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Airorart Proouraaent Le&ial&tion 
Foler memorandum- 1/20/39· · · · ·· · · · ··············· · ··· 161 

Annenber&, Moe 
IIIIJr gives lre:v• a aeaorandwa to lolurpey - 1/20/)9 ••..•• 

Appoinbeuts and Resi.gnatiooa 
Goguen, lolr . - tor Internal Revenue Collector 

in llasuchusetts: 
a) Memorandum from FDR to HWJr- 1/lS/)9 ••••••••••••• 

Greenlee , Pleas (Indiana): 
FOR &ales llliJr to talk to him about Greenlee in pl&ce 

of Will H, 5mitb as Collector of Internal Revenue , 
Indiana- 1/18/39 .•...•.••••••• • ••••••...•..••...•• 

a) Letter from HMJr to Ucintyre heartily 
endorsing Smith- 1/16/)9 • ••••••••••••.••••• • • 

Ha=Uton , Norman (Collector of Cu.stoms, Virginie , for 
eight yaara; also CoogresS!ll&ll): 

a) Mcintyre aalts 1!1..1Jr to talk with hJJa concernin8 
Collectorship of Customs, Virginia- 1/18/)9 ••• • 

Hassett, ThoJDas B. - for lntern&l Revenue Collector, 
Massachusetts: 

a) Congressman McCormack endorses ••••••••.•••. .• ••••• 
b) Boston Post endorses- 1/18/)9 •.••••••.•••.•••••.. 

Larson, J, Edwin (Collector of Internal Revenue, Florida): 
a) Senator Pepper's request for chnnge i n 

Collectorship of Internal Revenue discussed 
by lliiJr and Farley- l/1S/J9·················· ••••• ••• 

FDR lists vacancie in Treasur,y and asks Hl&Jr concerning 
plana - l/19/J9 ................... • ........... ... • · · • .. • • 

- B-

Bonk of America 
Murphy consults !!IIJr about cooperation of Cor4ptroller of 

Currency, Just ice, &nd Sec uri ties and Exchange C<XIllllission 
on injunction suit- 1/19/39 •• ••••.•••• • .•••.........•... 

Brown, Constantine (Correspondent, \laahinstGD Star) 
Visit to Roumania and conversations concerning war debt 

reported by A.Hric&n Fabassy, Bucharest - 1/19/)9 .... .... 
Bruce, Edward 

See Proeur.oent Divlsion1 Sec tion of Fine Arts 
Business Conditioos 

Burton Crane (!In York Tiaes) article, •iiorld Prices Cut 
by Devaluation°1 White memorandum- 1/19/39··· · ·········· 
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China 
Re port from Na vy Department on condition of 

ChungkLoa- Laebio road- 1/18/39 ..•••••••••••••• •• • • . 161 2, 99 
Re port from St ate Department (Hornbeek) on road 

conneettn& Kwuaing, YUDllaJl, with Lashio, Burca -
l /2fJ/J9 + I I I I I I I I I I I I I I I • I I I I I o I I I 0 I I I I I I I 0 I I o o o o I o o o 128 

Buclt. reports oo Chevrolet and Ford trucks, wood oil , 
freight a t TIIIUWl, et cetera - 1/20/39......... . .. . . 141 

- F-

Flnsncing, OoverMtent 
(Proposed Reo~nstruc t ion Finance Corporation financing: 

Redley m~orandum - 1/20/39 ••••••••.•..•. . • . •• . •• •.. .•• 
(tlational ilouaing Fimncin.g : Hadley me110randum - 1/20/39 .. 

a ) : 1seuaood at group Eeeting - 1/20/39 ••••••.•.•••••••. 
Fine J.rts , Sec tlon of 

See Prceure::.ent Oi vhion 

- G-

OeriJI&l¥ 
Schacht ( l'reeident of Reiehsban.'<) relieved of office -

1.46 
11.7 
198 

\ 

l/2.0/39 ..................... . ......... . ..... . .. .. ...... . 
a) IWr i nfor=s FDR ....................... .. . .. .. .. .. . 

185,191,238 
218 

b) LoDdon reoction ........ . .......................... . 
Barter Syat .. : \ihi te 10ecorsndum given t o • urpby -

1/20/39 .. 0 ••• 0 • 0 • 0 ....... . ........... 0 •••• 0 ••••••••••• 0 0 •• 

Goguen, Jr . (Waaaachuaetts) 
S..e Appo intmant e and Reoignatioos 

Great Britain 
See Stabilization 

Greenl ee , Plea• (Indiana) 
See t\ppointC1enta ond Resignations 

- H-

a .. uton, Horcat~ (Virginia) 
See Appoint:.ente and Resignations 

Hassett, l 'bomas B. (lolaeaachusetts) 
See ~ppointmcnta and Resignations 

Rousing 
Sse Fi nanc ing , Government 
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Lor ooo , J . Edwin (Collector of Inter nal Revenue, Florida) 
See Appointoents and Resi£Jlationa 

Lima Conference 
V1bi to memorandum on achievement a - 1/18/39. • • • • • • • . • • 161 34 

- p -

Pepper , Cleude (Senator, Flor ida) 
See Appointcents and ResiiJ!ationaa Larson, J . Edwin 

(Collec t or of Internal Revenue , Florida) 
Proeure:ent Division 

Section of Fine Arts: 
e) Bruce appears before Csbi net at FDR's invitation -

l/20/39 .. 0 • • •••• 0 •• 0 ••••••••• • ••••••••••••• 0 • 0 • • • • 148 
b) Br uce t r ans::dts to llloiJr • .,.terial explsining 

activities - 1/'20/39.......................... •• • ll9 
ll Bulletin 
2 Murals, et cetera 

- R-

Reconstruction Finance Cor porntion 
See Financing, Government 

Schacht , HjalJ:>ar 
See Geraany 

Silver 

- s-

General Counsel c:eMorandum givins chronolo8)' of steps 
relative to regulations for newly-ained domestic 
silver in connection with Pittman inquiry- 1/19/39 ···· 

S.ith, f.ill H. (Collector of Internal Revenue , Indiana) 
See Appoint :oents and ResifllUltions 

South Alaerica 
Sumner '•oelles considers 1939 mo at important; reCOCllllends 

South American division in Treasury- l/19/39··· ·· · ···· 
Stabilization · 

Orevt Britain: Letter from Chancellor of Exchequer to 
Governor of Bank of &&gland conatit u tlnc basis for 
Bank's "request embargoes " and l.tter from Gc~ernor to 
Cbair:roan of Stock Exchan&e now circulated to all members 
or Exchange - 1/18/39 ••• •••••••••.••••••••••••••• • ••.••• 
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Stabilization Fund 
HMJr consults Garner about personal delivery of 

letter froa• FDR to Garner ll.Dd Bankhead asking 
for extension of Fund- 1/18/39 ••••.••••.••. • •••.•• . 161 

a) For copies , see peges 68, 69 
Premat ure publicity diecussed by Hl.!Jr and steve Early -

1/19/39 . . .. . ........•... .. .................. 0 •• •••••• 

a) KYJr talks to Bankhead- l/19/39 ••. • • • •••.•• . .•• 
b) " " • fiagner - 1/19/39· ................ . 

HWJr explains et 9:)0 meeting r eason f or extension to 
1/15/41 instead of 6/30/41- 1/20/39 •••••••• .•.• •••.• 

- T -

T re.nsa.ooerica 
See Bank of America 

Treasury &epresentetive s, American St ates 

25 

67,70 
81, 83 
85 

205 

Periodic oeetings approved unan.J.mously by Lima conference -
1/19/39......... . ........................................ 91 

- u -

Unemployment Relief 
Parrnn memorandum on propoeed nutrHlon committee -

l /20/39............ . . . . • • • • • • • • • • • • • . • . . . . • . • .. • • • • • • • .. 113 
Lonigan report on \jorks l'r ogress Administration workers -

1/21/39. . . • • • • • • • • • • • . • • . . • .. • • • • • • • .. • • • • • • • . • .. .. • • • • . 220 

\oorka Progress Administr ation 
See Une:.ployment Relief 
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NAVY D EPARTMlilNT 

Or:rJ.O I: o r Tim: ODJXI' OZIC'AVA.L OP&Il.ATION8 

WASRINGTON 

Oonlidential 
J anuary 16, 19~9. 

Llemorandwn for the Secretary of t he Tr easury: 

1 . The f o llow fill: is a talee'""P~ic report ot the condition or the 
C hu~ki~-~shlo read received thb clute trcm Certain t:cliug)l, t: .S . I.I . C. : 

(a) Thers baa been no lll5terl:ll h•prcvo:!l'lnt in the Chungking Kunmin& 
•ec tion since t he re,orted condition or April 1938 (a copy of the report 
or cond i tior- 1n April l93S is ~ttbcbed hor~itb) . The ro~d surrsce bas 
been det eriorated by wea t her a~d traffic , bu t there i s general •vidonce 
of plAru:ed t·epair~ . ~·he labor a vaila bility is :r.o·, sured by the fortUity 
of the terr .. i n , whi'lh t.ccounta for tho pOOi' condition i n ;•,e stern Kv:ei chow. 
Several i :r.portant bridges have been ca~pl~ted including a suspension bridge 
ov• r the Pan P.i vAr , Ther e f ore t ro::'fic 1 ~ conversing ;,t KwAiYCJl& from Kweilln &. 
'l.Uil!l8n-Fu . An a vcrose l'lOvoment or 100 t ruckS datly each way was obso•·ved on 
t~e northe r n pert . These truc ks usually drive only during daylight bours . 
The rosd will be CBi):lble or at least double t tli P <L'::>unt ,.il<'n U.e two imrortent. 
br!dgos now und•r construction are f!nishe~ replscing exis tiQ6 terries . The 
~resent trat~1~ contr~l ts c&ral ess . Caretul con• oy orecn1zat1oo coul4 
incrcsse the vol~ of t raffic . 

(b) Tt.~ Kucmin.;· La•hio route trave rses ruc;se•l , spersely popul.e tecl terrain . 
Lnoo r vari es direc t ly with the f er t ility of the terrain; coolies now leos than 
dur i n;; i ni tial s tagos . Tho fut ure i s dopon~on t on s killed mechanize~ gn~• . 
The :rMd i s O,!len for light t r a ffic but aa yet i s no t ree!y for Mavy tro!fic . 
One test C~t.v.:>) :.as br ought through dur!nts t he .UddlA or Decc:nber . Tile 
rouo:.in3 wor!< 1s In proe;res• t hrough.,ut the e nUre soct i on: 'A~dentne , slopli:g , 
surfacit:g , and bull~ir.a or mo.ny smell bric!aes. Repairs to .>Glw~en and the 
l.!ekong 3USj)'lna1cll.b •.,v .. been CO!'iJ>leted . I t 1< not believed tbnt proJ~:t 'lrl U 
be flnhl>ed ;>ri or t o t!l~ beginn i t<; ot the april~;! rai!lY season , "!llch lAsts 
1:nt !l l"te tall, 'Nhon adverse geoloGY plus l Lbor s!:orta,;e , dee t.o t he cere ot 
c r;,pe , >:ill inta:-rcre . 'rherent ter s i T. >10ntho of herd -.or k " i ll be required . 
~•• !d"ous upkeep •n~ e11retcl traffio control "ould the~ provi~e un11m1 ted 
etsrt'ctty , but t~tX}'rrtenco dietetes le s 6 opt 1:Diat1c est1M£tte . !!owover it Ja 
coo.e1dared thl\t rcn•lto thu< f a r wl t h prov! ~c ta l bend too ls • 1 r pheno,6n\l l. 
The C&ntr a l Cov•rnmon t l.as been controlling s!11ce the begi nn i ng o~ tho New 
Yo: r , pr<'lvl ding compet~nt &11£i:leers t~nd vurc~a~ 1116 moder n c or.,. truction 
• 'lUi pMnt.. At l!'A XiMUJil ao.te speed dri\·1 r.a i t t o"l: 45 hours to t ,.,.ve rce 700 
mi les . ~cks •ocld toke ao~~~e ~ra t 1%e bftcoue e or t heir slowe r speed . 

~ ·u- D. I.cehy . 

iiiiiill----
Regraded Unclassified



Report No. &&. 

23 .Tuly H38 

JICONOIIIC l'tlRC liS 

3 

500 - ZOODOmio rorcea 
507 - Inland trana'[)Orta· 

Uon 
300 - H1 g)lwaya 

CONFIDENTIAl 

1. Gceral . - The :;>arty, oonohtins ot Ueutenant Gelonel 
LOvatt-n'iii~i ttsh lolili tary Al. taohe , Lieutenant ::Olonel &abat­
tier, French V.ill ~e.ry Attaohe, und t ho .All>.,:> lean Navel Attaobe, lort 
Chungking tt.o morr.ino~ of l tl A'Pl'i! end c rr1 vod at Y\J!Ulani'u (1\ulllllin) 
the aYeni':lg o t lll April, a totl\1 or tour days. Incide:ltly thie 
broko the preVious record ::'or t!le trip b 7 half a day . N! &3oort or 
tour gand<U'I:lea, ~ ~~~t by t ito oa:-ri&on l',c.;:l:Il8!'.c'ler or Ch·.m&ld:lg, a cooa­
panied the !)ar t y . '1'110 C!l~lot oars ~.n good oondltion wero uud. 
'Dlo party travol).od only by day. tlo heavy run• !tad t all '!l:l tor eomo 
days [lrior to tho trip and no r ain was en~ounto.-od Wh'.lc t-r~o.volUng , 

although it ralnod during t ho third n1gllt ir. tho moun t una acuth .or 
4D•nan ( Kwoi chow) • 

2. Tho journey trolll Chungking to Kwoiyang, 482 kllonotore · 
(299 .5 lllilos) , was largoly tbrougb count allls or rough hilly oountry 
1111t1l nearly 52 k1lonotora ( 32. 31 oll.,s) from Kwol ~-ang w!loro U 
opced out. On tho wholo, tho road s urtaoo n s ill EJ>O.l condition, 
parUoule.rly t or China , tor tho first 80 ktlonotora (49 .1 uiloa) 
tram Chungking and tbon troo 'l'aunyl tc Kwo1yang, 153 kllonotora 

1
115.06 Diles) , Thoro wos one bad atr.,tch for abou.t 25 klloa.,tors 
15 .53 miles} i n tho v1oin1ty llf tho tcrr~~trial uivid&, 244 ki lo­

meters (151.61 miles) trom Chungking. Kilometer etoneo marking the 
dhtances along the road ran trom 0 at Chunf.kl•te: t.o l 77 { 109 .aa 
miles) at the Szeohuan•Kweiohow borclo.r . O•l tho Kwoto~"" siJ.e the 
s tones start at 305 (189 . 51 mi les) and run tc 0 u t K,~iyeng, capi­
tal ot Kwei chow. 

3 . ~e road 1s capable of ta'<ing two r.sy traN'ic 1111 t he 1tay, 
With ce.re::'ul drivtDg. '.!be rood gradl~t var~es <>ont!nuallv es a :>:-· 
rentl y little attom;>t was Dade t" undortnke gt"a.,ing •.n szouhuan and 
Kweiohow provincee, t he work consistix'g oair•lY ! 11 l a)'U!g " surface 
With dirt and crushed rock. Rook is available r 1gb t at the roadside 
w1 tb the axo ept1on of 50 Diles in Y\Ulnan provinuo, so that upkeep 
is merely n DOtter or labor. 

<~.. Two oountain ranges w~~ro creased between Cbungk1D8 and 
he.iyang and t here were aany balr-:;~111 turns. careful driving, 1n 
low gear largely, and good brakes are essflllti e.l. The road we• alii'· 
taoed W1 tb crushed ruck all tbo way and al'J'eat'Od able to stand 
aonably heavy tra ttio in wet 1teather. 

5, RopaS.r sans• were in evi donco evorywtloro in szoohuan and 
lt'troichow W'OY1noos, although ecaroor in tho sparsely settled moun• 
b i n atretohoe i n Whioh lebor 18 less plontitul. Gonorally speaking 
the upkoop ot t ho road Will probably vary in aooc:rde.nco with tho 
labor supPly 1n tho lmc1ed1ato aroaa. 

&. 'l!lo l:llll tary naoeael t y tor \be read, and ita const ru.ot1on 
was largoly due to poaslble 1noreas1ng Dillte.ry UlportaDDo it JI&D­
lalw 1a ca:>turod or the oanton-Hankon Railr<~a~ h p=nctly brol<eo. 
It oan be aaid1 howoYar, that ahould W:>, :otter lino ot oormulliee• 
tion bo dlerupted and require de!'andonoo u~!l t h1a highway1 Oh111A 
Will be i.n de8\)erato etre.i te. 'l!lo road troLl tho point or VlOW of 
longth and oondUion ta r ar trc.o CIRtiatnotory tor tho oontinuowt 
year Ql"O'IIIld supply or Ulportant aunitlona or wnr. During t ho trip 
u ry little tro ttio · wna onooantarod; only two cotor lorry oon'fl)p, 
ot twe11ty oa r a onoh, ttoro ;>aaaod , and they woro only halt tilled 
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Report No. 66. 

23 JUly 1!138 

II 

500 - .aoc>nocio JI'Orcos 
507 - Inland tre.na:>Orto.tion 
soo - H1 f!hou,.., 

CONFIDENTIAL 
_!XlONOHIC 10~.9~~ 

'!RIP OVIA llOTOR RO~ l'ROJ.I CII\NIDN•J. TC YUll'!l't.NJU VIA. Jm!IUNG, X!7EI­
#~"_.'"fst~.r!!. 

w1 th unl..l::J;x1rte.nt US18 . ODe 901lVOY -.re.s bec.itve<\ to be carrYing odds 
o.nd enda or aviation catar1al o.nO. ao~ui pr.umt r.-om Chl!.n(lslla to 'Y\lnllll!lt'll 

tor the aviation aohool there. l'Ubli ~ bus~es are aul.o t o rcn ~ .. ~.rly 
regularl:r, but they are 1D very bad condition, be.tturod unC! u:1ocmfor­
teb1e and travel t hereby oerta1Dly not to be 8llt.1oi;>o\ e'i mtb much 
l)laeeul'e . 

7 . 'l'be oain lt~ of transport """on tll, at!'ll~ch bu~weeo 

ChungJd.ng to K\'le1Y!'I\I! wa3 rook aalt , oar.-hd ir. ave:'y way i aag1nab1e; 
by ooolle pack1_eolos! band oarts,~poney carts e.n3. on thd backs or 

gg"lBh3M8ta!!d£e~!Ha~ ... ~}•&tf U! 11Yy~1i~l ~~8lJ.~8jasgen 
anitlal a eeen. 

a. The bisll ranges or countalns were well wooded w1 th costly 
fir and ' pine. 'l'be oropa ' were in good condition, oonaieting largely 
or rice whee.t , ouatard, wood-oil beans, boans and ra,e. The towns 
and v11iagea ~eaente4 a poor, almost poverty stricken apPearance. 
'l'he ebopa were badly stocked and not woll ;pe troni:te4 . 'l'he inhabaants 
lookea 1Dored1bly l.Dproverlehed and rags ea, fair eviaenoo ot tbo 
atetocont aaao by tho covorDOr or ll:.ro1chow at KII'Oi )'Bllg, that Ilia pro­
vinoo wee very poor and backward, and alao that t!ODY porta laolced an 
aa-v-te water supply. '!'here was wholeaa1o eviaenco or o~·M>Oking 

1n the bec!lraggled, l1etleaa appearance ot the people aeon along the 
road:. 

9. • - ~· porty 
left the • !be roaa tol· 
lowe tbe billy on both 
sidoa. At e (411.7 nlil3s; a MOdern bri i s under oon-
atrucUoa oYer tbe Chi River. tb:o ·~~· stono plors at'o a~reedy nzluno•> 1 

Care aro now rorried ovor on raftd. 

10. A.aroae the rivor tho road peeaoe tbroll8)l a Yall8J nioh 
opens out unUl \he oity of Ch1k1ang ie raeohed, 'l'bie ie a large oity 
wi th :uany abopa , A. atone bridge ia croaaed at 101 k1looetera (62,75 
lld.lee) and a new atone bridge is under oonatruotion et 106 kilonetere 
( 65.86 111.Uee), wbere at present a boardoa over aa:Jpan bridge i a used. 
J'rO:II bere the road tollowa the left banlc or the Chi Rher lfbioh rune 
northwara. Large jUDic.s oro s ean on the riYar ee tar aa the rapida at 
ll5 lcilocaehra (71.45 t\Uee), above nioh large narrow, llballow aratt 
118.q)e.D• ~e used, 

u. 'Die l!'Oad wae good moat or the way, oapabla ot two way ue.r­
tio , but leoldng grad1•t, it tl>llowa tho na~al 0011tour ot the lanA, 
probably oYer the old proTinoial roaa 1D use tor :rear•. 

18, !!>a town ot TUnsllai was reached at 126 lc11oaoetere (78.26 
11111oa). n 1• a largo to- wltb aome mall ebope. A.t 145 lcilollatere 
(90,09 llliles) a new bridge ie under oonetruotion with two atone piers 
OOlllpleted. Care are ferried aoroas the ril'er on rarte. A.t 156 lcilo­
metera (96,93 lll1lea) , tbe road bogine to erose a high range of .,un­
teina. 'lbere ware :.ny hair-Pin bcda ana asntt1oent eoenery, Roaa 
ganp were in o'1'1d011oe ana tile roaa aurraoe waa sood • .t.t 171 kil=e­
t era (106,25 ll'li~ee) the road ria .. again tbrousll a 111aea ot hisll hills 
ana at 177 kilonet.-e ( 109 ,98) the s:r.eohuan bora.- ia oroaeed. Bere 
the ki~-.r atones •tart with 305 (JII 161 milee) in Kweiobow pro­
vince aeoreastas to 0 at Kwe1yanc. 
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mQ!OI.IIC l'Ul Cl 13 

500 - I!IDODOD1o Pt>ro .. 
507 - I:nland tranaportatio!l 
300 - JI1S}Iweya 

CONFIDENTIAl 

'!RIP OVIR IIO'l'OR R<W> !ROW CHI.llf::t:ING TO 'YUNN.umJ V:U K!K[Y.&NO, Jt111[ 
_\Wjr"r~Grtatfil. 

13 . crosa1ag into K"a1ohow ~e road begins to descend to Slmg­
kan at 291 kilonete~ra ( 180.81 1!111 es) where there ia open ooWltry tor 
a taw klloueters. (NOte that d~btan~us are now in kilooet ora tron 
z:we1}'Ug) . '!'hen another high rBDge or moUJ1ta1na 18 oroaead and the 
divide reached at 238 kilottoter£ (147 .ee Biles) . It 1s estioated that 
th.h dirtde 1a ·about 6, 000 toot hil!b and the rhera thee begin to 
now acuthward. on both ai des of this d1Y1de tor a stretch of 25 ldlo­
oetare (l5 ,5S), the road is bad, With small landslides treque~t . The 
road surface 1e rough , gradoa · steep , and hair-pin benda pl(>lltit\ll , 
Sinoo tho oountaine are rooky, they are sparsely i nhabit ed and l abor 
is therefore scarce tor road work. 

u. LeaYing tho divido, the road deaoond s into a •alley, oven­
~lly nrr1viag a t TUng Tze, 220 kllonotors (136.70 ..Ules) , rroo 
TWlg Tze to TSWlg Y1 k1lomotore 153 (11.06 miles), tbara ia 11 ttle 
of interest; the road is quite good ·end the country more open. Tbe 
point or greatest i nterest at TSUD8 Yi, reached at 1845, waa probably 
the Chinese Inn at wbioh we stopPed for the night. 1nt8l'eating t in 
that . i t was filthy nee infested and fOul anslling. Hard boara beds 
ware or course ah that ware available. LUcidly rood was carried, 
auttlo1ent for h,e trip, al thoul!b the Cbineae food available looked 
fairly appetiziag. 'l!lree hundred and twenty-nine lli loDetere ( 204, 42 
nilea) ware covered tbe first day and 1t can be said to have b"n a 
hard dny<s journeyt with no StoJ? fer lunoh and raw others. A speed 
of not t10re than 20 kilonatva ( l8.~2 niles) can be aYeroged tbroul!b 
the nountaina and about 30 ldlonetera ( 18. 64 Ililea) elsewhere, I'OJ' 

truolca the apeeda 'lfOuld neouaarily be leaa, and it 1a not bel1e<red 
that DOre than 20 ldlooetara (1.2 , 42 milea) per hOur could be enraged 
by nllitary truck oara-.ans duri ng dayl1_.t hours , 

1 5. llnd DaY - Ta~ Y1 to KWeiyang, 95,06 miles. - raung Y1 was 
lett at 0650 aDd hOt regFat fWl y. 'l!ie roo.d tO kwiiYW toUowed a 
Wido opeD valley 11hioh anded in a deaoant to the town or wu K18D8 at 
104 ldlooeters (64 , 62 nile•), 'l!lh part of tbe country ia well popu­
lat64 and the road was in jpod condition all the way. At WU Kiang 
(river ) tbe oars ware tarried norosa tho r1Yer on a large barge ratt , 
of Whioh two wero a•ailable, enoh capable or taking t'lfO oars or poa­
aibly two truck a, Twenty-tlree n111 t ary trucks wore ai t1ag to oroaa 
1n the amae direction WhOD we arrived. I t was eatinated that each 
ratt tarry could transport fiYo care an bour. '!'hera was no or 

bridge oonatruot iOII , nor any i nfol':lB tton that a bridgo was ~:~~~=a1~­
ed, wi>Ue it would not bo an 1npoas1blo taalc, the ri•er 1a e. 
ma~ely 75 netou ( 246 .Bl rt.) and a oona1darable 8Jil0unt or 
ateel would bo r equired. Tbo greatest difficult y would be 
t1ag 111atar1a1 to the apot . untu a bridgo 1a oo!IIPleted a t 
it will be 1lllpoaa1ble tor tanka to travel tbe routo and all 
Will be coDollldornbly slowed up . 

16 , At 75 kilonetara (46 , 60 ndlos) the road deaoenda into nn­
othar Wide valley in the milldo or Which lioa Kweiyong, the onp1tal 
ot :r.:weiobow. At about M kiloaetora (33, !5!5 Ililes) it ..as noticeable 
that the billa ware beooniag treeless, ahowiag tho inroada of tbe 
po'ula tlon upon tbe t1Db ar landa. 

17. J[uo1ynng t1aa roaohod at 1105, zaatar sundny, April 17t b, 
tbe part y stopped at tho Rain Shmg Huo Hotel o. produot of tbo .NIIW 
Lite Yovs:leDt, '!'he botol uaa olean and oom.tortc.ble, except tor tho 

sane hard , board t-.•p-\'T , 
c - - 3 - Regraded Unclassified



B~rt Jlo, 66. 

500 - J oonon1o J'Orooa 
507 - I nland trana"ortaUou 
300 - 111dlwayo · 

"18. In the attornoon, a oourtoay call waa paid on M:r. wu T1ng­
elulng, Chairman or the Prortnoo ana tornorly M1nlator or nauatry 
until a t ou oonU.. a1110. Ho tros 'ffory ooralal and halptul and contlra­
od arrongcrtanta alroac!:r roquostoo! tor o oar to oo:-<o tro:a Y\IIUiantU to 
n eat ua ot Ulo broken briago eoross tho Pan Chiang Rl vor. Ho aleo 
inelatod that the Szoohuon g0Ddar1:1oa r eturn to Ohungl<ing, to bo re· 
plecod by tour ot hiS o\lll men. He ordarod the Dirootor or 1!1ghmyo 
tor tho Province, M:r. sung, to call ond glvo ue t ho lotoat roaa in· 
tomaUon, 1!1o lot tor ia o greduato ot Purdue Ul11vorsity (M·I·), 
claaa or 1927. 

19 . lttreiyeng h a largo cit,.. with aovoral f airly <lido street s 
ne"ly laid out ana l1nod <lith new -a bulldina- . 1!1e abopa w-"• not 
atookad with any artlolea or •alue. 

110. I ll Kweiohow );ll'OTince ill particular lt was noticeable that 
many n• buildillgll were being erected along the road elde. t ypical 
artdeDOe or the value or naw roads. Good r0ada ahould b e or tr~~~~e­
doua '!falue 111 davaloping thla backward pronnce. whlch baa laokad 
o mioaUOD tao1l1U ... duo largely to the mount elnoua oountr)'. 

Latt x;;~:r~~-wrmr.~ 
anothar carrying Mr. 
atonea b8f!&ll at zero 

22. !'Or the t1rat 125 kUomet-"• (77 ,67 ml.laa) the oountry waa. 
talrl)' open Winding tbro\18h troaleaa h1lla. OOTarad with boUlaera 
and with llttla soil latt on tho alopoa. 'ftla population Yea aoatt&l:' . • 
ad and roaarkably IJDpo'ffariahad. The road aurtaoo waa oorreapadinsl.,.y 
poor thro\14lb the unlnhabi tad ar eaa. 

23, At 125 kllometera (77,67 milea) . the tlrat poppy (o~\um) 
beda Yare ... n ainoe departure was taken trom Chungl<ing ana t.rom 
thia t>oillt oa, large tleldlt or !'Ol'Ph• 1n blOOD ware aeen on all 
aidea ;>al'Uo.Uarly h18b up in the mountelna. At U O k1loaatara 
(86.96 mllea) • thare ia a bee.ut1tul oaaeade. With a •atartall or 200 
teet. :ft'om hare the country became extremal.,. mountainous and the so-
1ng wee Tary slow. At US kilometers (91,96 mlea) the road deac8114-
ed into a dee;) valley and oroaaed to the other aide over a atone 
bridge. 'l'ba eoanery wee truly magnitloiant and oomparee taTOI'IIbly 
w1 th the 8Wles and Italian J.lpe. 1!1e road started another steep rhe 
asaill between 166-170 k1~t•• ( 10:1,14-lOS.&:S ml.lee). At k1lometar 
199 (12:1 , 65 l:llleel. a eteap deeo10t wae aade to tile brokan bridge at 
Pan ltiang, Dlometer 217 (1.~.811111 .. ) 1!1• ole! bridge •• ot the 
chain auap-ioa tne ana bad been inetallec! tor .. n,. ,.ee:ra. It had 
bean oonalc!ared unearo tor hoa'ffY tratrlo tor -• t1Jae prior to the 
oonstruoUon ot the new road• but a~IDtly late in March a haaT)' 
truok had atttDptad t o oroae deepl te orders to tho oontla'y ana the 
bridge ooU.apaad. A rew auapenelon b-e lett h8J161ng Oil a t•porary 
oba1n were all that waa latt or the brldgo; the floor waa -~a\alJ' 
sone. Oolletruc~n oaapa were eetablUIIec! 011 botll al.tee rea4J' to 
atart ropaira, but no bric!se material had aa nt arrl'ffad. 

u . we had bean illto~ b7 O.•al BO nnc·ohill. Kininer or 
war, that a new brid&e waa under oonatruot1on 'IIIlich would tie -.>let­
ad by tho aa4 or A]lril. IIOt onl7 ha4 wom not bee etartad on the new 
bridgo, but it waa art4ct Ulat the old ooe would not h rape.lrad ror -~- Regraded Unclassified



Jltoport No. && • 

33 ;JUly lV~ 

EQ.N<'__!!!?. !!.II~ 

500 - :100110m1o ~rou 
ro7 - Inland tr&Dr,l0rta\10D 
300 • R1ghwa}'11 

r~"'FIOENTlAL 

TRIP OVJII UO'l'OR RO~ l'ROll O)!JIN"'l~O 'M YUIDWmJ V:U lt\VII~, &~ 
~!k·u~·!::~a~:::. 

MDy wookS. It was &DCthot' ur.fort'Uia--.o COIXlunta;.·:r on the ~'>1noao 'tl'llJ' 

ot acoooJ)l1cbing thi:ltss . 'J.'ilu orle:lr.al l'la..,,. Pt\>Oably or llod for ooo­

r lotii?D in a corto1.n ttoo . /,1 to•· o'!l~·::'ovnl " f tho r 1.a:1u Wld the start 

ot prolioinary cor.otruotion W?rY. , 1 t ther 'l'~JIII :l becwn·J :;aken t·cr gr&Dt .. 

od that on t b 3 W.to s et , tho '<"o ;;:'i<. " oul d oe coo- :.et e1 . The dulaY WtG­

eeaary for ;>urcba&t.'l6 =tot'1cl.s, bu1l~.LS anl1 t .rour;>O!'t.i :ag thus to 

the spot be:Or9 nark nuuld ac t uall y utar~, ~as papce~ li~btiy over. 

In the oeantioe the Minlst ur e>1' IY!U' .md t.'le pr ovincial ()<)v->rno..- J.abor­

od under the ill uRi on that all " " " S.:>1t.g "nll. such pl ru:.nt n .:; is par­
ticularly snd in view or tho gro~ing 1nror~anoe e.ttachcil to tbh 

route by tho Chinen Oovarnoent a s a oun1 t 1ona auppl~· route to r&­

plaoe the Oanton-Banko~ railroad line 1n tho evct it 1a cut. The im­

!)Ortanoe of tho higlllfay U granted, but tho present poasib1li ties oro 

vaetly ovarratad. 

25. lolr. sung s poald.ng or the bridge, 1nforoed us that plana 
bad boon oado tor !he oonetruotion or a new, tw<mty· rtve toa -~ 
bridgo bot~oen the two old piers lfh1ob lookod quito aubatant1a1. In 

YUnnantu 1 t lfas latBI' learnod that a nonch engineer who bad aurToy­

od the bridgo project t?r a ~1vato oone~r~ , oxpreaaod sortoua doub~a 

tor the bridge spoo l :lce.t!uns uilc:> bo otud!od thS>. It 1s ut1oete4 

that actual oonstruo~tcn ...,rk Ifill rOI,IIlir ~ u·o OCL'ba attar catlll'1al 

arrives. ounsoquant17 any lux-ge &IOU'\\ c f ·oran•pcrtat1on contfJDplat• 

ed 1n tho noxt throo montba Ifill r oC(ui.ro nura, a tc truuk syat«::8 on 
oaob aido or tho river a., d labnr1ous tre.nar or .>r lltltn:.•ial by 81111l;J&D8 

aoroaa a al'ritt l'UJlD.ing, narrow river , '1<1 t il tho ends or tho road bigb 

u , on tho precipitously stoov banks. 

26. 1!lo Pan Kiang lfBs oroRsod at 1500, whore t'clo Kt>01obow oar• 

a~a1tocl tho ' arty. ~-nan at 242 kiloooters (154.72 01los) wee 

r oached at 1&00, tho road r1oing all tho 178Y for 25 kiloootara (15.53 

llliloa). It 1a est1uatod that ~-nan bas an olove.tion ot 7, 000 toot. 

A bnrd day• a trip ~ns r~reed by accommodations 1n an even worse 

Chinese Inn than that at Tsun Y1. '!'be pi gs, p.lnioa, humane and neaa 

spent tile n1gbt on the coat in time. to tertl11 . 

27 . 4th De.& - An-nan to '!'mnanl'lt (KUmniugl , 2'12 .16 1!111 ... • J.n• 

nan wa left at 630 at di\yligtlt, oloru· niiJ COO~. l'i'Oiii Xh-iiiti \ he 
road riaM steadily into the most oountainolls , oajeatically beauti­

ful oountry :ret aean. Bai.r-' 1n turl'\a follot:'od each other inteminably 

and t he out baolca \Q and down aounta!n a11 os aac1ocl onilless. Veins ot 
aurraoe ooal oould be aeen everywhoro. It ie no w:aggorat~on to say 

f1Yflt:y peasant bad at least one ooal mine or his own, 

28. "nlle.ge )'Outhe were undergoing a tom or mill tory training 

in tba early boura or the oorning a t every village ,.asad. Regard-

le .. or ita 1J:mod1ah Yalue it 1e tactual O'Vidanoe or ..-bot ia @Pill& 

on 1n moat provinces o r Oh1na , evan in Kweicbo,;, reckoned as ~• ooet 

baolcwar4 or tbm all . 

2V. A atODe bridge I:I&JIY year • old, oarrtod the tratt1o a t 327 

ldlonatore ( 203,18 mileal &lld at 327 ldlooetera ( 203 . 18 o1lea) the 
hi~ .. , point was reaobecl, rrcm Ulero to ldlt>netere 340 (2U . 20 

oilea) tbo road tranlled on tho 1-l betwoan poaka, Whore n b884D 
to deacon4, 

so. Pan 1r.ten. J{U~oeobed at OV15 11here t110 JI!I01'1c&D le4y 
, r:r,·lf)l 1\jl' 

. . - 5 - Regraded Unclassified



8 
66. 

600 - BooiiOtUo rorou 
507 - I nland tran8J)OI'ta uon 
300 - nigbwaya 

CONFIDENTIAl 
.E.!!,.Ci!!!Q..~RQ.IP. 

TRIP OVl!R lll'l'OR !lOAD PROt.! C:JI!NGKD!I:l TO WID!NmJ VIA KllnW9. KWBI-

~MUT::OVIll'_1li! · 
meei onar1es with tho China Inland K1sa1 on bed prepared a t ypical 
AJ;~erican "bliP and egan br oakfast for the party. Tbero was 110 mist ak­
ing tho enthueioan with which it was rooe1 ved . 

31. non Pan nsi en to the YllDiloD bor dor , 4J.2 kilometers ( 2~6 
Diles) 

1 
the road was still up and down . Tbe rook aurfo.oe was fair , 

but not deep and i t s ability to Withstand heavy traffic 1D rainy 
weather 1S doubted . Lesser llllOUDts or poppy under cultivation were 
noted. 

32. At tho 'Y\UIDM bo"<"d'1l' the fir st. di,.tanoe atonb wao 243 kilo­
meters ( 150.99 nllcs l f:"OO "i\mnan:ru. Pnrtioularly not! o<.abla was the 
dift'creooo i n oo:.c-1 o: t!l" a~<'&~ <.f th.; vatlay sero.r.,.t1Lg thu two 
provinces. 01:. t!l" Kw-.;.ctww ll1~ o tho c.c:-t h !s blaul' l<>..o, wn~.le on 
t he "iUnDaJl aide 1 t i3 n·d •Jl ay. An ol~ ..-u.1 .. go a" tho t-or Jor hae 
charaot..-e meanlng that it ls at the joir.t.r.c of the rod a.Dd black 
cart b. 

33 • . U Pins Yi , ldlomotero 200 (142.91 c.llua), t he city caSia ­
trato aet tile Par ty and e..:r"ed tea in hie 7'AI'l&l, havins raoein d te­
l esraphio instructions to look a ttar hcnor..u gu•at a. At 174 ldlol:le­
tere ( 100.11 miles) the road we:1t ov~ a wall built five arched atone 
br14se. Pron the mmen t tho Y\l.D::.aL. border lia s renuhed t he road 1m­
proved in o"ery way. This 1a par'l;ly ·•ocoun~Ld tor by tho tact that 
t hs &OUDtry is tar less !"Ul!Sed ai:d mounte,;11)(>US, not V"ry differeD\ 
troc t he roolc)' aountain foothill s . 'l'be road bed had rooei" ad tar 
aore csinoeri ns at teotion than 1D Kw31ollow, beV!DS SIOOd sradee and 
tilla and a bettor rock surface. It wa a JIOIIoibla to increase aotor­
ing apeed to bet wean 55 kilomoto.rs (34.17 tliles) and 60 k1lometcra 
(37.28 m1los) an hour. It i s aa id t hat tllia apesd i e posalble o•er 
IJOet ot tho roads trom Y\JI1DD.Dtu t oward tho Burma frontier. 

M. 'l'be oity ot I(Utaing WtlS reached a t kilooeters 159 (136.00 
ailes). Pron thia point tile country appeared core arid; tho ataoa­
phero •u vory dry, aDd thCIX'e was a soaroity ot rook and bouldora 
available for road surfacing. At lc1lumct Gr" lQ.! i M . 62 niles) an­
other tl.• o arch stone bridgo wad trav:-r re11 , About. 40 ldlaoetore ( 24 .815 
m1loa) troc Y\l.Dnantu th& road becamo qui t\1 rc·~gb, apparently troc 
lack o r attention only, as thoro was ple:lt.f or ot.one available oYery­
'llhare. 'l'ba avoraso width ot tho road in Y\l.DI!BD 1s about 15 teet and 
Well ablo to t alco two way trattic . 

S5. Y\l.Dnantu was r eac hed a t 16451 a total or <lo38 ldlolllet•• 
( 272.1& Diles), havins boon oado good, on tho fourth Clay 1n a 11 ttlo 
ovar l.S hours, evidence or the euporiority of \ho l\11111&11 aao\ioll ot 
the road. 

c-ant. - lbil o \he oo11atruotio11 ot th1e r oad 1D a ratllC' re­
marlcabl o i oetil::lODial ot the labor and cahrial r .. ourcoe ot Cll.1JI& 1n 
titlo ot n r the road 1taolt 1e tar troD. boiDS a tl111 tar)' road • .t.a 
baa bean ;;!d boforo, abould \he oanton-Hanlcow ra1lroa4 be lost, tho 
lonsth and 0011d1 U on of thia road will prohibU i h oontr1but1ns "ery 
mach 111 \he traneporhtlOD ot war ~toria1a • .l ClOOth rapid now ot 
trartio 1a illpo .. ible with mpy riwore etill lllll:lr14sod • .lD ott1o1•t 

orsanizaUon or aaYcral tbouea~~4a or ti'\IOite woul4 be roquirod to aeko 
thie l ine Of COlUIUIIicatiOII etteotiY8o 

- 6- Regraded Unclassified



lleJII'l't 11o. 66 . 

!500 - JllloDOalo JWoea 
507 - 111111114 tr1111al'Ortat1on 
300 • R1$bn.ya 

CONFIDENTIAL 

table or ralleege 11114 atatlona on Ule Chien-chw.n (Peiobow­
S~eobWIII) c4 Cll1en·'l''ien (Kwalcbo..,..Y\lnllall) cotor roa4a llllder the 
control or the Bureau or Jleoo:lstruot10il or t he J[Walobow prortnoial 

oo• .. -t. 
Qhic-<:l,.,an jKweiobow-szeohuan) Uotor Road. 

!trOm ll'ielya,ng tO dhunl!ldnsl 

!I tetlona 

l(w ei J8ll 811 e1 en 
Sbanohiao 
Re1nob1ao 
LiohiatenabaD 
Keo l1 pu 
Tleojcohieb 
Shatzeebao 
Panohu:ruan 
L1 uahihtens 
Sllibp&ll&bao ( dlatriot boun4ary) 
Sballobungyon 
Obateoohan 
Ohutoueban 
1!:&0'1* 
B:ouoba 111!1'8 
Lopeq 
Yanamau c ( diatr1ot bounc1ary) 
L1 J118A8bao 
l'Utao~g 

Yansl&n8lla 
Bainab1eb 
Panp1ench1eh 
Ba1tc$baien 
Sh&Dho~ 
Panobi&JiDI! 
Be1ehenm1ao 
Halaoobai'lB 
Pahbapu · 
B&illaiObiDg 
Yan&lua.aaban 
Yan&lua.ateao 
Wllk1&D& 
WUicianc rhar (dlatriot boun4ary) 
tao ohunltwan 
'l'aopaelnl1 
'l'lll:l gt s•ll1 h 
OIIUDgoban g 
Loua,..n 
Bainebu 
lroUllaObang 
La1panteDg 
J:Ueihaaob1ao 
Lllll&bng 
OlniD&ollue.naPU ,.llll~a1ell C\JNIIUt~ riAL 
xaoteaopu 
Sh1bt~IIPU 

- 7 -

Xilometera 

0 
4..35 

u . u.s 
18.35 
19 .82 
23 . 4. 
2S. l 
29 . U 
ae . 68 
33.13 
38 
u.7& 
4.3 . 7 
4.8 .15 
150.48 
53.13 
54.!58 
58.73 
65.8 
&6.S5 
69.95 
vs. 
79. 
79.05 
83.75 
8o.s 
90.00 
91.0 
97. 7 

101.7 
104.S 
104. !585 
100 .?1 
1115.67 
180. 08 
120.82 
Ul..O? 
125.67 
131.07 
l:So.ez 
lU.O? 
164..87 
14.9 . 72 
15&. 
uo.ao 
163.65 

Regraded Unclassified



Report No, 6&. 

500 - ]loonomio ~roea 
507 - IDla:ld traD&por\aU<m 
500 - B!tb .70.ye 

l!!)lfi!ITIJ !OJ!C IB 
CONFIDENTfAL 

'l'IIJP 0!11 K01'9R RO.A.D 1'10! CIIOII'GitiNG ~ J!lN!W!!'I! VU I!IJ[YAIIlo l!J[­diiiJ mom_. . 
f!!tiOU 

~II .SO 
lllll6tzuob1e.o 
)ta0p1Dg 
1'aoh1e.oohon 
X.Ueunlc&n 
Shangpa 
IJbanehanS 
xuany1lllco 
Y\1D86Il t<IIID 
Panohi aoobaD8 
BaUh.smiao 
x.ouah&DkU&D ( dUtr1o t boandary) 
llallohi )a)U 
Jl\,lqJIUa JU6Il 
SbakDU 
ICU&Iltuho 
TUJI8tzebe1., 
'XUallU eope. 
Chumlpu 
Uangteog:ya 
Shanpo 
Be1Dohall 
JIU1 olleDoh1 
Ba11111811Uall8Ze 
l\IAIIpaoh 1eh 
ClbiDglll11a10 hi 
Te.peopu 
Stmp=en 
BaDohiati., 
Chiuti.,a 
~ohiho (pron.nc1al boandar;r) 
ClumlldDI 

Clbien=Tt., (lweiobow•Y\IDDIIIl) MOtor Roa4s 

J[' .. 1J&D811•1 .. 
We111•1 0& t e 
Touohiao 
•hohlao 
Shanob1e.o 
Beinobleh 
TCupu 
Jtaopoabe.o 
1NJ.1Una 
Sltlpu 
Jtouoll&Dg 
SII&Dpu 
J[aot•~ 
KaoAeillball ( dhtrict bolllldarY) 
TmsrmGblllo 
Oll1Dcobalaa1 en 
'lllbKlolalao CONFiUt•' tiN.. 
L~bDs 
JIC'Qlluohiao 
Be1ohenohiao 
Yah1UDC1* 

-8-

11:a-.hra 

166. 
168.9 
173. 
176. 5 
176 . 65 
1a..ll 
188.45 
191,5 
192. 5 
196. 
2103. 
205.19 
209 .4 
2U.9 
216. 
219 . 21 '7 
280. 5 
227.6 
233.25 
238, 054 
257.28 
263. 9 
Jl80,95 
281, 92 
284.65 
28'1 . 
l!S8. 7 
2111 . &3 
2116. 
:5Q1,5 
506 . 55 
482.156 

Regraded Unclassified
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a apor t 110. 66. 

St&t1oDa 

na.J16a1po 
~uawan 
Pa1ah1byan 
Paob1aokw&D 
'raob1aobo 
PUanhelen 
l'a~n railway atatlon 
Shan])&ncb1ao (d1str1ot bounGary) 
nnwuaze 
nnwu.ehao 
Jl:we1obuenpu 
Ch1UpU&D 
l'onha1CI 
'raobiao 
Shu1 taapl.J16 
L1eJ18tollho 
Beiaotou 
'I\IDn&nabaO 
Ob1upu 
Z:enlcoutaobiao 
Bllaobiatun 
Be1aungobiao 
Baialla1pu 
8h•ngb•1 pu 
IttWalllg 
II\IOabeopU 
1'1116-1-ao 
BeiaoobiCibtze ( prowinolal lNiaDGary) 
Ptns-n ua1eu 

CON! lllPJ 11.,1 

-lD-

500 - ~ncaio )'Oro .. 
507 - xnJ.c4 traupozq,u .. 
:1100 - Bi@llwa:ra 

CONf iOt:.N fiA{ 

JtUoaatC'I 

273 .9 
281.!1 

284.2 
2<'7 ,3 
290 .45 
295 . 
295.3~ 
307.015 
310. 
310.2 
313 . 2 
:11:110.3 
:114.3.6 
:114.4,8& 
S59, 
:1160.4 
S&2. S 
3&3.25 
:1174.& 
370 .2& 
sea.e 
S83. 373 
38&.8 
398.4 
:1198.1 
S06,&!1 
40&.1!1 
U ll,:ill!l 
US.U!! 
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CONFIOEN;,AL 

CIIN!a •oe&e• Roae • 

.a.oeordiq ~ one w21o wa•••ed aae road bU.- Bt~~~*c:as ud 
Q sJdDSt aseoh\lall prortnoe, road oo:1dUione 'fUtecl ooaeidtrabl7 
6a 11111 Urtlll'c~ prortnoea. In t.hh t::-tp th111 tcUowlaa rouh •• 
ul4t oaa~n, Jaallow1 ·wau-, nethe:ten, Ill.l\an (on 'he ·trontt• ot 
rntobow u4 ltaDSilll, !'U1UD, ltwi1Jal:l8 and Ohunskills. 

file ~ ud J:anp1 ll.t~WQII 111'1 nanow u4 dallevou, wltb 
~~ """"IS 1111'0QS1l E-nsa:t 'bliaa in 8004 eoll41tton. fte roa& t1'0il · 
the J:anpt 'bor4111' ~ J:wJJ'IUIS 111 1a bat ocatU101l, lll4 Gle lt'NlJUC'­CJn•nr.•r aeotton fairly 8)04 ( ... oar RIPOn a. ee ot 11117 as, 
llls& • 

Rh• tlll'l'i• 1n J:llaD,g\IJil3 prortnoe aro woae4 M boura a ..,., 
no Jazlaa:~ 4a117 •aPao1'7 'llith ttlo nlSibe ot tC'rt .. Ill uo 'b.UC · 
48 ~l'IMika Ill •Ob 41reottc:a. O&IIOline •• a'failable all al.OD& •• 
rouh ba\ lubrtoatt%18 oU • • aoaroe an4 ot poor qualS~. 

I!Dp!!~ aou~ •• 

· OOCpletion ot the lliiiD1n (1\IIIIIIIDtu) - 10'1 tldJia {BUI'IIIa) road 
,... aDDO'IIIIoe4 tn JU17, 11138. '!!lie road DeaiNl'ea approldcately tee 
r:d.lM 1n llll(th, aJIII oan be nee:> t1atl4 Ill t our UJ'II' tiDe. :rroa 
lfJ1 ~ld.Da beglne the wea~llll'D 'C'tllnue ot the Jlurneee ra1lroa4 ~ Ran­soon. 

fte plan ~ bliU4 ~· road troD ltUIIti1D ~ 111e Barl:llllle troD­
tier ill DOt De'lf0 about 2'10 IIUM ot Gle roa4 lla'fiaa ·- 'b111U Uov' 
tJnoee J'IIU'II a8). llo' UDtil laa' DeoCIIIe ,... 11M'k ~~~~ c:a •• M:5 
tdl• awetoll fton ~ ~ the bo~lll' ot llurl:lao Dle tUa-.ee 
traa 11he bort. ~ 1111 WDa ta aptn'0%1.Da ta17 lOG aU•. artdaa, 
moaU7 ot 1:104111'n •~Ml ooll.ftruottc:a, !aa'fl a oapaot~ ap ~ 10 ~·· 
l:Qpi'O'f-'• on the t.- o14er auepcaton brtds• are ~ be •••· 

!!II Dd hllla_,. ~-- Gll fbUowl%18 r o'lltllt ~-tlllakwan• 
'llacobca-r.-clS.s w..,.,.tb•LUII1h. n ta l&rsel711a!'4 nrtae.a. 
lltllit Oil , Pllh 7~11 !aaa DO~ 1M b- tull7 OCJCII)llteclo .lt pr...t laO 
au.pplha ot suolille or ap.:ro p.:rw are e:ra11&111e a1oDC th:~ routa. 

· !ba u =•::J:•IIl'bWU• ot tale rolfte aro pooat lll4 .n­
ttlll, Jl'ccll aa4 oan qpt.tallata are 1Dt•one& Ill tile -~ 
~ ot tU DDD•t•l'O• ldaoa 1a ,_..., U..J.-41• ua, 1•4 ..,. •· 
ttaau, .. opeet.na ot 11l1a 111f:~ 1M -. -::reuca ot the JII'OJO•• 
114 nilWQ lllU nllmlata alliS ... tnae ~'flU• 1a -. __. • 
.n ;:ri-M .. wt. • :r116o-Gils.& ...._ ..... . 

.a. IIIIDbe o t CJ!'•••e -•llal .a lll•nrtal Dat~~&'e tlloae 1D• 
~••••• ... , torael7 e•teect 1a •••d are M14 to 1te w1111D& to lll'f•' ccaey tor 111e a ... elo, nt ot 11le 1'1111 aat11l"al r..,..o .. of 
'!\lllllu u4 han Jo1De4 tile ••r lll'eatl4 Olalll- .a.eaoe:lattea tor tile 
Pronottc:a nt Pl'OfuoU'fe •~•m•• 1D '!lllltlall· Regraded Unclassified
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J P.nuary 18, 1939. 'JS 
1: :>1 p . m. _ 

!!ello . 

:>,erator: The Vice Presiden t . Go ahead . 
John 
": :Jr: He llo. 

Garner: 

n: 
-': :Jr: 

G: 

:-r.:Jr; 

G: 

":.Jr : 

G: 

::: :.rr: 

G: 

h~ :Jr: 

G: 

;.~ :.rr: 

G: 

~::Jr : 

G: 

r.ello, Henry . 

Ho w are you? 

Pretty good, old tello". '{ow ere you? 

I ' m ebout. tha t '"ay a lso. Ah -- wh!<t I ' m calling U) 
ab~ut 1s this -- I hAve a letter addressed t o you end 
to the SpePi er, Bankhead, troc t he President, aeki ns tor 
extension of the etab111zetion tund, and I ~ente1 to 
cooe up on t he h ill and deliver it per sonally. ;;ell o? 

Yes? 

;•ov· , could I d:> t hat t he f1 r Gt thi ng t omorro., morning? 

sure. I' m always here, Henry, and t he door always st!U'lds 
open t o you. 

'.'.'hat time would be good up there? 

Any ti~e you come by here; fro m eight o'clock on , I ' m 
here. 

··:ell , no•·, you may want to Psk some questions . Do you 
eup.~ose ! sh)uld --

!:ot. a damn :>ne do I ""nt to a sk. 

7/e ll, su;>.Jos1ng I -- I -- I 1 11 be up t here a 11 t tle totter 
nine o 'clock? 

~es , I 'll be right here. 

Al l right., t hank you. 

God bless you. 

Thank you. 

All right. 
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::::Jr: '!ello. 

January 18, 1939. 
3 :10 ?· "' · 

Operllt:>r: l!r. R?ule . Go ahead . 

::: .Jr: 

R: 

;;::Jr: 

'!.: 

,.- .Jr : 

R: 

R: 

f' :Jr : 

~ : 

:::Jr: 

R: 

.: . .Jr: 

,l, : 

". :Jr : 

~:!Jr: 

R: 

Hello . 

Hel lo. 

R:> ule? 

Yes , :tr. Secreta ry? 

::r. R:>ule, I have be tore me a oemo tha t :tou sent. to !:r. 
:!elveri~, givlnr ~1~ a telegra~ . Sen~t:>r --

~he Senator hr s been calling me on tha t since. 

Yes. 

Anct e ccor•ding t o the Sens tor, he -- t he ? r esident t•lked 
it ')ver with you. I d ldn 1 t ltn'lv• and I d i dn ' t want to 
bother :r:>u . 

"'ell, as a matte r or -- I J ust V'&nt t.o let you kn? w the 
oatter is on ~ o es~ no~ --

Yee. 

And the firs t tlQe I get a chance to see the ?r esident 
• will tilL~ to hie Pb:>ut it. 

! see , sir . 

I Just ranteo t:> let y:>u know t~t ' s ~here lt ls. 

Yes . If t he Senator CAlls me on that, ls lt allright 
tor oe to ei\Y you are goinF. to t~tke it u_) f' i th the 
?resident. 

Y:n1 can say -- v•ell --

Sir? 

It ' s on your desk. 

You can -- you can bane lt :>n me. 
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R: 

H:.:.rr: 

R: 

':.l: ~r : 

1'\ : 

" .. J r: 

- 2 - 27 

All rtgh~. He's been -- he' s been pounding me ever 
s ince ann I d i dn 't wan~ t o bot h er you. 

!'e ' s cooi ng 1n,:1tll.a d elegation lit four o'clock. I don't 
know ~hether h e' ll bring 1t up, but you can eay t ha t 
1t 1 s ~n my d eek. 

I ' ll do tha t , s i r. Thank you, l~ . Secretary. 

I • m t he c ~mf'.l rt . 

Yes . 

~ . K . 
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. ' 

~:: :Jr: 

:it:Jr: 
Jtunee 
Fa t'l ey : 

Hl.Jr: 

F: 

" : .Jr: 

F: 

::.:Jr : 

F: 

F' : 

~: !Jr : 

F' : 

" . .Jr: 

F' : 

::::Jr: 

F : 

H.:Jr: 

r: 

::ello . 

?~stcaster General. 

Hello . 

January 18, 1939. 
3 : 22 ?·"'· 

Glad you are back in our village. 

Same to you, young fellow. 

28 

1 naven't hRd a vacatl~n ye t . I' m g~ing to get away 
SjCe of t hese days. 

!\re y .Ju'? 

It ~ill be a c?u9le j f weeks, 1 guess, bef ore 1 get 
c teared up. : hfven ' t had a day off eince el~ction , 
~enry , and : •c r eal l y t ired. 

··•ell , !'o n~t sur;>rieed . LiAten, r.uy Helvering i s here 
l"ith me, see? •·;e ?lE n t a l i ttle acvice. 

"~ . K . 

Sena t or Pepper --

Yes? 

1~ bring1ns all kinde of ) r essure to bear t o rPm?ve the 
.>r esen t Coll ector of Int ernal Revenue, and :>ut. e j .. lebody 
ele e ln . 

~ell, I non ' t t.hi nk i t. should be done. 

Y,u don't? 

Frankly, no . 

···ell, her e ' s -- here' a t .• e t h ing, Jim. ;.; .. ve y ju gj t a 
o inute? 

Ye e, surely . 

This is the way Guy and 1 feel -- ah - - t his le as good 
a ca se as any. Thi e fel lovr worked tor Roosevelt in ' 32. 

Th&t ' s right. 

" e comes a long, and be ' s Pp>, inted . 

• .. 
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;:::.rr: 

"::Jr : 

:': 

'-~.Jr : 

F: 

? : 

::.Jr : 

F' : 

::-. . .J :" : 

F: 

::::Jr : 

F: 

... . . 

- 2 - 29 

"e's ~ne Df t h e hal t a dozen best collect~rs t hat ~e' ve 

got. 

Yes . 

Ah -- he ' e lived u ,> tD the r ulee and r egul Ptiona or the 

Tr P~ury ; kept is rose clean. 

Th!! t ' s right . 

Although he di oa~e a ~ersonel c:>ntribut1on t o Pe??er, 

volunt• ru,, , but he d i n not t Pite P.n act ive p~rt in hie 

t' •O;>ei gn . 

Yee . 

?eca use h e's n :> t ~e~itte~ t:>. 

'!h>t ' s rte;ht . 

::Jv , t he fell ;>v· ' e f: Jt a clean reco '<l. . t:e' e bet n -- be 

wea f:>r ~Josevelt before :)h ic~go 

"e •. ,. f R>:>sevelt befo:·e ?e ;>per cP.oe >n the seen~ rith 

George :!ills . 

;u,~t ! ;·, •. , s .. oul<i • e, wl:ere P fell:n• ne E C.one t!le t, 

r eoove .1!l? 

'"el l , : •1.1 rut in f • vo>r :>f ' oint; those t h ings, t'rPn<ly . 

: •:.., I d:>n 't. m"· h >w f r..r the boes ••er.t. wit.h ?e 1per, bu t 

_ersonel~v I think it ' s ~ mi sLPke , Pll t he t . He ' ll-­

he ' 11 .>ut in P felhw he ••ant.e , Md tr.e fellow he ;)Uts 

i n rtll ?roba bly want Pll t Ge collectors rho -- all t.he 

d e ,>u t y o:>llect:>rs t :> resign And he ' 11 build t.hP t ::If< Ch ine 

juPt. f:>r ilimself . : ·:>r, tilRt ' e ell he ' s thln.lt i ng ~<b:>ut. 

ell, ! t:>n ' t t.h1!1.t thP t. Sh:>uld 't:e i)eroitt.ed . ! d :>n 't. 

t i: in.t :·our office or Any :> t iler oft'lce should be usetl for 

th~ t ,uro>:>se . ?< r t.icl.l.l~<rly if the fellow is cl Hng all 

right . 

··:ell, he ' s one :>f t he bee t - - he ' s Pmong t.he t.oo six. 

~eA . '"ell , I tilln:t th.~. t's a mis take. 

'"ell 

Jf course , I ' ll g et b~ck t.:> ~hat ! eaid A m?ment ago -- I 

don' t t hink it ' s right f or t he bosF t o promi~e , 1f he did . 

:•:.,. : 'tn:>w t here are some cases ""h ere he ' s or :>bably g? i ll!:' 

t:> ins 1 Ft tila t ;;ou make some changes for hi m, 1111d I ' o n?t 

g:> i ng t o g et in any - - in t he middl e 'n those t hings , see? 
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'"· :Jr: 

F: 

..: r.Jr : 

F: 

" · .Jr: 

r : 

~:::Jr: 

F: 

F: 

U::Jr : 

F: 

::. !Jr : 

F: 

F: 

H: :Jr : 

20 
- 3 -

r/ell, but I I 

But I ~:hlnk 1n t h1e c11ee 1t 1 s wr ong t:> r emove t his 
fell:>~, and I - - 1f I wer e in y~ur ~lace , I ' d r es1Pt 
1 t P e bng P s I c 'uld , Pnd that •nuld be cy per sonal 
.>Oeltlon, And you IJJ~zy be able to ;;et finally in a ? osi­
tion raere he -- ~:~e b:>&E will c emand it, but unless t he 
b:>ee deoe.n .. e l t , ! wJuldn 't c":> 1t for Pe) ;Jer . 

~ell , whf t I -- tale le as g:>od a ce s e as I have t' maKe 
a fl t;h t Jn. 

Tha t ' s right. I dvn ' t think the boss i s g:> l ng to ask 
t o do H. ! 1.1ean, I <lo n ' t thin%. t e i s going tJ foroe 
if :nu v·an t tv .J\1 t it t hR t way . 

- ell, he ' ll -- he ' ll hav e 1:0 for ce me . 

See? 

Yes , I kno~ what y:>u mean. 

You me11n -did 

Then 11' he/the SPrne v•lth me , I ' d d :> 1t to, but I ' d r e ­
sl~t until the end . 

Yeah . 

I .tnJOI all ebout thet. CPFe. :•:>,., ther e ere e lot of thee 
thet I don ' t kno., ab:Jut, but I ltno.· ab,ut thle case . 

"'e ll, I J us t wanted, as 11 -- ae a mat ter of men to man, 
and a l s:> Rf 11 matter of you a s the heRd :>f the pPrt y --
I mesn -- y J ur Rdvice, you g ive me whe t I v•ant . !fow, I 
tbl nlt --

!'l;)w , for· instanc e , l:le ' s go i ng to "'ant to do the eE<me 
t hing wi t h ~e on t he )Ostmeeters. He's going to w~~t me 
to remove Hill , t he poeta:aster in :11ac1, and be t ween you 
and u e I ' c not going to dv i t. 

llh- huh. "'ell -- ah -- yvu ' ve to l d me what I wanted t.o 
know. :~ow this :l t her t hing, in this !Jew Yo r .t t hing, we 
Rre going to eend f or Congressman Fey and try t.o have 
a heRr t t o heart. t a l k ¥>1th h i m. 

Ye e. 

How suoceeetul r e 1 l l be , we ~on't know. 
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F: 

H: ,Jr : 

F: 

:.:; :.T r: 

"· :Jr: 

F: 

:.:: :.r r : 

F: 

E! :.rr : 

F: 

".:Jr: 

F: 

"': 

.:: :.r r : 

F : 
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~ell , be~ween y~u and o~. I ~hink you can han~le h i m, 
unles£ so:oebod,y elee , ••hose nace I don't need cent i on 

Yeah . 

~as made a lot of )romisee , e~d it isn ' t the boss. You 
kno"' ?:h.:> ! mean . 

1 .tn:>w . ~/ell he - - this fellor who you are ~e.lk1ng 
Pbout eE> i o he ' s rashed hi~ h~nds of the whole thing. 

'-'e hPS? 

'i'hRt. ' s w:t.at he tol~ me . 

I Pee . 

:!e toU oe tl:E t ~ver R t the '7111 te ::i:>use. 

•·tell if he ' s v:· s'"ed hlF hen<.e , y~u won 't have any 
trouble ,.,!th the otht'r fello" , bece.uEe you just t.ell 
him the thing i s done end there ls nothing y:>u can do 

ab:>ut. it now. 

•:fell he says he ' s w6ehed hiP hand s :>f t he whole thing , 
no, .. and tu1•ned it over to :;oint yre, and he says he 
o oesn 't Nlnt ~nytn!ng tOO l'e to d o with lt. 

'7ell t het ' s all right . ' /ell I think you c P.n hP.nd le i t 
by sP.::!nt; & 6 lone; f'S -- as -- ~<s long Fs l-'1SF1ns has 
cade those a.~;>olnt:~ents th•t you just ce.n ' t change it, 
and I'd just st.and )at. 3et~een you and ce , P.enry, 
Fay l:a s had more c :>nsideration froc ~oosevelt t han any 
0?11£l"esEcan u;> there. C:Tist, he •·a~ elected by h im. Th~y 
furnls~ec ten thousand ~ollare, e~d God knowe what-have­
you, anr d i d everythins else. ~e ?ught t.o be glad he's 
ln Consrese. 

Yeah. 

Juet. t) you - - I w:>uldn 't "'ant to say t hat outP1de . 

.. ,e ll, I ' m very, very much obliged . 

I v·an t to see you some day eoon . I -- I wanted t o telk 
~1th you about t.hRt :!assaohueett.s collector . 

Yeah . 

3ut ! won't bother you now. 

~ell , ~ill you let me know? 
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F': 

-.;: :.rr : 

F' : 

;:::J r : 

F' : 

.: . .Jr : 

F' : 

t:: :Jr : 

F' : 

F: 

'-'.:Jr : 

r: 

;:::Jr: 

F': 

'-~:Jr : 

f: 
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Yes , I'll g ive you a r1ng. 

Whet • 

I ' ll g1ve you a r 1ng. 

·;;ell , when you ' re r eady , I 1 m ready . 

Thank you k i ndly. Enjoy your vac a t ion ? 

Yes , ver y ouch . 

01d you see any Democrat s down there? 

Yes , t.he collector or cu~t.omF . 

32 

G:>.>d ! :ad ;;ou ge t. any ang les? By the .-ay , he ahouldn ' t 
be fir ed either. 

· ·ell ther e ' s the collector of cust oos , the sace thing. 

''/hy .'le shouldn ' t be f 1re~ . T'nl't 1s e daon sh8me. 

YeP-h , v·ell I ' m not ~oine t o f1re him. 

•··n:l yo u ' d be crazy 1f you v•ould . 

Yeah. 

:l . K. 

' 
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ConYereat1on w1th B1ll Bull1tt 

Janu~ 18, 1Q~9. 
4:57 p.a. 

(G1ven to K1e& Chauncey tor D1ary -- French M1&&1on) 

• 

33 
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- . TREASURY DEPARTMENT 34 

INTER OFFICE COMMUNICATION 

DATil J anuary 18, 19.59 

TO Secre t n ry ·;or~Sen t hnu 

P'ROW '1r . ~lte 

Su"Jec t : The Achieve::.ents of the Lima Conference 

Sumrn,. ry 

1 . T:~ follo•l ~~ -ere the moet im~ortant specific acts ac­

e o:nol l snei by t~e :.i ma Confe r l!nce: 

(e) T:.e Deol9rat1on o f Li ma , in wh ich thP Ame rican Stn tes 

r !e:nr"ed t "\,ir •c r. ttnen~e.:!. eol l dLr'. r;'" and cgr e ed t o 

deferod t'le orinciple s on whlch t .is s ol1dar i ty i s b<\sed 

11. ~. tnst "all f ore i gn inte rvention or l'ct1v \ ty t!lat may 

th reaten them". The De c larati on &lso or ovides f or c cnsul­

ttt1on at t~.e 1"1it18tive of a ny gove r nment f or possible 

.lo i n: act i on tf &ncl •:h en nece ssary. 

(b) 0 T le ~eclsration o f Amer ican Pr•nclples• i n wl ich l 1p-

2ervlce ie p llld t :> r espect f -:; r interna ti onal law, peace •'l th 

jus ticl' , t r.e e xclus i on or f o rce as An instrument o f policy, 

Pnd of in t e rventi on by Fny Stete in t ' e i nte r nal o r external 

~ rfeire o f e~cther. 

(c) ~nc1 !' l or Nctl :> nl'l M1nor1 ties : A r esol ution v·a s 

&dc pted by ~} lch Amerlcpn State ~ ~utrantee not t o accord 

preferentl~l tre~ tmen t or soecial stAt us t o raCiAl or na-

t i ona l ~roupe . · 

(d ) ~eductions i~ trade barriers ; an lnnocucus resolut i on 

to s t rive f o r lo1:er tr~>.de ba rriers "as adopted . T.- l s reso ­

lu tion was simi lar t o resolutions adopted a t t he Pan-A.~erlcan 

C nfe~ence held a t Vontevideo end Buenos Aires. 

(e) Annua: c onferences of t~~ Minis ters of Finance of t he 

S tates of An:e rice were s rrar.ged, t he first one t o take place 

in Gua teonels . 

2 . The S1gn1ficsnce of the Lima Conference 

The Lima Conference passed so~e excellent resolutions, but 

d id not work ou t any program or i mp lementing th em wi th action . 

. levertLeless t~e f oll owing accomplishments have slgnit'lcant 

psycpologloe l effects. 

Pr~oared by 0. A. Schmidt ends. Adler. 

' 
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Secrl'ltory l'orgent hau - 2 

(a) The ~lma Conference s t rengthened ~~e forces or 
de.110cracy ln the Atr.a rlcas by e :<pre selng a deter rnlna t l en 
~o ndhere t o democra tic prlnolplee l n both i nternal and 
exte r nHl ~ffairs . 

(b) The Llna Conference ind ic ~ ted t o the t o t a l itarian 
po•· ers t h· t a~o ~rees1on l n La tin Ame rlc!J would meet 
,,ore rPslatance t han it has l n the past . 

( c) The United S tat es re-affirmed t he Good ~eighbor 
oollcy, 1:-,. - .:>ed i ts pr e stige as a progress i ve PJld 
ll~err_ powe r, end also c trengthened t e friendliness 
of t:-~ Le tln A~terlcen PE'Opler to¥arde t t',e Ur.1ted States. 

35 

\ 

• 
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Secretary Morgenthau - 3 

The Achie vements of the Lima Conference 

A. Pro jects approved by the Lima Conference 

I. The Declarati on or Lima 

The original draft of this declaration was submitted by 
the United St ates delegation but the declaration was revised 
five times during the conference . Until the final meeting 
ot the conference, Argentina was opposed to t he specific 

36 

mention o f "for eign" aggression in the declaration and a lso 
opposed to the va riouo types of consultative machinery suggested. 
A compr omise satisfactory to all was finally worked out; 
Argentina gave way to the wishes of the o t her m tiona but 
the resolution did not go as far as was contemplated in the 
ori g1 nal draft. 

In the "Declaration of Lima", as adopted, the Governmen• 
of the American St a tes fi rs t reaffirm their •continental 
solidarit y• and t heir decis ion •to defend against all foreign 
intervention or activity tha t may threa ten them• the princ i ples 
upon which this solidarity is based, namely : desire fo r peace, • 
r espect fo r international l aw, equality of States, and respect 
for individual liberty without racial or reli gious discrimina-
tion . Further, • ..• in case the peace , security, or territorial 
integrity of any Amer i can republic is t hus threatened by acts 
or any nature that may impair them•, the ~can States ' pr o-
claim their col!llllon concern and their deter m1nation t o make 
effective their s olidarity, coordinati ng their respective 
soverei gn wills by means of procedure of consultation . •• 
us ing the measures which in eaoh case the circumstances may 
make advisable". The con sultative machinery is contained 
in a provision that "the Ministers of Foreign Affairs of the 
Amenoan Republics , when deemed desirable and at the init iative 
of any one of them, will meet in t heir several capitals • •. • 

II. The "Declaration or ~ca.n Principles• 

In the "Declaration of American Principles• the Govem mente 
of the Amencan Republics resolve and support certain pr inciples 
as essential to the preservation of •world order under l aw•, 
•peace with juetic e•, and •the social and economic welfare of 
mankind• . The se included: "The intervention of any State in 
the internal or external affairs of another is inadmissibl e ' . 
"The use of force as an instrument of national or i nternational 
policy is proscribed", while respect for treaties is declared 
"the indispensable rule for the development of peaceful rela­
tions between States.• 
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Although t his declaration was introduced ln the con­
ference by Dr. Altranlo de !!ello Franco ot Brazil, it wae 
generally considered to be a s t atement ot the principles main­
tained by Secretary Hull. 

III. Status ot Racial or National Winori ties 

Brazil introduced a resolution, which the conference 
adopted, in accordance w1 th which the Amer1 can states guar­
antee not to accord special status t o racial or national 
m1nor1t1es eXisting within their boundar1Ps. Such action 
was prompted by the t ear ot application in South America by 
Germany or Italy ot tactics similar to t hose recently used 
in Czechoslovakia. 

IV. Political Rights Bestowed on Residents by their 
Countries ot Origin. 

Argentina sponsored and the conference passed a declara­
tion in which the American States agree to prohibit the 
exercise by residents ot their territory ot so-called political 
rights ' bestowed by their countries ot origin. This measure 
was provoked by Germany's action in March 193g when i t 
called upon all Germans residing abroad to b~ar.d German 
vessels and vote in the plebisc1 te concerning the union ot . 
Germany and Austria. It will be remembered that Argentina 
.refused to allow its residents to vote in t his plebiscite. 

V. Annual Conferences ot Amer loan J.!1n1sters ot Finance 

A resolution i ntroduced by t he Uni ted States delegation, 
calling for annual meet ings or the Ylnlsters ot Finance of 
the American States was passed on December 2~. The first 
meeting is t o be held at Guatemala in the near future. 

VI. The Resolution on Reduction ot Trade Barriers 

The "Resolution on Reduction ot Trade Barriers• is sim­
ilar to previous resolutions adopted by the Lmntevideo and 
Buenos Aires conferences. In this resolution , which was 
drafted in Washington, the American Governments are called 
upon •to reduce, to the greatest extent found possible, all 
existing types of reetricti ons upon international trade", and 
"to endorse the negotiations of trade agreements, embodyiJ"6 
the principle of equality of t r eatment•. Reduction ot 
administrative and technical formalities in connection with 
the importation of goods is also recommended and nations are 
called upon to •make every effort ..• to encourage other nation• 
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to adopt, in the conduct or their commercial policies, the 
methods and princi ples recommended." 
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VII. Consolidation of the E1ght Existing Peace Treatiea 

Officials or the United States State Department pr epa red 
a drnft pro ject consolidating the best features or the eight 
peace treaties !/ at present in existence between Latin Amer­
ican countri es . The pro ject was submi tted for consideration 
at Lima and a resolution was passed r equesting the Pan American 
Union to send questionnaires to all American countries s eeking 
their opinion ae to how the ~rinoiple s or t hese peace t reatiee 
can best be combined. The repli es are to be submitted to the 
International Comais sion o f Juriaoonaulte who will prepare a 
r eport for the next Pan Amer i can conference. 

VIII. Respect tor Human Ri ghts 1n Warfare 

Cuba and several other countries deaired the pas sage o f 
a mPasure requiring t he American States to take positive acti on 
fo r mediation of the s~niah War. Other count ries opposed 
Ruoh act ion and f inally the confer ence passed a completely 
innocuous resolution pi ously calling for r espect for human 
rights in warfare, for humanitarian sentiments , and tor 
olvllization ' e material and spiritual patrimony. 

IX . Other Resolutions and Declarations Passed 

Among the 110 measures passed wer e 36 declarations deal ing 
wi th cultural relatione, numerous measures pertaining t o womens ' 
right a , Indian life, conservation or nati onal resources, inter­
~~rican copyri ght and s t andardisati on or consular invoioee , 
of immi gration regulat i ons , and o f formali ties per tai .ning to 
the passage or people and merchandise acrose American frontiers. 
A r esolut i on was passed calli ng upon all American Government s 
which have not already done so t o adopt laws guaranteeing 
workmen t he right of free association and tree expression of 
t hought . The lite or several committees or experts and Jurists 
was extended five years. A aeries of technical conferences 
were scheduled tor 1939 and measures encouraging increasing 
cultural exchanges were approved. Bogota was selected as the 
seat or the ninth Pan American Conference Which is to take place 
ln 1943. 

1/ Namely the: Gondra Treaty o f 1923, Kellogg-Brland Pact of 
1928 , Inter-Amer ican Conciliation Pact o f 1929 , Inter­
A~er1can Arbitration Pact o f 1929, Saavedra Lamas Treaty 
ot 1933, Conv en tion on the Ri ghts and Duties of State• 
o f 1933, Tr eaty t or Prevention or Contr oversies or 1936, 
and Treaty on Good Offices and Mediation o~ 1936. 
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B. Important Measures Suggested but not Adopted 

I. American League of Nati ons 

Colombia and the Dominican Republic strongly favored 
t he creation or an American League or Nations, but such 
notion t~as s trongly opposed by Argentina and not appro:ved 
by other nations. 

II. Inter-American Court of International Justice 

S1X projects dealing ~ith t~e creation of an Inter­
American Court were presented, but no positive action rea 
taken. 

III. Diplomatic Intervention t o Protect Foreign Investments 

~ex1co and Bolivia sponRored a mea sure denying any 
American country the right to use diplomatic intervention 
to protect the foreign inves tments or its citizens. The 
United States opposed this measure . 

C. The Significance of the Lima Conference 

The Lima Conference passed many excellent and unexoeotion­
able resolutions but it did little or nothing to set up any 
~achinery with which to implement these reFolutions ~ith 
action, nor did it set up any machinery tor any oloe er economic 
cooperation between the Allerioas. There were three obstacles 
to any furth er pr ogress than till t actually recorded at the 
conf erence . 

(a) The intransigent at t itude of Argentina towards 
more intimate political cooperation between the America s. 
How important Eriti sh influence in Argentina was in thie 
respect it is difficult to say tor certain, but it must 
have played its part. 

(b) The existence or anti-democratic, it not 
definitely Fascist Governments i n countries like P!l'u 
and the Central American countries and governments which by 
no etretch or the imagination can be considered progress­
ive in Argentina, Brazil, Uruguay, Paraguay, etc. These 
Gover nmPnts , some or them euoh as Peru, under the defi­
nite influence or Germany or Italy, were in a po~ition 
to block any positive program of action. 
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(c) The outstanding dispute between t he United 
~tate& and Mexico concerning the rights of a country 
to appropriate or control foreign capital invested in 
i ts terri tory and of the country whose nati onals have 
made t he inve st ments to protect its nationals. This 
facto r introduced an element of ambigui t y in the role 
o f the Uni ted States which, while it t ook a definitely 
progressive stand on most oth er issues , was a l i ttle 
char y of any positi ve handling of this issue . 

However, the Lima Conference was no t wasted . The comments 
of the German and Italian press in which the l i ne was taken 
a t fire t t l'll t the United Sta tea bad r eceived a smashing de­
fea t at Li ma and then the Lat in American republics were to ld 
:o follow their own • true• economic i n t erests, very clearly 
1ndl.e8 te that the Fascist powers at least understood that 
lt wan no victory for them. In the present world altus tion 
the mere assertion and reassertion of democratic or 1nciples 
can ~Ave i mportant psychological Pnd political r epercussions 
which should not be underestimated. The following were the 
main accomplishments of the conference in thi s d i recti on. 

(a) 'l'he Lima Conference strengt hened the forces 
of democracy i n the Americas by expressing a determina­
tion t o a dhere t o democratic principles in bot h internal 
and external affai rs . 

( b) The Lima Conference 
ian powers that aggressi on in 
resistance than it bas ln t he 

indicat ed to t he to talitar­
Latin America would meet more 

cast . 

(c) The United States r ea ffi r med the Good !lei ghbor 
policy, increased i ts pres t i ge as a progressive and 
l iberal power, and also strengthened the friendliness 
of the Latin American peoples towards the United States . 
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FROM: American bbauy, Parie, Franca 

DATE: January 18, 1939, ~ p .a. 

110 . : 108 

ntOK COO!ItAH. 

The trend of yeaterday evening was reversed, and 
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it is reported t hat today at a quotation of around 177. 23 

the French atabilisation fund acquired a good amount of 

sterling. Both French and British oontrola have appar­

ently acquired aoae dollars today, dollars b•1'J13 offered 

particularly froa !lew Torlr.. lie order waa given to Guaranty 

today to sell florina for official French account. In­

clination of the belga, florin and Swi aa franc ie to 

follow weakening dollar. 

It ie ae.id that offic ial fund for aupportin.g rentes 

III!Lde heavy purchases yesterday, and t hia morni.ng waa do1J13 

the same. 

It is reported that the Dutch bankere who are puttin& 

out the French ~ percent loan have inoreaaed the oommieeion 

offered thereon to 1 5/8 p erc ent (it wae formerly 3/8 

percent) . !he reaction on the J'rmoh aeourity .arkst 1e 

undoubtedly due to the Spanish situation and the fear of 

Left J'renoh el ements getting this oOWltry involved. The 

interest of l ocal 1nveators in the French loan has also 

perhaps been distracted because of the openi113 of eub­

scriptione in the lletherlands t o the 100 ,000,000 florin 

Royal Dutoh loan. 

So 

' 
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So faz there hae not been any oo111111ent in the J'renoh 

prese on reports that American ailver legislation might 

possibly be ohanged. 

There 1e a story in the FRAliKroRTER ZJ:I'l'UNG of gold 

stooks belonging to Switzerland and the Hetherlande which 

are held with the Federal Reserve Bank of Iew York . 

EllD OF KESSAGI. 

WILS<Jl. 

EA: LWW 
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Secretary of State , 

Washington. 

70, January 18, 6 P • m. 

FOR TREASURY FROM BDTTERIVORTR. 

GRAY 

London 

Dated January 18, 1939 

Rec'd 4 :23 P• m. 

One . There has now been made public the letter which 

the Chancellor of the Exchequer addressed to the Governor 

of the Bank of England on January 2 which constituted the 

basis for the Bank of England 1 s "request cmbargots" (para­

graph 3, No. 24, January 6 , 6 P• m. ) together with a 

letter which the Governor of the Bank of England addressed 

to the chairman of the stock cxchanse under date or January 

12. These two letters wErE circulated yesterday to all 

members of the stock exchange . Their wording is such as 

to make them worth quoting: 

Simon to Norman : 

"In the spring of last year with the agreement of tnt 

treasury you removed the unofficial embargo on forward 

dealings i n gold and on the granting of credit facili ties 

against private holdings of gold. I am now advised that 

this 
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2- #70, From London, Jan. l8, 6p . m. 

this has ltd rrcrntly to undEsirablE spEculations which 

arr dEtrimEntal to stErling. Much as I dislikE intErfEring 

with thr frEEdom of thr markEt I fEEl that thr tim£ has now 

com£ whrn thE Embargo should bE rEstorEd in full foro£ . I 

must thErEfor£ ask you to arrangE tha t thE city should until 

furthEr noticE drclin£ any businEss of thE sort . 

I nEEd hardly add that thErE is now mort rEason than 

EVEr why t hE markEt should continuE to submit all forEign 

ExchangE opErations to thE closrst scrutiny with a view to , 

Eliminating undEsirablE transactions . " 

Norman to Stock ExchangE Chairman: 

"You may br awarE that thE facilitiEs of thr London 

markEt havE rEcEntly brrn usrd to an incrEasing ExtEnt to 

financ E currEncy spEculation and that thE ChancEllor of 

ExchEquEr has now intErvEnEd in ordEr to put a stop to such 

t r ansactions . A copy of a lrtt~r which I havE rEcEiVEd 

from thE ChancEllor is EnclosEd. 

ThE banks and thE bullion markEt havE agrEEd to carry 

out thE ChancEllor's wishEs and in particular to submit 

~11 forEign ExchangE opErations to thE closEst scrutiny 

with a vitYI to tlim.inating undEsirablE transactions . But 

you will apprEciatE that without thE assistancE of thE city 

as 

Regraded Unclassified



REB 

3- #70, From London, Jan.l8, 6p . m. 

as a wholE no attEmpt to discouragE spEculativE activitiES 

in London can bE fully EffectivE . 

I am surE that I can rEly on t hE full coopEration of 

your mE~bErs and I s hould bE gratEful if you would makE 

known to thEm thE contEnts of thE ChancEllor's lEttEr" . 

ThE circulation of thEsE lEttErs has bEEn intErprEtEd 

i n thE stock ExchangE as a gEnEral rEqUEst for coopEration 

to put mEmbErs on thEir guard against bEcoming m 3agEd in 

any transaction wh ich disguisEd currEncy spEculation . I n 

this connEction it may bE worth mEntioning t hat whtn I saw 

Montagu !lorman just bEfort I lEft for Washing t on ht had 

harsh things to say about thE London br anchEs of AmErican 

stock broki ng housEs which wEnt about soliciting business 

and thus Encouraging tht movEmEnt of funds from London 

to thE UnitEd Stat ts . 

(£liD SECTION ON£) 

JOHNSON 

NPL 
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SEcretary of StatE, 

Washington. 

7p, .January 18, 6 P• m. 
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PLAIN 

London 

DatEd January 1~, 1939 

Rrc'd 4:35p. m. 

( SECTIOH T'"/0) 

Two . A meeting has also bern held of thE Foreign 

Exchange CommittEE which was formed in 1936 at the rcqurst 

of thE 3ank of Ensland and consists of rEpresEntatives of 

cleari ng banks , acceptance houses, foreign banks, et cetera, 

under tnt chairmanship of the Presi dEnt of thE Bri tish 

Bankers As sociation . A draft of general regulations attempt­

ing to define "u.ndtsirablE spEculation" has bEEn formulated 

and if approved by thE Bank of England will be circulated 

shortly. In this connection it is worth noting tha t the 

tinanci~l column ot THE TI.WES contains the following threat 

which is probably inspired: "Nobody wishes to SEE a re­

imposition of an Embargo on the 1931 model when all requests 

tor exchangE had to be accompanied by a wribtrn statement of 

the purpose tor which it was required and facilities wEr£ 

given only for genuine commercial purpOSES and for actual 

withdrawal of foreign funds from London . It is not deniEd 

that there art many large loopholes in the existing system 
and 
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2- #701 From London , J an• 18, 6 p am. 
\Stc . Two) 

and in th£ event of a renewed heavy drain on sterling fresh 

restrictions mi~ht have to bt introduced ; but there is every 

reason to think that th£ present Embargo will bt effective 

within its natural limits and will serve its intendEd 

Three . Tht foreign exchange market has bt£n mort 

active today but the dollar-sterling trading has been En­

tirely on£ way. The dollar opened at 4 , 68 offtrtd and 

has continued so throughout the day closi ng at 5/16 . Th£ 

British authorities wErE thE only rtal buyers of dollars 

and must have acqui rEd a not inconsiderable amount . Gold 

was fixed at 148 shillings 7- l/2 pence and of the 155 bars 

offered 89 were marri ed and tht British fund acquired the 

r emainder . ThErE have also bttn fairly lar ge post- fixing 

gold sales to the Bri tish fund . 

This prof it taking by gold hoarders and speculators 

long of spot and forward dollars seems to have been caused 

by momentary nervousness augmented by the growing con­

viction that through its re cent m£asurcs the British 

authorities art in effect committed to a policy of strong 

, ; 
1 

.• r;~istanct at tht present moment . (Las t paragraph No. 42, 

January 10 , 6 p . m. 

JOHNSON 
• .. lfPL 

.. 
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Secretary of State, 

1!ashington. 

76, January lS, 7 p. m • . 

ORAY 
/ 

London 

Dated January 191 1939 

Rtc 1d 9 :15 a . m., 20th. 

FOR TREASURY ?ROF BUTTER'f/ORTI! . 

OnE. Lord Stamp accept Ed an invitation to lunch 

with a group ot Amr.rican corr espondents and talk to thtm 

off tht rEcord about t he Bri t i sh outlook. Apparently 

he paintEd a very g loomy picturE of the Bri tish economic 

position and went so far as to s ay that even if 

armament expenditure could be substant ially increased 

i t would merely moderatE the decline; onl y an abrupt 

recovery in Am Erican vrospcrity wi th t he price indEX 

moving to thE level of t t•o years at;o would alter thE 

s i t ua tion. Ht is said to have compared the financial 

situation to that of 1931 and pos ed the question as to 

the efficacy and desirabili ty of freely employing thE 

remaini ng gold resourc es for defEnse of the pound at 

pr cs cnt 1 evtl . 
'{hilt 
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,.ihile on former occasions t he American correspondents 

have livEd up t o their engagement not to publish in any 

way such off thE record tnl ks some of them invariably 

mention t hE subjEct matter in conversation with outs i d Ers , 

It was therefore very un•1 i st oi: Stamp t o g ive such a 

t alk but I ha ve no rceson to b elieve t ha t it was madE 

•nth the concurrence of either t he Bank of England or 

t hE Treasury . 

Two, The ExchangE market was again i nactivE , ThE 

British o.uthoritits let i t be knovm beforE thE mo.rkct 

openEd tho.t t h Ey \lould buy dollars a t 4 , 68- 3/8 but in 

point of f ac t most of the dollar s wer E acquired by the 

Bank of FrancE which was also a purchaser of both dollars 

and stErling, In thE Early afternoon the dolla r bEcame 

bi d and the Bri tish authori tiEs offered dollars at 1/16 

aftEr nhich t he markEt moved to ~/16, Gold 11a s f i xEd 

at 148s 5- l/2 d, 1/2 d prEmium, and or thE 140 bars 

dealt in 79 u erE ~riEd and the Bcnk of England 

acqui red a ftrt , 

JOHNSON 

KLP :BPD 
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u .J'.CUU'J 111, lll~o 

TILJPHON! COIVII!JriOI WITS 

IUH OF l!'IGUIID. 

Jll'. Bolton oalll4 at lOaZO todq. 'flliD&a h ad b- d reall­

tull7 quiet 1D Loadoa, be aa1d. tbinca hacl 1DpJ"'vl4 -twbat :rener­

dq but on the whole thwe wu no tund•etal eh.CC•• It •-14 to 

h1D t he ••uar•• whlth tbiJ ba4 tlkm were baYing a CU.M~lathe etten 

no• f>nd :r•nerdq •aa one of tho .. clqa on 111'11eh tbiJ NW a coocl 

deal ot b11r otYniDI• Oeuall;r spMk1nc larope waa n111 1a 1 

peu1&ht1o frat of a1ad, pal'tloularl;r 10 1a BoU10cl b•n .. of the 

dhturb1.D& relatione with Gtmlll7• 'fbe rrcah tr.lo heel bad Ut 

mo111enta ot •llkll••• clue to the t11l101 t hllt the h'ee GoY _ _. 

•11ht dllldt to tnttnce acUY~l:r aca1Dn rr••• llat th•t polll1b1l-

1t:r •-ed OYII' tor tbt tt•• bt1nc at lu-. 

sterltac, tt ~. "' a little belttr at •·•• 1/liJ 

on balance h t hacl .old todq about •1,1100,000. I -•tl4 OD their 

o'bY1oua dettN1.Datlon to prwct the ••rttn fro11 allppln& ead BoUoa 

replied •At the U•• •• Deed to abow a II'Httr re.olutton thiD WI 

1\ne 1.D the paat. We'll see bow it wol'ka. lfhe we bad noth1DC at 

all blbincl ua •• OOIIldntt, of oour1e, oarr;r CNt • pollc:r ot •• 

dlterai.DaUoa. low, b&Y1DC t.'le prot.et1on ot a b11 bew ae-t, • 

DNI\Irt of renr1n1oaa oe romp openttona •«, abo•• ~ 

alae, a lllbat•t1al ~ ot 10ld at ou r d18J)Oaal, we baYe ea 

o ppol'tuatt:r to pat a pol1CI)' ot that aol't 1a eft .ct. • 1 •••re4 
the .unentoe ~t u •u a •er:r belpntl ceftllre. In tha pan 

t.,..,,,.. thtr bed lon ..-ea1 e .. t~a• ..... or .._. n,ooo,ooo • 
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Treasury Department 
Division or Monetary Research 

Date ... }/~/'ll ................. l938 

To: l.li u Chauncey 

For the S~eretary's files. 

I mentioned t hie to the 

Secretary and was to discuss it w1 th 

him later, but he never got around to 

it. 

WR. WHITE 
Branch 2056 - Room 200 
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TREASURY DEPARTMENT 

INTER O FFlCE COMMUNICATION 

DATa Janua ry 19, 1939 

TO Secret~ry Y.orgentheu 

r ltON ~· r . 'N'nite 

sub,lec t : ?.J r . Cre ne ' s Art i c l e on • wor ld Prices Cut by 
1 «'V!'lu-ti on", wh i ch Pppev r «> d in The Ne~· Yo rk 
Tl~~£ . ~enuary } , 1939 

( llN')n Cr ene l£ P fu l l - tame -ne mbe r of the fi nancial s:e.rr 
.-: 7r." "e• ''ork ~·l:nes ; r.e PO.J.et11Le 3 v.rlte~ spec l"l l' r t lc l es 
un:: .. r n1s ov. .. nf>.:ne ·jl.t u s ually t.l s ar t i cl.,>t. ert unsl ,sraFd . ) 

• r . Cr l'nt e.ppee rs t o be makl nE> t l:e f o l l o..-lng point : 

The ftll l n ~orld prices s i nce 1926 ~as due prin~rlly 
~o tlt> de p r·eciE t1on of worl d currenc1 e s ; t be t e s currencies 
deprt o1P~e "or l d c rice levels in ~e rme o r gold f P. ll, and 
th~ t s•· long a s tre l..'nlted Sts t eo !'&in s !!,Old e t t he expense 
o f Eurcpec n ~old holdin~s th e Europe~n countrie s will co r.­
t inu~ to d t>p r • cla te cur rencie s ~nd c ontinue t o nut presrure 
~n .•.orld p rices. 

1 . Tht> depr t>cie tior. of c u r r e ncies ~as no t -~~ ch ief 
'I:Pe of t ne fp ll in • ..-or ld ~old price s•. Oovicusly, there 

i@ lnterde e ndence h e t vee n decl lnin~ p r i c e s, dcp~ec:ating 
currencl , , , end t he condition of •·orld bu e lnese . 5ut it is 
n-,t :t F· dPpr< c ir tlnl c ur r e ncl e£ • h lch i nl tiP t e ,.·orl d depr t> s ­
'i>n (fnd h enc e fE llin~ c;old p rice s ) but r~ tJ-.er t "e depres­
s! n • l ch b r i nl s Ebout bo t h deprPolati on and fell i ng gold 

rlc.-r . I L is true, of course , t t.J t c on tlnu ir.!'- d eprecie tlon 
o f lt" d.ln~ cu r r enciee add t o t he ob s t acles t o world r~ccvery, 
i'>•l t to SPy, ll£ Mr. Cra ne does , t ha t t he f a ll 1n world prlces 
•1nce 1926 wa e due pr1ms.r1ly to the depr f' cia tion of world 
c rrfncles, ~s definitely erroneous . 

I n any c ase the i reportant thin~ fo r businP.ss c ond1U ona 
Is ne t tr.e tre:1C. of "rorld goid p rices • but t!'ae tren! of 
wor ld prl c e s in ter:ns of l OCf; cu rreno lee, not gold. 
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3ecre~r ry or~enthau - 2 

? . Mr . Crane ' £ che rt r-ay ~pper r st first glance to 
row• hit t!: e s ts t.he.t it is t." e press ure of currency deprP­

<'1'-ti"n 1 .. \· icr i & f orcinp· down ~:orld p rices . HowevP. r, a 
rloeer en•no1n·· tion of the chart does no t lend much supnort 
to i f oonition . To ~ring out th~ true reluti onsh t o ~etween 
c ;r enc' denrecit ti on a nd worl d nric es )'! is chart shoul d be 
,r ,Jtpn "'" lnto three pa rts: 

( r) Thte fir s t po rt s.hould co·rer t !le period from 
1126 t o tc.e tic.te n on depreoiPtion o f i mr ortPnt curren­
cie~ oe 1':1 t o occur, neme1y, 19)1. i>•1ring thi~ t:e r icd, 
:;. ·'?- 19>1, h i s lnde~ of currency dPpr eciE ti en s ho..-s 
virtu· 111 nc cr2n, e, yet h ie world price lode> fell 
•b ~ t II~ per c ent . 9Pe C".e rt (a) . 

(':>) TLe sec ond :per1of\ , 19Jl- l9J4, 16 t h- t of • i de-

54 

£ rf 9d c u rrenc y falls , durinEC •rl ich t r e i ndex of de o re­
clr t fe n d r opped 2S pe roer. t, while hi E gold v·orld pr i ce 
tndex fell lS pe rcent. The vholly erpPctea hM>pened -­
ne ucly , I' ith wi despread d epreci t1 on e nd ;v lde ~J.;rPad de­
rre£r i o:-n world pric es ln .a r .us ? f ~ol.! f ell. Or, t o nut 
1 t in o t b>r t er .. ~< , wor ld p rices in terms of loca l curren­
cte~ r ose bu t r o11- e le s a t l'l11 n the gold value of currencies 
ell. 

( c ) Tr.e t l ird l)e rlod i s :from 19>4 t o t h e r. r ese n t. 
!) •rin, t r e se yeE r e t l e ~old ''t'lue of currencies fell 
Y j:;•r c ent ou t t l e i ndeY ol' gold p ric es was the ,.,..,.,e r t 
t ::e end o f t~e ceri;:,d i'S a t tt.e ;eglnr.in~ o! t~F Pr lod . 
':iee c ~· rt (b) • . 

~ >.:-et::e r •·e l:E. ve a decli'le in the !'.verege of •·r r l d 
• r icP~ ln "er~s of gold d e pe nd& c h iefly u~cr the existence or 
..,-'1-'~lFtence of ~< ldespresd de r £sslc.n . Durinf' t r.e OE" riod ot 
~.o€ >:'~£s1on it 1< to ::>e v-· ·olJy expe cted tre t pr i ces wi ll fpll 
\ n tPro~ or e:,old b"t In a ~E' rlod of r e co very !'old ' rices will 

11 utlch less c r way a c tuelly rl s e f! s occurred from 15''\4 to 
l "17 . 

Tt 111 e ••le tter of common observa tion l ong since a ccepted 
oy •1.1 eoo nor.11sts that •:hen n c ountry ' r currency decline s its 
rlce le vel usus lly oior>s no t ri se e s much as i t s curren cy de­

' :·f-cla"er . ( I t 1s indeed t l l s very clll' racte r lstic wi' ich u sue lly 
lve~ to~ c ountry o c ompe t:t1ve rdvanta~e in t h e in ternAti onal 

rt~ld vhpn its currency deprec i a tes i n terws of othPr curr t n­
C!Pn . ) ·.n•en t here is w1desnread deprec~aticn, the ::.verage ot 
"or ld Jrioes in t er:ns o f golo tr 11; ••hen, however, U.e decline 
!'I C\lrre"'cles a :oe contlned t o r t'e.,. currencies s.:1d a re moderLte 
dec ... i:~cs , t he t.'Old prices !'ell less ; t t.ey MY eve:~ rise . 
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SEcrEtary of Stat£ , 

Wash ington . 

114, January 19 , 4 p. m. 

FRO!:! COCHRAN . 

GRAY 

Paris 

DatEd January 19, 1939 

REc ' d 3 p. m. 

58 

Paris markEt situation improvEd today and in light 

trading FrEnch stabilization f und acquirEd somE stErling 

around 177 . 22 and dol l ars at 37 . 845 . Day to day monty 

practically unlEndablE at onE pEr ctnt . Bank of Fr ancE 

statEmEnt as of January 12 showEd dEclinE of 1- 1/3 billion 

francs in notE circulation and covEragE improvEd from 62 . 0 

to 62. 73. REntE situation givEn a s t rong votE of confidEnCE 

tomorrow on its policy of noni ntErVEntion in Spain. 

DEmand t oday for Dutch tranchE of FrEnch convErsion 

loan has improvEd and issuing bonkErs hovE lowEr Ed com­

mission to onE pEr cEnt . Optimistic intErViEWS with 

r EspEct to FrEnch situation givEn yEstErday 1n Dutch prEss 

by MinistEr of FinancE REynaud and chargE of SEnatE 

FinancE CommittEE Caillaux prEsuma~ly contributEd to thE 

improvEmEnt . PrEss rEport from GEnEva sta t Es Swiss 

portion 
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2- #114, From Paris , J nn. l9 , 4p. m. 

portion of FrEnch rail convtrsion l oan has bEEn sub­

scribEd following OpEning of lists last Monday. 

(E I~ SECTION ONE) 

WILSON 

CSB 
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RL:B 

Secretary of St att , 

Washington, 

GRAY 

Paris 

Dated January 19, 1939 

Rtc ' d 2 :50p. m, 

114, January 19 , 4 p . m. (SECTIOII Tl/0) 

i:Etting of Balkan Central Bank eovtrnors at BelgradE 

tndtd yEsttrdn:r and press reports thEir unity of viEws 

upon necEssity for intimatE collaboro.tion bEtwEE n their 

banks and for stabilization and normalization of world 

Economic anct monEtary rElations . 

At Paris J\merican Club today Paul van ZEEland spoke 

hopefully of ability of thE United States to solve its 

own problems and stressEd thE importance of thE progrESS 

t hat could bt achievEd through cooperation be tweEn thE 

rEcover Ed and powerful :untrica a~d a rq);tncrat<d EuropE . 

(E::D l'.fSSAGE) 

WILSON 

CSB 

'
1 

I : f ·' i 

.. ,., .. ~ · 

I 

co 
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Secretary of State, ;. 

Washington. 

75, January 19, 6 p . m, 

PLAIN 

London 

Dated January 19 , 1939 

Rtc ' d 4 :10p. m. 

:i'OR TREASURY PRO~: BUT'I'ER'.VORTH , 

61 

Since thE last gEne ral revi ew of the Bri tish economic 

position contained in my 1317, November 15 , 7 p . m., thE 

statistical indi ces of British business activi t y havE shown 

no rund~~Ental changE in the general downward t rend, The 

unemployment increases for NovEmbEr and DccEnbtr, thouen 

partly s Easonal , indicate a further slowing down in 

activity as do also thE banki ng turnover fi~urcs which 

continue to dEcline . A few surface indications of slight 

improvement arc mort than offse t by more fundamental s i gns 

of further decline . Smal l i ncreasEs in EXpor ts in November 

and DecEmber, an uptur n in automobile sales in 1/ovtmbcr, 

good fi~UrEs for bee r consumption , an apparent hal t in thE 
0. 

very steep dEcline in t extilE exports andjsubstantial 

reduction in thE adversE mErchandizE tradE balancE about 

complEte t::c list of indi ca tions of improvement . But thE 

last of ~~ESE , thE advErSE t rade balance rEduction from ~31 
milli on 
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2- #75 , From London, Jan. l9, 6p, m. 

"'? ....... 

million in 1937 to L388 million in 1938, though bEnEficial 

in its bearing on sttrlin:, is duE largely to a sharp 

dtclint in tht quantity and pricEs or raw matErials 

importEd and thErEforE forEshadows not only a f uture 

rEduction in thE production of manufactured articlEs but 

also indicates a furthEr dEtErioration in thE purchasing 

power of somt of Britain ' s cb!cf Export markEts . ThE 

failurE of primary commodity pricES to risE and of 

British manufacturing costs to fall (EXCEpt to a vEry 

slight dEBrEE) contir.uEs t o accEntuatE thE difficultiEs 

of thE EXport tradEs OUtlinEd i n prEViOUS tEl Egr ams , 

EspECially my 1128, OctobEr 5, 5 p , m, A fEW EXamplES 

of tht costs difficulty may bE worth quoting. In a rtport 

or tht Ch~~btr of Shipping Quotations for a cargo VESSEl 

of ~tons dEadweight in various yEars a rE givEn. In 

1931 and 1933 thE figurE is a littlE ovEr L63, 000, in 1935 

about L72,000 and in 1937 and 1938 Ll08, 000. ThE samE 

rEport points out that runnin3 costs for &ritish ships dur­

ing thE past tno ytars havE also incrtastd, r Epairs by 30 

to 35 pEr ctnt, coal by 25 to 30 ptr ctnt, fuEl oi l by 

35 pEr cEnt and diEsEl oil and wagEs by 20 pEr cEnt . Coal 

mining costs increasEd from 133, BD. pEr ton in 1936 to 

163. 6D, in thE third quartEr of 1938 , whilE proceEds in­

crEased in thE somt pEriod from 14S, 7-l/2D to 17S, 2-3/4D. 
StEEl 
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Steel pricES were slightly reduced in January but thE 

amount of rEduction is no doubt i nsufficient to be of 

ma tErial assistance in reducing general manufacturing 

costs . 

t.lcanwhilc steel producti on after touching the low 

level of 658 thousand tons in August improved reaching 866 

thousand in November but fe ll again in December to 655 

thousand, or to less t han 60 per cent of the De cember 1937 

fi gure , The shipbuilding yards arc still deliveri ng ships 

so that launching statistics rtl!la i n fo.irly high and exports 

of shipping arc hiGhEr than a year ago but from informo.tion 

on new orders it appears that in a few months not more than 

1/8 of Britain 's shipbuilding capacity will be in usc . The 

t extile i ndustries remain depressed , The engineering in­

dustry is still holding its exports at a fair level but 

63 

has incr Eased unEmployment in spite of armament activity, 

wh ile coal production is also bElow the level of a year ago. 

Consumer industries which had held up well through 

most of 1933 arc now showing si~ns of decline , the retai l 

trade index having fallen in the last two months . Especially 

significant is the sharp declinE in building pl ans approved, 

the December figure btinc; 30 per cent down on a year a30• 

which 
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4- #75 , From London, Jan . l9, 6p. m. 

Which cay foreshadow a sharp drop about 6 months htncE 

in thE alrEady dEclining bu1ldin.:; activity . I:!Eanwh11E 

rearmament activity is not bEing carried out on a suffi­

ciEntly largE scalE to countEract thE gEnEral Economic 

dEClinE . Som£ ECOnOmists E. G. Clay, bEliEVE that rE­

armamEnt could turn thE tidE but only if pursued on a 

64 

seal£ not no~ undErtakEn . In any cast armament txptnd~turE 

thus far estimated for tht prEsen t fiscal yEar at L368 . 6 

mil lion will probably run to somEthing likE 1'.520 million 

for thE following year and though a much largEr amount 

will bt financed by borrowing thE alrEady heavy tax burden 

will continue to increase . Th£ psychological Effect on 

businEss of taxation is accEntuated by the intErnational 

political outlook and the EffEct on new EntErprisE which 

rEdUCEd thE nominal capital of nEw public company rEgis­

trations in 1938 to about onE- quartEr of thE 1937 figurE 

is likEly to continue . 

ThE difficultiEs of tht export tradEs and of shipping 

art bEing s poken of increasingly as unsolvable wi thout 

govErnmEnt htlp , and the btl i Ef grows that even e. risE in 

prirnnry commodity pricEs and an Expansion in world tradE 

would not product a commEnsuratE r£covtry in British 
Exports . 
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Exports . Portign subsidiEs and GErman trading me thods 

art rq;ardtd as the principal threats, whil E the r e is 

seldom any mention of the f a ctors tending to frttzt 

British costs at hieh ltvtls , and some or the measurEs 

suggested for mtcting what has now comE to bt called the 

"problem of the defEnce of Exports" art likely further 

to 1r.crtast ~Entral costs . Tht only government action 

directly attacltinc; this problem so far taken i s the 

extension in the scopE and r esources of the Expor t 

Ortdit;. GuarantEE Department , excEpt for a rather vague 

promise made by a junior government spokesman, of further 

action to bt forthcoming when industries art 11or8anistd to 

negotiate with their opposite numbers in Gtnnany" (para­

graph 3, No . 13, January 4, 5 p. m. Meanwhile shipping 

and thE coal export trade arc pressing for subsidies , and 

the British Chamber of Commerce has added its voicE to 

those of Kcyr.cs (my 1114, October a, noon) and the 

Federation of British Industries (my 1251, October 26, 

7 p . m. ) urging tht usc of British import trade as a bar­

gaining 11capon for nq;;otiat i ng for Expanded Br itish exports , 

and the adoption of a thrEt- dtcktr tariff . It i s expectEd 

that 

\ 
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6-#75, From London, Jan . l9, 6p. m. 

that somE steps will bE taken by th£ governmEnt to rEscue 

th£ shipping and coal expor t trades , but th£ Prim£ Minister 

has already stated that the most-favortd- nation claus£ 

will not be abandontd by Great Britain. 

JOHNSON 

HPD 
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4 p . m. 

On t he United Press ticker a statement came 
over 'President Roosevelt today asked tor a t wo-year 
extens i on ot the Act that created the ourrenoy stab­
ilization fund and empowered him to regulate the gold 
value ot the dollar. • · 

I i mmediately called up Steve Early and aalted 
hill how oome. I said One ot ue is on the spot, and 
explained to him that i had only told the leaders thie 
morning that the Vice Pre sident had agreed to it ex­
cept tor the date and he wanted Januar)' 1 5, 1941. He 
went to aee the Speaker and he agreed to it. 

And t hen someti~ around noon the Speaker called 
me up and eaid, Have you done anythinf about the stabil­
ization letter? He said, Please don t do anything on 
it until you hear from me further . At a quarter ot 
four I read this and explained all this to Steve and 
he said, Well , what are we going to do? He said, I 
guess I pulled a boner. 

I said, Let's work it out. He said, You call 
up and explain it, and I said , No , Steve; that would 
look like I was criticizing you. I eaid , You call 
up; apeak to t he Vice President and explain it . He 
sai d , Wait a minute and let me see it the President 
will agree to the Januar)' 15th date. Re called 111 
back, about 2 m1nutea ot tour, and said the President 
will agree to it and ha said, I will make a correction 
ot it on the ticker and, be said again, Will you call 
up t he Vice President and Speaker. I aai d, No, I think 
you should because, I again eaid, I don ' t want to be i n 
the position ot calling up and saying I was cri ticizi ng 
you. He said he would and he sai d, For God's aake, get 
those letters over here and the President wi ll sign them 
and get them up on the Hi ll. 

I say this much tor Steve Early. He said, It'• 
entirely my fault; it' s the tiret bull I have p~llad 
11noe I have been at the White House; I should have 
called you up and asked you. 

I - • r1gbt . I ineieted be call them up becauae 
it I c alled up it would loolt ae though I wae criticizinp;. 
Steve Early called up and the Speaker calla 11e up and 
wouldn' t talk to Steve until he checked w1 th me tirat. 
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lieu It • Yioe PrNiAieD\t 

Tile ~d aoeforrecl too S.Ctlon 10 ot tlto Gol4 Re .. ,.,. Act 

of 19)4 1 U &MndO<l , cloali.Dc •1\b Ulo ot&I>Utlo\1 .. r-s, ud U.. 

~,.. opec if1011 1D ~;>ll (It) (:>) of S.CUA 4.11 T1U. Ul, ot 

t.bo .l~\ op~........S a-:r U , 19))1 u ..,.r.s.cs, nlat~ to t.1oe t~ 

o• t !tt co\cU1o eoa\ut or \Ito 4ol.lu, •1ll eapl.rw oa .r- )01 19)9. 

The ell tote- or l h••• ....-r• bu o.nabu.i w to oat .. llat'd tile 

•t1oa'• 1n\orttet& aDd to eurr r-rd lat.eroa\t.o.1 -'-IT ud 

•~oaoalc coopero\lon. It te o~lou., now.Yor, \bot tho tatorao\lo-.1 

aon.\aq an4 eeaaaalo o1t1101Uon 1o • till eucll tbat 1t wellld 110\ be 

• ro to poralt .,.b powou to be t..f)'ainete4 . 1 t..a .... tho • oonl a..S 

wl .. pel l ey to ':>W.,. lllldor the el r cmat.nceo lo to exi.ea4 tbeao 

-· •tU .r._rr 1,, 1941. 

Tile 8oeret.q o r \M frweola'T a nd o ll\er re prwoo:t\at1no .t \be 

Tntourr Depart..\\ wUl be aY.tlobl• to 4t.c- wttb t.1oe a pproprldo 

~t\au or co..,.ou t bo problo ... r•l4U .. to nell lottalaUo .. 

,..,., t.rl&I.J ,. ••• 

Boo. .r olut •• a..--. 
Proa14eat of t.'1e lhtUod Slo too So•'-• 
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!IT ...,. .... .,_lillrl 

!he~· e..,_,.,. lt' IKU• l.O ot \M O.U 1\Meno u\ 

or 1934, ao ..,.,..., d•tt• •Uh the atawu .. u.. ,_., Ulll tae 

po"ro apocl1'W u pu~~Pai* (ll) ( 2) ot a..\iea 43, 'r1U. w, ot 

\!1<1 Act. o~ Mq u , 1"' • u o....s.t, r &l.a\1111 \o U. t l.si,. 

of t ho :.et&lll o - \oa\ of \M ..U.r , 1l1ll. G PiH M ~ )Ot 19)9. 

!he • 1•'-- ot \'- penn bolo oralllod w \e &&t,._rd \1M 

noU oo' • 1o\ol'Oob o.t \e C01'1'7 r_,.s btoroat~ -\u7' aod 

oco-lo <'oopor&t1oa. It U o~lou, _ ,. , \ ba\ \!1<1 in\or1i&t1oll&l 

M not.orT and oco.-lo au ... uoa b a\ill aUClh \hat 1t ooal.d not be 

.,.r. to peratt ••ll ~,.. to bot tond.oa\ed, I lloU- tlw aollod a.od 

w1oo poll"'' t o pwow -.der t ho clrc-to.tc.& i.e to Gto..S \baM 

ooworo untU 1..-,. H , 1941, 

!M ho:rotu')' or t hO 'rrealllrl' a.t o\»r ropr o .. nt&ti'I'N ot 

C9 

tho .,.......,. Dll1>t'J'\ Mot. wUl be oYaU.Illo to dleou.a et\h toe ..,....pr i&tf 

coa~l t\ooo or Con«r• •• tho problo~ rela\ 111 to .ueb l oc1ala\1oa. 

Yt r"7 \rv.l, T ... , 

' r 
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?RESIDENT ROOSEVELT TODAY ASK£D FOR A TVO•YIAR EXTENSION OF TilE 

70 
ACT THAT CREATED THE CURRENCY STABILIZATION FUND AND EMPOWERED HIM 

TO REGULATE THE COLD VALUE Of THE DOLLAR, 

l / 19·- RJJ9P 

ADD STABILIZATION ACT 

HR, ROOSEVELT MADE HIS REQUEST TO CONGRESS ON BEHALF Of SECRETARY 

MORGENTKAU IN IDENTICAL LETTERS TO SPEAKER BANKHEAD AND VICE PRESIDENT l 

GARNER , 

1119·-R3UP 

ADD STABILI ZATION FUND 

HR, ROOSEVELT SAID THAT THE POWERS PROVIDED IN THE TWO ACTS 

"ENA6LED US TO SAFE,UARD THE NATION'S INTERESTS AND TO CARRY 

~RWARD INTERNATIONAL MONETARY AND ECONOMIC COOPERATION,• 

"IT IS OBVIOUS, HOWEVER, • H_E WROTE, "THAT THE INTERNATIONAL MONETARY 

AND ECONOMIC SITUATION IS STILL SUCK THAT IT WOULD NOT BE SAFE TO 

PERMIT SUCK POWERS TO BE TERMINATED, 

"I BELIEVE THE SOUND AND WISE POLI CY TO PURSUE ~NDER THE CI RCUM• 

STANCES IS TO EXtEND THESE POWERS FOR AN ADDITIONAL TWO YEARs ~• 

l / 19-·RJ52P 
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JAM 19 1939 
ADO ROOSEVELT ON DOLLAR DEVALUAT I ON AND 

STAB I LI ZATION FUND 

WASHN - THE WH ITE HOUSE LATER ANNOUNCED 

THAT THE NEW EXP I RATION DAT E REQUESTED FOR BOTH 

AUTHOR I ZAT IONS IS J ANU AR Y IS 19 4 1 - TH I S WOULD 

MEAN AN EXTENS ION OF 18 1-2 MONTHS I NSTEAD OF 

TWO YE ARS FROM JUNE 30 1939 

-Q-

71 
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January 19, 1939. 
10 : 47 a . m. 

' ?erator: Go ahead. • 

" · 'Jr: 
FranK 
. :urphy: 

P.t:Jr : 

... ... 
'-;.:Jr: 

Hello . 

r.ello . This ie FranK !.lur;>hy . 

Hello , Henry :lor genthau. 

Yes . 

~he r eason I'm calli ng you is this -- our boys over 
here are working on some i nforce.tion t hat the S.E.C . 
.. ants to help them to answer this injunction suit 
aealnst Trans-~erica , see? 

Yes. 

And this is - - I needn ' t tell you, because this is one 
of the biggest cases in t own, and I wonder when t hey 've 
got t he t hing -- it ' s an sffidavit that they want !roc 
the C~n~troller of the Currency , and they ' ll have it 
r eedy l ate t his Pfternoon , and ! wondered if you would 
mind t aki ng the time of seeing F~ley and t akinft a look 
'l t it? 

Oh , I ' d like t o. 

::· ,Jr· : See? 

:: :Jr: 

::.:Jt•: 

::: .Jr: 

I ' l l try to be ae hel,f ul PS I can. ::ave hi~ coce 
:>Ver. 

'V'llf t -- h~r l •· te c~uld :::>u see him? 

Oh , a~v ti~e . I'm goi ng out to l~~ch end I ' ll be here 
until s1x ~r seven t:>nlght. 

Ah -- is five o ' cl:>ck t oo late? 

' h, not a t all. 

''lhe t? 

:·!ot a t all. 

I 'll tell him to be ovtr t here at five, and then I just 
-- this ie just through the ~ipe l i ne , that they are 
g~ing to st~rt a euit , s s t ockholders' suit i n Trans­
kcerica in San ~enci~oo agP inet ce per sonally 

Yes . 
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" Jr: 
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- .Jr: 

:r::Jr: 

- 2- 73 
For -- to collect damages . 

Yes. 

''lell , they 1r e not going to leave a stone unturned. 

:1o , I undt rFtand tbPt ' e '"ha t they are goln.; to r. o . 
Tney 've fOt )uolici t y uen , and the:r s.re going to OEI.te 
one assault ~fter another , but th~ t 1 s ~urely a defen­
&iv~ techniaue of t he i rs . 

An d then I d i ' send over through Foley t he opinion on 
v·hlar. I s~> ve them access t ::> the ::or.Jptroller• a t'& ·)ort. 
I think t hPt Foley left thfo. t with you. · 

Yee . 

: l"1ll. 

An~ r ive me an 1nfori:!Pl O:> inion 

' n whfo. t is t hRt? 

Tilf' t -- tr.~• t 1 P t.he whole t l'.ing 1t hinges on . I fur­
n ished the S . E C., at thelr request , e. copy of the 
Comot.roll~;r ,f t he t:urr ency 1 e re,>ort on the B11n<: of 
ALoericP. 

See ? 

eP . 

I did thllt on the O)lnion o f Herman ? llohent, I t ole 
Foley to take the t o ver and leave t hat with you , and 
h~ ve you take a look at it. 

'!em 

3ecause sooner or later t hey are ~oing to sue me on 
t.hh t.. 

nl l right . I ' l l go J Ver thPt before these -- before 
F'oley f(ete over here . 

::>n t bP.t thing , I mean, tha t ' s the crux of t he whole 
bueinee~. I mePn , Bil l Dour l P& nev er coul d hav e g~ne 
ahearl if we· hac'l n 1 t Flven hll. t hose re_~orts . llovr, 
"'11 >!\l'n t hAcl given 10e P 1•·ritten lee;P-1 o) inion t hat I 

nacl the r16ht to ~-ke th' t avail~ble -- a h -- to S.S.C . 
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14 

All right . 
visit with 
helpful to 

I'll go through it carefully, and then I'll 
?oley when he comes tonight and try to be 
him. 

We ' ve got two cases, both equally important. This one 
and the one I sent t o t a lk to you ' about on thet -­
t omorrow is the ;:oe Annenberg one. 

Yeah . I heard a little sbout tr~t too. 

Bot.h of them are -- but the ~loe Annenberg one will -­
of course, will be entirely in your hands. 

Yes . All right. 

Than.t you. 

~11 right . Tcank you. 
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75 
JanuRry 19, 1939 . 
1 : 00 p . m . 

J?erP- t :>r: Chairman Doug l a s . Go ahef~ . 

:: . .Jr : 
3111 
0 >Uf)&s : 

::. :.rr: 

D: 

.:~.Jr : 

" : 

~ .Jr: 

I> : 

'-': Jr : 

:J : 

::: r.Jr : 

' . 

".:Jr : 

D: 

" . .Jr: 

D: 

D: 

" .:Jr: 

:-!e llo . 

:-!el l o , Henr y . 

Yes , 3111. 

This is just by way ~f interest, :tee:>ing y:>u up-to-d~tte. 

?leP.se . 

M! - - :rou rece::.ber ~ur pal "h:> Cl!.ught a tra i n d:>"n to 
,.,.r.:l s .~rin~e. 

Yeah. 

'.'l:>r c\ cBl:le in from -;:zy San !"r<ncisc:> fell:>••s this ::~orning 
1.hat they have C!\certa1nec' the.t he iE e Ft:>ckholder o f 
? PCific C:>a~t J::>rtgP.ge, which ie r a ther 1ntereat1ng. 

Ah - - I ,··:>nder if t hey 1 l'e sure of the.t? 

'"ell , I' ::~ <'Gk1ng t hem to check 1t end Ju t 1t in effi­
dP vit f~rm. 

Yeah . 

Th' t's just ~heir-- thf t ' s tl:elr re,>~rt . T"t~ey aey thll t 
it's authentic . I' c hf v1ng 1t ch eckec agP1nFt tr.e 
the boot:s, e.nd b1.v1ng it ;>ut 1n a ffida\'it for:~ and 
verified thPt ~a:~. 

Good. 

But I t h:>ught I ' d just :>aee it on. 

l!Dvr , let me .JIIS£ one on t o y:>u. 

YeP.h . 

! find thll t I aleo have a few friends a nd they say thll t 
a stockholder of Trane-A::~erica in San Francisco is 
sh:>rtJ..Y g:>ing to s ue ce. 

Yes . I'! ell t l:.f' t -- I -- I dicn ' t have anytl:lng ae 
s:>ecif1c as thet, but --

This came froc San "'t·~>nc1sco. 
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Yeah. 

And, so that ' s along the same l i ne, but if I ' m going 
to be sued I 'd much r ather have a stockholder sue me 
than have Giannini sue me. (Laughter) I mean it gets 
it off this ?ers~nal basis, tha t's what I mean. 

Yee, sure. 

You know wha t I cean. 

Yeah . 

I t VIOn ' t bring in the religious business. 

Yeah. 

At leas t not apt t~. 

Yeah. 

now the other t :Cing, is our boys are worki ng today on 
this affidavit which you have a sked for , and they are 
going over at five o'clock t o eho"' 1t t~ Frank :Jurphy .\ 

Good. 

And make sure that it ' s a ll proper and everyth ing else . 

Yes, I t h i nk that's fine. 

So ns to get it --· you knO' ' • I feel -- I feel P little 
bit shorthanded here and I've asked them to help me. 

Sure : 

So they ' re going over for B conference •.•1th Frank 
!~ur;>hy at f1 ve o 1 c l ock. 

Yeah . 

And the only suggestion thet I made along t hose l i nes 
waP tha t I thought they also ought to g et one from the 
F.D.I.C. 

Yes , t hllt • e ttha t I told my boys, and t.hey hll.ve -- t hey 
e i ther ha ve or are going t o approach Leo Crowley and 
also -- ah -- we are goi ng to approach !!arinl:!r. 

Uh- huh . l'lell -­
is interesting. 
stock,holder, I ' d 

devil -­
I -- I -­
he.d that, 

(Laughter) . We ll, that news 
t his t hing about hi e bei ng a 
oh, a month or eo ago. 

' 
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Yeah . 

And I doubt it, but oaybe your boys have i t . 

\·tell , t hey ea,y t hey ha ve , but I ' m -- getting it - ­
making t hem put it down i n an affidavi t ~h1ch mePns 
t ha t they will know it for cer t a inty bef ore t hey s ign 
it . 

Then I remi nded Fra nk Llur phy again - - I oa<l ae.ted h i m 
i f he had reFd t his o~1n1on of ~11ph~nt ' s 

YeP h . 

And he had no t , Pnd ! eeked hi o ol ea se to r ead it, s ee• 

Yeah . 

I ~ean j ue t to be r eady . 

') h , sure . 

"-nd I t !lought i t v-Ps (p od t ) :t eep hi o p::>sted anyway . 

I t hink t het ' s t rue . 

D::>n 1 t :r.:>u? 

\ 

Yes , becau~e t n i s th i ng i s r=nng t o move f as t e r and 
f Fst er , and t he ot her ; hae e of t he ca se t ha t J us t ice 
would be i n t er ested i n l s going t o move - - i e g) i ng t o 
deve l::>p . 

'! ell c e , hor d i d you Clake out t il l s corning? 

I h lw en• t t e l "'ed t::> C1Y boys. ! - - P.il - - t hey ' ve filed 
a ::lOt i on t::> <' 1smiss on t he e,roun6 e •·e heven ' t. jpt any 
jurisdiction even over Tran e- Aoerica . 

I see . 

And I t h i nk t ha t -- of cour se we are g::>1ng t o deny that, 
and I thi nk t ha t probAbly v·ha t they ' 11 do i e t o brlng 
another l aw sui t agains t i t. 

I s ee . "'e 11, we ' 11 al l - - we 111 a ll be s ued before we 
ge t t hr ough. 

Yes, anc it' s a compliment t o be sued by th::>se fellowe . 

I tAke it a s such . 

Than k you, e1r. 
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G::>od bye . 
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!'.l.!Jr: 
Key 
?itt man: 

l!!Ur: 

P: 

lf.!Jr: 

P: 

:D!Jr: 

P: 

P: 

P: 

? : 

~:~r : 

P: 

:::; 'Jr: 

Hello. 

Hello, Henry . 

Hello, Key. 

Yeah. 

How are you1 

January 19, 19;59. 79 
2:44p.m. 

A l~ttle more trouble, not much. 

All right. 

I Just got a long-distance telephone message froc Geor ge 
Sachen attorney out weet there ror a number or big 
companies. 

Yeah. 

The regu1Rt1ons, of course , are a ll right, but they've 
got bulli on being piled U !) t her e a t San Francisco and 
no forms . 

\ 
Yeah. 

' 
And he said they wanted to interline the pr~sent forms 
t o conform with t he new f or me , but that the -- t he mi nt 
out there wouldn 't accept i nterl ineu forms . l!e said in 
eoce casee there th~t in smell com ,an ies where they are 
runnir~ a long the margin that they depend on gett ing 
settl ecents so as to keep the p~v-rol ls going. 

I -- I'll see that something ' s done about it i muedi ately 

Well , if you can't get the form s ~rtnted and out there, 
w~v , if-- !f -- if t hey can interline them in accord­
ance with -- with wha t the counsel for the mint out 
there &t>.>rove.; of, why i t l ooks like you could do th"t 
temporarily. 

I 'll get s omething done - - I 'll I'll -- they'l l get 
some kind of word out there before sunset. 

Well, that's -- I knew you ' d do 1t, and that's the 
reason I called you up , Henry. 

Yes, I ' ll 

I hate to bot her you with these thi.ngs. 

Oh , that ' s a ll right, Key. I -- I do the 
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VI ell, I know since Oliphant's death there that things 
a long that particular l ine which he was f ami l i ar with 
are a ll mixed up. 

It's -- ah - - I 

All right. 

Thank you . 
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J anu'lt'y 19 , l9J~ . 81 
4: 08 ;>. c . 

~: .Jr: ::ello. 
S?f.fliter 
'lankhe~d : ::ello , ::r. Secr etary ? 

::::Jr: Yeah. 

'3 : This l c 3enkheRd . 

":Jr : lHd Steve Eer ly c Pll you? 

o: ··'hy I Just got -- he 1 e on the r i re no" , but -ti d you 
sr. ~ulc - - t.P lk t~ thP ~rest"~nt about thPt cn t ter . 

~· · r, . . . . . 
"' : 

~ : 

-. 

·.]I'! 

;: Jr: 

" : 

" : 

~ 'J r: 

::o , :tou see -- ·it' Steve :::orly ex;> lain t o you> 

:~o , : !:Pven ' t tallted to Steve . :rant to t.»lit t~ you fi r et . 

·ell , ?tfl~ t. hP.,.J_Jened "'c r I - - I hj: ve t·n1 tPci t>rerr '*ioker 
£~rv1ce , B'1d bef~re ::: C)Ulv eet t.) t he !'r eside nt , 
t.hr)~~ L<lsund ere t.M~.o in;c , St t ve E»r ly gave it ) Ut. 

··ell , r Ju•t he pr( . ;. 1181"6;>1' .J~r man t ole me a f~•· 
m~mente ago . 

And so ! --

'"ell, : -- it ' s all rlc;.'lt . r don ' t t.h l n ;;. eny dEtm' ge 
•' i l l be done by lt. Le t it c :me u . ., 11.-:e lL ,.~ 6 . 

: t • s alrF4<' y been anro)unceC: no". ! 1 n sor ry tilt- t he dl ' 
it btfort- ,;')U could see hie , of c:mrse. 

"ave cheng ed it ? 

"'ell , no .. t •. ey just br ought this in. ::r . R)~Pevelt oaid 
t.!le pov·er ) rovl<\ed in the t v·o Ac t s , eneble<l u~ to e~fe­
e;ua r c the ' ' f t i on ' s in t eJ•eetp . It. 1s obv ious --well-­
Rh - P.e I under stand i L, St~ve ••111 ex 1lain to you --
''eah . 

:"a~<t -- h')r• t he thi ng heppened , and t he ?resident 1e now 
-- he go t ~he ?resident to agr Pe t') JFnuar y 15t h . But I 
exol a1ned to Ste ve t.!lt're•e a •·l:ol e - - tt ' P e. r. isunder­
et.anl 1ng be t neen the ~l t.e u,uee and t he Treasury . 
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Yeah. 

I dlrl n 1 t ge~ to the Pr esident . 

Yes , well, I ' l l talk to St e ve ab~ut lt. Has he released 
t he let ter ? 

::o, because I htwen 1 t. ,.:ot the ne" l etter ~ver t J the 
? r •s1d f'nt. 

:>h , I eee . 

It 1 s e -- 1t 1 s a misunderstand ins betwee n the t wo .Places . 
! 1 ffi t errib ly sorry . 

'7ell , eup.>ote I t alt: to Steve then and see v·hat -- wha t 
we can work out ebout 1t. 

"7Juld you cl'll o e beer. and l e t oe know? 

Yes, ::: rill. 

:
1 m arfully eorry. 

. .;u rl.ght . 
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.:: ~r: Hello. 

Operator : Go ahead . 

;~;:Jr: Hello. 
Spel!.ker 
!'an:theP..d : Ah -- Henr y? 

"::Jr: Yea . 

R: This is Bankhead . 

l-~ :Jr: Yeah. 

B: I t.al:~ed to Steve. 

'-': :Jr: Yeah. 

January 19, 19~9 . 
4:13p . m • 

£3 

9 : And he - - he wa s very apologetic about that mix-up. It 
had h im :>n t he epot, Pnd l.t was hl.s mistake, fl.nd t.hll t 
he - - y'JU really d idn 1 t expect to see the President, 
but fie s&1d t hR t they had changed tha t thing eo ae to 
make it expire t wo years from now. 

r;; :.rr : Two years -- he sa id t wo yeRre from today. 

E: Yeah . 

~.Jr: ~ell, tha t ORkea it a ll right, d )esn't it? 

3 : YeP.h . 

":'Jr: r•e ll, I ' o sorry --

B: 

3 : 

1-'. :Jr: 

3 : 

Tha t'e e ll ri&~t . There ' s no dao'-ge ~one about it. 

But I was keep i ng good f e ith --

\'fey of course you were, and so was I, but it' e all right 

You know, you cRn ' t juet call up the Presi dent and eay, 
''I wRnt to see you". I -- I have to wait 1!\Y turn. 

Yes . (Laughter) Well, I -- he ' s already announced it 
t:> the press, and I told one of these newspaper fellows 
tha t I was ex~ecting a letter but thet it hadn't been 
delivered this efterno:>n. Tha t it would no d:>ubt be 
here this afternoon or in the ~orning. 

That's right . 
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3 : so t.hat.•a cleared up. 

;:: .Jr: Thank you. 

6 : Tha t ' s all righ t . 

H!~r : Thank you. 

8 : Good night. 

" . .Jr: Good night. 
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'85 

January 19, 1939 . 
5 : 40 p. m. 

:!e llo . 

Yes , 3ob. 

~~w ,.._re you ? 

! ' o fine. 

Good . All -- t.he nen1~a ;r·l' b'.l,vs as"ed oe about. t.hrt 
s t.ebiliz•ti~n fund bi l l . Thf t isn't reacy y~t , is it? 

~ell --

I e~> l ei ! kner nc>thin.; ~bJut. H. 

':'her e W!l6 a k ind o f a mix-u~ on it, Bob . 

! eee . 

~nd, strictly betwet n you en~ me , I was uo this morning 
tc> eec the Vice ? resident e.nd t he Speaker --

veah. 

-.nd t hey Ttented certa in changes 1n the - the ~reel' over a t 
the ·~tte " ouee d i dn't kno~, and tney go t it out too 
£oon . So t.ne letter llfld to be r errit.ten snc\ ••ent. over 
t.o the Pree1dent t onit:h t. I don't thinr. it will ge t u.o 
on t he h i ll until t omorror•. 

! see. 

'{nere are you sendi ng it t o? To GPrner ! 

I s ee . 

F'r.lm the i'l'e1'1tient. 

:I 

J ,I 
' ~ 
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Yeah . 

So t hen it. w:>u l d g:> f r om h i m, ! su;>oose, t o you , 
OI ) Uldn °t it> 

I eu?pose so , yee . 

66 

•::e 11 , the l ette r -- I <lo n ' t t.h i nk t he le tt-er hhll reflched 
Garner , beceus e it on l y lef t h er e ~< l i t <-l e v•hile ago. 
"' e had t o rewrit.e it. There wll e ,. - - t her e wRa a --

"'e ll. 

e l l , wh.G.t it eRyr is t.r. is -- it e.s .t£ :lr . C'.arner t o 
~1ve ue a l e tter t o ext~nd t h e st.Pb1 11ze.tion fun~ ~nd 
t h e :>ther tcin~e t~· t ~~ ~1th it; t he right to d evalue 
t e e d~llar unt i l JsnuFry 15 t h , 1941 . 

Yes . 

The t ' e wh~t 1 t. do ee . 

! ee e . "'e ll, t hP. t ' s Pl 1 r l ght. ! j u st -- nov· ll et.en , 
!Jer e ' s t.!:e o t he r t h in!' I '"a nte-" t ? a sk ~tou Pbout . 

~he t ~·as -- t hn, v•< e t.he pr o;>Pr v-ey t.? hen'le it, r 
th i nk , '"~' ~n ' t 1 t. 

)h , y~e . ~h , POs:>lu•e~v . 

3ut ther e wee F oix-u~ . It ~:> t ~ut t oo e ~on , but t hf t ' e 
jul' t b e t v een us . 

? l eese. 

'Lou , .. er e n i c e c n >u.,h to ~.J.J l int ,-- "7ll l 1e r .. <: cho"ertz , who 
, ... E a f or c:er Sen~ tor f l')m :revr y,r~ end 11 daonn ev·ell , 
Pble fe llol" on t h1R process i ng o :>ar d -- vx bltrd :>f 
-- r ev1e,..-r boPr c" --

Ye s . J :>hnn.v ·~hnee ef'id he l:.P<'. -- ill<(. been 1n c ont.Pot 
•'1th ;I ::>U . 

Yea?.. "'ell , ~:'lP t I • ·RF tr;; t ne; t.l have h 1:. ...ade i s 
c l:airne.n . There ' s R VP CPncy . 

Yeah . 
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!e it all r igh t ? 

~ell, I P~ven 't. r.r~ r chPnce , but I' ll do a nyth1ni I 
e rn for you , 3ob . 

'eah . ···ell , I ttePn lt.' o - - he ' e Pct1nr ch~ 1r:~!' n now. 

"e 11 I -- I - - fl•r n.<ly , thAy ' ve be~n >u~hlng 1.1e thP. l• s t 
c:>U.JlC ,·eyP. I f ,v1u ~lVP t.oe - -

" e ll , : •tn n:> t hurryin£ y:>u l' t Pll. ':'he :ml.v thin ~· 1• I 
wrnteu to be sure Lh• t 

" :> ~ne el•e --

:r : " :>i:.'ld:: else . !:o , J ohnny "Pner got it t:> me . 

.,. 
.. . Jr : 

IV: 

Jr: 

IV : 

~. Jr: 

~h , yeE . ! oenti:>ne~ 1t t:> h1u . 

:.nd :' 11 tr:t t o c) 3 e ometh1ng Pb:>u;:. 1 t bet..-et>n novo Pnd 
·.,ndP:t . 

<.11 r ight. Than { :· >u very r.ouch , '-'enr y . 

I ho)e t :> see y:>u S:>'ln . 

n > J<' bye . 

G?od bye. 
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v::Jr: 

:l,>erator: 

,..:.rr : 
FrMk 
:·ur phy : 

~:Jr: 

".!Jr : 

'-': . .Jr: 

;::.:.rr : 
... . . 
-.:::.rr: 

V::Jr: 

';::Jr: 

'-'::Jr : 

:-~:.rr : 

£.8 
January 19, 1939 . 
6 : 0 1 p .o. 

Hello. 

The At t orney General. 

Hello . 

Hello . 

r.enr y Uorgenthau. 

Yes. 

I wondered if you had hAd ticoe t o listen to !flY boye. 

'lh , yes . "'e are in diecue&l:>n her e now. 

You ' re you're ln the oldFt of it? 

Is it goi ng all right? 

0h, fin e . 

''/ell , you ' 11 l et me know tomorro•·' then? 

Sure . We ' ll be all set for you • 

' 

An~ we 're within our right£ ~hen I asked you to give oe 
something to back U ) :>11phant.'s O;>inion? 

Yes indeed. I t hink so . 

Don 't you think the time t o dolt iE -- in this connec­
tion end get it out ? 

·•ell ! sh:>ul d think eo . It "ould be helpf ul all the 
.,..ay along. 

It eeeos - - because o t her••iee, if lat e r on they 
1ny right, we ~·on ' t have a good excuse t o do it . 

Tha t ' s right. 

'llh!lt? 

Tha t ' s right . 

It looke to ce sa though t his rae the natural t.tce to do 
it. 

I think so . Then you've got the precedent soundly 
established. 

• 
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- 2 - C9 

And 1t goee before cou.rt . !1.. •·Ul be a ,>ublic Cl~cuoent 
then , r.:>n 't it. 

Yes , 1t .:111 b e . The OJ>inion here. 

~nd I eh:>u l d thin~ th~ t with 1 11?hant ' s :>J 1n1on bPcked 
UJ by :1ours , I eh:>Ulll think th~t t h•t ?':>ul d set tle t h e 
s. E. C.' s t l"l Uble s , in t :.ia Jllrtl.oul•· r eRe e . 

"'e ll, I ' ll t e l oc 1t over in de t ail with .vou t omorr·o., . 

Fine. 

' 
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DEPARTMENT OF STATE 

WASH INGTON 

kJ I-I 

'( 

Ja!JU:try 19, 1939 

Vy dear Kr . Secretary: 

As you were advised by cable , the resolution 

submitted by the American Delegation nt the Eighth 

International Conference of American States in r egard 

to per iodic meetings of Treasury repr esentatives wae 

passed unanimously by the Conference, I transmit 

herewith a copy of the f inal t ext. 

I have reoeived f r om Dr . Rowe, Director of the 

Pan American Union, the following communication: 

•At the February meeting of the Governing 
Board I am planning to a ek that a committee 
of the Board be appointed to consider t his 
matter. I t would be most helpful if you could 
ar r ange to send to the Pan American Union sug­
gest ions with reference t o t he agenda of the 
meeting s cheduled to be held at Guatemala City 
not later than June first of. this year.• 

I am inforroing Dr. Rowe tbat I am t r ansmitting thie 

communication to you and requesting your careful con­

sideration, and will advise him further upon being 

informed 

The Honorable 

Henry Vorgentbau, J r ., 

Secr etary of the Treaeury . 
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inforaed by the Treaeury. Pleaee be sure that the 

staff of the Department etande ready to be available to 

you or your aeeiet ante in any way in which it may be of 

use . 

Sincerel 

Under Seer tary. 

Enclosure: 

Resolution. 
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Resolution of the Lima Con!erenoe relating to ueetinge 

of Treasury Representatives 

The Delegation of the United States introduced a 
resolution which was unanimously approved by t he Confer­
ence reading ae follows: 

•the !ighth International Conference 
of American States 

RECOIIId:NDS; 

1. "That the Treasuries of the American 
States arrange !or periodic i nformal meetings, 
including gr oup and regioual meeti ngs, of rep­
resentatives ! or the discussi on of subjects of 
mutual i nterest. 

a. "Tha t such meetings be held at least 
annually and whenever problems of special im­
portance arise. 

3, "The first meeting shall be held at 
Guatemala not later than June 1, 1939 , in accord­
ance wi th arrangements that may be worked out by 
the Pan American Union after consultation with 
t he Governments of the American Republics. 

1At the first meeting pr ovi sion shall be 
made f or t he organization of subsequent meet­
ings. (Approved December 23 , 1938) .• 
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PARAPHRASI OF TILIORAK REOI!VED 

FROM: .t.lllerican bba .. y, Buchar est, R~a 

DATE: January 19, 1939, 11 p .m. 

10.: 10 

COIIFIDINTUL. 

94 

Constantine Brown , correapondent of the WABHIIIGTOI 

STAR, - who incidentally it seems was born in Rumania ­

has been here for the past week. He haa had i nterviewa 

with Rumanian officials, including the Minieter ~f-roreign 

Affairs, and hae urged them to pay arrears on the inter­

governmental debt to us. Ha has said that by making suoh 

a welcome gesture in the United Sta tes before participation 

in the New York Fair they would be sure to gain for once 

a favorable press, and that incidentally, by eo doing they 

would remove the obstacle ot the Johnson Act in the way 

ot extension ot oredite tor rearmament purpoeee. Brown 

wae at my house laet night, as wae the powerful Kinieter 

of the Interior Calineeou. Brown volubly urged thie 

course upon the Kinieter who, Brown told me later , eaid 

that at the next Cabinet meeting, to be held in a few 

days , ha would submit the project to the ~1ng ot Rumania. 

This couree has aleo been urged upon Ir iassou (who is 

hers now) by Brown; it eseme the forasr cberiehed a 

strange tllueion that such a payaent would not be accepted 

by the United Statee Governaent. 
Before 
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Before Brown lett the United Stntes, he said he 

discussed the matter with Colonel Mcintyre at t he White 

House, and with Senatore Borah, J. H. Lewis and otber e 

at the Capitol, although he did not take it up with tbe 

State Department. 

It bad been my intention to give a detailed report 

of this matter by mail. However, the next mail pouch 

does not leave for a week and it may be that you should 

wi sh to s end me some special inetructione in case I 

should be officially consulted after tbe next meeting of 

the Rumanian Cabinet . I bave not been contacted eo far 

by the !.Unieter for Foreign Affaire, and bave not talked 

&bout i t at all except moat informally with Irimesou who , 

incid entally, ie seeing the King today and undoubtedly 

will mention tbe matter to bim. The inter governmental 

funded debt being r oughly 120 milli on dollars, to pay 

afrears on t his amount would appear to amo~t to about 

9 1/2 million dollars . This is a formidable and seemingly 

improbable eum for Rumania to raise in view of the fact 

that ite balance of trade with our country is extremely 

unfavorable. However, Brown bas assured them here that 

a handsome return would be yielded thereby. 

In another report I am telltag about a conversation 

whtcb I bad with Irimeeou whiob would indicate that while 

be 1a here be is tryiag to get funds for arreara on poet­

War 
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war debt and authority to conclude a refunding arrangesent; 

Iri meecu saw the Rumanian 11nance Kinieter in Parte on 

the way down and dieoueeed this eUbject with hia. 

Gtln'BIR. 

O}tiPl • 

.. 
... ·~ 

... 

• 

) 
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TREASURY DEPARTMENT 

IHTil" OP'P'ICK COMMUNICATION 

Secretu7 of the Treasury 

.... Bernst.in r a= ~ -7-L.., J 
~, ·· - .·;. ~-t!~-==-

o••• J!l1War7 19, 1939. 

In coMection with Senator Pittoen ' s inquiry , ;you 7IIBY be interested 

in t he f ollowing abronoloa of the stepa t bllt were telcen relet ive to t he 

recW...ti ons deal.ing with new:IJ'-ained do .. sti c lUTer. 

1 . On January 16, 1939 the President apprond t he 
oew regulations. 

2 . On the 110rning of January 18, 1939 air aU let­
ters were despatched to the mints giving full 
instructions with respect to the necea•ar;y pro­
cedure end enclosing copies of the new regula­
tions end the new affidavit and instrument of 
transfer forll\8 . On t be Slll:Je cia,y form letters 
were sent to all depositors of newl;y-m1ned 
do~stic aUTer, transmitting copies of the new 

regulati ons and forllll . 

In order to be able to take sucb action so pro110pt.J.T it was necesaar;y 

tc have t he printing of t he new reguletions , the al.eographing of tbe Tarious 

for.:ls tlnd form lett.ers, end tbe preparat ion ot t be instructions to the mints 

completed in the short.et possible time. 

Imtoed:latel;y after you spoke to me atout Senntor Pitt.a<n ' s call, I 

phoned the San l"rencisco llint, wbicb bad not aa ;yet receiTed tbe instructi ona , 

foras, etc., sent to it liJ' air -u, ard gan appropriate instructions. 

Regraded Unclassified



71/rn CONGRESS 
l8TSIWIION 5.785 

IN THE SENATE OF TRE UNITED STATES 

JA~"UART 17, 1939 

lfr. TowxAt:."o introductd the following bill; which was read twice and nfe.rTed. 
to the Committee on Banking and Cu""'ncy 

A BILL 
'l'o repeal the Silver Purchase Act of 1934, to provide for the sale 

of sih·er, nnd for other purposes. 

1 Be it enacted b.!f the Senate and H Oll$/l of Repr6$Cnlo.-

2 five& of the United States of .America i11 CongrwJ a&$1lml>kd. 

3 '11m~ the Silver Purchase Act of 1934 is hereby repealed, nnd 

4 all power nnd authority of the President and the Secretary of 

5 the 'rrensury with respect to the acquisition of si lver, the 

6 changing of the weight or content of the standard silver dollar 

7 or the monetary value of si lver, or tbc issuance of silver 

8 certificntes, under nny Act ?f Congress, shall cease and 

9 terminate on the date of enactment of d1is Act; and all proe-

10 lnmations, orders, rules, regulations, nnd other action pro­

U mulgnted, made, issued, or taken by the President or the 

sa ' 

\ 

• 
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1 ~n·rorr of rhr Tn·,·u~· with respcrl lo sih·er flUI'Ianur to 

I 1~1,.,,, ,,, nuthorih· ~hJtll N"1ti'f' 10 hf' rfTc..\ttivc on 2 till,\' IO IIf' 1 "' • 

s nntl nfro•r;urlo dntr: /'mridoY/, Thnt nol hin)t in lhis .\ ct 81onll 

4 toe 1•1111,1not•d lo 1,rc,·rut lloc ocqnisition hy alo<• Oovonuncnt 

5 11 1 ,111~, fi 1111-. 11r nuy l,nittt£1 Sl:itrs ::ih·<•J' t"uius, 01· the i!!~uonoc 

6 of nn.'' •ihw 1•1•o·lili.,ou·s sulrly for ohr puqoo~e of rcplncing 

7 won1 1·rrtific':'IIC'~ or rrJ•Itteing an N)nh·uh•nt tl lllOIIIII of s:il\'tr 

8 1.,.n;n1,,1.., uf otln•r olruominoliou<: l 'rtwit/, t1 f<u1/orr, That 

9 if Ill~ ·iiH•r t-oiu of tho r nitro S!ole< of An~· dcnomiu•tiou 

10 ,f13U ot •n~ aiauc lon·c a gre:ol" 1·olur ns bullion than as 

11 <'lrl'l'Ht)'. thr ~'<'n'tnl')· of !he 'J'rcn,ury i< aulhori>.l'd to call 

12 in illl,\' or !t.lldl {'tjills th~n nubtnndiug nud to recoin 80 mnny 

13 ,,f ""''""' l10• onnv tlt•t•on ncccS&Jry in tloe public i utcre~t, 11ud 

H the •·ui11 11 lit• l'l'ruinc•d ~h:11l Lc of suc·h weight flrl(l fineness os 

15 liP fiud..; til"'''"'~'":'' nt tilt• ti111e th pnn-c•ut t)l(' illc•gnl tnching 

lG tW till' •''f'nrlttliuu of Jo<l tt·h t·oins. 

17 !;HI'. 2. Tl01• ~•·n•tar.•· ol the 'J'n•nsnry is nuthnrl1.ed aud 

18 olim1"'l to "'t n-itlo• iunn<·oli;uel~· hr hnudn·d million troy 

19 '"n"'"' <•f litor ·ilvrr tu rnnhlc the Unrenu of aloe lliul IO 

20 lllf'N ir .. -nh ... itli:•r~· ... ifw·r cniru•gc rrquirem<'nts: Pror;idtd, 

21 'l'lo11t il alw ·ih,·t l"·ltl in rite 'frcn•nry on the tlntll of ennct-

22 IIU'tlf •• r rhi ... \ d n::,•iu:-t whidt sih·cr ccrtificntcs luwe not 
23 

lwrn i<-urtl i' nut >HIIit h•nt to provide ~nolo flvo hundrod 
24 

lllilfiufl UIIIU .. '"• tlll• Sl'·('I'C'hlr~· ( lr tfiC 'ft"(IU.SIITY ShU ll Withd_raW 

~ frtHu l'it'l·ttlutit•u u ...... uuu n<: pu;;;~i iJJe sih·cr oon ificatcs or 

3 

1 standort! sih·er dollnn! in nn tUUOtwt sufficient lo provide the 

2 8111ou11t herein outhorizcd to rncct such subsidiary sih·er 

3 coinngc rCituirctlorllts. 

4 Sr!O. :1. 'l'loo Scco·elna-y of the I t·cnsury •s nut oorozct o " ' I ' l I 

5 sell ~ih·cr ttl hOtlltl mod nurO;td at snch prices, nt sneh lilnes, 

6 and iu such mntmer ~JS ltr deems necessary in the best. jutcr· 

7 ests of the l'uiled Srntr<: l'~ucided, That suela snles shoJI be 

8 confinrd to ( 1) 'ih·cr orl:cr tlinn subsidiary ~ih-cr coins hrld 

9 by the 'J'rtthnry t•r in ,·ircuLuion on the cLue of tnACiment 

10 of thi-1 .\ 1'1, uud (:?) tbe th·e lnwdrcd million troy ounces 

11 of fine si(\•rr SCt n~itlr in IIC(.:OrdllllCC wilh the provi.aiOil'J Of 

12 scctiou 2: Pt·ovid£11 fu,.tft<r, 'l'bat il the Secrclnry of tbe 

IS 'frcnsury fiml~ it to be in the best interests of tloc United 

14 S!ntes lo sell nuy sihw :lf,<ainst which silver ceo1ifit11tes IIILI'C 

15 been i~sued, 11 l'<>l'fCSJlOnding runouut of sih·er ccrtifletales 

16 ba~d 011 !he a hen existjng monelary volue of sih-er shall bo 

17 retired, mncrlrd, ond dc>troyed by tl1e Treasury and >hall 

18 nor bo reissued or t>Oid our again or kept in circulation. 

19 SEO. -1. 'l'lae imponatioo into tbe (nited States (except 

20 into nny .Foreign Tnode Zone tlS defined in the Act ol Con· 

2.1 f J 8 193-l) of (I) silver coin or bu.llion more gress o tnac 1 , 

22 than OllO·Itundrcd tbousun wS e, d·'· fin (2) motnLs coutniniug 

. . r fine silver per short ten, 23 not more tl111n hlty troy ounces o 

· · ro tbnn 24 (3) sill•er-bcnring ore or concentrntcs contouung me 

2:> fifty troy owtces of sih·cr per short ton, or {-1·) any other 
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1 sih·er-bcnring materials or articles designated as such by the 

2 Secretary of the Treasury, is hereby prohibited: PI'OIJided, 

3 That the provisions of this section sbnll not apply to shi~ 

4 mcnts in tmnsit, or to any silver or si lver-uearing materials 

~ referred to in clauses (1) to ( 4), inclusive, of this section 

6 which is shipped to the United States for smelting or refining 

7 and is subsequently reexported, or the equivalent of w~ch in 

8 otbcr silver is subsequently reexported: Provided further. 

9 That nothing in this section shall prevent the reimportation 

10 into the United States of United States silver coins, or the 

11 importation into the United States of foreign silver coins lor 

12 numismatic purposes, or of foreign silver coin carried by 

13 11ny traveler not exceeding in lace value the equivalent of 

14 $5 in United States currency. 

1~ S..:o. 5. There is hereby appropriated, out of any money 

16 in the Treasury not otherwise appropriated, the sum of 

17 $250,000 to be used by the Bureau of Standards in research 

18 with res~ct to new industrial uses of silver. 
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A BILL 
To repoel th6 Silv•r Purch..., Act of 1934, to 

prorid• for the sale of silver, and for ~r 
pu~ 

B1 Mr. TOWMIW<D 

1UJJUT 11,1938 
RMd tw1c. u4 ~terred w lhe Oomm.Jttee oa 

B .. kloc U d Currtuq 
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NAVY D EPABTM:&NT 

ornox or TIJ:m oDJ:JD' orMJt.V.U. OPJUU.TION8 

W ASlUNO'l'ON 

,, 
hnu!\1')' llli , 1939 . 

U~COl'.J.O.dWfl. tor the Secrete.t'y o!' the Trea.::ury . 

Supplecer.t1ng the re.,ort ot the read r:.-o"' Chung}:.1Jl6 to 
Luahlo Aont to you yeste~~Y . I ~ on~lo:lr~ hc~ewlt~ h copy or a 
•• ,·Hton :•1port received r:.-o .. Lajor lklh'u<l~ . \l . :> ,iJ.C., 71<. A:~b~seador 
Jo!.IUt(J:l• 

2 . l'hc rt..iio rerort ~f yeet•.rd<>:l tns be"!l further moelt!~d 
by 1/.<:nu_..b in an e-ldH.IoD.bl rndio o: this r:10rnin.; es !'ollo•,s: 

"30CO.US8 Of questionS B"J~:Od "'~t~r" 1 +, 1S evident that 
clt.r!ttcatio:> o~ +!!e followlnr; po ints h necessary: 

~: iisi akuan- Burma borde!' section: noiV ro"-d i s vir,;ln 
wo1·k not 1.nprov~rnant forcer rout.a • 1 t t rev~rse& continuous mountain 
ar&ll vt:.!'Y1nt: frotl 2600 to 6000 teet ero~el~ ceve::>. dl vide• . 

Scccnd: Lashio: i s one hunered rive r.l les south or line ard 
0 :1 this section 3r!tl3h rc;:~lr$ tan h~ed due pri:l!lrlly no reltb 
thl.t Chinese coult! bulle thei r end . 

Third: Bhar:o: lies on ot~shoo~ to -;;a•t T.>rd possessirg both 
rei\ ~t~r !eedcrs. 

Fourth: no cesu~l pasasae possible on any portion 
trom Cnun;;ki n;; without s pecia l pusses pluG f"~ per:!ll ts . 
otocks ore not yet available alooz ~be rood." 

of road 
l'lJel 
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OOPY 

AK!RICAJI co.t;sULNI'E 

Coruidential 
31 Dacambar , 1938, 

.>uh jact! 

T"ae following 1s o. brier report ot our recent trip 

over the new motor road conMCtiDS XDI'aaN:: , 'tUiiNAN, with 

t..si!IO' sun'.A: 

A. Di!'i'AIL3 OF 'l'l!l> JO\JRNEY 

(1) ~ 'lie lett Cl!IJNOro;:; at 7:30 A. ll. , December 12, 

1938, and srrind at IASHIO at 6:30 P ,ll. , December 26 , 1938, 

travoll11l£ by ..-a)' of nl:IYANG , .KIJliiiiK; , BSIA !WAN (TALI FU), 

P.\0 SHAN, WOO LIK; and I4Am SHIH, Actual travel t1ll8 v1as 

t en <hya , aA follows: ChmlQICINi to r.o:ruro, t..o days; K".a!­

WiG to AIJNIIING , three ds:ys; l!IJNl,(IlC to !lSI.\ IWAI'l, two days; 

aod BS:U. !WAN to I.\SBIO, thres dsya, Three 4d41 t1onol ds:ys 

were required ~o drive trom LASHIO to RANCOON. S t opoYere 

to exe~~o..Dae necessary ottloial calls .. nd serrtce our tran.o­

por>..ation were ..,de e e tollows: enrode: one day a t KIEIYJJD, 

tbree days at l!llNI4lliC &nd one dat at TA LI PO, 

(2) loltleage and Gasoline Tba following table ebowa tbe 

mtleaee between tha ftrioua pol .nte enroute aa ..,aaured on 

tba s peedoaeter ot our ce.r. Tb1e Y&rlee only slightly with 

information supplied ua from Chinese , British and Jrenoh 
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aourcea, tl!e differences belllg due either to aeohenical 

yarietlon ill ins t ruments or the axact location or points 

fro" >1h!Ch readings t~ers taken< 

?26 miles 

264 • 

(TA LI li'\J i~ 7 miles to the 110rth 
ot »lA !Q.UUI, ott ot the l311ill road) 

480 • 
!GIA xu..N to LnSBIO Total 1 ,470 miles 

(WI!IO to aw::;o<lN • 61.2 miles) 

ilo eonswned s ixty five (65) gallons or gasolin.e from 

Chlll<olKII'C to KlJNI.!Il.C end seventy rive (7~) gallons trom 

Y.U!C!INC to LASHIO. Gcsoline 1s available nt cel!tllill points 

•lo~ tho route between CHUNGKING and KUNMING , but i s i ssued 

only egoins t written a uthority rroa tno Liquid Fuel• Divis ion 

of ~bo lotinis try of l.'insnce at C!ll.iW~ or by local e.uthor1 t y 

or F:ovlne ial CoYerD:>Onts . Ord1111U'1 tr .. vellera Cll'!I~Ot pur-

c~~~~ a t ran~~ nor can they easily proc~r• aueh &ut~r!ty . 

~aaoline along this section of our route tor a trip to BDN-

III:~ pr ior to receipt of or der s to make tho trip to IJU~ 
e nd It hnd required ei6ht days tor the passes to bo i ssued 

•~•n though psrmission to obtain th8m had immediately been 

granted upon receipt or rrrJ :request. Thero aro w stocks of 

gelY>lin& nai l.3ble, bowever , alol!ii the lOJNio!Dll - USHIO 

route e t preaent, n~t even a s t ar aa USIA xu;.ll . ljo were 

11con~D1ed on th1& l.3tter stags by llr. T
1
aD Po-ying, the 

newly appointed lolana6iD& Director d the roa4 " llo 1S tcldn& 

- 2 -

, . l 
- '-
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o~er control tro" the i'IOlltiAN Go~el'll.IUnt ae or 1 1SZ~unry, 1939 . 

J!e •.ns sent to Xllla.!JN:l by plane by t he llinieter ot CoJ~~Dunica-

~ions to t6oilitat e our journey in any way possible and took 

~he occasi on to 118ka his tirwt inapeotion ot the route . I t 

ws neceuar:y . hoWTIIr, tor 1111'\ to 1\rtcg alollil a t ruolr t o 

e· r ry guool ine supplies for tbe outgoing and return Jouruey 

of the cer e . Tho local rerresentati~eo or the torelsn oil 

oc.:~~a: ies in XII~& ba.,. no stocke along t l!e route :K>r 11ny 

concreto pl•ns as yet 3 C to wben thoy ~y loca t e same , 

(3) Transportation r or t bo trip Tte car used by us wee a 

in t:O:It.;!:Dll:l in ::epte'lber , 1938, and b~d driven fro:ll ttore Yh 

;,Jll'~l. to IW®II, th o nc o tack to CHAliOSH.~ c.nd on to O!i!.'l:CKil.G, 

''" carr ied wl t h "'" In tbl s car e Cbineoo mechani c lind our 

pcre.,nel b"£&88• end t edd1Jl3 plu• &;ll'r e re rts and s u.'"Plua 

t;6Sol1no in 11 limited 'lUAnt ity. I had bad this car thoroll;!h4' 

over~uuled in HO~KON~ despite tho toot t be t I t ha~ only been 

M1!l 8 , 500 &J.les ; h!ld bod a special c11rrier built on tbe re= 

eap~~ le or oarrying t h i rty (: o) 3ellona (3 Coses) or extre 

! • c line; hcd hu,1 tb~ sprlng3 re1111'or oed; end hsd bed the 

C!U' o;ul pped "'1 tb spero part~ t or n ary eoneeh~blo emerger.cy • 

.• e :> leo ctrr1&d a set or blocks .. nd t sokle, tow rop• end pick 

• nd shovel , Sp~re pbrtc 11re not ava ll~b le et point s ia 

;:entral China , except nt Kl.JNlli1'I(} in very 11m1 ted and unc erto.1D 
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quarti t y. Bad it cot been t or t~e avail•bility ot this car 

" t Ct.'IJNJlallC when tbe ques+.ion or this trip arose , i~ i s 

do1.bt Cul 1t the trt p wot:ld h~ve boon a ttempted , tor e ommel'­

e1ol ~l'tlncportation ls not only ae~roo , ~ut meohonlcally 

won1uel to tht a troln of s uch a trip . Wr . T ' on commandeere d 

ror lrls use a brand ne~< 1938 Zord V-8 Sedan I'Uld e new Dodge 

t..-"e!< yet lwd reeurrtng trot:ble "'ith both 'lll along the 

,•,u t~ due to the carelessness or hla cbeutf~u.rs ""1 ~teir 

:.i:ure to •orvlce thair e«ulJ:taent carefully a t the end d 

t.u.:t. da~' ' 1 run . 

B. D.,.,ChU'l'ION OF ':dE :iOUl'E 

( l) OrliWlUNC to AJJN1,IIN:l The r oad t1·om OHU!lGJUNO to 

lO.Il<lol.tl<G, ultholl8b taken fo1· ,;r<~nted lly thoee who have no t 

t !"Vtlle1 lt , l s' very dltflcuH >'Outo . o;:'be:ro are flve 

no\llltoin ;lfiOBU between CIIIJNGiallG nod ICo'EIY:Jll and aix t~ore 

bet,..con JOC>rc.l.C s.nd K:l!l!Ni . In the roreor groujj, etal't l.Jlg 

" l t!l ... eltltude o r •pproldlrAtoly 400 t eet at clllllGm&, 

one atta~re altitudes up to 3 ,500 f eet and in t he lat ter 

;;roui!, troc an nltitude of ?., GOO t eet at KlllUY.-.NG , one rPaches 

G,600 root on one pass . (Al titudes war e t aken by us all 

ulo~ t be route and were foWJd to asree aubat e.ntlal ',y with 

t~~u• shannon maps end e nginaerine blueprints ). The r oad 

boa a roo k b ue tbro\l8hout , but the au.rt aoe baS been largely 

weahed away by t he lous rainy eoa eon •nd by he~vy trattic in 

.....,ont weeks and 1s very jasged and une•en, especiallY between 

Li.I'l..!iO :>nd t he Ylll\R;.ll b order . Cra t e• are ateep and curves 

are ahu-p, 1114D1 or them requiring on the aaoent f ull power 

- 4 -
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111 lo-.r gear on a For<1 V-8. lust west ot AN Nl.K in western 

K!.IEIC!!O:I one deoconds t he aide at a u10untdn over o very 

rc•~h road in twenty the auccessi,.. and very sharp ourvee, 

losl:>e 2,000 f ee t in three kilomete rs , a nd tl:en i'"""'dhtely 

reta ins thi~ sltitude pl us 3nother 300 f eet in a climb of 

rtve ktlo:not• ra on the oppoalte mountain. Chinese tr.,:ks 

r e nevert beleos no. otiat1ng t h.tn ro~d regularly, albeit " tth 

rrequont breakd>wne nn~ c~su3lties . It i s no exag~eration 

to s~a to thut a t least fifty percent at t he •o ta£ d l e t onoe 

traversed ~as in second cear due ei~hcr to asceeding or 

4esort~:Hns slope 'IJ or t o uneven roe.d aurtaoea . 

(2) IlL~ to llSIA .KIJAN This toc tio~ ot t 'le road i r lese 

that two y""'r" ol d blthoU(Sh it is en ol d cc ro.vo.n route , 

rrior t > the >ut broak ?t the present ttar t horo ware very few 

e'-r s ln YUWW< u.nd 11 ttle do::~and tor impr ovement or t hh 

oec tlon. Its development , t her efore , i s )>rsatic<llly con­

current "' i t h the llS:U. KOhli - LASBIO section. There are t'Ya 

main psseea to cross , the second being the hiehest or the 

entire route - 8 , 600 t eet. Part ot this road is in excellent 

condl tion and pu t ve r<J poor. The latter 1a especiallY true 

through the first peas "hi ch Ues between X:.ClUl.C and CH'B 

liSIUNG where several s erious slides hnve occurred. Hers, us 

in sutlar s ituati ons turtber along , it will 1>0t only be 

necessary to slope t he cuts back to a ~ore normal angle of 

re~se , but likewise imperative to maintain 8 conetant petrol 

• nd repe i r gangs . Work on widening and improving tbeoe cuts 

is already in progress. Driving along this section or the 
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rood ls, horn er , r elatinl:r easier t hllll on the .llllBICBO:/ 

roads due to the excellent condition or the latter part 

over the second psaa. 

(3) BSIA lCJAN to LASHIO This section ell:o 1s in reality 

t he g~neral line or a vory old caravan route. Tba motor road, 

,-blle rollor:in6 roueh].y thla Una , 1e in t he mai n & rtrein road 

which baa literally been carved out or the aidea or mountains, 

Startin; rrom en altitude or 6,400 teet at BSIA II:DJ.:I, the road 

t roN rseA seven paaees to the BUIW. border aDd tt<o 110re be-

tween that point 8l1d LASHIO. llork on ~hl:: section v;as first 

started in Deoe::ober, 1937 , lllld tbe rond waa initially de cl ared 

open In July , 1938. Serious slides during the wet season roroed 

lts closure , however, and tho metalling or the aurtaoe was 

Uke .. lse t ar trom complete eo t hat the road was olll.y !!&• in 

opened to paeaage shortly prior to our trip . ~ork is in pro-

sreae all a long t he route widening it , surfacing i t , completing 

bridges and copill,l ... t th s l14es. It 1s by no ...,an.• fini shed 

and its ultimate utility u llll artery tor heavy and continuous 

t rettlc depends enti rely on how aesiduoualy and rtgoroualy 

its improvement i a pushed. 

The=• are oerteiu sections through which t he road 

p:.>.asea where t he geoloe;y i s such that conate.nt pet rolllD& 

~>nd repair "'i ll be requ.ired . These pointe priDCi pally e.re , 

(a) the t i rst pass south or !ISlA IIJI.l: between there and t he 

t.u:c P ' I river, (b) the b e&fnlling or tha aacant to the IIBl(OIG 

DIVm!, (o) recurring aectlona on both elopes ot the SALWE3N 

DIVIDE, (d) t he entlre U."NJLI!lG - l!lANIJSBDi aeotion and (e) 

- 6 -
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t he lJJID (SIIlRLI) rher dhide Just north or t he !L~ border• 111 

those sections tho geology is or a conglomerate ooMposltlon __ 

oitb•r t~ or detritus, resempling the depos i t of e tloor 

deaJ,lte tho tt10t that it i s several t housund teet bigb, nnd 

le conet..ntly crUJIIbling and nlipping. 'rhie whole eree 1a 

npp~rentl7 under t errific strain t o r the eedomentary rock 

~'~been bent ~nd crushed until it hoe little cohesion. It 

IS exactly ee thoU6h t te road had been cut alon~ t he slopes 

of e -.ou.nd or grenul.:lted sugar .. Hcb cona•antly elts or 

<lips troc under it. Cnly consta~t eupervlsion such &s has 

~eon oxerctsed tor year• in the Panama Ounal will keep the 

roud open through these areas . 

(4) Pro&ont condition for traffic The road Is not yet 

In condl t 1on to handle heuvy trnffic an<' it to Imposs i ble 

to proo\let ·•ben t his cone1t1ou >~ill bo attained. ':lork I s 

~ oyod 1a ob•iously in£ut!1cient and arparently considerably 

year . Tho peopl e ~re turned out tor ~ork on the road by 

the ~lstru~ee ot t heir r espeotive dietricte ~e & t oro or 

~nation nnd ;et nei ttar pay nor rood ror their errot·ts . ~:o 

onll upon their sArvices i s r oso i bl e dur i ng the summe r n~ntbs 
~hen tho crop• need attention t or theY will not .turn out then 

end tho road • .. ill obviously ~o out or eommir.ol on t·u-tng ~:Ia 
r~~ nJ ~~~•o~ o~ the eooing yo&r ror ttere ar~ ~l!ces tt~t ~ill 
:o~ 10t be In e~ndltlon by thnt tl~ to ~tbatand t~~ ~eatter 

end t~ere ~111 be very 11t~le 1t aU7 looal labor to eo~deer 

tor nab uercono ies. ;a. 'l'' an apok& or brinelns in a J.arge 

. ~ b 
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11unber or experience~ roac! builders rrca XIAlCSI Province 

tn order DOt only to ie~Pron the f<uali ty of the r:ork, but 

to have perrnnnant crewa available. Tbia i s ~uito poeeible 

to do and 1t dono will be a 41st1DCt naaet, tor .a..NGSI '""" 

wbcre t l:e Gn&:-al.isd.'IO atar~d his road bullllin& proo!ram 

,nd t!lore are undoubtedly b.ree numbers or refll6eea from 

thore nllilable for thh ,.,ork. 

l.iacy nry• aubsta netal atone c.nd concrete br1c1..>oa 

t.nve a lready been built while otmm are 111 process or con-

al~etlon. Present by-passes around these , bowovor, will oa 

closed hy tho advent of the ooninu rainy s eaoon In April it 

ony ra1110>in unoOlllpl .. ted by that time. The suspension brldo;e 

onr the ~ river 1a rated at seven and one t.alt tone 

one! Hppears serviceable if properly ""'toh.ed. The reintorciJll:l of 

t he suspens ion bridge over tbe SALWKZN i s al ready ?~ com-

plete dnd will be !iniahed very 3hortly. It i a rsted a t 

fifteen tons omd will be superior to the liKKillD bridge ·.Jhen 

tlnhhed. ile did oot r.ote nny sba.rp or difficult approach 

to thh bridgo as reported in llovember by lo:r. Bunt or or 

t he Central Aircreft :me tory. 

Tho chief point where diftloulty will probably 

oocu.r t or heavy trucks aeama to b• In the elt ows ot curves 

ot the top~ or valloya where the road winds rro: one moun-

t4in h the next, There are a aultltudo of these in anY 

ascent or deacent and in any cues the turn is ra.r too 

I harp and tbe cul•ert or f ill oot only too narrow , but 

DOt 8Q.U!lrad to tbo normal approooh of thG Yehio lo , iorl< 

i s already in progreao at •ny pla ces to correct t his , but 

the b J•i ate• where neceeaary ban alreacly been located and 
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~Y !!an to be rebuilt. The ro3d needs" iden1og in ""'D)' 

Fl • •• • not only to permit the tree paaa~e ot vehicles , but 

to strengthen it. Work on thiS i s a lready 1n pro_;roos in 

r1•or.uent 1nst6ncu but tha number or workmen is at present 

i n•utt lc l ent to gutll"1l.llta e :.cOJ11Pls tlon prior t o the coming 

r•!ll)' suson. It ••as 1nterast lo& t o reaark tho migration 

or , t ·•rge nllltber of Yunnaneae into nor thern B~ f or road 

·. o1•k where t hey nbta1n substantial remuneration for their serYlces , 

C. CO!CL:l5 IO!S 

T'oe building !llld openi ne; of this road is obviously 

tbe result or a pre as! n.3 need on the part of the Chinese ·•~.o 

nO'" !"tn~ themselves pra ot1cnlly cut orr rrom t he o utside 

~orlj , ~e work to date -- the ~~re fact that a roa~ has been 

buil ~ through s uch torl'lidable terrain - is a di stinct credit 

to the ~hinese . The BU~ government 1s , 1n tact , behind 

eohedut e in the development of t he ir e&etion of the road 

rr~~ t ho oovious tact t hat they ~ever b elieved the Chinese 

could ::nd uould build tt.ts roa d. \11th continued improve-

Jnt:>t a nd conate.nt supervision over dangorous .. ct!ons tile 

road h~a eYery peeelbility or becoai~ a aer•1ceable artery 

to~ trnrtic . rb~t it c&n a nd will be c~pleted to this 

rotnt in time to be of any r ea l value durl~ the present 

conflict i s open to grave doubt . And when the pr esent 

conflict is aett le4, the ~ueotion renains , will the Chinese 

"ont 1nue t o impro• e this route? Once the pressure 1s re­

tX>ved and nogligenoe seta 1n, the route will close . Only 

f' one slide unattended 

'
0 J:UidFtn t.ial 

l e neoeesary t o produce thie. 
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But the tuture C&llDOt be predicted. 'llle preeaure 

to deYelop and use the rood is etronser then enr at present 

!ln~ t here certainly i s no e ign as yet or any settle1aent 

or the pr .. ent war nor any clue ae to bow 1t Jllight c.-

about. 'l'he new ~ing Director or the road , l.lr. T' an, 

is a yery well educated engineer or GerMn training wbo 

appears to poooess a n unuauel amount or energy end co:IIJIIOn 

s~r.se . He intor::>ed ua that he had just been granted an 

HllOtlll•nt Of fort y thOUO!';Od pounds Sterling Of rorel8J1 

excl::ange ·Nl t b which to buy further road equipment and i s 

no" enrouta to BDNGXDN:l t o arranae tor theee purchases . 

i!e likewise appears to hne under him sneral competent 

and industrious engineers . He bas alrr ady bad considerable 

eT.terienoe in the Northwest in opening up the routes to 

the u.:;.s .R. and thare t herefore i a r.o ground on which to 

discount t he present intentions or Bbility of the Chineoe 

t o go ahoad •11 th the dnelopment or the road, 

A h i;;h official in the WRliA Go.,.r..,.ent informed 

me tba t there is not llllOugh potentinl co:211erce or Jllin.erel 

'll'ealth in YIJI!Nilli to juo t ity the continued development or 

,,.. or the road after t he present war . i!e admi tted, however , 

n.at it 1t could be kept open clear into SZI!mii1M! it mieht 

sucoood coiii'IIGrc1ally. Whether he i e rtellt remains to be seen. 

It h~a always been aaoumed that t here ia considerabl e unda. 

T&lopad Jllineral wenlth in th ... estern rart or China , but 1t 

is doubtful 1r a~ acourate and oomprehens1Te s~Y baa 

ever yat been made , Tho road would appear to be worth the 
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gc~~ble aa e co1!:1:18rclel n .nture alone , oot to unUon ita 

polttloel poasi b illtlea ae an orroet to the French lntluence 

As to the 1'0luae or tre1'1'1o 1t can carry, t.he Chinese 

are already tlild!l.l;l or 1!50 trucks per day In each direction 

and :neklr,e plans to employ the tnouaund new trucks recently 

reported to tav& been obtolned on cred1 t from the 1.' . S .A, 

Ot~i~usly, the lnatalletlon of etflc1ent service crews end 

3•eti~CB plus large stocks cr r uel all along t hft route will 

~~ neceaanry to maintain s uch traffic , and theso praoautlona , 

oth•r than for ll~~ed fuel stook3 ~Dd R branch g~ge Of 

t be :;~llthus~ ~1\Sporte tion Corpora tlon at lt'loZIY..N:l, do not 

nou obteln on the older eeotiou or the route from XIJN:UID to 

~~~~C. T~cre Is ~ very evl~ent anC cryln• need along that 

route tor the coordination and servlolns or aotor transport , 

tik .. •1se, very strict d18olpllno an~ t oboolins or oMu1'teurs 

·dll bo required and tl.us far no euoh move bas bun mads else-

'<h··r e to ~ll'Y 'l)'preciaDlo dezree in this resp .. ct , bot to ""'"­

tlon the tact ~.et proper core &Dd routine s•rvlclng or oaehio­

ary 1 ~ not an 1nborent trait or tbe Chinese . An eft1c1ont 

1esro.tch.lng syste11 for t.l\e :ontrol Of traffiC ·r.lll alsO \>8 

::-e•F1red especblly 111noa tt.e Chinese plRn to utilize a large 

~~ount o~ netive transport. In this latter respect ~r . T' an 

~. plan6 for an improved native two-wheeled cart , onL~l 

cL-..wn , witb steal axle, p.ncucatlc Uran o<nd bl:.ll- beer1nas 

rezoYered froc:t broic:en tr.JCks . rie cl&l.:v:' !..c be.s already ec-

ployed t his successfully in the llorthwest each vehlolo trans-

:;lOrt.l.n; one end one half tons or ga3ollne . The Idea 1 tselt 
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appe~s poa• l bl e or so~e 9uccess, but Its lnatal~o tlon elong 

t l:o rout e Y& l!Hve just travelled 1loul4 ob'flously ;roduco a 

horel oae t~~rrie jam unless very rigid despatching and con-

trol \\ere exero ised. 

The vo lume or ~er u~ter1el w~1ch oun be t ransported 

ov•r th.is route nnd the o'Verbud Incident t hereto 1e e l!l'ltte r 

0~ s i.J;tple a l·l t llmet1c ;:h1ct can e~>c1l.y be computed from the 

b3s1c sta tistic& or aile~& and gssol1ne consumption or our 

trlr alons -- end the result 1e not eneouraglns . 

Res~cttull.y subo1ttod, 

J • 14, lololiugll 
llaJor, u .s.J.t.c. 

Asalatnnt Ne.wl Attache . 
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TREASURY DEPARTMENT 
- ~ 2 --

INTER OFI'"ICE COMMUNICATION 

DATC JAN 1 9 1939 

ro Secretal')' llorgentbau 

, 00 .., Echrerd H. Pol~y, Jr. , Acting General COUDael 

For Your information 

Res Codifica tion ot Internal Revenue Lawt 

Congrese~~~an Doughton today introduced a bill to prortde for the 

enactment as absolute law of t be Joi nt Committee's codification of the 

Internal Revenue laws . lou will recall tbat your l etters on the tuhj ect, 

which you signed before you left tor Florida, were withdrawn . These 

letters stated i n effect tbat the Trensur,y favored the adoption ot the 

code as "prillla f!2!! t he law,• but would not oppose ita adoption as 

abeoluts law if the Joint Cca:d ttea cbose to reco..,end it in t his ro,.. to 

the Congress . 

• 
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DAT1 Jan. 20, 1939, 

\ 
I ..... TH[ SURGEON GlNIAAt., 

ro: The Seeret&ry of the 'l'reaaucy. 

Attached ia a first draft of a memorandum to the President con­

corning a nutrit ion committee which I diecussed with you on Tuesday. I 
puticipated with e gxooup in t be Department of Agxoiculture in ita prepara­
tion. Before aubaitting it to Secret&ry Wallace, I should lllte to have 
your approval or suggestions for change. · 

A nuaber or pointe need consideration: 

1 . Should the IIIIIIIOrllndWD explain 1n more detail bow tbis program 
actually will work in typical co111311W>J.tiea or should this be left to later 
report by the proposed coiBittee. 

2 . llbat is tbe !!lOSt appropriate Dllllll for tbe cocaittee. "Food and 

Health" baa been suggested by tbe Agriculture group. The ten • Nutrition• 

II8J' be be tter . 

3 . What are the advantages and disadvantages of baTing eo l arge a 
n~ber of agencies represented on the committee . 

4. Should more information be given to tbe Preddent as to present 

actual and percentage defi ciencies in the consuaption ot certain food 
atuffa . (Mi lk, green vegetables and citrus frnits are the moat deficient 

ele01ente) . 

5, Sbould there be included information as to the amounts and kinds 

of surplus foods, respectively available this 78&r• 

llould it be possible for 11e to talk to you briefly aoM ti• 
today or tomorrow eo that this llllltter ~ be expedited. 

TP:IITL 
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Jan. 19, 19.39. 

III!II»UUIIOJJ TO THE PRESmPJIT 
On a PropoMd Federal C.-ittee on Food &Dd 

Health 

Tbe oation is faced with an exeeu of .an;r foods and at tbe 

- tille t!lere are large defici encies in COD.INIIPtion as M&sured bJ 

requirements for good nutrition. Per capita consuaption or certain foode 

could be increased to t he advantage of tbe health of the population, if 

SOIOil ""ana of getting the food to those who need it could be worked out. 

Nsures are available to show a def i ciency in con8UIIption which, if cor­

rected, would more than use all of tbe excess production of certain coa-

modity groups which now tend to glut t he ll&rket. 

Estiatas based on dietary s tudies indicata tbet the diets of 

at least a third of tha population are not adequate for good nutrition. 

, 14 --

Sickness and death rates are higher in the areas with dietary deficiencies , 

and tha cbUdren from such areas are retarded in growth and developooent. 

Good nutrition is f'undalllental to the present and future health or t he 

nation. 

Tod~ , . we ban a paradoxical situation in which there t:tist 

both a great amount of unused ur unprofitable agricultural production 

facillties end a great IIUIIber of undernourished people. Temporariq, 

and until the income of the nation is substantiallY increased, the 

economic portion of the solution to this probl em is to be found ~ using 

t he power of the Gonr,..nt either to distribute !oocla to low-incOM 

groups, who would not otherwise be able to obtain thea, or to incraaee 

the purchasing power of the large ill-nourished groups. A sl.Jiultaneoua 

at tack on the preble• in both .UX.ctiona appears to be -t proalsing. 

'l'ne principal oeeds in tbie respect are the expe.nsion &Dd integration of 

the existing govertlll8ntal programs for relief distribution and the 
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upron!Mtlt of purchasing power. 

Apart fr011 deficiencies e.ttributable to low purcbe.aing power, 

a substantial part of ll&lnutri tion 18 <be to l&ck of information about 

the tund&Nentals of nutrition. Considerable e.ttention, therefore, should 

also be given to eduaation in colllleetion with the actual distribution 

programs. 

In the pNsent situation e. substantial iapro.-eaent of nutrition 

CAD be accoapliabed by the wider use of food surpluses which tend to 

depress the prices tor agricultural products o.nd the level of living of 

the producers . Tba lllllking availe.ble of additional food to relief &nd low 

income famili ties sbould build a le.rger and more profitable demand for 

our agricultural products . 

Among the six million families on relief, the Surplus Com­

~oditiee Corpore.tion is distributing surplus products to about two and 

one- half aillion families . lloNover , wi tb present tu.nds and distribution 

!acUities it is not possible to N&ch low inco• non-relief faailies or 

f~es having epeci&l food requirements as e. result of sickness or other 

causes . As e. pert of a general progr&Jil to .eet this problea, particul&r 

attention should he focused on the expansion of school lunch proJects to 

reach all children in the public schools needing additional aaounts of 

foods . The school lunch service will aid children at the age "hen diets 

have 110st influence on growth and health. School lunch projects should 

include instruetioll in nutrition and •thode of preparation e.nd wqe of 

coabining surplus foods with others eo aa to sup~ adequata diets. 

A 11uaber of Federal agencies e.re eoneerned wi ~ the several 

u psets of the food suppl.7 in relation to adequate nutrition. A close 

integration of thair efforts is deairable . In addition, it 1a neeesll&r7 

' 
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to b&YI increaeed atate aal loc&l aupport and participation, of both a 

public and print& nature, in efforts to secure wider utilization of 

food among need,y parsons. 

To accomplish these purposes it ia recommended that the President 

appoi nt a Federal C~ttee on Food and liealth 1 with representatives troa 

Depe.rt.Mnt of Agriculture 

Publlc l!ealth Serrlce 

Depe.rt.Mnt of Interior 

De~t of C0111111rce 

Department of Labor 

llorl<a Progress Administration 

National Youth Administration 

American Red Crose · 

PreJW'8d by Dr . Louise S tanley, 
Bur . of' Hoae EcollOllics, 

and Dr. Tbos. Parran, 
Public Health Service. 

Copies to1 Mr. J . 11 . Tapp 
Mr. Carl Robbins 
llr. John B. Canning 

' 
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l u.. 20, 19)9. 

Attnch od 1e ~ rlre~ dr a ft o r u .. ! . Or411dwt l.o ~~~. Pr .. ldont 001>­

eernlnl( o.nnutrltiou co:a.~Ht.oo • h l c b I diecuaoed • 1 t tl you on 'iUe a<U;r. I 
putl~lal.\MG .rH h " "'"~P lo ~be Depilr t!lont ot :.grlculture i n Ito p,..p&ra ­
~lon. U.for• .;ul.oclt"..ln& 1t to SocrotAcy l t.llaco , I uboul.d lllto t.o have 

7our ~~rovul o~ su~~o~l na for ch&ni•• 

A 1111abor or po1n~o n••d c "'sld or&tlon s 

1. f houl<i t ho ..,.or<mdua e xpla i n ln r>ot·o detail ~ t hb progru 

actuJJ.ly •Ul 110r.c .ln t:n>l e.>l oo,....n1Uoa or s~.ould t .•l• bo left to later 

report b)• t he pro;>oa.cl co.-1 t t.oe. 

2, ShA• 1" ~"" aoe t a ppropriate ......., ~or tl".e cOO!al.ttoo. •Fooc! and 

~oaHn• r• •• boon IUGI(OAl;ed b)' U101 Auiculturo .;roup. Tae tena "!iutrltloa• 

~ be beo.tor , 

J , '1l"'t ,...., l.lv> advanta~:o a &~~<> dl!Wdve.n t"g .. c of bawlnn ao l~c• a 

owst.r ,r G.t;encltto n>preHnt.ed on t.h& cO!Sl1 t.t.ee . 

" ' Should aooro 1n f.,....t1on bo &iveD :.0 ~ Freal<lor.t u t.o pre...,t 

act.wJ. UD<I porcoou.ce c:!ofichonclu~ l r. 1.be coHaua~tioo of cort&ic food 

otuffa . (JUllt, ueeu ••;.~tohlee •.nd citrua fruHG aro t lle "o• t dor l ehnt 

olo .. ni.a). 

; . Stlould tl>oroo bo lncl\ld.cl ! nfol'llll>tlon "' ~ t i"' 4DOW>ta " nd dnda 

o! aurplWI fooda, re5pec~h•l¥ ur~u .. l>:e ~hh yea:. 

ll'oulcl 1 t. bo poaalbl o f or me to tallt to YD~A br le!l.r s,100 t 1.• 

toe:-.· or toiiOl'row oo ~hn t th1o ,... t t•r -..,.y lw e :ql<t(11 ted. 

TP: liTL 
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Jan. 19, 1939 • 

--.vtvll 1'0 !111 PIIIBllliiiT 
OD a Pros a•d P.cleral eo-it- oo Pood ....S 

IIMlUI 

.:18 

rile u.iioo 1a faced witb an elfcou ot IUI'\1 fooda and a t t.M 

e&at t.l.M the n are larp det'ichaci .. in coneuaptlon a1 .., • ...,..., t.,. 

J'tqui r&:llente tor ~'Ood aut.r1t1oo. Per caplt.& cona ... ptlon of certain food• 

could lle l ncreu ed to 'he &dY&Dt.&l• ot the health ot t M popW.aUon, lt 

,.,.. • an• ot eettill& tb• f ood ta t !loee who need i t. could be ..,,.,;.., out . 

N • ..ru are ~&....Ual>le to 1bow o de f l eieney 111 c on-,tlon 11hlcb, i f cor­

rected, •oulc aore t..'laa uae t.ll or the n ceu productloo or certai n 0 .,.... 

IIOdl t;, &r oupe " hl ch 1\0W tODd to Clut the aarlr.et. 

l.o t!Aat e • b&oe~ 01> dieter>; etudioe l nd lo .. to tllbt tllo d leta or 

• t lou t .• thi rd or tlle populat ion are no t . adeqU&t~ t or sood nutri t ion . 

Slokoeau a nd doc.t h r •toe u e hl &h•r i n t.l1o OlNU with dietary deflcieac h e, 

and t oo chUdreu !ro'ZI such areas are retarded i n growth and dOTol opeent . 

Coed o.utrlt.l on 1a tWidwoental to t be pr oaent and futuro heal th o!' tbe 

D&UOD. 

Todq, we ~o a ;>aradorlc&l altw.Uoo l r. wblcb t.!!are 9tiat 

bot h • creat &llOWit or unuae<! ur UDprorl t.al>1a DUl cW.tural product loo 

tocUltlu aDd a ~Nat ~r ot :mdem<>'.lJ'iabad peopl e . Te~poro.rUy , 

and w.tll tN! 1noo.e ot tbQ n&U on 1a wbst.&nt l &lly lnercaaed , th~ 

ocona.l.o por\ion or the so1utloo to tb.le probl em 1e t o be ! oW>Il 117 ualac 

t!w ponr ot• 1.be eo..r...,t ettber to 4 htr11Nte ! ooda to 1o,...llll!-

croupa, wbo W<Nld not ot.harwl.ae lle able to obt.ala \beol, or to lnc.reue 

tho purcto\ain& power ot tiM lara• lll-eourhbecl IJ'O'&JNI• A e~t'DeCNa 

&ttact co the prol>l• in both clincUOOI appearl to be -t prca1•11•1· 

Tho Jiii'Uotpal Meda 1a thl• napeot .,.. the upanetoo aad lnt.earatloe or 

\ba &lllntna pea-atal ~ tv ni.S.t di&\rtlN\loa aa! tiM 
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iaprOYe-t or purohaetac pooov. 

J.po.rt tr._ defic1eDC1ee at\ri buteble to l ow pwoc heelng power, 

• aubatenUal pari or M1Au~r1 tl011 1e ca. a t o lac It or !nfol'llaUOII abollt 

tho l'uftda .. ntal.e or maUl t1011. Con aid arable & tteutlon, therefore, abould 

u eo be gh cn to edueat l 011 iu eonne c tioa w11.11 ~ho actual dietJ"lbuti oD 

I n tbe pr .. ent. situa~ioo a oubeteotlal i•proTuent of Dllti'ltioa 

can t e &CcoDplle"-<1 b)' t he eider UM of food aurpluaea e bicb t end to 

dopreu tbe pri cea tor &gric:ult..ral products <Uld t.ne level of lhin& o.f 

tllO producer a • Th<o alr l ng nallable of add! t1ona.l food to r elief aod loe 

Income r .... utu .. abould build • lar"er (IUQ more profit3ble deCil4nd for 

our ~grloultural produeta • 

.\aoag the elx alllion tuillea on rollo! , tne li'urplue Co..­

oodi t l oa Corporation ia diatrlbutlae •ur?l ua produet o to about t wo and 

•~•-halt allllon f aa111ea. ior eovor , •l th proaon ~ ~da and diatrl~~tioa 

~&cU1Uee lt 1e not po .. t alo to re&cb loe lneoae noa-reU e f !aailtee or 

!u.Uh e bnl"'l apect&l food roqul.reaenta u a reiiUlt o! olcGeaa or other 

C&UHt, Aa il part of a 18Mn.l PI"Oo\l'U to ... t tbia problea , particular 

attent ion ahould be ! ocuaed on the exponal oa or cenool l unch proJeeta to 

rooch all children In the public eohoola need i n,; ucidi tlo~;al uounta of 

fooda. The school lunch .. rTlce will •1d c n1ldren at trw &&8 wben d!eta 

h<l• a IIOat lnl'luenoe Oil ~rrowth and baalth. School lunch proJect& should 

inolu<le !natruoUOD to nut.r1Uon &Dd aetboda of preparation and "Q18 or 

coabt nlng aurplua !ooda n t.h other a eo && to aupl)lT adequate diet&. 

A au.ber or Tedaral apaclea are concern&<! rl t!l t!le Mftr al 

upecta or thA food auppq 1a re1au .. to adequate •tr1t1... A oloM 

bta!P'&tioa or tbalr ettorta h dutrable. Ia add l Uoa, i t la necuAJ7 
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w hlYo i oo...ued at.ate a nd l ocal Ollj)por t anc! paJ'1.1cipaUon, of bot b a 

public and priYate nature, ill ottorta to .. aura rider ut 1llut.10D •> f 

rood u ooa noad,y paraona . 

::2o 

To aceo11plioh these ;lllrpoeoa it 1a recoJUendod tll&t tbo Prool<l..,t 

Oo;>&rtaont of Al:rl c<&l t.1r0 

Puhllc !!ultll S.rY!ce 

Dep&r~nt of Interior 

Dop&rbent ot c-rco 

Depart:>ent or· Labor 

II or~• Procreea Ad:linia t.ratton 

NationuJ. Youth hdill!n t s trution 

Prepars d by Dr. Louise Stanle7, 
~. ofHorae Ecouollica 

am Dr. Thos . Parran 
Public Heal tb Service 

Copteo to a llr. I. 11 . Ta;>p 
llr. C&rl Robbtu 
!lr . John D. Cannicc 

/ 
I 
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"J?erl\tor: ::r. 9ull1tt. 

"· Jr: "Allo -- hello -- hello . 

0 111 
iul titt : ?.ello . 

" .Jr : -'e llo . 

e: "e llo . "-:enry . 

~~:Jr : G')od ~:~orning. 

:: . .Jr : Fine. 

January 20, 193;.21 
9:36 a . c. 

5 : Thel'e ' s s ome t hine; I me&nt to ask you about y es t.erdAy 
~nd ! f)r6ot -- ah -- t his -- I ' l l ~:~ake a l ittle h is­
torical _;rear.lb l e . The Pr esident sai d to me soetetirce 
ngo , h e was t alkinr:> t o r~e about an old c ousin of hie 
vrho now ls dead , who for ;:ear s el\t down in Paris and 
had ~ v er y swell job di~ine up eougglere f or t he 
Treasu r y Department. I have en aged Cjus in, ~h? is not 
too damn a;;ed , who wa s at :me time one of t he best law­
yer£ in t t. i c c? untry, t hen mo ved to Fr ance, anc ~hen 
everyt !:1ing went to hell l ost Pll :~ 1s money, and e leo 
the thing he ' s wor.ting tor there closed up-- and I 
Tonder ed if a can of tnet deecr1p t1on, who ~~e Pt one 
ttce a very il1gh- po1"ered lawyer; he ••2s lal'1'Jer f or· t he 
:·ew York Life Insurance Com')llny , he r!'e e. ~P.r tner ?f 

a ft er t.ha t, ••ho beceoe ~artner to the 
Preeident -- if t here 1& 1\IIY chAnce over t here in that 
Tr el\sury ctuff to get t>. job t or " fellow like tha t ? 

"::Jr : '"ell, r don't lrn?w . ::: •ve heer<l. the PreRi dent tell ths t 
story a number of t1oec . 

3 : Yes . 

~: .Jr : And I don 't !mow hov· he --

B: ''/ell , I -- I - -

~~r : Look. You s tve o e - - you have Of f1 e send o e ~ver a 
11ttle note. 

5: Yes , I 'll have Off1e take it U? right away. 
tha~, ~enry , Gibbons? 

l'fno run e 
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" . .Jr: 

a: 
~:.Jr : 

3 : 

"· Jr: 

9: 

? : 

E: 

. .Jr : 

, . 

- . .It· : 

" : 

:J •• Jl" : 

''"2 -" - 2 -

!lo , wel l --

I ' ll send 1~ ~o you 9ersonally . 

Yes - - yee -- Gibbons do~e Jetensl bly , b ut i t would be 
~o~ething I ' d have to do oyeelf . 

Yes . •·:e Ll , the p ::> i nt l e thie , thP.t t h i s ol'n is t< hell 
of R -- is e hell of " flne fellow . 

! s .~e t.here n ow? 

'"hll t ? 

I~ ~e ~ver there n~w? 

··•ell , he ' s <t. t.he .. r eser.t time 1n ' lew vor k , the " otel 
Goth 8.1!l. :;e ' !' oarr1ed t.o oy cousin Ad ele ?orowit.z end 
Pr.e 's very 111. At t.he .>r erent. t.ioe s::.e ' s on her bRck 
in t.he lie> tel G ot..aa.m of :·e, .. York , b ut t.hie can t s P opn 
, .. ,_,, is n.,, .. e bout s i xty- one y ellrF ~f Fge; in full vif"Or , 
:1e 1 10kP E>b::> ut fl t'~y ; ~>n' 10 11.n Pbsol utely f11•et- rate 
f entler.~anly )erson v·ho is utterly relll'.b l e and ut terly 
evell , ~<nd he J ust -- r.e , by .>Ull1ng over t her e into 
F'rPnoe '"hen t hlr.fs looked very swel l t he r e - - he t"PS - ­
l"l:~ t. r.e was c\ o i nf' over there fina l l y v·sp he 1"1'9 manr ger 
I')r B .. o "'ne Corlpany ) yJu t:n:>,·r, a ~.Jew Y~rk. - - n'u~e -- ~nd 
t.ntv went. bus t ~o th~ t t"ent u, t.ae flue . ":e h~ s a 
e;l'e:.did l"!'r - - V'fo!' rpcord , Pnd ls 1> e r~.,n I can r ely 
'n Rbeo l ut.el.v . 

"ell , Blll , seno. we :>ver t.he det E<ils - -

r 1 11 write y::>...t l' n:>t.e ~ .. iS .• or ni•.O CEfore - !ePve. 

I ' ll G~ t.!le oest. I CPJ• • 

~r.d 1f you eRn get a n':>h :>n anythln~ I ' d a~9reclFte it 
t errib ly . 

c • 11 co t.he very beet. 

Thanks a lot , Henry . Ood bless y.>u P"nd good bye . 

Good luck . 
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( "I,'.Jr : 
·:1n 
~t<flPr: 

.:: .J (' : 

~: 

" Jr: 

R: 

• .. J r : 

!\: 

. Jr: 

~:.:Jr : 

:1 : 

" · .Jr : 

~ . .Jr: 

. \ : 

" . .Jr: 

Hello . 

:Ze llo . 

" el l o , Wi n? 

~es . 

r.ow are y~u, 

Janua ry 20, 1030 . 
10 : 10 a . m. 

:.erry Christmas and a ;.;Rppy llew Yeer . 

::..23 

nnd maey !lOr e of' thee t o you. This i sn 1 t v·hat I c11 l l ed 
y ) U u ,J for , but Ur . ;.;1tler fired Dr . Schacht l ac t. nigh t . 

::e d id? 

Ye~>iL S.h -- "'in , I ' m havin,; " ueeting t oc:'.ay a nd t.ocor­
row co br ine ~~eelf up- t.o- •ate on toc1a l s ecurity, snd 
I on~; lel' rned t l:is mo r n i ng thP t y ou a re very ouch 
i n t. er es t ed . ~ello? 

YeR.h . 

I knov· it ' R l Pte 1n the ciay and 1\ll the r es t of t hat -­
but v-i:nt v•e Pr~ do i ng i s wor k i ng tod~ty a nd t omorrol" 
morning, ~nd tonight a t uy h'uee. I d idn ' t know whe t her 
you wer e eo e i t.uat.ed or suf ficient ly intereetet'l t hl\ t you 
.. anted to drop cb\'111 t h i s evenin£ l'nd t omor ro•· uor ning or 
not. 

Yeah . Tnere 1 e goins t o be a meetil!f; et 0·our nouse, i e 
t here? 

I 1 m go1nr: t 1 hlwe th e peo•>l e I 1 v~ g.o t come t o supper 
a nd t h en t a l k «b out 1 t more ton ight end more t omor r'Ow 
oor n i ng . 

tr!l- huh. 

: 1 ve go t. H~<nson fJld '11ner, and :.r. Byr ne and ?rofe eeor 
3ro•·n . 

Yeah . 

I d idn ' t kn ow t hat you were interested. l onl3 kne~ it 
this ,,Jo rning . Tha t ehows ho~ l!ttle I knOT' about Socia l 
Security . I clon 1 t know the peop le who are interested. 

"'ell, I hfld the sane experi ence in Oeneve.. I d idn ' t 
know th~t y ou were t h e one who w~e interested i n indue-

trial credit. 
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( ~::.rr: 

R; 

R: 

?'.:Jr: 

!\ : 

"::Jr: 

R: 

, . .Jr: 

~= 

".:Jr: 

R: 

ii . .Jr: 

1 : 

~ : 

R: 

:::.Jr: 

R: 

-2-

I see. Could you come down ~onight? 

Well, I th1nl. - I think I can. : ~y only 
J!rs. Reifler ie -- is sick and I ' m going 
s Dr. comes here to find ou~ how serious 

Well , will you eend me a wire? 

Yee. 

problem 
to wait 
it is. 

224 

18 ~hat­
until 

. I'm - - I'm going t o have them a t the house for supper 
a t seven t hirty. 

! see. 

See? 

Al l right. ! 1 11 try ~o make it. 

That will be fine. JaKe says you ' r e ~be only one rho 
wil l side with me. I better heve you do.,n. 

Yeah. All right. 

Al l right . Thank you.' I ' m eorl'Y -- I 'm sorry r:rs . 
Ri efler -- is there enyth1ng serious? 

~lell , I don ' t th i nk so . It ' s-- It ' s her back-- i t's 
go t. her flat on her back. 

:lh. 

! euppose it.'s a cold 'lr aome~hing. 

:lh . 

, h . But not hing, I mean, tha t c~n 't. be cured? 

;!o , I hope not. I want to Gee what. the Dr. says. 

Yeah . well , what do you think of their firing <!lchacht? 

I d idn't know it. 

It. Just happened. 

Well , that's awfully interesting. I suooose that's be-
cause he went to fRr with , huh? 

!hat 's right. That's right. 
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( R: 

" . .Jr: 

R: 

- Jt• : 

:l : 

•. Jr : 

R: 
~ Jr: 

- 3 -

Well , we can l ook f or soroeth1ng then. 

That's right. 

Schach t el\ 1d last sw:uJer , he &1'1<1 , ''As long ~e t hey kee,> 
ue it w~n ' t be too cra zy , but. 1f t hey f 1re oe, l'o~ 'ut.• 

That ' s r16ht. ~ell , I ho~e you can me~e !t -- t on1ght. 

Yee , I ' ll try to. 

Than JC yJu . 

Al l rlgil t . 

<>ood b:, e . 
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-

?.!!Jr: 

;.:;_:Jr: 
Bill 
Douglas : 

;,.::.rr: 

D: 

:-:.!Jr: 

D: 

::::Jr: 

:;::Jr: 

D: 

:!:~Jr: 

D: 

D: 

:r..:Jr: 

D: 

:::!Jr: 

D· 

D: 

P.ello. 

Chairman Douglas. 

Hello. 

:!ello. 

Bill? 

Hello , Henry. 

:low are you? 

Fine. 

: 26 
January 20, 1939. 
3 :58 p.m. 

rrow listen, old man , I don 't mind helping you and sitt 
up nights t o back you uo> , but what ' s the use of sendi ng 
the stuff over if the fellow who bears t hese ces ee f al l s 
asleep? 

You mean the Judge. 

Yeah. 

Vi ell ab --

!low, it's kind of d i scouraging to the Treasury when you 
have this fellow who s i te there, and be Jus t falls out 
of hi e chair. (Laughter) 

I know it. About all v1e can do is yell. (Laughter) 

No" if you want a fellow over there trom Treasury Pi t .h 
a sort or a tickler, you know, t o keep hi m awake --

YeRb, well, tha t would help , but I -- I -- that's one 
thing I hesitated t o ask. I tell you whPt I ' ll do -­
I 'll ask ~ar1ner tor that. 

\'I ell 

And , of course, the one -- t he group that may pass on 
t his FeliX may eventually sit on this case. 

Really? 

Sure, because t hat's where we' l l take 1t . 

Yeah. 

If we 're licked. 
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D: 

"i .Jf' : 

D: 

'-': :Jr : 

!:1 : 

::::Jr: 

:>: 

:-:::Jt·: 

... . 
-.:::Jr· : 

D: 

".:Jr: 

:> : 

~::Jr: 

) : 

:.:::Jr: 

D: 

r.: :Jr : 

D: 

r , -. 

" . 

- 2 - :27 

~ell, I couldn 1 ~ help - - my boys just caoe 1n and told 
ce, see? 

Yeah. 

About t his stuff. I t wa s too good no t to call you up. 

1'/ell, you are quite right. It 1 s a very acu t e observa­
tion. 

So , you don 1 t m.ind my kidding you a 11 t. tle? 

l:o , not e~ all. 

I hac lunch with t he Attorney Genera l - -

Yeah. 

hnd told hi m how I fPl t about t hie case --

Yeah . 

And ho" i mportant it. 1·•as . I brought 1t up in cabine t. 
too. 

Yeah . 

And - - to s EtS how important 1 t was. 

Yeah . 

And the Attorney Genera l sa i d , •well, nor., i s t his 
somet h ing you want oe to get in on?• I said , "You bet 
your life I do . • 

Yeah . 

He sa i d , "Al l right, I 1m i n." 

SVIell. 

He aP.ld, "Decl are me 1n ." 

\'/ell, that ' s gram. 

so I - - I -- t hPt.'s the serious part. The other part 
r a s a kidding ~art.. 

Yea.b . ·•ell. I a pprecia te both very much. 

All right. (Laughter) Cherrio. 

Thank you very much. 
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COP1' 
• 

Cv ...... ~.. .. • r~~L 
DEl 10R1'1!.RNT OJ' STAT.! 

JllVT ~ lO!l OJ' J',.R IUSftll:: ...YJ'Ai llS 

Janual')' 20, l ii:S9 , 

p,.fK : 
l!r. Hornbeck • 

" ,1 1n ~hu oo.nclueione eat t'orth on puaae W 
to .Y.I or the etUohed report there OoO\IZ' the 
tollow1Do ae nteneee ln r eference to the roed 
to BW"'IW: 

•That l t oan and will ~· 
comvleted t o this point i n tt.e to 
be or anr rea 1 "Yelue durl114> the 
present oont'llot 1a open t o gre"Ya 
~oubt. • 

·-he 'YOlwme or war aater1al 
~bleh oen b e t rans ported oYer t hla 
r oute and t he oTerhead 1no14ent 
th~rato le a motter of almple 
orl t hmetlo which oan eaelly ~ 
computed trom t he ~a1o etat1at1oa 
or ml leege and aaeollne oonaumptlon 
ot our trip alone -- end the result 
Ia not enoourealna. ft 

By wey or comment I dealre to a ey tha t 
theee ataten:anta r eeult Ob'Ylouel.y tra. a 
coaelde rut\on or the lenat h or t he r oed , 
atet I ~tioe wbloh we OCII!Iplled r egorcHng our 
con co1111uaption or gae ollne ~tnd t he numeroua 
41ttlcultlaa diTloual)' to be . OTeroa.e i n 
put t lnt t he road into condition for t he 
handling or the acOUAt of beny tratt1o 
neceaaery t o I<!OTe l"ra~e quanti t1ee or &oodl 

1n 
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in ti'\IOita. Tho proaeAt eoatllot., lll ., 
oplnlon and ill tho op11l1011. I aa -=o ot MaJor 
Mo~. ia &olll& to loat tor • ooa.l4ora-lo 
period ot t.i.ae ani! we 414 IIOt 11lt.ell4 -1 thoao 
,utemente to oOilYOJ t ho l doo thot tho roo4 
would be ot no 110nloo whot..Yor ln aaalat.lJ~~S 
t~ Chin••• ln t heir roalo\anoo. It la our 
r .. l1118 that t he rood wlll be ot ooul4erablo 
utlttano• l t hat t ole a .. lot.aAco wlll lnoroaao 
u tla• gooa on and •• attort. la •4a to 
tapron t be ooncll t.lon ot the rood an4 t o npplJ 
lt wltb tho neoo .. ary e qulpiOnt to hon4le 
trattlc onr lt. Jiolther KcBaab nor I wloh to 
lean •111 doubt. ill the lUnda ot OJl101lO •• to 
the dtrtioultlea lllTOlYod. 

1.29 
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Subjaot: The Bll1'lu Road 

The f ollowing la a brlaf report of our raoant trlp 

O'far t he new aotor road oonnaotlD& l.'tll'IUliC, YUtOIAII, wlth 

LJ; SI!IO' llUmu.: 

A. pET .. I LS 01' THE J 0111UBY 

(1) .!l!!n We left CHUIIOKlJIO at 7 130 J. .M., O.o•bar 12, 

ltiMI, end arrl\•e4 at LASIUO at 6130 P.M., Dao ... bar 26 , 1938, 

trnelllng b7 Wllf of J(VIl;ITAJfO, ICtJIIWiliO, BSIJ\ JroAJI (TA LI JU), 

PAO SI!AN, LUIIO LlKG and WANO SIIIH, Aotuel tranl tlae wee 

ten de7e, ae followal CHllNOKINO t o liWXITAJIU, two daJaj 

KW!ITANO t o KUJO(IIIO , three da7e j KtlJQIINO t o HSIA JroAJI, "'o 

daya; and HSIA JroAH t o LASBlO, three 4•7•• Three ad4ltlonal 

4•7• "'r• requlre4 t o 4rhe rraa LASiliO t o R.JiOOON. Stop­

aoara t o axohenga neoeaaary offlolal oalla aA4 aarYlca our 

tranaportetloa ware aa4a •• follow• anr~ta: one 4•7 at 

KW!ITAliC, three da7e at nJJII:IND end one da7 at TA LI lO. 

(2) Wll•• •• and O!toltpe The tollowlD& tabla thowa 

the alleaaa between the yarloue polntt enr~t• •• aaaaured 

on t he t pee4..eter of our oar . Thlt Yarlet onl7 all&htlJ 

wlth lntormatlon aupplle4 ut fraa Ohlneae, Brltlah an4 

Fr&Aoh toureee, the 4lffereneet balD& 4ua elthar t o aeohaA1oal 

••r1atloa 1n lnttruaenta or t he axaot locat1an or polntt fraa 

wlliah ra•41n&a were tekenl 
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CJIIIIIQDJIO TO ICI:I.aliO 

r.tllDmfG to BB:U. mAJr 

(TA LI ru ia 'I allaa to tho north 
ot RSIA !UkB, ott ot tho aaiA roe4 l 

ISlA Jro'AII to LABBIO 

Total 

(LASHIO to RANGOON - 618 miloa ) 

926 ailea 

• 

l>o cona-4 aixt:r fin ( 615) pllOila ot , .. oun. trw 

CIIUIIGKINO to .KU*ING an4 aonnt:r tin ( 'Ill) &allou trw 

lrolll'INO t o tASHIO. Geaolino 1a o·nila'bh at oorta1n polllta 

along the r oute 'botwoon CHDNOKING and KOXUIHG, 'but ia i aaue4 

only ~&•lllat written a uthor1t:r tra. t he Liqui4 1Uola DiY1aion 

or t he ltllliatry or Fi1111noa a t ClltJIIO!CIIIO or 'bJ local authorit:r 

or l'rOYino1e l OOYonaenta . Or4illllry traYollora cannot pur­

chaao at ran4oa nor oan thay oaaily procure auoh ou\horit;r. 

1 had already taken atopa t o procure pormita t o purcbaao 

ga1oline olo~ t h1a aection or our route for a trip to 

KUNMING prior to rooaipt or ordora t o aako t ho trip t o BURMA 

and it had required a1&ht 4a;ra tor tho pea••• to 'be iaauad 

an n though pormiaaion t o obtain t"- ba4 ._4ietal;r 'boon 

grftntad upon r aooipt of =7 raquaat. T)ere •rt no atockl or 

6810lina OYOila'bla , \OWOYOr, alOD£ tho !9!MJ!Q - LASRJO 

l"OUte at preaent, not eyen at tar at JiSIA lllAif· Wt were 

aocoapanied on thie letter at•&• 'bJ Kr. T'an Po-;rlna, tba 

nawl:r appointa4 Mana&liiS Di ! actor or tho roa4 who 1a takiiiS 

oYer control trca tho !UAnan GOYonaant a a or 1 lanuar:r, 11138 • 

He waa aont to KDJD(IlfG 'by plano 'by the lo!i.n1ator or Coamw~ica­

tlona t o taoilite\a our Journey 111 an:r wa:r poaal'bla aA4 toot 

t ba oooaaion t o .. ka hia tirat iaapaction or tho route. It 

waa ucaaaar;r, hownor, tor Ilia t o llrlD& alons • truck to 

oarry saaol1Ao .uppliaa tor tho ou\cOlA& aA4 return J~Y• 

ot 
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ot t he care. The looel rapra .. ntathae ot the toraip o11 

coapaniee 111 Jt111Qai'IC haTe no e\CHike aloD& the route nor 811¥ 

concrete plane •• yet •• t o when they .. Y l«HHate eaaa. 

( :S ) Tranaportation tor t he tr1p The oar uaed by ua waa 

a 1935 modal , Ford V-8 Sedan, wbioh 1 bed purohaaad aeoOIId 

h&nd in HONOKORO 111 Sapteabar, 1938, and had driTea traa there 

Yia CAJn'ON t o HAI'IIOW , thenoa beolc t o CHAMOSW. end 011 t o 

CIIUNOKI NC. We oarrled with ua in thle oar a Ch111 .. a aaobaalo 

and our peraoul beS&•Il• end badd1JI& plua apare parte all4 

aurplua gaaollna 111 a llalted quantity. 1 had had th1a oar 

t horoughly onrlullllad 111 HCIICXOBC d .. pita t he teot that it 

had only b .. n run 8 , 500 an .. ; had had a epaobl oarrler 

built on the rear capable ot oarryins thirty (JO)i• llona 

(3 Caaea) or extra geaoline; had had the apringe reinroroad; 

and hod bud t he oar equipped with apara parte tor aTary 

oonoeiTabla eaergeno:r. 'na a lao oerrhd a aat ot blooka and 

teokla, tow rope and piok and abOTal . Spare parte era not 

IIToilable at po111ta 1n Central China, axoapt at KUBWIBC 111 

Tery ll.aited anc: uncertain quantity. Had it not bean tor 

t he aTailability ot thia oar at CtiUNO~IKC when the queation 

or t hia t rip aroaa, it ia doubtful it t ba trip would haTe 

been attempted, tor ea.aaroial trenaportation ia not only 

aoaroe, but aeohen1oolly unequal t o the atrain or auoh • 

trip. Mr . T'an oaaaandaerad tor hie uaa a brand new 1938 

rorcl V-8 Sedan ond a new !lodge truok yat had reourrill& 

trouble with both all along the route due to the oarelaaa­

cua ot bia ohautteura and their tailura to aenica their 

aqui~nt oaratully at t he and or .. ob day'a run. 

B. D&SCRIITl!ll OF T!lX RO!!TJ 

( 1 ) C!f!T!TJ'!! to '!ID!!T!IO The road t~ CBtllfCirniO to 

XUJDIDIO, Regraded Unclassified



-. -
taJD(lll0 0 aUliGQ&h \altoA tor &ftA\K .. T \lloeo wile laaTO U\ 

tr..,alla4 it., b a YOZT 4~lelllt route. !'llere are tbo 

aOWltai D pe &&ea 'babe en C.IIDliiOJaliO &Ad JOO,ITAJIO &Ad alx .ore 

'between KWIITJJI(} au XU1IIDIG. In tbo toraer &roup, atarUA& 

with an dtitudo of oppl'OltlaaWlT tOO tnt at ClltJJICIIa:Jro, 

one aUaiu alt1\u4oa up to ::1,1100 teat aD4 1A t he latter 

aroup, troa en al t1\u4o ot 2 0 600 toot at KIBIY.UIO, ODe 

reaohaa 6 0 600 toot on ono peaa. (Alt1tu4ea were taken 'bJ ua 

all alons the r oute and were foua4 t o •an• au'ba\alltlallT 

with tho .. ahown on -P• aD4 &ft&lAHriA& 'bluaprlD\a), The 

road baa a rook 'baa a thrOII&hout, 'but t he aurtaoe baa 'bean 

largely waahe4 ewey 'by the loag ralDy aaaaon and 'by haayY 

t rattio ln reoent waaka aDd la Y&ZT J•&a•4 a,n4 unen, 

aapao1ally 'between KWEIYAKO end t he TOXIAI 'border. Cra4aa 

are ataap and ourYaa are ah8rp, -DY or t h• requ1r1A& on 

t he eaoant full power 1D low gear OD a For4 V-8. luat waat 

or AN HAN 1A waatern ~~lOBO~ ou deaoell4a the aide or a 

mOUDta1n OYer a Yery rough road 1A twenty f1Ye auooeaa1Ye 

and Yary aharp ourYea, loa1Ag 2, 000 feet 1n three klla.atara, 

and than L.ae41ataly r e&&lna thla altitude plua anotllar 300 

teat in a olla'b of flY& kl loaatara OD t he oppoalta aOUDtaln. 

Chineaa truck• are neYarthalaaa naaotlatlA& t hla road 

reaularlJ', al'belt with traquant 'break4owu and oaaualtiea. 

It 1a no exaggeration to atata th8t at laaat fifty paroant 

ot t he t otal 41ataaoa traYarao4 ••• 1A eaooa4 &oar due either 

to aaoen41na or 4oeoan41A& alopaa or to unaYan road eurtaoae. 

(II) I!!P!IE to JI§IA pwr Thh eaotlOD or the road la 

l a .. than w o yaare ol4 aUliO\I&h lt 1a an old aaraT&D rouw. 

Prllr t o tho out .. raak ot tho praaont war there ware Y&ZT fn 

oara ln YUIIIB and l1ttlo 4 ... A4 tor laproY ... Dt of tbie 

aaotioa. It• d&Yol.,.aat, th&rotoro, la praatlaally aoaa.rront 

wlt!l 

:.. .:.3 
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w1 t b t he IISIA Jrolllf - LASHIO aaouoa. 'l"bere are two •ln 

paaaea t o oroaa , t he aeoond be i ng t he hi&heat or the entire 

route - 8 , 600 teet. Part or thla r oad 1a 1n u :oellent 

condition ond part Yery poor . The latter h eapeciel17 t rue 

t hrough the t 1rat poaa whiob llea between KUMWIBC and CH'U 

HSIUKC wher e aeYeral aerioua al i dee haye ooourred. Hare, 

•• in aiaila r aituationa further a l ons , it will not onl7 be 

neceeaary t o elope t he outa bock to a aore norcel anal• or 

repose , but 11kew1ae laperatha t o aainta in a oonatant patrol 

end raplllr g11 naa . ·,;ork on wide ning and iaprOY i ll6 th .. e ouu 

ia alraad)' i n prosr••• · Driving elong t hi e aaotion ot the 

road i a , howeYer , r a l at1Yel)' eaa1er t hen on t he K\I'EICHOW 

road a due t o the axoal lent oondi tion or t he latter part 

over the aeoond paaa. 

(3) asiA KUAN t o LASHI O Thia aeotlon oleo i e i n r ealit 7 

t he gener8l l i ne or a Yery old caraYan route . The motor 

road, while r ollow1116 r~hl)' thla U .ne , i a 1n the uin • 

Yi rgi.n road whioh baa l i t arell)' been oarYed out or t he aidea 

or aounteina . ot artill6 rroa a n alti t ude or e,•oo t eet a t 

tmlh KUAN , t he road traYeraea aeYen peaaea t o t he BDRWA 

border and two aora betwee n that point and l.Al!HIO. Work OD 

t his aaot\on waa t irat atar t ed i n Deo~bar , 1937, end t he 

road wee initially declared open i n 1Ul)' , 1930. Serioua 

elldea durin!! the wet aeaaon t or oed ita oloaura , howner, 

end t he • •te l ling or the aurtaoe wee 11kewiae t ar t r am ooa­

pleta eo t hat t he r oad waa onl7 again opened t o peaaa &e 

abort l )' prior t o our trip. \lork 1.8 1n pr os .ra•• all a l one 

t he route wi c1e nifl6 it, aurtaoin& it, oe&~pletin& bricl.&• • and 

oopi ng wlt b el i des. It i a by no aeana tin i ehed and ita 

ultlaate ut111t)' •• an art81'7 tor heayY IUid oonUnuoua 

t rettio t apen4a aDtire l)' on bGIIf e aa14uoual7 and yigoroualJ' 
i W 
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ltl SagrCI"f-t b pullet. 

Tbera are oanaln MoUou thrOII&h wlliah \be roat 

paaaaa where tho aaologr la .uab \bat oaaatent pe\rolllac 

end rapelr wlll be requ1n4. Theaa polAto pr1Aelpell7 are, 

( e l the tlrot pe .. aouth of BBIA .IUAH between \llera all4 \)'t 

TANO P'I rlTar, (b) the baalanlll6 ot the aaoaut t o tho 

~!tKONO t>I.Vnlll, I o) roourrlllfl aaotlou Oil both alopea of \ba 

SALYIJ::!N DI.Vnlll, ( 4) tho autlra UJJIOLIIIO - KAJIGSHIH .. otlou 

and (a ) the LUHO (SHWELI) rlTar 41Tl4a Juat uortb of \be 

81JRI(A border. Ill ~he .. aaotlou tho aoologr h ot a ••­

glocereta oaapoaltlou -- either 1!1l1 or 4t\f1\ua, roa .. blla& 

t he dapoelt of a flood 4aap1ta t he faot that l t la anarel 

t bouaend toot hlgb, and la oonatautly orwablillfl all4 allppla&• 

Tble whole area la a pparently under tarrlfio atralu f or the 

aedaaautary rook baa bean bent and oruahad until lt baa 

li t tle oohaaion. It la exactly aa t bougb t ba road had beau 

out al oDa t ho alopoa of a mound of granulated auaar whioh 

oouatant1y aalta or allpa from under it. Only oonetant 

auparT1 oi ou auoh aa baa 'boon oxoroiaod for yaera in tba 

PeD&JU Canal will kee;; t he road open tbrou&h thaaa araaa. 

(4) Praaant oon4lt1on tor traffio Tba road la not yet 

t n oonditlon t o han4le haeyY tratfio and l t 1e illpoaelbla 

t o predict when t h ie oon4itlon will ba attaina4. work ia 

progreaa1Jl6 all elOil6 lt although tile nuabar of workaan •­

ployed l a obTtoual y la.uftlolant and apparently oODaidarably 

leaa than that a ob111aa4 to break the araan4 earl ier ill tho 

year, Tbe people era turnao out tor work on tho road by tho 

... &latn'-8 of tlle1r r aapeat1YO 41.atr1o\a •• a foi!W of 

tuat1011 and gat neither pay oor t004 tor t heir attorta. 

No oall upon their aanloaa la poaalblo durillfl tho -r 

mootha when tile oropa naa4 attantlon tor \bOT wlll not turn 
out 
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out than an4 t he road will obYioullY ao out or o~bllOD 

durins t he reilly 1e110n or the oaaing year tor t here ere 

plaoaa tha t will not yet be i n condition by that tt.e t o 

withst and t he weather and there wlll be ~•ry little it any 

local labor t o oa.aandeer t or auoh aaeraenciea. Mr. T'an 

apoka or brint.iD& 1.n • lira• n•b•r or experiuoe4 road. 

builoare traa KIANOSI Pr~inoe in orear not only t o t.pr~• 

the quality ot the work, but t o he~• perr.enent crewe •~•il­

&ble. Thia ia quite poaeibla t o 4o and it done will be a 

dtat inc t aaaat, tor KlJ~GSI ••• where the Ge naraliaa1ao 

otartad ~ia roao building program and there are undoubtedly 

l arge number• ot r etugeea from there •~•ilable tor t hia work, 

Uany ~ery eubatantial atone and concrete bridsaa he~• 

alreody been built wh i le othera are in prooaaa ot oonatruo­

tlon, rraaent by-peaaea around theae , howa~ar, will be 

closed by the ad~ant or tba oomlnb r ainy aaaaon in April it 

any re~ain unoODpletad by t hat tiae. The auepanalon br id&l 

over the UEKONC riYor i e rated at ••••n end one halt tone 

and upveKrn aerYioeablo it proverly watched. The reintoroins 

or the auapa nalon bridge ~•r t he SALWXIM ia already '10> 

compl ete end will be tiniahad ~•ry shortly. It i a rated 

at t1t teen tone end will be auperlor t o the KEY.ONC brld&e 

when tiniabec! . \Ia did not note SDJ' aber p or 4ittioul t 

a~proaoh to this bridge ee re~orted 1.n »~eabar by Wr. ~tar 

or t he Ce ntral Alroratt raot ory. 

Tho ohief point where difficulty wi ll probably ooour 

t or beayY truoke ..... t o be in the elbowa or ourYII at 

the t ope or Tallaya where t he ro«4 winda trOD one mOUAta ln 

to the next. Thera a re a .ultltuda ot tbaaa 1.n aBJ aaoant 

or daaoent and 1.n .. ny ••••• the turn ia tar too aharp and 

the oulnn or till not only t oo urrow, but not aqll&l'M to 
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pr06N•• at aaA7 plaeea to oorr.ot tllla, but \he brld&oa 

wbero IIOOe .. &r)' baTe olroa47 boon loootat aJ14 •- M.J' 

ban t o lie rebuilt. '!'he roaCl noMa wlClonlD& lll ~ plo .. a 

not onlT to poralt the rroo »•••••• or Yehioloo, but to 

atrenathon 1t. Work on t bla h alrea47 lll proar .. o lll 

r r oquont lnatonooo but tho Ruabar or worlcMR 1o at preoent 

lnaurr icleRt t o guarantee o~lotiOR prior to tho oaalll& 

reinT .. aeon. It woo 1ntoroati~~t~ t o r-.rk tbo algraUOR 

or a lara• Aumbor or YUAD&IIooo 1Rto ROrtborn BDBKA tor root 

work where t bo7 obtain aubotant1ol r..aa.rotioA t or tboir 

uniooa. 

C. CONCLUSIOJIS 

The bulldiug and open iug or t hi a r oad lo obYioual7 

the roault or a prooai~~t~ need on tho part or t he Chinaoo 

who now t1n4 thuool v .. praoUoollJ out orr tree the outdelo 

world. '!'he work to date -- tho aero toot t hat • rooCl hoe 

been buil t through ouoh roraldoble torrolll - h • 41oUnot 

credit t o tho Chinooe. Tho BURMA OOYoraaon t lo, i n root, 

behind aobodule in tho Cnolo~Dt or their .. oUoD or \he 

road rrca tho obYiouo root t hat t ho7 DOYor bolieYod the 

Chl nooo could and wou14 wild t hi a rood. With oon tlDUod 

1mproYoaent and oon.tant auponioion o.er daugercua oeotlono 

the road baa oyery pooolbllltT or booaa1ng • oenioeablo 

artery tor trorrto. That it eon oDd will be oaapletod to 

tbio polnt i n tlao t o be ot 0117 raol Toluo durill& the prooont 

oontl1ot 1o open t o grua doubt . AJI4 when tbo preooat 

OODtll ct b oettloel, the quootiOA roaalDo , 11111 tho Cb1aooo 

oont1Rue t o t.proTo tbio route' ORoo tho preooure 1o r .. OToCl 

I'D4 lloall&oneo •••• 111, tbo route will oloH. ORl7 OIM ol14o 

UDOt taa4ot 1o necoooary t o pro4uoo thio • 

.. I 
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out the tuture cannot be pre41ote4. 

deYelov and uae the road ie atrol4)er tha.n eYer at preeent 

end t here oertelnly le no al&n •• T•t ot e~ eettl .. ent ot 

t he present wa.r nor ·~ clue •• t o how lt mll!ht occe about. 

T~e ne~ Manoglns Olreotor ot t he road , Mr. T'en, ta e verT 

~el l educa t ed engineer or Cernen traininG who appear• to 

posaeu an unuaua l uou.nt or ener17 and e moaon aenae. lie 

tnro~ed ue thot he had juat been eranted an a l lotment ot 

rcrty thousand pounda eterllns or torelgn exobansa wlth 

~blob to buy tu.rtber road equipment end le now enroute to 

HONCKONG t o arre nt~• tor theee purohoeee. lie llkewlee appaare 

to ~ov e under him aeYeral ca.petent and lnduatrloue anglneera. 

He baa already had oonelderable experience ln the Northweet 

ln opening u p the routes t o t he O .S .~ . R . end there therefore 

la no ground on wbloh to dlaoount the present lntentlona or 

eb!llty or the Chlneee to so nheed with t he denlop~~~ent or 

t he rood. 

I• high orr t o lel 1n the BUlUIA Go\'ernaent lnton<ed ae 

thot there is not e nough potential cor•eroe or ainerel 

~ealth ln TUlliiAN to Juatity the ooot1nued dnelopaent or 

use or the road attar the preaent war. lie ac!J:>ltted, bowner , 

tha t tr 1t could be kept open olear into SZECcVAN it algbt 

succeed commercially. l:bcther be 1e r1tlht reJMlne t o be eaen. 

I t bea olwoys been oeaumed that there ia conalderable unde­

n loped mineral wealth tn t he weetern pert or Chi ne , but it 

la doubtful 1t nny accurat e nnd ocaprehanalYe eurYeY hoe 

ever yet been made . The roed would eppeor to be worth tho 

gamble aa a oommerel el Tanture alone, not t o .. ntioa lta 

pol1t1oel po .. 1bil1t1ea aa e.n of taet t o the l'renob 1ntluenoe 

in Tami.UI. 

Aa to the yoluaa or traffic lt oan oarrT, tbo Cblnaaa 
are 
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are alreedy ta1ki DC or 1150 truolte per b y in aaoh 41raot1oa 

on4 11!8klng p1nna t o esploy the t houaand Dew truclca recently 

reported to have bean obtained on credit from the U.S.A. 

Obviously, the l natallatlon or efficient aarYioa orne and 

atet1ona plus larba atoolta or tue l all a1ona t he route will 

be nrcaaaarr t o cointaln aucb trarrlo, and theaa praoautlona, 

other t han tor llmltad tual atoolce and a braneh garage or 

t he nouthweet Tra naporta tion Corporation a t Xwolyan~, do not 

now obtain on the olde r &act i on or tha route from l~O t o 

CHUNGKING. Thera .l o a very evident an4 oryino need along 

that route ror tbe coor dina tion sod aarYlolng or motor 

transport . Llkewlaa, va ry strict diaoipllna nnd aoLooltD& 

or obaut reurs will be re~ulred and thua tar no auch move baa 

been made el ae·.,hore t o any t~ppraolable degree l n tbia raapaot, 

not to ~ention the t not that proper cere end routine servicing 

or meohlnerJ la not an inherent trait or the Chlneae. AD 

err lclent t aapotohlns aystem tor t ha control ot trerr lo will 

alao be re~ulred aapeolally ainca t he Cblnoaa plan to 

ut111za a largo uount or native tranaport. In thla bttar 

reapact wx. ~ •an haa plana ror an 1aprove4 native two-

whe!ed cart, oniaal drawn, with etael axl e, pneunatio t1raa 

ond bnll- beorl n.,;e recovered trDrll br oken truoka. He clalJila 

he bna alrco4y employed t his euooaaatully ln the liortbwaat 

uc!: • ehlcle trenaportl.ng one end one-b"lr t one or gaaol1ne. 

Tb~ idea itGelr a1peera poaalblo or aoca aucoeas, but 1t• 

1ont allet1on alon& t be route we baYo Juat travelled would 

obv1oualy produce a hopaleaa trattio j GJII wtleea very rigid 

4aepetoblng and control were exeroiaad. 

The vo1wae or war mator1ol whi ch con be transported 

over thie r oute and t he overhead 1no14ant t hereto io a aattar 

of a1&ple e.r1thaet1o which oan easily 'N ocaputad t'rOa tha 

'MalO 
Regraded Unclassified
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bulo •ktb\1 .. ot •U.ace aM paollae eoan•pU• ot 

Oil!' \rip al•• - aliA \he r .. ul\ 1a 110\ •••OI&.N&1Ac· 

. s .... 

Reapea\tu117 aubalt\84, 

Z. 11. KeJIJOM 

Ke~or, 11.8 .11.0 . 
Aaala\ant BaYal A\\aoba 

Regraded Unclassified



J'rOIOI 
t o 1 

T.R EASURY DEPARTM ENT 

UNITED STAT£5 COAST GUARD 

WASHINGTON 20 Jazm&rT, 1939, 

S~t. ~D& Ob1Da. - I 
seoret&lT of the !r-.uq. 

liMN«• tr0111 Prof"aor Buclt (BaiphoJIC, J-..ry 12th). 

Two ahipa from lloJIC)coDC Ullloa4.1og Ohen'olet aDd J'ord 

trw:ka t o<lq. Jreicht ... ter MP fitt:r care ant '!"'lmlml u4 

tb1r t;r-t1n t o baJ~Cai bol'lln clall;r. W..,og alow u4 inetf1c1.,.t 

&114 not enou¢ can f or UOWlt freight. J'ov thauaaa4 tOJ1.8 raila 

&114 the 111 :y~; t wo llundred fift:r cara comiJIC u4 _. lar~ 
\ 

oll81n••: four or fin freight trains deape.tohed dail;r. :aecent 

1noreue in arri'fal Chine .. producto tr0111 l\ml1al1 and ~1 border. 

Regraded Unclassified
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TREASURY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON 

l~to B ........ "'Co Olli:Mo 
leoretaq o:t tu ~· 

I 

IIMoac- :troa ProfMIIOJ' -..ok (!lai)lllollc J-.., 1~) • 

aschtT tou wood oU url'f'bc 4aiq :troa 1\UIMa 

t 

;. 
I 

I 

Regraded Unclassified



TREASURY DEPARTMENT 

UNIT£0 STATES COAST GUARD 

WASHINGTON 20 Jazl1J&r'T. 1939. 

J'real: Spa&ent , Bo~JIC, Cbi:oa. 
'o 1 secretaq ot the ~. 

Keaaace t roa Pro!eaaor :BI1ck (BaipboJIC, Ja:mary lltb) . 

Station ,....ter llai pbong aa.yo treia:ht t our timeo uau&l 

uount tor 'f'wui&D , One lundred tre l4;bt CUI anreg1ng e i ght and 

one Mlf tone MCh deopatcbed 4a1)T. 'ftrlo about capacity of raU.. 

road, but t wo bandred new caro pnrchued and otart arrirlng next 

week at ;-at e for ty care per month, l)le t o ahortece ,;o down apace, 

t1'81llporlat1on taeili tieo, and cuotome and l1 ldn tax del..,-e, 

Cbinoee dol..,- teldD& delh eey TUnnall and care ot and Ullloa4ed tor 

487•· Sooe trueko oh1ppe4 by rail to !'wui&D but mo ot ao .. mbled a t 

l!ai pboll(l tor 4r1TiDC into China and about !CIOZ thouaand eot'!>"Cted., 

In rq obeenation 4oclc and treigbt yare - obloDC ,;reen three 

tbouand by ono hundred t eet betwe en wbar!o conrad by ra1lo , oteol, 

&114 dX'IImO of petrol , 0~ thill& of mili tary nature wao ~l ohip.. 

:ant ~ of nitrat e. ll'arahouae China .. material• packed and WZ'­

rou:>ded outaido by ohipoenh. tmmenoe q~>&~~tU:r oteel t1eo 1n rear 

of war&bouae, J'1tt .. n Red Crou ambulaneao donated 117 Oh1na Relief 

l1681leieo, u. s . ...... ... ..... bled, s .. en ot-r• 1n doclr: !111 all 

doc:lt opaee, 

Regraded Unclassified
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TREASURY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON 

Spacent. Bonlkonl• CblDa, 
lecrew.q of the ~. 

20 ~~. 1939, 

Ilea .ace f rooa ProfHaor llt1olt (Bai pboJIC• ~~ 11th), 

O•trsl ..Urcratt OoapaD.y 11010 ..,'f'illc equipoct aD4 

e1Sht blmdr~ at&ff ••ben Dft lite ~ boi'Ur. liS&bt trv.cta 

lett 'fWmAD ~~7th. l'uaD a t 'hziDaD 1e a t cr•tor 411cOUAt 

in opeD aariclt tban 1D other parta Ob1Da: approldaate~ eiYill 

7U6D t o ODI 11. 8. 4ollar. :r..t October TwiDaD con~t cllaD&e4 

pol1CT of dlpillg currnq a t official Contrsl gonnDent rate aD4 

proeont rate 1a lower, ~ wUl DOt u eht 1D llol41Dt: offi c ial 

rate and ban proilat~ to lli nlatey, J'inaDoa ap1Dat !\IDDIID'• 

/ 

bu¥1Dg p1utre DOtll !\uiDiiD burn1Dg t~ aD4 reie.ue 1D 'BaDOi wiDg 

rHtr1ct1oD Ob1Doae goTer'llllleot OD -.ooDt DOtea uportable, .Ulotl<l 

foraigD «xchenge b7 1\mDaD goH I'DIIIIDt aaid lclpt dtb1D fillodl1H of 

f ft official• and aerchanta. Appear• greater ,...... d1acOUAt au. to 

a'railab111tT but 11m1tad aupp~ p1utre e~. 

:.44 

Regraded Unclassified



TREASURY DEPARTMENT 
. '5 - 4 

INTER OFFICE COMMUNICATION 

DA TE JAN 2 1.1 1939 

TO Secret..r)' llorgentbau 

rooM r.:r . Foley, Acting General Counsel 

For your intormatiop 

P.e: Aircr&i't Procureeept Program 

For the put day and a halt Oscar Cox of this otrice has been 

confelT!ng with repr esentatives or the War and Navy Depart.Nnts and the 

llej>Drt.r.Jent or Justice about the proposed airor&i't procurement legislation. 

Tilt Arr13 ·c:u represented by Colonel Schulz or the Ordnance Dirl.sion , Colonel 

Crmlltlr of the Judge Advoeete General 1 a office, and Captain Park Holland ot 

tho Air Corps . Tho N:.vy l/118 represented by Commander Riclulrclson , and the 

De;ut,mt of Justice by Paul Freund. 

The conference has concerned itsolt, in the ... in, with discuss­

!.r.g Md prepariog revisions to the copy of the proposed Act prepv.red by 

Co~ and Freund. The Arriq and Navy people ue io basic agroement with vir­

tually ill of tho id~M~a tontW..ated by Justice and this office. They have 

also propo~ed certain additional i d ees for incorporation 1n the drdt of 

the legislntion. 

The conftrences ha.., not J Ot been concluded. In ell prob&b111t;y, 

t.her trill contioue for another several days . 

The id0<1s proposed by Cox have been on the epecific unders tanding 

~.ct they do not co::mJ.t the Treasury Depe.rtl:ent. Cox spec1f1cel..lJ' atsted 

tho t the finsl proposed legislAtion 1s subject t o :your appro""l in so tar 

•s the Tr..asury is to be collllllitted. 

Regraded Unclassified
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TREASURY DEPARTMENT 

IN·T&ft O~P'ICK COMM UNICAT10N 

TO Ill'. Locllh.-4 

•oo• I, B. Ba4lq 

..,., ''""'''. 
rrppg•t4 • . r. o. """'" 

A :..:r-ar n-•Uaa or a-,.r ao\o 1aou wUio 7/fl{. .-pea 

•wear• to M •"-•fao'-17· »q 1-r coapoa woalll pn \oo IIlla 

a urpu uuco \laa acarcl \J Yalu <II Jl. 7. 0 . ao\oe will M IIIlo-

e\MUI117 lloar .. ooll \7 u ottor1111 of t300 a111loa. 'lur\Mmol"', 

• 1/8'{. 11.,.. woal4 fU lu wall wlt.h \» \wa 1aoue (&leo 7/8'{.) 

.... ""'" \udllll· ....a. 
limlw. latyltr Jle14 .. ,. '"'"1• l'twl• Xlt14 lefte 

7/Bf, 2 71'· 11 .... O.I'P 19/aa.h ltt•' 
o.n 16/3 .... Mpz1 

1/t/ft $ 71'•· 0.69 17/I.U ·~ o.n 14/32allo .. ., 
3/. 2 71'· 11 .., • • o.I'P 7/331141 MtwtrF2T 

o.n 4/331141 11u• 

3/tf, 3 71'1. o ... ,,~ nu-
o.n 3/'Ja.41 Mpyf-

' 

Regraded Unclassified



TREASURY DEPARTMENT 

IHTC .. O I'P'IC& COMMUNICATION 

To Mr . Loa»•d 

,.... I • IL lla&l~ ... , .,.,, .. 
la\l•"' Bwly "''"dM 

B.ca.oe of ~be eoarolv nl:u ef \bit tlOO a1111oa heu, U 

appear• a• \hoQP a ~/tf> &-,.eer aoh WO'Gl4 ch• a pr lal- of a~\ 

1 poln\ and 1r01114 11 n a aa\ 1tfao\Ol'7 .arll& of eetev. .t. 1-1/~ 

lol"ll.t woald lie ra~ rtob, w1\ll po .. illle prlal- of: W / 1 poiah or 

:..4 7 

Coupon !la\o J1tl.4, ... ,, ftt)Ult Prwlw J!n'rka ga Xltl4 lfele 

1.111 1 t· a/'Ja44• Seai'Ol. ftl'll• 
1.30 Z1 33D4t 
1.10 11/U.U . .,.., 
1,11 1 ,,, a~~ loani$7 ....-

1.30 1 ,,, If/~ 
1.10 al/33D4t •·zt 

Regraded Unclassified



J anuary 20, 1939 

Ned Bruce appeared before the Cabinet at the 
Presi dent '& invitation and gave them t h1a whole t hi ng. 
It r.aa very well done. 

\ 

Regraded Unclassified



SECTIOII OF FINE ARrS 

TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

January 20, 1939 

J,~ dear !.!r . see rotary, 

For your information I onoloao tho followi"f, m&terial 
refe rring to the activities of tho Sootion of Fine Arta 1 

1. A copy of the a>llot in or the Section of Pix:e 
Arts . Artiata , atudonte o~ art ·and othere 
interested, oan aoouro t he Bulletin fro• by 
applyinG to tho sootion or Fino Arts , which 
publ ishes a compl•te a ccount of ita activi ties , 
compet itions , oxpondituroa , oto., in the 
Bulletin, The Bulletin also roproduooa murals 
and sculpture s whioh havo boun compl e ted and 
installed. 

2, An announcement similar to t hose by which wo 
make public our •~tional , regional , atate or 
othe r local competitions suoh as the cocpetition 
for the wausau, Wiooonain, Peat Office. A 
nuober of tho doaigna ent ered in tho l atter 
oOI:lpet ition are bei"f, shown at the cabinet 
)lOoting of January 20, 19~9 . 

3 . Photographs of a urals and acul pturoo which 
have been installed in various Flldoral build­
ing& in Now York by tho Sootion of Pine Art• • 

<...._) ~_J 
very roapoottul72, 

L~~ .... 
Chief of Sootion of Fino Arts 

Tho Honorable 
The Secret ary of tho Treaaury 
,_ahington, D. C, 

Regraded Unclassified



BULLETIN 

TIWlll11ltporllltot Art Pn~JC" 

Pub!K Bwldm~s Brucb "'"'""'">:~' 0,.,,.,. 
Treaso11J O.partmtal Was!uo;t" DC 

Regraded Unclassified
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Co" l DIJI": 
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kM._\,, P, 0. lk... 1' • • "'· "' II', • •• 
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' ' ' • • 
I 

It 
II 

" " 

TN[ SEGTI~ Of PAI. TIWG AXO StUlPlUI[ ••JOUNCES 
13 Ill tAl U O 2 SGUlPlUI[ GOI<I'Ellll ~S 

•r•£ ,ass or tiC 1011 .. (hh ll) 
u flut . r ..... '· o. ou 011 eat~'O'U. ,. .. u• "· 

11 10M LU 

1M Sen IWI of J•a!ntlllf Wid. Sc:~~iJptlli ,.. aiVIOIO._eu .__,.._, t~tat aon.• for uurHtfl 
- raJ •lllil l"'O I C:IIII IIllllrc proj1C:t1. lctO~ c.u aananJ tnt. •-ruad &III'OIHICt.,.fiU 
u thu Jl'luN:iana t o c~u ' " r t4\lUCtd co rud t lloue &c.nu-aJ rc...,r\t ••uch •ppl y 
t o ali of tilt c-.,.c.-lon•· 

A.nr u d n • ho I• " ' """ric:•.-. cat a u ti 111d u • ruilknt of, or atttc llt.d 10 , the 
tUtc or l lltu tO • nlch cll.e c:OIIpctit ion b hait~. •• d i 11.ibh co •nur """ or .ur• 
of t~ fol 1~1~ c-.•t ltlo-• . 

._., CIIJ tC. t.M lt UI\dOfl of tilt U'CUU tile I GViu\uht y, If fiOUi\IJt, Of "lilt• 
iq; tile \l•ulll..iftC for "''"'" lie pr~uco d.uaJll ' _,..1, or ta.rnu • •Culflt"''' -..a, 
•ad of n <idyl;n• tllot h o dCH'I of Ck pn:lfOIIed decorat&OII-

Ic • • U ll<t 11Mt4 tlln '" tlloa c .. e of c:c.ru~,. cc.pc.t , t iOIIJo, '" t GJIC&N co .. hn· 
• Ill the • iMIAt cioe t &l illo • •..O.rof •pt.eaftc: appo!llll-U • dl k efhri'ICe .ott utt • •· 
atn..~.n, .. ,...,. el • •w:• htt •n rnMi"4 11Kit •WO••• •· A loc:d c-nu ter ••c,• 
,_,..tiu• • tll k "'., ud ., u rtc-.d.r.llcoiu_.,.,. -ulcrcJ -" •••tal• ler 
, .. ,,.,....,. •ceuca-. Tlh• c-.acccc • •II &hoe rcc:- • .art•n • co "" ••• iuc 
Ill,- cllc kna• .l h &M•IIC • • Sc.Jpc..a:l"c to prtpcatc *'''"' fer •r•h •• IM lk•l4• 
•aa• a, .... u. ao..tna• • U• c~ lc.&f4tni .... 

Alu r •• leu l c....,u._. au .... .,.d tM w.-a- Uoi1 .,...h ~. .. , ••It M r., . 
.... ,. •• • 'llri t .... f'CC- f!O.Ut- o.f CN ~ttet., CG .. .__. .. .,, • • 

S,M:• •• I JioiiOiltd r •• ,, . -.u:a foil .. an ~cotM auc.h.u ,_,_,, aniu• 
l rt • 114-Cif.c.l.llf ..-. r~~cC 11M te c-IICCf Cc.fCtttUMI -ul tlloc:J' IW-•• rt:q<M t Uol , ,.,; ,.. . 
Cch'H 4c.tl.lh4 (o,..i 1-ne:••-fiU froa ux c:J\.I.jrga of '"' c-..,tta. u I hue 

Ill 

\ 
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11 
1 • II 

IUtl 
~, .. . 
\luuc: ... uta 
X.c~au 

Wlaacaec.a 

.Miu i u a,.i 
Mluovr~ 

!4M.t••• 
Nrbru h 
~ndt 

Nl;w ~lt..irt 

Nr• , .. ,. .. ,. 
1'4w Mulco 
"'-=• Yor\. 
!t:lrch C..rollnt 
Nord1 O.hu 
C»!io 
Oil a"--

DIU /IIC.t l l.llll 
I . • 

' • J • 
I It 
I I 

I 

' 

• 
10 

II 

• 

n m .,. .... 
~,t.-..u 

he.n:o L eo 
llh:NSe h I &114 
Souc.a. Cu ou .. 
Sov1.1a DU.oca 
T~at« 

T<~~:•-.. 

n •• ........ 
Vi raW• 
Virti ll. lth,lllit 
'Wu h.iiiJt CWI 
Wur Vi raJ11.h 
Wbcoui11 

SCtllHIIU C--otl'fliTIOJS 

to. J• DJISAI - s..._u.., Pou 01 flu. 

0/(Jt(/nltt~l IIAU# 

II 
I 
I) 

I 
J • 10 

' 

" .. 

.. 

I • I 
IJ 

I • 

r... k.Jptill"' ' · ------ · · · ·•· •••••••••···•·· · . ,_." 
A.rac.t,~t .,.tlttt • r• t.Jiait.le. co -ter t lu.a c-.pc.t.icio. H ,._,. arc ,., ldut o(, 

or u c.c . .lrlc4 co: 

"""""' 

IIUOCI<'af ......... ... ...... -1'IW .. .. 
For f•U ,..,.,,ca .. 4tu •HUC• tioa .-....4 .. , • .w, t her Oc:toNr 1, I'Jt . co 

cA. O,ainu~t of CM t-hcu, Mr. C. A. s.r-nt. 1'llot t'.ic~.iu u, ...... ,. ~l"• 
W~c•l' •• lta.••u. 

Tllc CCIIIIIpCdti • c.Jo .. t Fcatl'\l.lr) U , JtJt. 

fA~, ~· UJ.l)IOIS • t.u ,ucO& Pou Offlu. 

T .. k11lph1N11,,, ••• •••••••••••••••••• , f l , 000 
~rlca~ .,,t l•u 1 1'4 •11t 1bh to c.nur ebb C'QIIJIC-dCiOfl 1l ""' .,, ' " llk11.1 ol, 

or U h cllcd 101 
AliT IrATI IAS1' OP 1U IQSSISSIPPI 

Thh c..,_chlon • HI be coftd~tucd lro.uc o((iu of the S.cclol! or l'l lncifll 1M 
Scw.ipur• •IWI (w.U du• _,.b. II.W l~buJy by •IMrc•uflt )ir. f4ni"CC II, ao..n, 

S...pcrln.tc.n4.nt o( thoe S.ct.itw~ of Pal .. c111C ...... Seui}'Ct~l'c, Proct~rn.ut lh<rhJM, W.t.ll• 

11\&CCNt, 0. C, 
'I'll. C011pf;lh1• h lor t • o t c•lpcurc: rdicfu obc phcdl upoa fill cwu,,. of tM 

atw.lldi..,, n.. .-_,, t tllllt.Jttn • 1U aho be eo.oudcrU for eM ,.,.,.., el wlcc:t~ "'' 

- •nht co be l•.,he4te t w..it .-.t.t '"' t• u.v.lpe:nH ''' "'" co k pl•c .. • h•· 
i• ,..,., t...U4.&fll. 

1M co.pecn•• c-1 ... , ,....,....,.,. I, IIJf, 

-Al (OiftTITI OIJ 

lo. ,. tJ.uQllil.A • • ,.._.. ..... OIUcc. 
T.,. ... r •.l• . . ...... ............. .... t i.Mt 

~UCIII ' ""h ' "' t h a l\h CO &IIUI' t.lli1 c:aopctit i• a( tMy II'& "'1*114: e#, 
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'·· r-...~. lla -· a. 

,.._ fill ~ ..... thl .. .. u :an in• -t apPJ,, alterOtteeu 1, t•JI, to tk ~lr· 
_. o( tk c.-.h uct Mt. btRn C. ~1. Da.r«t.or, FOIMoi.u l• M .... ,,,..Ant, 
a... A.&t.h.• , C.IUof'!a.i .._ 

,,.... tM 4uic• 1• Ur.h c..,...citi-, qath:r - rraarU,, • ~ .. 1-.. .. ,u ... 
c- . .. u .a.Le 1..-a •nl ia t'- .... dod:, Nr:w..h Jltric..lusrc "" I'IMt OlfJu .. u •. .... 

'I'll. c:C~~~pC-thi• d .... a HltN•'l' II, l~lt. 

i'<~. of• MJ.l'l.AMI • kt iluh l"ou OU i cc. 
0.. ~r•l •••••••• : •• . • •••• •• ••.• ••••• • , •• t l .Oto 

A.edc:u u-t h tt " ' •lltible c.o c.nccr rh.i• CQ~pstit i ... if they , ... ru 1Gtlllt ef, 
or u uc:h4:4 tor 

Dl'm.lcr OP OOWICIIIA TUGlliilA 
WIST YDKfUtL\ 

For (~o~U c_,..t hlcm cuu appllutlon • n IN .. de to )1..,-, f..d',r,•rci 1. ""'"'A• Super ­
~tlullodut o f t.ll. Section. o r '• '"' '~ aftd klliFt.,rc, f'I"'(:Iolr~n.t D'•hloft, Wu nl "fUH'I, 
0. c. 

f"n. tM. tlui&M Ill tilh c:~cidon, Cl."dhJ war,..ntit~~o • c.-.uiCM • Ill 
,_ • ••H able (or a •nl 1• rllt A.rHaato., Vu·a..l..Ua, '"t OHicc. 

The c_,..thicw. clout ~~cr .)0, 1tJf · 

... 
,(1, ,. 

KtCIUW • t'.ut Dn ,..it Po.t Office } hll oulJ4.laa• arc '~~ot-1..,4 111 • Hill I• 
. t:OIIplt.it.io. '""' de 4u i.,.. •Mit.l4 k 

D'OUM • Ju ,.r r.u OH tU lor a ,.ruc:.Ur ... u.IL. ... 
Ote ,..,.., •• c.u:• ,.., Office •• •••••• •ue c.ac.., 

.-.rit:a.a a rtuh ,,.. dtl t .. lc co c...C•r tllo.b C:Oiifchla .. tf tMt ar. rulecat of, 
or au.c: ... IM 

hr f.J.J c-...•h•• dote a , ,..,,,, _., •lt'lr .-l u clr " ' uc. O.Ur.a.• of clioc 
o...l.ttn Mr. L P. llc .. t'lll.-, Auiu.aac Dlrcc:tor of U. Dtt t9h laattUU •' Ana, 
Drtc,..,c, M.ica1t•~t. 

y,_ t M- 4uJct~-t 1• cll.h c...-cchioa, q-ud ur ..-arraneJftC, c-.u !ou • AU INc-
• "•.i h.ble for .,..,, !II tiWI (olleori.ftll Pon Offtt:col: 

AI-, N.l.d•Jau 
IUhtUdcl, lrCi t:hJa~a 

... u . Midtii•JI 
Tlrtc to.pathlon c lot•• No'l'.-bar )0, lfJI, 

St. Ch~r. ••&clll:aan 
F'n-nllJft., IM.iaiU 
l'cMhu•, lndhn• 

/fu. 6· KU.ICUO'I'A - k. h ill, "h.ltc Sur Ldc } loc.h b"ilclill&l . ,.. lflth'-U Jn • 
Po.u l $ta tlon IiiilCh COtlptthiCHt OM tilt cl•l il~t~l 

EOWA - Jo'l rJOfl Pott Offi.e• t holtJd bot for • pardt:u hr IMtltthfll 
Ck!c folwl"'t lA cac.h Pou Offiec ....... Ulf cd• l 

'-ctit:.n a rthu .,. d lj iblc to enter tai.c C:o.fcCac10ft. ll tllotr H t: rulckM: of, 
or • tt.e:Mcl 101 

aa...,ada. ,_. 

....... ~.·-­Sl.c ...... r. looo:• 
Tfpcoa, X..-MC• 

1'lrrte c-.pctlcton d01tU F'nrv• 'l' I, l'.l' · 

o,., ._.__. 
)len;, , ~•«• 

Sc. J-·· ,..~ . 

Regraded Unclassified



.-rll[ lUlU• 

h-. -u. •• • 11a. ... ... ... . ;;• ~. ,,, 

j ._ 7• M:IITAM • Dur lMfe ,.,_, orr,ce. 

0.. Mlinl •• , ............... . . ................ 1611 
,...,.~ arthu , ,... t1•1 •ltle •• ucer cili• co.pctah- if '-'-" .. ,. ,.,.ec.at ol, 

., .tud.t4 te: ...,...,».A .....,. MID'l.&. 
..ceT1I IWOf A Y'IQICI:)Q 

AI-r full c_,..thl .. 4a u t n:iu-•-c applyJur Oct•cru, ltJI,tot.MO...I ,..._ft 
of ttlt ~ttu Mr, C.ora• T,t.a.ntb, llrpt n:.cac of r:'itte Aru, lbftt.,,, Suu CoUt&•, 
)'.ill-.la , ..,.._ • ._" ' • 

Fr._ the dn!&ftt 111 thh co.pcchloll, qudlt y ,..,.,..,"'tl·"f• c-.luJont wUJ tl.c-.c 
ardh bh for .urah in efta followi"l Pon Offi~u: 

~flldOt'l, ~rch 0.\:0it •Scural • , Sou.tb O..kot• ·~btttr, S..th O.~ou 
The eC*IIUhioll clout Febn~ary U , lfJf, ; 

j'o. 8· J(I'SSOVIIJ - Sc. l.ollh, Wdht on Potu! Su don. 
~ M.ora l ... .. .. , .............. . . ....... U ,1l0 

MtrlcaJI a rtltu <H't ell~lbh co clltcr chn co.pccicion lt chey .,, ,. .. 1ltnt or, 
or u u cllecl co1 

Nr full c ... cthl- cl:ua •~~J~htUaOoa t~cl M: ....OC, a(ur OUebtr If, lf)l, co 
Ulc a_.,,_,.., o ( .... Co•utct-c Mr. K.c,...tlll f.. Hu.ia_, l'ltp.trc.• o f flllt Ant, ...... 
•liiC l~••ertaty, Sc . ~''• Ni•••ua. 

,.,_Ute M••&• • i.a cau c~cacaoa.q.U.cJ ·~rN.Maq, ~ .. .,._. • all .... .,. 
·~JQ.h , ., -.-.t. ,. , ... fou .... ,_, ~\Me Off aces: 

"'-tU...Cu, AI'\.,... ,, F"n;okuc\c-, )(i,_.,.. 
S,ra .. 4.dt, Al\a• u• Mr.. \'t,--_ Kla-n 
Me,..,, Xa•••• ,..,,,, M;,.uour• 

\'...u.J ••• Mo .. --.,. 
s..a,...,, a. .. .... 
1fd4Jftl:•o O..h.._. 

Tllol c...,..tatao- c.• .. •• Ft bruul' I, JfJ•. 
~t~. q.. nv TOU - ~· tlocltlotiU• ,_t Off in. 

'1\r.• '"'r.l v,,""un . ....... ............ t l,lot 
.t..crae•n artuu arc cjloit"h '" c-nc~~:r thi• ~uta• d tM)' a re 

flO aT.\TI 01 ,;pt YOU 

rcu4tnt ol, 

f.'<r r f_.1J telllof'lthiOII Ju1 i-dine: appJiUdon ~f 1)4: .... 111 CO 1111 CJIIa l ..... ~ of 
IIIC Co.••u• Mr. Leo11 A. Sfta(er, '' Pe:rtll Aw-tflllto '"-=• ~hclh, Nt•• Yo" · 
~ (~!UltiWI Clo-.u l)rcclflbtr I, I•Jf· 

tt~. ID• M)IITif CA$1M • lkirlanaton J>ou OHiu, 
T...:~ .\~rala ............... . . fl , 900 

Ao..nca.n ani1U ar• dh1blc to cnur tau c...,uhion af tllotr HC rcullcnc of, 
Clf lttl(lle.;i CCI I 

A.1.A.1.W loltSSJ$Sll1'l soor• (AJIOC.I I'IA 
GIOIIJIA ~h UJOLlll,l, n~ 

Fou-r filii c.....,un 1~ d:u"' ""'licui .. ..,....td M .....w,, ~her Q:cokr It , I•U, •• 
Uc Qg,,_. .. o f t ... C:O..,uue \If', A,. f'W.Ja ~a0 tlaf'lti:MtK of FlM .Vtt, [\jilf 

lhucnttr, Du'-o ~"" Ca,., 1 .... 
J,.. C .. lkUIIU lit t •u ctolf'JC&l10.0 .,.UUJ .::arr..c.a.,, C-.&UI ... • all kf­

'"111•1• for -nh •• cac 1o11 ... "' ,..., Off ace•: 
fet'IU, ~uatuppt ~.-:-. 31tiua•u,.• 

n.c ( OIIf"UU- .... u ... no.a,. I. 1•1•-

..... H 0.10 .... ... , .. , fllhc Ollaet. 

C'\ol.e ,.., . ......... . .. .. ••••••••• ........ •• ••• ... ·· ' '"' 

"' 

Regraded Unclassified



IJ lOw Uhl( 
.lflhtiM. 1 ... , ,., C. Olt 0. cu-.... Ola. IC ' • , 1 t'll'l' fl. 

A.lht:&J~, • nnu ' "" c hcibJ, •• uur •Ju• C:CIIIIFC-ttti.OII il ,.,., •rc rc .td.cM of, 
... u t •ck4 , .. 

,_, f.U Cllllllf"IC h:l .. • •• .,.Hccti- 1ilodi k ..... ch cr Oc:t ... r I, ltJf, U , .. O..U,..• of , .,. c-Ju ... Mr. IJ.c-.n& L Fllllc.r, tlrcec.or, S.ctt.lc An .,..._. 
5..• tl.lc , .,.,,.l .. taa.. 

n. ~thloe d .... ,..,..,.,. u. lf)f. 

,._ Jjo ~ - .... ... ,.., Ol(iu,. 

"""- Nu.nJ • . ........ .............. .. SI,Mt 
.W.riu.a ci"Chu ,,.. •llt iblc C'O c.accr c•b COIIpC-titioa H lfllcJ , ,.. rul llkM of, 

or u t ct:.W t~ 
Q.LJ)(III or VIICXIIID 

For fill c-..dtlo•uituc . ,uccd011 cllo.16bc -4c "-d.iucl, t o MI." Ow.rlocu 
a..cuU PucrJ.d.cc, Dlrcccor, U r-:o• Me: a.u,,., Mll .. ulu, Whc:011• l•· 

Fr• thol tk1ljt~1 J.n thh c:.-pethloft, q.._llty ft rr•11ti111o c-iu l 011c wUJ bccc.~ 
n clJc\J.c for wr•h ' " thol tolloo. l llf Pc.r Of£ leu : 

... , .. , .... llllr.o.i• 
~4hCW1, llllr.oh 
Perk lllcftc, I Ui.oil 

Jt.cdc\t .. r l o Wicc:OMitl 
n.. t c.pet hlM c.JMII ,.., .. ., JO, ltJI• 

Su~t~~to., IJUeoh 
H.rdor4, W'hCOM 1a 
Jr(elllnlllc, 11'hc0fld" 

lAllY r. CMIHJ WI IS stUU'TUI( C(W(llfiOt '01 
flK U l ltllltiM U llD YOU _,llt'S f Al l 

1M C~Mp~thi .. for fWO lt.crolc c.cd pc•ru to k cft:CU4 .. tk , .... ,. ltu~~J .. 
tk ..__.. let: .. or tk ,._..,..1 k al4uc o f t .. ~ ToHt tbrJ4• c rcl r ..... kca ... 
by ,..,,., P. Ca.oko or "'' " '.._,.., ~u Ylf'Jiaic.. 1'ltrc. js.rr .._u .. clt.h , .. ,... ""•· 
htt•4 of ,._,... J. n,_, U.hcll Scucc C.:.Uui-r ~,.1, n. ... ,. T. ,.,.._, , 1'.· 
c..cMh·c A .. 1t11M Uuctoll Scuu ~ .. i-.t of rlle UUu4 $tu u llil.• Yon...., .... , 
f', ;, o....Ltu-.~t ... C:cu,., Mu.ry Krci..t,Lc.c: l..a.1Jl'i c:, cu.lpcon, ....,_,,.. L. a...-,, 
·~•lu.« of ..... ..,.u •• ,.. ..,. Ed .. re •~•· Oa.ic:l .r '" k«• .. of " ••lflt ,., 
Sc:olpcll,.., 

F~r ,...,. .. ~ , .,.. ' " "'r•loour _.h -e,,..; •1hl«cd by t A l,...on (,., t WrcM i&M 
u .uu. l• c•h _ , .. u,. hrJ• •..on~ toe11lpc-.,n ro.pcthi••• thl ; .. ,. •oc.M 
th• t. JV, c..kn' • t c .. lptllrc ... both CMIUU I!ICH.IIf,•• .clllpnn cM for t/wl . .. Jutlllhy 
or itt 1rc•hucn• l rch dONhl p co the buUIIiq. 

Mr. c....ct..~ l t Anht•IU Ptofcn or ot An • • CorMll t.lftl•trcitr. 'n.. j 11ry II• 
puicllr co-tn6c4 • -odd t11balnc:d b1 l.o9it SJobodtb ot lr't• Yorll Chy 1...,.1..., 1 
Li• co.II'ICI411C: tla11 rc: Jolnlna tott t hcr c• o cplic ... a., 1 , ,-.1 o f 1111;o .... M1111 noc•blc 
oo4th "" tut.ltud ift chh co.pcth 10<\ •o c:lu.t I t it nOt , .. ..,rhi na t o H-.11 t~u 
cflc j .. , , •••• • nWibtr o f lloiiiOrcbh ~~~ciont. llM .,thu ren.h Jnt IM.a " " ' ' 

Alben II. Nkl nc Aoy E. IUt~~ C.rJ I. Sclw.iu 
~rc: Jcrb• roe.. Ptrn• Krlc.k !tM.Il C. Sc:llrotiol.u 
s., ... ,! H. kll Wi l li ... k Xnl•u &.h S,rhc .. Jhr 
Nu r...ftJU O.O.n lt4bcn Lt11 rc:M: AJk'"t Scc..,rt 
f"-. L,. On h Hl.u Mt.nc.thdorf jOMpll. 0.. Scott 
Frc:4 0. IAtu• M!Jit•• rc ,..,...... S.IIJ '"" 
Ju • 0. Mro rco • ru *qolll..i.u t.rl It n., 
O.r1: J, K. Or..,., OU.••i• Mut,.,.i co W.tl• "--'t• ...,r. .. u k ,,...,1tb AN.io A. ScMJ.c.r Mu .. ,...., 
lotuJte ...... 

. ,,., ww w..ao 
Tt toMU1 f ill 

1\c. , _,....c...,.& hi• r., . -ru 4ceot'Cr.i .... dot li!Ml, F1 ... ~ ... ..... 0/. 
He., e-n Hi:Jowc , ... c-1- h U4.i .. , ~· l~>et.ll- lty ~ T&.l o l Cord O.ltht, 

( II) 

Regraded Unclassified



"f Ill" t, IOIIIIILjU lltJ 
LlMIU.. r. l ltt t3 ~ 1! ,... 0. tae._ 'Iii~ .. ' · 0. 

( U) 

r.c.r •r4 .r Su Puricle., N.... MuJc.. - c• cOIIIpC-Clo .. fer , .. 4ec:or.ti• 
of •• O.U n , t._._.,, Tu-..u.l '-'u. 1lrrrocc e-.inc.c .a..ilu l&.-. tk u.pttha .. ._. 
~4 ef Arc._r x:,._,, PruiM.ac er c-k DU.lu Arc Auod u l-. O..l,..a. rrul 
t'ltdrlt.U of ..... 6 Yltu..JI, u c.JUucc., of dw lN.il .... -' J..c.M,. """' -.. .... 
~rettor or tk Dr.U u ~.,., o( Fill• Aru. 

the ... ~;;.cu of , ... c•.-.. p&IIC:h ue: ~•t·'llcllaMI MUJ. Suo~e, • •r;_ • ._., fbi••· 
builder• ·~ •AJr Nt. U O"'r Tu.••· • ,......_,.,, hduii"' cilc: co• t of e.u c .. &Jt~~~ ..4 1a .. 
~tal.htio•• n, 20f, 

0t I C.C.ftftl of tll.i .III Jlty Of tilc.ir lfttriU ~ft the. ~dtlOft tk foJJ .. .Iftl 
hl• ~~a .. be-en h•lucl to •liWt d4ti.l " ' for t.he roHo-it~~ Pon OHitnl 
Jo•• Acuu of IU Pu o, Tn11 Bortcr, Tun 
fAl l BJtnn.• of T.o•, Ml• Multo Jll.fllcr, Tu" 
Muw.t BrOIIIbe') of Colo r.O. Sflrll'lf•, Co.lora.do TaAI~ual!, OUa.lloM 
Ver"" hrllh.ard of lllrhlo, 'II')GU"'C Po-e:U, ~""' 
Jtrrr a,.... u,. of O.Un, T•u • Hov.acoa y,._., P. 0. 11q. 
)OI.t~ CliMl~.ll._ of Co'ora.do S,r •. flll, Colon.do Pouu, Oda._. 
Joe: Dt. Y0111 or s."" . ,..,, ,, , Cdifo,.la Gu, ... uh, y._._., 
~J!Unl Db011 a~ !Aile- l'-11.a 

of S.. fru cluo, Cd lfor•h .,,_,,.._, Dolt•• or s. .... .,_, ca, C.IHo,..• 
Ott• Dnu r ol D.Ji u , Tuu 
~~- lhlli• or S.u h, ... ~u .. roa 

L •1 ,. ... ._, or UMol•, Mrub 
"""'-n1 F'u.Mr of S.• Aal•1 .. T, ... 
r-.. F'iu_,.,..,. or s ... n h, •••lla.-.c. .. 
Hdu ,._.....__. of S..• P'n.M:11co, CdHorah 
Uo,4 Golf or 0..11• •• Tun 
~th 0. Cira.•t ol S.•ta .,.,.n, Cd Hora.i t 
PII.J J. Gr.U tl"t or r.rc1..4, Or«1• 
Alu•*r Hott" of O.IJu, r .... 
AJu•ll4cr IA•h of 1.41& ""'a•h•, C.tHoNiu 
Flttckr Mr.rtlll of ltolly.oN, C.tlforah 
Fr.U Hcch&w ol Colort4o SprliiJ•, Colon .do 
&ric" NlchohM of OJ• l, C:.Jilomh 
l•r JU•H~ of s, ,. ~f111chco, C..lifor11.h 
OJ h-.- Ru.1h of ! •nt• Yt, Nt• MJ•Ico 
Sut.a""._ Sclltwtr or S• n r.'ra,.cheo, Cali rornh 
Jlia11dl S!kl'alln of Sctr1ifll, CoJo ,...do 
Do.\lld I(. SUh of lt..t~&u Ch.-
,..._., Sull, Jr,, or O.th•• Tu .. 
Jolin L. Y• lhr or h"•••· c.uronu• 

Nt.n:.a.an, C:.JHo,.-'• 
hllf~ Tu.u 
CicWl ... , Tuu 
~ .. u .. ;,, C. c.- S.u .... 

·--•lt.ulit.t• 
VdCJIC.a.ac-, ~rull 
.. J'( .... l c.a.u 
CoJ•lJJe., ......... .. 
s....._. .. illt, t.J..i fora.i • 
Cooper, r._ . .. 
Judy, Tu.u 

Sunh 

E. Ponl&MP. S... hrt.h ll4, On:c• 
&.at_, Tu u, P. 0. IJ!If, 
]IIPI'• Tun 
U.Cu, Tu .u 
Fort Wbn.ll, Tu.u 
Vacu ilh:, C.IHo.-..h 
eu,_, OkJ • be!.~ 
Ftor-e.w:c, CoJ.ondo 
Cddwc.J J, Tu u 
w.htood, Color.ulo 
M. ri011, L JUU 
Tuau.e, Tu :11 
Lott.lulrc, Tuu 

Regraded Unclassified



SllJ Jte•ssu • I IllS COWO ITIOII , •• lltf 
Ill fUh c.n& fOI JLtSIIM. llY TOll 

U ,JSt ,..._,,. •• to Sen •. J. Jant.t ._ for diiC f.U t l u p.lu ur -.,1 (,._.., .Ill 
• urn ucu rdhf ... •IM•• -«•c4 ..... ph u4 our ct.c c.atru.c:o ... r .. ,.,. f ~ 
of eM U.Ju4 $tttu PMc Offiu, foruc Rilb Suclon., Fl•~, MJ- 1'ort. ' 

o. u:c.-• .r d•• 4hc.~~t"-'•kd ,-.._Ucr of tkir .odch c..c.cre4 1• •ill• ce.,.ttJ. 
Cl ... tlilc fo1J .. 1"1 IC¥Jpto" h .. e lKc• iM·it«d t o l wbai.t d.t.l i.l lll for tk •t.J.,.or, 
4c('!Of'•t•• of tM f.tl .. lf\1: HU4i.t~lt l 

f.'ah1 leU of laJ0111 Clty, N. J. 
n._._MI Q. ... hJil of "'• Yort Clty 
)lu 41e !e. reo or ,..._ Yort Ci.tr 
Gltb Oet\ljint\)' or Nl• Yon City 
Ndl\ fJ~~o\h of Nl• Yor\ City 
ll'•rJ•n•le Orcaory o( Mcut<:htn, N. J, 
II', RJ .. J Klila of Nc• York C1t r 
IINno *A'"-"'" or 1'41• York City 
Noi•ur• ,.,."' or ~.roou,.,_, N. Y. 
llcru Ntra•Hu or Nc--r Yort City 
IINIWI Pi«lrliH of Nr• York Chr 
lrc-.ct.. P\luae of Nt• York Ctt)' 
' ' "1 WJ.a of T~n., !f. Y. 
Ana.l• A. Sc.,._,., .t ~ aoc-.u •• N. r. 

looetc., N. J, 
Fo rttt Chy, M. C. 
Southern Plnu, N, C. 
lot• l\o W', Ya . 
Syhanh , 0\jo 

0,1~. , Xan••• 
StNthert, OIUo 
Che.ater Hd4, S. C. 
&rel'to-w~, P •• 
C..ACOI\0 H. Y, 
,. r1 Oft, H. c. 
Sc. CICNd, KI.M. 
...... ... c. 

I IOU&ItiUl •ort OJ ,.._ JICfUSOJ 

loot• •• k41C\ M1-. S...4a-. Muu n, ntt. ,._pi.l of Tc.bnb Sllleh .ao , .,. Cul 
Mlllu. AIM ,,.,.u• •• Cirna&J . .. Fn.au.. -.,r\ i~~el...._, -n1 4uerad ... F1nt 
J..t-.. .. ..,.__., OIIIH-c._ Nt-- YGttl Fu-.t & a..Uu.1 lMckru <::at.rdl, ArU1111'-. J1. J. 
'•"nKtw, C.n..ac •.col,.•rt- aM ,._.•ti"':, W.ru Uai•u'lhy, , _.. t'k Arthu. CNJI4. O.:t,..n. 

O JAton. Mlu. 
'l"ortllilltton, QUo 
-..Mfie.1cl . ... ._.. 
Otk HlU, W.tc Va. 
TcU Cit)'. 11114. 
lod Fa lla. Ill. 
t... """-•· C.Jo. 
lthcr ....... MJcL 
Mm-....... -. r.~ 
'-in ... .._, v.._ 
P•'•irle .. Glu, •lt. 
locboo4, T.-
11\.i.tian UJe, Nut. 
T "1.1• Crull, Pt , 
Spr1JIIt"1Ue , Arh. 

L-M.tt ...,..,..... el Mr.rl'-. c-. 
~._.. MtJ...,"-Ul el llrw 'tort Cic, 
, ... ,.. X..c.J"l of H.. Tert Clcr 
h -- HDc.c.t el Hl'lt Tort Ct.t, 
C.u ..c:• Ort-,.r ef H.. Ton Cic-, 
Mt. rJoa Or.tt.1 el u._fld4 HJ.ll• , iGdL. 
Fdla Stlt.l q el Oue&J~ 111. 
l..e.•r• n..;..., ol Accokt&\, Ncl. 
O.arln lW""I ol O.letto, I H. 
Jo .. ph W•lur of JINOklp, N. T. 
Yh fi.U.r Yofle ol Nt• Yon Chr 

c:...k",."· h~ 
Ora..at• . ..... . a..rc.,..,.., "'" 
~ Ha.iaM•• K. J. 
~ •• n .. ~ 
-IUU. 
"'"Mall, Ill. 
C:O.lllftM, Va. 
Non•, 111. 
f 'alrfitld, M.. 
Ur. r rr, H. H. 

WOlCliT[I, MASUCitUUTI$, (Oif'ETi l iOII 
~II I V Ulf (, II ICIUS£11 

Tht: lobby or t~ 'tro~t~ur. Muuc~""ua, Plio red l'ol t Su dlfl wUI 
• itb • -rd J2' 10111 • II ' • l d4 a t4' .t.Ja.h lor • h.id10 iadud.J.IIf con 
, ....,. iflatalJatlOf\ t2,40t • Ill k fl • 'd.. 1"- • rtht • iMlAC t hoc I IIOft)"M"'t 
for eM• ..,,~~; h a.U r.. Nirhlt-&11 of Ailburndah, ~ ... ,._, ,u, , 

bot d.t:<:Ohted 
or .. ,,,hh 

co.pechiM 

l'IIIC c-itue 1• cl .. rt• of che ca~pec'ltl.on c..,..lu,d of ... u.l ~r111-, Jr., O.ai,.. 
.. ,.. Purr Colt, l\taoci• t•4 C..rator of tllor 'lbtusc;t MM.-- o( Art, U...ttO ... Mt 
,.tater, Mlrtut-e P, ~Me, trdUucc of tiM bu.i.Jd.ina &fld. Htnry kMt, Acd~~t S.-4 of 
tk Art O., an..c, -.,.,., CoU•&•· 

Aft11t ~UI'Iu..IU&C t .. . ,...,.,. e ( Cllc. ~titi- ail &rtilu .._,.. 1•• l u4. - &C• 

a-M or ... •t•• .-Jhr of ••dt • •crlca '- tk tbrcaur ~tad ..... t .t..it 
cluap• for .. ,._a. I• eM f.tl• i aa Peat OfH~a..: 

IW1c• C. a. "T ol ,._.,. ... , )lf.i-
J..,. •· luec ... of P.-it~eu-. )tus. 
Ou.rJu N. o..,tw"' e( 'upon:, c-. 
U,CM KJ..,.. •• r ,,..,,ilkMe, a. 1. 
""' MoUt-u .r '"".i""c-, ...... 
Ptt..ilJp \ 'M Sahu ol M. C.ttiM, Ml.iM 

..__...... Mt..t .. 
Xl 111eGCl ct, ....... 
N:ln.'-lit-14. v,,_._ 
ltc.•t-re:, Mt• s • C .... tu 
St. AJb.M, v,,_, 

IIKamiiCAl IIOTf 01 U lf 1::. I IU[UU 

lorn, U.eb~trl, O.,...Jif, tlillrtr-fuc ~._.,. •10· AAA.e.dc:u <:ld1.te ~. the &rt• 
be rtecchtd hh Hru c,..inlna Jn hh ru~~otr• a uW.io 1.nd tk Su u Art ScltooJ or 
Hub"'l· Auld"f In Nl• Yort he ent ere-d cllc Ar·t Suocknu' LuJ~tc , 5cll4h4 u eM 
)\,uta S.C:hool 111 llo110o11 •nd u the Art Stll4tfiU' Luawe, Jlouon. S,.nt .. ,.,. , ru rt 
-ot\1"& 1n ata ln•d ahn UIOCiatcd .. ~~• Mr. C. J. Conn1c.\. !>'or t-o •.116 Oftl•lwlf 
run '"""""•d Nataa<:lw .. ne W. P.A. An PrGjtu . 

lUll I ml A· Ol[ll(Uffll 
• IllS ¥1CUIUIG NUU l COtf'(liTIO!II 

Ia a c..,._titic. i•hhu4 \r Nr.. W.Jtcr F'. ~ ...... of J•d_.., Mi.u i u ,,l, 
O...J.,_., Na.n Mtrr Q,,. S..,.,....t. Oirtctor of An, AU Sdau C.lhl •• V.lch .. re 
Mlaantlppi, Nra, t.. .. S.. lJpp.a.cocc ..; ,.,.. Burh Dit:U.. tM c--.;u i .. lor • 
•n1 4uia• for '"' Yl<:hbli'to Miu i ttippi, Potc Of(,cc .. _. """'~f..,.. , Mlt•raccc• 
"- Clb.nnUar, UMtr.ccor I.a. ,.iMI"'' i a ,._. ~· T-11-1u Ac..._, .I An •. 

n.. ..... , ... or •• . ,.. • • ,. u•t• • ik • tzor ._,~ ,.,,...c · u ..... 
Q._.., anhu •••r..., 4ot• ia• of •auJitr • .O clu.i.c.ioa ..,.., IN•• l•• i u 4 1• 

.-..at prdia1•rr .. .._,._. f• , • "•t 1.. c.• JI!Mt Olfica af ••••"! .._ .. , ,,,,,_... 
The: ..._. f.u . .., 

OriUh C.rr•11 elt..-h• ill•, I t• 
H. '-h Fr.- • ' c.-.,, Art. 
Joha "-lh• Fy(• of K.ouilh, y.,_ 

fH) 

OM:eel• , ""'· 
Hrkr s,,...,,, 
*4;..U•. »G ... 

.... 
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t..~,., t-uln ol \c .. ()olu11ot0 La. 
l••&JI llo)'l J--- •• "iila.!'l•aiiC', r~ 
•·n•• '"""" of ...,,.,, c,.. 
.... ,t ,., .. , .. ol .,. .... , . 
--." Chntr "-Nt • I IA-••••U•, Ky. 
Mur ,_,. hncr of P••• •llc, U . 
$uut .. P'ltnn o( l'IMU1Jc, l,.a . 

1-u Rlyt~t YII ol ~· Orlu .. ,, U,., 

Co· "-• t-. Lt. 
Dnl•-· Tc-. 
,.,..._kt G, X.y. 
Mlo,.."lido, ty. 
Nt--. A.llta.ftJ', )4o ••· 

CJar\•••lh·, Art.. 
Crc-t.u., Lt.. 

Abbot••11"• La. 
IIOihi'IIIC&l ~OT[ 0~ IIUJIETI[ A, OfU:l(UHU 

••lc of tilt. •cit ~.._ f'll lliiH Ctorcc Chc:rtcuUcr 11111 -ot.Mr G( tilo .,.u ,.,. 
t~•lnur Kul ClltnuH,r, 1114 • •nn•r G( t'- YHk.lbvrt C:GIIIpt t •tio" hu ll•ruU ,_; 
cnjo)l!4 111 lnurnH IOn.•l ,.,, .. uti.on u • p.alr~tcr , ~iore audJn1 '" ;..r1u •he .._, 
alru4y lnu-n u • lrcq!HIII nlubuor an 11tporc111t t anibi ti0f'l1• 

Born ln lbHC, F'niiC'c, JtU. Pupll o ( Uurcnt and Conlllfll, )." ''""" S•lw. 
d•Autor.c • 114 S• lon. 0" llloii•pciWcnu. fru.u: fo~dd G( Hon.or, M.J ... w~u An """' 
tti.UI Jlro-er Prlu ud l~•n Mr.UI '" tM Arc IRnitu.t c of O!l.u.co. ltolprcuntrJ 111 
t .. Lullu.bGur& Oalhrr l.11 Puu, rtlaaltip• ~lklrid c .. u.,. I" "''u Mn.toft, D. c., tnd 
Mi11-.upolu hUihiiC C.l Ana, ~1UIIIC&pol;,, 

JUrU$0~ lllct(L (O ... £Tif10!! lf!IIIIU 

lw! M•u•l) C...utu COMutallf of ~. ~II i.e TaJloc ao.1, O.r•u•r •I tilt 
U•hc.J5tuu 'ltt•t, Hull• ••t~~uc, Saacy 'f"•qA. &ad Albert Su .. ", te•!pton, ...,.,...,.. 
t • F.lu kllhf of O...nt o. elM.._, (fl ,tot) olrcrC":i by tile lt...hu Statu ~- l•r 
t• ""' .__.14• ,.._.Uell Hlo • • , .... ,.._. ~""'• lor tk Jtffcr•Ofl '-'chi. 

Tiloot ........ t ..... UCO ...... ..,. J:,..,u "'"CUY~ Ji:NionJI>I c- Mct~e 1o., ». kalaa •. ., ..,. •• h-• .. ' • "· c. ..... ,, u SotftaOcr Uti. Ht -... -o~~ _..,. 
''UU .,.. "'•• • lln ' " HWau. Ul tk ,.,_,c• N;;a~ •• Gc,_.IIJ'• A. A.crac•• Cll1• kfl hMc l•tt. 

II• SUo tO ![tU.t l>l IIYSO• .,, ., UOIITlDIIS 
tHltlllfJ.Ii r-ot IICJI~ rOST Off It( fiCj:UU 

fltl 

Hwnt 1118t0fl, I'll. Y. 
'llooenocl, \-'t""""" 

lrc•t Sc• Yer' , S. J 
_.utfad", !'f. J. 
\'a lllkrt uh, ".._., 
Wc.c-ac:.._ c-.. 
ha.11.u4 ""'• N. Y, 
._.••lie, "'<. Y. 
1-.., ... eo-. 
•••cr!~, "<. Y. 
Tic-....r,......., , .tt. f . 
S....u. O.&JilC' , ,.. •• J. 
"-er, N. Y. 

Aottul s..JUa, Ml• Tort (•tr C.MJ.,..'"'· N. T. 
,..Ill tlitlhr. Ml• Tort Catt LJP•••• •IIc, :c. Y. 
Y1 rtia.h -.,:, ~· T"or' C...c,. Farrc.U, Pe-a. 
'' " '" Z.n.a-.. N.• ~ .... r-. Sc. ~•••lie, H. Y • 

I I OlltftiiC -.1. JOTC OIJ IU Sa&.IJ 

lo,.. i.• -..u h , $tpt.._r l, lltl. Lhao,r•phcr br ct.Mc ltiJ • ltU. 5t..aau 
"' Nr• Yor'k U..J•crli:ty, Collet• o r dw Cit J or Sc• Tor\ - t il ltU. Sc•hnll~p n 

.W.rlM llolock a l l..lbooru ory, tbG4t &lc, ,. ... , ltlt. Nlu ••• I Ae••hr of O.tl&-fl 
Sc~ w.tU ltU• Sttot4Jc0 "" f..olropc Jth • Ulh ltlJ • l•l•. a,, ... ,. u iU"ihOI!t 
IUO, ltU, l tJJ ln !'fol,.. Yor~ Ci.ly. Wortul •hh D1ct o lluc n o. tt.•J• CJ'f • IWI ~· 
Wortc,.. • SclloooJ •nh i" ltn. W,P,A. -n.l project l t H • IUJ. 0\oj,(, Paa11tJ11,1 
Sc.tcJM Gl $pcch l SUih Di.wh.i011, Muuci.U~U~c Ad.a.i11iatru i~ ttU • l fl,, h\iral 
( l t ucG) J•ruy tbautudt, HlCI!tttcwt~, Nt• J cruy, 17Jf· ll.prucnutl lfl ,. .. _ o( 

lo\)dcr11 Art, 'ol:l!lt"'r ~ .. ~~~~of AIM.rinl\ Art, Nc-nr\ ~··- •nO prhu c. c:oll•ctton•. 
I I OtU rMIUI. IIOT( 011 CEUUDA III:YSOII 

lor11 ; II AlhtM, ~io, 19tJ. Acundcd 0\10 lhl•c,..ity, Oh.i.G State UolhoAlty, 
1Jc;1ur11 ltc••"• U..hcrs hy. Stlldlcd Itt u Cillo Unl•crsitr •llli C:lt•ch.-d Sc-.1 ol 
Art. F...hJbJu; CJu,l ud Mw11• af An, Clnda.nd Prl11t Mlrt, r.tllip• Mulorul ('.J. 
luy, ••lliftlt OIII• D. C.. cu. Ta lil4ill Colu.blia•, Ob.io, Sc.Nol ol Art. Art C'r&t.IC' ol 
tlw QUo k all ] .. ~.1. Vorh.a .. W, P,A. IU~JStn.t iOflo; ProJ.-U .111 Nl•• Yort.. kjHr• 
•uor CrapiUC' Projt CC • .P.A., He• Yolil .• Pu11tiac Scc:tio. Gl eliot Spcc:od SHih Dn l.• 
tio. of RucuJ - M: l• ~•lllaflat-. A.unc4 Nr. lcoSiraM ia ck uu:1tt1• ollruco 
for Jcrs•r Ho.tua4., Kla iW:tt .. ~~.o S.• Jcrso,.. 

"ll£ loll U T(t• Jr I I WII SNIIIGWIIUI 

~JIC\ao J1o. e. toO- .,.,...., !IlL 'l't• *• 1 ~· II.. 

(11) 
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CO~I!'ETITION FO!t THE MURAL DECORATION 
IN THE WAUSAU, WISCONSI!I POST OFFICE 

~ ["1 _;.; 

Open to All Anterican Artists Resident of or Attached to the Stotea 
of Wisconsin and Illinois. 

'The Section of Painting and Sculpture, l'rocureJOent Division or the 
Treasury Depsrt<oent, in vi tea co111peti t.ion for two •ur.U peintings in the 
~ublic lobby of the Wausau, Wisconsin , rost Office. 

h;.tOUNT OF AWAiUl 
The sum of $1,600 is to be !"lid for this work which nmollllt mUilt cover 

the complete cost of execution and installation of the decoration. 

CO~·I!mE IN CHfk'lGE 
IUBG Clulrlott.e Rusuell !'o.rtridi;e, Layton Art C.Ulery, llilwsukee, Wis­

conaln has klndly consented to ~>ct ns chsirlllan or a cot.'lllittee which will be 
in generu charee or the co•pet.ition. The other ~~~emberu of the coMittee r.re: 

Kr. Alfonso Iannelli of Park Ridge, Illinois 
:.lr. Harry Bogner of !Ulwnukee, Wisconsin 

Thin committee will act as a prelilllinary jury in joo;:ing the designs 
and will subml. t the anonymous designs to the Section or Painting and Sculp­
ture , Procurement Division, Washington, D. c., with the com~ttee•s recom­
mo:~da tlons. 

r,Qlll'EIITION REQUIREMENTS 
Designs •ust be subolli tted with carryine charges pre!)aid or they M7 be 

delivererl in person to Miss Charlotte Russell Partridi;e, Layton Art Csllery, 
:Ulwnukee , Wisconsin on or before November 30, 19)8. 

ACtor the competition award has been J'lade nil designs will be returned 
to the chairman of the committee in charge of the competition and may be 
celled for or will be mailed C.o.D. to the crtists upon request. 

Each nrtist entering tile competition must submit two designs in full 
color in the scele of threo inches to one root. The designs should give as 
clear an idea os possible how t he proposed murnlo will look when completed. a ia lldvisable, if possible , to look at the speeeo before designine. 

&ch design !!!!B_ be ~unted or ccrried out on boord sufficiently atitr 
to reNin flet and subodtted without glass. 

The artist must note on his designs the 111D.ter1al be proposes to uso for 
the finished nurals. 

The desims must not be aimec!. Every design submitted must be aecoll>­
pnnied by e plain sealed envelope enclosing tho nrtiet's name and address. 
These envelopes will be numbered when received with the same nUMber as the 
designs they accompany and will remn..n uno;>ened until after selection or 
the deaitn chosen for awcrd. 
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peyjt'lntOJ Of !ttUL SPACI. 

n-.. uterlo.r U'Cblt..c:t.~ 1a .odern in at7l• witb U..at.ooe, P'Ull\t 
~ cnen.st.ona t..r1". tbt ••ll• ot tt:e lobby are poiot.ed c,.... color U. 
c:etlltll • Uc;hter creu. 1be dec:ont.io:2.S ¥ill CQD.dat ot t-o 'fi&ntt~a 
one ror a •poe• l' teet. wide by 7 reet hJ.cb, over t t:e loct bout at. u.' 
South end of t.ht publtC lobb)', &nd 00.8 for 4 3p:1CO 1.4 ftet. 'ltido b7 I f .. t. 
high OYtr Ult buUet.in boards and lett.er dropa at t.ht tfort.h end or tha 
blllldint• Ttlt art • .ht. N-y, 1f he ao desires, de·atcn tor the full apacea 
rot.Mr thM t.t.e vlsnot.t.eo. 

syrurer ty:rn:S 
In adtUUon t.o t.ypu or aubject. mo.t.t.or ouch •• t hou •h1ch dad wHb 

the Poatt lood history, post or present ; loeol induatryJ pur~ultt or l.atll,l.. 

aeape: the 3totJon ttels 1t. iaport.o.nt ttwl.t. t.be artht11 r.al1ae U\at. t.be 
ecntro.l ldaa or tht Poat.tl Serv1ce 1a conntulcct.lon by lfhleh experience, 
ldocaa, a."\4 cooda ore aht.red t.hroucbout. the civilhed world. Thll 11-.t or 
co•tnlcaUon nft4 not. be repreatnt-.4 br u~ 110re obYioua a,..bou bvt -s.pt. 
t.U:e O!l cr-t d.:tuaUc Md hUMtl st.cn1fico.oce . loa diat.l.ncu1abect and d\&1 
• eor.eeptlcc u po111 ble 11 desired. 

~ 
1'bo art.ln .t.o.M d ... l.ps de t.be ~tit.loc wtU '- Nl!luind t.o ~ 

• to..-! COO\.talet. • lUI Uw CbltAd States aueet.nc t.o encut.. 1oM t1n.i.alled 
IW:r'Cl.U: troa t.bt t\lbldtted detl.pa for the sUfl o.uetS \Ddiu t.be CODdlt.lOM ..,._. 
1n ttat4d • .Uifte ouc:b rerlal.oc.a io hia d.e.sJtna ... wUl be MC.Uia.t)' tor U. .,pron.l or t.he Dln-:wr or rrw~t.. 

Tbt artln 'lt\o rtcelns u,. eowda.slon will be r.Quind to P'7 all U• 
penut 1n CCIN'I4et..ton dt.h tho execution and i.tl.at.a.llat.lon ot t.h.11 work. 

7he lUll of al ,600 will be ;>aid tor t.M- work in three atpt~rUt lnataU.-U.. 

'n\4 flrtt. 1nat.AU~~~en~, 1400, will be payable .. tt.or toJ"Ml IPiltovtl b7 U. 
Dlr.etor or ProcuroMnt or t.M designs o.nc1 after the aucoooarul C<l'lpt\Hor bU 
lllgnod ~ho cont.raot. tor oxocut..tne t.he nura.ls. Tho doal(tna ahcll t.hortii;IOO be­
COM f.M propert.y of Ute Covenu.cnt.. 

,. .. oocond 1natelbw-nt., a500, wUl be po,yable wh.en tbt rull aht eo.rtooDJ 
ue COIIIph:~t..d .,d approved. 

at.aU~ brbalu~!;.tt~!-~ll be pe.yabte att.er the work b c..cw..pb\.ed a.nd. to­
• - ·~~ved by t.~.e Dlroct.or o! P'rooUNNnt. 

the ri:':-:=1~ t.bt q~ty or the ~terl&l... to ht u.ecl b7 t.bt arUt\. ror 
or Pror:~t. • awt. be &pproTed b7 tbe lo¢oJ ~ u ... and by t.bt 111JtC.W 

Kerttol"d, Vltc:onlb 
tfoJlla•Ule , Viacons!Q 
RetJCbburc, Visconein 

S\.o.ut.oll, 

s.rrtn. l.llJ.noia 
Madi80l'l., Illlnois 
Pvlt Rlcfat, Illi.noh 

Illinois 

I( t howtvtr, l'loO dt~J.pt art Sut:.itttd whJcll Vt or tut'f1o1ont. Merit. to 
j1.11t1ty a roeOft'!IIOndaUon by t.he Seot.ioti of Paint1ag o.nd Seulpt~, no cont.nct.e 
wUl be awcu-ded and all d .. icn• will be returned to the ut.1tt..11• 

Thta 11 An opo:n OOifi~Ut.lon o.nd h not lindtecl t.o \.boat artlt\.1 1n•tt.td. 
My a.rtlat reeld•nt of or at.t.ached t.o the st.o.t.e1 or Vbconlin And Ullnolt 
•bo wl&htt to ont..tr lll'f do eo. 
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AC 
GRAY 

London 

Dated January 20, 1939 

R•o ' d 9 : 15 a ,m, 

:!.83 

secretary of StatE 

Washington 

78, January ao, 1 p .m. 

FOR ·'l'REASGRY PRC'ld Bt1rTER\"IORTll , 

ThErE has b een no publicity in this country to date 

on tQrd S tamp 's off the record spEech reported in Para­

graph one my 76, January 19 , 7 p .m. 

I thought it advisablE to inform the British Treasury 

in strict confidencE of this occurrence . 
They wert una-

warE that such a speech had been made and als o felt surE 

that Stamp had not approachEd the Bank of England beforE 

dEliVEring it , 
The Treasury's attitude was well summed up by their 

remark that •one of thE loop-holts in our system i s that 

we cannot takE pEErages away~om persons WE havE given them 

to". 
JOHNSON 

RR :I"IWC 
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DEPARTMENT OF STATE 

WASHINGTON 

January 20 , 1939. 

»y dear Ur. Secretary: 

I enclose for your inf ormation a copy of 

a telegram just received from the American Embassy, 

Berlin (No. 45, Januery 20) t r ansmitting the text 

:.a4 

of a communique which baa been released by the German 

news agency regarding Dr . Schacht. 

Enclosure: 

Sincerely yours , 

Herbert Feia, 
Adviser on International 

Economic Affairs . 

Bo , 45 of January 20 
from Berlin. 

The Honor able 

Henry Korgenthau, Jr., 

Secretary of the Treaeury. 
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Secretary of State 

Washi ngton 

GRAY 

Berlin 

Dat ed January 20, 1939 

Rtc ' d 10 : 15 a . m. 

RUSH . 45, January 20, 1 p . m. 
has 

:as 

<'nc . The following communi qui / just bern released 

by the German nc~s agency . 

"Complete fulfillment of the addi tional economic 

duties demandEd for rccstablis~ing gr eater Germany r e­

quires unified management of the economic , financ i al and 

capital market policy . For this reason ~hE FuhrEr has 

dec r eed that the direction of thE RE iCh Minis t ry of 

Economics and of thE Rtichsbank shall aga~n bE combined. 

Accordingly thE Fuhrer has relieved Dr . Schacht , President 

of the Rcichsbank, of his office and appointed ~alther 

Funk Re i ch Minister of Economics President of the Director-

atE of thE Rcichsbank for a terM of four years whilE retain-

i ng his officE as Reich MiniS~tr of Economics . 

nr . Schacht in his capi\CitY as Reich Minister will 

continue as a member of the Reich Government . He is to 

be charged with the solution of special problems ." 

Please inform Treasury . 
Two . ThE effect of t his development on the current 

th Evian 
Co.,.mittee is now bong expl ored 

negotiat1ons with E •· by 
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AC - 2 - #45• January 20, 1 p .m. , from Berlin 

by RublE£ . 

GILBERT 

KLP:'WIC 

• 
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REB 

SecrEtary of StatE, 

Washington . 

81, January 20 , 8 p. m. 

1.87 

GRAY 

London 

Dattd January 20, 1939 

Rtc •d 7 :52 P• m. 

FOR TREASURY FROi.! BUTTER'.,ORTH. 

Tht full tExt of thE circul ar drawn up by tht London 

fortisn ExchangE committEE rEfErred to in part 2 my No. 70, 

January 18, 6 P• m. was publishEd in tht FINANCIAL NEVIS 

today . Tht tExt is as follows : 

"With thE objEct of obtaining uniformity in tht 

intErprE t at i on of thE circular of January 5 tht follow i ng 

infor.nation is fu.rniahEd: 

(OnE) What is thE TrEasury ' s wish? To curb spEcula­

tion in both gold and currrncits but in no way to hamper 

normal t radE rEquirEmEnts. 

(Two) To whom doEs thE circul ar apply? PErsons opErat -

ing in this country. 

(Thrt t ) StErling or currency advancEs against gold 

and stErling advancES against othEr currEnciEs. 

GEnErally arE not to bt madE nor ass istEd by way of 

bEhaviour or o thErwisE . ExcEptions may bE madE in thE cast 
ot 
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R£6 

2- #Sl , From London, Jan , 20, Sp, m, 

of bullion brokers and the customary dealers in gold to 

whom temporary advances against gold may bt necessary for 

tht fixing of thE pricE of cold (stt paragraph 4 bElow) , 

(Four) Forward d ealings in gold, 

Generally art not ptrmissiolt , Should, however, a 

me rchant have a commercial commitment in currencies which 

hE can only h t dgt in forward gold he is permitted to pr o­

tEct himself in this manner i f hE so desires and can 

satisfy his ~anktr who in turn can carry throu&h thE trans­

action by giving thE bullion brol<Er an assurancE that it 

is in cover of a commercial transaction. ThE bullion 

broker would bt pErmitted to obtain temporary financE 

against such gold should this bt necessary to facilitate 

the forward transaction. 

(Five) Foreign exchangE operations . 

Spot operations .- - no scrutiny is necEssary wherE thE 

currEncy is paid for , 

ti - - thE banl<tr must bE satisfiEd Forward opera ons 

that his client is covering a no~al trade requirEment be-

fore executing a forward opcra.ion on his behalf. 

Fo~vard transactions merely in an endeavor to protect 
onEs 

\ 
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3- #81, From London, Jan, 201 8p. m, 

ones capital arc not permitted. 

(Six) Loans against securities , both British and 

foreign, and accepted facili ties . 

Art not restricted provided they arc in the no~l way 

of busincs • 

(Seven) Simultaneous purchase of spot currency acainst 

salt forward and v!.cc versa (swaps) , 

Such t ransactions arc permissible but in carrying t hem 

throuch for clients it is necessary to get an assurance 

that they arc not using this means for extending an exist­

ing speculative position either on your own books or else-

where . 

The foregoing is in the nature of a general guide and 

the committee is prepared to deal wi th any specific in­

quiries which should be addressed in vtritinz to the 

Secretary. " 

The foreign exchange market :10.:1 been very quiet . The 

dollar rttnaining around 468-1/4 vti th the British fund offer­

ing dollars in the afternoon but doing practically no 

business . The Bank of France has bousht a certain runount 

ot sterling at 177, 19 . 122 bars of gold were sold. 32 of 
which 
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4- #81, From London, Jan, 20,8p,m, 

·~hich wtrt marriEd and 54 suppliEd by tht British fund , 

ThE p r i ct ~tas l48S 7D which was quo t td as giving lD 

premium at 468- l/8. 

JOHNSON 

ROIY 
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PARAPHRASE OF TELJOlUI.! RECEIVED 

FRO!.! : Amer i can Embassy, Parie , France 

DATE: January 20 , 1939, 5 p.m. 

NO.: 121 

FROM OOOH!U.N. 

, 01 
-v 

The Paris exchange market continues its waiting 

attitude, since the Parliamentary vote on Frencp foreien 

~olicy bas been postponed until next week . Exceptionally 

small turnover today. Some sterling was acquired by 

French stabilization fund, and at a quotation of around 

37 .85 Guaranty purchased $400 ,000 for it. 

Paris and international banking circles were sur­

prised at Schacht's being replaced by Funk as President 

of the Reiobsbank . Ho~ever , for at least three years 

~be uncertainty of his poai tion ba d been realized. He 

c id not hint at such a possibility when I bad a talk with 

him on the eighth of January; be talked,on the contrary, 

about his hopes for visits abroad, and for foreign offic­

ials - including American - to come to see him. The news 

wae telephoned to Governor Azzol1ni in Rome by the 

Paris representative of the Bank of Italy, who found 

Azzolini was startled to bear about it. 

Officials of the BIS too were not awar e of this 

change until they saw the news ticker this morning and 

the news wae confirmed by a telephone call tc Berlin. 

I bad talks todaY with official• of paris-American bank• 
which 
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which have i nveatmenta in Germany, and they spoke of 

their worries over Schacht being replaced, These bankers 

shar e the view which Governor Norman expressed, and re­

ported i n my telegram No. 52 of January 10, t hat Schacht 

i n the Reichsbank conot ituted the most helpfUl and hope­

ful contact between other count ries and Germany. They 

expressed t he belief that with Schacht no longer in the 

Reichsbank, Germany will follo~ more r adical financial 

polioiee, conceivably in the line of monetary infl ation 

or cnpital levies. It ie my own personal opinion, which 

in the paet I have humbly submitted, t hat irrespective 

of Sobaoht ' s bard dealings , it was more to our advantage 

to t r y to do bueineee wi th Schacht i n power i n Germany 
. . 

t han t o risk what might come after him shoul d he not be 

success~ in the policies, which I am st i ll convinced 

he genuinely advocated, of putting Germany on t he r oad 

to a more noroal international t r ading basis once Germany ' • 

rearma ment and consolidation bad been financed. For 

what little it may be worth I respectfully submit my 

opinion t hat in Italy 'here may eventually be t he snme 

r esult if such conservati ve leaders as Guarneri and 

Azzolini do not at t ain some measure of ouccess in their 

attempts to bring about internat ional collaboration ln 

finance and t rade. 

END UESS.WE . 
WILSON. 
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SEorctary of Statt, 

Washington, 

80, January 20, 3 p , m, 

GRAY I 

London 

Dattd January ~. 1939 

Rcc •d 2 :35 p , m, 

FOR TREASURY FROM BUTTERNORTH , 

STRICTLY CONFIDENTIAL . 

ThE following imprEssions havE btEn tl1c1tcd in thE 

coursc of casual convErsations with various officials of 

thc British TrEasury : 

193 

As rt6ards Gcrmany thE British Trcasury docs not fttl 

that things arc going tithcr particularly wEl l or particular­

ly badly . ThErE is a dtcidtd shortagE of labor and an 

Equally dEcidEd nccd for mort forEign cxchangE with which 

to purchasE raw matErials , With the fUll employmEnt of 

both capital and labor rcsourcEs the basic trtnd is of 

coursE inflationary but thcrc havE bcen no signs of thE 

situation gEtting out of band, Schacht having bcEn ablE to 

rcsist thE radical Nazi dEmands and kEEP spEndi ng within thc 

limits of prEvious s avings , ThErE is somE shor t agE of f ood- • 

stuffs but it has bt En ovErplayEd in thE world prcss by 

wishful thinktrs . Of coursE thc British Trcasury has not bEEn 
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bEEn anticipating any drastic deterioration or improve­

ment in th£ ncar future in the German economic-financial 

situation. Schacht ' s resignation has now injectEd a new 

clement of uncertainty into thE situation. It is bElieved 

in thE city that Schacht chosE both his issuEs and his 

moment for ridding himself or rEsponsibilities which hE 

was forced to bear without corrEsponding frEEdom of 

action. ~1£ city's initial rEaction is reflectEd in an 

immEdiate four poi nt drop in all German bonds . 

~£ British Treasury werE also inclintd to believE 

that under present conditions GE~nany had for the timE 

bEing about reached the limit or hEr ability to expand 

hEr plant facilities for producing war material s without 

causinG really serious intErnal dislocation. Consequently, 

for the first t~c thE British armament program had a 

comparatively fixed target at which to aim and it was 

possiblE accordingly to make mort accurate financial 

computations . 
FurthermorE , Germany is having more difficulties than 

thE world o.t the momEnt stEmS to recognizE . For example , 

Punk ' s much heralded trip through thE Danubian and Balkan 

area was by no means the success it has beEn hailEd; in 

t reached th£ "natural" 
point of fact Germany has almos 

saturation 
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saturation point in hEr tradE in that region. Before the 

Turks accepted the recent German crEdit thEy advised the 

British TrEasury that , of course, they could not turn it 

do11n ;,ut they intended to go slow about implementing it 

and about working out the dEtailed arranccncnts. This they 

have bttn doing. LikewisE GerMany has not madE any further 

headway llith Yugoslavia . ThE latter is in need of replenish­

ing her foreign EXchanzc resources and to this coo is 

adjustinG her stcrlin~ dinar rate in the hopE or increasing 

htr exports to the sterling area. Rumania and Greece art 

for the moment at least resisting further German trade 

encroachments . 

Naturally all these countries art attempting to play 

the British against thE Germans in the matter of obtaining 

financial as 3 i stance . ExclusivE or China some t en nations 

have already applied in one form or another for portions 

or the contemplated ten million pounds political credit . 

Some of thE British Government departments art , of course, 

anxious to attempt to increase British influence in thesE 

ith Such r equests for assistance, 
countries by complyinG ..., 

but the British Treasury is by no means eager to pursue 

t On specific deals which art 
a policy of Danegcld cxctp 

comnercially 
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commercially desirablE and largely self-liquidating, Tilt 

British Treasury in gtntral considers that inter govErnmental 

lcndina for political purposes merely means purchasing 

immediatE 30od will but eventual ill will and thEy remember 

vividly that thEy pErmitted the issuance of loan to Turkey 

only a couplE of months before Turkey went to war against 

them in 1914. 

~nrce . ThE Italian situation is regarded as serious 

but no t d es9Er atE . The British Treasury dots not considEr 

that thE intErnal Economy of Italy is in any immediate 

danger of breaking down and although Italy is short of 

foreign exchange thE drastic curtailment of imports has 

~~dE htr problem manageablE for thE timt bEing. NeverthE­

less , it is a grave one and is having the effect of pre­

venting any further expansion in hEr plans for war prepara­

tion. Inasmuch a s tht Anglo-Italian clearing is again 

gcttine waterlogged, British exporters being forc ed to 

wait somE six months beforE obtaining payment , the British 

Treasury has been t r ying to rind means of increasi ng 

. Italian exports to this country and thus to increasE Great 

and to prevent conditions in Ital y 
Britain 's lever age 

ThE difficulty liEs 1n thE tact 
deteriorating too rapidlY• that 

• 
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that Italian Exports arc in general not of a character f or 

which therE is a great demand here , 

Til£ Czech financial delegation which is in London to 

negot i ate for a further 20 million pound loan has been 

putting out in the press stories to indicate ~~at this is 

about to be agreed upon, However , the British ?rcasury 

states that in point of fact only the orisinal 10 million 

pound loan which was made in thE heat of the post Munich 

emotion ho.s been authorized of which only one and onE­

quarter million pounds has nctuo.lly bEEn drawn and this 

ho.s been r.lainly c;<ptndtd on the sending of J ewi sh rtfuaccs 

from Czechoslovakia to Palestine . ThE French art rcprc-

scntcd as being very annoyed about the Skoda deal and in 

any casE do not wish to waste 10 million pounds on a lost 

en usc . Tr.t British seem equally unwilling and as fral".kly 

say "althouGh r1t want to help Czechoslovakia we have to 

realize that Czechoslovakia is now a part of Gcr::tnny . " 

They therefore arc attempting to put off the Czechs and at 

the arunc time to tic strinGs to thr. author ized 10 million 

pounds credit so that it can mainly be spent in connection 

h Will be Successful remains to 
How far t cy v11th rc~uge c s . 

be seen. 

KLP 
HPD 

JOr::lSOll 
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GR011P 1JEE'l'ING Januar y 20, 1939. 
9: 30 A. !.! . 

Present : 

H. ~ : . Jr: 

Bell : 

l! . !. Jr : 

Be:!.l : 

Foley: 

H. :!. Jr : 

Foley : 

H. ·l . Jr : 

Bell: 

H •• l.Jr: 

ldr . Gas t on 
Yr . Bell 
Mr . Lochhead 
lfr . Fol ey 
Ur . Haas 
N.r . Duffield 
L!r . l'lhite 
Ur . Viner 
1.11ss Chauncey 

So to bring ever ybody up to date we're sort 
of short handed here; I am shooting fro!D the hip , 
I hope I hit the mar k . Every Assistant and 
Under Secretary i s out of to~n . Poor uac •s i n 
t he hospit al , and Urs . Klotz isn't well. 

1'/h;:. t Bell and I ar e doing together , we ar e going 
to sell a hundred million five year notes for 
U. s . A. - u. s . H. A., as of Feb1·uary one . 

Right . 

And we proposed to sell t hree hundr ed (oillion) 
f or ~. Jones, as of February 15. Right? 

Yes sir . 

\lhat is t ne maturity? 

Lackin& j ust enough to get in u~er the wire . 

And ~e it legi t imate . 

Yes and t hat will , most l i kely , make it, George , 
so ,!,e won't as:t for any cas h March 15 - just a s l< 
f or a r efundinB· I mean, U. S. Rous ing, five 
year, one and a half . 

That is what it looks like. 

And the 
eights, 

"
·e have them priced at seven­

three year , 
or less. 
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H. t • . Jr : 

Foley : 

H. J •. Jr : 

Bell : 

Foley : 

B~ll : 

Viner : 

Bell : 

Viner : 

.I . 'J . Jr: 

Dell : 

H. J . Jr : 

Duffield: 
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v.e have a lot of paper s to draf t in connectio t' 
0 . S . H. A. • wi t il 

Bell a nd I, afte r soi~ over it in a long 
c a r eful, consult a tion, lasti n;; three minu t es 
decided to do it . (La ughs) But lt has been ' 
in the makin.; for so:ue time . (To :.tr . Foley): 
You 1 ve got a wha t ? 

1'/e have a lot of papers to draft in connection 
with the o. S . H. 11 . 

Vrell, t hat 1 s your pleasur e . Th<l t is t;;,, t ~·ou do 
in your odd moments . Get busy , boy, get busy. 
I am not barter ing . 

I f t hese la~yers a ren ' t r~ady - send thee out to 
Guam. 

I ' ll be ready . 

I t hiM they will v.ant to fortify tha t . (Laucht'-'r) 

Danny, I hope you will r erueml•er to keen it out of 
t he public debt . 

v:ell, I have :1y doubt~ ab<>Ut that , as t o v:hetilcr 
it should b e kept out . 

You sholli.dn ' t have any doub t s about t hkt . 

Bell do you mind - let Geor t.e t ell Goldem:eiser 
r:ha. t '.<e ar e proposi!'ll, to do , a nd !le can tell l!r • 
Eccles ; will you , just so t :1ey :mo1'."? f,ill _you get 
tllem on the t elephone? You get it? A hunared 
o s Housinc five y ear s ; three hundred 
aoilllon, Jess~ Jones , three year.s , lacking a :Jonth, 
which will mean no no•·· ll!oney in Uarch for the 
Treasur y . Right? 

Tha t's right . 

o. !(. 

(Nods to ~. Duffi eld) 

I'd like to knOll wlvl t we are going to d? 
cash r~ceipts and expenditure charts a na 
t ables in the Bulletin. 

to those 
the 
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;, . . r.Jr: 

r.uf"ield : 

:· . .' . .rr : 

Boll.: 

~~ .- .. . rr : 

3cll: 

·• • . • Tr : 

i!cll : 

n.·l. Jr : 

ell : 

H. I . Jr : 

Bell: 

-' . . !. Jr : 

Bell : 

11 . I •• Tr : 

Bell : 

'l.! .Jr : 
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Not today, boy, not today . 

I hoped he v.ould answer th~t . 

Can you? 

200 

I hP.d some misgivings 11hout tht> cash rec.,iots r1:..i 
expenditures . · 

\,ill you settle on tlUs basis : t a::e the so- cnl.!.cd 
bubbl d ch&rts , l:linu: tho buboles , ju~t t:, :r. tl-tc 
charts, up to t he .•••• 

Ac t uals . 

• . • • a ctuels; l eave off ~ 'le bubbles l' t this time . 
0 . K. ? 

I • :1 v;orkin~ 011 .::: stater.•'}nt no.. . It sce·1s to ;;~~ 
.Lt 11ill be .JUCil wore clearly un:ierstocc. fro . .1 the· 
public standpoint . 

·,. he u is the dcad.:.lne? 

I ' d c,ues tio .. no1·: <.buut Jlublisllin. cllsil racelpts 
:.nd cash expenc:ii turcs on a basis other than " 
national basis, nne I ' d like to ;>ut i t CIUt in a 
littl e different foru . 

\',hen? 

I am h: .. vin~ t~te s tn tcmcnts ~or~cci U? nc· .. , ;::-!Li ! 'd 
.!.1:-<:e to !1:1ve you tu:cc a look at 1 t . 

tl1en? 

I hope tius afternoon or tooorro1·: . 

I s it oushim, you too hard to S<>Y v., •l : C:o it by 

Sa tu1•day noon? 
I tlu. nk I' 11 h· ve 

I • 11 take that as a dendline j 

it . 

Una. t .·,e ot ',ers \. ill .just ·~we to 
You anc Gaston 
flght it out . 

Yes . 
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;;. I . Jr : 

Viner : 

n ... !. Jr : 

Ga~ton: 

Duffield : 

i'olcy : 

H. J •. Jr : 

Foley : 

1! , '4. Jr : 

Foley : 

201 
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(To Mr . Viner)· we :lre goi t 
Bulletin tllis ~onth · of Trel'lb 0 get out a Trensut·y 

, asttry statistics. 

Are you going to call it a January Bulletin? 

Yes, a s 
in your 

of Dece~ber 31. If 1ou •ve 
odd moments you can ta~e a 

I •d liko to tai:e a look at it . 

got nothin.,, 
look at it. 

\'/ill you lot J alte run over this stu.f£? 

Yeah. 

That is all I have . 

I have the letter for the Attorney Gener~l, ~skin& 

for his opinion. 

"!.ly dear Mr . Attorney General: 

"I re,tuest your opinion on the follo;·tine c;uostion : 
l•hethcr I , ns Secr etary of tho Tr e:lsury , have 
authority to make available to an a;;enc>· of t '1e 
Govern~ent, and in particular to the Securities 
a nd Exchange Co .nission, nnd authorize :;•tell body 
to use in public heariQJS duly conducted by it, 
t·eports or exaillimtion of a national oenk received 
in auo c ourse b;; t~e Comptroller of t he Currenc>·; 
a nd whether I have authority to authorize such 
body, and in particular the Securities nne 
E:-:chan&o Commission, to usc corres!)ondence bet11ecn 
it and mysel f , resulting in such an authorization, 
in any proceedings in which such correspondence 
may be pertinent. 

"I enclos e a co·Jy of such correspondondence , and 
an opinion of the General Counsel for the Depart­
ment of the Treasury coverin~ this subject. • 

And such. Is that the WAY they ..-rote it? 

It r s t he way I •,;rote it. 

Is it what they want? 

1 to tie it u p wi tll future 
You see, I am try Db t he present request , so they 
conduct, and not for 
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: l~y : 

• Tr : 

'! • . . .rr : 

·•• 1 •• Tr : 

. hi L : 

. , . .. . rr: 

',, ·, _;, t.\. : 

'1. :. Jr : 
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c;an• t t~ll u:; it 1s soJtething t:..'lt ' s alrcnd:• been 
a one ana 1·.e 1 v e alro.md' furn.:.s'". eo' t '" t 
t

,_ s E ' ·• "~ wa er i al to .e . .. c . 

It is sooet!U.nG I •d tilto to ge t . Do I c.o it Po t 
l unch, or does it so over nov:? 

It goes ove r now . I tiliu:t he v:ill advise you 
on t~e opinion. 

(Ovtr t~lephone) I t·el' , pltlns .. . 

l:,o ~·ou \,ant to tt.·1e t:tu Co:~st Guard inc!.u:;aC .in 
t .:!s -.ircro!'t procur.:.l~ .. '; 1e(,islation "·" "re 
drart:r.u 1,1 cv.~a~ction ... ith th3 other DE:?~ rt ... ~n:!.i? 

Y~s . 

\'.e c::.n t.et bett.:r pl., nes nne 11ore econo"licnllr 
i!' 1.0 stick t.he Const Gucrd in it. 

I :mo1: all -.bont. it . !Jon a.nci I got gy;-oncd ouce . 

(Tel ephone) Hello, Irey? The new At tor ney 
Gencr~l i~ Jvvil11: lunch witi • me tO<iP.Y , r.nU. on 
vnE p<.gc , I •c.: lH:c t o h l ve " S\llllll!i:Y of our r · \'l' l'ill 
Chic•' eo c o.E<.. , sn I CCI•\ t;i ve hl:n . I :!.11 : vU Le h• re 
yourself E: t fin! ,.11nu~•,s of one? I · .nnt t c ~ -'- ''C 
it to him at onE! o •cloc.c: . 1uu imo: 1.hlt I 
rJean. i(.,e • it on ow !lt•t.e . Th::IL' yo•~ . 

You t irr Ut h? 

Yes , r • ~ triourh? 

Harry? 

Her" is n su:'lluon• of tl-u: t Limn Confel· €n~e you 
ns!<cci f or • 

Not no1 . . 
t t They cr:l~ None of th£Se thin., :~ c.re i mpor :::1: • 

\.::.:=. t . 

But you ·;.ill bPVC one fo~ 
A G -t fivt! •~1nutc::- o. 

• • 1 c. 

r.te 90 r can rho· •. the 
on"? 
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T'lere i s onl•: om. t 1 n to set• . t 
, .. · - t.. "'-t oc.ev -

secUl'iOG ... r~ ecnnomist to ser.cl '"o Pera U­
\.e have to make sono teros 8 -;; .... 

10 1& ayi. 
t d id , '"' .. s 0 ll!, 

o ec e Vlhtt t the ~ulery shall be t " 
who~;e shop i::; i t in? ' e c · -

l.tcl1o:rnolds ' • 

He ' s not ~ere • 

I know ,· it will h.: v._ ... ..... \,~ lt . . 

I t ,-,~11 ~e 6o?sirablt~ t u h&v .. or.c o!' t::t youn cr 
~;e.1 

1 
-;n t : Tr easury (,O c.o1.n !'or t!1e e::])er!ence . 

i OU v~ bO" tv.o men, .. tr . ~ch.--rl't ~lxi :~ . se::.&:: l 
<Ol ~ t :'ey l1:1V<.. soc"<: of t :IC t:l!.n~s t:1Eo;; netd :-htch 
t1~s n..., !1 hP-S:t1 t - stn t.~. !': tic:~l , etc ., ~ntier~tco~ . 

i :i t h th::.s bi,; "if." Mr. V'llllt ~ •:.e:s over here 
yestere.a-· c,ui t eo A 1.llilc t al':in;:. ~ .c he s~.G t:lis -
r.nd I v:nut yo•1 1>.' rti~ lllcn•ly , J r:t< , to list.~: .• to 
th1~ . He saic. hu tilinl<:::. t iw next tv.elve mon th:; 
t.re gui!1!; to btl th" mo~t importr.nt in tiw hHtor:r 
of t '1e S t ate Depnrtne~ot , rtnd the ! r c&sury, PS f11 r 
c.s Sout h Araerica ~,;oes ; thu t t ier ·· i~ no ;>l ace in 
t i1e Trensur:; - ther'l is nu l:outh Americ~ :, diviaion . 
He ven' , very r.JUC!l 1:ants .te to se'' or.e up . So t!l:t t 
t >,ere ' :: soceboay of ioportancll he cnn !;O t o u.ld 
get v!lnt he ?rants . I snic, 11 :J£.vc yo • :1ny su.,. cz­
tions? Is th~;re a: .yl>oey ycu 1<. recot;u~rxi'?" I 
.::eati,:,:1eC. t i:.;.s oan r.dY~Ards , ~~u he sc.i <= , ··r.& • ~ a 
goc,o second m&:., but he i~r. 1 t 1>1~; e:J..>uch; I 
¥.ant c. mr..n bit;. enou~ "' :::.o t hat t;;:"t.:t . l : \ .o.:.t :o ... ~-:!"..in; 
I c:t:-t t;et it. I c~r. •t t;ct it too<.)' beca:Jre t!1ere 
isn ' t anyboo:; big cn<>Ut h tn t ne Tr easur y . " 

You ' ve; cot tv.o men. I v;ant , before you se,J£1 une 
ol' the<D <iol'.n ther" , if t:e llrtl goi n2 t o scr up ' 
Bur.,au, t hink v. her e ho 1$ 1-1oro i opor t ant, "'d 
particularly os Dr . Aranha is_ comill<: ':'" :teN ~o1· 
0 

v i sit I f we ca n put off tflis Br azlli'--' th.l'l8 , 
Sur.tner ,;,elles agr eed with me he 1\:!.ll br :;.n,:_ up one 
~.;nd n h:llf South Acerican Republ ics a ::<ont·' , fro~ 
nov· on i f this one is successfuL The:; dl- b~ ng 

' e a ftel the oth~r to ta.,e UJl the mn1: cr • 
~~~h~~g~~ i n t he fir st place t he co·,~r:-"'en~ ou;:ht 

v e :._ he hus called ;,is &I'ou;; toge~::er ) r 
to M nd' t. ion a •lli hasn• t gotten enyt!ung yet , 
reco~~e ~ · 
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and &1'ter he 1 s got te . it, h<> v.a:;ts tl:e Trc::.sury 
to s it in >ith hi:n so he r.ill have a unifom 
pro gr am . Ar a nha is spendint. his morrL.11c.s in the 
State Depa rtment o.nd t!.e af t ernoons her e . I 
told him I personally v:ould sit in all m~:., tint,s 
wi th Aranha in the Treasury and not cesignn te 
c.nyone e l se to . I thi~: that :I.:o. r ight . I 
thin!< t'.e ousht to hr.ve a Bureau; r.e ou10ht to have 
A v er y i mportant man; v.e ought to hrve n :nrn 'ro 
uroerstanC: s finrnce a::d trade . I further~ore told 
him this idea, ,,hicr. is mine - I understat~d is 
not orit,inal - is sort or a B. I. s. fer t!orth 
o.1nd Scuth Americn . He sc.1d 1 "First, you' ve ~ot 
to heve - eac'l country • s t,ot to hi.vE a Centl'al 
Bank, v.~ch t hey don• t lu..ve . I me~n t cent r al 
cltt.ring houl:c fo1 t 1tc Republics of Nortl"; o.::d 
South Aoericr. , v.hich tl:ey cou ld clear tr.rouc! . 
I me::n somethinJ; like trot , you see . Th.ot is 
v:hat I am groning for . • Re ~.~ s most enthusicstic . 
Be said , "There's ~orne t hint, behlnC. this , -
r;het her lt 11oulrl be a ban!< for settle:nent rs hc tY.ccn 
North and South Atr.orican Republics - somethin.., 
in that ." See? 

Now all of this stuff , SOLtcbouy , has rot to thl~'lk 
it out . You ' v e !)OL t1.0 tten, anc. before you sc.id 
O!le to Parnguny, v:hat - \.here is it more it~por­
tant for him to be? I ver y much r.ant Viner s 
heln on thi~ , ~nd I hope you yourself 1~ll be ~ble 
to be here v. h.ilo rr . Arenhc is here · 

He ma also !\l>ve a suc~;e::> Uon !'or a DSn ;·~o ::: y 
Y • 5 thi~ 1·t1o is not liS far ar.t.) :> S be as gooa h ~ • • • 

Californit . 
, . . so terrific::lly sbort 

If rou don' tt rn.bnc'dyl.e ;,:~~nty-rour or forty- t:if'•t 
handed - go no 0 • · , 1 • of differ .. nce 
hours t sn ' t goint to muKe a 0~ I ~·•a' to sit 

, y is concernea · ' "' a s f ar a s Para t;ua. c• or no on China for 
a round f or t hem to sny Y ~ i ht hours on 
six months ; they en~ ·~n!~m~~i~~-~J:int; Dr . Viner' s 
Pa raguay. I mean, ce d the crence t o talk 
stay here , the next two f ~~s~en. sit dc..-;n and talk 
to him and the thrue 0 't ,1·nr toLe r ushed . 

' "'" n' t - I ac no "v ..., about 1 t . I •~ve It is cor e imnor t ant . 
Let them wait on me. t it I thin!< he 1~ rit.ht , 

. n1ce abou • · · e c.o l'.elle s v:as vel') · 0 do this thifli: , 0!".<:1 .. 
and if t hey ar c going t ial institution rohich r;ould 
leave behind us a f in:mc 
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take care of North and South America , it ~ould be 
something. Do you check, Jake? 

Yes, I 1d do it v ery c arefully. 

Very carefully; nnd in the meantime, we don• t 
send anybody out of the Treasury down to 
Paraguay until we get t his settled . 

Incidentally, he said the next one he wants is 
not Chile , but Cuba . &o this - this i s a pr oblem. 

Are you in touch r.ith t 'le Co!Jl.lerce ?eople -
Grover Jones, for instance? 

Yes . 

Well , I have a letter on Brazil fro:n the confi r ocd 
Secretary of Commerce. Incidentelly, also ver y 
muc h in the room, I asked ~:hnt about Con::~crce 
sitting in. He (O!r. 'llelles) said , "I don't see 
why they should; they can't contribut e anything, 
and I d on ' t want them ." 

They ' ve got some people over there t~t nre all 
right . 

If they have, l et th<l!.l sit in nith us . I n:J 
just telling you whRt Welles said . I am - I am 
so much - I am so shor t handed I 8J!I not - I •d 
ra tiler do nothillb than g.:> off half - coc::ed • 

Dan? 

I have no thing . I ac surprised to see in 
paper that t he Stabili zation Fund i s only 
to Januery 15, 1 41 instead of June 30. 

the 
el'tt:nded 

You•d be more surpris ed if you kne~l f:ha t happened . 
It was a comedy of errors; you see, ; ..-~nt ~~r 
u"'th Ed Foley to see the V • p • arld t. e peVa,, t"· t n... -~ f •e ~·e told the " ••• on this thing, 8111 .. 0 courv ' . 
this included the11r!~~tc;~l~~~al~~t~: ~~~a~~nted He went up JunthrOU~0 , 40 and h~ went throu.,h a 
to make it · e 1 ' ! make it per::!Snent 
long tale ~hat ~s~ ~~!n:~esent Administra tion's 
than extena it P h t he question of uncertain 
term. He went thr11ou~ internallY; he doesn't 
tie~ups, externa Y 
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differ entiate . Richt? 

Hight . 

206 

lie said! " I atn w1llin1; to give this thlnc to 
u~or ~;entnau, but I ata not v.iHint> to r,ive it to 
soMe unlmov.n Secr e t ary. 1'/e fina l :y solo him 
until J anu'"r r 15, to t,ive the next Collbress ti,.1e 
to make up tneir 1ninds . Personally, thou;;; , it 
is an excellent SU{;bestion; I a_ v.;r~· gl P.d . It 
becowes a natiorol c runpaicn 1ssue c.•.:. a fter 
thlnki~ ~bout it, I think the Vice President is 
ri.;ht; that t h:l t question is a ~tuestion of r.hetht.:r 
tr.e next Adminis trn tion ~.ants it or not , a no ::.c. t 
theLl ~e it a campaic,n is:;ue. Do ~he;; 1.ant a 
Stabili zation Fund or do they 1.:1 nt to ~;ive the 
President ancl t he Secreta ry of the Treasury the 
right to devalue t he dolla r? 

I think it is very Stuurt for t he President no~ to 
a sk for anything beyond t hh term. I thin:: l t is 
very smart; I think after it sin!ts in t he people 
will consider it 11 very ::ignificant ;nove . 

Vie went uo t hert> ab.>ut noon. The S!)eal•cr ct.l lcd 
up - n;ta ve you spoken t o tho President About thls?" 
"No . n " Don ' t do a ny thitlt, until you h~r.r fro1A '"" · " 
Half past tlu·oe o)Ut CO!J"l> the announc~ment fr ,),l 
the \'hite P.ouse that t his is J anu r y .>0 , •4). . 
r called Steve Earley and told him, "One of u~ is 
on the soot . n Re said , nr·hat do yo~ ::~een, didn't 
yo·.1 delive r i t ?" v.ell, I saie, "Yes, but I br out. t t 
it back . " P.e said, "\.ell , I .:idn' t :{J'.o•· it, " 
etc . , and so on. He •.ante? .:~c to call up. ~he I 
Vice Presioent atxi. I told him he s hould ~all. . n 
· bout twenty minutes wu a::.l 1.ere nga- ga • . ~!e t;Ot 
tite V.ice Presicient, atlG t :1~ Speukel ~~~;.~~ it 
Pr es' dent all in t~>en ty ialnut"s , ::u.... - . I 
t J " uar y 15 and t he l e tter was r el7ritten, 

0 an , 'th~ let ~er dol lv.,r.:d this mortJ.nc • 
sup!lose , ana 

t that i s t he llay it ,,as - a calm, j udicic:: 
Bu • . b t t hll t ' s t he v:ay it •~as se~tleo . 
proceeo1ng, u · • 

"ut t :'Ja t was settled well, though . 

Ver y well ; I 
17ill be -very 

ti •• , ed to death. I ~hiM 
am ClUo · ·• "" for ~;lad t ha t he iznl t as,~~ 

:. e all 
nnythi!l£ 

Regraded Unclassified



'llnvl : 

:1 .. 1. J r : 

ilull : 

V .:.J1 •. :r : 

. . Jr : 

f'vlcy : 

!1 •• Jr : 

Viner : 

·: .. Jr: 

!L" . • Jr : 

II . : . Jr: 

~. 7 
-" 

- - 10 - -

beyond Jnnu~ry 1 5, 1941 • 

I thin.i< ~he ~e1. hdr,linistl·:~tion · 
hand to o.ec ice 1 t s policie~ . ournt r.., hav" r. rr,•e 

That is t :;e his tor~ . 

l'. e!l, t hey 11ill hi ve twe nt:r days . 

I thiru untll t..,e ~'ir·st or A.>ril . 

Th.e Vice Pr esident 1.111 no• e ive • • •o - n ·· Ad:.,.,. nis.. t" u ... - ... "' ..:. un .~:o· .. n 
;:.. . ...r~ .1.~n . ile t o.:d , rr trust l ·JU , :,ut I \'ill 

no .. t l.Vt! 1.t to th~rt.. " I!.. t :r t rit '~t? 

That i s ri~ ht. 

Am I r ight? 

Jl.bsolut.,l:r correct . 

He s:; i d , 11I'C. rnth~r mn1co it pct·;.1n~·a: nt -:hrn t:1: t.. . 
Suppose thcycc.ll t:u:: sp .. ci: .. l se.>.;i un in r.~ce.,t\; L r 
just to <io t !lis , or ~omc thin~ 11::" th.:: t , you :,no1. 
t her e 1 s a vhol e flor't of <Jra••rccnc~· ;ool!.cies nr ·or· 
to June 30, this y .:nr J' T!ti.s hlc - ns non"' ... r ' .•. ,e 
erJer~;e,1cy !JOlicies c<.n Le ext;,r.cled heyont t h<> 
Pr esident 1 s t e1·n . I thillk 1 t is very imoor t nnt . 
L.:t •s iet it C::o1.n ln t:1 .. op.,n . !:en' • y~-.. t:-t:.~: 
so, .Jc:.lte-:' 

Yes , I t'U.nk :;o. 

It bro:te t 'lis one; umyhe it ' .; or,;: o:" t:, .... o. t 
:.i&nificr ... t t::int.s t:1c Pres.iC.ent doe s - dec.irlcs 
no t to as:t for &n:/ e!'ler ~>cnc:r po1 . .:r be:;cnci. !>.is 

ter.n . 

" new Aor.;llUS tra tion C•Juld a l lll'.ys vote e continu­
anc e of two vte d ts or o r.1onth whll" it deter•.tine~ 
1'1)1..'1 t to do . 

\':el l , tiloy out;ht to ual<e u;> their .1i nC Curine 

c ampai gn. 

It r s a rl old story; as lon,;; ::.s t .1e)' :-.r" 
outside, t hey can't have t~e dat& . 

on t:1e 

t h!' 

They can ' t decio.e "hether t; cy t:a::t 
of the United St ntco to ccvnl~e t he 

t'-'e ?resident 
dollc.r? 

Regraded Unclassified



Viner: 

H. !l.Jr: 

Viner: 

B.t.I. Jr: 

Vi ner: 

H.M. Jr: 

Vi ner: 

Gaston: 

Bell: 

H.W.Jr: 

Haas: 

H.!l,Jr: 

Loc ''\head: 

B, J.l.Jr: 

208 
- ll -

I was thinking of t he Stabilization Fund . Even 
on that, later on they will have to refute all the 
things they said during the campaign. The 
permanent civil staff governs a country well 
governed; this is only half well governed . The 
outsidE<rs •• • • • 

You say this country is only half well governed? 

I said, a country thllt is well governed is governed 
by Bureaucrats . This country is only half well 
governed . 

l'.ey? 

Because it i s only half governed by its Civil 
Service. 

And if we l et them run it entirely, everybody 
would be 0. K. ? 

Oh, everything ,;ould be o. K. -- for them. 
Eventually they will absorb most of t he popula-
tion and everything will be all right . 

Rave Jake move over here to the 
room and restate his position. 
close to Dan. 

Influence, huh? 

George? 

other side of the 
I think he is too 

I've nothing this morning . Graves is in town. 

Let him sit in, will you? 
blcb!il change in position is just as 

This news of Sc t h Fed oral Reserve in New York; 
much a shock to e it was to us and they have 
just as new to t~~m ~:nk of Engl and'yesterday, 
been t alking to e that time. The only 
and no mention was madet~t they had been talking 
suggestion is the fact s ions as the excuse for 
about giving somebcotn~~!Y reel be baS been slipping 
lifting him out, u 
lately aiJYl'lay. 

Terrible. 
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I haven 1 t anythinc; I suppose ., -·~ noticed t he 
story in yesterday mornitlb 1 s VIall Str e e t Jour·nal 
about Eccles givint; a luncheon for l'lagner , and 
r e por ts that Tiagner is going to i ntroduce l egisl P­
tion a l o.n& the lines wanted by Hr . Eccles . l!e 
is appa_·ently drivint; ahead on his l egislative 
scheme . 

Thllt 1·:as in yesterday af t ernoon papers . 

\'.e have complete control of that situation, because 
t here is a ::wn by the nrme of Scht:artz on the 
Boa rd of ProcessinG Tax Appeal!, and Ur . Eccles 
wa:1ts hir.: made Chairman , and as lonr a s he '"ants 
tl-.a t , r e are in c ontrol of t he si tun tion. 

It is better t han a luncheon any day. 

Any day. T!lis cro1.d i s good today; J e.ke , rou 
pepped them all up . 

Af t er bearinb t h: t he ma y back down in hls a r t:u­
ment . 

That ' s swell. 

well no1. , let ' s just see • .. . Bell and t he re~t of 
them may be back here at t e n fifteen, and, Ja ke , 
you want to stay and gossip a bit until t he crowd 
c omes :ln. 

- - - - -
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F'EDERAL RES ERVE BANK 

O F NKW YORK 

? " Q • .I. 

' I "· 

Januery <O, 1939. 

Dear llr. Secretary: 

Thr void in corporate eecur lty financi ne contirues, Thie 
nek there 1<ere t110 offerings of coe1110n etock tota11"8 t360,000. 
Pro10 present indications, corporate iosuee this liOntb rlll be the 
lowest tor a'l}' month &ince JanWU'y 19JS. The $105,000,000 of l!orth 
A=erlcen CoQp&Dl' d ebentures &nd preferred stock t cheduled for early 
in February is the f'irEt large flotati on now expectea . A $12,000,000 
refunding iseue for the Cincinrutti Union Terminlll o:.ay be offered wit h­
out regietr a tion within the next few weeks, and tss,ooo,ooo of ?ubli c 
Service Compen7 of Colorado issues mey poaetbly be re- registered. 

I n the municipal field , the Port of New York Author ity hsa 
placed $16, 700, 000 J l/4s of 1979 privotoly with ineurence companiee, 
for refunding . About $10,400 ,000 of other municipal l:onds "ere also 
aYI&rded this ... eek . The City of !lew York has called for bids on Janu­
ary 31 on $JQ,SOO, OOO of lone-terD beues. 

( 

Tbe fact tbat averogea of hi£he&t srede bonds have recently 
been establishing new high records corroboretes the opinion that tbe 
leek of flotations is due to a shortase or borro.-ers, r ather than 8'IY 
difflcult:r i n distributing suit.&l:la ilauee. Nor 1& the l:l.Uket no~ eo 
re•d;r, a s it was , to beline that a aul:atanti d volu:e of f1nallcing is 
await1118 completion of aniiWil aud1te of pctential borro•er e . The preeert. 
hesitat ion in business recovery, end in the atock market, eppeer• to have 
creeted n certain amount of peaaimism concerning activity in the ne~ ia­

auea marke t during the near-term !'uture. 

Kon. &nr:r llorsentbau, Jr • , 
Secretary of the Treasur:r, 
Treasury Departaent, 
Washington, D. C. 

Your a foi thfull:r , 

Sproul, 
First Vice President. 
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J_, 21, lAI, 

DoU llr, Sprnll 

Tov -lilT leU..,, 4a\ .. 1-, 30U&, 

bat Jua\ -.a ,_ • ..,... la ~ ~ .... \..,.,.•a 

otcl ce. n wlll lie -~' .. lob l-.4lato 

al\ellUoa, aat I bow be _,4 whb • \e 

I OOIHI" .. Iloa. 

IIJ' , Allu S,..nl, 
ruo l Ylae ,.. .. ,._,, 
1e~an1 Ilea- lltollk ol ... Tor'~, 
l aw Tol1t, . .. To-":. 
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J anuary 20 , 1939 

At lunch today in hie office, HM,Jr gave 
Attorney General Murphy t he memoranda furnished 
him by Dr. WIU. te on German barter eyetem and 
Irey ' s on the Moe Annenberg caee . 

212 
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Movomber 25 , 1938. 

~!U.:OP.A!IDUM FOP. THE :JECRE~: 

~1rthor careful consideration has been given to the 
1'\1\tter of the ll!)pOintment Of nn ettorney to benrtle the 
rrooacut lon or tbe Annenberg case , In the li~t or all 
tbe 1nromation I llave been able to r.ethor , end with the 
btc)'.j~round or eXJ)erle!lCe that thio Depertment hoG hod in 
~reYiouo mutters or this so:-t, It 1s cr conclusion tbM 
tho 003t suitable person who heo bacn giYen constdor.otion 
t~ ~:.r . C:esolus Poust, o! ,;yce.core, Il.linoio, Thornugb 
!nr.uiry has been node t11 th respect to llr. Poust, and I ,., 
I~ recetot or e report troa S~ecl~l Agent In Cbergo ~edden, 
f l'<ln wtllch is PIU'P.!>hl'ftsed the follmrtne lntOlT'.IIUOn: 

1: ~ . Pouot is 47 years or ace. l!o hu ll'I'Od e t o'ycwnore 
e ll or rrecttcolly nll or !113 life; is I!I'UTie<l , e n1 !los tbt'ee 
or rour children. His oldeot child, 8 son , i o a freshnlln ot 
l''>rthwMtern University, l!.'vnnston , Ill inoh. l!ia flr.nncir.l 
s ton<linn i3 or.tiotoetcry , and he Is rognrde~ os o <!Lln of some 
rtcona u.nd 1s one of the substnnttnl ct tizRno of Jycmr.ora. 
lie •erved in the amy durillll the .lorld l!ur, ond a!nco that 
tU:• hils been very activo in the affairs or the llllno13 
:lu ttonnl ()~ard, In which orr,anizotion he holds e c0111'11ss1on 
• • either Lieutenant CCloMl. or Colo~el. l!e wue adrli tted to 
the rllinois Bar on April 1? , 191~, nnd his principol ect1v1t)' 
~lnce that t~B heS been the nrectice Of luw; hOWOVa~, he ia 
Interested in eo"iC•tlturAl ourauit!l o.nd operates o d~i%7 fen: 
locfttod !lbcut rtft'len aUes frao Sycenore, 

~r. Pou3t Is abou t tive teet, eleven inehes, in beio;tt. 
'l• \Teltdla approximately 160 pounds, find his coaplexion Is 
mode~ntoly dark, He is a men or ~cod app&ftrence, or.d while 
not o. voluble talker, lle ls not tile boc~rd type or lndl­
vtduul ftDd has an atr ct s ! ncerl ty and persistence •bou t hln. 

~:r. !'oust served as S tetes llttorne)' l'or Dcl(nlb County , 
Illinois , !'or elv,ht :veer~, rrom l>ecember, 1920 to Docembcr , 
19?.8. He atoted to Mr. ~lodden on one occnsion , soverel r·:~s 
ngo that while serving as St otes ;;ttorney be bad nev•r <> 

• c~11llinrl c nse in tts entirety; "'eenlllll that while ~~t~; · 
'or coi.U"e& , prcse nutod ce:J&S in which thore •.;r~~tre aequ 
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ond di111:1i1aols es to some detendanto, there had ne•or 
been a oo~p\eto teilure as to a ll dotendenta. On • evernl 
ocoHUiOI\8 l!r, Madden has beard bl.m moko tho atat8lllent 
ratbet' modestly that his success in the :3tet o courts was 
not duo so much to any epeciel ability tbot he bed e3 i t 
wna his very caretul preparntlon for t r1ol , and our 
knowledge o r ~lr. Poust contims thi~ ooncluelon. 

In February , 1929, l.lr, Pouot was eppointed as First 
,,aalat ant ~ United States Attorney Ceoree E. Q. J'ohneon 
ln Chicago , end aerYed in tbot c~pnc1ty until Uerch, 1931. 
1ur1nlt the early pert or 1931, there •u ~n indication 
thnt l.lr . J'ohnaon oigbt resign eo Un ited Jtotes Atton:ey, 
und it "'"' telt that V.r. l'ouot might be appointed to 
succeed him. However , the latter oado oa corotul en ep­
?rDisal or the oituation as he could , and fin•llr decided 
tn accept n partnership in a lerRo lew fino in Cbicngo, 
hendod by lolr. Edwin 'rl . Sims . H~ IOftdO tbh MOV• be<!P.use the 
n<~rtMr~hip tendered then looked very ettl'ftctive , and be­
causo he wt1s rether rtoubttul re~•rdin<>: his •ppointe~•nt as 
Un \ t ed States Attorney in the evont or tho resignution o! 
Mr. J'ohnaon . Mr. !'oust became e~eociatod with Mr. ::;lmd 
about l~rch 1 , 1931, under the oert nerohip nruno of Jl.ms, 
;trenaky , Brewor and Poust . Howe~er, the nrr\.ngement did 
not work out as l lr. Poust bod expected, end he loft the 
firm in kpr1l , 1933. 

llr. Rov K11ohn is the bead or the Illinois 'lntionel 
Guard , He ~nd l:r. Poust baTe been fiC CIUO i nted ror .. long 
oeriod or time by raeeon ot thei r Joint interests in tha t 
organiZI'I tion. In April, 1933, ~!r. Poudt , at the ln•1 t e­
tion or ~:.,-. 1:eehn, Joined hl%:1 in his law orrice in Chlcego 
end remained until J'uly, 1935, There """ no oertnersbip 
between the t¥.O, nor w~A there any pftrtnershlp ~rrftnge-
mftnt between l:r. Poust 8nd any other et t orney in the otrico. 
It Wll& 11 loose artiliation wlllch 1o rnthor comon in lAtt 
orrtcee and consisted prinoip5llY or sn erronr.em•nt to 
ebure the overhead. Thin ossocirtlon is Mentioned pnr­
tlculnrly biiCRUSO Ur. Roy t:aebn h08 in tM pest been "

8
-

sociatnd in a business .ay with Mr. AnnenbOt''- enrt hns r•­
coiverl substnntinl amounts or 111oney rrom hl%:1. Ho"e;e~, 
thnra 1s nothing in the association wlt10h, in m.y op n on , 
cnn be construed es indicating that this associat ion or 
~·r Keehn " i th l.lr • .r.nnenberg ..cull\ in any Mnner affect • posed sopointrJ~nt . l.lr. 
the Yelue or Ur. Poust in the p~ be ar .. "irat Assistent 
Poust b8 1 always, rrom thll ttoe : ~int~\ned le• offices 
0.1i ted Jtate A Attornlll' to tbis da e, 

l14 
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nt 3ycomore , nnd that has recently been his pr1 nc1 P.l 
plnc~ or bua1ness. P 

~ Ur. Pouat was appointed In thf\ orrico or the United 
.• thtos J\ttorney e t Chtcago a t a time when 1 t wne nocos­
sor;t to have a vigorous and efficient prcoonutlon 1n the 
t.vergroen Park mail robbery c•••, n notor1ou• cuse nr 
~~et time . Ono or t he pr1nc~ul ~~rendftnto In the cese 
wn• n relnth'e or Ed....,.rd L1ts1~>ger, who hlld been ve.ry 
ect1ve 1n Republican politics in Chiea~ And ell1e4 with 
the aeco ~oct1on of tho oarty to which the United States 
:. t t n,.,ey owed his allegiance . llr. Pouet pros ecuted that 
~u•e aucc ~uetully. Follo~ng th~ ennvic tion 1n the EVer­
r,reen Perk mt•il robber] e.n::.e, 1:r. Po'lat toor. over the 
Income tnx prosecution or Rftlph Copone . Th1o wns the 
first or the eo-called C<lpone cnsu. J!o bendl•d the cnse 
to "'Y peruonal knol'fledge In o highly snt1stoctory wy end 
:Jocured thfl ~~nvintion or the <letendnnt. u. then rouowod 
wttb the C'lsea llf!Uinst J'ack Guzik , who t/08 One Of the 
leA<\ers nn<l one or tho cost vicious or the Cnponn orcHni­
zc tlon. Ho socured a conviction in this case . FolloHing 
tbot , he undertook th~ prosecut1onu ror incomo tax v1o­
let1oM or Lowrance O'R'!'ion, Stat& !lepr<>dentati ve fl'<ll!l the 
29th Sonutorial District, Illinois , und Gena C. Oliver, 
o'll'\ber of the Boord of Assessors, Cook County , Illinois, 
both or whoa wo"" conYicted. l!e thtn did considuable 
~orlc on the inco08 tlix cases or Frtlnk lli tto, knnwn es the 
•En.forcer• or the C<>pone '!OJlll, Hnd Terrence Druagan Md 
Freak: lAke, two notorious gangsters ot Chien.go , who wet"' 
not monbflrs or th" C..pone organiz•tlon, !!e would bon 
nroceected with the o:-osecat1on or thnse threft lntter cose.s , 
b• lt thoy weros clos..d by the enterinfl or pleas or sullty 
nnd the aubsequent imposition or pen1 tentlery ecotences, 

Ono who 1ves o.ssoc1ete4 1n the inveat1Gllt!On end prose­
c•ltion or the income tax ceses agelnst thoee notorious 
in<llv1dual.s co11ld hardly do other then r'nch the conclusion 
thu t they represented an outstondlng accompllshcent on the 
port or the one principally responsible ror t boir prosecution, 
end I reol thut l!r . Poust III'IPlY demonstrated his eb!lity v to 
handle tho moat difficult casoe or th1e typo . Mter lea l.ng 
the orr1ce or the United ~totos Attorney , he detendedntbeThis 
es se or Christian Paschen 1n an incooe tax prose:utio • o• 
detondllJit WB& conYicted , but 1 t 11 the opinion o . tho:;: ;,.. 
U3 who •ere in close touch with the triel ond others o ve 
re&d the record , that Ur. Poust Cll\d& eo ftOOd " defense as 

1\ny attorney could have cade. 
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.~en Mr. Poust undertook his first income tax 
nr0300U t 1on, thet against Ralph Cepone . hu weft ~1oneer1~ 
tn n neVf field . There were r'""• tr nny , precedent cas o.e 
to f"ltirte him in the prepartttion an<\ prosecution of this 
c~ae . The difficulties wAre ~ny, and tho ott ltude or 
• .,,t onforo,..ent orric~rs ond the pubUo ;onornlly in 
Ch!o••RO was dl ol:ol\rtonlng. Th!s s•!lll, or llho"' Relph 
Cc~ono w&e the f i rst to be oroceeded "-f!'linst, prectlcolly 
doMini ted the City , Bnd tb!S WI .. the !!rat rolll. effort 
•hi t llad been nade to bring to J•tRt!ce any or those !n­
I!Yiduol s . The careful Pr«1)6rat1on tlu\t Ur. Pottst llftde 
~~r the cosos which he presented ln court . and his per­
J!st~nce in t he race or obstoclea doYelopod by capable 
le renue 1\tt f)rneys were t he Sllbjec tt~ o:" uttt'tspread ctnlen·.; . 

It u!ll be roclll.led that ronnet• lin! ted .ltt:teo t.t torney 
C..orgo t:. Q. John&<>n """ subsequently Mde • Fod~rol Jud;Ie 
,, \ s&rvod tor a brief time on the boncb . In o convercr.­
t!-Jn '.Vhieh Ltr. :.:O..'iden had with hiz:t somot1rne stnco , b.e stet'!1 
t.,o.t :te rtfsurded lir. Foust as the able!t ;rosocu~or on his 
•taft . and t hat l.n ms.Y.1ns that assort!oln ho >IUS not unn\ nd­
ful of the very fine vror~ that hud ll6~n dOnft by L:r . :J';~i;;h t 
;ra"'r. and others. ::e ~ave had !Jim1lo.r com.11ento fron 
:os ~ons i~le porsons elsewherA. 

7he in cone t3.X retu.rns or :.:.r ... oust s1o·., t~at !n 1~33 
a :~d a c ross inco~e or $13, Pal ; in 1934, ~12 . 829; 1~ 1935 • 

• :~, 557; and 1n 19J6 , 39 , 522. 

1~ t~e opinion or~. ~dden end ~solr , It would be 
l! •f!cult to r!::td an atoorney wltb rr~•oc•Jt! n& •l<J'~ri'Ollce 
.:iO orf-t)rlf 1\S nuch pro.:.rl.SC as ~. ~OuSt d OCS fer tbP es.si3ft­
-c,t wn! ch we hove ln mind . It would be ooay to locot~ en 
• · ld b 3'/ to locu•• 
..tt.tornsy •o~~ho i s be tter known , snd it WOl , o ca. • ~ .. 
...r at torn~y who he.s oade cor• Mne•· rraot.cl~g law .han 

r Ou8 t has but we doubt very much t hot anyone coul~ be 
•· • • ' 1 t ' C."' ~e h :1:1 
foun•t who ho.a better a ll-.,round quo.l\ ft n~t ons 1 

- • 

fe- r th• task in rnlnd . 

H is ny recomnendatlon that t he aprolntment t 

,ool~!~n be tendered~. ?oust . 

~. 6 t:. l 
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TREASURY DEPARTMENT 21f 
INTER OFFICE COMMUNICATION 

DATE Januan• 20 , 1Q3q 

ro SecrPtary l!or'jl'entm u 

PftOM !.lr. Wh1 te 

~ubJ•ct: CountPrva111n~ Dut1Ps on Gf'rmAn Products 

1. !lr1Pfl :V sta ted, thP barter trade b•t1•·epn the United 
Stnt•n and G"r many opf' rll.tPr as f ol lo91a : 

An American 1moor t er of, for "Y~mcl• ~·r~3n CP~"ras 
•urC''.c s " s ~1,000 of Ame r i can cotton .,hl <-h is sold i n GPr:nanv 
'!• i ~ cr6 dl' ed rith t i- P RPichsn:ark~ vsluP of t':" cotton , a t · 
tt• 40 C"nt ratl', or R!J 2,500 , .2!!!! s or•.., iuo:~ of ~3- l/3 n• r ­
CPnt , i.P ., a premium or PU S33 , makin~ a t otel s~l"R orice 
or ~~ 3333. (The American imoort•r nPver aee~ t he cotton 
tnd doer. no t himself actually carry out t~• sale, which ls 
d"n" thr-ouf<·" ap-ents . In fact , t hP cotton or ot"•r bart•rPd 
exportr -- copp•r, rubb•r, scr ao iron. Pte. -- need not 
ev•n be of Amf'rican orl~in.) 

Th" American caml'ra importr r then ourc".9 e~· G6 rmec CA,PrllR 
~~v 1n~ a total value of RU 3333 . These camPrar are imoort•d 
tn· o th• Unl t•d Stst•r and uoon cu • tomr aoor~lea: thPlr 1n­
V?1C" valu" is convPrt•d 1nto dol l art at tt·• 110 cent •xcra nY~ 
r~t• (1 .e., $1 ,333); import du~1Ps ar~ oa1d u~on tt.e: valua­
tl?n . HowevPr, the A.mer1can camera imoorter, by u&ln~ t hP 
colton bsrtPr procedure, h!IP actually peld onlv ~1,000 for 
t'"l£ shl oment of oaml'raa. In o t her wo rdr, he has rPcPlv•d 
·1 . :rn wo r th of caml'r aa fo r Sl , OOO . 

2. The Tressurv dPoidPd that t he ber tPr prnc•dur P con• tl tut•d 
" b?unt:v on i m?orts from Ge-rman:v and th~t th~ la" r equlr•• • 
tr• lmnos i tion of oountorvailln~ dutiP&. The StetP Deoert~ nt 
toor thP oo~ition t h' t 1rrPsoPctive of tl-• 1•£&1 aroec;• t~l' 
lm~~eltion o f countprva1lin~ dutier r.q~ i mnolltlc. Th rna -

• mb• r 2~ 1o•s an~ 
t•r ?'Oe olsced bPfOrP t hP PrPsident on . ov-. - • 
t,.• At torney General. 

3. A atudv ~e hav!' m9d~ indlcatPs thPt prob~l~ ab~u!d~Al!nd 
rur tmoor t 's from GPrman:v comE' 1n under :hlP r e-ra~ent' thtr•of . 
abou t one-fourth of our exports to GPrmbnvt~~ 1~"3 ~lll lon and 
Our exoorts to Germany lila t year , .. erP a ou · 
our 1moorts abou t S63 mi lli on . 
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January 20, 

9:30 a.m. 

:.18 

The Secretary phoned t he President and said to him: 

"Mr. Hitler fired Dr. Schacht with orders to 
Na;;ity the Bank, and break ott those negotiat ions. 
I Jus t thought you would like to know it. Very bad! 
Lot of repercussions in the foreign market abroad, oar­
ticultlrly Holland. I thought it was so important you 
would l ike to know it. You know, we have this Customs 
ruling hanging fire over in the Deoa~tcent of Justice. 
I Just thought you would want t o r emember that.• 

The Secretary sent t he Dow-Jones account of Dr. 
Schacht's removal over to the Pr esident. 
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F~tral lvpl .. Ca.ao4Uhl CorporUlOtl ,; l. I. !> 1 J 

h-.r7 ot Co.-o41Uu Prooart4 ... 
tuo.&l lt.r 19)4 aa4 fho&l Tta.r 19>' to • • • <rtc-r•• 1D (boQ•ac4t) 

e..-.'> Oa1t 11/Zl/}a: .. ' 11/ZS/)a: 

!l~ ..,pl .. ~Pried) Polln41 .~. ,57 
1 Ajlpht rreah) 8u&ht.h i:m s•1 l 

m I~' ... ., ... (l>rlo4) Pound• 
5114 

llf11111Dr1t4) Poun4t 56,1100 
~ Jft.llt Snap) Bulhth )) ,. ,,,)0 6,)6o 2,670 - ,)80 ).750 1 , ))0 r,uo s.o6o 29,26o ,, 
•j J.HU (rreth) Bulbdt 11 

1
j Jl•dbtrrlu (C•nned) c .... 

) 24 

(m )~ ~lUI' Poun4t '5·m 1,9~ , .. 
~~ 1, 7t~ 2,166 "' 

' Ct-!!*11 
8uthdt 

l,Slt t,7l~ 2,711 67 ,,,,, 2,541 'i·..., 
~) CUt JNP G&ll one 2)7 

1 • ., ., ·m )6 25 '5 "' 22 5 
8utbdt l\6 2 l 2 1 
Cr-a'Ctt 21 

1~l 

1m Bunobtt 1,17' 10) 
(ftoh lbut) ...... 00. :t :I "' Pounde ),0\6 

, ... la.ot t • ' 
m! Cor~. Mul Barrdt ..., "' 

c-o n on Bal .. 25 
eouon t'abr10 I.,rc.\1 1 ,1)) 20} 22 15 16 ~ 

20 1 26 2)4 7;~ 
eono" Moth B• g• BAil 150 ... 0)0 

~01.t01\ltt4 011 Poun4t '·lao 
1m tc;:• (&hell ) c • ••• 

"'" Polln4• '·d~ ""'' Barrth 2, 9 279 •y 
~fN1'C Bolttl llol ' 5 6 53 50 1 ' 

'lN;t t'N u. .hd. c. c •••• "i 769 227 1)2 5 95 75 
1,)0) 

1m ~ .. Tone 
L& ... h 14bdt 'i:m 
ltttrett 'ftot1oc l'a.r4a 
IUl ( Dr7 IU..) :Pouo4a 21, 520 

•• 1 

l Uk (l'lvl.4) QJ.aarta 12,497 2,,,7 4,12) ),o-\2 "·559 \ .107 ~,115 6,170 6,405 5"1 7}) 6o7 ,,,11'9 

In! 0.10111 Poun4• 

~·-
979 

' er.,. .. Boxe1 ,9}2 ·n 
•• ,tr ''f' BA&• 21,82~ 

,t;~ 

Puchta lo>rh4) Pound& 2, 5) -• -• 8utblh ' 6 6 
6 

m1 &••• u: .., 11 ) 

·~ . •• • ., .. 
c ..... =· Poon41 6,000 ' Buabalt 3 

t•···~~ lluthll• ..... ~· 
•. u; 

m1 l'bl,. Bluhalt "·m 2, 7 
S\uOh A Flour Pwad.e 2, 

!l>rh4! 
! 0.0.1 55 1} 

,, 
...... b Buablll 11 

11 
267 "" m 112 657 

• ;~klt t1pl'u l'epor,t4 b7 f ederal lurPl\11 Oouo4U1e • Co:rpor•uon •~"• ~·;~0~: !:!•rtha:~~j!!:!!,:~ 
&rt unre• lnd. 

teal , .... 19)1 Wt ala han buD rn11a4 \.0 l.aolu4e all ooatraot oa.no• -
1 
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To: 

From: 

January 21, 1939 

The Secretary 

ll1aa Lonigan&f 

The total number of WPA workers on 

JanuarY 14, 1939 is 2,927,034. 

The decrease during t he week from 

January 7 to January 14 was 40,355 workers. 

However, WPA employment is higher for the 

eecond week in January, 1939, than of any 

previous year. 

220 
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WORXSPRCIGRDSAllliNIS'l'RATION 222 
Number or Workere Employed - Weekl y 

( United Statee 

Week ending Number or Workere 
193~ (In thousands) 

April 2 2,~~ 
Auril 9 2,5 
April 16 2,m April 23 2, 
April 30 2,582 

l!ay 7 2, 6ol 
May 1~ 2,62 
MaY 21 2, 650 
l.!&Y 28 2,67~ 

June~ 2,693 
June 11 2,712 
June 18 2,7~6 
June 25 2, 7 7 

Ju1y2 2,807 
July 9 2,853 
July 16 2,899 
J uly 23 2,938 
July 30 2,967 

August 6 2,993 
August 13 3, 017 
August 20 3,0~9 
August 27 3,0 7 

Seutember 3 3, 086 
September 10 3,102 
September 14 3 .11~ 
September 2 3,120 

October 1 3,129 
OctoberS 3 , 1~7 

3,1 7 October 15 3, 201 October 22 3 . 2~5 October 29 

November 5 3, 263 
3 , 2~ November 12 3,2 November 1~ 3,216 November 2 

December 3 3,185 
3,139 December 10 3,083 

December 14 3,021 
December 2 2,986 
December 31 

19j~uary 7 
January l~ 

2,96t!l 2,92 

Source: Worlte Progre .. A4&1n1etrat1on 
!f Conr1dent1a1 
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WORKS PROGREss' .WMINISTRATION 223 
Number ot Workers Emplo;red - l.!ontbly 

United States 

1936 
Number or Workers 

January 
(In thousands) 

February 
2, 926 

March 
3,036 
2,S72 

A!>r11 2,540 
l!ay 
June 

2,3 0 
2,256 

July 2,249 
August 
September 

2,;u7 
2, 2 

October 2,~1 
November 2, 3 
December 2,192 . 

1937 
January 2,l~S 
February 2,1 6 
March 2,115 

Aor1l 2, 070 
ue.y 1 , 999 
June l ,S2l ... 

July 1,~9 
August l , 0 
September 1,451 

October 1,476 
November 1 , ~0 
December l, 29 

l93S 
January 1,901 
February 2,075 
!.!arch 2,395 

April 2,~2 
May 2, ~g 
June 2,7 7 

July 2,967 
August 3, 067 
September 3,120 

October 3 , 2~ 
November 3, 21 
December 

2,9S6a/ 

( ~urce: Works Proe;rees Administration 
Confi dential 

nth1y fi gures are weekly figures tor the 
latest week ot the month. 

They i nclude certit1ed and non-cert1t1ed 
workere. 
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FROK: American lmbaasy, Rio de .)'aneiro 

DATi: January 21 , noon 

NO.: 23 

Reference my 14, January 14, noon. 

I am informed by the Director of Exchange that 

Z24 

the Bank of Brazil Will close exchange for daily quotas 

and maturities from December 16 to December 24 inclusive, 

dur 1ng the weak of January 23. 

Please inform Commerce. 

SCOTTEN 

JCA:DJW 
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' 225 
WASHINGTON • D.C. 
January 21: 19:59 

MEMORANDUII ON 1IOODOIL SHIP!iENTS: 

Woodell lh1pped on consignment by tha ~. H 
u ru ua Trading Company, 

Foreign trade Commission: 
Val ue 

1. Oi1 already arr1Yed and stored in 
New York, 2,060 tone .• . ......... 

2 . Oil Arriving New York, 1,700 tone .. 

3. 011 at':tat , 600 tons .. .. .... ... •..•• 

$ 692,160 

571,200 

268,800 

$1,532,160 

According to latest cable report from Chungking efforts are being 

strenuously made to bring the regular shipment of o11 t o a rat~ 

of 3,000 tons a month within three months. 

IUth the 1,000 twcks 'Ereing bought apeoifica111 tor the purpose ot 

transporting woodoil i t is estimated that woodoil shipment should 

be at a rate ot 3,000 to 4,000 tons a month b7 the 1st or July 1939. 

Our engineers, Messrs. T.K. Ohao and T.Y.Ohang, are scheduled to 

leave this country by February 5th and hurr)' back to China to take 

charge ot the transportation ot woodo11. They will travel by air 

from Europe and Mr . Chao will reach China b7 way or Rangoon via 

the new • otor road and ur. Chang will go to Haiphong to receive the 

trucks. 

New Director: Mr. warren Pierson ot Export-Import Bank has 

recommended a ur. A. B.Jonea or No.lO &sat 40th Street, New York City, 

to serve aa a D1reotor on the Board or Universal Trading Corporation. 
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Loan Agre•ent: ~h acree•nte: one between !'he Dn1Ynul 

'l'rad1ng Corporation and P'oo l!h.ing Ooau11ro1a1 0010pan7 and another 

between Un1Tereal and the Export-Iaport Bank haTe been .. plete~ 

&nd handed 1n laat week. .Are the7 la1ihtaotor,t 

' 
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•:.Jr: P.e llo. 

,~.ra~or : Chairman Douglas. 

;::·Jr : Hello . 
B1ll 
:outl~ e : Good morni ng, Henry . 

. Jr: How a re you7 

:> : Fine. 

January 21, 10~0. 
9:57 a.m. 

227 

~.~r : 8 111, I've jus t s i gned a letter addressed t o you --

:l : Yesh. 
~.~r : Fo~ardlns to you Uphsc ' s a f fidavit as Act i ng Conptroller 

:> : Thank you, very much . 

.;. ~t· : But , I hRve not got my letter rrom you yet Rsklng t or 
it, you see? We've -- they sent a letter which-- all 

D: That was revised, wPsn ' t 1t7 

~~r: Yes , and I haven't got t he rev i sed letter , but I ' m jus t 
go i ng to sort of --

D: l'lell , I'll get it to you r ight a.,ay . 

... . 

..:~ :Jr: 

D: 

:'~.Jr 1 

!l : 

?:!Jr : 

0 : 

Well , the ~oint i s not to hold you up . I'c sending 
thiS. 
·•ell, thanks very much. I ' ll eee that you get--

Yes, I understand t hat they want t o --

~ne t his morni ns. 
They want to use this with the other agencies . 

Yeah. 
So not to hold you up, I ' ~ letting this go . 

Thank you. 
And eometine today, you get me yours. 

Wi ll you? 

Absolute ly. I ' ll get it over right away. 
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( :t.:Jr: 

!) : 

!) : 

Tban.k you so much. 

0 . K . 

Good bye . 

Good bye . 

- 2 - 228 
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h'l!Jr: 

Operator: 

HJ,:Jr: 

0 : 

l'l :Jr : 

~ : 

:err: 

~ : 

Hello . 

229 

January 21, 19~9. 
10:10 e..c. 

Chairman Eccles worked until 2:30 this morning and he 
ha sn't come in yet. 

Well --

She expect s him down lat er. 

V!ell, let it go \ hen. Tell them I '11 speak to him 
Llonday . 

All right. 

Plee.se. 

Right . 
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:.z::Jr : Hello . 

January 21, 1939 . 
3 : 30 p . o . 

?.30 

Jper a t or: The Attorney General i s no t in h i e office. Hi e 
Secretary 1s there. 

:n.:Jr: 

:c.rr: 

Right. 

Go ahead. 

Hel l o. 

Secretary : Yes , L:r . Secr etary . !!ay I bel.) ;;o u? 

;;.:Jr : 

S: 

S: 

:.z: :.rr : 

S: 

'-::Jr : 

S: 

" : .Jr : 

S: 

::: :.rr : 

S: 

::.:.rr : 

Yes , I -- I just r ant to t e l l t he Atto r ney Gen~rft l I ' m 
ga i ns h~me no r, . 

Ye s . 

And : :r. Foley i s sitti ng her e i n my offi ce . I und er­
s t ood the Attor ney Gener a l ?ISs .:or k1ng ~n t h is o.~inion 
t h a t I've a s ked f or t.he t has t o d o ~1th t he S.E. C. Tra nf ­
America case. 

Yes . 

We ll, now -- i.lr . Foley gave ce t h e mes sa&e the At.t.orney 
Ge nf r al i s going t. ~ call me t n i e a fternoon. 

"'e 11 , .,oul d y ou ho l d t.he line? :.:ayoe ::r. Kec .> kno"e 
s ome t.h i ng ab) Ut. t.ht..t. -- h i e le gal .. ~ vls::>r . 

•:;e ll, i t 1 s Just. a cues t.ion of -- sey -- rhet.her 1:. -­
r ne t her .ou are go 1no t~ l e t it g::> until ~on5ay. I 
just wanted to know e~ t.hat r e C)Ul<i c l ose u.> sn:~.) ilere , 

t.h a t ' s a ll. 

Yes. 

'"1 11 ;~ou a sk --

!Jay I call you b Rck , !lr . !!or g enthe.u ? 

Yes , ca l l me bs c k on Di s tri c t 2626 . 

All right, I wi l l. 

Tha nk y:>u. 
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;.::.!Jr: 

Operator: 

!f.!Jr: 

::1 : 

HI.:Jr: 

0 : 

!--::!.:Jr: 

Kemp: 

:!'..!Jr: 

K: 

H! rJr : 

( K: 
J I 

K: 

HJ,!Jr: 

K: 

Hello. 

231 
January 21, 1939. 
3:34 p.m. 

-

Mr. Kemp in the Atto Foley. rney General's office calling !~. 

I 'm here. 

All right . 

Hello . 

Go ahead. 

Hello. 

Hello , who i s t his? Ur. Uorgentbau? 

Talking, yes . 

Qh, yes. This is wr. Kemp. 

Yes . 

Ur . Secretary, aft er a conference with llr Foley this 
mor ning we sketched a-- a memorandum for . the gui dance 
of the Attorney General and I sho"ed it to him. He 
looked through it and said it was all right, he thought , 
and he sai d i t was pr actically what he said yesterday. 
Now Hr. Fol ey i s f ami liar with what .. e put in t hat, and 
he can tell you prcbably better than I coul d on the 
telephone, jus t what it covered. 

Well, L~. Foley i s sitting here , but the main thing that 
we want as of today i s does the Attorney General adviee 
me t hat I can let S. E.C. co~iss i~n have this exchange 
of l etters? 

Let me get the thing and I'll read it right to you. 
Jus t a minute. 

L!r . Secretary? 

Talking. 

(Pause) 

On that point, this paragraph, "I t hink the Attorney 
General may further informal ly advise the Secretary that 
there is no legal obj eot ion, a side from a queet i on or 
relevancy, to the use by the Commission of the cor res­
pondence between the Secretary and the Chaircan or the 
Commission in the heari ng now pending in court, with t he 
understanding t hi s i s not to include the use ~f the re­
ports t hemsel ves .• Does t ha t cover your quest i on? 
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Hl.!Jr: 

K: 

HJ!Jr: 

K: 

HHJr: 

K: 

n:.!Jr: 

K: 

HT..lJr: 

K: 

H:,;,Jr: 

K: 

r.:.!Jr: 

K: 

:!:.rJr: 

K: 

P.HJr: 

K: 

Hr.:Jr: 

X: 

H:_!Jr: 

-
- 2 -

232 

Well, let. me just. put i t to you in non-legal l~tnguage. 

Yes. 

I ' m ask1ng the Attorney General ' s advice. I take it 
that you can t alk tor him. 

Yes. 

Should I, or shouldn ' t I, let them have these letters? 
I just v1ant a •yes• or •no•. 

Oh, and advise as t o what you should do? 

Yes. 

Ah -- now, as we d iscussed it in there, the -- it wae 
g enerally agreed tha t. it was a question of policy, but 
we couldn't see any r eason why you shouldn't. do i t if 
they wanted it. done. 

mell, they've - - they've asked me tor 1t. 

Yes. No -- no objection t o it. '!le c:>uldn 't see any 
objection t o it. 

No objection t.o letting them have the correspondence? 

That ' s correct. 

Now just hold the wire, I want to ask Ur. Foley -- just 
a mo~ent, plea se. 

(Pause) 
Hello? 

Yes. 

How long is tha t memorandum? :.rr. Foley says 1t. 
t hat ha s- also t his memorandum includes the part 
gard to Yr. Oliphant' s opinion. 

That's true. Yes , sir. 

Is it a long memorandum? 

Not a __ it's just a little over a page. 

IVo uld you mind reading it to me? 

I'd be very glad to. 

Thank you. 

has - ­
in re-
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"I think i t would be proper ror the Att~rney General 
t o informally tell the SecretAry or the Treasury t hat 
in hie opinion the action or the Secretary in furnish­
ing the Commission information contained in reports or 
bank examiners for uee in public hearings before said 
Commission was Justified anc can be sustained in the 
courts. That in the Attorney General' s ooinion the 
act i on of t he Secretary in f urnishi ng such cooies tor 
euch purposes could not be successfully questioned, and 
the only doubt tha t arises is in connection with oer­
mission to introduce such reports in public hearln~e . 
which we are inforued is not intended by the Commission. 

" I think the Attorney General may further 1nforca l ly ad­
vise the Secretary th~t there i s no legal objection, 
aside fl~~ a question or relevancy, to the uae by the 
Commission of the correeoondence bet.reen the Secretary 
and the Chairman or the Commission in the hearing now 
pend i ng in court, involving a restraining order aF&in~t 
the Commi ssioner rela ting to the eecuring and use by t he 
Comoiesioner or the reports of oank exaciners, wi th the 
understanding that this i s not. to include the use ot the 
reports themselves. 

"The Attorney General sh~uld sdviee the Secretary th~t 
it is impr oper, under the circuostances , t o r ender a 
forlllP.l ooini on u;>on the question presented by him s ince 
the a ction in connection with which the opinion i s de­
sired has already be~n t aken, and further t hat action 
i s now involved in a oroceeding ?endi ng before the ~~urL 
Under t hese circuostancee, it h~s been the ~ractice 
many years for Attorneys General to decline to render 
formal ooinions, since under such c1rcuostances en 
op inion can se~ve no useful purpose.• 

Yes. 

That ' s the entire ceoorandum. 

And who signed that 1 

It hasn ' t been signed, but it was ~orked out 1n con­
fer ence wi t h ur . Bell, the Assi st ant Solicitor. 

I eee . 
Gener al 

do I understand that the Attorney 
·:•ell, I mean , 
concurs? 

Yes, s ir. 

He does? 

Regraded Unclassified



K: 

!-!i l.Tr: 

K: 

!-!! !J r : 

K: 

'!!.lJr : 

K: 

~:~r : 

K: 

;;: rJr : 

K: 

~JJr : 

234 
- 4 -

I showed lt to hlm and he Juat made tha t comment. He 
sal d , •Yes, t hls 18 pr actically what I told t he Secre­
t ary yesterday.• 

I see. 

Apparently l t sounded a l l rlght t o hl m. 

I t ake he' s gone t or t he after noon. 

Apparently he has. 

I see. 1'/el l , thank you very much. !low, l et ce J ust ask 
~- Foley 1f t her e l s any t hing el se. 

Yes , s lr. 
(Pause) 

He says that's all. 

All right, wr. Secre t ary. 

f ' m very much obllged . 

You are very welcome . 

Thank you. 
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Secretary of State , 

Washington . 

82 , January 21 , noon . 

FOR TREASURY 

GRAY 

London 

Dated January 21 , 1939 

Rcc'd 9 :20 a,m, 

The entire daily press this morning is full 
. 

of Schacht ' s dismissal , the news being taken uni-

235 

versally as an unfavorable sign . Li ttle eff ect on 

thE fore i gn exchange market is evident this morning, 

however , unless the slight weakening of sterling in 

terms of dollar may bE r egarded as a sign of general 

nervousness . But though thE rate bas moved f r om 

4 , 68 1/8 to 4. 67 3/16 bi d and thE British fund offer­

ed dollars first at 68 7/8 and then at 7/16 there 

was littlE pressurE and busi ness bas been unusually 

slack even for a Saturday . 

The franc ~~s moved from 177.18 to 177 bid, th£ 

bank of France havi ng acquired a few pounds . 
Gol d 
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- - .,82 , anuary 21 , noon, from London 

Gold was f ixEd at 148 sh1111ngs Bi pEncE 

quotEd as g 1v1ng 1t ptnoE prtm1um a t 4.67 13/16. 

Of th£ 144 bars sold 39 wert mnrr1td and 70 wtr£ 

supJ>11td by thE Brit 1sh fund . 

JOHNSON 

CSB 
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DEPARTMENT OF STATE 

WASHINGTON • 

January 21 , 1939. 

The Secretary o! State presents hie complimeate 

237 

to the Honorable the Secretary o! the Trea sury, and 

enoloaea !or hie information one copy of telegram Ro. 47 

of January 30 from the American Embassy, Berlin. 

~ .f. 
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Secretary ar StatE , 

Washington. 

238 

GRAY 

Bulin 

Dattd January 20, 1939 

Rtc'd 1 : 30 p. m. 

47, Jaml&t't. 20 , 5 p . m. 

Embassy's 45, Dtctmbtr 20, 1 p. m. 

The EVEning paptrs publtshtd Without comment a letter 

trom Hitler to Funk charging the latt Er with th£ following 

t hrEE main tasks in his t:cwly acquired double role of 

Hinisttr of Economics and Reichabank President . 

One . ThE maintenance of tht "absolutE stability of 

wagEs and prices, also thE value of t he mark" . 

Two. "Opening up tht capital market to a larger 

t llttnt and making it available to private monty rtquirt­

mtnts" . 

Three. "Bringing to a conclusion compatible with 

national socialist principles tht rtorganization or the 

Rtiohabank which bad at one time been removed from the 

unrestricted sovereignty of thE Rtioh through the Dawts 

Plan as a German bank or issur unoond1t1onally subjtct to 

f t~~ •tate a• 1n1t1attd bY th£ l aw of 
t h e sovereignty o •~ g g • 

February 10 , 1937." 
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2-G47, Prom BErlin, Jan. 20, 5p.m. 

A letter trom H~tlrr to Schacht is also publi~hcd 1n 

wh i ch flitlr r offers his pers onal thanks o.nd those of 

Grrmany for Schacht 's past labors and exprEssEs his 

plrasurc that in his continui ng capaci ty o.s o. Reich 

Mini stEr Schacht co.n now be entrustEd with t he solution 

of new problrms . 

Inform Treasury. 

GILBERT 

HPD 
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JROM: 

DATI:: 

10.: 

.Aaerican l:abauy, Berlin, Geru.ny 

January 31, 1939, 10 p.m. 

59 

Jo. 4. J'OR TREASURY JROil HEATH. 

In hia convereation with Ruble• today Goering let 

it be clearly understood that Schacht's diemiaaal had 

nothing to do with hie dhouuiona with t he J:vian co.­

mittee !)ver Jewiah emigrati on. Re aaid that Bitler had 

giTen Schacht certain dir~otiona which Schacht thought 

he could not perform and accordingly relieved him ot hia 

position ae preaidant of the Reiohabank . 

The foregoing ia preaumably authentic information, 

and lande credence to currant rumors that the German Gov-

ernaent ia determined to create credit through the Central 

B&bk and order acme eoonomiee in order to meet ita 

budgetary requirements and the nseda for increased indu~ 

trial inveetmant, instead ot politically undesirable action 

euoh a a inoreaaed taxea or forced eavinga. 

Soae time ago, it i s recalled, I waa told by Schacht 

that he wae one central banker who could not countenance 

inflation of the currency; hil reputation had been made 

through ending an inflation , and 1:f asked to pursue an 

i nflationary policy , he would have to resign. 

G!LBIR! . 

:U:Lft 
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