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George 
Uonnet: Hello. 

0"'13 
January 2 , lQ~g. 
4:25 p.m. 

Operat.::Jr: Mr. Uonnet? 
1 

U: Yes. 

O: Go ahead. 

?~r: Hell~. 

Hl!Jr: 

L' • .. 
:z::Jr: 

:~::Jr: 

t.! : 

H11Jr: 

::.:.rr: 
... 

H:!Jr: 

H:!Jr: 

... ... 

!f.IJr: 

!.! : 

!;e llo. How are you, Ltr. Secret ary?' 

I' m all right , how are you? 

Well , I wish you a Ha;>py New Year again . 

The same to you. 

I've had a tele~rao from Parle --

Yes? 

And they say tha t -- tw) things. On the vari::Jus ques­
tions whi ch we disousse ' • they say t.hey wi l l t.elegra >h 
me i mmediately after t.he h) lldaye. 

Pardon me l 

The:; say t hat t.hey wi ll telegra;lh i !:lllledi a tely after the 
holidays; meaning t.hat they will telegra~h me tom~rrow 
or the next day. 

Yes. 

A,>pa1·ently the -- t hey say tha t the.~· are very busy with 
t he budge t d iscusei ons and so on, and -- and the 
:anister t her e wants t.o s peak t o CJal~dier before he 
leaves for Corsica. 

Yes. 

Now, on the other question wblcn ~e discussed on Satur­
day morning, which I d i d not r a i se with them, but they 
way th~t they are di stur bed a t the late delivery. 

Yes. 

And t hat they are conquering that, but they d~ubt 
whether the late ~elivery will meet them. 

Yes. 

So it l ooks -- it l ooks from t hat cable t hat the ques­
tion which worried you on Sat urday corning - -
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Hl!Jr: 

ll: 

HL!Jr : 

U: 

HUJ r: 

U: 

KI.!Jr : 

~! : 

:i!.!Jr: 

!GJr: 

14 : 

H::Jr: 

M: 

HllJr: 

!.l : 

H:!Jr: 

!.l : 

!ii!Jr: 

! t : 

H:!Jr: 

!.l : ./ 

- 2 -

Yes . 

Hello? 

I' m lieten1ng. 

!light well be disposed of by 

I don ' t toll~w you . 

we discussed . 

Well, t hey may not -- they may not want 

Any planes. 

No, no, no . They may not want ~be Douglas . 

I see . 

You see? 

Uh- huh. 

2 

And from the read i ng of the cable whi ch is gener al my 

impression i a they may well concentrate on the Curtis 

which t hey can ge t --

Yea. 

And on the Uart i n , and leave the Douglas alone. 

Well, wha t about ?Ublici ty? 

I can ' t hear t hat. And as t o the publ i c i ty they say 

they will - I r a ised -- I d i d not r a ise t he question 

you ra i sed on Sa turday . 

About publici ty7 

Not t he one tha t you rai sed on Sat urday f or 

publicity. 

Yes. 

I had raised the queet1on of t he publi c statement to be 

made - - ah - - as you raised i t wi th me on Thursday. 

Yes. 

And they said that they will welcome t he publ1o s t at 

the ~rench Government baa bought planes , but they say 

that they would like to have t hat publi city solely when 

the orders have placed. 
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HIJJr: 

U: 

HIJJr: 

U: 

HI.1Jr : 

:I: 

... -·. 
HllJr: 

!J: 

l!:!Jr: 

.. . 
Hf~r: 

U: 

H:!Jr: 

!J : 

HUJr : 

U: 

""'l.!Jr: 

- ~ - 3 

Well, I don' t think they are going to be able t o get 
into any more ~lants until t hey get about a publio 
statement. That is, a s tar a s we are concerned. 

You think they will not be able to get any more planes 
unless i mmedi ate publi city. 

No, !.hey won 't be able to v1eit any more plants. 

Oh? 

They will not be able to visit any more plants until 
this mi ssion is a public matter . 

No, Well, I lett -- I did not mention the -- the sug­
gestion or i mmedi a te ~ublicity that you made on Saturday 

Well, I just -- these are the instructions that I am 
leaving with :~ . P.anes --

Yes? 

As tar ae the United States Treasury i s concerned, we 
canno t cooperate any further until the French Govern- ' 
ment makes a public statement. 

I see. 

Now t hat's my posi t i on. 

Yes . 

Now -- ah -- the United States Treasury can offer no 
~ore cooperation until a public statement i s made in 
reg~rd to this mission. I -- I -- I want to make that 
very plain. 

Yes. Well, now -- ah 
-- tha t' s your --

all right. We ll, tha t ' s 

Ths t's my ultimatum. I ' m sorry but t hat's 

I understand t ully. 

But I mean -- as far as the United States Treasury is 
concerned, until t he French Government announces pub­
licly t hat you have a mission here- - ah -- we can't 
otter any more coo;:>er ation. I ' m sorry, but I have to 
t ake a stand . 

No. I do - I do understand tully the 
t.ies or the pos ition. 

the ditt icul-

Now, it t he United States A~ wishes t o otter you t ha t 
cooperation, that's their business , but ae tar as the 
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!.1 : 

HIIJr: 

!.l : 

H!!Jr: 

!.t : 

H::Jr: 

H::Jr: 

!1 : 

H:!J r : 

" · ... 
:::.:.rr : 
' .. •.. 
H:!Jr: 

!J: 

H: :Jr: 

... 
HI!Jr: 

11: 

- 4 -

United States Treasury is concerned -- ah -- we are out 
unti l your Government makes a public sta tement. 

flell, I see that, and I a pprec iate the d1t t1oulties. 

Yes , well-- well, I'~ very sorry, but I'll have--
I have t o take t hat firm position. 

I do -- I do understand --

And that's t he instructions t hat I 'm leaving with l!r . 
Hanes. 

I see. I do a pprecia te your positi on and t he d ifficul­
ties --

So --

And I appreciate all t hat you 've done, so you don't -­

So if :1ou want f urther cooperation from the Treasury, 
you ' ll hbve to a sk your Oovernoent to m~ke a public 
statement. 

Yea. And your position is t hat the publi c statement 
be mllde a t once? 

Yea, please . As f ar as the Treasury i s c~ncerned . 

Yes. 

All right? 

Well , I do -- I do --

Well, I mean , t hat' s Just my posi tion, a nd your Govern­
ment eM do whatever the:r s ee fit , but thllt ' s t he posi­
tion that I ' m taking a s Secretary of the Treasury. 

I do a ,precia te ful~v the r easons and -- I -- I 'll do 
my b eet to convey t o thee t he necess ity of 1t , and I 
do appreci a te ful ly --

All right, ::r. :!onnet. I'll be back on the sixteenth 
of J anu11ry . 

'"ell, now, !cr. Secretary, -- J us t one t h ing 

Yes ? 

If during your holiday -- ah -- woul d you give me t he 
f avor of being able t o communicate wi t h you? 
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HL!Jr: 

I'.::Jr: 

... ... 

.. . ..... 

H.:Jr: 

:J : 

H::Jr: 

. :: 

... 
u::Jr : 
.. . 

" !iJ r : 
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No, I 'm sorry , you'll have t o communica t e with Mr. 
Hanes. 

L!r . Hanee7 

5 

J ohn Hanes , Under - Secretary , and for two weeks Acting 
Secret flry. 

John Hanes? 

Yes . 

All right. Then I ' ll -- I ' ll do t hat -- I eup~oee he 
will be in Wa shington from t omorrow on? 

r.e' s here now. He ltn:>vre all ab~ut this . He ' s entir ely 
fam1likr. 

riell, I hope t~ see you vrhen y~u come back. 

You ' ll find him ver y e:;m >" t hetic , provided we get the 
publicity. 

I understand fully the pos it ion . 

~ight ! All right . 

Thank you very much , and good bye . 

':'h.ank you. 

G:>od bye . 

Good bye . 
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JaJmarT 9 , 1939 

To 1 The Secretary 

from: llr. RBneo 

Aabaooa4or Bullitt eaoe in t o diocuoo the french aTiatioD 
aiuioll DOW in thh coUDtry UDder the laa4eroh1p of llr.' llonnat. 
llr. Bullitt otate4 that it wao the Preoid.nt'o wioh that an 
aoo..,bl7 pl&Dt and corporation be formed in Calla4a tor tile purpooa 
ot auoabl1DC airplane• in ca .. ot declaration of ..-. He alao 
eta ted thAt it wao t he Preoident1 1 wioh t hat tha .American ~ &114 
llaTJ land eTeey cooperation t o the lrweh High Co.Uuion in the 
purchaoe of the aoat modem tightinc ohipo which we are capable of 
produCillf;. 

I intoraed llr. Bullitt that there wao oomo doubt in the min4o 
ot both Army aDd BaTY otfieere, and which 4oubtlooo had been tranoaitted 
to the indue try, concerning the ability of lra~~ee to put down e. oum 
ot 100noy equal to 65 million dollar• tor the purehaoe of planes. 
With thAt thoU&ht in mind, llr. Bullitt o&id be would reeomend to 
Ur. llonnat the immediate t re.noter to a bank in thio eoUDt ry, to be 
held in eocrow, tho oum ot 10 million dollaro. 

llr. Bullitt lett her e at 3:30 P.U. to so to the lbite Houoe for 
8 con.ter enee. and laid he would try to cet tiDal inotruetiono troa the 
Pr11idont u to the procedure from thh point on. and that he would 
adThl Ul CODCerniJIC the reeult of hh 1!188t1JIC. 
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I 1'7 I, 1131 

lot rbe Seon\arJ 

,._, Ill'. laaee 

.t.a\u814or hlliU - ln t o 41-•• the I'Hacb aT1atlea 
al .. loa ...., 1a t l>h ooa\1'7 ua4er \be h114enl>lp ot Ill'. ~~Maet. 
Ill'. JalllU a\a \ed tl>a\ U .. e t he Preel4etl\0 e whh \!Ia\ • 
ue .. \17 pleat u4 eorpol'aUoe be t o noe4 l n c-•da tor tbe ,vpoea 
ot aee•\llac alr'o>l- ln caa• ot <leolal'aUon ot ...-. Ba al• 
eta\e4 \ba\ U .,.. \be Pl'eelbn\0 e whh t hat t l>a .t.aerl- Azw, ... 
llaY}' l....t "*1'7 _,al'a\toa to t he rr..oh Blp eo-teatoa 1a \M 
pVobaee of \be aoe\ ao4e.no tlP>UQC el>ipe -.bleb .. are oapdle at 
pro<lue l.,. 

1 latOI'M4 Ill'. JalUU that \!Mire ""' &OM clov.bt la \be al&U 
of both AniJ' aa4 laY}' ottteere , 8D4 whleb <loe'IIUeee lla4 '- \raa..t\W 
to t he ladu\1'7, eoaoeralac \he alllll\7 of huoe to Jill\ ._ a -
ot •• .,. equl to I& alllloa dollar• t or the J>UrChue ot plaaee. 
111\b. \bat \he11Cbt la alad, Ill'. ll&l.UU .. 14 he woulcl reea-•4 to 
llr. lloaae\ \be 1-.llate \rueter to a lleak 1a We -\1'7. t o 'Ill 
bel4 la 111na, \be - ot 10 allllon 4ollare. 

llr. Ialli U left ben e\ 3a30 P. II. to tiP to U.. 1lll1 te ..... t or 
e ooateraaoe, u4 -.14 be ~• \1'7 to cat nul l ne\ftc\1oae hoa , .. 
Pl'ae14ea\ ae to \be P"!ce4va troa We pel&\ oa, ... Ula\ .. ~4 
a4The •• eo-...IJIC \l>a raRl\ ot l>h .atlac. 

7 
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TREASURY DEPARTMENT 8 

INTP OP'P'IC:• COWWUNICATION 

OATO J8U1:7 lll, 19)9 

bl Brl\hh Plorcbau ot .Uroplau 1a tha 11'. 1, 

lroa U•• \o tbe, 4aU.a& baoll: \o Juo, 19)8, tha :h4e.nr.l looerYo Jaak 

ot •n York bu rece1n4 wt~Uou troa tha llaak et lllcluA \o ...a pqo 

_, \o \be 4a'b1\ ot tha1r aooo1111\ \o oonr pucbuo ot aoroplaM ...,.. 1a 

\hie 001Ul\J7, '!bo Balik ot lllcluA hraiehoa tha :h4e.nr.l loaorYo Balik ~ 

••• Torti: w1 \Ia MIIPl• to .. • wbioh -.o\ 'bo proaodo4 \o tb• 'betoro ..,_._ 

aro ...,.., aa nll ao nllool\a aipaillroa ot ottlclalo wboao eipaiiLroa ••• 

'bo ettl:a4 to tbuo toraa 'betoro ~- ou 'bo ...,.., !.Uro aro a'bft$ a 

4oooa 41ttoND\ tn>o• ot toraa uoo4 la OOIIDOoUoa wi\11 \beao pafll.,h, aa4 

1a roao.nr.l tbq roprooet proot that aoroplaaea, or aoroplua pana, ben 

'bon pao.A oa 'boaz'4 at-r, ol\bor 1a •n York or loa .bcoloa, t or abip­

-• \o tha llaUo4 Dac4u. lo• t o ... oall:, tor ooa41Uooal Aelln17 ot 

plaoa 1a tho tlaturo, aa4 w14oaU~ roproa•t .U.Co ~h oa plaaoa 

ao4 001\ ot ooutrucUoa. '!bo J'o4a.nr.l •••"'• :auk ot • .,. Torti: •roq aoh 

U \ho Mori- IICft\ ot tha :Jaak et :IDc.laA U OOllliiAOUoa with thoao PAT" 

-h ao4 4Ho aot ope azq oro41ta o r hra1ah uq aoUt1oaUoa to \be 

.... otaoiiLron ot tho plaoa. .U \hoao aro pr1Ya\o \........,Uuo 'bot-

\ha :auk ot lllclaa4 aD4 the J'o4o.nr.l lourYo llalllt tbq 4a u\ tool \liD\ taq 

bon \be rich\ \o tlara1oh thaao tonto \o azq \bir4 part;)' ulou tbq t1ra\ 

o'b\ala pe .. haloa troa tha :auk ot lllclu4. !llq are proparo4 to tvat• 
ao wit~.., tllr\llar Ae\ailo w .., 4M.lro, lnl\ aro \ald.ac ao tlartbor aoUoa 

1a ropr4 \o tho torao ualooa tha7 bear fu>thor troa •· 
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-
RE FRENCH AI RPLANE PURCHASES January 16, 1939 . 

11:30 a .m. 
Present: 

H. L: . Jr : 

l,;ollins : 

H •• J . Jr : 

Collins: 

Gast on : 

H • ..! . Jr: 

Gast.Jn: 

H. IA. Jr : 

Collins: 

H • .J . Jr : 

Collins: 

Mr. Hanes 
Mr. IJcReynolds 
Kr . Collins 
!.l r . Gaston 

Now, .vould you t ell us wha t• s happened since I •ve 
left in r egard to t his French avia tion thing? 

Yes, sir . Ther e have been innumerable meetings, 
all of which - t he outcome of which , &t least, have 
been ,)remised on the meetlng t hat L!r. Bullitt is to 
ha ve Nith the President today. We have had several 
meeti ngs with the Martin Company . They seemed t o 
be interested in tne Mar t in bomber and the 166 and 
167 . 

Go a little slower. What ' s t he 166? 

The one in producti on now, sir - 266 miles per hour. 
The 167 is the e xper imental one which i s being built 
for the Army competition to be hel d the 17th of March, 
and tha t will do about .317 . 

In t ha t , nowever, they have evinced a cert a in 
int er est . 

Bave wha t? 

They have evinced , I sny, a certain inter est in 
this 167 . 

Does t he Army consider the 167 one of their s ecr et 
pl&nes? 

No, sir . Through the lia ison officer we have a 
clear~nce to show that to them and go ahead wi th a 
consumma tion of t he contract. 

~hy are t hey willing to sell the 167 and not the 
B-7 of the Douglas? 

I don 't know, sir. That was one of the ma tters that 
was ~oming up . Now, they ' ve Just been marking time -
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H. !I..Jr: 

Collins: 

li . :.t .Jr: 

Collins : 

a . ·• .Jr: 

Collins : 

:JcR : 

Collins : 

JcR : 

Collins : 
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the French. 

This is - but they like this on the Wartin. Bave 
tney seen anythi.ng else? 

Tney went up to Curtiss and saw the ships that 
t hey ' r e now buying. The P-39 and the P-40 

That ' s wha t they ' r e buying now. 

10 

No, they ' r e buying the P-36 , sir . This new pursuit 
of Curtiss ' s cannot be given, because it ' s using the 
new Allison motor and the Allison is not available. 

Oh . Did t hey see it? 

llo, it 's at Dayton; toey dld not see it . 

They have ~bout made up t heir mind to buy one hundr ed 
mor e ~urtiss snips, and t hey hope tha t i t may be pos­
sible to g et & r ele&se fr om t ·he Army of P oundr ed of 
the Ar my P- J6s to bring \.heir t otal numbt;r to 250 by 
toe end of July . 

They're buying nothing but t he 36s . 

36s, tht.t 1 s right . 

They ' ve got an order on nana of 150 . 

That's right - sbich order will be completed appr oxi­
matel y t he ena of this coming April. On the P-J6s 
tuey•re trying no.v t o ge t arrangements for an 1830 -
tha t is , an 183J cubic inch motor . ThBt gives them 
a little mor e power t han they ' re using in P-36 -
hrger mot or . 

\iho makes it? 

Pr a tt & Whitney . That ' s a matter which will have to 
be aiscussed lt. ter, if end when they make up their 
Clind toey went any more of the Curtiss pursuits. 

Yes . 

The French have, since Mr . Bullitt r eturned, about 
decided th" t the only 11nswer to t ills whole problem 
of t heirs is to pool all of our models in this country 
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and let t hem t ake what they can by the early part 
of July, a nd that ' s one of the matters wQich • •• • 

Now ho.v would t hat work , if we pooled everything? 

That would give them, of course, immedia t e access 
to the uouglas B-7 . 

I don 1t know what you mean by "pool everything." 

In othe r 11ords , if we ha ve - Jus t let them t a ke 

11 

all of our bombers that we might be a ble to get a nd 
t hen let them take what they can out of that pool . 
NoH, the re a r e only two of them concerned , a s a 
ma t . e r or f ac t, the Dougla s and the Martin, a nd the 
uouglss the army i s still noldlng off on . And that ' s 
a mLtter ,,nJ.cb I unoerstano is to come up for discus­
sion todsy at toe conference Hhich Ur . Bullitt is to 
have . 1hcy have shown a certain interest in the Dodd 
bomber tha t the Navy has coming out now, a nd the Navy 
s aid t oey 111 g ive tnem t o them, tney1ll alternate 
with them, give them every odd ship, if t hey want 
some o f them. But they don ' t know whether t hey want 
tha t yet . 

Who ;JIOKC S tha t? 

U~>ue by Northrop - SOLe of Dougl o.s . Th2t ;tould be 
flyine v e ry shortly . 

V•ould th&t be for l a nd or wa ter use? 

No , that' s f or land. 

They wouio n 1 t use them on c e> rrier s . 

No, use them lS l Qnd planes . 

I see. 

Now, t ht:y ha ve t! Vinced also l v ery recent interest 
in Seve r sky . The Seversky pla ne is not out now; it's 
in the ex~eriwentel stage. 

But frankly, sir, they huve not definitely moved up 
on any c ommitments of a ny kind . 

lia i ting - s ort or .vaiting for this meeting? 

• 

Regraded Unclassified



Collins: 

a. ~.Jr: 

...:ollins : 

II .M. Jr : 

'-ollins : 

H. lol .Jr: 

l.:olllns : 

li . A! . Jr: 

rAcR: 

Collins: 

12 

-4-

I think so . I tllink every thing is premised on the 
meeting today. Now wllat they expect to come out of 
i t I do not know, s ir. 

Now l et me ask your e>dvice:from the standpoi nt of the 
President, in vie'.; o f this ne1• &ppropriation coming 
up - let ' s do i t this way fir s t - do you see, o r do 
you tllink it would be good o r bad business, from the 
stt.ndpoint of national defense o f the United St a tes, 
to let the!le fellows - well, do l'lha t they ' re doing, 
say, with the Navy, t ake every &lternate plane, or 
go up t o Curtiss and get every ~lternate pl ane; in 
o ther wor ds , to give them part of our existing orders? 

~.'ell , of course, s s far us t he Navy goes, sir, I 
tnink tha t would be perfect ly agreeable; this i s 
more or l ess of "n experimenta l plE.ne w1 th t he !levy. 
1 see no objection t o tha t. As a ma t ter of f ac t, I 
think t he Navy might be willing to let them have the 
first t hirty of t hem. But the Army is taking the 
posi t ion tha t by turning over a hundred of their 
P-36s t o the !''rench it's going to delay their pro­
gram . 

Isn ' t the P-36 obsolete right now? 

It wil l be . llere are two new planes out, Lnd the 
P- 36 is going to be no good es soon as the P-40 ge t s 
out. It's an old ship. 

Isn't it out of date? 

I t will be out of aate as soon as the P-40 comes 
in, with the •·lllson motor. 

I f I was Secr e t ury of ••ar, I' d say , "Take it." 

Can 't understa nd why he doesn't. 

Ur . Secr e t a r y , tney hBve not yet seen in the Army -
if t hey s ee, t hey • on't a~.i t it - t he advisability 
of the French putting money into tools f or putting 
planes into production which woulo give them by fall 
a much l arger evertlge monthly output of these pl anes, 
instead of having five or ~n of t hem made by hand e t 
thEt time. They can ' t , for some reEson, see it. 
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Now, the French a r e willing to go ahead wi t h 
~artin a nd spend so=e =oney on additional t ools, 
if necessary advance hi= tbe money t o build another 
=illion feet of plant, in order tbst he may speed 
up the pr ogram on these Martin l66s - t hat ' s a new 
bomber. l•nd if t he Ar my ever want s any of those 
they'll step i n probably ln Augus t with the plant 
runnlng to full c apacity and they t urnlng out a t 
that time pr obably fifteen or thirty a month. 

Now the 166 which is in production now - what are 
t hey powered with? 

Pratt & l'lh1 tney motor. 

Some of them use the Wright Cyclones . How much 
horsepower? 

Two thousands . 

Two one-thousands . 

Yes . 

That ' s opt ional ; the equlpment is either Pratt & 
Whitney or '••right . 

Have they gone, for inst ance - the Martin bomber -
do they 1.'Dnt the guns and all that? 

lhey want everything . 

Con we do thu t? 

Yes , sir. 

Who makes those guns ? 

~tell .. . 

I don 't know who makes the::~, but they - tbe Army 
supplies the engines and the gun equipment for Martin. 
Now, I don' t know who ::~akes them. 

Tbere•s something in the law- if it1 s built in a 
United States arsenal • •• 
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Not United States guns . These are all commercially 
built. 

Brow.nings? 

Savage makes them, I think. These a r e .not United 
St ates guns. 

Contract . 

l t bought they were made •••• 

Let me ask you this : whether you think this is a 
practical thi ng. I'm Just thinking out loud. And 
t his, with t he exception of the Admiral - I d on' t 
want it to go any further. If the kind of thinking 
continues 1n the Army- t he way i t is now, the 
Pr esiaent wil l never get what be wants. I'm con­
Vinced of tha t. I ' m not a sking you t o comment on 
t hat. 

Do you thi nk it would be f ea s ible, for instance, 
for the Army Aviation Corpsto s ay, •Well, all right, 
we want - well, this plan is all right, we'l l t ake 
this pl an," a nd then, s ay, from tha t point, for 
instance , for the Procurement of Trea sury to take 
over t he hendling of t be purchas ing a.nd everything 
el se. 

For the wha t ? 

United St a t es Government - f or Army a.nd Navy. 

I s ee no r eason why that can 't be done, none wha t ­
ever. Of course, the inspection of them 1s up t o 
them, but t hey could turn over the contracts and the 
res t of i t. There's nothi ng t o it. 

For i nstance, they 1 l l say, •Here 's some pl ans coming 
along,• and we 'll say, •Mow, in a rea sonable time •.. " 
- can ' t monkey around doing tha t t hing - "·. t his is 
the planeyou want. Al l right, once you approve that 
plane, you can't make any c hanges, and tha t •. • - the 
President ba s kept sayi ng this a ll the time - "·· and 
tha t ' s the plane, of t hat type. If this 1s the 
pursuit plane, all right. Now, if it' s the P-40 
and that suits you and tha t•s it, all right, we ' ll 
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buy X hundreds of t hese planes . But the ques t ion 
of production ana so f orth a nd so on - that ' s up to 
the Procurement of the Treasury, :> nd tb.e handling 
of the wunufacturers bnd the d istributing the orders 
amon~st the manufa~turers and everything else . You 
can inspect t hem d uring t he process, but from the 
point of tiJ:le tha t you decide on t he model, the res t 
is up t o Procurement of tne Treasury . " 

l h1•t con be done, sir . 

•• hat? 

That cLn be done, sir • 

•·hat t.e need on that ·.1ould be to get somebody detailed 
from toe hrmy to Proc urement to .1ork on our s i de , some 
fellot~ pr etty high up . 

Ar my and Navy both, sir . 

From A~wy and Nuvy both . They can de t ail him . illll 

I ~ight, Mac, tiw t ocdmire l Peophs gets his p11 y 
still from the N~vy? 

Oh yes, he ' s ntv~r got a aoll'r from the Treasury . 

I c eFn then's no ree.:;on wuy some high-up off~cer 
in tne Nr.vy couldn ' t be c.etv1led . 

Don ' t want them too high; not &bove r &nk of Capt sin 
in t ne J;uvy . 

Well, that ' s P • .::ol ontll- Colonel in t he hrm.y . 

Yes . 

Full Colonel - you tc.ke u p to a full Colonel . /'ell, 
soulo he c;:,:ne out of t he Air Corps or would he come 
out of the regul'r 

Out of hir Corps . 

No t o ut of the purchas ing unit . 

Air Corps for the Ar my end /•eronuutics f o r the Na vy . 
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I see a licb.t 1D llr. aanes•a qea. I think wbat 
I'm talkinc about sort ot pleases lllm. llbat? 

llo question about it, it you can 1 et it. 

It you could do that ••• 

Talking confidentially - bold your tboucht a 

16 

minute - llr. Louie Johnson says, "I'a 1n abarce 
of all production and manufacturing tor the Aray, 
see? That's my responsibility." I don't know who 
gave it to him. Now, where the hell is that order 
where the President set this thing up, Mac? ae set 
this up this way; we 've got the order. 

6166. 

6166. 

6166. 

The order ' s in existence . 

Full authority there. 

Isn't it particularly on aviation? 

It covers everything . 

It covers everything. We would have been into it 
long before this had it not been for this W. P.A. 
purchase program. 

What do you mean? 

You know the load that's been put on us . Bad to 
bend our every effort to that tor the last two 
years. 

You mean I could Just step in it I wanted to? 

With the Pr esident l s approval. 

Is there some particular thine .... 
MeR: The only thing is that he as a policy bas agreed to 

its being delegated back. 
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Did he ever do it in writing? 

No, never did . Done by regulstions of the Director 
o!' Procurement . 

If I wanted to, I have the authority to do i t 
t omorrow. 

You do - you have the legs! aut hori ty. 

Let me say this one thing. If t his were done -
you take that Allison motor tha t they say they want; 
can1 t get more than. JOO a year - i!' this were done 
and we bad orders .,r om the French and English and 
the United St a tes that amount ed t o, say, a hundred 
million dollars, or fifty million dollars, General 
Motors would put i n enough plant to step that up so 
you could get five thouscnd of t hose things a year. 
I know the Vice Pr esi dent o!' General Motors. I saw 
him the other day , ~ sked n1ID how fast - "I!' you had 
the orders ahead and were assured of them so t hat you 
could get your amortization of that plant out on an 
original big order, what delivery could you make on 
Allison motors?" Be sai d , "Five thousand a year ." 

Be coulc? 

Yes . The Vice President o!' General Uotors. I 
didn 't t ell him what it was for or wha t was back 
of it. 

Who was he? 

I've forg otten his name. Woodside brought him in. 

•'ho did? 

l'.ooaside, who is their general representative here. 

You see, 1f I had t he pooling of a ll that s tuff ••• 

Going to be down here late this week. I have no 
date ... 

If the President wants somebody t o do a job, we 
could do 1t f or bim. 

"ure we could do it. 
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For instance, I could send f or the English and 
say, "Now listen, if you1 r e going to buy any more 
planes, we can get you this Allison motor •••• " 
And on the plane business - ~nd t hen we could look 
a r ound to t he compa nies t hs t nad no business end 
give t hem some business . 

That ' s right. 

»nd get all these t hings g et~red and use the f or eign 
oraers to pay f or the t ooling and the plant expan­
sion; then we come al ong and get the benefit . But 
these God-damn people sitting there - with all that 
jealousy over there in the organization, you can't 
ao it. 

As an illustr ation of what can be done • • •• 

Johnny, you a nd I are t hinking al ong the s ame lines? 
Yiha t I ' m s nyi ng makes sense? 

Oh, a hundr ed percent . 

Mac , just so I have it - the a uthority - I want it 
in my pocket . 

He means 6166 . 

Oh sure . 

"here <10 you get it f r om? 

Norm~n l hompson•s got i t in his office. 

Send f or it . 

I Nes just citing ns an i llustra tion, sir, what 
can be done with these people . Uart in - t he best 
he coula possi bly do was 50 t o 75 166s and 10 167s 
by Sept ember . 

What • s t nat? 

lhe best tha t he could possibly do unt il we got into 
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negotiations. So I called the Martin crowd, whom 
I knew Guite well , and s aid, "This i s absolutely 
unsatisfactory, it ' s no good. You' re going to lose 
business . So sharpen your pencils." 

These people, a s you know, are willing to spend 
some money f or plant expansion. They came back and 
boosted t his 75 by September to 60 by the end of 
June, which is - the French said that would b e all 
they ' d want , if they could get some of t he 167s, 
which is a fas t er ship, and boost t he l67s up to 
a basis of 115 by the end of September, 20 of them 
by hand . They ' d be stepping into tools here, and 
they ~d be on a monthly production of )5, 35, instead 
of 5, 5, 5 and 10. There ' s no end of things tha t 
can be done, but these people don ' t - they do know -
they don't want to do - they don't see it. 

Mr. Secret a ry, I picked up just a rumor - what there 
is i n i t I don 't know. 

Go ab.ead . 

This very thing you' re menti oning is being talked 
about in the Ar~ now . 

What's tha t? 

About turning over t o Procurement all purchase of 
planes. Don't know w~ t hey 're talking about it 
unless they ' ve gotten into a Jam that they went t o 
wish off on somebody . So I'd say that we should 
be cut off - we ' r e responsible only from the date 
of the change, don ' t hove to a ssume ell contrac t s . 

No, no, no, be new. I'd only s ay with money - the 
new money tha t Congress appropr i ates . No, the money 
tha t Congress appropriates new . See, Johnny? 

Yes . 

l'lha t? 

From this date on. 

No , not mess up - no - l think that's a good point: 
not mess up in the ol d stuff. 
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~l e don 't want any of thei rs . They • ve been taki ng 
experimental order s, and t ha t may change all those 
experimental orders, for one t hing . 

·:/ell, I think t hat ••• 

(~cR returns from search 
for executive order ) 

!.e wer e saying , Mac, in t a lking, if we di d this 
t hing we 1 d only t ake Army and Navy st uff on their 
new appro priG tions ; we wouldn' t handl e any of t his 
year ' s money, only stuff starting new, so we wouldn ' t 
get mixed up in t heir old stuff. 

uf course, Ha r r y and I nave been t alk1.ng about this 
Procurement business f or the l ast three months and 
the absolut e necessity. . . I ' ve come to the conclu­
sion, and he ~grees , &nd he aad come to t he conclusion 
separ ately, that Procurement isn't oper ating satisfac­
torily now because of t his delegation back; you• ve got 
fiela offices for other departments ~11 over the 
country thnt a re competing wi t h Treasury ' s Pr ocure­
ment office s and t here ' s duplication all over the 
country. And you•ve got the authori ty under the 
order and the responsibil ity under the order to make 
the consoli dation and do t he job. We ' ve either got to 
get off - we ' ve either got to do it or ~uit, or else 
someboay i s going to point their finger &nd say we 
didn' t do a job . 

All right, old man , whose fault is it that we haven ' t 
done i t ? 

Vlell, of course, Pr ocurement - the Admiral today i s 
still opposea t o doing that , because he says t hat 
we ought to l et the dep<.:r tments r un their own stuff, 
and we - 1 don ' t kno·R, I d on't think he'd resis t it 
particularly . 

I don 1 t think so nOIY. 

I d on 1 t think be would . I t hink he 1 s coming around, 
but i t ' s been his attitude th1. t the other way was the 
way t o do it - at leas t do i t , take i t over slowly. 

Johnny, jus t to give you an example, what we di d i n 

• 
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New York City - you check me on this thing - Federal 
builoings in New York City - we had 150-odd contracts 
for electricity. Is tha t r igh t? 

That ' s right. 

They had 150 s eparate contracts f or electricity, 
a ll with toe same company but d i fferent contract s , 
and none of t hem prnc tically t he s ame r a t e . 

Vary i ng r a t es for the same s e rvice . 

DUt aere •s the United St a tes Go vernment buying 
electricity fioom the New Yor k Edison f o r 150 dif.ferent 
buildings, Federal build ings, Lnd everyone had a 
different contract, more or less va rying r ates . 
;.e go t o ne contr a c t f or t he United States Gover nment 
with the New York Edi son .for Gree ter New York . .A nd 
how much did we snve? 

$288, 000 a year , s ir . 

And t he Ldlson was perfectly happy . 

Di a t he s ome t bing in Philadelphia , sir. 

I did n•t :mow thf. t . Did the some thing? 

Yes , sir • 

l•e j us t - th::. t • s why if ;re had a n Assi stant Secretary, 
a busi ness m~<n, woo had his brains on t his thing, he 
coulo s a ve literaily millions . But i t ' s like a l l o f 
these things . I oean somebody who woulo be p~;.shing. 

I t 1 s no r ef l ectioo, e x.;ep t tl:la t tl:ley 1 ve got t o be 
pushed t he way everybody e lse has got t o be pushed . 
And I did it t o help o ut LaGua r d i a because he want ed -
1t was pert of a plan t h& t he had to - wasn ' t t hat 
part of t he t hing? 

Yes , s ir . '.i.hat 1s right . He got t he s ame results we 
go t . 

Thnt 's i t. Ne got it, t hen we went out and ••• \'le 
hud the authority t o do it legally ~ nd got it, then 
he rode on our coattails a nd got the same thfng for 
the city . Tha t 's t he way i t was . He couldn t get it 
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unless I did it, and I personally got into the 
tbing . He rode on our coatta ils, got t he same 
thing for the city, as a result of which he did not 
buy up the municipel plant . 

And we didn 1 t build a F'edera l plant . 

As t he result, I dio.n't build u Federal, he didn ' t 
buy a - we didn't buy a Federal. Shows you whllt 
can be done . There ' s no municipal, no Federal. ~t ' s 

just l ike this thing wher e they' r e t alking about 
building - are they sti ll t alking about building 
Federal plants t o build a irpl anes? Well , my theory 
and oy ph ilosophy i s "o al ways exhaust wha t private 
industry c an do first. " nd the New York City i s a 
swell example: no Federal, no municipal plant . hOd 
I •m sure the New York ~dison Power must be satisfied, 
we ' r e satisfied, and LaGuardia is sa tisfied . It •s a 
nice story. 

oc.ve so mcny hundre...t thousc.nci dollars a year. 

llut so many th i ngs happen, you forget about it. 

1'his is the LUttlori ty? 

Yes , th&t1 s the originel Executive Order, and you 
see it ' s all- inclusive . 

"The function of determination of policies and methods 
of pr ocurement, warehousing , and distribution of 
~roperty, facilities, structures, improvements, 
mschinery, er,uipment, stores, 1< nd supplies ex .. r cised 
by any agency is t ransferred to t.. Procurement Divi sion 
in the TriulSUl'Y Department, '- t the head of which shall 
be a uirector of Procurement . " 

No exclusion tnere a t all . 

lhen it cites three ways it can be done - par &gr avh 
t hree. 

Now let's - I don' t •1ant to go off half-cocked, 
Collins; but you think that, getting a man from the 
Army and gettillb a man from the Navy &nd some civilian 
over here ot this end - yo~hlnk Ne could go pl aces . 

• 
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We need o ne man from the ~'<avy and one from the Army . 

•'•e need a civilian from my office . 

I could r e pr esent you, as far as that ' s concerned, 
or if you want somebody else that ' s perfectly all 
right . 

•lel l , if I wa s going to uo i t , I think we ought to 
ha ve a civilia n at this end as wel l . 

'.'tell, 1t would t a ke t oo much of Ha rry 1 s time to 
f ollo.v those things, bec1.1use 1f v.e move in on the 
r es t of tha t thi ng, as we 've go t to do, you •.• 

•~ell, yo u know wh<J t 11e t a lked a bout a few months 
ago . If we coulo get the Director of the Budget 
r 1gnt now to call for 8 s tc. tement from every 
procurement activity of every d epartment, tha t 
would be t he quickest way o f getting - e nd put 
t ho 1. uown in blocks by states , and we could show 
yo u right a way what coula be done by using tnese 
Procurement of fices i n states to do it. 

Now, Uac , let ' s do t hat. You write E forma l letter 

!'o r me bOd I 1 ll sign it, asking il1m to d o it. You 
prepare a letter for my signature t o the Director 
of the budget. 

Harry t a lked t o me a bout that . 

You do t ha t , wlll you? 

Yes, sir. 

Now let me just ask you thls . You talk about this 
~>llison motor. Is that such a wonderful motor? 

Pretty good . 

wba t is it? 

Pr etty gooo motor. 

Is it bet Ler the n anything we 've got? 

I thinl!: so, for thi s reason : it 1 s liquid- cooled, 

• 
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placed down in tne belly of the ship, and permits 
the streamlining on the parallel of the plane, where 
you can't get Nith an air- cooled motor. 

Is tnis tne only one of a Kind t hat ' s a success? 

Tbat is, the horsepower t hey can use in planes . • • 

How much horsepower is it? 

I thinK it ' s ubout- well, it' s supposed to be built­
eventuully about two t housand . 

For one engine . k~d is it onned and contr olled by 
General Motors? 

General Motors . 

Because if taey c-.n bulla 1t up t o five t housllnd, 
then there is no excuse f or csking t hem to give the 
patent to <.;urtiss-'Nright t.nd Prctt & Whitney, is 
ther ll? 

Not t. bit . 

Wbat? 

Not £ bit, s i r. 

"ell, the ,.ey they look e t a thing of tba t kind is 
tha t this is sometning for military purposes . They 
said there ' s no m& rket for i t, it ' s a secr e t, they 
have no control over it, they can' t sel l it to 
anybody else ; they bui l d ns the United St E:t es 
Government gives t hem an order to build and dellver 
as the United Stat es GoverlUilent tells t hem t o 
deliver. 

You don 't get me, ~ac . I was t hinki ng , supposing 
11e ~:ent t o Gener&l Motors anc said, •This is so much 
better; we wL.nt you to license Curtiss-'1/right and 
Pr a tt & Whitney to build tbis tbing also . • I mean 
it' s just a thought . 

,/ell, r don't know, sir , because they could - t hey' re 
in " f ar better position, it seems to me, with all 

• 
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the e4uipment they have , to tool up f or high 
production on t hat motor, than either Wright or 
the other. 

But, you see, what ' s going to happen - you•ve got -
Curtiss-V.rigbt and Pratt &: Wbi tney have got an 
out~odeo engine , and you'll have those two plants 
just collapse . nnd t hey ' ve got the ~echanics. 

'lhis was just for the fighter, 1 t w<.sn' t for the 
bomber . 

Not the bomber, t 1 though there is one coming out 
by LocKheed . I don't know what this experimental 
is going to do out here - this experimental compe­
tition . It ' s Larry Bell out there with an Allison 
motor Job, Curtlss with r.n Allison motor job; Lock­
heed is coming in ~ ith u two-motor nllison job . 
Unless somcboay steps in ; nd stops product ion, 
General ~otors ••.• 

25 

Johnny, you s ee wha t I mean? You get something which 
is so much better . Curtiss-llright and Pr a tt &: 
·~ni~;ney have t he mechanics, t he;,o ' ve got tne thing . 
Suddenly they r 11 find themselves with no orders . 
They'll be out of business. And the thought I had 
in mtnd is, if I 'm correct , thht the Arcy helped 
oevelo~ tuis engine, end the yossibility of t aking 
this thing, licensing these p~ople, let them -
distribute it >< r ouna :. fe11 pl::.ces, let them tool 
up . Tnen you ' ve got tnree plants pr oducinG. I ' ve 
been t hrough Pratt & Whitney and they ' re all at 
once place, and Curtiss is all at once pl uce, and 
these mechanics, 45, 50 years ol d , weekly salary -
they ' re the finest factory mechanics in America. 
That ' s the sort of thing •• 

I shoulo tnink that could b e done . I don't imOif 

any r eason wny t hat couldn't be done . 

;/bat? 

I aon•t kno.v any r eason why tha t couldn ' t be done. 
Those .fellows r ecognize th~>t they ' re entirely under 
Government control in tne production of t he .• 

ilell, ~.e • re going over to t he White !louse, nnd I•m 
Soi ng to ask you (Collins) to go with us and sit 
in Vcintyre ' s roolll, i n case the President asks u.s 
some (juestions we can't ans .. er . 
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ORGAlii ZATION OF EXECtJTIVE AGENCIES 

l'ffitl'J::j\5 section ! 6 of tho cc t of March 3 , 1933 (Public, No. 42e, 47 St:>t , 

1517). provides f or r cor$0Jlizntions wit hin t he e xecutive branch of tl1e GoYcrn .. llont; 

requires the Prooident to inveati~te and deter:dno wl~t reorgnnizat i ona nre neeeo­

ccry to cffec~uate the ~-p?ses of the statute; and authorizes the Presi dent t o 

mc.ke such reorganizatione 't;; :S.ocutivo order; and · 

WHi:RF.AS I have :!.nvosti~ated the orgunizcttion of all oxecuti ve and o.dminio­

trative agencies of the Go•ternment and have determined thnt certain ra&roupingo , 

conoolidotions , tranofero , ~nd abolitions of oxccut i vo ~e~cioa and ! unct ions 

thoroof n r c n ocesnary to :LCCOrnPliah t ho ~seo of soction 16! 

NO!.', ~li:SEFOR.E, by virtuo of tho nforoanid o.uthority, I do hor oby order that: 

Section 1.--Procur~ent 

T'ne func tion of dotcrtd~tion of polici es and ~ethodn of procur~ent , ware­

housing, and distributi on of propo::-ty , !aeilitioc , otruct-.;res , im;n"ovements , 

m:>chinery , equipment, etoroo , end supplio~ exerci sed by any ago.~cy is transferred 

to a Procurement D1 vision in tho Tr easury D(l]>Artr.wmt , at th9 head of \7hich ohnll 

be a Director of Procurement . 
'Iho Offico of t hJ Suporvhi:tg Ar chitoct of the Treosur;· Dopcrtoont i s trans­

f erred to the Procurement Div1o1on, excep t t het t he buildings oZ tho T~oasury ~ 

pnrtocnt ohall bo eiciniatcr ed by the ~r~sury Departoent and the administration 

of post office bu1ldin.,"11 is tro..'laferrei to ~ho Post Of f i ce Department, The Gonero.l 

Supply Co~ttce of tho Trcesury Dapar tmont i s abolished. 

I n l'espect of any kind of procurement, 1111Nho-.>Si:>g, or distri1rot ion f or any 

agency the ProcurcceiOt Divisi on ~NJ.y , with tho oppro•;nl of the l'ren<lent , (a} under­

t ake tho porfonrnnce of cuch procurecent , r.ercilo'\la~"& • or diatributi on itself, or 

(b) per=dt such agency to perform such procuro~~nt , warehousing, or distribution, 

or (c ) ontruat cuch performance to some other ~oncy , or (d) av~il i t sel f in part 

of Dn:r of these r cco·.ITsoa , llecording n3 it ""Y dee::> deairublo in the intorcnt of 

CCO!lOI:\1 ond ei'i'icioru::y. \Yhen tho ?rocure:nent Divi,;i on h:Ls prcccribod the aanner 

of procUl·om,;;nt , wo.ral1ousitl(! , or diatrib\\tion of an;, t !:lin,;, no ~oncy_ah.:l.ll_thor<>­

after p~o~ure , ~rehouse, or dictributo such thing in Oft1 manner other than so 

proocr~bcd, 

The oxoc-.ltion of ~York r.ow pe rformed by t:10 Corps of Bn.!:inours of the A.rfq 

-.shall r emain with sai d corps , subject to the r osponsib11Hies horein v" ated in~ 

Procurement Division. 
The Procur<l!!lont Division nball aloo have control of ell property , fncilitioa, 

s truct urec , ""'Chi nary , equip!llent , stores , 3.:ld supplleti not noceuary to the ,zork 

of llllY neoncy; roo.y have c~stody t her eof or entrust cuntody t o a:n:t othor ngc:'ICY; 

and shall fur:liah t he eomo to o.gonci os as need t herefor f!J3¥ nrioo, 

Tho Fuel Yards of the l'o'll:eau of l!inea of the llept\rtl!Millt of Coa::eree o.ro 

transferred to tho Procurement Office. 
Tho Federal Employment s tnbilizat ion Ponrd 1~ aboliahcd, and its recorda cro 

tro.nsferrod to t ho Fedornl Emergency ~WrJnistrntion of Publi o-work=r 1f and when 

aaicl adcinistration 1a nuthori:ocl :t..'ld eeto:i:ll1ahod.. 

.. --. 
Regraded Unclassified



.· 
- 2 - 2 f 

Section 2.-.jlatior.Dol Po.rlco 1 !!llildl¥! 1 and .Rcsorr:ltiona 

All functions of administrati on of public buildings , reservations , national 
paries , Mtlonal moll\De!lts , and national cemetorlea are consolicl.:lted in a.n Office 
of ll.:>.tionD.l P~>rlal , l!u1ldlll&S, and Reaervntlona in the Dep:>rtment of the Intorl.or..--­
nt tho hGUd of 11h1ch shall be a. Director ot National Parka , l!nlldinga, and Rocel'o 
vntione: except that where deemed ~ealrablo thoro mBT bo ~luded from thla pro­
vi~ion MT public building or roserwtlon which io chien:y omplo;yed.. M 1> f~>eillt:y -
in tho work of n p..'lrticulnr agonc:y, Thh t-ransfer and..comroli.daUon of tunctiona 
nhDll-l.ncllldq, OITOng other, those of t ho Nat ioP"' Pttxii:Sorvico of tho D<>partmont 
at tho lntorior"and tho lTatl olliO: Oomot.ernil nnd Pnrka of t ho liar Department whl.ch­
nro locntod within the continentnl llmito of tho United Stat.,.... llationnl como- ·­
torioa locntod in foreign countriea shall bo t ro.noforrod to tho ~m~t 
State, llllil tho eo locntod in insulo.r posaooaiono undor tho jurladic~lon of tho 'Tiar 
Dapnrtt:lcnt ob:lll bo a:lminietorod cy tho Dur<lll'.l of Insulsr Affairs of tho 1'1ar 
Deportment, 

Tho f\lnct1ona of the f <'llotrlng ogonr.iea u.re tr.:onsforrcd to the Office of 
!!atio:lal Pnrla; , Buil<i.1Dg11, and Rea~rvationn ol tho D'opartcent of tho interior, 
and tho ngtncleG arc abolb":led: 

Arlington ~emorinl !!ridge Co~aaicu 
Public l!u1ldl~s Co~3uion 
Public Bu\!diner, and ?~blic Pnrkc of tho Nntionnl Capital 
lfationnl lole:toriAl Co~.asion 

Rock Crook llJld Potomac Pnr!<'~"~:Y Co"""1oa1o:. 

E<!>ondituroa by the Fo:!eral Covornmont for tho :purpoooo of the Comr.liaa~on ot_ 
Fino Arta, tho Gaoreo Rogers Clarl: Seoquicontonn!al Ooumi&llien.__,,r.A the.l!Wllmloro 
lla '~ioMl Commlooion ahnll bo) admi:1\storod b)r tho Dopnrtcent of tb<> Interior, 

All funet!ona no.,. exercise<!. by tho l!Urnnu of Prcb!bi ~on of the Departmont ut· 
Juatlco trith reopec~ to the crnnting of pcrmltft under tho "'-"\ti=lll prohibition 
lnn arc trllllofcrrcd ~o ths Division of Intornru Rovo:r~o i~ t!!c 'i're,."UI\U"J Depart=n' 

All functionn no~ cxereis~4 bJ t ao 3urccu of Prchlbiti~n with recpoct to in­
vosti~tlono end nll the f=ct!ol:!l no" l)<)rfclrc:o<! ey tl;c PD.r<>SU of I :ovcsti.,.ntion of 
tho Do;nrtmont ,f J ustice are t r;,:mferrod to Md coneoli;lntc>i !~1 a D1 vbion of In­
voa t l~Ption i n tiw Inpl\rtmcnt of Jlliltlco, a t tho ha:td of r.hich shcll be a Director 
of Invoc~i:;lltlon, 

All other f\mctions now l)<)l"formcd by t ho l!urO<>u of ?rohioition aro tr.:onoforrod 
to ouoh d\v1oiono in tJo ilcpnrtccnt of J uoti co nn in tho ,j~:t~ of tho Attorno;y 
Gonoral mo;y bo dosirablcl - - -- ---

Section 4.--Di•buroornont 

Tho function of d.icbursen:ent of DODOYI' of the Unltod Stntss exerciaod b7 o.n'1 
~~t;cney io tr:uuoforrad to tl:e 'l'reasu..'7 Dept'.rtr.tent ond, to:;ether t~ith the Of!ico ot 
Diaburoi~ Clorlc of that Dep:u"t'1X.nt, ic '!Onaolldo.tod in a Division or Diolnlra--nt , 
at t he lu>M ot wbich Bhall bo o Cl:.l.cf D!aburol..DJ Oiflcor, 

Tho D1 vi c ion of I:!.ab=saoent of tho 'l'r.)C.li"Cor)' Dopartoont i s aathorhod to ..,._ 
tnbliob local o~!icoo , or to dcl~to t ho ec•~rcico of ito tunct!o~ locall7 to 
o1ficoro or omployeo3 of otter ap,oncios, ~ccorilng &3 tho intcrcatn of offieloncT 
and oco~ rrA'/ roquirc .• 
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Tho Divis i on of Diobul·oalt.ent •hall disb\:.roo moneys only upon the cortitication 
ot por oons by law duly authorized to incur obli!ll'tio-.u upon bohnlf of tho United 
stnt oo, . '!'he function of necountnbility for i mpropqr corti f i cnti on oholl be 
trcnsfcrr ed to such pol'oona , N\d no disbura i !'\6 of ficor ahal ]. bo hold nccountable 
thc:rofor , 

Section S.~ma bz o~ ~;ui~ot ~ho U~itod Stctr.c. 

Tho f=ctiono of .pr ouccuting i n the courts of tho United S~~oa cl~il!'JI o.nd 
dOI'Andc by , 3.lld of!er.aoo O{;ninat , the Government o!. t he United S:;.o.t on , IUld of de­
fonding clai mn and d£.11/lndn ~>~;ainot tho Governmont , an<J. of "upo:rvinil\'; tho wor!c of 
Uni t od State~ ot tornoys , nnr ahol s , and clerks in connection thero~ith , now 
o:<oroisod by any llg()ney or o:!'ficor , aro tranaforrod t o the Depa.rtmont of Juctice, 

As t o any cnao r oforroJ. to tho De;>a.rtm~nt of J11ati~.o fr. l' prosocutiolt nr do­
f cnso in tho cl!urtn , t he function of. decinion w'lothcr a.n:l. in 11r.at manMr t o 
prooec-.>to , or' t9 defr.ru:t:, cr to compromise, or to a;>pc'll , or to elcmdon prosecuti on· 
or defense , now exorci ood by nny ~ncy or officer , i" trar.:>fc.-rod t o t he Depart­
lll"'lt of Justice, 

Fo:- the c:-.:crci~e of c\..:::1 of his functi on& ac aro •~t traru~ferTed t o tho Do­
po_rtoont of Ju,;tico by the. foro,.., i ne two pe.ra,.>r'-'phe, the Solicitor of t ho TrOS.BU17 
i s t ransferred fr0l11 tho Dopnrtn-;ent of Justice to tho 'l'r 'l!lG1!!.':f Dc~.rt'!lOnt , 

11othin<:: i n thlo ooction oholl bo co!'lotruod t o nffect tho funr.t i ?n ?f o:rt1 
ll!;OIU":f or officer ,.,.th r oopcet t o cnso:; at '"~ oto_.'O pri or to r of or oneo to tho 
Dop:l.:"tmont of Justice !ol' prosecution "r rlofonoo, 

'Illo Uni ted Sta~·•• Co•u-t !or C'rl.na, th:J Diatri.;t ;ourt of tllo linlto:i States 
for ~he Fa.'1L:ill3. C"""-l Z~ne , and the Di~triet : c.w·t of the '.'irein I sland• of the 
Ur.itod Sta~cs aro t.-nn~to-rrcd t o th9 :J<,p:o.rtn:>u~ of Juoti co, 

Secti on '1, --~l1.£.U.oll 

Th > ~olie it:>t· 1·or t ho Department of Co:1111r r co io trnnofa:rrad f''OJO tho ll"J>.'J.::-t­
mont of Ju"tico to tho Department of Cottmorco, 

'l'bo So11citol:- for tho Dowr~ment of Lo.1>t>r ~c tranu:·w r cd. f1·o:n tho Dop3rt munt 
of Junt i co to thu·Depor~~nt of Labor. 

• '!'he Jlu:oe= of I ntorut.l !!Gv<nue &!ld of Indust~ial Alcohol of tho 'l'roaour)' 
!lo~rt:nant ere conaolio!JJ.tod. i n 11 D!.'lislon of I nter:tlll Re==. -At t ho hoad of 
which nnall be a Co•mor. 1onc~ of I nt arnal Re'Jen".lo, · 

'l'bo AaeistMLS..-crctru-y of GotiDOrce for ioror.t.mtica sl-..:>11 bo un .a.u1otnnt 
Secretary of Col:l!liCrco Md e!-.all pcr.:r,ro aucl:. tunet1~"" ::>s ~"'- S•cr <>tary of 
Co11100rco r:s;r :ieai?t::>tc. · 
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Section..l.O. ()fficial Reetoter 

The fUnction ot 'preparati on of t he Official R~iator~·tTanef~e4 from t h e 

Bureou of t ho C~nsus to tho Civi l Service Commissi on. 

Section ll, •-5tatistico of Cities 

Tho function of tho Bureau of the Census of ~he Department of Commerce of 
compi ling statistics of cities undor 100 ,000 population in aboli shed for the period 
cndi~ Juno 30, 1935. 

Sect ion 12 , - Shippl.M Board 

'rho functions of tho United Stat es Shipping Bourd includicg those over o.D<i' i n 
rospoct to the Unite<! States Shipping Board l/~rcl'.an~ Fleet Corpo•·ation aro hana­
forrod to tho Department of Co~rco , and tho Unit~d States Shipping Board ~· 
abolished, 

Section 13,-l1:>.tionD.l ~craw !.'hrc!\d Co,.nir.3!on 

'rho National Scrow Throad Comniscion i s oboliohod, c.~d its recorda, proporty , 
faciUtioo , equipnont , and auppll.oc a r c tra.nsfox·rod to tho :li)!>Qrtuont of ColliOOrco. 

Section 11. - Inmqat i oll and ll:\tlll'alhntion 

Tho Bureaus of !=i&''ll~ion c.~1 of !!at=ttlizlltion of the Dcpar~:J>Cnt of Lober 
a r c eouRol1d3tod as "" loniQatic:>. =d :-.ntur!lU:Ilt!on Service of ~hn Deportment of 
Labor , nt the he."od of 11hich r.h<>J,l bo a Coc.:lias~.onor of IlliOigratior. Md !l'<\turaU­
zBtton. 

Soction 15,-Voc.o.t!.~.!l..ti.<m 

'rho funct i or.s of tho Forleral Board ~or Voctltion:>.l Z.lucation nrc trlitlO i'urrcd 
to tho Dopartn:ont of tho. I ntoriojo , a.nd t he Bonr(l oball net in s.n o.dviool'Y oai-"CitY 
without compensati on , 

Section 16. ·....Ap 00rtioCMnt gf Approp;·int!cns 

The functions of JllOld~> mi ving , and coC:.it'yin& &pportionmento of npproprlAtiA 
o.ro tranaforred to the Dirflc:tor of the :B"~ean uf tho Pudget. ' 

Socti on l?~oordinnt~~C Spr yico 

Tho Foderol-Coordinati~ Service i s nbol i nhod. 
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Section 18, 

Tho following functions are abolished in port: 

Cooperative voca tional education and r ehabilitation , 25 percent thereof, . 

Payment a for G;JI'icnlturnl e:<periment stations, 25 percem thereof. 

Cooper ative "'61'icultural ex tenaion work , 25 porcent thc>·oof . 

Endo~t and mointena3eo of colleges for the benefit of ~iculturo 

and the mechanic arto , 25 percent t boreof, 

Sectl.on 19, - Goneral Provioions 

Each a gency, all tho funct!oUG of which nre transferred to or consolidated 

with another agency , is ab~:iahed, 

Tho records port 'lini n,; to an o.boliehcd agomcy or o. fu!lct1on dispoced of , dis­

poaition of w~ich is r.~t claQwhe"o herein provided fer , nhaJ.l be t~a~forred to t he 

zuccessor. If thoro be no ~·JCcessor agor.ey , &.'1d such abcliohed e.gcr.r;7 be rlt!lin a 

doptlr t mont , said recorda shr..J.l be dis:ooccd of "" the> h.e:><l of 0\:Ch department ~ 

direct. 
Tho prope rty , fa~ilitios , ~<;Uipmont , an:!. suppHes C!!:J>loyod in..th&-mnk or-rut­

aboli shed agency or tho exercise of a function d!B~>&cd of , di•~•ltion of ~hich 

ia not else>Yhoro herein ~rovidcd for , cb.t>.ll, ~o ti:o e:ttond roq'llir od, be trallll­

! en·ed to tho suece:>~::r ~ct'c:f, Otha:- IT.>eh pNpert ;v, :!'ncili~icn , equipment , o.nd 

suppll.eo sl>All bo tl·ansferret to tho J?rOc\1xo>.!~nt J)l vision, 

All pcrsor.!lel ""'!'loyed in con.1cctiol\ l"it!l tho w~rk of an t1ooHnhod agency or 

t u:u:tion disposed of sho.ll bo scrnrctcd from t ilo :>cr·rice of tl:.o linited States , ex­

cept that tho head of ony succoso~r agency, subj ect to QY a~provnl , ~. within a 

Fe~iod of four ~nt~ a!t~r trancf or or co~oelieAtion , reappoint any of 7Ueh 

poraonno: roquirod for tb.o fiUr!c ~~ the s•;,ccoor:or ngar.cy \Tithcut ro~in::.tion or 

l oaa of civil service otatur~ , 

Section 20,-J.nprcpriations 

Sur.h por t ions of the uncxpe~dod hclanceo of o.ppropriations :!'or ony n~liohed 

agency or function dispoo'>d of sl'Jul bo traltofcrrcd to the succcnor a r.oney WI tho 

Diroctor of t ho :SU.d6et ehnll deom ncc~osary, 

Uno:<pendod blllnncoo of o.ppro'[)riatiollo fo:-: a.n o.'ooli uhod agency or function ciis­

poaod or , not so trn.."lllforred by tho Directcr of t!lc ~ct , ahn!l , i n aceorciA.'lCe 

with l~w , be impounded o.nd returned to t~c Trcaoury, 

Soetion 21,-;l()!in.~ 

Ao unod in t hin ord.or-

- . ·~~ng~~E!£Ilnll; ~~oiimliJ>.Jii.on, i ndopendont ontablinhrncnt , bo:>rd, burc.«u. 

Jrvfoion, service, or offico in tho excc~ti~o b~~h of ~ho Govcr~nt , 

"Abolished B«ono.:r" menno W'Y Q~;enc:r .,.hich is abolished , tre:~sferrocl.. . or coo­

solidatcd, 
•successor agcncT' masna &z>-7 ueenc:• to "hich ia tronsfot·r')d noCla other agency 

or function, or "hicb rooulta i'ro:n the consolidAtion of otho:- ngencins or tunetioll1l 

"?unction dioposed of" ~~s ~ ~~ction olicd~tol or trnnoferr ad. 
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Section n .. - ;;!feethe Date 

In aeeorJMCe with law, this ordor a ball 'beeomo effective 61 d8)-a .• !rem itt 
dllte: Prl'vided, That in ease 1t ai:l:lll np;>enr to tho President that the~r6attr 
of oeonoiiiY require that aey transfer, eonnolidntion, or oliml.D:ltion 'bo dol~~¥ 
boyond the dnto this order 'becomos offoetive, bo ~. in his discretion, fix~ 
l n t er dtLto therefor , !L!td bo. 'liD'/ for liko enueo f\lrther dofer auch clnto from tl.mo 
to time. 

FrtAXKLIN-D.-ROUSEY Elil'. 

I ·. "\ 
-~-

June 10, 19:'-3 • 

._. -·--·~- .. 

( l:o . 6166) 

. .. -..... 
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32 
HUJr : Hell o. 

~perator: Ur. Rent schler. 

HUJr : Hello. 
Gordon 
~entech~ ~ello, Henry. How are you? 

!UJr: rtell, I'm fine . I've had ten days of l:>ts of sunshine 
and --

R: 

H::Jr: 

R: 

R: 

u:wr; 

R: 

H:JJr: 

R: 

R: 

Hl!Jr: 

'\: 

'il:Jr: 

R: 

'!l !Jr: 

R: 

Well, wha t a wise guy you are. 

Once in & whi le. 

If I had been smart I'd have got ten out betore the snow, 
and dJne it QYeelt. 

~ell, I ' m 1n shape n:>w at least ~o t ake some of the rap. 

Well, t ha t's 
s:>ut.h? 

t.hat.' s swell. Where were you, down 

We went to Boca Grande. 

Tha t.'s a nice place. Tha t ' s the nicest place in 

I think it. ' s a nice place. 

Didn 't you like it? 

Very cuch. 

Yeah . Uary and I are supposed t.o go out. tonight. 
got -- I got. QY throat healed up a 11t.t.le bit and 
her s wen t. bad . We are going out to Tucson and 
on the desert until we ge t 1t all out . 

Sb.e 
then 
sit 

Good. Ah -- I wonder if you could s t art. something for 
me, very confidentially . 

Sure. 

And i f you are l eaving, you can leave word behind, end 
somebody can -- I ' d like t o f i nd out all I can ebout 
J ean llonnet ln New York and Parle . 

About what ? 

Jean l.fonnet . 

Ah -- !lonnet? 
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Ht!Jr: 
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~.:.rr: 
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:::.:.rr : 
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'!!:Jr: 

R: 

H':!Jr: 

R: 

~::Jr : 
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": 'Jr: 

~ = 

l'~ wr : 

R: 

Hl.!Jr: 

'\ : 

!-'..: ~r: 

'\ : 

..::!Jr : 
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Yeah. P.ie first nN!Ie is Jean - - J - E- A-t1. 

Yea , well I' l l-- we know somethi ng about him and we ' ll 
get all the rest or it . 

Yes , will you keep it, as far a s I ' m concerned , very 
conf1dent1al7 

Yes , absolutel y. 

I ' d like to know about his reputation 
Par i s . 

Yes. 

both here and 

And I'd l ike lt, i f I c~uld, fairly fe et . 

Fine. 

Yes. 

Well, I'll get a t that and entirely out of t he way from 
both your poi nt of view and mine . 

Yes , 7 1 d appr eciat e tha t. 

Yea4 well, fine . We ' ll do i t right away. 

··.'hen are you coming back? 

•1e ' 11 be away for probably t hree weelte , I think. 

Well, " hen you come baclt I want t.o see you very much. 

Yeah, well, I t.el l you wha t I -- as soon s e I come bac~ 
I ' ll come down . ~e' ll eit down together. 

Do t hat. 

Did you get a letter rrom Randolpn this morning? 

I haven ' t s een my mai l today. 

Well, he sent a let ter t o !!ari ner e.nd sent a copy to 

Yeah. 

On releasing some or t hle Government portfolio. 

Qh . 

In t.he federal . 

Qh. 
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l'!lJ r : 

R: 

i'IJJr: 
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R: 

. 
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- ~ -
And I ~ought it wae ver y wiee tor a couple or outeider s 
J ust ·to eusgest i t again. 

Well, I haven't --

Becauee eooner or l ater that control 1n there tha t the 
Federal ought to have that they haven't got now, i e a 
valuable aes et. 

That 's right. 

And the market i s entirely t oo buoyant today in compari­
son to wha t it ought to be . 

Uh-huh . 

And at any r a te, the letter ie 1n your -- in your t hi nge 
Henry, and it you want to talx it over further, why 
Randolph will oooe down. He 's ~~ at Brown Univer sity 
today, but he ' ll be back tom~rrow morning. 

All right. 

But he sent it down there t o UA riner and then marked 
on W riner' s thing tha t he mailed a cow t o you. It 
isn't quite entirely a s a private person. 

Fi ne. 

But I ' m not so sure but whe t it ' s wor t n while s tirr ing 
it up assin. 

I ' ll took a t it. 

Fine. Well, Henry, I ' ll get this started right away. 
You sound awfully good . Do you feel a s r ested? 

Yes, I 'm-- right n~, I 'm r i d i ng high. 

~ell, I'm de l i ght ed. 

Vee . 

l~o -- and no bad toe? 

Wha t's tha t? 

No bad t oe any more? 

No , no , every thing's tine . . (Laught er) 

All right tell~ and good luck, and I' ll get at thie 
right away. 
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HJ tJr: Thank you. 

R: Right . 

Ht!Jr: Good bye. 
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TREASURY DEPARTMENT 

INTD CM'I'IC:a COM .. UNICA'nON 

DAft J8JNar7 16, 19)9 

To !be Secre\ar,r 

,_ llr . ..... 

I • att&chiD« a cop7 or a -.-anc!ua which I dictated for ~ 

f1lee. 

• 

-
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J&DU&r7 12, 1939 

'l'o: 'l'he ruea 

J'rom: Mr. Bane• 

Allbaaaador Bull1 t t and llr'. llonnet caae to see •• at 2130 thh 

afternoon with the following inforzatlon: !he Prelident h going to 

call a conference at the Wbite Bouee between t he Treasury, Aray, and 

Uavy, on UondA!y , Jenuary 16th. Amba11ador Bullitt aaid t hat the 

object of thia conference was f or the Preoident to etate definitely 

to the Arm::! and Navy his deelroe that t he J'rench be &hen enZ'7 coop­

eration by our Gover~U>ent in their effort to purcha.oe 1000 air"J)lanee. 

Allbaooador Bullitt aaid thAt t he Preaident had agreed t o the foraa­

tion of an American Cor"J))retion by the French Governaont i n order to 

expedite t he purchaee of air"J)lane equipment in thie country wi thout 

going through all the red tape neceeaary if the matter were left in 

the banda of a French high co"""hoion. I told Allbauador BullHt 

and llr. llonnet that the Secretary of t he ~reaeury had certain reeerTa­

tlona about deal in& throU«h a eor"J)oratlon r ather than direct with the 

French Government. Aleo, I wao unwilling to clear thio natter of 

the cor"J)or ation aetup until I had had an opportunity of dieeuaaing 

it further with hi.a. 

Having dheuued it with t he Secretary on the tel ephone and 

learning that he still had reoerTationo about dealing through a cor­

poration, I tried to &et in touch with Allbaa•ador Bullitt and llro. llonnet 

and found that t he former had gone to Harrioburg and the latter to 

New York, and eo I have been unable to communicat e furt her with the~~. 

Allb&aeador Bullitt also told ~e about t he Secretary ' • converaet1on 

concerning lawyer• to be ecployed by t he J'rench GonrDIIent in fondn4; 

ouch a corporation. He aaked me for a recommendation of a lawyer and 

I stated tbat if it were 8J)etd they were looking t or, I would eug&eet 

tle naae of a lawyer who had recently done a eiailar Job for the 

Chineoe Government in a very oatiafactory manner, hie name bein& 

Mr. Lawrence llorrie. I reported t hia fact to the Secret ary on the 

telephone and be &&reed w1 t h the euuutton. Aabauador Bulli tt alao 

mentioned the n&~~e of another lawyer by t he nl!lle of Wahle. Allbaaaador 

llullitt called lliee Le Rand from "'¥ office and. aeked her to arran&• a 

aeet1~ between the 'l'reaeury, J.ra:y, and llavy, and waa adThed that 

!.londA!y, Jnnuary 16th, would. be a aatlefaetoZ'7 u-. 
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1.-..r,r 12, 1939 

f•ll file rt1M 

hoa: ........ e 

.111111uudor Ialli\\ eM !IF. lloun - \o eee •• a\ 2130 We 

an- wUh \he tollowhc bfoi'II&Uoaa !be Pnett=t h plac \a 

call a coote~ce at \he ftlte llonaee '-'- the fraaaur)', JwaT, _. 
•• ., • oa ....... .r...,._, 16\h. .lllllaeeaolor lalll" aalt that \he 

o\Jeet or thh oontereace wu t or the Prelltoot \o eta\• feflal\&1;r 

t o t he Jnq eM Ia., hh 4Mln \hat \he heDeh '-o ct•= ner;r -.p­

enUoa..,. osr o...-t la \hell' etten \o par-... 1000 alrplw-.. 

All'baeeador lalll" eett \hat \he Pr-.ttea\ ha4 acreet \o \he f•­

Uoa of aa Allerlou corporoUoa -.,. \he rr.eh OoYel"&&Mt !.a o,.,_ \a 

e:rpe41h t he paroha .. of alJ'IIl &ae ..,.s.....,.t la We coa\r;r wt...._\ 

cola« throa&b all the ret tepa llftcener:r lt \he &&Uti' were let\ la 

t he hall4e ot a headl hlp co..t .. toa. I \ olt Aa'-tudor lal.UU 

u4 llr. lloue\ \hat the S.cre\&r;r of \he fre&IIUJ7 hat cel'\ala rooena­

uo .. a\oo&t 4eall11C \hro,.P a corpol'a\loll ra\har thaa tlreet wl\h \he 

h...ch ao ......... t. .Alee, ho -· uwllllac \o clear \hh _ ..... ot 

the corponUoa eo""' u\11 I ha4 ha4 aa opportllal t.7 ot fhcuwl.ac 

!. \ tlarthor wl \h bla. 

Bartee thcoaoeet 1 t wl \h the Secre\ar;r oil tho tel..,-ao ut 

learal-c \hat he eUll ha4 r .. ol'ftUo .. a\oat deallac "'""tb a co,... 

poraUOil, I \1'1 .. to p\ h toach wlth .1111'-oe•etor lal1Ut at llr. 11-\ 

u4 toud that \he to .... r ha4 .,.,.. \o llan1.e\arc allf \he latter \a 

In Tork, u4 eo I liP• '-a& .... llh \o coaallalca\a tar\her wl \11. \hM. 

Alllouudor lalll\\ &leo \oU .. a\ooo\ the SacN\ar;r'a oaanrN\l&a 

coacar&l-c l&WTIII'W \a '-o wplo;re4 ..,. \ha hMeh Orte.--t h toftlac 

ncb a oorporaUoa. Ia aalte4 aa tor a racoww"Uoa ot a l&WTIII' -' 

I etatet that lt n -· .,..... the;r ... ,.. laot<ac tor, I w.l.t ._ •• , 

the a- ot a law;rar ...., ha4 reoMU;r do,.. a elallar Jol fer \he 

Clolaeoe OoY-oot !.a a •er:r aaUotac\or:r -· ll.h -• - '-lac 
111' . t.a.r.Do. 11om e. J repor\&4 \hla tact \o the Seora\ar;r •• \he 

tel ephou aat ha acreet wlth the """eotl.oll. .Aallueaolor lal.UU aloo 

&lllUoa .. \ha ._ et -\her law;rer -.,. the ... of 'fable. .llllllue ... r 

lalllU eallat llha I.e lallf ha a:r oftlca &ad uke4 her • arnqa a 

-tlac '-ot- \ha 7raaev7, JwaT, aad law;r, &114-. eolwla .. that 

lloftda7, .Jaa11&1'7 16 \h, -..lt ,. • aauatac\or;r tt ... 

.JIB:nae a 

Regraded Unclassified



TREASUR Y DEPARTMENT 

r 

I'AOCUREIIIEHT DIVISION 

WASHINGTON 

January 16, 19S9 

At a meeting at the 1'111 te Houae thia morning, in addition to 

the Preaident , the follOWing were presents 

The Seoretary of the Treasury 

"\M· S•r ._,h.olllt Seoretary of the Treuury Ho.nu 

The Seoretary ot War 
.Uoietant Seoretary ot War Johneon 

Aaei etant Seoretary ot the Na~ Bdieon 

Ambaaaador Bullitt 
Captain Jtraua 
Captain Colline 

The Preddent eta ted, briefly, hie oonaideration ot Franoe 

with reterenoe to the Ul>1ted Statee and that he deeired that enry 

effort be made to giTe th• all a'ftilable plt.nee, equi..,..nt and 

motors to uaiat in building up t heir air foroea. 

Jmbuaador 8\lllltt etat ed that, attar having been in thia 

country eeveral weelce, the Frenoh llieeion had aean only the new 

Martin Bomber in whioh they were very muoh intereated, but that , 

tiDe being an ale-nt, it appeared neoeaeary it e»;y eti'eotive aid 

was to be given Franoe that all availabl e bOIII!Htro ohould be made 

available to them and oited apeoitioally the new Douglu Ught 

Attaok Bomber 7- B. 

Seoretary Woodring etatad that thia plane haa JU.11Y eeoret 

el""'enta, that it had been oonetl'lloted partially with Gove,.,.,.nt 

funds and that he teared the releaae ot thia plano to Franoo migbt 

put the President in an eabarruaing polition. 

A general dieouoaion wu then had ot dii'J.'erent typoe ot planes 

and their a'ftilability, att.r whioh Auiltant Secretary ot 1fa.r 
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JoiiMon oat e&orioal:Q- uke4 the Preeiclmlt 11 be 4eeir.4 that the 

Dou&laa Llcht Bc.ber be r.leued to tba J'HDOI\ Ooftl"lllllhlt, and 1.n 

rep:Q- wu l.ntor.ed that the Pree14eut •ant ezaot:Q- that . 

40 

DIU'in& the oouree of the dJ.eou .. ion the Seoreto.ry ot tba 

rreu ury euu .. t ed to the Preeiclent tbe pouible a4Tiaab111ty of 

oODOeDtratin& the purohue ot all airpl-• tor tba Gow...-nt o.­
pe.rtmenta 1.n tbe Proour-t DiTieion iD order that their l.ntereate 

ad&ht ba ooor41.nate4, u well u thoae ot lrJ¥ other Gow..-nt 'llbo 

adght be in the Allerio~~n lll&l"lcet tor tb8 purohue ot airpl~~ne.. on 
thla eubjaot the Seoret&r)' 1a to aubm.t a -or~~ndua to the Prel14eut. 

Durin& the oourae ot the dJ.eouaaion Aaaiatant Secretary ot the 

lit.")' Ediaon iDtormed the Preai<»Dt that the II&")' 1o w1111nt: to 

oooperate iD 1rJ¥ Yf1:¥ poaaible m el bad DO objection to tbe r.leue 

to t he Fr.noh Gownment of lrJ¥ pl11nea or tn>e• now bein& ocmatruoted 

for possible future uae by the lit.")'o 

The Preaiclent made it perteotlY plal.n throll&hout the dJ.aouaaion 

thio mornl.ng that it ,..,. hla wiah m el deaire t hat enry ettort be 

made to expedite the p roouranent of 1rJ¥ typea of plane 4aaire4 by 

the Frenoh Gow.,..nt. 

'· 
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TREASURY DEPARTMENT 

I NT ER OF'F'ICE COMMUNICATIO N 

J'anuar:r 17, 1939 

TO S.cretary llorgentbau 

""o" llr. Foley, Acting General Counoel 

For Your information 

As you rt!quested, I talked to J'ean llonne t th18 morning for about 

45 minu tes in the presence of Oscar Cox. He makes t wo points . 

41 

1. Cash. If neces sary and required, the French GovernJ~~ent 18 

prepared to put up $65 ,000, 000 in cash in a bank in this country t o be dis­

buned in accorc!ance w1 th the agreement bet-a'een the manufacturer and the 

French Government, or i te agent in this country . Presl8&bl.7, disbuneaente 

would be mede in the form of progress payment s, i . e ., so much when the 

contract i s entered i nto, en add.i tional IUDOunt as tho fabrication of the 

e.1 t;)lanes proceed and final p!IJ'IIent against deli very of the planes. As a 

natter of budgetary convenience , llr . llonne t pointed out that the French 

Government preferred to have about il5 ,000, 000 disburs ed in 1940, but be • 

insisted that his Governm~nt 'ISS prepared to put up the entire aaount in 

cash ee soon as the contract between the ~~~mutacturer and the French 

Government, or its agent, was en tered i nto, if necessary. He indicated that 

the French Gove rnment would be willing to bendle tho transfer of funds 

through the Central Bank of Frence and tbe Fede ral ~se.rTe Bank of !lew York, 

although he was indefinite as to the exact details of tbe transfer. 

2. llission. llonne t stated that nr1g1nal17 he was responsible for 

the suggestion of a Canadian corporation. Ria reasons were twofold. Firat, 

he wanted secrecy as to the real principal., and, second, he wanted to avoid 

conflicting with the Neutralit;y Act, 1t possible. After talklng rltb you 

and othen t n the Treasury, he urges thet he is entirely willing to dispense 

with the corporate agency idea i n favor or an official llissloo, but tbat 

tho French Government , in order to a void red tape , is now anxious t o bendla 

the transac tion tJlrough a corporate agency to be created in this country. 

Preou..ably, all of the stock of t hi s corporation would be owned h7 tbe 

Prencb Government and ita per sonnel would consist of the representati vee of 

the French Gove rnment sent to this country to he.Ddle tbe plane purchases. 

>'oMe t is of the opinioo, however, that it would be preferable not to bave 

t he corporate agency and atatea that he ~ be able to get tba French 

Government to elillinate 1 t . He ns ve ry meticulous to point out that the 

idea is no longer his own, but 1a favorably entertained b7 the French 

~nistratton for reasons of expediency or operatloo. 

I was very careful to say that I wae acting aerely in the capaci V 

ot a reporter. 

fN -7/ 
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HL!J'r : 
Bill 
Bullitt: 

H:.:Jr: 

8: 

8 : 

Ht :.rr : 
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H!.:Jr: 
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8 : 

:.::·Jr : 

8 : 

!·t..Jr: 

8 : 

:!.:Jr: 

8 : 

How are you? 

Fine. 

8111, I - ­

Yes'? 

January 18, lQ~g. 
4 :57 p.m. 

Are you where you can talk a minute? 

Yes, absolutely. 

42 

\'/hat I wanted to ea,y was, I wieh you'd be thinking over, 
see -- I would feel much happi er about this thing if 
t h ere was no corpor ation, see? 

You would? 

Very much happier. 

All right, O. K. !t'e out. 

And -- ah -- I -- I've got lots ot rea sons, but if 
you ' l l Just take my word tor it. 

Yeah. 

See? 

Yeah. 

!low --

Well now, Henry, msy I ask you t his one, which ie what 
they keep telegra?hing t o the gentlemen over here -­
they keep telegra,,hing end saying that they must have 
some mechanism here which can arrange about the build­
ing of this extra floor space , the ) urchasing ot the 
Jigs and machines, the handling of them, the inspecting 
how it's going along, and eo on-- end that they don 't 
want to have that handled directly from the other aide 
with~ut some kind of a something here thet doesn 't have 
to telegraph back every two minutes for permission to 
hire an extra stenographer, and so on . 

Well now look, here's -- her e 's whet one of t he reaeone 
-- another reason --

Ye!l.h. 

Regraded Unclassified



;.tt!Jr : 

B: 

H.:Jr: 

B: 

""Jr: 

B: 

~. Jr : 

3 : 

"'. :Jr: 

3 : 

~ .. Jr : 

3 : 

" . . Jr: 

9 : 

'" .Jr: 

: : 

". :Jr: 

B: 

9 : 

"· 'Jr: 

3 : 

- 2 -
43 

Roy Beaulieu, is that the way you pronounce his name• 

I don ' t know. 

~ell , the French financial agent or the Treasury here 

Yeah . 

l' e came in today ; he d idn't see me, he saw I!r . Lochhead 

Yeah . 

And he ' s been .authorited t o handle the financing, the 
oayment .of these things. 

~e said he wae? 

Yes he is. 

Yes. 

And in the course of conversation he dropped t hat he 
C)uldn't understand why we over here wer e insisting on 
a corpora t ion . 

Yes . 

And that from their s•andpoint over there , he felt thet 
they .,,uld rather not have one. 

Yeah, but of c~urse tha t -- tha t - -

"'ell, I ' m giving .V)U t !'l1s. 

• 

'"es , but whf<t I mean, that eight be two C.itterent depart­
mente of the government ovPr there. 

''lell, th!> t i s the p.ne,.,er to your auestion. 

Yes. 

After sleeping on 1t we ' 11 send for t h is fello" and &8$, 
"Her e • s t he thing now, the only reason for t he cor)ora­
tion 1e tha t we want to b<' t 9l anes over there as f as t ae 
we can 11 • 

Yeah . 

•And will you, i f you are to be the ~aycaster, will you 
~bligate yourself to 'ay tor all of these t:~nge within 
t •enty- tour hours from t~e time the documents are pre­
sented?" 

Yes . 

Regraded Unclassified



B: 

B: 

".:Jr: 

B: 

r.: :Jr: 

B: 

"':Jr: 

~ : 

~ .. Jr : 

B: 

~ Jr: 

B: 

P.t.Jr : 

E: 

3 : 

v::Jr : 

B: 

44 

Now if he will say •yes, I can•, or do you have to 
cable back every time you want to buy a p encil. 

Yee 'l 

:low are :rou going to do 1 t ? 

Yes. 

l!o"', I tnink tha t tha t thing can be eett.led in five 
mi nutes depending upon wha t i nstructions he's got. 

Yes. '.'I ell now you say he hae instructions from the 
French government? 

Uh- huh, I got this from Archie. 
ab~ut the mission , and he ' s to 

He said he knows all 
~e 's to do the ~aying . 

:le 1 a to do the ) aying. 'Thf t 1 e his name, Beaulieu? 

~e's the ~·ench financial attache. :le 's very able , and 
l"e •ve f:>und hlc a very intellig ent fello .. , and --

Yes , well I 'll f i nd Jut whet H i s because t hey are 
perfectly ready to do 1t by any sy stem possible, and, 
as I tol<'l ;tou , t he i dea of intervening corporation • 
originally c.arne f r om God nimself . 

I .mow, and he also sa i d , this fel l ovr , Beaulieu, said 
that he felt tha t on t he oth~r side t.he i mpr ession would 
be better if t her e wa s not a cor~orat. ion. 

"'ell, :>.i<. 

If he can ,>ay Jn t.he dot -­

Yeah. 

That's all that you -- you want. You •;ant epeed. 

Jh, sure . 

And if there is no g~od reason for - - tha t they can 
preeent for a corJQration, I have several why I'd rather 
not have it. 

Yeah . 

Very good ones . 

''/ell I tell you, all I know is t hat -- that the I 
for air keeps insisting tha t ther e must be some k ind of 
an organiza tion eet up here wh1co can handle al l the 
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deta i ls of t his, you see? 

1'1ell, I 

45 

!10\'1, a s far as -- as f!lr as they're concerned, however, 
they are perfectly ready to ~ut t h is in the bands of a 
miss i on, o r in the hands of anybody a t a l l . 

We l l, evi dentl y they ' ve put l t in the hand s of t h is 
fellow -- their financial a ttache. 

Yes. 

: he ?a:r1ng . 

Ah -- what kind ?f an aut hori ty has he got~ 

: (\:> n ' t - - I c.on ' t.. .m:>"' • Bill. I didn ' t --

'"ell, be sa id - - he said that he ' s c;ot f ull aut hori t y 
to a ttend to all paycents . 

'"le 11 , t hat' s -- thr.t ' s the impreeoi·?n that Archie 
Loch~ead got, but I 

Arch ie who? 

L?chhead . 

vrno ' s he? 

He's t he head of our stabiliza tion fund . 

Oh, y es . 

And he sew hie, see? 

Ub-huh. 
And he wanted to see Hanes , and Hanes didn't want to 
see him because he dh\n ' t tmow just wh~ t we ••anted t o 
do . 

Yeah . 

And so I ' m calling you u' because that ' s the way I 

• 

Well , I tell you, Henry , I t hink the siuplest thing i s 
t nis - - I will tell ::onnet, who bas for weeks been 
say ing that he will set it up in any way th~t is agree­
able to the Treasury -- I ' l l tell hi m very definitely 
you don't want any corporation eet up . 
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You can ~ell him tha t. 

And then, in tha t case, when he c~mes in to s ee y ou with 
me tocorrow corning a t eleven fif teen , there will be 
n~ suggestion of a corpora tion . 

rlell, I apprecia t.e tha t, and that remov e s the only --

All right. 

I got left. 

All rig.'lt. 

!lo.,, C~ll1ne got a clear~>nce, Md t ile fell~ws leave a t 
e i ght ? 1 c b ck t omor row u or n ing a t Los Ang eles f or 

F ine, s'•ell. Thanks ve ry much , !!enry. Then ~ 1 11 see 
y ou a t ele ven fi f teen? 

.. Yo u. bet. 

Allright , good bye. 

• 
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BIAJlC¥J.ARTERB J'IIIS'l' WINO C. B. ~ .wl JORCZ 
Oll'J'ICZ OF 'l'HK C<MWIDDIO ODIJ:IW. 

llAJlai J'IIIJJ), RlnRSIDI, CALIJORIU, 

P~ or coot14eUe.l radiogna reoe1n4 at Bq, let. Wine, 

CIIQ Air Force 19 J'aDua!'7, 1939, 

I n rom MaJor It, .8. Wolfe that he i• to arrange da10netrauon of 

A't.'TJJX BOilBIR Sande;, to t hree aabera or a Frech 1Uea1on and CAPTAIN 

J[RI;J)'S, 17111, 'llbo are expected to arrhe at either Sliii'I!A IIOKlCI. or 

.80WB!R aecret aoceeeoriea, tl7 in it, and negotiate tor purcbaae, 

All or theee negotiations aust be -de through llaJor Wolfe ea AzwT 

Repreaent&t1Ye and Douglas Co.,pany, Major Wolfe ia to keep t hU 

1Dfo111e.Uon ooat14•Ual and keep the Chief ot tbe Air Corps 1ntome4 

u to actlona Uke, Sipe4 bf: 

Azuol4 

Phoned Maj . Wolfe at Ra4oado 7ZT8, 22)0 19th. 
br 131, 
llecrnte4 br: 
Paraphraaa bf: 

Capt. Ernest s. lloon 
Capt . !meat s. lloon. 

1623 lf1neteenth 

Literal traaala t ion a'failable for 1napect1on at the Cam.un1cetioaa 
Office, Bq. lat. Wing CIIQ .Ur Force, March :rteld. 
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January 19 , 1939. 

J, meeting vms held at 1:35 PI!. today in tho office of the Assistant Secre­
tary of War . I n addit ion to Aaehtant Seerotary Johnson , General !' • 11 . 
rnold , Chief of the Air Corpa , Army: Colonel J . R. Byrnes, G<onert.l Staff 

of the · !Til' : and Captain r . E. Collins of the Pr oo\U'ement Di via ion were 
{'resent .. 

•osistant Secretary Johnson stated that tho War Departnont haA received 
n letter from tho President simila r to the one received by the Secretory 
or the ':'reaaury end that they were vtilling to cooperate lW. with the Pre s-

ident• s wi shes . · 

... a sked w'lat tho French 1'isS1<>n wanted and v:ns told t!'lat it had been planned 
"or ~~ t o lenve r;uhinrton tO"'Ilrrow by plane to 'liait the Oou;;las Plant for 
t~e :-urposo or i nspectine the lic;ht bocber now beinr; built by thAt oompan.y . 
··e <to.ted tho.t this inspection and the sale or ships of this ty]>e to the 
::-rene!: 'llt\S perfectly acreeable to the -:oar Dopart:nont . 

r·e '""s uked concerning t.'>o clearance fo r inspection andpossible purchase 
of this n irplano, and General Arnold s tated that such a clea rance would be • 
fo n<arded to :!ajor Wolfe who would meet t he French J.•ission upon ita arrival 
e.nd who wi ll be in cha.r ee of the visitin g pnrty during i ts stay at tho Doug-
be Plant . 

:'l:o l.ssistont Secretary pointed out that the bocb oichts were oo:uidered 
oecret and were not available for inspecti on or i ~aunnce under any oi rcuc­
s tances to the ~rench . P.e wao informed that, inasmuch as the r renoh de ­
oi red t o usc exc l usively thei r own banb site, no reason could be aeon Yrhy 
the question of Nnorioan bomb sir)lts •hould come up for discussion . The 
'ssistant Seoreto.ry rei t e r ated his d esire to cooperate i n every way, re­
GUe&tinr t hat clearance be hAd through his offi co on all matters perto.inint; 

to co:>t racts for A!TIY plones . This , he """ assured, "ould be done. l'e 
'~rther stated that there would be no furt.'>er delay , that decisions would 
be pro~ptly made, and that in his absence Colonel Byrnes of the General 
Steff <tould act . 

~he question \'11\8 asked of General Arnold ns to whether the clearance pre­
V:ousl;: r,iven by him on t ho t'artin 167 still stood, and he stnted that it 
did , ond t his was confirmed by the Assistant Secretary. 

t:::c : r-e 
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January 19, 1939 

To: The Secretnry 

From: !.!r. B8noe 

CSDtain Collino just c&lhd :te on the telephone to oay that 

he waa still tJ"71ne to get cloarftllce !roo the Ar~ !or the l'reneh 

Commiasion to get under .,~ vi& Navy t r tU1aport for the Do1J€lU plant 

in Ce.l11'orn1&. C..pte.in C..l Una !in&ll.y rea.ehod Clonor&l Arnold wbo 

eaid that l'.o •~• unfelclliar nth tho subject, &nd adrtoed C&ptain 

Collino to take t ho matter up direct nth Aeeiotant Socr eta.rr o! 

Jar Johnoon. Be cell ed Aoeietant Secretary JoiUieon to get clenrence 

and was aeked t o get together with the Ar~ people at a meeting at 

1:30 P. Y. today . Collins will attend the moot1r,£ end will r eport 

r t oults to co later this a!ttrnoon. 

50 
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DEPAATMENT OF THE NAVY 

orncr: or n.c IC.CR'CTNrr 

WUHINOTON 

Uy dear Mr. Secretary: 

JAN 19 1939 

I am informed that the French Sigh Commission 
now visitiog the United States with a Tiew to purchasi ng 
a quantity of military airplanes desires to inspect u. s. 
Navy Kodel XBT-2 and to purchase airplanes of that model 
if it is found suitable. You are adTised that the Na?)" 
Depa.rtment is agreeable to the i nspection of the XBT-2 
by the Commission. The release ot this type airplane 
for purchase for t he -account ot the French Government is 
also satisfactory to the Navy Department. 

Hon. Henry Korgenthau, Jr., 
Secretary of the Treasury. 

54 

Regraded Unclassified



•• January 23, 1939. 
12:01 p.m. 
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?~:.:Jr : ~ello . 

?perator: Captain Colli ns . 

H!JJr: Hello . 

' : Go ahead. 

;r.:Jr : Hello . 
Captain 
C~llins: Good morning, sir. 

E:.:.Tr: How are you? 

C: Very ,.ell, thank you, sir. 

;:::..rr: ","ha t's t he l a t es t on the French missi on? 

C: The - - t hree of the French officers left by plane 
Friday corning, and the plane was downed by weether at 
Ki ngman, and they left Ki ngman by train last night to 
go on with Captain Klaus to see the 7- B, the Douglas 
light bomber . 

l!!.:..rr: Yeah. 

C: 

":;Jr: 

c: 

~. 
~ . 

C: 

Bonnet is coming to 1'/aah\ngton . !-!e ' 11 be here by half 
past one 

Yeah . 

They-- t hey bEd a sess ion here Friday night and Friday 
afternoon with both the a&rtin end the Curtis people. 

Yeah . 
And they have about made up their mi nds what they want, 
and I unders t and that the ~rt1n peopl e ere coming over 
this af ternoon wi t h pr actically a definite contrac t t or 
them to sign. 

I see . 

The Curtis people are stalling until t hey can get some 
assurance that they are going to s i gn a contract for 
these hundred .>lanes. They ' ve switched t he uar t1n deal 
entirely , s 1 r , t hrown out t he one s i xty- e1x , which was 
a s l ow bomber, an~ going now for one hundred and fif t een 
one s i xty- sevene. 

They are going tor what? 
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A hundred and fifte en one a1xty-eevena. That' s .the new 
one, and it's not finished yet you know. 

Oh, that' e not finished yet? 

No, air, that. 'a t.he thre e hundred-mile one. 

Yeah . 

And Uartin 1e 
for them 

Yeah. 

agreed t.o at.ep up the deliveries on it 

And t.hat. 'e wha t they are interested i n at the moment, 
sir. 

I see. 

Si noe I saw you, L~. Secretary, I eaw t.he Assis tant 
Seoret.ary of War 

Right. 

And he had wit h him the Chief Qf t.he Air Cor ps, as wel l 
as Colonel Byrne of the General Staf f --

Yes. 

And he opened up his remarks by saying, "I f!ant. you to 
d i stinctly understand that. the l~ar Department. 18 one 
hundred percent behind this wish or t.he President ' s." 

Yeah. 

And I watched - - watched my step all the way through 
with him, because I knew be was quite mad, and be said 
he wanted to be kept in touch with everything that waa 
happening, and I asked if we might have a clearance then 
for these people t.o visit the Douglas plant, and he said 
yea , that tha t clearance would be sent to t.be1r inspec­
tor at. the Douglas plant. - - a UaJor Wolfe, who would 
meet t he miss ion upon their arri val t here and that be 
wanted the mission to s tay under ~ajor Wolfe' s wing the 
whole time they were there, and I told him t hat it could 
not be done otherwise it was his ehip and 
his plant . 

Yea.h. 

And t hat ' s J ust about the whole thing in a nutshell to 
date, s ir. 
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\'/hat. made you t h i nk he was mad? 

Qh , hie atti t ude was funny. 

I see. 
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·I walked in, sir , and I stood at attention , and he 
di dn't ask me t o sit down f~r about. two minutes and I 
obvi:>ual.y didn't. sit down , and then he was very sar­
ca~ tic. I t h ink ·;e was trying to craw ce into a quarrel 
but I w:>uldn ' t go tor it. 

G.)Od. 

And I j Jst laughed very pleasant.~y wi t h hi m and Byrne 
followed me )Ut . 

Yeah. 

And he said , •Do you think th~t these French ~ant t o 
buY any pl anes , or are they on a fishing ex,ed1t1on? • 

Yeah. 

And I t.oln him I di dn ' t see how anyone who v:ae cognizant 
a t a l l of condi t ions in France could question the fact 
tha t t.hey v•anted planes and wanted them bad ly. I said , 
"I fe el this .,sy ab:>ut. it, Cobnel, and if there wer e 
a th)usand :>f these planes on the shelf the French would 
buY them tonight . • ••·•ell" , he sai.i , •th&t' e r~<ther re­
as~uring because t here hRs not been the opinion 
tha t has e :<ieted in the war Department.• 

I see. 

Qn th&t, of course , I didn ' t comment. 

No. 

}low, there's one little loose enC., sir . 

:>nl.y one ? 

I esy there is one little loose end. 

Yes, what ' s thet? 

I told - - I told the Secretary of war - - A~s l.s tant 
Secretary of War - - that I woul d ke ep hl.m advi sed . Now 
here is this cont ract about t Q be s i gned and I am won­
dering whet her or not vre ahould not. , before these 
people actually sign the contract. , let him knOV~ J ust 
wha t' s goi ng on s nd ge t a clesr ence rroc h i m firs t . 
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Ah - - yes. Now I tel l you bef ore you do tha t , let me 
call up Harry Woodr i ng and ask him to whom he want s you 
to report , see? 

Yes , sir. Well, t he Secretary or War asked me to r e­
port t o h i m personally. 

Yes , I know, but he ' s As s i s tant . The Secretary of War? 

~!o , I mean the Assistant Secret ary. 

Yes , well let me a sk the Secretary ~hat he wants. 

Yes , sir. 
and ask 

Let me ca ll up Secr et ary Woodringf~hat he wants and 
I 'll call you back. 

Thank you, sir . 

Just a moment . 

Yes , sir. 

Hang up and I ' ll call you back . 

Thank you, s1r . 
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Ht:Jr: Hello. 

Operat or: Secret ary Woodring. 

Hl~r : Hello. 
Harry 
Woodring: Yes? 

H!.!Jr : Harry? 

~1 : Yes. 

:'J.:Jr: Henry :.!orgenthau. 

l'1 : Yes, Henry. 

January 23, 1939 . 
12:0? p .m. 
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~:~r: Now, !larry, s~ tha t there can be complete understanding 
between t!le War Department and the Treasury on t hese 
French planes --

1 : Yes? 

H::Jr: Hofl, the other day we wanted to get a clearance and the 
Assistant Secretary, Louis Johnson, had Captain Collins 
of ?rocur ement come t o see him and gave him -- told h im 
thi s French mission couln go out t o t he Douglas plant, • 
ann when t hey arrived there, ther e ••:>uld be a clearance 
from some army officer for the - - a Uaj or lolfe, for 
them to see this, you see? 

'? : Yeah . 

~~r: ::o~ , sometime t his af t ernoon or tomorrow they are about 
t o enter into a contract with ~artln --

W: Yes . 

'li:Jr: For fast bombers . How, I .. ant to know , so t hat you 
woul d be satisfied -- Captai n Collins , who 16 in the 
employ of the Procurement of the Treasury --

'11 · Yeah . 

Hi.:Jr: '/hen he ' s about to enter a contr act for planes, who in 
the war Department do you went notified in advance? 

"'1 : 1'/ell, I think go ahead and notify - - ah -- ur. Johnson, 
because I ' ve asked h1m to go ahead and handle t hat . I 
-- I don 't eeeany compl1cati~n there. He ' s -- he 's got 
en attitude, sort of a l l ttle at t i tude there or -- or 
venting to run the t hing when they get out to the plant , 

but I - - I think 1t'& go i ng to wor k out 
a ll rlSht. 
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But if we let Johnson know, then that's all right with 
you' 

Yeah . 

What? 

Yeah, t hat ' s all right. 

wen , I want you &1\tiefi ed. 

·1e11, that's all right. !'low, when do you -- ••hen do 
say you think you wi ll s i gn the contract ? 

':'ell , ~-e don ' t sign any, but the French are talking 
about sisning in the next_trenty-fo~ hours. 

Th~:t t's .. :tat I cean. "lell, I tell you rha t you do . Give 
ce a rins on thht. I t hink maybe I'd like to know when 
t hPt's done and then I'll pass it right down. 

"'ell , no., , I ' m no t doing 1t ;>ersonally. 

Well, you 1 11 knOI'' about it th::>ugh. 

Yes , but I mean. I want. t o know who 
Collins -- should Captain Collins 
t a ct? I mean -- J ohne'n told him -­
come t~ your office? 

sh·,uld Capta in 
1· •h~ shoulc\ he con­
you want him to 

No - - no , l r.t hie go right to Johnson ' s office . 

Yee.ll . 

That's the ?rocuremrnt end of it, and let him do it . 

All right. 

It's ell right. 

~ell , then you could tell Johnson to l et you know. 

Yeah . I' l l hand le that. 

I Just wanted to ge t the clearance . 

Yeah, that's quite all right . It ' s all right, Henry. 

O.K. G:>od bye. 

Good bye. 
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llr. Lero7-J~iev., J'reach rJ.Bucial J.Uache, called on llr. llorceatba». 

thio afternoon at the requeat of the J'rach J.abaaaador. '!he SecretarT ._. 

able to correct the report which llr. Jeauliev. had rectlnd u to the dea\h 

of one ot tbe rreach •ill tarT ahtlou lD u arlatlou accldeat 1D Loa 

qelea thia afternoon. '!'he SecretaJ7 iofol'lled llr. :a-lieu that thla r.­

port .... UDtrlltt that the Allerlcu clYlllu tlyer had been ld.lled, btlt the 

french ottlcer had o~ bee inJured. 

llr. Jeaulleu atated that the J'rench Allb .. aador Wldentood troll a con-

Te reat1oD be had had with Wr. Welle• that Secretary Worgeu~ wae lnaletlnc 

on eoae illlledlate uen reba" ccTerlnc the pu.rehaae ot plaDu lu tbe l1D1 t ed 

Statee b7 the rrench Gcnrnaent. 11r . :a-uev. atated that they did not wlah 

to &lTe out trJ:T releaae UJitU the eontracta wl th the uztu!acturera had been 

alcned. llr. WorcenthaD atated that there ._. epparentl7 aollt llirc&~~dentadlac, 

that when Wr. Wellu had referred to the queatlon ot puhlletty, u bro~~&ht up 

by the Jrench Allbuaador, llr. Worgentllau had told llr, Wellea that the tlalnc 

ot the publiclt7 to be chea out ._. up to the J'reaoh and ..,;.14 han to be 

l ett ln their h&Dda , Wr. Jeaulleu etated that 1t waa eutlrel7 aatlataotor, 

and lt cleared QP the alrc&~~denta4lDC that tha Jrench All'baaaador bad to the 

attect thet the SecretarT ._. iDaioUnc on rele .. lq publiclt7 l-dlatel7. 

• 
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Operator: 

R.J,I .Jr: 

Lou.is 
Johnson: 

S. !.!. J r : 

J: 

R.U.Jr: 

J : 

R.M.Jr: 

J: 

R. ll.Jr: 

J : 

H.U.J r: 

J: 

B.M.J r: 

J : 

B. I.I .Jr: 

J: 

Go ahead. 

Hello 

llr. Secretary. 

Yes Louis. 

J'anu&r)' 23, 1939. 
3:44 P.M. 

On the West Coast with the Douglas Pilot up 
and Gr1ndlin - G-r-i-n-d-1-i-n - is that it? 

I don't know. 

And the ship trying one engine performance 
1n that secret ship. 

What happened? 

62 

They had their dead engine low; tried a foolish 
thing in making a bank and went into a spin at 
400 feet - killed the Douglas Pilot and the other 
fellow is not expected to live. 

K1lled the Douglas Pilot and who else? 

Hello. 

Who else was killed? 

K1.lled the Douglas Pilot and the Frenchman -
C-a-g-r-i-n-d-1-i-n - as I have it - not ex­
pected to live - very seriously hurt anyway. 

Terrible. 

Newspapers dont t have it and we'll do all we 
c~n to keep them from getting it but, of course, 
a thing like that you can' t. I wanted you to 
have it f1rst - just happened - I just got the 
word a minute and a half ago . 

Well I thank you yary much for calling me - it ' s 
terrible. 

All right. Goodbye. 
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January 23, 1939. 
4:27 p . m. 

£3 
Oper a t or: G~ ahead. 

t:; iJr : :le llo . 
Cnptain 
C:> lli ns : :.:r . SecretP.ry? 

·~::Jr: Tal king. 

C: Yes , you kn:>w t his is Collins. 

::::.rr : Ye s . 

C: Y:>u heare the ror<l from the >'est. Coast? 

-.:.:.r r: Ah - - the Ass i s tant SecretP~y of ~ar celled me himself . 

-.:. Jr : 

C: 

'-'" Jr: 

C: 

C: 

"· 'Jr: 
,. , 
v . 

" · v . 

C: 

'-': :Jr: 

: see . "'ell n)•' -- I jus t taJ..:ted rlth Douglas. 

Yes -- Don Douglas , ?res ident :>f t he Com~any . 

Yes . 

And t hey ~re n:>t r el ea sing anything except the s tory 
t hat t he !)1lot anc.' tv10 of the ir mechanics were in it. 

I see. 

· •o 16.ent i ty given abJUt :> '.U" oan . 

1 see - - : see . '-'ow di~ it happen? 

They don 't know yet . 

I heer 1t r ent into a -- s:>rt of e pp1n at 400 feet. 

-·ell, t hey -- t hey -- Collins ea i :i cha t t hey c1une into 
t he f i el d -- she spun into the fiel~ a t about 500 f eet 
-- t he pilot J umped . He was killed outright and t hey 
-- v'hen she hit , the other two succeeded in getting 
out. 

Ther e was only one Frenchman t hat was kil l ed? 

Yes , and he has a br oken arm and a br oken l eg 
a) perently no o t her bad injuries . 

~ere there two rrenchcen in the plane? 
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ane onlY . 

I thought the Frenchman wae killed. 

No . llo - - no , J ohhn,y Cable , the pilot, wl' e killed . 

Oh, 

Johnny Cable . 

Oh, I got the word thPt the Frenchman wRs killed . 

:'o. ThFt ' e t he first rord thF. t .,.e 
that "lsn't true a ccorring t, theo. 
was jt 1lled. 

got her e tOQ but 
:'!leir , ... n pll,t 

~h , you spoke to Don OouglRS h i mself . 

I did just a moment ago, sir. 

And t he Frenchm~n 1 s not k illed? 

:'ot ki l led . He ' s A_>par ently - - he has a broken leg 
a nr, a br,ken ltl''JJ , but a.>1,ar ent1Y no bF.d injuri es be­
yond t hat. 

But the pilot wae killed? 

The pilot wa e killed , and the oechanic --tho mechanic 
, .. ho was with him w A e qulte bad ly h:u-t too. 

~ell , the plane , ! eu ,pose , is destroyed? 

Burned up. 

~nat do you knJ~ ~bout that. 

~ell , it eeeos As th,ugh th~ t thing res fAted fro~ the 
very beg inni ng. 

Tha t. pl ane . 

Year . . 

I see . 

All the trouble re had to try to get anywhere& wi th 
and nor here ' s the end of it. 

Th&t's right. 

~as Johnson qu i te upse t over it? 
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Uot more than anyt hing -- other-- I wouldn't say he 
was or he wasn 't. 

um- hm. 

All right. T"nank you. 

Well, if I get anything more l a t er on I ' ll-- shall I 
tick it 1n to you? 

No , not today. 

All right, sir. 

Thank y ou. 

Thank you, sir. 
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;z: ;.rr : 

C: 

:!:!Jr: 

C: 

HI.!Jr: 

C: 

Hello. 

Hello. 

Captain. 

January 26, 19~9. 
~:48 p.m. 

Good afternoon, Ur. Secretary. 

What's new on the French s ituation? 

Well now, they have received this mor ning from the 
P. W. people a schedule of the motors which 

will be r equired on the ships to be furnished by Curtis, 
llartin and Douglas. \'le reoeived ~ome prices from the 
Douglas peopl e t his morning which are considerably 
lower than t hose received from the Hartin people. · 

Yeah. 

Las t ni ght t he session ~ent on with the uartin repre­
sentatives, and they are having a meeting now, t ha t i s 
between Uartin's a t torney an~ their at torney, t o try 
to frame up a contr a ct which will be suitable to both 
sides for the delivery of one hundred and fifte en ship 

Yes. 

On the - - had a me eting this morning with the Douglas 
people. They went out and they are coming in sometime 
this a fternoon or early evening with their proposed 
schedules of deliveries, and whet it will cover. 

I see . 

They were sent out to see whether or not these deliver­
ies tha t were more or lese proJected could not be 
speeded up. 

Yeah. 

The P. and W. people 

Whet's P. and W? 

Pratt and Whitney. 

Yes. 

Tha t's on the engines. ThP French Government is 
to make one contract with Pratt and Whitney for 
motors which they will need and furnish t hem to the 
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people des i gning and construc t i ng t he shi ps. 

I eee . 
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And t hat -- t hat ie j ust a b?ut " ha t ha s he:'pPned since 
I talked with you yest erday , s ir. 

"'ell, t hey are going t.o do !'r-at t am 1'/h itney r a the r 
t nen Wr i ght , huh? 

Yes , s ir. 

t:h- huh. 

Yes , sir . Tha t i s t he ~~tor sr~und whicn all three o f 
t h ese shi) s nev e been des i gned . 

r see. I s !'ra t t. ar¥1 ''lilit.ney busy? 

;·~ , sir, they et'e not . t t - - ~< s a oatter of fact, I 
t.h int. ?ratt 11 n ' o:rr. itney let out e very consider ab le 
number of cen J u~t &b .> ut tv•:> r•e ek:; ago , and if this 
or de>r can be ex ) edited, it ••ill enable t hem t~ get 
t hee e> men bE> c k and kee9 t he >lll.nt go i ng full bl/lst 
until al'r.tament , r ogr nm se t. s in . 

·:!hen -- , .. hen do y?u t h ink t he Fr ench are go ing t o make 
u!) t he ir mind s ? 

'l'he;1 have cede up their cine's nov·, s i r . 

.. lell, v-h<t do y?U Cf'tm? 

"'ell , I ceen t hey <nov r:h&. t they Pen t . 

;.nd - - s ir? 

""nl'. t d :J they went ' 

"/ell , t hey wan t - - if - - if - - they v•an t this hund r ed 
a nd fifteen f r om !Iar t in . 

Yes . 

They want a hundred ) ursuits f r om :urtis , and t hey want 
a hundr ed 6 t leas t from !:'ouglas on an ex.Jec i ted de 11 ver y 

~n other v·oroe, they 11.re onl.v going to buy t h reP hundred 
and f i fteen 9 lanee? 
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At the moment, yes, sir. But, beh ind that -- and they 
a r e not di scussing tha t with any of the contract ors, -­
b ehind that is the des i re on their part, wi t h the 
excep tion of Curtis , of probably doubling t his or der. 
In other words, r-hat they are really a fter is f our 
hundred bombers, if possi ble, by the end of t he year. 

I see . The t otal order would be what ? 

In money? 

Uo , no , in 1ll anes . 

About t our hundred bombers and one hundr ed pursuits. 

Five hundred. 

Five hundred a ll to led. That 1s -- t hat 1s what they 
are di~cussing now, sir. 

~nen they cace over t hey r.anted a thousand. 

Sir? 

They 've cut it in half then. 

We l l, yea . Time being t he element only, s ir. 

::> . K. 

If t hey c~uld get the -- if t hey could get a thousand 
in tha t ~ice, I t hink they would t ake a thl usand . 

I see . All right , Captain. 

Thank you, e ir. 
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Hell:l . 

"loodrlng. 

Henry :;or genthau . 

~h , h ello , Henry . 

:.:arry 

Yeah . 

January 27, 1939. 
9 : 22a.m. 

€9 

All the _>a)ers ctl rry 11. sta tement t.!lis mer ning tha t 
Gen.r a l ~mol~ said th~t permiesi~n t:l go into t h is 
DoUFlPS ;>lane was given b;; t he Trea5ary. 

Tha t n e r!la t ? 

"/ell , if you' ll ge t either the :7ps i:1ngton - - i f you'll 
get t he ::ew Y~rk Tribune or the '.7ash1ngt on Poet you ' 11 
see . 

Veeh . 

I 1 11 r el'.d i t. It s Rys , 11 Informr t1on i:l'<' been ejected - ­
elicited fr:m e col:ll~itte e v:1tnee.s cede t o Gen er al Arnold 
f~r per m1FE1on to rlde in ~. nev•, test .>lane wh ich em­
bod ied c 1litfry en~ t~chnic!l secrets , na d not been 
oot.ained f mc sny office r ~f the ~my or froc the '.7r< r 
!>epF.rtcent., but. frl.:~ t.he Tr e"Fury . " 

l:o.,. , I 1d like to .mow exactly what Arno l d tl'id , becs u f C 
sena t.or She;>pard is Cl'll i n0 me , and I do n 't know whet to 
t ell h im. T'ney •·ent. me to a.o;>ePr on the hill end testltY . 

Uh- :huh . 

And I ' d l i ke t o know jus t what Arnold di d ally . 

I ' 11 ge t down -- I ' m o n IllY way <',own to t he office right 
now. Where are you? 

I'm ~t t he Treasury . 

And I '11 -- I'll t a lk t ) him --

I' d like to kno" exactly "hf•t Arnold s a i d . 
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Yeah. Well , li sten -- ah -- you say Senator Sheppard 
18 calling you7 

He call ed me late l ast night a nd he a sked me to c all 
him t his morni ng. 

Uh- huh . 

And before I call I'd like to kno~ rhat -- and -- and 
the paper e eay that. they a re decan~ 1n6 tha t I come up 
on the hill and t estify. · 

17ell , I t h\nk what . we'd better do ie ge t ahold of 
we ' d better ge t ahold of Senat or Sheppard and Ask him 
to forget. tha t. 

"7ell, I ' m not -- oh - - I 1 m go i ug to -- I ' m not goi ng 
to forget. it ~fter Arnold has done this . 

Uh- huh . 

I'm not goi ng t o have it smear ed ell over the front 
?ages t hat I d i d this . I know r ho signed t he order to 
go out there . •::e have a copy of it . 

Yeah , well , · I 'll get down t o the off ice -- I ' 11 -- and 
I 1 11 aee him - -

we go t. a co.>y o f the aut l'.orita t.ion -- rho ge.ve ,Jer mls­
eion for t heee people t o go . 

Yeah . 

I 've got the ~hole business ~nd if the Arcy thinks tha t 
they can put ~e in a ho l e like t hie they don 't. -­
t hey ' re Ju~t mistaken. 

"'ell, I don 't think there i s any intent i on of putt ing 
anybody in a hole. 

Yle11 , they certa inly tried to put ce in t he hol e . 
Arnol d knows ~ho signed tha t. order . 

r-el l --

And Arnold knows who authoriteO it too. 

qell , I ' ll-- I'll get. down there and I' ll cal l -- I'll 
call him, and t hen have h im - - I 'll call him en~ have 
hi e up t o my office when I get ther e -- and --

If you would fir:d out . A dey or tro aeo , the Army gave 
out a r el Pae e in r hlch t hey said they were delighted to 
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have the French mission here, and hor helpful i t YTOuld 
be , and I ' d like to have a copy of tha t r elease, 1f 
you don 1 t mind . 

That we put out a release 

'7ell , I s ay; 1 t 1n the paper s . 

Yeah. '7ell , I 'll -- I'll check :m those relePsee , and 
I turned it over to Louis, P~d I haven't heard anything 
from 1t since I talked t o you that d~v . 

'''ell , <:arry , I thought thl' t you -- well, after all, you 
a re t he nead of the 'ilar Department. 

cer:t.a 1nly 0 

And : don ,· t want to ga to L:>uie J ohnson. 

You don 't went t:l go .,here? 

I c.on't 1"1\nt. to ce.ll up Johnson. 

: •o , n:> , I ' rl n ot. a ski ng you to c all up J ohnson . 

:>h . 

I e~id I turned it over to Johnson that day, and I 
ha ven ' t hePr<' or talked to a nybody e b::>ut it since . 

But I' 11 ge t a~old ~f A!-nold , end I ' ll ca ll ::ou b Pcit a s 
soon PE I set. to t he -- to t h e "~r Department. 

And find ont ~<b:>ut thPt rele ps e . 

:~ov1 , I ca n ' t off er to d o a nyth ing m:>re helpful t han that , 
~nd t hPt ' s l"hf t I 1 m se,y i ng to you right n01• , eo c.'l on ' t 
say tha t I ' r. try1ns to turn it. ov er t o Johnson. 

All right . 

'3 . K . 
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!ll!Jr: Hello. 

Operator: Sena t or Sheppard . 
senator 
Sheppard: gell o. 

::::.rr: gello, Senator. 

S: Yes , l!r. Secretary, how are you? 

ii.lJr: 

S: 

Hl!Jr: 

S: 

l'.! :Jr : 

S: 

Ht:.rr: 

S: 

:!:IJr: 

S: 

:r:.:Jr: 
S: 

S: 

:!l!Jr: 

S: 

P.!!Jr: 

Oh , I ' m fine . How are you? 

Fine , t hank you. I wish you a happy year. 

Thank you, and the same t o you, sir. 

They -- in the cour~e o f t he hearings -- the ~~ecutive 
heari ng& on the !!ational Defense -- the matter of this 
pl ene , the destruction of t he plane on the Weet Coast 
ca.ce up --

Yes , sir. 

And it seems there was a member of the French miseion 
in the plane. 

Yes. 

And t he aviati on of ficer is t eetify!ng he understood 
the member was 1n t hat pl ane by arrangement with t he 
Tr~aoury Department. 

Uh- huh. 

Do you know anything about. it? 

Yes , I know a ll about it.. 

Well, the committee J ust wanted to know 1f you would 
tell them about it. 

I'd -- I ' d love t.o. 

Yeah, well , t hat's fine. 

~ould you mind telling me , Senator, which Army offi cers 
said - - ae I understand it di d they tell you that - -

I t ell you, in confid ence --

Yea. 
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It was General Arnold. 

And do I understand that General Arnold said t hat he 
didn ' t know anyt hing about t his? 

Vlell now, 116ten, I don't quite remember , and I don't 
want to do him an inJustice, but he said he understood 
tha t -- as I gat her !roc wha t he sai d - - that he ~~der­
stood tha t -- that the man was there by arrangement with 
the Treasury Department. !low "hether he said he didn't 
kn:>w about it, or just understood that, I don't remember. 

"lell now, Senator --

I don't want to do him an injustice. 

~·re 11, of course, you lmow, for your informati on he knew 
all about it. 

I see. 

And --

I see . 

And -- nobody cJuld have made that authorizat ion except 
the 1'/ar Department. 

!Iobody could make it but t.he Wl'r Department? 

!lo , ot course not. •:;e have no access to the Douglas 
plant. 

Yes, well , tha t's what I 
to me . 

that was a little mystery 

7/ell, there' s no 11\YStery about it . Somebody Just 
-- h f\S g iven you absolutely wrong information. 

Yeah. 

I mean, ,.e -- l"e have no authority and - - - - I htwe 
a copy or the authorization, a photostat or the autbori­
tation ~hich oermitted this man to go there. 

Yes . 

And I've 
o ' clo ck . 
somebody 

~ent tor it and it is going to be here a t t en 
I -- I want to know ~ho s i gned it , but it was 

from t he war Department tha t had t o sign it. 

Yea. Well, tha t's fine . 
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Well, 1f you're 
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would 

I euppoee you are pretty busy t h1e morning. I want to 
accommodate myeelf to your convenience too. 

No, I'll drop everything. 

Uh-huh. 

I'll drop everything. 

Well, I'm Just trying to get a date that would be suit­
able all around. 

I -- I-- I'll drop -- I'll cancel everything t hat I' ve 
got. 

Well, I didn't expect you t o do that, a.nd I didn't 
expect --

Well, I "ant to because I'm very diSturbed about it, 
because - -

Oh -- oh, well, then, very good. Suppose we eay eleven 
o 'clock? 

That will be perfect. 

Tha t's fine. 

That will - -

The senate Military Affairs Committee in the Capitol 
Build ing. 

IJ111tary Affairs Committee -­

In the capitol. 

In the Capitol --

It's next t o the Senate yhamber. 

I - - I'll be there at eleven o ' clock, and - - Bnd - - I 
wish that that Secretary Woodri ng and General Arnold 
would be there also. 
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Yes , wel l now you oee, i t wi ll be a l ittle difficult 
to get them all together by eleven; tha t's why I sug­
gested we take our time . 

Wel l, I-- I- - no, I don ' t ~ent this t hi ng t o be ae 
though there is any mystery about i t. I mean, I - - I'm 

more t han w111Lng t o tell my s t ory. 

Yes . 

Because I -- i t's vpry simple and very stra ightforward, 
and -- and all I was doi ng is acting as a -- a s a host, 
but I can 't authorize anybody t o go i n any plant , and 
y·ouldn ' t. 

Yes . ''lell, I tell you, I ' ll ask them t o come up . ')f 
o~urse , I can ' t know Just now tha t t hey will be in 
shape t o cone , but I'll ask them t o be t her e t o. 

~ell , I think if you tell them thet I'm go i ng t o be 
ther e , I think you' ll find that they won't l ose any 
time to get up t her e. 

All right. 

Because , I t hink -- I don ' t th i nk they want me t o come 
up . 

I s ee . 

So --

I.ll right. 

So I t hink that if you ' l l tell Senator cro~dring -­
Woodring -- ah -- and -- and Arnold t ha t I ' m going to 
be t her e , you ' l l find they ' ll be there -- and -- t hey 
don ' t ~·ant me t o come up. 

I see . '."ell , I ' 11 tell t hem you will be t here et eleven 
o'clocK and t hey are i nvited . 

All r ight, sir. 

Fine. 

Thank you. 
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~ F ;;.;H d>~?Ltllt. Pu::!Clil.Sl:.S January ~7, 1939. 
9 : 35 a . m. 

H. • J r: 

n . . J r: 

n .. Jr: 

r ... Jr : 

h . 0 J n : 

lo r . H&nes 
O:r . Cc s t on 
!Jr . ~crleyno1as 
:r . ~o1ey 
~r . H. E. Collins 
Ctpttin ~raus (Ne vy} 
•·• !" . t'eoplt:s 

1 .~..:;~ vuhuncey 

.t -~ ~h• unce>, if y ' u ' ll t 1 ke this stond tns, plesse 
I .· r.t > lettu fro, the Presicent of t he Uni t eo 
-t'te~ t v ~eon toe &lr pl•n' business, the French 
d!$!'.i"?n . 

(Cn&unc~;y b~nus htt.cr t o H. ~ . Jr) 

You thlnrl: you' r " c~oo . 

I tuin.< tb<.: t 1 s i t . 

l,'h!J t a bout tne Sur:mt r " tllts one? 

..:t :1 1 t f ind it . 

7fo~ r ef'erence, no dot!;? 

U•t ;~nly tnin& I fina i s ~> rtftrence .mere ae ' s 
ccr.in;; in t-fter !.!onnet \\liS here . .nnJ. the n here ' s 
~ c t. r bo)n of :A r . I:!E .. nes ' me:~~o on December 13, about 
c1turing with ~tt.te Depertment; so i t 1111s r fte r 
t ilt t •nen Uonnet End ;,ulli tt Cfme in . 

.. ell, Pll I 've got t o do - just f metter - Johnny, 
:Nu better c ,;ncel every thine . 

Th[ t • s jus t olh&t I v:r;~ going t o do . 

II.:> , r ll - I' ll just- it ' s jus t b matter of the 
rl cor<! , tn.~ t ' s ~;1l. 

YJU (..:h&uncey) feel f~ irly well? 

' 
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"' &irly .. ell. Ho" are you? 

I 1 :n be tter . 

lhis is my story . :li t uo,o,n , gun t l.;>mell . 

J•ir:; t , t o 6 e t -. cltt..runcc from t nc -: .. r - Sumntr -
.. n: t ~ ~ -·ou C< 1.!. l t - to r eceive t 11e mission, from 
~t: tc Dc,,:.rt:nent , tn..r., to gd. this u .. thori~t t l.:m 
f:-~ .. t ne P!'!;Sillent . j.flt;. i.ll ..... . v., C•:>nc is to n .. ll) 
t.lt:Se r'cllo: s bee· t.~E: !' ro.:urcn~:nt is in ttl; bu:;iness 
->l' tcyin<. ;;lu~es . 'na t..ttn n"n tntse French .v~o r.t~a 
t J 1,0 '-'Vt :· , .::~.ptLin Collins t oo.< tn~m ov.,r t o Louis 
J<>.Jl~on • s office, ~n' M1 ! got" COJlY o!" t ne _im:tu; 
t:1t. t too.< ph cE: -. t tm t .:lee t1ng . 

ell , see, Hn: t tn") stlu 1 t th' t !Jeeting - L::>uis 
J'nnson S<i d , " "11 ri;;nt , let the'll iO out to t he 
..:o!!s t : n<! '!;.. jor lJouel~z , so-; J.ol - so, in Call r [C o!" 
t •• c; ,,1• n t , .. 111 ~ive thlJI L 'lte~ r&nce .. nen t h~:y 
ct t there . ,. 

'I'n: t ' s thE chltf inl':'tC VJ!' 1 t tn11 t ;:>h r.t . 

( )n .Jh-nc) :.713$ ... h~· UuCC) . ~.flss ~hr.uncey , 
\.{.~\', t •' ~ lettt;!' fr .:>ul I ,.;tll'l 1 r,.:l hy t o :ne, in WhiCh 
llr ~.ot:!~.· .i.-es L!h .. ...: l et .r:. t.CI.. >f t..le Fr&r:cn uissivn 
t .. -t~ S~o,o 'it z;t..V',/ plt::t.s . t- ... 1 i:""bl L~i>n.~· .• r-ott. r-JE: '­
-~t~er . G~~ i t . 

• J:- : -h: t ? 

.. . Jr : 

.:.\ : 

I Rll it 1 ~ tn~re . 

( On vn~ne) .. &it t. :nin1..tu • 

S l t ..l:).vn, Joimny . 

( On _.b..,ne ) Li~:. 1'or i t. . It ' s there so:oe·.mer e - ~> 
lt.. ttn from Aomi1·vl Lt.uhy . 

- ·v .. narry Collins a co~y :t.:-1.1 h t.u l.t pho tos t &te.u Ln" o~ 
.:>f it . 
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llo.1, wha t I want - should I Cllll up the Pres ident? 
.!hy not? 

.. ell, it ' s jus t this c,uestion thv t he g& ve the 
eove rning a uthorizat i on f o r t he French t o have 
tnt> lt.tes t models o r pl t nos, b llll of' course til~t • s 
_J t t o Ct><ll t> ou t in the Col!lr~lt ttt hel r ing . Jollllost 
~trt! ln t~ co~e out . 

•· "' ll, I .su,J;>os& - do you t nlnlt I ou,:ht t o C< 11 him 
u,• l .n.= t.:ll h i ... l 1lll go1~ on t ne dill? 

;: tn: r.A ne snoulc .c•o. you 1 v-. been cell eo up on 
tne nil. .. . 

(,;n •. nl t ... rbu~ .. .;>nc.nE) i'rt.::liel~;nt of the Unl ted 
St• t~s , ple~ se . 

(Tr.:: s ur;,; lJD? ne rin:;c) 

( un ... u. il,.ce) [!old t hi:; < .Ill nut.; . Lel fy it c. 
winute . 

( On 'Irel sur~· ;>h JnE) rlello . (-:onvers t tl r· n •. ith 
Sem tJr ..,ne_>pc. r u follo .1s : ) 
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J anuary 27 , 1939. 
9:44 a.c. 

~::Jr: :'ello . 

'per e.t.or: All right . Go ahead. 

".:Jr : "ello. 
sene.t.or 
She;Jp~rd : L!r. Secr et ary? 

·o::.rr : Yes , Senator . 

s: Gene r al Arnold has gone to l!e" York . 

~~·Jr: Yeah. 

S: '""uld you wish t o CO::le on any.,ey? 

::~ :.rr: '7ell, I t llink t hat - - the •·ey --

S: 

::::Jr: 

:: 

5: 

5: 

S: 

·~oodring is not. do•·n yet . I ' m ••at.ch1ng :11m . I ' rn try­
inFo t " gPt h ie . 

'"ell, I think t he was t he s t ory r eeds , I d"n ' t wan t -­
I a on ' t '"ant t he sun to set on t t1e &tor;; "ith:>Ut your 
heR r ing me . 

)h , sur e . '.'! e e r e going t o hear you. You kno•· that . 

And I ' m Just tr;;illb to -- you stated you •·e.nte.i bo t h 
of t h:>cf- gent lemen _,resent. 

\'~e ll, you 

3ut r CP~ s ay tha t you asKed thAt. they be ?r esent . 

Yes. 

Yes . 

You kn.Jw -- y ou h eard Gene r al Arnold , you <tn::m wha t he 
said . 

"fell , I - - I have a d i m -- Just a ha ty -- you kn Jv; 1n 
the r ush and hurry of t hose t h ings - - he was down a t one 
end of the t able and I t~as a t t he other and he said some­
t h i ng about the Treasury Department, e nd then one or two 
of t he Senatore said they would l ike to near you. 

~ell, now, did you hav e a stenogr apher pr ecent 1 
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S: 

:: .. :r : 

S: 

~ Jt• : 

: : 

··:.:Jr: 

S: 

'":.rr: 

5: 

3: 

- 2 -

Jh, yes, he 's t here, and t he -- end the proof is Pt 
the printing office . 

I see . 

You see , up here , everything is in -- is -- is in quite 
a and rush. It ' s bar d t~ keep in line with 1 t. 
;:ught no1• -- of course , the beet pro.Jf would be the -­
t he stenocr ephic r eport. 

Yeah. 

ThPt o i ght be u~ this morninb . 

•-ell, 1!' t hat could -- if tha t. could be there and CJUld 
be r ead Jut l oud just as rba t General krnold dia or 
didn 't say, : t hink it ~:>uld be helpful. 

Yee . "'ell, I don't mor r:het.her that's back ;,ret from 
the ~rinting office. 

··:ell , I'll be ready 
signed the order. 

YP~ . 

I -- I ' ve go t a copy of ••ho 

Anrl it ' s an )xmy officer. 

'"ell , I t h ink then you' d better come on up anyv·ay at 
eleven o'clock. 

All right. 

All r!ght. 

• 
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( Cha uncey hand~ H .~ . Jr letttr f rom Leahy) 

He r b 1 s the Le&n~· ldtter. 

" :i: t.m lnfor tJed tn&t the French high commlss1J n 
nn .. v Ls i t ing the Uni teu l:>tt tes d th a vimv t o 
,Hll'Cill·Slng a <JU&ntity of Ulilltt.ry &irpl~> nes desires 
~.) insp.oct Unite-. Sto. t es i:t vy .. iout:l XBT-2 a nd t o 
.>w·ch· Je <.1 :-pl r.nes :> f thr t mo~;e l 11' it is f ouna 
~ uit• ble . 

ny ~,u a t·c r...:. vise~ to: t tl.t Nt V''i Leptrtoent is 
~>greo::·bl<: -w the 1ns;>ect1-ln of' tne i:ET- 2 b> toe 
~.l ... •!.ssi.ln . 7ht r~.le:.st: o f ta.is type .:irplt.ne 
f>lr ~~caGse f o r the tcccunt o f tne Frer.ch 
u o v .. r nment i :; &lso s : tisfoctur~ t u the: ll&vy 
v E:pt :t u~nt . n 

J . ~ . Better a~ ve it ••• 

• . • t-•lh.> t ost i.. te:J. . 

. • • "llOt:>s t :. t etl . 

r will , sir . 

(On . !1. ; no ne) The i? r ooJ i uct t , _>le:;se . 

·:.J , this tning nill gro·v cr~; grow, • n~l t. r.e:· •ll nave 
1 t ~J. ove r t:1e tning . 

r .. o...:_r.• t l"t tl~~ tnirl6 60 f'>r •. !:l~nute . 

'J. n:., : s ,n;:t ! t J l :: S~.,.;)' i(ltln :;htn he Cl-lle~ :::£ 
tbls "c>~nin< . I t~Jlo ni11 or cour s .. toe ::-re&sur:r 
c.c.; ,n rtc.elt.. s~ . .: .. n:> .m f .;:' so .• € tl t:lc tnis F:-ench 
.• Jl~sivn \.~ s in the c ountry; it v.~s officiclly 
l!Utvun~eu b;r tn" J.ir ;.. t tt che the o ther aay; beyond 
tno t tr1ere wc. s n.>t.hine I could tell nim; tn&t I 
wouloJ s uppuse tnH t if pd'rnJ.ssJ.on we r e gJ. ven f or t. 
•u<•n t.u riue in s pl !me, it v;oula be given by the 
n rmy or Uc. vy . 

J o nnny , ho:: ru&ny tiwos .:.iQ I tell you thc.t the .l.rmy 
.. o ulu try t o get ce bee~> use tnty 11<•nt to cover up the 
mess th&t taey • re in? 

• 
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\.oOVt-r up 'i'.hct? 

'!he mess they ' r e in . Ho.v of t en dld I tell you? 

~:overy time yo u t !.l keo t o me . 

!Jtdn • t I s 1:y they ' d try t o get me? 

Sure . 

I tnin.t JJhnny ' s r:!..,nt, this comes fcom the i.roy . 

" ell , I don 't - Wtoll , I' ll ,>ut it t::1is wiiy : I' m 
:;u:-e tru. t G.,ner..l Cro.. i f w;Juldn' t. co tnis . 

r:o . 

• t.~inA it. cooes fr ~m Louis Jonnson tn<i ~noever his 
little cohorts ~re . See? But yo u fellor.s •r£ so 
insistent th~ t .e kill this story fast? 

~il-.: , r tnl nk so . 

l tl1 ~fl£ 1 t .. a ula be <J ~l' dOIE-nuouS lliSt~lte to let 
th ls t.nin<: 11:.~ n l' e 1>nJ let e: very:m .. be bern eeo 
,,_tn .ue~tLms <•U.l everyt olly hbve t •) sry, "I .wn •t 
A.r~·.> .. . 11 I tninA lt ' s :.. ttirrlblt. tnin~ . I tnimt 1of: 
~ '-'!,ol"t t .> o;e t i t r it.:tt. .>ut .. .. . 

(:>n ... .:.t.e ttou:;e ,:>h~ ne) Goo-. :.1orni!16, sir . I o m ' t. 
<.no>.t . uet.ller you w.o t.J:.e t v renl t.ne c.:>:-ning 'I r ibune 
St.J!'/ !:bout Genen 1 Arnol c. Sf y i nt he d icr. ' t "'""'· 
:..ny •••in;> : t.>u t t.otls . 

, elJ. , :3er.c.. t.,:,:- vnepy:_rJ ' .J !ltu we on the . 1hone t .~ ice , 
Lr.<i I ' 'll (Oing up on the Hill t•t 11 o ' clock . ·o, , I 
u•lte<i n~-t ple~.s e to h~ vc Secr~t~r)' •• oodrine e nd 
Cener1l h r nold al~o . The fLc~ i s - ~ •ve go t holo 
of ~a)trin Collins- the ord~r to see this plcn~ w~s 
~i6ne;, by Gen;.ro l ~rnolu . So I don ' t kno., ·.:hj' he 
snout ... t[ive the Cotil!llittee the impression t.h< t he 
.me.: not:t~ng a bout it . H;, r ctu&lly signee the order 
h!:nself. 

,.o if tney "ress .,. ~, 110 •• fe r cE.on ! iO? .. .. ' " -~ -

• 
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,/ell, wha t I ' d s ay woula b e t his . I think it ' s 
u simple thing • • • • • • • • • and these people 
ct.a.e in to buy phnes , and w~ n~t . ura lly ..•. 
~<nd iOU c a n say '!Ul te fr&.nkly tht. t the Pr esi dent 
tol..t you t h r.t Fra nc e Wl\5 • • • • 

•. nd I , f or inst;,nce, h !IV6 figures to show tha t 
l' r ut t & •'·hitney h : i d off li l o t of ; .. en this month • 

... n<. 1 f they t ook pl· nes t nd put in mo ney & t this 
tlrue , it • .. o..l<i tlelp our p r ogr &m a fte r t he fir s t of 
July . 

.. ~ll , I ' m co:..pletel y ••. 

\);:' C ' llrS I: yn. believe in t nis ;mole t:ting . 

hut ~ ... ,:,~n ' t ,,c.nt to c:o up intrA t nJ rEve~l my 
to .-tnor ity uuless it w ... s q; r eet.ole t o you . 

i'e ::~ , it ' s t.ll rit::ht . It' tht. press a sks :ne ~bout 
i t , I ' ll s «y t h & s •me thins . 

ld • .l I a on 1 t know if this i s ' ' n ~.cciaent . I knew 
tht. t t his ;·:c.s coming - I tola t he people in tue 
ol'l' ice t ru. t - s ooner o r lt t e1• . 1-.nd I' a. cte l ifhteo 
t u go up to e r e . 

Yc.s . • . . . . . • Lnd tnis is p~rt of getting 
ret. ... , f o r our horae ,..rt:pt reo.1nt:s~ . 

!Ub.1t. ::en , I ' m urille~.< in it . 9ut I just coul~n ' t 
6 .> t.ne n.lt r epor t t o yllu first . 

i'es • 

•. nu I callec up ;;ooat•ing t. nu of c ourst: oe s~ ici , "I 
turneo t ne whole thing ove r to L.>uis Jonnson . " Go 
I !;biU n ,:ell do )OU .vt.ni m~:~ to c a ll up Louis 
Johnso~ and t~l~ to him? •• He s&id , "No, no , no . " 

1r·n, y::· h, ya h . 

1 s l mr tttr .>f ft.ct, t o b e v ery hones t , I enjoy 
going U? t nere, beca use I Kne~ tn&t tnst hir Cor ps , 
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t o try t o cover up their ownmfic i t ncies, 'would 
try t o sooner o r lnt~r put it on me . 

t.ll rleht . 

151 

••n::l I 1 :n t~:.king Capt c. in Collins uud Cc.p t a in Kra us 
Nith ~e . I' l l bS~ t he Navy t o l e t him go . 

rtl.,nt. . 

lilt ru< ; ou so :nuch . (~onvsrs• tl~n enaed) 

ile .>ut it right on !:!e . Ae stid , "Tell t oem t ~<o 
tnlng~ . :ie • r e acing i t, first , bt:cau.s.: .e bello:ve 
tnr t t acre ~rt: cer t~ in CoJllntr ies we ,;E.nt t o :1elp; 
1 nu t nen, al~o , ,, e 1 r e uo.> ing 1 t t o help our own pro ­
~.ouction . " 

Yt.> . 

(On l'r e• s ury phon e) " sit tnc ••nl te Ho u,e wno i 1. i s . 
If i t ' s .. ,ouri r:t: , mt..u : it co•o., tnr<>U!!il this ••ire ,, 
•ill y .•u? 

I 1.l .;vin" t o get tnis tning . I .:t.~n we 've: got; ~ 

!) .... 11 s t ,:,:-y . 

b(. vo;ry ou~h e2sltr f or J.>U l v c.<> <.. tiler;; no .. t nL t 
~ vu ' vo: \.o l£e~ to t he Pr e!;ic.cnt . 

( ~ollins t-nu ~rt. Ud coa.tt .~.n) 

"it do>• t., gentlemen . 

(un ~hone ) Hello . 
follows : ) 

(..:onver~atlon 11 1th ,:oodrins 

• 
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J a nuary 27, 1g39 . 
9: 53 a . c. 

~::.rr : :!ell :> . 

?perat~r : Secr e t ary Woodring. 

::::.rr : Thank you . 

" · Go ahead . 

::::Jr : "ell :> . 
"P!"l'Y 
•l:> ' r1nb : ~ell:> . Say , ~enry . 

·~ .. :r: 

-. 

.:: :.r I' : 

.,. , 

-: .Jr : 

"/ : 

":.:Jr : 

ves ~ 

Arn:>ld is out of the city , e.nc es ne?r as I can ge t 
from Gener al Cr~ 1g i s that they asked h l c uo ther e - ­
t.e called U.J t his :norning a nd SAid that t hey asked him 
t!lis quest.i:>n -- ah -- or - - no, the~· d i d o' t as~ hie 
rn:> did it . They told him '"h.l d i d 1t . 

They told h l rn t hll t the Tr eAsur y Department - - "een ' t i t 
t rue th~> t the Tr EJasury Dep'~rtment had made t h i s a rrl'nge­
Oient , ann as near as , .. e can under s t~<nd from him - - he 
t e l ephoned i n here-- thfl t he said "yes '' . :::)\'1 ah - ­
Sens t :>r She~parn J ust called ce and I ' m g0ing u, there 
~< t eleven o ' c l :>c£ ¥11th copi es of' the or c!er s . 

Yean . 

:•o., , of course, •·hen it cocee C'.own t:> the quel'tion :> f 
"ho iseuec! the or der s , why re did. 

'Jf coarse . 

Yes . 

And I J ust t alked t o t he President - -

Yeah . 

And r t old h i m I wAs goi ng up , and I ,.·an t ed t ::> know how 
f a r I c ould g o and he s~id tha t -- t e ll t h e whole et or y 
e nd say thA t I go t my -- th~ t if t hey ask r her e I g0t 
m:1 s.uth~ri t y , I got i t from h i m. 

'''ell , : s ee . 

!!ut. t!le ~rder - ~ 've g~t i t. bef or e ce . 
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Yee , th~ tell ce th~t -­

Signed by Arnold. 

TM t ' s right . 

:s3 

And , of cours e, you can ' t convince me that somebody 
who i s connected with the Wer Department di dn ' t fix it 
GO thPt - - t ha t I ' m :>n the B? Ot. 

•:el l , of c~urse , I -- ! don't know Pb.Jut tha t, '{enry . 

"'ell , I SPY th '<t' s r·hat ! 

~h~ t ' s w~~ t my intuition t ells me . 

And--

"'ell - -

And I ' ll be up there, ann I toll SenPtor Sheppard t hFt 
: •d be delight ed to ooce up t here . 

Ye~ . of c~urse • 

ArP you brir~lns CrPi g with you? 

~at d) y:>u t c lnk? Do you thin~ I betier ? 

! - - I t h ink it r ) uld be fine. 

All right . 

~ t hink it r :>uld be fine . 

.:.nd -- of c ours e, Arnold l s in :•ew York - - in :•evr Y'lrk , 
you see? 

Well , I go t his order right her e . 

Ves , v·ell we • ve got a copy of t hat . 

Sure . 

And, n J.,, Burns, they t.e l l me , called Arnold , and gave 
hi~ t he 1nstruot~ons on the order. 

iho i s 3urns ? 
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~ell Burns is -- is Adm1n1e~ra~ive Assis~ant of ~he 
Assi s t an t Secretary of War . 

''/ell , where w<Juld he get hie authority? 

~e Yl&lked - - well, that came from the letter , y:>u know , 
t hat came to all of ue. 

Well -- ah - - ~arry - -

Yes? 

I 1 c - - I ' m - - •·hen ! go vn the h.lll , I always t ell ~he 
story from beginning t:> end . 

!es? 

And t hat 's what I ' m golng t:> do this tice . 

~ell , now, y:>u think th ' t ~e ought t:> bring Burne a lOn£ 
too? 

I d:m ' t - - I don ' t kno" h or. your orga.nizat i :>n •·orke 

Ye~h . 

But - -

"'ell --

I don 't know - - I d on ' t .rn:>w - - ! ' c -:>reoar ed t :> aner·er 
eny and al l queetl:>ns of the Treasury'e- par tlcipPtlon. 
I - - I con It knotr h :>w 1. ;) 81\S .. er the ':ler Deperte~ent I 8. 

"'ell, a ll rit;ht . I ' 11 bring Gener al Crais 1"11~h ere . 

Than.c you so ouch. 

At eleven o'clock. 

Thank you. 

GJod bye . 
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I 1m just going t o get you (Kraus) cleared so you 
cl'n go Ni th me . 

(On phone ) Secretary of the Navy, a nd if he ' s 
no t t her e , nssist a nt Secrett ry of N~vy, pl e&se . 

Ju:> t w~.oi t a s econd . I go t a ol earrmce from the 
Prlj:;ident . I c;.n go t he liwi t on this . 

Hc.rt ' s tne aHnor~l.CWL I refcrrec to . 

J ust a ..;!nutc . I .. ~nt t." <..O tnis t hir.g i n the 
) !'-.?-' .1.1ich : t came . 

Nu':lber one . ci t~ te !Jep:..rtt3ent gc Vt me clear~>nce on 
rrcr.cn o~ssi.,n . I ' ll get. t he a~ te on t ha t . You 
... >n 1 t .m_,,,. t nt:> C<' tE tl'u t t ney t. &verne the cle&r ence? 
• he St to t e DeP&rtCJt:>nt . l;m 1. >.&s tne d&te? It .;hs l! 
rrlJuy night: I thinrl: . 

"'t t.tt:> Department, sir? 

'lou don ' t even Jrn011 :..bout it . 

in&t w1.s before Ha rry go t in it . 

,.nci after tm t .... 

(Jn pnono=) :~ r . Sll!llDer 'llelles, ;Jlet.se . 

'n;: tno= f i rst t iling he i>/'nea - the St e.te Dep::rtll'ent 
gave me r cle~ r~nce , see, to r eceive & mission . 
~:..ve ~e a clet.runce to rlceive French ais s i on . 

,no t nen t wo : President autnorized ;no to :>roceo:d . 

<.nu three : verb11l instructions t o you ( '-ollins) 
thPt Y'U sho ula .:ooper L t.e . 'ilht.t? 

~es , sir . 

(On phJne) Hello .· (~onverse tion with ~ssist ::nt 
~ecr·etL rY of Nb v> Edison f ollows : ) 
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January 27, 1939. 
9:57 a. 'll . 

- ' 6 -v 

'-:.rr: "ello . 

?perP1.?!': I htwe ::r. Edison . 

o::Jt : Thank you . :lello. 
ChPr l es 
.:;dic,:'l : Oood morning, :~r. !jorgenthau. 

:::: 

".:Jr: 

- ..... r : 

!: . . r,. • ' .. 

:!ell o , Ed i s on . :!ow a r e you ? 

~lAd to hear fr~m you. 

Edison , r.ith the President ' s Kno••ledge and a~or:>vel 
I 1 1:1 go i ng t o tes t1fy ?n the :0111 Rt eleven ;,'• cl?clt 
bef?re eenator Shep~rd on t~is French mis~l:>n. --

Yes? 

.:.nd I ' d l i ke to nave your S.Jpr:>val to tue Ca.>t.e in 
:<leu!' •·i t.h I:le . 

~h , sure , 6:l ane~d . 

Is t hat all r ight ? 

Abs.>btely . 

:!e ' s e it t. i ng her e no, .. , and I -- but I di :n ' t , .. Pnt to 
t a lte n i o U? unl ess it r.Re all right r1t~ you. 

:·.,, £ i r. Any .>tiler - - Myt. c.1n0 else y :JU , .. M t ? 

:·o , thE t 1 s all. : Jus t ~·~tnt :::>ur a??r oval. 

Ul rlg!lt, f1ne . ·•ell, hPve 1.i: ey b:>ugh1. theo ye1.? 

J~st a minut e , I ' ll heve t:> Pslt Collins. 

(P~>use) 
Co l l1ne eR;ts t hey 1ncreA.eed t.hPir order :>f CurtiS pur ­
ru1t by :>ne hundred and signed thf t. l e Gt n i ght . 

I Aee , welt, t na t ' s t wo hundred a lt.:>gether ? 

Thf. 1.' s t.w:> hundred :>f t hl' t. ;·or , they e.re t;:>inc; to 
ordEr hlw many ~artins? (Said to Coll1~s aside) They 
a r e nle~n1ns t:>~ey or t omorrov t o order t he -- t he 
hunared and fift e en ?f t he so- cRlled ~ im;>r~ved ::srt1n 

'7etl , t.h.o t rill be t.nree hundred &nd fifteen ;>lA:1e&1 
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"'ell , the -- no, that other order wlis placed not by 
this mission. :row :l')u've got two fifteen , ~·ou see? 

Yeah. 

The hundred - - that other hundred was ~lAced eome tlme 
ago. 

Yeah. 

Just t v::J fifteen -- ( t 11 lks asid e) - ~?end a hundred of this 
ne•· B-7 Dou<:las, eo t;,.a t r.ill ol\ke e to~t<l of three 
hund red l'.nC. sevent.e"n planeE. 

rr.rce ·nundred and eeventeen? P.ll r ight , thknlt you 
very ouch. 

But thllt 's that ' s whP t t he1r plane are , but they 
sh~ft all t he ti~e . 

ThAnk you. 

All right, eir. Goon bye . 
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dope I don 't pass out b efore I go up there. I 
don ' t want t o miss t his show. 

1.58 

Le t me get t his thing strllig ht . State Department 
gsve me clear ance, President authorized me t o pr o­
c~ed, a nd I authorized Procurement t o coooer a te. 
Hight? • 

".lfs , sir . 

!J.., ' • ha ve ;r:m e~ot &. co,.y or t his !lleeting t na t t ook 
;>l~>ce in thr t office:' 

'.~.nt t •s t't , sir . 

.__, you .nino r et; ciing it, t o s~ove my thro~t? 

It' ~ a <J teti J::n m:ry 17 - [ rnemorkndum .-.hich I pr epared 
fo r our fi les . 

" I· meet ing was ncld ~ t 1 : J5 p . m. todhy in t he office 
or the t ssist&n t Secr e t ! ry of Vlt r . In sddi tion to 
the . . • . " 

~~ it E. minute , pleLse . 

(On phone) ciello . (Convers6 tion wi t n Sw:mer 
.'. elles 1 ::secret ;,ry fo llo:;s : ) 

• 
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;;e llo. 

January 27, 1939 . 
10:00 a. m. 

:lr. 17elles is with Secretary Hull. 
try t:> get him there? 

Do you want me to 

Yea , it's -- let me -- or let me talk t o hie secretary. 

All right. 

Let me te l.t to his secreta ry. 

Pis secret ary. 

!iello. 

Secret.llry : G:>od morn i n;;, ::r. Secretary. 

5: 

~: :Jr : 

S: 

;:::.rr : 

S: 

:;::.rr: 

S: 

5: 

::::.rr: 
5. : 

Go:ld cor ning. ~ · d li~e ~ . ~el\es t o tell ce -- if you 
c:luld l ook it up and t hen let me know -- I've got to 
RpPeRr before Sen~tor Sheppard a t eleven o'clock on 
this French missi:ln, end I -- I can't find it in my 
files. The day t hat ::r. •:relles called me up and said 
that t he State Department a~proved the Treasury receiv-
ing t his miss1,n, you see? ~ello ? • 

Yes? 

ue celled me up, I t hink -- I kn:lw lt was on a Friday 
night ar 0und six o'clock. I ' d li ~e to ~-~ rha t ~ey, 
J.f it's in his recorda, y:lu see 

I ' l l l ' ok e~d see. 

~~d then - - you ' ll m'st likely want to clear wi~h ~1m , 
but! -- I've got to have it befor e I go 'n t he hill 
t< t. el even. 

..:.ll right, sir. 

Ther e ~ill be another 
clearance on t h is French 
to know what day 1 t wee. 

Yes . 

the St ate Department gave e 
aviation mission and I'd like 

:~ records are incomplete. 

Let me l ook it up. 

Thanit you. 

Yes . 
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"In a ddition t o ilssist~> nt Secret~;ry J ohnson, there 
11er e pr esent '-'enerul H. H. nrnolo , Chi ex" of the 
. r •uY /, ir Cor ps , Col onel James H. Bur ns , l' nu Cap t &in 
d . t . \..ollins . n 

·•ho w11 s present? 

hSsistant Secre t a ry o f ...• 

.. here a i u t he meeting take .;>lace? 

In t he offi ce of t ne J.ssist&nt Secret &r y of ·:~~r . 
? resent vere r.ssist~nt Secr~tfry Jonnson, Gener~l 
nr~vl~ , ~~lofiel B~n~ , ~r.u myself, sir . 

n,.sslstt!:.t Secre t :- ry J ohns>n :;tutec tm: t the lia r 
_ .,

11
: •·t. .• e-nt. llo.l r .,.:eiVll 1 le,~oer fro:~ the i' resicent 

s:, _l~r t J one rece i v"" b, tne Secret(.ry of the 
• :·e· ,urJ : n u t n<.t til._y .:ert> .• illin~ to : ooperr te 
JOe nw • .Jr~u ,>t. r ct:nt ./i l.n t he Pr&sicent ' s nisnes . 
He <.wi-:tl.J wh<t t. hc Fr encn mission .. ,nt ed ::.nd ;;~s 
t ol ... t u t· t it n1 u b(.cn pl~nncd f or it t o l eave 
"~S &lil • .;ton t ?morro" by vl1 ne to v i s i t t he Douglas 
~lLnt f o r tne purpose of lnspe~tlng the light 
bo•Jber no.1 bdcg built t y ~ h• t CQmp::.ny . He s t : t~:od 
tm t this i ns;JeC t.i<J n ~nu t n.: s t h o f ships cf t nis 
ty .'t! t o the F rt-& .~u wu; ,;trfec tly 1 t~ reeoble t o the 
· t r De~r.rt.J!eri.t . 

" rit •c~ ~~~eu concern ine tne clcl r~nce for inspection 
: , ,.,. '.o~ssible _ urcn&:;e of tt1ls •ir,>l<.ne , , nd Genert. l 
~>rn.lh. "t<. te~ t<i::. t sucn : cle• rl nee ;:oul.:. be fo r-
.. ;.:-.,.;;" to '.'c. j o r •. olf, ... lo .v :>ulti meet t he French 
11~si :>n t.: ~.:>n i ts • rrinl enc. wno wou:a be in enor e e 
of tne: vis!.ting pcrty durl r.e its !;toy c t tn>- llou~,; las 
,..l~nt . 

111he Jtss i s t .. nt Sec:·e t t. rY ,.ointed ou t th~t tne bomb­
si~onts ¥er e cons i der eo s<oc r ... t n nd we r e not ~ vuil: ble 
t'tl r i n specti.:>n und&r E•llY cir cu. c.s t E nces by the French . 
•ie Wfo s i nfo r med t hl t ine smuch 1 s t ney :1er t! Sb t1sf1ed 
.:itt• t heir own bombs l t hts , it ;;l! s no t likely this 
..... ula cvme up f or uiscussion . 

"The nssist~;nt Se~rtit~> r:t reiten t ed ni s desi r e to 
<!))Oerh te in e very ''"Y• r e,uest int; thf t cleer &nce 
OL tU·.l t n roll6h nis o ffice on •ll cetters . This ne 

• 
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WLS assured would be done . (Et t ) ce e r a ..••••• • n 

Berutiful . 

.'loul d the Admi r s 1 like to b e in o n this? 

I d on ' t JID07· . He might like to go dong . 

~£c , s tep out in the othe r r ooc ~nd ~sk hdmir~l 
l-eople5 - tell <11~ .• e ' ll b e delighted to hlive nim 
com~ if be w&n t s t o . 

nt 11 ... •c.t.oc.t , in Sue,..J;~orJ ' s o f f ice . 

::o , Sem t eo ;.;ili t t- r::t hfr~o irs Coaua1 t tee. 

'l'ell ;.am1r~o 1 Peoples if l•e .• :.nt s t o go 'lfe ' d b e 
uellghte~ t o h~ve nim . 

Yes , s ir . 

tlow, yo u (J\ra us) <. c comp••nied t h is mi ssi on, d idn ' t 
y o u? 

Yes , sir . 

No.: , will yo u t~.te up tne stor y f r ol!l there onci t ell 
a~ wa <t CL~peneJ , ple~~e? 

.. ~ ~ rrivtd at tne uOUI!hS ;l!.nt t.t Lbot:.t 9 o ' clock, 
~ : 15 , rna wer e s et by 'Jc ~or \iol:' , .:no is the Ar my 
I n:!pt" t .H' o r H'!ll)t represeratu t i v~o " t that ,>l&nt; 
u~ue < snort t~ur o f the ?1unt in his company -
tue mission uia - c L.ne bi.IC.t into ..!r . Dougl:, s 1 s own 
s uite of o f fices ana aiscussea t he possibilit i es 
of toe :.irpl~ne . 

:tou .vere me t by Ma j or Wolf? 

~le t by :.ta jor Wolf • 

v iu y ou 60 ou t in a NDvy tr~ns~ort? 

.ien t o ut in e r.avy t r ansport, we r e gr ounded by the 

.. eL ther a t Kinge~an, Ari::onu, a nd finisheo the trip 
out bJ night by Senta Fe rlsil r oad . .:e 11ere mtt b;r 
~r . oougl~s &t tne tr&in, ~~ t . t nis office ~ s soon 

• 
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as we arri vea by !.Ia jor Wolf 1 made t his short trip 
&r ound the pl ant and saw certuin of the supposedly 
interesting fea tures . Then we went some seven or 
eight miles over to the municipal &irport, where 
the uirplanes were l ocated . Tha t ' s where the L. c. 
Gunn Company, division of the Douel ns Airpl ane 
CompLny, oper utes . 

llo t hey have comple t t control over it? 

:nc ~ublic na ~ c.ccess t o t he municip~l a irport . 
~be a ir?lane ~s s itting on t he line, ready for 
ex<.mination . 

Isn ' t tae t the ;>lace tru. t I ' d l end if I c ame by 
Unitea Air? 

No, you ' d l and a t Eurbenk . 
I t ' s a municipc.l a i r port . 
illunicipal a i rport . 

But it's a public ai r port. 
It' s the Los Angeles 

'lhtr e w~:s tile plane on the line? 

:Les, sir. 

O. K. 

And the ai r plane wa s examined a t that point on the 
ground by the members of the French mission, and 
then was flo~ for demonstr ation by the Dougl as 
Compr.ny' s pilot, witn one member of the Frenc~ 
mission riding in it, Lnd t hey ultimately crashed 
t he a irplane; but tne Douglus pilot wa s doing all 
the flying . 

Ma Jor Wolf ·.vas present t hroughout t ha t time, and 
of course after the acci dent, ·.vhy, the mission s plit 
up s ome1vhat, but Ma j or Wolf rem& i ned in tha t .. r ea 
11her e a t least t l'IO members of t he mission wer e t ha t 
I r emained with, I know. And subsequently we r eturned 
to the Dougl a s pl ant, pgain in Mr . Douglas ' s offic es , 
11here the s pecif ications of the a irplbne wer e di s­
cussed f.nd the possib lli ties of product1 >n - the 
out put possibilities wer e discussed, !lajor Wolf 
again partici pating in the discussion. And we all 
had dinner together t ha t evening a fter t hat day ' s 
work, MaJor uolf being pr esent Bgain. 
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:lcxt no rning 'li e trrived Lt the i)bnt a t about 8 : 15, 
I think, a nd t nere was further discussion ~s t o 
,•r oauc tion possibili tics ~ no t :1e "lossibili ties of 
.. or King into tne phmes cert!l ln £ d j us t111e nts fo r 
tuc a ccom Joda tion of c ert< in French e<;uipment . Tha t 
c Jntlnuet! throueh t he morning . 

7~J me~btrs ) f t he missi on vis iteti the oembc r ~f 
~~~~ olsaion .vao h;..o b een lnjureu , :.. t the .l?S ,>lt~l . 

.. ; ret<trne- t hert, tl~..l l unch , t.:"lbr rke.i i n ;:n 
~ :.J:.~ r~e , e. :~o~· .. lrplE.ne , 't 1 : l) f?r tne re turn 

t:'i,l t .:> ihsnin.; t on , nt t h>t p:>int •: e p&rted CO:!!­
• • ~.;, .. 1. t ., ..;: ; .)I' ••olf 1 • n.J I esc or t eu the mission 
' ~ .. . L&&t t. ·.o -e~bt:r~ .. 10 r t. tu::•r.t=u 1 es .:or t eU be. cit 
t .:· s .tin:t:>n , .me '<:llbcr being l eft in t ne S&nt~: 
... Jn~~~ rlos~:.:; l injure i 1 i.O~J l !'lotht.:r o n ~o r:orc or 
lt...b :~;t-on-. :'1 , lJ:>.t 01..1. f ;, r 1tls ·1:.nt s until t hey 
~~.~uld sub~tltute sv.~e .> \.her person f or tn~<t J uty . 

ri) · ul<.~ ';>U t;t~ t · COJ).r of \.tt l s t nin.:;? (Jruer of 
: u t. ·n·l-t ti:m Sl!lned by Gt.nen 1 J•rnold) 

.l L.SAeu .. 1u ~~r ·.':v lf for t O\' t in t: c~oru.c nee ~·ii th 
CJllins ' r~~u&nt . I tskc~ ~~ j;>r ~olf tor t hL t 
as :J.>.>n cs I g o t o ut tn, n. , on t;t~ ,;rounu thE t 
..:.> l:.tn~ ,;..., o.~lu .. ;.nt tot>tt to ..: ... nj)l.;te t .1e fil e e nJ 
.• :.. ve a C,jm)let~ , c lt• r r-.:\.!..>:" .... \Jll 'tr.c rele~ se of 
t·ll t.ru ... Je c ir~t"-nes . 

: . :> • let -:1e :.. s tt :; :m thi:; . I • L n t :· .:>~ t ,;, ;;entlenen 
t' :; t~rt in rnd ._ivt, .J" :.. picture , first. , of ";h;.t 
1:; tne .: ~n~itlon o f tne 1rteric• n plLne , it.u• tion 
· S f~ r ~ s privc ti: :"~c nuf~ct .r .. t' S i·) - ho·. l&UY order S 
the~ 1 v;, got, ho.l ::>to~;y ph nta e re i dle, so f ortn and 
sJ ~n . ..htch one of you 1nen .<no• tm. t best? You ' ve 
beer. living 1. i th thl s th i ng . 

li: ve t'l ..:.:l rk jolotly . Yuu (Kr t us ) \'l& nt t o · · · 

.. he t 1 1:n get tit:l{; ~ t - I .vvn t t o be ~ble t o eo up and 
St ;l , "tit r e ' s c picture of the inuu s try . " /nd you 
(~.:lllins) , f ;)r inst~nce , t :>la ~~ Pr e tt & ffb1tney 
.ca 1.: 

5
., Jlt ll$' people off t nu t nt. t certt i n i)l &nts he ve 

• 
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n.:> Lusiness . I want t o .<now, f rom your .:nowleage 
•h• t pl Ents , f or inst&n ce, he.ve no business . ' 

l. >U ' w~·n yo u \'&nt t h:. t r l ght this moment , sir ? 

Ye s , &s you c~n ~ive i t. 

,.u rl ,;n t . 7h~N. i s jl t' t..;tlc~.lty no 'bus iness t. t 
tt.t: ~ •• .~.-~:n t - c ntck <.>n tni ;; - " t &oll I' eron~ uti.::!•l 
.;J, ~~l~ n_)o~ . 

n: i t •• ;hOI' i.n~;ntE.l , b ut no . '~UvUCtlon • 

!,_, . ,..,~ ucti :m yEt . TOL ::L..J" tnln~, l s &,>plic:.ble t .;> 
~t..V< t"$.:y ; Sre.,ster ..... 

tl'" s !JO-.lert. t e 1 s.;.:· l t . ro .... L.ct1 )h . 

(vn ·>ni t Ee House .JOOnl) , . ..,llo . rlight . Hello . 
• , • 1 r.;:- i .>u? 

t' lee se . 

(;nccr: . 

. . . . . . . . . . . . . . . . . 
:ttL:t t , 

-J tn~~' i.> n ::. t n:a.; t t :11 1:-:-~ ul: r sr.o.:t tnis pl1.ne 
.. ~t n vi!•:; b"en cnter~u in CJ~.'i:tltion . 

""" ! confirmeJ tm t 1.1 th y Jur • · · · 

Ye:> . 

J.t.t I C..Jrrec t ? 

'i E-. 1 y;Ju a re . 
:, .>u .. o .. :-secr~t 

;;
0
w 1.:;1. 1o;, t e l l , ou so oe t hing . To snow 

tuls tning •&S , thls rlone WlS brought 
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uv t o tne r egula r posi tion o n the municipal 
~;irport a t Los llngeles, wher e anybody in t he 
NO!'ld could see i t, e nd all of the demonstrc. ­
tiv n wus done over the municlpal airport a t Los 
~ngeles . And we ha ve i d l e plunts . 

I t hink tha t' s so . 

?r:.~tt & '•hi t ney just laid off t. l ot of men . You 
Kn..1 • - I cle&rc:l :;iln the Presiaent, you k now . 

I toiM 1 t • s g oing to I'Or" out ull rit;ht . 

Gr~na . I t 1 s v~ry helpful . 

It .1as still t ot .>riva tt !)ro;>er t y of t he llk· nurac tur.,r . 

'lbE t • s very ~::ood . tlo.v l oo..: , I 'vE> .;ot Capt a i n Collins 
het' " from ?rocurec1ent ana ..:".,tHin Kn. us of thE; lll>vy; 
tr1ey 1 r e bo th drilling me . 

//ell , no , I know wn< t you s~y is r ieht . But I jus t 
.'ll. n t y .>u t o knon, s ee , t ht t this thing never would 
ht ve nt ppomed if s ornebouy hcun ' t uom: some .. 1eauling . 

I sus pect so . 

I .m or. it - so.ueboay . ...nJ I t o l o. Bt rry ·•;oodring 
t en :.l inutes l-6 0 - I s c i v , •Hr r:y , someboay• - I 
d ian ' t mention a ny nbmes - 11 1n toe ;.ar Depertment 
o~s brought this tning t.bout ," tc no. I s a i d , •Yo u ' ll 
never convince me tnr. t SO.:Jebody connectea ·.vi th t he 
!.'r. r J.Je!)er t ment didn ' t do this . " I thinA I c nn m-me 
the person , t oo . Tnere &r c people he re no1·t •••.. 
But t n-. nks f or t h& t , nnd thu t 1 s ve ry helpful • 

. ie 1re - listen, the Ar u1y itself g~>ve out <: rele6se 
three days ,,go say ing 1101'/ ael t>ful t his ,voul d be . Di d 
y:> u know t ha t? I ' m t r ying to get a copy of it . Two 
or t nree duys ugo after tne cr~sh the Ar my g ~ ve out 
tbu t it wus del i gh t ed t o h uve them here . 

~olonel Sea rles . Herbert- ne 1 s here and I ' l l get a 
copy and t a ke it wi t h me. 

• 
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nli ri,:•tt , ana I ' ll eet L c opy . Ttley g<. ve out ~> 
l"~l~~Stl seyi~ th~; t tne ut.r !Jepartmen t SS aelie ttted 
~" ht. v" t hem ne r tl , 1 t .voulu be .1el pful to the indus­
try . 

•n: t ' s right . ... 
J.t ... , r •u e<> t tt . 'inH'.It you. (C~nverso tlon ended) 

" ' '' t .... s ;.ir . -~ rly sl:... l; s trin<> I shoo.llJ oo~nt out 
. t -~· te:> t:..u:my thc; t tnis .)l<ne .;;..s the priiute 
;.· J;)~rty ~f t11.: ~vlJ._.l. C.>!l;u:.ny , l nJ t :tc t urn.il t ne 

...__ ,. s ~J .,..· r._ st..t•tll.te ... t.nts f:>r c :>o .,t1t1on : nd ·.:.on 
t -~ ~ -'P'- t i. t l 'r. , th£. un it" ::; t~ t.,s Gov~rruent h; a .o 
.; ·"rJ~ ,V tl-t.::.0-..V~r UVt...r t~.lt~ ) .llnE . 

(Jn .. n l te •• . )us" ,mvne) rlello . F l ne . Hbllo . 
" ight . ri£l .. o . x'-'s . :l~ith..;r 

11:v. I. !tell , I 1ll s11. l> s;:.· ttu. t t.nt <:t:, t e ;:.~;_,., rt.­
....x.:.. ::t Vt ttl~ lLi s ::,i.>r, t!lL clet- rl!r.ce , tuc. t ' s toll . 

1 "~ , o~t l we~>n i f I ' •• ,,ue.; t.i ~Jo-. a "s to ,,o.. c te'/ 
c:. •• e , I• ~ goin,:: t o sPy btf:>r e I ' d see tne. I cle; r ea 
itn the St~te De JE rtt1~o nt 's to t .te i r < utnent1c1ty, 

t& t •s &11. Usur>ily I' m very c~ refu!, · nci I ~tnow 
~- 'u r e , s o I 1 11 sur e ~h( t )I•JU ·no~: .. ... 
! .mi)W t;ne ~ pproxl mu t e time . 

·., nt c. 60oa l a ugh? Dl.a your ~~ ~11 t he story in the 
.Jr per t octny about Ar nolu st.y l.ne he d i Qn ' t t< now 
tn; tnin& ~b~ut i t, tnd a ll t ha t ? Hel lo? -
. ..,1 1, G"ne!'L l i. r n:>lc. NLS s i~K . - Yo u ;:;,n t t o 
.tr.··. ,,.10 si~nea tne o r aer f o r the Frencn illiss i on 
tJ ~o ~ut tnere? Gener t l x rnola . hnd I huvc;.. co~y 
.;, , !.t . I tn:m . .;ht tn• t .vould (I.Ve y :>u £ h ugh. So 
I :;n. u.l..1 ;;o:-ry . 
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Yo u .tnow wha t Woodring s « i d? 
up ::ineppard ." He s~oid , "I ' m 
th i ng, they won ' t want yo u ." 

167 

Be said, "Let me call 
sure tney ca n ki l l t his 

I said , " Lis t en, Be rry, it 'llill spread e ll ove r the 
Uni t ed Sta tes tha t I ' m ooing something I ' m no t s up­
pv!led to . I ' m going up the re . " I clea r ed 1t 1v1th 
the President. 

uell, I 1 m not feelill6 - ~:o t " terrible sor e t:u-ont 
and nead col d , but I 1 .n c e rtdnly eoing to clet>r t his 
.me . Than.< you . ;:ell , that ' s all - I 
J"l' n y"ur r eco rd s and mine ere tn£ s ame; I didn't 
me~.? rny w::-i tten recoru o f it eith e r . Th~nk 
j \JU. 

(vonvtrs~ ti >n enaed . ) 

He :,; id tm t he u l ln 1 t mdtt : ny written re~ora but 
~~~ s~ J.o he tola me t ht t till s w: s s n <Jff lc.ia l mission 
~ nl.i th:o t tht:r e .v;.s no •luC!.tlon :•bout t he :.u thentic tty . 

'l'h:. t ' s ,;elle:;? 

olelles . 

Gv t ne<-<.. .. 1 tn the t. i:-plune industry . 

c~nsolid~tea ~i~cr"ft .•.• 

l,tey r r e :i ro.gg i ng o ut I' tl: vy o~aer . 

Tnt. ,>1< nts that h< ve no oruer~ . 

:::; t -.r t n t,,, Consolido:. ted . 

4h i s is no orders of a ny ktnd . 

r luishing up , wnlch rue:.n s obv l ously a hiatus is 
G~ing t o occur. No f uture or ders a head . 

No future or ders . Consol i da t ed . 

~eeking v~rk &~ t~e moment, s ir . 

• 
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Seeking work. 

..,u r i ght, no·1 we ' l f t a r t .wi t h Bell? 

Bel l Aircraft, Buff alo . He 1 s f inishing up the 
;>ursuit . 

168 

lie m. s · n or <.ie r f or thirteen tIlL t tore S81Di- exper1-
~~.ntr 1, waicn he 1 .> so f t r been unt b!e t o finish . 

l> u t HJ future o r uer s ? 

r. ,:. f !" t S ;e t'~n.;,,; o·>. , U \.. 1 S g oin; to flr C: s tli. ln 
tn.s 17tn .'f ;:< t·cu t .. s t - cx,t~t:riaentl' l. 

.o-1~ c.. v b ... e r.cc :->f tne stt·tf. .:>f Hi:; work, :Jr . Secrt: t c- ry , 
~~ t v C.t' f .-unu ln tllo; f~c t t.iH t Oe Wl> S ~ t:.ite r.ill ing -
I tfl J:.l.(;llt !lt; ..... _.lt(!'t;,J t \) b t t• • .X i ~U$ • 

~1~ J ~u 'G ;.st~n) £ &t t.o· t rLle~se? 

I ..1luu ' L .;. t lt . 1 :;ent for it . 

.::t n J-U g et i t i n time? 

I tninil: so . 'lo l..l aim t >J IJlf< ,<tl >11 time ,>osslble . 

rl'b i'IA King i s .. or.tl~ J :l 1 t ln .!IY .:>ffi ce . Ht. I s 
c: 1 iin,; up . 

. Jr : •. ~nt t o sen"' " ..lessengtor? 

u 1.. . : 

.. u~ : 

r. • .. • -.~ r•: 

' . . Jr : 

I t :>lu: niJl es soon H S tne r ""let..~~ .n s r t::t:dJ to St.na 
.1essenget' ;:, vc r bnd g._ t 1 t . 

T.lt; s t t t e .., f Ilel.1. ' s .1or.t is i nuic t, t eu by h13 cor..pl t t o 
:: lll tn<n8S:l t o c.Jwblno :11 tu t.n oth.:r • ·~nufac t urt!r Lo 
:,peeu Up fl!'OdUCtion . l!~ Uh<.l sp~;re Cbj)"d ty • 

I c1 n SbJ thr t btll , ~unsolldt. ted • • · ·• 

.•. Brc'<s t;er .•• 

• 
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r:. . Jr : 
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n .. Jr: 
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.. . . . "'r: 

ri . . . .Jr : 

h. • Jr: 
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St ell r :ll< n - S-t-e-a-r-x-~> -n - is ;ithout 1.ork . 

~ .J u~l~s plcnt is wor.<ing b~lo~1 cto1lLCity it:;elf . 

i- .:Jt..Llus . ·•hc. t f. bout B.:>elng? 

ne ' s en y down. 

• nctr .;i tll:=ti :m, I ' ve betn t .:>lu , il> t nt:; mvt. t .:J 
n:v- .. o r.< or " 1st. . ;Jnlt.&•J hosn• t ~ n;: ;lhne or ders . 

•Ill :::Oin <>rs:t;,· -ivisL.m n: s no •or~t . 

X..l , toe ~~int - you t olu .. ot. i' r r tt 1.: .. l:litney " re 
lt ~ln.:: off .... 

,,;.i:J .Jff abou t f ifteen .u.n,<!red ::~en . I t ninE., sir, 
t nc;, ' r E. v ., ry ,;nxi0 us !'or r n or .,er now . 

?ntt & ,;hitney lcl.l v ff .nen . 

'·'" t. < b <Jt t nc 1'< .~.Ju" c.nr '..n!!? 

.. r~.;ut? 

lt-., n.Lli~.m • 

':ut., 'rt r.vt in ,Jrouucti ~'!'l ;:et, sir, t o ~Y ii ret. t 
t.Y tE;nt . 

ru V .! t.Ot ) ~ny .lrJ~rs? 

J.E; J , t.ne, u{.v e :;.:>.nC: Jrl.ie r 3 - ~x,• eriment,;l - tney 
<H v-. dJ oru tl 1· s fro.n en' J.. r <OY o. nu four from tntl Ntovy • 

Tnt t ' s rig nt . 

'X vu .. .,nti ·neJ ~losrtln . !low tbout :Jartin? 

Future oraers . !las .:E . • . • 
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Collins: 

a. : . Jr: 

,:;ot tlns: 

.. . . "'::- : 

110 
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He has fut ure work, so~e future wor~, but not in 
tne seme c a t egor y LS Douglas . 

I got the s t ory all right. 

H~3 so~~ vacant c~p~city. 

This ls t0o bc.d . Herbert S6ys e lret.<l)' the r re>.sury 
'-E.." r t.!ltnt is :-"ferrlng t.ll 4uest.lvns t o the ~tt te 
..,., ,Jt r t.Jt:!: t ·;>r to tne ,, hit E. H" UH. • u iJ y" u do t nr· t? 

011n"' i>em te 00:111t&ry ,ff~; irs Co:n.aittee decided 
iv..1:., to 1 invite' Secr .. tbr~ of ttl.: Tret>sury ce:.ry 
.. .:>:•.;t.nt.u u, Jr ., to tt.~J. l i i l'lnt t, if cllJ , , ~:-:~iss ion 
o~:$ ut~> rtill~nt £r~nted ,t ul Cnewi~J.in, r epr esent6t1ve 
.J!' tile Frencn llir . .Unist.ry, t0 r ide in a n expericcntEll 
bc>:nbin., ;>Ln e th<. t cr<>shcJ near ::.os ;.ngeles .lond:;.y . 

11 Jen:bet•s vf t :1e vollionitte" suiu tnut Ma jor Gener«l 
rl , H . ... rnola, (;htef of Ar1ny ~-cir Corps , told them 
in e xe.: ~tive ses:;i ~n yesterJuy that the Tr e• sury 
J..ie,>t r tm.,nt nau 6 i Vt<n Cut>llliu lin ;>ermissi -:>n to 
c ccotl;)fny P '-'ou:;l• s rircrbft .:orp.:>rs.tion pilot on 
b test f li0 ht. ii~ den!ea , tne; sllla , tilat tne 
•-ir wor)s or toe 1-.r~· .;rtit.f .>f St~.ff nad granted 
1t . 

"'l re<.sur:t ;)e
1
J&rt::;ent :>1 f1c1L ls declined t o cow.:1t'nt 

.>n thE ineioent, refer~in6 fll ~uesti"ns ~~ tne 
->t~ t~ Dc;<o:-t::1ent or .:hi te !bu:;e. 

" '~e ..• b~r:. >f tnc. Sem te Co:lm1 tit:·e S1<id th~ t tuey d id 
n.>t kh;:>h --:n: t jut•L;ui ct.iun tn" Tre1-sury _·.;oulo m.ve 
in ~uch :: c :.,;e, but .lLiJ th" t t.:ey wo ..tla try to 
t.lt~lt tn~t i ntor lll"ti.>n fro,~ Jor genthau. They eruph~c­
~ tlca tnat !.lo;·gentcu u woulv be ' in vi tea ' to testify 
' i n.!.s ~or.v.,nience . " 

:.lty I see tn&t? 

.ell, I tniru< ,,e •re all r 1gtlt . I th1M it' s going 
t o be i00-1 fan . The tms .. er i s th6 t the Tre~>sury has 

• 
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ti . . Jr: 

r. • • Jr : 

.;ol.lns : 

.:ot!~n:· : 

" · . Jr: 

n . . Jr : 

.... 1: :.:.s : 

.: .. Jr: 

1.71 
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111 s n<> ,.U1;no r 1 ty , c&n 1 t lssut- any or ..lers t .> E.nybody , 
~ nv u Un' t issue &ny orders t o bnybody . Is tha t 
r i~;ht? 

but tll~>t th" PrE;Si Clent o f the United sta tes , wtnt1ne 
t-.: b " frienul~ ana cooper :.tlve t o the Fr ench pco., le 
· ~~~ >t.ntins t:J r;et .. v rk f o r J.meric:Jn :nr nuf~ctu.rers , 
I'E l t tm t Pr:Jcure.Jl.:nt 1 wnich v ~> s a centr~ 1 ourchas­
ir.!: ;..,;er-.C.) o f the Unit~;u St~ tes Government , should 
o f!' t r t n ... .o.r f ac1li ties t..> ass i st tnt- Fre11ch miss i on 
in .Je"tlng hffi._>t•ic<n n~nuf1 ~tur&rs . 

v ).>r -.i r.}.ti!Jg tne eff:lrtn . And tn&t 1 s wru>t ~e •ve 
u me . 

'lnt.t ' ~ e ll . 

~.nu t h; t Cbpt(; in :\r ttUS ~f tete i!t. v~· 'hfS tssi~nca b~ 
tno,; N&vy to a ssist - anu Nnc> ~·t.!> ;.sst;;ntti fro.n the 
t~;•,ny? 

l hf>~r n~'- t w.:> j)E::>ple . r'•l rchil-. ,,t;S first 

( ?~;o?les cox.es in) 

~l oJ :- F t 1 ri::n:!.lo onJ ... it: J..,r Ly .Jn . 

uiur, •t think j'JU w; ntoJu to ruiss t goou snow. 

lJ i ,m ' t wrnt t .:> miss it , .J r . 5ecre t llry . Anythint; I 
c••n <lelp .nth r N;,nt t o Jo . 

'ihE ;;lvy &s::;l~nea c 1 pt~in Krr. us , fnd Prmy Essigneo 
t\' U .)? 

:t Jor rt.i.•coild fir~t , - ·.r . 

r o. ~rchild . 
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( •lhi te Bouse phone light flashes) 

Don ' t - let it go . l'l e ' 11. s ee who it 

(On Trea sury phone) Find out WIIO it 
V:hite Bouse phone . -
:J~ Jor Ftoirchild, and t hen who? 

He lfS tnen succeedeu by ~&Jor Lyon . 

llo.v uo you ;:;pell thl- t? 

L-;-

L-;, - .:>- r. , ~ir . 

1.72 

is . 

i s on the 

'lney were "ssigned t o whom? 'io the French mission? 

(Nods no) 

'rhlnk tha t one ove r . 

(On phon~) Hello . Hello, wno i s it? 
uoesn 1 t .~no11? Yy ; none - tile lights w,;nt 
her., . Says they 1 r e no t on there . 
.v.:>n 1 t t &l<> t o tnem t hen . 

Arnold ' s r epresenta tives, Lney , .. ere . 

But I mean to wnom were tney nssigned? 

.. ssigneJ t o us, sir, to worl.t with us • 

She 
on t'4ice 
.:ell, I 

Pro~urement . This is my story, Admir~l . See if it 
sounas - try i t out on you . You ' r e Seru>tor She;>pa rd , 
God help yo u . 

The St&te Dep&rt~ent ~b ve rue n clearance as t o the 
< utnenticity ol' t he Fr ~:~uch mission . The:~ the 
?re~iuent - r•ve t a lked t o nim- authorized me t o 
pr.:>ceea . The Procurement Divlsi•m , as e centn.l 
purcn~sing a gency of the G~vernment , ;.as asked by 
the Prt:sluent t o cooraln:. te this , assist the French 

• 
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PNJlles: 

li .. Jr : 

.. . . Jr: 

- . u .. -1 : 

l f3 

Governmen t so t hat tltey c ould proceed r apioly and 
m~Ke it easy f o r tnem t o mee t the American manufac­
turers on neutral ground . 

Yes , s ir . 

Thut 11e ne ve done, believinc, first, tha t it .ves good 
'ouslness f o r the /.mericen manufacture r t o get these 
oruers, ,,her e there <> r e phnts - ana l1 ve go t r list 
of the pl>.nts - Hho hr>vl:j no future or aer s . In the 
c: sc 0 1 ?r" t t & "hi Lney L hey 1 ve u;,a to l ny off £ 

t~ ~us~na o~ more men . In th& ~econd place, we 
c.Ucve'" ttu. t tais ·•'-S 1 fr ltmoly n<. tion and .:e 

S•l:>u1:1 of:er tne:n ever> tnJ.ne •••• 

-X~ ctly . 

(on _njne) liellv . •he l:'resiJent? 

(On ·_,hone) Hello . i' t!S . - Tunnx you. !lcllo . 

i!t~ llo , Henry . 

:ies , sir . 

ll:· Vt you r mocent? 

Yes , si~ . 

! 'VE: 'SAeO . -. 
• .::- . ~::¥ , ~ir . 

lo . • • Jr : 

- . ' . l : 

ri •• J r : 

tat:: J-•h:ricbn ~unuf~cturers 
"'- 11: , uJ tilih._ t.) c<> ~i tn 1 t . 

Thlt ' :; right . 

~>nd the cump~:ny made nv arN. lll!ement s • • · • 

'lht t I ~ ri!;Ot • 

• 
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,.,:;, Lht.t 1 s r ignt . /no Y->U rnlgnt .cno•; t m.t t.ne French 
.1 l~Si->n hf VC f iV £>11 U5 n J)led.:;e 0111.1 o'/O!'J :>f honor tuft 
t11< t ,>l~. ne A•>ulu never let Vol f'rt net! f o r ;,r.e > H r , O l oO 
1.,1,, t n11Jo:.~y - n0 otho.r p,ov~ rn•o~nt woul.: Ol ve ' ccess t o 
~t. ·•E hc ve th-. t Wldt.rsttnuin& o,itn tnetn . 

• n:>t·l~r tn:t:,; , sir . Tnls ,Jlt.r.t. .·.;.s bro<!_ht ... o .• n l't 
~.h •. Jl.<nici;><l 'ir}>rt. ~ t. Los llt,!tle:; , lfnlch is & 

•• ~t.llc ·ir;.>rt, a nu tne ue:r.onstrt ti>n took ::;!cce 
:>vcr tnt .:~uni ~i;n 1 air ;Jort . :lot >r.ly toe Fnnch 
... :ssl..l t., b l.<t b!> :llhflY hunJr~us ol' . ~:ople 's • .,r ~ tr.~t·e , 

e:>ul- see it . J.nyb;;Jy ..:Julc. ;hoLogre~ph it . It WLS 
.;l)ne right out in t he oJ;>en c. t the :.Junicipr.l airport. 
Thertl •• ,~s n ;, t hin& secr~ot • bout i t . 

••n"' tae only thing , t.J t. •.• c tt.~:r 'l f fu~t , f or your 
in.!' .:ot·.:t:. ti Jn , tn~ t tn•~ I, .. ,~ dL ... n ' l ,~ nt to bf; :;~en 

••\ .. tnt UJ:.tb~it,.h~t , l't:~l U.>C:. t.h· l. .H s St:..:ret . 'l'he 
Jor~or.cn s:Lt, " .. e- uvn 1 t o'II!L Y'Ul' o,i;tnn ulu CJ .. IUS1[nts . 

c. i..ul,r ··e t vt ~·-•t t Ut.:t.tt.l' 'l t" . 11 '1'~1\ t ' ~~ tht" _,nly 
r t..:-t~t:_r: ""bt. 1l" ... J / 01... . ,.n .. t~1t ) :-.,.cr t\.) go J Ut 

tw.~·t.. .~.:. .:i_ru .. t: O'"r.E.:;r· J. /"!':• 1.._ . 

uc:.l- 1 ItVt.. 
t, .. t, .; -·· 

1t it :h""i'c- . t.t" t :-:t :.~t:c-h 1' ..:rt: .. tr tnf n 
Ic<. nre;. !.tt.J ... u . 

Jf ~ u .. .;-t , t,:..: .j ... ct:tlr~ ..... tnt..t"(; L: ..... :.=~.JJS€: t.> b( rr. 
""··'-~""~tvc st::::::i 1 l·L.t. I t.~t:r ...... - .. ... ~-..:-: ~ tair..-< ''"' ' re 

n :.t.,rt: tnt n ~tr'...- LrJ\!lH.: . . 

" h '·It• t'o.1.' J. -.,: ttl~ ,uli n:.s u: ve no 
l' .. 1 Jn~ \l't ..-: !" se\!<u.u . ... ... .., ... o 

fut.urt oru~rs . 

'a . ., . 

~b!l ~. ir:rtft, C~ns~lidE t. ..... i , &re·ster, fteirc~n, 
...,,.,u

0
l::s , E:oei n,: , £ev .. I·.:...t:; . 

:•:> ., lne en,;ines for tne;;t hnLs. '='': 
bo>ugnt fro-' ,>r ;. l t j .. n!.tn.,y , " '·:> • • 1-. 

n= ... rtj .:JEn . 

troir.g to be 
:>f: fi:'tH n 
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f lne , Henr y . TnbJ~« you . 

Gvv..tbye . ( C,1 !Wf- l" S: ti >ln er.aeti) 

rlt s 1orcss cunfer <:nce u0mes theLu :> f lliinc . 
;-:, V i nc; f )rtSS COilf~rt:nue nu.v . vv h i t r.t 

!'t llt.:.: l"~r 1 v:.th -ne , y >U se\.? Ht SC !7 S, nr 
lt..;'H"r 1U clo . n 

uc ' :: .:l tc£ line yvur ~ tuft . 

~ 75 

He ' s 
tla·o ueh 
go :m 

·--· .:.t · ~ - .n:t cou lJ be bet.er? ~oo~ cuy i o • vr~ 
.. ~ttL 

. . T ·: ·, n<: ' < ~:>ln.:' \. ' s trtc.• t.1 ~ ,,, lz.t - the •·oint tht. t 
r~.:> ' s !ltt·L.;.:lng .:..• tn: t t. .• ts ls t .• c ,lrop~rt)· or 

v 
" I : 

.i • . J !:' : 

- ~ ' 

. . . vr : 

.. .. . 
•· · . Jr : 

' . 

J,.. ... u .. i.: .._ , t H i.. t tat: Gl)v trr. 1r..n; ot: ~.,.~ r."t...i illb to d,:, 
. ~\.n it , ;e ~J!: 1 t .,,Jn thi$ . 

(Gt st .~n tl i. nJ':I t: .. Jr ;''-- LlJ., .~mJr::?1C!.L.". 
~ l ~ .. ) 

f'" --~ - ~t.. :.~i !l ... ull of t.nc !~E )~:"€ !" 1Er. . I d:Jn' t 
~t It" ttl.-. t:l ... .3\.J rJt . 

"'"'' 1..1~ : t .)l'j' . It bro.<~< ltnln t.ne l· s t t •o or 
llrt ~ c.: :·~ - .., £finit.c ~t· t.l .&nt r!! ht rft£r t .. e; 
.,, .. ~u . .. n· t G ... t'- .. 1 llt:. ~ .- :::-Jo tlr{e Zll:~€? 

It • :. ta:s .tEoc:t, dt>rtJlrt - Lm t tnE: ,. r my ilos CiE"­
ll.;n ._ _. t c.> m .. v~ t.tJ.~ l•ro:n<.:l\ oinsivn ill:'t'L • 

' 
h U ' 

YvU (Fo l ey) .,ut tnh c. utnor iz& tion? 

Ja-nuh . n t r& ' s tno. trt us l t t t..m . 
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Thct ' s the translati on. 

" llY do you need five pages of t r unslc tion? 

These pages - supposeu t o hcve t wo: the m~<morvndum 
~nd the contrcct . 

Lt<t ·1e h1. ve a copy of tnis mLde while you wait . 
Ht rry h~s ~nly lne . 

H~ v c tnret o r f our made . 

I 1 v~ &•)t everyt~ng he ht.c . 

.. n"r~ ' s the s igna tw·e? vh s~ell .... 

Le t me just . . . . I got t.hls, and tht.t ' s your -
hcv~ you (vollins) got 6 ~opy of tnat? 

Yes , sir . ~ac 1 s t aKen the o ther one out, sir . 

Kert> 1 s tne Presi aent l s or der ana here ' s tlus . 

Do you h~v~ t his? 

Tht. t ' s the one I don ' t .:o nt. 

Herbert, ··:ho ' s goine to .:over the .ibi te aouse f or us? 

Chic~ Swartz nas gone over • 

•::h~ t I think you better do - h&s he gone? 

Yes, he ' s tbere . 

l tnlrh< you bet t.:r go your:otllf, cover it, and then 
~ither try t o c a tch me here or get me on the Hill , 
su :fv U c;,n tell me ,:hli t the Pres i dent sa i d . 

:t ell . Yes . Yes . 

.,;ertuinly somebody g/Jve this s t ory out . (r.rmy 
rele&:>e) 

I ppbrently v erbE 1 interview with somebody over 
in the '/le r Department . 
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n . . • Jt : 

.. Jhj' ! 

· ' · • J:: . 

.. .. ~ . 
. . . ...... 
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t .. ..... : 

.. . . "r : 

'' · . Jr : 
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~ .. ln~ : 

.. . • J:- : 
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I -.1oo ' 1; thin.< you (Fol~y) ne~;~. t.o - I tn ink :·ou 
b•ttEr cov~r the ,,, .• 

Jus ~h:e? 

J uutice . 

11 o ' c l ock . 

(. ·.> o~ w:s) >.n... I 1 u 1... L 11i1J tt ..tt:. C;y .1 tn a i m. 

J , 

• tl ' - 1' - I • ' ' ' ' h - ._.... "' . J... .. . t.: _ J ~O t. .. .... : ~ o w~t .. l"l . 
~ '. ~l ~:.. ~l U;l_'- )U~l· ·' : r .. I?,. l: in lo hiUI Nily you 
(at J;ts) t!l...t J. ..!:. n ' t t. ~tu:;t"L . Y:> u u.;>n ' t: .;c nt to 
.t:;.: tui.:. ;;;hJ . , Ju y u ·. 

ll •, ! .nnt to go .vlth ) OU. 

( ')n p tlont-) oi.Ll !Mu_lt ;, , . ". 

l i7 

:L ' st : ' .. 'u. _ .... n ' t .. t.nt. t•,) J i~s tnis . '4- his i..; tooJ . 
: 'tnlu." it ' " t~rr ibl;y funny , ;,- .>u .<no., , tiu t the 
~ rt!.'iC.t:ll~ _o~s J O, so t" Si]tLA , l~ .. "orc Wt- t nJ ht 
t.t:..&.*--> 4,..:.•_:, , ,,:~-'. , ._~ )U t.t.lJ. :H.r~y .. h:.t t.:> st.:; , ~ 
L-. .. t:1cr .. Lot .i~n ' t nttJ."'il ... , :;o nt. .::.lls "=~ u: 
- r.·r ttl~s ..Jt e:.;.ctll t11~ Si-O:L tn.it.;: , tm t this pl1 ne 
;.41-•. ' t te:v;.~ t...J us . 

H.-' .>ll I",;., is .::>uro fricn ... Loui~ Johnson s.;rt t.:nint, 
tn~ bl ~4 of nls h~L~ . 

I &houlc s~y s:> , ·:r . Sc..: r .. tt-r ; vu ·; a ucn so . 

•ni:- j us t ,n, <i: t-S nihl lo.::>.t silly . 

·· "" ie.Llo .. tht-t se~> !.3 to loll o u t o n t u.: enc; of b l i mb 
,;,, •-n.old . I aon ' t Ul1a~>r s LL r.IJ ..,ny /,r nol a --- . 

I r _. li>{e to iu.ve t _Jhotos l : l of th: t conver s£ t i on . 

(On pnon"J Hell o . (rlolcs conve r st tion •1t h Bi ll 
~ ,a_lt-&) 

• 
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rr you people wi ll &11 be ready at qua r ter of, 
•:e 1ll eo up. M£c, h&ve t. couple cars downsta irs , 
vt ill you ylease? 

Yes , sir . 

r.:~c , you bet ter eo a l ong . Don ' t you thi nk so , or 
no t? 

I ~vn ' t thin.< it ' s necesstry • 

y ,~ • vc got enough • • . 

n!'t<or <.11, ! 'vo: got to e!.tht r .1or.< t od&y or tonight . 

• 
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": .Jr: 
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" · .. 

JanuAry 27 , 1939. 
9 : :56 a .c . 

Ah -- Senl't">r She;J.)91"0 hPs P.fkec oP t J em" :>~ t b e 
n1!1 a t eleven o'clock. 

Ye~ . Eir. 

i!ov· , c ">uld YJU s ;>eed t h le thin£:: up? 

Ye~ , e ir. I ' ll be :>ver inn-- I'll bP ovPr ther e ins i de 
J~ t en :>r f i f teen o 1nuteF , s lr . 

··-:'1:> E l t;nec' ~:. e :n"<'.er? 

:!e£ , s 1r. :'here \''te f· cO )j' fr,_. :.1E 1ns .. ect:>r :Jr. t.::t' 
'.'e-r t, ::>r-st . 

,..nd .:..r -- P."lerf 's Kll'us? 

'"ell , ee E:>On &E - - h~ ve :uu .,;o t !l CJ.>Y :>f the ::.e ~ t1ng 
t~. t t~~~ ~lace Pt Llule J1~~e~n ' f ~ ~flee , 

: r.f ve i..~"l£~ . 

. !-.'- t. 

I 1'1I'ote t.i'trt U:J o,.vFelf Pft er t ::.P - -

Ul r15)lt . '"t>ll , gE' t t::.~t -- Pnil ;.rno l c' Fit;ned t~.H 
t. :"ll!:~? 

···J::derfu~ ! 
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t 30 
wonderf ul ! 

Yes , s 1r. 

Right, thank you. 

I ' ll be right over, s1r. 
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TO: Secretary !.!orgenthau 
Januar,· 27, 1939. 

;:!(1),:: );r, Oaston 

After your testiDoi'1Y before the Senate l ~ilitary Affairs 
CO<"'l'.ittce this :nomine Chairman Sheppard or the Commit tae submitted 
to ~ueotionine by newspapermen. He told t hem, first, the names ot 
score ot the persons who anpeared includine yourself, Secretary 7;oodri ng, 
l.~niral ?eoples and Captain Kraus , He was all wrong about Captain 
··r~us, identi!'Jine him as Admiral i'.raus , Retired, and saying he was 
attac!ll> l to tile ?rocureoont !A vision. I took the libert'J of correcting 

:81 

h!.a, explaining that he was captain Kraus of the "avy and 1'I'8S on a tell­
porar; assign::>ent to cooperate with t he Proeuret10nt Division. The reporters 
q>.;estio:~cd Senator Sheppard as to what the project was on which Kraus was 
cocpernt1 n,o wit h the J'rocureJ:~ent Divi sion and after some parley Sheppard 
adni tt<!rl that i t was in connection with the purchase of planes by the 
French Govornr.lBnt . 

P.o r1110 asked directly whether it had been established who gave 
the ord~r permitting the inspection of the Douglas bomber by the French. 
' n repl_y he said "That •s what we are lookinu i nto." One of the reporters 
said " ell , dl.dn't General Arnold tell you yesterday that it was Secretary 
> orr~nth>iu who cave the instructions?" The Senator said that was not quite 
richt , that as bo recalled the tostiooi'1Y General /lrnold said only that the 
t rl" <>£ tl.e Fl'ench cission to the Dougw !)lant was under the supervision 
or •'·s '"'reasury Depart:nent. One of the reporters then asked whether U' 
tl:e Secretnrj ot the "'reasury eould give such an order tor t he inspection 
or a plane being built by the r.ar Depart.."lellt 8rf1 other amber of the Cabinet 
col.lc! !;'ive a si.'>ilar order. Another reporter volunteered •or l!arry' Bridges", 
:"r.~ "enator zocrol.J repeated "'!'hat's what we are looking into , •and added that 
:<>ncral Craie was to testii'y tomorrotr. 

other reporters asked •mether it was not true that t he Douglas 
'lM~ U at tho Fl'ench saVI had a good deol of secret new equipment. They 
•~r.tionod olt.imater radio and bomb sights . The Senator replied that he 
thou ·ht i t Ylas prettv \TOll established in the session this morning that 
the h<llab sl.eht s were" not on the plane when the French saw it , Profes sinc 
ignor11nce ~elf about these devices, he took down radio and altimet·er 
M be ' re matters .. orth asking about. 

He told the reporters that questi ons the Committee was i nterested 
in lool:! n;: into include the imoortant question whether there >TaB a:n:r omission 
or !etect in the law which wouid penni t fore ian covemments to obtain access 
to .'..-.erican m.li tazy secrets. 

• 
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The reporter far 'l'ransradio Preas, an ax-newapaperman,walked 
down t he hall 111th me to see if I could add aeything. I told him that 
I could not . I repeated to him the substance of the President 1 s remarks 
t his :110rnine and he said that he could not see what all the shooting was 
about . I t seemed to hitn pretty plai n from what the President had said 
that proper authority must have been given for the inspection of the 
Jouclas pl4lle. 

The general. impression among the reportera up-t<Hiate however 
5eec.s to be t hat on the authority of-the Pres ident the l'far Department 
,.a.z over ridden on the matter. I note that the Evening Star says that 
a fellO!f ctticer in the Artrr:f attributed to Arnold the state:lent that 
t.e had been •grossly misquoted• . 

• 
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;c1 
Seoro:.ary Uorgentb&u 

:~C'.J : !!r • .:;aston (Reported by !.!r. Somrarz ) ~ 

s:3J!JC't : Proddont' 3 Pr e s• Conference , Friday, January 27 , 1939, 

l Oa .SO A. M. 

. '>3 - ... 

pu.:ss - ASkod it tnie Govenwent ho.d taken any steps t o auiot or 

rool li tate e.oe Gover=ont of •' ranoo in tne purcbau ot oilitary a irolo.nea 

noro, eno Proaident said , "Aa you put the question, no . But tne obrlous 

faces aro s1ople ones . l.loat of tho p l ants here a re idle • . The six :DAjor 

f&otorlos a ro practioall1 closed. One of t he lar~est e Jlb1n8 c~panioa 

re<•=>tl:t laid o!'f 1,500 Mn. F'or the sue of our ovm progr !W it 1a 

desi roblo t o 6et our plants goiAg." The President explained· that what 

t~• ;ovo l'llDOnt bad dono was t o fe.oilitate tho efforte or Acerioo.n e.ir'crart 

I:Wlu facturers in ~,Set tl!tg orders , especially, a s ne pointed out , "before 

o~r prot:rom ia reudy to get unclor way. 11 

Asked if t ho • ...., policy would be pursuod witll r .. peot to Great 

Srl~oin, tno Prosldont oe.id he did not think tnat notion actuall:r 1o after 

o.n;· planu !lore . 'i'o a question a s to whetllor tile United Stc.tcs had pr o­

vided any finanoi&l a s s i stance for Fro.nee in t110 doal under disouo oi on , 

tne President said "!lo" . Aai<<ld haw the War a nd Treneury Dop~~rt:nonta 

fi b" red in the proce edi:lgs, tne Preoidont explained tlui t tl:le whole lNb· 

Ject .'lad boon diaoussGd in Cabinet nnd that the ?lar and Trouury Depart­

cents llad no objection to the t' renoh ordering planes fr011 a private 

~rio!l!l coe!""'Y• !io pointed out that tile lhip th~t ho.d craokod up was 

o:1e tnut had not been accopted by this Government. "It was a aanutaoturer's 

pla::o• , no aa'Id."""beiD& flown 1'r o:o " public arunicipal e.i rport . " uo said 

thAt he does not lcnow whether we will o rder t hlo pa rticul"r t;rpe of plAne • 

~ur docloion , be said, wi ll depend on oocpotition botn as t o typo and ~rico , 

Titn r.o docisl.on likely tor anotnor six ""olea or two :nontns. 

l'reosod furtMr c.s t o tno Treasury's participt~tlon In the ne.:;oti•t iono , 

t.le !'roaidont said that this Dopart...,nt ""' incladed for two oimplo r oasono-­

lts int e rest In building up AmericM export tradG and tno fact tnat the 

iTocorenent Divio ion of the Troe.sur1 work• in alosG ooopor .. tion wl th Army 

and haV"'/ Proourecont . 

GUA!.t - Asked at tho outoet of tho Conference '10!\otnor he tnou,;ht tllat 

'too SE'r&tegic potentiality of Guao" witn relation to the Orient ou.;nt to 

be oonsldorod in tho dof'onoe progrU>, t ho President aaid aimpl y , "I dcn' t 

~.·· 

l!ISCBLLio.JoY - Asked for coanent on yesterday's Conference on tho Civil 

ServJ, co O:xeeu tivo Order (Be 11, l!acRe;ynolds , !.'urphy, t.O?lc ~~ • oto.) • tile 

Pres ident sl\ld that the re will bo a story on that , but probabl;r not betoro 

·:c::Jay ••• •• Porwtor asked it tile,.., bo.d boon a ny noport on the oootingo 

or tl\o Bus iness Advisory council . Tho President said l\o be.d ooon two or 
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tbrOO ot tM -bero ~aterdq. hte Brandt waDtod to know "wbat -. 
tMir attitudot• And the ~aidont u id, it no •nry nioo• , 11o .....,..red 
111 tho ,.rrirutin wbon ubd it they would ooopo l"'.te •••• • Aobd 1t bo 
..,, ~t ready to provide & otoey on &irol"'.tt ao..Unioo, tho Pr08ident ao.14, 
•not yet• ...... llo o&id hO woa not oonoider1llg & poaaiblo ouoooooor to lloll11tt 
ln thO Philippinoo beo&uoe be doean•t oTon lalDw when llr. llollutt io ooaing 
11- .... l!o oai4, in roaponoo to o. q~~eetion, tb&t be len- nothing or & pro­
posed vi lit to him by tbe ll&ine Congro .. ion&l 4ologotian w1 tb roopoot to 
t bo Pauemaqucxldy projeot .. .. • Ho e&14 be b&4 no OODUint to melee on tho Aalio 
appointnent • • • , Uked it Judge ll&nton or N- York h&4 aubldttod hie rui9'&­
Uon, the Pro l1dont a&id, "lio" • and. he &lao a&id be len- nothiJI6 ot o. r eport 
tbot the no.no or Bon S..itb woo being oonoidered tor t be Ru .. io.n ombuo&dor-
sbip. 
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Oper ator: Operator. 

:t'-l'r: Cap~ain Collins. 

? : Right. 

(Pause) 

l!!!Jr : Bello. 

0: Captain Collins. 

!l:"Jr: Be llo. 

) : G? ahead. 
Cnpt al r. 
Coll i ns : Yes, ~- Secre~ary? 

C. . "r: Cap~a1n --

C: Yes , sir . 

• • 

January 27, 1939. 
4:00 p.m. 

"~r: I reported at Cabine~ what happened. 

C: Yes , s1r. 

P:~r : And the President said to proceed as before. 

C: Yes, sir. 

?:~r: To go right ahead with t he French. 

C: Yes, s1r. 

~: :Jr : And 1 et them buy r.ha t they we.n t. 

C: Yes , sir. 

::::Jr : And that 's .. hat he said. 

C: Yee, air . 

Hl.!Jr: So will you please proceed? 

C: Aye, aye, sir. now, Ur . Secretary 

Yeah. 

185 

C: Do you t hink it's advisable that I should see you be­
f ore this ceeting tomor1~w in caee I should be pulled 

on to the s~and? 

Regraded Unclassified



;r:·Jr: 

,. . .. 

" . 0 • 

C: 

:::.Jr: 

~.Jr : 

- 2 -

Ah - - l et me eee -- have y~u been called? 

No , air. '7ell, t hey sal for all or us to coce beck 
a t ten thirty -- ah -- and I Ju~t ha ve a fe el ing that 
I mlly get it up there tocorr ov1, because Clark was 
giving us a pr et ty cloee u~ and down there nll during 
y~ur --your t estimony. 

~e wa s d~ing what? 

I say he ,-as giving us a pretty good looking over all 
during your testimony. 

···ell, let. me t hink 1t ~ver. 

;~e . e.:;e , sir . 

?lea~; e. 

Ay e , aye , sir. 

Thank you. 

• 
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::::.rr: 

::::.rr: 
General 
Cr~t 16 : 

:;:·Jr: 

::. :Jr: 

:..:· r .... . 
Oo-4 .... .. . 

: : 

~. .. 
' · V o 

::::.rr : 

C: 

'-'::Jr : 

C: 

:Zell o . 

Genera l Cra i g . 

Hello - - hello . 

January 27, 1939. 
4:12 ;> . m. 

287 

Thi s i s Gener al Cra if , :.:r. Secretary . 

L!orgenthau. 

Yes , sir. 

General, y~u wer e kind enough to se~ Pbout a conth ago 
th~ " you beli eved 1n ce and t ha t I was a f r iend --

Yee , s ir. 

I bel i eve in you and I l i ke t~ think I'~ -- yo~re my 
frif'nci . 

Do y~u su;>pos e we could have a - - Just a man- t.o-mpn 
talk bet YJeen now and ten o ' clock t omorrow morning -­
etrictly pcr ..onE>l? 

Yes , sir , alth~ugh I am s o1ng t o have a very difficult 
time t.omor rm .. to~ornill(t , sir. I l' ::J E'nf:f'E;ed - - t.hey ar e 
g~1n6 t o c~ll ce back before tha" miserable c~mo1ttee 

I {flOW. 

And -- ~v l:lorn1116 u;> to -- ey r.:ornill6 iE awfully full . 

~ell , when do you le~ve y~ur office t.onight7 

Sir? 

"!hen do you l ee ve your :>ffice? 

I ' ll lePve here along about-- I expect t.o be going out 
ab')ut five. 

!!h- huh. You couldn ' t. ~top by the Treasury or s t o=' by 
my house? 

I can, sir, and wi l l be glad to. 

''lhicb would you prefer ? 

~hichever you pr efer, sir . Will y:>u -- do -- when are 
you goill6 hoce? 
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Well, I ' l l be leaving here about a quarter of five. 

Very good, sir. Suppose I try - - I'll look up -- I 
I don't remember where your house ie. 

I '11 tell you just where I l1ve . I l1ve at 2211 -­
Thirtieth. 

2211 - Th irti eth? 

It' e just - - and 1t ' e off !Je.eeaohueetts. It ' e a 
hundred feet of f Uassaohueette. 

2211 -- Thirtieth Street. 

If you go up ~assachueette, and lt'e - - it's on-­
going up-hill it ' s on the right- hand side . 

Very good, sir . 

Do you mow where Tydings used t o Uve last year? 

~!o , s ir. 

\'/e ll --

Don 't worry about that. 

Well, snyw~ --
Suppose I get there between five and a quart er paet? 

I tell you, do you Jtnow where the Braz.1lian Ecbasey 111? 

llo, ur . Secretar-J , I seldom go t here. 

Well, do you know where t he British 

Yes, I know where the British is . 

\7ell, it's just --we 're -- we're below the British 
Embas sy on the right-hand side. 

Going u9 from Connecticut --

Yeah. 
Up Uassaohusetts and Th1rt1eth Streets on t he -- UP to 
the right. 

That' e r ight. 
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••el t - -

The r eason I say that 1e beceuee there is a Thirti eth 
Street over i n Ge?rgetown . 

~h , yes, well, I won't g~ into that. 

!lo , I -- I'd like very rnuch to see you, becaufie I 
it ' s surprisins how little I know Ylha.t ' s goi ng on out­
Ride of my Ol"n office. 

Yee , s ir . 

':'henk you. . 
! '11 be very gla~ t o , between five end a quarter past, 
s ir. 

Tha!'lk you. 

• 
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January 28, 1939 

FllOII: IIR. GASTON'S OFFICE 

TO: ----

CU. S-.OU'le ' o office rlenieo thn t 

rnch tt r~lon.se or stntenent M a 

b~•n insued by the \'lnr Depnr tnent. 

1!'\j . Ewer rl t ~;AVe :~e t hia denial, 

..... ' '"'/lt-2 of~­
--U c.~ V.- e.-~~· 

' 

• 
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---­.... ~. ,..,·--

n.u lfr . Sooretarr: 

1UU&l'7 ~. 1939, 

I aen4 you horowitb oJ1g1D&l oopy ot \ho 

b•rills;e OJ! lle\1o~ n.teao before \llo lleeh llill\al7 

Attal ra eo.at\too on 1anuary 27, 1939. 

I would approola\o early r eturn ot t llaoo 

baarlns• w1 \h auoll oorHotlona ot your h aU Jiony •• Y"" 

t1114 nooooaary . 

Vary olnoor oly your s, 

l!onorablo S.nry llorgethau, Jr. , 

lla.Unswn, D.C. 

195 
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~::.rr : 

~F")t.P in 
~,ilir.s : 

' . . . 

' • .. 

.. 
r!: ..Jr: 

.. .. 
" :r: 

.. .. 

-. .. 

G' ahead . 

Hell:> . 

GJod Pft~rn~~n , sir. 

'!ello , C~>:lta 1n . 

'e s , s ir. 

:.nyt!. 1n0 ne1·· :m the F'l'ench pl anes 1 

19G 
J a nuary ~1 . 1g39 . 
2 :44 p . m. 

!':> , sir. ';'hey - - tile -- t ee F'rench missi~n t.n~> t heir 
9 t.t:>rne;;s ~ r e r.orkin~ nof' "1 t il the 9 ttor neye :>f t.he 
:.•rtin CJL•,,Pny in an effort t:> t.ry t:> get a c:mtr a ct 
t flb ~ , .. e 1aay submi t ,wob~'cly t :>m:>rl'O'" or t.he n ext. ¢ P.S 

t:> Lou is Johnson , Fncl tht> -- the '''l '1£ht -- the ?rat t ' 
"'n lt.ne-:t _>eo.Jle are bfck , an<' t.he1• hP ve a .:>ro >osed c:>n­
tr~ct "'1th them "hicn ~·ill ha ve t.:> oe t aken U'l :>f 
c >u:!~$e , att.er t.hty !' .. eh u:> r.he . · .. rtln c' ePl. · ' 

veopi: . YJu con 1 t ::n:>l" e.nyth1n£ ~b:>ut - -

: underet.,_ rt'l - - sir~ 

•·ou d.:>n 1 t '.nov· an.vtt.1n0 '<b:>ut the :::eth:><' of ;lPYnlent , 
d:> y:m' 

Yeah . 

"'ell , t hey '"111 )ay .:>n t.he bfs1r ~f -- :>f labor ,>er ­
f:>rme•i during any one ,.>eriod , .>lu~ the c':l ~< t. :>f r.~e. t.e r1e.l 
tha:. hf s been ,mrcheeed dur in;; t hRt same per i .:>d , and 
ther e 1e E.>ce t a lk .:>f t.he p:>ss1b1lity, ,>art icul~rl:l ~n 
c:>nne~tl.:>n rith the engine c:>ntract, of caking Pdvance 
)P;)'l:!E'nt •·hie.: t o a tl intens ive :lU!'.10ses, .. ~uhl operate 

ae a rtv,lv1ng funa. 

veo , but -- but, I menn , who 1s go i ng to act fe pe.y ­

,,,as ter, do you ,rn;)w t hs.t ? 

Toy , t. ne -- the Fede r al Reserve 31\M of ::e., York w1ll 
pe.;; :m t.hc basi s of 1m·.:>ic ee c ertified by en Acerican 
•·h:> .. 111 be emt>l oyed by t he ~rench cie s!~n 1n each .:>f 
the p l ants whe r e a contrnct. i ~ f inally c oncluded . 
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. he r e11s:m I ' m Eekl.ng t.!leee queetl:ms ie St r.at;;~r ::;;e 
t.~lc ce they are g:>lng t. ~ bLve me u~ ~n t he hil l t.~ 
t.6st.1fy wllether t he St.aoiHze t l ' n Func' haE p.ny t.h l ns 
t.:> c :> wl t h 11. , see? .:.nd ! J urt t•·llnted t o MOl" hor· 
they ~re g:>ing t.~ pay it. 

Ye~ . sir . ~ell , it will be :>n a p• rt1Rl- payment basi s, 
£ :> 1 t w1ll ?nl y be for -- be o or. rtia l reL~but•r eo t nt :>f 
n :>nPy ac t ua l l y ex;.ended by t he c :mtrl>ct?rt . 

YE'f·h , but t.he Federal \cFerve H g:> in,; t.::> do t h e :>PY1ne;? 

':'h~ t. 1 e. \<·v-: t. t.he:; )lrtn no\·-• :r~f , s 1r . ':he F'ed~rP l "'te ­
etrve c~n< ~f : ·e·· Yorio: t•ill be t.he ;tyoBFter. 

":>·· , P n:>;:.:., .. r tl-.in;; -- ill E =''ut: l l'& ln.,_ica t ea r·hether )'.(> 
eFt. s~_.~ eeC :1~ a.n.:; ~n thP ~ ? 

...... :· t.f&-:t.. • s Clt::in .,; t.hr~· . .l_,,)'l: . : '"r~ 1nt.::> t.!:e J'lugl.o s :1ttr. 
~) ~Jot pnci he £t·!C. t.hJo t. t.~cy cPr. r~eed. u·"' "" :"t.er t.he f1rA'£ 
.1unc'.r!!' , but l:~ -- n:> r ,ecr - u ' c~r. be d)ne a t ell on 
t. ' I. fi: '£1. hundr ed ' lf' m•r , r1r . 

: · :;) !; Jetci- U 1 f' t. :: .. 11 CPJ . bt.:. t: iVCl: t.!t£r.'1 ~n the fir'Ft 
hundred ,)1/lne e . 

: eee . 

T:1' t. •s t.he scC.ec•.1::.e t.hF t. :,·'u hSVt. , t lr . 

: sec . ~11 rl~~t . 

~ llt~le b e tt.er . 

"'ell , t hAt ' s nic e . 

'!:>u n· ven ' t . hePr<' any ~,:>s&1J) rroo t he h ill t.hrt. : :>ugilt 
t.J t.n:>w , h >v e y:>u ? 

:•:> , sir, I h!' ven ' t. heord P t.h1ng . 

::uh ! 

:·:> , s1r , : hf v en ' t he~>rd P t h ins. 

Y~u hPven 't h~are. ~ t~ ing? 
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Yeah. All rlgb~ . ThRt 'e all, thank you. 

All right , thank you, el r . Good bye. 
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:t::Jr: 
Gerald !' . 
rye : 

:1: 

"~ :Jr: 

... 

... . . 
~::Jr: 

::: 

~.:Jr : 

.. . 

~~ .Jr: 

i'. :Jr: 

Hello . 

!!ello. 

Bill Hye? 

Yes . 

Henry : :orgenthau. 

Yes . 

~ow are you 1 

All right . 

199 
January 31, 1939, 
2:55 p .o. 

Look, I repr on the ticker thRt you were euoooeed to 
hf ve said thPt you rere wor ried Pbout the StBbilitatlon 
~nd be ing involved in t hi s deal ~ith France to buY 
?lanes from our oanufe cturers. 

·:;ell , I don't know t hF. t I slli!l H, but t.here 1 s been a 
lot of t!llk ar)und in the com1.11ttee ab?ut the pr obRbil1 
of t he St abilizatton Fund belng involveii . 

YeRh . 

And thRt led t o n reouest that -- thet y?u be invited 
to come on bRck so thPt tha t could be clear~~ up . 

'7ell, if they invite me, of c?urse I'll co.,e , but ! 
wan t to tell you, who heve known oe nor for eix yeRre . 
: don 't t!lin.~ I 1 ve lied t? you yet., have I? 

That t.he Stabilization Fund or the Treasury proper, or 
Rnythin6 that's in the Treasury -- tha t <~e are not in 
any ~ay involved one bit in the 

You see whl\t the -- whRt the consideration , i:lenry , ill 
it' s t his --

But , I mean, we are not in any way -- I mean, assiEting 
the French in t his purchase . 

Yeah . Well , nor the whole t hing comes do~n to t his -­
and you'll find yourself r~~nin~ right into it until it 
is cleared up. 

!Ugbt. 
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~ -- rhat in the ror ld ~as this matter doing 1n t he 
Treasury at all1 if t he Stabili zation Fund ~aen't 
involved? 

I see . 

llo•·r I gl.ve you that l ine and you can ;>r epare f or it. 

: see. 

You better 

'.''e l l , because I rasn ' t pr t>eent l"hen the comoittee sa1" 
the ?resident •od~y , and ~hat he t ryld them I don't know, 
but --

'"f 11, th" t - - that phase or 1t w~>sn ' t involved at. all 
tOCI'Y -

'7ell , I rfint you t.? knol" ::>n a 01'-n- to- oen basis t ha t we 
11re n<>t in any way, through l'ny rund5, or anything t hat 
,. e 1 ve got i n the Treaoury , ase i f ting the French to d' 
this ~urchas1ng . 

C.ood . 
• 

I oean, they are us i ng t he ir own money , --

G?od . 

And their o•·n cash . 

~ell , I - - I ' m glad to hePr thRt . 

And you've got cy r.ord. 

! &sruoed that tha t r Re the case . 

ThAt ther e i sn't I'~Y w~y are re assi~tlng them. 

G<>od . 

See? 

Good . 
So I want you t o know t ha t rrom me personally. 

'"ell , I ' o gll<d - - I ' c s l ad t o hear it. I ' :l awfully 

~nd if anybody else wants t o ~~ow it, ~ s I sa i d t hat day 
our boolts are ooen and t hey ar e ava i lable t o Coner eee 

Yeah . 
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And they can see 9Jl.Y t.l.me wh~ t. ••e 've got. 

' '' 1 ' "' 

Swell. Well, we'll-- we ' ll see you and t her e will be 
a chance to clear t hat. up def i ntt ely in the record too. 

It ' s all right with me . 

Yel!.h . You 'd want. i t that. way . 

?h , yes . 

You bet . 

I - - ::: non ' t. want anybody to h• ve any doubts Fb::>ut. rh• t. 
Lhe Treasury te d::>ing. 

" o . 

;.nci an_v co:n: .. ittee on the hill can eend for ce any t. i ce 
e. nd : ' 11 tell them exact.l:; ••h• t re 're doing , a.l wliys . 

Sure . Sure. nell , "'e ' l l -- •·e ' ll see y:>u there. 

'l'ell , ! hf ven 't received"~ invlt?. tion yet, but if ! -­

'"e ll , I -- I t hin% -- ! t h ink t ha t w<' S k ind ? f left in 
t:~e stP.te ::> f flux t her e •"1 th J ut p.ny deterl~in~t l.:>n f!S t:> 
ti:::e yeeter6E>;l , I c:>ulcin ' t 1>1e t to the cocu.Httee myself 
yes t Prday . 

'"ell , if t b&.t ' s what tney v·.ont t ::> 'm '•' • t h<- t. ' s t he> 
a nsrer. 

··ell, y:>u -- you t:~t. reecly to ceet. t ha t str~C ioht, be ­
c euee 

·::ell , 

It's c:>ni ng s ure . 

I - - I ' m ready now. 

"'ell, then I shall -- Vtben we meet th i s aftern?on , t ell 
t.h e:n thkt I 1 m sure you wil l be r eady e.ny time . 

~ure , tbnt's eeeiePt. 

veab , all right. 

~ell me , d i d you t hin< ~v st::> r y t he other day rPr all 
rit:ht • 
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r : Yes, I thought -- I thought you got by 1n good shape. 

;mrr: It didn't leave any doubts in your mind as to that part , 
did i t? 

!r • ' . No , no none at all . 

~;..:Jr : 0. K. 

:1: You bet . 

:.;:·Jr: Thank you . 
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Present : 

Ur. Hanes 
Mr. Uonnet 

Janual"J 31, 1939 

4:15 p. m. 

;.oJ 

HM,Jr: It's all right. I dld not ~ant to 
dis turb you. I am going to be sent for again to 
appear before the Commit t ee and this time they want 
to know in wt~t manner the United StAtes Stabiliza­
tion Fund is assisting you. 

Ur. Uonnet: Assisti ng us? 

Hl.l ,Jr: So what I want to be able to tell thern 
was the method of how the French Government is paying 
f or t hem. I had not heard whether it 1 s coming through • 
the Bank of France, Federal Reserve. If that ' s the 
way I did not know. In other worus, who is going to 
oay t he Am~ri can manufacturer on presentation of his 
documents? 

Ur , Uonnet : The 3rrangements now bei ng made are 
that the contractors wi l l r eceive payment on monthly 
basis of progress of manufacture. The a rrangement 
which is now in the process of being made through 
Lero~-Beaulieu, French Financ ial A~tache, is trAt 
t h1a monthly payment Ifill be mo.de through the intru­
mentali t y of t he Federal Reserve Bank. Arrangements 
have not yet been technically completed between t he 
Bank of France, and s o on, but t he arranf'ement s that 
I, at the moment , am making with the manufacturer is 
monthly progre ss payment on some bills o. k ' d by t he 
Financial At t ache oresented to the Federal Reserve 
f or payment f r om the French account. 

HM ,Jr: I don't want to know what happens on 
the other side of the Ocean. What I want to say is 
I understand, I am advised that the American manu­
fac turers will present a certificate • •.•. 

~. ~nnet: •.• will present a monthly state­
ment of t he money they require f or their manufact ure , 
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•h1ch monthly statement will be vi sa- ed by the 
Frenoh Financial Attaohe and presented to the Fed­
eral Reserve for payment. Understand, technical 
arrangements have not been worked , but •• • 

KU,Jr: • •• but that's not-- what happens in 
Francs , sometime you can tell me . What I want to 
know, what the American manufacturer does. The 
k~er1 can manufacturer goes to the French Financial 
Attache to get his o. k . and he takes that certifi­
cate, goes to t he Federal Reserve in New York and 
t hey sign it. 

lelr. llonnet : That's the arrangement .. e are 
makin~ a t the moment. 

{Uiss Chauncey •1as excused by the Secretary 
at this point . He said the rest of the meeting 
would be merely gossip. ) 

~04 
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February 1, 1939 

11: 15 a. m. 

Present: 

Mr. Leroy-Beaulieu, French Financial Attache 

HM ,Jr: The r eason I asked you to come in was 
I wanted to cake sure that I understood pP.rfectly 
what procedure t he French Government was going to 
f ol low in connection with paying for these planes. 
That ' s what I wanted to know. 

Mr. Beaulieu: 
as i t was settled in 
you about two months 
ernl Reserve to make 

Well, we thought, as you know, 
t he draft which was given to 
ago, that we would use the Fed­
our payme nts. 

H!.!,Jr: I have had no written ..... . 

l~ . Beaulieu : No? I thought we sent it to 
you that we would try to make some sort o f arrange­
men t wi t h t he Federal Reserve. But , nevertheless • •.• 

HM ,Jr: There are so many different suggestions. 
I want to know how it is today. 

Ur. Beaulieu: OSr intention is, we obtain 
fr om t he constructors an agreement that they would 
not ask from u s an irrevocable arrangement to pay. 

HM ,Jr: They would not. 

Mr. Beaulieu: They are satisfied with the 
promi se that we shall oay them· progressive payments 
every month. They have to use some moneY tor their 
materials , labor, etc., and each month they will 
reckon what they have spent 1n the month; give that 
to tne French man 1n the r actorY who sees the work 
going on; it will come to my office in New York; 
I will s tamp it, send it to t he Federal Reserve and 

• 
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the Federal Reserve will pay it. Meanwhile we shall 
have put some money, open an account, in the Federal 
Reserve, put some money in there and have always the 
money to pay it, but IVhat we don ' t do i s what we did 
in the first contracts, the Curtiss people asked us 
to put all the money beforehand •••• 

HU,Jr: Who did7 

Ur. Beaulieu: ~ne Curtiss people, when we made 
the first purchase of 100 planes, in July, they asked 
t he Bank to give them an irrevocable obliBation to 
pay and the Bank -- the Morgans in those days -- the 
Morgans thought they could not handle this irr evocable 
obligation to pay without having t he cash in t he bank, 
so we put all the cash, we put $4,000 ,000 ,000 in the 
bank and then the Mor gans sent the Curtiss people an 
irrevocable obli gation to pay. So in t hese contracts. 
as it was a larger sum, we thoueht we would not make 
o. contract with the American constructor, without 
put ting the whole money there as IVe do tor al l com­
mercial contracts and that we are not t he Chinese or 
t he Turki sh Government and t hey could be quite eure 
we would pay t h em even ~ithout having t he money be­
f orehand, so they agreed, the Curtiss and the Olenn­
lllartin • ••• 

HM ,Jr: But you are not doing business with 

Curtiss. 

Ur. Beauli eu: Yes. 

HM,Jr: Oh , I seet 

We ordered 100 more pl anes 

So Curtiss has agreed? 

Ur.. Beaulieu: Curtiss a.nd Glenn llart 1n has 
agreed. They don ' t ask us for an irrevocable ob­
l 1e at1on to oay and they are sati sfied with pro­
~ress1ve onyments. Progressi ve payments every month. 
Progressive payments will a ':lount to so% of the value 
of t he olane and the ~ remaining will be made when 

delivery is made . 

HY,Jr: Say it again. 

Ur. Beaulieu: Progressive erounts .,111 amount 

• 
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to 60~ of t he value of the plane . That i s, bef or e 
delivery they wi ll have received 50%, and the r e­
maining 40'~ will be pai d on the delivery of the plane , 
on the shi pping of t he plane when they e:i ve us the 
shi pping document s . 

HI4 .Jr: On board, at the 11harf . 

~r. Beaulieu : Yes, at ~he wharf. 

HM .Jr: When they del iver at the wharves? 

i!r . Beauli eu : Yes . So they \7111 send me 
t he a irplane corporation will send t he invoi ce, which 
will be staoped by t he French man i n t he factory, with 
the landing document . I will stamp that, send it to 
t he Federal Reserve and t he Feder al Reserve will pay 
lt . 

Hlt ,Jr : Did t he fir st 100 planes that you bought 
from Crutiss -- did the Mor rrans represent the French 
Government on that? 

Ur . Beauli eu : Yes, on the fir st 100 . 

H~t,Jr : Last July? 

IJ!o. Bee.•~lieu : LAst July . 

Hll,Jr: The Uorgano negotiated that? 

Ur . Beaulieu : Yes, s ir. 

H:l.Jr: Did the llor;ans have anything to do 
·1i th t h is? 

Mr. Beaul ieu : Notl11ng . 

HU,Jr : No t l1ing? 

Mr . Beaulieu : Not ,inr, . No. Then i t was 
different . Those oeople asked an irr evocabl e ob­
li ·a t ion to oay from an AmP. rican bank , so we had to 
1!;0 t o our usual bank 17hich did t he business fo r us; 
that is, !.:organ , "h1ch handles our ext ernal loans, 
60 t hey subscribed - - they sent this letter to the 

~O f 
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Curt i ss people and they received the cash, but in 
t hi s case now it is completely different . We have 
no irrevocable obli~ation so we do it directly l i ke 
that. -

HU ,Jr: I want ed to ~ake sure. That ' s the 
way I understood 1t, but I wanted t o make sure be­
cause they t ell me I may ha ve to go up on the Hill 
again a nd testify -- they say they are now bei ng -­
t hat t he French Government finances through t he 
St ab i l i zation Fund. 

!.!r. Beaulieu : Ridiculous ! 

HU,Jr: Ot course , it's ridi culous ! So I may 
have to g o up and t estify on t hat . 

~. Beauli eu: You don't see any i nconvenience 
in us using t he Feder al Reserve? 

HM ,Jr: I suggested that. 

'-08 

Mr . Beauli eu: I know you suggest ed that. 

HM,Jr: Becau se t hat' s t he nay t he Bri t ish 
handled it , a nd it seens to me t hat t he Federal Reserve, 
as f iscal agent ot the United States Treasury , woul d 
be t he proper people t o act as paymaster, bank tor dis­
bursing the French Government tunds. 

ll r . BeiWlieu : Yes. 
actly the same way. 

Yes. And we thought ex-

HM .Jr: They are t he fiscal agents or the United 
Sta tes Treasury, eo t hey would be t he proper people 
f or the French Government , and I hoped you would uoe 
t hem. 

Wr. Beaulieu: And we are very glad to do it. 

HK ,Jr: So there would be no cr iticism. 

Mr . Beauli eu: We are very glad to als o. So I 
t hink we will b e able to decide the Glenn Martin con­
tract today or tomorrow mor ni ng. 

Hli .Jr : Good ! 

• 

Regraded Unclassified



- 5-

Mt•. Beaulieu: 'lie hR.cl. a long meetinB yesterday 
a nd we settled this payment bus iness . Well now I 
mus t t a lk to the Federal Reserve. I g o to New York 
tomorrow. 

H14 . Jr: I wanted to malts sure. And t h e soone r 
t hey clenn up a ll t hese orders , the b et ter, because 
1 t seec s to me -- I don 1 t know why t he r e i s so cuch 
delny. 

~r . Beaulieu : Ther e wns delay onl y be cause our 
Air Cinist er had expected , I think first , that he 
should hnve the planes r eady i n July. When he heard 
1t was only September t here VJils a litt le row i n the 
French Parl1a r.1en t because 1•e have construct o rs t oo , 
so they t h ough t what' s t he use of having planes i f 
they come onl y in Sept emb er or Oct ober. So t he 
French mission here had t o cable a nd there were all 
sorts of cables and tell t hem eve n if t h os e planes 
don ' t o ome before Sep tember t hey are p racticable and 
we a re not able in Fra nce to make t he s a me speed so 
we think it is quite oor th wh1le i n ordering t hem. 
I mus t say I t hink we ought to take f ull opportunity 
a nd place the l argest possible orders before you come 
i n because ot her wise you ..,111 couP in and t h e factori es 
.. nl be ut111zed by you • Bt£ your orders coMe and 1t 
e na bles you when you p lace t.<e orders to f ind t he 
fact or i es even V" i th enlarged plants . 

HM ,Jr: I understand nll t~at . 
any doubts , but I wanted t o make sur e 
ctent s . Thank you so much. 

oOo- oOo 

I haven 1 t g ot 
about t he nay-
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February 1, 1939 . 
2:57 p.m. 

o~era~or : Col onel Halsey . Go ahead. 

:.::JJr: 
Colonel 
r.alscy : 

::. :Jr: 

;;::.rr : 

~ : 

;.: :Jr : 

~ : 

:: . 

~:.J r : 

"' · 

:: . 

~:.Jr : 

~ . 
0 

He llo . 

Yes . 

Co l ;mel Hal sey. 

How a r e you, sir? 

Fine . This is ~rgenthau t alking. 

Ye& , elr. ~ -- I under stand . 

I hear that t.hey are ha\•ing a eree.t debate up there 
about t.ce StabJlization run~ . see? 

They -- t.hey 've had something up in the Senat e on 
yes -- on the 

I t hought you might tell Senator Bar kley that the 
Stabil ization Fund i s in no Ytay whP.t soever involved in 
1\ny deal on t nl s French pl l!ne bnsiness , see? 

Uh- huh . 

Thl't t hey 're ;:oa::ing c~tsh on delivery for t hose ;>lam•s -

Yeah . 

And we h~ve absolut.e~v nothing to do r i t.h the f1nenc1 

! see . 17ell, l e t me -- it cay be 
mpy not . I t hink mostly t hey ' re through, 
them t hat message . 

''e ll, he eight have i t 1n hls veet pocket. 

I und.er stMd. 

See? 

nor. and lt 
but ! 111 give 

!!o t in any way Ylhateoever, from any angle involved. 

:..ns angle 

It's cash on delivery -- cesh on delivery. 

I~ 's cash on t he barr el head. 
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!Ught. ::> . K. 

Thank you. 
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Present: 

February 6, 1939 

11:15 am 

Mr. Hanes 
'Mr• Gaston 

" 12 ,_ 

Mr. McReynolds 
liArs . Klotz 

Mr. Gaston: I went up to Senat or Sheppard's 
office . At 10:20 Senator Sheppard came in. He 
took me right into hie office. There were three Army 
officers waiting to see h1m and the t wo clerks, Smalley 
and UaJor Somebody, the military adviser of t he Commit­
tee. And he was very much dis t urbed at the excisions 
we had made from the transcript. He said, "You know 
we can't do that. We have to have a complete record 
available to the Committee because Senator Clark and 
Senator !lye are insisting on having this complete rec­
ord,' and he wanted to know what our idea was in cutting 
out t hose portions. 

Well, I told him we had merely treated the thing 
as we would other transcriote from Commit t ees and I told 
him t hat of course we were' not attempting to dictate 
action of the Commit t ee; anything we d i d in the trans­
cript was purely a matter of suggestion t o the Co~ttse. 
I told him - I explained that t o l!r. Smalley when I 
'brought i t up there and Smalley confirmed that. He said 
well that put it on a quite diff erent basis . He had 
first said that if we wanted to omit ·anything from the 
record we should have asked in writing to do so, but 
when he f ound t hat I had told Smalley t ha t this was 
merely our suggestions or r equest and t hat he should 
take i t up with t he Chai rman, Senator Sheppard himself, 
~hether t hey should he omitted, he said that was all 
right, but, he sa.1d , of course, they will have t o ex­
plain to the Committee what these pencil marks mean 
and that they are not attempts by the Treasury Depart­
ment to suppress the record, which Senatore Clark and 
Nye will attempt t o make out. 

• 
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And as t o my test imony, I e xplained why it was 
desirable t o take it out and he said, well the mi stake 
.:as that when I went before the Comm1 ttee we should 
h/lve asked the Commit t ee to consi de r the te stimony as 
off the record . He sa i d none of these thlncs can be 
conside red off the record now because t hey are on t he 
reco:d and in view of all the heat there is on this 
thing , we can't cut out a~thing without the consent 
of t he Comni ttee . "What, he sai d, "I shall have to 
do is s how the Committ ee this and tell them it was ex­
plained to us t ha t these were mere ly r equests and sug­
gesti ons on your part a nd let the Commi ttee do as i t 
sees f i t about including them in the record. 11 I told 
hi:: agai n we had followed the usual procedure in trans­
cripts. He sald, "This is marked confi dential. Even 
1f we do have it printed, i t will only be a confidential 
Co~~ttee print . • But, of course, a confidential com­
mittee print will get into many hands . 

HM ,Jr : Sheppard t old me, "Now don't worry . We 
will send this r eport down to you and you can fix it up 
to sui t yourself. " 

In vi ew of what they sald, I make the suggestion 
that we wi thdraw any suggestions that ~e changed at all 
and let it stand 10~. 

Mr. Gneton: I think that would be a very good 
idea. Le t it stand just ae the stenographer got it. 
I ! the Commit t ee wants t o change it, that ' s their busi­
ness , but ' I should like to wi t hdraw the ougc estions made 
t hrough llr . Gaston to the Clerk of t he Commi ttee that 
cert ain parte of the record be omitted.' 

Hll ,Jr : I would . 

:.tr . Hanes : 
~ecord of anything 
nati onal aspect. 

You did not ask for omission from the 
except tha t which would have an inter-

HU ,Jr: Two t hings: Herbert ' s entire t hing , and 
a place at the end where we talk about Germany. 

Ur. Gaston: At the fini sh, a reference to German 
Planes . The othe r t hing was colloquy between you and 

r 

• 
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'1 4 .:_ 

Woodring and he made a point of t he fact thatWoodring 
d1d not ••... 

Mr . hlcReynol ds: I would not withdraw the re­
quest you made. You have not made any insi s t ent r e­
quest . You have mer ely made a suggestion of what, in 
your opi nion, would be a good recommendat i on and Herbert 
has explai ned to the Chai rman of the Committ ee that it 
1•as merely a sugge s tion; that we did not mo.lte a formal 
request . I think it was a good suggest i on and I don ' t 
see any reason why it should be wi thdrawn. I think it 
would be quite di !'fe::-ent if you were insisting. 

wr. Gas ton: I ~de it perfectly cl ear to Smalley 
... hen I took the record up that, ot course, you will want 
to tnke these up wi th the Senator, but they are our sug­
~es:ions of what mi ght be omitted, and Smalley confirmed 
that fla:ly wi th t he Com:ni ttee today . 

i.!r . McReynol ds : Ancl Smalley understood from your 
conversat i on thi s morning that thnt was the statue of 
th~ record and the whole t hi ng wae before them -- naturally 
a matte r for t heir own determinati on. 

Mr. Gaston: 
on that basi s . He 
exolain h01v cer tain 
explain . 

He said ho out it before the Committ ee 
said i t would be a l i ttle di ffi cult to 
porti ons were left out, but he would 

HU ,Jr: When does the Commi t t ee meet? 

l.lr . Gas ton: I don 1 t '<now. 

Hl1 ,Jr: What do you thi nk , John? 

i,ir . Hanes: I agree with I lao • 

IDJ ,Jr: You wouldn ' t ohanr,e i t 7 

!Jr . Hnnes : I thi nk you have ~perfectly r eason­
s ole right on both grounds : Herbert s test i mony and on 
the international 1\epect of t he last r emarks and I vtould 
let it stand j ust l ike it 1•as . Ot cour se you a re in 
the clear . They don ' t "ant to delete the tes';imony. 
Tnnt ' e up to them entirely. 
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Ur. McReynolds : The responsibility i s there and 
thP-re "as no effort made here to hide anything. The 
whole tes t imony went baok to t hem Just as it ce~e, but 
w1th your suggestions . I think your suggestions are 
r"csonable . 

" 15 '--

a lot 
would 

HU.Jr: But euoposing t hey s~, 
of stuff deleted (and they don t 
not let him delete anythi ng . • 

"Horgent hau tmnted 
say what) and we 
See? 

Mrs. Klot z : They are not going to be as honorable 
about it . 

KU,Jr: That ' ~ what they are going to say . 
enthau tried to suooress part of the testimony. 

~as willing to let i t a ll stand. 

"l!or­
Woodr ing 

i..Jos . Klotz: They 111ll turn you down anyway. 

HM ,Jr: They will turn me dor.n . I think that this 
fello•.v, Chairman Sheppard, has behaved very peculiarly. 

l.ir. Gaston : He ' a pretty weak-kneed. 

Hu ,Jr: The chances a re 5 to 4 they will overrule 
ce and I think i t i& bett er to wi t .. draw the request and 
since t here is sor.1e doubt i n his mi nd I w1ll let the rec­
ord stand as it is . I don ' t want a word chanGed. 

~rs . Klot z: How i mportant is it to take it out< 

HLI Jr: The only oart i s about Herbert and I w1ll 
t ell the ~ren1dent it was my ·'ault and in all t his exo1te­
r.tent I don ' t think they will pay any attention . But I 
t: ~1 nk , if you don ' t mi nd •. ... . 

llr. Hanes : Everything Herbert said was pub;1shed 
1n t he oa~ere and came out on the ticker, so I don t think 
:here is anything there . The only place I do think you 
wcwld be su~Ject ~0 real criticism !or l etting the thing 
stand would be i n the testimony about tho French and the 
~er~ns and so on. That 's a matter of i nte rnational com­
plications and I don ' t thi nk you ought t o let that be 
published if you can hel p 1t. 

Hhl , Jr: One of the Senator s wi ll undoubt edly say. 

• 
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"1ell, Morgenthau made a request to delete it but 
by Godl we wouldn't let him change it . We fixed itt• 
This is politics, ITohnnie. 

Mr . Hanes: As: you say, that ' s politics and that's 
so~ething you probably are right on. They will t ake 
any advantage they can or you, but the right thing to 
do , I think, is what Mac suggests. 

!Jr. &Reynolds: It they want , they will make any 
s t a t etdent . Any statements that they could make, if you 
let it stand as it is, they would still make. If you 
cell t he Chairman and say you withdraw your suggestions 
for modification or test imony; you have no obJection to 
print ing as it was orig i nally recorded, I don't think 1t 
will make a particle or di fference. 

Mrs. Klotz: Only S~eppard know about makirg the 
change or do others know? 

Mr. f~oReynolds: The ot h!lrs have already made the 
public char ge that the Treasury has deleted the most ot • 
t he testimony. 

i.lr . Kanes : That ca:ne out of Germany , didn ' t i t? 

ll!r . McReynolds: tlembera of the Committee have 
~iven f oreign correspondents the whole story. I don't 
see t hat there is anything to be gained •.. • 

HU,Jr: I t h ink, simply call him up and say Hr. 
Gas t on has no~e back and there seems to be so~e question 
up t here . I thou~ht this was the same as any other 
testimony , but if it isn't, as far as I am concerned I 
don' t want to change a word. 

thAt . 
:.lr. UcReynolds : I have no obJection to your doing 

I would call Sheppard and tell hi m Just t hat . 

Mr . Gas ton: "Your requests were ~de not in your 
own interest, but in t he public interest . 

Wr. H.~nes: That was the point I was making. 

Ur. Gaston: "I don't make any request or suggestion , 
except to di rect attention o f t h e Committee t~ t hose par-
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ticular paragraphs which t hey wi sh to c onsider very 
carefully us t o whether it i s in t he publi c i nteres t 
at any stage to make them public . • 

Mr . Hanes : I would go along on that . 

Ur . McReynolds : All you need to do is call Sheppard. 

Ur. Gaston : He made one other request. He wants 
a r~ply , some sort of reply / by you t o hi s let ter asking 
for a cooy of t he Pres ident s letter. They are demanding 
it. They have not had any sort of reply . I told hi m 
co~fident ially just what happened to t he letter. 

IL: .Jr: What's that1 

llr . Gaston: I told him the letter from him was 
re ferred to the Whi te House and t he l'lh1 t e Houa e sa i d t hey 
"ould tAke care of it . 

HH ,Jr: But t hey 1vant some sor t of reply7 

Mr. Gaston : They want some sort of reply and he 
sugges ted that your r eply be t hat the matter had been 
tal~en up wi th the President and the Presi dent d i d not 
consider it in the public interest t o furn i sh it . 

Hr. lloReynolds: I would do that. I would t ell 
hi~ in t he letter -- perfectly good reply would be t hat 
on rece i pt of this request, s i nce i t ~ a request for 
a l etter ~ritten by t he President , presumably by the 
P~esident -- t he request was f or a let t er written by 
the President of t he United States, it had been sent 
t here . It was something f or the President to~lve out 
1f he wanted to. 

Mr . Gaston: That ' s what I suggested and he di d 
not like t he i dea . He thought that would merely force 
hi m to i nsist that t he President saY some thing about it, 
do something about i t . He does not want that . He 
wants to have it killed. 

(At tius point, the Secretary tried to reach Senator 
Sheppard by phone, but his line was busy .) 

~r. Gaston : He p robably sti ll has those three 
Ar~ officers in there, 2 colonels and a major. 

• 

Regraded Unclassified



r~a 
<.. .!. 

HW ,Jr: Herbert, go over to the Whit e House and 
see Steve and between t he two of you draft a letter and 
I will show i t to the ~resident at one o'clock. You and 
Steve draft a reply and t hen say that I will ask the Pres­
ident at one o' clock what hi s wishes are. The last thing 
Steve Rai d to me was, "Anybody put ting pressure on you for 
a reply? • and I aa1d no. 

(At this poi nt , the SecretarY. spoke to Senator 
Sheppard on the phone and attached is a transcript of 
their conversati on. ) , · 

HY ,Jr: Th is all puts people t o work! 

(At this point, over the White House phone, HU,Jr 
ohoned to Steve Early a nd the following is the Secretary ' s 
s ide of the conversation: 

"Hello, Steve. 

Steve , Gaston was asked to come up on the Hill by 
Ur. Sheppard 'and among other t hings his question about my 
testimony . I wanted him to tell you about it. And the 
other thing , he nows says he is insisting on a reply to 
his letter. Now, if you got t i me , I would like Herbert 
to ro over wi th t he letter and then the two of you draft 
a reply a nd then we can show it t o the Presi dent and see 
what he thinks . 

I a that all right wi th you? 

~ell, Herbert will be right over . • 

oOo- oOo 

• 
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:.:::.rr: Hello . 

?.lera~or : Senator She;>pard. 

"-'::Jr : Thank you . 

~ : Go shee.d . 

"::Jr : Hello . :!ello . 
sen~t>r 

~h•:>pqrd : :'ello. 

K.Jr: Senetor? 

S: Yes, air. 

"· J:• : ltenry :.:orgPn thau, Jr. 

a: YeR , P1r. 

February 6, 1939. 
11:37 a . a . 

,.19 , _ 

:::~Jr : ::r . Ga ~ton is Jus t back and he hAs rer>orted his con­
versa t1Jn with you. 

S: Yes. 

"".:Jr : A.'ld I ' d lli<e to let you J-.no1• h'lvl I fee l !'b->ut t his 
question of my testimony . 

~ ; Yes . 

"- :Jr: ;.£ far as I 1 :D concerned I don'~ want a word chPnged. 

S: Well , t hat 's fine. 

--.:.rr : And I d id r.ant t o call your attention to thet part 
vhich -- .:here r·e got into about t.he French wanting 
planes ~h1ch were at e">od as Germany , end I thousht 
the French mi ght obJect to that. 

S: Yes , I see your point now. I Just wanted to get 1t 
clear. 1'/e were -- we don't want to get to "ork1ns at 
crooE ;>ur;>osee. 

:.:: :Jr: 

5: 

Look, wJuld you handle 1t this wey for ce 1! you don't 
mind - - as man t o man, I've let you know wh~t I t hink . 
It might be better left I)Ut, but as f ar as I'm conce 
personally , every word can etend. 

Yes . 
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And I'm not maktng any r equests of you or the comc1tte~ 
to le~ve one word out. 

The - - t he mer~s out were j ust sugges t ions . 

'.'/ere simply sugges t ions . 

Yes , well, 'tha t ' s the wny I get 1t . 

But t hat -- tha t ther e 1& no r equest on my ,mrt that 
l)ne word he l eft out , 

Th>" t 1 s right , anci y ou said you don ' t care l"h:>m I tell 
th" t . 

;nd ! can 't care Ph"> Y">U tell it . 

':'h~t ' s it. 

Is t hrt all right? 

YPe , E1r . But 1t ~P~ necese~ ry for us to get tog~ther 
on 1t . 

Right . "!ell , I o.on ' t -- t h!' re isn ' t onE' •ror'l thRt. I 
"ereonally - - as f11r ae ! ' m ::·n·s:>nally concer ned - ­
th~>t I want lef t ">Ut . 

Al l r ight. Than~& . 

':'hank ;tou. 

• 
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~ebruary 6 1939. 
11:37 a·. m. ' 

::~:Jr: :-!ello. 

?per•l.:n• : SenAtor SheppPrrl . 

:: .. Jr : '!'hllnlt you . 

'-;e llo . !!e llo . 
::en "Wlr 
'in~ .11'1'<' : "ello . 

~: .rr : Sent- t.~r? 

S: '-~er , £1r . 

~-.J:• : 'Oenry :::>re;ent.hPu, Jr. 

S: vp~ , s1r . 

S: YeF . • 

" Jr : 

.: . ... ..... . . .. . . 

"· :r: 

""Jr : 

: . 

And I ' d llke to let ,pu ~nn• h->w I fe el ~b.>ut Lh t s 
que~tton o~ ~y t esttmony . 

Yes . 

'"ell , that. ' s ~1ne. 

J..n<! : die ..-a:l t to ce'l y:-·Jr t t.t.ent.1'ln t:> t.h t ::"'rt 
• ·f.lc!: - - r·her e vte c;ot, int.'> Hb'>ut. t.h.:. ~rPn~h "'P.n1.lnr 
.>lan~~ r!ll ch • ert> r s • .10~ eF '1€!"!.1P ny , 'l r. • ~ t h,u!'il t 
t he ~rench m1£ht ~bj ect t.:> t hf'-t . 

Vpe, ! SeP your po i nt novr, ! J't Ft ,,·flnt ed t~ r.:at i t 
c l eP r . ••e '"ere - . r·e don ' t '"lint to get. t.~ v:.>r '{lng :> t 
cr:>GF ;Jurp:>sP~. 

L:>:>k ··:>uln 'I')U hant'le 1 t \.hlP v•S.'I for Cl~ if ~·I)U rl :m ' t . . -:nind - - AS c 11n to "'~n, I ' ve l ,; t. :;?'J .m:>v· ··hPt _ t !'.1nlt . 
It ~1Eht be b e ttt r lef t .,ut , but ar f ar a e : •m c :>ncPrn 
.Jer sonally, e ver;; .. ,rd csn st.and. 

YP£. 
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And I ' m not cek1ng ~ny requeetP ~t yo~ or the oomo1ttee 
to leave one ~ord out . 

The -- the marks ? ut were Jullt euggest1one. 

··:er e e imply eugges t1ons. 

Ye e , well , that' s the way I get. 1t. 

But t.hRt -- tha t there 1s no request ?n cy ,ar t t.h• t 
Ol'\e v•ord be left out. 

:'h <t t.' s r1t;ht, and ? OU sal~ y ~"J. dJ n ' t care r·bom ! tell 
t.h~ t.. 

~nd ! d~n't. c a r e ~h~ yoJ te~l lt. 

ve- ~ , s ir. But u. wPe neoenr~try f'Jr U£ t ., Fat t:>F;ether 
on tt. 

RJ. gh t . '7E'l l , I o:>n ' t -- there 1rn ' t one I"Oril t.b.o t r 
• -ero '>nRlly -- &S f l\r >< P ! ' 1:1 p crF'ln ~>ll;• c :>ncer llPd -­
thPt I '"ern. l e ft ~ut . 

~11 right. :'hPnkF. 

• 
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Opera~or: 
!!ennet.t 
':lark: 

::: :Jr: 

~ . .Jr : 

~. 

::.:Jr : 

~ . 
Y o 

::; .J r : 

,.. , .. 
'".Jr : 

.. .. 
"..Jr : 

::· .Jr : 

February 6 , 1939. 
4:47 p. c . 

Go ahead . 

:!ello . 

Hello. 

Henry? 

Ye!' . 

This i s 3ennet~ Clark . 

"Pllo , Bennett . 

c: u Td ' _py , .. enry, • on t rPnt t.o hurry ;• :>u eb:out 
l.ne&£ at Pll, but when a re y:>u sol.ng to F.e t 
rev1e1')n= .,f your testl.::;ony up t.here? -

thP ~ bus­
beet. t h:>te 

They wer e returned r.t one o 'clo c.t :>n February let. 

February lst. 

0 ne o ' c lock . 

Thank you very much , "cnry . That ' e a ll I v•an t t.o <n?T' 
l'.nd don ' t think I I"BS tryl.nc; to hurry y;>u l'b0ut 1t. 

Po , orell , I don ' t know d·.P t they 've -- lt. •·Pe -- l e t's 
eec , t hat ' s l e Et ";edneso\Py . 

"OYI 1 S t bP.t? 

Thnt ' s la,;t ""eaneedl'y. !:;ello? 

?ello . 

They v:ere returned on February l sL :J.t one ., ' cloc~ . 

Yea.~ , well , t hll t' s n l ! I '"Rnted to .tnow, t;€nr y . 

I had r e!'eon to l ook lt up . 

"'ell, I certainly didn ' t want to embarr ass you P'bout it 
but -- but I c:Ud want t ') know when we eight hllve a 
bearing in the comoittee , I ~ePn a meeting :>f t he 
Cocml.tte e on the queetl.on of -- thFt -- of thP motion 
I r.l!ldP' 

You mean e~ to ~ubll.cl.ty? 
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Yeah. 

Yeah. Well , ae I told -- I hope that they are made 
publ1o. 

?h , I saw that in the paper, Henry , and I don ' t think 
there's anything tor anybody to discuss. 

No . There were a oouple of t hings t here whiob I 
t hought might have a little international 1moortanoe 
wh1oh I made as suggestions, but I made it very plain 
and then confirmed it in wri t ing that it wae not e 
request, it was just a suggestion. I thought a oouple 
t hings I said might bett~r be lett out . 

. 
V/ell , I don ' t think there wlll be stny dispute ~<b:>ut. any 
ot those things, ~enry. 

But I 1\"Mt you t:> know I " e s terrifically disturbed 
when I saw this dispatch out ot Berlin saying that 
there had been pages tha t disa?) eared. 

What 1 e that? 

A di spatch out of Ber lin saying that the pages of 
testimony had disappeared, and why Berlin should get 
on thi~ t hing, I don't know , but - -

Well , P.enry, I ' d like very muoh to talk t o you about 
thPt. 

Yeah, well, I wa s terrifical ly di sturbed when I saw 
that. 

Are you going to be in '·'Pshlngt:m the reet of the week1 

Yes, sir. 

Could I oorne down and t~lk t:> you? 

Any time would be 

All right . I'm 1n --

But there are things, Bennett , aft er ell, tha t are .s o , 
on that I just don't underetstnd, and everything that I 
got here you can take a l ook at. I Just don't under­
stand soce ot these things. 

Well, I don't either. 
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"lelt , now, for instance the fact t.l:!Et ;:o•J. d:m 't ltnow 
th~ t I returned ~hie thing at one o 'clock on ~ebruary 
1st. 

I -- I didn't know tha t, HAnry, ~d -- and , I c ePn, 
t here p.rp some other t h ings thPt I don't underet.and . 
I - -- Henry , I' 11 come down tomorroy; , tf ! l!l"Y , and 
t. P.lL to you. 

'.'lell, I wish you ··~•Ald. ! l'rieh - - 11.ny ti::Je Rt Pll. 

That ' ll be fine . CRn I phone you in the morning. 

vp"'"'• I ' :n goine; t o c one U,l to testify :>n silver be!'">re 
r.e~' ?lttm!'n Rt t.en t hirty t om'lrr)T.. 

Sure. 

! ' 1 1 b e up a t ~ls --

"/ell., ,-ell I'l t lliPke 1t tJilar::>rpt ;pur c onvt:ni'!'lce, 
"enry. 

··/ell , you l et r.1e .tnov· , b ut ! ' .. 1 u,, a t ten thirty~-

1,11 right . 

Tomorr?w. 

Thrt •s fine. 

Regraded Unclassified



( 

( 

( 

~ello. 

Februa r y 8 , 1P39 . 
9 : 08 a. m. 

):>el'~ t.or : The 111ce President. 

;t::Jr : l!e llo . 

Garner: Pello, Henry . 

:.r:·J r : ;;ow e re you ? 

\i : 

"· .Jr : 

'-' . .Jr: 

~· :...rr: 
. .• : 

1' : 

·.;. Jr: 

C· · 

::: Jr : 

' · ... 

I ' m flne . A l ltt.le ~c~k , tha• ' s flll . ··o r • :: '" a e y .>u , 
bo.:,r ? 

":ell, I'o co:Jine, ~tlone; . !lr. Vlce !'reE1~ent., I ret>d in 
the paper!. I, d:m ' t MO•• .,het.her 1t ' e right or no t,, 
t..nat t.he ... il-t.ary Affairs Committee 1£ g:>l.ne to nee t.. 
this oorr.lng. 

Yes . 

t..nd I '"anted y~u to \tnJ•· thP.t I c;;o hO-oP thP-t t.ht"' nr~ 
g:> lng t o r.u•lte my testioony beforE' the· :lUbllc. • 

•·:ell , I don't kno.: P thing Rb:>ut 1t, 1-'enry, I don ' t 
knov• vrheth<>r they pre go ing t:> meet or n:>t . I -- All 
I lm:>•• H whot you s11vr 1n the ~aperl! 1>nd \'"l'lP t I p,ee ln 
t he ~apers . !f t hey t·1erc g:>1.ng to oeet t.h:>ufl,h , : 
cJuldn ' t tPl l you. 

"'ell , I don ' t \tnow ••he t.her y:>u wPnt.ed to do !lnythin,.--

-ell, I - - I -- no I o:m 't ··ent to -- unleH t.hey ~>s.< 
Oe Etb)U:O 1:, : \'"'~n I t ve.ke P ~~, 1n:. erP~t. 1.n 1 t.. 

··en-­
But I 

Yeah . 

! sey thlP ouch , Penry--

ThE' quicker we ge t out o!' thle idea o!' trying to .te 
evE'r y t hlng a secret t.he be t ter \"e ar e e;o tng to be o 

··rell , you and roe both. 

Yo~ beL your life . 

Ano I Just r·anted yon t' ltno" thP.t. I don' 't unr why 
t hey - - oy teet.i~ony nes been 1n the he.n<l e ~~ the Clerk 
of the Co~1ttee s1noe February 1 . 
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Yeah. 

I returned it on February fir£t. 

r'ell , I ho:>e to God they w1 U ll!B.ke the whole dP ilm 
business public . 

''/ell , I hope so to, and I Just wanted you to 1-:no•· how 
I felt . 

''lhenever they nekPti r.te llbo~t it th!' t 1 s V'h" t ! 1v t> tol\1 
them !'nd t ha t 1 s 1•1hf<t I 1 Ill go in;, to continuE' t o tPll 
them . I toln the ?~se th~t . 

veph , 

It w f ~ last :::>ncl11y t ht t I t"lked r ith theo agsin t.o 
let these -- t h eee Pre ubl!c Pf:'e1re . 

Rigr..t . 

.:.nd by t;od the -:.uicker t.he public ,;e t e t !lem •·hy t h!' 
q• licker we 11.1 h•wo this cr lolnFt 1.,n ana r~>crim!nF tion 
sto)ped . 

ThP.t 1 s right . 

r.o>d bless you . 
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Present: 

Mr . Gaston 
Mr. Foley 
t.1r . Taylor 

Februal' Y 6, 1939 

12:30 p . m. 

L!r . McReynolds 
L\r s . Herbert (for part of meeti~ ) 

fru ,Jr: Ed, I am golf"€ to ask your advice on 
a cost d ifficult t hing. I don't know hou much of 
the background you have got. 

Herbert , dict ate the l etters t o Urs . Herbert. 

Mr. Gaston : (Dictating ) 

" loly dee.r Senator: 

I have given considerati on 
t o your letter of J anuary 30t h, 
1n which you request that I turn­
ish you a copy of a letter or 
ot her authority from the Presi dent 
i nstructing me to proceed , 1n co­
operation w1 t h the War and Navy 
Departments, to assist the French 
Avidt1bn Comro1ss1on in the !)Urche.ae 
of airplanes 1n the United States. 

Since your request relates to 
oorresoondence by the President, 
I regre t that I c annot co111PlY !71th 
it.• 

"My dear Senator: 

Confirming my t elephone conver­
sat i on with you t his morning , I 

: 28 

• 
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should like t o repeat that certa in 
suggested corrections made by me 
in t h e transcript or the hea rings 
before the Mili tary Affai rs Commit­
tee en Tu~sday, J a nuary 31, were 
intended mer ely as suggestions and 
not as requests to your Committee. 

I suggested the elimination fron 
the printed record or the Comolttee 
of certai n passages which, I believe 
s hould be eliminated in the oublic ' 
i nterest . I realize perfectly that 
my responsibility with respect to 
the record is solely to make su~­
gestions and that t he ComoitteeYs 
auth ority covers fln~l decis i on a s 
t o ~hat shall be included. If thi s 
testimony only aff ected r.1e oe r sonall y , 
I should be del i ghted to have you 
make public every single word, but 
I sti l l believe, however, that it 
would be in t he public interest t o 
ma'lte the exci siona whi ch I suegested. • 

Hti ,Jr: All right , :Irs . Herber t. 
t hc3e u? and bring them tack. 

Please write 

Ur . Foley : On the first one , I think that's a 
11ttle ro\Jbh, abrupt . 

HU ,Jr: Christ ! Tell him! I have to swear you 
t o secrecy. I am between the Senate and the ~nite House. 
Tnat happened -- you have been i n on the French plane -­
we first {;ot an ori ginal memorandum 1'rom Collins "here 
the President 11ro t e a cross the tope in his O\'ITI hand~Vriting, 
Go ahead nnd proceed, provided it does not interfere w1 t h 
our own planes. 

Then at a subsequent meetin(; , which t ook place 
&.'oout a month l ater we all eat around in hi s room, \1ood­
ring, Johnson , and t h e President ordered t hat ne go ahead 
with t he se planes . When the meeting broke up, I said, 
; .• r . President , I want this i n .,riti ng , wher eupon .. e came 
b!l<lk and -- I rem1nded Johnni e Hanes -- he wrote the 
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letter in his office "ith your assistance . 
assist him? 

Did you 

Ur. Foley: Oh, yes! 
l e tters . 

Sure! We wrote three 

HJ.!,Jr : Sure! I didn 1 t nut anything in it about 
secrecy . You and Johnnie Hanes wr ote tho se letters, but 
I have no t told anybody . 'llhen I told J ohn nie he said 
S!u\11 I g o back home and pack my bags? We gave them to 
r.ac a nd he took them over and left then on Forster' s desk 
and they came bao~ unsigned a nd Bi ll Bullitt took the 
l etter and i t took h i m three days to get the~ signed. 
Ris h t? You remenber writi ng them? 

~r. Foley : Yes. !lac was t here and 90 '-"'a9 I. 

!11: ,Jr: Now , triple confidentia l, on Friday the 
President withdrew these letters and -- in order to get 
t he rrhole pi c t ure -- "e dre\V h i s a t tention to the Tribune's 
st ory that BAld that he had said to t he Senator thnt no 
letter e xisted , but t hat h e hnd g iven ua a chit i n his 
Ol'm hand\Vrit1ng and would be g l a d to furnish t hem. I 
sho11ed h i m thi s Friday and the testimony is g oi ng up and 
the test i mony sai d l etter. He shrugged his shoulders 
and h e said, "It ' s made out of whole clot h ; never said 
l"hat t he Tribune said. Let t h e testinony go . 1 

But t h ere has been on my desk for a week a lette r 
fro~ Sena tor Sheppa rd. He wants a cooy of tha~ letter. 
'.1hy doesn 't i·:Orgenthau answer ? Gas t on goes over to Ea rly 
nnd ~ ells hi m rrhat has happened a nd he r oes in t o see the 
Pr es i dent and oomes baok -- with whc. : l"ord? 

Mr. Gnston : Ae to the reoly t o t h e l et t e r to 
Snmt or Sheppard, t h e President said Just flatlY refuse 
t o s e nd it. So Ga s ton o.ns,..er9 1 t t h is r:o.y , that 1 t is 
t he President ' s letter, so forth and s o on . But the 
Prca1dent said 1 flatly refuse it"· 

;.:r . F;>leY: It we could say 1 t t he ot~er way, that 
lt i nvolves a c onfidential communicati on fro~ the Presi­
dent to you and you cnn' t release it . If they want it, 
t!1ey Pill hnve to {!'et it from the President . 

l.!r . GaRton : The President does not authorize us 

t o do that . 
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HM ,Jr: What the President said l a st week , if my 
me~ry serves me correctly , h e said, I f they ask you t or 
it, thi s is Presi d e nti a l correspondence and it' s none o f 
their blankety- blank business. But he does not say tha t 
today. He says "flatly refuse• . 

l.tr . Fol ey : Well , you can say i t invol ves a con­
fidential communicati on and •ti thout direction f r om the 
Pres i dent you don ' t feel free to d i vulge i t . 

H:: ,Jr: He dill not sa:t that . 

;rnat I ••ant t o ask you , as a lawyer, let ' a say I 
do 1~ as : h e President says and I say I flatly refuse . 
:r.~nt can t h e CoCJoi t tee do legally to r et me up there • 
• "U"e you fa r.! liar .., i th that part of the law? They can 
subpoena. 

llr . Foley : Yef\ . They cnn sulmoena you. There 
is a great dea l of la11 on the subj ect as to how fnr tho 
LtJr,lslo.tive brnnoh can invade t!le Executive side. Lot 
of cnaes where requests have been made for • ... 

H!.! ,J r: I don ' t l i ke to cormnre myself with 
~nat nae hie na:ne? Th e Assistant Secretcr:; of Cor:unerce? 

~r . Taylor: l~cCormack . 

~.d .Jr : In h is case it ~a ouite different . 

!Jr . Fol ey : I t involved h i m oeraona lly. 

H!J ,Jr : But he r e fused . 

l.!r . Foley : That ' s right , but only t o shield hi ~•­
self rather than to shi eld the Executive . 

llli .Jr: As I told each person i n turn -~ you ,.,ere 
ln on oart of this thing - - I have noth111f: to n1de. I d 
•~Ve wr i tten authori zation, ste? by step. I w5a s di~C~! 
to do this . No•• the President of the Un t · ed tate& e 8 

r.IP to tell t :1e Chairman of the :.i l1 t ary Commi ttee flat lY 
to ref·;se eo I don ' t know whethe r t o do 1 t that WB:/ · 
Personal ly , I think i t 1s b et tor t o flt~t ly re f use than ~~ch 
1s to send up t his first one -- t he firs t memor e.ndum , w 
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is a letter Collins wrote out , a stateroent of w!'lat he 
">a11ted , and then acroes it, i n vrri ting , the President 
put his authorizat i on. 

Now, what I an telline; Herbert , and Herbert 
agrees with me, we send that uo -- and I think that 
·.7oodrinf, hM tol d the Committee about the real letter 
nnd I send t h is one and the Conmlttec says t ha t isn ' t 
·l.e one we rr:~.nt . We "lant the lette r. 

''<2 _.,. 

:!r . !lcReynolds : It noul dn 1 t do any f'OOd to send 
:!.nt up. Thttt first oe"llrandum. It ~<ould just in-
volve the thing ~-.~rt!'ler, 1n my o!)lnion • 

.. r . Fole;l! I thin!~ that ' s rir-ht . If you are 
·oi:r•• to refuse to produce the letter , t h en I don't 
thin~ r•e ought to oroduce anythinr thAt bea rs on the 
l etter . It all f plls in the sa~e cate~ory . How the 
refusal should be couc!1ed and whr t 18 invol ved, in so 
fnr ns you personally are concerned if t h e Committee 
t akes the b it in 1t s teeth u:rd follows this thing t o its 
lo.-lcal concl usi ons , I would 11lte to hnve a little t i me 
on lt before I advise you. 

Hli ,Jr : I a rn ceelng t h e President i n ~0 mi nutes 
and I haven ' t E; Ot much tir.~e . 

Ur. Ta;,' lor: What ls all the mys tery about t:-.e 
lPtter l 

ffii ,Jr: I don't hl\ve any cop:/ any t~ore of t he 
le;ter because t h ey called them all in, but the only 
tu1n, · , it see::.s to me, that bothers then is thft in t h is 
t:.tn:; they so:; let them have everyth1nl"· I sn t that 
ri;•ht? Uentioned t hE' -vord eecrst1VE' · I don't knotr , 
';layne . Christ ! If I ,.,as in the President's shoes, 
t l.i a v1hole t hing , f r om the d a y he hnd Sheppard dowr. 
alone - - fiB a matter of fact, the testimony shows that 
Senator liye was t he most aggressive. I would b e satisfied 
to show the Chairman a nd t he Chair1~an only • I "?uld be 
sl\ti nf 1ed if the President •ould show 1 t to the Cnair1t1lln 
and the Cha1r:nan only, and the President h'ld Sheppard 
down nnd I thought that .. as v>hat he was goiru:; to d?· 
I ~aG with the President 45 minutes after he had Sneppard 
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and then the next move he makes he has the whole 
Committee down and , as you know , the whole world l s 
trying to get what he told them, but all he would 
have to do is to say to Sheppard, "As Commander-i n­
Chief or the Army and Navy I d i rected three Secretari es 
to make these planes available , and so what! " Does 
that answer you? As Commander-in-Chief he has author­
ity. As Secretary or the Treasury, I have nothing, 
and I don ' t want, frankly, to be in t he position that 
I ordered the Army to make available secret planes to the 
French, sell secrets ••.. 

Mr. Foley : I don 't blame you a bit . 
unreas onable pos1 tion to put you in. 

A very 

Ur. T~lor: God ltnows t hey are goi ng to find it 
out, so what~ the point of quibbling about it. 

Mr . Foley : I don't get the President at all. It 
seems to me he 1s overboard on this one . He has had 
these people down here and nobody knovts what he said to 
them , but the chances are that he took enough on himself 
as he told you , before you went down t o Sheppard, to put 
i t right square on him so that he can' t duck i t . He 
mi ght as well take it. 

ID! ,Jr: He told me when I went uo in the morning 
to testify •••• 

Ur. Foley : I he&rd him. He enid 'Put it right 
on me . You held the ohone out this way and I heard him 
•Put lt right on me .• 

HM ,Jr: That ' s what I thou~ht he said. 

l1r . Fol ef Your remark was "He's a fi ne fellow 
to work ror. ou can't beat that for ~ooperation, get­
ting backed up when you are in trouble . 

• 
HM,Jr: I like t o look one jump ahead. And I 

carry out his instructions and flatly refuse and if I 
were Chairman or the Committee I would subpoena me to 
appear and I will not lie. I will not lie . 

llr. Foley: You can' t lie. 
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HH ,Jr: I am not goi ng to lie. 
for anybody . 

I \'IOn' t lie 

Mr. Foley: That ' s absolutely r i ght . I won't 
lie for you and no reason why you should lie for the 
President and he should not expect you to. 

: 34 

Hb ,Jr : Would you send this letter flatly refus i ng? 

Mr. Foley: No, I don ' t think I would flatly re ­
fuse . I would couch it in more diplomatic \'lOrds and 
leave t he nex t move up to Sheppar d. He will get your 
L~nning juet as well and it won't be so offensive to him. 

HU~Jr : I think the situation could be saved by 
~lling S eppard everyt~ng; tell him the whole story. 

~r . Taylor: Absol~tely ! It ' s j ust in as bad 
shape as it could be right at the minute and each step 
t hat 1s 1nade to pretend something d i dn ' t happ en that 
probably everybody knows, i n town, knows happened , it 
Just makes i t so much wor se . 

HU ,Jr: The Treasury crowd naturally is not going 
tc tell a.nybody anythi~g t hat affec ts t he Treasury, but 
you can' t guarantee that Woodring hasn ' t or Johnson or 
so·"ebody in the Navy. They all had copies of it . 

ltr. Foley: Too many copies to withdr a., it and 
say it nevPr existed. 

HI.! ,Jr: Dozen different places. And "Ve know that 
Cl rk had all t he an swers when I testifed . 

Llr . FoleY: I thi nk it ' s extremely poor tact i cs 
t o flntly refuse and I thi nk if you have a chance to tal k 
t o the President, he will agree . 

HM ,Jr: He's very unreasonable about t h i s whole 
t !l1n,;; and I think he malces this d1 toh deeper. 

Llr . Taylor: That ' s what I have been trying to 
say. It could not be i n worse shape, but one way to 
r et it 1n worse shape is to keep on l'l ith this busi ness. 

Ur. Foley: I would not send that letter to 

• 
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Sheppard, :!'latly refusing in so many •oords to l)ro­
duce, unless the President ordered me to do i t - be­
cause I t hink it' a an offensive let ter and 171li ag­
gravate the situation more 

Hll~Jr: Here's the t hing . I refuse . All 
ri;ht . hen t h e Committee aends for me. I tell 
the President I am going to tell the truth. Who's 
in bad, him or me7 And why put myself in the posi­
tion wher e I refuse and the next t h i ng is t hey will 
subpoena me and it '11111 look terrible --"the ~il1tary 
Affa i rs Committee of the Cn1ted States Senate sub­
poenas the Secretary of the Trensury.• 

Ur. Foley: "Defies the Executive and Subpoenas 
the Secretary of the Treasury. • 

Hl1! ,Jr: I am not going to be made hambunger 
on this t hing. 

(l!r s. Herbert returned with the t wo letters.) 

(Hr. Gaston read t he two letters, as they were 
dictated on page one of this transcriPt.) 

Mr. Foley: I made no objecti on to the second 
letter. 

HM,Jr: I t h ink that ' s al l right. 
about this other one? 

But what 

Ur. Gaston : Of course , the only wa:J you could 
clarify t his i s to say "I regret that .,.1 thout direct 
instructions on t he subject from the President, I am 
not at liberty to comply T~ith your request. • 

HM,Jr: Yes . Put it on him. 
the President won ' t give it • • •• 

Let them soY 1f 

Mr. Foley: Thet can 't get it from him. 

HM ,Jr: The President said , l ast week , tell them 
to ask t he President . 

" T 1 • They can get it from hi m i f they .. r. aY or. 
want it. 
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Mr. Fol ey: "Lacki ng s pecific authorizat i on f r om 
I t h i nk you are in the cl ear there . 

HM .Jr : I ~<ill say, "Mr. Pres i dent, you have just 
to send by me. You c an 1 t answer a s ubpoena but I 

What do y ou t hink, Wayn e? ' 

:.:r. Ta·,·lor : I woul d t&ke t hat over wi t h you fo r 
lunch. 

!!).: ,Jr: Yes . 

Hr . Tavlqf "Tne only t n1ng I can sA.Y i s i f tney 
do subpoena ~e , nave to s a y ~ p iece . • 

:.!r. Foley: "I regret t nf't laolting snecific author-
ization from h im , I am not a t l i b e rty to comply with i t . • 

HM .Jr : Wnat do yoo tni nlt , t.!ao? 

L!r . !lloRevnolds : Tnat ' s sat isfactory to me . 

l.lr. Fol ey : I don ' t think he will tni nk t his i s 
o'bject1onable . I thi nk he nlll say it 1 a all r i <"ht . 

(l!rs . Her bert l e ft tne ornoe to rP-wr l te t he lett e r 
to Sheppard. l 

HU ,Jr : I tn i nk s ooethl n& is napnening tnat none 
of us know noout , bec ause I have never seen h i m act like 
tr~s , i n s i x years . I t ' s - - I don ' t l i ke to be p ersonal , 
b1l'C any t i me anythi ne disaJ;reeable happens i n the Treasury 
6'1e r y single oerson knows I will take the c a f f . Beet e x­
ample is wno.t happened wi th Senntor Tyding s and the questi on 
of o. Ka1-ing t hat sp eech. I was on the water when it 
-:as 0 . K d . Did I s ay I was on the water '"hen 1t 17a s 
O. K' d? I t ook t he whole g a f f , 

Mr . Foley: That' s the way to r un nn organizati on. 

ttl.! Jr : On t hat bas is , I th\nl: my gang see s me 
t \; rough t fiing s because t hey know whe n so!l'.ebody makes a 
sli D -- we all make slips -- I wi ll see them t h rough. 
Don1 t l i ke to cut 1 t on tha t ba s i s, but t ha t ' s the thing. 
P~ve to keeo t '~s thin~ awfUlly secret , so mAnY peool e 
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about it, and the fact that a despatch comes from 
Germany that Morgenthau appeared before t he Committee 
and part of his testimony has been destroyed snows that. 
And t hen the other story which 1s around to"'"• coming 
from Nye and Clark, that I hl'ld a atenc~apher down there 
and was bribing him. 

Ur. Gaston: I told Sheppard that too. 

HU .Jr: Did you tell hi m? 
• he Ger man one? 

Did you tell him 

Ur. Gaston: I showed ~1m the dispatch and he 
snid"yes ; he knew about it.• He suspects that someone 
has a d1ctoera9h planted in t he office. I asked him 
if he ~nted somebody from t ne Treasury t o try to find 
it and MaJor Rapp said "Yes, t hat will be fine• and the 
Senator said , "Oh, no. That wouldn't do. They would 
say t he Treasury Depart ~ent ~as spy i ng on the Committee .• 

Llr. Folev : I don 1 t knovr how much Sheppard i s 
holding against you because of the corr espondence on 
the Uagr uder thing last year . 

liM ,Jr: Plenty ! 

Ur . Foley: He has not been very candfd a s far as 
n1s press r el ations are concer ned. He d1dn t ~1ve you 
MY kind of a break a fter you had been do•on t~ere. 

nere. 
He did 

IW .Jr: 
We are 

not say 

All ne had 
sa• isfied, 
1t. 

to say was •uor genthau is up 
ourselves , that he's all ri ght . • 

oOo-oOo 
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Febr uary 6, 1939 

3 : 05 pm 

Present : 

Mr. Kunes 
i:r. Taylor 
Air . Gaston 
llr. McReynolds 
llr. Foley 
Ure . Klotz 

Si nce you have been gone, J ohnnie, the thing that 
happened, I go t an answer from Steve Early as t o wha t I 
~hould do , whethe r I s hould confirm my conversation this 
mor ning. The lett er has been written and the Presi dent 
aooroved that lett er as written . Just bring you up t o 
date . 

"ContiJ'fning my telephone conversati on with 
you this morning, I should l ike to repeat 
that certai n suggested corrections made 
by me in the transcrip t of the hearings 
before the ~ilitary Affa irs Committee on 
Friday , January 27, were i ntended merely 
as suggestions and not as requests to your 
Committee . This intorcatlon was also, I 
t hink, conveyed to t he Clerk or your Com­
mi ttee at the time t he manuscriot was re­
turned. 

"I suggested t he elimination from the pri nted 
record or the Committee o r certain passages 
which, ! believe, should be eli mi nated in 
the public interest . I r ealize per fectly 
well that the Commi t t ee's authority covers 
f i nal decision as to what shall be incl uded 
i n i ts recor d . I f this test i mony only af­
fected me personally, I should be delight ed 
to :tave you malte public every singl e word, 
but I sti ll believe, ho~ever, t hat i t would 
be in the public interest to make the ex­
cisions whi ch I sufgested, i f the record is 
to be made publi c . 
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The President took thnt as is. 

that 
Then, what was t he message that Early tol d you 

the President sai d ho11 I should ansvter Sheppard? 

14r. Gaston : I h.twe written it down. 
reply to Senator Sheppard' s letter of J anuary 
flatly refuse to send it . 

As to the 
30th, 

.:39 

IDI ,Jr: 
t he thing and 
President: 

Then these people, we me t and discussed 
this is the letter that I t ook over' to the 

" lily dear Senator: 

I have given conaideration t o your 
letter of J anuarY 30th, in which you 
request that I furnish you a copy of 
a letter or othPr authority from the 
President instruct ing me to oroceed, 
in cooperation with the Wo.r and Navy 
Depar tment s, to assist the French Av­
iation Commission in the purchase of 
a i rpl anes in the United States. 

Si nce your request relates to a 
confidential communicati on from the 
President, I regret t hat lacking spe­
cific authorization from h i m, I am not 
at l i berty to comply wi t h it.• 

If you follow this, this is intensely interesting 
because the President has written it in in his own hand­
writing. He took t he f irst par agr aph as it was written. 

"Since your request relates not to one 
but t o many confidential communications, 
written and oral, between the President 
and Deoartments of t he Government, I 
regret- that l acking specifi c authoriza­
tion from him, I am not at libert y to 
compl y wi th it.• 

Ur. Foley: Better! 

IGL .Jr: All the d ifference in t he world! 

• 

Regraded Unclassified



( 

( 

-3-

Llr. McReynolds : Lets him out of the hole by iden­
tifying one letter. 

HM,Jr: (Reo~ the second paragr aph as revised by 
t he President. ) 

Ltr . LicFiaynolds : So l.ong as he left t he last 
olausa . "I regre t that lacking s peoifio authorizati on 
from the President • . 

240 

HLI ,Jr: He left it and it is in his own hand~riting . 

Ur. Gaston : 
t o have the.t first 
pard' s letter. I 
Sheppard. 

You still thi nk it is all right not 
paragraph to conform exactly to Shep­
did not have t~c letter back from 

~r. Foley : I should t h i nk t hat was all right be­
cause the guts of t his is t he last parll{;raph. 

ll!r . McReynolds: I wouldn 1 t change it at all. The 
i mpli cati on is all here. 

HLI,Jr: I would r ather no t ohanRe it at all . The 
Presi dent saw it. Steve Early saw i t . He sent f or Steve 
and he said first , I wont Steve t o see· thi e because I have 
one from Senator Sheppard that I have got t o answer ~nd I 
want the two t o be the sace. So Uac eaid, I don't know 
of any you have got. So the President said , Yes , I have 
one. I t turned out he di d not, but it was this-- t he 
one I got , but the fact that he thought he bad one and he 
had to answer it i n fluenced him to doing this one. 

But this is all right . 
it for a million dollars . 

Herbert, I wouldn't change 

Mr. Gaston: 
or communication. 
t hink it makes any 

Two sli ght d ifferences . First 1s 
We say letter or authority, but I 

d11'fereno e . 

letter 
don't 

Mr. Foley: The eeoond par agruph ties in ~th the 
first paragraph: 

KMiJr: The President, after all , r ead that. 
Juot won ' ohange it. 

I 

lo[r , lolcFiaYnolds: I wouldn't obange 1t. 
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HM ,Jr: The President then could say, I went over 
it and you had no right to change it. 

So I said, Mr. Presi dent, I want you to help me . 
Let1 s look ahead to t he next Jump. After all, they can 
subpoena me. They can 1 t subpoena you. 

· He sai d, Sure they oan. And all you keep saying 
is without specific instructions from the President of 
the United States you can1 t deliver a single thing and , 
he said, if they ask him-- Just too many, I can1 t col­
lect them all and to give them one without giving them 
all is useless. 

He said, I cen1 t remeober. 
· truotione. 

Did I give oral in-

I said , Yes, you did. 

He said , I don 1 t know where they all are. 
you keep saying is without specific instructions 
President of the United States that you can1 t do 

All 
from the 
it. 

That certainly is all I can ask fro m my Chief. 
I s t hat right, Ed7 

Hr. Foley: Yea. 

Hll ,Jr : And thank God! Steve Early wae out to 
lunch because t he President wrote t his by himself. 

We have passed another crisis! 

l!r. Foley: I ' dldn1 t see how t his one could help 
come out any other way than that way. 

Would you want to read that to Frank Murphy before 
1t goes down7 

HU ,Jr: No. For your confidential infthorima~o~ , 
t he other day I asked the President to refer s o s 
matter to Frank Murphy and he evidently did not want to 
do it. 

Herbert, what I t hought -- we l et this go U!> today 
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and the o t her o ne can g o uo tomorrow. 

Ur. Gas ton: Very g ood idea. 

llhi, J r : \Vho will t ake tha t up ? 

Hr. Gas t on: I will ·et a mes s enge r right away . 

::r. Hanes : I would send them both. 

t.:r . T!!;£1or: Get 1t ou t o f !1ere just as fast as you 
c....r. . 

HL ,Jr: Then n e ·.?!.11 do Lot h . 

. The otl.er tt.1nr; , which I t !.1nl' will i nte r est you , 
Jc:.n , very nuch. ',1e got to t ll.lk.1np; - - I said , You kno:-: , 
.. r . President , I have a sugg es t1on I h~<ve ••&nte d t o :nak.e 
fo r a lonr; t1 roe and n ever l" ot around to 1t . I wish you 
I"Ould let me get out a s t ater.1ent, or you nutl .or i ze me and 
yo•J r;ct out a s t a teo e nt d1rec t 1n>: the Secre t ary c. f t h e 
':'re· oury t o apooint a s peci al c omrni t tee who will audit 
inco~e tax es of a ll Federnl employees of ~10 ,000 or ove r . 
And the President loves 1t and Steve thinks i t 1 s 'l'arve l oua . 
Anc\ Steve says h e wa n t s t o handle i t a t a p rees conf er enc e . 
A.'l<l t h en he a aid , Sh ow it to Frank l!urohy b ec ause t h i s will 
include J udges. I eni d , Steve , t h i s 111ll also incl ude the 
?;·ecl d en t of tl".e Un i t ed.Stntes . So he snys , Th is is \7onder -
ful ; this i s j us t what ue wa n t . 

This i dea , i nc i den t ally, 18 not mi ne. I t happens 
t o be Roe i:S.:111' a, bu t I have never had o. chance to out 
it o1·e r be!'or e . s a-.e as t he c oMoi t tee to audit the 9tab-
~lizat1on tund , a g r oup who wi ll audi t nll Federal salar ies 
cr J lO , OOG or over. You don ' t l i ke i t? 

llr . H1mes: I don ' t know " h ethe r I like 1 t o r not . 
The 1rr.pl1oat1on is t hat the Bureau has not bee n aud i t i nG 
orone r ly . 

H11 ,Jr: They d on 't r each ~25 , 000 or l e s s . They 
i~ven ' t o, o t t he man oower. As k. Guy . Get hi m over . 
Tell h i m what ' s on . · Thel' don ' t-- ar.t I ri t:;ht, Mao? 

l.lr . lioReynolde : Ye s . Thn t 1 s true . No t hinE; but 
mechancial check made i n the Collector' s office . 
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atutt' . 
HM.Jr: You could sleeo on it , but t h i s is good 

Mr . McReynol ds : Got a perfectly good defense 
l!o impl i cation of t h e incompetence of the Bureau of • 
I nternal Revenue. 

HU,Jr : !lind you , this includes the Pres ident of 
the United States ; a udi t of h i s return as well• 

Ur . Foley: That would be done by neoole in t he 
Bureau? 

HU,Jr : People i n t he Bur eau. 
offi cers , all Judges . 

llr. Hanes: A special commi tteet 

Of ail Cabinet 

Hl.i,Jr: No committee. Government eoployees, speci­
ally oicked, like the people vtho do the Stab111zat1on Fund. 

Mr. Foley: On the payroll now. 

Hli ,Jr: Oh, yes. Now you sparki ng? 

llr . Hanes : I thought you I'IOUld bring s omebody i n 
fro~ the outside? 

HM,Jr: Oh, you mean l i ke Price Water~ouse?~o. 

Did you think I would get out of t!"lis as good? 

Mr. Foley: Who, me? Sure, I di d 

lJr. McReynolds : \'/hat do you mean, get out of it? 

Mrs. Klot:z: : It ' s not over yet ! 

HI4 ,Jr: I g ot my ansvter . I am eubpoened. •Gentle­
~en, until t he President di rects me t o do this, so fo r th 
and so on. " Being in a pessimi stic frame of mind , , lease 
look up if and when any Cabinet officer was ever subpoened 
or the Pre sident; ~ether he was held in contempt and what 
t tey di d t o him. 
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Mr . F'oley: Where he went! 

Hl! ,Jr : And can he elgn lllss Chauncey's mall "hile 
he 1 s there ! 

As far as I am concerned, I lost three pounds . 

The President reached for hle basket nnd he eald, 
let me reach for that testimony . I said , You haven't 
got 1t. He said, Oh, yes, I got a copy from the War De­
partrtent. 

:.44 

~. Gaston : When the clerk "ent into Sheonard's 
office he had t wo cooles of thle oonf1 dent1al tra~scrlot 
in h1s hand, one was· ours and the other was somebody eise's. 

IDd,Jr: The other was t he Presi dent 's. Only one 
I was worry1:1B about \Vas the White House. He has evi­
dently read 1 t, because I took it over to hl :n Friday and 
asked hlm to read it a nd he f:OUldn' t . Because I sai d, 
!.!r . President, I have a photostat copy of' t h:H. He said, 
All right , I got a copy too . I rrot one from the Vlar De­
J)artment . 

oOo-oOo 
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February e, 1939 

Jl)' dear :;ena tor: 

I have g i ven conoiderati on t o your letter 

ot Januan :SOt h , in which you requeat that I 

turnlah )'OU n copy ot n letter or other autbor1t7 

t rom the President ins tructing me t o pr ocee4, ln 

cooperation with t he war and Navy Depnrtaenta, t o 

a11i1t the French Avi a tion Comm1eei on i n the pur­

chase ot nlrplanea in the United 9t atee. 

S1noe 7our reque1t relate• not to one, but 

t o Dan)' oont1dent1al oommun1cat1ona , • r1tten an4 

oral, betnen the President and Depart•enta of t he 

Government, I :regret .t hat laolt1ng epeo1t1o autbor-

1aat1on t 1'0111 hla, I .. not a t l1bert7 t o co111Pl7 

Ylth 1t. 
91ncerel)' yours , 

{ (> r ~ ) \~ ~ ~ ' :r(. ......_\,I 1 

I 

&eoretaey ot t he Treaauey 

• 
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·~ deAr .Jona tort 

1 bllve t:1Yen oono1derat1on t o your let ter 

of Jo.nWU7 30t h , 1n 'llhioh you r ec;ueet t hat I . 

turn1ah JOU 11 oop7 of a l ettor or ottA~r autboJOltJ 

f roo tbe Prea14ent 1nstNot lng oo to proceed, Ill 

ooopemt1on '171. th t he l\"IU' end lla" .l' Depart mente, to 

aee1et the French AY1a t1on Comc1se1on 1n the ~ 

oh&ae of nlrpl anee 1n the Uni ted Statu. 

91noe :rour re<JUAtat relate• not to one, but 

to IIAn¥ oont1dent1al oo~X~U~1Mt1ona, WJ"1tten and 

oral , bet-n tbe Pree1 cSent and Dftpe.rtllel'ltl of tbl 

Oovernaent, 1 regret that laok1~ epeo1t1o autbol'­

laat1on tl'OGI h1•, I s not a t l1ber't7 to oonp~ 

with 1t. 

: 46 

• 
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'•bruar7 e, 1D39 

•!.¥ dear :>ena t ori 

1 baTe rr1Ten oona1der a t1on t o your letter 

ot J o.n\13%'7 30t h , 1n whlah JOU r equeet t hat 1 

turnhh J Oil a oopJ ot a letter or ot he r aut bo1"1tJ 

f rom t he President 1ns t N ot1ng ae to procee4, 1JI 

ooopero.t1on w1 t h t he ~nr and NaT¥ Depar t•nta, to 

aae1et t he Frenoh AT1a t 1on ComD1ea1on 1n t be pur­

oha .. of o.1rplanee in t he Un1t8d St a t ee. 

Sinoe your r equeet rela t e• not t o one, but 

to .anr oont1dont1al oommun1oat1onl 1 written an4 

oral, bet-n t he Pr ea1dent and l)eJ)Artaent• of tbe 

OoTeMIIIent, 1 regret t hat laok1116 1peo1t1o aatbor-

1aat1on trom h1a , 1 • not o t U ber't7 to oOIIP17 

with u. 
51noerely 10UJ'B, 

seoret Acy of t l'l41 Treaeu%'7 
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I .... cl- _., ..... u. • '1fNr lftW ot J_, 

11*11. ta >dliela ,_ ...., .. , U.\ I 1\araiM l'"" a oow or a 

~-·~ •-.rt'J ,.,_ u. Pwll14..t 1~-­

pn I '• ia eoope,_l_ wltll \M w.r -' la"Y ~~ '­

- in .-. r. t .\nau• e.-..s .. u t1111 ,..,...._ ot -... 

p1 as lA ~ lhl1W ••t.e• 
,.,_ u. rr..w-•. I resrn .-.~ l&oldnc; .,-.no .. ti!Nla\t. 

,.,_ 1W1. I • 1110\ a\ l11Mtrty w OCIIIf~ with it;, 
• 
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_.-.r • ..... 
I Mft ~~-I Till at&• te .,_ lnW el ~ 

11*1. Sa will• ,.. ,...n t~~a• I IWraiM 7" a .., ~ a 

le"-r ---- .-.n. ,_ ... """' .... 1~- .. 

"''"'··Sa ...,. .. u. --~ .... -' 1.-q ... rt ' ... 

udn tM Pa 'Ill .t.ftdl• C-.lalllw la tM pr ' w e1 .... 

• ~l~U.biWh&-.. 

Ita. .,._ ,.....- ftl'IIIM h a .-tuaaU&l --•·•--

,_ U. ,._w. •• I ftv" ... ~ l&MliiC •altl• aatblftl&lla 

,_ IWI• I • an a• U'Mr\7 w .... 17 WiU. 1•. 
''-"11 yove • 

..... _,. •t .... " .,.. 
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I ha.,. cl- .,dMra\lea to ,_ l.e"-r ot J-r, 

IC*a. ill 'llbS.ell 7W ...., .. , ...,, I tlai'Dlab you a eopy ot a 

l.e\Wl' er o\bar •tllor1'r r... \lie PNal.d..t 1~1q .. to 

P"O II I 10 ill _,.ra\1ea wltb toM War ~ IP7 ~. to 

uela\ u. rs eb .t.Yi&\lea C-.lell.., 1a - ,.......,.... at all"o 

pluM 1D toM Uni_. ltDW.• 

as- JWr .,.._at rel•• to a -n~Ual __ _.lllea.u& 

tra \lie PndteD\0 I repon \lla\ laok1114 IPM1t1a aa\Mrleatlea 

tra lt.la0 I • DO\ at Uberty to -...1r wt.t b it. 

IS..nl)' )'OIIIWo 

leereWyot-~· 

.. ~ JIWr1a lllltppal"t. 
~. lllllt&r7 .t.ttaJ.r• c~tt.e. 
ValW lt.tiM ....-•• 
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I h&'fW p- _......_U• te ~ lnter ot J_, 
sot&, 11l Wbl.oh yw ,... .. , "-' l tl&niob :you a oop:y ot a 

t otter or ottlft' •tbori\:y ,.,. \be PNal<l~ i...v.aotlq .. te 

uliat tile ~ .t.'ri.a\1• c-s .. i • 1a \be puntoue ot alr­

planoo l n tile u ... no4 ltateo. 

tra \be PNolt.lt, 1 ......... U&t lo&~ 1Poo11'1o -~-·­
.r.... ala, I • DOt at ll'borty w ... l :r with 1\. 

llaoONly ,..,....., 

- • l'd:a. llarrlo • ...,.,.... Chal-· 11111\uT ~ c-sttoo, 
'alliWI_\oo._.o. 
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THE WHITE HOUSE 

WASHINGTON 

Februar,y 1 , 1939 

SECRETA.llY :!ORGEl:Tl!AU 

Returne~ for your files . 

~~?t&z 
Secret::tr:, to t::c .?roai\.lont 

_ .. closure 
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;;..;......-.~ ....... -..-. .. --..... .................. -. ... ,.,.,.,..-. ..... ..,...._., .. _ 
-..- e.~-

J'&DII&17 so, 19:59. 

1nroraat1oD or the Ccmai ttaa , a photoatat1c COPJ or the 

Praa14ant •o letter or other commun lcat1on aut bor1z1as 

you to aoa1at the rrencb M1ao1oD 1D t he procurement ot 

a1rplanao. 

Vary a1Dcarely youra, 

1t~ 
Honoreble Henry ~orsantbau, 1r., 

W&ahi n&ton, D.C. 

254 

• 
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Pebruary 6 , 1939 . 

lit 4ear hDatora 

~ 1111 tole,..._ _...,._\1_ wltla ;rw ~ 
~. I ahooal4 llb w ...,.., tb&t .. rtalD -~ -­I'Ht1oaa .... 1:17 • i .a tllaa UaMJ'lpt of U. -.l'lllp--. t11aa Jlllitu)' Af'taln c-itwe = rrtday. ~ n.-1Jitc•o4 •nl7 u nuoati- ... ....t .. ....,.. ... to .,_ c-ittoo. !hil bto.-u ... _. &lao. I tldU, •• ,.,.. te 
tllaa Clort< ot TOV C-.itwe at ~ tt- U.. -ertpt -retaanM. 

I oqp.w.l tM eltatnaU• rr. tM priaW. ,. .... of 
~ C-.itwe of Mrtoia pee•IIM ..Uola, I bolie .... .-...u loo oHa!naW 1D. tile pul>lb iatoreot. I reell• pwfMtl)' tlaat tM c-ittoo•• .. taonty-... fblal Meielca u to 'llllat Mall • leal .... 1a ito _,... U We ~ ely attMW • 
pe~q. I -U - 4aUC)>W to ..... yw Mloe pelllie .... ..,. •l..a&l• ..... 'llat I nUl •u ..... .._...r. tat it -u bo 1a tllaa puliUo lawi'Ht w .-b tM -i.d=a wbia I ~atM. 1t U. ..._.. 1• to he ...,. pul>Uo. 

• liaoerel.¥ )'OIIft0 

loorotor)' of U. '--IT• 

!M S. anble IIDrr1e Sllllt,.,.rA. 
,..,, • IIlli tar)' Utalra C-.1 two. 
lhdWitetoea-to. 
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7obruary 6 , l 9S9 , 

l!y donr Sono.t oro 

Cont1r:-~1n,. m:1 tolopbone OO'.>nraat1on with you. th1 o 
mornin;, I ohould U ko to ropoot tbat oort.in ou .:.,"<totod oor­
rootiona :ado by M in the tranooript or the M&rlDJO beroro 
t he :!1l1tar;r . ..CI'a1ro C<>r:>otlttoo on Frl do.:f , Jozuary 21, _,.. 
l.:.tondo<l _,.roly u ou~e;oot1cm. and not o.o roquooto t o your 
Coa:oitt eo. Th1a 1ntorcr.o.tion ..a a loo , I t hlnlc, o01n9:,.d to 
the Clork ot your Coa:Uttoo at t he tU.. tho Da.DU~oript -. 
roturnod . 

I ou~;,;ntod tlliO olU.itJ&t1w t'l'OIO tha printd n oorol ot 
tho Ccomlttoo or ... rtain pe.coo..;oo ll!oloh , I l>o l 1ove, ohould bo 
eli.::U.."l&tod 1n the publ!o 1ntoroot , I ro~o.lho porreotly that 
tt• COOD1ttoo' o aut.Mri ty coftra !'1nal dooiaian • • t o -t abal l 
bo inoludod in ito rooord. xr t h1• te at~ only .rrootod­
poracnall!• • I ohoul d bo de li~1tod t o havo ;rou ........ pub11o oftry 
o~la word, but 1 ot lll bolinw, h.,...nr, tbot.t 1 t ww l cl bw in 
the public 1ntorut to t:l&ke tho u olslona ':Jl\l.oh I our;.,ootod, 
1t the rooorol 1• to bw =ado public, 

S1nooro ly youro, 

Sooro t ary or tno ? rouury. 

Tho H""'orabl e llorrio ..Mppoo.rd, 
Cba1mu~, llillt&ry J.ttain C...:Uttoo , 
Unl ted Statoo Sonato. 

'· 
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IICJ dear a-tor. 

aonnm"' llt:l tel•~ _....,...t1011 wtth 1 (JfU. wa 
~. I llhoul4 lJ.lca to ret~Mt 11bat oe1'too1n auueaw. ._ 
Netloaa ..... '1!7 .. b ~ \niiiMI'ipt ot the -1'11111& .. ,.... 
t.- atuw.r, A.ttun c~ttee 011 Fricl&r . J--, n ..... 
lAt.nde<l ..... 1y ..... .,,. •• u-. ...s 1101: •• ,..,..rta w 1VV 
c-itt ... ! hie h>.t'o.-t1CIIl _. alao. I th111k1 o :a;wot M 
~ C:l.erit ~ )'OWl C..tttee at t.be tt.w the -erip\ -
~ 

I ·~•t.eol tM el!•!rMtlOD rr- t be prillt.l ....... of 
t.be c-ittee or M1't4oln pacMQM &lah . I 'beu. .... aboulol be 
e lla1na'*l 111 t.be P"bllo illteft&\. I .... u ... perltoet.1;y "-' 

I 

tM c-s.tt..•e aoa""'>rity -I'll filial U.idOD u t!> -t. 111&11 
be iDol~ 111 it. ..-nl. If t!Ua wau-,r Olllly att..W • 
Jlllr&~l.T. I .-u be clell&J>'*' to ,,...,. you - P"bllo eftry 
elll,&l• _... but I atlll beu ..... -r. U.t 1\ _.u be ill 
ta. P"l>llo 1Dteftn to - ta. -1e1osoa wbieh I w &&••W4• 
U tM ruor4 ia to be...,.. po&l>Ue. 

fb• 5 0D "ftble llorria .>Mppar4 .• 
CMS-• Jlili'"'FY Attain c:-lttee. 
Un1W4 ltate• ·-ill· 
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h'brllary a. 19!!9 . 

Coonf'1r:U.1~ :v tolo~ -I'M\1011 with yt:N. t!U.o 
IIOI":l111;• l th""-ld 11:.:;;, ~I' rcrpo~:t: tlult IMI'ttLIII IRI&I;htod -
rec t1<:n:J = do 'b:.r ,... 1 :> tile t nnooript or the ~no;o .,.,_.. 
tho "'1! ~:...-:· C~r• Co=it toe "" l'rl.cl&y• J--r ZT0 _..,. 

l:lta:>dod ,. ... ly u "".:toot1cau ~ not aa l'eqllooto toe your 
Ccc::~.!.~-too . Thia \ n.ton::.at 1""n -.a •l• o. I t JJ.nk, oonft:IM te 
tb8 Clorl< ot yov.r C-.J.ttoo e.t tho t s- the -•ri;>t -
...tu;."":!!d. 

! ••~.;o&~ t no nUcln!!.\1"" t'ro:> t~ priAWid _.,. ot 
\1111 c-1t;o..oG o r oort.ain ;e.•ru..:•• 1111~otl. I 'b<ollo·"'· aiooulol bo 
el~ted ! a 't! ll.t ;"•bll,o;. 1.:-lto:u .. at. r9{~11.lO ~ri"'3otly t.h&t 

tho Ccm:Ut.too•o e.ut.l>orH:t aovero t int.! cloo1o1w " " ~" 'Wiw.t ellall 
'bo 1noluctod 111 1 t o ,..cord. Ir th1o t o ot i.:x.oey ouly ai'l'o.W ,. 
~r'&CIIl&l l,y 0 I :11<>1.111! 'bo cle U,;;. tod 'CO lwYO 'JOU _,,. pul>l1o e very 
oin,l..a word0 but 1 otlll 'bollsn. """'""'" " • tbo.t !t aut.! bo in 
\ale public 1::tlnoet to .t:lAke tho Oll<li<li<r.1ll wn!.a::. I ~aaw. 
11' tho ..-..4 11 to be ....S. public. 

~M R=:rnblo lfon"U ..-pPU4~ 
Cllll1 """'• n u tar, .t.tl'li" Cal:cl ttoe. 
U!litod :!tatoo ~-~· 

,. : r. 
r; 
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lll;y ~ a-tor• 
Cct1na.\.l'~ :q t.lopbiiM -UCIIl w1 th y t:N. ~ 
~ 1 .....,..14 ~· to ,..,..., ta».t •rtall> ... :;;,....- ..... 
ft0t1cna :.dol ({/ .. is> the tnnMr\pt ot ~ t.&r\n;o .. ,.. 
U. !l1l1tar; .Lt't&ln COI:$:Ilttee on Frl.day, .1-..rt 21, • .,. 
1:1~ ::.o,..l;f oa a"-..:;eo'..lcna 1811 ....t u J"'qq>>loU t o ;yov 
c--!~~oo . Thh ::dor=tLOD - aloo, I thl: (,•,:a-.,- w 
11.- Clwi< oJ7 yo,zo Cor.wltt.., ot \!10 t S.. t!.., ar\;>t -

~ 

I Oll~ot.o4 t:. oH~>.\nat10ZI troa tte pdn11114 ..._... ot 
\a. Cca:dttoo ot cort&\n pa• • ...:;oa ..:>~"~• 1 ~u .... , e!lou!Jl be 
ol iza.\.r.a t.1 i" tho i"ll>U c 1nt.rooto 1 t'etllJ u ,.., toetl;y _. 
tt• C-.ttta.' o au'W>rH;t oaYIOn tir.&l .W01dan u t o -t 1111&11 
be 1nolu.Go4 1n : ~· rccc~. It tll' c to=t !Jr:cmy onl;f otiMW • 
}JOrconwl~. I :&h.~.·~ · • .;. 00 4u l:_;.t.od ';o h.a.•-o ~~.: r..a..'<e ~bl1o • ....,.. 
ol.n,~lo word., but l o~Ul t>nliont , b<llm"'OI'1 ttat ! t -14 be 1n 
\M P"bl1o U>ter<~ot to !l&i;o t..'l6 oxoloL~• ':rh!.<=!l ! "''~,....., 
!.! t.be noori 1G to bG a.do t":'bUe. 

on. Brsnblo 1IDrJ'ia ,,..ppar4, 
CM' 0 1611-.., Uta1ra c-lt W.o 
0u1 t.o4 a taw. ._ ... 

'-4 ., 
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t.(y de a r Senat or 1 

Confirming my ·telephone o011verae>tion wi til you tllis 

morning , I snould like to repee>t that certain aUj;gosted cor­

rections cado by me in tno tranaoript of tho hee>rinsa before 
~ • c ''V : .. ' tJ .;1. i , 

the ltilitary Affairs CCII:Dittee on tuaa•ery_.; January 31 , were 

?C'u 

i.ntended merely as su;;.>eationa and not aa roquoato to your , _ 
...-J • ' I . 1- •· - - ~ $~< ~.._. '-!rd '<J Coa::nitte 1 ...__, ... _.....,_,"""'Ytv ... '4-1.' ¥V._... • , "" _ 

.., .~ ~ """""' -t....:- """ ~~"'-AJ "' ..... ~ . • (~~ ... -1 .I 
I su~ested tho oll.Juinat1on froo tno printed record of 

thO C=i tteo ot certain p aaaagoa whicn, I believe, allould be 

el1J111nated 1.n the public interest. I roa l he perfectly ::.; ___ .......... ... __ . 
• a aopanalb1'1 *y w:U jb = · < M tl 1 a a 11 J to &tlilj CO &tv 

(' 
C"iJ8··t ' 1 · t tile Coa=itteo' a authority oon ra final 

""" ...c.. "" c.,. ... d . 
deoiaion e.e to wnat anall be included" If tb.ia testi:oon,y only 

&!feo~ed mo personally, I ahould be delisbted to nave you cake 

public every single word , but I &till believe, ll"'"'ver, tbat it 

would be 1.n t he public interest to cake the excisions whicn I 

.:r (.(~, -v ,..,..." .... 4 '" "l<• ... . <. 1· 'c,; 
aug~eated,o. -~ 

Sincerely youra , 

Secretary of tile Troaaury . 

The Honorable Mor rie Sheppard , 
Chairt~an , Uilitary Affairs COIOCLitteo, 
United States Se nate. 
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111 6MJ' a-tore 

COII1'1..U.c 1111 t.lepboDe -wnat10D 'IIi til yw. tbie 

....... 1n,, I lhoul4 lila to repe&t tll&t Mrt&ln e~~~se•teol -

reet10Da MM by • 1D tile trmeoript ot tbe be&rlnc• behre 

tbe ll111t&ry .Ltt&lro c-lttM on t ... ec~.&¥, J~ 11, ,..,. 

~ MN17 &I e.&epet10118 1184 DOt U Nqweta W .,_ 

c-it-. 

I e.&IPitM tM elia1D&tl011 troa til• pr1Dte4 ,_,. ot 

tbe C-tttM ot "rt&1D pue&po 111\iol\, I bellnw, lhoul4 be 

ollalD&teol 1a tbe publlo 1Dtoreet. I roalho perr.etl;r that 

llir re~lbUtt:r 'IIi til ftepeet to tbe Noonl 11 eololy w ..to 

ngM\10118 1184 tb&t tbe c...nt-•o &utl\ori'Y _. .. t1Ml 

::. 61 

... 1oiaa u to 'llllat ali&U be 11lelll4e4. U tb1o toot~ 0121)' 

an-owe • pel'l.-11)', I aliDulcl bo dool1p te4 to ll&w yw. ..to 

publio nwry o111f>lo ..,,.., but I otlll bollno, ~r, tll&t it 

would bo 1a tbe pubUo i ntor .. t to aakl tbe n o1110118 'lblol\ I 

... ..-.,. ot t• f-'7• 

!be u.or.blo llorrlo l...,p.ri, 
Cb&t-. lllll~ .Ltt&lr• c...nt-, 
11111 ted Ita tel ... to. 
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TOI 
FROI.!I 

SECRETARY ~:ORGEHTIIAU 
IIR. GASTON 

rebruary 7. 1939. 

SUBJ!,;CTo Contaota witn the llilitary Atfai,.. Cocaitteo or tne 
Senat. on the oubjeot ot tbe ealee ot at"rplanea to 
France . 

;_ 62 

On l'riday, JIUW&ry 27th, there appeared in tbe aornillg 
newepapera tirat-page atoriee 1114i oat1n0 that it bad boon decluoecl 
by tne SeDate ll111tary Attaira COC!It!J.ttoe, ae a result of the 
toetillony ot Br igadier General H, H. Arnold, Cniaf of tno ~ 
Air Corpe, tba t the Secretary of the Treasury had granted the 
outhority to a Frencn aviation oommieeion to inepeot a light 
e.ttaolc bomber at tbe plant ot the Douglu Airore.tt C0111pany, at 
the llunioipal Airport at Loa Angelos, and tbCLt this fact would 
not have bean brought out and indeed the presence of tne French 
J.'Yit.ticn COIIICduion in the United Ste.tee would not ha'O'o been 
dieoloaed but tor the t act that tbo bomber ore.ehed , the pilot 
wae lei llecl and tbe French ol>lernr, Paul Cnemidlin, eerioualy 
injured. I - · in your office around ten o'clock that morning 
when you reoei'Yecl a oall trca Senator Sheppard , Chaiii'II&D ot the 
ll111tary Atfo.i ra C....Uttee, Who aeked it you would caro to appear 
before the Coa:dttee. You bad juat been dhcu .. ing the etori .. 
witn llr, !Ianoe and .. and you told Seutor Sheppard that you 
1010uld like to appear u soan u pouible and tell t1111 tach u you 
know tnem. ill arranged that you ehould appear before the c~ 
aittee a t ele'O'an o'clock tnat morning. I lett your office at 
ten thirty and -nt to the Pruidant' • preu oonterenos, llr• So-ra 
baYing preoaded ... lloat ot the oonteronoe wu deYoted to the 
Proaident• a atate .. nte about tM airplane ll&tter, 

AI aeon u be bll4 .!'inilbed d ilcuuing it, I l ett the oOil­
ference and endeavored to naoh you on the telephone, but we.a told 
that you were in the Cc.oitt•• Roca and that it wae axaouti'O'e auaion. 
I told tbll Clark that I would o- right up, I went to tne Capitol 
and .... , adlalttad to the exeouti,.. eeuion. During a pauoe in your 
teatilooi>.T I eiopered to Tf'U that the Praeident D&d c!iocuoaed tbil 
eubjaot quite frankly at hie preu oontarenca . You tnen called 
tbe Cbai.-n alide, with llr, !lana• and ~~)'lilt, and be a&l""d that 
I lbould report the aubatanoe ot tbe P' ... oOilfal'lllOI to the c­
&1ttee, whiob I did. A .. ,.orand~a introdue>ed u a part ot your 
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teetU.oey, and aloo the teetU.ony ot Secretary Woodring , referred 
to a letter troa the Preaident gh'ing )'O<l authority to aaaiat the 
French ocamiaaian. Senator !lye during tl>e hearing aaked tM 
Chai~ 1f it would DOt be p r oper to aak that a copy ot that 
letter be turniehed to the C-.1 ttee. The Chail"IIWl replied that 
it would and Nye -de the r equut, which, howenr, waa not acted 
upon a t that time by the C..Uttee. 

263 

On llond'IY , JClut.ry 30th, you were kept at h.- by a onere 
cold. I waa at your hwse during the 1:10rn1ng and Bob llcHugh brought 
up a latter to you troa Senator Shepperd, da ted that day, January 
30th, aolr:ing that you aupply to tale Caomittee a photoatatie> OC>py 
ot the latter or other oOIII:IUD.icatioo autboriaing you to u aiat the 
French 111 the purobaae of planea. You iDOtructed • to take the 
l e tter to tale White Houao , aul:ait it to llolntyre, and ul:: tor in­
atruotio,. . I did ao. llointyre' a reaction wau .. ile won't do it. • 
and other *'" expreaai..., t e..... lie aaid, hOWIIIver, that he would 
have to e>onault tale President and aelced me to leave the letter, 
whl.oh I did. That aame afternoon llointyre called me on the phone 
and told me that tho President wiahed to aee you at the house at 
10116 the follo'tldng mol'llillg and that he would aee Senator Sllltppard 
and hio COGIIII1ttee at 10:30. The tnnaoript of your testimony ot 
Friday was aent do- by the CoarAittee and deliTered to you. 

On Tueeday, J&JII.lary Sla t , you aaw the Prealdent u aoheduled 
and he alao conferred with the entire llilitary J.ffe.ira COI:IIOittee . 
At hh pre .. oonrerenoe that afternoon there were queetiona about 
his meotillg with the Cca:dttee. The principal queation asked waa 
~ the member a or the Ca.>ittee bad been enjoined not to re ... al 
What had paued. r~w President'• reply ••• &l&ply that lw thought 
it a good thinf;. 

On Wednead'l}', February 1, all tllD morning ,...apapara carried 
lead etoriea on the President•• conference with the llilitary J.ftaira 
CCIIII!Il. tteo 1n Which the statement waa •de that the President had 
ea1d in o:c.e ot war our •trontier" would be •1n Franee• or •011 tblll 
Rhine • The etory also at.id the Preaident denied hartng written t.n)' 

lette~. but at.id he had written ,.arioua &eiDOrt.nda or "ohita• aa be 
often doea 011 official buailleea . You a alced me to go onr your teatU.oey 
again to eee Whether you had used the word "letter. • I brought the trana• 
oript i nto your office -for that purpo•• • I looked over your rapliea to 
quutiooa a114 found that you had ueed the worda "order• and "direction• 
but fO<lllcl nowhere that you bad ueed the wore! "litter. • I did !ind 
tN>.t Secr etary Woodring had referred to a "litter• !roa the Preaidant. 
I -t OYer again with you our OC>rreotiona or the tr...ecript. We had 

• 
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drawn linea tbroug)\ &11 or 11111 tutimony o.nd the subsequent <poationa 
o.nd m swre 11biob referred to 11111 teetiao~. We bad &lao -.rked out 
those portion• o r your lat er replioa , wfu.oll referred to c..._.,y 
t na.t portion 1lbi on referred to the faot tnat the French had ag~od 
not to l ot o.cy planea go out of tbe oountry tor a year IUld the 
colloqqy, toward tbe oloae, betweon you o.nd Woodring, in wb1 on u,1 latter had abown oome heat. You inetruoted me t o talco u.e trane­
cript peraonally to the Secretary of tbo C.,...ittoo o.nd I u de an 
appoin~nt. 

In going ovor tho t estimony again juat before I left, I 
discovered that the momoi'IUidWil by Collins , which you had introduced 
int o t ho record, contained the otatomont tnat Assietant Secretary 
Johnson aoicl that tno War Departltont bad received a "letter• da1lar 
to tbat recoind by tho Treoaury. I inoedia to1y went into your 
office and interrupted a 1:18eting you ""ro holding with oolD8 otllera 
to call this to your attention, but I belieYe you had alre&cly aeen 
the Preoident , I then went to t bo Hill w1 th t he transcript IUld 
4el1Tered. it pe raonally to SJ:>alley, tbo Cleric of t he COIIIIIIittee, at 
one o• ol ock. I went over with him the ohangos wo h&cl mode and 
suueated that he call Senator Sheppard •s attention to thelll, I did 
not know, I oaid , Whether your agrool:l8nt with t he Senator would 
cover cho.Dgos of thie sort and therofcro wanted his partioull\r a tten­
tion oalled to thelll. lie (Smelley) told ,. thet he t hought t here 
would be no question tna.t tboy would bo all rig)\t, 

On Sa turdllf, February 4th, I recoind a oall frcoo tbo Senate 
Military Affai re Cc.aittoo and aa told that Senator Shepperd wiohod 
me to COCB up on ltondo,y. I II!Ade an a ppointll<lnt to eoo b1J:a at ten 
o'olock. An i t... appeuod on the U. P. ticker Saturday 1110ming, 
u.ndor a Berlin dato , Which stated tnat a oorreopondent of the Berlin 
Nacht Aua&abe n&cl reported tlult thoro wu t=oil in tbo meotinr; ot 
the &enat e Uilit a ry Affairs Committee on Friday when it wae dia­
covered that whole pages of tho testimony of Sooret ariea ltorgentnau 
ancl Woodring wero mi uing free the record. s.- of tbe n8Wapaper u n 
l ater aupplied tbe information that Senatore Clarlc &rid ~ye bad eitnotr 
aaicl directly or h&cl intiii!Ated tnat you ht.d bribed. tbo C....Uttee 
atenogropblr t o ar:Ut parte of your teoti.co~ free the record. 

I aaw senator Slwlppard in hia priTate ottico &cljoining tbe 
llilitary Affaire COIOIIlittee Rooa as ooon u be c&J:I8 in llondllf, wbioh 
wae about 10120. Three Ant:! offioera • ...,. in after l did aDd wore 
waiting to ••e tlw Senator, T.lwl Clerk ot the COIIIOittoo, s-lley, 
ancl the IUlitery AdTher, Jl&jor Rapp, cUIII into the Senator' a office 
With •• Smalley had our copy of the tranaoript IUld anothe r copy 
in his h..Ma. Senator Sheppard told • that we ahoulcln't ban 
a t to..ptod to eliainat e parts of the reoordJ thet the reoord •e tbo 
property of the Coao.i ttoe and nothin& oould be ar:Utted without t lw 
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Comml. tteo• • oonaent, I told him that of course I '-~ernc.HI 
e>Ompletely that we had no authority OYer the CCI:IIldttee•o record 
but that we had ~~erely followed the cuatomary practioe wi tn re- ' 
opect to traneoripta of nea.rlnga a t which tne Secretary or other 
Tree.sury officida appeared, We made ot course the neceaaary 
verbal cha.ngea to correct gral~Zlar and to ID&ko tne meaning clear, 
but beyoud that we were merely auueati~ tho caioaion of certain 
passages , He a gain a aid that only the CCI:IIld ttee could dec ide 
who.t could be <lGitted and tnen we took up in detail the parta 
Which we proposed tc oho.nge . I explained the reason fer omitting 
my teotl.Jnony end alao pointed out that tho reaaons for the otner 
omissions seemed to be quite p lainl y in tho public interest, I 
agc.in ae.id tna t our oho.nb"• could only be oonaidered aa auogeationa 
and I aaid tnat I tnougbt tnat I had made tnat plain to l.!r, Smalle;, 
'filion I brought tne trenacript to hilll. Saalley aaid that that waa 
correct, that he Wldentccd me to say thct we were merely auueat­
inl; tnoae chanb"l and aalced that they be brougbt to the attention 
of the Chai n:an, Senator Sheppard turned to Seal ley aud aalced him 
to repeat th&t statement , 'Obich he did , and the Senator e xpreuod 
oatisfaction that tnore was no difference of opinion on that point , 

He tnon b1•ought up tha matter of tho letter of January ~Oth 
to you requeeting a photostat of the President 's letter, I told 
him that it ""'" ay impression that that matter bad been dhpoaed 
or when thO Preaident called the CCICIIIIittee to meet rtth him. I 
told tMm exactly What our procedure had been with reapoct to the 
letter1 that I had takc>n i t to llclntyre and left it with him and 
tnat Ucintyre had aaicl tnat llB would take care of it, I nad ••­
l:\ll:led t110.t tne •eting diopoaed ot it, The Senator u.id: •uo, we 
haven ' t anythin15 1n our record and wo han to have a reply for our 
record." I told him I 110uld report h1a w1onoa to you, which I did 
immediately upon returning. You tnon told - to go over and 
consult Steve Ea rly on the matter and you c~led him up. I uw 
Stove and gave him tne wnole etory of what had happened 1n tno 
interview w1tn SMppard. Be said tnat of course be would have to 
seo the boos , but his idea -• that you ahould write two lettera 
to SMppard, tM first dealing with the tranacript , repeating what 
I had told Sbeppard and What you had told Sheppard on tho telephone 
bcediately after .;t return, that ia, tnat our corroctiona wre 
more su~etione to tne C(l:l!rlttee, tnat we bod no requeah to mo.lte, 
but that you a till thought the doletiona you made wre in the public 
interest 11' tho record -• to o.ppea.r in print, A• to the aeoond 
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latter be euggeated sending a photoetat of the -orand~m of 
eomo date in December, on ...,ioh the President hell endoraod hie 
a pproval of the project of aea ietins tbe French proViding t hat 
no military secreta were cUocloeed. Before goi ng to seo Early 
I had r eoeived tram llisa Chauncey tho Shoppnrd l etter ot 
January 30th, which in the meantime h&d boon returned by the 
White llouae . Steve aelaod that thil be left with him again for 
hie conference with the President. 

I returned to the ortice and ahortly a fterward receind 
a tel e phone call frc<1 Ee.rly. Ue told me that the President aaid 
to t ell Sheppard very positively with reapoct to the ouggeetiona 
you lll&de aa to changes in tb8 traj!ooript, tbet they were lO&de i n 
tho public interest, tb&t you realhe however that you can only 
JU.Ice luggestiona to the C<lllml.ttae 1 that tl>eir authority conra 
tho final deciaion as to what ehould go in the record but you 
etill 1tand on your suggestion that it would bo in the publio 
intaroet to omit these pauases. With respect to the Sheppard 
lett er of January roth, culd.ng tor a oopy of the President'• 
letter Early eaid that wo should flatly re fuse to aend it . I 

A conference in your office followed, participated in by 
Foley, Hanes, VcReynolde and Taylor , a t which time I dictated 
rough dratto ot two letters. SugGottiona were made for chan&oo 
by Foley and yourself and neff dnfto were prepared, which you 
took with you when you went to lunch with the President at one 
o'cl ock. OUr letter had oaid "Since your request relates to 
a oonfi dent,tal c""""m' cation troc the Proddent• etc. The 
Preeldmt changed it to road: "Since your request re l at eo n?t 
to """ but to any confidential ooa:unica tions fra:l the Proaident , 
both written and oral" e to. Tbo other letter had been appre>Tod 
by t ho President without change. Tho two l ottero were typed 1n 
tino.l rona, you oip:~od th-, and I took them to tho 1:!111 after 
tho presa oonterenco, deliverin~:> t ho.m to Sedley at 4 c50 P. l!. 
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TO 1 SECR!:'fARY l:ORGtlll'fiii.IJ 
FROih WI. OAS'fOH 

SUBJECT• Conta ota with thoo W.litary Attaira C..Uttee ot the 
Souate ou the aubjeot ot the ot.leo ot airpl.aneo to 
Pn.Doe. 

On Priclay, January 27th, there appeancl 1n the a orn1nc 
nn'opepero tirat-pa&"' etorieo l.ndicat i n.; thet it had be.. 4e4uee4 
by the SeDate IUHtary Ut&lro CCIIZiittee, ao & reoult ot the 
teetl.loony ot Br1p.41er OeDeral B. H. Arno14, Chiet ot the Ant!! 
Air Corpe, the t the Seoretary ot the treaaury h..! grant.cl tile 

.. tbori ty to a Frenoh &rlation o.-iuion to inopeot a US)It 
&ttaolr: bc:aber at the plant ot the Douglaa Airor&tt c~. at 
the llwlioipal .t.1rport at Loa Angelea, and that thia taot -..14 
not have been broupt out an4 in4H4 thoo preaenoe ot the Frenoh 
Arlation C.-:iuion 1n the 1Jnite4 Statu wou14 not haTe been 
dholoH4 but tor the t aot that the boaber oraalw4, the pilot 
1IU killecl and tbe Prenoh obee...,.r, Paul Cn.idlin, Mrlouely 
injure<!. I waa in you r ottioe &.ro\Ul4 ten o 'olooll: that aorninc 
-.ben you reoeiTecl & O&ll trca s.n&tor Sllepp&r4, Ctwt._n ot the 
llilitary Ut&lro c-ittee, who u lced it you wou ld oare to appear 
before the C.,.Uttee. You had juat been 41oouaa1n.g the ator1ea 
with Kr. Baneo an4 - and you tol4 Senator Sboopp&r4 that you 
would lU:e to appear u ooan u poaaibla an4 tell tne t aota u you 
lr:nn' ~ JJe arranc;eci that you ahould a ppear before the Cca-
aittee at e lenn o• oloolr: that oornin&• I l ett your ottioe &t 

r I 

ten thirty an4 ... nt to the Prealdant•a preu oont'eranoe, llr• So-ra 
h&Tln6 preoecleci -. lloot ot the oonterenoe -• 4eTote4 to the 
Preaid.nt'a ata~nta about the airplane -ttar • 

._ oOOil u be h.s tin1ahe4 4.iaoua&i ng it, I l ett the -­
terence an4 ende&TOreci to reach you 011 the telepllaDo, but _. tol4 
tb&t you wre in the Coooaittee 1<>ca an4 that it_. -..tift MU101lo 
I told the Clerk that I ...,uld ocae r1S)It up. I Wilt to the Cepitol 
and -. ...aitted to the ax..,..tift Hoelan, Dl&r1n.g & peuM in your 
teat~ I llhiapareci to you tbt the Preai.S...t b&4 4iaouaee4 thla 
aubjeot quite tranltl)' at hie JIN•• oonterenoe. You t- o&lle4 
the Ch&ir.A aai<M, with llr, -· an4 ~aelt, an4 he agreeci thet 
I ahould report the ..,batanoe ot thoo JINU oooterenoe to the c_. 
aittee, 11biob I 41d, A -r&DCI- intro4uoeci u • part ot your 
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OD lk>n.a,y • Jmuary :lOth, Y"" -re leapt at h.- b;y a aeftre 
oold. I ._. at :your h"" •• dllring the 100rn1Dg end Bob llai!Ugh brousbt 
up a letter to :you troa a-tor Shep~rd, dated that day • Jt.Du&ry 
30th, uk1"4: thet you aupply to the CCIIIJII1ttea a photoatatio ""P7 
ot tbe le tter or othe r oCIIOI:II.IIIioatiO.. autboriaint Y"" t o uaiat t» 
rranoh in t» p1rOht.ea ot pl.a.Dea. You ina t ruoted .. to talce t» 
latter to the Wb.ite Jiouae, aulait 1 t to lloint;yre , aDd ulc tor ill• 
a truoti..,.. I cU4 ao. llolnt;yre 1 a reaction ._., "'h _, 1 t clo it. • 
aDd otber ..,,.. azpNaai ... ta.._. Be aaid , h.,...,,., that be ..,uld 
ha-.. to oonault the Preaidaot aDd o.ak:ecl .,. to l ao.-.. the latter, 
wbloh I 41d, fbat •-• o.ttemoon lloint;.,.. oallad a e on tbe p~ 
&Del told =• that the Pret.id.,t wialwd to - you a t tbe houaa at 
10ol5 t.ba tollo'lll.nG momlnt aDd that be would aee se- tor Sbeppt.rd 
and h1a CC801ttea at lOoSO, fbe tranaoript ot your t 81't1aony ot 
Prida;y-. aeot dcnm b;y tbe Coaaaittaa and delivered to you , 

OD 'fuaMia;y • J..-ry Slet, yau aaw the Preaidant u aolwdulad 
and he &lao ocml'arred with tbo entire 11111tary Mtain Coaat.ittea. 
At hia preu oontarenoa that atternooD t»re _,.. queaticma a bout 
hia ••tiD& wi th tbe C-.l.ttaa. fbe prinoip&l qu .. tion aalaocl aa 
~ tbe ~ra ot the C-.l.ttea bad. b.., eojoinad not to ,.......1 
what bad ~·-· fbe Preai.S.Ot'a reply waa ailaply that be thou5ht 
it a sood th1nto 

OD w..m.a.a,y • february 1, all the 1110mins uewa~pan carried 
lat.d atoriea on tbo Praaidant•• oonteranoa with the ~111tary A!taira 
CCDt.i ttaa in Whioh tbe ata-nt waa •d• that tha Prealdent had 
aaid in ~ .. ot w.r our •trontiar• would ba "in Fra.noa" or •ca tbo 
llb1!. • !boa ato~ a leo aaid. tbe Preaidant d.aniad haTi"l: wr1 ttan &Dy . ., . . '--
l atter. lNt aaid boa bad written n.ri oua -ro.nda or ohite u -
ott.. doea co ottioit.l buaineu. You ull:ad ... to go owr your tea tl..locol;r 
ag&1J1 to - '~~bather you had uaad tbo ""rd "letter. • I broucl>t tbo trau­
oript tato your ottioa tor tllt.t purpo••· I looloocl o-..r :your rapllaa to 
91aat1ooa and tound. that 7au bad uM4 t.ba worda •order' and • 41raotiOD• 
but tOW>d. ,.CN!wre that ;you had uaad tbo wor4 •letter. • I 414 tinol 
that s.,....tary Yoo4rine bad ratarnd to a •letter" troa the Praaiclant. 
I _,t ·over apin w1 tb yt¥U our oorraotiona ot tboa trmaoript. •• had 
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cl.ra- liDee tllroup all o t II;)' t .. t1.oooay IUid tbOI oub• quont 9' uti one 
ADd .., .... ..., whioh nt.rrecl to II;)' t.eti.aaa,y. •• hod aloo -.n:ec1 out 
tho• portiona ot 1f1UZ later rotpliea, wbicoh rottorNcl to c.._y 
that portion 'lt11 ch reterrecl to tile taot that the Pl'wnoh bad "£~4 
not to l et aey pli.IIM go out ot tbt country tor a year u4 the 
colloq.q, ta.an~ t bt olo•, betwen you u4 •CXldring, in which the 
latter had &hewn •oae haat. You ioetl"'IIt.d .,. to taka the tr.ne­
oript poraonally to the Secretary ot tbt C..Uttee IUid I -.s. an appoin~nt. 

In e;oin~ o,..r the teati:oony ....-in juot botore I lett, I 
41aoonred that tile MIIOr&Ddua lrJ Colline, whloh you hac! introd...,.. 
into the record, contained tbo ata~nt tllet .Uoiatant S..ret&l'J 
John~ on aaid t hat tho •ar Depart&ent had raoei ftd a •attar• eiailar 
to t hat reoe1Yed by tho Trea.ury. I l.Joclo41ata1y _,t into your 
ot'rioe and interrupted a J:IOotin& you wore holding With - othen 
to call thia to your a ttention, but I beUne you heel alNady •­
tho Preoident. I tben went to t bt Hill 111th tbe t ranaoript IUid 
C.l1Yered it porao!l&l ly to S:alley , tho Cla nc ot t ha C.-lttee, at 
one o • olook. I 11'ent onr 11'1 th h1a the ohanpo w hod M4e IUid 
w g;;ootec! that he call Senator Sheppard • o attent i on to t~. I 41cl 
not know, I oo.id, 'll'hlther your &&re..,.nt 11'1th the Senator .,ulcl 
ooV'8r chancoo ot thil oort and therefore wanted hio particular a tten­
t ion oallecl to thea. He (S.lley) told .::oe that he thou&llt tlwre 
would be no queotion that they 11'0\lld be ell r1S)It. 

tm Saturc!a,y, P'ebruary 4th, I reooind a call troa tbOI Senate 
Kllitary J.ttain C.-ittM and •• told that Senator Slwppard 11'1aMcl 
- to come up on llonday . I MAle an a ppointaent to - h1a at ten 
o'clock. AD it. appeared on tbt D.P. ticker Saturday DOmin&• 
undor a Serlin date, which atatod tbat a ocrreopondent ot tlw llerlin 
llo.obt Aue&Ue bad reporte4 that there wu turaoll in the ""tin& ot 
the &enau 111lltary Utaira C..Utteo on Frida¥ when it ,... die­
oonred that *ole pa,-ea ot tho toatiJOOn:f ot Soorotariu llorgentbau 
and 'lfoodrln& 11'0ro ta1111n,; troc tho rooord. s.- ot tho n"'papor ...., 
later auppliecl the into..-tion that Senatore Clarlc and Jiyo had eitbolr 
aaicl d1reotly or heel intiJiatecl that you bad bribed tbOI C.-lttee 
atanouapber to c.it parte ot your t.~ troa tho reoord. 

I eaw Senator Sheppard in hlo priY&t. ottlo• adjoinia,o; tlw 
Wllitary Utairo C-.lt- .,,. u I OOD ao he •- in. llc:IDd.,y, 'lbl.Gh 
._. about lOriO. Tm- J.r11;Y otnoero - in. attar I .Ucl IUid wre 
'ft1t1ng to ... t lw Senator. Tlw Clerlc ot tlw C~~. ~lay, 
on4 tile JUUtary .l4rl .. r, • jor lapp, - into the Senator • otnoe 
'll'ith - Smalley ha4 our oqpy ot tbe tranooript 8lcl anotbolr copy 
in hie han.!.. senator Sheppard told • that w eboulcln•t haY& 
attaroptecl to ell.ainat. parte ot tbe reoordJ tMt: the reoord •• the 
propert)- ot the c.-alttee IUid Dotbl"D' ooulcl be c.ittecl 'll'ithout tile 
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CC>lOii ttee •a C>On....,t. I told ht. that ot oourae I ua!eratoocl 

~letely that • had DO authority .,....r the c-J.ttee•a reoord 

but that we ht.4 •rely tollo- the auot....-y praotloe w1 tll re-' 

apeot to tJ'IIXlaoripta ot hooarinp at *lob tbe S.orotary or ott.r 

Treaaury ottloiala appeared . We ....s. ot oourH tn. ,_.....,. 

Yerbal ohan.o;ea to oorroot g~ and to Mlce tne •aninr; olear 

but be yond that • .. re .. roly euu-at~ the calu ion ot oertab. 

paaaa c•• • Bot &pin ea14 that cmly the C-.1 ttee ooul4 <lao ide 

wtw.t oould be oaitted &lid tlleu .. took up 1n detail tlle parte 

'llhioh '"' propo .. d to Ohan&"O. I explained tbe ,....em tor oaittioC 

flY tea ti"""Y and a lao pointed out that the ,.. ... ..,. tor the otllotr 

omiaaiona aoeaed to bo quite plainly in the publlo interoot. I 

"t"in aaid t hat our ohan:;ee ooul4 only be oonaidered aa 1\lU"~&tione 

&lid I add that I thour)lt that I lad -d• tnat plain to Mr. a-11.,. 

lfhon I brouo;~>t the tranacript to him. S...lley ea1cl that that -.. 

cornet, that he UJ>d.eratoocl •• to aay that we .... ,.. .. ,..ly auu;eat-

1n;; thoae ohanpa and a alced that they be broul')lt to tblt attanti OD 

ot the Cb&i.-n. se ... tor Sheppard turnecl to s-lley and uked Ma 

to repee.t that etat-..t , ,.,lob b& did, and the S.:nator e xproaaed 

aathtaotion that there -.. no ditterence of opinion on that point. 

Bo then broucht up tlwl a atter or tho letter or January 3oth 

to you roquootin;,: a photoatat ot the Preaident' • l e t ter. I t ol4 

ht. that 1 t -• -.;y ierpreaa icm -that tllat ~~&tter bad been dh poaed 

ot when the Preaidant oalled the c-lttH to -t with bUo. I 

told tho• exaotly What our p rooedure had b" n with reapeot to the 

letterJ tb&t I had taken it to llointyre &lid l ett it 'Oid.th Ma and 

that ltolntyre b&d aaid tll&t 1» woul4 t ake .,..,.. or it . I bad ae­

aw»cc that the •otin& diapoaed ot it. The Senator aaido "lo, w 

hann•t anything in our ....,ord ond - .,....., to ""'"' a reply tor our 

record . • I told h1a I ..,uld report h ie w1atwl to you , 'llh1 oh I did 

~diat•lY upOD re tundng. Tou then told • to &O onr and 

oonault ste ... larly .., the matter and you called h1a up. I •• 

StOTa and ' " "'" ht. t"" 11hole a tory ot wtw.t bad happened 1n t ne 

inteTYietr with blwoppard . lla aaid tnat or oour .. M ... ul4 ha .. to 

- the boea, wt hi e 14aa ._. that you abOuld write - l ettera 

to Sheppard, t"" tirat 4aa11n& with tl» tranaoript, ropaatin& - t 

I b&d tol4 Sbltppard and - t you had told St.ppard Clll the telepbODe 

"-<!la tely atter rq retun>, that h , that our oorreot1011a wre 

•re a~atlona to the c~ttee, that • had uo req""at a t o - · 

INt tlla t yao. a t i ll tllou&ht the 4aleti..,. you ...S. wre 1 n the publio 

1nte1'0at it the rooord _,. to appear in print. Aa to the .. ooad 
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l etter be • "6&eeted een41ng & pbotoot&t ot tho ,_onwlta ot 
• ome d&te 1n Deoellber, en ,...ioh the Prooid~tnt be.d encloroed hio appronl ot the projeot ot ua1ot1nt; tho French proYicl1ng t bet 
no oJ.litary ••orete wre dhclooed. Detore goill!; to •• B&rly I ".acl reoe1Yed t"'* ti .. Chalmoey the Shoppo.rd l e tter ot Jo.nuary 30th, ""lob in the ....,tine had b .. n returned by the 
Whito !louoe. Stove aoacl that th1o be left with hilo a gain tor hia conforenoo w1 th the Preoident. 

I roto~rnod to the ottioe and ahort ly a tter.rd reoeiYed a tolophone oall t~U> l!arly. He tole! me tha t the Preoiclont aa1d 
to t&ll Shepp&rcl ftry poeit\ftly With reopo.ot to tbo • "66"• tl.CDa you =d• u to ohangea i n the tra ooript , tbat they ... ,.. ,.de in the public i :'ltereot , that you l'Oalhe hawYOr tho.t you oao onl y 
oake ou:~ootione to the C~itteo 1 t hat their authority OOYero tho final doo1oion u to Whet ohould go 1n the record but 'I"'" otill .tand on your w y;eot i on that 1 t 110uld be 1n tbo publ1o 
i n tel'Oot to o:ll.t the .. puaaoe•• With reopeot to the Sllllppard l e tter ot January :lOth, u ld.nc tor a copy or the Prooidont' • 
lett er Early oaid that w ahou ld flatly ro fuoe to M ll<l it. 

A contorenoe 1n your otfioe followd, pert1o1peted 1n by Foley, llaneo, lloRoynoldo and Taylor, at ~ob t~ I cl1otated 
rough clratto of t 110 lettero . Sug;;oot1ono .. ,.. .... de tor chant•• b;: Fol ey and youroo lt' and new draft• wt~re prepared, wh1oh you toc1c With you -n you ftnt to lW>oh With tllll Prooiclent at .,. 
o • clock. Our letter hood aaicl "Since JOUT requeot relate a to e. oontidential o~n1oat1on fl'Oill tho Proliclo.nt• eto. !be 
Preoldent ohan~od it to reaclt "Sinoe your requoot re l ate• not t o OM but to ..,y oeaticlential o.-unioa tioua froa the Prodclellt, 
both written aDd oral " eto. ! be :>ther l etiAr J.d. -~~ approYed ~· t a o Preli clont e1 thout chan&•· !he two lottero wore typacl 1n 
rin d fora you o1 &""d th•, and. I took tboa to the Uill &tte r tho prou ~nferenoe, cle l1nr 1nc tMa to S•ll• y at 4 tl50 P.l:. 
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'fO• SECR!:TARY ~ OIIG£11Tl1AU 

PRO'h UR. :lAS'fOII 

SUBJECT• Contaot a with the 111l1tary Atrairo c-.ttte. ot tile 
Senate oc t he wbjeot of tlla aalea o f airplanaa to 
l'rall041. 

On Pri~ • January 27tll• t llaro app ... r.cl 1n the • <>mill& 
nwepapar. tint-pace .tor i .. 1ndioat1n; t hat it bAd bMil 4e®oecl 
by tile S.tata llilitary Attai n Cca:dttaa. aa a ruult of the 
teatimony ot Br ipd.ier O.naral H. H. ArDOlcl• Chief ot tile J.:rrq 
Ai r Corpa. that tile Saoret ary of the 'frauu.ry ha4 r;rantacl tba 
a~tbor1ty to a FraDob aT1ation O<D01aa1on to 1nat>"t a li&)lt 
attaok bcmber at the pl ant of t he Dour;lu Airoratt c~. at 
the llun1oipal Airport at t.o. Angela•• and that thia taot -.14 
not haw been brought out and ind.Mcl tlla praHnoe of the Franob 
Aviati on C-=.l. .. ion 1n the Un1ta4 Stataa woulcl not ha,. bee 
cliaolOMCS but tor the f'aot tb&t the bomber oraabecl. the pilot 
-. killed &Jid the Frenoh obae..,.r. Paul C~411n. Mriouel.)< 
1njure4. I -• in your ottioe aroun4 ton o ' oloalc tllat aorn1nc 
1llwn you raoelftcl a oaU trca Senator Slwppant. Clw.im&D of the 
llilltary Ut.ira Coaaaittaa. 'llflo aab>cl if you would oara to app .. r 
before the C~ttaa. You had juat bee d1aouaa1ng the atori .. 
w1 t h Kr. Hanea and M omd you told Senator Sllappard tbat you 
'lfOulcl lid to appaar u aoca aa poaaible &Jid tell the taota aa you 
knew ~ n. arranc-4 that you ahould appaar batora tile c .... 
llittea at elaftn o• olook that corninc • I lett your ott1oe at 
tan thirty and w nt to t11a Preaiclent ' a praaa oon1'eranoe. llr• 8-r• 
baYin.; praoedecl •• Moat of the oon1'eranoe waa dnotecl to the 
Prea1d8nt'a atate.nta about t he airplane -tter. 

Aa aoca aa he ha4 t1niaha4 d1aouaa1nfl it. I lett the -
f'eranoe .ad endea..ored to reaob you co the telapbcce. but aa tolcl 
tllat you •re 1n the Coaaaittae a oca and thet it aa aeoutift ••alec. 
I tolcl the Clerlt tb&t I would - rll!llt up. I- t o the Capitol 
and-. ...aitte4 to tJw ezeoutift aeaalcc. Durinc a paalM 1n ywr 
teat~ I ...Uaperecl to you that the Praai.-.t ba4 d1aou .. e4 thia 
aubjeot quite t~ at hie preaa oon~raooe. Tou tJwn oal:.-4 
the CbaiN&Jl aalcle. with llr. uama tUid II!YHlt • 11114 he acree4 that 
I ahoulcl report the aubatanoe ot the preaa oonteranoe to the c .... 
ait tea. 'llflioh I did. A...,......!- 1ntroduoe4 aa a part ot your 
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Oil ~ • J c u ary 30th• :Y"" -r• kept at h- by a • ..,.re 
cold. I ._. at your h011 ..... riDG the DOnlizl& Uld Bob lldls)> bi'DII5)1t 
up a letter to you rroa a-tor Shitppard. dated that~. JmiiU')' 
30th• -*ill& that :you euppl:y to the COIUii t.tM a pbotoetetlo OOP7 
ot thit letter or otbtr oC~Da~ZLS.oat.lOD authorhlJ:It: :you to ualat the 
French lJ:I the 5111rohaM or plo.ma. TOll illllt.ruotecl • to tab the 
letter to lh• 'lhl.te 11o11 ... aut.it it to llolnt;yre. aad ult t or u.­
atructla... I d14 eo. llolDt;yre'a reaotiOD ._., ... ...,,t d.o 1t.• 
aad othar .ore e~aaift t • ._. Be aald . ~r. that hit would 
haw to ..-wlt the PrealdeDt aad uloed- to l eaw tbt letter. 
whloh I did. That •- artel"'10Clll llo1Dtyre cal led ae on thit p~ 
&Del told .,. that U.e Preaid.,t wiabtd to - ;you at tbt houae at 
lOa l.li tbt rollowl nc 100rn1Jl& aat tlat he would •• s-tor Sheppard 
aJid h1a C-.1ttM at lOaSO. 'l'hit tnnaoript o r :y011r teat~ ot 
Prl~ ._. M Dt doe b:y thit C.-lttee Uld deliftred to :you. 

01!. t'ueadAov • J-.-r;y ~lat. )'Oil .... tba Pr .. idaoat u aobtduled 
aD4 he alao oc:~~terred with the entire 111liter;y Mrain c.-lttee. 
J.t h1a pre .. oonterenoe that arternoOD tbtre _,.. q.....ticaa a bout 
h1a •etiJI& with t ha CC*dtt••• fila principal ~etiOD aalao4 ._. 
'III1:Y tbt -wra or t ha C.-ittM had bee _,jolJ:Iecl DOt to ~ 
what had pa&Mcl. fila Preaidclt'a reply wu al..-pl:y that be tboll&)lt 
it a &ood th1nj;. 

Oil Weclne~ • Februar;y 1. all the ..,miD& -•papen carried 
lead atoriea 0111 the Preaident •a OODi'eNnoe with the 11111tary Attain 
CCDIIittae . lJ:I which the atat..Dt ._. •de that the Preaident had 
aaid in oaM ot _. our •trontier• would be •IJ:I France" or •CID the 
lth1De. • file ator;y alao aaid tbt Preaidclt Mnied hanD& wr1 tten U>.Y 
letter. but aald hit had wrltt.D .....-loua -.....u. or "ohita• u be 
ortc doea "" ottioial bua!.neaa. TOll aalted .,. to so .,...r your tMtl..8coiJ 
AG&1ll to - ~r ;you had uaed tba word "letter.• I brouprt the t ......­
oript tato your o rnoe tor tb&t purpoae. 1 loolltd O'ftr ;your repli.u to 
'l'l"tlcma am tOUJ>d that ;you had ue4 tbt 111>l'lla • Ol'Ciu" 111>4 • cUreotiOil• 
but tou.ncl DQOdwre that ;you had u aed the ww-4 •attar.• I d14 tbl4 
that Seoreter;y WoodriDC had ret'erred to a •lettel"' rna the Preaideut. 
1 -t O'ftr aplJ:I with ;you our oorreotlan.a ot thit tftllaoript. We hed 
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In goin.; owr the teatinoey ..,_.in juat betore I lett, I 
d~aoaYorecl th&t tbl • ..,I"UUdda by ColliDe, 'llb1oh you had intl'od ..... 
l.Dto tbl r,eoord, oont.UI*l tile at&t..nt t.b&t .Uaiatet Seoretuy 
Jolmaem ..Ud that the lfar llepartooent bad reoe1 wd a •attu" aiailar 
to tll&t reoe1ftd by the Trea.oury. I U...diateq ~ into your 
of'tioe and interrupted & ....,tin& you wore boldinz; With - othere 
to oall thl.a to your e.tteution, but I belle.,. y<IU. he e.lrMdy -
t11e Prenc~ant. I t~om _,t to t11e mn With tJ:w tran.onpt ...,. 
tlalh•red it panoll&lly to Smallay, tbl Clarlc or tho c-ittee, at 
Cllle o• olook. I went error With h1a tbo oba:l1;ea w bad ...S.. and 
au&&eated t.hat be o&ll Senator Sheppard'• e.ttention to ~ 1 did 
not knoor, I a.Ud, Whether ft1U.r e.sre-nt With tho S•-tor 'IIOUld 
OOftr cb&n~e ot thia aort ..W tberef'oro .....nted h1a p&rtloular e.ttaG­
t1on oallad to ~. !Ill (a-lley) told ::w that he t hOU&)It there 
'IOUld be 110 quNtion tJ:w t they W<Nld be &11 riy.t. 

OD Satu~. February 4th, I reooiwd a oall tr- tbo s-te 
Uil1tary ~rrura C.-.J.ttee and -.. told thet s-tor Slleppard w:l.&l:wd 
ao to ooae up em Kaada.:f• 1 ~ en appointc.nt to - h1a e.t t& 
o•clook. D 1t.a appeared em the u.p. t1otuor SaturdAy aol'llin£, 
Wlller a Berlin date, 'IIIlich atated tbat a oorr .. paalant ot the llarlin 
tto.cht .W.<;abe Mod ftport.d that thero ...,. tunoo11 in the DHtin& ot 
the Senate Uil1tary Att&1ra Ca.dtteo on Frida.y wbon it wu d1e­
OO"ftro4 that 'llbola pa,-.a ot tho toatinoey ot Goorotar1ea llors-otllall 
and 11oodr1n;; ..... :a1aa1n;; troll tho rooor4. 8...., or the n ... papar ..., 
l&ter aupplied the intonation t.hat s-tore Cl.&rl< &lid l;ye ba4 either 
-.1.4 dii'Htly or W ilrt'Mted t.b&t you ba4 bribed the c-ittee 
atenoga;;Mr to ~t pe.rt. ot "/OIIr to~ tr- the reoord. 

I - a-tor Sbeppard in hie pri'ftte ottioe edJoiDiJI& tl:w 
l!ilitary Affaire C~ttee 11oca u aoon u be •- in....,~, 'llldoh 
-.a e.b.,..t lOsZO. n.r-~ ottioera - 1A an.r I d14 Ulll wre 
-.!tin;; to - the a-tor. 'r.t. Cleric ot t.t. c-ittee, a-llay, 
..... tbl ll1l1t&ry A4rt•r· ... jor Jl&pp. - into the Banator'• om .. 
With -· s-Uey w our oopy ot tbe truaoript IDI another oopy 
in hh .halide. a-tor Sbeppard told • tbt.t .. llllouldn't ba.,. 
e.tteapted to ellain&te parte ot the I'MOrdl t.t.t the reoord •• tbo 
property ot tlw c~ttee Ulll nothill& oo11ld be -ttted Without the 
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C""""" t tee• • oonaent. I told hill th&t or a our"" I ur4erotood 

-pletely t !u rt w ba4 no autbority .,..,. tbo C~ttee•a N oord, 

but that w had .. ,..ly tol lo-..4 tbo ault.....-y pr aotioe 111 th re­

opeot t o tran.oripta ot be&l'inga at 'llhioh tl'ot Seorata.ry or otl»r 

treaeury o tt1c1&la appe-....4. We ....S. ot oouroe tl'ot n-ua.ry 

ver bal ohan_.....,a to oorroot ~ aJld to ..Jce tbe -..n1ng ol .. r, 

but beyond that .... ,.. meNly ~uti"~: tbo cal.aoion ot certain 

p.aoo..,"'a . !lo &pin e&id that anly tbo C-.ittee oould deoide 

what could be cal.tted and then ..., took up in detc.ll tile pe.rta 

which w p ropoaed to chAnge. I expl&ined tl'ot ,_.an tor cal.ttinr; 

111if tee tiJ:IOny Cld &l ao pointed out tll&t the ,.......,. t or tbo otber 

CCI111iono ae..,.., to be quite pl&inl y in tl'ot pubUo interelt. I 

.,;&i n e&id t hat our al'.angeo could only be aonaldored u IUI!GII tiona 

Olld I eaid that I tt>oucJ'tt that I lwl aade that pl&in to llr. s-lley 

'W!>Im I brou~;ht ttw t n.nacript to 111m. s-J.loy l&id tllat tllat ._. 

correct, that h• unde r atood ,.. to o&y the.t wo were .,.,..ly ouggelt• 

1nj; ttwae ohAn,..l Olld &alced that tlloy bo brou,;ht to the attiODti OD 

or tho Ch&1 n.n. Senator SheJ'pord turned to S•lley Olld &llced hill 

to ropoet that ato~t, wh i ch ho did . and the Sen&tor oxpre11ed 

• t 1ate.ot10D that tl'ot..., aa no .Uttoreneo o r opinion en tl•t point. 

He then brou,::l'lt up the matter or t ho letter ot J1111uary ~oth 

to yo\' requoltinz: e. ph otolt&t ot the Proaidont' • l e t ter. I told 

hhl that 1 t •• ey 1mpNaa1m that th&t N.tter h&cl been dilpoaed 

ot when tho Prooident called t he C-.itteo to .. t with h1a. I 

told thos exactly what cur p rocedure h&cl been with roapeot t o the 

lottorJ that I had t aken it to llcintyra and l ett it 111 th h1a and 

th<Lt Jtolntyra h&d ~aid that ho would t alco oe.ro c r it . I hed .. -

auoed th&t the •et1nr, .Uapoeed ot it. The SeD&tor oaida "Io, w 

h&ven•t an:ft"JdnG in our reocl"\1 end - hl\vo to h&ve a reply tor our 

recol"\1." I told bU. I W>uld report hie wi onee to yuu, wh1 ah I did 

~lately upoD retllrn1ng. Tou tl'otn told .,. to go cm1r lllld 

oonoult s tew X&rly em t he .... tter Olld you called h1n up. I ... 

stew Olld gavo h1a the w!v:>le a tory or wt~at had happonoci 1n t ho 

intorvi - With :,Jwppe.rd. ltll e&id tbat Cf OOUI'H be ""'uld ha.,. to 

- t he boa•• but h11 idee. •• that you ohoUl<l wri ta t.o l ottero 

to l:beppard. tJw tir• t cS.llng 111 th tl» tra.naor1pt. repeatin11 'll!le.t 

1 he.cl told SheppU<l aJld - t you had told Sbepp....S "" tl'ot tele~ 

s.-di&toly attar .q retum. that 11. th&t our oorreotiooo wro 

mre au~!':lat10Jll to tJw car:clt-. tbat w hid 110 requeota to-· 

but that " you • till tboUgltt tJw deletiana you ....S. .. ,.. 111 tl'ot public 

1ntereot 1t t he reool"\1 aa to appear iD priAt. u to the o-.-1 
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letter bl ou,-;g..W ...Sing a photoatat or tbl _,I'UidUD or 
aoroa ddo 1n De~r, OD 111\ioh tha Pntsidant had andoraad b la 
appi'Oftl or tha proj.at or ueiatinc tbl l'relloh pro'Yidl.nr; that 
no a.Uittu-; aoo¥"et. -" cUaoloaad, llaro,.. goill;; to aoe Barly 
I had r.oei ftei rl'<lll llin CllaunCM)' tha Shoppe.n! letter or 
Januar:y :!Qth, w!t i ch in tho M&t~til:le ba4 boon rotunuod by tha 
.,ito nouoo. St.rft ao\atd that th1o bo lort With b1:o a¢n tor 
hie conroronco 111 tb tha Pntl1dont, 

I roturnod to tha o rt1oe end lho rtly a tterward noel n4 
a telophono oall rn>a 2arly. Be told • • that tha Pntei ciellt 0&14 
to toll Sblpp&rd wr-; poaitha ly Wit .h r01poot to t he auueat1 .... 
you aado as to ohan~a i n t.lll tra aoript, tbat they -" ..- 1n 
tho public i "toroet, that you ...... u .. hOW'fllr tm.t )'OU oan aaly 
aalca au:;coat1ona to tbl C<ll'll>itteoJ that their .,tbcrity -" 
tho tinal dao1aion aa to what lhou ld &o in the I'OOOI'd bu( YOJ. 
et111 atand on ;'OUI' au;;.;u t i on t'-.t it would bo 1n tbl publlo 
intoroa t to oait theoo puoaco•• With nepeot to tile Sblppan! 
letter or JIU\U&I')' l!Oth, &ald.JtG f'OI' & oopy Of the J'ntoicleat1 I 
totter Ear l y oald that ..., ahould tlatly :reruao to aend it. 

A o~11renoo i n your ottioe tollowd, part1o1patod 1n by 
Poley , IW.noe , UoRoynolda and tayl or, a t ..ttl.oh tiM I diotatocl 
rouc;h drntte ot two lotton. SU&to• t1ono .. ..., •de tor chAn&•• 
lr; l'oloy end youraolt 11nd now drarta ware proparad, whlob you 
too1c w1th you - you ..,.t to luaoh 111th tbl Pntlidoat at ..,. 

:·~:~4...t~ !::::Stt~:r:i:: ~~1:..!:-~:.l•t;:. to 
l'rllddftt oban..-4 it to roa4t "Sinoa your roqu&~t ralatea DOt 
";o aae but to ~ oaotidontial o....,ioatiooa rrc:a the Pntl1.daut, 
both writta. and oral" eto. f bi othe r l etter 1-..d )>.., "!'provacl 
by the l'rllll<Mat 111 thout oh8D.!:O· 'lbo two lat tare wra typac1 1n 
ttnal r0,.._ you ai gned u-, end I took ~ to the 11111 artor 
the pro1a oonterenoo, tllaU ,.rinr; u- to St:lallay at ' '50 P.ll. 
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TREASURY DEPARTMENT 277 

I NTER 0Fl"1CE COMMUNICATION 

OATR FEB 8. 1939 

ro SeoretarT llorgentbau 

fROM E. H. ll'ole:r, lr. 

For xour infomatiog 

I aa attaclliDg a memorandua fl'OII llr. Dwan conce rn111g :your ~unitT 

if' subpoenaed b:r a Senate .....:l.ttee and questioned concern111g Presidential 

eo:aunicationa of a contidenti&l neture. Tbe -rud• concludes that 

for a Senate collllllittee to in.sist upon disclosure would constitute an 

invasion ot the constitutional powers of the President. 

The memoraud~a fi8J' be summarized briefly aa follows: 

(l} Aa to utters concerning the ~. Nav:y and foreign affairs, 

you are under no obligation to furnish intol"'llltion if, in ;your opinion, it 

is i nc011patible with the public interest to do so; nor can you be coerced 

by a Senate collllli ttee tor retuaing to coapl.y w1 th a subpoena c•ll!Qg tor 

the ;>roduction ot records concern.i'llg such 1111.tters or for refusing to ..U. 

dbcloaurea in regard to them; and 

(2) No precedente ot a legislative or judicial cbarscter have been 

found where requeste from Congressional cOIIIIIl. t tees tor i ntonoation of a 

confidential character have been r efuaed and such requeste bave been 

followed up by subpoenas or other coeroive meaeures . 

Aa to matters i nYOl ving the J.ntr, Ma'fJ and foreign affairs, tbl 

Chief Executive bu been designat ed by tbe ConstitutiOD as representative 

or the ll'ederal Cover~~~~ent. .lccordinll:r, tbe President aDd tbe -here 

• 
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or bill Cabi.net ban been given the wideet latitude b)' the legi.alatiTe 

and Judicial branches or the GoverDMnt to disclose aa •uch, or aa little, 

as they might see tit concerning such .att ers. 

f j./. -~-~-

Attachment 

• 
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et 11U O.N.n -... ..._ ll- tM tiUen leU .... "' \lie l '"CIIl.aU.ft 

... Jllll.ul ... $ et ._...,_Rill' to UHlHe ....... or .. U Ula
1 

., tMr ld.P\ - t'l\ -nabc ... ••ton. 

(la1tlaled) I, J, ' ·• Jr . 

,\\tad ' 
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FEB 8·1"• '·9 

1 &I! attaah1q a -rud• h'a llr. Dllaa -••miq 7ov s.-it;r 

1~ .u,a ucl llr a s .. ate ~\teo all4 .... \lOMe! -"raUc '-U.Uel 

-.tcatlou ot a eold14lft\lal u.t.... TM _,..._ ~ .... \Mt 

tor • S.Uta .-!\teo to 1u.bt 11poa dUeloeve wollld oou\1\wte a 

la'I'Uioa ot \be -.tttutio-.1 powen ot tM Proe14oat. 

n. _ruod,. a:t be a-.i.ud briotly u follow• 

(l) .U to utten -niq tM .lno', la'I'J' ud toroip attain~, 

70U &1'0 -.lor 'DO oWptioa te tlln11ala Wonatioa 1t, ill 71>111' oplll1oe, lt 

1o 1aco.pet1lllo •Uia tM ~· llltereat to olo "' •r- 7011 be_.,... 

b)' a Soute -s.tteo t or roha1Jlc to ~ •Uil a • ..,,. all!•r tor 

tba procl»etioa ot ro•l'clll -niq nab utten or t or rotalq te Mile 

dltoloaur .. ill roprcl to ~~ ... 

(2) lo proooclata ot a loc1elat1n or Jecllolal ot.raeter ba" boa 

to-.~ • bare raquoate , .... eo.,re .. lo-.l ~tte•• tor 1atorutloa or. 

-rtd..,tlal ellaruter baYW 'bMa rar-ocl ad ROll raq..to baYW-.. 
t•Uaw .. ., liJ' ~·=·· or o\Mr ..,.m. .. -a. . 

.U to .. t tero 1aYGlrlq \be Arq, 1&"7 ad tonlp attain, \M 

Cbiat txen\1YW 11u booa dealr.at.fl4 117 \be Coaa\1\utioa u repreeat&Uw 

ot tba federal Gon..-t. ..... ~. U. Proaidftt ad \be_.. ... 

• 
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f£8 Sr.: 1939 

l U a\\ .. hlaa a~-'- lr. Dllaa -l'llia& JOWit t..i. 
11 Jldpa rl 'v a lleMte ~\tee _, .-aUOMCI -MI'Whe ~\tal 

~•Uou at a .....rt._\i&l ... , .... The-~~-- *' 
tar a &.ate -s.\tee w tuta~ upoa diHloeu. woultl -U\fta a 

iaftatoa ot \1111 -utau~ poeen ot \M Pree14n\. 

The -I'UIII• ~ lie •-r1 ... hriafi;y u follow• 

(1) u w ut.ten -1'11.181 t. ... .lnq, Ia..,. &D4 ton1p attain, 

7"" are _..It eo olll.lp.Uoa to tuabla lato.-Uoa 1t0 la JOWit opW ... 1\ 

11 ~Uiala 111\la \1111 pdlie tater.e\ w clo MJ .. r - TO& lie _,.... 

bJ a Saate -s.\tee t or ntu1q t.o ~ 111\h a lldpua •'uaa Celt 

t.ha preft&\loa e1 _..._ -"'1111 neb ... tt.~n or tor ret1a1Joc ta ..U 

diaal- 1a racaft .. u.-, ... 
(2) Ia ,rJul•u ot a 1-cUlat.he or Jatioial a!wzut.ar haw hMa 

tow wbaft raq-t.o trw c:..cra .. t.-1 ~tte .. tor iatonoUoa or a 

aollt14ft\1al ....,..telt llaft hMa ntiiHd allcl aub .....-w - hMa 

tolh .. 4 • -., .Upa a or o\Mr -rat" -·-· 
u \o u\\en JJaftlwlaa \1111 &rrq, la'f7 aM t•ntp. attain, \1111 

Chlet I:Dew\1.,..,. .._ hdpo~ 'liT ta. c.auuuoa u repraaat.aUw 

ot t ... frla.ral ~ ~. \1111 Proal._\.- \he ' •• 

• 
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tl au •v•r•-.. .._ llw. • dC1 • a.t&ttrll 111r -. ,.,,.nt. ... 
.. J getd k ' I ., .. • ) tl Mod I I - -. -- U .... 

• ... .... - ft\ I I '• ... IU e 

Clai~J •· 1 . r.; ~t; 

.. 

• 

""' [' . 
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'or u• 'Ww"· 

1 aa o\t•abl .. a -ft.lld• hw llr • .0.. -nablc 7,_ • ltr 

11 .... , •• -. a-te~" ........ u ..... -...uc ~ 
--a111•Uou ot o -rtMati&l .. ,_... ,_ _....._ ~..._ *' 
tn o Seaaw ~\we \o 1M1o\ vpo~~ 41Nlo .. n wow. -\1\llte • 

111Yao1oa ot \lie -u toaUoal. poMn ot * Prool1-'-

,_ -I'UII• M:t lie •-rt ... briotl7 as tol~t 

(1) &a \o .. t.ten _nl.., \lie bfq, IO"J oo4 to,..tp attain, 

10• . ,.. adn eo oWpUoa t. t •m&bll WoN&Uoe u, 1a TOV oplal.oa, it 

1a l.ooo.peUlllo wUia \lie ,allo la\oroo\ \o do HJ aor - TOO lie -reo1 

b7 o S....\o -.1\tee tor ntutaa \o a.pl.J wltlo o M'Jttao eollt~ tv 

t.blt preduoUoe o1,........ -I'DiaC oull •t.\on or tor ret'w1lll t. _.. 

dlool- 1o repJ'd "' tMaJ ... 

(2) lo ven'rw ot a l,..S•lo\1" or Jodlo1ol s!w.ne\or bit" ..._ 

t...S otM:re roq-w tna eoap.ool<W&l ~\\eon tor iotoruUoa ot a 

-rt.teoUal eh&roowr taft ..._ nt.., Uld oliDit roq-w 11Pe bMa 

foUoo .. ., liJ .,..PI • oor ct\ller _nl .. -·-· 

u \o •t.\aro J.OIYolwl., \lie u.r, ._.., aa1 temp attatr~~, * 
Cblot lboft\l.ft 11M liMa dMlpa~ liiJ ._ CouUUU. u rDFN•\&Uft 

ot Ulo Po4oro.l o..u-t. ~. \lie Proo11ooo\ ... \be ' n 

• 
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., .u .............. -- .... ell' ~ ......... , ........ .. 

_. .,.., w r • ~ • ••n l • •..a•u •-. •• u..a._ . ..,.,.._", ................... 

• 

'"··· ... 
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TREASURY DEPARTMENT 

INT&ft OP'Ptc• COMMUNICATtON 

...... Jebruaey 7, 1939 

TO Mr. Jole;r, .Actiac General Counsel 

·- llr. Dwan 

Re: Dtecloeure b;y the Secrcte.r;y to a Senate Collllllittee 
ot coDfidentia1 communicat ion• lroffi the Presi dent, 

I . 

It i a subDi tted that the Secretary wa~ justified in retuoins 

to disclose without the apectfie authorit;r o! the President on at leaot 

two grounds: 

(a) Jor the Senate Collllllittee to tnoht upon disclosure would 

conatitute an invaeion ot t he constitutional powers o! the Preotden~ . 

It vould seem that the Seoretary in thie instance was acti D& as the 

r epresent ative of the President, The constitutional power of the 

Preoident ma;r be baaed upon one or more of three theortea: 

(l) J.a C()IIDander i n Chid o! t he A:m;f and Navy, the Preoident 

hna powers which cannot be interfered w1 th by Consreaa . See Ex parte 

Ulllignn. (lS66) 4 Wall. (U.S. ) 2, 139; S"ai n y. Un1tP.d Staten, (1893) 

28 Ct. Cl. 173, 221, ntttrmad i n (1897) 165 u.s. 55}. 

(2) The President baa wide powero over foreign atrairo be­

CIW>e he is delignated by the Constituti on at the repruentatin ot 

tt See Ullit ed States v. ~tin-the Pederal Governaent in aueh Ill& ere. --- - - ----

Wrigbt Corporation, (19}6) 299 U. S. JC4, }19 et tog. 

(}) The Pretident '• general execut ive tunctione requi re tome 

freedom from legislative interference. That i e indicated by the au­

thoritiea diaeu .. ed below w1 th reter~nce to compelli D& the executive 

to produce 1ntoraat1oo or document. . 

• 
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(b) A demand tor auch intol'lllatlon bJ a CCIIIlDUtee of one Houae 

of Congreee ie an attempt to limit the authority of the Secretary oTer 

Departaental recorda conferred U!)On hill 'b7 eeetion 161 of the lleThed 

Statutes of 1873 (u,s.c, title 5. eec, 22) , and exereiaed 'b7 h1D in 

Department Circular No. 591, See (1912) 29 Op. Atty. Gen. 555, 560. 

O'bv1oue1y, a committee of one !louse of Congreaa cannot repeal a etatute 

or derogate froa author1 ty granted b7 a etatute, See (1854) 6 Op. Att7. 

Gen. 680; (1889) 19 Op. Atty, Gen. JB5: (1909) 27 Op. Att7. Gen, 150. 

In this connection, however, it must be pointed out that 

eection 248 of the lleviaed Statutee of 1873 (u.s.c. title 5, sec, 242) , 

provides thc.t the Secretary of the freaaury ehall "make report and pve 

information to either branch of the legislature in person or in writins, • 

as may be r equired, r eapectin& all 11111ttera referred to him 'b7 the Senate 

or Houoe of llepresentatiTee, or which ahall appertain to hie office. • 

See (1889) 19 Op. Atty. Gen. 385, )86, It is be11eTed, howev•r, that 

that eect1on doea not l im1t the Secretary's authorit7 oTer confidential 

Departmental recorda under aection 161 of the lleT1sed Statutee. 

II, 

It 1e quite clear under the authorities that the Senate 

Co=tttee could not c011pel the Secretary to dbcloea Departllental in­

formation which he co111ide~ed to be confidential. 

(a) Dieclooure i n court. SUch precedent• would aeem to be 

releTent 'becau.e, tor preeent purpose• at l east , relatione 'between tho 

J:xecutin Depart...,t end the Lectalat1Te Branch are ai.ailar to, 1f not 
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identical w1 tb, the relations between the !:ncutin &lid the Judicial 

BrD.IIch , Thus, in dlecu .. ing dlacloturea to Congreu, J.ttorney General 

Wickersham cited !cake v , Comingore , (1900) 177 U, S, 459, which in­

volved dlacloeurea in court, (1912) 29 Op, Atty, Gen. 555, 560, The 

rule may be eta ted e.e follows, 'lihUe it 1e proper to eubpoene. the head 

ot a department, he probably i e not legall;y bound to appear: if he doea 

appear, be may re1're.1n from teet11'71n& e.a to Mttera which, in hla 

Jud£1:1ent , ahould not be disclosed, or !rom proo!ucinc doC~D~enh which, 

in hie opinion, it would be prejudicial t o the public interest to re-

• eal . See (1905) 25 Op. J.tt;r. Gen. 326. 

(b) Legislative and Executive Precedent&. These precedent• 

L87 

support the pooltion taken b:y the Secretary. • 

J. striking e:mmple "e.e referred to b;r the SUpreme Court in 

United States y , Curt 1ae-Wr1ght Corporation, (1936) 299 U,S, 304, 320, 

in which 1'aah1ngton retuaed to accede to a requeat to lay befor e the 

Bous e of Repreaente.tives material relatins to the negotiations of tbe 

Jo:y 'l'reat;r, aa i llustrative of the powera of the President in the 

international fi eld generally, 

There have been m1111eroue other e:mmpleo wherein one of the 

bouoes of Congreso bee requested information from the Chief Execut ive 

or one of his Cabinet membere and auch a requeot baa been met with a 

refusal to divulge the information, AltboU&h in a011e 1natancea the 

refutal bat been countered with a t\lrther requut , no i nstance baa 

been found where the Congreaa baa atte~ted to obtain IUCb 1ntorsa-

s 3 B1D4• • Precedents of the l!ouaa 
tlon b;y all¥ oaan.ner of coercion. ee 
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ot Repreoentati'l'lo (1907) aece . 1884-1894; 6 Oannan•1 Precedenta ot 

the Houae ot BepreaentatiTeo (1936) oeco. 433- 437, 

It ehould be noted thet 'llhen a reeoluUon or inqut17 1a 

tlddreooed to the Preaident or the State Department , 1t 1a euatca&l')' 

to use t he clause •tt not incompatible with the public intereat•. 

Ki nde, .!!!!?!!• aec. 1896; Cannon, ~· eee. 436, '!'he dleUncUoa 

bet-n the Deparbeat ot State and the Preeldent 1n thh eonnectioa 

and other executiTe dep&rteooata ie reoosntoed i n United Stateo .,., 

Curtho-llript Corporation, 9!:!• at pace 32]. , 

Cannon, eec, 436, etatee that the pbraoe "it not i neo.pat-

£88 

i ble with the public i .ntereet• ie not ord1n&r117 ueed 1n reoolut1ono " · 

addreeeed to other exeoutlTe depart~D~nte. It would eeea thet the 

true raaoon tor the diatinetion between the Department or State and 

other departments io that t he Departaont ot State io the one enotom­

aril)o deal ina w1 th tore~ atfalro. !here! ore, when the reeolution 

of 1nqu1J7 h directed to another depart .. nt and don concern !oreisn 

atta1ra, the qual~ phraoe ahould be emplo7ed. s .. lilndo, aec. 

1901, where the JJouee refuaed to 110d.lf7 a requeot to the Preeldent of 

the United Statea for certain i nformation w1 th the pbraoe "if not in­

eo~atible with the public lntereot1 , but wr. Venable of Jorth Caro­

lina Juot1f1ed the form ot the reeolution b7 pointl1141: out that thh 

elauee wao -u_, lneerted 1n reoolutiono ealllD« for iator..Uoa 

relattn& to foreip relatione. 
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»ren where 1t does not appear thet foreign relations were 

involved, in instances where the divulgence o! information might heve 

provfd harmful to the public interest, that phrase hea been employed 

in recolutions directed t o heads of departments . See Cannon, supra, 

cec , 4)4 , a resolution directed to tho Secret~y of War requesting 

in!or=ntion as to the condition of our military forces and the atate 

of readineoo of the country for defenae in the event of war, and t he 

a.ddi tional f orces tbot would be neceoa&ry t o £UAl'd a&aiZlllt invasion 

:es 

in tige of war, See Cannon, s oc. 414, e r esolution r equesti ng certain 

information directed to t he Secretary of the Treasur,y. The C~ittee 

on 17eye a.nd loleana recommended that it be runended 'by incorporatitlll the 

phraoe "if not incompat ible with tho public int t r eet•. Thn confiden­

tial ne~re of t he information which waa in t ho possession of tho 

Trenoury Dopart~ent was stressed aa n r eaaon for adopting the modifi­

cation o! the Bl!len~ent, and, accordin&ly, t he aoenC.cent "a• adopted 

b:r the House , 

loloreover, 1t would seem that the Secrrtar;y WllO Justified i n 

refusi ng to divulge the information Iince the Sonete Co=ittee 1r011ld 

not havo been able to obtain tbnt information directly from the Preti­

dent , end, in at tempting to secure it from the Secretary, was attempt­

ing to do indirectly whet it could not do di rectl;r. In fact, it 008 

been a precedent of the Congress to oecure information on foreign 

aff nl.r e !rom the President or the Department of State. Thia precedent • 

ac well aa moat ot the arguaenta that ban been prerloual:v adYancod, 
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hat boon aptly summari:ed b,y the late Senntor Spooner, of Wiaconein, 

who atated on the floor of the Senate: 

1 It rarely has happened that a request baa been 
addressed to any Cabinet officor whore foreign 
relations were i nvolved. Where .uch a resolution 
baa been adopted i t hat been addreaeed to the 
Preeident, with the qualific.?.tion that he 1a re­
queeted to furnish the information only eo far e.s, 
in hie j~nt, the tranamittion ot it ia co~­
pat i ble with the public interett . 

"!here are reasons for thet , l'.r. Preaident. 
The State Depe.rtlllAint ttand.a upon an entirely dii'­
ferent hash as to the Congreu fro:> t he other 
Departments. The eondnct of our foreign relatione 
it vested by the Constitution in the President. 
It would not be admieaible nt all that either 
House should have the power to force from the 
Secretary of State i nformation connected with the 
negotiation of treaties, co~unieationa from for­
eign governments , and a variety of matters which, 
if made public, would result in very great harm 
in our foreign relatione--matters eo far w1 thin 
the control of the President that it haa alwa,ye 
been the practice, and it alwaTe will be the p%'8«>­
tice, to recognize the tact that there is of ne­
ceeeit;y in!orMtion which it JJ0:1 not be co,.,atible 
with the public intereet should be transmitted to 
Conoeee--to the Senate or to the Bouae. 

1 '1'here are other caaea, not especially con­
fined , Mr. President , to the Sta te Department, or 
to foreign relatione , where the Praoident would be 
a t liberty obviously to decline to transmit infor­
mation to Congress or to either Bouoe of Congreee. 
Of couree , in ti.ma of war, the President being 
Commander in Chief o! the Army and ll'llV7 • could not • 
and the War Department or the N~>V7 Department could 
not , be required b1 either Houae to transmit plllno 
ot ewnpaign or ordero 1ooued aa to the destination 
ot ohipa. or an;ything relating to the otr~>teg1 of 
war, the public knowledge of 'IIIlich setting to the 
ene"17 would defeat the GovernMnt and ita plant and. 
enure to t he benoti t of an onlliT• 

290 
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"!here are e\111 other -·· !he Deput-t 
ot Juatlce 11011ld DOt be e:~peote4 t o tr&Dait to 
either !lou• ~ rewl.t ot 1h 1nnei1pt1one upon 
which eo• one ba4 been indicted, ud lq bare to 
the detendat the caee ot the OonriiMnt. !l'he con­
tident1al i.nnetlp.tiCDe 1n -.arloua Up&rt•nh ot 
the OonrnMnt ehollld be, cd han alwqe been, 
treated b7 both Rouoea •• cootldential, ud the 
Preeldent 1e enUre~ at liberty to pe.ndt b7 the 
Cabinet ott1cer to 11h011 the lnqui%7 1e eddre .. ed 
aa much or aa little lotormation re~dtng thea aa 
he mO>t ... tit.. (1906) 41 Cone· llac. 97-981 
(1907) 3 BiDda, P • ·197. 

291 
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Prettnt s 

Mr. Hanes 
Mr. Gaston 
Mr. MoReynol~ 
Mrs. l:lotz 

• 

Jebruar7 10, 19~9 

HK.Jr: I c&lled up Senator Sheppard. (CopT or 
the conversation is attaohed hereto. ) 

There ia an Associated Preae ator7 that I re­
fused against giTing a, teatimon7 on the Hill publi oit7. 
Sheppard aid, •I did not give 1t out. lhen I aw the 
newspaper aen th1a morning the7 aaid 7ou did it. • 
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Now, the testimon7 ie all printed and I have un­
til ten o1 olook Monday morning to oorreot 1t and I have 
deo1ded not to ohange one word. Everything ataye aa ie. 
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Febr uary 10, 19~9. 
2 : 27 p . m. 

Hello . 

Sena t or Sheppard i e in a Ui litery Affairs Confer ence 
but I can get him 11' you want hi m. 

'.Vho are you 1:.alking t o? 

I ' m t alking to the cl erk in the commit tee r oom. 

Ah - - l e t me - - wha t ' c t h e cl er k ' £ name? 

I don It lmow' I' 11 s e t him t hough . 

Yeah. Let me t alk t o t he cler k. 

( ?auee) 

:lr . Seal ley - - he ' F the a s s istant c ler k . 
Go ahead. 

Hello , :1r. Small ey--

'!e ll:> , r:r . l~::n•genthau. 

Is t he Senat or :>ccupied now? 

Ye£ , hP. 1e j uPt at this ti1~e , but I t hink :>erhll;:>& I 
could call h1rn f r om t he C?nfer ence . 

•7e ll, I mean , is i t a r egul «r :..! ilit~>l'Y Affaire :::>ctai t 

No , no, no 
of f ice . 

1t'e j us t three or f our gent lemen in hie 

Well , t ell h1~ t f i t ' e entirely convenient , I ~~uld like 
to t a lk t o ht m. 

Yee, sir, J us t a moment . 
... 

Thank you . 
(PPuae) 

'-'ell o . 

Hel l o , senat or-. 

Yes . 

u or genthau talki ng. 

Yea , yes • 
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"ow are you? 

Fine. 

Senator, tonight's Star the headlines are "''orge~~:u t;~ · cartries t he etory, 
.,ortion f') f Pl • I " · ques e Secrecy on 
~e a l ittle b~~~9an~q~~ry• , and i t sort ~f dis t urbed 

I ha~~n • t seen lt . 

But - - v:ell , it ' s on :>Pge t wo of t :might ' s Star. 

Ves, well, on the oth"r han., I underet.ood you stated e 
fp- ~ays ago tn~t you relco~ed the o,~osite. 

1elcocee the r.hat? 

! eay y:lU v·elcoced ;ubl1city . 

Yes . 

So t hie th!~~ lG entirely out of or~er . 

Th~t ' s >Jhe t I tho•Jdl t. 

Yea , it didn 't come fro m ~er~ . 

Well--

It had no ~&eible orl s in here . 

I~ ell : res -- I -Pen • t. --

• 

I ~een , the ner.spaper c en told ne th1s corntne thet y~u 
said you h~d written ce this n~te. 

110 , no , I haven't seen eny nPI'lepaper men . 

"'/ell , ! sPy the newspaper cen -- I >).Pd ~~ 1.; nothing 
about ~~Y note , but the newspeper men t his morning 
t ha t you said th> t you hi'~ v1r itten me a note. 

No . 
Sugsestlng tr~t c ortPlr. things should be cut out . 

ilo, that' s not correct, Sen~> tor. 

l'lell , there you are. You see how t hey J!lix things up . 
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The only time I see newspaper cen 1e at ~ roroal preee 
~onrerenoe , and ! have t~o stenographers ~rescn~. not 
one, but two, ~nd I d idn't -- I haven 't _: ~ut~lde or 
the ;:>eo:>le right in rJy office nobody kn~"e I ,rotP you. 

Yes , ••ell , tha t's all I l<nov- fibout it. 

Vlell , I ' m ;::lad I c a lled Y0\1 0 b~CII\lse :!: haven ' t t.P.lked 
t.:> anyboc.'.y exc ept a t a r or r.op l newspaper c onference . 

Yes , :J P E. 

3ut 1:1 vier. of t h1o thintS , I OPM 

'H:ey don 't quo t e me , d~ t hey ? 

Ah --

They don 1 t cay ! said it? 

T!ley say here thF t thP. Tref' rury 'e Secrets ry "as re­
}orted &\l thor•ti vel,Y t o hP Ve c•rlttPn til~ ~~ll!m ittP~ t hOOl, 
h e b elieved ~orne sections of his testi~~ny lnvolved 
oilitf' ry ~eoretE l"il ic:1 ~h,ul~ n.Jt be di•~losed , y ou 
eee' 

Yeah , !•ell , you c\id mllkc P ougr,e~tion . 

I made a suggeetiJn , th<t 1 e right . 

·es , but I d idn't g ive 1t O\lt. 

"'""ell , I ' o not. e ven GV!:r:·.ert1ns . - hf :.. ~' c tryi ng--

! underete.n-l . I j uEt. rtnt y•ou to 3":. t.ho; etr£ l c;ht of 
thl' t . 

:'1ne . 

-~~~ I ' l l tel l you vhat we 've ~one todR.Y . 

I would &?prec \8~e thu•. 

• 

Tht> Comm! ~tee is een<~. 1ng thie -- this c ~m;>leted ~esti­
money to e very m!\n l"hO h!\s t esti fied. 

vee: h . 

Me ' re ~skins t hea ror eugge~t1?ne -- 1f they thJught 
any thing should go out . 

You aesn , tt' s cooing bPc~ to ce BSf ln~ 
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The t's right, and it ' ~ going to w~ocrlng , it ' s going 
to Craig, ~~~ it' s going to Arn?ld . 

I see. 

A completed confidential )ublication. 

I see. 

So as. t ) be. fe.i r with ev~rybody . So you see thPt pute 
thP waole tni ng in the clear . V!e ere reouest1ng !'very­
body t o. look 1t over sr.d t o sug~~et , if t hey t hink t here 
is anytning in t his ;ublicetion th~ t ' s c~~ 'leted n>w -­
of the hearings-- th•t ~u>~t tog? l ut 1n. the lnterPet 
of the Government and ot the countr y . 

vou nean it ' s ~ s >rt ot ~ -- gettin; the t n1ne all over 
A0e1n -- ! me~n, the tert lmony. 

"'ell, n>o ev.e.ctly d>1ng 1t ail :>v<~r age.ln. l.'e never 
eot the ~ubl1shed 9roceedinge bsc£. unt~l ye•terdAy . 

I see. 

:.nd v1e e.re t aking these proceedings and st>ndi ng them • 
ba ck to the people to see 1f th.; publ1shed pr oceed ingr 
give 1\ correct Pee >unt of '''hAt they Ea i d . 

I see . 

Do you see t he ,»1nt? 

I see. 

They ~ay be made public Pnd if they p~e re -ent y~u to 
see t hee , Craig, and everyb~dy . 

!'or, ere you set t1ng an.v time Hmi t . 

?h , y~s . we want them back at ter. o ' clock ~ond~y ~~rn 

Ten o • clock l!onday? 

" ··~ __ J!aj'>r WettP ie gotns to bring t h"m doY'n VPS , 8.11<' ·". 
per sonally. 

I see. ~ell , r •m gle~ ! called you bec~uEe T-

::tther t his P.ft ern:>on or !:ont\ay morning -- r PePn , 
Saturd~y morni ng . 

!"1ne . 
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Yes , I ' m glad you c&lle~e bPcause ~ ~ted you t o kno~ 
the exact s 1tuht1on, Pnd ~e havPn ' t decidec anyt~1ng finally yet. 

I see . 

9 n the airpl ane m~tter -- ab~ut publica tion . 

•.1ell , a s f a r "E ! 1 111 concerned , I hope t he Comm t ttee 
ma!tes t he whol e wor ks p•tblic . 

•·•el l , thAt ' s i t oxPctly , a nd now re ~..re givL"l£ ever,v­
b::>cly a chl'.nce to see tt bPfor!' WP r.~elte e decie1:Jn. 

l~-huh. ~~en£ you . 

Al::. right . 

.. 

• 
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(~ TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

!llere 1a att.ulle4 llereto a ••w ot the propo...t oOIItrut 
beboll1ti1ouNa,...,., tM Pftzloh state mel the Gl- L. llarlin JJ.rpl&De ~ • 
u n ll u a oow ot a -rand- o.,.•nlinc ~ oaataot with tile 
ottioe ot tM A8aietlurl; aeoretar:r at 111ar toclai;r. 

It ia IIDMr..toocl that t.n'IIIIC-t • will ba u4e to aip thia 
oaatn.ot late thia att-. 

OOiltn.ota .... - in the OOIIJ'II or preparation with the 
Douslaa O.peq • the Pratt A 1lh1 tn.y c~ allcl tlw Jortb _...rieaa 
A'riaticm. IDo., tha latter oontn.ot ooftrills the INrohue ot 250 
traU..ra wbioh haft bee olearecl tor export allcl wbioh are ailoilar 
to thoaa that haft beea aolcl 1a quaat1tiaa 4W'illr; tlw put t w 
J l&rl to toreip so ... ~ •• 

6 
-·· 

( 7 
7 
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Tbie Ml'ldq at lOtiO a tt.lsbA dran .t t hot propoeed Mat--' 

be.._ tbe '""-h state an4 .. Gl- 1.o llarlla Alrpl- c.....,. 

..., 4e11wi"Mb7 ~~Mot to Col_.1 ..._, .Ua1a'-t to tile M~ 

S..Ntar)- at ar, with tho N<l-' that it be olMN4. n- -
pla1M4 to Co~l llllrU that tile ..v...t ba4 .t; H. alpM _. 

-.14 11ft be aip.M •Ul tho l'iiU' ~·· appNftl .... .._. 

fll-· U'Mr tiMuaat.ac tbe ••tn.t 1a s-ral 'lti~ Cot-1 ..... 

I Ml I , .. Ida W Aaaln•t S..Ntar)- .JollaMa'o o:ttlM where boo 

wu told ot ...,. wiO... 1111 Nl_,..W4 blo 4eelN to eeoperew 1a 

awry..,._. UNetM cal-..1 Jwu w clo owryt~ pooellllo w 

ettMt t.be apprna1 at U.U -'--' a t tbe earllaet poeal'blo u ... 

At laiiO tb.lo atwnaoe co1-1 lUlu oalled .. ....s ata'-4 that t1>a 

••trut 11M 'bMil appNM with t.be ....,.nt....slllc (a ) that thara 

are 110 -Nt .. ri_ or eqlds-' 1a tl>a plaMJ .....S ('b) that t"-7 

101Nl4 be o~ tor .,.n tb~ raplar state Depar-t ohUIDOla• 

Col-1 ll&ftlll ae lato..-4 that t1>a MGt reoton bad &1'""' an .. .,........ 

that thaN WU ~ -Nt- tl>a pl- .... that wttbla tile OOIIPOO 

ot tho -' .-ta _..,. otopo looll:lll& t _,.,s tbla •1- tor 

nport 101Nld 'be to11a • tho -v.owr. Cot-1 au- .....,... • 

that a wn•t.D .. proftl -1· be t o.-Ned .. - .. lt ~· be 

,...,.,.... 
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TIDS CONTRACT entered into ns of this 6th day of February 
1939, by To~ FRENOll Sr~TE, her_einufter cal led "Government", repre: 
sented by ~ene P. 0. \'\7e•ser, Aa~ AttacM to tho Fa·encb Embassy of 
tbo Ropu.bhc of France m the _U~atod States, and B-. llo•>vt::<o-r, Inspec­
tor of Fmnnce, Charge de Mtssaon, representing tho Air Minister of 
the Government, executing this Contrnct, nnd Tux Ot.HNN L. MARTIN 
CoMPANY, a corporation organi1,ed and existing under the laws of Mary­
land! of Middle River, Baltimore County, in the State of Maryland, 
horcanafter caUed "Contractor", 

WITNESSETH: 

\VllEREAS, the Contractor is designer und uuuaufaeturea· of air­
cntft, equipped with adequate facilities for con~tructing •ucb aircraft 
under normal eonditious in reasonable <tuantitic• uud nt reasonable 
rates of delivery; and 

'WHEREAS, the Contractor hns designed nnd partially constructed 
t1 pa·ototypo of a new high performance uil-c•·aft knowu !IS Model 167; 
lllld 

WHEREAS, the Ooveramacnt is desirous of purchasing a quantity 
of airplanes of the same design, known as Model 167-F, materially in 
advance of normal and usual delivery requirements and has insisted 
that lheso deliveries be made at times and at rates of production in 
ezccsa of the Contractor's existing facilities; and 

WHEREAS, in order to 111ake deliveries as requiroo by the Gov­
ernment, the Contractor will have to operate its facilities on multiple 
shift operations, require overtime work of its employees, and pay pre· 
miums in order to obtain neeessary delivery of raw, scm.i-finishoo and 
finished material, parts, accessories nnd equipment, all of which and 
other considerations and circumstances rc<Juired and brought about as 
n result of the delivery schedules required by the Oovermuent, will 
mntea·iully increase the cost of planning, production, manufacture and 
delivery of said Model 167-F airplanes nnd material hereinafter re· 

fer red to; and 

WHEREAS, time is of the esseneo to the Government in the de­

livery of airplanes and equipment; 

NOW, THEREFORE, the partica do agree 8JI follows: 

Regraded Unclassified



2 

ARTICLE L 

SCOPl!l OP TOll CoNTBAOT. 

Tho Contractor shall furnish and deliver to the Government all of 
tho airplanes, aeronautical equipment, sparo parts and data, 88 set 
forth more particularly in ARTICLE VJll hereof, for the considera­
tion elated and payable as set forth more particularly in ARTICLE X 
hereof, in strict accordance with tho specifications, schedules and draw­
ings, all of which are made a part hereof, as set forth more particularly 
in ARTICLE VIII hereof. Delivery shall be made 88 more particularly 
act forth in ARTICLE IX hereof. 

ARTlCLEU. 

ExTIIA& 

Except as otherwise herein provided, no cha rgo for orlraa will be 
allowed unless the same shall have been ordered in writing by the rep­
rescntstive of the Government and tbo price thereof stated in such 
order. 

ARTICLE nL 

INsr•EOTtON AND Tr.aT. 

(1) l11spection of Mam<fachtring. Tho Contractor shall provide a 
complete system covering tbe iuijpection of nil material, fabrication 
mctbod.s and finished parts. This system sbnll conform to the same 
ijtandard of inspection employed and used by the Contractor in con­
nection with the manufactu re uud IIS&Ombly of similar equipment for 
the United States Army Air Corps by tho Contractor. Records of all 
such inspection work shall be kept complete and shall be available to 
a representative of th~ Government at an times. The work of con­
struction shall at all times be open to not more than six (6) duly au­
thorized representatives of the Government for the purpose of observ· 
ing thouumufactnriug processes and inspection by the Contractor, and 
oll reasonablo facilities and ussistuncc sltnn be afforded such represen­
tutivcs for the prosecution of thcit· work. The representative of the 
Uovcr·nment shan have the right to require replacement of parts not in 
accordance with the approved drnwings and speoiflcations or showing 
inferior workmanship or matcrinl, or· which oro unsuited for the pur· 
poso intended or are over-weight. The Contract~r shall inform the 
rcpresentn• ve of the Government when materials or parts are ready 
tor final inspection. The Contractor shall in the manufacture of the 
articles to be supplied under this Oontra~t, be required to use jigs, 

., 
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fixtures and/or other dcvicee or appliances in all procesaee where aoeh 

use is conducive to interchangeability and confom1ity of the product, 

of such character as will reduce the necessity for selected assembly to 

the leaat practical minimum, and whenever the representative of the 

Government shall determine that any jig, fixture, device or other ap­
pliance is incorrect, worn, damaged or defective to snob an extent aa 

adversely to affect basic interchangeability of the article manufactured, 

he shall so inform the C<lu tractor, in writing, and the Contractor shall 

not thereafter use the said jig, fixture or appliance in its incorrect, 
worn, damaged or defective form in the monufacture of articles in­

tended for delivery under this Contract. The passing as satisfactory 

of any part or piece by tho Government's representative does not re­
lieve the Contractor from any responsibility regarding faulty work· 
manship or material which may be subsequently discovered prior to 

final acceptance. All inspection and test by the representative of the 

Government, and observation by the representative of tho Government 

of inspections and test by the Contractor, shall be performed in such a 
manner as not to unduly delay the work. The Contractor, to the extent 

pem1itted by the United States, or its agencies, shall make available to 

the representatives of the Government the specifications moat cur­
rently used by the United States Army Air Corps to govern inapec.­

t ion of tho at·ticles to be manufactured. 

(2) Flight Tests. In order to demonstrate complianoo with the per· 

formance and stability guarantees set forth in ARTICLE XIl1 hereof, 

the Contractor shall conduct with its 0\\'n pilot, and at it. own risk 
and expense, flight tests of the first airpluno to be manufactured here­

under. Such flight tests for the demonstration of performance shall 
be conducted in accordru1co with tho procedure specifically described 

in Appendix IV of the Specifications, and under the conditions set 
forth under "Performance" (Page 9o) of the Speciflcatioll8. Such 

llight tests for the demonstration of stability !!hall be conducted aa re­
quired by Appendix VTII of the SpeciJlcntions. The performance and 

stability of the airplane during such test llighta shall be moasurcil by 
instrumenta supplied and calibrated by tho C~ntra~tor. The .repre­
sentative of the Government may obscrvo tho calibration of such 1081ru· 

menta_ The representative of the Oovernmen~ aball be afforded full 
opportunity, at his option, whether before, d'?'wg. or after ~~ tests, 
to check instruntents for their accuracy of calibration- All Otght tests 
may be observed by a representative of the Govcrnrn?"t by ~tual pres· 
coco in tho airplane during such tlight and observation of mstrumcnts 
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during tho perfonnnnce, or from the gro11nd, for the purpose of ob­
oerving eomtJiinncc of the airplane and cquitJnHml to be aupplied here­
under with sueh t>erfommncc and stability guarantees. The Contrae. 
tor shnll, with tbo assistance and participntion of and checking by the 
Oo\'ernment •·cprcsculutivc, reduce the readings of the instruments 
or other indications of the performnnco 14 standard condition as pro­
vided in I he Specifications, und the Contractor shall submi t 14 tho rep.. 
re.enlutive or tbc GO\'CI'IUUCUt the results or s uch reduction to st.&ud­
nrd conditions and tbe results of the s tability tests. Such report shall 
be signed by tho Contractor and a rcprc•entalive of the Government. 
Such performance or Sllid airplanes, tested u provided above, sball, 
unless the Government should e.<ercise itP oplionol right to a second 
flight test as hereinafter pro\-ided, be conclusive and controlling in the 
tlcterminnlion of whether aU the airplanes covered by this Contract 
comply with such perfonnanee and stability guaranteeo. In the event 
the nirplanc to be ftigbt tested shall fail to meet one or more of the 
guaranteed performance or stability rcquirementa, the Contractor sball 
hn\'o the right, at ita expense, to mnke changes and improvementa in 
or to such niqJiane and to ret>eat the test of such airplane aa te per­
formnncc• or •lnbilily effected by such cbnnge11 and improvements, and 
the Contrnctor shnll at its expense include such changes 8Jid improve­
lltCJitg in nil other ilirphme~; deHvc1·cd hcroundor in order to obtain 
from nil such ni rplnncs the pcrformnnccs guaranteed. 

Altho option of the Go\'erumcnt it nu1y designate for light tests 
nn ndditionnlniq>lnuc, at its own discretion os to the identity of such 
ni rplnnc, and the time of its designation, out of the first series of 2S 
niq1hiiiC8 mnnnfactured here110der; and thereupon suoh airplane sball 
be te•ted for compliance with the performance and stability guaran­
tl'<'o set forth in ARTICLE Xlil hereof, in tho same manner and un­
der the same <ouditions ... are pro,ided with reference to the Bight 
test for 1>erfom1ancc of the first airplane manufactured hereunder. 
The t>erformancc or the airplane under ouch second test shall also be 
<onelusivc And <ontrolling in the determination of whether aU the air­
Jllones to\'CrOO by this controct comply with such perform8Jiee and 
otRbility guaroutces. In the event that it fails 14 meet one or more 
or tb~ gunr"n!eed J>erfonnance requirements, tho Contractor shall have 
the r~~ht, at •Is expense, to make changes and improvements in or to 
snrh ""'plnnc nml to repent the test of such airplane ns to performance 
riT<•cted by •ucl1 changes and improvements and tho oontracl4r ehaU, 
nt itt~ C'Xf}Cnsc, include t~uc.h <:haug~s und improvements in all other air· 
plnneo delivered hereunder in order to obtain from all such airplanes 

) 

) 

) 
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the pcrfonnanee guaranteed. Upon the exercise of such option the 

Government shall poy to tho Contractor the swn of F'our thousand 

dollars ($4,000.00) to cover the cost of ouch second ftigbt test. 

(8) Gro11111t 1'cstitag. All airplanes covered by this Contract, ahull 

be ground tested by the Contractor. At the option of the Contractor 

and to exjlOOite delivery of the articles l>Urehased, ouch ground teei 

muy be conducted without the tail surfaecs, outer wing>~ or other porto 

not essential to such ground tc•t being nsscmbled to tho airplane nt 

the lime of such ground testing. 

(4) WeighiNg. The Contractor shall, in the presence of the Gov­

ernment Representative, and tor the purpose of demonstrating com­

plio nee with the requircmcnl8 or ARTICLF. XIII hereof ... to weight, 

weigh the first, Rftb, tenth, twentieth, nnd each succeeding twentieth 

airplaue to be delivered hereunder. The airplanes which arc thus 

weighed and all other airplane~ delivered hereunder ohall be deemed 

to comply with such specifications 8$ to weight it variation from the 

weight stated in the Spcciflcntions sbnll not exceed plus or minus 3 

por cent. A slmitur variation of 1.0 ('H3r cent of moan oerodyruunio 
chord of wing ohall be allowable with respect of the center of gravity . 

(5) Slotic Test. The Oo•'ernrnent shall hn•·e t.he option, to be enr· 

eiscd in writing und upon payment to the Contractor of One hundred 

thousnud dollni'S ($100,000), to designate tho skeleton structure coni· 

prising one of the first twenty (20) airplane• to be numufoclured here­

onder for usc by the Contractor for static test, for the porpose or 

demonstrating the strncturol strength or the airplanes to be delivered 

hereunder. Thio option moy be exercised 111 ouy time prior to sixty 

days before the scheduled eoutruct delivery of the twentieth airplane 

to be manufactured here11nder, and the contractor shall J>erform such 

static tests and delh·er a report thereon to the Oo••ernment rcpreeen· 

tative within sixty (60) days after such scheduled contract delivery 

dote. In the event this option is exercised, the number of days between 

the last day on which such option may be exercised and the delivory 

of aueb static tetll report shall be deemed excusable delay within tho 

meaning of poragraph (9) of Article L\: hereof with ret~pect to ooe 

of onid fin;t twenty (20) airplanco. Such slnlic tests shall be conducted 

on those parts of such skeleton structure us are designated and de­

scribed in Appendix VI of U1e SpccifiCiltions and os provided therein, 

and under the obeerntion of the representatives of the OovernmenL 

Should auch static test demonstrate that the airplane or any port 

thereof does not conform to the Specifications as to structural strength 

' ' 
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rcquireruent.e, then the ContraeiA>r l!ball corree~ aoch failure so as lA> 
111nke the airplanes or part thereof comply with tho Specifieations as 
to structural st rength and solA> correct all aiq>lanos there..rter lA> be 
tlelivcred and all airplanes thcrciA>foro dcl.ivered. 

(G) 1-'ia;ed a,.,. Ttrstalwtion T est. The Contractor shall io.stall in 
the fh·s t uiq>lone to be fl.ight tes ted, as provided above, fixed guns, and 
conduct, in tho presence of the Govemmont representative, a fi r ing 
tcot or such guns in order lA> demonstrate prope r provis ion for inst.alla­
tion ol' such guns and the functioning of control ot s uch guns. Such 
tc•ts shall be conducted on the ground with not to exceed 100 ronnda 
of nmmunition for each gun. Such guns and ammunition shall be sup­
plied b)' the Government to the Contractor. 

) ( 

(7) GoverNmeNt Check Plight&. Alter flight te.ta and gun inst.alla­
lion tests, provided for above, shall ha,•e been completed and snch air­
plane or airplanes shall have been oocepted by tho Government, the 
Govern111cnt may, at it$ option, conduct, with either or both such tested 
nirplancs, cheek flight.e with its own pilot under the following terms and 
condition•: (n) the Government shall ass ume all risk of lose andjor 
<lm>IHI.'tl to such airplane or aiqllanes and death of or injujry lA> it.e 
)Jilot nud nil linbility for damage to uny tlril·d persons except Contrae- ) ( 
lo•·'• ~mployccs participating in such cheek flights, and for these pur-
I'O•c• tho ni•·plnnc shall be deemed the property of tho Government ; 
(b) tho niqllnne shoJI be flown only within n radius of the Contractor's 
ui•· field ns is pcrmHted by regulation of the United States Civil Aero-
nnutic Authority; (e) the Government shall pay the Contractor at tho 
C'ontrnctor'• regular rates, not to exceed soventy-ftve dollan ($75.00) 
per hour of Oigbt, for gasoline, oil, ground crew and other services 
rendered by the Contraetor in connection with s oeb flights; (d) the 
Government shall also pay the Contractor at tho Contractor's regular 
rntea for installation or any and all instruments or equipment not called 
tor by the Specifications which the Government may wish inst.alled in 
such airt>lano or airplanes; (e) for the purposes of Article XI hereof, 
•ncb aifJ>Iane or airplanes shall be deemed to be delivered wben ac-
cepted by tho Government prior lA> such cheek tlight.e; (t) such cheek 
nights b)• tho oo,·crnment, and; or any performance or stability of the 
nirplnno o · airplanes indicated thereby, shall in no manner or way 
niTe<t the ~··o, '•ions of paragraph 2 of this Arlic.lo Ill providing that 
I ho te•t llighls eoa.dueted by the ContrnciA>r sbnll bo conclusive and eon-
l•·olliug in tho doicrminntiou of whether ttll airplanes covered by this 
coutruct comply with the performance ond atobility guarantees con-
tnint'll in paragraph 1 of ARTICLE XIII. 

) ( 
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(8) Any and all delay in the delivery of said airplanes hereunder 
caused by weather making flight !Alst.s as provided in Paragraph (2) 

above impracticable, shall extend the dates upon which delivery or 
such airpla~e• shall be made, M provided in ARTICLE IX, Paragroph 

(1) hereof, 1f and to the extent that delay in such teot.s shall be ahown 
by the Contractor to have aetuaUy delayed production of other planes 
hereunder. Any and all delay in the delivery or airplanes hereunder 

caused by failure of engines and equipment supplied by the Oovern­
Ulent hereunder during night or ground test~. which failure shnll not 

have been caused by the Contractor, shall in the same manner nnd 
method extend the dates upon which delivery of such airplanes shall 
be made, aa provided in ARTICLE IX, Paragraph (I) hereof. 

The foregoing provisions in this paragraph (8) and their &J>pcar­

anee in this Article m shall in no way derogate or limit the eon•truc­

tiou of paragrnph 8 of ARTTOLE IX. 

(9) Tho in•pection of mnnufueture oud assembly provided for in 

paragraph (1) of this ARTICLE Ill, tUJd COJII)>Iianoc "itb perform· 
ance and stability guaranteeo aa pro,'ided for in paragraph (2), shall 
be attested aa to each airplane by a certificate or inspection and test 

joinUy ai~ed by the Chief of the Inspection Department and a Vice 
President or President of the Contractor. The represeotath'e of the 
Goveromont shall sign such oerti6cate of inst>oolion and test as to cnch 
airplane il it shall conform to tho Spooificntions and this contract, and 

il the performance and stability of the airplanC8, as provided in AR· 
TICLE m, paragraph (2) hereof, shall have eonfonned to and IIICI 

with the provisions or this Contract. 

(10) Final inspection of mnnufucture shall be conclusive, e•cept •• 
regards Intent defects, fraud or such gross mistakes as amount to 
fraud. Final inspection ond ncccptonce or rejection of the nmterinlo 

and supplies shall be made as quickly as praetienl, but failure to instJCCt 
and either aoocpt or reject material6 or SUJ>t>liea before or during 
manufactore or &88embly shall not impose liability upon the Oovern· 

ment for such materials and supplies as are not in accordance with the 
Specifications. Final inspection on behalf of the Government, except 
for possible damage in transit to the Contrnotor's plant, of engines, 

propellers, noceasories or iDatrumenU, not manufactured by the Con· 
tractor, aa shown by the Speciflcations, ahall be made at the factory or 

the manufaetllrer thereor. 

(11) The Contractor shall have no liability whatever, r~·- negli· 
genee or otherwise, in connection with any aaJary, wages. bVJng or 
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other expenses of any representati,•es, inlpecl4rs of manufacture or 
Jlilota of the Government or for injnry 14 or death of such Government 
personnel and the Government shall indemni.fy the Contract4r for any 
liability of the Contractor not covered by insurance for injury or death 
to such rcprc•entatives for which the Contractor may be held liable. 
Tho Oovo•·nment shall not be liuble whcUJcr for negligence or otherwise 
for any injury to or death of any employee of tho Contractor partici· 
r•nting in check flights as provided in paragraph 7 of this ARTICLE 
ill or A.RTICLE xvrn hereof nnd the Contract4r shall indemnify the 
Qo,•ornment for any liability of the Government not covered by insur. 
ance, for death of or injury to any employee of the Contract4r for 
which the Government may be held liable. 

ARTICLE IV. 

RtllPOSSII!ILIIV roa SurPLtU TtliDZ.UO. 

The Contractor shall be responsible for tho articles and materials 
covered by this contract until tbey arc delivered at the designated 
point, and the Contractor shall bear all risk on rejected articles or 
mnterinls after notice of rejection. Whore final inspection is at the 
point of origin but delivery by Contractor ut somo other point, tho 
Contractor's res1>onsibility ahnll continue until delivery is accom· 
plisl>ed. 

ARTICLE V. 

CO\'ENAXT AoAtNST CoNTINO&NT F ·Eu. 

The Contractor warrants that it hiLl! not employed any person w 
eolicit or secure this contract upon any agreement for a commission, 
percentage, brokerage, or contingent fee. Breach of this warranty 
shall give the Oo,·ernmcnt the right to annul this contract, or, in its 
di*'rction, to deduct from the contract price or consideration the 
Am.ount or su~h commission, pcrcentag~, brokerage, or contingent fee. 
Tb,. WArranty shall not apply w commissions payable by the Con· 
tractor UJ>On contracts or sales secured or mode through bo"a fid~ es· 
tnblishcd commercial or selling agencies maintained by the Contractor 
for the l>UrJ>Ose of securing business. The Contractor further warrants 
thni no eo•t of advertising or nllownnee for any commission, per· 
ccntngc, brokcrngc or contingent fee payable to any third party has 
been included in the contract price. 

) ( 

) ( 

) 
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ARTICLE VI. 

DISPUTES. 

Except as otherwise speeifically provided in this contract, disputes 

concerning the meaning or perfonnanee of any 11art of this contract 

or concerning the rights or liabilities of the partiet under th;. oon· 

tract aball be referred for diaeuaaion to a Committee OO!Uiisting of a 

representative of the Government, an official of tho Contractor, and a 

third party mutually aooeptablo to the other two members of tho Com· 

mittee. During ouch discussions the ContrACtor shall diligently proceed 

with the perfomtanoe of the terms of the contrael II during aueh dia· 

<>usaion no agreement is reached, ~ither party may appoint an arbitra­

tor and shall immodiatcly give written notice thereof to tho other. 

Thereupon, within teo days afl<lr the giving of such notice, tho otloor 

parties aball appoint a second arbitrator, and give writl<ln notice of 

soeb appointment to the first party, and in default of aueh second 

appointment within said time, the arbitrator 6rst appointed shoJI be 

solo nrbitrator. When any two a;·hilratora have been appointed, oa 

aforesaid, they shall, iJ possible, agree upon a third arbitrator, giving 

written notice thereof to both parties; but if ten dsya shall elapse after 

the appointment of the second arbitrator without notice of appoint· 

men~ of a third nrbitrator ooing given •• •foresaid, then either party 

hereto may, in writing, request the appointment of the third arbitru· 

tor by the Senior United Stales District Judge for tho District of 

Maryland. Tbe three arbitrators aball meet within one "·eek after tho 

appointment of the third arbitrator, and shAll give opportunities to 

each party to present its case and witnesses, if any, in tho presence of 

tho other and tho decision of the majority of the arbitrutors shall oo 

binding ;pon tho parties hereto and shall be a condition proeodent to 

any right of court action. Such decision of the arbitrators shall iMiude 

fixing of the expenses of tho arbitration and the aos.,.sment ot tho 

same against either or both of tho J)>lrtics hereto. 

ARTICLEVfl. 

Danmn:OY& 

(1) The term "G-overnment repreaentntive" or urepresentative 

of tho Government" as used herein shall mean any person who ohnll 
be appointed and aoe'redited by the Government, acting through Air At­

tache of tbe Ernbaaay of the Freueh Republic in the United States, 

to act in ita behalf tor the purposes of this contract. Ono or more repre-
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sentatives may be so appointed, provided the Contractor shall be noti­
fied of each oppoinbnent in writing by the Government One designated 
rcl>resentnti,·e shall be in charge of and shall • 1>prove invoices, cer­
tificates for monthly payments, and final puymcnts, orders for ship­
ment tmd similor documents. Another dcsignnted representative shall 
be in chnrge of inspection and test us p•·ovided in ARTICLE ID and 
final inspection ond acccptnnce of tho uir plnnes und mnleriol covered 
by thi• contrnct nnd who shall approve the certiflente of inspection nnd 
tc•t 'rhe Contractor is hereby authorized to rely a nd act upon any 
wrilt('n npproval, direction, consent or notice eigncd by either principal 
OO\'Crlllncnt representative. 

(2) All notices or communications to tbo Contractor shall be ad­
drogse{} to tbo Cont ratlor at Baltimore, Mnryland. 

(3) All notices aod couuuunications to the Oo,•crnmcnt shall be 
addre.,.ed to the ap1>ropriate Qo,·ernJUent representative at lhe plant 
or the Contractor at Baltimore, ~Ia rylAnd. 

ARTICLE VUT. 

AnncuEs AND SurrLtE8 C.u.um Fon. 
( 1) Contrnotor shall fu 1'11ish unci deliver to tho Government all of 

lhc following ni1·plnueg, ucronnu1iCJll equiJ)IHCn t, spni'C pnrts uud tcclmi· 
en I dntn, to wit : 

llem I. One hundred and firtccn ( 116) two engine, Martin 
~tcxlel IGi-F type ai ,·plunes, lllnuufnctured nnd constructed in ae­
cordnnec with Tho Glenn L. ~!arlin speciRcntion #8{) dated Febru­
nry ~. 1039, n COt>Y of wbkh i• annexed herelo marked Exhibit A 
nne! nuule n tmrt hereof, and the complete instnllation of engines 
of the t~')>C designated as P rntt & Whitney '!'win Wasp :Uedel 
SC'3·0 inrluding the installatiou or all item• or equipment listed 
in AI•J..endix 1 of the Specifieationts and with space and provision 
for iu~tnllntiou of neee:ssori~ and ctaui pm~nt listed in ApJ)CJ)dix 
lit to t-Ut'h Specification~, such airJJiunes and (.'()uipment being 
gronn•l tr•te<l a nd the first airplane nnd nt the option of the 
fto\'('rl~uu•nt one other nirplnne, lK'in~ fligh1 t{'Kted, a~ provided 
" ' Arhrlo liT (Pnr. 2) hereof, und rendy for delivery nnd Ae­
('fipt,.neo by the OO\'e1·nment nt )ficldlo River, 13ultiruore Cou11ty, 
Mn,.ylnnd. 

fl t•m II, Each ILDd C\'el' l' nr liclc IICCeSSOrY nnd item of cquip­
"!N.ll liolcd nnd described in'Ailpcndlx I to snicl S1>ecifica tions ( ]';x­
luh,l ~~ ) nnd encb and cvc1-y ar ticle uceesso,.y uncl item of cqmp­
ment h•tcd nnd described in AJlpcn.fix T1 of the Specifica tion, com­
pletely installed in tbe airplanes. 

) ( 

) ( 

) 
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Tie"'. 111. On~ set of Van Dyke 1>rints on durable material 
fron~ wh1eh blue prmts mar be made of the ('out ractor's oomplete 
dets1l and asacmbly drawmgs and grou1> 1>11rts list for tho air­
planes covered b:r ~tem I above. Three blue print eo1>ies of th Con\~n~tor's prchnunary production detui l und n•se.nbly drnwin; 
na or~gmally released to the Contractor's shop. 

Item IV. Three (3) blueprint copies of the ('on\rnc:tor'• stand­
ard performance results for the >tirphlllcs covered by Item ! hereof. 

llem V. Three (3) blueprint copies of Stress Aualysis and 
strength ealculnliollll for the airplanes covered by Item 1 above. 

Item VI. Twenty (20) blueprint COI>iCtl in the f'rench lan­
guage of the Contractor's erection uumunl for t.he air1>lanes 
covered by Item I hereof. 

II em VII. One hundred and fifty ( 100) eopieo in tho French 
language of tbe Contractor's Handbook of Mamtenance lnstruc­
liona for the airplanes covered by Item I hereof. • 

Item VTTT. One hundred and fifteen (I ICi) COI>ies in the ~'rcneh 
language of the Contractor's pilots' uumuul for tho airplanes 
covered by l lA!ln I hereof. 

He"' IX. One hundred and fifteen !llil) copies in the French 
lnngungo of operation and mnintcnnncc wgtructaous for nil instru­
ments and accessories not wnnufnctnrcd IJy the Coutr11eto1· ir und 
to tho oxtcut such nrc supplied in Bnglitth by I he 1nnuufncturcr 
the roof. 

Hem X. All material and servitCJl I'CC"luircd to disnsscrnblc 
ono hundred and fifteen (115) airphU1C8 coYCI'('(! by llelll I, subse­
quent to ground testing; the pacl<ing in nue<jUUIO nnd JII'Opor over-
8C-U shipping boxesl including all frusteniug~J 1\nd wrttpping'i', to--

f
ether with complete packing lists of the uir11lnnes covered by 
tem I abo••e; the loading of boxes upon ruilrond ••"" O<'Cured ond 

placed for rail shipment; one hundred oml firtC<'n (115) sets of 
weather-proof overseas type shipping boxeo. 

IteM XJ, Spare parts for the airplanes 11nd e<jUiiJnlont called 
for under Items 1 ani!. II abo•·e to the aggregate dollsr value of 
fifteen per cent (15$10) of the contract price of 8Ueh airplanes and 
equipment boxed for export. A list of 1111\jo_r ·~se111blico and 
principal UJlilAI of suCh spare partS Of the boiSIC 31rJllft110 18 811• 
ncxed nerelo and marked "Schedule of SpMC Purls by M!'jor A•­
sc.mblics " such Jist showin't the pcrccntnJCC ot vnlue wh1c.h cuch 
8UCh ues~mbly or part bears to Ute total d,, .... ur tho bnsie nirlllnne. 
Within twenty-five days, the repl'escntativc of the Oovcrnm~nt 
shall notify \be Contractor wll;ich Of 811Ch 8J)IIr0 V,llfl8 by lliOJOf 
asaemblieo the Government w1shes to order. Witlun t20 days 
after dale of contract, \be Contractor •hnll suwly to tho Oovern-

-
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ment a breakdown of the list of ouch eparo parte comprising such 
major assemblies, and within 30 days thereafter the Government 
shall advise the Contractor in writin~ which of tho spare parts 
arc to oo delivered as major usaombhes and which of the spare 
1>ort.8 nrc to oo delivered a.s detailed part.s. 
(2) All the uirpl8.Ues called for under tho torme of lt;~m I hereof 

shall bo acrinlly nun1oored by the Contractor, as dcaignaled by the 
rCI!fCScntativo of the Oovernmenl 

(3) It is expressly understood nod ngroed that the Government 
shall furnish to tho Contractor for instaUnt.ion in the airplanes cov­
ered by Item 1 aoove, two hundred and thirty (230) engines, Model 
Pratt & Whitney Twin Wasp 803-0, and acceuorie. and parts 
thereto, as provided in the.SpeciJicatioaa (Exhibit A). Such enginee 
shall oo supplied le the Contractor by delivery to the Contractor's 
plant at Middle River, Baltimore County, Maryland, on or before the 
numoor of days after February 6, 1939, the dale of tbie contract, as 
indicated below: 

2 engines- 37 days 
2 engines- 77 days 
2 engines- 86 days 
6 engines- 94 days 

14 engines- 98 days 
14 engines-105 daye 
14 engines-112 days 
14 engines-119 days 
14 engines-126 days 
14 engines-133 days 
14 enginee--140 days 
14 enginee--147 daye 
14 engines-1M daya 
14 engines-161 days 
14 engines-168 days 
14 enginee--175 daya 
14 enginea--182 daye 
14 engines--189 daya 
14 en.ginea--196 daye 
8 enginee-203 daye 

( 4) Tho Oovernment shaU furnish tho Contractor at ite plant, 
Middle Ri~er, Baltimore County, Maryland, tho drawings, information 
nud , lllltorml listed and described in tho &bedulo an.noxed hereto and 
made n part hereof and marked Exhibit B on or oofore the dates in· 
d.icnted opposite each item in said achedul~. Such drawings, infonna­
hon and equipment are necesaary and e•aontlal to tho Contractor in 

1 ( 

) ( 

) ( 
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order that the Contractor may design and plan the production of the 

airpla11cs covered by this contract, and any deh•y in the delivery of 
any of such drawings, lnformntiou and material shall automatically 

and conclusively e:rtend the time within whioh all airplaneo ahall be 
delivered hereunder, by the amount of time that any such drawinp 

infonnation or material in tlnal and accurate fonn and condition a~ 
delayed after the dales epooiJied in said Schedule. U any of 1uch 

drawings, information or malorial in such finnla11d accurate form and 
condition 61'e not received by tho Contractor witlain the time specified 

in sa,id Sebedulo B and the Contractor shall J>romptly notify the rep­
resentative of the Government i.u writing ot the uon·reccipt thereof, 
the Government may at it. option, to be exercised but once on eoeh item 

of equlpment involved and within twenty·four bo11rs after receipt of 
such notice, notify the Contractor in writing whether the Government 

shall be bound by such conclusively presumed excusable delay in the 
delivery of nirplunes hereunder or whether tho Contractor may pro· 
ceed with tho engineering, planning and production of said airplane~ 

without making space or proviaion for installation of tbe item or items 

of equipment as to which there has been a failure to deliver auch draw· 

ings, infonnation or material. 

( 5) The Government shall also furnish to the Contractor the equip­
ment lietod and dcscriood in Ute schedule annexed hereto and modo a 

part hereof Blld marked Exltibit C, on or before the dates indicated 
opposite each item in said Schedule in order that the Contractor may 

at it. option uao such equipment and material for testing the adequoey 
and accuracy of space and installation provieio011 for eucb equipment 

in each airplane. 

(6) Tho Government shall nlso furnish to Ute Contractor for uoc 
in the airplanes during ground and flight tests twenty (20) pair~ of 
batteries of the type referred to in Appendix ill of the Speciftcationa 
(Exhibit A). Such hsttcries ahall be supplied to the Contractor by d• 
livery to the Contractor 'a plant at Middle River, Baltimore Conoly, 
Maryland, on or before the number or days after February 6, 1939, the 

date of this contract as indicated below: 

Quantity of 
BattcrieM 

I Set - 102 days 
I Set - 104 days 
I Set - 106 days 
3 Sets--107 days 
7 Sots--110 days 
1 Sots-117 days 
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(7) Any failure of tho Govermuent to deliver cuginca, battories or 
other ruaterial or cquiprrront to be furnished by the Government he,.. 
under (except the information and material referred to in paragraph 
4 of Article V Ill) shall be deemed to have oauJ!ed delay in tho plan· ning und production of the airplnnea and equipment hereunder nnleaa 
and to tho extent that such failure of the Government ahall he randered 
immaterial by delay caused by other eventa or cireurnalancea. 

ARTICLE IX. 

D~tuvni!S. 

(1) The airplanes and equipment oovor·ed by !toms I and U of paragraph (1) of Article Vill of this contract shall he delivered on or 
before the following dates: 

20 Airplnncs 144 dnys from dolo of this contract; 25 Airplanes 175 days from date of this contract; 
35 Airplrmea 206 days from dole of this contract; and 3j Airplanes 236 days from date of this contract. 

Snid ni r·1>loncs shall be deemed to be delivered for purposes of this 1\rticle lX when said airplanes have passed 6nal inspection and teat 
and u duplicate of the shop record of such inspection and test is pre· souled to the Government representative. Tho certi6cntc o! inspection 
and lest provided for in Article IU, J>aragraph (9), ahall be presented to the representative of the Government for approval and signature 
within forty-eight hours lherenfter. The Contractor shall disauemble and t>nck for export sucl1 airplanes and equipment within four days after delivery us defined nbove. 

(2) The Van Dyke prints covered by Item ill of paragraph (1) of 
Article VIll shrtll be delivered to tho representative of Government at Ute plant of tho Contractor ou or before auty daya alter delivery of 
the laaL airplane to be delivered hereunder. The Contractor's prelim· iuary production detail nnd assembly drawings covorod by Item m of pnrugrnpb 1 of Article V:lll shall likewise bo delivered on or before 
delivery of the first airJ>Iane to be delivered hereunder. 

(3) The m•tcrial and data covered by Items IV and V of pera· grnph (I) of 1.\rticle VITI shaU be delivered to the representative of the Oovcrnrrrent ut the plant of the Contractor on or before sixty days 
after deli,·ery or the 6rst airplane to be delivered hereunder. 

(4) The motorial ond data covered by Items VI, vn, VIII and IX of 1111rngrapb (I) of Arl.iclc Vlli ~hall be delivered to the represenla· 

) c 
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tive of Government at the plant of Contl'8<ltor within sixty daya after 
delivery of tho lint airplane hereunder. 

(5) Preliminary working instructions, in English relating to the 
matorial and data covered by I tems VI, VII and vlu and English 
copies of tho instructions covered by Item IX or pnragrnph (1) of Ar­
ticle VIII sbnll bo delivered to the ropresentntivo of Ooo Government 
on or boforo delivery of the fint airplane to bo delivered hereunder. 

(6) Spare pariB called for Ullder tho term• of !tom XI of para­
graph (1) of Article vm shall be delivered froo on board railroad ear11 
at tho plant of tho Contractor at Middle River, Baltimore County, Mary­
land, propc.rly and soourely packed in overseaa •hipping boxes, aa fol­
lowo: 

Ten per cent or the total \•alue or such 8J>art JIArll on or before de­
livery or the sixtieth airplane; 10 per eent or •ueh total value on or 
before delivery of the last airplane; and tho balance on or before sixty 
days aftor delivery of tho lost airplane. 

(7) All eases and packing boxes containing motorial covered by 
this contract shall bo marked and consigned and bills of )&ding shall 
bo issued therefor in accordance with instructions from tho representa­
tive of tho Oovorumont. 

(8) The Contractor shall not be deemed to ho in default in ito obli­
gnlion to make deliveries as in this contract provided, when, and to the 
cxtont that, tho Contractor show" that such delivery w11• prevented or 
delayed by force majeure (as hereinafter defined) and which r>rcveo­
tion or delay eould not have been e~~Caped or avoided by the exereiJio 
of reaaonable care on the part o£ the Contractor. Such prevention or 
delay is herein referred to as excusable delay. Force majeure it de­
fined as folloWll : 

(a) War bct..·een the United States and any foreil(tl <Ountry; 
(b) Civil war, riot. or insurrections in the United Stateo; 
(c) Any law proclamation, ordin&noo or regulation of tho Oo,·em· 

mont of 'the United States or of the State of ~.Ia ryland, or any 
sub-division of either authoritJ: or rer>reacntatlvc !hereof. Al>Y 
such Jaw, proclamation, ordinance or rcgulabon &~all be 
doomed to have been passed, made or pronoulgnted w>th dno 
authority and power; 

(d) Flooda, I! roo, explosions or other cutaatropho or serious noei­
dont; 

(o) Epidemics or quarantine restriction• ; 
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(f) Any labor trouble eau&ing cessation or interruption of work; 
(g) Without limit,. lion by enmneralion of tbe foregoing, any otber 

cause duly establi~hed emanating eitber from tbe Government 
or its representatives, or from events which cannot be fore­
seen and independent of tho wiU of tbe Contractor, and whic.h 
cause would resnll either in delaying or in preventing execu­
tion by the Controctor of its obligations. 

(9) Excusable delay as such te rm is used in tbis contract shall mean 
any and all delay tor wbic.h the Contractor is not responsible as pro­
'~ded in Parograph (8) of Article IX, Paragraph 8 of Article m, and 
Paragraphs 4 nnd 7 of Article vm. Any excusable delay in produc­
tion or production plnnning shill! bo conclusively presumed to create a 
eorrespoll(ling excusable delay in the delivery of airplanes hereunder. 

The Contraetor sl1all within tbree daya from tbe beginning of any 
excusable delay (except tltot provided for in Paragraph 4 of Article 
VIII) notify the Govcl'llment representative in writing of its claim of 
such delny nnd tbe extent or antieipnted extent thereof. Witbin three 
day" after its receipt of •uch notice the Government repreoenlati~e 
sholl notiry the Contractor in "..-iting, eitber that tbe Government con­
curs in such notice given by tbe Contractor or tho extent, if any, to 
which, in tho opinion of the Government, otber events and circom­
otauces hnve rendered immaterial the delay clainted by tbe Contractor. 
In the e~ent the Go•·ernment shall not concur in such eJaim by tbe Con· 
tractor the parties shall confer, ond, if possible, reach an agreement as 
to the extent of any exeusnble delay and the adjusted delivery dates 
which agreement shnll be reduced to writing and approvJ!(I by tho par· 
ties. lf the partieo shall not agree, eaeh shall make a written statement 
concerning auoh claimed excusable delay, which statement. shall be ex· 
chonged and presen-ed for use in arbitration of tbe dispute. 

(10) lf tho Contrnctot· fails or refuses to make delivery of the 
nirptnnes and equipment specified in Items I and n of Article VID 
itereof witbin the time or times specified in tbis Article as aueb time may 
be extended by exeusnblc delay, Ill! in this Article provided, tbero oball 
be deducted ns liquidntcd damages from tbe contract prieo of each air· 
pilltw, ns to which tbct·c bns been such failure or refusal to deliver, 
the sum of One Ruudred Seventy.flve Dollars ($175.00) per day for 
eocb day by which tbe delivery of aueb ail'J)lane and equipment oball 
hove he<,n delayed after the date upon which aueh airplane should 
ba••e been rlclivered. It the Contrnctor is using reaaonable diligence 
to make deliveries as in this Article pro~ded, then such right of tbe 
Government to deduct such sum or awns from tbe eontract prioe 

) ( 
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shall be in lieu and in place of any right of tho Government to cancel 
or terminate lh.i8 contract for failure of tho Contractor to make do­

liveriea at the Wn?B as provided herein; provided, however, that ahould 

the Contractor feU or refute to deliver all or any of said one hundred 

and fifteen airplanes and equipment covered by Items I and n or 

Article vm of thi$ contract on or before two hundred sixty·•···· 
(267) da11 after the date of this oontraot, u ouch date mny be ex­
tended by excusable delay and/or by tho exercise of the option pro­

vided for in Article X1 (such extended dale hereinafter oomothncs 

called "adjuated delivery date"), then the Go,•ernment shall have t.be 
right to canoel and terminate lh.i8 contract as to all or any airplanea 

then undelivered, and to recover from the Contractor that portion or 

any paymonte made by the Government pursuant to paragraph (2)a 

of Article X hereof which tho number of airplat1ca os to which this con· 
tract is cancelled bears to the total number of nirploncs cnlled for by 

this contract. Such right of csncellation shoJI be exercised by tho 
O<>vernment by notice in writing delivered to the Contractor on, or 

not more than seven days before, the earlieat day on which the Oo,·ern· 

mont claims or contends that aueh rig.ht or eaneellation aball aoerne 
or bas aoorued. Such notice shall slllte the number of airplanes to 
which aucb claimed right of cancellation shnll llpply and it shnll olso 

slllte such claimed dat<~ of cancellation. If tho Contractor shoJI not 
ooneor in aucb claimed date of cancellation it sboll so advise tho repre­
sentative of the Government in writiug, and if the parties shall be unable 

to agree upon the adjusted delivery date hereunder such date •hall 
be as finally determined by arbitration, and all rights of either party 
as to any airplanes affected by aucb claimed right of cancellation oball 

depend upon aucb final dotorruination. 

(11) The Contractor ia hereby expressly authorized and permitted 
to make delivery of airplanes ready for delh·ery and the Go,·crnment 
hereby agreea to accept such airplanes and make final paymentathereon 

even though the flight teat on the 6n!t airplane to be manufactured 
hereunder ond on a seeond airplane pursuant to the Oo,·ermuent's 

option, 88 provided in Article m, Paragraph (2), ohnll not have be~n 
completed. In the event the Contractor shall be unable to make tho air· 
plane meet ita pcrforn>anoe gunrantiee and the Oo,·ernment ~hall •• 
a result thereof cancel and terminate this contract, all the a.rplanel 

delivered to the O<>vernment pursuant to thil paragraph shall be re­
turned to the Contractor (all transportation ehugea to be for the 
aceount of the Contractor) and this contract shall be d.,.,med to be 
cancelled as to aucb airplaneo. Ally changes and iwprovelllcnla made 
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by the Contractor in order to e&W!e such airplanoe to meet one or more 
of the guaranteed performance requirement&, 118 provided in Parasraph 
(2) of Article ill, shall, at tho expense of tho Contractor be incor­
porated in and made to any airplanes delivered pursuant to thia para­
graph. IJ airplanes should he so delivered prior to Bight testing of the 
first airplane and/ or of the second airplane, and it any planes so de­
livered prior to the flight tests should he recalled by tho Contractor for 
receiving such changes and improvements, then auoh planes ahall, not­
withatanding the privilege to the Contractor under tbia parasraph, be 
fully subject to the provisions of Article IX 118 to delivery dates ; and 
the delivery or deliveries of such planea arter such changes and im­
provements •ball be deemed to be the tint delivery thereof for pnr-
1>0808 of &llPiying liquidated damages for delay of lilr:iJl8 the Govern­
ment'• right of cancellation and of any other ooneequencea under thia 
oont racL 

ARTICLE X. 
PAYMtxrs .o:o SEOUJtiTY. 

(I) T'oymeuts oud Metltods tl!ereof. The total amount which the 
Oovcrruuent ngroos to pay to the Conlructor for tho manufacture and 
doli\•cr·y or ull of the items covered by Article VIII of this contract 
sha.ll be the sum of 

American Dollars New York funds. Payment of the' 
foregoing amount sllall be made as follows: 

(a) F'or the U5 airplanes and installation of ~n­
~ines, Attt"ssories and equipwc:ot called for un· 
<ler the temts of Item I of Parasrapb I of Ar­
ticle VIII of this contract at a unit price ot 
oo oo oo oo oo 00 oo 00 per airplane 00 00 00 00 • 00 00 • 

(b) F'or equi11111ent and accessories and installation 
ealled for under the terms of Item n of Para­
graph (I) of Article VlU of this contract the 
aunt of ........ .. .......... Jl(!r airplane or 
a total of ' •••••••• ••••• ••••••••• •••••• '0 0. 0. 

(e) Por tho spare parts c:tlled for under tLo terms 
or Item XI of Paragraph (1} of A rticlo Vill 
of this contract 8' unit prices equal to tho per­
ccntngo of tho total price of Ure bas io airplane 
hc_rcunder as s~oW!' by Items (a} and (d) of 
thre paragraph mdrcated opposite each umt of 
opsre parts shown in tho liet sttaehed hereto 
ond marked "Schedule of Spare Parts by Major 

1 ( 
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Auembliee" lll)d a pare seta of standard and 
special oquipmcnt at unit prices for such aeta 
as shown in said schedule to a total dollar value 
of lifto<m (15%) per cent of tbo contract price 
of such items (a), (b) and (d) ....... ... ... . 

(d) For the material and servi- called for under 
t~e terms of Item X of Paragra1>h (1) of Ar· 
bclo vrn of tlus contract at a unit price of 
.................... per airplane .......... . 

(e) For tho material and data called for under the 
tenns of lteuu; ill, IV, V, VI, VH, Vill and 
IX of paragraph (1) of Article vm of this 
contract ........................ . ... . ..... . 

(f) For materials and services neoeall&ry to pack 
and load apare parts called for under the tenna 

No Charge 

of Item Xl of Paragraph (1) of Article vm 
of this contract . . . . . . . . . . . . . . . . . . . . . . . . . . . . . No chnrge 

Tho unit price of airplanes staled in sub-paragraph (a) above is 

arrived at by adding to the price at ..-bich auch airplanea wonld be oold 

by tho Contractor in ncb numbers for normal and nsoal delivery Khed· 

ulea, a premium of 25 per cent of such price for normal and usual times 

and a·atos of delivery, which premium the po1'ties agree is a reasonable 

and just premium to cover and absorb the additional coot to the Con· 

tractor by reason of multiple abut opcratioM, overtime work of em­

ploycea and increased coot to the Contractor of raw, semi-finished and 

finished materials nnd overhead necessary in order to moot tbe aeceler• 

atod d~livery roquiroments of the Govcrnrnont as herein provided. 

H is furthem1ore mutually recognized that the Contractor will be 

roquired to expaDd its manufacturing and processing facilities to au 

extent not justified by its preaent or antiei1"'ted volume or bu.sinesa u­
closivo of this contract; thnt tho cost of such additional facilities will 

be increased by tbe speed with which they must be constructed and 

acquired in order to meet the delivery requirements of this contract; 

and tbat the total coat to the Contractor of auch adwtional faeilitiN, 

none of wbich would be undertaken at thiAI time bot for thia eootraet, 

will be not less thon Two noillion two hundred and fifty thousand dol­

lara ($2,250,000). In eonsiderntiou of providing such expanded manu­
facturing and p~sing facilities, which the Contractor hereby agreea 

to provide, there has been added to the unit price, at which such air­

planes would bo sold by the Contractor for normal and uanal times~ 
rat.cs ot delivery, an ndwtionnl premium of 8.6 per ee~t.ot such urut 

price, aa fair consideration and inducement tor prov1dmg such Ol · 

panded facilities at this tin.1e. 
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The Contractor shall, on or before the delivery of the lint airplane to be delivered hereunder, sobmiL to tho Government an appropriato certificate of its Treasurer or its ABsistant Treaaurer showing that a sum or not less than Two million two hundred and Iitty thoosan.d ($2,250,000) dollars has been expended by tho Contractor for such additional facilitiee. 

(2) (n) Partial Pay,.cnt-s. P&rtial payments will be made by tho GovcntmenL to the Contrnctor cnch month as the work progres8et!, .,.hicb payments shall equal the amount e~pended, disburaed, charged or incurred by the Contractor during the preceding month for labor, direct charges, overhead, contracts, facilities and materials reeeived and ac­cepted by the Contractor for usc in or in connection with the manufae. turo of tho uirplnnes, materials 11nd services coiled for by this eon­lroet, as the nggr<gates of such amounts, respectively, shall be certi­fied by tbe Treasurer or Assistant Tre11snrer of the Contractor, pro­vidtod, howe••cr, thnl such payments shall not be made after the pay­ment for the month in which the first airplane is delivered, and further pro,,idcd that such parlin! payments shall not exceed in the aggregate tbirty-6vc (35%) t>cr cent of the total amounts stated in sul>-para· grutlhs (a), (b), (c) and (d) of Paragraph ( I) of this Article X, su]). jcct however to the said uggrcgnte of 35 per cent being limited by such n mnximum as shall give effect to Ute contingent limitation on partial l"')'ments sci forth in Article XIX. The Contractor shall, on or before the lOth of cocb rnontb, ful'nisb the Government with a schedule of an­ticil)lltcd partial payment requirements under this conlraet for that month. On or before the lOth day of cnclt month the Contractor shall submil to tho rep .. cscntntivc of the Government an invoice or bill for the J}6rtial payment due on aeeount of the preceding month, and such invoice or bill shall be puid by the Government on or before five days after prescntntion of such invoice or bill by the Contractor. 
(b) Title to Property -~Iter Partial PoymeRt• Are Made. The tiUe to ?II llropcrty ltt"!Uircd for incorpOI'Ittion in such airplanes and NJlltllllteut UJlOn which any partial payment ie made prior to the completion of this ecntrnct shall vest in the Government in its then condition forthwith upon the ma.king of any such partial payment or payuteots; provided, however, that nothing herein shall deprive the Coni ractor of such eqnitnble interests if lillY 1\8 may exist in it; nor deprive the Contractor ot any furthe~ parti~l or final payments due or to become due hereunder ; nor relieve the Contractor and/ or the Government of any ot their respective rights or obligations under thia conlracl 
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(o) Title lo Properly A/ler Partial Paymttlla 4 re Made a"d De­
fault Octur8. Tho Contraotor agrees that in cMe of default by it in the 

perfonnance of this contraot or of any other termination thereof be­
fore completion, such dctault or other tennination oball ipso foeto op­

erate to veet in the Government title to all property acquired and/or 
producod by the Contractor for incorporation in ouch airplanes and 

equipment, tho Iitle to which bas not been tlrcviou•ly vested in the Gov­
ernment under the provisions of this contmct, subject, however, to such 
equitable interests, if any, os muy be determined to exit!! in tho Con­

tractor, pro••idod that this pro••ision of this section aboll not be opera­
tive unleaa at least one partial payment bas been made under tbia con­

tracl 

(d) Fire IK8urance. The Contractor agrees to insure againot fire 
all property in its possession upon which n pnrtiol payment bas been 
made or is about to be mnde, such insurance to be in a surn at least 

equal to the oruount of such payment plus all other partial payment., 
if any, theretofore made thereon, and further agrees to keep euch 
property 10 iJJeurod, free of C<M~t to the Government, until the eame is 
deliverod to and accepted by tho Government. Such insurance policy 

or policies shall be taken out with a comrJany or companioa nonnally 
used by tlte Contractor for simi lar insurance for tho United States Gov­
ernment, and shall provide thnt loss, if any, shall be payable to the 
Contractor and tbe Government, as their respective inl<lresto may ap­
pear. All aucb policies eball be filod v.;tb the Controetor but subject to 
exoruination at any time by the representative of the Government and 

shall be in atandard American fonn for such ineuranee. 

(8) It is expressly understood and ng1·ced thnt the prices horoin 
stipulatod include all Unitod States, State nnd IOC1ll truces which aro 

upplicable to UJe material called for under the terms of tbis contract. 
All tuea, dutiu, imposts, chargee or asscssmento levied or iDJpoood 
by tbe Government or any of ita agencies or de]>torlments ..-ith respect 
to this contract or the importation, receipt or purcbal!ll by the Govom­
lllent of the a irplanes and equipment or mntcrinl covered by this coo­

tract shall bo borne by the Ooverumcnt. 

(4) Fiftal Paymeflt. Upon dclh·ery of invoice•, oorti8ealeo of in­
epeetion, billa of lading and packing usts approved by the reprcoonto­

lives of tbe Government, authori•ed to appro•·• sD"b documents ""'poc­

tively, repreeenting, covering and deeeribing airplanes or material d&­
liverod aa hereinafter provided, the Government sh~U pay to the Con­
tractor tho eontract price of the Rirplones or rnntcr~al co~ered. by such 
invoice, eerti8cate of inspection, bill8 of Jading and packing hell, J .. e 
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an amount equal to that portion of the total partial paYlllenta then 
made which the contract price of the airplane. or materiala being d&­
livered bears to the total contract price for tho airplane. and materiaJa 
eovered by this contracl 

(5) Method• of PaymtNI. After invoice s.hall have been approved 
by the represenlath•e of the Government, whether for partial or final 
payment, such invoice shall be presented either by the Contractor or 
by the rcpresentntive of the Go,•ermnent to Tho Financial Attache of 
the French Embossy, who sluall stamp such invoice and either return 
the some to lhe ContJ·netor or present the same on behalf of the Con­
tractor to tho Fcdcml Reserve Bank of New York, through which bank 
J>nymeut shall be •unde, or shall be caused to be made, of the net amount 
of ouch invoice, tor the account of the Contractor to the Guaranty 
Trost Company of Ne,.. York. Final payments shall be aocompliahed 
by such additional method or procedure aa may be agreed upon between 
the Contractor nnd the representative of the Oovernment, bot, at the 
option of the Contractor, final payments shall be made againgt presen­
tntion by the Contrnetor or bills of lading representing shipment. 

ARTICLE XI. 

Optio11s. l. 1'hc Contractor hereby gi'Rnts to Ute Government the 
right and option, to be exerei•ed only once, to purchase airplanes in 
uddition to those to be furnished under the terms of Item I o.f ARTI­
CLE VlTT, wiUtout eq uipment and accessoriC8 as provided in Item D 
of ARTICLE VlU, to the following nwubel'1!, onder the conditions, 
howe\'er, as set forth below: 

(a) To purchase fifty (50) additional airplanes at a unit price 
of · ....... . . llCr additional airplane in lieu of the unit price per 
nirplane set forth in Item 1 (a) of ARTICLEJ X hereof . 

. (b~ To purchnso one hundred (100) additionnl airplanes at .n 
'"'·' t p•·•cc o_f •. •.•...•. pe1· additional uirplnnc itt lieu of the untt 
pnce per u~tplrmc set fot·th in Item l(n) of ARTICLE X hereof. 

(e). To ,Purchase one hundred fifty (160) additional airplanes 
at. urut pnce or . per additional airplane in lieu of the 
unit pnce J>er airltlaue set' forth in Item l(a) of ARTICLE X hereof . 

. (d! To purchase two hundred (200) additional airplanes at .a 
nrut Ptlce o,t .... ... .. . J>er additional airplane in lieu of the nrut 
pnce per rurplaue act forth in Item l(a) of ARTICLE X hereof. 

) 
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(e). To _purdl~ two hundred fifty (250) additional airpiAMS 

at a umt pnco of .... .. .... per additional airplane in lieu of the 

unit price t>er airplaoe act forth in Ite111 l (a) of ARTICLE X 

hereof. 

(f) ~o purchase three hundred (300) additional nirplaneo at 

a urut {'r1ce of .... ... ... per additional airplllllc in lieu of tho 

unit pnce per airplane set forth in I tem l (a) of ARTICLE X 

hereof. 

(g) To P!lrdl~e three hundred fifty (350) additional air-

planes at a omt pnce of ..... . .... per odditionnl airplane in lieu 

of the unit price t>er airplane set forth in Item l (a) of ARTICLE 

X hereof. 

(h ) To purchase four hundred (400) additional Airplanes at 

a unit price of . . . . . . . . . . per additional airplane in lieu of the 

unit price per airplane set forth in Item l(a) of ARTICLE X 

hereof. 

It is oxpreosly understood and •greed that tliiB option or any part 

thereof, if exercised, shull 00 exercised, in writing, by the Oovermncnt 

nnd received by the Contractor on or before lfardl 12, 1939, and if the 

same is not then so exercised, the same shall laJ>Se and be of JlO further 

r1feet Deliveries of any aiqlloues ordered by tho excruiso of this 

option shall be made at the rate of thirty-five (35) every thirty days 

commencing inun~'<lintoly following the delivery of the last airplane 

called for by Item I of ARTICLE VlU. At the option of tbe Oovcru­

ment, to be o.xereiaed at the time the foregoing option or any part there­

of is exercised, deliveries ot tllc rule of Ofty (00) every thirty dnys com· 

mencing ninety (90) dayt after the dcli\•ery of the last airplane ealled 

for by Item I of ARTICLE VJTI shall be made provided the unit price 

or prices or airplanes as to whieb suc.h option is exercised shall bo in· 

creased by 11n amount equal to three hundred thousand dollar& ($300,-

000.00) d ivided by tho number or airpluncs covered by the exercise of 

such option. The exercioe by tlle Oovemment of tho option siven by 

this ARTICLE Xl shall extend tbe date upon which the right of can­

cellation referred to in Paragruph 10 of AUTICL~; IX hereof 8hall 

oeerue to a date thirty da~,. after the day on which the lui airplane 

covered by such option is to be delivered under the deliveries called 

for by tbia Paragraph. 
The Contractor shall supply and/or irurtaU tbe I&Dle equipment 

and acces&ories in ench nirplnno (as listed in Appendix I, 11 and ill 

of the Speoillcationa) ordered by the exercise of tllo foregoing option 

ns oro supplied by the Contractor for airplanes covered by Item J of 

. \ 
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ARTICLE vm hereof at the same priee per airplane aa provided in 
A RTJ CLE X hereof, plus any inerensc in ochml oo•t to the Contractor 
of such equipment and accessories put into cftoot by the vendors thereof 
nftcr tho dale of this contract nnd in effect prior to five days after 
notice to the Contractor of the nxcrcisc of said option by the Govern­
mont. 

lt said option is exercised, in whole or in part, the partial pay­
rncnts as provided in paragraph 2 of A RTIOLE X shall include 
nmounts expended, disbursed, charged or incurred as in said Para­
graph 2 provided "~tb respc<>t to tho airplane& and equipment covered 
by the exercise of said option and said partial payments ehall, at the 
OJilion of the Contractor, continue to &nd indude such partial payment 
for tho month in ... bich the first airplane called for by the exercise of 
aaid option shall be delivered, provided, however, that the total sum 
of all partial payments made pursuant to this paragraph and para­
graph 2(a) of ARTICLE X, plus the total sum or all final payments 
made pursuant to paragraph 4 of ARTICLE X, less the contract price 
of all airplanes, equipment and spnro pnrls delivered and accepted 
hcreuuder ehnll not ut m1y lime exceed Six ~lillion Two Uundred and 
Fifty 'l'housnnd Dollnrs ($6,250,000). 

'l'ho Oovcrnmcut shall be required, nl t11o tirue suoh option is nxer­
oised, and "" n part of snch option, to order spare parts to an aggre­
gate amount of dollar value or not lcs• thnn flftecn (15%) per cent or 
tho total conlrucl price of oiq1lanes ond equipment covered by the 
exercise or such option. The price of such spare parts eball be the 
price or spare parts as indicated in sub·parngrapb (e) of Paragraph 1 
of ARTICLE X hereof, reduced in the same proportion aa the price 
Of airpJan.a and equipment CO\'ered by the 1\Jcreiae or said option i8 
rednoed under the corresponding priee of air]>lon~ and equipment 
•lated in Paragrnph 1 of .ABTICL~~ X. Su~h 8JI8re parts ahall be de­
livered by the Coutrnctor securely paekcd for c.zport and loaded on 
hoard railroad cars ot the Contractor's plant, Middle River, Baltimore 
County, Maryland, as follows :-twenty-five (25%) per cent in dollar 
value of such spare parts on or before tho delivery of fifty (50%) per 
cont of the airplanes and equipment covered by the exercise of the 
option; twenty-five (25%) per cent in dollar v11luc or such spare parts 
on or before the delivery of one hundred (100%) per coot of the air­
plane• nnd equipment covered by the exercise of tho option; and the 
balance or such spore part.s within sixty daye nftor delivery of the 188( 

nirplnno covered by the exercise of auch option. At tbo time the option 
lor additional airplanes and equipment given by this ARTICLE is 

) l 
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exereisod, the Government shall advise tho Contractor which of said 
sparo parts by major aasemblies and prinoi1>nl uni!J! the Government 
wishes to order. T he Government shall advise U1e ContTactor which 
of said spare parta shall bo delivered by major nsaemblies and which 
of said spare parta shall bo delivered as detailed l>•r!J! at the some time 
that the Govermnont advises the Contractor in this roapoct as to the 
spare parta covered by Item XI of paragraph 1 of A RTTCLE VJll 
hereof. 

2. In the event the Government shall not exercise the option set 
forth in paragraph I above, then the Government ahall have tho right, 

·for a period of thirty (30) days from tho expiration of 1aid option to 
purehaae' additional airplanes of the type oovered by thio oont l'liAlt at 
pricell and for delivery to bo agreed upon by tho partiea hereto. 

ARTICLE XII. 

Col<Ta.t.<m>R8 LIABILITY roa B"""on (EscLvlllv• o• FAlLon n< 

DBLIVERIEII). 

In tho event any airplanes finally offered for delivery hereunder 
should fail to conform to and comply with U•e gunr&nties of weight, 
stability nnd performance, as provided in ARTICLE XIII hereof, or 
in the event that any such airplane should, in uny mnterinl respect, fa il 
to conform to nnd meet with the Specifications (Exhibit A) hereto an­
nexed, or should the contractor fail, in any mat.orial respect, to carry 
out and perform tho tarms and conditiollll of this contract on ita part 
to be performed, then and in any such event the Oovemment may ter­
minate thia contraot by written notice to the Contractor, and the Con­
tractor and hio aurety ohall be liable to the Government for any and 
all payments made by the Government to the Contractor with reepecl 
to airplanea which, at the time of such cancellation have not been d~ 
livered and aocepted and for any and all such damagea ao the O?vern­
ment may auffor from any such failnre by the Contnetor. Thta Ar­
ticle shall not govern the right to canccllation or termination ?' this 
contract by reason of failure or refusal of the Contractor wtth ...,. 
spect to time or times of delivery ao provided in Article IX hereof. 

ARTICLE x.rn. 
GoA.RAJ<Til'.S .. ,.n W AIUlAllrtM. 

1. 01;oroMI!/ of weigM a•tl perfonna•ce: The Contractor hereby 
guarantee• that each of the airplanes called for under tho terms of 

------: 
Regraded Unclassified



26 

thia contraet will equlll or exceed tbe requirements of Speei&ation 
No. SO, dated February 3, 1939, (Exhibit A attached llercto), page 5 
(b) as to weight empty; the re<tui rementa of said Specifications, page 
6 (c) as to center or gravity; tbc requiremente of said Specification, 
page 9c, u to airplane performanoe, and tbe requirements or l4id Spe. 
eiJieation Appendix Vlli as to longitudinal stability and control cha.r­
neteristics. It is expressly agreed nnd understood that in tho event the 
uirpluues to be tested ns provided in Article III, Parngruph (2) shall 
tail to meet the nloresaid guaranties, tben no obligation shall rest upon 
the Go•·eroment to aeecpt and/or make payment tor any airplanee 
hereunder; provided, however, Uutt ll>e Ooven>ment reserves to itself 
the right to purchase said nirplnncs at a proper reduction in price to 
be negotiated between the parties hereto. 

2. Worrowties by CoHiractor. It is expressly understood and 
agreed by nnd between the parties hereto that each of the airplanes 
called for under tbe terms of this contract sbull meet and comply with 
all of the rcquirem~uts of said Specification No. SO dated February 
3, 1939 (Exhibit A). The Contractor warrants that all workmanship 
and rnsteriul will be equlll to the workmanship and material required ) ( 
and called for by tho Spc'Cificntions of tbe United States Army Air 
Corps, nnd all such airplanes oro warranted by the Contractor to be 
free from defects in material and worlonanshlp under normlll Wle, ser· 
vice, and proper installation; Contractor's obHgstion under tbis eon· 
tract being limited to replacing C. 1. F. at a port in France to be desig· 
nated by tlw Govermnont nny Jlllrt or parts thereof which shall, within 
six months front date of delivery, or within two bWidred (200) hours 
of llying tim&-whicbcver shllll ft,..t expire-be deHvered to tbe Con· 
trsetor at its factory, lliddle Rh·er, ~laryland, witb all trantportation 
and other handling charges preJ>nid, nnd which its exAmination dis· 
clo.,ed to its sutisfactiou to have been defective. 

Tbo warranty hereby made docs not apply to any airplane ber&­
under which has not been operated and/ or maintained in accordanes 
with all the provisions of Spooibtion No. 8() dated February 3, 1939 
(Exhibit A) and with instruction books fnrniahed by t.bo Contracwr 
under this contract. 

Such warranty shall not ap1>ly to instrumenta or accessories not 
mannfactured by tbe Contractor, as tbown by tho Specifications; bow· 
ever, tbe Contractor will obtain for the Government the usual service 
warranties by the rnanufaetnrors ot such items when obu•inable. 

) ( 
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3. U P•'!"' a_ro found to be defective in material or workmanship 
after the o:rp~rabon of the warranty period, Contractor agroee to aell 
parte to roploce such defective parts at a reduction in price, whicb in 
the Contractor's solo judgment of the defect, ia fair and reasonable. 

ARTICLE XIV. 

Patents. The Contractor agrees to protect, indemnify nod hold 
harmless tbo Government against any linbility or lou to the Govern· 
ment reeulting from the infringerueat of any United States Letters 
Patent by the airplanes and equipment covered by thia cont.ract, in· 
eluding aeeessoriea and equipment not manufMtured by the Contrac­
tor. The Contractor does not warrant or guarantee the right of the 
Government to own, operate, use or 1)01!8088 the airplanes or the en· 
gines, aeoosoorics or equipment installed therein without infringement 
or violation of the rights of any third parties in any country or place 
in the world except in the United States of America. 

ARTICLE },.:V. 

Liability for Govert~metrt Property. Tbe Oontracto•·'o liability 
for loss or dnmoge to Government property delivered to it for iustnl· 
lotion in the oiq1lanes contracted for hereunder or for use in counce· 
tion with tho performance of this contract, shoJI he that of a bailee 
under n mutual benefit bailment. 

ARTICLE XVI. 

S•I>-Co"lroe14: No contract shall be mode by the Contraetor with 
any other party for furnishing any of the completed or subtltantiaUy 
completed articles, apare parts or work herein contracttd for, without 
tho written appro\•al of tho representati<c of the Oo,·emmcnt, pro­
\'ided however that this clause shall not prohibit the Contractor from 
maki~g eontra~t. with third parties for furni•hing or •ub-aaacntblics, 
aueb 88 landing gear, control surfaCCl!, tail surfaces, oute~ ,.;ngo and~or 
part.!, or tho purchase of finished articlca of acceosonca and equ~p­
mont, AS indioal.ed in the speei6cations. Tho Oont roetor •h•ll notify 
the Government representative of sucb sub-contracts, except sub­
controcte for the purchase of raw, finished or acmi.Rnisbed artiolea and 
matcriol normally nnd generally purchnoed by tho ContrMtor from 
third parties. Tho Contractor will require tho\ sub-cont~acto shall be 
performed so that the material covered thereby ahall be on accordance 

1 / Regraded Unclassified



with this contract JDd the apeciftcationa. The Contraotor tball exer­
cise aupervisory power over the a,_tem of inapection naed in pe.rform­
ing aub-contraet.t, of which notico ia required.. In such aub-contraeta 
the Contractor shall wherever possible provide that the Government, 
through its representative, shall have the same rights of observing in­
sr1ectiou and test, and access for that purpose, as are provided for in 
ARTICLE ill hereof. 

ARTICLE XVll 
Reprod11ctio• Rig/its. It is understood nnd agreed that the Con· 

trnctor does not convey to tho Government nny reproduction rights in 
or to the airplanes and/or spare parts called for herein by virtue of 
the terms of this contnct. This clause shall not be eonatrued to pro­
hibit repairs by tho Government. 

ARTICLE XVUI. 

Reassembly a11d check jliglil ;,. Fra11ct. Contractor agrees, at the 
request of the Oo••emment, to send to France, to arrive eoin<~ident with 
the arrinl or the first air)>lane to be delivered hereunder, at the e.t· 
)>cmse of the Contractor, a demonstration pilot and five (5) erection 
engineers, or such additional engineers as may be necessary, for tho 
iJIIrpose of directing and sui>Orvising tho personnel of tho Govern· 
mont with tho proper assembly, Oying characteristics and approved 
operation standards of the airplanes eover<!d by this contract, such 
demonstration pilot and erection engineclrs to remain in France for 
• 1>oriod not to cxcood three months after tho arrival of tho last air­
i>lnno deli.-ered hereunder in .France. Upon assembly of ench air· 
plano in France the Contractor agrees to conduct at ita risk with re­
spect to the airplane and damage or injury to aaid pilot a check Right 
or each airplane delh·ered hereunder in order to demonatrate ordinary 
and proper functioning in Hight of each such air1>lane, such Right to be 
for not less than fifty-five (55) minutes nor moro than ono hour with 
respect to each such airplnuc, ond shnll include at least thirty (30) 
oninutes flgbt ot normal rated !>Ower. Gasoline and oil tor aucb Right 
aha!! be provided by the Go••ernmeot. The Contractor •hall be relieved 
or the obligation imposed by this Article in the event the laws of the 
United Slates or any proclamation, ordinaneo or regulation of any 
officer, department or representative thereof shall prevent compliance 
herewith. Any such low, proclamation, ordinance or regulation shall 
be presumed to have been passed, made or promulgated with due 
autbonty llDd power. 

) 
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ARTICLE XIX. 

SlllUlTY BoHOO!. 

The Contractor shall furnith bond or bonds, in the form annexed 

hereto, with tU1"41ty thereon, as would be aeceptable to the United 

Statoa Government, as tbown on the list of opproved sureties moet re­
cently published by the Treasury Department of the United Statoa. 

The aggregate amounts of such bonds sh11ll at all times equal or exoeed 

the tum of Nine Million Dollars ($9,000,000). Such bond shall be de­

livered to the Government aimultaneously with the execution and 

delivery of th;. contract or thereafter; provided, however, that the 

Government shall not be required or oblig~tted to make any portia! 

payments ae provided in ARTICLE X hereof until such bond shall have 

been delivered to the GoverDillent.. Should the Contractor be unable 

to obtain a bond or bonds to the full amount provided herein, the Con· 

traotor shall have the right to furnitb bond or bond• in a lcaser aggre­

gate amount, provided; first, that such lesser amount shall not be leas 

than Six Million Dollars ($6,000,000) and second, that the ditrcrenoo 

between the amount of ouch hood or bonda and the total amount of 

all partial payments shall at no time be I""" than Two Million Seven 

Hundred and fifty Thousand Dollars ($2,750,000). 

ARTICLE XX. 

NOM· AiatoN&aiLITY. ErrECT or RlcEJVEBSHtP, lTC. 

1. This contract shall enure to tballencflt of, and be binding upon, 

the auocessors and assigns of the pa ... hereto; but it •hall not bo 88· 

signable wholly or in part by <>.itber party .. ~thout the 1>rior wriHcn eo~­

sent of the other party, ru<cepting in case, unaecompaniod by change m 

essential management of the Contractor's plant, or merger, eon•olid&­

tion or volunU\ry •ale or tnmsfcr of substnutially nil or tlJC Contrac­

tor's assets. 

2. In case a .--iver or trus tee should be appointod whether in 

an Equity court or in bookrulltcy or in any other legal proceeding, or 

any 118aigmnent of this coutrnct shall be Hlnde in violation of para­

graph 1 of tbia Article, then upon written notice by the ~ovemrnent to 

such receiver or trustee or 8..88ignee the Oovernment at 1te option may 

cancel and terminate this contract, wholly or in pert, aoeh canoellatioo 

or termination not to prejudioo the right of the Government to enter 

upon the prentiaes and tako Iitle and/ or possc•sion of any or all oom-
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plctcd planes, uncompleted planes, materials, accessories and/ or equip­ment then upon the premises of the Contractor for purposes of incor­poration in sueb airplones and remove all or any of the same from the premises of tho Contractor subjeet to tho payment by the Government of all partial payments which would then be due or on account of the material so taken by tho Government plus all payments due for eom­plelcd articles delh·ercd and taken, plus 11n amount representing the va luo of uncompleted artiCIC11 so taken in their then uncompleted state. In lieu of the amounts so payable for uncompleted Articles tbo Govern­ment may post with any bank or trust company sufficient funds to .... cure such payment until the proper amount of such payment shall bave been determined by arbitration or otherwise. The election of the Government to lake possession of airplanes or of completed or un­completed parts or some 11irpl11ncs, or rnalerials for them, shall in no res1>eet constitute a wah·cr of its right or rights to recover payments theretofore mn<lc with respect to airplane~, parts or material, as to wbieh the right of the Oo,·ernment to tako titlo and/Or po8seseion bas nol been exercised or as n waiver of any claim for damages which it may have for breach or this contract. 

THE Fusca STATJ:, 

A TTF.ST: 

.. ... ... .. .. . ' ........... .. . 
Vice Pruide111. 

By . .... .. ..................... , 

and 

Air AUaclte of lhe Fre11ch 
EmbiJS$!1 

•••••••• 0 • •••• • •••••••••••••• • , 

Charge de MiBrioH 

By ............ . ............... , 
Prc$ide11t 

) ( 
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EXHIBIT B. 

Tho Oovornment shall, as to all items listod oolow, in addition to 
the spocille matters listod, supply the Conlraotor with full and detailed 
information as to functioning and operation or each item where eueh 
information is ncoossary in order to provide proper installation. 

' . 

Date Required 

Completo dimensional drawings of radio 
oquipmcnt ehowing method of mounting .... February 16, 1939 

One complete set of actual parts or accurate 
moolrup parts of radio oquipment ......... February 28, 1939 

Complete outside dimensional drawings of bat­
teriee, including dimension aod loealion of 
terminals, and accurate moelrup of one set 
of batteries or one actual set of bntteriea ... February 16, 1939 

Complete dimensional drawings of camera 
and aceeasories thereto . .. ................ February 7, 1939 

Ono camero complete or mockup thereof ...... February 16, 1939 

Complete outs ide dimensional drawings of bi II· 
ocula rs nnd accurate mockup of biuoculnrs .. February 16, 1939 

Complete on!J!ide dimenaionul drawings of 
fuccd guns and one actual futod gun ........ ~'ebruary 16, 1939 

One uetuol fixod gun . .. ........ . . ....... ... February 23, 1939 
Complete outside dimensional drawings of fiex· 

ible guns and detailed drawings of mount.! 
and ammunition boxes therefor .... ........ February 16, 1939 

One aetual Oexible gun aod mount therefor 
witb one set of yokes for mounting in upper 
and lower positions and one complete set or 
ammunition boxes therefor . . ............. February 16, 1939 

Complete outside dimensional drawings or gun 
sights for fixed and Oexible guns and aocu· 
rate moekups of such gun sights .......... February IG, 1939 

Complete dimensional drawings of vertical 
bomb raolui including accessories Uoercto 
and one eot of actual operable bouob ruelui 
and accessories .. . ....................... February IG, 1939 

Oomploto dimenaional drawings of bomb 
eigbta and accessories thereto and uccurftto 
moolrup of such bomb sight .. .... .. .. . . ..• February 23, 1939 

, 
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One mockup of sent typo parachute and one 
mockup of buck type pnraehute o o o o o 0 0 o o o o o February 16, 1939 

Complete dimensional drawings of one Oarc 
and one rMk therefore, together with one 
actual operable Oare rack o 0 o o o o 0 o 0 o o o o 0 o o o February 23, 1939 

Complete cfuuenoional drawings o.! signal Oare 
box together with mocknp o.! signal Oare boz 0 February 23, 1939 

Complete dimensional drawings of ozygen 
equipment and OliO Complete mockup of 
oxygen equipment o o o o o o o 0 ° 0 0 0 o o 0 0 0 o o 0 0 0 0 0 February 23, 1939 

) ( 
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EXHIBIT C. 
Dote Reqvired 

Four complete sots of radio equipment or mockup 
tho roof . .. .................................... May 5, 1939 

Four complete ACts of camera equipment and acco8· 
sories ............................... : . ....... April 27, 1939 

Two binoculars or mockups thereof ............•.... May 5, 1939 

Four aet8 of fixed guns .•••••.........•..••••.••.••• April 27, 1939 
Two eeta of Oexible guna and ammunition boxee there-

for ............................ .... . .......... April 27, 1939 
Two aete of flexible guua aud ammunition boxee there-

for ... .... ..................... ... ........ .... May 27, 1!139 
Four acta of fixed and 1\exible gun sigbta ............ April 27, 1939 

Four seta of vertical bomb racks complete with accea-
aorioe . . . . .................................... April 27, 1939 

Four complete mock ups of bomb sight .. . .. ... . , , ... April SO, 1939 
Ono sot of parachutes ........... . ........... ....... April 27, 1989 
Three sets of Oare racks . .. ....... .. ... .. ........... April 27, 1939 
Three mockup& of signal 1\are racks .... • ........... April 27, 1939 
Four mockups of oxygen equipment ..... • ........... April 27, 1939 

-
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FORM OF 

PERFORMANCE BOND 

(See Article XlX) 

KNOW ALL MEN BY THESE PRESENTS, That we THE 
GLENN L. MARTIN COMPANY, a corporation organized and e,x. 
isting under the laws of the State of 1llurylund, 68 Principal, and 

as Suretie&, ore held and firmly bound unto the FRENCH STATE, 
hereinafter called the Government, in lbe penal aum o! 

for the payment of which sum well and truly to be made, we bind our­
selves, our heirs, executors, admini•tralore, and BB8igne, j ointly and 
severally, firmly by these presents. 

TRE COl\'DITION OF TIUS OBLIGATION IS SUCH, that 
whereas the principal entered into a certain con tract, hereto attached, 
with the Government, doled as of February 6th, 1939, by which the 
Contractor bas agreed to monnfuchu·c Hnd sell, and the Government 
lui<! ugreed to purchase one hm1dred ond fifteen (116) Model 167-F 
twin ougino airplanes to be ruanufMiured by tho Contractor. 

NOW THEREFORE, if the principal shall have well and truly 
vcrformed nnd fulfilled all the undertakings, covcnnnta, terniS, condi­
tione and ngrecments of said contract, and shall also well and truly 
perform and fulfill all the undertakings, covenanta, tenus, conditions 
and agreements of any and all duly authorized modifleationa of said 
contract that may hereafter be made, notice or which modifications to 
the Sureties being hereby waived, then, this obligation to be void; 
otherwise to remain in full force and vjrtue. 

lN WITNESS WliEREOF, the above-bounden parties have e.xe­
eutcd this instrument under their several seals thia 
day of ":'cbruary, 1939, the name and corpornte seal of each corperate 

) ( 
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party being hereto affixed and these preacnt.8 duly signed by its under­
signed representAtives, pursuant to authority of iii governing body. 

TnE GLENN L. A!AIITIK Cowr•NY, Prit~cipol. 

By . .. . ... . . • ....... • ..........•. .... 

.. .. . ... . .... .... ....... ..... ... .. 
Atteai: 

.......... ········ · ····· ···· ··· ... 

ln presence of: 

..... ....... .... .... ....... ....... 
In presence of: 

.... .. .. ............. ............ . 
Surety 

............................... ... 

········· .... ············ ········. 
S•rtly 

................. ... .. ............ 

-
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