
DURr 

Book 180 

AF1l 17 - AF1l 21, 19.)9 

Regraded Unclassified



American Bankers Aaaooiation 
See BanJdnc Legislation 

Annenberg, l.loe 
See Tax Evasion 

Appointments and Resignations 
Gibbons, Stephen B: 

-·- Book 

Jesse Jones tel.l.a HI.!Jr Walter Cumaf.n<:s bas asked h1lll 
to locate bet~ job - 4/ZJ./39... .. . . .... . 180 

HMJr consults Crowley- 4/21/39 ••• •• • ••• ••••••••••• 
Appointments and Resignations 

General Counsel: 
Paul, Randolph: L!ag1.11 tells lll&Jr availability tor job 

has been rumored- 4/20/39·· · · ·• ••••• • •••••• ••••• •• 
Automobile Industry 

See Business Conditions 

- B -

Bab, Herbert J. G. (King' a College - CB:2bridge, England) 
'llbite col:tllent on articla entiUed, •ruUine o! a 

sound economic program tor American de:DOorac:y aeouri.ng 
t.hirt:r :rears ot f'ul.l amployment• - 4/17/39 ••• •••• ••• •• 

Banking Legislation 
Amorioan Bankers Association: Committee confers with HMJr J 

tear hearings on Brown bill at this time 'llill result 
in general unsottlod discussion- 4/18/39••• •• •••••••• 

Belgium 
See War Conditions 

Brown b1.ll 
See Banking Legislation 

Bulll t t, 1f11Uu C. 
l'.obinson, Beverlp lii.!Jr tel.l.s Bullltt no Troaaur:y job 

available- 4/17/39 •• • ••• ••• •• •••••••••••••.•••.••••.•• 
Glass, Carter: Bullitt asks llllJr to search Treasury files 

tor telegram to iiUaon prior to signina ot Versailles 
Treaty, stating that "he had that dq promised to give 
Fl-ench and Bri thh everything desired in way ot loans 
and credits tor next tour months and could not break his 
worda- 4/17/39 ••• ,,, •• •••••• ~ ••• •• •.•• . •• ••••• ••••• • •• 

Buaineas Conditione 
Automobile Indus~: Seltzer reports on- 4/17/39 ••••• ••• 

a) Knudsen's re<pest tor Treasury endora_,t ot 
Selt.zer discussed at 9•30 ooeting - 4/17/39 • • • •• • •• • 

Haa.a __,randwa on 81 tuation tor 1110ak encling - 4/17/39 ••• 

c.n.da 
See 'lar Cond1 tiona 

China 

- c -

317 

86 

191 

66 

67 

Bullltt approached b7 'fel.l.ington Koo (Chinese .klbusador in 
Paris) concerning tinancial aid to China - 4/18/39. . .. . . l3S 
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Coast Quard 
'far Condi t.ions 

CUstom Serrl.ce 
See r.ar Cond1~1ona 

1'1 nanc1 ng, Go'Tern::aen t. 

- c -
Eook Pap 

- F -

•aover=t. corporat.iorus and credit. aeenc1es - their past., 
present., and f\.lt.ure" t Haas -orandun- 4/l7/J9....... 180 78 

Finland . 
See 11o.r Condi t.ions 

France 
See r.ar Conditions• French Plane W.ssion 

- G-

General Counsel 
See J.ppoi.Dt.Mt.s md ResigJlat.io.na 

Gerowv 
See War Cond1 t.ions 

Gibbons, Stephen B. 
See J.ppoint.ment.s and Res1fP1at.ions 

Glass, Carter 
See Bullit.t., liilllem c . 

Oovern:aent. Bond, Soc:urit.y, and CoDliOdit.yllarket.s 
See War Conditions 

Great. Brit.ain 
See War Conclit.ions 

Gray, Carl (!omer Pros1dont., Union Pacific Railwa,y) 
Seo War Cond1 t.1ona1 Railroads 

- H -

Hansen, Al v1n 11. 
Report.a on Wlcert.aint.;y of abill ty to act as Trouury 

Consultant - 4/18/39....... . . . . . .. .. . . . .. . . . .. . . .. . . . . 143 
Harris, llasU 

Sli$~;~::~~-::~. :':~~ -~~~~~~. ~~ . ~ :~. ~~~.- 118 

-I-

Italy 
See trar Condi t.ions 

Regraded Unclassified
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I«!dinc Ac-1N 
unct"'Q' Werre (Coacrurrm, Jlorth CvciUDa) QOU •­
-- to a- thG Ill lencHna ..-ct• ..,-be 
pl•oec! lllldel' co n oe ~t - 4/19/)9......... J;;O 

-II-

Mieeouri, State ot 
Tax ~OIU 111ll1ga, 11D1tad Statal .lttorDeT1 'hnsu Ci.tJ'1 oontera with Ir1t7 and ar .... - 4/20/39.. ••• • • • •• •• • • • • • • 320 

lluD1 t.iOIII 
See War CoDdit.iOD8 

-II-

llicarqQ& 
Willie uke for preli.111.z1arT oODtel'IDCe betWHn State .00 

Treuury 1D antioipstion of PNiident'a otficUl Yilit -4/19/39................................................. 244 II&YJ' llepartMDt 
Barr1a ~andual ~ta ~. t1Dda no ooordinatioD ot 

intareat.a J BON to ll .. York CitT to find out bow lllipp:Lna 
Control eo-ittas wu Ht up end bow~ Operatin& 
Colad.ttee (wbicb took care ot inlmd railroad transportation) 
1\mctionecl durins World War - 4/20/39 ••• •••• •••••• ••• •• • •• •• )42 

- P -

Paul. 1 Randolph 
See Appointalente 11114 Reaignat.iOD.S 

lla1lroa4 •.Wnhtretioa 
See War CoDdit.iODI 

Railroadl(1nl and tnnaportation) 

- R -

a.. Harri• ..-or&Ddwa- 4/20/39............................. 342 
114T«lue Rmlion 

Bl.ouclt-8boup draft, llo, 1, ot tax etat..rt. - 4/17/'}9., •• , •• 1 
a) DbouaMCllli.th llaUie 
b) lla;iU 1s lettar ursiD& that etat.mt be uda end 

that it be •out 1n teru ot bro.cl fisa.l polloi_..... 16 BloGJb draft- 4/19/)9...................................... 260 
Robineon, lle'nrlT 

See ~tt, 'lUll• c. 

Seouri tT llarkat.a 1 Protect10D ot 
S.. War Condit.iODI 

Spi1n 

-s-

Cooluwl Nporta Spsa1a Gotw m -te oottoa oreclit 
tt·a • bJ' a.. - 4/lSm •••. ••· • · ••• · · •·• a) 1l1ll be -e1d-Nil oa1T 

- 4/.lt/)9 ••••••••••••••••• 

127,218 
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Stal:d.l.1Mt101l PaD4 

Book 

lll&oJr aDd Rqbum cl1ecue pending bill - 4/18/'JIJ...... 180 
HM.Jr &Dd Benk'typert cl1aoua p-v11 "I bUl - 4/18/)9 •••• , 

Stata.nts 07 li!IJr 
Blousb-&loup dratt, Huaber One, ot ta: atat~ to be 

lllde b)" IIIIJr before c-tttee on 1'f~ aDd 11oM -
4/l?/)9 ••••• • ••••••• •• ••• ••••••••••••• • ••• •••• •••••• 

a) D1ecuased w1 tb Bailie 
b) JA•glll '• latter urging that etata.nt be ...:te IIDd 

tbat it be •out 1n tenu oL broed fieoal. 
polioiee"•••••••••••••••••••••••••••• • • •• •••••••• 

Blough draft - 4/19/39 ••••••••••• •••• ••••••••• ••• •• ••••• 

-T-
Tu EYuion 

Pap 

195 
198 

1 

16 
260 

Conference; present• IIIIJr, H-e, Wclle;ynolda, Fol.,., 
Iref, and Helvering - 4/113/39.. •• •• ••• • • • •• • • • • • • • • • • • 168 

a) Lansing, lliohill&nJ Harrisburg, PennsylvaniaJ 
Atlantic City, New JereeyJ Naahrllla, Tecneeeee, 
at cetera, to be inYestisated; narcotice ~ alao 
be 1nvolved 

Annenberg, lloe1 Progrees ot cue cliacuased in conference 
with Pole,r and Helvering - 4/lS/39·••••••••••••• •••••• 174 ll1eeour11 State ot1 ll1111gan, Un1tad States Attornex, 

K111eu City, confers With !ray and Oravee - 4/20/39 )20 Taxation 
See R.venue Rev1s1on 

TreU\lr7 aaletin 
Bell ulcs tor Congressional 1111thor1sat1onJ Ou ton reports 

Treuury baa authorisation to char~ tor i t which 
illpl1ea mthorization to iasue - 4/18/39.............. 166 

-V-

Viner, Jacob 
Hutchina (Preeident, Un1vera1t:r of Chicago) approvee 

oaN1gn1ng Vinor to Treasury in n ent ot war - 4/19/39 282 

-·-'lar Condi tiona 
Bel.g:l.ua1 Cochran reports OovenDmlt 1a 1n .tull acr.-t 

reslol'dini consultation provided ooneiderat1on 11 given 
to the apecial poa1t1on ot their countr;r - 4/17/39 •••• 

Canida• &ttarworth reports Osborne ( a.nlt ot Bn&Und) baa 
u1led to arrqe 'ld.t.b Caned1 en -tary author1t1aa 
OODCerteci ~• in eYeDt of war- 4/lJ3/'J9.,, .. •• •••• 

Coast Ouarlh Harria report• on praeautioaa taken -
4/19/)9 ••••••••••••••••••••••••••••••••••••• •• ••• •• •••• 

Regraded Unclassified
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'lar Colldi Uone - ( Oon~ilNeo1) 

cuatoou Senioe a 8peo1al tuDetione ill eYeDt ot war a 
Graves' -..orandua - 4/l9/)9.................... 180 

Finlal!da 111n1arter uka illto~ ooaoernillg loan ill 
oaae ot war- 4/19/39•••••••••••••••••• ••• ••••••• • 

rz-ch Plane lliuiooa Oleallllartin, Balt.lJiol'e, reporls 
etrike sitution aq .s.l.q cleliYel'J ot plaea -
4/lS/39 •..•.......•.... ... ............ . ... ..... .. ... 

a) BlUr uka Secretary Perldns w inYeatipw -
4/19/)9 ••••••••••••••••••••••••••••••••• ••••••• 

Ge~ Fill u1ca Suw md Treuuey w etuq the swpping 
ot clratt. pa;y!MI\ts, 110st ot w!rl.cb are eent b:r ~gran~ 
fas111ea 1n United States - 4/l9/39••••••••••••••••••••• 

Oreat Brltaina Pinanobl uaaurea to be pu.~ inw operation 
a) Bnl.ey ginn o;>portunity w review axobange ot 

cabl•a- 4/17/39•••••••••••••• • •• •• ••••••• • •• •• •••••• 
Jesse Jones cocurulted. about proposed loana agaillat 

toreig11..bol.d "-lrican aecuritiu; agreee 1Recona~ruct1011 
Finance Corporation baa powr w au.ke loane w a 
corporation organised ill tlda counU')r and. act.ing on 
bebalt ot the Brltieh Oo..-.....-nt againat Brl~iab-owned 
.AIIerican eeau.ritiee requisitioned troa Brltiah 
residents• - 4/17/39••••• • •••••••••••••••••••• •••• •• •• 

a) Juetioe asked tor op:l.nion aa w legalit;r-
4/lS/39 ••••••••••••••••••••••••••••••••••••••••• • 

Buttel"'IIrth reporls eatiataction ot British Traa.sury 
Yith procre•• in negot1at1ona - 4/17/39··· •••• •• •• •••• 

JUtWI"'IIrth reports British Treaaur;r pollo;r (8lthougb 
no~ atated. in dooullentary to:na) will be w pera1~ 
t oreigl1 balance•, et cawra, w be witbdran in orderl;r 
taahion and. w extent that circwutance1 will pera1~ -
4/19/)9 •••••••••••••••••••••••••••••••••••••••••••••••• 

Justice contera ill illto:naal op:l.nion or TrM.eur7 eounael 
that Reoonat.ruc~ion Finance Corporation can aake loena 
w a corporation orscised ill United. Swwe ....,.., 
aueb loans to be Mcured b:r Briti.ah-ollhed. .l.Mriean 
aecurit1ee ***** - 4/20/39 •••••• •••••••••••••••••••••• 

( .lctu81 opinion a page 34S) 
a ) Poa~po-t ot oable eo that MUualit;r legislation 

u::r no~ be prejudiced., u requeated b:r Hull, 
di.eauaeed b7 Treasur7 group - 4/20/39 •••••• •....••.• 

Ital;rt Fill ulca sww end treaaou7 w 1tu4T tbe awpping or 
drat~ ~~·• 110at of 1lb.1eb are sent b;r iaaigrant 
f.-iliea 1D Uni~ State. - 4/19/)9 ••••••••••••••••••••••• 

lllmitionaa IIIIJr again ulca Utorne;r Gener81 tor op:l.nion -
4/19/)9 ••••••••• ••••••••••• ••••••• ••••• • •• . •••• ••• •• ••• ••• 

Railroad ~nietrationa 
IIIIJr ulca that •~u~ be made ot eat-up u organised 

durin~ laat war- 4/20/39··•••• ••••• • ••••••••••••••• •••• 
llemorandua aplainills l os81 aet-up - 4/Zl./39 •••••• • .. . .. .. 

Railroedsa 
IIIIJr plana w conault Carl Orq (t oraer Preaidan~, Union 

Pacitio Rail'QJ) and Daniel 1IUl.arc1 (Preeiclct, Bal~iaore 
&Dd Obio Railroad) - 4/21/)9 •••••••••••• •• •••••••••• ••••• 

l.87 

:m 

17 · 

33 

122 

34 

334 

))6 
3S7 
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liar Conditiooa - (Cont.1Dued) 

Seour1 t;y Karkete1 Protection oft 

Book 

Fm confers 1111. t.h !111Jr1 Wall.aee1 Jones, FrW, Eccles, 
aJlCl Harle a - 4/113/39 • . • . • • . • . . • . . . • • . • . • • • . • . . . . . . . 180 

a) Foley _..,randuat •Authority to close banks 
and security exahan(les upon the outbreak of 
war abroadm - 4/18/39••••••••• •• •• • ••• • • •• ••• 

l!urpby reports on legality ot Troas-oll'Y propo11od 
arrangement tor protection ot Oovorruoont bond1 
security, and cocmodity markets- 4/19/)9 •• ••• ••••• 

War Risk In!l1lTance: D. IV. Bell reports on - 4/l?/)9 • ••• 
Bell discusses at 9:)0 =eating- 4/l?/)9 •••••• ••• •••• 

War Loan Start 1 Treasury Department 
Bell moooran~- 4/20/)9 ••••••••••••• •••••••• ••••••• • • 

\far Risk Inlnll'anee 
See 'War Cond1tions 

\'il.lle.rcl1 Daniel (President, Baltl.J:Ioro and <hio !laUroad.) 
See WQJ' Conditions: Railroads 

20S 

298 
1.8 

110 

)28 
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I 

Vhen I appeared before thia Co.-ittae on liar.;. 24\h, 

I aald that the !reuu17 toOuld aoon be reaq to aubalt ita 

reco•endatlona for cballpe ill the kx qaha. Tour 

~. :&.preactat1n ~ton, topther w1\h Senator 

tloaa for aotloa at \hla ""•loa. 

Ia.., atat-t tol!q, I 4ea1re to place chief eaph•d• 

GD. the effeota of flaeal pollq oa 'buelaMe. !he beal.UIT 

fwlctlolllac of the co1U1t17 ae a 'llhole dependa ln the laet 

end 'bualneue'a of the CO'IUI\17. We IIIII\ req 1q>0n 'bualneu 

to proTide eaplo:r-nt for at leut the sreat 1niJJc of our 
.._,(~ 

P'Owlac poplllatloa of - 11of toOrklnc liP• .lt the preaent Uae 

ve are otUl ln a period of lllcoapleh recon17 with a larp 

•ol- of ~lQJM~tt. 'fo pt coaplete reco'?17 the 'buelnM ... 

aen vtlo pQ].l the lnera ::;:p our pro4ll.ot1n reiO'QZ'- 1ato 

operation auat be w1111ac
11 

to co ahaad, and .. peclal)J' to 1anet 

in the tllture of Jaerlcan productln cterprltea. 1'IM baalo 

need of todq, u U baa been for eaae Uae, lt to foeter the 

full applloaUoa of the drl'rinc force of prhate qpltal. 

lA 'riw of thlt eUut.lon, U b olear)J' ill the pllbllc 

intereat to eMit out aDd. -«T tbeee upecte of fbcal pollq 
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*ioh IIIIJ be plMtac allatMl•• b tM -.r et M'9la\a llubna 

r 100ftl7, without 'A•f..11c ti&llt , honnr, ot taLe llllder~ 

prolll• ot \a: JuUoe that 1e eo t.ponut te 1011&'-fta 'Maahau 

praeperli;J u4 pallllo vel1'are. 

It •- t o .. that the ohlat thoal obttaola to Uaa 

vllll.JlCD••• ot buei~peauea to ub the lOJIC-U .. oo.-1\-h 

that are uoeuar1}T Uftlnd. 111 la.wataa\ h 'CII.OW\ala.I;J u 

to the pa.eral fboal pollc;r ot Uaa Oo~t. .U.Oet e'NJ70U 

bellana that the bUpt aat be 'balaAced. nahal.l7, 'Mat ~ 

1e 110 t1ra h"oaUoa. ot ..tan or how U h to H 'IIIJ.uoe4. 

:av..u .. _ lalov that \here will probaii}T ha.,. \o 'be ht&ller ta 

ra\11 la. the tllhre, Gill thq are 'IUICartaia. vbea \hq vUl H 

1'901e4 or GirD tbq v1ll tall . J'llrUlUWOI'I, vha tharo 18 M 

vell.-d.etlald. pollq to ut lblh to npealh-, t .. n &nel .. 

that theT vlll pt out of -\rol u4 'b-• larpr tllaa. ..,_ 

WMh to- tb•, with~ dliUtrou tbull&l nnlta. 

ICr prla.olpal reeo••·.,uoa., \hera,_ro, 1M - llldoll l lllhall 

d.11C1U1 at eo• liJICUl, 11 that eo tar u peulllla a 6attai\l 

tl--.1 pollq u to l'lf-1 u4 up-41\"UM lla .... \e4 fer tM 

MS\ tln Ta&rl, 1a erd.er to redJaoa tile -rtaia.UM wldoh .... 

ape<e.\M to~·· llulalea WUaUn. 

Ia oouaeuoa. v1\h Uale no 4aU... l .,..,. liD te 

41•-• the tua.oUoa. u4 t~pPlloatloa. at •• aqulhU.. at aau " 

2 
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_, .., • .,.,.._, ldli* lo rotvn4 to u llalaotac Ulo bU.p\, 

•Ul Ulo re: • ol .. aM Ulo ap •" \UN ot.U aro lllpon.n\1 

ulUl• - bo pluM4 wi\bow.\ oarotsl ooao14ar?Uoa of \llo 

eUler. !llloro h aothlnc larlolalllo or oaol'o4 alloU \lao oqulb­

lac of ro-• aM oxp=f!\UJ'oo; U ... , bo Ja4co4 11.r .-, U 

.-plhboo. lh prlau7 ftlu 4erlno fna tho aooon1v u 

ralooo of -~ \he ~Uo of opoDIUac apiaot -- oaort.floo 

u4 ooo1 of ,ertac ~btU, olaoe, 'llllller a P"Pft'l¥ operate4 

bU.p\ qot•, tsll prorlo10D ... , bo u4o for f1DU.otac upu41-

tvoo at *- \S. \blir aro a.thorho4, 

.& ..... Uel r 1118U4oro\u41JIC of oar M-ral ba4coot artooo 

1a -oUoa wt., ozp .. 4Uvoo for lOJIC-r rbl1o iapro-h. 

JIIIJ!n"nro• fo a..._ Gaul or a Jlnldor Dila are out~ .. , 

1a .... - u.r· '!'- apn'tnno for ~=:lperattou. n bao 

taac '- ~1Ja 1a 1\ato aa4 lo,i f I \hat oxpu41tvoo 

far ooclall, ~dMUw pUUo lllpro-h properl¥ bo 

f"-e4 1l.r ~· - .......... - .. 

Ulo upi\al J...., L tllo nnoa\ ...._.,, 
toMI'll¥ ·~'· 

I 4o no\ •- to hpl¥ 

UaM 1 ..,JUo•• \lao n-..._ at -.ua1 u;-~.,... 11.r l>ol'l'owiac 

u a I*UI'all:r ....,...,.... poll•, or Uln\ thoro 

oa4 pnpor lilolh to J.;,u. 011>1~ up01141ivo 

... _...,. 

3 
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J. poUq of "' u·.& .._.b r..,.U.o tlaM O'WV \U 7..,.. 

tb aa;npto upea41nn. .... t M •t. lv a CIOI'H..,..41'1C ... ~ 

of tazeo. !baH 1o, w M ..,.., ao 1.1111e!'u.t ,._ ~ tazeo 

.. , -u:r h 1 •" up011141nno oaoll ;raar .., •ro thaa aaoll 

.,nth or MOb wok. In porio4o of tu.pora17 cS.pr. .. 101! U 1o 

1Mrttable that tharo will 'bo 4et1c1b. J'hquntl;r ro­

UcUu 0114 ap0114Uuroo borouo too nopl«l;r to .a po .. tu. 

l-41ato aohlnea•t. of a 'be1ace 'b7 tu incrou". ..uvoo 

t.o achloft Ml•nco .boulcl 'boCOM ottoctln gradull7 with DO 

.-..4dan ~· Jllribor.r., 111 ncb U•• 1t 1o Jutltlable 

to ;PenaU a floce1 clofioU to appear for tho ..a of tho 

etlml:u ,.lob new •P•inc.., pn to 'buluu aothU7. 

J. lo«ice1 0114 MCOIIU7 COUZitozpart of t.bio practloo 1o that ln 

70&1'0 of nr;r aeUft 'blaalM• • •r• tazee llbo"alcl M oollectocl 

tba are noo"•&I'T to .. ot O'QZ'Z'OIIt uponclinn., oo that tho 

Oon..-t ll prepared for tho otraln of now •orpaoloe an4 

1o DOt nr4&o4 lv a bltll ourecato of tazetle for tbll e..-rtcinc 

of u'bb, 

:nooe1 c1oflo1 h aro illu a.toul'blo onl;r lf thl!r aro DOt 

cca t~ u4 1t thoro AN 1lltornalac porio41 of .Uotntle1 

fiacal nrplu oo. I\ b N«1 t o uac&'U&tO, _,roonr , \bll 

oUmlatinc otfoot of a flow 4otioU on 'buiMoo aoUrt •• 

!U illpaot of tho flow of .Ural tu4a 1o -actac to 

4 
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liutaeoo aoth:lQ-, nt liutaea- pw couturaUoa oleo \o 

\be 1MYUall111q 1a \be tllhre of hiciMI' tauo 4eotcu4 \o 

11C{1&14ato thooo 4ef1oth, ud. \o \loa 4.1J1&W of lo~OORU-.4, 

iDOHUiJIC a;pud.U'Ili'Oa . !\o 'llbat utont \be oU.alu 4ol'1't"K 

fl'oa tho OllpOII41 t=o 1o offoot 'b7 tho depl'oaolTO lAtl'GODOOO of 

ontlclpaUJI& tho tllt'lli'O, I 4o act IIMWI llllt I • ooa...Uood. that 

tho paonl PJ' .. poct of 11l4ofta1h}T oOD.UJmJ.ac J'Konl Ufioth 

u4 ... illUflaitolT powiJI« h4..-al cle'bt to 011.0 'lllllUh .. tM 

no~ l..U 'buiua-ll to bop OU' ill4utrlol •och'• fl'oa 

I aut, thuofo:re, oan10atl7 ooll to 70'C&1' aUontlOD. tho 

cl.ooil'alltl1t7 of adoptlllc a clefilllh fillOIIciol plu looldJI& 

fol'WN'd \o U equlhaUOD Of I'OYOilllAIO u4 OxpODdi t'CIZ'OO ill U 

O&I'}T 70&1' u4 to U OltCOOI of I'OTOilllAIO &Tailalllo fol' cle'bt 

I'Otho .. at wbOil llllo!.Aooo I'OachN a period of ~ aounv. 

It 1o olO&I' that \be llla4cet e&IIIIOt bo bohnoo4 thto 70&1' Ol' 

uxt. !lao 81144oA 1'041lot101l of oxpoll4.ltvoa or UOHUO\ 1a 

,...,._. ucoaaaJ7 \o '--diato 'balaactoc of tho bQ4cot wul4 

han T01'7 ua4oolnblo offocb noa if it wou po .. nlo. U wo 

vo act \o drift pluloooq, how..,..r, it to a.oooaaJ7 \bet 

0ol'QOoo pobt tho wq .tth a wlL-doTOlopo4, roaolutoq A4opto4 

fioool pl.a which wul4 look fonvcl. \o roaohtJIC a pciat of 

appi'Oziato bohnco rithia \be aut thl'oo Ol' tift 70&1'0 aa4 to 
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-•t.ac a ehule .upba w.. llulMea ~"'•*n a pala' ~ 

...... ,lal~ N1 -"'W7'· 
lull a fhoal plaa wUl d •oMdtT oall d~• f.r 

lowr .zp.Uhl"'a or ~r •-· !be ut.Uac tu ~·= 

h a powrtlal ou, ba't'bc bea IJ'•t~ at~ lo' U. 

tu: l.an paa .. 4 1a 1932 ad n.baaquat T•ara. la 7-ar• of 

hiP lou laMa acth1.tT, tba r•- 'UUr Ula pl'!l-t ~-­

WIT rt .. n.t'tiolMt~ to 'balaMa Ula praMAt leftl of •liJI="­
n.r... !bare h 110 reuoullle pr .. pect, b.oweftr, that Ula 

preaMt tez qatm will procl:Dca aancb reftll• to aqul 

Ul*'4Uvee at \be prnent. lnel oftr a perlo4 of 7-are, goo4 

eD4 bad.. 

!he ad.o•U011 of a tiMAclal plu auoh •• I haft RQ&ah4 

1a 110\ a _..., •ttar. !be cnzx of our ellp&D41tvaa pro\lm 

lln 1D rall~ u4 az,__, upn4.t.hl"'a 'llbloh 1D 1938 -•te4 

tar IIPFODat~ • or percent of Ula tot.al 

axpn«•tvee. !ben h llUla hope tar a raltao\1011 of a.z 

axpn•u tv. a 1D \be aear tuhl"'. .All -.Jor aaropeu onat.rl•• 

are oa a 4afloU flaaaolnc 'b&ala .. a all ara 4anUac a _. 

larpr prc.porUOII of Ulalr a:a:paa4Uvee to arammh Ul&a n are. 

We u:r 'be taoe4 at m7 _, wit!~ t'b& u-d~ of JolllliiC U1e 

u 1ah raoa. :Lllr:low1ae, \be •Sat- &M4e tv nll~ are M 

,..,....._, 011 llulul.e ooii41Uoae that UMiJ _, \a aUolpata4 

vi Ul aq hiP 4a1J',. of _..,. 
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Oa \lw r.- oU., w _.., roo-alll;r hope \o ~ 

lll&bot•tbll;r ~ \az ntu \hio 7Nl' 11\ nw ot 'ftoi.Moo 

oo..UUoao. 

h~••· 1t 1o ftl'7 t.ponat \o do onf7\111ac 

pooolblo to plaa \I» up...S.U- aa4 r-• 1a t1w 41J'ooUoa 

ot a 'bol.ODCe4. 'llu44et to bo aohiond vUhla tho DOU ~ or 

tln 7Ml'Oo I\ 10 hl&hl;r dodzoable that \U u:padl\Uoo 

~- &Mpte4. "" Coll&l'••• bo 11aUo4 to tlw dlaaoloae vblllb 

caa lla ~ tlaoaood onr tu 7...-. "" tho pl'leeat tax 

e\J"QO\Uo or "" woh ro11.ee4. tax e\1"110\Uo u 7011 aro proparod 

to oaaot lato law, 

It 1• 41tt1calt to do11.ee a proszoa- eultalllo tor pre ... t 

ooD41 Uoae. !1M Uae hu coae , hon't'n, to taco tu problea. 

It h laponat that lftl'7 propoold oxpeadHUJ'I be eontlaisecl 

vUh tho paoral thoal probl• b alad. It, vl1ea the upeadS­

tuoe plaa 11 ooaploto, \llo preo .. t \ex ~·t• 11 lud.eqv.a\1 \o 

prodaoo a tllll7 'tal.aoecl ~\ onr tho 7lai'O, aov r.,...u 

lhould be pro11.4ecl. It dolo aot ... 4ollnbll tut ezq 

1Aorau11 1A tax nhe lhould be- etteoUn s=eU•tel;r. 

I tlwrefol'l na-•t that \MJ'I be pleood oa ~ etanh boob 

~~7HZ' to bee- etteou,.. Dext 7oaz , ..rtloloa\ \8X 111'111 

to ••t aUolpatecl llqlnUtvee 10 tho\ bel'rlJic liOtiJ'NI­

•1\'UUoao a balaoe.., be aohio....d onr ~ aen \~arM \o tift 
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J'Mn• U wnl4 lie ........ teo~. tlla\ 1t 'llu1M11 ...UUou ob=p4 

tor U.o wor .. , tW iiiJoelUoa ot tllo laor__.. \oQo lhnl4 lie 

~dured. am J'OOZ lletoro .., o.Uoouou -. .... 

.Aao\bor upeot ot caonJ. tucal pol1CIJ' tlla\ b ot ooui4ar'Q~ 

b :poriODCo t o 'bulnoe-• ooa\e.plauac l.anoma\ b U.o prolll• 

of htoral-1\aie tlecal relaUou . lioN ihlll bolt \bo aaUoul 

io\al-. bx reftlll1lH are recolT84 'bJ' 11\aie u4 local ptu \e. 

!bore b ao uitT or ortered. rolaUouhlp 'beiwea tho J'l4e:ro1 

thoal qat• u4 \be 11\aie &4 looal tlecal qe\-. J'l4e:ro1 

upoa41ft.roe io oaro tor Me4 aa4 eU.oalai e 'bulaou 1a dopreeelCIIl 

~ baTe \ 0 lie J.arpr ihiJl '1f01114 OibOrvlle 'be UOHI&rJ' ~e 

11\ate u4 local pnrueate are rebclJlC expea4Uuroe ID4 pqlJlC 

ott u'bh. Onrlapplac tuoe ban cro• lacreaelJlC}T--

u 'bo\b J'l4e:ro1 ID4 1\a\a pn=-ah reached cnt.\ tor ..., re­

eovooe. Qru.te-1,...&14 aro 'be1ac 4e-h4 of \be J'IUral Go-\ 

1a lllorou l ac -"· !be renlh of CIV -ohlc thoal NlaUou 

ban 'boo- laorlu~ -uetactGrJ' io \be pnr.ah u4 

laoreulaclT 11'1'1\a\lac \o texpqora. !lao caplax1t.7 11114 ooatutoa 

ot \ax lwe aDd. ...,or\ala'-7 u to f'o.\vo tlaoal relaUouhlp• ban 

1a all. pro'babU1t.7 u\14 u tetorreah to 'llui.Me- ooa\e.plaUJIC 

PpMetoll or \be oe\a'bl1*-t of llMf 'llui.Moooo. 

'!here baa 'beea .all cou141raUoa of Ulle }ll'olll• bat U"l• 1a 

tba wq of ooaoroh aoaa•UabMa\. !be -t pre.lalJIC -
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1 lalow of to aobion 11'•\w u4er.tud1Jic of \ho pro'bl• u4 

uUoa oa U h tor lle•II'MO to -• lecUl&Uoa oreathc a 

~1. \uporaJ:T aaUoaal 008du1oa. 8uh a .-lu1oa ebcnal4 

'be ..U lip of •• harlac U. h1ch .. t poaal'blo lonl of a'b1lU7 

&lid public coDtidoaco &ad roproaat111C :aot tiM J'odoral, Staw &lid 

local gov&rDIMilh ae nob, but the D&tloaal hhreat at larp. 

'!heir haotioa vo'Qld 'bo to atuq 1ahrgovor-\al thcal poUq 

1a 1h - ru1t1oat1ona u4 roporl to llencrou, perbapa 1a 

ho 7e&r.• 1 _.., to Collp-au \1M O%'&&Uoa of IUCh a 

...Uaa1oa at \hie M&doa. 

1 paea IIOW troa tho pnoral tbcal pol1C7 probloa to U. 

tax problaa. llenUJliU.,; tho omphaeh of \ho prooodiliC uot1011, 

we ..,. 1aqo.iro 1111\o wbat lOll'• ._ \ax qat .. aq bo revhed to 

!Mlp opa \1M door to 'bu1oau oatorprho wUbov.t v1olat1llc UT 

fv•A·-=tal t-h tor a oo11114 tax qat•. l would Ulco to 

oapbaabo tour pural wp 1111 wh1oh \1M tax •7-'&a al.\bt 'be 

•do 110re aUruUn to outorprho. 

(1) !be flr.t wq h to ~ tho ohaooa for reward 

1u buarclou u4ertald.aca aore attruUn thaa thl!r 

aow are , ~ad to oato 1.una~h. Oar pro•&llt 

tax qat•, oopeol~ 1u the a- tax, oontaiu 

foahi'H wiola opera\0 apiut haaarU!u 1nna--.h. 

!bare are a -'bor of \he .. wll1ah aiclat wll 'M 

al\On4 w1Uwi!Lt uoroaollt.c tiM ocpi\7 ot tiM •TO•• 

9 
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.... , ..... "itla- n.l.Uac ~ 1a •tutF· 

I aball •• Ua-• u.. .. t•bre• la 4naU 'IIQ 

aball oalr 1a41 .. ,. ao.e ot tlao Ga\at•a•t•c poaal­

bill\ioa. !be lo.aaaoo of •~•~.,, oOGarltioo 

lli&tl' be ollalaa\84. tn..,_. alclat be~ tv 

blaaiuu louH to be oarrlo4 tol'Wal'd aa4 ottoot 

'P'"' ~· 1a tlltu. J:MI'•• Oorporau ... alclat 

be allFN<l .. ~ capU.alloe ... trOll U.Olr 

or4iau7 boo•. a-..tlat creator 4odii4Uoll of 

capital louu, perbape ill tho oartT·foi'WV4 pro'ri­

eioaa, lli&tlt be allowed ill4h14ualo. MnulldJo 

reooho4 • lll4h14ulo ~ll\ be ~ ex.p' t'I'OII 

U.O unal tax. !!le top rateo ill the 1a41'ri4ul 

nrtaz •obociDJ.o Jd&llt be roa:.ao.4. !be tax oft41oo 

~- w han oarrlo4 Oil ill41oah that all of theM 

ol!•epo -a operuo 1a tllo 41rooUoa of r-nac 
peaalu .. tllot are t.,oood 011. lan•'-t 1a- u4 

-..n.u aterprbo. 

(2) A ou=A 11111 1a whloll to -a .v tu J..n 

loao of u obotaolo to lllnoaat at lnaal••• 

o~aadoa la to an14 llMV tuaUoa oa a lluluae 

tMt 1o ntteriac loao or 1o tiJ'iac to -a pot tM 

'••• 4n1a root 'lllr re-t lo••· ._ zlH 

of v=pa 1fl1oll -a opera• 1a tlab 41roo\laa _, 

10 
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elt.S•U• of U.. OIIPlkl a\Mk \U; ell u •• .t 

a -.a.oo looo ~ftr \o t'l!.\ano ,..._.., iMreUo 

la *• a.4lroaUb111tiJ' of o.,Ual looo .. 11r ool'pOraUou 

u4 of ..,t\al looooo 1a pural. 

(J) .1. U.l.ri t7)IO of ohaalp 4eolcao4 to taorouo 

\lao ral&Un aUracU-•• of •ro baoar4Gu lafta\­

•ah to \o ~ ... ~h to tho h•onoo at 

oapl\al o\ool< ao CCIIpllol'M to tho hnaaoo of boDda. 

IJow utuprl.aa ~ioal..lJ' t1a4o 1\ ..... ci.Ut1CIIll.\ \o 

borrow \baa to a.U otool< aa4 h-o h 41oOOQHC04 

11r \lao 4hor1a1aaUoa la ov \ax 1 .. aptaot oquitr 

oapUal. .Moac Clhallpo 'llhlob 100ul4 tea4 to •ltataate 

Ul.lo 4horlalaaUoa .... U.. eltataaUoa of *• oapl\al 

n .. k a1111 -· pretih taxeo aa4 the all~• at a 

nbotaaUal 41..u.A ore4U to 1a4lrt4uala. 

(-) J'1aa1.lT, iaftot-t vou14 be protect-.!. 

..,., .. , 41ooovoc \ U taoraaooo 1a re~u vwa to 

- u tar ao poeaibla troa aoalN.d.Mao taxea aa4 U 

aoalruia... taxea wre oalaot..t eo ao \o plaoe tiM 

lout ~ oa -- epeD4lac vi \bout 4hoo11Z'11Ciac 

iafto\Mat • .1. ollup 'llhiob 1001&14 taoreaoo U.. l'ftUU 

tor \lao t'l!.\vo 1a 11ar801Q' with Ul.lo prtaoiplo u4 vou14 

aloo nbotaaUallT 1aor- tbo tairuoa of \be \U 

••'• to t o ooord1aate tM eo\a\o u4 pt\ tauo lato 

11 
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on. iaz, whlctl !debt \be 'be illpoee4 at h1&bez' ratee • 
.bother eowee ct A441Uou.l n'YUI18 -.hioh wwl4 hll4 
to haft olll;r ulatinl.T 'Gill.IIIPOrtaai 114ftrn etteoto Oil 

bnelu .. woul4 be to rai1e the 1.11.- tez rate1 Oil tha 
a144le bracket.. 

It wao pol.ll.te4 out earlier tllat .paula Oil fteoal. ahaace• to 
ruon ob1tacle1 to bne1Deu abo1114 DOt 41aill1eh the f!JaAe•tal 
~t7 ot the tax qat... !!M ch1Dce1 prertouol7 .. ,.UollN will, 
ill q opill1oll, a44 to rathllr thall detract troa tax eq'IL1 t7. !bere 
are other chaDce1 which ,..4 to be -.!.o ill the tax 11•t• ill order 
to i ACft&ll 1 h tail'lllllo Ollo .uctl chaDp woul4 be to eliaillato 
IZCIIIln depleUoll dNWIUOill tor oU &D4 pe Willi &ll4 0..-\aill 
tJpe1 ot alllo1. .Aa the 1'rean.r7 hao otto poiD\114 nt, a larp 
_, ot roTcue Gall be reooftro4 b7 ololiac tbi• loopllolo • 
.bother ohaDce 11 to br1Jic tho Ct\Piial pial tax rate• Oil 

1Dd1Ti4111111 cloe1r to the rat•• Oil othar 1.11.-1. \lble could. be 
4oM without nlletptial 4il~t to illftiQellt, prortdN 
the capital lou de41acUou wro M4e ..-e paoroue, ao pr1T1nal7 
DIDtiOilN. 

I t.hiDk we abo'llld. -••••117 haw ill a1ll4 that u a a-rill 
prillolpll ot tairMU we CIJICbt to illcnuo the proporUoute part 
pl.qo4 b7 d.lroct t&XH that Gall \ab __ , ot lll41rtdul 
d.lttero&OM 1• tha power to npport &O.......,.Ilt. !be ohlet 
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Ga.P].oa o! nch tu:.• ..n tile b4h1a.l b.- 1m11 ••'-'-

.- ctn MIDto. a. JltUnl reU..a •• .ula \Uta e!ln14 M 

Hpeolll~ CZ'M\ IUoe ... ,. a4 looll a--h lll'a -· 

.-1e to ua \Ilea ... ~ u atteou...q .. h \be J'Merel 

aonr-t. We allo'll14 look foi'WIIM -hal~ to allalaatt.c 

fl'oa OV J'Merel \as qat. \be Jl!lllUAO"-ran1 U41MI eM 

other a1aoellaaeau ezc1 .. tu.a ..tliah \a4 to lie ah1fte4 

41rao\~ to .. _,._, BoWiitV, 1a rtw af tile pn-\ -

•.U of \be ,...._, a4 U.. fao\ \bet tii.IM \axaa llaft '­

ia oparaUoa leN~& •linCh eo tll.a\ tbl 'llulaMIH affao\14 llaft ia 

pDarll ,_ M,tuh4 to ~. I n-1114 tlla\ \b.q M 

ooaUl11114. 

Greater abpllcU7 1a the '"" qat• wwl4 r-... irrUah 

to buiu11 NA -.14 lleo lie baMfioial to taapqen u4 the 

co-t 1a c-Nl. Oar Nft- qa'- _, )lope to M TWT 

ai.JJipla if U 11 to M eq'Ai~ a4 11 ao\ to M -ll.ift~ 

bvf.a- u .., poiat. •-r, -.Jar ..... 1a tile 41raoUoa 

of •t.plioi'T are poaaibla. 

Oaa - h to nllaUia\a a ·~ oo:rporaUoa '"" oa aa\ 

111- fer \be f«AZ 41ffaraa\ oozporaUoa tuM - t.poM4. 

~~~ oorpo&'aUoa \u.a an a oaJlll.tll a\ook taz NA aa -•• 

pnfi\1 tu -\14 1a 19,2, a r-• .r tM 10" '111141a'r1'11a\14 

pnn•• us, aot \be OJ'41MrT 1a- uz. a. NPiW •toe* us 
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h ao\ 'buecl oa \ho uNAl nlu ~ a o~ aor 1e \ho - • • 

prot1u tax aotulJT a tu: •• -· pzoetlh. lltll 411Jn' 

larpl)- Oil Uao a 'bUUT of -·• at to far-\ pnfih. la 

1h pruaat fen , \he ...Ua\r1bll\o4 prot1h tu: 1e praoUcal.JT 

.. aalDglo.. . !lie oorporaUoa tu: qat• wwl4 'bo croatl¥ 

al.Jipl1f1o4, Ue Jv,aUoa ~MUVa'bl¥ taor ... oa aa4 Uao 'bv4& oil 

uw aa4 uacortala oa\erprbo 41111ahbo4, 1f ell ffiiOr tu:o• wore 

couol 14ate4 laio a ehclo flat tax oa oorpora\e taoo•• wi\h 

•- COil-dOll 1a rate to oorporaUou barlJt.c le .. \haG porbllpe 

$25,000 ao\ la-• 

.&aoUaor Will' to laor ... • tho el.Jipl1o1~ of tho tax q•t• 

woul4 'be to r ... d:r Uao irl!:lc.e elhaUoll \bat tho texpqor faoea 

4u to l'o4orel-8\ate \ax coaflich. !hie baa 'bou 411cra.aao4 

prerloul;r. 

la 4iaeuaetac cboic" of 4oe1ra'ble tax ...nroe, I ba.,.. 

apoall u 1t we 001114 piolr: u4 cboo•• -ac coo4 tax -" 

uA 'ba4 ta: -••· !hie obooalac will al.W71 'bo po .. i'ble to 

- a:taat, of oovao, 'IIIli u tho proporUou of \a: ""-• 

to uUoaal 1a- rlee, \he cllolce 'beco•• 1101'0 roe\r1o\o4 • 

.&lrM4T we are 1101'0 oer1 ... 1;r rutr1oto4 U.. we aro l!pt to 

....Uae. ~- ..a. irlee to fol'8&l.au a pncr- fOI' rat•Sac 

lar• -hot o441UCIIal ta: ... ...._,- u-••c-
lru1M11 rooo...rJ", will -bow .... trlctecl we are. lilrT 
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.UnMtt.l. tlanller C"ftla et total upwts nne, ·- lt a.q 
,_r .. -t eernoe, 1a ~ te urrow Ulo aholoe aboot to t!le 
ftllleliJ.Jic' polat: wo .,., .,.aM .,..t•t -.lac puiiK to tiM plaoo 
wbore 't'lrtual.J;r oll aoaola.raUou ot oDOOur..,. nt to 'bulono 
ao4 ta1nooo .aat cho WiT 1a or4er \bat wo .., 1100 OftZJ' 

toaalblo to:< to He a4a11UotroUnl;r praoUoalllo l1aU. 

Ia \hie ~ ot poooiblo ohaftcoo 1a tau a, I ban »t 
41o....aeocl. uq ot t.h• 1a utatl. It TfiO. are lahreotocl. 1a 

tollowioc t.h .. tll.r1bor, ., otott ao4 I are preparocl. to '1101'11: with 
JOU ao4 to tv.nUoh loto ... tlOil •• to t.holr oporoUca. 

h oloolac, I ..ould llll:o to otro .. that 1t ..,. oro to ctn 
llulaoowoo tho roo .. uroooo ucuo01'7 to r-n o'botooloo to 
lllnetaoot ao4 o:zpoooloa , U w1U 'be ucoo001'7 to co llqoll4 o 
tw opooltlo -w.r•• illai 1U1J r-a.r pointe ot locol lrrlioiloa. 
!'hooo oro lllportoot, kt U 1o ona Mre lllporkat te opprooah 

tiM pro'bl• ot tlooal polS. troa tiM \root. Tlowpolat ao4 to l.q 

4own o woll-dotl»d ploD. lootlac toward• o lloluood lra4cot . 

Oal7 t.hoa will \'be llulo tloool dohrront io 11u1ao .. -· 
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April 17 , 19~9 

At the auggeetion ot the Secretary, Mr. Bewley 
oalled today and saw Mr. Loobhead. 

Mr. Bewley ... giYen an opportunity to reYiew 
t he recent exchange ot oablll between the Bri tiab and 
the United Stat11 Treaeuri .. and etated that he h.ld been 
requested to etay over tor a tew daye in order to be 
available tor the oheoking ot any technicalities whioh 
m.ight arise. He ia going up to New York and will en­
deavor to obtain oopiea ot the document• arriving on 
the QUEEN MARY and will be back in Waehington on Friday. 

In the couree ot the conversation it was brought 
out that t h e informal opinion ot the Treasury Counsel 
regarding possible borrowing by the British Government 
against eeouritiee under t he Johnson and Neutrality Aote 
was s iiiiPlY an intol'llal. exprenion ot opinion by TreaiiUry 
counsel and wae not to be construed a s any collllllitment or 
indication ot intent by t he Treasury or any other Govern­
ment agency to make suoh loans available. 
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•~~anu .... -·· ~ 
• .M 1uv All ~ tw .&Mrt- weeala a4 their MZaMI a4 tar -tel-a at om. of .&Mrt- weoala 

oawrel. war rtlka olT, U aa poulb1a to tal'lllaata "-" faatllfte of the hrua'• wol'k - attar the •icabc at U. anueUM. !M ntaa for llo\ll \JpH of taaz 11 wra 
..,. \W.ra• oa 1__, •· mt. 

· •rro. lepW.bar :a, 1n•, wllaa the hraa .. areaW. to <1-. ao, lt20, \bol ..n.. -u .. wnta tuu " oa 
.AMrt- lll&lla at aarpea .,.recauac $a,ot7,2tl,tta, """ aat preat•a raoat"' -Mol to ..,,,..1,1108,118 a4 Nl"'P k3.,7M.88, !M u\ profit of theoa opan.tlou, .....,._\lac 
U. -•• af ,...u- at Nl"'P awr lllQIOHI a4 pall. a4 .. ti.Mtad. 1 .. 011 aa tl7,010,1f7,U, 

0!M .. _ -uoa, traa ua ~DDbC oa .r.. 13, lfl'7, ta .r.. ao, 1t30, 'tlftta a...r- oa tlle llwa af 
aetan, atttoara, a4 ...... •f .&Mrtoaa naMla arcz­cauac Na2,782,3tl,aa. """ _,of .. ,·~­NMl"' wu t8U,li63,U, 1M M\ profit .. U. pallOlal 
OOY•l'iaC \loiN rtlka, rapl'll-\lac tba -·· •t .. ~-l....s' ftpoaMI a4 p&l4 u4 •diaW la1HI0 WU .. '10,700tllt0 

0 '0'aUr \bol Jola\ raaoluUoa of Ooacn•• (h)llo a.aoluUoa •o. 66), etfooUw lfanll I. 1i31. \bol oaUra opan.Uou af \bol llar1M u4 .._..,. lll.Tialoa wnll. 
llaft ...,.. to oa a4 alz •atlol attar \lla\ uta tanla&\lac t1o1 war, eo far u Mrtala ao\a of wr 1aclalaUoa wn 
~ •r oa le}l'-lolr 1. 1131, at wl\ll U. •tMrttr Matarrel. • the t of hJ:T U, 11111, t1o1 l'r .. Uat -. _........ t1o1 part ... of uUrttr •f \hie Urialoa \a 
leu.Wr al, 1921, for t1o1 JUlie" ef ~- ..._ .... ,. ol.a1M. 

•11Ma 'ldla\ 11 to 'M.....,. ta \lol noalf. at tide 
Unaloa 4'1lriac \be alz .. a \!Ia a4lac laoa'Mr al, 1131, 
wUl .... , a •ecl'ct\11 affoo\ .... \be neva• la ... 
....... taW, a ~- a\a--.t et .,. ft~ af a.s.­
••• tnaauW ~ \be Kartu at a.-•• lllrtaloa ,_ 
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11epte.Mr a, 1116. 11u '"'- ,..., .. .& wUJa ._ ._.,. 
tor \lile ,ut t1Hal 7NI'o 11M \lile .....,11 11 ••• ,.._ 
_..._ u \lile -•~a& ot \lile 41?111•'• .. un -~ 
1 1\atseant et \lile woprtau- tt.-• oa -na ta-

coa Ma at .&.ert- Wllele, t blll.r ...,..,, ote., t 
tar \lile llar1u 11M le •'• »lnal• tar till JOrie& lll4ot hM 100 1talo 

qproprtaUoa tor ~• ot llaMa . .. . .. .... teo,ooo,ooo.oo llartae pfta!. .. u4 lllftll II4U4 w \Jala 
-.oaa\ • •••• ••••••••••••••••••••••••••••••• 41,101.~84 a.-a• 1 prea1 .. II4U4 w t hl.a -• ••• ••• , _ __;MI=.:.•...,=-=·~•;;. 

!t\&1 •••• ••••• ••• ••• ••••••••••••••••• Mari• le••• pa1& • • ••••••••• tae,t88,909.11 
.._. •• ~·-· ,..s.a •• ••••••• 364-,1501.11 Iaa\all-ta be ...a.er .... 

,... ...... _., ola1u •• •• 712.110 
11ar1u lo•"• ou,,, ... ,.. . . . . 463,W.oo .._... t..... ,.... , 'IC •• • 0 • • 6"7 , 290. 00 __ _:._.;.__ 

•······ •• 
Mazi..M expe&MI • •. •• , • • ••• • •• l.N,1Ne41 a.-a• • es,e• .. • •• • ••• •••• •• _ __ ae~·:..:n~';.:•=u= 

te w ozpoa~~• • • • • • • • 2M. 1107 .eo -----
.. , IIII.J1)1U out ot ~roprta\loa 

..a 1aoo.e •• • ••••••••• ••• ••••••• 

.. t 1~ c.r-s.- u4 1&1~) •••••••••• 

.. , 41allv...-ta (loll18 u4 CQIIIMI, 
~..a pend'~ ••••••••••••••••••••••• 

.. , o»erattQs pretlt ••••••••••••••• 

liO,oat, 781. '12 

pretlt at nor tlT,OOO,OOO oa -• ot Mr1M u4 -•• 1a,._, 
!'hie .... aet tab taw -u.rattoJO u. ao1a1alatraUn GJOUI• ot 
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.,.rau._ ""- :1u • et WIJ' •• :r-*1* wn al'••..U• " *• 
llMI If t¥911111• IM11 l:ql "I ~WJ.T -"' \1 lllhtea\lal. 

-· 
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order to ..-t more fully tbe ~r:;tncy creoted by tl>c 

~:;:;.1\:~~: to III'Cure on amendmoot to tbe F«leral .....,r,·e 
r> Secretory of tbe -r-.,,ry to U.ue a largtrr ~~~:~:! 
emer~~n<eJ\.c:u•'"''"C:.I' than tbe old ac:t pennitt«l, and in e< 

by the unanimous •·ote of the ~nate aft•''"' A"- of 
the ~tb of August, 19t4,on 6::;:~~~~~~ au· 

Se<~lar;y, in hia <liscretion, to allow hnnka to 
C:ll'c:Utalltng notes equivol<nt per cent of 

aurpl>a, i.natead per c:<nt, aa the 
amendmoot the beneRta of the 
which did outaonding c:irc:ula· 

their Clll>il~ lloek, ll required by the 
the amendment al.sa 

on depeeit in the Treasury 
ju~~ of the Secre~ry 

nota, but in no e....,t 
Ac:t pro•ided that the 

and e•tn thia 
that the Secretory 
the bonb to main­

redemption fund 
lorg~~ ioaues of 

Ac:t, aa amended by the F~deil.j 
amendment of August •, 10141 baa 

The redemption of the emergtncy cu•r~&cT 
a dillicult problem. 

•rf,.&!d in department for a .,.wn of clearanceo De~:::~ 
which it upec:ted to o•erc:ome the dillicultiea and 
which mlcht otbonri8o be IDCOWitered. 

The demo...U..tl.., of foreip ucht.n&te and c:redillo ud tbe 
litorp.niZJatice of _,. transportation produced a lit~ation of u · 

Grain and foodltulfs for upon wen c:onc-tec1 at 
1~!:~! and Atlantic porta to ouch an estent that a tempo­
' I Wll placed by the railroads 0D ohipmenllo Of rrain to 

Orleano, and Oalnoton. 
alto imPtQding anothet gra~e problem, aa an inevilloble 

lon>oeqllltDee of the w-ar! vi~ the cotton ait~ation in the South. 
While no mponaibility for dealing with th- problems rested, by 

, upon the Treuury Deportment, it waa belie,•ed tijat the poweN 
the dep•rtment could be exerted for the OOMftt of the aitua· 
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u wu reeocnlud that the .._...._ of the "'""''"1 abould 
ao that, by iDidliamt cooperati..,, the best .....,Ita could 

A otriea of COG!ermca ,.. .. dtttl'111iDed upoo u the 
off•~I;,,•A mta.ll& Of coordiftlbDI the vita} f .. t()fS and fo.- iJI 

On Au,mt i, IGH, the following .UU.n~nt wu ilou«<: 
ot 'I tal huatOr1aiQ to tbt eouutq t.bat uro lb.lup t4 4001 111 quktll 

••Uct.e ltnt abl111 to wv't ou.r wraJu uou C'Ottoa. ~rot• to Euroi)Ma 
Alltl 

Ucetore tbrou~&b tbt baukent the nmrk~t tor toretp bllll or •nblop. 
tiiii'IM>M or (.'(HJC!fft.llll Wf'O~R~rtl to lhl11 en4J. 1 bJu·e t o-(hl7 eaHetl a 

ot repreMUtllh'fl l)f let.\I.Jna •b.I!JI~lnc uneretta noel turel.p e_sc:bl.a .. 
meet a1 w. TrHeurr Dtp•u'lmeut to Waahlqtoo on AU(\Uit 1•·· at ... 

a ,.~,.,. 1~rtMICII pi"'bltm at lbt moment. beNua tbe C'toJMI ba\'t bMO 
aad t.b.t IUOf'tmeat l• alreocl7 well uDder ...,. Tbe ('O(too 

not eo adnOC'td a Oil wHI DOt bl tor a trw wetb. It Ia D1J' rGrp~Mt 
coo!eraooe oo liM eubJ«t or C!Ottoa. to be !w:ld at aa eartr 4at .. ot 

w1U be lll&4e lattt~ 'Ibelle are Important queltktol tor 
aDd .,.err po.a.J:bt. e-«orc. w lU bt IDIU br t.be ad'DJlalttta• 

l.be .. .._.., ot t..e.- creat ft'OpL 

ot lboM wbo will t lttad tbe toiU'ft't!llrlee oa tM Hlb t.uu.at ..W 
lA. , .. .,..,. 

a c:oofe.,.neo wu held at the T reasury Oepart~nt co 
1014, betwttn leadiDg bankers, busin .. men, 

and railroed managers. The followinc il quoted 
proceedinp of the meetiDg : 

callfll b7 S«n:tary McAdoo to consider lht 1111111 IJI'IOrt: tJD4 

'-"<ba•>IO au4 lbtvp&a, tUunUou <net ln the orr-au,., Dtp~l"llDttll • 
62 rel•rttttnt,.lh, ... ot bualuta tnde, ablpploc, aDd bcloklQI toctreeta 

lleAdoo prHided. aotl lbe t'Oo.fei"Uee • • • alto atteoded bt ~ 
B«retarr RtdOtld. Al&lataat 8ecret4rl8 1'\ewtoo aDd Watbu,., 

Dt11iNIMOC.. CoGJpltOUtt' WU11ama. M--. llaoaUa. DtlaM. 
lflller. aad \\'a rt.ura. o t lbe Federal Bea-ne &o.rd: leDator OweD. 
of tbtt Stutt CoouuUIM OG S..UID& a.a4 ~: Rf(lrNtatltl'­

~bttn:u.D of lbe Uou11 Banktn.c aDd CuJ"r"m' OoauoiUM: aDd. 
Ada~ Hal,__o or u.. noose lAtentata aad J"'otttp ()De.. 

~~=:: ... , retel.-..:1 la tM llltenMJOD b7 t.be P'r'M:dlf!DL 
I ODOO.DC'td to t.be ~taUT'tll Of tM ...,._ WOI'kl 

tM 00f'HeJ:MDt ne wllUac u 4 a.o.stou to C'OOPft'lte ta I be 101• 

• 

I)Nbam.e or u.pottaUoo.. ab.lppiDC. aDd •nltea,.. aDd LM ........_ 
[\f'elllf'ftt bMnU7 a.a.Nd lbe B«:rteory t.bat tbt bal..,_ lottf" 

tqualtr • • wUitoa aDd t'M4J' to toOpente wltb the Oo,.trD~Mat. 1be 
llkt lUI bt boi*S tbe ~taUf"M of the contef't!DIN would ,... 

iv~:=~~~= until muHa nre obtalatd. He es-l)f'ttlled lbe oplotoa tbAt. 
Ml were •rtoua aDd prtllllo&. tbf7 tou.l4 be Mlllf IO&ffd b.1 

lottl1ti'Ot l t Uoo, aDd toOpt_ratloo. 
Mn_,..,.,,. f'lf t\fllnl~ lhat tM thf'fle r ... ~lftJt qut.e:lona ,.~ tbt 

nt tbtl waril:tt f\lf t\lfttiD btu• ot t .IC':baap. th6 ptoYIIIOD ot D*IDI 
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tnru.1oortha;: ,::rAin, (\JCh•h. aUtl oUiw"t" '"'""' tLutdl._. ttl,nchl, ••~o~l \\'ar r•..S. ~·H•r.tl ,1( lh•• rt•a•n'JIIMUutlh~ 4'~1'"..,"" lht; 111•lnlvu tl.:at lu ,,.._, · 11••11 whh the 11,_1 111"!1~· 1Jf tiM• t~t'nl11nc bill f•~r llw n-,:lllllry ••f J~bll .. ualkk•r tb. 

ft:l;: ta-• (!.,'''""'""-"*'' ~41 unt\t•rt.-lu• tu ln-aan• $b.IJ-. Clyln:: tho• l1;a;: a~11ll'it " ·or rbok. ~urb an llllflh•rtnkln!f "' 1'tl' r ri•'t lr-·ur.Ul\"' 
h'U!IMr:if), II " 'U!l "''"'· nuol l•lll\•l.) I •• IUC''I'I lht• Jlo'ta.llu;: f'UM'f'L.~Ik'J', t~· t."tNidttM•'l ua~o .. , • bu.Jih...,.,. t~a.!ll.ll. I two C.ou•rnlak"bl td r,"'('t''..-.. 1.-, ... f,,, ttM> ltm.1hl~ l•o('llt 11 '"'" "'~'""' th • .,t whb Ht~• '"'''"'~-.t n-a:t.qrJ .\1l14'fh>nn oth11"" fiU•l rtl'fluu hy ll~t· Ucnt•rnuoo·nt ,.UI•I4t•U.-'1Uha.: Wh"ll t'rhah• tul:=bt ,.._, nbl" h• tl;t In "''UI1o't'llt'tl wltb ln•llnllk'\', llw 'l'tt~l("ft ~t 

tlf .::nlu aa.l tOCtoo '"'-' ot '"'"n •·st"laan~ wotll•l r:tJokllr ... .-"~ 1W.u­t"or'("IJ:D ("lf'b..1n,:co, It wna~ dt,·1tu""'· will ftnd U1 tqnlllbrlum " 'ht'll the :tlltlt'lll $.,"l'IIJ thr lthl)llll und Ulll\l'IJ l ht• .:t'nln. 
the ftt\"lttiJtt,a: 114'1."-b.. ~I'"'*'Utath'tt at the C'l•nr,•n"Jiot,. r.:dh~otl .,. 1\J lbt• C"\X1r..,.lloo u t .\ukork'lln Jr.lln art~1 tAbt>r ..Caplt":!l at tbfo Hflt'<»U tbt• lnttrhu aw:tllltl,J: tntn11f.OMtteiNI. II "'"".- l••hth\1 mn tbnt Ono:~t l•"nii1C'C, ft lh 1 H~b:hm1 r1 re now ln.turtns: tbc ' l'tl.k't• tllkl (',l'l:<lt"f rl)'h'' ~~,:;;~~~;• ft:ap a~lnf't wu rltlu. In un.lff to JlN\'1*' worbble- IPNU .,.. wltb tlw' (:.0, tnunnn liM" C'OIIrt'n"ntf' f"<"''t' ht'\1 lt.-lr lut~ a ""·~.u· UntL ftreh L.l W ,.. cbnlnu:m, lllhl th1i•T•tc•d tho t\•lk>wlus: N'80lnthma: ~l!r.r.•lro•-.1. 'Ml:U llll• tonfth'n<'t'. f't'l'r"Ht'Utln::: the buJJO('M hlh·~•• of a U ot the ('011111'7. ""''~ t11 bJ~ •W"""l:uloa of t.bt l' ro&Drt 1nd adloo or thP t'rn~Nt and C\lQsrren 1nd tbf' ~ary of the Trfofl11'J ·~::~~::~~~~~ pr111tlltl 11011111nn of the C'Urfl"ll<"$ dltfkuiiJC'I ('f'\O:If('oif by tbe lUll• ~ of 1l'tll" In Euf"'I~ on n to.liOMIII lk'alt'. ftttl1 thllt thlf <'OCIJt"mK"t 1M r..o,'Htuoronl. Ute ~:u7 of tiM> Trfat.u,.. aad ~~ •·f\ltnl 1\Mf'\1 to ft'nllnt~ II• ('(M)flt'rntiOD bT t~dorllllm: 10t:b ttW'ft'IUtc'll and 

JIU('b lll'(lniJII tll'lllltltiUN ftf tUli .Y' be h(l('(•ttSUrf Ill f'tut lth• lil t' C'(tll lll,. wllh lilt• dlll'-:ult ,.._.. ('f'e'..1lf'tl bT tbe unPn.ot't'\lttntC'\1 dl.artttn~t ot tmd.- oow •:d.Aiar. and ~ ~•liT tlult lnuoNilnte •• bt> r-rovldt'l to t'M'ftllt tbe nf'I:OIIallon ot biHtl of roscoh:Htl:t'- :~=nht!(l tl tt .,r l'n~thwt• to rt•tc'IJ,.•n nutrkN-. ., tll.llt the ronJ.,"\'tllou nlrt'l'\tl.)' rre-­tn11' 1~ • t ••t.:-e rf'llf\'f'd and that t~ fttUll\C'"latl llnb.nno o r tr:hko tuT In oor faY'Of'. 
"'"'''"""·'11utt lltl8 f'Onl\'f\"nte ursr~ II~ t'nlteod fttntf't c:o,•tnm•<'t•t to c. 

!;\( w~lr·rl•k tn"nnHW'f'. M be ,.,,n,lnl-ttl'"'' uu~;h•r tt~ •llnot•IIQ4t 
GO\t"nlnW't'll (\ffct.rtatt"U bT a b4"!t n1 "' thrftl ('lr """ 1u.:"NJol"n.. a~nw tlw' rtPl:• ttf W'llr on ,\nl("r1C"nn ~1~ IUkl .\mf'rk•n•1 ~I'COC'S 

111 '"' 11.h lt•tlf'd thtrron 'ft'IM'rn•vM" In the Jt111.,•mf'nt ot lhf' bf\:11'11 It tbut Anlf'rl(ntt \'fMt"l• or t1blr1~n •111 .\mtorlt'ltn ,.~.are uunblt. ror1k'llb•r tmd~. to C"'CDPtfC" M f'Qtol tf'rm• wUh tb(> 'C"fttlllttttl or llhlt'f'C'1"J 
MtiOMIIIINt bf t'f'tiiOft or tbe rroh'<'llon otT'('~I l'lk ... h OCl'IM' t"ltrriC'n l(•f• by l\r1'1HII:\'IIIl'fll- f••r Wllf lll•h•lllllh)' t h fHUI:ll tb~ .. r WtW•riUIM'IIt .. IIQCb bonJ'II bue pown to ftx hUH or fln"tnlum. linh)fo<1 to ~btu~. to 

M fOf' f'M:b N • of tttrro. ' 
Thnt ~~~ l'ft'ltt'nt orrortnnHr lo exteod ,\mr.;rlt'lm fort1tm trtlde t hf OllJ'I('Irtunll)' nou• IO \'ltl-:ln tbt <'f(lfttl011 Of A lllf'ft';IUI11e Pltl.t!M lll1dtf l"nlltd S.tat" n:r.~ Ia ~ Jft'!'lt tt\.'1t tbha ronfM'mC't" Orllftll:!l tR ('"t)ft!ft~J~r, bJ and f'fff('tl.-,. llf'tf• l:.llon aad bJ n~,- f'b•n~ In our Mtls:a· lftln.. to mnl:.o 11 I'OUihle f()r Rtlr C'ltb:C'U"- \\' lt l ll,ul •11*'t1ntlnnllon. hl tmy nt'l'nlte tbltll' undt'r ,\nl4'r1r:l n rc-.l~ry In f,,·f'("'~:n tmtk' 0.1 e-'ltUII ('Oft'loo l<'f1:ta. • •hb all otbH' .-rltlmt 11."\tklct.a. 
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•·J,•1 ~o./11 d. 'l'b.tl thb <'Otlf t•n"tlee do"t"l•ly ll jllln"t.iltiN Atkl tiU'""'-17 llkl l fWo 

""'l 'tlll~l_. tu lhe IIUI,"J:M'IIuu ut th" 2't'Ch ."'u ry of tbc ' fn"ttiUCT In 
o•j>\•11111!: mhln.•lfll tlutllbC l'OOJ~ntii!JU o f t bet IJUJ!Jut'!CII!I hltl't\•Jih;l v f tbU C!QUt.• 

11llh 1111• t :ut••rmn~:ut "''~ II• \ nrluull •h'1•111'1Uit1tlll ~b·•ultl Jtrt•\'llll, untl In 

tb111 .lltll 'li lUll)' 00 cll\.'\'ll \"t'l)' tiOd UIUII J•I'UIIIIIti,Y ti ~'\'OIII(tlltih,'tl, be It 

... /tol. 'fl•·•• h L"' the "''U!!il.• ur tbhl \'iJII(I'"'II~'\1 tblll n l'ltli Utll llj; t~JIUIUIIIH 

1.1\• 141'111Jilth.'\J, (-<oWJlO»>..'\1 Uf t\.''i 'JI:UIIK'\1 t!XIk'rl• lu fun.~l;ru t'%t'lUU~ 

, tll•l llo,.ur.Uk'C' Jlf't.obh•utl'\. nut! In ,..,,.,.,11 lraUJIIIt.lrtulluu Jti'Hhll'ltiJI. In order 
,Jt•-.lr\\1, lu \'ii'UjOI,•J":tt tlon " 'lib tile MI•J•rvpri.Hc ('UIIlUlll h:oe or CoP~ 

~· lwm.'\llately fr.~UK'd for '""""h.lt'nttkm ONIJ;Ut\1 to Jtrvwote tb• 
, ,.,,.,.4o•b""" vf Ilk~ '"n_o:ttly tu bt• ,h..,f l\<~1 t1kl'-

,.,'\•n.t.••''-' • lib llw atM.n•• n-.Jo~•ll l•.~t•• lbt• ,,,..t,·n.~···· •J'IJUintt'\l I he tolkiW· 
•''1"•1101111"' " \.'1°1111"~"1 ••( ('lol"-'rtJ' HU " '' ' ri.No. lll .. llr.lllol.''· tr.ltl."'l'"""litlhl'fl, Plkl 

,. ,,•b:UI .. "t', " hb )lr, IAIW a li dulrm.m, Ill 1\'"iUalll In W11.abhl.lo'10R otkl 
IU1 f\'1•1\·~'tll:llln.~ u ! lh\." th.u'-'rtiUk.•IIC. 11-1 lu lbt!! lA~ [l)(.'IUI.f u( ~lr"hiC 

I I I}I"I':IUC~: )l,,.;l!!r&. ll,·u .. tun t 'ltubb. u f x,•w \'orli. ; J . l'urkt•r 1\.lrllu, 
Vvtk: t-:. Jl, Out~rl•r lll j;e, vt ~un• \ ' v1•k: l-'. (:, l.'"rowell, ot 1'-IIUIInl 

••fi.•IJvu : )lc!!~rrl'l. J . A. F urn.•ll, ot Xt•w \ 'twk: I•. ,\ , ~ l•'f'lm~lln, !,).( 

; Uo&ll•rt t•.,Jinr. ut S=!n lo'r.•u~o·l~•: Ht•l'll.lr•l :!'\, H.uk(•r. ot l halllwu,... 

('\di i UJ..'"t!: lh.-~ ,\, J . J kuwhlll, vt ~t·w Yurt.: ••t."Stu• J . \\'a&llt\ of 
llt•IJI) It 14.-tt•lbrlUM.•r, (I( Xl"''' \ ' ur¥: Jvbu J • . \mukl, ot t'bltol~ 

)k.\ ttw :II'("VIIItal llr • • \ , (•, )1111,'1', utI be .,-,.,.J..•r.a1 UM'TU 1\oa rd., 

h"J•n'M'QI.IIht• or lbe Tm:t..-Uf)' 1'-l"t•flllk'&ll IO «VU!t"r whb lbe ll.lltUibfN 

t1~· ,._.nr,•n.'fk<e t"'wtultt\oe l)('Cl11o;: "lib tb~P •nbJ«-1 ot w:tr·rbt 1n•ur.u~: 

I',,\ , 1-.. t •• nv, vr lbe Ft'\Jt·~l l h_..._. ... " .. l kionl, lu NQ(,•r wltb 1~ uwu1lwf'il ot 

,_.nt.·n·u,.,, ~"\..WWIII«" d.l.'lllln.j,: whh tbt• .ut,Jt.'\'l ur lr.m~ti\Jrtallou : n11.!lllr. 

,H \\'1•rlHifl:, vt th\.• t ·-.-..J,•ral Ut~·r''' l~IUtl l. tu ccmtt>r wttb the tut"ldl:k•r• ot 
,,.,,,,,.,,,,,,.,,. I'VUUulttt't• ll('>tllug wflb lltl' JO UbJ•'\:t vt (otl'\•l;.:u (•:ldl:m~\'• 

,\h•.\tloJO llllllU Utl('('\1 IU lhO t•(m(,•l\'11\'\' llmt ht• CSI'<"':h'\1 tu t'fl ll a 

VII ' 'V"I hHI IWXt Wl'ek. 

In~: $h'UIIt•UJ<•u a th·•uletl thu ('\mr,•rt•t•\'l', wl1kh ndJournN •ubJeet to 

vf I he cb.1 lrtu~1D : 

\ vrlo. l'lt~lri u.;; llou.te ,\ .lbiV('1iltl(lll1 rrs•N.."*t•ntallw•: J . S. Al~s.mHitr, 

\\'t'l.'il" ·"''· 
\'h~u·ltt; lluut~~e .\1(;i~Ai.:ltloo n·l~t•tht.•" : J \!bu J .• \mold, H. U. P. 

J •"""'1'11 )ft"('urr.tcb. 
J ... ttll ..: (,'tt"'rl.tlJ: Jlou..>oe .\lflliOdatWa. 1\'l•rHMIIIIlhH ; l):nld lt • • ..,.,.ad .. 

L·••rM,;.'\• J\.IIUt.., t 't"tCulJ J . w.-.le. 
'''' .. 'lit l1t.octrln~ llouao ,\.......tllllou rtl•l"~'ll!tutethe: •·· t.;. Cnnn-11. 

lllo•ll,d l 'vn•l.t:n Tr:t.Je C,:uUll\.' 11 l'l'J'n. ...... HIIIh": ::!..1lUU\i"l u. \."uPf'l., o t St. 

: J . ,\ t:. ('Ji rt'(IU, oC S.IV"IIIIIIrJb! •:. ,\ , ~. \.'l.ltrkt•, ut Xew \ \1rk : ltubtrt 

I f, l!f ~1111 l · r , IIM'l*-"0: JUUk~ ,\ , lt'l,ff't'JI, U( x~·W \'ork; J', .\. ~ 1-'n:UtkJIU, Of 

' ··r~: J :un ' '" J , IIIII, ot ::;r. 1•nut : ..:~lwlu X. llurh·,r. or Chll'llfw : flartou 
.. , ~\•rfvU:: \\'t•ldlu.~: Hlu:. ut Xt!w \ 'ork : Jubu u. Uy:m, ut Xew· \'ork : 

I ~hhll!o'fl", Vf l'l.i iJ:I\I(Oj(;b J:t ! 1..:. J\ ' r btJIJifl .. tl( ~CW \ 'Uric. 

tut .. •r vr C'uwmt•rt-e tl f the Cullt\1 )'Cf !tlt~ rt'l'rt'll\'nltllh t:-11: PrOOt•tM' 
,,, t 'I!Jc,l&::V: J RUit."li G. Cuth·r. or HIK'b('lllt'f: J o• IJU J vy EdtiOU. (I( Wb bln&· 

I • t'.; J\.11111 II • .-a lw)·. ot U..ston: II. 1 .. l·'t•"'-'1U~vu. ur XtoWJIOn Xt<Wfl! A. u. 
t,, tl t•r ('tl'm~: f t G. Rhrtt. or Olark._.,,.,, tc. C. 

" \'o•rk t'ti.UUbf.r ot Comottf\"'e rf'll~lf=tll\'"ft!l : IIMto.lon (1tULb, Jl. It 

1.:••. J l' . .rLn K1 :11n. Si"'ll l .uw. J-:. II. Uutcort.rMJ.""'· W. 0. 1'-1~ 

" ' " rL ' '"""IU<"e •~C'b:t.na;~ f'f1:itHI'tll•thf': \.'bllrln .\ . Hobh~ 
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~ 'hke&, tl 1\t.tertl f'l Tr•• ""11f'ftllalotlnw : Jullu U.~ JolaQ •~t MOOI'f, 

II t:. Uft'Ntl. 
\h ... l nnd .Sll-nb....-M Dtllllftl: 1»1•""'•' ,....,......tali\""N ! .II_.. 0. ADd....._ 

, f )UIUM"Q••S1ll•; W. l. l bf"\f'J', Of Sew . .... ..._ WIJUL: I. &. )1..._ ot Ka-e 
\ 'IIJ )li).: f'. IL J.-:at,ltl, Wfttllbant..crotlbt C'o.. )liDONra41 .. 

ll;tlllriM•n• b:mkln,,r. J"fllln~ llkl sblt-vJ"tc hll«>'"'•' l'ft'f'ftttltllh'N : Beman! 
~. J11tk~·r. \\'llllnm lna:tl". lll:an~·b:u\1 ltnutl;lll, J , 0. \\'bltllfT, 
~\·w \',~rk fl.ln.·l~n l'Xd-:"ha.rt'. b;mklnc.and •h~tllll!lbls• luten!1lt•' rtt'~l'fWntullre~: 

\\ lllltnl t .. l ~·u~'\ lkl. ••I Kl+l;k•r, l't'l.'lbl.tdy C'l( ('0.: J !UIK"'C Ur"'•u. uf Hruwu Uru.a. 6 
t '•• t', _,_ Hl"uWu .. ' '' lh'\hnockl lc \'•"-: ll. IL ld,l'tbtlnM"r, of Jleldelt.dl., 
Jo'\..IIM"Cawr • C'o.: J . 1'. ).fllrpa.. of J , 1'. )IOI"'C&A A: Co.: J1_,. IPtTft', of 
,;;1"''t'f' tl Co.: l~aath:t ttlrotl& Jr .. ot U.nkf',.:' "~'rue Co.: A•nec t."lrtQ.. o1 
J..,ltk•nhur,:. Tb.,lm:mn II <.U : ~ J . llrnt('biU: run,r FS.II:: ~ Jolua A. 1>oa.aJd . 
WIII+Ur l", F lli'k. ' 

l h•.fll••ll h:tukhiJ: hUtrfflll' rf'ltR"M"RifUh'f: Jtllhlb QuJo~. 
l'l\•llllh•ru (\tlh•O ("(IIIJ,:n ..... •• r"el•rt.\IK0ttlnth•t't: 0. w. rrk\clr. Gf Norrotk: J . 0. 

) l!lyllt•M. ut Ullrnwt•ll. a. C. 

lluch good mmlloo (rom this conference. eon,.._ promptly 
t•nJ,'h"l th~ u·:t r·rh·k insurance nlttsure and made it a lm~au of the 
Trt>Jury ~p:utm•nL Rderenee will be made to the work of lhio 
burtou in llllother part of thi$ report. 

earto:s co:s•'&HJ!:SCL 

~n .\ ngust 18 the following annount't.'fll('Ot was made: 
I ~· nUN a C"'Qftl"ftk'e to ~r tiM <'Ottoct a1to:eUoa. to be beld. •• t 
~-11 ilf1lctrtment OD :UODCbl'. tbe : .. tb or .\a;:UIL at 1t a. aa.. tO 

mea 1a tiM dltrf't'f"Dt lft'11llna or tbe <'OODliT lat~ 
J•Ndm•tlon. o.clnJ, nod lWinU(AeturhLJC ot <'OIIOD • •Ill be ln .. ltfd. 
ot tho., 1\' bo "'' be tlllkftl to nurud ll't' now uud .. r nd\'lllf'aH"nt, 
be fnrnlllb~J Inn w dllf'll. Tbe S«rf'hll'f ot Asrleulture n 
Oon('ml • ·Ill Join t ~Ct<otnttnrr or tbe Trt'1"ll'7 lu U.. 
J'f\Je rn t ltHel'n 1\oo IU be hu•Ufd 1~ a llf'Ddaa a bod Tbe pafPGII: of lbe 
t«~ftf"'f'ftN wtll bt to NG r tbt Cf~M:NI 1"\')biHO wu • " .. " to llllftdD& tbe 
b rp.t vo-lbl~ ~ ot lion bttWf't'D the ''Git'fl'S aDd tUaataC'hlren 
ot tonoo aad tbe bQalr:tnc tot 

Thia oonftrenro "'"'held a 
allfndcd by the following: 

Tb6 ~n!t'I1'T ot I be Trte1Uf7 ( p 
Tb• rotc:cuateu Offtff'lll. 
Tbt 8«ftu'7 of ~\J1'kaltaftl. 
A•lltaat Seaeta'7 ot t.be '7 Sewtoo. 
.\t~~~lfllaat ~.,.,. ot t 'Trm"f'J' :Ualbant.. 
Tbf ('()m.rtrnllfor of t C"ut'l'f'Ot'T· 
ft4tm1 n~ rd : c. e. Haaauu. •"· A. 

w. r. o. llardlo • o. WIUw. 
~C'UIUOt 0tt"l' 

l'etiAto r J . \\'Jllbuu&. 
)(cona1or. :'IDI!Itlf'IL 

Tbon>IOA. 

• 
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EXHIBIT I . 
WAR RISK INSURANCE. 

(Publl<-!lo. 183. W Coo-S. W7.J 
J.C'T T-o .. I.._\M d t'* ..... f/la ii•NM Clf Wu JUIIik IIIIU!rUI'eln IM .,.,.._,T o.,.rt .. .. 

tho footlp ....,...,_. al ll>e Ual~ Sl&l<o lo ..,., poally impedocl Md .. . tbJI.b"'t'f'(ld t.hroul,;h Lhe alMIC'ftt.e of adequa~ facilit!N fur the i.nlur&Det of A.merieao , ~·bud lht ir (I~ apJ.n.& the n.b Gl...,; and it l, M<omt'd n~ ud C!:&pedient that tho Unhcd Statc.w llhall ~mpo.o n.rlly 11r(l\'ltl~ for thfl e.xponlblppi.nc u.de ol the Ua.itbd SteW. adtq~aate tadJi. dt.b tM iMU~ of i \f r«D~ ,.m.t the rilbof WV: "1\trefort Ht ir t'fiat'll(f b1 the Srnotc ond llo•~• of Rl'p«tmttJiiHI of 1M U.ilffl Stat• of .A atrial Co.grtA •••bini, That there 1.1 ewc:&bliatd ta tM -rr..u.ry ~:ta bureav 1M> t nO'a"D .. dae Uu.rft\1 of War RM.k lul.&r'&DCC!, the dlroct« ol wbkh ahall k ~••laryat the l"'leoff.$,000 ptttAA\UIL. 
: . '!bat ll>e .aid Bu-• al War Rlok 1 ......... oubjoc:\ 10 ll>e p..U dm.c:. th41 $c(>111tary ollho Tn:!MUry, .hall, .. 1000 u pnc:ticabat, mal:t provWoM """......,by the llal~ 81a1<o al Amorieoa .._..., \heU tmpt aad -""d ""'1.- obipped or 10 be ohl?ped the!o~J>, ..,.Wt '-or daao.- by the war, 'll'btDev• r it ehall a.ppeat 10 tiM &eer.wy ~l A.aMrieua ~ •ipo. impc:llr'k'ft ia AtDtricu v...a. .,. UA&blt ta uy vade 10 teeW'I adeQtJ&\e bum.I'MC'<I on. rt'IMOAable &tnDI.. , s. '!bat the s....., al War RW: 1--. wf\hll>e OJII'IO"''alll>e 8ec-.y T..,..,.,. io heroby &uthorbed to r.dopl aad publllb • formal war riot pollcy, b -lo r&l<o .. _. ... lor ll>e- ...... - -" ...... - -•yo aad .,.,_ opiAo<..,.. riob, wflleh r&,..tllall be eubjoc:t 10 eoc:b pon aad lor -k ..... M 1M '*-'7 rMII bd -.y be - ,.. ........... ll>e ......... _.._-~'""' •ball be coverocliAIO ll>e ~ a1 the Ualtod 8ta• ll>e 8- al Wor RW: ,_..,..._ wf\hll>e OJII'IO"''al ll>e &eo-, lheT>e ... ,y,..,ollba .. ...,...to-•r aadollruloo aad ...,.."-•-r --·..-··~ --·the~ ol. dUI ed.. 
~ ...... _,." ........... "'.-blllb .. &d....., c1 lllne _be,. *llleclllllhe pnclk<e al war riot '--. lor " _.,. .... B ..... a~wor Jllolt r-111 blllt _.,. ,..-.. odj...,. .. t a1 oW.. lor-. aad ,.....Ur Ill ~ ou\ ll!e p.._ a1 \be <'OID'ptl 'i ol U.t -brtn of .U board to be dek-m' ....t b1 die ll>e T._.y, bet DOl to acted_. • clay eoc:b, wldle ad!!allt-IG)oocl. oi<Uac-a\M 10\he d alm ... -.or--• ......_ll>e 

ll>e porllee "'-....,_ .. ~ .. - .. ll>e doiJD..., '""'l!bl•opi••UbeUaltodllta ... lll\helltll!lctCow1clthe Ual~ 8latoo, !lltiJoc the diarict lllwflleh \be cio~Ma\ orlolo ...... ,..., .-. the Dl....., al the lh!naa al '1\'u Riot,......,., upoa the adj­of any r l&lmo for ._. Ill "-' al wblch 110 ocdor! oball bav. beta bopa, "" appm'OI cl lbe-,. al the Tt<oauy, -ptly ~Y 1111<Jl claim lor to the pArty Ia ID~i ud \be &cretary ol the THuwy "clir«Wd. to make 

n 

• 
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IUOIIT ox Til• nxuca. 30 , ... ,._ ........ ,..q_.,_ .................. _,__ 
fi • .. •••• o1 JIOI'IH Ia I-oiiM doc' ' o1 doe..._ oa thtlr •w-~ .... 7. TWiofiM ....... olpoJial.._.. ............. doe .. oo·· ., .... .... ....... lo ~ _.,..., .... -., .. , _, .. 1M,.,_,. ol doe u ...... ~ ...... not.,.._ ......... ""' .... -of t.\,0110,000. 
~··- ~- TW~Ioh-r•.........-. lordoe,..,_.,.,..,......,.,._ (lltb•t'lf-w;.a. ............... ol t.he n~·ot •·., ............... laclur$. l"f' th• poy-t o1 ooioori• ,_.,; •"'loorhod Uld <tlo•• J>l'-..t .. ni,....lo ·..., 0.. ''"~ oll'oluoabla, ""'of oay -•r Ia tho Trooeory oltho Uolt.-.1 ijtat .. not.,....,_ ••U.• t .}IJU\)'Ilf'ill\fd, tlte .... of 1 100,000, 
s~ .•. That t hf' l'rflidcoat "n1boriud w-hf'M\'4"1, la hit j~t. O..IM.'nWitJ tof (urthrr 'll"af iMU'UIII'e h)• t.hf' t"nhc-.1 Rtitco.llhall hnt ""*"t' to f"&Ud 10 tulpt'Dd ,,,.., OJ"-'"'tlonll of thill to~1 In 110 ''" u It authorbfll! h"'lii'IUM~ by th• t'~tect 8cu. aj.~n.d kw or d.._.. b)• , ..._ oiW"ar, ..-bic-h ......,......_-.at a., ~Mdt-. at uy .,..,..._ w:ithlo t.-o ,._,. tJ\4-r the~ olthl.l alf'l , but. *all DOt aft't.'t any ~ ...._ l'tll.nd irt~ • '- lhf' that" Of' any f laitDIIJH"Qill.aa adJ~nt~ Jo'or ~o pu.rpo~e o1 the flaU "''jii•1Ult"nl of any flurb ~•l.ltaodinc IYU ......... Of' t":lah-. ..... nu.,... al • • ., Rilt lo!ur.u111-.o may, in th~dia·n1.ioo oltb. ~nt, be C"'ttltiawwd d t a.a.t._.. a hl:rd.et I" ,.._,J noc «' l.C'f't"(lint: an~)'"-'· 
:-\Y.C". 10. Th~~ot a dt•tail"'l ,.,.,..,RK'nt of all UJM"nditun~ undtor thJ. .n and o1 aU ,.._ ... iplll hrtt•urul••r ~!~full bf .uhm.iu."l to l'~ at tht! beai.aahw o1 fttl! ,..,...., .......... 
~u·. ll. Tb.M thl• ~"1. MaH \at1' f'fl'«i from and aftt>r i \1 ,._.., .\Jipnwed, St-J•te:mlxor 2, UH4. 

cw. a . t. a.) 
~ .. 

asrT.\lCTIO!f• TO ('OIJ.aCfOU OP C\lftO-'I:J A'tD on•u COifC.IIlJCID a•u.TU«o TO Uft,,ICA.ft03l• fOa o.),..a 311X&:otT W"Aa aatll l ~!fiUU)f«:. 

1. Applintion~ tor luu.nnce oa ,.twf-11 undor tht~ An•«ian ft-.c ...Ol bo aeeep~ A>r pmod• of t10 d&)"t or rot \'Ofl'IN commM«::hiC on aud afttr tbe date bfft!Ot !. Tbt ooly nob tho& wilt be rov....S .,. .- IOC'hod«< lo the lona of poli<J to be l..,M by th 8 ..... ol 1\-ar RiM: ID~WAn~ ... JM'f' Npy llt"nt k) C'Oli«IOn of and ochenl. 
lo< .- pollcito IDuot be oa..!e .W..t to the Buroou of War -D:pa:lll tit., V. .. ....W flOI'• D. l". Polidftt ..W be ..... ill oaly, ud DO.,.., 011 repN~na•dft ol\IM Go,....,., -1 wad at _.,., __ uatt. opo<lolly • •__, by tho bu .... at 1\'-+1 ,...., 

The ..... ol ~ ....... -r be W apoa opplicalloe 10 ... - tl Rod: I-.. 
The Dw.a ol11'or RWr J_,_.lo DOt-.! by ""J' _... oa..!o Ia 1M <01: of tho ..-lua., ill aw., Ia tho Iota. 8llould- be oabooq-dy.U. ...... ;-. ...... -. ... .__ ...... -._..,...,..- ..... 

of c.eo- .............. feet!' lao ...... "' .-Ia 1M~ •ppoorboc ...... - .,..,..._ ...s ...... p.;.!lcioo -· .... _ 
11'. Q , IleA­.__,.,._,, 

• 
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" (W,LL~ 

o.•r•ocno.,. to ooc· ••• • .__ ._ w- • Arrut'AftO)I. f'Oia 00¥ MW WAll - ...... ...,.. 

t. Appl~ lor·- RM- bo ...S. to lbo <al-of,_ .. blo dolp &u<hori"" deputy or to lbo '-*>' -Ia ....... of ""7,... of tMI)r. 2. A~ lor I 1- will bo ........ ...,. Ia ,_o 10-~ lo.VOl'"' .. .-llloODCioloa ud- lbodalo horool. only riob tbo& will bo _, .,. thooo ladudod Ia lbo lono of pollo:y ., by 11M o..,.. ol Wu Rl.k la.wrMC"e, .,. per copy .at t.oa.111a.re-. o1 c .... andothen. 
A t>ollry will bo bauod lor -h rWr, buo only upoa- .......,.._ ,_ 11•,.... of 1\'u RWt I_....., \\'.......,._, D. C. 
F.A<h roq...,. 1 .. ;-..,._ 111114 bo "'biDittod by tho <01'- or depuoy col· to d .. Du:n'!tW ol War IUd J~ by w: ... aad MM .c.te ._. ..... of &be .......... ., .... -.-·of, .... .....,. roqoi>od, .... d"'"'-laa, .... IPPro•llmate date of ,.;trn.. A rate lor """'ptanco will be "'"'' lo lhe .,.u.,....,. by ,. tr the rate qU®'d b a«ept«!ll by tho applk--.uu, aa appliral.ion ...a.t. ....~ ~ · i• duplka .. upoa lhe fona pt't'Oribtd, lhe orl:;iaal oo bo •i;aed by,,t.,;ai'I'U:.·.• • (l.t Me dnly authorbrd tepM'(Intath·o and tho du)Jiic.·atl' •vr•lk'alk!n'ih bo ~ • c'Ollt!t'tor or hb authorU.ed deputy and ~lvea to the=.. The ~laW Le «IU by lho fim ..ail to lho Bu-u ol \\'at Ruk I All J~oa, a J>Oii<y will be l-.uod wltb all -ibl• di!f>a~h ••<1>, ~ oo tliO collocto< o1 wM will in t:W'Il d~liver It to tbt.....,..,.. UJIOD bl. ~-of tbe dYpli. applbdCIO. ' • ,• Xo ti,!.~tt'll tlJ)pticatiou •lmll bo dolivf!te!d coda.~ t.UI(Utho Nt• qUII)ted by llumau itlt.t'C.'ep't<i; and In no cue .ball anylipelappll4t.ioo bedelh""eftdua.til .,........, io p>ld, Cborb lhall bo lll&do p&)'Oblo to lbo ,.,.,..,,.. of tbo Unilod :md fl•l'•'ll,nlt.•d with tM Pppllcation. All e:btcb mUtt be cerclled. Tho roiiKOo< ol ......,,. wU tully •tilly bl-u bolore OllbiDiUI"' .. 1 wv Uut 1M applicant ~ marine luuraace in aD ln~W"anee company or compaal" '";;::.::;.~which bo trllhot ...., rltk I.Mura.a~. l in.tu:red •inlll wv riak cu. DOt. Ia ny cirewuta~ t :a:ceed t.M iniUNd. -.;aina mariDe riab. U tbt apl)llC&Dt la unablo w .tatt dtfinJ~Iy to be ln.urod, be eb&ll dedatO a provlllooalaCDOUD.t. which may not bt but whic:h l'Df bot recl&K'ed, upoa receipt of detaiw advice, to aa amouet tlun lbf \VIal UDOUDl iNUred uDder maftM poUriee. J'roem;h,amt DJl be J),,J\'Jslono.lamoual, and if tbo amount I• reduced. when Glllll par1.icu.larl ~,,.,...,,.,•.ho•x..-ot-proml-•lllbe,..umod oolho-..cl brllM,.,_..,. 

111~ nato of premium <'barsed will be mado from day t.o ct.f by the DUI8u ot Hid; hWUf'UK'e and ,..,. be bad apon applln.t£Mt to tile bW"CCIUU. 1'he ftlt wUJ Colof tbe ditfft'l!ftl V'O)"& .. aacltbt 0\,..,.. ini'Utf<l, The Ourmu Cif Wu RIU IN,Imnce .Ul not be bound by any 4m\lff IDIId4t La llM ~.,..,.laGUiacl•tbo- 8bould..-boou'-q ... tlr 

·-·~-·-"-""""'· 

I 

• 
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Yesn'Y'nl rgr tA• fita=tarr'• m·v 

A\ the~ 1a the leankrJ''• otfioe a\ 3 p.a. 011 lla\ardq, 

Aprll lS, 19.39, the S.arekrJ' pw to llr. l•- l-• the ar1e1aa1 

--- liped b)' llr, l'olq 1a Hprd to the applioati011 ot the 

-.ncaa IMlll"itae. llr. l-• pl'OIIi...S to look CII'IW the • ..._ 

aD4 let the SearetarT blow withia 24 lloure U he qrM4 that the IIJ'C 

eoal4 Mb lllllll ~. llr. l-• \ele]llaoaed the SearekrJ' at tlla Seare­

tarT'• ll- 011 Saa4q, AFill6, aD4 1atarlle41da tb&t he we atietW 

tb&t tb& IIJ'C had tlla po~~er to -a ~ to a oorporat1011 arplliH4 1a 

tllil -tzT aDd" actiac 011 blhaU ot tlla Britilb Qoorez t .,aiD~\ 

!lritia_ .. -.'iNA MOQritiea requilit"--4 trc. !lritilb n~te. 

Regraded Unclassified



PAP ORAY 

LONDON 

DatEd April 171 1939 

Rco'd 4140 p. m. 

SEcrEtory of StatE 

. Wosh1ngton 

501, April 17, 7 p~m. (SECTION ONE) 

POR ~EASURY FRO?f Btl'rl'ERVIORTH 

On£. As instrncttd I convtytd the substance of 

your 263, April 16, 8 p. m. to the British Treasury. 

The British Treasury ExpressEd sntiGfaction that 

any subsequent ExchangEs arising out of thE AmEri can 

mEmorandum would be bilnttrally conductEd and statEd 

thnt thty wErE prEparEd to dEal with nny wh1ch wE might . 

cnr£ to rai sE. 

Th£ informntion rEgarding thE informnl opinion 

of thE TrEasury CounsEl was obviously gratifying to 

thtm and the British 'l'Hasury stated thnt naturally 

thEy YIOuld b£ very plEasEd to hnve confirmation i n du£. 

course thnt the AttornEy GEneral concurr ed i n th1s vi~. 

Two. PinsEnt who hns just arrivtd book from BEr• 

l i n prior to sailing for thE UnltEd StatEs to assumE 

his nEW dutiEs was prEsent with Philips and Walty. I n 

commEnting upon th£ Orrmnn position ht txprEssEd thE 

opinion that Otrmnn:r' a txchnngE ruouroca WErE mEagEr 

and thdr atoclal of most r aw mnttrilll.s would not last 

morE 

34 
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PAP -2~ 501, Apr i l 17, 7 P•=• (SECTION ONE) Prom London 

morE thc.n six month8 i n thE EVEnt or wo.r.. Gtr iDtm;r waa 

particularly vulnErablE in tht rnatttr or oi l , iron ort, 

rats , and fodder . Howevtr , th£ thtory of tht knockout 

blo\7 v:as firml:r btlitvEd in Gtrmany. Although Pinsent 

did not bEliEVE that thE GErman i.r'ID:f wo.s rEady h£ did 

btl1£V£ that thE present No.zi group could not and 

would not back dom1 and tho.t rtar soontr or l o.ttr was 

!nEVi tnbl E • 

(END SECTION ON~) 

KENNEDY 

MPL:El!B 
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PAP 

SEcrEtary of Stat£ 

Washington 

PLAIN 

LONDON 

DatEd April 171 1939 

REo ' d 4z40 p . m. 

501, April 17, 7 p. m. (SECTION TIVO) 

36 

ThrEE . Th£ GErman and I talian prEss rEaction to 

tht PrEsidEnt's messagE dEprEssEd th£ financial markets 

this morning but thE ton£ was slightly btttcr after 

thE announconEnt of thE calling of thE Rtichstag 

mE Eting. Stock pricEs show littlE chang£; war loan 

is sti ll 93!. ···.·• 
Tht foreign ExchangE markEt was quiEt with thE 

Bri t ish fund operating but undEr only slight prEssurE. 

205 bars of gold were dtalt i n at the fixing 125 or 

wbioh wErE married, thE rtmaindEr WRS markEt gold EXCEpt 

for Rbout 5 bnrs suppliEd by thE British fund . The 

pricE was fixEd at 1488 SiD giving A tD prEmium and all 

the gold bought was taken by onE brokEr- dealer buyer. 

Small amounts of diehoardcd gold wtr£ sold after fixing. 

ThE forward dollar was at 2 15/16 for thE thrEE months 

but small dEalings by thE Bri tish fund brought it to 

2 11/16 . 

Tht Bank of Franc£ bought small amounts of sterling 

aa 1760 75 and 0 73. 

ThE 
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PAP -2- 5011 Apri l 17 , 7 p.m. (SECTION ~700 from London 

ThE forwo.rd bElga which vtEnt to onE bElg:>. for 

thE thrEE monthsolosEd about 90 oEnt1mEs, thE BElgium 

authoritiEs opEro.t1ng 1n this o.s wEll as thE spot 

markEt . (END MESSAGE) 

KLP 

Q]VIl :>l tl 

TIIJII ~10 V'UtA oiT 
.,.....,.a .... .. ,t •J ....... --

KENNEDY 

Regraded Unclassified



PAIW'aAO or nr.w•• Jt.aiQD 

,...., .Uod .. 7 

2 uar, Pu1a, huoo 

IA!I: qr11 1f, 11., 15 p.a. 

10.& 711 

J!l(l? ooc..u. 

11138 

ftia af1:eraooa I Y1a11:ecl 1:ho Pule Oli:Cbenp .ukot • 

• tho P%oo14eat • •••.ace ... 1:ho .ab~oot of .aob ooa•or-

oa1:1oa, aa4 1:horo wao .uch epooulat1oa ao 1:o what H11:lor•o 

rop1)' OB thO 881ib w01ll.4 bo, &ad. who1:hor ho alpt bOf0%0 

1:hoa aooo.pl1M oo• an foat. POG41q ooeo olU1f1oaUoa 

of 1:llo o1W&Uoa, 1:horo llao boe UU1o 1:n41q. !ho 

oUptl)' aoro optlaloUo but oUll aoryoua ataoephoro oaoo4 

ooao p.ia la hoaoh rat" aa4 oharoo. Ia lmaoole, 

aoao)' waa parUoulu1)' Upt. !o4&)' tho off1o1al 41a­

ooll.ll1: rato 1a Brllooolo wu a4naoecl f%oa a 1/3 poroat 

to 6 peroat. Proonro ot11l foU oa Dv.toh .ukn. 

!o4&)' ... norllq wu puo4 b)' tbl honob oullll1oaUoa 

fa4, aooU.)' thh aCWB1ag dur1q a b%Uf weak opoll of 

1:118 pou4. 

tho rronoh ot.-111oat1oa ~.& ooatalaecl al-S/6 

b11Uoa fruoo 1014 u of laot alpt. !bo fad llao U4 

u a4Yoroo lle'a•oo oa oal)' oao .. , o1aoo tho rooat orh1o 

broke, an4 epoo1al oporaucmo oou.s .. that. ftlo anora­

Kl.alotor Jto,.... 1e noU1q no ft&l.to of tho auk of 

rr&Doo for tho f1rot t1• o1aoo ho b .... o rtaaaoo K1a1otor. 

tklo •"••- I lla4 a Y1a1t tr• no PU1o rep-
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-a-

rew•tatho ottao lwtaa Baak Oo:rporau.. ne prollaiauJ 

OC)at%aot, u eat4, M« ~111 bee dped eo.e •••• 

&co betw- 'the Fr•oh &llthori Uoa U4 tho 81r1aa U4 'tho 

banker• for 'tho dlll-f8U' loe.a to OCRYerl ahart 'tua Jr•oh 

rail-r leaaa on 'tho .. no .arteta - roferenoe •r telacru 
but 

J o. 472 of llaroh 14 - / a4YU1iago baa bom tate of tho 

auopnao olaua in t b.a oontraot, 1Jl Yin of 'the proaoid 

oirOUIIe'taao .. , to 4olar the iuuillg of the loan. l poe41q 

"' of tho granUnc of 'the loan 1e nner'tlloleaa 4ea1red 

now bf .o•• hiaa inyoetora an4 inau:ruoe o capaniea. 

n 1e 'their bo11of that 'the teraa ot tho loan aro bot'ter 

than tiler ooul.4 otherwiae obtain, whether cCR41111ona 

111prOYo or rot worao. fho i eauo 1e to bo at 118, wUh 

i ntereet at S S/ 4 pe:rcet. It otfera a ohoioo of pa,.eh 

i a fioriu, 81r1aa f:raAoa, or 4ollare - 'that 1a , 'the dollar 

parur of ( OIIiaaion) 1e offered, bu.t not tho opportaitr 

to bo pai4 in the United 8-taha in 4ollara. Thia 1e 

an ozoopUonallr po4 iaYeataent 1f peace oontinuee. llloul4 

W&% co••· J'r&DOe woU14 pre.,••'blr 4op•4 upoa he:r owa 

-.rl:et for patrioUo looaa in her owa ou.rroaor. .,bub 

waa plaoed bf •r frie4 oa no 4--' tor Merioan bant­

DOtea ia ewuaorlaa4, wllioh o .... t 'bo •n auopt with 4o1aJJ 

l'rDoh Yhitora to 8w1herlan4 aro reapoaaiblo fer part 

of tho 4en4. Ia lw1herlaa4 he 8&14 tlaero waa euoh 

atrTO ... oaa that hh ....-, atarii&J, hat aated nnller 

llo 
Regraded Unclassified



40 -·-
u ...W ... ~ •- i.a:t-U• u.tUIUl to .. annp 
., tU ~Mltat. 

JDor=t•••. 

..... 

lllololft. 

OJVI'i:>lll 

, . }io ,...,til 'Yt ... , " 
.. t, ... • .. :') ......... -
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p.a,unua IW 'fp.zc!IAM UCISnD 

JRO.: Allert- l!o!bue:r, Put., Jraaoo 

DA'fl:l .April 17, 11!8, T P••• 

•o., Til 

:nlCII OOC!IIld. 

I refer ~o •:r ulepou of April lS, Io. Taa. 
At elx o1 clooll: thle nalllc OoYerllar Juaaa of 

~lt.a Belpu IaUOA&l Bull: teleplt.Oile4 •• t o cOil:flra that 

tho Belctaa F1Jt.e.lloo Xlabtar -• offioial.l:r in aooor4 

with the proU•'aery aaner ClTOil 1D ~he aboYO ~OlOP'Ut 

~hat le, tlt.a Belctu OOYarllaGt h ill ful.l aar•••t oa 

the idea of connltauon, prort4e4 oou14eraUoD 1a S1Ya 

to tho apooial poa1111on of their oowavr. Tho OOYvnor 

told !ll• thai before 111&11:1Jic· ihla u awer he lt.a4 Dot aouclot 

out ur otlt.er outral b&Dke. 'fho Bolriu people, he &&14, 

are •oai poeiiholr oppoao4 to ur publici,,. for tho 

aatier or to •r (OIU.aeloD) . 'fhor oxpro .. o4 a profvuoo 

for a croliP •••Uac ra~hv t hu aoparato t&lll:a, u4 

preferred that ••• ·~ud.a bo propare4 therefor in 

a4Yuoo. Tho Bolpua would be wllliar to aeoi at Baaol 

non aollth, or 1 f llooaaearr, earlier, th11lii:1Jls that 

t.lt.e aafoat place for auoll oollnliaUone would bo B& .. l. 

loYvllor Jaaaaa oxpl&lao4 tut hh raiaiac n.o 

41eoout rate fro• a 1/1 to f. peroat waa tun 111 the 

auo IJIUU u etaUar aoUn 1a 1&1 of l&et roar. 'fhe 

aU•U• te an aerlou, .lt.a &&14, b1d lt.e wute 1 t to 

llo • ._ tlt.at 1a onor to aatatala illo proa•t -oiarr ...... 
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naha tu liMk la JI!'.,U" •• pn ... a f1Pt. fter 
~ U "-''• M p't'e Ula ~-·tea a• ... liUI ... 

of tlae :r.ea nnat tua pan • .-... &MU tu hlpaa 
cnul'aOJ, aa4 beo&ue t.laa Balclaa .. UU.al au••t• 
Jaaa not q1ll ta ol~" 11p a a ,.., • 

Ill OF DIUOI. 

BULt.In. 

OJ V!lJl l 

Regraded Unclassified
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,y~~ ~~. If" 11 · 1~ 3~ . ~~fi-

JUIZ.. ~ r t.n~ 
Du\ ef OW1111\er-1 lizrc Ar\llar - - - - - - - - - fO'CIJIC 

Dr~~con - - - - - - - - - - - C•nb-
fn1cht•• 

Sir &1117 Le llorp - - - - BI'IUI4t 
Sir Jolm of lana• - - - - - .W.. 
S1r OAldopkiu - - - - - - J:1lcore 

1'11111Z'4a l 
:lccl .. the :lebo - - - - - - !albul't 
!GilliG' the Cork - - - - - - a.nl.e 
BeDD,J tba Con. - - - - - - ll. L,l'il•on 
J'e .. e tba IIODeJl8116tr - - - lll'ehel~J 

ou... laiJ.cht• u4 ri....U. 

fbe Or 1411'on dlub preHnh 11DC .A.I't})JI' &114 hi• ~hta &114 wi....U 
ef \118 I'OUD4 table, who are confl'onto4 with a gran emercanc:y, 
!l»ir pet 4raaon, -4 Bua1nua , attar prov141DC them with ds 
,..... af I'U'D aport is about to upil'e, 

( III'Dien h al~ on atDI• at open1ftc, Be 1• conre4 
wU.h 'ban411ce•· Enter lelli'J Le llorcae u4 John of labaa) 

JohD of .... , Sir a_,. Le llorp 0 J fe&l' w !!an 'beaten thia ol4 41'810110 
,_~.me., WltU hD' • a11 1n. It looa like he'• aotac to 
AU en ... . 

r., Sir Jebn of ~ana •• !'!at'• ~' I 'n b .. ., tellac nne 
.11'\lloll'. llut 1\ doean't •- to botl»r h.1a " bit. Be juet emilee, 

•'• apnt au ,..,.. t17111C to kill that 41'aaon. Juat bet-a 
O'III"Mln•, - the -n people are catunc fe4 up with th18 
allaH of poor ol4 Budne... <• pate AHcon wbo emite w!Maea.) 

IMI All he .-4a to ll&l&la h1lll l»al\!17 1-DPUSIIIIII!'I :Inn 
1t be 1a a 'l'icioua 'beut, &114 1111\ to be tl'llate41 w'U cartaiD17 
DeDt h.1a 1D l!jllo , lt he Uee, " •oa't han aaJthiftC to aan 
\118 C-ll peapla hoa. 

ts.a Al'tllal' lute ... to tlleH CIHGkpet wi..,..._lllcla• the IotA, 
... n. Cork u4 .... \118 a.a.. .... .... ,. hate tl» ol4 
ta .... 

... w '- - •' .. "' trieu*t 

tau, te ha a ~ ri..,. ,_ _, llaft a daCI'M tr. 
• *I. lid te ha a n.rt at till I'INDI \aUa ;rou llaft to ha 
'lit - at a rita!~. Regraded Unclassified
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J.rtbm' ( illllp80\1. 4z'IIIOD) _, & IOftT 8pi0Wtal Joolll t'bl .,. 1 11 \1111 
ol4 -11: ibl - ruthl••• dr1110n tllat u .. 4 to r&'I'IICI the 
001111\1')', lirl• otf widon an4 orpllau, aa4 ool110t~ bo-11 
for ro'b'o~ ibl ~n peopl•t 

Jccllat fbi 'I'll')' - ~atltul ol4 'bM8t. In apita ot all the 
'orlathiJic ~p~lla • baft chn bill, 1t looa lib '1111 1• co1• 
to 411, 

t.1Ula Sir lccl111 TOU'4 better 1top, look aa4 ll1tlal 

(Orch .. tra a tribe up 1t.1Ule Sir a:bo1 aa4 :lalt 1~1) 

t.1Ule Sir Jcclll I - lpln4 too IIIUCh -

teo IIII1Ch -

'l'oo JDUCh! 

.Ul of \hia apen41• c•h ua in Dutch, 

In Dutch, 

In Jlntcht 

In Dutch. 

In l)atcht 

1IIID I 11 pqt 

1IIID I 11 pq! 

1111D 111 pqt 

1111Dill pqt 

lhat of the reciiD~ dq! 

!'be dqt 

•'" a a1ol little 'llu4p\ Uat'• all 1n \'1111 n4, 

•n•t 70U flz 1\ - ot'blr ...,t ... , 
Regraded Unclassified
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Jolm of .._, r-· ...,..t:r. •'" pt \o pt \hie tr.pa ill ·~ liT 19'10. It w clon't , w OM1t allow bia off \o \be c-o people. ADdu., 
won 1 t atud. for a dM4 drlcon. f'bll;r wwl4 molt -cainai u.. 

Pl-, 0 J:1QC, pl:lll ~ reet ot Uloee arrow out; of b1e h14e. 
fum h1a out to ~- u4 let hill pt tat. 

' r .. : \hie drlcon: b-Qa~, cazmot 11" in a- PerPetual atate of tear. 

Tou-:.. be richt. & 11 been a u.1tul drlcon, ol4 ~1DHI bu. 
lfa:rbe w can uae hill apia. lie nel4a a reat . (& pate 4r.,on wbicb 
b~CW \o rnhe. ) All ricbt, ;rou ltn1cbta look after hila u4 :rou 
wi~&r41 let bia alone . (J:ni&hta lbow elation, w1aarcll 41Ject1on, 
drlcon para up,) Ooo4 ol4 bulin1111, ban tu.nl Ooo4b;re now I 

But .juat 10 7011 won't forcet ,.. - u..._ -~ 
l,v\ll.~..r 

(& bite drlcon a terrific wallOJk Craib troca orc'bllltra. 
ltinc ltr141a out onr 4racon, IIIlo r1- &D4 lil!lpe out ae 
entire cut lluUea fro!ll •tace \o faet pla:riac ot 
•I OM1t ci.,. 7011 ~ but lcwe.• 

Regraded Unclassified
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2, l!lat - _, h -..,., 
l!lat- -t Sa,_, (cruh) 

SN tbat all U. ltaMkiDC .._11 1n 
Well aq~pllecl with er-a. (c~h) 

llbat w waDt 11 aollf1*'1101 0 

BnathiiiC 11p1ll1 u4 I\IChJ (~h) 
Let ~ corporaUone II'OW a 

Lit n- •t too IIIIlCh. (Cl'IIN) 

Aid to U. Utllit Sa1, 
On with !', 1' , 4. J (c~h) 

tall thll railroe41 w rill t17 to 
Pix u- up - da;r. (cruh) 

l!lat ,.. want 11 haniD!II', 
Cu1t you Ulldftatu4r 
·~ 1a worldllc out 

( craah) 

Jtult thll .., - pl-4. (araah) 

(1'hird ftrll &114 1110re nlhiiiC 1t wanted, ) 

~ 
:ra., filii, that certailll;r :reTi ft4 thll 4racon. Suppoae 1011 tint 011.t 
bow be fMla , Jaaae thll monql•*r• You Jai!A to 11p111t hia ~. 

Y M, I tu1ed to 'be a clraclon JIIPilf, ( .A44reaa111C thll 4rapll} Bow to 
you f11l, old Lil&l'IU 

J'ut let • 41e, lben ;rou ...re a 4racon Jane tbe7 414D1t tonwa 
you with bic lberp taaa, !be7 414D' t clla1n you u4 lit 1aboJ> aU 
ton on )'OU. You 414n't haft all tha11 reculatol')' lice tbat illfMt 
• · (IIIIUrntDJ.ly) Oh Jnae 414 ;pou l'f'lr hear of U. 1aboJ> rel&Uona 
bot!Nr 

llere1a our DIW nteriJ1a1'70 Sir G~ldna, Ill got h11 tra1n1JIC in 
Iowa. By U. '!Ia¥ Sir Galahopkina, it you 11Ye4 in Iowa toda;r, wbat 
'IIINlrl you 4o' 

If 7 lind in Iowa tadq Ilrl bate it • 

._ lllat about thia olrl dnpnf 8ball w 11ft lUa or a\11ft hiaf 

4 7Mr 114JD I wou14 baft D&ile4 h11 hiM r~t OD ~ 11hite J1oaM wallo 
h\ - a ~r~&t chuce baa - -r 111, I loYe dnpM, I'a piQC 
to OOYW eft~')' ba".-.4 ecala with IR--d ealYeo (JialiaM8 If 
p~ up te dnlgon- pall• arro. .Wt f'roa MM) I.ook at th1l blc 
arro. be - atwlk with. t1a1a 1UIIl1avillata4 profit• tu -. -
platal;r ~ftn4 h1l nrp~,., 

Dace \la\11 \Jill YU7 \a 1ft. flnt ill\o tbat IniOn a~ of 
,_. ... to Dep Ilia Oil U. nil fa&;ea • 
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Oood momins. 

Hello, Lawrence. 

'l'h11 11 Sel tur. 

Yea. 

Apr11 1?, 1.0~ 
12: 24 p.a. 

You want to know about the auto.obile 1nduetrrt 

Yea, I do. 

All right, I'll give ;you tiret the induatr, ae a 
whole. 

Yu. 
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ahead 
April, Kay and June will be about 5Q per cent/of laet 
1ear in production. 

Yeah. 

But April ie the peak month and production i8 going 
to decline trom now until -- that i8 trom Uay and 
April until September •..•• • . 

Yeah • 

••. ..• with August as the low .onth. General Motore 
ie a good deal leee contident than Chr7eler. The 
foreign eituation and the etock aarket are given a 
sreat deal or influence b7 General llotore and the7 
have already knocked their production eohedulee down. 
I have their echedulee, but I don't th1nlt ;you want to 
the detail figures. 

No . 

Ohr,ller -- I tallted with -- with ltlluteon at General 
Kotore and -- lnutgon and Wil1on, he'~ the operating 
floe President; Knutson 11 President. I talked with 
ll:eller thia aornins at Ohr;yeler. ll:eller 11 a good 
deal more optimietio. 

tee. 

Are 70u following met 

I hear 10u ver, well. 
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- a -

0. IC. leller 18 a good deal -.ore complac~nt about the 
f oreign situation and ia more optiaietic about bua­
i neee 1n gener al. He -- he thinke the Gener al Motore 
crowd ie still tra1dy-oat. He doesn ' t m1nd the etook 
market. He saya it has been h1a experience that it 
the etock market goee down, order s tall ott right 
away, but a s soon as the atook market etopa going 
down • • •..• 

Yee . 

••.••• ordere come beck even though the stock market 
etaya down. 

Yeah. 

The General Mot ors people have cut production schedule e 
tor three r easone. In the t1rat place , their last 
quarter of '38 ealea wer e way above their expectations. 

Yeah. 

In the second place , February sales were way below, 
ao that leads them to think that they borrowed some 
business last year. Then the firs t ten daye ot April 
sales disappointed them. Then the European outlook 
and the etock market makes them a litt le bearieh. 
However, Knutson 1e a good deal more bullish than 
eome ot the other people. 

Yeah. 

The schedule that he gave me, he thinks, will not be 
cut wch. 

I eee . 

You can t ell what their 1chedule 1s it I give you 1t 
in these t erms . In Ja.nuary, February and liarch, 
General Motors output was 77 per cent &Bead ot laet 
year. For the rest ot the model run it'e going to 
be about 26 per cent &head ot l ast year. 

I eee. 

But the 1nduatr, ae a whole, ae I aaid, will do better 
than - - that is, 1e figuring a little better than 
G.M. 11. 

Well • •. . .. 
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Ford doesn't have t o oomm1t h1mselt awaJ ahead and 
takes on men aa sales 1ncreaee; lays them ott ae 
salea deoreaee , so he doeen' t have to do euoh ad­
vance t J.gur1na. 

I aee. 

He t1gures on about n1nety-t1ve thousand in April, 
ninety thousand i n Uay and about seventy- t lve thou­
sand in June, output. 

I ran into a man who has J ust come back trom a trip 
to all the railroad equipment makers. 

Yeah. 

And he tells me they all have this story, that it 
the Government, or Jesse Jones, or anybody 1n authority, 
would announce some decision that -- say the rail­
roads are not goi ng to be helped, or that they ere 
e ither way, it would be a lot better than it is r 
now. 

I eee. 

Right now there' s a lot ot equipment business that 
nobody wants to place because they think that maybe 
the Ooverncent will decide to give a tree down ~­
ment, or maybe a very low interest rate, eo they 
don't want to take a chance. 

Yeah. 

And the eame thi ng goee t or private money that would 
tlnanoe railroad equipment purchases. The railroade 
don' t know whether to deal with them because they 
don 't know wha t kind ot a deal they might get i n June. 
Well, that's the story, you can -- tor whatever it 1 e 
worth. 

That ' e right. 

Anything alee you want to know7 

No. You say the tirat eight -- ten days ot April 
were -- were not up to expectations? 

That wae true of General Motors, but Chrysler h•• a 
ditterent etory. 
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I eee. 

Ohr7aler seta ite reports tor tive-d-r periode. 

Yeah. 
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And Chrysler ehowed me -- the etatieticiana ehowed 
me there-- Keller-- Keller told him to • .• • 

Yeah. 

Tha t every year they have a down-tum in the eecond 
week ot AprH. 

Yeah. 

And that wasn't bot hering him a bit. 

I see. 

But is bothering the General Mot ors people. 

I aee . Well, then it's really right now -­
ot 

Between hay and grass. 

The critical period. 

Tbat •e right. That's right. They-- on Saturday they 
made detinite committmente to Buiclt tor the rest ot 
the model run. 

Yea. 
do 

And t his week they'll/it with Cadillac. 

I eee. 

They're holding up Chevrolet until the aiddle ot 1*1 
Juet because things are eo undecided. 

I •••· All right , Larry, thank you ver:r much. 

Okey-doke. 

Good b3'e. 

BJe-bye. 
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INTO OI'P!Ca COMMUNICATION OOIIJ'ID&II'l'UJ. 

DAn A,prU 17, 1939 

The Bu1ineee Sit~tion, 
IYeelt ending AprU 15, 1939. 

Summarz 

(1) Downturn• in current bueineee indioee, though atteote4 
by the bituainoue coal etrilte, appear to retleot a 
general tendency among industrial buyers to protect 
theaeelYee aga1net possible war oontingenoiee by 
holding their new oollllit .. nte to a •l.niiiUII. 

(2) Buaineee in the United State• appeare to be going 
throuch a period ot readJuataent to a proapeot1YI 
war eoonoa,, ai•ilar in a •1nor w17 to that wh1oh 
followed the outbrealt ot the World War. It eeeae a 
debatable queetion whether actual hostilities in 
J:urope would oooaeion any turthar ehoolt to bueineu 
in th1e oountrz. In new ot preeent depleted in•en­
toriee, a war a1gbt oonoe1Yably bring on a general 
bQJ1ng 80Yeaent through tear ot prioe inoreaeee. 

(3) A further 80derate deoline in bueineae act1Y1ty eee .. 
indicated by a continued low l eYel ot eteel order• ae 
oo.-par ed with the ourrent rate ot operations, and by 
a leu taYorable cotton 11111 11tuaticn. J'urtber wealt­
neu in etoolt and ooiiDIOdity pr1ou, and etteoh ot the 
b1tWD1noue ooal etr1ke, •:v alec contribute to a 
declining bueine11 trend. 

(4) On the other hand, no serious eetbaolt 1e anticipated, 
Iince by 'firtue ot t he conHrYat1Ye pol1o1ee followed 
by bueineeeaen in recent .onthe, production currently 
!11 probably not tar !!.boYe the ain1- leYel ooneietent 
with the current rate ot ooneuaer otttalte. The failure 
ot oo..adity aDd etook pricu to i~roft during the 
put eix .onthe or more hae pronded etteot1n ineurenoe 
againet any important epeoulatiYe aaladJuet•ente. 
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Secretary Morgenthau - 2 

DeYelopmenta !UJgeat t •ar acono•r 

With the aituation in Europe closely tpprox1aating one 
ot actual war, an opinion ie held in eo•• qutrtera that thie country mar no• be going through a period of bueineea read­
justment eilllllar in a alnor •ar to that whioh followed the 
outbreak of the World War. Stock prlcee, first to reepond 
to war preeaure in 1914, bt.n already declined senrely. In v1ew of the aeries ot war criees through whioh the aarket baa 
passed, there is a question whether atook prioee haYs not already d1eoounted developmente muoh more untaYOrable than any 
wb1oh have occurred to date. The Preeident •s appeal to Europe Saturdar, Qoyernment oonterenoes tor preparation againet 
oossible war contingencies, as well as preee comments on the 
stock market action, emphasize to businessmen the imminence or war prospects. 

The economic setup in this country and abroad varies in 
many i mportant respects from that in 1914, but a study of 
eoonomio deYelopmente after the beginning ot the World War i s neverthelese ot interest. 

In Chart l we compare the trends ot various economic 
indlcee in the United States during the rears 1914 through 
1921 , It will be note~ that industrial production declined tor three months after the July 1914 war declaration, the 
combined index f alling 20 per cent from August to November, 
then abruptly reversed its trend under the stimulus of demand 
tor war material•. The index of i ndustrial production nearly doubled during the t ollowl.ng year. 

The etock market, whioh had been closed after July JO, 1914, remained depreued tor two monthe after ita recpeniJI& 
tor limited tradlng on December 12, 1914. Induatrial etooke l agged behlnd businese i mproYement throughout the folloWing 
rear. Liqui~tion ot toreign-ownsd stocks during th1a period 
apparently retarded the market adYanoe. 

Certain baeio war commodities, including wheat, sugar, and wool, began to rise immedlately after war waa declared, 
but oommodl ty priou in general (aa ahown in Chart 1) did not 
begin to rise untU the t al l ot 1915. Indloee for bOth raw aater1ala tnd tinhhed produote followed fPproxiaately the 
same trend. The blockade of Geratny tnd Auatria, wbioh abut 
ott an important section of our cotton export market, waa serioualy depressing to cotton prices, and cotton eYer einoe 
bas been aeneit1Ye to wa.r scares. 
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A comparieon of price indicae in Great Britain, rrance, 
and the United States, inoludlng appro:d.~~~atel:r the same group 
ot commodl tue, (Bee O'har1: 2) lhowe that the riee began in 
Great Bri ta1n i med1a tei:r on the outbreak or war, 1n rranoe 
a taw months later, and in the Unitel Statea not until the 
miadle of the following year. Thie was to be expected, alnce 
with moat ot her raw materials impor~ed, Great Britain wae 
most quickly affected b:r increased shipping costs resulting 
trom the war. 

It may be or some eignlticanoe that baeio commodit:r prioee 
in Great Britain, as measured by Reuter's index, have recently 
been ttrnar than prices in the United States, and during the 
past week have turned Ufward while prices in tbi e country were 
declining. (Bee Chart A• attached. ) The tripling or British 
war risk insurance rates on marine shipments this wealt, a:ating 
the rates particularly high on Mediterranean ahipmente, may to 
some extent have been a factor in the British price trend. 

Tbe entry or the United States in the World \far in A'Or1l 
1917, as shown in Chart 1 , was eoon followed b:r a downward 
trend i n industrial production, a flattening ot the oommod1ty 
price trend, a aevere break in industrial stock prices, a 
rise in interest rates , and a marked decline in prices or high 
grade bonds. 

Business index turns down 

Evidence or a current decline i n the business trend appears 
in a downturn i n all components or the New York Times ad,l us tad 
i ndex except lu111ber production during the week ended April 8, 
lowering the combined index 2. 5 pointe to 86.9. Part or the 
decline was due to a sharp reduction in loadings or coal , 
resulting rro~ the bituminous coal strike. It coal loadings 
were assumed to have remained unchanged, the oombined index 
would have been down 1.~ poi nts. 

For the following week, prel1miMry data show a turther 
marked downturn i n the adJusted index or steel produc tion, and 
a tractional reduotion in the automobile index. Continuation 
ot the coal strike may bring a turthar decline in carloadinga, 
and may at'tect other components ot the index. Tbe ltndioott­
Johnlon Shoe Company ot Binghamton, New York, tor example, 
whioh emplo:res 20,000, baa shut down because ot a 1hortage ot 
coal. It the 1 top page ot work in the APPalachian ooal tieldl 
continue• t or another week, lose ot emplo:rment due to ltr1kea 
this month will probably exceed the recent record lo11 
establi ehed i n June 1937· 
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seoretarr Mor centbau - ~ 

. 
Indioa t i one ot a deoll ne l n bueineee oonti4enoe , wbloh 

II&)' be reneoted to a greater or leu extent ln the proiJ)eotln 
bull1neu t r end, ~pear• in our oontidenoe index deriTed t ro• 
a oo~rieon ot bond Jielde (See Chart t). It will be noted, 
howeTer, that deepite the eeTere breain atook prioee oTar 
the paet eeTeral waoke, the oontidenoe in4ex bu not deollned 
appreoiabl:r below the J!Dilal')' low. !hat the decline l n bual­
nne confidence eo tar hae been rather 11oderate, in ooiiJ)arieon 
w1th the etook .. rket break, ie oont1~d b:r reoent pereonal 
interT1ewe with corporation exeoutiYee. 

Moderate further deoline indicated 

With no ohange in the Europe!D 11tuation, 10111 further 
moderate buaineee deoline, exclueiYe ot the etteot ot the ooal 
etrike, eeeme indicated by the following data: 

(1) 

(2) 

(3) 

The volwae or new eteel ordera 1ll recent weeke hae 
not been euttioient to support the current rate or 
operat1one in the indue try. J.ooord1ng to u. 8. Steel 
Corporation data, new orders tor the past eeYen weeke 
haTe an raged around 45 per oent or oapaoi t:r. Steel 
operations~ wbloh had been held up by untilled ordere, 
dropped 2.b pointe tbla week to 52. 1 per oent ot 
oapaoity. 

A urked decline in new order a tor textile 1 in recent 
weeka 111111 likely to be followed b:r eo• ourtall•ent 
in cotton 11111 aot1T1ty, 11noe IIJ.lle are reported to 
han aoouaula ted eubet!Dtial a took a ot tinlahed goode. 
Cotton &1111 rill at a high rate during Karch, ueiD( 
110re cotton than in a117 other 110nth e1lloe June 1937· 
During the week ended April 1!, the New York Ti•n 
a4Ju1t1d index or cotton llill aotiT1t:r dropped J . l 
pointe to 119.6. 

Further deolinel in aeour1t:r and oolllDOdlty prioee 
thle week, with no easing ot war tears, wi ll tend 
toward a contraction rather than an expansion in 
general bullnen act1T1t;r. 

Bo UYere eetbaok in proaoeot 

ITen in the eTent or aotual boetilitiel 1n lurope, we 1ee 
little proepeot ot a eeYere buslneu eetbaok in th11 oount17. 
The ta1lure ot ooiiJIIOdlty and etook priou to rhe during tbe 
paet 1ix 11onth1 hal proTided an etteot1TI insuranoe aga1net 
1peoulatin llala4Ju1t•ent1 that 11ight otherwise haTe contributed 
to a 1erioue buaine1a decline. 
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The ultra-conaer.atiYe polic1ee generally adopted by 
bueineea in recent montha auggeet that in4uatr1al production 
currently aay be not tar aboYe the aini.uD laYel cone1atent 
with tbe current rate of conauaer offtake. In the eteel indue­
try, tor elt&IIIPle, tbere ia no 41apoe1tion to aooept the current 
alump aa the begi~~ing of a protracted decline. The volume ot 
incoming ateel bueineea hal not fallen ott draltically, but a 
spiri t ot caution and hee1tation is apparent among buyere, who 
are protecting themaelvee aga1net poea1ble contingenciel by 
keeping their i nYentoriee •err low througb hand-to-mouth buy­
ing pol1c1ee. 'l'be opinion ie expreseed that a normal volume 
ot steel buying would be resumed immediately 1t tbe European 
situation improYed. 

Our weekly index ot new orders, while tailing to ahow a 
sat1stactory eeaeonal increase, has held at a sustained level 
during the recent European oris1e despite the decline i n textile 
orders, and has ahown no decline during tbe most recent week. 
(See Chart 4 . ) In view ot the marked i mprovement 1n retail 
automoblle eales during tbe laet period ot !larch, we have rerteed 
upward our preliminary new orders index tor that period. 

It seems to us not a foregone conolua1on that actual 
host111tiee would cause a turth.er shook to bue1ness. The 
present state qt uncertainty over European atta1rs may, i n 
t act, be more depressing than the certainty ot war. IVe eee 
some pose1b1lity that, i n view ot the pre1ent etate ot depleted 
i nventories, an outbreak ot war might result in a general buy­
ing movement through t ear ot pries i ncr eaeee arising troll war 
demands. 

Foreign etock prices lower 

Stock price• on the London and Parle exchanges, which had 
recently held 1teady deapite severe declines at New York, took 
a turn tor the worse tbla week and declined below recent 
auppor t levele. (See Chart 1 B1 attached.) Forei gn currenoiea 
have been under incr eaaed preseure, with weakening evident in 
forward exchange ratee . 

A turther imorovement in Britieh iron and steel output 
occurred during MArch, retleoting war preparations. (See 
Chart 5. ) With British induetry already on almost a war-ti~e 
econo~. there aeeme lese reaaon than 1n 1914 to tear that 
actual hostilities might cause a reduction in demand tor various 
American produote entering i nto industrial usee. 
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Paris, february 11, 1839 

p!FI!t!()W .AJID STRICTLY CONPIDKNTLU.. 

Dear Henry: 

The recant drippiJ18a or tbat aged anot, Carter 

Glasa, han remilldad ma that , concealed in the tilea 

ot the Treaaury, there are, or should be, a couple 

ot telegrams ~eal1ng with a performance or his which, 

10 nearly as I can discover , broke Woodrow Wilson's 

back and made certain hie oollapaa--and the Treaty 

ot Veraaillaa. I tried to get tbeaa documents out ot 

Glasa aome years ago; but he retuaad either to gi~e 

them to me or to atrira or de~ that be poaaeeaed 

th... Be ~roay, ot course, t.'lve re110vad them troa the 

Treasury tiles, but I wish you would ~ave one ot your 

tile clarke do a little sleuthing tor ... 

The Honorable 

Henry Uorgenthau, Jr. , 

Secretary ot the Treaeury, 

W.abiJI8ton, D. C. 
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The incident I reter to ia the tollowins-·I aa 

writins you trom meJDOry and 111.1 datea may be one or 

two daya ott : 

68 

On or about the 7th ot April 1919 Woodrow Wil­

son , in the eTening, called together a number ot hie 

cloae aaaociatea in Parle and told them that be had 

decided at hie aeeting with Lloyd George and Cle .. n­

ceau at ll o'clock the next morni ng, to te1l them that 

the treaty they were preparing wae not a treaty ot 

peaoe but merely a preparation tor new ware; that he 

bad come to Europe to sign a treaty genuinely baaed 

on the Fourteen Points and that he would sign no other , 

Unleaa Clemenoeau and Lloyd George were prepared to 

make a genuine peace ot reconciliation, he would take 

the GIORGE WASHINGTON iamediately tor the United States 

end denounce Lloyd George and Cle .. noeau to their 

peoples as the enemiea ot peace. At the same time 

he aaid that be had telegraphed to haTe the GBORGB 

WASHINGTON come to Brest as aoon aa poaaible, and 

added that he bad also telegraphed to Carter Glaas 

ordering him to stop all loana, oredita or adTancea 

ot any nature to the Alliea--wbo at that time -re 

liTiDS on tood and cash trom the U, 8. A, Wilson 

said 
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said ba was determined to tight against tba traat7 

aa drattad to the bitter and . 

No new rector--but cna--intarTened between that 

evening and the next ~orning at 11 o ' clock. CarT 

Grayson looked up the matter tor me with the utmost 

care in his diary and consulted all hie papers as we~ 

aa b1a own memory, and assured me that no one saw tba 

President except Krs . Wilson. He said, however, that 

the President bad received a telegram trom Carter 

Glaos saying that be regretted to say be had promillad 

that day to give the French and Br1tieh everything 

69 

that they should want in the way ot loans and credits 

tor the next tour months, and did not wish to go back 

on hie word . It was ,cary• a boliet, as it ia mine, that 

tbia telegram ot Glass • broke whatever backbone Wilson 

still bad. It took awa,y trom h1lr hie one club. The 

next morning at 11 a .m., i .nstead or going and talking 

to Lloyd George and Olemenceau as be had said be would , 

he apineleasly agreed to the reparations settlement. 

It was the beginning or his and. 

ror years I have wanted to get the text or tbia 

telegram, it 1t exists , and , 1n raot , I think I onoe 

aeked 
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-. -
aaked you in a oaaual oonTeraation to get it tor ... 

I ahould not be aurprised it Glasa had taken it out 

ot the tiles and it no traoe ot it should exist in 

the Treasury. But I should be sreatly obliged to you 

it you would haTe ao .. one l ook up tbe dooumenta tor 

the period rrom April let to APril 15th 1g1g. AI I 

said betore , I may be a day or two ott 1n rq dates, 

aa 1111 papers dealing with thia IIIBtter are in a bank 

Tault 1n Amerioa , but rq impression 11 very strong 

that Wilson made the st&tementa I have reoounted on 

the evening or ~ril 7th, and that be had already sent 

the telesram to Glasa betore oalliug in hie associates. 

It would be an agreeable thing, some day wben 

t hat old Virginia etinkerino 11 smelling loudly, to 

announoe to the public that he wee the man that bl'Oite 

Wilaon•a neok. I should like to do it. 

At the moment I am reeling optimiatic about proa­

peota in :1\lrope. The little •atop, Look !a! Liaten" 

aign wbioh the President put up haa apparently got 

brothers Bitler and Muaaol1n1 waiting tor the train 

to paaa, and unleaa there should be ao.e aoat untaTor­

able turn in the situation ariel~ tram Spain, I be­

lieTe that neither bandit will dare to turn looae 

th1B 
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this sprin&• 

Incidentall;r, tram Dalad1er down and all the 

way acrose the map to Poland, the turn in the eitua-

tion ie attributed to exactly one tbi~. and that ie, 

the attitude ot the GoYernment ot the u. s . .t.. toward 

the aale ot airplane• to rrance . So giYe ;roureelt 

a quiet pat on the back, ~ bo;r, and take a large 

drink ot :rour Pundador Spanish brandy in honor ot 

peace. 

Good luck and eYery good wieh. 

Yours very sincerely, a,.u 
William C. Bullitt. 
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Par1a, Marob 18, li3i. 

PIRBORAL Alii> CONPmD'lUL. 

Dear HenrT: 

'lber. 1a 117 Job tor BenrleJ' Rob1naonf 

'lbere 1il 117 1nto~t1on trom the tiles ot 

the !T ... ur,. April l-15, lili? 

My beat w1abea to Eleanor. 

Tours 1n the bonds ot B1tler•1nap1red rage. 

< 

'!'be Bonor.ble 

Henr,. Jlorgentbau, lr., 

Seor.tarT ot the Treaeur,., 

WBabington, D. c. 
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DEPARTMENT OF STATE 

WMHINGTON 

Dear Henrr: 

I am encloa1ng here•i th a brUt outline ot 

Kr. Beverl7 Robineon1 s career, Aa I told r ou over 

the telephone th1e morning, I should be protoundl7 

grateful tor anrthing rou 1118.7 be able to do tor hi•. 

Everr good wish to rou and Mrs. Morgenthau, and 

manr thanks t or rour kindnesses to me during 117 star 

here, 

Yours, alwara, 

Willi .. 0. Bu111tt 

~ . .s. 
The Honorable 

8eoretar7 ot the 'l'reaeU1'1 • 

. o• 

, 
,,~ 
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... 11 Ia kNit 1811 witll 4lriale ~ ... 
rq uelh1M .- batuu- 1 aau..t t• ,....... Al'l'l.S.. tlw 
tiNt WHir Ia A,..U, .... N \be tlN' II lAo\ 'Ult et de 
laUonal. u.r te In toft Oil I'Naeh ••U and 1 tall tlN' 
ottleer tlwNII t. 1a4 Ia Pft!lllo 

• Oil .. flat• 1911 t.IIPOJ'U'l17 attaohl4 to •oMM 
guu ot aeOODil 01BftdlU Dl'llll• at AI'I'Uo 

• 1-. :ab to h17 2ottla1 o.,...,.,llte ottl•• of c o. 
Go 30&'h kobllll (hm lao Ia t.oJol'aSM Seot_., BaoaN'• Rlbel'f, 
lloatScaf. 

• h.l7 2oth to ~t 28tll oo. co. D• 3011th .. ahlM 
Gu Ia. Ia ad..- tl'oa Peftll ea ~aJ'deDOll• La Veale• ObaJd.a 
411 D.-ee, to tbe All• • (Soli._ • PS... tl'oat). 

I SIP'• 1Mb Oo. D. 3011th Me Go Bile loa Obaladl 
~~-. • Al"&OIIM otte•l'"• loa Pllll IIOI'te 

PON' Ars-, PoNt Apl"tiiiiOM• ·-'•• ete• atU tlw la''-" p&ft 
ot OotobiJo Willa Ntlnd to hoapltal two ... lal betON A.l'lllatlll 
(w~ allll p~oe4). 

•• a. All ot ·~ belait ttoont liM ua~ata. 
Boldel' YlotOl'f •lal wiih olut; f• -& -l• ... ,1-. 
W•"d.C Obe....- au~l'lae4 • -
Wu S.rnoe Cllnl'o• 11Utbo1'1M4 • tw 

.. tuoald '* v. s ••• and b-blf 4leohai'Se4 ., 
Oup UP'•• lo Yo Pelmlal'f 22, lftt. 

A.Ja~eaa t.act..a - Attel' .... wu ..... ot Pl'eepol"t Po1t1 of tlw 
A•l'leaa LeeS. wnU lea~ tel' l'loaa• la tlw SJII'lac of 1 ... 

SIP' :1:11' lftt Nau.cl praotlo~ law la Jew Yollt 

;:'n!!.t ~n~ol ::a:a tallls!:!l'f~ !:'•·=~1 Dr;:;.., 
ot tbe • lawn-' otnee et G..,.. 11. Bul' • Co. U 
11M O• t •• Plll'l.lo 

llll'r • Rftnlea ot "-l'leaa J4P011 lll .,....., Dvlac 
AMI'tAD r..illl ... lr la Par&a aa' u Allifteaa orru- NPN• 
aetatlw wltb. ,.. ... o...s.a ..... et Po1111 n Speoll' o...-
••'•blliM4 f• ft• ..... at Petit Palalae AI al41 M 
Oolall rlallllp L • 1 allRW M the ¢ 1 of wrl .. 
atatee t:Mll' pll.. the U. ot MNil et \be AMI'llaa LqlOII 
~"" et ft1a .._. .... ao,ooo t.;.,l!")

1
·11114 with oll•el 
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TREASURY DEPARTMENT 

INn:.- OI'I'ICI!' CONMUNICAT10M 

~-~~.if~ IL 
April 17, 1939~ 

~ TO Secretary Kcrgentbau 

Kr.H~ 

Th1e memorandum wae prepared by Sidney Ticktcn, ot 
t hie D1Vie1cn, prior to the recent ccne1derat1on which bae 
been giTen to theae agenoiee in connection With the 
OonrMent reorganization . The meaorandum contains aome 1ntereeting tactual information. 

) 

-
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TREASURY DEPARTMENT 79 
INTER OFPICE COMMUNICATION 

DATK April 17 , 1939 . 

TO 

$1.bJeot: 

SeoretarT~~thau 

Ill'.~ 
GoTernment oorporatione and oredit agencies -­
their paet, their present, and their tuture 

On Januar.r 22, 1932, the Reoonetruotion 1'1nanoe Corpora­
tion, the first of a long line of depreeeion-t1ghting GoTern­
ment oorporat1ona and oredi t ageno1ee, wae born. BeTen :rears 
later - - lebruar;r 28, 1939 (the latest date tor whioh co~lete 
data are aTa1lable) - these GoTernMnt oorporationa and 
credit agenoiee were et1ll growing. '1'he1.r total aneta 
(excluding inter-agenc:r receiTableG and proprietar:r intereet) 
had just reached a new peak of 112.~ billions*. Their bonded 
debt had reaohed a new high of t7. 5 b1111one. '!'he OOTemment' a 
proprietar;r intereet of t3.7 billions in these corporations 
and credit agencies had reaohed ita loweet leTel in fiT& :rears, 
howeTer, Minl;r as a reaul.t of the transfer of part of the 
Treaaur;r' e tol'll&l interest i .n the RlO to priTate inTeatora. 

In these seTen :rears, the GoTernment has beooae a great 
investor. !hrough ita oorporationa and credit agencies, it 
hae coae to own one-ah:th of the capital etoolt of the li&Jike 
ot the oOilntr;r, two-fifths ot the long-tel'll farm mortpge debt, 
one-eeTenth of the ur~ ho .. .ortgage debt, and one twenty­
fifth ot the railroad debt. It has beoo• a great in81lrer -
ite oorporatione and agencies proteot so .. 50 aillion depoa-
i tore in 1~, 000 banks in the countr;r; eoae 2 111111on •IIbera 
ot 2,000 eaTings and loan aaaooiationa; and nearl:r 350,000 
urban dwelling 110rtgagee Mde in the laet tour :rears. It has 
beoo• a great landlord -- ite oorporat1ona and agenoiee own 
more than 100,000 homes and about 30,000 farms -- nearl:r t700 
millions of toreoloeed tara and hoae property. 

•'ftlle figure and the two that follow include the reaalndera 
ot the aaounta existing prior to the eetabliehaent ot tba RlO 
(•inl;r i teme relating to the farm loan agenolee and the war­
time corporations). 'l'heee reMinders, on June 30, 1931, in­
cluded assets of tl.9 billions, bonded debt of 11.3 billions, 
and proprietar:r interest of 10.5 billions. 
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.u thh jU.Dot\lre in the ex1.81ienoe or theee CJonrDHnt 
oorporat1one and ored1t apnoiee, H 18 ad't'ieable to atop aad 
take note ot the plaoe ot theee loan aD4 ineuranoe orplliu­
t1ona in our econo~. Ia bl'Oild outline, Who ue the7 and 
what do the7 dot What ie their present etatue and What ha•e 
the7 done in the laat 7ea:l't 

I, Who the7 are 

!he attaohed Obart preeente a oo~rehenai•e picture ot 
the ada1n1etrati•e etJ'uctuJ'e and the pr1noipal lend1ag tunc­
tiona ot the 90 Go•erDJieDt corporations and ageaciee enpg1JlC 
1n lending actint1ee. !he pJ'incipal MJ'it ot th1e o!laJ't . ie 
that 1t ooneti tutu a eort ot topographical Mp ot the hdeJ'al 
credit aoti't'1t7, eo ae to permit a bird'• e7e •lew ot the whole 
Federal ored1t etJ"Ucture, !be two .oet etriking ohaJ'aoterie­
Uce ot th1e ored1t etJ"Ucture ue the d1ee1a1luitr ot the 
•anoue parte wh1oh ooapoee 1t and the c011p1ex1 t7 ot the re­
lat1onah1pe Wh1:eh tie the 't'al'ioue parte topther. 1JUh all 
these co11p1ex1 t1ee, howe•er, aD4 with all the •uioue iater-­
relationehipe, the chart ehowe how the •Jor ada1n1etratin 
oontrole are et111 •eJ'T cloael7 and 41rectl7 held 1n the 
banda ot the Preeideat. 

II. !heir preeeat etatue 

!he preeent etat\le ot the Go•erllll8ntal corporatione and 
ored1 t agenciee can belt be appreciated b7 l ooking at the 
Wbole 1tJ'Ucture troa atu -- in broad outline, ae it were. 
With a tew exoept1on1, the GQ't'ernHnt col'porat1one and ere41t 
apnoiee ou, tor purpo1e1 ot ana111i1, be claleitied b7 
aot1•it7 1ato three broad groupe: (1) the bal1ne11 loan aad 
iniNJ'allce apacie•: (2) the hoae loan and 1neuranoe apno1e•: 
and (3) the tal'll cred1 t and 1neuraace apnoiu, !be table 
below lhow1, tor rebJ'UaJ'T 28, 1939, certain eignit1oant aeeet 
and l1ab1li t7 i teas euaaaJ'ized b7 theee three groupe: 

Regraded Unclassified



81 

shaiaeu : HOM • • 
: loaa aa4 : loan aa4 : !o'-1. 

{In 141lliona ot Dollare) 
Tabl ee ........ .... . . 2,259 2,631 3,d66 17 d, 773 

and Oonrnaeata• ••. • ~ "-8"- 1,2d6 2-- 2,2-.7 

hel d tor tale ... 35 556 117 70S 

........ .. ... dl9 3,ooJI. 1,5d7 5,"-10 
91 91 1,~ 3 2,130 

1 ,-.sd 516 1,36<> 31-- 3,678 

1. Bueineu loan and 1nwranoe a rnoiee 

!be buaineu loan and 1nwranoe agenoiee oonliet •inlJ 
ot the !Ill, 1:be Kal'iUae Cou1u1on, the J'DIO, the PI'A, and 
the RIO and ih att111ated agenoiee. !he !reaeur.r hae proYided 
direotlr a Yer.r l arge proportion ot the tundt expended b7 theee 
agenolu, the on1r •Jor exceptions hartng been the tunde ob­
tained through the eale ot etook b7 the J'DIO to the J'flderal 
Reeer...e banke (tl39 aillione) , and the aalt ot obligation• on 
the market b7 the RrO (1819 a1111one -- gu~tted) and ita 
attlliate, the Federal Iatiollal llort£'ge Auooiat1on (185 
aillione - - not guaranteed). Hence, the proprietar.r 1atereet 
ot the Un1 ted Statu in th1e group ot agenoiu 11 larger than 
1n the other two •111 groupe ot ageDc1ea. 

1'ith reepeot to the proprietarr intereet in these agenoiee, 
it aigbt be pointed out that withiD reoent aontha a eubatantial 
part ot the OoYernaent • e tormal inter eat in the RrO haa been 
tranaterred to pr1Yate inYeatora, thougb, br the gaarantea ot 
RJ'O debentmoe a, the GoYei'DIIent • • oredi t atlll prortdu the RIO 
with tlmda. 1. tlarther tranater ot about .-oo a1111ena ia prob­
able a• aoon aa the RrO ret iree the reMinder ot ita notea hel• 
bJ the !rea111r.r w1 th the prooeede ot the lale of 1 b own obl.1-
gatione. 
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In the laet :rear, the bue1ne .. lo.n ageno1ee h&Ye oon­
unued to ll&lte lO&Da aggrep.tiq aore than their repa:r~~ente, 
and h&Ye thua required turther inoreaeee in oepi tal tunde. 

2. Home loan and insurance agencies 

'!'he home loan and in8\lrance a.genciee cone1st of the J'HA, 
the USH1, and the J'ederal Ho .. Loan Bank Board and i te affili­
ated agenciee. '!'he aajor portion of the neca1ear:r tunde ax­
ponded b;r thea~ agenciOI hu been obtained through the illu­
ance of their obligations which are guaranteed by the United 
States. 

An important, but not altogether unexpected, development 
of the last few :rears with re1pect to the hoae loan agencie1 
hae been the propert:r accuaulationa of the HOLO, following 
torecloeure• on a large number of defaulted mortgagee on pri­
nte homee, about 15 percent of the total number of aortpge 
loans extended. '!'be BOLO hae becoae prcbabl:r the large1t 
ho1110 landlord in the world. Since the beginning of 1936, 
when foreoloeurea began on a large scale, real property held 
tor eale by the HOLO has aoou.ulated to the extent of more 
than half a billion dollars. In the :rear ended J'ebruar:r 211, 
1939, howeyer, the net inoreaee in the propert:r account 
uounted to onl:r $81 aillione, considerably below the $250 
millions acquired in the preceding :rear, and the $200 aillione 
acquired i n the :rear ended J'ebruar:r 2g, 1937. 

3. l'arm loan and insurance agencies 

'!'be far. loan and in8\lrance agenoiee oonelet mainl:r of 
the Commod1 t:r Oredi t Corporation, the J'al'lll Seouri t:r .lda1n11-
trat1on, the J'ederal Crop Insurance Corporation, and the J'OA 
and i te affiliated agenoiee. 'l'he J'edlral GoYernment hal put 
up direotl:r about one-fourth of the tunda expended b;r these 
arenoiel. Other tunde h&Ye been obtained troa print• inYee­
tore: a ooneiderable portion by the i1euanoe of non-guaranteed 
obligation• -- mainl:r tara loan bonde -- ao1tl:r i1eued in the 
Twenties, practically all refunded in the la1t fiYe :rear•; a 
ellaller proportion b;r the i1euanoe of guaranteed bonds in_ llt­
ohange tor aortpgea. 

'!'he •Jor problea of the tam credit agenci .. 11 a110 
that of propertf aoquieitione. '!'he J'adaral Land banke alone 
held more than 1100 aillione of tara propart:r on J'ebruar:r 211, 
1939, although the sa bank• han bean offering partiCIIllarl:r 
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liberal loan extealion and intereet reduot1on priTUegee in 
reoent yeare. Property aoquieitione are expeoted to grow in 
the iuediatG tuture, aoreoTer, ae eoon ae the hea'f'7 Tolume 
ot ourreLtly defaulted mortgagee is toreolosed. Recent r e­
port. trom the J'CA olaseity nearly one-tOill'th ot the bo;r.. 
rowere troll both the Land Banlt Oouiuioner and the Federal 
Land banks ae ourrently delinquent. 

III. ~eir tuture 

What ot the tuture ot these GoTernment oorporatione and 
credit agenoieat Kan7 ot thea were created ae ell8rgenoy aea­
euru. JlanJ' were g1Ten extraordinarily broad powera - were 
organir:ed eo aa to el1a1nate aa auoh ot the ada1n1atrat1n 
red tape ae poaa1ble. What are we to expect ot thea nowt 

From th1e point, the a.gencies tall into two main claeeee 
- - the perNnent agenoiea and the 11qu1dat1ng agencies. 'fhe 
former inolude both the pre-depreaaion and the more recently 
eetabliahed tarm oredit agenoiee; alec the home building 
assistance agencies, the insurenoe agencies, the USHl and 
othere. The latter 1nolude the HOLO, whoae aortgage lending 
powera haTe expired, the rr¥0, and the RrO and some ot ita 
attiliates. Theae agenoiee may be expected to olose their 
remaining lending operations in the near tuture. 

lith reapeot to the peraanent agencies, eome ot thea 
have Just begun their n:panaion progri.IDe - particularly the 
USIIA, Buoh agencies will l ikely expand oone1derabl)' in the 
tuture. so-, by their Tery character and history -- the 
Federal Rational Kortgage .hsooiation and the Co-od1 ~ Credit 
Corporation, tor eJtUIPle -, aay aleo be expected to engage 
i n greater aot1Tity in the tuture than in past yeare. 

lhateTer say be the oaee with partioular agenciee, Federal 
oorporationa and credit agenoiee haTe become a permanent part 
ot our eoono~. ~ey aay be coneolidated and t heir adainie­
trative controle eimplitied; but they are here to atay. ETen 
the liquidation ot eoae ot the eaergenoy onee -- the HOLC and 
the RFC, tor example - - will extend over aany yeare. 

Attachment 

Regraded Unclassified



.. 
~- .__.. -

I 

• t • l t l t tU1'lt l t t ·t t Chb , • • P l l .. l.l&. .... .. ... ''""Uit t l 
. , P .. U n. L tlliltl l U t MIUt - ··-

~ ..... 
- -=.:::-:..-.. ---.---. 

- ---·--- -----·---------

o-~-o --··-··-o--0 ·-·--o--o--··-

• 

I 
\ 

Regraded Unclassified



THE COMMANDANT OF THE UNITED STATES COAST GUARD 

WASHINGTON 

17 .&prU, 19)9 

tile a111 D-112116, •Uiori•laa ) n\\en, 15 pluee 
u4 a Mae at., • ._ for Ule Cou\ haft, wu npon.t 
faoralll7 'T Ule ..... c-1 \\ .. •• llarcll 7, 19)9 aa4 1e 
»• oa \lie ..... ea111D4ar, 

Beariap .. ,.. be14 'before \lie lea\e Co..tu .. 
... eo-ro• Ia~ • .&pri1 \lie 15u. , oa \lie eo.,.a!oa 
11111, 1-1)69, u4 \lie euo-1\\ee w\e4 ••et-alT \e 
Mll:e a fawra111e npor\. 

LLUUCD 
..... .w.tnl. u ••• Coal\ haft 
Co .... , 
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TIWASURY DEPARTMENT 

IN'I'D ~ ~110H 
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DAft Apl'11 1 7, 19)9 

8eoretar7 Morpnthau 

Jlr . White 

Subject: Comment on article by H. J. G. Bab on •Outli ne 

or a Sound Econolllic Prograa tor American Deaoorao71 

1. su..ary or article 

a. 1'1111 eaplozaent can be aCl.hiend by great expana1on 

or building oonetNoUon 

llr. Bab contende that in the abeenoe or the 1'1ee 

or new induetriee and expansion in exieting induetries 

opportuni t18 s tor new oapi tal inn a tllent are reetrio ted, 

in large part, t o the field or building conetNcti on. 

However, the potential opportuni tie e tor increaeed ao­

tivitz in that field are tremendous and it tully r eali&ed 

will •eecure t hirtJ zeare or full eaplozaent•. 

b. PropertJ taxee discourage new oonetruction 

Bu1ld1ng oonetruoti on, however, will not .ateriali&e 

in anz eubetantial unner, according to Kr. Bab, eo long 

ae the present hl@P level ot pz:opertJ tuea is per111 tted 

to deter new undertakings. It is olaiaed that the i n­

equitable and dieproportionate burdene iapoeed bl prop­

erty tuea have made anz large amount or new oone\Mlo­

tion iapoea1ble and have resulted in oreatlng a ooneld­

erable differential between zlelde on real propertz and 

on induetrial enterprise. 

o. Property tax exempti on tor new oonetruot1on ie the 

solution to recoverz problea 

Mr. Bab' s program t or atiaulet1ng building oonetruc­

tlon rollowe rroa tale foregoing analleie. New conetruo­

Uon 1e t o be enoourapd bz being pera1tte4 exeat Uon 

r r oa exiet ing propert 7 taxee. !be r ederal Governaent 

ehould ca.peneate the State and local governaente t or 

the tuee which new oonetr uot1on 1e t reed troa ~ing. 

Tbh additional burden on the h deral Govern~~~ent would 

be .are than covered bz the 1noreaee in revenue wbi oh 

would aoooapanz 1aprove4 eoonomi ll oond1t1one. 
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2. Evnluation of~. Bab 'a article. 

~r. Bab 'a examinction or the d1ff1oult16e standing in 
the way of a great exp~naion in the bui lding oonstruction 
industry is very inadequate. He off ers little tactual basis 
tor his claims , his analysiR is superficial, and hie proposal 
omits important considerations. Nevertheless, i t is true 
that oroperty taxation constitutes a dlacouragi ng factor to 
the prospective homebuilder. It is worth while, therefore, 
to c onsider the merits of t he idea despite the poor quality 
or llr. !!nb 'a article. 

a . AnY substantia! reduction in the carrying coat or 
hocea would etlmul&te building activity and nropertY 
tax exemnt1on would 'll!'an a eubetential reduction in 
such costa. 

Property taxes Amount to about 15 to 25 percent 
ot monthly carrying coats -- second only to interest 
and P~orti~ation chargee, which amount to roughly 
40 percent or all monthly coat s. 

Not all of thla saving would be paosed on t o the 
new bo~eowne r or occupier. Some or it would be absorbed 
t hrough the i ncr eased cost of land consequent upon tax 
exe~rtion on t he land nr.d t he increased de~nd f or land. 
But the bulk of the propert y tax saving would doubtless 
accrue to the new homeowner and would prove a substan­
tial inducement to addit i onal construction activity. 

b. Tax exem~tiona would reduce values of existing 
, roperties. 

llr . Bab ' s oropose.l for lite-long property tax ex­
ecption would nenalize the owners or older properties. 
The l ower rentals on t he new construction made oossible 
by t he ta.x exemption would f orce, in time, reductions 
in the sales or rental value of older properties. It 
1a difficult to say how long a o eriod Will be necessary 
f or this influence to be exerted; it is probable that 
this new faotor r.ould become operative in many coMmuni­
ttes 1ns1de ot a very r~w yeare ot acttve building con­
struction. 

However, exi sting residenttal properties would be 
adversely atteoted if any effeo ttve measures were takan 
t o cut the coat ot construction ot homes. Except that 
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o. 'l'ba ooat of the prograa to the Federal Gonmaent 
would be TerJ hlll!l. 

The coat to t he Federal Gove rnment for reimburs­
ing the States and localities f or granting t he tu 
exemption priTilege ie difficult t o eetiaate. I t i1 
dependent entirely upon the new leYel of construction 
which will be f orthcoming. Using the most optlalltio 
of assump tions (and calculating on the baaia of exist­
ing r ate of property taxation) a l evel of cons truction 
aotivity comparable t o t hat experienced in the middle 
1920 's would coat i n the neighborhood from $100 to 
$150 milli on a year t he first year, and, aseuaing a 
oontinuation of thie level, double that amount the 
second year, triple t he t hird, and ao on, ot the 
original sum f or the subsequent ye~ra. 

'l'hle high level of construction activitl i s no t 
likely to last more t han five years. At the end ot that 
period the tax exemption program woul d be costing the 
Federal Government roughly $600 m1ll1on annuall;y. On 
le ss optimistic assumptions of building ac t i vity, . &al 
$2.6 billion annually, (compared t o $1.3 billion in 
1938 and $4. 5 billion annually for t he period 1924-1927) 
t he coat of the t ax exemption program t o the Federal 
Government would be about $70 million t he firs t year 
and by t~ fifth l ear, assuming continued actiTlty at 
this level, aome 1350 million each J eer from then on. 
The Federal GOvernment would be aubaidi~lng, under 
thi s proposal, all building wbicil would haTe been under­
taken without t he tax exemption priY!lege at a coat 
which would continue indefinitell after t he construc­
tion had take~ placs . 

The use of t he tax exempt ion device is a crude 
and expens ive method of sti~~lat1ng building activity. 
It does not t ake i nto considera tion the wide va riations 
in abilit)' t o meet the property taxes or t he differ­
ences existing be tween vericua areas a& t o need and 
possible eti mulati ng effect of exemptions. Nor would 
the inducement f or new building be a a great as would 
be t he caae were the subsidl granted in ao .. ot her 
to~. It, f or exaaple, construction of homes during 
the five year period would asount to $15 billion, the 
Federal Government would be spending OYer the eneuing 
twentJ Jear period an amount equal t o t he total cost 
ot the new hose• built. In view of t he tact that 
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without such a subsid1 it is reasonable to aasuae 
that probably halt t hat amount ot homes would be 
built, the Government would have paid out eome 
$2 for every dollar spent. 

With an expenditure by the Federal Government 
of sums tor the subsidization of low-coat housing 
equivalent to the coat or the tax exemption program 
muuh more satisfactory results could be obtained -
both trom the view or eatiatying the mos t urgent 
housins requirements nnd: from the v1eW!)oint of max­
imizing the amount or .new oonstruotion. 

d. Homestead taf exemption. or reduction. lawe h&ve 
been passed by 1 States. 

Ho~estead tax exemntion laws or tr~~ $1500 to 
$2000 have been adopted because or the desire on the 
nart ' of St a tes to subsidize home ownership. The ex­
perience or the state of Oklahoma, where tax ex­
emotions have been grant ed t or several years, has 
been that they have served to moderat ely increaoa the 
number of new homes . The greatest increase in residen­
tial constructi on baa· taken olace in the more pros­
ner ous areas ~oae rel a tive housing needs are much 
leas than in the leas orosperous areas Where no 
noticeable increase baa been evident. 

3. Much stronger stimulus to increased building activity 
can be achieved through: 

a. The extension ot the amortization period on home 
mortgaged by five years would decrease the monthly 
payment on a home by about 15 per cent ; extending the 
period by ten years would decrease the monthly pay­
menta about 24 percent. 

b. Lower ing mortgage interest rata by 2 percent would, 
1t is estimated, decr ease the monthly payments on the 
home approximately 12 percent. 

o. Decreasing the initial payment on the home by in­
creasing the size or the first mortgage rate from 
75 peroent to 90 percent or eo would also serve to 
widen the potential market for home purohaae. 
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d. Still further exteneion ot houeing deaand could 
be ach1eYed by decreae1ng the original coet ot the 
ho:ne, 1nclud1ng land. A reduction ot troa 15 to 
20 percent can be echieYed by the inet1tution ot 
an annual wage tor bulld.1ng emplo1e11, and the 
econoa1ee consequent to W£as production ~ethods 
in house construction. 

It all tour ot tbe above etepe were taken, tbe con­
struot1on ot new homes would be muoh more than doubled 
tor many years to come; Whereas both the original and con­
tinuing cost to the Government would be alight. 

It to theae incentives there were added a direct 
subsidy to bomebu1ldera of $200 to $300 mlllion a year 
(the ain1mum amount that would be involved in the tax 
exemption proposal) the inducement to new construction 
would be stlll greater. Conetruotion ot new homes would 
be easily doubled. 

Uemorandum~repared ohietly br Mr. s. rine 
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aa.D IIICCIIOIUC I'IOGlWl JIOR AIIIIUCAII DUIOCIUCI 

HCuriJI& 

30 JEAIIS 01 fULL EJii'LOIIWIT 

b7 

Dr, Herbert J .G. Bab 

lt1D11 • CoU.,. 
Cubrldp! &II· 

Solllld ............... becauae it ie ectirelJ based an private 
Wtiathe. 

becauee it wlll HCure tllll .. plo,_t 
for a c-ratlDD at leaat 

becauae lY.lll bel.&Dce Tederal, State, aDd 
local bllapta • 

.toaa•c ............ . beceuae it 1a cntirelJ based on tbe 
coepetit1Ye 171tea 

becaua• 1 t will work dom t.bo le,.l of 
..._ rete 

becauae it. will reUe,.. Federal, State, aDd 
local GoYeriiMOta froe tbe rellof 
~ 

Prop-. •• ,., •• , • •• , ,becauae lt leada up to CODc"te propoaala 

Aarica o-<lr&CJ ••• bee&- 1t llbon bow idle MD power aDd 
idle rc:eouro .. cu be bro•t 
t.opt.ber witbout WldenprJ.ac 
eocao•lc t~. 
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1. llt.rpdM''" 

Profit. &l'e U.. aiuprl!llf of -1'7 cap1t&llet1e 171tM. 

•1ll•t..J> percct ot t.IM clU- of tb1a 001aU,. -.u ... 111 u. Jll'ofi\ _. 

lo .. Q'lt. ADd art: -r1.4tet t.bat it - M -. -able. !at at pn­

lmt MD7 ecooota11t. bnc lolt fr.ltb ill profit ---.,.. '!b~ MUeft 

tbet the axilltlA& a;rat.u will aot be abla to eoba tbe IJ'Ut&lt ADd 1101t 

iaport.lnt problea *icb n e.re fA.oi.Dc toci8J, tbe problM ot brJ.D&lAI 

idle - ponr ADd idle capital toptllar 111 order to wipe out. .. "P'DJ-

161lt ADd 111creue tile IUoU-.1 lAc._ to tbe 80 blWoo ..rt rMelted 111 

1929. 

'!bil Yin 11 M.1Dl,J buCld 011 tile f11.0t tbet 111 tile pelt tlla 

93 

rapid arowt.b of oaUODbl 111- 111.1 bee brovpt about b)' on 111-U­

Nid by on proclucUoo proca .. es 1lb1cb -.de !up ~calt: c•pUal axpendltur. 

proflta.ble. h 11 tberatorc CODcludecl tlwt tbe Fofit w lou ll)'lt. 

buecl Oil prln.t& WU•Uva -t fill 1!110 111Y&DUODI HQulrlA& larp 

acale upit&J. axpend•t- abollld ba ..Oa lA tile tut\ll'e. a... Ecoooe11t. 

CODiequeDt.q bope t.bi.t. 1Avator1 t.Dd ~r1 will ~opill aava tba profit 

and lou IJit&a, IIIIJ.lo ot.bi.r, 1!bo Me 1110re ol~>.rq tllo: d<qen~ of a 

policy ot l.al-• t..U. ad-t& • perMDWt polley ot apeNitoa 111 order 

to rapl.ce privata iAl.UaUva, llllicb 11 oot for\11 c 'DI· 

llult .. raa.l.ll , . . tll1l dil ' 

'!be w1- ot .aplo,..,at Wid ot DLt.iooal u- dlpeadl111 

tile vin of aD7 cUit.iDpl.abecl -om.t. ll&illq oo ae• «M~pi\U toru­

Uoo. Cap1W11 piii'UJ 1a...W 1a lA,.t.orla1, pa.r\lJlA _ _., 

or prod-.• durable poda, ad ...,.U, 1a aaw OIIDit.rucUca. (1) 

(1) ColipaN ... ,. 1a11a1 ..a C.piW r-t.ica• 1117 8. 8 . '-t.& 
~ 10, p 1/). 
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!at i.Dveat..t.a 1D 1anDt.or1 .. Uld 1D 80ftble dlll'able aoocsa de,..S 

~ on tile i.Dduat.rlal act.hit41 1D cueral, lihUe OD tiMo otller baiiCI 

the rete ot C:>llat.l'llot.loo tortbc:oai.Dc la t.o e conalderable ut..t. a twac­

t.loo ot •"P"'""'nc J.nduat.rlu . Since .... ,., conalderable expenaloo ot en 

laportant. i.Dduat.ry b boUDCI t.o lecd t.o a hlper l..,wl ot ~oct.l'fit.J, tile 

rate or cooat.r~t.ioo hcle a ltay position 1D tbo wbol• econoalc qat.ea. 

In the tl"ld of conatrw:t.lon rea1dent.1al buildinc 111 ot p~<ra­

eolmt leport...nce, t or 1t 111 by fr.r tbe larcut. ai.Dclo ·1~. Realdenthl 

cooat.rw:tlon wu 1D 1928 aixt.J percent, end in 1937 atlll fifty ~~~J:eent 

of t.ot.&.l CODat.rw:tlon. (2) ret th~H tlcurea do not tell the tuU st.o,.,, 

for they do not ebow the ea->riiOua potent.l•lltiea of bouae build.ln&. 

Tbeae potentlall tlea were r~cently reveclid b7 different aurveya on bou.­

inc eondltiona in this colmtry. (3) 

Tbe concluaion 111 tht.t. 1D nbaence o( lnventi.:>na leadi.DII t.o v&at. 

capital expeuditure tbe acoaoalc o.nd uao t.bc pollt.icol tuture ot AMri­

ce.n deaocr.ey will cre•tlJ depend, wluot.bar or not. larac ac4.le bouae build­

i.DC will be lladu at.t.r.ct.ive o.nd tberetoro poaaibl e f or prhat.e tlllter­

prlae. 

2, f.conoaica of Hy)Mip« 

Costa of conatrucU"" toAd hourly waao ratea ..re ot't.eo blued 

for tbe l&clc or protlt.a 1D t.ba tleld ot reaidential c:>natruction. rat 

altbouctl low coat.a end low nee ratea ....., liMn a.- at1.ult.t1Da attect 

on bu1l41nc ~octhlty, it will be ditticult t.o Mint.&ln coste lond wqea 

at a depreaal.)Q lnel when the dem&Dd tor new conatruct.ioa 11 areetll' 

ibCr..,ed. Tbua low coata and low ..,,. rat.ea 1f oauaed Ill depreaaion 

cannot aeC\II'e c. looc period or •ctift c<>Dat.ruct.ion, tor they ~r• ot 

Hlt-reftrt.iDC c:llaAct.or. 

(2) Ia :rr Iuten &t.et.N. aowce r. •· Dod&• Corp. 
()) ea.p.re "UU'bloa ao.tac• b7 tM ..... . . 
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SoMtiaca it 1a belie'I'Cd that -..procSucti.m of bo~~aea 

could ern~ diaJ.IIiab coata of productioo wad tact the bv.l.l.cU.Da u­

d~~atry C.)uld b7 tlwt epplict.tioa of QOdem Mtbocla of production lu.ul 

itaelt out ot ita di.tticultiu bJ ita oa boot atrepe . Iet it hu to be 

aeon, whetht-r the aC()II.)alea , which could be achie•cd 1A this ny are con­

siderable. Soactlaca econ~es due to lowerine the qUhlity oro praised 

•• eenuin~: ecoaom.l.u. llor£owr, bouauc ata.Ddarda recudecl u ecl~~q~~ate 

t.->day rill luo.v& to be i .Dprond to aatiaty tutw-e requlre.eote. It ia, 

therefore, et leut t.prudant to expect e•toryt.bing fro• ecUIIuaita, 11111ch 

uy beco:.l£ po.saiblc by the applic,tion of iiOdam ... th>de of production, 

1be deancl f or new construction dou not entirely depend on 

costa of producti.)n. In the cue of s illcle fi:JIIl.ly dwellings occupied by 

the owner the deand dependa also on the fiiiLDciul bW'den which, coata 

or C.)DstructiOII ch•, tba purcbt.se of e house iapliea. 1be fiii~~Dci~>l 

burden ia detaraillecl by MliiDing expenses Uld c:oata ~f ""'illtenance, by 

property taxes , Wid b7 the t-eras at which bulldiA& Wid 101111 eaaoclationa 

Are willing t ;) llt.lt• DOrtcll&• lo&ns. Tbe 1o.1001.111t 11h1cb be e w be pdd down, 

the •~lue-loon proportion, the tilDE. for wbich the lot.~~ is 110da W>d the 

rete ->f 1Atereat charcecl are •ll rector• dater~ the 10ont.hly reptJy­

~~e~~ta 11111cb bne to be •de. 1be prospect!.,. oaer occupier c.,..-.a Ule 

finb.llcilil burdan , to which he bu tn coait bluelt, with the rent bo 11M 

to ~Y u ~ tenUit t.ldn& "cco1.111t ot iap.x>derCible tact-ora which uy alul 

the purchase Jf a h ~uae aor~ or loaa dealrbble. 1bua the de•nd t or 

01111er occupied bouau will be if'"tly intluencecl b7 the teru &.t 11111cb 

aortp&e ~ t.re •••U.&ble. 

In the cue or reDtu propert.J tba r•te or coaat.ructi;)ll ia 
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priM~ ulaUAI fi'OPU'tr wltll etet)ar ~U.a, e1oi"UOW&e, du'• 111111 

-· Jet. &W~t.al proper1r 11 & ton ot ianlt..t.. lt.l ftlue 11 therefON 

detenliaed 117 the IXpHt.ld ret.urD, the 1'11111 ia'fOlftd Wid Ute arite\­

ablllt.J Wid Uqll141t.J of 111011 1a~t.l. 'Die expected l"ttt.ura de,..OI 

011 Mill clr~t.uaeN, Npeol•llJ 011 the .-.nJ. t.l"ttlld of &W~t.l Uld 011 

propert.J tu.1. 'Die rlllll 1a•olftd 1A r.zat&l pr>lpert.J ue reprdecl u 

lf'86t md Ute ~~~>rltet..billt:v UG Uqul.cllt.J of euob .lA.,..t.MIItl 11 u a 

rule poor. Thua rental pro pert~ 11 •ell*! ouaper.tl••l7 low, 1A order 

to Gi•e the .lAv .. tor • bip :v1ald in coapeua.tiOD .tor Uleaa defeot.l. That 

ac•1D cUa1D hbe1 Ute rate ot De• -.triiOtloo tortllcoUD&. 

1. Tbt curt• or proptrt.Y ''''""' 

llo writer ot rcp~&tltlJD bu f ur ..,.. r- tailed to reo»-

eeoc1 the ebolltlOD ot pr>lperty tuatlae. E.R.A.Sellpu~ wrote 1A bie 

".Eie~e .)11 Taxation• (l) Utat •UM. 81111erel property tuN •ct.llellJ 14-

wlat.ered 11 be7011d clollbt. , n• ~t the woret t&xee II:Do11D 1D t.bc clrlliaecl 

world. Bec•uae ot ite atteaptl to tu 1Dt&D11ible1 cce well ca tu~iible• 

t.b.lni• U. du aplalt Ute carci.1JIU rule ot \Bltorait)', ot eq~Molit.J .ocl 

ot IBl•erae.Ut)' ot taxeUOD. It p~&tl • pre.tue 011 cllehODeiQo r.Dd deba.IICbel 

the public cOIIIC'iiiiiCeJ it reclucee clecepUoc t l e. e:vatea aDd 11&11:61 a 

1ciance or kn&'fet;yl it pre11e1 b£rde1t ~o thol e loa•t •ble t~ ~I it 

iapo111 double tue.U>lD Oft OIU> UD Wid lf't.lltl entire s.-1t7 to Uta 

DeXt. In llh:>rt the aeoerlll pNPert.J tax 11 10 flacraDt.l7 1Aequl.tebl1 

that 11 ret.EoJ!tlM c..n bo apla1Decl oal7 tllrouch lporo.ace Uld .lAerU&. 

It. h the cauae ot •laCb cr:villl l.DJuetlca U..t ltl elterat1011 or ltl ab9-

Utloo -t beco• the IM.ttle cr;y .,t lftr)' 1t.ati1M11 ~ reforMr.• 

'Die per1l1teooe or propert.J tuat1011 MJ be pertl7 clue to 

ite thcel laport.uoe aDd to ~ dlttioUlt.J to fiad oUter eouroe• ot re­

..... Jet lt. 11 ~ tbet the public llu Mftl' ueclerltoocS t.be tllll 

(1) •• 61. 
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taplica U.lll of propc>l't.,J tuN. 

'fbe cri Uoiu aplAat. pro pert)' t.axati, n bu bee ade toxol~aoo 

ei're~ 011 t.1k: l,'T;)Wid t.lwt. t.lleM ta.xea clo Dot e<mr,no t o t.IMo baaic pr1D­

c1ple for " juat. UICi aQIIit.ablo "'pporti-t of t.be tu burd•l t.o t.be 

pril>ciple of ""billt.J ~ N" 6Dd t. l tbe "beoefit• t>riDciple. let U> 

all tbeae era-t.a tba problu, lue ,>rupert)' t.uea ..tfect cooat.ruoUoa, 

ea:>loy...,..t, LDcl Dot1011al il>C'lM boa be.., 811t1ro!1 ucleetecl. !be public 

tberefore bae reaarclecl property t.onti->D aolo!1 Iii e. ,,roblea or loc&l 

fil>Mce wcl Dot d eo u " prcblea of u 11loy-t bllcl nt.UOIUI.l U>cOM. 

It bu beCIIl oftrlooltecl t.bat pro.,erty tuee c.dd 1l> t.be cue of 

eil>gle ft.ailJ' clnl.UJlp to t.IK burdeD ->f tbe omer, reduce tbc rotum 

•Jicl depreae tbe nlue of reotel propc;rt.J (1) ADd 1l> botb c:uce tbe rata 

of reaideDU&l ce~~~et.ruct1011 will be d1a1D1elled. 

Hoener, tbe coneeq~~e~~cee o)f propert.J taxatiOD •re etill 110re 

ter reaebiDg. !be 19tb C.t11r7 bee beeD " period .,r cor?Or&te clnolop­

toeDt of buall>eu. lDdiviclua.l -aa....,t bllcl illcli'ridlll!l omerellip nre 

.are o.Jicl .ore replaced bJ bi& corport.tiOCUI e~~~ce.Jecl 1l> ell IWide of ect1-

v1tiee. lDftetMot 'IUt.rlletl ~~~. .. beeD :lr&WIJ.eecl Ulcl bi.Ye are·~ iDcre .. ecl 

tbe urllet5b1Uty o.Jicl U qld.<lity of 1Dveetlowltl ) WDe<i bJ 1Dc11vid\llole. 

Tbil denlopMDt Mda it poeeible to rocluco aJicl diveraity tbe rieltl il>­

hcreet U> &veq fora of U>.,.e._t. lD tbe leet yec.re :>t tbe 19tb CcAtw7 

a rapid IIJ'O"tb took j)ll>Ca of croclit 1Det1tut1.xla1 U>aurGilCO C')llpo.niU, 

Allcl rec:c~ of il>ft8tact tru.te. 

lD tbe field of reeid8Dt1&1 coeu~truct1011 bld.ldil>& lllld lO'D aea~-

c1et1oD3 be&OoD to v ow at a a,x-et&c\llar rete 1D tbe ,oat ev period. lat. 

reetl'l pro pert)' ft8 axcllllled troa .. u tbt. clanlopMilt 1D e,li te of tbe 

fact tbet propert.J coapalliea would ban sr ... t-11 recliiCed tho coati of 11-. 
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'· 
'buUdl..q 1oDC1 \be rieka or ;ar:»;lel'tJ o-1'8hlp a., ..U plenecl ud ..U de-

li&fted larp Kale cout.rucuoa, Wid b7 ezp~rt -cc-\. let larp 

1Ctt.le e~ut.ructi;;c CaA ~ be fiDIDeed if tha ,lr~I,MeU•• •14 11 at­

\racthe 1121oup Alld 1t UIOl ru\a ON> be afforded b7 • arut D\lllber ot 

tenan\a, Aa loas u 1Dve1\ora bello,. the.t rtc.l ;aropcr\:r ,11 n r1110 lD­

Yei\Mnt the ;rleld offered -t t.WI:e ~co"111t of th11 f•c\. <ml)' llben pro­

per\)' COIIplllliel would bi.Ye abom e..n at\racUve Wid 1\able retw. Uftl\ore 

would r.,lle their n ew Uld ~ then U would be ;1011ible \o e\\ract 

new t'llllda a.t a l ower raw or 1Dt.re1t. 

llo ... onr, pro,w.rt)' C.>.aJ>LDi .. would bne dinreUUd the rllh 

of b:~uae oomer1b1p. 'lbe7 110uld bue srl6tl)' iDcnaled the •rkeU.bU1 t)' 

1.11d liquidity of 1Dve1tllellt 1 1D ranUol 11!'opcrty. t'i.D&.ll)' the .... u iD­

ve~\or would b• ve been put 1D c. ,>oait.loo \o iDveat ita a..YiDII• 1D thi1 

•41· 
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'· 
'ftl~W ,)I'O,Jert-7 \aa.Uoa bJ •lr• .. larp .calc -.t.nloUOII Uld 

thto r.ducUoa ot r1 .... •-.-alble, bu r .. ul\ecl 111 " -lderable ....,sa 

bet.- •148 Clll red ,x'<lpeHJ Wid Clll 1Dd111t.rW eat.erprlN. 'ftle ld&ll 

7lald ~ui....S, bu further dej)l'eaaed the ftl.ue ot rat.a.l ,xoopert-71 U 

hu ....Sucecl the ,w.>tlt. .u-1111 betwea coa\1 of -.t.rucUOD !illd the ftl.~~e 

of the W.t.iac ;~r~pert-7. Pl'opert.J t.uaUoa he a there tore c...W.Uft 

etr.ct.e. 

4. Recent d•nlo'PIPtt· 

Prior to the world cieo>rauloa or 19)) mrt.pp lCIUUI wwre 

hw>dled 111 the t.r..slt.loaal ft7• 'ftle terM .. t. wblcll RCh lo..u were anil­

~ble Y6.J'led widal)' t.IIG the loe.111 11\.J'e Mode t or • t .. Je&H cal7o 

IMldlna OODd lOGD .. eeucbUona • ?Gciilllllll& 111 the tleld ot 

!IOrt.gllgea tor OIIDir-occua>ier .. harlrecl on a 110re Ubera..l loan 0lOllcJ. 

They lncre .. ed the value loan prop~rt.lon , leagthened the t.era toOd araot.ed 

u a rule oalJ tulll' li.I!Ort.iaed lOUll. 

1ba ~rtcaae cr1a1a ot 19)2-)) IIUie U... retlluoDcinc of a ,..t. 

aiiOIIIlt ot IIOr~lOUI D-ry, For thil ,JUrpol(' the HOM O.ara 

Loan C.)r,>Or l.t.lon w•• created, wblch b)' ita liberal lor.D ,>eliey aa ar .. t.ll' 

contributed to tho new claYalopMDt.. 

let. 1n the 7eara attar the cr1111 1Dd1Y1dual •114 1nat.1tut.1oaal 

leadano ftrl trl'*'t.aoacl to Mite DeW IIOl'til>p-lOc.Ait 111 Yiew Ot the tt~Ct 

thet a>l"tc*PI bad bHD f JIIIld a Yer'J rllkJ UICI Mltirel)' llllquld ton ot 

111Yia-t. 'ftlat lacl to the creat.ioo of a mrtpce 1118wulce 8JatAa, 

wblcll bu bHD 11t. up 111 19)4. 'ftll DCW ac-CJ. the taclenl. R.:>ua1ac 

Author1t7 1 IIIII ,)r OYacl t o be ot IJJ'IIit Y"lue eapeclall7 111 the tlcld ot 

aincla fullJ clwlllnp. It bu rcducacl lolld ell Yeraitlacl the ri.... ot 

110rtcqe iouaa • UICI 1a th1l 16:1 creatacl • J'lld7 .oa.rlret t or inaurcd IIOrt­

..,.., llonloftr, the ten~ at. *lcll tlllda ool&ld be ra1aM ..,.. ~.+owed 
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•• 
aDd f!Ju,~ ... -- t or nab tWida .. .,. t.epj!M. 

ao .. YV, 1t. aboul.4 aot be o .. rloolled U..t tile r .H. A. bJ 1\e 

~~~ot.ure h ...at.rict.ed t.o ••oarace tile eout.ruouoa ot CMIOJ'-OOO\Iolied 

clwlllnp. tM l'eU4II 1a tMt iapro'Nid cr.clU. tac1Ut.1• trill &0 a 14111 

• 1 to et.iaul.bt.a tiMI cout.rllct.1JD of alqlc twaU7 1wuaaa occupied bJ 

omera 1Jb<> reprcl tile ,lW'CilaM of c. ~uae not u 111'f•t.ora but fr;xa tile 

~1Dt of view of • t.allWlt. 'l'bua eveey reducti<lll of the -thlJ 1Datlil1-

MDte IIIlich ht.ve t.o be podd will creatlJ 1Dcr~ .. e the d-o6 f or aucll 

h~uaea 1 7et c.x~atrucUOG of reatlil pro;~ert., II1U be oolJ f orthcoal.D& it 

l!!trt<>N!I!fll£• em be f ow.d llilllD& to riak their c.;>itd 1D houae iSII:­

J!W!. 'l'b~:t will •1Dl1 de;MoGd oa the att.rtct1Y8D8aa of rc.at&.l ,>ropert;jr 

c., .. ,.,-ec~ With other foru of 1Dveat.Mnt takiJI& •ccozt ot the riaka 1D­

v:>lvtod. Ieproved credit fac1llt1ce will ln th1a caee hue oalJ little 

lntl~Uo~~ce, even 1f the "•lue-101>1\ rf.t1o abou1d bo gre6tlJ 1Dcr11Ued, 

for ct.rt;>~urt, llbetber the;y borr:>r or Dot, ... t .,1~• tau th• r1ak 

or t.belr wbole YCDture. 'l'berefore, the lDeur.ace of aortpcc. 1- will 

Dot atlaul£t.a tile c.-.t.rllct1;m of reatlil ;>ro...,rt,. '!bl t wW ool7 be 

6ch18Yed b)' •kiDI ,•ro;>ert, OWDerehip 110re cott.racthc. llolre"""• 1tr1a 

pro;~erty coa;>Ulu llhlcb tileD II'OIIld cOM 1Dto watcce could, b7 reduc-

111& Uld dlveraU,iJI& r1aka, pcr!ono tile aoaa fllll~tloo La the r .8 .A. 1D 

tht field of •iD&le f...U, clwlllDp. 

rwu,, the u.s.a.&. wu aet u.> t or tho COGata:uctloa of low 

r.at bouaiq ••••• Uld f or a1• clunAc.. 011 to DlDet.J perccet .,r tile 

coata of auc11 •ob••• are f1D.aced b7 1owaa ade •t tbree ;.~t to 

Public Houllll Aut.bor1t1ea ~ct1D& •• diiiiV-eDt.rt~. lD ~ddltiOD to 

tlu.t aaW ....... pftll -ll,y Llld tu_,_ptlOG 1a lft.llt.ed b7 loeal 

~ta. tet, u 11r. kt.bu at.re- .... cleclered, tile u.s.a .•• 

II1U a1J be 1a • .-1t1011 to fW .- \laiN of tile Job, l.ee•Jac wo-tllirdl 
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5 . Tbe Proq•. 

Two ~t ditticult.lea bo.ft to be onrcOM t.> •bollah jlropert.J 

taxation. UraU,, t.be SU.t.e1 ODd local cuvel'DIMlllta hl.ve c. conatitu.­

tionc.l right to levy proyerty taxea ~nd aec~ndly, pro~rty taxation ia 

the DBin s ource ot revbnue tor local covern.enta. For these reasona it 

1a vdn to bl)?e th"t the StLtcs or the loclll. govemaenta will :>ne drlJ' 

•boliah these taxaa. The inith.the ..nd the ru,)OOsibillt.J IIWit t.bere­

f .:>n reat with the lederlll. Govorn.ooent, wtllch IIWit. coapena"t.e in one ••1 
or the .>ther the St.et.ea &oDd the local Govel"lll>ent.a for the 1oaa l)f revenue. 

Th6t iapliea .. c:>a)let.e new delll in taX<Ition, wbich 1111at. be thoroll&hll' 

atudie4 before curiod out.. In order t.o avoid the ,l<lat.,~n&aent of the 

eax retor. t.d clllend&s craecas ~nd in order to gtit tw.edi~t.e results, the 

F~erol Government should tor .. tr-.naition~l geri~ refund to t4c indi­

viduale tb• proeerty tw<u ,?!lid. Since the ~obolltion of "ro.,erty texoe 

is only intended t.o enc:>uraco the c~natrucU"' of new dwellin~:a anu flleo 

non residential conatruction and nJ t t.> bl1ow win<itill profits t.o o-eere 

ot old a'ropert.J , thoss ;~IMD t1 ahuuld bo only Dt.cie in the Cbl! ,)f nep 

CC!!!It£uctiop. ln this WtJ;f the burden t or the fodert.l Gov .. maent would 

bo au.U and the effect on cone tructioo would not be lapc.ired. The la-

J)loct WJuld be e;:, treMDCioua th&.t it aa;y be 110re expedient to eabark on 

such " policy in two ltei!f in order to !Jive building industry tiM t.o 

ad&a't lt.eelf t.o tho new cOIIditi.)lll and t.> pre.~re well ,>l..nncd Uld well 

deeiiiJied projects. Tlwt. 110uld ia,>ly ~t the leder•l GovcrnMnt ahould 

at :tlrat on1;y retlmd hblt ot the taxee pll.id. The aec->DC:. at.ei> could bo 

done after a certa!JI U.. hu eapead, *en t.be bt•lldlng J..nUuet.rJ hu 

diceat.ed the tiret ruah of oroera. 

(1) Adclreu t.o the lati:>nal Uloeiat.i:lll of Reel E8tate Boardl in 1111-
nllllee, Jlo-a..r 10, 19)8. 
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_..r t.M foll..t•s e...tltl-• 

lo 'lila\ toM IIMIIlac ... OOllee\iac au\barlt.lM w1U .. , 
~ JII'O,.ri.J ...._ bJ nlalaa tile ra\aa, llr lllpar 
wvbmnw, or 'Ill ta.uu, w t.ab _,at tile JHI'll 
••}Nalatloa ot tile :aro,.rt.J ._ .. , 

2, tile\ tile 8\a\aa •eolkl'tl tlluHlftl trllllq \o DI&Ot.ll\a 
wlt.la tile fiMral a....ara-t tor • coaa)lete rubuttla 
ol t.uat.lOIIJ 

J, t.laa t t.laa St. \aa ,v-oalla, a.fter bn-111& rea.cbed u acna­
_, trlt.la t.la& fecler•l ~ .. ..-t. \o 1at.r~- 1-cl•l•­
t.loa U.UMta1 .,ro,.rt.J t.uat.1011, w rapeallaj! aU 
!!:J.IIbicb ake lanaW.t 11 roau .. uu pr3jllr\J tor 

tet.••• Will t.Nat. tWida 1Uap.l Uld lllalcb roat.ric\ 
tile tree fl.w ot capU.al tr1 t.!d' t.llc: COia\17. 

'DieM ·C..tit.lODa •ro 1a 110 WJ lateadad \o 1atr1qa t.lae ritla\ 

of Statal Uld of local ao•e~te to la"7 tuaa. let 1\ lbould N tile 

dllt.J of tile feclerel Qo~t. \o 11'"0\ect. ita citi..,. .troa a t7,1e of 

tax 'lllJ.ob .u.. tile ript of pro,~ert.7 e .. rlblp o.laoet u 1111111•· 

'Die federto.l lion~t. lbolll.ll I rdla.telJ nt. 11p e C...S.t.tee 

for •t.lld7111& ... worldDc oll\ tile ;>rlaclplaa of tile - Ileal 1a tllcal 

,»UCJ. 'DM ;mt,.ael • tor tile rolbuttla af tuat.lOD lbollld be at.rict.lJ 

Maaol OD tile •abWt.J \o N" ... OD tile "baaatit• prlacipla. It. Nuld 

be tile t.uk of t.la1l eo..it\aa to 1aterpret. Uld a.p;al.J t.baae ;>r1acipl.M 11 

£ riala& lawl of act.l'l'it.J 1101114 le14 \o e rin 1a t.be laq 

tara rate of lateraat., 11h1cb -u ben wa 14fti'H effect OD tile rate of 

- OODIItr\lct.lOD forthww'•l• 'ftle federal Oon~t, t.berefon, lbollld 

rs•t. aeug, It. lbo1Wl be DICie olav, tllet. tile '!'.ural Ill N BoaN 

tr1ll 3;1U'&te 11 \M OJIGD ..,....,, U ....... DIDIIIIrJt 1a ll"'ler te 

a., tile - 11\U.U $d rate • -, terw ..,.,_, ._.. 1\eblao 

... MdaraU.. -u u.. ........ ....., bealtlll ..,.. 

l"''lotl aft'Mt, 1\ wollld IMJ'ft-~\ al o\ ot ..na.Jat(t 
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u. 
&.ad by CloLDc 80 belp to rutore coatld•a. wad t'wtller 611C->ur.p la­

nat.at... 

'Dle Bulldtnc iaduet.r, lboulcl lll ber oe lllt..rat .PN'I'ioe 

.. cb.llloq t.o C;>Dtrol t~ricee wad OillC)lll't.CI ,:>rocluctbo llbOII and where 

noc•••~rr tor ••~ldiD& bottle Decke. 

Tax exe.ptloo tor Dew conetrw:tlon wuuld bL~ .a eaor.oue 

effect oo building LCtlvit)'. Rcllid~Dtl&l conetri&Ctlco 11hlch in 19)8 

n• col)' arolllld 1 bUlJ.OD would 10011 pue tbe ;>eak ~cb-.1 in 192S ot 

5. 2 blW0111 &.Dd r.>uld riM .. tut u l'lc• tor new CJilltri&Cti~ .,.. 

ret.d7 end •• the SU,.>,.>l)' or 11tllled hbor Qld <>f bulldtng aterU.h wmcl 

a.llow. It 18 d1tt1cult to proplleey the enct "'""1mt of roaidentld con­

ltructioo tortbcollin" 1D tbe fir•t ODd tn tbc f ollowiD& 1•ar• att..r the 
~ 

aboUtiOD ot pNpercy tuee. A 7t~•rl7 rate or 6 biWODI llipt be 

eaall)' reacbod kDd by tbe operntl one of lLr'e propert7 coapLAlea .-ln­

taJ.nod c.nd eveo 1Dcrel48<1 for a lone ,..oriod o>f )'eera. Sucb L r•te would 

co"r ..U the re,>ll.-t needl ...C ..,uld U.,)r<>ve houelnc atc.ndurd• ot 

or the lf'OII'tb or populLtlOD &.Dd or r•llill••· (1) 

Slacb r. develo:-at 1D the tielc of r.:aidiDtll<l lNildlD& would 

DICIII&ril)' reault in " IDle incre ... or DOD-r81id8Dt16l CODitructiOD, 

tor the buU.diDc induatr,y 1 taalt rill h•vo to expw!d 1 te poductloo 

ca.,acl t7. There wo)uld be dao .. cOillideraba ex~nliOD or electric ,ower 

and Uibt coaj)lolli... '!be d~~ra.ble aonbl.G coocl• illduetry would be ereatl7 

1t1.1N1.1.taa tor tbe bui!A1D.c illduetl')' woulA: need ~ edditiCDa.l equlp­

-t &Del rllil.roatla wJUld bue to ~ • creet r.a.nat of NllJ.Ili 1tocta 

tor tile triiDafOrt ot 1teel wad other bu1141Dc ~teri.W. iloreover, tile 

-rl dur•ble coodlillduetl')' woulo Jre&tl)' bellefit by tile riM of 

(1) lloj>ll-t Deedl &n -...-d t.o be 2 b1W0111 .-r Jellr uxi the 
alue ol eU ctwl.Uql 1D eld.ltiDoe 100 blWou. 

Regraded Unclassified



u. 
,.,,., ~· !lien -u '- a lla'fJ u­

-.lld for t'llrDlture _. aU IWIU ot 11-lllolll. eq'lllJIMII\8 0 blat al8o for 

auta.~bll.M _. otMr 411nllle poc~a, naau,, tn.torlM -u line 

to be iDcrNMCI 1a oN.r to .U. a hlallar leftl of jlnOWcUCIIl jiORi.lll.e. 

U rea'd•t.lal. C4DIIt.r\lcUOD 1a •..-cl to '- a1x bllllODa per 

7.U1 6Jid DOD- reaidenUal 1aclwl1Aa ,Nblio WOrD 4 llllUGDa, tull­

plo7-t will be aacvred, aad ~~at10Del 1Dcao will beYe ru.olled or llftll 

eurpaaeed the 80 b1lll011 Ml'k. llDdar auch oirc-tlincea the tiaoal 

problft will not be too ditficult to be aobed. 

Tbe exact -t ot 7eo.rl7 pe.y_t., llbich lliU hue to be 

DLde b7 t.be )ederal Go~ta dei)ellde aiDlJ 011 the n.ta of Dn -­

etruct1GD forthcoaiJIC. UDder the &H .. lltiOD t&t t.he ner•ae propert7 

tax lnied now ia three p.rcent oo.peuat ion piiJMilte woul d 1Dcreue 

7D4rl1 bet.nen 100 Uld )()() aillloa., 1f conatNCtion llhioll lull been 

arouad ) .) billlODa 1a 1938 would rile to about 10 billlODI. Ho .. Yer, 

thia edditioaal ~ could ec.ei.l1 be •t bJ the .U.tiDa tax.. a1Doe 

the 7ield of federal rc.,.IM 1e 11011 ~<bout 1.- percent of ntioow.l 1D­

coee. 1 r1H 1D the coa.,.uatiClD ,>&JMDta of bet.Mo 100 &Jill 300 ailliODa 

wollld require a rhe 1D the national iDcOM of l - 3 b1W:me per 7'"*· 

lloreo.,,.r, reftllue ra1Ha 1a0re than ;~ro,oortional to Dat10DI>l 1DCOM. 

F1Dal.l;t the •ocleral bladpt wuld be ntliuYed frt>a it. r elief burdea _. 

public wora could '- reduced . to • aorMl l&Yel. th1a 1a the WI bJ 

IIIlich the )edenJ. budpt would COM au\0Mt1call1 1D MJeace. 

Tile .PNar- 011tl1Ded 1e .. poaru of eo&.-le HOIII'itl llhioll 

alft1a -t 811j)jll-t aooil&l. HCI8'1t.J. It. 1a 1D tint. l1De • ~bor 

procru, for 1t. trill co a lOill 'arl w Dipe out ~t. uo -.Ita re­

u.r m-aaaiiiU'J• lllW- of melrllled 110rkcr1 lliU be aaed'ld ..a 
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.-, t.bo•ede wUl ..... t.o lie ettlled llllll wUl IDJCIII Ule II1&Mr _, 

ot ~killed lallor. .... lmlld'•llallor, - 1t 1t ebovl4 nM1 ... Ule 

- bourlJ w.p ntee, wU1 P'MtlJ ._.fit bJ • riee 1a tile ·-111 

Rl• 1 dua t.o IIOH WOrtiAc clqe • 

fual"'l would fiDd better aarket.a ADd could take lldYUt.ap 

ot b11ller priceeJ mreoYW, the eu,>plJ ot ..,ricult.ural l~bor will lie re­

duced bJ a larp 11.-uad for buildJ.Dc labor. 

1M dltticul.UN ot Aaericu Trllde J»llCJ are t.o • -.J.derable 

exteot dill t.o tile zwSl llnpen ot Aaericu 1adu.t.r)' t.o allolt lacreaeed 

iaport.a ot laduat.ri&l .,.-ocluct.a ADd t.o tile ia,o .. ibillt.7 t.o a1&rp 

..,ricult.ural iaport.a \lllder exiatlac conclUlcea. Full ...UOJMDt IIOU.l4 

creatly dho1n1ab tile reeiat.wloe ~o~al.ftat lowerlac t.aritta ADd •1•1aat acl­

dl\ioaal iaporta ot acricultural product.a. Larcar ia;>Ort.a would pa.,. 

the ~ tor larcar export.a. 

6, Copclpalwa. 

It. ia mfort.UD6.\e Uu.t. \be experieeca or tile :Uat. 7eare baa 

led t.o the widN,veed coancUoa t.bt.t. 0 jlrbate cterpriae Wt t.o it.a .,. 

dancaa 1a oo loDc•r capabla ot uhl...-lac UI,J~ a;>;>NO"Chloc full -­

plo,_t. ot our a-a or aat.arial reaourcaa•. (1) 

Quite tbe cootrar7 ia t.rua . .Priftte aoter.,>riae bu at.rvaled 

aloa& for MD7 7eara Wid eftD li•ee WI a;M~lla ot proa;>erlt.J. But. it bad 

oe.,.r bad a tiLir chuce tor an eetil"'lly obaolot.a t.ax 8J8teD bu Md4l larp 

acale lD.,.at.MDt in the oaucea lar1eet 1Dduet.r)' uoattracU.,. and iapoe­

aible. .&lid tor HftD\7 7MI'I • ,u\ our toot oa tile brab ADd tiOIIderlld 

wbat _, 111"0111 witil tile aot.orl 

!lie abollUa ot propert.J teuuoa will be • 1e ' " 111 

Aaer1cea IIUtorJ, a- e,lOCib ot 11- ci'fU1MUa will bella, -om.c 

(1) •a laa~~am.c Propa for _,.1_ ~ 1 aru,• bJ 'I llanvd ADd Tun 
l.ooa.S.ete, P• •· Regraded Unclassified
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GROUP IID'fiiG April 17. 1939· 
9130 .a.. II. 

Preeentl 

H.M.Jrt 

Ranee: 

H.M.Jrt 

Hanes: 

H. M.Jrt 

Hanu: 

H.M.Jr : 

J(r. !lull 
llro CH.bboDI 
llr. Ch-aYee 
llr. GuWD 
llr. Loohbee4 
llr. Dutt1el4 
Mr. llaae 
Mr. Wb1.tl 
Mr. XoRe1tlOlde 
Mr. role;r 
Miee Clhaunoe;r 

Good aorn1nc. 

Good 110rn1nc. 

llbat have JOU gott 

Are ;rou counting on Hogate at ll: J() t Ie that 
what you told hillt 

Yee. 

I s that what :rou 11!1Jltt 

Yee. I 1d forgot t en about it. Who is C. 0. Bard7t 

MeR: The one who waa in here at 10130 laet Saturda;r. 

H. X.Jr: 

Hanes: 

H.X.Jrt 

Ranee: 

H.M.Jrl 

Han eat 

H.M.Jrt 

Hanna 

H.M • .Trl 

Oh, I 111 looking at Saturda;r . Yea, Hogate ie 11:3(). 
Yee, that 1e right. 

I don't thl.Dlt that will be - I don't think that 
will take long. 

That • • all r1gtlt . 

J uat wanted t o ea;r a word to ;rou. 

I 111 tell h1a about Gene. 

About wbatt 

About Gene. 

Be 1e Deve;r•e o.-paign ••naaer. Want to vatoh ou,. 

Ie hit 
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Dutt1el41 fllat 1 • b f1oUoa ~t baa II'OWD up. 

H.M.Jrt I eee. Wbat eleet 

Haneet I baYen1t ~. 

H.M.Jrt Ye got ott that oable lwl4a7 Jllpt, wbioh I'd like 
JOU to eee - pretty illportant. 'fhe bore wo$e4 
hard on 1t - 11111t ba•e - Batur4ar, and ther were 
at the bouee at ~100 lhmd&)'. '1'h1nlt JOu'll like 
u. 

Ranee: Good. 

H.M.Jrl .And JOU 1 re -&a1Dg to let Bewler read - Jut betwea 
England and oureel Yee. 

Locbheadt That 1 11 r1gtlt. 

!bat 1 a the ••••••••• 

( H.M.Jrt Ie that al.l 'rou 1ve gott 

( 

HaDes 1 That ' e all. 

Dutt1eld: 'l'he onlr thing I ban 1e the A.B.A.; eomeuae between 
11:00 and 1:00 ther ¥Ould like •••••.••• 

B.M.Jr: Vbat do ther wantt 

Durt1el41 'fher're wol"1'1e4, ae I UD4eretaD4 1t, a'bclat the 
pol1t1on ther ehould take on the B1'0111l b1ll aD4 
e1aUar propoaale, and the1 want part1oul&rl1 to 
talk to rou beO.a-e ther feel 1t 11 eo .. thing 
that atteote th1e Departaent. 

K,M,Jrt Vbo'e here tro• the A.B.A.t 

Dutt1eldl Jlr, Robel't Han" and Mr. Ooolt, the heed ot the 
latloD&l Bank D1Y1e1on, and Mr. rlealDI• 

H.M.Jr t Y1ll Bogata take liON thaD 15 ainuteet 

Ranee: I wou1dn1 t think eo. 

R.M,Jrt Yh1 don • t ,. 1&1 A.B.A. at quarter ot tweln that 
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Dutt1eld: All right. 

R.M.Jrl Will JOU be here, Jobnt 

Hanes: Yea. 

H.M.Jrl And would JOU (Duffield) alllt Delano to be here, 
plea~et 

tuttield: ~ter of tvelYe. 

B.M.Jr: Yea. 

Duffield: 'fhat I 8 all, 

B.K.Jr: Berbertt 

Gaeton: I th1nlt I haYeD 1 t anJth1ng. 'l'here vas one etorr 
in the Wall Street Journal rrida7 or 8aturda7, 
about t~en. suggesting that the United State• 
start war riek ineuranoe. 'l'here vas a letter 
that oame 1n, vtl1oh 11 up in Xr. Bartdt ' e shop, 
from Senator Sheppard, enoloe1ng a letter tro• 
the Dallas Chamber of Oo1111eroe aek1.ng ue to 
re1netate var r1ek 1neuranoe; and I epoke to Dan 

about it. 

H.M.Jrl 

Belli 

H.M.Jr: 

Well, Xr. Bell hae retUl'lled tro• the vilderneu 
and - d1dn 1 t get anrth1ng - he I e returned attar 
tour rear• to t he 'l'reaeurr· 

I 111 haTe a ae.orandua on that wbole thing toda7. 

All right. 

• 

Bell: I oould g1n JOU a euaaarr ot 1t if JOU wanted u, 
a• to vnat vae done. 

H,M.Jrl 

Belli 

B,X,Jrl 

Belli 

You mean nowt 

Yee, if JOU want it. 

lure. 

Well, the e1tuat1on 8PP&rentl1 d8'1'eloped before 
the deolarat1on of war jut about Ulte 1t 

1 
• 
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H.M.Jrl 

Belli 

B.li,Jrl 

Belli 

R.K.Jr: 
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denloptq .,, IIIII Uorn:r after 1;11e 4ealaraUoa 

ot 1IU' ok oh17 31, leora1;ar:r MaAfoo oallo4 a 

oonteranoe ot blla1Jaue aon, bankoro, torolp 

uobengo doalal'e, 1;1'U~aU.oa peopla ohlpplal 

people, and oo tonh, and - on Anpd 14 - 11111 

the:r reoo.MD4o4 1;ha1; a Bureau ot War R18k Ia­

llD"anoe be ae1; 1IP lD tbe troa.ar:r to 1.nnro 

oarsoe• and bulle. 'fhe Ao1; wa• pa .. o4 oa 
Sep1; .. ber 2, 1914, tile Burea waa ae1; 1IP aDd 

regul.aUone were luued b7 tile Seora1;ar:r and 

the 'llbole 1;h1118 operated through OoUeotore ot 

~·1;ou. 

Later 1;11e;r aaendod tb8 Aot to 1no1u4e aeuen 

and eallora, and then when we entered the wr 

tlle;r uended U to 1nolude ea1lore and eold1era 

ot the United Stat... And then tbat part ot 
the Aot oonoern1118 1neUl'Uoe on oarpee an4 hul.le 

and eeaaen and ea11ore ot tbe United Stat .. 

arlne wae repealed r1ght atter tile 1IU', abou 1; 

elx aontha atter the deolaratlon ot peaoe, and 

then 1 t waa converted 1nto the Veteran• 1 Ada1n-

1etrat1on lD the Bar41DS Adaln1etrat1on. 

Well, ;rou two aen vbo are ao o1oee to Brownlow 

and •rrlu - would that go to4e;r to the Karl­

time Ooaat•alon' 

Well, I doa 11; lt:now. It -ld be qu .. uonable. 

It ;rou 1 re 801118 to lnolude the aallora and aea­

MD, 11h1oh 7011 probabl:r would lt we p1; 1nto 

the war and :rou a1p1; want to lt we d14n1t get 

lnto lt, I doa't th.lnk 1t waald huM to be lD 
the Yeterane• Ao'atntetrauoa. 'fhe;r baYe tile 

tu .. and tile hietor:r and lleYe ooae ot the •• 

oYer there operatlDS at tbat uae. 

It ;rou don'' alnd, I don 11; eee wh:r 1t ehDuld be 

lD 1;Jw Yetel'alle' Adll1 ntevaUon. 

lo1; troa a tuDOUoaal e1;&Ddpoln1;, 

I don • 1; ea;r 1t ahoald be lD 1;he 'fre&llli'J, ba1; I 

don 11; eee 111Q- lt ahould be e.rq aore tllere. 
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Bell: 

H,K,Jr: 

Belli 

H,M,Jr: 

Ranee: 

Bell: 

R.M,Jr: 

Bell: 

H.M.Jrl 

Bell: 

H.K.Jr: 

Bell: 
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I Nal17 ~ U 1111111114 opllr&M ~ tb8 
Oollntan at Gil"-• be0811811 ~1 ban to 
ol..lar a1l tbe •rueel.a u4 the)' alpt aa wll 

111ne tlle lllnruoe pollor u4 hne llle 
oleal'allOIIo AD4 U OOIIh Til')' 1UUII •u)' '«» 

operate u. 
Well, are J'OU eo 111 tuted tbat rou oan eort ot 
......... 
I 1ll haTe rou a aaoranc!lm on U todq. All4 
General B1ne• - I Ju.t talked to boa en4 lie 

got up a 'tlbole hletol')' ot 1t about a )'ear or 
10 ..... 

VbT 4on1t )'OU talk to Ada1rel Land, toot 

I 111 be glad to. General B1nee eacseete4 tha1: 
1t rou recreate 1t rou a1ght want to put 1t 
1n the Kar1tae Coa1ee1on. 

It 1 e l1ke all these thinge. I Juet want the 

th~:f where rou oan g1Te the people the beet 
ee oe. But I th1llk that tor a ehlp o-r to 
baTe to go to the Veterans • Bureau juet doe en 1 t 

llakl eenee. 

I think Dan117 1 1 suggeet1on would be wondertul 
ti'Oa the ehlppere 1 etandpo1nt, 1t rou oould 
clear 1t 111 th CUeto••· 

WhoeTer handl.ee 1t, I gueu rou 1 d operate tbroup 

the•. f 

When Kr. Barr1eon 11 4ow here - there 11n 1 t a 
better aan to talk to than Barr1eon when lie 
ooaee 4ow. But I 1 4 aleo talk to Eaol')' Land. 

Would like to ban •• oarrr 1 tt 

Ye1, det1n1t1l7, and - det1D1tel)', )'II· Wbatt 

All r1ght. 

'l'bat •• 7011r pereonal aee!.paant. 

All rlpt. 

111 
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Bell: 

H.H.Jrl 

Bell: 

B,H,Jr: 

Bell: 

H.M.Jr: 

Bell: 

B.H.Jr: 

Bell: 

B.M.Jra 

Bella 
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n.oo oouoa peoplo 111111 ooa to be Ult&Uac tM 
tia1aC l"11b' aow are DOt te1Jr1ec allolll wr oiaii.­
Uollll. !h.,- tb.!Jik Yal" fttet IlltaJ'IlJloe ~••• ,..,. 
IIOY oo b1P 011 ob'f rato u4 tho ratoo are oo -
oortala, Uaat th8714 like to ooo the th1llc 1a­
oUtuto4 rl&'llt DOW. Oil .&aorloaa •al'IDO•· 
Aa I "7• the o1tua1:1oll 40Tolopi~~g r1Rbt IIIOY 
ie Juat about Ulte 1t wu ill June or :tuJ.r, 1914. 

Well, it JOU 111 aoYe with rour uaual ~oed ••••••••• 

loxt Julr. 

lo, I happen to be oinooro. lo, I -.n w'll pt 
another report to..,l"l''w. 

0. I, 

I th1.Jilt that 10 tho k1D4 ot IOr'f'ioo that WO OaR 
render tho .AIIer1oaa bul1nou -.a. 
'l'he 'l'rouury took the 1D1t1at1Yo ill that 11tuat1oD 
and ade1tted at tho out .. t that it wam1t a probl.• 
tor tho !reaiUPJ, but 1D Yin ot the 11 tuat1o11 
dnoloplac aa4 the ll&tioDal illtere•t• 1DY01Ye4, 
tbe7 took tho 11litiat1Ye. 

I ae Bot, utortull&tolJ', nttloloDtlJ taelUar 
w.lth it. I reall7 dolllt kllow tho taAotlOill ot 
tho llarlUeo co-lolioll. I Jut don't know how 
tho7 tllllOUOil. 8Dt I lhoul.d th1.Jilt 1t ;rou lit 
4owa with thorf,........ llllt11lOt1Yel7 I -14 
keop aW&J troe the Vohl'lllll beoau.. I thlllk 1ll 
poopl., • 111Dda it 1 e eoldiera, &Dd 10 forth. I 
Jut dOD 1t 100- wboD I 1&7 r.D.I.C, r.B.A. -
thor lllnre aloo. 

!ho oul.7 re&OOD 1t '11111114 p 1D Yotel'llll• 1• booauo 
ot put hlotorr, tho reool'll1. 

Yol11 w oaa ••• tho tUoo OYer bero. 
0&7 u oboalll be bero. 

ADd nu 091114 aloo 4otaU 10M ot tho people tbat 
wre taPlllar with Uo oporaUoll to vhilto\'or 
apnor io p1lll( to ... rate lC. 
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Bell: 

Loobbeadl 
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Yell, w1ll. P11 look U 0'111' ua4 ll'le u a Pl'OINN 
report to.ol'I'OW • 

.oua, wouJ.4.r:tiU& llroqht. 1A at allt Yould th11 
OoYeraent 1Dnruaae eppl.J to 1011 .. we ha'll oa 
lh1paent1t 

Yell, oD17 to tbe extant that JOU haYe 11our1u .. 
&D4 gold. 

Ko. Yell, I wee Juat wondering whether there wu 
aJl71;h1.Dg - 'Mbether we 1d leaYe tbet on .one l1d1 or 
1t ought to be all brought 1D together. 

Mo, thie 1a ••••• •••• 

Lochhead: Th1a 1e tor pr1Yata. The other 11 gonm.ent . 

H.M.Jr: 

Ball: 

H,K,Jr: 

H.K.Jr l 

lfh1te: 

B.M • .Jra 

No, th1a 1a pr1Yate, 

Kov, what the EDgl.11h beve done - ther haYe gone 
ahead and done 1 t, 1ndllllll1t71ng l'l'errbo47, then 
the7 get the leg1elat1on throu!p,l attervarda. But 
ther're telling enrrbo4J, •ve 11 1neura rou and 
we'll take the tull r11lt, and ve 1ll trr to gat 
1 t through Parl1uent . • 

But 1t IIUit be bol4.1Dg baolt oo•eroe right nov, 
with th1e high 1neuranoe. 

111a1nat1ng ad•'n1etrat1YI expenaea, - .b1oh vera 
Yerr llll&ll, we 11&41 about 17 aU11on dollar• on 
that traneaoUon. 

D1d vet Well, wuld 7011 haYI a laV71r aort ot 
traYel with JOU on 1t, 1D oaee we wanted ea.~ 
leg1elat1on. 

(Po117 oo••• 1n) 

Th1a 1 a Yar R1elt Ine~•ranoe. 

I111't there ua a44.1Uonal reuon tor do1q that 
1t EDgl.and 11 d01Dg 'ha" n g1'111 ~ • allght 
a4Yantage • tbl1r trade, 10 that ••••••• • • 

D11t1Dotlr 10. 
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H.K.Jrl 

Bell& 

ti.M.Jrl 

Belli 

Gaat on: 

Loobbaad: 

Gaston: 

White: 

H.M.Jrt 

Bell: 

H.M.Jr: 

Fole71 

H,K,Jr: 

Pole71 

H,)(,Jr: 

H,K,Jr: 
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••••••••• ,!lire 11 u aG41Uoaal tutor. 

et1notl.7 .o. 
I underet&Dd 'lnglen" hal takell OYer. • • • •., • • 

'fee. 

llade an aDJIQWio-nt 1.n eo-na one 4aJ l&at week 
on the eubject. 

I oan 1 t fi.n4 that th87 are cH.et1.D¢1l11Dg be.,._ 
oarsoee oarrte4 on Br1 Ulh Yeeeele end on other 
Ylleele, ae long ae the lhls-ente are to and rrc. 
Great Br1ta1D. I don 1t tb1nk the7 baYe Ua1te4 
1.t to 1neurance on Br1t11h bcate. 

Br1.t11h cargo11. 

But the advantage rellal.ne Juet the ea111e. 

W1ll JOU Carr7 tbatt 

'fee. 

ld, tb11 queet1on vhlcb ve raleed 1.D the cable 
and llhioh we eq baa not been referred to the 
Attoi'DIJ General - vlll 7011 pleue flx 1t up 
that 1.t 1.e referred tod&f to biat 

Yea elr. 

W1ll JOUt 

'fee. 

And then I th1nk 70~ a111bt Jolothe Attoi'DI7 General 
again tod&f On tbil 1111J11.UOnl ard bu.a1neee. 

You want 

lbat aeao~t 

!m -NJM'na On tM lepl. phalli• 
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Polar: 

H .M.Jr I 

POleJ I 

B.IC.Jr: 

Polar: 

H.IC.Jrl 

PoleJI 

H.IC.Jrl 

Polar: 

B.IC.Jr: 

Oaeton1 

B.IC.Jra 
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Of••••••••• 

'l'be qucation. 

Oh no. Juat Jog the Attorn.,- General Ul4 ~et'a 
••• what happau. lilt on the th1Jls 1ll lad alat • a 
oable whloh ~ Praaidant cleared - l think .. Til 
put that up to tile Attomer General. 

Are rou all rtght otllerw1eet 

Yea e1r. 

lbere ie ar Btab1llr.aUon Blll. 1JI tile Rouet 

It 1 e auppoeed to ooae up on tile noor toaol"l''w. 

Oh, reall,t 

tlb.-buh. It 1 a reported faYorablr and I UJiderat&Dd 
ther have tvo dqa, 'l'ueeda)' and 'l'huredU, th1a 
waek for oonaiderat1on of the b1ll on the floor. 

Vall, I 1d" aq th1a 1a a good ataoaphere to get U 
paned. 

Yea. 

All r1sht. 

Herbert, do rou want to tell Baaa 1lbo called up 
about h1a ap1ea out 1n Detro1tt 

1 told Oeorp oYer the phone that General Motora 
haa a aan naaed Pike Joimeon here 1lbo ta their 
pol1t1oal aoout, and he called up llaJ'rr laton 
8at111'4a7 aomlllg, aa1d there waa aa.a ag1taUon, 
that Enudaen had Juat called h1a on tile pbone 
and wanted to lulow about th1a aan Seltzer 1lbo 
wae eeek1ng an 1nterT1ew with hla, an4 hi recalled 
that seltzer had 10111 oonneot1on w1th labor 
aotiYit1ea aa an IRA adYieer and he ... a little 
b1t auapioioua of h1a, and hi wanted aoae edorae­
aent fro. tbe 'l'reaaurr Departaent before be aaw 
hltaer. 

(On 11h1te Bouee pbone). lello. - -Bow are ,.,_, 
It rou aake out the Preaidaat'a aobedple tor 
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Bell: 

Gibbone: 

Bell: 

H. M.Jrl 

Haas: 

H.M,Jr: 

Haas: 

Gaston: 

H.M.Jr: 
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t080rrow, we are able to r.,on - w bel.Dg DC, 
r.,aeral ae•~•· Acrl011l.t111'8, IUI4 beua17 - oD 
bow to bl"dl • our Tar101ll IIU'kete it -•tbliiC 
aboul.d b&ppeD 1D J:urope. .bc1 I wo'llld 1&7 tbat 
1t would tab 15 111Dutee 'to a balt hour. - -
Yea, and wbat I 110U.ld 11ke to ban it I et&Dd 
in well w1th 7011, 110uld be the t1ret IIPpo1DtMDt 
to.orrow. - - Yell, Yallaoe aDd Eoolee and Jeroae 
Frank and ••.•.••• -- lo, Bendereon ien1 t on it. 
- - lo, no. Yallaoe aDd I don't mow .tlether J'Oil 

w1ll WaDt to announoe 1t u a rep.lar epJ)C!1Dtaat 
or DOt. !hat 1e Ill) to hla. I eaw h1a at 6100 

711terda7 eDd he ea1d I was lunoh1Dg w1 th h1a 

todaJ'. Ie that • • • •••••• -- Oh, reall,t I eee. 
I wonder what that aeane. - - 0. I. , all r1ght. 

.~16 

He's haTing Hull tor lunoh toda7 at 2100, eo Da7be 
J'OU had better g1Te ae that aemoran~ on the 
Mun1t1one Board; a&J'be I '• go1Dg to be ep&Dked. 
8o I a 1ght ae well be ep&Dked •••••• •.• 

h the aemorandua th1olr. enough' 

Put 1t 1D 70ur peDts. 

You can talr.e that eneral W&J'•• 

llao 11 thtnt1Dg ot h1e ecbool daJ'•· 

All right. 

Yell, Herbert, wae Seltzer there - wae Seltzer there 

Saturda,t 

Ko, 1t wae th11 morning. 

Yell, What were tbeJ' oall1Dg up about 7eeterd&7' 

Tr71ng to aalr.e an appointaent. 

It wae Saturd&7 Grn1ng that rm.,_ oalled .Johneon 
and Johneon called llar!7 latoD and llarr7 laton 
called ae; and I tried to gin LarrJ' 8e1her a 
olean bill ot health. He had aeted tor an appo1Dt­
aent tor toc1&7, I balieTe. 

Ob, I •••· D1d he pt tbe appoiaaentt 
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o..atonl 

B,M,Jrl 

O&atonl 

s.M.Jra 

Baaa: 

H.K.Jr: 

Haul 

B,M,Jrl 

Haael 

B,M.Jrl 

Bau: 

B.M.Jr: 

White I 

H,M.Jrl 

White! 

H,M,Jrl 
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I thlJik -:i::M ~f 414D1t CIOM baak. tO uk 
tor aa:r 'C • 

All. rlght. ~ e111, Berber'Ct 

1 th1.11k no'C. 

Georget 1 111 :rou wre tbe fll"lt pe'f'IOJl to tell 
•• about th11 1purt 1D aut0110blle ealel. 1 won­
dered vbether lt vae oont1Jlu1Jlg, 

Well, 1'• fiiD1DI to get - I th1Dk before DOOD I 
1ll 

ba't'e the fi.rlt ten dare of AprU. !beJ are ooa­
plled thle 110l'IU.IIg, the Jew York oftloe telll ... 
'l'be7 are go1Jlg to telepbone thea. And Beltr.1r 
w11l oall rou at noon. 

I get the dlet1Jlot teel1ng tbet bua1Jleee 11 prett:r 
good all over. 

Well, 1t 1 e got - the war eoare 11 1ettl1Dg 1nto 1t. 

I know. 

But lt oont1Duee on - the onlr effect th111 baa bad 
10 far 1e to lllllte people bold baok on order a. But 
our orders 1Jldex 1tlll loolte prettr .,od. 

ADJth1Dg el1et 

I han noth1Jle. 

Joth1Jlg. !he wekl7 t1guree ebow 103 aUl1oa doll••• 
011111 tal anow tor the week end1ng Aprll 5· Abo&t 
all of lt wae pr1't'ate ehort-tera balanoee IIO't'ed 1D 
here; 96 a1ll1on ot that 103 oondeted of abort-tara 

balaDOBio 

lilowi I doD't ove ant other oountry an:r oabl.ee, or 
do ow Ooohrall anrth1Dst 

Well, tbo1e other oablee ehou14 ba't'e • anewr. 

Well, 1f :rou bo71 wlll draft one, 1 111 'Cake a look 
at u. 
Arohlet 
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H,M,Jr l 

H.M.Jrl 

Gra•ea: 

H.M,Jrl 

GraYeel 

H,M,Jra 

Gra't'ell 

H.M.J\'1 

G1bbonol 

B,M,Jr l 
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!be tol"dp noben&M, tdd.ob !lad Uproft4 oa 
lahrda7 aftwl'lltoa, tell ..., IIP1a ~~ •ftWIC· 
!bl:r ll'tl do. ~ut a'boat 1lo lad ..... leYelw. 
ADA Belgiu l'lllllle4 the1r re41ooout rate 1IP :n-o. 
one &114 a halt to tolar. 'fhw:r' I'D at&ni.JIS to Dhow 
the ot1'&111. Of oov.rae, be1q a oountr:r 011 lhe pl4 
otan4ar4, the:r' N tol10111J1« the old 8PPl'Ot 14 111leo 
ot ra1o11lg the1r d1ocOUDt rateo to pl'Otect the 
exchange. 

Harold' 

••thJ..ns· 
.All I not e:a;peot1q a Y111t troa llr. Belnr1JIC and 
a reporU 

Xr . Rel•er1JIC' 

Yea. 

You mean with reepeot to that gambl1JIC thing at 
Lan11ng' 

Yeo. 

I th1llk that would be due toaorrov. 'l'hat 11, :rou 
told h1ll ;rou1d aeet at :rour oonterenoe on fueeda3. 

All right. 

You got 117 & .. r&lldUII OD Jlarr11, 

•o, Xao told 111 about u. I want to •a:r here Jut 
vbat Xac told .. 't'lrball;r, tor •••r:rbod:r'• benefit. 
XoRe)'Doldo g&Ye • a Yerbel report on llr. Jlarr1o, 
aD4 there 1• ab•olut•l:r notbing ot lll7 k1Dd. I 
••an he llh1ppe4 1a a oouple bandred dollar• wor~ 
ot 111rchalld1 .. b;r tre1pt, d14D 1 t ltnov 'llbat the 
COlt val aDd •de a peu al to 'llbat 1t _. aa4 
put down, 8&¥, two hun<'! red th1rt;r-t1•e dollare, or 
10111tb1ng 11ke that. !biD the flllOV Yal.Ue4 1t and 
tollll4 1 t n• 1101'th, atter the bUll - 1D - • 
I right, Xao - 4o I ro ... ber rilbtl:r - toun4 1t 
va• tour llwl4red dollaro, and the:r ol.lippe4 oa a 
t1u ot t1tt:r 4ollare. I ••an that'• the wbole 
•tor:r - 11 that about ript, Xao - tbe ~ :rou 
told 1t to •' 
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XoR: 

ll.I!.Jr: 

Gl bbone: 

H. I!.Jr: 

MeR: 

H,I!,Jr: 

MoR: 

H.M.Jr: 

Gi bbons: 

H,M.Jr: 
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I said two lauldred th1rtr-t1Ye dollare. 

Yee. 

You told lt to me. I baven1 t read a thing. 

I just told 1t to rou b)' ar own reoollect1on. 

But mr recollect1on ot what rou recoll ected. 

Ther1re both good. 

Ther're both good. 

!19 

There 1 • noth1ng to 1 t except when be ,.. go1ng out 

oo the doolt - thought 1 t wae rather 1n41ecreet 

!n~~fn to 1ntertere w1th eo•ebod)' he 414n't lalow 
g about. TsiiJ)est 1n a teapot, though. 

Well, he'• a two-t1sted gur. That '• ~ I'• aaklng 

h1ll down heN. It VI get 1nto trouble, and I hope 

to God VI don't, I'm go1ng to eurroun4 mreelt w1th 

tvo-t1eted IRT•• And 1t the)' get 1nto a l1ttla 

trouble becauae th4t' aaHrt the•ael vee - tbat '• 11117 

I '• alllt1Dg t~ down here. I oan 1 t t1nd out tbat 

he d1d an)'th1ng that I might not hava done areelt. 

There 1e carta1nlr nothing 1n the al1ghteat war -

I 1m aar1ng th1a tor thl record - thlre hn1 t anr­

th1Dg 1n tha ll1ghteet war, othlr than h11 bawl1ng 

out a couple of Citato•• Inapaotora. It I ha4 the 

U••· I'd bawl a lot ot t~ oat. Bat •• tar •• 

h1s raoord 11 oonoemed - I •an U 11 Juet - I 

hope I never do anrtb1DC worae, tbat 11 all. I 

wanted the group to have the bea.et1t ot tbat. I 

•ean to e1t down and bawl out a ooup1e ot Outo• 

'lnepaotore - ~ - I ••an atter Ill hi'• JOt red 

blood 1n h11 vel.ne, and that 1 1 vb7 I '• alk1DC h1ll 

down here - onlr, u I ..,, 1n caee we have trouble. 
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Be .,",' t&d; be 11 a taet operator. !bat' 1 'tlbat 
I want. 

Ino1dant&llJ, Harold, I 1d like to g1TI fOU th11. 
It rou would get toptber, ban 1t 'bf Ve4nllcla1 
110rn1ng, the Tarloue rul11 and rejpll.at1ona - fOU 
oan get 1t fl'OII the laVJ•* but I wtllh rou • d baTe 
1t - a• to what Ouetoae doee do 1n oue of a Will'. 
You aee, ther ' re all drawn up. I aean what aJ'I 
tb.e th1.Dge ve haYe to do, eeet And ban tboee 
th1Dge Vedneecla1 morning. 

lea a1r. 

Bellt 

I han one utter left OYer troa lludget dU• that 
I'd like to eettle wtth rou, vb.1oh I d1do 1 t get 
an appo1Dtaent tor last week. 

In what oapao1ty does the gentleaan epeakt 

What ' • t'hatt 
In what capacity do rou addreea met 

!reaeurr eaploree. 

0. I., paea. 

But I ' d like to olean up one re•a'n1ng budget U• 
we 1Te had tor a week. 

Bov .uoh do rou vant to out uat 

It a&Y aaTe :rou aone:r 1t :rou 11gn tbe -orand1111; 
I don l t :mov. 

Aa rour lalt aot, rou want to dgn tt. BaTe :rou 
got 1 t tb.eret 

llo, I haTen ' t got 1t. You ought to read 1t. 'fake 
about f1TI a1DQtelo 

Oh, .uat I read 1tt 

Tee. 
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111 .. O'i'euno<i7fl' Jlr. l&l.l Valltl U to Nd :OD1I!l1q 
before I •liD u. lllaet be YVJ lllpOrtaat. 

clwlllo•r' r.. •11'. 
Belli 

FoleJI 

Bell: 

H, lC.Jrl 

Belli 

a.x.Jrs 

H.lC.Jrs 

I juet want JOU to mow 

'Iou worlr. tor h1JI 110w, Dan. 

'I••, ~ '• '110~ tor h1JI aow. 

All r1pt. Vllat •l••' 

'!bat •• ell. 

llo!\tJ'IlOldlt 

Do JOU b&Ye aD7 idea wbetber JOU oan get to .. 
toda7 on 11SD1118 two or three th1nget 

Oh ,... Yet. xr. lloReJ'IlOldt I 111 .. ClbaUnoer - DOt 
th1e aorn1ng. 

ChaUDCtJI 21J(lt 

H,M.Jrl lo, we'll .... 

XoR: lotblq here that need• ,our attention, proY141DC 
that JOU haYt t1 .. ••••••••• 

H.lC,Jrl We'll get aroun4 to 1t. 

lCoRI 'l'en a1nutee will do. 

H,lC,Jrl All r1pt. 

lCoR: !bat '• Jleopl•• • 11t110r&Ddua aboUt the IDWltbeok 
l'ost Otfi oe. I thoUght the Pr .. 1dent allbt au 
JOU about u. 

121 

Regraded Unclassified



() 0 

., -.. 11r •• ._.,. 2 uale 
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fit••--• oetiM ..-rt'=-.&a-. .._,...._..lrrtiM.Irt'• 

QO-rolal~ D 111 fit tM ~~--'II. I ...U ale '- .a-t w r1111i1 

-''*'• w _.....,......_fit,_ D f t 1 • ,_ 111r 

a tr •• 'MU-1 --·== ......... Otdod·' la ... ft.lae ...... 

It ut.w, ~ tllle Ill »• 

•• uMe 
......... iral fit ....... ....... 

lw' e. C., ot a. a. hler: 1r.••- ol flllt• 
io 'lie ... Ntu7 Nl be PIOJOMl to 1.-1 

4plaft 01' JW-M .-..t- a-lUM 
aeu 4/1'1/7J ... ttcmall..r 1rr A lon&p Oual *'' 
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Stcrttory of sto.tt 

Washington 

510, April 18, noon 

~ 

LORDOI 

Dntt~ April 18, 19~9 

Rto'd 7:20 n .m. 

FOR TRE SECRETARY OF THE TREASURY FROK BIJ'l'TER.o 

woRTS. 

124 

On£ . Philips nsks that if o.nd whtn you pass on 

on£ copy of thE documEnts rtftrrEd to in my 483, 

;J April 14, 7 p.m., to thE chairman of 

you bt so good as to lEt him know. 

~ Two . Apropos of the last paragraph or your 

t 263, AprU 16, 8 p.m., I lEarn from a thoroughl7 r£• 

lio.blt unofficial aourot that OsbornE of thE Bank of 

Engl:md, who until rto£ntl7 was J)Eput,- OOVEmor of the 

Bank or Co.no.do, sniltd for canodo. thE end of lo.at wEtk 

to orrnngt with thE cnno.dian monttn~ o.uthoritiEB con­

cErtEd mto.surts in thE event of wo.r. 

RR 

KEln'EDY 
03VIJ:J3ft 

OC'Of I. I ,.,. ,. 

,,~ •• ,. • .,;n vt:~..o?~o-:<r 

f'.~~·!' .... ... ,., !J 
~ .. J .. ~~ 
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fr.UII1'7 Dlpar1Ma\ 
Divieion or Mone\ar7 ~ 

D&t•April 21, 19.)9. JN8 

I think you Will be interested 1n 

It is a request by the Spanish 
lmmoen·~. via Cochran, for a cotton 

from tha Export.-l.llport Be.Dk. 

IIR. WJIITB 
Branch 2058 - Room 208 

• 

\ 

) 
; 
I 

• r 
I 

• 

.. 

.. 
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• 

\ 
.. l 
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j 

• 
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Honorable Henry Morgenthau, 
Secretary of the Treasury, 
Washington, D. C. 

Oaar Secretary Morgantbau: 

Jr., 

There were certain personal 
matters about which I · wanted to confer with you last 
Saturday. However, after the four of us had talked it 
all over and bad decided to make the modified proposal 
suggested by Walter Stewart in our afternoon conference 
with you, i t seeaed to me that the plan was sufficiently 
flexible so that I could go along, despite a nuaber of 
complications. 

After returning here, however, I feel that I ought to 
l et you know that I have made certain pr ior commitments 
aside from my university obligations which I feel a respon­
sibility for carrying out to the fullest extent posaible. 
One has to do with the monopoly inquiry, in which connec-

1.43 

tion I em wor king with the Securities and Exchange Commissi on 
and another bas to do with a conference arranged by the Social 
Science Research Council, for which John Williams and I have 
engaged to prepare a memorandUJD. Another bas to do with the 
President• s Committee on Civi.l Service Improvement, of which 
Mr . Justice Stanley Reed is chairman, and tor which I aa 
serving on an Economists ' Advisory Committee. 

Onder the more flexible plan suggested by St ewart, I 
felt that it might probably work out all right, but I di d 
want you to know of these prior commitments. Onder the 
circumstances, however, it is possible that you may feel 
that my situation is too uncertain, and you aay ther efore 
wish to add someone else to your advisory group. 

So far as the Universi ty i s concerned, Dean Willius 
has assured me that it would cooperate in every way. Onder 
the circumstances I see no need of consulting President Conant 
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at this t1•e• 

I .. aend1nl a copy ot thia letter to Viner ao that be 
rill understand •Y aitvation 110re clearly. 

With kindest recarda, 

Ver.r sincerely yovrs, 

All.B:C AlYin 8, Hansen 
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n.,.,..nt UDIYtrtllJ, 
Cl.UOIBIDOII, KA88AOBtJ~J!:TI'S. 

Honorab!e Be~ry Morge~tha~, Jr., 

Secretary of the Treasury, 

Washington, D. C. 

• 
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oROtJP lllftDG .t.pr11 18, 1eae. 
··~ .... 

Preaenta 

B.ll.Jr: 

Bell: 

B.ll.Jra 

Bell: 

B.M.Jr: 

Bell: 

H.ll. Jra 

Bell: 

B.ll.Jra 

Belli 

B.ll.Jl': 

Bella 

B.ll.Jl'a 

Bell: 

Jbo. BaD•• 
Jbo.Bell 
Jbo. 11h1t• 
Ill'. ~ol~ 
Ill'. KoReJDOlda 
llr • Dutt1el4 
llr. Oibbona 
Jlr, Oravea 
llro Lochhead 
IU:aa Chauncey 
ll1ae Michener (tor ehort period) 

llben are we golllg to pan the peak ot upen41tU1'11 
tnia oaleDdar yeart Tbat 1 e what I'm ••kina lliaa 
Ilia chener. 

Tbie calendar year? 

Yea. 

Well, you (Mise Michener) see Mr. Bell. C&nehe 1ee 
you? 

lly mind operatee on a tiacal year basis. 

I mean I'• trJing to •• •••• •• • 

You're talklllg about ••• • • •• •• 

For the reat or tnia caleDdar year. 

You're 
peak! 
end ot 

talking about 
or courae the 
tne 7ear. 

aontbly peak or ac~ative 
accumulative peak will be the 

I'• talktns about • •• •• •••• 

Talk1ns about .ontbly peak. 

Kontbl7 or weekly. 

Monthly peak ot u:pendit'Gl'll would tall OD those 
.aotba when 70U1' pa,..nt ot 1ntereat coaea. 

I'a tb'nk1ng ot pUblic worta. 
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B.lt.ll'l 

Belli 

B.M. J'rl 

liiehonors 

B. II .J'rt 

Bell: 

B. II . J'r l 

Belli 

H. ll .J'ra 

Belli 

H.M.J'ra 

Bolli 

B.M.J'r: 

Boll: 

B. ll . J'rt 

Bolli 

B.II ,J'rl 

Bolla 

B.ll. J'rt 

Dutt1ol4a 

Bolla 

-·-
YCN talk w1Ullll'. Bello I ..azt Oil a -thJ.7 llule. 
1 1ft b.- N7Ua l'!&bt aloq Oat 1D Jm. ad~ 
w pass tiM~ ot n1m1li11Ma. . 

Let'• .... JVQ're th1Dk1q ot t:h1a pre-t ••••••q 
Spend.f.Ds Propoua, wtwn 1t bect.M to taper ott. !bit•• 
about r1ght - .TUM or .Tul.Jo 

I think 111'. Boll llllght ••• tho•• &114 could let JOU 
know how much thoJ are et111 baoked up. Will JOUf 

Yea. 

.lDd t hese start with it. 

Ie that tho bubble ohertt 

I have t hat. 

WOuld rou take a look at itt 

I'll take a look at 1t. 

Well then, a r e you going t o give me t ho anawort 

Well, I'll talk t o ltiae lt1ohenor about it. 

Yea, aDd ••• whether ••.•••••• 

See whether r ou want t o put it on t ho ehart. 

I • n boon eaJina ~qeolt the t t he peak ot ezpen41 tuNe 
woul4 be paat 1D J'aDo and J'ul7. I woador how -
I'• th1nldng 1n toru ot eaergonor expeo41t'aree. 

I think that • a about right. 

We 1ro not eelt~ 

Well, 'ftl8 W.P.A. ought t o begin t o go up now aDd 
JOUl' P.W.A. ought to bog1n to go ap - JOUl' good 
roadtl. 

Well, take a look at 1t. 

111'. Carrie ea14 JOitOrdaJ in a g1'01Ip -t1D& 
he -• pueh1ng all hh t1guroe baok. 

that 
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Dutt1el4• .. u, ;en a. .-t. ot U. ,... 01' H t-. -~•If, 

ot--~· 
a.K.J'l'• wen DOw, ue ,_ "''lr1'11 tla.-1 .. olllM!!•I't 

Dutfieldl 0Uell4aro 

B.II.J'l's Be 1a puttilll 1t onr 1n Aupat Ul4 Septaber. 

Duttielda 'l'bat 1 1 zoipt - 1n that d1reot1on. 

B.I! .Jra 'l'hat 1a what I ftl doilll• 'l'bat 1a wh7 I called 11111 
K1obener. I don't think tbue tJ.gurea are up to 
date. I aean tbe7 are accurate, ~t I don't tb1Dt -
I tb1nk rou' Ye got to p1llb tb• two or three aootbl 
tOl"'ll'd. And 1t11 Yl1'7 t.portant. I - I wu 
do1Dg it bf aena• ot touob. 

Bell! That'• a good war. '!'bat'• probabl7 better then 
that. 

And ~e backed me up as to atat1at1ca. 

All right, ll1u ll1obener, tbanka. 01ve M twentr­
tour-bour service on that , will rou, 11111 1!1obenert 

Kiohaners Yea. 

( K1.. K1obener le&YII) 

B. II .Jrs Bae Currie got acaetb1Dg too on thatt 

Dutt1elds Ba'1i ~uat l"mnsng hil own t1gar .. , ao4 he hal rn1ae4 
tb-. 

E.V. Jrs I •• rew1a1J16 tb .. , P"""'"l .tne torwud two 01' 
tbl'ee -ntbl. I wolldered bow near the old elbow 

Whites 

Whites 

B,V,J'l's 

Bells 

B.ll,J'l'l 

waa to actual1t7. 

I can get 7ou tbl lat .. t. Tba7 puab tbe• up prettr 
ter. 

8!:!-t we ought to be on that, too, rou know. 

JUat tor oompariaon w1tb wbat rou•ve sot. 

Well, Bell ••••••••• 

Wa are on 1t u tar u CNI' t1nul01118 11 oonoaraed. 

Well, take a look at 1to IIJ fM11JI& - l'Ye bND 
aaf1n& to the h'al14eDt Ul4 ~aelt ~t aloDI 
I tbcnlsbt "'4 reaob tbe peak rlPt aivaDd ,... 
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Belli 

H.K.Jr: 

Sell: 

H.M.Jr, 

Hanes: 

B.M.Jr: 

Sell: 

B.II,Jrs 

Sells 

H. II,Jr: 

Bell: 

• 

-. -
'!'hat Yon' t be tar orr. !bat•• 'tlbat we eald a 
JBU' 8CO aa4 I th1Dk 1t0a at1ll prett} cloae, 

•1 gw~ae 18 .. WOD't reaeh lt UDt11 U7be 
Septe.ber. 

All depeDda on what W.P.A. doea, 

!SO 

Well, let.•a take a look at lt, becauea 1n tel'IUI 
ot recovel'J and evel'Jthina alae - and 1! 70U 
people heven 1 t aeen that chart thet Geo,e Baaa•a 
people d1d on var1oue important - well, '11 
circulate lt and it JOU 1 ll get it baok to ae -
juat identU'J it - becauee ! th1Dk it Yel'J 
intereat1ng. .Tuet circulate 1t, An7bod7 thet 
want a one - the:r could. • • • • • • • • I tb.1nk you 
(Ranee ) get thoae, don't :rouf 

Yea. 

Wow, Dan, on thh war rhk lneurance thins, thla 
la verJ ni ce hlat orlcallJ, but Where do we go 
from heref 

Well, I had a talk with Adtlllral Land and he hal 
a division down there called llarlne Insurance, 
haa a director at the head ot lt; and Commiaaioner 
lloran 1a a Jll&n who a pent hie llfe ill llarlne ln8111'&nce, 
and the:r are apparentl7 on top ot thia whole queatlon. 
'l'heJ've been atud:rina it tor aometime, the;r're 1n 
touch with the State Department, aDd the7 are getting 
a oo~~~plete picture u to what England 1a do1ng. And 
the'J''re having a -•tina th1a 110rn!na and the 
Clollladaalon 1a go1116 to be brought up to date, aDd 
he ia coming to aee ae ao.etlae . today and give • 
the caaplete ator, aa to wb&t the:r have dona aDd 
what the:r can do and what they contemplate. ADd 
I think af'ter we get t hrough with it, we can about 
forget 1t . They are on top ot it. 

The:r•re going t o handle 1tf 

Yea. 

Well, that's all right. 

And 1n view of the people the:r•ve got, with t heir 
eXperience aDd baok-ground, I ahould th1nk thet 
would be a prett:r good place to leave. it. But,. 
atill can otter our ael'vioea - that 1a,or the 
CollectOl' ot CUetoaa, if :rou want to • 
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B.II • .Tra 

Bella 

H.II • .Tr: 

Bell: 

H.II.Jr : 
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I abn14 ualU ao. 

I jut P'N JOU tbat -ND4• tor ;rov ttle. I 
pva :rov.. the ·~ ot 1t r••tei'Ck;r. 
Will ;rou do cme other th1zls tor Mt Gl.,.. M a llttla 
h1atol'loal. eketoh •• to tb8 lr1D4 ot .. t-up tb8 
Tre••UI'J had durtaa the war, the ~ioaa people, 
ao torth and ao OD - tb8 extra people the;r broupt 
in. 

Want a -ralld.- on itt 

Y .. , and -:rbe a little ohal"t it there 1a one 1n 
ex!atenoe. 

Bella Well, I'll eee it thare ••• one. I doubt it. 

H.K.Jra 

Bell: 

B.li.Jl'a 

Bell: 

B.II.Jr: 

Bella 

B.II,Jl'a 

Bella 

B.II.Jra 

lloReJDOl4aa 

Well, a little •eaorandum on juat what the;r did. 
You eeet 

You aee,n had a war loan etatt oc.poaed ot both 
paid people and dollar-a-;rear people dolaa voluo­
teer eel'V1ce. 

!bat•• What I want to know. 

'l'hen we hl4 Llbel"t;r Loan Calapai~ c-itte .. 
headed bJ - 1n varioue c- t1ea, &leo dollar-a-
;rear -· 

I'•· • • • • • • • • 
Pa;rne, Rathbcme Davie, Prankl1n, Straue - all thoee 
people were doliar-a-;rear -· 

!bat group _ What ther did and how tha:r •et u up 
and how the;r hlm4l.ed t.. 'l'bt.t group. 

AU l'tpt. 

1lha tt llaot 

I have nothiJII. Bllt I not1oe tb8t t:be PI"MU.t b 
coinS to la:r the o-r etoae at ~beok tb8 tlrat 
ot .. 1. titleD b8 baa v1a1tora tor it. 'l'he7 hava't 
aot tb8 1N1141nc t1a1ab84. 
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IJ .II.h'l 

llcReJ110l,_.: 

H.I!.Jl"l 

llcRe1J1oldaa 

H. li.Jrt 

CbaunCe)'t 

-.- 152 
Well ........... . 

'!on 1M tiM aNII41a tba' Peoplu P" •• 11a 
tbat ... Wl"l..._ 'bei'OH be pt a HleJt te oallo • o o o o o o 

Be 1!1 so1Jii to 4o it nwt 

Ob )'ea, the Prea14ant baa not1t1e4 b1a over the 
telephone that be 1a sotns to do lt. So he'• 
aetttag 1t up ao thet • the buildlns 1an't 
coaaplete4, but be ia atlll aotna to do lt • 

• 
Well, th1a one llra. ltorgentheu and I woald like to 
so to. 

Yea. 

ll!cRe)'Uolda: Be juat aent that up to .. 7eeterda)' evenins atter 
the White Rouae telephoned whet he waa sotns to 4o. 

B . II . Jrt 

Olbbon11 

H. I!. Jr& 

(to Mba Cbaunce)') Tell llra. llorgentbau. She 1e 
ver,. much interested 1n Rhinebeck. 

Did be tinall)' get b1a post ot!ice up tbereT 

Rhi.nebeck. 

ll!cRe1Jioldet It's on the way. He 1a going to dedicate it the 
!!rat ot Kay, although 1t ian1t completed. 

B. ll.Jrt 

01bbonat 

B .11 . Jl-1 

Beacon too. He'• got ever,. one, but be hean•t been 
able to get one 1n B)'de Park. Hean1 t got &n)' 
intluenoe. He talked ot having •- ot the DapartMnta 
-u theil" mail 1n B)'de Park 1n order to raiae - be 1 a 
got to raiae the atatua ot lt. 

Ten tboua&Dd dollar• a ,..ar groaa. 

Tried ever,. ft)' to get one 1n B)'de Park. 

llaoT 

llcRe)'Doldaa Jo, I haven't an)'thin8 elae. 

Bells 

Bella 

Jo, that'• all I've aot. 

Dan, 1t the boD4 aaarket 1a k1n4 ot atroaa1ah, I'4 
like to aell ._. _.. ot thoae •ua. 

.lll. zo1aJB. 
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R.Jl.Jl'l 

Belli 

Belli 

R.l!.Jra 

Bell: 

R.M.Jr: 

Bell: 

R.M.Jr: 

Bell: 

R.I! . Jra 

Belli 

B.M.Jr: 

Gibbonaa 

R.Jl.Jrt 

Ranee a 

Gibbona1 

R.M.Jrl 

Gibbon11 

R.lt.Jrl 

Gibbooaa 

B.Jl. Jra 

_.,_ 

What! 

Bow W01Il4 7011 like to 4o lt, bJ - napp!Dst 

Ro. 

L1ka tbe Federal Reeerva 11t 

lfo, no. 

Wouldn't like that. 

You juat caabed in twelve or fourteen a11110D 
twoe on the .•••••••• 

Wall, that waa to -et a apec1al altW1t10D. 

I lt:noow • 

It we bave to do eome swapping, we wouldn't 
dl1turb ~be ..rket. 

Jo, I've got aometbi.ng elaa. It you'd talk -
r~•re going to etar behind, aren't rout 

Yee. 

I 1va got ec.ething in mind. 
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Rothing in particular. I'• going up to eee Bob 
W~r todar abOilt llra. Lrncb, ••• it we can't 
get that settled. 

Dan 1a goina to ata7 behiDd to talk on t1nanc81. 
I'd like 1011 (Banal)to liaten. 

All rtpt. 

111'1. Lrncb AJI nothing baa ;bean done on 1t. 

I tbou&ht rou ea1d 1he waa dead. 

I aar the appo1n~nt ••••••••• 

You're goina to ••• Bob Wapel't 

Going to ••• Bob. 

Well, 1t 1011'1'8 aoizl& to aee Bob, 1011 1&1 to bia, 
lt lt 1ort ot c-• 'liP in a Yei'J ldD4 ot - 4CD

1
t 

Mke tGD-ch ot lt, JOU aH • tbat B8111'1 -• Yal'f 
~ nrprtaed to Had 1n tbl papal' about tbia 
HHldlCD tor twctr-tl" tboUaDil dolla1'8; 
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G1bbona: 

B.M:.Jr: 

Gibbons: 

B. X.Jr: 

G1bbon.a: 

B.Y.Jr: 

G1bbon.a: 

B. ll • .Tr: 

Gibbona: 

E.M,.Tr: 

Gi bbona: 

H. ll • .Tr: 

Gibbona: 

H.ll.Jl'a 

-.-
•In the ftnt plaoe, 1M 1e leON'-" of u.. 
t'l'eani'J, Ulll lD the eeeaot lllaee, be teele 
ve1"7 ~tloee to fOU- ud he '1111\ 4oea•t 11114er­
etUid bow JGil would do a t!dJii like thle 
witho1lt oalllJIC h1ll up aDil OQ1D.K •Well, 
Be!ll'7, 1e thle an· •ltlbtt•• aD4 tl. Juuot, aa1 
it he wante •-thlDc tor Shwarta or e<*ethiJI& 
like that he oan alwa7e tllld me, but when he 
wanta to put •-thlDc throu8h like thle, q, 
he - aeet 

Yea. 

I lilean Just kind ot - 7ou lmowt 

Juat repreaent gentl7 1n a nlc~ wa7. 

I -an how come that When he wanta .. to sive a 
man a job he can uae the telephone, he kDowe 

where it 1e, and he can alwa7• tlnd - - it he 
wante him promoted - and ever,.thlns elae. 
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And the tact that we o~ troa. New York and we've 
g:1 ven h1a our ••••••••• 

Here I am, coming trom New York, Seoretar,. or 
the TreaeU1"7, and he lntroducee a resolution 
llll:e that aDd doean•t enn call me up and aa7, 
-wen, BeD1'7, 1e thle all rightt• 'l'hia 1a eOJDe­
thiJI& that Mr. Eoclee wanted, aeeT Remember 
Eoclee eent that letter up that he want• CoDsreaa 
to detiae what the powere ot the Treaeur,. areT 

D1tterent1ate between them. 

SeeT And here he lntroduoea thle thill& late laet 
night. Doea aDJ'~ mow aD7th1JI& about itT Jo, 

I'm hurt, eeeT 

Yea. 

I ' m hurt. 

BaaD't aD7 aenae. 

When he want• •-thing, a Uttle Job, he lmowa wbere 
the telephone 11 • And be I I IJOt O'IOI"7th1De he I I ulte4 

tor. 

Oh, ,.,.,e aooe out or our ,.,., JGil lm!nr. 

So wbAD 7ou go up there - 70U •eeT 
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Olbb<IDal 

a.x • .rra 

Banee: 

H.K.J'l"t 

Gl bbone: 

B. II! .Jr: 

G1bbone: 

B.K.Jr: 

G1bbone: 

B.X.Jr: 

G1bbone: 

B.ll.Jr: 

G1bbone: 

B.M.Jr: 

01bbone: 

l! .K.Jr: 

Pole71 

Glbb<maa 

-. - 155 
rea. 

Japeo!aUJ .-a Ill'. &nea Uld. I ,..atol'd&J an Ul1a 
o-s.ttM of tho .IMI'lOIIl Bulll:aoa ' 11114 n to14 t114a 
&I tu> II WO WOI'e OOilOOII'DOCl WO WOl'O 1Hil1J11 ~WU'Cl 
DOt dOSQ8 aDJth1ll8 th11 JMI'o 

I baYeA1 t IOOil thia. r 4oD't Jmow what 1t !a.-

Well, late laat n1Kbt Wasaer 1ntro4uoo4 a roaolutlOD 
aaking tor twont7 f1Ye thouaand dollll"l to oarrr 
out what Eool•• 11ked tor, and the flrat I road 
about 1t 11 1n tho paper. 

You (Glbbone) ean baYe that (nowapapor ollpplDs)• 

I juat wanted Jobnn)" to 100 lt. 

I juat don 1 t think 1tller1ckot. 

It 11n1t. I can't S...g1De h1a dolng nob a thlDI• 

What 1 e the utter with hiat I mean 1no-ob 11 1t 
attecte the TreaiUI'J YitallJ, I ahould think he 
could ••7• 11I1 th1allllr1ght with you, BeDI')"t" 

Sure. 

And tl')" to t1n4 out 'lbere the prunro -~ trc. to 
set b1a to do it. 

I tb.lnk he'll tell 118 juet wbat happened. 

I aoan 'lbero dld 1 t oome trc.t 

He'll probabl7 117, "Well, I•a IOI'I'J, I juat 41d 
1t ••••••••• • 

I mean dld ID)"bod7 101'011 the 1troet 111t h1a to 
do ltt 

Tea. 

Seet WhitT 

Don • t th1nlt ao. 

Xo? 

I doa' t tb.lnk 10. 

I ~1a. DOt, but••••••••• 
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B.x • .noa 
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u • _,,_. .or tao,, ...... th1a :::r· ••U• 
~ .... , ewl4 W '• &D ezi rlM ..S. 
wipe .. , ua1o epeo1al boud on PNM8dac M.ao. 

~eRaJDOldal I SQeaa .. ooal4 ., tho,, oouldnl' wet Yeo. 

Folera We'd have o truaoter the tlmot1on ac.e pleoe. 

lleReJlloldaa Have to t:renoter the tunoUon •- pleoe. 

B.II.Jra 

Gibbonaa 

l! .lf,Jr: 

Gibbonaa 

Well, I 111l eo~-a1D4ed, and 1t k1Dd ot looko 
to me l1ke ma)bo 1t 1a a waate ot a lot ot moner. 

You'" not tar Wl'OIIS• 

Well, I - - I don't know - aoo, thb toUw 
llhWOl"ta u the bo7 he aaked - to take. Be • a 
gett1Dg what, aevon thouaand dollarot 

Seven thouaODd, 

llcRe,.noldaa He geta aeventr tiva hundred now. 

H.II.Jrt Seventr tive hundred. Chairman! 

lloRe,.nolda: Yea. 

B. 11, Jra And wagner juat ealled me and ealled me ODd oallld 
1111, aeet 

01bbonaa Well, he'• alwar• Gl'J1Dg about - rou know, that he 
never geta an,.th1Dg. 

H.M.Jr: 

Oibbon11 

B. II.Jtot 

Fole:rt 

Well, 1t 1 a a d1rt7 pieee ot work. 

I tell :rou, that board would Juat about - it we wiped 
that board out, it would pa7 tor the t .. nt:r t1ve 
thousand dollara, aeet Bow man:r tellwa ait on itt 
Pi vet 

P1vet 

MoRe,.noldaa II8JdUmDD ot nilae. Got aavon thoua&Dd. 

Bella 

B. ll. Jrt 

Still eooaoaiao and pa:r tor tba t.entJ•t1vo 

It he wanto to know wtwro he oan raiae tho aonor, 
..... Jut wiped that board Oltto 

We oppoaed 1ta oatabllo!aleDt. '!he !reaRI'J' tr1ed to 
keep 1t hoa beiDa oatabl1obo4. 
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G1bbOAII 

Haneas 

H. II.Jrs 

Gibbon.: 

Outfield: 

H,JI , J rl 

'fihite: 

H,II,Jr: 

White& 

B, II,Jr: 

B. II ,.Jr& 

Whites 

-u- 157 
Jut kSal ot ••••••••• 
Yea. 

You want to pla7 baU, 

WeU, 1t we are aoiq to pl.Q ball 11114 there•• a 
catcher ID4 a pltobv, I 3111\ dcm't want to be 
on the catoh1.Dc eDd •••••••• • 

••••••••• all the tt... 

When 70u 1'llll out 011 70ur trhndl, 7011 know, 1 t • a 
Juat ••••••••• 

Well, I don't - JOU ••• .. could go - KoDda7 tbe 
Wal.l Street Jouru.l ran tbia •t0l'7 Ulat e- tbll 
thillg c... up trca Bcclea he flr1t pl"el-ted 1D 
annul report, which 11 thlir bueine11; then thl7'" 
got t o write a letter on top or that, which 11 
rubbing it in. '!'hen thl Wall Street Joarnal KoDda7 
a w1ek ago said that thil thing -• 1n agreea•nt -
the7 had an agreement with Senator Waper, Ian't 
that r1ghtt 

(node :yea) 

The7 had an agreement, and •• were all kind ot 
1urpriaed, Then I called up there and Ecclea 
waan•t t here; I talked to the other man. Bllt 
eY1d-tl7 the Wall Str eet Journal knew about thil, 
that there's a agre-nt, 10 tortb and eo 011, 
ADd where doee it lean uat lUnd ot toolllh, I 
th1Dk. Bl1t we ecral4 get that twentJ-the Ulo1llan4 
dollll'a and aaft 1t • 

Bo, I th1Dk it'• better to forget that. Be '• Cbatr.an 
ot an illportant oc.aitt... I think 70ur t1rat thoQ&bt 
ia a better cce. 

11arr7, 1n po11t1oa an •71 tor an .,.., a tooth tor a 
tooth - that'• Wbat the•• b071 UDderatand. 

Well, he '• got a few fast ones. 

11hot 

Be can haYe. 

a-. 
I - J'01Il' bill ia oc.1DC up before h11 o~ttee. 

Regraded Unclassified



B.ll.h'l 

01bbona: 

B. M.J'r: 

Oibbona: 

H.M.Jr: 

Oibboua: 

H.Jl.Jr: 

Oibbona 1 

H.ll.Jr: 

OibbODIII 

'flb1te: 

B.li.Jra 

Gibbous 

•U• 

You don't haYe to •7 ~ .,;re, 

I went through all theee th1Jiae with .U Sld.th aD4 

eveJ'7tbing abe. 

'l'her don't :re Nr ••17 auoh. 

No. 'l'ho onl7 ftJ 1e to rellliDd th ... 

Yea. 

Well, j1Jat go ldnd cl gentl7, but r~or 7ou'•• 
got a couple acea up JOUl' elooYe and ~ joker 1D 
70111' pocket . o. lt.t 

o. 11:. 

You eee, tbie laJl •7 th1Dk he' a paying the P:redd•t 
ott th1'o1lsb- beca1Jae he ftt.n 1 t coD.ulted Oil the 

UD1ted Stetea D1atr1ot AttOl'll&J 1D •ow Yol'k. You 
aeet Let'• j1Jat t1Dd out wbt.t it 1a. You aM, be 

wun 1 t oonaulted about cahill. So he th1Dka •Jbe 
he'• atr1k111a at the Prea1d01lt through •· 'l'h1a 
1• deeper then 7ou tbink 1t i•,Hal'r7· 

Well, it woo•t do t.DJ harm, Bal'J7• I knOll b1a well 

enough to t1D4 out. He 'll tell •• dt down aD4 
CJ7 on .., shoulder and ~U • all bia d1tt1oultiea. 

I'• all 1D ta•or ot oh141Dci not ot thl'eata. Bid 

J OU know mora .. bout \t than do. 

'1'h1a 1a ,fUat sood olean tiiD where JOU WHI' M' Ua 

and ,... a jack-kn1te. 

Bat he llbouldn • t take out on JOU t.DJ othd' th1Jijl 

he halo 
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H.ll.h'l 

G1bbOMI 

H.M • .Tr: 

Gibbonel 

H .11 • .Tr: 

G1bbone: 

B.M.J'r: 

Ora vee: 

H.W • .Tr: 

- -
Sure. 

You get tbat' 

Oh )'ea. 

I aND I would111t aeJIIS )'OU up J)U"tloularl.J, bv.t ........ •. 
Oh no, bv.t that other thing haa been la)'ing there 
and it doeen•t......... · 
Uae Jour old ~. 

HaroldT 

•othing. 

Wonderf'ul. 

(to Lochhead) Bere 1 1 aomething )'ou•ve got to handle 
gentl)'. Ta~ to Fola)' about It. 

llcReynolda: Elmer would like to talk about that reorganisation 
thing 1! )'OU have time. We 1ve got to dlapoae O! 
lt - Gravea and Elmer and =reel! - eltber duck lt 
o.r ••••••••• 

H.II • .Tr: All rip.t.3:l5. 

llcRe)'Doldaa Swell. 

I hope the oope haven't blan bother1ng )'OU. 

B.M.Jr: 

llcRe)'Dolda: Theaa pollo-..o. 

B,N .Jrl 

Bell: 

B.ll.Jra 

Bella 

B.II.Jr: 

Wall, I'm more oonv1noe4 than aver hat the :.ora 
buraaua, the mora dapartmenta, the IDOl'a obeoka 1114 
bklanoe1, tl.le better. I '• aga1nat all conaol1dat1on. 

For aoonoaJ purpo•••· 

Por a"''M''I;J pw poe ... 

lo, lt the)' are IN&ll.J aoCIDCIIIf, J&•, bv.t tor 
•""'"'•tratlva puopo•••• no. 
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Bell: It 11 eocr.ow;,. 

H.N.Jrl If JVIl ooul4 pve - •- real OCOI!C!!!IJ, ,-e, bat 
tor edwtntatratlve purpoaee I aa oppeaed to all 
-oU.datlca. 

Lochhead: (Bo4a ' IIQthiq) 

lih1te: I talked wlth Sower• laat Dlpt. 

B.M.Jr: I oan1 t heu rou, Harl')'. 

White: I talked with Congl'eaeman SOMra tor three hOUl'a, 
gettlua hlJI read)' fOl' toda7' a floor he&l'lD&· low, 
several ot the queatloaa that he aeked were aa.wered 

1n the Wagner letter. Apparen;!{n:- ... n•t aware 
of lta e:z.iatence. And thla mo Cpllp'Oa-

H.M. Jr: 

Wblte: 

Foler: 

Wblte: 

Bell: 

Polar: 

White: 

Polar: 

H.M.Jr: 

Gaston: 

H.ll.Jr: 

P'lllh called up ud wanted aOM anewera wb.loh were 
llkewiae 1n that letter. I waa Juat WCIIderlua eether 
there 11 some appropriate war 1n which the latter 
oould be sent to each one or the CoD41'esamen before 
this -tter coaaea to a vote. I th1.nk lt Ill&)' help 
to • •••••••• 

, Well, what 1a Lal'r7 Bernard doing! Isn't he up 

there on this tbinlf 

I mean to each one ot the COngl'essmen. 

You oan•t make them rend lt, Barr)'. 

I wondered whether tbe7 had gotten it. 

It waa put ln the Record, wasn't ltf 

sure, lt wae put 1n the Record. 

Put ln the heulng record. 

And it waa put 1n the Couareealonal Record too. 

Have La1'r7 Bernard put a cop)' of the Waper letter 
OD the desk of evel')' member of the Saaere c...Stt ... 
.na.t let h1JI get aOMbod)' to take th• on tM floor, 
go r1sht out ud atlok lt OD thelzo deek toda7· We'•• 

4G~M that before. 

I thlnk the Whole c...Sttee hae had coplee. 

Well, the)' are no better t!laD the reat of ua. Be 

oan Juat go on the tloOl', take the releaae - get 
the c1erk or eaaebod7 aa4 put a OOP7 rlght on 

e•e1"7bo4f- 4eek toda7. 
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FoleJI 

'fbite: 

Fole7: 

White: 

H.N.Jr: 

Lochhead: 

H.II .Jr: 

Lochhead: 

White: 

Lochhead: 

Gaston: 

'lh1 te: 

Gaston: 

B.II.Jr: 

- 15 -
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'l'hel'e 11 no appropl'1ate ~ or doiJia that to the 
otl»zo nsnben, 1a tbea'et 

What o~ nsnbtzoa' 

Kenbezoa or the Colljp"eea. 

Four hundred thil't7-tive' 

Yee. 

No, juat 

Excuse .. - about tJ iDS to get then to do it -
I just want to apologise rw riahiD8 Fish em JOU• 
Be called 7esterda7 afternoon, called on =7 wire 

and referred t o the Stablization Fund, and said £n 
connection with the Stablization Fund he wanted 
to know whether we were buying large amoante or t.ancs 
and doing things l ike that~ I said, ... ell, I r eter 
you to the te1tliiOJ17. There 11 a statement, 
December 31 1ta tement, that was given, show1D8 just 
What •• 1n the Flmd, What 1t was uaed rw, and 
the Secretary has teatiried and that teatlnoDJ is 
available,• Apparently trcm the way he spoke he 
never heard or tbJaetatement on the Stabl ization 
Plmd. 

Well, Bam Fish wouldn't. 

Well, he wouldn't. But he asked quest ions about 
gol.d and What should be done and I sugseated he 
apeak to JOV. ('lb1 te) , 

I · sent ~ up a cop7 b7 special messenssr. 

I waa just so1D8 to sa7 that not onlJ he hadn't 
read the Wagner let tar but hadn 1 t looked at the 
Stablization Fund teatimouJ• 

Will JOV. do that, Bai'I'J - send h1n a copJ or tl» 
testlmon7 and the Wagner letter' 

I,_. atraid tile .. asenser has already gone up w1 th 
.tuat the letter. Be d.1dn1 t nant1oo tl» Stab1.1At10D 
Pun4 te•t~. I didn't knoW he •• 1nter11ted. 

I'll send the other up t o h1a. 

'lbile - are oo it, do JOU tbiDII: I oql\t to call • 
the Speakll' th11 -rn1D8 and I&J, •II ev8l'fth1DC SA 
order, aDJtb1Da we oan 4o to help'• lbat do JOV. 

tb1Dkt 
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PoliJI 

B.II • .Trt 

Wbitll 

B.M.Jrt 

- 18 -

Tea, I tii1Dk tllat W01Il4 \a a pod tdea. 

Ia lt -'"1 up to4&Jf 
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Tea, tbe71re apeaklD& on lt thla atta~, aDd. 
s-r• ia more oonoel'Decl loban he w••· 

(on pbozul) Coaarea- 8-ra ot lew York, pleaae. 
Somera ot lew York. 

w••ll talk to h1lll tlret. I'll aak h1a wbat we ou 
do to be helptul. 

Pole71 llipt call RaJbl&l'D, too. 

B.Y.Jr: I'•• got it down - ~ead, Somera, &Dd RaJburD. 
PoleJ S Yea . 

Dutt ields :be economiate working tor the Fiscal and Konetarr 
Adw1aor,- ec-tttee are golns to hawe two or three 
&Dawers, I gueae,b7 tomorrow. 

White: With respect to that, it that could be poetponed 
until next week, ••'ll have ~7 more, becauae 
we want to exchange them and get joint comment• 
and cr1t 1c1ama belore it oomee to you. 

B.M.Jr: Well, I wae ready tor Thureday n1gbt, but it you 
tellowa aren 't readJ•• ••• •• •• 

'lhite: 

Duttielda 

11b1te: 

B.M.Jr: 

Whites 

Bells 

Whites 

B.M.Jr: 

'lhitea 

Tbureday n1pt. 'l'hat'e all right . 

'!'hat '• a1l risht• 

Be better it 1t could be next week. 

Well, 1t would be better tor .. , but •••• ••••• 

Better next weekT o. ~. 
lext month. · 

No, I wouldn't let you get away with that. Best 
week 1• a1l right . 

All ript. Juat tell the boJ'I I -• re847 Thlal'ed&J 
n18ht· 

I told thea. 
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(ca llh'i!F) Be11e, • pl ..... 

CAn'~ loeato Sca~:oe. 

What elaet 
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Dutt1elda !bat'• all. 

B.M.Jra Sa7, llatan, 70UDC tallow, JVU're not golna t-.pare­
mental on M, are )'OUt 'fake thb baok and talk to 
me aoutlM. 

Dutt1el4 : Bo, thla nan't intended to be temperaMntal, 

B.II.Jra On the bulletin. llot 

Dutt 1el4a Uh-uh. 

B. II.Jr: Well, 70u talk to •• about it. 

Dutt1el4a Yea . 'l'hat• a all. 

B.II.Jr: Well then, I'•• got to wait tor these eoona.iata, 
1a that ltt 

Dutt1el41 Aa a matter ot taot, bJ 'l'hurada7 night we would 
have the answer, I think, t o the t1rat queation. 

White& Oh :rea, and mora, 

Dutt1el4: That ia the treD4, the outlook, the buaineaa outlook, 
and one or two more J it ae- to me the n'UIIber oae 
qu.ation 1a perbape the .oat intereatlng aD4 blpon&Dt 
ot allot~. 

'lhite: Yea, I think tbat 7ou co•1ld deYote Tllurada:r DlFt -
be all rlgbt to take up two or three queatloo.. 
'l'hoae would be l'H4:r. 

H.li .Jra Do 7ou (B&Dea) know wbethar :rou are bua:r 'l'hurada:r 
Dlghtt 

Bane a a 

B. II.Jra 

I 'll set un-bua7 1t I am. That '• all rJ.aht. 

Well, the point that I'm aattlai at la, I th1Dk 
eve~- I have~ been wol'klna da:r aD4 
night to get ouraelna read:r 1D oua ot eYahalU1ea 
in ll:aropeJ that'• t1D1alwcl -· IIIII what'• golDs • 
in the '0111ta4 Stataat 

o. z:., lat'a make 1t ftmrl4&7 nlpt; I think 1t WUl 
ba all rJ.abt. 
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'fbi tel 

H.li.Jr: 

Duttielda 

Dutt1el4: 

'fbi tea 

Ranee: 

B.li.Jra 

Duttielda 

Ranee: 

B.li.Jr: 

Ranee: 

B.li.Jr: 

l!anee: 

B.II.Jr: 

Duttitld: 

!'!!!• -~~~!- ,._ t• *4: .. 01' I - •• 
- ----, eltlbno ~· 

I tb1lalt S: Jft ll&n ~ attar 701t ~ «neta 
tbl ....-~aolulwtb to tiM 41eoua1ca a1111 
:roa _,, lia•e to ataid 1t ao 1-.. u :roa llaft 
eupper with t!Mo•, 1t llleht -.Ira It into ftn 0111 
a1z hoara. 

Wall, I'• aYa1lable eaao 'fhmoada:r Dtpt, a114 :rena 
fallowa get together. lake a note. 

Ycna want the tbll Phoal aJI4 •-tar:r a-s.ttae 
there plu the Y111tora, Mr. BopldD8 and Mr. 
Benderaon, or ••••••••• 

Wall, 1a wbat•a hie - - 1a Bopldna' ott1ee 4o1Dc 
~' 

Ba1 a out ot town. 

But Thorp 1a ••••••••• 

'l'ho:rp 1a quite aot1ve. 

Bobla 1a, I underat&Dd, 1n oonm•nd over there while 
Bopkiu 1• awa;r. Want to get Boble! 

'lba t do :rou think! 

I think it would be a good idea ~ .. lt. 

You do! 

Yea. 

Well, let•a aak 111'. lfobla &Dd 111'. Thorp and Bandareon. 

Bell4eracm. 

llol!e7Jlolda: Committee goiac noble! 

B.li.Jr: 'lba t did :rou ••:rt 
llcRe711ol~aa ea.mittee waa goin& noble. 

l!,li,Jr: Whew I 

All l'i&bt. 
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Foley I 

Pole7: 

H.JI .Jl:': 

Foley: 

H,JI,Jr: 

White: 

H.JI .J:r: 

White: 

-11-....... ~" .. &~·- al- 1'7. 
liD = 1*1'9 ._. ..,.. -- .. Ne4 .... 
to~-~ ... u .......... 

Well• I tiiiM M taU: H JOL llciW, tMN ~­
wUl be ~· I ,b1117r, Sa ftft- •'•h•• -
4oD't ,_ .... ,, ..,, 10116! 

Tel. 

Be about 10116. I'll 1a7 that wtleD Bell aDd HaM• 
leave I'll g1ve 'JOU a riD&• Be around lOsliT 

~e SupNM Court put 4- tor Nbu.rlns1 H­

argu.ent, the .altlple CIUI:'l'eDO'J c .. e ,.•tel'eda7• 
I ~· ad"RDOe word that the7 were solllc to 4o 
that, that th.,. were 4M4looke4 aDd the7 nDte4 
aa.ethlDg troa tha Gove-t. '1'be Gove-nt 
414D't 1ubalt a brllt betore. So Bem1e 11 over -
I talked to Bob Jack1on l .. t n1gbt aDd Bemle 11 
over at Paul Pr-1111114' 1 ottloe thl1 -m1ns. 
gettlllc IClllllthlng together. '!'he bearlDg 11 nat 
fueada'Jo 

That'• one tblng I've got down hera - .. etlDg w1th 
P1eoal and llonetal:"J Committee. 

You a-.n that'• Thurlda'J night. 

Tel, I ~ lt; I hcl4 1t 4CIIm here on ~ oalGid&l'. 

Por 'l'hu1'1da7 night. Well, 1t ' • on. 

B,JI,Jr: I ..an I ~ 1t dOKDo I wOD4ered wb7 'JOU tellOWI 
weren't calng tbroush• 

Dutt1elda k7 I a11r a queatlont II Ill'. Bell on that c~ttM, 
or 1a thl Director of Badget on the c~tteet 

Bell: 

I! .K.Jrt 

lo, Ill'. Bell 11 not on the c~ttee. II the Director 
ot tbe Bll4gett 

Director ot the Badget, 71•• 

Dutt1el4s 'l'hen 'JOU oant Ill'. lalth there. 

H. II .Jra Yea. An4 thiD n•ll have Jbo, Bell c- 1n bll 
regular oepac1"J. 

Hanel I 

Gibbous 

Kalre tbat plural - •oepac1t1••·• 

I _. lUt lOin& to 11.1 ~luralo • 
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B.ll • .ll'l 

Belli 

H.l! • .ll'l 

Fola71 

H. II.Jrl 

Gaaton: 

B.II.Jrl 

Belli 

B.I!. Jrl 

Belli 

outfield: 

Gaeton1 

Duttiel41 

Gaaton1 

Bell i 

' Duttieldl 

H.ll.Jr: 

Belli 

H.II.Jrl 

Belli 

Duttiel41 

Belli 

-ao-
...., u•• baok 1n tM '.rreu1a'7 aD4 - -••· 

I oert&1n17 414 ;reate:rc!a7. 

'lbat elae! 

!bat1 a all I ha~a. 

Herbert! 

I have nothing. I think tbere are a tew little 
-ttera on tq .deak tbat it rou had about two or 
tbree ainutea I could clear ritb JOU· 

All rigbt. 
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111'. Secretarr, 1n ooanection witb tbat Bal.lat1D, 
I'• wondering it 7ou couldn't get Congreaaional 
autborisation tor that Bullet1D. 

Would rou reel bappiert 

Yea. 

Legal Division aa1d we didn't need it. 

Well, we bave tbia up tbere. 

Tbat 18 aerelr autborintion to obarge tor it; 
pre.u.aa autboriaation to ia.ue it. 

I ~d think ao. '!'bat'• a aanotion. U we .. t 
autborintion to obarge tor it, that 1apl1ea 
autborisat1on to get 1t out. 

You've got that upt 

Yea. 

Ia tba t all right t 

I tb1Jik ao. 

Suret 

I wu th1nlr1H about gettq ._. direction to 
1aaue atatlat o•••••••••• 

There la no •UOb•·••••••• 

••••.•••• • t1D&Dolal •ttera. 
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Du1'tt.el41 

Bell: 

H.M.Jr: 

Poler: 

ll .II • .Tl'l 

Fole11 

B.ll.Jr: 

toler: 

Banea: 

1&7 
-81-

'1'hve 11 110 noh 41HoUOD eefl out 111 tb11 'bill 
that'• 'liP ~. It ~ut 11&71 n are ••t.borS.HC 
to obnp t• it. 

'!'bere t.e Ul old etatute tt.t direote tbe le0Ntu7 
to iaau DOt le11 thaA onoe a nek a etat_. flit 
reoe1pta 1114 upeadJ.turea. 111pt Ue 1t 111to tt.t. 

'lbo'. bUldllJla that! 

Bel'IIA.l'd. 

Well, will rou keep what Bell ••1• 111 1111D4f 

Yea. 

What elaef 

I have notbina elae. 

(node nothing) . 
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AI Ilft'IRIIAL RifUDI "' iW .lpftl 18, 19l9s 
101)0 A. •• 

Preaentl 

Helver1ng: 

H,K.Jr: 

BelYer1ng: 

B.M.Jr: 

Bel nr1ng: 

H.H.Jr: 

Ire71 

B.M,Jrl 

JIJ' ...... 
JIJ', Xol. IW14a 
xr. ro1er 
JIJ', INI' 
JIJ', Bel.Yel"iJJC 

How, at I'Qur euggeet1on ae to Lane1ng and perhape 
Rarr1aburg- I a44e4 ••• ••.•• • 

Or Atlantic 01t7. 

Yea, I a44e4 to that laehYllle, !enneeeee. 

Yea. 

lo that •••• • •. ...• 

I know about Haahv1lle. !heee are all c1t1ee with 
Yel'J corrupt governmente, 70u aee - verr corrupt 
local goYernaente. 

We 414n 1 t aalte the 1nqu11'J about Atlantic our. 

I'• a441nc At laDtlo Olt;r. !heee are the bad oU1ee 
w1 th '1'11'7, ver:r corrupt 8Q'I'Il'llalllte. I :mow 
Atlantic 01t7 11 bad. I lalow about laehrtlle, 

Hel'l'eringl Well, laah'I'Ule hae twnt7 eubaoribere 1n that 
place. 

H.X,Jr l I lies 

Belvering: low, at LaneliiC aD4 Rarrlebul'g we 1ll han to get 
tha Detroit ar.a and tha Ph1la4elph1a area 1A 
order to pt the -bel' 1A thoee to••• bloaun 
the;r aN relal'e4 tl'o• thole c1t111s 

ll,X,Jr: Well, oan I'OU atar' ~~~ laahTlllet 

llelYerliiC: Yea. i::f'•e 
after tha , 

pt 21 tbaNs We oan get l'lpt 

H,M,Jrl 1llQ' doll t t I'OU etart on thatt 
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a.K.Jra 

B.K.Jrl 

Belnring: 

H.M.Jr: 

- e-

low, w 1Te P' ot!lar repn•ntatift oU1•• 11b 
lc:: .Uto~ 11114 ll)'rallll••, In York. 1M ADtoaio 
baa sot 7V aDd 171'&0UIIe, lew Yol'll:, 27. 

!G 

Well, haTe :roa pt eDOuah ••• that :rou e1111ld •tart 
all thl'eet 

Well, we baYe to take troa thle sroaP of NTem&e 
agent• - abomt th1rtJ-fiYe hDDdred reTenue acenta -
talte aa 11&117 aa ve a&J f1JI4 DeOeaAl'J. 

I'd like to juat atart in one town at a tiae, •••' 

Well, I was p1Dg to auggeat, ICr. leoretar)', tha' -
to tell thea to get buaJ right now on laahTUle an4 
then f1Dd out the nullber of aubaor1bere out of tbe 
Detroit area. 

I &ln1 t care. I aean I 1a juat- I mean that'• all 
right. But I'd like to p after Atlantic CitJ. 

( Helver1ngl Well, we can. 

( 

Ire7: 

H.lC.Jr: 

Ire71 

H.lC.Jrl 

Ire71 

Helnr1Dg: 

H,lC.Jr: 

lrtJI 

Be a whole lot at Atlantic C1t7. We can 10 at that 
TlrJ eaa117• 

1 1 4 rather do Atlantic OitJ. I aean .I 1d like to 
put that u nuaber oDe 1t I oould. lbaU 

FiDe. We baTen1 t obeoked up on that. It would 
be out of tbe Ph1la4elph1a area. We'd ban i:o 
alike a prel'•'n•rr evasnaUon of Pb1la4elph1a 
to eai:abliah 1t at i:bai: oUJ. 

Well, let'• agree aa of todaJ w 10 atter laahT1lle. 
low, 1D ping atter laah1'ille, :rou fellowe wbo 
coordinated - oan't :rou aend aoae of Analinpr'• 
boJ• down tbere and ••• bow it ia on narootioa, 
toot 

We oan 7erJ well do that. 

I don't know TerJ aah aboUt t!la narooi:io8. 

lbo oan g1Ye ADel1Dier an ordel'f 

I pnRM I oan do t!lat all ript. 
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K.M.Jrl 

Fole;rl 

H,M,Jr: 

Fole:r: 

B.M.Jr: 

0 

NoR: 

Ire:r: 

MoR: 

Ire:r: 

H.M,Jrz 

I re:r: 

H,M,Jr: 

( 
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- ' -
VbT not; 80 down there' 'l'bey 1Ye got; this bou 1n 
NashY111e •.••••••• 

H1llor, Rouse. 

That • a 111• naae. 

And Crump. H1llor, House baa been the JRATOr down 
there tor twenty yeare. 

And a responsible citizen o .. e to aee ae tow yean 
aeo. ea1d it wu Juat lUte 1t wae 1n Atlantic City . 
•we Juet can't do bua1Deae. 'l'he raokete oYerrun· 
t he leg1t1lllate tellow and he can't do bua1Den. 
Can 1 t ;you do aoaeth1ng to help ua bual.neu MD 
oonduct an hone at bue1nen' We haYe to P81 t ribute. 1 

8ame th1.ng in Atlantic City. A tellow o81De in here, 
aaid, 1 No one has eYer oome in here. Can't we do 
buainees in Atlantic Oity like honest people and 
not haYe to pay all thia tribute'" 

NaahYille I know about. 

Aren't you thinking about Me~~ph1a' That 1 e where 
Crump h. The woret place 1e 1n Mem:ph1e. 

Meaph1e 1e the place. 'l'hat 1 e a terribly roUen oi ty. 
It 1 a rotten troa the narcotioe etandpo1nt. 

Juat wondering 'lib)' he p1oked on luhrtlle and len 
out Mell])h1a. x.ph1a ia a larger town. 

We 1Ye got the plana all aade. Juet a question ot 
detel'll1ning where. 

Let ' • 1a7 X.-ph1e and .t.tlant1o City, because thou 
are the plaoee where the people want to do buainen 
in an honeet WaJ and then boaaee won't let thea. 

Bob Johnaon, tha Atlantic City boaa . we've got 
enoush to 1n41ot h1a on inooae tax. 

I think where you t1nd all th1e ro11telllleel, you 
alao tind narootioa. 'l'hat '• the way you tou.nd 
it 1n ltanaal City, 
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Iretl luhY1UI aD4 .l11laDUo 01Qo 

Xo!U -..phle. 

B,M.Jrl llellphh aD4 AUant1o Cl1t7. 

Bel n r1Jlg: I actloned laahTllle here beoiiiUie we abeolutelr 
ll:now the DUIIblr. I nppoee we oan pt that ••e 
nuaber tor Memph1e troa the .... noorde. 

B.X,Jr: Shall we 1&7 Mellph11 and AUantlo CU;rt 

BelYer1ng: Do rou want th1e ••orandwl about itt 

B,X,Jr: Yea. 

Helnr1ng: fhe7 1Ye done eoa or th11 ..,n: 1n Chicago and 
Xr. Irer 1e going to put a II&D troll Ch1oago 1n 
obarge ot tbeee plaoee. Irer knoWI about bow 
to do u. 

B.M.Jr: llbat I want to do 11 Just explore a oouple of 
plao11, and then 1t we t1nd 1t 11 tru1ttul and 
we oan turn up a lot or reYenue, n 111 go after 
u, llet 

Ire71 Yee. 

B.X.Jr: But, I aea~~, here 11 a eouroe, 7011 1ee. AI I 'IID4el'­
ltaDd 1 t, we Ju1t tried a few plaoee 1D Chicago 
and we turned up eeYeral hundred tboueaDd dollare. 

I r e7 : Yee, two bandred e1ghtJ-II"Ien thoueand dollare, 
I think. 

Hel ver1ng: Well, that wa1 a good aanr, that wa1 1eYeral. 

Ire7: It 41d take a lot of agente a lot ot Uae. 

B.M,Jr: Well, take one plaoe 1D fenneeeee &D4 tate 
&tlantlo 01ty. 

I r er: 

ADd 'llhen 81'1 WI plq 1D OD the pool ~t VI 

OaJI tate D&rootloe ••• • • • ••• 

Yerr po4. VI O&D OOYer liquor, too, lt J0U 0&1'1 

to. 
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s.N.Jrl 

I re71 

H.M.Jr: 

Helver1ng: 

H.M.Jrl 

Belver1ng: 

B.X.Jr: 

( 
Hanes: 

Helver1ng: 

l'ole7: 

H.M.Jrl 
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lh7 not tau JI'1U" ooo1'111D&Uq oo.d.ttoo, lido a 

ooord1Date4 4Jo1n, oM 'lbat JVU oaD pick upt 

Just llkll Harold 414 1JI lew IDclaD4 at tho boi1JI­
n1J18 ot :rour oool'41naUon. 

'rf'7 1t 1n ho c1Uoo aD4 ••• bow .aGh tbore 111. 

Xe~~phle and Atlantic our. 

Let 1 • tr'7 1t. h that all right wUh rou (Relnrlq)t 

CJet the Yal'10UII Trea1Uf'7 agenc1 .. 1J1 the Yllf'7 

bad booe-rldden cl tln. Let 'a Jut aee 1dlat we 
can do. But w ought to ll:eep 1t Yel'f eeoret u to 

what the c1t1 .. are. We ought to ll:eep 1t eecret. 

Vell, 1t will be eeoret until the tellove light 

in there; of oouree, then it von 1t be secret. 

We'll haYe Senator- what'• the een1or Senator 

troll Tenneeeeet 

X~ellar. 

Be 111 be lJI. 

S)'l'aouae would be a good oi tr t o thlJIII: about, too. 

You 1 ve had Rolland XarYlJI up there a1 JU.JOr tor 

111117be twelYe rear• and he 1 • got a rtrtual 110nopo~r 

on eYerrth1118 up there. 

Xr. Seoret&f'7, rou ought to trr out two cit1e• to 

eee what the reeulte are, and then w can go ahead. 

Oertainlr get no polltioal oome-bacll: up 1n Brraouee. 

1fba t I Will tf'71118 to do val take tbe placel I 

ll:nev were bo .. -r1dden and trr it out, eel what 

ve learn, eee tlhat we t1Jid out, 11111 bov bad ther 

are, aee what 11:1nd ot tecbnlque 1t uedo; then 

001111 bacll: aD4 then heYII another 111111t111i, 1eet 

I 4oo 't WilDt to get U eprea4 too tar. ADA 1t 

rou want to tf'7 srraouee, vtlf, lt'e all rlpt. 

But I'd llll:e to tf'7 thll th1118 out. We henn't 

·done th11 in a loll8 tllle and I Juet thlJIII: that -
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Helver1ng: 

H.M..Jr: 

He1Ter1ng: 

H.M.Jr: 

Hanea: 

I re:r: 

B.M.Jr: 

lle1Ter1ng1 

K.M,.Jra 

- 6-

..u, that IIM»l• are 1•ttua ..., with a lot et 
d11"t7 etvff ..a ,._,. are aot pq1111 tbe1r tuee. 
ADd ae I aa:r, tbe Pr1Do1pal_ thiJIC 1a t;hat the 
blli1De .. MD OaD 1 t; oolldlaot h11 blaa1Due 1ll a 
leg1Uaate _,, he'• got all the .. people notlq 
h1e blood - leeohee, 

Yell, ot oouree, 1ll that oonneot1011, there are a 
lot ot the .. people around 111 theee o1 t1ee wbo 
are look1Dg at theee tellowe ae be1ng b1g 1doll. 
We're ping to ecatter tbe1r 1deae about 1t, 

1T3 

low, th1e 11n 1t what I c ... oYer tor, bat I -ted. 
to report to 1011 on the lk1dllore cue. 

R1gbt. 

Ye haTe been preee1ng that. Kr. Irer hal been 
cal.l1ng the •n 111 Ch1cago to fet that report dow, 
'l'he lahet report 11 that we11 haTe that 111 
to110rrow. 

l'ull:r expect to han 1t 1n tomorrow morn111g. 

Yell , pleaee walk 1t over, because eYer:r tlae 
I eee the Attcrner General and alk h1ll to do 
ec•th1ng tor ae, he ooaee beok aDd eqe, "Vbat 
about the lk1dllore ca11t• 

.liked ae about U on laturd&J n1gbt at tbe d1nner, 

You 111, Jlr. 8eoreta1'7, the - people that are 
hand.l1ng the lk1dllore caae are the onee that 
handled Annenberg. Ed had h1e 1-.WTere 1n Ch1cago 
laet week putting 1n 20 out ot 24 boul'e Oil tl:le 
Ann111berg caee. 

low, the Attcrner General wante ue to bllrr7 up 
w1th Uloee tour IIOT1Dg picture aapatee oil the 
coast . 

!110 au are ooa1JIC to ., ott1oe, baT1Dg a OOilfll'­
ellce on that. 

Vba' d&J ••••••••• 
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Ke.nee: 

Helver1ng: 

He.nee : 

174 
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Oo1ng to be soae Uae on that, Oo1ng t o be 
two or three aonthe be tore • oo11111141noe on that, 

Whlle Gu7 1s here I 1d lUte to SA7 that a1so 
the .Utome:r Genera1 allked ae 1t there waen 1 t 
eome wa:r that the Departaent o t Intemal Revenue 

could eettle the oaee With the P'hher brother• 
in Detroit. I don't know what that case is or 
what those oasee are, but he asked me espeoiall:r 

to ask :rou and Gu:r 1t we wouldn 1 t do something 

to settle those oases out there. 

Fred and Charlie Pieber - I think that 1 • their 

names - two ot the P1sher brothers, are to be 
in here Wedneada;r. How I gave them an otter ot 
settlement that they can ' t help but accept. 

Good. That' e a11 right, 

Helvering: It the:r don 1 t, they don't know what 1 e good tor 

thea. 

H. M.Jr: 

Helver1ng: 

Hanes: 

Helvering: 

Haneu 

Helvering: 

H.M.J!"I 

I wouldn't worr:r about it, 

I told them 1t the:r gave
1

me tour hundred eight:r­
seven thousand dollars, 'd settle the case. 

Mow, our bo:rs have set up an 1DIIIense tax on them -
e1ght:r-two a1ll1ons of seour1t1ee - tdlioh can't 

be Justified or backed up at all; and I 1ve gone 

into the case. 

I don't want to get 1nto 1t. I know the Seore­
tar:r doesn't . Ilm Just reporting to you what 

he e a1d to ••. 

He's called •e too. We've offered them a eettle­

aent, If the:r aooept our bash on their valua-

t1one •••..• . . • 

Can ' t have an:r argument. 

'l'he1r attorne:rs are kicking on the valuations on 

account ot additional taxes 1n euooeed1ng :reare. 

But the valuaUone are ta1r. 

low, what else' 

llow Ya1t a a1nute, there's this t~g that has 

to do w1th the Annenberg oaee. J 
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!he olo•iiiC acn-·· - ....... , tor aloe~ acne­
••••• 

ll.II,Jrl 

l'ole:r: 

On the jnnenberrf 

Well, 1t tnvolvea the ••••••••• 

lle1Yer1ngl fbat other thlng. 

ro1e:r: •..•••..• the Ceoella Corporation and latlon-Vlde 
lew. 

Relnr1ng: I told Kr. Oe.Tton not t o glYe thea an:r deolalon 
on that tor the t1ae belng. 

H,K.Jrl I want to go turtbar. I think now that we 1ve 
handed the th1og OYer to the Attoroe:r General, 
an)'thi.ng that atteote the Aonenberg oaee, llke 
a oloe1ng agre-nt, or a p1eoe of 1t - that w 
ebouldo 1 t do 1t unle11 w t1r1t uk hlll whether 
it 1e agreeable to hla. 

Pole:r: Well, that 1 e understood, Mr. Seoretar:r. 

ll.II.Jr: Well, I want to ear that anrthlng to da wlth tba 
01oe11a Corporation - w1thbold1ng oorporat1on1-

betore w eettle an~lloe ot 1t1 I lhould th1nk 
I'd want 1t lD wrlt troa the &ttorne:r General 
that lt 1 1 agreeable, tore I 1 d do an1thln8• 
'fouldn I t )'OUt 

Pole)' : JU.gbt. 

R.II.Jr: I oertalnl:r 4oll' t want a letter to ooae baok and 
1&11 

1 You 1ettled a p1eoe ot 1t. fbat 11 wbT I 
oouldn • t wlJl 11 oa81. • 

Fo1e:r: Be couldn't do &117thlnl elae. !h11 hal a bearlng 
on 1 t troa the antl-truat ADsl•• 

ll,N,Jrl !aY1Dg ODOI glYID 1t to hla1 havlog tOl'lllal11 aUld 
h1a to proaec:u .. , I .toa•t _, to aooept 10111tlWII 
unleee he tell• ae 1D wrl tliiC lt 11 all r1gbt. 

Rel•er111gl fhl:r've 1848 appl1oat1on tor a oloe111C &11'1 ... 11,, ""' ......... . 
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But wUl JO'Cl - aarthiJic that atteoh Almellbelw 
troa ncnr 011, on hie taxee, I daD •t WUlt to 1eiUe 
unless the Atto.mer General, ln '111'1Uag, •aT• 
that lt 111 o. '· 
Well, Kr. IJ&71;on, the 111&11 wbo han4lee thoee thlJicl, 
wa• advhed the latter part ot laet week not 
to glve thea anr VJ'l tten-qp oloeing acre-nt 
on that, not to eubalt lt to • • ••••• • • 

All4 Phil and I underetand eaah otber. Be won 1t 
do. an,.thi.Dg lllthout toru.1 ole&J'&IIOI. 

•Be' belDg vbot 

Venchel - lllth the Attomer General. 

llaJ' I report one 110re thing while Ou.r 11 here. 
!he Departaent ot Internal Revenue apparentlr 
bae been tor a long tlme trring to make up lte 
m.ind about/ reooaendlng retunde ln all the oaeee 
lnvolvlng J, P. Horgan and Oollp&DJ dnce 1933; 
and Gur and hie etatt down there have got up to 
the point nov where tiler can 1 t hold 1 t ott anr 
longer and ther've got to go to the Joint 
oo.-1 ttee v1 th a recoaendation that certain 
re~ be aade to J. P. Morgan and Co~~panr. 
I WUlt to report that to rou eo rou know. It 
lllght have eoae polltioal repercueeione. I 
don't know anrth1.Dg about the o&8e. 

It'• Juet oaee nuaber X. 

It 1 e eight bundred thoueand dollars in lntereet. 
Comes up to about a llllllon two. 

Ought to be han4le4 Juet lUte Xr. X. 

But ther are 10ing v err elow on lt, becauee 
naturallr anrthlni t o do v1 th J. P. Morgan 11 
going t o hlt t he hea4linee, eepeolallT a 
retund. 

I etlll eaT I don't ••• wbf lt ehoul4n1t be 
treated Jl~U lUte Kr. X. 

Juet reporting t o rou eo rou 111 know 'llbat we're 
4olq. 
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Vtll, I 1a lla4, btoault ! ••••....• 

Clu7 ttlle • 'bat thtJ toupt n "11'7 nep 
at the .., aa4 w 1 rt lotlDg a baD4Jot4 tt'f'tlltJ'­
tive ~llart a 4aJ 1n 1Dterttt bJ' aot P&J1aC 
it, and Clu7 •a:r• 1t11 tlat to ao•t 1D, we au•t 
hold ott u:r lonser. 

Got to do W.t'• right, 

Wow, W.t elle have we ptt 

JCr. Annen berg' 1 atton1en, we art 114v1te4 - t!MJ' 
haven't contacted ae; Iia adv1eed through 
Carr'• ott1oe ••••••••• 

'rbe:r' re 1n tow. 

Art the:r' 

I think eo. Been tr:r1ng to get in touch with 
me, trf1ng to call •• all da;r reeterda;r. I 
wouldn t talte the call. I got thlt telegram. 
I happened to know 8111 Kanoe ot the I1rkland, 
nealq, Oretn, KaMin and lllit t1ra. 

1bo art the1r attome:ret 

Urltland, Green, nell1ng and Xart1n. 

'!'hat 1 • the Chicago '!'ri'bwle. 

Sure, thl:r're attome:r• tor the Ohloago '!'r1'bwle. 

Urltland and n•1ng are 1n tow thlt .om1q. 

Xr. 8eoretar;r, the:r 1re soing to 1ne1st that 
the:r want to e1t dow with u• and 114Jutt thit 
.. uer and alto 1t we wUl DOt hol4 ott the 
1D41otment or Grand Jur:r prooee41J168. llr. Irt:r 
and •1•elt 1n an or4111la1'7 oa11 -14 lutt tell 
thea that th1t ha4 bttn rettrrt4 to the Dtpart­
•ent ot Juet1oe. I don't 111 bow .. CaD tell 
the• an:rthlDs elle but that now. 

- tllovld wet It 11 out ot 0111' baDila· 
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Iou ooul4D1t po .. lblJ oonfel' vlth tbea DOW. 

lo, lt 1 1 out of our ball4e. 

If JOUI' people ooae 1D, U would ban to be 
beoau1e theJ are brought 1D bJ Juetioe. 

Seem• to me the nefotiationl are with the 
Department of Ju1t oe, not nth u1. 

W1 ju1t 414D 1t V&Dt the Departaent of Ju1tloe 
to ea:r we .. bal'ra111d the• b;r ea;ri.Dg the oa1e 
had been eent OYer. 

It 1 s in the paper, o'OIIIIOn knowledge. 

'l'he Attomer General hae boaeted about it. 

I think the Attome:r General would I&J, 1 fhank 
;rou. • 

rine. 

!78 

Well, here' e the thins. Here 1 1 eome men vbo 
oo• 1D and the papere will write up tbat the 
Bureau of Internal ReYeoue 1n a tax oaee wouldn't 
eYeD eee the taxp&Jer on 1t, and all that. 

Well, we're all- 1t 1 e all the 1 .... Iou 1 re 
the oolleottns agenor and Juetioe i1 the ••••.•••• 

J:nforoe111nt. 

•• • .••. •• enforoement or pro1ecut1Dg agenc:r. 
It'• 1n the hand• of the pro1eout1DC agenc:r. 

Well, the:r're 4ue at •:r office at 11100 o'clock 
th11 aom1q. What I want to do 11 Ull thea 
the aattll' 11 with the ~at of Ju1tlo1 
and that '• 'I!Mre the:r ahoul4 SO• 

fhat I I all l'ipt. 

Ju1t a aioute. 'l'he:r 1ent .. 1D eo•thlDS that 
loolt1 awtull:r iapol'tant. Let • ru4 th11 thiq. 
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I 1Ye heard a lot - awtul lot ot arguaent about 
thil. 

I don 1 t thlJik there 111 an:r arguaent on lllbOd:r '• 
part. Gil)' and the lav:rer• - the:r Vl'Oh it. 

I don't know, it make• me SUIPicioue. 

Needn't be euepicicue. I•ve been tr;rlng to get 
him to sign it since last December. 

179 

Hie initials don't impress me at all. 
but the first fellow read it. Let me 
Vhat do :rou mean, tr;r1ng to get me to 
It vas onl:r brought in toda;r. 

lfobod;r 
read it. 
sign thi1t 

Well then, Johnn:r'• had it eYer since December. 

It vas onl:r broufht in today and I was suspicious 
because :rou dldn t bring it in :roureelt. You 
gaYe it to Nell Chaunce;r. 

HeR: I gave it to Johnn;r, got his initials on it. I 
gueu he gaYe it back to Nell. 

Hanes: 

H.M.Jr: 

Helve ring: 

I sent it back to Miss Cbaunce;r. 

And :rou (McReynolds) probabl;r told her to get 
me to sign it. We ought to have a tactor:r time 
sheet 1bov1Dg when these things were paned 
around. !his thing vas brought 1n to •• th11 
morning. 

I 111 going to correct :rou, Mr. Secretary. I know 
there are two people who know what 1t 11, because 
one fellow wrote it and I read it. 

HeR: I read it. I went in and talked to Johnn:r about 

it. 

H.M.Jr: 

HaDe a: 

I t came 1n this 11orning. ~aen KoReynolda giYee 

it to eoMbod:r el1e t o bring in, that '• t1ae I 
run up a red light. 

'l'h11 one is not dangerou1. It '• not dangerou1. 
It keiPI the authorit;r right hoae bere, where 

:rou wanted it. 
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In -s~tto or tu loacth or uao tt'o liMB ln 
proo .. .-. <la7 11 onUrelJ t•lller vlth 'tlbat'o 
1D Ul"eo 

I ot111 oq when JloReJ11014a wouldll't brlq 1t 
1D h1aoelt •••.• • .•• 

I &m •t blue hill. 

When he vante .. to elp eoaethlDs, he Juet 
nlke l.D. 

After all, I toolt 1t 1D to Joluul7 11114 be oald 
he'd bring 1t ~ ,ou. 'fhat'e a aatter of 
reoo1lect1on, Johnn:r. 

You 1 re right, and I did, I brought 1 t to 7011 
(H.X.Jr.) through the regular ohannele. 

All right. 

"The memorandum~eetabl1eh1ng the eeYeral field 
d1Y1elone of the Teohn1oal Staff of the Bureau 
of Internal ReYenue g1Ye exolue1Ye Jur1ed1ot1on 
~ the beade of the11 d1Y1e1one, under the 
Oo..toe1oner'e euperY1e1on, oYer ouee, vlth 
tu exo-s~t1on of certain oaBee lDYolrtllg trau4, 
1D vhioh the taxpqere hen t1nall7 proteeted 
the prel'•'MrJ dehl'll1Dat1on of tax l1abll1t:r 
aade b:r the Internal Re•enue Agent 1D Cbarp; 
and the:r g1Ye exolui1YI autbor1t:r aleo t o the 
heado of theee d1Y111one, UDder tbe Oo..t .. 1oner'• 
d1reot1on, to eettle oaeee docketed b:r the 
Board of Tax Appeale, eubjeot, boweYer, to the 
oonourrenoe of oouneel . 

1 Al.though1t 11 bel1eYed that Y1rtuall:r all ooeeo 
oan eat1efaotor1l:r be d1..,oee4 of 1n tbe field 
under the arranse•entl oonteaplated b:r the 
111110rand~ referred to 1n aooo:rdance w1 t h noh 
general or epeo1al 1netruot1one ae aa:r be 1uue4 
tro• tille to Uae b:r the Oo..t .. 1oner and the 
Chief Oouneel of the Iareau, 1t 11 reoopir.ed 
that rare 1Detanoee w111 arlee 1D wbioh, tor 
reaaone ot pol1o;r, 1t 11111 be deelreble to exoept 
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oasee from these arrangeaente and diepo1e of 
t hem under tbe dirlot euperrieion ot the eo-­
missioner , or, i t petition• have been tiled, 
under the direot eupervieion ot the Oommie1ioner 
and t he Chief Counsel Jointly. Until the de­
centr alization program baa been made completely 
effective in all 1ectlon1 ot the oountrr, I 
1hould like to have such cas es brought to my 
attention before action ie taken to withdraw 
them from the regular procedure.• 

Now, what does t hat meant When would I want 
to see tb.elllt 

Well, Mr. Secretary, I can give you an illustra­
t i on that occurred yesterday. Senator Herring 
came down to me v1 th a taxpayer. He wante ae 
to bear t he case. It' s one ot those oas• we 
sent to the field a s a regular established place 
t or him to go, right out home. But he thought, 
I suppose, that it Senator Herring brought him 
down he would get better adJustment here. There 
would be an inclination t o accommodate him, ot 
course, here it the case was here, but the case 
isn 1 t here. 

So what do you dot 

Well, we tell them they have to go to the t1eld, 
have a beari ng out t her e. Now, 1f that was a 
case , however, involving several Juri sdictions -
I mean t he interests in several Jurisdictions -
we m.igbt feel Justified in writing you a memoran­
dum asking you t o except that trom the regul.ar 
procedure, bring it J.n here, becaues we could 

coordinate it. 

This puts me r i ght on the spot , doesn't i t t You 
can eay, "I'd love to do tbie, Senator, but 
Morgenthau won ' t give me t his epeoial exception.• 

He 'd say, •I have oo authority to call a oaee 
from the field; the Secretary ot the Treaeurr 
i8 the only one. • 

Say that unless t here are some extreDrdJ.nar)' 
ciroumetancee, like J.n the oaee of the Hopeons 
where there are a hundred oal88 scattered all 

o~er the countrr • •.. . ... • 
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Yell, that'• aD axoaptloa. 'l'Jiat'• tbe olllr oae. 

Onl7 exceptioa • • 

Onl7 exceptloa tbet ' • been tol'llall7 •a4e. lobodr 
lr.1oka on that. It llalr.ee 1t IIUch eae1er tor 
both the Oouneel and the Oo-1uiooer to Jr.eep 
theee tellove 1n line 1t the7 can't do it Without 
oo~g to ,.au and &elr.iDI tor perll1181on. An4 I 
thinlr. that ought to be 4Dne. 

I th1nlr. th1e ebould be eald, tbat the 1netrnct1one 
tbat Mr. Re1Yer1ng hae 1uued and vhloh 70U baYe 
~roYed nov aalr.e no proY1e1on vhateYer tor anr 
cue beiDI eettled in Yaehington. 'rhie lqe doVD 
the procedure vherebr under certain c1~etancee 
an exception can be •de. 

Lilr.e in the Hopeon caeu. 

That's all there ie to itt 

Yea. 

EYerrbodf torg1Ye •e. I bann't got a chance 1n 
the world. 

Yell, ,.ou'Ye got to aooept eo11e reepon81bU1t7. 
'rhie deoentral1&ation - rou told ue to do 1t; 
we'Ye done 1t. 

ICade a prett7 good reoord, too, baYen't ,.au, 
ChaT' 
Yell, rou take credit tor it nov, don't rout 

I th1nlt 1t 1 :: go ins along p'rettr good. 

(R.II.Jr. 81pe abou referred to .. .,randua) 

MoR: There'• one a44reeeed to RelYeriDI and the other 
1e addre .. ed t o the Cleneral Oouneel. The7 are 
identical. 

I tal.lr.ed th1e out v1 th Johllllr one 4a7 • 
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l!KJ'r : !lello. 

Operator: 

HliJrl 
John r. 
Bunter: 

EXJr : 

If: 

HNJr: 

B: 

HMJr : 

H: 

F.Y.Jr: 

H: 

HXJr : 

H: 

Oonsreenen llunter. 0o ahea4. 

Hello. 

Hello. 

llr. Xorge~thau Ul.klng. 

I .... I ' Ye been 1n oontaot wUh U1e l'J'oo~t 
D1Y1e1on relat1Ye to - - oh, d1ff1oult1 .. on the oontraot. 

Par4on .. , 

Rather t o the d1tt1oult1ee on the contraot t or rep&J.re 
to a poetoft1oe. 

Yee. 

Now, here 11 the e1tuat1on. I haYe no personal 1n·te1:>e11t' 
1n 1t other t han I haYe had l etters written t o • • a• 
t o the people t hat are 1nYolYed. 'fhere were three 
bidder• on the repair contrac t f or the !oledo poetotf1oe. 
One of theee bide &rr1Yed 1n the l'J'ooure..nt D1Y1e1on - ­
that 11, 1t vae del1Yered b7 epeo1al del1verJ at one 
a1nute after ten on the da7 that they were to be 
reoe1Yed. 

!he Prooure•nt D1Y1e1on lhowe 1t reoe1Yed at two 11111-
utll after ten. !he b14 wae returDeCl to the 8111 b14141111 
WIOpened althoasb h11 b14 Wll I thollaand dollare be3.0V 
t he loweet b14 1114 tour thouaand dollere below the 
t h11'11 loweet -- the eeoon4 loveet b14. ADd •••• • • 

Well now, Oonsre•-· 1t 10u ooul4 ND4 •• 4Dvll vbat­
ever 111ater1a1 :rou haYe, I 1 11 be Yel")" glad to loelr. 1DCO 
111. 

that 
Uh-hllh. But 1n ~ aMDUae, I uatentaD4/COda7 Ulq 
oone14U' the b141. !h1e b14 haYing been retiii'M& -
opened - I belle••• 11114er the o1ro•eteDoee, U1e b141 
llboQl4 be hel4 up untU tha Mtter oolll4 be oheolred 
1nto. 
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SIIJrl 'fllat poototfl• lo 1tJ 

B: fot_e«o, Cillo. 

IDIJrl !ole4o, Cblot 

HI Yee. 

IDIJr: I 1ll tau oare ot u, aD4 1t 7011 would eeD4 thie aow 
to ae, I 111 be glad to look into 1t. 

HI Yell, tbaDlt 7011 YerJ, Yll"J -h, llr. 8eoretal7• 

IIIIJr: I 111 alk th• to bold u. 

B: tee. 

HKJr: !ole4o, Ohio. 

H: Poatottioe. 

HKJr: !he repairs on toledo, Ohio. 

HI Yea, that' e right. 

HKJr: J)epeD41ng on hearing troll JOU, I 111 hold it ~q~. 

H: !baDk 70111 alr. 

HKJr: !baDk 7011 tor brlnglng it to .,. aU•Uon. 

H: Yee, alr. 
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I!J(.7r: 

UPU 11, 1m 
Ua119 •·• 

OoJIIN._.. Bater ot Clblo Mlle& up &1111 ~ be'• -
there'• ... awac 1ibat; t1e wut• ~ brl~~~r to rq .~ 
about HpUH to a !o114o, Clblo po•1:ott1M. 

ll.oRe711oldll U.hll. 

B!IJr: And pelld1ng hearing troa hla, Will :rou hll People• 
to hold it up; the:r were goiq to pard U toda;r. 

M: !oledo, Ohio poetottioe. 

B!IJr: Yeah. 

JC: Yee, eir. I'll oall hla rigbt ..a;r. 

B!IJr: !here'• eoaethlq -- be ea:re thle teUow eent hie bi4 
down and beoauee it got there one llinute at1:er ten 
the:r 414D 1 t e-..n open it and he ' • the low bi44er. 

JC: Well, I'll - I'll oall Peoplee and tell -- and tell 
to hold it until -- ho14 the award until he hear• troa 

HMJr: 

K: 

IDIJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

ue. 

'l'hanke, Mao. Row, Kre. Ilots wae aeltlng H wae I taking 
oare or :rou -- ie :rour -- are :rour -- 11 rour elate 
ole art 
Well, the onl:r thillg I'" pt; U - whenner :rou are 111 
the true ot alnd to 4o lt, I'd lUI to briq in tble 
other - new repor1:er. 

!hie new reporter, tor :rou to He !da. 

Oh, I don't kDo1f hl.a. Well , when rou o_. in-­
ba'lln It )'OU got & Meting tble afterDOOno 

!hree-titteen. 

Well, bring h1AI 1n tllen. 

You bet. llrell. 

All rigbt. 

!bank,_. 
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ror: 

Prep-"4 b:rt 

SlbJeott 

...... tuT ....... ) 

.... lel , .. 1' f." 0 

I. !be 1114a11il7 •• a thole 

&eoon4-quar1ier 1iea1ia1i1Ye produo1i1oa plaa1 ot Geaeral 
llotor• and CJI.I':rll•r eau. ftlir' a reuouoa of do111i 18 pe .... 
o~nt and 7 pei'Oeat, rupeoUn1:r, fi'Oa thea f11'1~er outpuh. !be fol'd pi'04aot1oe rate 11 upeoted to reaaia wbttant1al.1:r llllohallced. 

The oontr1but1on of the autoaob1le lndu11i1'7 to general bua1neu aot1Y1t:r aa:r not be OOI'NIJIOncUngl:r reduoed 
becau" a naaber of produoer1, 1nolu41DC General llotore, wb•tant1all:r reduoed the1r llaakl of parte and •tel'1ale 
during hbruar:r and llaroh, and wU1 be stnnc 11n ordlre to wppl1er1 to prortde for the reet of the :rear• • aode1 run. · 

Prelideat ~ ... of General llotor• an4 PreaJ.dlat 
leller of Ohr;rller bo1:h eaph&~hed thl faot that the u .. d oar 11 tuat1oa 11 the Mal tht .. t ill :rear1. !be 111ppl7 of ueed oar1 11 801118 doea and thl turaonr 11 Yer:r aoun. The 1mportaaoe of thle lltuaUoa to thl .. to110bUe pro«u .. 
er1 11 euU;r eppreo1ated whla 1t 11 real1aed that nlal'17 two UMd oar1 •1t be eold for 1aah an oar. 

II. Oeaeral MOtor• 

Pr .. 14ent bud .. n ••• aore opUahUe 1:han o1:her Gea­
•ral. lllotor• ott1o1al• eoa I aaw. Be belliYed 1:hat 1:be fOll011118 tentaUn pl'oduotlon IOh ... le would be 11tUI 
~4. ('l'h1• 1olledale repre .. nh tM oorporeU•'• 
rev1u4 expeotat10DiJ i n the Hsbt of the la.roplall 111~ tton, tM bad 1took •l"Ut, aDd thl 41uppo1DU118 1&1'11 
April retail 111 ... ) 
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:ss 
ae~taJT llorpathn - 2 

1939 19:58 

JaJIQa17 ly,ooo 82,000 
h\IJ'IIal7 14 ,ooo 82,000 
Jlaroh 1 ,ooo 9!),000 ---AprU 151,000 9!),000 
lla7 1~,000 85,000 
.111.118 1 ,ooo 85,000 
J\al.T 6o,OOO+ so,ooo 

!he .. abere ot a pol1q nboo•U~ee, ••UJIC 8&~ 
4aT .orniJIC to 48~era1ae Bldok' • t111&1 p1'041loUon eobe411l.e 
tor tbe ru~ ot tbe 19:59 IIOClel-I'\UI Tear, were ftl"T •all 
cODCIJ'118d lU~ tb8T 1;alte ~00 pe .. 1111lt1e a 't'ieW ot 1;be 

outlook and I'\UI allor~ ot oare dul"iac tbe ~~~mMr; bu~ tbq 
were sreanr 1~~pre .. ed bT a eober ••01'&!141l11 on tbe Duoo­
pean 11W&Uoa ~~ had been prepared b7 one ot their 
nullber. 

Re~l ealee ot 3S,4oo 1a ~he tire~ ten 4&7• ot April 
tor General Motore were ooneidered dhappo1ntiiiC b7 the 
h.tttr• a ottloiale. Cadlllao ealu han tall en ott b7 
30 peroen~ during the past two weell:e ot deol1n1ng atoot 
aarkete, wbereae Ohevrolet ealee haTe not been no~1oeablT 
affected. 

'l'he pl'Odllot1oa eohec!ule ehOirn abcwe repreeenh a 
re4uotion ot abou~ 7 percent tr- the Oil~~ prertOilllT 
planned tor lla7, .111.111, a llll J\al.To 

General Motore ott1o1ale were sreaUT oonoeJ'Md ewer 
1ntoraauoca tha~ Ohi"Teler would oo• oat with a nn Plr­
aouth l n tbe 111441• ot AllSUa~, about a1:r.: weelte betore tbe 
new Che't'rOlet. 

Pinal pro4uot101l eoha4ul.ee tor each of tbe OeaeNl 
llotore •Jtu ot oare tor ~he rae~ ot the 1939 IIOdele .aat 
be •48 •1 thia ~be oe:r.:~ tew weelta. Dee1a181l on Che't'rOleh, 
h011enr, will be 481&784 utll tbe 111441e ot llaT. 

!he low pro«uo~1oa aObedMlad tor J~T ratleote the 
ew1er 1a~ot1oa thie T•ar ot .., IIOdele. !he low 
Production 110nth Will be Aapet. !be npl.er-nt ~ar 
in O.aeN]. Motora plall~a 4llrlq the ohallp-cwer eeaeoa 
• lll be ia e:r.:oaae ot ~ peroeas. 
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m. ·--
Prell14811t r.u• u& .... " GUrlll• ettt.et.ala wt.tll 

u oa I t.111at4 nre eptlld..Ue U.t tbl ,_...,, JI'IIJIIIPh 

!M1r 181u 1a re ... , ...nll1 U.... 'Mea n•a' • :naJ.l7 •• 
lar&e u ha4 Mia aaU1t.patel aa4 1111111' -.111 U4 poeaU, 

exo .. 4e4 npeotaUeM 1a ••••-*•• ... DIM-'••· 

Althoap the •• ~til wt.ll p lato J)I'OtaoU• 

ear11 1a Alls .. t, 1 t •W 110t lie pala11111 aaa-114 utU 

the 4ealerl aN wall 1tookK, a 110at1a later. 

!be Clhr71111' p:rodutloa 1ollllcbll.e 11 a1 follOirll 

1,, 1931 

J &ll1lai'J' 
,.~ 

Jla1"'0l 

96,eoo n,ooo 
95,000 

11'000 ] ,ooo 
,ooo 

------
Ap1'11 90,000 ~·000 .., 90,000 7,000 
.nme 70,000 32,000 
hl1 50,000 17,000 

190 

Prea16eat r.lllr 4oll aat ball••• the 41al1a1as 1took 

Ml'ltet Will laan .., luUq ettaat ..,.. •t-laUa 1&1••• 
He ea14 that ClaiTil•~, _llke other pi'OIIIIMI'a, 11 apaa41ac a 

great 4eal of IIOMJ UUI Je&r 011 too11 aJI4 41u for the •• 

IIOdell - tl2 .ul.lou 1a ~ aaae of Clu71111'. 

IY 

A fl'1aa4 of lllaa -. llaa Jwat re'-1'1114 troa a tiU' ef 

the ra1li'Oa4 eqalpMat IOepaaill l'IJIOI'W that l'ln 1'114 

equi~llt 'ba1111C ••• belac eal.,.e., tbl 1'&11Ha4a paallac 

olar1t1oat101l of t!M JINIIIIIPI at DO II' acw..-at &1._ 
!he equlpaaat Mkel'a 1•te.a aat IYia aa a4nl'll 611111•, 

lt 1t were 111111 41t1aUI ... nre _.. ' 11aHlf1 -.1& 

bring thea a lit of •• '-11aaaa. Be aare t.llt aat ~ 

1e 8018 ohaDOI Of tbe Qcwe!'IIM8t abaalial tM .... Jllllll&t 

Oil 1'1.111'01111 ICIII1,_at, II' lffll'lal 11'141t .... aaoapUa .. JlJ 

low hi'U hol&1 1111 11'411'1 _, the l'&1lHa&l • tM ' 111 

that 1011~ faftl'a'bll wt.1l Mtll'lalllle 
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jpltU 18, 1111 

roR !Ill DIOJI!W'I mf'& 
!he ltoretll')', Ill'. Baaee, Ill'. Dilallo, aa4 

llr. Duft1e14 ••t th11 110l'll1111 vUh the follo¥1111 pooup 

troa the AaerioaD lleDkere AaeooieUonJ (AprU 17, 1e39) 

Xr. A. 'f. X. V1gg1ne, Obail'll&ll, ABA aoaittee 

on Federal Leghlat1on, Bartertlle, I. a. 

Kr . Robert X. Banea, P1rat Viol Prea14ent, 

Jaer1oan Bankera Aeeoo1at1on; Prea14ent, Vaoho~ia Bank 

and 'fruat aoapaDJ, Vineton-lalea, R. a. 

Kr. Robert V. J'lea1ng, Pree1dent , Riggs 

National Bank, ValhlJII'on, D. a. 

Xr. XontJoJ, leoretar7 of the .Amer10aD Banker• 

Aeeoo1at1on Kational Bank D1~1a1on. 

Ill'. Robert Ranee 1&14 that the Aaeoo1et1on 

bad eougbt the aeet1ng in order to 1&7 before the 

Seoret&1'7 1te 14111 on benktng leg1elat1on. Both ba an4 

Kr. J'leaing expreued the opinion tbat a general banttng 

1nnat1gat1on 

at thia Uae. 

or benktnl leg1alat1on would be 41aturb1111 

!ba7 .U.ed further tbat the7 feared 

hear1nga on the Browa 1111 wolll4 461'1lop into a general 

uneettl1ng 41eouee1on. !berefore, tba7 oppoeed both 

the rlderal Rllll'ft propoeale aD4 the Browa BUl. 

191 
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AI to 1llle I &h'oU.•'• otftM lt..U, 

Jr. Jl.obert BaD•• u1 ltr. rl•'• ..u t!lat aboUU• et 

the Ott1oe or ~te ooaeoll4atloa With oo.e other ...-or 
voul4 Jeopar41r.e tJw 4ul benk'ns .,.., .. u4 lean U.. 

uuonal bank• With DO hea4q'IIU'ton lD ~aehlnstoa. 

Jr. W1gg1n• ea1d that ltate 'banlt1 wel'e 41eturbe4 onr 

propoeala to el1a1.D&te the Ooaptroller beoauee the7 

bel1eYe auoh a etep would en4&Dser their etaadsng aa4 

t he dual bank1ng IJ'Itea. 

Jr. Delano aa1d that no eoono1117 would be 

aoh1ned b7 traneterr1ng the Co.ptroller to eoae other 

Departaent beoauee the eaae peraonDel would han to be 

aa1DtUIIed. 

horet&rJ Morgenthau told the aeet1ng that 

be d14 not eee the need tor UJ' pneral benkSftl 

1nnet18at1on. Be ea1d, howenr, that he wanted the 

group to know that he et111 wanted bank hol41ng 

ooap&nJ lec1elat1on bat wae unoertalD wbether he woul4 

do &QJth1ng to t'lll"ther 1t at th1e tiM, haY1ng alna4J' 

mentioned 1t to Ooftll'O•• tw1oe. AI to the Ooaptroller'e 

0tt1oe, the le«re\arJ' ea1d he tboulht 1t 1a all r~t 

as 1t 11. In repl7 to an 1nqu1r7 b7 the le«ret&rJ', 

Jbo. Jobll Bailee ea1d t~aat he qreed With the leoret&rJ'• 

poa1t1on wb1oh &leo wae oonourred lD bJ' the Aaer1oan 

Bankare Aaeoo1aUoa repreaeataUne. 
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J!I(Jl": 

Operator I 

HKJr: 
James 
Fe.rley: 

KJIJr: 

F: 

RJUr: 

r: 

mur: 

r: 

HJJJr: 

F: 

l!l/Jr: 

P: 

IWJr: 

F: 

HWr: 

r: 

RliJr : 

F: 

Rallo. 

Poat ... ter GeDeral. 

Ript. 

Rallo. Secretary Iok .. oall1ng. Row are you? 
I wonder U' I could buy your lunch t.oda,J. 

Well, I . ... .. 

Or are you tied upf If you •re tied up ~~qbe •....• 

Well, I'~e @Pt. JOnaa and I t.ol4 h18 eo ....... . 

Wall, you go ahead, I won 1 t. -- ooul4 I buy it. t.o80rrowl 

I oan -- are ·you going t.o be here !hurada.Jt 

Ya1, you know we go t.o Cabinet. -- I underetand t.he 
Cabinet. meeting il !huraday. I 1d be del1pt.ed t.o do 
1t Thureday and then go to t.he Cabinet. meeting. 

Let.'• -- will you ooae bereT 

I'd -- I'd be glad t.o go there, but. I'd like 10M ~ 
t.o biQ' your lunch. 

Oh well, you oan bq that. att.er I '• retired when I '• 
a taraer. 

After I'• retired t.oo. , 
llq'be than I 1 ll need people t.o bu1 ay lunch. 

o. l. Well, I'll -- I'll be &lad t.o coae o~er there, 
RaDr7, I -- but I didn't want. t.o 1apoae. 

You'~• ne~er -- I'~• bean a1k1n& you. 

All rs.pt, dr. Well, I'll ooM onr 'ftlura~. 

fhuradq at ona o'clock. 

All riPt.. J'1na. 
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. . . 

F: 

}!)IJr: 

F: 

.w.Jr: . 

F; 

!Q!Jr: 

F: 

• 

• I-

Ieaia llW Jut. t.ol4 M lae Jla4 a t.elepllou ..U. 
!he iftatl.eiat. la n14eat.~ pi.JI& W YtralDSa rz 1;1 .... 

Ooo4. 

8111 JWit. oalled ... He J11at. - n14aDt.l.J sot. wort 
ao 7011 1 11 probab~ aet. 1t. 1D a tn 111n11t.ea. 

That'• Thura4a;r at one o'olook . 

Thur•4&1 one o 1 olook. 

R1&llt.. 

Thank•, HeDJ')'. Good b;re. 
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HKJr: 
saauel 

Rayburn: 

Bello. 

Yea, Mr. hol'etal"Jo 

195 

AllrU 18, 19}9 
11129 •••• 

BMJr: Benl'J' to ;rou, pleaaa. 11&11 •• •••• 

R: 

!IMJr: 

R: 

HY.Jr: 

R: 

RMJr: 

R: 

mur: 

R: 

IDIJr: 

R: 

R: 

IDIJr: 

R: 

III!Jr: 

R: 

Yea. 

You mow tbia atterDoon I thlnk •:r 8tabillut1on Blll 
il ooaing up: 
Yea. 

And I wondeNd how we were eettins on 1t. 

Well, we aigbt go into debate all da:r toda:r and part 
ot Thurada:r. We • 11 han to eltip t011orrow. 

Do :rou look· tor an:r troublet 

The atab1lir.ation end ot 1t 1B all right but we're 
going t o ha~e the deYil on that de~aluation 1n ailYer. 

You aret 

Yeah. 

Do ;rou look tor troublet 

Yeah. 

Well, ia tha - are the Deaoorate togethe.,., 

Bot all ot thea. 

Hot all ot theat 

Ho, the:r•re not. 

Uh-buh. 

And we're going to ha~e aoaa trouble on tbat. Ve 
diaouaaed that with the Prealdent :reaterda:r aorDlng. 

Dld ;rout 
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Rl 

IIJI.i'r 1 

Rl 

fD(Jr: 

Rl 

HMJr: 

R: 

HMJr: 

R: 

-·-
Yellh. 

I thilllt 1t 1 e V..114ouelT t.portant u4 I'• p1JIC to 
ti'T to oonTlnoe the tellove ot 1t, but tt•e -- tt•e -­
there 1 • lots ot oppoe1 t1on. I thilllt praot1oall:r all 
the Republ1oane are gotna to 't'Ote agatnet 1 t. 

Yell, :rou 41411't get there'• u:r doubt 1n hie 111114 •• 
•• to hie want1Dg U, 414 :rout 
Oh, DO. Oh, no. Be &814 he'• got to han tt. 

Oh I 

lle1 4 be tel'l'1bl:r o1'1pple4. 

Oh, I thought t he wa:r J'OU vue aeTtns 1t - I aol't ot 
got u:rbe that he waenlt eure. 

Ob, no • . lo, no. The Pree14entf 

II!(Jr: Yellh. 

Rl Ob, DOo Be ea:r• be' • got t o ban that etab111&at1oD 
th1J1C. 

HMJr: Oh, I telt nalt 1 I tel t e1ok I 

R: lo, no. Oh, no. I wl4 hi• - ve told ht. n were 
go1DC to baq ti'Ouble. 

Wr: Ob1 oh -- I IN. 

R: AD4 - but - :ree, he ea14 that that etablll&aUoa 
thine wae tr ... Ddouel:r t.portant •• tu ae our. • • • • • 

HMJr: Oh, I got •••••• 

Rl • •• • •••• t1'a4e vae ooaoei'Ded. 

IDI.Jr: Oh, I .twn4eretoo4 ;rou. 

R: lo. lo, he - tbi'OuP 11U a geDeftl. 
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SMJr: 

R: 

!II(Jr: 

R: 

- 3-

Yell, I Jaa'•••••• 
1114- but W 1N 101111 to baft 10M --w1 N 101111r te 
baYe troubJ.e. U MJ set br. )re1Te got tellowt lllo 
Di .. , ,oa mow, 'bat 1mcnr a lot about IIOUJ• . 

Well, what 1 a b11 troublet 

Well, I UD4eratoo4 be sa•e eY14enoe in the Rulea 
Oo-.Utea :reeterda:r aol'll1ng that be wea oppon4 to u. 

!D!Jr: Yeah, tbe:r to14 •• I 414n't Wl4eratan4 u. a-bod:r 
aent -.a to ... 

R: 

II)(Jr: 

R: 

!IMJr: 

R.: 

BKJr: 

Y... !'hat'e 11hat - I got tbe report rro. the lulea 
eo..J.ttH. But .. -n•t atart w rea41JIC 1t tor .-..4-
aenta betore !hure4e:r -- the 11144le ot 'l'hure4e:r attar­
noon. 

Yeah. 

.l n4 we hope to get it tbi'O~ e1 thor that nigbt or 
4uring J'ri4a:r. Ve'•• got three 4&71 tor 1t 10 we•n 
got lota ot tiae. 

Well, it :rou nee4 .. , let •• know • 

.lll rlgbt. .lll rlgbt, I 1\IJ'I will, Jlr. Beoretar:r. 
'1'henlt :rou, air. 
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JII(Jr: Bello. 
Bankhead' • 
Operator: Hello, Kr. llo•a'llaa! 

IDIJr: Yeah. 

O: Juet a a1aute. 

IDIJr: Hello. 
!OIJr•a 
Operator: He'll be r1gbt on. 

Bello. 

ID!Jr: Hello, Mr. Speaker. 
!Ukhea41 e 

Operator: h th.1e the horetarJ' 

HMJr: HeDr7 Xorgentb&u. 

0: Juet a a1nute, Xr. 8eoretar7. 
Speaker 
Bankhead: Hello, Henr7, 

HMJr: Bow are )'OU' 

B: VeJ'7 .. ll, thank )'OU. 

ID!Jr: I Juet want to let 70u mow 1t I oan be ot &nJ help 
ae the etab111&at1on leg1elat1on goee througb, I 1a 
here. 

B: Well, I don't mow What' a going to deYelop, I 1 Ye ba4 
so.e 1nt1aat1one that there'• go1ag to be YerJ etroac 
oppoa11i1on •••••• 

HMJr: Dh-hub. 

Bt ...... to the proY1e1on autbor1&1ng an e~ena1oa ot the 
power to 4eY&lue tbe dollar. 

IDIJr: I eee. 

B: I W'l4eretan4 that the Jlepubl1o e are all go1ag to 
oppoee 1t and I tear that eoae Pnoorate ·-1 1101n 1n 
on lt. 
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mur: I .... 

8: t ba .. n 1t hHI"'\ that then'• IUl7 HJ'loaa cJssl'tl' to U1e 

oonUnu&DOe of the BtabU1aaUon hnd, So we ue Juet 

so1DI to haft to wa1 t deYelos-eata aa4 He wat - we 

haft SOt le'fln houri Of pneral. debate on 11;, 

!QI.Jr: Yelh. 

8: ADd probabl:V won't get to an:v uendllente to the b1U, 

oerta1Dl:V1 until rather late toaorrow afternoon. 

HMJr: Uh-huh. Well,,,,., 

8: I -- I aeauae, of oouree, that the Co-.dttee hae been 

furn11hed with all of the ueent1al data anc! ars-nte 

in faYor of the bill that the:v reported, and I don't 

know an:vthlDI to eugut to :vou turther now. 

HMJr: Well , I th1nlt that we 1 ve giYen 8U111111er1 ever:vthing that 

be wante and he 0 1 baen Yer)' eerious and Yer:v earneet 

about 1t. 

8: Yes. 

HMJr: And -- but I Juet wanted to let you know I 1a here,.,,, 

8: Yee, 

I!MJr: And 1f I oan help, pleaee oall on a. 

8: All right, that 0 1 f1ne. Ve 0 11 do 1t 1f we th1nlt we 

oan -- get 1n a tight epot where you oan help ue on 1t. 

HMJr: Well, and otberv1••• ••••• 

8: I'• atra1d we're so1ng to have eoae trouble on thlt 

feature that I ae~~Uoned. 

!!l!Jr: 

B: 

I 

I 

iO<Jr: leah. 

I --well, I wouldn't be eurpr1eed. 

I regard the other ae of aore 1aportanoe , reaU:v. 

B: But, of oouree, w want to put both Ulrougb. 

I!MJr1 'l'hat' 1 r1pt. 
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II: .Ul 1'1p,, llnz7• 

ll)(Jr: 'l'hallk you. 

II: Ooo4 b,eo 
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!llfll'l 
AlliD 
Sproull 

!IJ(JI'l 

a: 
HMJr: 

a: 
BKJr: 

a: 

HMJr: 

8: 

ID!Jrl 

8: 

HXJr: 

81 

HKJr: 

8: 

8: 

HMJr: 

8: 

lllleo 

Hello, llro leoretal'7• 

How are :rout 

Plne, bow are :rout 

AllrU 18, 19}9 
,102 P••• 

'fe sot JOU1' ... up t~ abou~ further Alee. 

Yeah. 

'!'bat'• right. 

201 

We'•• been l&J1ng ott that order dUI'ing ~he perio4 of 
greater .noerta1ntr. 

Yeah. 

Beoauee we 414D1 t want to •••• around with the urtet. 

Yeah. 
But tlw aartet hal been -- wbenenr 1 ~ 1 

• bl4 a ob&JIOI 

haa ben atrons. 

Yeah. 

And bD414 to ao"fl \liP• 

Yeah. 
'fell, we -- we eold a a1111on todaf a$ a hu1ldrld &J14 
lis th1rtr and a Million at a hUDdred and a1x twentr-

allae. 

Yeah. 
But t~wre•• a ••rr thin aarket there and the d1Df114 
smal1ate11 YU that 10Mth111S 1 .. 1 thaD the bid a14a 
tdleD WI sot 1DW U. 
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!D(Jr: 

81 

HMJr: 

8: 

I!MJr : 

8: 

HMJr : 

- 2-

Well, :rou eo14 two a1llion, 41.aa-~ .. :rout 

We eo14 two a1llion. 

!hat'• all right. 

Z02 

Well nov, that'• wbat I v•te4 to olear ViC JOU oa. 
We 414n1 t want to be eo agreee1Ye ae to kDoolt Cat 
prioe of that one part1eular ieaue down. 

l o . 

.b4 get 1t out of 11ne v1 c tbe reet ot the -.rltet, 
but we v1ll be vorlt1ng oa 1t a• we can v1t'bcmt being 
too HYeN v1 C 1t o 

!bat' • ent1rel)' eat1etaotorr. ,• 

8: All right. Well, we'll go ahead on that bae1• thea 
trr1DI to work. the• ott but not eueh1ng 1 t dova wtwa 
the aitltet ien•t etrong. 

llMJr : !bat' 1 all right. 

8: !be -.rltet tUl'lled a 11 ttle vealt - - not reall)' week., but 
~\ lee• t~ ae we eold. 

JDIJr : I .... 0. l. 

S: Yeah, we'll ~ :rou and Dan Bell intol'M4 a• we 8D 
along on u. 

ID!Jr : !bat' • right. 

S: All right. 

HMJr.~ ~--"" :rou ......... 
81 You're veloo••· 

Regraded Unclassified



!D!Jr: 
Frank 
Kurph;r: 

IJII.Jr: 

!(; 

HJ.!Jr: 

M: 

ID!Jr: 

M: 

Hl·!Jr : 

M: 

Hl-!Jr; 

K: 

lll!Jr: 

K: 

Hl'.Jr: 

!! : 

lll'.Jr: 

Hello. 

Hello, Henr:r. 

Fra.Dk ••••• • 

Yeah. 

How are :rout 

Fine, thanll:e, 

Apr1l lS, 1939 
5125 P••• 

Franlt, Just to keep our record straight, Ed Fole:r Just 

came back and he 1 • here nov and he e&1d that the oon­

Tersation came up about the question of report •• to 

•:r legal responsibilities and duties on thh Xun1Uone 

Board and aleo ae to selling .unitione to Oersan:r, &D4 

he eaid that you &eked Ooldenball whether :rou•ve been 

aeked t or an op1n1on. Hellot 

Yeah. 

And I think I aent a request over t here about three 

veeka ago. I h&Ten't got .;r t1lee before me . I think 

that Bell ia atet&ken, :rou aee, when he told you that 

:rou had no such request. 

011-hm, Did :rou eend it in vri Ung, Henr:rt 

Well, I ' n Juet eent tor the t1lee, but I'm quite sure 

- -and what I'll do, •• • •• • 

I reme111ber :rou called me about it and maybe :rou did the 

other too, 

Wall , I've aent tor t he file and if I'• correct I'll 

have a photoatat lll&de and eend it over to ;rou. 

Wall , don' t haTe a photostat - aend ae a oop;r. 

I'll eend ;rou a oop:r. 

Yeah. 

But I ' m 90 per cent eure. 
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Ill 

HMJr: 

)(: 

HMJr: 

M: 

HMJr : 

M: 

JIMJr : 

1!: 

HMJr: 

K: 

-·-
lnU, llle WH • ,... a. ..... - np1• -t: _,;. .... 
GNe --·~ ~ ..... ,, la tb1n otn." d e11 ..,_­
oplaloa. 

Gol&.abnU' 

YPio Bn ,014 M 'hn oUlPI' 4aJ U4 'bnD repna'it& 1t beN 

'o4&J· 
Yeah, ~''''Mba' bo~eN4 an. 

Yeah. 

V.U, I ba .. PD'' SO' 111 tlle before MJ I -• Ju' SOUl 
OD 111 --1'7 • 

Yeah. 

Bu' I'll ge' 111 tlln u4 lf I 1a OOI'I'PO' 1 111 nnDI\ 7011 
oop7 aD4 1t I'• 1aooi'I'Po' I'll 4I'Op 7011 a llDP Ul4 
7011 no, 

All l'lght, HeDI'7• 

o. 1[, 

Good b7P· 
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Jprtlll, 19)9 

,.,, !ho ruee 

rroas llr. JI&Dee 

.U tnln o 'clodr: toUT the tollo..U. ad with the Pnt14•t at 
tho 'lhlte llou .. a Secretar7 llor pou..t, lecre\ar7 Wallace, Jeaae Jo•"• 
Joroao J'rallll:,, llarrlur leclea , all4 17D4ar .. cret&rT lluea. 

!bo Proddent opened tha dhcu .. l on 'b7 •anne, •to. tba e'l'ellt ot ,.... 
l>oiDC 4oelarocl two clqa froa o.ow, !bureclq DOrnlnc, l aea,_ t hat 70U 
contl..,en ban a precr• tor lwlcllln« tho aecurl tie a ucl oo-cll \7 · 
.,...keto. • S.eretar7 llorcenthau aald that • • lle.d a procr• ao.d tbat ba 
would aaJc t ach econe7 to IP•alt tor 1t11lt and outline to the PrealcleDt 

:os 

f\leh plao.a U ha4 b1111 acreecl IIJ'ODo .iceorcllDClTo Jere .. J'rallll:, apeaklac 
t or the nc, outllood the plu reco-oacled b7 that Colllllial lon, 1111d acr•ecl 
upoo at ooDtorecee w1 th the Secretary of the 'rriU\IrT, u tollowat that 
In the oplnlon of the nc tha otoc:l< exchallpo ebould bo kept opOD aa lo"C 
ao ou phTdeall7 po11lble and that tho Co-t11lon would aot reco-nd 
tho elollnc of the uehallc11 u.'\tll a wan of llqlllclatlon ha4 becoao eo 
htaY)' t.hat th~ Uchan£01 could DOt haoclle the U , ul4at1on lD an orierq 
IWIIIor and prleoa would be al~terecl and lllleh claaac• done to lDYIItore. 
I t web ebould oeCNr 1t would bo thair reeo•eodatloo that w1 th tho ooneMt 
of t he Prellcleo.t tho7 would aak tho etoc:l< u eha"Cee to elooe. Jlr, J'rallll: 
reported to the Pr11Uent that tho;r hac! eueh an orclor clram, t ho tol'll an4 
eubetllllce ot 'l'h1eh ha4 boon appr o•ocl 'b7 tho AUorno1 O.noral and wu DOW 
ro&41 l,n cue of ... rceneT to bo elsnocl 'b7 t he· Prodclont . llr. J'rallll: clld 
not CO Into t he cletalll ot the other lllCCOO\lODI wbleh ha4 beoD ll&cle ooa­
cornlnc a procr• or alnl- prl eoe wbleh al&ht bo trte<t 1D orior to kMp 
tho llquldatloa troa holn« too d .. trw:Un. 

llr. leclea thaD reportecl tor t ho J e<toral ltooern lloarcl thet thq 
heel hold o:ucutln co-t tho aeeUnca and ha4 acrood thet lD the ...... t or 
oar belnc doelarecl, 1\ al&bt boOOH DOCOIIU7 t O protect t.ha C01'trna ... t 
boDe! l:l&l'kot, In wbloh onnt t ho lloarcl wu prepared to co alOft« w1 th the 
Treaeur)f t o tho uteot or ~,000,000 of purohuoe lo the bond aarket. 
Ro further reported that h o wu i n acrouont 'l'l th the Bocretaey or the 
'l'roa.,..,. that to thlo $50(), 000, 000 tho !reuv.r;r would acid purehul"C 
po• or 1D tho -t ot $100,000,000 troa •arlouo trwat tuacle, Jlllid.IIC a 
total of $6oo,ooo,ooo Jrlll'ehul"C power tor tho protoct1oa of tho conn~ 
aoot boDe! aarket. lc4loo aloo reported that t ho lloarcl re-anclad that 
a otat ... ot be Chill out to tho public at the proper tlal etatlac thet 
COnr,...J>t l>oi040 could ) o UM4 at their face -t or 100 ca&ta OD the 
dollar ao oollatoral tor cub loaD•· • 1V'thar oa14 that tho ltoc:l< 
Ezchanco an4 Jolm llaaoa hac! roco-clacl the lonri"C of aarpo "'l"l r~ 
aooto OD oocurttlOI 'bJ t ho Je<leral ltooonl, 'but that ho waa oppooecl to 
dolnc thh, llr . rrant aalcl that tho nc .,.. aleo oJIIIO eecl t o 1\. 17D4ar 
8oorotary llaaoo atated that hi .... otlll ia ta•or or lt and J•••• Jo••• 
laid that It ahollld bo doao 'b7 all ae&Do lD tho eYoat of an ••rconq. 
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-·-
.._...,. .,,.,. .. .,,.,... *'lie-,.. a e& wltll a lnw, 

*iah be '110al4 ..... PneUat .. d .. , ............ lila ...... 

eoopenttoa of tile ftl'i- oe U\J' e• • r t.a pattf.al a -'­

nuctaattoa oa ftl- ot 5 ,_,,.,, • I'IPOI'W tW tile •-••-,. 

of .Acrtoaltve 414 Mt -.a 'lie,._ to olo" 11 IU\J' •• >sz•• 

nor 414 be WJik it wall \a ZIDIJ J to llaft .... ,..., M 1z ... 

optatoa tile oooperatioa of \be • '=pz onll \a •"•-- ot a 

latter froz Ule Preei4aa' -*1 .. tor nola oooperatioa. 

Ja111 Joa .. r•ne4 ,., be- ..ttl .. wr4 ,.._lila u.,.n 

ooacerat .. !ale alltll\7 to 1184 .. .., to torliCD en·•-'• ........ 
the .,..aq of .Martcu oorporau ... 1z or4ar to rell.,.e tile..-.. 

troe aboclt pro411084 '117 tile r"w ._iiiC of -.n- --nu .. -
foratpwe ta ow zarlreh· 

!be leoretU'J' of the ~IW»7 tolol Ule Pree14eat tb&t lie -

'11ll1111 to ral .. Ill• aate troz tlOO,OOO,OOO to •'ah .., - pa' 'lip 

117 \he Je4eral ...... »ov&. Ia etller ....,.., be to14 t.be Prea14aa' 

that he .... 11111111& to pliiJ' 1 \a'llle ...... 111\h "'' Je4era1 ...... . 

•t.lhtlll.., - 'bat tba7 wve .. nu .. to ~1114 1a tile pro,aouoa of 

the ..,,...,. .. , ,_.,.. ~. !laie ret•- to a poker PM ,...,. to 

pleue the Prut4eat YarJ IIIWil. 

... the coetareace - Oftl' 'be Pree14eet apree .. 4 -.Prnal of 

the ,. ... ral plaae out11ae4 to h1a ad. ....... to 'be pleaee4 111\la tile 

procreee ...... 

Z06 

Regraded Unclassified


	00002
	00003
	00004
	00005
	00006
	00007
	00008
	00009
	00010
	00011
	00012
	00013
	00014
	00015
	00016
	00017
	00018
	00019
	00020
	00021
	00022
	00023
	00024
	00025
	00026
	00027
	00028
	00029
	00030
	00031
	00032
	00033
	00034
	00035
	00036
	00037
	00038
	00039
	00040
	00041
	00042
	00043
	00044
	00045
	00046
	00047
	00048
	00049
	00050
	00051
	00052
	00053
	00054
	00055
	00056
	00057
	00058
	00059
	00060
	00061
	00062
	00063
	00064
	00065
	00066
	00067
	00068
	00069
	00070
	00071
	00072
	00073
	00074
	00075
	00076
	00077
	00078
	00079
	00080
	00081
	00082
	00083
	00084
	00085
	00086
	00087
	00088
	00089
	00090
	00091
	00092
	00093
	00094
	00095
	00096
	00097
	00098
	00099
	00100
	00101
	00102
	00103
	00104
	00105
	00106
	00107
	00108
	00109
	00110
	00111
	00112
	00113
	00114
	00115
	00116
	00117
	00118
	00119
	00120
	00121
	00122
	00123
	00124
	00125
	00126
	00127
	00128
	00129
	00130
	00131
	00132
	00133
	00134
	00135
	00136
	00137
	00138
	00139
	00140
	00141
	00142
	00143
	00144
	00145
	00146
	00147
	00148
	00149
	00150
	00151
	00152
	00153
	00154
	00155
	00156
	00157
	00158
	00159
	00160
	00161
	00162
	00163
	00164
	00165
	00166
	00167
	00168
	00169
	00170
	00171
	00172
	00173
	00174
	00175
	00176
	00177
	00178
	00179
	00180
	00181
	00182
	00183
	00184
	00185
	00186
	00187
	00188
	00189
	00190
	00191
	00192
	00193
	00194
	00195
	00196
	00197
	00198
	00199
	00200
	00201
	00202
	00203
	00204
	00205
	00206
	00207
	00208
	00209
	00210
	00211
	00212
	00213
	00214
	00215



