
I I F':IAIIIY DIIPAII'II NT 

- -.u-.-

ro ....... ,ran 

1 m .. tiL P --· I 

r. 

~'T wrtnps). a.. ;a •• .. '- _.._ na~ w -u ... 

Uolllll .UWlv fer .-ll psel-tua. 

!lie •'-~ •sunv 116 -. ll'esi,_, nu. ....-. .. 

11ou ... nla ... ~ .. -"'- ..a ~- 116 -. •••Un .._. 

fit \1M __ ,, ....... , ....... , li ·--· l.i.la.&. ... , - ..... 

I, 1893, a? haa, 711, u 1 hi (UoloO. UUe lo -· B)l .Aolt 116 I-

11U'J a, lMI, II ltato Ill, u 'd (V,I.o. tUle 1, -· ., .An 116 

1-88, aM, ....... (WoloO. Utle 1 0 -· 17)1- (u.) a ... 

!\tT. a.. -. 

..,. .... asn us 1 rr .. -. .., -•u•s-• IP'tsrt1r sa 

\1M PN.l ... , .. •• c .. ··-.. 111~ ··--"··~' .Uwl1r - ......... 

\1M ,...._u. 116 a ""' r• Ia (1111) • ... .-•• '"" •· .---=r 

O.Cel "* 1 : *'-' a. .. ,.,_ ... , • - atMU --aLtal.lrlal 

-*laol'lv, sa ... • 1 

ao ....... '- • F , "• •rt '• a. twu.a -PIP••=-••~~" 116 

" ··- II I ··- • ... s-~ ........ .. 
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a1a•- Ill a •U-.1 I ., ...U - •• ...... , tiM -u-. 
uoul ,.... ot tM lnuU.\ 1a 'Ilia nepeo\. U liN '- polaW od 

.... .. epMI.al ... ~ ,. ••• *18 t.M lnuSU.' lias -­

c1N4 1a \1.8N ot war llan ,_ ••• Clna ~ • ukh&u, \leu Nlll~ 

(lliiUoaa as \o tM war pcuwu Ill Oncnas ra\lle uaa tile SU' ;oswa flf 

tile h'eeU.l. ftllo,..,.,, OGutin&iAMl lou flf tile 'OialW ha._ (lll 

... lt30) ........ 

U 1e Mllu.M ._, tM -U\'aUOMl..-ntr et tile 

oouUta\14ua1 ,._. a.,.r forst.ca attain an .. , a ntft.oln' -.uq.. 

Uoual N.ale tor a proel-'loa eta MUOMl uu...r, ..._. IIU* all 

c •oolt.l aoUYltt' WOIIl.l \a 8UpMf_., 1a SIII!T olr-\eiiOua-t-

1Ma)1e. 

tJ. lpttlfl! "'bstr!V for Qt ol•e1M gf )''k' eM IIR[1'f mb'··•• 

.t.. JaB• 

hdt.oa II(\) "' t11e II' "• nUl t11e ..,.. ... , at o. ..... •· 

ltl?, 40 &,. •u. as -•161=41& (v.a.o. uua :La, -· lila), au u ..,_.. 

1e U.. Clot., ,....U.CI 

Regraded Unclassified
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MlU.IIIt DJ' ~of plll OJ' oil'rw oola OJ' 

\11111oa or OVNIUIIJ'• ._ .., penoa wi\!Wl t.ll.o 

llalh4 Stah a or .., pleoo ... Jon \o t:1ae Jvto-

41oUoa ._,, Ull t:lae I'J'oo14ai -v r~ 
e:A:f pOI'DOD 011111104 la 0Jq iNAUGiloa J'OtDJ'J'ol 

to lA t.b1o -uoa \o tva1a 'D4or .... -
ploio latoraUoa J'OlaUn \beroio, laol'IIUac t:1ae 

pro4laDUoa of orq ~om ot _,, ooahaoia, 

loiton, or oill.or popon, lA oo-Uoa 'horowtill. 

lA ibe -~ or ooa\rol of noll. ponoa, o1\ber 

\oton or otiel' noll. iNAOMil.oa 1a ~...._ 

'elonor wtllrul)T 't'loloi .. .., ot t.ll.o prnietou 

at ill.1a oooUoa or ot .., lloeuo, ol'llar, rule , 

or reculaUoa 1an.M t.ll...-aa48r, UlaU, 11p0D ooa­

't'loUoa, \a t1ae4 aoi •ro .._ .lD,OOO, or, 1t a 

aaival porooa, .:T be 111pr1aoaol tor aoi .,r• 

-.. ioa JMI'D, or 'io\11.; Ull U/1 oftloOJ', 41roo\or, 

or DpDi of wq oorporai1oa 1lbo lcaowlacl:r par\1-

o 1patoo 1a ll1loOll. d olo Uoa _, be p'IIIL1obo4 liT a 

lib t1ae, 111pr1oo-i, or \o\11.. .Aa ,...... lA 

t.ll.1a oooUoa t.ll.o tara ·~· - ao 11141ridlaal, 

pariaonll.t:p, uooo1aUoa, or oorporaU oa. 1 

{11114orocorlJII 1111ppl1o&.) 

li llll.o1114 \o aoiol t.ll.oi \be MAlt ll.oli.dq of Man!~. 6, 11111, 

- :proola1M4 'D4or ao oarl1Dr ao4 IIOI'J'Oftl' ... m oa ot t.ll.ai aoouoa. 

Proo~UOil J o. 3009, .a Stat. 168t. 'fllai proo:a-Uoa ... OIJIF'OM 

""' CODtu.o& liT \be Aot ot llarob t, liiU, .a s tat . 1 (u.s.o. uno 1.1, 

eoo, 9&b) . Af'or •• .... .._, ot t.ll.o oooUoa 1a Uo pnooai ton, ibe 

Proa1ai arlao4ol t.ll.o it.. of \be 'iallk bo~· Proot..Uoa lo. a!NO, 

'II Stat . 16!11. !lie aiatuo ao4 proot..Uoaa _.. ct .... aftooi 1a -

t ral oaooo, J111'4t! y, !uhlps!p '"P •"" fnli Oo•, (D.O • .t.pp. lti'P) 

91 7.{24) :n•; cur g( ••• Olm]nnf I • J'UalUr 'P' p.pool! Oo. • (J.J), 

CIUo 193a) 1i J', IIQpp. na1 ,.,t9 I• Ot£ria, ( loD. J,J, liM} U J', lllpp. 

"-· 
J'roa t.ll.o TOJ'T ·- of \ll.e ~ OiahiDt 1! 1a Oloar tMi 

\be h.iai .:T pnlalUi aaoot 'llon"1111 vaa-it.a of .!!!!!I 'llaab. ... .. 

Regraded Unclassified
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••• ,_ • JlftM ................ -

wU~ t111e :z vaal vf tM ,.. '*=\, -u, '* 
_..,rl aU 'i~ • at~.~ &aUwl 5eQoi"UiM 

urbrp f• • pW1o& •• - .,,.,.. IISM\J' t.r••" 
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nD.JtAL IIRWNVK .ANK 

011' NKW YORIC 

OFFICE CORRESPONDENCE 

eo~nDIItiAL me 
DATK jp.U Ja, -· 

S~~a.~~<cn ~ ....... .....aCII -

I ..Ued d UIIO .... •4 Sa bo lel'•'• ..... 1 

epolre w1 th Ill'. ••*•• I l'tltG'Nt \o tblll• o .. er ot Fen...., ,_ .. 

u t o b\11 eterUal •• '-18 1/11 •4 ,. .. , .. "' tbd ••• u-1 .. ~~~: .. •a 

J'tlllllt10ftl hera nerUaa ... 4eal' 1a Sa tnn1oaa or 1/11 oalJ'o It 

" bed hid to operne .. 1111 uu• el ... 1/11 u wwld ..... ..... 

\be ~l'Oicer -act PIT fOI' ball the -t he bact to • '-" a17 act 

tor t he other balt .... 1/11, t1aa litter balt tne ot -s.adoe. 

rua ur~~~&•et, bo,...ar, I 'boal" oolllct ~ be to the U111ac of 

\be llrUilh t'IID4 Sa \bat n 1--' ,... ot the badaeaa cloae bere 

put thl'Olllb at I ftpn llalow la1a U.Ut Of '-II 1/Uo ladclaa, tlaa 

- eat we ,..,. aa ol'llar at 1/U weJ7Hq Sa tlaa aancn All .aaa 

nature of the ballaMa, 'tlbanea •4er Ula old ......, tbtr 011114 oal7 

IUU I t ito lro l a•er nplied tlaat _._ the 411...-ahDMI Ula 

but t b1na tor taa.. \o c1o .-14 p.....-1)- be to aln t heir..._. 

ill frttttOD a ot 1/11 •• ......_,_" aact tbalced .. tu haYiJII '" •"'' 

tllia aattar " lala a•\aUoa. 

I r,tern4 to tbe I'M•' teo pl4 lbipee•• CID tlae • ....._,_ 

' 
1114 ~ .a.el'loe ~ ...... •4 pelated .. , tb•' NUl of Ua• bad _. ..... 

• hiah PINW\IIe et Alln..U• b..,. one ttae -•••• ned taae4 

Ollt t o be hlow oHio 1 ntG'Nt Ida to pi'Wl•• eorn.,..cte" 1a 

ltl1ct! • • bact -.labed .aaat • pld lbt,._.. belew .HI, .... .. 

•ere OODald.,.lT ldcller •4 _ .. Ida Clad flltlln .......... ot •• 

lb.t!*eh .spt "•..Ueh .. IIF• 

Regraded Unclassified



FWI RL ..... ·--
~E CORRESPONDENCE 

ru•m• 

I 

1 ••"• .. tut w .......... ~· tr 'IM 1M .. 

~· w ebiP •""" tt,ooo,ooo .. u • •• ••- ••• ' 
.-111111114 w ..U • •• ~ ale ....... Ulllll' 11111• 119111 

u $1o,ooo,ooo .. u u ,., ....... 

0 JVI3HII 

'".f f!l Ol"fl 

tlllii11M18 Ylt:H 1fT 

~-· ~ tO ---·--
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RPP 

Scorttary of' StatE 

\Jallh.i.naton 

51~, April 18, 8 p .m. 

PLAD 

LollllOD 

untcd April 1a , 1~ 

Rco ' d 2:10 P•• • 

FOR TREASURY FROM BUT'l'ER'~RTH 

1 . Phillips ttl.la m£ that hie infoi'I:llltion indi• 

co.tta thrt thE untmploymtnt rcturno nhich will shortlJ 

bt publiohEd tor somE datE in ~pril will ah~ a con­

aidcrablt improvEment . Extcnoivt ntw ordErs for ships 

nrc bcinc plactd followinG thE Govtrnment•s a.mounctd 

subsidy pl~ns . The wool- ttxtil£ trade io nlrtady bent­

fitting from armamtnt orders and r o.il traffics art 

alijhtly ~ettcr. Tat Karch atctl production figur£8 

were only just under tht November 1938 record level and 

this ~har? u,turn together with txptctcd armam£nt and 

air raid precautions and ah1pbu1ldin6 dcmnd has givt:n 

rise to talk of thE stctl induotry ·soon reaching its 

tull output cllp('city . l:!tanrlh1 1 E t~lE shortagE of sera 

ia becominG evident and incrtaocd ~porto arE 11kelJ 

to sho\Y in the April trndE returns . Th£ !!arch trcdE 

returns publishEd todaJ do not yet reflect a. S£DEral 
mcrcaac 

Regraded Unclassified



RPP - 2- 1%l6, April 18, 8 p.m. trom Lcmd.oa 

inortcusE in imports which thE acccltro.ttd al'IBQIUut 

proc;rMI will doubtlEss bring abo~At ohCll'tl7• Exports 

wtrc alightl7 btlO\"t thE Pt bruary da1l7 avtr agt: thE 

t1gurts tor tht torm£r month being, howtvtr , swollen 

215 

by th£ delivery to tortign purchaatrll or pounds 2 

millions worth ot ships and w~r VEssEls . Karch Exports 

ot iron and stEEl, mnchintrr, cotton goods and coal 

art dO\·m on last y~ar , but wool ttxtilEII, non-ftrous 

mttuls a~ ChLnicals shoq improvtmr.nt. 

2 . 'i:bt Lcndon stock txch:ln~ nnd ~hL fo:-tign 

txchnnec ~rkct havE both btcn marking t~~ toda7 but 

it ic noteworthy that thE thrEE months ' btlga has gont 

to a 13 ptr cent per ~num discount. 

KENliEDY 

KLP 

0 3 V I i ~~ 3 II 

OMI l'f ... 

11 110 I ~ 

r- I 
twa.... ~~ 

Regraded Unclassified
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' 

. . . ) ~ . ~ 

........ - - ~---- - - ·------

I·~ . , __ .. IICiliD 

raa.a .bel .. z r 1111, I'Ula, ~ .... 

~fla April 11, liR, 5 p.a. 

JO,a ,. 

JBa. OOGIIID. 

216 

!odaJ tu ezobucl •rtot lleo •• •cr qutn. ••• 

1tnU.C wa p1al4 bJ tao J'reaoll ooatrol, t8150,000 wll.1oll 

were otfel4 ~o• .&lute._ wee bcNcllt for tu ooatrol 

b)' OliO lari ..... odou. blat, Belci• h aoot1a1 witll 

10ao 41ff1ovJ.tr la o-_pl.,lq ito out an, ... tile bolp 

11 aUll at till sold lliPGrt poiat 4Mplto tile appu•UJ 

coaU)' offona -.do tllla aoraial apiaat atel1q to 

111p:rowo tile bole•· h'•oll :roatoa &114 olla:roo lla4 little 

trad1111, booauo of tile b.ol1taa0)' to alto •-'-'-'• 

1a pro••• oirnaataaooo, aad 1a puUoulu, llur••• tb.ea 

1r t.aoraaiq onoona tlllt.t f...,to:r •1 b:rtq •- ooapll-­

uaa. 
Tod&J 1 U4 1~ at tlla Bulk of J'1"aaoo. Oowor110r 

hlu11ie told •• tut Oil the lpaal .. sol• oaao thoro W8 

llotb.iae .... Roproa•kUwoa of no al~ Mab of 

8pa1a W Uawa Ilia Mat iato llttpU•• li.apl)' liOOIQII 

Ilia a.wo:raa•t llaa reoopial4 ft&JIIO, llo aa14 Ill ouan -

.U:o a pol1Uoal ca--U• of till affair, fill aut of 

J':raaoo 11111 110t diopoao of till tol4 atll till oout. 

r-.oll a 41o111•· fU __ , of pl4 llll4 11 appro~ 

t•tal)' l,IDO,eoo,ooo .-r•t rreell tnaoa. 1 ~n-4 

tllat tAle n ~ 11 •• pnMl,al anallla ..... 

wll.111l 

Regraded Unclassified



-·-
cull 1a left w t1111 llak ef ••••, • u t.e •--' •• 

~· tpui• 1UtltaU• :r ... •u , ... pU. 

ID or DII&U. 

I1JLLltto 

r.aloW 

Regraded Unclassified



p,uwomua •• ... • ••••• 

... --~ 7 .. .,, tana, ,..... 

DAna .--u 11, 11•, 1 p.a. 
IO.a , • 

..ell oocw ••• 
A prln.te Pula MKe • llua ll1 utna. .. • . 

218 

w llulael. Ar'llana, n. 11 tile .u •••ea of ~ ............ 

c-lUH sf tM lpulM •1a1utr, of n ...... rw Mrtnl 

JAU .UMn& llaa "- u ott1e1&1 of tile llaak of e,ua. 
I• tol4 • tat lao -... _t .. to o•• to eM • a1aoe 

u tan tllat 1a u• I •loU .. tu JIUk of .,.a at IIebl•. 

lo opoko of tllo .-tnl lpu.lM elt•Uoa, u4 pUtiolll.UlJ 

ille aoo4 fe:r :raw •tvl&le, lo a.4 ~-t ltoa 1a Italf, 

when lao W -- a • , a of 1ille lpaa.hla o-'.uloa 

hen eqpe~tt fit• tile U&llaae u4 to ooaalcle MJutlat 

o'bUpu-. •-• tat -•rr. 
ArlNna -.14 tlaat 1 s:r • -tile 'bafo:ro tile elrtl 

ftlt nut.. 1a 1111, t1ao JaU of .,.u .. .,._. tllo pou.,. 

ef ... 'lte£ praotl~ all till pl4 u4 o1lYOit !tOO...._ 

of tllo JIUik 1a no Yaalh of Ull ._. au 1P IIM!tl•. 

nuotvo,-. no olrtl ~ _., .. t, Mri of Ull 

anal.Uo :r•...,•• -• late tlao ..._ of tile aet.• 

Gcw..._t. fto ..a1• '"Oitlllllat u .. tlaoeo :r•....._ 

to,., f• 111Utur 5 ezUM, u& so •· IJ Ylelto:r 

nat• tat - tile h ·• e..a • ' f!Ma •a.a tlaOito 

Uo pnotloallJ' M .n&ll&o :r I I a ell 1a tlaS walt. at ....... of. ''• 
Regraded Unclassified
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Dariac tile •.U• o1n1 wu, lt.o oatil, tu ••u-uot 

autllorU11o lla4 ooaU•H to ~t to Ual:r &114 o.naa:r 

a1neral ull otlaer prod.-'•· !lt.or 11M nero-, -.••t• 

to a l&rp .nat for tlt.o u..•t •terlala ~nillH 'llr 

\11111 two frl•lllr oo'llllbleo. !lt.ero oro oUll lll'llh t o 

tll11o two OO'IIIlb'11o. o.r-r, lt.o 1&14, 1au ut broapt 

liP tile QlleeUoa of lll'llt ltqsillaUoa u :rn; a.. npooto 

ttue pro'lllea wUl 'llo oolYH wltiloa d.iffiO'Alt:r-, ozporUac 

to c-:r OYer a per 1M of rouo, u 1a tlt.o paat o.r-:r 

haa alwro puolaaeM froa lpa1a -e 'llaD olae llao oelll 

an4 11 lookH v.poa to oonUau to be a soo4 rilt011er of 

Spain'•· 

Ao for Uq'O.illaUoa of the lpanhlt. aooou.ah wttll 

Ital :r, no llofiaite arruc-eat .llae :rn 'Ill• ..a.. •r 
•tetter 4oeo aot upoot Ualr to pre11 fer pap•t 1a 

an:r w:r to eabarrue lt.h oftlltrr. !llere wo'al4 'Ill ae 

trade acre•eat wttlt. ettlaer Ual:r or o.r-:r. Ill iaaietell, 

wtuoll wo'lllA t.oep 1pa1a troa betac tree u4 1a4ep•4•t 

111 •Uac trallo ap-'• witla otlt.er ooutl'ill. no 

oou,r:r'• broad i~tu.t rootprooal '*o ape••' witlt. 

Ual;r, lao e.plt.lt.ehH, oanoe 1 tnoo til oro 1o euola a a1silu11IJ 

Of pro41aote 1a tllo two _,1'111 • 

fto •auoaauoto _,utuH 1a lp&1a a .,., ilt­

pertaa' pen of tlt.o polll ad .atUou tlt.OJ ...... 4ariae 

tlt.o ~. !lt.o:r )I&U oaa1t. ....UH tlt.roaclt. Gporttac 

lpaaillt. 

Regraded Unclassified
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• 

.,.UP ~Its u ,._ tM t•a'ltel'f t.U t•._ uauellAI, 

fo:r tile &l'tlelee *Ia 1Ur W W W, Azl?'o Der llaft 

ru e1p1ft._. UMate •17 Witll .....,, ut Witla 1~ 

b & le ...... ,. 

!Ill rr .... GeYw •••• Will ... lla-re te p elwlJ 1a 

1b tr••• ... aek of rMout:nett•, etaeo t~MJ 1a41t 

forot .. en1tn1• a& pH, a&._ ut llan ROtit fu11-

1Uoo, U h ,,.·e• to tur...,_o lpuilla upon. u &lila 

ae po .. nlo _. to uo tlao torotp ou!tu&o t!to:rofna 

1a illpOrttac lal.J ••o .. tUoe ~ •• oO&l, oottoa, oil 

aat neat. fte lplatp la&-re _.. a arr ... -t te 1.,.rt 

a larp .... , of us-tue neat bMU .. lut Je&r' e 

wh&&t orop wu iallllfttotat. !lt.OJ ue 11•1ac us-ttu 

1a tva a .... treatJ pgatoetac a euon 1a tru. 1a 

f&'IW of us-ttaa wlt.tlla ..,. a f• Je&rl .-14 po:ratt 

tile llq1Ufi&Uea of tllo toM iullft .. for ~--- neat 

1.-tau ... 
I r•'·••., nattor tllat t1ao rr- GeYer •• 

hat JIOt 'II- l'Mopl ... ~ 117 O.W-t &t the tt• .. 

11&4 ov ooa•o:reatt•• U1Nn& nplt .. tllat n 11M aot 

thrOU&h a nt\&1 ~1.U, ... Ito &&1• tllat put10111ulJ 

booauo lao -.. ~~at ae adlaorltJ to approaala ~ .a-toa 

off1o1&le, u _._. t1ao Y1dt oaaat••- Mtil'olJ 

aofftet&l, 

I .. Y1&1t .. ._u.a tet117 ~ u.._.., ... Ul &'t 

Witll 

Regraded Unclassified
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n~ lUll no•t• !Ulna Joa-.a. fte latt• aa toa•lr 

~ll• 8pen18 _,_•ot&l AUaa' 1a Pula u4 1a acnr 111. the 

Xinh~:rJ ot lllduVJ Ul4 0-eroe at B11'11M. .Alae w1 til 

# 

Ilia wu .Jo•• llu1a ~a&arra Xcateu-, w1ao 11 aa -cu•• 

111. ~118 ll1A1et:r, of XU..t:r, u4 o-uoe, u4 ao &leo 

acne •• Beontu)' of the lpaa1a Oottn o~uoe. 

X)' fl'ia4 told •• tlaat afta- 118 11.&4 lieD ill Pub tile 

laet tiM llo -t to Bvpe. Aft• ll• lla4 ooual.to4 wit~~ 

~~ appropriate offio1&18 thee, lao wae eat ll&o:t. to 

Parh tocotlt.a- with tho two off1o1ale ant1ollo4 al)o•o for 

ne purpo .. of •••1111 M Ul4 tr)'iJIC to t1D4 011t wllotlla­

tllce 1e U)' po .. 1liWtJ of s•"1111 oro4U tao111Uoe 

troa tile bport-laport Baa:t. for tile parollaae of .laer1oan 

cotton, &11.4 1f eo, how tho lpuieb. oft1o1ale e11cnal4 preoeod 

witll ROll llepUaUoo.a. 1 ea14 tlaat eiaoo thO)' roqueeto4 

it I w01114 poeo the quMUoa, Ul4 tlt.D pue 011. to til• wa 

1AfonU1oa u4 a4Yloo u ll)' oo.omaant atpt I1Y1 ••· 

!h .. • offiolale w1U eta)' ill Pule aUl a ropl)' 1e reoe1Yo4, 

ud ue &ll.%1oa.e to Jaa•• U •• eOOil u U oan be 11••· 
!lt.e)' 11lforao4 .. tlaat thOJ ooal4 be r_.IIM t;~~r..p tll.U 

PUb lllbuq. 

!lt.e followiac ilaforaal •-•._ aa 11•• to • 

b)' tit.• croapa 
.... la 6t a prapoMl fft oretit wi~ tlllll rtw to 

puU&elq 
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bal.•• of a-1- • ...._ tu lt• aonal ee , a sa au-. 

•two. ...,.. .. , tor tile Hit aloo wo1114 bo .Uo oa 

orl41t for a .,,.swat~• 4111'aUoa of tlill'oo JeRI u4 at a 

low rate ot llltoroet. 

•nroo. P&J'IIoot ..u 1te otfonot bJ ooalot •tv1Uoo 

of a a1JI.1- of tlaroo Jal'l o-tlq troa tho date of 

uriTal of the bal.H 1ll lpoaiu pone. 

•roar. fto ~auoo wovl4 bo o•ol'llllot witll tile 

rap141tJ PIOell&l'J for the firet Uipalllt of 80 1000 bal.H 

to uriYe 1D 1poa1u porte the ••th of laJ liH. 

•n•o. O•o14oriag tile 1~taoe ot the otoot 111Uola 

tu Go•••••' of tile uutot atate• aotual17 .ball it 1a 

cl.elirot to tan q1l1otl.J .uthor 1 t wou14 be 41opoeo4 to 

etten tlaooe oporau .. u4 1a wll&t paoral oc.diu-.•. 

DD 110!1011 00 !0 J'IQ IJOLDIIU. 

OjV I I:lJ II 
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Aooorcl1q to IIIIJ widtoco, no nq•u••te for -.u 

a011tla woa.l4 bo 10,000 11aloo. fto la1Ual ...,_.. of •,ooo 

baleo wOIIl.cl tako OU'O of cao •••~· • roqut.r•ah, u4 

would li&YO l!O ,000 11aloo Oil baneS for a ooaotaat rooOI'Yo. 

I &lkod •J ~leaclo wbot.llor 1iboro 'IC'e &aJ Aaerioaa fir .. 

whi ch lla4 ooUoa la llpaia aow, u4 -.e told Uat t~e fin 

of AD.clcooa Ola,.toa lla4 obipped lS,!IOO 11aleo 1io Barooloaa, 

& free pon. a ,000 of ouo.ll baloo ·wee )NJ'obaoecl 'bJ t~o 

rranco OoY..-t for oau, whloh loaYeo ll, ISOO 'b&leo. 

Bowne, t here 1o ao cliopoo1Uoa Oil tho part of ooUoa 
• 

aerchanh t o pant ouoh oreclU fao111t1eo u are requil'ecl 

bJ t he oQD41t1ona. 

I tol4 the gr011p tllat ore41h to forelp s-caanto 

cliroou,. 1NI'e D.Ot ct•• 'bJ the hport-lllport Baak. n.,. 

ull:ecl 1t the ereclU could be 11•• to the OoUoa textile 

Ooaalthe, 1D. whloh all of tho 1D.cl1111il'J 1o repreoetecl, 

u4 to whio~ the GoYtll'IIMllt ct•• l\lpplrt &Dill pareatee. 

If thio b rooo-adod, thOJ are roadJ to take tho aauc 

up thro.p Puio braaolloo of Aacloaa 'baake. 'fileT prole 

t o nut tla.U aecouauao ~ero, u ~, II&Ye 110 fao11-

1tloa for ouoh ae,ot1at1oao 1D. Baril• aal Bilbao. 

I ull:ecl a11o•t tJie po11Uoal Olltloot. tuM tbree 

an 1ao1ote4 nat 1a $M roo•otruU• of lpalA, thoil' 

people bwe a real pro'lll•• It 11 their tat•t1• to 

re'llv.tlcl 1pa1a for t~Mlwoo, Ull aot for forotsuro, t~ 

1&14. 
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5pa1a, ..a t.Mt lprla ldll.ut aat atnrcl .. tn -11:tll5·~' 

t1o.al 41ftl.altl ... 
liD ••••• 

IILiol'lt. 

, 

oror .,, ,. .• , 

Tmttfu"Uf ' ' ' 
('I • .. ,., ..... ,--

l&as.ll 
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Pruentl 

Jlr, Bae11 llarr1e 
Jlr.Bell 
llr. KoRernolde 
lire. no's 
(ll1u Cbaunoe;y o .. in alter the MeUqt 
had etarted, 10 the traneor1pt below 
atarta off a little abruptlJ.) 

!!r. Harr~ We han supplied en17 Captain 
w1 th a eeoret o wor4 'llhioh he lteepe in hh afe, 
under look and lte)', and 1t1 1 got a etaap on 1t and 
the Captain auet not take aD)' inetruotione 1n the 

wa;r of dn1ating hh eh1p or prooee41ng on aD)' other 

course unleee that oo48 wor4 aooa.paniee the ... ..,e , 

beoauee )'OU oould eee quite eae117 if we had a eh1p 
ooaing out of Hamburg and the Captain had a aeee&~e 
to prooeed \o Zebrucge, he a1g.bt be proceeding to a 
aine, So we han alread)' done that with all oar 
shipe and 1 think that lhould be a Ye1'7 good th1111 

to do with all A1uirioan eh1ps -- 1mediatel;y utab­

lieh a oode word. 

!IM.Jrl 'l'hat ought to be under the euperY1-

eion of one ageno)' . 

llr• Belli llaritille Coaiuion. 

p,Jr1 flle)' d0111 t haYe aD)' read)' • 

}Cr. Btlll Ooaet Guard! 

llt.lr1 1 th1nlt Ooaet Guar4. thea anott.r 

thing wOiiid ooae IIJII wlll'blr the laYJ or Ooad 
Guard oould IIIPP11 the CJoorerDMnt oo4e to the Olp'ain. 

lr· "'1111 We cJon'' 11114 the Oon• 1 1111': oode 

11 nob •• " o a nr)' eeoret i4ent1fioat1on aarlt. 
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Jlr, B!lll laob o.-panJ woul4 han to b&Ye 
ita ownf 

Jlr, Harri•l Saob OOIIIPUIJ woul4 baYe to ban 
iU own. 

Hll~: We are intercepting. We are inter-
cepting, a German 1• operating a ehip -- tbltJ 
1eea to be YerJ 1ntereete4 -- 4own 1n Mexico. We 
han the ae .. age. We ban the oo4e. Kolit UkelJ 
in 24 hour• we wUl break it, an4 the7 are obang1ng 
an4, t here tore, atter the tir•t 4aJ theJ wolll4 reoog­
n1n the wor4. 

Jlr• f!arr11: 'fhat1
• true . 

Ill .Jr: It' e Juet the w&J we are working. 

Jlr• H&rr11: It wa• our thought we would onlJ 
uee it onoe. 

Mr• Belli You would probably ha•• to haYe 
•••eral wor4• numbered. 

IIK.Jt: For 1netanoei we 
we ohange 1 nen t1... t'• 
it it 11 a regular .. the .. tioal 
a 4eta11. 

han th11 oo4e and 
alw&1• •bitted and 
thing -- b)at that'. 

Mr• Berr1•: 'fhat'• right. 

!Dl.Jr: But the idea u right. I think JOur 
one ••••age• Onoe. Attar eYei'J ehip ~ot it an4 
the •a• word in 1t, theJ would •&J that e the 1f0r4, 
I think they break it attar the tiret 4&7· But I 
t h ink it ebollld be aU AMrioan n.ag eh1P• an4 thiiJ 
ehould baYe •o•• arrangeMnt on oo4e. 

p:• Merrill On the larger •rohant •hiP•• 
1 t woul ... ,. to •• , the o::oelf ought to be replaoed 
with a nanl orew. I taa talking now on a war 
bal1e. Aa 7011 know, ao•t ot our orewe on oar lars•r 
ehipe are Geraan bOrn. 'fheJ are a1l aen who haft 
their tiret, •eoon4, an4 wbateftr nuaber ot papere 
there are. In 11an1 oa••• tbeJ are bom 1D th1• 
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oCWih'7o ot Ger.ut a-t. low tber. 18 DO doubt 

the7 IIIUe wondel'flll etearde, bat I don 1 t kftow &111-

body who oan tell JOU the tol"'e ot thllr alleg1anoe 

it 7011 did ban a war. lo I th1111t the eate thiJW 

to do w01.1ld be i ... 41ahl7 replace the enUre Ol'IW 

with n&Yal crew and it ehollld be done, I think, with 

the greateet eeoreo1 eo one eh1p would aot know that 

the other eh1p had been replaced 11ntil ehe o ... in. 

fl'uted radio la'rf operatol'l ehould be 1D ooa­

pleh charge ot the radio l'OO&Io !hat' 1 hi~ ia­

portant beoau11 7011 don't know wbat a radio fellow 

18 liP to and uale11 •-bod7 ie right on tbat Wq 

24 houra a 4&7, he .tgbt Juet innooentl1 eend a tele­

gru or ••aage. 'l'h87 oan apot hie poalUon Juat 

troa the eouad and tro. tbe atreagth and wbat not. 

That appliee likewiae to wireleee telephone, !hat 

ahould i ... 41atel1 be taken in hand b7 reeponeible 

a11thori tlee. 

In the laet war there wae a 8h1p Control Coa­

alttee aet up in lew York aDd I bel1en Kr. f'rankl1D 

waa head ot that. I think he wu. And then I 

think Mr. l.U.l1e wae under hia. 

Kr Belli Mr. rranklln wa• here • while, but 

aoat ot1Je work in the 'freaeur1 wea ia connection 

with LibertJ Bonde. 

llr R.o.~n·: 'rbe idea ot that wollld be •111Pl1 
for the ahC:O:: oa ot ehipe and tura1Dg thea around 

eo ;y011 don1 t baYe oYerlapping and diYerUng thea to 

Portland or Balt18ore or I&Yannah or wbat not, 10 

the7 l1apl7 go in there Juet ae thq &1'1 needed, take 

their cargo and o11t the7 go. It1 1 acre or lell a 

traneportat1oa thlq .bioh worke prett7 autoaat10all7 

once 7011 get the Central Coaaittee tanot1oalaa· 

2ow, 70U aee wbat I am reo...end1ngt 

Hll.ir' I:Yel'1th1ac JCN ban uked there ie 
aoaeth1ag don't han the anenr to, eo U'e a .,,.., 

good queeuon. 

Jlr. Rtrt\11 I alWQI han to go baok to the 
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laet war. Oar tloatl on 1111:htel"ag .. an4 oll 
bargea -- nobo~ paid -h a'henUoa to th•, but 
thoee are the It en 1n othel" wone, :rou oan guel"4 
:rour eh1p11entl tr011 1ntel"1ol" to eeabo&N. '!'ben 
it'• put on a barge and 11ghtel"ed &GrOll the l"iYel". 
That' • :rour point ot eabotage 1f thlf' are 101ng 
to han 1t -- one point the)' aan go to worlt, bloau" 
it'• done at night, no l1ghte, and 1t'e the et.pleet 
thing in the world to Pllt eoae inoend1ar:r 1nto a 
paoltage. So whel"e :rou apeak of guarding :rour p1ua 
and terlllnala, )'OU ahould oo.er 1t a.ll tba wa:r 
through; 1ll othel" wol"da, )'our l1gbtlre, JOUI" bargea, 
)'Our tloate. 

A oompetant O&l"SO officer ahould be atat1oaed 
in ner:r bold while a ah1p 1a loading, prefer&~ 
IOIDibodJ in the GoYel"Jlllent .. MiOe 1 atand right 
the", nenl" be out "of that bold while the ah1p 1a 
loading. 

Compula1Ye uee of hatoh tente. One of the 
greateet oauaee of oombuation on eh1pe 1a loading 
of oerta1n oarso in the rain. If :rou are load1ng, 
1&)', cotton - - cotton geta wet; onl:r a abort tiae 
before )'OU &1"1 going to get ooabuetion. 'fbat' a one 
of the g~"eat oauaea of flre in cotton. So it1 a a 
11 t tle bit of an etfol"t, bUt onoe )'OU baYe the proper 
uae of hatch tenta -- :rou ltnow what tbe:r AN; tbl7 
are great tenta that aN laid on!" the hatob -- :rour 
etufta wortta underneath and :rou oan work 1ll the rain 
and no drop of water pta in :roul" bold. 

All 
All 

AU fire- fighting equipaent to bl aade read)'. 
fire bo" to be coupled and laid on the deolt. 
watoh1ng foroea to be doubled. 

In Yil"tuall7 enr:r fire -- "~"ioua fil"e - on 
a ehip, the fire oooura at the doolt. 'fel"J aeldoa, 
unleaa :rou ha'l'e an intll"nal exploaion, :rou ban a 
fire at eea. !he l"eUOil tor that - - :rou han t1rea 
at aea, but :rou baYe all JOUr orew IIO'I'lng arOWIIl, 
alwa:ra on the watob, and :rou talte, tor 11letanoe, troa 
New Yortt to California, w han iWI4 aa 11&117 ae three 
flrea, or troa California to Jew Yortt. One oue U 
waa inoelld1ar;r . rOUild all tbe furnUurl piled liP 
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in a r0011, b1&&1nc, lilt JOU han etawa..-da and yoa 

take it up right awa7, but where 7ou haye a eh1p 

loading there are a great ~ parte of the ahip 

that are Yaoant. •n &1'1 all oft. fbe7 go uhore 

and either an 1noend1&1'J or a fire that at&l'ta throqh 

a t'ul8 or aoaetbing, it gate under ft1 .nc1 then b7 tlie 

time it 1e d1eoonred 1t 11 Juet like tba PARIS, and 

that1 a t he eame idea, that it happened wh1le the ah1p 

na loading; 1101t of tba orn aahore or •&71111 good­

bye to their w1na and oh1ldren; nobodJ tbara; firet 

thing :rou know, the thing gate at&l'ted. 

All exploaiYe .unitione to be daf1n1te1J ae-
a1gned bertha. In that oonneotion, 7011 111ght want 

to go into the queetion of re-looation in h&l'bore 

ot fire boat e. In other worde, it 7011 oonoentrated 

:rour eh1ppi~ in oerta1n &onee, JOU oould work with 

looal authoritiee to haYe tireboate etationad -.rbe 

at the e nd of one ot the piare. !be:r don't real17 

care where the)' keep tba f1reboate and the7 ooul.d haYe 

thea hand)', and if you oonoentrated JOUJ' ehipping more 

or leu in &onee JOU oollld ulldoubtedl)' work with looal 

authoritiae to. haye epeoial fire fighting equadl be 

aTailable da7 aDd night eo •• eoon ae there wae a tire 

t he7 would lh1p theee epeoial .. n right there. 

And then I oo .. to the l~at one: queetion of 

the refinariee who eupplJ the bunker oil. fba7 

should be extreael7 well gU&l'dad beoauee without 

bunker o11 Jour eh1pe are ueellll· You haYI to 

watoh that. 

Q.Jr: Aa I OOZTIOt! 'lh1l il diYided up 

into two partel routing of aeroband111 bJ the ra11-

roade up to the port, and that 1 1 one problem 'llllioh 

I han got to aelt the Prelident about baoaea " 

talltad about ra1lroe4e and he doee not haft 1n hie 

a1nd, Yei'J oonfidentiallJ, ot talt1ng OYir the ra11-

roade, eo th11 ra1111 a point. 

I£• 1!111 !bat ftl a YIJ'J llr10UI probl•• 

g.Jr: Be hal not oroeud that. !be other 

point 11 -- what 7ou - talking eout -- 11 urbore • 
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protection of barbora, protection of ah1pa, alloca­

tion of docka, f1reboatl and oren. 

fbere are a lot of the •• thinp 

that Otl&t1oallJ but the7 are of higb .. t 

importance. !ake New York Raber. All JOU baYe to 

do 18 einlt a good li&ed ehip 1n Allbroee Channel and 

New York Harbor ia abaolutel7 U1ele11. 

230 

,~Jr: Let ae find out froll -~1'&1 wq 
bow far ey are going; if there i1 an7 Coaaittee 

working on th1e. I think there ebould be a OOIIIU ttee, 

Army, llavy , !reasW')' and llarit1ae Co.aiuion, to 

work out this thing. 

l!!r. Jell: In 1938 there wu created the War 

I nduatriellanning Board, composed of the Army and 

Navy principally. And ae soon a1 the Mar1t1ae Coa-

aiesion was establilbed, it waa invited to 1end a 

representative. I filld today, in 41aoussing tbil 

inauranoe Mtter with C011111a1ioner Moran, that wu 

a subJect dilouued over a 7ear ago -- th18 inauranoe 

thing - and they ban had a •n cons t antly there 

studying the lU.ritime problem• in connection with 

war ibdustries and insurance and I would not be eur­

priled if J OU find that thie Board hal bad under 

diecueeion man7 of these -- partioul&rlJ the pier• 

probleu. 

IDl.Jr: It1 e all eweet and love1J. Hartng 

had a 7ear and a half, are they reed)' to go to wo:dt 

on a minute'e not1oet 

!lr• Bel~: !be7 ban a draft of leg1dat1on 

to eubm1t to t e Coamieeioner. !wo daye ago the7 

wanted to eubmit a piece of leg1elation to the Coa­

m1s81on. Aa soon ae u ie apprond they want to 

subai t it to the !rea811l'1o AraJ , •aVJ, Budget and 

Commerce , and the7 want to go in ten d&JI· 

HII.Jr: On the !reaaur)' atuff, the ezobanp 

control , eneybodJ hu cleared it. All I have to 

do 1e walk aoroea the street, the Pree1c51nt ligne 

it and we go to work. J:yeeytb1ng il done, Dan. 

All he hal to do 1e lign u. We bave worked 4&7 
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and night to pt th1a raad7. 'l'be7 ara not read7. 

Ill financial a tuft, all ~ exobanp oontrol, all 

H needa ia the Preaident • e1gnature. I will 'bot 

aDJbo47 tbo7. ~Ye not gotten the Attorne7 General'• 

opinion on lrar R1elt. 

Mr. Bell: !he7 need legielation. 

HK Jr: But the Preoident did not know about 

it )'Ute;&;. 

L31 

Mf• Bell: The7 need legiolation. I oan tell 

)'OU what the)' contemplate doing. I think the7 ban 

1t well 1n band and know what the)' need and want to 

do. '1'he7 baYe been oonoult1ng with the underwriter• 

1n New Yorlt and Koran •A1• it 1 a an ent1re17 different 

!~uat1on 1n thio country to4&1 that in l91t. In 191t 

~ t o ~ ot marine inauranoe waa written abroad. 

'roda)' we ban inauranoe J>!Ople il} thla oountr7 who 

are capable of writing ~ to 9Qllo of our atutt prob­

ably. !hat 111ght be high, but the;r are 110ra capable 

toda;r than then. 

Mr. Hetr11: '1'be7 write it and than re1noure 

abr oad. 

Mr. !f11' There 1a a great deal of reinauranoe 

1n th1a oouli r;r. What the)' are doillg in lew Yorlt , 

get a whole poup together a1 a o)'n41oate, oo•th1ng 

like tile Brit1eh Oonm110nt baa done, although the 

United Statea Qoyern.ent ie not 7et in the picture. 

Each ooap&IIJ will detel'll1ne wbat 1t will telta of tl}e 

riak; tor inetanoe, tba Jortb AMrioan will telte eJ 
ot t he riak, but thel ban to baYe the -.xi- 'booauae 

ot t heir capital. 'l'bat 1a being fOl'lled to4a7• What 

the Karitt. Collll1aa1oa •nte io to reopen the old 

l9U Act pel"ld.tt1ng the writ11lg of direc t 1DIIIl'AIIOe 

and aloo perll1tt1n1 re1nauranoe eo the OoYer-nt 

would at"' 1n wheneYer the a1tuat1oa de-.nd war r1ok. 

It baa not got to the J")1nt .mere 1t 11 ..,. r1ak. 

It' 1 a aort of ar1ne, tNt it1 a a h1gb rate. AD4 

that dratt will be aublll tte4 toaCII'l'Oir \o the O~a-

11on an4 tbe7 want tbe !reaelll'1' • oooperatloa 1ll 

drafting the leg11laUon and oett1ng up a tund, wbat­

ner 11 neoeeOA1'7· lloat of 1t will be a re1~~~UN.noe 
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propoe1t1on an4 1f 1' 11D'' thw,r will wr1'- 1' 
through the •-e people tbat would wrih 1t or1c-
1nall7· n w111 be a oo-rc1al. Pl'GPOe1Uon. 
!her ant to do U tb.roqtl regulv oballnele. 

HII.Jr: I w1ll tell rou who oould g1n • 
a quiok, an-• -- General Wateon. I w1ll oall 
h1• and au h1a,on the barb or bue1neu ,1f be oould 
get on the phone and f1nd . out troa the Al'IIIY or the 
MaYJ; on the quee,ion of patrol of harbor• and 
p1er1, who oan I oontaot1 Let ae get 1t 1tarted 
to t1n4 out 1f there 1&' a Collll1ttee. !he rea1on 
I am pueh1ng eo har4 11 I want to get the aoet of 
70ur t1ae. Let • eee who 11 funot1on1ng on tble 
th 1ng1 

n1ng. 
~ ~1: Johneon 11 hea4 ot the War Pl&D­

e lietant Beoretal')' of War. 

HII,Jrl (On the phone to General Wateon) 

"I want a l1ttle help.• 

!he Pruident Juet called h1a. 
111 right back. 

He will oall 

Jlr, ¥!U1tl Let • gi.,. 70u Juet a l1Ule 
detaU. I rou ulted aft7bo47, JOil would undoubhdl7 
get the an ... r 1Yee; tbat Cu1tou guar4e the doolte 
and all tbat'. Here• e an aotual eUuat 1on: we will 
haYe a 1h1P, we w111 e&7, that 1e loa41ng or unloa4-
1ng. You will ba'fe 82 aen 1n a gang • •• • 

HII.Jr: (On tbejilone t 'o General Watton.) 

232 
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qu .. uona I ou•t a-r. Wbat I would like to 

have you f lnd out tor 1111, 18 there a Ooallittee; 

are tbere ~ preparatlone, and wbere 4o ", the 

TreuiU'J, ooM into the p1oture beoauee how •ob 

we are go1~ to do through our 6uatoq in looltilll 

after oo ... ro1al boate, eto., eto.t 

1 Do JOU euppoee 70u oould find out if anJ­

bod7 haa got that and 1t there are an7 plane aft1-

wberef I don't know ot an7 Camttee and I han 

lloRe)'nolde and Bell el.ttlnc bere and he do .. n1 t 

know. 

'He' e a eked •• a l ot of iiiPOJ"tant qu .. tlona. 
Hie queetione are if there 11 a war in Europe --

now there le a queet1on of eabotage and the queetion 

of looking after o01111eroial .berloan eh1pp1ng; 

queet1on of how we are going to handle our harbore, 

and what 11 the Treaeur,r'e reeponeibil1t7, through 

Cuetoae, of looking after 1t both in oaee there 1e 

a war 1n Europe or whether we got 1nt o a war. And 

he' e aeked 1118 a lot of daan good queetlona aDd I 

oan1 t anewer thea. Be'• down here to give th1e 

thing a 1tr1al run• t o 111 where we have bllnd epotl 

and we .... to bawe plent)'. 

'Beoau .. JOU happen to be both 8eoreta1'7 to 

the Preeident and a General~ I want to f ind out ie 

there a 0011111ttee that the TreatiU'J oan oontaot to 

find out what plane, if aft1, there are. And a&Jbl 

)'OU oould have )'Our budd)' oall up the llaV)'. 

1 I want to know t onight. 

11111 JOUf 

1You are a Virginia gentleaan! 
late on. All right. Good-b7t• 1 

Old Dollar 

Maintaine that I have loet onl7 01101 111 the 

gue and that wae tbe laet tlae and he doll not 

nnt 1111 to be teellnc be417, eo be dote not want to 

frighten •· le have theee three tlMI a Je&r• 

Ver7 ame1Dg! 

Be' • going to get right to work and be ...,, 

~33 
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trenkl)' he dou not know and he n8Yer heard of it. 
Thia 1a t~ Preddent' e 11111t&J')' Aide and horet&J')' 
and he does not know a t hing about u. 

Kr , Harrill 'fhe1e lligbt eeem perplexing 
to 7ou. The)' are veey limple; Tery eae7 to wol1t 
out. 

234 

HK.Jr: Quite eaa7 t o work out if )'Ou haTe 
aomebody do them and the thing -- t he one -- I mo1t 
likely -- the other one, handling railroad tratfio ••• 

Mr. Harrill '1'hat1 1 ney T1tal. 

Kr1 Belli '1'he7 had oargo in warehou1e1 trom 
New York to Chi oago. You oould not get a warehou1e 
anywhere. You oouldn1 t get a oar. 

HX,Jr: And the time to keep that from happen­
ing i e right at the beginning. 

l!r. ~1JI i'hat1 1 right. I t h1nlt we han 
gone far en or the t1r1t t1.me. You thinlt I 
am prooeeding along the l ine• 7011 wanted? 

HK,Jr : 1~! Tickled to death! i'hat1 
• 

exaotly what I wanted! 

Mr. Rprrill i'here ' 1 an eaey answer to prao­
t1oally eveey one I alllted 7ou 1t your or ganizat i on 
1a aet up proper l)' . You heard me go into , quite 
extenaiYel)', on tire. Aotaall7 7011 haYe two or 
three Fire Ca.Jiiedoner• who are retired} Ter7 able 
people; Ju•t due to age tbe7 are out. one or two 
of thou men around, 7ou oould build a neuoleu of 
a fine tire-fighting equipment. Same way wi t h 70ur 
polioe. 

You think right now - - an7 ot 7011 people oon­
neoted with Cu1ta11 think that when ah1P!! are d the 
dooka in New York tbe7 .re under VIr)' tine lupcrY1-
11on. i'haoret1oall7 the)' are, but here' 1 tbe 11tu-
at1onl You have a dook wlwre 7011 ha'1'8 two lhipe eaoh 
eide; f our lhiPI• You wi ll have 22 MD wo~ in 
a gang and 7011 will !wve tro• 10 t o 12 gang• wori1ng 
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on a ehlp. fbat1 1 tWO •• • a lb1p. Oil toar 
8b1PI tbat1 a 100 ... fbQ all 'm ak oft •• 'biael -
at e o' olook. WUb U.t, 1100 .. ,. tuoap u. 
ph and ho pal'4l haft fOt to a...a tbe• ftat1a 
llllf! Ioar Cuatou oaa t ban 100 •• Nidi to 
aearoh eoo 1D41•1dll&la, ud 11kn1n wbaD tbaf .... 
on1 and the 111Q11 .. t '11&:/ to atart a flre 11 4l'op a 
little tube in a p&Oking oaae with oertaln oheldoala. 
I don't th1Dk there 11 &111 wq ot guard1J'W agalaat a 
thing like that, but fOil oan ag&laat the ned atep 
and that 11 aa •- aa that tllbl goea ott, cet riPt 
attar U &Jill JNt the flJ'e oat. 

lr· !LJ!emo14a: lo. 

1111~1 llqbe we bad better aU uaUl we bear 
troa 0. Wateon. 

Mr·&!;Riznoldal learlf eYer7th1ng that'• ralaed 
lwre, fOil •e a queaUOD of ooaplloated Jlll'1a41oUoa; 
aore thu one agenof 1n•olnd. !bat' 1 the bl811tf of 
ra111111 a queatlon bloa~Ye the .. thins• are al~a 
proble• &Jill t1• oon~ng. 

lll!.lr1 And that' a the purpoee of uk1ZW llr. 
Harr1a IOWi: I don't want to wait until llr. Bitler 
pulla the plac &Jill then nerfth1111 1a helter-.Ulter. 
1 wut to be re~ u4 I aa not readl now on th11 
front. 

Du, &111 queaUou' 

lr· Btlla lo. 

!r. "g~' Ae lo., ae fOil th1Dk I aa coU. 
alone on thet linn, will go on ~r. 

·-
B!.Jra ferteotl 

lr. k"'" ..... one. 
And with the 14M of br111PJW •P 

p.lrl IMI ban ewi'J'h1ZW JMI want! 
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!lr. Rerr111 Oh, I aa pr1noe baok there! · 

~~ !hat1 a exaotl:r the wa:r, !lr. Rarr1a. 
ror one~I th1olt that1 a wondertlll. 

(llr. llal'r1a lett the horetar:r1 a off1oe.) 

Hll.~: If th1a fellow 1e getting atarted, he 
neede 1 d:r to be ginn to h1• wbo ltnon th11 
gue , 1f he eta:re two ta:r•, and to follow thl'ollgb. 
lho are :rou going to p1olt aa h1a aidef Right at 
t he beginning g1YI • aoiDI fellow who oan work with 
thh fellow and who oan 11e that thell th111ga are 
f ollowed through and done. 

!lr, llgRtrnol4f: I w1ll cet .... 
Hll(iJr: !be fellow I th1nlt 11 yery able ie 

Bill lr g Be's ver:r good, Jot for th1e, but 
he handled the pereonnel thing awfUlly well. lhat 
about the fellow who d1d the whole eurve:r of Cuato .. f 

!lr, MoReznoldtl Ballenger. 

!lr. ~11 Charlie &ohoeneiiiD 1e a good oon-
taot IIIJ\, i tea n1oe report •· 

oOo-oOo 
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Secr Etary or StatE, 

1/ashl ngton. 

April 19, 6 p.m. 

GRAY 

London 

237 

DatEd Apri l 191 1939 

Rco ' d 2 110 p.m. 

STRICTLY CONFIDENTIAL FOR SECRETARY OP THE TREASURY 

PR 014 aUTT ER\"10RTH , 

'llth ~EfErEnOE to your 2631 April 16, 8 p.~ , and 

my 483
1 

April 14
1 

7 p.m., 501, April 17 1 7 p.m., and 5101 

April 181 noon. 

OnE. Appropros of thE t wo documEnts rEfErrEd to 1n 

my 483
1 

April 14
1 

7 p.m., th£ Britlah Trrasury statts 

(a) that B£Wl£y 1a also rtotlving a copy t hrough thE 

Bri t ish pouch which llktwla£ wrnt by thE QUEEN MARY 

and (b) that although 1t 1s not so atattd in thE 

dooumtnte thE Bri tish Trrasury' a policy will bt to 

pErmit for Eign balancEs Et ottrra to br withdrawn i n an 

ordErly fashion and t~ tht txtrnt that ol roumatanota wil l 

permit . Th~ attitudE of othEr oountrl ts would alae bE takra 

i nto oonsidtration, tor rxamplt it the Fr rnch Oovrraatnt 

legally oommandttr t d thE tortlgn aaacta of thtlr nati onal• 

tht French 801lttary authori tUa would naturally bE 

conaultcd0 

I 
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. 
-2- April 191 6 p .a., traa Lond.on. 

I gai nEd thE imprEssi on that 1n aomt casta gol d 

might bt givEn i nstEad ~f, ea:r, dol lars and thE problEm 

ot transporting i t would devolvE upon tht ownEr of tht 

foreign balancEs thus convEr tEd 1nto gold. I askEd as 

to whEthrr thE normal profits of American suba1d1&r7 

cblllpan1 ES operating 1n England vould bi: transftrabll: 

and was told that thErE was no i ntEntion to prEVEnt 

tht t~ansftr of such funds but that normal working 

balanrts m~.ght fall into a dlfftrtnt catt~or;r. 

TVIO o Tht Bri tish TrEasury rEfErri:d agllin to thE 

information containEd i n thE 5th paragraph of your 263, 

nnd thE first paragrnoh of my 501 and indicatEd that thEy 

wErE anxious to !mow about thE opinion of thE AttornEJ 

Gtntral and whEthEr a plan had bEEn worktd out in Washington 

undEr which Br1 t1sh holdi ng;s of Amtrican s tcuri t1 ES could 

bE dEalt with in thE EVEnt of wor. ThEY wtnt on to say 

that when thEy hnd information on this point thEy could 

oomt to grips with thE problon end would bE prlpnrEd 

to supply any avai lcblt information 11h1ch was coneidtr Ed 

ntctooar7 and dEsirablE rEgardi nr, tht t;r9E and 

distri bution of such assEts. (j·; J' ] fl 

ltENIIEDY o ~ r I • 
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AprU 19, lUI ' 

I telephoned K111 Bau-sardner and brough' 
her 1p to date and told her to refer ' o 'h• le,ter 
we aent on llaroh 24th wbioh 1DOloeld a oon ot the 

~3S 

le~er to the 8eoret&r7 of State 1n regard to lleenaea tor 
eKPOr* of &1'111 and a-n1t1on to OeraartJ. 

I alao told her that IDI,Jr and the .lttomaJ General 
bad a phone oonYeraatlon on April 11th and &I&1D oa April 
13th at wh1oh t1• IIII,Jr ea1d he would br1• U up d 

Cabinet and the Attorne1 General ea1d he would like to 
d1scuu 1t w1 th Kr. llorgenthau 1ntorallf after be had 
had a ohance to tal1t 1t OYer w1th h1e people, and tha' 
was the war 1t -e len and the 8eoreta17 hae been wait­
ing to hear fro• the .lttorneJ General. 

I also told her that I did not 11eten to the 
oonYereat1on bat .. en the .lttorn•J General and BK,Jr 
wh1oh the7 had last n 1ght, ua d1d not It now wbo waa 
contused, but I waa Just oall1ng her to bring her 
recorde up to date. 
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11 deer Jlr. S.o:reteqt 

!be J~N•• ..u- ot the Deputa.t ot State, claW ~llll, 

lffl, with respect to trattto ill arM, -.IUoa, ud 'apl r te ot 

ar d1eoloH• tb&t tM S.o:retar;r ot 8tf:W. b -thmar to b•• U-

ar. 

» 7011 mo., tor - U.M tM:re bq tiND ~clea'ble -~ 

ill \M preee ud ela .. IM:re with :reepeot to tM ll-a1q ot t!MH -. 

pan. to O.Z'MJQ' ill Tin ot the prowilli- ot eeoUoa 5(t) ot tM 

Jo1a\ Reeoluti.Oil ot ~ l, 1937 (~ Sta\. 121.) • A DWiher ot tile -

-\8 with :reepeot to nob u-iq haft cr-Uaed tiM lepl. wunn 

tbtretor, ad I u ach1.ee4 b)" tM AoUq Oaerel ('-e' ot tiM !':reu~ 

aboor or eiiUDrU;;r. Ia We 1: ,..Uaa, ud 1D q oapaoit;;r u a hr 

ot tiM laUoul -.m!U- Coatrol Board, I ehoal.4 apprMi.ate 70V ..S.. 

'l'iliJic • wbet»r tiM op1aloa ot tM Attona;r a..ra1 oa tiM lap1 

qu.,.uoa ilrt'olftd -. tiND obtiJ.M4. 

Yar;r ~ JOV., 

(lliCMd) a. llorpatM., lr. 

Sao:retar;r ot tM '-17· 
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t. l !be SHnt.lq 

,., ~~r . ._ I 'f\ u~ 

I ban Ju\ lla4 a 1 ... Wk w1Ua Oacne-~ Wuna. 

•• \o14 .. \ba\ be lla4 ,,.., .. ~ aa4. lla1t w1Ua Ooabna aa4 

lt.l IIJrue .... \ba Plwl44a\ lu\ lloalq an-. a. Preeta.t 

\ol4 th• \ba\ '-fore be ••• U¥ ortar for reorpa1~att• 4Ra \a 

\be 1111 \!Ia' be wo'llld tlre\ 111111 Ul.- la u4 llhow Ul.- a oow of \be 

or«ar. !he Preelda\ "14 t1Ma tlla\ be -\.-pl.a\14 ••"lac .. aa 

l.Upada\ ..-cJ *ldl .-14 lMbll.e tile LJ.O • • LO.L.C • • J.B. A. 

&114 all \be haAlJIC ap11C111 vi \II \be -.,.loa of \be- a4er 

1&\bea lti'IIIU. 

Llii4M:r .. u \ba\ be lla4 aoU• \be l.llpr11doa fro. bla Wk 

vl\b \be Preel4a\ \be\ he -\.-pla\14 p..\\li!C all \11111 ee-l• 

IIIIU:r ou hea4, \be latereaoe 'e1Jic \!Ia\ \!Ia\ hea4 wa14 \e I'"' 1-. 
lowlftl' , Llnhq - n17 -* 4lehftl4 ,_, da:r1ac \be .... ._, 

or ,., ~ repor\ere lla4 - \o '" hla u4 ha4 \114 hla tlla\ 

\be plaa 11111114 for \be plaoli!C of \hell ecaci• v.ader \be Depe.r.._\ 

of e-ve.. 

Be aal4 ru\ber \!Ia\ Jrealt Eat bad wrt\taa aa antole ate 

&PJIIIft \lila an- ta \be JalU.-re llu '"'li!C \!Ia\ 1\- \be 

l a\•\ of tbe h11lda\ \o p..\ \he" ec-111 11114ar tbe J)epanael\ of 

Co•erco. Ke eald \ha\ he wu 1'1'7 aoh ..,_,, liT \bla -· aa4 \ba\ 

llo vaa colliC " ... \be nee h11lda\ We an-o• " fb4 ov.\ lt 

ba lalaw of nab lato~Uoa. 

L1D4tq laid he woald " 'UIIl\~ oppoaed \o p..\Uec ~ 

la charp of \bile ee-l• *loh woald - tbo ~ftl of J"" 1-

tr. \be LJ. O. Be h a •U.C &11111Hr aa4 trlaA of 11111'•• 

::42 
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ftl• nu.s.u lllDl"- - 1a a ... • '' •• ., a o•oloolt. ••• b.a ~- b.ue tw-. w ... 
wouzllJ lt thiJ lboal4 .... t• • 1Ma ..... 
tlleT 001114 1•t ODe b.IH.t Ia MH ot :;-, ID4 I 1114 I 
would look 1Dto it. x ''" ~ • • tiM tn,..,Utl 
.&crM .. Dto 

• 
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Dear Henr:YI 

TH~ UNDI!:R S~CRf:TARY Of' STAT~ 

WASHINGTON 

.April. 19, 1939. 

The Preaident ot Nicaragua, ae r ou know, 
ia making the Preaident an otticiel Yiait dur­
ing the tiret week in Ka7 and during the tille 
ot hU Yiait 1'ar1oua mattere which are ot di­
rect i ntereet to rour Departaent , ae well ae 
to thU Departllent, wlll ha1'e to be eattled. 
It aeeu to ae that it would be deairable t or 
us to ha1'e an opportun1 t7 ot going o•er these 
questions with rou well in ad1'anoe ot Preai­
dent Somoza '• •ieit and it it is oon•enient 

~44 

tor rou and agreeable to r ou, I th1nlt it would 
be 1'tr'1 helptul it rou would clll a meeting .1 
at rour ottice ot Jesse Jonea 1 Warren Pierao~, 
Herbert Feia, two other otticiela ot thia De­
part ment and myaelt. The queationa t o be taken 
up are a ore or 1e11 aimilar t o the qu .. tiona 
that were dealt with in our Brazilian negotia­
tion• and I ahould like t o take up at the aug­
geeted meeting alao queation• ot poli cr in1'ol•­
ing 11ail ar proble•• 1n the caaea ot Chile and 
Cuba. Will rou let me know it thia euggeat1on 
mHta with r our appro1'al. 

Belie•e ae 

... •::~~: ..... ~~:. ~ 15:'' 
Secretary ot the Treaeurr . 
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._ l IPJI•.& 1ldlft tMa ..... , ... a._. IIIIa, I .... 

\11&\ iU !J'1aR27 ..U - 'lie ....., te ...... "• I'l l 7+-

Uou ft~r •....- b tM '- .-•-. r ... •·•n , lej;E u•tatlw 

Do'lcll\oa, \ept!Mr wUil ._ ... Juri-, Mw ..-...a a ...u. 

to rooeift \llo ~1'1140Mo-... filla*il:'l.toll•• fer uU• a* tll1a -Ilia. 
Ia., •'-'-' Wllr I ,_In te plMI alltef -....u oa 

\U oN eoto of nooal. poUif' • .. ,._. 1'-wu,. .. _, N1.F 

apoa \II& pri'lato _.upri .. of _. -\27 to p......_ ••• at -

uUoul 1- ...a to pnn&e _, of_. ~'· .. llaft 

all U.. ~oal ooeatiolo ot oooaoaio pnopori~ - n--· 

lobor , ~Ual, MUCWialllliWtT, u4 a.,.., a-1Uo MI'IDit • 

.Al\IIOIIP .,. lurN _.. a cnat aA...aoo hoa \llo bottooo of iU 

.t.}lroot1oa , ... - nUl 1a • porie4 or 1-.l oto 'llu1-• 

r_..117 w1\ll ala aaUooal. ,._...a a lar• •- or 

..,...l~t. .a.~ ooatrllldlac tanor !lao ......,..,q 

"bMa \II& 1at-Uooal. u nm'o ...t polUtoal ol...U-. 

IMIOI41 11N'U tn&e, t1ae ~ r•a=- of_, atlri>JLE 

CID-to, na4 r- of - .. a ...._ an - 1afaatl'1al 

ut.rpnoo. 'lllf...._teJT, ltouu•, tile latGaa*loaal oU-'lo• 

11 lu .. ~ 'HnM ..,. -wol. .. _, n.A _. eo:latloa u we 

oaa la ov- a-etu uu •· 

h le ltl~ ~ .. , w • • ... atlaal s-

- .._ ~- ... ..--....sal wlJ ...... 
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u at eUIDI - tM ,_._. •t - ••h• •t pow ' ..... 
larlll.T .. llae ftlllll "'lla ....... Ml.ft 8V I'WidW 

pro~. Aa .._.tel7 at tM II" uu~. I -* te Un'np 

., 41lt;T u4 ... 1eaw .., ..... ---- la ... fteeal n.u 

\bat ai#.t oaa•nate •• w.plete r_,.., ..a --~ 

proeperi'T. • ......... le .. ,..~ ... fllll eppli ... la 

lr __ , 

--r-~- .. - ..... , .. _ 
\o ~hav ••. .. • ,albd. .. • ·-.. 

nopneea\a\ifte d 'llul- erpaia' w U.U 

.J..u .... 
,l-awetuat ef la~ Wh Oi - DiiPiilll-. !1M tllS.f fboel 

ollnacle \o ~-- .-d'-h ta Jri'UU• •\erprl• ......,, 

to 11e - erWaq •- tM aw.-.1 n.-1 ,.u., at u.. •­

• at • .U..• "81J'IU llellewl tliat Ule ~· -· M 'hel= ... 

n eatual.J.T, aaA, MI'M'tV, eYUwatlT MUewe Uaat U _, M 

clo .. v1\MU 'M IMias ME nkl II' •UI.JIC *- IIIIP"wn 

procraa. • ,.... ........ h .. fll'll ... ,_,_ ., ........ 

bow U.. W.Ue h \aM MUeft4, llnnten .Ullle -•tala 

wbat ,_ v1U 11e UpiHII. u tobat -~-- 11111 M 6ururw', 

8114 -...-\l.T ta.1Jo .._ .... , ~ .... I te Ia Ill) I ... 

24& 
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"'plied \o rediMit.c \lie JUlie ... , .. \11&\ \lie .. - • 

11 prepare4 fer tM eVala et - -r.-o1M wi\Ma .u 

'IIVU!l of ~ teue fer .. -.toac et M'llte. l'leoal 

deticih WI .a. ut-1'1111 oal, 1t Ult!r an .. ,_,,__ 

11111 ODlT 1t \lion an )IOI'io4a of .Uotatlel ftoaal ouplaMo. 

'!U- co;ral priMtpl.M ~ "ra-u ... 
,.,....., iltpro-h, nail u ~•fro1 proJMh, 

expc41tvw for GVrat opero\1_,., bat ~ )IOI'iod 1 r tlll1 

llalaaciJtC obnl.4 1lo Mb10ft4 ._ ..U 11o a 1-.pr 1a \lie 

cu1 of pw =$ illpl'o~ 1a nw of \Mil'--bll« 

lito. 

llalaciJtC tile ......,., \!lie 7N1f or MZt .,....... \o 'llo blpoullllo. 

111\llo1n au-.tac to f-t ,.., oattoa llo"'l"••• will \IQ, 

1 \h1ak U 1o fali'J, o1oar tMt tlao lliPJ'OPrlatlou will 1lo 1a 

uoooo of uUo1paM4 .. ._... ru\lluwl'l, \Ill foN&laUoa 

aD4 a4optloa of a fluaolol pla )101att.c oloarJ, to a 'llol=e_, 

baolcet 1a t;be- tann .ui ut 'llo ...,. • .&1\lonlll t~a~ 

ozhtiJic tu .,.._ 1e a pouut.l ou oa4 1a 7001'• of ~ 

lnuoiu .. oathlv-., pro«aao nt:N.cleat roo • to 'M"nw till 

pro-t 1 ... 1 of UIPIP'tWrw, tMI'I 1e • rueo,...lo proepwt 
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$bat U wUl pl'lhM .... ro• I .. -.u1 .......... \M 

fte re4DoUoa ot &. "hl'oe wi.U a(Met'MIN.J pnft 

cliftlA U . Ia 1931 rellot Uil aUoul ut-• ozpmu-.... 

acOO'CIAhd tor eppi'OZi•tolT llaU It tile •ow J'lbrll ozp=u ftl'ee. 

ftere ••- 'o 1lo 11Ulo Jllepo tor H«<llnloa It _, ozp u_ 

- .. ln u.. - h.nro .- .. .., 11o tuM. wi.Ul -MI7 

iaCHaaea. a. •'•' a..u tor rellot, .. .....,.r, are 11 

Uplncl.a' oa bulu•• 001141Uoac tlla' 'Uir _, be uUoipa'el 

vUh ezq ~ doc~No· ot ,_,.... IUe\ullll re4Do\lon .., 1lo 

&lltlelpehd U riOI'f017 proOMCll , ft' 'he pi'IIIIVII tor ezpt1141.= 

turet tor oU..r ft17 dlllrallle parpoeM are 10 ere&' \he' a 

detlalte pal M4 t1l'll r-l•Uoa vlll 111 -MI7 to pre.,., 

I>P&IItlOD ra\her \ha recllloUon. 

111 eplte ot u.. Utt1c11&1U11, or tar \he' • U er, be==•• ot 

tllr, 1t - to • \he' tile \t. lt.u - te t- 'be prolllMo 

J. dltlaite poltq &oald 11o , .. , . ud •' ~t tlret 1\lpl teba 

to put 1t 1D etteo,, :1ft17 propoeed ozpr"'WI'I ebo1114 111 

ICI'Il,lalsel wl.til \!Ia c-"11 tboll prelllM 1a .at, .. Oftl'7 

po .. lllla etten 11o _.. .. lldac FC~el ~Utve• wl.tbla 

the powr It tile aleUac ....... ITI ... • 

I 1(01&14 lib ~ U olNr r· I Ua1* \be propll' 

' to I'IICIIl 1 h4pyW- 11 ~ r1hoel ap-'l\UOI, 

Z49 

Regraded Unclassified



250 _,_ 

/~t-... ~ ... ... ,. "·4--r' ·,~ 
lie awil Uac W Ue M I' I b I / • u ..nl~. I,A \ 

' I 

tUr1 -u 'lie, Ia 1r ......... ~ - ufsac te ... ~. 

~ borMM ~-. Ia ...w d 11111 .. 111 .j.u..s./" ll -· 

4 .. lrable tala~.., Ia ta ruef Anl&f'lle- .UeoUw 

....U. Mtlld, lt ~ -~ M 1-aoiA, 

loathe• ............. ~ .... .._ 

i 7-· ..tnel .. leriee M I oa •• •••• 

Oftr MX\ fW ~ U. aae PI 

/ pMe4 UlJ '~iu'lo- Wrlac, 

of 4Hp a.pr .. ata. 

!elid-e U.l •••• , ........... ll .. , ~ .. baft 

nl>oilllilel.lJ 'IIM&flot.al affeoio. 1M real ..-ne-at trlU 

OOM ..... Ooll&nM llu .... \14 a plea ldd.cla ....... _ 

reoop u io 11e I'Wollotll. .l •'"' U.t al4at ..U M of 

.. •h'-• 1a ll'ri9be M ..- a plea w.lt M tor tu are 

11114 lleaao .., .lppiepla~ a.-1111N af &Ilia ..... .., illl 

n-• .... AppnprlaU.. au.s ..... of ........... _, 

...., aeeeloa u alolat a.-1UM aa ftllel. JIDllq II ooaoll.w 

~~ eftl'lll ..,.... af till ••1 flta'M M4 Z'illni-· ..... -. 

Motau upoet If p:oual fiooal polla;r t!lal loaf 

-ol4en!lle -lrtMPI te ......... lo tM ,...U• If .,.,.-.s,. 
Siato ftooal nl&U-. •n .._ llaU 1M .u-• "tal of 
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\.:& r.-• le NNiwt 'llr MaM at 1Nal .. - to. !Mn 

11 110 uit;T er .._.. Nla.So•ah•p ,....._ tlla ~ ftaael 

q1\• aa4 U. ..... _. lMe1 tb.-1 ••'-· Chwl.lwillc 

\axel ban crow 1aer .. ~ -:reu u lletll h4anl _.. 

Bta\e goftn~MAU reaohe4 n\ tor-r-..,. .... canu ... 

i.D-&14 au W.C •-••e4 ot tile I'Manl o.-t 1a t.ur.aillc 

~eooae iecreuift&lT -uetoo\eJ7 \o tile p....,_h at 

tupqere . •• ue4 a lleUor 411t1A1Uoa ot tile plaoo ot tile 

Naral ae4 S\a\e .,._u 1a tile tiaeel pie\Ve \o re411ce 

the COIQllexiU .. ae4 -nate\ioo taal.ec ftliuee , u wU u 

for the eelce ot tile pft.,_h \b-elfte. 

!here bu ,_ ..U -•14era\loe ot We probl • "ow.\ lU\le 

1D \he Will' at ooearete oooo.pUU.Ut. A pneel.ec - ot 

procr•11 11 t ar Ooecre•• \o uoate a oael.l , toaporaq uuoeal 

ao-illioD. loooll a ~eeioe ahoD14 'lie _... 'Qp of MP b&Tlac 

the 111cltn\ po .. 1'11le loft1 ot aliU1t;T .-4 pllllllo ooeft4- Nl4 

repreeeDUIIC ao\ tile ,......,., 1\o\e ae4 looel sou• nh u a&, 

bitt \he utloeel le\eree\ at larp. '!belr tuc tiOD wv.l4 lie \o 

•ta.~T 1e\orptw tel fteoel poUq 1a 1\e ..., rulf1oa&1ou 

U4 repor t \o CloDCJ"•••• po~ 1a \w JMr•• I _.., \e 

Coecr .. • \be oroa\loe at eMil a ~eeiee a\ Ua1e eooe1ee. 
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I .... - .._ .. Jl " ' et r 1111 t'll ' :111'tr te 

t~~o• et tuatua. .. r-.1. -.. Ill ' U• &e 1a &WIIlt 

.. ·-·~ .. ........ ........ • 1wR .. ,... ril .. 

operaUoa woal4, IMiMfwl', _.... ~- tiiM UlliN -

DO lllhaU• ef ftll' W n - U. ......... ... nns. 111RJ.1 

ao\, -~. 'M -u..&. a- II II, kaliw, M 'M 

a -~~u fd re., .. ,, Ia *Mil .-.tellee w -..u. .. •MI:IPln 

up\ , .......... - lldfta Sa ....... , ....... ..u _, ....... 

r-• at Uf¥ p- lnwl ef '-ll •• al al8e ...U sn 

I'St--. 1 .-14 lib 

(1) tM ftl'n,... l• to na1ra •• .... _ • 

reftl'4 Sa .,......._ • ' :rt.Wsp peaMI' U.. 

I 

\llq- SN, II .. I I& M ..,. lsftal ae. Clwl' 

pre_, ._ .,.._, • ., .. ,,,, Sa \Ill S..• '-• 

eoa\a!M fwtwN 11!11&* .,_., • .,.S..\ _......, 

- lnuwl u. ._.. PN a _._ Ill ._ 
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~· ~ wU .... alMI'K tdt~MU .__ ... 

\be eqUV ot tllo Qel• ..&, tel ... , wt.tla­

rowUillc hr•- la -.1V• I U.U mt 

4houo \IteM teahroo la .. tall nt eheU ~ 

1D41oato aom of tho ~tote•Atac pooollo111iloo. 

!ll.o to-• ot ••- a i ooovlUoo alcllt ~ 

ollalaa$o4. !lao !l'08A17 llopanuat boa alr..., 
reooMID4ed Wo ooUoa. .ul.oqmaoo alcbt M ..&o 

for llu~o looo .. io ~ oan1o4 torwar4 uf 

offoot .,.Uot ""- 11l fV.R.re JOU'O • Corpora.­

UoDa alcbt 'lie allow4 to 4ofu\ 011pUal louoo 

frca \beiz or41J1a:r7 1D-. lo~\ crootu 

4eboUoa of ooplial looooo. porbopo la the Ollft7-

fonrar4 prorloloao, alcbi H al1owe4 11141rldllal8. 

· ll1rlU.U rooohof. 11r la41'1'1411alo alp\ k .... 

~ hw iN aorm1 iaz. !lao top ro\oo ia iM 

1D41rl4ul -uz •••alo alcbi " ro1Dco4. !llo 

\az oh41oe thai wo laaw oarr1o4 oa 1D.41oah ila&i 

all of ihooo rhnl" .-11 eporato la i11e 41-

il• ot r-n.c paal.Uoo that ere Ulpoeof. • 

S.......iMai la- ... _ ... __ ,uprt ... 

(Z) J. on •t -.r la ~- io _.. - tc: ~ 

looo ot aa olooiMlo io lawaU.Oi ut 'llulaeoo 
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..-.'- h .. Mill& .... 0 u .......... .. 

\!Ia' h trilflWhl 1.- • h ..,... .. -- .... 

\be ~ tala ..... lr ~~~- ·-· ... 
••••• ef •••• *'-* ..U .,_.,, ta "-'-

41reoUoa ana "'"'""- tf .U uplW •"* 
\IS; aaJJ.:ll.ei-IHI tf 7 -~·lett_.,,_ M 

tann ,...n; s.-nH ta tM ..... U'IIlUV .t 

OIIPi\allot- liJ HZJIONU- ul et -.l\11 

leMM laP" d, 

()) I. ~ tnt of .._. btiptl k 

ltCIZ'- "-• relaUft aUnoUnaett of •n 
nahl'eeo• law•~• h '' _,.. l.IIP•U-'­

\o \!Ia lt- of MPUal ••ook u onpart4 k 

\be lt-of '~~Abo a. - r•aprltt it 

tt=n= .. liJ lfr=oe et .-riU• U h, u4 

~' M 'Ill, lir tM tale .t •"*• •• of 'IIPU, 

.... \G ~ J =lt• .... .... ..... 

.. 1 • ..u ... •o ., ....... ~· Utortaita\lft 

are \1111 aJI.SMUoa of .U upi\al '''* r4 -· 

protU• ,_ u1 tM al' 01 of • • .-..w 
u~ onU\ to lJI41na.alto 

( .. ) ........... - lee- wlal8 ...... ... 
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Jor uq - zevw&ea tM\ .._, !law M lie -.n4 

U!.roaP 1Dol"NN4 Mli&Uoa tile. utoZTUt effeotl oa 

ltnllliun-

vue w - u far u ,. .. nle boa IIINilluiMoa 

$U .. a4 lt DODbuta ... W.Z.a were aeleoh4 eo u 

to plaoe Iillo. 1 ... \' ..,.... OD - ~ea41ac wUbo-at 

db~ taft•'-'· 

O.rleill renav-proaotac ohupe abo1ll4 11e .... 

1n a:1J!1 ,,...t to llloreue tile f..U..n of till qet•. 

0111 clleDil 1111'Gl4 b1 \o 1U111&at1 _ .. 1,. 4-,liUOD 

4141loUoa• for oU 11114 po nlll aa4 oono1A ton• of 

aln ... AI tho !HUV7 hu one po1atl4 out, a 

larp -t of 1'1- oa lie l'IOOftn4 "b7 cloelac 

\hie loopllole. !be a~~~lt&l pta• tax ra\11 OD 

lnUrUula al&tl\ well lie bi'CIIIICii' cloaer \o tbo rat•• 

on othll' J.Aoo••· !1111 ooul4 lie dono wlULclllt nbet­

t1al 41•~· \o lllftl-t. proflUd .. 

cu.pltal 1011 UcbaoU .. were -'• •r• ...-. u 

prl't'toUl.T -uonod. A uolrable oboa&ll .tllch 1111'Gl4 

1aor.H \lie r_.. far tile t-a~ h w -r4111ote 

\U ··~" &D4 cUt -· 111\o - .... 
lll!roa4--. .... .,. _,s.-4, .t~t• are f.H1rable w 1M_. 

•qutv ('Ute ulu fl'la .-u ftlu la 111-•1•1 _,.., ~ 
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1 .. . r .. ", .. -~~~s= i!-~il l 
• "( f la 114~~ io~ 1 ... 

1 • I i f 1 r f ! f i 1 r l ' • : I f ~ I I 
l I i f I i l ~ ( i f f ( f I J ~ ~ f r f 

i : ! I f i ! I I ~ f ~ I ! I • I I ~ t I 
rl : ! f ! I J i l i ! [ i t f ! I . a ; ! . ' 

~ I ' ~ ~ r ' { r I I = ~ I r r i : = ~ 
l f i I I ~ i 

1 ! . .. r a , ~ ~ - -- • £ -

l ~ ' i ~ ~f ~ 1• J I ~- l r r ~ ~ ~- • ( , 
f i i I li : r i 1 

:: • ~ t l f. ' 
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pn•-' 1a .-,.nl. 0. nu ._._ _, 11epe k 'M 

.,..., o!Qla 1t lt 11 to 'M -.stule _. la _. te 'M -lftl, 

tbo 41rootloa ot ol.pllal_, la pooel-lo. 

!hie Mft h to 118!1etluto a eli!Clo eorporaUoa \a oa ut 

lac- tor \he tflfiZ 41tf-t eorporaUaa W.. - ~MCl. 

'Ill- corporaUoa t.- an a NPltal etoolt ta& a4 aa -• 

protlb taz _,o4 1a 1932, ar-t ot \he 1936 ...Uetrl'lllato4 

protlh taz, .a4 \ho or41Mr7 a- taz. ftoo oapltu etock taz 

h DOt N.ee4 oa Uoo aohal YaJ.• ot a o.pezor aor h tbo -•• 

protlte taz oo~ a ta& oa -•• protUe. Jo\!1 4opea4 

larcelJ' oa \he ulll\7 ot •=ece•et to toro-t protlte. Ia 

1\o pr .. aat fora, \he 11a41etrlba.to4 pntth taz h laotfooUw 

bo.t 1o 'IIAiba)J' .... ato4. ftoo oorporattoa taz qaha wu• 'M 

a;roat )J' e~11tlo4, th J•Uao -"lJ' u.or-4 aa4 \he 

llur4on oa ,..., an4 uoortala atOZ"prh• 4tatat*-4, 1t ul. tov 

tuM wro ooeool14ato4 lato a etacle flat taz oa oorporaio 

l.nooeea wi\!1 - o•oHalea 1a rate to oorporaUoae laarlec 1o .. 

iha porlaap• t25,000 _, ~. 

Ia Ueouetac olloloM of uetrule taz .....,... , I laan 

apolcon ae tf w ooul4 ptclr: all4 oboMo -• .,..a taz __.. 

•4 -- taz -· as. ... lac will u ......... , ... tno to 

- azt•t, of oaraa, 11at u Uoo pnporUou at tu ..._.. 
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to uUeul '- n.e. • IIIIIM •urn- ..-....&. 

~ .. ara-. •m-Jf' nn.taw u.. w - ... te 

l'Mllao. .a. .u. wdelr fill '- .n '- shrct • * 
raw• of_,- wtU •••nl ... ,. .. , d ,..._Untr 

or will \o ~ ...,.._, ,_, .U .... tlel fVtiiN lftrill 

of •w ... ,.Rnl, - U All" etr .._, ..nee, wt11 

unow .U eliot• .ue ..& ...... It wt11 '- a ...n.. ••ter 
1f ........ puU4 ..... plMe 'llllen ~ all _ ....... t.. 

of -..-• to ft8S..a1 a4 falrMe1 -• a:tn 1111J Ia _...... 

tllal .,. .., ... na7 t-.1\le \a to th eMt•••vaUw:b' 

la \lito_.,. at ,. .. tna *MI"' to--· I llaft-' 

41-•ad. _,of U.. Ia .. taU. It,.. an ta\aroalad. 1ll 

will> 7ft 8114 to tu.t• tarenattaa u to \MU .,azUtoa. 

Ia oloolac, I wn14 1UDa to IVMI .._, U n ..... to a:tn 

lawo'-t .a dfiP'Ite, it wtU M _..,. to .. ....,._. a 

few IIJMtfto - ................. of 1.-1 unuu.. • 

._ ..... ~. '-' "to-- ,......_, .. as •* 

.U proU• of tuoa1 polltr ,._ tM hM& ftMJJIId Ml .. ~ 

._a ...u-...n..l pla ,_,, .. ._...a W I ...... 

0., thea wtU tM wlo tlooal .. ,__. to,.....,, M ---
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Apr11 18, lN8 

Mr. Well81 called t~ aD4 be aelted •, one, not 

to pu.ah thea on the Italian ocuntenail1~.r; dut7 until 

after Afr11 28th. He ea1d, Can't JOU get the Attcrnq 

General • rul1ngl ! hen I realiud he na not up to date 

and I brought h1a up to date. I told hia we would do 

Z59 

nothing until atter t he 28th of April and then aar be he 

would be running over here and aalting • to do it the e ... 

eYenlng, the way he did in the German oaee. He eaid it ie 

perfaotl7 poaaible be a1gbt want ue t o elap 1t on on the 

29th. 

But putting ItalJ on 80' da71 1 not1oe bae been wa1Yed 

until after the 28th of April. 

I read h1a this ae110randua about the Argentine and 

he wae t1oltled to death. !old ae to pueh 1t Juet ae hard 

aa I could. !bat for OTer a1x 7eara t hey baYe been proa1e-

1ng the Argent1nea a trade treat7 and now the7 ban got 

everybod7 to asree exoe pt HelU'J Wallace and Hen17 Wallace , 

to uu Suaner Wellea worde, 1on ao<JIInt of hie prel1dent1al 

ubi tiona, th1nlta it will be haratul in the lliddle w .. t 
and won 1 t play ball. 1 

I told h1a I wae intereated 111 the Argentine and 

would go ahead and would cooperate with thea in th1e oaee . 

He aa1d that •a• aoet oheertul. 

It I don't bear troa Mr. Ir1go7en b7 aut lond&J, 

I want to eend tor relipe &ep1l, the Aabuaador. 

1fellee aalted ae plea .. not to do afl7th1~.r; aore on 

countern1ling dut1ee on Europe without t1ret tilting 1t 

up with thea and I told lloRe)'nold e to 1aaue euob ordere. 

<D NFIDIII'l'IAL AlCD PERSONAL -- I told h1a that Herbert 

Fell had reco-nded 1f&JM !&)'lor to bead the a1181on to 

Vennuel., Buner Wellea ea1d he ltnew nothing about 1t 

and aa far as he waa concerned he Juat thought 1f&Jll8 !&Jlor 

wae a edne. 
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Seonterr llor~ 

llr.lllou&b 

Alril 19, 1939. 

At t.achec1 1a the HCODd dratt ot JOIII' propoeed 

1tat~ before the Wqe Uld liNn• C~ttae. 

We brfe eodeavored to incorporate tha ~U&Pitiona 

made at the conferences on llondq. 

We are oon~ to work on the etat.ent Uld 

to Mite edd1UOII8J. 1"8'f"ilioftao 

Regraded Unclassified



AprU 19, 19)9. 

When I appeu-ed before tb1ll c-l.t.t.ee OD Karch 24th, I said 

that tba ~'7 'IIOuld soon be reaq to aul:eit its recOIII!Ier.da­

tions !or cbangu in tba t.ax .,ate.. toar CbairuD, l!apreHJ>t.atin 

Dou£1!ton, together with Senator Harrison, bu expreaeed a <Haire 

to receive the reco~ndationa !or action at tbia aeaaion. 

In t:1;f atat..ct todq I ~eire to place cbie! IIIIJlhuie on 

tba e!!~ta o! fiscal policy on blaineaa reco"fery. 'Ia ..urt ~ 

upon the private enterprha o! our co1.111try to produce moat ot our 

national incoa~e and to provide moat of our eaplo~t. l'le have 

all the pbyalcal eaaentiale or economc prosperit7 - resourcee, 

labor, capital, managerial abilit,., and a 'fut dcaeatic l:l&l'l<et. 

Although we have made a great advance tr0111 the bottom ot the 

depression, we are at.ill in a period o! incoaplete business 

rec01'er,. with a low national incaoe and a large volume o! 

unemployment. An t.portant contrib\lt111{1 factor baa undoubtedlY" 

been the international econoaic and political situation. 

Reduced worl4 trade, the preearious finances ot most European 

governments, and rear ot war are a dr&l: on our industrial 

enterprise. Unfortunately-, however, the international situation 

is largely- beyond our control. We JIU.8t find aueh solution u we 

can in our cnm clo-...estic eoo~· 

It ia hif!blT t.portant that we increase national inc­

and decrease unaoplo,_nt . Not onlY" our .aterial ...U-beill{l 
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11 at .wt• - the tawre ot ov -,.t.a ot &OV•~t r..U 

larcU7 on the RCM8B w1tb '111:11oh • 101" 0111' eoae1o 

problem8o A& Seoret.az'7 ol tba fNuur7 1 l 'IIIUit. to ctlaobalp 

'«f duty and not le..,. Ul7 at.one antumed 1D the tuoal tleld. 

that aigllt contribute to COIIPlete no«~YGT and contlnued 

proeper1 t7. !be basic ....S 1e to toeter the lUll IIPPlle&ticlll 

or the dririn& roroe ot printe capital. • 1n the Treuo1r7 

Depertaent han been studT1nl 'llhet tucal etepe lligllt be takec 

to that end. We have talked to ~· busine•- and 

repreeentatine of bus1nese organbat1one to secure their 

euggeet1ons. 

OM ot the baSic ~til for lUll reconrr is tha 

inYeetMnt of large 8110QDt.ll of mw capital. !be cbiet tisoal 

ob11tacle to lons-tanl ~taeate 1D print& enterprise appears 

to be uncertaiDtT OYer the geD&ral tucal pollCT of the got6lD-

11811t. U.Oat e~6l 1cme bel.1eftB that the blldpt aut be bel.IIDced. 

nent.~, and, .oreover, erldarltlT bellne• thet it cannot be 

done without incre••' ng tax rate• or cutt.iDc the axpaodi tu.ra 

pi'OEJ'IIIo So loll& u there 1a no t13 1nd1oat1on ot -'- or 

bow the balance 1a to be acb18ft4, invellter• wtll be QJICC"ta1D 

what t.aDs w11l be 11!Faa&d ar ~ .q,_.s,~ w11l be dacir&aaed., 

and ooneequecU,. their iDYW_.,.. plaM ...:r a •••'n 1D .upiDMo 
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Furtbenoore1 tee:r mne tbat. aplllditllrM ~be apt..._, 

coutrol md tbat. U..S.r 8 ~t•nl1011 _, ._... ciUutoi'Gu f1vm1~ 

reaulta. 

There 1a, to be aure 1 no inberent. reuon '11117 t.uee ...t. 

exae~ balauce expeMi turN HCh 7HZ' 1ZJ7 .,re tban HCh .,nUl 

263 

or each wei<. In periocla ot t..pol'U7 depreesion it. 11 inert~ 

that. there w1ll be deticit.l. IWnmuea II&)' decl.1ne and expenditure~ 

1ncreue toe rapidl.7 to uke pouiblA '""'K'iat.e acbi' .... -nt. ot a 

balsnee by tax ~. In III1Cb tiMe, turthenoore, it. ~ be 

juat.itilble to penlit. a thew. deticit. to appear tor the like 

of the atillulua '*doh new epencling 111,7 g1Te to buaineea aet.irlt.y. 

It ia eaay 1 
howner, to exaggerate the atillulat.ing atrect. ot wch 

a detioit.. the Ulpact. ot the now ot Federal .tunda 1a 8DCOW"aginc 

to buainaaa aotirlty1 but, u prerlouely pointed out, buainaaSMD 

gbe eonaideration llao to inertt.lblA tuture t.exaa tor llquidatinc 

these daticita md to the danger ot loag-contiJIUed, increaaiDC 

expenditlll'BI. To llbat at.eat the eUa&lu 18 ot!aet. by the 

depreaaive 1.nnuenca, I do not k:nowJ but. I • eomiDcad tbat. the 

generel proapect ot 1Jidet1Jiit.al7 oontillllinl l'edal'll cleticit.l md 

an 1ndat1n1t.ei7 groC.nc redlnl debt 11 -*1Gb 011 the eoa 

aerioua~ bupera the tlall ue md ~ ot the 1DciU8tl'1al 

uchina • 

.l J.oc1cal ud Mlllll"7 ~ to detioit.l iD 

dapreelion 1a tbat. 1.D ,_.. of ft"7 eotive IM"-•• • ~ 
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of ta.xea above ~t upeod;1 twea aboW.d be oollectad and 

applied to ~ciJI& tbe pabllc 4Mbt eo that tbe ccmm->t 

is prepared tor the s train ot 11ft -rgenci ea without tbe 

burden of high t.axea !or tbe aenicing o! debts. Fiscu 

deficits are thus clo!enaible o!!l7 U they are not continuous 

and onl;r it there are periocla of substantial fiscal aurpluaea, 

'l'tte - general principles appl:r to expend1 turea for 

peroanent iJnpraveme.nt s , aucb as nood control projects, as to 

expenditure& !or current operaUona, but tbe period onr which 

b!Wincing ahould bo achieved may well be a l onger one in the 

caae of peraanent iaproveoenta in view of their loD;! uae.f'ul. 

ill e. 

Let ua be realistic about thia matter of fiscal policy. 

Balancing the budget this year or next. appeara to be iq>osaible. 

Without attempting to forecast what action Collj!rass will take, 

I th1nlc it 1a !airlJ- clear that the appropriations will be in 

excess of anticipated revenues. Furthermore, the formulation 

and adoption of a tinancial plan pointing clearly to a bUanced 

budget in the near future will not be eaa;r. llthough the 

existi ng tax a;rat. is a ponr.f'ul. one and in yeara o! b1gb 

buainess actirlt;r aay produce sufficient revenue to bUance tba 

prooent l evel o! expenditures, there 1e no reaeonable proepect 
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tbat it will ~ liP P :cu e to equ1 Gill U1alne at tile 

pNMDt 1rnl emil' a period ot ,_.., IOOCl IIIII liM. U bicbw 

taua are to be uoided, tbere ..t. be 1- apud1 tan. 

'!be ~ct.ioo ot aprd' t- w111 1111q119ft.l~ PI'Oft 

di!ficult. In 19J8 rel1at eDd ut.iOIIIJ. de!811M up...,Utur• 

accounted tor approxiaateq halt ot tbe total Fedenl expenc11\vN. 

1here- to be little bope tor ~t.ion ot ~t eq "­

turel 1D the near future md ... ~ be faced with DeC&IIIC'1 

iDcruaea. \'be ailliaa .-18 tor rel1at, 1101"80Yer, are eo 

dependent on buaineaa condi t1o1111 that th117 cannot be anticipated 

with SfJ7 bich degree ot &CC\Il'8CTo Subetant.ial reduction UJ:T be 

antio1pated aa reooTery procee4a, but the preeaurea tor expand1-

turee tor other 'nrT dee1rable purposes ere ao veat tbat • 

detinite goel eM~ reeolutiOD will be -IIIJT to pr'eftDt 

ex.pane1on rather than reduction. 

In 8pl.te ot tha d1tt1oult.i•, or tor that •tt.r, *-• ot 

tba, it - to .. that the tiM baa coma to face the probl-. 

1 de!1D1te pollq abould be ateted eDd at least t1rat atepl taken 

to put 1t 1D ettect. Bftr7 propoeed expenditure ebould be 

acrutinbed with the piDC'8l t1eoal problea 1D 111Dd, IIIII Wfll'T 

I 
poalible ettort be .-de to brine propoaed espenditur• within 

the powr ot the IIX1at1DI ~ .,..t.. 
I -wl 11ke to lllllte 1 t cleer that I th1Dk the proper WilT 

to ~ a 'budpt beJ.anoe 11 ~ ~ed apencl'wree, a, 
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ot eourH1 ba•h n UIDCW)o U, boauvw 1 U. ~·• ldlaal4 

be uudlliJic or unphle to N4uce e:q)M~1ta.ru llllttic~1 

tbere ~ be, in ., opinloa, ~ - UWic to do, ~. 

to incrNM tau. In Yin ot bamneee oondiU- 1t 11 not 

desirable that an;r inoreuee in tax rate• llbould bee- etfeoUn 

ieme'ti.a~· 1'be preferable •tbocl, 1t nn tax. ..t. be illpoMd, 

would be to plAoe on tbe etatv.te boolca thb JNr, to ~ 

ettoctiYe next 7NJ"o nttic1et lrtiee eo that on the anrap 

OYer the next tn JNr• the renmaee wUl equal or uoeed. 

anticipated expencH turee - be.rrins , of eourH, tbe ~ 

ot deep depreae1on. 

Talld.ng about balancing budget• ie DOt llke:Q' to beYe 

subatantiell.T beneticial ettecte. !be real encourac-nt wUl 

e.-o wt.D Congreee bat adopted a plea 'IIIIich ba.einee­

roco¢se to be reallet1c. A •thocl that llilllt ....U be of 

uaietanee in ar riYing at ncb a pleD woul.d be tor th., 'fqs 

and lleeM and Appropriati- c-itteee ot th1l Houee end tbe 

Finance and Appropriatione c-itteee of the Senate to •et 

each eaeeion u a Joint c-ittee on F1Hal Pollo7 to consider 

the onrllll upeote ot tbe aq:•n rt1 turN end zev • JII'Osr-t• 

Another upeot of pneral tieeel. poUq tbet b ot 

considerable illportenoe to batc1neee b tbe probl.ea of rederal­

Stete tboel. relatione. lklre Ul8n lla1t tbe nationel. total ot 
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tax reTeD\1411 ie reoeind bT Stata 1114 local ~·· fbere 

ia no unit)' or ordere relat.1008h1p bet1orii& tile Federal tiecal 

eyataa and the Stata and local fieoal ~. O'rerlappiDg 

taxes han grawn 1Dcreaaincl7 ~ u both Federal &lid 

S"te gave~nts ntached out for new rnenue 1011rcee. Orente-

1.n-cid are being ~ded of the Federal Oonr.-nt. in incntuing 

amounts. 'nle results of our anarchic fiscal relations han 

beeoae 1ncreuin&l3 unaaUatactor:r to the goveuwnte end 

taxpa;yera . We need a better detin1tion of the place of the 

Federal and State government& in the fiscal picture to reduce 

the compl.exi tiea end uncertainties facing bwlinees, as well aa 

for the sake of the goTernments themselves . 

There has been mcb consideration of this probl• but 11 t tle 

1n the ~ of concrete aceo~t. A pi'OIIiaing Mans of 

progreee 1e for Coagre88 to create a nall, ~rUT national 

commission, SUch a COilllliaeion should be made up of 11111n having 

the highest possible level of ability 111d p01bl1c confidence and 

representing not the Federal, State and local gon..-ts u euch, 

but the nat1onal intentet at large. Their function would be to 

atud;y intergover.-nt.el fiscal policy in ita NZf7 r..Uications 

IDd report to Congress, perbapa in two years. I euggeet t.o 

Congreee the creat1on of euch a o<aliaaion a~ th1e ... a1oo. 
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I paaa now ~ the probl .. ot gmoral tieoal poliq to 

tboH ot taxation. '!be ~ral WOli&:ht ot tuation 1e in itMU 

an obeteele to buatne .. anterpriH. To lower the J)OII8r ot the 

tax &)'litem to produce reYeDUe at an:y l~m~l ot incluet.r1al 

operation would, howeTer, coiiVince buainesmen that there waa 

no intention ot ever balanciJl& the budpt. Sttcb action ebOIIld 

not, acco~, be considered. '%bare appear, however, to be 

a n\llllber or respects in which obstacles to business enterprise 

might be recoved b;y ehi.tts in tax t>urc1e2a that would not reduce 

...-..nuee at 8D7 ginn liiTal ot bueiness and also would not 

violate any 1'1lndaoental principles tor a sound tax S)'llteoa. 

Consideration should be given also to 'llllether so110 tax rates 

11187 not be too high to produce mex1••• reYenuea. I would l1ka 

to eoophaahe tour general -...ys in 11hicb web obstacles to 

enterprise might be reduced. 

(1) 'lbe first wq 1a to Mice the chances tor 

rnarcl in Ytlllturesaoe undertMi.nga ~t.er than 

the;y now are, Cooql&l'ed to eats investl>enta. Our 

present tax e:yatem, especiall:y in the incomo tax, 

contains teaturee which operate qainat Ytlllture­

- inveatmante. !here are a nu.ber ot theM 
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Ciob 111Ft ..U be al.-.s 'td.UIIIIR INa sr1111 

tbe eqdt7 ot ~ .,.._ 11114, 1Ddeed, 'lll.tll -

J'MI&l.UII& 1Donue 111 ecpit.J. I .U.U DOt. 

cl1.acuss thNe features 1.D clet.ell but. eall oD1T 

i.Ddicat. .,... of tile oust.aDci1.Dc poes1bWt.1es. 

n.. 1s-ce of t.a : t ~ties lliallt be 

e)1w1Mtedo 'Die rr-r, llspert.Dt hu ~ 

r~c r•ect tllia ac~OD. AllowDce lliallt. be -.de 

tor bll.aineae loeeee tc be csrrled fornrd aDd 

ottset apinst ~ 1.D tl>ture ,ears. Corpora­

tions lligbt be all<mKl tc dsduct capit.al losses 

troa their ord1.nar:r i.Dco.... Sollewhat. sreater 

dsduct.iOD of capital losses, perhaps in the carry­

forward pi'O'fia1ons, lligbt be allowcl indi'riduaa. 

lll:ricleocle recei-..cl bJ indl.nduals 111cllt be ude 

u.pt troa the DOJ:Wal t.a. 'Die top rat.e 1D the 

1rd1rldual .....tax scbednle aiallt be Nduc..S. Tbe 

tax st.udies that w baq csrrl..S or 1rd1cat. tllst 

all ot these cbarps -'-d operate in the direo­

t.ior of l'8D'riDg penal Usa tllst are illpoNd oa 

inYNtMct 1n- aDd 'ftlllture....o erterpl"iso. 

(2) I. saaDD<I wq 111 C1ob t.o ulr:e 0111' t.a ~ 

lM8 of m obet.ecle t.o ~.~wen-t and """"" 
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expen-1011 11 to aftid bea9)' tuatJ.OD OD a llaaiMaa 

that ia autfering loaa or ia trJi111 to uke good 

tM inoOIM drain C&IIIMid lJT recent loeMio SOlie 

I!XIIllplee of changes 'ltlicb would operata 1n thia 

c11reet1on are: eJ1wlnatJ.on of the capital. stock 

tax J allowance ot a baeiDees loll C&rr'70"V to 

tut.ure :raar•J 1ncreaae 1n the c1acluct.1bllitT of 

capital. losaes bT corporations and of capital 

lo~aes 1n ~ral. 

()) A third type of change clul.gnad to 

increase the relative attracti .. nese of more 

nntureeoou inveetllen~ is to remove impediments 

to the uauance of capi til. atock aa compared to 

the iiSUDCe of bonda . IliaD new enterprise 1a 

tinancacl bT 118WU1Ce of 88CIIl"it.1es it 1a, and 

O\l8bt to be 
1 

bT tbe eale of atoclc 1 not of bonda 1 

hence tax lae pen•'' se u-. -'-'>DS changee 

'ltlicb would tend to eJ is! nete thie d1ecn.inat1on 

are the el1wl.nat1on of the capital at.oclc and u.c881 

proti te t.axee and the allowance of a IUbeteDtJ.al 

d1 Yi.s.nd cred1 t to 1nd1 T1clu&la. 

( 4) '!'be Nftllll8 loeMB wbicb tbeH at.ape 

would entail oould proper lT be replaoed bT 1ncre&M& 

1n tbe oorporatJ.oa Uld 1nd1Yictaal inc- t.ax rat.ee. 
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For _, - ••• r t.bat lllc'lt. bate to be rrnncl 

throv.all iaoreuecl t.aat.iDD the cleterreDt. .Ueota on 

ent.erpriN wvald be at a •'"'- 1t ncb 1ncreuu 

wre to oo. ar tar ar porriblr ~ DO!Ibu811lur 

taxes ..,d U J:IODbol.U..u tuN .,..... Nlected ., ar 

to place the leart check on cc~ 8J>ellllinc 'ld.t.hoat. 

d18c:wragl..og 1D•nt.et. 

Certa1n ~ cbclpr lboald be Mde 

1n arrr .mmt to increase tbe tu ....... ot the .,.tea. 

One ~ge would be to el1ainate acersin clepletion 

decluctionr tor o11 and gar wlla and certain qpea ot 

miner. A.a tile Treasury har often pointed out, a 

laree ..ount or reoenue ern be reconrecl by closing 

thir loophole. Tbe capital gainr tax rater en 

1ndhicluale aigllt ..U be broqht clcaer to tbe rates 

. on otber u.cc-a. '!bia could be cloDe with<Nt subn­

tial cl1rcovag..at to iJIYestMnt, prorldecl tbe 

capitalloaa deduetionr 1011n ..a 110re g~, u 

pren~ •ntioned. A. clrairabla clw1p 'llhich would 

increue tbe ren=• tor the future 1e to coordinate 

the ertete and gUt tuea intt' on~ t.ax. 

lle7ond tbe cbanpa ~lonacl, 11hicb are des1rable to increaee 

equit7 quite aaicle .rr- their nlue 1n 1ncreuing rroeaae, h1&ber 
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ta'dl 'tlbioh 'lW14 baft Nlat.1~ little effect 1A dia00111'a11A1 

iDYeat.MDt. could be illpa..S 1D ~ fora ot ~ rat.u ot 

eet.ete an4 ptt. t.uiN 1A tile wtc!c!le bnolat.e aad b1cba' ~ 

tax ratee on the Jlidc!Je braclcet.e. 

I think w ahOIIld oontJ moall;r haft 1A llind t.llet u a geMral 

priZlciple ot teirue .. , w Olagbt ta iDe~ tbe proport.loaat.e . 
part pl..,.cl bT direct taxea t.11at can t.elce acCOUDt. ot indirldDal 

di!f'erencee ill the power t.o eupport gcTernaent. The chief 

tlltiDples of such taxee are tbe 1Ddirldual i.nc<ae an4 eet.et.e aDd 

gift. taxes . The Federal reliaDce on such taxes abou.ld be 

especiall;r great ainoe St.ete aDd local gcTertmenta are not able 

to use th• nearly u etfect1vel.7 u 11 the Federal Government. 

'fe should look fo~ ..-.ntuall7 t.o el1wdnet.in& troa our 

Federal tax syst.. the ....Uacturera' excises aDd - except for 

tobacco and alcohol taxee - other lliec.U.C.oue exc1ee taxea 

whl.ch tend to be alliftecl. d1rect.ly t.o COIIIUIDel"S • Bo-1 ill 

new ot the prue~t. ....-.. need.a of t.be go't'l~t aDd tbe 

!act that. these taxee have been ill operation lo'na enOiagb eo 

that the buailleeeee ettected ha.,. ill general become adjusted 

to t.b•, I ree ~ thet UMrT be oont.iDDed at th1a u... 

Oreater eimpl.icity ill the tax eyat.el> wO'Jld rf!IIOT8 ~rrit.ent.l 

to buaineae and 1IOUld alao be beneficial to ~· and tba 
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governMDt 1D s-11. DIU' rev- .,.tta cannot llopo to be 

yery sUip].e 1! it ill to be eqaitehle aDd ill aot to be aceaaiftlJ' 

lJur<lenso.e at e;r poiDt. a-er, at leut om Mjor -• 1D 

the direction of llillp1.1o1 t;r ia poaaible. 

1'bis moTe ia to eubsti tute a ainale corporation tax on net 

inc.-e for the four 41tterwrt. corporation tu:as now illposed. 

These corporation taxes are a capital stock tax Uld an excese 

profits tax enacted 1D 1932, a r-t of the 19)6 undistributed 

proti te tax, and the ordinary 1liCOII8 tax, '!he cepi tal stock tax 

1a not based on the aetuel Telue of a COIIp8DT nor is the excess 

profits tax actually a tax on excess prot1ts. Both depend 

largel.J" on the abUity of IIIIID&gSMnt to forecast profits. In 

ita preeent tora. the undistributed profits tax 1a inetfeetin 

but is undul;r resented. The corporation tax s;yst.M would be 

greatly eillpl.Uiecl, ita justice ~~euurably increaaed and the 

burden on new and uncertain enterprise c11ainiS.ed, 1! all tour 

tu:as were coneolidated into a single tlat tax on corporate 

incollll!le w1 th a011e oonoeaeion in rate to corporations havin8 lea a 

than perhape $251000 net ino0fll8. 

In diaOWiaing ohoicee ot daairahle tax ...-., I haft 

spoken aa 1! we could pick end cbooae ..:me good tax M&8Ul'8S 

and bad tax meaaurea. 1'bia choosing will alQ)'B be poaeibl.e to 

80188 extent, ot COW'H, but as t.be proportiooa ot tax ..-a 
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• 
to natiollalira II ria, tile 'liM IIIII-I-~ 

,Uread,r w an 110re ~ I'Ntricted thla w an 8pt. to 

realize. A w1cle ftl'iet7 of t.ae ..t be ~ or u. 

ratea o! aJ\T 0118 will uceed U. poillt of ..,_ prodllotb1t7 

or will be IUidlll.7 burdeMame • AnT INI>atant.i&l 1\lrtbar crowth 

o! tot.al upc~d1turea, - it 01117 for debt Mnioe, will 

narrow t.be choice .,"' aDd _.., It will be a aeri.oua •ttar 

it "" are p•ahed t.o tbe ~ 'llbere 'lirtu&ll7 .U coD81cleret.iou 

or encouras-mt t.o bu.ainne aDd fairDNa sat g1ve ~ 111 order 

tha~ we »q uae eYff17 faeaibl.e tax to ita adainiatrat.iftl7 

pract.icabl.e 11a1t. 

In tb1a surYliY' of possible changes in taxes, I have not 

d.i11¢11S&ed any of th• in detaU. It you are interested 111 

toUowina thea turtber, rq et.atf and I are prepared t.o work 

'11th you and t.o furnish intc~tion u t.o their cperat.J.cn, 

In closin&, I would UJce t.o atrau that. it "" are t.o give 

bu81nesean the reassurance DIICNN1'7 t.o ,...,-.e obat.aclea to 

inveatllent and apanaion, it. w1ll be -NIT to go beyoDd a 

tew apecitio ..-u-ea that. u;r , -~pointe o! 1ooal irrltat.ioD. 

'!Mae are Upc>rtant., but it. 1a - 80re illpOrtal\t. t.o approaoh 

tha pro'ble:l of fiscal polie,- rro. the broad newpoint and to l.aT 

down a ...U-den-l plaD leedina tonrcle a balllloed l~Dd&et• 

Onl:r thea w1ll u. bu1c tiacal diltei'HDt. to ........ be ·-·· 
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l • ... ,btl Ulta .._ '' ·• I UllM l\ lr .... ,.nut. , .. , .... .,... .... Apftl ~.~ ........... d-. 

a _,.,.r ...,nee, - \e - • ,., ' 5115 wt• ... 
t ollewlliC leta_u ... _. ..U .,_t lie - .... t \e Wft\e 
a a\o~ eorunl .. tt .__.lie tllnltlt u -wnet a 
lot or .,._..t •• 

le ..St Ula\ lie W 1.-..& that \Ito •-•tur o~ tM 
fl'euV7 bet .-pl.-.& Ill a ., ... en\ or taaUa u4 ~· 
~·t lt .. • ....S, taM. le tvUtw ntt tllet lleW 
1.-..& Ulo Saantaq ~• ur lr We •'-'-"t \bat U 
w011l4 proW17 \e \be laa\ ora lao -'-4 Mko \elora a -
"'" .. of Co ...... • or \ho auJ ... of tea lechla\lor aa 
\hare ,.,.u •t -· a tea -.u lr 19110. 

I ~· •t ,_, &If' aUatlor \e \hh ....,, tile\ ..... 

a ••t- .... ..,_ te - •~ \ho aarllw vane or \lie 
a\at-t ..-tUM \e ,..._ l pua \hh alOIIC for 70U lAoo 
, .... u ... 
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...., • (a) ~ w. c••.,'• -· _. ()) to -• .. 

..,.. .,.... ... 411ql01'\ pel'li\1 will. co \0 -- Ouw. ....... . 

** wUl .u.. -11 ~ peralt- -·hi ........ ·--..... , 
~ .. -. \0 ~ till 0 .. ,. 

t I I ""' ge If 

4lr ~·II. U1J Mt111i ,_ ..wSIIt U1J 11011-... MII of W.. I tli• 

A pel'lit.,.... lleUer to U.\ appllMNo \0 ...-.. d11 dcNIIU-

.. Mpl.of ...... *- ..u ................................ . 

1 ... e== ''!'" a •e 

---W, te peaiM\ I IW ' f anta1M - I 
Inti-,._, IS I 

Regraded Unclassified



~78 

.. ..., H...., '0 II JaW. I 9 h .. te .......... ..... 

m -....1 ._,,., IW tile llfUW, • 1 11 .. ,. ... , • : t•01o n' o 01o 

....,._ ... .,. ...... 
IICJ!II?'"L ··-·· I 

file ,..._. ..S elt&te of om-. _. - ot _,, at wr&h 

... o\Mr fC'lwte&r nat -.A urlYifll _, te;...U.., wU1 lie lldiJ&W 

\o ...... Sa .. - ........ ~ ... ,_ .. - ....... 

... wuuau IIUllla ..,. ..... ••'v' \lie~ 1111 .u. mrloa, 

.,. ~-- ............. Wlhi~, la .. ~ ...... 

...S.., Om-a ... - ot Ylieell 1a pen alU llo UIPIJI' ....... 

... ...,...noot \0 ;a*'"' IOIIo"ee _. oa,l ...... 

,.,., 0!11 •• ,,. 

(a) w....., w••r'• ...s u. ,..u ' •t ..t, la Drurf­
•-.. wU1 lie loloof 11r ewtmr om- _, laW If, 

~ AU url'fllle _. C.portUc .....ala alU llo _"..., ,_ 

~ 
I l&Uau ..now. r-.r l•r .u.. 
~ 7INtUa •" .., or oU... C••c ,_ ... , ••• 

J ._. or otMr ...,., .... a"'•'• or llrl-· 
llflvl- -·· ...... ~ llonorSa-

....................... ,, - ,tMt ute. 
(') ~ ..s proM."W U'Ueloa, lMltiGIII 

..w • .u-. boGCe, ....... -nu., ... 
-· ,, Oll'l1.ld -VU7 - •• 

(6) ._,, a"• ..t wuwst 11r ...,_. or ..,.. penite. 

(a) m ...... IIUl. acu' n ..U.Ia ... - ............. 
~ nla\&IW \a .-la"'JIOP&IsN'II~ I 7. 
..... .. ......... ....... ... , rl&f,. ••• 

(., ..... -· ·-· ....... pa" rs.wtaoa. 1MltiGIII ..u. 
.., ._ '•'s1 wU1 lie castl I .. ;war I • rl&f 
... 11 01' Ill" ._, at &o&SO I UsOie _, .. ;sar&l ... , ...... , ... 
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1

) 'e6 Yllllll 11&11 .. ..W a .. lYil. 

(t) flllllt' ~ .,., .......... lela. wU1 .. = 1 1 
... 

w-uas er d1Uu.t .,.. • ._. n1M. 
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A!'.Jr: 
Rollert X. 
Hutoh1n•: 

JlMJr: 

B: 

!IMJr: 

B: 

I!MJr: 

B: 

HMJr: 

B: 

RJ.!Jr: 

H: 

ID'.Jr: 

B: 

HMJr: 

H: 

HMJr: 

HI 

HMJr: 

H: 

Hello. 

4JII'll 19, 19)9 
... ,5) P••• 

Hello, 111'. leoretazor. Row are yo~ 

I'• all r11bt, how are you' 

Terrible I 

'!'he rate of 1ntere•t 11 1Ull go1na down. 

£82 

(Lal!lhter) Well, ooae on o••r on a:r 1lde of the table 
and you'll bout about 1t. 

(LaUihter) 

'!'he reason I'• oall1ng you 18 th11 - 1n oaee 1t llhould 
be 10 unfortunate a• to be a war 1n Europe •••••• 

Ye1, 11r. 

•••••• I would 11ke to get -- borrow Jaoob Viner to 
haTe h1ll oome down here and ad \'lee me. 

Yea, llr. 

AD4 I'd llke h1ll 1f -- only 1n oue of war abroad, but 
I wauld llke h1ll on a tull-tlae bae11. 

Yeah. 

Wow, would you g1Ye that oone1derat1on' 

Wo, I 1ll g1 n 1 t 111 appronl. 

lwelll 

I lhould think you were ent1 tled to h1Jl, Do I gather 
fro111 the o1111noue tone 1n your oa1DOUI T01oe that JOU 
ezpeot that thll attei'IIOOn elllletlae' 

lo. It Juat baJ)pen• to be f1n alautu of t1n Ul4 a:r 
To10e I'UJlll down bill ftl7 rap14l:r around t1Te o'olook· 

I He. 
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HMJr: 

e: 

I!MJr: 

H: 

!l)!Jr: 

H: 

I!MJ'r: 

H: 

l!ldr: 

H: 

I!MJr: 

H: 

I!MJr: 

H: 

ENJr: 

H: 

l!MJr: 

H: 

ENJr: 

H: 

~83 

- 2 -

Then I go bo•e and get a glaee ot eherry, tbe Yo1oe 
1'1Jile up again. 

I •-· Well, I W1eh J'OU would oal.l .. then; I'd teel 
better. You d1eoourase •e a great deal nov. 

Well, I didn't mean to do that. 

All right. 

Well, I'• eYer eo muoh obliged and I -- I heard J'OU 
were 1n Vaeh1ngton the other daJ' . 

I vae there tor a tev ainutee. I -- I made a epeeoh 
tor -- tvent7-a1nutee long to a parole oonterenoe and 
got ava7 the -- the eight ot thoee tellove Who were 
tallt1ng about parole in this oountry ie too IIUOh tor me . 

Yeah. 

I oouldn't tell whether th&J' were ex-oonv1ote or pe1opyce 

who were looking after ex-oonviots. 

You don·• t know yet? 

No, I got down -- vent down to St. Johns College at 
Annapolis Where I'm on the Board ••• •• • 

I know • 

•••••• and reoovered. I felt Just t he way you do at 
tiYe atnutee ot tiYe. 

Well, 1t you eYer ooae down and haYe a tev houre, let 
me know and haYe either lunoh or supper v1th ue. 

That will be delightful. Thank you very muoh, Mr. 
8eoret&r7• • 

V111 J'OU tell V1ner1 

Sure I'll tell hlm. 

I think he'd like to get it 41reotl7 trom 70u. 

1'hanlt J'OU, I Will. 

I ' • eYer eo auoh obl1sed· 

The .... t o fOUo Good bye. 
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Opera tor: ltr. XO:fte1ftol4llo 

HMJr: Mao ••••• 

Jolleynolde: Good aorn1Dg. 

.&prU 19, 1939 
10109 •••• 

I!IIJ'r: Mr. YeUu ie here -- good morning ••••••• 

M: Yea . 

284 

!ll!Jr: AD4 Juet to aake a hundred per oent eure tel.l Ou•t­
no oounterftlling dutJ mould be p~~t on &nJ' oountr7 
un1eu it goes out onr .,. e1SJ1Ature. 

M: 
!ll!Jr : Oloee that door will JOU -- I mean - I aean eo there 

oan • t be aDJ' pouible el1p. I might -- aight be aY&f 
on the d&J' or something. 

M: Yeah , I 111 •••••• 
!ll!Jr: llo oounterYa111ng duties on aDJ' oountrJ unlen it gou 

oTer mJ eignature. 

I ' ll eee that that'• dOne ~41atelJ. Yee, air. 

1!1!J r: 0. r.:. 'l'hank•, Mao • 

)(: JUght. 
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!IMJr: 
Herbert 
reu: 
!II!Jr: 

F: 

IIMJr: 

F: 

mur: 
F: 

IIMJr : 

P: 

IIMJr: 

F: 

Hl'.Jr: 

F: 

OOr: 

F: 

Hello. 

xr. BeoretarJ' 

'ralll:1ng. 

Z85 
Apr1l 19, 19, 
UIOl a.•• 

Right. I han a Up tro8 the Vb1te Houee here rro. 
the Beoretarr ot State. 1 Vill :rou ple..e be etu4Jing 
w1th the 'rrealt\U'J the tollov1ng in oaee it beoo .. • 
neoeeear:r to take eo•• ac tion: 

l. Stopping 4rett paJUDU to Ital;r, aoet ot 
vhioh are Hnt bJ 1881grant ta8111ee in the 
Un1te4 States. 

2 . 'rhe ••e thing in relation to rea1ttanoee 
to Germ&nJ• • 

Nov look, Herbert •••••• 

Yee. 

I've onl1 got eo man:r hour• to the da;r • • •• • • 

Vell •••••• 
••••• , .and Aroh1e Lochhead is enU.rel:r oospetent w 
4UOUI8 th1e v1th JOUo 

All •••••• 
And I • Ye aelted that he be ueed ae poh ae poeeible. 

.Ul right. 
And that • e abeolutel;r h18 alll)', and it ;rou don't 111114 
talll:1ng to hilll -- with h1a an4 -- I'd awreoiak u. 
But I Just oan • t do all the•• thing• 111•elt. 

Well 
1 

;rou • ve alread:r -- tba t 1 • the instruction I telt 
I neede4. 

v.u •..... 
tut • • ~·t wbat I W&Dte4 to t1114 out. I -- I 41411' t 
dare aon nthOut f1JI41ng out. 

IDIJr : Vell I th0118tlt \ba' 70'1• • • • • • 
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F: JIOW ft 1ft got tbat paJMnh lepelaUon, 

J!)(Jr: !'be Wba n 
F: We \\aYe tbat b1ll on oontrol ot p&111ente and our replf 

ie going to tend to be. 

J!)(Jr: Ot vbat pa:JIIentet 

F: General oontrol ot pafllentl b1ll. 

I!)<.Jr: Oh, I don't Jmow about that. · 

F: Oh, it'e a aaJor p1eoe ot leg1elation that n drat'-4 
a tew 110nthe ago, eent it to the freaiJUl"f and thef p.Ye 
ue a auoh acre ooaplioated redratt, and ve•n lett the 
aatter reet. llov t h ie ie ••••••• 

I!)<.Jr: Control ot pa,..enht 

F: Control ot paymente. 

EMJr: 

F: 

HMJr: 

F: 

HMJr: 

i': 

HMJr: 

F: 

HMJr1 

F: 

To whoat •. 
We onoe had a talk about it. 

I 1a not taailiar with it. 

Well , it'• ot oouree -- 1t wae that a&Jor p1eoe ot 
lepelation that we had drafted that I wae going to 
bring aorou again. I 414n1 t mow how rou wanted ae 
t o handle 1t and the nn purpoee ot t he telephone 
oall wae to tind out how rou wanted ae t o handle it. 

Vell ••••••• 

I'll get &hold ot Arohie and we'll do it. 

Well, it it'• legielation •••••• 

It ie. 

It'• legielationt 

It - our e~eUon will teu4 -- ear to tba 
that rou oanTi do thU without leg1elat1on. Bow we•n 
4ratte4 thll eiaple and ooapreheneiYe piece ot 
legielat1on. 
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!!I!Jr: Well, if :rou voul4 -- Xr. role:r 11 eUUng here -· 

r: Right. 

ID!Jr: 

F: 

KMJr: 

F: 

I!MJr: 

F: 

l!llJr: 

F: 

I!J.!Jr: 

F: 

IIMJr: 

F: 

!!MJr: 

F: 

HMJr: 

P: 

And I -- I would eee role:r and Lochhead together. 

All riJbt. 

The two of them. 

.Ul riQbt. 

8eet 

!U.gbt. 

Nov, what else haTe :rou got on JOur aindt 

Well that's-- there are dozens of th1nge that I'd 
like to -- a ohanoe to report to JOU on, aainl:r 1n 
the development• in the Latin Aaerioan field, but 
having th1s anever -- vhat vas orovding :rou, I 1 ve ••• 

Yea, well, I oleared everJthing this morning with 
Sumner Welles. Re oame to 1ee me. 

That'll help a lot. 

But -- :rou eee, it'• d1ffioult tor me beoauae I -- I 
don't -- Xr. Hull delegatee thl• thing all over the lot. 
I -- I neTer kDov, for in1tanoe •••••• 

I~. 

• , , - · to talk to oa South Aaerioa. Jov Kr. Well• 
aeked to eee • and he bad oertain th1nga and ve acreect 
on everTtblng, but I want -- I -- I want to be helpful 
w,1th1n the pbJeioal U.raitat1one that I ..... 

lxaotl;r. 

Ot •1 well-~1ng. 
Quite. low, of Latin ... er10a, I 1a glad that WeUee 
did U -- in addition, ~ u1e would be pro'babl:r to 
giTe JOU additional bao)tground, :rou aee, on thoee 
11tuat10DI -- v1U OOM 6etore ;rou, if )'OU want ... 
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l!)!Jr: Well, Of OO'ID'Mo • • • • • 

r: Beoauee I haven't bothered rou on that. 

!DIJr: No. Well look, vould you do th1•' 

F: Right. 

P.MJr: On thie pieoe ot leg1elation • •.•• • 

F: I 'll aalte an appoi ntaent with ... ... 

l!l'.Jr: Foler &1111 Loobhead. 

F: Right. 

!!MJr: On the South Aaerioan thing, talk to au.Der. Let hia 
bring rou up-to-dete and it he ear• that he want• rou 
in on t hi s t hing, I ' d be del i ghted to have rou in on 1t . 

r : You mean on Sout h .blerioat 

I!IIJr: Yea, on what I'm trring to do in oonneotion with the 
Argentine. 

F: All right , I 111 talk v1 th him. 

I!IIJr: V111 rou' 

F: Ot oouree. 

HMJr: AD4 ot oouree I want rour help. 

F: All right. I ' ll talk w1th h1a. 

I!IIJr: 0 . 1:. 

F: O. I . 

I!IIJr: 'rhanlt ;rou. 

F: So long. 
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IIIIJrl 

Operdor1 

IIIIJrl 

1\e;rnold•: 

IIIIJr : 

R: 

IIIIJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

IIMJr: 

R: 

KMJr : 

R: 

IIMJr : 

R: 

11MJr 1 

R: 

BHJr: 

Bdlo. 

lleutor JleJD0141. 

Hdlo. 

Hdlo. He111'7" 

!'alking. 

,!low are :rou, 117 trlendt 

A,pao11 19, 1939 
U135 a.a. 

I 1a all rlgbt, aD4 how are :rout 

~89 

Juet fine. I•a a little bit tired; I '•• been down 1D 
lorth Oarollna for about four daJ• uk1Dg -• epeeohe• 

Well, I -- I 414D1 t mow there vee aa:r eleot1on 40VD 
there. 

Well no, I'•• been deliYering aoae leoture• 
auaploee of tbe llo:ral Ol'der of ICooee. 

I aee. 

You 111, I'• their lational Oo..ander. • 
I IH. 

£ad I haYI to go troa etate to atate oooaaiona11J. 

I '"• 

HeJU7. 

Yea. 

What I wanted to bother JOU about th11 IIOI'Ding, for 
vtlloh I -. apolopUo, but thh Ull 1a a trlend ot 
alae and JOU oan~ #ritio1~o a fellow for tr:rlDI to 
help :your tr1eD4a. llbep 111l'llel'bldt • • • • • 

Yea. 

You mow, he ie troa 111l'llel'blaU 1D .l.l.allka. 

Yeah. 
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00mp&fl7 

R: Or the con1truot1on7on that Poughkeep1ie poetotfioe. 

IIJ(Jr: Yeah. 

R: What i1 the etatu1 of thatt 

HMJr: Nov look • • • ••• 

R: Yeah. 

mlJr: Johnny Ranee 1e in the r oom. 

R: Yeah. I phoned h1m thi s JDOr ning. 

!GlJr: Well now, can - - oan I let him tallt t o yout 

R: 
John 
Hanes: 

R: 

H: 

R: 

!l : 

R: 

H: 

R: 

R: 

R: 

Sure, Righto. 

Bob ••••• : 

Yea, Johnn:y. 

We haTe}11dhearin ... as I told you, on t hat 81lver blatt 

aatter for about - - i t lasted tor about ten days. 

We've had t he last witneeees . The boys tell me nov 

t hat the:y are in t he process of -- or maki ng a de­

cision but ve haven't gotten it yet. 

I lee. 

Our Mr. Hanning 1e handling it here vho 1e a l awyer 

t or the Procurement Div1eion under the Treaeury, and 

we -- we have given him a ver:y, ver:y complete hearing 

ae ve promieed h1JI a nd :you t hat ve would. 

'l'bat 1 1 r ight. 

And he ' a -- he'• had eTery opportunity, It waen 1t i n 

the nature or a court trial although ve did have a 

court etenographer and took notes and ude 1t -- ~ve 

b1• eTery opportunity to pre•ent all the evidence about 

the caae. 

R1ghto. 

And he • 1 goi ng to get a fair - - fair 11ttleMnt. I - ­

that ' e what WI guaranteed to you. 

'rbat01 right, 
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Ill 

Rl 

H: 

R: 

H: 

R: 

H: 

R: 

HI 

R: 

B: 

R: 

B: 

R: 

R: 

-'- 291 

!bat M wo.U be 11ftll eYel'f ooae14eraUoa aa4 \be 
eettl .... , ¥111 be fair. 

Well, thaDJt fOU 10 aoh, .Joha. 

low, I 0811 1 t tell fOU what tbl t1nal. eettleMDt W111 
be 1•t beoauae the bof• haqa1 t ooae baolt W1th u. 
Yeah. 

But I oheolte4 up after I tallte4 w1 th JOU th!1 aol"'I1AAr 
aD4 thef ga•• •• the a1auruoe that theJ - that tbeJ 
were preH1Dg the MUer all4 would get the t1nal. 
aanar •• quloltlf a• theJ oould •• • ••• 

Well, that 1a t1ue. 

!heN are a lot of teobn1oal1Uee oonoel'D1ng thll 
tblftl. 

Yeah. 

And we want to g1ve h1a a good 1quare deal, and I 
&Iaure JOU he w1l l get a 1quare deal. 

Well that'• fine, John. 

He ltaowe that. I told bla that he would get a IQU&N 
deal. !hat • • what the Beoret&l'f told h1a when be 
tllltecl with h1a - J OU1ll get a •quare deal. 

Well that' 1 tiDe, John, all4 I tbaDit JOU 10 IIUoh, old 
aan. 

All right, Bob. 

Ooo4 bp. 

Good bJe• 
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l!M.Trl 
rranou 
l!erltine: 

!G!Jr 1 

PI 

!G!Jr: 

P: 

IG!Jr: 

PI 

P.MJr: 

PI 

HKJr: 

P: 

l!l!Jr: 

P: 

I!)(Jr: 

PI 

m~Jr: 

P: 

I!IIJr: 

Bello. 

Hello. 

P'ranoeet 

Yee. He~lo, Rearr. 

How are )'OUt 

.lll r18ht. 

.lprll 19, 1939 
U1~j a.a. 

J'ranoee, I want a little adrtoe. Glenn XarUn onr 
1n balt~re .••... 

Yea. 

•••••• hae part ot the order tor the Frenoh plane• 
Whioh I am 't'el'7 auoh interested in - and the Pree:l4t''' 
ie. 

Yee. 

Re 1e teartul that they are r.1ng to oall a etr1ke in 
Baltiaore on Monday, the .l. ot L. an4 tie 1t up. 
Kow -- hellot 

Yee. 

low, he ultee the point that he 18 oute1de the city ot 
Baltiaore. Be 11 not 1n u. 

.lnd 1n the oaee ot the Ooaet Guard onoe ••'•• gotten 
thea •••••• 

In the oaee ot whatt 

Ooaet Guard - - 1re onoe get the• exe~hd. 

Yea. 

Row, I don • t want to do anything about 1t unle.. :rou 
think U'• a4rteable an4 would a4Y1ee .. , you eeet 
But I -- I'd hate to ••• hie plant tied liP• 
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P: 

HMJr: 

P: 

!!MJr: 

P: 

HKJr: 

P: 

HMJr : 

P: 

HJ.!Jr: 

PI 

HJ.!Jr: 

PI 

!IMJr: 

P: 

!!I!Jr: 

P: 

!IMJrl 

P: 

!IMJr: 

P: 

BMJr: 

- 2-

Vhat• • tJw - of t1a1 plu" 

It' 1 the OleDn -- 1 t' • the Glena Maz"t1n Aeroplane 
Ooap&D)'o 

Olen Xal'Un Aeroplane OollpaD)', 

293 

1n4 he'• Juei outdcle ot Bali1aore - he'• 1n the """"'t•­
and not 1n the o1iJ. 

Yea, wall that woaldn' t aake an7 d1tterenoe. 

It'a a oe .. ni atr1ka, JOU aee. 

n•a wbat1 

Ii'a aoaeth1ng to do w1tb oeunt. 

Oaaent l 

Yea. 

Well, 11 be building a bu1ld1ngt 

Yea. 

Ob, I aee. 

He'• building-- be'• about t o ooaplete a bu1l41Dg 1D 
wbloh to build these rrenob planes. 

I eee. 

1n4 1t'• A.r. ot L. 

Yea. 

1n4 1t • a oalled tor 1Con4&7. 

Yea. Vall, Wh)' doesn't he -- Wb7 doesn't he settle 
With thellf 

He 1an1 t 1DYOl'NA· 

Oh, 1t'a the oontraotore b.t~at'& 1nYOl'114t 

Yeah. 
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P: 

ID!Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

IDIJr: 

P: 

IDIJr: 

P: 

IDIJr: 

P: 

HI!Jr: 

HI!Jr: 

P: 

IIMJr: 

P: 
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Well, I expeot we oan pt U eettled, 

It'a -- it ' a --he haa nothing-- it'a a oontraotor 
who'a building hie building. 

I see. 

And -- would -- is it aaking too much to have JOU look 
into it' 

Oh no, I'll look it up right awa7. It's no trouble at 
all. 

Beoauee, as I sa7, &J intereat is that I want thoee 
rrenoh planes built. 

Yes, ot course. Well , it's no trouble at all , HenrJ. 
I mean it's-- there'• probablJ eomebody in the ottioe 
who knows all about it. 

I eee. 

I mean already, and I just don't happen to, but ••••• 

No, I wouldn't expect you to, 

No, but I mean it's -- it'e •••••• 

And I wouldn't ask you it it wasn't,, •••• 

It'e no trouble at all and I'll have it looked up and 
we'll see what we oan do. I mean, t here' s probablJ 
reaeon tor calling it ott. 

Ie it - - the contractcr involved, his name is Arundl.l 
Brooke Companr. 

The what - Arundell Brooks' 

Yes. 
All right. Well, I'll - - I'll have a aan loolt it right 
up and we' ll eee it we oan't sake a settlement on it 
anrhow. 

'rbanlt rou. 
verr 

.t.n4 do tbe/be•t we can and let rou mow. 
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JIIIJr: !bat'• - 114 appreolah u. 
P: 11ne. 

HMJr: Thank ;rou • . 
1: Good b;re • 

Regraded Unclassified



JIIIJr: 
HarOld 
Gran•: 

BMJr: 

Gl 

BMJr: 

G: 

HMJr: 

G: 

II!!Jr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

HMJr: 

HKJr: 

G: 

HMJr: 

81'11 19, 19)9 •roo p ... 

llr. llllllp.D 1a here, U. 8. attorne:r :rro• Ianeae 01!J• 

Yee, elr. / 

A.n4 he teele that the 'rreaeur:r ooul~ have eome more 
un. 

'fee. 

!reaeur:r revenue agent•. 

'fee. 

Internal Revenue. Jov, he -- I -- the Governor hal 
aeked him to ooae in here and I 1d like :rou to lleten 
to what he' e ~t, take a look at 1t, look onr all 
our people we ve got out there and eee vhat there 11 
to lt, eeet 

Yee, 11r. 

Now, are ;rou available at ten tomorrow? 

I aa, :ree, eir. 

What' • ;rour roo• nuaber here' 

K:r rooa mmber there 11 290. 

Yel, 

Do :rou want to 111 h1• hire or Internal Revenuet 

' 

Wh:r I th1JIJt 1 t 11011ld be better perbapl to "' h1ID 1:bel'e, 
11r. Kozoseath&u. 

290· 
290 at MD toeorrow. 

You •11 be tberlt 
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(1: ree, lll'o 

HMJr: AD4 I 1 a at111 1Dteroate4. 

Gl rea, ·~r. 

HMJr: o. J:. 

G: I'll be gl.114 to do 1t. 

HMJr: All r1Sht. 

G: Ooo4 b711. 
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HMJr: Hello. 

Operator: !he Attorner General. 
Frank 
Murphy: Hello, Helll'fo 

HMJr: Hello. 

X: Hello, Relll')'. 

!!KJr: Ye•, Prank. 

APril 19, 19)9 
11-iso P·•· 

~98 

X: I 1a ND41Dg right oYer to your otti oe b7 epeolal. .. ._ 
eenger an opinion on t hh •Uer ot the legal1t7 ot 
the -- ot 70111' propoeed arrangeaent tor the proteotion 
ot 0111' GoYernaent bond, eeourity and oommodit7 aarkete. 

BXJr: Ob, r••· 
M: And 1t1 a o. x. 
l!I!Jr: Fine I 

II: 'fhe thing' • o. 1:. and I 1111 eend1ng U right over eo 7011 
will ha.. 1t there. 

BMJr: rue. 
II: All right, Henry, it Will reaoh you 1n t1Ye ainut ... 

llliJr: AD4 7011 got •:r pbone throuah 70111' aeoretar;r, didn't 
rout 

K: Yea. 

lllCJr: het 

M: Yea. 

lllCJr: A114 -- I reanbered that you wanted to keep 1t on u 
intONal. baeie. 

M: Yee. 

lllCJr: 1o I'll .Ut untU I hear troa :rou turthlw on that. 
h that r1gb" 

• 

Regraded Unclassified



Ill 

HMJr: 

M: 

BMJr: 

M: 

BMJr: 

M: 

HHJr: 

K: 

HMJr: 

M: 

HMJr: 

H: 

HMJr: 

M: 

HMJr: 

M: 

IIKJr: 

H: 

liiiJr: 
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Y... ..., J011 414D'' - 414 J011 MDI U7 - hal J011 
..... eeat U7 .,.._., tor u op1D1oD oYer here u ,.,. 
peeHI a.a 1011 talkK to .. Jea\aria,t 

I .. Dt -- I wrob JOII OD llaroh 24th, 

Yaa. 

And I -- we gaYe you another oopJ, eeet 

Tee. 

I •eu the oopy -- you haYe -r oorreepoDianoe. 

Tee. 

An4 I ne.er aeked t or a t oraal op1n1on beoauae, aa I 
reaeaber 1 t, JOU aeked ae to keep 1 t 1ntoraal UDt11 
JOU oould take a look at 1t. 

Yea. ' 

You eeet 

Yee, 

An4 \beD 1011 ea14, atter you had looked d 1t aDd touacl 
out 'llb1oh 11 legal aDd wb1oh len' t, then JOU wantecl to 
talk 1t oYer w1th ae. 

Tee. 

AD4 1t JOU re••ber, I aelted about tak1Dg 1t up 1D 
Oab1Det and JOU 1&14, 111o, please don't. Let' e haYe 
a clreae rehearaal. 1 Ia wbat JOU 1&14 ••••••• 

Yaa • 

•••••• t1ret. You eeet 

Yee. 

low the oDlJ th1ag I 1ft aftr written JOU U what I 
wrote JOU OD the 24th ot Jlaroh, 

Wbloh 1an•t -- wbioh doeen ' t oonet1tute a requeet tor 
• tol'Ml op1D10ilo 

It &oea DDto 
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- ' -
M: lo. 

HMJr: Ko, 1t doee not , 

)(: 

lii!Jr: lo, 1t does not, But I -- but I ea waiting to heAl' 
troa you on it intoraall y, 

K: Yee, 

HMJr: Ie that -- U t hat rigbt1 

M: 'l'b.at'• right. 'l'b.at'e r1gbt. 

HMJr: And t he other thing U ooaing. 

II: Yeah, all right. 

HMJr: 'l'hanlt ,ou eo auoh. 

M: All right. 
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JR 

StcrEt~ry of StatE, 

·.hsb1ngton. 

262 , April 19, 4 p .m. 

GRAY 

Btrl1n 

Dattd April 19, 19~9 

REc 1d 1:27 p. m. 

No . 16. !'OR TREASURY PROI' HEATH. 

ThE REicMbonk statEmEnt for thE sEcond >-:EEk of 

A~r1l rEports thnt tbt GovErnmEnt hrs fully rEpaid 

306 

i ts optr nting crEdit possibly indicat i ng th~t with thE 

htavy tax paymEnts at thE End of thE qunrtEr thE Govtrnmtnt 

has sufficiEnt funds to carry on until thE introduction 

of thE "n~ f1nancinl plan" on May l o It is undErstood 

that taking odvnntacE of thE l iquidity of thE monEy 

markEt thE GovErnmEnt has bEEn issuing considErablE 

amounts of trEasury bills and or coursE is still 

continuing to mokE paymEnts for much of its ordErs in 

"dElivEry bills" , Partly txplnnatory of thE liquidity 

of thE monty markEt is thE fact that thE REichsbonk during 

the first half of April has indulgEd in opEn mnrk tt 

opErations to thE ExtEnt or purohns1ng llo, ooo, ooo marks 

Of "MlsctllaDEOUS 3ECUrititB" o 
To till 
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-2- #262 , April 191 4 p.m., from Btrl1no 

Total currtnOJ o1roulat1on declinEd 4451 0001 000 

mnrks during thE rtuk to n t1gur c or 9 , S06, ooo, ooo 

mllrks rthich oomp!lrtd filth c1roulo.t1on of 9 , 6561 0001 000 

Mar ks o.t mid March o.nd 7,4791 0001 000 mnrks at mid April 

1938. 

GEIST 

DO!~ : H'l'M 

0 3VHOJR 

or,. r 1 " ' 

" 
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REB 

BErlin 

Dated April 19, .1939 

Recld 3:53 P• ~ 

311 

Secretary of St~te , 

~·lashington . 

26~, April 19, 7 Po m. 

f.o . 17. ?OR TREASURY PRO!.! R£ATR, 

Consul Gtn~ral in Prague rcporcs that Slovak 

cur~cncy unit will be the crown with exact parity with 

the Czech crown or tEn crowns to one mark, Old Czech 

banKnotes will simply bE stampEd over, Coin will 

remain in circulation with the Exception of the 25 

hElltr piece . 

HE further reports that Slovak Govcrnm£nt intends 

to add an addi tional two hundrr.d million to thE exist­

inG threE hundrEd million of circulating coin, The 

total currency circulation of Slovakia is estimated to 

be about fiftEEn hundred million crowns assumed to 

correspond to the no~al requirements of this simplE 

agrl.oultural economy, ThE additional two hundred million 

crowns in cQin may be ExpectEd to bavt a certain in­

flationary effect. 

The Slovak National Bank is to have a capital of 
onE 
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REB 

2- 1265, Prom Bl:rl1n, Apr. l9, 7p.mo 

onE hundrtd million crowns. ThE sharEs will prEsumably 

largEly bE ht~d by thE GovErnmtnt and dividEndswill bE 

limitEd to 6~ . ThE bank will bE obligEd to makE loans 

without intErEst to thE OoVEmw:nt up to a total of 

on£ hundrEd million crowns . ThE statutEs or thE bank 

arE reportEd not to Establish thE !1xtd pErcentage o! 

covt!'a!::E but thE ci'0\7ll is to bE bacl;ed by an unstated 

res~rve or t'ordsP currEnciEs t'l'EElJ exchangeablE :tor 

gold, T~e bank will havE a governor, vi~E-governor and 

tiGht directors. 

It 1o rQortEd that thE deficit on thE ordinary 

provioional Slovak budgEt bt!ort thE brEak up of 

Czechoslovakia was about thrtt hundred million crowns 

ptr annum to which had to bE added dtt'icito on spEcial 

budgttG tor public works and state-ownEd enterprises. 

NPL 

EIIB 

03VI] 031! 

TlL)o : . .o,.. fO ·; ~~, • ; 
,...., ~ ) 

-~-.... ta"l;a ..... ,., 

GEIST 
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If• lgler& lee. 

Mr· Lgghh•ds lee , !her aaked that queation 

~~ Juet to digreaa a ainute, it GerGAD atooka 
are oontriiiiing to go up, i t 1 

• h1gbl7 dgnitioant beoauee 
the1 can onl7 go up tor one reaeon -- beoauae the7 are 
beU1ng there ia not goi~ to be anr war. 

How doee that th1ng hU 7ou1 Beoauae th1e 11 th.e 
onl7 ohanoe JOU will haYe to aee ae before 2 o'olook. 

!lr• ro1111 I would not go ar17 turther. 

lr• lcoQhhfA4: !hat' e right. 
t urtber. 

I wouldn 1 t go An'1 

gr. !e1Sel Yee. I th1nk aany ot them miaunder -
etand t e Ofonaon Act and I th1nk the7 br1ll be wrpr1aed. 

~r1 !ban -- rou think it over - - there ia no 
reaaon ~nd 1t to the rrenoh1 

Mr· rolazl !he7 have not ra1eed the question. 

!f· Lof~t4: On the queat1on ot the· French, Dutch, 
Bwlee, ~o. ,oOka aa it the7 all ha•e rather d1vera1tied 
op1n1ona. It doee not look aa though tha7 want to go ahead 
the way the Br1Uah go ahead and we were wondering two 
tblng11 t1rat, whether JOU ahould not ban Cochran thank 
thea tor g1Y1ng oona1der at1on and aek thea to notitJ ~ 
lt al\11h 1nc turther oom .. up and t hen 1 t le open, but we 
ha•e not aa4e Af17 oOGaitaent . 

1Lh1 Put it th1a way: 
and let--.Iradd1t1onal onrture• 
but eit tlchtJ not to pueh it. 

tell Cochran to e1t tight 
001111 troll theae oountrlea, 

~ !htte1 On aeoond thought, I wonder it it aould 
be 4eair le o let lt leak out to the Frenob. 

P.;· Logl:t4' !he rrenob han Juat baolted away troa 
•••r7th~l• other euggeetion I bad w&a that whether 
or not 70u -nted to talk to Coohran on the pllone, cOYer 

• 
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a111 quuUona he 111gbt bring liP, rather than Juet oabl&. 

HM.Jr: I .. all aewed up until tour o'oloot, but 
I do want to get ott an anawer to the Br1t1ah. 

Dr. ooe: It the rrenoh thought lt wae a poulb1l-
1ty, they m g be more pleaaed. 

Mr {i Loohhea41 I don 1 t like to aake onrturea to 
the l'reno • 

Mr. ro!efl On the latter that oame over trom Jeaae 
Jones, he ea1 t 111ght be a good idea to aMend the Johnson 
and Neutrality Aote eo private banters oould make theae 
loans. I think we ought to reply to Jeaae'a letter and 
we ought to tell hila that th1e prohibita it, and mate it 
et1tt. 

I aa1d to Serle and rete laet night -- they thought 
we had to have leg1elation to do what the President said 
in hie ohit to them. Berle had the wrong atatut e. That' a 
why he thought new l~gialation waa neoeaaary. And then 
they went through an aot ot how all tl'8 ae things ought to 
be pretty olear and Congreea ought to be ooneulted. I 
made the point it we want to Congreae and got turned down, 
we would be in a worse position. 

RII,Jr: Strictly tor Tl'eaeury 1ntormat1on, I would 
tell Jonea no ditterently. But don't mate it aeem that 
I don't want h1a to «Dnsult. I would put it th1a way: 
he ought not to mate th1a move without he and I seeing 
the President. 

I tound that the Preaident, th1a laat tlme we went 
over to aee h1a on thla queation ot handling our own Ml'­

teta, baa lt very datin1tely in a1nd that he wanta to. Aa 
tar a a the oaah an.d oarry, that the carry thlng bothara 
hla IIU.Oh more . In other worda, he la not golng to do 
there 1a a Woodrow l ilaon polloy that it, aa he uaed the 
thing, Mr. Sowab went over on a boat to eell IIU.n1tiona 
and thla boat got torpedoed (wh1oh 1t dld when Sowab wu 
on) and Mr. Sollwab waa inJured, that' a Juat too ba4! In 
other worda he doea not &XPeot to have a oaaal belU be­
oauae aome A.;r1oan oit1r.en wanted to go into the war r.ona 
and gate aunk, and he'• go1w to make 1t aaey tor the A1.11u 

318 
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I 

I!J(Jr: 
Dr. Rosvell 
Magill: 

HMJr: 

M: 

IIMJr: 

M: 

HM.Jr: 
· K: 

IIMJr: 

M: 

I!MJr: 

M: 

Hello. 

Bello. 

Yee. 

Good aorn1ng, Henry. 

Bow are yout 

~1-11 20, 19J9 
10113 .... 

322 

Pre~~J good. I go~ a 11~~le pieoe ot goa1ip ye1~erday 
here in •ew York tha~ I ~oush~ I would J*U on ~ you 
beoauee 70u aigb~ wan~ 1~. 

Pleaee. 

.lnd ~ha~ wa1 tha~ -- tha~ Randolph Paul -- you know who he 1e • ••• • • 

Yes. 

M1gh~ be 1ntereeted 1n the General Couneelehip 1t 
tba~'e e~111 open. 

Oh, reallY' 

Yeah. I hadn ' ~ euppo~ed at all tha~ be would be. 

I!MJr: Oh-huh. 

M: 

IDUr: 

M: 

I!MJr: 

M: 

I Ullder1~od the ~binge 1n h11 t1ra were 1n 1uob a 
poe1t1on that -- tha~ he a1ght Tery well be 1ntereeted 
1n doing it. 

Ie that r1ghtt Jlow 1s tb11 -- hov -- bov dlreot ie 
tb1e gou1pt 

Well, I go~ 1t fairly dlreo~ . I go~ 1t troa eo-ne 
tha~ M4 been talktng to bia. I 414n't tellt to Paul 
~aelf. 

I eee. 

Bu~ -- and I -- I aore or lees oont11'118d 1t lae~ nigh~. 
I ~al.lte4 ~o eoae o~er people that ltnov b1a fairly vell 
and ~ey eeeae4 ~o ~nit tha~ that vae probebl7 true. 
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~IJ:r: 

W: 

~IJ:r: 

11' : 

!lli.J:r: 

V: 

IIMJ:r: 

If: 

1!!-IJ:r: 

W: 

- 2 -

JUghtt 

o. lt. 

'l'bank JOU a lot. Did )'OU get a.)' not. th11 ao:rniug 
about 1uggesting a meeting in )'Ou:r ottioe' 

Yeah, but I ~- I put it to one side because I have 
eometh1ng vb.ioh I had to do this 8JO:rniug. 

You bet. 

327 

But I have got it he:re and I -- I Just needed to -- a 
breathing spell. 

Right. Well any-- an)'time that it's convenient to:r 
)'OU let me know. 

~ank )'ou, Sumner. 

ThAnks a lot, Henry. Good bye , 
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-·-
!MN -- ... •U..• - - la ,., ........ ,.rt ... -' 

~- 1llle .,.raW la \M fteU la ••-•Un wt.tll tile 14'11eftJ' 
,..., __,.tpe. 

Ia tile ena\ If M1\UUI.ee t-l'flac tM 1111W 11\a\ee, 
all freUU7 ao\tn\111 Willi. Mn \1 111 alar ..... It,.. Wll1l. 
ll.lot \o line a _....._ oa tllte I ellall 'a i1a& \1 pr.,..e u • 
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.u •• l\ MT 'M ..... ~ \1 P'" ••et .. rauea" \M ... _. .. ot 
a&AlUoulepaotee nail u tile• atell twaoue .... Allrlac \M lu\ 
_.. flab Willi., of -•· ...,_. lliPIIl \M .nea\ of ftl' 10\tn\7 
la DT llee\lll\111. a- ef Ule _. epaolee fer -ettera\tn -• 

• .,. J'laa. eor,.rau• 
(ProbQ~ Lr.c, -u ~ We) 

C.,Ual Ienee c-i\\11 
(l'l'obQ~ IHvl \lee n4 ho)lep O..het• 
...u ..... ,. ~·> 

Yll' I ... e\rt .. 11011'4 
• .,. tn6t...,.. 
hl'oii.Nlac a-t .. toa 
Yll' Oreti h 11011'4 
tJ, 1, On.Sa CorporaUoa 
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c 
0 , 

t TfUIJJJD ....... OJ' !II ni!CJl,U, ... 

.a.qnm111 ol' m T!ltrr .,...,...., 

(lioN hl17 .. \&11M ta _...,._ of hae 11, 1111) 

I, rt-o1q \be War, 

(A) Iattptl l 

(1) l'onnalaUoa of ,ollo1u ao to \u:aUn 1114 
11o1'1"0Wlq for ND- s1d1oa to ibo CeqNea. 

(I ) Dte-taaUoa of tafo~W~Uoa to OIOO'tii'OP 
\brlf\ aa4 taYo•--·· 

( ll ) l'lotaUoa of lHae 1114 114J'&e\llollh to preqa\ 
fl-1111 eirlapaq r .. ulUIIC troa nolo 1oaae 
or rro. tu:a\toa. 

(4) loeirtoUoa of aoa-.eMaUIIl 11114•eii'J liT -
(1) tazat1oa (a) ooatro1 of oap1ta1 1•.,..•• 

(II) l'aol11ta\lac pro4uoUoa ot neoaUIIlo liT 
f1aaao1111 •••1o\aaoo, 

(1) 11\tp•l 1 Co·b.lllpreat oou\rlee. 

(1 ) n-tac . ....uuac. aa4 rooor4111C Oon..-a\ 
dp0141hroe a\ tJ>. _, of war. 

(C) 11\trpal 1 ... \rill Cou\rln, 

(1 ) loculaUoa of foro1p ollohM&"' 

(ll) •couauoa of foroip 1oaae 

( ll) Co-or41aa\1oa of ao\hlUoe wt\11 \lloeo of eo­
b.lUproa\e, 

(4) Coairol of colA ozpona. 

(e) LRn• '' e:lptllt•n'•· 

(1) J'onalaUac polloi•• ao \o _ , . of 1011la. 

(a) 11e1r1ac of Jaaa ... iora1aa\t .. of iorao \Mroof, 
1114 oliUpU•o io M NM1._. \berofOI'o 
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... • • .. - • • <. 

.. ~r . r: ~ ~ 
I . I . 

-·-
(ll) Coa\nl of \bo aq1 41\ve of \be pNOM4a of 

~louo. 

u, Ianr- of 'far :lloka. 

(A) Dlpa .U ....... 

<•> Pano ... l of \bo .. r-\lla artao. 

(C) JaYal .U 111llhr7 forooa. 

III • ..t.oUrl\1 .. at \be h'bllo -..1~ lorrloo. 

(..t.) •al\h ..moo 1a oa\ra _,_., -· 

<•> luUaUoa aa4 a.al\h lorrtoo 1a rol&Uoa \o liar laot.o\rlaa. 

(C) 111-ll=•n• boii1U. .. urtu .. a4 lloopUal oarrtooo 
ar1a1ac tr• \he 11er. 

n • ..t.oUd\1 .. f&lllac u \be \'reanJ'7 'bT roaooa of 1\a pooooooloa 

of II&Ohlao17 \o ual \borawl \h. 

(~) lgll7iy ·•'1117 tf 'bt Oae\011 lent•• 

hrooao 
eo-H1U .. 
c-toaUoae o\bor \baa aall or oa'bl .. 

(B) -.plgrty ·ppttwa tf tbt IpMEMl 'm• IIJ'rri 

(1) ••\rioUoa n \be ..... of cratu for aloollollc 

"--r ... a. 

(a) Coa\rol of \raffle 1a urooUoe. 

(ll) lpoolal pro4uUoa of clJ'e01'1 ... 

(C) lgl.r'y "*'"" of tbl IMEI' lerrl•• 

(1) ._., • .,.. ... , 

(a) WoN Ualah\raUoa 

(ll) 1lar ............ 
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&loo tor 
(4) 1lar :llok Ia-•oo ..,.._, 
(I) ..... rt-oo CorporaUoa 

.U) atoll are U..oolfto 
) freula17 .. urt uoa. 
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(I) 3 'rt•'St¢' 
(1) Aeli•-- ia Jl'l ..... ll•·---­

•uU~F ,._., 
(I) 14caltMin el ~ '- II I I 5 le• 

(I) 14-- ef f-lp lWI II I 5 ele• 

hl71f, Ullo 
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aee what 11 lett, 1t &nJthiag, ot the D1raotor General 
ot Railroad• baa1daa the t1tla. KaYe they all d1adf 
Mow here ' • the thclucht that Ill'. Bull Ban1a baa Gollhl 
He' s a ewell~! He P•t up .ore quaat1oaa tha~ aBJbodJ 
oan anawer. Got the• all wooay, .. peo1allJ the laYJo 

You aee, during the war they had what they called 

336 

a permit eyete• tor ra1lroad8. In other wOl"da, you could 
not ah1p a oar load of anything to any port, I talta 1 t 
w1 thout getting a per.1t. Ot oourae, what happened,' nary­
thing got bogged down &lid ttml they 41d 1t. Jow he hu 
brought th1a thing up. I want you to t1114 out under what 
k1nd ot leg1alat1on • •••• 

(lllr. KoReynolda oama 1n at th1e point.) 

Dr. Whi!;e: Waan 1 t the Secretary ot the 'freaeury the 
Director ot the ~roadat 

~ ·J;: Yea. I u Director General ot the Ra1lroada. 
I told 1 ree1dent about Baell Harr1• ra1a1ng the queat1on 
about the perm1t ayetem and the Prea1dent wanted ue to look 
up to 111 what waa lett, 1t anything, ot the Railroad Adm1n-
1etrat1on. 

What he 11 thinking ot 18 how 8&D1 trl1ght oare we 
would need 1n oaee ot war, and eo tortb, and I ra1aed the 
queat1on ot the pe1'111t ayate111o He doll not want to talte 
over t he ra1lroada, but the permit ayate•, 1t aeema to me, 
11 yery i•port&Jit and what do w needT 

low the other t h1Dg the Prnidant ra1aad. He aa1d 
when he waa Aal1etant &eoretary of the laYJ be grabbed a't'8rJ 
~ea-go1ng tug there waa and •at th .. all down to lorlolk 
and the next thing he knn lbatbn"pd no ooal and he ba4 to 
get halt ot the• baok and 1t you are not oaretul the JaYJ 
will do 1t again. lba~ he aa1d, malta an 1nnntory ot tuga. 
That will be Juat down 111&811 Barrie' alleya. I would lon 
to auggeat one to hi• that be hal not thoasht ot. I will 
ra188 the Preaidant one; I wlll 1nolude barpl, both 88a­
go1ng and harbor, ooal b&rgea and do•••t1o and railroad 

bar gee. 

But tb1e tallow! Goahl He oo••• down here and 
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TREASURY DEPARTMENT 

INT&R 0Jr111C E COMMUNICATION 

DATil 

""'" •· • · ~. Zr. 

' 

Ill aooor4uoo witla JOV -.on loa, I llan v.n.a no 

attaohecl .Ule f or JlllU~ u ropq to noi'1'1Uala Oo-t•o 

H<IUOft for oOIItlm&Uca of ov 1Jlt01Wal op1Jiica u to no lepl 

author1 ty of tho D'C to alDI tho propooecJ loau. 'fhio 4nft hao 

"- appron4 - till• tol opllcao l!Jitr. l oau, G4 WUalecJ ~ 

Loolalaoo4, llhlto, Bomnala G4 •· Jlr. ~01• !lao l.».foJ-.4 ltr. 

Loolalaoo4 tlllat 1t 111ll llo aoooo0U7 f or h1a to olev no propooo4 

oable 111 th tho lepl urtoor to tho State De~t u4 111 ill 

\he 5oorotu7. Jlr. ~010 wu of u.. 1JQ1 ... 1ca \laat aOIIl ol-oo 

oou14 aot M olltaiae4 laoton tho C&buot JleotiDC tlaio ott-. 

Bowonr, ho pl'<aiaecJ llr. LoohhM4 to cot in touoh wUia hU baton 

2 o'cl.ook. 

340 

~or JOIU' -nat-, I • a1H attaohUI tho oabloo ratornt 

t o u t ho aUaobecJ 4n.tt at ll&n .no• u roll tho r&l-t porticu. 
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...... . .. --11 
* C''*b Q• 

,. -•n•9•••• - .......... 
JILIAUDflr- .,,..,. ftftl.n!a • I 

Jla ••- w ,... -*le .._ IOl el Alft1 lt _. ,_ .we No '$:to 

.t ..,.U 1.11 t I aW; ell Ya I) Mil.._ .-sa .. "'_,._ I• IIIII 

tM\ .......... ell I..U• --· 1a .. laW st&al• ell II 1 q 

-• ._ ...... s.a - ~ •· ,.. a1 .a,n1 a to •• _,... ... 

... ..... u.ft ... ,.. Ill .............. 11111'1 .. *"" '* --
laaa we .............. Ia •• .... .,. _. ....... • WI 

., llliUa ,..._ a s.a tM .-. ot - s.a .._,. 1a **' ,,.., ll'lteaa 

11 - et tae ""It ••••• •• ~ '* .,. _ .. ~.- arteie _ .. 

..u.e.u '* .... • -.. s.a - a1 -~ •• ~~ •• t~~u ... 

laaa .... ... - '"*"' ... - , __ ...... Nll\T ........... ._ 

a.au.u • et ••trUtr. u IIMUe 11e ,.lat .. _. ,.,., Wa la ....a.r 

,.,. -"-"• ...__... "' ..,. ~nua ..,._, .. • - 11111'1 

••wttr '* -- • lea ., '"* .......... 
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TRU8UIW DEPARTMENT 

...,_ ~ =: IARI CA'IIOR ' 

1'1111 a>raiJ1c I Ot.W Col.-1 'lfateoa. Be 1a inlra &J'1'1111CM u oppolat­

-t '11tla .&.cain.l ~. •• I Ot.w 1a ooaJ....tioa with C-4er lleailtoa 

Bryo.a oad mother c-tl- ..... - I 414 JIG\ p\. I UoouoM 'lllt.ll 

the .l.ciJii.rol qui to t'ullJ tM potato 11h1ob I tllo~~&bt wro -t 1,..rtut 
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lad h.e thea turaod-...,. to C-.lor a,.,.. 11l.tb •• I op..t ooao14oro~1 

tilM, alld aloo 1a tbo 10111p~ ot C-.lor ~lar'biJ• 

I tbld tbat oaob ,.,._ I tall<M 111th 1o wll a~ ot \:he probl­

ond oor1ouaao11 ot hll oa part1oUlar t1old or 4o,..,.t.ollt. 'blft at tho 

preoeat -t tbll'l 4ooe aot •- to 'bo ...., ... ,.,u. .... tt• ot 1atarono. 

llot that thoro 11 •1 o•n1e11. 'but appareaU)-.., - llao tuupt 1t 

aoo••II1'J to uaw ~~~ n.rlo,.. 1atoerooto 1ato - Mlooo1Yo ll&lt. 

I • -Ida& .toad1l7 oa thle ad 11111 """ tlrtbor to ..trloo JOil 

ohortl7. I - propeeo to rnuno to ._Tori< thle ar.rMOa ud to oadll'f'or 

to uoorta1a jut U. ta. SUpplllc Ceatrol c-1"- aa eot ,. 4llriliC tao. 

Worl4 War md how till o-reJ. Oporatl.ac eo.dttoo, Whlob took oaro ot tao. 

1alea4 railroad traaqonati• _., r-tioaM, ud ,.. proeoat pluo aro 

to r &tlll'll to WaoUDctoa ao:at hlll<lq alpll ad opoa4 • ...,...., aa4 ft....._, 
bero. lloo.a1lldlo, 1 - 'bo roooW at ""' oit1 ... 1 llroo4"al, low Tor\:, 

teloph- Dlc'IIJ ._&800 .,. .,.,. till ...... at a,., ..,. Tort, to~ a,. 11. 
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applt .. ~s - -- .t tM •q ••• P'"lst• ta MSttoa 1 '"e w1 • 
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SDeptia& trca Us o,.auoa •a palll1o SCIZ'JOaUoa uaats4 • or JIU­

auut to spsotal atllortMUoa .r O.CZ.••, or a ooz,onuos ill 11111s11 

the Qon-t ot t"e 0Uts4 ftatsa llu or -••• a -Volltllc ta­

tSI'SSt thl'wch stoolt oaorsiiJ.p or othamss.• 

llsntoa a of tho •aanli\7 Act (DO hat. 111, l.U) ..-. tt 

v.Dlalltl&l. for U7 peaoa •to -.to.., 1- or en0114.., awlit• w-.. 
Sl)n-at ot ~ ~.....,., nate • • • or ot .., perooa aottq for or 

011 bebalt of tiM pn-t ot .., suoh state,• ~ sot clet1118a .,._. 

as illoludUC eozponUoac, aa4 OGDta11la 110 •'li»I'NS azoepUoa -zstq 

oorpoaUoac ~ u4 oontrolls4 -.,. the Uaihd Stat... n to, aaYer­

thslasa, a c-ral ftl.s that atatu\oJ7 proYtsiou' IUOh as these do aot 

&JIJ)lT to tiM Qon~ct ill t he absaaoe of l&JICII&P olsarl.T illdioaUq 

u iDtsaUoa tat U.., ahall oo appq-aaol I filld eo aoll , .,.....,. ta 

..... ,~tv Act. 

A eOI'JOftU .. .-4 aa4 OGDti'Olls4. the 11ll1ts4 ftatsa ~ 

t or- :pVJNN M -..tclel's4 u u aauv .,an f- \lle OOT_, 

aa4 aot fl&llT •f led wttll tho s-tttsa of tM QoY._t, u JOilltM 

out • tile ....,_ QoQI't ill Dttar aa4 Dttcr •· -.-n:NoUoa n­

CozporaUoa n a1. (hwa.&l7 If, ltllth aa4 lt IIU alsO...._ &ssl.uM 

that 0 \bls ftl,s of a:nluioll ot t bls oo"rclp ls ls• strUcoe\17 aptl.tsf 

whore \M spsrattos .r tile lall ts •• tillS ..-• or ...._,. of - Gill .. 

e-t n\Mr tllaa • \M SOfti'S1P it salt" (.,.._. •· Ula1ts4 hates, 

:10111.1. 1ft, -). It ts c.rttst•t to_,, wi\lloG\ aAsftU:1.ac IISI'S 

w ~ tMss .,.ul- ta fe\a11, nat -. .... uos- a4sr-
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a14eN\1CIIl pi 1 ... - _. hekao ... 1 J o ntf.IJi fill ....... 

a•l • leciolaUft tat_. • - IIIIU ...... 'r tM Glut Sa t. -

poraUoa t.,. •U, _. tM otlaol' Sawln., • e1aSa tllat tile otatato 

ton1441111 win toutq aa Saa.,U•~ io tM tawble ot wt ... lit' • 

f ederal ..-t. 

u ou wiiAU7 fliNt .. Sa JIU1IOM .. Sa lllts-te nolllt to ~ , tile 

ob&Noter -• llo41 ... "" tile Onp•• -. tile an ao ,.. ..... 

I thnten OOUU' 1Jl u. -•luloa ot tile .UtiliC a..-1 

Oouud ot J"'''1' ~at, u .. , tol"iil ill tM opia1n IIUIIoitW WiU 

;rour letter, tMt tU )ll.u uoonM4 11 ut tor.,14fn 111 tile J'olluoa 

Aat or lloJ tiM ... tftliv Aet; u4 tor Ua -~ I oCIIlMD' ill 1111 -­

oluloa t•t till .. .,.I ... t-uou, alt..,._ ,utU1a& ot tile t-

of J.au, to Mi I'WJI%111ot a 11111l.utal'7 oztoul• ot a14 to • IIJl.U&u'Dt 

'1M Aet1Jic 41Josnl Goii Ill .. U.. -•1 '14 .. , till 81 Ill 
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nNoiloa J'••aee Oo.,oNtt• 11 •tllltri ... te _.. tiM ~ -~w 

Ull4ar iii .--1 -~tr te _.. 1-"to alt 1a tt-iliC OfJ'iaaltaH, 

--, ..a llllutiF, lMllll''aa tMlUtatiliC ta. ..,.n.uoa ~aartaal­

iura.l _. _.._.palliUM"' (W.I.C., tltll 11, -· -), ul till a...1 

Oouuo1 .r till ......_,110 n-o Ooi'IJfttlCIIl Sa • Qlaia '­

oltW to rw "'tM Cllal- lJIIUaatM ld.l ---, Jft91tol (M 
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HMJr: 

Operator: 

HJ.!Jr: 

0: 

!!HJr: 

Operator: 

!IMJr: 
Robert 
Dough ton: 

HJ.!Jr: 

Bello. 

April 20, 1939 
11:55 •••• 

249 

Oongrea-..n Doughten ia not in the ottioe but ahe'• 
going to locate him and haYe him call you. 

'1'hanlr. you • 

You're welcome. 

Bello. 

Congressman Doughten. 

Hello. 

All right, Mr. Secretary. 

How are you? 

11:57 a.m. 

D: first rate, thank you. I hope you got entirely well. 

HMJr: I'm teeling pretty well. And yout 

D: 

l!)t.Jr: 

D: 

l!MJr : 

D: 

lfl.!Jr: 

D: 

!ll!Jr: 

Yeah, I teel excellent, thank you. 

Your Yoioe sounds strong. 

How • a tha tf 

Your voice sounds strong. 

Yeah, I'm all right. I 1 ve never telt better. I went 
•Y -- I had a mean attack ot the tlu and bronchitis, 
you know, but I • ve thrown it entirely ott and teeling 
goo4. 

Bow' 1 Kra. Doughtont 

Well, she'• auoh better thank you. She appreciated 
those tlowera and tboae tine aeaeagea trom Mrs. 
llorgentbau. 

Yeah. Well , abe wae ••••• 
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D: lhe'e •'Ul 1D bed, bu' I th1Dk ehe'll be ou' D- 1D 
a tw 4aJ•• 

I!MJr: Well ~t' a n1oe. 

D: 

I!MJr: 

D: 

I!MJr: 

D: 

HMJr: 

D: 

Hl!Jr: 

D: 

Hl'.Jr: 

D: 

BMJr: 

D: 

BMJr: 

D: 

l:I)(Jr: 

D: 

IIMJr: 

Yeah. !hank :you. 

You ' ve had 110re than :your lhare ot a1oknel8, haven • t 
;rou' 

Hov•a that? 

You've had more than :your ahare ot a1olmeaa. 

It loolta lllta we' va ))een prett:r heav1l:y loade4 V1 th H 
t or the laat tev aonthe, :rea. 

Bob, when do :you th1nlt ;rou're going to get :your deolte 
tor ••' 

Well, I would th1nlt, Mr. Beoretary, that we v1ll be at 
leaat three weeks getting that bill through the Houae. 
Nov that's m:r op1n1on- 1t 1 a a mean bill to handle, 
that Social Security, :you know. 

Yea. 

It • a a headache and a baoltaohe and a Javache and a 
toothanhe and a earaohe and a bell:yache and all. 

(Laughter) 

Yeah. 

Well now, I • ve got a oalendar here be tore 111 and 1 t ' • 
the 20th of April. Hello---

Yea. 

When 4o :you think you'd atart hear1nga on a tax b1llt 

Well, I oouldD't tell :you yet. 

Well, I aean ••• •• • 

J.pproxiaatal)' I'd th1nlt -- 111 the lOth to the 15th 
ot Jla7. 

!he lOth or 15th ot KaJ' 
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D: Jeah. 

I!I(Jr: 'l'b.a t would be the earl111tt 

D: 

ID!Jr : 

D: 

l!ltJr: 

D: 

!IMJr: 

D: 

HMJr: 

D: 

llliJr: 

D: 

HMJr: 

D: 

l!l~Jr: 

D: 

HMJr: 

D: 

I believe eo, 
that would be 
eatiute, 

I'• going to try •r beet, but I believe 
ae eate -- as near ae we could eafslr 

The lOth to the 15th. 

Yeah, but we'd be ready to confer with you, a few 
of us, eo &DT tiae ••••• 

Yeah. 

It we have to oonter eome evening or sometiae. 

But actually - I aean, mr publ1o appearance up there 
would not -- the earliest would be between the lOth 
and 15th· 

That'• the beet impreesion I 1 ve got nov, It I oan 
revise that anr I'll let JOu know. 

Well •••• •. 

How are JOU getting along about getting JOur prograa 
in ehape eo that 1t1ll oome up from down there with 
un1 ted support of your -- all JOur people that are 
interested in itt 

Well, I'• -- I'm to oome up -- I'• not quite re&dT ret, 
Bob. 

Well , I knew there • a some t hinga t hat need to be 1roned 
out, 

Yeah. But I -- I ' • apen41ng an awtul lot ot time on it. 

Well • ••• • • 

And I've never worked anJ harder on anything than I've 
worked on this. 

Vell ••• . • 

An4 •••• • 

, , •• , tbat'a nne. ADJtlae you oan uee ae about e.DTth1DC 
now I'• re&dT Vlth JOU t o help JOU. 
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---
!DIJr: Well, nothlDc o01114 be fairer. 

1): It I oan get to U. 

!DIJr: Nothing oou14 be fairer. 

D: Yeah. 

HMJr: Well , we'll -- let'• keep 1n t ouoh with eaoh other. 

D: Yeah. 'l'bat'e- that'e tine, and :rou -- I gueee 
that'll -- that'• the next thing ve vant to take up 
now. 

iiMJr: 

D: 

!DIJr: 

D: 

!D~Jr: 

D: 

HKJr: 

D: 

I!MJr: 

YeaH. Well -- well, I ' ll -- I'll be read:r vheneYer you 
are • 

.Ul right. 

In raot, I'm looking t'orvard t o oom1ng up there . 

It' you want to have an:r preli minary dieoueeion about 
it before we even ask you to oome, vhy we'll be at -­
be at -- at your oall . 

o. l. 

.Ul right. 

Thanlt :rou. 

!hank :rou ver:r 11110h. Good b:re. 

Ooo4 b:re. 
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HMJr: 
.Ulan 
Sproul: 

Hello. 

Hello, Mr. 8eore1:ary. 

~u 20, 1939 
~: 27 P••• 
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HMJr: Hello. 'llhat1 e your worry todarf 

s: !lone. !here• e nothing at all, 

HMJr: 

S: 

l!l'.Jr: 

S: 

HMJr: 

S: 

I!MJr: 

S: 

IO!Jr: 

S: 

l!l~Jr: 

S: 

l!MJr: 

S: 

I!MJr: 

S: 

<lDod I 

!he ll&l'ltet ie on the atrong &ide again with not a great 
deal doing, 

Yeah. 

We were able to eell two aillion more or those ~1 1 • 
eo ve •ve nov eold eight aillion or the !itteene tor 
vh1oh ve have authority, 

Good I 

!he market hae been tak1ng them on after the first sale 
vbioh knocked 1t orr a point. They've been taking 1t 
on without any price oonoeseion. 

Oh-huh. 

8o I think it's in ver:r good shape and that tranaaot1on 
18 going ahead all right. 

You sold tvo more today. 

Yeah. 

Vel.l that's-- make& eight in all. 

Eight out of the fifteen vh1ob ve are nov working on. 

fine . And they ' re tak1ng it n1oelyf 

Yee. 
8o 1:h1e oall ;rou Juet wanted to be a little sociable, 
huht 

'fha1:1 e all . 
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Vba' are ,_, lolleHM ap Ulent 

Bo, not aaoU7. 11hen we pt ~with our d.U'eotOJ'I 
aD4 - Mf' of a lot-4cnm, •• rou • .,.. I W&Dto4 1:o tan 
1:0 IOIIOODOo 

HMJr: All right. Well, 1:hat1 1 nioa. I -- I feel oo•pl1aen1:o4. 

8: (Laughter). 

llMJr: All right. ~eep up the good YOrk. 

s: All rislit. We'll keep right on wUh U end let :rou 
UOY hoW ft - &I ft go alOft8• 

EKJr: o. r. !halllt :rou tor oallift8. 

S: All right. 

HMJr : Good bye. 
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D ATI' UI'U 10, ~ OFFICE CORRESPONDENCE 

ro Q!)ln.G hAL mw •--en II! I COlt TmCII ... .. ..... aMK or •t.AID. 

.... ···- ..u .... 111" .... •• -· eul ... .. 

liDO• wb-'btl' the Qllta 11a17 xsaU Ul'lYt .._ 1114 tbt ,,. ..... at 

t ht 1014 ltaipp .. oa Ia• • Ulf liP tf 11111114 lit oncU.tt4 to 

thtil' , ...,.., .....-. .t.fttl' ••t '• wltla tale fltnila 4epu• • 

I aaan4 b, .... talat tlat ce14 waa ... oa tale .., tt the ._.., 

orn .. 1114 , ....... walt lit taftatttlJ aYailalalt .. tale lair t f 

- 11D4 M4q, 

htr bat laa4 -tlatl' fdl'l7 llat 4q, ••*• ... tt.et, 

hartac ao14 alloat tlO,ooo,ooo • 'llalllltt. OU 1114 to'lla ... -p111i 

ba4 ,.. ......, 'IIIIJ'tn r.r a&Ue Dow, aoq~&tltal 11w t2,ooo,ooo w 

••,ooo,ooo ,. 4q - --•al1t4 -ti'Oial I'Sq1d.,..,., lbe Dne, 
be thoqbt, u 4 , .. ledllc at •• ..... of hOO,ooo to tl,ooo,ooo 
• 4q t hh ..-, the Btla1111• at the rate ot uoo,ooo tt ano,ooo a 

dq, but to4q a,ooo,ooo, lbe M•• hiDe ' a oa4tl'tat ba4 ,_ 

t be Frta~e tnae nra, wtth tbe rr-• ••••t"l 11w &110,000 w 

uoo,ooo • 4q, 
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(!fo, 1.438) , the President authorised Willlu 0. llc:Adoo, Director General 
of Railroads, to ~erciae the ponrs and duties which the President waa 
authorized t o do and pertol'll IDler the Federal Control Act. '!!'alter D. 
Bines succeeded llilliBII G. lleAdoo aa Director General of Railroads pur­
sllllllt to a Proclamation, dated J anllllr;y 10, 1919 (!lo. 1507) . 

Tenaination of Federal control of the railroads on !larch 1, 1920 
wea provided for by the Transportation Act, 1920, approved on Februar;y 28, 
1920 (41 Stat. 456). The Tranaportation Act, 1920, provided rather ax­
tenaive provitiions for winding 1l!) all anttera and disputes arising out 
of or incident to Federal control and provided th11t w1 thin a period ot 
t110 yearc tr .. the tille of p8111188e ot the Trnnsportation Act cauua of 
action arising troll the Federal operation lligbt he brought against an 
r.gent designated by the Preddent for that purpote . Jb' l!roel.Pat1on ot 
lllareh ll, 1920 (llo. 1559) , Walter D. Bines, Director General of Rail­
roeda, and hia 11uccestor in office, •as doa1cnatocl as the agent against 
whOCl ouch suits lligbt be brought. 

In view of the disrupted financial condition in which the various 
railrocds found themselves at the end of the war, the Transportation Act, 
1920, contained breed authority for the Govertllllent to make loans to help 
l'ehabili tate the carriers. '!'bore is still o111ng to the Government under 
sections 207 and 210 of the Transportation Act , 1920, a total of approx­
imately et.O, OOO, ODO principal and 110crucd inter est, which the Treasury 
De~~ ent is attempting to collect. 

Tbe office of Director Genero.l of Railroads has been co.ntinued up 
to the pret:ent tor the purpose ot liquidating the • u-ious ite::>a result­
ing troa Federal control. Since the appointaent of Andrew !.!ellon as 
D1r.ctor Oenero.l or Railroads by ProclaMtion of Dec..,ber 1.4, 192S 
(No. 1760) the vu-ious Secretaries or the Treaaur;y have serTed as D1-
r cctor General of Railro<lds . lolr. llorgentbau na awointecl Director O.n­
eral or Railroads b)' a ProclaMtion, dated Fahru:l.r;y 7, 1934 (llo . 2074), 
1.nd waa appointed as the agent pro'ficled for in section 206 of the Tl"Ma­
portation Act, 1920 b)' another Proc:lulation of the aame date (Ko. 2075) • 
llr , llorge.ntbau, as Director General of Railroade, b)' an order, dated 
!larch 2, 19.37, designated llesere . D. 11. Bell, E. P. Bartelt and !Iaurice 
Collins as Assistants to the Director General of R&l.lroada. It e.ppenrs 
that at n later date 'fl• T. Heffelfinger became an Assistant in place of 

!Iaurice Collins. 

In view of the countless difficulties involved in Gove=ent opera­
tion of the railroads during the World War ancl the diarU!)tecl condition in 
which the carriers t ound th""'selvea after the War, 1t it is contemplated 
tha t the railroads are to be operllted by the Gonrrwaent 1t ancl when anot!ler 
ftl' co.es, steps abould be tnlten oo• to prapnre a c011prehensive law cOYer-
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1111 nab operns... !be~ Of ... a 1M w1ll4 nqllln tM 
uaiat&Me of_,.._ 1a tM tS.u ot ntJ-nl ,..,..,.vau ... !M 
l•at thAt lbo\114 be 4oM •' tie dew 1a to OUftU 1'111'1o• ot­
!iciah f or coaatrwrt.S.ft 1Mu aloDc W1 l.illft. 
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• 'f"f""'" _ .. - ... - ---.....:=:.._- ••••W, Lawt= •a• 

aeri&l boeda -~ lNO to lift- a.ulld • .lfrill8 at a aet izatenn 

coat ot 1. 7Ste JIG' o.t, a - ~ 1.011. (It 1a Mt, 1A t11a .net, \Ia\ 

tbea• bonds otter a' cood taat o~ t.M nl.u, 1A tana ot t.M izatenat l'ate_,ot ta. 

tax exeaptJ.on pri...Ueca,wbn thalr Jia14 11 ...,..... witll 71•141 ca TMuv7 

bonda or aiaUar •tmi.U.e.) !baM boDd.. ware lllll11~~ raoffarecl at pri­

to Jield 0.20 to 1.86 JIG' -t, Upend'"'l upoo •tarit.J. leerl7 ~· 

ot tbe iasua wu reported to han liND d18p0Md ot ca t.M fun .sq, bat t.M 

r«Milldar, conaiaU., -.iJa17 o~ t.M 1At.arM4iate •tar1Uea, 11 ..UC ft\har 

uow13'. Otbu -'aipal boD1 ~ dar1Dc t11a welt totaled te,soo,ooo, ot w111o1a 

$7,500,000 na ~or nn oapS.tal. 

lith t.M poaeibla acep\1011 ot \be aiiiU'd ot tlT ,soo,ooo ot 'port ot 

Mew York Autllorit.J boDia, wbioh no held up lut welt pendiDc 110ra ti!Yorebla 

cond1t10D1 1 110 larJa -.ioJ.pal ofteriDCI are lzp&Ote4 ill the ca.iJic wall:. 

Bon. Be1117 lloraant~aa, Jr., 
Seorete17 ot t.M 'frauar71 
lash!ngton, D. c. 

Your• ~aithtl 

• 
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Jprtl 21, 1939· 

'lba 1 ~ ... llofore Wo eo..tu .. oallaroll a\ll, 

I a&14 tlul& \lao~ Wft14 oooa lie~ \o ll'&llld\ 1h 

reco-114aUou for ollaace• 1a Ule hz qot•, Tov 

Cbair.aa, Beprooaatat1Yo Jouehtoa, tosetbor with leaator 

Jlarrhoa , baa a:opreoHCI. a cleolre \o reoe1Ya cnar reoo-~ 

tloao 1D UM for ooulcleraUoa at \blo ooooloa of Ooacre••· 

Ia fiT otat••' todq 1 cleolre to plaoa oblof ollpbaolo 

011 tba rolo of fhaal pollq la bv.aluu rOOOYOr'7• 

Wa ... t rol.7 vpoa tbo pr1Yate ctozprt .. of ov _,r'7 

to p:ro4u.oo 80ot of our aaUoul illoo .. u4 \o pro.lcle ••t 

of ou.r o~lo~t. We b&Yo all tho pJIToloal oooaaUalo of 

eooaoalo pro.pari\7 - rooOQrOOo, labor, a.pital, JI&II&IOrlal 

ablllt:r, all4 a nat cl.ollooUo aarat . .t.Hboucb cnar procn•• 

from tho llot\oa of tbo clepreuloa boo llooa creat, wo are o\111 

ill a porto4 of iaOOIIploh 'buaaooo rOOOYIJ7 with aa 111&4oquata 

uaUoul iDO- aa4 a lorp YOl- of .....-plo;ruat. AD 

lq>ortaat -trl'bv.UIIC fao\or baa u4oullto417 liHD tho 

lataraaUoul oooaoalo aa4 polltloal oHuatloa. lo4u.oo4 

worl4 tr'Mo 0114 foe:r of war oro a 4r-c oa Cllll' a-..trlal 

eatazprtoo. 'llafort'llllatol.7, ~oowWor, Ule latu~~aUoDal 

o1 tuaUoa 1o lars-17 11oJoll4 ov ooatrol. Wo ... , f1114 oach 

ool'llUOD ao wo - 1a CIQI' OWD cl.ollooUo ~· 
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naUoul co-• 11M '-- tn.•U. flea Ito te 6o ,.,..., 

ot lh to\al n'llirs 1a tM laa\ t• l'NZ'• \e _, •• 

Cll"ea\ llrUa1a 11M n-\~ bpcW hoa a ~•\UU.ut 

ira41\1oa of • ellT ... , .... nqeh u4 1a U.. tboal 

, .. z 191to h .,, 'he ~ lliWoa oa -'-· ..,., of 

l<hich, 1.352 llillloa h to 1lo 1lonnecl ..,,.., hrv-Uaroo 

per-i of ~ heull ~i la 1939 h tor ~ •-

ld.D4 of •:q~ea41tvo. IA I~, !jO peroa' of~ 1939 

natloul ~ h to 1lo clno\ed. \o "t.h pupo••· 
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U 11 110\ eM7 w CJ'UP at - \be flall S.,lioaUou \be\ 

thea• taoto oarrT to1' crv on~'· lllill w fonuaawq 

nH4 aot co \0 moh onl'-o, n O&II.DO\ aToU colac ,.n 

n;r; aD4 \be\ ln \u1'll JIM&I \be\ ,.. na\ o\111\ ovoolno 

on othu npc4l nzoea l t ,.. uo to -111\aln fllcal oaal \7 

111 a thcalq ot.opento W01'l4. Yo a1'l 111 tho pooltlon of a 

t..tq wl>ooo houo h .,.,..,7 thl'Mtano4 b7 a hurri0111e. 

!he etfono an4 tiu.Dc1al roao'Q%'011 of tho fuolq .u\ tlrat 

of all 'be 4Am>to4 to otriJIC\llenliiC tho obel\11' apl111\ tho 

otora fol' 'llhloh \h17 ue 110\ neponalblo aliA wbioh thq 

OAJIII.ot control. Ao a row.lt, a81IT ot tho luxurlea of lifo 

nat be fol'lt;OIII fol' the tlM beiJIC, an4 tbel'l .., haTe to be 

curtail.81n\ of what ue ao~lq ooul41ro4 nooud the. 

!he al\ol'lla\lTe 11 one thot , I take lt, n ONIII.Ot cou14a1': 

fhcal l1'1'1Q10Ulb1lit7, an4 a tailue to look bqond tllo 

non .onth 01' non 7111'• 

fhl abl- 111148 for 1'100TIJ'7 aJI4 l'llllf depend OJI 

'buelno .. oon4H1one. ~\UII fol' \boll pGJ'POIII 0111 

dlollne a• nOOTo1'7 p1'00io41• 011 the o\hel' band, ~en ill 

mob a pel'lod we .mat oxpoot a pel'faot q ~l'otandablo 

proeiiUl'l tor a ~or of other wortb7 o:spo1141 \Ul'll hadiiC 

aothliiC to 4o wl\h natillnal utc•• or nllot. 
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lle:re blk of nell •-'hr, af a ltfi211h l'Ollq aa4 

a f1ra r-bl"-, h •' Sa UMlf ~ to cln ev 

OOOIIOIIQ' \lae - 1\ ueUo file real ~ 

dll 0081 •••• plaa bu ,_ llllopte4 \bat \he -~·7 

reoop!s .. \o be realhtlo. !1M OoJIIH•• wlll bow wba\ 

-"••'• h bel\ nl\M \o \ba ...,.loplu, of I'CIAih a pla. 

.1.1 far ao I !mow, \he oo..tn111 ohar&l4 wl\h ooaold.erhc 

eppropr1aUoao an4 ret"oaaos work liiA~ellde\17 of IOoll 

o\her. I lalow tro• oo•er•Uo111 wlth 88117 of TOll \lae\ 

the laoll: of 0011nl\a\loa .Do U d1fflCII11\ to llrliiC about 

the obJ eoU,.. \ba\ llo\h 7n. and I 4eo1ro. J. ao\hod \ho\ 

alcht well be of aollotanoo would be for the 1fqo aliA 111&111 

an4 ApproprlaUoao Ooood\\111 of \hh llooue, aliA the 

l'1llaiiOI and qproprla&loa• Oooal\tlll of the IoDate \o 

_, IMh 11111o11 ao a Jolllt a..mn .. oa J'loool PoUq 

to oou14er \ba onroll upeoh of \he ape...Unreo u4 

ret'l- procr-. Ia \hh .., IOoll upo~~al ...... propoool 

cnld be oo""*""' ri\h all o\hen 111 \Ill llch\ of 'Ill 

total reiOU'Oft palla'bllo I ,.....ntuol \bat a .. ,hod 

a1111lar \o We Jobt-oa..tnoo ..... u.a Ml ,_ 1a 

-•••hl ... 111 \he 1\ate of ll-ula for a c-rter of • 

oehJT. J.aotlaer aa\hod of nlu wnl4 be to foll" \hi 

prooMiare \he\ • us 11111 ..U 'Ill lii'Wii" 1QI •Ul the 

2G9 
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lut tii>P1'0Priat1ou "bill baa 1o.ea pauo4. !Ide .. ._,, 

I lleliOYI, h 1D uo whh coo4 renlh la ...... 11 

!lma tar I han lion 4Ml111C whh tho t hcal. pcllq of 

tho Je4oral. GoYormant alone. !lloro it , lloWOYer, mother 

lli&IU7 i.Qortut prolll• wlliall OODOU'DI "beth tbo Jo4aral. 

aJid the 1\a\e GoTO~Dho l'o ehoul4 boar 1D 111114 \lla\ 

110re thaD halt the to\al. of \u: rOYoDUo h oollocto4 ~ 

State an4 looal. cc>Termaoll& 1. !'lloro h 110 DD1 v or or4ero4 

rolaUonehip lloW.Ou the Je4aral. thoal. qotea an4 tb• ftah 

8114 looal. thoal. qotoao. Orulapp111C tu:oo han P'OWD 1D 

• 
uaabor an4 o1oe ao both Je4oral an4 State OoTernaonto "~~aPe 

the Jo4eral. GoYo,_\ 1a 1.Jicrou111C _..to. !lie rowlh 

of our anaroh1o !local elw.&Uon hen beoo• • 1Doroaa1ac13 

uuaUotactor," to "both the Btah OonrDMDte aa4 tbo Jo4eral 

OoTorDMat, .,, an llooolli!IC iu\ohralllo \o MilT t~n· 

!hero 11u bea -h oone14onUon of how or4er oao be 

1ntrocl.u.oo4 iD\o · tho Je4oral.-Stato ti ecal p1oturo. Jor 

eu.plo, tbo ~ ~-t llaa liMa ·~ upeo\o 

of tho prolll• f or MTeral. 78&1'1 • 1\ it , "boWOYer, a prolll• 

of au.oh croat eoope that qeoial. .. \bo4o will "be roqa1M 

tor RltotauUal. aoCIGIIIPllAooeat• A .,...ouo" that bao .. rn 

370 
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1a for Oo~~CN•• to onata a ...U, '-IPOI'&l7' aUoul ..U•tea. 

lll.ob a oo1111hdaa Uft14 ... _.. vp of - lla'l'iac \lie ~~Sc~Mn 

po .. 1'bla lwel of a11U1\7 ul pllliUc ocana.oe u1. repreeeaUac 

""t the J'e4enl., hate ul. lcoal 10•eraaeata u nch, ~ the 

utioaal 1Dhreat at larp. !heir t'aacUoa wcnal4 be to a\uq 

ia\UjiOYer"DMBtal f1aoal poUq 1D 1h _.., rudtioatiou u4 

report to OoiiCN .. , perllapa 1D ,.., Ja&ra. I ..._.., tlla\ 

ColiC" .. • oreate 8QCh a co.iaaioa at thh ae .. toa. 

I pa .. - troa the probt.e ot ccaral fhcal poliq to 

\hoae of taxation. 

loae people aq that the..., to atiaDlete lruiaan h to 

cut tr.ua. ~ woul4 ba u .. .,. c4 popular thine t o 4c u4 

I aboul4 Uk8 to .. e allla to 11C1W with U, lnlt I ... , ianeel. 

coU.. it with all .,. atfti~~Cih. A ccnm\1'7 \hat 1a hoillc \he 

4af1c1 t thd we face •4 the.\ hae bMa paaolac thrneb a 

aer1H of 4et1cUa, aa we u.a, allcnll4 aot eYA -•14ar nob 

a aon. Ua aaoptioa wo1114 -rlaae eYe17CM that \Ura wu ao 

1ahaUea of eYer lal.uciDC the lnldcet• 

fth &oM ao\ - that 1111 chr.aca• alllrol4 'e _... 1a tile 

preaat tu qn•• Oa the ooatl'&l7', tbtra I!IIP8U te M "'* 
1-\ tou .,...ra1 wr• 1r. -.!!ic:h obataol..: tc lnlal-• eatezprlM 

aiCbt ... r-n4 _,. ~fta 1a t.z ~ that wo1ll4 aet ra4ace 
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(l) file nn• ..... h to ... , ... --· for 

protlt la - u4 Ulerefora Yaanr-~ 

craa••r tbell 'IMir-- Oar pro_, tu .,.., •• 

upoclolq ill \l!,o llloo• \ u , coatalaa f .. mr.. wblch 

operate ep.1aat aow oatorprlae. !bore are a -ller of 

\ b .. a 11bich Jdclat lie altare4 wUb, lll 'Ill opWoa, u 

tacr .... 11l eqaitJ. h\Qra heuM of &0"'•....,., obU~ 
Uoaa, Jo4eral , hate, ud looal, aiel>\ be lla4e fl>ll1 

taxable ...U.r tbe llloo .. tu. !be .,........., Jlepe.rt_, 
bu alread;r rooo-a..l \bia aoUoa. Allowuoo 111pt 

be lla4e for lluiUOOI lOIMI to be oarrle4 foJ'IU'4 ud 

offaet &Cialal\ laooM ill tuhra Je&rl • Corporation• 

lllcbt lie allon4 t o 4ednct capital loa .. • troa tbeir 

or41Aarr u-. loaooobat creator 48clucUoa of 

a.pltal lo••••, perbep1 1ll t be O&l'T7-forn.r4 proYiliona, 

aicht lie allo .. 4 lll4irlcblale . fu peaalU .. Oil tbe 

ieeu&Doo of a.pttal 1\ocll: u oo..,ar.a to tbe b-

ot boa41 aicht 11e r..,...o4 tbrol:ll)l ellalllatioa of 

tho aapl tal atock an4 ~·•• profit• tu•• aa4 a 

lllllatutlal d1rl4eD4 cra41t t o la4lrlclaal1· !be top 

ratoa lll the lll41Yiibal aVID aohe4nlo atct.t lie 

re4uao4. I Pall DOt 41_. tbelo toahna la 
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t.tan. If 1ft an lA\oi'HUt ill fu\w Wor.aUo11 

concern111& tba, or eaT ot'Mr upeott of \hie 1tat•111t, 

rq otatf u4 I are prepared to tv.r11hh 1\ u4 •ill be 

ha.PPT to 'IOrk 'lith 1ft to \'M exton\ fOil ..:, l!ollro. 

(2) A oecond WT ill 'lblcb \o aake OV hx 1_. 

1111 of .a obotaclo \o I.11Yeot11m .ad 'bu.ll.11111 

oJpalllli011 h \o &Tol.d taxation of a ld.At that ..:, 

I. -.pair a 'bu.lillou fl.ra' a worki.JI& ott>l hl - a rew.lt 

\'M\ aa:t ooev.r 'lh111 t'M fll'11 1.1 opora\111& at a loor. 

or h ti'Jill& to aake &')04 a cub train cauao4 liT 

l'IOID\ l011e1o Soae e:r&llqllel Of chaDCel 'lh10h would 

operate 1u thio direction area ell.llln&tl.on of the 

oapl\al o\ock \u; allO'IUOI of a buol.nlll loll 

oarrronr to tut:are roar•; l.uorl&le l.n the 414ncti.-

111.1Hr of oapl\al loooeo 117 corporatlone u4 of 

OIIPHal lo 1111 111 ceneralo 

(J) 0\bor chapo t'Mt '101ll4 'Mlp 'bu.II.Jieoo are 

tbooe wldoh leeoon \'M oo~q>lexi \7 of \'M \IX 

o\l'WI\VIo A Jdcbl7 protnctin tiX qot• IUCh &I 

cure o&nDOt bo ••rr oi~Q>le lf it 11 \o be equitable 

U4 DO\ emeoolnlJ 'b'IIJ'4ID1011e &t e:tlf pol.n\o 

llo1le'ror, ,.. ou coa\I.JIU t o JIOYI to.....U d~~pllolt7 
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N prerln.a]J' _,loud.. A Uein)le abup \hat 

1111'1114 la- \ha nwe- for \be tll\ure 1a to 

ooor41ute \be •tate au4 ctn tane 1Dto o11e \ax. 

(2) !be r..,.IIIU ],oat owl.JIC to &4,1ut-h 1D. 

\uea ell oorporaUou oo'll14 proparlT 'be raplaca4 liT 

1110r-• 1a \he oorpora\1011 111-e tu rate, wblle 

rn•• lea\ 4lle \ o e4,taat-h 111 \uea 011 

111UY1daale oo'll14 'be raplaca4 liT 1Dor-• ill the 

1114h14ual 1DCOM tax rat .. , parUo'lllarl7 ill the 

a144le aunu: 'bracata. 

(3) If NUUoll&l l'niiiiUI are llee4a4, tbe 

leaet 41-llriiPIIC effect on 'blll111eu woul4 pro'babl7 

ree'lllt fro. further rate inoraaa .. 111 the 111441• 

'braokeh of the par..,ll&l iiiOoM tu: &114 the eatate 

&114 elf\ \u:ea, acc~uh4 'b7 a reb.c\1011 ill the 

Gllll'tiOII tor ntate eD4 ctn ,_ au4 e11111uUo11 

of \be ti!O,OOO lll..u"Uoe ell_.. tor \be eatate 

\u:. I a 'tift of pre-' 11o.a111eaa 001141 Uou the 

IOOIIOUO hpact of e:rt7 n.oh illore&MI lbolll4 'be 

poa\p011a4 tor a .,ear or ..,, !bh poatpona-et 

will - allloa\ autoaa\10&117 tor \be edat e tax, 

ow!.ac \o the 1o-. puio4 of u•• ellon4 tor 

~'·'loll\ tor \be~ tu: • - apeciel pro­

w1a1eu lli&lt' -- ulllrallle. 
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I \!Wik W eJinl4 ooathmpl17 he're 1D. 111114 \~ u a 

.-ra1 priJaotple of fai:r11.,.e, ,.. o'Q&bt to liiOl'eue tbe 

p:ropol'\1oute Jlal'\ plqe4 'b7 41:reot \IIQe \bet CIPI1 tab ..,001111, 

of 11141rlclual 41ffe:r.o .. 1D. \be power to nppol'\ connaat. 

!be ohhf ..-pl .. of 1'001> \&De are \ be la4h1.«Dal 111- ..,4 

eeta\e u4 lit\ hzea. !be J'e4eral rellaaoe oa nell \a~~a 

~4 ~e eepeoiall7 cr-t alae• 1\ate &4 local con..-ta are 

110t able to ,.., tbea 11Ml'l7 u etfeotlnl7 aa 11 tho J'ed.eral 

Oon.,_,., , 11e allov.l4 look fol"'IP1'4 eoreatul.l.7 to el1e1D&t111C 

fi'OII 0'0.1' J'e4e:ral tez _,,,. the UJllltaoturere 1 excil .... a, 

with ho or tbrM taportut neep\ioae, other atecello.DeO'U 

Bo....,.er, 1A 'f'ift of ~e pr .. eat reYaau ... a. of the conrDMDt 

aD4 \be faot that th•e \&De I>M'e ~-~~ lD operatioa loDC -='QCil 

eo ti>A \be bllabeeaee attec\e4 baTe 111 pural beCOM eo!.Ju.ate<l 

to ~. I n 11 "" that tbe7 M coatl.aaed. at thb u ... 

Ia 41-at.ac wbat nw•- eouroe• are 110et 4ea1rable­

or leut 'IIBOI.ee1:rable - I ben opokall aa lf ,.. ha4 tr" choice 

~etfteD 1(104 tu -..rea u4 ha4 \U -IUJ'e•• !o eo .. uteat 

,.. 4o baTe lt, 'but u ,.. eeak 110re u4 eo:re reoreau, the ollotoe 

beoo•• 1Doreu111Cl7 reetrtot..t. .Alreed7 ,.. ~· le .. r.-1 

ollotoe \baa we are qt t o r.-lhe• li/q \a, ho'lle'ra:r p4, lf 

preeee4 \oO far, l>-• ..al7 'IIIIU'U•- or I')M 'bqo114 \be 
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B.M.Jrs 

Hanees 

H . I!. Jr: 

Bell : 

H.M.Jr: 

Banes: 

Du!tield: 

White : 

H.N.Jr: 

White : 

H. M. Jr: 

White: 

B.M.Jr: 

383 
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Did you aee the lateatt You may not have aeen that. 
(h•nda a newapaper clippin& to Hanea) 

BLrney XilgOl'e called me up yeatel'day and told .. 
that it waa all over the place, that the newe 
tellowa all had it. 

Jesse Jones tor Secretal'J ot Commerce and Hal'l'J 
tor Secretal'J ot Navy. 

I expect that's the only way they could hold R.P.o. 
and Commerce together. 

Well , ita all right. As I said yestel'day, I can't 
argue with ghoate. 

Johnny, got anJthin&t 

llo, I haven't anJth1ng this morning. 

Nothing. 

This is the letter here trom the American Farm 
Bureau Federation. They did a vel'J nice job, 
much better than appeared trom the way th&J taxed 
that other thing and the statement they made. 

I'd like to take it with me. 

Yea. 

Then here is - you asked tor a report on this 
"Economic Program tor American Democracy" by 
this man trom England. 

And here is a report on Vice President Garner ' s 
request that you asked about . 

How many delegatee baa he got? 

He won't get any on this report. 

All right. The American Farm Bureau thing I'd 
like to talalw1th me. 

Where 1e evel'Jbody todayt God, these fellows can't 
take it the -Y I can. 

(on phone) Find out whether Kr. Gaston and Mr. Poley 
are sick. I ' d like to know. Please. 
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B.ll.Jl': 

FoleJI 

H.M. Jr: 

Foley: 

B.!l .Jl': 

White: 

B. IA . Jr: 

Foley: 

H.M.Jr: 

Fole71 

White: 

B.ll. Jr: 

White: 

B.ll. Jr: 

Hanus 

FoleJI 

B.M.Jr: 

386 
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Well, lt went tiDe, and theJ're .aeting at eleven 
o ' ;>lock th1a 110rn1ng. 

Would lt be appropriate it I called h1m up now an4 
aeked h1m how it wae going! 

Sure. 

(on phone) Congressman Saaera of Hew York. 

Clerk of t he Committee ea1d that th!nge looked better 
than t hey had been and the7 were ver,. opt1m1ati c . 

Well, being eer1oua, that ' e sort ot wh7 ~~q plana are 
uncertain, becauee I d1dn' t know how th1e thing wae 
going to go. 

The7 are going to vote today; t hey' re t1n1ahed with 
the debate an4 th~y're starting at eleven o'clock 
on the amendment, with tive minute~ to each amend­
ment. They're going to t r y and get a vote,ao theJ 
oan all go to the ball game . 

That 's pretty good. 

TheJ're meeting at eleven o'clock inetead ot later. 

The man I sent said that Voorhis made a ver,. excellent 
speech tor the bill. 

Voorhie! 

Voorhis - Congreaaman. 

Where' e he trca! 

C&l1torn1a. 

It ne veey interesting that the vote on the I'Ule 
was 208 to 147, atrictl7 a part7 vote. I think onlJ 
two l)niOcreta voted againet t he rule and only two 
Republioana voted 1n tavor ot the r ule . So i t na 
strictl7 a part7 vote on the rule, wbich I think will 
be about the vote on the bill. 

What na the rule! I don't understand. 
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Gibbons: 
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H.M.Jr: 

Gibbons : 
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Gibbons : 

H.M.Jr: 

Gibbons: 

MeR: 

390 
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paid to them b7 the Gel'll&ll Govar~~~~antt Re .. mber 
we ware d1eouee1ng thl\t wtt'h yout 

Vall, the point waa that the 11a11 ~dn't han 
to put up the cash. That vae the point. 

That vu the thought on Johnson's part, but it 
won ' t work out . They'll have to put up the 
tvant7- riva percent duty because we have no V&7 
or telling; there ia only an arridavit , and 
Collector Durning thinks that would be too much or a gamble. 

Vall, I don 1 t know anyth1ng - I don 't know who 
brought it up to me. 

Johnson brought it up. 

We 1ll let you and Johnson handle it. 

Yea. 

Did you disouss Mrs. Pike with Jim yesterdayt 

How did 70u know Jim was beret 

I wanted to talk to h1m; he said •I ':n going to 
haYa lunch with your bou; I can't talk to 
70Uo 1 

Yea. 

Senator Pepper submitted a nama in place or 
Allie Angle ror inveetigntion. 

Allie Anglat 

The Oolleotor or Cue tome in J'lorida - I '• BOr1"7 • 

Oh. 

I · gueu we'll have to inYaat1gate u. 
We'll inYestigate it aa a reYenue oue. We 
ought to investigate that. But as I told you, 
the bou hae already had hh talk w1 th Pepper. 
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Fole;r: 

H. M. Jr: 

Fole;r: 

H.M.Jr: 

MeR: 

Ranee : 

MoR: 

H. K.Jr: 

MeR: 
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One e11plo;ree, I can tell 7011• 

(Kre. notz 00111111 in) 

Loolr., M11e Ohaunoe;r, e1t here. 

That ' • a memorand~ tram Tietjene to me, but 1 t 1 e ••• • • • •• • 

'1'hat 
1 

• wh;r :rou poeeibl;r came late this morn.ing. 
Doing that. 

Yell, thie goes nth me. 

Ve ' re getting another one on the port control. 
Yee. 

393 

Mao, I spoke to the President last night and 
aaked him it I could get in touch v1th Oarl (}ra;r, 
former head Of Union Pacific - he said, "Fine• -
on this thing. And find out - and wUl· ;rou 
aek it the;r'd be here at ;:oo. The President 
aleo euggeeted I have the president of the 
B. 6 0. ooce down, and talk to the tw of them. 

Gra;r, that's the former head of U. P. 

And Dan Villard. 

And Villard. 

And tell them what it ' s about - that ver:r oon­
tidentiall;r, v1 thout an:r publioit;r, I want to 
talk to them about , in case there 1a trouble 
abroad, what the;r think we ehould do. 

Yee, dr. 

And I'd like ;rou and Bell i n on it. Get that 
thing etarted. That's 3100 P . M. next Monda;r. 

In conversation v1th them, :rou 111ght drop a 
word nth respect to the pouibil1t:r ot ueing 
that eue group again eomeU• ln the near tuture 
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White: 
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Ia that all r1ghtt 

It 1 a all right. 

Willing to leave it that wart 

Very tunny - we had th18 meeting at the house 
last night and duri ng the discussion something 
came up - I don ' t know what it was - Eccles 
said that he - he opened the meeting bJ aaJing 
he hadn 1 t seen Currie i n a month. So I said, 
'Yell, I'm alwaJa glad to meet Cu.rr1e at my 
house, • or something lU:e that. !hen when the 
next thing came up - something o811le up about 
hie work, Eccles aaid he didnTt cpite under-
stand . . . .. ...• 

He said, 1 If I understand Currie ••••••• • • • 

Then we asked him i f he questioned i t. He sai d, 
1 Well, of course, I brought Currie over trom 
the Treasury with me because he agr,ees with me.• 

Then Harry says something about - it wasn't eo 
bad having a boss that you could disagree with. 

Incidentally, you know, you (Bell) were inVited 
last night. 

Yea. I thought it was called off. But I hed 
this other engage111ent. I ncidentally, I was the 
honor guest and couldn ' t very well stay away. 

But I mean you were extended an invitation. 

Yea, thank you. 

Smith said he was very pleased with the meeting. 
He said he hoped that that was Juat the kind of 
meeti~g that could take pl a ce in Washington. 

Did you purposely not call on himt 

I thought it was unfair to call on h1m t he first 
time. 
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It '• tbe other wu al'OUIId. I '• not eat1et1ed 
with tbe 11a1 the;rlre treating ue. 

298 

Well, be'• prett;r well 11ned up. I waa dellgtlted 
with the reeultl. 

Take a l ook at t hle week '• 1e1ue ot Llte - the 
great racket-bueter, Governor 8tark.----

He1ll get qulte a oupalgn out ot that. 

Mow, what I 14 like to do now 11 - I 1d like Ran11 
and Gaston and J'ole7 and Dutt1eld to eta;r w1 th 
ae, pleaee. 
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JG!Jr: Hello. 

Apr~l 21, 1939 
9:~ •••• 

359 

Operator: Mr. Oaeton lett hie home at 8:30 and the lllald said 
ehe thought he vae oolll1ng t o the oft1oe. 

HII.Jr: I eee, and what about Oongre11un lkllae re' 

0 : 

HMJr: 

I'• tr)'lng hill at the hotel and hie room 1e buay. 

1'hanlt JOU. 

0 : Right. 

9:46 a.a. 

HMJr: Hello. 
Andrn L. 
Soael!l: Hello. 

HMJr: Korgenthau tallt1ng. 

S: Good 110rn1ng, Mr. Seoratary, how are you' 

BMJr: I -- I 1a f!ne. I want to congratulate JOU on the 
aagn1f1oent Job JOU1re doing. 

S: low wait a a1nute, don't do that until t01110rrov. 

HMJr: Well, 10u're two -- tvo-th1rde through. 

B: Well, I hope eo. 

HMJr: I think JOU 'n handled 1 t ai~q~ly wonderfully. 

s: Well, I'• doing the beet I oan. 

BMJr: How do you feel about 1t todaY' 

8: I feel fairly good and, of oouree, you mow that al­
aoet au)'thing a1(1tlt happen but I -- I think I'n gottc 
our e1de ao lined up nov that they von' t break up. 

8: 

t!Jl-twh• When do you etart Yot1ugf 

Abo.at - - we'll etart YOt1ng about tveln o'oloolt, I 
lblllk - between tvel Yl and one. 
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ADd then e't'8r:rbo41 goe1 to the ball gaae, buht 

!bat• • right. 

400 

Yell, we're down here and it I oan be ot an7 help, 
don't hesitate. 

Well, that's tine, Mr. 8eoretar7, I oerta1nl7 appre­
ciate the - - the help that your ottioe has giTen .. 
so tar. Mr. Bernard, Mr. White and the attorney, Mr •••••• 

r oleTf 

lo, the -- his assistant, I believe. 

Berastein• 

Yeah, that's right --Mr. Bernstein. They've been Tery 
wonderful. 

Good. Well I -- well I' m ~lad to hear that and Juat 
don't forget that I'm -- I m here 1t I oan be ot any 
uae . 

.Ul right, Mr. Secretary, thanks a lot. 

M7 .one7 ia on you, 

fb&nk you. 

!Yo billion dollars. 

I -- I hope that we oan bri ng it thrOugh. 

o. r. 
.Ul right. 

.Ul right. 

B:re-bye. 

Good bye. 
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l!)!Jr 1 

M: 

I!HJr : 

M: 

I!HJr: 

1-! : 

HMJr: 

M: 

IDIJr : 

!~: 

ID!Jr: 

M: 

m~Jr: 

V.: 

f!!.!Jr: ... .. . 
HMJr: 

M: 

I!MJr: 

M: 

I!MJr: 

M: 

Hello. 

Yes, Frank. 

Henr;r? 

Talking. 

Henry, t his is Frank Murphy. 

I understand. 

In regard to the ••• ••.•• 

Hello. 

Hello. 

Yes. Somebody on the wire? 

April 21, 1939 
10:47 a •• • 

Yes, Just a minute , Henry. Hello? 

Yes. 

Now 1t 'a all right. 

Yea . 

In regard to the Skidmore qaae • ••••. 

Yeah • 
• •• •••• which I haTe been oheoklng u9 on ••• • • 

Yeah. 

401 

••• •• •• 1t'a not i n t his ott1oe on a very aat1etaotorr 
bae1s. 

It is not? 

It 11 not. 

Yeah. 
'!'here ' s pr aot1call7 nothing been aubll1tted to us 
exoept a r equest t o haTe a Grand Jur7 aTa1labl• 
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Yeab. 

11;'e not 1n &117 oon41t1on htre at all where we ooul.cl 
so ahea4 YUh u, aDd What I Ylllh :rou vou1d c1o --
1t 1 t 1 1 agreeable Y1 th :rou -- 11 1netruot JOur 111&11 
there to oontaot Hr. Morrie r1ght ava)' anc1 ••• 1t 
tha1; oan•t be brouabt up to where ve oan take eoae 
aot1on on 1t it ve•re go1~ to. 

Uh-huh. 

Korr1e -- I eent tor him thU morru.ilg to tal.Jt onr 
Y1 th it -- tal.Jt 1t over vi th h1a, aDd he 1 1 reported 
to ae Juet how it etande in th1e ottioe, and there 
1en1 t an;rthing that we oou1d do unt1l eoae turther 
aaterial reaches ue trom JOur 1nvest1gatora. 

I see. Well •• ..... 

So it JOU'd have )'Our man oontaot Morr1s, I th1nk the)' 
oan work out the program to be tolloved here. 

I'll do that. 

.Ul r1ght. 

!banlt ;rou. 

Good bJe. 
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Uh-huh. 

And he v~s looking tor nome connection 1n an 1nduecrr 
or 1n a bank -- 1n a going 1net1tut1on. 

I eee. 

And that vaa all there vae to that. 

Uh- Huh. 

But I think what Steve 11 looking tor vae 1011eth1ng - ­
th1nlt1ng that aaybe at the end of next year he 'd be 
out -- he ' d have to get a Job. 

Uh- huh. 

But I think that • a all there vae to 1 t. 

I eee. Well, just -- th1e 1e Juet betwe~n the two ot 
Ulo 

Well , that's -- that• a the story and I'll ke3p 1t 
1tr1otl7 oont14ent1al. 

R1ght. 

'fban)t you • 

Good bye. 
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