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To: 

From: 

April 22, 1939 

The Secretary 

!.Usa Lanigan~-' · 

The total number of WPA workers 

on April 15, 1939 1u 2 , 756 , 25~. 

The decrease from April S to 

April 15 was 145,699 workers. 
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WORl8 PROGRESS ADKINIB!RlfiOH 
Nu.ber of Workere ~loyed - MOnthly 

United 8tatea 
~ber of Worker• 

1936 (In tbouaands) 
January 2,926 
February 3,036 
llaroh 2,872 

April 2,5~ 
May 2,3 
June 2,256 

July 2, 21!9 
August 2,~7 
September 2, 2 

October 
November 

2,4:1 
2, 3 

December 2,192 
1937 

January 2,1~ 
February 2, 1 
lolarch 2,115 

April 2,070 
llay 1,999 
June 1,821 

July 1,~9 
August 1, 0 
September 1,451 

October 1,~76 
November 1,~20 
December 1, 29 

1938 
January 1,901 
February 2,075 
Karch 2, 395 

April 2 , ~82 
Kay 2, 78 
June 2,767 

July 2,967 
August 3,067 
September 3.120 

October 3,2~ 
November 3,21 
December 2,986 

1939 2,883 January 
February 3.0~1 
Ka.roh 3,00 !I 

Bource: Works Progress Administration 
a/ Confidential 
Zlnthl.Y t11N1"ee are weekly figures tor the 

latest Week or the .anth 
They ino lude certified and non-oertif1e4 
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WORD PJIOORESS ADKINIS'l'I'IA!'IOII 
Nu.ber of Workers laplo;red - Weet1:r 

United Statee 
Week enUog 
1938 

Ju1:r 2 
Ju1:r 9 
Jul:r 16 
Jul:r 23 
July 30 
August 6 
.O.ugue.t 13 
August 20 
August 27 

September 3 
September 10 
September 17 
September 24 

October 1 
October 8 
October 15 
October 22 
October 29 

November 5 
November 12 
November 19 
November 26 

December 3 
December 10 
December 17 
December 24 
December 31 

1939 
Januar:r 1 
Januar:r 14 
Januar:r 21 
Januar:r 2/S 

Februar:r 4 
February 11 
February liS 
February 25 

IAaroh 4 
!.!aroh 11 
l.!aroh liS 
lla.roh 25 

April 1 
April 8 
April 15 

Ru•ber of Workers 
(In thousands) 

2,807 
2,853 
2, 899 
2,938 
2, 9ll7 

2 , 993 
3,017 
3,039 
3, 0El7 

3,M6 
3,102 
3,114 
3,120 

3,129 
3.137 
3,lll7 
3,201 
3, 245 

3,263 
3,25S 
3, 244 
3,216 

3,185 
3.139 
3,083 
3,021 
2, 91S6 

2,967 
2,927 
2,89/S 
2,81S3 

2,966 
2,964 
3,010 
3,043 

3,034 
3, 009 
3, 012 
3, 007 

2, 976 
2,901 
2,756 !I 

Souroe: Worts Progreee Adainiltration 
!I Confidential. 
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GROUP XEE'ri iiG AprU 24, 1939. 
9 : 30 A. K. 

Present: Mr. Ranee 
Bell 
Gaston 
KcReynolde 
Lochhead 
Graves 
Haas 

H. M.Jr: 

Haas: 

H.M. Jr: 

Haas : 

H.H. Jr: 

Foley: 

H. M,Jr: 

Gaston : 

H. M.Jr : 

Gaston: 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Hr. 
Mr. 
l(r. 
Mr. 

White 
Fole)' 
Duffield 

George, it you would prepare letters to the 
people that Larr)' Seltzer eaw laet Monday, I'd 
be glad to write them a letter ot appreci ation 
tor eeeing Larry. See' 

I think that would be very gracious and •• • ••••• • 

And I suggest Larry go out next Monday, a week 
rrom today. And I think by that t ime we 111 
know which way the automobile industry is going, 
\fhat t 

That wUl be excellent. 

And Herbert, I want to write the Speaker, Sam fllo.T­
burn and Somere letters ot appreciation tor 
getting the bUl through - particularly to 8o!llera. 
Ed, ls there an1bod:r else up there besides t he 
Speaker, Ra:l'burn and Somerot 

No, I think on the House aide that ' s enough. 

All rlght . And then would you wrlte a letter tor 
the President to Somers, thanking Somers? What' 

Yea. 

Have you got a apeeoh t or me to maJte before 
Dr. Parran toda)'' 

I asked him to send up soae memoranda. 
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B.X.Jrl 

\'/h1te I 

. H.M.Jr: 

Vhite: 

H.M.Jrl 

White: 

H. M.Jr : 

Wllite: 

H. M.Jr: 

MeR: 

H. M.Jrl 

White: 

White: 

32 

- 3 -

Well, that 1a - I 4on 1t lllta that an:rn7. 'l'he 
ttung we don1t lalow - w 1re va1ting to hear tro• 
the financial attache. 

That 11 what I thought. And lly IDeiDOl'&ndUID vas not 
shaped tor h111. 

We're walting to hear tro• the tinanclal attache • 
There's a little poker plaJ1Dg there. I'• just 
going to hold 11y oarda and let the other tellow 
bet tirat. 

I think that 1e desirable on Argentine. But I'll 
have someth1Dg. 

Did you aee that letter - I preaUJDe you dld - tor 
the President to the Allbaesador to Colo11bia in 
answer to the Allbassador1 e lettert 

I didn ' t read it. 

That raises an important ~ueation. 

Listen, I 1ve been doing my homework here Juet as 
well as eome other people do it in their ott1ce. 

Well, we'll have t1tteen minutes anJYaT. 

It won 1 t take me titteen minutes w1 th these people. 
You got your stutt ready, Maot 

Yee. 

Yes. 

Then there ie Chile and there 11 Nicaragua. But 
you can take ot thoee tour llbatever you want and 
poetpone the othera. 

Whioh one d1d they ask tor? 

Well, Saturday they put preaaure on tor Argentina, 
and it vas our understanding that that wae thl 
leaat preuure-tul. 
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H.M.Jrl 

White: 

H.M.Jr: 

White: 

H.M.Jr: 

Wb1te: 
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- ~-
lfbat they're do1Jlg 18 th1e. '1'h11 tl1low ooaea 1Jl, 
you eee, and he doeen1t tell 1!81)11 what he 1e bere 
tor and he aeka Eepil to pat the pree•ure on 
Wellee to tell me what he wante. And I'm waiting 
to hear from their adVi1er and I'm not soing to 
move until the tinanoial repre1entative - the 
ne.xt move 1a !rom h1111. And when he 1u'l:ml.ts a 
memorandum to me, then I 1ll give it to Welle1. 

It' a det1n1 tely not in the stage where you oan 
make any contribution. 

In other words, I 1m not out selling an)'thillg. I 
want them to co1111 and aelt me. They va1 ted tor 

six years. Welles said tor 1ix 7eare the7 proll11ed 
him a trade treat7. I 1m not going to 1p01l it nov 
at this stage. They've me1eed it up tor 1ix yeare. 

Something a little tiehy about their turning that 
over to ua anyway but I have that down in another 
memorandum. 

On the Argentinet 

I think ao. 

But the only thing, aa I 1ee it - I see Filipe Eapil 
at dinner and I •&7 something to him about 1t and 
he doe an 1 t know a thing, and the Treasu17 repreeenta­
ti'f'e hadn 1t told him anything. He's t171Dg to t1nd 
out what it is. 

Johnt 

You aelted us to get thie data ready tor you to take 
to the White House. 

Whatt I rorgot. 

On the bills nov pending before Congrese •••••• •• • 

On bankingt 

• • ••••• •• covering bank1ng. 
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H.M.Jrl 

Duf'f'ieldz 

Hanes: 

H.M.Jr: 

Hanes: 

H.M.Jr: 

Hanes: 

Duf'f'1eld: 

HIUlea: 

Bell: 

Duf'f'ieldl 

H. K.Jr: 

Duf'f'ieldl 

Bell: 

B.K.Jr: 

Bell: 
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:rou abo wutecl to olear that 111th b Pree14ut. 
'!'hat's the sllll8 th1JIC. 8o :rou'll bold that utU 
70u oome 'baolt tram olearlntr 1t 111th h1a. 

And what's thlst 

rhat 1 s the original letter. 

The original letter we ' re going to write tram the 
rreasur7 in oaae 70u clear tbat with h1a. ADd 
here are the banking bills wh1oh 70u ~anted. 

Wouldn't thla be the beet thing to take to the 
President? You Just giTe that to Xrs. Ilot& to 
hold. 

llheoan 
tallt to 
send it 

I see. 

hold that until 7ou 1re read7- until 70u 
the President, and if' it 1 s 0. X., :rou oan 
on. 0 

And these are the various things. 

That's all the bills that Gene says are now before 
Congress having to do with banking, even remotel7. 
There are several ot them that verJ remotel7 •.••••..• 

I wanted 70ur opinion as to whether the7 ought to 
st&7 on the l1et. 

I thlnlt so. The7 have some remote oonneotion. You 
can point out the ones that are reall7 Tltal, 
without going into auoh detail. 

Does that list include the Home Owners Loant 

lfo. 

What about Home Owners Loant 

Ie that banking leg1elationt 

Well, Eoolee eald it wae in hls report. 

What about Home Owners Loant 

i'he7 han this 7ear the eame aaenaata theT had 
1n last 7ear - Federal Ho• Loan Bank 87st• -
al11a7s bean that tight about 1t. 
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H,X,Jrl 

Hanes I 

H, M,Jr: 

Hanes: 

H,M,Jrl 

Hanes: 

Gaston: 

H.M,Jr: 

Gaston: 

H.H.Jr: 

Hanes: 

H,M,Jr: 

Gaston: 

H.X.Jr: 
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Vel~ nov, vbat I '• 1&71Dg to tbe Preeident ie, 
~oee he want an7 of theee ten thtnget 

36 

We're afraid that ve mi~t eend a note down to 
Oongrese eaying ve d1dn t want an7 banking leg1e­
lation and find out he 1 e going to send a message 
on one of tha11. We thought 70U didn 1 t want to 
be in that position, 

Do JOU mind if I do it this W&71 Just take thatt 

And leave that one here. 

Let ae take this. 1fh7 not let ~ne hold on to 
all of thatt See, ~net Hold on to everrth1ng, 
and let me Just take that to the President. 

(To Mrs. 11otz) That to the White House at lunch. 

That 1 s perfect. I mean I 1ll Just let h1m look at 
that, you see. 

What else have you got? 

I've got one or two little things I want to clear 
with rou after this meetlng - a few minutes. 

I suppose JOU noticed Brookings got out a communica­
tion on taxes this morning. They sent us a full 
oop7 of the study, by a man named XoGae. 

Will 70u turn it right awa7 over to Blough this 
morning' 

I turned it over to him Saturda7. 

Wonderful. I think it 1s helpful, don ' t JOU, Johnt 

Yes, I do. I think it 1 e verr good, too. 

I think it 1e helptul. 

What else, Herbert! 

I don ' t know of anything else. 

I v1eh 70u 1d find out wbo 1a the proll1nent off1c1al 
that aa7s the Preeldent gaYe us a green llght on 
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Gaston : 

H. M.Jrl 

Hanes : 

s. M.Jr: 

White: 

H,M,Jr: 

White: 

H. M.Jr: 

White: 

H. M.Jr: 

llhite: 

B.M.Jr: 

White : 

- 8 -

our tu: bill. I 1 d lUte to t.1ee h1lll on both 
oheeke. 

You'd like to cont1rm it, would rout 

Tell him I want to thank h1m. Did JOU (Ranee) 
see itt 

No, I didn 1t see it, Herbert told me about it, 

It 1 s wnder t\tl. I 1d lUte to go around and thank 
h1m, Did us a big favor. 

Harrrt 

37 

Three matters of m1nor iiiiJ)Ortanoe. 1ie are keeping 
track of the exports t o German;r and the April 
figures show a rather sharp curtailment but no 
ourta1lme nt in cotton. 

That ' s very interesting. 

So that the one item we were afraid would be hurt 
mostly by the countervailing duty gives no such 
indication as yet. 

Could ;rou get that to Mrs. not£ by five minutes 
ot onet 

Yes, we have it. 

Yea, we have that on a pieoe of paper. 

The second item is Just an amusing bit. One of 
the consequences of sending the tleet - ordering 
the fleet to the Pacific haa apparentl;r been a 
sharp depreciation in the value of the bogus notes 
wh1oh Japan is issuing in Ch1na; there's a twent;r 
percent depreciation in their value. 

Give me a note on that to take, too, will ;rou 
pleaaet 

Yee. 
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H.M.Jr: Wbioh tigure' 

At the top. 

- 11 -

(Haas explains chart t o H.M.Jr in low tone) 

That 1 s all I have. 

~0 

I Just received after the meeting had started the 
last or the letters on the Brown bill. You remember 
you wanted that circulated. This one is rrom 
Chairaan Eccles and says that, or course, they cannot 
concur because or their previous posi t i on and 1 ve 
hope that at the proper time the Board will have 
the Treasury's support ror its recommendation tor 
an over-all Congres sional study or the problema in 
this tiel d. • 

Well, when I get what the President ' s reaction i s, 
I ' ll sit down with you people who are following 
bankinf tor me. and we ' ll have Preston Delano in 
and we 11 have a l i ttle ohin-ch1n, see? What ' 
And I'm doubtful it I 111 reaoh it today unless you 
rellowe say I've got to do it today. l'lhaU 
0. I., Johnny? 

Yes. 

All r i ght? 

I Just vanted you to know the letter has been all 
around and this is the only obJection. 

I take it that hie suggestion includes an investiga­
tion which is tar more comprehensive than just the 
particular consolidation or banking • • • •• ••• • 

That 1 a r i ght. 

I mean that Eccles is reterring t o hie recommendation 
ot which this consolidation ot banking is only a 
small part. 

I n order to get that bill through, what promisee 
the Treasury made God only knows . I don ' t know 
what Larry did. 
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H. M.Jrl 

Gibbons: 

MeR: 

Gibbons: 

- 15 -

'l'his has been 1n1t1aled all the 1ra7 through; t111e 
1c Johnson's suggestion. 

'1'11111 has got notl11ng to do w1 til what Mr. Welles 
aelted me. 

44 

Johnson apparentlr thought it had because be vouldn 1t 
let me sign it on Saturdar. I said "Why bother the 
Secretary on th1st • He said 'No, he asked - ha wants 
to B1gn this 111mself. 1 

Just an abundance of precaution. 

Well, will ,-ou sign it todarf 

Yea, I 111 sign it . We sent that telegram out 1n lieu 
of it. 

All right, rou sign it . 

I didn't know wb7 ~ that ' s the first I ever heard 
what Mao just repeated. 

Well, I am prett;y crowded these da;ye and I tell Mao 
these things and i t 1 a up to him to see ther're 
carried out. · 

But rou can't keep track • .•••..•• 

Nothing baa happened. 

I t 1 a onlr a detail. 

Got an;yth1ng elset 

I have noth1ng. 

That gold •• • • •• .• • 

I have one other thing, Mr. Secretary. 

Oh, I'm sorry. 

I have here a galley of the brief of the llllltiple 
currencr gold cases that vera before the Court. 
Wben the question first cue up, Mr. Oliphant aD4 
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Ma7be ve bad better let it go t he ¥a7 the Attome:r 
General asked. Be aeked that it go directl:r to 
Morrie. Do :rou think I ehou.ld wriu a letter or 
noU 

I think in view of the Attorney General ' s int erest 
you might follow the same prooadura you di d i n the 
other case. 

But how about recommending oricinal proaecutiont 

We simply recommend Grand Jury investigation. 

Well then, let 1t go the regular wq. 

Mr. Secretary, didn't the Attorney General specifi­
cally ask that you sand him whatever recommendation 
you had to make on the Skidmore Case, that you ae nd 

it directly to h1mt I think he referred to the 
Skidmore Case - that he 1d like to have something 
on it . 

No, what he said Thursday or Friday was, "Please 
hurry up on the case.• It was not in shape. 
"Please have whoever was looking after it send 
it directly to Mr. Morrie.• 

They're in shape to have it go over today. 

Let it go directly to Morrie. Check, Johnnyt 

That 1e right. 

I supposed you 1d heard that the Attorney General 
was receiving the lawyers tor Annenberg tomorrow. 

It ' s out ot our hands . 

Except that our people have been invited to att end 
that conference and there will be three or tour 
Treasury people at that conference. 

Well, you ' d better go yourself. 

Very well. 
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Hll.~rs It dou no11 !lake av.oh ditterenoe 
to Warren ierson it it ia one aillion or ten, 
1t there 11 nothing b&ak ot it. It1 a the prln-
oiple baok ot it. It it ia going to be political 
alone •.•. 

Mr. Pierson: I would like to haYe it left 
that wa7. e oould do a eull aiiiOUJit in oonneo­
t1on with exchange whioh we llight be able to Jus­
tifT on the basis of the reoord onr the last a1x 
aontbe, but it would not be av.oh. 

Hli.Jr: How auoh unooaa1 tted baYe 7011 of 
your oapi till 

Mr. Pierson: Onl7 ts ,ooo ,ooo. So that 
general question will haYe to be settled before we 
oan do muoh. 

Mr. Welles: fhat wae one ot the pointe I 
wae anxious to take up. So far as N1oaragua, we 
will go &bead along those line•· 

fhe next point on the agenda will be Paragua7. 
fhe eituation in Paragu.&J' 18 briefly th18: the)' have 
been through a deYaetating period ae a result of the 
war. fhe aan who i1 Minister here in Waeh1ngton wa1 
the hero of the war and will be the next Prea1dent. 
He will be elected on the 30th of thil month. 

KK.Jr: One of those South "-erioan Deaoora-
oiu! 

~· Welles: (Facetiouely) I don1 t like that 
llur. e ia a •n of very great popularity and de-
•er.e• it. He ie the candidate of the onl7 organi,ed 
party in the country and eYen hie political opponent• 
are going to vote for him. 

Hll.Jrs (Facet1oull7l I did not know J'OU were 
10 lenl1t1Ye! 

ltr. Well111 He ie going to be inaugurated in 
Auguet. Hi. oountr7 hal been praotioall:r under the 
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Mr· Piertonz Yee. 

llr. Bell: I thought it would eave Herbert'• 
1ugge1tion ot tax••· 

HX.Jr: Aren't thole Federal taxee! 

llr. Bell: No. They would be Diatriot of 
Columbia tax••· 

HX.Jf: What' a the lll&tter with all JOU tellow1! 
'lhy 1houldn t we get 1n a few ta.xeat 

Kr· Pierson: We have never been able t o oon­
v1noe t he District of Columbia we ehould not Pft7 on 
our initial capitalization. 

HK.Jr: I wae aorr1 to i nterrupt, but I did 
think your banda are tied right now. 

Mr. We~ea: I think it ia a very helpfUl 
right now.ere ie a oertain element of urgency 
in the queation becau1e General Eatigarribia hae 
got to get theae thinga agreed to more or le11 in 
principle before he return1. The Department i1 
going to give him, wi thin the next two or three da71, 
oerta1n formulated augge1tione a1 to t he beat way tor 
him t o approach theae matter• with JOU and ar t hought 
11, after he talka them up with J OU , it JOU feel able 
t o go along with him that he ahould be put in the 
hand• ot aome group, a reputable oonatruotion oo~nr. 
who oould undertake t o do the oon1truotion down t here. 

with 
have 

~· Pieraon: He hae been working very olonlJ 
a ooal group, p1ople from Wa1h1ngton, who Ju•t 
the idea but are not engineere. 

Kr• Wellea: That concerned me a little wh1n 
I heard about 1t. 

llr. P1er1on: I don't thlr* 11.1ci1 of the 11t-up. 

llr~ll11: Neither do I and I •poke to hill 
about it tdaJ an4 he told ., he had ll&de no ooa­
mltment to MJ group and that there wu nothi~ dlf-
1nite of anr kind and he wa1 tar IICII'e anxiou1 to get 

75 
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eYerything alee you haYe got ; in whioh caee the 
American management would probably gradually be 
weakened in their control of the oompaniea and we 
certainly would paaa out of the Chilean market and 
picture. 8o tar they haYe been rea8suring in the 
way they haYs been re8ieting all euob tendenciee. 

Mr. W~lee: !heir re8ietanoe baa been due 
in part to t ir political eyapath1e8. 

HK.Jr: Where can we be helptult 

Hr. We~ia: !he propoeal ae I eee it, i8 
whether the C ean Minister of ;inanoe should not 
be inYited to come to the United States. I think 
it ie Yery desirable that he ehould be inYited to 
oome to t he United States and aa quickly as po8eible, 
but not until we know definitely what we are prepared 
to do to be of help. 

Dr. White: I think it is desirable tor him 
to come up, but do I understand if they were to make 
some sort of reasonable settlement on their outstand­
ing debt W.fwz• ,the rest of the obstacle would be 
rather minor? 

Dr· Feia: The debt, at preaent, oreate8 no 
problem. They are paying on it and eYen though 
the Congreee should giYe their Preeident the power 
to euepend, he would not . 

Dr• White: The Immediate debt practice i8 
not· an obetaolef 

Mr. Wellee: I think that 11 something that 
can be considered divorced from t hi8 problem. 

HK .Jr: Could you follow thi8 fora, a e you 
did in Brazilt Send a cable down - - in this pro­
poeed vieit , what are the thing• you want to take 
UPt And get the M1n11ter of Finance to eay what 
be want•• 

Mr. Welle II We haYe that, more or leu. 

Dr• Feie: Ye•; aore or lea8. 

81 
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on the Hill -- here i8 the propo8ed bu8ine88. We 
have 81X oountrie8 in South A .. r1oa who want to do 
bus1nees and these are the Tarioue propo8ale. Does 
Oongreu think it i8 worth while? We paint a dra­
=atio picture. We oan1 t move until you help U8. 
Then Jlr, Jones aD1 Warren Pieraon goee up on the H111 
and say we have got to moTe in on here. Will Oongre8t 
give ua the authority? 

Jlr, Welles: I think eo. I t hink the t1r8t 
thing 18 to get the propoaall boiled ·down so we oan 
know what we oan and can't do. 

Jlr. Lochhead: I notice the Ouai-anty ia nry 
muoh in faTor of ua1ng some ot our gold t or South 
America. 

Jlr. Pieraon: They did not know then that the 
allotment on the other matter had been out down. 

Jlr, Wellee: Tie thatupwith the Secretary's 
tuggettion to oreate a new Bank tor South American and 
North Amerioan business. 

pr. re1a: It the President , Jlr, Hull and Jlr, 
Morgenthau and Jlr, Jonea and Kr. Pierson could deo1da 
on that, we could go ahead in two weeks . 

Mr. Wellea: F1rtt ot all, we haven't the pro­
posale. 

r·Jr: 'l'hat ' s right. •• need SOIIIBthing tor 
ammun1t The !IBeting here 11 tine, but we could 
not hold a meeting like that on the R111. Personally 
I wouldn't mind being on the epot with Ohile and going 
up on the Hill a.nd beg Oongre81 to do aomething tor 
ue beoauu copper and n1 trate mines are about to be 
transferred. 

Mr. Wellee: Good talltl 

KK.Jr: We need aometh1ng like that . 

We need something Mr• Weltee: That'• right. 
in blaak and w ite. 

llr• P1ereon: Han you any Mntion on Ouba, be-

83 
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But it is equally dangerous t o postpone indef initely the 

reduction and elia1nat1on ot det ioitl , It the deti oite 

are long cont inued the deP.reesive etteot1 ot uncertainty 

tend to aake recovery Mere dittioult, 

The aoid t eet ot good government is the atta1naent 

ot a balanoed relationship between revenues and B%pend1-

tures et the appropriate MOMent and without impairing the 

processes and the obJectives ot demooratio governMent , 

The pr inciples underlying t he program and the program itself 

should be at all tiaes clear t o t h e people eo that business 

oay make ita long- term commitaente without vague tears ot 

future disruptive t ax changee or other tisoal adJustments. nr. -The time has oome when, in order t o help to recapture 

the vigor ot_private oapitel expansion, we should clearly 

point out the road we intend t o travel t hrougtl theee dit-

f1cult1es toward a eound tisoal polioy, Ws ehould now take --
11/29139 - 2 
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the 1~~ped1aenta to pr1Tate inveatant and b;r 1noreae1q 

the part pla;red 1n our t1eoal •:r•te• b;r texee whioh ;r1el4 

oorrespond1ngl;r higber reTenuee wi th an inoreae1ng national 

income. 

With th1a 1n a1nd I euggeat to Congreea that it 

exam1ne the tax eyetem with a view t o adJueU.q t hose 

features which may be obstacles t o buslnese enterpr1ee. 

Treasury studies 1nd1oate t hat the following are ohang88 

~h1oh may tall in this category: 
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2. Al.lowanoe ooul4 be •b tor budne11 

loue• to be oarr1ed forward and ott eet 

against 1lloo• 1n the two or three .uo­

oeed1Dg reare. At the preeent tl.lle our 

ta1lure to reoogn1r.e a111 relat1onah1p 

bet.,een 108188 1n a 011111 rear a and 1nco••• 

1n othere, plaoea an eepeo1al17 ha&Y7 

burden on bue1neu 8lql&naion and on otber 

buein••••• w1th tluotuat1ng 1nco•••· 

V29M -1 
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}. OorporaUcma could be allowecl to de&aot 

oap1tal loeeee trca their ord1n&r7 1D-

ooae , ttllle uo1d1.JII taat1on ot oorpora-

t1one haY1DS det1o1te, and reaoY1DC 

hindrance• to 1DYeetaent 1n eeour1\1ee 

ot new enterpr1eee. 

'4/29/)9- I 

l~ 
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4. So•ewhat greater d~ot10D of oap1tal 

lone• owl.d be allowed 1nd1v1duala. 

Too 1111oh attanUon baa been paid to tu 

relief for capital ga1na and not IIIO\IIb 

t o tax relief f or oapital l oseee. 

V29/39- I 

139 
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5. The oap1tal atook and prof1ta exoeaa taxea 

oould be el1m1nate4, The oap1tal atook tax 

11 not baaed on the actual value of a Co.paDJ 

nor 11 ~e exoe11 prof1ta tax aotual.l7 a tax 

on exoeaa profits. rhe corporation tax a:r•t• 

would be greatly ei•plif1ed, ita Juetice 

measurably increased and the burden on nn 

and uncertain enterpriee diminished, 1f all 

corporation taxee were conaol1dated into a 

e1ngle tl.At tax on corporate incoeea w1th aoM 

oonceaaion in rate to oorporationa having leal 

than perhapa t25,000. 

4/29/39 -I 

140 
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6. Tbe top rate• 1D the 1n41Y14ual .uMu 

aohedule OOilld be lowered, Bownar, I do 

not bal1eYe that thh etep ahould be taken 

regard to tax ex•pt eeour1 Uee 11 adopted 

and perhape not until capital gaine are 

taxed more eq~~Uabl;r. 

141 

I thall not d1aouaa 1n detail an:r of the eix feature• 

Jus t menti oned. It :rou are 1ntereeted 1n further 1ntor.a­

U on, a:r ata1't and I are prepared t o tum1eh 1t and w11..\ 

be happ:r to wortt w1 th :rou to 1he extant :rou ~ dedre. 
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1. Tbe oorporaUoa 1DOOM tu rate ooa14 

be 1noreue4. th18 would be appropriate 

to repleoe the re•aau• loet due to adJU•t­

aente 1n tazee on oorporat1one. 

4/'l9/)9 -I 
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2. Inore•••• ooul4 be M4e 1a 'he 11141rtc1ual 

1no011e h.x ratee, parUoularl)' 1n 'lw 

a1dcUe surtax braokete. 8uoh 1norei.eee 

would affect the taxee on 1nooaee 1n the 

~~~139 - I 
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~. A special privilege ct the present law 

1s the allowance ot exoeeaive deductions 

tor depletion ot oil and gas wells and 

certain mines. As the Treasur y bas otten 

pointed out, a substantial amount ot revenue 

can be recovered by closing this loophole. 

In suggesti.ng this change I am tully aware 

that it will be opposed by powerful vested 

interests, desp i te its obvious equity, 

~/29/39 - 2 
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13) lleY181oaa lllP' be -..~.esecl as She P"••' 

uu1on and an aoS pa .. H •"'•s ~ II'Pl1oable beS'""'"S 

witb next 1ear. 

In tble etat•enS I ba't'e 418oueee4 a new prooedu.re 

Congreu1onal oo.alUee ae a .. ane to thb en4. SeooDIU7, 

I have etreeeed the need tor a oo.alee1on to etu47 Federal­

State thoal r elatione 1D o~r to put 1nto etteot retorae 

on whloh we all apoee. '!'hlr d, I ba't'l ou1il1ne4altemat1't'e 

progrue tor prooee41D& w1th Federal tu leg11lat1on. 

~/29/39 - I 
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I Mr. Bl0118b
1

• :1 
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t1~ ~CIT ~ .uJ. \rille OGIIP'let. ~tll'J', 

but witboat -'1 a poUq the ohaDoe1 tor reGOYtll'J' 

are ut.erially leaaened. 

liS, 
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Ill'. Cben ••• tbe harehr:r toda:r and pn b1a 
the attaahe4 .. IIOrande. 

(Cop1 .. of the •110randa were g1Yen to Mr. 
Lochhead and Dr. lbite.) 
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BMJr: 
Ror 
Blough: 

!D{Jr : 

B: 

J!Y.Jr: 

B: 

BXJr: 

B: 

HMJr : 

B: 

!!!'.Jr : 

B: 

III!Jr : 

B: 

f!l.!Jr: 

B: 

HKJr: 

B: 

Hello. 

Hello. 

Blough ••.••. 

Yea. 

HaYe )'OU got a peno1U 

Yea, air. 

l.pr11 25. 1939 
3:57 P••· 

214 

fhe President aaked ae t o get b1a the 
and )'OU can gi?'fl thea to ae toaorrov, 
'29 and ' JI! . 

tollov1ng tiRUrea 
i'r011 1914, TlS, 

Yea. 

'14, '18, '29 and '38 - - he wants to know what ia the 
percentage or corporation taxes paid br corporation• 
ia proportion to their income, but onlr federal. In 
other vo~a, the)'1 re pa)'ing 22 per oent ot their total 
inooae now goes to federal taxes, and what was it in 
'29, '18 and 114. Seet 

The per oent ot federal corporation taxes •••.•• 

In relation to their inooae, 

••••••• to corporation inooae paid br corporation• on 
inooae ot 1914, 1918, 1929 and 1938· 

Ia that -- is that obta1nablet 

Yea. You want to include oapital atook, exceaa­
prot1ta •••••• 

What he said, total corporation taxea. 

Wall, there's-- it'• obtainable all r1gnt eo \ong aa 
wa exclude what I think ahould be excluded; aainl)' an:r 
liquor taxea, gasoline taxea, and eo on, vh1oh 111'1 paid 
b;r oorporat1ons. 

Just oorporat1on taxes. 

He wouldn't want thea, ot oourse. 
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HKJ~: lo. 

8: All r11bt, I 'll ha.,. IOUODe pt r11bt at 1t. 

JI)IJr: Ye1. 

8: And get 1 t 1n to rou 1D the mom1as. 

J!)[Jr: Thanlt rou. 

8: Ka)' I &llt 1t fOU ha't'e &D1 parUoulu po1D" 1D \U 
1tate•ent or tlie expl.anawrr aater1a1 :rou W&Dt a1 to 
vorlt out 

~~~: Jot ret, but I v1ll ta.orrov. 

8: All r1gbt. 

l!ll~r: Thanlt rou. 

8 l Thank )'OU. 
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HMJr: 

Operator: 
Jerome 
Frank: 

EMJr: 

F: 

BY.Jr: 

r: 

J!IIJr: 

r: 

f!I!Jr: 

F: 

l!J.!Jr: 

F: 

Hell.o. 

Go ahead. 

Hello. 

Jerome J'rankt 

Yea, Mr. Seoretar;r. 

~ru 25, 1939 
4:15 P••• 

216 

Good evening. I talked to the President on a tentative 
buie -- this ie oont1dential. 

Yea. 

About the possibility or aaking Phil Young Aleietant 
Seoreta.ry. 

Yea. 

And he eald to aak you and Bill Douglas what :rou thowmt 
or him. ., 

Yea. 

So I would like to know what you think or him. 

Well., ay aoquaintanoe with him haa been 11aited, but 
enrything that - all 117 eXJ)erienoe ind1oatee that 
he' a a thoroughly honeet, oapable, ettio1ent roung aan 
or ooaplete integrity, and ooneiderable intelligenoe . 

I!MJr: Yee. And hie heart ' a in the right plaoet 

F: 

I!MJr: 

F: 

lll!Jr: 

F: 

I!MJr: 

F: 

Vhatt 

I ' m sure it is. 

It 1s? 

Nov, that, however, ia baaed on a very 11111ted aoqua.1n­
tanoe. Bill.' a aoqua1ntanoe 1a auoh longer. 

Who•• 11, 

Bill Douglas. 
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BMJr: Well, he Aid he 414D' t -- I put 1D a oall tor h1a. 

r: Yea. 

BMJr: And I ' • golng to tallt to hla next. 

F: Y81, hie Judpent would be a rlper one than alae. 

BMJr: But eTerrthlng rou ltnow ie o.r.' 
F: Yee, eir. 

P.MJr: Well that ' e tine. I appreciate that. 

r: All right. 

El!Jr: You know we'n reached a et~teon our relat1onlhlp 
here with the Banlt ot America. 

!': You haTe' 

I!)!Jr: Yeah. 

F: I'm not eurpr11ed. 

!!I!Jr: And -- well, we -- we were Juat etalema ted. I don't 
ltnow what we'll do, but •••••• 

r: Would 70U 11lte eomettae to haTe an up-to-date report 
on what' e happened onr here' 

EMJr: Yee, I would. 

P: 8uppoe1ng I get that together and bring it onr eoae 
dar. 

I!)!Jr: I • d appreciate it. 

r: All r ight. 

EMJr: '1'hanlt rou. 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Operator: Go ahead. 
8111 
Douglas: Hello. 

HJ.!Jr: Hello. 

D: Hello, Henr y. 

ID!Jr: How are you? 

D: Fine. 

HKJr: Bow do I address you? 

D: As "Bl ll0 • 

!llo!Jr: (Laughter) . 

Apr1l 25, 19}9 
~;55 P•• • 

D: That's t he pref erable desl gnatlon. 

HMJr: I see. 

222 

' 
D: I ha t e t .hese f ellows that-everytlme you oome ln over 

her e a ooupls guys bow and sorape , you know, and butter 
you all up. I don' t l l ke lt. 

tbll 
~Jr: What I ' m oalll ng you about l s th1s. I Just wanted/room 

· o 1 eared a minute . 

D: Yeah. 

HMJr: I talked to the President today, oonfldentl ally, about 
the poeelb1llty of g1v1ng Pbll Young Aealatant Seoretary 
- - (llne d1eturbanoe) Bello? 

Operator: Operator. 

!!!lJr: Hello. 

0: y 1 es, e r. 

HMJr: I vae out off. 

0: Oh, I ' m sorry I 'll get hla r1gbt baok. 

HMJr: Your system l sn' t so good over there. 

Douglas: ·(Laughter). 
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D: 

HNJr: 

Jli.!Jr: 

D: 

l!l(Jr: 

D: 

HMJr : 

D: 

lD'.Jr: 

D: 

l!l(Jr: 

D: 

224 
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!bat•• how 11\tle I -- I know Who be 11, or cour ... 
When I ••• h1a I know h1a, but I Juat haven't got 
enough JIJI18aent ba .. d on actual contacts and work w1 th 
h1•. 

But you don't know anything that would be good or badt 

That'• right. 

Frank, what be knew of bill, gan b1a a ver:r good send­
orr. 

Yeah. 

But he said be thought that you knew b1a aore 1nt1aately. 

Well, I don't know b111 1a0re int1aately, I mean, I don't 
know hill int1utely enough to give you a real bonelt 
opinion. 

I eee, 

I don 1 t know anything bad about him; nothing unta1ror•able.._ 
about him, and everything that I've beard about blm hal 
been good, 

Uh-huh. 

But I -- I just don't like to aake recommendations baaed 
on t hat lt1n4 or a record. 

I eee. 

But I can -- I can check in -- check 1n around. • • • • 

HMJr: I wish you would, 1f you don't alnd. 

D: I'• aeeing one of ay ex-colleaguee, Healy, in Just a tev 
111nutee and I'll aelt him. 

HMJr: 

D: 

RMJr: 

Well, I'd appreciate it. 

Yeah. 

And I told the Preeident fro• nov on I'• not going to 
hll hia, I'• going to appoint people. He taltea CalVin 
Magruder right out tro• llllder •:r ooae. 
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D: He tuee 'llhot 

!D!Jr: Oal.rtn Magruder. 

D: Say I Yeah, he d1d , d i dn't he ' 

J!)!Jr: Yeah . 

D: Well t hat vas a good appointaent. 

ID!Jr: Very good. 

D: Yeah. 

!n!Jr: Well , it you don't aind eort ot aak1ng, I'd apprec i ate 
it and let as know. 

D: Sure, I'll give you a bu&& back. 

HMJr: Thank you eo JDUch. 

D: You ' re welcome. Good b7e . 
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Apru u,1tae 

!hie 1a wbat I u tell1ns Bell todaf u la 
o.I. tor b1a to aeu. 
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JR PLAIN 

London 

DatEd April 251 1939 

REc ' d 2:08p.m. 

StcrEtnry of Statt, 

Washington, 

5561 April 25 1 7 p. m. 

FOR TRL\SURY PliO¥. BUT'l'ER'JORTH • . 
1, T~t Chc.nctllor of thE ExchEqutr madE today in 

tht HousE of Commons his spEEch on thE budgEt for thE 

financial ytar which btgan on April 1 , 

ThE total ExpEnditur E will amount to pounds • • 
11 322 1 4441 000 of which pounds 630 million is for war 

prtpnration, pounds 380 million of which is to bt 

borrowEd, This ltnvEs a total of pounds 942, 4441 000 which 

1s to bE raistd from rEvEnuE, 

ThE total ordinary rEVEnuE o~ thE bosis of Existing 

taxation ratEs was Estlmnttd at pounds 918, 3301 000 as 

oompartd with actual rEcEipts in 1938-39 of pounds 

927
1
285

1
000, N.w taxEs and incrEnsta i n txist ing taxEs 

wErt tstimnttd to bring in pounds 241 2701 000 

making tht total Est1mnttd rEvtnut pounds 94216001000 which 

giv£S 
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gives a surplus , after deduction ot cxpcnd.iturc, ot 

pounds 156, 000. 

Throughout his s'pccch Simon 011phasizcd that erma 

expenditurE "governs thE wholE ot our finances" and pointed 

out that the total for this item had increasEd tram 

pounds 265 million in 1937- 8 to poundo 400 million in 

1938- 9 and to pounds 630 million in 1939- 40, 

The pound3 630 million for OPm3 £XP&nditurt is 

poun~~ 50 ~llion mort thnn the pounds 580 million 

announced in February, pounds 30 million of which is to 

be addEd to thE pounds 350 million then announced as tht 

sum t o bt borroucd, 

The incrtasts in taxnt1on uhioh ar t designed to 

yield some pounds 24 million arc as follor.s : 

(A) An increase i n the hors~cr on pri vate 

automobi les from 155. per horacpowcr to 25S. beginning 
t 0 . J>O 1.1/'ldll 

Jcnut:'ry 1 , / '11El.d/ .e t' million in thE current fiscal year 

and pounds 11 l million in a full ytcr. 

(B) ThE imposition of a eurohargc on surtax payers 

of 5 per otnt on incomes up to pounds 8, 000 and 10 per cent 

over that figure , to yield pounds f million duri ng the 

current year and pounds 5 million 1n a full year. 

(C) A 
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appEarancE as bEi ng dEsignEd as a bao~op against 

which compulsory sErvicE oan bE pushEd forward. 

£36 

Inci dEntally, thE total GovErnmEnt ExpEnditurE 

includi ng borrowEd funds consti t utEs about 26. 4 pEr cEnt 

of thE Estima tEd British nat i onal incomE, whilE thE 

EXpEndi turE on war prEpa.rations Equals 12. 6 pEr cent of 

thE national incomE, as comparEd with 21. 4 pEr c Ent and 

8 pE~ cEnt rEsp"ctivEly last yEar , and 17. 4 pEr cEnt and 

5 PE•' CEnt in 1.~37-8. 

Doth in hiJ r8narke and in his Estimat Es Simon 

took a cautious vi m of thE Economic outlook i n GrEat 

Bri tain and complEtEly i gnorEd thE KEynsian thEory that 

~hE ExtEnt of armamEnt txpEndiburE would bE such as to 

crEatE 'i nflationary full employmEnt. Simon mErEly said 

that thErE wErE " good grounds for EXpEcting furthEr 

businEss rECOVEry" i f no sEtbaol: duE to i ntErnational 

poli t ical dEVElopmEnts occurrEd. L1ko7iS<, in his 

EStitnatEs of r EV EnUE to bE dErivEd from stamp and Es tat E 

taxat i on (without taking into considEration thE 

additional surchargE) hE budgEtEd to rEcEiVE thE samE 

amount as accruEd duri ng thE pas't yEar . 

SiJaon rEpEatEd in thE samE ~rords thE statEmEnt which 

hna bEEn madE in tvEry prEVi ous budgEt i n r Ecmt yEnrs , 

namEly 
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n~mEly that "ThE ExchangE Equ~lization Fund continuEs 

to show a profit . " 

KENNEDl!' 

ALC 

l' . J :; I H 

')I'". :'• • 

. . • .. .. • .. r 
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JR 

Secretory of State 

Washington. 

563, April 261 6 p .m. 

PLAIN 

London 

Doted Apri l 261 1939 

Reo 'd 1:-50 p.m. 

FOR TREASURY FROM BUTTERIIORTH. 

1 . The city likE the House of Commo~s has accepted 

thr. budget with a f ntnlistic cood croce. A year or two 

ago its borrowing and tr.~otion provision& would hove 

couocd troncndous repcrc\Jssions but timE and 

circumstancco hove wrought suoh a change that today 

the London Stock Exchange on bal ance closed higher rather 

than lower a lthough war loon lost 5/16 ending at 91 9/16. 

The London press reacti on, alloWing for parti san 

political pred111ctions, was also favorable and i s 

f airly represented by the followine quota tion: 

"This io an honrst- to- &oodne8s budget, r.hioh should 

satisfy the mcrkcts as much o8 any budget imposing new 

t axation could bE ~preted to do" . 

As indicatEd in my 5.e, April 251 7 p.m., thE budget 

hoe also servEd as a backdrop against uhich conscri pti on 

can be pushed forward nnd the Prime Hinistrr announcEd 

in the HousE of Commons thio afternoon tb.~t o bi ll wil l 

shortlJ 

• 
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shortly bE introductd which cmong othEr things will 

givE powtra to cnll up tor th£ military training 

all mtn bEtWEEn thE agEs or 20 and 21. 

Z49 

2 . Although thtr£ wna somE covEring or BElgium 

francs thE donand tor doll~rs on balancE conti nuEd 

ond uno p~rticulnrly noticEablE in t~E art~oon but 

os in rEcEnt days t hE volumE wos not largE. 154 bora 

tttr£ sold at e:old fixing of which 137 rtErE mc.rriEd and 

thr '9onk of England suppliEd o fEI7 o ThEr E UErE smnll 

d Enlings aftEr fixing . 

KENNEDY 

HPD 

0 • HP. 

OC'O !l 

t • ,.It I • ' 

' _..., ... • 
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H.M.Jrl 

Klotz: 

~!oR : 

H. V.. Jr : 

Foley: 

H. Y.. J r : 

Foley: 

Gibbons : 

H. M. Jr: 

Foley: 

Foley: 

H.M.Jr: 

- 2 -

I can think of a lot ot things, but riding in 
the park with girls -that ' s & new one. 

I ' love that. 

Bo~e kind ot a neck, but not a bottle-neck. 

That ' s a new one I' ve got to add to my vocabulary. 
That's something new. I guess I'm just getting 
old. 

Well, there have been - Pearson has been riding 
him pretty hard. 

What he d1dn 1 t like vas that Pearson said that the 
girls l.lla1 him and then he got this look. that vent 
over t he top of their heads. Did you see that onet 

Yea. 

Wonder he doesn ' t print what Murphy's sister said 
about h1m. 

Well , anyway . .... ..... . 

I can tell you some more about that after the 
meeting, it you want . 

I don 1 t want 1t today - I mean not arter this 
meeting - but we 111 • •••••••• 

But the point I made to him is th1e. He said, 
•Nov, ot couree, it you want something else •• .•••• •• ,• 
eo forth, and I said, 1 No, Frank, I don ' t want 
to do an;rth1ng at all as tar as Genaany 1B con­
cerned unless you're a hundred and one percent 
sure legall;r. And it you've got a good sound 
opini on that what t hey're doing is proper, as 
far as I'm concerned that end• it. And I don't 
want - I'm finished, seet 

Well, I don 't th1nlt i t ' s the Solicitor General. 
I th1nlt i t'e Golden Bell, the Aeeist ant Sol1c1tor 
General. 

Well, he said the opinion 1e in the Solicitor 
General' e otrice. But I mean •:r po81t1on has been 
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Foley: 

l!.l~.Jr: 

Hanes: 

ll. M.Jr: 

Hanes: 

H. M.Jr : 

Ranee: 

Gaston : 

H.M.Jr: 

Bell: 

Gaston : 

- 4-

Yea air. 

And i t aomebod)' else wants him to do something, 
that's their bua1neu , but I don ' t want any part 
ot it . 

Nov, I've been able tor- I 1d just as lief say 
this in front ot everybody, and I mean that • a why 
I' m Secret&r7 ot the Treasury when I sit here 
tor a hundred thirty million people; and ~t I 
do as a Jew ia my own business; but I never mix 
the tvo. I am entirely tree from any criticiaa, 
and I ' d like to keep it that va7. Let ' s do it 
that way. 

Do you want to bring up the letter from the 
Securities and Exchange Commission asking us to 
look over the proposed drafts ot letters to the 
national securities exohangest I th1.nk this 11 
a subject that the Counsel ought to look over and 
give you advice on. They're asking us to examine 
the letters and report back to them as to form 
and substance. Is it all right to tum this over 
to the General Counsel? 

Please. 

.Ul right. 

What else' 

That's all. 

The Comptroller hae turned over to me h1a letter 
to you on the subject of that million dollars. 
It 'a been 1ni tialed, I think, all around. Shall 
I turn it over to Mr. KoReyn.olds or somebody tor 
preparing a letter •.•• • ••• • 

I gave it once to Bell. 

Original lettert 

:56 

Letter to the Secretary. 
the President, and it vas 
I have it on gy desk nov. 

Originall1 wrote it to 
eent back to be rewritten. 

Regraded Unclassified



- 5 -

MeR: 'fhe boee approved it t he other da)'. 

Bell : 

Gaston: 

I pve it to llr. Bartelt to put through a warrant. 

Gave it to h1m t o put through a warrant. 

Bell: Give it back to me. I'll take care or it. 

Gaston: 

MeR: 

Bell: 

MeR: 

Gaston : 

Bell : 

Gaston : 

Bell: 

H, M,Jr : 

Gaston : 

H.K. J r : 

Duffield: 

H.M,Jr: 

It' s on my desk. I imagine we may want some l i ttle 
story about it. Thlnk it ' s vorthvhlle t 

(Mode no). 

We ' ve had a lot of mone:r returned to the Treaeur;r. 

A million dollars , but we 've been watching it ro r 
the last five ye!ll'a . It couldn 't get awa;r. l ow 
it 1 a getti ng back to the Treasury and everybod;r 
ought to be happ;r. 

Maybe the public would be happy to know a bout it. 

I thlnk i t 's qui te routine. 

You think it i at 

Yea. 

All right! 

All r i ght. 

That 's the purpose ot 9130 11eetinga, ao the lett 
pocket kno¥8 vbat t he r ight pocket i a doing. 

I have several ot thole banking bi lla, including 
Mr. Delano's letter on the Brown bill. I suppose 
there ' a nothing w oan do v1 th th .. , is theret 

Yee I •ve got the thing right her e rrom the 
Pre~ident. I had a chance, but it ••• Juet a 
que1t1on ot tinding enough houri 1n the 4&7· 

I'd like ;rou (Ranee) and Balil Barrle to have 
lunch with •e toda)', it :rou will . 

:s1 
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Hanes: 

H.H.Jr : 

Duffield: 

Lochhead: 

H.M.Jr : 

Lochhead: 

H. l4.Jr: 

Xieley: 

H . l~_. Jr : 

llele;v: 

H. M.Jr : 

Hanes : 

Haas: 

llhl te: 

R. M.Jr: 

ZSB 

- 6 -

Let ' s make the banking group tentativel7, 1t I can 
do it, tor 2:}0. You (Dutfisld) get the banking 
group together. .t.nd I 1ve got this stuff here from 
the President. I gave him that, 70u see. Now 
we've cleared everybod7, including ••.•.•• ••• 

Preston. 

Yes. Will you (Mrs. llotz) put it down tor 2:}0. 

That 1 s all I have. 

The market is just marlt1ng time waiting tor the 
Friday speech.. It is a good deal lese nervous 
than it was last week. We haven't had aD7 gold 
engagements tor the last two da;vs. 

Jus t one eeoond. 

The main thing i s that thc::-e haven' t been any gold 
engagements tor the last two da;vs . It shows that 
although they are nervous, they are not doing very 
much. 

(To Iieley) Is it t he Argentine at 10 :00? 

Yea. 

And Finlandt 

2 :}0. 

Argentine at 10:00 and Finland at 2: }0. 

Well , we'll make it 21~5. the banking thing - 2:~. 

All right . 

Banking, 2:45. 
I have nothing th1e morning. 

Do 70u want something on F1nlandt We have something. 

(Nods no). 
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H,M,Jrl 

Gibbons : 

H,H.Jr: 

Gibbons: 

Bell: 

H. M.Jr : 

Bell : 

H. M. Jr: 

Bell: 
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Yell, I' d haTe t o get all th~ papers on that. I 
voul4D •t ....... . . 

We might hear something about it. 

0. X. All right , Steve, 

OnlT there ' s a difference, as I told Johnson, or 
al:out two months between t he request of the 
Netherlands and the German request. We would take 
it up in usual order two months hence. 

Here are two investment telegrams. I called !lew York 
last night eo they got the inetructione. 

(H.M.Jr. slgns telegr11111e handed to him b;r Bell) 

Those are the two letters - one to the President 
in reply to his memorandum on the Lee bill ; and TOU 
wrote on the memorandum that nothing fUrther i s to 
be done, but I added to that: except that he should 
advise the Budget as to what should be done wit h it. 
That ' s the let ter to the President . 

For me to sign? 

Yes, to the President. 

Will TOU do this for me, prepa.re a letter for me to 
write to t he President enclosing the kind of a 
letter that I 1 d like him to wr1 te to the lending 
agencies which would continue our arrangement that 
theT can 1 t sell anT eecuri ties or borrow anT mcne:r 
without getting the approval of the Secretary or the 
Trea&UrT• The President said Teeterd&T that he 
doe en ' t have to have it in the law but he would 
continue to give us that authorit;r , which he said 
he wants to have. So prepare a letter for .me to 
write to him and for him to send to these people. 
Be time enough next week to have the letter. See 
what I mean' 

Yes . But we unders tood our executive order would 
go in the next batch. Writing a . letter could be 
undone the next da;r, 70u know. 
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KoR: 

Bell: 

!I.M.Jr: 

Gast on: 

H.H.Jr : 

<hlst on : 

H.M. Jr: 

- lJ -

If we get it in the exeoutiYe order it will st1ok. 
And 'l'owneend tol d Danny and me they vould t1x th11 
up in the next series of orders. 

That's much better. 

Herbert, would you write a lett er for me to the 
President 1n vhloh I vant to say that, vhlle a 
year a go I recommended that all Treasury ageno1ee 
should be - Treasury police agencies should be 
consolidated, that I changed my mind 1n v1sv ot 
the tact that each day it comes more and more to 
light that organizations llke the Gestapo in Gel'llanr 
and t he OGPU 1n Rusela are the principal bulvaru 
tor t he maintenance ot their governments; and I don 't 
want to do anrthing whlo~ mi ght eoae day lead towards 
one Federal poli ce agency in thie government, and 
rather than consoli date the Treasury police forces, 
that i t necessary I'd make - I' d d1v1de each one 
in halt and make two out ot them. I'd rather go 
1n t hat di rection it I had to go ln any d1reot1on, 
see? I'd llke to s l gn that before I go. 

All right . I think - there are other pointe I 
1mag1ne you could bring up. 

Well, the question ot personnel and staffing ot the 
organi~at1on. 

No. 

l!oR: No, just the principle. Just the pri nci ple. 

R.H. J r : 

Gast on : 

Haas : 

R.M.Jr: 

Haas: 

Gibbon a : 

No. 

I don't think much ot the principle. That ' s the 
reason why I vas looking tor some other reason. 

I agree with you. 

What , George? 

I think - I agree with you a hundred percent. 

I thi nk that ' s good. 
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H.!l.. Jr: 

Gaston 1 

!!cR: 

Klotz : 

H.M.Jr: 

Klotz: 

B. K. Jr: 

Klotz: 

!!ell : 

Klotz : 

H. l!,Jr : 

- 12 -

I mean it 70U don't mind, thie ia • .•..• • .• 

All right. 

• •... . .•• one ot the- I 1m eorry that I had to do 
it twice in the same meet i ng. But I mean I got 
Mao , you see, and I told Mao we were goi ng to 
plant a rose garden out here and he t old me that 
yellow ros es are much hardier, bl oom earlier, 
last longer, and coat lese than red roses, see; 
but I don ' t like yellow roses, I like red roses, 
and how the hell 1 re you going to argue w1 th a 
fellow like that t 

I ncidentally, the bids on your roses are out. 

The bids ar e out. 

264 

Now, how1re you going to argue with a fellow like 
that? That's the way I reel about this thing, 
It 1 s a matter of emotion and not a matter or reason , 
eee? And as I say, if we ' re going to have red 
roses •••••. . •• Which way are youf 

I 1m wri ggling. 

Mrs, Jtlot£ has been arguing on that. You ' ve changedt 

Oh, a hundred percent. 

Me too . I have to look at t hem trom up there. 

He's speak1.ng or t he other thing. 

But you see t h i s, George, don't you? 

Uh-huh. 

I was thi nking of an argument t hat the President 
wouldn ' t think weak. 

He won ' t think this weak. 

I told the Pr esident, Just to ehow you whet kind 
ot a tallow he is - I said, 'You know, Mr. President, 
I want to tell you about Neumann, who is Just out 
ot Baabau and Grenvalt, which are the worst CaiiiPB i n 
Oercany which nobody knows about . This boy 1e 
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~66 

- 1.. -
Belli !bat llltllorlMI tlui1r l&le. 

H.M.Jr: 

That' 1 rel1tT\JIC J'O'l or e1gn1ng twelve lett era to 
the Federal Reaarva Bank a, ner:r t111e :rou a1p. 

(H.K.Jr. ahakea banda with Bell) 

Tbat'e ett1o1enc;r. 

I'd like KcRe:rnolde, Bell, Gravee, Gaeton and Hanea 
to eta:r a minute, pleaae. 
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• 'fiTs? .......... .. .. ........ ... 
U :• ua lila 1M ilt•16lilt 

• .. • r a 1 
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April 26, 1939 
lh57 •••• 

Operator: Oo ahead, pleaee, 

HMJr: Hello, 
Frank 
Murpnr: Hello, Henr;r. 

HMJr: How are rou, Franltt 

M: Prett:r good. 

l!I!Jr: Fralllt, •• : 

M: Yeah, 

l!I!Jr: HaTe ·:rou got something, or ie th1e in anner to 117 oallt 

II: Well, both. 

l!I!Jr: All right, Do you want to shoot firett 

M: 

ID!Jr: 

II: 

liY.Jr: 

M: 

I!HJr: 

M: 

Rl!Jr: 

M: 

HMJr : 

Yeah, 'l'he -- there' e a ver:r oareful opinion -- 1n:rora~l 
prepared by the Solicitor General'• ottioe . I've gone 
through it. 

Yeah. 

An4 I ooneider it eound. 

Yu . 

We oould throw i t overboard and 4eo1de otherwiee, but 
it 1upporte the State Departaent 1 e Tleve, 

I eee. 

On tbil aunit1one aatter that the State Departaant bae 
no other alternatiTe but t o haTe done what 1t did. 

Uh-huh. 

It'e a Ter;r oaretull;r etu41ed and explored opinion, 
beoauee I -- I -• nrr an:doue to ••• 1f we oould worlr: 
1t out the other -1· 
Jllght . 
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M: 

!lMJr: 

M: 

!!J.!Jr: 

M: 

HMJr: 

II: 

lll!Jr: 

M: 

~!Jr: 

M: 

!!MJr: 

!1!-!Jr: 

ll: 

111-!Jr: 

M: 

HMJr: 

M: 

!ll.fJr: 

- 2 -

That i1, the principle. 

Uh-huh. 

277 

Nov, this Drew Pearson, because I have worked it out 
this way has been very unpleasant. 

~/ell, how did he ••• ••• 

And I get caught in a Jam between t he State Department 
and the Treasury and ••• • •• 

No -- no -- no -- wait -- wait a minute. 

• •• • •• taking it out very unpleasantly on ae. 

No. Nov, va i t a minute. I don 't know where Drew 
Pearson has hie pi pe line1, see? But as tar a1 I 
know it certainly i sn' t to me, and I don't think it's 
to anybody else here, see? 

Yeah. 

But you can' t ever get caught in a Jam with me 
give me an honest opinion. 

Oh, I 'm sure 0t that, Henry, but what I •••••• 

I know. 

Somebody steams this stutt up. 

Yeah, I -- I'm pret ty sure where it is, and 1t's -­
it' s another Cabinet otticer. 

Uh- huh. 

Bee? And ••• • • 

Is t hat eo? 

Oh, yea. 

He steams it up •• •• •• 

Because I vas amazed to tind out how such he knew. He 
ltnev all the details, and when I pressed his, h1 aai~ , 
'Wel.l somebody got drunk the other night and tallted. 
Well; I don'"t ltllow, but I Just want you t o know - -
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I!HJr: 

Jo!: 

i!MJr: 

M: 

P.!!Jr: 

Y.: 

P.MJr: 

Jo! : 

Hl·!Jr: 

U: 

El>!Jr: 

V. : 

HMJr: 

M: 

I!MJr: 

M: 

280 
- 5 -

But I wouldn't bend the law tor anrthing on that. 

Yeah. 

So as far as I'm concerned, it ' s-- it's a clo1ed book. 

Yeah. 

But I will ask -- I will ask -- but everything that we've 
done here that has anything to do with the President has 
got to be a hundred and one per cent legal. 

Yeah. 

Seat 

Yeah, I -- ot course, if it were a large problem of 
some kind we could perhaps recognize sooe conditione 
at present , or that are facing us , that would alter it, 
but apparently there ien't any problem about it any way 
because only 33 tqousand dollars worth of munitions 
have gone there in two years. 

Now in the case ot -- ot countervailing duties, the 
first seoretery ot t he German Embassy vas in, saw our 
Customs people, agreed that t hey were dumping, agreed 
to what we had done -- that t her had read the J.ttorner 
General' a opinion and what we had done vas entirely 
legal, and nov they are taking the attitude- •won't 
rou revise it so we can do business on a oaah baeis1 t 

Yeah. 

And we followed their i .mports from this country verr 
closely. 1'hey are bu;ring just as much cotton as they 
enr did. 

Well, that's good. 

Now, instead of you and I having to apologize 
them sar --well, we're being unneutral •• •• .• 

Yeah • 

•••••• the Germans ear what rou did wae legal and proper 
and can't ther help us out . 

Yeah. 
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IIJ.!Jr : 

lll·lJr: 

M: 

HMJr: 

M: 

BMJr: 

M: 

BMJr: 

M: 

- 6- 281 

•ow, I'• DOt S01DS ~ 'be 1n aDJ J• 'beoauee DNv 
PeU'80D vrUee a oolaaa -- to hell V1 th h1a 1 

IO -- DO, we''Q sot to tollow the law. I'• 101'1'7 tbat 
he or &DJbod7 1a 411&ppo1nted, but we 1 't'e sot to U.p 
ouraelYel .• ... . 

It rou want to lr.now -- beoauee I '• ne't'er go1118 to 
't'Olunteer about aoother tellov'e ehop but-- I --I 
aean, 1t rou don't know, I think I oan •••••• 

Yell, I'd ne't'er gueee 1t t or a .o .. nt, HeDr7, eo don't 
th1nk that vas 1n •1 und. 
Ye•· 

Or the eeoretur, rou know, called up one da7 1n a rqe. 

Yeah. 

8eoretarr Hull. 

Yeah. 

And 't'err eore. 

BMJr: Yeah. Yell, ot oouree •••• • • 

M: 

ID!Jr: 

M: 

BMJr: 

ll: 

l!l(Jr: 

You lr.now that, don't rou' 

Yell, rou told ae that ahd the Prea1dent 
and I 41dn1 t know vben -- I· gueu I 'd t orgot t en --
that a 7eU' ago, rou aee, Jlllll loet h1e t eJII)Or at 
Peuaon at a preae oonter enoe on th1a Yerr aubjeot, 
and I had coapletelr t orgoU en about 1t . .t.nd he ea1d, 
•well, 1t 1en•t anftb1118 pereonal. All thee• th11181 
are t oo b1g, rou lr.nov. • I •ean, Hull aoet 11ltelr 
thought I vae tr71118 to dD him a per1onal 1nJurr , llhlob 
1a the turtbeet thing troa •r a1nd. 

•o, I don't -- I can't aar that he telt that. 

011 1 

He - - he 41d ear that he thougbt 1t vaa beiDS ne.-4 
up 1n the !reaeurr DeputMnt. 

Yeah. 
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11: Well, tba\' e onr lD Iotee hpar~-a~ ~oo -- he •n­
UoMCl 10aeUllft1 t!Mre, all4 ~en • •••• 

HMJr: Yeah. 

M: He waa Yer:r or1t1oal about 1t. He waa Yer:r angr:r. 

l!liJ'r: Yeah. 

M: He didn't sa:r anything that would reflect on :rou at all. 

HMJr: Well ••• .•• 

){: 

.HMJr: 

M: 

IDIJr: 

Ill 

HHJr: 

K: 

HMJr: 

M: 

HMJr: 

M: 

HII.Jr: 

M: 

BMJr: 

ADd he vae nr:r angr:r; 1t wae nr:r obYioua. He telt 
he hadn't been treated altogether right • 

I aee. Vall •• ••• 

Jo, Henr:r, we had Annenberg i n. 

Dld you' 

And meanVhile I had giYen 1natruotiona to speed eY<trt~ 
thing up. He want& to, through hia Counsel there -­
:reaterda:r -- I haven ' t talked with him, I Just opened 
it up, and I don't know how it oonoluded, but he vanta 
to , I euppoee, eettle h1a oaee. 

Yeah. 

eo ve • re g1 rtng h1ll a ohanoe to - - · eee vba t he ' a got 
to aa:r, ~hat'• all. 

I •"· 
But we'll go ateaaing right ahead. 

I aee. 
I think that these people now all !mow that they oan•t 
hancUe their oases dow here in Valhlngton. 

I-- I think the:r'd •••••• 

ADd -- the:r -- the:r•re dee~te. !he:r -- the:r want to 
engap enr;rbod:r -- lawyer• at Chloago and 1n Detroit. 

I .... 
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Jn!Jr: 

)!: 

HI!Jr: 

Y. : 

HMJr: 

M: 

ID!Jr: 

1!: 

f'MJr: 

M: 

!!!IJr: 

!l: 

HMJr: 

M: 

HMJr: 

M: 

Jil.!Jr: 

, 

- 9 - ~84 

But I've got \he very beat aan we have 1n the Treasury 
on that, personally, Harold O!'avea. 

Yeah. All right, Henry. 

I want you to aeet him sometime. 

I'd 11lte to. 

Nov, may I have one other minute? 

Yeah. 

A year ago I wa s tor consolidating the Treasury enforce­
ment agencies. I have completely reversed myself and 
I want them, instead of being in six places, I'd 11lte 
to have t hem in twelve places of the treasury. 

Yeah. 

And t he reason is I ' d like - - as tar as the Treasury 
is concarned -- I want you to know t his -- keep it Just 
as t ar i n as many places as possible to avoid the po•"\ 
sible dang·er ot some day being consolidated into a 
federal police. 

Yea . 

And ae tar ae the Treasury ie concerned, we've got 1t 
i n six pla ces and I'm ~7iting t he President a letter 
that -- please not to change it, My reason 1a that I 
want to do all I can to keep i t moving 1n the 41rect1on 
ot an Ogpu or Gestapo. 

Yes . 

And I Juat wanted you to know how I feel, 

Yes. 

!hat I have reversed myself , and ••••• • 

Well, I don't know much about it, but 1t would eeem to 
me that that ' a vise. 

I think so. I - - we ' re getting alon.g pretty well. 
ve•ve got a coordinating committee in the Treaeury, 
they aeet and they work very well together, but you 
Jtnow that the next President algbt --1t it wae all l n 
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one pl.aee hen; be eoalcl YUJ weu p1elt 1 t 1q1 ue1 taU 
70111' outf1 t aB4 tho poetott1oe 11114 throw tUa all 1Dto 
ODO plaoo. 

All rs.pt. 

What! 

All right, Henry. 

Well, I want :rou to know t hat aa tar •• we're ooDOerne4, 
olll' own work - I cion 1 t want IJl1 ooneollclaUon. 

o. J:. 

!'bank )'011 10 .uoh. 

All right, gooc1 bro. 
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I!I(Jr: 

Operator: 

!IMJr: 
Bill 
Douglas: 

HY.Jr: 

D: 

D: 

IIMJr: 

D: 

!IMJr: 

D: 

!G!Jr: 

D: 

Hl~Jr: 

D: 

!!l.!Jr: 

D: 

EHJr: 

D: 

Bello. 

Juat1oe Douglaa. Go ahead. 

Hello. 

Hello, Henr7. 

Row are TOUt 

April 26, 1939 
10:47 •••• 

~86 

r1ne. As to Phil Young, I made that oheok that I •• • •• 

Please. 

•• •• •• said I would. How, I didn't get ver7 .uoh aat1a­
taot1on beoauae, 70u see, over there he vas prett7 tar 
down the ladder. 

Uh-huh. 

And didn't oome under the d1reot superVision ot &n7 
member ot the Commission. 

I aee. 

But what I got was, therefore, not ver7 satietaotor7 
beoause no one knew him ver7 well. 

I aee. 

'fhere vaa the teel1ng that tor that ld.nd of a position 
he vaa prett7 tar down the ladder. 

Uh- huh. 

In other words, that while he vas a nice tellov, there 
waa some hesitation to endorse him for an,.th1ng as 
responsible as that. 

I aee. 

Jo retleotion on b1a oharaoter, but laok ot 1ntoraat1on 
thd he bad the real atutt. 

Uh-buh. 

You Hef 
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!l)(Jr: llu' notilins - 'hen Vha' rou are hll1ng 111 1e purelr 
nep.Un' 

D: Yee, purelr negat1n and n1denoe ot 10111 aurpr1" 
that he'd be oone1dered t or a verr r esponsible poet, 

!11-!Jr: Well, I'• Just desperate. over here, that' a the &niWer. 

D: Yeah. 

!QI.Jr: And What I'• th1nlt1ng ot 1s reallr u ae81etant _,r••'a" 
ot a corporation, a fellow who Juat eigne t he ~~ail. 

D: Yeah, 

9MJr: low, I know it he puts h1e Daile to eometh1ng at least , ,, 

D: Yeah. 

ID·!Jr: ...... be 1 e going to sign and he ' a on the level. 

D: 

IIMJr: 

D: 

IDt1r: 

D: 

!!MJr: 

D: 

IIMJr: 

D: 

Oh, eure. There ' s no question about the, •.•• 

And that he'll star until the end it I otter it 

Yeah. 

But I'• not go1ng to ask h1a adT1ce on tiaoal .atter a. 

Yeah. Well, there'• no question but what i n term• ot 
i ntegritr and lo,.altr and what not , the reaot1on ie 
extremelr f avorable. 

Well , and the little oontaot that I've bad v1th him, I 
th1nk he ' s got a t1rat olaee brain. 

Yeah. 

But I -- I realize ~erteotlr, but daiiD 1t all, to get 
people t o ear, •Vell, we'll star hera trom now until 
'he f ourth ot Karoh next, 1 and are not out looking t or 
Jobs and keeping me u~aet ever,. m1nute -- I Juet oan•t 
t1nd 'he•, 8111. 

Yeah, 1t'e t ougb. 

BMJr: I Juat oan•t tiod thea. God, I've looked bard eDOQSb. 
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D: Yeah. 

HMJr: An4 - ao I - - I 1 Ye gotten down to thh level. 

D: Yeah. 

II).!Jr: I -- I'm doing 1t Y1th m:r e:ru open. 

D: Sure. 

!D'.Jr: But 1f' an,"bod;r oan tell me where I oan f'ind a reall;r, 
able, h1gb olaea, outatan41ng tellow, I'll walk aoroee 
the continent t o get h1L 

D: Yeah, Vell , the dope t hat I haYe 11 reall;r negaUn 1n 
oharaoter and it's nothing-- it ' e no regietra,ion of' 
an:r ooapla1nt or or1t1oiem ot the f'ellov at all. 

HMJr: Well , Jerr:r Prank - I talked to Jerr;r, and he eaid he 
Vhill he 414n 1 t know h1m, he .. i d ever:rth1ng he knev 

about him vas good. 

D: Yeah. Yeah. 

IIMJr: But that he didn't know him intimately. 

D: Yeah. Well, I ' m eorr:r I oan•t get - - get you something 
more aatistaotor;r. I obeolted baolt to the tellov that 
he vae vorlt1ng under. 

!lli.Jr: Yeah. 

D: But he - - Young vae, oh, vae a doten or IDOre men under 
the oh1ef', :rou see. 

liMJr: I eee. 

D: Who vaa reporting to the Ooam1ee1oner. 

llMJr: Oh ;rea. 'l'bat tar down. 

D: 

IIMJr: 

D: 

!!Y.Jr: 

He'• prett:r tar down eo be 414n't ••••• 

Who vae his oh1en 

B1a ~41ate ohiet vaa Dan 8ohenlter. 

Oh ;rea. 
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D: ' 

!IMJ r: Oh r••, 110 1 t 1 • tlld tuo don. 

D: Baler waa the fellow I talll:.ed to. 

!IMJr: I get rou. I'• eYer eo .uoh obliged. 

D: o. ~. Benrr. 

!IMJr: Oood bre. 
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. I llaft nporW<l o:r&ll.7 to ~ Seore­

U \al7 alloll\ W• at\er. 

TeN aip\, bowtez, wlah to baft \ba 
a\\aobect -ruaa tor :rvar tU••. 

from: Ill\. GI\AVU t./ 26/59 
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LOJIDOJI, W. 1. 

AprU 2'1, 1 ~~. 

JIY dear Ill'. Secretar7: 

An American boat carrJiDg an official pollch ia · 

leaving t01110rrow ao I -writing toda7 to contir.a ·tM 

tact that I carried out the lnatructiona you gave .. en 

lllonday night, April 2,, over th.e telephone . I lntonMd 

Phillips and Wale,. ot the British Treaaur"7 the next daT 

ot the tact that the Attorney General concurred 1n the 

1ntor.aal. opinion ot the Treaeur"7 Counsel contained in 

telegram Jfo. 263 ot April 16, 8 p.a. At the aaae tlae 

I emphasised the atriotlJ cont1dent1al. character ot thla 

1ntormat1on and ver,. partioularl7 atreaaed that it waa 

conve7ed to the British Treaaurr aerelJ to aak8 clear 

the legal atatua without 1n an1 •&7 involving &nJ c~t­

ment on the part ot the United states Oovernaent . 

The Honorable 

Hen1'7 Morgen tbau, :tr., 
The s ecret&J'7 ot the Trea8ur"7, 

Wlllahlngton, D.C. 

Ph1111pa 
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Ph1111pa exprea.-4, on behalt or the Br1t1ab ~eaa­

ur;r, apprao1at1on tor th1a 1nto'l'll&t1on and &eked 111 what, 

1ft m;r opinion, oonat1tuted the next atap. I •erel;r aa1d 

that I did not tael that there waa 1Q7 fUrther atep that 

the United statea oould appropriatal;r take at thia tial. 

But I did taka th11 opportunit;r to rater to Ph1111pa' 

atateaant that the Allerioan tiguraa ot Brithh holding• 

ot Amerioan aeouritiaa were •wtde ot the mark•, (reported 

in 71q No. ~. April 1•, 7 p ••• ), and aMed that it, 1n 

the ordinar;r oourae ot exohang1118 atat1at1oal data, he 

oould supply tigurea whioh would ehow British hold11181 

exoluaiTe ot thoae or foreigner• operat1118 through London 

it would be ot 1ntereat tor we had alway• wanted to break-, 
down our oapital .oT .. anta atat1at1oal data 1n thia rea-

peot. 
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