
.• 

'IT 4 0&1' )IJ-. Pr.e14Ml" 

arr. Ranee, 11r. a.u Mill 1 •t wU h Kr. "'­
llcnM' "oMq nlgbt,t a t 111J houM, 1114 4 1101&aMCS the 
rNnoh debt \0 \be unuect ate.•••. 

!be r~ pn ·u iilllt1ol oaab loeDe, u )'Oil 
will nouoa r.- t lw 1DOloae4 ,._,_,, • atect 
~ • l 1sno,ooo,ooo. a... poe......U.Uoa Mbt ra. 
oun 1oena -teet \0 tl,027,000,000, and tor -
8114 H11ef auppl1M, 1«/'10000 0 000. !beN ~ 
~PI'"'"' the or1C1Ml d.ebta &114 do aot tMI 1nto 
oonii1CI-\1aa ~ aaa sA u4 -.paid llltereet -
~"'' _,. lQ' rr.ao. blf't»re 11114 aner ref'lllla-
1118 or ue debt. 

:72 

lt " ebau.l d follow tbl .,.,., tente.UYe • aacauon 
ot Nr. 11o11t1et u4 f~ft t!le ~•Uoe debt of' 
n,9'70 ,ooo~L~!d.a ~ lea.,.. ,.._ atU1 ow1• 
Ql fl.~. ,ooo. 

l&ro "-'' ' ttngl" waa Ulat 114 .ast" Ui .... 
- barter 01&1 fa. tl» M0'7 000 000 of ,.,. and ,.... 
Uet nppUN, l•ft.IIC a •• li,OAT .ooo,ooo • be 
~~14 .... 1la eub • 

. lt ,. e!Qild toll• Cbl-Oilllb with .... " .... 
~euoa ...s tM.e 1IP t.oc tftilel\ 4e"'• ,. ft84 .,., 
tae1r ~lll'llleUoa oa& loaae • :A 115 to ~.eee,ooo,ooo 
aad tbi11' poe\-u'ldat1oa o-..11 1- .t7 R8l,OOO,OOO. 
fllereto::A 1 1'11M ~ q~a•U• a• 1h11 'PI{ beforl 
" PI'OO fllr'lwr wUh .... .._,,,, wbe~ t ~4 
be teu1ble .. applr tae .__, f w le '' tAl llr1Uab 
1114 Otbol' lfot•l ua'-1 debtl W \be Ua1W ftatoe. 

llr • ..__, bM .,._ dollb\1 u \0 tbl wlldoa of 
l'&h l JIS Chi JNnoh .S.bt tptiUOII at tbla tt.o 11114 "* 
1111&1'1 h11 daul»tl. 

• 
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.., u. lNe 

., . .... .... l'r-Ml .... \1 

Mr ....... Ill'. •u _. I •' wUb ... 1-
llouo\ .....,., aleb\.t a t IIIJ' U.M, Ull 41-o..a \be 
rrnoll 4ob\ \o tho Ual'-4 8\atoo .. 

!be f~ob PN-&nle\100 Mah ~, U J• 
.Ul DOUM tNll \he 11101.... o\a\-\, ....... . 
w flirJO,ooo,ooo. ._ poe~•~••• .. b, r .. . 
OUII - _, .. \o n,OI!7,000,000, aJI4 for ..r 
aa4 Nllof lllq)p11 ... I40P ,ooo,ooo. "'- f'1clu"oo 
ropro•nt \be orJ.«lnal. e.tt\a aa4 ao •' tako 1.._ 
-elCI-\t. \be ana WI aa4 -.pa14 ~-\ -
~h _.. 111 ,.._o borore ..a ann .. ,..._ 
llllf of Uo 4obt. 

-

It wo ~14 toll .. 'he Yft'T ton\a\1'fo "SiUUOII 
or •r. llolule\ aa4 torc1" \Do pro..-1•Uoo 4ob\ of 
U,SifO,OOO~L~IIlo -14 l•ft ,.._ 8\Ul wlllll 
- tl,~. .ooo. 

Jlr • ._,, o \Ill 3'' ... \Ala\ we Ill PI' an a• 
- ......._ toot r .. 'he f40J ooo ooo or war ...s .... 
u.r RPPlJ•• loa<ftlll a .t fi.Of?,ooo,ooo w '110 
... ,. .... 1a ...... 

If " -14 toll• tllr~ wl\b ... ..._.,. 
IIIIII .. UOII aa4 'eke 1IP '110 -.tUoa 4oM, " tlll4 taa\ 
blllr ,.._al'ldoU• oub 1-• .-to4 to ta, ... ,ooo,ooo 
U4 tbolr poo~arld•U• ..-1- ealJ n11,ooo.ooo. 
t'llorer-, I rat .. u.e cpa•tl• at thlo uw, 'IIOtwo 
wo proo .... ,......., wt&b •· .._.,, whetaer n ~· 
'110 foaoat.o w appl.J ~ ._, ra '• to u.o lrUlu 
U4 ot~~ar lhnwwaa\al .._..to Ulo Oa1W 8\a&oo • 

.... ..._, .._. .,._ ._. .. ao w tao w1 .... of 
ra1e1as v. PNuJa .. ~tt ... u ... , 1:111• uaao ... ... 
llbon-.. ....... 
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llonday night at .., 

the United 8tatee. 

The Frt1noh 

not1oe from the i oloeed etateaent, amounted t ll,g?O,OOO,OOO. 
I 

Her poet-Araiet oe debt for oaah loane uoant~ to 

$1,027,00?, , an4 fo~:._wr ~n4 rellef, euppU e4 tto?,ooo,ooo. 
'1"~ :..L. ........_.. L..t«.t. ~c ... 1 , •• . .......~;; ~ •«I•·• · ·lt ~ 

we ebould follow the YeJT tentatin eugeetion '-, '1".....__ 

of llr. llonnet and fo~in the pre-Araiet1oe debt of ~ .._, 

h.~o,ooo,ooo, thie would lean rranoe etill owing ue ~-"J •Aj ,:J.-
llr. llonnet 1 1 thought wae that we might arrange eo• 

barter deal for the 1-60'7 ,000,000 of war and relief euppliee, 

leu1ng a net 11,027,000,000 to be l'tlpaid ue in oaeh. 

It we eh011ld follow through with lllr. llonnet'e eug-

geat1on and take up the Brit1ah debt, n find that their 

pre-Araietioe oaeh loane amounted to h,eee,ooo,ooo aD4 

tbe1r poet-Araietioe oath loane only 11581,000,000. there­

tore, I ra111 the queetion at thie u .. , before n prooeed 

further w1 th llr. llonnet, whether 1t would be feadble to 

a.pply the Monnet tor.ala to the Br1t11h and otblr Oonrn­

mental debte..C.. ~ ~. 

llr. llonnet hal gra.,e doubte ae to the w1e4011 of ~ ~ 

r&1e1ng the Frenoh debt queetion at th11 tiae and " ebare 
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-·-
.41tb' • I 1 ., on. 

Jlr, lloMet h wa1t1111r to heazo floo• M u4 I ahaU 

be glad to han JOur Ylen befOI'e pi'Ooee41ng ur fllrtlll:•• 

1n t hue oonYe:reat1one. 

ReepeottullJ 70ur1 , 
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P~ntoe _,_ 

-·~·: 
hl&t• ••• •••• •••••••• ••• 

1'71.'710 1ft,4M ...... 
o.•·to~ ........... tl,f76 ...... . ,.u, .................. ,., ... ,..,... .................. ..... ,.... ................... l,~.IJOO l,CI't.tfl «<r0M1 -(lu·trta. La-

t •M.U..t) . ........ 2< .... 

.,_, JrUa11. ''"'""''' J,-.ooo al.,ooo .......................... Z"',\lt - .................. . ... 
ntl( ................ . . .. 1,'»1,000 ttt,ON 
k \nt ................... 
UU,..la ... . ... .. ,,,,,,, 
Jrtl* ... ........... ...... ...... .................. ............ ............... 

fll.t ............... '·"'·~ t.IA,l liJ m,eu 

IIQaSBt!M!: 

U..t . . . ................ n .MO .... ..................... 10,000 
Lt~n . ... ............... .. 
'-'~ ................ 
.... &a ................... 

t n al ............... 1t'1,7JO tt l?,HI 

tt\11 ...................... t,O?t,U6 t .03J,2tt '7.0,0'tl 

~ 

..... _ ... ................. . 
~- ::::::::::::::::::: 
• ,.., ITl \ala ........... . •r..e. 0 0 ••• •• • • 0 • • ••••••• 

11-llll .. .. . .............. . 
L1\trta .. ............... . 
''"~ ............... . .... , . ................. . ,.,,., ............... . 

..... 
10,000 ..... 

lJO,Oll n ,tn 
• ... 
" .... -

.. 
... 

.~ ............... .. _ ... ... 

1"19.1)17 
9l,tl0 ... .... 

1,212 
• • 4104.,119 ... .,.. 
•.m,I;)OC) 

n, tet ..... 
1,841,0M 

10,1.36-,480 

IU,Oli 

to,.seo,m 

. .... 
..... 
...... 

• ... 
l,T" ... 

zn.m 

so,ooo .. ... 
10,\. 

11\,flO 

. .... 
10,000 ..... ... .... 

• . .. 
" . .. . .... .. 

- .... -pr1.all,.t 

....... 61t,,., 
t:l, MO lM-,071 ... .... u .... 

1'7,\00 
St,IIIO ..... . ..... ... 

J,140,\IO •.ots,ooo 111,-.. ...... •• •• 

t,ta,SM ll,'tOt,.., .,.,., 

11,980 

... 
l04,l61 

Jl 1•41-.. n,t16,6M,IM .... __.., a ...... ...._.,..... -.,.. ... _. tvt ......... ...__.,.... _...,... ,..,.,. __ .,, 

/11 

\4,4)0 U,«<I 
.. _ .... -n.m ..... --1,141 ... ... .. - -'·""' 

.... 
li,~ ft4,.1+1 ....... .... .. -

l,M) .. 
t.m.m ........ ...... --..... ..... .... -... • ... .. &,,, ...... ...... .. .. ... ... ..... .. 

1.,~ ... ..... ·uo 
u .an ..... ..... 

" 
.. 

1,320.!\1 tU,tf.J 1,,..., ....-
11,341 

.. .•. 
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s.c .. (a) Tbolre 1a ...._. orMted Sa ta. tr.uaz,o ~a 

ortic• or Jdld.nl.otratln A .. 1~rtat. t.o t.be ~ or ta. tr.u.a,o, ad 

111 ocrlco or Fiaoal Ala111tat. t.o t.t.. s.a...t.a:&7 or ta. tr.u.a,o. rt.. 

.lda1Alotrat1.,. Aooilt...t t.o t.be a.or.t.G7 of t.be tr.uaz,o ad t.be 11~ 

1uht.lllt to thll s.cr.t&:r7 of t.be 1'reual7 oball be appoilltecl liT t.be Secreta.,. 

or tho Treuury 1n acoordanco wit.h tt.. ciw11 Mr doe 11lWa, an4 oball. eacb re­

edY~ a sal.u7 or $10,000 a Tllr• 

tuch duties 1n reopect or tt.. odlo1Aiot.retioa ot tbe TrealarJ Depart...,t u 

tilt SecNt.er:Y or tt.. Treasury U¥ preeCnbe. Tt.. Seoretary ot tt.. Treai!OJI7 

11 &lltlloriu4 to dlllgate t.o tbl -'<lain1atratin .loo111tat t.o tbl Secrot&:r7 

or tbo '-'7 tJZq autbl>rlt,y • c!uV • or tlmctioa relatin& t.o t be ..m:1Al.atra.­

t1on or the Treasury Dep&rt!teat. 

(c) Tl,. Fiocal .loailtODt t.o tbe Secrot&:r7 ot tt.. Treaawy aball. 

porto .. IUCh clu.tiu 1n rupect or t.be fiacal opvati0111 or tbe r........,. 

O.pert:unt aa tbl S.crot&:r7 ot tbl 'l'r~UW7 eball preacrlbe. ! be Secrot&:r7 

or tbo Treaewy 11 t..reb7 aut.horbed t.o 4eleeate t.o tt.. F1acal .lool&tiDt 

to tbo Soc...t117 or t.be Traaaaz7 tJZq aut.horUf" • 41lt7 • or tlmct1oo ralatl.nl 

to tbo tixal opvatiooo of t.be 1'reuaz7 Depe.n..t, wbl.cll ta. Secrot&:r7 of 

tbo 'freoowy 11 autboriu4 or r equired t.o uar oile or pvt-. 
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ltay 11 • 1939 :.:eo 

ill:~ YORK. --THE STOCI MAllET ~AS lliiAILE TO IPELOP A IUIIJ,TE UUI 

TODAY AND PRICES SVUIICO IKEITAJIILY Alu .... YDTUMY'I CLOIIIIC LIYEU 

IN SLOII TRADI"'• 

BONDS WERE NIUJ. II QUIET TIAIE, 

WHEAT FUTURES REACftEI NEW SIASOMAL RI,IS 01 'AIMS IIT[IIIIC TO a 

CENTS A BUSHEL ANI TIEN SLIPPO on TO CLISE l/1 COT linD TO ~~ 

LO~ER . OATS ALSO ltACII:I lEV SEAittiAL. PIUS AQ UIN JACKEl 100 TO 

SHOW MINOR FINAL LOSSES, COIN WAS FJIH All ITE NIXED, COTTOI FUTUIIS 

WERE SO~EWHAT EASIER, AID lEV CROPS S ... JIIC SOBE IISISTAICl. IVIIII, 

HIDES AND SUC:AI DlCUIED. SILl IALLID NJLILY! 

THERE VAS LITTLE II Til NEWS TO SWAY PIICl NOlllNEITS, ALTIOU'H 
. . 

TRADERS WERE SOMEVHAT IISAPPOIITEI GV11 COITJIUAICl OF TII .SOFT COAL 

DEADLOCK. 

SECRETARY NORC:EITHAU'S IEITIIATIOI OF liS llSIRI TO REMOVE TAX 
. -

DETERRENTS To . ausuus ACTIVITT, iRPI99ED _PaosncTs roa , RAI~I.!_ 

LEGISLATION AND LABOR ACT IEYISIOI, All ~DI*TI._ll COIIIICIIDI• 

-- ...__.._ --
TY PR ICES - - TN£ UNITEI PUSS - lUI JIAISTitiT IU£1 YlSTUIAY 

REACHED THE BIST LEVEL II A YEAI •• liD£ Af!ONC: Til NOll IIICOUA"NC: 

FACTORS, 

BUSI NESS NEWS, . N~PD, liAS UIJ'AfOIAJU, ~AILOAIJNc:S FOR LASt WUI 

VER£ REPORTED DoVI 110U TIAII Sp$ .. lLLY, WIAIIESS IN Till SlEET STEEL 

PRICE STRUCTURE VAS IEI'OITD All IIICJIUilNc: CONSTRVC:TIOI AWAitS 

VER£ DOliN, 

5/ II -•R20tP 

• 

--., 
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Xar 11, 19}9 
12:00 DOOD 

181 

Operat or: Go ahead. 

P.MJr: Hello. 
James A. 
?arley: Happy birthday I 

H»Jr: Thank you very muoh. 

P: By gosh, you don' t look halt your age. 

a:Jr : \/ell, I t~el sixty. 

?: Really'! 

li!'.Jr: Yeah. 

F: 

lfl.!Jr: 

F: 

Jll.!Jr: 

r : 

Well , I va s Just I didn't have anyth ing special the 
other day. I vas Just call i ng you to find out bow you 
were doing on taxes, that'• all. 

liell, you 1 re a son-ot-a-gun. 

(Laughter) 

~I ell, I came out w1 th a statement t oday and t old them I 
j ust vas where I vas on l~aroh Jrd when I told t he 
Committee I'd be ready to oome up When they wanted me. 

That's fair enough. 

And I vas still inter ested in removing any taxes that 
were b usiness deterrents. 

.t.re you and Harry tairlJ in accord on the tax si tuat1ont 

El!Jr : Well as tar as I know -- and thia 18 Juet gosaip, that 
-- a s I say -- I -- I'm told that Harry is no longer 
i ntereated 1n taxes. 

F: 

!O!Jr : 

F: 

Reallrt 

Yeah. 

That ' s very tunny. 

Hl!Jr : Nov that - - that ' • goeeip. I dldn 1 t get 1t atraight. 

F: That's verr tunnr. 
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!!!!Jr: 

r: 

li)(Jr: 

F: 

HY.Jr: 

P: 

c l!llJr: 

F: 

lll·~Jr: 

F: 

!nlJr: 

,, .. 
l!lo!Jr: 

F: 

!!!!Jr: 

F: 

lillJr: 

F: 

- 2 -

But I was told that that vae why General Wood vent home 
because Hopkins vas no longer interested in the tax 
progr am but that -- I am -- t hat 11 t hrough a third 
party. 

Yeah, when I -- next time when I get back home I ' ll tell 
you the conversation I had with Wood. He oame over to 
see me last week and he told me he vas getting out, I 
won't talk to you now, but I'll tell you when I see you. 

But it's very easy, because the last t1me they asked 
Harry about taxes, he said be stood Just where Johnny 
Hanes stood. 

I see. 

And t hey asked him t .he question on Monday and he ducked 
1 t. 

He d1d, eh? 

Harry did. 

I under11tand. 

So • ••.•. 

'./ell, I'll tell you about my conver sati on with Wood t he 
next t i me I see you. 

But, Jim, I -- do you see how I can back down? 

Beg pardon? 

Should I back down! 

Not very well , Henry. 

No . No . 

Ot course , I don't know enough about your problem and you 
know it. You-- you've always done what you thought wae 
best and t hat ' s all t hat's neoeeaary. 

Well , I'm trying to do what I t hink is best t or t he 
country as tar as t he Treasury goea. 

I know, You always did that and I underatand t hat. 
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!!I(Jr: 

r: 

101Jr: 

r: 

?: 

.• 

- 3 -

And we here 1n the !reaeury think that there are oerta1n 
taxes vhloh are harder on bue1ne•• than certain others. 

I knOW. 

And we think 1t would be good to make adjustments. 

Yenh, well you know - - you know your job there and you 
know what 's best, and whatever you do is all right with 
me, Colonel. 

\fell ••..• 

Well, I hope you have titty more birthdays just like t his 
one. 

3:-:Jr: Thank you so muoh. 

P: 

!!!!Jr: 

F: 

Good luolt I 

Thank you. 

Good bye. 

I'll see you 1n a couple ot weeks. 

• 
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.., 11, 1939 
12:51 P•• • 

mt.Jr : Hello. 

opere tor: !lr, !Crook. Go ahead. 

HJI.Jr: 
Arthur 
Xrook: 

HJI.Jr : 

X: 

~l!Jr: 

l : 

!i!!Jr: 

Hello. 

Hello, Henry. 

Yea, Arthur. 

I want to aak you a question you oooasionally ask me, 
Now, will you accept a oontidenoet 

Yea. 

It you will I'll tell you vbere Mr. Catledge got h1a 
story because I unders tand t here was acme disposition 
t o blame John Hanes tor it. It ien ' t true and I don't 
t hi nk it should be perm1 tted to reet in anybody' e mind, 
i ncluding yours , if you thought -- if you t hought eo, t 
We got -- he got his 1 t1p1 trom the Chamber ot Commerce 
and he plentifully -- plentifully supplied himself trom 
Pat Harr1aon and Doughten. Now there 18 no reason tor 
the Treasury t o feel it's got any responsibility for 
this s tory, I just hope you -- you will - - will accept 
my statement to that effect. You can make it to anybody 
and if t he President should be 1n any way doubtful ot it, 
Mr. Catledge 1s perfectly w1111ng to tell the President. 

'Well •• •••• 

I: There you are. I -- I -- I've never done this before. 

!ll'.Jr: 

l: 

!lMJr: 

Vell , I -- I don't know vhy you do it nov, 

Because I -- I had a reeling - - Turner had a reeling that 
John tho!J8ht he 1 d be blamed tor 1 t and I -- I d1dn' t 
want h1m blamed for 1t by anybody a1nce ha ia not guilty. 

Uh-bub. Well , I appreciate the spirit 1n vh1oh you called 
me and unless somebody does blame John we ' ll bury 1t 
between ua, hov• a thatt 

All right, t hank you I just wanted you to know becauae 
i t-- I -- I've neye~ done t h1e before. I don't thi nk 
I've ever told anybody vbere we got a etory that we 
hadn't attributed, but I -- I wanted to do 1t 1n thl• oaae. 
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B:!Jr: 

x: 
J!f!Jr: 

l( : 

m:Jr: 

1: 

I!)I.Jr: 

lt : 

- 2-

8o far -- so ru nobodJ baa ulted ... 

o. x:. 
And unleae John 111 on the apot , I will not use it. 

All right , sir. 

185 

And as far as I know, the way it stands now, he isn't 
because outside of my pres& conference and inside the 
Treasury, we haven't d1acueaed it. 

You haven't whatt 

No -- No one has ra1esd the point. 

I see. All right, Henry. 

l!I!Jr: '1'hank you. 

K: You're welcome. 
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I • TREASURY DEPARTMENT 

INTER OFJriCII COMMUNICATION 

• u, 1m 

,..,w 1. 11. PolAT, lr. 

lor DH iat!JW»• 

bt 1o out ot toft aa4 w1U IlK rot111'1l to bh ~ttioo atU IIDDdq. I 

oholl pt 111 to110h wi\b bl.a at tba t u... 
I rood tba Co\llblln letter to Wio Groolllla• ud ba P"' it 1111 

bloul..llc. J.ccordiD&lT, I ll&ft a1le4 tba l ottera to l'atbar CoQibll..ll, -.lrcbbhbop IIOoU7 ud C&rciJ.ul ltedal.U. 

J.t 1!441o'a req•at I ••nt oopiN ot tba lottera to bia. Copio1 

hove ~ bNII aont, at JOQr IUCPit.i,_, to 70V tatbaro 

• 
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llr. SOOHlt.r7: 

I tlloUIII' J011 

lll.pt be 1a\ereete4 

Ill •••1.11& \bU. 

x.a. r. 1-r. 

'ID ... tOJIIt liiiiWJ> !Rlllllm 

llq 11, 19M 

: eg 

• .. 
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MAy 11, 1aza . 

.LroUDd 12 o ' clock 7esterda7 Banea was up to see 

senator Harrison because be aent tor ba. At l o'cloCk 

Harrison saw Doll8hton because Daughton told - that. 

Harrison says that Turner Catled&e called h1a last night 

md told b.1JI that Harrison bad gben Turner Catledge this 

ator:r and that he (Banes) c:ontil'IUid the stor,. to Catledge, 

He said that be would not lie. Banes ba4 Conaressiii&D 

Lindsay Warren ot worth Carolina oontac:t the Vic:e-Presi4ent 

to find out whether the Vice-President ba4 real17 said 

llonday morning to the President that he does not want any 

tax bUl and the Vic:e-Preaident told L1n4aa,. Warren that 

quite tbe c:ontrar,. he wanted a tax bill. Be also told ae 

tbat Lindsa7 Warren is one ot the c:aapaign 118D&gers tor 

Garner and that Garner baa the !forth Carolina dalagates 

for President. 

Banes told ae that Tuesd&7 be bad lunch with 

General Wood and that General Wood aaked him about our 

tu program and that Wood said that that was the moat 

illportant thing. I gather that that afternoon Wood 

turned 1n his resignation to Hopkins. 

!90 

When Dougbton was with the President Tu.esda7 

mrning he told the President that llonda7 night lf.ax Gardner 

called him up and caTe his a terrific sales talk on the tax 

prot:rlllll and undoubtedly Banes,knowing that Doughten waa going 

to see the President Tuesda;r morning, sot lf.ax Gardner to do 

this tbe night before. 

Banes 7eaterde7 said to ae, WOon't think that I 

haYe not been buey nishta and I ban cot about 24 friends 

1n the Bouse and about the sue number 1n the Senate that 

trill stand with ae on a ttsbt on the tax prosru. • Banes 

also said, "I do not like Kr. RooseTelt•. 

I asked Banes to so to Cabinet tor ae on Frida;r 

as I was leartng tor the tara an4 be refused to go • 

• 
Regraded Unclassified
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fEDERAL RESERVE BANK 

lla7 11, 1939. 

Dear Henry 1 

Thank you so much for your note of yesterday Pe-

terring to my letter of Ka7 6. I was in Washington on 

Tuesday and called your office about lunch tiae in the hope 

that I llight have an opportunity to see you sometime that 

day, but they told me that you had left for the day. 

I was sor ry to lliss you, especially as I had 

Yr. Roelse With me and would have liked to have talked With 

you about our gold announcements , However, I understand 

that Dr. ~hite has called a meeting of all interested paP­

ties for three o ' clock this afternoon in Washington and I 

have asked lir. flo else to stay oTer tor the purpose of at­

tending the a eeting . That 1U7 conr what you han in 

sind but, eTen so, I hope you Will let ae see you the next 

t ime I am down there. 

Bon. Henry Morgentbau, 
Secretary of the Treasury, 
Treasury Departaent, 
Washington, D. c. 

taithtull7 yours, 

~~ 

• 
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Bon. Benz) Morgenthau, 
Secretary or the Tr easury, 

Tr easury Department, 
Washington, D. C. 
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To: Jlr. Kellu&h 

rroa: L. Shanalwl 

1'b1s baa been the rounds. 

.. -

. . 
• 

..~ ........ . . ,. 

'· 
• 

• 
.· 

. . 
·, . ... ....... 

"¢<J!." ;:. · 

,. II 

·~· "' .. i~ . 
--

Regraded Unclassified



• 
'1'01 

_,.. ' 

• 
\ 

-

'1'U&80II1' DIPAII'NIIft' 
Ottloe ot the Seore\&rf 

Dat•-----·-- -

19 '> 
- v 

h 0111 Ill. x.oc.ul) 

·-

'· 
' , 

' . 
•. 

, 
.· 

• 
... . -. 

·, ..... ~ ..... , 

. ., .. 
~. 

Regraded Unclassified



--

I 

• {41A Lu .A,).J .. -(_ 

196 
-~ 

• 
~. ' .. 

. . 
, . 

• 

• 
... 
' . 

' 
1: 
\ 

"' . 

• 
.· 

Regraded Unclassified



\ 

.R. MO!IlGKNTHAU'8 OI"'''CK 

llr . ...... . 
11r. Glbbou 

••••• 

llr. AleUD!er 
llr • .lllen 
llr. larlel\ 
llr. ll&tohe14er 
llr.hll 
11r. ler~IUN 
llr. le....nl 
llr. Blrlfelcl 
lit. llollll> 
llr , l roiiCI>tOD 
llr. llrJaD 
llr.CaDAoo 
11r. Dan• 
llr. Del .... 
Ill•• DluoDcl 
MS.aa r'•Mpn 
11r. rol•r 
llr. Greve• 
llr . ..... 
llr. Ball 
llr • ._ 

llr. ~r 
llr. Bel nri.Dc 
llr, IHJ 
llr. Jllllu 
llr. lllbf 

llr. lluft 
~. Peoplee 
lllee bJDOlcle 
llr, Ro .. 

lire . llo•• ~ 
Jlr, llou -
11r, Spe~~~ler 

lllN 8rltur 
llr. Tarl Mil 
llr . Tboepaoa 
11r. opa- ~ :: 
Me ·u ~~ 
IIi'. l iiioD 

PLEASE RBTOJUI TO MRS. tcr.OTZ 

WBEII Pili IS BED 

TBAJil( YOC , 

f. .. 
' 

• 

/ 

. . 
,. . 
~ ' 

.. 
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llo&r l!enr7• 
I aa IIOrT'J t.bat llr. Roelee 1 o &dYioe or OW' cba.Jlp ill 

ron or &Old report <lid not COII8 to thO & tt.nUon or JUUZ people 

tmtll after the DeW rora Of report lwl been io-d. llr. Roeloe
1

8 

lett.r wu ll&iled to reach llr. Coulton on llo~ 110rtlillg, and the 

new torra ot report na not given out unt,il lloDd&7 afternoon. We 

tither bad to go one&d with our old tora· ot report, wbiob bad be-

coM nry ttt.l.aloading, or iai!N.O a neW one which Would 110ro acourat.ly 

rocord lJtlporta and earu.rl<a ot gold without, ot courae, tU:nllging 

coottdential data. Tbe nenpe.pera •do quit& a blt .,ro ot it then 

it dooonad. 

I &P"' with you, howenr, that it would be doairable to 

oannu tbia wholo aatter ot roporta on gold ., .... nta. I &a SOiae 

to bo ill WaaMncton tbia ....xt WMk, and, it you beft '"'"" tiM, pel'-

haps n could go oTtr 1 t then. 

'" 
~· -'" 0 .... 
lll 

Bon. lleBry llorpet.ba»., lr., 
S.orotary or t.ba tr-eanry, 
'laohilllton, D.C. 

"1r. 
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a •tW ot ..waJ. I a. 

~-~ ... ol ~ ..-s- 'ld.tll I 1$ J\ W 
.nc-•...W. s.-~..ai...-.-.ai• 
-' _.. ~ .,_ - ,.u. - 1a u.\ &wts.. ... -
baftm 1 .,..,~ ..... AowU.W•-~ 

aa\ I - o\W U.. U. YJ )• 
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~ W dS.f II U 111Ul llill'tRo t'- .-1\- a 1ftt.r 
boa ~~~ala to a.e-, .....s ., ... 'Ill!*- - .-u.. etl 
.,_ ..... ,. -.~ u. ... • u. n - • _._ .. 
• t~1- ... to ... .,.. .,... ....... ~. _, $ w t.. ..... 

I\ - to w, A BlFt \W \ld.e ill U. ...t ot Will 
U.\ ..U. M •=*\ N1.a> ~UU.. 111UI .. ill iido 11 

ot~ ... ..u.--,-,.n. ns., w-ru. ~. 
a at\a> ot --.1 ilio 

T- ~9e of~ ~ wltb ISIPift to 
ttc- oa pU WI W ill - 111Ul 1llb1a I ..... , "-\ I • 
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-'I W CIUa' talaa U. ~ I SO• 
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'II tear J.or ~~~ 
l •otlted h the 'l'aeo1a,y a>l"\1.,.. ~,. York !,>&pero tho tirot ~~"OW't_.,t 

of ~·U' "'' ey to• ot rep rti'l" ~ld roeoi:rto , ~ • uehh Lochhea4 tello """ t'tt 
on '!burcda,y or 

[:ll.<l tol"d to h!Jo about it onr the telephone '• laot we ole a"d ,.,.. 

ed•tae4 to ~ lotllU lt wlth llacton . !he rollllt .._. a letttr troa Roelle to 
(.outline 

:;.
1
ton , d~te4 9ntur~, which -• 4Qt'v un ~ s ' ? o! your decisio'l ll'l<l tlo 

and to mine \ YOur llonda,y' • 
re i O II ror it . It CN:.8 to Gnato"''t ' . attentio~ter ~·'""~OUY'ICe::te"'t btu! bee.n 

..i? , rz• •'•· 
It·' , to .,. , franl<ly , t'l-.at tbio h t'h oort or thl"'l that cllllo for 

Tour obJoctlvo d! ell.mi"aU"I; co'lf'lolo" with r"pect to !lgurea on gold 
~~ith which I aeree , 

.. v t':"'ta \"' p ea 1 but 1 an not aura tl,A.t your Tt&W policy moves in tMt 
~C<r>Lc.:.t..t ,. ....... _ .. 

•tre•t1o~ . •• TtOW have infor.nntio!l eo-o.1n& fro., t"'ree or more c.'1!fere"'\t source• 

" r t'" '"" U.e :"rcar.ll')' . 

l t: ~·l< ,.. r eed to cot to ·et l:er &."4 I oho-J.lc!. 11r.e to all< the r;atter o ... r 
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TH~ .I"CRCTAIIItV OF' THE' TfiiE:AaU .. Y 

WA8HIHOTON 

I DOt1M4 1l1 ~ot.er4&y 1101'1lil1&' 1 In York po.pero 7f1Ur 

-~ ot a o)'ltea ot aoro o.-pt. roporlo ot I'M01pw 

ot 'old. trea abroad, I wu aloo told. r1Jli tbl aonW>& taat 

Jlr, l:llC>D ..-AI roport.ed. JOilr 1Dt.eJ>t101l r tbl tol.pum. to 

J.rohil LoOJ>Dia4 w t -11: IIJld Ulat llr, 11&4 roo.1To4 I 

letter troa llr, Ro.lo• 0011taWJ>c tbl aao 1l1tor-.t10D. 

PraJ>Ir:l:r, I aa - blo to 4hoo 

.::OJ 

ulriJI& th11 IJ>J>OilJ>o-Dt, %AI ro are alro&47 ... u ·~ 
pl1o4 w1 tn 1Atol'llllt1oo "" tM l\lb joot trOD ...... ral I OIII'OOio TlleJ 

.,. .. aooooo, I aa told.. to tbot lhip&' Mnil'ooto at tbl Clt­

.IIOule , 'llbl.oJ> oOftr a ll lhipuJ>tl to Torlr:. Ool& tblt 11 ro­

od'nMI. b)' W a1J>t1 IJ>4 11111¥ OtfiMI 1- ltp WitlliJ> I fiW UJI 

011 tJ>e D&1l7 TrollltrJ llta~t. • tbl Depotl"..,.t ot c-roo 
reporto, with onQ< aboltt ton~~~ • tbl o.-pt.to !..loport ...S .,._ 

port filltrl•• It ••- to •• tJllt o11r roporto ot iaportl a t t~~ot 

hrt of I n Yorlr: 11111 OlllJ a44 to ODDtllllon n.tller taan olarity 

it. 

I aa not uk1a& 7ou to aile~ a prooo4u.ro 'tlb1oJ> JOlt .,. .. 

publ1o1J annOilJ>Md.. 'bat I dG """'" tMt -t:tero ot th11 lr:1J>4. 

wbioll baY• 1110ll a olooo •4 ntal lat1oa to Tralllti'J oporationo, 

ollOitl4 be 41ooltleo4 w1 til u 'botoro tbotr taan attar a dlo1a1oa 

... bNil ..... 

llr, Goorp Jl&r r1o01l• 
Proli dint • h4eral leoerro lllalllr: ot I n Yorio:. 

an Yorio:, I.T. 

• 
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111 ..... o.-.• 
t 110t1_. 1a 1Nteftat .la....Jt..r•a lw Yen ,.,.... ,.,., _ _ , ., • •111'- ., • ...,l.oto ,.,._ ., _,_ 

ot p14 ,..,. • ..,.., l wu oo tol4 '"rllac \lot llllrSla& ~\ 
~~r. bOD he4 roporW 10"r 1 1• ..,.,. \lot \ol.,.._ \o 
jrohlo Lo••v .. lao\ ..t ... t llr, ON'- 11M r-1YM a 
letter ,... llr, looloo -- tbo - ur.-tt •• 

~. l u -llle 41-n uq pot ,...... tw ,_ 
~ t.hla ""---'• r ..... po.pora ..,.. al~ -u ...­
pU .. 'Ill t il 1nto,..u ... • t!w a&l;joet flo• -ral oo \OrOM, 111eJ 
.,. .. •-•· I .. \ol4, w eipe' antr.ata a\ \be C...._ 
louoo, 11\loll • .,...,. a ll 1111 ta to , .. York, Col 4 tlai: h ~ 

oo1ft4 'bf tblo l'dJito uul .. ..,. ottl- ·- up w1t.b.\a • tw ~ 
• tM 11&11¥ ,.,_..ry •• , n-a, \1M De~a\ ot c oo 
Npor\oo 'lll\h onl¥ about'- la&. tbo ocaploto llofor\ ... -
pon r1~...... n - to ... t hat your ... ,.,... ot l..afor\0 .. , \lot 
Jllwt ot 11.- York wlll •ly a44 t o thit oontu.a\on rothitr thM alarl~ 
tt. 

l - Dft ulria& JOU to 
pebll•l¥ rmrn·d, llut t 4o .,. 

• hJa - ..... •1- -· '<'1 
..-14 '- 41aeuooo4 ,. b "' be .... -...... 

.t;e a prooa4111'0 1tt.ic!> )'0\1 aft 
that M\tora ot t.bia tiM, 

ralt.tlOD to !rouury o::-rau-• 
rather thM an.r • 4oalal• 

.... Ooorp Jlarrl••· ,..al._., ,...ral _,.... ""'* ot s- Ton, 
-Ton:. I,T, 

IIIG/MJa 

• 
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FEDERAL RESERVE BANK 

Ol' NawYoAK 

Jlr. Horbort z. Oaot®, 
AaaiataDt to tho Secrot.r,r, 

Tre•Rr7 Dopartooont, 
laab1Dgtoo, D. C. 

Dear llr. Gaot.CIIa 

AprU 29, 1939. 

Aa ;rou probabl7 mow, thia bonlt haa been ieniDc to tho preee 

tor a nllllbar or :reara d&U;r and netl,r report. on gold tranaact1o111, 

:oa 

and montbl7 a_.-1ea ha•e been 1Dcluded 1D our ll011tb.l7 Ro't'iew 011 Credit 

and Buoineae Cood1t1011a. In roc..,t :reara tbeoo reporto ba•e been 011 a 

baeie which •• deaicned to accOIIDt tor dl&~~~oo 1D the cold atock or 
the lln.ited Statoo, but bocau .. of the cb&IIIU 1D tile hiDdliDc of gold 

that ba•o taken place, it baa doYeloped that our reporto ba•e bocoae 

quite 1oadequato IDd troqllelltJ.7 aialeacl.i.DI, eapeoiall;r with roapect to 

cold l.Jipcrte. ID!C~N~tiOD that 1a aYailabl e to tbe plbUc t.brou«b 
other cbmnalo boa 1Ddicatod tllat our ropcrta nro nr:r 1ocollploto. 

1!e have tollowod the practice of reportinc 01117 cold l.apcrte '1111cb nro 

sold d1roetl7 to tile Au~ O!!ico, u ouch gold ia added d1reetl7 to 

the gol d stock o! tile co1mtr;r. Ill reeoct 8011tbo, boftYer, thero ban 

been a lluaber or oceeaioao when 1Dtorut1011 obtai.Ded b:r tho nenpeparo 

!roo ateuebip II&Difeata or otber aourcoo baa indicated web 1ar11r golci 

ioporto, tbuo &1Yi.D& tbo baoia tor tile pre .... ption tbat larce uOW>te 

of gold nre b.U., iaportod tor o!!icial eecoante. OUr r opcrte also 

tell tar abort or accounting tor di&JIIu 1o tbe cold stock reported 1D 

the dail7 Troaour;r etato•ent and in tho woetl,r roporto i oiiUod b:r tb.o 

Board or Go ... rnore or tho Fedorel Ruano SFate.. 

For thou reao0111 1 t woo decided that a ro't'iai011 o! our ropcrte 

would bo higbl.J deai.rablo. A ca-ittoo or o!!ieore •• thoretoro ap-

poi.oted b:r llr. llarrioon to atucly tbe probl•, end attor caretul eonaidera­

tioo ot the •t.tar, tbo c-ittoo Mdo a report and prootlltod roco-daticne 

with roopect to tho !O!'WI or ropcrto Oil 1014 trenoaeticmo to bo ioned b:r 

this bank, which ware apprOYed b;r oar O!tieera Council at a ••t iDe em 

Tbara~, the now procru to bocoeo et!octin nut IIGa~· I ~mdarataDd 

t.bet llr. lllolto 1oto:noed 1r. Loebhoed e011cem1Da tbo eb&JIIo in our reporto 

1o tho courao or a t.elophcmo coe•oraation ;ro.ot.rdq, anci that llr. Lochhoaci 

requoated that we ac1't'iao ;roa ccmcorn1Dc tbe Mttor. 

It •• docldod that 1D tllo t'tat:ve our roporta ebooald be ~ em 

tho - c-rel b .. io ao tbo ~ roportocl 1D tbe Fedorol Reoono 

Bullot1D, althoup our ropcrta o111 h __..t loee incluin, in that 

the:r will repr11.,t eb1ofl7 tranoaot1011a ot l ow Y..rk and will 1Dcl...­

data OD doMotic produoticm or lold• 
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........... , ..... '-
J)o.1l,y, ~ • ...S -tblT repart.. are to Ill• total 111porta 

1>7 0...,t.r1oa of orilia• lNt witb 110 1DdloeUCD •• to tile •-tl tw 
o!licb the gold 1• iloported. theM tlat.., tbereton, w1ll oarr~d to 
tllo woratica ... ••UUle tibnollll n••ehlp ..U11tl ...s otb&l' 

10urcea. !be ~ repartl 111 tile nna. are to ..t. t .., ref- to 
~ traaa&c\1CDI, lNt till ~ repwt.. ad - .. tbJ.T a.w1 .. 
trUl 111..- aet =--" 111 tbl total_, Df gold lleld ..Ser .......tt 
t or t orel.p ac-ta, aad tala Berln 11111 111d1oet.. tile approzU&ta 
-t ot gold bald aDder aanarl< at tba ODd Df aaob -•· 

Report& ca tlaie buie w1ll aot pw port to ac-t for all 
c~ea. iD tbe gold etoclr. of tlaie coaD\rJ, lrat w1ll 11 ... a trlalr picture 
or tbo uount of cold ooa1DC to th1e co1111\r7 throucll I" Iorlr. troa othar 
ccunt.riee, aDd w1ll time •d the ccmtu1CI8l tblt DOW u::ietl with raepact 
to this aattar, without uk1Dg pabllc uq Woratioo •• to the aco0011t 1 
tor ftl i cb golcl 1a "baillg brQIICilt 111. 

YeJ7 tr.aq 70QH' 

~ 
R. Y. Jloal oa, 
Aoeietaat Yica Praaicl•t· 

HVR.LS 
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MORE DATA ON GOW 
REMm:D BY BANK 

Federal R~ Olwl Total of 
lmportJ lnttead ol Addltlonl 

t to Monetary Stook Only 

129,012,000 COMES IN DAY 

Rapta at New Yorlc In April 
Put at $575,000,()()()--0e. 
mand lor Large Billa Noted 

n.rodenl-...-­
~· .,..._., ....... ~ 
pleta nJIOI'W .. tortlp 1014 ,.. ......... ...... """' ....... ..... 

0: :..,..., tho. ~ ... .. 
• \.. 1 l.be montt&f)' 10M ltoclt of 
lbe Ualt.M lit&'-• 'ftl• bull'• d.aJ.t)' 

t lt&temeat e.lto-.4 arri"I'IJ. oC ,$21.~ 

m.ooe ot th• ...w trom Jh:tope, 
• LDetu41Aa" m.aat.ooo trom Cqla.b• 
: ad M.ITUOO tro• ~11m.. n.. 
• baAka wW OM. "'"" uU1 Wed.,.. 
- .., u.. Del ~ ta ........ 

ot tbe Ja.cal btW ....,. _..r ..,... 
• ....,. tor torelp aeooat. .. tb&t 
.... ......,. ., ~ will .. 
~ 1a eoa.ueUcMI w1tb .,.,... 
lloDa of tae MabiUa Uoa 7'ud u41 
torelp ceotral ::.nb. Til• bulk 
rtprOirUd ,_....s.,, ............ t of 
u Md.JUoMJ 11,280,000 of 1014 In, 
&D.rtan4 tor abiJWD.nt ben. 

IJ11te montbly ~w. '-'*',.... 
t.vdQ, the ft._.. Banlt rtPONA 
lbat lmportl of loki a t JC...- Torte 
t. April .....,...utd Sllt.OOO,oot, a. 
~N~Dtlal)r total DOMdM 01C1J7 Ia ..... 
.....,., IM6. uwl Ia a.~w ud 
()ctohw, J-. Of lut .. u.·· ... 
...... 1111,400.000- - ..... 
luld, altaouP •odll of \h .. amoul. 

_. ... Ia 0..-Ul 

.... ooo.ooo ,_ -
000 ,._ ... ., ...... ...... 

troa u.. tc.u. ........ 
000 trom eaua,, ... ..,.ooo 
""""· ... 000.000 ..... -...... 000 ,_ Ooloai-

OD U.. WMt COUl. 11,100.100 wu 
._. ... """' J opoa, ... 000.000 
f'roal Aut.talle. &114 1100.- trola 
a. .... 
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COPY OF INC~ CABLECIWI 211 

00111 
From OOUI!AD r.n. 

No. J'ridq Jo. 81 

Your 1.8 Delle 

Your 1& Roport ..Ued,..,.. ,..aterdq 1 .. Auterda ~ Trauit ctat.S..a 

han balD """ e1.1.81natecl Al.IO ....SUat..cl coat14cUall;r l'reDcb abooaaador 

hal adrlled 'lin nr •terlal 1101114 boo accepted tor treae1t. ad deaJpatecl 

i.DdUtrlal aoppl1H. 'lin ccuidara tM .. tter 11uatacto~ .. t.uc 81'01' 

Th&re relllinl qu.,.tl.co ot reorcm1satl.co e4 ~ att1ciec7 Jla1pbcac 
• 

h&rbor m4 '"iDe local a~tratioll woru rS,ht ap1r1t !mlP Haft wr1tta 

Mor.and1e plma tor appo1nt.Milt D .. aoftl'Dor m4 D .. trip '-"•t ac~-

Regraded Unclassified
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-

' I ----
. . . 

'l'reawry Dep&rtAMn~ 
D1Yia1on ot Tax Reeearob 

:.12 

I am return1Dg berevi th 
the P'l!ler on t&X rnl.oion 
vhich you loaned me , 

IIi. BLOUGH 

': 
· ~· 

f, ,. 
' . 

• 
.· 

,, 

' 

-, 

- ·· 
~ . ;;~·. _,.:. -

Regraded Unclassified



a..ua..-al1 a" ~ t..U.,u.n_._ 

• 
... 

..... ......u,..,...._., ,....,..Sa._,. n••Sa\Mpcet r-.. • 

- ~ Sail .......................... \Mil'._ ,.. -

.............. ,. ••• t&e1r _. te __ ,.,.. ... · cue fll 

hd 1 r&-.. ·~ -st,f/1 ... _ .. ,._ •• , _,.... 
" . 

.· 
Regraded Unclassified
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.. 
.. 7 • --... •<•· ........ ". al _, ... IMltMII&·•=-·-· 

,., ... , •• ,[), , •• ., .. _, .... "$ •• 79 

._..aU au 11 el rrzd=a 

1M ll•rd•• -- W illdi..w.l .._ ...W Ill I lg I o -

.... --. ..... -.,.. _, ..... a- al ···--· .... 

a fair .... .U. al e ilia--•• ill ~~~--• U ._. - a .-l 1 11
1 I 

--.,...aU., •. _ .. .. .... aU--· al -·-

(.) ..... -... till coo• a~s- ,._, 2 .a.....,_. 
, .. ,.. -'"-'.....Ua. ,, 2 0 tM.alllaiW __ ,.... 

......... al aU ,....,. ........ 111$"' -'tUio ft6a l1laiW eba -- 0 

~ ..,.. tOm a1 tM m 11" .._ ... a. wctt•J tte-liinillls"• _. 

.. ..a, ......... _ .... , .... -· 

' al ·---1$7 ... -- ....... 
•' ,_ ........ 

Regraded Unclassified



a.• s., a t 1 o .&til • ._ e~ I ••• •• · " e~ 

~- rr. .a.tUc "'•--"'"' -nu-. ~ "' ,., m_:._. 

• U1o eUMr .,,. __ .,1-'' MU at U. ,..._ .,.U.•lllla til l•a 1 ... 7 • 

t100,000 ... tl001000. 

(II) a.. ....U lie a .._ • .U _., .... W ...,_ate 

•• r " • ld.U ,., .....-. • •.u tllll -... at ..... _,.. ... Jftft-. 

ftU ........ - .... , • _,..,.,. oM .. ...u, ......... 

tw ~ .. _, ••• a.,ltal - ... <• .....w "'...,.ur .. -

tUVt.•ta lt. ,...nta 111 ,_ el .... fl'fl ................. et all 

..w -..u "' ............... _._. et .,...t1ta ......... ... 

11 U. ...._at tlaa "'I 'h"ua. A1...._111 PEE •• *m"r· 

... '· •• lll, .... hp - .,..,., w. .. , - .............. "' 

- 111¢3 U- ..U ..e 11e ..... ae s-, tM 111• ta..W 1
1$ -

Colaft ...., ..W I 'AM~ ..U.. tlaa U..\1111 ...... at •• ,..,.. 

• • Ia 111 'ht - ,.__,. t1aaa ta. -s-tt, ,.._,., _....,.. • 

- ... I .. ·"···· - _,. ...... tt .,_, .... - ......... 

Regraded Unclassified
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elfltlll ..u "' ta a ..-&"- te u.ut.,... iu ,...nu ta ...._ 

•~•..w.n u'et••,u.ta,._.uu~ 

.,U.i .-.. .-14 lie nqdn4 ~ tw ..,....u.. ta _,. • 

\Wr ,...,wnd ftetU- ..... ~ -.,l'-1. 

(•) 1M ru cplau tadl..w-1 -••• r ....u "' .... ..-

,U•llle te ..,1W ,.S.1 al....,._ "' 'eJ ,...na.. tw ..u.t r.. 

tMeoplial plu '"'- daJt' "'...S.lt iM plu an~,..._... 

.. -... ... us .. ta- •Uttrt-

0...U, fJ 0.1 .. , --.lW plu - •Uu.f U "t 1e1 _._, .., 

\e tate ..... , 8111111"7 te ,...un \M ......,_ ,_ ,.,.. ~ -

._. .._"' ..w "'•w.t .. ...,. u,.. .... n •• .. ..,.-w ._ 

lftftw - \M ,_... .,..... tMU ,.. ltaU -. ta,... r\. an u. 

..-a\ aaplial ....... ..u- .. -'•....,. el -··-

*•,.. ..U llaw u pq U-. ..Still p1M _....,._ ... -a 
~a~,..... ftlnla•~r.a' or•••••'• 

• 

Regraded Unclassified
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a ·r 

-' ...... _,, .. tl -'w ...... ., • .-raa fll a .,,,_ 

a.uan w. •U •• • ...... •• • u ,_ -' t.a • .u JNftw 

,_ ord1Mr1 .wa ...-• .,. Je"-e. ~w ,.su • ...w lleW 

t• a lAq or aiMir\ ,..s.t tlltll\ te 'lie tuM e\ a ra\e 110t. ~ ~ 

t.ht ld.,.e\ ....- rate Ula\ _.. W.,.,W pap • lila '--• aoJuiw 

ol caplW piee ..... \er U'llera11t;T1 MWIW1 -- lie eJJ wei !a 

~' ,.... .. 
.&\U.,w en .... w ~•e\U'J \1M ta-.4 t.r.\eW\ at ... lW 

l&iae w \M II'-' \lie\ \M ..,.t.W .,WOe t.a .Uee lt-. am-1\ 

fer-~ w e*la Wlfl\el. !M .u.di~ et \IIU --"-

1e ....... .,.... ....... lt .. -- .... M1t ... --.n-. \M .., 

'" .. 1\ le ~ '" - .. u Nla\N w t.lla .. ,u. or eqoait;T 

rub la ... w..,.,u. .- .n w poe\ a tv\Mr ;e '• w .,aw••U. 

11111; r '•1 -.,lW. 

,... u. •• :"• .r l'l*- Sa ... ....,_ 

.n• w lilt" ,...., ..,.tW ,.SU w lie s.w..W lllWa • 11- ...W 

• 
.. 

Regraded Unclassified
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11 •••••• ..-&tAM •- ••• ,_ Cn.., :.._~·~-ow 

..... u.- .... p ... &a......... 1¥• flft.U. ...... 

... w.-~ ...... _....~ ........ PE411rk as 

• ·---p?• .... -w ...... , , .... ~ ..... 

.,..US..U, II t2 I -'1.A ja- ..... p?- It - .... - f 

"'-'"'- .. _.._attt.l .... .._ .. a"n· .. ,., '' 

Regraded Unclassified



..., 12, 1939· 

1'01 S.oro\a%7 IIDrpa~ 

JllOMI Mr. Blo-acb f!Jl 
SU!JIO'l': What are the uz 4oterro~h to bulMoo' 

I. I~trod.uotl~ 

iuuu lt h nur~ ao cUffico.lt to auwer u the larpr 

quuUon, wbT ban we 110t bed. fllll roco'NrJT 7or .,._lo, 

allllott ell tho theoroUoel arpaento between the opcd.ert 

an4 econoaloero are 1nY01Te4. A lla1to4 41ocuoo1on, howeY8r, 

IJIJT bo prooente4 vi thov.t 4eo141D& tl>eoo pobto of tboorr. 

'la:uo UT d.etor bulnooo b OllO or aore of throo 

ill& power &114 thuo 41alll1oh tho prooent all4 

proopocUTO .uUto for COil_..., cooU• 

'l'hlo Mil 110t o~ lialt tho t..Hlato loftl of 

pro~ctloll but .., aako illTOttoro bollo'N \hero 

~1Q 
~ .. 

Regraded Unclassified



-·-
....... --............ "" .......... .. 

nell .. .,..., *' h .... will h ........... . 

1.ao1t of nfflol•t ,_.., ftU l.a Mt a 

!Joporwt s..- at tllll ~· ,,_ M u.n 
_ .... to 1>e pl•tt' ot ~ ,_.., 

!!lift, - .................. ,. ....... 

Ulna\ 1IT ra> •• tile ' n1 ot ..U. pNflt 

to nell sa uteU tllat tile - ot ,_.. ...U 

rsU.r Mla\als lib prlw1 .. • ... riM leU. 

1\ oa \Ill - of ~ • pl'otlt, U a te& 

-. 41100111'11&"- 18ft~-· l.a •.,a!• . ..,,tal 

\ be roPl t ..., k- tile lao!< of Ulnewat OJIPOI"' 

toalUao for a_.. larpl' '1'01- of ooaUr 

oopltal. 

!be 41\onilll otfoote ot ~a:~ tez f•nn _, 'Ill 1111'1 .. 

profl\UlT wtU.OU ..._n.. .- wtUl tile 4otenilll ottooto ot 

pood'lllo rep'• t ...,.., laell a • r'- .... 'Ill..,_, tlftl.-

0'&1\ 1t \be rop181 * *-" lilaft Allf-* otfooto • 

ooa.-.ru' paoo11u1ac ~· It, Mucuw, tM nplr t 

\abo aro of ftllllll a _.... U.t •-"' "" tea ... po- b 

oot atfoo\IA 1IT Ula oa..p, a falrlT l.aHUScoa* HtlaM -

bo ..a. ot u.o otteot of U. ...... • wtlll.apaoe to l.aftlt, 

lloo' of U. pnpon'• _.. -*lT - '111 ~- l.a Ullo -· 

Regraded Unclassified



TO• a.o,..t&ry llors-nt..,. 
Plaia llr. a..ot cm 

llq lJ, lllat . 

1'111 taulh ot tM pi'IIIDt tu otNoturo U'll 

(l) I:lla4equaoy ot ........,... 
(2) D>lqu1U•• u betwMB tup&)'era 
(a) Detor ... uto to 'tolaU.oa 

I "'"ut tAo tol~ ~•te propwu 

(l) ...... prea•t oorporeto tuea llllOII&ge4, 

221 

(2) Prortdoe o. two or tnreo 7"'U loaa oarryonr tor l.JI4.1Tiduo.le 
IIDd po.rtuerabipa u w ll o.a oorporet:1..,. , 

(&) Allow o.n 1Jidh1.dual ore4.1t o.p1uat tuea em d.1T1d....ta 
,..oo1Te4 ot o.n .-mt aot ~·• tAo.n ,.,. n.oral l.JI41T1dl>&l 
tax. • 

( ' J CouaoUdo.te gitt IIDd oat.. to tuea to proftllt l ou ot reTODue 
tnrougn d.1atr1llut1ou ot oatotoo beto,.. doeo.tD. .Lloo 1»­
oro ... a ro.tea to yield lllboto.nti&ll)' c.-.o.tor rn.uue. 

( 6) !Rwr a•ptioua IIDd iuo,..o.aa ro.ta1 em al.ddla r ue- ot ill• 
...... en. pouibla dlrloa would be to lower e:napticma 
to f OOO ainp •d f l ,OOO arrie4 Uld proT14a o. ney l CJW 
rete, ... 7 oae-•lt at ..,. par 0111t, Oil tna bro.olatta 
f 600-fl,OOO tor aillgle p eraou Uld fl,OOO-fl, OOO tor 
arr1e4 para..,., 

!Da J»e4 at aon r- 11 -doe ergaot by palldiDg looW S.CIIlrl.ty 

~··· 
,.,. 1Djlllti01 ot t81 eiDcl• JOIU -..: o.o- t illg pe riod 11 _, 

Clarillc ill tAl OUI ot oCIIItiJmillg 'tolailllllllo 

Pro-t Aip tlat oorporo.to to.:aa witaout atraet aco.illat d.1T14....t. 
rl01he4 ..... croaal;r at&ir to .all llillority atool<b.oldara. 

s ... additi"""l tu on protita ""' 4iotr1'tolte4 11 r.tll)' jutiti..t, 
1t it 11-. !.apro.otioablo to illDI'M .. it, I would leo..,. it o.l-. 

In T1 ... at t .. greo.t 'YOl- at tea ·~·· . I tA1Dit notAlllc 11 
to ~ co.tnad by r&duoing Aip aurtuea. 

Regraded Unclassified
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loto carJ7-o.,.r wt\la tao. r- loll \o II&OO''"won-\ _.. 11p 

117 an illcreaoe 1a tao. ONJON\1011 N\1 .-14 lae.,. DO ••erial 
effeo\ 011 oo•-•' parobaelac ~ 111loa \Ill \U .._-..4 

&D4 U.o \U s.po1a4 .-14 fall oa Mzpor&\1 1\o....,Uen wl• 

UUlo or DO nla\1011 \o * olae af ..V ~. 

hilve \o aU .. a DRZ7-fNWN of loaMI lo a 41\ernU 

bao&ao U.o co-• vea\1 tbo ....,..,_ .. 011 \Ill llula of 

•a.u.. l wla- ull1 rw loM.• •~•- a\orpl'l11o f-a 

pel'lo4 of lo11 Mien tlleir - apan \o ....,. ~ _. ol\la 

han h1cbl# l.rftcabr l·--· till'- \lM an. \M41' 

orPD1oaU011. 0... s- \U u 1111Plla4 a\ pre-\ .., ,..,... 

..... _, ..... "' , 01' 6o pe..-t 01' - of *' real lDooal 

of a oozpora\ta an an4 .- a pal'la4 of \tea. l\ ll 

222 
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6. Decroaoo tho wp rotoo in tho 1ndhi4v.l ourtax 
ac:llecllllo. 

Tbo replo.eo111nt tax ohould prorwoab)J' bo Nl l..llcroaao in 

the lnd1Yidual ourtaxoa on medium bracket lncomu altho~ 

oomo 'Ooraono think no replac-nt tax would be nooouary. 

Hich tax rate• e.ro Ulldoubtod:cy a bterront to 1nnst~~ent . 

In Ylew or tho •ol....., ot tax ... xempt aocur1Uoa aY&ilablo to 

larp lnYOatora, hovenr , it appoaro W>ltl<e)J' t bat ~ a.eUon 

to roduco tho hi&hor aurtax rat oa 110dorato)J' - !or oxu:plo 

to 6o percent -- wuld remoft tho deterrent axeopt oa 1t 

•l~t chaor bualnoao pll)'cholog1call7. 

AnT diminution of tho aurtax ratoo to vo~ low lovol o 

would lnvoln tho quoatlon of roplacomont taxeo 1111p0ood on 

consumoro 1 purchaa1ng power, which queot1on 1o bol..ll& aYoldod 

In tho prooont d1ocuoo1on. 

If tho rorla1on program 1o to be lWtod to clear and 

eaoi)J' do!onelhle chanpe, I think tho prorlaloDa for loaa 

doductloc ara IIUCh tho ... t l.llportNit and 1101t oaai)J' dotandod, 

both on CJ'(IWida of jua Uee aD4 on grounda or thei r do t orrent 

ottooto. 

Z23 

• .. 

Regraded Unclassified



---
'bellow4 \ba\ U. wllliJIINoo \o -•• ....U 'be lMHeMt 

110re 1>1 allowlJic lou 0111'17'-oftl'a \loa u wal4 'be u-.e4 

IV ra1t111C \be oorpora\loa .._ \u ra\o. 

In 'Ill opl.aloa tho tallvt1 w allow looa eanr-o....,. h 

one of \he 1101\ oar1ou dourruh ln U.o proooat •t.bo4 111 

app]J'liiC ,_ \o Oll'JIOI'&U..,... 

2. Allow corponUoaa \o do<IDa\ 09lt&l loo- o,. 

224 

1\ 1o ao-4 \ba\ U.o r~lao-\ tu wuJ4 bo u 

illcreuo 1A \be corporaUoa 1ACOM \u rato. 

IIWoll \be - ars--t 8ppl1U to \hlo propoael ao \o \be 

looo C&rl7-0 ... r. It corporaUoao ,..... allowd to do<IDa\ t.balr 

not capital loooeo troa otllor 1Aooao or \o eanr \Ilea forward 

C811Uou 111 1AftoUq 1A \Ill ooaar1Uoe of o\har oorporaUoao 

and 111 Wlllor\IIJrlac o:rpauloa of \hair OWII plall\o. 

In 'Ill opl.a1011 \be failaro to allow aoro ~u\o 4o4DGUOII 

. o,t corporate otlpi\al looooo 11 ~ do\orra\ lnl\ \be\ 1\ h 

10118vllo\ loll ._ ..... , \hall \be allowUOo of a lou O&rr)'-owr. 

!!ovewr, I \111111< tllaro wal4 bo a u\ roc!DoUoa 1D lllaol,...o 

dohrru\o liT allcnrlac IVU.r aapl\al loll ~Uoao u4 

lllcraaoiq \Ill oorpor&\o ra\0 liT \Ill •-NI7 _, \0 

Regraded Unclassified



_,_ 

ttw fp 

~axet applle4 \o ..-pUal plu, 

Ja1lva \0 allow ~· 4eolutloa of ..-pl\al lauae \o 

tba cbaDO• far pnofl\,. !ble .,..en \o lie • real 48\ana\ 

&D4 parbllp• - af oo...U.I'Mle ~· 1\ -a ~ 
lila~ tba 4a\arftll\ \be\ .-14 lie ........ 1llr allowlac ...,.. 

cap1tal lotUI lS IJ'Mtaz' \baa lila 48\an'all\ \be\ -14 lie 

!.llpo"4 aUhar b7 h~ raw• OD lila II1U.la llraolcn• or 117 

h1pr taxao oa OI!Pl\al pJ.Da. 

ODe obJaoUoa \0 pnopoalal • ra't'laloo of lllaaa 48ciDGUou ,.., 
ll,.tOM -llart of 0o11Cl'Ha .., \1'7 \o UCIU'& -· 80ft faftl'-

able \ax ra\aa \baD - llpPl¥ \0 OI!Pl\al plu. 1 • 1Dcllae4 

~ ~-\be\ \a. \U: OD 011pl\al plu ahnl4 lie I.Mnua4 

/ • •n 1 af ....... \al •\a015- -·· mfl'• w. 
/ 1\ la .. .-.t t!la\ ...... ;, •• , \U: ....u lie -

1aor ... a 1D \loa oorpofto\a ra\a. lila OI!PUal a\ook eD4 -•• 

proflh \u:et .. \M7 - 1.8poae4 a\ F•-' oou\1\Ua • 

all4 llulMaa 48\arftll\. 11M '*"II'W• aD4 arraUo ohane\&r 

225 
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e!toct of the repeal of the .. \aXoo 8114 tho nbeUwUon 

ot a au!fichnt]¥ higher roplac-nt tax en corporation 

incou voul.d han a net e!foct of red110ill1 lnuoino11 

doterrenta. ~ taxeo are ""*'• ho...,..r, ao i~tont 

doterrento ao tho u ... prertowol7 MllUoaed, in f1!f 

5· !l!paal tho Wldiotribllted profih tax teaturoo of 
t.he pre eea.t law. 

!be n plac-nt taxJ wich vC01l4 DOt DOed to be larp, 

110uld prei\UIIIlbq be an illcreaoe in tho corpora tion nol"llftl 

re.te. 

Altho\1611 80Jl7 of tho effect• of tho Ull41atr1bllte4 profita 

tax are oUIIIlath• ill character oo far ao oono'WIIora 1 purchao-

illl: pover h cCIIlcorDOd, tho taz h deterriA/l illeofar ao it 

doprino corporaU011 a of tho ttu>da vith 10bich to u:Dand• 

'2he preaont taz 1a ao ainor ill character t hl\t i t aboul.4 !lA.,. 

U\tlo or DO effect of thlo ldnd. '!!>o pqobolopcal hooUllQ' 

of buoinooo t o the Wldiotribllted pr otita tax aq uloo thot tax 

a real detorrollt but thio 1a 41ft1cult t o Jud.se· Ia Oll1 ..,.,, • 

the dotorrillg character of the tax h probabl.T of relat be]¥ 

minor i~rt&llce. 

' 
Regraded Unclassified



TREASURY DEPARTMENT 
'Z27 

INTO OI"'"'Ca COMMUNICATION 

- 12. 1"' 
,.,M ! . R. Polq, Jr. 

·-
For rpar iaCp!W,t.lM 

'!'be !xeouUft Order w -\ia- tile u~l'i'-7 -tarred .... m .. • 

c-1 u ... \o eDIIIiM ~ taz n\UM .. UatW l ae\ PebraJ7 aa4 

IUlllitt.ed t.broQCb tile lhadpt \o tile .t.ttonq O..ral, I ~ \lat 

the J.ttol"UJ O...ral llu W tile Order ce bb 4Mk penc~s., a-~ 

Uoa of the pollq 1a'IOl....t 1a ntenlq tld.a t1a4 ot aw\llori'-7 tor Wa 

ea.J.ttee. JUI!p !-•114 iatol'U • \lat tile .t.ttol'De7 Geural nterred 

the d~tt Order \o Jia lloma ,.aterdq tor hia rlen, 

Since a oow ot tba Preaidat'a -read• .. to.....ucl to tba 

Atto:roe1 Oeural aDd ba llu tba 1at-Uce aa to tba tlelq, JUI!p ,.......,.. 

hot praiaetl that tile lleputMDt ot Ju\l.oe w1ll prepare tba nplJ \o 

Coecre•U&A 'f'boMa ' w....-. VDder tile ai.,.._tan_, I daa't t.h1Jik 

thera 1o ~ tllrtller tor u .to do. 
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r • D. a. 

A a\ai.l.a r memori/J'XIum and cow of the telegram 
from Hon . J. Purnell Tho:oas was sent to the 
Attomay General. 

... 
• 

• 

Regraded Unclassified



L29 

~PO . ~ A. 106- D.L. 11:05 

HF. \Vath1ngton, D. C. , liq 9 , 19~9 

Tl!t: PRESIDENT. 

Upon 1nqu1ry ot the Secretary of the House Committee to Investi­
gate u~American ActiVities I learned with amazement that you had 
not yet re i uued the executive orde:r: to permit our Committee to 
examine income tax returns.. Furtner 1t is my understanding that 
our Committee requested such an executive order a& tar back ae 
Februory t 11enty third of th1e year. ~ I t herefore strongly 
recosmend that the order be issued at an early date in order to 
perQlt our inveetlgators to make an immediate search o f the income 
tax returns of certain notorious Bund leaders now residing within 
thla country. 

l 
T 

J. Parnell Thomas, W. C,, Kember Special 
Committ ee t o Investigate un-American A4tiv1tila 

• 
\ 

I 

• ' 

... .. 
r,·· 

·. 

• . 

... . 
•. 
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TREASURY DEPARTMENT 

I~ OFI'ICE COMMU NICATION 

_... ll&y 12, 19)9 

fO llr • '!lhi te 

' "'"' llr . Hanson 

Subjoctt D•te on l_rffent:Lna 

~ . Public l"ill&nce 

1. Doticita are t he eharactariatic feature or Arpnt:Lna bl>clgete . 
There ,..,.. deti c1ta every year rr .. 1920 to 19)0 during 'A'bieh tt.e 
t.ol:.lll debt increased trCD 850 cdll1on peaoa to 1,600 alllloo. 

Since 1030 de!1c1ts probabl,y reached these t:~«ureat 

1930 - 328 cdll1on peaoa 
1931 - l06 • • 
1932 - Z/ II n 

1933 - 20 " " 
1934 - Balanced 

1935 - 130 million peaoe ( inc1ud1n& puhl1c works) 
1936 - 1?9 • " • • • 

230 

• 

1937 - 240 • • • • • 
1938 - 77 • • (not including public worke) 

' · P.e'.'enuee budge ted tor 1939 IUO' Nl taken aa typical or recent 
.. ar. . liote that about 30 percent or ordinery re .. nuea c .... !roo; 

cuotou, that the incODB tax baa developed into a ~ood aourco ot 
o .. r 10 percent, U..t t he taJt structure b .. been s trengthened by 
Wl1ticot1on ot internal. taxes in 1935, aTd that inheritenca and 
1..-.:1 taxea are atlll low enough to prevent breald.ng up or the large 
landed eatataa. 

Cuat.oca 

1939 Revenue FJat! lll8tea 
(In 1111111ona or peace) 

Un1!1ed internal taxes 
Income tax 
Lano tax 
Salsa tax 

Sta:.p tax 
I nberi tenoe tax 
Posta aTd talag;~ 
Charity lottery 
lliacallaneoua 

330 
161 
100 

28 
33 
60 
15 
4IJ 
15 

m 
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), ~t.d ti ....... tail to 1'- total a-~ liN-, fflr 
exchlftp control Jll'Ofita b&'N 'bMB ~ 'NI'J' lleP:r, u toll.clr•• 

1933 - 3,000,000 
1934 - ll3 ,ooo,ooo 
193S - 118,000,000 
1936 - 88,000,000 
1937 - 65,ooo,ooo 

OUt or exchallge OODtrol profit. "" to 1937 there Md '-n speot 
• ..,. ?0,000,000 pe- to ...ut ..w1 -" .,riculture &Ill u­
etock indllatriu. Kzact allocation of rw·1 n1 QC proti k 0111110t be 
atat.ed ben. 

4. ~t.ed expealitur..a b7 pe..-.t.,.•• 
1934 19)5 ~ !222 !92! 

Public ~bt 24.6J 19.~ 19 • .3% 19.~ 17.1$ 
NationAl de!eneo 12.7 1).1 18.5 14.8 14.2 
!'Aucation 7 . 0 7 .4 
lliace1laneoua 

10.4 9 .5 11.3 

Public Debt 

1. In the kblea t.Mt toll.,., note the crowt.h of intemal .l'inancina. 

liatioaal Conaolldata4 Jllbt 

(In .UU""" paper peaoe) 

Blftemal <at par) Intorna1 total Jp!p!d llet outekndiw 

1937 934 2859 3793 Y787 
1936 1224 2655 3880 )6(11 

1935 1248 2242 3491 3350 
1934 1234 l8ll 3050 2771 
1933 1217 1823 3040 36'9 
1932 942 l8ll 2753 2390 
1931 994 l.4D.3 2398 22)0 

1930 1034 1227 2262 2214 
1929 1071 1224 2295 23J6 

I!~ !!Ill~ naa Sli 111 Dllht. 
(In .uu .... ot pe-) 

1938 )00 1933 900 
1937 170 1932 WlO 
1936 80 1931 1lJI) 

193S 103 1930 ~ 
1934 890 19:29 .,., 
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2. ~rsen~ina did not default on the «Xternal deb~ or the nat iCil41 
qovermen~. 

3. 1l>ft 'rgentine provinces and municipali~ias did default, b(M'e•·er. 
/8 l.&te 1\8 December 31, 1937. 10 parcen~ or provinciel external is­
cues "ere etill 1n default. 

or tho doller bonds ($250 ~0 $300 million ) issued in t he l920•a, 
<4 percent were obllvationa o! the national ~tovernmant, 40 percent 
nre provincial, 6 percent l'unicipal . Tho und1scr1alnating interest 
or t.he "" York bond market and tbe e.t'rorta or travelling sales:en 
taekil\~ borrowers for New York bond houeea in the 1920'• bad etilm­
lated provincial and local govern:enta ta borr'"' unduly. 

4. !lot rore than 40 percent or bonds tloated 1n the l9:10' s were 
ul'led •or producti'"' purpo.es. Producth-e purpoeee are def ined ae 
public worke and eanit.uy worlts here . Forty-five percent wen t !or 
C"!'tolidation o! noating debts incurred by cuat<D81'Y annual defi­
cits, and 12 percent 'lf8nt for antal:!entaJ 3 percent ,...,.. tor un­
budr,e ted expenditures. 

5. lrowth or ~he internal 10arket ia important in asaesa1ng Argentina ' s 
futuro . Traditional idea bas been that wealtey AJ'gontineo either 
bqy lnnd or spend "'oney abro~d . I n 19U., U. pareont o! funded debt 
WM hold 1n Arsent i na . But today probablY two-thirds of funded debt 
i• held in Argentina. AS earl)' as 1927 it wae noted that over 
<lO percent of llortgaga Bank cedulae (1,100 million peeoa) were naw 
l eld loeal!y . 

6 . 9or""'ing by proYincial w o:unicipal JOW~nte internallY 
1a now effecti vely controlled by a r.ational Securitiee Coc;o:dJ!eion. 
ochnical!y 

1 
ProYinces can boJTOir without authority bacause they 

are autona:ou• . Actually, bowever, the Seeuritiaa c.-inion can 
""""•• to authoriZe listing on tbe llxclwlfl• and pan:l.aoion to regis­
tered brokers to deal in EUch bonds. Tbua, national go•111rncent can 
r strict e>:ceeeive local is81lee . 

7. Internal L'lrket ha& abaorption c8Pflci t y o~ 250 million peeoa 
at • yield suitable for ordinary borrorilll purpoeea (to yield to 
naturit y 4t to st percent) . 

I n 1937
1 

however , the epeculsti ve boom eauted S60 million pasO£ 
ot i nt ornsl iaeues to ~. taken up, tbua overloading the r-arket . 
r:ntional overnmant did no financing locallY in 1938, althoueh SOllie 

o~ the provineea a ttempted t o float lll"'&ll iaeuea (probablY 1111ll 
under 100 flillion paso total f or 1938) . In l!areb 1<139 an internal 
1•- of 150 000 000 pesos direct obli ationa of national govem-
.,.nt were ra~~ taken up to yield to uturit;r S. l pei'08nt . llalt 
or the iceue was tor ten yaara and C'oatly taken in the capital. 
'!alt wee t or twenty- tift ;yean and taken 1n the interior proYincea • 

• 

• 
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Internal market 1a probabl.T capable o! further absorption or 
100,000,000 pesos in 19:39 but current uncertain economic situation 
pr.,..pte carotulnoee on pert o! Securi tie a Cooni881on. 

8. Extoma1 • ove..-ntal debt may be est.lmatod at $175,000, 000 
obligntiono, $175, 000,000 sterling, and $60, 000,000 other cu~ 
cieo . Internal debt is about n ,ooo,ooo,ooo. F'loatirl8 debt Dl87 
bo about $100,000, 000. Total gove~nta1 i.ndebtednaas about 
1, 500,000,000. 

:.33 

tire t rcentine liational Government cuarantaee obligations o! the 
liat1ona1 11ort,age Bank cedula s to the lll!IOunt o! 11 500 a1.llian pesoa, 

In connection with unification o! internal t.axee in~= 
National ~overtrllllnt a&tnEed provinc1Dl de~. o! 190,000

1 
cb 

H rodeO<lOid or converted in internal Jt&rlcet . !Jut t he re 
provincial and aunicip&.l obligations o! 1,500,000, 000 (as of 
tec&l"ber 19:37) are not guaranteed and do not constitute oblieationa 
of the national ~~;overnment. 

9. The t oed record of the national government baa enabled several 
profitable converdone of the external debt. In 1937, ! or instance, 
10 6 parcont issues were conwrted into 3 now ieauee , one at 4t par­
cent and :> at 4 percent. In 19:37 extraordinary amortizations to 
the oxtent or 475,000,000 pesos were .... d • • 

10. Since adddle 1937 National GovernJDent borrOifingo have boen moa11 . 
Tho i nternal Cl8ti<et • • overloaded in 19:371 Nl<in& internal issues 
unduirable . ExternallT, operations were oonfinod to 60,000,000 pesos 
or a 2 year loan in J)ltch and Swiaa currencies in 1938, and 
'25,000,000 loan 1n liew York 1n Nowmber 1938. It was reported tbat 

40 paroent or the New York loan bad been spent bo!ore i aaue 1n s up­
pert o~ the peso. It tuid been intended for use by the City of lluenos 
Urea to clean up the 2oo,oco,ooo peao defic1t-extraYa£&ncea or tbe 
ron::wr m&J'Or. 

C • ~orairn Exchange and Exchange Control System 

1. '!he exchange value of tbe peoo 1n both the •rree• rrarket and 
the "o!!icial" mari<et are given 1n the follOifing table . 
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!xchfnc! Vtlg! 1Jl Aref:1p P!!Of of tbt JMI1.ctp Mler 

Official •mt P'ree ........ ~ 
l!\v1Dic Stl1W 

Yearly avna,•• 

1934 2.98 3.39 3.9S 
193S 3.06 3.46 3.80 
1936 3.01 3.41 3.S9 
1937 3.03 3.~ 3.33 
1938 3.07 3.31 ) .92 

"ontl\1¥ averap• 

1938 - fept. .3.12 3 • .33 ) .9S 
Oct. .3 .15 ) .3S .3.98 
llov. 3.19 3. 57 4.29 
Dec . ).2l 3.64 4.40 

19.39 - Jan. 3. 2l 3.64 4.37 
Feb. 

2. Exch&n~~e control baa been in errect in Arcent1na since 1931. 

3. The aim of the Arcentine exchange control and treaty arrange.. 
"'ante 1e to balance Argentine foreign trede on bilateral baeea. 
!xchanae control therefore eeeka to direct trade to thoee countries 
with 'IIIlich Argentina bas fa...,rable balancee or trede agre....,.ta. 

The United stetee 1e not web a country and conaaquen~ ~ 
50 percent apProxiJiataly of ita ehi~ta to •raentina ba"" been 
&"'1tted at the favored otticial rata aince uc:hanp controls ..,.... 
inl!titllted . 

The baaia of the Argentine bilateral a:yetea 1a the Anglo­
Arpnt1ne treet:y whereb; Argentina a,reed to ,....,t excballje created 
b7 a count.,• a p~~rchuee lees a reaaonable m.ollftt tor debt aerYice. 

The bilateral a:yetea ia not llniversal.ly favored in Argentina ODd 
rau~~re to renew the British treaty when it upiree in Decel!lber 19.39 
mi.ght lead to ab&ndo-.-nt of the bilat eral e:yatem. 

4, A chronology ot excb~e control Mawree tollOifsl 

19.31 (Oct. 13) - Exchanl'e control was a<lopted whereb7 prior pendte 
to pw'Cbaee excbanp wre require<~ . 'ftle bacqround • • three 
adverse :yeara. In 1929 a,ricultural exporta fell 9 percent in 

~34 
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vol\ll:lll While agricultural prioea .,.,.. !all1Jtc tooJ illporte 
roee 3 J*'centJ balance ot ~e 1er1oue17 ad?ereeJ Arpntill& 
,.nt o!t cold in Dec.ber l929 J puo depreciated, ID 1930 
harvute ...... poor , debt fiotatiCID !lr 8""rment ana Nillr'ITI 
total 583,000,000 peeoe and ehort-tel'!ll re~nt• z:33 ,000,000J 
balance ot trade unCe'fOrable . In 1931, U.porte tell badl7 ba­
eeuee h1£her duties and loooer puroheeing PG"r on a depreciated 
peeo1 hl""sts good but agricultural prieee lowJ -11 ravol:'­
able balence of trade! ba1ance of J)l,)'lllnte ad ... r~e. Situation 
critical when eltehange control adopted. 

19)1-1933 - Up t.o Ncm~~bar 10, 1933 exchlnca wee &lotted on prin­
ciple or meetin£ first the £0ftl"'lll*'tal debt eal"fice, a.coadl7, 
eeee. tial 1J;porte, etc. 

M Argentina eont111ued to iJiport more then a .-aileble ex­
change and blocked balancea accuaul.ated (110at eiable or wbieb 
were United State• 8Dd United lin£d .. •e. 

Rata or exebllnga • •• !ixed too law. atiln>let1ng u.porte 
and demand !or e~ebarlp . 

An illegal exobanze market soon appeared !or thoea unable 
to eecure pemi te. 

So , eorreeti ft meuurea had t.o ba takeru 

1933 - {l) Funded tba blocked peeo baleneaa. 

{2) Eatabllebad tree urkat ae racuJ.at1ng ftl'" to P""""t 
reappearance of blocked tunde . Roped hi.cl>er quota tiona 111 free 
market would diacou:rage exoeeoi'" laporte . 

{3) ReQuired 1£portera expectin£ to uee o!!icial exc~ 
to obtain "Prior pe"'its• ba!ore brin8in£ 111 ~erchandl.ea . lritb­
out pemi te, 1111et uea tree urket. 

{4) In first teo years ot control t1•7 had 11&111tained • 
t1xed rete ot c cbange • In 1933 decided to t1x rata periodi­
eall,r attar cocsidering bl.ds of holdare or prior pewta. But 
peao depreciated bacauea d-..d tor etchln£• wu exceesi .... 
Thua 111 January 1934, peeo was tied to pound a tar ling 1111d fixed 
official bu71ne rata at 15 peeoe to pound and eell~ rete at 
17 to pound. 

{ 5) Anglo-J.rcentine {Roea-lblllet.an) A£....,.nt ot 1933 pro­
'fidad tor the unfreeeing ot Britieh blocked balences .m adopt1<m 
of a bileteral trade policy 11r Arc*ltina. 
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a . St.rl1Dg ., ..... ,.. ...-1 to l2 llillloa .,._ U'illiJII 
/l'OII 8&h ot lrpntim produo\e to Ulli t.ecl liJIIdca 111 1933 
wae to be reeerwd tor epot Ja1Mftt or Rritilb claiu aait.­
ing po:r-t~t OD llq 1, 1933, 

b. Other Brltieb peeo bal-• ,.re to be ~ 
into 4 percent 20 :YNr st.rUnc bonclal ot Argentina Oow.,._ 
ment. (Not. t October 1933 is..,.d W,SOO,OOO at.rl1Dg 
bonds tor this purpoee . 

e . Argentina agreed to aake avaUebh e~ at ot­
tieial rata tor pqaent or l.aporte rrca the tlnited l.inJdaa 
in aoount equal to tbe val111 or Ar,.,.tine ·cport.e to the 
United Z:in"<<ca llilmll 1D percent to be •ed tor' eerrlee.oa 
the Argentine external debt. (!Iota 1 This traat7 was re­
newed 1A 1936. Expires ~ber 1939.) 

(6) Blocked balances ot Ullited tatae and other countl'iea 
were 8\lb-nt.l.T untroMD UDder ol.aUer ar....,._.nta. 

In Novelllber 1933 an o.gre~M~~t waa concluded bebeeen Couneil 
or Inter-American Relatione (an uooe1at1oo or Jlllerican tinancl.al 
and oonJtercial interests) and the Arsentine oove.._.t, wbereb.r 
oJ.i81ble blocked dollar balance• were to be convert.d 1llto 
Argentine Tre&8U!'J BUle pll,)'&ble 111 dollaro in 100 110ntncy ~ 
etolllllento and bearing interest a t 2 percent. Bolden or tlleee 
billa did not exere1ee their optl.oo or convertin& the into 
20 year 4 percent bondo. Note 1 .l total o! ~ million o! 
Trea8UrJ Bonds woe ie-.1 UDder tb1a agrenent but boldere 
or a au."lltantial. aaouat ot ...,.riean balance• t'&Ued to aar-
cbe this tllnding pr1..U.p. 

s- t.nu ,.re accorded boldere ot l"Nneb, Be:tp&n, s.tea, 
Dutch, Ital1an and Spaniab bloelold bela~VWe, and Treaaul7 billa 
tot.allne 100 111llioo sn•• rr.>ce .. re 1&.-d to tile. 

In 1934 and 1935 European G.,.,..,..nta oce"1"71DJ atrcac 
bera&1niJII poaitiooa negotiated with Ar,.,.tinl ac-nta a1aUer 
to tbe lnglo pact. In t his tuhioo, ,·.ntaerland, Notherlande, 
~1ua, Oerman;r, Spein, !'1n1and and Austria wre aowred offi-
cial exchange up to amount equal to their purob&eea !r<llll Argentina, 
m1nuo ... all proportion ror debt eerrloe. 

1933-~35 - Exchange control protite wre •ed to !inltDCI auerantee 
ot 1l1nUnlm pr1cea ot sn1n for t&Jwre. 

l9)S (AprU 13) - ltlpoeed ~~&.ncbulp eurollal'p ot 20 por0111t ! « 
thoae unable to o bt.e1n otticd&l el!DIIaQge. In - preoecliJII 
1? .. ootha tile cl1tterct1al MIS .,....,., 16.2 l'•roent.J 111 U. 
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prec>edirle 10 acotba 12, ) peroent . The euJ'Cbars• waa includn 
o! the nchanp di!terential be-.n official and hue ma:bt 
aollinlf rates . 'lbua , while c!ittorentill wu under 20 pel'Cellt, 
suroharp would be added to reaoh that 1..,.11 when dirterentill 
wae above 20 percent , no eurchargo need be leYied. '!'be P\11'1>0811 
or the eureharp ..... to favor trade a, ...... t countries. dia­
courase unfavorable balancea with oountrioa tending to aell 
&oro tl.an t heir purcbaaes in Arsentina, prcaote a desire tor 
trade agre-nts, add to exchen~ control profits. 

1936 (Dec . 10) -Lowered ortic1a1 aollinC rate troa 17 to pound 
to 16 to pound . Up to thia tiao tho tl'eo carbt rate bad 
aftrapd 12 percent abow ofticial eollltw rate. 'lbareatter 
in 1937 there was little dittoronca, eo that tho obotruction 
or !air caopotition centered on tbo ourehel'l• · 

1938 - lliniaUD aurcbarge wae reduced tron 20 porcont to 10 percent. 
But central bank purchaeoa in tree urkot kopt the ditforential 
a t about 16 percent eo that the 10 percent 1111n1mum waa inal'foc­
U ve. 

1938 (llov, 7) - Required a prior ox~ penait for ALL illporto. 
PravioW!:cy imports could alQ7e be brought 1n w1 thout gO'Nm­
montll authorisation provided that tho importer waa willing to 
buy exchange at the trao rate. floroaftar ALL iaports required 
a prior excbange perait even though tho ar-nting ot penlite did 
not necoaaari:cy a1gnil)o granting or exchange. 

· 1938 (Nov, 7) - Raiaod eollinC rate r ..... 16 to 17 poeoa per atorling 
pomd but did not clwlgo ~ rate. Thus doubled pro~1ta . 
Imediate)J- tbo tree rate roeo !roe 19 to 20. 

S. Tho otf1cial excban..., IUl'!cot has been abaortdag about 90 pe,._ 
eont or the export 0~. Full export txchaago 1a not ava1loble 
because exports to ~riDg oOUIItriea ,.ad not bo banc!lod throu&b 
official aanoto (rAigbboriDg countries took 9 poroont of exports 
i n 1937) and 11<11M1 of tba Gono.on croc!ite, tor instance, are blocked. 

6, In 1937 out ot tho official axcbaago ll&l'kot wu paid the entire 
oorvioo on tho exterral public debt. and 83 percent of the count!'7 11 

imports. 

? , Into tho tree market has cere oxchaJ>118 ariein« out or oxportll 
to neighboring countrioa, new 1nwe-nt ot capital, and aaloa ot 
official oxchilnge ey the central Bank. 

• 

Regraded Unclassified



vr. llli~ - 9 

s . order ot cl•,•• liD -r+ ae ona\ed '1117 oJIIIOI'U s.a 

Firat, t~ clob\ OOMooJ 

Seccr>d, pri.Ya~ ,_,al aonioa and cli'ddiDU tor~ 
trlea gNDW otfl.oial exobaJ!CO tor t.bia parpoee • 
trodo agrevsata (Uni\ed IUJIIdca, oto. ) 

Third 
1 

al].ocatiOllB for Mrcband1H illportB 1 1n wrbioh 
pr1or1t)' ia giftll to trade acro-t oountrloe aal 
to oeeential iaporte. 

9. mocat1oo ot o!tioial. oxohaiiCO oroa\ed liT export a 

(In ..UUoao or po-) 

Vorcbandieo 

238 

Bxtomal Oo'ft. Prlftta D1rldellde. 

Year Debt M1nly B.R .. •to• IpJ"M !!!Bl 

1932 198 141 '188 1)" 
1933 191 91 722 1090 

1934 223 201 826 1331 

1935 175 205 912 1396 

1936 185 208 945 1.406 

1937 190 167 1338 2085 

D. ltxchanee Control Prof1 t a !lav! l!!!p Ltlg 

1. Chief aouro.. ot oxcbiiDP.e control prot1t11 

(1) Ill.tfONDtUJ. bot.ooD otticUJ. biQ'1Jlc and otf1cUl. 
aol.ll.oc ratn repreMDtll profit on all rw.i~• tht'O\llb 
o£t1c1al urlc8t, ~ tboao tor debt aornoa and ,.,..~.­
axponclituroa .~. '!bia dittorontial wu 

1933 to Dlo. 10, 1936 - 2 po- per JIOIIDd aterliDC 
Dec. 10, 1936 - liw. 7 , 1938 - 1 pooo 
N~. 7, 1938 - to data - 2 po-

(2) Profit oa e:mbODI!O auroiW'P tor thon una,llle to 
obtain pond.ta tor ott1o1al .xobupt 

April 13, 1935 to Jet. 29, 1938- 210 poroant 
JODUU7 291 1938 10 poroont 

()) ~ ot otna101 oxobaJICO 1n tile tNO .-rD\• 
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2. :xncocoe a expediture .rr .. ~· Control Prot1te1 

Up to December 31, 193'7, 1n 111111cne or pesoe 

Revenu! 
Collection of profits 
Sale a 1n free marlcet 
1le bt redemptim 
Transfer 1n dol.l.ar8 and franca 
Interest, etc . 

421 
81 
-n 
5 
1 

Purclla" and sale of gold md 
foreign exchange 21 

S5li To tel. 

l!Xptndi turee 
Transfers and accounts to genaru ftoeaSUJT 212 
Grain l!oard 7 
Dairy -.rd 7 
Cot ton l!oard 2 
!!.tat Export l!oard 2 
.. ina Board 39 
Neat Board 10 
Purch ... and sale of gold and foreign 

e• ohange 252 
To the 20 percent alll"Charge fund __i 

1933 (!loY. 28 011) 
1934 
1935 
1936 
1937 

! . Gold l!old1Ma 

TotU 538 
l'&lance 17 

6, 000,000 petol 
ll3 ,ooo ,ooo 
118,000,000 

88,000,000 
65,0'0,000 

The Central BIIDk is required to lll&iJitain ~ roaarne of gold 
and exohan•e amountiJW to 25 peroent of sight obligations. Note to. 
h~h proportions actually bald aa abolm 1n t he following table. 

~33 
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Oold and &r•p• Hol41Ma ot t.ht &rnntin! 
Central Ball< !!!d Their lbtiot to pz.,.• 

I.1•blli t1!e 

Year End 
19JS 
1936 
1937 
19Jl! 

!lld or 111011 th 
1938 - Sept. 

Oct . 
t:ov . 
Dec. 

1939 - Jan. 
Feb, 

' l'ar.15 

F. Trade 

(Units ot 1 , 000, 000 peaoe) 

1 1 Oolcl and exehange ae a 
1Elccheng•u llotes in 1 percent ot 

Gold 1 f\llld 1c1rcul.atico 1 Notes in 1Total s:l,g!Z 
IC1rcu1at1onlobligatione 

1,224 129.3 981.8 137.9 90.1 
1, 224 30).2 1,093.9 1)9.7 92.8 
1, 224 197.3 1,149.8 W . 7 86.9 
1,224 71.4 1,118.0 115.9 8) .6 

1,224 110.8 1,106.7 120.7 86.5 
1, 224 95.0 1,05).0 125.3 86. 0 
1, 224 93.6 1,059.4 124.4 85.1 
1,224 71. 4 1,118.0 115.9 8).6 
1,224 74.2 1,124.6 115.5 78,6 
1,224 69.5 1,146.1 112.9 75.2 
1,224 66.7 1 ,133.2 ll3.9 77.3 

!;Q!!!Daril!2!! of Pre-'ftr and ~St-'ft[ Prol!!!rtiooe 
or Amentine Trade g: Throe Lead!!l& Com>et1tora, 

(In percent) 

' 1911- ' 1917- I 19~ I 192iC I 1932-1 19)5 I 1936 
' 12:)J ' 1212 I 1924 I 193() I 12~ I I 

#.r;ren tioe Exports 
34.3 31.8 United Kingdoa 26.1 31.9 23.3 32.5 37.1 

United States 6.3 22.8 10. 2 9.3 6.5 12.0 10.5 
Ge~ 12.2 0.3 8,8 10.8 8.2 6.9 5. 7 

Argentime Imports 
24. 7 20.4 United Kil\!ldaa 30.5 23.5 23 .5 19. 0 22. 5 

United States 14.8 35. 2 21. 7 2).1) 13.4 1).6 14.6 
Germany 17.2 0,1 12. 2 11.6 9.7 8.5 9.2 
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o. :rnited States - Ar!!!nt1ne Relation• 

1. Of 1934-1938 ahi~ta from United Sta tes to Argentina, about 
SO percent have entered at the official exchan8e rate. This •ana 
SO percent auffered the free market aurcharae differential . 

Percent frerican Exports Alloceted Or!iciel B>ccbange1 

1934 - 47 percent 
1935 - 42 
1936 - 49 
1937 - 60 

2. In 1934, 1935, 1936, we shipped 14.8 pereent, 14.4 percent and 
14.6 percent or total Argentine imparts, but they allowed ua CJ<I];)' 
7.15 pereent , 6.9 percent end 9.0 percent of the official exchange 
alloce ted for total ~~erchandise import•. The 'tllrden of ""intain-
1ns aporte in 1938 !roro the United States at the 1937 level fell 
larj!el,y upon tho free roerket. 

3. 'lihUe onl,y about 50 percent or our ahi]:lltenta have enjoyed of­
r!cial. exch&r«e , note the larger proportion tor IJritieb, Geman 
and other competitors that was elenred at the official rates . 

Ar llontine Allocation o! Offiqial ExebaM! !or l ercb&ndise 
Import a rrcro the United States and F1 ve Other Coun­

tries and the Percent o! Total Import• trorn Each 
Country Liquidated Tbrol!fdl t h! (l!f1c1al llarket 

(Values in units ot 1,000, 000 peaoe) 

12l~ 12~ 1 ?!.rat 9 """'tha 

Value Percent 
of 12IZ 

Value Perc10t 1 V al.ue 1 Percent 

United ~tatee 58.0 34.8 81.8 45 . 8 121 57.1 

United Kinsdom 258 95. 9 .263 98.5 244 99.6 
Oe.-.I'IY 93 86.1 110 9S.7 lll 97.1 
!lel n UIII 71 97.1 73 99.2 90 99.8 
France 49 85.8 46 91. 5 Sl 93.5 
Holland )8 96.9 49 98.8 52 99.6 

• 
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!lnitec! !IWdta - .Ar!!!n\W Jlal 'P9' or P!7!5tr 

(In llill101111 ot dol.lar a) 

l rgentina exporta 167.8 ArJentine illports trCJI! U.K. 90.6 
Frei4rllt, 1neurance, etc. Sl . S 
Yield on ~118h inveat:Nnte ~ 

.167.8 

O·.itad States - Ar8ant.111! "'''P¢! of Pat!!nta 

(In 1111110118 or dol.lara) 

l'D!l BetiUtee 

192.7 

Ar~nt1ne exports 41 
Oovomm ·nt borroWing 23 
Port duu 2 
Private investments ~ 

Argentine l.Jiporta f!7 
S.rvice and investment yield 21 

71 

H. Induatrz 

1. #rgent1ne procluetion 1a large~ agricultural and pastoral. 
t>OUt 9S percent ot llar exporte are a,ricultw'al and paato.ral. 

Arrentina 11 world' a larpat exporter ot beet, aceOWitinc tor 
t.bree-t<Nrtlla of total world trade. Arpntina 1a aecond largest 
exporter or wool and tbirc:l larpat producn or wool. ArJentlDa 
runs f iret or aeeond rltll Ccada aa wbeat producer and apartar. 
Jrpntina ia world's larpet exporter of com. Arjtentina 1a second 
largest exporter of wtten. Argentina produces two-t!Jirda of 
•orld•o lin-". Arpntina ia l.orpat fruit producing and ~ 
1ng country in South !Joerica. 

2. Tllirty-fhe to 4S percent or Argentine production io for export. 

3. Industrialhation Ilea been proceedinc rapidl.T. Already it baa 
cost foreign manufacturer a IIIIlCh ot tllia ll&l'ket 1 1n pre-war dq8 
SO parcant of domutic con81111Ption w aa nppllld by foreign III&Zlll­
tac t~~rara. Today the figure 1a nearer as paroaot. 
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4. or a total iDYest.:.>t. 1D d ... aUo ibluat.17 1JI 1935 MOUDtblg 
to l , 400,0CO,OOO, about 45 percent. ia tor.1«n capital ~.,. tar­
el.ctn control and adllird.atrat.ion. 

Jlritieb and American direct inftatmant 1D manutacturl.Jig cui 
utilities exclud1Jl8 r ail...,-a u $500, 000,000. Vaat plants are 
Aurican and Prit.iahJ utllitiea .,.. American and Slriaa, CODetruo­
tion fi.,.. are Oemen and Danillh , automobllae are Men.caa. 

s. Tbo relative Britieh and Al:lerican i.DveatNnta 1D Argentine .,.., 

1Jnited Kinldom I.UJO,OOO,OOO atarliJig 1D direct i.D .... at..-ta 
lo 50,000,000 atarliJig 1D JOftmMnt obligatioma 

1Jnitad •tataa $350,000,000 1D direct inftat.Dta 
250,000,000 1D gow..,.,t oblil;atima. 

llritieh raU11a7a are 70 percent or ..,,., ot total networlc and 
"ritieh i.Dvaataant 1D rai111a1a ia $1, 250,000,000 to $l,m,ooo,ooo. 

6. lcrge ntine industrial.izat.ion ia 1108t notabla 1D textiles, lmit 
goode, prepared foodatutra, etc. , on which ahe 1a a pproach1Jl8 selt­
out!ici eno:y. 

Argenti.De textile induatr;y oan aupp~ 85 percent of totel delnand 
ror woolen goode, 40 peroant of cotton goode , 95 to 100 percent o! 
hoaier;y, lm1 t goods and sill< or r~an goode . 

Domaetic i.Dduatry alread;r heavi]¥ protected b;y tarif!a ia 
pro<ring • et~ obetacle to trade inroado by Japaneao, It&lla> 
l ow-ooat producers, ..S by cxapen8ticm currenO)' countrileJ i .e., 
ftStad 1ntareate protaat <r1aoroual,T at INch c .. pat.ition. 

In 1938, tor instance, textile• wera daproaeed by excesai ... 
iDporta o! cheap eottcz textile a, woolan goode, etc. Bnonaou 
ant i-d'liJI)ing agitation aroao . Bngland ia not aver• to •ee1Dc 
dcaea tio 1DduatJ7 ul<e INch -.da a1Dce 1 t Will be burt lase 
thon Japan ate . , lr.r such lesisl.ation. 

Nota , hawever, haw h1Jh t he tarirte alre&d¥ era. Duties run 
40 t o 60 percent cz cotton goode, 38 to S2 percent on woolen goode, 
100 to 120 peroant on ra:yon. And tor goode ! 1nanced through ! rea 
Mrl<at tl>ere ia a 20 percent exoban.o:'l euroharga. And ;yet, dc>lleetio 
induatr;y claima protection 1a inadequate. 
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Arpnt.i.De a.' Moe of P..,..nte witb tbe United Statea 
193s-.1938 

(111111one of dol..l.an) 

1935 1936 1937 1938 

Goode on4 §!£!;1.!111' 

Arpntine lnCOMI ( +) 
l!eroband1M exports 60 65 139 41 
Port du .. and te .. 2 2 4(•) 2(•) 

Total 62 67 143 43 

Arrent!M Outcoa (-) 
!lltrcbandiM i.aporte 56 59 94 tr1 

BalU!ee (Goode and MM1eee). 6 • 8 • 49 - 44 

Dobto and l!!ftst.Mnt1• 

Arcentine Ineomea (• ) 
Privata 1nveetmente 9 20 20 5(•) 
oo .. .,_,t borr~· 23 

To tel 9 20 20 28 

Arcentine Outcoa (- ) 
lltbt aen1oea ( 1ncludinr 

repatr1aticm) 33 39 164 lS 
Prcn.ta U!d dbidande 6 9 12(•) 6(e ) 

Total 39 48 1?6 21 

Ralaoce (llilbte It s.n..et...te)-30 - 28 - 156 • 7 

l!alan!!la ll1ml.e 1nd1oatee P"IT-
menta ot Ar(enti.De to u.s. 
1n ex.,.aa ot u.s. ~te 
to Ar(entina (exolud'ft ot 
gold tlon) , - 24 - 20 - lJJ7 - 71 

Not Oold l!mortla • 32 

(e) deaiptae eetiate. 
Rotaa It baa be.., a-.-d tbat. lliJIOl' it•• web u tourist expend1-

tur .. , ~t rnitt&Dcea, md ,.,........,t erpenditv .. "" 
account ot U.ir d1plaoat1o etatta a~tal;r ottaet eaab 
otbar, 

I 
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Total !xp<n'te 
To IIDited Sta t88 

IIDited liDI!dca 
O.JMq 

Total lllporW 
h<a IIDited Statea 

IIDited liJII'dolt 
~ 

a.pona C!r!,.. 'baet 
l'roMa 'beet 
rro .... nttaa 
c....s•at 
Cattle ld.daa 
'loo1 
Cona 
l baa\ 
Jte Ill 

t.pofta 
Ta\1laa ID4 .....,..,.... 
r.la- 1abrioata 
IraD, etael....S -raot .. •• 
Mr+'"I"T &Del wbiolee 
Joo4.Wta 

1/ PVoaa\ ot Mited bidaa, 

- ro.r.1gn 'trade ~6-1.938 
tbouo&Dde or peeoe n) 

19)6 ' ' , Percent: 19)7 I I 
! Pet"Mnt t 

1, 655/ 712 2,)10,998 
201, 517 12.2 294, 966 12.8 
SS1,66o 35.1 671, 878 29.1 
96,6~ 5.8 1S7, l82 6.8 

1, 1.68, 211 
14.6 

1,515, 121 
170, o6S 248,140 1.6.4 
238,656 20.4 285, 719 18.9 
108,o6S 9.3 157,485 10.4 

1.69,464 .04 170,419 .0) 
9 ,366 (57~ ,6 28,683 (.31~ .1 

)0,325 (52 ,2 )1,618 (20 .1 
22,01.6 )0.1 34,045 26.4 
91,264 ll 29.5 126, 890 ll 21.6 

151, APS 20.4 171,188 19.1 
445,270 12.0 ~.473 U.3 
170,043 , 0) 475,541 .s 
211,296 24.6 275,284 )7.0 

272,779 )22,228 
183,:130 220,139 
126,754 181,714 
103,938 173,612 
95,300 ll3,9o6 

19)8 I 
t ~rcent 

1,400,294 
W,82l 8,1 
445, 625 )1.8 
1.61,173 u.s 

1,419,438 
17.6 2~,462 

260,154 1.8.3 
143,996 10.1 

1.66,693 lot 33.301 ,.,, .. ,, 
)0,579 
44,7fn 
83,597 

15.3,752 
l1!1J,477 
183,410 
181,1.89 

287,826 
229,047 
129,5~ 
226,747 
94,344 

"' A 
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!!Jd.!!ld s,..,. 'fl!4t """ ......,.. 
(ID ldlli..,. or dollan) 

l!<porte I!par\t "
2 ¥91 ot Tr!dt 

1933 'Y1 )4 • 3 

1934 43 
. 
30 • 13 

l93S 49 6S -16 

1936 ~ 66 - 9 

1937 94 139 -4S 

1938 87 41 • AI> 

let quartn 1938 24 12 • 12 

let quartn 19)9 12 l8 - 6 
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TREASURY DEPARTMENT 
£.47 

INTII:R OFI'lCI[ COMMUNICATION 

DATa 11&7 12, 1939 

TO 

'"'"' 

Secretary Korgenthau 

Kr. White 

Subject : Argentina 

1. Ia Argentina a good business risk t or loans f rom the 
United Statee? 

Yea, Argentina 18 an e xcellent oredi t riak tmd b7 tar 
the bea t in South America. 

(a) Argentina hae an e xcellent record in meeting 
oblig~tione . She has been aerTicing her f oreign debt 
1n full and uninterruptedl7 (except f or cer tain pro­
vincial governaenta and municipalitiea) since 1900. 
Th1e r ecord bas been mainta ined in spite or the tact 
that Argentina borrowed l a rge eume during t he 1920's, 
and only 4o percent or t hese bor rowings were used pro­
ductively. 

In the paat three years skillful convers i ons and 
aeortitation or her f oreign debt baa reduced the bur­
den or external debt service . In Deceaber 1936, her 
external debt was $370 a1111one. In 1937 t he external 
debt waa r educed by t90 •1lliona . In 1933 two new for­
ei gn 1aeuee were handled by privat e banker•, one in 
Switterl&nd, tor $12i a1lliona, and one in the United 
States, t or $25 a1ll1on, bringing t he total external 
debt, a t the present time, u~ t o $300 - 1325 a1111ona. 

(b) Argentina noreall7 needa an expert excess or 
$14o a1llion to 88et an unfa vorable balance or pa7•ente 
on capital and aervioe account . In 1937 abe bad an 
export exceaa or $240 81llion and accord1ngl7 was able 
to repatriate muoh or her external debt. 

In 1933, bowever, exports tell 4o ~rcent while 
1mporte were reduced leas than 6 percent and he r balance 
ot trade waa unfayorable by $15 a1111on, and he r balance 
or payaenta waa heavilT unfavorable . Argentina lost 
~40 aill1ona or her Yia1ble gold atocke, and probabl7 
•• -uch aa $100 a1111ona or he r aecret bold1nga or gold 
ADd foreign exchange. 

Prepare4 chiefly 67 ar. HiDeon 

• 
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!hll 1UaaUoa wao re•41e4 ln .Jan&JT 19J9, how­
eYir, b7 111P081Uon ot nr1d oonrol onr ALL t.porh 
(whether handled 'broach ott1o1al Osoh&Dfl or treo oz­
oba nge aarlr.1t) . l.llporh haoro boon obarpq ourtallod 
during t he tlrot t .. 110nth1 ot 19J9, aDd tho bduoe ot 
trade was t&YOr&ble b7 t20 allllon 1n \be t1r1t quarter. 

( o) Argentina hal larp reHneo ot tore11!1l ozobanp 
reaouroe1. !be Ylolble atoolr. ot gold 11 ~~ a1111ona 
and t he 1eoret h ol41nso are at lean 150 allllono, per­
bapa aore, eYen after the hoaY7 lono1 1n tho bad rear 
ot 19}8. 

In reoont roare Arpntlna ha1 1oupt a 1tablo az­
ohange rate tor tho pe1o. Wban 1 terllnc lett gold ln 
19}1, tho peoo ••1 poggecl t o tho dollar; •bon the dol­
lar lett gold ln 1933, tho po1o ••• poaod t o tho traDe. 
In 193~. wbon the ozchaQge 11tuat1on booa.e aoute, 
Ar gentina a gain poaod tho pooo t o the poun4, where lt 
baa re .. lned to the preHnt. 

2. Argontlna'• ooonoa;r 1a wall orpn1ud tor tuture denlopoo 
11ent and her l one-run oxohanp proepeoto are goOd. 

(a) The oxoollent ooapet1t1Ya pooltlon ot Arpnt1na 
ln the world aarlr.ot1 11 tundaaentallr the beat suarantoo 
ot the ooundllo1o ot tho torell!ll oxobanp poll tlon ot 
Argentina. bporto 111 19}6 were 1550 allllOnl, 1n 19}7, 
t750 allllono and 1n 19}8, tll2o allllon1. 

Arpntlna p1'0411ooo tho larpot exportable ourplu1 
ot boot ln qual1t7 an4 a t prlool •l \b wbloh nona can 
ooapoto Oil equal teNO; abe loado the world ln the pro­
duction ot exportable orarplaHI ot oorD and l11111M; 
abo pi'Oduoo1 wheat a1 ohoapl)' al 0117 OOUDti'J' an4 prob­
abq ohlapor; abe 11 tho thlrd lorrn exporter ot wool 

&lld the HOOD4 larp1t exporter o mttoa. 

D1nro1t1oauoa ot lnduati'J' 11 aalr.lllc her lou do­
pendent upon 1!ip0rto tor -.autaotul'ld 10041. ror bar 
neodo ot hoo1orr, lr.nlt goode, raron 10041, woolono, ohl 
baa reoontlr booo• alll01t oolt-outtlolonti and ~ per­
cent ot cotton good1 requlro•ntl are ao• ooallJ pro­
duced. The export tradl 11 blooalnc aoro d1Yerdt114 
and le .. dopon&oal upoa o1acle orop1 and olnclo •rlr.oto. 
Cotton and fNltl are -a tho IJ'OWlq asrl•ltural 
lnduotrlo1. 

(b) !be tuturo proqeota ot tho torelp o:nhaap pod­
tloa are 110re opUalotlo bo-ll ot tho poUo7 ot the 
so••~at wUh reprd to torelp -nhlp ot JJ8'bllo 
utllltloo 111 ArpatlM. 
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seore~1 IIOrgenthau - ) 

The gonrn .. nt' • obJeot1Ye 1a go•erftMnt owner­
ahlp or all ra1lra.da and publ1o uUU Uea but there 
it no indication t hat Argentina will acquire theae 
propertiea b7 unilateral action. Argentina bae re­
cently purobaaed troa the Brit1ah ownera an i-.portant 
railroad line, and now owna and opera taa 25 percent ot 
the rai lroada. The goYernaent baa predominate control 
and ownerehip ot the o11 1nduatrJ. Boweyer, the go•­
ernment 1e oa retul not t o d1aoourage del1beretelJ pri­
va te t ore1gn 1nYestaent 1n other induatr1ea. 

There 1t betweall $2,000 - $2,500 a1ll1ona ot pr1-
nte foreign 1nnataente in Argentina, ot which 65 per­
cent 1t Brithh , 15-20 percent 1t ._r1oan and 15-20 per­
cent , other nat1onal1t1aa . It baa been e eti•ted that 
about ~5 percent ot doaeat1o i nduatr, -- u:oluding rail­
road• - - it t ore1gn owned. However, these toreign 11l­
veet~ente are prino1pallJ 1n publ1o util ities, aea te, 
automobile• and oonetruot1on tiraa. The new and rapidlJ 
devel oping oonauapt1on goode induatr1ea, auoh aa text1lee, 
t oodetutta and leather, are alaoat ent1relJ doaeatioallJ 
controlled. The go•ernaent 1a aot1YelJ and euooeeetullJ 
developing d1vera1!1oat1on ot 1nduatr7. The exchange 
cont ro l prot1ta are uaed to tinanoe th1a prograa. 

(c) There baa been an 1ntlow ot capital into Argentina 
1n recent rears, but no 1ntoraat1on 1t available ae to 
the di .. na1ona Of the IDOYeaent . 8oae Argentine capital 
baa been repatriated. Current eav1ng a or the large land­
ownara, which toraerlJ were 1n•eeted abroad, ar e now 
being deYoted 1n greater aeaeure, to do .. at1c 1nveet­
aenta . In 1936 and 1937 there wu an 1ntlux ot 'hot 
aone7 1 t roa Europe, although the aove .. nt waa reYeraed 
in 19)8. 

}. The govern .. nt' a do•aUc budget 1t adainhtered oon­
eerva thelJ •••n though the do• s t1o debt bae been iMreaatng 
atead11J. 

(a) Although the lat1onal OOYarnaent baa been incurring 
budgatarJ det1o1ta, theae det1c1ta haYe arleen troa pro­
duct1Ye 1nveataenta in pert, and t he YOlUae Of unproduC­
the det1o1 te baa been relat1nlJ aMll. 

The internal debt ot the lat1onal OOYernaent roee 
oont1nuoualJ troa 1929 t o 19)8, troa the equ1Yalent or 
t 650 a11110nt t O the 8QU1Yaltnt O f $1,000 aill1ona. !~8 
det1o1ta during tbeae 1•ar• repreaanted an abaorpt1on 
ot pronno1al debta ot t65 a1ll1on, publ1o wortta ot 
about $16o a1ll1ona, &Del. det1o1\ t11181lc1JIC or about 
t125 a1ll1ona. 

• 
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The publ1o worka axpen4.1\w'ee, Wh1oh are noe abouC 
$40 a1111on per 7ear, include ai'II&MnC expendHurea ot 
about $15 a1111one and produot1Ye 1nYeat .. nta tor Cha 
balanoe. The public worke are noc unaaplo7.enC relief 
(ArgenC1na baa no uneaplo7aenC problaa) but genu1nelJ 
produo t1Ye 1nYelt .. nce, auoh ae ean1tat1on, rallroada 
and hlgbwaya. 

(b) The tax baee bas been broadened b7 greater use ot 
the 1noo .. tax and with lees aaphaa1e on cuetoa1 reYenue. 
All internal taxee of national and looa1 go'flrn~~enh are 
ooneol1dated, and Che 1aauanoe ot eeour1t1ee by local 
go•ernaente are under the oontrol ot the Rational OoYern­
aent . The l a t1onal GoYernaent•e debe eerY!oe takee 20 
peroent of budgeted expen4.1 turee, and national detenee 
15 peroent t o 20 percenc. 

4. The preeent 11 an excellent opportunity tor the Un1Ced 
St•tee t o take a deo1e1Ye etep in the Latin Aaerlcan prograa 
by granting eubetantlal ored1te t o Argentina. 

(a) Argentina•• dependence on Great Britain 1s elowly 
d1m1niah1ng . The Br1t1ah are not 1ncreae1ng their 1n­
veatmante 1n Argentina but r a ther baY& been repatria ting 
1nveetmenta during reoent yeare. The Br1t1eh Doatnlona 
are putting preeaure on England t o 1noreaee laporte troa 
the Dominion ot beet, .utton, wool, gralne, and conse­
quently t o reduce Argentina'• ahara ot the Brltieh aarket. 
An intangible but not unimportant factor in t he leesened 
laportance ot England 1n Argentina baa been the wening 
preetise ot England in international polltioe. 

(b) Although tbe percentage of Ar~&ntlna 1 a exporte which 
go t o the United Ungdoa bae not declined ln reoenC r eare, 
the Argentine Oo•e~nc baa no hope of 1noreae1ng the 
voluae ot expor h and oan only look f orward to a d1atn1ah-
1ng lbare of that -.rket. On tba o the r band, Argentina 
hopee, by d1ver e1t1cat1on of her export 1nduetr1ee, to 
l norea ee the volu ... ot bar exporte to the United Sta t .. 
and t o Latin Aaerloa . rurther.ore, by deYelopaent ot 
do .. et1o aanufaoturlng 1n4uetry, Argentina hopee to 41-
mlnlah the Yoluu ot her 1aporte ot conauaptlon goode 
which would coneequently reeult ln an inoreaeed Yoluae 
of ~~&chine 1aporte of which the United Statu ie a 
favorite euppl1er . 

(c) Slnoe Januarr 1939, the !apor t control baa reeulted 
in a 18vare ourta1t-nt of laporte troa the United Statee. 
The d11or1atnatlon against the lJnlUd Sta tal will probablJ 
be .... uorated 1f not entirel7 re.owd by aubetanUal 
t1nano1al aee1etanoe. 

• 
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secretary Morgenthau - 5 

5. Argentina la not auttarlng any atrlngenoy requiring 
laMella te t lnanolal ald. 

The Brazllian-&.erloan arrangement or this year sti~­

l ated i ntereat in the possibility ot a similar arrangement 
tor Argentina. Governmental oirolea and t he praaa showed 
particular intereat. 

6. For what purpoaee would the Agantine Govarnsent borrow 
from the United Sta tes a t thla time' 

{a) Argentina needs t o borrow abou t $50 million a ye@ r 
t or ita public works prograJD, the bulk or whloh l8 ex­
pended t or productive lnveat.enta. Argentina would pre­
tar t o borrow these tunda in foreign a~~rke ta although 
she ia able t o borrow the t unda dot~eatlcally, because 

t:Sl 

she l a anxious to preserve the domestic sources ot cap­
ital t or the use or provincial governments a nd tor the 
newly emerging dome s tic i ndustries. It ha e been es timated 
th• t dome stic savings available t or t he purchase or se­
curities at~~ounta to the equivalent or t65-t75 allllona. 

Borr owing abroed WOkld i mprove t he lmmadlate foreign 
excha nge positi on and permit Argentina t o relax to aome 
extent t he present res t rictions on importe. Foreign 
borrowing would permit Argentina t o indulge in a leaa 
fa vorable balance or trade during t he present period or 
low agricultural prices. 

{b) The Argentine Government would probably be interested 
in raising a foreign loan a t a low ra te or interest tor 
the purpose or buying out additional f oreign owned rail­
roads and other publlc utilitiea. The Argentina Govern­
ment la anxious t o proceed wlth ita long-run objective 
ot governDent ownership or publ ic uti l itiea and would 
undoubtedlJ welcome the cooperation and aaaiatanee or 
the United Statea in turth~rlng thla prograa. 

1. What other tlnanclal aaal atance would eepeolally lntereat 
American exporter•' 

Argentina would welcome foreign l ong-term financing or 
her i mports or products auoh ae automobiles, industrial equip­
men t and ~ohinary and agricultural machinery. While the 
bulk or Argentine importer• are in aound financial condition, 
the country ganersllJ would be helped in the expansion or 
domestic induetriee it the equip8ent could be purobaeed on 
long-term oredi te. Furthermore long-tera oredi te or foreign 
goods would help t he Argentina oo•ern .. nt in overcoming the 
Present period or f oreign exohangt> etringanoJ. 
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PriYate negotla tioDa are now under wa7 in which A8erio&D 
autoa~oblle exporter• are being aaud to extend oredlta in 
exchange tor an inoreaeed quota or iiiJ)Orh. 

s. The preeent economic and trade relatione between the 
United Statu and Argentina are not good. 

(a) The Uni ted States bad 25 percent ot the Argentine 
D~arke t during the decade 1920-1929. During the depraa­
eion 7eor a, our ahara or the market tell t o a low ot 13 
percent in 1933 and although thle percentage baa been 
lncreaeing eince 1933, it wae onl7 17.5 percent in 19}8. 
The abarea or t he Argentine •rket goin& to the United 
n n&4oa and Oerman7 haTe alae been declining onr the paet 
twent y 7ea ra, but the7 have loet leu than the United 
Statee. Britain'• ahara or the Argentine market ia now 
el1gbtl7 higher than oura -- about 13 per cent -- and 
Oer il&l\y, 10 percent. Japan entered the Argentine market 

t or the tl.rat u .. durin& the 1920• a and now baa about 
~ per cent or the t rade . Other Latin A8erican countries 
have gained. 

(b) Since 193~ Argentina baa d1ecr1a1nated against United 
Statee exporte through its aethod or f oreign exchange con­
trol. The Argentine Go•ernment hae been granting ott1c1a l 
exchange on a bilateral ba.l .ancing baala and t rane!ere ot 
foreign exchange outeide or t he ot!lcial control P87 a 
20 percent differe ntial. More than 50 percent or United 
Statea export• to Argentina in preYi oue 7eare were f orced 
t o pay the addi tlonal 20 percent while the exporter• of 
our principal coapetit ore were able to obtain the bulk, 
1t not all, or t heir exchange through t he official aarket . 

(c) The Argentina GoTernJ~ent aakee large purcbaaea abroad 
t or i t a governaent enterprise• and i n grantin& contract• 
t or l a r ge or dera hae been partial t o flraa or other na­
tlona l itiee according t o oonaular reporta. 

9. lie are in urgent need or 1mproYed trade relatione with 
Argentina. 

• 

(a) Argentina ia attempting t o follow a polic7 or bilateral 
balancing of trade which can be carried out againet the 
United Statea onl7 by torc1bl 7 cutting down iaporta froa 
tbe U'nlted States. United Statea exporta to Argentina 
would nor•llJ, in the abeenca of d1ecria1na tion againat 
the United Statea, be greatl7 in axone or our i~~porta 
t roa Argentina. 
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The eetabl1ohaent ot control over laporte 1n January 
19}9 w a aimed at reducing t he t o tal voluae ot laporte 
lnto Argentina but t he reduction wae principally at the 
expense ot the United Stat es. I ~ l e repor ted that Argentina 
has been granting import permite t or automob1lee trom the 
United States only to the extent or 10 percent ot the 
arooun t e i mported last year. Other menurr c tured 1teme have 
been discrimina ted against in the same taehlon. 

In the tiret quarter ot 1939, our exports were down 
}7 percent. According t o Argentine trade eta tle tica, which 
are eubject t o admlnistrati ve vslu• tion and therefore un­
reliable, our exports Just about balanced our imports in 
this first quarter. Our trade tiguree t or thla quarter, 
however, indicate an unfa vorable balance r or the Uni t ed 
States ot t6 mlllione, with total exports or t l2 millions 
and i mporte or $18 mlllione. 

(b) A trade agr ement between the United Sta tes and 
Argentin9 has been diecueaed t or almost t hree years. The 
barr1ero to t he consummation ot tbia agreement are the un­
willingness ot Argentina t o discard ita practices which die­
crlminate ogainet Uni t ed states t rade and the inability ot 
the United Statee to open ita me.rket to agricul t ural i .mpcrte 
from Argent ina. 

(c) Argentina has a deep grievance agalnat the United States 
bec~use the United Stetee embargoes beet laporte troa 
Argentina under t he terme o t t he aanlta ry clause ln which 
the Department ot Agriculture proclaims that Argentine beer 
i a eubJ•ct to the hoot and south dieeaae (which lt la not). 
Until thia embarg., 1a lifted and Argentine beet can tlnd a 
m6rket 1n the United states, thle will be an laportant bar­
rier t e the i mproveaent ot Un1tad Sta toa-Argent1ne relations. 

10. Argent ina 11 ambitious to become the econolllo and industrial 
leader in South America, and her only r1ve l t or thia poe1tlon is 
Sratll . There ia conaequently continuous r i valry end coMpetition 
between theae two oountr1ee. Politically, thie is reflected in 
•ny American act t o aid Bra~il which la not alao extended to 
Argentina. Argentina 1e, ot course, generally ausp1c1oue ot 
Un ited S a tea act1Y1 t y ln LD»1n Amer1oa, e nd 1n the paet bee 
tended t~ oppose action which i s favored by the United States. 

11. Our ba rgaining poaition 1n Argentina haa usually been weak, 
oomp red wi t h the b~rgainlng poe1tion ot Britain, Germany or 
Italy. ~ritain ' e inveatment 1n Argentina i a three timee our• 

Regraded Unclassified



111 h tlw ArpaUae pe~, ......... , tile ualte& Jtat .. J1u 
a aore tnorable poe1Uoa, ... • Mft lleea.e efta MN P81 1ep 
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r reeect l 

· B.X. Jr: 

OutODI 

R. li.Jrl 

Gaaton: 

Banuz 

H.II.Jr: 

Hanni 

B.X.Jrl 

Baouz 

R.II.Jrl 

Gaat oc : 

Dlltt1eldl 

Pole7! 

R.M.Jrz 

llr. lae• 
lira. not& 
llr. ICoReJDOld• 
llr. Bell 
ICr. f1bboca 
ICr. freYea 
Mr. Locbhea4 
JCr. Vh1te 
xr. Gaetoc 
llr. roleJ 
ICr. Dutf1eld 

.., 12, l9J9. 
10100 .... 

Herbert , JOU were golq t o 81-Ye .. OD ODe JNlP wbe.t 
rou'd do oD taxeat 

Y .. , I'll glYI JOU that. 

Please, Will 7out 

I'll do that;, ,, •• 

Good -ol'II1Dg. 

Bello, J ohnDT. 

Bow are J'Oilf 

P1De. Oot &DTth1Dgt 

llot a th1Dg, DO. 

Berbertt 

llo, I haYeD It &DTthlDC· 

( lode Doth1Dg) . 

About half past D1De Mr. lt1ele;r ect a -•••cser 
troa lt1rklaD4, tree, nealllg p d llarUD With a 
letter troa .lDDeDberg to TOa• 

(Po1Dt1D~ to cigarette bul'lle oD letter) It'e that 
.., - 1t'• 10 bot 1t 11&&1••· 

14 hae alrea47 prepared :rour repl7. 

• 

Regraded Unclassified



.. 
t 

s.x.Jrl 

- 2-

I '4 be1:tior re.A 1t oat 1ou4. 

•K. L. Almell'berlo 

'JIT 4Nr Ill'. 800Nta1')"1 

•Ia ooueouoa with tb8 peD41ag 111Y .. uaauon ot 
117 1aoo• ta:no OO't'el'l, tho JO&N 19)) to 193& 
I .at JGU to II:Dow, •• ha't'o lleretotore 1Dtome4 
ttw repreHDtaU n• ot 10111' Deparaat &114 ttw 
Depal'tMat ot .ruuoo, that u h 117 illtenUoa &114 
4 .. 1N that the h'eaRJ7 J)ap&J't-t ahall NOOJ.'t'a 
paJ11an1: tor all. 11loo• or other tuao 4u tl'oa •• 

~56 

aD7 ot the aabel'e ot., taa.U7, or aDJ ot the 
oorpoz:at10D• with whloh I aa ill aD7 QDA&r ... oo1ate4. 

•I han al~ had th1• 1atenUoo llll4 I oorta11ll7 
ba4 Da't'or autbor1M4 or ba4 aDJ lr:Dov1a«p ot aDJ­
thills t..proper ill OODDOOUOD with tb8 tax NtUftla o 
ot •1••1t, tb8 aoabero ot 117 taa11J, or 117 oo~~pani ... 

•Oar tax retum• tor prior 7••" wre o:ua1na4 
Nlll1&r17 b7 tb8 !'reawrt llapartaaot and, eo tar 
•• I aa illtoraa4, tho onl7 r ot111'D u to whioh tlle.N 
va• aDJ OODtJ'OftrOJ va• that for tb8 JO&r 19)2. 
W11:h ret•raooo to tb8 1932 retum, IIDioh 1D'f'o1Ya4, 
•• I 11114•ntoo4 u, a debatable quo•UOD with 
Napoot to the aoOUIIQlaUOD ot •rp1u•, Jut u 
aooa •• the ~t ot ad4J.Uoaa1 tax .. va• 4•tor­
a1M4 1 t •• pro._,t17 paJ.d. rroa th1• I ~ oon­
a1114o4 that our illooM had bean propor17 reported 
&114 - taD• pa14. 

•n h 117 oal'De•t 4odre to paJ ~ato17 aD7 
tax .. 111h1oh .., bo du bat 11: 18 111po .. 1bla tor 
•• at thb ti!.llo to dotomiao tb8 _..t 4ao. Upon 
•ookJ.ag th1o illto:r.UOD troll tb8 !'l'ea•rJ Depart­
_, liT attOl'DOJ• ha't'a beOD .A't'1•a4 that tb8 
».p&rt.lloat h aaablo to 1a4loato tbo -uat uat11 
1h 11l't' .. UpUoD ha• booll oonol.u4o4. I ha't'a 
·eousht IIT••lt to 4otora1Do tho aaount but t11l4 
ill order 11o do th1• an au4U rill be NQUJ.rad whioh 
rill taka •o•• U••· I aa 1:014 that a't'all ttwn 
than are 1Uel7 1:0 be OOM OODtl"''f'Oralal quea­
Uoa •• 
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Fole7l 

R,X.Jrl 

r o1e71 

B.II.Jrl 

Fol871 

B.X.Jr: 

IIane a: 

ZS7 

-)-

•u..r 'he ot..-.'UIOII u .. _ 1.11pran1oable 
1t no' ~Ul• tor • w an-.n w .U1 1117 otter 
e 'he ~raaiiR d th11 tt.. AI IDDA U ~ .aDUil' pl'Dplrlr 4ue 1oo tha Go•1raae1o 11 4e1;-
111J114 upon I l'an4 rea4J 1oo ..U ,.,_nt 'bereot, 

'I aa eea4Uig a OOP7 at th11 letter W the .UtOI"'llJ 
Oenera1. 1 

•x, 4111' Xr. Mlleblrc: 

•I baYe 7011r leUer ot liar U 1JI -ouon wUh 
tbe piii41Jis 1Jin1UpUn ot ~ 1Jioo .. 1oue1 
oonr1Jaa tha 7ear1 19)) 1oo 1936· 1 

But 1t DlllT ... 1JI th11 .,1'D1DC, 414A1t 1U 

t11. It _. 4111YI1'14 'hll _,l'Dlnc at halt pu1; 
ll1ne. 

1 I baYI 70U1' letter 4atl4 liar U, 11b1oh n• reoe1YI4 
•••• • -I aean •..• 

( lo41 appl'OYal) • 

h thU MOeiHl'Jf 

I 4on 11o 1ob1nk 1''• neoeelal'1• 

'AI 7011 lalow, th11 •U•r hu bee turned onr to 
the D'llll''-A' ot .ruuoe tor •oh aouoa u u 
4Na• a4YUable. 11Jioe tbe 0111 11 no loager 1JI 
O'IU' haDAI, all D01'1'1epoD4eAOI aD4 4110UII10D 1J1 
OOIIIIIOUOII wUh 1i 1bov.l4 be hell wUh the Att01'DI7 
General. !h11 11 ~ IUlitol'll praot1o1 tollowl4 
b7 th1e Deparhen1; 1A all noll DaHl• 
1 I note tha1o 1Dil !!aYe IIIli a oopr ot 1Dill' leUer 
to tha AterDer Oeural. Aoool'C11JI817, I aa tl'llll• 
aJ.tunr w h1a a oopr ot rq leUer. • 

o. l[, t llllatt 

All 70U Dill 4o o 

• 
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a.JC.Jrl 

RaDell 

li.M.Jrl 

Fole;r: 

B, II,Jrl 

Fole;r1 

H,k,Jrl 

~58 

-.-
.Ul we oan 4o. U 1e out of our baDde. 

It 1e out of our bande. 

(B.K.Jr. dpe liUer 10o 4Dnubers) 

(Ob phone) Bello. - When 4o :rou (probabl:r Profeuor 
nner) tb.1JIIt ;rou can ooae Gown an4 "' •• nen 
nek for a da7 or twot - lo, tbat 1e 10oo tar ott. -
t ou golllg 10o be 1Jl In I ork nert weltt - If ;rou 
nre here Jut for a da7· •• • - 'l'bat would be per­
fect . - U 'IIOIUd be perlect. - !banlt ;rou. - !hanlt 
;rou. - r..u:r all l'll!bU - n..t•e 1004. I'll look 
forward 10o eulllg ;rou. - Ooodb;re. 

U oaae 10o nele:r and nele:r wouldA't oplll u. Be 
dldn 1 t w .. t 10o take 110. lie 11nt \be ••11enpr Gown 
10o ••· !be oute1de ennlope wae 1144l'elled to 
t1rltlan4, Gren, nn1Dg and Kar101Jl and bad b­
iant b:r a ••••eDger tro• Pb1ladalpb1a \hie ~1'D1Dg, 
and the office 11nt 1 t onr bare w1 tbout opan1Jlg 
1t and t1el.e:r d14D 1t want to open 1t becauee 110 
waen 1 t addreaald to the tlacretar:r. And I took the 
l1bert:r of opu1Dg 1t and preparlJig that repl;r. 

tou 81ght be 1Jltereetld w IDiow that Obatfah, wbo 
u eld 10o be with the DeparW.nt of .r·caeuce 8JI4 wbo 
1a now of Cowlaal 1Jl tbie oaae for 4DDaDbel'lf, told 
a friend of 81lle - an4 it wae rePOrted 10o ae - that 
Moe 4Dnanbers aa1d to Obattets, llfhln I '• 1Ddlctad, 
bow l oDg O&D ;rou keep ae out of JaUt• 

Obatfet& laid, 1 0h, about three :reare. • 

Be •1d, •n..t ' a all rtgbt. I ' 11 be dea4 theA. • 

Well, I baYe DO oo .. ent. 

ApparenU:r be1e a aiclt 8&11· 

Well, I'• &OrJ'7• An:rth1Dg eleet 

Barr:rt 

I baYI a chart here that I th1alt 11 ratber 1Jltereet-
1nc. U al:lowa the rel&Uonehip of Dlw 11our1t:r 

... 
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Wll1tel 

B,IC,Jrl 

11111tel 

B,IC,Jrl 

Loohbeadl 

B,IC,Jrl 
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11111 .. 1a 'bD•• t1Yo forelaa oou,r1 .. ~ llllel­
•••• aoUYU;r. 

Voa14 J0U &lYO a oop;r of ... , M Ill'. aaaoot 1111&, 
oleot 

I a the ouo of 111f. aDd that hup 1a 1 )5 aD4 1 ,& 
hu a apoo1al OIJI aaaUoa. It ••Nl7 1a41oatoe 
that tho paUtml 1a ~eo ooutrloe h YOr;r II1IOh 
tho •••• oo 1iha' 11i '• a 111i1ilo 41ablou M al'-t• 
~ :lOY an .. oarl':r lanoe M aa:r apoo1al ol~ 
etuooe preYalllJIC 1a 1iho 11a1to4 hatoe. 

Aa:rthiac olaet 

I'd like ~ ue :rou lu•t tor a alaa1ie &nerwarda. 

All rlpt. 

laglaDd gataecl t1Ye a1llloa dollare :reetar4o7. f 
!bat 1 e tho flret '1ae tho:r'•• catao4 aet oa balaaoo 
tor oYer a aoath. 

I'd like ~ tell that to O&blaet. MYe •• - Cl•• 
lt to Kre. Ilota. 

Loobheadl !bat' • all. 

lir&Y .. I (.ode 1110~): 

GibboDII (lode ao1:h1JIC). 

B,K.Jrl D.at 

Belli !'be IIJ'C 11 eeUlDC oae a1llloa dollere wrth of 
rallroad oeourl tlee Ioiii' a7. 

B,IC,Jrl O. E. 

B.U1 !he State ~t•at oallo4 ,..attrU7 about. ••• 

B.JC • .rra IC:I:ouee ae. 

(oa pboae) •llo. (Bolda ooaYeruUoa wuh 
AtMl'lle:r OeDeral lflarp)Q'). 
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fbi At~ lu ri1 lo 1~ • * upa ot tile 1'* tltl' Lao Allploo; be'• to bo tbel'O oa tbe l!)r.t. Mil· be wuh oout!dq - Ull4 lt u•o 01111 oa tile lallol' a1oa llllliJ.o, be 14 Ub --­'IWIC-- lallol' 'bl'l'lle. loll ,._., Dow ... lt to. 

lo I .aiel oC lout W 14 lin bill a WWI'KI, loUlJIC bill tDow 'IlioN w e'-4. lid lt U l•'' 1'00147, u loa1c "~· 111t at lean ••• oaUUocl to a -I'B ..... h Cho 'bl'lbo part e_,ai'Ob tl'oll ,.._ l' .. u 
reo, u 1e, 11a1: I cb.lak u 1101ll4 be oonl'o4 la OU' J"OpOrt Co tho Attonor hllel'al. Bat u•e eaUrel7 eeparah troa u. · 
Yell, ho'e leaTlq heJ"O aa the l'tll w bo la Loe Allplee oa tb8 l!)r.t. roa oaa tan to Ill'. Baa•• • aa4 w about l c .. ala ae:n ... 11:. 

r... roa ... , •o•nhllle u .. , -· 
Yell, he'• eaUUe4 w a -1'0114la u boCwoa 4opal'Cwah, loUlaa hl.o blow ,.." n etaacl, M 

~~~=:1:.-:.~'::~...,~ ::'r!:.:~ ;."!:: to II:Dow; nea tho•p w aJ"' aot rea4J co tall:e aD7 aoUoa, at lout be'• oaUUocl to llllow -." tho tblaa eCaaclo, ... , .&Del be lean• bn'o • tbe lli&hi ot Ulo l'th. 

Dut 

LuC well: W eeaC to tile ICah Depu'CWDC Cbe uaa1 MClooo ot Cbe _.._ 4•• t'l'oll torolp 
pYOI'IIIlftCO Oil J- 15. r .. tor.taJ CU7 oallo4 1111 aa4 _,ocl to 11:ao1r -.~~a• Che{Y illllcN14 1111 wit!! ClaooboeloYall:l& - cu DOUoo. ealcl I tllllqbt Chet ... a cloolal• tor Cbe looJ"'Cai'J ot ICato Co aall:e, 11114 t1Pa11J Cbe7 IIII'Oocl• !lieD tho7 aa14, •aac an w IDlaC eo 1111 a"llcld pUUoU"" I eal&, wll, I tlla It'' 'be loOJ"''-17 ot ICah 
-.14 pi'Obab17 11o ull:o4 J••• 'lfllaC WU 4CIIlo 111 tll Ciao aoUoo tor ClaeoboeloYall:la, 11114 .Ut la aall:'•l tho 1'0P17 to tile !I'OUili'J Cbe7 roall7 
Olllll' eo -• it la Roll •-• tlla' U oo.U 'lie pna oat • .AII4 tbe7 eal4 tbeJ -.14 _1_. 
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H.li.Jr: 

Belli 

H.M.Jr: 

Bell: 

B.X.Jr: 

.· 

- 7 -

that. I .uppoee that'• all r18ht, iu't 1t -
the repl7t 

Sure. 

The other thing 1a the Rwaan1an debt propoeal 
vhioh hae been over here. The7 wanted a repl7 
to that - t1ret tbe7 wanted to give 1t out. 
That wae cleared With Xr, Gaeton ..... ral da7e 
ago, hae been qde publ1o. I nppoee eenral 
people here are 1Atereeted in the repl7 - draft 
ot the rep17. lla)' I read itt 

Pleaee. 

Thie goee to the 8eoretar7 of State. 

•I han 70111' letter of KaT 3 enoloe1ng a oop7 of 
the note troa the RWI&II1an Kinhter to the United 
Statee adv1eing that he hae been dee1gnated b7 

.:61 

hie governaent to commence 1maed1ate negotiat1one 
with the United Statee Government tor the purpose 
ot reaching a new agree11ent With respect to the 
debt owed b7 the Rwaan1an Governaent to the Un1 ted 
lltatee. In thie oonneot1on be requeetethe State 
Departaent to aalte the neoeuar,. arrangeaenta tor 
hia to appear before the a,ppropr1ate author1t7 
qualified either to aooept or reject the propoeale 
vh1oh he 11111 eubllit or to torwlate counter pro­
poeall. • 

0 Th11 1t TOur repl71 

0 Wh1l.e the Seoretar,. of the !reaturT doee not have 
the author1t7 Without the t~Pproval of the Congreu 
to oonolude an agreeaent With aD7 foreign govern­
aent regarding ite 1ndebtedneee to the United Statee, 
I ehall be gl.ad to d1eouu the •tter With the 
Rwaanian Kinieter to uoerta1n whet be hae 1n 
a1nd and tr,. to detera1ne whether tbe Preaident 
ehould at thh t1ae wba1t to the Oongreu &n7 
debt propoeal the RWiall1an Gonrnaent a1ght 111eh 
to eubait. • 

That I. all r18ht. 

• 

... 
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Belli 

llcRI 

B.lC.Jr: 

MeR: 

GraYee: 

B.lC.Jrl 

Graue: 

- 8-

o. Jt. 

(B. X. Jr. •1Sn• letter) 

I don't kDow what ehe 70U ou laf• 

!hat 1 e all I haYe. 

I know what th11 h. 'faber ftlltl - be' • uke4 
Ed41e BarteU to gin h1• oopiee of liPj. papoUe. 
I t old 1:441e to tell M. we ooul4D 1t do that. 
If tile Oha11W&D of the Oo..S.ttee ~~a~~te4 to ..u 
foraal reqge•t that would be •o .. th1Dc 41ffereet. 
j.D4 of OOUI'M, Wj. hal jp)t tbe p~UI tbl ••• 
•• we haYe. Be ouebt t o get t be• troa the•, UDle•• 
be I!Ue• a foraal reqg11t. 

r ••• 

llow, Mao, what about Bemer, that •U•r that I 
brought UP the other c1a7f 

Well, I hann' t got the report. Barol4' • ge1:t1Jlg 
a report. 

I han that report all rea47 t or Xr. Mao. 

Well, gin - Yerball7 11bat happened. 

Well, I haYe eXalliJied all of Xr. Berner ' • ru .. 
beoau•• rov. wute4 to Dlow llbat otber telesr-e 
.t«bt haYe be• •ent, aD4 I toUD4 oD17 one otber 
telesrua lltioh I ~uebt .tpt be er1Uo1ae4 u 
belna W1411l.7 lone. 

low, u t o the Juet1f1oat1on for telegraae at aU, 
I th1Dlt 1t ouebt t o be UD4eretoo4 that Xr. Bemer 
wae 1D the field aett1Djf up tbeee otf1oee that 
I epou to 7011 about tbe otber 4a7 tor the 
teohD1oal etatf. Be had to han the off1o .. 
ope.o:~ end rea47 for bu11u11 on liYID 4at .. , end 
that •ut not oDlr that the llall ha4 to be pre­
pared aDd epaoe rea4J but be ha4 to han the tltrn1-
tlu'e 1A. !he tltrn1ture, of oour .. , wu goUen 
throup Prooureunt. 

• 
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low, e1Doe we 1184 aDII01UIIIed Pllbl.1ol7 tbat ~en 
ott1oee would be open on ~ S1Tea 4atea, bl bad 
to be rea47 to ro oat aad nat tura1tura 1D ~ 
nent ProCIUZ'e•nt •• late 1D ptuar de11Te1'7 
ot the t'UZ'D1 ture 11h1oh ther were baJ'1Dc. !bat 
aeant he ha4 to hllt'l laet a1Dute 1Dtoraat1on u 
to the atatua ot theee tum1tun del1nr1ea. Aa4 
tbat, I th1Dlt, aooounte tor aDd npla1DI theee 
Ulegruu. 

low, I 4o1l1 t ••• aa)'thiDc to cr1Uohe 1D ~ 
wbole tranaaotloa except poel1blr that thle 
eecnt11'7 ot hie uaed .," wrde tbu& .,re 
experienced people a1atrt baft ueed. Iemar wu 
on the t1r1ng 11De 1D the tield. He bad a 
det1D1te Job to do mtoh wae a hard Job, aDd he 
dld 1t 1D TII'J' t1De ehape. All4 I don't th1Dlt 
there 11 aDJ' warraat tor &DJ' or1Uc1n ot h1a. 

llut there wae thie one extraTapnt thlq. 

Yee, 1DT01T1DS aatbe a couple dollare. 

low, I 1d like to e&F th1e turtherl tbat thle 
particular tranaacUoD wa1 reported to • at the 
t1ae. 'the people 1D ~ Bureau ot IaterDal Rllftlllll 
noUoed tlat loar telerraa and ther called ae 
about u. lb' 11oratarr called lire. Luoaa and 
uked her to guard apiDet aDF Ull4ae prollntr 
1D telerraae. !he -uer •• all dlepoeed ot. 
I mow ot DO reuoa witT tlat ehollld han been 
brovpt 'Q11 ap.lJI. 

I doD 't mow 1dlo brovght 1 t to llr. Kane a. I dOD It 
lalow eo broagM U. 

What I e t}att 

!hie 1e ~ eaae telerzoaa - th11 1e lire. Lucae -
the long telegraa. 

Oh, 1 t oaae rro. the Depertaent ot Iatemal Rneune, 
becauee 0a7 11 upeet bloauee thle thliiC 1e charred 
to hie budget. !bit'• the reaeon he'• vpeet 
about u. 

• 
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Wall, ot oour•• - I •an tlllt UOI')' u I pt u -
eo•bo47 1e - I 40D1t blow, hn't 1t the ••• 
thi.Dg, tllat aoae'bo4T 1e t1')'1JII to .a trouble 
tor llel'lle,t h ut 

'l'h&t '• l'lpt. lo quaet:lOD about t!IG. 

Qv.1te eY14eDt that tbat ot~1oe 4oft tllltre llae 
been Jealoua ot what llel'll87 baa bee 4o1q, 
It'• a Job tllat ther ooulc!D1t tbeua.lna 4o, 
tell 4own on, &D4 Harold ba4 to p1ok llel'Der up 
aDd .. nd b1a out to aet tboee ott1o .. liP• to get 
thea 101~. !bar 414D1 t lllta u "'1'7 aoh a~~d 
t har're Juet an1p1Dg at bla. Be 41d a sood Job. 
Tbe ot~1oea were opened - nner late, DOt a elngle 
on• - and all equ.tpped. It wu quite a Job. 

Well, Juat tell thea wtlat rou told ae, tllat m.n 
theea otno .. ezp1re - 11hat a re tllltr so1nr to 4ot 

One incident tbat I told tlllt boee ae an explanation 
reeterdar wa• that the•• lea•" tbat had to ba 
gotten on eoae thirtr-eeTen field ott1oae were 
gotten with authol'ltr to extend tor aD a441t10Dal 
rear. 'l'be bof• down 1n !Ya~~e' • ottioa picked IIJI 
a Co~troller • ruling wdth reepect to extene1on 
W1oh ther ent1relr a1e1DUrprete4, and eent out 
a aiaeo&l'IIPh 1D which tber uae4 the Oo•iuio»r' • 
- · I think wdtbout hie ltnowled&lt, DOUtJ!q 
the field ottioee tllat ther couldn't tab adYaDtage 
ot tbeu axtadon cthor1U .. , tbat thlr1d llaYe 
to readYerUee aD4 reoaaYue the wbole thing 1lhell 
tbe lea .. • up1re4 on the 30th ot June. ADd that 
wae out betore GraYee mew aD7th1Dg about u and 
be oalled the aen and thar a4altte4 their error 
and thar oaaoelled that aiaeogr~, eo that the 
thing vent aoothlr. 

I th1Dlt that th11 e!lould be eaid 1D that OOODIOtiOD. 
'fbat wa• tOWI4 out bJ Kr. llel'ller, aD4 ba4 U not 
been tor hie 'br1Dg1ng the .. uer to ar attention, 
tba Burean 110uld llan bad to do all OYer aga1D the 
Job tli&S w had Jut oo..,lete4 ot a•k'ac leae .. 
tor tbe th1rtr-e1pt effioee. All4 11111 talk about 
J(r, Bel Yering be1JII oonoel'Ded about thie dollar 
or two tllat we ollarge<S to hh appropl'laUoa; lhat 
part10Rlar aotiYitr 110Ul4 baYe ooet •• tboueande 
&D4 thoueudl ot 4ollara u 1t had DOt been eolYed. 
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Well, 1t 1e pratt7 aaall etutt. 

I don't tb11llt it •• tbe dollar or tw ha waa -
plallllllg about. It wae tbe taot that be baA no 
control o<rer tbe e:q~ndlturee troa ~~ ott1oe, 
wblch I thlllk be1 e Juet1t1ed 11l 1t tbe1e e:q~enee• 
ara ~1ng charged to h1a. I •ugge1ted to ~7 
that be han thoee k11ld1 ot thlllge routed throll&b 
h1e ott1oe. Be ought to ha<re ., •• control ot the 
people that are wol'klllg tor h1a. 

Yell, tha1e people are wl'klng d1recU7 tbr Grana 
on thll part1oular thlllg. Be '11114eretan4a that. 

I ~Ilk tbere 1 e a little teel1ng on Ou7'• part 
that be hau 1t gDt tbele thlnge - tha7 are charged 
to h1a and be ha• no control c<rer thea. I thlllk 
be hae a little tHllng on hh part 11h1ch cou.ld be 
rect1t1ed qulckl7. 

I 1<re talked to h1a a t1ae or two; be glad to tall 
to h1a again. But the teel111f ha• narted dow 
there 1n bans ' • ott1oe. 

Ye cro .. ed that with ~ Bel<rer1ng Wen ve waited 
tor neke tor h1a to 0. It, th11 plan. And now 
ha 1e <rar7 proud ot 1t. 

And I tb11llt he 1 e done e<reJTthlDf be can to aaka 1t 
work; apparenU7 <rer7 •JaPathat o with it. 

But he 1ald that h1e e:q~ene .. out elde - be hae 1110 
control 1JI h1a bu..dget onr about tJOO,OOO. •ow, 
wbera that ooa" troa I don 't b ow, bat I know 
ha ' • teLllng ae - he ba4 a t1gura ot abovt tJOO,OOO 
1JI h1e bu.dget that be ea1d hit baA no cont rol onr, 
&114 that '• what he wu coapla1n1ng about. fh1e 
wa• Jut an exaJ~Ple. 

I told h1a to get 70u uP a report, !lao, and aalte 
a ooapleta report ot all h1• ooapla1Jite eo that 
ve would ha<re eoae raoord ot it, and that, I 
pr .. uaa, 11 ooalng along to TOll• 

llcR: Yell, ot oourae, I know ldl&t '• 1JI 1t. Ro7 Blougtl 
aD4 TOIIIQ'. , • • 

• 
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!arleat 

Both of 1ibo .. ott1oee are paid tor troa 0117'• 
appropriation. . !hole tellon are work1q IIDder 
:rour Jur1141ot1on o't'er here. !he7 are Juet ae 
av.oh f\eYemae e:xpell41 turee - Juet: u properl:r 
a 1\eYinUe expeD41 ture a1 though theJ were do1111 
there, but be haen 1 t dire ot: oon trol OYer thea. 
!here'• no allotaent 11t up tor tbell and there 
ougbt to be an a11otaent. Be oan1t baTe COiltrol 
oYer tbea u long u there 11 an Ulldereeoret&rT 
tor wtUoh thell people are wort1Jic. ADd 1t 11 
Mrel:r tbe queeUon ot wbetber that 11 part of 
tbe RIYIDUI appropriation or eeparete, wbetber 
1 t be lODge al part ot the RIYIIIUI appropriation 
and ehouldn't be an:r plaoe elee. ADd Ou:r will­
be enUrel:r eat1et1ed W..n we talk about u. t '• 
not worried about hie pereona1 attitude. OBoe 1n 
a wbile we ha't'e to e1t dow and talk. 

That '• wbat be neede to do nov. 

It 1en1 t ta1r to take 1t out on Beme:r. Be'• 
done a good Job. 

Beme:r ha• done a Tll'J tine Job of 110rt. 

I '"• had tbe .... oo~~pla1nt troa tbl c-1111oner 
ot Cue to•• - ll.apl:r thea• p1oa:rune th1Dge. 

£66 

What I'd lUe to do - I'd U.b to talk to Xr. Ranee 
a 111nute. ADd 1t Xr. l"ole:r and 1fh1te and G1bbone 
110uld va1t oute1de, I 1d lib to eN eaoh one of 
thea a1eo. 

I 
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OP' NawVoAK 

.,. 12, 1939. 

P,.i.,.to plac-nts witb iiUIUJ't.nco cOIIp&lliea returned to tbe tore tbil 

wHt. ~nt •• ude ~ arr..,._anta to place $U.4, 500,000 ot eo..o~ 

wealth f.diaon C.-pe117 bonds pri.,.tal,- with fifteen inwrence oOIIp&lliu. It 1a 

Hported to be the larcut printo sale on record. To rotund 1Dto a lower 1Dtarost 

rate two 11-a, eold 1D 1931 aD4 1935, tbeee bonds briDe total tiDaDciDc b7 tbia 

ooapallf 1D tbe laat t-.1.,. 110ntba to $424,ooo,ooo, Eeh tbe P"Mtar part of • h1ch 

na tor rof\mdina. Sold aa tirat 110rtaaae 3 l/4a ot 1979 at 102, to Jiold about 

3.16 per oont, tbo lttaat iuuo baa rek1D4led the debate on tho adnntegos ot 

prhate aalea <reraua public ottar1Dgs roctatarod with tbe Seour1t1ea aD4 !xcb&q(o 

eo.i.aaion. 

It baa also been reported that tbe tJDi tad States Rubber Capo.ey baa • 

o~ a reduction of 1Dtorut tro. 4 1/4 to 3 5/8 per cent on $.45,000,000 ot 

boDIJa placed printa.l,- ltat Jfaroh. Tbia trt.neaction ia not 1Doludod 1D our 

tinanc1Dc totals, as it 1D•o1.,.a oDl,- a cbango ot rata on obliaationa tbe ownor­

abip ot 'l'blcb rou.1D.a Wldlaturbo4. It dou, bownar, rai .. aJIOther quoation about 

tbo ~'ft.lltages aD4 diaad'ft.lltaj!ea of printo aalaa. 

Tbe Pacific L1&bt1D& Corporation io alao rotuDdill3 an iaaua, a $5 di'fi­

dend pretorrod atock, p1ua $3 a a bare, ba!..og offered 1D excball(o tor a $6 d1 'fidaad 

PH !erred atoot. 

Altbou&h -tion 11 Mdo of one or two poDd!..og pri.,.to plaooMnta, thoro 

.,.. no additiona to be llado to tbe liat ~ ia..,.a 1D roctatratioD. Two tair-abod 

ieauoa totaliD& $19,000,000 reM.1D 1D roctatraU.on, aDd fUiD& of tbe $135, 000,000 

Ponn.,.h'anta Power A: L1&ht eo.pa~t.auo , ao troquonU,. proedsod, baa now bean 

postponed to next wok . 

lluD1c1pa1 bond ottariJICa ba.,. been -bat acre aoti<re then uual, if 

cno excapta tbe wok& when oin&lo 'larp iaauaa appear . So• $16,000,000 • • 

on.rded tbia -lit. A -bar of borrowro haft obtoiDod tba lowest 1Dtareat r ataa 

tbay ba.,. ,.,.r roooi'fOd tor bauea of aia1lar aturtty. 

Hon, lle1117 llorpnt.bau, l r . , 
Sacrotu, ot tbe f.Nuar7, 
laabingtoa, D.O. 

' 
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General Watson phoned the Secretary today at about 
12:10, and the f ollowing 11 IIII,Jr' a part of their oonver­
l&tion: 

'Hello, old dollar Watson. 

Wnat about General McCoy? 

When I ask the President's aeore t ary to do aome­
tb1ng tor me •• • • • 

Wasn't ~neral McCoy head of t ne A.E.r. traneporta-
t1on7 

~69 

Well, maybe we will have to take an active ott1oer 
and order 0111. Would you take that up with the Preaident7 

Why, sure we oan. 
llarshall down to •••• 

Aren't we aending General 

You ask tne President. They tall me t hey have just 
sent as Military At tache , tne Chief of Staff told me , a 
fellow to Roumania, one ot the beat transportat i on men in 
the ~. It just gate down to bow much is t he Preaident 
interested. I know that Craig thlnka it's a lllatake be­
cause he told me ao. 

You and I are botn working tor one Rooaevelt and 
will you aak him if we can't get aomebody;detail him on 
leave of abaenoeY I don't know how they do in the Army. 
A real good motor truck transportation fellow, if we only 
let him go t or tnree montha. 

Well , tney are no t at war. 

Say, if you knew wha t the Preaident told me 1 the 
messages be had given me to give t he Chinese -- he a the 
fellow who hae laid down h1a own oaiiQ)aign. Do you know 
that ha baa told thea how to do t heir warfare and bow to 
do tha s tuft Md ever ything alae T 

You aak, Pa . You ask the Boaa whet her he ia 
enough interested to detail an active officer tor three 
months to do this Job and we will let him dec i de i t . Fair 
enough? 

oOo-oOo 

• 
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Bello. 

Frank' 

Yea. 

You must be a mind-reader. 

Hov1 e tbaU 

I vae thinking a bout :rou. 

Vera :rou reallJ' 

Yeah. 

Sa:r, Benr:r • •• ••• 

Yeah. 

~70 

lfq 12, 19)9 
10109 .... 

Both our Skidmore oaae and Annenberg oaee are ih 
Chicago. 

Good I 

It's been built up in tine ebape in tbie ottioa • • ••• 

Good I 

• • • • • • higbl:r organised, inetruotlone ot the 1101t oarelul 
kind haft been ginn to the looal lliatriot Attome:r and 
tbe:r are both 1n exoellent abape. 

Yea. 

Ae a oonaequenoa 1t1 a telt 1n all 41reotlona. Bov, I u 
going to go to Oal1torn1a a vaelt trom !ueeda:r. 

ID~r: LuoJt:r aan I 

J.! : Yeah. I 1 Ye go t to be out there , and I ' m going to be 
ther e t hree or tour da;ra . !bat 'll be around the 2lat 
and 22nd. 

Yeah. 
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If, beW.en DOW aD4 then, aDJ'blDC 4enlope that'a 
eutflolent tor ua to '-ke ur aoUon Oil ln the uUer 
that you phoned • about reoenur, I'd like to ban u 
read;r; lf U'a po .. lble to ban U read;r b:r that date. 

You'll ban to be 110re axpl1olt. 

You know that matter of the mone:r that waa pald to the 
labor unions. 

Oh, :reah -- oh, yeah. 

I Juet thought that :rou ought to baYe t he 1Dtormatlon. 
I ' a golng to be there a week troa 'l'u .. da:r or Vedneeda:r. 

I get :rou. 

And be 12ltnlttng about lt ln the 111eant1ae, aDd it it 111 
praotioable ••.•• 

I get :rou • 

••.•.• it 1t ien•t, we don't need to, :rou aeet 

\fell •... . . 

M: It 1 t 11. it llllght be helpful. 

HMJr: Well, the:r -- the bo:r• told 111e the earliest that the:r 
oould let 111e baYe e0111th1ng wae the 22n4. 

!!: Yeah. 

lii'.Jr: And -- now, when are :rou golnc to be the ret -- Hellot 

I! : I ' ll be there a week troa 'l'ueldar· 

!!IIJr: !Cow that' a wbat - the 2Jrdt 

H: Yea. 

l!llJr: Whatt 

II : 'l'bat • e the twentr -- twent;r-aeoond I thtnlr.. 

llJ.!Jr: Vell • ••• • • 

'l'vent:r-th1rd -- no , the twent;r-th1rd. 
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Well, and you' ll be 1n laD Fr&Do1eoo. 

Later on I'm going to lan rz.ano1eoo. 

Where do you go f1ret' 

I 'll go to Loa Angelee f1ret. 

Well , I'll-- if 1t' e pbyeioally poaa1ble, I'll-- I'll 
get 1t to :rou 1n your be.nde ao tbat you'll baYe 1t when 
you're there • 

.U.l right. 

I'll alike enry effort to baYe - in an:r eYent, I'll 
baYe a rertew bringing you I.IJ)-to-dah bov far ve are. 

Yeah. 

Nov vben do you leaYe here' 

I leaYe here a veek from Monday n1gbt. 
to New Mexico first. 

What date 1s that that you're leaY1nS' 

That's the nineteenth. 

And you 1 re tl;r1DS' 

Yea, I 1 a fi;ring. 

Hello' -- Hello' 

• 
I -- l'a go1ng 

Well, I'11 do enr;rtbing pou1ble to -- 1'11 certainly 
g1Ye you a aeaorandua bringing you up-to-date. 

All right. !bank you, Henry. 

Now, Juet a lllnute. 

Yeah. 
I 1 Ye Juet gotten a letter 4el1Yered to ae th1e earning 
by Moe J.nnenberg • ••••• 

Yeah • 
••••• at nine tblrt:r aak!Dg -- aay1ng be wants to eettle 
and that be aent you a oopy of tb1a letter. 
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Ytah. 

Now thia U what l'n Juat written and Ugned to h1a, 
aee' 

Yeah. 
1 I have your letter ot Xay 11th et oetra ----. 
As you knov, thie setter hae been turned ·over to the 
Department ot Justlce tor auoh action aa it deems 
advisable. Since the case ia no longer in our b&Dda 
all correspondence and diacuaaion in connection Vith 
it ahould be had vith the Attorney General . • 

Um-bm. 
0 Tb1a ia a uniform 
in all such oasea. 
your letter to the 
am transmitting to 

practice followed by this departaent 
I bote that you have aent a copy ot 

Attorney General. Accordingly, I 
him a copy ot my letter.• 

That's exactly correct. 

See' O. K.? 

That' a tine. 

• 

And I'll do the -- I'll certainly give you a eemorandua 
and -- and I'll aee hov tar we can go tor you eo that 
you'll have something when you are in Loa Angelee. 

All right. '1'hanlt you very IIUob. 

Good bye. 

Good bye. 
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!!MJr: 
Sumner 
Welles: 

Hello, Bumner. Hov are ;rout 

Fine , Thank a. 

ICa;r li, 19}9 
12:02 p . m. 

:74 

HI'.Jr: Sumner •• • • • . 

w: I hope my letter wasn't too long delayed. 

HJ-!Jr: No. I sent it over to the Preaident. I don • t know what 
he's going to do V1th it. 

II: 

m~r: 

If : 

m!Jr: 

!Dl.Tr: 

11 · 

I aee. 

A Harry Durning came down -- a Collector or Customs or 
New York. 

llhat' a h1s namet 

Durning-- D-- vall, it's Just -- Juat -- let• a say tha 1 
Collector or Customa ror New York. 

I sse. 

The point ia that he underatood that the Btate Deuartment 
vas considering appointing Ira Nelson Morr18 to some 
poei tion -- I'm Just quoting h1m. And he said 1t the 
State EBpartment had any position in mind ror Ira Nelson 
Morris , why he thought the State Department ought to 
know verbally that he has Just paid up a hundred and 
thirty tbouaand dollars ror the last five or a1x yeara' 
smuggling or Jevelr;r. 

Good God 1 

!i:!Jr: But that he did th1s voluntar1l;r. 'fhe;r sa1 he did it 
voluntarily. 

II : Well , I appreciate ver;r much ;rour telling me, Henry, and 
I may tell you perrectl;r rrankl7 that the State Department 
has never had any such idea. When poor old Jim ' Ram' 
Levie vae moving heaven and earth and bombarding ua all 
with telegrams every day on the aubJeot or an appointment 
ror h i m, the State Department anon;rm~usl;r told the Preai­
dent that they hoped very emphatically t hat be would not 
be offered any appointment and the President never baa 
ortered h1m anr appoi ntment and baa no intention or 
offering h1m an appointment. 
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HMJr: Vall then, torpt u. 
V: Well, I•a Ye17 glad )'OU told ae. 

llllJr: Well I 1110an, the lUll YOlunt&r1lJ -- eY1denUJ tb1e 
Mra. Lauer's oaae, JOU aee, eoared b1m. 

\1: I aae . 

275 

HI!Jr: I understand tbla 1a an aooumulatlon or, I don't know, 
!1 ve or elx )'sara. 

li: OollJ I 

HI!Jr : .lnd eo he o01aea 1n and v1 th the t:1ne . It ooaea to a 
hundred and thlrt7 t housand dollare. 

V: Vel l, I'• glad the Government 11 getting lt an)'hov . 

HI!Jr : So aa I I 

Well , l'a ver1 grateful to JOU tor telling ae , but tb&""''-" 
abeolutely nothing 1n the report, 

\1 : 

HI!Jr: All rlght . !hank you. 

W: 

l!JI.Jr: 

V: 

llany t hanks to 10u, Benr)'. 

Good bye . 

Oood b7e. 
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M L . ANNI!NIII!II.C 

lion. Henry Worgentb&u 
Seoretar7 0 r tbe Tre&aury 
'l'reaiUl"T &lilding 
laeh1D8Wn, D. c. 

~78 

11&7 ll, 1939 

In ooJ11leotion With the pending inYaati­
gation or my 1noo111e tuea covering the years 1933 to 1936 I want 
10U to lolow, a a I baYO baretofol'e 1ntomed the rep1'8aentati na 
or ,.,ur Department and tbe Department or Jllst1ce, that it 1o 117 
intantion and desire that the TreaiUrJ Dopartaent oball receive 
pe.,ment tor all 1DOOM or other taxe1 due tron 11e. UJ or the 
a •bero ot "'3 fcaily, or anr of tba oorporat1o110 with 'llblcll I 
aa 1n uy manner aaaociated. 

I ban el•ya bad tbls intention and I 
certainly have never authorized or had any knowledee of, any­
thing improper in col11leotion W1 th the tu returns of ,.yself , 
the .....mora of flY f&llllly, or "'3 companiea. 

OUr tu Nt.lrna tor prior r-ra were 
Ullllined J'8SU].arlr b'f tba TreaSilr'f ~nt and, ao tar u 
I aa info1"10ed, the onlr return as to wllioh thOl'e - • any oon­
tronroy was that tor the yaar 1932. 1!i tb reference to the 
1932 l'Oturn, wlliob involved, u I understood it, a dabetabla 
quoation With reapaot to the accUJIIUJ.ation of aurplua, juot u 
aoon as the amount ot addi tionel t axaa was detemined it was 
pro~~ptlr pa1d. from tbla I bad concluded that our incou bad 
baao properly raported and our tuaa paid. 

It 1a -:r MrDaat daaire to p&'f t.oad­
iately any tuao 'IIIIich ..., be due but it ia I.Jipeadbla for u 
at tbla tilaa to detendne tbe uount due. Upon M8l<1n& thia 
intonation hoZ1 the Treaoury Dop&rtllent w:r attorneya have 
boao advised that tbe Departooaot ia unabl e to indicate tbe 
amount until ito inveotigation baa been concluded. I have 
aougbt 1111881! to 4atandna tba ......,t but find that in ol'dar 
to do this an audit Will be re'fllred wllich Will to.l<a 10110 U liiO . 

I oa told that non then tbere llk~'f to bo aone contro-
• era1al qua1tiona. 
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-I -

UDdn tu Oll'WIUtanoea lt -
illpl'Olctlcable lt DOt tutile tor M to attapt to lake a.nr 
otter to t.be Oonl"lllll8nt at tbia U.e. A8 eocn aa tbe a.oount 
properly due to the Oonrnaent 1a detel'llined upon I atan4 
ready to lll&lce P'1!Dent t hereot. 

tbe Attorne:r O.Ueral . 
I u MD41na a oop:r ot thia letter to 

11. L. Annenberg 
'!be Philadalpbla Inquirer 
400 II. Broad Street 
Pblledelphla, Penna. 

~79 
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DEPAJn'MENT 01' STATE 

WASHINGTON 

:as 

.. ,. s, 111118. 

Xr deu llr. aeore~IZJ'l 

!he R-.iaa X1111ehr o&llecl upoa .. ~hle aorlllq 

&114 preea~ecl a a~e h .. hh OO.C'Jlaeat ooa~&1111111& aa 

ott~ ~o 1a1Ua~e dhou .. toae looklll& tonrda a an 

debt eattl ... a~. I enoloaa a oopJ of the aota. 

!he X11lle~ar the a.ekecl what arraaaeaata would be 

.ado for publ1oat1oa. 

on tbe eubjeo~ of the 1aterconr~~~~a~al debt wu or41DIZ11J 

publ1ahe4 &114 I wae a.areeable to at•llla out the ten of 

thle note, but tha~ I ehould ha•• to tlrat oonault wUh 

fOU and aake 81U8 that fOU &&I'M· 1roul4 J'OU k11141J &4Y1aa 

•· t~ 1t poulble, me~h~ thle 1a aareeable to rout 

The Xlllht~ aake4 whnhar there ne UJthiq 111. 

the note whlob raiaad a quaeUoa ill &J' a1D4. .f.UCUOil 

wee callecl to the wor41q of parap"Oopb 011.0, wbiob •1&11' 
at.• rha to a pllblio belief tll&t ta ooueoUon with a 

debt eetU•ct eoaa fora of trada a.areeaaat would be 

dhounad. I poillU4 Ollt to the Xtnleter tb&t under 

The BollOI'allla 

BcrJ Xoraathaa, Jr., 

laorat&rJ of ilia !re&nrJ• 

the 

' 

• 
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tile terM of tile Tzoade .AcJr••nh .let, tllle Depart•• 
wae prollibltecl hooa ftJ' INola 41ecnaeione. Tile 111nhter 

eai4 lle eo Wlderetood. u, aa4 u •• arranae4 tbat wlln 

aa4 •• tile aote -• pUbl1alle4 alld quaeUone were aekecl 

of •• 1D pre .. oonferenoe, I ellOilld I&J' t bat tile 

~iaa ¥1aieter of ooaue llll4eretoo4 tllat nere 1e 

110 pou1b1lltJ' of WlllertaltiD& tr~de 41eouel1ou in 

coaneot1oa w1tll debt 41aouee1one. 

Tile Ru.ntaa XiDieter aleo br oll&llt up tile queet101l 

of procedure ill aecottatioae. Be etate4 YigorolUilJ' tbat 

llh 00Yerll8nt 4i4 aot _., to be put ill tile poi1Uon 

of BUIIp.rJ', of baYiDC .ade 1111 offer wll1oll r-1ne4 1114ef­

ill11:elJ' euapndecl. Tllh u pla1u tile wordiq of tlla 

fiaal par~ll, 1a wllioll lle ••J'• Ilia OoYI1"118111t wiellea 

to deal wUil 10111 IUtllaritJ' tllat oollld f iDallJ' aooept 

or reJect tlleir offer. D&t llle baa 111 a1D4 1e tile poeal­

bil1tJ' of tlle or•tioa of a •- d ebt ocaaiu1oa. I 

uplailled to Ilia tbat I ooald aot 1n41oate to ll18 'lllletller 

tllat aipt be po .. ible or aot, all4 tbat oertaialJ' it 

wolll4 requize tllll prior OODIIIlltaUOII witll J'OU a114 tile 

Pree14eat, and aotlea 011 tile part of Ooarr•••· 

81aoerelJ' J'DUra, 

Elloloeuea 

l'rooa tile • •'• 
Xillieter, .. ,. ll, liH. 
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reply rotor to 

DEPARTMDIT OF STATE 

WASHINGTOH 

May 6, 19:59 

Tho Soorotary of State presents hia oomplimonta 

to the Honorable the Secretary of the Treaeury and en­

cloeee tor hia information a copy of a statement 

iaauod to the preee on Way 4 containing a note from tho 

~iniator of Rumania, dated Way 3, 1939, regarding the 

indebt odnoeo of the Government of Ruman.i a to t ho Govern­

mont of tho United States. 

Enoloeure: 
Proee releuo 
No. 177 , Way 4, 
1939. 

• 
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DI?AR!'.DNT OF STATE 

FOR THE PRESS KAY <l, 1939 
No. 177 

TEXT OF NOTE FROM THE MINISTER OF RIJM/>.N IA AT 
wAsHINGTON TO THE SECRETARY OF sTATE, MAY 3, 1939 

'The Honorable Cordell Hull, 
Secretary of State, 

Washington, D. C. 

'Sir: 

"Royal Legation or Romania 
Washington, D.c. 

May 3, 1939. 

"I have t he honor to i nform you that I hove been instructed 
by my Government to transmit to you an English translation of 
a Note which t he Romonion Ministry o f Finance has communicated 
to the American V.inieter in Bucharest: 

11The Romanian Government, being desirous to 
regularhe the 81tuot1on of its external debt by 
mutual agreement with ite creditors, taking at tho 
eamo time into account the prospects ot Romanian 
foreign trade and certain arr angements in connec­
tion therewith to be modo with the United States 
Gover nment, is disposed to formulate proposals with 
regard t o the future modo of payment of ito indebt­
edness to the United Stotoa. 

"'With r egard to the Romanian debt to tho 
United States raoul t1ng from the lforld War, the 
Romo.nlan Government hoe decided to propose a l:lOdo 
of payment giving duo oonsider ati on to tho general 
economic situation and the possibll i t i ee ot payment 
and t r ansfer which exist o.t p.r esent, or those to 
be arranged between the United States and Romania 

" 'Ineofo.r as Romnnion bonds held by American 
bondholders ore concerned, it ehould be pointed out 
that a t the time when tho Romanian Government con­
cluded agreements with various European bondholders ' 
associations, there was no slmllnr organizati on au­
thorized to r epresent the interests of American bond­
holders. Since the Romanian Government understands 
that such on organization exists at proeent, i t has 
decided to propose on arrangement ostabl10h1nS regu­
lar permanent eervioing or 1ts bonde bold by United 
States noti onl\ls, taking into account Romnn i o 'a copaci ty 
of payment and tra.neror. 

• 'To thle efteot , the Romanian Government ho.e in­
structed the Romanian Minister at Wooh1ngton to com­
municate with tho Uni ted States Trooaury and the For­
eign Bondholders Prcteottlve Council, Inoorporoted. ' 

"I have, t herefore, been designated by IIY Oovel!'llMnt to 
eomeenoe 1 .. ed1ote negotiatlone with the United Statea Gov­
ern.ent t or the purpoae ot reaching a nev agroeaent 1n 
ruliCot to the debt owed b7 the Romnnian Govornaent t o the 
Oovemment -o f the United atatea, 

' 
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•This notion on the part or -r Govornaont is proapted 
bv ita desire to tultill ita obligation• and constitutes 
p(u-t or ita financial relulb1litat1on plan in oourse o r exe­
cution. 

•ror obvioue roaeons beyond my Oovornment's control, 
which I am pr epared to submit in detail, my Government finds 
1t 1.mposaiblo to oarry out the t erms or the debt settlement 
ngroomont roached in December 19211. 

•Aa a oonaequonoo or thie do taoto situntion, its 
debt towo.rd the United Statee Government continues to in­
crenso rrom year to year, 

1 It is evidently imperative to ol1~1note t he present 
existing e1tuotion and the paramount question in \he v11V ot 
my Gover nment is the negotiation or o new debt eettleoent 
agreement, mutually agreed upon, to r oplnoo t he agreement 
s i gned in Dooo~:~ber 1925. 

1 I hove the honor, therefore, t o nak you to be eo 
good as to make tho necessary arrangemonte t or co to appear 
befor e the appropriate authority qualified to either accept 
or rojeot the proposnla I eholl submit , or rorculnte 
oountor-propoaale. 

"Accept , Sir, the renewed nssur nnoes or my highest 
consideration, 

(Signed) R. IRIJ.iESCU 
Ro.du Iricoeou, 

Minister or RoMania. . • 

•• 
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..... llq 12, 19~ 

To 

Dv.riiiC tho p&ot wolr tho o.D4ntoDo iD tho foreicn oml!onp 
marlrot h&o booa -oh otoo41or, &114 tho II&J'll:ot h not Wldor tho 
toooioD oxporioncocl. 1D the prniouo few waolre. Tootor4q, tor tho 
tiro\ U• 1o. onr a 110nth, tho Brithh lqll&lhatlon 7uD4 ga1ne4 
cloll&r oli.Ch&zl&e, !hh pin "'""""'ocl. \o $5,000,000, aac1 alt.ho-a&h 
oaall c-roci. \o tho rocon\ looooa, 1o aa 11141caUoD ot tho 
lJ~PrcTocl. aoa tt.lll. 
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J'ROII: Aaeriou •builT, Pari& 

DATI: 11&7 1.3 , ' p.a. 1 1938 

110.: 931 

I -...a inforaed tod&J by Paul Rayuall4 tbat DaJadtar•a 

epeeoh ooupled With O~berla1n1 e h&4 produced a aoat 

excel lent &ffeot on the f1n&Do1al poa1t1on aD4 that gold 

he4 fion4 1n at an inoraa .. d rata thi& ao:naillg. 

When I &&ked R&yD&u4 what the pr .. ent po&1Uon rith 

reepeot to the oont .. plated rrenoh loan to OhtDa waa, be 

told ae that th& dea&ll4& of the ar.r h&4 1noreued reoently 

eo gr eatly that 1t waa now unoert&in wh&tb&r a l oan would 

be g1Ten or whether th& Frenoh GoT&rnaent would aerely 

guarantee long-tara oredite in Jr&noe for the Oh1neae 

Gonrnaent, a1 tbough U h&4 been deo1d&d at one U• to 

g 1Te th1a loan to Ohtoa. 

I ult&4 RayD&u4 about the ourrent report that the 

Houae of llend&leeolm 1n AaeteN&a aD4 T&rioua lrenoh 

bank& ftr& oouiderillg (1T1Da a lou to General lranoo . 

Raynall4 repli&d that b& h&4 told th& Boue• of llelldeleaolm 

t hat rrenoh banD oould not b& ezpeoted to part1o1pate in 

at~¥ loan to lranoo uDder the praeent oiroualtano••. 

l:le added that -ul a lou lbould be asr••able to 

t he J'r&noh Gon:naaent, the Bou .. of llendelaeolm would aot 

gin auoh a lou to :rruoo. 
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b)-11&114 told • ~~ !I.e had ben 111 -U11io&Uo11 

wttb ~e BriUeb 0oYeZ'1111811~ 011 ~hie auer &114 tb&t be 

had told ll&lllllwiMr, 111 tull aooor4 w1 tb the Br1 Uab, 

298 

tbat the queltion of lo&IUI to J'ranoo 8pa111 oollld ollly be 

taken up &fter it aboul.d be definitely detemined tb&t 

Franoo Spain 41d not 1ntllld to adopt a totalitari&D ayat• 

of eoon~ a1a1lar w thll ayat- of Italy &114 Gem&ZQ' , 

but definitely intended to attaob ttaelf ~~~ to ~e 

f r ee ayat .. of eoon~ of Jranoe, the Ullite4 Btatea, 

England, Bolland, Belgiua, and the Doainion of nenua . 

bynaud told me tbat be b"4 ll&de the suggestion to 

the Britiab OoYel'DIIl&nt tbat Van Zeeland abo will be 

Belgian Prime lliniater should be sent to Spain aa agent 

of the Br1t1eh and lrenoh Qoyernaante to dieouea the 

queet1on of Spain'• eoo11ooaio :!Uture w1 th the Spanish 

finanoial authol'i tiee &114 hanoo . RIJn&ud added tbat 

the Bl'i Uab Oonrnaent appeared to be reluotant to 

aooept tb11 auggeation. 

Pleue repeat the aboYI W the TH&IUl'J • 

BULLIH 

QJ I I :i:l 

1 .. 

., 
' 
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J'roa: Jaenoan llaballey, Parle 

D!T:II:: )(a,y 12, 5 p.a. , 1938 

liO. : 934 

JOR TBI TRUSURr 

Q 3 

r 

Very little buaineee took plaoe today on the exchange 

market. en .. f'raoo &114 norin are el1ghtly weakened. 

Othernee there 1a alaoat no change 1n ratea. It wu 
. 

observed that the tuo4 etayed aloof' f'roa the a&rket here. 

The security market wu dull and nthout 1ntereet. Thia 

condition 1e apparently oauaed br the o1roulat1on of TagUe 

political ruaore of a leee f'aYorable nature. 

An ar ticle appeared in ~lliOE EOOBOKIQUI quoting 

London report• that pri.ate adYioee rece1Yed froa Jaeterdaa 

and Parte oold1~ n.ore about negot1at1one for a twenty 

million pound oredit to Spain. 

!ooor41ng to the etateaent, the S~l*h·• K1n1etry of' 

finance hu approaobecl a oontin.ental banting group headed 

br KeD4eleaohn of .taaterdae aD4 including The Ballque de 

Parle et dee Paye baa, Lasard Freree, the 8w1ee Banking 

Corporation of Baeel &114 Dreytue . The official who handlee 

euoh queetione in the French r1n1moe Kiniatry eaid tbie 

afternoon that the K1n1atry wu DOt aware of' euoh a dnelop­

aent aD4 belieYed that the Frenoh OonrnaiiDt a1gbt not at 

t h 1e tiae fa..orably reprd the uteneion of' a rrenoh oredU 

t o Spain. 
BULLI!T 
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Storttnry ot StatE, 

Washington. 

3591 May 13 , 3 P• m. 

OR.AY 

Bulin 

Dat ed May 13, 1939 

REG'd 3150 P• m, 

Noo 28. FOR TREASURY FROM I!£ATR. 

Tht t~ cErtit1catts provided tor in thE wn£W 

financial plan• havE madE thEir appEarancE on tht 

German BoursEs . Yesterday about 1001 000 marks of thE 

cErti ticatra of class two wErt offErEd on thE Berlin 

BoursE at a quotati on of 99. 05. ThEy art ~EdEEmablE 

thrEE yEars after datE of 1ssuanGE at 112 . 

AftEr initial confusi on due to largE dEmand and 

small offErings thErE i s now an unoffiG1al quotati on 

tor tht a1x months non- intErEst bEaring tax Gtrtifi­

catta of Glasa on£. Conti nued poaatas1on of class onE 

certificatEs enablEs thE holders to makE dcduot1ona 

from taxablE income for addit i onal amortizati on of 

plant and EquipmEnt and in thE cast of f i rma working 

for export to mak£ outri ght dtduGt1ons from t~ablt 
Jtrtll 

income (SEE my tElEgrams No. a, N 1 i, 11 • • m. and 

No. 22 , April 29, 10 a . m, ) . 

C1aaa on£ cErtificatEs wert quoted off thE ~­

changE at 102 and highEr. It cannot yet bt stat ed 

whether or not thE 

300 
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!IEB 

2- #359, From Berlin, way 13, 3p. m. 

thE present prDnium of 2~ plus rcprcacnta thE final 

cstimBt£ of the valuE of thE tax . pr1v11Egta attaohtd to 

possession of these ccrtificatcs. It ia to be noted 

that t~t DlOnE y markEt is quitE liquid at this timE due 

to the cessation or long term government iaauca and thE 

f act ~~at private share and bond iaauca have not yet 

been floated to any great extent . 

liPL 

JRL 

1j /11:> 

KIRK 
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...-...,.. . .,......,.-~w....,-.ooo -..:cornc __ _ 

w....,_..... 

Ogntidtm.tal llq 13, 1939 

JCr dear Ill-. Se=-etar,r 1 

lncl.....S 1a a -.mu. of tbe 

CODYC'I&tiOII which lb-• .To11ee &lid I lwl 11itll 

Oellaral S..Osa and Ilia colleqoao 011 llq 10. 

Sine..,.lT, 

~- t. ~, ............ _,....:_.......__ 
President ,f 

'!'be llonol-able 

1111'117 llore-lltllau, lr. 
SecNtar,r ot the '!'reuur7 
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-.;, 10, 19)9 

!!.llll.lll!Ull 

Nioaragua - Conference at liCU'agUeD t..ption, ledneedq, ~ 10, 19)9 

at 6t00 o'clock, P. •· 

Preai4ant ot Jicoorecua, a.n.r.J. .butae1o ao.o., 'the lird.eter ot 

roreicn &ttaire ot lioerqua, Dr. llanuel Cordero Rqu, liDiatar 

,to United Stataa traa licaracua, Dr. Don Leon De J!ioTleJ ~. 1 .... 

B. lo.,.., Cbeiran1 lleoonatruction n-. Corporation, &1111 

~. llarreD Lee Piereon, Preaident ot the B:1:port-IJopor But ot 

Wuhl.Dcton. 

'lbe Pneident ot 11oeracna repeated brietl;r the aubetance ot ..-rb be 

~d pre'l'io~ -.de at the oontarence belA!. at the Reooutruotion P111&11ce Coz-. 

poration on the atternoon ot llq 8, 1939. Be upraooed blo cr-t deeire to 

iaproTe the eco.-s.c oon41t1on ot 11.......,. &1111 the n........., people, 111 the 

accoapl1ebeent ot wblch be aOQCbt the tinanoial a .. 1atenoe ot the UDi ted Stat.. 

Gover~~~~ent. 

The tirat •ttar di........S l>T the Pneidant aa the need tor a credit ot 

$1,000,000 tor the Jat1oll&l But ot 11......,.. to be a.....U.ble tor uaa tlr<a U.. 

to tiee in ... u.., d-.nde upon the But tor dollar exc....,e. 

~. lonae &1111 ~. Piereon expreaeed tbe 'l'i• tbet becawoe ot tbe _,t 

ot bueinau cml.il1&r1J.T handled l>T the But azJ7 d-""• wblch Jd«bt aoraJ.lT be 

expected could be .. t with a - aubetan~ leu than n,ooo,ooo. llthouch 

Dr. II&T•• &1111 Dr. De l!qle 1naieted tbet auoh credit ehollld not be leea than 

n,ooo,ooo, the Preaid ... t ecr-d with ~. ~- &1111 ~. Piaraon that a •soo,ooo 
credit would be uple. the Preaid ... t aaid aevaral tiMe that ha •• ao U..U­

ate reaeon wblch would re.tuiro tal UN ot th1e credit but the tact that it_. 

available would etr.zlcth&n the But &1111 perait ita ottioarl to operata the 

inet1tut1on .. .,. attici..,tlT• 

'the Pneidant then ouWMd apiD the ajor proJect& wblch be hoped to 

undartata tor the benefit ot lioer&CD&• 11a r.terred to the neoeaa1t.J tor 

bu114i"C ld&ha~T• 111 or4ar to tacWtata the aportat1on ot 11......,..... produota. 

lla ea1d eleo tbet a lli.Dor .&H t10D to the a18tii1C rail'IIIITI would ...W.t 1e 

large e&'l'inae to cott .. proctucare, &1111 111 tbla connection be r I' oded the 

devalo~ent ot a - Peoitio Gout port 111 the Soutlwnl part ot n.....,.. lla 

&leo aaid that an .&Ut1ollal ataa-.r dronr1Dc aot ..... than tlve t .. t ot wtar 

..., urcenU., requ1rec1 to huldle ourreat trattio oe t.ta lioerecua· 
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lD ~ to llr • .T-• 1111a11117 ....,...U.., the apeoit1o - to wld.oh tbe 
Preeiclat apeot.ed uq ~to ....... , .... tile~- ..... tllet 

11~ ,...._ portalole atoM arubolra, rrw rou.r., w...a, ""'H=-· 
-·· buJd toola, Ulll ...-taoiJic -tciala. • ta14 be 414 DOt Jaoaor tile 
txaot -ber l'eq1l1red lla•t- tlat del Sed apoa tile 8PM4 witll wld.oh tbe 1llll'k 

ooul4 be acorpl.1aht4. 

Tbe Preti.S.Dt aaid be 1114 110 4aaire to borrow .,DOlT tor tt. •pl.auure of 

borrowiJ>e" but ...,w it ODlT u it ooal4 be edYUtqeouq ~ to CIU'I'7 

out &D approYed procna. !t. Preai.S..t ta14 t.- MPM'•n, am:iou to en 
oal.,. reoeind tor~ be ap.at Ulll to tllet tad- wnu1111 wlwaow ~ 

eible to ,... ttuad bt.DII aqu1J!MIIt it tld.t ~ ..-lt ill apr ••1111 'Ill o o ta 

o•er a craatar -· 11t raitc.W apill ud &pill ld.r with to.,..- w to 
Itt tt..t ld.t OOUDU,..D 414 tile -· Ia tld.a OODMOtiOD be -Dol be htl4 ill 
hie t..nd •• biJ ~· wld.oh ooul4 be uaed •u _a....,• to ourto tbe •tbatiua 
ot ld.t fellow OOIID~. lD ~ to a ~Uoa .......,U.,. tt. ..,...t; wld.oh 
110ul4 be required tt. Prati4ct ............t that ~~~.......,.. "OOIIld .... $100,000,CIIJOO 

it tt.t ..... aftilalole. .. ... . , be M14 be felt that .. s,ooo,ooo or $6,000,CIIJOO 
tiOul4 oc.pleta tt. .oat urpat17 .....Sed iap&oo t . 

llr • .ToMt replied tlat it - t.port&Dt that to <let.rod.M tha parlinl&r 
iaproY•&Dte of .oat _..,...tap to lll.oar&JD&, tt. oor of wld.oh would be witld.D 

tbe abillt, of tile ooiiDtrT to ••t batore t171D1 to Mttla upoD uq t1xa<l -t. 
Tt. Preti<laDt 1D41oat.ed tlat tld.a oo1Doided with ld.a oom 14•. 

llr • .To...a the ru • .,. that .......-w 'De....., to~ • 1!etlllr 

tt. ore<11t of t soo,ooo for tile ltAI< of 111......,_ .._ OOJIII.lti ... to be 1llll'ked oort 

brtbe ~ltAI<. 
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llr. Jou .. r.plied tmt it .a 18poeaible at tbia u.. tor tile But to 
allocate t6,ooo,ooo, .,,ooo,ooo, or ..,. t4,ooo,ooo, to 111......,... ....s tmt tiler. 

• • uo ....,...it;;r tor ...cb aotioa a1Ace it would DOt be teuible to apu4 AliT 

ooueideral>U - char1D& tile DGt .,.ar. !11. Preai.S..t edloitted tmt ....,..J, .,._ 

peudltureo woulc! probahJT - .,..,..,S $1,000,000. 

At tbio point llr. Piereon oall.ed attention to tl>o lilll.ted oapitel of tbe 
Bent and expreeeed tbe bope tbet DO aotiou woul4 be tUen wbiob woul4 -.te 1t 

ne<>eooary t or b1a to aet up a praeent. ~teent. whl.cb could DOt be vtilleed 

ex<>ept OTer a period ot ...--1. .,.ara. 

lr. Jou.a lidded t.M.t tile .oat illportaut tbinc _. tbo .. teblio'-nt of 
•tbe pr1no1ple• t.M.t. t.bt UDited Stetea Gooazwt _. w1111,. to ueiet 11......,... 
in carrying out produot1'0'11 euterprieee. .Utboucb Dr. ~·· and Dr. De llqu 
kept 1no1otilll to tbe Preaident. tl>ot l>o ahoulc! obt.o.in a co.1 tllent of a tine! 
INII, tor tbe purpoae of ioopreaainl tbe 11oaracuan people, tl>o Pr .. ident ateted 
tl'at be_. tulJ.T in-~ wltb lr. lOMe' attiW.S. ....S woul4 be ..U..... 

eat1et1ed 1t auob u .......,._t ...... carried into etteot. • aid be hoped 
tl'at tbe But woul4 eend u -c:t~ to 11......,... in t18a to be tbare • '- tbo 

Prtaideut. ret.liJ'Ded, and todded tbet - able to llll'liee upon barbor d~alop­
u nta woulc! be particularl,r .. 1-. • aaicl l>o _. 10 inter.ated in tile 

prompt de.,.lo~nt ot 11caracua tmt 1>o DOt onl,r would appoint tbo beat people 

a...U.ba in lioerqua to a~~iat but tl>ot 1>o biaaalt would "work on toM. job• 

with tbe But'• ac1near to mq>eclite proareu of tl>o work. • rapMted t.M.t 
be uncleratood tbe ....- tllhanoed b7 lr. Jo,.a ....S lr. Piat'IOD in DOt wilbinl 

to authoriae a ~t.Dt at tbia U.. in a tine! -=t and aid l>o _. quite 
conteut w!tb tile eeteblt.baollt of tba "'prina:lpla of -paratiou•. 

llr. Jonao tt.o .-rlaed tbe whoa ......,._.t and toM. Prewldaut aHUNcl 
b1a that be unclaratood it and _. in _,..te acremmt. 

At t.bt OODOlwliOD of tile oonterauoa it _. qreed t.M.t lettera outHn!. 
tbe plan would be dratted tor eu'-laelon to Dr. De llqa a dq or W<> bator. 
lednaocla;r, -.;, 17, at wbicb tiM tile Preal.d111t lll[piCted to returD to .. binltoa. 
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x..,. 13, 1939 

To: The Seoretar,-

J'roa: lUes Lonigan £ . 1., 

The total number of VPA vorkera 

on X..,. 3, 1939, 1s 2,733,699. 
The deoreaae from the veek end1ng 

.A.Pr1l 26 to the veek end.1ng Ma7 3 vaa 

14,841 workers, 

:?06 
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roau I"'P"'UI, .AIIlDII!M!JOI 
.... r ot .Vabn a.J,o,.a - leekll 

1JD1 ted. ...... 308 
-n:-r ot I~N 

... k•IIIU.III ~&IIIla) 

1938 6 _.., 
i:~U 

• 
Mpat13 
...... 20 :~ Allplt27 

a.pwaber 3 i'086 lepteaber 10 :~~ leptedlllr 1{ 
lepteaber 2 , 120 

Ootober 1 

j:!il Ootober a 
Ootober 15 
Ootober 22 ,201 
Ootober 29 , 245 

lo?eaber J ~,263 
lonaber ,23 
lonaber 1l ~ 2 • 
lo?eaber 2 :216 

Deo .. ber 3 3,1~ 
Deouber 10 ~·1 J)eoeaber 1{ ,OS! 
Deoeaber 2 3,02 
Deoeaber 31 2, 986 

1935 2,96t anua17 { 
Janual'J' 1 2, 92 
Jan1.1&1'7 21 2, 898 
.Tanual'J' 24 2,883 

hbrual'J' ~ 2,966 
hbur&r7 11 1!,664 
hbrual'J' 18 ~:~ hbrual'J' 25 

Xaroh ~ i'o~ Xaroh 11 :~ Xaroh 18 
Xaroh 25 ,oo6 
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1936 
laa11&1'1 
h'braaJT 
Jlareh 
AprU 
lla7 
Juae 

.J'ul7 
Aqut 
lepteaber 
Ootober 
loT .. bel' 
Deoeaber 

1937 
.J'UU&l'T 
Pebl"''l&1'7 
llaroh 
AprU 
lla.7 
.rue 
Jul:r 
Auguet 
lepteaber 
Ootober 
Jonaber 
Deoeaber 

1938 
,}' &IIIIa 1')' 
Pebrual')' 
llaroh 
April 
lla7 
.J'uae 
J11l:r 
.t.agut 
lepteaber 
Ootober 
Jonaber 
Deoeaber 

1939 

..._( r of WOI'IIar1 
Ia ,._;""., 

. 2,9 
3,036 
2,872 

2,i5 2, 
2, 56 2,m 
2, 7 
2, 
2,581 
2,~] 
2,19~ 

2,1]8 
2,1" 
2,ll5 
2";070 
1,999 
1,821 
1,569 
1,~ 
1,451 
1,~76 
1,520 
1,629 

1,901 
2,075 
2,395 
2,582 
2,578 
2,767 
2,967 
,,067 
3,120 

~:~~ 
2,986 

.J' aiii&&J')' 
Pebl"''l&1'7 
llaroh 
.A.prU 2, 7119 II 

IO\U'Oe: Won. Proare•• A4a1D1etrat1011. 
a/ Ooat14eDt1&1. 
LDthl:r tiCVI• are weekl:r t1pl'•• tor tlw 

late1t nell: of tbl -ua. 
!bl:r 1aol114e oert1t114 an4 •-Mrt1t1e4 WOl'brl. 
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I 
REVISION 

l 
T~ Ll.P SU~INESS AND PUT THE AMERICAN PEOPLE SACK TO WORK , · MARTIN 

'AI" · "THERE ARE MANY CON~CTJNC REPORTS, SOME THAT TAXES W- ll,t 

ll~£D'1 OTlltRS THAT TKEY WILL NOT. I All ASKIN~ THE MAJORiTY tt:AD\R ·n . \ ""' . . 
!LAL Vfi.!L 8\: REVIS l ON:0 '- . ~ 

~~JO~ITY LEADER kAYBURN TOLD ~ARTIN HE COULD NOT SPEAK FOR THE WAYS 

4' ~EANS COMMITTE£ • OR THE PRESIDE:NT.• THE:N HE POINTED OUT THAT 

ISA~Cr TAXES RAISiNG $j , OOO ,O~,OOO A YEAR MUST DE R££NACTED, AND • 

' 'i'IE COkPOR ATION TAXES wJiC.IV£XPIRE NEXT DtC . 31, WHICH RAISE / 

t<~O , O!l(), !lOO A YEAR/ • ._ , 

• 

• 
"JUST WHAT WILL ll£ R£PO~T£D-~Y THE., AND. MEANS._COMMITT££ .I A'\ _ ' 

'Jtfr •.- A I>'&!H~-"TO ANSIJtll,• li£ SAID, oiil_ TKAT \4HEN A 'IJJt L ~ •. 

~ Ur.~T OUT H£ BELIEVED EV£RY MEMBER WOULD "HAVE A CHANCE TO OFF£R 
I 

AIIE:NDI'IEICTS. • 

~ SAI D or • DLT£RRENT TAX~ THAT ·THERE 1s)NOT A TAX oN TK£ 

•ATUT£ BOOKS, ~OCAL , STATE OR FE~ER~~ ~ THAT IS NOT A DETERRErr TO 

'APITAL IN SOME RESPECTS y/I'IAKINC TH£ POINT THAT ALL TAXES WERE . . 

LIKED. , . . · -- :::-----r-- ·· .I 

~LLL . CA~.f.V-S-S~~~;.,~;:J-L..AT lll!EN' A•-n'tnlrcLlS • ..,..- ...;_\ 
J I ~ t t 

ti"TtD IT II lLI. .NOT BE 8/lOUCHT OIJT UND£R A C~C ~U L.E , AND THAT WE j 
I. STAY IN SESSIO~,UNTIL THERE IS SO~£ ACTION?~ MARTIN DEMANDED. 

' J!6 
AV~URN ANSWERED TKAT HE DID ~OT EXPECT THE MAJORIT~ 10 MAKE ANY 

PT ro at.oci-...MENPMENTS oN TAX LtClSLATJON oR 1'i1POSL A GAG Rui.~,A.I 

---------
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RAYIUitN ON TAXES . - 15 -
WASHN - IN THE MIDST OF A SPIRITED DI SCUSS­

• iON ON TAXATION AT THE OPEN ING OF THE HOUSE 

OF REPRESENTATIVES TOD AY RE PV SAM RAYBURN 
I 

DECLARED THAT I F ALL BUS IN ESS DETERRENT TAXES 

WERE WIP ED OUT THERE WOULD BE NO TAXES LEFT 

INDICATING TH AT ANY TAX I S MORE OR LESS 

DETER~ENT - HE SAID FLATLY -THERE WILL BE A 

~AX B ILL- BUT ADDED THAT HE DID NOT KNOW 

EX ACTLY WHAT NTURE IT WOULD TAKE - HE SAID 

THERE WOULD BE A PROBABLE REVISION OF 

CORPORATE TAXES 

-o-
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TO 

SubJoot: 

.· 

TREASURY DEPARTMENT 

INTIER OFI'lCIE COMMUNICATION 

lleONl&I'J~Shall 

Mr. Buft/R' 
~ Bueiaoao Situation, 
Weak ODd1DC KaJ 1}, 1939. 

Co99l \11101• 

.... ,.. 

~13 ,o_ g,... 

(1) '1'he rea1111pt1oa ot ooal ain1q in tbo b1tua1aouo 

t1oldo tb.1a wuk llhould proYido ooao ots.-J.uo to buolao .. , 

and wlll belp olal'ity tbl outlook t or the ohel 1AduatJ'7. 

A reoent woakoniag ot oteel priooo, on tho ••• ot e~otod 

YOlWie bu)'iq b7 autoaob1lo OOIIPaniU t or'l940 80dolo, .., 

t oreehadow witb.1a a tow waoko a repetition ot loot Jo.aaber'• 

oxperionoo - - htaYJ' ateal bllf1D& at out priooo, oonoontratod 

in a abort por1od, tollowo4 b7 a aarkod iaproYOaont in otool 

aot1rttJ. Aoouranoo ot adequate ooal oupplioa will 

tao111tah tb.1a illpro.a .. nt. 

(2) Continued eY1donoo ot a oat1otaoto1'7 buainooo founda­

tion, with oo .. rooaat 1A41oat1ono ot t~r iapro•oaoat, 

augg01to that buaino .. roooYoJ'7 abollld llhortl.J be roaoood 1r 

no new rootriot1Yo 4oYolopaonto appear. '1'he o1a1lar1tJ ot 

the reoont buainoao trond with that ot oarlr 1938 oarrioo a 

ougsut1on - borne out in part bJ ooMwhat dallar baaio 

oonditiono - that tbo lator bllo1Aa .. trend.., aloo boar 

•••• raaoablanoo to that ot 1938· 

(3) Coaao41~ and aocnarilJ priou aa4o turtbor la1Aa 

during the paat nek, tlloup roaot1onarr tendono10a han 

appeared in ooa.o41t7 priooo abroad. Wheat an4 oonon priou 

han reaohed aow hiP. tor tbo roar, and opot ootton 1o ooll-

1nc at loYola wb8ro cronra in oo• ooot1ono oan rapo ..... 

their loan oottoa at a profit. 

-- --- -
!b! I!Dtral oitaatioa 

'1'he tread ot ia4ut1'1al produot1on during tho t 1rat tour 

aontho ot thh roar haa tollon4 olooolr that ot tbo a.­

period laot roar, thoQCb at a b.1per loYal , and yariou• OOit­

pononto ot bllo1naoo aot1Y1tr haYO likowioo followed trend• 

-
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oloaolJ dllllar. ~ UaJ'P break 111 otook pl"1ooo at tbo oll4 

ot Jlaroh 111 1938 h •tu.& '111 a OOI"NIIPOII41 .. break tblo 

r .. r oarlJ 111 Apl"11 , aa& 1a bolla 1aot ... oo tbeoo haft 'bHa 

toll o .. a '111 a proloace& por1o4 ot rolat1~ 1aaot1~tr 1a tbo 

etook urut, wUh pl"1ooo woll oappono& 111 tbe taoo ot 
boarioh ••••• 

Whll o tho .. •ar1oao o1alla1"1Uoo w1tb ~~loPMato 1a 

1938 han ao &et1aUo toreoaou .. •alDI, tur &o oal'l")' a 
auggoeuoa that tllo &'1"011.114 _, bo la14 tor a bullion aptaro 

l ater 111 tbo ,.ar boa1"1q - reooalll ... o to 1:hat ot lao' 
Jear , pa.rt1oularlr 111 tho 11pt ot bao1o 1a41oaUoao wh1oh 
po1at 1a tbo oaao 41root1on. 

loa 1a t bo opl"1118 ot 1938, po&o ~ aow 80~ 1ato 

oontu.pt1oa at a h1~r rato thaa thor ~ ou~atlr bo1ftl 

produoe4, ao 1a41oato4 'br our 1a4ox ot 1 oonouaor bu71ftl1 aa& 

auggoate4 bJ our 1a4ex ot 1 bao1o 4oaan41 • Jat 1oaal 1a ooao 

paJMato han booa nll aa1ata1ao4, u 1a 19)8, wh1oh ougoeto 

thtt tho 80•euat ot c oo4e 1nto ooao1111pt1oa 1o aot l lltolr to 

obow aftJ aator1al 4ool 1Dt 1a tho 80Dtbo 1aao41atelr ahead. 
lltooko ot DU1ufaoturo4 Coo40, troD whloh aftJ 41torepaaor 

bo twooD pro4uot1oa al'lll ooao-r buJlq auot bo 4ran, han 

apparont l r 1a aoet 1114uotl"1oo boea bold at oonoonatl•o l onlo , 

henoo aDJ ouoh 41ooropanOJ auot ohortlJ bo oo~oto4. 

8totl pro&aot1o11 outlook 1111!ron4 

A ooatra-ooaooaal uptur~~ 1n otool pro4uot1on du r lDC tbo 

•- r · ooou a 41ot111ot pooo1b111tJ ao a reoult ot oo•oral 

reoont 4o•ol opaoa1:o : 

(1) 

(2) 

m 

'l'lu oottlou11t ot tho ooal otr1U, 'bJ rol1o~q 
aax1otr o.or tuol oupplloo, .., oau01 ooM uptur~~ 

1n aot1rt tJ tllroach reopoalftl ot otool p.ro4uoUoa 

tao111t1oo ol ooo& don ao a prooaut1oaarJ Maouro. 

I aoroaoo4 o~r• tro• otoel oonouaoro tllat wore 
attoote4 'bJ tbo ooal otrUo , notabl J t bo oaeteJ'II 

rail roa4o , oooa lUOlJ. 

Auto80b1lo oteol blQ'1DC .Ul probablJ aga1a ooM 
1ato t bo aarttot 111 larp .oluao 4ur1q t.bo aoxt 
tow noko, t ol l ow1n& rooo11t otool prloo •ookllo••· 

' 
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8tttl priote we&Jta 

Prioe wtaknu• !1•1lar to tbat ot lan tall h ~parelltlJ' 

denlopina in tbt et!!l u.rlrat, !114 tbt rtiUl.Uac WlOtl'taintJ' 

btl doubtlt!! been a taotor rtOtntlJ' in d1!oour.g1nc n•w •hel 

ordtrln&. It hat b!!n ooat1a.4 priaoipallJ' to !llt080b1lt 

et!!l produote, wbtrt priot ooaoteelone rtpol'te4 art about ae 

great ae tboee .,d, te~rar11J' laat tell, 

!h1e daYtlopatnt .,,., a taTOrablt oDe 1D the bua1atu 

outlook, and ..,. llaft a tUl'lling po1nt 1D ahtl aot1YUJ'. !lla 

pr1ot waakJI••• apptara oloetl J' aaeoo1ated w1tll buJ'iDC poliaiea 

ot the auto110b1lt in4uatr,.. n will be rtOilltd tbat l&~t tall 

tilt autoi!Ob1lt oo!lpaa1U ltapt out ot tilt at!!l •!'kat uUl 

late in the !!uon, an4 414 aot bu)' uUl pr1au wert lllarplJ' 

•rkt4 don, wbtn tilt)' or4art4 1n a tew da)'e praot1alllJ' tba 1 

entire eupplJ' Dtt4td tor 1939 .o4tle. 

'1'b1t apr1q tilt alootnua ot tba auto110b1le ao11paD1ea baa 

trequentl)' been ao..,nted upon a! an 1~~ponant taotor 1n prt­

nntlng a nonaal aprlq 1nartaat 1n eteel or4ara. In tbt paat 

tn weelta , wbtn buJ'iDC ot ateel 1D beaT)' 'IOlUM tor the 1~ 

110dela appear• i.Untnt, the prioa atrueturt tor auto110b1le 

t)'p!a ot ateel baa .galn wakened. It tba tlq)!ritnOt ot l&lt 

tall h to bt rtptatt4, oM _,. e:rpeat 1n the near tuture a 

abtrplJ' tx;pandtd TOluu ot atell ba)'1ng troa tbt autaaob1le 

ooapan1ea, followed 4ur1ng tbt next atftrll aolltlla bJ' 1aort&lt4 

produatioa 1D the ateal 111411atr,.. 

Al.ltoaob1lt output l&lt we•lt bald ala!! to tbt low llftl 

ot the wealt prtY1ou•, totalllng 72,375 unit• Ytraua 71,~20. 

(S!! Chart 1.) n will be nah4 that tba produotloll trend 

tllh rear h&• tollawed ola!!lJ' (at a 111par lntl) the trellll 

ot 1938. R!oant repone 1nd1oah tbat tile autoaobUe. oo~~pan1u 

are •tr1•1ng to ohaqt their ao4ala a IIOiltll earlier tball l&lt 

rear, to take a4-rant ... ot tbt publ1o1tJ' -ralua at tba twa 

World J'a1ra 4ur1q til• YaoaUon uaeon. !h1a would tY14anUJ' 

mean a oontra- ua10nal upturn 1n autoaob1lt produat1oll lah 

11l Aucuat, nth a oorrt1poll41ac earl)' upturn 1n attel produo-

tloll. 
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Bu114tag ooata 1nor.aaiag 

One reaaon tor the 41aappoinUn& Yoluaa ot raa1dent1al 
cont ract awarde during April a&J baYa bean tba rhing trend 
ot oonetruotion ooeta, at a t1 .. when ooneuaer inoo .. a were 
tanding in the other d1reot1on. Prio .. ot 1-.portant •terlale 
anter in( into reeidential oonatruotion haYe been gradaallJ 
rising einoe laet euamer, and wagea ot ak1lled labor 1n build­
ing trade& ha•e been inoreaaing. 

In Ohart 2 we ahow tbe pr1oe trenda tor luaber, br1ok 
and tile) and cement, bJ .-on the be&1nD1q in 1935 (baaed 011 
192&.1.00 • Lua~r 1a •tarial.l J obaaper aow tban it waa 
during the 1937 prioe booa, wh1oh waa a taotor in reducing 
cooatruot1on aot11'1tJ 1D that Jear , but dllriq the paet 9 
aontha lua~r prio .. han again ~•11 rieiq. The prioe ot 
c .. ent haa rleen graduallJ in reo•t .-ontha to the higheat 
enrage leYal a1Doa 1936. Brick prio .. ba•• riun .-ore rapidlJ 
than oeaent. 

The inoreaa1q ooat or &killed labor in the 
induetry 1e illuetrated in tba lower eeotion or 
Thle &howe (on the e..- 1926 bau) an index ot 
ratu ooiiJ)1led bJ the Eng1neer1ng Newe Reoord, oo,,.J,in.a 
union and non-uD1on wagee aotuall7 paid to oarpenhre, Dl'lLOI:­
laJere, and structural iron workera. lh1le wage ratee in 
residential building &a7 not be exaotl7 aiailar, the tren4e 
should be oloeel7 OOIIJ)arable, 

Deepi te in.oreasing bl11ld1ng ooete, hows•er, aew order• 
tor luaber continue to iapron ebarplJ. (Bee Cbart J,) Sino a 
the t1ret or the 7ear, with one exception, new luabir ordera 
reported b7 a11la .. aklJ to the National Luaber Manutacturere' 
Auoo1at1on haY& been &bon tba total a1ll produo~1on reported. 
lb1le euoh an exoeaa ie nor..! during the tlret quarter or tba 
nar, the uptun in new ordera reoenU7 hae been aharper than 
h ueual in th1a period. It will ~ not ed that an exoen ot 
order• onr production baa uauallJ been followed l>J increaeed 
produotion, and Y1oe Yersa. 

Pr1oe a i!l!l!ron turtber 

SeneitiYe oo•oditJ pr1oea aade turtbar gain• th1a week, 
thou&h a ~eaot10narJ tendanoJ 1n pr1oaa abroad haa been 
retleoted in a 110derate dontum in Reuter'• index. Brit1ah 
bU11ng ot wheat 1n world qrkate, wh1ob wae be&YJ throu&hout 
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the prtrtou1 weelt, hu lleell eb.arpl7 re4uoe4. DoHat1o 
wheat pr1o11, howenr, oollUilue to he aupported bJ e4nr11 
crop ne••· .l llooll4 bea"7 b\qiq wan ia oopper 4eYelope4 
during the weelt, retleotia& inoreaeed dlaan4 troa tahrioator1, 
ae prioll eagpd agaia to the lO..oeat lnel. 

.l tao tor in the 4elllll4 1i tuat1oa bee been a aotloeable 
incrtaee in onatidenoe abroad, part1oularl7 ill ar.at Bri ta1n, 
during tbe palt weelt or two. 'l'h11 il rttleoted ia aore 
opt1aiat1o newe oo-ente, in a rieing trend ot atoolt pr1oee 
1n both Great Br1 tala all4 Pranoe, and in a lower1ns ot war 
rlelt rate• on ocean lh1plllllte. 

Cotton prioee i!proYe 

Spot cotton prioee roae thie week to t he 9-oent l eYel 
(a"rlrage at 10 -.rltlte). the h1Chllt alnoe laat Jul:r, ow1q 
to dwindling euppliee aYa1lahle tor 4oaeetio a1lla. !he rill 
hae brought epot prioe1 in eoae eeotioae to lenle Where 
grower• oan eell their loan cotton at a • all profit. .U 

Augu1ta , Georgia, tor IJCIIIPle, the epot pr1oe laet lle4needa7 
rose to 9.11-1 oeate, wb1oh ooaparte w1 th an anrage repo11111ion 
pr1oe (1nolud1ng oarr:rina ohargll) ot about 8. 75· 8oae pru­
eure oa JulJ tuturee laet weelt wae oredited in the trade to 
hedging or cotton releaeed troa loan atooke. 

The Reoonetruotion Jinanoe CorporatiOD a4'f1111 Ul that 
their agente ia Meaph11 aDd Dallal han aeat1oned that ootton 
1a beginning to aon out or the loan etooke. '!he actual 
uount repoeueeed bJ grower• eo tar ie not knowa, alDOl 
about 90 per oeat ot the 19)8 etooke 1a held 'bJ hanlte and 
other l ending agenoiee , Which report to the D'C cnl7 at the 

ead or eaoh aonth. 

The t1ghtneu 1n the epot e1tuat1oll oreated h7 the 19)8 
Gonrnaeat loan prograa il '"'idlnoe4 h:r 11nre dieoounte oa 
t he aore 41etant aoathe ia the future• aarltet. 11th the »•• 
York epot prioe quoted fe4Deeda7 at 9.11-6 oeat•t tor ezaaple, 
Jul7 tuturee were s.IIO aDd lleoeahlr tuturee 7.c.9. 

We doubt, howe..,er, that tbe eoaroitJ or epot ootton hal 
in anJ iaportant degree reeulted in a ourta1laent or aill 

aet1 rt tJ , ae ola1ae4 ill eoae quartere. teztlle produoti~ll) 
during the riret quarter or tbe 71ar <•• ehown 1n Clbart 

' 
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bae been •inta1ned tull7 in l1ne With our IIU•ted bal1o 

deaand. Cotton aill aotiT1t7, according to the Hew York 

fieu a4Juahcl index, hae bald nr,. etea47 o•er the put 

antral aontlla . Dunne tha ... k enclecl J1a7 6, the a4Juated 

i ndex rella1necl at a new h1ch tor the J•ar eatablhhacl in the 
preoecl1n& week. 

Current butine .. n .. a 

fha etteot ot the reoent coal etrike on bi tua1110ua 

coal production, through tha week ended J1a7 6, ia ahown in 

Cbartoi. Ot particular note 1a the tact that no atep-up 
1n pr uot1on pnoecled the a trike, wb1oh llakee the depletion 

ot ooal reaerYea aore aerioua , and auggeata a quick reaUIIp­

tion ot hea\'7 production. Bituainoua ooal hae a wl1&1lt ot 
5.6 per cent in the rRB i ndex. the etrike oauead a deoline 
ot approx1aatelJ 2t poi.nte ill the ooabined rRB iDclex tor 

.t.pr11, which will be down 3 to • pointe troa tha Karch figure 

ot 98. 
the Hew York fieea index ot bueineea aotiTitJ tor tbe 

week ended KaJ 6 declined traotioaall7 to S6.) troa tha 

rnhed preTioue figure ot S6. 7. the deoline rellul hcl troa 
eubatantial downturn• ill autoaob1le production aD4 'all 

otbar• oarloadinge , tha latter reflecting reduced ooal load­

inga. 'l'he adJuated index ot l uaber procluot1on waa allarplJ 
h1gber, 11blle little or no ohallge waa reg1etered in otbar 

coaponenta . 

Hew orclere reported laat weelt allowed an upturn in all 

three group a , ra111DC ou.r ooapoe1 te i ndex to a new 111&:11 
einoe the aeoond weelt ot Karoll. Orclera reported bJ the 

0. 8 . Steel Corporation inoreaaed eligbtlJ to •9 per oent 

ot oapaoitJ troa 47 per oent the preTioua waelt. fhia ooa­
parea with a current operating rate ot ~7 per oent tor the 

1nduatr,.. t extile orclera, aDd ordera tor produote other than 

ehel and textilea, alao ehowed e1gD1tioant iap!<)YIMnt. 

• .. 
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.lbaOA.,. of prcrrle1oa fw ~ 
owr ut bv.al.»aa 1oaMa, para-.1 
Mel. corporate, to be d&.tlaoiacl. fl'• 
buoinen profUa of h.hft ;rwva. 

!he alll'ial< ratu ill Ula top 
bra4Dh· 

tax-axa.pt eeaur1t1ea. 

!he o~a~~>l1oate4 iax atruoilll'l, 
Stab &114 hd&ral ; U. la-.etac 
eoat of o.-pv.tiac iaxla . 

lor e~ll: the 1DI41atr111v.iecl. 
protih tax. 

LimitatioA Oil a.anotiolla of cor­
porate OApital 10IMI. 

~~ cl.oubll taxaUoa of oorporaw 
41Ticl.anc11 paid. to illc11 T14Dala 
eorporate nol'llal tax pqUll llir 
corporat1cm1 oa their e&l'1l1nc8, 
&114 1llc11 Y14Dal nonal tax p.IIP)ll 
bJ 1J>c11T14Dall fr• 41Yianda 
reee1ncl.. 

Conaol14aia4 renru of att1l1atl4 
corporau- . 

other cl.ata1114 IUCPeUoaa to be 
llla4a 'bJ 'h-e&WrT t.ect lll&Uft 
Couneel. 
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Lo11 tr<a repeal 
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~tax 
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turu. 1aolJ>c1111C the 
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porate 41Yicl.aD41 iax 
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ICq 15. 1939· 

Secretary MorgenU..U 

I would like to bring the follovlng tbr .. uttera to TOur 
attention in co,.,.oction with tbo cnrrent 41tcuation of tax 
rena1on: 

1. llev11p&per reports indicate that eo:oo .. abera 
ot Congre11 are oouiderl.ng a COJ!Pro:oiu tax renalon 
progrea' the IIUiin oluenta 0 f wich would be: 

(a) AD anm>al declaration ot capital 
ttock Yaluo inato&d ot tho pretent 
declaration tYDrT throe Totra; 

(b) /1. 3-T•ar loti carey-onr: Md 

( o) /1.11 18 porcant flat ocrporate 
1ncoM tax applicable to all oorporat1ono. 
Tho UDdiotributed profitt tax feature 
would be el1min&ted. 

Vb1le no for=&! rennu ottilllltl bat bean tecurod 
tor thh co:ab1llat1on of propoaola, the ut roault would 
be a loot of reYADU& of about $75 ,000,000 to $100,000,000 
6""ual.lT on the bath of 1939 lonls of buo1n•••. !'<> 
inoure the .... reTeJIU8 as 1a prodUced 'bT tho oxiatin& 
law, a co.rporation rate of parbape 19!t percant rather 
than lS percent voul4 be r~uired. 

2. It 1a reported that tho Prllidont haa upreaaod 
a will~ooo to haY& tha undiotributod protita tax 
prona1on of tho corporate inco• tax ropaalod 1! an 
a4o~uato aubot itut e ia introduced t o p roYOnt tax 
avoidance through tha pili.ng up of corporate oarnin&a · 
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011 OAHhl aou1W.Uoa, &he -.bon ot ov o\atf 
4o ao~ lalow ot azq oouUn.Uoul n)o~U•h ucep~ 
~be poul'blA a:teui011 ot puooaal. llol41Jic COIIJIIIIIir 
~uaUo11 ~o 111cl'll4e clooel:r hoU corporaUoao ot 
ell ldll4o. Co11old.erablo 41ttlcuU:r woul4 'be to.oo4 
ill nch aa IZ\IIIoloa wlllch ...,v.14 11111\ \o 'be ozplorod, 
per~ i11 cooperatloll with the SoCUI'ltloo 1114 
ltxohallco CoDiolloa. 

3, It h DOt illperaU n th&~ ~~ oorporaUoll 
lllco•• ~"" 'be 1'1118we4 dDI'iiiC ~hlo lllllOil. It 4oee 
DOt ozpll'l Wltll Decea'bor 31, 1939. 1114 re11ewal 111 
~~ 19110 11111011 Of Coii&J'III vo1ll4 110~ 1'1111.1~ 111 
azq lou ot ... .,...,.. \o ~~ fiOTo....-~. h vo1114, 
bovonr. 'be nr:r deliralllA ~0 haft non 71U '• 
corporatio11 tazoa .ade detiJli~o a~ ~~ eoaalc11 
aa the WlCDnaint;r occaa1olll4 'b:r dol.a, vo11J.4 'be 
UD .. ttliac ~o 'buaiJleoa. 
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....,. .... loa Rl u••e•r•a r.u.aa 

.t.o req:ooote4 'bT \be J'Ho14at roo101t}T, \be looro\117 tool< 

vUb b1a \o - llb1\o ........ a\ 1100 P.M. \odq, 'bcnla4 ...,1_ 

1 1114 11 ot a-~ 101\1\leA 0 lllOOMo aD4 lao.... \aDo tor 

1929,1932 1114 19:J1 ot 100 1D4l:r14'111lo reporUDC •••al>lo ~~ 

ot fl ,OOO,OOO aDA\ o<rar lll 1929.1 4ate4 Doo•'ber 15, 1931, p.,._ 

pard ...,. Mr. 11~ - laolMIDC ._r\1DC \al>loo. (!!do 1o 

ot\101 roterre4 \o aa 1 \be 100 r1olleo\ per_. -\ar1al1 . ) 

file hore\arT o\a\oo \ha\ 11.8 ottore4 - -\erial \o \be 

Pr .. 14101\, ...... , \be\ be 414 lUI\ ·- \o ..,..., u. 

llv1DC \be oourM ot \be 3:115 P.M. ooatoroa.oo Ia \be llooro\117'• 

ottioo to4q, 11.8 baD4od llr. Bloacb tb.h •torial aDd aolr.od b1a \o 

toke oaro ot u. JolloviDC \be ooator10101 Mr. Bloacb. ron.rae4 U 

\o Mr. laue' ottioo, troa- H l>a4 1>1111 'borrowo4 tor \be 

' 

• 
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RJOORRDfrAJIIIBILL llq 15, 19»· 
lUOO A. IL 

H.JC.Jr: 

Wallace I 

B.II.Jrl 

Wallace ; 

H.M.Jr: 

Wallace I 

H.M.Jr: 

Wallace I 

B.X.Jrl 

Belli 

Yallaoel 

B.X,Jrl 

UeltJI 

Wallaoet 

Ill' ...... 
Ill', Bel.l 
lr. DoD&l4 c. 
Ill'. Wallaoa 

I aalta4 tbaae patleMn to oo•e 111 beoau81 I 
t1pre4 U wul.4 eaYe JUur U•e 1t n t.4 enr,­
ont wbD had &117 111tereet 111 th1e bu114111g. 

lla1be I m.ou14 ban brought eo•• udetutt too, 
I 401l • t ltllow, 

Wall, the W&7 JUU Wilt at M at Cab111et, I don't 
th11111: JUU need a117 aee1etute. 

'fh1lllt I t • adequate t 

I oou14 ban aanere4 JUU, bd I thou&ht I 14 poet­
pone u uaUl w got bare. 

Wou14 JOU care to ban th1e (aUaobe4 relea .. ooa­
e1et1ns o~ letter to Seaator 881th and Tar1oue 
tablee)t 8orrJ I don't •••• 

You waat • to look at th1e now! 

lo, not th1e eeoon4. I wou14 lUte to oall JOur 
atteaUoa to oerta1a bbl" bare, thou&h, 1~ I 
111pt. 

Do .. ICr. Uele7 lmow that llaUh h oo.Ugt 

I told h18 to obeolt ap. 

Ill the t1ret 111etaaoe, I 1d 111te to oall JOUr auea­
'1oa •••. 

(!o E1eleJ) lr. 8111tht 

I jue t oheolte4. 

Ia the t1ret 111etaaoe, I 14 1111:e to oall JOUr auen­
Uoa to !able 6, 11b1oh h ooaUnued onr to the 
eeooad Pace• Ae long •• JOU 1re lteep111g a reoorll, 
I'll leaTe a oopJ ot th1• eo U rill be proparlJ 
111trolbaoe4 111to the reoorll aooord111& to the tru 
leaat~r1el. et71•· 
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Vallaoe: 

B,)(.Jr: 

- 2 -

.U1 right, 

~ -.ey or '!'able 6 11 oa n.e eeoon4 page, and 
t~ point or U 1a th1e, t~t the raftera per oap1ta 
relat1Ye to t~ aon-tan~ere par oq,Ua haYa etea4117 
been pUing 1e .. thaD ~eir ta1r ~ or t~ 
Datio~ iaoo• e111oa - well, ner dnoe 1921; that 
the7 sot 'lq) 111 1925 to S9 peroent ot their ta1r 
ehare, but thq eallk iA 19J2 to )4 paroent ot their 
ta1r ahare. In that oue U waa their ta1r ehara 
ot a areat17 re411oe4 DaUoAal 1IIOOM. AM, wUh 
benefit ~nte ino11l4e4, tbe7 l"'ee 111 1936 aD4 
19J7 to il4 peroent ot their ta1r llhare. All4 th1a 
lut 7ear, 'J4, ~7 were 4oWII to 71! pel"'ut. 

W1th Or411larJ wea~r, w1tbout at but q,pl"'pr1at1ou 
equ1Yalut to tbo .. ot laet 7ear, pl"'epeota are tbet 
tlle7 would be aa1ier1all7 below the pel"'utage ot 
l9J4. 

'!'he two great probleae, a• I aee it, in our eoollOaJ 
are - one 1a the uaeap1opeat pl"'bl" aD4 two, th1e 
Ulltair ahare or DatioAal 1Doo• • 101.ng to agriculture. 
~ Vllta1r ehare going to a¢oulture h 4ue pr188r1l7 
to eYenta growing out ot the ~reat War, to the WAJ 
in wbioh the tar1tt •7•tea aota, the WAJ 1n wh1oh 
aonopol7 preot1oee ot the ,reat oorporat1ona aot, 
It ie aeoeaaar7 tor agrioulture to ben eo• ott .. tUng 
4nioe. It the 'l'reuur, 4oeea 1t like prooeuillg taxea, 
pou1bl7 ~7 oaa t1pre out aoeethl.Dc elee tbe7 like 
beUer. 

Well, I oaa't - exouee ae, I 4on 1t want to so OYer 
th1e pollllC1 .... 

(Oft pboae) Ia the D1reotor ot the Blldpt ooalngt -
WhaU- See whether be'• l en, pl ... •· 

lxou .... , but I .... - I aalte4 h1a to ai t 111, JOU 
eee, beoauae ae I pt it there'• eoaetb.iDC aore .... 
I aeaa ill the t1ret plaoe, I '• not S01118 to set 
into a 41eou .. ioA ot the pol1o7 - I aean 'llbdher 
th1a 1a a sood bill or a ba4 bill or whether 1t 

1 will aoooaplillh JOUr obJeoUn or 'llbether 1t won t, 
beoauae I haYea't aeea aa aAal7a1• ot the bill. 
But it _ I .... I want to 4iaou .. troa our etan4po1nt 
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Vallaoel 

Sllith: 

B.K.Jr: 

Sllithl 

Yall&OII 

R. li.Jrl 

338 

- '-

I th111k he wa• uk1ng ~ Tioe Pree14nt vbether he 
eboald TaW U, vbether he eboul d nto 1t I&71Jig the 
110na7 elloW.d be touAd, or - whd waa the ·third -
wbe~ar he ebould a1SD 1t without U17 ttahaeat. 

( 8a1th 00&11 1a ) 

Bello, bow are )'OUt 

Do JOU kllow Xr , Wellaoe , Xr, SaUht 

Yee, I do, Sorr, to be late. 

'1'he reaeon I uked 7ou to o- 1n - Xr. Wellaoe allked 
to eee ae a• a ruult ot the 41eouu1on wh1oh took 
plaoe 1n Cabinet bet .. en h1aaelt and the Pree1dent, 
&D4 which I tool1ehl7 allked to get 1n on. ADd laat 
... It, with the Preddent '• kDotdedge and appronl, 
I drew the publ1o '• attenUon to the faot that ~ 

}freunt b1U that '• so1nc through thia Senate 1a 
1 aUl1on dollare aboYe the Pree14ent 11 blldget . 

ow 1 t '• paeeed the Senate. AD4 Xr. Wallace 11Dder­
etoo4 lM Prea1dent wae aek1Jig the Y1o1 Pree1dent -
I 1111daretood he wae allk1DC ua aa ..UI Xr, Vell&oe 
alld Qlelf .... u - 1f 1t lhould pull, 1dlat e!lou14 
he dot Be did aak the 'lloe Pree14ent tlbat would 
be the oh&Dou of 1te be1nc paned. 

I thillk that quut1on wblell • addreued to the 
noa Preddeat - I th1llk that oaa• before I haA 

aalted to ••• JOU• 

Yu, bllt he allked the noe Pree14ent wb.t would be 
the oh&Dou, 1t he ntoed u, ot the nto be111C 
onrr1dden. ADd then he 414 allk eo•bo47, lhould 
he YIW 1t, ellould he let 1t pau w1tbout hie nto, 
or abould he approYe ut 

' 

... 
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R.M.Jr: 

Vall aoel 

H,IC,Jrl 

Wallao11 

H,IC,Jr l 

Smith: 
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---
Well, the other wu 1JI oau he e1pe4 n ••• • 

(On pbone) Bello. - Well, I 1a 1n tbe •14411 of a 
oonfereno•i. I '11 han to oall h1a baok. And don't 
let - let Are. nots bite all the oalll now • 

.. • ,1n oaee he l1p1d 1i, ebould he oo• out with 
a etateMnt that Oongreu would ha•e to t1nd the 
aone:rt '!'bat wu one ot thl three. 

Well, lt I ooul4 put lt the wa:r I 111 a:r reepone1-
bUU:r u ot th11 aol'll1JIC - I .. an I wu nr:r 
oaretul to nate that I cl14D1t -.nt to d11cu11 
whether th11 wu a &'Oo4 b1ll or a bll4 bill, I aa 
oDl:r 1Dtereete4 111 the •ount ot aone:r 1t .Ul take 
oYer and abo•e the Prel1d111t 11 blldpt, whloh I'd 
l1ke to d1ecnan. 

ICr. Wallao•'• poa1t1on, 'llh1oh he oan apre•• tor 
hlalelf - u I 1UI4eretand U, hi doe111 1t -.nt to • 
d1101111 that, bat he -.nil to d11Gilu with"' how 
... re 1101118 to get a441t1onal 1'11'111\11 to aeet th11 
1noreaee o••r and abo•• the bll4pt, I1 that r1ptt 

'!'hat 1 I right, 

low, he be1q wq ga11t, I 11llet h1a •a:r what hi 
wanil to tlret, but - I .. an be'• tek1Dg the UI1IIIJ>­
t1on that there 11 a blll t or '71 a1111on dollaN 
aore, tor 'llhloh we ••t ra111 additional aone:r. I'• 
t!ppi"'aoh!Dg 1t tro. a d1tterent 1141, thd the bill 
ehould11't be abo•• the badpt 11tt-.te. fheretore, 
I '• not 1Jitereete4 111 add1Uonal 1"8\'111111· 

But pleue, 1101lld :rou - now :rou ue W:r I thought 
1t woul.d be helptul to • lt :rou (lld.th) would be 
hire, and I thought :rou alght 11ke to mow .... 

I'd be gla4 to know vbat tbe 1uu .. aN - nr:r -oh, 
lnd11d. 

Well, 1n the t1ret plaoe, laet :rear, it I re-blr 
OOI'I'IOil7 1 the total IIPPI"'IPr1at1onl tor the II 
extraordlnar:r purpo111, with 500 a1ll1on tor thl 
loll Ooneer1'at1on •••• 
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B. X.Jr: 

Wallace: 
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WallaCII 
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Wallace I 
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Wallace I 
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8a1th, \hie (attached abeat ot t18Dree aa4 t1~•• 
1 Actual &114 l!eUaated hilda AYa1labla &114 bplll4ed 
tor A8J'10111tv.re1 ) a1gbt be halpfl&l, 

Be 1a got a OOPJ• 

Wall, haTe JOu (Wallace) got a oopJ' 

Jo, 

Wall, I 1ll glTe u to JOU• 

• • • • the 212 a1U1oB tor par1t7 ~Bta, •• • • 

I haTeB't aaen th1e • 

•••• &114 the l-- a1U1on troa Seot1on )2.... I don 't 
know wbether that' e JOur preeentat1oB here or Bot. 

It I a about that, !he7 had eoa e re~ropr1aUoBe, • 

-····· l1i all about added up to that, d14B It ut 

Yea, I th1Dlt eo. You're about r1gbt, 

What aoul4 thati add up t;o a• 70u1Te got U theret 

ror 19)!1, 1oolud1DS good roadl , 70u had a b1ll1on 
))) a1111on. 

1At;1a center 01ll' aUIDUOB OD tihe IIPIOlal Ueaa. 
I 414111 t; aDt t;o pt 1nw a dtaoualoa ot roade. 
I th1JIIt that I 1 lrrel.IY&Dt. 1111&41 h DO l.oopr with 
A4P'to11ltv.re ao:rwa:l• ADd I ld rather BOt 41eouee 
the aa111 part o t the acr1o11l tv.re bUl; I th1Dlt 1 t 
rill •a•• ua UM tt w tooua oB the epeo1al U••· 

You waot to leaTe out; the rare lleourU7 prov• 
then. 

!he three-A prograa •• 612. 
'fhat 11 Wbat 1a up at t;be aoaeu, wtMD JOU s-t 4DIIIl 
~ u. 
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!!lee • ho hen •••• 

Ie 1t 1~1br leot1on )2t 

'fhat '• S!)6, 

'fhat liTU S!)6. 

241 

'l'hh ;rear, ae I get 1t - &114 70u oorreot • 1r I ' • 
wrong - the Senate b1ll hae 1D 1t !iOO tor the aou 
eon .. "at1on, ...... laet Jtar; he• 225 1DatM4 or 
212; and then 1t hae 1D the 90 plue ll) - 1a 1tt 

.AII4 t hat would add up to 928, 1a that r1ghU 

Wel l, I han 895 on th1e eheet. I haTe 805 a1111on 
tor the Agricultural 44Juetaent prograa, 'llh1oh 
1ncludu )JS a1ll1on dollar• t or eurplue pqaente 
and par1 t7 paJ&eDte. 

Your t1gure1 are correct. 

!hh ehould han been epl1t. And then there 1a 
90 a1111on ot - )0 percent ot cueto••· It1 e about 
900 a1ll1on, 

At I aake 1t, 1t 1 e 92S 1n t he Senate bUl ae aga1Det 
S56 lut 7ear a• pa .. ed b7 both Bou•••· 
756 - 612 aD4 1114. 

It ehoul.d be 712· 

712' 
You'•• got the t1gurere here; I don't bow. 

212. 

'flleJ • re nr, hard to t1pre on an tPPropr1at1on 
b&e1e. Got to lr.eep thea on an upen41ture bali•· 

212 h the par1t7 pqaent laiC :rear, and Jour ,5?0 
wae d&t theT actuallT aade aYa1lable. I dOll 1i 
re-bel' Jut 'llbat tulldl theJ oaae troa. 

... 
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'fb.er reapproprtand a lot ot •oner. 'lher dJ.d that 
e'f'lrJ rear. .t.wtullr bard to t1gure on aa ~q~pro­
pr1aUon bade. 

How do rou tigure itt 

I tigure 1t on a baeh ot upendJ.turee. The three-A 
prograa in 1939 wuld be about 50S 81111on. 

Tbree-.t. baa 200 a1ll1on ot Cueto••· wbioh inoludee 
aleo eo• ot the 212 alllion. It inalladee eo .. 
oarrr-onr tro• 1938 under Cueto••· !here 11 200 
111ll1on expendJ. turee, -.alti.Ag 708 81111on expendJ.­
turea on Gloee tw oounte. 

Yell, I'• telk'ag about appropriation• th1e rear and 
appropr1at1one laet rear; and ae I ..U u out, 
there wu 856 appropriated laet 71ar and the Senate 
bill hae 928 th1e rear. 

Yell, 0. 1:, !hen let'• p1oture that. Ye ba'f'e 500, 
212 and 144 - 856. !here are eo•• reappropr1aUone 
1n there, though. 

.t.e a«ainet llbaU 

.... a«a1net 928 tor 194<>. 

Jow, I don t t mow whether JOU oare to tallt about 
tbe lllpeDcU.turee th1e 71ar Yh-a-rte lut rear 
tro• the etan4point ot pol1o7 or DOt. 

Yell, HaarJ, 1t I pt into pol107 I'• be7ond 81 
depth. low, ae I ear, I baYeo 1t eYeD had a .-.r1 
ot th1e bill aJid I doo 1 t enn mow wether rou and 
the Pr .. 1deDt are tor th1e bill. I ••an I onl7 
heard vbat the Pru1dant aa1d at Oab1Det, and u 
tar a• he wu oonoerned he val in a tog a• tar u 
the bUl va• oonoerned. And I doo 1t lulow whether 
rou ' re tor une bill. ADd I th1olt that I'• oD17 -
a• we ,.,. around the !reaeurr hire, our baolt 7ard 
11 big eDOUP• e~~d our baolt 7ard 11 the railing 
aDd the proteoUog ot the reYenue. When we get 
outdde ot tbat, begin to talk about tara pol1o7, 
I tb1olt we're euJilt, I ••an I'• 1n DO poe1t1on to 

debate u. 

... 
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Yell, I '• 110t eure- bU 'llbat that wall\ 'be the 0111.7 
war 1JI *1oh 11111 ~4 aalte JOUl' .. u ot .. "1oe -
-14 be to talk about pol1o7. 

lot u Seoretarr ot the 1'Na11111"J. I nnwr haTe. 
It, for wtuoe, the Preddent •are he wante a 
b1ll1on an4 a half tor relhf an4 tbe Coqnu 1e 
go1ng to Tote two bllllon Gollare, tben I beClJI 
to rabe ar T01oe; but I 4on't bow tlhetber a 
bllllon an4 a half le adequate, I 4oD 1t know ~tber 
two bUllon 1a adequate, for relief. 

Well, th1e 'llbole th1Jis 'beloap .... 

I don 1t know wtlether IT• a b1ll1on and a halt or 
two bUllone are adequate or too auoh. I don't kDow. 
I wouldJI 1t debate wtletber a b1111on and a halt 1e 
too aoh or too little. But 1t the7 ra1 .. 4 U 
fln bwtl\re4 aUllon oTer an4 abon h1e budpt, 
then I thllllt 1t 1 • tlae tor •• to rat .. •1 T01oe. 

Woul4 lt be pertinent tor .. to - I don't want t o 
lnJeot extrueoue thi.nga into th1e, but I 1\on 1t heTe 
nrr IIUOh background on thll probl•· Would U be 
pertinent to ra1 .. the ~u .. uon aa to what are tbe 
1 .. 11 .. 1n Congre., or what aN the proble•• 01at ot 
11hloh aro .. th1e lltuatloll bere where Co11£1'8U hae 
uo .. 4e4 ~enU7 tbe blll\ptar7 requeett I .. an 
I a44reea thet queatloll to 7011, Xr. Vallaoe. Jut 
what are tboaet 

Well, 1t ., .. baolt to thet lons tlatlt thro'clll1 the 
twau .. tor what thq oall agrtoultural eque11tJ. 

Mat I llltai'I'IIPt 7011 a a111utet It )'011 want to 111T1te 
aDJbol\7, oall tbe• onr bere. I 4oD' t th1lllt 7011 
nee\\ &llJbol\7, but I •an 1t 7011 feel u.ooato1'1able 
wlth four of ua •••• 

lo, 1t 1 • ell r1Ft• 

After ell, we •re ell trleDile, ell wol'lt111S tor 
Mr. RooeeTelt. But 1f 7011 feel that waJ•••• 

1o 1 I wal jUt lt144111S JOII• 

t 

.. 
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I vaa Jut ~ w aaTa JOur UM, beO&Ilea Ule 
people llera w1U haTe to a4rtaa the Praa14an' 011 
the t1na11oial 8114, aDd iutaa4 Of IHiDC U.l all 
aeparatel:r I Ulought U would be halptul. .... 

I UDdarataDd that thada there, but I waa wondering 
about the -ora i-41ate problaa. 

All right. So what that oounta ap to 1D the twnUee 
vaa aabod1ed 1D lag1elat1on bown u the MoJiar;r-Baugen 
bill. ID 133 1t waa aabodied - U h1oe pueed the 
Oongreu - 1D 1933 U vaa eabo41ed 1Dto the .lgrioul­
tural. A4Juatllent Alit, with the etatad obJaoUTe of 
obta1D1Dgparit;r pr1oaa. 

ID the .lgrioultural AdJutlleDt proiP'P I endaaTorad, 
aa:r I ea:r, etea411:r to get the tanaere awa:r troa 
the oODoept ot par1t:r pr1o .. and to aooept the ocmoept 
of pari t:r 1DOOM, whl.oh I felt wae noh aoiDlder tree 
the atall!po1Dt ot the eoono117. I waatad to get thea 
to the idea of - ooncept of bal.anoe 1D the eoonoll)'. 
I did get a 011e aooeptanoe tor the idea ot parU:r ot 
inooae aDd that wae Written 1Dto the leg1alat1on of 
'34. 
Wall, atea41l:r ae the agricultural 'b1llll oaae up, whJ, 
JOU would f1Dd - or u pol1t1oal aa.pa1pe were waged, 
:rou 1d find the 1tateaant aa4e that •we haT an' t :rat 
attained par1t:r prioe; we need a parit:r pa;raent 1D 
order to atta1D par1t:r pr1oe; 1t w oan't get par1t:r 
pr1oe that ..,., .. propoae to gat rant:r pr1oe 'b:r 
•u• of pr1oa-t1x111g leg1elat1on. 

'fhale tar we haTe •llet.Torad w diTert their a"ent1011 
u aoh aa poaa1'ble troa pr1oe-t1x1Dg leg1alat1on. 
We felt that tllat would t•d to get a'ft)' troa our 
.tMila OlilP1tal1aUO and d-oratlo IIPProaoh, get aa 
into rag1•ntat1on of rather an extra• order. 

Jow 1n the endaawr to get the par1t:r 1nooae whl.oh 
the' tara leadara haTe been atr1T111& for etead1l:r for 
10 aan:r :reara aDd c1oh aan:r apeeohae han been all 
aaAa abo'lat 1D all the ap'1oultural rar.ona, eapeo1 :r 
the Iiddle Weet and the South, ao-oal ad par1t:r 
pa:ra•t• were propoaad, and eoae of th• ware 
paued. One of tbtae vae the ootwn a4Ju•t-t 
pa;raent, wbioh I think waa put throll&b 1n the 
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oloeing daJ• of Ooqren 1A '37, IIIUoh took out 
one-halt of leotlon 32 tor two euooeu1Yt ;reare. 

'l'hen that -• - well, :rou oan't do an7ih1ng tor 
one of theee oo~iUet wUhout the other people 
U.tcl1atel;r eening DOUot. 

HaYe new ooiiiiOdiU .. ettred th1e particular 
pioture, or are theee pa:r-ente duiptd t o inoreau 
t he ooet of the ootton oo-41Utl, wbioh he• been 
aooepte4 in the pioturet 

Well, the eo-oallt4 t.do o~t1ee are thoee 
ld:IJ.oh haYe been fore.,et 1n their taktnge - the 
ootton aD4 the wheat and the corn and the r1oe 
aD4 the to'INiooo. 'l'he;r were etattcl at betic 
oo-41 Uu in the Agrioul tural A4Jaetaent .lot of 
'34, eo the;r worked out 1n the .lgr1oultural 
.l4Juetaent legielaUon 111 '34 a tol'IIUla t or 
41Y141ng parit;r pa;raenh between tbeee tin ooa­
~1Uel; and in 19311 the;r appropriated tor 
O&rrJ1ng out the purpo••• of the leg1elauon 
th11 212 ld:IJ.oh -• aboYe the Pru14ent '• budget 
i n 1934, and on ld:IJ.oh the Preddent had 1Atoratcl 
Oongreu1onal leader• that 1t tht;r paned the 
IPJ)ropr1at1on he would be forced to aak thea tor 
a Mw eourot of twld• 111 order to O&J'17 it Ollt, 
1n order to aalte tbe pa;raanu. 'l'he7 did not get 
the tunde 111 1934. 'l'he ltg1tlaUon wae tlped. 
'l'he Prel14ent ha• felt ettad1l;r that Oongreu 
414 not keep faith with h1a ill that particular. 

ADA I haYan't gotten th1e t1ret-h&D4 tl'OII the 
Prel14ent; I th1nlt I 1n ben 1ntonatcl b;r eoae of 
the tara leader• that hit Y1tw with regard t o th1e 
7ear 1t that t he;r wou.ld t1114 the tuD4e, and he 
haan • t taken an abeoluhl7 tlwab e-down eo tar 
ae I ltDOW agaiut the a4411:1onal pa;raecU l.t 
Ooncreu toUDd the twlde. 

It ~pane that I pereonall;r etood tor quUe a 
ld:IJ.le, ..,re thaD a 7ear, I euepeot tor two ;reare, 
tor prooeuing tu:u ae a aethod of rt1e1ng the 
tunde. It aleo happen• that the 'l'reaeur;r hal 
ben ap1Dit prooeniD& tax .. , that t bll leoretar;r 
of the 'f'NatNI'J' hae eo etated atttr a Vh1 te Bouee 
ooDftrenoe earl;r 111 J IJlu.rT• lo I euepeot that 

• 
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troa a praatiolll. poiat or new - u would e11a 
to ae tbat U all WOIIld boil dow to thie, tbat 
U would be llP to the !reaiiQ1'J' to illdioah, 1a 
oaee 0oDgNee 1e aoiag to pan ea extra eaout 
ot aoDe;r eiailar 1a pr1Doiple to 'llbat u pa .. ed 
laet ;rear - to eusseet wbat aethod ot rateiDg it 
would be aoet - rah1ag tude would be aoet eath­
taoto1'J' to tbe !rea8UJ'7. 

Ko, that 1ea1t the 'rreaeul'7'• poeU1oD. 'fbat'• 
wbat I weated to e:~pl&la. !he !1'8UIUT'• podUoa 
h that it the CoDgN .. pue .. a bill wbiob. 11 
wi thia tile Preddeat '• 'blld&'et aad 11bloh 1e 371 
a1111oa dollars le .. thea tile pr .. eat bill, we 
doD 1t aelt t'Dr &llJ' aew tun. Aa4 tho .. are the -
I aeaa I '• uliag tb.e titpll'el wb.loh Ill'. Bell gue 
••• all4 I thialt that tile;r 1re oorreot ead the;r 
hana't beta ohalleaged ;ret that I ltaow or. Bat 
1f tb.e OoDgNee deo14ee to pue a bill wh1oh ooeh 
371 a1ll1oD dollars aore thea the Preddeat '• 
budget , 1t b up to Coagr .. , to t1a4 the renaue, 
DOt tbe !reaiU1'J'. !hit T I where J'OU &lld I 41tter. 

Yea, we do 41ttar. 

I aeaa thet '• - J ohall;r, I doD 1 t ltaow whether 7011 -
I haYeD't had a ohaaoe, beoauee tb.11 o .. • up late 
1'1'14a;r, to 41eov.n 1t with )'OUi I doD 1 t !mow whether 
J'OU &Cl"'l OD that or DOt. 

I do. 

I aeaa 1t the bill 11 vUhla the Pree1deat 1 e 'blldget, 
u tar ae w're ooDoerDed we're aot pmg to aak 
tor aa:r DIY reYeaue. If Coagreu deo1du the;r 
w.at to up 1t three or tour bwl4rl4 aillioa dollars, 
tba u • 1 up to CoDgrell to t 1a4 thl l'l'remae, we 1 re 
Dot p1ag to bother with u. lleo-• - I •ea enr:r 
Uae CoDgNII upped tile bill, whether 1t vae a 
baA4re4 atll1oa, two bw14red a1ll1oD, or t1tt;r 
a1111oD, we were Ju• t l'llllJling aroua4 lilte ohiokeae 
with Olll' bead• ott. 

Well aow, 1a ooatozw1t;r with that pr1ao1pll, )'OU 
do feel u 11 )'Our tuaotloa, bovenr; to 1D41oah 
a prooen1ag tu ie bad. h thlt 1t 
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I feel ~. RJ• flle Prea1dent baa a Tel'7 
1ntol'8al. oo.m.ttee oalled tba Phoal 1.114 llollet&r7 
Ooatttee 011 llhloh the Obali'SI.Il of the rederal 
R .. erTe Board, Oball'MJI Of the llatural Rnouroea 
Board, Dlreotor of the Jla4cet 1.114 .,.elf dt; 
ud we Mde a llat of llbat n ooneldered the IMlet 
repreei1Te tun 1.11d ner1'0od;r I.CNed that the 
110at repreaalTe tu: of all waa a prooeu1q tu:. 
And .bateTer that group'• op1111on 1a worth - I 
don 1 t lmov wtlether the new D1reotor of tba Bu4get 
waa g1Ten the liat of tu:e1 ldUoh are tbe IMllt 
repreaa1Te, W.ther be 1d acre• or aot - ba1'u't 
had a ohalloe to 4180UII 1t. But I ~ thet 
the feellllg 11 oertallll7 that the tu: on tu 
oon-r DOY 1a oTer 6o peroent 1.114 1t •• llloreaee 
thet we are 1101'1118 111 the wrong dlreoUon. But 
I'• not ...... 

Yell, do rou feel 1t 11 repreu11'e for the ootton 
f~era of thll oountrr to get •• large a lUre 
ot the utlonal 1noome u the7 got before the war' 
That gete into polior. 

It • • the aaae thlllg e:u.ot17 •• rou 1 re talklllg about 
r1Sbt DOWo 

Yell, that'• where I •••• 

llo, no, 1t'• •-our the 1,.. thlllg. 

Yell, I haTu't beu aaked to wrUe AD agrloultural 
bUl, JOU aM, aDd 1f I dld .. • • 

What rou're aotuall7 11.71DS 11 that 1t 11 repreu1Te 
tor the ootton t~r to pt u 11.1'1' • lUre 
of the utiollal 111oo• u be 1hould get. 

You 01.11 't aka • ear that. 

!hat hll't .bat be 1t.1d. 

It would be r1d1ouloul to 11.7 that. 

Be• 1 1q111g that the tax rou_!!! ~~~011~~~! 
tor purohuing the produotl -
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fant~l'a1 •tar1al 1a a 1'8J)1'8aa1n 1:ax. I thlAk 
tbat a wbat tba 8eoNt&1'71a poalUon 1a l'&tbn 
tbaD aq1Dg tba& tba fanaer eboul4Jllt ban hie 
fall' lbal'a. 

It sate llt&Otl7 don to tbat 1n tel'lll ot aot1on. 
n gete elt&Otl7 don to tbat, RaD1'7· 

Vall, ot OOQI'ae, tbat 1e 70ur opinion. I d1ttal' 
vlth 7011 a bandl'ed pei'OIDt. 

You oan1t · d1ftel' w1th • · 

Baoauae thel'l 1a aoaebo47 al .. 1D the oo11Dt1'7 
bealdaa tbe people tbat .Ua thl1r Urtng o11.t 
ot taMing. 

b 1t NJII' .. ai Ye OD tboll people 'libel (SoD 1 t ll&ltl 
tbeil' li'1'1Dg out of fant1DC to enable the t&I'MI' 
to get the eaaa ·~ 1D the national 1Dooaa per 
oap1 ta a• he got blfol'l the waJ"t 

You aaa, 70U don't, tol' inetanoa, g1Ya &117 oNd1t 
to the taot that OYII' two billion dollar• ia 
goinl to Ol'l&te WOI'It fOI' people 11M lal'gll7 l1Ye 
in the o1t1ea but wbo al'l the •l'ltat tol' 70ur 
fal'IMI'I• Row, 7011 j11.1t vlpa that ott the elate. 

Ro, tbat 'e in hel'l aa wall. 

Y- jut vlpe tbat off the elate. 

I <Son 1t vlpe tha\ oft the alate at aU. It 
1 

• 1D 
the tablee, oil page 6. 
Well, tba PNI1dallt haan' t aelted ~ adrtoa. 

I aaan thel'l ie 11lolu4ed ae a part of tbl 1DooM 
ot tba ll011-fal'a1lll population tbllt expenditure• 
1ll the oi uee. If 70u w1U etud7 that tabla Oil 
page 6, the tolll'th oolll.a\, g1rtcg inoo• ot the 
llOil-tara people •••• 

Vall, let .... It 70u a q.v.aeUon. .U 8eol'ltal'7 of 
Acrioultul'l, al'e 70U lftCI.>I'Iillg th11 pi'IIIDt bUlf 

• .. 
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I th1Dit 1t h abao1v.tel.J' DeOIU&l"J 1A or4er to 
aYold Yerr Hrlov.a national unbalance to baYe twlda 
aYa1lable 1ll a441Uon to the the baa4re4 llllllon 
and ia a441Uon to tbe nlnetr aillion, I th1Dit 
70U 1 re going to find ;rouraelt in a nr,. d1ttlov.l t 
11tuat1on a rear bence unleaa tbera 11 auob aoner 
aYa1lable, .b a aattar or tac t, it ;rou'ra go1JIC 
to operate th1a food atup plan ill tba war 1A wbioh 
70U an4 I would like to aea 1t operated, 1t would 
be DeOUI&%')' to han ltOl'e tball that, 

Well, bow about the UD.-plo;r.ent a1tv.at1on a 11ar 
troa DOwt Vbere are w going to find ov.raelna 
in relation to that' 

Aa a aatter or tact , llr. Perkina _. telling • thia 
aol'lliDC that, now that w 1ra outting cSown on tha 
relief, there 11 a Yar,. atrons 4r1n trca the Yarlov.a 
.anioipa11t1ea to get larler aaoata of f ood fl'OII 
the Pederal 81U'plv.a Oo..,4Ulaa Oo~raUon. 8o 
if 70U out down on rallaf in order to taka oare of 
thou people tm.t are beiq out ott on the VP.l .. 
rou're @ID1Dg to h#e to han larpr auaa of aoner, 
or rou're going to baYa people atarY1116 to death 
in the o1tiaa. 

Well, 10U aee, the u:penditurea are, tbe7 figure, 
around n1Ae billion dollara tor 191!0. 

liDe roar. 

Jl~~e b1llton roar. 
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I'• M71DC ~~ aa aoh tor llr. SaUh, eo be 
kDon how I •••• 

Who doea 4etera1ne 1t1 

'1'he Jrea14ent aDd the D1reotor ot the Budge~. 

350 

Well then, 1t 1 a the Director ot the Budget 1 a btti1Deaa. 

I'll •ar ~.. I DeTer ha•e oona1dered 1t a1ne. 
Be oan Wit tor h1aeelt. 

Ba•e to oorreot thoae t1prea. It 1a Dine b1lllon 
tour ~~ Teal' and about D1De billion uxt rear. 

•1ne billion next rear. 

But I 1a ••king the point that 1t the Pree1dant wanta 
to •ar to •, •Henrr, I '•• decided, 1D new ot the 
a1iuat1on, that I want to 1norea .. upend1turea b7 
t1•e baA4re4 a1ll1on dollare, an4 will rou flea•• 
tell M how rou can finance th"'" then 1t • up to 
ae to g1•e h1a an aniWir. But wbere he wanta to 
apen4 the f1n bwldred a1ll1on and how he want• to 
41•14e 1t 1• hie bui1D"'' How, th1e u Juet one 
18pent. 

• ow, wboeYer doe~ aalte the 4eo111on, I'd l1lte to 
haTe the pr1T1lege or IIPPiar1Dg before that tr1'bwlal, 
wboeTer 1t aar be, 

I lion' t aete u an4 I nner haTe, !hat '• r1gbt, 
Dan, 11D 0t 1tf 

(llo41 , .. ,. 

Anraore than I ltnev until I r .. A 1D the peper tbat 
the ....... OD relief ftl go1Dg to be a b1lllOD 
an4 a half I aean U'e parUoularlJ - DOW dDOe 
the Bu4Cet' hal been traneterre4 o•er to the Pre~1-
4ent - the 41v141ng up - I don't know whether I • 
1nterpret1nl rour tunot1ona •• JOU ••• thea or 
not. 

~-~·"~ ot the 41T1e1on 1n the rellet Well, roa're ., ...... _ ....... , 
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~~~ 1'•1•~ .. T1Ag thh, t~t wbateYU the 
1'1" • or next 7 .. r - what '• the top n-re 

tor the -lag 7 .. rt -

ror rel1ett 

lfo, total upend1 tur .. , 

About D1De b1lllon. 

11ne b1lllon. All right. low, Xr. Vallaoe'• bill 
1noreae .. that 'b7 370-odd a1ll1on. Xr. Vallaoe 
•a.r•···· 
I th1.Dk 7011 14 be aore aocurate 1n reterr1ng to 
that u the Senate dratt. 

All right, the 8-h dratt 1Doreuea 1t b7 370. 
Jlr, Vallaoe oo•• oYer here todq, u I UDder­
etand U, and •aT• to ... •ro.a dou1t lUe th1e 
lUnd ot tax, 70u don 1t lUte that 11:1114 or tax. 
Tell .. 141at 11:.1114 ot tax 70U do lUe. 1 

low, whet I .. 7 h thle, that ae 8eoretar7 ot the 
'l'reaeur7 I etand on tile l'reeldeut '• nine b1ll1on, 
It he wante to up 1t X .. ount, then I oerta1nl7 
would han an opportun1t7 to d1lcu18 with h1a 
whether w llhollld ralae 1t through ad41tlonal 
det1o1t t1nano1Df or add1t1onal new tax... Onoe 
that' • aettled, ' • out ot u. But •• long u 
he telle ae and •• long a• publ1ol7 be et1olr.e b7 
the u1De 'b11llon, I'• solD& to continue to ehout 
about nine b1lllon. · 

AU right, eappoae 1t get• down to th1e. Suppoee 
a bUl lUe that pa•••• the Bou... !hen the 
qu .. uon oo•• up that he put up to the V1oe 
Pree1dnt. llhall he ftto ut Shall he nto 1t 
with a reqm .. t that the aone7 be l'alaedt Or -
I ••an alp 1t w1 th a requeat tbat the aone7 be 
rate edt Or ahoul4 he 111111 1t w1 th 110 atate-tt 

You're aek'ng a- Juat ra1a1nl the qutaUon. 

Yea. Would be aalr. the 8eoretaJ'7 ot the !reaaur7 
about that, or -1114 he ulr. 70U aDd •• and 
Il1raotor llalth about 1tt 

::s1 
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I don 1t know, bat I think that he ' d ask the 
Treae~ and I can't .newer be cause I haven't 
dl eoueeed lt wlth theee people. It onlr happened 
rrldar and I lett t own and I haven't uen thea 
betore thle meeting. I dld oall Bell resterdar 
and aell::ed h1a 1t he would han eo• tlguree 
r eadr. Other than that I have had no chance to 
dleouee 1t. 

There 1e t hle r ather 1ntereet1.ng thing, Henrr. 
You do have to - I t hink 1t 1e wlee tor the 'l'reaeurr 
to reckon wUh pol1t1oal toroee, and I 1a not uelng 
that word now 1n the aenae of between the two 
partlee, bat v1th the pol1t1oal toreee that ooae 
to the aurtace b)' war ot eoonoalc eUuatlona. I 
reallr th1J11t that the Treaaurr hae P,ttan into leta 
ot dlftloultr because to ecae extent 1t haan 1t 
reckoned v1th thoee toreee. I think the Treaeurr 
hae been faced eventuallr br 1noreaeed paraente 
rather than leuenlng paraenta ae a reault of those 
t oroee. And I think 1 t 1e tpproprlete tor rou t o 
oone1der to eoae extent What t he 1neY1t able toroee , 
will be lf thls e1 tuatlon 1a handled 1n one war 
and 1f 1t ' • handled 1n another wa;r. I think rou 
ought to know about thea. 

Well, the onl;r war I mow about thea ia b;y reading 
the newapaperl , beoauee otht rv1ee I have no other 
war of bowing vbat • a sotng on. But I oan 1 t -
I oan 1 t ehltt; I aean here a blll aoee through the 
8enatt carrr1Dg thie terr1t1o 1norease and ae tar 
ae I oan tell the Preeldent waen ' t oonaulted u to 
wbethe r h e wae tor or aga1net thle inorea.ee. 

I thlnlt that • e alec true ot the 212 a1111on ot last 
rear and ot that cotton adJuetaent p&1JI8Dt ot tbe 
rear prertoue. 

And eo the onlJ war I oen tr;,- to keep soae eenae, 
ot t1nano1al aanltJ 1e to etlok bJ the Preeldent e 
budget. Row, I can ' t - ever;,- tlae Congress paaeee 
an extra hundred a1111on dollare, I'm not going to 
propoee a nev kind ot a tax; 1t 1en't up t o ae. 
In the t1rat plaoe , I've neYer reooaaended n~v~axee. 
I can ear vbat ltlnd ot taxee I don ' t l1ke. ve 
eald eo. 

.· 

Regraded Unclassified



Slll1th1 

Vallaoet 

R.X.Jr: 

C 11a1laoe: 

B.M.Jrt 

Vallaoe: 

B.M.Jrt 

Vallaoet 

-18-

I aa aboRt 1A tille poe1t1011, I thl.Dlt, 1n tille oCD­
terenoe here: U..t the Preddent hu not •nUoned 
tille eubJeot to ••; ooneequenU7 I d011 1 t lr:nowJu•t 
'llbat hae been &eked of ue, wbether we are to nee 
h1a v1 th re~ot to pol1o7 here, u to wbat ehould 
be done 11Ded1atel7, 1t anrth1ng abould be done, to 
keep the -h of aone7 w1th1A the bu48et, or 
whether, ueua1ng that the b1ll PUI&e the Bouee, 
the Preddent v1thu then to be adT1eed ae to wbat 
the pol1o7 ought to be or llbat we thl.Dlt 1t ought to 
be. I aa DOt aura of our preeor1pt1on, 1.D other 
worda. I ' • DOt aura or the reterenoee nth vh1oh 

::53 

we operate th1e aorn1ng, and what our ut.1paent 1e. 

'!'here 1e till a, I tb.lnk, that I ehould po1nt out to 
the lleoretarr of the ?reaeurr v1th regard to ootton. 
Wben llr. Perllne and 8JI&lt oalltd on h1a 1n the 
eTen1ng eoae e1x veeb or eo 1180• ••• 

Oalled on the Preddentt 

No, oalltd on rou. You 8&7 re ... ber that rou were 
lt1nd enough to 1nT1te ue out there; I thl.Dk the 
tour of ue were preeent on that oooatlon, weren't 
we, w1th llr. Perlt1ne 1n add1t1on and rour father. 
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Oh, 1A 'he Senate b1U. 

In 8eoUon 32. 

That'• 1A 8eo,1on 32: 1t 1a 1n the Agricultural 
AdJuataent Aot ot 'JS aa it atande. 

Be one-tour1hot D1Aetr or tweDtr- two aillion. 

One-toa"h ot nine'r plaa anr aoaer that aisht 
be lett OTer h'oa the Soil Con .. "&tion parunta, 
All4 the proapeot tor haTing aoner lett onr troa 
the 8o11 ConeerTation paraenta thia ooaiJig rear 
h DOt great, beoaDee the parUoipation 1e 
wnaeuallr jp)Od 'hie :rear. It •• low laet rear 
'beoauM tanaere he4 eugerate4 ideae about what 
ther 'holaabt prioee were going to be an4 ther 
thought the7 -14 etan4 to protu aoet b;r takl nc 
a ohalloe , prodaotnr a lo,, an4 not cooperating. 
low that ther are taoed with the taote ot the 
prioe eitllation, '11117, the7 1re t1olr:le4 to death 
w oooperate and ther are oooperatiq, llhioh 
••an• tha' the Soil ConeerTation aone:r will be 
ueed up quite ooaplehlJ. At an7 rate u will 
be well along toward the olou ot the eeaeon 
bet ore we know wha' 11 lett OTtr; be a oertain 
aaount iDTaria'blr. 

But 'he po1A' I'• ..Ung aerelr 11 tha' with the 
a1tua,1on ae it atande now there ian't aoner to 
oarr, out a ootton eube14J. !here ian'' adequate 
aone7 w O&l'J'1 oat a whea' aa'be14J. !btre len ' ' 
adequate aoner w O&J'I'1 oa', to the ,,., degl'ee 
aa we oarr1ed 1t ou' laat rear, the 41etr1bat1on 
ot tood to the people on State raliet, let alone 
operate the tood ,,..., plan. or OOIU'u, we -u 
ti~Ure on eh1tt1Dg OTer to 'he f ood -'&liP plan 
aa aoon u po11i'ble, bat we would tipre alao 
'h-' it would be deaira'ble to 4o a eoae'ldlat larger 
41atr1'baUon than n han done there, too, on the 
ataiiP plan. nth 'h• bill •• 1t paned the llouu 
10U Ju' oan'' do a Job with ootton e:rporta, 
whea' expo"• or the tood ataap plaD or the old­
taahiolled •thod under J'ederal llurplua Oouo41Uee 
CorporaUOII. 

• 
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low, I 1a aot aq1JI& tbat.,,, I oua aee 70'IIl' 
podUon, l&ftr7, tbat 1011 Jut feel 7011 baYe to 
atud pat on the budpt reooaeDdaUo"a aa thaT 
are. 

Well, 1t I don't, I t:h1Jik I ought to be tired. 

Well, tbat '• 70111' tunoUon. 

I aeu ~t 1e *at I 1a hired for. 

355 

Yea~ But the OYer-all aituation ~1rea aoae­
wbat brollder oone14erat1ona, aDd l•a woll4er1JI& 1f 
perbapa llr. lla1th uad I lbov.ld be aH1Dg tha · 
Preudant about tho .. bfoollder OYer-all conl1dera­
t1ona. 

Look dow tha tatura on 70'111' oott:on. len 7ear 
70U 1 re ao1Dg to be pa71Da, I auppo .. , a.WJ a1111on 
OaJT71Dg oharpa on u. !hia 7'ar 1t waa fort:T­
fi•n a1111on. 

I YaAt to au, if I oould, one th1Dg. h tha 
1tata-nt that Senator Ruuell aade oorreot or 
hn 1 t itt Be .. de a atate ... nt that th1a b1ll 
praot1oall7 wae no aore upeni1Ye than the preY1oua 
one a. 

1«7 gueu would be - I didn 1 t 1ee h11 atat .. ent -
&7 guua -ld be that it 11 baaed on eoaethiDC 
lilte that that we were giY1Dg earlier aiDJC tha 
856 nreu1 tha 928. 

lbat he 11 trJ1Dg to do 1e juet put baok 1Dto tha 
acr1oult111'al bill 225 a1111on to teke the phoe of 
212 laat 7'ar, which waa not 1n tha bud&e!.!'"ap 
or 1D the budget doouaent tb1e 7'ar tor b-· 
low, tha U3 a1U1on wa• a44ed on top of that. 

Prankl7, I th1Dk 70U oan do a fa1r job with le" 
tban 225· 

But Jult 10 I mow vb1re I 1tand - I aean 11 
Senator Ruuell right or 11n1t he r1glltt 

Well, he we right 10 far ae the parU7 PaJIIIDU 
were oonoerned. !hat ia, *at he WAI t.n' ng 
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about •'•':r wu the 212 1JI 1939 u4 225 tor 1~. 

!lilt takiac the 11bo1e plotve - I .... lt the 
the Senate bill, 'llbezoe woll14 tlld lean the ~ 
out of poatet 1JI 'lio aa oo-.ared wUh '39t 'fllat'e 
wtlat I'• latereeted u. Bow noh •zoe woll14 w 
pa:r out ot poat•'' 

IDoreaee J'OQr total e:q~n41tllree b7 371 .Ulloa 
doU&re o~er the 194<1 11Uute. 

llow auh o~er laet :rear' et 

BrlJIC U ~ at.oet to the 1939 e:qw1Uare u u 
oYel'-all. badptarJ propoe1Uoa; tlle acrtollltarel 
lliPID41 tare woa 1 t be •ter1ell:r 41tfer.st. 

Be a'boat tlle ••• ae 1~t :rear. 

Be a'boat a ~4re4 .Ulloa - wtiiN :roa 1ol8 11 that 
:roa oftl.:r pt a1aet:r .Ulloa dollar• ot oaeto•• 
reoe1pte 1JI 1~ 11bezoeu J'IIU lla4 a llaa4N4 ton:r­
tov 1a 19391 that'• t1ft:r u1l1oa dollare. .. •• 
to wake 'QP that 41ttereaoe aD4 e44 eoM .ore, thl:r 
put oa a 113 approprlJIUoa, 1dl1oh llaltee it 203 
tor pQrPOMI ot lleouoa 32 1aetea4 ot 1114; J'IIU'~e 
pt eo•tlllac Uke a liiiD4re4 aU11oa doll.are 
11441Uoaal oa agrlouUare. 

Wel.l, 1ea1t tlle 1;!11ag •••• 

U'• about ~aat:r-t'IIO unsoa oa l:biM epeo1el 
1t••· 
Well., a.JlJ'J, lm't tbl 1;ll1aS to do to uk tlle 
Jrea141at to 4eol41 W.tller be waate to 1aoreue 
hh total eqocU "'"' tor 1~ a'bon alai bUlloa 
doll.aret 

Well., ot ooarM, I'• talklac - doa't l1kl to UUt 
J'OUr t1el.4 ot 41eoaelloa, bat 1t I talk, *'• I 
talk about the agrlo'llltllrel .uaauoa. 

we11 I •u be g1a4 110 'Ill tlllre repzoe11auas w.t 
I'a berl tor, aa4 it we oaa ben Jlr. llaltll there, 
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•• Chn w 14 llan ..,..l'J'bo41 repnante4. lhat 
1t ha 1 t -UW~c tllat :rena u4 I ou look o'CIJ'o 
aalYaa oap 1A a 1'0011 IUI4 4eo14a oa. 

I 1a nre :r- ou~t. 

I oaa •t 4eo14o tllat the alAe 'b1ll1oa ablnal4 'be 
aa4e Aiao 'b1U1oa tov. It u 1a, thea the ••~ 
q1leat1oa 1a, how 4o we wut to ra1ao 1U 

Mr. loontaJT, 1Joa1 t 7V1l tb1Ak tbo reatol'&Uoa of 
the oqltal of Co.od1t7 OJ'o41 t ahoQld 'be a44e4 to 
7VIll' f1111J'0d 

1lbeA 1t ooua onr to .&cnOill turo 1t u<IG1l'bte411 
w1U be. 

Doooa•t aako •r 41ffe1'0Doo where 1t h. It ••­
to •• 1t0a a a1lba14J, 1 .. 1t 1tt It will 'be 11) 
.Ulloa 1A 1,)9, 

!bet • a the roatoraUoa of tbo •••• 

Iapairuat of oap1tal. 

.... 111pa11'Uilt of the oapUal of eo-4UJ Ore4U 
Co t'POl'at 1oa. 

'l'bat '• 10111' lot.Da oa W..t t.D4 oottoa, 'llhlob are 1• 
effoot nba14J paraoah. 

It'a oottoa pr1D&r117· 

1oM 'llhaat too; eo•• oona, I upoot, too. 

!bei'O .., be - llbat porooa\&CO of U wal4 'be 
oottoat 

I 4oa't taow. ht U ao.-4 to • to 'bov ~::!:' 
paJDODta -4 along tho .... liDU U JO 
two tt•••· 
Oh roe, I tblAk ao. 
Doe• tbat oap u aaotbar h11114J'04t 
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Yee, elr. 

Ot ooaree, aak1Dg a talr 00'-Parhoa wUh the 
preTloue 7eu, w~Q-, U beloaae la the prnioae 
711r Jaet ae auoh ae the pr .. eat 711r. 

358 

Well, then h ~ aillioa 4ollare 1n the preTioue 
71ar, 1 38, but that took oan ot about three 7eara• 
aocuaulatlon - the 9~ a1ll1on. 

I MaD a117 tal~ aaal.7eh 11011ld prorate 1t onr the 
ttlne ,.an. 

!hat 1 • 4ow on that aheet - 9~ a1ll1on t or 1938. 

Ie that dom 011 that ah .. tt 

Separate u.. !hen we pat 4owa an .. uaate ot 
tltt1 alllion doll&ra tor 19~. wbioh I expeot 
will be low in the end. I 

8a1th, 4o 1011 th1Dk we oaa go aa7 turther todq ,. 
on thie without eeetac the GHat llh1te rathert 

I 4on It eee how we oan. I a .. a I don 1 t .. , aft1th1DC 
I oaa 4o about 1t to4a7. It ••e•• to • the Prea1-
dent hae to g1Ye ua aoae definite deolaion, or 
deoieion in terae ot alternates , and •11• 'Explore 
th1e probl• tor ae. 1 Don 1 t 7ou th1nl:t I aean 
n oaa talk aroWI4 in oirolu •• •• 

I th1Dk JOalre qa1te right. 

Blat n oaa1t get the aa.,.r. 

Be oaalt Juet 41ah 1t 1D 7011r lap aa4 111De and 
lllllthle wlthoat reall7 tao1Dg th1• thiDa· I •an 
n llipt be 1IJI ap1Det thia eaae thlDC b aaontll. 
it tll.e7 ap h1e relief thiDC 250 or 300 a1ll1oa 
4ollare. Up aga1Dat the eaae thlaa. 

J:aoh one ot the .. br1118• on another one. 'l'he reaeon 

n paid the bonae to thJ.:1!:s-:~· t!:rl~~l:: !rstlt 
oau .. we he4 an approp aid •It JOu're go ing t o 
tor relief. '1'he people 'thai ....,, oaa epend th1a 
epend all that IIODI7 tor 1 ~-- bo 1 Ve 
ho b1l.l1011 dollar• tor the eol41er 7•• 
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aent up a t1Ye bandred a1111on 4ollar national 
detenee progru thh 'f .. r, I I Ye aeen a good llall'f 
Congreeeaan and Senatore the laat two or three 
veeltl and the7 tell ae the reuon the7 YOted tor 
th1e tara b1ll wu because 7011 ha4 a tin hwldred 
a1111on dollar nat1oDa1 deten .. progru, and people 
in the RoUBe ear ther 1re soing to Yote tor it on 
the aaae gt'OU.Dd. 'fhie h going to bring on an 
education appropriation and education 1e sotng to 
bring on a health apprepr1at1on. I 4on't know 
wbere rou1re gotng to etop. fb.at 1e the ¥a1 the7 
teel on the H1U. One group pr ..... eo .. thi.ng 
and the7 paee 1t . .bo~ber group 8&'1•• •rou proYed 
that. It rou can proYe that, we can pron thia. 
We're Juat Yot1ng.• 

Well , troa the atandpotnt ot the tiguree agricul­
ture 1a at the tag end ot the lot. 

But rou compare agrioul ture w1 tb. all the reet ot 
the population, do rou nett Can 1t 1011 pick out 
groupe in the population Juat ae bad ott ae the 
agricultural groupt 

I can piolr. a lot a darn light woree ott • 

I don • t thilllt rou can p1olt aD7 that are wo rae ott 
than about a alllion ot the taa111ee 1n the 
Southe,at. I reall7 don't. 

Well, wore• or woraer, 1t gete •••• 

I Juat don • t aee how 7011 can gat thea anr worse 
ott than that outfit, Do rou, S.O••' 
It'• prettr bad. 

In the Southeaet. 

•ot all taraera eUher, are tha'f, doWD tberet 

Well, I '• tallr.1ng - no, ther're not all tar.ere. 
th a&Jie oouunU7 w1 th 

Oompare enrrbod7 elea -~~~• tre and I dare •&7 that 
the taraere 1n that co_. 
rou'll tind thea ae bad ott. 

. . 

• 
.. 
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Well, IIIU'J', I '• 8D1a& ~ luoh wUh the Pre1114ut, 

Jo, I'll tell 7011, 'he71re Dot, Dazuuo, Reall:r 
their 11tli&UoD when the:r get 1Dto tbd taotoz7 
tow 11 Juet DO elld better then U h on the taru, 
YOil look at the - it Jut •-• like parll411e to 

" tho11 tellon wheD ther get into the taotorr toWfti 
It '• hard tor aa to IPJ)l'eo1ate that. Don •t :rou · 
(~ee) teel that thl:r •••• 

eo .. ot tlwa, 41tterat eeouone tbere - eo• ot 
t~ are prett:r ba4, but bJ 1114 larp t he tamere 
1Jl ., leOUOD Ot the OOIIIItrJ are DOt 10 TlrJ lllo4 
ott. fhiJ1Ye SDt tobaooo orope . 

Ot oouree, lol'th Cal"'l1Da aotuall7, relat1n to 
the put, h 1A better poi1Uon thaD IIIJ other State 
ill the tJDioD. 

Oil aooOilllt ot tobaooo. !he:r1Ye ha4 a good aou:r 
orop. About the onl:r eeoUon I mow ot 1D whtoh 
the:r1Ye h84 lllch a roo« aou:r orop - llbioh hi• 
beiD anra.gel:r 8Do4• 

But leaY1Dtt out the tobaooo eeoUoD iD South Carol1Da -
take lloutb Cal"'l1Da, Oeorpa, Ala~, ll1ed11ippi -
J'1lll aoro11 that ooUDtrr; 1t11 about the 'IIOret eYir. 

Well, will JOU epeak to the Pr .. 141Dt, aDd I'll 
IIPIU to b1a too. I 'a e .. 1ng b1a. .. • 

You '11 lie 1eeing b1a. J uet nppo11 :rou aU: t or aa 
appo1At•Dt tor the three ot ••· 

lure. 

I 4oD't mow wbetber - u eoae w171 I'd like to hiYI 
Pedt1D1 a114 IYUI preMnt, but aa1'bl :~t better 
hol4 u «ow to three. lfbat 4o JOU 

It'• ap to the Prel14ut. I 4oD't lalow. It'• h11 
aeetiJ~Co 

fhl:r're the a4a1D11tratOI'tl J.aal41atel;r OODOOl'D14· 

Who il IY&Dif 
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H.X.Jr: 

Yal.laoel 

Bell: 

-26-

EYana ia 4d•Sn1atrator or triple A. It JOU don't 
a1Jid inoludlllg thea, I 1d like to han tbea preeent 
Juet ao the7 oould ua llbat • 1 roing on. 

What I 111 do 18 thla: Just ghe h1a a thuabnall 
eketoh or llbat happened and ••1 we need a aeettng 
with hi&. ADd I'a not 8101!18 to get down, 1t JOU 
don't aind- I'll eiaplJ ••7•••• 

I'd l111:e to haYe th-• there not tor the purpose or 
apeaii:1Dg but ao thaJ oould get the reel or u. 

Wall I•a not go1Ag- I 1ll elaplJ aq thet - I'll 
a:o:pla1D wtl;r - I ••an thet looll:lDg ua up in a 1'0011 
do11n 1 t an.wr tbe thing. Be' • got to looll: at thle 
th1Dg troa three angles - at laaat three - and we 
thlDII: 1t 'a wortb-7 or an hour or hle tlae. 

I thlnll: nr7 det1D1 hlJ u h worthJ or an hour or 
hla tlaa, to reall7 get into 1t and eatlafJ hlllselt. 

I thlnll: 1t 1a worth an hour. ADd wuld JOu do thle 
tor •• bat ora the .. aungt I 1 d love to have a ver7 
auoh boiled-down eulllii&I'J ot llhat the b1U don and 
doeen't do. 

Wall, it ian 1t a bill, Reni'J, it'• Juat an i tea i n 
the appropriation. 

llo, the wbole bill. 

Oh, the wbole agr1oultu.ral a,ppropr1at1on bill. Y .. , 
I oan gat th«t tor JOU raadllJ anoqb. . AI a .. thl' 
ot taot, Juap haa that. You ••an ralatln to the 
1Jioreaaa a Uaa b7 i t•· 
•o, what doea the bill dot 

Oh, Juat the regular agrloultural ~~ria:~on,b111. 
I thlnll:, JleDrJ, tor the pu~n or the rea en 
1t boil a down euent1al1J .. • • 

fhaaa are the MiD 1teael Otonaral, and .&gr1oultura1 
AdJuataant, . Seotion 32, rara saour1tr. · 
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fhaJ qppe4 tha tea&DOJ proYia10R t .. RtJ-f1•a 
111.111oR, dlcJD ' t theJ, u that, or t1ttaeo ll1ll10R' 
wblch ... 1tt • 

'l'nlltJ- t1n ll1ll1oo on tenanoJ ud 113 ll1ll1oo, 

Wall, I'll 81•• h1a a Uluabna11 autoh ud tell 
h1a I ~ tor the peaoa or •••1'11lo4J' • .Ud, 
the aoooar he aeaa ue tbl better. 

I th111k 1 t w1ll ba bllptl&l 1 r n oont1oa the dle­
cuadon to thoaa tour 1tau. 'l'hl.t uoreaaa u 
tha teDaDOJ he ll1pt be 1nternte4 u, We ll1ght 
brlq 1D, bJ the ft.J• thh rar. lleourUJ th1Dg, 
altboueb at the 110aent that 1 a aot up 1.n th1a 
qpropr1aUOCI bill, 1a 1U 

lo, You .. en the .... 

Jo, that'• 1D the Rellat. It will be 1n the Rel1et. 

I • d lU:e to tali to h1.a eoaat1De about that, blat 
I th1nlt 1t will be batter not to br1Dg 1t up at 
th1a t1••· 

Perhaps ;rou14 want to tali about u. I vouldR't 
vant to •&7• 
.Ul r1.pt, we'll. lean that out. 'fbJ' DOt oont1De 
u Juat to the tour uaa, the upp1Dg ot the ad 
taDaDOJ, the upp1ng ot lleot1on 32, tha prtoe -
Juatunta, the par1tJ paJ~~aDta , lmht 

Ub-buh. 

!hat'• tbree ueaa. But bow about :mn1nfn 1~ 
well tbere'a an upp1Dg ot t1ttetn on 
8o11 1 0onaa~at1oR o••r the badgat. 

¥ U and than the ctueaUon 1• troa our atu4po1nt, 
~•• • he vant to rea4Juat h1a budget t1811N• oR 
axpen41tureat 

h tandpo1Dt or praot1oal. -
I would th111k tro• t t • t! aalta aDJ rea4Juataente, 
that be -lcJD't Wll the bllrdeD OD 
vant to atand aa he 1a, lean 
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roo. 

lo oaa kb - pool Uoa, ao tU' ao all pv.bl1o 
P1U'POMO U'e OOilOerae4, that he 1o aplao1; thlOJ 
bat there lo a qMoUoo ot Jut llow he M'-.117 
MU U. 

All r1 sbt' .. '11 aolt b.1a. 

All r1pt. 
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AC!U.U. AID ISfiUriD P'Dllm 4VAILI.BLB AID 

.iU'iliLCD Jill AlaiCUL!VU 

(Ill 111lllou or dollar•) 

OF AGRICULTORI 

Fundll a...u.ble 1l./ 
General 180.8 lS8.1 159.9 200.5 
Agricultural J4Juet.et 

P6U.s Prograa 497.7 470.0 )80.0 
J.et or Au&uat 24~ 19)5 
(~or Cuetcu 92.1 109.1 125.1 HU F&l'll S.eurit)' ~t101l 2Sl-l 195. 6 131. 7 

Good I'Oida (iJ>clndlnc r-et 
.-cia) 666.1 74.8 180.0 201. 5 

'fotal 1, 687.8 1,007.6 976.7 1,332.8 

General 131.6 163.4 14). 2 183.0 
Agrieult\U'al .&djuetoo.nt 
Progrlllll 508.4 484.8 323.6 508.0 

Act or .Aujplat 24~ 1935 
38.2 200.0 (30J or Cue~ 24.2 42.3 

fl.l'll SeCIU'tt,. Ada1niltr1t1011 138.0 209.7 180.1 179.9 
Good I'Oida (i.DclucttDC roreet 
roacla) 24).9 350.6 236.6 231.5 

'fotal 1,Q46.1 1,250.8 ?21·7 1,?02:4 

I •7•' 
CllllllT COII.I'OR.ttl~ 

Reetoret1011 or capital 
~ .. t 94.3 m .o 

364 

195.0 

Y905.o 

_90.0 
12).0 

2QS,O 

1 , 4].8. 0 

161.2 

604.0 

90.0 
125.0 

212.3 

J/1,192.5 
, ( • . t 

50·0 
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lion. i:l \1 oon D. Sm1t:., 

United Stateo Senate , 

!lenr Senstor !bltb: 

llopartaqt o! .&cricul turo 
l athlncton, D. c. 

!larch 2, 193i 

I ""' aeadlnl 70u ber..,itb tbe otat..,.nt that I preoented 
"!oro :rour Cor=tl ttee on iebru&17 23, top thor with a oot o! 
teUu collteiniJI4 mate rial roqueoted 11:r Se:!atoro Bankhead, liatch, 
~~ a..~d. youraol!. Please note that 'l'ablu 27 to 30. i llcluoiYc, 
and t:.o t\CCoc~int; COJ:ments ontl tled 0 Tho Cotton Situation &lld 
Outlook" conotituto tbe briet """""""' I ro!orrod to at tho begin­
nine of ey tootlmoey . The followtnc c""""ento are In tbe nature 
of n brio! oUIIIDAI')' of tho otatletlcal .,.torial auhotttod herewith: 

Table 1 . Caoh income fro~ the cotton crop, lnc1ud1nc ~­
ucnto, M.s oxceodcd $850,000. 000 in evor,: ooaoo" olnce tho 1932·33 
aoaaon whon tbo cash lneomo 81DOUDtOd to onl.J" $464,000,000. A oub­
o~tial rart of tho ineomo from tho 1939·39 cro~ io roproaentcd 
by pa('llonta. Tbe u ch&nce value ot the 1936-39 crop, tnc1ud1nc 
P~'t'lenta, wae ?9 percen\ of the excban&t 't'alu• ot tb.l annual eropt 
o! 1909·13. ID tba pAot 19 7earo there ha•o boon only 6 yoaro 
uhen tho purcbaalnl power of tho cotton crop baa approx!ntod or 
exceeded th• pre-war exc.ha.D.ge value. 

~ble la th.,.o tho annual !am cath lnc .. o !roe cotton anol 
cottonaood on a ealon®r year baal • c011treotod with national tncooe. 
llo allo.,anco baa bore been IO&<ie tor t ho lncroaolnl pop>Uatlnn ln 
tho cttloe .,.ll u:o rolati'ool.,r otab1e population o~d ln produ<:­
in~ cotton, 'l'llo o!!oct o! ouch an adjuoblant woul4 bo to lower tbe 
pro-nar ra t. loa of income trom c::ot tou to tbO uuon.al 1n~o. 

S1c11ar 4at a tor "bont . ho&•· ca\tlo. on4 tobacco aro con­
tcinod ln Tabloo 2 to 5, 1ne1uoivO, ond thc oo too ~ro oubJoct to 
tho qW>llticlltl on thAt tboy aro not on n por eo.ptto. 'ooato. 
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!'able 6 eontaina a co.rlaon of !nc011e !roa tara producuoa 
anllable for !&:::~117 lhiJ!S vUh t1111lar nontara inca.e 011 a per 
c&!)it& bash. !'he qualification to 'oe 'oorae In aind in co1111eet!on 
with this table is that 1t deale vith incoae frCIIl fara proclucUon 
olll7 ~d do~a - ~ot !119-lude !ncoae t~t ~he tara population~ 
re~oh:e t:r~JI! 80ui'Q81 "othet: the.n !8-1'111 production. There e.re no data 
,.~qli&lil~ which )tQUld Indicate )thoth~r or not eucb SUpplementary 
1n9omo ponpt!tutoa a dl!feront propo~t!on qf ~ot~ fare income 
t l\On In the•pre-~t~~.r years. 

Table 7 shovo tho marltod !ncroaee in tho p r oduction of con­
tinuous filament rayon and ra,yon oto.plo fi'oor in epo,cif!od CtiW>­
tr!oo fro"' 1920 to 1937. It Ia aicnlticant to oMorv~ that tho ho 
countrloa "hero our cuporta hAve boon sroatl:y c:urta!lod, D81:10J.T 
JaJ>'III nr.d Gor-:>&ll7, nov produce aero ra,yon thAn dooa tho Unitod 
Stnt oa ond tlult subatant!nl port!ona of ra,yon p r oducta in thooo 
countri es arc nov bo!..ni; uaod Gl au'oat!tutce tor cotton. !'ho l'QJOD 
out put of J opa.l and Gor~:~Z~ey conatltutoe npproximatcl:y hnlf of tho 
world t~tnl. In 1!'37 the vorld prod11ct1on of ra,yon vna oqllivnl011t 
to 4-11·1 o!llion baloa of cottoa. 

Toblo 8 shovw tho npprox!aato Ynluo of cotton pr oclucta at 
vorioua atngos of onnufncturo ond dletributlon por bolo of cotton. •} 
11hllo tho coat of ~r.:u-rufncturine d1fforo.'1t fnbr!ca -rorlco vldoJ.T, 
a~mo idee of tHs c~st = 'oo determined from Tnblo 8. !'he vholo-
anto vllluo of white oroadclcth for .akinB men• a ahlrts ia 3-l/2 
times the vnlue of lint cot ton , v!lereaa the vclue of denia for . 
ulcing overalls 1a 2-1/4 t111ea the 'f8J.ue of the lint. !be anrace 
retail value of garment& includea the bandliog chargee and protltl 
botvoon vholeallle and retail, aa well aa IIIIJIU!acturinc coat !or 
converting tho goods , such aa 4enla, into the finilhed proclucU, 
IUCh 4 8 OV&rclla, 

Tnblca 9, 10, and 11 ahov apot cotton p r icca for llrnsUI.AIII, 
Indl nn, and EQ_ptian cotton both in loCDJ. currency and In pricea 
o.t Liverpool in tel:'lla ot gold. In 1938 cotton pricoa In 3nuil Ia 
locnl currency " ere Sttp-oorted nt n level abgye tbnt o! 1929 11114 
equnl to 86 percent o.f the 10-year nYIJ"Dge in the 19201 a, vile-" 
In Ind!n nnd In l'Qpt 1938 pricea were eubatantinll:y below tho .. 
ot 1929 nnd onl7 about 40 percent o! the 10-7enr average. Thll 
8\lpport given to Internal pricoa in Bresil through curronc7 
oper ation& 11 \ho be.aic !ector in tho r apid oxpnneion ln cottoll 
aorOCJ«o. On t ho othor hAnd thoro be a boon no eimil.Ar ncrOOCO 
oxpnnaion In India nnd Egypt. 

Table 12 contolna apot pricoa of Aaor!cM, Indlnll , JQPt!CIIo 
nne! 3 rczll1nn cott on nt Liverpool and col!p(>riaona of thoao t~CO 
;rovtha vlth pricca o! Aaortcan cotton. In JMUA!T 1938 tho :,.., 
o! Ind!nn cotton vna In normnl. rol.ot!on to .t.mor icM, but b7 J _, 
1939 I n41nn cotton bocn:ao r clativol.y cbC~~p ; in !net, it vel 1 
In r olnt!on t o .&aoriCM thAn in orJ¥ yonr tr08 1920 to 1938 o;. ~ 
llllnUt' 1 bna 1a • Tho aoao cbnn&o took place bctvcon J tJ.rllJM'1 19 
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1939 ln tho cnao of JQrpUan cot t in 
t ho cnoo of BroaUlu cotl on whl: r o1at loa to .&.orlec.n. In 
dhcount ln colipo.rhon with .i..orlean ~4' aoUo at o.'\l7 " •llt:bt 
nllo aoaowllot below tho UIU4l roo1"u' !~1°01 111 

JllZNI:Ir7 1939 woro ... on- P· 

tnb1o 13 ~on OJ:porta froa tho 11 Uod 8 
t ho aonoone 1920 to 1937 and for tiiO fir: t hlll/:;o:ho~~~~or 
,!!~i~=~ona • tocoth.or with prlcoo of foro!&~~ cotton' ro1ntlvo to 

tu tnblo 14 oon\ Aina prie~o aprtedt botvo011 tho mbnth)Jr o.voroco 
turo nnd -,ot pmoo for tho aonthl 1lf Sopt•bor, Docoabor and · 

Mnrch for onoh of t ho· touona froa 1920 to dllto. In rocont ~oar• 
in which thoro haYe boon relnUn)Jr lov OJ:portl, epot prico• hD.vo 
boon h1£hor thnn futuroa in tho acmthl of Docoabor ODd Morch. 

Tab1o 15 doala with tho total wpp}T of .&.oriec.n e~otton 1:1 
tho t1nitod Statoe and with COI11W1ption , Ollporh, end atocka t o 
l.ndieo.to tho 111:1ount of •troa• cott011 a1'1t.lloblo aa of Aucuat 1 nnd 
l'obru.cu-y 1 of ooch , _.on froa 1922 to dnto. fhu•, for tho 
1938-39 aoneon ve bad ava11oblo a t otal aupplT of 23,000,000 bnloa; 
by tho ond of JQilUIU'f we hD.d conNDod dnmeetlcal)Jr 3,332,000; wo 
hnd exported 3,193,000; thoro voN 111 aill atocko 1,589,000, end 
in govornmont atooka U,OU,OOO, lllk1ll& a total thua accounted for 
Of 18 , 134 ,000 bolo&. fhil letl1'01 a "'PJJ11 of Ofroo1 cotton nl of 
Jnnuory 31 , 1939 , of 4,943 ,000 boleo o.v11Uo.blo for doaeetlc con­
sumption nnd axporta f or tho bolMoe of tho oenoon in llddltion to 
mill e t ocka. Thie supply 1a lower thD.n for 4ll¥ compo.r11b1e dnte 
in the pnat 15 y011r1 except 1923, 1923, and 1935. If domestic 
consumption ahould total 3 ,300,000 bnlll clurlng the aecood holt 
of tho preeent aec.aon, nnd lf aill otockl nro vorl<ed dovn to 
1,250,000 by July 31, M4 no further lncretlll in 1onn atocka , there 
woul.41 bo nvn1lob1e for eJ:port leaa thD.n 3,000,000 bol" durill& the 
roao\nder of the present 1141'ketlng o04aon. !Yon aoa<> of tbia 
I JIIQll euppl7 for oJ:po.rt miJ.;f bo Ulltand.ornb1e nod Wlapinll'>bl o. 

ToblOI 16 nod 1'7 . Totol foreiCJI cotton ocreoco lncroued 
f roa 39,000,000 oerea ill 1921 to 119 ,000,000 ~~erol ln 1937. Moot 
of tn. incroaao ill recent yetll'G ho.l occurrod in Runia, ClliiiD, 
Bra sil , Ugnndo, OJI4 ArgontlnD. In Indio tho 110rOOCO wu lnrcor 
i n 11135 thAn u ll4a boOII ill 4ll¥ ;ronr ainco thD.t t lao , nod ln lcfpt 
tho nerooco vat 1nrcor 1n 1930 thOII i t ' hOI boon ln o.:rr ;roo.r oinco •. 
Incroneod p r oduction bOa porol1o1od. tho incrooao ln ~~erooce. wlth 
molt of tho incroneo tllking plc.cO in tho fivo nbovo-aontionod 

countrioa. 
Tob1ol 18 ond 19. A normol r nt lo of vorld corry-over of 

.t.mer1cnn cot ton to noraol procluction or oonow.ptlon of .Aaerlean 
cotton 1c c.bout 40 percent . Tho enrry-over of AaericaA cotton Gt 
tho eJ>d. of the 1937-38 ao:~aon wna 74 percent of procluct1on. If 
the cnrey- over of .berlenn cotton at the encl of t he 1938-39 aeo~on 
h 14.15 ailllon boJ.ea, thia corr7-ovor rill be 123.4 percent of 

'roduction. 
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A no~l eorr,r~ovor of toreicD cotton ia 45 to 50 percent ~ 
of production. At tho end· of the 1937~38 I OI'Aon the C4J'T7~onr of 
forolp cotton .,Q,. 49.3 percent of 1)l'O&let1on. VhUo tho prO<!u.e. 
tion 1111d co.rry~ovor of tonip coUon He-ro 'boCID incrocainc, tho 
rntlo ot enrry~ovcr to production hne not llllltor11lll7 1Dcrensed. 

At proaont laiols ot production n nor.ol cnrr,r~ovcr ot 
forOi$11 cotton IIOUJ.d e.ppcnr to bo bot110on 7 oM 8 million bnl.oa, 
which would indicate thnt tho cnrry~ovor of foroip cotton 1e 
obout 1 million bllloa in oxeoaa Of norllllll , whorona tho ~n:Tf•ovor 
of AmorJcnn cot~on i s 8 to 9 million bllloe in oxeosa of norllllll. . . 

Tho ' earr,r-ovor of Indian cotton nt tho ond of lnat sGaaon 
wna in oxcoas of :>ormol, but tho cnrey~ovor of lclptinn cotton wna 
aomowhD.t bolov norlOill ·colllp!U'od t o production,· wbilo 8Ul1dr,r' uovtha 
voro nbovo normol. · 

Tnbloa 20 t o 24, incluelvo, ahov tho l.llporta of cotton, by 
countrloe of or1,;1n, tor Ulo Unitod lincdoa, Goi'IIIU\7, ·Japnn, hmlec, 
nnd Itlll)'. I n tho 'cnao of tho Uilitod 11~011, tho 1938 111porta 
froe t ho United Stntcs lll>ountod t o 650 ,000 bllloa lou th.nn 1:> 1933, 
of vhich nbout 400,000 voro dieplneod b)' tho l.mportntlo:> troa othor 
countrioa. In the cnao of Goro4n7, tho 1938 imports of lmoricnn 
cotton naountod t o 1,236,000 bllloo lou tbnn i n 1933, of .mlch nonrq 
ono-hAlf wna OLido up by incronaod importa !rea othor aourcoa, chlofl1 
South Ar:toricn. In tho coso of Jnpan , tho 1937 laporte voro nbout 
890,000 bllloa lou thnn in 1933. Thio reduction vna aoro thDJ1 
of'taot by importo.tion froa other count rio a , including Iudin, EQpt, 
nnd South Ar:toriea. Ioporta of Aaoric= cotton i:lto J'ranco in 1937 
voro nbout 365;000 bo.lca loaa tho.n 1:1 1933 nnd only o.bcut 60,000 
jnloa of this r eduction wna roplc.cod by lllporta troa other acurco•, 
I n tho cc.ao ot Itoly, ioporta of Aaoricn:l ·c otton in 1938 onountod 
to 320,000 blllos lou thnn i n 1933 nnd only nbout 50,000 bolo• of 
thia r eduction wo.a r oploeod b)' lncroc.aod laporte !ron other 
countries. 

Tnblo 25. Prior to tho Vorld Vc.r , ooro thu> half of tho 
cotton exported frno tho United Stntoa vo.'lt to tV? countrioa -
tho UDitod 11DCdno nnd G-ortllley. l::rporta t o Go~ tncludod cottoll 
rooxportod to other c~trioa, which 1a no lont;er true to nnythilll 
lilco tho aaao oxto:1t . Vith tho a!llftlna ot aono of tho toxUJ.a 
indu•try t o tho Orio!lt ainco tho onrly 1920' a , Jnpan hnl bocooo 
nn lnportoc.t cuatonor f er Anoricnn e otton. rrnnoo nnd Itnly arc 
countrtoa vl\ich hD.vo uaulllly talcon oor e thAn n half 111111on bolo• 
ot Anoricnn cotton nnnulllly. I n tho 1937-30 acic.aon vo OJIPOr•od 
0 t otnl of 5,598,000 bcloa i Oopnrod with 8,419,000 bnlea· in tho 
1932- 33 Ienton. It ia aipJticnnt to obaervo thnt 2,500,000 bOlo• 
ot t hia 3,000,000 blllo reductio:> 1n oxporu occurred i n our troolO 
vit h Gol'l>llllJ', Jnpo.n, ond Spain. BovOYor, in 1932 nbont 300,000 
bnloa ot cotton imported ey Ooro4n7 wore roo:rportod , v1111o in 
193?.:SS loaa thnn 500 ~nlea voro roozportod. 
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'lobla ~5 .... tlw doell•U'd drift 1A Rr lbue or cotton 
conauaytion a l'OM aad ~ 'baoic h.ctor relata4 thereto ,_1¥ 
tho ch4re of .&.ri- ooUoa 1l: t 'ba "'PJl¥ &Tailallle to' rorel £11 
count:-iea, ~ tbe 19ao•o our a'bare 111 •orltl eonaumption outside 
the United Stataa tl'Dctlate4 batwem 39 a114 '9 percent, OUr aup­
pl1ea available for t oN ip C811...,t1oa nuotuatod between 39 and 
55 p8!'COII t; the :ra&J'-tO•)'tiU' n uet11&t1on lbowa 01010 COM'<IIpOIIdtnCt, 

In recent :raara .,hen aubatantial ~uantitiu of JmorleaD cotton 
have boon Impounded under covernment loana, Aaerlcan cotton &Tailable 
tor for016Jl conS~~Dptlon eonati tuted onl¥ a tbird to a fourth of all 
cotton av9.1lable t or foreign eoniUIIption i.nd tbia decline in our 
abaro In tho !roo ruppl.Jr baa been acco~~p&~~lod b,y a alllll.lar decline 
in our eharo In to tal foreign conaumption. In 1938, for oxampl.:, 
it I c oottmatcd that the total auppl)' o! Aaerlcan cotton, cxcludiQC 
doaoatic cono=ption, 1a 19 llilllon llaloa, and the total of all 
cot ton avnU.ablo !or forcljpl conaumptlon about 44 ail lion balos, 
tho sup,ly o! Aocrican consti tutiQC obeut 43 porccnt of tho tot:>.l 
avnilublo t or foreign =rkote, ~t tbo tact that 11 Dillion balco 
or t ho 19 million were held under co•o,..nt lollll rcdw:ed the QIOOWlt 
of .Acc rlcnn co~ton &'f&iloblo to !orcicn eo~~ntrloo to loee thllll 8 
::>lll!on bnloo nnd t hil eonotitutoa onl.Jr 24 porcont of tbo totol 
eupply of 1111 cotton availublo tor torolgn conaumptlon. Conse­
quently , our eharc In for eign consumption 1e cotiut od at l oss thnn 
23 porcont , 

llhUo our share of suppllos c.v41lo.blo !or foreign cons\llll])tlon 
18 t hua n bo.sic facto r In dotorminlll,!; our ehnrc In totol !oro~':n 
conau""'tion thoro :>rc other !3ctoro invol•od """' a release o 

-,.. ' roportionate lncreaae 1n t;ovornmont-hold cotton would not moan a P I of tho rolationehlpa 
our ohn•'O of world consu.ptlon. On tho bas 1 t-hold 
In thia to.blo It appears 'bat a reduction in "'., • .......,. 

• b&l uld under norul condl tiono, cotton of aa;r 5 a!llion • • we ' ttoa 1!1 porbapo as .uch 
lnc roaao fore!~ eoniJUIIPtion or Jaorlean ~~etiona on world trado 
aa 2 Dillion bales, and under prceon\:'~uld alao be rceo£11Uod 
b:· aoDCthlng lou than that 8110Uftt, uld dcprtll the worlc!. price 
t~t tho roloaao or 5 Dillion balot wo 
or o->tton to aomc extent. 

in and hole!. our fai r aharo 
It Ia clear that 1 f wo aro to =l baTt to adopt auch 

of tho t orolsn prkot for cotton, • • 
1111 

o&r!coto a larcor oupply 
pol1c1ce aa wUl llokO a'failablo to r~:t ore co•potl tt•• with 
blllln 11 new aTnllablc and at prlool 
foro16D g rowths. 

Slncorcly rcurl, 

• 
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368 
LIS!' 07 !ULIS 

'.'~1>1o 1 - Cotton: C:>eb 1Dc011o !rca 11llt, cottonaoocl llDd p<>,yuonta, 
purehlanac pc>WCr of crop, o.ncl 1nd.ox of purchoeinG 
pc>Wcr, 1909-10 to c!Ato , 

'.'cl>lo ln - Cnth !c.no income fro• cotton nnd. cottonaood. o.nd. n<>tional 
incOJDo p<>id. out, nnd rntio o! tnm incOJDO tro• 
cotton and cottonaood. to 04t lonal inco•o, 1909-38, 

Tnblo 2 - Cnab ODd sro'" fo"' inco•o. from l'lhont tllld nntional 
inco10o p<lid out, o.nd rotio ot t o.rm Income from !7bo:>t 
to nntion.~ lncono, 1909-38. 

Tnblo 3 - Co.tb :>lid srou fCU"' !,.,como troa bose CUld natlono.l tncoDO 
paid. out, nnd rntlo of tnr.:> lnc0100 fi'OOI boss to 
no.t1oncl inc0110, 190i-38. 

'l':\blo 4 - Cetb <>ad srou t,.,. ineoao !roo CO.ttlo :>nd calTC& :>nd 
n::.tloncl. incoao p<lid out, nnd mtio of !<>ra tnco;:JO 
froa e..ttlo llDd e:>l.TCo to nntlon:>l lnconc, 1909-38. 

'l':\blo 5 - Cnth ! :>I'll ln..- f roo tollecco :>114 natlon:>J. lnccac Jl"l d 
out, Md. mtio of f4l'D ineonc fro, tob:acco to 
n;,tion:>l llu:oao , 1909-38. 

Tllblo 6 - Ibm ;>ad aonf:>m tncoao llTAlbl>lo for llTin;!. 1909-38. 
'r:!blo 7 - Prodi:Ct1011 ot eontiiNOUS ru ... ont ro.yon !llld reyon stllplo 

fiber, in opccitlod oowtrioa , 1920 to d:lto . • 
T~.blo 8 - Approrlco.to vlll110 ot lint cotton nnd llpproxi® t o vr.luo 

of eotto:> 1>roducts !lt Vllrlo\10 at"!!Ot of D:!Jlufncturo 
Qlld d.iotrlbution per bale of cotton. 

Tnblo 9 - Spot cot to~ prleoa of BrnolliAn !lt 6!lo Paulo nnd Liverpool, 
T:.blo 10 - Spot cotton prlcoo of IDdlo.n Oocr<> l!o . l Fino at Bocbey 

llnd Ll vorpool, 
T:-.blo 11 - Spot cotton price• of Ecn>tlon Opporo, J\111;y Good 1'ctr, 

at .Alc"""drl" ond Ll YOrp')Ol . 
'l'r.blo 12 - Spot prlco per pound of opccl!1 od cr0\7tba <>t Liverpool, 

llDd porcon~ each srwtb 1o of Anorlc!lll lliddll.:lc. 
192<Hl1 to d:lto. 

'i!~blo 13 - Spot prlco per pQU"d , ! apocltlcd Sro!7tba of cotton "-t 
Llvorpool cxpr<>nod " " " porcont:>j!O o:~eb ll:l'Oifth Ia 
of .t:.o r1 = 1:.1. ddllnll: :>nd c:xporto fron tho U..itod 
Stetc a, 

Table 14 - Spread between a ont bly averece fUture and opct prices 
durtns t he :10ntht ot Septobor, Decaabor and Uarc.h, 

192()-21 to elate . 
Table 11! - ~ppl;y ot AaericM cotton in tM lin! ted Stotae and 

dlatri button of Aaerican cotton. • 
TAble 16 - Oottonl Acreat;e in aptclfled oountrt .. and world tot.al, 

192()-21 t o elate. 
Table 17 - Cot ton: Production 1n opocltitd countrlOa. and world 

total, 1920-21 to d&te. 
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LISf Or !.&ll~S (COIIt'4) 

'!'able 18 - Cotton, Aaericu u4 JoH1p: Pndll.c\lae, ..a at 
aeason ce.M'7-onr, u4 peroeatace e&rz7-r 
of prodllctiOD., 19130-81 to .saw. 

Table 19 - Cotton, Indian, lcrp\l&n &114 llm4Jy: Pro4uo\l-. 1M 
of aeaeon earry-o•er, &114 parontace C&l'J7-onr 
ia of production, 1924-25 to cSate. 

Table 20 · - United ltinl!dom: I~~porta of cott011 II¥ ccnmtnta, 11-
erporia and net ieporta, 1921 to date . 

Table 21 - Germ&~~y: Importa of cotton by CO\Dltriea, arporh aa4 
net importa, 1921 to date, 

Tabla 22 - Japan: I11p0rh of cotton b1 CO\Dltriao, 1921 to <late, 
Tallla 23 - France: Imports of cotton b)' countries, erporta &04 

nat i~~porta, 1921 to data, 
Tabla 24 - ltalJ': lrDporta of cotton II¥ CO\Dltri.ea, arporh ad 

net iaporta, 1921 to date. 
'!able 25 - Cotton, Aaerie&n: Kzporta f~ tlnH•d Statea, 1llr 

countriaa, 1899-1900 to date ( 1,000 nmn1llc bllu), 
Table 26 - Available supply of .Aaericu cotton, supply of all 

cotton availabla for foreip con~tian, .U 
supply ratio &nd con~Uon ratlo, 

Table 27 - Cotton: 11111 coniUI:Ipt10n of apec111ed growtba, 
specified locationa, 

Table 28 - Cotton: Suppl1,.. of apaeified crowtbs, export. froe 
the United Statu and price of American. 

Table 29 - Cotton: Colllll8rc1al product1oll of epecified crowtha, 
specified periods , 

T&ble 30 - Cotton: Stocke (carey-over) of specified croortba oo 
~ot 1, epecifiad perioda. 

\ 
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tabla la. P · B • B. 2-3-ai 
O!SII l.l!lll DiC!la l'RQI OOTl'C)!( .AJm OOl"roiSIED .liiD WIOJW. D1Caie ' 

P!ID 00!, .uD 11!1'10 07 l'.l!lll IliCCU JIIOII COTl'OII .liiD OOi'l'OIISUD 'PO ~~ W 

1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
192C' 

• 1921 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
193? 
1938 

. , •• IHCX>g, a»>f!:38 

:Pant caah 
1ncame fro• llaUooal. 
cotton and incame 
eottonreed paid Q.\t 
----Willion dollar•--- -

--- 26,235 
880.5 37,92~ 
854.7 28,284 
851. 7 30,178 
i68.2 31,890 
602.0 31, 69~ 
830.0 32,997 

1,148.3 38,794 
1,603.7 ~7. 192 
1,784.5 55,097 
2,282.0 
1,475.8 

8'1a. 2 
1,147.9 
1,568.8 
1,66~ . 5 
1,762.4 
1,222. 3 
1,500.0 
1,452.6 
1,512.0 

824.1 
49?.0 
4E0.7 
57?. 6 
862. 9 
711.8 
9()4 . !I 
883.6 
66?.2 

E0,150 
6(,,1i5 
53,644 
57,037 
64,501 
68 ,1EO 
72,560 
?4, 795 
?5, 685 
??,359 
?9, ?04 
?3,542 
61, 609 
48,G<.4 
46,089 
53,1?2 
57,564 
64,809 
71,013 
65,991 

3.15 
3 .02 
2.8a 
3.04 
1.90 
2.sa 
2.96 
3.40 
3.24 
3. 79 
2.30 
1.59 
2.01 
2.43 
2.44 
2. 43 
1,63 
1.98 
1.88 
1.90 
1. 12 
0.81 
0.95 
}.25 
1.62 
1.24 
1.40 
1.24 
}.01 

I11Clud1~>& Govenmont po,yments: 
1199333 689 .0 1.49 

193
45 1,005. 2 1.89 

85?.? },49 
1936 990 9 1.53 
193? 95~· 8 1.34 
193 "' 1 u 

·) 

8 933 a · . oooe..-•' 
Soure .. : Jl~m income, B>u~au or !gricul tural l!:oonollllico, except tb!l~ ull· 

PIQ'::>ento o1nce 1935 are .lgricu1tural .ldjuet.ent Ad.min1atl'llt1o~ ,.r 
matoa or payments ~ppl1c!!b1e to ~be yee-r '• production t'ltb·~t -if 
onbr year P'lJ'l:lenta; nat10D!t.l ineoce, .&gric:-~1turel !dJu••

1
.,... 

tration e atimatea baaed on ~·r~ent ot c~~rce national 
•tudiee and ;a,reau ot .lgrieulturel leon0011co tar- incca• data• 

J.JJ., DiYhion or Progrem Pl!lDniD«, !&rieultural-Induetrial !llllatiODI 
IJIO'I ... 
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I 
7&JW 1Dc- •"ollal 
frQ! !btat 1 

ll!:2H 1U!!w .~:-~~·=0!1~' ------111111on 4ollan -

190'1 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1916 
1919 
1920 
1921 
1932 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1933 
1933 
193~ 
19G5 
19G6 
1937 
1938 

IJOII,II 494.6 
.116.9 4t6. 0 
eoo . 4 493.3 
!503. 8 492.9 
-684.3 674.0 
786.4 773,4 
844.3 828.6 

1,092.0 1,066.9 
1 ,1160.7 1 ,532.7 
1,&97.8 1 ,573.4 
1 ,394.0 1 ,367.8 

880.4 866.0 
A73.5 661.0 
&16 . 9 605.0 
811.5 798. 8 
8&0.8 843.8 
857.9 842.9 
907 .a 895.0 
780.7 710.5 
7:"5 .0 726.9 
460.5 451.4 
;(13.7 265.7 
307.0 199.8 
318. 3 304.0 
330.8 316.7 
386.0 372.3 
464.5 450.8 
617 . 5 &03.0 
<&40.0 430.4 

i:iucl111C OO ... I'DIIIDti p.,_nt l! 
1934 334. 7 332.4 
1935 4e9 .o 445.1 
1936 494.9 481.1 
1937 519.5 605.8 

as,aaa 
27.~ 
31,314 
30,1?8 
31,890 
3l,e84 
33,te'7 .... ,. 
47, 113 
!55,017 
60,180 
64,115 
53,6U 
57,Ga7 
64,1101 
M,leO 
n ,aeo 
74 ,196 
75, f85 
77, 3159 
79 ,104 
73, 1143 
61,609 
48,644 
46,089 
53,172 
57 ,564 
64,809 
71,013 
65,991 

fra llllea\ to 
M.ttpwl, , .. 

Oroee a.. 
!!£a bsSK 
---Pereen\--

1.81 
1. 63 
1.67 
1 .68 
3.16 
3,38 
3.18 
a.:n 
a.aa 
a.66 
a.11 
1.64 
1.18 
0.96 
1. 19 
1.19 
1.111 
1.al 
1.01 
0.93 
o.ea 
0.44 
0.43 
0.69 
0. 62 
0.67 
0 . 73 
0 .87 
0.67 

o.n 
0.86 
o.M 
0 .80 
0.91 
0 .76 

1.77 
1.118 
1.111 
1.1111 
3.1.3 
a.:w 
a.u 
a.aa 
a.78 
a.11 
a.:aa 
1.81 
loll 
o.M 
1.17 
l .lf 
1 .:11 
1.13 
1.00 
o.n 
o.n 
o.43 
o.u 
o.N 
o.eo 
o.ea 
o.?O 
o.ae 
o.1111 

~.'10 
o.M 
o.M o."' o.11 
0.'1'4 

1938 647.5 633.0 
~.0 490.4 

J'&ra inooee, l!urlllll of ,&&r1cultur&.l lo~lol, ezcept \b&\ 001'-n• 
:Pa11111lh Iince 1935 &re ,&&rlcultunl j,4Jv.elllen\ .&dii1D1etreUoa ee\1-
11&\le or :p.,aenh e,ppl1cabl.e \ o tbe 7•ar'• procluo\1011 re\bel' \ball ow 
endar fl&l' :p.,aenh; naUon&l 1DOOII, Ml'loult:ur&.l AAJue iiMn\ .&dii1D-
1eti'&UOD uU•te• ba"cl on ~pertaent or eca-roe neUon&l 1DO­
e\1141•• aD4 ]lure .. tiL Aer1®lt:llr&.l 1o-soe filii lnc- 4&te• 

Soo.rcee: 
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• 
'fable I l'.&s • ...... 

~Ill .t.JD Gm&s FPI I1IOCIB ftCII Dl .I.JD I&IICII&t. IIDCIII PAID Cll! 
till WJO or ,.. IIC9!I m IOQI 10 MUP"L 1""!', l!!l!! M • 

laUo fill t._ 
~- u.. ,. 
_,ltpllep• ~lac-

rrce h• 111a•• 

m. ~ •"• ---~WOII bl.lua--

o;;;: w 
'•n• '­--Peroeu• 

11909 fV~~3 69~~· 36,~ 
1910 907.3 ~11,9 37,93' 
1911 797.0 61?.0 88,:aet 
1913 ' 829.4 64?.5 3(1, 178 
191.3 947.7 ?40.5 31,890 
191.A 931,4 ?U.S 31,694 
1915 · 88S.(l 691.3 33,997 
1916 1,185.9 949.0 38,794 
1917 1,692.7 1,298.9 47,193 
1918 3,3?1.8 1.866.3 55,097 
1919 3,433.3 1.9U.3 t'O,lln 
193) 1,eca .1 1 , 384.9 64, W 
1931 1,105.1 856.9 l53,M+ 
1932 1,371.4 1 ,0311.1 &'7,0tl't 
1923 1,338.5 \ ,01'.1 "·"" 
1934 1, 883.4 1,064.t 68,~ 
1935 1 , 621.1 1,318. 6 72,&90 
1936 1, 729.? l, 40?. 3 74, 795 
1937 1,510.2 1,237.5 75, 685 
1928 1,447.9 1,218.5 77,369 
1939 1,540.6 1,296.8 79,704 
1930 1,368.7 1,135.5 73,643 
1931 949.8 ?". 2 61, eo9 
l9aa 557.2 ~.6 48,644 
19a3 631.5 523. 9 46,089 
1934 646.0 520.6 $5, 172 
19as 877.6 671.4 57,564 
1936 1,211.4 9&4.7 66,909 
193, 1,140.7 906.5 71,01.3 
1938 1,090.0 856.0 &5,991 

a.oa 
3.25 
a.ea 
3.75 
3.97 
3.91 
a.ee 
3.06 
a. 59 
4.30 
4.05 
3.82 
3.06 
3.33 
1.92 
1.88 
3.23 
2.31 
a.oo 
1. 8? 
1 .93 
1.86 
1.66 
1 .15 
1.3? 
1,21 
1. 52 
1.8? 
1.61 
1 .65 

Iaclu41nc O<rro~nt paJZenta: 
19M ?49.0 623.6 1.41 
19315 1,011.6 805. 4 1,76 
1938 1,246.4 999.7 1.92 
1937 1,150.7 916. 5 1.63 
1938 1,124,{1 Q~,Q 1o 70 

S~rc .. : l a!ll 1ncClllle, Bureau of A«riaultural llooaa.1oa, exoep\ '"' 
O<rranaent paJmenta ainco 1935 uo Aer1CIIlltural AISJil•-"' 
~1nhtrat1on eettaat .. ; aat1~ laoa.e, ACt'lCIIlltunl V.· 
JuatMnt ~nhtration ••U•tee 1tue4 oa ~' ~ 
o-rce national inc!lala etu41aa aa4 ~ro~ fill Aet'lCill~ 
•ooaaalce far. inco.e data. 

1.16 
:t.«l 
a.a 
a.u 
a.aa 
a. as 
:1.09 
a.45 
a. 'IS 
a .a 
1.18 
.a.l6 
1.10 
1.'19 
1.88 
1.116 
1.82 
1.88 
1.64 
1.68 
1.63 
1.64 
loa! 
o.n 
1.14 
o.te 
J,.l? 

1·" 1.31 
1~ 

I 
£AI., Dh. of Prncn. Pl.aJmi"', AcriCIIlltural-ladu*rial Ja1at1°• ....... 
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1909 
1910 
1911 
1912 
1913 
1914 
1916 
1916 
191? 
1918 
1919 
19<0 
1921 
1922 
1923 
1924 
1925 
1926 
192? 
1928 
1929 
193(1 
1931 
1932 
1933 
1934 
1935 
193i 
193? 
1938 

371 

, .. •uo Ill Sao-
. J'an 1- t..- oe":a. ..• 

fro. ca\\:W lalloaal ·' p4 oalfte \o: · ,,.. qal••• '*-' a\1=' tww 

ii2u .!lull -'' s\ ~!'!:!. ~ 
--:-~------111U1on 4o"--'------ .....,.. --~ ---Peroen-.... 

814.3 785.4 • sll:a.6 a51•0 a7'~ a.10 •• -. ; 
a12.1 7

83
•
7 

• 36 •.16 a.Qi 
917.1 e84.

6 
·••384 a.11 a.~· 

1,035.. 999.3 :i·: 3.04 ••• i 
1.022.6 985, 5 11• 694 a.z 1.11 

998.9 9
65

•
6 

!2•997 ~aa a.ll 
1,166.5 1,131.7 • ...o:s .... 
1 6

,. o 1 E"" . as, 794 a.o1 a.ti 
• ""'· ...... a 47,193 :s as 

a ,076.6 a.o:as.a 1111 097 1·'1'1 a. eo 
1,96'7.7 1.9~.8 • • .... 

1 669 
eo,1S> a.ll? 1,11 

• .5 1 ,5:a8.4 64,116 2.46 ... 
902.8 875.9 53,644 1.68 ~. •• 

1,063.4 1,037.1 57,037 1.86 ~. •• 
1,068.5 1,042.5 64,eQl 1.68 ~. •• 
~· ua.8 1,118.8 ~. leo 1.68 1.M 

• ~;· 7 1. 252.1 72,580 1. 76 1." 
l,.,n.1 1,271.3 74,7911 1.?3 J.,'IO 
1,359.6 1,335.9 75,6811 1.80 1., 
1,!581.1 1,555.8 77,31!9 a.04 a.Ol 
1, 519.2 1,~94.8 79, ?04 1.91 1 •• 
1,204.3 1,183.6 ?1,543 1.64 J.,A 

854.1 838.0 151, E09 1.39 1.11 
635.5 6<0.6 48,644 1.31 1 •• 
613.5 599.5 46,08!1 loll · l.Z 
830.3 815.4 53,171 1.1!15 loll 

1,U2. 5 1,061.8 117,1!154 1.18 1 ... 
l ,U8.5 1,091.8 64,809 1.n loll 
1 ,340. 2 1,217.3 71,013 1.7& 1-fl 
9~.0 909.0 611,991 1.41 1.18 

Source: :ran,ho .. e, :~~&re• ot .&&J'1eulwnllo•owlo•; uUolllll loo­
.A&I'lf'&lt\lral 44Jaet8en\ .&dlliai•lraUon .. uu\oa '--' on 
n.~•n\ ot a-roe naUo•1 1-• at1141•• a8& aue• Ill 
.&&1'141&1\ural SooDG111o• tua 100• 4a\e• 

• 
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I 
'l'al>1e 11. , P .a.1. ~ 

0!511 J'.llll INCOII!: J'R)II TOUCOO AiD .. TIO~ 11100111 P.AJD 00'!, dD 14!1 
OJ' 741!!1 I NCQMI ll!J!! 'l'ODC90 '1'0 l!lTI9!"· l!!!t!7. 1?09-H . 0 

1999 
1919 
1911 
1912 
1913 
19i4 
191(1 
1916 
1917 
1918 
191~ 
1939 
192~ 
192:3 
1923 
1936 
1925 
1926 
1927 
1928, 
1929 
1939 
1931 , 
1932 
1933 
1934 
1936 
1936 
193? 
1938 

J'&Di oaeh .. UoDal 
1Dccooe froa · tnccae 
tobacco pa14 9\l\ 
----111llion dollara--

87. 8 26,235 
191.9 27' 924 
95. 8 28,284 

198. 5 39,178 
134.9 31,899· 
99.2 31, 694 

, ·93.2 32,997 
138.8 38,794 

.241.5 ·47,192 

.343.2 55,997 
499.9 69,1150 
294.7 64,1111 
252.4 53,644 
248.8 57,037 
275.6 54, e91 
269. 1 68,160 
259.6 72,589 
239.6 74,795 
2~.6 7&,685 
247.5 77,359 
278.7 79\794 
243.9 73,543 
156.8 61,699 
115.2 •48, 644 
156.5 46.989 
235.9 53,172 
242.5 57.564 
243.2 64 , 999 
318.3 71,913 
294.1 65,991 

--r.rcnt--
9.33 
9.36 
9.M 
9.36 
2.~2 
9.31 
9 . 28 
9.36 

'9.51 
'9.'62 
·9.83 
9.46 
9 ,47 
9.44 
9 . 43 
0. 38 
0.36 
9 . 33 
9,33 
9 . 33 
0 . 35 
9 . 33 
6.35 
9,24 
6,34 
9.44 
9.42 
' (t38 
0.45 
6.45 

Inclu41nc Co.eraoent pafCenta: 
193'3 157.8 9.34' 
1934 252.5 9.47 
193!! 375.6 o. 48 
1936 259.2 9.40 
193? 329.3 9.46 
1938 303.1 9.46 

S~rce11 J'a"" inco111e, Bureau of .&cr1eu1tural :Boonaiaice, except t.bal 
GO'fel'lllllent P8)'111enta Iince 1935 sre .&cricu.l turel. J.d.lueteut ,

1 
.L4m1n1etration eotimatea of P&1111enh applicable to tbe year 11 
prOduction rather than calendar ;year paJllenh; naUollal 1"00 ' 
.A&r1cu1turu Ad,luatlllllnt Ad.ID1nhtrat10n eatillaatel baaed CD f 
Depertlllent of Counce national inc01111 atudiea and ~te81 0 

• 

.A&r1cu1turu Econoe1ce fana 1ncoll8 dah.. I 
W, DiY. of Progra~~~ Planning, .&crieultural-hduatrW Blll.aUona s.ctiOI 
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!11)11 •• ~ .... 
'"" •'P mp•p liOM ~•prypp m1 wnm, IJO!=l!H 

Selln.t llllfaa ~leUolll/ 
Groll tam taN ,.,..1_ .. n...u ( OQO) 

1 nco•• lf buelD.ai . ,: ua11e~ 1- ••• n. 
expellllUil.r .. · y t or Ufilc Jl tor UYlJIC !/ ,. .. ... ., ... 

(1111.) ' (iiu.) (wn.) .,· .~wn.) 
1909 $6 ,238 ' $1,893 $4,MII • 31,443 12,000 !17,883 

1910 6,643 2,001 4 ,1!40 • 33,806 32,007 1!9 ,403 

1911 6 ,372 3,1. 4,23t 33,e61 32,110 110,86!1 

1912 6 , 78. I ·' 
2, 18t .4,1!98 . ··' 3!1,064 32,130 63,2'70 

1913 6,975 ' a,toe 
' ' 15'7.5 

~- ., J, 36,776 32,~ 63 , 6815 

1914 7 ,028" •.. 2,4.,. 4 ,15lia 36,!198 32, 100 6!1,130 

1915 7,395 J I a,III'P . 4,101 37,595 32;0110 66, 111e 

1916 8,914 • a,O?e 15,8a& I 32,253 31,fi0 68,080 

1917 12,832 .• 3,938 8,903 r 37,387 31,'930 69,~ 

1918 15,101 4,800 10,601 ••.• 43,679 31,1120 71,080 

1919 16 ,935 !5,331 11,1!98 67,368 31,·730 72,!568 

19<0 13,566 \ 5,493 8,074 . . : M ,871 31,614 74 ,0!1'1' 

9,927 4,600 4,327 48,463 31; '783 711,!13 

9 '944 4,507 15,437 50, ~26 31,7411 77,ll91 

11,041 4,490 . t,m $7,923 31,138 79 ,11715 

11 ,483 4 , 5SP 8,936 liO,l36 30,817 81,5SJ 

12,243 • 4,81' ?,ut l • 63,978 30,830 83,3015 

11,791 4,931 8,881 66,740 30,111.1' 8!1,081 

ll, 753 . 4,914 6,839 67,636 30,1'10 87, 1114 

1928 12,016 . 5,108 6,908 69 ,182 30,188 aa,an 
1929 12,049- . 5,219 6,830 71,526 30,320 90,474 

1930 9 ,847 4 ,733 5,115 67,169 30,18!1 92,338 

1931 7,042 3,961 ;J,081 57,317 30, .. 97 93, 190 

1932 5,284. . 3,490 \. 1,804 4!1,4!16 30,971 93,608 

1933 5,990 3,383 2,147 41,878 31.~ia lla ,894 

1934 6 ,836 3,460 3,376 47,630 31 , 7'10 114,464 

1935 7,817 • 3,590 • 4,237 110,837 31,801 911,3151 

1936 9,030 3,725 5,305 !17,!1e6 31,809 !16,2115 

1937 9,611 3,900 II, 7U 63,047 31, 7ll9 97, 148 

l938(P) 8,400 . 3, 650 4 , 750 68, 74!1 31,8111 117,881 

lnc1u41~~C beDetite: 

1933 6,H2 . 2, 718 

1934 7,392 3,932 

1935 8,400 4,8<0 

1936 9,317 5,592 

1937 9,978 
6,078 

l938(P) 8 ,882 6,232 

(P) Pre11ainar,r eeti .. t••· 
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.. 
,,, . 
··' 

.. ....... .. .... .:.~--
JtRJI 4l!R )l)llr4• l!T!f 4TAII.6!r~ l9l lci!JIR, 

IDle al!!u1 JIJQ:lt-~ 
n 2 1131 c OoD\hlel) 

· Per c8P1 '• sao- . . '- -.ao tan 
a~1a'b1• tor lSriJW §/ l o aoatano 

... IOI(qa 

19()9 6.5 ta.t 1~.1 
1910 a.a ~~~. lO?, a 
1911 'gt .. ee • . 96.8 
1912 10 7 100.5 101.3 
1913 101.2 :us.a 96.4 
191. 100.7 ~· 98. 7 
1915 iot.s i.o3.a 103.0 ' 
1915 129. 7 118. 3 109. 6 
1917 198.1 l:U.S ltf.li 
1918 234.5 1153.~ ll53.1 
1919 259.7 163. w.a 
1930 181.5 1M. 98.3 
1921 96. 8 1~. EO.II 
1923 121.6 163. ~.3 
1923 149.11 181. .aa.2 
1924 159 .? 1M. 116.7 
1925 111. a 192. 89. 3 
1936 159.4 195. 81.4 
1927 161.1 193.7 83.3 
1928 1{;2." 

194.! ~.6 1929 160.6 197. •• 1930 130,4 181. .3 
1931 71.8 153. ~.7 
1932 41.3 121.3 f4·0 
1933 48.1 111.~ 43.1 
1934 75.5 125.9 EO.O 
1935 94.6 133.2 71.0 
1936 118.5 149. 4 ?9.3 
19•37 127.9 162.1 78 . 9 
1938(P) 106.1 149.9 ?0.8 

Includ1»« beDef1ta: 
1933 61.9 Sl!. ll 
1934 88.0 ~9.9 
1935 1!>7.7 80.9 
1936 124.9 83.6 
1937 136.1 84.0 
1938(P) 116.8 77.9 

(P) Pre11111,.,., eatt.atea. 

Regraded Unclassified



- 3-

F.t.l!J( A!ID i!OIIJ'.Allll r.JCOO Uln .t:an J'Oil LITIJD, 1909-1938 (co::~tl::mocl) 

]} ::rc1uli '1"0 ot all bcCI:IO o.rillllc troa no:>to.ra IIIUJ'COI, 81ICh u 

wagoa , intoroot, pona1on1, otc., roco1Tod b;r por1 .,1 11T1n.t on 

tArDe. Fro:> pr~tloa prior t o 19lK 8114 tor ClllCIDdar 70Cl'l 

thoronttor. 

y Tho aoloctod. o:pondinroa 1:1c1udo: 10<:4, tortillaor, IIACh1:101)' 

~por~tion , d~rcci~t lon and obaolc1eonco ot ccchlnor,r and ba114-

l~s , :u.r:,oan and aaU.lar,r, 11ed, reate t o aontarur1, ciDililll 

coah, Ghort-tera 111tertlt , All4 90 parce:\t of :;~ro~rt7 tax11 11114 

cortg~~&c 1ntareat ( the othar 10 parce:\t h uaumed to be cll&r,.._ 

able .to tho farm home) • 'ior publhhed ut l.ar.tol of lndl'l'lldul 

oxpon1o i temo aee ".&crlc-J.lturl\1 Stat11t1c1, 1938,1 reo 4M. 

Y. Colll.IID onp c:lnua colUILII t ..... 

!/ :!ontarc national 1ncoao &T&1lablo f or 11Tl"« 1nc1udcl: c~ 

~tion of CJ:IJ)loyocl, vi t bdra'lMll ot Cllltropronrurt , dhid.OIIdt , 

1ntoroat, o.nd not rolltt and. r o:r:lltiot. kcludo1 411 iDC..O e>rhllll 

from agr1cu.lturo.l 1oorcoa rocc1Tod -, -'amora; but otfaotti.JIC 

this, i n pnrt nt loaat, 1• tbe 11141\181011 of iDC..o roco1Yod 'bJ 

f n=orc from thoir nonacr1atltarl\l pllrlll1ta nnd. I.JrtoltiiOnta. 

373 

J'r om 1909 to 1928 111cln11TO, aaU.al ••OI>lhod Incoao troa Pro­

duction of Ooodo and Sorriooa,1 •t:ma ro41hod acriculturnl 1DCOM, 

pcl.goa 152-3, A.mor1cn' a Oc:tpaOltJ to Con-, 11 !lroo!cinga InaUtuU• 

,ublico.t1on. Willford I. Xi:~&' 1 oat1Qiltoa of 1111t1ono.l tncao von 

u1od b;r :ilroo:t1aga in e~rr1rlnc at th~1o ooti.JsntOI of r ool1aod 1:u:-. 

i'ron 1929 to 193? inclu11vo, not10lll\l 1nooao "!>e1d Out,• a1nua 

o.grieultur:ll 1ncomo p<1id. out and net fare ro:>t41 :pa:co:~ta u 

eatirAted. b;r tllo u. s. r Gpc.rtaoni ot c-rce. •- of t ile bc>llo 

data uaed appear on pll{!e 12 or tho June 1938 Surrey ot C>u-rat 

!uain .. a. 'l':>e net fare rental ~nto (th&t 11, aron ~ta 

.,inua taxea , drpr ec1at1on, aDd. other cotta o! •1ntainilll fa.n 

p roperty r8l1tod out) vh1ch were 41ao tubtractod, l n arr1villl "* 
noni'o.rm n4.t1onol 1ncoa o, o.ra unpubUahed. attiatot tllmlillled. 'bJ 

tho U. S. Dcroo.rtmont of Coaorco. 1'hoto 11ot to.r8 rontl\1 po:rliO!Itl 

oro 1nclud.od. o.a n por tion of tot41 aot ro11ta Gild. r(~Jalt1ot in 

tho publiohod U. s. DepclrtmoDt of Co..aroo actioaal iDC.-o aQ41oa. 

The 1938 ootilllltoa o.ro thollof t ho .&crlcu.lturl\1 jd,Juataoat 

.A4m1n1ttrat1on. 
~ JCDUer,r lit oat t=ntoa. 
§} .la dotormlnod b;r uao of do.~n oxplo.inod undor t ootnotot 3, 4 , 11114. 5. 

AU, Div, of Pro&rna Pl&DD1tl&o .A&riculturl\1 - Incluatrial Bolatlont S.CUoa. ' 
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'l'r.b1o 7. Prcchl.et1on of continuou.o f1lo:.ont r~o:> o.nd rey011 ttDplo 

fiber, in 11pocifiod co.mtrioe, 1920 to dllto 

• : Unitod · Grot>t . ~ : 1ior1d 
Yoo.t" · Sto.toa J O.ptUI ~Ortlll.nY : It~ : :S it in: l!'roneo : Othor 

. : : r o : : totlll. 

Million liillion llillio:t Million ll1llion 1-:1ll1on Nillioc IUlllon 

"OOUlld• pound_! pound a poundS pound'! zound•~·~· 

1920 10.1 .a 5.2 1.6 6.0 3.4 6.6 33.1 
1921 15.0 .a 7.7 3.2 9.0 4.4 8.7 48.2 

1922 24.1 .5 11.0 6.6 14.5 6.8 13.1 76.6 
1923 35.0 • .8 14.3 u.o 17.0 7.7 17.2 103.0 

19:!4 36.3 1.4 ~.2 17.6 24.7 13.2 21.9 138.3 

1925 51.0 3.2 26.0 30:8 29 .8 11.3 30. 2 185.3 

1926 62.7 s.o 2'.7 36.8 25.5 19.2 37.8 211.7 

1927 715.6 10.5 41.3 53.8 38.8 2r..2 50.9 295.1 

1928 97.2 16.5 48.9 57.3 52.1 29.9 58.5 360.4 

1929 121.9 27.0 60. & 73.0 !i5.3 41.8 62.6 41-2.4 

1930 127.7 :!6.6 .;;" .. 67.0 ·~7.8 50 .6 61.3 -137.·~ 

1931 151.8 ~9.0 &:.3 75.6 53.9 t1-~ .5 67. 6 508.7 

1932 135.8 70.2 50.9 71. 7 71.1 5~2 72.5 53'-.4 

1933 215.6 99.3 71.6 84.4 82.5 59 .2 78.6 691.2 

1934 210.5 157.8 100.6 107,4 91.3 61.6 95.1 824.3 

1935 262.2 237.9 135.5 153.4 121.5 66.7 101.7 1,078.9 

1936 289.9 320.e 193.6 196.1 143.0 65.9 109.8 1,319.1 

1937 341.9 509.1 345.0 262.9 152.4 77.7 129.3 1,818.3 

Ra7on staple fiber pro4uction not given prior to 1929. 

Y On baah of 425 lo. r~on to 500 lb. gross we1¢1t bale of cotton. 

Source: Compiled from the Ra:ton Organon by tho llurenu of .l&r1cultur";
1
btrt' 

"Report on Development and Uae of ~on nnd other Synthetic ' 

October 1938. 

Southern D1v1aion 
December 30, 1938 
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I t em 

Men' • ohlrh, 4 .10 )"U'd, lhite Broad-
cloth ~.00 

PaJ.-., printed, :;.35 7ard print cloth ·: 1!0 . 00 

Men'• peJaaas, 4 .10 7erd Solid Golor 
Broadcloth 40. 00 

Mon'o ohir\o , }·90 7ftZd Cham~. 
oa.n!or1zed 

»eD1 • oh1r\o, 5·90 ~d .o9~, 
oanforhed 

'l'rou.,.ro, worll:, II ounce lbaki drill, 
oantorbed 

'l'rouoen , worll:, 2. 50 78rd lbak1 dr U 1 , 
replar Unbh 

Men '• ohl.r\o. 3. 90 7ard c:haabN;~ 
roplar f1nioh 

lien'• ohorta, pr1nt<>d, 80 x 60 BrOAd­
cloth 

O.cral1o, 2.20 Doni= 

1!0-00 

4o.oo 

4o.oo 

4o.OO 

4o.oo 

4o.OO 

40.00 

159-00 

144.00 
.. 

114.00 

110.00 

90-00 

!J. Uo all owanco t"(U..O for IOCOILa. 
Y llaaod on f .p • .l., fW'.:haooo and :0.117 lion J!llcord Price• JUM, 
l/ llaaod on praHc.i:>~>..")' o>• or .-nt 4At n , liarch, 19311. 

Oo\. 17, 19311· 

$715·00 

600.00 

5SO.OO 

540,00 

530.00 

5}0.00 

460.00 

420.00 

270.00 

$ l,OOO.qo 

65().00 

6so.oo 

65().00 

660. 00 

610.00 

$ 560·00 

550·00 

440.00 

4oo.oo 

420.00 

65().00 400.00 

. 
65().00 )60.00 

w ..... • 
Regraded Unclassified



fable 9 , Spot doh .. Prlc .. ot :BruU1a at leo P~o 1114 Ll'h~Jttl • 

(MUroh ~r .lrro'ba) 
{ pt l~ k~1o~• ) (Percent) ( Oenta per pciWI4) (""-t) 

1920-21 36.41 64.4 18.28 la.2 
1921-22 38.<66 68,0 19.36 9U 

1922-23 74.14 131.2 27. 158 96.0 
1923-24 101.04 178,7 32, 31 9'7',9 
1924-25 74.67 132.1 27.22 10(),6 
1925-26 41.* 73. 3 20;48 93.? 
1926.27 40,77 72.1 15.13 91.2 
1927-28 59.37 105.0 21.72 9S'.t 
1928-29 56.40 96.2 20. 64 96.6 
1929-30 44.62 78.9 17.27 93.6 

1930-31 38, 54 68. 2 U.36 tU 
1931-32 46.25 81. 8 7.50 9U 
1932-33 61.86 109.4 8,61 101.0 
1933-34 44,85 79.3 12.28 ••• 
1936-35 54.90 114.8 13.86 9?.4 

1935-36 60.44 106,9 13,45 99'.1 
1936-37 61.02 107.9 11.12 96.6 

1937-38 50.07 88. 6 • 10.18 98.7 

1938-39 y 48.64 86,0 9 .• 54 96.2 

10-Joa:r c.vorage 96.4 1920-21 to 1930-31 56,53 22.00 

Swrce: Relc.torlo d4 D1roctor1a Contat, lloCIIJieotoe Pavecor da Cc.aitMO 11IICIII. 
prior to Die;. 1934, haD An<. 1936 .\0' d&t., 110otbl1 reporh of t~lcl 

, 
1 

kneriC&D Cooaul Geoer!l.l a t Sao Paulo. Reporta of the Liverpool o:IOI 
~. 't7pe 5 cotton. J.uocie • 

Y .A.vor~e of 4 11oothe .lucuat--Nov011bor. 

S011.tho.ro Divhioa 
lebruar, 24, 1939 

' 
Regraded Unclassified



I 
!D.ble 10. It-' CottOD Pric .. of ID41• o.ra l o. 1 liM 

at !I~ 1114 U rerpoo1 

Boll~ ,rl•, 
Local~ 

L1'frfp0o1 
price. 

375 

(Rupoee pu C&D41) (Percea\) ( Caah .... pcND4) (Per c.,.t) 

1920- 21 
1921-22 
1922-23 
1923- :).4 
1924-25 
1925-26 
1926. 27 
1927-28 
1928-29 
1929-30 
1930-31 
1931- 32 
1932-33 

10-yce.r avorar.e 
1!':11). Gl. to 1939-30 

2M 
4~ •. 
467 
~ 
4ti 
36a 
311'1 
360 
.:no 
.364 
.168 
1'1-~ 

.189 
175 
208 
198 
212 
152 
139 

368 

71.7 
112.0 
1.24.2 
146.7 
122.0 

95.9 
78.0 
97.8 
84.2 
66.:5 
45.'7 

••• Sl.4 
~7.6 
56. 6 
63. 8 
57.6 
41. 3 
3To8 

14.14 ?1.6 
16.71 82.6 
21.26 74 . 2 
24.37 73, 9 
23.49 86.7 
18.16 83.2 
14.68 88. 0 
18.66 82.4 
16.30 78.4 
12.95 ?O.a 

8,19 '10.6 
6,?6 90.0 
7. a9 86.1 
9.30 '111.1 

10.78 '1!1.8 
10.78 79.9 
10.87 "·' 7 .96 7'1.1 
7.12 71.9 

18.06 '11,9 

- -SouN~: 1010~ Cotton An:lual , 8114 Repor t• of t he L1..erpoo1 Cotton AuoelaUoa. 

Y .\veniCe of 4 • on the , Au&uet-llo.,..ber. 

Southern D1v1e1on, 
?ebruory 34 , 1939 
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• 

To.ble 11. Spot Cotton Pric .. of st:ntt.a Uppera, J'ull7 Ooo4 !'alr 
.lt .UeDildrla .... J.o1...-poo1 • 

Alexandri~ pr ice 
\ Percent .U•~ Liverpool 

; Lherpoo1pr1a 

; prioe of ! : 1>.1 po~CO\tcl 

Loco.l currenc:r l10-;rc= M~ ... ! price ; of klorlceo 

( TDJ.1nria por Co.ntnr) (PG1'0CIM) ( Oontl por pOUDd) (Poreel) 

1920-21 28.90 ' 10'7 .4 28.20 119.? 

1921-22 26.32 97.8 26.63 132.4 

1922-23 28. 28 105. 1 29.96 lOU 

1923-:ill 38.38 142.6 38.19 U6.0 

1924-25 33.38 ~.0 38.30 141.4 

1925-26 24. 86 93,3 29.14 132.1 

1926-27 20.09 74.6 23. 55 1U.5 

1927-28 27.08 100.11 29.71 131.$ 

1928-29 22. 35 83. 0 24.57 U5.0 

1929-30 19.57 73.7 21.25 U5.? 

1930-31 12. 10 44. 9 13.95 

1931-32 9,72 116.1 8.93 

1933-33 12.45 46.2 10.61 126.2 

1933-34 11.61 43. 1 13.77 uo.e 
1934-:!5 13.31 49.4 15.49 108.8 

1935-30 13.58 50.4 15.49 uu 
1936-37 15.111 56.2 17.40 ut.o 
1937-38 10 .62 39.6 13.10 136.7 

1938-39 !I 10.76 40.0 12.56 136·' 

10-701>.1' O.YOrD® 1.2'7·1 
1920-:n t o 1929-30 26.92 28.95 -
Sourco: .lnnu.o.lr o Sto.tiatiquo do L' Eg:rpt, o.nd B.cporh of tho Llvorpool CoHOI 

clntlon. 

!/ .boroco of 4 months , Au«u•t - !lovomber. 

Southern Dlvle1on 
J'lbl'llOX'J 24. 1939 

Regraded Unclassified



sea.aon J.c~UIJ.l price per pound 

beg1nnin6 .AJner1can Indian EQJ>tian · :Sruilian 
Ju6uat 1 lo!iddll.fl& OOmra Upper s l sao Paulo Indian ; EQl)t1an ; :Brazilian 

7/8 Inch No. 1 J'ille J', G. F. Fair : 

c~ .GiD.t.L CA.IWI • «WL f.O[Cant l'!!rcent Percent 

19~21 19. 73 14. 14 28.20 18. 28 - 71.6 139·7 92. 2 

1921-22 20.19 16. 71 26.6J 19.36 82. 6 1J2.4 95· 9 

1922-~ 28.70 21. 26 29· 96 27 · 55 74. 2 1o4.6 9fj . O 

19~ 32·99 211.~7 38.19 J2.Jl 73· 9 116. 0 97· 9 

19 ~ 27· 09 2J. 9 3S. 30 27. 22 Sf.. 7 141. 4 100.6 

19~ 21.62 18.15 29.14 20.48 8} .2 1~.1 93· 7 

19 21 16. ~7 14.~ i3· 55 15 .. 13 88. 0 1 · 5 .91.2 

1927-28 22. i 18. ~-71 21.72 82.4 1,31-3 95·9 
192.11-<!9 21··?:; 16.30 ·57 20.64 76.4 115.0 96-6 

1929-30 18. 12.95 21.25 17- 27 70.2 115.7 93· 6 

193<>-31 11.61 8. 19 13.· 95 11.36 70.6 119-9 9f!.1 

1931-32 7·54 6.76 8-93 7-gO 90.0 118.5 99. 4 

193C>~ s. ~2 1· 29 10.61 8. 1 86.1 125. 2 101.0 

1933- 12. 7 9·35 lJ.n 12. 23 75-1 110.8 98·8 

19Jll-32 14.<!4 10.78 15.49 13. 86 75oS 108.8 97-11 

19~3 ~t~ 10. 78 15.49 1~-45 ~t~ 1111.8 ~-8 
19 37 10~87 17.l!o 1 . 12 1~.o .6 

1937-38 10.31 7-96 ~.10 10.18 77-1 1 • 7 98·7 

1938-39 1/ 9-96 7-08 1!.28 9· !i5 71.1 12J. J 95·9 

IIOIPt, 1937 ll.o6 8.46 111 .110 10.86 76-5 lJJ.8 91f.l 
a.pt . 1938 9· 59 6-93 1(!. 27 9·27 72. 2 121.0 'J6 . 7 

.r .... 1938 10. 29 s .o6 13.oll 10.29 zs.} 126.7 100.0 

.r .... 1<;39 10.10 G-97 11.511 9.61 9-0 113-9 95oi? 

lG-J'P • ...... 

~!!~ill ~ ~!12l=l0 i~9:5 l2-~ 2!!.9:5 
!~(.;.,... of .-,ntlla, .f.u«uat-JIUI'W'Y· 

~-Q!l ZloZ laiol ~·!J 

............ -u of .to"lcultural icoaoaica froa HpOrta of tllo I.herpocl Cotton .&uoclatlon • 
IO:>tllorD Dh 1.lon 
~·bra&r7 ~. 1939 w 

Ia: -J 
c:n 

Regraded Unclassified



'i'ab1o 13o Spot Pr1oe Per Poud ot Spe«if1ed Grovtba 0-

Cotton a.a 1.1..-pool ~ued aa a Pereet. 
Each Gronll te of ~- :Ud411nr, 0o11d !sport 
f rom tM Ualte4 Ste\ee 

1 

50111011 
or 1 roa-

: the Ulli\ed Stat11 

( 1, 000 l"lllll>1llc bales l 

1920-31 7lo6 139.7 ta.2 5,745 

1921-22 82o6 132.4 •••• 6,184 

1922-23 74o2 10'.6 N .O 4,923 

1923-24 73o9 116.0 9'1o9 5,666 

193'-25 86. 7 141.4 100.6 8,005 

1925-26 83.2 133ol 93.7 8 ,051 

1920-27 88.0 H2.5 9lo2 10,927 

1927-28 82.4 131.3 91.\.9 7,542 

1928-29 • 6.4 115.0 96.1 8,044 

1929-30 70o2 115.7 93.1 6,690 

1930-31 70o6 119, 9 te. l 6,760 

1931-32 90.0 ll8o5 99.4 8,707 

1932-33 86.1 125.2 101.0 8,419 

1933-M 75.1 110. 8 98.8 7 ,SJI~ 

1934-35 ° 75.8 108.8 97.4 -1 ,798 

1935-36 79.9 11.1.8 . 99.8 ° 5,973 

1926-37 74.4 119.0 96.6 5,440 

1937-38 77ol 126.7 98.7 5,598 

1937-38 y 78.4 132.0 98.9 3,833 

1939-39 y 71.1 123.3 95.9 2,192 

Source: Compiled fr om reporte of tha Liverpool Cotton Aaaociation , ~ 
of the Cantua, a.nd Hev York Cotton txchiii'C"• 

Y Indian Oomre lloo 1 J1ne, Egyptia.. Upper• J.G. J ., and Bradlia S.O 

Paulo J a1r. tal 

'# Percontogea are O.Yeragea ot 6 aontha , Au,cuat-JIIJ1UAX'7· !xportl, to 

6 montha, Aucu• t-Janu&ryo 

Southero. Divio1on 
february 24, 1939 

' 
Regraded Unclassified



hblo 141 ap....a bo-· -W7 A- ht..ro ...S Spot Priooo dun"' tho 

lblt.hi or S..pt...ear. ~r u4 ~. 18'ZO-t1 to DaW. 

s • .,t.bir • &ona;;r 
t ... fori • -rae• Spoto • ._. .-...~· h•rac• - ,_ • ·~ 

.... • rvturn )Q-opot 

¥ • l!afbt:,, t 'M \OW f"'l'b2 Nl • y ..... -.-.... 
(c;:'.,:t) ~~r· (8\ll'ldredtha ot 

• o.M) <c;::,:.r· (C;':~)' 

·-1). ..... za.a.• &.eo 16.16 14.&5 

Ull•tl tt .. n tt.IO .$8 11.115 1'7.41 

nu-u n . oo zo.tt .u ta.Tt 26.40 ·-.. M.n ~'·" .to u .u M~st ·--· n.tt "·'· .oo u . tt U.40 

1 ..... u ... !3.11 •• 15 11.10 11. 11 

•-n u .n ''·" ••• u.n 11.81 . ., ... u.u n .11 •• 11 ••• 18." ·--· ll.ot 17.TI ·" 11. 41 It .of 

·-to li.Je 11.01 t.u 11.?6 li.M ·- 11. 11 10.\1 .... lO.M t . ta 

1-- , .... ..... 1 ... ..to .. ,. 
1- t.Of t.IO .,., e.n a.n ·- lO.Je 1.11 l.of 10.a . .,., ·- li.GI ..... ... u.ao UM 

1- 10.ee 10.41 .10 10M u.tO ·- u.a li.GI ... u.ao liM . .., ... - l.fl .. I .at 1.11 ·- ••• 1.10 .11 .... 1.4f 

---------··--·-···--- ··------· 
Jl ----· -~ .. -,~--------·-· 

-·9t·­..... '7···-

• • .Nil 
~ Spot. ._~ .~, .. -......-.n·r..i• 

.. e • ,.... .... lG-epot 
below MwM • y Dart. to 

• 
(H\Iftclre4th• ot 

& Otn't) 
cc~)r (C~~" 

. to u.ts u.tt 
1·11 11.48 17.lt 
t.et u.to ao.11 

'·" u.sz u.s. 
.u ts.u ti.Sl 

1 . n tf.lf u.sa 
1.11 u •• ., ta.n 

.10 lt.tl u.,. 
.sa to.u lt. fl 

1.11 u.n u.n .... n .n 10.11 
1.11 f . M .... 
·" e.eo e.tt 
.n u ... U.ot 

.n 11.11 u.at 

.to 10.11 u ... 
l.oJ ta.u 1 • • 1. 

.11 '·" l.tt 

• • 

S~e &bon .... 
• he\011" ~,... 

.. • ....... - -·!. . .. : . ·-
(i'\!1\d,.,~tho or 

• o..rt) 

• l.tt 
.M 

4. 51 
a.n ... 
I.), 

• .a ... 
.4f .. , .. ., 
.to 
. tl ... ... . ... 

l.ot 
.10 
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!l'ab1o 15. SUpplT of American Cotton ln the United Statoa and D1atrlbut1on of American Cotton 
l or Two Porieda .lug. 1 - Jan. 31 and J'ob. 1 - Ju17 31 

Piatrib\;tiop 
supplJ' 
1n tho Con- lwmy eov• t. : Total "Yroo 

Period And Scaaon united : ·- ; Exports Cotton")} 
Stata• 1£ : tion : stocl<a Stocks 

(In Thousands of Runnint: :&n1oa) 

~· 1 to Jon. 31 1922-<5 13 ,168 3 .272 3.362 1,909 8,543 4,625 

~ 1 to Jon. 31 1923-24 12, 521 3 ,096 3,832 1,553 8,481 4 ,o4o 

J.ug. 1 t o Jon. 31 1924-25 15.267 2.953 5.342 1.371 9.666 5,601 

J.ug. 1 to Jon. 31 1925-26 17 ,651 3 ,180 5.382 1, 745 f0,307 7.344 

.&~~&- 1 to JM. 31 1926-27 21, 344 3.429 6,645 1,787 U,861 9.483 

a. 1 to JM. 31 1927-28 16 ,499 3 ,627 4,534 1,625 9 ,786 6,713 

J:uc. .1 to Jon. 31 1928-29 16 ,844 3.448 5.551 1.697 10,702 6, 142 

J:uc. 1 to JM, 31 1929-30 16,843 3.314 4,893 1, 730 1,315 11,252 5.591 

Au&· 1 to Jon. 31 193<>-31 18,292 2,460 4 ,466 1,522 3 .592 12,CM 6 , 252 

J:uc. 1 to Jan. 31 1931-32 23,0117 2,626 4,897 1,583 3,389 12,495 10,592 

~· 1 to Jan, 31 1932-33 22,390 2,812 4,968 1,455 2.579 11,814 10,576 

J:uc. 1 to JM. 31 1933-34 20,728 2,923 4 ,902 1,557 4,oo4 13,386 7.342 

~· 1 to Jo.n. 31 1934-35 17,196 2,622 2,874 1,148 5. 531 12,175 5, 021 

,...._ l ~o Je>n. Jl l9J5-}6 17,5211 2,954 4,002 1.406 5.095 lJ.~ 4,071 

Regraded Unclassified



'rable 15. Continued - Supply of ~oriean Cotton in the United Statea and D1atribut1on of ~er1ean Cottou 

Supply JUa~ti:m&~iSlD 

Period and 6eaaon in the Con- . . •rree 

l!nited aump- Exports : 11111 : Qoyl t Total cottOD• 

Stet•• JJ, Jijgn i Stocj;a (,/ : Stock& y 

3.3~ 
·(I n '1'houaands of .:'l>ru~i:lg Bale a) 

l'eb. 1 to ~ul:t 31 1922--23 1.003 1,427 931 5, S>2 1, 201 

J'eb . 1 to July 31 1923-24 5,821 2, 585 1,1!15 . 638 . 5.0:511 m 
reb. 1 to J ul:t 31 1924-;!5 7, 3&3 3.2llo 2,657 787 6 ,6 ... 699 

reb. 1 to July Jl 1925-26 9.377 3.276 2,6'1. 1,010 6,.., 2,~ . 
l'eb. 1 to July 31 1926-27 11, 721 3 . 761 4 , 318 1, 325 ,~ 2, 317 

J'eb. 1 to July 3l 1927-.28 8,723 3,207 3,105 935 7,11.fll7 1, 476 

J'ab. 1 to Jul1 3l 1928-.29 8, 234 3.61'3 2,~$ 932 333 T.~ 830 

J'eb. 1 to Ju1;y 31 1929--30 8, 9<)1! 2,792 1,~ 
• 

1, o48 1,}12 6 , 956 2, 012 

leb. 1 t o Jul:t 3l 1930-Jl 11,486 2,11D3 2,~ 922 3.393 9.47! 2,014 

J'e!> . 1 to Jul1 3l 1931-32 15, 762 2, 2llo 3 . 857 1,163 2,379 '),639 6, 123 

J'eb . 1 t o Jul:t 31 1932-·n 14,~9 3.325 3.458 1, 298 1. 129 9,210 5,699 

J'eb . 1 to Jul1 3l 19}}-}4 13.133 2.777 2,? 50 1, 172 3,002 9, 5cn 3.532 

J'eb, 1 t o Jul1 31 19}4-35 12 ,560 2,619 1.~ 7'19 5.011 10, )91 2,162 

h'b. 1 to Jul:t 31 193~36 10, 641 3,267 2 ,038 855 3.237 9.)97 1,~ 

le'b . 1 to Jul7 3l 19,&-:n 10,429 3.995 2,olJ7 1,211 1,665 1, 925 1 ,~ 

h'b· 1 t o Jul1 31 1937-}8 15 .r:o5 2,61) 1,106 1, 22} 6 ,964 12,6o5 3. 259 

Jj a.pplr f1rat half ot .... ..,. inc1udea a&rrJOYer Aucuat 1, p1ua ciDiliDP froa AIICU&\ 1 to I M vaq 31 pl,.. 

ei \7 crop ... ~u-. 
y Stoob in aoa-lnc .. tebll.....,to oa I~ Jl-' 11117 31• 
JJ •rr.e Conoa• 1a defined aa .._, co" • *1cll 1a a~le for t noltt ""-la u4 U. 110\ iao~ ll1ll 

a\oob. ~ ain• totol dietri'bv.\loa ~· •rr.e Oonoa• • . 

~~,§: DlYiaiOD 

Regraded Unclassified



fable 16. - Cotton: Acree.c• in eptcitle4 CO'IIIItriee and woru total 
19~31 to We • 

Crop Unite! ln41& Cbina!} bad& 1lcrP' 1:aram 
JNZ Ste.tee . Uc&n4e :r ... 

1,000 1 ,000 1,000 1,000 1,000 1,000 1,000 1,()1)0 

!.!!!.!! -~ ~ !2!!! !!!!.! !!:!:0..!. ~ -· 
1920-21 34,408 21,339 !5 ;1503 33.6 1,197 948 .242 -l 9:U..22 28, 678 18,451 5,834 396 1 .. 9 1,357 1611 -1923-23 31,361 21 ,804 5,~ 174 1,M9 1, 511 ~ 2'15 

1923-24 35,550 23, 631 11,425 527 1,no . 1,1150 419 881 

19~25 39, 501 26 ,801 5,041 1,244 1,166 1,912 1174 8'13 

1925-26 44,386 28, 403 5,000 1 ,464 1,"8 1 ,~ 611 -192&-27 44,608 24,822 5,500 1 ,631 1,8!!6 1,422 1170 116 

1927-28 38, 342 24,761 6,000 1 ,981 1,1i74 1,376 1133 316 

l92S.:29 42,434 27 ,053 5,351 3 ,400 1,805 1, 393 700 28a 

19~30 43,232 25 ,922 5,964 2 , 608 1,911 1,726 663 116 

193()..31 43,41-l 23, 812 6 ,068 3 ,911 3,162 1, 694 740 330 

19Sl.-32 38,704 33,722 5,611 -!5 ,281 l ,'Nf 3,000 .66 116 

1933-33 35, 891 . 23,483 6,773 5 ,367 1,185 1,703 1,071 1)6 

1933-34 29,383 31,137 6,721 5,070 1,8'13 2,861 1,091 323 

19~35 36,866 23,972 7,078 4 ,787 1, 798 3,981 1 ,186 368 

1935-36 27 ,640 25,999 6,250 4,827 1, 733 5,064 1,366 4Q) 

1936-37 30,028 25,219 8,447 5 ,023 1,781 5,2a0 1,487 a 
1937-38 Y. 34,001 36,084 9,300 5,163 2 ,053 6,672 1,759 • 
1938--39 y 25,346 25,180 5,580 5 ,108 1 ,853 1,502 

1939-40 
19~41 

!} Ineludee llanehurla.. 
!/ Prel1aiMJ7. 

' ' 
Con tin"" 

Regraded Unclassified



319 

Table 16,-Co\\ 0111 Acr-ee 111 ~1f1M -\r1 .. , M4 wor14 total, 
1~ \o 4&\-D\1.au6 

: : : . 
Crop llex1eo .Arc- Cbo oe~~\ 'rllrb.J ~ 1e1c1ao\ 1oa1- : fo\al 1wor14 

yoe.r tilla : : OoDCO : 

1,000 1,000 1 ,000 1,000 1,000 1,000 1,000 1,000 1,000 

.•. !.<E:!.!. ~ ~ ~ !2!.!!. ~ !2!.!!. aora ~ 

192~21 ai{ 59 85 359 M 7" II 33.092 66,1100 

1921.-22 39 67 362 ~ " " ll9. 332 68,000 

1922-23 :543 . 56 &<l 370 12" " 33.1139 "'· !100 

1923-24 292 155 116 369 J{ 1811 " 36,300 71,810 

l92<l-25 M6 ,1168 17" "18 148 II "1,199 80,100 

192!>-26 <l25 272 239 485 :593 173 7 ..a.~ .. 87,700 

1926--2'7 613 177 216 529 M6 2311 7 39 ,9~ M,BGO 

192'7-28 32G 210 239 503 Z3G m l:S :59,768 78,100 

192&-29 502 3+5 284 503 4117 26& 13 4.2,866 811,100 

1929-30 "92 30l 369 <6M :501 ~" 1" ":.1, 168 &&,<lOG 

19~ 390 311 38'1 "7:S 6011 337 1:5 ..:5,006 811,"60 

19:n..32 319 .136 ~6 "72 "91 :s68 1" U,396 83,100 

19:52-33 192 342 325 390 :s68 <l73 20 4o2 ,609 78,1100 

1933--34 424 <>482 333 432 401 539 6l ..a,'Pl7 76,100 

1934-35 418 ?r:/7 365 47" 486 j63 48 48 ,63-' 711,1100 

l93f>.35 599 '15:5 392 514 530 751 89 111 ,820 79,480 

1936-37 645 713 475 681 52'7 853 77 84,683 84,910 

1937-38 Y. 830 1,035 443 848 793 114 &9,399 91,400 

1936-39 y 1,018 576 483 lU 50,144 711, .WO 

1939-~ 
19~41 

!/. Comparable t&ta not aTaUabl• 
Y Pre11a1DU7o 

Regraded Unclassified



.... 1 

Table 1?. Oott oDI pPoluc\1•• in epeolt1ed oouztrlae, &ad world 
to•.a. , 1920-al. to date 

Crop 11111ted 
Ch1Do.. .1J1 llue da 

. 
JObl' Statu ! Irl41a lcn>t fllruil 11pn4a "-

· 1 ,000 y 1 ,000y 1,000-Y 1 ,oooy 1 ,oooy 1 ,000 1,000 1,000 
bales 2 beles2 ~a balee2 'balee2 bale!W balaeY b&leoY 

1920-21 13,429 3,013 2,406 58 1,251 476 68 1?7 
192]....22 • 7,945 3,752 3,197 43 goa 459 40 186 
19~23 9 ,755 4,245 3,1510 55 1 ,391 484 74 199 
1923-24 . 10,140 4,320 2,406 197 1 , a63 522 108 2U 
1~5 13,630 5,095 3,610 ~3 1,60'7 740 164 215 
192S.:26 16,105 5,201 ..... 782 1 ,660 561 151 210 
192&.27 17,978 <t,205 3,Q. 830 l.,IN 593 110 :116 
192?-28 12,956 4,990 a,ea. 1,096 1 ,261 464 116 3'6 
1926-29 14,477 4, 838 a,m 1,174 1,672 430 1?1 225 
1929-30 14.,825 4,387 3,418 1 .~ 1,768 571 108 301! 

19:10-31 13,932 4,373 3,61& 1 ,&81 1 ,?15 483 168 m 
1931-32 17,097 3,353 a,ot2 1,MS 1 ,323 555 173 234 
19~33 13,003 3,897 2,730 1,81o 1 ,038 481 ~7 lM2 
1933-34 13,047 4,274 2, 981 1 ,887 1 , 777 1,014 239 2'18 
1934-35 . 9 ,636 4,065 3,243 1,738 1 ,566 1,328 212 315 
1935-36 10,"638 4,965 2,667 2,250 1,769 1 ,757 272 :m 
193s..37 12,399 5,285 3,870 3,250 1,887 1,824 269 sa& 

1937-38 ~ 18.~ 4,867 3,600 3,500 2, 282 2 ,108 349 376 

1938-39 ID 1a,ooa 2,300 1,523 
19~ 
19~1 

!) Irlcludoo llanohuria., 
~ l!e.lee ot 478 pounda net we1Sht . 
3 Pre1111111&r)", 

Regraded Unclassified



380 

fabl• 17 . OottCIIII ProancUoll 111 epecltle! -tr lee , u4 worU 
tobl, 1~ to""- 0011\lllu4 

.t.o«lo-
. . 

Crop :lcn>tiu Cboeen lorurtq ~ hlpu ; ~- ! total 

yeo:r 8u4an ! :eoGCO ~ prla!tonlcn 
World 

1,000 y 1,000.J}1,000.J} 1,000 1,000 1,000 l , OOO.J} 
'b&loe 1 bale 1 bale 1 bale';!/ w.';!/ bale';!/ ~1 ------

19~21 
ll4 

.'26 26 101 y 3 1 7,921 21,3e0 

1921-22 17. 20 82 30 !I 1 8 , o:>..!l 1!1,970 

1923-23 202 26 34 103 ilO 7 1 t,IW6 19,300 

1923-24 175 59 38 112 57 16 1 9,8SO 20,020 

1924.-25 196 67 41 123 ?8 u 1 11, 530 ~.,.60 

1925-26 200 135 106 123 lOll 16 a 13,13!1 ae,MO 

1925-27 360 58 130 143 97 33 a 10,94.2 38,-taO 

1927-28 179 115 lll 133 M 28 3 11,936 16,890 

1938-29 278 118 142 160 U3 31 3 12,403 38,180 

1929-30 346 1ro 139 139 101 36 4 12,035 38,860 

1930-31 178 139 106 149 74 67 4 12,398 38,130 

1931-32 210 169 206 101 91 40 4 10,721· ll'7 ,eao 

193<'-33 102 150 13Jo 1~ • 64 6 u ,357 36,360 

1933-36 260 200 13a 138 111 eo u u.~ 38,890 

19~35 223 295 23'P 13!1 162 105 18 14,20' 23,840 • 

1935-36 ~ 373 201 188 Ml 121 39 16,UJ 88,760 

193&.37 395 144 268 209 288 ).45 30 18,921 31,320 

1937-38 ~ 340 237 266 213 :ii06 170 41 19,279 311,aa& 

1938-39 ~ 260 
194 113 35 16,392 88,400 

19:39-40 
194()..4]. 

!Jlalea ot 478 pound• net wel&t>t 
~ Coape:ra'ble 4eta not nail&'bl• 

Pnllatn.&J7. 
lNreau ot .t&rleultural Scocoalco. Qoaplle! tro- otticlal ooureeo ADd nporte 
ot the Interoational IneUtute of .AQ1eultur• or uts..at•• o! \be ...,._ ol 

!crleultural Jcono-lee, 

Regraded Unclassified



Crop caM')'• carry-

7ear Production o.ar, end ot o~rey-ov~r :Production oYer , end of 
eaaaon 1/ ot productton! aeaeon 1/ 

1, 

bal8! bales Percent 'balat !!!!!! bm.!l 

1920-21 13,664 9,674 ?0.8 6,964 5,495 11.9 

1921-22 8,285 5,680 68.6 6,888 4,814 69.9 

1922-23 10,124 3,318 32.8 8,327 4,253 61.1 

1923-34 10,3W 2;?11 26. 2 . 8,7t'O 3,903 44.£ 

1934-25 14,006 3,390 34. 1 . lO,oe9 4 ,568 45.1 • 
' 1925-26 16,181 5,501 34.0 . 10,562 4,972 47.1 

1926--27 18,162 7,845 43.2 . 9. ?68 4,80& 411.2 

1927-28 12,95? 5,206 40.2 10,386 :;,329 61.3 

1928-29 14,555 4,517 31.0 11,247 6,034 liM 

1~29-&> 14,?16 6,18? 42.0 11, 535 5,?05 

1930-31 13,873 8,976 64.7 11,503 5,832 

19:n-32 16,877 13;263 78.0 9,602 5,073 

1932-33 12,961 11,809 91.1 10 , 500 5,307 IO.S 

1933-34 12,712 10,701 84.2 13,354 6,839 61.2 

1934-35 9,576 9,041 94.4 13 ,4?4 6,031 4U 

l931>-3S 10,495 S,998 66.7 15,825 6,651 42.0 

1936-37 12,375 6,235 5() ,4 18,476 ?,531 ..o.s 
1937-38 18,412 13,652 ?4.1 18,164 8,960 49.3 

1938-39 11,850 16,000 

1/ 'lht carr)'-oT8r at the end of the aaaoon cannot be added to the productioa 
aeaaon to got the oupp17. To g"t the cuppl)'. production 1a added to 

111
' 

OYer at the end of the preceding aeaaon. 

OoiDpil.vd tro111 report. of New York Cot ton Exchange Se1"<'1CO· 

Southern D1Tia1on 
lebruary 27, 1939 
1a , 

Regraded Unclassified



1'ab1o 19. Cotton, IMian, Egpt1.a.n o.nd SUndry: Production , En4 of Ssoaon, Corry-over. 

aJI4 .P<;reont3&8 Carey-OYor is of Production, 1924-25 to date. 

Crop Iz>dl.&n tian 

KD4 .... 011 Percell~ ! Produc- J:Dd lti&SOII Percent&~:$ Produc-

tiOD c;arey-o..er carrr-onr of; tion carr',l'-over c:arrrove:- • tion 

a!:Oduction . !lt. mdMgU.!l!li 

:1,000 1,000 : 1,000 1,000 : 1,000 

jl!l!u !I l!!lu !I i![!<Oil! balewl/ baloal/ l!!:!rceat l ba1oa]} 

190!11-25 i 5. 92o 47. 8 963 366 
.. 

2,830 38 .• 0 : l ,us 
19~26 :5.723 2, 7}7 47. 8 1,140 605 ~·1 : . 251 

19 27 :5.002 2,470 49.4 1,08~ 702 ·1 : 4, 11.7 

lJ2} .. 28 :5,611 ) , 341 59· 5 S1 z51 68.4 : 4 ,66o 

1,...29 :2.1199 }, 722 ~·1 1,089 ~ 59·7 : 4, 873 

1~30! , 222 3 ,}110 ·3 1,145 73·8 : 4,1117 

193o-31 :~.ns 3 ,0t 52·9 1,117 1, 096 98·3 i e·215 
19}1-J2 : , 1711 2,} ~·3 861 951 no'. 5 : ,951 

19}2-~ '2·~· ~·1 1. 7 G~ 716 1(jj,s : ~.352 

193~:J : • 2 ,1115 69.a 1,1 710 62.1 : • 7111 

193 ~ t~!l ) ,117 59· 1,002 5114 ~·' : 7.7~ 

1~ : ,654 ~,511S 52.9 1,156 ~ 
.a : IS,7 

1 37 'l·076 ,011 ~-1 1,22; ~~6 llO,;r, 
19}7-3!1 : ,1711 4,0}} 5·3 1,477 111 ·5 !10, 3 

1,11-39 ! 

Balea of appro>:ieah~ 1100 pciWIIlo &Y6r&ce 111t .. 14bt. 

~ .....,.lac balea of approrl•t•~ 750 pounda ayerace pooea -ipt • 

...,.hal.,.t balea of 11711 poiUIIU not «ial>t• 

CoolpUI6 from repone of Wow Torll: Cotton !,.cbaacl 11en1oe • 

...UW.ra D1Ylalaa 

·~ 27 •• ,, 
• 

BDd .... oD Pereentace 
earey-oTar c.rq-our of 

m:ad.Ufl~'g; 
1,000 
l!!luV bDi&l 

1,748 45.0 
1,862 4}.8 
1,766 42.9 
1,1109 as.s 
2,056 2. 2 
1,717 35-6 
1,7~ .:5.3 ·3 
1,7 35· 2 
1,685 31-~ 
2,412 35· 
2,711 J~.o 
},032 J ·7 
~,621 ~~ ,639 

Regraded Unclassified



'ttlb1'1 20. - Ulli ted l1Jl&4Ga I repone or ootto1:1 ll:r -.atrte1 , """PP"-
&M 1:11t 111porh, 1921 to Aa'- JJ 

Icport•d troe -
Ca1en4ar 
;rear 

-1 

b!!,lel ~/ b&l!l 3/ W!.! '!/ )!1!.! g/ .!!!!! i/ .l!.l.!!. !I 
1921 1,6?6 4M 32 12~ aa M 
1922 1,910 661 93 1!13 1? 77 
1923 1,400 7311 227 1!!2 2? 44 
1934 1,986 ?al 309 160 40 36 
192~ 2,564 Gat ao? 177 35 78 
1926 2 ,238 6~? 140 183 101 6'1 
193? 1,922 6 63 101 226 1.30 u 
19a8 1,816 636 202 168 102 29 
1929 1,?49 619 233 169 128 149 
1930 1,235 ol4\ 2~ 1?6 102 14$ 
1931 92? 535 221 138 34 77 

1932 1,529 503 112 138 129 3 
1933 1,584 669 2.29 16? 93 39 
1934 960 577 322 184 108 302 
1935 1 ,19? 569 345 140 130 126 
1936 1,293 691 48? 165 121 ~ 
193? 3/ 1,601 609 483 194 16!5 22! 
1938 ~/ 928 540 365 180 1?6 231 
1939 
1940 

Regraded Unclassified



Table 3(), - Ut~He4 lillcdoa: I8POr~a of cottoa 'bJ .,...11t rtea, "-"'• 
&114 ~~at l~~porte, 1921 to 4ato - Coa\111084 11 

I ~~ported f roa -
Calendar 

r ea r Brttlah .lrgeD- : Otbar 1 
Africa \ilia ; cOUD\rt .. : total 

1,006 
. : 

1,000 1,000 i,OOo 
'balea 2/ b&lee 2/ bal .. a/ 'bale• a/ -- --- --- --

1921 50 1 30 3,453 
1922 39 5 3~ 3,996 
1923 55 8 ~1 2,703 
1924 80 10 59 3,301 

1~25 157 26 79 3,963 
1926 139 48 68 3,641 

192? 74 13 10 3,239 

1928 86 49 65 3,154 
1929 63 eo 61 3,2.''!1 
1930 69 11 55 2,538 
1931 46 " 2M 2,282 

1932 31 11 104 2,631 
1933 64 &c9 35 a.m 
1934 60 90 39 2,641 

1935 60 51 44 2,661 

1936 74 92 107 3,235 

1937 i1/ 60 39 91 3,4?3 

1938 ~ 55 4 56 2,&26 

1939 
19~0 

! / !:xc1udea li11te re. Jlo do•sUc axporte !'IJ)Ortod. 
Y Balea of 478 poullda cat weight. 

. . ret 
ll•xporta ~ P»orto 

1.000 1,650 
beln a/ bal .. !/ -- -

316 2,13'1' 
1?8 3,818 
230 3,483 
39? 3,003 
386 3 ,676 
308 3,33ll 
2?? 3,9Q 
143 3,0U 
164 3,oel 
153 3,381i 
8~ a, Jt6 

111 3,510 
114 2,816 
135 3,!!07 
156 3 ,1!0& 
128 3,107 
126 3,348 
96 2,t30 

!11 Prel18lllal7· 

Statiatlc a relatlQ& to ir.tern&Uonal trad1~~~~ 0~::;\:":.~"~:: · :::;f 
lt~reau. of MrlcultuJ'al !comalcs, Dece•ba• • 
tbe ~rea.u of AA;rtcultural Ecom:olc•· 

Southern Dlvhloo, 
Februart 00, 1939. 

Regraded Unclassified



Table 21. - Cuca~: Imporh ot ootton 'b7 countriea, 
110t s.porta, 1921. to 4ate !} 

ezporh 1114 

I llli)Orted troa -
ca1end.t.r : 

i l!r1Uih : I : ynr Ulllted. I 
'It~ 

states India Egypt ,ugentiaa: l!raz11 : Peru 'CoQ(D 

1,000 
bales Y 

1,000 
be.J.ep y 

1 ,000 
ba.1oa g) 

1 ,000 1,000 1,000 1,(100 
ba.leag/ bales y b&leo y 'tlt,l., -

1921 1,167 210 56 4 4 1 (I) 
1922 931 152 67 4 8 a 0 
1923 '103 123 60 3 2 2 (~ 
1924 1,010 154 85 4 (3) · a (~ 
1925 1 , <05 3>5 86 9 3 3 1 
1!126 1,286 131 60 9 2 2 (I) 
1927 1,945 157 1.06 u 5 13 (l) 
1928 1 ,414 209 84 10 3 12 l 
1929 1 ,411 257 106 16 3 10 ' 1930 1,271 251 llll 15 17 2& 4 
1931 1,092 165 13& 10 ll 47 II 
1932 1,365 95 152 22 1 39 
1933 1,444 165 180 24 (4) 45 
1934 875 160 204 26 38 52 
1935 345 129 181 66 380 116 a4 
1936 32o 136 134 44 159 86 u 
1937 302 117 182 27 288 85 I 

1938 §/ roe 102 009 75 374 66 I 
1939 
1940 

Regraded Unclassified
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f&l>1• 21. - oer.aq1 r.p<>rta of cot\oa liT -rioa, ~J~pGrta aa& 
net t.porta , 1921 \o d&\o - Con\ l.aM lJ 

lllported frc. - I 

(;alencl.e.r 1 I llpoJ\e 
I .. , 

I • I I :~rt· 
yeer 'turlt•7 Cb111& 1 

l re.D , Oiber fo\al I • 
(Peraie.): coutr1•1 

1 ,000 
be.lep y 

1 ,000 1,000 
l!l!:l!.!. g) belea a/ 

1,000 
!!!!!!. a/ 

1,000 
ll!l!!.ai 

' ' 

1,000 
~v 

1,000 
~if 

1921 

~~~ 
a (4) ll 1,4M ~?6 1 ,3?8 

19a<l 1 0 8 1 ,163 15? 1,00? 

190!3 6 0 11 900 129 771 

190!4 (3) 6 m 14 1 , 2'16 . 133 1 ,1&6 

19a5 (3) 4 16 1:'132 1?8 1, 15ti11 

190!6 (3) 2 (4) 15 1,48? a36 1 ,380 

19a? m 3 (4~ 24 2,266 3'16 1,ti0 

1928 14 (4 12 1,?e0 344 1,416 

1929 1 5 (4 aa 1,839 388 1, 4112 

193:) 11 4 (4 l.& 1,82? 400 1,aal 

1931 ? 2 (4) 14 1,!!01 3M 1,1., 

1932 11 3 (4) 1? 1,728 310 1, 411 

3 14 9 34 1,821 2113 1 , 61111 

26 a 29 a? 1,462 all 1,231 

1935 ?0 18 24 ?6 1,430 190 1,140 

1936 74 13 8 98 1,092 34 1,01!t 

193? 38 9 (3) 76 1 ,129 (3) 1 ,1211 

1938 §} 16 13 15 ?0 1,1!53 (3) 1 ,11!1 

1939 
1940 

V h cludea Hntera. 
Y Bal.ea of 478 pounda net •1fillt. 
Y Leu \hen ~ balea. 
~ If e.ey, 1nclu.ded 1n •other eountrill• 1 

~ 8 mont ha , II&)' - De.,_ber, 
§} Prel1111 inar~. 

S 
···' t rw ill con.., aad uawra , 1921..:!1&, 

t atht ica relating t o 1Jihro&t1w- 1936 t o d&W tro• recon\a ot 
llureau ot -'cr1oultural .r.coaoa ica. Dece•bor 1836. 
the ~oau ot 4ricunural lcOJIOIIIico. 

Regraded Unclassified



!able 22.- Jepan: . llq)orta of coU011 1lr oou\rlea, 1m \o f&'fi1J 

CalenUr 
Ilrporte4 hoa -

7eu UaUe4 llriUtb 
• Stat .. IJI41a Oh1aa Jcrp\ 

1 , 000 1,000 1,000 1,0001 1,000 
~y ~y bt.l!t!/ '-1•• y 31!!!1 

1921. 965 l,lDt 156 Q ~ 10 1922 M3 1, .. 
I lot 10 • ' 1923 613 1,= ·.1 174 ae 1 I 19a. . 6156 I, 278 :rr 1 I 19;i6 ,1,051 1,'7103 191 158 a • 1926, 1,251 1;623 t 241. 71 8 1 192? 1, 760 l,Z81 aae 16 a • 1938 1,0?1 1,2'74 288 • 1 1 1929 1,241 1,421 au 65 1 l 1930 1,075 1,308 ~ 51 2 

1931 1,472 1,330 11'1' ?9 8 1933 2,519 1&9 1.? 91 3 
1933 I 2,057 1,101 166 78 a 
193t 1,795 1,603 I 

91 1152 • 193~ 1,!194 1,~ U7 16 6 
19U~ • 1,641 1,862 1.28 123 (4) 
1937 §/ 1,169 1,942 1U 186 18 1938 
1939 
19~ 

·' tn ~~ 
• ConU-1 ••• 

• 
• 

't • 

Regraded Unclassified



fable 22.- J~pl U!Forh of oottoa lir CIU\rlee, 1tal to taw - Coatu.& lJ 

X.,On .. tro.-

Saet ..... ~ ,_ 
Mrlaa 151\U ti 

1,000 
. balee !f , 

1.-
Sa !I 

1,000 

· ~!I 
0 ' (!) 
0 ' (3) 

0 I 0 
0 ' 0 

(4~ a (3) 
{4 1 (4) 
(4 1 (4) 
ll <al (3) 

14 (I <a> 
10 (a) 0 

1 (3) (3) 

1 1 0 
32 (3) 3 

M (3) 6 
3 (3) 42 

110 (4) (4l 
76 (3) (4 

IJCludee 11Dtera. Jro e:o;porh noporte<l. 
Balee of 4'78 poU1>4a cet welcl>t. 
Leea thaD 1500 bahe. 1 

lrull 

1,000 
)Ill!!.!/ 

0 
0 
0 
0 

(4) 
(4) 
(3) 
(4) 
(4) 
0 
0 
0 

(3) 
8 

11 

(4~ (4 

! 0\laer "'Wl i ooutn•• 

1,000 
~!I 

1,000 
~!I 

1 2 ,401 
$53 2,SII 
267 2,436 

4 2 ,131 
ll 1,011 
25 3,211 
28 a,m 
a J,ell 
3 2,981. 

(3) a,Mt 
1 a,oea 

(3) 3,121 
ao a.~ 
33 a, '748 
ae ··-348 4,208 

305 3,8011 

I t ~, 1Dclude4 111 1 other CC1111t r1u. 
l'relill111&l7 . 

ra4e I.A cottoD .a4 llDtera, 1121-11. 
StatUt1ce relattnc to I.JiteruUooal ~936 1936 to elate troa ,_,... of tile 
ot .l,viaul tural Scono•ice. Dece•ber · 
of Ac;rlcul tural leo collie e. 

pou'theJm Dhia1on 
r""'"""" 21 , 19311. 

Regraded Unclassified



!able 23.- Prance: lllporh ot oot- "tv COUAtJolu, G;Porte u4 •t 
laporte •• 1921 to date !f 

CaleDdar 
laporte& t.- -

;year : llrithh i .SVPt illolclua Ull1te4 : ~ : letbat-
India llnpa ; · lc4a 

1, 
~y 

1,000 1,000 
balee Y .!!!:!.!! Y 

1,000 
balea Y 

1,000 
~ Y :!!!!!!_ Ybuh y 

1921 771 59 82 17 10 1 1 
1922 846 121 135 16 15 7 1 
1923 750 156. 198 18 15 11 7 
1924 . 845 190 223 20 27 21 9 
1925 1,016 180 190 26 34 26 11 
1926 1.109 177 191 37 28 35 18 
1927 1,120 120 187 37 45 11 2S 
1928 931 214 185 49 29 13 31 
1929 949 251 239 30 25 13 31 
193(1 1,044 260 196 39 19 22 16 
1931 622 137 182 21 4 9 8 
1932 802 64 158 22 18 4 (3! 
1933 1,062 217 228 23 (3) !3) (3 
1934 542 193 213 (3) (3i 3) (3) 
1935 492 194 214 (3) (3) (i) (3) 
1936 870 237 234 (3) (3) (3) (3) 
193? !I 696 211 255 (3) (3) (3) (3) 
1938 
1939 
1940 

ContUUI 

Regraded Unclassified
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Table 23.- Jr&nce: lllporh ot coUoa l!r cau.a\rloe, uporh 1114 ,.., 
t.porh , 1921 to 4ete • Ooa\leliOOil y 

111M t~d lEG I -

j Brazil j .lrpntina ~ Other : 
hporto .. , 

Gel"tllley c-trU~ 
Total lQorh 

1,000 
~y 

1 ,000 
~y 

1,000 
~y 

1,000 1,000 
~y btl .. y 

1,000 
~~( 

1,000 
btl .. i 

(3) 12 (3) 11 V'76 100 "' 3 38 6 2? 1,217 106 1,Ul 

(3) 11 3 32 1,306 ll5 1,081 

6 3 3 n 1,383 V1 1,301 

6 17 4 !12 1, 66V 100 l,t&V 

13 7 15 62 l,6V8 106 1,•a 

10 (3) " 65 1,6<&0 13<& 1,&6 

26 (3) 9 88 1,68V 136 1,tl6 

38 (3) 19 92 1, 696 61 1,1111 

12 (3) a. 68 1,721 66 1,161 

11 10 9 <&9 1,07<& <&1 1,0ll3 

7 (3) 13 36 1,12V 32 1,017 

12 (3) 14 43 1,606 16 1, .. 

(3~ 47 13 53 1,071 22 1,0<&8 

(3 52 10 61 1,032 30 1,008 

(3) 67 7 6<& 1,4V1 19 1 ,471 

(3) 63 6 5V 1,300 18 1,182 

hc1udu llntere. Be&iiiiii.IIC 1929, c1aoo1!1ed ••, 'pnued..:::.:":!::u'~or 
to 1929, c1aee1t1td •• •cotton, 111clud1D& wute. 1lo&l 
to tel'lle of &iDDed. 
Balee of 478 pounde oet we1&bt . 
It ~' 1nc111W 111 •other counUru. • 
Prel1m1DaJY. 

Del t ~ 18 cotton and 11atere, 1921-111. 
Stat ht1oe relat111& to 1oternat1o ~-· 1935 to 4et• fro• reoorde of tbt 
of Acr1cu1tural :lcooo•1ce. D8 oo•ber 1 <7"• 

....re.o.u of A&r1cu1 tural :lcooollico . 

• 

Regraded Unclassified



Tnb1o 24,- ltnly: lllporta or cotton _,. CCIWltrioa, ozpon 1 _. 

not iaporh, 1921 to d.ato !1 

. Impo rtod. fro• -
'lotal 

CAlendAr Bri tiah ; Other Ulporta lzporta hi 
)'OAr United India.n an~ l:Qpt . inpo:~~ 

St:>tOI . : 001111\rie 

1,000 1,000 1 ,000 . ' 1,000 1,000 1,000 

1!!!! ~/ ba.leaY .!!!:!!! !./ .!!!:!!! ~/ ba.loo 2/ ' ba.lea Y ---
1921 (3) (3) ( 3) (3) '128 ~ ~ 
1922 581 ~73 58 9 820 2 Ill 
1923 529 221 95 11 855 . 3 IS 
1924 539 286 90 14 " 929 3 t2l 
1925 '128 258 84 23 1,093 3 1,090 
i926 

. 
791 210 77 27 1 , 104 I 1,101 

192? ?39 130 79 16 964 1 961 
1928 779 183 93 17 1,0'12 (4) l,Q'I 

1929 767 222 111 29 1,1.28 1 l,lll 

1930 613 221 86 25 944 1 ,. 
1931 483 16~ 99 35 786 1 • 
1932 676 67 106 28 877 (4) 

1933 761 121 118 14 1,014 1 

1934 532 148 155 30 864 1 
1935 401 122 134 29 686 (4) 686 
19!36 339 32 64 33 468 (4) 461 

1937 <!53 82 138 95 768 (4~ 'Ill 

1938 y <>39 63 122 101 '124 (4 '114 

1939 
1940 

M !xcludea llntera, 
!/. Ba.lea of 478 paunda net weight , 
Y, lfot &rulable b;y countries. 
4/•IA •• tbt>n 500 bAles. 
5/ Prellmina"'' . - . 

StAtiatiea relAting to 1nterno.t1onal tra.de in co tton a.nd linton, 1921·3&. 
of Agricultural !conomics, December 1936, 1934 to 4ato from recorda of \he 
of Acrieul turol Economics , 

Regraded Unclassified



••to ... Cettloa, .. r t .. , l:lpcrte ,._ VJUtecl ~taMe, 'by oountrt••• lSH-1800 to dat~ (1,000 r"Mnlr' lat.e) 

,, :ar.r t-.!W • ....,. ;., rw-• -IQ' a,.Ja llol~-~- tltueai& -11 -I .,._ I Clo1ao WI& - TR&l ..• ,_. , a 1 · , .. • l , I • 1- I la811e ...... I .. 
·~uoo, ..... , i 101.4 • 

... .¥; 
l , .... a: • ~I -¥. u¥. ~ t: 510.4 I t: tl 

1.1 •• 7 • ..... o 
, a.oca., ,..,, . 1 ....... ~: 11 •• ~ 

M.01 1,08'7.7 • .... .o 

1- . ··-·· ..... 1,1.1\ ,\ 1 ~: 
161.1 • 

~: 
su.• d,'NI.l 

1- ••• ,.. •• t ..... 4U . 8 I ),811,4 I ~I 111),$ I u.s 1~ 138,0 I 

~! 
f&td I ....... 

1- I leo&llet I IM,t I Nlo1 , t,ne.o I 104.1 I 11,4 1 

~: 
.... ua.a , e,oae.s 

1- I., .. ,\ I aa.s.e , '"·' , z,ou.• ~~ 1 ... s 1 IO.t tu.e , UJ.t Na.1 •••••• 
1- ......... -... ·"·' 1 l,IOlel I • 101.0 lf,7 110., • 

~: 
130. 1 101.1 ··-.. - , a.TtO.t , - ·' Mt.a a,ue.t , an. , U4.a u.a , n.s.t , ue.& SZS.4 t e,eu.a 

"-- 1 1,100,0 t 11&1,1 I Ut.• , t,sss.t , ut.o , ue.e , H,7 t Mel I ~I let.o 

~: ¥: 111, 4 t , ...... ,_ . ....... . t_,on., , "''·' I ltllle7 • m.t fta.a , te.e , n .e 11a.f: lt7.& •••• .. ·-1 
1-10 . ....... t no.e, ..... I 1,881,\ • lte.4 .... . 18. & ,.,, ·n. t 

~: 
111.\ •• 101.0 

1-\0..11 I I,IM,l I 814.&' ·~t.& I t!:, \M •• • uo.e \44ef I u .e ••• t ua.e , 1 ...... ~· 1$&,1 ,,, .... 
1111-lt •••• 11.9 • t,um.o , et4,T I S,()tt,$ • w .• zc:.t • 11.0 • lOf. l na.a , 451.1 ¥: -·· I lO, Tllel 

11\t-U • s.e'JO.t 1 \,011. 0 I -·· , t,sa.a • a::>l.$ , au.a l$.1 t n .a 1 ..... · an.s l: 
, .... .. , ... , 

,_u-u ......... 1,oea.s • 616.t I J ,fii,O • 1:?9 •• , ue.e ..... . r.:.e , .... -·· IC:Oet e.uo.e 
lt\..U 1 a.nt.t 1 "'·' tl,\01.5 • Ut, f t M4. 1 t let 1 101, 1 • --· 111.1 -.o 0 ..... I ....... 
lllWe I 1, .. ,4 I .. ,., ' , •.. 0 • Itt.\ I 0 • lll. t • llld lQ.l • 4tl.t 0 112.1 • lelf'l.t 

Ul-.J.f ......... tt4.\ ' -·· 0. STeel I 0. M .O I 111 .. 1H.4 • .. , .. •• o 0 117.1 ' I,TII.O 

1117-.\1 ' .. .,. ... IC)I,t I .. ... 0 I t .at.e , 0. 0 I ll.O aoo.a • -·· ••• • l'fel I . ...... 
lllWI . ...... . -.t .,. .. 0 • aoo • ., lt.\ "·' . •• u .. o. , ..... lOel 0 .... • • I .., ... 
1- , a.oee.a , an.1 '"·' -·' I Uf,f "*·' t.A.t • 0 IQt, t I an.o u .o 0 Uf ••• ....... 
~ I t,ftl,t I -.s • ma.t , t ,tto.l , taa.t • lto.t .... 0 1 ..... .. , .. .... . ••• 180..a • .. , ... ,. 
1JU,G . , ........ 'N\ , 0 ' mt., I },J41,1 I 101.1 110. 0 .... .. 1Ud t 111 ••• lOO.Y t .. o ...... ··-·' 1- • 1, .... 1. -... -·· I .o.t • Zlf.t llf.t .... ... 1M.'' 

_ .. 
••• 0 lft.l • ··-·· 1- , t.~o, -·· ..... t 1,110.0 t IDief t 1Mo1 -1 lM.f , ...... ..... ,.., 0 ... I ...... 

1- ....... 1 • ...... . .. ... I 1,fal,l t lt'l.1 I 101,0 .... IDel 1"·' -·· .... I ••• l.lle1 I ..-.. 
~ •••••••• -·· , .... t 1,141. 1 t IOI.f 100.1 Ut.t ..... -·· 1,U4.1 1U.t 11.1 ta.0 I ··-·· 1- ........ -·· ....o t I,',M.O I 111.0 m.a ,., .. 101.1 IH.I 1,1U .. an.,. ..... 1n.e , 10 ...... 

1-- , 1. w · • ..... -·· I 1,..,,y I 101.1 • 101.1 uo.a -·· -·· _ _. 
lU.I I .... ULI' t ., ...... - • 1.~ •• -·· '"·' , 1,t11.a , na.a - .\ .... U.Ye7 ..... t • .-.. ..... I 10.4 18.41 . .-.. 

~ • ,, .. .o IU.t --· I 1,..,,4 I JeO.t *·' UI.O .... lG.t 1.oe.o -..I ••• 1-.1 I ··-·· 1- • 1 ..... . ..... ..... I . ...... I tiO.t llf.t ..... .... ue.t ........ -·· _ .. 
WloOI .. ,..... 

ua- • 1 ...... -·· -.1 • 1,m.a I .,. .. .... \ .... 0 t.M.t • a .ns.1 1.1u., ...., -..I .. ""' .. ,_ 
t.tet.t -· -· I ....... • 111.7 ...... JH.f ILO , .... . '·"' .. 100.1 .. .. tlf.t I ••• lt..t 

\- , ....... -.o .. ,.? ' 1,11.1. ) , na.t llld 1U.I 10.0 ..... . 1 ...... ... .. 11.4 ll.lel I ., ..... 
1- I -·· ..... ., ... .., .. I ,.,,, "·' . .... no.t ...... . , ..... 10..1 • .... ..... "·'"·' ·- . '·-·· -·· ...... -·· • tcn.t • 119.1 • ''·' 

... hid I ........ .. ... ••• ..... . . . .., .. 
1- I ....... -.t ..... • .... , ' .I t \M.O t ... •• .... . , . .., .. u.o • 11.0 • ..,_, . .. ...., 
1-~ . ..... n•·JG .,. .. I -·· I ld 1 1-~ U6~ 1& -.o 1r -·· -~~.. ,., .. . *·" ~ ...... 
yww., ·fiw L e•. = .. ....,... ..... •. ~- . ., iiiC ..,-....,.. W Ail ' LliE . - w 

CD 
en 
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taW. ·~ 
.l.-U•~• llupplJ' er ,_rt ... o.u•, IJIIprlJ' er • U ~oa .Awl.U '-'le r.r l'oreSpl o..-.••lllf•U.oe &all a...,l7 *'" ... OINUIIIIpt~ .. u •• 

• I J,;n&"· *'rrli ' 
....... ,& it ' ' 

' ' 1 tilorlL= t Of w=•' 1 tt ._,.... •u I 't'WJf .. ppl;( 
_ ...... 
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- laloe41ate 

11, 8, IIPA!I!IIIft or AOIICIMuJI 
Wa&uctoa, D. C. 

--.-
The bade princtplee of tl)e cure•t fa1111 procru, in ~ op1n1oa, are oolliiiAl. 

tar aa cotton 1,1, concerned,, tile ~ b.t.o lll&int alald proclw:n tac- a t &1-

tw!ce that of th~ 19¥ l«tnl • . a.ct 1.t DO t bleD tor t bl ,.n procru, ~- 11ap 

ourplue which f oll.,.ld tile 19 a!Ht oa bale crop 1D 1937 wolll4 II&" realte4 

a d!aaator tor the cotton Grw•ra· ••en more "'"re t haD t bet of 193:1, 

It ohould be k~t In lll!.nd that ONCb of olfr q. cottoo aurplua ruulto4 tree 

leek of an of!ect1ve control progru 1D 193?, &ltbouch WN.-.I&lq taYonlbl e 

tor the crop aleo llaa an !.mpor_tant factor ID tho pro4\.'Ct1o• tb&t ;1&&r. 

the control provtliona or the or:lginal Acr1011ltural .l.ciJu•to:IDt Act "re U.. 

by tho Supreme Court, production !norea01d oharply . ll7 .Aucuet 1, U:S7 

13 million hall cnrt7ovor of 1932· lla4 bean rec!.ucoc1 to 6,2();), 000 bale~. kt 

\be 19 million bale arop 1n 193? the car17o'"r of ~•t 1, 1938, 11ec1 U.. 

&pin tc 13,600, 000 balee, 

l e oboul4 eee to 1 t that wo reteill the ewe llreao~T ...Se bitt It t ho -

• • ohould llll<o IUJ7 a441 Uou which .., be noceo8&1'7 to 111pron the pre-t 

The e1tuaticn contront1nc -the cotton 1Ddlll\f7 l•c1lcatoo tblt 1 0 .. M41-

.Aaonc the taetoro onter!DC into thll ottu.atlon are tho 

1 c1 C11J1Ula ttoo of e<> ttoll .....S.r turpluooo of cott oa ; t llo cont DU4 ac 

loan and the decreaee 111 exporto tor the curre•t te&ICIIo 

can conUJme 1ac1ettD1tol:r a cotton proc,.. which rllaHo 

~ ..., .. 0 111 ... tpre oar -&ddtttono to &lreadJ tom4&ble l oan otoo .. e , 
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cltntDC o:~port arkoU. It ta oaa.,.ual \hat vo rotaiJl CJIU' tatr 11aaro fit .._ 

world ..n:ot for cotton. .lt the •• U.-o 1 do not bo.ltllvo Fodui:IIN tolU 

t:o re41cti011 or ;boiittoll Of the preeut lou unleae •~iDC la "-to pr.._ 

IUcb action from decteaaiug an alr ead,y 1118depte illcOODe, 

AbandolliD.ent of the loan progl'lllll for 1939 without a plan to ullltala 1111 

come of cotton px:oducera near 1938 level• might be illterpreted &. brNitlllr faltl 

with the gowora who voted for cotton arlcotins ~Jtotaa ill the roforellllaa oa 

ber 10, In 'fotiug, cotton producer• underatood that if •dcetiDC 'lllotu .,..Ia 

affect for i939 a loan vu andatoo under the prortatou of the .t.sriCIIltv•U~ 

,juatMnt .let of 1938. 

If va accept the aall1llllptione .ada res&rdJ.IIC the loaD and e:~~~oru, w .. 

faced wltb a number of alternatives. AaOJIC thee are1 

l. Continuance of the present loan rate v1 th aome aeana of .U:lllc 

avatlabl!l tor 0:1port at prlcoa compotitivo vtth foroign t;rovtba. 

2. .ln illcreaae 1n pqmonta a~.ffioient to koop cotton fro• bal.lc placet 

UDder tho loan, This to one of tho principal feature• of S, 1303 'ldl1cll II 

70U for conaidoration. 

3, Soao tom of prico fWns or prtce ~ins plan whlob ..U 

a coapt.ratbalf hish rate on the doaoat1c:all¥ c~ portiGD of 'UII ei'IP .. 

vollld •oll the ra:aillder of the crop tor mat it would bl'i1lg ill tile • 14 

Under the loan plana, moat of ihe cotton c...-d doacattoall7 F~ 

would be handled ,b)o the private trade u 1t 11 nov baDdJ.tld, On the o.ur wf, 

the SO't'el"DIIent liOilld have more eu.pervtaton over ihe cott011 e:q~orte4 Ul.a 11 "" 

hae, although the &ct1l83. ezportaUon of ihe cotton coul4 be dona \br ..... ~ 
trade obalulela aa 1a beiiiC dona ill the - ot m•t· 

fo be lllCceaaflll , en:r loan plan mat be aeca.panled 11r etteotltt 

control, 
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!lie bUl 'Ga4n oouiMrattoo PI'OYiUe tor ,.,_\e to prdune *-...., 
cot to" out et the loaa. • !lah plaa wwll re.-lt la u boriUit ~ et 

aTeilable t or alQ'C)rt ao4 4oaaUo COOIIIIII>\loa at prte11 lo.,.r a.. u. 

""'""'"' loan rate. II. 13<'3, laonnr, authorhea ao clatlolte approprta\loo ter 

' 1.,,·ey;u'6 out tho PfG'IIo"t proTllione ud a c011eldera'ble - ot MIIIIJ' rill be a..W 

\~ keep the COtton from CQ1q 111\c the lo.... !lie poowtrt ewl4 110t MU their 

in the open Mrket unl.Oit the •rket prtoe u4 t he extra ,.,_h -W 

to aore tbu the loan rate. -. 
It th1a r-rcP<'I&l bee- attecU n, cotton wo>al4 now l.ate -rcl.al elllll­

u it cUd <1t.on thoro wu 110 l o"' wbicb W prtce piU1Dc atteoh. 

So far ae cotton 11 -eraed. the prtce fiaSac propo•h ew14 ftq'dre a 

hi&h rate on the doautlcallT ccntu8e4 porU oa ot the orop 1t the 

to be aal.ntainod near proaent lenll . 'Dih h ,,.,.. ,...,... a4er ort1-

e1rcUJJatanctl, more than halt the' crop h es:ported. ln coDelderl.aC -. priee 

tlxiac pl an, attention tboul4 be ciTen to tile attach ot the 4ce .. uo prtca oa 

m~aUtutea tor cotton. !beae effech a1cjlt 'be otteet 'br a C011Pft•W17 tu ea 

<Oiopet u•c pro due h . 

4111/ Price t1xlllc plaD alcb.t r equi re a ,.n....-t He•" for all ooUoa 

and han41on. 

It llllft1c1ent tunde can be rahed to aak• lt tffHU" • the propotel "' 

\tcreaae pa:J'11onte 10 that cotton wou4 be tept ""' of t'be lcea 
111 19311 

"""
14 

-

a 1301 .-14 allow cottoD to be 
deal ra'ble. 1bh pla~~, which h eabocUt4 l.a • • 

the - tiM • .-14 ,._ .. 
hM4le4 in ordinaq 0-ercl.al cbaiiDeh 1\114, at 

1tcoae of tha ootm P"4aeere. 
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tax CNlllot be obt,.111ecl., car.tul coDalderation ehoul4 'be ll•ee -. propolll"'­

woul4 echien tblt re.ulh of tba tax a114 '11Dul,4 no\ nquire ~rect.~PFOJr1MS.., 

The obJeoUna of the plllll cabo41o4 lA 8 , 1303, 1\ !llio1ll4 'be aapbaeiae4 -.... 

"' ·-
bo at t!Uned \IDle a a enouch aonq 1a prort4e4 to IIINp all 'blat a -P81'•i1•e!J ~ 

4uantity of cotton out of the l oan. 
' 

. I have 4iacuaeed theae varioua lilt-thea la their brosd outl1111a, !!It . . 
bill .under conaideu.tion proposes to liquidate eto~ IIJ.re~ under lou 117 ~­

in& a part of thaa onr to the :Federal !urplu 0. TD U Uea CorporaUoa for .. 

..,. .. ao4 f or ullef needa; b7 releaaiac cotton 1Dto -ercW channela; lilt 111 

Pe:lliD& pro4ucera foF further reduction• in acroece with cotton now ill tbe 1•. 
I acre• with the obJective• of thoae proY1ai one. I Would euueat, ~ooo ..... 

that &liT practicable method of incraea1uc ~rh an4 4oal .. tlc conau.pUoa 1114 o1 

roducinc the loan atocka should be put into operation aa aeon &I poaaible, Ia 

particular, I would like . to aophaehe tho nect811ty t or an 1ncreuo4 con..-plloo 

of cotton b;y our own poeple, .&. move in thia cl.1rect1on 11 the propoaal for tur .. 

1~>& o•or a portion of the loan cot ton to :reder&l. SUrplua c.-o41 tioa Corporalloo. 1· 

It ahoulcl. be pointed out , how&Yer , that the roault ao~t can not bo obta.iae4 • 

leao f\1114a are provided to procen and 4iatributo thh cotton. 

111 ll7 opi nioa , it 1a illportant that M7 new lo&lelation for cottoD llboll' 

aabod;y pro'fiaiooa t.h3t will be o.p:!)lle&ble to other o-oditioa 111 a aiiiU&r ai\01> 

t1011.o Thia 1a cl.oairable !r011 the eto.ndpoint of f'\irnoaa and !r.,. tho at....,.lal . . . .... 
0~ the unity of f<>r~~ groupa vhieh 1a n proroqulalto to tho oont111uaD00 of 1 

fana progrOJD, 
Tho aoriouaneea of tho cotton ait\11\tion ia c.ur mo!lted b7 the deDI& fU80flf' 

pqpulation in tho South and the dopendonc~ of Southern ocoiiOII,J' upon cot toD--11 
lone tiae period it __. be deairable an4 neo .. eez'J' tor ~ of ~e no& , ~ 
the production of cotton to ahift to other puraulta. Thla ~ranaiUoD 1:~ 
ble 111 a br1af opace of tU.e. Conoectuentl;y, 1t 11 laperaK••·Uia~ ~ lUI, 
of ~ preaent pr oblaa be faced and that 'llbat&Yer action nec .. .arT to -:: frtt 
inCCM of co~ton procl.ucero , and to keep ov fair abKo of \M -14-
cotton, be taken aa opee41q aa pcaaible. a41f;lt4 

--- ·---
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!EI comJI SmJA!lOI MD OU!loOCit 
( ll'lef .._..,. u of lhdo-h'lmlalf , 1!15) 

(Ace: 1 rtAc t.-1 .. n..aD) 

!!!!. !2ill !!!ppll of -.rlcu cou oa for \1111 cvreat (1938-S) 

a~aeon 11 25 1/2 alll lOD 'MJ.ea, alllb\17 .al1er \ball tile ,-• n pplJ 

of 1931-33 and 1932-33 &114 l/4 1a ... r tbaD tiM ,..race t or \he 6 71ara 

beglnnln& J.ucuat 1924. '1'ba total a"PPl7 of all co\\on1 __ 110 1/ 2 

million balea -- 1a a lit tle 1a ... r tbu laat aeaoon &114 llldl 1arcer 

tba;> urr preYioua · ... eon. It h l5 aUlioa llalea or 2/& 1...,.r tllea 

\he 6-year pre-depreaaioa • .,.,_,., 

Domeatlc cot ton con!!!!J!Uon tro. Ja>cuat throucb J_.,., of 

3,400,000 bolu, • •• 10 peliCft\ l arser U.. a 7e&r earl ilr u4, axcept 

in 1336-37, th4 larpat !or tbe period alnca 1928-29, Con~tlon tor 

t he aoo.oon ehould totol between 6 l/2 o.nd 6 3/4 aUllon bolll. 

!xporh .!!!. Merle= cotton tor the 12 aontbo en.Unc Jnl¥ next 

probably w1l1 be between 3 1/2 o.ud 4 mtlllOD baloo, l .xpo rto t or tl» 

tiret bo.l! ot tba eur~nt eeo.ooo waro 2,200,000 ro.untnc boleo, onl7 &7 

for the period o1Dc• 1881-82. 

hetora cootributlnc to the .all oxporto: (1) recar4 otock• 

389 

o! !orelcn cotton o"- lw>d at the bec\IID1QI o! the eurraot ••eon t o­

&ethor w1 th the near record torei p produo Uou, (2) the aaall aot to tal 

conwaptlon of cotton in tore1F countriu oo t ar t hlo --.' o1Dce 

1935-36, and (3) an excepticmall7 larce d•IJ'I• of band.-to--th pul'­

chaeea 117 !orelcn c:ount r ieo. file unuou&ll7 hllb epot prloe of .... n caa 
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cott on t'fllative to tutur<~a contract. ead re1aUw te foretp CJ'OW\ba, 

11 uruloubtedJT an 1Jtpo1'tant factor 1Jl tbia *"'-to-aoutb JNJ'Cbaabc. 

l tfor tl on tbe part of' certain forelp powere to oonaene tbelr torelcD 

exchon(!C, alone wi tb the «reater eapb&eh placed on producta conal4o:.d 
' core e11ent1al for ail! \&r7 po.rpo .. e , an &leo contrl butlnc taetora, 

Govemment .!2!! 1\ocll:e DOW total '\bout 11 1/4 allllon 'b&lu 

1nelu41ng 4 l/4 million belee of tbe 1938 orop , ae&rq 5 l/4 alllloo 

baloe of tbe 1937 crop and alaoat 1 3/f. aUllon llalee fl'llll earl ier 

eropa. .la of :Februal'f l , atocll:a of 1 froe1 .lloerlcM cotton In tbe 

United States 1nc11141na aill at oeke amounted to about 6 1/4 allllo• 

baloa which 1a the ~ • alloat in 16 7aara, and b7 .luauat 1 aucb 

atocka 11117 eaa117 be tM .allaet all>oe 1~. 

llorld eonaU!DJ)tlon !!,! coHon, 'l'be conau11pt1on of Aaerl can 

cotton in foreign countries ma.y be about 4 1/2 111ll1on balea whleb, 

addld to the catiiiULte for tbe Unl ted Statee, would 11110unt t o onl7 aba!l\ 

11 ailllon balca. fbo conwmptlon of foreign cot tons 114¥ tall abort of 

the hicb levela of' the paat 2 r oara and amount to r ougbl)' l6 alll!OD 

baloo, Thus tbe world conaumption of all cotton would .. ount to ..-. 

thine around 27 allllon balee. 

~ car17-over 21 .lmorlcan cotton on .tncuot 1, 1939, probabll 

will bo cloae to 14 l/2 million belea, noarlJ l alllion baloa lar&U 

tban tbo record bleb of 1938 cd 9 2/3 aillion balea aboYe tba l924-29 

&Toreco , Tho world carey-ovor of f or olp cotton oo.,.a 11k tl7 to 110 

&bo!lt tho aazoo 111 In ""cuot 1938. Total atocke of all cottona 110111~ 
to oxcood 23 •1ll1on balea , tho larcoat on rocord. 
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Toar ; 
)OCiDA!Dil 
AucU.I t : 

6-rr.aY. 
19:14-29 

1930 
1931 
1932 
1933 
1934 
1936 
1936 
1937 

r 

Cotton1 Mill c-.pUoo ot lpocifled cronll.l, I!)Ocltlo4 1ccauoae 

.t.orl- ootw.e ·; Jorcip oottou : .Ul lrleda ot cottena 
In : In: :In: 'Ill Ia 

Unito4 ! toroicD l In ; forelp ! la l Unito4 ; t,..olp 
State• : counttl!! 1 World ! cCW~trlo•' World ; Statoa l CO'JI!!!rloa 

1000 1000 1000 1000 1000 1000 1000 
~ !} ~ !} bale• !} ~ y· ~Yl!!2!!} ~!} 

&, 348 8,1S H,482 10,000 lo,fi7 6,Mll 18,l:M 
5,081 5,9'13 11,056 tl,lt7 n,m s,as t7,tn 
4, 744 7, 1M 12,1528 10,23t 10,361 4,866 18,035 
6,004 8,381 14,3811 10,1:53 10,2U 6,136 18,&14 
5,55:5 8 , 227 13,780 11,671 11,831 5,100 19,902 
5 ,241 e,9s& u,:aoa 14,162 14,283 5,361 20,121 
6,221 6,282 . 12,503 15,075 15,200 6 ,351 21 ,357 
7,768 5,3215 13,093 17,416 17,596 7,950 aa,m 
5,616 5,314 10,930 16,l!OS 161636 5,748 21 ,817 

la 
Vorl' 
1000 

~!I 
Zi,iU 
22,889 
a.,uo 
215,50a 
215,488 
27 ,708 
30,689 
27 ,665 

Bureau of AcriOolltural !cCIIoaica. 
Compiled from rcporta of tho :Bureau of tho Coallll 1114 of the low Tor!< Cottoa Jla.. 

dlanco Sorvico. 
!} .lmorican in l'WU1ill& balOI (oollll\111& rQIWI4 'ilelOI U half 'b41l.OI) 1 f orolp ID MlOI 

of eppro::U:latc17 478 pOUlld• •'· • 

Table 28, Cotton1 Supp11o• of apoclfiod crovtha, e:~porta froa tbo UaUod 

Statoa and price of American 

6-11' .ov 
1924..29 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 

1lorican Cot t oo 
Suppli ; Jxporta 

: troa 
: United 
: State• 

23,140 211,853 • 
22,541 26,224 
20,793 24,521 
17, 224 20,277 . 
17, 632 19,538 
1'7, 711 19,373 
22, 791l 24,647 
23,296 25,502 

World auppllo 1 ot oo-rcial 

: Vol!llltod i----.::00::.;t:.;:t.::0
""::,.----­

: ••. u. s. 
!tarra price 
~ por pound 

5. 
6.5 

10.3 
12.~ 
11.1 
12.3 
8.4 

15,43' 
15,573 
18,661 
20,31.3 
21 ,866' 
211, 1.2'7 
211,698' 
3',960 

All 
sot toy 
1000 

41,287 
41,79'7 
43,1Ba 
40,590 
41,311a 
44,DOO 
150,341 
150 ,462 

· rta of U• ,.., Tort< couoa 
!ureau of Agrla.ltural lconolllCio CompU~ tr~be r:p aqorUDC Joard •d es- ' 

Bxchanso Service except tarra prloa .tlich 11 r: c 1011 
~ )Ol'tl \fbich are troD report• of the Jurllll of 

1 
• ~ Ml,ea) tor~ Ia llalaa 

J .be:rican in rwu>ill& 'Nl•• ( couati.D& rOWI'l 'b4ll. 11 aa ' 

ot appro::::il:>lltelT 478 pOUlld• ut. 
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!able 29. Cotton: Cca::MSroial production of 

&-;year &'f, • 

1924-29 .......... : 
1930 ••...... •.. : 
1931 . •. . ..... .. • : 
1932 •• . .•....• • : 
1933: •..•..•...• ; 
1934 • •• • ••••... : 
1935 ........... : 
1936 • . • . ....•.. : 
1937 •...... 0 ••• : 

1938 •.•..••...• : 

15,096 
13, 873 
16,877 
12,961 
12,712 
9,576 

10,496 
12,375 
18,412 
11,850 

·•· 

10,598 
11,503 
9,602 

10,!500 
13,3M 
13,4M . 
15,831' 
18,476 
18,184 
16,000 

~ 
aw!l 
aa,Gt.· 
3a,37& 

~ • 36,4'1$ 
23,461 
26,068 
23,01!0 
26 ,331 
30,8151 
36 ,578 
27,8150 

Bu.roau ot Acr1cu1tural konooico, 0CXlpUo4 troa reports of the Ww Till< 
Cotton bclwlco Sonioo. 
!} Amorican in running baloa (countin.l round 'bUea as lullt bllloo) toroip Ia W• 
ot aiProxiantol;y 478 pounds not. 

!ablo 30. Cotton: Stocks. ( carr;y-ovor) ot spocitiod growths on .A.U~~U•t l, tpcel. 
pori ada 

Taar 

1000 
~ !} baleo !/.ba.lea!} ~ !} ~ !} 

1934-29 : 2,~ 2,431 4,860 1~ 4,934 2,553 . ?,au 
1930 4,322 1,855 6 , 187 308 5,705 4,530 7,362 
1931 6 ,263 2,713 8 ,976 107 5 , 832 -6,370 8,436 
1932 9 ,~0 3 ,683 13, 263 98 5 , 07:1 9,6?8 8,658 
1933 8,081 3,728 11,809 83 5,307 8,166 8,953 
1934 7,648 3,053 10,701 96 6,839 7 '744 . 9, '196 
1935 7 ,13'1 1,904. 9,041 71 6,031 7,208 . 7,864 
1936 ~,336 1,662 6,998 73 6 , 651 5 ,409 8,:MO 
1937 4,387 1,848 6,236 112 7,531 4 ,499 - 9, 267 
1938 11,446 2,206 13,652 87 8,960 11,~33 11,079· 

""·- lur- of .....-eau of .&.gri01lturaJ. Zconoaica, Cooaplle4 troa nt~orta of tho 
Cenauo and of the •• York Cotton lxcbance len-lee. 1.1 
!J .laoerican in l'Uilll1ng 'balea ( count!.Jic roww1 ba.lu .. balt 'Nl .. ) !o~ 
of lpprOX!aatelJ 478 pounda net , 

D 
2-21-39 
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liq 15, 19:511 

The 8eoreta17 asked the Prea1dent whether he could 
approach Jeese Jones in regard to haYing Bhram aa an Aa­
eutant 8ecretar7 of t he Treasury and the Preeldent ea14, 
•noi nothing c!b1ng on that because 8ohram 11 too nluable 
1n the R.r.c. where he 1a.• 

The Secretary also asked the Preaident whether 
Hanes waa included 1n the 4:30 tax meeting at the lh1te 
House t oday and the President' s reply wae 1You will know 
when my list of appointment• comea O\llr the ticker. • 

8. s. Hanes was included. 

Regraded Unclassified



HY.Jr: 
sumner 
Welles: 

11!-!Jr: 

W: 

HMJr: 

V: 

HMJr: 

W: 

!!MJr: 

11: 

ID!Jr: 

ll: 

ID!Jr: 

11· 

Bello . 

Hello. Good 110r n1ng, Henry. 

How are you' 

Kay 15, 19)9 
11:02 • •• • 

Fine I I tried to reach you on Friday afternoon, but you 
had wieely gone away. 

Right I 

And the matter I wanted to talk to you about 1e the tact 
that I reoe1Ted that day a letter trom the President -­
•emorandum rather - - enoloelng 70ur letter to h1•. 

Yea. 

llith thia statement, 1 Vill you take t hla up w1th the 
Secretary or the freaeury and let me have a joint re­
oommendation'' Well, I wanted to ask you what you 
wanted to do 1n the matter because, ao tar a a we here 
are oonoerned, my recommendations, or rather Mr. Hull 
and my recommendations were contained ln my letter to 
you. 

Well , the President spoke to me about lt. He aald, 
"It you people would tlx up a jolnt memorandum, what­
e•er 1t 1s, 1 he said, 1 I promise to put lt ln the 
bottom or my basket and I won't get at 1t tor a oouple 
ot montha. • I mean, that wae h11 idea. 

I aee. 

So What I would do ia -- I mean -- because I ' • going to 
be guided by you -- it you'll aimyly put it 1n the torm 
or a reoommendatlon .•..• I don't t hink ha read your 
letter Tery carefully. Aa a matter or tact , when he 
talked to me be didn ' t aeem to ha•e read your letter 
at all, you eee' 

Well , probably not. He probably thought tha t it waa 
limply eome ooament made to you and t hat t here wasn ' t 
anything epeoitio about it. 

Well ••..• • 

I have not spoken to h1m about it. 

Regraded Unclassified



!DIJr: 

~/: 

HHJr: 

II: 

!DIJr: 
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HMJr: 

II: 
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It 70U11l tix up a one-page ••so and leave a p1aoe tor 
me to aign it, and aign it 70uraelt, or Kr. Hull aign 
1 t .• ••• . 

Uh- huh. 

••.••• I 1ll send it over Juat the wa7 you write it. 

All right. And I 1ll aimpl7, then, oryata11&e the former 
memorandum -- the auggeation I made 1n th1a letter. 

Yea, beoauae When he ta1ked to me , I -- he was aort or, 
oh, a little saroaat~o about 1t -- 'Vh7 didn't we get 
together'' And so I eaid, 'Vall, 1t JOU read Sumner 
Vallee• letter, I t~nk we are. • Vall then, he oame 
out that he reall7 hadn ' t read 70ur letter. 

I see. 

I auppoae 1n ~~ haste, eo I think we'll Just eend him • 
over one page, baaed on Whatever-your letter, 1t JOU 
don't mind dratt1ng 1t and 11gn1ng 1 t; leave p. plaoe 
tor me , and we ' ll send 1t over and aee What he does. 

I'll be very happy to do that and I'll eend 1t over to 
you as soon ae I oan get it done. 

But that• a exactly what happened. 

All right. 

All r1gtltt 
-

V: Yea, indeed. I ' ll be glad to do that. 

HMJr: 

11: 

IO.!Jr: 

11': 

I!MJr: 

W: 

HMJr: 

And 1t 70u tell 70ur man 1n oharge or the veatern 
41Y1e1on ••• ••. 

In oharge ot what? 

Veatern division. 

Yea. 

What •a h1a name? 

Kottat . 

Yeah - - that sometime toda7 or toaorrow I ' • go1Dg to aak 
ha 1t he'll drop onr and Juat g1n • a thlabna1l 
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- '-
aketob or tbe a1tuat1on aa 1t 1a . 

'II : AU r1&bt, 

!D!Jr: Ia tba t all r1&bt w1tb :rout 

W: Yea, 1ndeed. I ' ll apeak to h1m about 1t. 

!!HJr: I mean, I want the pol1t1oal baokground. 

V: Yeah. 

ID!Jr: Thank :rou. 

V: AU r1&bt , Renr;r. 

lllo!Jr: I th1nk that ' a juet what happened, now -- w1th the 
Prea1dent. 

'i : Yeah, 

IIMJr: .Ul r1gbt . 

\~: All r1gh t, t hanlte, Good bye. 
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Harrr 
Hopkin a: 

!G!Jr: 

H: 

lll!Jr: 

H: 

Hl!Jr: 

H: 

Bello, BeJU7. 

Barr:r. 

Yeah. 

Mar 15, 1939 
12:33 p. a. 

I vaa eorrr I oouldn1 t talk·but I had Wallace • ••••• 

Yeah. 

•••••• and Bell and Harold &m1th. 

Well , that'• What Hra. Uotr; told ae. !bat• a all r1gbt. 

RHJr: . But - -well, I Just wanted to •a:r 1 hello1 • 

H: Yeah. 

ID!Jr: How are you teel1ngt 

H: Well, I'm teel1ng t1ne, Henry, and I'm verr anxious to 
eee JOU. 

HJ.!Jr: Well •.•••• 

H: 

Hl!Jr: 

H: 

fl!t.Jr: 

B: 

!IMJr: 

H: 

Hl!Jr: 

H: 

HJ.I.Jr : 

And I've not been vork1ng anr atternoona yet . I've been 
vorlt1ng •••••• 

Do :rou -nt to come over tor lunch to110rrov! 

Yeah. 

One o 1oloolt? 

Yeah. Pinel 

One o 1oloolt. 

.Ul 1'1gbt. 

And I'll be del1gbt ed to aee • •••.• 

All r1gbt • 

•••• •••• the head ot the l1ghth~u•• 1erv1ce and I ' ll 
arr~ 1t. 

• 
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!1: P1ne. 

!il!Jr: Than It )"OU o 

H: Oood bye. 

H!!Jr: Good bye. 
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EI!Jr: Bello. 

Operator: !Cr. Parker. 

I!)!Jr: 
(), B. 
Parker: 

Thank :rou. Hello. 

Yee' 

H!{Jr: Morgenthau speaking. 

P: Well, hov are you! 

m~Jr: I'm tine. Hov are you' 

P: 

~!Jr: 

P: 

l!l·!Jr: 

P: 

I!I!Jr: 

?: 

E!·!Jr: 

P: 

m.!Jr: 

P: 

Well , I'• ver7 vell, thank 70u, air. 

I oalled you up beoause I t hought that your editorial 
last Fr1da7 entitled "Green Light on Tax Retorme• vae 
a peaoh. 

Well , I'm very glad t o hear :rou eay that and I 'll pass 
t he oompliment on to the author. I, unfortunately, 
didn't write that. 

Well, whoever t he author 1s, f r om my standpoint i n tr:r­
i ng t o get something done , struck exactly t he right tone. 

Well , I appreciate JOur calling very muoh indeed, and 
I'll-- Walker Stone, aa you know •...... 

Yu. 
••• ••• vaa t he author of that and I'll see t hat be gets 
the oo•ent. 

Beoauee there's been 80 much wri tten vbich simply make• 
it more difficult tor me to do ay Job. 

Well, we're tremendou8l 7 inter ested in the Job you're 
trJing to do, ae I guess you knav. 

Yeah. 
And I oertainl7 hope it ~orke out, and keep a etitt 
upper lip. 

Well, a:r upper lip i8 all right. Ae I told m:r wife, 
ay ohin 11 up but I'm not etiok1ng it out unneceeearily. 
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p: Yeah . lot settlJlc 'bl.oodJ but unboaD4. 

HJ!Jr: 1\lght. 

p: Well, I hope to •H fOil eoon. 

HI!Jr : I will. I -- I'll give fOil a r1ng. 

P: Well , that• e fine, and thank• f or oal l 1ng. 

K!·!Jr : Good bye. 

P: Bre b7e . 
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llaT 111, 193!1. 

I. S. I.a1>4, 011&1-

Emergencz Plano 

lleteronco 11 -.io to rq 11e110raDdW1 ot .Lpril 7, 1938 to the 

CoiGl.uion; •-zsn~ ot JuJ;r 26 tro• Co-"r 1. L. nw17 
to tbe Coa:oluion to which ao attaclled. rq lnto.-1 anorandma 
ot Julr 20 ad.d.ruoed. to rou and. Coaot.Dd.or Tlclotrr. and. rq .,..._ 

rand.aD ot Deo,.bor 30 to the OoiOIOiuion. !he atorellelltloned. 
mo1110re.nd.a e.re on tbe oubjoct ot plane t<n: a netlonal .. orconcr. 

There tollowo a reeu.. 1 ot tbe general eituation in roopeot 

to ple.nni~~« tor a n&tlonel .. •rcancz and. ind.ie&ti"« the progreu 
which hao been ll&d.e 1 

1. lequhltion Procedure 

Onder OOTer of m81110r&lld.UII of leb~ 10, 1939, there ftt 
eublllitted. to the Leg&l DiTitlon tor &pproV&l. a d.ratt of an 
ad.mlnletratln order OO"Prltin& a method ot procedure to bt follow­

ed. ill requ1t1t1cn1J16 nuelo tor the 1&'17 ».part::Dent under tha 
autl:ority contained in ooctlon 902 ot the llorc:hant l!&rint .t.et, 
1936, &e aaoDd.ed.. The order in queotion, t ocother Tith tome and 

attscbmento. hao been dr&Wil up i.n conjunction with tho ft.rioua 
intereoted. dlvltlono of the llaritlme Comluion and with the 
deeigll&ted. repreoentativoo of the llaTY Depart:nent. It hao been 
t ubai tted. t or oonolderation and reco~nd.ationo to co~ittooo 
l'epreoentatln of tho Y&rlouo brancbeo ot the ohlppill« indus tey on 
tho laat Alld Wut Couto. 8114 theae ooCJittooo h&Ye i!ld.icated. by 
letter that tha pri.Dc1ploo of the aethcd. ot procedure outlined. are 
reaoonable Alld oatlatector;r to thd. !he order and tono haft eloo 
been conald.ered. and d.locuooed. in a conteronco hold in lew Torlc at 
which were p reunt repr .. ontatlfto ot the 'l'hlrd llaV&l. Dlotrict and 

the Dlatriot Lla.Mgor of tho llarit1me co-htion. 

399 

In wit• of the d.Oilbh expreooed. by the Le&el Diwltion ao to 

whether tha Comdooion DOW pooooooeo authOrity to do all tho th1II&O 
cont emplated. b7 the procedure in quoetlon ... d. 1D. acoordanct Tith 
their ouggooUon tho plan hao not been tomall7 trQha1 ttod to the 
Oommtooion pond.ing action by the Congreoo on &~~~ndmtntt to ooction 903, 

incorporated. in 1 • .a. 4983. Bownr. a OO"Prohonoln aothod of 
proced.ure 1t prepa.red. and reo47 tor 1touanco, CCIIJlltto with the 

• 
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exceptlCil of t.he ebaner p&rl7 for.e, and 111 the _, of a natloaal 
eaercenCQ' U 1e .:r opillloll u could 'be .... a ~n411lc ,.....,,_, of 
eaerclliCQ' loclelatlon. !be old ,..... tille cll&ner pan7 toru ad a 
new dratt ouba1th4 'o7 a oo..tttee froa the illd.ut17 are 'oeiJIC 
rerlae4 au!. re-4ratte4 'o7 a co=i ttee ca.poae4 of ftrlou i ntereate4 
diYiliona of tbo Oocatooion &114 ehould 'oo complete4 withill a reaaoll­
able time. 

'l'he atorlllllltioned propoeed amelldaento to u. a. 4983 are deotped 
to a ccomplleh antral 1Joport&Dt obJectiTIII Jiret, t o bro&den the 
Co~1ae1on'• ecers enoy power• ADd promote their execution: aeeond, 
t o oi mpltty and clarify the procedure for dotenaillinc &114 P&Ti"C 
Jut compeneatioll; third, to acoord fair treataent to the prlT&te 
ct thce whooo p rop ertr ~ be t&kalj for public ueo. 

DoaliDC wi t.h the prorleione of thio bill which lOlita 1t lawfUl 
f o r the llarltt .. Oo....tuion to ~quioition TOa .. lo whllleTOr tbo 
Pre oident oball procl&ia tbat the eeeurit7 of the natioll&l daten•• 
aakea it &drleable, a reTiew of"intern&tional affairs clearl7 allon 
thet W&n Aow&da¥w boTe been and can be etarte4 without preliatnartea, 
warnill;fo, or tbo fonaal1t7 of declaration. Aecord1JIC17 it aeeM 
eaaonttal to tbo defe111e of the natton, whon 1n tbo Judpant of t.he 
Preoidont W&r 1e hdllont , that otepe can bo taken to aeot the A&ncer 

400 

in &d...,co of a prool3matton of national e:nergencr or tho actual 
coooencement of hoeti l1tieo. ~t ouch a Jlllloture time 1o of the eeoenco 
1111d the Na Y)' and 11ar Departa>ente ehould 'oo in pool Uon to obtain 
~roJ11Ptl7 and without negotiation at the time t.he:r ore roqutred, naaelo 
to eerTe aa aux1liarleo and eupport our corobat&nt foreeo. both atloat 
o.nd aohore. In tt:ne of ,..... merchant ohippi nc 11 ono of the 11oet 
eeeent1al elomonte of co•bat. 

I am of t.he opinion that thio bill 1o of great tmport&nce to the 
no ttonal defanee proCf$11 and that it ebould wt thout taU be enacted 
into law 4urinc tbio ooeoion of Congreoe. 

2. 1'ar lll.ol< Ineurance 

All a reoul t of d1ecuoato111 with the Merlcan ....Urwri tero an4 
fro11 etu41oo in connection with the plano for a n&tioJ>al OIIUgenCQ' it 
boo bocoDe inora~~ol.ncl:r eYident that adequate facil1Ueo to •••t war 
time requiremento tor IIAJ'ine illlllr&IICI ahould be prorlde4 i1> &dT&nCI 
ot &n omerccc:v &nd tbat there to a preaont ue4 for autborl tr in the 
Gonrn~~ant to proTide i 111uranee &gainot war riel< booaue of the re­
currtnc tbreatt ot w.r &nd tb.e poeeib1li~7 of a ruddan breakdown ot 
the world 1neur&noe ~~~&rkot. In oondderatton of all tho facto an4 t 
ci rC\IIIatanoeo t h• Oomminion deci4e4 to reco~~~:~end to the Concroae he 
paoeage of neceeearr legtelatton to prorlde Oonl'llllant ""r1ue war rtol< 

l raeurano.. 

Aeoord1DC17, there baa been IIU)IIII1 tte4 t o the Bureau of tba :B\Id&et 
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a propooed le\ter to Co"Cft .. IUlaUtbc ro-ad&Uoao of the 
ll&ritiao c-tuloa tor leciolaUoa to pro1'141 Qo.,.....,.t -n... w.r 
rllk laeurN~oa aD4 4ratt of a propooed 'blll to oar17 out ouch 
reco•en41Uono. lhiD thh aatter hao 'be111 opproYed 'b7 t.bl :hr._ 
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ot t he !u4c-t lt h ua41retoo4 that lt wl.ll he proaptl7 Rlaltted to 
the Co acre... I u of the oplaloa that l t h ot 1'1 tal laportaoo. t.hlt 
t hh lechlaUoa ohoul4 bo eaacted ao proaptlJ ao poul 'bll', aD4 
certalDl7 4uncc thh oo11loa ct Coccr•••. 

3. 8blp Tard.a ac4 6blp ll.!pair Tar4o 

Jor well oYir a rear coaprlhaaei" •~1 ot au uhUnc lhlp 
JU4o oa the lao\ Coat\, 'feet Coaet. aD4 Oo.lt hal boCI Wider W&T• Data 
hao 'bolD "'thered sllariJic the preoeat oapacltJ of thooo Jard.a, thelr 
potectlal oapacl\7 ua4ar -rst~~~q coDd.itloae, toptbor wlth c011001dtact 
detail ed latcrsaUon 1D reepact to lal>or, power, houabc tacUlUeo, etc. 
Plano lhoorlus ceaeral laJout, aroa, aD4 looaUoa ot lhcpo haYI hac or 
are be be o'btalned &114 will 'be apt 'IIi' to 4ato. !hlo otw!T alec llleludoo 
•~1 aD4 olal.lar latomatioll oa old oblp yar4o to tho 1114 that proapt 
dechlon, 4opac41nt 1Jil0ll the clreuaotanc11 can 'bo aade ao to whether or 
not It would be pracU cal to reha'bUI tate and put ouch rar4l 1D operation 
ln the IYent of a war •ergenq. !here 11 aloo under W&T wr...7 of all 
ahlp repair rardo eo that comprlhacll" latoraatlon on the - wlll 'bo 
l ""'e41atol1 a..alla'blo ln the eYact ot aa oaerconoJ. 

'fhlle theu otud111 ba,.. not ao 7et belli ooaploto4 t he:r are bellll 
han4le4 'b7 .. ,. eopeclallJ auignocl. to thlo taolc and there h a..aUable at 
tho p r .. aat Uao ou!tlclent 4ata aD4 latoraatloll t o oaable 41\ermlllatloll 
to 'bo a a4e la reopeot to their uoo or reba'blll taU on In the tTent lt be­
.,..... nec11a&r7 to 40 eo on ohort DDtico. 

•· Data oa l:l:lotills !o!!Jl!CI 

!here 1o on record w1 th the llal'1 tlM eo-holon tha se•ral 
part l cularo of au .&=erlcan &114 foroisn nac Tllloll of o ... r 1,000 srou 
toae. !hlo rtCOr4 4ool DD\ iacorpora\e lD OTII'J lllot&DO. au 4etailo 
ouch ao 'booao, hea<riH t 11 fto, &114 else or bltcheo. Bowlftr, at the 
preoaat tlae thoro 1o In the 'I&TJ Dopartllont a rooor4 on au .&aerloan 
!las Yllloll Of OYII' 1,000 SfOII \ 0111 obooriUS ln IJ'o&t detail tho 
charactorloUco of tbooe nuelo. !hlo Alta beo boon ooapllocl. aa a 
reoult of 0~74 ..&a 'b7 tho Joint Merchant Veoool Joar4. 

1!. Concontratlon and ·coor41aatlon of Data 

In OOIIJiooUon with the acquioiUOII and coapllatlon o! the ,:!:e-n 
mentioned aD4 relatocl. 4ata on TOuolo, ohlp rardl· ""4 ~r ehoulil. • 'be 
h oonaldlred laportaot and dlolrablo that a QOIIPlah reco c-1 
cone .. trated and leapt aT&I a'blo 1D oae plaOo • Aooor41"117 the e-
olOll baa a114 h o'btai•IDC t,.. tba 'laTJ Departaont u4 other..,....... nell 

• 
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u ta and intonoatioa, and tbrouch IIUtual oooporatioo coord.i""'tiiiC the 
acquioit1oo &Dd koopl.llg Up to cl.ato of co~~plot. recordo. 

6. La.id..'!P J'loot 

I o 1935 a coepleto ~leal aana;r ... a a4e of all .,.11ala ill 
the reaern naeto owned bJ' tiM! ao ....... .,t and the UDdor tho oootrol of 
the fomer ShippiiiC .Board Burt& of tbe Departm.,t of Coceroa. !hit 
ourre;r waa acooopliahe4 b;r a Jolot eo~ttoe coopoee4 of repreoeotatlToa 
of the U.S. llaT)', American .Bura~u of ShipplJIC, am the foreer ShippiJIC 
Board Bure® of the Deportmaot of Co-area. 4o a reault of thio ourn;r 
a deteminatioo waa reacha4 OD each .,.oaal aa to whether tho ohip poaaoo­
u4 ouffieioot or illaufticioot Telue for co-rcial or 111Utar;r operaUoo 
to Rrr&llt ito further preotrfttloo. .Ba .. 4 oo tbe fiDCnco of the aurn;r 
!o queatt~o all the veoaela l.o tha reaer.,. naoto were olaaa!fle4 illto 
t hree groupo ao followol 

Olaee l 
Claeo II 
Olaao III 

- A flrat reae rve tor reatrioted operation, 
- 4 aecood roooroe for oat!oaal ... rgeoc;r 
- Veaaala auitablo onl;r for acropptnc 

charter or 1ale 

!'be auroe;r oo=l.ttae rofarre4 to abo.,. ... a ll:opt ill btlJIC, aod ill 
1937 b;r 41raotioo of tbe U&rit!•e Ooaciaoioo there wao a further aurTtJ' 
aod 4r;r docldnc program dur!nc which doubttul Toaaela wert dr;r docked tor 
uoder water ounoy. 4t the p rueot time there h a complete up to data 
record of the 119 odd veo .. la oow in the Colllldaoioo 'a laid up nee to COII­
priaing not onl;r the general part!cularo of the Teoaola !o qu.otioo ohow­tnc ton:aace, 41.mena1ona , d.ecka, booaa, rinchee, hearleat 11tta, dr&tt, 
cargo capac! t;r, boil ere, aoctooo, fuel capacit;r, tuel cooa'IIIIIJ>tloo, otout­
irz,g ra4.1ua, epeed, etc., but &lao cond1t1ou I'W""'eJ'8, eatt.te4 coata of 
repai1'11, aod appro:dato ttmo required to aeooeplieb the '""' uoder oomal conditiooo. The Teaaelo in l&TUP are be!og ma1otato04 io a euttieieot 
otate of p roeorvatioo to inouro their Taluo for uoe iD oatioD&l emergeoolea 

7. Salu Pollcz on Obeoloto Veeoola ill lleoerTt !'leoto 

After tho oompletioo of a aalea p rocru 4uri11C which all TUtela in 
Cl aao III wero 41opooe4 of, tha Col:llliao!oo to lloTeeber, 1937, aa a 
lt!l!luluo to new ehip conotruotioo amwUDce4 aa a ..atter of pollc;r that it 
would make no further eal"' of ourplue Touelo to ita lal4- up fleet of 
World 'lrar oricto and that thou ... uele would. be bold. in roe om 1odet1Di to­
l;r !or poaei blo uoe iD the nant of a co-aroial or ail! tarT -r~:eocz • 
fh!a aDDoUDC-Dt alto atato4 that aDJ' TtUala 1D tho reotroa fieete which 
algbt be aubooquootl;r fotm4 to ban iDauff!cleot 111Utar;r or oo=-reial 
Teluo t o warrant their further preoerftt!oo 110uld. be ao14 for tC1'8!>PiDC, 
or !or ""¥ other uoo that will take them out of operatloo. 

The Collllduioo further &DDouooa4 that t.ldog theaa old. aod Idle 
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.. utle ott the -rket would "*"' one oon oua obot aole to t ho bulld!.oc ot •odtrD, taot nooell by printo ohip opuaton, whioh u. ~ontholy needed tor the robeb1litat1oa or the lltl'obt.Dt ...n..o. 
8 . Jllorc;encz Ship Conot.,..,Uoa 

One of the p r1nc1pe.l f"JDOtiono of tho ll&l'i tillo Coociolion for !lAtlonal defonae 1s pro'fid!.Dg for a 11erchant aarl.Do capable of oor'fiDC 
ao a naY&l aJ14 aUttarz auxilllarz 1n ti.Jio of w.r or national IIDer61JlC7 · 1hio i nvolTeo not only plannin& iD peace tiae !or tho denlopaeDt of a merchAnt marine which will 1nouro opeed¥ adaptat ion to Datlon.l detonoo requ1r0Jilonto iluri11g w.r Uce, but aloo arra"Cin& f o r ouoh -rcencz ohip conotructlon &a D&T be oooenttal to carr.r out a w.r procrea. 

A!ter cootenncoo with reprenntatl "" of the llayY Department it hao been aocertained thAt i n the eYODt of aa oaercencz invol'fin& a M,jor effort naYal noedo will roqlllro the conatruct1oa of 225 new ce.rco nuelo or the latut Cl-1, <:-2, c-3 Doo1D' and tanl<en, and that the llaY7 procrea 11 pred!.cated on tbe ilellnrz of theoe nooolo withiD a period of three 1ear o , the firot Yeeeel to be deliYered in oighteeD montho atter the eo.­meacemeat of coutrw>Uon in a thip yard. !hio pro,.... 1o oubJoct to nod!.f1cat1on dependent upon cond!.tiona orlotlQ& at the tiDO and poooibly Upon the .... DDt Of oultable tO~ which bao been conotructed for Coii­
JilitliOD or pr1Y&te aocoUDt be!or. an emerc ency oc:~. 

CoD!oreacoo with officialo of the ll&'f7 Department rneal 1 t will be nocooaarz 1n the enDt w.r 1o declared f o r the llaY7 to Dab uoe of all ohipyard fac1li tie a and take onr aU ~ in ex1ot1n& ebip yar4o t o •••t tho 1=e41ato roqulr•onto for Moftl work. Accord!.n&l1 1t w1ll be nee­cooary for t ho W&ritillo Comoioolon to arrange tor add!.ti onal oh1pbulld-1ag fac1Ut1oo t o carry out the atoructionod ""erconcy conotructtoa pro,.... . 

In plannln& for ouch an eaorc;aoCT procraa •• baYo renewed aod accepted certain otud!.oo and ootiaateo made b1 the lla'f1 Depar t•ont 1D roopect t o t ho ..,,, ocoaomcal and oaU ofactorz .. the4. wllerob7 takloc into CODo14ont1on t ho required bulld!.Dg and dell .. orz perlodo the grea\tot nUlllbor ot nooolo can be oono tructed with tho leaot naber of ft10 • !l!hooo etudioo ind!.cate that the &roatoot DUilbor ot ohlpo wh1oh can be conotructed with the lo&at Duabor of ~ can be accoapllohed in )'&r'4o •h1ch hen oonn ~ or 11111 U ploo thereof. A<:cord!.DClT it 1o bell ned thot an coerpncy c~notruction procraa cal lln& tor 200 odd Youolo 1o poooiblo of acoo8pliobaont within t he tiao limit b7 tho eotabliohoent of two properly located a hip zarila, each ca.prllli n& ~ ohip _,. • 

In tbl.o coDDection it obould be otatod that thio plan 1o pred!.cat ed upon the &OWU8J>t10n t bat aU the n11elo to be oonotructed rill follow t bo Kar1t1•o Co .. looion otandard dooigQ •ercbt.Dt YIOOOl for tbo Y&riouo t lPII required, and will be bullt in oo far &a pncUca !>le UDilar tho eo-
called •aao•bll Mtbod', i. 1 ., to aa cr-t a por cent ao poul'blo 
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the D&tol'i&l soiDC into tile coutl'IICU on of tllo wooolo rill 'be falrri~ 
ted at oozoo illlalld point &114 trueporh4 to tbo JU4 for uo•bJ.T. 

!l'tldiiC Wldor a4rio-t ot ratoctc oltoo for the ootobllol.ont 
ot tho two )'Udo in queoticn , it 1o bol101'od tbe.t tile folloriiiC princi pal 
factoro ohoul4 bo t alaon into cono14eratlonl 

1 - .Approxi~~&to amo1111t of lu4 t hAt will bo roqu1ro4 aD4 i ta 
aftilabill t7; 

2 - Proxiloi t7 to ~~&tel'ial required for conot..,.,Uon· 
3 - AftilobUity Of nocoos&J'7 labor; 

0 

4 - Soureo, uturo, aft11&bU1t7, &114 proxilo1 t7 of powor; 
15 - Depth of -tor aftil&ble &114 ...,ut of 4ro<lc111C 11h1cll 

will bo roquir ed; 
6 - !l'ronoportotion fac1l1 tieo a..ailablo for tranoportlJIC 

O'UPPlioo, oqul.-nt, aD4 •tel'i&l - railrca4, -tor, 
&114 hlcbft;T: 

7 - Bouatnc fac1li tteo for labor; 
8- Ol11D&t1C conditione whicll would offoct tbo procrooo 

of tho work; 
9 - Location of olte oelectecl with ropr4 to I (a) theatre of 

-..; (b) protection from a t tack b7 air or -tor; (c) 
oani taU on. 

In a4nnco of i ... poction an4 upon TorT conoral conoldoratlon of 
the aboY .. manUoned faot oro baoed upon ouch information •• 1o 1mme41atol7 
available, it 11 bolinod that one of tho ohip JUdo i n queoUon ohould 
be located ill tbo Oul! of llexico, eitber 1D the proxlcd ty of llob1lo, 
Al&~ or tho Gulf Ooaot of 111oo1ooipp1; tho aoot dooirable location for 
tho otllor would &ppa&r to 'be on tho l&ot Co&ot on Dola-..o or Oheoapoalto 
llq. 

!be Yorlti .. Ooaoioo1on ' o prograa for robe.bllitotlon of tbo 
Aael'ican lltrcll&nt Yortno , of whlcll at tbo prooont tlao ~ of tho ohlpo 
rill 'be obooloto b7 1942, 11 well lllldor _,. !hlo pi'CCJ'U oont-latoo 
DOW OODotruoUOD OD & ten-7&&1' ooheclulo dll.l'iDC whicb tlM lt 1o pl..mod 
to bcdld a •inl.,. of 500 DOW Yeooelo, and pro'flolon for a o71t.-t1c an4 
orderly roplaco-t of the ol4 nooolo now ln operatloA• !be preoent 
rooor4 of t hio procraa tncludeo 66 ohlpo of T&l'ioua tn>•• . oonral of 
whlcll han alroa41 boan launclled . Pour of a oel'ioo of l2 hill> opted 
tanltoro hen &110 baon la1111cbo4· !heoo yOioolo woro or4orecl b7 t he 
Standlrd 011 OofiP&II7 of lin Joro&T an4 tho nationol dofonoe f eature• whlcll 
han boon bull\ into tllooo n ooolo bo.TO 'beon paid fo r b:r t bo 11. s. 
ll&riti• eo-tooion. It to &~Sot cortolA that .. ,.. hlch tpoecl t&Dkoro 
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will be un~r colletrv.ction for prhate coaplll111 on the .... ctneral 
be oil of "«~'••ct. 

In aceor4az>ce with pronllone of the llercbant llari.De Act, l9a6, 

• • IIIIO!Ided. the plane and spaciflcatioDI of all ftllell built 'llllder 
the pronlione of tbia 4ct &rl aubodtted to the k17 Depart:.e11t 
for examin&tiOil, approwal, and IUII&OitiOD for IIUCh C~l a1 ~be 

deemed neeeuaey or proper ill order that euch 'reuelo ohall be eui t­
ablo for economical and epee4T oonYereion into naYBl or militer,r 
au:dllariee, or otherwise eui table for uee of the 11n1ted Statu 
Government in time of u.r or utional emorctnc;y. 

!be CoiO:d uion 1D the COIU'It of i h own conatrnctioD procr- hal 

an4 will continue to obtain requid to data on tonnace aui table tor 
ute during a. Mtional u.r 111ercency which h now under eonetNction 
or will be conetrueted in thie countey. 

10. 

In llarch 1939 the Coachlion reco=~ to Concrete a eeriet of 

amendment. to the lhippinc laws which were 4etigned to perfect the 
lolerchant !Iarine 4ct, 19·36. 'lhe principal reoomendation inYOl.,.• a 
plan to etimulate ehip conetructioD, particularly in the coeetwi" and 

lnt ercoaata.l 11rwioee. !hh propctal wae ducribe4 in deta.ll 1D the 

Collliu1oD 1 e llepcrt to Concr••• on Do"eetic ShipplJlC and iD Cbai.-n 

Jlooey S. LaD4 1a etat ... ent ccnrinc that etu4T. 
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!rieflT, the plan requeett Concreoa to authorise the Co.-lui on 
to acquire obeolete nuelt not le11 than 17 yeara old which haYe betn 

owned by citi•••• ot the United St&teo for at l .... ot throe yeare prior to 

t he date of 1uch acquioi UOil, iD a:chall&o tor a credl t Oil tho purcholl 

ot a new fttUl troa t he Colllieaion or on a "" nuel oonetNcted iD a 
doll .. tic lhip ,.ard and docaalllted under the lan of the 11n1 ted Statet . 

I n order to p-onde apinet tba aeD&CI of continued operation ot 

the older Yllllll in ccmpoUUOD with Y&ttl7 aore exponliYI new ehipo 

thi o legielati on prcndol a •eaeure of oterilioatton of older Yttoolo 

pruerTed tor na tlonal daten II. The prudent ohipcwnor whon oontemplo t­

ine new ccnetructlon .... t look ahea.d not only into the iuedlato tutur. 

but alao JOUOt wel.ch pcuibll eYant...U U•• which mAT occur 4urlnc the 

ontire tCODDII1C Ute ot the new ..... 11. ID t hie ccnnocUon to the 
utont that COIIJ)eti tion 11 probeble or po11lble troa writtlll-4own 
Yt uela which lilT be releaeed by the Oonruent, new conetruoUon 11 
retarded. 4ccord1nclT at indicated abcn the Cor.r•hllon '• roco..,..ndeUolll 

tor now l~elation iDeorporah prowhiona prohibl t ill& the rtturn to 
co:aerelal opereUoD of TOIItlo acquired Wider the • trade-i n• prorldon• 

or ot TOeetle now 1D the Colllietlon'• la14-ap neot after &nT euch 
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nuu becoaea twe11t7 fe&J'a ol4, azcept 41ZI'1JI& a per1o4 111 which ~ 
voooalo ~ ba requiaitiona4 for D&t1oll&l 4afalloo, or except ae 
ot!arwlla pro'rl4a4 for 111 tha llerobaat llari11e Act fot" the ~lo7-
lltnt of the Co-hlloll 1 1 Ytlatla 111 ate-hip linea on tra4a routeo 
excluolnl.7 eerri.Jig tba fore~ tra4a of the UDJ.te4 Stat ... 

!he a4Yallt&c .. all4 effect of ltghlatlon alon& tba lillta hereto­
fore outllne4 from a national 4efenoe a t&ndpolllt would ln '61 Oplnlon 
bo aa followa: 

(a) - It 'IIOuld ineure the pr1Y&ta owner• in tho do1D11tlo &ll4 tho .. 
opet"&tlJl& with Of' without banottt of gonrmDent ald ln tho forolgn 
trade, a fai t" and reaoonable oredlt under normal conditione for old 
to~e turne4 1n to tba GoYet'Dtnt on account of new Yeuolo &ll4 
ti!COU%'8Ct owner• to plan for and effect the replacement of older 
Tollelo wltb new oore efficient 'llnlta, auitable fot" Ult ao nanJ. 
auzill&r1t1 1n the eYent of a D&tloll&l emergenq; 

(b) - It would pen:1J.t the llari tllle Co=ioolon to bold ln renrn 
all old AD4 obaoloto Yeo .. lo o""e4 or acquired, pDIItlllJl& out!tclut 
cocmorci&l and all1tary Y&lue to warrant thelr further preoorratlon, 
thereb;v inaurln& an e.44l tlonal and t:n1ch neede4 auppl7 of merchant 
tolllltlgt auitable for uu ln the oYon\ of a war uorconq. 1'ho coot of 
~~~&lntalnlnc theeo vooeolo in a roaaonable otate of prt~erration would 
be a •er:r amall preml.UID to Pf>¥ for ouch a Yaluable form of national 
lnourance, particularly when oonalderatlon 1a gh'en to the effort, coot, 
and u .. al.,.ant which would bo in'"'l,..d in the conotructlon of ., .... 
•eaaela 4ur1Dg a national emergency; 

(o) - .Ul nuelo o""e4 or acquired b7 the Co=it1l011 4atemioed 
to be of inauttlclent Yalut for eo~~:~ercial or aillt&r7 operation to 
warrant tbdr further pre11rratlon could be held afloat ao a reoern 
for ocrap or aold for ocrappiJig, depandont ~n gonrning oondl tiona: 

(d) - It will permit the Co=lulon to continuo tho rill poltq' 
of conoidortng applie&tione ooYoring tho dlopooi t lon of ~orlean flag 
veoeolo to foreign intertlh upon tboir lndlvldual morlt ln the 
ll&bt of the need ln thh countr;v of euch tonnac• for poaortlme or 
""r-tlmo purpoaeo, w1 thout world.nc n bardohlp on prlYate onere who 
rioh to dlepoae of their aurplue or obaolete toDII&It to beet 
a4Yantace and uee tbe credita obtained for tbe couotruoUoo of .. ., ohipo. 

ll, lttrchant llarlno PenoDD.J. 

In the nent of a national -rgenC7 a largo n1111ber of prtfttol;v­
owned Yeltelo will be require! for nr-tlme purpooea b7 tho 11&"7 ao4 •ar 
DeJ)&J'taenh. ~ llaritlae CoaallliOD will alto control &ll4 operate other 
vooaola engaged in tho tranaportatlon of atrataglo and orttlclll •terialo 
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and o01ont1al ... toll'-bonto co•orce ot tho QoUo4 Statoo. .t.t the ot&rt ot 
an _r,oney 1116117 ot tho Toooola roqu1o1 tlono4 &ll4 &Oil&ned to the Ia~ 
and 'far Dopar\11onto will ot neceoo1t7 ban to bo oporoto4 ~r ft• 
Obartor lora with ciT111an crewe until thor can bo tranoterred to Bare 
Boat Charter with daTal peraonnol. hi all probab1l1t7 the .,_1n1n« no­
aolo in co•orolal operation will bo II&JIJied by o1T1Uano. Q,dor the 
clrcumotanoeo the iii]>Or\anco ot obta1n1n« loyal, trained, &ll4 ott1o1ont 
eron and axoro111n& adequate poraonnel control h oelt-oT1dont, par\1o­
ularlf d\11'1114 tho crt tical period between tho prooaaaUon of a nat1oll8l 
emergency and the onnot•ent of aey Ollergenoy legiolatlon COillldered neo­
OII8r7 to aoooaplloh theoo purpoaeo. 

!be Coaatoa1on1 o oyot• tor tre.1JUl>c c1 thou ot the Q,1 ted 
Statea to oorn u 11conoed an4 unlicenoo4 poraonnol on .. rchont TOo­
oola &ll4 plano tor a tuture proeo4uro &ro inoor,orotod ill ito report 
to Con«rooo 4ato4 Januaey l, 1939. '2h1lo at prooont the eo-l01ion 1o 
not attOIIIPtl»c t o train new unlleenoed peroonnol 1t 1o ant1e1pated \bat 
the 11. S. J.lar1tiM Semco will OTontuall7 train a roaoonablo IWIIbor ot 
eoapetont 7DUZIC Americana without proTlouo ooa upor1ueo. I • ot tba 
op1n1on t hat thio obould bo dono ao ooon ao poooible . 

fbe preoont oi tuat1on in the ~t~erchant marino ao reprde un­
lleenoed peraoo.nol 1o unoatiotaotoey and 1 t h eontldontly anticipated 
that tho traini114 •11to• Which bl\o boon inaU41111"'tod will contribute 
towardo ito atabilisation. 

Contaoto tr1 t h r~roaentativeo ot tho la<ry and 'far llopart:Dento 
ban cloarl7 d•onatrato4 tba concern with which o!ficlalo ot thooo De­
p&rtllento Tin ll&ttero atteeting the lo;valt7, d1ocipllno, train1116, an4 
proper control ot D&rltlao peraonnol beoa>ae or their laportaooo i .n tho 
nat1oll8l dolonoo pro,...... fbe atabllsatlon ot norcbaot anne peroonnol 
to eonoidorod a aoot •tonal !actor ot tbio pro....,.. 

!be porooo.nol a1t11At1on 1n regard to lieonood ottlcoro aa 
d1ot1J>Cil.lohed ,....., unllcenoed poroonnel 1o aoro satlotaotoey aod our u­
per1ane1n 1917 and 1918, .mao tba Ia~ took O'flr a lariO DIZI1>or of 
aerchont earl no Toooolo, obowed uo that in prect1call7 O'fll'7 inotanco 
tho ohipo' ottieoro wore willing aod anxiouo to eoao into tbo naTal 
oomco in tho pool t1ono t ho7 bold. :ITon t bo\16b they wore at that tiao 
unt...,1l1ar with naTal procodur. aathtactoq reoultt wore obtained • 

.By atatutor;v proT1e1ono all tho deck end on«1noer oftlcero -­
ployed on Toooolo on which an oper&t1ng-d1ftoront11\l ouboid;v 1o paid or 
which are oaplorod on tho Coao1aoion'• Tooaolo aball it eligible bo 
.,..,bore of tho United Stat eo Ia Tal Bo .. ne • 

In T1n of the fact, aa heretofore atated, that at tho :!~ ~ 
en o:lti'IOllCO' a ,....t - tMrebant -.rille TOoiOle will baTI "" 

_, t ,..Tal or -rcial aeco1111t 
onr on a tiM Cho.rhr bull u4 oporot... or 
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with cirtliNI oren, there hea bee conoldera'ble 41ocu .. ion ..,d 
no to whether or not the weoaell can 'be aanne4 w1 th 1 781 trei,:eculetion 
et !iclent crewe. In this reapect, I ..., of the opinio: t~t where.; ~r• 
undoubto4l)' Wlh a re4ical IUI4 undeolra'ble elnent NDOQC the UD11cenoe4 
peraonne1 of our merchant Yeoaelo wbooe lo,alt7 could not 'be a'boolutel7 
counted upon in tho event or & n&tion&l emergenc)' , thot thio element 1e 
very "uob 1D t.he mlnor1t7 and tbot gener&ll)' epealdnc the rank &D4 tile 
nre lo,al. e&p&'ble American cithene who C&D 'bo relied upon tc oene their 
countey durlQC a war. J'urtliemore, I ea of the opinion thot in .., 
elllers enCT w1 th the &oahtance of the operators and otfl .. ro of our n .. elo 
undeolra'bloa can 'be weeded out &Dd the ohipo l&fol7 operated in wb&teYer 
eemce thaT ~ 'be re'lulred. 

It h eonteaplate4 in eo !ar as n11elo operated tor Ja.,. or 
ilar Departaont account thot whenonr poeol'ble n11.te will 'be tabn onr 
on a llaro Boat 'baele and coomlaeloned ae· full naftl unite, aa was t he 
caee in 1917. -" ultimo. tel)' all neeell operated !or ~:a.,. or War De­
partnent account will 'be transferred to a Bare Boat beth with ne.-.1 
crewe. 

1.2. X.y lien whoee Sernceo will 'be required duril!li a Jrational 
&rgencz 

In view of the tact tbot the U&rHime Oo,..ieolon and oome of tho 
e:nerceney eeta'blhblllente which will be created Wlder plano for industrial 
mb1lhat ion will require during a ttational .,.ergency the oerrlc .. of 
certain ko7 men in t he ohlppinc indwotrr, u well at a conoldera'ble Dllll'bor 
of tubcrdlnete o!flclalo in order to carry out wu u .. flmctiono, 1t 11 
coneldered dui ra'ble in the gener&l interest of national defense thot 
lndi'ridualo !roa the ohlpping industry should 'be aY&ilablo for selection 
!or po ti tione i n all ouch agellcleo for which thtlr aaporlence &D4 quall­
!1cat1ona .-lee thea 'best eu1 tad. 

J'urthlnoore, the l:a't')' D0p&rtaent in prepariDC tor the expanalon 
of naftl !ac1l1t1oe ent&Ued in the nent of war or national ..,.r,;enc7 
COilllidero it dulra'ble tbot 1n41rtdualo !ealllar with the ohlpplnc 1n­
duttt7 'be a.,..lla'ble at thot tlae to cwpent the personnel of the regular 
"""l• In order t o be a .. ure4 of the ltrrlcet or tho 1n41rtduale deelred 
1t lo conoidered neceeaaey thot t hey ohould 'bt coalleloned 1n the llaftl 
lleaerve. 

In cont1derat1on or tbe above-mentioned ~er&eDC7 peraonnel re­
quiraento 1t lo recognhed thot lt would net 'be prudent b;y nquirlnc 
the oerrlce• or .. rta1n 1nd1 rtduall tor purel;y ne.-.1 ,. •• to 41otur'b the 
proper operation o! the shippiQC lnduatr:r •• it 11 o! tho greatoot ~ 
portance tbat the erticieney or exbtlliC ohlpplnc coQP&aiOI wt>o11 serrlcH 
will 'be required tor the operation or the .. rcbant .,e11elo not under the 
control or the Ia.,. or 'far Dep&rtaenu will not 'be iiiPOired b7 the wi ~ 
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4rtural of exporie~~ced penonnel uct•l&1'7 to carry on ouch operation . 
.lccordiJIC).:y AD acn-nt bat 'bee~~ reachM 'botwoOD the 1&07 Departeent 
and the 11Arit1 .. Ooeei .. ton, where'b7 'before en:r ouch ia4irt4~ hereto-
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tore mentioned h appointed in the I&...U :boom a 4to1pated repreaen~u .. 
of the l!a07 Depart11ont and the Oom::d .. ion 1'111 ooDtor concom1Dg the ad­
v1oa'b1lit)' ot appointeont in tho lla...U :&.11no o! tho indh'idualo in 
quootion And Jointl;y dotorQine tbat the oerrtceo of applicant• will 'be 
av&llable to the la07 in the eYent o! &D aeorceney without 41orupt1on of 
other eooontlal JO&ri time tuncUono. In thh connection tho Bureau of 
l:&rtpUon bu 4to1cn&ted the Director of ll&..al ll"""""", O&pt&in Jell% 
G701%o '081., u ih ropraoon~th'o to tftoot ouch 4etuuin&t1on &n4 the 
!3r1t1mo eo-tolion bae llkewbo 4oo1cnated Buntinctoa ! . llor.,., .bobtut 
to the ObaiN&n, u 1 h ropreoentol;ho. 

l3. Jourcancz !.epolation 

In planniq tor u uorgoncz co111ldorot1on 1111at be chan to 
tho oota'bl1obaonl; &n4 datiniUon of tho extent &n4 ooope o! authoritieo 
under 11b1ch -rgencz plano and control will 'bt carritcl out aa4 exerobed. 
J.ccord1JIC).7 H b iiiPOrt&nt tbat dratto o! billo which can 'bo preoented 
to Concrooa upon proclamation of an emergonc:y, or when one h 1ool.nonl;, 
be prepared &n4 roaclJr tor preoontatlon. Such drDtto cannot in advance 
of tho tact 4o other than coYer 'broad principle• aa4 prortdo tor con­
ti~oncieo which can bt toreoeon with a raaoonable dtgroo of acourac;y, 
Do~ilo can bt tilled 1D at the time required. 

In thio connection the 1&07 and the War Dopart :oont ban alroaclJr 
prepared dratto o! enabling le&iolet1on obich will bt necooo&:7 1D order 
to e&rl7 out their war tiae plent. !he llari time Oolll:l. .. ioll h alto en­
&aced ill tho preparation of ouch acl41t1onal hc1olet1on CODI14erecl neo­
••a&l7 'b7 the Ioopl Dirtoion in ordtr to obtaiA .,tborit7 to carr'/ out 
ito war tiDt tunctiono. 

In working out aDd coor41Jlat1ng the •trgODC7 plent of the~ 
m otion with t ho .. ot the ll'ar &n4 lla07 D1part11ch it bat booo•• ortdent 
that there hat bttn ocme t upllcat1on 1D the proparat1011 ot &d....,co .,..,... 
geney loghletlon. In orclor to correct thit oituotlon, pro1'14o agaiut 
aTerlapping autbor1t1eo, npe41to pa .. ogo and lnoun that noctoo&r7 
autborit7 will lot corroctl7 locattcl, the lociolatiYt prorro-• ot tho 
War, lla07, a.ncl 11ar1t111e Co~~e~illion are in tho procooo o! bd"i coordinattd. 

14. lhipply Oontrolo 

~he nooooo1t1ot for oh1ppiDC control an4 tho nature and ocopo of 
t his pro'bla baYo boon outlined and br1atl7 41oouooed 111 the prertou 
ooeorand& under nteronce. .Aa otated therein tho importance of baTing 
centrolhed oaatrol of oh1pp1ng in orclar to un1!7 ohippiDC rooourceo ot 
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the count17 aDd 1naure the noat e!!1c1on t uu aDd operation of aftllabh 
oceM tranoportation !ac111t1oo wao clearl7 de:oonatratod 4ur1nc t he ll'orld 
Jar Md 1 t h eaoential that there be aet 'Ill in a4n.nce en adeq\ll>te aDd 
practicable eyatem to accomplieh ouch control 4urinc a national omergen07• 

'!'hie p roblem it one o! the !irat magnitude and involvet queatione 
of national poliO)' requ1r1"8 intensive atu4,y aDd eare!ul conlideration and 
ahould be worked out in conjunction with all the govel'DIIIent o.genci .. which 
nr e or will be concerned. It can be divided into ho porto aa fallon: 

(a) Control 4urinc the. critical tranai to17 per iod between the pro­
clamation of t t.e national tJOergeney aDd the enact =ent of lecJ.alo.tion 
neceat&17 to aet in lOOtion t he mach1ne17 to cnrry out t he national 
defonaa progroz:a for induatr1al ""'b1lhat1on and control; 

(b) Cont rol of ah1ppin& after the ennctaent of onabl1Jl6 OlOOrgenC7 
leg1 alation. 

Doal1"6 wUh (a). it 1o conteaplated thet throQ&h t he author1 t 7 co:>­
tained in the llercho.nt !Iarine J.ct, 1936, a a Mended, and B. R. 4983 now 
under cone14eration by the Congreaa. a aeaaure of control over shipping 
can be attained at the etart o! an energency b)' the blanket requ1e1 tlon­
i ne o! all Ameri""" !lag veasela over certain toMA£•, aq, 2500 dead­
""ight tona . 'l'h1a can be accompliehed b)' the requ1a1 Uon procedure which 
baa nlreo.d7 been p repared and b)' eubaequent agreocent providing tbat 
veeeele 10 requieitioned, except in eo tar ae t he)' are 6 ctuall)' required 
for direct operntion in Covernment service , remain in the hnnda of their 
owner• to be ~ed and operated for Govern=ent o.ccount eubJect at all 
tioea to auch diopoe1t1on aa the Uni t ed Statu CIA¥ di rect. Onder t h11 
agreement owners whose Teasels are operating in resuJ.ar 01tabllahed 
oerviceo could be permtted to contitme their operation !or r.ccount of the 
Conrnoent until t heT receive turtbeJ\natrucUono. J'urtbe,...,re , ae 
veoaela o.ra requhitioned and taken out of coc:ercial aervice for 
na'fal or a1li tary use it will undoubtedly beco•e noc111Al'Y • u """ t he 
mae i n the forld Yar, -to rearrange oerviceo, eh1ft Yuoels, to other 
trade rout .. , and effect 8o::~e control oYer rateo, all af which 1101lld not 
be practicably poll1ble un].eoa the oh1p• were open.ted for cover=ent 
o.ccount aDd aubJect at all timea to the dilpolition and direction o! t he 

Uni ted States. 

Thil entire .,..tter hoa been diecuned very thorou,;;hl7 with the CCD­

mlt teee from the oh1ppi ng indue try on the ~·t Cott.ot, Gulf • and lfeot Coo.ot • 
who concur with the neceea ity for i mmediate action alon& theee l inea at 

the atart of a war emergenc)'. 

Deal in& w1 th (b), control o! a hippi ng during a war enersency in 
order to be effect1Ye obould be centralilftd in a ••••ll independent comit­
tee, pouibly one individual, with full autbor1t7 onr all t onnage owned , 
ac~uired, or co=ing under the control of the United Stateo, aul>Ject to 
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'l'he tlul4aaelltal 1\metiona of ouch a Control Coat ttee 110uld bu (a) 
To unity all oh1pp1~~& l:'eaoureea o! the llAtion am lllel<o uhtl.,.; oh1pp1.,.; 
ao liquid ao pooo1ble; (b) 'lo eonti:'Ol, alloeato, all4 opero.te all ohipo 
under ito Jul:'io41ct1on oo &a to uae the aftllablo to111114e to the ....u.n. 
et!icieney in tho aoot eoeenttal tl:'&deo in ouch a '08.1 801t adftllt86eouo 
:ro:o the otandpoint of war uoe. 

Dun.,.; tho period of tn>ndtlon between tho tice of pi:'Ocla::>ation of 
a national .. .,6ener all4 the paaa.,.;e of uorpncr lopllatton the ohip.­
Pill& eonti:'Ol eclllllittee, which ahould be oet up &a eoon ao an ODergener ap.­
pean ia1unt , will haYo the hq>ortant duty of exorcloill& exiotl.,.; 
authority to inoure efficient and eeonooic uao of a-.ailable aerehant • 
thi ppiJI&. 

Durlnc a wo.:r 6Jllergency one of the function• of the Colllr.liuion wi ll 
'be to exeroiee cont rol over chartera, charter 1-ntee , a.n4 ocean tretc:ht 
ratee . It 11 believed t hat thio can boot be acCODIP11•hed by the forma­
tion in the Commiooion of a committee authorised to approve all chel:'tel:' 
pol:'tleo and reCU].ate 'bade charter !:'&teo and ber th !:'&too. 'lhe princi pal 
objecti•eo to be attained through ouch a control would be to pre•ent the 
unconoetollAblo high ratoo which are lilcelr to pre-.ail at the comence­
nent and du..\114 a nat ional e<>ergeney. f bio control would be ex""che4 
not olllr ovel:' Aaor ican fla« toDD&ge but aloo neutl'&l toDD&ge ._..,. in 
the .berican t..-de and coat~~& under the Jur1ed1ct1on of the tJn1te4 Stateo. 
It will be noCtoa&r7 to enact _ , geney lepolation to acoo;opliah eoD­
plete eonti:'Ol oYer rnteo ae tblo authority at preoont doeo not exiat 
under the law. !hio eolllllli tteo should be a opal:'& to and 41otinct f~ the 

abippinc cont rol ooamttt ee . 

Ao he,.tofore t..Ueate4, plaml1nc for an adequate and eonprehe~U~he 
•ro teo of ohippi ll& eonti:'Ol in adftllce of an er:>ergency h coiiJ)l1e&te4 by 
"""1 ioportant eonoldel:'&tiona end unpre41ctoble eondi tiona whi ch ~ 
exlet at the Ume tha eClergeney oecuro and influence the o1tUI<t1on. It 
h obrtoua undel:' the c1 rcumatBDcee t bet ouch plo.no or method of l'roee4uro 
drawn up in a4ftllee, -.bich al:'e intended to be opuotin under leadore and 
eo..Ut iono of the tuture, muat neeeeaaril7 be elaoti c in thoil:' prort oi ono . 
llownar, i t 11 a t the aame time illlportant that an atteJOpt be Dade to !oro­
••• the oooential pal:'to of a general plan of oonti:'Ol ao tbat reoponeib111-
tieo and authori t ioo mar be daf 1n1tely ootabliohod and t he relationoblpe 
w1 t h ot her agenclu 1n regard tllereto -., be claarlr def1ne4. !'undaaental 

• Regraded Unclassified



412 

;. s. Land. Cbai ...... , -14 - - 5-15-39 

pollciao &llcl. princl pleo .., mel. oboulcl. bo utablhhecl. U. a4ftllce to oern 
u o guicl.o &lld raoUl tate the ortanlllac &llcl. twlctlonlac ot control 
cach11lol7 upon the outbreak ot war. Careful ancl. lntonll,.. otudT h beiac 
£1Yen t o tbio probl• &Ill!. conterenceo with the n.riou.o I:OYti'DIDaDt e.;;encieo 
lntereotocl. oncl. concerned are being belcl. w1 th reprcl. thereto. 

Plano tor ab1pp1ng control extencl.lDC bo;voncl. the c eneral o:~t~cbronhm 
of government roq,ulremonh oncl. reoourcoo to bo ettootecl. by a controllln,s 
omere;enc)' eotobllohmant, ouch ao the former far Induotrho :Boarcl., tie lA 
and are concoml taut w1 th plano tor control or war trede ouch ao e:rercloed 
b7 the f ormer far 'lrade :Boarcl. throuel> acq,ulolUon of ohlpplng bunker 
control, i mport reotrictiono, am priority control oYer uport ehlpmento. 
It 1o ob1'1ouo that c0111preheno11'e control or war t~ lnYolYeo tuncUono 
8lld act11'1t1to roq,ulring cooperation between oxlotlnc I:O""rnnent e.gencioo 
8lld the o:er~;enCT eotabllobnento to be oet up durln,s tho war and ~ 
e!fect u terlally tbe otrate~c plau ot tbe 'far &llcl. 11&1'7 Depart....,to. 
Counterp&rto ot tbe far Induetrleo Boarcl. and the liar t'~ :Boarcl. 
utabllohecl. cl.urlac the llorld liar are founcl. ln the ll<loourceo .&d:rl.nhtratlon 
ond War 'lrado Admlnhtratlon pro1'1ded. tor ln the Incl.u.trleJ. !lobill!Atlon 
Plan or 1936. 

Tbio plan h a t present being re1'1aecl. and ln tho proceoo the e:ergeney 
plano ot the U&rl tlme Com=iaoion will be coorcl.lnatocl. with those oet forth 
In the new Incl.uotrle.l J.!obil1zation Plan. 

'llhile a conoicl.oreble 01:10unt o! etudT and work boo been done ln 
connection with cl.rG!ting plana for a coaprehenolTe oyot om of ohlppiJIC 
control theoe oro in conoideretion or the aboTo-mentloned oircumotaneeo 
neeeooarll)' tentatiTe oncl. a t ill in a fol'llll\t11'0 otate • .t.eeordlntlT there 
are no t oubml ttecl. at tbio tlJOI other than tho broad ceneral ldee.o here­
tofo re outllnecl. ao the teatureo in reopect to author! U eo, tunotlono • and 
aet11'1Uu auot be worked out U. con,l111lction oncl. ooordlnatecl. with the 
pl ana of tho other so•ermoent e.;;encleo concornecl.. 
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•••• taat, Ok&l ..... 

BWatlaltoa !, llorao, Aa1l1\oa\ to Cloal ..... 

let.r- la M4o to otT_,...._ of ~rtl 1 , 1938 to u.. O...hol•: 1 
••o....._ at NT as t7oa o-.«er B. L. Ylob17 to tloo c-&od• to wllielo 
waa &\\ ..... ., Latoi'Ml •-•• of 11&1¥ 10 a44J'Hol4 \o ,.,. M4 c.-
.... , ,. fl*al'7 1 -· ., _......_ of Doo..a.or 10 to \loa c-t .. t.. tile 
ator-•U-4 _....,. .... ""\loa .. \Joot of plaao for a aaU.at _,., _ 7 . 

111ero fallon a ro-• of \ho caor&l d t-.u .. la roopoot t o pt..lal 
for a aoUOOl&l ••r1ao:r oa4 1a41oaUIII t bo 1'1'011'••• wblol\ ll&o 'Moo .... , 

1. l!p!oltl• hoe.._o 

'IIIMn ..,..,. ot _,...._of 7o\l'a&l'7 10, 1939 tlooro -• ..-tt\14 
t o tile W,&1 Xrld• f or appdior&l a Uatt of • .-t&htrau.,.. 11'4or­
prlolJii a •••14 of _...,.. t o bo follawot 1a r~oltlcoat.ac THMlo flit 
t bo 1...,. ..,......, -ur \ho •tloori\:r -to1ao4 l.a ,..,u. !102 of tloo 
llo,.._t llortoo Aet, ltll, oo ....... tile or4or 1a quotloa, tQCoUoor wt\11 
to .. o M4 &UM'In•ta , 11ao .._ ..._ 'llP 1a _,_.uoa wlUo \loa TV1GU 
lahroo\14 U'lrhl-. ot tile llortUM O...bd• ... wlUo •• 4ootcutl4 
l'lpdi'o..-otboo of •• 1..,- ..,..._, , U boo~ ..-tul4 r.r -lbr­
•U• _. ha-atoU•• to --'"- roproo .. hU'Iro ot t1oo T&riGU 'llrr ••• 
at Uoo elllWllll ..... ,.., • \loa ... , ... ... , Ooooto, _. Uoo10 .,_.,._ 
bo,.. t.aaeotet. lr lottor tlr.ot Uoo prlMlploo of tloo ao\1114 of proo ..... ..._ 
l1al4 aro roao-'lolo _. ooUof......,. to tlo• . 'lllo or4er aa4 foao bon 
&loo 'lloe o•ol4orl4 _. U-114 1a o ooator•oo bol4 lo In Torlr ot wbla 
'Oil'e J11'11•t ...,..oo..taU'Irll ot \loa !blr4 IO'Ir&l Jlhtrlo\ •d tloo Jlhtrlot 
lla.,or of tloo llortt1ao c-tooloa. 

ra n .. ot Uoo ..,_..1 • ., ..... '117 tllo Lop1 lllnol• •• to •••• 
t bo O...lul• - 1'11111111 atloorl" to .. al l tloo tlolalo -tll)>lotl4 '117 
tlo1 _...,.. la 4'l••U•, M4 1a _..._.. wttll Uoolr -•1Uoa tloo pla 

• 
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• ...... ..... 0 \l-.1 ,...,.. ......... \o ....... , ....... 1 .... 
\o --.u• otlftal ~*""' oliJMUfto t rt.Po\, \o wula •• o­
a1oc1n1o _..._,.,...... =A,.._.. \bu o..Unt ''' ;I, \o ot.Jillf1 
_, elarlf1 tiM ....,.._. tar 4o\oaloU. =A ~ Ju\ -oalln: 
\loht , \o ......,. tiii.Jo t .. tr \ \o tiM prhato ol\l- ..... ,._.., 

wq 1lo ,..._ t• ,.nta - · 

..UU. ,. • .,. prwiol- ot \lila 11111 *'* Mlot l\ 1~ tu 
\lie ..,.tun a-toot• '" ~.tun wooelo ..._. .. \loo ,.. .. ._, o11a11 

_... ... _.., ot .... ..Ulnal ,., ........ l\ ....... ~ • • • t t.ah ... tlnal att.U. ol-'7 ....... , . ..... _ • .,..- 1IoM 

_, - o o\ai'\M olUift\ prol..._..., .......... or \loo tonoll\T ot 
t ool..Un. "-"1 .. 1)' l\- HonUol \o \loo 4otnoo ot \loo ..Uln, •= la '-• ~·at \loa Preott•• war to labn\, \~\ o\opo- 'Ito 
,.- \o _, \l•o ._.. .. ta -o ot a proo1-uaa at aaunol _ .. , ...,. 
or \a.. aotMl 1 me \ at uoUll\lac. A\ _..a ,luotaH \l.ao to at 
u.. -• =A tile ~ _. ..,. .,_.. .... ,. *"11. 'lie ta poot\ln \o cll­
\&la ,.....lF _. """"' uce\taUn a\ \loo u .. .._ an r o(lllrot. n• 
oolc \o - ao ...SUarlH _. nppor\ - ..... ,., torcoo, 'Ito~ atlMt 
_, ..... Ia \be ot wr ..,.._. *lJPl-c to aoo or tho _, oo-Uol 

oln.ncat.-... 

I n at .,. -.tal= tMa \lola 'lllll to of ...-~oo w -
aaUMAl tahuo ,. ..... =AU.\ 1\ ••14 oltiiOOll t atlllo aaoU'- ta\o 

loll ...... We -••= at 'e coo • 
• 

• 
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• _ ... ..,., ·-- \Me .... ," ............ , ........ . 
a ,npee .. ht\ol' te a ..-- .-tut .. ra nhU- ef u.. Manu .. 
o-t .. lM fer leclalatlM ta ,...u. '"" t IW'lM - rtek ian-
.... Uaft eta liQUet 11111 ta ~ .U ... ra nftaU-• ._ .,, • 
.... .., ........ .., ...... 'r ... --- ., ......... " ,, ......... , .... , 
u wtll lie pr-.pt~ ..,., .... ta U.e a...,..... 1 = at u.. eplaloa '""' 
lt le ef Yl\al lapertoa .. U..\ tllh leclelaUoa ~4 lie_, .. u 
pr-.p\lr •• peedllle, .... oenatal r 4w.nlc \hle Melloa of o...,. .... 

• a. !l!lr \'uta .... alp :l!p:lr Tlr'a . 

JW ..u - • ,..r • a ._, .. ~ et all •••tac .ur 
,.,... - ...... O..t . .... , --·· .. e.lf ........... ,. ...,. .. .. 
11M lie• pUleret ._... tM preen\ -"'If .._ ,....., u..&r ,.._,lal ..... u,. ..._ ••I'I'MIF ...t!Uou, ,...., .... - ""' 
41\allat W•-•= 1a J'IQM\ ta taller, ,....., ~ t•lltu ....... 
Pl-. ...... ,..u l.llpa\, - .... 1"aUoa et .. ,. - e Ilea • 1ft 

llelac oll\a!Mt at wlll lie "*P' 'liP .. 4&\e . ate ,..., alee lMl .... 
_.,., .... elatlar w-u• = .u .Up ,....... ta ... _. ... , ,.._. 
·-·'·· ...... , ..... et_ ...... - ................ .,. 
aot u ~• 11e ,....u..t ta rella)llUa\e _. ,.. _. Fir'• 1a .,.,... .. 
la tile ""' et a wv _c_,. ..,.. h 81• _.. ... ..., ~ et 811 
•tp repatr ,....... • *-' 1 •Mil•• lafo,..uoa .. \he - wtll Ill 
laMtlallllJ' 119al1M1e la *• ... , of Ill .. ,,., _,, 

au. ·- a\'lti ..... ao\ .. ,., ·- ~., .. tloq ..,.. llelac 
U.Ue4 'r - ..,..t811J' ....... ta \hh \aek _. tllere ll ..Ulallle at 
,.,. rr••=• u .. .meta\ .... _. w-u= te -'1• "'_ ....... 
\e lie .... la ....... , te u..tr- • r•~U\&Uoa la U.a _, U lie-

•- _...,. ...... • •n .. uce. 

•• .... - a.lwl!!c ' = 
a.. 11 • ,...... .u~ •• -''1M .,_, .. , .. *' c-Nl ,....,_1_ ., all ........ _ .... ,. ..... n.c .. -11 ., .... 1,000 C"• 

.... .. .................... ..,. ..... la _, ....... all 41\alll ... 

.. ...... "--'-" un .......... ., ......... .. ..... a\ ... ,..._, 
, ........ l• la • ...,. ..,..._, ........ - 811 -rt- n.c ..... te 
wt war 1,000 Cl'l'• ...,. ._... la peat .. \all U.e • ruterl•U•• If 
u.- ..... 11. IIIla u\a lllu Mia _11 .. ae a r o.-1\ et _._. ..-... 
tile lolat lcl'tllllll , .... 1 ........ 

I. O..Mtratla _. Ooer'la&U• at ..... 

I 
rtl .s• u.. ...-taUt• _. -tlaUa et U.e .-.. 

a I M ., 4 4 repe.lJ' ,....Uo l\ le 
_ ......... l'llat ............. t.. ' ,.,. •. - ,.. .... u .. --lUrM ..,.,.,., _. 4ealra'l• til&~ a"':!!'!:.:;:; t.llos GenllealM llu 
.... ...-... ....... .-1~ la - , :· ....... _. ........... 
.... h .,.., • .._ trn t.11os •• ~ ... _,.. ... ,lac .._ ..,...,nt• 
.. ,.. .... .... ~-teal ...,. 
............ ., ...... ,, -1-'• ...... " . 

-

... 
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•. 'd'.""' " I 

a- I - & ftl'8t rn ..,. hr .... us .... •••-. *-'•• er M1e 
f1Me II • & ....... "'"'• IIIIP Mtl_. i ... 
OlaM Ill • Yeeeela _.._., tab' hr = IS Ill ,.. 

a. ....... -'"- Nl ..... \e ....,. - ..... Ia 'Nblo .. Ia 1.., 'r annsa ., u.. lladttae '-leaa --. - • fu ·t.r _.,.... 
u en .. *' .. ,..., • ....._,... _.,1111 ....-.-.., w , • 
.a .... .....,. ... ... ,...., .......... Ia • -..let• .. \e .... 
.. _ .. ., ... llt * ........ - Ia ... O..ltd•'• ltl .... tltt\t -
,.. .... -' tab' -. .-...a ,utl_.... .t "- 9WMlt la --''- ......, 
•• •· u-a-........ -.-, ...-. ... u-t .. , un., ....,., ..,.. 
c .... l\J', 'ttU-. __...., ,_1 ..... u,., Nl •• zU•, ••-1111 
....Uu, .......... WI! alai ...au. ••••• _.._,., _, .t ...,.&n, 
:a4 us d•\e ............... --11· ... -.a.~ ..... laa. 
tilt~. Ia ..... - w.. ... w..t Ia • ..,, .......... , ... -

"" \e ._ u..v -- ,. - Ia •• _. -.-.see. r 

Regraded Unclassified



. .. ......... ~. - ..... - 1/U/• . 

• . ......... ,0..'-tl• 

a.. et tile J&'lMlJ&l .._u_ at tile llanu .. c-s.etoa m 
.. u.u a.t ... •• ,.....su.. m • .. .._, ....n.. ....-111 ., .. .....,._ .. 
a aa'flll oat auu..,. ..U1tur la tlae et ..... aaUOMl -..-.. flUe 1 ... 1 ...... •17 ,._.., la ,_. ·- , ..... ·-1·-· ., ........ 
.... ••• will la-a ~ ......... \a MUOMl 4afnH n..,U-•h 
du'llll .., \lae, "-' abe ...,._,.., r.r "* - .... ., 11\lp •••'..,..1• ..... ..,. ... ··-·tal .. e&l'l'7 ""' • - ...... . 

u ... .., ....... wi\11 ................. , .... ...., ......... u 
Me .......... , ........ , la ... -· ., - _ • ...., U..1ftllc • ~ .. 
etr.rt MN ...a. wtll re.,.Ue •• -·-~- e1 211 - ...... .......t1 of tile 1alM\ ~1. ~~ . ~~ .Deotca _. ._..,., Mt \ta\ tile a_,. ~,. 
111 , ...... ,_. • ..., .. u.lll7 at ..... -111 wt\Ua • pert .. ., ..... 
,...,., tile tLI'a\ ....... 1 \a -.e Ulh ..... la • .._,_ -•• an. tile -·=· '., -·-·- la ••• , )'aM. '"• ...... h.,... .. .. tltteaU• •=·-t ,.... nati\lna uh\l• "' •• \lae Mt ,...1\17 
epa •• •-• at Albld.e '-c• at• tao-....,_,_ .. mo.­
a1oal• • Jrl•••• •-' .._,_.,. • ..... ..., _,.,, 

Olaf•- •• attlaiall et Ule a.., Dlpartrlea' ,. .... 1 U wtU 
be -••""7 la •• -• .., h ... 111,... tor Ule a_,. .. aolla ue at all 
,..,.,..... t•llltlaa M4 \ab •• all ...,, 1a ulo\l• elllp 7"f'te \a -• 
•• s-tlah •..-l-h ,.., .....t ..n. AoatNI.-.17 U wtll -.e -
. .. ..,. ,.., .._ llarUlae o-ladoa \a ......... r.r &441\loaal. alllpki~ 
tulUUea \a hl'l'7 • ... .,..,. ....... - .... ., .-.hull• pi'OCI'M. 

Ia · ·-·· ...... - ..,...., ,... .. " lla•• nri~ -ace.,, .. e.nata e'-41• _. ...... , ...... "7 U.. ,...., ..,......, la 
I'MPM\ \a .. -· 1 teal ..... ,hfM\aJF ....... ....... \allbc 
la\a .... ._. •• .._ r..-tr .. WI~ - «alu...,. pert ... •• ..--'"' .,..... et fteeela - -.e _,_. .. wt• tile liM\ ....... at ..,. . .... 
o\U.laa lati ... • ...,.. .._ ,.._._. ......,. et elllpe *!* - -.e ... ,.,.._. 
wt• .._ l.Me\ _.... et _. on .._ _u ... la Jlllori• ••• ._. -= 
...,. or •UlJile• •-r. uaal'llall7 u h Wl..et ... , • -•• v -•-u• ,...,.. eallbl ,_.. 300 aU noHle 1o peeol\le at -u• 
-· wiWa •• U.. UaU "7 •• "'-"lt .... t at \oa pNperlr 1-W 
... 1, 7V4•· .... ._rt ..... alllp ..... 

Ia Wa 1 o\l• lt ~t .._ e\ a\etl .,.., ' hie pta 1o ,....._. .. 
.._ Ule .. _,. •• \lwo\ all •• neHh •• -.e _,,,.., .. wtll tau ..... 
llart\lln ._ .............. tee)Ca ........... ., .... 1 ,.,. .... ftrl<IOII ,,.. ,.,.._s.,.... oat will .._ WtU la oa tar •• ,.. .. u o-"le _..,. \lie -~ 
•aoe•\17 .... _.,, t .e.. \a u pea\ a ,.,. ••' ae poul\lo \he _, t.­
COlat la\a tile _.t...nt• et Ulo noHh wtll .._ t~oa\et •' -
leU ,.s.., -a ,.....,."' .. \a u.. )'aM tar --'17· 

• 

• 
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•.•. ~.Gaalr..a.-' - 1/11/at. 

~,. 111 ..... 1 ..... o-toete r11 'M lo c..p..o a owl• of 

....... '- t. tM llllwS... 1-. •1• ..... «eotc-4 to ,.pt .. , U.o • ....._, 

llarlae Aol, 1111. 11M Jriaelpal run eh\loa ~1.,.. a plaa to otlalalo 

••• _,,..ue, -'1-.lulJ' 1a •• _, ... _. tat-w ••..t-. 
'"• pnpooal - .. ..nw la &oWl la u.. o-tuloa' o ..,._, t. c..,..., .. 
oa D.ooue .,,ppt• ad. 1a Otoal- .. "' s. w..•, • 'a'-' -. ... u. 
\hat •""'F· 

lnon7, tM ple roquoh ea.cnoo t. .U..rlto tllo o-laole 

"' ~lr• o\eolote I'Hoolo ut leoo u.a. U roaro oU willa """• -.. 

-' -,. olU- .r •• .,_,,. ..._ ... for at 1oaot ••" roaro prior • 

tloo d.ate ot .... ac .. hlUe, la ~==v ._,. a orod.l\ • U.. ,... .... ot 

a ..,. """1 two. tloo a-lodoa or oa a aw •••••1 _., ... w la a 

&.eo\le Alp 7U4 aao1 ••-•tool ._..,. •• 1a" of t1oo U'aUooJ. ftat ... 

Ia erd.ar to prnUo aca~Mt tile- of -•u..o~. .,.raUe of • 

•• o1br ...... 1o la ...,.uuoa wllll •aotl7 ••• oqead•• ... .. ,. 

tlolo loc:lalatle _,. .... a _,.. of otorilha\le of o1w ..... . 

, ........ tlar aaUeal w-. • pr:od.w\ 11111..- .... -•-.tau• --·--·e -· look aa...t .. , oel7 lat. •• ' "•'" ,......,., •• 
\ al• _, woic'> PHd\lo O¥eftal1UH .... _, ....... ..n .. tile •the 

n =•• ur. of u.. .......... 1. ta U.la -u .. w *• •"'•' u.at 
••••UUe lo prollla\1• • ,. .. nh troa ...tua ._ ...... 1. wlai*.., • 
rolaaoM '7 •• te¥er~~~at, •• - t n10Uoa 1o rotarW. Aeoertbc17 .. 

lllaeaW .-... tM o-lllole'o rn11 odaUoao fer uwloclalaUe .._ 

,....,..,.._ )ftl'lU.. ,...ad\l\1-.r tile ...... -rolal ........... ., 

YHHlo ...,.Sro4 _._ .. ,, ....... ._, -"oleo or of • oooolo .... la • 

a-lool•'• lal .... tlMt attor .-, .......... 1 '•n••• twodT 7*&" oU, 

.,...,. a.n.c a )OriN la ••• .. .,..Hlo _, M r..Uo1Uaud. m 
MUoaal olaf_, W ...... ao o\MrwlH proYid.M for la lM ........ 

llal'l• Aot tor tile~· ot .._ o-1Hloa1 o .,..oolo la ot....UJ 

llaoo ia tr:o4o lft\H e:re1 .. lY~ ......... tlllo torolp \ rob of •• lldtod. ....... 
a. --· aa4 otfeo\ .r 1oc1olatloa aloac •• liMo llooro­

foro oat1111od. troa a -tioaal d.elaoo oted.polat wnld. la -.:r oplale M 

.. r.u-• 
(a) - It ..U& ._... tloo prtYate ._. 1a •• •-•U• 1M tllMo ....... 1. wl\11 " " ........ ~·"'of ..... -. a14 la •• ferolp 

tr:o4e, a f air e1 rst-·)Jo oretU ....,. aonal oo .. iu ... ~r o14 

• 
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1a • ...a "' • .... .-l 1 r • 1arp _... "' ,.. ...... ,. 

_.I I 1& wlU te ..... fW _.., ... ,..._ .. 'IIF Cle.., n4 -

..,... 11'•· a...,..,._ lenaeiM&n ell ........... .....-. .
. ._ 

9&MIIc 1 J&' 1a.,. t1 a '""''- .r ., .......... .,..~~ ... -~•.,• 

nt -•w _._....,.. 111 .. "'.,._., ......... - •~· 

= a r ...., "' • trudc ...,.. ........ nt .. .._.. • a. ._, 

~ :.:. .. .::':.::~ =:.~lll-.. : ~':=-=::.. 
.._. • ..._ ... ~,.. .. L ladl,.,.-..n•••~ ··--

nes. 1a 11.&1 1•••-"• ell te ....... 'IIF &l'IPllla&e • ....,. a. 

.. _._ a. tau rt•m "' .. , .. ,, .. lerd· ,......., nt .mart 

- ... _. .... &41........ , ..... 1 .... u ....... ,......, 

111wlr e.lll a. wtU&&l ,...t .. teh • Sin ,. "' 'ln fll • _.,.. 

a II' _. .,. •• t • et .., -~= sr ~sl&U• •• .. -
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••• . ~. a.at...a-9 1/ 11/11. 

lla\Mh wt• .._., ,.taUno ot- '-'-War ~-•h 
h•• o1eulT ,_,,...,_. U.o -el'll wtn ele o"l<•W• ot taoooo ~ 

,...._\a 'f1.• .. \toH attooUIIC tale 10f'lll\7, 4loolp1uo, \...SolJIC, oa1. 

- •a\n1 of ..rlU• ,. ....... 1 \ooaoo et \llolr "-t-• la u.. 
aa\l-.1 4ef••• ,...,_, ftt ot~UhaUoa of • ...._, ....Uo ,. ....... 1 

h -ol4on4 & _, a•orlal hc\ol' of \Ilia JINCIM . 

tile,... o1 d-U• u rocu« t o llc•oe4 ottloon ao 

4htlllplee4 rr.. -.lto....a po...-1 h aon aoUotoo\erraal-_. •• 

port- u 1t1Y _. 1111, ._ - 1_., tool< n.r a lar .. ~ of 

.. ..._, ....._ -1o • • ..,.. u \!Ia\ u prooUoal\ 7 """ .. .._ 

\lao elpa1 ottloon ..... 'f1.lllJIC .a IIUt!.OIU to - l.a\o \llo Uft1 

••mao u t11o ,..lU•• •• lieU. - t hOIIP ~ ..... at \II"* Uoo 
_,_lllar wtn ~ ,.... ...... aaUohc\ol'f ,..•lh ..... all~& • 

., ..... ...,. pn'f1.ol• all tllo d..., _.. _,, ..... oftloan -

plo7ot oa ""••le • ..Se a opora\l~~C-4ltror•Ua1 .Utltr lo pail. or 

~•..,.. ... 107M • tllo o-lool•'• nuolo ohal1 lt tll«l'blo bo 

--- at ... liiDl w "-'" laftl - ..... . 

Ill wtn af tile ra.\, ao "••\of9H o\a\o4, \!Ia\ a\ U.. otar\ of 

- -~ • cr ... _, ....... , aarlao .... tl. wlll .... \o be , .... ., ... 

• a f1ao a-rt• '-oh _. .,..... .. t• •Yal or -nlal _, wltao 

ol•llloa ..._, .._.. -.a - __...,.~. 41-d• -' opoGOila\loa aa 

to ......... • ..- t11o YOooolo- \o _ , .ttaolqal, t...s.ot, _.. ottt.-

la' ....... 1a '"- ....... ,, 1 • of •• epW• tao&\ *ar•ao UIOI'O -

..,.\oGF oato\e a r.Ueal - ._.... .. ~. •1-\ __, •• ullo• ... 

,_al at - ...... , ,..oalo •••• loral'J ..U Mt '- ~oola.t7 
_, .. _.. la u.. _, at a .. u~ _,._..,.. \!Ia\ taolt el••' 11 

••1'1-* la WQ aloorl\7 _...,.. .-ora111 opo·kiJIC tao& nd oal. tlle 
- leJal, ..,..-le .-.n- olU-• • - be nll .. 1IPM to oo!"ff tllolr 

-WI' ......... - · ~--· 1 - ., ........ \lao\ .. .. _,...... 

wttao .... ot.- ., - .,.... ........ . m ..... a t _. .,., .. te wadooll'~ .. 
- 11o ...... A\ ... tile elpo oatol)' ~rate4 la .... ,_ .. oar'"eo _., 

...,. ......... 1 .... . 

• 
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u . .. ...... lo!d!la!l• 
Ia ,,_, .. tw • ••• : -dl...tla _, ~ ll._ te , ... ,,..-u..._, • urlalu• ., "" •"'•' _. ...,. ., ..... "'" 

...... ,. -·~ plal - _, .. 1 wlll ~ -"" ... - ........ . 

.ue....u .. 1r " te ..._..., .._, '"''' et '111111 ..,,. • • -. --'" 
'- Oaap11e ..,_ ,ru•-U• of a _,.....,., u •• - h t.ta••· 
~ _,..... .,...q flt'.JII'I-""•· .... '"'" -· la ....... 
of "'- tM\ .. ea.r U.. ..... ""-1 priMtplM Ill prftt .. tw -
u .. ._,, .. •ta - '- twu•• wt• a ,_•••'11• •..- of,. ....,. 
lletatle - '- ttllll la a\ tM \boe ~'"". 

Ia tllte '''- "'- 1897 _. -.. - ..,......., U.. ~--
p...,...& «.rene et •e1t!tac lelllatl• •t• wlll '- auue&rF la _._ 
\e • ..., wt .., .... _. \tae plao. !1111 llart\lae O..hel• le abo • · 
pellla tM ,.,,_..,_II_. .utUaallosiolaU• -llenl­
UIIt'F -,. tM z..u Dl'f'lel• la ~~'tat' t o "'ala a-...ttr '- - •• 
"'- ''- ftllletl- . 

• 

.. 
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(\) '-'"! &f ........ .,_ ... • ? • fll ~·- ---
leclet.&l•· - -·· ,, 

a..L ...... ( a) " ... _,.,.. .... ,... ,...,.... .. ••-'• -
WM« la ................... ,..,, 111M ................... -

w.r ---·"- "',... o.,.. .... _ .... ., -'"' - .. ..... 
- 'lie .. \alaN -' \!lie •'-" ., • • 1'1 1 't' ... \l I o ...-taut .... 
ot all -.l'l- n., ...... te - .....U t=• ... -· IICO t 11a 1•• '-· 
fltle - .......... u ...... Nlf&l•"'• ......... "''* ... al ...... 
'k• JIP& ..... .., • ........ •• •• ~ ... , -i· ....... 
oU\_., ·~ la • tu .. U., ~ •tullr .,.....u.t ftiJ t l"" .,.... 
"• la o--• ......... -"' la ... ~ &t _,.,,-- .. .... 
........ ......... fW ow.-? ...... -'JIC\ •• all "- .. ... 
41..-tu .... ?loc "-it M lhho IIIII' tlr.at. -..r ?llle ,.,... rt -
...... -ocl• - .,.,... ... la ...... , ....... ,. ... ""'- ..u . .... ,.... 
cltW tc -''- tiMt1' ... ,...,.,. m _, at .. '*"' t atll -... 
HMlft ~IP lecti'Mtl-. ~ ......... , M -ocll "" NlfliiUl_. 
11M \oka ftt a t 1 1nlal .....tee m u 'llal • •lll.., ... " wl11 -
t ..U..a, '- _ .. _,, .. - \lie - l8 tile ~• .,..,, ?a ,._, p 

• r'lle••• *1ft -1••• e?ll.r ,...,.. ......... _. ctteet - -•1 -
,.. ... , all at *'* -u -' 'lie ,....uc.ao., pceonle W8111c lillie *"" - • 
- raNt m .... , a .... ... .-4 ..,..Jco, ., all ttMc • .. u...-u. 
ca4 Ur.atla at \!lie 11lllt_. l?c\«w, 

fllle a\lr& iTitcr""" ..._ 4l••nd.....,. ?lwra #'T wl?lll.,.-
•"'- ,_ .......... lMac\lt' - ... ,. ... , acut. Odt, .. -· oa.ct. 
•• - ""t. ... -''' •• laoM41a\e .. ,,,. .a ... hec l la&& a \ tM 
otan af a-· • 
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Secretary or State , 

Washington. 

9401 May 15, 4 p . m. 

FOR THE TREASURY. 

GRAY 

Parh 

Dated Kay 15, 1939 

Rtc 1d 12t04 p.m. 

427 

It is understood that the n ew 5~ l oan issue which 

opEnEd today haa JUt • with great success and that 

tht 1'1n1stry of Finance will announcE thc ·ract that 

t he limit or cash subscriptions namely si~ billi on francs 

baa bttn covered. 

Business in foreign t~ohangt today was small . Tht 

btlga was firm and we art told by our market contact 

that thE Belgian control obtainEd an important amount 

or sterling. ThE sceurit~ market waa inactive, with 

rEntta showing fractional loaace. 

BULLI'I'l' 

t'~Oj : ' " 11 

• 
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EO 

Store tar;; of State , 

Washincton . 

685, t:a:r 15 , 6 P...ll>• 

PV.nl 

London 

Dated Hay 15, 1939 

Rto 1d 3:10p.m. 

PO :I '::."tZASUilY VRCII BOTTER'10d'l'H. 

l . ;~usaol5.ni ' a speech which nus ~·t:l<.rall:; 

charnctt::oi=:e~ aa •relatively pcactt'ul" ::-ave the city 

a slir,Btl~ ~ore cheerful tone , tht stock market closinG 

ali~1tly octttr on the da;. On a vt~J inactivE cxchan~E 

mD.rkt t stt:o.'linc; was firm and when bid from Ntw York went 

to 4 , 68 9/32 at uh1ch ratE tht Brit ish fund bou3Pt a feu 

dollars bUt continued to sell thE thrtt months ' forward 

at l 13/32. 1h£ firmnESS of atcrlinc vas influenced 1n 

part b"/ oalts of dollars aoainat :Uildtrs in connection 

wi th a ;:>reach cuUdtr loan which 1a cominG dut, thE 

ouildtr bti nc ~id from 8 , 72 l/2 to 8 , 68 l/2. 80 bars 

of cold 11trt dtol t in, 28 of vlhioh wert married, thE 

British fund supplyinG about 50 bars . Tht principal 

buyer was pro- rated a t 75 percent of requirements . 
2 . 
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- 2- 1?685, !Ia:; l5, 6 p . m. from London 

2 . ThE ovErsEas tradE rEturns for April publishEd 

today ahon that thou!Jt th£ tradt balanot posit ion con­

tinuEs bEttEr than a ytar &GO thE marcin of imprOVEmEnt 

waa nnrroutd ~7inc to a smallEr rEduction in imports and 

a rnthtr sharp dtcl1nE 1n Exports. Tht import surplus 

for thE first four months of 1939 at pounds 115 million 

compa:-ts uith nEarly pounds 139. 6 million for tht eorrts­

pondinc pEriod in 1938; but for th£ oonth ot A,r11 th£ 

impo.·t our!llua uas pounds 30 million or onlr pounds 1 

million lEss th~n in April 1938. Unltes a dtoidtd in­

crtast in t~ports occurs armamtnt dtnnnd mny b t txptet­

td to carr-; tht 7t ar•s import surplus to •1ort than thE 

1938 r;c:urt . 

3 . ThE follo~inc authoritativE announcEmEnt 1n thE 

e1tr column of today1 s TruES ma, bt of intErEst : 

"17ith a v1Ell to poolinG and :;rnduclly rtal1z il'l:; 

ctrtnin typEs of 1mmob111ztd olnims on ct~tral Europtan 

debtors c compiiDY has bttn formtd , uith thE full approval 

and sympathy ot offi cial quartErs , u~tr th£ t i tlE of th£ 

oontintntal nssEtG rEalization trust . ThE trust VtUl 

aoqu1r£ any tj~E ot f1nono1 •1 olnirns nt n valuation 

1uu1n::; shorts in txchnnGt and will dEal wi th thtm in 

any ~ny tlhi ch sEt!:!S 11.k£1Y to ltnd to thEir tvtntu.ol 
rtnliznt1on 
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· 3- ;%85, l.io.y 15, 6 p. ·a. from London 

r£o.l1zo.t1on 1n frEE currency .. sthout txotssiVI: loss. At 

present the company still ho.a only ito nom1no.l re:1stra­

t1on oo.pitnl of poundo 100 but will incrto.ot its capital 

1n the firot instancE in proportion to the amount or 

olo.ims ghich nrt tendErEd to it on o.ocEptnble terms. To 

~hnt Extent creditors will avail thcoaclvts of tht otter 

is or couroe rathEr o. cnttcr or conjecture but it is 

understood that o. subetnnti al cmount of business bl;ls 

alreo.dy bctn provisionnlly arran~ed includina it is bt• 

11tvtd some or the clnims formErly h tld by thE London 

Merchant ~nnko It 1s felt that co.sh o.dvo.nces under thE 

Gtrmo.n credit aarttmtnt o.nd oln1Tlo under thE Hun(ltll'io.n 

stnndotill ncrEEmtnt ony pro~idt o. pnrt1culnrly su1to.blE 

f1tld . So ro.r o.o thE Gtrmnn atnndatill i o concErnEd thE 

ltnd1nc o.ccEptnnet houota o.rt no.turo.lly morE interested 

in thE rt:eora:u:rcial.izntion of thEir ortdito - EVEn it 

1t looke lil:E bE~ o. mnttcr or t~D.ny yurs - tho.n 1n 

liqu1dntinG thEmo Th£ cltnrin~ bnnka ncn1n usuo.llY 

prettr to rctc.1n o.n7 claima thE'/ rn.o.y have. NonE thE 

lus thtrt is o. rEo.sono.bly 11idE fitld ."1th1n which the 

trust should tulfil n usttul function . ThE managrmcnt 

1o skilled :md cxpcr1£notd in thE normnl m£thods of a t­

ourina rtnlizo.tion of rronn olaimD (nnturo.lly nt the 
inErt tabU 
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-4- #685, llo.y 15, 6 polio, rrom London 

1nrv1tnbl~ discount) nnd 1te oprr ntl one nrr •lth the 

Entire conourrrncE or thE Rrl chabBnk •hlch bna nseentrd 

to the trnnarn to thE truet or nny ollllma aubjrct to 

the Gu•ma.n orEd1 t ngrnmcnto • 

liDINEDY 

CSB 
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P.AmUl. PAti:PauJ. ~IL"AK UOUYD 

ftCMa 

~~II 

.Aollerl- a....,., lerUa, Oer-.ay 

.. T 15, 1838, 5 p.a. 

a• 
••• . at JCil 'flllliRmT 11.011 IIIAft, 

A ra.~ of 1ilt.e 1 ohzutoUll &p'OMa.t• will bo 

aipecl a1i oix o•oa.t tllio afiernoOD bJ repr .. eoaU••• 

of Br1Ua, .Aollerl-, lhrioo, Dl&toll, loJ.c1aa, aDd Pr•u 

alaort 1iera oreci.Uore ot Oer-.ay u4 repreoeo1iaU••• ot 

Ou-.a Mzlko followlq aegoUaUou wlliu lt.en laatecl 

two wHko. 

A prMo rel ... o will be hne4 here a IRibo1i&IIUal 

part of wllioll it h 11114erotoo4 will be oable4 by l.aerlou 

oarroop0114•h. . 

!lao alaort 1iora ore41h ouhtu41as 1ll all ooaD1ir1oo 

are 11114ernoecl to .lt.aYo boa. re4uoe4 1io 1:118 equt•al•t of 

tl'le,ooo,ooo oa J'otlnarJ ae, 19st plu a44U1oaal uauecl 

llAM of or ... u -.-.1ius to ta•,ooo,ooo. Of tllio htal 

there 1o oatnaa41q to 1.aer1ou ore41toro opproxl•hlT 

t87,ooo,ooo plua tu,ooo,ooo UD&'nilecl U••• of ore41t. 

~- •' rMaotloa 1A total l'lre4U 11ll•• 4ur1as uoln 

_,u •41as J'olmluT 88, ltst wu t?? ,000,000 of whiu 

rwply tu,...,,ooo ropreoa.h4 pa,..eot of full •al•• of 

tho ore41' aJ14 tlt.e root paJaODt at a 41ooouat througll tho 

1iraYol aark prooetare. 
!lao 
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'lao acr--• •••at•• o-.cal. ... f•tuoo. l'or 

o:maplo, tllo l1oaoo foo oollooh4 bJ t•• llultco for 

.. ut.ac traYOl M.l'b watoa wao f1D4 lan fall at ta.n 
p«r la..Uo4 -.rko will bo .. a ol141ac ooalo. 0a tu 

baaio of 1illo pnoat 41ooowat of roctohre4 lllll'h of • 

i:lao l1o••• fn wUl bo ... Ill; ta.TI 1t i:&o 41000"U1i tall. 
i:o ~ 1:a«roa11ic procrooo1•o1J 4ooroaolaa 1:o a •'•' 

of ta.IIO. 
hrill«r i:u Gv.aa acroo4 i:o ako an a441 Uoaal re­

pa.JII•t at hll ..tuo of ao to _. (Uclat lO,ooo,ooo,ooo 
-.rlto) of i:luloo oroti t ua .. wlaiola wore guraatoe4 bJ tlao 

pl4 41ooouat baalt. 

Joan JO&I' ooao 30,000,000 •rita of abort tor• oroti h 

••• raoo•co1alho4. 'fllh JO&I' tlao pl4 41oo0111lt baalt 

Will pronu ito olaal'o of tlao foroip uobup rooo1•e4 

fl'oa tllo aalo of ua•ol aarh t o prort4o roo-ro1al1a­

U• of tllo 1a4olltodDooo of ore4Uoro willlaa h ooat~o 

Uaoo oo roo-«roiol1oo4 for tlal'oo JO&I'• or IIOI'O. 

rcll1•o1• wao aloo ~JrU1io4 to ooouau tlao w.a­
aark uo4 for roaittanoo to .Jowioll pooplo 1a GOI'.UJ &U 

porahoioa no paate4 to laollloro of tbo J.oe-naua•• 

oro41t to traaof«r a t~ataor poro•Mc• 1f tboy 4oolro 

liJ oallUa r01io1i«ro4 aaru. 

'fao aoft al~ otaa4otlll aoniq will bO ll014 

ia rw York 1a OotoNII', aae, U will llo 1ill0 f1rn 

.nu. 
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...tbl to " ~.u 1a t~• v.uee natea. 

PHa u .... at ... n.- AIM:r1 ... n,:r•••~u ... , 

u 1a •r 1-.,:reaa ..... , .ana tiler llo,eC te p:retU 'J 

•~• t1:rae:r ataat w1a1u t~• 1:r1ua :r-.r••••une teek 

te ·pta wa futile •--•u1au, tiler e:re f..Ulr well 

aaUat1e4 witll wlaiell tiler aet-.J.lr ueeheC, -'• tile 

o1:r-tueM. 

llJII:. 
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PAUP..U OJ' ULDt• UGUYD 

ftOila AMrloaa lllbaaor, Puh, l'rlllloe 

D.t.f&: .. ,. 1!5. 1938 • ., p ••• 

10., llfrl 

OC.J'IDDTUL. 

I bad. a Tlelt todar :troa llr. VIlA zeelaa4, tbe foraer 

Pr1• Xlaloter of Belci•• 11 til repr4 to ., hlecru 

Jo. lllll of Xar 13, fr p.a.a Taa ZMlllll4 oa14 lie lle4 not 

ret 4eo14e4 4ef1.a1 hlJ t o lllldertake tile a1u101l to 8pa1a 

acUoae4 tllarela. fllla afterDooa lie expeoh4 to oee Lecc, 

Plllll Re)'UU4, the 8pllllioll Aab&uador, aa4 the Br1Uall 

Aab&eNA:Ir. U -• lila 1atenUoa to hll the Bpenioll 

Allbaooador t.llat he w01114 llue to pt three pooit1Te 

uovaaoeo fro• the 8paa1oh GoTUIIII•t before he woul4 

111111 .nate the a1oo1oD; 1. e. , ( 1) tbat U had. DOt b een 

4eo14e4 tbat the 8plllli8 GonrDMD,t would adopt a 

totlll.ltulaa rest• or a •r•t• of eoonoa)' whioh -· 

tnalltarlaa; (I) 8p&1a bad. aot aa4e aar oa.ait-h 

to eltller c..-r or ItalJ .atoll w011ld b1D4 epa1a to 

eooa-.lo -nrea tbat wou.l4 aake the buil41DC up of a 

tree aJ&t• of eoODO!a7 1Jipou1ble 1D Bpala; (~) tbat 

the auth01'1UM 1a Bp&11l woul4 aooor4 hla full aooe .. 

to all do ..... te &D4 lllforaat1oa tbat be algbt aeed to 

aet a oc.plete u4 thorouall TUW of the eooDOaio aa4 
flDAD01al 

• 
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o1t .. t1oa 1a 1pa1a. 

436 

Tllt.o pro~ en, Taa 1Ml.U4 .. u, ua "- ooaoohod 

oripaal~ ll)' Jl&aUeiaer, no 1a nell tr U.o oo.plno 

ooatnl of •-.dol .. olaa ef Alloterdaa; notiUaa; would bo 

4oao b)' Jl&aUei- ualeoo no rrenoll. &114 Du1iu OoTon.aenb 

&ppi'OYMo 

!llt.o Dlltall aa4 rr.- Gonn.aenh wero oacer to p 

u.,.. w1.Ua tho 111oe1oa, &M til,• tllo Br1Uu wero aoa.­

wllet rolaoMat aa4 lla4 atetM tat nor foU it 111pt 'bo 

pr-tao fo% Ilia to .ato 1Dquir)' at tllo prooent UM. 

BOWOYR, l'aa loolall4 OJPI'"•" tho 'bol1 of that tllio 

afteraolla 1w wov.l4 'bo told 'b)' tho BrUhl!. .t.llbuoodor 

that tho 111'1 Uoll. GoYRUnt apprOYod tho 1anoUpUoa 

ll.o pl.allaed to •to • 

.t.ooor41aa; to 1'aa looland, llado1aor laa4 'bo• a'blo 

to tateron aa ortr-1)' otroaa croup of 'b&nU 1a tho 

Bnll.ul.U4o, 8w1t0ftlaa4, laa;l&ad ud rraaoo. In oaoo 

Taa s.olaa4 oCIIIL14 warll: Mlt ooaotll,iaC oaUdaotorr w1tll Uao 

lpaaioll. IIOYR-t, 11a oaid, at loaot tw•tr 1111lln 

po.a4o wou14 'bo a•allalllo. aooauao of u.o fan that no 

f1aaao1al po.Uioa of BoJ.ci .. at tho pro .. at Uao •oo.ld 

aot perait Bolfiaa puUoipaUoa, ao Bolpan 'banll:• •oul4 

'bo ropr ... t .... 
Taa s.olaA4 0zpoob to rotlll'll to aruoolo after llio 

talll:o 1a •orh todaJ tU4 t-rHW· Bo ,..to to loan for 

lpa1a 
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8p&1A aMS lla)' 3S, lf WU)'ihtq CO .. well. 

Yaa 1Hla:a4 hl4 • tbat reoeUy ll.e 1t.a4 p\llnM 

all tile 1aforu.Uoa illat lle ooulcl Oil 1M dh&Uoa 1a 

8pa1a. B• ell:pu .. e4 1M "Delief tllat tile lloi II_.• of ne 

Pllalalliht& .cw-•1 wue Dow baT1q tllelr &H.or ooolM 

b)' tile oool nal.l the of ill• eoODoa1o, fiaallolal &ad aoelal 

41ff1ov.lU .. dloll 8pa1a was faolJIC• file job lle wo1114 

kaTe woul4 be to tty io work out a plea for the orclerly 

48'1'elepa011t of 8pa1a Oil fr.. MOIIOII)' lla .. • fll•, ·-
1 t b- ole&rl)' ertcl•t ill.&i o- •••• ucl ut 

J'aaoieUcleoleQ was 4oa111&1li ia 8pa1a, tile plea o~l4 "De 1 

put iDio operat1oll. 

Yu zeela:acl aa14, inoicleially, thai II• na ia oo,... 

pleie cliaapprO'I'al of tile eoonoaio &ll4 filluoial polloi•• 

whtoll ike pr•••' Belciu Oonrllllelli h followiq. I• 414 

~aei tll.1ak t.bat there woulcl be &llJ l•e41aie or speotaetllar 

callll, 'llllt waa of ike op1a1oa illat, W1Ul ille pr•••' 
polioha aluNJ.cl be ali.recl, ihe naUOIIal eo-7 of Belcl• 

1r01ll4 a1alt elnl)'e 
van leelancl e:r:pr .. •M enr- apprellaa101l leat tlla 

queai1oll of D&Ds1c .. , briac Oil a war. 

U 1• recau••i" thai this Ulecr&& 'be repeatM h 

tM 'fre&Rl'J• 

Jill) XIIIAilll. 

BOLlolft• 
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