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Cube 
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a ) Leak .troa Rome d1acu111edJ IIIIJr o~ revet. 

that he did not carry out the l.a1t IOOD8Z' 

1) Oow o! Trea1uz7 Deci1ion tranemitted 
t.o Stat. Department at 3•43 P.ll. -
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DqOt1at.1oaa bat- Cia~ aad Slonkia - 7/S/39.. 279 
In Iorlr: Harald Trib11Da1 Iuue ol lul.T s c01lt1-t.ed 
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Saa .lppoin\-ta aJid BeeipatiODII Collactoreh.1p ot 

IDt.ernal a...._ae, Indiana 

- B-

Bnai.Dc 
GH.aba- pUla to ancourap ilrraat..mt ot print. capital 
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IIGCoNI.ak, W (Colonel ) - Cbicqo, nunota 
See leba, Harold 

llefod bill 
11M .... _. CoDdit.I.ODa 

»oDet.e.r7 Legblet.I.ClCl 
!'olq giYM lll&Jr J'NUIIII or .S.tuatiCII iD CoJI8l'N8 U 

the7 c!abate on .xteoaion of .:met&rT powers -

Mldaigbt - 7/l/)9 ••••••••••••••••••••••••• ••••••• 
a) Fortuoate &clp!n!Jrtration foroN baTe aecurecl 

opinion aa to cont1nuitT ann tbougll m.dDl&bt 
June 30 baa paned 

II1.Nle tela);ilo"N lll&Jr vote 1a ao al.oM poat~t 

ia going to be euapst.ecl - ?/l/39 ••••• ••••• •• •••• • 
a} HUJr reporte this to Fol-., ••• ••• ••••••••••••• 
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American Embuq, lle:xieo C1tT, into~ •Treasury wUl 
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Poeeihle ~on 'ladnead.q, •11o purclluea or 

ell TV, clcmaatic or tozoe1&:n, at f1D3 price pan•" nc 
Oo!'IP'Naionel action, • d180Wiaed at group IIBati.na -
7/l/39 •••• •••• •••• •• ••• •••••••••••• •••••• •• ••• •••• ••• 
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A.erican s.baasy, Paris - 7/3/39•••• •••••••• • ••••• •• • 

'laanar (Saaator, !lew York) atet-t to be reed prepared 
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that bill can go up t.o Congress not later than 1 or 
2 P, ll, to<1q 1.n accorcWice 111 tb Fllli1 1 wial1ea - 7/6/39 ))8 
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TREASURY DEPARTMENT 

TO '1'lw leoretar7 

PI¥)M Jf111 LoDipll £ .A_. 

'1'lw total nllllber ot IP.l worker• on .June 21, 1939 

11 2,579.543· 

'1'lw deoreaee troa the week end1ns .June 14 to the 

welt end1q .June 21 _. 10,217 worltere. 

-
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Week endina 
19}4 

October 1 
October a 
October 15 
October 22 
October 29 

lonlllber 5 
lo•ellber 12 
lonlllber 19 
Ho•eaber 26 

December 3 
Deceaber l.O 
Deceaber 17 
Deceaber 2~ 
Deoeaber 31 

1939 
Januar)' 7 
Januarr 14 
Janlla1'7 21 
Januar;r 28 

rebruar:r 4 
rebruarr 11 
Februarr 18 
February 25 

Karch 4 
Karch 11 
Karch 18 
Karch 25 

April 1 
April 5 
April 12 
April 19 
April 2o 
Kar3 
Ka710 
Ka1 17 
Ka7 24 
Kar 31 

June 7 
June 14 
June 21 

Source: 1'orlte Progre .. .lda1n1etrat1on. 
!I Conf1dent1a.l . 

3,070 
3,030 
3,001 
2,986 

2,966 
2,966 
3,011 
J,o4) 

3,0J2 
),009 
3,015 
3.009 

2,9!0 
2,9()6 
2,761 
2, 752 
2,751 

2, 7]4 
2,6b0 
2,622 
2,6o9 
2,598 

2,594 
2,590 
2,580 !I 
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1IOilD JIROGDII AllKUI8!'RA!IOI 
._ber of Workers lllplo7M - .,ll'h17 

Unlte4 ltat .. 

19)6 
June 
Jul7 
.a.ucut 
Beptellber 
October 
lonllber 
Deoelllber 

1937 
JanUAI'T 
februar7 
llllroh 
April 
11&7 
June 
Jul7 
.A.ucut 
Beptellber 
October 
Nonllber 
December 

1938 
J&n11AJ'7 
febriiAI';r 
lfaroh 
April 
lla7 
JUlie 
Jul7 

· Aucut 
8eptellber 
Ootober 
Ro"t'ellber 
December 

1939 
JanUAI'T 
rebi'IIAI'7 
lfarob. 
.April 
Ka7 

luaber of Workers 
(In thouaan4e) 

2,256 
2,2119 
2,377 
2,482 
2,~1 
2,1133 
2,192 

2,138 
2,146 
2,115 
2,070 
1,999 
1,821 
1,569 
1,480 
1,~ 
1.~76 
1,520 
1,629 

1,901 
2,075 
2.m5 2, 
2 , 78 
2, 767 
3.053 
3.153 
3. 219 
3.340 
3.3ll 
3.09 
2,986 
3.043 
3.009 
2, 751 
2,598 !I 

8ouroel trorlts Progress .A41R1nietratioD. 
a/ 0ont14eDt1al, 

Monthf7 figure• are weekl7 figures tor the 
latest weelt of the IIODth. . 

!he7 include certified and DOn-certified workers • 

4 
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BKJr : 

HMJr: 

0: 

ID!Jr: 
Ed 
Fole;r: 

HMJr: 

r: 

HMJr: 

r: 

HMJr: 

r: 

I!J.!Jr: 

F: 

HMJr: 

Bello. 

Right. 

Go ahead. 

Hello. 

Mr. Beoretar;r. 

Yeah. 

Jul:r 1, 1939 
12130 a .... 

Tdt 1e talking nov . T)'dl.nge jus t tinJ.ehed and t he:r're 
11ating IIUoh ot the point that the power hae lapsed and 
nothing oan be aooo11pliehed at thie hour, einoe it'• 
paet twelve , and t be;r ebould go home, and 8ohvellenbaoh 
ie ea.;ring, 1 \iell, it tbe Senator ie eo oontident ot hie 
poeition, let's take a TOte . What are we waiting tor'f 

Yeah. 

It t he povere had lapsed vh;r t hen the vote 111 a nullity. 
It the:r haven't , Why t hen t he povere have been continued. 

Wait a llinute. Just hol d on a 11inute . 

(Br1et pauee. ) 
Juet a llinute. Go ahead. 

So, the whole thing ie going to hinge on thie op1nJ.on, 
and it'• ver:r, very tortunate t hat we ' ve got it and the;r 
haven't eprung it ;ret. And these other tellove don't 
ltJlov t h e:r have it, and t he;r -- t he;r -- Tatt hae quoted 
troa :rour preee oonterenoe, i n vhioh ;rou and t he President 
eaid that the povere would lapee a t -- at 111dn1gbt and 
he'e making a lot ot the taot t hat ;resterda;r Senator 
Barltl.e;r eaid that t he powere would expire and a tter 
twelve o'ol ook the;r'd be dead ae a door nail and no t hing 
oould revive them. Bo •••••. 

Who -- Who are you quotingf 

Barltl.e;r. 

Oh. 
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F: 

I!I(Jr: 

F: 

I!I(Jr: 

F: 

HI!Jr: 

F: 

I!I(Jr: 

F: 

ffi!Jr: 

F: 

HHJr: 

F: 

l:D{Jr: 

r : 

HMJr: 

F: 

HMJr: 

F: 

. 6 
- 2 -

He quoted -- th~s Taft -- this ia Tart quoting Barkley. 
Barkley ~s supposed· to have lliaid tb1s yesterday. So -­
ao (laugb1ngly) it'e all going to point up to -- to 
t his opinion when the1 spring it. 

I see . 

I don 't know Whether they ' re going to get a vota or not. 
Senator Brroes isn 't sure that the71 ve got enough votee. 

He i s not sure' . 
Ie not sure t hat he'• got enough votes. 

Now, the t1oker "1• that Gr.rnerbae been ver1 bus1 up 
there going around. 

Well, he's not-- he ' s not out on the floor. Pittman il 
in the chair. I haven't seen •.••.. . 

Well ,Garner evidently has been going around. 

Yeah. llell, Byrnee is very active, and so 1B Sena t or 
Barkley. 

Well, both Barkley and Byrnes told t he President , I talked 
t o him shortly ••...•. 

Yeah. 

••..•• that they have the votes. 

I eee . Vell, I -- Brroee told us when -- when we went 
up~ the gallery, t he A. G. and I, t ha t be wasn't eure 
that be bad the votes, and he didn't know whether he 
could hold them. 

Nov-- nov .•..• . 

All t he Republicans are t here . 

Now , get t his , and don't tell it to anybody else. 

o. x. 
It the Bill passes, t h e President Will sign it tonight. 

Yeah. 
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ID'.Jr: 

F: 

HMJr: 

F: 

m~Jr: 

F: 

Hl!Jr: 

F: 

fiMJr: 

He' a wa1 ting. 

Fine I 

- ) -

And then ve ge t 01d our regula tiona. 

Yeah. 

But Just - - t hat's Just tor you, and for you only. 

o. x. 
Only to be used after it passes. 

All right. 

7 

But he said 1f t hey'll get t he Bi ll down there, he'll 
aign it and t hen I'm to get out ID'f reguJ.at1ons and he'll 
s i gn a -- the proolaaat1on. 

F: Fine. Fine. Well , we're all - - we're all ready on t ho••· 

HMJr: 

r: 

HV.Jr: 

F: 

fiMJr: 

F: 

ID!Jr: 

F: 

!fl!Jr: 

But t hey-- they can't get somebody in t here to get a 
vote, huh? 

No. You see the -- these -- t hese - - th1a time baa been 
allocated to t he opponents, Tydings and •• . .•• 

Well, having all • •••. 

••••••• Taft and so t ort h . 

ll1 th all the Republ1cane being there it looks a a though 
t hat they were on t heir guard. 

Oh yea, they're on t heir guard. '1'he)' 1 re not Willing-­
they're not Vil.llng to take t he dare and -- and let it 
go to a voie. (Laughingly) Ii's quite amusing. 

Yaah. \fell ••.•• • 

It's a damn good i hing we've got t his •• •••• 

Yea, and it's a good thing t hat we go t 1t over to t he 
Attorney General 1n time too . 

F: You -- you bet. Sure I 

HHJr: I don't know how ve happened t o do t hat, but ve got t hat 
over M'fV&Y. 
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F: (Laugba) 

ID!Jr: What' 

F: ( Laugh1ngl:r) Sura l 

HMJr: O. K. 

r: All right. I'll oall you 1f anything happens. 

HI&Jr : Goodbye. 
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HMJr: Bello. 

L .. l1e L . 
Bittle : Hello, Mr. Secretar y. 

Hl!Jr: Yes. 

B: 

HMJr: ... 
B: 

!!MJr: 

B: 

Jn.fJr: 

B: 

H!-fJr: 

B: 

HJ.!Jr : 

B: 

IIMJ.l': 

B: 

I!MJr: 

B: 

HJ.!Jr: 

Bittle -- ., I hope I d14n 1 t disturb you. 

No , I'm just waiting to hear trom you. 

\iell , ! don't like the look a ot thia thi ng tonight. 

You don ' t. 

I'm going to suggest to them that they quit until 
Thursday -- yes, lledneaday, I meant to say. I don' t 
like the looks of t h is vote. We're going to have to 
do aomething about it. I'm telling you th1a in 
confidence. 

Oh, really'? 

~ · • close as hell, Mr. Seorotary. 

What? 

It's close as the devil. 

ReallY" 

I don't like the looks ot it tonight at all, and •••••• 

Well • •••.• 

• • • •• • I'm going to suggest to Senator Barkley 1n a t ev 
minutes that it he oan get some agreement to vote -­
vote sometime on Wednesday. 

I thought they thought they had the votes. 

Vall, I don't know. This ia atr1ctly in conti denoe , 
course . 

Yeah. 

' 
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Some of these eilver folks are walking out. 

They're walking out? You mean t hey're leaving the floor? 

They're not going t o vote. 

They're not going to votet 

Wheeler and s ome others. 

\theeler? 

Yea , and some others. 

McCarran? 

Probably. 

Uh-huh. 

I ' l l talk with you further tomorrow morning i f it's 
convenient t o you ~men you get to t he off1ceif you'll 
call me. 

0. K. 

I don't t hi nk we ' l l vote tonight. I ' m pretty sure it 
will go over until \/edneaday. 

I see. 

I ' ~ going to talk to Senator Barkley in 
just a minute about it. 

0 , K. 

All right. Good night. 

Good bye. 

' 
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JDLJ'I'I Bello. 

Operator: Mr. J'ole:r i a in the galler:r and I'a tr;r1ng to ~t a 
.. aaage to him. 

HMJr : R1gbto 1 

O: Right I 

HMJr: 

0: 

HKJr: 

Ed 
Fole:r: 

HMJr : 

F: 

HMJr: 

P: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

12:59 a.m. 

Hello. 

Mr. J'ole:r. Go ahead. 

Hello. 

Yea, Mr. Secretary. 

Ed . . . .... . 

Yeah . 

I thought :rou ought to know that Biffle" Just called me 
up. • • •. • 

Yeah. 

••• ••.. and whispered over the phone; he vas •- seemed he 
didn 1-t want an:rbod:r t o hear it. 

Yeah. 

And he ea:rs that we haven't got t he votes. 

Uh-huh. 

And he 1 a goi ng to tell Barkle:y that he th.lnks he ought 
to let them go home . He ea1d t hat • •• ••• 

lTell • • •.•• 

• •••• • Wheeler and some of the other silver Senate Demo­
orat e are valk.lng out on ue. 

I see . I eee . Well, I th.lnk 1t would be a m.letake to 
bring .lt up 1f they haven't got them. 
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Vell, I tho\18ht B1tfie may be a little tight. 

Well , I don ' t think eo. He '• been right out on the 
floor . 

Vall, he oame - - he whispered this to ae. 

Yeah. 

But -- I don 1 t want you to do anything, but I Just want 
you to know what I know. 

Sure. Burs. 

See what I meant 

You bet. 

I mean, I --I just don ' t-- I hated to see Garner going 
around t here. 

Yeah. Well , he's doing that not on the floor. He must 
be in hie room because I haven't seen him ainoe I've 
been down here . 

HMJr: I think I'll oall h1m up. 

F·. (Laugh~) H ba gh ; o. ~. e pro bly 1e t1 t. 

ln!Jr: 

F: 

JD.!Jr: 

r: 

HMJr: 

r: 

IIMJr: 

F: 

I doubt it. 

Uh- huh. 

I doubt 1 t . 

Uh-huh. 

Well , 'lib at • a going on no"' 

Taft'• still talking. 

Uh-huh. Vall , the RepubUoane eTidantly don't think 
that -- that they've get t he vote. 

Vall no, t.h e y' re afraid to let 1 t go to a vote. If they 
t hought they did, you see, they'd let them vote. 

Yeah. It wuet be very oloae. 
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Well, I -- I '1!1nk 80. !ba'' e wba' Colonel RalH)' 
told .. . but be didD't -- be didD ' t - he eaid U woulA 
be kind of oloee but he didD't ear that we d1dD't baYe 
them. 

Yeah. Well, bow oome Wheeler walked out on th1e' 

Well, I --I just don't know. 

Yeah. Well, anyway I'm paee1ng 1t tor Vbat it1 e worth. 

Yeah. 

But don't epread 1t beoauae marbe he'• wrong. 

Yeah. Well, I'll-- I'll tell-- I'll tell the A.G. lt •.•. 

ln.!Jr: No. 

F: 

H>!Jr: 

F: 

IIHJr; 

F: 

HKJr: 

F: 

IIHJr: 

F: 

IDIJr 1 

F: 

No. o. x. 
No. 

All r1gbt. 

No. Thie io juot tor you. 

o. X. And I'll-- I'll oall you lf there's any ohange . 

Tbat 'e right . No , no, I don't want 1t 
to let an)'body get dlaoouraged. · 

All right. 

That's tor you onl.r. 

All right , I won't mention it • • . • • 

Right. 

O.K. 

I don't want 

\ 
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Senator Barkley ie right here and I 'll put h1m on. 

Right. 

Henr1 • . • •. • 

Yee, Alben. 

I juet oame in here t o tell Frank and Ed, ve•ve been 
oheolUng up on t h1s t hing and they von' t let ua YOte 
tonight. !heJ'Ve got eight or ten more speeches. 

Ub-huh. 

And it's -- it's dangerous anyhow. 

ReallTP 
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Some ot our fellows are gone. tfe' ve been checking up 
and it's-- i t' s so damn oloeo that ve -- we may be 
taking a oh&nce even i t ve could toroe a vote tonight. 
I 1 Ye ottered them the proposition that it t hey'll agree 
to tix some hour Wednesday •• . • .. 

Yea. 

••...•• on which to vote, I'll adJourn. 

Yea. 

Because tomorrow is Saturdar; • •.•. 

••••.• Monday is sandviohed in between Sunday and the 
Fourth ot Julr, and halt ot t he Senate will be gone . 

Yeah, 

I don ' t th1nlt it's a good t hi ng to take a chance on 
voting until we ' ve got our people all here. 

Yeah. 
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Well, that's-- that puts it ott longer t han I'd l ike. 

Yeah. 

But that's better than getting lioked. 

Yeah. 

So we may have to do that. It t hey-- they ' re oanvaee­
i ng t heir tellows to see it t hey'll a gree to tix an 
hour Wednesday. I don't care what hour. It t hey won't 
do t hat , why we' ll adJourn until t omorrow and continue 
t he debate, but t hey've got enougb speaking tonight t hat 
ve can't vote . 

Well , you're t he boas. 

llell , I Just wanted :rou t o understand -- and we have t o 
sort ot deal with t hings over here tree hour t o hour 
as t hey develop. 

I know. 

tlhen you haven 't got much ot a margin. 

Have you t al ked to t he President ? 

Not l a t ely. 

Uh-huh. 

No . 

Uh-huh. 

I suppose he's gone to bed. 

No , he told me he was going t o ••••••. 

Ruh? 

•.•.•• he said he wae going to stay awake • • . • .. 

I ' ll see it I can get him and t alk t o him. 

llbat1 e that! 

I eay, I ' ll call h1m then. 

Right! I know he ' s awake. 
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B: Well, al.l r1gbt. Goo4 'bre. 
I!J(Jr: 'fhank :JOU • 
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Senat or Barkley got hie agreement and t hey' ve adJourned 
until Wednesday. 

Yeah. 

And they ' ll vot e not later t han r1ve o'olook • • •..• 

Yeah. 

• ••••• on Wednesday. Senator Bar kley is sitting here. 
I think he'd like to talk t o you. 

I'd Uke t o talk to him. 

(Senator Barkley t akes t he phone)· 

HUlo, 

Hello, .Uben. 

Well , I got that agreement and then had t he Attorney 
General's opinion •••.•• 

Yeah, 

•• • .•.. read trom t he desk , and t hen put in a memorandum 
that I'd dug up t oday about t he oont1nuat1on or t he 
power to loan money by the R.F.C. t o the R.E,A, back in 
1936 .. .. .. 

I eee. 

••.... which vas revived by merely amending the same 
section in 19~. 

I see. 

Which is really practi cally the same situation •• ••.. 

Yeah • 

••.•.• ve have here . So I t hink-- I think that tbe legal 
aide or it, although t he ot her tellowe will dispute it , 
il in pretty good ebape. 

Well now, -- or course , between now and Wednesday you'll 
know whe t her you have or haven't got t he vote. 

Yeah. 
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Yeah. 

Nov, tb.le ie llhat we are propoaing to do hare in the 
Treasury. The mlnte are oloeed normally. 

Yeah. 

Irrespeot1"1'a ot the lag1elat1on, alvaye on Saturday. 

Yeah. 

Monday 1e a holiday and Tueeday 1e a holiday. 

Yeah. 

So we'll not buy an,y ail"l'er between nov and Wednesday 
morning. 

Yeah. Well , that's right. 

Is that all right? 

That ' s all right. I don't ••• how you oould anyhow. 

Yee. And then we don't have to make "up our minds until 
tvel ve o 1 clock liedneeday •••.. • 

Yeah. 

• •••• 11 when we announce the prioe •••.••• 

Yeah. 

•.••.•. what we'd do . 

Yell now, I'll tell you •••••• 

see' 
I vant to talk to you about t hat betore you do 1t be­
cauee peychologioally •.•••• • 

Yeah. 

•• • ••• it would be bad o"t'lr here ..•••• 

Yeah, 
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• • • •• • • to reduce it betore t h is vote. 
to 

You mean/reduce t he 64i? 

Yeah. 

19 

Well now, I ' m interested t o henr you say that because 
that's What I told the President a t ew minutes ago. 

Yeah. It would be • •••.. 

But he isn't sure t hat I'm right. 

I -- absolutely ! 

I eay, he is not sure that I vas right. 
well 

Oh/ I'm sure -- I'o sure as tar as t he situation over 
here is concerned that you're right. 

Yeah. Well • •.... 

You don't have t o do it at noon. 

Well , what I want to do is • ••••• • 

You don't even have to buy any at all • • • •. • 

No . 

• • •.•• on l.,edne aday. 

No . But you'd like me to keep the .••..• 
for 

I'd l i ke/you to keep t he -- don' t do anything t o -- to 
soare ott anybody over here •... . • 

I>' ell nov •.•.•. . 

•.•.• on Wednesday, 

Betore I do anything on Wedneoday I'll talk to you. 

All right. 

How' s t baU 

Thnt•e all right. 

But between nov and Wednesday morni ng I ' m goi ng t o do 
no thing, 
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Well , I - - you •ve oerta1nly done -- done the best that 
anybody oould do under the moat d1tt1oult ••••••. 

Well , (Laughs) we have to - - we have to be goYerned by 
hour to hour development• over here 1n thle bull pen. 

Yeah. Yeah. 

Well, I t hink t ha t ' s the right oouree, Henry. 

Well, I 111 do nothing on Wednesday until I get a ohanoe 
to oonsult with you. 

All 

And 

all r ight. Good bye. 

good bye. 

Well, good bye. 

Thank you so muoh. 

Good luok l 
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I wonder if you'd be thinking this t hing over. I.n the 
daJlight, ~e ia •J t hought: On Wednesday morning I 
come to t he TreaeurJ and with the Senate agreei ng to 
vote on monetarJ legislation at five o'clock, t hat I 
do nothing in the silver ma.r ket, docaetically or f oreign, 
until after the vote at five o'clock. 

Well, I t hink th!lt would be all right. 

Yea. 

I like that better than t he other, provided t hat t here'­
a price. I mean, provided t hat there ie no lower pr1oe 
for the domestic. 

No , I wouldn ' t I -- no. 

I mean, if you can do it without a quotation of a lower 
price. 

No, t here'll be no quotations. 

Well , of course, that's -- I think t hat 's probably t he 
better way out. 

I mean, let -- let me etate mJ position again. That 
theJ'll ask me, "\~at am I doing"f And I say, "I'm 
Bitting here waiting u.ntil I aee What action the Con­
gress of the United States takes. • 

Until Congress indicates clearly ite • • • ••• 
"until 

Well I'd say , I I see what notion •• • " 

•.. .. .. intention. Ieee. 

• • • What action Congress takes with the vote at five o ' clock, 
and pend1n~ that action I don' t deem it' s in the publlo 
interest that I-- that I do an,th1ng." 
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low, ua.r that o11'0-tanoo 1:hea, tbel'tl woa•t be aDJ' 
prioo qaoto4 tor do .. etio eilYer ••••.. 

lo. 

•••••• bJ 1011, 'hough 1:hel'tl will be a prioe on tbe lew 
York market but 'hat preeumable •••••• 

•••••• oaa be interpreted ae beiag tor - - ae before. 
MiSbt, I think. 

!:J I don't Ulink that the7 11l -- I don't think Hand7 
Haraaa will quote a prioe either. 

22 

Well, of oouree, I think that Y111 be tbe beat way out. 

Well , we oan au ••.... 

••••• pr1oe quoted •••... 

Vel l, we oaa aalt tb.em not to quote, you eee. 

Well tben, that Will be tbe beet, beoauae that won't 
get you in t h e 4tle ..... ... . 

lo • 

•••• •• of maintaining the pr1oe. It aay be quaat1onable 
but at the aue time i t ••••.•. 

Le' ae aek .••.... 

••• ••• won't make the silver Senatore think you're trying 
to put one over. 

Let me aek you •• •• •• (Tallte aeide) - -Arabie t hinlta I'm 
r1gbt. I •ean, that -- that Handy llld H&rman would·not 
quote a pr1oe it we aek them not to. there would be no 
pr1oe, you aee. 

Yeah. 'fhen of oout"ae tbe preae Will au aa4 you oan 
•erel7 eay What 7ou•ve Juat aald, t here'll be no pr1oe. 

Ro pr1oe. 

Yeah. I've been th1nlt1ng u over. I waa won4erinf wbett.r 
there 1en1 t 1011e 'ft)' 1n Arohie' e tb1nlt1ng -- I oan t find 
an:r ll)'eelt, but 'here aa:r be 1ome wa:r 1f onl:r 1terl1ng 
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Yeah, I know, bu' ' h-'' e -- I ~ougb' ot ~t too, but 
t hat • 1 plaJing with tire. 

Yeah, t hat ' • -- ve oould do it but it'e ~I'J 4angeroue. 

Well , I think we'll have to let nature take ita oourae 
and eee What happens. 

Well, UJbe nature Will help ue in that way. 

Yeah. Well , I juet wanted to get mJ lateet thought over 
to JOU, 

V: Yee. I think that that -- it ~at could be arranged, 
without &nJ quobt1on, vhioh would indicate the whole 
t hing in a etate ot euepeneion ••.•.• 

HMJr: 

\•/ : 

That'• right! You'~ got t he idea nov. 

I think eo. 

Whatt 

It t hat can be arranged I think that's the beet . 

Yeah, you've got the idea. 

Yea . 

Well, I hope you get some reet. 

(Laugbe) I vas goi ng in tor a little vblle and eee 
what they 're doing . 

Well , I'm going to leave here at nine thirty. 

Ob i Vell , I 1ll •..•.. 

I'm -- I'm going to leave. 

Yeah . 

So I doubt it there'll be an7thing doing . 

I eee. 

I'm oheertul. 

Well, t hat' s good. 
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Yeah. 

I tb1nlt - I waa -- ae I vae thinking n onr th1e 
•orning,-- I didn't get up intent1onall7, but kind ot 
JOU know, couldn't lleep -- the thought oocured to 1111 
that the President doesn't have to reall7 do .uoh 
bargaining. I think that the - - the silnr group 
vlll be so worried nov that I think t hat t he7 1ll do 
t he etirring around a great deal because you aee the 
fix they're in 1! this thing tall• through and t he 
prioe of the silver 4rope. 

Well •••..• 

The71 re in an awful fix, becQuse they're -- the71ll be 
held completely responeible b7 their own oon•tituente. 
'rhe7 •i•Pl7 have got to get •omet hlng through. 

Well -- and I think that this latest idea that I ha" 
would assist •••••• 

Yeah • 

• . . • , • the . . . 

Yea, that v111 make them vorr7 and at the same time it 
won't -- the7 won ' t be able to say that you ' re putting 
the screws on. 

Yeah. 

~eah . I think eo. 

Well • .••. 

o. Jr • 

.• .. .. -- I mean, or oourse I-- I am putting the screws 
on. 

Well, but I mean, they ca.n•t •••... 

But I have-- I-- I , ,,,, 

The7 -- the7 know it, but they can't -- it won't appear 
so. 

I have same Jnstitioa tion. 

Yes. Yes, det1nitelyl 

\ 
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JU.ghwl 

o. JC. 

Goodbye . 

' 

I • 

• 
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1:25 a ••• 

llr. Guton 
llr. Bernstein 
llr. Loobhead 
Dr. lh1te 
Mr. Duffield 
llr. MoReynolde 
llra. Ilotz 
llr. Cochran (for the laet part) 

HU,Jr: Firat, Biffle oalled me a little while 
ago and said the7 did not haTe the votes, and Barkley 
called and said they did not haTe the votee and he 
would let them go home and take a vote on Wednesday. 
I Just had a long talk with the President and told h1m 
that eTerybody in the Treaeury was in agreement that 
between now and Wednesday we should not bu7 foreign or 
domeatio ailTer. I take it everybody is in agreement 
on that. lh1oh way 1e your head going, Har17t 

Dr· !hlte: Oh, I agreet 

IDI,Jr: Well, you didn't ae:~ anything. 

I told the President the m1nte are all closed 
and it was the normal thing - - if wa had no legislation 
it would be the norlll81 thing. 

Mr. Duftield: AN the mints oloaed tomorrow? 

~~I: Yea. '1'he normal thing ia they are 
closed sa,urday, Monday and Tuesday and we would not 
buy any a11Tar. 

Now, he put- this up to me. I said to hia I 
thought on Wedn81day, to show our good fa1 th, we ought 
to bU¥ on a 24-bourbaaia doaeatic ailTBr at &li oente 

26 
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and he 8aid no; he 
world price balie. 
thing a8 final I , 

t hought we ought .to buy it on a 
1 But, 1 he eaid, 1 don't take any-

Jlr . MoJ\eYDOldt: 
buy at the world price. 
out. 

64i oente. I would never 
Then you adm1 t the thing 11 

HK,Jr: Why do you admit it' e outt 

Mr• ~Ynolde: Not necessarily, but the as­
sumption woul~e thAt your legislation was out, wouldn ' t 
it? 

HK.Jr: Why at 64 any more than at 70T 

Dr. White: I would keep it at the same price. 

llr. U~ynold8: I mean if you reduce it to t he 
world price; ~cents is all right. 

HK.Jr: I don't follow Mao. 

llr, Duffield: Kao means it you buy at the world 
price, you concede t hat the power at wh1oh you bought at 
64 cents is gone . 

21 

HK,Jr: Xou are not conceding anything. It'• gone! 

llr. _Gaston: Of course it's gone. 

llr. Outt1eld: Tbat' s ..-hat I agree with. 

Mr• Gaston: It you pay above the world ~ice you 
are Ju8t being a good fellow to the We8tern lilver senator• 
and I don't know what warrant of law or what authorization 
there 1a tor paying more tban the world price . 

Dr. White: It it hJd not been t or the poeition 
taken by the Treaaury that it t he law p&l881 it is still 
extended, I should agree with you tully, but in view of 
the tact tbat dhouuion i8 continuing, I take it ther e 
is not going to be anr lap1e and under tho•• oircum8tanoe• 
I think there i1 something to be 8aid tor not acting···· 
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Hll,Jr: You wouldn1 t b117 any s1lnr, lfarr7T 

Dr, '!h1tet I would pay &4 oenh. 

llr. ~ton: That dou not oount with • at 
all, beoauee mittedly the power ie euepended. Tbe 
only thing that would count h that we had some ex­
preeeion of Congressional intent by which we could be 
guided in fixing the dolllllstic price , but that's quite 
arbitrary, I should be inclined to pay the world 
price and of couree you will not get any e1lnr at the 
world price, or pay t he world price and not bu7 &D1 
eilYer of any kind. 

llr. Lochhead: DoiiiBetio price. 
Purchase lOt is still on the books. 

Mr· 9a•ton: You could go ahead at a fix price 
if domeetio silYer wants to offer, but they won't haYe 
any to offer. They won't offer any 10 you Just take 
at your fixed price whatever bullion is offered in the 
market , It' e an empt;y guture to aay ~ou w111 pay 
64 cents for domestic eilYer. You won t get any. There 
1en1 t any . 

Mr. Bernstein: It seems to me, as far as it1 e 
being arbitrar;y, the Pre1ident did not t hink it was ar­
bitrary up to mid.night June 30th t o pay 64 cents. It 
wa1 diecretionary. 

Kr. Oaaton: No. 
was instructed. 

But he had t he power. He 

llr. Bernstein: It wae d1loret1on&r7. And I 
take it he fixed it that that price waa in the public 
interest. Tbat di1oretion the Secretar;y has under the 
SilYer Purohaee Aot , eo the quaet i on whether ;you pay 
64 cents or the world price or no price ought to turn 
on whioh is more desirable politically. 

HM,Jr: I t you people will listen, I would like 
to tell ;you what the Preeident eaid. He said when he 
got to the world prioe on ••dneaday that would g1Ye him 
aoMthing to trade with with 10me of the 111nr Senatore 
and I told him that we had been told that ~aeler and 
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MoOarran had walked out on hia and he taid that would 
giYe hia eoaething between now and Wednetdar. You 

r ople oan all think 1t oYer, but what I wanttd to get -­
taid enrJbody in the Treaeury wat in agree1111nt; that 

we were S.n agreement that between now and Wednet~ we 
would not buy any kind of a1lnr. 

Kr• aaaton: Perfect! 

Mr• 8ernatein: !hat 1 e right. 

HK,Ji: low the other thing. Let' a all think 
about 1t. don't know. He will taka it in h1a own 
hand• &n)'Way• All I want to do 11, aa of tonight, wat 
to tow the eeed that he ltnowt that between now and Wed­
naaday we don' t haYe to do anything eo he doet not go 
thooting ott in the air. And t he other thing, I know 
perfectly well between now and Wedneeday he will be mak­
ing all kinde of tradea. 

oaeatic 
Friday 

¥t• aaaton: Of oourae there won't be any do­
erver offered on the urket Wednetday, 'l'buraday, 
or Saturday. 

HM,Jr: You are wrong. 

Mr. Oaaton; New~ mined doMatic ailYer, becauee 
they havebeen cleaning up everything that baa been tmelted 
at t at aa they oould make trantfert. 

Mr. I.ocl!head: . sdnr m1nad on 'l'huraday, l'r1day 
or Saturday i a sold for deliYery within fiYe montha. 

Mr. Gaston: I don't think they will offer any­
thing under 71 centa, ao your 64 oenta will Juat be an 
e-.pty geature and I don't think it' a any good. 

Dr. !hUe: It• a a two-way bet. They are not 
at all aure there will be a 77 centa price . 

Mr. Gatton: They will wait and aee. 

Dtfi'Ue: Aa against a poeeible chance they will 
baYe to ae or 40 oentt. 

Mr. aaeton: Slia chance . 
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HII.Jr: I want you all to think about thie 
price. I Cion' t have to get him to eign an;ything to­
morrow? 

Ur. Bernet:in: llo, 'l'hat1 
• right. 

are not going to t e an,y action to1110rrow. 
If you 

20 

(Ur, Cochran oame in to the Secretary ' s o~ioe.) 

HU,Jr: Cochran, just sit down a minute. 

It this legislation dose not go through tonight 
the President -- will you make some notes please -- the 
President ea1d I think you ought to send word to the 
English that th1e situation is in a legislative tangle 
and all we are doing 1e taking advantage or a tour-day 
holiday through Tuesday and nothing we oan eay at th1e 
time; only that it ie a legislative tangle and hae to 
unscramble itself and we hope everything will oome out 
all right and not to get excited beoauee we are not ex­
cited. I said 'This also goes for the frenohf 1 and be 
said , 1 Yee; tell them not to get excited because we are 
not exoi ted. • 

The t hought is that ought to go through t he State 
Department to all t he Tripartite members, eo if you would 
get that ott. 

Kr. Cochran: That's a cablegram. 

HU.Jr: Yee. Can I rely on you to aee that that 
goee to all member• of the Tripartite. That 1 a all five 
or them. 

Ur. Cochran: Yea, sir. Surely. 

Mr. Duft~ld: The newspaper men are starting to 
worry me about wt we are going to do about the Tripartite 
Wednetday morning. 

Mr. Loo~eftd: There 11 nothing in the Tripartite 
t hat mentione t~ ~abiliL&tion fund. 

Mr. PYS:ield: Their only queetion ie 1n dealinge 
in foreign exo nge. 
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KK.Jr1 The Tripartite ~ement ie one to 
atop competitiYe deYaluation. 

Herbert , Just to get it in the back of m7 
head, what price do you think we should pay on lfednee­
dayT 

Kr• aaston: The world price. 

RK,J~: You agree with the PreeidentT 

Kr· Qaeton: Yea. 
foreign or domestic. 

Make no diatinotion between 

HK.Jr: Wake no distinction? 

Mr· Gaston: Make no distinction. BUJ any silYer 
wherever it comes from at our fixed price. I would follow 
London. 

HK.Jr: It might be ~5 oenta Wednesday. 

Mr. KoRexnolda: The London price may break very 
sharp. 

HK.Jr: lbat surprises me ia t he President sug­
gesting this menage. I think that that ia important. 

The otlllrthing he aa1d was he waa sure that when 
Hitler wakea up toaorrow t hia will be t he beat newa he 
has had i n a long time, thla plus neutrality. 

k•· J:loh: He eaid he and llluasolln will han a 
grand party in camp, 

Mr· Beroatein: I haYe a queation to make about 
t he atataments of Oct ober l~th and HoY&mber 2,th, ' ~•• 
1&1 we will sell gold to these oountriea on a aatiafaotory 
reciprocal baaia. I take it t heir agreement is to sell 
us gold at a fixed rate in t erma of their currency -­
England in the oaae of sterling; J'ranoa i n the caee of 
trance, and ao on. It we hAYe 110 power to bU1 Sterling 
aa auoh, if we haY! 110 power to bUJ franca, what are they 
giY1ng ua', that we can Juat1f7 our a-ring that we are re­
ceiving reciprocal treatment' 
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Mr. Locbbead: That'e a detail. 

(HK,Jr at thie point read aloud the t icker 
announcement that the Senate had agreed t o vote on 
the Administrat i on ' s monetary bill not later than 
5 p. m. next Wednesday.) 

~,Jr: This rem1nde me ot sitting up at the 
Chicago nvention. 

Dr. White: You don't have to make up your 
mind until Wednesday morning on price, because I don ' t 
tind ~aelt in agreement with Herbert. 

HK,Jr: I am not making it up any more than I 
did with the President, but I wanted to get his mind 

32 

to thinking and all I have to do is to clear it between 
now and Wednesday. Archie did not express hi mself , i 

Mr. Lochhead: I wouldn ' t have a price tor 
domestic silver. I would either pay the world price 
or it there was any doubt about that I would make no 
price tor domestic silver. 

Mr. Ga&ton: Tbat1 s the same t hing. Anybex\Y 
otters you silver, you take it at the world price. 

llr. Lochhead: It it oame to Wednesday and _' 
there is no.other legislation, I would announce our 
price aa usual at noon. 

Hll ,Jr: You mean any ltind or silver trom where­
ever it comes? 

Mr. Lochhead: That's right. 

HK.Jr: You mean it noon it 1s 35 oenta in 
London you would make 1t 35 oente? 

llr. Loohbead: That's right . 
President said •• • •• 

I think, as the 

Mr. Gaston: I think you ought to wait until 
Wednesday. 

HK,Jr: Say , between now and Wednesday he will 
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-.ke plent)' of tradee. Be w111 baft to uae that 
lett band Yerf hard. 

~· Jttte: He bat got to now. !he faot 
hll hlte t ,. l'ee da;re g1YU h1a !ftl'f ohanoe. 

!!J!.Jra 'l'hanlte eweybod:r tor the night watoh. 

33 

Regraded Unclassified



-

Present: 

Jul)' l, 1~9 

2105 a . m. 

lfr, J.loReynolds 
.Nr. Bernstein 
Dr. Whi te 
Mr. Lochhead 
.Nrs. Ilotr. 

HK.Jr: I will give you the last thing. 

I talked to Barkley . I said, "I Just want 
to tell you that between now and Wednesday we are not 
going to buy any silver. Is that all right?• He 
said, 1 It is.• I said, 1 I don't have to do anything 
until noon Wednesday . • Then he said, "Whatever you 
do at noon, please don' t drop the price of silver.• 
He said, •we don ' t want to soars any of our friends 
ott.• 

I said, 1 That1 s what I reooamended to the 
President, but I don't think he agrees with me.• I 
said, 1 I promise you , A,lben , before I do anything at 
noon I will consult you. • Ke said, •tou are per­
fectly right and the President 1s wrong , but,• ·he 
said, 1 don't soare ott any of our friends. • 

I Just wanted to tell JOU people ao you would 
have the last word. That was my reaction. God~ 
We have gone along at this rate, if anybody wants to 
deliver any newly-mined silver at 6~t oents, so what ~ 

Dr. White: J ust an unpleasant gesture. 
geature . 

A mean 

HK.Jr: Now, up to now they oan1 t say with a1n­
cer1ty or honesty that I have done anything mee.n or 
d4.rt:y. 

wort.. 

.Nr. !l.oRefnolda: 
Hll.Jr: wanted 
GOodnight. 

Nor v1nd1ot1ve. 
:you tallows t o have the laat 

oOo-oOo 
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TELEGRAll SENT 

JR GRAY 

JUl y 1, 1939 

11 a .m. 

AM EMBASSY 

LONDON (ENGLAND) 

Tt£ SEcrEtary of thE Treasury desires that you 

info~: thE Chcnc Ellor of thE Exchequer that the present 

leg!s-~tivE confusion on Ameri can monetary questions 

Pill continue through Uednesday. Secretary t.!or gcnthau 

hopes that the legislat i ve session scheduled for 

•·:ednrsday will SEE thESE quest i ons satisfactori l y 

resolvEd. 

EA : FL:ll'IW 

HULL 
(FL) 
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TELEGRAll SENT 

JR GRAY 

July 1, 1939 

11 o. .m. 

A!.IEMBASSY 

PARIS (FRANCE) 

Circulo.r. 

The Secretory of tbe Treasury desirEs that you 

inform the Uin1sttr of Finance that the prEsEnt lEgis­

l ative contusion on American monEtary questions will 

cont inue through f!ednesdo.y. Secretory Morgentbo.u 

hopes tho.t thE ltgislo.t i vt session schEduled for 

''ltdntsdo.y will s EE tbts E questions ao.t i sfoctori ly 

resolved. 

SA»E TO: 

HULL 
(FL) 

ANEMBASSY, BRUSSELS, BELGIUM 

AIILEGATION1 THE HAGUE, NETHERLAliDS 

AIILEGATION, BERN, SVIITZERLAND 

0 I I 

EA rFL: LI'Nf p .· 
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Preaent: 

July 1 , 19<19 

121-'5 a.m. 

llt. Lochhead 
Kt. Bernstein 
llts. :not~ 

IDI ,Jr: Let 1 s do th18 t hing. Sterling rising. 
What do we dol 

Kt. 
could do. 
London. 

Lochhead: Sterling Rising. 'l'binge we 
Sterling rie1ng, we could sell gold to 

IDI.Jr: Sell gold. 

l!r. Lochhead: Yea. 
on th1s s ide or the other. 

llhsret On t h1e side? 

We could do 1t either 

IDI.Jr: Sell gold t o London. Now, the thing 
hae lapsed. Sterling ie going up toQOttow. What 
do you dot 

Kt. Loohhend: 
and asked us ! or gold, 
sell them gold, 1! you 

I ! England bought 
you have power to 
want to. 

IDI,Jr: Under what authority? 

enough dollars 
give them gold, 

.t.ot; 
Mr. BernJtein: Section 9 or the Gold Reserve 

JIIITbe get ree1dent1al approYal • 

Mr. Lochhead: We are doing it now out or Stab-
111&at1on, but we could do it out or the General fund. 

IDI.Jr: Now under t he Stab111r.at i on J'und. ' We 
would haYe to , would operate under the General J'undt 

!lr. Beroete1n: Right . 
paper e ready. 

And I haYS all the 
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HII.Jr: From the General Fund. 
baa to eign itf 

Now, who 

Jlr, Bern'fMn: I ha•e a letter troaa you to 
the President. 1 is only eo the Pretident !mows 
that you are now doing it out ot the General J'und 
rather than the Stabilization Fund, which you have 
been doing, I have a letter tro~ you to the Presi­
dent; copy sent to the New York Federal and Aeeay 
Ott ioe in New York. Arrangement lf would be t hat the 
Aesay Ottice would supply gold to the Federal when 
the Federal say! it baa t o the credit ct the Treaeury 
t~s.oo plua 1/~. 

gold. 

HII,Jr: That's when we want to eell gold, 

K!i. Berntte1n: That' a when we want to sell 

HK,Jr: That would be when Sterling rieea. 

Kr. Lochhead: That's right. 

HII,Jr: Now, Sterling falling. 

Jlr, Lo~en,~: Sterling tall1ngl England could 
sell us gold in ng and. 

HII ,Jr: Let' 1 say we buy gold trOIII England. 

Jlr, Bernale1n: They will aell you the gold. 
have unqueationab e authority . 

HII.Jr: That gold goea to the General Fund? 

!lr. Lochhead: Yea. 

You 

HII,Jr: That gold would go into the General Fund. 

!lr. Lo9hhead: So11111t1mea buy gold tro111 England 
in London. 

HII ,Jr: Could we do thatl 

!lr. Lochbead: Yea. We could do that. 
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HK.Jr; What elaeT 

llr. Bern•is1n: 'rbe only exoept1on, I tate u 
when Arohie aaraUT gold in London• JOU do 1t aga1net 

dollaraT 

Mr. Lochhead: ~a1nat dollara. 

Jlr, Bernate1n: Beoauae it you ban to go 

through Starling, eapeoially if you have to •tar over 

with Sterling, 1t might be a queation, but it you can 

do it with dollara there ia no quaation whatever. 

Mr. L09hhead: We will do it with dollara. 

Hll,Jr: 'lbat cant we doT 

Mr. LoMhead: We oan 1 t b~ Sterling in Hew York 

with Sterling doing down. We can t bu.)' Starling, 

Mr. Bernate1n: Or London. 

HK.Jr: !hat would go tor trance tooT 

Mr. Lochhead: 'l'bat would go tor all ourranoUe. 

HK.Jr: How much ot a handicap is thatT 

Kr• Lqohhead: At the preaent t1ae, the -.r it 
ia operating, the Federal Reserve ia buying Sterling 

in Hew York tor account ot the Bank ot England. Then 

England paye them dollara tor it. 

gold. 
HK.Jr: !hen they transfer the dollara into 

llr. Loobhead: Xee. 

llr, Bernll;{!nl On the other hand, 1t they 
wanted to let Ster ing alip and you wanted to buolt thea, 

up to a1dn1ght you could have gone in and bought 8terl1118 

even though they would not aell gold. 

HK.J}: Yea, but the ohanoea are Starling 11 

more apt all than to r1ee and the only thing " 

oan do 18 bu.)' Sterling u long aa the7 are willing to 
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give ua gold tor it tnd eettle each night. 

~~ Then we have no power to threaten, like 
we did iii'15i'Oember. 

Bittl e Just called me and said the7 haven't 
got the votes. He's going to recommend lett ing them 
go home . 

l!r, Bernstein: You mean the people are not 
aroundt 

HII.Jr: Jlo. He said t he eilver Senators han 
walked out. Political. You eee, eveey Republican 
Senator la there and some ot t he Silver Senators walked 
out on t hem, Bittle S&7S the7 haven ' t got the votes. 

14:£ Jlernetein: It t hat were true and the Re­
publ loanenew 1t 1 the7 would come near to bringing t he 
thing up to vote, wouldn't theyl 

HII,Jr: Well, I guess t hey don ' t know. They 
are counting noses right now. 

Gee! I would hate to see 
I would really teel very badl7· 
t o•orrowf 

Mr. Lochhead: No. 

us lose this t hing. 
Are the banks open 

It the eilver Senatore are not standing b7, 
would you be buying any domestic silver? You would 
not be doing that tomorrow. How about when Wednesd&7 
camel 

Hll.;r: Well , I have time to see the President 
up at Hyde ark. 

Mr· Lochheg~ · I don't look 'or any decline 
in t he r a tea because £ngland would be acouaed ot taking 
advantage ot the situation and t hey oan't attord to do 
that with the international situation what i t is right 
now. 
~ 

Mr· Bernate1n : Why ian't i t likely , especially 
ie there ie any dittioulty in Europe over the weekend - -
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that et1111llua plus the at1~lua trom our being on a 
rigid gold standard -- would reault in conaiderable 
outtlow trom Europe and perhaps an indication trom 
Europe to let it elide • •.• 

HK.Jr: What do you mean we are on the gold 
atandardT 

Mr. Bernstein: In the eenee you don't have 
any Executive Power, as tar as Europe knows. 

HK,Jr: Now, wait a ainyte! Don't you think 
they know it as well as you do that tbe Pr esident under 
the Gold Reserve Aot can ohange the price or goldT 

Mr. Bernstein: I don ' t know to what extent 
they are really conscious. Speculators are conacioua 
ot that. 

19~3 . 
HK.Jr: I know. I have said I am back to 
X don't consider I am on the old gold standard. 

Mr. Bernstei n: You a re not, Mr. Morgenthau, 
because it they thought you were on a rigid standard 
it they tried to get hold here they oan' t without your 
permi aaion. They can't get any the way they did before. 

HK Jr: I have all the l i cenaing things. 11hat1 a 
that underf 

Mr. Bernstein: Gold Reaerve Aot, the sectiona 
that don 1 t elQ)1re. 

HK.Jr: I would like to make the price or gold 
tomorrow f 35, 01 , and then whatT 

Mr~ Bernstein: Then we can repeat what you did 
in April 1 33. 

HK,Jr: And then the next day lll&ke it $34. 99. 
What would that do? 

Mr. Lochhead: It would show them ;you had t he 
power a. 

Hll J£:, How .uoh gold did lngland lose1 
lk; ohhead: They loee tea,ooo,ooo ;yesterday 

and 115,000,000 t oday. 

oOo-oOo 
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.-ncr wl - ,.., .... ) ,.. ts• -,.., .,..,..., 

.... 1&\ e 't 

............ -..ern... 

.. left, .. 14ft. 

he! ... 

... kq eft ... ,.. __ , • 
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!0& ..... 1'1 ... IP!!eiiQ', .. a. .. 01\)' 

•o.a lJ8 

Dt.D: hl)' 1, 1tlt, 1 p.a. 

OOUIDIII'fUL 

btiNilOI 11 -~ t.o 70U 178, Jlllll 30 0 1 p.a. 

!hen wU1 oont.1Due t.o be oolltlll1oa wlt.h l'ltereoe 

~ -•t.lr)' liS111at.1oD uUl 1r•«D••~, wha t.hll'l 

wU1 be a 1'ot.e oa t.he ~ll'IDOI report. 1a t.hl Saat.e. 

At. t.hl pnaat. t.i.M t.he lesal a1 t.u&Uoa 11 t.h&t. t.he 

8111'1r hroh&ae .t.ot. ot liM ooat.1Du .. t.o bl •tt•ot1n, 

It. .bu been UIDOWIOI4 b7 t.he eeont.lr)' ot t.he 'fnuul'7 

t.hat. ~ !ue1~ 11.1ght. t.hl !l'l&llll'7 w1l1 be out. ot 

t.hl 1Unr -.rttet. biO&Illl ot t.h e hoU4a'T1 whl.oh Gol'lna­

Mnt. off1oll wU1 ha1'1. .. .bu -.48 DO &DDoan-t. ot 

t.he aot1on 'llhioh M7 be t.lltiJt. b7 h1a 1r14DI14&)' ~r t.he 

powre 'lh1oh wU.l oont.1Due t.o be h11 aooor41J18 t.o t.he 

pro1'111oa• ot t.he au •er Pv.roh&•• .t.ot.. 

ltiLL 

r.r r t 

DaD 
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Preoent: 

Jul7 1, 1SI30 

91~ .. 

llr. Gaston 
llr. Lochhead 
llr. lloReynolda 
llr . Duffield 
llra. Ilot& 

... 

HK.Jr: 'l'hle 1B the w&:~ it looka to IIMI tbla 
morning. Iii t hought is when l return --- thla ia 
the way I look at it in the d&:lllght and this 1a what 
I want e~eryb~ to think about -- that Wedneeda7 
morning, of course with the oonaent of the President, 
that pending action on the part of the United State• 
Congreaa I do not feel it ia in the public interest 
for the United State• Treasury to buy either domestic 
or foreign e1l~er . · 

llr. lloRnnoldel I han no obJection to that 
at &11. Only obJection I had waa meeaing up on prioea. 
It you want to eay •no eil~er bought1 , tb&t 1 a tine. 

HK.Jr: 1 It1 a not in t he public interest pending 
&ot1on.• fbat doea not mean if t hey take no action. 
I SB:I 1pendlng action•. 

llr. Duft1eld: I agree. 

llr. Qaeton: o. I. I like it! 

r . Jr: '!'he only t hing that Harry asked, •could 
we keep b&~ing any quotationat • and Archie thlnka 
we can. Just ask Handy and Harmon not to quote. 

(At thle point , the Secretary spoke to Ed Foley 
on the phone and oopy of their oonnraation follows: 
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Mr. !)uft1el*: People are going to au • Wedn .. -
4&7 morning 1• ther1part1te et111 1n etteott Ot oouree 
Wedn .. day ie another da;r. 

(At thie point, HK,Jr epoke to Mr. Bell and oop:r 
ot their oonveraation tollowe th1e pege: 
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Mr. Putt1fld: I -• aalt1ng about the atatue 
ot the Tripartite 

HJI ,Jr: After all, the Tripartite Agreement 
eaye it 1 e a mutual agreement againet devaluat~on. 
SiNPlY eay that ae tar as you know •••. 

Mr. 9aaton: Nobody hae denounced the Tripartite. 

HK.Jr: It exiete. 

Mr. ~ttield: 
1ng under it 

They will say , 1 Are you tunot1on-

aW,Jr: You eay •I can' t 
gone out to pick raapberriae. 1 

get Ur. Worgentbau. 

Mr· Gaston: For Congreee. 

oOo- oOo 

He'• 
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Bello, 14. 

Have you brushed your teetht 

(Laughs) I'm about to. 

Good! 

I waa just getting up. 

July 1, 1939 
9132 •••• 

!:0 

Well , I 4.14n't think you'd be beyond that. 
ay thought tor the morning. 

Ed, th1a ia 

Yeah. 

That on Wednesday morning the Treasury 11111 say -- n.ov 
get this, "Pending action on the part or the united , 
States Congress, the Treasury will buy no silver, 
domestic or foreign, at any price.• 

Yeah. 

See' 

Yeah. 

Nov, it-- it there 's - - I ea1d , "Pending action.• If 
there's no action, why t hen we can decide ~hat we're 
going to do. 

I think t hat ' s right. 

But pending action, we'll buy no eilver. 

Yea. 

8o -- and-- because we don't reel it's in the public 
interest. 

That's right . 

See' 

l:hat 1 a right. 

Ve don't feel 1t ' s in the public interest. 
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~t1 a right. I think that ve h&Ye to u1te acae atate­
aent like that on Vednelday. I wouldn't -..lte it before 
then. 

Oh, no, no, no, no. And I 1 ve got to olear it with 
Barkley because I gaYe Barkley my word ••• ••• 

Yeah • 

• • •• • •• that I wouldn 't take any action without first 
consulting with him on Wednesday, 

'l'hat1 e right . 

And I 1 ll be oolll.ng cbvn V1 tb the train V1 th the President 
Tuesday, and I 1 ll han a chance to talk to h1a. 

Yeah. Nov, Barkley said last night when I vas leaYing 
him that he wanted to introduce t he Public Works Bill 
on Wednesday. 

Oh, reall)"t 

Yeah. 

The new Public Works Bill? 

Yeah. 

What 1 a the Publ1o Works Billt 

Well , the self-liquidating bill. 

Oh, you mean the • • •• •• 

Our legislation. 

You mean the -- the Foley Bill. 

(Laughs) No, the Barkley Bill . 

Really! Wel l nov , Will he leave in the -- vall, does 
that have -- does that do anything tor the foreign loans 
or non 

Well , that's What ve 1ll haYe to decide. 

Well , the Preeident sai d , - - I-- I won't haYe a chance 
to talk with him again, he said tor t he time being lean 
it ott. 
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Yellh. 

Leave the foreign eturr orr. 

Well they -- Byrnes - - both Byrnes and That's right. 
Barkley spoke 
and wanted to 

and it we were 

to me a little bit about it last night 
know it I had cleared with Claude Hamilton, 
together, the R.F.C. and the Treasury. 

I think. I ' d leave it ott. 

And •• . •• . 

I'd leave it ott. I've been waiting to say t hi s t o you 
t or a long time, just the way you lett ott that publio 
utility part without saying anything to me. 

(Laughs ) 

A l1 ttle weak. -- a l1 t tle weak . You -- you can think up 
an answer b;r ~ledneaday. 

(Laughter) All right . 

A little unfair, a little bit below t he belt, but I oan 
wait until tlednesday. No, I t hink trom what t he Presi­
dent said to me -- he said, 1 Talte t hat pink sturr ott 
the ohart,• re~erring to f or eign loans, I ' d leave t hat 
out or the bill. 

Yellh. Well, we talked t o - - we talked t o Ha;rden about 
t he - about the publ1o roads thing and he said t hat 
it was entirely all right W1 th hill and all the t hings 
t hat he bad talked t o t he President about in oonneotion 
with t hat Federal Land Corooration t hat he wanted were 
in t his bill, and he waa satisfied. The only thing 
t hat he was worried about waa t hat t he three hundred 
and fifty million dollars, which is the maximum !or 
non-federal P.W.A. l oans, wasn' t big enough. 

Well •••••• 

He said 1! we didn ' t raise it he wouldn 't make an-- be 
w • u 1 4 move on t he floor to increase it. 

That ' s all right . That-- I -- I thinkl'd ser4 1t in 
minus t he foreign loans. 

All right. 

' 
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And I ' ll take the respone1bil1 ty tor 1M.! one. 

All righ' . (Laughingly) 

.Ul right. 

Ah ••• •. • 

Have some tun over the weekend. 

Are you goi ng up no~ 

I ' m going to leave right away. 

53 

All right, Mr. Seoret!U'y, Thank you very noh. I ' ll 
be over on the Eaetern shore it you want me. 

o. x:. 
All right, sir. 

Good bye. 
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!D!Jr: 

8: 

B: 

m.tJr: 

Hell~. 

Mr • ••••• 

Yes?. 

Dan • • • .•• 

Good. morning. 

Ja;r 1, 1939 
9:Jf.» •••• 

54 

Good morning. Nov, you don ' t have to trane~er the 

Stabilization fund i nt o the General Fund today, do youf 

1rle ll, I don 1 t think so . I vee juet loolt1ng up that 

Gold Reserve Act to eee how it 1 e worded. I think i t's 

juet like any other appropriation; it oan etay on the 
booke until you 've covered it i .ntormally. 

\fell •• •.•• 

And -- that it ' e available - - certainly part ot it would 

have to be available ~or Uquidating obligation• incurred 

prior to Juno 30th. 

But you vouldn 1 t do anythlng -- you eee , t hey're going to 

vote on thia bill at tive o'clock Wedneed.ay. 

Yeah. 

I mean -- and I -- and the question I'm raising , you 
teel it'e perfectly proper to do noth ing until then' 

B: Well , that•e the way I teal about it tight nov, yes. And 

I wouldn't do anyt!Ung without talking to you. 

HJ.!Jr: 

B: 

HMJr: 

Have a meoorandWll ~or ae on it 'tledneeday aorn1ng eo I 
can explain -- explain why -- what we've done, or why 

we haven't done Anfth1ng. 

All r i ght. 

nu you' 

B: Ye a, I Will . I'll look into it right away. 

HNJr: 

B: 

Well , Vedneed.ay aorning Will be time enough. 

All right. 
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ID!Jr: 

Bl-!Jr: 

B: 

BMJr: 

B: 

ID!Jr: 

B: 

m.!Jr: 

55 
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Foler feel• that -- tak1ng ~ poe1t1on that tbie leg11-
laUon oan bl pal-.4 any UM and 1t it ie paned Wednel­
day 1VIn1Dg that IYII')'thing goee b&Olt to the lt&tUI quo 
•• 1t vae before . 

And he laid that would inolude the Stabilization rundt 

Well , I wanted to look at it from t he etandpoint of 
oritioiem to rou too; ae to Whether or not you ought 
to t ake action in rtew of the faot that Oongreu bae 
allowed it to lapse. 

All right . Well have-- we l l h&Ye a good •••••• Bellot 

Yeah. 

Have a mel!lorandum for me on it Wedneedar. 

I will. 

In the meantime bold everrth 1ng. 

· B: Yeah, I v1ll. Sure. 

BMJr: 

B: 

Righto I 

All right. 
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lunt• UIAIIY, 

WAI.IIICTO., D. C • 

.rune 30th, Ulllll 

Dear Lochhead, 

I encloae a cop7 ot the queati one 

and aneware which we diecueaed during our 

talk on the 211th inatant, aa I prombed, ' 

~cop7 ot the provie1onal regu­

l ations UDder the Gold Reaarve Act which 

Mr . Bernetein wae kind enough to give me 

turna out to heve two pages a1ae1ng . I 

wonder i t JOU would be kind enough to have 

a complete cop7 sent to me , 

Yours ever, 

, Ar cb1e Locbbaad, 

Tbe United States Treasur1, 

Waeh1ngton , D. c . 

7; .P~e.--11 
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QYBSTION§. 

1. Should we not call tor a report of 

holdings of all gold and foreign currency or 

or other foreign aseete held by United lingdom 

residents , and not only or eeouritiee, aa in Regu­

lation 97 (1) f This ia to give us e general 

conspectus of the position, and to check 

improper disposal of such assets. 

2. Should not this report be celled for not 

only from t he owners , but from other parties con­

cerned as custodians , etc., e.g. benkef 

3. What about gold or foreign currency eseete 

held in Greet Britain by non-resident persona 

(e. g . American tax dodgers). 

4 . What about assets held abroad by British 

nationa1a resident abroadf These might be obtain­

able by cooperation with the Government concerned. 

6 . Whet do we intend to do in the Colonies, 

e .g., the Bebemeef 
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,ANSWERS 

1. It is not neoeeeery to call r or a r eport 

or holdings or gold and roreign currency as well 

as or securi ties because the intent ion is to 

requisition gold and for eign exchange immediate!¥ 

on the outbreak o r war, end to call tor eucb 

a return bef ore war broke out would no doub t 

have an unsettling etteot. 

2 . To some exten t the above answers question 

2 as well as question 1 . As r egards securities 

we do not want to infringe the tradition or bank­

ing secrecy by asking banks t o disclose t he state 

ot the accounts or their customers. The banks 

will, however , be acting as our agent s and it 

eeeme probable tha t they would i n f act t ell us i t 

any l arge- scale e vasion were a t t empted . 

3 . As a mat ter of policy we do not wish to try 

to requisi tion gold and foreign exchange which may 

be held in London by non-resident toreignera. 

4 . The queation or aeeete held abroad by Bri t ish 

nationals resident abroad wi l l be considered, but 

at tiret eight it locke more likely than not t hat 

euoh on attempt would not yiel d an 

to compensat e for the difficulties involved and 

might r esult in malting euch persona stay permen•ent 

out ot the United Ki ngdom. 

o. The position or each colony hae to be con­

sidered separ a tely. It clearly would not be 

worth while in some colonies at least to try to 

impose regulations or th is aort . In ot he r s 

we/ 
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we ehould probabl1 aek the local aoYernment 

to lUke arranaemente on the ellllle eort ot 

11nee ae we are tina. 
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JllBAPHBAIII or 'l'IUGMJI UOIIVD 

""*' AMl'iOIUI l'llbu17, Jar11 

Dl'l'Z a .Till7 l, U3t, l p. a. 

•o.: liS I 

Fa\ 'l'HJ: '1'BIUURr DI:PAMKin. 

!here na DOtb1D& ot part.ioular 1Ater .. ~ 1D ~e 

UDOtt1o1Al. d•Unga Wh1oh took pl&oa tb1a aonW~S OD 

~e ezobaJI&e. !here -. DO oo-ent. 1A ~· preaa ~ 

111& ~· eaaata'• :ta1lure t.o r&Dew ~e &da1n1atrat1on'• 

aonetar7 powere a1Aoe ~ nan waa rece1Yed too late. 

!he JOOJUI&L OITIOUL of to~ anDOWIOecl ~e 1111&8 

on Jul7 1 b7 the Autonoaoua kt1onal. Defanl8 Boarcl ot 

t-7ear ~ct.o~halt peroant w.-tree •arsaaent 

boncl8'. •o l1a1t 1a aet to the ~t ot the 1a.ue. 

Uncter a turtber cleorea ~ 1At.ereet rate ot e1sbtea~~oo 

aon~ boncl8 1e1111ecl b7 ~e Boarcl 11 redPoecl troa ~e ancl 

a balt t o three peroent. 

!'he araort1&&t1on tll.ncl baa cleo1cl8cl to IU&pencl tba 

11aue of t-JNr national. cletanee boncl8 attar hl7 1. 

BULLI'l"l' 

Pfl 

• 

£0 

• 
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nell I Au1'10IIoll m.baoq, lel'l.la 

Jill'S I .J''1117 1 0 1tSt, • p ... 

JIOol I'Pt 

tho 1'ollow1JIS 1a a "--' o1' a P"•• aoooaat pa~ 

1111he4 laa\ AlSbt o1' J~u~~t'• .,.eob be1'o" the s-.ral 

•oUJI& o1' t~ b1ohabuk 108\0J:'dall 

Wl\h ~ ~ \he oepit.&l -an Jlulk nato& t.ha\ 
,. 

1\o pN0\1o&ll1 oo.p1o\e IIOJIOipOllaa\lOD 111 \ha cacw-a\ 

1a reooa\ ,..an baa re411loa4 1\o all111\7 \o •-' \lw •of.a 

o1' prlT&M laToa\•nt. Ia thla o1t.u.at.loa o1' oap1t.&l 

-~-' luQ1'1'1o1oD07 \ho 1'1ao&l po11q o1' \he GoY-A\ 

•• a f.at.orwtasns 1'aotor u4 the -.1\&1. UJ'kn ~4 DO\ 

1'1laot.1oa 'llJll.oaa oert.ala W.X taelll \loa u4 ftillaot.1oaa are 

aooor'll.et.. Jlulk at.a\o4 \ha\ he •• at. pftooat ooallllo\111& 
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a aorloa o1' ooA1'oreaooo wlth tho J'lA&DH 111Alat.or wlth a 

T1" \o fta\orlas \.be oap1t.&l -.set t.o a polat. wbere 1\ 

OR14 11M\ ~ •of.a o1' prlT&t.o lACIRatl')' aa4 re.arke4 t.ba\ 

ho ha4 •PProTo4 o1' t.M •aew 1'1aaaoo plaD1 ( aoo 57 t.o1osre­

•o. 880, 4prU 1, 10 .... , &D4 •o. ••• AprU •• 10 .... ) 

booai.IM 1t. OOJl\&1Jla4 pooolblll\1 .. o1' W.S abat.o•ata. I\ 

1a 1UI4ara\oo4 t.hat. hie ft1'orre4 to t.hoao oaoUoaa o1' \ho 

p1u SlTla& tho J'lDaaH 111Alnor au\borl\7 \o ..U ozoope 

tloao &a4 ~toMAto 1a ..... o1' hard.ohlp ftnl\1al 1'rea 

tho 
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11pU1ouoe 11 a\\aobe4 to I'Uk'l ~J~eloh be_ .. 

ot thll \Mi.\ 01'1Uo1• ooll\a1zw4 t.bftoeiA ot a:collalft 

allpln41t.ure 1114 bol'1'0W1JIS 117 t.be e\a\1, exe11a1•• t.bllo­

Uoa 1.114 too•oh eaphaaiD oa t.be p:ro®ot.1oa ot iAYII\MU 

S0o41 \o t.bl Ut.l'iaen\ ot IOUQJ~Pt.1oa goocl8, t.ha\ s.e,to 

t.hl Ut.rialnt. ot t.h• at.aadarcl ot 11YlJIC. It. 11 al1o 

~4 aa alplt1oaza\ b7 ~a ot t.be au1 .. 1oa that. 

oonoera 11 b11Dg 011111c1 t.o t.hl 1'h1rc1 blob' 1 eooaolllo 

81lt.bor1t.111 b7 t.hl preaent. ezport. 11t.uat.1oa. 

€3 

It. ba1 beea report.e4 t.ba\ l'lulk toreoa1\ 1Jl hla IJieloh 

\he neoea1lt.7 ot •••ntuallf re®oLQg t.be expln41t.ure tor 

•~•nt.a 1114 t.hat. he 1Da1at.e4 t.hat. 1t. woul.4 bl po11lble 

t.o .ue ws.t.bov.t. 41ttlov.lt.r t.hl t.w.n11t1on troa u ...,, 

t.o IOODOaiO GU.\pll\. !hill ~Ita ftrl not., hoWIYtr, 

rap:ro®oecl 1Jl t.he O.rMA pra11. 

&ep•t. to '!rea1U17 a1 •o. 45 troa Beat.b. 

0 J V I i .1 l 1! 

;)....... -. . 
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I lid .. 

fFCDIERAL RESERV&" 8A.NIC 

OF NEW YORK 

'. SUD.JK"~ 

OA.lT hlr .. 1111. 
•• Ut FI'ICII ft1S 

1M& ...... --

.... lel .. ..u .. •e • 10110 .......... u 
I EIMJ elm lt ....... mr 

hoa lalldlll._ bi -MU• 111\ta .:ae _ • ..,. 11W. I 
1 

hill .,._, ...,.m1e• - ~~Un m4 liUabiMa waa p...U..U, 

W dlf' aa4 \080l'I'OW bebl boUa.,Jn.J•t.t'l!:~t ........ 
cleaed• til.:. Ute n.alt that " 11111114 :aa.e to walt ..W 

•e~~IDe~f' fer ~ .... hoa Ia~. .. .. , •• tt •- waa 

.a11'thllaa that tae _,eel to t1o 1D eo.MU• wUb -*ElM e• 
I waa pr.pand w 'Nil• E7 ot bi a qaefttoaa. Be adA 

"uwa waa -'btllc •' ,,.. -•• liUt ~., lata ..u..,.ea bM 

alltlDI a r .. qaen10Da 1D -..u• 111tb ~. _ _...,. 

• a. ~-- " wat' •t.U ••e.-r • !1111.1eb uae I 

PI'I.UHd '- ea1l btl: U tb_.. _. _, - ._.,._, .. 

0 3 'I I j ~~ ] II 

Pf'P.I i" I 
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JROil: Aaeriou lliba .. y, Berlln 

DATE: July 3, 1939, 8 p.m. 

10. : 1583 

A a.aber of ~be l'lllb& .. y a~att waa told yea~erday 

by an autbor1~at1Ye German eouroe ~bat for eeveral daye 

conTera&~iona on 80Tiet-Geraan c-ercial aattere baTe 

;been in progreee in Berlin between the economic eeot1on 

of the SoTiet Zllbaae:v and a German group headed by 

Bcbnurer. It 'lr.le eaid that beoauee of a confi.ict of 

Tiewe w111bJ.n the Reich Government i~ baa not yet been 

eol't'ed. Jo deo1e1on bad been take ~o aend 8cbnurer 

to llloacow. 'l'be informant waa akeptical of any real 

reaulte coming troa ~be trade talke now in progre ... 

U:J'L:L.t.R:EB 
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~AIAJIIIIIt.a OJ' fll NP'" &l&ltD 

-· "-'1 .. IIIIINq, .. ll"lla 

10.1 1M 

lll!la h17 1, lilt, 7 p.a. 

!he adllla111\:ra\~::'ot \he Jloleabllalk, Ill:'. lUJ., 

lo l•Yl.a& tor -.eeole tow•&M tor t.aao pll'pOeo ot -

..U\1J16 nt.aa LAM111\ ,_rrow nt.aa retoreaeo ~ t.be 

4ehul.t.o4 AaeVlalll &lllar 'boll4 eUaa\loD. !o4&T be 

1.111rtto4 Jleat.aa \o Jnob, ~~pp&ND\11 \o l.llpreee upoa hla 

tbat 1111 eplt.o ot tho taot. ttl&\ a\ t.hle -Ill\ 1\ le 'fOr7 

Utt1wlt. tor h1a to lM'fo -.ll"l.lJI be._ .. ot t.aao reol'e 

Plllisat.loD 11h1Cih baa reoatl1 t.ako111 plaoo &1114 b-•o ot 

\M DOW clut.loe ot tho llo1obeli&Dk, a epool.al otter\ wa 

belzls _.,. b7 h1a to -' Leeold bo-oo ho hopo4 \ha\ 

tho ~ ~ a oolat.lon ot tho Aaot.rlalll bolll4 quoeUo111 woall. 

bo ;;poDo4 b7 t.hlo Mo\1J16. 

!hle t.ol_... hN boa rop•h4 \o :ara .. ole tor 

n••o ~' '• !roaearJ'. 

(J v :l ft 

P Pi 

ES 
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Secretary of State 

Washington 

9~4, July 3 1 5 p. m. 

GRAY 

London 

Dated July Z1 19~9 

Rcc ' d 1: 48 p.m. 

FOR TREAZ1JRY PROM BUTTERWORTH. 

The absence of any spec1f1o adverse dcvclopmcn~s 
1n the international situation has had a somewhat calm-

66 

ing effect on the c i ty. Consequently although the dollar 

has been bid thE amount of business done has not been 

large . The Briti sh authorities have suppliEd dollars 

both .spot and forward, holding tbe former rate at 

around 468 1/a and bringing tht discount 1n the latter 

t~ two. It is generally anticipated that the United 

States monetary legislation wi ll be forthcoming shortly 

and both silver and gold fixing wer t small. 

EMB:R!. 

,, 
' 

KENNEDY 

• 
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CORRESPONDENCE OAT" l!l,r J, lf)f, 

'"--- Do lo CaMirOD 

I ..Ue4 .... Culaual 8114 wu MMaotM wUilllia 

at 1110 Jill, I referred w 11.11 eaatl.e 1AaWIIIIUODI ot I•• 11, 

w r-1" •uo,ooo ,..._ tba ,.,... fl'ut O•p q, ftl• 

~- JO, tOll' _..,..tea aw cou a taa. ..u ot h " 

Bul.Uoo AeaOllllt •a•, d1ell t\JD4a ...,.. aftu.ltle ttn ......,. 

111& todaT· 

I 1Dtone4 .... Cula~~~el t.bat todaJ' wu a fl'euWT 

Depart.At bolldq 1114 tllat n 1IOUl4 like w 111'1'7 tblt e.....nr.-

1n& Oft!' IDUl Wedlle84q, l\llT ,, '-"111 lul.7 4 M1DC a 

••ttOD&l t~oUdq. •· Cui&ual atatM t.bat t.bat 1IOUl4 lie 

aat1ataaw17 to bJ,a, Be aakM 1t I W llll:f MWI ti'Ga 11'"'r1DI~ 

&lid I ~ ll1a t.bat 110 W bMI'4 AOth!.AI 4et1A1te alld pr~-·~ 

woul4 Dot IDUl We4nea4q. Be alke4 1t I» sboul4 011'1'1 on 1D 

tbe uual we, alld I a4Y1ae4 h1a that I» llloWA, that I felt 

auta1D \bat wel7tb1DI .OIWl 11e av&1ahtoDed 0\lt 111tb1D tl» 

DUt fft 4qa, 

U 1 I I i :1] R 

prf!· 
·' 

., I I 

.,. 
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OJ 
GRAY 

PARIS 

l)Qted Ju1y 3 1 1939 

Rto 1d 1 :11 p .m. 

Stcrctary of State , 

Washington. 

1247
1 

Ju1y 3 1 4 p . m. (SECTION ONE) . 

FOR THE TREASUR:i . 

Surprisingly little commmt has appeared in the 

French financial press upon tht situation created by thE 

failure of thE Senate to renEW the President ' s monetary 

powers. ThE financial editor of LE TEMPS points out tbat 

thE situation apprehEnded by thE action of the Senate ie 

provisional and that it can only. become 'definitive attrr 

68 

a formal vote by tmt body. Be goca on to say that th£ 

moat obvious consequence of the Senate's action is the vEry 

atrioua disturbanCE of thE intErnational silver mnrk£t . 

In his viEW it is the most serious blow that has t~cr brtn 

administered to thE "vain end dangerous• policy or re• 

noactizotion of silver . lit oono1udta by observing that the 

intluencts on thE Paris center of tht problems raisEd by 

thE action of tht Senate was practically nil tol' tht r>taaon 

that th!! Paria mar>la:t had •othEr> aubjecta or mol'£ 

preoccupation• • 

Regraded Unclassified



CJ 

St cr t tary of Stat£, 

Washington. 

GRAY 

PARIS 

Da t ed JulJ 3 , 1939 

Rtc 1d 1:08 p. m. 

1247
1 

July 3 , 4 p . m. , (SECTION TWO) . 

UndEr dEcrEES publishEd i n t he JOllRKAL OPFl Cl EL ot 

JUly 2 , approvals for armamEnt undEr thE 1939 budgtt wtr £ 

69 

incrEasEd by about 6 , 500, 000 1 000 t r anos and thE vari oua • 

national dEfEnsE ministries wtr£ authori, Ed to contr act 

additional EXpEnditurEs totali ng 71 201, 000,000 tranoa 

t o b£ chargEd to futurE budgEts . 

Tr ading in ExchnngE wo.s on a small sco.lE today o.nd 

wi thout o.ny important cmngt in r o.t£8. ThE tund did not 

i ntErVEnE o.t o.ny t 1mt o.ppo.rtntly. Stntimrnt on thE S£ouri• 

t1 markEt was mort chttrful e nd r t ntt a modE slight gn1n8 • 

(END OF MESSAGE) . 

BUILlTl' 

EMB 

~ , .. , 
• 1 
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GRAY 

BrussEls 

70 

Dat Ed July 3 1 1939o 

REc 1d 10:30 a .m. 

Stcrttory of StatE, 

Wa3h1ngton. 

841 July 3 1 3 p .m. 

REfErring to DEpartmtnt 1s cir cular July 1 , 

11 a .m. , officials of thE BE1glan mint i nformEd 

today through ForEign Off10Eo 

EMB 

JRL 

DAVIES 

U • J I .1 • 

pr· I ; • ' 
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CA 

SEcrE tary of Stat£ 

Waohington 

184, Jul; 3 , 5 p . m. 

71 

HOOCO CITY 

Dntcd July 3, 1939 

Rco'd 8:45p. m. 

Bank r a te of exchangE opEnEd today a t 550 and 555 

pcooo . By 11:30 a . m. pEsO weakenEd to 570 and 575 pesos 

with bank depositors showing decided uncaoincss over 

s ilver situation with resultant inorcaoE in withdrawal 

of deposits . FrEE market reached 580 pesos to dollar. 

By 1:00 p. m. pESO had strengthened to 560 and 565 pEsos . 

Withdrawal of deposits not yet alarming. Bank of MExico 

now has approximately 65, 000, 000 pesos in si lver coins 

ir. r eservE . 

DANIELS 

CA 

0 3 V I 3 :> J ~ 

l ' • ,_ " 

Regraded Unclassified



{I ul 
; 

, , :,_1' 

( 

12 

,'?~ ;~ - ... c--/7 
r,-,f.-UL/ /Pu .:;"~ 

7r 4, ."'·r,._, $~ 

• 

' 

• 

.,....­
\ 

-

' 

' 

.. ' --~ .. 
\ 
•• -

• 

Regraded Unclassified



f ~ ~ • 1 ~ f l l ' I r ~ f } ! ! ~ c ~ ' I 
' ~ f . ~ r f ' i f f ~ I 1 f ~ ' • 
t J r : ~ -1 1 , ! I , s 1 i ~ • l ~ 1 , ~ 
f ~ ~ f • J ~ • I 6 l I ~ ~ ~ 

- ~ - !,< ~ " § f ! ~ ' ' f I ~ • I 

- I : § ~ I 1 ~ I ~ ~ f I f : ; . -- ·- - ~~~~r·~-- ~ 'fr. ~ 
~ ~ ~ § ; ! ! i I r 1 ~ : ~ i ! ! : I i 1 f ' 
, , s ' I I F r J ; ~ = r 1 1 i 1 , r ~ 1 t ' 
ar; li' (;!;, ~!" ·a ~ll f '~!lf 
r 651 ~"'s.L'!~~l~te ~'~r61 · ' 
£ : f • f • ! 1 ~ ~ 1 1 f i ~ ; r I ~ : l 
i I i I ~ 1 r 5 r f ~ ' i f i g t I ! ~ c ~ 
f 5rlg "!l~~r· t 6 ~ oij a~'f 
t ~ ~ ~ ~ : ; f ~ ~ f ~ ~ ; ~ ~ ! i ~ ~ ~ f 

~ l f ~ • .. ~ ~ ~= · f 1 e t ! ~ i 
~ I ): ~ ~ I ~ ~ f , i ~ f F f f ; f 
.. t i .,. l ~ ' ~ .~ ;s 6 

~ ~ 
~ . 
• 

I , 
r 
[ 
~ 

f 
f 

_j 

' 
~ 
I 

""' -o -.J 
. w 

Regraded Unclassified



74 
-2-

U aa the iata\iool ol tile~- lir the Ac~ ot Zuzarr 2)1 19)7 

w at...s a\11 z- 301 19)91 allot tiM,_.., epeo1tlecl .Ia panpapb (b) 

(2) or ... ,ioa 4J ol \1M An ol ..,. 12, 19.3.3, u ....sect, &lid all ot \be 

,_n ot S.o\ioa 10 ol \be Gold leMrft Ao\ rel&tl"' \o \be p.btlt•\iool 

r..s. It 1a \be u.queo\iollecl illtoa\ioa to oo~ t.oh "tv ,.,. -r-

report and tho bill II01J up tor .,...iden.Uoa aa identical atoaoion ot 

powro vatU z- 301 194].. .A:l4 .Ia oo tu u i t 1o • caueotlon ot 

OOJIIMOOional J.atent..a, 1\ 1o ......,atalT S...tcrlal who\btr tho Act ol 

1111'1»ZT 2)1 19)'7 .. , 0114 \ho bill - betoro \be lo•to tor -Uen\ioa 

1o 0 adoptee~ bet ore or otter t ho G]>ira Uoa ot t bo ead.a tine pwwe, It tho 

coatara-~ 0114 t ho blll ON adoptee~, tho CoJWZOM01 ~ o! tho 

apiratio11 ot \be ponro oa Z.. .301 19391 rill bon illtoadod tborollr to 

eoatiaue tbo o!oraaoatioaecl ,...... ""' apdrecl and w contiDuo w aka the 

atabilloo\loa fluid on.iloblo !or tho parpoooo epeo1t1od 1o 8oot1oa 10 ot 

tbo Gol4 lloHr'fO Act, u ........ , P"Oiaol.Y u Reb ponra and s tabillatioa 

tlmd uiotecl up to 111d111ch\ ot z- .30, 19)9. 

It 1o bolJMft4 \hat tho l.upaco uplQTed ill t ho collfero,_ report &lid 

tho bill1 ftleb ON i doa\lcal with the l.aqullco .-plaTed 'tv th1o C011CTOIO 

111 19)71 .....,_\ol,T 0114 properl,T G]>relaoo the o!orao11t1oaect 111Wn\1oa 

tc oontloM tbe o\lb111oot1oa tlmd and \baoo .,110t.orr powra. I tolle 

th1o OJPel'talV to otato tor tho noord that ouch 1o t ho iateoUo ot tho 

Co!1CTOOO 1o ..soptiJII tb1o coat....- report 0114 bt.ll. lhea tb1o blll 

1o -ow loto J.a. thoro .. bo .. ca-u- oo to ~ho iateDUoa o! \be 

Coapeao to -~.lalle tho a1ow- o! tho otabdllootioa 1'wld. and ol'oroaontioaod 

~>""" o! tho loorot.orr ot \be h0U11J7 &lid ot tho rr .. idoat n th NllpeOt 

tc \be ol.ab111atioJa '-10 tbo t1Jr:1Dc or tho CODtaDt ot tho dollar and \be 

co1.aa&• or aUrar ~aat u t.h4lr bod aJ.otect up to lut J'ridq. 

Regraded Unclassified



1lluotPr tM -cta.t of B. R. ) .)25 will be ntt1cim1t to erleDd tbe powera 

~ .... ,_ 

to the 4na1lll&tion of the dolla.r &114 tM atab1li::ation tund altboa&h theM 
GJl"'r ""' a t iddAi&M on J- )0 1a eolel;r • q•ation or tba intent of Concraaa1 

i a to be uoert.aine4 traa the lA.IIpqt of H. R • .3)25 u -te4 &114 
bpalatiw bietory of tbe blll preoe4inc ita -otJaent. 

Tbe ooarta baYO reiterate<! U.. aa4 time f.CI1n tbat "the one ~ • Natal &114 
rule of etet utoey cout.rlleti- rale which at once clefinaa.. p r 

Jua.>v.>;aq o.Dd arlee the bouDdarT of their lesiU...te author ity-£l.lf tbat"the 
eot or all interpretation 1a to Melt out &lld enforce the actual meuina &D4 
of tho law · r ldng bod1"· Bl.aok on Interpretation of Lan (SecoDd ldition) 
aeq. I.e the aupr- Court of the Un1te4 Stat 11 aiel in Atlr1pe " · 1'111 

~E!l:illl~~:• (187.3) l8 -.n. 'r12, .301 "!he intention or the la-"r conatitutea 
•• S11p1 - c..art aucl in a aooH r-.pt cue,~ "• stope l Dor;g 

Z'/4 u. s. 225, 239, •In Uda caM, u in .......,. other in70l.Y1ng the iJ>­
'""·""'"' or a atatozte 1 the intention or 00DVUI ia C all i.'"})Orl&Dt factor• • 

U terall7 acor11 of ceaea ~ Uda propodtion, ...,at of th• eo.rq, 
tho proposition ia 10 nr-17 eatabliabed tbat the courte no loftger cl- 1t. 

to cite ntllaritiea. 

In the preoeot aitlll&tion aince .......,. -• ot COIIVI•• ia ~ eopiunt of 
tbat tho powers llllcler conaicleration expired at flidni&ht on June .30, it 1a 

tbat 1t H. lt • .3.325 i a enact ed a t IJIT tir:.e after June .30 , the cleo.r intent 
Mjority of COIIVeal waa tbat ouch powera be continU4. 

In order tor the statute to be r 0110Yed ~""' the s tatute boolca, it would be 
tor Conar11e eacpreall.7 to repeal it, Olrr1oual7, tbia baa not been clono. 

COIItr·IL171 H. It, 332S 1 'llhether paued before or ~er J11111 301 1939, merel;r 
the l.ia1tetion u to the period within which the powers under the statute 

uorciaed by tba Preaid~~~:~t and conatitut11 a .,.... cut-ott date , 

FurthUIIOre , tbie 11 not 1 cu e where a atetute baa been repealed and wiped 
atatute booka by C•DVes a, but rather 1 caM where powera conferred by 1 
'M7 no loncer be uuciaed. !hat tb.ere 1e • 41et.1nction bet1fHD atetutea 

ban beeo re~ed and statutes ncb 11 the one under consideration, b 

The -.,.o in the •atab1lisat1on tund• clid not peu i nto the "rr-aur,. ao a 
of the fall11l'a of the Con&r•so to enact H. R. ))25 prior to llidnicbt, June )0, 

Tba aoDIITI in the J\md nre appropriat ed out or ad 1"111 rocaijlte in 
realNrJr, &D4 are now hel4 on deposit with tha 'traaourer or tbe United Statu, 

o011trol of the Secreta..,. ot the Treaaur,. with the approval of the 
ba"f1ni bean taken out of the Trei~U>"T puriU&Dt to an appropriation 

and dlp>aitad by the Secretsey or tbe rr.aur,.. 

• 

.. 
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h:'lpOIId ... )w1nra of appnpri&tia111 do ..,, pue into t.bo fre&81JZ7 aut.&UcelJ;r . 

-tioo 30' of tho l!eYt.Md ltat.aea of 11'1.3, u ... Ddod (u.a.c . titlo 31, aoo. 
it baa beoo rulo4 t.hot 80IItl)' u not conred into tho frea81JZ7 •tU tbo 

ot tbo 1'rea.nrT aipa a -illl .nut. (190'7) l.4 C.,. 0.0. 20, • 
~ll!'iJIIII ........,, bU bon oipad wi\lt ~ to tho )w1 n co iJD toe Pad, l t 

of ~. \bat tbo Pad 11 aot - iJD tba Tr.......,.., a.o4 1a ..,,, \beret-, 
to tbo prolllbitioa iJD .t.rt1ole I, ... u. 9, Cla- 7, of tba c-\1"-Uoa, 
d.rowi:DI ..... froa tbo f'roanz7 acept ill COIII~OO of &ll appaopd&\1011 

ln. 

no. oDl,y r~ atatute reltlftut to tho ~ent probloa 1a ucUon ' ot \bo 
I 'QMJ 20, 1874, ll It&t. 110, u .....Sod. (U.a.c . tiUo .)l, ooc. 713). U..CS. 

oftll t.loooiP 1.1. 3~ wro not _ted., \be ~., lw'·- ot 
aot -.o to 'be cOftl'od. into tbo Tr~ 'lllltU l w. )0, 1941. (1.897) 

..,, (1901) 8 c.,. Doc. "'· 374J (1929) 9 c..,. '""· 43, " · 
oo~·iocl ot two Toortl thia Jlmd WOIW! ..-in aftiloblo tor \bo 11qwid&UoD 

m·t.enta aod.o out of t ho 7IUI4 c!ur1D& t ho period ..._ t.ho Proe14oll\ and t ho 
tho 1'rea81JZ7 cou1.4 aer<~bo \ boil' ponn Ulldar \be .lot. Oboriouaq 1 

leelrot.an of tho fre&ltiJZ7 COIIl.4 c«or t.bo .._. into t ho wrpl• tluld of t.bo 

&liT t l.M wi\bill t.be t.o Joortl liq'ddatloo period blat ho w1&14 ~ 
to do ... lllltil. ,_ )0, 1941. 

8ioeo t bo .,,.., a tho Jlmd aro not "ill t ho 1'r••1D7", t.bq -..! 110\ be ap­
alld u oxpneeioll of t ho illtant of Concrooo that tbq be ...So pailable 

1941, for t ho JNl'PO- tor wldob oric1nall7 appropriated. 11 all t.bat 
..U nob •nqo ao aftiloble. It an "•pJIII!ePrlation• 1a IIIMdod., 

bill coutitnt.a -'> an cpproprlaUoD. It H. 1! , .:Jm 1a o..ctod. t.be PIIDil 
be ~-u.blo tor tho purpoo01 \boroin apooitiod. antU IW» .30, 1941. 

' 
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TO• 8eol9tary lforpathau 
FIIOU• lllr. Oaaton 

L .. lie Bittla called. &t 2•60 to ·~ th&t be thO\I&IIt t~ae:r 
would ~t • Tote in&bou.t u hour •4 • h&lt. Be Wll>tH to 
mow it you ll&d bee.rd •ything in repro! to leD&tor hynolda. 
I told bla I thou&)lt 110t, tbat you bed. •lltioDecl to • tryiqr; 
to ~tin oont&Ot with bla but ib&t I didJl't belien you had 
beard &nytbing betore you lett tor tbe White Bouae &t Ulo 

o' oloolt. Be ul4 the a1tuet1on looked. better th&n 1 t did & 
t- houn &go Uld he -• nthlr hopetul. Be added tbllt be 

he4 .,. ... r worked ao har4 on &n;rthin& in hia Uta u an thla 

propoa1tion. Be baa be., e:rtre•I¥ bua;r arra.JI&in& pein, wtlloh 
be aaya are ot the tirat iaport..oe in a a1 tuathc ot thia ldnd. 

I told h1a I knew he heel bMu doin& a IIWll job &Dl I» aaid he 
didn't wmt to ol&ia •Y credit, that thia •• what be wu tbtre 
tor, but he ,..rely wactecl to lat ua know bow thinga were going. 
Be a&id be would o& U &gain. 

11 

Senator Hayden' a ctt1oe oallad about a report that the 
treaaury wu goiJ>& to haue • atataaaant on the 110Det&J7 a1tuat1""' 
I told t'- I lain' ot no at&~llt in P'IJI&r&tion and the a.....tor'a 
aaoretary uid tb&t'a all!» W&Jited to know. I Md • oal.l durlz~g 
the 111orning trom tbt .... .rioan lllining Conj;reu baaed on the -
rwDOr. 
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715--UOOP 

THE SEIIATE API'tOf£1 Til£ IIOlltTU'f BILL COIIJ'UEJICE IIPOIT C:IfliiC I'USl-

ROOSEVELT TIE POVEI FURTIU TO DEVALUE TJCE DOLLAR Alit UTEJIDIIIC 

STABILIZATION FUND. 

MONETARY BILL APPROVED 

THE VOTE VAS •J TO J,. 

• Regraded Unclassified



TREASURY DEPARTMENT 

INTER OI'P1CK COMMUNICATION 

r ooM I, L Wlllr 

lnt.n tC Nte hw ,..,.., 
-pt =f'M h1z 1. 11M 

anac t~ot ,.., .... ,.,... ~ .._, Ulla ...,, • ...-nt -. 

-. -~ ....-u-• la f•Miea .new, -- 'r iad ... w la "•'lila 
... ~" .,......u., ., tc. e. _., - •" t17 -.u -' au..._ 

Ml11-. - .. , lalp • lMk at " .. Ml.-& .. -· ... tM ...u. .. 

PuU&Me fer tr .... .,. lawa-..\ _, Ml.-& " ,,_., tiM ...W\ a\ 

u .. , '-' tiM uUit7iac ._. - fer fluotMr ·•-•· J.a ... • ,...... 

la tM ~ .... .._, at 1 .-ta• w 1 1/• .-ta" la .u la\e 'hw .-

1 ............ ,.,_ 1/t " .,. ,.,., la ... aMrWI' 11-. I-. 

frlulu7 ........... - ... - - ..... ., 1 at• Jlla\e ,,.. .. ldtJl ., 

:.. I. tr 1U7 M\M -...& 111- • \e 1/J Jlla\, wUil •• -

3/., 11- •h•t-. ... WMk •• 100,11 "'· ..... 11/ ..... ..... ..-

1-• wrw .U ,.,_ 1/t w at• .-R'· 
...._,, hlJ' I, tM ..nn - ta.Uw Mt ,ne\lall7 •·pt 

'-' tatq, hl7 1, -.... - .uat.ual n-•• la nn ef a -.u ... 

\lalla UllfaNitla...W\a. 
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IMler•' teW lleltl ... -w te t"''IIM, "'* • ..-..a. e6 

•• .uu-. ~. • ••• • .. ~ ..,.., tu 111111• u 1 te 1 ,._ 

110h0 ... -V.UMl "' • I• liM e6 fU IIUU• U f-1 -, liMA 

poel \loa. o-... *•I" Wft d 1U\lo dp111-

rr....-, ..... 
!NuU7 ., .. (1 ,...-) 

frooiV7 -··· (1 .. ,....., 
!rooiV7 ~11• 
I .O.t..O ........ 
r.r .•• o. -. ... 

(l.a ptl!r:) ................ 
h'' M ilk l ld Q 0 

111.1 
•• o 
II. I -••• -'d. 

1ot,O 

11.1 

"·" •• o 
o.• 
ll.O 

--t.a 
100. 0 

+ 10.1 - ... 
- \0.1 
+ o.• 
- 1.1 - ... 
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Tol- ot '~ ... --~ la.lo'· w~ _,.... ... u -. ... _..~ 

lr.eH d f100 llllll•, "'* '-z7 MM8 -\lac tn ..,.., ,_tlalNe 
of -.. w1-. 

In p rtRie·r 

tiM.., -'tr -"-' ... --o1~ .. u" tuUc 1M,.., welt 

aa4 otfol'i-.;o of tlft lorp loouo \oWl-.; fUI 111111• _._. -tlt.l¥ 

late \lie_., la lpito e6 ~raJ. ..n.t ••f=Mo. :hv - ... ,. .. 

"""oftvbp toto.U-.: ~~ .. 111111•..,. ~ton& ~ 

87Ulootoo '*Uo - t10 111111• 1-... ooll pl'i•~ te loW-• 
.....aoo. Of \lie teW, ~ .. 111111• ... tu - .-Ia. Bllo ... 

• ~a ... or .. 1/• .,_,.... ....._ ..., .. ~.._ 1\ool o. ... u-. tiM 

otMr otter! .. wn 1111 "',UUo •\WU• wl* •• 1 • n·ll-.: "­

&-1/. te W/ • .t •tulUoo ,_ • to Ill ,._.. 
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Cle!M"" I 3 ""'' 

lUll .u • ..,u .. et puUo auuv hnoo 11M ••• II1P p.u 

~ • .U llllplft\1 .... urllt\ lllowet IUIMa\lal tMU-. llp lftM 

hRII WN J-\l-.1~ WM•IM ..a ....... a\ .U 1M f6 \Ill wok al• 

~ tarU& \Ill III.Wo of \Ill -It \lulir W ro ob .. a - .u-u..e ldp. 

oa u.. o.ur baa4, •'!"•' pa6l h-• U.w4 111111 of nor 1 pola\ .. 
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I!J(Jr: 

Operator I 

HMJr: 

0 : 

BMJr: 

0 : 

Robert 

Bello. 
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I'a oalling Ill'. Sproul out ot a aeet1ng. Xr. Do.ton 
11 oalling :rou. 

Dough ton! 

Yee. 

All rigbt. Let m all rigbt, go ahead. 

All right! Go ahead. 

Doughton: Bello. 

I!JIJr: Bello. 

D: 

I!J.!Jr: 

D: 

~.Jr: 

D: 

IIMJr: 

D: 

HKJr: 

D: 

HMJr: 

D: 

I!IIJr: 

Hello, lfr. Seoretar:r. How are :rou' 

Oh, I'm t1ne. How are :rou' 

All right. I hope you had a tine reet, and a pleasant 
vacation. 

Yeah. 

I eee you've been to North Carolina and New York and 
everyVhere else. 

No, I haTen' t been to North Oarol1na. 

Vh3' a IIIAil told me thie morning you were down there, at 
the Manteo. 

Down to Borth Carolina! 

North Oarollna, ;re&h. I thougbt that must be a a1etake. 

No, I wouldn't go there without tiret calling :rou up. 

(Laughe) Thank you, thAnk you. Well, what I oalled :rou 
about, Hr. Seoretar:r, wae t hie: We a re going on with 
thue hearinge. Ka;ror LaGuardia 11 to be here thie 
110rning about hie tax exempte. 

Yeah. 
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1!!-!Jr: 

D: 

!!}!Jr: 

D: 

D: 

HMJr: 

D: 

HMJr: 

D: 

11M~ r : 

D: 

HMJr: 

D: 

m.:Jr: 

D: 

HMJr: 

D: 

- 2-

You haTen•t some repreaentatiTea here sitting in. ~~. 
Ilanes ia gone, I understand , tor a month. 

'!'bat •e right. 

Nov there ought to be eome -- in m7 op1n1on , 1t would 
be helptul at least -- I won't say there ought to be , 
but 1t would be most helpful 1t attar -- have somebody 
sit in here t hat'll digest t hese - - the testimony ot 
these tolks Who are teetity1ng 1n opposition to our 
purpose and make a rebuttal statement •••• 

Well • . • ... 

•••• tor the recor d. 

I tell you what we ' ll do. ~e'll have a t least one or 
two people up there. 'When &l 70u startf 

When? 

What t ime do you startt 

We s t art this morni ng at ten o ' olook. 

Today'! 

Yeah. We need somebody, you knot<, to keep -- I t hink 
you've had some men here all t he time . 

Yeah. 

And if t hey kind ot take note ot all these different 
s t atements on the tax that are being made by t he represen­
t atives ot the states and t he taxing authorities ot t he 
states -- t hey make a terrible t ax on thiS proposition. 

\"hat t ime do you start, Bob' 

Tan o'clock t his morning. 

Well, we'll have people up there . 

Another thing, I - - I want to talk to you pretty soon 
about •••• 

Yeah. 

I thought maybe it llight be nsoaesary to have a meeting 
Wi th you and t he Preeident and l~r. Cooper end e~yselt 
about Just a little further light on and a little fur­
ther understanding about tha studies we are t o make 
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KMJr: 

l>: 

HMJr: 

l>: 

m!Jr: 

-' -
on the tax eubJeot during the reoeee of Congreee, 

11nel 

es 

!here are a great llan)' teatur .. to n. !here han bean 
aenral wuggaetione about separate oo .. lttaae and 
a4rtsor:r oo.atua .. aDd all that. I u of the opinion 
t hat our eub-c0111a1ttaa would aot 11ke t or any procedure 
to be a4optad that would laaYe thea out. 

I see . 

You -- I' • kind ot ot that opinion nov b;r hearing them 
express t hemaelYea. I 1 Ya reached no opinion about --
no dec1e1on about it at all, but -- I don't know Whether 
t he Preeidant hae in mind and llhather :rou all haYa ln 
mind a turther at ud:r ot t he tax or renew ot the re­
IIOYal of deterrents or whether he hae 1n llllnd prl .ll&l'117 
raising more revenue •.• .•• 

Yeah. 

1>: • • • •• • or Just What he has 1n lllnd. 

RJ.!Jr: 

l>: 

IIMJr: 

D: 

IIMJr : 

D: 

l!MJr: 

Well now, 1a t hat -- 18 that a committee ot t he - - ot 
the House and tbe Senate? 

Well, that' a a question to deo1de -- whether or not we 
ehou1d lll&ka 1 t - - there 1 s bean aome t lll.k ot a apec1al 
committee; there'• been aoma talk ot a committee ot t he 
House and the Senate ; t here'• been some talk of Just a 
eub-oommi ttea in the Bouse. tih;r I haven't reached an:r 
dao1s1on about it at all. 

Well, auppoaing I ask the President and tell him that 
:rou•n raieed the question. 

Yeah, 

8uppoaing I do that. I'll tr:r t o • •••• • 

I think t his. Yae , :rou tell h1• that I thought, •:r 
op1n1on vas that a oonterenca i n wh1oh he and :rou and 
ayaelt, and probably Senator Rarriaon, i t you van t ad, 
and J ere Cooper, it ;rou vou1d like t o haYa hla. 

Yeah. 

l>: Those that are moat directly i nteraated in -- in t or.ulat­
ing the pol1ciee, deci ding Juat What we do before Corlgl'888 
adJour~~e . 
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HMJr: 

HMJr: 

IIMJr: 

D: 

I!MJr: 

D: 

llMJr: 

86 ---
JU.gbt 1 Yell, I'll -- I'll br1Dg u up the uen u .. I 
'alit to h111. 

Yeah, :rou br1ag U up vUh b1a. 

R1gbto I 

A.nd tell h1a tba' I wan' a -- before I oan oome -- reaoh 
MJ underet&D41ag at all, I want to talk to h1lll further 
about U and w1th ;rou further about 1t, and he O&JI ban 
whoeYer in that oonferenoe/ he vante. 

then th&' o. x. 
A.ll right. 

I'll do it first -- uext 'ime I talk to hia. 

Thank you Yer;r .uoh. 

Thank :rou. 

Good bye. 
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Operat or: Go ahead. 

Constantine 
OUmansky: Hello, 

ID~Jr: 

0 : 

HMJr: 

0 : 

JlliJr: 

0 : 

!C'Jr: 

0 : 

ID!Jr: 

0 : 

!l!!Jr: 

0 : 

ID!Jr: 

0 : 

!11-!Jr: 

0 : 

Jn!Jr: 

Hello. 

Good morning , 1~. Secretary. 

How are you' 

I ' m all right. I~ ea111ng in halt an hour , and before 
doing 80 I wanted to ~Y good-bye to you OY8r the 
telephone and tell you t ha t I have &OQe prel1sinary 
action to our talk. 

ReallY' 

Yeo. 

vo you care to tell mef 

I would like t o and I don't see any other way ot doing 
that except right now over the telephone. 

Well, I think you're moderately sate. 

{Laughs) Well, !·lr. Soorotary, the reaoUon ie that 
While t he suggestion so t ar i8 not quite oomplete • • • • . • 

Yea. I see. 

•••••• ve think-- we t hink t hat this matter could oon-
8titute a eubjeot tor meditation and consideration 
between the tvo GoYernmente. 

liell, that's veryintere eting . Now, don ' t you t h ink 
we better wait though until you get back? 

I certainly think eo, but t he -- the only ditticulty I 
Gee at thle particular stage is that I'll be asked many 
questions along what lines and so on, what t he ba818 -­
the suggested baeie le. I will not be able to make any. 

No, 

You understand' 

'fbat• s rlgbt. 
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• ••••• practical auggeeti ona. 

Tbat •a rigllt . 
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But , ae you eee , your hand did not remain euapended in 
air. 

Well , {laughi ngly) that ' • var y interes t i ng, and af t er 
all it's -- every time I ' ve taken anrth1ng up with you • • • • 

O: ••• • •• eo f ar we always do eomet h1ng oonetruct1ve. 

Hl~Jr: 

0 : 

!il!Jr: 

0 : 

!!l~Jr : 

Cor rect. 

That 1e correct. 

And you move very fa et . 

{Lalghe ) 

Now, I have r eall y nothing t o add. I -- I know you aaw 
our President. I don't know whether you raised t h1e 
question. 

• 
0 : He did. He mentioned th at general l)'. I didn ' t go into 

t hat. 

!il!Jr: 

0 : 

HHJr: 

0 : 

HMJr: 

0 : 

!D!Jr: 

0 : 

HJ.lJr: 

But he did raise i t . 

He menti oned t hat a s one of t he desirable thi ngs t o i m­
prove t he affairs. 

Well then, I'm glad that be did bring it up. 

Yea, he did. 

And I think - the more I t hink of it on account of the 
varioua question• that you raised •• • •. • 

Yee • 

••••• • that it ' ll-- this debt queation Will be a good 
exouee for your Government and ours, a s I 've said , to 
take all the oros&Vord pi ot uree in t he puzzle •••.•• 

Yes, 

•••.•• and try to make one picture out of i t. And unleae 
t here•• eomebod)' that you have oonti dence i n, I ' d r a ther 
wait until rou ge t back. 
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Yea. I don't -- untortunatel7 I oannot r.oo .. eDd aRT­
bodT so tar. 

Well then I think that I ' ll juet haTe to be patient. 

Right! 

And wait unt1l rou return. 

Very good. Well , I vlah rou a pleasant summer. 

And I viah you a very pleasant and -- I continue to prar 
tor peace. 

Well , thank rou. 'thank rou, Mr . 8eoretarr. Good b7e. 

Good bre. 
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10120 •••• 

eo 

Mellett: Hello. 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

IIP.Jr: 

M: 

!!MJr: 

K: 

ID{Jr: 

M: 

HMJr: 

M: 

HMJr: 

• 
Hello, Lovell. 

Say, Renr7, that -- all plane for toc1a7 are orr, aren • t 
tbtrf 

Yee. He laid he'• going to do it Fr1da7 nov. 

Ie -- 1• 1t fixed? 

No, we'll have to pulh h1m on it . I don't think that 
we ought to pullh him today, but I 4o think ve ought 
to puah ..•... 

Vell, that' 1 all -- I van ted to be eure. 

. . ... . toaorrov. 

Beoauee eome of these people are calling me to f1Dd out. 

No , he eaid Fr1daJ. 

And-- eo I eball tell them that ••.... 

• 

It 's-- it's set tor rriday. 

The date ie eet tor friday. 

Yeah. 

That V1ll be Fr1Aa7 110rning or afternoon, do JOU euppo11t 

Ah -- vell, I don't knov. I think be's bartng hie regu­
lar press oonterence. I don't knov vben t hat 1e, Lovell. 

M: A.l.l 1'1ght. Fine~ HeDrJ. 

IIHJr: 

M: 

IIMJr: 

M: 

HKJr: 

But trom 1:b.e war he epolte, he ea1d the preae conrerenoe 
Pr1d&J, 

Y&~h, . 
But we'll have to Jteep after~. but I wouldn't do 1t 
uat1l ve get th1e ltg1elat1on f1xtd up tODigbt. 

ADd 1t'e no good unt1l ve bave a tallt w1th that uhap 
anJhov. 

Vhat 'e tbatt An4 I -- I rell1Dded b1ID t hat he.!!!!!! tallt 
to Je11e Joa.a. 
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It that 1en1 t done then it would be better not ~o h&Ye 
it. 

Well , be haen 1 t talked t o Je,ee yet. 

And -- and not only that, but tallt to h1a and mow 'llbat 
be • a goif18 to •Y when be -- When be t&Jtee part. 

Yeah. 

Yeah. 

I impreeeed it on the Pree1dent again last night. you know. 

Yeah. 

I tb1nlt he'll -gwt around. He' • only -- today be' e only 
th1olt1ng ot one thing and 13Jat•a the monetary bill. 

I imagine eo. Righto I Pine I 

!ut I'm h.re to help and -- but I thought thet maybe it 
you would Jog me up tomorrow, we' ll try to jog the 
President on this. 

R1ghto I 

o. x. 
Right o I 

'1'hanlt you. 

: 
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Operator: 

l!l!Jr: 

Outside 
Operator: 

IDlJr: 

0: 

Bill 
Bull1tt: 

EMJr: 

B: 

!IMJ'r1 

Oo &head. 

Hello. Hello. 

Hello. 

Hello. 

Hello. 

Hello. 

Hello, Bill. 

Hello, Hellr1• 

Bov are :yout 

Fine! Hov are :you, sir'/ 

Jul.J 5o 1939 
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I'm ver:y vell. Bill, tb1s 11 vbat I'm calling :you tor. 

• 
Ae :you knov, the Senate ia going to vote at tive o 1 clook ••. 

Yes • 

•••••. on the Monetary Bill. 

At tive o1 olook Va.blngton ti•e. 

What's thatt 

At tlve o ' clock standard timet 

Five o'clock etandard time. 

Yea. 

tlov, during the da:y ve are going to keep everything 1n 
suspense. 

Yea. 

We're going to not do any bua1neaa. 

Yea. 

And on Jul:Y Jrd ••• .••• 
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Yet • 

• • • • • • tl:w Fl'anoh want.d to bu:r three hlm4red and t1 tt:r 
thoutan4 c!Dllara. 

Yea. 

On July 5th they wanted to buy a a1ll1on and t1tt:r 
thousand 4Dllars. 

Yea. 

Now, what I would like you to tell Paul Re;rnaud ••••• , 

Yea • 

•••..• that 1t he would hold eTer;rth1ng tor t oda;r ••• ••. 

Yea • 

•••••• we would appreciate 1t . 

All right . Fine I 

It there 1s any p reeo1ng reuon why he muet han th1t 
gold today • •• • • • 

Yet, 

••••.• why we would be glad to t ake 1t under oona1darat1on. 

Yea . 

And 1n this caee, t he taot that we are holding 1n tutpenta 
and enryth.1ng ••• •. • 

Yea • 

.. .. .. and 1t 1t ahould get around among t he t1nano1al 
o1rolee 1n P~1e, why I would not t had any ttare. 

Yea, that ' a Just-- 1n other worda, you're not goi ng to 
ent er 1n t he market at all t odaY' 

No, th1e 11 -- the:r -- they -- you eee, they baTe dollara 
that they want to amhan8a t or gold. 

Yea. 

And we ' re Juet going to a1t tight. 
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B: 

IOCJr: 
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I:IY.Jr: 

B: 

IO!Jr: 
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You• re DOt solag to exchange &nJ dollarl tor gold tod&J'f 

No , not unle11 the Freneh 1a7, 1Vell, it'e a mat,er ot 
tre•endou• i mportance.• 

Yeah. 

J.nd then ve 1 d be glad t o t ake lt undar oonelderaUon. 

Yee. 

But ot oour1e, under the Tripartite l.greement, the 
aareeunt u that we ehould giYe up gold. 

Yea, eure. 

Now, l t ~•J're terribl7 excited about it, wbJ I'd like 
JOU to phone me. 

B: Y .. b. Vall now, HenrJ, whJ do JOU want to hang on -­
wbJ do JOU want to hang onto it? can I glYe them eome 
reaeont 

I!I!Jr: 

8 

l!I!Jr: 

Hl!Jr : 

B: 

R'(Jr: 

B: 

H't1r: 

Well, Juet that we're waiting t o ••• What the Senate 
U going to do . 

All right. Fine. 

Now -- and t hen it JOU vould tell h1m to let the Bank of 
Franoe know t bl.a, beeauee the7 oarrJ out the order, you ... , 
Now Juat a minute , let me aay - - I ' ll try to r epeat to 
JOU exaotlJ what you want me to aay to him. 

Pleaee . 

You want •• to Ia)' t o him that the Senate la Yot1ng at 
fi Ye o'olook and until then we're Jult -- JOU want to 
keep eyer,.th1ng 1n 1uepenae and JOU would appreciate 
it 1t he did not a11t )'OU to giYe up a.n)' gold i n ex­
change tor dollars. 

~at 1 I r i ght, 

And howeYer 1t there il &nJ prell1ng reason 'Wh)' thaJ 
de11re 1t, I ' ll tell him JOU will be Yery glad to take 
t he .. tter under ooneideration and t hat they - - JOU -­
thie w111 hold •1•pl)' t or t oda)' . 

~t1 1 rlgbt . 
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IIY.Jr: 

B: 

HMJr: 

l!!!Jr: 

B: 

IIY.Jr: 

B: 

HJ.!Jr: 

B: 

'HMJr: 

B: 

I!HJr: 

B: 

-~-

That'• JOIII' requeat. 

And it he would pall tbat woJ'd along to the Bank ot 
Frr.noe. 
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'J.'hat he pan -- aalt his it he'll pall 1t on to the Banlt 
ot rranoe, and it there' s anything, t o telegraph. 

Yea. 

All right. 

You -- you get the eignitioanoe1 Hellot 

No, I don't Ble particularly t h e -- Juat vby we atop t he 
vbole bue1Deae. 

that 
llell, I -- going on the UIUIIPtior{ eomebody 111 11eten1ng • •• 

Yeah. 

•.... • it you 'll take me on good taith and I oame down on' 
the train last night 'lf1th the President. 

Fine I All right, Henry. Fine I 

O. X. 

Good luolt to you, I'll do 1t right away. 

Thank you. 

'l'hanlt you, 
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!IMJr: Hello. 

J ul:r 5, 1939 
10 : ~3 •••• 

Operator: Mr. Well.. . Oo ahead • 

ID!Jr: 

Bunner 
'1/ellea: 

!IMJr: 

II : 

HHJr: 

V: 

!W.Jr: 

W: 

liJ.!J r: 

'.'1 : 

II : 

l!I!Jr: 

. Hello, 8UliiJier. 

Yes, Henr,.. 

I asked tor Mr. Huli and they say he's not in. 

Yeah. 

And I ' d like to give 70u t his information and t hen it 
you would pass i t on to him na eoon aa you can, 

Yes. 

The President and I decided that as tar as doing anr­
thlng i n the monetarr nald todar, averJtb1ng ie in 
suspense , and ve are giving no infor mation ot &117 k1D4 
to the prees . We 're not going to help them out at all -
whether Stabilization is in the General Fund, whether it 
isn't, whether we are going t o buy any gold oD not, at 
cet era, et cetera. 

Yes. 

And ve •..-e even gone so tar as a million t hree hundred 
thousand worth or gol d due the French, and -- todaJ, 
in exchange tor dollars, and we've asked t heg to hold 
ott. I called up Bill Bullitt and said, •Nov, it 1t 1 e 
a matt er ot great import ance, we'll be glad to t ake it 
under consideration,• but we'd appreciate their waiting 
until th e Senate has voted, 

I see. 

And we simply f e l t bJ doing nothing -- well, t hat it 
might be helpful . 

All right, Henry. I'll tell him t hat the minute I eee 
hlm. 

And t he lid ie on here i n the Treaeurr. We ' re Just not 
and you undoubtedly will get inquiries troa eome ot the 
diplomate •• •• . 

Yee. 

Regraded Unclassified



!!V.Jr: 

!fl.'Jr: 

W: 

HJ.!Jr: 

'' · .. 
ID!Jr: 

W: 

HJIJr: 

W: 

!!HJr: 

V: 

II: 

l!lo!J r: 

W: 

HMJr: 
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...... and I thought JOU 1 4 l1lte to know that until the 
Sena te takes action • •••• 

Yea. 
I 

•••••• why, over here the lid ia on. 

All right, I'll eee' that t hat's done here. 
give me for my own confidential information 
as to what's-- what will happen? 

\iell, - - as to the votet 

Yeah. 

'l'he Prea1dent 18 very hopeful. 

I see • 

Oould you 
&nJ estimate 

Nov that vas before he'd aeen Barkley. Now, what hap­
pened between h1m and Barkley thia morning, I don 1 t 
know. 

I see . 

I t h ink the odds are on our aide . 

Um- hm. 

And I'm moderately hopeful . 

Good I 

But • ••... 

Vell, t ha t will be one tremendoua relief if we get that 
do!M. 

Oh, my I Of course , "'e -- by doing nothing, you see, 
it's-- it's going to throw an awful scare into the 
silver people, because we' re not going to buy &nJ 
silver today at any price. 

Yea. 

And it' a much easier to N.Y we're doing nothing than 
aimplJ to 1a7 well , we ' re not doing anything in silver. 

Of course. 
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miJr: 

11: 

HMJr: 

t/: 

l!liJr: 

\i : 

BMJr: 

'II: 

IIMJr: 

If: 

~8 

- '-
And t:ha1: 1e 1dJ7, Arter 1:alk1J18 11: oftr 1 .. 1: n1gb1:, WI 
deo1d.e~ we'd -- Jue1: would eU Up1: aD4 no1: 4o an:r­
thing 1n 1:he mone1:ary new VbaUoeftr. 

All r1gb1:. 

!he oalle are oom1ng 1n to the Federal Reeel'ft of Hew 
York trom all onr the world aeklns quee1:1one and we 
Just 1:old 1:hem 1:o ear nothing. 

Naturall)'. All r1gbt, 1 111 Ill that he ge1:a 1:bat ~Decua 

Thank you. 

Jue1: •• eoon ae he ge1:e here. 

R1gb1:' 

All r1gb1: . !bank you nr:r IIUOh, Henry. 

Good bye. 

Good bre. 
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11:02 a . lll. 

l!MJr: Hello. 

Operator: Mr. Graves. 

m!Jr: Hello. 

!larold 
Graves: Good morning, sir. 

!I!!Jr: Hello, Harold. Harold, t he President is part1oul.arlT 
interested that ~~e try and do a real job on the section 
102. That ' s on the • • • •• 

G: Yes , e1r. 

!11-!Jr: •• ah . ... w1.thhold1ng ot dividends. 

G: Yea, air. 

G: 

tc:Jr: 

G: 

Ol 

And I W1eh that you'd look into that and give me a 
report - who's hAndling it and • .•..• 

Yes • 

• • •• . • is 1t a section, ot wllat's going on, et oetora, 
et cetera. See' 

I 'll be very glad to. How much time do I have? 

Oh, you 've got from nov until next l!onday. 

Nov until next ~!onday . 

Yeah. 

I ' ll be ready. 

I want -- I want a complete story on that. 

Yes, e!r. I'll be ready. 

O. K. 

Fine I Good bye. 

Good bye. 
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RMJr: Hello. 

Alben 
Barkler: Hello. 

!D~Jr: Hello, Alben. 

B: How are rou' 

HMJr: Oh, I'm tine. 

B: Well, eo am I. 

!!!{Jr: I gave rou IIJ' word t .hat I would not do an;rthing on this 
silver bue1neee without talking to rou. 

B: Yeah. 

HMJr: And I don't give my word lightly. 

B: 

S:~Jr: 

:9: 

JD!Jr: 

B: 

!!MJr: 

llell , that ' s what I understand. 

And I Just wanted to tell 70u that the understanding I 
bad with the President last night was that we 8hould eit 
tight and do nothing toda7. 

Yeah. 

And i wanted to know whether that wae agreeable to the 
Demooratic leader ot the Senate. 

Well; it's not only agreeable but I think it'e entirely 
viae. 

Well, I gave you my word a.nd I-- the time . • • • •• 

Well , I appreciate that. I think that'• the thing to do. 

And we 1 re not only not going to do an7th1ng, but ••' re 
not saying anything. 

tlell , that's right. I think 7ou•re right there too. 

See' Nov, is that all right with rout 

Nov, let me aak rou another thing. I vaa Just - - I juet 
put in a call. I didn • t know rou had oalled me hera and 
I put in a callthere tor Ed Foley. 

Regraded Unclassified



B: 

:o1 
- 2 -

Yeah. 

He told me Fri day night that this Stabilization Fund 
would not revert to the General Fund for two years. 
Some of the fellows over here are - - are going on the 
assumption t hat Taft made that statement Friday ni ght 
that -- at midnight , that thia Stabilization Fund 
automat ically went into the General Fund of the Treaaury 
and oould not be taken out without new legi al ation. 

No, that is not ••••.. 

Foley told me Friday night that thia -- that would not 
happen for two years. 

No •• • • • • 

I waa just trying to call him to see What the ei tuation 
ia. 

Well , neither statement ie correct. 

Well , what is the truth? 
• 

The truth of the statement is this: This - - when the 
legislation passed, the Stabilization Fund was put into 
the fUnd of the Treasury of t he United States, and the 
only -way to get 1 t out of the Tt•eaeury of t he United 
States int o t h e General Fund, is for rna to sign a 
warrant. 

Yes. 

I have to do it. 

I see. 

And the aotion ie ent irely uo to me unless Congress 
passed some legislation. · 

Well, very frequently Congress -- I mean, sometimes it 
provides that upon the happening of a certain cont in­
gency, or the failure to happen of a certain contingency, 
t hat a certain fund would go int o the Treasury •• • •. 

Well now •• • ••• 

••••• • go into the General Fund. I mean, like an 
appropriation unexPended at a certain time . 
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8: 
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8: 
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: c2 
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If ell, I' n got Just about two hUndred -- or a hundred 
vorde here if I oould read it to JOU, from Danny Bell ••••. 

Yeah. 

• .••. • •• in Which Foley concure. 

All right . 

He says, "The Stabilization Fund vh1oh, by law, vas 
deposited with the Treasurer of the United States, ie in 
about the same category as a no- year appropriation or 
funde deposited v1th the Treasurer or the United Statee 
by a corporation whoee author! ty to do business has 
expired. 

1 Tbe Stabilization Fund 1e,tbererore,ava1lable after 
June JOth for the pUl'l)oae or liquidating any bbl1ga­
tione actually incurred prior to t hat date. It is not 
available ror new obligations.• 

Um-hm. 

•As t here are no direot1bne in t he Gold Reserve Act 
as to the disposition or the Fund after the authority 
ot t he Act expires, the Fund may be maintained in ita 
present statue as long as you deem adVisable .• 

Yea. 

Now, vhat we're doing -- Foley has gotten several things 
covering th1a and other things which he 1 e going t o olear 
with t he Attorney General vhich he'd like to give you 
in writing to put i n t he record. 

Yeah. Well , I'd like to have t hat • •••••. 

And I •• • ••• 

••• ••• before we close. I probably will close the debate. 
We got an agreement ror a thirty-minute limitation 
debate ••... . 

Yeah. 

•• • • •• voting at five o'olock. 

Fine l 
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B: 

HMJr: 

B: 

B: 

B: 

- ~-
And I probably w111 tab up tb8 last thirty mlnutea. 

Well, I will tell .• • ••• 

I ' d like to have them get it over here to me early 
enough that I oan go over it. 

What do you call early1 

I mean, sometime -- two or throe o ' clock. 

I'll try to -- well now, he'll have to get it to you 
before two because the Preeident eent tor Jonee and me 
and Foley at two, 

Xeah. 

I gueae that was the result or your seeing him. 

Probably so. 

And .•.•. 

I want to -- I -- I t old him he ought to get you all 
together on this lending bill and -- and see what could 
be dona without law and what couldn't. 

Right . I 1m all .. . ... 

And get t hat thing started. 

Xeah. 

So that 1 a wllat he wants with you I 1 11 aura. 

Well , I'll see that Fol ey gets up on the Hill betora 
two o1olock. 

All right. 

tlow, may I ask you one queat iont 

Yeah, 

How does it look to yout 

Well , it looks tairly good. Not ae good as I ' d like. 
We've got tour or t1ve tel lowe here that are uncertain 
that might -- may deo1de it. 
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Uh-buh • . 

I oan t ell rou who tber a r e . 

I'd 11ke to know. 

Herr1D8 and H1toh -- and H1tohoook ot I owa ••••• 

Yeah. 

!04 

•• •••• Clark ot Idaho, Reynolds ot North Caroli na, and 
Wheeler , and MoCarran. 

Uh-huh. I see. 

1o .. ot those are prettr hard nute. 

Yeah. Yeah. Yeah. 

But I don't eee how the a1lver tellowe, any ot t hem, oan 
vote agalne t th1a thing. 

Well, I take 1t t hat the President 1a going t o vork on 
these boys, 1an1 t he' 

Well , I - - be v1ll on eome ot them. There's nothing he 
t h1nlts he oan do v1th Reynolds or MoCarr&n. 

Uh- huh. 

Ve 't'e got to vork on him through other sources. 

Uh-huh. 

But we'll do the beet ve oan. 

Well •• • ••• 

I think 1t'e all r1gbt but -- but I ' • not comfortable 
over 1t. 

Uh-huh. I eee. Well, all I can do 1& t o a1t here and 
keep the ltd en. 

{Laugba) All r i gbt. 

o. Jt . 

Good bye. 

\'hank .-ou. 

I 
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F: 

!!MJr: 

P: 

~!Jr: 

F: 

!IMJr: 

!lMJr: 

F: 

HMJr: 

F: 

mt.Tr : 

F: 

~!Jr: 

r: 

I!MJr: 

F: 

Hl'.Jr: 

JulJ. 5. 1939 
U:M a . a . 

I Ju•' so' through oall1fl6 -- talk1ng to Barltler. 

Yeah. 

And he's very-- tor instance, he wanted the deta111 
on What happened 'o the 8tab111zat1on Fund, et cetera, 
et cetera. 

Yeah. 

Nov, he 'd like to baYe that before two o'clock eo that 
he, personally, can introduce that 1nto the record. 

All right. Be -- he vant1 to do 11: rather than Wagner. 

He asked tor i~. 

Uh-huh. 

Now -- ah - - and you' ve go t to go over with me at tvo 
o'clock to see t he Preeident. 

Yeah. 

So you and the Attorney General have got to get busy. 

Between now and two . 

Yea, becau.se •• •.•• 

Sure 1 

••••••• you are to be at the White House. 

That• a right. 

Now, on thla t hing tor a lawyer tor Cuatoms ••••• • 

Yea. 

• • ••••• there are thirty ~awyera over there and I ' d like 
you to go over with Mc~ynolde and look those over, 
because I'd like to t1ret giYe the men -- the regular 
men, t he first opportunity. 

' 
Yeah. 

And the t • s What I • n been wanting to say t o you. 
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All right. 

Now, amongst those thirty, aee it there ian•t some 
fellow that haa spent hie lite working there and hera's 
a ohanoe tor promotion and-- and he-- it he ' s-- it 
there ia one man that•e worthy ot it , I want to give it 
to him. 

All right. All right . 

Now tho -- the other raan that you augge&ted 18 doing a 
very good Job tor Procurement as tar ae I know. 

Tbat 1 e right. 

And •••••• 

And he -- he does he handles t he Cueto~~ work when 
Huntington Cairns 1e away. 

Well, I - - I ••••• 

And he 'd be -- he ' d be acceptable ~o both Huntington and 
Bill Johnson. 

Well -- no, but I want you t o look over t he t hirty 
lawyers •••... 

Yes, I -- I underst and that and it t here is anybody over 
there that we oan recommend, why we'll do that. 

Yeah. And then on t he other t hing, I very muoh want 
Huntington Cairns to keep on with the Customs. 

Sure 1 Yea. 

I coan, aa one ot bia t binga. 

Yea. Well •.. . .. 

Vary muob. I'm pleased v1th the way be 's doing it and I 
very muob want him to atay on that . 

Well, t here -- there ' d be no ohange there, ltr. 

No • ••••.. 

No matter who waa made Obiet Counsel. 

Pardon met 

Regraded Unclassified



F: 

HJo!Jr: 

F: 

Hl!Jr: 

F: 

I!MJr: 

F: 

ID!Jr: 

F: 

RJ.!Jr: 

F: 

I!KJr: 

F: 

l!l!Jr : 

F: 

:o1 
- 3 -

There'd be no ohange 1naofar ae Huntington'• dutiea 
are ooooerned no ... tter vbo vaa asade Chief -- Chief 
Counsel. 

Yuh . You needn't do an:rthing toda:r, ve•ra all bua:r. 
But if -- Thureda:r or P'r14a:r you'll tal It vi th MoRe :molds •• •• 

Yeah. 

••• • • • and loolt over the t hirty lawyers and see it 
amonget t .hem t here' e one that ian 1 t worthy of promotion. 

Yeah. 

And then talk to me again. 

All right. You eee, moat ot t hoae laWTere are -- are not 
in the lega.l diVision any longer. They -- when -- when 
Johnson vae made - - you mov, ve -- ve created that 
teohnioal division over t here •••••• 

I mow. 

.. .... and most .. . ... 

There 's thirty tellove over t here that-- I 'll bet you 
t here's some vho have been t here twenty, twenty-tin 
years. 

Oh, aur a I 

And let's give them t he break f i rst it-- it they've 
proven worthy ot it. 

All right. 

'rhat ' • all 

Sure I 0, !C. 

just -- I want to lteep up t he morale. 
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!D!Jr: Hello. 

Operator: Oo ahead. 

HMJr: Hello . 

Arthur H. 
Vandenberg: Hello. 

i!MJr: Hello . 

v: Henry .•.... 

Hl<!Jr : Ye e, Arthur. 

JulJ 5· 1939 
11130 a ••• 

V: Vbere 11 the tva b1ll.1on dollare th1e aorn1fl8? 

HMJr: Wher e 1a the tvo billion dollar•' 

V: Yeah. Ie 1t 1n the Stabili&aUon Fwld or in the 
General Fund' 

HMJr: The two billion dollars ie in the office ot the 
Treaeurer ot the United States. 

V: Ie in the vbat7 

HMJr : Ie with the Treasurer ot the United States. 

V: Vell, where 1a it credited? 

H!!Jr : hCUII 111e' 

V: Where 1a it cred1hd? 

11!-'.Jr: To the 'l'reaawoer ot the Un1 ted Stat ... 

V: Well, ie that the General Pund' 

H!!Jr: Ro. No. 

V: Vell, ie that the eame ••••• • • 

:oa 

HJ.!Jr: It'e -- it'a Juat where i~ hal bien IYer eince it wae 
authorized, We haYen't -- it'• Juat exactly 1n the 
aue poeit1on. 

Regraded Unclassified



v: 

ID!Jr: 

V: 

!Q.!Jr: 

V: 

MMJr: 

V: 

IDIJr: 

V: 

I!MJr: 

V: 

HJ.!Jr: 

V· • 

V: 

l!l{Jr: 

V: 

HMJr: 

V: 

:09 
- 2 -

In other vorda, you ne•er drew dovo but two hundred 
111ll1on you Man? 

I think that 1 a oorreot. I 1d rather gi.a you-- gi•e 
1t to you in writing than I would attempt to do it o.ar 
the phone. 

Well, except that I'm rather interested to know t h ie 
mor~ing. 

I know, and nov look •••••• 

Yeah. 

•••••.. say I send for Danny Bell and let h1a talk to 
yout I think I could get hlm down here •.•••• 

No , I talked to him and be vae Juet aa •ague aa a London 
fog. 

Good for him ! 

Everybody seems to be very canny t his morning. 

No, this 1en1 t - - ah • • •••• 

I thought you - - I thought you said laet veelt that if 
thie power lapsed on Friday nigbt , thia money vent 
baok into the General Fund. 

It does when - - When I draw a oheok on the Treasurer. 

Vell , When are you going to do tbatt 

I don 1 t know. There 1 e n.o hurr:y. 

(Laugbe) 

What ' s the hurrY' Vhere 1 a t he f1rat 

Ub-buh. Well , you -- you -- are you proceeding t hie 
morning on the t heory that you etill have a Stabili&a­
Uon Fundt 

I ' m proceedi ng on the theory that the body i e 1n 
suspense. 

'4'hat the bociy ie 1n Wbatf 
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9uepenee. 

In euepennt 

Yea . It ' e hanging between heann and earth . 

I eee. That's -- t hat•e a new etage in mortality that 
I'm not tamiliar with. 

Well, the President spoke about a eeanoe. 

Yeah. 

And that when t hey're good t hey ha•e the body in 
euepense. 

Yeah. 

Just hanging in the air. 

I see . 

And that ' s where she ie . 

Are you operating t he Stabilization Fund t his morning! 

AID It 

Yeah. 

Everyt hing i s in suspense. 

'i'here' e no oper .. t ione in the 8tab11Uat1on Fundt 

No, I'll -- everything le in - - ie 1n euspenee. 

Yeah. Including rout 

I ncluding ... (Hearty laughter ) 

(Hearty laughter) 

How - - how abou t yout 

All right, me too, Henry. 

All r i ght. 

Good bye, 
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Lealie L . 
Bittle: Good morning, Mr. Secretary. 

m!Jr: How are you' 

B: 

IDtJr: 

B: 

ID!Jr : 

B: 

!D<Jr: 

B: 

IQ.!Jr: 

B: 

HMJr: 

B: 

I!MJr: 

B: 

RHJr: 

B: 

HMJr: 

B: 

!D4Jr: 

B: 

HMJr: 

B: 

Just tine, thank you, I hope you had a little reet 
over the weekend. 

Yes, I did. 

Good I 

Are you where you oan talk' 

Yea , ln a very good position right nov to talk. 

Good 1 lieU, what do you think about the •••... 

I'm trying to bring eome preseure to bear on Clark ot 
Idaho, Reynolds, and trying to get McCarren to stay out. • 

I see . 

H.errlng is all right; I'm doubtful about Gillette. 

Gillette ot ••• .•• 

•... .. I ova. 

Well, isn't-- vo)olldn 1 t Henry Wallace help theret 

Yea, I think so. 

Yee. 

Wasn't he tor Gillettet 

It was ay understanding he was tor him. 

Yeah. Yelil. 

Being t hat -- I might euggeet this , Hr. Secretary, .... . 

Yeah. 

•.•.•• 1t he 1 e not willing to vote with us, ask h1a to 
1ta7 out, or IIIBie a pair, or eoaething like that. 
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Well , Wallace V1ll be back here about noon. 

Oh well, then there ' s plenty or t ime, because we ' re 
not going to Tote before rive o•oloclt , 

Well , he ' ll be back -- now, let me just ge t t hese. 
Gillette or Iowa • •.••• 

Yea. 

• • •••• a,nd • ••••• 

• •••• Reynolds of North Carol ina, 

Reynolds. Well, I•ve got i n a call ror Johnnr Hanes . 

<>ood I 

And I'm going to put him t o work on Reynolds. 

Fine I Fine I Well , he'e against ua, and Clark or Idaho. 

Well now, what's the matter with h1mt 

I don't know-- I'm trying t o locate Senator Borah. 

Oh I 

Because Borah's wi t h us. 

Yeah. Well , r 'oouldn't help t here . 

llo, but I haTe s omeone who oan reaoh Senator Bor ah and 
aak h1.lll to talk t o Clark. 

Yeah. 

Because Clark will do moat anything Borah says. 

I see. But I think I can help on Rernolde. 

Fine! Yell , that will help a lot. One Tote • .. •. 

Is it that close? 

It•a -- it' s pretty-- 1t 'e very oloee. 
know what three or t our are going t o do . 
r ound out definitely ho w they are going 
I'll knov what t he e1tuat1on 1e exactly. 
you aft er while aometimet 

I juet don ' t 
tlhen I've 

to vote, why 
May I call 
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I tell you what I'4 l1lte you to 4o. I'm going to the 
Vb1te Hou .. at two on th1e ••••.•• 

I 111 let :rou hel.l' trom me. 

Could you oall me about t.n m1nut ee ot twot 

I'll oall you betore -- batore you leaYe to go to the 
\llhi te House . 

Will yout 

Somet1n between one-th1rt:r and • ••••• 

llli.Jr: And • •• •• 

B: 

HNJr: 

B: 

HMJr: 

B: 

HI!Jr: 

B: 

H!(Jr: 

B: 

m•Jr: 

B: 

HI!Jr: 

B: 

~Jr: 

B: 

Yee, I will. About a quarter or two. 

A quarter ot two would be perteot. 

F1nel Well , I'll oall you. 

And it there's anybody else -- but I'm working on 
Reynold• and Wallace will be baok. And as I remember 
it, in the tight, he aided w1th Gillette, I th1~. 

He helped him some , yea. 

Yeah. Yeah. 

But Herring 18 all right . That 's tor your own 1ntormat1oo. 

Herring ie all rightt 

Yea. 

Well, that •e good. 

He oame around a wile ago to eee me and we tal.lted 1 t 
oYer and he ' s all right. 

Swell ! 

I'll let you hear rrom me attar while. 

'l'hanlt you. 

Be good. 
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Op@rator: Vai ting. 

Leslie L. 
Bittle: Hello. 

HMJr: Hello. 

8 : Mr. Beoretary. 

m.!Jr: Yeah. 

B: 

HMJr: 

B: 

S!Jr: 

B: 

m~Jr: 

B: 

HMJr: 

B: 

I!MJr: 

B: 

11!-'Jr: 

B: 

You needn't oall Secretary Wallaoe on Gillette. I think 
we•·we done something about it already. 

9Welll 

He 1 a Just told-- oome to •e and oalled me aside and told 
me he ' s going to be all right • 

.All • ••••• 

Nov, Reynolds •••••• 

Yeah. 

•.••.• has promised me that he will stay out and be-- be 
in North Carolina. He'll not try to get baok unless -­
well, he Just said it he vae here he ' d have to vote 
against it, that'• all. So I'll aek him to stay out. 

So :you think ve -- I better not try to do anythl.ng. 

I don't think it will do any good, V.r. Secretary. 

Vell t hen ••••• 

I tell :you, let it go tor about an hour. 

Well, I haTe tbe oall in tor ••••. • 

Well, that's all right, go ahead. It :you can do it , 
wh:y that's all right. It'll help -- it you oan persuade 
him to oome, it'll be all right. 

Vell , euppoeing - - where 11 he now1 

He • • in Rorth Carolina, but read.y to leave to get here -
tly up. 

Regraded Unclassified



IIMJr: 

B: 

Elo:Jr: 

8: 

ID!Jr: 

8 : 

HJ.!Jr: 

B: 

1:!!-:Jr: 

8 : 

ID!Jr: 

B: 

Hl:Jr: 

B: 

HJ.IJr: 

B: 

ID!Jr: 

B: 

h~ Jr: 

B: 

ID!Jr: 

.. , ( , 

--~ 

- 2 ~ 

Oh I 

But it you oan reaoh him Why it will help. 

~ell , why not put 1t on this baeie, that unleee he teele 
be cou1d vote, be'4 better atay in North Carol1na. 

~t• a juat the way I put it too. 

Well , Whero ia he down there' 

I didn't -- I didn't ask him where he was talking to me 
trom. He called me on the phone. 

\I ell -- well, I ' ve got the call in tor Banes e.nd I t hink 
I 'll leave it t hat way. That's •• •••• 

That's •••..• 

It he can't vote, stay on down there. 

~hat ' s right. That's right. Tbat's the way I put lt . 

~!ell, you 're gaining , aron't you' 

Yes , we•ve picked up one or two and it looks a little 
better then it did. 

lfondertul I 

We're trying t o reach Lundeen and eee it I can't do 
sometblng with b1o. He usually listens to me pretty 
vall. 

Lundeen, yeah. 

Bh1pstead is against us. 

Yeah. 

But Lundeen, I'm trying to reaoh him and see 1t I oan't 
do something with him. 

I eee. 

I ' ll give you a report a little later. 

I wonder 1t the Farm Bureau oould do anything tor ue. 

Yes . 
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n1 'l'be ran IIIIJ'eau could help on tt. 

II:'!Jr 1 On Lundeen' 

u: Xu, 011 Lunde ell. 

1~Jr1 I t nlnk I' ll call them up . 

Ill Flne I P1ne I 

r~JI'I Lundeen. 

B: All rlght, tlne l 

1 KJr1 I -- I 111 tell them to go to vorlt on Lundeen. 

1: 'l'bat'• rlgbt. That'll help a lot. 

FJ!Jr; 0 . JC . 

All rlght, alr. 

Thank you. 

l!G 
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l!lo!Jr: Bello. 

Allan 
Sproul: 

m-!Jr: 

51 

HMJr: 

S: 

HY.Jr: 

s: 
HMJr: 

S: 

!1!-!Jr: 

5: 

l!KJr: 

5: 

HMJr: 

S: 

BJ.!Jr: 

S: 

I!MJri 

Bello, Mr. Beoret&J7. Allan Sproul. · 

Yeah. 

Oariguel ia going t o oall ua at one-thirty our t1ae; 
that•a 1n about ten minutes. 

Ye~. 

I wondered 1f there vas anything •••...• 

Well , I spoke to Bull1tt and Bullitt said he would talk 
to Paul Re7JJ&ud and have Paul Re7JJ&Ud adVise the Bank 
of Franoe. 

I eee . 

That•e Juet the vay I did it. I said 
of life and death t o them they ebould 
would take it under ooneideration. 

Yeah. 

• if 1t vae a matter 
tell us so and ve 

But pending that, why we ' d like to let everyt hing -- hold 
everything today. 

Well then, he may Just be oall1ng to tell us it's all 
r i ght to let 1t go. 

Well, after he's talked, will you talk e i t her to me or 
Loobheadt 

!leaee. 

And let --we ' ll let you know. 

Pleaee. 

All 1'18ht. 

Thank you. 
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Operator: Ready. 

HMJr: Hello. 

\'1 • R. 
Ggg: Hello. 

HMJr: lo!r. Ogg •• ••• • 

0 : Yea, s1r. 

!!':Jr: Henry Morgenthau, Jr. 

0: Yea , a1r. 

.rulr !), 1939 
12: lt-1 p . a . 

.:!a 

l!l~Jr : I know hov l!lUOh the Fana Bureau is interested in t hi s 
Honetary . B111. 

0 : Yea , we oert&1nly are very much concerned about it. 

HI-lJr: Nov, Senator Lundeen -- we ' re v orr1ed about hls vote. 

0: I s ee . 

Hl!Jr: Coul d the Bureau helpt 

0: Uell, I don't believe we c ould a great deal w1 th him, 
but I know eome people that m1gbt be able to that I 
could oontact. 

EJ:Jr: llo you -- any dair:JUn, or something like that, or • •• • • 

0 : 'l'be Farmers Union people would be the main ones to vorlt 
on him. I - - I -- I don ' t know how strongly they f a vor 
thls bill, but I ' ll be gl ad to see what I can doMith thea. 

IIJ.!Jr: 

0 : 

Hl!Jr: 

0 : 

!ll:Jr: 

0: 

Vould you' Because every vote counts. 
ve 

Ot course, we can reg18t er with him ourael ves,bu, /haven't 
got a very s t rong organiza tion t here. 

I n IHnnesot a . 

Oh -- pardon me , I' m mixed up. I v as thlnki.ng about the 
man trom Sout h !lakota. 

llo , th is is Lundeen. 

Lunde en , - - oh, yes I 
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l!lfJr: 

0 : 

HMJr: 

0: 

HHJr: 

0 : 

I!IIJr: 

- 2 -

M.1nneeota --haven't-- I thougbt you said • • ••.• 

Oh, JeS, ve•ve got a oraokerjaok there .1n M1nneeota. 

fbat'a What I thought. 

I vas th1nk1ng about the South Dakota man. 

That'• vbat I thought . 

Yes . ~ell , I th.1nk ve oan do some good there. I'll ge t 
1n touch by telephone and alae contact h1m myaelt. 

Yeah, and -- 1t you could. I -- beoauae I vas under t he 
1mpreea1on that you had a good organ.1 aat.1on • ••••• • 

o: Yes, ve have. Splend1d, and I ' m sure they'll be glad t o 
help. 

I!HJr: 

0 : 

HMJr: 

0 : 

I!IIJr: 

0 : 

Hl!Jr: 

0 : 

Hl!Jr: 

F1ne ! 

Nov, 1a t here anyth1ng more ve oould do •••• •• • 

No, 1t 1 s -- just nov, Lundeen 1s the one that , they've 
asked me about and the th1ng looks pretty good. 

\Ia' ve sent -- ve' ve sent a strong letter to every 
Senator, you know, before. 

I knov, but 1t's gett1ng dovn to oount1ng noses. 

It anybody wanted to use that atateoent t hey could. 

No, 1t 1 e-- 1t -- 1t you oould br1ng all t he 1ntluence 
you oould to bear on Lundeen •.••••. 

Va l l, we'll do that. 

R1ghto I 

0 : All r1ght. I certa1nly hope we v1n a l l r1gbt . 

HliJr: 

0 : 

!ll!Jr: 

0 : 

l!J.!Jr: 

0 : 

lll'Jr: 

~lell -- and ~<111 you let me knov later on? 

Yes, I ' ll be glad to. 

tlbat Vbat luok you have' 

I ' '11 be glad to do t hat. 

Thank you. 

Yee, e.1r. 

Goodbye. 
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Johll 
ll&nee: 

HMJr: 

H: 

HMJr: 

H: 

J!I!Jr: 

H: 

Bello, llaDZT• 

Hello, Jobllll7. 

Bow are 10U' 

I 1a tine. 

Good 1 

How are you! 

"'-17 5. 19, 
1110 P••• 

120 

Oh, I couldn't be better, I've Juet had a ~loue 
reet eo tar. 

JD.!Jr: Good I Johnny •. .•.• 

!1: 

BMJr: 

H: 

I!MJr: 

H: 

HMJr: 

H: 

!!KJr: 

B: 

IIMJr: 

B: 

IR-!Jr: 

H: 

!!HJr: 

,,,, •• ae you've eeen trom the papere, our vote comes up 
at t1ve o'olook, 

Th1e afternoon' 

on the Monetary Bill . 

Yee, on the money bill, 

Yee, 

Yee. 

And th1e 1B the e1tuat1on in regard to your friend Bob 
ReJUolde, 

Yeah. 

He hae agreed to etay in Borth Carolina ae long aa he'e 
oppoeed to 1t. Ballot 

Yeah. 

He•e in North Carolina nov. 

Yeah. 

But I wondered Whether 10U • d care to tl'1 t.hroU8h llalt 
·Gardner to ~ee vhetner they oould oon~inoe n1m to vote ~ 
it. 
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HMJr: 

- 2- :21 

Well, if we got hill oa - - could -- oould he do H there, 
you think, by telephonet 

No. They say he'• got an aeroplane down there. He ' • 
ready to ooae up. 

H: Yeah. 

fn.!Jr: But 1t he doesn• t -- i f he - - if he's a4aaant and doe en• t 
want to vote , why we ' d rather keep him down· there. 

H: Yee, Sure. 

!!I!Jr: See' 

H: Sure. Well, I 'll get -- I' ll get - I wonder 1t --I 
wonder 1t Krs. Spangler oould ewltch 111e through to -
to l'.az'l 

HMJr: Sure, ehe could try . 

H: Well , 1f she oan do t hat , I oan get Max and I believe I 
can get him. 

• 

I!J.!Jr: Fine I And t hen 1t you t alk t o him ma,-be you could let ••.. 

H: 

!IJ.!Jr: 

Huh? 

Yes , Just a minute, I' ll ask her. Just a minute , I'll 
see if I can get her. 

H: I tell you .-- Henryf 

!!!'.Jr: Yeah, 

!! : MJ boys knov Max' a nu•ber; - I 1 ve torgot ten what 1 t 1a 
myeelf. 

lllo!Jr: Well, Just a m.inute . 

Operator: Operator. 

!IMJr: Mr s . Spanglert 

0: Yes. 

H!-!Jr : llr. Hanes wants to t alk to you. 

0 : A.ll right. 
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!DIJr: And then I ' ll hang up. 

o: All right. 

(Br1et pause) 

Operator: Go ahead. 

II!!Jr: Hello. 

Hanes: Hello, Henry. 

HHJr: Yes. 

H: I've Just- I cou,ldn't ge t Ke.x. He ' s ott-- he ' s down 
in North Carolina. He's about twenty miles away. rrcm 
Bob Re;ynolds right nov. 

H::Jr: Oh I 

il : 

HI!Jr: 

11 : 

HI!Jr: 

H: 

R:·!Jr: 

H: 

IIMJr: 

H: 

IDIJr: 

So I I go t his partner on the phone • ••••• 

Yeah • 

• •.•.• and this boy's name is Fred Morrison. 

Yeah. 

Fred Horrieon. 

Yea. 

Nov, he' a going to O&l.l •te.x right away on the phone and 
ge t Max to go oTer to eee Bob. 

Oh I 

And you might keep in t ouoh with h.1m. Just tell h1m that I 
told you to oall him up later to find out how he vae 
getting along with it . 

Yeah. Did b e say he'd oall me it he had anything? 

~lell , I didn't -- I didn't tell b1m to call you beoause I 
d1dn 1 t know Whether you wanted to be identified v1th it 
or not . 

I think Ie. better lean -- keep out or i t. 
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a: 

~!Jr: 

H: 

l!llJr: 

H: 

!D!Jr: 

H: 

H!~Jr: 

!! : 

H: 

l!l~Jr: 

H: 

H: 

fC.fJr: 

H: 

ID!Jr: 

H: 

:23 
- 4-

.Ul right. I Just 41dn' t know whether ,ou wanted to 
be or not, so I d1dn 1 t eay anrthing. I Just told Fred 
t o go to work on it •• •••• 

Yeah. 

•••••• and ge t Max to eee Bob and that there waa·a --that 
I told him that t here vas a plane available down there. 
Is that oorreot? 

So-- wall, t hat's what the people on t he Kill tell me. 

Yea . 

!bat 's wnat t hey tel l me on the Hill. 

Yea. 

But I didn't oheok it . 

Yea. 

But you told him t hat it he ' a agin' it we'd r ather have 
him stay 1n North Oarol 1na1 

(Laughs) Oh, sure , tha t -- tha t goes without saying. 
I tol d !·lax -- I told him to tell l!ax t hat it would mean 
a lot to me it he oould ge t Bob persuaded t o take that 
plane and oome on up here and vote tor that t hing. 

'!'hat's right. 

Now tell -- how -- how oloae ia it goi ng to be? 

It ' s go i ng t o be olose, but they-- t hey' re -- they t hink 
they have enough to be tavorable. 

Good I Good 1 

It's going to be olose . 

Ia t hat Just passing t he eamo bill over or passing a new 
ono? 

No, the same bill over. 

I eee. 

Yeah. 

Regraded Unclassified



H: 

!C!Jr: 

H: 

HMJr: 

H: 

!!l~Jr: 

H: 

!n!Jr: 

H: 

!!HJr: 

H: 

I!HJr: 

H: 

n:~Jr: 

- 5 -

Bov are yoU't 

Well, I'm Juet - - I ' m -- I ' m -- mJ noee 1e aboTe the 
va ter an ,.way. 

Good.' . 

And I 'll reel bet ter after tonight. I ' ll either reel 
better or worse anyway. 

Yeah; well, I hops you feel better. 

So do I. 

Fine, Henr7. 

All r1gbt. 

Let me know it I oan do anrth1ng more. 

'i'hank you. 

Now will you •• .• •• 

Good bye • 

••• • • • get Mrs. Spangler tor met 

Do you want Mra. Spangle~ Yeah, Just a minute. 

B: Yea, t hank you. 

Operator: Yea, eir. 

II: Kra. Spangler, V1ll you give me my ottice' 

0: Yee, I V1ll . 
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BHJr: Helle. 

Ope~tor: Mr. lproul. 

HMJr: '1'hank :rou. 

0: . Go ahead. 

IO!Jr: Hello. 

Allan 
Sproul: Hello, Mr. Seoretar:r. 

IIMJr: Y .. , 

S: Oarlguel ald that lt, 011 eoooaat or d1eou .. 1one on 
t h1e e14e, we'd rather wa1t •••••• 

HHJr: Y .. h. 

S : •••••• on g1rtng h1a gold toda:r and toaorrow, 1d:l1oh 
he had aelted tor; he doe en1 t a1nd at all. 

HMJr: That'• nr:r n1oe. 

8: Be ea:r• credit our aooount 1 1'1 with dollar• and the:r'll 
gin ue gold 1t we'd rather. Aleo 1t we han to eell 
an:r trance tor them toda:r and get dollar•, where or41n­
ar1l:r we would eal"'l&rlt 1Me41Atel:r, to ore41 t that -­
the dollar• to hie aooount 1n -that oaee aleo. 

ID!Jr: I eee. Vall than, the -- ln that oa .. -- I sean, that 
wouldn't -- that 4oeen't touoh the 8tab1l1&&Uon J'uD4 
at all. 

8: Wo. 

HliJr : No. 

8 : So ae tar ae he'e oonoerned enr:rth1ng 1• 1D the olear. 
We han our 1netruouone to ore41t dollar• and to let 
t he gold earmarklng go. 

liHJr: Well then -- then enr:rthlng u lonl:r ae tar ae that 
go .. , 

S: fbat•e r18ht. 

IDIJr : Flne I 
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8: I hope 10ile7' ll olean up 10hU .... tod&Jo 

HMJr: I hope 10 ••••• 

8: Yeah. 

IIHJr: EYen 11ore than rou do, 

S: I know it . (Laughs) 

ID!Jr: All right. 

S: .Ul right. 

!!MJr: 'nlanlt you. 

HMJr: Hello. 

Operator: Wa1t1ngt Hello, 

ffi!Jr: Ia M1aa Spangler on' 

0: Hello. Yea, air. Hello. Yea, a1r . 
• HMJr: 

0 : 

IIMJr: 

0: 

!II(Jr: 

0 : 

IIHJr: 

0: 

II!~Jr: 

0 : 

H1aa Carr. 

IIUa Carr, 1a anybodJ l1aten1ng on · t h1a! 

No, that vaa the New York operator oame 1n on t here. 

Well, I want thla telephone oonYeraa101on I Juat had 
w1th Mr. Sproul oop1ad right away. 

.Ul right. 

And a oopy ot 1t g1Yen to Mra. Klotz. 

All right . 

Plaaae. 

Right. 
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Operator: Go ahead. 

I!!!Jr: Hello. 

Lealie L. 
Bittle: Mr. Seoretar;y. 

lll!Jr: Yee. 

Jul;y 5. 1939 
3:39 p.m. 

B: From the wa;y i t looks right now, this vote will probabl;y 
be 42 to 4o •••.... 

lll!Jr: Ah - oh I 

B: ••••.• in ta't'Or ot it. 

lll!Jr: 42 to 4o. 

B: Now ot oouree i t 's -- I ' m baYing-- t he onl;y wa;y I oan 
win this vote is to menti on tranetero ot pairs. You 
kno~t what - - when you have eight or ten or twelve 
Senatore absent • ••.•. 

lll!Jr: Yeah, · 

B: ,,,,,,I ' m able to make some pa1re and I ' m able to make 
eooe transfers , and that 1 s the only way lie 1 re going to 
win this vote , 

lll!Jr: Now the;y -- they've sent me word that Reynolds 1e not 
coaJ.ng back. 

B: That's right, I have that. 

m:Jr: And tbat h1a vote is not paired. 

B: That• a right. · I -- he talked with me the eeooDd time 
on that . 

lll!Jr: Ia that oorreot? 

B: He ie not comi ng back and be's not going to - - I'm not 
maki ng a pair tor him. 

l!MJr: Hae an;yth!ng happened on Lunde en' 

B: I've Juat been talking with him and be'e still a l i ttle 
incli ned to vote agai nst it. 
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ID!Jr: 

8: 

Jll{Jr: 

8 : 

m~Jr: 

8 : 

!!I'.Jr: 

B: 

ID!Jr: 

- 2-

I put the 1 bee1 on hlm. 

And I've got Norris tal.UQg-- Senator llol'l'U talk111g 
t o hlm right now, to be frank 111 th :rou. 

tlh-huh. 

I have Senator Norris talking with him. 

Uh-huh. 

And Worth Clark is in all of a etew. 

lthlch Clarltf 

Worth Olark or Idaho. 

Yes. 

:28 

B: He's he ' s against it, but he ' e worried to death. He 
doesn' t know w~t to do. 

HMJr: 

Ub-huh. 

But the war it stands right now, if -- if tber vote· 
ao~ord1ng to 1117 prediction, i t'll be 42 to 4o. 
tlh-huh. Where -- where is Brown or Miohlgan? 

B: He's out of town and I' m not pairing hlm at all. He'd 
be against it 1t present. 

I!YJr: 

8 : 

Hf'Jr: 

B: 

H::Jr: 

Yeah. He's lett town? 

Yes, sir. 

And he '• not pa1redt 

Not paired. 

'.lell , that's good. 

B: Yes , I ' m not going to make a pair tor him. I .•.... 

ID!Jr: 

B: 

HY.Jr: 

tlh-huh. Uh-huh. 

Tboee that are not with ue, there'• no use to worr7 about. 

tlh- buh. Well • •. • • • 
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B: 

Hl!Jr: 

129 -'-
It loolr.a DOW lUe 11: al&h' be Jw! - llo. I al&ll' al81 U 
one or wo but 11: will be about 1ihat. 

My God, don't alae 1t .ora-- don't alae 11: •••••• 

s : No, we oan't mi81. Well, I -- 11: will be 1:ha1: vay --

RMJr: 

S: 

Hl!Jr: 

I mean • • • ••• 

We're 1Dthe good right now. 

Uh-huh. Uh-huh. o. 1:. 

B: It'a too oloae to be tooling With, bowe~r, 

Hl!Jr: Yeah. Well, I'• a1tting here . 

S: lll right. I'll lr.eep JOU adrteed. We'll vote before 
five, I believe. 

BMJr: 

S: 

HMJr: 

8: 

llMJr: 

S: 

IIMJr: 

8: 

IIMJr: 

B: 

I!MJr: 

B; 

HNJr: 

'Attaboyl 

I think we 1ll vote before tiva. 

'thank you. 

Sure. 

Don't hee1 tate to call.. 

I'll oall. you right away wben -- aa aoon aa it'e over. 

Well, or even before. 

Oh, before, yee, it I tind anytbi.ng worth wb1le. 

It it ohangea ADJ. 

Yee, either W&J• 

0. X. 

All right. 

Thank JOU. 
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Operator: Go ahead. 

llMJr: 

Harold 
Ickes: 

l!l(Jr: 

I: 

IIMJr: 

I : 

IIMJr: 

Hello. 

Hello, Henr;r. 

Hello, Harold. 

I don't know whe t her you can do this t or me or not, but 
here ' s what I -- I ' d l i ke , it you can. 

I'll try to. I don't know what it ie. 

You know, Colonel McCormick ot Chicago, the tamoue 
gentleaaan. 

RarbeMt 

I: Yee, lllrbert • From 1908 to 1920 •• • •• • 

HMJr: Yeah. 

I : •• •••• he put hie name in tront ct t hat law tirm out t here. 

l!MJr: 

I: 

11!-!Jr: 

I: 

HMJr: 

I: 

Hl!Jr: 

Yeah. 

A nrkland firm. 

Yeah . 

llcCoradck, Kirkland, Patterson and Fleming. 

Yeah. 

Now the fellow-- he neYer finished law school; • • •• • 

Yeah. 

I : ••••• • be va e admitted to the Bar; be -- I don ' t belie•• 
be ever vas in court and be nover - - a olient never 
consulted him. 

!!MJr: 

I : 

ID~Jr: 

Yeah. 

And he vas just - - damn it, be vas just a 'o u r' t l:.a.t 
was all. 

Yeah. 

Regraded Unclassified



I: 

Hl!Jr: 

I: 

HNJr: 

I : 

HMJr: 

- 2-

Nov, ot oourae, I -- the reaaon I vant -- that I'• - ­
I'm vr1t1ng a book on the nreee • • ••••. 

Yea. 

•••• • • 1n wb1oh I go atter l!oCorm1ok pretty sharply. 

Ub- hub. 

Wba t I vould like to knov and vba t I don ' t know ... .. 

Yeah. 

I : ••••.• ia ~ether h1a inoome tax returns during that period 
ahoved any earnings trom tb1B lav tlrm. I don't -- I 
don't gi•e a damn about the aaount. 

Hl(Jr: 

I : 

Hl'Jr: 

I: 

I!MJr: 

I : 

!DIJr: 

I : 

l!Y.Jr: 

I: 

BI!Jr: 

I : 

Hl-IJr: 

I : 

Jli.!Jr: 

Well , I oouldn ' t answer you, Rarold. 

Yeah. 

I oouldn't give you that 1ntoraation. 

Well , t hat ' s all right then. 

As muoh as I'd like to. 

Yeah. 

You'd muoh rather have a straight answer • •.••• • 

Oh, aura. 

••..... knovlng you. 

That's right. 

Hub' 

All right. 

Give me something easy. 

Well, I thought maybe you oouldn' t but. I ... ... 

{Laughter) That• a right. 

I: No U8B in -- always, •••.• 

Nothing ••••.• 
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I: •••••• not eYen a tr7, 70u kDow. 

I!MJr: Roth1ng nntured, notb1q p1ne4. 

I: !hat'• rlgbt. 

IIMJr: 0 . 1':. 

r: All rlgbt , Henry. Ooodb7e . 

EMJr: Goodb7e . 
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Julr 5, 1939 
11.: 26 P••• 

!II(Jr: Plea••· 

Opera tor: Go ahead. 

w. R. 
ogg: Hello. 

HMJr: Bello. 

o: 
£!.!Jr: 

0: 

l!J.!Jr : 

0: 

IG!Jr: 

0: 

H!!Jr: 

o: 

Hl-!Jr: 

0: 

!IMJr! 

0: 

lll·!Jr: 

O: 

Bello. !his ia Ogg. 

Yea. 

.Uter I got your call I iued1a tely called by telephon• 
J . 8 . Jones ot Minnesota, t he Secretary ot the Minnaaote 
J'al'lll Bureau. 

J'1ne. Can ;you talk a 11 t tle loudel"t 

I aay, attar you oalled th11 morning, I got ahold ot 
J. s. Jones b;y telephone a t St, Paul ••.••. 

Yea. 

• •• ••• Be'• Seoretar;y ot the State Farm Bureau there J •••• . 

Yea. 

• •••.• e~la1ned the situation that we needed help and 
he aa1d he doesn• t baTe a Tery good oonteot, personally, 
with Lundeen but he 14 reg1ater v1th h1m an;yvay Ter,. 
etrongly and he alao aa1d he'd get in touch with aoat 
ot the Farmer Labor leaders up there •• • 

Fine I 

He thought they oould do more than he oould v1 th h11!1 . 

F1ne I 

And I tried to get to him but he's tied up in-- on the 
tloor, but I sent a Tery strong etatement in to him. 

F1ne I 

And I hope U v111 do eome good. Nov, in addiUon, I 1 't'8 
aleo eent a etrong etatement by ateeenger into Oapper 
and Hayden, Sh1patead, Gillette and Herring. 

Vondertul! 
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I!MJr: 

0 : 

HMJr: 

0: 

Jli(Jr: 

0: 

Jl!o!Jr: 

0 : 

I!MJr: 

HMJr: 

:>: 

Hl{Jr: 

- 2 -

Soae ot theee Mn, JOU lulow, YO ted aga1nat it be tore. 

Yea. 

All ot them except Gillette. 

Yee.h. 

And I don't 'eee an1 reaeon why theJ wouldn't be tor ue, 
The1 ought to be. 

Right I 

5o I • • • • • • • 

Well, •• • • •• • 

, • ., ••• hope 1t will dO BOCIII good. 

• • ••••• we're a little bit to the good, but it1 e awtul 
olose. 

Well, I -- they're getting ready to vote up here nov 
and • • ..•• 

Are theY' Fine I 

In a very tev lllinutea. Well, I hope ve 1 ~l have good 
luolt . 

'1'hanlt you. 

Yea, indeed. 
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Jul:r 5o 1939 
5 100 p.a. 

Operator: Go ahead. 

Lealie L. 
Biffle: Hello. 

l!llJr: Hello. 

B: ~!r , Secretary. 

~!Jr: Yeah. 

B: Biffle. 

ID!Jr: Yeah. 

8: 

IIMJr: 

B: 

B: 

l!l'.Jr : 

B: 

!!!{Jr: 

B: 

l!J{Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

'i'he vote Will be announced in about a lllinute . It Will 
be 43 7eae and 39 naya. 

43 t o whatt 

39 · 
To 39' 

That '• right. 

We've wont 

Yea , air. 43 to 39· 

Wonderful I What ' s JOUr favorite liquort 

Oh, Just forget that. Thank JOU ver;r • ••••• 

No, vb&t 1e it? 

No, no, that's v~r:r kind, Mr. S.oretar7. 

No. 

No , no, thank you very - - I appreciate that t hought 
very muoh indeed. 

It• a 43 to 39? 

Tbat 1 a right. That'll be the vote. It'll be announced 
in a a1nute or two. 

'!'hank JOU, 

Yeah. 

Vonderful l 
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Hello. 

Hello. Well, we had good luo~. 

Jul:r 5. 1939 
5:08 P·•· 

Fino I I ' m ever eo muoh obli ged. I see it wae 43 to 39· 

These eix fellows that we registered ver:r •trong with 
today -- we won oTer. !vo ot them changed their Yote 
!rom nay to yea. One Who didn't Tote Yoted Jea. 

Yeah. 

!hat's three votes. 

Yeah. 

The other three-- we couldn't do anything with thes. 

Uh-huh. 

Ot course, I don't mean t hat we d id it all. There are 
other peoyle working on it too, I reckon. 

What did Lundeen dot 

He voted nay. 

Nar. 

I -- he'• a Farmer Labor fellow. I don ' t know, we can't 
4n Yerr muoh vi th him. 

Well 1 1 ~ •••• •• 

But Harden changed hla 'tote from nar to yea. !!erring and 
Gillette - - Herr3.ng aho,/ Gillette, who 4'-dn't vote 
before Yoted rea. and 

Fine I 

Capper, Lundeen and Ship stead voted nay. We -- we ''or ked 
on them . • •... 

Well •••••. 

• • • • • • but 1 t 4'-dn' t h& n auoh good. 

I'a eYer eo auoh obliged. 
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o: VeU, we were ;Jla4 that; we ooul4 M1p a Utotle blt &IIJWJ• 

!!KJr: '!'hank :rou. Good D18hti. 

• 
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RE POSSIBLE TREASORX ACTI OI AGAliST 
JAPA11 

J~· s, 1939. 
9&4S • · • · 

Present: 

lihite: 

ll. li.Jr: 

White: 

H.li . Jr: 

~bite: 

Jo'o l ey: 

H.M.Jr : 

"bit e: 

B.li.Jr: 

llr . Foley 
llr. Locbhead 
llrs Klotz 
llr. Bell 
llr. 'Nbi te 
!lr. Bernstein 

Xou're letting the Japanese thing remain quiescent? 

I haven't - no one, Harry, hns given me an opinion, 
a legal opinion, that tie should do an.ytning on 
Section )OJ towards the Japanese. 

No one•s given you a legal opinion on t hat? 

I bave notbing from tbe General Counsel's office. 

~ell , they'll get busy today. 

I•ve not been asked. 

(At tbis point other matters were 
discussed for several minutes) 

But, again, Professor VInita asked me why I don't 
do something on the Japanese and, for the r ecord, 
I say I'm not doing anything because there's 
not bing before me. An.ybody challenge the t re~~ark? 

Xour - the legal staff will nave a busy day - sllall 
I say "unusual"? 

"ell, Y.OU (Foley) better lay off tne.a until tbis 
tbing (.aonetary legislation) is over. ~tart on them 
tomorr ow morning. 
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i!£. POSSlBlLUY OF iWSSIA!I DEBT 
SETTLOONT 

July 5, 19)9. 
11):00 a.11. 

Present: 

foley : 

B.L Jr: 

Klo t : : 

ti • .J .Jr: 

!Jr . foley 
!lr . Locbhead 
:.I rs Klotz 
r.lr . Bell 
~.&r. White 
Llr . llernstein 

(Af t er telephone conversation with Russi an 
Ambassador Oumansky) 

1bnt's interesting . I •ve raised the debt question 
wltn Russia . 

Ob . uas that Oumans~cy? 

Yes . When did we do it? 

l..ast week. 

tie sa i d he wouldn ' t have any answer until be could 
t alk w1 tb his number one man. ._.hen be started to 
raise all these ~uestions about things and wanted 
t o get rigbt down t o brass tacks, and I said, " ! 
can ' t ••. •- I said, •I just wont the idea . " 
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!IE COUII'l'BRVAILDIO DOTIB8 AOAIIIS'l' l'rAU .1Ul7 S, l iJSIJ. 
31:10 P. • · 

Present: 

H. Y.Jr: 

Whit e : 

B. li. Jr: 

l'lb.it e: 

H,U,Jr: 

White: 

H .~ . Jr: 

Dut'f1eld: 

ll:l"a. nota 
llro White 
llr. Dut't1el4 
llro Fol 87 
Jlr, JobnaOD 

(On phone) E4, I'm wa1tln8 tor that Ital1an 
doCUIII8nt . - - Yea. - tlh-huh. - At ~ISO he leta 
7ou know. - - Did he tell 7ou where he waaf -
Good. - Johnaon 111 1n ., outer ottioe. When 
:rou come in, pick h.1a up, wUl :rou. 

It there are &1Q' queat1ona on the I t alian silk, 
we atUl have that man Who -• there and who 
keeps right on top ot it . 

D1c1 you aee the cable trom Waitt 

Yea. 

Well, there ian 1t anythln8 lett, 

There ' a nothln8• As a ID&tter ot tact , he antici­
pated that the:r would aa:r exactl7 that 1n a 1118mo 
to us. 

I ehouldn' t worr:r too liNch a bout their ela.1m ot 
retaliation, becaus e the;,. buy f rom ue onl7 a beolutel:r 
what the;,. have to have, what they can 't get elaa­
where . 

The only thing I'• worr,.ln8 about 111 that I haven ' t 
carried out the l aw sooner. I don ' t get 1n on 
policy -tt era. 

The thing leaked out trom Rome. Did you know thatf 

H.M. Jr: WhatT 

Dut't ield: Tl».t the report wae in. The AP had a cable trom 
Rome that the Treaaur:r had i ts report on dumping 
ot Italian goods; didn't mow what it -•· 

( Fol e:r and Johnaon e0111e in) 

H,III.Jr l Bello, Johnaon. Ill thb all right , JohnaonT 
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JohnSon: Yee , e1r. 

H, li , Jr: , Ho daubW 

Johnson: No dou.b1a whatsoeve r, 

H. ll. Jr: All right. 

Du!'tiold: Sounds l1ke Ed baa some doubte . 

Poley: I've got no doubta, 

U, ll,Jr: 

Pol ey: 

Klotz: 

B. li . Jr: 

Poley: 

B. ll. Jr: 

(H. M.Jr, signa countervailing duq order ) 

Jeaae Jones tried to .ake h1m the whipping boy 
over at tba 1lh1 te Bouee. 

Want to put the date down there and the timeT 

July s, ~ : 30. 

liake it 3 1 ~5 . 

Tbia is to noti fy the State Department , 

That ought to go over by band, 

141 

Johnaon: This 1a not to notity the State Deparqaent on tb1a. 
It 1 a to require certain intormat ion on consular 
invoices , 

s .x. Jr: 
Jobnaon: 

Poley: 

Duttield: 

H, II, Jr: 

Foley: 

IUot&: 

H, l(, Jr: 

It ought to all go over by band. 

We'll send th11111 a copy ot tb1a, 

Yea. 

I just want to ebaok that against the thing we 
got on Saturday. 

Copi es ot e verything to Mre , lUota. 

Mra . Klot&. I think ma!be the quickes t thing i s 
tor him to take it to M •• lloQuire and aba 111 
br ing copi es to y ou. 

'l'bat ' • the - Y 1 • uss•e t ed, 

All right , 
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Jill - .;, 1939 

., MAir llr. _......,, 

:JNUM& h • ..,.. at a ,.. =• Mel.S.. d .UW .. u .. or 
u.. ~· or \an .. lll at,, u .. '" .,...._, "'u.aa ~ Jlll"l• 
of , .. u .. IDI ot Uoe luttt .An at l tiD ( II, I , C. • UUo l t , -. 
lall) , • dU: ~ ....... 1- IW, \o -. ~-- 1\aMo. 

tbAI _ , al ~ ..... V ~ (.tl .. - \a priM .. JM.._ 
_,) readM .. l..U. ,.,.,._.. h .t..-laW • ~Mala .t 
\too llU _._, el Ule U rW pnt .. ""'"'11 ..... la\o ...,_, 

....... ~\a - Ia• 1a ..._,., ... \o ~ r-11111 ot u kftl 
~ .,.. ,-.po otMI' _.., .. "" a a .., ..act>\ ..... \a 
rn ceul te. _...., l..tu la U. .t.tou• h u.. Utt­
~, ..... 1M IU.. pria ot ._.., ... .s..plo ,,_ aUk u1 \loa 
••.,ac:• a .. ,.,,,.,.y;p>gt pl'l• of .Wl• aUk • • u.o \ lao of 
)llLJ'ob&oa af \ ho tlllt ,.... la tbo _, .. ...,.. of \lie aponlll 
~rUolae. tllo l aU• feetu la }Mllll~Mt la eNlelal .... " .. 
lA Hlllr .-1-•~J.,. eerot.n, all tNton -MI7 Lo • 
taLoraL•U• at \be -• o1 .._., ar . .... , pett '" '-""' 
•ru ~· -..rw Uoa at llUt _.., an n.Uo u.o -1-.:e or tho 
aporw • • u.o u .. af ... HaUoa. 

t• eM • • - ""• •'*"• 1a ti,..w " -.ftlM 
411 Ca> (f) at • t uttr .an or u., tw.s.c •• ·uua 11, -. u•t 
(•) ( f )) , *Silo ,..Une .,., all ,.. ... , u u1 *" aM '--'loa, 
..,.,. .. ,., ... , .... al ......... \U ... re:..lM ., .. ...... .. u ... 
tl.all ........ .. - laftl-. a. ..... u .... Yr• -'7 
heidM will ~ alfedlOI H \o all 1\all .. elU: ~ •lol'lt 
t n _ ....,.._ • wUH ,._ -• M t.r .. ,...,.,lM ..... 
otM~- .....,.. 11, 1•, _. ._ ,...,t.._ ., -u• 4ll (a) (t) at 
- \uttt ... will " ~ ....... 1a ........ ., .u Mls--•• 
of 1\ollM elU: ,.-a .nt~ • .., ..,._ ... , t.l\o, 

n '' ...,...._. ~ ...,...,.. ..... u .. w -• .., a11 __ ,.., 
ant--... 

,., \1'111¥ ,. .... 

{Signed) H. Mnryenthnu Jr 
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Oolla~\on of CIIU- 1Aat.....n..t to oupe4 l1tu4aUoa of avt .. 

coftrillC eUI< po4e tna l WT p•1 1DC 4eolaraUoa of _, 

of ooua\ena111Jlc clui7 to be collecte4 - JlepoeU of eeU .. \e4 

OOW>tenalliJle claUee .._u..t• 

!liiiUUII JIIP.AI!tlll!. 
CIJFICI 07 !HZ OQIIUIIICUil ar COHCJll, 

'IAIIIIIO!al, J), c. 

faction thAt boaAU .. or cranh are pa14 or b .. \owol .U...ctlT or 

lll41rao\1T lA ltalr oa the aport to the 11ll.l.te4 Stat .. of eUI< 

&Oo4• 'Ohiob are clutlabla UJIII.er the prorleloae of the faritt Ac\ of 

1930, 

'lotloa h hereby ch• the\ po.r_, to the prorleloae of 

.. ouoa aoa ot the farttf .lei ot 11130 (tJ,s,o., title 19, Mo. 1303), 

OOIUitenat.l1nc 41lU .. e~ to NIT bowli7 or crut foUJIII. to han 

#"3 _..; 

baaa pa14 or bae\owol wU1 be oollecte4 on clatlabla ............ 1 .. 

0CIIp0ee4 lA whole o.r 1a part of ellk ea4 111porle4 41raotlr or 

11141raotlT fn. Italr, wllea c\are4 tor con~tlon or wi~ fn. 

-...lloll .. for -~\loa atiar Udl'Q' Aqe attar pv.bl1oai1on 
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of t.hio 110Uoe la a -*l.r h- of '"1 1111! IIICIII~, llbe\ber 

blporte4 111 t.he ooD41 tiea 111 11111& aporW t,_ I UllJ' or oh=ap' 

1a ooadJ.Uoa b7 r~aokM or o\berwhe. 

ebo•• _, ..,Wzet tor -~~~~~p\iaa or w1\114rua fna wartillov.M t or 

t.he cleolaraUoa ot tJia ,.., w\al _, ot t.he boaa'J or crut 

cletel'II1De4 or eou .. w w ban ~ pa14 or 'b .. towet _, tJia aet 

IIIIIOlllllt ot \he OOlllll\erftiliDC 411\ieo to 'ba oolleo'-'o .l cllopooU 

of .. ,~.-.- OOWlte.....UiDC 4nUoo eball 'ba Hqll1re4 at tJia u .. 

of eatrr. !he forecoiDC 1DotJ'IlCUono, hoWWTor, eball aot IIPPlr w 

l..aiporteUoDI oouhtiDC ot lift• for the perltOD&l ,... of tJia do-

or of arUol• pu'ohaoe4 at retail tor pereoDal u... !be _, 

w 'ba clepooUe4 eball 'ba .-10Dlate4 111 a coordaaoo wit.h t.he follo­

iDC table - pre4loaW oa \be ut ft1Pb of the eUl< (111ol'llli1DC 

ochappe u4 ~otte) ooDtalae4 111 tJia t.porte4 prodll.oh, plu 

33-l/3'/. ot AGh nlcj>h if tJia Daw.ral c- baa~ naoye4 froa 

t.h• olllt uee4 111 t.he prodll.oUoD or ..taowre of t.he ~rte4 

prodll.ota 

(a ) IP olllt raru, q.t, olaple or twhW ot Aoullle 

OOOOOlllll lire a3.8 per kUOCJ'M 

('II) t&ru et elllt wute (• b liP 1) 1aol'e4iac ew1al t.IINa41 

lin ••• per~ 
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(o) Taru of -'lap ('Mvft\M)J llH 1.1 pu ldl.ocna 

(4) ..., ellk Mille& ..a tria..._ '-• Are~ •W.. aUk 
.-la& --.., 11n Moll ,... ween-

(• ) ..,_ •Mdale0 't'alft\e, r~ • ...UM, """"• 
lat.1\ pob ..a e\ellillllp, ia .._ e\e\et llH .,. 
pu ldl.ocna. •JM' \o U.. tellftial ftri&Uonet 

(1) hr _...,. ldl.ocna of d.oublo ;ran lin 14.8 
(a) hr ..,.,., ldl.o~ of ;ran of _.._ __ , llH 18ol 
(II) hr ..,.,., Wocna of JU'Il of ~ oo,.,..,, 

un a.a 

(f ) 11onn M\erlale, •el•oh, r1\'llou, '-11M, OrepM, 

lat.1\ &004• ..a e\o*iJlle, QPO,.._ ia tbo Are~ or 
fla1Uo4 ... ,., l lH 81.11 por ldl.ocna e f eUlt 
ooa\a\ (ao\ wtclo-.4), nbJM\ \o tho fol lcowtac 
..aria\l.oDCII 

(l)hr ..,.,., ldl.~ of cloUle J&nl coD\..,\ llro 311,1 
(2) hr ClftJ7 ldl.ocna of ;ran of we\e oon\a\ lin 1111.1 
(II) hr enJ7 ldl.o~ of ;ran of b....rn\\ o oon\•\ 

lire e.a · 
!he fa4h 1D rCICII'J'4 \o MCih illpor\eUOD ellall bo ..-por\e4 

prooap\lJ \o U.e Jlllr- of Oo>.e"'-• !lho _,,., 0114 nla\e4 popore 

ec-teeloM r of ()oo\oolo. 

DPilOQDa .TulJ ~. 11:19 e\ S:311 P.ll. 

(S1pe4) IL. llor&d'llou, .Jr. 

Soo' J 'tll'Ote Ulo 4ato CIDd \ 'llo U M 1n 1D lon.,..•4 
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ron na.:EDlA '1!i: RELEASE 
vcdncednYe July Sr 1~3~• 

~OD 

Proea Sonioo 
No . 18•16 

'nlc tcllo'l'liDc Trco.eury Decision to be published in tho July 13 

ieeuo ot 'l'REASUitY DECISIOI!S \1'0."' ieauod todey lly tho Coa:liesienor of 

Cuetoce. 
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(T, D. 

COUNNRVAILING DUTY - SILK GOODS FROI! IT:.LY 

Collcctore of cuetooo inotructod to euopond li~uidAtion of cntri oa 
covorinl; aUk coodo froo Ite.ly pondine !cclor-ticn of :mount 
or countc~Uin& duty t o bo collect ed - Dopoait of uoticatod 
count orvnUinG dutioo ro~uirod 

rru:ASURY DEPJ.."\'11 :WlT, 
OFFICE OF 'I'R& C<ll"ISSIOI!lll OF cusm·s, 

l:ASHINOTOII , D. Co 

TO COLLECTORS OF CUSTO:"S AliD O'l'lt:J\5 CO!iCll\t!EDt 

Official ropcrts boforo tho DopdrtPont ooto~lioh t o ita oatie-

foct icn that bounties or grents or o poid or boat owoa directly or 

indirectly in It:>.l.y on tho export t o tho Unite:\ Stntos of aUk 

&code which or o dutiable under tho provieione of tho Tnriff Act or 

1930o 

Notice io boroby &ivon that pureuont to tho proYiaiona of 

ecction 303 of tho TUriff Act or 1930 (u.s.c. , tit le 19, eoc. l303) , 

ccuntorvnilin{; C:utioo cquo.l t o nny bounty or GJ'Mt found to hAve 

~ocn pdi<l or boetowotl will be colloctod on <lut in!llo tlllrchandiso 

: 47 

cccpoood in ~bolo or in part of oilk and tuportod ~ircctly or 

indirectly f r oc Italy, whon ont or od tor conow:aption or witMr.um rroc 

wcrobcuoo for conauopti on cftor t hirty dAye ottor public~tion 
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of thie notice in a woolly iuuo of 'l'RX/.SU!\Y DICISIOtiS, wllotbor 

1aportod in tho condi Uon in which oxportod troc Itnly or ch<ulcod 

in contition by rCCIIDufaotu.ro or othorwioo • 

Tho liquirtntion of all ontrioe covorin& corchondiao cloeoribod 

eonoucption n.ftc r t hirty dnyo oJ'tcr publicntion of thie noUoo in 

c. w okly iaauo of mEASu:tY DICISIOIIS ehall bo auependo:i pen~ 

tho doclarction of tho not totc.l coount of tho ~ounty or srant 

dot orcinod or ootiantocl to havo been paid or boetowod ant tho not 

&Daunt of tho countorvr.ilinC clutioe to bo colloctod. A dopoait 

ot oatl.J;nt o.\ countorvniling dutioe ehall bo ~quirocl nt tho ttan 

of ontry. Tho torecolng inatructione, howovor, shell not apply to 

icportntions consistinG of &itts for tho poroonal ueo of tho clonoo 

or of nrticloe purcht.eod e t rotcil tor porooncl uao. Tbo coount 

to )o dopoaitod alulll bo calculntod in accor:lc.nco with tho follow-

1ng tablo end prodicntod on tbo not woi&hte of the eiU ( includi.n$ 

ochappo nnd bourrotto) contninod in tho icportod pro~ueta, plua 

33-l/3;! ot ouch ....,io;hta it t ho ndurcl GUD hae :,oan rcnovod froo 

tho silk \lOOd in tho prod\lction or CID.II\lfc.cturo of tho i.Clportod 

pro:luct• 

(a) Rnw silk yc.rno , clyod , aioplo or twiato.: of double 

cocoons1 liro 32.8 per tilogrna 

(b) Yc.rne of s ilk wnat o ( acbnppo ) includin!l oowinc thread ; 

U ro 49 . 2 por ltilor;ron 

(c) Yorno of oonbinc• (bourrott o ll liro 8. 2 p.>r ltilOGJ"'I 

:.48 
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nnv oilk dou~lod end tviotoa, ' rnvn, dyad oilk , oilk 
oovin& throBd l lire 84.5 per kilocrQD 

Uovon cotoriala, velvote , rib~ona , tulloa , cropoe , 
knit r.oodo ond stockinG•• in raw atBtol lira 87. 0 
par kilocr oo, oubjoct to tho tollovinc variationa l 

(l) For every kilecrQD of double yarn lire 34.8 
(2) For ovary kilocr= of yarn of l'l:lato contont liro 52. 2 
(3) For avery kilo:;ron of yarn or ~ourrotte content 

lir e 8. 2 

(f) '!oven n:.toriaJ.o, velvets , ribbons, tullos , ercpoa, 
knit tooGa end atockint•• exportotl 1n t !w :\you or 
£1n1oho' atBto ; lire 89.5 per kilo!;~'= of ailk 
content (not voi£hted) , ou~Joot t o t ho follo~ 
vr.ri"tiona; 

(l) For ovury kilo~ or dou~lo yarn content lira 36.8 
(2) For avery kilo~ of yarn or w.ote content lira 55. 2 
(3) For every kilot rou of yarn of ~ourrotto content 

lira 9. 2 

Tho facto in ro~urd to oech ioportntion ohnll ~o roportod procptly 

to tho Buroe.u or Custooa. Tho entry un,: rol nt od pc.pero ahnll 

accocpc.ny tho ~port . 

Ho llor~onthau, Jr. , 
Seorotllr)' ot tho Tria.aury, 

s,sG p.m. , July s , 1939 . 

J....,o H. IIL')'le, 
Caomioaioner et CUataaa . 

--oOo- -

:49 
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TREASURY DEPARTMENT 

To 

Tbe tollowiDg ia 8 COPT ot 8 lleaora.ndum I wrote tor "'If tll .. : 

Seturcl.ay, J"~ lat. 1:00 P.ll. - The Preaident called ... at boola. 

Be aeke<l 1t bis reoolleotion waa correot that the 10 dqa grace gi'"" 

as to cOIIIlterYailiDg duties 011 Itallu coooo11 sUI< expi...S todq or 

toaorrow. It oc, w abould act. "lle Cll.ll ' t giYe tb• ~ .ore le .. er' 

be ~id. I told b1ll1 I would hen to inquire ot the cuatOtU people aJI4 

asked 1t I abould go ahead 1D case I round the grace tiae bad expi...S 

or abould call b.1lll back. Be aaid "'''o, go ahead, but tell s....,.r Wellea 

r.bet :you are dci~~g. • I asked 1t I abculd report back it lfellee objected, 

and be add "110,. thet s-r would 110 doubt call b1Jo if' that -· the oaae. 

He edded that bia report• rrc. London aJI4 Paris were 1'817 d1eturi>1Dg1 

tbet tho action or the SeDate :resterdq a1«J1t ""ll be e turniDg-point 

toward wor. I aai d I bed noticed in Paria reports gHat diaappoinbleDt 

at the Senate ' s action. He aaid 1t the newpeper .. n abould ask 118 

ebout tbeae reports, we aisllt ae:r that n hoped tor the b .. t , but that 

Whet bed happened waa daf'1D1tel:r encoure.eill8 to the au:reaeor a and a 

deterrent t o peace. I called w. R. 1obneon and be told 118 that add1tioD8l 

tiloe to 'ledDeacle:r, 1~ 5, bed beaD allond OD &CCOUDt Of' the f'lmeral of' 

Ci81l0, Preoident ot tbe Cbulber of' l)oputiaa and father or Oele.,. CiaDO, 

Uuasolini'l eon-in-law, wbicb· had taken of'tici ale out ot town; but that 

we bed e report rrc. our aan Wait oontiraillg our opinion and t bet wa 

• 

• 
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..,uu '1M red)' to ollo..t w1111l till oNer Oil WIDeoay, I o&ll .. 

tho Proau .. t 'lack ud MU lt.1a ilh11, • Mid "!!oat1o tiM, • 

!Ate~ I ooll .. M Pol .,. Ul4 r.,.nM tloo dt....ti.,, Pol.,. tloouc~ 

w ... ~o not ....... to •it tat11 'll ..... oay, al.lloo tlao •olq •a 

only em 'lldt'a aoootat uul at Ida roq,.at .ad • now llod Ida roporil, 

I •VI .. tllo.t w u ouU try to coil Wolloa oad t1ao Soorotary, 'llo 

coul"''t ,ot lfolloa, ..... -.a vi...UC to 'llhiM SulpJo•, lnlt tiallJ 

sot lloo~'IMrt Poia at Col• Spr l.nc llar'ller. Be tlloucllt thoro •• ao 

detl.llite o-ttaet to tho ItoHua to .tolay, b\Jt tllo.t w alaoul• 

notit)' til• botoro a cilinc 011d •uw•tM w cot llol d ot J~o o.a, 

In tho M&J>ti- w lad trl..S t o coil Wal t at R-, b\Jt lao lt&d l ot\ 

tor !Ako o._, ud W t r 1o4 tor Conll:rito , Ilia aaal atant, 11111> ,ot a 

report loo ooul"''t 111 t.,.... at t ha l'ooloo.aay or ldo ~. !M Soorotar)' 

•• rooo1114 at ••00 P. llo a. oa14 lao ho.d a dotill1to o-t~ to 

Welloa 1>cil to acil ....til July Silll ""' lao tlaoucJlt lt •• 11oi1tor not 

to ruolo, ..,_'1• llerllort Poll' ougootl• t or a 4ftl'IOI not1oo •• 

tilly Ill oo Ut w lao4 no ouola cbllptl..,, Boo wwl' juot call 

llolloo .. ~oay ,._ 011d toll Ilia • •ro 1• ouin& till ONoro 

Boo aab4 _, ep1n1• 11>4 I avood, Fell)' •• aati ot1 ... 
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TO 

"""' 
SubJeot: 

TREASURY DEPARTMENT 

INTER Ol'l"'<:a COMMUNICATION 

a. .... ,~~~llall 
Ill'.~ 
,_. Bu.taooo 11'-a'1oa, 
look oa41ar J•l7 1, 1'3'· 

DAT11 

OODlJ&ifUL 

(1) Buo1ao .. aoUrtt7 ooaU••• w lJrpJ'OTO auruc lllo 
latter part •~ Juno, aA4 1~or..t oet1Mtoe o~ the Po4onl 
11 .. ''"" Boar4 po111t to aa 1Bioz o~ '7-94 ~or lM Math. 
8oao alaokoa1ac 111 tho eoaeoaal17- a4J••to4 bue1aoee 1a41ooe 
onr tbl bol14&7 por1o4 , .... likolJ' to llo ~ouo .. a 'bJ' a 
MlltWo4 QPtNa4 c!ui'1BC .ttiJ', w1 tb tbl otool 1alae'I'J' taki .. 
a 1oa41ac plaoo. 

(2) Our oot1Mto4 'bao1o 'bao1ao .. 1a41ooo for 11&7 ohow 
oon41t1ono ~aYOra'blo for a further a4Yanoo 111 1a4uot1'1al 
p:ro4uot1on, tboup a qa..a1o uptura like that o~ laot J'O&r 
11 not 1n41oato4 ouopt porhapo 1a tbo enat of a ot:rv .. 
adTuoo 1a oo-aitJ' pl'1ooe. Our 1A41ooe ·~ 1 'bao1o a-a• 
ud ot tho ottt.U of aaa~aotu'o4 cooao roaaiaof. .. obeap4 
4ur111& 11&7 at ooao a1etaaoo a'bon tllo loftl of pro4uoUoa. 

(3) loae1t1ft oo-a1tJ' pJ'iooe laet week roeo eoaoll!bat 
fUrther, blat onr tllo bol14&71 a NlltWo4 nllkao .. hae aonlopo4 
111 Boutor'e 1a4oz. Jlool1a1ac etook pJ'iooe 1a tllJ.e oollllti'J' aa4 
abroad bon Nfiooto4 1aonaeo4 appnhe11o1oa oftr tbo toniCa 
pol1Uoel o•Uook. 

"' ••rrt•• trtgl ,, )1•1 .. 11 

A t'larthor pia o~ o. 7 wae •4o '111 lM low York ~1aoe 
index of 'bueiaon aoUrttJ' a'U'UC tile wotk ...... .r..o 211-, 
Oal'I'J'iac U to ,1. J, tlre 1111&)1eet po1at e1aoo Janaai'J'. lllo4orato 
ga1ae nn ohon 'II)' tbo 1a41ooo of auto•'b1lo pro4uot1oa, etool 
p:ro4DoUoa, .a ootwa a111 aoUrttJ', tdUlo olllor oo-poa .. to 
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bel4 a'oovt uahaap4. PNllmaaJ7 4&\a tlJr ~ tollolriJIC nek 

1a.410ah a Mclera'o :rv--.r Qftrll 1JI the ill4ez of •'-•1 pro-

4ueUoa, llu1: a •ll••aaual cleoliu ia avwMll11o pro«.oUoll 111 

preparaUoa tor a obu!CM,.r •o aow -.4ola bee llroupt a abeJ'p 

4l'OP 1A the a4Jaato4 u.._liUo 1a4oz. 

It h ot i11toroot tha' ~. a4Jvato4 11141oea for both 

•~•ol pro4uoUoa •d ooUo11 11111 aet1Y1 tT, l"'J)NaoaUJIC the 

two lea41DC iadvetr1oe 1a \)lo J'IUl 1Moz, han r1oo11 to the 

b1ghut lenll e1noo Deoolllbor. !'he)' prortcle aa 1D41oaUoa 

that 1n4uetrial pl'04uot1oll ourroaU)' 1a prollabl)' abo" 100 tor 

tha nB 1D4ex. Uaotf1o1al odt.atoa of tbe J'o4oral Beoor.. 

Board 1a41oatl that the J'IUl 1a4ez for .TUllO II&)' llo 'J7 or 'J~, 

aoool'41ag to data eo far aYa1l ablo. 

Pro!p!ota tor 1!H!4 "'' t ot 1939 

At th1e uao, with tile aoooll4 halt ot the roar Jvet 

beg1•ntng, 1D41oat1olll po1at rather oloarl)' w a ooat1nol. 

forward IIOYe•nt 1.11 bul111ou aot1'1'1'T dll!'1 .. the roM1114er 

ot the roar, evbJoot to pooe1blo uaeo1:tloaont 1a tho o•ont 

ot a Mrioue pollt1oal orhh allroa4. A re,pid bue1aou riN 

11 not aaUo1pato4, ozoopt 1a the onat that a etroac t.proYo­

aeat in oo-41 t7 pr1ooo lode to 1Dnatorr aoO!mUlat1o11. 

Ooatir-.Uoa of th1a proapoot 1a prortcled b7 Oil!' oalolllato4 

in41oee ot balio Re1Met trancle, wh1oh are now aYallablo tor 

lla)'. (Soe ObaM 1.) Both the 1n4ez of 1bae1o do8aD41 aD4 tba 

ioclex ot ulu, roproaolltiJIC tile IIOYOMIIt ot ~~a~~ataotlll'o4 

goode into ooutlllpUoa, ooa1:1AUol. dUPiq 1187 ·at ._ .tprU 

lonll. Siaoa theeo 1a41ou 4Ur1JIC AprU wore oubataat1all7 

ia oxNoo of pro4uot1oa, u apJ141ar• tt.t tho buUaou o11Uoolt 

hat boon otroqtbeao4 b7 a further ro411ot1oa J.a etoolte ot 

~~&~~utaoturod soo4e. 

!bo 1114ox ot now orclere 4111'1111 1187 (lower eoo1:ioa of 

ohort) roeo tro. tile rolat1Yol7 low April f1pro , l!Mroaa a 

41ol1ao 111 1187 1o uiiUl . Iaoroaeo4 orclero nr. ropono4 

part1olllarl7 tor hxtUoe aad ba1141JIC Mhriale, with laiU 

aleo lhowa 1a ol"4ore tor atool p1'041ao1:e, raUwq &D4 olootrioal 

oqui})lllat, aad ... h1111 toole. 

Ob.iot n pport tor tba expooh4 tunber a4Yaaoo ill iadu­

trial pro41lot1oa d'IU'1aC tbe Nooa4 )lalf of the 70ar io 111tol)' 

t o bo 4er1Yo4 troa the u•o•bUo 1adutr)' (atfootiDC etool 

' ... 
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pro41loUoa), the hz*Uo a..at17, a4 tlle 1..-.P 1a .. at17. 
n. o!U'Nat p0111Uoaa ot tlleM Udllatl"laa ue latieatot ~ 
the niiJ)OeUTO loTOla ot put .. uoa 1a I'OlaUM to llaolo 
u.ua. ( loo 9)•1't e.) 

.AIIto.oll1lo pi'04MUoa 4v1Jia - ....._. tM lupat 
uYlaUoa troa tllo llaa1e to==et 1nol ( ..... -u .. tM 

pohnU-'- lnol ot retaU aato•liUo oaloa). 'fbo ottoot ot 

t he bip llaalo 4tllall4 baa alre-'7 llooo .. 8PP&J'O&t 1a the 

ooat~ooaoooal l"loo 1a oaloa u4 1B aato•liUo oatpllt lm-1111 · 
.June. LooUaa abo.,. to tbo tall Matho, aa o:uolloat oaloo 
n•pon•e to tllo 19110 nto•liUo M4ola aooaa 11141eatot, aa& 

probabl.7 a l"loo 1B pro4aoUoa cb&l"lq tM tall to a lnol alloYo 

that ot 1,)8. A I'OOMt t1o14 ollook tna4 •t-liUo .. .....,. 

ott1o1-'-• opUaiaUo oYor tllo nUook toP tbo 1.11411otJ7 4v1q 

the uw ao4ol. aoaooa. A 1aal'oatoaof. atnko ot all Uo aa1. tool 

worltor• 111 tllo Cloaol'al llotoi'O pluto, wlaioh woul.4 llelf. lluk 

the 1ntro4aoUoa ot aow 80f.olo, M4a - aaool'tala'T to tM 
ouUoolt . 

ltool oaUoolt pJ'0!1oty 

the ahol 1a4laatJ7, ao 1B tko tall ot 1,)8, wUl 4ol"ln 

a etroq Ulpeha 4ur1aa tllo •n tow •atka troa p1U"'haaoa 
ot autoaobUo atool. Aeoollt tl'&4o Npol'to 1a41oato tbat 

eoaPOel7 U7 or tho ohol Hatraoto4 tor lr7 aa'-liUa -
pan1oo cllll'lBC tM pol"lo4 ot pr1oo wookaeoo 1B lla:f ao 7ot 
b .. n 4ol1n1'04, 4oop1to attoapta ffl tlle otool ooi!PM1oa to 
nqll1n eul7 opoo1t1oaUoa aa4 4ol1YoJ7 011 tbo on-Pdo 
ol'cloro. It lo bo11oYo4 1a tM tra4o tat tbo pro4aot1oa ot 
tbio ohol .Ul ooatl'lllllto to a ebaJ'p rolloaa4 1a ~· oporaU• 

rate attar t.he llel14&~ wook, &Jill ra1oo the anraao rata ot 
operaUoao 4v1q lul.7. 11h1le tllo rata thla week la oal'taUo4 

to 34·5 pop ooat ot -.pao11:7, aa ta •"oto rolloa.a4 1e l ooltot 

tor. AeUY11:7 1A tho Yo1111Cato- 41otl'lot, atter tho llo114&J, 
tor e.'lallplo, 1a oll;p0oto4 to roaoll tho b1peot rah 1& aou17 

t wo Je&l'o, wboa '" lllaot tlal'll&lloa, 14le tor ooYer-'- •atho, 

Ylll p lato procluoUoa. 

!exUlt pro4aoUoa tlll'llot apw&l'cl 1a lla:f, ao 1Bdloato4 
1n Obart 2, llllti bao tlarthoP to p to roaell tho baolo 4oaa4 
hnl. Riooat hoa.-,. or4oro tor toxt1loa baft otroqtholl04 tbo 

ouUoolt tor the 1Bclaot17, aa4 ban aoaltuo .. lloea reopoaollllo 

tor tho aow hlp oo\alt11U.4 ~ tiM ... roa n.ta 1JI4ex ot 

oottoa a111 aot1Y1t7 1n tllo woolt oll4o4 Jaao !~ . 
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seoretalT Jforantbau - ~ 

Lullber pro4uoUoa, banq tba fourth hou1oot .. 1ctat 1a 

tiM J'IIB 1D4u (8.} por ooat), bao ooaU_. for aon tbaa a 
rear below tho .. uaota& lOYal of baaio 4oaan&. 11b.llo tbo 
earuer part of th1o por1o4 oor.o4 to oorroot a pl'Ortovo 
period of onz-.pro4woUoa, 1t aoou IY14oat that llhortac .. 
ot t11\1ab.od. hallor al'O 4nolop1-.r. !'U niB 1114u td 1-bor 
produot1oD boaaa to rho 1a .tpJ'1l, aad. ca1ao4 twrthor 1a llq. 

Pr1ooo woakoa abroa4 

Pr1o .. of ooal1t1Yo ooaao41t1oo 1a Or-oat Br1ta1A, repro­

aaahd b7 Boater'• 1Dilox, 4ool1De4 onr tho :boll~ por1o4 to 

new loWI for the put no aoatho. (loo Ollart '·) loaa1Un 
pr iou 1n t hU oountrr laot w .. lr. aYoraco4 ooaowbati h1Chor, 
but t urno4 4on at tho olooo of tho woak on approb.oao1on 
onr tbt pol1t1oal 4onl oJ)Mnh abroad.. looul'1t7 prtooo 1a 
t h1e oountrr , ao woll ao 1D &ncla114 all4 rraaoo, ban ti111'11o4 
no t1oeabl7 wealr.er. 

It 11 of nota that pr1ooo of 1114llltil'1al all4 war oo•o41-

t1u han been f1.,...r tillaD otihero rooeat17. llll&ar in Lon4on 
bu reaohld tbe h1peoti pr1oo in o1&bt 71aro. Clottoa fat11ro1 

.haYe roaohod ••• higho for tho ooaooa, with L1Yerpool quotation• , 

ga1n1ag oubotant1all7 OYer ••• York. Pr1ooo of rubber, tin all4 
lead han aloo 1apron4. On tho otbor baad, pr1ooo of a aualler 
ot tara aa4 food produoh ban 4ooli.u4. 

AD unuoaa117 larp fonip purobaoo of ooppor otnnctbeao4 
ooppor pr1ooo at tho on4 of tho woolr., and ra1ood tho total 
YOluao of oaloo on l'r1~ to porhapo a now 4&7' 1 rooord 11Doo 
tbe World War. l'raaoo 11 raaoro4 to ban t aken tbe bulk of 

tho 23,540 ton order. 
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.......... lll~,:noN 

..... 11117 a. 1111 

S!CJmAJlf W& tD 

tlR. OASTOR 

DzwW Peereon oallA4 to ul< l.t :rou ooul4 tl.ll4 ,,__ 
tOIIOr.- or \u ....n 4q t o - Oarloo Dulla, to.-r 
Pruid ... t ot c~ u4 tor.r Allbaeea4or to tile tlo1M4 
Stet ... Da~• belplJis tu Oh11Mil Oouul -rel 
1n !few Tcn!r:, to 4-lop a plall tor llxpeln-IJipoft 
Bailie ore4Ho to • Danla ua tu.n - lH4 la tile 
preUwtM'7' MCOU&UOU oi.Me \U CIIJ.leua Mbaaea4or ben 
doeo DOt apeak '&llsllallo 'fila O..ul OeMrel lo _,.. to 
WublJic'OA wl\h Dartla \-tow but plalla to eall tor Ohlla 
on Sa~. Drew Mi4 \bat DuiPD ot tile State~ 
tbolllht n woul4 be • •crOJIIl uea• tor J'OU to -· Dartla. 
Danla wao exiled trca Ohlle el.allt rear• eco br tile t.,..... 
admin1otreUOil 'lnlt ia .,..,. oloM to tile preMnt li'beral 
rogl.ae . Ho ia 111'11ls pe,..,..,u~ ln Nw Ton:. 
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TREASURY DEPARTMENT 

I NT ER OFFICE COMMU NICA TION 

DATI: 

JlJL - S 1939 

ro Secret&r,- l oraathau 

"""' 1r. 1ole7 

lou will r-.11 that a tn de;ya eco lr. Creebwa aut 7011 

• .,... uterial relat.ive to • pl&ll <lea1gDed to encoureco the 

1llnataent ot private capital 111 bouaiD&, po111ted out that it 1a 

be1llc expla1lled batore the !.-por&rJ latlaoal lcODcaic Coaaaittee 

on Jul7 12, aDd aucgeated that 7011 aaaigD aa.a oue to atteu<l the 

bearlll&• 

lr. 0 1C01111ell, IIIIo 1e the !re&8111'7 repr .. entat.ive 011 tha 

Committee, i l act!Dg aa COUilael tor the Coaait tee 111 the boariD&a 

011 bouaill& Dow goiD& on, aDd I ban 111atructed b1a to prepare a 

report 011 tho plaD raterred to 111 1r. Oreoaba1001a latter aa 10012 

as it bas been <liaCWiaed bot oro the Coaaai ttae. 

In geDerel the plaD, wbicb 1a <l•a.1llated aa a •Jiel<l 111auruce 

plan• 1s a ao<lit1cat10D ot the FILl aortcqe 111auruce pr111o1pla, but 

appl7i"& oul7 to equity t i D&DciD&. In other wor<la 1 it proposal 

that aa.e 1ederel .,.,.1 (pre~l7 the FILl) be o.uthorbed to 

parautee a a1DJ.aua return per :rau on the &aOIIIlt ot the 111nata•t 

ill pr1vatel7 t1llanaed houaill& projects, the toto.l uOUDt J>1.7ablo 

UD<Ier the pare tea baiDg l1a1 ted to a certa1ll parceutago (1.0 to 14 

per ceut) ot the total or1&1llal 111nata&Dt. !he obll«at.10D UD<Ier 

the "guereutea 1a to p&J to the om er 111 aDJJMr the UOUDt uac .. &&rJ 

to gin the OWDer a net Jiel<l 011 bia iDY .. t.Mit ot tho parcelltag& 

guuuteed (:!i to )i per cant). .b I Wl<lerat&Dd i t , the plaD ia 

deai£Ded to aucourece the c0ll8truct.10D ot lt.rae ecale rental houaiD& 

projocte tbroucb equity t1lla.Dc1ll& onl:r, aud ita prop011euta al&ia 

tor it ai.D1 adTt.Dtagea over FILl aortco.ge 111aurauee. A aore e .. plete 

report on the propoao.l will be aa4e to 70U iaae<liatal7 attar it baa 

been preeeuted to tba TllliX:. 

Attached 1a a letter, prepared tor :rour sigDature &Dd addreued 

to lr. Creeubaua, 011 the - • gauaro.l aul>jaet, ill u .. er to bia 

letter of IUDo Z7. 

{:,o~ ·1 /.. . 

::.co 
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TELEGRAH SEIIT 
161 

CJ 
GRAY 

J'uly 5 , 193:J 

I~ 
7 p.m. 

AME~1BASSY 

IIABANA (CUBA) 

79 . 

Please inform thE Department as to how the Cuban 

Government 1a handli.n.; th£ dollar rxohllngt obtained 

under tht Dtcrtt of June 10. Ar t dollar funds 1n £Xetss 

of those DEEdEd for governmental obligations being 

sold in thE cxcbangE mar ket , or is the Government build• 

ing up dollar exchange balances? If dollar exchangE 

balances art bEing bUilt up, where is thE Treasury 

obtaining tht pesos Which it is paying out to exporters? 

Bow much foreign exchangE has thE Government acquirEd 

and how bas it bEEn utiliztdf 

RA:EOC :CZS £A 

BULL 
(SW) 

• 
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RE rtOIIE'l'AR'! IBOISLlTIO!f July 5 , 1939. 
9:10 A. II. 

Present: 

B. IJ. Jr: 

Lochhead: 

I:I . )!. Jr: 

Lochhead: 

B. lf.. Jr: 

llr. Poley 
llr. White 
11r. Lochhead 
Mrs. Klotz 
Llr . Berna to in 
Mr. Boll 

Now, Archie , tell us where we are at. 

We have received word trom the Bank of Franco to 
receive certain eume of dollars - t wo amounts , 
their total $1, 300, 000 - which tbey want us t o 
convert into gold. 

The t wo toge ther amount to ••• • 

About $1,300, 000, roughl.y; it may be 50 thousand 
one way or tbe otber. 

May I int errupt you a Minute to give you, strictly 
confi dential - this is wbat I suggested to tho 
President yesterday a fte rnoon. And I bad three 
quarters of an hour agai.n w1tb him on t he train. 
I suggested t hat during tho day we do nothing, the 
way I suggested. He said, "That's right." 

And tben he said , "I don ' t want - are you going t o 
have a press c~nferoncet" 

I said, 0 Ho. • 

Be said, ~ell , that's luck." Be said, ~ell, don't 
even say anything, don't give any impli cati on of 
any kind. " He said, "Everything ie i n suspenso. • 

So with that background • • •• 

(On phone) Tell Boll to como down, please . 

And the President was good on tbe stabilization 
fund . He compared i t to a seance where the body 
i a floating in auaponee. He said that ' s the way 
the stabilization tund 1e, And fortunately I 
talked to Boll on Saturday and ! told him to keep 
i t that way and give me a memorandUill today justifying 
it. I don't know whether be' a worked with you 
fellows or not . 
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Well , we ' re working on 1t . We want to got aome­

th1ng 1Jl the Record on that through Wagner toda)'o 

A little later on I want to talk to 7011 about 
that . 

Well , we wUl, 

Yea . 

The first lot • ••• 

Just a lllinute, lot me clean th1e thing up. 

(To Kieley) On the 9:30 group, eimpl)' tell them 

it's 1Jl suapenae untll I aond tor th..,, I want 

plent)' or time tor th1a. It ' a 1n auapenao, But 

I do want Mr . Bell. 

Suaponae 1s tho order or tho ~. 

The 1'1rst lot or $350, 000 wo.a 1n on Monda)'. Speaking 

informally, Jlr, Bell thought that tho stabilization 

fUnd had a right to clear up an:y tranaactiona that 

had been entered into before the date or the suspension, 

On tho other hand, we spoke to the Federal Reserve • •• • 

Who thought sot 

I talked on Saturda:y with the Fed; the:y thought it 

would be better not to do anything, that with tho 

Assay Office closed on Monday we could juat silllpl7 

ea:y there was nothing doing. 

(Bell come a in) 

Let me juat go over this once n:ore tor Bell. In 

d1acuss1ng tho matter with the President, he and I 

came to anl!gl'eement that we'd hold evel'fthing 1Jl 

suspense toda:y, that pendlng the le~1alat1on we'll 

say nothing in the TreaSUl')'J we don t want to ••7 
anything. And it you'll notic~, at his preea con­

terence he was asked tho question, "Where 1e the 

etabilization tundt• and he said, "It's like a 

man at a seance meeting; the body is floating , it's 

1Jl suspenae, • 

So now tho question comes up - he's (Lochhead) had 

to do it three timea, but go ahead, 
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So that at the pl' .. eut time we have ol'dera ~ 
Prance to oonvel't abollt $1, 300, 000 in dollal'a into 

gold, and it'a juat a question undel' wb&t - bow we 

want to convel't that into gold, Whether wa want to 

do i t tbrougb tbe atabiliaation tund, or ah&ll wa 

do it tbrough the Aaaay Office by way or the 

Federal Reaer•te . The Federal Reael'Ye on llonday 

wanted to go ahead and handle the gold under genel'&l 

powera . I told th- not to do an,.thlng. 

Thla ia to eell gold to Pl'ancet 

To aell gold to Prance. 

Ia thia a new tl'&Dsaction, Azochle , or is it one 
that IS hanging OYel't 

'!'he one that hangs over 1e t3so,ooo. The other 
millicc didn ' t hang over, aa tar aa we can trace 

tram the cablea. And there will be new one a coming 
along from day to day. 

Which one is the hang ovel't 

'l'he one t or 300, 000- odd dollara h&nga over. 

Let me read what Bell baa written. 

"'l'he Stabilisati on Fund, wbich by law was depoaited 

with the Treasurer or the United Statea, 1a in about 

the same category aa a no-year appropriation or 

tuode deposited with the Treasurer of ths United 

Statee by a corporation whoae authority to do 
business baa expired. 'l'be Stabilization Fund ia, 

therefore, available after June 30, 1939 , tor the 
purpoae or liquidating any obligations actually 
incurred prior to that date. It ia not available 

for new obligations attar June 30. 

"As there are no di rections 1n ths Gold Reaerve Act 

aa to the diapoaition or the fund after the authority 

or the Act explr .. , the .tun4 m&J be maintained in ita 

preaant ata tua aa long as you deem advisable.• 

low, I want to get - "ia in about the aame categol')' aa 

a no-year appropriation. • I don't mow that te~ 

Congreaa approprlatea money to be avalleble for a 
certain purpose and doean' t aay i t wil l be ava11able 
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durin8 the r ia cal. year 19:59, 'I'ba t goes on our 
books under a title just 11lca tbe atab111&atioa 
1'und, without any year attached to it. Wow, when 
the authority to obligate the fUnd expires, the 
runA ia not neoesaarily covered 1nto the Treaeur:r 
by expiration of the authority to do business . It 
Just ataya on the books until eome rormal action 
ia taken through a warrant. 

Well now, Where would that action or1g1nate! Where 
would that originate! 

In our orrice upstairs. Tbat is, it's a Secretary' • 
warrant. 

I mean where does t be initial action come rr-t 

You. 

Not from Congress. 

No, eir. or course, Congres s could do it, but tbey 
haven't done it in this case. 

How long could I leave it there! 

Just aa long as you want. I •d leave it there cer ­
tainly ror a reasonable time . 

Could I leave it tbere .ror 90 dayat 

Yea. 
Now, the stabilization 1'und appropriation 1s exhausted. 
You see , we took tbe appr opriation orr tbe books; 
th1e mone:r, this two billion dollars, went out or 
t be Treasury aa an expenditure , eo rar aa tbe appro-
pri ation books are concerned. 

Wbent 

When you transrerred it to tba Treasurer or the 
Unit ed St ates. It's 1n a special account with tbe 
Treasurer. How, in order to get it back into the 
Treasury, you' d have to draW a checlc on the Treasurer 
ror two bUlion dollars and cover that into tbe 
Treaeury aa miscellaneous receipts . 

I'd have to. 
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Yea. 

I ~ you ought to glve a copy ot thia to the 
General Couzwe1. Have JOU got a copJ1 

I have upetaire, 

:.66 

I want to get into the Record, Dan, through Wagner, 
the Chainun ot the Committee who' s ha.ndling it -
to Which the bill -• reterred, th1a atatement and 
also a clarification ot the continuation ot the 
powera statement, eo that we ' ll have the beat 
expreaaion ot Congressional intention in the Record 
i t the leghlation 1a ever aaaa1led and we have to 
defend it 1n court. 

You haven't eald whet you want hila to ..,.. 

Well, I •a having it writ t en up now. 

Oh. 

It's only a couple pages. 

I•d like to aee it. 

We want to - you'll probably want to talk to h1a and 
aak hilll to 1neert it in the Record sometime during 
the atternoon be tore tbe7 vote , 

I would ehDw it to the Attorney General , becauee be 1a 
the fellow that would have to defend it, I •d show 
it to M.a. 

One point. Thia should be covered in there; I 'm 
merel7 raising it in case it 1an1t. I gather trom 
that letter that no new obligations oan be undertaken. 
Is there euoh a thing as new obligations undertaken 
a s a consequence ot the old obl1gat1onaT Por exeaple, 
a11 the payroll that 1 a on the etab11iut1on t'uDd -
shouldn 't 1t be renewed, you'•• got three or tour 
da:ya' or a week's obligations which might be requ1red 
1n order to liquidate the t'w>d, and eo on. Would 
that be ruled out by that letter! 

I think eo. Tbat'e not a letter1 that's juet a 
memorandUII to tbe Secret&l')'• It e internal, But. •• • 
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Just initialed. 

But I don't t~ the Secretary baa &n7 authority 
to incur &n7 obllgationa ror aalary arter June :50; 
and when 70ur Act h paaaed - I take i t there will 
a.lwa)'e be tbat. hiatus , from a legal. at.andpoint , 
though the queetion won' t come up tor years, because 
the Seoret.ary has sole and exclusive jurisdiction 
over the fUnd, hie decisions are rinal. 

Walt a minute . 
General Counsel 
1a no hiatua. 

It mJ 1mpreaai on i a oorroct, the 
doesn't agree with you at allJ thoro 

I say I suppose thoro would be that question; I don't 
know. 

Well, according to )'OU (Poley) , what you told me , 
tbere 1e no hiatus . 

Well , )'OU1ro (Bell) talking about expenditures tor 
salaries made rrom the tund during the period when 
the Secretary wouldn ' t have the power to •••• 

June 30th to Jul)' 5th. Let 1 s aaaumo the Act 1a 
passed toni ght. In the interim between June 30th 
and July 5th thoro is a hiatus ot authorit,. . 

I t~ Dan 111 right about that • 
• 

You dqT 

Yes. 

How about the position that )'OU have to carry on an 
organi~at1on in order to l i quidate , that you can't 
atop, there are decisions to be made, there are 
questions to be cons idered, and the organi~tion 
doesn't ceaeo to exist upon t ho date ot expiration 
ot tho authorisation; new oblis&t1ona might be 
construed as aeaning something other than the con­
tinuation ot an organisation necessary to orderly 
liquidat e tho t'Und . I don ' t know, I ' m just rah1ng 
that point. It would san an awrul lot ot bookkeeping 
trouble i t that were so. 

I think that ' s a question they want to go into. It 
this - when tbie Act goes through, Jir, Secretary, 
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I tb1Dk it alght be the better part ot wisdom 1t 
we ask the Appropriations eo..lttee to put into 
the laat detioiency blll an authorit7 to pay theae 
aalariea. 

Just tor the .. r- days. I thlnk probably lt would 
be wlao to do that . 

Well , what I want to do today 1a - I have notbl.ns 
but tblaJ I don't have to-ke any snap judpent 
decision; everything i s to be done ver,r carefully. 
llr. Bell - he 1s had time - I put h1111 on notice 
Saturday, eo he'• had trom then until now. Now, 
here's thla aalary buslneaa. l'le'll put that into 
suspenso until everybody's gone over it very, very 
carefully; and we don ' t have to ~e up our ainda 
today. aut I want everythlDg- I don't want to 
make AllJ' move about aa7l.ns , "Well, i~ the aalarlaa -
we recognise they are 1n auapenae, then we recognise 
by ao doing that the other thing waa 1n auapenae.• 
Seat Because you've told me that once thia legla­
lat1on paaaea , t he thlng goes back aa or June ~0. 

Well • • •• 

I mean I ' a not • • • • 

Yea. I didn't 1110an to convey that illlpreaaion. 

That it would carry on the etetua quo. 

I don 1 t thlnk that 1 s quite • ••• 

Well, all right . 

••• • quite eo, Mr. Secretary. 

All risht. That ' a 1ll:f llllpreeelon. But it you do 
one thing, then you establish a precedent tor 
another . Let'• taka plent7 or ts-, be very calm, 
very judiolal, and do everything ver,r slow. And 
certainly AllJ'thlng we send up on the Hill - t he 
Attorney General a~d have a look at 1t. 

That ' • right. 

Because he '• the tallow that ' s got to defend it. 
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Does that mean you m1sllt want to reconsider the 
wording or that; or 1s that a formal memorandum 
that's going into the Record! 

.1 69 

I never do that. That ' s his advice. It's an 
inter- offioe meiDOrand\111, I've never done that 1n 
mJ life, 

I didn't know whether you were going to include 
that 1n tho Congressional Record, 

No, this is for me , And I've never once, as tar 
as I know - !- ' ve never had somebody t«lce a IIW!liiiONn­

dum back to change, have IT 

That ' s just an opinion from =7 office. If Ed is 
going to send up a memorandum, be ought to consider 
'flhat part or that be wants to use. 

"I disagree with llr , Bell. • That ' s all right , 
that 's something to be thrashed out in the office . 

Now, coming back, what a re we going to do , first , 
with the $350, 000 wbieh was transacted prior to 
July lf Tbat ' e the first thing. I take it the 
Fed is waiting. Now, what about that, llr , Counsel! 
The three f ifty before the first or July - the Freneh. 

Loc!Jhead: The only obligation that was incurred before the -
it was a transaction that was ~tiated before the 
f irst or July, but it hasn ' t been consummated yet. 

ll . l!. Jr: Take your time . Take your tiae. If you want another 
person in bare - is there somebody you (Bernstein) 
wantT 

Bernstein: No. 

H. l!, Jra Do you have somebody who Whispers to you! 

!Uotz : He can't t«lce it. 

Pol ey: (After sUe.ntly conferring with Bernstein) I think , 
llr. Secr etary, it's a little dangerous to say that 
we obligated ourselves to sell this gold out ot 
the stabilization fund prior to the time when the 
powers to use t he stabilisation fund expired, 
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We don't baTe to do that. We can ua tbe Ool4 

Reaarn .lot - tbe powora to •• u s old 1D the Gold 

Reaarn .lot. .ADd I tb1Jik tbat • CN4!bt to uo 
thoao powera dul"lns th1a 1Dtor1a period rather 

than tl')' to work oat mQ' 'theoi'J whareb7 the 

atobillaat1ca t\md •• ancn.bered and ln llqu14a­

tion ot tbat 1'Und we -d• the .. 1. out or the tlmd. 

lfow, a.ro 70U al.l 1D as:ro•-nt on tbatT 'l'olca ,-our 

time. 

I th1.Dic eo , tor t hh roaaon. 'l'h1a 1a an oddUicaal. 

roaaon tbat I ahcluld aubaoribo. I ahould like to 

aee uae -de ot thoao Seott.ona 8 an4 9 to 1Dd1oato 

tbat (a) tbq are 1n roroe and (b) there 1a no 

doubt 1D wq a1D4 tbat the atoblliaaUon t\md will 

be ro- oreated booauo ot the torritio opposition 

there would be to baTe 1t oeaao troa the TOI'J aourooa 

that want cloTaluat1ca to oeaao. So ,-ou•re not 

jeopardialns the ex1atenoa or the atab111aat1on • 

tund, and I ••• no ar~nt asa1nat 1t, prov1d1ns 

there 1an1 t a aocon4 al.tei'D&the pouibla, which I 

think 1a poedbleJ I don't ••• wb7 the 'llbol e thing 

can't be le t elide one da,-. 'rbat h •••• 

I - 7011 road fll7 mind. If ow, th1a 1a - th1a 1a 

public relatione. We do th1e thins throuab the Fed 

and the word tlaahea book "Tha7'•e oona-ted the 

deal , the7 don't need the atab111sat1on tun4 - the7'•• 
token the - the7 ' ve a old th1e gol d toda7. • An4 the · 

word tlaahea book "'l'heJ' can operataJ we al.-7• aa1d 

the,- could. • 

!low, the other thing 1a , it • retuae to do ~ 

toda,-, the woret that theae tallow• can ea7 and the 

Fed 1n Bow York oan aa7 1a, "Well , the7 are torc1Ds 

tho 1uue. • I MaD "'l'lwT're dol.ng th1a thins 1n 

order to toroo tho Congreaa. • Well, and ao whatT 

llow, tb1Jik tbat onr, auppoeiDS thaT do - wppoalng 

.. jut tie oYer,-thing up 1n a bow knot untll 

6 100 o ' olock. How, n are not going to buf an,­

aU·nr toda7· We're not C!:' to.... Don t torget 

at 12100 o 'clock to oall 7 I< BaJwan and toll 

thea no price toda7. 

ot oourae, no Jut charS• oaD s• -4• about that, 

llr. Be ore tarT, booau.ae ,-ou al.readT ban a t1nal 

date; 1t ,-ou cSidn't have a tiDal. date, 7011 might 
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5100 o 1c1oakJ ao the -•t JOil're 4o1Da s.. pul"au1Da 

the pol1c7 or auapeu1on UDt11 5100 o'~'oloolt. at.pl7 

not operat1Dg. 

Have we ever betore tailed to execute an or4er on 

t h e daJ that the or4er -• glvent 

Tbere baa never been aJ11 oocaaion tor it. I -an 

it 1 e a question that oou14 ver,. eaa117 be handled 

over the phone. It the Pe4eral Reserve Bank waa 

juat aa eager on the other aide aa the7 were em 

thia aide• J'OU wouldn't even have hear4 of 1tJ the7 

would have telephoned thea and aa1d• •Listen. 7ou 

rellowa don't II1Dd waitllaa until 'l'hurada7J we've 

got aa.ething on the 1:'1re • and we 'll know how to 

handle it b)" then. • • 
B. II. Jr: Look Wbat tbe7 did on the Czech depoa1ta. For three • 

da7a tbe Pad asked ever,. bank 1n !lew York not to 

make the pa,-.nta on deposita - ror three dare. 

Yo'hite : Without aJl1 l egal authority. 

B .~.Jr1 lnlatt 

White1 Without any legal authorit7. 

R, II ,Jr : Yea• they did that. 

llb1te1 That abould go under the - of cooperation. U 

the7 reall7 want to cooperate, they can prevent the 

problea rrca co-1ng to ua at all. 

B. II. Jr1 I can take care ot that. I•a juat th11lk1ng or the 

pipa linea to and beolt, and lmowina - I alwa7• go 

on the ua\lllption that it rou can't keep a secret. 

then open 1t, and I go on the aaiiUIIPtiOD I can't• 

and if thia thing 1a con.-te4 and 1t Vandenberg 1 a -

the preaident of t h e - t hat fellow 1n tbe Chemical ••• • 

Lochhead: Vice-preaidant - Bauer. 

R.M.Jr~ •••• 'llbo adviaea Vandenberg on 'llbat 1 a going on 1n 

Wall Street - he ' ll kDow quick aa that. Aa I right! 

lUna out of ten. 
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111ne out or ten. 

Nine out or ten tbat thia fellow 1n the Chem1ca1 
will knOW about it. You oan't keep tho• tbina• aeoret 
1n the Street. Be calla up Vandenberg and he ••:r•• 
"lib&t are :rou •OJ'J'71Da aboutt Tbe:r aold a mUicm 
three toda:r throusb the Fed, UDder the Gold Reee...re 
Act. • AID I ri.ptt 

S~bod:r will get it . 

Bow often do we get tbeae tranaaotionat 

tbe:r're eoaing throuSD pratt:r nearl:r ever:r da:r from 
Prance. I do reel , ot couree, that we aboUld aee 
that the Bank or Pr&noe, or tbe French Treaaur:r, ia 
advteed ao tbet the:r don 1 t - I IIUI&n ao the:r know we •re 
cooperating - not juat gat one a1da. 

I'll have Merle Coehr&n call up direct to •••• 

Cariguel. 

•••• earigual, and aa:r. "Pleaea keep :rour petticoat 

on tor t~Y·" 
I think 1t you di d tbat I'd be perfectly sa t i sfied . 
I wouldn't ftnt to do i t wi thout some word to the 
Bank of France. 

Frca all a oCOUJlt&, Cariguel doesn ' t wear petticoata ; 
be ' e pratt,. IIIUch ot a he-.-n. 

I know. 

Did :rou ever aee hiat 

No. 
I did. Be wears a petticoat. 

Whi te: You ouabt to knOW• 

Loehhoad: lira . notal 

B.II.Jr: Wall noor, what do :rou th1nk. bo:rat Jlow, ta1n4 :rou, 
the Presi dent ea14, "Xeep evar:rthing 1n euapenaa. 
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Yea . 

I'll tell 70U the waJ" to wet th1a tbin6 - 111 tor 
me to odl up oeorse 11&1'rle011o 

If be objecta, 1t 1a sood• 
It'a Sproul• I don't th1Dk Georae 11&1'rlaon waa 
around there Monda7• It waa Spl'Oul •ld.D6 u. Jdok. 

Wedneada7 - he OQ8ht to be ~re Wedneeday. It 

len 1 t Jlond&y • 

s.I!.Jr: Are you .fellow• nth • on thett 

Bomstein: May I ju.at raise coe queatlon. Wbllt c11d tbe Federal 
Reserve tell the Prench on Jlond&7f 

Locbbeads Said tb818XJ>41cted to oona-te the tranaaotion, . 

Bernstein: Did they aay anyth1.Dg about the aint being cloaedt 

Lochhead: I think the l dea waa the mint being closed. 

White: Let ' • consider who oould ob j ect, aaide trom the s.nk 
ot Hew York. 

Locbbead 1 The s.nk of Hew York ia onl7 an a gent. 

White: Who elae oould objectt 

Locbbead: The Bank of Prsn.,. ia tbe ~7 one wbo could object. 

lh1tea 'l'bey certainly would:A't a1n4 waiting for another 

day. 

Locbbeada I •an leg1ts.-tel7 object. 

Pole:r: 

B,II, Jrt 

H, I!, Jr: 

Trea•W'1 aooo-lllcld1ia•U.on. 

Treaeur:r to TreasW'1• I'll do 1t tLrouob BU:!. 9ullitt, 

call Bi ll. 

I think that would be 
other. 

Th1a ~· wtlat I tll tall BlUI ••ow, BUl, thla la 
the tact1oa tor to4&7• · We llboul4 eell tl,l!OO,OOO 
worth ot gold. I want to keep everything in tnl8penae. 

Regraded Unclassified



Foley: 

B.W. Jr: 

Poley: 

eell: 

Foley: 

B.li. Jr: 

K.lotz: 

Bell: 

H. l!. Jr: 

Bell: 

n.~ .Jr: 

Bell: 

174 

- 1:5 -

I wiah ,-ou'd call up Paul Re,naud and tell h1a that 
we 1 re holding ever,-thin6 until th.ie afternoon. How, 
thia 1a no precedent, thie haa got nothin6 - 1t he 
teela he 1 a got to have it, I 1ll let h1a have i t J 
but it he didn ' t , we'd oonai der that he waa cooperating 
with ua . • 
"And, depending on the action taken b7 the Senate, 
we 'll reconsider tomorrow. • 

Well, no , I ' ll tell h1lll that he'll get it tomorrow, 
I ' ll gua.rantee to gi ve 1t to b1a tomorrow. 

Well , ,-ou m1abt not want to go that tar. 

Wha t will tbla vote be ton1ghtT 

lie don't know wha t 1t will be . You might just want 
to r eoonai der 1t tomorrow and get 1n touch wi th him. 
I wouldn ' t croaa 807 bridgee. 

!low, here 1 a another good thing on thia . Again, ,-ou 
don ' t knOW all the connections and ever,-tbing elae. 
And I don ' t know - Bonnet getl 1n touch with I.&zard 
Frerea in Parle - "They let the thing go" - and they 
got all kind or - a little bit upset and worried 
and they begin to phone, and Prank Altschul will 
call up the Cbal~ ot the National Republican Pa.rty 
and aay, "What's all th1a aboutT For God ' • aake , 
get buay and put th1a thin6 through, • ma,-be . I 
thi.nk it ' • all right, the -re I thiDk about it. 
I ' m doing a l i ttle tancy skating, bu t 1t'a worth 
i t . I thiDk 1t 1 a worth 1t. My policy 1a "Nothing 
ventured, nothing gained. • Doe a 1t s hock you ( Bel l ) , 
aa a Civil Servi ce emplo,-eeT Seriously. 

Nothing ahoclta him. 

llo. 

Doe a it sh ock ,-ouT 

llo, air, not at all . 

Are ,-ou bothered about it a littleT 

llo , a1r . 
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Loobheads 

l!. lf.Jra 
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-1.-
About the atb1oat 

llo, a1r. 

Tbare 1a no queat1clll ot 1oaa to the Bulk ot PraDoe. 
Tbay can 'bu7 tba1r aol.d 1n LoDdon chaaper tbaD 
they get 1t bare, ao ~·• not aa 1t n put ~ 
to any money 1nconYeDienoa. 

We aren't readyt 

aernate1ns I Juat want to Mnt1ca the .. po1nta before the 
Pedera1 doea to you. In October, 1g3e, they were 
ginn a letter a1pe4 by you and approYed by tbe 
Prea1dant Wbich autboriaed thea to 'bu7 geld !rca 
tile u .. y Ottice aD4 to .. 11 1t 1n accordance with 
the Tripartite pre88 atat-nt, and they'll aay, 
"Well, 1lbJ' can 1 t we go tbl'Ouah with the 4nl todqt 
We ' •• got the neceaaary authority.• And I take 
it that'• the point tbay ra1ae4 either on Pl'1da7 1 
or on lolonda'J'• 

Lochhead: Th1na• have obanged altogether a1nce then. 

White: I think the answer to that 18, .... d like to have 
you nl. t a da7. • 

B, II. Jr: (On phone) George Barriaon ot lew York. It be'a 
not there , Allan Spl'Otll. 

Ia there ~ alae beaidea tbe 111U1ca tbreet 

Lochhead: No. On llonda7 we bad to take 1n aoae gold; Bollall4 
ordered the aale ot about tour ldllico dollar• worth 
ot gold, and tbe7 bad to all:• the pqMnt the -
da7. Well , tbat 'a d1tterent, beoauae tbat doean't 
oo• 1n - _, re taldDg gold 1n •DJW81• '1'be Ua&'J' 
Ottice -• opeu, t:ak1n& 1n a abis-ent troa one ot 
the boata ~'1· I .san I don't belleYe .... 

B, Jt, Jr s !low, UDder ~t Act did 7011 do tbatt 

Lochhead: 'nlat • a Juat the regular, UDder the Gold Reaerve Act. 

B. I! • .Trs Ia 1tt 

Lochhead: Yea. •• 'bu7 gold all tba tiM, 'JOU •••• 
the A•M7 ottioe waa t•k1 na ill ••• • 

In taot, 
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S: 

All r1gbt, hoW are JOUf 

HOW 1 I Allan lproal' 

F1ne, tban]ta, 

~~ ,, 19)9 
,,~ •.•. 
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Now -- look, Allan, thU 1a What I u calling :rou up 
about . ••... 

Yeah. 

On Monda:r the French wanted to bu:r a ~111on, three 
hundred thouaand dollar&' worth of gold. 

!Ugbt. 

Do :rou mow about 1 tt 

Yeah. 

Nov, what we'd like to do, because there are a lot of -­
lawyers are 1n m:r hair on th1a th1ng •••• • • 

(Chuoklea) 

Hl!Jr: ...... and :rou mow how J&Uob ha1r I've got. 

S: Yeah. 

i!Y.Jr: And )'OU mow bOW 11&11)' law;rere l 1 
'1'8 got • 

S: (Laugbe)U ..pt to be crowded 1n there. 

EMJr: It 11. And -- the law;rere are e1tt1ng bare and are 
laughing. ADd -- what I'd lUte to do 111 a nr:r llltcrul 
wa)', with :rour oooperaUon, would be -- (tal.U ae14e) 
would be to do nothing tod&:r• Hello' 

S: Yeah. 
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S: 
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5: 
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Yeah. 
Nov, 1! the J'renoh Oonruent un • t eat1et1ed, then I 111 
g1Te 1t to them, but 1! they ' re v1ll1Dg to va1t twenty­
tour houre, I'a going to tell thea that I'd appreciate 
1 t. 

Yeah. 
Nov t h1B 1e oont1dent1al between Oonrnor R&1'1'1eon, and 
you and myeelt and nobody else. 

o. lt. 

NobodY else. 

All right. 
Yell, you oan 1nolude Xnoke 1n that, but nobodi beeidee 
Harrison and yourselt and Xnoke. 

Yeah. 
Now, do you wmt to anPer me otthand on that' 

s: \tell , I don• t know whether you know, Xnoke 1e not here. 

Hl-'Jr: Well , I d1dn • t Jtnov •• ~/ell then -- then let 1 
e Jteep 1t 

between George Harrison and yow and myself. 

S: \I ell, I ' d l i ke to apeak to Mr. Cameron, t he manager of 
our foreign dl:partaent. 

ll!!Jr: !hat• e all right. 

S: I 1 m eure ve can depend on h11D. 

ffi'.Jr: fbat 1e all r1gtlt. Nov ••••• 

8: 

l!!!Jr: 

'What's t hat! 

•••••• Just-- that•e all right. 
you oall me baok, then I'll oall 
you eee? 

Nov, Just as soon ae 
up Ambaeeador Bull1tt, 

St All right, I'll call you b&ok in a ~ev minutes. 

!!l!Jr: Vlll you do that' 
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BHJr: 

, ... 
ld I -· I · ...U, a• l ..... ...,,....., fJt .. ..., s.A,,. 
qaed1o .. Jaw19f&t. 111 ~·11» -WIIIU tbU-~ 
'h1DS 1D elle~ate :rOI' Wtll'J' - 1IIRU aRe!' tM ....... 
... u to - at ttw o'ele*· 
leah. All r1pt, 1 111 ..U JOII 'bMk 11l a tw .-.... 

!banJt JOU. 
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HOIII U tbU 41tte-t! 

sal• or gol4 1e al-7• 41trerent tl'Oil a paocb&H 
ot goldo We teke 1n gold aut-t1oall7o 

Thh 1• a eale or gol4 againet dollare. 

Tbia 1e a aale or gol4, ttde P'renoh CJ~W, 

Under What Aot ba .... JCN been eell1D& gold, 1t 1t 
lan•t •••• 

Been aellina goldt 

11bat Aett 

You uae the tlmd, but the aame Aot. 

It'• the eame Aot, 

119 

Tbia waa not through the t'Undo Tbia go .. through 
tbe general tuD4 - th11 aale - tb1• pureb&eet 

The purChas e went through the aeneral tund. 
d14n1 t touch the etab1llaat1on tund at alL •. 

We 

I a oan 1t goea through the general tund e1nce we 
gave up the atab111set1on tu:a4, 

'l'ba t ' • right, 

(B. M. Jr. baa convereat1on on tel ephone with 
Repreaentat1ve Doulbton) 

( Connraet1on ri th Allen Sproul follow••) 
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Well, wbat •la• do •• baft to 4eo14e, peadiDa -
tba t' • t!W oal7 traneaotlont 

(Nod• r .. >. 

t80 

Do rou want to ••• 1t there b aDJ1:hiDa elee t!Wt ' • 
co1118 thrOUgh 1n r~ oft1o•~ 

I'll aee. 

The .. rudf1oat1ona 1n t!W foreign ucba!lge arket -
got pipe linea all ower the world and • ••• 

It'a the1r bl8 point of 1ntereat - wbat's doing now. 

And lf we just trees• the a1tuat10D and lt get• 
abroad and goea to Parle and London and back to 
the United Statea - th&t 1a boW it'll c~ back to 
th1a tbin6 here. 

Yea. Tiler could alee a good deal of the point -
1t mar not be 1lllportant, but they could aar , •Aw, 
we took care of lt While the tuDd nan't operatiDS• 
How often doesn't matterJ the tact ther did 1t 
once ••• • • 
I 1m onlr th1Dk1ng about 1t tod&r· I 1118&0 I'm th1nlt1Da 
about tbue Wb1aperin8 gallor1ea, rou eoe - th&t 
ther lead up to Vand..nber& and the reet ot th- -
•oh, we don't need the fUD4 , • 

I •an rou read tod&r'• lew York TS...• ed1tor1al -
these people ba'fe put a bandage around their •fe• 
and atutfed cotton 1n the1r aara, and they don t 
want to 1mDW t!Wt the Prea1dent baa the power to 
denlue up or down a buDdr&d percent. '1'be1 don't 
want to 1mDW 1t. I --.n be oan cblln6e the price 
ot gold to UQ'tblng bra .ante. An4 ther juat don't 
want to know 1t. And I told Herbert outon to tell 
the Sor1ppa-Boward that tbi• thlng that we're 'fot1DS 
on 1s tar more eoneerwat1'fe then the President ' ••• •• 

Than your power. 

Y .. , I oanJ it reate with •· 

Tea, 1t 1B un11altedo 
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9ut the ._ Yol'k ft.H jut doND't -t to '­

it, 'l'bat reate 11018~ with •• doem•t ltt 

Yee, 701l'"•••• 

Not the Pree14•t• 

Well, that'• the dp1tloent thlac, beoaue the 

devaluation le a~et an auta.at1o event wbioh 

ocoura •-t1- 1111baeqaa1U7 to whatever pr1oe J"'Ol 

aet , attar 1t 1a &11 over. 

'1'be deval'11At10D 1a the atabUlalD& attar JOU haYe 

1noreaaed Ol' deoreaaed the prloe or gold. 

Yn. 'O'Dott1o1&11J, I t1D4 rr- Dietrich apM!dns 

to ca-JOOD, that theJ apolre to Carlgual on llon4a7 

l81 

about not putting through the three IND4re4 t1ft71 

and I underat&Dd Ca.r1guel aa14, well, be -•n't 

worJ'flng about that at all . Tbat 1 a unottlo1alJ n're • 

not even euppoaed to know about lt, 

He 'd rather have it with ue and let lt go t.hrough • ••• 

Yea, I think ao. But I juet ~t JOU to lmow tbat 

Cariguel 1a not woJ'J'71D&• the Bank or Franoe 1e not 

woJ'J'71ns at all. 

Are there &D7 other obll&at1ona aoortllJig againet 

the fund except the aalarle•' Leased wlrea' 

We've f~~ one th!Dg, You've· sot that original 

Braa11 tranaaotlon, fold loenJ that rune dOWD 

to 1gu, u the thing e out, we'll probebl7 haYe 

. to teMiinate that. AJI4 tt.en the Cbineee gold loan 

would have to be Uqllldated alao. We hann't got 

actual word trc. tha. J&to 

Well, I don't think I'll have a g,~ eta.tt thle 

..,JODlD&, We '11 juet let J"'Ol tallow• so to work, 

and a a the thl.ng daYelope durin& tbll da7 we' 11 oon­

tinue to at~ lt. lllPtf 

I avppoae ·-~baa got 1D toaob- I Saglna 

that-. roaUM - with tbla tellGir Clark and Dnne7, 

those two - wt1o llblttecl their •otea. I doa1t '-
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.t~et!wr tiMJ llaw 8111'•••• 

s. Jl, Jrl 

(Seoond oaa'fera&tlaa wlth AllaD Sproul toUonl) 
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Jul:r 5, 1939 
10:07 a ••• 

~Jr: Bello. 

Operator: Go ahead. 

K!!Jr: Hello • 

.uu.n Sproul: Hello, Mr. Secretary. 

l!)!Jr: Hello. 

s: I talked 'Ill th Caraeron. 

E!Jr: 'Xes. 
S: And we talked to Cariguel Monday. lie told h1lll we wanted 

to put that transfer o~er until ltedne.aay, it was a 
national holiday and - - it waa a holiday i n ltaahington ••••. 

l£'Jr : Yea • 
• .••• • and put it on that baeie so t hat-- there may be 
sone question 1n their minda over there 1t we delay 
further . However, there ' s no d1t t1culty 1! it ' s ex-
plained to them to their eat1etaotion Why we want to 
wait, and no di!tioulty, ae we eee 1t, to postponP 
1 n g t h • aotion again. 

i!l!Jr: Fine I Well, I a_ppreciate that. 

S: It t he:r don't want to do it and 1! you aa:r you-- 1! 
the:r won't aooept you would give it t o them, well, still 
that would be under your other powers and thrOugh your 
license to ue to sell gold. 

EliJr: Well that ' a Just What the law:rere are working on now, 
and What I'd like to do ie t o call up t he American 
Ambauador, BuU1tt •• • ••• 

s: 
H!!Jr: 

S: 

H!!Jr: 

S: 

Yeah. 
••..•• and have him contact Paul Reynaud and ask him it 
he ' d let this thing go over another day. 

Yeah. 

It he ' s not entirel:r eatiatied, then I will push •:r 
law;rere a little bit harder to aalr.e up their minds. 

Yeah. 
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:84 
·-I • 

But W - W woa14 .aCib naer bol4 eft~DS 1n ne­
~DII pea41DI ~ 'NW 1a tile leute. 

Yuh. 

I• that all ri&b" 
Yuh. n He•• to ua, 70'1D" ~zoe world.q on u, u 
eu::11 to ue :rou oould opera'- Willer ~· o1:her pcnntJ"e 
;rou ban, aD4 ...S.r :rour l1oenH to ue, aD4 w 1d be 
read:r to operate UDder ~at 1t :rou want to gift ae asa 
w~. . 

Vall, the ... Yorlt law7er• -- I .. u, t be;r 're eo EOh 
teeter 1haD 0111" Vaah1Agton lav;rare. 

(Laugtle) 

I Man, ouzo ~ople dOVII ure - - 7011 ~. tha;r'ra a l ot 
ot bureauorat• and t h•J•• ···· 

Yeah, I mow. 

o. \(,, 
'l'he:r -- tbe:r -- ~· thing 11 railing quite a bit of 
queet1on abr oad -- ve bad a oall from Bolton Monda:r 
and DeJong from the lletherlandl oallad up th18 aom1ng 
ed van'-d to mov how 1 t etood, eo that t he dlla:r u 
ra1e1ng quite a b1t of queet1on oYer t here ••.•• .. 

Well • .•••• 

•• • ••• aDd the eooner ve oan o~rate again, the better, 
ot oouree, •• 7011•· ···· 

I appreo1ate • •••• • 

••• •.• tullJ .rea11se. 

I appreo1ate that. ._ appreo1ate that, 'but we'll ,Jaet -­
I ' ll -- I ' ll put 1D the oall nov tor Ambaua4or>Bu111tt, 
and 1f :rou get an:r aore queet 1one, :rou oan oontaot me , 
but unlau eo•bod7 pte ftr:r 1~q~~.t1ent, we're going to 
ult ~ to van uUl 1:be saute ute. 

Yeah. 

o. 1:. 
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185 
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And ,ou alSht put 111 a wol'll for Ul• ~. •• I'• INN 
tht7 woll14, 110UfJ 'the llarlk of rr- s.-41'-tdJ 110 
th ere v oll14 b• DO !IU••t1011 oa th81r ~· 

I'll do that bd 1 -- I vaat to o U tbi'Ouab th• 
M1n11ter of f1nano•, JOU •••' 

Yeeh· 

Seet 

R1gbt I 

o. lt.t 

.Ul r1gbt. 

'1'hanJt JOU, 
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S.M. Jr: 

186 
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Seat 'l'he Du.tah oal1 1D, the Bnalbh oal l ln, tb.a 
thla th1D& aU so•• aut, •••t "11bf INN t1w7 can 
do lt. • lJid the publ1o wou14 ban {bat tbia after-
noon. 

In tba ~~~NDtSme , J'OU teUowe set bua7 and aee 1t 
7ou can't s•t an answer taaorrow. 

Be asreed prettT taet with the SeoretarT when be ea14 
the rellowe down here were a1cnr, 

You don't a1Dd being the goat. 

We ' re u.eed to that . 

Ot cOUI'ae , I bave no precedent tor that etat-nt . 
Purel7 dNwlnS on '1111 taaslnatloo. 

All rigbt . I '• available tor th11 at anr time todaJ. I 
• 

(At l0a30 a , a. the tollowlnS waa recorded:) 

!i , JI, Jr : Arc!Ue, I told Gene Duttleld that we were soinS 
to telephone ~ & Ba.l'IMJl at noon and ask thea 
not to quote a price; but he 1 1 atrald tbat will 
bounce right back at ua . So 1D&7be lt will be 
better to just do oothinS and let nablre taka ita 
cour•• · U Band:r • su-n oalla 7ou up, .. 1 tbat 
:rou bave to "onfer, and then 1t will be t:We 
enough, aeet But I wouldn't taka the 1n1t1at1ve 
the wa.:r I ausgeated - oall1nS· In other word&, 
I 'm canceling that, to take t ba 1nlt1at1ve. 

Lochhea.dl I tb1nk the ah&ncae are nine out ot tan the:r 
would not make the pr1oe &DJW&1• 

B.JI, Jr& Let'• take that 10 percent ah&noe• 'l'ben we can 
aa:r, .. e don't mcnr what Band:r & Hanan are dolns• 
'l'be:r are a pr1Ya te ooooern. Boor cCIII114 .. mcnr 
cat tbe:r are dolnst• 
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Oh
1 

1n ~ oaae -'4 do 1t OD a perecmal baeia, 
call up Boynton Ol" 8pau141Jis up tlwN. It would 
not be ott1o1al. 

You •••• 1t would t•t out 1n Hew York - lland7 a: 
Harman would ea7, Bo Tl"eaeU1"7 pr1oe toda7.• 
llbere would we bet 

187 

l<ell, tlwt ' s -.bat th•7 are goiJ16 to do. '!'hen -
don't knOW ~ about it. We don't know. 
'lb&t'• theil" own action. I can' t help 1t 11' tM7 
don't quote a price. I a1ncerel7 hope th"7 won't 
quote a price - •••' But the point - ., reaot1CID 
1a a little dU'terent tbaD 7oura (Dutr1eld). I don't 
want th• to •87• ... 11, the 'l'rea•Ul"1 aeked ua not 
to . • Then lte7 P1ttaan would han the !1l"at thing 
he'll have on • · Be ' • got nothing on • now. 
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9• PriM F1XiJW iJl tbe 1111- 81>81mM 

(a) Rep:U-ut• 
(b) !lliJ>WI'-

u . TenoiJI&t ima of Life IJm>riDC4I 

(a) llocMe of ~tim 
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... ,.. J11l,y '· 19)9 

TO )(r, llbite 

11r. aeae and lfr . Wheeler 

Subject r '!be Lite lniW'a.~Ce BuiD .. U llat;tonal. Probl_. of Re,u1At1011, 

Invoetment and Social Seolll'1t7 

1. '!be lite i.n!lll'!!!Cf oO!Ip!!!iee of tlul !!!11ted Statoe are 911!' mateet 

wt1tut1onol. san!'!. 

In 1937, the last 1'111' tor .tliob ocaplete t~a are available, 

the J08 legal reee:rYe life iDeur&DOe comp&ni .. bad a total ine<ae ot 

$S,2S'1 ,000,000 - onJ.:r about ti.OO,ooo,ooo laae tbaD the total tax re­
cei pts ot the Federel ao .. n.mt in tbe tiecal ,.ar just coaplated. 

On December 31, 19)7 tbe total ueete ot theee 300 CCIIIpaniU 8111DUDted 

to $.<6,249,000,000 - equa1 81J11l'OX1aatel,y to 70 percent of the value re~ 

resented by the total ot all ~ and bu.ilAiinge an the f..,.. ot the United 

Stites. 'll>eir as•t poe1t10D wu doldllated b)' a tw ,...at ti.Daloial 

gianter the l!etropollt&D Lile Inn.reDce C<8P1Q7 bel.d aaeete ot t/..7 lzl.l­

lion, the Prudential $3.5 b1lllon, the llew York Lite $2.S billion, the 

l!quiteble $2 . ;1. b1lllon and tbe llutual ot N .. York $1.3 b1lllon, 

The l1le 1neunnoe companies estiate t.hat polloiee are carried 

on 64 al.llion separate u., .. 1D the !!!11ted States. Tbie e stiuta is a 

raxiallll, but it euggests the degree of public 1Dterest 1D the management 

ot tnt lite 1Dsur&nce buailleN. 

2, Since tbe l1.tt ila.!!.!ryot C?"!"''• · 1a the !f!mgate. haft IW!!r 

drawn upon tbeir reMnwa to ••\ce PIJM!!ta. and bave added an awrace 

Of OYOr 8 b1lllop dC'llAr! 1 l!!f to tMir l'lfti'WS durjng the last twent.[ 

nara. t hex haft cradn•lly bfc• tbl 808t s..port.ant holders ot IMD! txplt ot 

lang tem tmestmt•· 
On Oeceaber 31, 1938 about 11 percent ot all direct and .,w-antaed 

debt of the !!!11ted Stetaa ao .. ..-t - awned by the 49 larpst lita 

l.nsuranoe C<4pln1 .. , DieM ooapandM bel.d also about 10 percent of tbe 

total i.Mebtedlleae ot Stete IIIII local ,_..-t. 
On the ._ date, tbeM 49 laJ'IIllt lite iDIW'tnOI CCIIIpaniel bel.d 

23 PlrcOIDt ot all oatatudilll ~ ~. 22 pe..->t ot the total i&­

debtedneas ot public utilitiee, IDd approx.U&ta)J lS percent of t be total 
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jnduotri&l debt. 'IM7 beld eaoa\ U pes- ot aU f- 110rtcqe• llld 

ebOat 14 peroeot at all artlu -'c ..... 

In 1971 tile !!II lu,.n l1fe ~ ocapuu .. poaroballed 62.1 pe .... 

c.Dt or ill aorporete bond• 111111 note• 1daed I Ill 1938 'be• '- -

pan1•• ~ t SS peroct of aU tlo\eticu ill \bie oateco17, 

3. The eUeoti'!! control mr tbt lilt 'R"!'P?' MP!!:!n'•• qt t.bt 

tlnittd stat..ea i a 1A t he MTe of a alt=-EfttMHPS croup ot gtfic1•1•. 

'""'" ortici•b have not la!!l'!d the ooat o of P'R' at!riBc life Wur­

ance. but th!Y have proyided tb.,.lwe Witb fi!l!!l"'U! aalari.M. !DOI!9M 

etarts . and ooa1t.1cpa fro! wtdcb tbiY d1ft11.batt f'Mpoial f•!OI'!• 

ThOUBh the • jor ccapud.ee are nc.!ull;y crg&li1Ncl oo \be .,tual 

J>rioci~ , the polic;rboldere oal;r ... r;r rare)¥ have ~ control or 11>­

!luenee over c001pen:r attain. Por i.Jurt.aDce 1 1A tile lletn>poli taD Lite 

lM"""""e eo.pen;r, wbicb hal )0 llillioo polic;rboldere, the ldlliniatre­

Ucn alete of otticiala ie aln;re elaotad lv a U!!8n1- f'"' hlllldracl 

toouund, ltrsel;r forced, YOWl, 'Die llaw lorlc Lite, wbicb hal l,SOO,OOO 

policyholders, deeigllatee it d:iraatora ill elaot.looe - ... &boat )00 ....tae 

are cast, ltrs•l;r b7 h..a ottica ~~ ot the "'""P"'V• 'Die llutaal. 

W e o! New York, with 800,000 pollo;yboldere, baa eleot.iooe ill wbioh ~ 

tweon 100 m:l 200 peraooa YOte, &lid a • 301'1 t7 of the• are coooad.ecl to 

be COI:Ij)llll)' nplo:y"s. 

In tbe ;yeer 193?, e..a 'r/ ,9 percent ot the total 1...,... of the lapl 

reserve lite 1neuranca co.plllliee wu epaat oo adpjn!atraticn ooete I 1 

repreaont.et.i-.. IIUtaal. CCOIP&'V, the lletnopolit.an, aold otraigbt lite 11>­

.,.,.., •• et allooat t11ne t.!.Me t he Dlt coat ot the - iDeuranca WhaD 

baolcbt !roe the etate regulated llaaeaclnqat ta Savtnee Bulka, 

'!be direotore of 1Muranca ccapani .. often ulca uee of their ot­

!icial poe1t1CNI to di ... rt the bueiAaea of the ill........,. ccapaniee to 

other concel'll8 in wbicb the diraotore ha.,. illt.ereat. 

4. Moat of t.he lite 'nn!"n" •"''' of the Opitfd st!tf! do not 

coep!t.e •rlse'rlT Dtb opt apat.Mr • a FriO! b!!it. In recent Y!!TI 

tepec1ally tb! rr'M1p!l c g'•t h!W CW tga!Jbrr tngwptl.r to 

lttabH sb 1m1 rm, retee apd MrM for xaJ1.op t;rplt of b!tw MOt• 

Inourance cootNCte are too cCIIPlio&tad tor the ~cial1et to 

be able t o CCOip&re on a price baeie , It is • ..,. to del 'Ode the c­

.., aboct wba t he 1a ,. ttins 1lbaD be bn;re an 1n8W'IIIIce polic;r. The 

creat -p&niae haw -atl;r --tad tbeir · - titioo• oo 

PI"'OIOticnal acti'r1 t7 ra\ber than cea prioa, 

The rewa cea the Orci1Jiar;r s.-auao~ of the pr1Dc1pal ~lci-­

Pitilla CCilp&ni.ee are ti.ud le' ac-t. .oDI tb- oapud••• 
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ftlo ,_, •t.l e I 7 1" .. 11ft IIIII W Oil a Jl'lM llul.e 'lll­

t.IMI I.OD•partioipa\ial I 5 'Wo 0. M I 'llilllrl Oil a\ Jwn--
aadaD ta. , ... , a1Ul. 5 ·--- ..... - ~ .. 
amd :!Jijurilll tile ; """2 C' a 1 2 sw I 

on.. rateo OD all IIWP Uta tr E II .... "- n.M 11r .__ 

-t - ta. pr1Jio1;al 5 ••• - .,_ 1919. 

As a reoult of 1Jitero 5 ; -'111$81 -..-.1a1 .uon:t.t;, ... 

t>Mn re&ched _... tile E&,1o1' 5 5w • U. '-- fll ~\)' -

troct., (After tlleou -tiJip, .. oe.s.- fll tbe P'II'IJ NJ •er~ 

doltl'(l1ed all papera .... ..s.tw Nlatitrs \0 .. $D'IIII'E .... ,) 

195 

Otblr p~ ••1 u bPft "- ...S. OD ..tU..\ ~. 

IUlTindlr valu.ee, repla-'•• ...s-- ..,. larso I'Uial, 

l"l''OI ta. pol1C1111Dldn''• ;oiJit at nw, t.on1aat.1oo at a ur. 

:IJisunnoa poUqr bJ deat.h, by di•hU St.7 .ad lilr ut.llrift' ...,...oct oat.­

iatactory ceooplet.1ceo ot .. 1wa 1 ooov.\, I w, leou ._.a 
t1ttb of all uto ill8a 1001 OCIIlti'POt.l te~Caate 1r &IV' ot U.ou atir­

faotoey 111111• 

'llhen tbl tall ... to aiat.da £111110D PIJWU _. bo1'- U. 

palicybolder 11 0Dt.1\1M1 IPider tbe t.uJu ot b1a ooot raot., to a Nl'lmd 

ot llV port1oo ot t.bl ......... .,.sr.\ b1a plll1q, tile 1PnJ r 11 IP14 

to hno tormatecl 111r lapPo. Tb1o U tile,., iJa whl.cb t.bl lalpl' part. 

of all Ute :IJIIIUI'aMe tea1Mt.ou. 

'!bt tei'II1DIIt.1ceo ot allllte swa *loll ,...,_ted troa\ro-

tiono ot ta. :IJiteDt.la at tbe po11oJtaolder aaa aated tor a\ 1Md 

$82 out ot 1W1'7 1100 ot telln1rat.laa clal"1r$ t.bl ;or!M 1918-1927 ..,. 

at lout t83 oat. ot ..,..,. 1100 clllriJW t.bl ;oriod 1931--1937. ,. ,_. 

contap of ten•1•U- *1ala zup;u..W truP\l'Ut.laoiWI _., pouatur 

than tb11 1A t.bl IJidut.r1al 1118a au Ml'l'1ad bT poor ;oopl8. 

S-th1Jic of t.ha ...,.s. toade ot t.bl t.-r at poor £IIOP1<'' I llte 1n-- CUI .. iDdion\ed lilr t.he faa' tbM 19) ld.lUOD !Jidutl'1al pol.-

1e1oe ...... W1'1ttua dlll"1lls t.ht ;ol'1od 19:18 U 1937. A\ till .... ot t.he 

Plriod t.blzw-. a .-t. !Ida ot Mod 6t .nu• ;ollolwl Leat u.a 

8 Plrctnt. ot \a. 193 ld.lUOII poliii?W tend ..... 1ir ....... 
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6 1'he in!1;U'!!'9' ?S"P'£1
'' 11'! d!tp\r 1Jm!l.!'d 1p lt,ate pg''Y,ce . apS 

tbev rerularb !Ill• ¥!! gt nw?'a] t•m!· 1D!z1='t!&t1.aa apd cl!o!pt.iga 

iii r ttl,M 11hat thfy -t tre !\at! lrci!l.atyu. 

,. u aoct.atiCIII of Lite Iuw- l'l'eriden\e epende ~ $400,000 

a year in coolb&tin« Ullfriendl7 lecUlaUCIII. A «ood clul ia ~pent 8l..N 

on Ulo ...,.. work b;r the indi't'i.d1MJ. coapen1ee . Pert ot theaa expelldib&Na 

!boY record 1n a eaperete aoh..Sula , •• re<j~Ured by low, and part t11a7 
do not . 

'l!lroUih their ~t ot lerp m.bare of docton , low;rera, ato., 

00 a consultant boeie, the cOIIIp&Diaa are in a ati'OIIB poa1t1ce to clietribllte 

tavor s to mon wbo can be brought to - thing a thai.r wq. 

n.a soot coaoon technique ot llliarepreeentetice ~ b;r the 

Uio insurance ccapc>iaa in tbair lo~elotiw ectirtUee 1e to IIObillM 

Uleir borda of aaents aa nppoaadl;r bona tide repreaantetifte ot eoorea 

or inclipant polloyholclara, when tba polleyholdare know notbing about 

tM 'llholo matter. 

7. One tona of lite inBUr&Me. that 11!!!1!1 b;r the lolua&ch!!fttta Sripcl 

Banko. baa a br1111aqt reoorcl wbicb ¥Y he naa4 ae a ft&nd&rd With !hie!! 

to cO!!!J)!ro the ach1t.......t of the great !!Utn&l !?!!!!?f'li••· 

In lluaaclnusa t te tba aartnge b&nlal are pemittad to ie- llta 

insurance policies ot the - ldnd aa the d"""'atic legal raaarw c.­

panioa, l!!!t tr.a pollex fol"'IJJ . p.-1- ratae . tanu or SUIT!'!!dar &lld loaq 

rates or ea'!i!lgo ben!c 1naurance are datanWiad by the State actual%• 

The ada'nlatrau ... expenaaa ot aartnge bulle i.nRr1onoa boYa ..,., 
around ~b or -...1J<tb ot tboaa of tba great 11ttbl.a1 ~ea. 

A rapraoenteti.,. net coat tor $1,000 ot sa~~• bank ineuranoa 1• 

~2. 72 a year 1 wb1le the - type of insurance coat a $5.20 when bought 

fr<llll the l!orthwutern llutual, $7.44 trcoo tba l!etropolltan, and $10.32 

r,... the Conneot.ic:ut o-ral. 

The lopee ratio ot tba aartnga banka 1e Cllll7 about ..,. percent . 

Thio 1e due to genal'Oila 8Ul'r'e!lder alld oonwra1on pri'fil.esee alld to 

Ulo abeanca ot hish pressare ealllltg •t.hod.ll . 
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II E.....,.,·DTPARTM?NT 

..,... a.. : a a •• RINICATION 

DAft JaDe 211 19)9 

"' 
Jlr, Wbite 

- llr. a ... 

SUbject• Testimoey before tiM T..poi'U'J National Econaoic Cc.llittea 011 

the lite illaUranoe bllaineaa, February 6, 19)9 

:sa 

Tbo testilool17.,.. 1nt.rociDoecl by llr. IUlla 0 , Dou.glae, CbaintaD ot 

u.. Securities tnd llzchange c-l .. ioa. He referred to the innatigat101l 
oJde 1n 1906 by the oo-eallad .u.atrOII& c-ittea of which Charles ~ 
llu.pa, now QU.ef Juetioe of the UD1ted Statea, was counael. That etwl;r 
wu broad in scope, and llr. Dou.gl" indicated that the Securities and 
&xchlllli$ Camnaaion in coDduotina the preaent inquiry tried to adbare to 
tbo st&lldard• establiehed by the Anllltrona c-ute.. 

In 1906, there ,....e l38 lepl~eerno ccapaniea with qereaate asaete 

or t2,924 million. On 0...-ber 31, 193'7 there wre 308 le&al-reee,..,. 
c<Uponies with ~sate asaeta of $26,249 adllion, and by the and of 
t93ll the amount of those total assets hod inaruaed 1"-rt.her by nurq 

Jl,SOO mUlion, 

Three indirtdual coe,paniea in 19o6 each cCIIIIIliDCied approxiaateq 
tsoo ..nl1on in aseate. Toc!q each of these three ""!"paniee ccmmd• 
...U oYOt" $1 bUlion in uaate . 'Ibe hw York Lila Insurance~ bu 

lf'O"'l troa appro:dmateq tn4 aUUon in aseete to $2,520 111llion. Tbe 

l:etropolltan Lila Inaurance CGIIIpany hu srown hal $1?6 llillion to olonoet 

ts bUllon. 

Lire insurance in the UD1ted States baa srown tar 1110ro rapi~ than 
1n ID;f other CCIWitry in tiM world. At the preaant tiae there 1a in force 

1n lbe United Statea appr<lldaataly lJ,lO billion of lite insurance. Tbia 
1a over 6o pere."~t of tbe total _,Wit in force t.trQU61>out the mt.ire 
110rld , 

kr. llougl .. apnaaed special interest in 1nauranca cCDpany unap­
IM!lta and bow ttey are elected. Tbe control of the IIIUtual caapelliea 
reate legally w1 th the poll~oldera, 'IIIIo haYe the rid>t to vote for the 

Directors and, t.brouD> the Direetors , to appoint the an~t. Tbe 

An>.strong ec.ittea reported ~ the election aachinery of the a~tual 
ca.ptnies pra...nted my indepeadlat upreeeion of policy-holder rtnpointa. 

Policy-holden bad in faa\ DO ocmt<ol Oftr the ~t of their cae­
P&nies . The Anutron1 report aaid that officials of life inauranoe 
-Ptnies bald uu1 o1leble poa1u- aDd wre able to elan•ciae deapotio 

poear OYer the ooapeaias. Kr. DoQcle.a indicated an intareat in t1nd1ni 
CIQt 'lllether tb1a cOOGition r-•<ced todq. 
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1M •tmtitudt of "" 1Amrlp91 v=••qt.ippe 11¥1 •uins•• 
At tbe end ot 19)7 tbere was a total 80Wit. of ~ bUlloo wortll 

o! Ute ins\ll'allee hel.cl b7 the lltl1ted St.atea lapl-.....rft o~iae. 
$?6.1 bUllon of t.hat. 80Wlt was Ord1J>ar7 inwraooe, and t:zo,6 1)1ll1on 

was L>dustrial tn.ur.nce. 

Ordinary insurance is ~st alQJS written for -.unt.a 1arpr 
Ulan $J. thouaand and 1a sold to ind1Y1duala who are in tbt hiaber incaae 
classes. l'rta1ullll on Ordinary insurance polloiu are pqab1e amu•JJ;r, 
.-i-atl!lllall1> quarterl;r, or - nry rarel;r- acothlT. Indlaatrial 1D­
"'rii!C8 u;r be de1'1nod as tbat U.ta insurance which 1a 110ld, pnerallJ' 
without udical exainat.inn, in ..all 80Uilt.a, pn.1mu to ba colleet.ed 
at trequent intervala, and at oosts tbat. are hi(b in ..-pariacn with 

tlloae o! Ordinary insurance • Pr.ailOIUI Oil Industrial insurance are 
,._nerall;r ccllscted weekly b;r the companies' &l, .. nt.a 11ho G'all for t.bat. 

)IOIJ:I)Ost at t.ba bcaes of tha polic~boldere . 

At the end of 19)7 there were 88 anHcn Ind.uatrial insur.nce pol-

1c1as 1n !orca, out ol a total of 124 lllill1on pol1c1ea of all ld.oda . 

The bulle or Industrial insurance is wr1 tt.an b7 three CCIIIPIDUS -

199 

t he lletropolitan Life Insurance Ca~~pall)' > the Prodential Insurance Compan;r 
and the John Hancock Insurance Caapeny. Of the total aaount or lnciua­
trlal insurance in force as of Dee&llber 31, 1937 > these three 1arp 
~·held Sl-4/10 percent. 

It has been esti.aated that 1naurance 1n the United St.atea co...,ra 
approx1mat.a1:r 64 a1111oo separate lins. Dr. Davenport> special con­
sultant on insurance for the Securities and Exchange Ca!niuion, ex­
pruaed 'the opinion, bawever, that th18 estimate is rather too optimistic. 

'!he total inc""" of life insur.nce ccupanita rose rrc. a2S aillion 
1A 1865 to $S,2S7 aUlian in Ule )'tar 1937. Preai• inccae in 1865 was 
t22 e1111on , Prea1ua incoooe in 19)7 was $3 ,762 alllian. 

The percentap ratio o! lite insurance income to total national iD­

come rose fran 1/iO or 1 percent 1n lSSO to 2-S/10 percent in 1910 > 

6-7/lD percent 1n 19)0, 9 peroent in 19)1, ll-6/10 percent 1n 1932 and 

7-5/lD percent in 1937. 

In 1937 the entira incou of life insurance coapanits 80Ullted anl7 
to ~ leu than the tax reoeipte or tbe Uai ted st.atea Oove........nt. . 

On only two oocaaiona """ the p~la receipts of lilt inaurooce 
CQapanies inau!l1c1ct to meat their total axpenditurea !or all purposes . 
l'bt t1rat occaaion ,... in the rear 19lB. .lt Ulat U.. of the 1nllnen&a 
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ep~c, - the tot~ ape""' turea tor all PQJ'PO- -Wd to 

mel .ullion, the p~Woila Nedpte -wd. to 1994 a1llloo, In otber 

.. rcll promiwt receipts tbet year talled b:r ts a1lllon to Met tile tot~ 

upolld1tures ot the cc:apaniea - lnclndlnl expenctituree tor death cla1Juo, 

.,.,ut.,r pa)'Hnts, ...,.., sa1ar1ea , c~ec-, ta.e, OYUt>eed , etc. 

!be totel incocw ot lite insurance ccapmiea tro. all eourcea , bollever, 

.,.. tl,325 tdllion in 1918 and tharetore the li!e inaurance-oompaniea 

wra left with an exceee ot $326 a1lllon b;r -wlrl.ch 11110unt their a .. ete 

!JlCrtUod • ....., in that bad year. 

The other period when preoai111 receipts nre in81lfticient tc meet 

t.otel oxpendl. tures was 1932-4. Even in these yeara, howenr, the toW 

~· ot lite insurance ~es was areatly in exeeaa of their toW 

ex;lO!>IituresJ thay aclded to their toW assets each year. 

Taking the tot~ !or tile lut 20 years !l:'al 1918 to 1937 incluam, 

t1:e - o! the exce ... es ot toW iDCOOM Oftr toW expenctiture aoomta 

to $20,92'1 tdllion, by which .ount tile tot~ useta of Jmsrican lepl 

reserve lite insurance oompaniee have increued in theee last 20 yeare. 

Tbese reserves are never drawn on to make current payments . .Additiona 

to Ula are ...a. eve%'7 year. 

200 

Take, !or instance , the year 1937. In that year the toW inecce 

of lite insurance oooapaniea wu $5, 257 a1lllon, Their tot~ expenditure• 

tor all purpoaee aounWd to $3 , 6lo a1llloo. That year the pr.!IIIUI re­

ceiYoc:l tra. pclie,.-Jloldera alloonWd to $3 ,751 a1lllon. Therefore, preioa 

inca.tt waa in exeeiS3 ot expenditures tor ell purposea. Income !rc. the 

property assets ot the Ute ineuranee COClpmiea was entirely added to 

resern. ll 

'llle adld.D1etrat1ft expenaee ot lite insurance ccapaniea in tilat year 

&tiOW\ted to 27-JY/lO peroent or ell expenditurea. 72-1/l.O percent of 

all expenditure• .... re p~nto to polier-bcldera or t o benetieiariea of 

polic)""boldera. 

One or two compariaona aq be useful to indicate tha order a o! 

up>I.Uide involved . For e:aKple, in 1935 the lletropclitan Lite Irururance 

C"'PC17 colleeWd 111 ~-. 1c1e1y traa the reeidolnta ot lift York State, 

• total ot $147-8/10 111111oo. In tilat year the - toW ot all ta.e 

collected by the State of New Yor k -ted to $315-0/10 llil.l1on . The 

ketropolitan • a pl'tiClila ine<IM tro. H .. York State ...., therefore 47 per­

cent aa large u the State tax ool.le<:tioaa . Tbt entire p....S.. inccx:e 

of the l!etropoUtao Lite lnsuraDoe CaaJ*IT 111 1935 laOWited to 1939 .U­

lion. This •ount was alllloat thrM ta .. the entire tax oollect1oaa of 

tbe State of !lew York, the State b:r 1lhioh tbe lletropclit., Lire Inaurance 

~ 1a auppoaedJ.:r re£Ul&W. 

jJ Dividends to stockholder s •ounWd to onl:r liB llilliOOJ the ltock 

ineurence oompaniee are relatiYel;r uniaportant. 
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we 1ni\U'II'Ice a • Wl1qae f- of e&Yil~C• 1n&Ututiooa. Lite 

!MW'&IICI aannes are tbe last onea drDn upon durin& t:l.mee of depreee-

1o0· n.. penal ties in'I'Obwcl in t.be Up&& or 8VTID<Ier ot Ute s..n.ur­
.... cons t.1 tute etrona dateM'ellt.l to ghin& up pol.iciee - t11e7 b&Te 

bHO ..,.itten. 

291 

Li!t :InsUrance caapanaa baw ac....W.at.d eo larp a ~ of 

wingl t.bat t.beir total aeeats in 19.37 '"" equal tn as percent of t.be 

total uatts of all National be>ka in t.be Unit.d States. The total 

1111ta of ll!e insurance caapanUia in l9.3S were equal to ?0 perceort. of 

t.bt valua represented by the total of all land IZid bllildinse in t.be 

rana 1n t.be United States. Their assets - 126.2 billion - are equivalent 

to one and one-halt t.illes the total aaseaatd '~alae of all taxable real 

property 1n II..., Yorlc City. 

TM larsest ll!e insurmce oc:ap&ll)' in t.be world a t.be l!etropol.ite 

We Insurance C0111p~ 11111eb bad assets of $4.7 bill1cm in 19.37. The 

..n larpet c~T u t.be Pruclential'llitb uaets ot $.3 . 5 billicm. The 

Ul1rd larpat is tbe Nn York Lite lnJnU'.,ce ~ with aaaets of 

$2 .5 bUUon. '!'he fourth is tbe Equitable with $2.1 billion and tbe 

futb U.. llutual of Nn York with $1.) billion. These 1'1Ye larpst 

ccapeniea are all mutual ca:q>enies and tbey control topt.ber 54.4 per­

cent of tho total assets of all life ineurance ccmpanies. The next 

tlt•en lorsest ccmpaniee baTe aagrepte assets of U .S billion or 

26.2 percent of tbe whole. These eill:tec caopaniea, therefore, ac-

count for 80.6 percent of all ll!e insurance company asset&. The bCIIII 

o!ttoes ot these larp compeniea tend to be cantered in tbe New York 

IIIII l ew &gland areas. 

Tbis e'fidance auaesta that • very Ullll.eual degree of public inter­

lit attaches to tbe • ..,~,...nt . of tbe ll!e ineurance caopaniea . n.., 
are o! encnnoue abe, control billions of inwetDent lunda, and &eCI8U­

lat. the aavtnae of a larp part of the population. Perbape SO percent 

or Ule a.lllt population of the United stAtes are participating in these 

o.u tual life insurance c0111paniea. 

P:atn&re o! U.tt Wurana innatMnt.as 

The total uaeta of lepl-reaarw ll!e illeurance caapaniee ~sated 

$26,249 ailllon on De~ .31, 19.37. or tbeu uuta alaoet balt, 

SlJ ,163 million , connoted of bonda. The next larpat sin{le cat&a<>J7 

h& aorttat•• on real estate , addin& up to $5,229 mil.l.ion. Policy loana 

ood Preatoa DOtea con.Ututed $.3,)99 aill1nn, and real eotew owned by 

tbt lite insurance c0111paniea totaled $2,190 aUlion. llo other •incle 

&rcQ!> ot aaaete conet.ituted u aueb as a billion dollars. 
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.u ot lltccber 31, 1938 ebooat. U ~t ot all ciireot. ad JIUII'­

ooteed debt o! the UnUed Statea Qcmo.,...t. wu -*' b7 the tort;r-aine 

wpst lila insurance ~ea. 'lh-~· bel4 al.ao about 

10 percent o! the total indebteclne• ol State 8lld locU JDYe,.,...t. 

1bo1 bold 2) per<:ent o! all outet•n•Unr rail~ bonda , 22 peroent ot 

1M tot.el inclebteclneaa o! public ut1l1tiea and appi'Oldaateq 15 pero.t 

or t.bo total incluat.ri&l debt. They hel4 about U percent o! all ou•t.­

.w>dinB !""" morte-aes and about 14 pero.~t ot all autstandinr urbm 

.,rtptoa. 

'lbera 11M been a rop14 rrowtll reoentl.)o 111 the ownership ot national 

covemnent bonds on the part ot lite irwurence c~~~peniea. In 1930 tbe7 

ooood cnl7 $.303 ..UUon (OYernunt bonds, 'Ob1ch conati tuted -.out 

1-8/lO percent ot thei r total aasete. Sl.nce that U.. there baa been 

a TU7 ropid inereue in their (Oft1'1118Dt boldinBs. At tbe end ot 1938 

they held Federal! direct aDd euannteed obl18ationa , to the extent o! 

$4,SS111illion. 'Ibis conatituted 17-9/10 percent o! their total uaets. 

F't<a 1906 to 1924 the lite ineurance OCOlp&niea great.ly increaeed 
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tho ....,.t o! !ana aortga(ee they beld . Tbe• eatpaniea bald tJ.,8l4 .U­

lion of r.,. aortaaaee in 1924, whiob at that tille repreunted 18-7/10 per­

cent of their total aaaets. In 1938 tbe:r bald Olll.7 $iloo ..UUoo worth 

of fUIII aorte;aeee 'Ob1ob repreeented only 3-1/10 peroent o! their total 

useta. 

the lite insurlllC>a coapaniea haft alao recentl:r decre&Md their 

holdin( • o! urban mortgqes . In 1929 the campltliea held $4,816 aU­

lion o! cit:r aort(apa, 'Ob1eh repre...,ted 30 percent o! their total 

assets . In 1938 their boldinse bed b"n redneed to 84,142 aillion 'Ob1ch 

coutituted 16-3/10 percent o! total aaaats . 

I t 11M bacCIII naoeasary !or lite insurance catpeniee to purebaae a 

l ar11r amount ot corporate bonds ..,c; notes then they did tonurlJ. Talr­

ing only the tsn larpat coapenies , even in 1930 they purchued 10 per- ' 

cent o! all corporate bonda and no tee iaeued . In 1937, -...r, tbaae 

aa::a ten conpan1ea purchaeed 62-1/10 percent ot all corporate bonde 

e>d notea i ssued! In 1938 thia !all _.,at to SS peroent o! all 

tlotationa . 

Thoucb the cCIIp&l\l.ee haft baeD ftl')' 1111ch oonoei'MCI -.out the deolille 

1n the rate ot return on their innatilente , efta toda;y Det ea.rninp b'aa 

1nvutaente are oftr 18 percent aore th&ll ie required to aainteln the 

&etuariaJ. rate ot inte"at oc reaerv.a. 

I t 1a, o! oourse, trua that tirnrea oo the auets o! lite 1Mul"&I1Ce 

'""'P"'h• inolllde a larre e~ o! tiotion. Since it ia not -•aar:r 
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U.lo - Juo\o, 1906 - 1913l/ 

(Ia - .... ot ... u .. ) 

1906 I 191£ I 1~ 
I 1931 I 19'11 

I 
I 

i),CI4D (2. J') ')6,oEB (1.8!') 91.489 (.8!') 149.316 (.8!') 667.316 (2.~ 

2,900 .1 1,53) .o 489.221 4-1 355.563 1.9 4,,S).292 18.1 4.~.000 17.9 

103.789 3·' ~.fl36 4-5 343·984 2.9 (/JS,'Jl1 ).8 1.40),176 5·8 1..Q5,000 5.8 

87.211 p :d.664 3·' ~.1, 2.5 472.793 2.6 489.929 2.0 514,000 2.0 

.. , ....... 1,001. 721 )4.8 1,6'}0,486 31·3 2,9')6,675 16.2 3.0,.)69 12.6 3.~2.000 12.1 _ ....... 2,<l!llol41 20,2 

MUe11Wl. 1)4.056 4-7 217.0'10 4-1 a26,)6o 6.9 1,814-~ ,.a 2,822,9?) 11.7 3,254-ooo u.8 ..... , ..... 
llf'l.m 3·7 81,814 1.5 174.499 1.5 m.044 3-2 1,218,5&} 5-0 1A3o000 5·7 

2168,&,58 ,., 7'J5,545 14-9 1.~.223 16.5 1,835.525 '·' Bl3,b ).4 llao,OOO 3-1 

551.864 19.2 992-m 18.5 3o15M~ 26.5 5o25M53 211.5 3.944-al2 16.3 4,J.42,000 di., 

156.442 5·4 143.520 2.7 216,375 1.8 521,118 2.8 1,,o,8QI 8.0 1,~,000 7.8 

a.u.s-& 254.815 a., 750.051 14-0 1,4211.388 12.0 3,015.921 16.4 3,044.462 u.6 3odl9,1l00 12.1 __ ,._ ___ ..... '" 
142.~ .. , 147.a26 2.a 5Q4,6o7 4-3 76o,io1 4.1 413.:.)4 1.7 ,s.oco 1.4 

- _,_ ... ~. 2,876.417 3o346.6o6 11,881,395 18,4£7,164 24.141.1)1 25.~.000 

..,__, .._peW) W..."---.1 a--lo eo-:L\t.. ~·· t'ol. 1 (19)9). I*P·• 11-~. 
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- ..... ,1., 

Ill'. 'lld.te 

- llr. lbMlel' 

tbU •ot1oa or u. iaftfti&ftioa -• u. =a "'Mt1•, -~. 

111<1 poem polialM or 'iMI •'* 1 .. tea. 

1M ~~ace· el -· 
14i7- ~tlT dNortW lv ....... 

~ of u. aou.s or u. llnftpolitea. 

1. '!'be •w.l pr1Jialpla 11- U. polJ..qllalMn t~tt-~-111- 'DlU... 

•w coatrol ot tbolll' I IJ' I 

2. It illaven Ulat aU protl\11 ot apcat1411 will be NINiw4 \o 

thee. 

ss- tho lletropoUtea wu _.,.., ... ill 1915, 1\ bu ~ ne·MJ:r _. 

tboro bu -l' bee a blat e1 s•e'•l qa!Mt 1 W NOOrds 

'llll reet of u.a tenilal;r ill W. -t1GD reclacecl llaller' • ola1M .. 

abnrdit;;r. 

1. '!'be poliii,Jbo1.cluw .. - taw .., -'rol 01' ~ -'" 

• ...,. 011 U. pollalas ot U. u~rv. 

2, '!'be ..wa1 pri11o1p1a bu DOt rn'Dltlad ill obMpar irlm &M 

to polio;rllaldnw 1a ..-.1 I ••, 

Utbooap u.ra 11M ..._ • ,.a.u. ' 1 ata. 1915, -ratsl•• -

4alou o0Dd1u- taw pcnUW 1a U. atta1.rn ot tbe ~--. 

llr. lcDr tanUi8d *' ttn .....,.Utea tad - 11- CCIJ' -

fiderau.., to u. ca-ns- e1 oMtlllr lt OIIP' to aspGIII lts ...-u-. 

Bo act.it\ed tbat u. -' ot aoqtdl'1aa- llan1aann-....,. IINI71 bid 

~ doa1.tl tlllt tllll ., .. ,. 16 ttn 1 1 J 1111111 av olMI' ldna1 01' bad 

- av lp0alt1a n-... ts ..J"'l ... , ........, • ant - Wn' 1 r -
--u.~. 
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Bea r was tlra8 w1lJJ.D& to - that "" cme ot tbl tooo or tm­

r=xs-ntel q,...u..,. of policy c~ tha inwr....,. ~·•• 

t.M o!!ici all of the Metro poll tc dicl not kDoor 1lba t \bt7 ware doiJir 

at all. l!rldantl,y lokn bu ..,.,.ptecl without qn .. t.iGD tba id .. that 

till ~et ropolitan 0111ht to 10 on wri t1Dg u ncb 1nouran.,. u ~oible 

oacll year without reprd to the .,..,. ~b lapee ratio resnlting f.­

IIJ4b-pre•....,.. sellina and without reprd to the -""" ooete of 

acquioi Uon incurred under thb ~. 
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Tile teotiJiallT Oft tbl cGDtrol of the Metropolitan was .,..,. loll& and 

dat.lilsd , but tho .. eential !acts can be clo&rl;y ot&tecl, 

J , AlthO!lBh t he lletropollt&n ia a pnal ~!?!!J?!&o the poliazl!olclero 

do not ho!! !!!1 control or 1nf1.-ce on the &tf&iro of the CCIIIp!l!l, 

The l!etroplitan hee nearl;y 30 1111ll.1on policyholdora, scattered 

onr the country o Erldentl,y it would be a luge undo~ at beet 

to pt an;r considerable part of thea to participate 1n tbe control of 

thAI cOiliP'IlV o But the CQIIPAJlT does not llllce an;y o !fort at all to -

cour~~&• pa.rtici pat.iono On the controry, 1t diacourapa an;y policy-

holder who ahowa unuaual interest 1n tba at! &ira ot t he c~. The • 

11'1'1 ot !lew Iorl< require a certain fo.-1 reGOgnition ot the rjgbtl ot 

the policyholders to nc:aiJ>&te and wte for directore, Tllese lan are 

not !!f'/ ottoctive even in theolT. In practice they are a j oice . No 

slate of c&ndidateo haa *"'r been naainatad 1n opposition to the &daiA­

utratioo alate, Indapandent nc:aiJ>&tiona would be difficult at beet, 

and the COII!pll\1 doee not intora ita clients of their rjghta 1n thie 

respect; rather it llliorapraoenta their r ishte. Tbe COIIP"JlT elate io 

alwa,ya elected without oppoei ti<lll by the Ull&lrlaona YOte o! a fn 

hundred thOWI&Dd polic1boldne. But ""'" thie 1e not all. 

The votes cast are largelY !orged 'YOtae . The agm to are handed ont 

ballots tor their ouotcoMra to sjgn. The ouet.-ro genera~ are 

apathetic or suspicious and retuae to ejgn. So the agante forge the 

ajgnatnroo o! the polic1bolclera to the ballots. Tbia ia the 1eneral 

practice end 11 done quit e opanl;y, Oeaoll producecl ao wi-••• agent 

a.ttar agent Who claocribed 1n detail how and .m,y the agente were forced 

to do thia. It waa done 1n tront of otticiale ot the COIIPIJV ancl ""~ 

ta1nl,y with their knOII'J.edca. 

In tho race ot an cmtrwbalad.lll ~~&so o! ertdenoe in this 81DM, 

I'Yidonco wbich as first.-band, cia tailed, and hi&hl1 conoietent , Jobn 

tord 0 ' Br1.an, Counsel tor the Metropolitan, thought it propar to state 

tor the record thet the practice ot !orginc wtea •• not wideapre&d 

and had no"'r been 1cnoom to an;y official of the c~. And on 

February l S, a deleption of agente tr<Ja Nn Yorlc appeared, rea<IT 

to ... a.r that torci.DC waa .,..,. rara. 
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TREASURY DEPARTMENT 

INTK" OJ'PICK CONMUNICATION 

llr. 1b1t.e 

llr. lllweler 

........ .,_ ~. 19)9 

~~t• n.. coot.rol of •tual Ute !Dar- oc.pmieo. 'l'eot.1aCJil7 

before the T.JI. I .C. , r.bruarJ 14, 19)9 
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Tbo 11 .. York L1te Iuurenoe ~ lild practical.l7 Ill other m1tual 

ccapenieo .,.. cc11trolled b7 •tbo<Uo nbet.e!lt.i&ll,T the •- &a tho• UNCI 

by tM o!ticiell ot the lletropolit.m, cleecribed ill mother -r....-.. 

lliDor nriatio!ll occur • but the idea 1a the •- - the cant.rol ot the 

caapanioo 11 1n the bencle of a ..U-perpetuatiDa' ort1o1el ,roup. n.. 

o!ticiall ao through oert.a111 110t.io!ll rlqll1red by U. aa a aesture t.o 

pollcr-holdor oont.rol , but ill teet. the polio,.-bolclen haft oc ~ice ill 

or 1n!lUIIICI 011 the affaire of the QOIIj)&ey. 

Wr. c. E. Judaon, .bliet.e!lt Secretary of tba New York L1to, t.eotit1ed 

tllat 001t of l,SOO,OOO polio,-bolcle.re, about. 300 usual.l7 wte ill the oleo­

t.iolll !or dirootoro. Judeoa acned that ·-·· or theoo JOO ~ten wre 

- eap1.,...11 it. wolll4 oct be rash to &el\lle that D>lt of tha ...... 

Wr. H. S. Saith of tba llutual L1te of New York wae acre trenk ill hie 

t.rlilloey. Ont ot 800, 000 polic,-bolclere, be- 100 lild 200 wte .,..,.ll7, 

pract1cell7 Ill ot thoee 1n pereon. Saith oaid tho a&Jorit]' of the• wtere 

...,.. lllpl.oreee; than aq ban bNII .... ..mo were DOt oo...,.ct.ed with the 

•"'Pill¥. 

The Aoecia llutual of Taoh1Jictoo, D. C. w&a tba oalJ' c:oa.piQ1 COftred 

'llhicb Offered WfT Oxcopt.ioD t.o tbil pat.t.em. '!'be Acacia CiTel clear DOtiOI 

ot ita oloct.iooa ODd iDiorae ite pol.1or-bold.oro tllll7 of their ri.gbte. .l 

considerable mmber of ~ wt.e, often 2S por.Dt o! Ill polio,.-boldera. 

1'be ~ doea oct. trr t.o puab t.bJooucb *" o!ticiel ole.te 1 D<llllillltiona 

by the !UIIbere are euil;r lUcie ODd o- ol7ucle. H ..... r . theM DaaiDa­

Uooo are oUootin oo.17 1o aaoe of repl oowoat. llo oittiol director bao 

n or beoo defeated 1>7 a - c0Dd1dat.e. llr. llooero or the .lcecia etat.ed 

tllat eoot of tba aendidat.ea were uot 11riou1 aonteodereJ MD l1l<ed to be 

-.,.tad !or re&aolll of boe'"••• preeUae. 

Dr. DOIIald DaTODpOrt ,..._t.ed a ,_...,. with otatiotioel aat.eriel ot 

tllo oituatioo ill reepoct. to oont.rol ot tbl •tual i.DIUr.,oe ......,..1 .. a 

IID&ral. haa tb1e 0~ 1t. u clear that the ooDdit iooa cleacribed ill 

tile llotropollt.c, the - Iork Lifo, ODd the lllat....:J. Lito of ... York are 

'l'lite aenarel. In pr80tiooll7 1n r, - tba otookboldero haft ao etfeoUYe 

tol.co 1o the attaire ot the CGI!pOQ1J ill pr80Ucell7 lftrJ - the ......,..111 

lllke ~ the lop]. e1n1- of effort t.o enaourap part.ioipotioo , ar tbe7 

"-7 actua117 node u. lop]. ~te 1n tb1l reopeat . !'roe the on­

donee, it. 1• clear t.bat • ...., it the poliOJ"bOldlre wre &M"'1"11~ illtere•t.ed 

1o P&rti~tinc > the ditficul till ill their ~ 1JOIIl.d be ODOr'llOUO • 
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