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Hanes : 

Harry 
Durninr : 
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D: 
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D: 

Ft : 

D: 

There you are. 

Bello 

Bello 

Harry? 

Yes. 

This i s John Hanes. 

Ob ye:! , Johnny. 

AUf,USt 25, 1939. 
6 p. m. 

On this questi on of the HE\• YORK. 

Yes . 

How the President is a.n.."<1ous not t o have that 
boat go out. 

It won' t go out . 

He ' s "'r1ting me a letter direct1n~; .me to direct 
you that - any of these boa t s tha t want t o get away 
on a f ast clearance of thiS kind t o make a thoroush 
inspection . He's got evidence or he ' s s ot suspicion 
that they are carryln,: some sort or armament . 

I can - ah - you needn 1 t so any further than that 
John. She won ' t - she111 not go out. 

She won ' t go out. 

I' 11 be right here . I was going do·.m there tonie;ht 
mysel f . I just come up here for dinner and I •m ~oing 
right down t here after dinner. 

\'/ell that ' s fine and you' d better notify the Coast 
Guard to be ready too . 

I' 11 t ake care of that - I •11 have them standing 
by but I'll go dovm there . 
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VI ell that 1 s fine , Harry, I just want t o make sure . 
He ' s very much interested in this thing and he 
doesn ' t want it to get a~Yey. 

All right, fine and I ' ll take care of that . She' ll 
have to sail in the regu1ar way after a complete 
examination. 

That• s right and he sai d the examination ought to 
take a minimum of 48 hours. 

Yes, all right, John, I get you. 

Thank you very much Harry . 

How are you? 

I ' m f i ne, thank you. 

l~en does it look like i t wou1d break, John? 

Well 1 t looks blacker every minute t o us . 

I see he •s called off that speech. 

Yes , and they' ve ordered all ships to come back 
we understand. 

He ' s got the EUROPA and the B~l out. 

Yes, that was too bad. 

Wel1 I know but ei ther one or the other is in the 
sea now; she ' d get in - she might put in in Uaine 
or somepl ace like that; I was figuring that out to- day. 

Yes, well this other one is coming i n, isn't it? 

Yes , that ' s coming in; that ' s due in on Monday. 

Yes, well they ' ll probably turn her around. 

Good God, they ' d have a hell of a job turning her 
around. I have turned to my facily in Florence 
last night and they are on t heir way up to ge t into 
Ireland. The on1y thing I'm hoping i s that he doesn't 
start it before Uonday; they•l1 be in Ireland tomorrow 
night. 

.. 
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8: I see. Well it looks pretty black, Barry, it doesn't 
look a bit good to us here. 

D: No, it don•t look good to me either. 

H: Right. 

D: A1l right , fine , John, I'll be right on the job there. 

H: Thank you SO DD1Ch. Goodbye. 

D: Goodbye. 

If 
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Attorney 
General ' s 
Office: 

Panes: 

H: 

P. : 

H: 

H: 

n: 

It : 

R: 

Hello John . 

Hello 

August 25, 1939. 
6:05 p. m. 

The Attorney General says O.K. 

Fine . 

So you go ahead, unless you've had orders. 

Yes sir, well I 1ve already done that . 

All right. 

I 

I got Barry Durning on the telephone and he 
assures me that she Will not be allowed to sail 
tonight . 

That•s right and the search can ' t be started 
until tomorrow, do you see? 

I see. 

Because we simply haven ' t got the men availabl e 
to make that search toni6ht and just to keep the 
search going until - oh hell - all day tomorrow. 
In other words , I want the search kept np for 
48 hours. 

All right, fine . 

(Laughs) 

Fine . 

And maybe the Health People may find something on 
boards that ' s bad with the health of the crew. 

All right , we'll find something anyway. 

Yes, I want them held 48 hours and I 1ll. send this 
l etter over to you as soon as it's typewritten 
so thSt you ' ll get your definite aut hority under 
which you ?till have alr eady taken action. 

That ' s right- fine thank you . Goodbye . 

.. 
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H: 

!,l : 

t! : 

Bello 

Hello John. 

Hello Frank. 

August 25, 1939. 
6 :10 p. m. 

Did you get the l etter from thP Presi dent? 

Yes, I did - · I 've jus t gotten it . He dictate~ it 
to me over the telephone . 

I think it 1 s all rieht but we don' t ~ant to l e t him 
makE any mistake . I t hink you oueh t to look over 
it carefully. It looks - it ~ounds Ciscrimina ting 
to me - in sound . 

Yes . 

But I don ' t want him to make any mistake about it . 

\I ell it seem:: to me thnt he ' s pretty well covered . 
I thought maybe you •d writ ten tha t lettN· yoursPlf, 
because h e seems to be pretty well cover ed in thct 
l etter . 

Yes , I thinlt so too whel'c he says - •If you have 
good reasons to believe" and then you c~ t ake this 
action . 

Yes . 

I wondered if - uh - when nr e you coing to take any 
action or when will i t become public. 

Well I • o not going to let it become public at all. 

Ah-hn . 

I don ' t see any senso tn letting a document like 
t his get out at all. 

That' s right - no - but - ah - when are you r oing t o -
~Then are you going to act under 1 t? 

• 
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Well I've already acted. I called Barry Ilurnn1ng 
in New York and told him to be sure that we had 
reason to believe that boat might be carrying some 
contraband and for him to be sure and make a thoroll8h 
inspection. She wanted to get out tonight and he ' s 
not going to let her go out tonight until he has made 
a thorough inspection of her. 

I see. 

And I told him to t ake plenty of time to make that 
inspection. 

John could you get a copy to me so I could study 1t 
a little in ~ room here and, if necessary, we could 
patch it up the little it has to be. 

Yes, all right. 

I think it• s all right. He read it to me and we just 
talked it over and I told him th.at I thought i t was 
all right. 

V~ere are you now, Frank? 

I ' m in ~ Washington Hotel . 
by a confidential messenger I 
the supper period and then if 
to be done about it tonight I 
you see. 

Now if you send it over 
could look it over during 
I thought anything ought 
could call you back, 

Yes, well now Frank I'll have it over there- where are 
you - in your room? 

Yes . 

Itll send it mer there and have it there inside ot 
!'our minutes. 

All right, I think it' s all right but • •• .. 

And, Frank, i f you should want me tonight just call 
District 2626- that's the Treasury- Secret ary' s 
operator and she'll get me. 

Just a minute - District 2626. All right, John. 
Thank you very much John. 

Thank you very much %n Frank. Goodbye. 
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Henes: 

M~~FUon : 
ufnes : 

fl : 

H~nes: 

H: 

fl&nes: 

R: 

F!anes : 

HI 

Hanes: 

Hello- who's this George? 

Yes. 

August 25, 1939. 
6:15 p.m. 

Hold on just a second George . 

All right. 

Hello George, how are you? 

First rate, thank you. John I had nothing particulRrly. 
Since I started to call you this afternoon - there 
was a difference in the market generally- it's much 
improved in every way and then I wanted you to know, 
in addition to the meeting I had yesterday afternoon, 
I had a meetin<; this morning with t he private banker s 
and the investment bankers and went over the whole 
situation 1Yith them - l argely e iving them figures 
to show that mathematically there i s nothing for anyone 
to be concerned about; trying to crystalize and bolster , 
morale. 

Right. 

And then I went into the whol e question of my havi ng 
an exchange committee and an over-all committee t hat 
ltm gping to form ~onday and then I had the Savings 
Bankers in in the afternoon and went over it all and 
I finally got - ·maybe the ma rket got a little too 
b\llly ••• • •• 

You oversold yourself • 

• • • • • • whether that was due to or naturally 
the fact that there was a reaction I don1 t know and I 
don't care but what I want you to know is that the whole 
outfit here - that i s the commercial Banks, Investment 
Bankers , Savings Banks and all the rest are generall y 
all definitely set now to sit tight and if we can 
relieve the market of their offering and then get the 
benefit of what they ' ve agreed to do to tell all 
correspondent banks whet they ere doing I think we'll 
get a minimum of pressure. 

Well, George, I thought the market gave a damn good 
acoount of itself to-dey. 
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Oh i t did a good job. 

Yes, we 1 re all satisfied here. We can ' t complain at 
all. 

But I wanted to get you earlier and now it's a little 
late to do it but as lone as I had to call in I thought 
I ' d t alk to you. 

Well I'm delighted you did. Now George I ' ll be here 
early in the morning so i f you want me just holler. 

Well New York is supposed to have a holiday tomorrow; 
we'll be open and I'll be down to the bank and we'll 
bave our Security Department open. 

The over the counter market will be open 1n government 
bonds tomorrow. 

Yes, but very inactive - very inactive. 

You don•t look for any excitement then? 

No I do not. 

Well Ronald Ransom told me this afternoon that he 1s 
going on down to Hot Springs tonight so we can get 
him on the phone if we have to . 

Yes, well I think that ' s all right . 

Yee. 

Now t here's one more thi ng tha t I ' ve spoken to you or 
somebody about . I 've organi~ed a foreign exc~nse 
comn1ttec here not to ~rceopt L~Y or t he ri3hta or t he 
Treasury but I' ve got to have an organization here 
through w!lich I cnn wort. in order t o keep this t hing 
orderly. 

Yee. 
They' ve never had a foreign exchange co!MI1ttee i n Ne>r 
York. \lo ' ve alwayo wnn ted it and this is a chance t o 
ge t it. 

Yea. You nean the foreign exchange oon~ittee -

.. 
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I hope to be able to maintain contact with the aarket 
i t t here• s an.yth1ng that you or we teel t!ley ought to 
be told about , and there ' s aleo an oooortun1ty tor 
the market to oommunioate to us or t o" you in an 
orderly fashion, 

You mean a committee, a toreign exchange oomnittee drawn 
trom the bankers. 

That's right. The bankers -

Somebody tha t you can head up nnd t alk with. 

Yes. Headed up so that when Henry tells ce he wants 
me to do so and so with t he llew York banks and bankers 
and the foreign exchange , I won't have to call up 
twenty-two people ~selt. 

Right . 

And I got the co=erc1al bankers to appoint t heir own 
representative, t he private bank can appoint t hose, 
the toreign bankers to appoint a representative and 
then I got Bill ltart1n, t he Stook Exchange, to appoint 
a representative trom t he Exchange. 

Right. 

And I • ve got a very good oommi ttee ae a result. 1/e 
had a meeting this afternoon. 

Yes. 

They made Loree or t he Guaranty, oha1rcan. 

Yes. 

And the only t h ing the' deoidsd to do 1• r1snt away t o 
corral all t he New York Exchange people t o do t wo 
things, make 1t very definitely eas7 or possible tor 
a man Wbo ' e got a comnero i al transaction to execute 
to be able to ge t t he Exchange Board whether 1t's wa•oA. __ , 

or torward, but at the e&l'le time to make 1t i mpoee 
tor anybody who's trying t o specula te to exeoute 
anything. 

Right . 

And they're on t he right track. It ' s a good crowd, 
and 1t there 's anything about 1t, at all, 1n the papere 
tocorro>~, I think tho reaction will be good rather t han 
bad. 
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Yea. \:ell 1t s t rikes me t hat way Oeor,;e . I th i nk t hat• ~: 
an excellent move . 

'.lell , 1t so of t en hn);lpenn thr t the Treasury ht.a co t 1n a 
pinch, t hat they ' ve eot eo~e news they want t o oon rey to 
the mn.rke t and thlo 10 the only way we c •n do i t il an 
eff ective manner . 

Rl.ght . 

It 1~ill also enable theoc fellows , t or t he flrot t\oo 
in t he hiStory to cet t O!IOther on th e t;h1n: a th• t they 
are do i ng . 

Yes . 

So they ' re all deU·;l: t od nne! ve' r'C dcl1 'i t ee an( ! thin!: 
today ' s been e good one , so tar. 

Yes . •.:ell, l e t ' o erose our t'ln era ror t~r.~r-ov. 

You haven 't; crot any dope have you? 

No I hP.ven• t George , I juot - t hin 'D do l ~oc~ bleo 
I ' ve oeen before , I juot don't - I ' ve bee:o t r ·r1n 
get o:>tiro1Sti o he re for t ho last t en ro1nu tes , b•t t 
d!l.tlned - if' I knoll all my oollonguoe aroun<i ho re, 
co t the 1r t humbs do 1m on Me . 

I ' o stil l op t imi s t i c . 

Are you? 

Oh , I've been t'roo t he be.,.i nni ll(;. 

\/ell , it I 8 11;ce -

t r than 
t o ' 
!" 1 M 
t h e y ' VO 

I adolt t hat i t 's hunoh now, yet I don ' t see t l:o 1ay ou t , 
but I 1 c et1ll -
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TREASURY DEPARTMENT 3BG 

INnR OFl'lCE COMMUNICATION 

DAU August 25, 1939 . 

To Secretary Uorgenthau 

YIIOM IUaa Ll1chene r ~ 

In accordance with your requeet to Kr. Haaa, there are 
transmitted herewith two memoranda aa t ollowa: 

l. Current developments in capital movements , 
gold, and toreign excha.nge , prepared 1n the 
Division ot Yonetary Research. 

2. Notes on the Busineaa Situation as ot Friday, 
August 25, together with accompanying charts, 
prepared in the Division ot Research and 
Statistics . 

.. 
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TREASURY DEPARTMENT 3i1 

INTER OFP'ICK COMMUNICATION .. , 
DATa August 25, 1939 

To Mr. Haaa 

llr. Glaaeer ~ 
Subject: Current Developments i n Capital Movements , Gold 

,nd Foreign Exchange 

1. The inflow of capital into the Uni ted States was $43 mil­
l ion in the week ended Auguat 16, 1939· 

Foreign short-term banking tunde in thie countrr increased 

142 million, of which $16 million was reported from England, 
15 million from •other Europe•, Ill •illion from Far East and 
8 million from France. Funds held here for Swiee account were 

reduced 18 million. American ehort-term banking tunds held 
abroad declined $11 million reflecting primarilr the liquida­
tion of $9 mill i on of loans extended b7 four New York banke to 
Mendelssohn and Company. 

There were net foreign sales of domeetio aeourlties during 
the week of $12 million, of which $10 million was for Dutch 
account . The sal es for Dutch account represented the sale of 
d'lmest1o saourlties held ae collateral against the loans to 
llendelaeohn. 

2. Net gold imports including ohangee in earmar.k!.ng dur­
ing the week ending August 23, 1939 amount ed to 77· 5 aillion, 
or which $68 mi lli on wae tor account or England. 

3· Total gold held under earurk tor roreign account de­
clined $24 million 1n the week ending AufUet 234 

1939; the 
amount held f or the Bank or England declined 12 •1llion and 
England' s holdings aa of that date were reduced to $71 81llion. 
On Auguat 24, 1939 the Bank of England eold the reaai nlng 
$71 million. 

4. On August 25, 1939, aterl i.ng and other currencies 
broke aharplf agains t t he dol lar. Sterling opened at $4.39, 
a decline or 29 oenta, or 6 percent, from the preTious close. 
Late 1n the afternoon it had recovered to $4. 49 
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The onl7 maJor ourreno1ee wb1oh dropped proportionatal7 
w~th eterl1ng were the Japanese 7en and the noa1nal German 
Relchemark. Th1e 1a the t1rat tae that the Oeraan· Relcbeurk 
baa depreciated e1noe 1h eetabl1abaent 1n 1924 and ... 7 
r epresent a maJor change 1n Gerun7'• f1nano1al polio7. The 
French trano f ollowed aterllng onl7 part-wa7, Wb1le the other 
=e=bere ot the toraer gold bloc were t1rs aga1nat the dollar. 

The Oanad1an dollar dropped 2-1/2 oenta at the opening 
and then recovered to 98-1/2 at }:10 P.M. 

Sterling 
France 
Canadian dollar 
Dutch guUder 
Sw1aa rrano 
Belga 
Re1chemarke 
Yen 
L1re 

Foreign Exchange Ratea 

Aug. 2~ 
oloee 

.~. 68-1/8 
.026~7/8 
· 9925 
·5382 
.2253 
.1695 
.lw<>l 
. 27}0 
• 0526-3/ 8 

Aug. 25 
3:10 

.~.~9 
.0258 
.9863 
·5375 
.2270 
.1695 
.}1150 
.2625 
.0526-J/8 . 

Pel'oent change 
rroa prevloue 

oloae 

- ~.~ 
- 2. 7 
- 0.9 
- 0.1 
I o.8 

- 3·1! 
- 3·9 
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eo--un Zrto•• 
Both IIJ)Ot &114 tutureo oo-utJ pno .. in tbe t7nUo4 

8tatee .. Ye4 upward tbio week, With tbe rioiQI tondeno7 ... t 
eYident after 1'1leoda7, wben tbe newo et tbe lluooo-Qol'll&ll paot 
tirot atteotod the •l'klt. 6eno1t1n p1'1.oeo in tbe tl'nited 
Unado• ban obon a n~ pronounoed uptul'll. (he !lt!art 1. ) 

laportant 111Urt4ual oo-41Uee wbooo tuturoo p1'1.oo ... ._ 
auto 41ttoN4 troa the anr ... were oottoa, wbiob tellded don­
ward, and ooppor, wbiob beld re1atiYe1:r etea4J. (See Cbarto 1a 
and lb.) 

'lhed prio .. abowed a.rked gaille. '!'be J'ederal 8Ul'pluo 
co-utieo Corporation reported tba purobaoe of 1,000,000 
buobalo of Oaaa41u wheat bJ Kll&laad on fllooda7, tor wbio!l 
tin boato ben been eberteNd in lllontreal tor hpteaber abip­
aent. On tbe prertouo taJ, oaleo of nearlJ 3,000,000 baabe1o 
ot Oan..Uaa wheat be4 'ben reported, tbe largnt daJ'• buolneu 
1n oou tiae. 

hourUz Pr1o .. 

Btoek p1'1.eeo 1a tile Ullited Statu oont1mlod l aet week 1 e 
4eol1ae oa llo114aJ, roM ooMwbat after tile report of tbe Jluuo-
Qol'll&ll treat7 on i'ueotaJ tbea tall oono14erablJ on Wedneoda7 
and Dauroda7, (he !he •oluae ot tradiDC no not 
beaYJ, bowe•er, &114 po1at reaobed tor 1a4uot1'1.alo, 
tboll&h 'below tbe JIIM low, 414 not reaob tbe bottoa te11o!led 1n 
lopr11 of tbio JO&r• 

Ia tbe Ullited 11~• and J'ralloe otook pr1o .. tbh nok 
ban deol1aed obarplJ, (he Obart 2.) 

'!'be 71014 oa l oll&' tel'll GoYel'llMat boa4o (oa 1nnrto4 ooalo) 
obowed pronolllloed donwarf. .. nuato tbio week ia the t7a1ted 
lltateo, t7a1 ted Ulljldoa, aa4 J'raDoo. (he ) I a 1:bo 
l1111ted lltat .. a · obU'p 4oal1H oa ftlllredaJ oar1'1.ed 
pr1ooo of aaA7 1•••• don oonoidorab!J' .. re thaD a poUt. 

389 
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Tra41nc b7 torei.pere in United Statu etooke mowed no 
definite tendenor tor the week aa a 11'bole. (lee Chart ~. ) 
On 8at11J'4a7, llonda.J, and huda.J, the balanoe waa Eow&rd net 
aalee, eepeoiall7 on Tueeda7 when the YolWDe of aalea inoreaaed 
and the United ~ingdo• wae the biggeet eeller. On no 4a7 haYe 
the net ealee equalled thoee of the two beaYieet ealee 4&7• 
ot laet 110nth. 

'l'be 41eoount rate of 4 per cent utablhhed b7 the Bank of 
England on Thurada.J ra1eee the rate to a leYel not equalled 
ainoe 1932. '1'he decline of the pound eterling on Prida7 fro• 
$4.68 to a low of around $4.112 wae aoooorpanled b7 a decline in 
the franc fro• 2.64-7/8 oente to a low of around 2,51 oente, 

Bueineee Aot11'1tr 

'1'he ••• York '1'1mee Index tor the week of AJ18uet 19, 
eatiutecl troa all ooaponente exoept cotton aill aoti1'1tf, 
wae up 0 . 2. (See Chart 5·) 

In epite of a eharp decline in autoaobile production and 
a alight falling ott in 1a1acellaneoue oarloadinge1 , the 
lnoreaee in other ooaponent~ ••• euftioient to ra1ae the index 
alightlr. 'l'he eeaeonally-correoted index tor electric power 
production wae higher than it had been aince 1938. (The actual 
figure ahown on Chart 5 ia, according to the New York 'l'iaea, 
an all-tlae high.) for the week of Auguat 19 1all other car­
loadinga1 inoreaeed aomewbat; lumber production and ateel ingot 
produotion increaeed notably. 

For the week of AUguat 26, ateel ingot production baa 
ahown a alipt further increaee. Automobile production 
inoreaeed to 17 .~5 un1 te fro• 12,955 the pre1'1oue we alt. The 
Automobile lilanutacturere' Aeeoc1at1on el[peote that aoet plante 
will baYe nearl7 complete f oroee at work on new aodele Within 
a week or eo. 

Apart troa coaponente of the ••• York !1Me In.dex, petrolw• 
production declined eteepl7 for the ... It of Auguet 19, refleotl.ng 
the oloelng of welle •ent1oned laat week. En«lneerlng contract 
awarde were again ott ebarplr. r . W. Dodge 4&117 anrage tlguree 
tor total oonetruot1on contract • and tor reeidantlal oontraote, 
howenr, reg1etered an inoreaee durlJIC the f1ret halt ot Auguat 
aa ooapared w1 th the tlrat half of Jul7 and w1 th the month of 
Jul)'. 
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Auguat 25. 1939 

!o: The SecretaJ7 

1'ro:a1 Mr , Ranoa 

At tho o~eotlon of Mr. Edve.N R, St ot tlnlua, Dr. Harold l~oulton, 
llroolcl~o Inotlt ution, • ..,, in t o a<:<tllAhlt uo v1th tho Pf'O!T""' which to 
In tho procooo of formati on ~ tho Not ional War Reaoureea !oord, conoia t lnc 
of Mr. Edward R, Stott1nl ue , Dr. Korl T. Compton, l<r . Walter s. 01tford, 
Dr. li&rold 0. l<oulton, Nr. J ohn Leo l'ratt, Oonor&l Robert lli. Wood, D.Dd 
Mr. J obn Ho.ncock. 

He atotod that It vaa tho oplnlon of tho Board thnt upon the outbr eak 
of wnr n cortD1n pr ice r ile vu unoYoiilablt, end 1n tho Ca$e of ao:no fora 
produoto, vould be hi~7 doalrablo, oo t hat they hod no idea of roCOQ­
mendl~ ~ pri ce flxl ne at tho out oot In ~be evant tr.at we vero ro~tnlng 
neutral. 'i'hey did not nD1 tclpot e aD7 re.:pld tener&l rlae 1n prleea. 
Bovo•or, ln ease this country -.hould beC4oe in'fol• e4 lD a var. a prosraa 
hAAI been wor ked out v1 tb the Dld of tho ~ l~ing dovn Ito apoelfle 
aehodulo of t!lo grovth In our national foreoo, lotethor vlt!l the con.t""t 
do:liUIII for lllllterluls nnd ou::>l>lho, 1neludln;; foodatutfa, elot!ling, or­
,...oota, and a=unlt1on, Su.eh aehoclule oullo for 4oo,OOO .,., 1n the 
~ moblllled 1n the fl ret 30 ~·; 1,000,000 =•• =oblll•ed at tho end 
of 90 dn¥•; 4,000,000 aen aoblll>ed a t tho end of tho tenth aontb. In 
tho lntorl11 all nocesaarr oqulpaont , ouppl1oa, ate., would be secured 
on n voll-ordered nnd planned boola. 

In order to effect ouch n moblllsntlon tho Wnr Rotources Boord ooounoo 
oono rooponelbl l l ty for rocomcondin& control of pr ices on the boola that & 
cenoral rlae In tho price leYol would not aid thia count ry i n proaoeutlnc 
,. vur. On the other bud, vith tho lncroaaed YOl\lllo vhleh would be ob­
ta i ned by enormous var pur~~aaea , they art i nclined to reco~end lower 
prlcet vlt b i ncrensed YOlW!e. In thll rec...,.onllat1on I t Ia their plan 
t o a.ak lce;r men enrolled 1n all k~nda of lnduatry t o o.gree. In other verda, 
t hey nro going to t!7 to aell th o bualnou people tho Idea vhleh they 
fl r:al)' bell no that after tho var Ia onr a trocondoua Inflation In 
pr 1coa ropreoonto (1) on oGOrgoua liability to tho country and c~l• for 
a proceae of deflation which at the end c~•• eTer,rone ln the countr,r 
untold aufferlng, (2) t hat In opora~lnt; l nduatr;r In thia count ry durin& 
tho war •~eraency at f'ull C!lp&c l t1, no rlae 1D tho £;eneral price leYel 
vould be olloved either for .,... zat orlala or auppllea, (3) this voold 
IIIAI'~ t lto problo::s of lnduotry nry IIUeh moro o1Dpl e In vorlcing vlth cert~>in 
l abor end tho labor orgnn1sat lona, and tht1 do not contaopl~to &D7 riae 
In lnbor r ntos be1ond a generally c~,fortabl e and aat lafactory loYal. It 
Ia their opinion that aomo commodity price rlao In foro pr oduct• should 
be ollovod and •••• encour aged, but In tho caa o of no other auppl l ea . In 
conclua lon, In case thi s country should become 1nY01Yod 1n war , tho omorgonc1 
powera vould ba•e t o be giYon by Consreaa to control the pr ice l eYel and 

lcoop It vlthln reaooruoble boundl . 

~r1: 11ould this progra::s u out lined aboYo make It d1ff1eult for 
t ho 7roaaury t o f1nnnco itaelf durl~ varf Alao, In tho opl.ni on of tho 
Troaaury, vould such a prot:ra::> hen ~ =ator lal effect upon t ho Federal 
rnonuef I t old Dr. Moult on ve vould gin thh D&tter illoedlate otudy. 

• 
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At th~ owo;•e•Uon of <'J' !!toll l 'l lno , ,_, '1:u-ol•' ' crul to~, 11,.,1'1111'> 

ln3t ltnt o, ~ 1~ to 1\c~l~t m •H~ ·~ :>~~'\1'1 """le" 1:s 1-,. t~ 
:-roeM• ot !'o~\.1 "' " '*' t h lt ... .attc-tl\1 '"""r .,-:~~-.. , - "l"'T ... , ~"'~t hl t ~-,. ,_ r 
··r . -,..,.d '< . -:t.,t.t l-: to. . J r., ">.. 11U'"l 40

, "\)"":,t OI"t . •• .. . -\ltl!'r ... . "" S'"!'o f¥'. 

!'>T . r.f'l.-ol~' r. . l:oult nn . l:r, Jo~ t ...... : r , •t , '"~"'"'N'l 1'c"'o-t "':. "!M'. ",., 

'J t '\ ". ~~t~ p, ... t. 1t.. 1'1'\A t ho o. 1n \o, o~ +ho ~ott :-f' t!'o"\t. Tt;'ll')"\ t"t• ~"~'t~lt-A•' n!" 

-n.r :' a,.r-t n l n :':"lett J'"ltft "<f"\.1 Ul\..l\"--, t l\.1\~l,. , ,._..,~ 1"\ tl\1\ ""' ,. o ~ 1 ~~_, ~rn 

- t"Ot,,u:tt , ...m1l"! 'bo'l ,., 1,."\~· t•owtm 'hl" • o;~O\ · ~ .. t \ "t.,:o-- """'" ""' 1 1e""~ ,., ,. r•'"'O.,_ 
.. .4!'1. ,tr.r. '"'~ "'r\eo !'1-l v. "' ' t 't• mt~, ,.l t"' p ,,. 'l'M"\t .,,t. ""' .. oP ~...,.,.l.,­

tnr '"'l"l'.l t 1":": 1 . "'.:1\,,. •tl~ "\Ot .... .,t let...,. t n "'"", ~ tt\ -.,.,.,~ -t'• !. ... .... Tteoe. 

·o....,•-tr , \"" ct"-.'to t 'tl a o:ttn t.r:r ·~~t.. "C-~-& 'ln-ol",. 1~ e. ""aT, ""'"' ror""C 
~,"~ 'bftf"""' _,r .... K. out wH"\ tho 1\l <1 ! t"-t .lr-17 lA..-1-- ... ,~ 1.~ 1 , .,.otrtn 
~c~ :ll'ltt 'lC"ted·uJ.e or the ,.. ro~h 1"\ nu.r "'\*' ~ 1{'1•,.: 'T t'or<*J , ' O:'!'!l .,f'r wtth 

•he eo"'\11t'\nt. f'l1n.'\f\4 t or M t ertr\l a Md !l~.,lt~ . ln~ltv\ln~ ~~tblut'!t , 

e l ot 'l l!\":', :n~...nt•, ~tna ~m.,lUon. ··\a.h sebot1ule en.l'l.\'1 for !!(Y\01"10 r;on 

! • t .... I!'"V mb1lh..t 1 .. t he n ... t ' n ''"-... l l , IYV', Ot'l' nor. >lObi ' .. ~ •t 
· ~e ~"' , ~ "O t..a.11: h,O"Y',~ nM1 ~"'l \lh«< ,. t t "lo l"t-t\ o~ t.~:e • t~t"'·~ ~t."l . 

1 .. t~" 1"\\erl~ J'll .,.a"l'\f':" • 1C-1.onfmt , ou,pl le1 , f'tc . , ~nl~ ~ '""",..M 

on .. .,.ell -ordor.td 1'1.'\lt '1'\..."t~ed ~•1•. t o:-~o·r • ., oio.*ent l'l"'lC't " ~'-111-

:..."lt !""'\ t.M ~:" 0 " ()"1\I"Ctf1, •oArd n•O"~t"l •o!WI r"'ft3,p<)-,•t't•tllty "or .,...-"0-,..:,4!\.,_ 

1'1r" ~"\trool o ' prl,-w n" tho br\,h t 'l!lt n ;.enof\Ml rh• ln U·~ ~rice \e'Yel 

...,ul l\ no t 1\ lt\ b th l.a ocmnt!'y l n r rooe.,.,.I"'C n ,..r. CJn t he o th.or ''-"'~ • 

~t'.h tllo lr.ero_-.oei! ..,.,l \11'1• .mlc.O, ....... u. b~ obbl""" r <momo\1> ..,.,. rur ­
e_~IM, U'l• ;or &..'"'"e \"lcl lft~ to reao~tmt\ ""'"' ;trS e '7S wlt.h \ Y\eNtUft1\ 'f"'l.t~. 

1~ t.'ll• rttao~tloft lt b t'e lT ' 1""' to "-. ; ... ~ .. fill!"""~ fn1""01lod 1., "U 

l•\rt~~ tt ~ t.,,UJ.tf':" to f\f"T""'"ft . l n other t'!Or~a . t.'w!:r 4\r. ~ln,.. to t.r:r t o 

• •11 t lt• buahM• ;'M;'h t...., ld• "' ""''~' t 'l• • !tml·· 1l<-Ho., •,:ter '"" 

""" l o o'l'ltr n t"'"""'~""" l"'!'l:\tl..., 1"1 ·'T i coo r ,,.., • ...,,. (1) M •~~~'r.'>WI 
l!l\l>i H t v to til~ " '"lllti"Y •11d 1>:\lio ror " ?N O<tao o! i\~fl.ottlrn ""l oh at 
t~ .. '!fU\ ~uafllo~ ttft,.,.Of\; 1n the country untol" wu!te!"1nr., ( :") tMt tn 

O!'• ... t h• l.ndt>otry 111 t ll b cOU7\tr:r 4urlv t>,e ""r o'ler r.r.c;r ~t full 

.,...,clt7 , .,., rhe In ' " • re'l~"'l -,rtce l .. t l ,...,>1~ ho ,.u.,.d •lt"•r ~.,. 
~r rr.t.rW~ or a~ltftJ , ('\) t":\ o woult! ~4! U1• ""1"'0b1~ o! !.,~tr:r 
,..,r" """'" t"')l"& a tiT'l& tn «)'!'t"_t.., ~ ~rt"\\1'\ la bor ~c\ t.~e lA".or o r-"'"'\h :A­

t!~o . on., th,-, !'a not etrth•"1C'ta• e M:t ,.h, tn l nl'lo,. r"ttC'l beyo.,~ tt 

,....,1\r"ll:-- ,.,-.rortR'bl o Ml\ snt lafAn•or:t 1~1 . 1t h t."'e lr n-' t."lon ' '\~l 
11'\"lff eo!'lMO~ ttr fl- loe r ha tn f ttM ~'ra«!u.~to $'vn\l.d b(l n llowo\ """,- ttnn 

"'~om•~. ~t 1n t "wt cu1 of no t'lt Mr , .. 'lf'Pllet'· l'"\ (K"nn:n~ to"• ' "' 
C'\.)0 t "" h 00\r\t TY G '\0\\ld. beeo-. t,'¥01Yeft \"'\ "':"\r • t h(t t"·"!.e!"f'e"'\t'!1 J"'I¥8 ,... 

.,.-,ru.\d ~"" to "n rl"f''llm l-:" ~'.-;"WJ I t n m .. \1- ~ t"t• .... ,.1~· li"Tft!. a...,~·~,.~ 

It ~lt"t" •-~~lito bou.o\• . 

~\~l7f "":Jult. tlt lo J)TO":!""\." " "' "\\tll"\0'~ t\bo"" r.,."\h • \t ll_l~'\,.llt r or 

t he 'T'P~tn'l\l.J"Y to tir~f\.!\CO 1t.to1 !" ~l"''t: "''lr\f" l AlrLO , 1fl t "e ro tnl on 0~ t 'wf 

'!'1"0'\,,l:?', ~ul~ :aU('I)l n ""'f'O~ ti"ft MT rt"'tor\.Al ft~"-Q! •lfO"' t.h11 ""ttd~tml 
r e"'f'o-'ttllt ' 1 t o l d n ... , J!oul\.cn W9 ,_,.,ll,d r fTfJ t "tlll ""'"\" t er \rt'"ll!l~11'\t"' t t•.lt\y. 
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""'- ,.,..•ldeftt !J\ot""'ted the '1?-111"7 to o:mo!J\o t ho quutten of 
-thor ... h..A "rl~t ln ~"- prot•lltlon of the l'l'OJiorty ,.,d u ..... of 
the ll1'<t'ft of bell l1100....,t nooole 1n tho nboenoe o! n dool."\1"1\Uon of wnr 
b1 till• oomt t"1, t o ,........, -..d of tunh 'I'IIOulo , rut our o..., c""" of 
,...,.,., Abonrd, Md tAke off the foroll!n orewo. ~tnno It b ''!> to us to 
""'""" retlpOnalbll1t1 tor their ol\!ety, tho only ""l'..., """ 1\00\V\o thh 
ro'J>onall>llltl' would b1 thAt ... •ct-.,lly "'' ' our om nen Abonrd t o ..,.toh 
tho,, I h-.n t<lktWt thh ""'tt..- 1;> nth llw\tlnnton C..tmo, --"'> 1n turn 
lo ...,rkl~r dth tho lloop .. rt,..nt ot Justine Md lo flndlnr: ont &>notl., 
.tnt "" ooul~ &> 1n the abl- o~ t ho cl.oolAmtlan by tllo l'reoldant o~ 
n "'t1"""1 _,_,..,., 'l'!le Prea~t c.ulod nttenUO!> to n aothod of 
handlL'V and atopp!J\-: boAh tt...t t ry to 1M.,. our ht\rbof'S ..tt!urut 

· nle<\mno• P.':;>lrt • .Aeoordi!\11 to lib 1notJ'let1011a , I hn..., dheaaold t ._ 
follo-rinr, .,....,....,_ AJ!Arelloed t o l'.erbotrt O.Uton, Md "" ...,....,. "" o:>L~l<n 
r..... l'r:ulk llurpby (-pllotoet .. ted <»:>7 attMh..S het"ttto). 'l'!le ~t.~l.orl· •• 
~1111\ted to Colleetoro of Out to:. thi"''v'lout t he l'h1ted StAt .. Oft 
:14~ -.omlnr:, AUI':U!It 26t h. '!be l'roalde~t """"'"'ted ! t .-.• .. , ?re""111"7• 
M tl Jll'Jt1ce to mopdl't\te L" -p1'04'oob•r. a llat o! thlnr:o (1) 'lllleh tho 
P,..,.1tlo~t ooul-1 &> ln the nbo,..co of 11 doolnW>tlon o! r.tt.t!onal ooorr.eftcry 
Md 111oo ( 2) wMoh ohould be <lone w!llcft -11\ requtre the declAmtl&ft 
n~ A l\lltlnMl OM1"f:'8"GY• 'Phlo hNI ,..., AU..,ded to. 11\Witlnr.ton Cell..,• 
"''" h111\ oo..,.rol ,.,...,ungs with the ll~rtr:ent of J ,.,uco nnd 5t.,to or­
t1o1a l w, nr'ld wtt ore now iJ\ the J)J"'C"' or ru.k1nl! u.p "' ~~lote f'T'Of':TlVl. 
In aooordN\oo "Hh thA l'~o!dlmt ' • whhoo. 

-:'he l'~olt'lellt A4Tloed ""' thot IO,IIOM 1n the ~oourltleo ~:mluul~e 
Oc>mholon hlld O<llled hi" n;> to CO'>;)\.."\ln "bout the """'or In ,.htoh the 
Go""""'*' I bone!. mrl-.et hod boon handl<>d. I tool: qtd t& n t:00t1 do!ll o f 
tl~ o~l!lblnr. to the Preotcl.ent tt.. 0"\re •1th w!\loh " " h..,..., be"" 
h&ndl!J\11 tllte oltw\U011 Md the ,.boolute ,.,...,....,t of 1111 e>:-er h 1n 
•ho ,.,.,".-an' Md tho 7ocl.oml !!Me"" t"' t the t)o,.,nL,.,t bon<'. ·u•rl<et 
..,., too lllr,'\ .,..d t ""t .,. 4ld ~t • •• M::f ....-on .. to ro 1n Md tr:r to ;>ro­
teet t "- pro!'lt .,~ the ;>rl..,.to bAnko w!\le'l ,.,.,.,t ~~ "'leh ~,. f o"" -
t""t the deal tne lJ\ t..,o Go..,,.,.,..,, bon~ "'ttrmt 'nd """ T~'f'!' off.orly, 
with ..,o J)NIIC ullt..r. 1n o-..td.,oo ~,..,., ... ..,,. tP"rtor . Oot t'le C011tmJ"1, 
1" t he ,.,.,.,..,., of oell 1.'1!' b;r tho U.r/\'1 l '\otltutlo!L• ,.a !r. o....-o,-,1 
lnt\.VIOII, no1Ab17 tho Ouo.J'll!lty 1'rllat and tlwt llntlon:~l Ctt:r l!r\ru.-. """ 
1-.rr:e poJ'CMooro on " oet\ll dow\. I J"8!'C't"to<\ to hln t h:.t "" 11M not 
'to~t MY l><>'ldl "'' to the clooe of 'l'rlda;r !or Oo..,,.,.,ent MOO"Jnt , ""d 
th:.t ,.... cUd not intend t o bu,T Nl 7 """"='t n ....,...,. noM1"1\to ...,.,.,.t, Juot 
ono1~ to pro• 111e ,..., ord..-l:r ~oa11ne 1! tho:r """ted to r:o .,._...,. 1111"" 
I hod rtnlohed, the Pr eo l d""t ,.,.,.,.hie\ ho h' c\ tnld t._ ~oort~ts.r,r tll<o 
bond Mrkot '''" too htr;h """' thnt tho nMMf' 1.., w!\!ch n h•d 'ltL'Ic\lod lt 
u -4 oontl'ble to hl a md he ""' oo"!'1otely o~>tlt fled . 

Tho O..blnot r~oet lnl! onc!e<\ with tho Jlroal~t ndYiol'll'; t ho Co!W'Iroe 
lloJ>Art....,\ to ...,rl: 1ft alA>u 000Jie1'!ltlon •1th tho ~ t,te 00)>1\rl::ur.•t 1n 
the ""ttor or worl:tnr. cmt " prot:f'IC' o! opont toM b tho .,.,..,t or t he 

-
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a.tlan\lea ot _,. 1ft *loll w,..... aot " porttolJ*It. oo t""t ... ooul4 
epeft&o •«-" \N •eoatralt\7 Aet '""' OOfttlmot to .. u ewl'talft t,.e or _,. ....,.u. to flote417 aaUCIM ..ttbou\ """ lattftt: tl\8 .&ot. Ito -dte4 
aa "" • ....,1. the .. ulft,ot ot atrplllfto ""to" to prhah ttrm i n ONI" I!A 
tor .o\01' ,_, ••• 

'l'ho balnnoe ot t'b<t aeo\ln« - t.U:en ~ with a ctil.,.elon b7 the 
,.,...tctomt 1ft -·1'&1 ton. or hl• no•e•nte to ...... 4 1' ..... tn • .,.,..,uon 
with tho lettttr 110\e he bact .ur.ete4 to Ita\7, Polnn4, ..,4 o,...,;r. 

n. I'T'Mla.nt lwla-4 • lloool< the _ .,.._ 1111ldl - 4llte4 
.Aat,uot :!iKh ~l'i Xr, J.ll.an D, Jon .. M ClDllectol' o! Iftte.....U • ­
"' l lo'-n&. Ttrp:lftla• M et he ,.,.. ,. tnoti'QIIt ~· to p........ct ..tth t hlo 
"''PPint-\. lie aho lMti'IIGI.ect - to p........ct with \ he ~poll\-\ ot 
llr . Zlllott lleath ,.. Cloll eetor ot \ 'le Port a t llo~olk. Tt..,;into. 

(1) ll.., ..... a.. t o IIM\oll . 
(2) Oplftloft- Z..Uoe ~-\. 
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"! iii~ .. ,r- 5 li ' • ! "i • ... 1 ' ! -;~~~ tEi!t·~ • • •l • ~ ; n1} h }•~·If- · r ! 
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~~~:~ti:~~!ir! ~i ~~ .. r{ji-!1 !1J1'f~ 
.fli~~~2e~~:~ e • f ~a;!f t J( rfl' i 
in:h ~ 1 :.:· :. [ ~.! '!t ~ l:-·· ,.r .. ~fl- f . .. .... ~-·'r 'l ~- .. ~ ~~-~ -·~~ • : f,;!i:&li;~~~ K 1~ :i : !'l!a ~i= :21 ~ ' 
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-. ... _, .. , ..... ;;~I co,; .. '-' a.,._,...-.._ ... • ............ ..u. • .aat ...................... ....... .. .. will .... " ...... - · .. .. 72' .... , ,., 
- .. !P ........ , •• '" ... Sf..,, .. will-.. 
.. 1 rl' ..... ''" • 
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•• r t te 1M rn•• 
Oo&l•l&tloa \e.._ ..... ~am- of -. ... Tolltt J'eMral ... _ ..-.a tW.w ._...,. ._, !'1M 9•U •u 9116. 

nr. s.rru-• t Ju' _, ,_ w aov .. , wo an 1he••q ._ h-. t.a 
... Tolltt lt ,_ - 'IIOOMeftP« ......,, u.. '"'*- w.. 
opea. Wo awe opea aa f_, u '-A ..not 11 opea. I 
aoe•\ ~ ~- lo I'Ola& te lao_. .. u.st;r. 0v 
ploe ~4 \e to 1\ei'\ ~- aa , .. ,.,. • ..,, t.e ~~ 
~loeM of oar - l ~\loa ....,. _. llbo\llw u.­
wtll " ..... u.. 

Xr ...... , T•• 

nr. 1an1oea1 le\ lt ~- to l ,ta.a\ woe40H4 lt 7"'l ha4 uq alu\ o• 
\ll1.ecO .. clft ... 

nr • ._, I loaft8'\, O.Oflle· !be ol\aaU oe 4o-'' look ?V7 41f­
f-\ 4-. ll- \llae 1\ 414 let\ el&fl\, I llellen \!Ia 
fMllftl 1.e \llo ....._, vtll lo 'be4. I ,_, haTe a 11ao1o 
\be\ •-~t.a&'o I'Ola& to llappa ta \ho utr\ .,_.,._ 
fov llftn, Yo O'll&fl\ \o aov \loa ... ,.... of \hit \hiftl 

- \~loft. 
Mr. llantloPI I b._,. \b•o - - ortUotoe of ov.r hae4lla« \bo aar­

ll::o\t 

nr • ._, t \nM4 \loa\ .._..at toa'' atelc n , .. -17 aa 
1ortou u n -••e' t UWik n ,. Ju\ a _ , 
..," \llae a .SUo~ 

nr • ._, 

nr • ._, 

l .. - 1\ ........ , oU 11&fl\ '-• be .. u -"'· 
...._ of ~· OoMM\ &n• t11a -uq loa - ontnl7 
toUotte4, llo ...... , \be\ ,. • crea\ Joll. .u a •Uor 
of ton. llo 1a1A u.o ._ \lllftll,.. tao ll~ ...,t.ow. 
l ..... , - " • '-"' .. ....,.ae. 

1 &l4 .. , \Ill* \be\ n - · ,.,. aov, .._ ,..,.. - te 
ta.. ** ot o ~\ 70" woe\ \o 'h "'" ,..,.. an •' oe\ 
• a ua. 1 \Ill* w .... oel:r - ldo\all::o, ..a \ba\ -
\lla\ w U& M\ le\ - ...... 1'0 ,_,_..., ...-4 
to•~. 

• 
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-· ~AWl••• Jf J w '- ..-.•u. " all al- ... .-14 .... 
""• • \U W•stm· ..... l\ wUII ""'· - - _. 
..,., ''- U .-14 llaft '- teo la\a. 

ICro ._I Wa all W \Ill - ffall .. , 

Mr. llal'l'ltoat 1 ..,.,, \llblr U .... .., cliff-. J eq \loa\ waa 
potal\ 17 • ala~. 

Jtr • ._.. t ... 

Mr • ._, Will , J 4oa'\ tb1* "' IIM4 vony a\ft\ \lla\ oaa, It"' 
ub .. wru - U... \loa\ , I' ll 'M ftllr7 h8psllr. 

Mr, llanta•t 119ea a\ ... , , U foU"'e4 ~ • .....,,._ ;ree\ariq, S\eek 
au 1U\ _, liP prtt\7 hS .. , _. 4roppetl ott a \ elM• ~ 
low tile ld... h nlcll ..._.. 1114 -•17 U.o •- U.S• 
e\erl"-11 1114. U follow-' ,_.u,. \lla - •h 7M\er4q, 
Job\we4 u..-.. ap ...,., ....,. r apS41)'. !hl.,. ..,.e4 oft 
a l l\\la 'Ill\, oa \!Ia ..Ula J U.OQ&Il\ "'' perto..- ,. ... 
\fr4ar waa .,...,. aaUet~ aa4 a 10'4 l-oa. • 

Mr • ._., ll&b\, Wall , a..wce. Anllla Lo&llNA So h..... La\ .. "" 

lt he' o "' ..,U.S• - - J ~' ..,-be be baA . ..... s., 
oa h ll 111a4, 'Ina\ lie llaoa''· 

Mr. larrlaoat Jew lt ,... han "' .., ...-uoM, - lt u lt •-
U.l-c tiler\ of , h\ .. haft U, '-' t 
llb h .. - \lla\ ....... pl.,UC 1111114 la hllll4 - ~l .... Mr..... , ... .... aiiMb MlT ....... . . "- coatl'-1 La,.... fel-
l .... . 

llr • ._, !MD,.... ....... 

•• 
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.lUil\l~t 26, 19.)9 

The Honorable 

Tbe Secretary of tbe ,.,., • .,,.,.,., 

Jq dear llr. Secretary: 

Reference is aade to 7our in.Cormal request for ~ opinion 
c oncerning tbe authoriia' of tbe Co• •""ent of the Cout Guard 
to ieeue tb.e following inatructione: 

Collectors of cuatoas hBYe been addaad to en.Corce 
s trictly all lawa and regulations concerning tbe 
clearance and departure of fonign voaeela. You are 
instructed to cooperate tull7 with collectors and are 
a uthorized to use all necessary force within 
t erritorial waters and on tbe high aoAa to compel 
compliance with such laws and regulations . 

The '>t"O'>Ossd instructions haYe 111;Y Approval ae to fo,.., 
and lega111;y . 

Rnpecttull7, 

·, 

.:os 

• 

Regraded Unclassified
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fl f![if t·~fi ~~~~~iil~ ,. • 
I r t~~r ~ ~ J :~:·a i: -~ 'r J 

··~~ ••• if •1r~., . II~ }.1 ;_ ~~ f I 
•;ii 'Jr'~t ~~~tit '!!~!t•r:r 1 f; •: 

~ 1 I~~ Iii l :!;,,(i~r I ! 
a··~ -,·~~ ~- ;J~ fiifl!li' lf f 
rtit 11( ,,~ i •• ~~~f·~t 1• ~ 

, ~ r I! l - r f ~ I i r. I~ t> ~~ i! ,.( • f ~ 

, , c '" ttil tttil ifi.i~ !'Wt'n h I 
I • II li ~ M li ... f ll J' 

'I !'T n • q I f i 
· ~ ~dii tlh~ ~•r t lir!ilf}lo ii J ¥ • 

i ~rt ! . . ~-. ~ 0 

. ~ . ~ 
'I+ 

J..'t; .. 
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s. ,. ,..,..1 lnnw !IMrd d~ftr.«< 1.1>11 pea ' ,. or-r-
etcn --s.u .. r.,. • u ... '!'be~ lln erw Jloard 111 • at.a~ 
t.o 1.1>11 ,_ en Jc , ...... 281 1916, ad<ti...S 1M ~- o! 1.1>11 -\r7 
_, ·u. .s- ...,. l'eiUd u 111 t.tw 111tei'M\ or \be ._.,.,.a\ tlda 
tiM u.n the7 t,~~W - t. Sa rora~ca \re11R17 billa•. t1w l'clard II!OdU'1el 
Uo e\\1tocle "'""""a ate-\ en......., II ta 1fbieb 1\ •1d• · ~~ 
- 2t1t.1o or Jiao t r u. --'17'• aald .. ,....,. bu '- r.r\tn' •'-"­
tall3 "'"""'V.rwd ODd ""P''ll•• • bread bade for add1 t1ora1 end! t., 
'llle , aard oonaicler• tho\ bank~~ ~ pert- • -M •m• 111 raot11-
t.attn~ dh\rtbvt.tca or ,.,_,.,. .. t.a ODd 1D ca1'1')'1n& ""' t bia praM• 

u,., WIT •lth -t.aae "-\a ...._,.bia _,, of their .. _.,... 
in f.,..icll •Gtlr1t.1 ... • 

6, Two ..,..\be ber.r. l.llll United ->tatea deoiaN<I ... the Pl'ee~ 

atat.ad that p.,.r\7 of neiclent. aliena would not. t.a t.o'll<lhed it U. 
llftit.ed ~tatee ...... t.o wutar l.llll aJ', 011 ,....,.,. 81 1917 t he Pl'l!!aidee\ 
at.atadf •'llle 0oNh \ or IJlll llaitad f tatae ei1l ill no ci~t.a.ee 
take .. ..u.ae or l.llll nate or ..,. to t.ak4 poeo .. aton or P""''*r\7 ta 
wbiob ina,...\1-l 1111111ore\atldinp and tbo ._..,_...., loa ~ t.be t.d 
11 ... 1\ ao .tan olaiJo ,.. t\Uo, Jt will •er'IJPU1"""1.7 ,.,..,, ell 
prlwta rt&llte alille of S.ta- oi\1- and roni.DI aubjeeto.• '!'be 
~ _.. \lite ... ~ Sa - t.o ricleept'Mif w1~ ol 
em• 1; - r.r or ......n-uca or '-k ~1te be1GIIIlal to el1M 
roeideta Sa \Ide eoa..-,. · 

1. ,. 1<111'• l r 71 1917, tho -\b• an.r t.bt lltli tad s t.aw 
........ t.t. .... t.t. ~'• -'er autllorttr or the Ht. or J._ 1s, 
l <ll7 t.....S a prool-Uca pr<lbtb i\\JW ta. npar\lt.iot~ or coin, llul­
Uca10Dd aaJao..,. "*'ODd ef\er l.llll lOUI or Fep'-lllr, 1917, .,._,. 
_..... l'roaldonUel ...,tat.tona. 

0t1 !le~ber 7
1 

1917 l.llll 'oodore1 R- Foard in eonjomctton at., 
l.llll Pl'eeiclellttal l'i'oel.uaUon ,..... .... "nrtatlooo apoe t.bt uportetl• 
e1 ao1a, balUen .,.. 64il.....,., J11t_. tbe _..... berJca t baL ~he ••~ 
MftSar or l!e1d ,_ foraip 1Ddl<tt .. le, n ... ,_oorpcorettooe or t:-­
-\e botlll equi wlwl\ \o l.llll ....... , ... or reJ4, '~' ... l.llll pa,blie 
, ...... it ........ \loa\ -- (olAI ba .. ,_ ..... , .,. f -s.,D •-' 
--.p\....,.. •~~t~~•Nl or t.ba ~. 
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Prnt-l;r, • lllillrUft 13, 19171 tale ,.._,.1 ~"" I!Da....S Olddree ... 

• le\\er t.o all 1ederal ,.._ ~~- oaUllil their atten\1011 to \be 
~loe or llbl~t• of .-14 and all r-.1\-. t o roraii!D Cllmltriaa. 
1M llaerd •lW a\-\1• t.o • lnter ..-i.S 1'ro!t t he t eeratar.r or 
tale TNUur.r la wb1all lt wu ate-.! \bat e •n -• 1~t t hat olo• 
at \eD\loe l'e th• t o llldPMBte or p l.d and to 1'-.it~ \ o rora!p -Vi•• and I • t.~- nq--'1111 tale Fedaral P.- !!ee....S -
onmioate wUb the l'llderal a u banka ..-,1"' tha t tbe7 keep 111 ~ 
U 0"-l:f ae PD'falbla Wit!> t-tl- Of thla 8haracWI' and Tepor\ 
~ to \be l!M....S , .,. ., w-u ..... wll aa r. the ... of the lloard.· 

2. Tbe ,.._ a) Dapa,.....t l nl\la'-1 a •m• or ... ~tatlCM 
wltb foNlp - t n.. tor tile paa; 11 of atebU1a1Dr tba •"""- ra, .. 
be- t.be U..S.'-1 S\a- .... ,_\Tal -tl'lee. 

3Mft•r.r v:aut..,- •n'., J.-,. 7, 1918 u.. ~bad 
ccnel..,.. t.~ tbe t tete lllpan..ll\ anan._t. wUb t~.a •rpn\1Da 
Ootw-\ to at.ab111Jie ......... ,. .... the two -'""· 

Oft ~ 1,, 1<1111 tile r--.,. or t.ba TN.....,., 111 • letter to 
t.he ::-u 1o Npl;r to eo 1.nq'o1.rJ ""' ~-erora b1ll with rupu\ to r- • 
• !p nw,..., et.a'-11 "A&ill ,,.. ~~a .. ""-' ..... wl\h ...,.t,at o ontNl 
•-trlea 111 llu,..,. a.ad w1"' oOIUit.rlaa i n South -I'!.• and .~ ... 
l.DW1Y1nc rt..,olal eone1....,\1oea and t.endlnr to pro\eot. t.na ftlw 
Of t.he Alool'!.ciUI ISollai'o ....... WD\8 1"""1Yilljr l1ko ccmelderatlOM are 
tn ~· or necot.ia\ioa 111 ot.her •-''" •• and l n certa\n ...tNl 
cowst rl" 1'\apa have l>Mn tal:oo to .,...,.-1dt for ~ot.a nquiN<I t.ha1'&1o 
pro1111la• r.r \o t.he tut.lt.ut.l• of ....,u.u .... 

!be C!ftt'-1 •te- .owu.-t. patd\ted, bJ the ~- or i t a ~ 
..,.. ... 1\&

1 
t.be ., ;; 4"\ or \be ae'-1" or ur .. \ Pl'itai n, c.-de, 

,.__ W 1\ab - tile I!Dl\ad • tatea ......... -. Mrkota clur'1J!I[ \be 
pal'iod .. .... 111 t bl ..... 

'· ""Ia =eb'att ••\nl .,. tJw -

(a ) !be n...~ atep \aiiiU'<Ia _,rol or tore~ eotei>U!:e .... actn_., oal), ..,. relellod to ert8'op ~....-e\101111 tor ..,.... 
.u-. 
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(b) ""- \be \t. w ..... ..., tho • r untU January 29 1918 
\bere bed beaD no t.bi.atJ to. pre-t t-anka tr.. -1ng ,_1 t~ 1 

a ccord1111r \o t be:lr - 4s.-.t.!OD and j""'""t. .,.~ 1ft ,... 
_,.. than •• ,._ to ·~ t.bat. tba tNMaotlonll propoM4 
""-. .... ror __ , .... ~tit., d! .... t or lftdt..et. or ­
- .u .. 1ft ... 1 .. .-t. u .... _, .. ..,. t.o ln1Jolc' t l • r;atteP 

her ..... - . ... '!'raJa -· 

Co) ll> J-1'7 1918 tba ,.......1 • • ..,.... Poa>'d , ~1a;r r,. 
the r.....-..,. .r t M ~ • - 'bllahed a~at• - all 
f ore.,_ ·~ t~•• and probtl>it.d ,...._, s,. WMeb 
dlree\17- tndi..nly wre r ... t.l>e t.mat1t. or ~ _,rt ... 
I')' w.,. of t1l8 eiroW.ar 1-..d \.o U1a l'Ublio ... Ja,_.,. 28 ...S.r 
tl>e iiUthorl\7 or t1>e _\1._ o,..,..,.. or Ootcltler 12, 1917 and 
J-1'7 ~. 1918 - •:,. or6tr or tne Saa..\&.1'7 o' t1l8 Treaa11'7 
of • .-t-•r " • 19170 e hieh J>""icled for 4af1D1te ....,Ualoiea .r 
tore11111 ....-..,. t........r\1..,., t l>e ,....,.1 Ra •arw !loartl pol\ lftto 
J)No t.l cal opa .. \1.,. 8IIPII"iaion .._,. forel p n:ahlllll&• The aupe~ 
Yia lon eall..t for \be -t.ion \lllller tbe direotloo or the r•Nl 
ll• aarft lloard or a q.t. of ftCIIl,ar NJ>or~t oubaltt.d bJ all 
pea toM ..,..&&d 1ft t-!.Ln .-...,.. buelaat or ftW7 c!eeorlpU• 
and t Mbltd the -rei to ocaiJit.alft a •reM .._..iCI>t. or clwllt 
..,.., preet t•llT \be eola nc~{t ~ .. or t he coomt.,. , 
1.1- ,.,. rore1p acbMijJe _.. ...,..lar)J tnuec1 "" a~to 
_..,. """"'as. or tha - .,....,.. 

4. flal Jalr 9 , 1917 - f'Naidtn\ t.....S a ~t1011 ...,...,. t l>e 
aatllorl\7 ot \ba ACI\ ol J,.. U, 1917, "-8111111: rtatrlc Uaet co ctrtala 
GJ>W'a and ...-u~B~ t or U....a111111: or~· f'tooa !.he u. sl.td "\at.a. 
The u-u. "' &li1IOf'\a -· ...,. t.l>e j orltdl o\1 ... or tbe r·-' 
or c w. 

'· ~tal I - c-it- ... arta t.d aar)Jlft 191.9 \.o pue 
wpca pJopoaala t orr u-. ta• • of ..., eeeurl\1•• to cs.-...w 1rMtbtl' 
or not t.ht Sa.-• of aueb _,rtu .. •• oo.pat tbla Yi\b l)Ubllc 
lftt.ren. 

•• 

o. J_.,. :t7, 19lll taoe l'earo"'1'7 or t .. ,.,........,. t NI*I • eto~ 
-t "In ~be penott.,. ens .. '" C«~~ .. •• l 1>11.. requee\ed the Yedanl 
•>u a w Pear;l to ,... ...,.. neb .- t.•-• or -r~u .. • • .._,. be-~ 
"*'-itted to u.. •...,.,..... ""~ b7 •...., edn• ....-.. • ..... 
taeb • .,.,.l.,... or eaptt.al • ....., ta- cr - _,-t\tt• iibouU 
be ........ To _.,. .,.., \hie - til t.l• r-...1 .... ...,. 8eard c li'N\td 
a Ctpltal I- c-t"-t wldell ...... ..,.... ••• ~ ...t.ait t.td 

\.o tt. 

1\l Q 

• 
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&i~~: f'i 8 'i' if1fiif ~ 
!i~!;l ,r;~~~~~ I ~i~(rr f· 
!!~lit lll.•;if fl~iiflt ! 
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CJ 

Secretory of State , 

Wo.ohington. 

12661 August 26 1 1 p . m. 

PLAIN 

LONDON 

411-A 

Do. ted · Augy.ot 261 ":1939 

Rco'd 7:40a. m. 

FOR TREAS":"RY FROll B1Jl'TER'IIORTB. 

Tht Em£~gEncy Powers Act which was pns~rd en Thursday 

night authorizes the GovernmEnt to commnndcrr ~nd requisition 

property of nll kinds , to EntEr a nd starch a ny premisEs, 

to dtltgntE powers to any person or orgnnizabion and to 

conduct legal actions in camera. It also g ives thE GovErn­

ment blankEt ~owErs to do anything which may bE •necEssary 

or expediEnt for sccuri n3 thE publi o safety, tht defence 

of t h£ realm, thE maintEnancE ot order and thE efficient 

prosecution of any war• thE only txocption bEing thE power 

to conscript men for military and industrial purposes . It 

ia under this act that tmcrgtnoy financial measures can bE 

taken by issuing orders in council wh ich will go into roro£ 

at onot a nd Will bt ratified by Parliament within 28 da~s 

and prolonged on expiration by Parliamentary rEsolution. 

Phillips said today that ror t hr moment nothing was br1nt 

done and that h£ would kEEP in towsh with mc. Tht press 
coant:nt 

.. 
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- 2- #1266, August 26, l p .m. , from london 

comment this morning on the withdrawa l or official suppor t 

to sterling indicates that t he move woa a surpri se to th£ City 

which had £xpcotcd further mtaaurta of t ·xchnngt coot rol to 

protect t ht sold resources but moat financial writtrs olleg£ 

thot for s omE tim£ sterling has been •overvalued 1n terms 

ot the dollar" and the fact that ycatcrday's net movement 

resulted i n a f all or only a bout 4i percent was taken 

aa an indicat ion vf relative strength, one financial daily 

notes that there was some bEartburning over thE r ofits 

whi~h must have a~cruEd to bears or sterling while those 

who had observEd thE novernment 1 s rcqucst to refrain from 

unnecessary purchases of foreign currency suffered losses , 

but in general thE move baa been received as morE desirable 

than exchange control so long aa a stat£ of wa.r docs not 

actually exist. All financial writers emphasizE that the 

parties ~o thE Tripartite Agreement gave thEir approval to 

thE move. With yesterday afternoon's optimise considerably 

lcauned the forEi g.n exchange market has been fair ly activE 

thie morning, deals being mumcrous but thE indi vidual amounts 

small , tb£ rat e fluctuating bctwttn 4. 36 and 4. 41 with 

moat of thE business don£ •t around 4 . 40 and sterling 

closing 41-42, , 65 bars of gold wErE sold at thE fixing, 

the prices of 155s giving a discQUnt of abOut ~·Bd marktt 

bUJcrs and sclltrs accounting tor the whole turnc;er. AftEr 

fixing 
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fixing transactiond urc small and done n t around the 

fixing pr1o£e 

KENNEDY 

'IIWC 

411-C 

• 
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PAP 

SEcrttary or StatE 

'1a shiq": t.:>n 

1605 , AU5ust 26, noon 

FOR THE 'l'l!EAS·J~ 

GRAY 

PARIS 

4ll - .D 

Dated AUgust 26 , 1939 

Rtc 1d 9 :45 a ,m, 

Extr~me~v aet~·c Exchansc tra~aaction~ bttw££n bcnks 

this morninz sltOVIE 'i o~ns1dtr!t':llt nt!"VOUJnEss 'Jut nothing 

approachin~ o oonic . !",,£ pound wos quoted at 4 . 40 to 

thE ~Ollar in Early trading, dropped t o 4 . ~6 and closed ot 

4 . 38t• '.!'he ~rEnch furd was a buyer of sttrl1n.s in considerable 

quanti tiEs at 175 . 24. The frnnc agninst thE dollar was 

quo ted at 39 , 75 and closed at 40 .05 . By "ay of c•. tVErt ing 

part of its sterling into dollars the tund purchased 2,700, 000 

through the Gu:l~anty Trust. Thtrt wert no forward quotations 

and no ar':litrss c optrntions , the monty m,rktt was practically 

nonexistent. Tht bElga , Swios franc and florin contintd to 

follow thE dollar. 

An official announcEmEnt was publishEd this morning to 

the effect tho.t thE MinistEr of Finance doEs not envisage , 

"ul'ldEr the circumstances ", the introduction of moratorium 

mc~urcs or the limitation of wi thdrawals of dEposits in 

banks or savings banks . 

BULLITl' 

.. 
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JA~An~A.~~ or m.-UI••• 111ft 

'101 Aaeriou .... q . Jar1o, rruo. 
DADI Aqut 28, 11., -

10.1 Ill 

411-E. 

ft\<11 AO!IIG 8IOD!aY !Will J'OJl AJIBA!!AJXIl BULLlft. 

lletereaoe 1o .. 4e to 70ur te1ecru lo. 1691. luoh 

P&TMDto ttova tbe llbb111uUoa J'uD4 are Dlob oal7 1a 

aooor4aaoe w1 tb peraoll&l. arrangeaeate b7 secraillrJ' Xorgenihau. 

I pnter that tbio .. tter be hel4 1IP uat11 h1a return 1n 

rtn ot tbe o1l'cuaotucee. 

lllJLL 
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P.tJW'JIItABI: OF 'l'ELIXIIWl REO&IVKD 

ftiOlll Aaerioan bbuey, Parie, Prance 

D.t.H: Auguet 26, 19059, 10 p. a. 

110,1 1609 

I'OJl 'l'l!E 'l'REABURY. 

Bearing in lllind the telegram ot April 12 troa the 

Department, lo. 261, ve o&lled on Rueu this atternoon. 

We aeked whether anr plan ot action had been toraulated bJ 

the French with respect to poaaible requiaition or liquida­

tion ot American eecur1tiea under Freno.h ovnerehip, French 

bank balanoee, and other 1nveatunta in the United Stat ... 

A tirm negative replJ vae made by Ruett. He said that the Brl\1 

had drawn up certain speoit1c plana laat year, and he vaa 

ot tha opinion that in Great Britai.n the knowledge ot their 

ex1atenoe had had a bad psychological ettect, 

It 1a tha opinion ot the bbaa&J that thie •unaucceutul 

precedent• hal been a determining !actor 1n 1ntluenc1ng 

the French against adopting &nJ similar course ot action 

at the preeent tiae, or even ot a4&1tt1ng that the aatter 

ia being ocneidered. 

Ye told Ruett that thie eubJeot vas one which naturallJ 

held ooneidereble intereat to the United Stat•• Governaent. 

We hoped and telt confident that ve would be tullJ oonaulte4 

prior to &n1 aotion in thie oonnect1on, in viev ot the 

cloet tinanoial relatione ex1et1ng between the United Btatee 

Ye vera aaeured bJ Rueff that ehould the 
a4opt1oa 

.. 
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a4Dpt1on of euOh ••••ur•• be aa4e ••••••err b;r .ubeequent 

ennh, be would bear Tel'T IIUCb 1D ai.nd our dulre for 

prior ooDeultation. 

Rueff •enUODad that l'ranoe to4&7 ie 1D a ooaparat1nl:r 

etrong financial pod t1on. It 1a our belief that nothing 

bae ~pened to change the Tinpoint of 1\e:rnaud and other 

l'renoh fi.nanoial offioiala ae eet forth in the ~a••1'• 

hlegrau lo. 620 of .&prll :5 and lo. 722 of April 12. 

It eee•e4 to ue t hat Rueff w .. quite eat1et1ed w11h the 

t1nanoial dtuetion einoe the Br1t1eh deoieion of the 

night before laet. He ea14 that in trading 7eater4&7 and 

to4aJ rranoe bad gained about :560,000,000 trance 111 gold. 

RoweTar, .. to the international outlook, be eee .. d to be 

obT1ouel:r peu1a1et1o, pou1bl:r beoau .. the printing oft1oe 

ha4 Juet iDtonNd b18 that three acre clauu - an &441 Uonal 

700,000 un - were being oalltd to the oolore. 

At the rrenoh rinanoe Xinietl'T, the oorridora vera filled 

vi~ eaall groupe of eerioue-faoed eaplo:reee, eoae of thea 

beia« in un1fora, vbo glUIIl.J 41aouue4 the e1 tuation. '!'heir 

air of quiet 4etera1nat1on 1apreued ue . Ardant and eo• 

of hie banksng ueoo1&tee were there, Ya1t1DC to ue Rueff; 

Ardant ea1d that the 8oo1ate Oenerale (he ie the XanagiJIC 

Direotor) plane to go ahead Yith Ue idealof uttillg "P a 

branob in lw York - reterenoe telecraa lo. UO:! of Jul:r 28 

Ardant ea1d that Obadeut would proballlJ 
go 
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p to the 1Jia1 h4 8W.h1 1a a tn c!q1 1W11111 of oov .. he 

11 aob111r.l41
; 1t he do .. go, herpl ... to oall. at the 'freUU7 

111 l('lh' 'llfWII. 

EIJ) or asSAG&. 

BtiLLift. 
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P.AIIAPBil&l& or uaart or ~CIIWI UC&It&D 

I'!!Oill .&sar1ou Lesation, Swokhola, lhnlde 

~DI Augaat 28, • p.a. 

10. : ~~~ 

411· I 

\'he Jl1ka Bank, pureuut to tbe aot1on ot the Bank 

ot :tnglud 7 .. terdq, h not authorizing purohaeea ot 

tora1sn exohans• axoept 1n the oue ot an eaerseno7. 

rore1p exobanga eale• are aUll at the aaae rate aa 

ot Allguet Uth. · 

fhe LesaUon bu been oont1dent1~ 1ntoraed b7 

the Gonrnor ot the Jl1ke Bank that he will oall a ooa­

a1 the aeet1ng tor to110rrov. At the aeet1ng he 1ntende 

to reooaacd that there be no 1noreue 1n the rate ot 

d1aoount 1n th1a ooun trr. 

• 
• .. 
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Stcretarr of Statt 

~Ina h1 n::to n 

925 1 
August 26 1 5 p .~. 

lhnnbtr 57 • IIEATH FOR TREASURY. 

411-J 

GRAY 

Berl i n 

Dated Auguat 261 1939 

Rtc ' d 4:30 p.m. 

In spitE of the presumable incrEase ln Oovtrnm<nt outlar 
quaa1 

loans as thE rEsult of thtjmobll~zation of the G~an army 

thE Reiscbbank stntemcnt for tht third wEelc of August shows 

no increase in currency ci rculation the total being 101 889 

m1111on marks as oompared with 10, 895 million marks at tht 

middle of the month. N0 rmnllr , howtvtr , tht third wt tk 

should show a oonai dtrnblt dtol1nt in ci rculation. ThE 

GovernmEnt , howtvtr , indulgEd in considErablE d1rtot borrow­

ing from the Rei cbabank thE 1tm • mtsctlloncous assets• 1 

which covers tht Oovtrnmcnt ' s operating credits, showing an 

1ncrtaat of 318 million marks ovEr tbt posi t i on of August 

15th. 
KIRK 

HPM :01'1 
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n o &,ftAL. AtMfltVI BANK 
CW NCW YO fUC 

ll(t) 

·~~ -

OFFICE CORRESPONDENCE 

~~~rxuualnl~~·AL~rx~'~"~--------­To- ~ 

1.. • ltlloke 

DArr ...... !\ !!1. Ul!l, 

SUIOJICT> !ILIPBOIB COiflladiOI 

BAlE or nAic:a. 

lr. Cartcuel oalled at 1&0'7 P••• 0111111 to the rreth 

oen.ormip, he oould not aet a cable throuab to ua 1n t111e, eo 

wou.ld we plMae take b1a 1n ltructton a oYer t batlllopboae u t ollowaa 

•s.u haoca -cat&et dollars t or our 

.f.ooouat 6 on the Nile of 1'71.18 t o t he pound nft 

to a1o 8117 traca -ca.tnlt dollora t or our J.cOODDt 

8 on the buts ot 1'11.28 to the pound Dft to ua. 

We are todq b1qera ot t1na aold at .a,aa. per 

11:11o, aellera at 48,05'7 dal1YetT Pert a. • 

Be added t hnt th~~r were now ttT1lll to arr M&e w1 tb t he eeneora 

tor pi'Oiapt d1apatan ot their cables 1n the 1\lture. 

! h ero waa abeolutal7 notbina new t hat he coul <l tall ae. 

Be had IIPOII:• to London a tow a:illutes 1110 ~end thllf alao latft noth1QI 

.. 
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........ ~. Aacul 26, 1939 

llr, ~l>b~MA. aalle4 llr. lriu-, ot ~e fte\e ~l, lo 

laton 11111 of a lel.plooM oall » ~ reoe1Ye4 troa llr, .uo.10 

ll'lp,._, Ji-1&1 Oov.uelor of the .LrpaUII& lab&oq, at 10&25 

.1..11.. .bcv.•• 26, 1939, troa .LrpaUM. 11r ....... .. pre-• <~art.c 
the ooa-reroat1oa. 

llr. aotlb•d tol4 llr. Jr1u• tlat llr. Ir1p,e• oall.e4 1ll Nllalt 

of tlaoo ~ lllllhtv to 1A(all'e ao lo _, " lllt-.d. to d.o !.A 

tu t1-I.Al aarloo\e 1ll the ..... , ot tla O'Glllreel< ot oar. 

llr. Irtco,._ oal.d. Uoq "re ..,D4erlllc wbat tlaoo7 ohO'Illd. d.o -

d.eolan a hoUdq or clo11 ~e arloo\e ae4 -ted to lalo• U w 

ot ..... 

llr. LoobhM4 told. llr. Irlppa tlat w lad. oto.4ied. tla <rar1ou 

plaao all4 lad. ....,..., ... tM elhaUoa ttloro'QC~ll.T, lout aoUoa ..,al4 

bpellll oa -• U.. o~-eo .,...e 1& o'CII' arloot U oar d.ld. lii'.U: 

n'. Ill alllo told. 11111 tut ae far ae pooolllll w .,..., &Olac to tr7 

to loo.p ~ ... , plac ae ua-.1. llr. Ir1ppa ••-• to 111 oaUtfle4 

wl\11 tba,. 
llr. li'1107U aelDod. how ttllllp .,..., laool'e. llr. Loobb .... oald. 

that all la onld. tell hl• ... aew ot a acre or 1111 p,.ral ,...,,... 

&ad. •• tar ao real pollUoel ........ » ... -111• to adrtll 11111, 

Ill'. ~bhM4 oa1d. \hUe ... a lU\11 loU loll pelllal .. ~11 aol'llliiC 

\ball lao' aiel>' aad. \ba' ... ebn\ ao tar ao u oo1Lld &0 • 

llr. :r..oot)=d aaU la IIMtr ''-7 lad. told. 251),000 po1UI4t ,.,,ll'dq 
11114 ~-~to • pl4 wttla u a J,a4oll. 

.. 
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•· lrS.atJa .. wk-.. a-. ls&tnf '• epta1a M k •• 

-a..,.. ,. ·-ltac. ... llr .......... ~ .. , .. -~ 

•al:J \loot lrUlell on14 ~q. u1. 1\ .....U ..,_, oa ... \Ur or M\ 

a- \ r.- nt. 

llr. lrlp;rwa ... t.oliaM \e loot peodaiaUo, fti aa14 ~ 414 

MYI - fair \alauM fW ..Ua, 

.t.MMIMer u1. llr. I-t-· hl& ~ loot ~ U .. YtJrT .tao 

to o· •••• wl\ll \loot .PMa_..r u1. lot lUa llo&rtM ._ ~ 

lvopaaa or peUUoal teYW,.ah • 

•• lrlp;rea aalt all loot -·" .. iat..U• ot ... JAohh'ef .. 

oa •trio\ t~l.al a\&111, 

11r . wliMal. tol4 h1a w -u loot elM to u-• MT otri.AI\17 

tl-l.al.-•U- wl'la ~ 

41( 
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,,•tntf ... 't• R,f,,..,.,J ,., 
c,. .., ,.., .t," "•~ •I Ctut•• • 

P• • Uolict oJ..Ilit.Stmaq. .......... .. 

~.4'.~ 
U I , 1Rt • :>URY AllACH I 

• MA-"'GOHA.I.. '"I'""• 

Ill aecouau .. -o• wi\h Ola1aa, :..,..,. &oul4 aot teal w1-

U7 .-nr o\her tluul Oea. CIL1uc la1-oloet, uooriiae \o \he op1a1oa ot 

Gen. Chuoblhulll (J. ~I , 0 ••er ot 1apueM ~ 1a -· !Sbanpd­

Jiu&OhOW area, !'ha abon 1a -- Clat ot Ua eontaranaaa wi- Jlr, Olaal 

Clwi&-J•• ( ff..i.PX~::.), a 1 .. 41 .. 7oi'IIOau pol1Uo1aa 1a lila _, t• 4&7• 

4ur1ac -· la"ar' a 1'1a1\ \o Ua haa4qv.&nera 1D JlaiiCOhow. 

Jlr , Olaa1 ra\Vaa4 tr<a Bucobow oa ~· 23r4 u4 1a pluaiae 

to &O \o TOI!7o b7 ,..,. ot JOJ'IIO&a 1D a tn ,4qa. Be axpeota \o oontar 

w1- nrlou con~•• 1oa4era \hera aouaralac -· quaaUoa ot paaoa 

wi\11 Q laa , Ill rt• ot -- I!Daao-Oe>-D +pproa-.\, Jlr, Chat M ­

linaa \bat 1apaa 1a DOW raa4)' to aacoUata -oe w1- Clllaao llu7 

4raat1o •a..,..• planaa4 1IJ \loa ~ aa4 lia1')' to harua -· llltal'D&­

Uoaal s.tu-• u4 J'HDoiL eoaoaulOD loan bee ouoaUa4 oa aooCIOIUit 

ot \he ou..a ot o.raa atu4. WeJII 01a1ac-1 1a 1oa1Dc poooa4. n 

wu or1c1Dall7 planaa4 11J -· u., an4 woac•• sroop tar Jlr, Waac Ola1 .. -

.;1s 

n1 \o lana aa illportut pro-.lapali&M 4aolarat1011 to -· aaUoa oa Sept­

bar 1a\ aa a preparator)' atap tor lila oODnnt1oa ot the propoao4 paopla ' a 

au-1)' u4 the orpnlu.Uoa ot Ilia ta4arata4 cownMat, wt n 1a lta-

11&,..4 t11o atap wU1 1ta poatpoao4, 1t aot c1nn up, paD41 .. tur~~>ar ta-

taruUoaal 4an1o:paata. 1 ' ,',,i{'J ' ' · 
\ ' •' . . . ~ 

ft.• :.,.... .. Spooial aarrtoa 1ao4er• are llo141ac a ooatara.oa 
' ! 

till• 110ra1 .. t o u-•• hl'tlolr paooa ,.,.. to fjtfar O'nmlld II&• !b.IIJ 

are aalluelDc •1•• aD4 .-ttlDc 1-Uoaa h'4a TOJito.l • 'Iir' a ~ olr t ..,. • ,,,. • I 

-, \11., w111 approalll 001 . 9u Ll-Plac (J~)it ), .._cifai•a Wa111llao-

panpra .. ntaUn 1a •n&~"-' • aa4 ncraen Ua \o ... ..., 1M1r pNp&Ml• to 

~.~ ~ ... t-.· , q 

.. 
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a . M.JI'r 

Hanes: 

a. u . Jr: 

a: 
B.M.Jr: 

R: 

R.M. Jr: 

R: 

B, II , Jr: 

H: 

H.M.Jr: 

81 

B. ll. Jr: 

8: 

H. loi.Jr: 

HI 

R.l& .Jr : 

August 261 1939. 
l2t23 p. m. 

I'm ever so much obliged for all the reservations 
you got. 

Yest well those reservati ons will be 1n the hands 
of Joe Kennedy personally. 

Bello 

Hello 

I don' t th1nk I'll use them but itt s nice to 
have t hem. 

Well they are there and they will be 1n his 
hands personall y and you can let me know »onday 
or Tuesday •• • •••• • 

That' s right • 

• •••• just what you•re going to do and then I'll 
instruct Joe what to do with them. 

Oh, they' re in Joe's hands. 

That's right. Be ' s got the actual tickets and 
nobody knows that except you and me and Joe . 

o.K. - wonderful. 

And if you' ll let me know Monday or Tuesday if 
you don' t want them then I can tell Joe 'tlba t 
to do with them. 

I•ll let you know in plenty of time. 

Righto. How everyth1.ng here i s a good deal 
easier this morning. 

Yes. 
Government bond market is strong and our stock 
market is up $5. 00 yesterday and to-day. 

What ' s tbat? 
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H: 

R. M.Jr: 

[1: 

R .!(.Jr: 

R: 

H.W.Jr: 

R: 

R. J.I . Jr: 

H: 

B.M.Jr: 

8: 

H.K.Jr: 

R: 

R.K.Jr: 

R: 

R.loi .Jr: 

H: 

- 2 -

The stock market I say is up $5.00 yesterday and 
to-day, 

Gone up. 

Yes, it1 s up two to two and a half points to-day 
and it was up about two and a half points yesterday. 

Yes. 

So the conditions here look very much easier and 
there are a good many more signs of hope to-day 
than there were last night. 

Well I 1 m delighted. 

The last thing we heard broa4cast from Berlin 
just about a minute ago was that Henderson is on 
his way back to Berlin but he won•t get there 
until late tonight and probably the conference 
won't take place until tomorrow morning. 

I see. 

Now we haven't had any other news of any other 
significance. Things ar e very quiet here. Is 
there anything specific you want to ask either 
Archie or Danny Bell or Herbert - we 1re all ~ere . 

Well the only thing I lmow is this tha t four heads 
of the Central BankS 1n Scandanavia are meeting 
secretly in Stockholm tomorrow. 

Yes. 
And it ' s jus t what they're going to do about 
their relationship to the pound, 

Right. 
And naturally they're very much worried about it . 

Yes. 

You can ' t get any money here . 

Is that so? 

.. 
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B.ll.Jrl 

HI 

a.Y.Jrl 

B: 

a.v.Jr l 

B: 

B.ll.Jrl 

H: 

R.U.Jrl 

H: 

B.M.Jr: 

B: 

H.M.Jr: 

Bl 

a.M.Jrl 

HI 

R.V.Jrl 

HI 

- 3-

Bo - tbey1Te just cut down. I got a - I didn't 
get a hundred dollars cashed but I ' 11 all right -
but you can't get any money here. 

Is that so? 

Otherwise, I don't know anything . 

Vlell if you decide to go to London if you want 
any 110ney or anything or that ld.nd done for you 
just let us know and we'll have it arranged so 
that Joe will ban i t 1n hand. 

Ob well I - they just pass i t from one band to 
another . Th~y like •e here. 

I see (Laughs) 

And I don•t - ah- I •m just traTeling on 111 face. 

I get you- well that's a good way to go. (Laughs) 

Here are the plans - unless something changes -
so that you'll know. 

Right. 

The family will go on this ship the BERGENSFJORD 
and I expect to go up on the cutter, see? 

Right . 

And that ' s what I have 1n mind but I figure 'llhen 
we get up somewhere ar ound Nova Scotia they can 
take me off and I can IlSke it 1n f1 ve days. 

That• s right. 

The other way I wouldn't get there until about 
September 9th. 

Yes. 

And Jake Viner is here with me. 

Ob good. 

.. 
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H. loi • .Jrl 

H: 

H.M • .Jr: 

H: 

H. l.l • .Jr: 

H: 

H. Jl • .Jr l 

R.M.Jr: 

a: 

H. U • .Jr: 

Gaston I 

H.U • .Jrl 

Gaston: 

- 4 -

And be's oollling With me on the cutter. 

Fine . 

So I•11 have company. 

That ' s fine. Well I think all arrangements there -
I ' m goi ng to ask Herbert to talk with you about that 
because he ' s been in touch with them this morning and 
he knows e.xactl y where the cutter is and what the 
plans are so unless you want me - I think we ' re going 
to have a quiet time here for the next two or three 
days, Henry. 

Yes. 

It doesn' t - I talked with Peis, over at the State 
Department, and they feel that ~Y too; they think 
the thing i s delayed now at any event;for the next 
two or three days we ' ll just be in suspense but 
there ' l l be nothing exciti ng. 

Well it• s been a comfort to me to have you there 
John and I think you' ve done everything fine, as 
far as I can tell. 

Well I think everything is going along as smoothly 
as i t could be. 1 1m keeping a good record for you 
so you'll have everything before you wben you get 
back. 

Well that's fine . 

And berets Herbert now and he ' ll tell you about the 
CAMPBELL. 

Thank you. 

I think, Henry, you probably know all I know about 
it. The last report I got was that the CAUPBELL 
would probably make Bergen on Monday afternoon. 

No , I didn ' t know that; they didn't l et me know that . 

Well that ' s the expectati on and they said they were 
cabling you i .n response to your cable that i t would 
take about tl'IO hours ror her to refuel an(! provi31on 
and - 1f prior noti ce had been given there - and 
they were going to communicate directly ·Ni th the Consul 
to make arrangements. 
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tl20 
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l'fo I didn 1 t know when she was going to get in. They 
think they can make it llonday afternoon. 

Y~s, ~e promised to give me a later position but I 
haven't got it yet but Covell told me this morning 
that they hoped to make i t llonday afternoon. 

All right. 

My own impression has been tha t it would be l ate 
llonday eveni ng . Ir I get a later position and time 
I•ll either cable or have t hem cable you. 

Well U you c;ould get off something - 1f they could 
get off something up until midnight tonight, i f 
they bad anything , I ' d like it. 

Yes and t hen you' d get it the first thing in the 
aDOrning. 

Yes . Now would you do something for me, Herbert? 

Yes. 

Will you send a telegram to my parents at Bar 
Harbor, telling them that the f amily is coming 
home by the BERGENSFJORD- don' t say- just say 
family and that we ' re all well • 

. Yes . 

, 

And something to Krs . Josten, Falmouth, vassachusetta -
the same thing. 

What ' s the address- llassacbusetts? 

West Falmouth. 

West Falmouth. West h .lmouth, vassachusetts -
llrs. ~erner Josten. 

Yes. I don't think I 1d say anything to anybody 
outside the Treasury about my coming home on the 
cutter until I ' m actuall y on board her. 

Right . 

Don't you think so? 
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Yes- I think so- that• s the idea we've bad. 

Now I ' ve made inquiries - you'd better know this -
I 1 ve asked t he Legation here and I ' ve asked the 
head of the Travel Bureau if there are any Americana 
who can ' t get accommodations and want to go home 
and everybody that wants to go home is being taken 
care of. 

Everybody is being t aken care of - ah-ha . 

Butterworth sa id that he thought I might be criticized 
going home on a cutter. 

Ab-ba - yes, well I don ' t think so. 

The situat i on here i s quite different t han i t i s 1n 
England. In Engl and they have a thousand Americans 
that want to get on board ship and can•t. 

Yes. 

He said there ' s nobody that wants to get on board a 
ship that can' t get passage. 

In Norway, you mean. 

In Norway. 

Yes - ah-ha. 

Anybody that wants to get passage - the boat is here 
that can take them. Furthermore - aft er all - I •a 
not - it isn't as though I was going home on a 
pleasure jaunt . 

No - no. 
It's lousy- I'm a lousy sailor and I expec to be 

sick all the way. 

Yes (laughs) well -

The only person who raised it was Butterworth so I 
took t roubl e to inqui re and t here ' s nobody around 
here who can't get on a boat - who has the price 
that can't get accommodations. 

Yes. 
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So I don•t see why anybody should criticize me, 
do you? 

I don t t think so - none or us think so. 

Quite the contrary - I think I ought to get Secret 
Service costs for being seasick for three days . 

Yes, I think so; we might be able to arrange it. 

All right . 

Johnny wants to speak to you again. 

Henry? 

Yes. 

I Just wanted to make sure that you understand, on 
t his financing business, we•re ~oing nothing until 
we communicate with you in any event but since you 1 re 
going to leave there - say on Monday we 111 proably 
be in touch with you on llondny; we might call you -
what if we arrange t o call you say llonday at noon. 

I don•t think you ' ll be able to get me - hello. 

Yes. 

And I think that we' d better use - 1•11 be on the 
cutter . 

We use Coast Guard - r adio - I mean regular radio 
service. 

Coast Guard radio . 

Right. 

And I talked to Bell about timing - did he tell you? 

Yes. 
And I thought we ought t o handle it the way we did 
last year. 

I 
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All right , that suits us and Danny says that's 
fine. 1 111 let you t alk with Danny jus t for a 
minute, if you will, because he may want to add 
something to what I said but, in the meantime, 
we•ll communicate with you before we do anything . 

Yes I'd like to be - hello - Johnny. 

Yes. 

Bello - Johnny. 

Yes. Yes - hello 

Johnny - is this Johnny? 

Yes that's right, Henry, go ahead. 

If you handled i t the way we did l ast year you 
wouldn' t have to make up your mind until t he day 
after Labor Day. 

That• s right. 

And I ought to be back by t hen . 

Why 
1 

yes certa.inly - you ought to be back by the 
week end - Saturday or Sunday anyway. 

Sure. 

So tbat will be all r i ght. We'll be in touch with 
you by radio and i f any si tuation changes at all 
here we'll keep you pos ted. 

I ' 11 tell you now a two and a half yenr 30-3:> is a 
hell of a long bond at 2~. 

Yes (laughs) we agree with that. 

While it might sell a t a premium it would be awfully 
easy for it to go below par. 

Right, we agree with that. 

Yes. 

.. 
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Well now then you WOa t t hear troa us; unless 
there ' s somethi ng drastic why we'll call you- I 
mean we ' ll cable you but eTerything else i s tine 
and I hope you have a nice trip home. 

Are the people - you say they t re much quieter and 
the market being up i s the best answer, i sn't it? 

That1 s right end everybody around this morning 
seems to be a little bit more comtort~ble. Now 
t hat goes for the St a te Department too. 

Do they know what Henderson brought back? 

No. 

They don1t. 

No, we ' ve had no word from them on that yet. He 
hasn't gotten back yet, Henry. 

B.M.Jr: Oh. 

8: 

R. ll. Jr: 

HI 

H. M.Jr: 

H: 

H. M.Jr: 

H: 

H.lo!.Jr: 

Rt 

H.M.Jr: 

We just heard a broadcast from Berlin a minute 
ago and he i s not due in Berlin until late tonight 
so that the conference probably won't take place 
until early tomor row morning. 

Well I j ust thank everybody i n the Treasury for 
what they ' ve done. 

Well, Henry, you're going to cable me definite 
instructions on the Southampton business. 

Well I figure this way, Jobnny, if I cabled you 
Monday evening •••• 

That t s right. 

Hello 

Yes • 

••••• • you' d get that Monday. 

That's right. 

So they' d have plenty ot time to give that to 
so11ebody on Monday and whoever gets it would be 
delighted to get it. 

• 
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Right. That ' s giTing us plenty of ti.e so you 
just let •e know. ETen Tuesday gives us plenty 
of time. 

Well l t d let you know ao you ' d know Monday but 
I ' m sure that anybody would be tickled to death 
to get those t wotioketa . 

That ' s fine. I'll take care of 1 t then. 

What we arranged here with the British Governcent 
was that i f I wanted to go to London they were 
going to fly me over. That was the wa7 - I waa 
going to go right to Southampton. 

I see. 

But the way I felt and 1111 just take a minute 
for me to check - I thought for me to go to London 
w1 th all this trouble w1 th the pound and only know­
ing part of the story would be a great mistake. 

Well I agr ee with that. 

See? 

I agree with that perfectly. 

I mean I'd drop in there and Sir John Simon would 
grab bold of me and I don ' t kno~ What's happened. 

That•s right . Well I•d stay out 1f you can. 

Righto. 

Now when does tbe BBRGBHSFJ'ORD sail? 

She· sa.ils on the 31st from Bergen . 

on what? 31st from Bergen. 

And arrives on the 9th. ' 
All right fine . 

The family bas good accommodations; they are well 
taken care of and- it ' s a little bit or a boat 
but she's all right • 

• 
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That1 s tine. Jfow I huen• t anything 1110re. I 
thinll: eTerTbody is thru here so we' ll wiSh you a 
happy journey home. 

Righto. 

Goodbye. 

Goodbye. 

• 
... 

Regraded Unclassified



VII 

s ecretary of Stat£ 

Was h1nst on . 

1279, Au.us t 27, 8 p.m. 

426·A 

PLAIN 

London 

D&ttd hU3USt 27 , 1939. 

Rco'd 3:05 p .m. 

'lR I I" EDIAO:E DEU VE'!Y TO TilE ACTII'G S~CRETA"Y OP THE 

'I'REAS"RY FROX 13UTTi:Rif CRTB. 

" Br itish Treasury ha& decidEd, in view Of mOVEmEnt of 

events, to rcq· •.rE Br i tish rtaidt nta to dtrlare certain 

foreign atc ur1. t i t s and not to dis post of such holdings with­

out permission. Br 1 tish Treasury statts t' ErE is no prtstnt 

(repEat present) inttntion to actually aoq·.·.irc t t tm from 

holders or t o dispOSE of them. Because or t il£ importan.c£ 

of this step to us 1 am cabli ng bot h tb£ regulation made 

under t he Emtr $tncy Defence Ac t and tl"t r elated Treasury 

order. Tlu:se will be in effect wb en th£ city opens tomorrow 

morn.1ng; they arc being postdated to August 25. His 

Majesty, in pursuance or s ection one of thE emergency powers 

(Dcfcncd J.ct, 1939 , and of all othtr powers enabling him 

in that behalf , is plEased, by and wi th the advice of b1s 

Pr1 v:. Council , to order , nnd 1 t 1e ht rtby ordered, th!lt thE 

following r egc1ctions shell hove r ttrot: 

·l o - (1) ThE Tr eo.sury mcy by order direct (A) thD.t, 
subject 
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sub ject to any £)Emption• tor Which prov1•ion may be made 

by the order; no person shall , excEpt with permission 

granted by or on behalf or the Treasury, •ell , transfer or 

do anythi ng which involve• thE creation or a charge on 

securities or any such class as may be specified in the 

order, being a class of securities which, in the opinion 

or thE Treasury, arc l i kely to bt marketable outside tht 

United Kin~dom, and I repeat United hinJdom, and 

(B) That tht owncr of aey securities of the said elou 

shall, in such mnnncr ond within auoh period os moy be 

specified in thE order , mokt o return to the Bcnk or England 

giving such particulars wi th rcopcct to those securities as 

mny bE so specifiEd. 

For t he purpoocs of thiS paragraph o person who mort­

gages or pledges n security aholl be deemed the reby to 

oreatc a chcr3t on thE security . 

(2) At cny timE while on order mode under thE pre­

ccd.ing parc:;roph with respect t o securities of any clcss 18 

1n Coree , the Trccsury , if t hey a rc of the opinion that it 

is expedient so to do tar the purpooc or strengthEning tb£ 

!'ina noial position of the Uni ted Kin .. dom, may, by o.n ordEr 

made gcnErc.lly with respect to c.ny spcoifitd securities of 

thot claos, or by directions given with respect to any secur­

ities or trct clcss of which any particular person is the 
owner 
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owner , transfEr to thtmselvte thE atcuritite to which thE 

order or d1rtctions relatEs or rrlatt , at a pricE spEcifiEd 

in thE order or dirEctions being a pricE which, in thE 

opinion of tht Trtasury, is not leas than tht markEt value of 
thE 

thE sEcuritiEs on thE date of /making of thE ordrr or thE 

giving Of ~E dirEctions , 

(3) \ib£rE a!'ly ordtr is madt , or any dirEctions art 

g i vtn , WldEr tlo£ last prrctdi~ para~aph w1 tt. rrsptct to 

any securitiEs . 

(A) Tl•03E s rcuritits shall forthwith vEst in thE 

TrEasury frEE from any mortgage , pltdgt or chargE , and thE 

TrEasury mc.y dt ul with t hE securitiEs as t r£y think fit ; 

( B) ?'h£ owner of any of thosE orcurit1ts , and any 

person who is ••tspons1bl£ f or kttping o.ny rtg1ottr or book 

in which any of thosE stcuritit a i s rcgiotcrEd or inscr ibed 

or who is othtrwisr conct rntd with thE registration or in­

scription of any of thosE stcuritiEo , obo.ll do c)l such 

things as c.rt mcEsac.ry or ce thE TrEC.Gury or thE bOnk or 

En3lo.nd on thE~r bEhalf mny direct to bE donE for thE purposE 

of sEcuring that thE sEcurity nnd any documEnt of ti t lt r e­

l ating t hErEto nill bt dtlivtrtd to thE TrE~.aury or to such 

ptroon os tl•t Tr EC\Sury mo.y dirrc t end , in thr cC\o t of eny 

r tgl.sttrtd or !.nscrilltd security , that thE srcurity wi ll b£ 

rtgistertd or i nscribtd i n thE nnm£ of th£ Trtooury or such 
pt r oon 
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pcroon as thE Trtaaury may direct . 

(4) ThE duty to deliver any security undEr the last 

preceding paragraph shall includE a duty to do all such 

things 'as art nECEssary to secure that any dividEnds or 

i nterest on that sEcurity bEcoming payable on or after 

the date of thE making of the order or the a iv1ng of thE 

directions will b£ paid to thE Treasury; and where , in thE 

caat ot any security payable to bearer which i .s dElivered in 

pureunnce or the said paragrn~~. any coupons represEnting 

any such dividends or interest art not delivered with thE 

security, such reduction in thE price payablE therefor shall 

bE mod£ as t~t Trtcsury think fit: 

Provided th.nt , whErE thE price apccifitd in the ordEr 

or directions in rtlotion to ony sEcuriti es is ex ony divi­

dend or ex ~n~ inttrtst, this poragrnph shall not apply to 

thnt dividend or interest or to cny coupon representing it . 

(5) A ccrt1ficatt signed ~ ~ny person cuthoriz:d i n 

that behalf by thE Trt3sury thc t cny aptcif1td stcurieits 

art securities jtranefcrred to the Trtnoury under trio rcg~otio, chnll bE 

treated by r.ll p.:rsons l'tsponoiblt for kEEping nny ' ''lt- ,:.:.-» 

o't' booko in 11bi.Ch the securities art registered or inL~ribtd . 

or v;ho art otlltr-:liSE concerned tti th the registration or in­

scription or ~r..oJ: scouri tica , as conclusivE cvidtnct +;rr.t 

thE acouritit s h~vE been oo trnnofcrrcd. 
(6) This 
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(6) This rEgulation shall not apply to any sEcurity 

if t~ Trtasury art satisfiEd that at all timts sincE th~ 

beginning of thE twEnty- sixth day of Auzust , Ninrtrrn 

hundred and thirty-nint , all the persona intErtsttd i n th~ 

security, othEr than persons intErested therein mErEly as 

trusteEs or mtrtly by virtue of any mortgagE, plEdgE or 

char3t creatEd bEforE thE said day , but including any 

persons btntficially intcrrsttd t~trtin undtr a trust , wtrE 

not rtsidtnt in thE ~tEd Kin3dom. 

2 .- ( 1) StOhl!> duty sho.ll not bt cl'o.r JEC.blt on any 

accurity by rro.son only of the assignmEnt , t ransfEr or 

nEgotiation thErEof to thE Trtcoury, and o; ,nll not bE 

ohl:lrgtabl£-o 

(A) On c.ny instrumrnt whEreby any OEC•trity is csoign-

td or trcnsfErrtd to thE Treasury (whEthEr on so.l£ or 

ot hE rwiod 1 or 

,d) on cny contract notE for , or rclc ting to, cny 

salt of occuritiES to t hE Treasury . 

(2) This regulation appli EO only in re l ation to 

aooignmrnts , transfErs, nEgotiations or oolEs of occuritits 

effected during thE continuance in fore£ of this rrgulcti~n , 

whethtr in compliancE wi th these r£~tlntiono or othErwiot o 

(3) In this rEgulation the rxprcooion "Contract Not£
11 

hos thE mrnning assignEd to th£.t cxprEooion by substation 

(3) of 
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(J) of section sevent y- seven or the Finance (1909-10) Ac t , 

1910. 

3 . ThE provisions of ,Part V of the deftnct regulations, 

1939, shall apply for tht purpose of the cntorctmtnt of 

these rtgt•lations , and otherwise in relation thereto, as it 

any r eference in thi: said Part V to those rtgula tions in• 

elude a referencE to thtst regulations . 

4 . In these regulations, unless the context otherwise 

requires , thi: following exprcasions have ':l.t m£aning hereby 

rtBP£Ct1vcly assiJPEd to them, t hat in to sey:-

110Wncr , " in rtletion to any security, includes nny 

person who has power to sell or transfer n s ecurity, or who 

has thE custody thereof , or who rcocivcs , w~~thcr on his 

own behalf or on bt~alf of nny othEr peraot , dividends or 

intErest thereon, or who has nny other interest therein; 

end 
•security• includes shores, stocl~, bonds , debentures , 

drbcnturc stock end trcn~ury billa , but docs not includE n 

bill or exchangE or promiaoory note . 

5
0 

~htst rcgulctiona mny bt cited aa thE Defence 

(Finance) REgulations , l9J9 . Butterworth. 

KEI'UEDY 

DON 

Regraded Unclassified



Secre tary of State 

Washington. 

PL&lll 

LONDON 

426-& 

Dated August 27 , 1939 

Rcc'd 4 :lOPM 

1279, l'u311st 2?, 8 p .m. {SEC'I'ION '1'1'10) . 

'"rcasury Order . 

~ereas i t i s prov i ded by parasraph {1) of rrgulati on Q. 

of thr DEfEnCE {Finance) REg\' lations 1!'39 t hat thE Treasury 

may by ordEr give directions prohibiting, E7.ctpt with 

permission, dealings with scclll' i t i1ts whi ch in t!X opinion of 

the Treasury arE likElY to bt marketable o~tsidE tht United 

K1n,!dOm and l'Equ1ring owners of such sccuri tits to makE a 

r c turn to thE Bank of England, nn1 Wht r cns th~ Tr easury nrt 

or opinion that securi tiES of the classes t~ which this 

order appli es orE l i kely to bE mcrkttoble outside thE United 

Kt.nsdom. 
Now, ther efore , the Lords Commissioners of His Ka jesty'a 

Treasury i n pursuance or the oaid pcrogrnph hereby mokt thE 

followi ng ordcr -
l o No pErson being en owner or securi ties of runy of 

clar 1ea to which this order epplics shell on or ertEr thE 

dote of this order, unl ess pErmis sion hOB previously been 
grnnttd 

• 
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~anted by ar on behalf or the Treasury, sEll t ransfer or do 

anything which involvEs the creation of a charge on any 

aeourltita of the said classes , 

2 , ThE owners of any a ccur1 tiEs of tht said classes 

shall before thE Expiration of one month from tht date or 

th11t order mak£ a return to tlw: Bclnk of Enyand (on a form 

which may bE obtalntd from any branch of a bo.nk or any 

stockbroker in thE United Kin3dom) giving th< following parti­

culars with rtspcct to thoat stcur1t1ts , th< t is to soy, 

(A) ThE full nnlll£ ard o-\dr£ sa of tht owner by whom ar 

on whose behal f thE return is made, 

( B) A dtscription of the security i n full , 

(C) Th£ nominal amount of th£ occurity. 
(D) ThE pl ac t whtrt the securi t Y. i4 dtposittd~ 
(E) ThE full nome and cddrtse or thE r~rson tor whose 

account tht SEC';U'i ty is btld ( 1f othEr than th£ owner mok­

i ng th£ r £ turn) , 

3 , Th£ clossts or accuritita to which this order op-

plitr ~rE ~£following, tha t is to ooy , 

~tcur1tits i n respect of which the principcl, inttrtst 

ot dividends orE payablE in tht currency or any or thE 

following countrics:-

Arscntina 

BElgi um 
Cono® 
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Cnnada 

France 

Holland and the Dutch East Indies 

Norway 

SwEdEn 

SwitzErland 

Uni t Ed St a tes of Am£rica 

Or in respect of which \he holdEr has an option to 

require the payuen t or principe.l , interest or dividends 

in the currency of any of t hosE count~its , 

4 . This ordEr may b£ citEd &s t~e securitiEs ( ~rs­

tr1ct1ons and ~rturno) OrdEr 1939e Eutterworth. 

CSB 

.. 
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PLAIN 

London 

Dattd AU3USt 27, 1939 

REo'd 4:20 p. m. 

1279, All,3ust 2'7, 8 p .m., (SECTION TI'REE) . 

ThE f ollowing poragraphs trom thE prEaa handout arc of 

intertat: 

""Emission will, howEver, bE gran t£<' until furth£r 

notice tor t he t ransfer of securities or ttcse classes to 

persona rEsident 1n the United Kingdom, providEd that an 

application has , prior to thE transfer , been madE to and 

approved by thE Bank of England. Such appli cations must 

be uade to the .Bank of .England by a bank or stockbroker. 

Securities affected by thE order will not be good delivery 

on thE stock exchangE UnlEss accompnrded by a form bearing 

thE Bank of England' s certificate thot tbt n.lli:IE of thE new 

owner of the accuritits bos been registErEd . 

If it is desired to transfer aEour1t1ta nrfcctEd by the 

ordEr to n person not resident in the UnitEd Kingdom, special 

application must be ~made to thE Bonk or England by a bonk or 

stockbroker. 

Definition of owner 

Jpcoial attention is drawn to the tact that thE DefencE 
(PinanOtl 
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VK 2- 1279, August 27 , 8 p.m., (SECTION TPREE) . 

(FinanCE l REgula tl.ons 1939 define thl: term 110wnEr11 1n 

relation to any sEcurity to include any ptrson who has 

power to at l l or transfer thE sEcurity, or who has thE 

custody thErEof, or who rECEives , whethEr on his own be­

half or on bEhalf of any othEr person, dividends or intEr­

eat therEon, or who has any other interest thtrEin. 

Non- rEsidEnt owners . 

The order refErred to above dora not apply to any 

security if thE TrEasury art satistitd tbr.e at all times 

since the bEginning or the 26th day of Au~~o t , 1939, all 

thE persons int ErEstEd in thl: occurity, otL£r than pErsons 

interested thErEin merely as trustees or merely by virtue 

of ony mortgage , pledge or charge erectEd bEfcrt thE scid 

dey, but including any persons beneficially intErEstEd 

there i n undEr n trust, wErt not rtaidtnt in thE UnitEd 

Kingdoc. Accordingly , no no tion bna to bE tokEn by such 

non.r s ident ownErs . • (Butterworth) 

KENliE!n 
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!IC PLAIN 

LONDON 

Dated August 28, 1939 

Rec ' d 1 :38 p. m. 

Secretary of State 

Washington 

RUSH 

1297 August 28, 7 p, m. 

FOR TREASURY FROM BUTTER\IORTI!, 

ThE pound optntd at 4, 36 and bit a low i n thE morning 

of 4, 12 , In t he afttrnoon i t hovered around 4, 25 and 

closed 4, 27 , Ther e have been fairly substantial offEri ngs 

of dollars from New York due I ~l eliEV E at leas t in part 

to reports which thE Bank of Manhattan's Berlin agtnt has 

bEEn s ending to both N~ York and London. He is a former 

German army officer who is a naturali >. td Ameri can citizen 

and 1a supposed to have good S cstapo and other connect i ons 

i n S£rlin. ThE purport of his plEa is tha t a poli tical 

compromisE l.s poss i bl e and that a t 4, 12 sterling was probably 

nt i ta low, Be that as i t may or ~BY not i t has had 

t he ef f ect or giving some support today. 

On the other hand I had l unch with Cla y at t hE Bank 

of En3land, HE doubts whether t he rist in the bank rate 

in prevailing eircuns t anccs can dynamica l ly affect the ex­

change position and be thinks thAt a ttrline wi ll go lower 

i t the crisis is prolonged. 
Incidentally 

.. 

Regraded Unclassified



NC - 2 - /1129'7 f r om London, August 28, 1939 

IncidEntally Clay confi rmEd (stt section 3 my 645, 

May 9 , 6 p . m. ) that in th£ tvtnt of wnr GrEat Bri tai n would 

bEcomE Economi cal l y and f inanci ally a totalitarian s tate as 

rapi dly a s possible and problems would bt rEgnrdtd i n tht 

light of manpowEr , tons and tonnagE ra ther than pounds 

shillings and pencE. Clay ftlt that thtir plans wtrt 

sutficitntly dEVElopEd so thty would start off at wEll i nto 

tht 1917 stag£. 

Prtparations for a war art fnr advancEd in thE city. 

Tht l taring banks havt alrtady transfErrEd thEi r htod 

offi cEs to tht country Ylhtrt tht a Ection of tht Bank of 

England w1 th which thEy dEal 18 also noV/ locatEd. All 

financial instituti ons havE dur ing thE past ytar duplicatEd 

thEir records and havE madE arrangEmEnts t~ cont i nuE as 

much of thEir optrations as possiblE in placEs of comparativE 

safEty. Tbt hnrd nuclEUs of tht Bank of Ensland and thE 

Trtasury art ronai ning in London. Evtn now thE city is half 

dEsErted, a consi d Erab lE port i on of tht staffs Of thE 

var i ous instituti ons having tithEr movtd to thE country or 

bttn calltd up to thEi r tErritorial or rtstrvt units . In 

raot London i tsElf pr EsEnts a half dtsErttd aspEct. A 

gEnEral txodus by t r a i n and car tsptci ally of pEoplE wi th 

childrEn was evi d Ent ovEr thE wt tktnd Yrhilt GErnums lEaving 

tht country crowdEd thE r a i lway stations conctrntd o 
Military 

.. 
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Ki litnry prEparati ons adorn thE countrysi dE EspEcially thE 

placi ng and camouflaging or air dEfEncE app~atus. 

Cons idErablE rEtail food purchasEs nrt bEin(S madE and somE 

atorEc arE rEstricting salEablE amounts of cErtain 

foodstuffs . In fact thE hEol:ic i mprov·1sntions of l ast 

SEpt£mbEr arE notnbly absEnt--at lEast for t hE momEnt . 

ThErE hos bEEn a forward markEt in dollars today, 

though businEss was vEry di ffi cult to trcns~ct . ThE 3 

months prEmium was around 4 to 3 poi nts . Bus i nEss i n spot 

was heavy though not as hEavy aa Friday. A featurE thE 

latt .r part of thE day was thE fact that dEals wErE for 

largEr amounts than on prEvious days • Pari~ v1as n buyEr 

o.f dollar s , v1ith thE FrancE r a tE 175 . AftEr 5 . 30 P.M. thE " 

Bank of Franc£ again bought stErl i ng whm thE r o.tr wEnt to 

175t• 

ThE gold f ixing took half an hour toda y, thE priCE 

f i nally f i xEd br i ng 1615 which rEprestnttd a di scount on thE 

dollar shipping p--...r1ty of about 4S 6D, thE dollc.r bring about 

4. 20 at thE timE . 230 bars wErE aold, most of thE sElling 

by dishoardErs , and buying by speculators . ThE Briti sh fund 

gavE or took a small amount to balancE thE dEals . Af tEr­

fixing dEals wErE donE a t 1605 . 

ThE first dEals wit h Stockholm today wtrE nt 17 . 75 (as 

comparEd tJith t hE prr- crisi s r atE of 19 . 40) no quotat i ons 

WErE rortbcoming from CopEnhagEn or HElsingfors . ThE fin 

mark was dtal t in in stockholm bonEvEr on thE prE- crisis baai 

but no businEsS in this currency was 

CSB 

bEi n& donE in London. 
K£>'1!1EDY 
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PABAnllAB or m uan DCKiftD 

J'BOilt Allor1oaa LocaUoll, ltookhola, IIndeil 

DA!It Aupot 28, 6 p,a, 

•o.t &2 

11111H. 

'1'b.e peg on ohrll~~g vae dropped b:r the 8ved1eh 

R11tabaalt todq. !be LegaUoll hae Mill illfoNid b;r 

426-0 

tha Oonl'DOr of the lvecUeh Riltabaalt that ~· vae 

doae ill order that too eharp a nee ill prio .. 'IIOu.ld M 

pronntK. '1'b.e eaae aot1on hae Men taken bJ r1Dl.and. 

Bon•er, DO dooieion hae :ret MID aa4e b;r •orva:r aD4 

De~lt. 'J'ho oelllDg rate tod&J vae •.20 orovne to 

the dollar, vbioh io fi•• ore .lover thaD when the orovn 

vae pegged to the pound, 'J'he reetriot1one on the eale 

of foreign exohallge, reported laet veelt in our tele­

graa DO , 69, dated J.ug\a.t 2&, 19~, • p , a ,,_ han be!JD 

llithdrPD, 

&AdiN 

• 
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1!-28-39 -i21 
A:r. 5:15 P.ll. 

P reaidentl Hello, Johnnie. 

H. Hello, Xr. Preeident 

Prea1dontl How about our German lhipet 

H. Well , Mr. President , we Juet had notice that the 
Bremen hae paesed Bandy Hook and ia on her way 
up to the pier. 

President: Yee, I just got that. 

H. And she wants to go out again as soon as lhe can 
get her papers cleared. 

Praaident: Yea. 

H. 

President: 

H. 

President: 

H. 

Pree1dentl 

H. 

President: 

H. 

President: 

B. 

Nov, ve have given the inatruotions 1n accordance 
with your message to ue to take all the t11lle they 
ponibly could take in the azam1nat1on or all ahipa, 
but particularl y thia one. We have just rin18hed 
talking with Harry Durning a tew moaents ago and 
cautioned h1m to take adequate time because it 
would require a lot or exploration to tind whether 
ot not this ship wae equipped with otrenaive 
armaments . 

Yee, I don' t want it to go out - what' s today ­
Monday1 

Yes, air - today 1s Monday. 

I think 1t ve hold bar until Wednesday - until all 
day toaorrov and al.l day the next day - she von' t 
doolt nov until l ate tonight. 

I haven't heari t he e:u.ot time or her doolt1.ng 

Well it v1ll be a rev hours troa nov - seven or e1gtlt. 

Yes, a1r. 

And I think we ougnt t o hold her rorty-e1ght hours 
m1n1lDUIIl. 

Well , we will certainly try, ~~. President. 

Hov about the other two rellows - t he New York and 
t he other onet 

Well, the Nev Yorlt and the other one - we made a 
moat thorough exaaination that we could 
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Pre sident: 

H. 

President: 

!l. 

President: 

s. 
President: 

H, 

Preoi dent: 

H. 

President: 

!!. 

President: 

!!. 

President: 

R. 

Preoi dent: 

and I>urn1ng said he did not have another excuse 
to ho1d her 80 he had to let her go, 

Uhuh - Uhuh- ve1l, it took U8 nearlJ 4g hours , 

That's right - we were buer with her saturdaJ and 

Sunda1 - she did not get out until l!ondar. 

Yes , I think t hat ' s 811 right. 

Yes , sir. 

Wel1 , I think rou had bet t er hol d the Bremen 4g 
hours - thle i e Jus t the parchologica1 moment -

Yea , sir, 

(laughs) 

• .. 

We v111 do ever)'thlng i n our power to hold her a e 
long as poesib1e - and make t he moat ainute exam1na­
tion, beoauae I do think t hat being a new( ' ) 
ahlp we ought to t ake all the trouble we can -

Yes , absol utely , becauee she is a da.ngerous ship 
to have loose -

Yet , indeed. 

She i8 very fast, 

Yes , air . 

All right. 

Thank you, Yr, President, we wi ll t ake care ot it, 

Pine. 

OoodbJe, sir. 

All right . 
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....,..., 2S, 1939 

I ..._Wl.q., wUh \baato, ueel p \ of 7ov loUor aa4 oM COP7 

o f \he -ru4• \o \he Pr .. 14oa\ releUac \o f orelp .,.._; 

ltt ... loo, \wo f11 .. CO'I'OriiiC roepecUnl7 °Coa\J'ol of Toooolo i a 

!om \ o rial Wahro of \ho Unl. \e4 1\aho aa4 of Shi_.,, of ...._. 

&114 •rorelp hchaace·" 'l'lle o rlpllal 1161 'bo.,. \r..,•Uh4 \o \be 

lhUo BolliO• !ho cop7 hao 'been kep\ wl \h \bo ooll])l oh fllo of \he eo 

4n.,..ollh hero ln \he llepar\11 .. \ of 1\a\o, 

r o r \bot la\or-llopar-a\&1 
o-u, .. o" ,..,, .. &11\71 

/ • / A. A. lorlo Jr. 
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C 0 P T 
J.~t 28, 1939 

llo110rencba lor 'nle Prootdont 1 

I. foro~ helwlge 

Tho Into.rdope.rt .. nt al Co:aittoe aueod to roeo•ond tho 
follo..rtnc action 1D ro(!lto!"d to foro~ oxeholll:e, in t ho oboeneo or 
eaer£e:DC)' of such extr•e character. u to reqnire otbenile: 

(1) On outbroalc of bootlli tioo , talco no l.mlod!Ate a ction. 

(2) I! conditione require action, roTOko the Re£U}&tiona 
of the Secretary of t ho TroaSUl")' of November 12, 19}4. Tho affect 
ot such action would be to re~ouo the reatr1ct1ona on t rana&et1ona 
in foreign exchange, tranoforo of credit and tho export of coin end 
currency contained 1D lt:ucutiYo Order No. 656o of JMuary 15, 19}4, 
•hl ch reotr1ct1ono had 1D etfect been auopondod by onch RecuJ-,.tlono. 
Snch hecutiTO Order ex010pto from tho Uconoln& roqnir o.,.,nto foreign 
oxe~e t....,.,.ctlono and tranofero of credit for nol"lllll eo..,erelol 
or bDo 1Do10 r oqu1ro=onto, llolld r OilOOnable tra.,.llng and other pertonal 
roqulro11ents . 'lralloodUod herewith 1o onch AD Order or RtTOCiltfon, 
u.rked 0 DoCUIIont J.• . 

(}) If condition• roqulro further action, talco acti on to require 
l lconaoa for all tranoactlona 1D foreign oxcboJI&o, tranoforo ot credit 
between banking inatltutlono in the Uolted Statoa ~nd thooo outa l do 
or the United Stateo and for the export of any currency or ollvor cotn 
or 'bulli on , except tor rt&IODable traTeling Md other pereonal require­
manto. Tranomitted herewith io an hecutin order, Mrked "DoCUIIOnt ! • 
which ,_,4o tho ltxoeut1 ... Order of Januar:r 15, 19}4 10 ao to effectuate 
ouch purpooe. Tbil docwotftt hao not been clearod with the J.ttorno:r 
Gonon.l, bo.t on tho 'ba.llt of t he J.ttomoy General'• letter to :you in 
J.pril, 1939 , with reepoct to tbe order referred to 1n (4) below, thoro 
1t !e~t to be no loC»l obJeetion thereto. 

(4) Ir conditione further roqniro, ioouo tho ltxocut1To order which 
tho Secretary of tho Tr e,.aur:y cleared with tho J,ttomoy General 1n .lpril, 
1939, and which wao rotllr7\od by :you to tho Secretary 0 re&d:y to bo olgnod 
1\t any t !Ole•, or oomo ~odlfication thereof. Tranomittod herewith io ouch 
an JtxoCUtiTo order, IOilrkod •Document 0°. tho affect Of whiCh would be to 

requ.ire licenaea for 

(a) 

(b) 

t ronoactlono 1D foreign excho.ngt: 

trentftro of eredit botwoOD bankin& 1not1tut1ono wltbln 
tho Uoltod Statoo and t hooo outo14o of tho t!Dltod Stotoo : 

2 eeta to Berle -
(reco1Yod from Calrno - • • 
hoYe no 1\tta~onto - only 
tbio t ranomlttol memo) 

.. 
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(c) the export of any C'U'rency or ollnr coin or 
bullion: and 

(d) tranofel'l ot credit between lllly 'bank1nt; 1not1-
tut1ono within the 1h1ted States, and pa)'llleDh 
V u:T ~IIC iuUtuU011o rithiA the UuUed 
Statoo, ia which t~aaatero or ~onto &D1 

foroil!ll oo=tr:r or a aaUoual theNOf h&o &D1 
intoroot whatoooYer. 

Such lxocut1Yo order contain• an ozcopt1on co•erin& roaooaablo troYolla& 
and other peroonai roquirueato. Such order 1f0ald aioo require dot,.lled 

porto of foroi&n proportr intereoto ln tho United Statoo. 

IDI 
II. Cont~ol of Toooolo in !orr1tor1al Watoro of t ho United Statoo 

aad or Sh1panto of Arao. 

!bore are tranoa1ttod herowlth alteruat!YO procloaatlono ~ tho 
Protldeat &114 anchorap roplaUouo, for tho tl,&naturo of tho .lcUoc 

S.crotary of tho !raaoury &114 the Proolcleat, rolattoc to thio oubJoct. 

:Both aro dooi&ned to operate UDder tho oo-called loploua&o .Act of 
Juno 15, 1917, but tho peporo ~Na\ored Plan I - 1 are baaed on tho 
aoiUOipUon that a proclaaaUoa UDder tho ••utrall\7 .Act hao !!!!, boon 

hwed, whoroao tho paporo nuabored Plan I - 2 aro OD tllo uouaptloo 

that a procthaaaUoa ubdor tho lloutrallt7 .Act .h!! bton luued • 
.lccoap&DT1D& each oot or papero aro appropr!llh toltcraoo to eutorcoaont 

cffleoro directla& tho act lcn ccntoaplato4 ~ tho proclaaat!on aD4 
anchor&&• roplationo. 

!hero aro aloe tranoaltted heroritll epprcprlato tolevaoo rolaUoc 

to onforcowont of tho cuotoao re!Ulatlono which deal with the aattor or 

ohlpaonto of .... and tho rocul .. tlcno so••rn1n& lntornatlonal tratt1c 
ln arao looued 'b7 tho St ate Dopartaont. !boo• paporo are 4ool&nato4 

ao Plan II. 

ADother paper, dooi&nat.d ao Plan III, oonoloto ot &onoral 1notruc­

U ono to tho Coaot Guard, in connoctlon rith tho abon and related 

aatttrt . 

(oiCDed) Joho I, Han•• 

2 ooto to Borlo - State Dtpt. 
(1 OMS• and 1 carbon - ri t h 
attochaonto) - DO attachaonto 
tor th1o office - copy ln 
Oonoral Counool'o office 
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John 
Hanes: 
Ronald 
Ransorl : 

H: 

R: 

H' 

R: 

H: 

a: 

!! : 

R: 

_,.. 

!!ow are you' 

Can you t alk t o me a lll1nute1 

Yea, sir. 

.. 
~ 

Augus:; 28, 1939. 
1 2: 35 P .:~ . 

lie seem to have bought t our m1ll1on nine hund1•ed nnd 
&even ot -..'h1ch about three m1ll1on a1•e notes. The 
market appears to be do\ln avcl'3f!C ot nbout a half c. 
poi nt f rom t he clooe Saturday. The offering a t tho 
noment appears t o be oome\lhat !roo a sneculnt1vc 
group •11 th some o.ucot1on ao to whe t her · t hey've ~t 
them or just tryinB to sel l someth1n8 t hat t hey oi;~t 
get. \1e seen to have nretty well t eken t he sr.utller 
bona tide offers , !)Cl'hapo ao-:1e of t he others but \f& 

a re unable to de tcrc1no a t t he =anent Just hov ouch 
ot t he offering such as it 1a 1s f ron bona ! l de 
sellers or eo I oec 1t people vho may be sel l i ng 
t o replace l a t er on. 

Yes. 

Now there ' s t hi s ouc~t1on t or decision, it ' s one or 
policy ao t o whether our efforts shoul d be to so 
ahead and t e.ke what 1c offered from no>r on ~<1thout 
rege.1·d t o t he na ture of t he seller wi th e vlcw 1f 
possibl e of ge tting the marke t oloced today ns !:QOd 
or a shade be tter t han i t clocod on Saturday. !-!o11 
t here can be two opiniono about thet , one t ent you 
would s1oply be t ruting not a ver y large amount but 
a certain anount of speculat ive bonds, the other 
1:ould be t:t_a t the general effeot do i r.g t !:at ml: ht 
offset so::~e of the d1eadvsntat;e inherent 1n buying 
t hat t~~e or offeri ng. 

1/he.t doe s George !larrloon think about it? 

I ha~en ' t t alked to George 1n t he l ast hour or so. 
John :lcKee , a member or t he Board, has been up on 
t he Jer se y coast, he want over to !lew York today, 
yet hasn't- he ' s or r on his vaca t i on ac a mat ter 
ot fact, he ~1ns 1n the New Yo1•k Bank tal klnt; to us 
a nd he and George Harrison are goi ng t o l unch 
toge ther now and he said he ' rl oo.ll be back about 
one-thirty , our t l me . 

Yes . 

And a t that 
s1tuaUon. 

t 1me he and Geor ge >Jould can~o.e the 
I Juet want ed ~o see if you people over 

... 
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H: 

R: 

H: 

R: 

R: 

R: 

H: 

- 2- 435. 

t here had any definite thought or that probleo. 

I'• away trom my dealt right nov Ronald, and What I 
will do i e to get Danny Bell and Herbert and myself 
will eit down t oge ther and I ' ll run it over >t1t h theo 
and then I'll oall you book. 

~1111 you do thaU 

I 'll do that, Bow long are you goi ng - are you going 
to be i n your ott1oe during lunch hour? 

Yea , I ' ll be right at a telephone while I'm having 
lunch ao you can oall me at any time and I' l l tell 
the operator t hat wben you are call i ng oe to get me 
on t he phone. 

tie • re having lunch inside ao we 111 call you duri ng 
the lunch hour . 

At your convenience. R1ghto, tine . 

Thank you very much . 
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:aonc.ld 
Ransom: 
John 
Hanes: 

R: 

H: 

R: 

H: 

R: 

~ : 

P. : 

!l : 

R: 

:t· 

H: 

R: 

August 28, 1939. 
1:16 P. H. 

Yea Johnny. .;38 

Ronald, Wit h Danny and I sitting here t ogether - we ' ve 
been diaouasing this matter of t he market. 

Yes . 

l'le haven't go t any c oncrete suGgestions to make but 
we bot h sort of feel l1l<e >~c ' C. 11ke to go along ' just 
about a s outlined but ue 're junt offeri ng that as a 
suggestion t hat t he 1~o.y •.1e feol not at all s a being 
in a - any different than you fell011B feel over th~rc . 

You oean as >:e have been goi ng. 

That ' s r1Sht. Yea , in other words , I underctood what 
you were interested i n was Whether or not JOU tho~t 
1 t would be good policy to stra i :tten the thing up 
just be:ore t he cloce . 

That ' s right. 

Just mainly for appearance sake . 

Largely. 

Yes . \/ell , so far ac we ' re concerned He cion ' t care, 
11e ju st offer thic e.c o. nugo;cst1on of our o>m feeli ng 
t hat ~·e' r e Just - vte 1 d like to !;O e.lonz Just 111tc 
you are , but if you o.nd George Harrison, ue recoGni~c 
thAt he ' s got a much closer feel on that s ituat ion 
than >:e have and i f he thinks it ' & adv!sablc ~y 
we certainly shan't cake any obJection. 

•,tell, I t hink that George would prefer to go Just o.n 
we have been going Whi ch 18 to be very selective in 
what we take, that is who we take it rrom, so that 
>te wouldn' t be Just taking everything that's orrerecl 
for t he purpose ot getting a price up a t the close. 

Yes . \lell , you undercto.nd our position now, so rnr 
as we 1 re concerned, Whatever you and George deoide -

You're satisfied t o go on through t he daY es we have 
been goi ng . 

That ' s right . 

11hich i s not in any sense trying to achi eve any 
Darticular closinG price but let i t close at t he level 
Wtuch 1 t would tincl tor ttsalt with us follo•Jing the 

, 

.. 
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policy or being highly oeleotive i n ~nat we piok eo 
that ve won't just take tho speculator's position 
aVa3' rron 1t. 

That's exactly our poait ion. 

Well that ' s satisraotory to you. 

Yes. Walt a minute, wnit n minute now, see it Dan 
wants to add - oh, Dnnny was just sa)'ing that in 
h1s op1n1on, we were tryina to Unci out whet the 
market 16 actually nnd we d1dn' t went any - to reel 
that it was en e.rtitioial oe.rket . In other words 
we'd be better able to guide ourselves if we know 
exactly w~~t the oarket oonaiata or. 

'l'hat' s all rig}\t. I'll report thAt to the other 
menbere or the Con:.:1 ttee. \le're to neet now in just 
a rev minutes. 

You understand we're not tr)'ing to dictate -

Oh no, not a t all, we're asking your vlews ot it 
because ue want to work in the closest cooper ation 
with you. 

Rlghto • . 

All right. 

Fine. Thank you Ronald . 

... 
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Au,'"Us t 28, 1939. 
1 :20 P. !-! . 

.. 
P.ello . 

Hello. 
-!38 

Hello George . 

li<~llo John. 

Ho11 are you? 

liell , I 1 m all r 1ght . How are you? 

\/a1t just a a1nute. 

\fna t 1 d you eay1 

Ho>: are you. 

I 1 111 t1ne. Tharu; you . 

I was just talk1n~ to Ronald Ransoc. 

Yes . 

And he 1·1as aokin5 ho>r >rc rel t abou•• gi vine; this 
mar ket o lit t le b1t or a j igsl e a t the end of t ho 
day. 

A whirl . Better clooe up a little b1t stronger. 

Danny and I both r eel t hat we' d li~e to c;o alone 
juot about l1ke ve nave been co1ne but we told 
Ronald t hat 1r you and they dec1'e differently tha t 
we would go alone w1 th you thn t - you 1 r e on t!:e 
buy11l(; l1ne and you lmov a good deal core about 1t 
than \:e do , closer 1n oontttct >;ith 1t and ao ve

1
d 

go along w1 th you 1r that wac \lt.at you dec i d ee you 
wanted to do. 

\/ell, I personally think it'D a gre~t mistake. 
I mettn I I 0 in f nvor or eoi ne alone; as we• ve be'en 
go1ng as you are . 

~I ell , we - t hat was trnnklY our opi nion George . 

I th1nk to art 1t1o1ttlly b1d up t he 
ot the day will cauce a great deal 
we 've heard soae or 1t already. 

ur1ces a t tl'.e end I of critici sm, 

. . 

Haneal Yes. 
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And it would be vbolly artitioial. 

Yea. 

And all you do then, these fellowa could get out and 
all you do is t o have a flood of offerings to nut in 
the Federal's basket. • 

Yea, That was our opinion but we wanted you to have 
t he great est freedom of aot1on, do you see? Just 
aa we agreed th1s morning that we weren' t going to 
try to interfere with you in t he oner ation of the 
th1n6 there. • 

!!ell i t isn't a question of t hat , i t ' s just a ouest1on 
of being cone1Btent and do i ng t he beet job t hat can 
be done , ::ow it' e a quent1on of Jucl,.-.oent w!lich is the 
beet job. 

Yea. 

I think when you oonsider t hat here you're on t he 
threshhold of a war and your bond market has gone ott 
even at t he worst only three quarters of a point now, 
that you can say it' e been a very good - account or , 
iteelt. 

I shoul d say so. 

And I think to artit1oi ally step in in the l aat 
fift een or twenty D1nutee and bid up prices won't be 
understood, it' ll be knolfn who 's doing it. 

It'll be understood in the street all right , don 't 
worry about that , and the "'Orat interpretation rtll 
be put on it. 

Yea , and the only critic leo we 1 ve bad yet by an.ybody 
i n t he way we've handled thO aocount up here, i a one 
or these who oome in and t heY want to know vbat we're 
t rying to do , wreck t his market for t he financing. 

Yea. 
I n other words it got out that we were pretty generoua 
wi th some of the bids and that ae a result, the 
dealers instead of trying to tind the market, 
he ' d come s t r a i ght to ua. 

Yeo. 

I think it'a better to put some pressure on it. 
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To give 
stlll 1n the market . Thoro ' s never been a time when 

Yeo. 

And I don't want t o compote with those healthy buyers 
with - where t heir bide aro anything 1n line a t all . 
But· 1f there 1s no bid t hen, or 1f t here 1s sooe need 
to ball somebody out or try to unload some thing why 
t hen I t h i nk we ought to otep ln. 

Yes. 

But I think, art1tio1all y, at t he end or the day, t o 
push 1t up would be a great mlat~e . 

Did any cr1t 1c ism cone r r om any responsible dealers 
George? 

!lo , Rouse t ol d me , I ouot say, that co"Utent that I Jus t 
mentioned t o you wns one or t :1e least responsi ble ones. 

Yea . 

So I don 't uorry about thea . 

No, no . 
I guess 
because 
rang . 

I see. Woll , you !mow ho\1 we reel about 1t . 
Ronald v11ll be onlling you 1n a f ett mi nutes 
I Just go t t hrough talk! ng with hi m when you 

Yes , well I unde r stood we ' re t o hc.ve a hoo<t up wit':\ 
hie a t t•o- t hlrty and I d1dc 1 t know he >:as f'Oin;; t o 
talk, so I wanted to !1nd out what you were thinking 
tlrst. 

Yes . 

You would Jus t prefer to go on r a ther t han J!gsle thla 
thing up a t t he end. 

That ' s t he way wo teel. Yea . 

All right . 

Thank you George. 

I agree wi th you. 

'l'hs.nk you s1 r. 

First rate . Goodbye. 

Goodbye. 

.. 
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A~!t U, 1939. 
10:-ry A.M. 

Butterworth: ~:iv~:ened up at tour thlrty-aix to a lov ot tour-

Loohhead: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

B: 

L: 

Pour thlrt:r- elx to a low or tour-twelve. Yea. 

business or tour-twelve and t t'a now 
hovering around tour twenty-rive.' 

Around tour twenty-rive . Yee. 

Now there's been some selli ng or dollars from New 
York. 

Selling or dollars from !low York. 

Yeo. 

Yell . 

And ae far as I can etrnighten it out I thlnk t hle 
is the reason, I'm not quite sure. 

You t h ink this 1e the what? 

The reason. 

Yeo. 

The Bank or llanhattan Berlin agent -

Yea. 

Ie a naturallted American and 1e supposed to have a 
lot of good connections 1n Berlln. 

Yes. 
He has telephoned London abou t three t l aee today 
and I presume has telephoned New York the same way, 
more or lees 1mply1ng t hat a compromise vas possible 
and telling of the sterling 
figure. 

I see . 
And as soon ae t hat word got around why ~1e began to 
have some dollar selling on this in Haw York. 

I see. 

.. 
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I mean t hat•a about the way the tb1ng i a . Now aa 
tar aa t he atoclt exchange 1a conoerned here, there'• 
no dealing 1n Aaeri ca at all . 

Yes. No dealings at all , that's right. 

The only terms that they can deal it they oan match 
a buying and selling order from a non-resident . 

They can only deal a dispatching or buying and 
selling order for a non-resident. 

Yea. 

Yes. 

That1 a practically impossible. 

Right. 

And these forme t hat you have to till out it you 
want perm1asion to dispose ot your securities - I've 
checked up with five English brokers ~~t I know. 
They' ve each one ot them got their share or these 
bonds. None or them have bad a client who ' s 
applied tor them. 

Ri ght . 

So t hat you onn eee it' s more or lees inactivity. 
As rar as the British market is concerned the only 
thing that's proving a gold chest they're go1~g 
up. 

They're going up. Yea, the ter:D8 or sterling. 

Yes. 

Right . 

\lell that's about the condition as it 1s I don't 

think things are any better or any worse . 

I see. 
Henderson i s leaving this afternoon, Just about now 

t o f ly to Berlin, he i o supposed to nee ~1tler 
tonight with the British answer . 

·I see. 
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And I think it will be denied in the will be "" "" b ho.oe that there 
a.• ~.ewer aok from Hitler. 

Yes. 

And Parliament has been called to mee t tomorrow. 

Parliament has been called to meet tomorrow. Right . 

Yes. 

llel~ now, there 1 s nothing very much, soeal<.1ng or our 
mar et, at the beginning it went off on a market 
volume , it went off nbout two and 11 q.1e.rter points, 
our stock market. 

Yea. 

It's turned around nov and it 1 a uo about one poi nt 
from the low. Our Governoent bond market 1s quiet, 
it's off nbout a half to three quarters o~ a point. 

Yes . 

But there ' s no particular aotlv1ty i n the marke t s 
here at all. 

R1gbt . 
Exchange or oourse , ve • re Just simply follo~<lng tho 
London quotes. There 's no transac tions that we can 
find. 

No. 
And of course the other engle will be these ~.rloue 
other currencies. I notice Finland has oeant to 
out away from sterling. 

Yes. 
And Sweden is meant to bo oreat1ng a new rate but we 
haven't got t he teroa yet, I oan't understand, the 
!lashes t hat are oomlng look as lf they were de­
pre()1at1ng more than sterling which I <.'.on ' t thinlt 18 
right. I thi nk it' s a mistaken rc~ort we bave, but 
those are the ones we are watching or course , are 
t he outaide currency ones. But t here's no dealings 
at all here in the ourrenoy, the e xchange , i t is 
more or less a nominal market and everybody talking . 
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Ye•, that'• rignt. 

Nov Juat one aeoond. (aeide) 
I don' t think there'• really very muoh to cover ae I 
aay thlnge are very quiet here , and it's mo~ or less 
sitting down waiting tor the turn of events . 

You got my telegram or l ast night. 

The telegram of last nigh t containing the orders, 

'l'he orders. 

That'e right. Yea, we have those t hey're all ln. 

Because I thought I'<l. better give you T.he tull text, 
even though it was a long telegr~ because it' s so 
important to us. 

Yea, we wanted it because or course we also wanted the 
SEC to be tully aware ot the different forma. 

Nolf, as I told you in cy other telegrac I read to thee 
exactly what I had oald i n thooe two paragra~ha , and 
they con -

I see 

So that ~ t hink that makes it clear beyond a doubt . 

Rignt . tlall all right , thank you very much Walton. 

Right, Archie. 

And you'll keep us posted on anything that comes 
along. 

I will. 

Fine , thank you. Ooodbyo. 
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a., Intor--Depi!J'tn•nt al Co=Htee 
on ~leutraltty. 

11y 4ti!J' llr . llnneo: 

Dop~tn1nt of Stn~e 
""'hl"'ton 

A~Jtuot 2S , 1939 

~~ t ho Inter-Depart oental C?~~lttoe. TO!t oet or do~nto ! o 

btlnt; held tn the Depcrtnent of Stn.tt tor '110 tn ca!e or 

necet~ l ty . 

Encloouro& - 13 

Very trull JOurn , 

1or the l ntPr-De~rt~c~tal 
Co.,.Httt: 

{of J.. &. ~erle, Jr. 
A. A. ll-'rlo, Jr. 

As1l1tant Secr~tarl of St~te 

Tho llooornble J ohn \'1, !!tin•• - Aettnc ~ocrotlll'~ 

C! RBvo to Ur•· Poole f or 
Coirno over tho telephone 
en! e. 

Cftlrn& - n.o otattd t hn.t l!r. P."-""" had told 
8-30-39 thnt he ~~~~ keop t~eoo In hit 

... 
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;:.'::..=~~::a: ::U' •t -"=··\!lett • ., ... 

t\ lt ~l~ 

I \eDIII te • coet ..... ten.n. lilllr. t Ul1* U.., k ft ... l\ 
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.errt ... 

t h•rd Ulat al'l7 Utlt _. ... 
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w urUtS..C' 
oal.T ....,, ve ba,.. hlll'4 oe t111 ....Uo. 

"" tbftlp • .,.,. .....at - - \he tell..,. ca \be oth• ol ... 
- • S\utt"'•· !baiJ-.....,... etetl.lac. at le Cop .,.., 
\hiJ' 1 MC" U . (~ l\T) l!le ..... wat \bat eop.har 
.-lt '- ott, M \!let h Ute tl17 thlac,.. haft- a'Ue tt 
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PneUoolJ.T ••·•r aeept l\ h a ...,. '-\\or, Clldw tooll . ve 
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... ..a& tw • etterl .. . 

Dl& ,.. ......... prt ... ,.., """ fbi' "' 

Vo ...W fW ett...U,.. v, 414 110\ -*l•a u.. prl- 11oM ..._ 

of Uoe &Ml'" 1M& •-· '-' u.., -•.a t. a., u... 
'feU, ... , h __ ,.oct,.~. ..., " ' 

- ·• '•· s~ 65- an 1 la 72, -. *"' ... ,., ,_ u.. '-1... stw. 
Uoen b a ll"l• '-''- 'llllrlal \a.. MU1Jic, - • le '111•'' \ell • 
• l\ - tw, '-' I .-1' lU. te nat ••· 1\ h u.. ~ pl-. 
of •'- la tile -.ftft Uoat "-'' r..- a "-• Sboner, ~ .. 
IIIII l• II() ........... 111, !110 ttllltoa n Wt, u4 a\ \lie pft-
U..\ ... haft f.-'17 'M&, I lid* ae ;rte148 an fattlJ a\\ne\tft, 
tllle b aU NleUft, of ~~I __, .. l\ h , t Walt U1e7 """"" 
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..,..., 21, 1939 • . 

lo\h \he b' a ..a - • - M Mal-= \.U • - \h-= h ao otr-= .. 
...-. ... \h~~r an p\Uac- ..n.,. 11Mb..,.,_ ..u peepl• •• 
of to. al"llaco .. alae \o etr• \o •· \'e haft ~· al''ll1:•• 
1•• \baa - aUlloa ..,. • 'P M#, -' w '" tbopplal IINU4 • U\Ue 
"' ter 65 6oe, - We an .. , ..-u .. ur\hlal. - Pft- .,.. ....,.., .,. 
-· - - ... .,. •·-· • -' .,. a.anav ... *PPIIWl' l7 ..u11 .. " ...,.. 
Ollana\7 ba:l'l"' U trlo.l V ~ twtf. 

Vall, \he\..,.., \e eon ot e\.,Ube u . 

1 \hiM u wt.U. we 11t1n .._ aa lat-=•' ta \he anne\ 6114 ho.ft u.­
'l'tW often, ve 11&4 ou ,.._, -· Ito* la lor\h C..Ollat, \hllr .... 
aa otfvl!C \o •• ..a .. .......,, )00,000 ef \be Ill te..... !Ilea ba off..,. 
- a-7!-. eM 51 lie. "'' _.. lWo a •tt oa \he a-7/1• 1114 he tane4 U 

...... tlla l "'' ... - .. , , ............. --· et..---. "' 
IIMor ... - of \he ...at, Ve _,, Pllr .., a\\eaUoa \o u . - - - Ve 
...._,,- 60 651, - 3• of 55, ..a- 3• of 41. t\ "'-''- \e 
"- * 'ld tiMe l WW \e JW lM\o Ve ,..... OM deal• otfa'l't .. (l) 
\e -•••• .. ,,...,. \lMa \e •• Ve .. u w ,_ ao\ b \_, ... 

loU I lllf' 4U M .. \ba\1 

M\ .nteU~. \e eM lf ve .-14..,. .,_, Be oo14 half of.._ \e • 

--- ... "" snft\ .. )!Mello 

w.u, \lt.a\ h ""'"' ... ,. 

1\laa_,.l....,.., Daa. 

01. 

.. 
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ftM ,,, .. ''" ·- ....... - - · • 

~~r. ...... ...,. .. .,. -.... no.ooo. 
Dllllllr leU lt- ... .-.. ,._., 'm u ... haa J-t-- , ..... .. 
wt• .... la ...... ,_ .me.. l .... , -- lt ........ ..... 
•iac ,_ ._,, .... a. s-- ottw:o& oa .-t lfli)2, '-' ' 
ta ......... tile ••F71ol,....... ., .. ..... , ••• , .. 
•••Uw .... .._ •••-...-. -'-48. ~.ooo. ""' .. .,\Ide ...... _ ..... .u"'- .. ,... 

..u, l ... " Ia .u "-'" ~ le .. w,.. la .......... l 

.......... ta ...... ., •trwl.lllt· ... ttflftap .. - ta--_, .......... ~ ....... ,._1'18...,_ .. ,_ 
-.... ...... -..... -- Clo, .... le ..... ,.. ...... .. 
w .......... ....,._..._Mal .. -,..,~-.-......... I._,,_. .. lletp ... ,., __, ,_ .. , ....... 

Uoat w lllr Mtlli.l8-' .. otrwt,.. flllat ....... alUI,.. etr. - ., 
lieU, I till* J'W (._,) 1M • tep If .. el\11&\Soa. 

..... ,_, a-14. - lt ................... w1U oaU 70'1' -.. 
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J el la Rello , Bo\, 

Rouoea 'l'hh \hl-c h woot ...,. bad. 

lie 11 1 Real.l¥' 

•o fez it ·- to 'be ••'1¥ 'I'W7 -u awn. - - ,...,. 11 ..,\hlac .,,.., 
oa 1a -. noor, ,_ baft b.- .., • I tlllDll: t~~ .... vu - v •• 
Uoa 0!11,7 , ,_ •- to M DO ot t .... oil \ho noor or the ...,.,.!1'1• 

llella I eee. Tou an te1!r4q- .__, \he bow. 

I • \alklq alloll\ tile 'boa4e. llta-t or t•lac I baft had lou '"* a 
aiUioa of allon ao\ea, ea4 I IIana'\ cloae ~l..llg allou\ that, L' \v'all)', 

Tn ...._,t lu\4 ~ 1>141 Ia' 

lo, V. baft 1>- waUI..IIg for offera, Ve lwl nae • l0Widen\an4illjl u4 
~\ a fw ~, 10111 boa4a • .-, 700. 

!!a& ao etfoo\t 

1\ ~ .. a poal\loa eltaa\ loll, 

I-· 
M4 u len thlo fell ow "~*' ao " ' oou14 IIAlte - -

n•e 110 .. ao- . r .a.n\and ,_ llo41q. 

\'ell , U 11 a ll\tle aore tl\all \ h&\, loll \ hare ll a real IIAI'kl\ • • \he 
10111 bo..S. one IUI4 three quar\era 4owa, DD4 \ hare h a reel Ml'ket "'­
..,, ~ OIU' \n4e on ""•· - - - Ll \\le l>elw l'rl"-:r aicb\• 

Vall 7<1IJZ Satvta;r'• ... alloTe Pr14AT "l>ou\ halt a pola\ , ao \ho.\ 10U 
AH down l>elow Satvtq .,.a a llt\le ( l oU) l>elow J'rl41ir'• eleae. 

/ 
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1-1 .,.. niU tall* .._. .. .a.d.& ~\ 1\W a.- tbe el\MU•I 

Wll IIIU, ..... pu ''"'.-

lo'MII It lt h eft ...... 

1e111 I, ... 

llOUOII .&84 "' - •IIMIIc '*'-' \o - of "'•• tell- -' we wlll pre~ ... ~ lwt'f tt .. , h ..... .,.., • • 

1e111 veu. \!Ia\ te 411111&\l" 

Douet All "'-'· llr, 'IM\ 7ft- 8ft ta "'- vltll ~ l>l48 of 6111' ll:la4, .a 
7ft vlU Volle othn ..._ V.. - ta. - • !II&\ h ~\, Ve - la 
.U\ Jlll\loa. l\01 'Ma ,..,. -u. I -' \o ~M \llat, ._ 
of tllle teellft an Mklai nat ....,.., 

'11114' _, 

o. It, let l .. lMUoa tba\ - of the 1 ... 1>&G1<:o Jll&b\ ..,. la \lt-1 

I ..._., ... .,_ 11.oa ,__ - lolrla« l>J' \be lleMI l n tow. I \kl* 
WI a!t'o\ \ekl 1 llho\ a\ tllllo 

All ~·· loll . aop .. aol"fl .... wll1 ,_, ,...,.,. • lo\. 
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John w. 
Hanes: 

Ambrose 
O'Connell: 

H: 

0: 

H: 

0: 

H: 

0 : 

H: 

0 : 

H: 

0: 

H: 

o: 
H: 

0: 

H: 

0: 

Y~t there'• a matter- ot course the 
I m not i nt erested ot course. 

Yea. 

F1nano1a1ly, in the company. 

~uguat 29, 1939. 
9:55 .... w. 

~~ 
ought to, 

lieU I think 1 t ought to go on the Harding myself . 

But I would think, j uat looking a t it perfectly 
1mpart1a1l:r, 1t I could be i mpartial , it' o har d to 
be impartial sometimes when you're so close to people 
and so intimate. 

Yes . 

Such int13ate friends with them. 

Well now, !l.r. Parley had !)lanned to return on t he 
Hardi ng and he' a oo!lllng back on the l!anhattan. 

Yea . 

Well I thlnlt it the Postmaster General transfers we 
ought to transfer the mnil too. 

1/ell -

For the aaae reason. 

It would certainly strike !lle that - in looking e t it 
as an outsider, outsider of t he Oover~ent circle, 
When the Government i e trying to do n eryt!li ng the;r 
can to to roe t he Azller1oan shipping it would certainly 
seem to me to be ta1r tor thea to aek that it the 
Oovernnent. 

Yea 

There's not a great deal or dltferonoe 1n time and 
t hey're saili ng t he some day and also t he t act that 
we llli ght - there llllght bo trouble before either boat 
gets there. 

That's right . 

The American Ulalla I should think would 'be subject to 
a lot ot ori tloielll it the Ameri can malls got captured 
by Oeraan:r. 

Yea. Well now, lot me got into that right away, I 
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0 : 

H: 

0: 

H: 

0 : 

H: 

0 : 

H: 

0: 

0 : 

H: 

0: 

H: 

0 : 

H: 

- 2 - 4Sf 

didn ' t know that that eituation developed Supnoae 
I get a hold ot our people and aee it I c;n't work 
t hat out. 

tlell, it ' a got to be done before one o'olook today 
I understand, or it will be too late. 

\~ell , I'll get on top ot 1t right away. 

Well you're very ki nd and I don't want you to mis­
understand my position, but I tell you everything 
that I know, I 1m being pert eotly frank With you, and -

I think it 1 a perteotly tine you called, ·I 1 o glad you 
called. 

I'm prejudiced naturally, I would be, as I vas vtth 
that company t or t en years . 

Yea. 

And I've been awfully i nterested in the develo~ent 
ot t he American Merchant }larine, eepecially through 
the United St ates Linea. 

Yea, well I have been too -

But I' m not tinanoially oonneoted because the Seore t ary 
asked me t o sell out when I came to the Treasury. 

Yea. 

So I' o not financ ially connected but I 8§ terribly 
preJudiced and I'm terri bly devoted to everybody i n 
the coapany. 

Yea, well I -

So I want to warn you ot my interest. (laughs ) 

All right . I'll t ry t o go t a hol d ot 1t right ovay. 

You' re ver y kind and I appreoiate lt Ur. O'Connell 
very muoh. 

All r i ght, tine . 

Goodbye. 
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Pti grunn av luftvernevelsene i often anmod~s gj~stene om 

ti holde vinduer og derer lukket og trekke ga rdiner og portierer 

for • fra kl. 19 til kl. 5 om morgenen. 

Hvis vinduer eller darer holdes apne, ma all lys slukkes. 

On account of the air raid precaution exercises which are 

to take place tonight the guests are requested to have the win· 

dows and doors closed and the curtains and portieres shut 

from 7 o'clock P.M. until 5 o'~lock in the morning. 

If doors or windows are kept open no lights must be used. 

' -' 

¥ 
/ . 

-!S7 
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Storctary or State 

"llaslunzton. 

1637 1 A· '.~t 28, '7 p . m. 

FO:t '!1'£ ?C:.As RY 

C'RAY 

PAllS 

Dated Au~st 28, 1S39 

Rto'd 6 :30 p. llf. 

Thl: c · ci:l::I'u£ n arl«:t today was in a state or ca'lsidErablE 

bEwilderment. Accustomtd to standardized q•,otations ...,ich 

vary but 11 fraction pEr c1ll it wao coonptllEd to dtnl today 

with n sprEad or 1 , 2 , and EVEn 3~ bEtWEEn offers . ThE 

confusion was augmentEd of courst whEn nll tt ltphont cormun­

ication otl> t r t t.an officinl bct.wcen Fr anc£ and t"t ontsl.dE 

world •nel••ding London was stopped o.t noon . Also ell c~blts 

must now bE stnt in clear and requirE approval by th< 

authoritiEs. Dollars werE in hco.vy dtnt.nc! :-.;cinst tl'E po<•nd 

and thE r otc fluctuated rrom 4. to to 4 . 12. I t is noW quoted 

o t 4. 23
0 

ThE franc dollar r a tc r o.n;;td rrom 39 . 50 to 42. 70 

and is now around 41 . 50 . ThE fra no ponnd r ntE wo.s hEld a t 

175
0
25 to 175 . 35 and thE FrEnoh fund lost oomE atcrlingo ThE 

Sw1so rrnno, bclga, tnd florin again followEd thE dollnro 

There wert no r orwcrd quota t l.ono nvd no nrb1 trag£ busintsoo 

( '.ND SECTit'N ONE). 

IIPL 
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VIA GRAY 

PA'llS 

Dated Au1Ust 28, 1939 

Rro 'd 6:57 p. m. 

Secretary of State 

WaehinJton. 

1G37, Au~~t 28, 7 p .m. (SECT10N THO) . 

There ia still no indication that the ~rench contem­

plate any such steps as those contai~ed in :<ste~day's ordtr 

of thE British trEasury ree;ardir~ deali~gs ,~ and holding of 

foreign sEcurities . That order docs r ot &pocar greatly to 
t~~dly ' 

have a f fectEd C.:t Paris 111arkt t tho•>Sh it/served to encourage 

it. ThE securities markEt was well susta~n£1 cons idering 

thE rapid and accumulative preparations for war in Europe. 

Rcntcs WErt not too weak some issUEs losing about n frnnc ; tl\e 

EXChllngt guaranty issUE ( 4~ Of 1937 ): JOined 2 francs • 

The demand for both French and Am£rtccn bonknotes 

conti :<: :1 but tapered off today a~ oos t pre pcrations for thl: 

emcre;ency were made last wctk . It is t.be s cnernl f££11ng of 

the finoncic.l c01JIIIUI1i ty here ~hn t tht Cl'i sia will "brenk" 

within thE next thret days and whilt some Eltmtnts believe 

that at t hE l est moment Hitler may "lost ~~· nerve" that is 

hardly t '' e "'ajority viewpoint. Frc.nct in contrast to a ytnr 
ago 
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VK - 2- 16371 Au_-ust 28, 7 p .m, (SECTION Tf/0) from Pari.s , 

ago is unitEd in i t s dEtErmination to aEt it through. As 

thE Pol es and thE British arc apparently similarly rtsolvtd 

thE only EscapE from an armed conflict would bt Fitltr's 

y1tld1n3• (END SECTION '1'1'10) , 

BULL I':'!' 

I!Tli:NPL 

.. 
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EJ GRAY 

PARIS 

Dated August 28, 1939 

Reed, 5 ,35 p.m. 

Scorctar1 of Stntt 

Washington 

1637, August 28, 7 p ,m, (SECTION THREE) . 

Hobbe in this mo~lng'a FIGARO says in express­

ing approval of French monetary poli cy in permitting the 

franc to follow the pound: "Furthermore this 

txrunpl£ of F;;•anco-BritisbJtOlld.nrlty is of a nnturt to 

lend the United Stotts to join us in reenforci ng thE 

tripArtite montta' 'Y agreement which would be an 

i mportant trump for thE small but sincerE peace front ." 

ThE BElgi an MONITEUR publlahu :1 deere£ extending 

thE authority for open market operations of the 

Na~\onnl Bank of Belgium: thE limit on such operations 

has bttn raised to 5 , 000, 000, 000 francs . Tht Belgian 

National Bank statontnt for August 24 shows gold 

holdings incrEaSEd during thE wttl< by 244,405,000 

Cranes . Foreign Exchange ~oldiDGS wErt up about 

2 , 000, 000 francs , 

This morning ' s JOURNAL O~"FIClAL puhl1shts thE 

dtorEE l aw granting to Poland thE 430, 000, 000 franc 

credit for purchases of war materials in FrancE, 
credit 

The 
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No. 1637 from hria August 28, 7 p.m. 

credit oorr1Es 5% intErest ond is not reimbursablE over 

a maximum period of 18 years beginning January 1, 1940. 

ThE Swiss GovErnmEnt has prohibited for thE timE 

being thE exportati on of cErtain toodatutfs , fuels , 

metala , textilEs , and rolling stock in order t o prEvEnt 

deplEtion of stocks in case ot war . Holland has tokEn 

similar measurEs . 

(END OF MESSAGE) . 

BULLITT 

NPL 
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U:GATION OF' THE 

UNITED STATES OF' AMERICA 

Oslo, Ausust 29, 1939. 

DAar Mr. :Jocretary: 

This Legation today sent the following cable to 

the State Department: 

"The Bank or l!orway has announced that as or today 

l<on'9gie.n crowD is not linked to pound sterling. 

The dollar rate has been fixed at 4. 40. 

The Honorable 

Henry ~orcenthau, Jr ., 

c/o American Consul , 

Sergen, Nonomy 

Sincerely yours , 

-:r:P~I.A. 9. Jv~~ 
Florence J , fia~rilliWl , -
Amor1oun~1o1 abai . 

.. 
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' SO(a) 

FEDERA.L RII&RVC e.AHK 

Of' NEW YOIItK 

OFFICE CORRESPONDENCE 

T~ COIPIJ!II!!'fUL nLII 

170 

f ROM--'"'- •• ID.oke 

0Arr_l!J11Ut 29, li251l, 

SU&JlCT• TILIPHOU COII\I~AfiOII l iTH 

BAliK OF I!IIGWD, 

I called llr, BoltOD at lOt && a... I referred to hh ebiJ)alent 

ot $141000,000 of sold on the Aquttan1a Wbich was now being unlo~dad, 

llhat were hil 1natrucUonat Be wanted to aell it, he aatd, end would 

contll'lll b7 cable llhortl7, Yle would probablT b e getting, rroa t ime t o 

tiase, odd uounta or dollars from Ya rloua paopla iD a ... Yo rk . Thue 

dolla r s ware the remlt or pena1aaiOD araotad to sell SOlie American 

aacurlties with the understanding t h at the dollara would be paid to u1 

tor Ban\t of !a&land account, l'oul d we be good enough t o cable hie the11 

amount a a1 th.,. ware recaiYe4? Be could 11 YO us no prellminaJT adYice to 

racaba bacau11 in 10111 ca sas the aacurttiea were in !lew York and in 

othera had t o be ebippad to u s first. I replied t h at we would do, With 

pleaaure, a a requaatad and cable on t hea• odd p8TJients ss reca1Yad, 

There waa YarT little t hat he could tell a e &bout t he ! ltua­

tioo in IUropa, The uctu•nc • a arlr:at on the whole was atea41er t han 

one h ad u:p~ed, the dollar fluctuatin& t od&T between 4, 250 and , , M , 

The Pr.Uar had Juat tlnillhad hie apaaoh iD Parliament. The Br1t11h 

position waa unchan&ad• fhll)' did not inUnd to so back on their pledse 

t o Poland and the daten•• forcu were reac~T. llow the)' were waltina 

tor Bitler' 1 reply, In Juropa one •••ad to bear !rom time to tillle 

a YeJ'T glftaral sucaeat1on to the ettaet that lluaaol1ni might so acai nat 

Bitler and thia teeltna, Bolton t houcbt, mtaht be t he reaaon tor a 

aoaaWbat 110ra optimistic amo apbare d t he m011ct • 

... he antin& -· of t ba aold t h at waa now being 

& to 2 1/flft diiCOIIDt fro• sold parlt)', I aakad. ! b.,. bad boucht 

• 
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II'EDI:RAL ftiSCRYC BANK 

0#" NEW YOR:K 471 
OFFICE C ORRESPONDENCE 

To- t'tWUDWUL ftLIL 

FROMI--~1. ... _Wa.o-JfUMIDIIr~· 

I 

DAn ....,.A-.1111, }1., 
SUIJcCT'..t.ILIPJIOil: C?U7P"%IOI WUI 

WLor DOLAI O, 

.£110001000 1D \he lan f.,. dqa, their ac\h'i\7 ill the uohqa 

aultn na aU uoept for ol'dara lltl1ob \btrT ••n cet\1111 froa other 

c.,\nl b~a. I atll\101la4 \ ba\ \he oalT ma\ter of illteraat ill 0111' 

uobqe a utre\ na \be appeumaa of a.U1JII orclera tro. Butno l .u.r .. 

for f a1rl7'· a~~bneUal NIOIIIlta ot •terllllc. So .tu the aarket be4 

t aken all of \baaa ottara wi\hou\ a ripple, 

.. 
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NC 

SEcrE tnry of State 

Washir.:;ton 

1641 , AUJUSt 29, noon. 

P01 T""-£ m-:EJ.J' fRY , 

ORAY 

P~<RIS 

DntEd Augus t 29, 1939 

Rec ' d 3:40 p ,m, 

Thr vo1t1lJ£ or tr~d~ng in for o ian c xet.cngE thio morning 

was or eours£ Gl'E:ltly rtotrieted b r th!: 1nnb111ty .,~ 

communicating Ei th~r by tr1egrrph c.,. tEltphone '111 th c. th!:r 

crntErs ~nd by thE tElEphone rEstr\,ti ona EVEn on Paris cnlls , 

TherE htls bt:n c-. str ong denr.nd for c ollors c.rn the dollar ­

pound rotE hcs ran3Ed from 4, 07 to ~ .27 wi~h businEon done 

ct both fi gurEo . At 11 :30 it . o quo :rd t.t 4 , 20 , ThE rrano 

continuco tiEd to the pound nnd is held a t 175., th< French 

fund coquirin3 considerable sterling ~~is morning ot thr.t 

figure . 
1-..fttr otnnding a t two per cent oince DEc£mbcr 1936 the 

Ncthcr1cndo N~tionol Ban~ has roistd its discount r~tc to 

thrre prr ctnt . 
Thi s raorn).O(l ' B Journ~l Of!'ioic l publiShes ( tong list 

or nrt1c1Eo or ~hich th£ r xport 1s prohibittd (ExcEpti ons 

may be authorizEd by thE MinistEr or CommErcE) . ThEy 

i ncludE bides nnd skins , wool , horocs , silk , ccre~e, 

ll\l80r, cotton, linED, petroleum, e nd ita deriv;.tives, 

m£ tela 
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NC -2- #16~1 from Pnri3, hu:;u!! t 29, 1939 

metals , chtlnical produeto , CEllulouE , surgical and 

GC1cnt1f1o inatrumEnt s , r adios, tanlc cr.rs c.nd trunks , 

Sentiment on thE pol1t1onl outlook is slight ly btttt r 

in t hE f ir.c.n::1c.l. collll'!unity thia morn11l,1 end thErE 13 gentrc l 

satisfaction ~ith the repor ted tenor of tht Briti3h reply to 

Hitler. Rt:~ignr tion announced th1: r orning of scvtrcl 

Communiot dt ,>ttti£3 is concrete 1nd1cr. tion of the dio -

1nttgre t1on of t':lt Fre nch Communi~t pc::o t:r folL"li r..; the R::ooo­

Gtrmon pact. Th E Llt.ny n:striotion1 on : vrrydcy life impooed 

by the wnr mt rcourE:J of the pe at t"..> dny" c.r e being ch££rflllly , 

end philoso~hicc.lly cccepted, 

It hcs bt <n reported tha t thE Swedi sh e nd Finni sh 

currenoito bove been "detached from the pound" • 

BTJLLITT 

CSB 
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EDA 

Secretary of State 

Wns"' tngton 

1310, August 2>, 6 p . m. 

PLAIN 

LO!IIlON 

Dated Aur;us t 29 1939 

Roooived 12 : 32 p. m. 

FOR TREAS llRY F ROll BUTTEllWORTH. 

\Vi t.l referenc•J to nry 1279 of August 27, 8 p.m., 

the Bank of En(;lan.i has i ssued a notice exr' aini n!' tho 
procedure for carrying out tho Troas,•ry order , This 

notice is lengthy, and I wlll not cable i t i n ful l 

unless instructed , The i :tportant points are as 

follows : 

(1) United Kingdom resident~ will be granted 

until furthe r notice permission, to transfer securities 

ot the s pvcified classes to persons res1d~t in t ho 

Uni ted K1nrdom provided an appli cation has, prior to 

tho transfe r , been made t o and approved by the Bank 

ot England . 
(2) Transf ers By United Kingdom residents of tho 

securi ties affected by tho order to a person not resi dent 

i n the United Kingdom can only bO made on approval of a 

special appli cati on to tho Bank of England by a bank 

or stockbroker, 
(3 ) Tho order does not apply t o a securi ty if the 

.. 
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EDA - 2 - #1310, August 29 , 6 p. m. from London 

Treasury are sa tisrted that at all times since the 

beginning of August 26 the owner as defined in the 

above mentioned cable was a non-rosident of the United 

Ki ngdom. 

Incidentally an American banker who ls a British 

resident under these regulations inquUed or the 

Bank of England i n regard to permi ssion to sell American 

securi ties and i t was intimated to him that pLrmisslon 

would bo £ranted provided he 1llrnod over the dollars to 

the British monetary authoriti os and accept sterl ing 

1n return. 

KENNEDY 

DDM 

"' 

... 
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PAP 

. . 

PL.UII 

LONDON 

H 2 

Dattd August 29 1 1939 

REC 1d 7 :22 a ,m, 

Stcrttar" of Stat e 

\'lll1 nl.ngtrm 

13X., Atlo'1<St 29, 1 p , n , 

f'G.' . REA~URY <ROll BUTTER 1'\RTH 

Tht t7.Ch~"bt marktt and tht Ci ty gEntrally art 

surftittd v1i th run.ors , Sterling optntd 4 ,26 .nd 

1rrq~ularly movEd to 4 , 38 bid, Tht amount of bus1ntss 

has bttn Vtl'Y small and this movEmEnt mtrtly rtpr t sents 

covering acti ons by a fr:w i ndiv i duals Ylho ar t hazard i ng 

on a oo:-~promisE solution, J.lost firms and individuals havt 

tithEr radE thtir arrangcrntnts or ftar a quick turn in 

tht situ2r.:on. All but official ~tlcphont comnun1cat1on 

with tht C0'1tintnt is virtually susptndtd which has , of 

courst , had tht tfftct of multiplying t~t rumor s . 

KEilNEDY 

ALC 

' 
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CJ 

SecrEtary of State, 

Washina ton, 

1309, Augu~ t 29 , 6 p .m. 

PUill 

LONDON 

Do.ttd August 29 , 1939 

Rto 1d 12:26 p ,m, 

FOR TREA~A!Y FRO!! BU'l"!'ER''ORTY, 

Tb.£ C~ty, r ightly or ~~rmaly , r\id not p~~y ::>o;rticular 

httd to thE Fri..IE !olinisttr'a spttoh and merEly rq;ardEd it 

as a dEscription of tht situati~n and a rt-affirn&tion of 

tht British Govtrnm£nt •s determination to stand firm, ThE 

pound rtmainEd at 4 , 36- 37, but thE markEt was activE and 

individual d t nls took clll.cE in fairly lnrgt amounts with 

Paris buying and Ntw York atllins dollars . 

Tht Sri tish fund took 140 'be:rs of gold at t. l£ fixing 

when 266 bars wert dtalt in, 42 of which wert mnrritd . T~ 

price of l~7o . rtprtstnttd ~ discount on a ~hipping parity 

of :Sa , 6d, 
Stockholm h~s bEEn quoting krone c t a fixtd dollar 

r ntr of 4 , 20 bUt thErE hr.vt bttn only nominnl quotations 

from Oolo nnd Coptnhngtn. 
Tht stoclc txcbnngt hcs bEEn f a irly firm with oomt deal-

ings in gilt- tdgt d at ~lightly abov£ thE fiXEd minimum prioto 

KENllEUY 

.. 
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Sccret~ry of State 

'Nushin:,ton 

1303, ~ugust 29, 1 p .m. 

PLAIN 

IOIIOON 

D~tcd August 291 1939 

R£c 1d 7 :57 a .m. 

FOR TR<:ASUI\1 ?ROW BUTTERWORTH . 

With rl~trcncc to the cutting loose of thE Sor.d1sh 

currency frc~ sterling, reported in the last (#) of ~Y 

!lumber 1297 of Au,.,-.ust 28, 7 p .m. , the Stockholm corrEspondent 

of the LOIIDON TIKES today states "the managEr of the Riksbank 

H. R. Rooth explained that thE step should be s een as part of 

the general policy of maintaining a stable domestic price 

level, it is emphasized in financial circles that the new 

parity must be considered . As tentative both as regards 

sterlinz and doll~s the situation allowing no definitE stand 

to bt t:~.ktn a s long 39 the r a t e of the pound to dollars 1s 

not stabilized undoubtedly the n~ pound rate will mean a 

strain on Swedish export industry. Especially thE timbEr 

industry which appeared not to have covered themselves to 

any cons1dcrool£ extent but it is also pc1ntcd out that in 

oaoc of cmtrGtnoy it becomes increasingly important to have 

a rate of exchange which permits imports at rcnson:~.blt 

prices" . KE:INEDY 

KLP 
(#) Apparent omission. 

T 
/ 

• 
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p .&RAPliRASI OJ' !ELI:OIWI RECKIVBII 

1'!10111 her1can Eabaur, Parle, J'ranoe 

DA'l'll 4118w!t 29, 1939, & p.a. 

10.1 16&7 

FOR THI T1tEA8Ul\Y. 

The exchange aarket continued to operate under d1ffi­

oult1ee but 1e hopeful of eome el 1ght relaxation of 

ooaaun1cat1on reatriotione tomorrow. London wae a seller 

ot dollare thie morn1Dg but the latter weakened th1a after­

noon and it gained one and one half a1111on dollars. '!'he 

Br1t1eh control 11kev1ee acquired 100,000 pounda of gold. 

The pound 1e nov at ,.~&. 

A eubetant1al amount ot aterling vaa gained b7 the 

French tund to~, Rueff tell a me. The franc rate vaa again 

17&.2& after haTing touched 17&.18. Around tvo m1111on 

dollara vera aleo acquired b7 the French tuod, vbioh 

.. 

ueed Morgana tor buring about t1n hundred t housand dollar• 

of this uo~. 

The belga, tlor1n and Sv1u trano are· oont1ou1ng to 

follow the dollar, though in a aoaevt:lat dieorderl7 var. 

There vae. brief quotation of forward ratea tor one aonth 

v1th the franc at a prelliua of ~ oent1mee against the pound. 

There wae continued optia1am, as reported th11 morning, 

aa1nl7 beoauae Hitler baa not broken off oonTersationa with 

the Br1t1ah, and alao beoauee of a growing 1mpreaeion, vhicb 

hae no tangible baaie, that Bitler v1ll not dare to let looee 

a var at the lalt aoaent. There vae a Terr strong uour1U .. 
market 
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aarket u4 rube f1111illle4 ~ two to thr.. truoa. 

Aaate1'4aa C1Y11 Co~ baa 4eolare4 b~tor tor 

the peraoD&l ••tate of KaaAbeiaer. 

EAILW 

• 
... 
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'l'be lloa.orabb, 

~mu of lltt).ltuture <i111tral 
~'I.e. 

"'cut 29. 19)9 

'l'be S.oret.arr of c-ree. 

IC1 dear llr. S.eretary: 

hta...,.,. 1a .ada to J01tt l.ntoNal r.queot tor ~ optn!oll 

ooooano1Jl8 TOur. &utborl~ to lo.,.. propoaad l.natruetlou to Colloe­

tora ot Clla- of all ..- d1nr1ote rea41n8 u tollon: 

' "There 1e a poee1bW~ tllat torelf!l'l naa 
.. rohiiDt ah1po wboH eo,.e.,....to u:r become l.n-
1'0lnd l.n war ua CIUl'T1nl ...,._to capable or 
bel.na 110~mted for ottco1n purpoee o atop Cleor­
m>.oa tor euch ah1pa wi ll be wltbbeld Ulltll th1o 
Qo1'&..._.,t 18 oertal.n that DO I uch IU'IIWIIIODt 1o 
be1Jl8 carried atop You wlll w1 thhold olearenea 
papara hva all &1pe euapected of ce.rry1DS ouch 
__,t Ulltll detail report 10 made to t hlo De­
~t alld =tll opae1tlc 1netructloDO ore 
11o....S atop Take all precautlone to prn01lt 
d1aeloaure tbeea l.netruetlono. • 

S.cUOil 91, una L6, 0. S . c ., requirao all n ss.ele to secure 

el-Ce froa Celleetora of Cultoae bofOr& daporturo from •.n klerlC&D 

port, 11D4 HCtlOD 1581, tttle 19, 0 . s. C., autborltes o~tcoro or 

Cuatou to fiP on board 111111 ,.easel at &J pl ace 1D tbo ODited St et•• 

for the purpose of making exaa!Da tiOD t o doto:Mino whether It opcoor o 

that a breach of the lal'l& ot tho ODltad Stotoo Is b eing or hoe been 

coonittad . 

' I 
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8e<ntcaa 23 _. 29, UUo 18, 11. s . c. , ree4 u toll.,..: 

•123, ( Cr1A1Aa1 Code, aoot1011 11. ) Arii1D« 
naMh ep1Aet flot~ P0 ... roi tortol\v. ot 
ftaMl, 'lboe.,.r, wltb.l.a tb.o torr1to17 or jiU'1e-
41otloa ot ~. ~1te4 Statoa, tlta o~t &Dd anna, 
or att•pta to tlt out 1114 aN, or procvea to 
be tltte4 out t.Dd ·-· or lal~:r 1o COilcerD­
e4 lD ~. 1'11nllllbi.Da, t1 tUDC out, or t.1WilDa ot 
11117 waHl, w1 ~ l.atmt t b.ct eucb .,.aeel eb&ll. 
be eQlo:r-4 lD t be Mniee ot GJ,' toretp pri.Jioe, 
or ate to, or ot 11117 «>loiQ', 4ht rlet, or people, 
to erulM, or -t b.oat111Uea ,llplDat t be 8Ub­
j e ota, d u,....., or propen, ot 11117 toreip priua 
or etata, or ot 11117 «>loiQ' , 41etr1ct, or people, 
wi~.....,. tbe ~lte4 Stat .. are at peece, or wb.o­
enr 1•-• or 4o1tnre • -••1.,. witb.tD the 
tarrttor:r or ~ledtetioD or t~• Qllted Stot ea 
tor 11117 n a .. l , tot be tntmt that ohe llliT be ee 
~1071111, eho.ll be tiDed not ,..,re thOD tlO,O'>O omd 
l.aprlaene4 not ""~'• than tbree JMra. ADd • YOrJ 

web Yaeeel, her ••okle, • ppa.rel , e.d t'um1turt, 
-topther with all uteriala, 4 l'WUI, unt\IDltlo-a , 
and atorea which ...,. b.a't'e beeo pro cu.1"ed tor the 
bu114tns 0114 oqutpaout thereof , oball bo rorteltod; 
one halt to the u•• ot the lnrorMer and the other 
halt to tho uae ot tho tblte4 St otoo. (R,R, - 5<6); 
!lar. 4, 1909, e. )21, ~ ll, )5 Stot. 1090. )• 

"129. (Crii111ol Code 0 .. etloa l7. ) !lete:.tlon 
b7 co.Uector& or customs. The et'feral. c,ltoctors or 
the ou.at.oas ahall det.~t1.Q a n,y 'ftlnl a!.Ultfe &tly buU t 
t or w .rl Uce pUr poiJt a , NJd a t-out to depart the Vn1 ted 

Statee or 4n7 pleee eubjeet t o tbe jur1~11ctlon t~e~•­
ot th; ear-go o r wbteb prtnctp.elly eonat:na ot e ~ 
an4 ll\ml~loua or nr. " ben the D"-"b-er ,~ r!.C a~!,;-ecl 
on board or otber etreuut aneea, render tt orobable 
t hat aueb yeesel te intended t o be •~ployed by the 
Oldler a to eruiae or coratt boet1Uti.,e upon the eub­
jecte, oltizeoa , or proper ty or eoy rorel~ Jlrlnc.e 
or- etat·• or o t ftD7 0010:17 , lflat rtct , or ;'ttopl6 'lrtt!l 
whoa tbe ' Obtted Statel Art at ~ace, until tbe ~·-h 
o1110D or the Pres id aut 1• bed \he reon, ~r unti J t ; 

s auch b ond ftDd eecurlty AD 18 requl r.e o 
~::·~_:!;: ot armed •••colo bt ~be procod1no~••~tl~~9l )" 
(Q,S. 15<90; Mar. 4, 1909, c. 321, I 17, 35 ~tn • • 

~,(/ -
. ~ . 

.. 
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... . . 
-H1' 

- ) -
Ocanru!Jic - r· 2) •lloft--•ee \M CoQri t.a 'Bie ~~ateor, 

17 J'e4. c... 178, M14 1a JV\1 

•on.. al.•ohlat acat.aat *loll tile atatute t.at-.4e4 
w e-N •• 110t ..... 1,. -•t.ac tbe dePQ'tlll'e 
t.- tile ~Ue4 lltataa ot c ·- fteaal bllt 
tile depanv. of 8IT ...... 1 t.at-ed to ~ -
pl0Je4 1a \loa Mnioe of 8IT foNlp -1', to 
oft!• or_, boeUliU•• apt.an 1117 foNlp 
_,. wltll....,. tbe U.l\e4 8tatee a.. at -oe.• 
111P.4er tile aboft-qQOte4 atanta, r- 1a t.he Upt of t.he 4e­

o1•1• of tile Coan 1a tile llateor -. 1\ 1e bell.,... tllat ut.hol'-

1\7 n:lna to wUIIIID14 ol.....,oe ot • •oeaat atU u oa 'be 4e-

011. 'bout wolll4 4•pee4 UJIOD all of tbe tan• 41eol- bJ the .,.. 

ala&Uoa, n 1• 4oabttlll 'lllletllal' tlla ..... po-MlOil of 81loll 

anu 110 1114 ot UMlt •tbol'lM Nfllaal Of el ..... oa, bat thla 

tao\ w,.t~~ar 11ltla otloor r.ota 41aolo- al.pt 'be ...rtlol•t to 

j .. tltJ tu -ol•l• \bet U aa the t.at•Uoa ot tbo• 1a 

..a.ar,. of -. -'- to - U after 1U .. PQ'tllN u a a.­

naeel. to •-'' -tuu .. ..,.an • toll'alp nate witllwhlell 

\be O&Ue4 ...... are at --· 1a wlt.lell _, t • ot \M oplat.oa 

tMt ,..,. wn14 'be j.at1t1e4 1a bol4t.q the -t -· the n.-. 
...,.otr.llJ, 

Regraded Unclassified



Tho Bremen after docking and dilebt.r&iDt; tho puoengore 
JOoterdq vant.d to tlll'n aroun4 and oail vlthout paooensora 
or carso at 8:00 1',11, laet niD>t. Her requoot ror clearance 
papero ,... rotuaed, 'llharoll!>On ahe oaid olio would oa11 with­
out tho noceooarr paper e. BovOTer , 10 the Collector st the 
l'ort of !lev York h&4 D&de llrr&JliS09nto 'llherob7 neither tnso 
nor p 1loto would bo &Tailllble, tho !r-11 did not l03n 
1llo~:&ll7 u ohe h&4 thrutenod. 

In ad.di Uon, Co" at Ouar4 cuttoro were otatloned ln tho. 
!lorth lllver clooo b7, '111\lch wuld ln tho event of nocooolt7 
at leaot partiall7 block her 11 abo att.-ptod to lea~• tho 
p ier • 

.t.o the reanl t or theee aeaoureo, tho BrtiWn aoi:ed for 
clearance at B:OO .t..ll. to~. but cleart.nce popero wore 
withhold by tho Collector until an oxhauotlYo examlnetlon 
could be JDad.e. 'l'hla examination dlecloood nothln& unuoual, 
no ammunition, 8-Dd no guna. There were oal;r two 1teme found: 
a Zeieo camera, and a 3-lnch 611.11 e=Plaeement on the after deck, 

411 A 

DurlDG the day the 'l'r&&our7 v~.• 110tltled that the Bremen 
Md t &lcen aboard "l>Pr ox1&8tely th irty phyo1eiano IU>d tec!u>leil!.llo 
who vcre e1gned on aa crew. ~eae pertoD.I were la\ er put back 
on the dock prooumabl;r to awid &nT t'Urther cooopllcatlono or 
lnYOOtlf>&tlODI, 

Tho Depart..,nt or Coel!lerco cooperated and sad• a co.:plete 
inopootiOil Of the l!rel:IOD llleboato and conducted A ll!eboat 
drill. .1.11 or tho lnvoatlg• Uono lido vltb reopoct to tha 
Bremen were aloo carried out vltb roopect to tho llorc&ndle. 

Ton16bt Barry Durnin& 0870 that there lo no longer en:r 
excuoo tor holding up loouance of the Bro&~on clear!U>Ce PO!'er•. 
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~· 

Con,.naUa lie\- llr. Dllft!.JI« 01111• t t 
1'1u ''" to 5, , , (llr, Clu • e oro the l'o'l't of In Tol'lc, ,..4 llr, ....... 

toa .., l letenl.nc Ia Oil \ bh COilnnatiDil ,) 

•• ll-'t .,, ..,tllb«..,.. \o otfe'l', 

l •e ~a»lnl: to d'ft :rou till 7 o ' clock M4 then call :rou fould 
wnt to drop thb•aall, l doft ' t lllco 1\ colllnt: tbrout;h ~ ... ud:!. 
tiii'OU4!:h Jowltn& ar. .. 947651 ' 

l 414111\ tlllalc :rou would b-uo• ,. bad ex!vmeted oursal- on nat -
'- «<t hold ct \"QC ""'t people: tho)' will 86t oq>J>l)' a boat pllot 
tonl&ftt, 'nl.--1\ coat a p llot tl'Oft t ho ... ooclalon. Yo IU'O all rii!M 
for toiiCM"'W IICftlftc. low to cet tb~ t o'IIOrrow !IO'I'ft!Qt;, l thialc 
l hs.,. to\ to hold ap tor S boure tho lo.....,.dlo !IN! tor 6 bOlD'S t ho 
.Aq\11\t!ala. .. are ill a rtdlcaloue pooltlon . lloro aro ""'to o>l.nc 
011t wltb pau-eon aa4 .,...,., ..,4 bore ... are holdtns a boat thnt h 
juot tJOb« 011t wltb a t:rn alone. lo ~t 011reol.,.. ill a rldlcalcma 
podttoa. lo ba...,1 \ tillhbod 011'1' aearcb Al\4 wo 1ro (tOlQt: to oaa'l'llb 
all tlu'H boat& to110rrow 110rn1Qt:. I CAl\ r.ot bold ot 0..,. on tho 
Cbla:rcl. l.lne on4 1 think the JT.,.ch peoJ>lo will , .. \!10 point . 

l tl\lnlc l\ lo •e!7 lloportalot tl\et :rou ~t 00110 YOr4 t o \1-, on4 I 
~4 to abaacl. Mel. t!o lt on that haec . It eo- t c • t o be roaooM'blo 
Mel. l \1\illk l\ would ea.,. an awful lot ot •'bllrraoo1101lt. 

l aa tblnlclnc """ ot \bat t'boft ot an)'\1\las. I • .,. e">' I hawo Mllod 
ott the e-lnatlon on the oee ton lst~t . I wae r;O!Qt: to do lt tonlf:!lt, 
•4 pv.t tb• all to worlc -rrn• ant cl.ela)' tho throe of then . foul4 
thot 'be •terttoo4 -• tho etreotl 

T... taU a ldauh. I ...,.rtod o"r ~hero tbat we woro troat!Qt: tbl 
loi'IUII41e 11114 the other ebtp. ln .,...">' W&)' tba e .. e . .U.. t b&t we bad 
- t.ela)'od the olea ... oe ot eoee .u.ulou flat: ebl~, oo I tblnlc • 

- all """' Oil the\ cae. 

Tw ealcl. :rou""' """41"t: the Jo.....,..dlat 

1o, 1 eal4 ,. orero dola)'lnr. hero, trofttln!! h er tho ' """' 

.. aro tn a talrl)' l(OOd epot l.t we ""'" a JTencl\ 'boat, an ~t:lhb 'boat, 
Oftd a O.J'IUII 'boat all dela:red to,;etllor. Tile TrtU\o:rl_,la doHft ' t -
Oft)'\1\lllt;. fto., 1 oooul4 oo~>tlft•• tho ullroh Oil "11 \!\roo 'boata tOilOrrow 
Oft4 tb• l(lft thea all ol ....... at the dock :\t tho e&'ll tiM. 

1 oertallllT \1\lnlt thoro could be llO orl Helen on t Mt ono. 11\o oul7 
\I'O'Il'ble .....U 'M wi tll tho other people, t llo other tYO. 

-

-

' 

• 
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"-r ....., '" ..,.. ct•lllc '"- the ••• treat..,, lhlt the -•• 1., •t 
paJ1Jic a117 att•tto11 to lt . • , . 

~ tlM:r wlll .... tlle7 ... ,.,.. - 'hllnttl Oft all tllfte allb, 

lhat 1 '1M •111& to ~ wu olear tl•• all to!OOrrow eomlll«. 

'that .U:• "- 1004 •••• to .. , llarr;v, and U~~looo ,.,. 111,.. 00111 4lt­
re....,oo, l will tall< about till• 0 0l08 """ ton1t;1'1t, L'\4 I 110'1114 thlnk 
t hat \lllllla ,.,.. boar 1117 41trel'lftt17 fl'on no tonlC~t t 110'1114 j'Qit ,,.,a "" thAt. ' 

We ""'" ft"\ " ~ 001 t'bt W&!lthor h~>re t a:> l.¢.t, 'l'o ho.n t;Ot a northeaot 
otol'll bl#wlnt; r l&!>t 4..., tho lllft1', M4 I 4on 1t tllt nk t hat ono boat o....14 
~ out lll ""7 -t. She ,.,..,U '"""'' Mroolt "i> tenlblo. :Io .. , ... .., 
koop ott tho tllp ..... a lftr;r\hlft« elae, oo tift t ohe ,.,'<114 """ to ,.., Olft 
'btroelt. We lllctlt be lhle to hold the ltlloo there, !low, ,.,. 11>t 't'bt 
0111 t hltl«, or ..,..,..., that .. \alba t o the Clout o.u.ra w t nll:l>t aboftt, 
that 11 tt aht eta.rto4 out. I !>&._ a outtll' ..., the !Uwr all .. t - l 
- .,., &ftd bloclt lwr out. Tou 1:0t "bill quoaU 011 t ll<!ro. It 41~'t 
00111 qp to~ •4 I d!>n 't thlu it ri ll c""• up to,~t, 17~t t11>71le to­
.,1'1"0 •• 

lla"'70 llar~rt IU\4 lit\ 71>lq bl4 a tAlk witll Conll lll14 ccsnt1ono4 hta 
that lt ••1.to;)OI"tallt 1>0t to let her l:'lt out t11to t he ot~ tll tho ol tp. 

'n\at to tile l•t thift« I """'. 'l'llo onl7 potll t would bo , tt Ia ,.u tll 
Otll' tnor tonll!llt t111A ....,.lllet 1>er1 without t'Ditl pW.Ulll': out of s ollp, 
ehe ......t4 'be to.o.<t rl«!!t ~ tho ntftr , beCalllo " ' olio .,... out t hh 
\Pee•• W'Al4 probs'l7 twbl« hor aro'llftd, file >l!n4 ,.,'<114 co:. 4o'lll the 
Rher .e4 e'bt W'Al4 - C>U\, ftlat """'-4 p1IOb her bow rl&'lt tllto tho 
t>lll', 'l'o jiOt Ol).t lhl 1101114 to. .... tO ha,.. Alelot.l>oe t o hold her tl"' 
a~~4 tlllll •YlDc· I 4on •t Ileal tate a 'blt t o toke the Cot.tt o-ra .. a •boo o:t 
he tel lew '--•• the Joarno oloara~~.,.., u4 thq haft "" ~t to help 
a 11oat rit~ o'--01• (It t he trill t o 40 ouU ) 1~.&11 ,.. o to;> her 
,., that \tao, •• ha,.. r.ot to (pulll) 4o• the outter t!w<t w how aorth 
""' Jl'lt llor -· the 1t..,.. "-'' al1101t &eh 4oCI to G - aot. re If>\ 
all .. , ..._ .,. •tArt• ""'. 1 mt " boG t rt~t aoro01 tbe 111,..,. . 
N>otller em• rl&!lt up s..,..,t,....lllt h stroet, M4 oht woult! oo,.. rlf:l>t 
4oe. 1hat 11\4 it all t l\bD cnrt ot . llow, I !llt:l-t p!'Dlitl'!>l7 'be oate 
\oft!Ait lcm« ae 1 - hold 'btr wUh t hlo bri9SO " " d abo M t ablo t o t ot 
11\7 hill• 01\oe the otarte down oho wlll r.o do"" 15, 18, 3) matt on 
hcnlr. Ja;rtllla« that ,..,, tll tront tl lin, boAt or '""'' oho, plO'IIIlll 

rl«!!t th~ lt • 

.. ""'" to t.r;r t o ko"P bel' rroa flltt lnj!; out or t ho .,t or t r .,.., trill. 

1o hold that 11o...,..411 "'' t0100rrow aftd l't<>l d up the Aqults.nlo nn4 ~lft, 
the 'l'rantTl....,la 11 01117 "" hour, M4 ooe t bot t ht ' """"" tonorro• lo 
«0 1.n4: to aofttl.mlol 011 all throo boa to • 

1 tii!Dlt .. • ""~. 

• 
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. '. 
1 ..... , ... -.0'1.\e .. I h I \lla\ wlU- _,_ _.I.._ \lla ~ <*-') .... u 1.t .._ 11Mw \lla\ •• u..., ;j{ _ ......... _, .... 
I .._ tlla\ b aU .-_. .S.. ,._ lillu 11trc::wU~ tt. • '-'1M• ... _,.. ....... -. ..... , 
I ..... I .._ _, ..... '-11 ell ~ell \lla ...... JdM. I - ... 

'-'~ - .. -- .... (tat), - - l wlil 1 .. rttM .... ,.,, 

._, b a tel,, I \lla\ W eR1i .Ut\ ....... , ,.. ..U .. peeW .... ,_ ......... , ........ ~. 

• · 
r 

I ... ,, ...... \e N1 ,_ _, _,.. '-'-' -~ - uttw.\ ... ,_ 
U- 1-....1& .. PIIIRI.,, , .. _,, .. ..,ut"'& ...... • ,_,., 

J wtU ,_ ta .......... "''~ .._ J'Mallll liM •t allo \Ill IPtUM liM. 
Jt ''Mt e\aJ'\ ns.t .. -.u a.. \111M t~ \M 1\1\e IIepa"'-'• ,_. 
~ .. , .... ll\tl• ..... '· .,. _., -· Tft ,,,_ (.,....,, 

AMl·~· 

1 .su \eft ....,. ., ,. -. .. __ ...._, t1 ., •ora* - u-.. 
' 

.. 

1 ortaiM1-' I ....-- _.. • 
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--- , 

~· 
IIM"*IDIID tD nl.llt 

...... l repol'\e4 \'11•-Uer - the otreet Jut 1 
• - ,...,. 4ltt.~t S..tna\lona '"- that u 'I'll ~".a/t t o """ ..,a 
bor so. s o l .-. .... .,, to ~ r:r:t •to,.,. t~t t ~u'";..:.': i!P lllll to let 

Pol11 !hoeo ore J"'''U' or«ne. 1low .. ro l'OU t ol4 t o o:rpl.al.l\ lU 

J1aneo I l _.,. 

Pelo t l t'o setae \o 'M • -•· la't 1\l 

Banll l 1 •4ero\ea4 that \lie PrwU..t 41oCIOIJrle4 01\ t"- .ubjoat for a loll« u ... 

Pa1ot Dt4 l'OU •" tho Uobrl 

.., .. , lo, 1 - toU o'llou\ l\ . • to14 quito a lO!Ifl oto17 a'bout lt. 

Pol ll Whore 4l4 be p\ t llo otutr t.-? 

ltt.nlll ••• 

Pelll la \bere .,.,. ...,...a.elll l ._tilr o:rplel.l\ln,o: .tl7it bn1
t to 1101 

llan111 !be oal7 t'bla,c w COil ""'1 11. """r1'7 llw'lll.l\r,, ,lut u:r t hat your lnopoo­
ticn 11 ao\ ao.ploto . • 

loto 1 lo t'b- •J'tllla,c 1.1\ tho prno c onforonoo of tlwt Pros 14ent to&.y th&t 
-a Olllllalll l\f 

lallM t •- 111111a1alllc ,..,. - Mort.., Oqn,_..t """'protect ltoolf. lie 
u14 tetaT tho\ tho ~1\ol 1\..tll hot a4opte4 a pollC'f of oMJ'C!IIDI: nerolloftt -•la ftf uUeo,. (ot .. , ) bS. "Ui«'orontl oo ao to ,.,..,14 tho poool­
'bUl\J' of \Isle _,,.,.'--in« l labUU 'f. 

Po111 .,., 1 • olftl4 of 11 tho\ 'b1 4olll« t lllo ho proJuAl oao oOMthinC abou\ 
tho 11411lt'ta11\'f loa\. 

llilft111 1oM .,_, ,w -· 1 .. otro14 "- 11 unwioo, bnt !toll. 

l .._ •t ~a~ew. You _, to olt ""'"" ""« t "ll< wtth .,. ' 

\ 

r 

.. 
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•-• 1 •!Ilk tllla a-""'- - '-• tltaT "" pUl11« nau ..... 'Pile 
oalJ - la •• ToJt< toa., Ia h Jr.en t.11o!. t'IMI Dll!lllh ""''-· 

, .... ltl10 there ..:, -. - - '-otbn 111mlfte. 1 wtll npcl!'t t bh a.­
otaliW rllb\ ·~ 

It t'MJ' _, ,., llolll'bert, ..U ,. llaol< rltlht ll""7• l wtll ""' Oft!' ,,.... 

l.f Ulq _, to talk a1eut u. all4 l wnt to a. tbe r~ thlnc •4 ,.., 
1 _, t o Oaft'J' nt !Mtnatl-. •• cot , ,_""" t~at tlwt ttlep!M>M 
pen-'-lJ'0 Uree\17 troa lola, t~ llO lilt~. 

1 wtll "PW' at ..... lellll, .. a let ,..,.. mow. 

Regraded Unclassified



' ' ·-

ltlllliiAIIIDI to •• mas. 

low, I ,_, 41•-•e4 tlaat el ... U CII wUII that swnu- ..,, ~~a tloeeft't 

~.:a:~\ ,:!"t, '; ~14~~ \eftl41tot, ant ba e&tt, "fall ~ \bat l .. u 
a - ..., ,.,.,.., &114 laet nleht at 6 o'olool< .. .._ 

alii fiD\ bere, tllat •'1114 be ..,.,....,, nt4!,!1t at 6 o 'cl.oak.• l • ,_, ,.._ 
~tblc to Jll'll wllat Ill aatt. 

!hat ta all rtc!l\. "-' te the o.U". ta cot to 0011taplate 4ttrt­
o'lll.U .. . 

to... •Sac \o bocft eo• t...,..lllal 

I tlllak eo, 'l'bq are aitla« for tbe (UAel ), w, wlll ,_t tell tMI 
U..re ta 100 o.~oe. I aoa•t know wllat tba 4tebno .. .,.,. &> .....,, 

~ aoae ot thou &let- anA teoh\totana, ....,.. the)' ohould ..... a 
&Oiae - l17 the ftl . 11M •""' 110t JlM'Iftt'l" cla&1'311cal She h• no 
,.. • ...,.."• llere'a lbltla«t• Calma. 

Dtt aha ,........,.ur bar,..._ oertlftcahol 

lo, te ,..,. ""'" offtotal JlOQ)I"· 1a oli8J'e4 tho .. !.not nt,;.t, The 
point bare ....U4 be tl-at ,,. 414 prolltllll)' u......um tho 4ay, " " bpt 
t;Dla« 001. .. p tolcel liP ..... late a _ ..... 

low, .appo .. ,..,.. bel4 tbtlt tllna JO teom1c1Mo "" po .. nt;•" ,M4 
100t _,. ... of the o .... t 

tt14PT \eok t baa ott. tllat ·-Ill' all -a off. !Ill)' are 1111114 ot ,. -, .. ,. 
llanell ( l) "-r \eoll: till JO - ott, • .,. )'0'4 IIi'"" 1 t a obal<edDe l 

1111, ltat•• 71la it. te to tin4 • -thlnll dth eo,. •l' to a-ll' 
witt! \ Ilia INI' aa4 aot &a' • lJI tl'ftllla , 

• 

'•- jut aq,. ,..ra.a o~oa. Tou ""• Jll'll ba'" that lo..,.41a I 
la bere. We _, aloac pra\\7 wall (tool). '!'lie ,..,. to her aa to t,. 
_._. or ooune, '"" -JIIIP'" ,uc~~~•t tm that " 'all. So .. ~l-
lowe4 that .,.,, ta hew plot- htl'a on the trent or the law Tori< Soa 
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_, II be tile 1UW "-"• ... -. ta1T tldac l - - ta ,._. -
- ..... .n '= -.. 1M\ •'-•· .. ,.... ...... - .. •• • .... 
-... ~ ..- .................. la ... ·-- •t pel'\. l ............ .-1& .... -waN ..UTa"'- -.\a l\, I ~11 
...... \e v t'lla .,.., ._, ta aU. llat \1 llU .. 0t enw \1 
•••• , , ...... " .... "• \ \lilac- ......... (\lie ...... 
........ u,.). , ....... _ ..... ·- '17"~--' .... .., - ._ ~. ._. ,.., , ... a.._ ...... t- •~~~~t et ..... 
I - ... ''- '-* ,._.._sa '-"'"• 
...,, ,.... ...... ~ ... - wll1 poa\ - ..... '-\ller ,. .. _, ... ... , .. -n.--wt. 
!lie ~ U.llc w -a. le aq l\ ta aat eo"'le\e. ll tbe _,._ 
w llaw \1 eleu' • •• tta. 

It ,.. ..U lieU 'lleP,. \lie - \lal, w ll oo _.\lie '-''-• 

.. u, w - lieU -... et ,._ ,. at ctw l\ \o u.a. lt ..U ._ ·-'-' u.~~c..... 0 

.. 1 wt1l .. left \lila\ pPillllll\J' ....... u ,.,. llaolc. 

1 will ..... "'-' ,..., 

• 
... 
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~ .. , 

... _ ... ,._ '-'•= •· ..._ _. • · ...... tt.. lt,ot. 

.... • ....... ..u.a ......... , -.,tiiS. .... wltll ..... ,.._ 
'-s-1 ....... '-!-. , ......... tar •• ,.., .... - .... 
, ...... ,. ... ., 0 ...... , 'bt .. , ......... , ........... .. 
.. .... It, ~..... .... .......... .. , .. I'll .. ,lefte& ...... ... ••• ... _ ., .... .-.let 

1 ........... . ........... . 
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··-·,·-- to .. ns.a. 
owuwr••ta '-'- llr • ...,._ :r. ~. ~ a.-ta.~ ot n.a 

a.r.toe, ~ ............ ft-. ,., to ,.)2. 
l .J.lltac Kr • .J..1 ... t. t.1k allttle \it a11nt U..e, eo• ••'" 

ot tba - •'-"' • tiM ,._ ta .._ Tel1t. l .....,,. tt tba ...,....._. 

et balcr•U• a:r tat_, ta tile elllatq 011 the .._ u -"'" et ''­

onw, a '~~oat )0 t.alalMl- at pli~Jelela.e, l ...... "'« tM;r .... all 

.iMrl- etu-. 

lo, t &la't tllial< that w ..-al.4 \e partlCI!llJIJ'l7 lnte ... ate4 at tllla tlae. 

I All 1'1.,.\, :rlne, 

l _,, -lw ot -:r -ti'Ol that w ...,'Ql4 hATe . lt t"-7 wre ooafn« In 

wttll -• .,.., _,.,., tlwl w 'IOOlA line- ccmtrol, 'bat not 011 •­

~lac ..t•• w ..,, .. \o llol4 th• tor,.,.. r .. oon , M4 w .uulcl!\1
\ 

hew .,q a'lltl\orlt;r \o llol4 ''-· 

-
.# 

.. 
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111m .. , Too, our 1~ etotr b . 

l'e h t '!'bero 4o"a't • - to 'be oa:rtb~ ln 0\11' ,lurla41ct! on on tfll ""tter, 

llanost Our 111;>,.. .. 1.., ,.,.. t'h!lt 1f we -ted t o P"T M'1 attonU on to 1t "" nl.dlt 
4ftla7 and e:q>lo,.., ba.t 1 4Dn 1t thlnlc nny 1100d will r;o . t thl.nlc ..., ""'" 

"""" a 'bout the llatt. 

feh t 'l'hb 11 a rereonal ""tlo, not state D8!1arl.,..,h 'l'horo wouldn' t bto ... ,.,4'1 
In that l!et of !ntoroot t o the fat . 

lllmeu 

feht 

llanoot 

felll 

1 know that 1• 'beln« takon CIOM or. 'l'tt~t l'~rt or it h al l"rtf.ht. 

-nu.t 11 about all 1 .,... ·~ to ll""' in the nbl onoo of lloll•• and tho~ 
4eo!'e\ary, 

TCI\1 ht....,,, .,t 1114.'1 n- on tho "" • r T 

.Acalll 1 • a -1• of """" blblnd. '!'!to l as t boprou1<>-" 1o otUl thiot 1t, 
11 ...., to nu... !hlo llO\ o of aa..'betlalll ..- ftrT !lrt:, an4 lt h BttloT o 
lllc &eo1o1oe u t o whetlwT be -'- t o t allc wi th tho !'oleo or oaroh . 
1hrH oho1-l hD: to Pol•, •TOll, or tallc t o tho Jrlt!ill. JMthor 
-• ... t o the St-1U oh . lt thot talceo a eon.,.UCIU\l tu:<> 1 will tolepho!lo ,.,., 

tc 

1 orlcl.nal and 2 oaJ'\0111 -.. 

• 

Regraded Unclassified



..... 

... .. .. 16 ....... "'· ... ..,._, ..,, et ... 

,.... sa e 1 ' • ....- a, u. ., taiO P• a. 

!laUe, ,.... '-' --- .. 1-' ... I!Mw, •• 1 ,..s ... ,.... .. , 

~'-*~ .......... ...... ,., 
lila\ uu.r ..u - &MI._. laa\ .,_. - - ~ w ~ •. 
let_\l_ ,... ....... la tala\ Pel .. llilarlbc ll.oftltlaa ... I 

'"-._... w tnt a • '• .... -h - ,...._. ala• to ..,., 

111ft .W'-' wUII ...,.., ..Ue t• Mb la. ,.., tlo\-'lllc 

~ la Qep; .... 

..,.,..,aU, 
foaltJI\ -- J...u .. ~ ........ u _, - .. ~~ope. .u ... ___ .,..,... .. __ ........ . 
.., ...,...., .... u .. ~., 

... ...., ~· ,... .-14 U&e \ 0 ~~~~ow. • .... _, ....... --

....... l\ • al~ - 1 J ,_ pre~ lilllow all ... U. '--

be e\Ul .-.. l\ - p.t.•w• 

.... 

• 

' 

.. 
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............ Ule wu.. 

9 I U all• ., liP. ..... wtllll m.. lli'bM J'ete • ..... 
•• u. ... ., ....... .. 

..u.,,..... 
~. tble ..Ul 'M U.. 1M\ U. I wUl •ll ;rn. Aa _.... ....... ,_ ..... __ ._,.&a.,... • ..,_ ... , • 
..... W ....... UCWjt? '• .... uUl ~ 1..a ..U-.. lt W 
u.,u,.. 
,._ ._.. la .. -.. • e • ...,... lfttw -· .,._ au .,. • .... 
1ft ... wlllll 0 ... .... IIU\ a\U I taU Ida,.., 1W ~ 

tal& •• (--t• •"'" • w.u..)·. • ._..- • • .......... 
~··· 

..... 

I -
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__ .._ ..... ~ 
• .. .... tl •• ~· .......... liP ...,. Duu • 

fill fillS tl tile ,_. tl tllle OUr Ill ._ ., .. _; ,_..., • l1i. ........ 4t01,.. . 

IIIU, ....... , I \lUll • a... ,_, •*' -•u tile .. ot -
.... - tllll *Ill -· 
., ............. -... _d ... -· ...... ,..., 

'"· (lhta ,_. hw ._ ''* ._, ~~~PPUW'~ • ftl7 orltleel 
anl.ele .-..a...,-. ...... a ... ~ 11e1a~~e • ""'._>, ................. -, ... . 
...u, ... , .......... " 

t aU, ..._.,,au .. ~~ ,.,...... .. •-now eHillac· 'Bia\ o.n ......... --. 
llelle, ~. llew an ,... I ._,, ... \11&\ .. - 4o IUIJ\hbc elM. 

r ""* .. a.... ._ ~. ~ ..,......uoa h ""'' 7"" lilt',.. 
._, I ••• te ""' _.. - ..U • J'Oil l*len\U4t 0.\ tlDal. o, L 
... .Ul ..u ,... -- Ia ftn- ....... 

Cllllfo, 1111 wU ...... 

I 

.. 

Regraded Unclassified



5 I OntltlleJU.eu 

I aw U• el ........ wt• ... llnwt Nt • ......... 
.... u. ......... ""· ·· .. 

1 ... , I • ..U Ule - ...... _..,. tlolt ,._, I ·- till-.._ ., • w aue l.a.&t -· -·-·-

,_, WIIIM .. ••• ..... • tllat. 'tldnwte" it .. 11W9 ......,. 
II' ,..,_._., - • fO - 'lllaft, ..... Mt no., - heolt 

laSt •Ul I - (...U. .. uauae la lilt ottlee- .,.,., .. ot ) 
lbea ••• ..,., - - ..... , .... 

I tit IIH IMU' ._, • al~ wo'w -.. UtMHlac .rt .a -. ttalt .,u 1 .. ...,_, ..,.. - .a.. uMt -.. -..... ..... ,.,LUa ou..> • 
...,.. .. fMtla ..Ue • •• tll4ir ..C 1ft 17 )OIIlo \ada ....tac..,. 
U Me W"1 '1C .. 4a wltll •1 --- • M JI&IVPIC I• led .. m te tlll.Mt. 

Blat-"·~- l\.,..- 1101JIIeb_, wUIIl._t optatoaa ...... u., ,.. -''lal la ... wt• ,.,.. • ' ., la'-rt 

IW,-\eM ....... ellJIIIIOt la ..... ... le Mtlllc la lib plaNT (NI 
..ut ••• ln llll ottlll We qae\lee wt I'Milft4 10 ueww). " .......... 
o:r.:,, 1'11 1111 llnclltellal'• GlflH AD4 fUll out. 

_ .. _ 

R 
/ 

I 
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nan .. , ~ acata. I Juat vaat \o kHp :rou poe\td, ':he lMt thl ll(t "' 111>4 tro. 
~lnc \hat \ht ll- hu \akea a'boiU'd " lot, qlllh a f f1ot, t eolmioa1 -
aD4 ~lolau u4 elc:-4 th• oa u o....,, 

Pehl It tha\ l tt;alt 

bnoll I ll"t at \hat h ltt;al. I 4oa1\ lalow, I 4oll0t lalow u \bare h 111q ol>J ­
tl!IA t o t ha\ , ,..,. CAll CIUr7 .. U1J!1 ~lol~~~~a u tbtr~ """' · Herbert ...,_, a- reeameh. 

:hart h a fellow onr hare. Call he lac~n vi theN\ aotloel 

I 40101 \ aov( I) -.httber we caa atop t h• ma leanne or ""' · 

Can 't _., Jadr. Yor\h eo I vlll bnn \ o tat. ibn\ up l ,o.\ar, ihq han 
talc• ~4 qul\a a SI'OUP of plqwlolau 6114 hclhzllclao.a w tcb \11«7 h ... 
tlt;nad. OA aa -, o'hnt a'bou\ \ht t\a tu. of \hair cltAraD041 paparal 

'lbq bn,.. f OUDd ""\hlJIC. 'nlq are tUll hl the prooeu of Ml".lng a Ttl'7 
t horoucl> -lnaU oa, lDoludlJIC \hair aa41oel aupplles. 1'!iq han fCIUIICl 
no _.Uon, "" caaa. Jua\ CD lJopl-\ for oanrtnc a t~lftoh 
CWO &114 en ~Uoa hob\ Jua \ ...a.nea\h, ~' to ao::o\hlac ve can'\ 
coeplala a'bou\ . Tilt lla~t of Ooaent tbJ"'OId> \he H:>.rlne lnepectlon 
~ hu oi'UN4 the lift ~h l...,.red u4 11 aald~>tt a tborouDI ln­
tpMUon of \ht lQJ'Ce lloah or \ht a.--, ... !uTI aloo, \!>q MTt 
or«. red. tht .- l u pto\loa of ll f a 'boa\ t on \he lloraae• ,. 

11ov 1-c are ve cotiiC to keep \he lo.....Ue h- 1 

>;he vlll CO o.\ \cao,....,.,, Juat at \ht t lM tho vantt t o r;.o m1t. \'t an 
coliiC .....,.,. a lot of wpM\ton. 

All l'l...,i I vlll NpOrl \hat""''" \htt \ ht tnfor=' l • n ~11/'f 
- ' _ , ...,, \o \he a U•U"" of o..r l~ oNiC)On 6114 l 

\httt fallow lt b. v.._. l will tel-"ont )'!!1.1 back. Are 7'"' lo\-
Vt blln .., o-\ or obJto\ oa we .,... 
ilD« \ht llape.rt-aa\ of taller laiOVI 

1 r 4oa'' 1caov li .,.. ooaoti'Dt4· 

1 CibaJ'P of alitOt tn tblt cowt\1'7 • 
I 4oa 1 i ttihtl' • !hq an a vaat \o oh"* up oa the• • u 
l4ea \hni ,- wu14 flJid \lltir ..:t 

I ~ ... ha4 bt\t• ...u l(r, Boae'>ULIII· 

• 
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• 

1 aoa•• till*'"'-'~....._ -.c11 _, 'o4ar· 
I ~\ l \ tlt ~\lNl.J', 

S\o* ll&fte\ wu op\We\le Uo-4\ \be ou\00111 oleo . 

Sl\v.a\loa looll: _, tltt-\ \ o J'I)Ul 

Vell. ao . I _, \ ••• \ IIA\ \hen b ., 4lffer- hen. 1 ,tu\ n.4 

oa \he "*- U..\ !1U• w ,._. ... \he :re tuftl of app.r su"la. 

nn\ \h1llc ,_ Jatow M wlll .- m ~ \hat , .. ,, Milet ..,., 

IIeDei I a 4<1-'' looll: ~ftcjl\ \o • · .&a tar .. t-•.U• t• _... b co unet 

I "-a 9W7 Wlllt\e IIUPleloa t.b.,- wlll £l,n h1a a p4 4e&l la ol'dw 

\o keep~· 

Raatoal I 4oa'\ li:MW aa I llb \ha\ tlliM. 

H111>M I I «oa 1 \ lllte U a\ .u. Jltl\ hoa., owa ....Ua te poll\\ of Tiw. pe.ee 

b peue. 

Baaaoa1 Ill\ la ,_ ot a t• ;reare l\ looltl llke a n17 \ hl(lo eolatlo11. I 

4oa I\ Jatow llow M 4oel l\, 

S..O.I lieU, 1 .,.... lie'• .. , ~~ • lib elde tor \he-' · 

....._, Tet 11e - \e .. to " .,.Wac ·~ all the t tae. 

....... 

1\ le al..,. pMel~• the old ~eo• e\o1'7 - lHt "\old. !bo.\ ll a 

1eac ..... 'f'l• to \eke ot tbl• ~· 1 WOII14 ""'" \~>&,., ..... thor 

~ to "-- hie _. to \he wll U.., ml rllt han lllulle.\ MJI, I 

_,, lMclaa .,..._ • ...... vl\11 • ...ao.ppl• joll \baa CJ>a'HI'lalll. 

Ill\ J W* - .....at el\u..\loe ll M C004 u w - _..,,, 

1 4oa'\ W.at ve "-- ~lac \o .-p1alll ol \It- a\ all • 

lc 

1 orl&f,aa1 .... 2 .... - ......... 

I 
. "' 

' 
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• 

X •t••tu.. ....... wau..rrr ......... , .. u...... - .... -~ •. u. 

ltiMD,... ........... 
II IW llo • ... heN ae fa1' f" \111 ..... ll 

lft- tM u-. • 0>-e'rt'•'•'• ••••t 
, .. - 1MII8 uare -. Jlt'ttlh - ~...,... 

:!..!.. ":..,~ .. w .... ., •• nnsv ot .... u. .. or ... , 
•• - "-"'& Sa • , ......... l 1t .. _"",.,. \a ... p-. 
_,.._, lt .... 

1 ...,_ .... - tile ltate ~rt Jut _,, ,.. IIIII' SJII-Uoe 
ti!M'e -'II a._ -.,t- .,..,. tile N4SI, 

lR .-.... ,._.,, 1 taU J'ft • -.r l._ ot \bh • ole thlac, 4We't 
U I ...._ lt'e a a-1 a4 o ,._laia ,_-., lP oa u all ~. 

no, ,.. t&a'' "'" •· 
• _.. 1 tu. ,_. _. .. ...._ ._., ·u,... _.. ...... lac ~~rtu• 
...... ,.. •• UaS* " - - .... ..... tiiM .....,.., .....ue•• ,.., 
It,.. .. a.da 1184 , .... a4 ......... - Mt\l-t of Lli Ill pel._ lw ._.. .. wltlo u-~ .n »J''Uih rrnullrll lP Glda. 
lit"- ., ............... 1lf'tec .n l l'lloria. .... - woftt .... 
,_ ..... ,.,.,..,. u ...... ....., - ...... 1 .. -""' l kll-
0 '11"We ... -., Sa all~ .. till ..... 1111- a.1 • \Me a 
:&.. .. ... r. .... !lie wloe1e ..,.... Jut ·~ ,,... w .,.. ... ,. 

It -•et•'r WOOI14 -. .. the Jlt'tslh ""'_. •• , 1184 1,._,, tMM tt'• 
eo • ..,.. • ._,,, ,.,. -s-..t• "'' .... • w ,.. ....., 

... ""f/6 tM Wk J>PI"'•'"' M the IIIIJ'POU I x-enlac eat\11', r..­..U- w... .. ..-...--- .. tal& ....... tldMe 111414a
1

\ ..... 

.-.... st. ,. ..... ,. • • al• _.. u ,. 1M n _.. .. , wtw'Wll 

....... .-.... "· ..................... lt .... lt .,.. \llat .... . 
,. ta •• ...,,._ ... ..,.._.._ .SwlaS., te wrtw the o..t a4-

pWa ... "'' aU -=-c· ,.. • t : ..... -· - , .... - ..... 

... - ... - ...... ldlo • • run- Jalt .... .,... ..... eM - · 

.... te - .... - - ......... erllll leta ,., FI.G 

. .' ... 
·~ 

Regraded Unclassified



ftlb te • aa\\er, I • .r-• Urtac .. keep \he P ... lw\ poeW • ,..., 
11 ~IIC .. U.e ~ ••111 \a 1lw To111t. h ._ uW tn 
ol-11 lAI\ "-' a\ ,._, ,,.,._ 1M - ntuM '-'• ,.. w 
no\ U4 nitta•• \IM .. Mite liiiJMIO\loa . Colo of her ottl-..,.. 
-- .. \he Oil•'- peeple ~' •• .... colac \o ea.U wHhnl tl-
111&· DulliiiC ""'....,_ for .., \olct IUI4 110 pllo\o . eo the 000114'at aatl, 
.t.U .... , puM4 Yl\lloo&\ lMU.\1 til-. ...... , .., -~-·-· ...... , 
U . ll&n7 M14 we 11M .. ..a \he l.Mplftloa ........ \he lana lhe ...-14 
Jut ~ .. walt atn we -.14 ,.. .. u... .,, tloo ..,._ ol­
.. \he •--"•· 'llhlcll pate u la a ..... '-"• poeUloa. 'lie ntue1 
ber oa \be ... p ., , ltaileal. : o \h ... h 110 cruetloa of fa..,rUl•. 

Tn, Ye .,.. l.upeciliiC 1\ - · lM~loa pro'ball\7 '- OOIII)lete4 tl>h 
an- or toaonow Mftiac, 

Vaboal DUal\ 70U aq lltr,....._ ""* rri«a,t 

liMit I t 11ope4 eo, bv.\ .., ..._. !tie ea.p\ell hu """ olal&T-'· 
fll\ "* - !*"ape -.ron Saa411· 

ne von•t 

Toe. 1&14 1M - _.,liiC .. etar\ , l&ll 11oa4at aa4 p \ h ... lrl4&7· llt 
••14 ... IRll ... 4o "· tloa\ ..,., ""' ~· , ., .... ""' f&et . 

1 orlc:Lul u4 2 ......_ ..... 

Regraded Unclassified



• 

eoss•• .. •• ~•n• JW. Ne, 11 d A4'ft. 
"'• ....... lllle Ueta .. 1111.1, • ••· ata\o C.~\, -. • .._, _. 

'''" 

a-• 
,,, .. 
Ou\oat 

Fthl 

r ._ ,,..._ .. _. ... W.U• oa .aat• "' hi t-.•• .. *~lllc.tl\ ~ ·- _,_ .... , ...... ::" ,.'"~~-==- .............. , .::::..~~-;.. 
-- .. ·- ... 1\t\o ~·· 

r ._,, w• 11e .. u .._ ....,,, 

fttt 1e ,._, ._ -GIG • - '" \.Ulail u, 

Wlo. 

...._ " ~· .... It ......... \ht ~- \ell ll1a \loa\ 
ull tM, ,_ •• '-'• llel4 '-r \ho~ tu\oM lupenloa loolcl:' 
'- W • • \ \he\ ...... , 'lie ..e& w JIIPflf • lbippllll In \he _, of -· 

O..\oal r &U•'' .., -... r • r "• " ' (Pntt re1- u.at - ~ ,...). 
reh• ""' '' 111 "-'' 
0..\oae UP lt aU ~'- IMr ,.....- • • .aast .-uoe at pl'lorahnl.,. t 

\11& ._. r ...ua•• ..a ., _, • .,.,, !Mr ,... ... -
..., • ., .-u• ., w " •• cut late u. r hit u - •• 
l &Stili\ ..... ftel' ...... - 1ft .... ., 1-• J ~\ IOo loa\ l 
_,, .-te .. .,. ...... .., ....U•• l \ol4 liSa Ula\ \he S\t\o 

Des t • .-1& !laW l"'-\loa .... , .,. ,,.._,, 

r.let ... " ............. Des*' ' - Sa. 

...... , lila\ lt ~\, lf \Mf' ...... \t .... 'IIIIa\ 4IU' o\lita\IOU _.. "'"' 
............. ftMilt, ..... l Ill& .. ,.. .. lltpll1llld ~· -

--~"--r.lti Oil .. IIIIIIUlllc ,, Ullt ..,_, ..... 11111 ... Vellot • ., ... , .. .... 

llblt\ft\l• ., .... ~ lt ..ulllr ,,_ " .... 01 ..... ... 
~a-. .,, .. 'M ~ ..... u _,..,oa. .a \II ,.,.,. "'..u1 .. , .., 

=~·~:-:: :·.!. -:"--==:. "!!!.-::' =~:,:-:: ~ 
~\l- ....... - '"'"' ~ e)cla\ - • ,. llllpe _,.u, 
-· 1 

._,, ....,, ... , MIP\r'.,, oe .., ..u ... ....,. "' .,. "''-- .. 

• 

.. 
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1 .. 
i 

,, I 
• 

1: 

! ;= 
! I ~ ( ~ i ~ I - -

~ 

.~ ·- 1· =J'I'' ir : 1- ~ : ll'if• 11 fi ,• ',1 r( ip s ~ = ~ ~~!- J 
il t~ il !!~is 1t i ll l !!fi, 
r, =• a! l~iS= ii f f' r f;•r• .. ~~ ,.. ~ ,. f · .r .. i r,= 
11 11 . . : ,,,~r ir i f! ; ~~~~~ 

1t · ~ ~~-,~ re I ff p ~~~ I 
1 r • lt- E. i f .. ar r 
i il l t sf! '! ~~~ !•rlf ~ 

li !! . £!1~~ ~· ltff i'!l. . 
-~;a e ~e't• 1~ I·- ftr~, 1• 11 - '•:: ... · · - .. 1 I ,,.'Jf . I . I r.. a r g; a !J :t I ill 

::' J4B~- Jt r ~ ;.~.f 
~ 1 ara:: e· .. , ... J 

( Bt ~ ~~-r~l ~~ f ~ II • 
i , , & ~~ as ,_ I ~ ~~~ ~ 
l f! : ;r~ea ~~ f 11:1 
¥ h 1 (~ f i! I & • 1 ! I~ f) 
" ~ .. = § 'l ~ :: r' I , -•t1l • I s :: f .. . r r • ~ - .. .. . f .. (.() 

-~ .... 

• 

.. _, 

• 
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..... _ ., wa J1U11 

Ow1waatloa , .. •• .,. ,..., -•1-at'1e .....u., hate ,.._,........_,, 
'llM 101,. to 101,0. - - - ........... 

-I 

• 

11111 "•..,. • ••• tt h ..,...llle to aw IIIIa\ le Phs oa, 

II&Met I • Ju\ tell~ 7W \e ,.., ,_, I .-1411 '\ "" --.r, eo lt- wtll --
put l\ oa to IWI la ... -~ • • 'ftlte It a)n\ \be ..._. T• -
401111\ea.T ._ tile ....... 1••• .,.. Ju\ \o aep ,_ poe\el! , lbl IIIIM ftlr 
el-. "•••• ,tw u. Slle tlla aa14 1M- aolllc \o 1a11 wt._ • • e1-. '-' • u••• ao 1\, 011114A'' &ft .., \acl .a • ptll\. 
Sa14 .a.. -w to 1a11 thla _.., a\ .._, o•et.a, na.t11 bada'' 
-,leW ldl lalpel\loa. 

vtU 7W tll\ete thllf 

tt.e .._ ...aaM tile O.U..W a r -.. Pon or ..., Tort< 11""7 na.t., t ar 
el- bat ...,_, a\ ...,_, o 1111*. 01- - ...,_14 oa U.. 
IP 1 'p Uaa\ "'-r M& u\ M& nN'llla\ U.. \o t1M1 a .-ple\1 lMpM­
U oa. • • -. lah ..... \11&\ tile 1\e..._\ - -.4e tho.\ tllttr _. &!tlllc 
\o 1at1 wt.U..\ el-l· lenvw, • .... 110r a pllo\-. aftll-'11 , 
10 .a.. ~4 M\.....,. ft\ tile tbna\ \o lall vltlln\ ol-. !be 
\ba uM& \e ll eleG'e4 a \ ..._, o'll .. thh •ratac, 8104 COUII\w !Mftlll 
latone4 w \11&\ Ill ..-14 a.ple\e \be 1upee\loa a\ the ..rll11\ peeet\11 
-'· ... liM .. , llllol'e4 ,.., 

All"-'· 
La\ .. 1 .. lt 1 ........ ..,...... elae ~Mft, I \ell- \lla\ h all I ......... 

.. 
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- 2- ?98 

nnt 1 ••• to Mil ,... ,.. ,... _...,,. .. \lie _ .. -. , ...... 

Yo -·• leU, lld l\ .-1& appeu tMt a.. , .. \loa wU1 M --.,le\e6 
••• \lM la \be flflllU&, _. .. WUl ,..-..:a, aaU la \lie an-ea. 

1\ .., M \b\ J'Oil rill flU ,......_, 'lila\ I -.,.eo lt tll4r ... M\ltle& 

u .-- "• .-J.t ..- rt& ot ...,...... Uatr WRJ.a•• -• ,... .. nat. ._,....,_ .. ,...._.._, ...,.. • .._w __ ...._._. 
\lie& .. u.,... of ..... , 

I_._.._. \lie-.,. • MaN-· 
It 1a8\ ...... -

"'• WRJ.a•• .._ w .., _, ef a.&ac n • 

.. , lt Ultr an nallJ ~a-.._..,. 110\ IMllJ &lepeee& ef. 'ha 
an reportlac the ..ta -pela\e ef tl.ta 411'MU7 \e tile 1011\e louot 

Jo, 

I tlllK Ut.e s-..aq ww14 ,..-..:a, -• \e pua tlla\ ... De ,..,. ••• 
llla\et 

t .-14 \e &elltiiW• a.,. we an ..... \e tutn.t DuUac an. llo ll • 

ea\latle&, u.. ... ll 110 lacl\l ........... tu llo14lac lila ti!FU..r. Vo wlll 
lu\I'M\ IIIla \o 110\lt)' u •• ., flt\eu at••• kfon 01-, aa4 

we wlll M\lf7 the PrMl'-\ UM\ we IIana'' uq -. \e 11&14 her fllnber, 

( Dl ... \f.ac) .uu.ac s-taq ._ oalt Ut.al llo W 110\ lru.t\W \lao 

a-.n w-uoa •• \be Pnel'-' -' .-14 -. c1a4 lt \be na\e nap.._, ............... 
Ro a\aW tala\ llo u\lot,.tot Ut.a\ \be ....,_,lea wiQ14 \e a.pl,oW •- · 
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~t 2!1, 1113!1 . 

:hi ~ arur ane· 1a.1 Mill d.h cl-tlac tu s--~ 
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or CM~ at llt OO 1',)1, lut nit.M . l!er ~ot f or clearance 
p~rs ,... r~t'UM4. 1/h~ ~· u.14 ebo voul4 eall v1t!>­
w t tho lleeOdU')' Jl'lll'd'•· n-. ,. \he Oolleotor "' t he 
r ort ot J!ev Yol'k ht.4 IIM.o ....,...._ .. ta ..tlo!'Ob7 Mltbor t"il8 
nor jl llot o -..14 be .... 11.-blo , the l!r.,.n 414 n.t 1-
l! la -.. n r ... w ha4 thl'""tene«. 

t n ..UI U oa. C:O..t t lloaNd cntter a -•• ohtloM4 1D U.. 
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c \ovanee a t 8 t00 .1.,11 , t~, 'b'<lt cle"'""'co PIQUa ,...,.. 
v 1th!lel4 b;r t'M Colleoter unUl M eli!-&>.Atl'ft •Aili.Mtlon 
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01at.r1ct lo. 27 
!UASUla IIIPAR!Gii 

lllliW statu Cute. a.nice 

Loa ~··· Ce.lit. 

ICDOr&ble l, •• lobD­
.taalata.nt Seoretar,. ot c~. 
Ia~, D. C, 

Mrt 

.Aqut 30. 19.39 

Penoit .. to ackDowledc• receipt, ~ tlle eo-""'"' Ottlcer 
ot the Coeat Olaard at Loa qel.ea, ot 70ilJ' t&leiJ'&& elated .tusuat 29tb, 
d.1nct.l.llc tllet toHlp tlac .. rchqt naaeh wboae SOT..--..ta al&bt 
beco. ill't'Ol Ted ill w.r be tllorcou.sbl¥ exaaiAed to d.eteraiAe llbether or 
llot INCh Te&aela &H O&ZT7iJic ...__ta, IUid. U tCNild to be, or aua­
peoted c4 C&J'1'71AI aucb u.u.ta, cleer&llce be w1 tbbeld 1m til d.eteil­
ed report 1a -.de to 70'1%" d.-s-rt-t, IUid. utll apecUlc 1Aatruct1caa 
ba.,. baeD ianed. Ill -•ctioll tllel'&witb u:r I llOt Hepect.tllllJ aalt 
tb&t ,..,.. ad.Ti .. We at1'1ce collcern.iAc the tollowillst 

It 11 c Cl! l7 HpOrted ca Wa Coeat t ba t a nuaber ot lape.neae 
Yeaaela ban b&&ll eo c:ocatructed that tllq u:r be equipped wltb n.nel 
CWl-1 • Ill tact, eo. ot tll• are retarred. to u •aux1Jtol'1 naftl 

51~ 

.. cruiMra•, Up to tlle PJ'&I&Ilt U.. t b&H baa been ao auap1c1ca t bat • 
theae .,. .. aela bad. aboard. uq pa to be _,.,ted. It 1e tbo cp1n101l 
ot the ottice ot tb& Collector ct Cllato.a ill San l'H.ncieco tb&t tbo 
prea&llce ot trbat llicAt be celled ........torced 11m plac•ellta aboord 
TUiela would be autt1c1•t to .........,t d.el.a71AI tbe cle&J'&Ilce of such 
Tela ala a til HpOrt could be recei Ted troa tbe Depart.ent ot c.,..erco. 
!hie 14M 1• queet101led. bJ W a ottice. !beret ore, 1t 1o roepect.Ml7 
r~u .. ted tb&t ,..,.. ad.Ti .. whether or llot ill auch ceoea cle&ra~~ce should 
be c!~ed Ulltll epecit1c illatruct101la u:r be obtailled h-oa :row- c!a-
part-.Dt, 

Iotonat1011 bae &lao COM to W .a ottice to tbe attect tb&t 
Britilb TeJaale p171A& betftOD !Drape IUid. Clreet 8r1t&111 and Pacific 
Coeat porta wbicll touch a t Loa qal•• tiret, tb&llce proceed llor thward 
to VucouTer, B. C. ill the Doac!Jt1011 or Callad.a, are to be ~uipped oitb 
pa, •hll• ill the port ot iucouur. Sllould. Wa be accoeplf.•hed, 
IUid. aucb Yeaaele 011 tb& returll trip p1t 111 at Loa Allcelea Harbor, it 
••-- to Wa ottice tlat clearq, cle&r&llce lhould be dalq.O pelldillg 
r eceipt ot ad.Ticea troa JOU. 

Allotber queetioll •bleb baa ar1 .. 11. A£ ,..,.. are probab}S aware, 
auq Teaaale p1t ill a t Loa Allgelea Barbor tor bunkara without &llterinc 
ucS ritbout clearillg. Ia it 70ilJ' desire tb&t Toaaelo puttillg 1n at 
Loa qalea UDder these COild.it1011a aball be searched, IUid. 1t equipped 

.\.,.., ..__._.;tr.. - (\ \\.\ )q 
~ 
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tritb .....-te, boo cletaiJled pew!lnc aclnc .. t tou wUl 1mcl .... tud tbet 
1n conDectl.oo ritb U..ee e!Upe theN 1e no nece .. it7 !or U.. ctnDce 
or clearance of ..... 

Anot b.r qu .. uon which 1a reepecttull.J 1111la1 ttecl. ID JOUr tel.­
cru abo,.. referred to it ie etated1 •u..re 1e a poel1b1Ut7 tbet 
rorei~~ tla& aercb&Dt ~•••ela wboee go~ern.ente .. , becoae inYDlTed 1D 
nr - •. ID the opinion o! tb.l.e o!!ic e thie clearl;r inclucltl Jape­
nee• ,..,eolo. Do JOU concur 1n tb.l.e opinioat 

t ou wUl uDderetud pleue tbet pnct1call7 all ... eael e ct.eriDC 
Loa An&ebo llarbor exceptlnc, o! COlli' .. , t anlttr o, ere II•T117 lacl111 

nth carco, beiDa eeu.eecl no doubt bJ r .. aon o! tbt !oct pertlCDlerl7 
t bat Dlropean T .. oole touch Loa J.Daebe u tbe !iret port or call oa 
tb• Jortb bouDcl trip and U.. 1ut port ce call .., U.. Sov.tb bowld 
trip, U.. ehipe II&Tin& talteD oa added eerco et Seattle, Portl&Dd, 
San Pre~~cioco, or ot.b.r porte at whicll tbq M:1 e top 1D U.. Jortb 
Pac1!1c. Abo tbere 1.a .., excee41D&17 Uaited !orca o! aplOfee& 
&Tailable tor tb• •s••,'natioc ot tbe •••••la. Tb1a latter tact 
coupled ritb tile tact tllat U.. ehip 1e precticallJ loaded t'llll wileD 
arriTiD& here eitber lortb bouDcl or South bound, -.teo it ollloat 1.­
poaaible to &h• &DJ atteDtloo to tbe eerco, and prect1call7 precludes 
the euaiD&tlon ot cargo llatcllee nth &DJ degree o! oet1o!act1011. For 
this roeoon 1t io not bellend tbot other tban an euaiD&tlon ot tba 
..nireeto can be load with & new to aecertaining tbe cllar&cter or 
cargo aboard 1111ch ehipe. If, howe .. er, rau. ben desires tbet cargo 
should be uaained, please ad-dee and we will Mite e~ery poeelble ot­
tort to coapl7 trith 1111cb desires. 

I n thia connection it - 7 be etated tbet this ortico 1a worldn& 
1n ~err clo11 conjWictlcm ritb tbe U. s. Coaet OU&rd Sernee, and 1e 
arteetJ.ns ... arranauent .. betweeD tbt x..tgretloo Sernca and eua­
t oae to &1d wheoenr possible 1D C&l'T')"1ns out thio work. 

Another quotion upcm whicll we -u lilte an expreelioa or 
op1D1on retero to tbe eo-celled Japanoee G&ftl tanltero. Tbeoe obipo 
ere • part or tbo X.perial Japaneee I&")' and are equiPJ*I wltb cer­
tain t7Po1 ot cuaa, and Wider tbe appropriate prorto.i ooo or tho Re­
&Ulat101la ban not been required to aoter or clear. llbat actlco , 1t 
aDJ. 1a doeired to be taken ritb respect to tbeoe ,..aeel&t It -7 
be s tated tbat, while prertousJ.T eueb ehipe called at Los Ancelee 
trequonU7, diU'inS tba peat two or tllreo •on the olll7 one euch Te•sol 
hao been hero. 

Thio co-.ntcation 1e be1Dc foreardod to 7011 bf airaaU , and 
it 1a reopecttull7 requested, 1n order tbat wo • 1 carrr out 70\U' 111-
•tructiono, that response thereto be &i~an b7 telosraph. 

ReopecttullJ, 

8/ •· lennin&l Btp.n , Jr. 

Collector or Cuatcae 

• 
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0..... Mr. !eal .. t 

ooclool~ a cop7 of your l ot tor to tbo Attorno7 

M::.ora.n4us. 

l appr ecia t e your coopar ntlon ADd that of 

tho Bo~4 i n thi1 gat ter. 

Sincerel7 yourt, 

' •; u1 !! 3 

John W. l!antt 
tJ!Ider Secrat&r7 of tbo ! 'nUUJ'T 

IGnorable M. s. '!:eelet, Chalraa. 
J'e4w &l '!eoorTo S7t ta01, 
Waahinstoa, D. ~ . 

l'tlb~ 
8/30/39 

• 
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c BOARD OF GOVERNORS 
Of" T"C 

FEDERAL RESERVE SYSTEM 
WA•H I NeTOM 

Honorable John w. Hanes , 
Under Secr etary or t he Treasury, 
•..abington, D. C. 

Deer Mr. Hanes: 

August 29, 1959 

At the request of the Board , I am sending you 

herewith for your information a copy of a selt- erplanatary 

letter of this date a ddressed to the Attorney Cane~, 

toge t her with a copy of a contidenti~ memorandum encl osed 

therewith containing a brief statement or means available 

through t he Federal Reserve System to pr otect the public 

interest in the event of a European war. 

Enolosuroo 2 

51.9 

.. 
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tba Koeorabla, 
tbo .f.t.t.oroq C..ral , 
llub.~. D. C, 

8lr1 

' 20 
1\UG 2 9 1939 

la acoordaaco w1 th tho "*l••t. u cla oa 10\U' bebalf 
1a • t.elepbollo -·•raaUoo 7 .. \.erclq .... ~ .... ro ... ....s ot 
7oar Doo~t. aacllr. IIJaU, tho Boarcl'o GoDeral Co,..ael , 
\bare 1e •clo...S tor 10VZ w~u ... aDcl tor \bo .... ot -
Preo1~\ a -aiM o\a-t. of U.. ..... lapor\.uot. • ...,. nail-
able~ \be lloarcl ot eoo-ra ot \be lacloral a .. eno 
&7ot., \ba lecleral Opaa llaftat. eo-ut.aa aDcl \bo laclaral R.­
..,... bub \a pnt.ao\ \be public lat.eraat. l o \bo o.-t. of 
aroacl ooaflic t. allroacl, 

tba at.at.aat.a raprcll.o& \ba aot.ioo wbJ.dl tho IN­
oral Opaa llaftot eo-Lt.t.aa ...S 1\.e tl<Milt.i'N c-it.t.M ara 
propuacl to t.ata aDcl roprcllac \bo taot. u.a t. tho Facloral 
.... ,..,. bub are praparaC at. \bb U.. t.e .aka achaac.o to 
-.bel' ... rn=enNI' llealta oo "--'- -oar1Uaa at. par 
are ot.riotJ.T ..ticlaUal aac1 ~d ... t. 'be ral.....S zl••• 
...S ~at.il aa ,, .. accaa\ 111\b ratoraaca \barat.o 11 - lor 
tho Boarcl ot "--"· 

a h llepacl \11&\ \lola will 11ft 70oa \bo lato.-Uoe 

a1e '" dooira. 

(Copy for llr. Hu.nea) 

• 
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1. ADt1o1pd.ln& Ula poaa111111v \hat ...,.lo~u a1m>e4 llicbt. "~' 1a 
••rlou• cll•tout oe to ooar ~v IIUII:•u, u.. federal Ope Market Co.attu. 
bae 111•• 1\e -"'" ~tW. •pla po- to 1>117 lllld aell Go.,.....,.,t -..... 
lt.1eo tbrolllb \he federal a......,. Jut ot lew Iorll:, and \be .,..,..".,. oo.at\U. 
11 1n con•tant \o\lob wUb tba 11tuet.t-. 

2. federel .... ...,. l>mke baw adequaw r .. ource• to pro'fida ell CU1'1'tlla:f 

and crecllt wh1cb ........ beDka 8017 neecl to . .. \ pabllc d_,da. They ..,. pn-
pared to ouka ad'fanc.. to .-bar bulke 011 ens - d .... w. 

s. It cl11Wrbecl coocll\iaae abroad Mile 1 t a4'fl.Mble, U.. Boerd ot Gow.-. 
nor 1 11 prep&Ncl to am-ce tile\ fedenl •- boalta 1tand reed)' at U.. 
pr&IOIIt tlae to MJI:a ~ W ....... aad --- bolall:a ODIJD.I.\ed 6\e\el 
Gonroaect obllp\iaoa at par at tile r ate. tl-~ tor .-bar b.aka. 

4. fecleral a. ....... bclul M:t Mila loaBa to 1Dc11'fl.d>~ll, parmanb1p1 ed 
corporat1oa• oa cliree\ obllp\ioaa ot U.. ao-.atJ Mila loa ... to f'llnlilb .,r1<_ 
lng oap1\el to aat&bllabacl bua1D""'' aad di_..,.t alJ.c1bla --1&1 PII'G' 
for ~ lncllndual, ~P 9r corpora\ioo wld.eb 11 ...,..bl• to ••c:ura "'*""ta 
credit. acc~Uoa.a. 

6. federal 1\eaarw "-11:1 M1f bll7 aad aaU, at boM or abroad, .U..ibll • 
bllllkar11 accaptancaa oad b1U1 ot azet.Dca. 

8. D11CCND\ rewa ot hdaral leNrW benll:1 (whl.cb..,. no• the loweet oo 
record) ~ be lowred or reiead, •• 001141\ioaa nqttra. 

1. federal Ia 1rw aut.bllrlU... era obarpd 111tb thll raopona1b111t7 ot 
d11COili'IIC1Ac lllldoaa - or ballll: credit tor apacula\1 ... pllrpoMIJ """ tbo Board 
ot lloYftllora- aaaa -cll\icaa 1a Ula a\ook aoar1<at or cllaoonna• aeeui.,. 
epeWl&Uoa by a4Ju\1Jic 8U'I1A ~ .. u 1a -ao\1011 111tb l oou OD-.-.. 
l~u bY baall:a, IINU:Ia or daaUra. 

e. fblo..P t.IM1r .... ~ o1'p111•""" 111tb orn- a-\ed 1a ST e1u .. , 
federal &oaww baaJ1:a a4r\ aa dlpoa1\er1 .. , ti-l .. cw eel 0111todiaD.1 tor t.ba 
Gon.,._,t, tbay tKUUa\e 1--. .. aiiCI ret.tr-t ot Go;w mt o~atlcaa 
111d t.raJ>atar 1111d diabur-•t ot ~\ tl&d•J tbey collect 1nto.-Uoe n­
latlnll to ba-lr1nl IUid oU.... t1Jwac1al d~~WJ tbliF ba ... 1n pra'f10111 -
cceiea ac-.lniatend torai&l> aot.Dc• rqulat.imla ... d era 1a poa1UOG to do 10 
at~ u .. , and tbay turabb raa<17 -• ot Cllliell:lT raaeldac ell b&llll:•ac 1aati­
tuuoc •• 

11. Federal leNrW bllllll:a, aubjac~ to tile apao1al •par'fi•i.OCI or tho Bllard 
or ao ... mon, "''" aa\ebllabad oorrcq d•t raat1ca8bipl 111\b eoat tor&,. 
central b&llll:l md era 14 po11Uca to .....,. tba eo ... .....,t 1n lntamatiooel tiz>aa­

clel t.raAIM\l.OCia. 

fiMea era tile -ra ~.~~portent -• wbicb ~ ba ....tul to • ca tbo 1a1-
Ual attack o.t tba o11oo11: ot a !llropaaD oar. Tba sra-•• J10WM1 "' deal 111\b 
a banotal apoa.la\1~ or 1Afia\1caar7 c!eftl.opooe\; .ell u apertcoe baa la­
d1caW llic llt ooeur 1&\ar. era -llJ' ' " •I ' • ._ 
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PARAPHRASE OJ' TELI:CHW( RJX:J:IVED 

m£>1( : American bbaiiJ, Par1a, France 

DATE: .luguet :50, 19:19, 8 p.a. 

NO. I 1672 

FOR THE TREASURY. 

At halt-past six we vieited Governor Fournier at the 

Bank of France. Ye saw, while we were waiting, eleven 

vane being loaded with gold tor reaoval out of Parie; eeveral 

ot the vane had been requieitioned troa the Saaarita1ne 

department etoree. When we eaw the Governor we JoltinglJ 

mentioned thia, and he replied with a emi.le and a shrug tbat 

tbeJ had to take their precautione. The t~cks were well 

protected by gardee mobilea Who had full equipment, and 

even had gaa masks with t hem. 

The Governor confirmed wbat we had been told by Re7naud 

and Rueff - reference: telegram• 1609 ot August 26 and 

1666 ot .luguet :50. He aa1d that at the mcaent theJ are 

poaitivel1 not envisaging &n1 .. aauree or reetrictlone on 

operations 1n foreign exchange, nor the rsqu1e1t1on of French 

owned torei.gn aecur1 tiee nor balanc .. or e1a1lar etepe. 

END SECTION ONE. 

BULLIT'f. 

.. 
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PAIUPHIW!J: SBC'l'IOHS '1'1!1\U AND POOR. 'l'ELEG!WI NO. 
1672 OF AUGUS'l' 30, 19:59, JROM 'l'KE AM!RIC.lll EMIU.SSY, PARIS 

He said that it vas not possible to operate on more 

than a day to day or even hour to hour bae1e, in view ot 

the taot that markets these days are completely dominated 

by the rapidly moving political scene and normal rules are 

quite i napplicable. Therefore it vas net possible tor h1a 

to expreee any opinion ae to What ehoi!Id be a •sound' 

level tor t he pound, he oould not eay whether 4. 20 wae too low 

or 4.50 too high a level. I t ie aerely hie desi re to keep 

the franc at a proper price ratio without in any way speculat­

ing t o t ake advantage of the Brltieh Government. 

The question ot plans tor government financing i n caee 

ot war wae brought up, and we asked 'llbat plans were being 

consi dered; he replied that tc make any definite plane 

was very difficult. During the laet few daye withdrawal• 

ot bank depoe1te had been of very considerable size - and 

hie peace ot mind waa obviously not being helped thereby -

but such wi t hdravala were leu than they had been i n 

Beptellber ot last year, and t his :rear were not 1n unexpected 

proportion; t here had in taot b een a considerable d1a.in11hing 

in amount. He 1e hope:tul that , it this w1 thdraval trend 

oeaeee, resumption ot eubsoript1one to armament bonds on 

a large scale v111 eneue and that 1n the early days the 

government v111 be able t o carry on through purchases ot 

three months treaeury notee plus higher taxes. He added 

w11h a sane that he hoped t hey oould t hen count on help 
troa 
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troa the Ua.1 t.a Stat .. later oa. 

It aaeaed to ua that he wu h1a uaual oal.a .. u, but the 

atra1n ot the paat waek ahowa4 on h1aJ we aake4 h1a wbether 

ha waa &till u opt1lliat1o aa he had been when we eaw h1a 

on the twentT-aeoond ot Auguat at the (oa1aa1on). He ea14 

that hie optilUaa haa been eoanbat 4111in1ahe4 b:r reoent 

ennta, part1ou1arl)- ainoe the people with wboa he ia 1D 

oontaot ae• to ba an;rthing but optiaiatio about the eitua­

tion. 

END OJ' XZSBAGil. 

BULLI'l''l'. 

IA:LWW 
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PARAPHIWJE OF 'l'EUG!Wl R&CIIVED 

FJW:lK: Allerican llabassy, Par1a, J'ranoe 

DATE: August :50, 19:59, 4 p .m. 

NO. I 1666 

roR THE TRi:ASURY. 

We han Juet been informed by Re;rnaud that he does 

not contemplate taldng any extraord1nar;r meae"Dres, at 

leaet not for the moment . Gold in the amount ot 122 mil­

lion f ra.ncs vas gained by France yeaterda;r, despite the 

tact the situation vas or1tioal. 

According to Reynaud there had been very large 

(omission) from the government aavinge banks, but IIIII&. 

these withdrawals had been expected since ever;r man who 

vas mobilized drew out a certain amount ot money to give 

to msmbera of his tamil,. There had already been a de­

crease in the volume of theee vi thdravals from the 

Caisse d'Espargne. He expected that there would be 

a further decrease, aa French f&111l1ee alread;r had 

enough mone;r on hand to meet their Septeaber bi1ls 

as a reeult of these withdrawals. 

Re;rnaud made the etr1ctly confidential comment 

that he thought the Br1 t1ah were handling the matter 

ot the pound as stupidly ae they poasibly oouldw-they 

were doing all the;r could to dsoreaae con.tidance in 

the pound. In his opinion Sir John Siaon vas proving 

h1maelt cowardly ae vall a.s ignorant. EMD SECTIOIIS 

on u o !VO. 
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!b.e oxoli&Dge -.rut wu apia ol'Z'&Uo ~ 

aJI4 tho tllrlloYil" ...U. IIOit tl"ll41l"l raa1a1ag 1a tho 

11dl 11DII ill tho abllllOI Ot aliT OOIIOl"ltl poll Uoal. 

doYolo~nt•. !ho tun4 gained a 1aall aaount ot 

ltorl1ng th11 IIOl"aiag and 11 loi1Ag a little th11 

attornoon tho rate fluctuating tl"'a 170.18 to 170.21. 

- -::Ol.-\ c. 

• 
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Secre tary of State, 

Wash1':1gton. 

ORAY 

Paris 

Dated August 30, 1939 

Rta 1d 12 : 55 p . m. 

1666, August 30, 4 p . m. (SECTION THREE) 

The dollar pound cross rate ranged from 432 to 442 

and the franc dollar rate from 3962 t o 4006. Both tht 

Swiss franc and btlga wtrt strong against the oc lLr~ 

improving about 1%. Tht florin remained tht samt at 

187 . Tht securit ies market was liktwist i nactive and 

t"ratic . 'rht 3% rente i ssue was down 1~ and thE others 

aoout unchan~td on very small trading . Tht , dtc i sion of 

the Norwcgi~n and Danish author i tiEs to pc~it their 

curre ncies t o follow t he dollar along witn chc Swtd1sh 

crown occas ioned no surpris E to tht market htrt . ThE 

Yugoslqv dl~ar i~ liktwist now btinc bqs td on tht dol lar. 

Ttlt~hone c~mmufilcation bttwttn banks -,ith London and 

New York was permitted this morning with restrictions, 

however , on discussion of political news . 

IV£ art sEEing Fournier this evening. 

( EI<O OF MESSAGE) 
BOLL ITT 

OOM 

.. 
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PA1UPHRA81: or 'l'ELBOJW( BZOiliVED 

PROM: American Legation, Athen1, Greece 

D.t.TEt Auguet 30, 19~, ~ p.a. 

NO. I 151 

Confirmation haa been reoeived ot lifting ot foreign 

exchange embargo etteotiTe ae ot todaf, and ooTering eue­

pended traneaotione. Thua oond1tione ae they were prior 

to .luguet 2!5 were reatored, Y1th the exoept.ion that 

they prohibit open1ng. lettere ot ored1t until further notice, 

except tor eeeent1al roodaturra, goTernment euppliee, and 

tuele. 

The exportation or roodeturra and tuele ia prohibited 

by a gonrnment order or Auguat 29 erteotin todaf. Thla .. 

order inoludee transit goode in ouetoma warehoueee and tree 

zonee or Salon1ka and Piraeua. However, the Legation ie 

inronaed by the X1n1atry or National Economy that thie do .. 

not apply to roodetutra deati.ned to tree exchange countriee, 

and or whJ.oh Greece hu an exportable eurplue, 1nclud1Df 

treah fruita, ol1Tea, t1ga, oUTe oil, peppare, currants, 

and ra1a1aa. 

U:LVV 
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SEcrEtary of Stat£ , 

Washi",£s ton. 

1323, Au~st 30, 6 p. m. 

PLUN 

LONDON 

Dattd August 301 1939 

Rto 0d 1:35 p. m. 

FOR TIEAS :JRY F"«>ll Bll'l"l'ERWORTI!. 

Th£ City has bEEn hopEful practi cally all day , ~ot 

btcaueE it h&d or has any rtliab:r 1ntormatio~ about the 

Anglo-Otrnllln intErchangEs but on tnt gtntral supposi tion 

t hnt dtlay mtnns hEsitation by HitlEr , indicatir. t~t tht 

forots in ~tr~y making for pract wert gaining ground end 

oonstqutnt~r th£ ltvtragt of Grtat Britain end FrancE w~s 

inort~slng& HonEvtr , a report just beforE 5 p.~ . that thE 

Folts had ordtrEd a gEnEral mobilization camE as a shock 

and caustd a rEaction to set 1n sine£ it Ecp~asizEd th£ dif­

ficulties inhErEnt in th£ situation EVE n though nEgotiaticms . 

bE agrEEd tOo 

Th£ London Stock ExchangE has btEn firm and tht amount 

of businES3 has bEEn not inoonsidtrabl£ . Both tqu1t1ES and 

British OovtrnmEnt sEcuritiES havE risEn dEcidedly, thE 

lattEr bEing wEll abovE thE minimum prices, war loan for 

txamplt , closing at 90 3/41 1 3/4 abovE th£ minimUm• 
ThE 

.. 
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- 2- 1/1323, August 30, 6 p. m. , trom LondCil 

ThE dollar openEd at 4. 37t bid and gradually but er­

r oticclly movEd to 4. 42 with considerablE offErings coming 

from New York. WhEn thE Polish mobilization rEport appEarEd 

the ro. t£ movEd back to a round 4 . 39. 

150 bars .wEr£ sold at gold f i xing a t 15Bs . 6d. whi ch 

was only a 2do discount. AftEr fixing , gold was offErEd as 

low as 157s. with but few dealings . 

A sW11110.- y of thE bEhavior :~ inc£ thE bruk in stErling 

of thE currEnciEs which have been tied to thE pound in tht 

past may bE of interest. The Danish currEncy, though ~uo­

tations arE nominal , has rEmained in line with stErl!n~ 

as has also thE Lntvian ond Eatonton currEncies . Fin} P~<•l, 

Norway o.nd Sr-EdEn, howEvEr, hovE nllow£d thEir currEnciE s 

to movE with thE dollnr r o.thcr than thE pound. ThE 

Helsingfors ro.tE which wcs O.bOUt 2. 27 on August 23 bEi~ 

quotEd nor.lino.lly c t 2 .10 to 2 . 15 end hnving touchEd 208. 9 

on August 28. Oslo quoto.tions uhich stood at about l9,eO 

on August 23 wErE about 19 yesterday end o.rE quotEd nominally 

today at 19
0
35. ThE SwEdish krona r1hich ~ms cbrut 19. 40 

on Augus t 23 is now quotEd at about 18 . 50 bnving touchEd 

17t on August 28. Tnt PortuguesE Escudo ho.s droppEd 

from 110 to 109!, nhilc t he currEnoi ES of s uch othEr col'n" 

tries in th£ atcrling oren ns Japan, Egypt end GrEECE hovE 

rti!IOincd in line \11th stErlin&• Til£ ArgEntinE trEE Exchnng£, 

hmn:vcr, 

.. 
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- 3- #1323 1 August 30 , 6 p , m,, fr om London 

hon£vtr 1 vmich stood at 20, 10 to ?.0, 14 on August 23 was 

quoted yEstErday at 18, ?0 to 10, 90, 

An txcbang£ ttl£gX'aph mtsa&g£ from CopEnhagEn indi­

catEs tl1at tx agricultural intrruta in that country arr 

urging th£ GovErnmEnt not to allow th£ Danish currrncy 

to apprEciatE in tErms of sterling, Th£ policy of SwEdm 

was indicatEd in ;ny No. 1303 of AU(5us t 29, l p . m. 

KENNEJY.{ 

ALC 

.. 
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NC PLUN 

LONDON 

Dated August :SO , 1939 

Reo ' d 1 :25 p . m. 

Secretary of St a t e 

Wash in:; ton 

1322, August 30 , 6 p . m. 

FOR 'TREASGRY FROll BUTTERV:OR'IH . 

Bri tlsh Treasury confirm.s tho informa t1 on contnined 

in the last paragraph of my 1310, August 29 , f:i p . o., and 

states that sales of securities o:r British residents to 

non- residents wi ll be penni tted, provided the forei gn 

exchange i s tur ned over to tho British monetary aut.hori tios 

in return J'or sterliQg at the going rate . The Briti sh 

Treasury i s , of cour so, aware t ha t t.here is nothi ng to 

prevent the recipient of such sterl i ng from converting it 

back into say doll ars and having those dollars placed in 

another name, but it is at the present time content to 

rely on the " general trus tworthine es and pt tri ot1 sm of 

the man- in- the- str eet" not to mAke use of s.1ch l oopholes . 

Furthermore, the Treasury points out that to close such 

l oopholes wou l d nece ssi tate a complete exchange on t rol 

" ays tam. l'he Bank of England has been bes i dged wi th 

requests for rulings covering unanticipated conti ncenci os , 

It will obviously tako a few days for the mechani sm to 

operate reasonably e f fectively but i n the reantime the 

market 

.. 
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NC - 2-- #1322 rro= London, August 30, 1939 

market in Amurican :sec uri tie a in London has rev1 ved and 

considerable busi ness is being done , particularly whoro 

both tho seller and buyer are British residents. 

KENNEDY 

ALC 

Regraded Unclassified



:JI"Uiiam ;,J. <!la:mpbrU 
"'"'• .tfalto ._lllmut 

Jl.t. tt ... llln u 
l!lfric 101J o 

August 31, 1939. 

Honorable Henry Uorgenthau, Jr. , 
Secretary of the Treasury, 
lfaohin~n. D. c. 

My dear Kr, Secretary, 

I want to thank you for makins available to 
me during the course of tho Annonborg invoati­
gation the services of your Nr. Somuol Klaua. 
As you lcnow, he was appointed Special Aodatant 
to me at the time this inveatigation oommenoed 
nnd he has rendered splendid service durin~ 
ito entire progress. In faot, his in~enuity, 

reaouroefulnesa and never failing willingness 
to work contributed materially in the r esults 
thus far achieved. I truat you will penult him 
to remo.in with me tmtll after the trial of these 
eaaea . 

I want you to kn- bOll' deeply I appreoia te the 
aervice Mr. Klaue haa rendered . 

Sincerely and reapeotfully youro, 

'."IJC ELB 

~~ --\fl LLIJJl; ~ 
UN T TED S TES ATTORNEY 
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COP Y 

'!o: Ur . Hanes 

r .·cr:t : Ur , Gnoton 

: t l~t Sta~c D~parto~nt ~~" no obJ•et 1on wp propo~e to serA to 
all Coll•ctor e of ~~st~=• ~A to D1otr1et Ce~~~er• o~ t~e Coaat 
~ .t...- rd t~l•tr&:J•, 'l'hlC:!':. i:.tWf' c.Jr,.:t<'y b-11:1 f r ",i.IU""(! • 1:1t. tr.Ic tin[" t!'!e:l 
to f~ilJBr1-p t"'c::,.,l .. •ec w1t'l Art icle 17'J of ~te Co·r;to~o; R£C'--l at.1o:l~ , 
'l'lie"' !;r.r r~ !"c:-e~ec t~ o'b"~rlt..l'lCe o!' :'lf'~tr&.!1 t ;: t..nd e;rcrt.:+ti:>n o!" 
r,• w:.J LJ::'2un! ":e!lll'; ~-' ,.l~o to "'a~il!fl.r!:• t:~v ... '!tlves. rit'J •>e 

r -J."' c.t .:· r:M rlt~ r'~"il~t to a-.:.nlt.!on• c.,r. trol , 1a"'2d b:; t"'"" Str te 
: rt ... t~~ . 

! t ~e!lrow t? 'Jt' detl r,.ble th-.:1t Uo:• Collr-ctors O.."'!C D!t;tr1ct ~:'!ct-r l'l: 
'0• th Co c..'"t (;....L,. rn ... .,~T.tld t"u:111ro-1z, thror--lves th.nroue~l;: - 1~h t"t~trl 
""t •Jlat1_,r .. tn c.d·:w.ee c:. f t.'lf" ou.t trcek c .. rar. The i"t" ~'"'tctio;;,. ce..1. be 
~"ii:"ll 1" c~n!'il!entin.l r.!\"lnll!r wtt'"' inf!truction" At;i\i ~ .. t reo:.raaliJ>C t~e:n. 

523 
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J1111t I - • 'w111C 1f 70'& han &1117t1Ll11C oa 70'll' ala4. 

lluT11aa1 t th iaJt the - ia aot u &004 u 701tw4q 111 l '>i to 
of tho fae\ \bet \be lapoe of tt.. - ., ... ~. I 
aa 1\111 aa optlldat -~ Oo4 wlll 1\op 1o aJICI b&lp. 

llaft 7W \alke4 to llan1..t 

, ... , ... 
lluTt-1 llell, llarrlnor eallM laa t alcbt with blo • ole Bo&ft 

11•'-!IIC. aa4 .an aM \hat we oboo&l4 oa:ppon tho 
..n.\ U ~111C b&ppeaet. I ~ that be aa4 I 
~ 4Itf• ~· J'C'l ou•t co b •tll 70" flad. ""' 
.,... 70'111' l eoftl le. ~ 'b14a .,.... OftJ' the llaftwt. 
~ 414 ""t apeet .. t o pat 1o bib , _,.....,., ""l'llliiC 
at tho opolll-c. At - point we oud>\ to \e wUHac 
to lat other l ondon ,et i a . 

Jl1111 ~ llan1aor \alke4 to tho llbUo Bouo e 7"\eHq. 

Hur1oaa1 I aa poo1Un \bet b&ppae4. Vben- thlnp co ba417 
th .... le al_. a fMllJic that we hol4 baelt. Vo u o 
4o1Jic a '-"• Joll liT lwll4IIIC "'*· Ton t hi nk it o ... r. 

J11111 Wbat 4o 70'l tb1* Kaft'lnor told tho Pno14on\f 

llanl.-• I ._,, """"· at lle p n • a pep talk • 

.111111 !lie Prea14od hao ao'ked • to - Oft!' to4aT. Jecle1 
la arUleal of ov offone. 

~~ atlo I wa t.e1\111C to I aal01 .._, thb thiiiC I uhd 

.... lf lle ~· .. eo-14 ben boolc:b' 1loa4o laa\ !llllntq. 
llool01 aald, 01 OllrtalJil7 4o0 , • th• I 1&14 "IIOw wa1 \ a 
_,...,., , - U.• lle Ntl'ae\ot. ft- ha.,.•t lea a YUiaUoa 
1a U.o ..a.\ of '""" Ulaa a polat aa4 a b&lf. l tb1a1t \be 
.ubt baa 1lebawo4 ~. Ve ben &Ol the b"*- i a 
aa at\l_.. of -.pleto .-pl.-q rapi'41.JIC their port­
feUOI. I thn told llanlaor to rM4 the 0111111tM ot \be 
tle ... doa W0 lloltl ·- tOOttthl IICO iD \he S ...... t&J'7°1 Off i OOo 
I 1&14 \bet wo abeoaltl IP lato U.lo thl-c olowl7. If we 
opoa .;1 t I iift bow ftco""l l hnltl ft llof ft .... h M 
pout la lloirtiiC,.,.... \be 1..-1 tffr that 417• 

• 
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Ml I Wt- la ,,,,, .... ..OW .. ~. _. I ._,, 
........ .-a ....................... . 

l&lft-1 I ... ,, ·"* .. •be wU1 '- • ~, 

111111 I _,. I'U ..U IMlee M4 tell ~la tllla\ lift 11M a .. , ... ,... 
llant-1 .... __,. ............... 110\ -~. .... 

Mlb\ te .. ,be 01, t wtU .. ta ... "- ,......,,~ ll 
- - · '-' I ... ,, -' \e Wl .. , Ula " • 'MMa wd•e l\ ,...,. ... ...-... 

111111 01. 1•11 .. .u ~ ..... - ,...,, .. Me 111.._ 

llanl-t • .. ealle& • ... eaU \lla\ UIWI- te 'IIMIIt fd • • I 
-"* u.. ..-1\a epeelt tar ~et .... , 

52.5 
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WWIHIILION 

August 31, 19~9. 

WEr.OfWII>UU FOR 

THE ACTIUO Sli:CRETARi OF THE TRUSURY 

I heArtily approve using 

this silver bullion to meet 

co1nage needs. Coin and put 

out into o1roulation all the 

country can stand -- up to the 

saturation point! 

F. D. R. 

• ) 

·. 
, 
I 

' 
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~ dear llr, President• 

TH~ SECAETARV OF TM[ TREASURY 

WASHINGTON 

'I .. l IU'" 
f-1\ '\..o ' ' ' ,J, ..... 

On lloveaber 11, 1935 JOU indicated your approftl of tbe use tor 
auba1d1u7 eoine.go, to t.be e:xtent n ec:eual')', of ail..ar bullioo acquired 
pursuant to aectioo 7 ot t.be SUnr Purchaae Act or 1934, Blld llhich ia 
not held aa aecurit;r for all•er cart1!1.catea . (Sae attached COPJ' ot 
letter dated lloYeaber s, 1935 to rou. ) 

Tbe atocka ot all•or bullion avaiUible for aube1d1ery coinaee 
(including the all..r allocated to t.bat purpoaa puraUOllt to your 
epproftl abo•e a ent1.ooed) are r\lnning lo• and abould be repleniebed, 

It ae...., to the TrCNlSUI')' no•, aa 1t did 1n llov .. ber 1935, that i t 
110uld be preferable to use for auba1dial')' all•or coinaee bulllon no• 
bald b7 t.be Tre&S\ll')' rather than to purcbaae tor thie purpose all•or 
1n t.be op«> zarket 'to' aMna of adYert.iaea>t. 

the Traasu.,. 1a boldine a large ato<llt of all•ar bullion wbich ... 
rocelved pursuant to t.be Procluation b7 the Proalda>t of Dec001bar 21, 
1933, end tho procluaUona aodil)'1ng it, IIIIich baa not bam coined end 
which 1a not held ae aocUrit,r tor ail.Yar certiticatoa . SUch allnr may, 
eubJect to your approval, be used for aubaidial')' coinage, 

.&ccordingl)', 1t ia inteodad, rlth your approftl, to e.uthorizo the 
Director of the llint to usa, to the axtmt necoual')', allnr bullion 
r oceivod pursuant to the Proclt.cAtioo b7 t.bo Pruidont or December 21, 
19)3, and t.be proclaaatiooa aoci1J:7ing it, wbich baa not been coined and 
nuch 1a not held aa aec:urit;r for allver certil'icntea. If the forctoine 
.. eta rlt.b r our appro• al it rlll lMI appreci ated it you rlll ao 1nd1C4te 
b)' aiD>ing the notatioo at t.ba toot hereof. 

Aotlt •o Secr~tltl')' of the Treuury, 

Approved~ • ~'7 / 
·7/.--V- ~ I 

Tb• 1111 te Houae. 

• 
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t o1 ..._ u4kl.l. 

1"1'0111 hort\U'J' llorc-t!ia 

..,..., 31. l9JIJ 

- 113 P, X. 

!1M tolloriJIC t'l'OII Cou\ Olaar4 - oa'bl e -

Wb&t han 701l l.a 111114 ~ to am !'laeotq tl.alaoJ.act 

laTI 701l .... IZq &rl'UC-h U \o wboa I a \o IM l.a Yaalt.l-ctoa 

1a r ep.M \ o tlaueiJac! Wb&t h ••U lu f or -=oJ.ac to l"r•• 
\he ,_, lbue vUl llaul , O..toa, lieU , Locbllll4, !au 8114 I!Uh 

.... 3wl4q aliA lloadqt 

01 

co t o kU - 4118 P . II. 

.. 
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... , :n. 19)9 

IWll O Ml'ISWI • OODI 

J'l\011 AC'l'UO SICIII'l'ARr U.'lliS '1'0 SICl\K'I'AIT OJ' '!liP. TMASURT 
4IO.UID OOAS'l' CIIIJli.D CU'1"1'D CWCPDLL 1 

All will lie ....Uable oa lllaa4q aa4 kontq euept llhlte 

wbo will 110\ aftlYe h ere u \11 Vecllle otq, Haft ll84e 110 

4etlaUe p1aat tor t'll." tq tlnanel !IC an4 haft ll84e ao &JTaiiCe-

"'-'-7• HaYe pl .t.ftiiH \o &O o.het.4 with Op• lla.ftet C.....tUM 

a .. U IIC tomol"l''Y attn lllllah J 1nten4 _,.lc&UIIC vi t h 70u, 

I t at\u noelYlJIC thlt report aa4 r--n4a\loa 1t h 

_....,. tor pou to ooater with •-•• troa 11.., Tori< I aaa 

aalce ~·· 1111 Saturdq. It tltlaaU oa crow wore• bet­

- aa4 flail._ ,...... M¥ d.- U _,.lta\l e \o aloeAdoa pl.,.. tor 

s.p.....- n-1-IIC• We ooul4 4el at tlaal 4eohlllll uaU1 Vecllleotq, 

en -tac 1'1'\tq the ... u.. rue wul4 oal7 1- two '-7• 

lt pooa ~~neF\ la nu.-. ...... • •-1-c TO'& w 'll4 ""' van\ 

to 1•' ........ ot tert-c ~~~ op~~~ oft!' wett.ot . 

• 
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.... , 11, 1,. 

1a• P.l • 

29 

........ 
• . • . Wltlf 

(-11cla\ ~mac riM) 

hnm ' • ., Mer•• 
te4lir tM ..nat\..,_ •11claU.7 ...tn, -'-' etnp« 

tna lat. ,.,.._ lae\ ~\, '-' ri~ 1o .... .t -'-' 1/ f. 

poia\ tna aaoo •'411Mk. DuUc u.. fin\ 1oo1v \M _,.., 

..... aliR\ 1/ 1 poia\ 1- at atwr rMOnn~~e alScla\17 -...... 

aaalar apia • - at ~hll •Ul haUoa. A\ 1all0 •'41loal< 

\lla 1••••• "" 2/'J?:Me w 14./la.b tre ,aa\a"-r'• 3a00 •'cloak 

alaetq. 

-· laa\ Pr\tq .. .arlot\ bu ..... \UoliCI> a ruop 

at aliR\ 1 1/ 4 palate u& •'-"" a\ \M pre-\ U... .... , 

1 paUl -"-" \M iaw rae=h .. lae\ ftlar...,, .tooUYlt, bu 

... ,..,. U..\ ~ ....uc .. ...-.1al ........... .-11 -· 

at ~ ~ llealer•' !rMaV7 llaat lla1UIICe 

-"- ., .. ., 
tn=t·w ,. .. ..,., .. H=; aenm .. Tns"PI 

_..., 3t - • 2,117,000 .... 
1,000,000 Jo-.a 

....,.., n - • 1,000,000 
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wwet!J!!I! Jaa MIII!AIJ na-•p 1+!!0!• 

lat1-tt• nMl,... fra \lie ~,_.., .. ,...n, ..., Tan llh\rte\, Oeu\ 
'-"· lMl•\M ... f.Uwbil 

.._ • - lft&\M fllal 11.....,- le\e J'M\1 ..... 
at\-, .... MUM ,_ .... T1dt a'Ma ,100 p .a. , - ... 
A* ,,, p.a . elle PM ... ._,na\lM 1\aU• la .... Ten JarW . 
.U a\ 7151 p.a. elle ,.. ... ~ L~n..Ml. M Ulla 
pete\ ..... "~ .... _ 11,. \r., '*lell -.u .... llltr 
....... 6io llllea enUl If ....... Ltpn..Ml, • Nda -~ 
~ •• ....... ....,, fer Ml' a •ac llph, t'M 1111111 
aaa taft. 1M euriM M ,..._..n u ...... 

...,. .. _ • •~ ._ UUMI '*lell- ... ta lea\a oa 
..... , ., .. - .. , anl?H ..... tafi_U_ lou ... ..-h-M ., 
IMrwllltna'Ma\e, 

1\allaa .,. .. 111 nMlYlac erUn tra \lie halt.a auuoa at 
011\ala nn.c •• lae\ ..,...,..,. linn an u fllliWI I 

o. aan..-a - o.a•s- •• aut- .,... \1 ~ou, .. ~a, 
...nn 

IR.IIU • hnnA 11111,1 -'' ..,. a.un1 eoatta 

IMBIGO 

• hl_.n (WilD) --rtac at 1-rltfl 
utnnl\. " wta \1 1 .. u- Atr.e\ 
...... 1M. ....rt .. - lf 'Mlt­
_..., .. IJJir\81\f' - T­
t.1 -netoa\ •• r-u .... t... h l ... 
...... IIIS7 

- ,_-wtellel ,.. ,. prMNt ........ 
rttt• _. ..t\ tv\Mr ltepHl\loa. 
Oeaflra u\e 

...,. 1\all.a .,..Ill lotaiiA e1..,.. ,_ ..., Ton • .tacu\ JO\ll 
fe• lal\t.fto 

... t.Uwbl ftiMll - 1h\M u 'Mlac la ..,_ ... 1\a\11 Jlrll 
....... )GUll 

""""' !Mll.a 

• 
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.. !::t:Jt' 
IW&a Doll t ... ,. 

...... .... 

... ., ... ., 

..... . ... ., ..... ., 

.... 

..... ., 

.... ... ., 
•hUMI!e•• ,,_ .... -a ............... ,... ...... -,.._ ,_ ........... . 
0 ·­·­.. --·-- = E. 

I I' 

........ ..... 
llal-···-.... ~. 

1&1 .. '····· .......... ,,. •• tMel l .. rusc tfflrrr. 
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.. 
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Aul:uot Jl , l9J9. 
IIDCO:wiDUI '!0 Till PlUS 1 

non tochlort 

nenhnh1arl 

Tou ~t M:f no,..? 

I dcn't kno~ as there Ia Mythlnr. thftt h&on't be~ on t he ticker th' t 
,.,0 mow. 

':''IV 1a "bout our !)011Uon , t oo , Clllr fello,. t"ant at!l1 u;r no ....,r, 

I M Yo been •IIJ'lnlt t lat r lt:ht a10111:, lm.t tho;w r.ot out " Httlo blt 
h;roncl rt:T opt ll>iall, 

1 &'1 cnlllft« ;rou ~or th1a ....,ton , John. .. s • k11c! tho Fac!o,...1 n., • .._.. 
t~h ...oml nr. • ~Uon -"loh wU 1 ~tv..ul7 ba refer.t<! t o ~o-.ebo<IY 
I n t ile Tre<.aur,.O). It will .,.,.,o clc"" t hrour.l'l r.noh o ! t he Fo<le...U . • 
l e t.lTe !or ~ boon clcln« bual'lau •lth t ho llopl 1'1-.,.911!':" o~ Slll!l . 
t'he wore! thnt will oo::oo clc'll!l t o )'l)tt Ia Tlll R. At tho p ruont tll'lo t'>ey 
oeJ'J'1 9, 10, 12 :llllllon clcll""' · About t hree "'"'t ho "'to t ho7 t...._~­
f onec! thAt t o atorllne Md Juat bat'ore tho drop t ho othor do7 the;y 
b~t it back Into clcll&ro " t $4.63, or ,.,..t,...r the rnto """ ~t 
tlu\t tiM , Th17 """t - Yithout Jlll7inl! lntoroat on their nont1 . Of 
COIU'Oio .... ""n't ciD t h'1t. Tho7 , ,.,., •rett , now, then, -"1 don ' t " 
hi\TI thlo to bu:r r.ol4 Mel put It 1n t he ll'odo"'l Md hoYe 1t oar­
M rke4 for our account . • ll'o ·~. •»tttroly BUoa:\ble to ,,_ , • but 
t ha7 '~'-"• • lie """t t o borrow 1l t'rnn tltlo to tine. • ll'o s..y , "Tou 
keep ctloh hero or '"" ah.l\11 t,.,. to ..,.,.,.,,. l o"'"' ....,.tnat 70U1' 1:0lcl . • 
!low, tho ,._..,.,, pol1o7, n.a I '"'derotMd It, ~''" bam proMbl7 
without ll<OeJ>Uon, there ....., be on17 cno oxotr,>t1on 1n t he Sout h 
klerloan oo,.....oc! ltloa oltuatlo., , not to po,.,.1t an7 bov!k or nnr othor 
tnatTldual other tlwut a foro!~ t......,.ry or " raattTTe Mnl: t o ...., ... 
i nteraat """h oeftr ln 11014 here. 11'e a re ""ndor lr-t; ..O.t'>or it h 
not p l"!lot i""':!1o Mel po"lbl e to r ua t o n,.,. the r.ol d , lot It bolo-r 
t o the '1"rt1Mur7 o f S!M·1n t h8 lac!A,.,.l, but let 3l.a l:iTO o. letter 
to tho llderal authorbll\4 t ho'> t o a el1 ,_,lei And r«>l~ p rocoe<t> tn 
ua it ....,. oan ohow tMt tl\07 M .,. not pllid their obll.r.»tiT U\ l\1>­

oorct.l\eo Yltb tho t""'t. rho r"""o" I ,..., lntorooto<l U\ t ryln' t o 
work t h 1t <>Ut h tM.t .,. tlre "'i"" t o 1\~TI ,.,,.. Mel ""'"" of tllta 
aort of otuft cone in t'ro>~ other b,nka, too. - :lo lv lmslneoe "Hh 
theoo ,,...,u comtrioa , 1111<1 ot aour .. " r,ood do3l o~ thlt will eo:'lo 
bl\cl< fro" London. In our m.pan u,. now M A m r o ~rtMt foetor 
,.. " wnrld ...,,,,. c enter, 1 110\\l.d llko to t..aUltt\to doln~ !or t hMo 
people wh$t tho7 want dona. I won t to b e 1n 3 r o•ltlon t o l ndl onte 
ol ... rlT t o ther> t!wlt '"" clcn't oaro about their 4opollta beOAuoe 1 
~on't t hink lt 1a r.oo4, aound bwi!Jioaa for uo to "''"' t l>eao c!o-
poa1ta 'kloki~Vt l\1'01lft4 ""4 hAft ao,.. of theu a!'lllll l>Mlca otf er 1nr. 
to 1"'1 1nt ..... t em tb.., beotWJ~o ''"' o.nd I mo• th&t 1a how • o r.ot 
Int o t rouble • • •• ten ,.;..,... IVI/0• It 1a portootl7 ooun•' nnd rood 
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tor "'•• to o• £01,_ u4 ov wtlltenta .. 1.a Jut • 1JI41 t 
the st~h or \ hie ...t:et at the p .... , u... a.t ot~11~ .:!, 
to 11• 1Jl a poa1U .. to 18M thee 0111 or two •tllt"" aou 
"'.,. Nt•11afta4 - p.,. off ...,lut. I aon•t blow • the ~1 
al'oo'l'l '"-' "P t o ta t"- ,.,._IIVJ' 11oa\ ,_ 1t .,._ 1ft ct u 
lt\t1a at~ aa .a ·~1• ot other altuattoao that .~t ;:....~ 
an4 "'" ~ to .U. tllla now a "-' aoa\4 lnht'ftat s-1 eonn ' 
.aJ"laot .....,.. p.ople ocra14 not 01117 - wt lie .... 1-. 

0 

Raneot I wtll 111\4 tor u. 

!\.,hohlnt I t blnlr: lt 11..,..1 1ft~ to the «911•,..1 alttn.tlon to nolce 1t 'IICirth-
•obl1e fttobl.a«. 

llan" t Tau wt 11 hMr ,..,.. .. ri&M bft.olc ,. lOOft at I r,9t l t o 

~enhoblert Tcm ,.... r;l~ ,. to ~ IIIQOh e.-1 .... ~. 

1 '1101l14 ftther b,..,. lt that •r, t hml.(h, then t he other ....:to 

llontoobltrl Depoaltl AN 1\t IU\ al1-UM pw\k. 

ltontaob1era 

I 

Are :rou aXMptlaaal or are all the "bMioo t ba oaae .,.., 

Onarutr, IMltare ~t. and ouroe1 ... aT"I Dald"" the """'4\Jp to­
~tetber, lmt Chaae '• pei'MIIt!OI'!I lo not .. , l")od, but ln doll .. ,.. .. llout 
the aMe,.. oun. the J"tOit ot the~~ wll1 prollalllT ""' (Ill) allout 
10 pePOiftt 'baron4 ..... , .. aT"I dol"lf. 

I Jut oaw the PT"ee14.nt M4 to14 hie 70U Nod l>ae _,.,.. belp t'o.l to 
,. 'IICII't<l..a« ta the Oo'IW-t llon4 aarlcet. 

.. tria4 \o nt"llla at tllta oorpoftta Ml'kat WlW<!OIIIt'o.l1T• TMter4aT 

.. _. ~ to l!a!:r, tb.t b the Qm.olt4ata4 011. ,_,. wre at 
~. ftM!r <boppa4 a- to 102. •• trla4 to lJa7 at 102 an4 " _. 
ottan& - lloe4. Pri- loft 1t - .oil, a..a tba 8)04 atutf la 
J-t Mt oo•S.. t., tball• 0 'ftlara 1• •t oo lftldb ot tlat otaft41•« 
•-4. .. tria4 25 11- ln tla lMt ooup1e of _.. ,Jut to 110t 
the tM1, .a \ba7 aN J)N\\7 wall ot...... 'ftll •a.rtofte ot t hla 
-mt to .,.,.u.t. ot -·· .. a" lcMplftll• r .... lll&a ln there 
on oo• ot tllb oorpo.ata. llo 'llola tor thee to !:It too tu out of 
11111. -.Iter O..la&lt le alttlnl! alleol1lta17 tl&bt. l'n .,,.. be 
- •t etn4 .,.. q'aOtl.a« ht.. J ba.,. t11lka4 to tellowa Ub 1altar 
M~o(l), Detro!\. 1 tbtak that le a !1004 h81lth,- •1 t o b.ft 1t o 
or ~· ,.. -•t tr7 to tab •7\hlftl!. It wa Jut ,...u,. llaolc 
a~ wt i.. wlllln« to boq a r .... thllll!'l ""4 lceep the hoSI out , w 
wtU 11a "'\ber I"Cli'J)J'lea4 to eM how l OOft .... """ r.et lt on "" ann 
kM1 - lt thera le a oreolc1IJ) ~r thaT"~. 

orll!lnal ... a 2 oarllo,. aado. 

.. 
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.lu«aa t Jl , 19}9. 

II~IIDIII !0 !Ill Fll.ll t 

llanuo I waa jut ohedclftr; aromu!. I ~~a....., • t M,.thtlll! 011 .,7 alftd other t!wl t hlt 
orlt 1t. .ADd we ,Jiat «<t 'IIOrd o.,..r the \Ioker that the atoek e:rchalll':'t 1ft 

'Loftl!.o11 It 11"1~ to be eloatd toaorrow. !lad rou r;l,.., tm7 tboutlht ~ ''"'r 
0 .. tltUAUOIIl llat It af'f~e4 ,our thl11kl.nt;l 

l!artln t le, lt h,..a•t . I watche4 1\ nrr oaJ"af\1.117, the rw.oU011, and tbt -
1111111\7 It talda« It nrr qul.etl,-, &114 I &>ll't &Dtlolpate ..,,. trouble aa 
a ranlt of' U. 

·.,. .. , I •• to Ill« onr t o ••• the Prtal4ellt . I kllaw be would a ale a e ab""t It . 
Tou lo&Yen't r;l.,.,. &JI3' t holl.llbt to followint; t h• , of oour .. r 

le, we 'IOuld rather l>el1ew, Md ti-At Ia t he ~tral bopreuloa bert In 
the -1\7, tl-at their 110ft at larpl7 a ll!ltttr of oonftftltnce 
rather than of nac .. en7. .u lo"« at that I.Jopraaol011 holdt It ltn •t ,_ 
lnr. to hew ""7 rapercuaal011 011 the aarlcet. 

Tour M rlcth h&Ya bttn ••rr atnd7, M'flll 't the7l 

Ttr7 ot .. 4T 1111d qulot, and mdor t he ll&rlctt there lookt llko 'lfhtll tbe 
brtalc doto -. It It doeo, It loolco lllct there will be so11o - 'bu.rlft«• 

f a Art 'IIOM'ltd p rlftclpall7 about "" tlrot hop&ct. Ou.tolde of t hat we 
haftft 't _, I[Nilt ...,,...1... .. are open on s,.turdq and oo &re the baftlca. 

!he baftlce will be op ... , too, I UllderotM d, t h lt WMJ<end- I h"""'t I';Ot 
llll,.thlft« to p aeo on to t.he Pr~tldlllt excr,>t t or the - . I t old Rtmderooft 
that 1ft tha ...,, of a .ierloua brtak>olo..., Alld that we alr;ht like t o """ 
th.., fbr a 110ratorlllD on M t1eero' .. ,d dl ....,to" ' tr..de. !>J~lnoo: t!\,t 
otab1lhlnt; period we t hlnlr: t hat ~d 'be ..,1"7 helpful . I <!o:t ' t loo• 

how 70U fHl "" ti-At. 

It at 1617 Uae 70U ...,t t o awt ,..., I "" alaro bare, .,d tm7 _,..,... 7011 

_, t o pt onr, I will &I """t I can to help TO"· 

ori«I..Dal ..,d 2 carbo~W aade. 
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diOIAI1IIII !0 !U 1U..t 

/ff. Lc..e'·1 
-:3S 

ao.rtenatlca ~·'- Aatral Aalerea, Clbtef of hftl Ia\elltc-oe,M4 llr, ..... 
Tiae llt02 to llro6 • 

.l.!ldenont llr. liiOa•, 1 ba4 \be pleaaun of •lliAII: on llr. llor-tba, an4 1 re,vet 
that 1 4lc1111t oall Oil TOll a\ tbe •- u... l haft 101111 tnfo~OII 
here ..tltoh ,..,...,..,. 14leoa 4etlre4 •• to pan 01> to TOll· !lito to a 
. .. ,_,.. ..tlloh w reoelw4 fi'OII tbe Diatrlt\ lfttellt.c-1" otttoer. 1a r.., 
Tol'k. lnfo-Uoa bat bea ,._lw4 fi'OII 1ft Toli< to \be fffet\ that 
a report bat ~- ,.... • ..,.. fi'OII a eov" ~11.,... Hllable tbat the 
Lon 4oft etoal< no-.. wlll olo .. toaorrow ia4ef1a ltel;r. ._.on h 
nw.outloa of - •4 ebll4No fi'OII t• poloh h-o• tba lrltllb tel .. , 

.. lla.,. •l:r pt a .--r, that ta all . 1t aa on the Uel<u be• \hie 
aonlo« t!lat \be t\ool< nai>&I>C" •• ~~~>"'« t o oloM, .a \be ..... 01\ -­
·~-' &t ,.,.. ct ... 
lo, 11104 thia lt l don't loiGw, 'bolt •7 ..,. Ia lew Tol'k \blab h h eo'GJ'Ot 
lt "lla~le. Allo thtr ""'- ty.o,. •- tcr'IU"'t \bet llo«lM4 1o -
plttloc aobUloation of both ...-;r an4 ft&"7• !b..t lt lo the prno 
tlaob". 'fe ,...,. a 4ltpatob bere f ro a •7 attaebe lll Loll4on 1 ZJ.tltt 
or ten Oeraan ou,.rlnet 81'1 "' ooa an4 ot ben o.re 4epo.rllnt: • ' 

t .. ••l'T t;n\ttnl. to TOll tor t hat lnto ...... tt<n~ . '!'bat l&ot one 4oem 't 
look fii)04, ao.. t u 

.. a" all PHeln«" aa to ..t.at thle partloulo.r 0.,..., poker plAJ'Ir It 
l')lD« to ao, wt .., optW•• lt 41•1nlehlnt oollt . 1 oonol4ere4 """" 
the Polet , _ to call a441Ucmal - that tliAt •• rather an oftllloaa 
1n4101ltloe. tt -• t o .,., l!o....,or, 110 0111 knoft • 

.. • u 1<Mp a • utt upper llp. 

orl41..Dal and 2 car bono ade. 
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....... ,1, l 'JJI , 

..-• .... totnftWI 538 

----- '-'- -· IItle ., , ..... ,. ~~~par\_, .a lip, ...... '* lOi rTt 

re111 r1Mll •-flNe4• .,1U•II 'lla" Yln•llr ..,.leh ao\lllauca, Pelal 
_, .. h M\lllM 1M\ • ._,, -. ,.... 1 W ao\ \e , ~' ao\ te \e 
p i'OW .. u ... !IM7 1a7 , .. , , .. o.- ._ .. t hq r.Jeot 11o ' '- o.,.... 
.. ~·tac hllell - • Ov '-' ..... \lie\ -

...... , lla laa\ abna\a Mftt Wall, l\ ..,_,, look -l(t), 
rata 1 lf J'l"l pt fwtlleP wwlel aloft\ \lila •llllbaU• Ylll ,_ la\ ao *"' 

1111 ,.... pl .... , 

or~I.Dal ul 2 oar'bona. 

.. 
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IIJIIDIAilllll to .,.. rtl.lll 

531 
Ootlft"aU• '-'- Clnuloor -...rboa aat lr, laa•. flae 9152 \o 91~ . • 

l _, \o abal«ht• ,..,. ft\, Clleeldac..., ., aot•, t flat that t\e 
(atat-U) that atel• •ta a'bout tba, our 'fboo.ra4q ,_la•a, wtllell 
ba lMetlatel)' N\raelet, - ..U 4a)' 'befoN ,...t.rtq, ('before bat) 
••• t\e o\bar -n-. .__ .. tt after be .... tba\ ata\-t 
locl" \oolc lt -.1c aa4 praoH•117 acreet \bat tba Job ba4 'bee 401le 
lD ,;oot ahoipw, ...._ \h1nlca without ~ cr-Uaa \ba\ \ b1a .u ... 
••n'\ - 4la-aet wUb tbo PrH1'-l• lla ( ll ) t~\ J'01l a1flb\ 
ba '110 PI' lat. 

l "" cla4 ,..,. 414, "-e tat _,. ao \ \e what be -to ao t or . 

·~1ao111 lliofteo11 la -ttt.nt \e( l ) ua..•t ..n .. ,. c l'1tteian .,, be ua..•t 
thtlllc be •ta .,,. - a'lllout U., !be" baw baM 110 otfarb>D .,.... \o 
,.. at aU, )at lla't1ac all tbo .. \ blaca la a1n4, t \ol4 llouaa t o look 
ai'O'<Ift4 the .. n:.t -.4 ... 1t tbare _. .,)'tbla« p .... a tn« \ o ae- t 
for - , Tbe" ..,.. a bloelc of 200 ,000 '~bleb he t ook "ll , Slaoo t b., 
the ......,.e\ ata,..A atea4)1' an4 qllla\, - l juat """' a4 \o le\ J'01l lolow 
tha\ , .. 
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diOI&IQ '10 !D IIU.s 

Pelll !bat leU.., ot ,.,..... a'bollt tbat fellow, "'' jut otarte4 a "'" ,..lt to 
haa4le nell th~, aa4 I obo\ lt rl&bt doa \o "''bed or it, all4 he will 
eee ...,., bo oa11 do, !bose are pourlll« 111 . 

I'M" I 1 '1M thlllldb$ 110re a 'boll\ CIIU' ... roqt ln Qo,....,_, bonO t~ &~hl!lt; aloe , 
1 telt a little Jlthr')' IQ'aelt, !he Ml'ket ta jut boldl!lf: oteAdJ', about 
a thlrtr-uoo114 ott, 

rota I I - .... ,. ... nrprbe4 at the _ .... t or oteadbllll 1t '• I loom. Bow lo the 
ao ........... , """' -r~oet liOn'- onr the laot tn webl 

It to t hree potato \elow the hlp tor all tlMo ("""e or l lll7, oo.....,.. ,.. 
laot !)prl.nc), .,., ttn potato abo,. tba prl- reacbe4 ln the ll=lch crlo to . 
1bole pota\1, !hap ha'" ft01M ..,..., .,...,. t;1"11cb>All7. !hat three polllte \a low 
the hll:h 11 tl'" potab abo,. 7CU1' ,.,..._ for llanlch. ,_., ban ' t \em 
""7 '""' _.,.. or Uqul4aU011 or paalok;r ulll!lr;. 1 W0114el'e4 lt 7'1" ba4 
~hina o" t.p. 

Pel11 Tou Ylll II&'" to at'" - ,...,ther bov, Our ce\le oerTlCI upato.lr11 b Oft 
lto 110u . .\114 it will \a &llother hour or ohcr\er. 

IMn 7011 «at tlae, 7011 call •• ""4 I won't bother 7011. 

I •• «<llie to call pou all)"'I&T 11114 aol< ,..... tt ,..... woul4 eat Yltb .. tonll)lt. 

1 ...,"1114 Ul<e tor ,..,.. to oo• •4 •t wltb ••· I ban a trt .. 4 troa lor\b 
C..rollM. 0.,04 trt•A. I ...,u14 Ul<e to h.,. 71'11 • eet bla. ~or of 
et«~~t. 

1 will oall ,..,.. '-olr Yl t bla .. loo111'. 
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Au!tuot )1, 1939 . 

lll)l()tAJDOI !'0 !Ill llUS t 

ConYoreatlon betw .. n ll.r, ......,,. o! tho lodoral a.11..,.. Joo.rd and llr, I!Mea, 
flae 9t24 t o 9t)O. 

ilMIOtll I """" nothln«, I j1ut 11&11\ed to IH lf ;rou hAd llll;r\hlnt:, 

I!Mott I ,...,t liArrl nor, and had a t l\lk 'rlth h ln , l felt n llttle bit more nonouo 
thia IIOMIIn!t thAn yMterc~A:r. I dlcln 1t t hlnk t he nna looked .. ,,.1 mod, 

!!Moo" ' l thlnlt we are all tblnlcl nr. alllco. 

lhneot lt ,,, ... oo. I ~:~>t the lnpreulon fron llerrlnor t hat r-erho;lo >,0 t hollrl!t 
... wore not ~l'OUO ftO~ In purchAoln~t the bond• wt .... ek. 

IIA,..,.lnor 414 aalto the ....,..'* that he t hcur'lt ,.. ni.Ght M'l't boudlt ">oro 
Ytl,iorolllly laot Tlruno!.&y, ao l h~d a loft~: tallc with hltl and ,..,..l.,.od tho 
-+lclo oltu.'\tlon. l!e D.do the mqul\llflod Stt\t.,~nt tlw<t "te couldn't "Y 
thAt t he actloll lut rook ... - - O..dou'btodl1 thoro """ ' "'"' crlt!ch., 
around hero and t hat 1t oo~t r.ot !holt 1>1\CV. &f.l\ln to rsther "Vh ,loeot, 
and l dl4n't WMt ;rou to be .. tAll pooltl.., In 10ur ttAte•>enta ab.,it t'l•t 
unleu t't-$t lo tho •Y :rou felt, M d ho 1'\l d It "'"'" •t. !!e aoo,.od to "" 
to oay almoa t exactly what you had oal4 t o ""• thnt you •o.ld 1\t a 
C~'blnot aoetl~ laot week. At a aatter of fact, he_., pret t y -.11 ad­
•leed durlnr. the whole pro!tT• .. of the elt\11\tlon ll\lt " ook. I thin~: hie 
thinking 1\t the ""cent It noro concerned •lth """t '11101114 bo th~ conduet 
of the aana~ent of tho portfollo If there to " .,.,., and that, I think, 
le 1\11 a.tully dltf'lcult thln.t: to rut lnto words. I hoYO ny ..... ld•"· 
and, lltt ... lnt; to a connrutton bet,..- Oeorr.e and llsrrl ner, I ..,., •~tit­
fled that there ,.. no !ultdulll\t&l 41o"""e"""t between t hee '" t o tho 
pollcy. - llantner 414 fool, and l 4l4(l) too, u l onld 7'1•hn'~•. 
t hat ,.. ~t to ' bo.Ye IOI!l8 blda stock ll\to t bl\t I:W'kot ooo;,oe!lere alon.! 
tho llne. \'o ~t not(t) to jut abtuulon 1\- ooco purct..oos aro ... te. 
Of cour11, tho oxocutlcn of pollc1 ln o. ....-lcot oper ,.uon or tll• t kin~ 
It a Yory 4lf'tlcult ""tter. Tou can't IOJ' pooltl...,l:r ..,.t thll'Old l>o 
4Dao, but It ,.,.. -dorstan4 ""-t your po int o! •lew to, •• our.bt I\Ot to 
"""" any 41rtlaulty wttb lt. So I h&Ye been • lth IIArrlnor 4l.'10ot con­
ttnuo•ly olnco be t:ot b&ck and I !otl a'beolutoly conf'l~t t~>,•t betnr. 
orltlcal , he (U) would be quito othorwlu, If :pou t;ot AnT cll!!orlftl! 
!oollnt:, :pou ~tlYo UA " r ln6, wlll :pouT l o are .. tchln.l; lt .,,.,. clonel1 
IIJid,.. ftftt to act hemonlouoly 1!"' can. Couldn't r,et Sbto llepart.,.,. t 
:ret. llorlo IU/ZIItod that l ""ll h!Jo, Md t hey didn't M ... o.n;vtMIII:, 
eaae I':IMnol foolllllt c! pllol.don . I hA""n't hos rcl My\hlnl': t hlo lliOrn-
111(:. 'ne didn't lesn until oo"" tt .. e sftor 1 o 'clock , •• I thowht that 
'llt\1 probably "" lste at we had &n)"thlnr.. ln tho &bune• of d..,.ol.,nento -
1 hope 'I'OTJ I!IUOb t o 'be able to t:et away 11yaelf t on l,o:ht Md ""' "'' t c 
Rot Sprlnr,s , Tlrr.l nla - • If I do r,ot ,._.,., I •Ill 'b• callinG In to­
M rrow nnd I 0'01114 lllce t o ha'l'l t ho call put onto rur phono t'\rmvh 
tho r-4., bot I don't tAlk u !rooly O'Ptr tho :;>honoo wlth U l'lllC'\ 411-
tanco bet"""' thr.l ao thllt. I """ r,ot baek fro" there ln about ho h,.... 
If ft iCIII&I7• I haft dBply t;Ot t o r.-t t b.o f0!1tl7 AOTI')\l1hM here. 

• 
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.Aurust 31, 1939. 

Jr~•k t I as a l ittl e dloturbe4 &t t he Itt~ In t he p~e~ t~t the Jrltlob """ 
"'ot!.\!led their 1"'1111n« on oelllnt; .U.oriOM UCUJ"Itleo . 

!1..'11\oot Tho:r :rodltled It t o the extent t lvot the:r ~u,.,. botv,bt Jrlttah oxa!wlr.e 
wtth the p~ceo41(J) the:r would &llow th.., t o tell. 

~ 40 

Jr•nl< t (R-.,.dl.nt;) l'erttlulon , howeftT, I!IUit first be obtained t~m the '~'"'"~ -
The ""'*~'"'~ •111 u e.nt pel"lllulon onl:r 111 et1to1 where a b~kor' • cll\1"' 
t hl\t M Alte~tion of pric e hAt undul:r - h h M r t;ln Ia uphold . - l! 
t"Mr • It " drop 111 the ""'rket , t he t he:r will be on the ""r t:ln M4 t he;r 
•"" u ll . Trlbano. It b col.- 2 In r:o:r oop:r of the rtnanoW pate. 
Ito 'MadL"It; II "'oYel"lll>etlto ~~ .. 11\&rpl:r on - .....-lcet . • P.~te 29, n eond 
oolu...,. t'r<>tl the lett , thud 'Pfti"O.t:"l"llh. 

(Readlnt;) eo-t .. lo111 1111 -

llow dror down two aore p~ht: :rou will t lnd It ohted llt:"ln , lt e;a l. 
(Read 1111!) - llow that' t t;a lnt; baolc tqQAre 011 . -

~t doet chftllte It a lit t le b it . It t&Tt In e!feot , I f tho f ellow It 
oqueued In on >ll>rt;ln he CAll .. u . 
.Are J'OU ttill conductln,e ner;oUatlons ·dth t l>..,l 

"'"' r;ooa thrcut;tl t h e State o.pa~t .. ent, but wt h~"" &Skad th... . Ton "'0" 
we tent & cAble A!hr t hAt aoetl!\11 wi th !.eon Rendon o'l. 'lo """' a " "blo 
t o ~tterworth to pur.ua t h l o dltcuoo lon with the bonk o~r thoro '' t o 
""' olw\t;eS M d k eep "" pot ted. fe hA,.,. 't bem a <\Yioed of M7 ehM,.... 
In that . !bit has a London cl&te line on lt. It ""' 1n lAst n l,.ht's 
,.oper . Let .. aheeli: "P 011 It thro.., t he St a te ~'rt"""t, ,...,<! tf ,,. 
ha,.n • t a oeble I th ink It would be" fOOd plM t o oend a cc.blo throw:~> 
t o ~tterworth . - 71nt or all I ..,1 1 r et t~e ""blos Mt see 'OI!lnt the f.c­
tallt "" and tf w ha....,' t r.ot t h.., I wt ll 

ortcinal and 2 cab lee -de. 

• 
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Ptlal 

.. e •• 

r On .. \1111 tU ... 

0..-\lla el liP ..... .s-. DP, ._.... hlt Ill ..... 
D 5 rtr11\ • ........ 11, 1- a\ 111• te 111• a. a. 

leU•· , ..... 
lelle, ...,_., 

, ... 
l iCf>pOM WI all IIMw fiP a 1 ... \lM Wt .. 1&14 liiiiiiPe - b lk .. 
alftt lae\ Aprt.l. 

~ 41 

, ... ta -· ., ..,. - .. -· lat\ Apftl - -.14 .. l\, l .. _ 
a •»• wtll •- ta -''"' \otq. lllpen nat .. 111 ... I.IIUilaltel,, 
al..._ w .. a't IIMw wllat tlloa\ - · lllcll\ - a 41o' or-· eta. 
PaMpe U.. ealll• wtllat" tM .. taU .. 

llel'l wl't ,._ :ld\iiuo$ ,...,., 1114 1ft bear U..t \lot ~t 

1\ ~ ·-· · look at all .. u. 
""'" ... ~ ta \M Ct -.1 wtll \1 ..... ~ tile fleet llke a-u. 
In U...t .,_ -utuo ...a.te- a ytb.lac t or llallt 

.... qUito fW '1fN' lllfera\lODo 'IQI .. el- 0°elOali: \llli Ml'liJICo '"•1'&1 •- llnaht - lruaUe4 ''55 -..~~c~. - .mtcll te aot ..,. -
Plac _,. •ll• \ boui&Jiol 

Till aa..., t1i11 .a..rs.. J>MPle ~~ea•t -to tlltal< \bat war le o.nata 

.... - -· \MS.IIa u - -'-~· 

... _,.,.. • \1-'- ...-. tall• ill&t>~ all \lu'01IIb \he lb\, 

._, .. etW ;p Hac ot ••• rt __.., .... 
~-~..._- r ....... --. ... m-. ...,.,_ 
wl- l '"* te ... ._.,... t~~,a ,.tM. ._ "'- • ,...._ 
........ '-Ple ..,....,._ 11 Otr tlloa l aet ' '- llJ'it ..,..it 
_. flit • tMa • • hr \M _. ttw ,_, After ""' h w11ia 

l\ ...a.• " """"'" 
l'• ll .. " "- ,_ ..,. \11&\ ,.,_, J'w ..,. ... l eon of _, "' 

• a ltall - 1>.- - -""' iM •- tlltac• 

l liiiiN a .U la to :1111 11artta -· 

Wl- _.. .._..._ 11aw ~ .... \llat war w • -· \he prl­

ue wr\ll ...,., ..,. '" -· 
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·•· 
'1 541 

..... : :.:": --:"a;: F ,,, ':.1:.. -;· ::.:_ ................ 
-·-"MU,_ .... ,..._.a_..u•-._. e· a --w&U..u,. ...... 
.. _. ...... ., ..... , ........ ,.-...,..11111 ... ,. ....... 

• 

.. 

-

Regraded Unclassified



.... 

M I ........ tue.l 
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Helsinki , Aucust 31 , 1939 . 

Dear Mr . ~orgenthau: 

In accordance with your r equest when you 

left Helsinki, I a. .. pleased to enclose a list 

of t he guest s at t he dinner given in your honor 

on Aut;ust 20 and at t he luncheon on the folloVI-

ing day . 

Ver:;z;;~ 

i>nclosures : 

The 

'1'.·1o lists . 

Honorabl e 
Henr y Morgenthau,Jr . 

secretary or the 
Washington . 

Treasury , 

·. 

.. 
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DINNER 
August 20, 1939 . 

at Esplanadgatan 6, official residence or 
the Minister ot Foreign Affairs 

Mr . V!!inO Tanner , lfdnister of r'inance (host) 
Hon . Henry r~orgenthau , Jr . 
Prime ~inister A. K. Cajander 
Mr . Eljas Erkko, Minister ot For eign Affairs 
~r . Axel Solitander, Managing il irector or Centr al 

Association of Finnish l.'oodwor king Industries 
~. Risto Ryti , Governor of the Bank or Finl and 
Ur. kainer von Fieandt, Managing Uirector of 

t.ordiska FOreningsbanken 
!.r . J>ero llves, Director or Kensallia-Ose.Jce-Pankki 
ll.r . Jaakko Kahma, !lanaging Director or r'innish 

Foreign Trade Association 
Mr . Rafae l Hakkarainen, Chef de Protocol 
~. S . von Numers , ~inistry of Foreign Affairs 
!Jr , Henry Morgenthau lii 
Lieutenant McKay 
Mr . Harold Shantz 
M.r . L. Randolph Higgs 
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LUNCHEON 
August 21 , 10:39 . 

At the Savoy Hesteurant . 

~.r . rtisto nyti, Governor of the bank of Finland , (host) 
lion. Henry u•orgenthau, Jr . 
Field ~~rshal Earon ~nerheim 
:.a- . lo.ljas l!.r kko, l.linister of r'oreign Affairs 
~r . Vain~ Tenner, ~inister of Finance 
Ur . August Ramsay, prominent bu91ness man in semi­

retire::.ent 
Sir Uenrik Ramsay, ~anaginG Uir ector or Finnish 

Steamship ~ompany 
~r . G~sta Serlachius, pro~inent manufacturer 
:.:r . Axel l>olitander, Managing Direc tor of Central 

As soc tat ion or r'innish ·.:oodworking Industries 
Professor K. T. Jutila, Direc t or of Bonk of Finland 
l,ll' , Rainer von Fieandt, LJanagint Director of Nordiska 

FBr eningsbanken 
Mr • .'falter Gr!sbeck , Managing Dirac tor of Finnish 

Woodpul-, and Board Union 
W~ . Rafae l Hakkar ainen, Chef de Protocol 
;.:r , Urho Toivol a, Director of the Press, 1.\inistry 

or E'oreign Affairs 
r.:r . s . von Nwners, r.inistry or Foreign Affai rs 
Mr . Henry ~orgenthau III 
Lieutenant ~cKay 
Ur . Harold Shantz 
~. L. aandol ph Higgs 
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TREASURY DEPARTMENT 

INTER OFP'lCE C OMMU N ICATION 

TO Jr, Baa11 

•ROM Jlr, BaafJ!;If, 

lbbjaot: setting tor the Slpteaber 1'1nano1ng 

SU10fARY 

(l) UnUed States eecurtu .. ban wttered a rela­
t11'd7 .-.11 net deollne during the oride pe­
riod, !hrough TUeedaT, .luguat 29, their 
deol1ne aaounted to a l1 ttle leu than the net 
.-nt of their gradual deol1ne between the 
June 5 h1gb and the oneet of the eenre etage 
of the or1e1e on J.uguet 19 (Chart I ) . !beae 
two drops together oanoelled onb about 42 
percent, on the •••rage, of the rite wh1oh had 
oocurred between Januarr and June of this :rear. 
The greateet wealmeee during the oriels period 
hae been 1n med1ua- tera bonde ( Charte II and III). 

(2) H1gb-grade oorporate bonde, wh1oh had been firm 
during the two and one-half aoftthe preoeding 
the aiddle of .luguet, han tollo~r~d the aaae 
pattern aa !reaaurr bond• during the or1aia pe­
riod (Chart I). The or111e haa brought about 
a praoUOii oeeaaUon of ofteringe ot new cor­
porate bonde, 

(3) Bank hold1.nge ot United States eeourit111 han 
inoreaeed eoaewbat during th e three aonthe ended 
Aucuet 23, and ban probabl7 ehown no appreci­
able deoline during the oril1a period (Ohart IV) . 

(4) Bri t1 eh OoYerruMnt eeour1 t1ee baTe been oone1st­
entl:r weak during the put three aonthe, but 
ba•e declined little aore than United State• 
eeour1tiee during the oritil period itaelt 
(Chart V) . rrenoh GoTernment eecuritiee haTe 
bien persietentl:r weak einoe the beginning or 
the :rear, but deolined eoaewhat l••• than either 
Brit1eh or J.aerioan eeour1tiee during the our­
rent or1111 period, and -- UAJ.ilte either of 
the•• -- had reoo•ered their entire orieie loea 
a e of the TU .. daT oloae. 
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Mr. Bailee - 2 

I. Uni~ed Statee GoYernaent Securities 

The deYelopaent or the preeent international or1aia 
oauaed a eharp drop in the pr1on or United Statu aeOIIri­
Ues beginning Konda7, .luguet 21, and ending Thllre4&7, 
.Auguat !!4. Since Thurada7 there baa been a oonaiderable reooYaey. 

The oouree or the anrqe 7ield on all !reaeuey bonde 
with twelYe 7eare or aore to run until aaturit7 or earlieet 
oall date is ehown on Chart I. !he long- tera 7ield reached 
a record low or 2.07 percent on June 5· Arter June 5, and 
up to the olose on .Auguet 19, the laet market da7 before the 
beginning or the •••ere phaae or the oriaie, the aYerage 
7ield ehowed a net inoreaee or 0.12 peroent. The drop troa 
Monday to 'rhureday laet week oauaed a further inoreaae 1n 
t he anrage yield or 0.15 percent, ra111.ng it to 2.34 per­
oent. The reconry eince 'l'hurada;r hat brought the 7ield 
down again t o 2. 28 percent aa or T\luda;r, .Auguet 29. 

Chart II OOI!ll&ree the poei U on or the u.rtet on June 5, 
.luguat 19, and Auguet 29. It 1ndicatu that the inoreues 
in yields tor the period eince June 5 ha•e been greateat in 
the ehort and madiua 11aturitiee or bonde and the lsaat in 
the longer maturities • 

. The net drop reeulting troa ~he current or1s18 plua the 
pre•ioue gradual reaotion rrom the June peak aaounta in all 
to a cancellation or about 42 percent, on the &Yerage, of 
the r1ee wh1oh had ooourred between Januar;r and June of th11 
;rear. Kediua-tera 1aauea haTe loat a aoaewhat larger per­
oentqe or ~heir gain. 

The Tield ohangea between Januar;r 26 the (prioe) low 
tor the 71ar; June 5, ~he peak or the eprlng riee, and 
Auguet 29, tor three bond issues or different maturities 
are ahown in the following table: 

• 
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Ill'. Balli. - 3 

Ollaac•• 1a tlw Ue1.4e ot !tiNe lo1eo1:o4 'froalllll'7 Boll4 
(Ou lbon, Oao KeUu, aa4 oae Loac) • 

IIWIOil Jaa. 26 &114 Juao 5, all4 lo1:Yoea hae 5 aa4 Allg. 29 

(Poroea1:) 

ot 
I • • pia • • 

I ;Jyt 5;*pg. 29; lott 

2 1 1 1947 1.76 1.25 1.~ -o.51 •o.20 '' 2- 1/2 1 1 19~9-53 2.~ 1.71 1.96 -o.53 •o.25 ~7 

2- 3A'• 196o-65 2.59 2.26 2.39 -o.:n •o.13 )9 

Ohar11 III abowa 1:he dA¥-to-4&7 t1uotu&Uoae a1DCe Jul7 1 
ot tho prioea and 7111de ot tour aeour1t1ea -- 1:h1 three ~oD4~ 
1no1uded 1a the aboTe table alld 1:he 1oll8eet aote. The ae411111-
tera bond hae ahown 1:he greatu1: weakneae dur1118 the or1eh 1a 
teraa ot both pr1oe all4 711ld. 

II. H11h:Gra41 Corporate BODdl 

H1Ch--gra4e corporate bollda, Wh1oh ha4 oont1nuo4 t1ra while 
!reaiNI')' 'bOlide were gra4llall7 reol41aa duriag 1:he 1:Yo aad ou­
halt aoa1:ha preoe4111g 1:ho oa11t ot 1:he or111a, han eutfered 
appros1Ju. tl17 the eaae ••eliDe a a !reaeurr bond a dur1ag the 
or1ah period 1teelt. OIU' aTerage of 1:he 7iel.de ot 1oJ1C-hra 
h1P,.grade corporate boade, wh1oh ha4 deol1ne4 b7 .M peroeat 
bewua JUlie 5 aDd Auguet 16 (while 1:he 71eld oa !reaiAll'J 
bonde waa aOT1Dg 111 the oppoe1 t1 UreoUoa) eub11que11t17 roee 
b7 0.11 pere.a1: to 2.87 peroeat aa ot !ueeAA¥, ~et 29. 
The epread beweea the 71e1d ot loag-Ura TreaiNrJ aad high­
grade oorporatt bolld.e oa .A~a«Uiti 29 -• 0.59 peroea1:, 1:he eau 
aa 011 apn lb before the o11.111: of 1:he 11nre etage of the 
or1e1a (Ohart I). 

The or1e1o hae broatb1: about a prao1:1oal oeeeat1oa ot 
otforlDge ot an corporate boade, oal7 oDI 1uue ot abo•t a 
alll10il dollare be111C broaJb1: Oil 1:bl llai'Ut 1aet WHk. 011 
Wedlleo48¥ thl ~ a1111ou 1eeue ot the •ortblra lJI41aaa Pltb­
llo lon1oe Oo..,.ar euo4aled to roaoh the llal'klt oa 1:ho fol-
1ow1q 48¥ wae poe1:poae4 1Jidet11111:11J, 

Regraded Unclassified



( 

141'. Hanea - 4 

III. Bank Holdings ot United States Securities 

Weekly reporting member banks increased their portfolios 
ot direct and guaranteed OoTernment eecurities by nearly 
$500 millions in the three months ended Auguet 23. Th1e i n­
crease consisted principally or abort- te rm obligat1one -­
i ncluding a large share (70 percent) ot the run-ott ot the 
Federal Reserve banks ' portfolio ot Treasury billa occurring 
during the period, some short-term gue.ranteed 1sauee (partly 
the CCC note i ssue or August 1) and some shor t -term Treasury notes. 

More than halt ot the t otal increase was accounted t or 
by the reporting member banks in New York City alone. On net 
balance , t hese banks put the major portion ot their purcheaes 
into guaranteed i ssues and Tr eaeury notes. Since the middle ot July, howeTer, t hey have been slowly but eteadily r educing 
their holdings ot Treasury bonds, replacing them wi th billa. 

The latest data available on bank holdi ngs of Government securities, reported above and shown on Chart IV, are t or 
August 23 , and give ettect only to transaotlone made on or 
before August 22. The sharpest single day ot decline in the Government bond market occurred two days later on Thursday, 
August 24. It ie improbable, however, that this decline was 
due in a ny .ubetantial part to bank l i quidation, tor we are 
advised that the nrice declines on Thur sday and Friday were 
due pri ncipally to a scarcity ot bi de, rather t han to large 
otteringe. The Federal Ree~rTe BanX ot New York reporte that 
there was some increase in t he number ot small o!teri~e 
on those days, and that the eelling came pri ncipally from 
smaller i nstituti ons thr oughout the country. 

IV. British and French GoYernment Securities 

During the whole ot the last three aontha, the couree of 
British Government security prices has been downward. The pri ce or 2-l/2 percent consols, which during Kay had staged 
a moderate recovery, receded steadily during June, July and 
Auguet . The pr esent crisis baa oauaed a fur ther steep de­
cline in prices to levels not touched s1nca 1932. The yield 
on 2- l/2 percent console r oee t o a high ot 4. 00 percent on 
August 22. On Tuesday, August 29, it stood at 3.91 percent 
(Chart V). Thia tigure represents a recovery trom a yield 
of 3-98 percent on Hondey. 
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!he epread between the Ttelde on Ul\ited Statu aad Br1 t11h oa.emaent aeeur1 tiu hae oonUuu.d 1 h upward trend and hae widened etea4117 1n the laet thl'le aonthe, 1n ep1te ot the deol1De 1n Un1 ted Statu Oo·umaeftt 11our1 t1u dur1nc th11 period. '!'be or1111 1 hel.t, howner, hae had a IIU'p1'11-1ft3'11 eaall etteot upoft the .pre~d. At the beg1Dn1118 ot JuDe, 1t •a• 1 , 50 peroe
6

ftt; on Auguet 1&, 1t •a• 1.60 peroent; and on Auguet 29, 1. 3 peroent. 

!be foregoing ooapar1eone are .abjeot to the reetrYat1on that the London Stool!: Excbance 11 not a tree aarltet a t the aoaent. Aotlon wae taken b7 the Exohange on '!'buredar, Auguet 2~, to prennt a!IJ' turther drop 1n gUt-edged pr1oee, '1Un1aua pr1oee were 1net1 tuted tor all Br1 ti eh, Doalnion and oolon1al Oonmment eeeul'1t1u, eucb a1JL1ae. being the lowe ot August 23. !be tiut1on ot a1n1-.a pr1ou oan hardl.7 be re.poneible, howenri t or the rhe 1n Br1 t11h oa.em•aeftt eeouritiee whioh toolt p aoe on Konda7 and !ueedar. 
The pr1oee ot l'rlnob. Gonrnaent 11ouri t1u han deol1ned aore or 1••• etea4117 e1noe the beginning ot the ;rear. The 71eld on 3 peroeDt perpetual rentee, • h1oh etood at 3. 37 per­oent on Deoeaber 21, 193~ (1te loweet ltTtl 1n eoae ;reare) had rieen to ~.01 peroent oft Auguet 1~, aDd etoo4 at the eaae leTtl on Tueedar, Auguet 29, haTing reooTered troa a 7ield ot 4.1~ peroent on the preot41J18 dar. 

Attaolulenta. 
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Chart I 
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Clart II 

YIELDS OF TREASURY BONDS AND NOTES 
8eeed on Cloein'3 P r1cu 

1 ... 1 ... .... ..... , . ., .. .. ·-. .. .... .... - -,. --t-t--t--t-t--t--t-t-"1--r--
I I 

250 

... 

l 
I 

:-r-

+ 0~-- .. - ,_-

I .,.,.,_.,. ___ _.._ ----

. 

•••o 

~: I 1 • ' 

:[ llbt: If I , ... , ... .... •••• .... . .. , .... 
• • • • " -··· , , til • . . ... - .,. .. ,,,.. ··-· ,.... . - ·1'1 .......... ,. ,,, .. ., ., ... . 

-~ ...... _ ·-... ... . 

. .. 
<IN 

' .. 
» 

2 

I 

' .. 
I 00 

.. 
10 .. 

0 

00 ~,.~. .... u 
M• ....... 

uoo 

1.000 

uoo 

t.OOO 

1 .. 00 

1,000 ... 
.. ,. 0 

• 

Regraded Unclassified



• .. .. .. .. 
----... -.. .. 
•• 

Chart Ill 

Pa tC II •MD fi i~DI Of IILI CTI O OOf ii •• IMf II CUIIT I II ..... 

·- I'\. ... ...... , L \ £1 

r ~ ' , ......_ ~...... 
1\o-L..!--t _ '!l. '::. ... t-L-- tr__,. 't--++1-+-:.+-li-; 

i'-1 

• 
... 
, .. 
, .. 
, .. 
"' 
"' .. .. 
... 
... 
... 
,., 

<=> 
•• 

I"" 

•• 
.. 
'·' v 
• •• 
, .. 
... 
... 
. .. II 

'·' 

'·' 

h 

-· 
·-

n••• -
... .... . ,. .... 

' 

v " ...: "\ ...... ... , 

~ b .... ~-=-·» ~ ' 

..,.... 

~ 
lJ 

\ l/ 
I' 

II 
I" 

.. '" 1---' ;.:." 
'\ .... ':! ....... 

... .. -· 
.. fl ........ fl .. ._, -·---

-· I t I. 

"' ... 
... -

, 

v , .. 
, .. • • ' -· - · I t J t 

- -( - > .. 
•• 
.. 

••• 
. .. 
. .. 
. .. 
. .. 
. .. 
, .. 
'·' 

, .. 

' 
, .. -

Regraded Unclassified



... - .. 

Chart IY 

U S G<MRNMEHT SECURITY HOLDINGS 
WEEKLY REPORTING MEMBER B.a.NKS 
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COMPARATIVE YIEu.>S Of AVERAGE OF ALL 
BONOS AND U .K . 2Y.% 
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PARAPBIIAU OF TELIQJW( ·RECBin::D 

J'BOX: Aaar1can l:ept1on, Stookhola, Sweden 

DATE: August 31, 19~, 3 p.m. 

NO. I 6-i 

The crown rate v1ll be controlled by the R1kebank 

557 

at 4.20 to the dollar tor aeveral (omiaeiod; the R1kabank 

sold ¥2,000,000 yeeterday 1n order to do this. It mar be 

neoeeeary, aooordiDg to the Governor, t o p;;l"'ltit the crown 

rate to drop to oi.22 or 4.23 to the dollar 1n t our or t 1va 

day e. Accordingly, there ia a provisional peggiDg of the 

krona to the dollar. The Governor hopes that later on 

he mar be able to eatabl ieh a mora or leaa permanent peg 

in the belief that it wi ll help to maintain confidence. 

STERLING. 

EJ.:LWW 

.. 

.. 
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REB 

SecrEtory of Stat£ , 

Vlnsh in:;ton . 

GRAY 

Paris 

Dated August 31, 1939 

Rto ' d 4:10 p. m. 

1684, Au~tst 31 , 6 P• m. (SECTION ONE) 

FOR T"E T':EA3lJRY. 

558 

T~l£ ExchangE :.Jarkct wns rnthl:r quiet t~oy rhile 

tradErs ml:intaining tm attitude or wc.tc: ful •rei t l.ng. ThE 

French fund was a buyer of sterling c.t 175 . 20 and a sellEr 

at 17 . 35 . ThE dollar was strongEr wi th f r anc dolla r 

rot£ now ut 40. 40 and thE pound dollar cro~s ratE has 

rangEd f'.com 4 . 3 3 to 4 . 3B. ThE f und was cl.>out EvEn on 

bnloncc for the dny . T!lEr£ wns light 

morkt t whErE thE pr oniWII on onE month 

tr<.d1n:; 1n thE forward 
c.nd 85 CE.ntimEO 

frcr.cs was 40 centimEs/ 

for tbrt£ months . The btlgp wcs strong ogc1nst th£ dollar 

at 5 . 84 end th£ 3wiss frcnc and florin followed our 

currency . ~£ atmosphere was somt~hot dcprc3std 1n thE 

nbscno£ of constructive ncwo , the closing of the London 

stock cxchons E tomorrow and the evacuat i on of childrEn 

from London. REntED wE r E down 50 to 60 centimEs. TherE 

woo again no activi ty on thE money markEt . 

BtlLLITT 
CSB 

.. 
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REB 

Storetory of Stott , 

Washington. 

GRAY 

Paris 

Dllttd August 31, 1939 

Rto'd 5:05 P• m. 

1664, L•u:..ust 31, 6 P• m. (SECTION TWO) 

~ i n tErest rate on 76-dny to 100-day treasury not ta 

wlucb aince Aoril 22 ~Ls bern 1 . 751 was today r aisEd to 

~' on indication thct ?urcbasto of abort tr~ gov=rLmtnt 

po.ptr ~o bern slackEning in vitw of c·Jrrtnoy rEquirEmEnts 

in thE prEsEnt Emtrgrncy. 

Tht w~olE snlE pricr index for Auguot 2o has droppEd 

from · /1 to 675 owing pt•incipolJ;y to lowtr foodstuffs 

pricEs . ThE ~ork WEEk in thE coal mints ~Ls b EEn incrtnstd 

from fiv= days to six dnys . 

Th£ Bonk of FrancE stntrmtnt publishEd t oday for t h£ 

wt t k t nding Ausus t 24 r~:fltcts only th£ bEginning of th£ 

crisio drvelopcEnta . Commercial advancEs ar r up 3 , 850, 000, 000 

and 30-doy advoncrs 1 , 344, 000, 000 francs . NotE circulation 

shown on incrrasr of 6,844 , 000, 000 and dEposits wErE down 

377 , 000, 000. Gold covEragE dropptd from 65. 36 to 62 .64~ . 

( END OF MESSAGE) 

BULLITT 

NPL 

.. ..,.:.. ' . -
·. 

, ·w, ., .~ . • .., 
,. • "( ' , ~ I • 

• --: . ..;,~ ' • - ., . ~· .. , . t"' 

. . 

• 
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CJ 

Secretary or Stai;c , ... 
Vlashins ton. 

1339, August 31, 6 p . m. 

FOO TREASURY FROU 8tlTTERWORTH, 

PLAI!I 

LONOON 

Dated August 31 , 1939 

Reo 1d 2 p, m, 

The folloning r ather detailed oto~1 of t he d~y sbowo 

t he hectic at~o~phcrc which prevails , r~c Ci ty arrived 

560 

at work undEr thE shadow of the further Polish mobilization 

but reports from Switzerland and Hollsnd soon camE through 

intErpreting t he constitution of the German Nation.al 

DefencE Council as a result of a showdown wHhin thE Nazi 

Par ty ann attaching 1ruportance to the fact tha t it dots not 

inch• ~. '!ibbcntrop, il1mlcr and Gocbbcls which were con­

sidered as hopeful sisns . Consequently, the dollar was 

very stLady d'll'ing the morning around 4 , 34-6 , Just before 

lunch the announcement that the evacuation of childrEn 

would start tomorrow dashed such hopes though it included 

a statement that this move did not mean thnt wnr is in­

evitable end that since the evacua t ion will take two or 

three days it was considered wise to otnrt i n view of t hE 

prolongotion of tension, About thrEE o 'clock thE onnouno£-

mcnt 

.. 
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-2- #1339 , August 31, 6 p. m., fr om London 

ment thct thE Stock Exchange would bt closEd tomorrow had 

a turthtr depressing EffEct. It had bttn prE- arrangEd that 

thr Stock ExchangE woul d cloat 11 i n the Event ot a nationa l 

emErgency" tor a short time , and yESterday i t w
8
s announcEd 

that quartcro had b~En obtained in Dtnham i n case it btcam~ 

nrctssary to house thE Stock Excbcngc outsidE London. 

Open positions will bE suspEndEd ond duri ng thE !)€riod thr 

cxchanqe is closEd membErs art not obliged t o open their 

office a . 

· tt r in thE aftErnoon tbt announcement ot the full 

mobilization of the British fleet end t~~ calling up of 

thE rt~aindtr ot Army and Air Foro£ REotrvto brought a 

shr.rp br Eak c.nd the po•md went to 4 . 2? 11ith dollars strongly 

bid, toptciolly from NEw York. Thtat mEoaurts hnv£ been 

aootpttd calmly btcou3£ tht reoli~otion is rc.i r ly general 

in thE City that nhEth~r the issue is to end 1n pEacE or war 

such steps hlid to bt takEn before 1ts tcrnlinati on. 

Gold was f 1::td at 159s which gave a 3d discount at 

4 . 36-1/2. 135 bars wert sold, 45 of which wtr£ married and 

t h£ marke t was pro-rated. 

Tht Bank of England return tor yesttrday shows a record 

incrcaat i n th£ nott circulat!on of • 21 mi llion, making thE 

t otal ' 529 ~illion. Public deposita wert up LB. ? million 

and bankers ' deposits down about • 2 million. 
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