
llll't!T' 

... 'rtdi" tp In')'"""" 

a..u. 7 or \be S...u Dlllltrall\7 11111 1"11\atu to tl.....s&l. 

t,.u uu- wt.\1> llolUp~Wt.. It -ua ... \be •n•UIIC pro..Ul­

or tho aolltnlU" ot.wt. r..ieb .,n>hUd to \be .uiq of l oeu -

Ortdll.o to \leU11er9nto eM [leNOU &6U., 06 \!lelr 'llel>alto lt 1• 

aloo to llo not.od that \be n1ot1 .. aoftrall " \ae a11t!lorl- * 

PnddeDt, · - ... tlaolo 1\ 1a \be llltor .. \ or l.bo Oat ted lito to•· \o 

•-t ! 1'011 thlo pr6h1bt Uoa •on11D1117 -rotal credl to aad """"­

tore obllptil>u la aid or leio.l t.rauaoUou aod ct • cb&roctor 

--r117 .... 1a aoNo.l ..-.. u- rwto.l -cu ... • The 

S.oato c-it- -..,..._tl.J' t el\ \bet \ba o11ioU., proYldoe •..W 

ba ·~• wt.t.lo.,.t ...rttlo1 .. '-rloan totoreoto, 117 UodU .. 

t llo dioeroU• or \llo Pnold•t oM loT ooaftlll .. \o a aore u.u ... 

•t.re1'7 \ba poN!Ml"le toJW or oho"-t.no -•rclal ere<ll to. 

'. ,..oordlql.J'• the S.•to loll- pron deo \Ia\ (1) the oboM.-toN - · or•lo.l 

oncll \ o ~ .. , be tor a porlocl ..... \baa 90 ..,_ '1'1 tllo•t nuW
1 1 

(U) 1r .., lloJ.Up...a\ or ,.,_ ••tlal tor • lloll11•re•t deta>Olto 

• ~ ...., to-4q ore&U, .. - -rotoJ. oredH ~ be _.,, 

_. (W) * '-ld•t report to eo., ....... ,.,. ' '" _,.,. r llll 1a-

,_.._ .. to_ 
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• I • 

_..,,_ ••-•mmal -•• te ~u•-• •• - a ,.... ot tu 

aoaftllt)' l• -·taR~-·,.....,.,, u•, -· tllat \lao -.17 

lll-..o 'llllM tM ._.., IIW - Ia \lao _ .. 1 .. law an Ia tU 

tl...nloa of aUUlOIIAl Mftftftlou 01 tiM PrMlf.etial. 41 .. -101 

to ~ftlt ---·- -ft1al -. .. 

It Ul "- ....... tllat tbo P"ftolOI Ia \lao Jll'- \tU 

- .. to _._._ -nl al -to to • alUa-u 11 la-llftoot 

wU~ tbo loloiMa Aat Of l iN, oot 1o tbl .,..,. .. ..... tor no lft&tlaa 

ot 1oooo to 'allla-to. I \llt.U t111 t oo - aat101 ot •• Uatu7 

fit tbo 1-a Aat a 4 tbo •ootnlUT Aat 111U Mow t lMoo ........ 

t o "'- at-efef, 

1'"'?' .. 

tiM 101M- Aat p i'OY14 .. 1a pvt aa faU.WII 

"ftllt ~- 1t eau " .-lawhl wt.ua 
tM Ult.lt .. It&t" or ..,. plolo oallj oot to till 
~.Uo~oa ot \lao Qalt .. M at .. hill' _, ~·-

to -- or ooll t111 ••~, -suu, •• ot­
MU,.ttooa at, _,~ pow- or pal1t1eal 

..wt'fllloo tll .... f or _, o..-taattoo or •-lotloo 

aotua tor ol' oa 'Malt of • foro,. ,...,_ ... 
,.Utleal ..W1Ylo1oo ...... t, 1&- .nor \lao,....,. 

e# tll1o ... , or to-_, loaa to •• tvm• 
11•• , ,.uueal ..wtrta1oo, .._taatloo, or 

-1aUoo, GN9t a na~ or .. ,_._,of --.. 
,, ....... ,.,~. -· ... rt. ,.Ut1Ml -~ 

tlftaloo, -.at-•· or ~.u .. , 11 1a ut.lt 

1a- ..,_,at 1\1 MUa• U 01a. or.., .-t --.r, 
.. \Ill ..... ., at tbo 11l1t .. 1\ltiOo •• 0 •• 

l'leta. f•- .,._ •• - ot '"" s.-- .... • 

...... of .... 1 ... - oOOMaltatl .. tllo 1at_.tat101 of tblt 

lttt to. 0. .U IT, liN, a ---• ... MU at tllo ft • ., 

- • 

I 

( 
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-·-
..,.$at at~"' ._..~ z-., tM _., _ _, Oe-.1, tM 

--'• 17 of IU\10 \M ..... d7 ot \llo ........_, at a .-. ot 

_, otttahle ot •• ..... , ~~ - ~~o~ou .. D.,..._u. 

lllriAC , .......... - ...... ~ ~-- - .... u lot ........ -

1111 o\o\1011 oPPU .... - ,..,....., -Nlal lu\-1 U tlM 

a..t\o, -.ro• llllt--, .... --~ ~- ... , .. tlao\ lot u• 

.. , Ullalt •• , ..... - • ..U4 .. b .......... 1a taT -~ -

ad tllo\ l\ aa M\ \lao 1a\a\lw ot •• lllowlo " lAMI'f- 1a taT 

Me tlal YlOW of \llo ,...Uoi,_w 1a \llo _,_o, laolJoUac ..... 

lObaiOilo \110\ \lao z.-- Ad tit Ml oppt,. 11M 4n.no, ....,. __ , 

A_..._ ot 111o _,_ .. u 1a •• ,_....,. De~'• tUe., 

A • Pr at •• .. _,,....,..., •• u at\oela ... 

O.llot -- _ ..... ..,._ 10-···~ 

..... ~-
... qun .. a.. ... 11oe noetY .. ol t~ot ~-~ ot 

........ - ....... ., ........ , ...... ,..u 
u, ltlt, .. p.-Ml"" n-lal -·1-- ... _._ 
puw -· Sa doh•ll a \llodr allutoUou • -
WI ..... , .... ,u ......... ., -rolal ,, ...... N ••• -.... -

....... _,.., • .0 .. - ... .,. t ...... • ...-.. 

"n-. tM •wet ._.,.._., ot '"" .. '' .. s .. 
-~1allot11111 ... -

.... ..,..._., oil •••• _. · , .. , _._.,. o-ral 
.,. ia ...., o" • ••• ..... lm--'• .. - ooutl• .. 
·~-· "'tllia ............ ot ....... 

a ...... ala .. ._.. q...U-.. ~• Mn Me p1 r ... .......... •. la-····--- oil "'' ......... -- ., .. •-u-.• 
oa- a, 1 ... •• --• ._-.!., Sa ,...,.... " • _ _.. 

Regraded Unclassified



·•· 
rat IC • epW• aa • a .. er fd , .. , ,,.._. 

,.uti., to tllo ,...,._ ..... •s-11 optal• etat .. Ia put u toU..a 

••(a) h -• •ne• ot t....-sou toe• tile 

Alt ·~· 
"!U c-&tMe ........ , ....... 10 11114 ........... "'· 

YN Ooooc.l ... ,._ tllat •• lllU ..., tat-- tou.ortac oa 

S..utl&•tl• llr tile '-'• a-&t- w na.a.o ... •• 
""'-•Uw tll..,.ta • • t 'Mlllaa or .. llan or -.itho 

• • • otr..... t.,. oal.o to •• Mollo& .,..ple' • ..,. .,...,.,.. 

•• apoitJ tllat - et •- •rw111• lloMo oad Mll&o\loao 

• • • .... •U .,.. til• ._n ... naaao1 .... to .... -

-~ II1P ~nto•1 •• etat .. • pv.,-o •to ,..,., 

o - ot tllo pnou- es-11 """ 011ow .., •• 
ta-l&•tla to llo Uttlo looo •oo • ,.. .. •- tllo 

-- P•Jlo 0 0 0 "' _. tllo ftpool. o1 -.. _ .... 

ta tllo oal.o ot r .... s. Mllt•ll- ••••• 

"'llloo I \111U0 So la41Mt1Yo o1 • purpoeo \o Cool 

'<itlr. ....... _.., at •-..tuoo• ... "'" ·-• 
ollllto\looo• or Ub aa"'"• .._., tlto nolo ot 
~¥l~!=i~FPof_• tllot I I, ollll&oUou ouoll u tboeo >!>loll 

tl>o "--1- pOliO to niM - "7 fltl' 

tllo ... of tllo fartilll .,, .. Wo luoas., \hw • ... 

-•-.,latlat t-sta ......... , , poetal -· . ..... 
tntto, 011-. ..C otlr.or ortiaOl'J' oi~ t o h alr.iJit ... 
-"tal tnaaaeuoae, '1111•~ uo •o'ltu, . u ou• 1a • . 

llno4 owoo 'ltoa\ Ml ta tllo _.. tat•«... It ..., 

-M017 Mt ... pUpOM ot tllo o.cno• to U IOGatta .. 

all -retol n latlou •n no tohllltl., -n•••" 
• • • • • 

••1•1 Dwo tllo AOt ·~to ••--or tiM ...,. ... 
"ftla .-sw _... t o 11o oottlol-17 .........,. 

........ _ ....... ~..-s.. ..... ~· It .. _.. 

_,... ...... --· ........ 011 ......... u ... -· " 
_ .. ta ..,.c tau•, ta ol'4• \o llo n tlala tlao luo 

_. Mt u - _...,,._.. to ol....-t Ito po&rpooo.• 

Ia otllel' -, tlao At'--7 lloaeral flt- \lla l *ll• till 

1-- "" pftlollll- tlllo a.lo ot ~ow&• a4 -suu of -ltOI 

-

(' 
I 

\ 

Regraded Unclassified



' 

• 

••• :o1 

ta ~· U tit - ,.-s11u .... eN&a., • .,...,._ ~ 

...Ut Min- .... -ft~ ... Ia ... _tl-.1 .-. n. ... '" 

- et ... •,aat• et ........... •FIJ. .. .-.& Ia ..... . 

~· ,_ ft1aM '-'-' lloir •• ltM ....... u.. ... , .. -' .. . 

n•t-at tllat •• lkt• ..,...._, ... anN Ia tile M ..... ._ft1'• 

I.Dt~·"- ., .... , .. _ ..... • ... .,,~ tllh 0)1&1- .... 

- rell.e& ·~ ., -.&•• .,..ta_. lal-• Ja tlleU tlel 

.,..._, ... ..Stll Mhaltlaa .._.rt .. •• ,....,.. • tMU 'MIIallo 

Ia .... 1 ... at •tt ' ......... -· ., ... late '-'•· .... ,_ 

Jolt .-lt- M - u ...... Wlpl ·---· 

.... 1& .... ·= ............. -.11--

..... 111• ,.,, u ... pnyU.& , .. Ia ...... 1 

., ... ..... tt -.11 .... ...,.. aft ..... pu1et ~ 

- - ... ~ ,., .., ,._ ........ - .St.& 

... ._ M ,.., .. , •• , eell , w rt •• '*•• ....._.,, •• , w-~·-- et- ••= t ot .., MUtc-t 

_,.,, w ., .., Pll&Ueo.l MIM1'11n• _ _,, .,. ., .., .......... ,.. •• .....u.,......... '• 
s-e& .,._ •• ••te ., •• ,..,,_u., • .. -
...,~.,...._. 

..... , .. ..,.,. ... ,..,naut -

( 
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\lM I ''el "22??'1dltl·· 

It oUl k -- ~\ Wo P'""let•, *lello 1W1 ~~- •lloe law W.. 

'"'"&I)', ltM, o~ttloel l.r autborbe4 tlao PI'Mltc\ •o poNU •­

""' or<llo&?J' _. »illel J.a.a to klll&-•• aat ,...._. aettoc • 

nul' -.u. !lloo ,.._._ 1a eo..-~· ao r .. u .. t~oat tlloU 

pl'OYitloa - · tnooaeln•• 01' la -ruat ntllo tile pi'O'ftatoao or tlloo 

lobUOD Aft, fto Yi .. or aa.c·- ... q11ih tlao -\hZJ'o fto a-o 

N;M't oa tlah , reYioloa 1a tlao ltal nz•' ' ft&te41 

.. 
0 0 It ll \bo 1 ............ ao lolla- Aet 

tlaot 1t u ..taorti!J. to o.U -••• ~U••• -·• 
le th.lo -UT of ~ t-• _,77 tlloat le 1a 

tehlllt or th 1a4ell,_ to tllo Dalh4 atat ... 

!lloh o""'" -· er tllo I"OWJ' pooroh la ._, 

!lob _,_, --· ..,.. -• tWber ood •n• 
1\ 'llaloml, •• llootiii'O "'"'"'• to al l llell~ 

_,11... ..., tllo•n to • pi'OYieloa 1a au •-l• 
\loot 1t \lie Preet•- allel l flAt tlao\ ... aettoa 

Wlll •- to '"'- \bo •-tel or otlaer ll>hh•• 

of tt. Vlllte4 8\etM OJ' lU aaUcalo, ~· _,, 1a lola 

tlMrwU•1 ad tD ... --· ""' ... _. ..... ~U-

11 lloo - -t11'lllo11 -~ fl'Oa tllo OpoP'-\lOD or 
tlale 1-t ec OrtiDII?)' tal - l U ae4 --\lao 

""ll.a• Uoao la a14 or 1 .. 1 , ........,otlooo aa4 er • 
._ ... ou-l'll.r ... ta aonal , .. ontaa •-..Sal 

•-aaettoaa. !loan t.o al• -••r liJ'OYiot• *' 
'llh ~- d ... - opplJ to na...t or MJI&A-•t 

er &liteM .... •t•~ ., aio\ - no .... or *• 
-tt••'• ..,, '•ouoc. !loot ealr 4.t.....u .. aJ•• 
\bl PI'M1(- .-4- \ble 1-l& to lA I'Wf-M to 

- ...Uu uo4 1a aonal poo..Uu •-••tal , ..... 

10\toa .. • 

_. opootttoal4' pi'OUIIol\laa 1a til• •atra1Ur Aft • • _._.loa or 

• .., oi'Wtlt0 (WIIolell -'• to .. , oppoor &a ''" 1..,._ Ani c • .,_., 

... .., to .-&Ill\ - ·~- -·--tal -•• alMa tM 

Regraded Unclassified
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,..dM\ t~ U.\ tiM .UUOC et ...- o!Nn-to,. -reial ere41w 

w llelllp,..w- 1a \lie pdlio la\eNa\0 1a olllolt .,...,, - orwcl1w 

.. ,.u .... Wh1. 

lo l!>oap - ... 1a \1111 l' ........ el .. at \Ita ho&U.Ut.J .... , .... 

u. leuusll t.J .t.o\ ... 0\lotmM _ .. 1a 1,7, •• \Ita -tnlltr 

loa1ola\1oa ... toaol der.t la tbe 8oaoe ot loproo~totl••• lao\ lallo 

1t .... propoo .. \0 ol-lie tvtllor t.- Prwolcla\'o .,....,. "' 

poraU. obon-\e,. -J'elal e rodl\e \0 loalU-\e b7 Hal t1aa .,... 

orodl\e to 90 cla71 wl\IIDo\ -.1 , 10M "'!llriq tlo. ,,..olcleol\ \e 

.... porlocl1o ..,....w \0 eo., ..... or .... , ....... \1.... ,...... 

He1\e\1- oa \be power 11- \0 U.. Prwol-t b7 U.. eo1oU... 

otot.ll\01'7 J>J'OYloloa .,.. I H l od .. 1a \Ito a..w l1Ul0 10M 1a tw!dl\loa 

\he - "" Mll prolt111H o turiloor 90-c14oT o....U\o i t a beWp ,..a\ 

dotaul t.a .. pri or 90-cl4oT orodl\e cl - \0 u.. 

Regraded Unclassified



eo.1te1011er ot 
..... , . t ad Dopoe1 u 

Cl!lf!GnfCl SJ• lJfiiQI DILLe 

\.ci ~-

~04 

April ~. 19)4 

(Piabllo le. 1$1, ?)l';l Coooc"'••) 

Tbe S.c.reta.,. of \ bo TrwaoVJ e&lled & -r.,..,... a\ U o ' elo* 
Frio_, , A;>dl TT, 19),, tor \bo pllrpOaa ot OOIItlderiq oou ot tbo dl t tl­
olllUoa Ia latnpr.tl"l t.ho proYlaloaa ot t.ho oo-e&ll.ed J om..OB Bill, 
ohl.ah problbl ta tbt rlo ta\1011 or l•u Ia tbt Ullited lltatat b7 , .,. ........ " 
lo Cot•W.\ OD t heir llldolt\adlleoo to tbt Uloited State• ao ........ ,. n.o .. 
prtoent wore tbt llllol'tl-.,. of U.. .,,......,., tbt Atton>e7 CluoN ot U.. 

UioHo<! St.&taa, S.ottor J o-oa or C&Utorala, -r S.o1'<'t&'7 l'bllli~ 
aM Aaahtaat S.Oret&'7 looN o r U.. State ~\1 llr. lieel<•orillo 
lloUohor ot tbt State Dopartaeat, llr • .......,, l.aai otaot SoU IIi tor Geao.U, 
lt. Coolidca, llr. Oll,•baat, &ad lr. 11111.1, o t tbt 'freta.,.,.. S.cnot.f.l7 l!all 

- 1a a t U a20. 

'fbt S.oTOto'7 aalrod S.Mtor Jobuoe to ouw .. to t bt .... u.., 
tba objocUno whloll llo ,_d Ia ailld Ia pre.-ti"l t.ba bill to tho eo.a...aa. 

Senator Jo- • eat l ata t bo l\i oto'7 or tbo llMoure an4 ototed 
t.hat aa 1t wu tiro\ iat.rod.- &ad puood tbt SeDate '"""' tb.., a 7Hr "«"• 
llo bod 1a mad <letla1tol7 t.» protooUoa of t.ba l.aari""" althOD 1a blo 
pvcllu• or t oNlp ooouriUao I a tbt Ooild llt&toa lu- b)' roraip ~·,._ 

-U Oblab &"' ia <lef&ul\ 011 ~ or Ulair ladob\odMOI W \lot lJIIi ted 8tatao 
eo .. ,_., u 1\a •Uoaala. a. a t&t&d t.htt llo bod dat1111tal.7 i a ..t.1 

. , ~t u- tho loU\ll l.aeri- ...... ..-to. lla ot&tod \bot Jut attar tho 

bill tlrst puood tho llenat&, llanator lobluoa aaltod Ultt i t ba laid 011 \be 

tabla &DC raeouldarad. .t.t a -t•ra- bat•- hl.a aad llenator loblaoOII 
at • l&tar d&ta, lie ..,...., to rurtblor UMid:aota, att<or olliob I t ... rotarrad 
baclt to - Tordp lalaU- c-tttae &ad ou U..re .-oe to iu prooont 
tora. 11a tbo,..llt ao u.. bill - ot&lldo, ito •111 obJooU .. •• to preolco 
~ tlotau- i a t !lb -"7 or.., - uriU• of tboae COftrooeate or ­
allldlrtol ... tho,..., • Moll aro la dotul.t oa tlldr lodel>~o to tba 

llaltoe Stat. Oowo-~ 

Tbe lloerata17 .. ltod bia J•t Ollat bo -\ 117 \!>o t..re "clotaul\ 0 

•ad did bo ,.,. dot1a1 t.l.7 ill oilld 1aol ud1"l t.boao &oftrDO ... ta • bleb bo'" 

aodo t.ol!OD -·t. ••• NOul\ or • hloll tho PnoidaD\ .. d otat.oc! that bo 

d1( oot -1•r \liNe --u 1• d&taW.tf 

'-tor Jo- ooid t!lo.t 1\- hlo paro..-1 opla1011 tbo\ it 

"-•• ptcz au 41d aot ~ tba tall -•t- tbt7 wro aortaial.7 
l o dot&lllt 00 to tho ..... tal"' bal&a•• -r, lie rMU oed U..t t!lia 
- larpl.7 u &do1ala\ro\l'N Mtt&r aoC tho Prooidnt aadar tile _ ,.. 

C,....W 117 \be CoutltuUoa to b&lldl.o t orolp atroiro, oortailll.7 bod tba 
U\borlt.J to out. alletbtr or ao\ a portioular roYo ....... at •• 1a default 
oa 1w 1----.. to tho 111111\.ed 1\ateo ao .......... t. 11a 414 110t th1lllr \ 

.. 
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a. 

*' * 1M\ ... Ia.._... • --~ * aeu .. a1rM4r taaa b7 tho PI'Nl­

.. , la ~ \looee ...--• .n 1.a .. taal\, 

n. '''"- O...r&l ·-~ .. \loa ... 1 \loa\ bo ,......_, \loa 

,_t ... t.•o pft"f'l• • oftloa -. ' ld w l.a u .. oi\h 1111 ""'""" tJ, 1111\ alkM 

u. -\Or 11 ho """'~" \loa tnolAI.,.t. -w - otldlar aoUca .. h'­

.- ...,-u Ia n .. et \loa •"'-

n. -t.or otaW \II&\ lila peraoooal op1al,. - \II&\ * Preo!Mn 

i>od oo aut..wrl~ ~r \be paoM .. o t \ lila ao\ \0 .... , , t- ov de'b\ars 

looUI ~U &ad \- - lei.,. \- DO\ Ia cletaul\. 

Tile here~ \- aoW tile -\11' 1.t lie \lloQallt tile 'IIUl I Ml ..... 

••k rroJ'7deT -ftlal \l'luao\1,.. •• u .. dftt\1 •ad Malton• ••"P­
ttc. The lla :>&\Or Ill• be 41d ao\ Wllk it ao.WS lie latarpre~ Ia -

,,.., - • • &ad the\ it ... aot \be 1at&a\1oa ot tho 111 ll t.o b\trtero Ia 

taT -r olU. ordiaaz7 -mal trauaouoao. Tho q-\loa .. ~ rot ... 

u to e llA\ NO - D\ b7 U ao dr&tta, aooop-, ot&. ar. CoolidC• -

,atoed ao ordlu17 -ro1al troaM.oU• •1 \ b roo-\ t.o tho '>IU'Cbaoo ot 

10ttoa la \lie Ua!W ltatoo bJ tho a&U-1 ot .._ torot .. ..,.,.._, -

thot \ho _ .. ,. ..uJ.ac \lie aot.toa alabt dno • 11111 or .... """"' "" t.be 

porohuor, ntob •..U• ho -.roc~ l.a Wr\1 .,..,_ ooro or l aoo &ad \ bot \ bio 

blll or •ubaa&:• eoul.4 be IIOUi oa q,rlo• t.en.. I\ •• \he nat••• ot 

.,!al oe '!»\ ..... I \rauae\loa ... l&ld &0, tall 'ft\!lla tho pro'ftoiOM o t \be 

••t. 
Tile .l\t.oiMIJ C.Mral ~- aokocl \loa hnat.or I t .. \hoap\ \llet a tall' 

lato rprot&Uoa ot - aot ... tho\ I \ Ud DO\ lat&Dd la a:q oaT to l1a1\ 

U. ordi .. ,., ne1711&7 -n1a1 '"""""""· &ad t.ho hcat.or oatd t.ba,, .. ,._ 

\aial.T, ... 'ho latorprotaUoa ho ""old pn oa u. 

lr. ho1-M•, .leoh taot loU Ill t.ol' Geural, tlloa oal led attoaUoa \0 

tbo raot U.\ ,,._ oDMioad a - pol7 1a t.o'llaeoo, &ad tbot. tho orpA! .. 

tl- la \lola -.olJ' oo.wl DO do~ Ia \!>o &ollroO ot -~-• Mll \hob 

dNfta &M ot.bor lu-u ot eredi\ Ia t.111o eo•\1'7· Tho S.oawr ..U 

'bot lie dU .. , hoft ..... \rauae\10U Ia aiJroil &ad \bl' tbo IIOI"C!O 0orpA1-­

tl- .,. .. ..-.uou• Ia '"" aot oora ..,, !llo ~... It ·- t.o lie 

\be ••• •• ot opia1oa \a\ u.ae ~eU.ou woul.ct fall •1tbla • ._,_ 

111&1 "-\loa _, .. , wH111a tho pro'ftolou or \bo .lot. 

lr. ltJI-U. IIJ'Oaab\ ,. \bo ~-uoa \bot w '"n proaooted t.o 111• 

l•t lletora lie - t.o \bo .,.......,.,., 1. •·• ao to who\bor tho opero\1-

ia eo.,_. ,. Go_. 'llo!ld.o wo•U tall wtt.111& tho pro9lolou ot tho oet. a. 

-.1• 1 ... \llet ... _ toJ.llac 4M oa - ot tile o. ... 'lloado .... !!&1• 

JIU'\1T Ia ... b &ad per\17 Ia oerip, &ad \hat lat.or tho o&rlp WI .........., 

IIJ • bollk Ia Oo- abi• w.o •ro or 1ooe -r \M o~~pa"lltoa ot tho 

llo1olooboA!t - \loa o. ... --'-

._.t.or 1.-... u.o-.pt. \bot o110lo o t.raMao\loa woulf a1Mrl7 t oll 

wt\kla \loa u._.u,. Ia tho aot •U~ nepaa\ t.o ...-..1 or adJ•-' ol 

••u.c l.M.•t ...... 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

October 6, 19)9 

Ill tbe oourM ot oon-tion thl.a afternoon with 11. LoroT--ulleo, 

he intonoed • thet the~ llaftl .lttecbo 1a nogotiatinc a ~ 

tract with tho 1!. '1. Blln Ccloopi!V' tor tho puroh&ae of 100 toJ1liiC!oee, 

the prioo of .. cb being &pprOldaa~ t].,SDO. 

\ 
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lr!Ml "")•pt il \M !Je'tt4 8M,et 

St.noo \be wv broke ou,, \118 J'renoh Au 111oo1oa hao 

plaoK \ho tollowbc ol'do:ra, oubJ••• i o a oon,iDpa' oleUM 

in oaoo \ ho o~arso oa ~ ohoul4 DO\ bo 11t\K: 

Oonorol Kloovio (:ratlH\oro u4 iruoke I (l) 

SporrJ GJ1'oaoopo • • de too\ora) 

UDi t K Airorat\ (2 , 250 onsinea ) 

{).,. /...o 010nD llarUD (130 p1aneo ) 

Our\1ao (&30 plaDoo ) 

111'1&11' (1440 Oft&lDOO) 

BoHboran (000 plaDeol 

»oo'i- '-orioaa (200 plaDoo) 

Doll&laa ( 130 p1ueol 

: 

• 1!. 600.000 

(i.l ~.goo.ooo 

$23.1!00. 000 

~.ooo.ooo 

27. 000. 000 

•• 400. 000 

l 0 et9()e0 00 

IJa o441Uaa \o \hooo ardero, \ho Jreuh Ho•ol .a.uaoW 

1o noaoUaUDC \ho piiJ'OhoH ot u or der or \o~doeo tzo<a 

\ ho B.w. B11oo CompODJ t or de11•erJ or 100 \orpedoea , aubJeo~ 

• io aa e441Uoaal opUoa. \ho pr1oo ot eaob torpedo beiDC 

t l.800o00 roucbl7o 

(1 ) 138 eearobllghto. 384 power plant a, G40 truck• ) 

(2 ) 2116 • , 2M oound l ooe,ora 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

October 7 • 1939 

1!1ore a att&clled hereto a et&~t 1DdioetbJc tbe pnMtlt etet.uo of 
those contract& reported bT _,r&Ddla to you UDdoor elate of SeJJt-ber 

l9tb. 

1!1erc io aleo attached a ot&t-ent or 11ft contract& tbat ha'N been 
made betooeen tbe French Stat& and tbe contractors :l.nd1cated o:lnce 

September 29, 1939. 

The contract llitb tbe rr.tt and 11h1too7 di'riaion of llll1ted .urcrett 
indicated &boTe prortdeo f or tbo rr.nob Stet& '• f'um1&b1ntl apprazi,­
cate]¥ $3,600,000 tor additional plant tacilitiee. 

'lbe 100 ~ngine pu.reuit&, P-JI), are to be powered llitb Alllaoo 

Uoton. 

Froa intoJW~&tioo rece1Ted tb1e 110roing it a 1odicated that C>Ot>tract& 
are alao pend1tlg llitb tbe ~ .t.e....,.utical CorPQr&ticm, the 

Beecbcratt CorPQraticm, llortb berican .t...UtioD, Jno. • and the 

D>uglae .urcratt c::o.opo.ey • fUrther 1ntomat10D ooooeroing 11b1ch 1lill 
be fumiebed prompt.]¥ upon 1 t& receipt. 

t . , 
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en- L. arto1a C I 0 

h11• &1nraft C *4 1111 IDD. 

llrUI ~ .l'rlatJ.oa, IDo. 

1Jalted .l1roNft Corpol'&t.t.ID 
, I Toqta\ lll'I'1Aoo 

'W¥ts 

1Jalted .l1rclnt\ CWpa tioo 
I'Nt\ • 'lld.'-F lll'fiAiia 

C& 7 'M Wr1&tl\ CWpa 'l• 

trmf• 

7 ,.,. 

lllft &c.ber v..us 

M" W 

D rtptJ.pp • 

zoo 
w 
1.00 

UD 

t,-

001mpl 

zoo 
lJ 

0 

U8 

10 

~ 

811 

SPill 1 811W fii!5R'IW BX pmt ' W'81QAI AnmoJI. m., JQI M!lW DAipll gtmtqE 

Ptl1nred 

us 10. 

c a'ete ,.,,.., 

Dto. 11, 1811 

~ 11, 1MO 

~. u, 1811 

~. 10, 1811 

~.l.MO 

Mr. lMO 

.... 11, 1MO 

Dto. 11, 1N8 
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"' ~ tWI•• ~ ~ a Qqzt« D ¢tt!1m 0&4s;4 !ltl1nre4 Pr''wr 
~ C.pwcl;101l l -.s- I'IINid.\ '1$-.l 510 0 DM.,l-.o 

l eap.. Panod\ P-40 1.00 0 DM.,l-.o 

ca- I.. lllrU.D c,.. 'IIIII' l .,.:1.-~ 141-1' 110 0 ~. 1-.o 

M"N 
lhd.W .&1rcNft Caopw&UOG \ 

Pna\\ a. lb1 teeT DI.Y18ion Pa 1880 tw1n wup, 2 ~ 2,250 0 DM.,l-.o 

UtHtk II:IJIW 

a..n1 llNtri.o Sea .,,..,, lqui~nt. 1!8 0 ... ,1-.o 
'hwiD (OiaaNl •ton> e40 0 ... ,1-.o 
l'ort.abJ.e ,_ Plm• 11M 0 ... ,1-.o 

~ (btUIIOpt C "''I Q ~lqu1~ 25& 0 ... ,1-.o 
s-.4 Looatan 25& 0 ... ,1-.o 

on. 7, ua~ (~) 
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Ire• nnr·• 11 "' ••w •ta•• 

lilloe tM war \rue "'• tbe J'roaob All' Kb­

aioa »• pl ..... to date the foll .. tac onere, •*Jilt to 

1 oonUnaoat OlaaM 1a 0111 t.be .-..._o on ••• llbwl• 

not" Utt"• 

1 ) Q•tryte ••w•• 

~
o.a ... al • 1oou1o (UI ManliUcAto,384 ~r 

plaau MO tnoko t a.•eo.ooo 
lporr7 Oli'OIOOpl (IN II&HAllcllto IN 

..... 1ooatoro a.tao.ooo 

lllllto• Alnntt (1.110 oaclalo, latoet 
aoto1 Prdt lbUao7 IC40) n.ooo.ooo 

Oloaa .. rUa 

Cv\loo 

(uo pliiMe. liiDiro 1., ) u.• oo.ooo 

(NO »laMe • ~ P . II 1114 
100 J' to U.IOO.OOO 

(1"0 oaclal• l aa.ooo.ooo 

I ) CetneM tt '"' •'• 71 •''b'R • =•!r t 

..... ..,, , ... flaM• ) 

lenll Alle71Qa (100 Jl.DMa Ko4ol Hf •­
u.-.waroi'Ur) 

. (110 plaMI Z. ' 

at.ooo.ooo 

•• ,oo.ooo 
10.,00.000 

111.100.000 

W. Ovtue, •~ ~ia _. :haa•u an 

h M .. 111 .... wU)I ........ J'nU 1Jt.UIM7 1040 . 
( 
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~--

fbi ~reaeh Air a l ea loa coat .. platea to parohaae 

100 aore Doucl&e • It \he U,l, ArfA7 1h'u the releaee 

ror \be l&tea\ Doacl•• A ao, \bl adcll\loaal purobaae 

would be laO ahlpa . oe.,.r&l Araolcl • • clechloa • lU 1M 

tn...a 1n a f•• 4&78 · 

§tarsAl khte . 

b&4l7 the aearchl1&ht• which are not aubJeo\ to the 

••llarao, ancl •oulcl be of \bl utaoa\ nlue for \bl 

anU aircraf t defen .. of \he 'Ill oiUu. Under t he 

oontracta the cleUnrlu are to atar\ Sa ~.'lr-u&%'7 'Ill\ 

•ill not be Saportan\ before April. The u.s. Ara7 bla 

placed a lara• order for \he a.ae eearohll&bt a , ancl 

t he dellnrtea • 111 a tar\ 1n •oTeBber. Would 1\ be 

poaalble to ahlt\ \bl dellYarlae rroa \he Aaerlcaa to 

the Preach coatraot . 

< 
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oneg e1yet y •uta 

1 ) ¥yb!r SMle 

C1M1Mat1 K1U1q - 110 JMOhlne toole t 100.000 

Mel 

110 

2 ) TrMlr• y4 aptv)Mic l.tt 

Illite 2.100 tr~ae~ka 

a.eoo • 

• 
• 

• a.eoo.ooo 
• 

Prioe not 7d 
aetUe4 

• 
e.ooo aotor-yoi ol•• • 

Regraded Unclassified



TREASURY DEPARTMENT 
' ( 

t 
INTER OFIFICE COMMUNICATION 

DAT& October 7, 1939 

TO 

,..o .. 

SubJect : 

Secretary lolorgentbau 

ltr. White 

~ne Pre sen t Situation Re. Quicksilver 

1. The stocks or quicksilver in the United States were 
probably exhau sted when ... ar broke out in September. The 
etool<e were reported at only 550 flasks in Deoelllbe r l9JS, 
ond ev i dently were no larger i n September 1939, since i mports, 
wnich usually supply a la r ge part or our needa, were negll­
g!blt dO.Jr!ng tile tlret e ight month s or this year. 

The price of quicksilver fluctuated around $90 per tleak 
from Ap r il throu!lh Augu at 1939. \Tnen war broke out, t he price 
ro&e ver y qui ckly, reaching t170 per tleak on September 16, 
1939 and t pe pric e bee remained at tr.a t leve l ainoe . 

2 . The consumption ot quicksilve r in t he United States 
In t~.e la s t few yenre hns ranged from 25,000 t o 35, 000 flasks. 
Consumption i n 1936 when industrial act i vity wae relatively 
lo .. "'"8 . npr oxima tely 25, 000 flaeks, and in 1937. a ye&r o r 
n1 1h industrial aotlvi ty, 35,000 f l asks. 

The Procurement Divieion e s ttmstea t hat i n the caee of 
~ MtloMl emergency 36, 200 t b aka of quickeilver wo:> ld be 
re<.u !red each yea r by lllllitary service and civilien industri es. 
CU1ekailver ie listed as one or the strategic mBter~al s b7 the 
~~<ll it ory services but lt is in t he t hird p r i ority and no recoa~­
m•ndot i ons concerning !ts purcnase have been mAde . 

Quicksilver i s a necessary mate r ial in munit1one produc­
tion, i n go l d mining, i n medicine, 1n ship building and ror 
tnc or oduction o f solentifio instruments. No aubstitutes are 
svs.!lable f o r most or the uses . 

3 . In tr~ past tew yea r s the domestic industry has yielded 
t roa l ; ,ooo to lS,OOO tlaalta or qulcl<silTer per ye' r {1rhioh 
1e about c ne-hal. f o r our domestic needs) . 

' 
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secre t • ry Mor genthau - 2 

Domestic Production or Quicksilver 

1934 
1935 
1936 
1937 
19}8 

(In flasks) 

15, 44? 
17,515 
16,569 
16, 501! 
17,991 

Tne expansi o n of the d ome stio producti on ls dependent pri­
~lll·lly upon the discovery of new 110uroe a ot qu1cl:s1lver o r 
uron a gr~at inorP. a ae ln the pr loe which would make !>rofl t­
able the mo re intensive explo i tation or low yield ores . 

The BurPau of Yine g estimates t hat lf. the price or 
quicks ilver were main tained a t $100 per flask or more the 
producti on • ould be i nor eaaed by some 7,000 to 12, 000 tlaska 
per ye-.r wit hin a t wo o r th ree yea r period. If the p!'1ce of 
qutc~tllver i s maintained et t~e present high l eve l our dO­
P~t1c output, plus t~e llexlcan output c '>uld -- if the sta t e­
~~:• nt l'l f tt.e Bur eau of 1.\inea 1 £ correct - - me e t our emergency 
n•eds as est111l8.ted by our Procurement D1v1s!on. 

Howe ver, the domes tic sources of quicksilver are un­
certain because the r eserves of quicksi lve r are unkno...n and 
btePuse tbe richest known deposits were exhausted in t he pest 
},1\lf century. The operating mercur y mines are high cost, and 
tne ore• have a lo" yield i n comparison with mines of Eur opean 
eeuntries. At t he present time there are only 90 pr oducing 
uoreu ry mines, although ther e are a large number of mines 
• r1oh hAve yiel'iPd mercury i n t l:e pest bu e wh ich are now in­
active . 

4 . The United State & has relied on fore i gn sources f or 
nal t its needs o f quicksilver, the bulk or wr ioh came from 
I t~lr and Spain. In addition t o the r eco rded impor t s of quiol:­
B1lver, we have been buying Mexi can quicks ilver in the form ot 
ore concentrates wh ich do not appee_r in the import statistics 
as qu1oksil ver but amcunted t o 2,6oo flasks in 1938. 

I mports of QUick silver 
(In fla sks) 

1934 
1935 
1936 
1937 
1938 
1939 

l at 5 months 

10,192 
7, 1!15 

11!, 0!!5 
11!,915 

2, 362 

220 
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seoretal'f llorgentbau - 3 

5· The pr1noipal aouroea ot quiolta11nr are Italy 8M 
spain, and aign1t1oant quanti Uea are &lao produoect 111 tbe 
u.s .s.R., aerunr, llenoo and China. 

Aoproxiaate Proctuot1on ot Quioltai1Yer bJ Oountriea 
1n 1937- 38 

(In tlaalta ot 76 pouncta) 

Ital1 
SpalD 
Uni teet State a 
U. S.S.R. 
Jlexioo 
Gera~ar~r 

--<lhina 'lj 
Japan 
Turlte;r 
Algeria ol 'fun1a1a 

1/ Not a•allible 
'ij EXJ)Ortl 

1937 19)8 

66,963 
211,357 
16,5011 

II, 700 
4,963 
2,15Q 
1,736 

~ 
139 

There i1 no information t o inc11oate the extent to wbloh 
the production ot qu1olte11Yer 1n foreign countriea will be 
expancted ae a re ault ot the higher pr1oee now prevailing. 

6. World atoolta ot qulcltailYer ' aeea ~be held pr1A­
c1pall7 in London and ItalJ. .t.t t r.e end ot 1937 London bel4 
22,000 t l aelta ot 8pan1ah qu1olta1lnr. In 19311 Ital1 produced 
67,000 fiaelta anct exported onl;r 55,000 tlaelta, 1nd1oaUng 
that Italy• • atoclte ot qu1olte1lftr at tbe pruent t1aa are 
probably relat1nlr b1.,_. 'l'he etoolta in the United 8tatu, 
wh1ch, a1noe 1934, b&Ye .ar1ed troa 2,4oo to 4,300 t l aalta 
•ere onlr 550 tlaalte at tbe enct ot 19311 and probablJ deol1Ded 
du.r1ng 19)9. Wa b&Ye no 1nto~Uon with reapaot to the 
ttoolta that ., be helct 'bJ Geraany. 

1. The dut;r on laporte or qu.1olte1lYer 1e a 1peo1t1o 
rate ot .19 a tlaalt. 

:as 
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October 7, 1939 . ; ~ 0 
:.teoorandWll to Seor~drgenthau 

rro::: ur. HA~· 
S:.bJec t: llee t1 ng of Atlantic States 8h.lppera A4v1eory Board 

held in Newark, N. J. on October 4 and 5, 1939 . ' 

c~rlo~dlnga Foreeaa;. For the laat three month& or 1939, as 
co"))ared •Hh the aame period in 193t, 1t 1a eet1111lted that the 
Atl&nt1o States Region •111 show an increase or 14. 6 percent. For 
the country 110 a whole a 13. 1! percent 1ncrense 1a est11118ted. 

Bai lwax Equipment Situation. The 13.1! percent inoreaae eatlmated 
for the country n8 a •bole 18 equivalent to average weekly carloadinge 
for the last three months ot this year ot 715,000 care . The latest 
figure available on actual weekly carload1ngs 1a 8) 4,600 cars tor the 
week ended Sept. )0 , 1939 • The seasonal peak will probAbly be reached 
1n the tlrat halt ot October. The 715,000 oars, whioh ia the average 
weekly figure toreoast tor the remaining three months or the year, 
04y be co01pnred w1 th 729 ,ooo cars, the average tor t he whole year of 
1937, end 1!19,000 cars, the average tor the month or October, 19:;6. 
;arloadlnga i n the higheat week in October, 19:;6 ware 1!26, 000 cars. 

~. Gray and Ur. Willard estimated 1n t heir report to you l ast 
S.rlng that the care in good order a t that t 1=e were autt1oient to 
!a~• ••re or a 25 percent increase 1n trattio, which would be equiva­
lent to average weekly carloadlngs or 741,000 care per week. This 
re;>ort also contained an est1.mete that it the bad order oars were 
put in good order a li5 percent increase in traffic could be handled. 
This estimate was l ater raised to 50 percent by t he Executive Com21ttee 
of the Association of American Railroads. The 50 percent estimate is 
equivalent to about sg9,000 ears per week. With the Sept. 30, 1939 
weei"J.y figure now having already reached 1!}4,000 care, which 1a en 
incr ease or about 40 percent ov0r t he level laet May, it appears that 
the Gray and Willard estimate was conservative ao a large number or 
the bad order oars have not as yet been put in good oond1 tion. 

New car ordera by the rail roads have increased sharply since 
the firs t ot September. New car orders from the t1rot ot the year 
to Oc tober 3 amount to 59,560, and or this a=ount J& ,OOO have been 
ordered elnoe Sept. 1, 1939. 

The outbreAk or the Eurooean War out ott Br1t1ah coal ahipmente 
to Canada and t he New England- eta tea. Thio reaul t ed 1n a very su,dd<lll.o 
1ncreaaed deMnd tor coal cars to toaJ<e coal ahipmento into t hose 
~he Canadian ahipmento involve ~rt1cularlJ long baula but the raU­
road repreoentat1vea at t he meeting felt confident that ther would 
be able to lat1ataotor1ly meet this situation. 

The repreaentat1ves or 13 railroads who reported at the meeting 
all gave reaeauring statemente that they could meet the increased 
trattlc situation which has developed. Each or them said that bad 
Order equipment 1a being placed in good order immediately and all ot 
lh•m recited 11eta or new ordere tor equlp!oent wh1oh tllelr partlcul.ar 
roado hllvo placed. They also urged the shippero to dieoourage buyers 
from inflAting orders. It was more or lesa generally felt that many 
buyers were apprehensive or a possible freight oar ahortage and that 
t hla wee one taotor resulting in the sharply 1noreaaed current trattlc. 

A paper r ead by a reoresentative or the Aaaociation or American 
Oa1lroada eharply or1t1ciied analyses or rll.llway equipment needs made 
by 'ahnrp pencil' etatiatic1ans. He stated that the nuober or care 
•ow natlable, aa cooPilred with those available during t he war period, 
h not en adequate 10euure or the tra1't1o wbioh ra1lroade can now 
~.. They tall , he pointed out, to take into cone1derat1on the 1n­
c~aaed attio1enoy or operation reaultl~ tro10 larger averAge tonnage 
Carrlad per oar now ae coapared with then, inoreaaed train speed, etc. 
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!~: SocHt01'7 Nor~thau 
!'rool l!r. Cocl>raa 

1bl Sec~I&IT teltpbo11e<1 H troa hit hoae at 9 A.W. I p•• 1>1• tho non, lit ot&tt4 tbot.\ if t.ro:r-:a-uou toltphou4 ...,tiac aa oppollltoct, he wal4 be -l&ble at lth 11..- a little ~>.rore 12 o•oloek • 

• 1.1 ll130 tht S..,.ttar;r hltphoned .. -in, I roporltd tht soniJ:a& 1t trut&CUon• . la. &at1JW to hit b.~, I -.14. Lero~ ! ttllllt11 bot4 DOt te1tphootd. U ht did le\tr thlo 110rn1ac, I • • ~ pt ln to"QCh with the hc.rtt&rT at hit hoM. 

Tbe Seert\e.r7 to.l4 M that it 7olq. lb.1 te, iertLtteiD. N4 I wou14 en tocetbe.r ou. th.t Bradl.W auer aa4 o.r. the cabl egoaa 
C1ch •• 4nltK ,-eet.ercSa.T. he would lea•• tlw auer lD. ov baod.a. Be toU. me that h• tbouatlt he ball cleared thh •tttr with • on Thurodi.T &Dd bold told M to co ahat4. I roplitd thot tl>io •• J&7 do!Wto uodorot&Ddlllc aa4 that I bold COlli ahoa4 aa4 th<IQCht tho mUtr •• f1Ditht4. at far &a tbt !'re&8Ur7 -.. ~atel7 coa.ct rne4. I eqlalnt4 t.bat the 4olla.rt h&4. b..a r ·Kt1Yt4 bT the hderal B.ttene EaDk troll co .. roi&l '-okt iD Jew York; t hat the l'tUl"&l llt .. "' knlc b&d pu.rchaood cold therewith aa4 bot4 dapooi\td 1t Ill aD .-ad 
•'""""" hoU b:r the hdora.l lttoor .... :Balik ao fhoa1 -· ot tho lh>1tt4 St&teo '1'r-...r, tor tho :Balik ot 1trea1l ao fhoel -t of tho !raall1aa GoYtrD.Mu,. I &old. h1a that we b&4 let hoD b.o• that " pr ef erred a baDk to bank dAposl\ bat that IAok• ba4 1aatatt4 tbat. •Ub tb.e lle.ak ot Jrasil aot bartJtc" nell u. ace-out a \ pr·t ae.nt, 1; •a ~ .. l ble to t.aa care ot tbl 111:D141at·• traaeactton ot'Mr' tb&A thrOII;!Il tbol t1- l ._1 Mth<ld. I t old h1a that I hod "Cl'otd to th1 a, with tho det11lito UDdoro~ \ bolt tho Joderelltloor,.. ' llanlc would talco thAI lll1Uat1 .... n th tho no• to opoa1JI4 tho baDk to boU aooouot, lllto mich tbol proooAt accouot ..,uld 1>o o'rtotaa11:r t r&oo!orrod, I told t ho Socretar:r tbolt I COD\-latt4 doiac DOthlllc , -ou a.Ul I lMJ"ned )'Wtt•r4&7 t hat Wr. !at lie bad ttlepbooe4 troa the le4nal RltiM'I JaDk til Jew York to 7ol•1· IIU&C'IIUDg the .Unta ot tbo oablo- mich •• drafted. I tol4 \ho Socrotar:r tllrthor tbot I did DOt ..,.t tho oabl._ to co o•t to4a.T ao draht4. I aa.t cl t hlr ·• •• no vccc1 to the • tt• u4 that hi lhoulcl botlwr ao c.ort &'bout U ua.tll Mr. kilt• ca~~e baok aa.d t holl ot Ul wbo wne 1Dt ereate4 thveb ba4 thruhl4 out a aoluUon tor tbtl Seor•t&r7' • approftl. 

~~ 
B."'rl l ~ 

C ONFIDENTIAL 

Regraded Unclassified



• 

11- ----=--------" 

TREASURY DEPARTMENT 

I N TER OFI'lCE CO MMU NICATION 

OA T& Oo\obor 7, 1939 

10 SecrciOZ'7 Norcontbol>. 

ffiO)t Jtr • CochrU 

'ibe f orei&D exch'"'' IIAI'klt wu T0%'7 4uli t o clq v i th decro&aed Tolu.e 
I• oterling tr..,.acUou. ~ opu1Dc quotaUoa fo r oterli.Dc vao 4,02-l/ 41 
11 roao v.. ~ .()2,.5/8, c4 eaae4 otf to clooo at 4,()2,.1/ 8 . 

The discount on t he C•naAiaa clollar at the cl ooo laat nJ.#,t waa 11-3/4~ 

M4 l.mpro .. d t oclq to clooo at ll-1/~. 

Repor Uoc bMlto l.n !lew York aad the J'derlll Bueno Bank roported ollloo 

1ot tling 1.2411 ,000, f roa the followt.Dc oourcou 

Co=cere1al coacero•·· ··· ····· · ··· · ·· ·· ·· · · ····· ·· ····· ·· J. ~.ooo 
Joro!~ baolto (IUropo and J'ar -..t ) •••.••• •• . •• • •••••••• ' 1~ ,000 
!'e4.Rea .:Sk. (1.·50, 000 tor SVeden) • • •. . . ............... . . . J. 50 , 000 

Total ' 244,000 

l'\l.rchllaoo of otorl l.nc uoUAto4 to ~30,000, oo l.ndicatod bolow1 

!7 eozaerc1al coocern•• ••·•• ••••·• • • • ••••• ••• ·• ••••••••• ~ 50,000 
llr !oroip banko (J'ar -..t , JWoopo cd Sou\!> .Leorico) . .. ' 80, 000 

Total ' 130,000 

Tho llaticlllll Bank of Btlciwa told to uo $100,000 gold from thoir earaarltod 

account . 

!hreo gold tl>i paonh, \ot lll!.Dc $783, 000, froa c...ada woro roporto4. 

/?-'~ 
CONFIDENTIAL 
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TREASURY DEPARTMENT 

INTER OFl'ICE COMMUNICATION 

DATI October 7 , 1939 

12 pqop 

Pot t lble Treasurr Note Off•r1pc 

':he r-.arat ha4 a nrt n .. toDe to4a;t eo that tha be .. , t or t hes e 

•;t1utea tppea.r eo:-e ea\latactoey thaD ;rnte~. 

~.:ltlldb ~ I!ili liar !tot Prtce Pree1• 

2 yre. e 501. 3/.f.'- 0 , 60 100.13 13/32Ddo 
(June l!l4~) 7/tf. 0 .60 100. 24 24/32:141 

1, 0. 60 101,3 1 pt. 3/32 

3 yra, 5 mos . 1~ 0 .90 100.11 11/32114• 
(Uorch 1943) 1• 1ltfo. 0. 90 100,25 ~/321148 

1-174f. 0, 90 101.5 1 pt. 6/32 

" yrs. 1-1M 1. 03 100.26 26/32n4o 
1.05 100.25 '2:>/3';!;148 

1-3/ tf, l.'J3 101,11 1 pt. 11/32 
1 . 05 101.9 1 pt. 9/32 

5 rr•. 1-1/"f, 1.08 100.26 26/321148 
1.11 100,22 22/32c4s 

1-3/tf, 1 . 08 101.13 1 pt. 1':./32 
1,11 101.9 1 pt. 9/3Z 

1- 1/?$ 1.08 102.1 2 pta. 1/32 
1 .11 101.28 1 pt. 28/32 

Note: tat lcla \ea Oil the ~71ar notee, a1 tbouch aomtwbet. conaenatl•• 

on tho baolo : r outot&D41nC 1oou.o, coDtlaa. to be 1••• ctrta1D thaD 

sho:-ter atvt\lea aDd b7 no oec• •• acCQl"&te •• estl•W• o:D a:1.21lar 

tawea Sn t.ht Jalt. 
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TREASURY DEPARTMENT 

WASHINGTON 

Ootobor 7, lU~. 

REPORT POR SI!CRJ'URY II<I!OI!IIT!!AUo \t' • " 
v-' 

DuriD& tho WMlc tlld..S Ootobor e, liU, ao •- roquooto tor 

cloolDC ap-t-Dto UDder tho ViD-"'-11 .lot. wro roooh..S. 

In ro,ar4 to olooi"' a&r•-•to •l>ioh han booa roquoot.cl 

lAd are now UDder oon.1derat1on, the tollowiDC appl1••• 

Colt.• I Po.t.oDt Fir• ..... llamltaoturiJI& c~ 

Tha t.oDt.atho 4ratt ot tho propoot4 a&r••ont ill t.hlo oaoo 

•• oo.pleted aD4 dur1A& the we.t we ooneiderK by' the Y&r-loue 

re•l•win& oftioere, reaahlnc Mr. W.uohel'a delk on Ootober 5, 
19S9, On Ootobor 8, liU, llr. -hoi hold a htariJI& ill hlo 

ott1oe wb.ioh •• attaded bJ W:ee•re. le.dea, B;p.D, Rt1li.Jle, 

Buor4, Appel aD4 Rt44iah. lDtouho oonoidoration •• &10'., 

to the proposed &&re ... ut &D4 deoielona .. re aade •• to the 
fiDt.l torm under which it would be referred to the S.oret.ry1 a 

oftioe. Tbeae oh&a&•• are beinc inoorporated in a re.t .. d 
4ratt at tho tiao ot tho ... uiD& ot thlo report. 

RepreMDt&ti't'll ot the oompay wre in Wl.eh.i.za&ton OD 

Ootober 6, 1939 &Dd they oa.e OTer to the Bureau to aat it 
Mtt ere bad procreeeed to the po1Dt where they aicht reoe1Tt 

a oopy or the draft of -cr•..._t. fh•y were intonaed. that th• 

dratt. •• not q\lit.o c..,lot...s. 

Conaolidated Airoratt Corporation 

!bo foru.l ocw ot tho o:q><~ot..S oortitiooto troa tho N&..y 

Dopartaont hat not 'bMn roo•1Tt4 at thlo writ.i"' but a corl>oll 

oopy tboroot wo torwar<l..S to llr. RtiliD& on fllllroclay. 1D t.bo 

aMJ:ttille, work baa btl era UDd.•r • 1 1D the pr•paration o-r a 
tea:t&t1T• ton~ ot ag.r.-.et and haa not y.t b•era tWthed. 

Tharo .,.ro llO otbor t.rauaotiou 1D rot;or4 to clcoiac au--·· lot.h1JIC baa booa hoard p-o• tho Btt.hl•- stool 
Corporation in tbia r•p.rcl. 

-&#~ 
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k1rQU 1"01! S!Clti!TAJIY IIOIIODT!!Ailt 

!Nrlll« \Ito - .-~ .. 0.-r t , lht, M - ,... .. ,._ tor 
clo•~ av•-n• ... ., - 'fla-~11 .let wro ..... h ... 

In ropri to oloal~ &(;,.._,,, Alab bno - req~&oo­

ud a.r• ... uad.er eouldera~1a, tl\1 toll.t.ac appl ie•• 

Colt ' o l'a-\ 71.1'1 A,_ *-!o.ot~ar1ag c._ 
Tho -taUn Uo.n ot \Ito prepe- ~,.._~, 1a \llh •• 

•• · -h- ...... 1'1~ - - -· ..... 14krM by \lM ..... ~. .... 
rnl llf1ac orn .. re, ,_be .... - 1111 ' • ... - oa-.- •. 
IOU. 0.. OetaMr t, ltM, liJ'. -1111 MU • lloo.rlac 1a ll.i o 
otrloo • lllob •• o.U_.,. by w •• .,. • • l o.do .. ..,... , lle1ltoc, 
ltaaa.ri, 4~1 aJWI R_..hlh la'\ellel•• Mall .. .rat1oa •• clYW 
t.o the pr opoaed acr.-eat aM ... lelODI ..,.. .a«le &I \o \.he 

fiMl ton udor Wllio~ 1t ....,.u M rotor~ to ~o Soerotal'7' 1 

ottloo. !'booo oll&acoo o.ro l>ol~~& 1aoorporo.to.4 b o. rorlo .. 
dro.tt o.t t ho U.. ot tbo w ltill& ot t llio r op.-t, 

l opro-\otlfto or the ._..,. -re 1o .. ollill&to• .. 
Ootol>or I , 1NI ... \~tor - wer to tloo ...... ., to •* 1t 

• t Mro ... P"C"•- ta tao polo\ -" -, oo.i&~t reooho 
... ,, ot \Ito •ron. or "',._,,, ,..., _,.. w.~ tllo t t h o 

fratt .... - talto ·-1-. 
C•ooll ... _ .uro,.n Corpontt oo 

!'bo t~ .., of - •"PP•- oor\ltlMto rr- tllo 111., 
c.,..,._, lloo Mt - ,_,.. o.t tllio wltto.c ""' • ••­
••;>)' -._, -• ro....- to .,. , l o1liot oo ,_...,., b \Ito 

- · '--· - ............... _, 1a .... pr'opo.rotloo or • 
-•u ... , _ or &p"0••1t!till ... ~~~-~!· tlal .... 

Thoro -ro • • otl•or -.ttooo 1.8 roc....! to olool .. 
•crooo-o. llotllloc lao 'M ~ tw ~1!-"'lo- - 1 
Corporotl• 1a ~lo ropri. 

~tCt t \'I<A~•' KJ 
l 

c-.tMi••· 
Copy l'or Cotmlhe loner . 

: 1h 

\ 
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P.&JW'IIRA8E or TELillliWI RIIOIIVED 

11\0MI American Eabaaay, Berlin, Oe~ 

DATE: October 7, 1939, 3 p.a. 

NO.: 1626 

Certain experta in tba Reich monetary and banking 

control authoritiee are at1ll alarmed over the inflationary 

pcsaibilitiee in Germany, deapite reaaauring atoriea from 

the Re1ohebank and in tbe Oerman preaa that Oer.any can 

avoid i nt1&tion by raaaon of the additional taxea that 

have bean t.poaad, control of price, and tbe rationing 

meaaurea Which have been impoaad, and becauae of the 1 dia­

cipl1ne and patriotism• of the Oerman ccnauaer and bank 

depoeilor. During the past eix weeka there baa developed 

a fairly aubatant1al domeat1o flight from the mark, although 

beoauae of the rationing reatr1ot iona and the savers penaltiee 

t or hoarding, w1thdraval of tunde and goode purohaaea have 

not reaohed anything like pan1o proport1ona. 

Ge~ baa not recently publ1ehed sav1nga bank 

atatlat1oa, and during tba war they will probably not be 

published. However, reliable aouroee of 1nforaat1on estimate 

that net withdravala of eav1nge aooounta einoe the laat week 

ot Auguet have amounted to about &00,000,000 Reichamarka. 

Net withdrawals from aav1nga amounted to 158,000,000 Reiohamarka 

during the war aoare in September 19&8. FUrthermore, it ia 

underatood that there liiA1 have batn Juat u heav:r w1 tbdrawal.a 

tro• 

• 
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tro2 non-aavinga dtpoeita (term deposita and demand depoeitel 

but the commerc ial bank atatementa v1ll not show theee ainoe 

the v1 thdrawala have been in the t or. ot oheolta vbioh the 

seller or the aerchandiae in turn haa depoeited to hie own 

aooount. There baa been a atead7 inoreaee in the liat or 

goode which ie subJect to bu:ring peralta (becugeacbeine) . 

It waa recently diacovered that oonauaera ware inveat1ng in 

carpets, e.nd eo th1e collllloli t:r waa added to the liet. Report• 

have bean received or the formation ot carpet-bu:r1ng ooapaniea, 

the members or tbe groupe pooling their individually 1naut­

fioiant resource• to purohaaa oriental ruge or a large eize. 

The Embaeey ia intoNed that higher authorities have 

aa :ret given no aerioue cona1deration to further tax 1ncreaaee, 

elthoulb individual experts have aemor1al1zed t heir auperiora 

to impose higher taxea in order to abaorb axoeaa 1nooae and 

prevent intlet ionar:r developaenta. 

It 1a requeated that thia aeeaage b e repeated to the 

Treaeur:r Department. 

END OF KESSACU:, 

JI:IRI . 
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TREASURY DEPA RTMENT : 19 
INT ER O F'I'IC E COhlloiU N ICATION 

DATa Octo'ber 7 , UG9 

12 loon 

w. ~ . 11dloy 

OMrant.•M lot• I ae ta 

CCC Jot t t 

~At-.1£! \:f ~ I1ll! t(!£l51t. ld21 Zr!IJs 

1-1/~ yro. '3/4f. 0, 6'3 100.& 5/~z:>d.a 

7/&fo 0. 6'3 100.11 ll/3211do 

1~ 0.6'3 \ 00. 1& 16/321ld0 

1· 1/Sft 0. 6'3 100. 23 23/3':!1145 

~ 1rl· 1f, 0. 81 100.\2 12/3211d.a 

1- 1/&fo 0 . 81 100.19 19/32114• 

1-1/t~ 0. 81 100.27 'Z7/3211ds 

m 12t1• 

:' yr:. 1-1M 1 .05 100.7 7/32114• 
1,08 100.4 4/32r.d.a 

1-1/~ 1. 05 100.19 19/3~~~ 

1.08 100.16 !~/3211d.a 

1-3/81. 1.05 100.31 :n/32Jlds 

1,08 100.28 ';!J/32Jld• 
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!!JIJr: 

Harold 
Ickes : 

H;!Jr: 

I: 

HHJr: 

I: 

g;!Jr: 

I: 

HI!Jr: 

I: 

l-J.tJr: 

I: 

I: 

lll!Jr: 

I: 

Hello. 

Henry. 

Good morning , Harold. 

Ootober 9, 1939 
8:55 a . m. 

Do you know anything about tbeee Jevieh medioal 
atudent e from SootlandT 

Well , I -- I Just heard eomething; I haven't been 
in on 1 t -- about going baolt to etud:r. 

Well , what I ltnov about it ie t h1a. !he:r vent over 
there or1g1nal.l:r beoauee the medioal echoole here 
vouldn • t tau 12lem in. 

Yea. 

Some ot them had been one year, aome ot them tvo, 
and I think eome ot them t hree. 

Yeah. 

Now, t hey want to go back. They' re willing to run 
the r1ek - about tour hundred ot them. 

Yeah. 

They're willing to run the r1elt. 

Yeah. 

And the Stat e Department von ' t Usue them peeeporte. 

I eee . 

Which I think u God damned rotten •• • •• 

Yeah. 

• •• . .• between you and me. 

Yeah. 

Nov we've been -- t here' a been a good deal ot senti­
ment and we're willing over here to help all that ve 
oan, although the ott1oe or eduoat1on len' t under •• 
an1 aore ... .. 

220 
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0 
!Q!Jr : 

I: 

I: 

W.Jr: 

I: 

I!Y.Jr: 

I: 

fllo!Jr: 

I: 

- 2 -

Yeah. 

•••••• to bring pressure to bear on the Medloal 
Amar1oans - - the Amer1oan Medloal eohoole to die­
tribute -- hell, there'd be only three or four a 
eohool . It wouldn't hurt them at all. 

No. 

It 1 e Just-- 1t 1a Just one terrible outrage. 

II' ell • •... . 

Nov the Amer1oan Medical Aseooiati on ie -- is 
standing 1n t he war. 
Yeah. 

::21 

That ina1ate that the standards 1n t he Boot1sh medical 
sohoole aren't high enough, a1 t hough i t these people 
had passed -- had tinlehed their ooursee over here 
the:r oould -- they would have been eligible to oome 
baok and take the state examinations tor admission 
to praotioe . 

Yeah. 

But I think 1t's Just-- it's Just rao1al d1eor1m1na­
t1on there too. 

HMJr : Well Harold, let me aak :rou this. Do the:r have a 
epolteeman' 

I: Va1 t a lllinute. (Aside: Have the:r a spokesman' 
Who 's representing them here' ) I tb1Dit the;r have 
but we don ' t ltnov who it is. 

HMJr: I aee. And u 1t too late to let them go to Scotland' 

I: No , 1t lan•t too late t o let them go to Sootland. 

HMJr : I mean, would Sootland take them et1ll! 

I: Oh, I understand Sootland is willing to take them. 

HMJr: Yeah -- I mean, 1 saw or heard somewhere t hat nov 
that the;r haven't gone, Sootland doesn't want them 
an;r more. 
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• 
I : 

!!liJr: 

I : 

~22 

- '-
Well, that aigbt be. Lord on1:r knowa; that' a the 
va:r tho ee thing a happen, but it that U true then 
I think ve ought to -- it I vere running the ott1oe 
ot education What I 'd do would be th1a , Henr:r. 
I'd oall in here the prea1denta of the un1Yera1tiee 
and -- that h&Ye med1oal eohoola -- haYI eeparata 
med1oal aohoola -- and I ' d Juat put it up t o thea 
oold turke:r ••••• 

Where 11 the ottioe ••• ••• 

•••••• to d1etribute theee wn:r, it'• under KoRatt • 

!D!Jr: Mollutt. Well , Harol.d •••• ,, 

I : Yeah. 

HMJr: You -- you don't -- as I aa'f, :rou don' t knov vho 
their apoltenan ia' 

I : No, but I'll try to t1nd out and let :rou knov. 

HI!Jr: Would you? 

I: Yeah. 

HJ.!Jr: And do :rou -- and do :rou knov whether the boas hal 
been brought into it or not' 

I: No, that'e the reason I oalled you. I vaa wondering 
it :rou were going to ••• h1a tod&:r. 

!D!Jr: I aa. 

I: Well then I vlllh you'd talte it up with b1a. 

HMJr: Well , thare'• nothing aore tor •• to learn bee1dee .... • 

1: It there ia I' 11 get 1t t o :rou. 

HMJr: Voul.d you before one o' oloolt' 

I: Yeah. 

HMJr; It'• d&an deoent of you to baYI taken an lntereet 
:rouraal t 1n it. 
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• 
I: 

HMJr: 

I: 

ll}!Jr: 

I : 

mur: 

I: 

3l!Jr: 

1: 

c HI!Jr: 

1: 

223 

- ~-

tlhJ it Un 1 t at all. It a - - the t hing hae outraged 
me. 

Yeah. Well , 1t you •..••• 

I'll see it I can get you &nJ additional information. 

I -- I . .... . 

And it theJ have a spokesman 1n Washington do JOU 
want to talk to him1 

Yea. 

All r1gbt. 

Yea. 

I ' ll get h1m to JOU. 

Thank you, Harold. 

All right. 
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l!B PIIWICDO Ootober i , li~i. 
111150 .... 

Prooentt 

B. Y • .rra 

llr. JI&De• 
llr.Bell 
llr. DuU1el4 
llro lla1l18 
llr. Baa• 
llr. B&dl•J' 
llr.llurpi:Q' 

(On pboJM) Hello. (-r.lephone OOilnreat1Cft with 
George B&rr1aoD tollowaa ) 

:::24 
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October 9, 1939 
ll: 48 • •• • 

HI'.Jr : Bello. 

Operator: Mr. Harrison. 

l!)!Jr: Hello. 

O: Go ahead. 

Hv.Jr: Hello. 

George 
Se.rrlaon: Hello, Henry. 

!!!!Jr : I waen 't qui te ready before. lly gang hadn't gotten 
1n here. 

!!: 

I!MJr: 

H: 

HMJr: 

H: 

l!l!Jr: 

H: 

SXJr: 

H: 

H: 

HI~Jr: 

H: 

l!I!Jr: 

I see. 

They ' re all here ••••.• 

I juat want to record the taot t hat I called you 
pro~tly at 11:45. 

You 're vary good, George. 

(Laughs) Vall , Henry, we've had a etronger bond 
market thie morning. 

Yeah. 

And the longer bonds went up ae high as aenn to 
eleven -- a hundred and one seven to eleven. 

Yeah. 

They're dovn nov to tour eight again •• •••• 

Yeah. 

•••••• Vhioh is up eleven pointe trom Saturday's oloae. 

Yeah. 

I think you oan do your retundlng. 

What do you want me to do - get out a long bond9 
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i!J.l.T r: 

H: 

HJ!.Jr: 

H: 

E:.Jr : 

H: 

?.lJJr: 

[ 
H: 

ID!Jr: 

H: 

HIIJr: 

H: 

~Jr: 

H: 

F.MJr: 

1! : 

!!J.!Jr: 

Uh-huh. 

No, I think I would put out a ehort note. I think 
1t • a better in all the oiroumstanoes, than to t empt 
tate. 

What' e the short note' How many yearet 

Vell, we were thinking 1n the terms ot two years 
and eight months. 

Oh- oh. No, George. 

~n1oh you can put out perhape on a eeven-e1ghths 
baste -- or a seven-eight hs coupon. 

No. It doesn't t aste good. 

Why I though t that would be vary tasty t o you this 
morning . 

No . 

Because last week we were thinking more on terms of 
one percent tor it. 

No. Well-- no. I t doesn't attrac t oe at all. 

~ell, what-- what's in your mind' 

tlell , as a I!Ultter ot tact , I don't want t o particularly 
ge t down t oday to yeara or 1ntereet r a tes. Beet 

Yeah. 

Beoauee I'm not at all oonvinoed that Tuesday and 
Wednesday· are the days to do 1t. 

I see. 
Bee' Ah -- with J.lr. Chamberlain's speech oom1ng 
sometime liednesday everybody seems t o think that 
there's teeth 1n the air it he ehould by any ohanoe 
give a belliooee speeoh, why we might eee our bonds 
go the other vay because they eeem very eeneit1ve 
to peaoe and var neve. 
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a: Yea. Yea they do . 

HY.Jr: 

l!}IJr: 

li!!Jr: 

H: 

!!liJr: 

3: 

HI!Jr: 

HMJr: 

!1: 

What • ••.•• 

I thin~ ~• ve got the advantage in your short not e . 
That will go what ever happens. 

Yeah. 

And it1 a the biggeet and beet inauranoe you can have 
and you're not paying very much tor it. 

Yeah. 

That ' a the advantage ot it. 

Vell ••••.• 

That' a the thing that everybody will want and take. 

Yeah. 

And anyone who 18 holding these other notes would 
take that rather than not because othervioe they'll 
looe their three- quarter• ot a point premium on their 
right a. All things oonaidered, we tel t here that 
the short note vas the nee thing to do and I think 
I'd go ahead and do 1t. 

Well • .•... 

Here - - here -- your expert• 
are oloaer to it than I ..... 
it all morning. 

here though, I think, 
They've been debating 

• 

liliJr : Yell, let' 8 hear theo. 

l! : I 111 let Mr. Burge as talk t o you tirat. 

HMJr: Vell , he' e one ot t hose longhatred tallows, hub! 

H: Yeah. I don't know whether he 1 1 in tbe category ot 
quick-thinkers or not , but ••••.• 

1\andolph 
Burgees: No , I ' m a alow thinker, Henry. 

Regraded Unclassified



f) 

.. 

l!l!Jr: 

5: 

W.Jr: 

s: 

ll)!Jr: 

B: 

HI·!Jr: 

l!MJr: 

B: 

B: 

F.l!Jr: 

8: 

m!Jr: 

B: 

- 4 -

I eee. Longha.1red and bow necktie. \lhatt 

Well , I've been g iving this powerf ul thought , Henry, 
tor -- over the weekend, and thia morning and oan­
vaaaing i t with Sproul and wi t h Rouae and •• .. • • 

Oan you talk a l i ttle loudert 

I aay1 we've been oanvaaeing t bie here very oaretully 
vi th tlproul and Ro u e e , and tour of the deal era vho 
are in this morning, and we vent over the whole thing. 
Now of course the -- the thing one obviously t h1nka 
about 1a t he - - the first t hing 1a the f oreign 
aituation; that• a the tirat thing ve have to consider. 
The questi on there first ia what kind ot week th1a ia. 
Now t hese tellowa abroad have been g1 vi.ng ua a wrong 
ateer pretty consia~ently. They were completely wrong 
about last week. As it turns out, laat week would have 
been an ideal week to do our t inanoing. 

Ub-huh. 

Now anybody 1 e gueee 1e aa good ae anybody else's. 

lCaah. 

Ky own reeling iB that t his ia another euoh week. 

I eee. 

That it'• a good week t or f inancing. 

lCeah. 

That th18 ia a week when people are talking poace. 

Yeah. 

I think next week ia likely t o be a very bad week. 

I aee. 

Beoauee next week there ' s a very good chance t hey'll 
be s t arting fighting again. 

Yeah. 
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But I t h1nlt Ohaaberl&in 1e bound to ltate their var 
aiml i n aa ooooiliatory vay aa Hitler 41d. Othervtae 
he ien't pla71ng tor the neutral groupe and he uo•t 
pl ayi ng t or h ie ovn people. He' • got a great problem 
ot morale , 10 it seems to me that - - that t he ohanoea 
are good it t his il a peaoe veek. 

HY.Jr: All right . Well nov l et 1a aay t hat you•ra right . 

s: 
l!I!Jr : 

B: 

HY.Jr : 

B: 

lll'.Jr: 

B: 

s: 

!D!Jr: 

B: 

lll!Jr : 

8: 

HY.Jr: 

8: 

HY.Jr: 

Yeah. 

And •••.•. 

And nov I ' d -- I' d r ather atart troa t here &nd say, 
1 Nov auppoae I' • wrong.• 

Yeah. 

Nov I 1d like to aee ua do eome t in&noing t hat 1a all 
right it I 1 m wrong ••• •• • 

Right. 

••. • •• about that. 

Right. 

An4 1uppoae Mr. Chamberlain makea a very belliooee 
speech. 

Yea. 
Nov I think wha t ve ought t o do 11 to do eou t1D&oo1ng 
t hat 11 a&te under thoee oon41t1one. 

Yeah. 
Have a boab-proot, md a Hi tler-proot , and a Cbamberla1n­
proot t 1naao1ng. 

Ri ght . 

And t or that reaeon I'• driven avay trom a five-year 
nota and a t our-year note , beoauae I t hink tha ·aar1tet 
ian•t quite 1ure on t hoee and it t hey bl ew up J&r1a 
i n the morning ~bey wouldn't go. 

Yeah. 
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At the same t ime I'm oonvinoed through studying 1t 
here t hat a three-year note or around 1n there would 
go even 1f Mr. Chamberlain made a bell i ooae speech . 

Yeah. 

I t hink it 1 a a bomb-proof - - it 1 a the kind ot t hing 
we talked about last year When we talked about an 
all-summer bond. 

Yeoh. 

That is, eomething you oan do in your s t ride as we ' ve 
done it before when there was a -- a banking holiday 
or eo"'e ~ thing happeni ng. lie vent ohead and ve 
-- and we did something because we d1dn ' t know Whether 
t he next week would be better or voree. 

Yeah. 

llow I t hink 1t 1B important, Henry, to get t his out 
ot t he way. I vas muoh interested in the dealers 
t his morning. \'le d1 dn 1 t suggest the word •new 
tinanoing• to t hem at all , but t hree ot them volun­
tarily and out of the blue said, 0 Th1a mar ket will 
behave better when the Treasury has gotten t hie out 
ot t he way because people have it in mind and they 
t hink it the Treasury doesn't gat going on it, it's 
going t o be 1n a Jtind ot a Jam. • 

Yeah. 

Bo that -- that I'm very strongly of the opinion that 
ve ought to go ahead. 

Yeah. 

Tha t is, I definitel y reoommend i t, and these fellows 
here do t oo • • •..• 

Yeah. 

••• •.• for tomorrow mor ning. 

Yeah. 
Beoauee I think if you Just le t it go that you're 
running a more grave r i a k than doing it. 

Regraded Unclassified



Bl(Jr: 

s: 

HJ(Jr: 

B: 

Bl!Jr: 

B: 

Wr: 

B: 

l!l{Jr: 

B: 

!O!Jr: 

B: 

HMJr: 

B: 

Hl!Jr: 

8: 

!l!(Jr: 

B: 

Hl!Jr: 

- 1 -

Yeah. 

And I thilllt we oan put out an Ueue that will be 
sure to &O• 

Well •••••• 

That ia our reoomaendat1on, 

Yeah. Well, I'll gi ve it aerloue oone1derat1on. 
I ' m ,olng to talk with )lr, Eoolee nov it he'e ln 
town and I '11 tal.lt with the Preeldent at one 
o 'ol.oolt •••••• 

Yeah. 

~31 

•••••• and I'll oome baolt and ••• our orovd, !hen 
we'll make up our a1n4. We'll let you know unleee 
you want ue to tal.lt v i th you again after lWioh. 

No , Just as you say. 

Well, it'll be ••••. • 

It you oall again, VhJ' we're here . 

Well, it'll be eometime between 2115· and 2:30. 

Yea. 

Bometioe between 2:15 and 2:}0. 

Yeah. 

But in the meantae 70u alght be t hilllt1ng of th1e: 
That 1t I deolde not to do &DJ retundlng thle week. • • • 

Yeah. 

•• •••• then I'• •er1oualy th111lt1ng of 1noreae1ng the 
bill ueue bJ 50 a1ll1on dollar• next Kond&Jo 

I would do that . It you deo1de not to do thle tlnanolng 
I -- I'a dltlnitelJ' eure I ' d inorea•• the bill, 
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But I -- I -- I'm very strongly recommending doing t he 
1'1nancing. 

0. K. 

First rate, Henry. 

I ' l l be talking to you between 2:15 and 2:30. 

I ' ll be over here t hen - 2:15 to 2:30. 

R1ght o . 

Very good. 

Thank you very ouch. 

Right. 
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'l'b.e Federe.l. Reserve Board ia 1n eonterenee over 
there fl'GIII 111:50 on and said tbe7 would be avail­
able it JOU wanted to diseuse this matter with 
thea and the:r have diaouaaed it alread7. Jobn 
McKee aa7s that twelve gentleaen Who represent 
them 1n an advisor,. eapao1 t7 are a lao 1n town. 
It JOU would like to see them, he 1e IIUre the7 
would be glad to oome over. Tbe;r are ratMr en­
thueiaatio for a tiva-Jear note. Tbe7 represent 
banks outside of the District. Be aaid the, are 
talking a t1ve-7ear note with l~ coupon, That 1a 
thinner than we have been tell<in& about. 

Who said l 3/Sthat 

I eaid l 3/Stha will give JOU the needed ineuranee. 

1lha t 1neuranee doe a that meant 

lYe will have a possible premium ot aa lllleh aa 1~ 
up to li. 
It alao meana th1a, Earl e, that 1t the market should 
go ott a a 11111eh as it did at the lowest po1n t when 
the notee - lOll& notes sold on a 129 baaia, th1a 
new note would still sell someWhere betweeQ. 9 and 
l3/32nds. 

The fi ve- :rear notet 

Yea , air. 

On that point, the thin& I na 1111preaaad about, 
llr. Secretar,., when I waa at the Federal. , was the 
a trong feel in& or the tellowa there tba t while 
mathematieall;r the tha-Js&r note doea e.u.etl7 
What JOU (Badl.aJ) aaJ, that the volume of the 
- .rlcet and the tell!p&r of the -rlcet 1a not so 
good 1n the fourth and t1tth :rear as 1t 1a 1n the 
third and that therefore JW can 1 t be aura that 
JWr • the-t1ea would work 1n the ths-J&&r 
grou.pa. Tho a a tallow• think 1 t will 1n the 
three- year group. 'lbay doubt it on the the. 
That newa can upset the tive-:rear obligation and 
the three-year obligation 1a ver:r near bomb-proof • 

Well, we ba"e got previws facta on which to go 
tbat the lon& note• did, aa a -ttar ot tact, 
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eell on a 129 baeie 1n the worst newa, 'l'be:r 
bad a little support in discount notes. 

Adding another 500 million, it ie a little bit 
d ifferent when :rou toke something new, 'l'be will 
to take something new ie diffeNnt .!'ran the 
deciding not to sell something old, It is quite 
a d ifferent psyebolo51 and often baa d i fferent 
market effects. 

~ell, le t me get Eccles. (Places call to Mr. Eccles ) . 

'l'bat is something new, isn ' t i t! Am I right? I 
mean mtr gess talking about :rears. 

No, he •s talldng about the yea r when !Jr. Bell and 
I were bore the o ther night and he t a lked it to 
:rou on the t elephone from llsw York the other morning. 

I t h ink be has been a tbl"e e- year man a ll along. 

It d i dn't make an:r impression. 

I heard him t a lk. 

I will take your word tor 1t, but i t sort of brought 
me up abort thie morning . 

I think be changed s 0Clet1me las t week, about ten 
daye or so ago . Five yea rs l ook pre t ty good to him. 

He changed, Hadley, after hie and Bell' • visit to 
!lew York when they becaiDe aware of tho t act that 
the fellows who were ,aGtually Trork11ll! in the marke t 
felt that the market was thoroughly healthy in a 
b i g way in the one , two and three-year sectiona , 
that the fourth and fifth year we re not ao good . 
!low, that wae imprueed on rq mind very strongly 
on Fri day morning when I talked to b1m. 

Yea , I think you will recall , Mr. Secretary, that 
when he came back he said, "I will admit tha; I 
have been wrong about this five- year market. Be 
swi tobed tben. 

(On phone) Bello. (Telephone covereat1on with 
Mr. Beolee followa a) 
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1!14Jr: Hello. 

Operator: ChairiiUUl Eoolee. Go ahead. 

HMJr: Hello. 

Y.arr1ne r 
Eoolea: Hel lo, Henr7. 

HMJr: Yea, Marriner. 

Ootober 9, 1939 
12:28 P••• 

E: lie vere Juet dieoueeing t his utter vhen I tal.lted t o 
rou ao ve hadn't had Yer7 I!IUOh opportuni t7, lie 
diaoueeed it again after I had hung up and I wanted 
t o ol ar1f7 a matter or tvo f or t he other members 
ot the oommittee. 

!C!Jr: Pleaee. 

E: And the membere or the board are here Vho aren't 
members or t ho -- that's Mr. Cheater and Ronald. 

l!MJr: Right, 

E: And the7 all reel t hat the t 1nano1ng - - it vould be 
desirable to get the t1nanoing out or the war t hie 
veelt. 

l!MJr: Yeah. 

E: I t it u goiJig to be antioipated at aoM definite 
date next veelt or the following week, eee' Unleee 
it wae going to be put oYer, and oould be put oYer 
1ndetinitel7, depending upon oond1t1one, rou eee, 
t hat it would be deeirable t o get it out or the 
ve.r thie week. 

l!MJr : Yeah. 

E: The reaeon being that - aaiiUIIe a bad urket ahould 
denlop. 

HMJr: Yeah. 

E: ADd fro• a etandpo1nt or the open ll&l'ket oo.-lttH 
n ~ teal that -- that ve should get into the 
urltet . 

~35 
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Jll.!Jr: Yeah. 

t: 

KHJr: 

=: : 

it·:Jr: 

! : 

E: 

Hl1Jr: 

E: 

iw.Jr: 

E:<Jr: 

E: 

HXJr: 

t : 

!lJ.!Jr: 

That, in turn, would - - would conflict, of course, 
with the - - the-- possibly the Treasury's desire 
to do financing in tha t particular week. 

Yeah. 

And i nasmuch as we have been out now t or nearly 
two weeks •••.•• 

Yeah. 

••••.• the market is i n good shape -- nearly t:hree 
weeks - - t here vas some fe el1ng that 1f it -- i f 
it woul d -- it should get out o f the way this week 
or put ott until auoh time ae -- i n ca se of war, 
until such a time ae it could be done in an 
orderl y market again. 

Well that doesn' t click with Wha t you told me, that 
if I wanted to do it next Monday or Tuesday and 
had to pay more, you'd reel perfectly sat i sfied. 

Well, that ' s right. I'd feel perfec tly satisfied 
sc t a r as -- a s the cost ot financing. 

Yeah. 

There's only this question, tha t - - that comes up, 
and t ha t ia - assume tbat the market is pretty bad. 

Yeah. 

And we vent into the market. 

Yeah. 

You wouldn't vant to do financing at the time we 
were in the market. 

No. 

That's the only point. 

Well, I don't think in thees times a person can be 
eee every possible angle to a thing like this. 
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That' a right. I agree. 

It's impoesible. I don't know how t he President 
feels but I think it ' s terribly iMpOrtant to ke ep 
our customers satisfied. 

Yes . 

I don't think there ' s any question I oould get by 
with an issue t his week, but it might sell ott 
vi thin t hree or four days -e!io.rply and then I 1 d have 
a -- a l ine ot dissatisfied ouetomera. 

Well ot course it it's very short it'll aell ott 
l eaa, tbat'a a certainty. 

Yeah . 

And even when the bond market hal been pretty weak 
the laat several weeks , t he note market was only 
bad t or a few days and straightened out. 

That ' s right. 

And in our operations we bought no notes except 
about the first week. Attor that the note mar ket 
took care of itselt. 

Yeah. 

And so that a very short note, and especially a 
retunding note, does not of oourae create the 
problem that the bonds create. 

:;::J r: But you personally haven't changed, as I gathered 
from when I talked to you, that if it vas left to 
you, I gathered you wouldn't do it this week. 

E: Well, unless it would be on a very abort issue . 

Hl!Jr: Yeah. Well I don't •••••• 

£: Now, if you could do it on the -- on t he -- on t he 
two ••.... 

Hl!Jr: I d •t on . ••..• 

£: •••••• . - year eight months, on the-- on the three 
fourth-- three quarter yield •••••• 

::.37 
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HY.Jr: Yeah. 

!: ••• • •• vhioh gives them eight thirty-aeoonda premium. 
Sea' Eighteen thirty-seccnde, ever a halt a point, 
t hen I - - I ' d be favorable to that. 

!!!<Jr: 

t: 

~!Jr: 

Well, I don't want to use up my 
open dates at this time. 

Yee. 

Beoause I'd like t o keep t hoee tor eomet1me when 
things are really bad, which I don't oonsider t hey 
are ... .. . 

B: Well then I'd say I vouldn' t be favorable to -- to 
doing t h is week - to t1nanoing this week on t he 
longe r term issue, because I think that you've got 
to over-pri ce it . 

!!J.!Jr: Well, 1 t I was going to do it th U week, I'd want 
t o go tour or five years. 

E: Um-hm. \'/ell I -- now my po81 tion would be I wouldn't 
favor it. McKee, on the other band, does favor it. 
Sir Draper doesn't furnish it-- favor it. 

HJ.lJr: I aee. 

E: Now i t .•••• 

~Y.Jr: I appreci ate •••••• 

:::: But . ... • 

~Jr: •••.•• your calli ng me back and after I'~a seen the 
President I'll call you. 

E: O. JC . 

l!ltJr: '1'hanlt you. 

E: Goodbye. 

( 
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Well, the thing that I waa &!raid or waa that he 
1111ght aey, "Well , if he h&d only done i t when we 
told him to why he could have done 1t ao much 
cheaper.• 

Now, let •a juat go &round & lldnute and - what do 
you think , Bellt '!hey are highly interesting 
conversetiona. Dan? 

Well, I would lfte to eee the refunding out or the 
wey juat aa quickly aa pou1ble and I th1nk the 
market 1a strong and I think we can do it now and 
I th1nk we can do it a t a pl'1ce which Will atey 
above par and 1 t ia certainly the worse situation 
we h& ve had in the last au week a . 

How auch di d we have to payt 

Seven- eighths, which would be 28/32nda, I th1nk 
ell Eccles a&id wes true , that thr<le-quartera ia 
probably enough, but he forgot to mention that we 
were in a wer and I think 7/8 coating you about 
$600, 000 for the thirty- aeconde ie pretty good. 
Whet I w~ld like to aee done ia iaaue & 3-year 
note &t 1~. 
&.It you are leaning which way, thia weekt 

Yea, I like the market tone today and I would like 
to eee it done , 

Genet 

l!&dleyt 

I would lfte to aee 1 t out of tho wa1 thia week. 
I think you.r market looks good and I am 1n favor 
ot five yeara . I think that thoao shorter dates 
you should a&ve tor your - you m&1 want caah in 
December. You have got a big maturity oom1ng due 
in II& reb. Thia 1a a cOII\para t ively 8111&].1 one, only 
&bout 400 1111llion, when you consider the Federal ' • 
&IIIOWlt in it, end it you can got this out on a 
five-year basis you have still got those short 
datee tor big amounte you may have oolll1ng in in 
tho tuture. In the papers th1a morning, both the 
high- grade corporate market and the other investors 
-rkets are just holding tire waitill8 to eoe it 
the TreaSUI'Y goes in thia week and if they do, the)' 

•Y co- forward with aaoe ot their iatruea. It we 
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bold 1t up too lotl8 the7 ma7 get more jittera 
than th17 hAve now, 

I understood the Br1tiah corporate market was 
prett,' strong. 

Yee. 

I 1111 just sitting on the wrons aide of llr. Baas, 
I 1111 IOrrT for the commotion that it caused. I 
th1nlc a little 1n favor or going th1a week, I 
think llr, Baas ia a l .ittle in favor of going next 
week, but U we went thi.a week •••• 

'l'bat ia 'llbat makea "boas z-.cea. • 

However, I don't believe that it ia a ve%'7 wide 
margin one wa7 or the other. I feel thla week 
i .a probabl7 a1ter but there 1e a chance tbat it 
ma7 go to • discount ehortl7 thereafter, which 
tends to be a f•ctor in the other direction. If 
'!:f go th1e week, however, I would like to see it 
"'I" )'tlars or shorter. However , I don't think that 
a ~ 7ear would be • good choice. 

'l'ba t is )larch, 1943t 

Yea • 

Georget 

·Ae Boni'J' ea7s, there 1e not much difference. We 
were d1scuee1ng th1e thing tor aevez-.1 dl7•• I 
would put 1t th1a wa7, that 1t 70U were ru""'ns a 
corporation, that I would do 1t tb1e week because 
'JOU get in and get out. lla'Jbe 'JOU don ' t bave to 
do it tor • 'JI&r or two, lll7 more t1n-.nc1ng, but 
the t 1 ot that this 1a • 'l're&IUI'J' oper-.t1on, tbat 
'JOU have to cClllle 1n repntedl"J 1n the •rket, I 
thinlc it is illportant that the iuue be put out 
if 'JOU can walt a week -.nd it h on a war bade, 
put it out on • war bade, -.nd I think 1t 1a or 
tund1111ental 111lportanee tba t 'JOU keep tbia 1n mind. 
I think todat it oould be done ve%'7 eae11'1 the 
ft'J the market look• but the onl'1 apprehenalon I 
have got 1a what 1t sight l ook like next nek, 
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I think it ia important that this first one wh ich 
ftl done after the European wa r started, sets well 
in the -rket•a m.ind, o'fen if we ba'fe to PaY a little 
bit more , eo I would like to eee the billa start ad 
ju1t as soon aa you can, because if you •tart them -
you have got eight weeke etarting next llonday to 
December 15th and that would keep you on tho baeia 
of Bell 's figure a J that would keep y our balance at 
a billion. At that time you would got 400 million 
dollars in. 'lbe net of mine ia, I think yc u can do 
i t today without any trouble, If you do do it, I 
would favor a abort one , probably ~ yeara, but I 
would be inclined not to do i t this week and wai t 
until you find out whether it 1a a war or peace 
market . 

Johnt 

I think Geor ge expounded rq speech. I don't think 
there 1a any doubt about your being able to do i t , 
I think i t 1e aomething we ahould all get behind aa 
quickly aa possible because it ia blanketing the 
whole market and it 1a highl;r desirable to get i t 
out or the way . My only rear hao bean all along 
that we put aomethi.ng out which we can do today but 
which isn' t going to rest well in the market in tho 
tuture. !low, we !lave got a lot or opinion aa to 
whether tho thing can be done immediately but •• 
haven' t had 'fery much on the aide of the thing 
George mentioned, which ia, what 1a 1t going to look 
like next we ek. I am impreaaed by what Burgeso aaid 
about making tho abort one bomb proof , That is fine. 
He is thinking in to~ of what it is going t o look 
like i f it haa to !lave that ehock absorber on it. 
1Q' own preference 1a - and this 1a baaed largely 
on a bunch - 'llr1 hunch for las t week wao not good. 
A good IIIAD7 people think tba t was wrong. lly hunch 
wa• not good this week. lly bunch 1e to do it thla 
week when we will know the worst , and if it ia bad 
oonditions wo can put it out under oirowutanoea 
Which we know and now we do not know what 1a going 
to happen unlaaa Qwoborlain'• speech along with 
all tho other peaoa goa turaa which aillh t ccao in the 
-rket g ivea me cauae just to hold back. 

Wall, a dociaion n ow • •• • 
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It bn't add1.11g -cb to the oonveraatlon, 

!be deo1don now 1a that I want to talk to tl» 
Preddent thJ.a week or - otber week but not 
about 7eara and rat... Reoent17 I ha'1'8 never 
bothered b.1.ll w1th that, but I do want to talk to 
b.1.ll beoauae be coul.d veey well ha;n acae 1nto~­
t1on about the European a1tuat1on that I don•t. 
~t I am not go1.11g to botber b1a a bout the ,..are 
or rat••• 

Let me aak 7ou one 1Joportant th1.11g, Jolin. It I 
wanted to do 1t next weak and bad to pa7 a little 
b1t tllrougb the noaa , woul.d tbet bother 7011 at 
allt 

Jlot a b1t, 

It woul.dn't me e1tber, 

Jo, I tb1nk we are 1n tbat k1nd or tlme now when 
nobodf lmowa rr- da7 to da7 what the next th1.1lg 
1a go1.ng to be and I th1nk 7011 have sot to adjuat 

Iourealt aocord.1ngl7. I wouldn't worr,. a b1t about 
t . 

I -• eurpr1aed to bear Eool .. a&7 he 'IKIIlldn1 t be 
bothered about next week. 

I bopa we oan do. 1 t on an advantasaoua baela, cer­
ta1nl7, but 1t woul.dn't bother M 1t we bad to 1'&7 -ra. 
I wanted to nall Boolea CD that, eo tbat be wouldn't 
•a1 tbat we ahollld have delle 1t laat week and, "I 
told 7011 tbla and that and the otber th1n& and 7011 
oan' t P4'7 tb1a and tba t and the other tb1.11g. • 

Ear let 

Mr. SeorataJ'7, the tb1.ng that I tb1nk .ale•• • plUJIIP 
on the a1da ot what I!IU'&•u aa1d CG the talap~ 1a 
baoauaa I don • t believe we are solD& to laiOW 11hetber 
1t 1e a nr world or a peace world next llonda7• I 
th1nk tha one tb1.ng that we -..va sot to raooSftlse 
1a that the pattern 1a trOA weak to week alnp go1.11g 
to be a little d1ttarant and we e~ot 1t 1a golD& 
to be. '11»1"1 -• good raaaon laat nak to th1nk It 
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was going to boll up faat. Actuall)', it bad been 
brewing much more alowl)'. Now, aa I read my paper 
this morning, I have a feeling this ia juet a per­
fect week to do it, not because I want to sock the 
market with something which next week 1a going to 
look wrong but because 1! )'OU put out what I think 
a trgeaa ia suggesting, Which l a a two year and eight 
months bill , I don ' t boliove the premium will be 
loat and I reel tha t so l on g aa we sit here not 
doing our financing, we are blanketing the high- grade 
bond -rket, Which was Hadley's point, v e ry d ef1n1tel)' . 
Tba moment this i s dona , there a re lot s or f orces 
going t o be relea sed wh ich are going t o tend to make 
the mar ke t be tter ra ther t han tend to malce i t worse, 
and we can help ourselves if we can get it out , I 
would only be in favor of putting it out f however, 
i f wo pres sed it, In other words, I dm t want to 
aee ua shave pennies on Kr, Eccles 1 auggeation. You 
will be taking the responsibility, •• • 

I have never done that . 

And this would be the last time to do it. 

I ba ve never done that. 

We wan t to price i t gene rously becaus e we always g ot 
back 1n the next issue What we paid in premium in 
the present issue. We will do i t at a1n. I would 
like to aee ua do it. I don ' t t hink there is an)' 
risk in it beyond the one rlek which we all have to 
r a ce , Which ia that if a tremendous catastrophe 
bappe.ned )'OU may find any off er we make look wrong. 
Well, there are wors e t hings than that and a two year 
and eight months t hing wou ld take a beD.I.eose reply 
by Cbamberlam 1n ita stride. I think the .,.rlcet 
Just blows from one aide to the other, 

Well, thank you all. Yihen I come back from the 
White Houae, I will let you know. 

I am very interested in hearing you say that you are 
pleased about doing billa 1! we don't do thi s , because 
I think that is eaaant1al. 

Oh, yee . 11hen I take a l ook at m)' balance I think 
we have go t to go ahead, 
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BJ<Jr: Hello. 

Operator: Chairman Eooles. 

Bl!Jr: Hello. 

Marriner 
Eoclea: Hello. 

HMJr: Hello , Marriner. 

E: Good morning, Henry. 

!!!:.lr: How are yout 

E: I'm tine, how are yout 

October 9, 1939 
12:00 loon 

HMJr: I'm pretty well; Marriner, we're e1tt1ng around here 
tallt1ng about the poss1b1l1ty ot doing a retund1ng 
'l'ueaday and Wednesday and I Just got through talking 
w1 th Harrison and Burge sa who are 1n New York. 

E: Yea • . 

HJ.IJr: And they both reoomend that we do 1 t. 

E: Yee. 

li!!Jr: Burgees "reoOIIIl!lenda that we do a three-year note. 
('l'alke aa1da) Seven-e1gbthe. 

!:: That'• two yeara and e1ght months. 

EY.Jr: Yea. 

E: A two- year and eight months note. 

!!l!Jr: Yea. 

E: Yeah. 

HMJr: Now, I don't know hov you people teal over there­
whether you want to aay how you teal t1rat or 
Whether you want to aak me how I teal - e1ther way. 
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\/el l I -- we were just d1sous&1ng it now and I can 
tell you how I feel. 

Well I'd like to know, please. 

I oan tell you how some ot the others reel. 
I t seems to me that with t his uncertainty this 
week - we•ve waited this long to finance, Chamber­
lain's speech coming on Wednesday, and it i t' s 
peace -- it t he peace ettorte continue you • re going 
to get more favorable financing. 

Tha t ' a r ight. 

And we've wa1 ted as long a s we have, it would eeem t o 
ne tha t -- I'd just a s soon wait another week. 

I see. 

tlow -- hovrever, I wouldn't feel very strongly about 
that it very short f inanci ng was done. 

Yeah. 

I think long financing -- that is, by long I ~ean 
either tour or f ive years , you're-- you ' re going to 
pay too much for it, certainly, it peace developments 
continue. Now the two-year and eight m9nths - seven 
ei ghths, there-- that-- there ' s a prenium on t~.at 
ot twenty-eight th irty- seconds . 

Yeah. 

That figures about a -- naarly five million dollars 
on the matu.ri ty tor two-year eight nonth financing, 
Which is a pretty good ei~ed premium. 

Yeah. 

For t wo-year eight month financing . 

Yeah. 

I think that a two-year and eigh t month tlnancingi 
oan be done at three-quarters. The premluo on t hat 
is -- at the present time is eighteen-thirty-seconds. 

Yeah. 

\ 
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Which ie a little more than a hal t a point . A halt 
a point is a prett1 good premium on lese t~~n three­
year maturi t7. 

HU r: Yellh. 

!: And 10u would eave an eighth or a point current i n­
terest on that, and you would at the some time eave 
ton t hirty-seconds in premium. 

P.lcJr: Yeah . 

:.:: 

::~Jr: 

::: 

H::Jr: 

E: 

!!!!Jr: 

::: 

6o the t my -- m1 first choice would be that - ~:e' ve 
waited t his long and it's got-- always a ver1 big 
bill mar ;:et ava1leble; your bal&nceo are still oo:ll­
~rativel1 high; and I woul d -- I would Just as soon 
let this thing ride along . However, a s I say, I 
don't reel strongl1 ~d I would be -- woul d be will­
ing to vote for a two-year eight months t~~ee-quartere 
to eighteen thirty-seconds. It tha t wa s new money it 
would be a little different but it's -- i t's a refund­
ing. The Federal Reserve has a very large amount of 
thnt, eo that t he actual amount t ••o.t the r.tarket 1e 
going t o have t o take in refunding is cor.tparatively 
small . And o. -- a premium or eighteen thi rty- seconds 
osome to me to be adequate to absolutely assw·ed 
SUCCOSS. 

"n"el l ••••.• 

!low tha t's the -- t hat 'e t he way I reel about the 
thing. Now I just -- t he other members -- eo~e or 
the other mer.~bere - - John HcXeo tavors -- he - - he 
looks at it somewhat differently than I do. He 
tavore the tour and a halt year at one and a quarter 
~rcent Which gives you a twenty-eight th1rty- second 
premiuo. 

Yeah. 

lie f1guree that a twenty-eight thirty-second prc:n1um, 
which would be the same aa t ho oeven-eighthe, would 
be the same premium as you 'd pay on the two years and 
eight mont hs. 

Yeah . 

And that if you ore going to pay t hat premium you ought 
to get longer financing. And a -- a t our and a halt 
year at one and a quarter -- I toel that 1! -- 1! 

\ 
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you wanted to f1nanoe t hat long t hat you oerta1nl1 
oould -- I feel like John doee, that it could be done. 

HY.Jr: Yeah. 

t: Now that-- t hat' a Just-- if you vant to vait Juat a 
aeoond I ' ll aek Hr. Draper- he' a here- if he vanta 
to expreaa h1aeelf and then you'll haYt the op1n1on 
of the three member• of the oo.aittee. 

l!IIJr: Righto. 

E: Juat a ainute. 

(Brief pauee) 

E: He faYore the aborter, the tvo and eight 110nths. 

Bl'.Jr: Right. Vell nov, but -- but you aaid 'l'huredey that 
your feeling vae rather not do it this week. 

!: fbat'e right. 

HllJr: Yeah. 

E: The -- t he - - Chamberlain 1e going to apeak here 
VedneadQ'. 

HMJr: Yeah. 

E: And -- and I don 1 t think that make a any particular 
difference it you put the two-year -- the nry abort 
iuue out though. I don't think that would be 41f­
t1oult. I think that-- that I vouldn't. favor th1e 
week t he longer one. 

!IKJr: Vell now, let me gin you th1e to th1nlt about beoauae 
I'm lunching with the Preddent and I vant to get hie 
advice. 

!: 

Hl!Jr: 

Yea. 

And Vh1le ve're doing thU you people think tbU 
thing onr: one, that it we do nothing thie week 
ve might inoreaae our bill iaeue Monday by 50 m1111on, 
up to 150. 

Pine l 
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KMJr: Beoauee ••••.• 

E: Be 

l!IIJr: R1gM. Row, - then we 111gbt abo, DO •tter' What 
the hell the war neve vae, we sight want to Xond&7 
toroe the retundlng through, Wh&teTer the a1tuat1on 
11. 

E: Yeah. 

JillJr: And pay vbateTer the pr1oe 1e. 

s: That '• right. 

!CUr : Beet 

£: !hat wouldn't be any probl&:D. 

l!l!Jr : What'• that? 

i: !hat wouldn't be a problem, I don't t hink, no matter 
what the neva ia. 

HltJr: I mean, 1t there' a -- let' a aay that attar Ohamber­
la1n1 e epeeoh Vedneaday ve knev -- vell, what ve 
vere going to haTe. 

!! : Ua-ho . 

lD'.Jr : War or peaoe. 

E: Oa-ha. 

ID!Jr : VhateTer the e1tua -- e1tuat1on vaa. It there vaa a 
a1tuat1on •• • • • . 

E: Yeah, 

KMJr: 1114 that Xond&7, being the sixteenth, va a1gbt aay, 
1Well all right , we're going to go through. We knov 
nov and ...... . • 

E: !hat•e •... . . 

249 

!ii!Jr : • •••• •• -- an4 Wb&taftr the pr1oe 18, we'll go through 
With it.• 
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-- would that bother you' 

all. 

would bother •e at all. 

would bother you' 

"1':0 ,,. 

E: Neither one would bother me at all beoauae I think 
that aa tar aa putting billa out 1moed1ately, in­
creasing the billa voekly, it would be a tine thing. 
I think the market ia short ot short-term paper. 

l!MJr: Yea. 

!:: And you oould get them at all the money you need at 
certainl y not mora than a tenth ot one percent it you 
put out ae•eral billions. 

!ll!Jr: Nov, let's say that tor argumente'aake that as a re­
sult ot his Wednesday apeeoh 

E:: 

!ll!Jr: 

E: 

Hl!Jr: 

S: 

!il!Jr: 

E: 

!QlJr: 

thla ia going to be -- thia ia a war nov. 

That' a right. Well then t hat-- next Monday wouldn't 
worry me at all on the -- on the question ot refund­
ing notea. You aay pay a little more tor it. 

That' a right . 

But --but -- but atter all, to have put it out thia 
week and -- and then next week it vent ott you'd 
reel -- you wouldn't teal too good about that. 

I 'd teal •ery -- I'd teel Y&ry unhappy about it. 

It would - that would be bed. It JOU put 1t out ~ 
put it out on a baaia or the market this week .••.• 

Yea . 

••••• • and then next week it vaa d1acount -- 1t waa orr •••• 

Yeah, 

Regraded Unclassified



&: 

!ll!Jr: 

E: 

- 7 -

•••••• it 'IIOuld look like ve bad put one onr on the 
publio. 

Yeah, and ve•ve got a line ot ouetoaere that we've 
got to keep after. 

And-- and therefore the-- there'• no deeire t o 
t ake advantage ot a market t ha t ien' t a etable 
market. 

251 

ID!Jr: Yeah. Well -- ;you - - I ••••. , 

H!!Jr: 

E: 

HMJr: 

l!I!Jr: 

E: 

Hl!Jr: 

E: 

Hl!Jr: 

E: 

I!MJr: 

!: 

5o J: 'IIOuldn 1 t vorr;y at all next week 1t -- 1t 1 t 
looked like war t hen you would -- ve could pe;y the 
prioe, Whatever 1teeemed to be, and I don' t think 
on a ehort ieeue it would be ver:r muoh greater 
anyva:y. 

Well then there' e no 41tterenoe in ;your th1.nk1ng and 
mine. 

Uh-huh. Well, that•e -- t hat'• the way-- that•e 
t he way ve reel here. 

And it it vas war, and we knew 1 t vas ve.r Honda;y ..... 

It wouldn't worry me at all • 

• • • • • • I 111gb t have to pa;y a quarter more and so rorth 
and eo on, but I-- I'd feel then •••••• 

!hat' e right • 

••• •• • t hat I wanted to go thrOugh v1th 1t and get 1t 
behind a e. 

Beoauae I'••••··· 
You aa;y pa;y a 111:tle more - ;you pa;y an eighth - o.r 
ae ;you ea;y, ae auoh ae a quarter more tor -- tor 
note e. 

Beoauee on the 24th we've got to do Commodity Credit. 

Yea, in an;y oaee. 
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E: 

ID!Jr: 

s: 

lll!Jr : 

E: 

Yee, 1n anr oaae. 

Yea. 

Beet 

So that you'd want to t1nanoe next week in anr 
oaee 

Not detinitelr but I mean, I'm juet putting it 
up to rou to give you the voret poee1ble p1oture. 

Well of oouree rou could - - you could 1eeue, as you 
ear, -- rou could -- if you ieeued aore bille, rou 
could poet - you oould poetpone 1t e'fen later 1t 
:rou wanted t o. 

Oh ree, but -- I mean, I'• Juet - - wanted to see how 
rou felt if on the 16th ve ea14, 1 Nov, ve'"e got war 
and I 've got to par a quarter ot a peroent aore,• 
Whether you'd feel happJ over a't the Fl4. about it. 

Yea. 

!U;Jr: Beet You say you would. 

E: 

.E: 

H!IJr: 

E: 

That' e right. 

o. Jt: • 

All right t hen. 

'!'hank you. l' 1.1 oall ;rou up When I ooae baok from 
the Vhi te Bouse. 

All right, I'll appreciate that. 

ID!J r: Thank JOU, 

E: !hanlt you. 8oodbre . 

• 

• 

Regraded Unclassified



Preeent: 

H,M.,Jr J 

1!&1l1es 

II,U, Jrs 

l!dl1e s 

B,li , Jrs 

~fields 

B,li,Jrs 

!!ells 

Han•• 
Bailie 
Baas 
llu.rp~ 
Badlq 
Duttield 
Sell 

October 9 . 19~9. 
2s40 p.a. 

The Preaident ot the United States aa;rs that be 
can't gu.aNntee ~ aore than tha r .. t ot ua what 
rill bapl)<'n th1a week. There are sneral. th.1zaga 
wb.toh are po1nt1Dg up. The onl;r thlns 'tlbere ba 
takes a little d1!'!'erent viewpoint than I bava 
1a th1a, tbat it there abould be peace. then be 
ian't going to be worried about what the -r!<et 
will do . Wi tb tbia aei!Uiq)tion, it there ia ~)<'ace 
1n the Govel'!llllllnt bond ~kat tha rest or tha 
lll&rket abrul.d be atrengthened up and be can't 
aubscribe to that at all. 

I agree with tbe Preaident. 

He aa1d just what will happen to tbe lll&l'lcet 1t 
there reall:r -• peace and the &aiiUJIIPti on that 
the Oovel'!llllent bond ~~~&rket would ocnt1nue to 
s t rengthen i!' there reall;r ia peaoe1 be aaid. 
"'lh1s 1a a thought which I cannot subacr1be to1 " 
a1noe be doean1 t know. It there 1a -r, it 1a 

fo1ng to harden and it there is peaoe ner;rtbing 
s going to be lovel;r aa tar aa the bond -rk•t 

1a oonoemed. Just 1lba t is going to happen •••• 

a._,.ber bow we all talked a tew da;ra before the 
- r caae ont 

So the upabot or it h that .. rill postpone it. 
I tbougbt ;rou (Dil!'rield) ought to ban something 
at 4100 o 1 c1ock. 

Do rov. ~t a pre•• releaae or just .... thing to 
tel tha bo;rat 

You and Bell dee ide. 

I wou1d be 1nol1ned to do it jua t 1n tbe regular - r Jua t •a:r w are going to 1norease ov.r regular 
bi i •. 
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I will ta11t to thea. 

~t will give..., aomething at ~ preaa ooni'erenoa 
tbat I can tallc about. 

So it won't be exciting, 

The Mew York ~ea fellow laat tt.e went awa7 and 
showed hie notebook and add, "There 1a 7our preu 
oonteN.nM,• 

It would have to be the SecretarT ot the 'l'reaauey 
without a baadl1ne, 

I would rather be without a headline and without the 

heading, I &Ill perfectl7 haPP7• 

I gueu I had better call Bcclaa, You know, Bcclea 
called IIAI back a taw .s.nut .. after 7001 hllowa lett 

and ea1d he had been talking i t over wi th hie pe ople 

and the7 juet wanted to l e t • know tbat the7 thought 

i t waa better t o do i t . th1e wa7 but it it got bad 

the7 would ha•e to go 1n the .arlcet and then I couldn't 

finance, ao I aa1d, "'rel.l, K&rriner, I don ' t know how 

7ou are over at the Federal Reaene Board, bu.t I can't 

tore•.. all the &nglaa and I - not going to prophee7 

What I can or cannot do next llonda7 1t I want to do it, • 

llut 70\1 aae thq are aort ot aerrtng notice on M 

tbat th87 want to go ba ck 1n t he •rket and it tba 

u.rltet so•• tlooie, the7 will. I haci it on the Up 

ot ~ tongue to aa7 - he -de a epMch about tbat, 
ea71ns that Iince the7 had bean 011t tor two .. aka 

the bODd -rk•t wu ao good, I telt like a91Jig, 
"'lhich oomea tirat, the chicken or the egg'• llut I 
didn't, I waa ney good, lohn!IJ. You woul d be pl'OU4 

ot -· 1lhAill he aaid the7 Mnad notice on ae it the 
•rket cracked the7 would go in, I alao didn't ••7• 
"'rell, do ,-our retlmding and then 7ou can do tba 

aJqJ1a1Aing. • I waa ney good th1a -rning. Soppoeing 

.. go abN4 with our retv""'ns and then tbq go in 
and do the ~1ng, let th• do the explaining. Ian't 

tbat rlahtt llut theN waa a little meannaaa oo-'ng 
back, ~7 jut aaned notice it the •rlcet oracke 

naxt llond&7 tbe7 are going b&ok into it. 

'lhila 7ou are waiUng, the B- ownere J,oan at111 
lacka about 10 J111l.1on dollare ot the lta. In t&llclna 
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1t ower .S.til Barle u4 Ru4o1pb l&at _It, .. 
tbDia8)lt 1t _. better to atQ ov.t ot tba •zbt 
o.-p1ete17• 1bat Wlllll4 aUll bol4 tor talb ... lt. 

Detsalte17• You don't wa~~t to she Boo1ea a 
b•nd]e. 

•• - to the oonolud011 .. Clllllht to 1aan tlle 
•l'kat -pletel7 alone. 

It woo.l4 be tel"''ible, a oallatt7. 

~ -Nt th1Dg a'boo.t tbat 1a U..t 1t wouldn't hdp 
the •~'~ret ~· 

(On plloM) Bello. ( hlephoM ocmnraat1011 .S.th 
Oeo1'8• BarrlaOD t ollon1) 
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~IJr: Hello. 

Cperator: Governor Harrison. 

!I}!Jr: Hollo. 

George 
Harrison: Hello , Henry. 

~!Jr: George • • •••• 

H: Yes, sir. 

Ootober 9. 1939 
2:~ p . a. 

~;Jr: 'l'he deoi81on is, no refunding t his veek. 

E: I see. 
P.Y.Jr: And ve vill announoe at tour o'olook, though an in­

orease or 50 mil lion dollars in our bills. 

H: I see. \fell, I lost ten oents. 

HllJr : (Laughs) 

H: (Laughs) 

ID!Jr: Well, you ' re tive oents cheaper than Tom Smith. 
Tom vill only bet me titteen oente t heee days, 

!!: (Laughter) Yell, I ' m eorry but you have -- no doubt 
you've got good reason• tor it. 

Hl:Jr: Well, I don ' t knov hov good tbe:r are, but at least 
you can underline that tbe:r're ainoere. 

R: Yee. All right, air. 

ll}!Jr: And the reet 18 in the laps ot the gods. 

l! : I aes. All right , Henr:r . 

!!l!Jr: All right. 

H: P1rat-rate. 

l!l<Jr: Thank you. 

: 56 
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H: Ooo4b;re . 

l!liJr: Ran4Dlpb be 4ovn ta.orrowt 

Randolph 
Burgeaa: I ' • r1fltlt here, Hear;r. 

HMJr: Are 70u a 0111q 4ovn' 

B: Vell, I vante4 to. I ••• Juet talk1J18 nth Karle 
Ba1l1e about tllat . I 1 4 rather l1u to eta:r up 
here to.orrav but he'll go oftr 1t vUb ;ro~. 

l!JIJr: 0. 1[, All r1fltlt , 

a: o. lt. , Benr:r. 
llliJr: !bank ;rou. 

B: Ooo4b;re . 

'2,51 
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I!I'.Jr: 

Operator: 

!D!Jr: 

o: 
aiJr : 

H~llo. 

Ookber 9, 19)9 
2:~) p.a. 

Cba1rsan !oolea 1• at a Het1ns 1n the dining room. 
It v111 take ae a few m1nutee to get h1m. 

Wel l , vh1le he ' • --getting out of the dining room, 
get me George Harrison • 

.Ul right. 

Plea ... 

258 
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October 9, 1939 259 
21~7 P•• · 

!!!!Jr: Hello. 

Operator: Chairman Eoolee. Ooahead. 

I!!!Jr: Hello. 

Marriner 
Scoles : Hello. 

!UtJr: Marriner, the Preaident teela this wa:r on th1e. th1ng, 
that ot oourae nobod:r oan tell wha t will happen thle 
week, you eee' 

E: Yea. 

i-:liJr: But thla theor:r that aoae ot ue have been holding 
that it there ehould be peace, that enr:rth1ng vlll 
be lovel7 :1-. the gonl'DIIInt bond market. He doe an 1 t 
eubaortbe t o that at al.l because he eA)"e h e 11n1 t -
at all au r 1 what would happen to all or our 
markets. See' 

E: Well, I -- I'm -- I teel that it ve ehould get a 
chance there would be peaoe,that certainly certain 
markete, etooke and oommodi tiee, might break prett7 
badl7 and that m&J' te111Porar1l:r, I agree -- 1 t may 
influence the go•ernment bond market, but I'd be 
more inollned to think that the goTernment bond ll&rket, 
1n Tiev or that, would l1kel7 show her etrength. 

lll!Jr: Well •.•..• 

E: But ae 70u ea71 and aa he aaJ'e, that atter all , t here 
ie eoae unoerta1nt:r. 

lll!Jr: Well, he aa1d that he had no etrong teel1nga, but he 
vae perteotl:r willi ng to let the thing go tor another 
week and alec perteotl:r willing that we announce thia 
eTening i noreuing the billa next weelr. b7 50 llillion 
dollara. 

l:: 11a-ha. 111t-bll. 

lll!Jr: 8o unleee :rou haTe eoae •••. • · · 

£: But he doeen • t f eel that - - that we 8houl4 do t1D&Do1ng 
t hle n elr:t • 

Regraded Unclassified



!ll!Jr: 

I()!Jr: 

E: 

lQIJr: 

£: 

I!!Ur: 

E: 

lil4Jr: 

E: 

l!MJr: 

E: 

l!>!Jr: 

E: 

HI!Jr: 

E: 

l!Y.Jr: 

E: 

l!I!Jr: 

E: 

- 2-
2€0 

lfo. 

He think• it ahoul.d be put ofn 

Yeah. 

And you feel the same way about it' 

Definitely l I feel definitely. 

Yea. And you likely will announce then there will 
be ao•e bill offering t hie week or next week. 

lie' ll announce that tonight. 

Yea. 

For t o110rrow 1110rtdng. 

Yes. Vell t hat •• •... 

How doee that leaYe you' 

'hat leane 111e a1l right. 

On t he Whole program' 

That leaYe• 111e all right. There ' • only th1a question 
that - - tqat I -- that I raiaed When I oalled you the 
eeoond ti1118; and that ie, it t here should be war •••••• 

Yea. 

• •••• • and I don't peraonally think that the thing 
oan be deoided that olearly thia welt ••••• 

Yeah. 

•••.•• but it i t apparently-- but-- but it 1t lhould 
be interpreted after ~berla1n'e apeeoh or other 
deYelopeenta that war wae acre or lea• 1neY1table, 
and the bond ~~~arltet should· get -- ahould be rather 
bad again •••• •• 

Yeah. 
•••••• we -- we uy feel that - - t hat we ought to do 
eoaething about u. Certainly w 1 n been out and 
we want to atay out .nd we would atay out llnl••• 
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it look a l11te there U nr7 11 t tle aell1ng end pra.o­
t1oell7 no bu)'ing, and the net rawlt ie it'• -- u•a 

the7 pel'll1 t it to ahov a IV• at veelmeea Vbioh in 
that oaee we aa7 want to do eomething about it. I'll 
oall 7ou, howe~er, before we do . 

!!)!Jr: 'l'hree oheera. 

£: (Laugha) Under those -- under that eituation -- ot 
oourae that would make it difficult to finanoe next 
veelt. 

I!!(Jr: Yeah. 

t : But •....• 

HI'.Jr: Well , let 1 a hope it von' t be an irreeiet1ble bod7 
meeting an 1mmo-ble one. 

E: Well, we -- we certainl7 don't want to go into the 
marlte t at all if we oan keep out ot it, I oan tall 
;you that. 

liMJr: Yes. Well •••... 

£: 

E!!Jr: 

E: 

llliJr: 

E: 

And -- and unless the market shows that there ia real 
laok of oonf1denoe throughout the oountr;y beo&use -­
and unneoeaaar117 eo, aa we felt . there vee before, 
oerta1nl'1 we want to sta7 out ot it Just as long aa 
we oan. And we' ve been out ot 1t , a e 70u know now, 
t or eoae little tiae. 

'l'hat ' . right . 

And we - - Vben we vent in we - - we bought praeticall7 
nothing but the pe70hology on the part or t .be banlta 
throughout t he oountr7 vae that -- vall, the7 Just 
d1dn1 t want to aell . 'l'be71 ~e got oontidenoe 1n 1 t 
if we had oont1dence 1n it. 8eet 

Yeah. 

And we wouldn't want thea to lose that oontidence 
again due to our failure to do what we think ie 
poaeibl7 our dut7 1t that market got bad. 

ID!Jr: Well, aa I told TOU earlier toda7, I don't pretend to 
be ablt to toreoaat a da7 1n adYanoe What 

1 
• going to 

ha,ppen and - - well, we oonault 70u on TOur t1nanoing 
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and 1ou• re going to ta1k to ue about going in the 
market. 

E: That ' s right. 

262 

l!MJr: We, after all -- I think we oan get together without 
anr trouble. 

E: llell I -- I think eo and aa I explained to rou before 
that i t wasn't anr intention on our part ot -- waa a 
m1aun4eratand1ng and I -- I blued Burge .. and Dao 
a• muoh as I did ouraelvee. I th ink we were all 
aa7be a little derelict there in the - - in the excite­
ment of tbet da7 or two. 

S>!Jr: Well ••••.• 

£: But we ' ll do what we oao to aee t hat it'• avoided. 
And •••.•. 

lll!Jr: After all , we -- we can learn br ••••.. 

E: We live and -- we live and learn, don't "'' 

HHJr: Right, old man. 

E: All right. Well , thanke tor oalling. 

HllJr: Thank rou. 
E: Goo~ . 

• 
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J!, !l. Jrl 

Belli 

H.U.Jr l 

Belli 

B.!C. Jra 

- .. -
Well. when we hear Eo olea • we will han the mole 
atOl'J• 

Want to ohallge the lNbjeot tor a minute! 

Love to. 

'l'bere are z.ooo poataaatere in town holding their 
convention. Gene Sloan thouaht it would be a nlee 
thins it JOU woul.d ap~M~ar on the pla ttora tor one 
llinute. 7011 and Parle,. • to thank thac tor tbe help 
thiJ haYS given JOU in tbe U, s . Sninga bonda. It 
would do a wolldertlll. lot ot good• the7 thouaht• I 
.. inclined to think it would. 

I a i t agreeable with ParleJ! 

Bell i I think ao. 'l'bat wlll han to be checked• ot courae. 

H, lf, Jrl 

Belli 

H,!.I ,Jra 

What ia tbat aong •••• 

"Rol l out the barrel"! 

No. "Bu7 a baby bond'a babJ. • I will get up and 
• ins it. 
(On phone) Rallo. (Telephone oonvereatlon w1 th 
llarriner Ecolee :Collowel ) 
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HMJr: Rallo. 

Operator: Mr. Vh1 te . Oo ahead. 

II)!Jr: Hello. 

Harry 
White: Yea. Yee, air . 

!!l:Jr : Rarr7 •••.•• 

Y: Ye a, 11r. 

Ootober 9, 1939 
2:57 p . a. 

E:Jr: I talked to the President about t hU oil aituatlon, 
and a ade the suggestion tbat we inolude in the group 
Lauoh Currie. l!e 8&14 he • 4 be 4811gb ted. So I -
to •••• •1 t1ae oall up Lauoh and tell hla it's my 
auggeation and I'd like him to wor k with you on it 
and the President vould t oo. 

~ : All righ t, air; I 'll do that right avay. 

Hl~Jr : Than I oan torget about 1 t. 

W: Yea , I'll take oare ot it. 

H::Jr: All right. 
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!I!!Jr: 

Ed 
Foley: 

!!f!Jr: 

r : 

On tb1a Englhh plane. 

Yeah, 

October 9, 1939 
2:58 P••· 

• 

The President aa1d to do Jua t What we're doing, 
forget about 1t ••.•.. 

0. K. (Laughs) 

ill<Jr: •••••• and it the Arlay wants to talte a loolt at it in 
storage, 0,11:. but, you ltnow they're Juat soared to 
death in the Army about it. 

?: Yea, I ltnow they are. 

!!l!Jr: So he said put it away and t orset about lt. Now i .t 
anybody aeka about it, why it'a 1D1a'ned tor t he 
dura t1on ot the war. 

P: 

ID{Jr: 

r: 

!!MJr: 

F: 

iiMJr: 

0 . K. 

Beet 

Thanlt you very muoh. I'm sorry t hat 1t oame up the 
way 1t did, Hr. Secretary. 

It' • all right, but 1 t• a a little dlttioult at three 
alnutea ot one •••••• 

I ltnow. 

. . . . . . aoaetblng new • 

7: I knoW that, 

Hli.Jr: And I'a a l1ttle bit below par, but I'd rather han 
you set ae a little ott =Y tooti ng and give to me 
rather than not gln it t o me. 

F: Well, I -- I - I taoed tbat dec1a1cn and I decided 
that that'& what you'd rather have and I-- I •••. . • 

ID·!Jr: It it comee up aga1n, do the aame thing, but try to 
do 1t a little sooner. 

~£5 
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r: .t.ll right, xr. lleoretar7. fbanlt 7011 ••r7 noll . 

!!l!Jr: Cloo4b7• . 
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Ootober 9, 1939 
11-rll-7 P••• ~6 7 

BMJr: Hello. 

Operator: 

HMJr: Hello . 

George 
Harrison: Hello, Henry. 

HMJr: Yea , George. 

H: !homaa MoXittriolt - ll-o- Jt- i-t-t-r-i-o-lt, who ie an 
American • • •••. 

IDCJr: Yea. 

H: • ••••• but who bas lived in London a great aany years 
baa recently been aade Preeident or the B.I.S. to take 
ottioe the end ot th1e year. 

!D!Jr: Yeah. 

!! : He had lunoh wit h me t oday and he ' e going to Washington 
and would 11\:e t o have the privilege ot oall1ng on 
you. 

BMJr: Fine. • 
H: A.nd I tb1nlt 1 t would be awtully n1oe it you would oare 

to eee him. 

!!li.Jr: I would. 

B: Let'• 88e, he'll be there !huredey and Fr1da7· Could 
b e oall up Mre. notr. and arrange tor an appo1ntaenU 

!!Y.Jr: !!e oould but u • e what we oall a bank hol14a.y. 

3: What 1•' 

liMJr: !hureday and Friday. 

H: Oh - - oh, are you going out ot townt 

BMJr: I ' m going up to the t arm. It ' e a bank holiday. 

R: ( Laueba) Oood t or you. 
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H: 

H.'(Jr: 

H: 

H:!Jr: 

H: 

H: 

Hl:Jr: 

H: 

!1 : 

;.::J r: 

!1 : 

( 

- 2 -

I aaye, to hell vith 1t. 

(Laughs) Well thnt• e -- that 's t ho boat reason tor 
not having a new issue I know. 

::£8 

(Hearty laughter) Well, I vas going to do it Tuesday 
and Wednesday, so I could have had my bank holi day. 
And 1f it had gone well I could have had a swell 
bank holiday. 

Well, you plan to be t here today though. I don't know 
when he's leaving. Would you be baok by Monday? 

Yes. 

\Jell, I 111 check with h1m on that and aek him t!len 
1f he'll call you Monday it t hat•a all right. 

Del i ghted to see him. 

All right . Tnank you very muoh. 

All right, sir. 

Fine I VI ell I hope you have a good holiday, whether 
it'o a bankerd holiday or a t armoro ' holiday. 

\loll , it's going to be a-- a t1red old farmer ' s 
holiday. 

Good. 

Yeah. 

You deserve a rest . 

Thank you. 

All right. Goodbye. 
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!!KJr: 

Robert 
vagner: 

Jl!IJr: 

V: 

V: 

EY.Jr: 

V: 

V: 

JDIJr: 

V: 

HMJr: 

V: 

l!l!Jr: 

V: 

HMJr: 

W: 

BMJr: 

W: 

Y ... 

Ooto'ber 9, 1939 
~159 P••• 

You and I -- 12118 U Bob V&«Mr• 

Yea, Bob. 

You and I han got a lunoh •naaa••n~ ~o•orrov • . 

tha~·· r1Btl~· 

But I'Ye got to go -- I'n got to ·~ale toaorrov. 

Ob, goah I 

I vae ~o a~u toda,J but I>ovner took &11 da,f lona. 

Oh, for heaYene ll&lt8 I 

And -- .nd I want to get on at tweln o1oloolt, an4 
ve Tote at two o'oloolt on the !obe .at1on. 

Oh, rea . 

Bo I wonder 1f I could have lunoh vi th you -.1. I th1nlt 
1t 1 a rather 1D~PCrtant that I talk to rou . 

Yeah, 

Would Va4Dee4&J or !buradaJ be all right for rouf 

Hare • a t:he 1211113, Ve4Dee4ar I' Tt got -- I Me~ enrr 
w .. lt with &oolea alld Jero•• rranJt and Jeue Jon•• 
&~ lUDOh, 

Ob, pel Vell, I &:>n•t want to be 1D there nth 
~ha~ bunch. 

And I -• going to go up and take t,J>enltere' boUdeJ 
on !huradar. 

Vell -- I ' ll tell rou, Henrr, let'•··· · ·· 

Well • .•... 

269 

Regraded Unclassified



JlliJr: 

II: 

!ll>!Jr: 

If! 

Jll.lJr: 

II: 

:n!Jr: 

V: 

l()(Jr: 

II: 

ID-!Jr : 

\1: 

l!l-!Jr : 

\1: 

!!!!Jr: 

V: 

!D!Jr: 

V: 

- 2-

Wel l , I eat v1 t h the Preaiden~ l!ondaT. I • d be de­
lighted t o eat With Wagner on Tueeda,.. 

Next -- well that -- we' ll make it a week then trom 
tomorrow. 

How1 e th&~t 

That ' a ewell. 

I a that all - - will it keep until t hent 

And with i~ ••••• - - hubt 

Will it keep until thent 

270 

Oh, 1ee. It's - I want to talk tb1a general e1 tu&­
~ion oYer with you, you know. 

All right. 

The atudy a.nd all that buaineaa. 

Well , let' s let it go until the 17th. 

Wb&tt 

Let it go until Ootober 17th. 

When U tbatt 

Tb&t•e the following TueedeJ. 

Tomorrow a week. 

Yea. 

All right. You and I will meet at one o ' olock 1n t he 
Treaeur1 at --at-- next -- it JOU don't forget, on 
Ootober 17th• 

fll.!Jr : What the bel.l do you mean, it I don' t torgett 

W: (Laughe) 

!D!Jr: Did I ever torgett 

'II: No, JOU ne•er do, bJ God. You ' re a -- ,.ou ' re a etar. 
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!!)tJr: Hov -- bov' e eYe%7th1ng going on the B1llt 

11: Oh, ve ' re all r1gbt. 

!OlJr: Are wet 

\1: Oh, yea. Oh, yea. 

l!lo!J r : llha t t 

V: I th1nlt by a darn good vote. 

HY.Jr: What do you lllean •••••• 

1:: To110rrov v1ll be a teet. 

m:Jr: llba t do you th1llk ve ' ve gott 

i': Vell, I don't l<nov - I ehould eay anJVbere betveen 
61 and 6~. 

HY.Jr: I eee. 

W: That'e vbat 1t look& l1ke to me. 
HHJr: Svell. Thank you, Bob. I'll eee you on the 17th. 

W: 

IIKJr: 

li: 

Yeah. 

1\ight. 

Goodbye . 

271 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Becretar.r Morgentbau 

lolr. au.i/21(, 
OAT& Ootober 9 , 1939· 

The number or pereona emplor ed on WPA proJects tor the 
week ended Bepteaber 27, 1939 was 1,788,000, an increase or 
55,000 oYer t he preceding week, but a decrease or 53,000 rroa 
the nWDber at the end or the preTious month, aa ahown in the 
attached tablea and chart. 

Attachaenta 
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Wc.KI lBOGRUI ADKinftM!IOII 
llwlber ot Wol'ttera m.pl~a4 - llontbl7 

Un1ta4 ltatea 

~73 

Jual>er ot Worure 

1936 
June 
Ju17 
J.uguat 
Septaaber 
OC>tober 
l!onaber 
Daoeaber 

1937 
J&nUat'T 
Pebruat'T 
llarob 
J.prU 
lla7 
June 
Julr 
Auguet 
Septeaber 
Ootober 
lloveaber 
DaC>eaber 

19311 
Januar:r 
Februat'T 
ll&rC>b 
April 
llay 
June 
Jul7 
Auguet 
Septeaber 
Ootober 
lloYeaber 
Deoeaber 

1939 
Januar:r 
Febl'Uat'7 
llaroh 
April 
lla:r 
June 
Jul:r 
J.uguet 
Septeaber 

Source: Worke Progreae 64atn1etrat1on. 

(In tbouaande) 
2,256 
2,~ 
2,377 
2,1182 
2, '5111 
2,1i43 
2,192 

2,1311 
2,146 
2,115 
2,070 
1,999 
1,1121 
1,569 
1 ,~ 
1,4?1 
1,~76 
1,520 
1,629 

1,901 
2,075 
2.395 
2, 5112 
2,6711 
2,767 
J,05J 
}.1~~ 
J,2~ 
J, J 
J ,J1t 
3.09 

llonthl:r t1gllrea .... weekl:r t1gurea tor tllol 1eteat 
week ot the aonth. 

1'be7 1nolu4e oert1t1a4 end nonoert1t1e4 workare. 
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ft8U ......... AlliiiilftRA!IOJ 274 
.,._r of WOI'Un &.plo:re4 - •••n:r 

Ua1te4 ftat .. 

t:"lt efl\\111& habv of WOI'Un 
19J9 (In tbouuade) 

Januar:r 7 ) ,070 
Januar:r 14 ),OJO 
J anuar:r 21 3, 001 
Janua.r:r 28 2,986 

rebruar:r 4 2,966 
Februar:r 11 2,966 
Februar:r 18 ),011 
rebruar:r 25 ),043 

Maroh 4 ),032 
lla rob 11 3, 009 
llarob 18 ),015 
March 25 3. 009 

Apr11 1 
Apr11 5 
April 12 
Apr11 19 
Apr11 26 

lla:r 3 
lla:r 10 
lla:r 17 
lla:r 24 
lla:r 31 

June 7 
June 14 
June 2l 
June 28 

Jul:r 5 
Jul:r 12 
Jul;r 19 
Jul:r 26 

AII8Uet 2 
AII8Uet 9 
AII8Uet 16 
AII8Uet 23 
AII8Uet J0 

Bepteabar 6 
8epteabar 13 
llepteaber 20 
llepteabal' 27 

IIOUI'OI I Workl Pl ........ II A4a11l11tNUOO • 

.. 

2. 91!0 
2.9o6 
2,761 
2,752 
2, 751 

u~ 
2,622 
2,609 
.2.598 

2,594 
2.590 
2.578 
2.551 

2,388 
2,290 
2,250 
2,200 

2,081 
2,05] 
1 ,976 
1,896 
1 ,841 

1,661 
1,694 
1,7~~ 
1,7oo 
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TO 

'"'"' 
SubJect: 

Sept. 26: 

Sept. 27: 

Sept . 28: 

Sept. 301 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morrenthau 

llr. saah. 

DATK October 9, 19)9. 

Wheat n ;port ealu and other aa.rket data u 
reported by the Pe4eral Surplue Oo.aoditiee 
OorporaUon. 

Soae eaal1 loti ot Ouadian wheat reporte4 eo1d 
tor export. 'l'he Dno11 C1t7, a Bri t11h eh1p, 
wh1oh wae e:q>eoted to load Wheat at Portland, 
hae oanoelled ita charter and prooee4ed to 
VanoouYer, B. 0, , to 1oa4 general oarso tor 
Lon4on. 

Foreign deaand tor grain wae Yer,r dieappointing. 
J:zport ealee ot Canadian whld 11t1a&ted at 
around )00,000 buahlll. '1'ha D~artll8nt ot 
Ooaeroe reported that only 366,000 bulhall or 
gra111 were exported troa the Ul11 te4 ltatu dur1ng 
the week ending Bepteaber 23, with 1,~79 ,000 

bushel a the preYioua week and 2, 779 ,ooo bulhell 
in the eaae period lut year. It 11 thought that 
oondderable export budneu w111 be doDe 1n oorn 
aoon. 

It waa reported yeaterdaJ that a ahip at Kew 
Orleua chartered to take wbeat to J:urope an4 

alao one at BouatoD had oaneelled their ohartere. 

No reaaon giYeD. 

J. oargo ot ool'll waa reporte4 aold t o Antwerp troa 
Albany. It waa eet1aated that 1 , 5()0,000 bulhala 
ot oorn had been bougbt tor deterred ahlpaent 
troa thla oountr.r . fh1a 11 the 1usut a1ngle 
4&7' a bua1neaa 1a aenral Jeara • 

• 
It 11 eetiaated that poea1b1y 2, 000,000 bulhal• or 
ool'll ftre aold 4ur111C the wuk troa atooka now la 
etoraae 1a Call&dian porta. J:ngland 1a aald to han 
boucll.t about 1 , 5()0, 000 bu&ela ot ~nt1Dt oora 

'dUr1JIC the ftlk. 

.. 
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oot . 21 

Oot. 3: 

Wel'l4 lltal,...h of 'lbta11 for .._ week k11ale4 
8, 51!1,000 'llaiiMh ... .,... wnll 7,6l.J,OOO tile 
prertfte wtlk. llonll AMI'1ea lae11 -k *lppe& 
5, 010 ,000 'INalael.e. 

Klq)onere laan 1aq1111'1.. fer Mnral •&1'10•• 
ef wbea11 lf fre'-8b11 liPaN ea11 M IIJ'I'UIIe&. 

near e:q101'11• frea Ala•11,..lla laan alewe& .... 
ellll lllller• are -..nr 1a ae.a ef e:q101'11 e~n 
k aala11ala tllelr o•erMae 11l'tl4e. 

!be W1Baipec a&J'bt wu llelpe& •--, .._ •ale 
ef 11W e&rpe• Of Jlaa1Wiaa 'lbta11 M kiJIASMrt&ll 
eou11n••· usuttae elalppe& J , OOO,ooo wellel• 
of wtMa11 lu11 welt t o ~184, a leiiC aa4 
4aJ1Ceroa• ltalll.. 

~ earp•• ef eol'll wre nporte4 eol 4 k tlle 
tiDlte& napoa -·uac to alloat 5QO, OOO w.Ul •. 
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Ootober II, 111311 

I epoke t o Han•• about t he tax e1tuau on t h1e 
aorn1ng a nd he ea1d that he b& nuMI'OUI MeUng w1th 
t hl Teohn1oal Staff of the Joint C~tt•• 1n 1111 ot­
t1oe and that t hll'l "" poeU1YelJ no o..UtMfttl -.def 
that -.hen t h17 were rea4J, t he7 would tallr. t o • · 

I told hUI that I wae ooanuns on h1a t o look 
after ~ 1ntereete. 

.... -a ~~ 

Regraded Unclassified



c 

· -s - . 
GROUP W!l:."l'ING October 9 , 1939. 

9 t:50 a .m. 
Present: l!r. 

llr. 
llr. 
Kr . 
llr. 
Mr. 
r.tr. 
Mr. 
Mr. 
l(r . 

IU'. 
llr. 
l(r. 
IU'a 

Hanes 
Gaston 
Viner 
Haas 
Cotton 
P'ole7 
Dutf'1eld 
Cochran 
Graves 
Thompson 
Bailie 
White 
Bell 
!Uots 

B.U.Jra 

l?oley: 

!!. U. Jr: 

Fole71 

H.U. Jr: 

Bd, would you bane on t o thia thing about Rudolph 
Hecht and tho Universal Trading! I have never 
4one an,.thing like tba t. I t aeema such a t\irty 
piece of' buslnoaa. Th1a crowd 1s suing Universal 
tor commission on the 25 million dollar loan. In· 
s tead of' their taking a deposition rrom me , ~t 
I would like to sao f'lrat is got him on record as 
to what Wang sa7a ha dld to me on that trip to 
Now York, because hero is the thing: Wang says 
th& t I came to New York. I never saw \'fang 1n New 
York 1n =1 whole lito. 

And you never called him. 

No . I would like to have a cOP7 or a sworn state­
ment of' the Chinese Consul General and Wang that 
I met Wang 1n New York at the Ambaaaador Hotel. I 
never aaw Wang 1n !lew York in rq l i te. I can say 
tbia i a a lie, but When be gets into rq conversation 
with Bill a>J.lltt , I can't give my conversation to 
Bill Bullltt wi thout asking Bull1tt 1 s permission. 
I don't lmow what the law h . Can 7ou say, "Well , 
betore the Secretary will do anything, he wan ts to 
see a aworn signed sta t ement, not ~t you sa7 that 
Wang said but the a ctual statement t hat Wang and 
the Ch1neae consul General 11&7 about his ...,sting 
Wang 1n New York "Y 

There is no r eason why I can ' t sa7 that . 
!mow whether they will do 1t or not . 

Then it tbe7 won ' t , I won ' t. 

I don't 
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l'oleJI 

B. M.lrt 

1'01111 

B. X. Jra 

l'ol&JI 

H.U.Jra 

l'ol&JI 

B.lf.Jra 

l'ol171 

H.tt. Jra 

H.W.Jra 

llaneaa 

- a -

Y ... but that 1a lwlpl.Da thea• Mr. Saoret&t-7, 

att that aa7 thla oow. tlrat, that I .. t thea 

at the Aahe.aaador Hotel. 'l'he7 didn't ~ &DT­

thlna -.bout the Oollaul Oener-.1 Qd ..U t:ba rest 

ot 1 t. A a 1CII6 u t:ba7 dcn' t !me- wba t I did or 

didn't do , tbq are Just sroPl.Da• 

1'1>-. t 1a r1ght , 

low • I o-.n uk the Cl11ne ee A:abauador· here to find 

out wb-.t 1a w..na•a n om ata~nt and wb-.t 1a the 

a.ineae Cooaul Oenerel ' a atat ... nt about ••• 

1ll-. t 1a t:ba better .-.,. to a pproe.oh 1t, 

And Where 1a w..na. 1a he 1n the United Stataat 

I dcn' t know. 

Let's do 1t that ~ beo-.u.ae atter all, t:ba pr1nG1-

ple thing 1a the7 1a that I .. t th1a tella- and 

we went cn h-om there , I don't aind ,.lling the t 

aa a Ue• but I aa not foing into wb&t I ... Id to 

Bul.Utt and wb&t I didn t 1&7 to l'bll1tt. !her are 

trrl.Da to find out. Aa a -ttar ot taot. that tele­

phoDe OODYenat1on the)' ban been tall<1ng about 

with atl11tt newer toolr: place, 

All I d1d -• to aa7 1t tbe7 would traDe the inter­

rogator1ea thq would 111r:e to .wait to 10>.• I would 

be clad to look th• ower and let th• !mow TOJ.r 

w1ahea in the -ttar. 

Aak l&rr7 llorr1a to tl7 to t1nd out 'lib& t 'llaD« baa 

add and -t t:ba thl.naae C<maul baa dcne1 a6out 

ar -tins 1I&Jl8 1n Kn York. -,. ann ol.&Sa 

t:ba7 know wh-.t t oolr: plaoe in cabinet. YOJ. (Banea ) 

and I 1r:now ~ t:ba Chineae lo-.n aa o-tad 

and~ a certain sentl-.. sot OD a boat to 10 

to Sooth ._1'1oa an4 not untU t:ban. 

!bl7 oan' t .... )'OU t01t l:bat. 

It 1a auoh a t1lt!Q' thing, I tt.ata to set into 1t. 

!be)' are ... 1ng 1Jn1Yeraa1 fOif,,., 
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B. !i.Jra 

Foley I 

H, !I.Jrz 

Foley1 

H. !i . Jra 

i!, l(, Jrz 

Gaston a 

H.U,Jra 

Ge.etona 

( !I.!I,Jra 

- :1 -

One ~1on doll&ra eomm1ee1on tor tbe 25 mil lion 
dollar loan, ae.ying that thia group got 1ntluenee 
on Wang and Wang on me , aee, '!he taota are, I 
diatruated Wens so that I wouldn ' t diaeuu i t with 
h1m and I launched it trom Eu.rope through Wellington 
Koo , whom I truated and I wouldn't talk to Wens, 
but I would talk to Wellington Koo and we ae.nt tbe 
meuage 1'rom Wallington !too tbat way rather than 
doing it through Wens, ba eauae I d1dn 1 t truat hbl, 
'!hey are trying to t1n4 the thing out and they juat 
don't know. ~eJ want to croea-ez•m1ne me and I 
bave never permitted it. 

'!hey can't - this interrogt.tory buaineu ia not a 
crou - ex••1net1on, l(r, Se cretary. 'fhey just a ek 
these queat1ona in tl-ont ot t. Comadu1oner and yao. 
answer anything you want to , but counael 1an' t in 
the rooa at all. It My sa ve appearance ot rltneaaea 
at the trial . 

Try it th1a way fire t. 

Yea . 

O. K. 

What bave you gott 

llothing. 

We are baving a -et1ng at a quarter ot 12100 on 
Government bonda. 

Herbert! 

Waeaehe baa aa~~e t 1gurea ready on the power planta 
for the eutte ra and be 18 going to be in -:r ottiee 
a little before 10100 and wanted - do yao. want to 
.. e h1BI th1a morn1ngt 

I can't de 1t. You will bave to try h1BI again to­
morrow. 

Be 1a going to New York today but he can leave the 
date of the meeting and we can get Johneon over. 

'l'bt.t 1a all right. 
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Gaatont 

B.M.Jra 

o .. ton, 

H,II,Jrt 

O&atona 

O&atolla 

-.-
Var-, oGDt14aDt1al~, to .aka a Noord ot u I 
'oal.la4 the Pr .. 14ant laat Dipt and add I ~a 10 

bold a1 to ..a • nasaatloD tbat the patrol wbJ.oh 

1a llllder tba .. "7 ~d .aka a qat..Uo aaaroh 

Z82 

tO%' the DN:t • todq and tc.or.- • Oftl' the path 

wh1ob tho Iroq11ola 1a go1Jia to 1aU, w1 tb ai.rp~a. , 
So ~ add, ... 111 I think tbat 1a be1q dono, • and 

I aald, "Io, llr, l'l'lddant, I aa pratt7 ., .. 1t 1a 

not bein& .s- and I think 1t abo"'ld be, her-, 
aqll&N all.e lhou14 be fi01111. onr ill ad'lllnoa ill Y1n 

ot their hayillg a1gbta4 a aulaar1DI ott lantuokat, 

auppoaadl7, mil one ott llaine." U. wu u~l7 
n1oa and aa14 ~ waa go1Jia to ta1k to ,aoaaODI 
about 1t 1n a tn 111nutaa and reba the quaat1on, 
beoauaa )'OU and I know that there 1an't 111.7 a71-
u-t1o petrol. 

I don't think ao. 

Be aa14 be tbmght 10, but hav::Hot the 14aa, I 
RIJ1°t go1Jia to bad witbout rtt 1t OYil' to h1a 

and be waa azt..-1)' n1oa. waa euotul thAt be 

might 1q1 "You I'Wl the Tr••811.P7 and let .. Z"GD the 

Ka"J'," but be waa glad to han tho ev.gga1t1on. 

»oa•t )'OQ think whatbar" fl:• 111.7 ordaN to atart 
or not, 1t 1110uld be a good a tor our people 
within a 11m1tod range ott the Coaat to .U:a that 
aoaroat ot oourao, their regular patrol will OOYar 

pert ot the t. 

U.rbert, 1t 11 tho rolpCIDI1b1l1t7 ot tha Pral14ant 
and tbl S.O%'Ot&P7 ot the .. "7 and adet ot aporat1ona. 

!h1a trH-lanoa 1tutt 1n ts-a lll<e tbla, I don't 

want to do 1t, oapao1al~ a1nca I apolto to the 
Praa1481lt. u. took tho raapODa1b1l1t7 and 1t 11 

h1a, ao I don't want •••• 

~ rill juat kelp on their raplar ordeal, than. 

Yaa. Wlat I •• th1nlr1nl ot1 7oa lllsbt aak 
1t 111.7 _. ordare haft ben ui!Md. 

llbl.ll I tall h1a wbat )'flU 1f11611t10G waat 

YH. Aak b1a wbltbar tlleN haYI been uq na• ordlra 

la...-4. 
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Gaston I 

Gao toni 

H.!l.Jr a 

Gastcru 

Vinora 

llhito l 

Gaston a 

Viner a 

l'lhitea 

H. M. Jra 

llaau 

( 

-c3 _.., 

- 5 -

I will., 

I had m:r nerve wi th me making the euggos t ion, but 
having lll&de 1t I don ' t want .to jWIIp in and then do 
it. It is the Prea1dont 1 a reeponai bilit7, I tb1nk 
I am right on the procedure that - there i a alwe7a 
e. quoatlon eve~ d&7 that tho7 aro going to t&ko 
over tho Coe.et Guard. B7 giving them tul._ ooopore.­
tion, we don ' t rai ao that quoatlon, 

Did 70U give the President the 1nfon:oat1on that 7ou 
had! 

No , I didn't want to bring that up , 

An7th1ng else! 

'1'ba t 1a al.l . 

Sa7 aomothing , gontloiiiAin. 

On the record, Co t ton, I aaked Viner laat night to 
lll&ke a etud7 for me of the ten or e l even percent 
die tribu t1on on the C&nad1an dollar and what. 1t &n7-
thi ng, we can clo &bout it . I don ' t think &n7bocl7 
in the Treaeu~ ia doing it, Viner 1e pecul1arl 7 
euited for it because for three 7eara he h&a been 
doing it for the Canadian Gove mmont, 

I have jwst been thinlcing that that might be a reason 
w~ aomobocl7 a lae ought to do it. · · 

Wba t waa the alib i ; 

He wanta 7 ou to interview him, Bar~. 

Bar~ will do i t &n7W"7 1t I t&ke it on, 

llo , I will do another one , 7ou mean, 

It i a ati ll 7our bab7• Jake , 

George! 

Hero a re three 111emore.nda (handing report to Secrete~) • 

• 
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\\bite 1 

H. II.Jra 

Wb.ite: 

!! . !>I. Jra 

Whites 

Viner a 

'lh1 te 1 

H. li.Jra 

Whites 

H. ll • .Tra 

ll&aaa 

Whites 

- & -

One or thea~ 1a the Mmo on r&ilwa7 equ1poent 11h1cb 
7 0U aaked t or at 12100 o'clock todq. 

llarr:rt 

There 1a a memorandum bare on quicksilver . 

Yea. 

And there is a memorandua here on a requeat to pur­
chase Liberian silver wbicb - I mean tor Liberia 
t o purcbaae some or our a1lver. 

Wh1cb do ;rou meant 

Tba latter. Cop1aa have gone to llr. Cotton and he 
will spread them around. The State Depa.rtment would 
like an anawor toda7. I talco it the gro~ will con­
aider i t toda7• 'Ihore 1a an 1te:a 1n llr. Cocbran1a 
cable that I take it ia going to recaita considera­
tion toda7. I tb1nlc that waa one that Viner waa &lao 
speoit1call7 intaraat od in, the requeat or foreign 
central banka to inveet part or their d ol lar aaaeta 
1n Amer1oan Government• and poaaiblJ 1n aecuritiae. 
We had that quaat1on betore us about a ;rear ago. Ia 
t hat the one ;rou ware interested int 

Yee. 

&t it needs re-aX&J111n& tion. 

Cotton, aae that aomebod7 doea it, will 7out Your 
anawar 1a, "A;re, aye , air. • You are 1n the Coaat 
Ou&rd now. 

'lll&t 1a all I have and I take it that probabl7 aome­
ts.- a t tar the meeting 7 ou will want to aea the 
.,_rr ata-nt ot the oil situation. 

Yaa . I will give 7011 the - didn' t I tell aoaebodJ 
I would ••• tbel at lla~t I didn't. 

You wanted eomethi116 at llt~. 

Well, Viner and White at 111~0. 

Y••• 
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Bailie I 

H. !i. Jrr 

Belli 

B.M,Jrl 

l'lh1 te1 

H, )t, Jrs 

1>.11' field 1 

H. JJ.. Jra 

Duffield I 

V1nel'l 

Wh1te1 

H,:i. Jrl 

l•hitet 

H, !_4, Jra 

• c t 
-0-

- 7 -

llr, Secl'flta%7, you a aid a quarter ot 12100, bonds . 

Yea1 the;r are just going to g i ve me oo•u•thing whi ch 
real.l7 oughtn 1 t to t&ke them more than three mlnut ee 
but I am gi v ing t hem fifteen. • 

I thought that was 4115. 

George Harrison at 1111:1. 

All righ t , Harryt 

Yea, Possi bl y it would be beat to indicate now, not 
knowing exactly what you h&ve 1n 11l1nd, there ia not 
a no or )'8S anawer. l'lith that 1n mind, the time 1e 
all right. 

I have got to learn th1a story about the doctor, the 
lawyer and th.e economist. Do you 'tellowa know thatt 

Yea. 

Tell i t to th8111, 

Tbey were a rguing about Which was the oldest of t he 
profes sions and the dootor 1naisted his waa because 
it wae a medical operation that took tbe rib out ot 
Adam to make Eve , and the lawyer said, ~. ot course 
not, because the Bible said tb& t 1n tbe first place 
they brought order out ot chaos , and that was the 
function ot the lawyer , • and the economist said, "Who 
do you suppose created that oh&oat• 

'!hat 1s like the tll and the action atory. 
a t the dust I raise. 

'lba t a tory is very true. 

All r i ght. 

I want to tall< to you {Qrayee) • • • • 

"Look 

But you couldn't have order wi thout previously having 
chaoa . 

• • • •• minute after thil e 
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Belli 

Bell: 

H.U. Jr t 

Bell i 

Belli 

Belli 

H.!4. Jr l 

Belli 

Bella 

H, U,Jra 

Bell i 

H, II, Jra 

::86 

- 8 -

The a•erage l'&te on theaa Treuu17 bllla outatand1.ng 
at the present time h .0118. At that rate , 1t costa 
ua about t;'50, 000 a year. That 1a $188, 000 a quarter 
tor n1nety days , 

But on a yielding ba e1a,, . , 

$188 , 000 every n1nety d&ye . 

One b1111on one •••• 

One b1111on three and an n erage rat e ot , 058. It 
coat ua $752,000. 

$752, 000 a year, 

'!bat h&a that higher rete 1n there, or course, At 
the rate we got on the laa t b1lla, . 036 , 1t coat ua 
$• 70, 000 a year. 

But t he aturt that 1a outetand1ng new 1e 750t 

750. It looks aa though our caah balance on 
ber lat w1ll be aboUt aoo m1111on, 1nclud1ng 
Co11111odl ty Cred1 t - ter1al . 

But counting on the retund1ngt 

Ir you pay orr the c.-tod1 ty Cred1 t 1 t would bo down 
to about 600. 

rr- retundedt 

About 800 m1lllon Dec0111ber lat. On Deceober 15th, 
1t will probably be down to about 650 and 1t you 
pay orr the c.-odit,. Credit, 1t will go down to 
about •so. 'l'bat 650 alg)1t be up a llttle because 
we get act~~~ income taxa• 1n there . 

'l'ben I will make 1 t the Uth en WT notebook. 

'l'bllre 1a a -orandua giving a ~n~~~~~~~&t1on. 

Ia that allt 

'-bat 1a all I ban. 

I would 1.1l<e to tall< to IIane• and I - announcing 
now we are talli:ing at a quarter to 12100 on r1nanc1AI! , 
ao 1 t 1a expected you will be hera. 
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TREASURY DEPARTMENT 

WASHINGTON 

00\obeJo 9, ltllt, 

Rtll ClonrDMat l!ogul...-.llh tor lloouto Cvroot . 

I Rla11 horwt\h o nat-nt a1>o1r1aa tho ooaontlal taoh ....,....uq 
U.. n>l- 0114 coo\ ot ol oo\rlo carr.1 pvo- t or ao.,.,_,., taolU­

Hao at tho pr1Do1pal o1\1oo. C:OrroOJ>OD41ac tao\1 oro ""' atallablto tor 
U.. e1\1oo ""' l1oto4. 

Thio otd-D\ lo hooo4 ~D cla\a IIIJ>pl1o4 b;r \ho ~1 D1'11-
o1on, oupplooon\84 b;r oontoro11.ooo wi\h tho Proo....-At D1'11110A G81J>oor 
1D c!llrco ot tho otwlioa 11&4o b;r 1bot D1'1111oll, w1>o appearo 1o bo hlchlT 
ccmpeten,. 

!!» tol.low1Dg tano 0114 oonolD.Oi OilO oro 0\a\84 tor 'f'JIOZ 1nt...-U011.: 

(l) lla'IJ' ;rardo 0114 ~o4oral prioon.o, tor roaOOilO ot pol1or or ooo,._., 

mnntact=o tboir """ aurront. 'l'ho Broo~ lla'IJ' Te.ri, ooatrar;r 1o uo 
a\atelll&llt oarller ado to ;rou, 1o not 1nolu4o4 1D tho oooool1clato4 Kow 

York con'\raot. -

(ll) 'l'ho rowe c~blo w \be Cloftl'DMD\ 1.a all looillUoo oro UO 

..,.. aa 'the ratee eb.aJ'Sed to prtn.te cu.t..re tor Hnice ot aia1lar 
cluo1t1eaUon.o. Ra1oo toll tr1 \h1D 1ho ropl.o1or;r jv1o4hUoa of IJ1ll>liO 

utUi\;r ou\bor1Uoo, an4 protor011.tial ratoa ooa not ho ob1al.Do4 tor Uo 
oo ... ~. t or 1bo .... _ thot 1ho;r woW.d bo hold 41oori.II1Dotorr -in.ot 

other utra. 

(:I) 'l'ho olllT appre.ab 111>1ab ooa bo - 1.a OAT .roo to tbo •111r of 
oecur111c lowor ra1oo tor tho Oon.-t 1o to a"-' w t.bo 
aon....,t•o ooa".....a ra~u 1.a a olA&lo coo\raot 
b1ll111c, tr1 \h o 'lift w nourJ.ac a oooro tawrablo rote ola.oa1t10aUOil 

boaod upon w\al co-pt1•· !!» pooo1b111Uoo of nooooo oro nrrT 

11.a1to4. Roplawr;r autbor1Uoa pnorall;r boft 41Mwroft4 roquooh 
trOD cboJ.a Uoroo, obaiA f1UJ.ac o\&UoJU, 0114 otbor oi.ailar -1al 
o,..maUOilO t or ooJUOl1clato4 b1ll1ac, 0114 tbt u1Wt;r _.oo aJIPAI' 

w l'OIJlM tbo Oon-t oa M1ac 1.a tho - 0&'-"T• 

( 4 ) 11rM41T _ .... , , t.bo ratoa c:borp4 1llo Clot W t, oa - 1a 

t.bo atuabo4 no-, aro oooaidllro4 roa-lolo. 'I'IM<H &JIPAI'O "'M 

DO pooo1bW1T of ro4aotloao -.tob ""old rooolt 1.a oa'll- ot 011T­_ ... 
Ia '1'1• of thooa tano, I hol18ft t.bot I -'-4 oontor tr1 U T01A ... la 

botoro --J.ac fVthor, 
QII&.U:S. 
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, .m. - I I '"-1 I -..s.w I 
~~~ ~ •••=- _.,.:."~,.,m•-te ,_ ,,..~,- t.w.-.)t_,. -' 

--------------------·------· (~) 1·--------~·-------
oce•11a.w. 

I 
lew Yort ••••••••• • •••••••••••• a lfO I 4oO. :100, 000 I •• 01418 
Pblladalpbta •• • •••••••••• • • ••• a lot I U,4o00,0001 .01.141 
Saltt.or. •• ••••••• ••••••••••••• II ll1U01oooa 101110 I 

I I 
~ ....... .••...• • I 611,9SO,OOOt 
~~ rate •• •• •• , ,a t •• Cil.41t I 

(b) ,.,. Dia!rJ~ ot Col ..... l.a, 
btusya • I • 

• 

llll,to& 
lft,t'U 
1n,ooo 

NI,W 

waa~. D. c ••. •• ••••••••• t 
I I 

tUO,OOO,OOOt ..... I 11!-'toO 

(o) 
Areu ~ ~~~ ~-·~ l!lTh!s!1 Clai'N •I! w ;1 .... wltll• a Me, 

.. .;n;aQsJa a a I • 
I I I 

Boltoa •••••••••••••••••••••••• , &1 I ,,600,0001 l.oeuw I llll,ta 
St&'ea Iata.~,,,,,,,,,,,,,., •• a .. I 1,100,0001 .Oie'PO I Ill. NO 
Buttalo ••• • •••••••••••••••• • •• : 11 • 810,0001 ,Ol.M, 11,1111 
C1Dot.a&t1 ••••••• • •••••• ••• ,,, , 1.1 I 1,800,0001 ,QI.tl.O I S&,MO 

Cl..-laal •••••••• , •• , ,, , , ,, , , , a 
~ I a,ooo,ooo: .011'10 ~,J.OO 

Det~lt •••••• ••• ••••••••••• •• • a 1,600,0001 .CII.IM .,140 

Chie&~D· ·················· · · ·· ' .. U,600,0001 ,Ql.liO I llll,-
~~ ... ... .............••• 11 6f0,0001 .orreo I 11,-
A\laa$&,,,,,,,,,,,,,,,,,, ••••• a 0 1,000,0001 ·- I 411,110 

~ .. ... ...........•..•• ' I 1611,000• .aaao 0,1101 

... Ort.aaa ••••••••••••••••••• a II I 1,.00,0011 .ONtO I IW,lOO 

Okle!l• 01"· · ·•••••••••••••• ' 111 I 1,1100,0001 ,OMl.O I M,IM 

l&aaaa C1t1•••••••••••••••••••' II • 1 , 'POO,OOOI .auro I ll,'PtO 

Dea.-~••••••••••••••••••••••••• ll I ~ .... !!!. •"*'" I . ... 
I I I I 

~ ... ..........•• I ··"'·-1 I ...... 
jNCL ... ~•••••••• • • ''" I 

I • I • 
a...&~ ••••••••• .-,,.,000, I ... 111."' 

~ ...... ....... I I ..~ I 

I I I 
liiO; ..,., .. , .. 
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............. ... . 
... ., • a , ',p MM£ a. 

1 ,....., .....n~ & -'-"' ........... -'1&1 ,._ I' ., ..... 

-- .. ~ ....... ., ttlll'*l• ·=·=· .. bef ,_ ... ' J'MiU­
u. d tM Jl'iM~.,-1 dUll, lwi $ u.,. ,..._ - ao\ ~M"•W• tw 

.. olU.. -· u.w. 
ft!o -- la .._ .,._ .. ._ ..,u.t 'r -. ,., a Jll'fi,. 

tl•o ~ 'r .., ... 1118 wi~ ... l'ftiUU l Jllorlela.,.., a• 
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JI 

Secretary or Stat< 

Washington 

1981, October 9 , 5 p .m. 

PL.\111 

~on 

Dated OctobEr 9, 19~9 

REG 1d 1 :10 p,m, 

POR TREASURY PROil B1J'l"l'ER'/ORTH, 

1 . With rEfErEnce tib pEnu1timnt£ paragraph 

ot my 1&~1 of ScpttmbEr 1~. 6 p .m. it io of inttrtat 

that th£ Prime Ministtr was askEd in thE Houat of 

Commons today what authority had bttn appointEd for 

~91 

the ceonomio planning of thE nation ' s war effort , 

including such aspEcts as finance, supply of oommoditios , 

toonomio warfarE and thE stimulus of exports , and whEther 

it w~s pr oposEd to set up a body to plan tht Econocio 

wnr Efforts of thE AlliES• HE repliEd: 

"ThE responsibility tor coordination of all 

branches or thE nation's wnr effort in wnnttVEr spht rE 

rut a , of coursE , with thE War Co.binct as o. wholE . In 

prnotiet , the mtthod adoptEd is to <fftct thE sol ution 

of particular problt ms by means or oonoultation bEtwc•n 

the ministErs concErnEd and, in ordtr that tht results 

may bt brought bd'ort thE war Cnbinlt aomt m£111bEr of thE 

Cabintt 1a tntruatEd with the gEntral dirEction of thESE 
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-3- 1981, OctobEr 9 , 5 p .m. , from London 

consultations. In thE cost of Economic and financial 

policy 0 COmmittEE has bttn SEt Up undtr tht ahairmnn­

ahip of thE ChcncEl lor of the Exchequer, composEd of 

ministErs concErnEd with the various aspects or thE 

subject. Tht duty or this CommittEE i s to kEEP under 

rcvl£U and to coordinate thE working or dcpnrtmEnts 

in relation to thE economic effort of the country as 

a wholE . This committEE is olao responsiblE for 

supErvising the arrangEmEnts which have btEn modE 

for Anglo- French Economi c cooperation . 

Lord stamp has bEEn asktd to assist this commit tEE 

by btcoming advisEr on tconomic coordination. 

AssistEd by ~r . Htnry Clay and Mr . H. D. Hendtrson , 

Lord Stamp hod for somE timE prior to thE outbrEak 

ot war bEEn advising upon thE Economic war plans of 

t he GovErnmEnt , giving ~·1~anct and assist ancE to thE 

dtpartm£nts concErned . In association uith thE 

MinistErial CommitteE , to Tbich I hove just rEfErrEd, 

ht will continuE to rEviEW our currtnt economic plans 

and activiti£3 in ordtr to propenE to tht ministEr or 

ministers concErnEd ways of tilling any gapo that may bE 

found to EXist or rEmEdiES for o ny inconsisttncits that 

may b£ discovered. Tbtr< hca aloe bttn ott up undtr 
thE 

Z92 
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-3- 1981, OctobEr 9 , 5 p .m., from London 

tht miniottrial committ EE an inttr-dtpartmtnta1 

committe£ nt offici als, composed of thE ptrmnnEnt hEads 

or tht dtpartmrnts concrrntd, Lord Stomp \'/ill bE 

presidEnt of thin official committee , 

As rEgards Anglo-FrEnah economic coopEration, 

arrangEmEnts alrt ody Exist for discussion bttgt t n 

rtprtsrntativEs of tht tno govcrnctnts on ~ny c~on 

problEms, FurthEr arrnngEmtnts nrc undEr considEra­

tion \"lith a viE'N to t st:>.blishing the requisitE d Egrt r 

of consultation as nt ll as th£ means for joint action. " 

AskEd furthEr whtthr r , in viEW of thE nEE d for 

drivE and dirEction i n thE Economic Effort , Lord 

Stamp rtould bE giving hio uholt timE to this nork 

or •.•e>e nnyont to bE r EsponsiblE f or thE <:holt - tim£ 

direction of thtst nctivitita, thE Prime Ninisttr 

rtplitd th:>.t nhi1E Lord Ste>Op vould not bt n wholE­

timE YIOrkEr , ht !IOuld be cbl£ to givE a vEry largE part 

Of his timE to th iS ,;ork, 

2, ChangEs in official r a tts of exchangE during 

the past v1Uk (str my no , 1890 of Octobtr 2, 4 p.m. ) 

wtrt confinEd t o t h E BElgian, Dutch und Swiss currEnciEs 

which wEnktntd in ttrms of sttrl1ng no n rEsult of fEa rs 

of possiblE Gtr.onn invasion . ThE t all in thE guil dEr 

was checkEd on Friday afttr bt ing 7, 52--60 thE prtvious 
es.y 

293 

Regraded Unclassified



- 4- 1981, OctobEr 9, 5 p . m., from London 

dllY, and this eurrtney hna now rEturnEd to within 

one point of lost Monday's ratt , bting f1xtd toda y at 

7 . 50 - sa. ThE St~iss franc \7QS fixed l0\7Er on t ach 

dQy l ast \lEEk until Friday oht n it tcuched 17. 90 -

18. 05 ; and llttEr r~ining unchanged on Sllturday it 

was f ixed a t 17. 82 - 97 t odQy 11a co~pnrcd with 17. 65 -

85 " \7Uk Qgo. ThE bElgo \las abo lowErEd each day 

until Frida y , dtcl1n1ng frcm 23 . 6Q-90 l os t Monday 

to 24. 0Q-:50 on Friday but wQa f ixEd Qt 2:5 . 85 - 24 . 10 

t oday . ThE forward r QtEs c ontainEd in my ttlEgrnm 

rEfErrEd to n boVE wErt quottd doily thrcu{!hout t h E 

WEEk • 

:5 . Tht stock EXchangE 1a alettly unthawing , 

lllthougb dtolings in EquitiES llrt aonll brcktrs sta tE 

that it is nt thE momt nt hardtr t o buy then to stll. 

ThErE crt dElllings in th£ shortEr d otcd govt~nt 

eccuritita at th t o inmw:> prieta but war loon is 

virtually froztn , a11n it1ng a rEduction of tht bank 

r ntt a nd until t :-,o- wlly dE a lings in wo.r loaQ J¥4 ] :l] ft 
plllo£ a rElll ma rkEt in British Govt rnmEnt securitiEs 

oQnnot bE &Qid t o cxiet . 
111"' ,.,.,.,.,r: ~ .. .... ~r .. . 
I"' 
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JIL 

Secretary of Stott, 

Washington. 

2394, October 9, 7 p.m. 

FOR TRE TREASURY 

GRAY 

PARIS 

295 

Dated Ootobcr 9, 1939 

REc 1 d 4110 P•ll• 

This morning's JOURNAL OFFICIIIL carries two dtcrus 

clarifying ctrtain aspects of the exchange control 

measurEs of SEptcnbEr 9 and th£ foreign assEts d tcr<E 

published on Septcmbtr 17 (our telegram 2028, Stptem­

btr 18, 1 p .m. ) . Tht f irst of thtat stipulatts that 

all Frtneh moral ptrsons must dtclnre to the Foreign 

~chang£ Offict all holdings which ther possess on 

Novrmbtr 15, 1939 "in all foreign countrita whtrtin 

a~ch holdings amount to at least ~ or the capital 

or said companies wbtrever the ptrtin~nt stcuriti es 

may bt locatEd" i 0 t ., wbttber h£ld in France or abr oad. 

ThE date on ubicb the required declarations of holdings 

abroad speoi fied in ttltgram No. 2028 must bt based is 

postponed from October 15 to November 15. ThE date for 

submiss i on of declarations remains fixed at Dtctmber . 

(END SECTION ONE) 
BULLITT 

NPL:ElfB 
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Vll 

Store tar')' of StatE 

V/osh1ngton. 

2394, OctobEr 9 , 7 p .m. 

(SECTION r.<O) 

G~ 

Pari s 

Dated October 9, 1939 

Rco ' d 4: 20p.m. 

Tb£ otcond decrtt dtftnts prroons rtquirtd to makE 

declarations of assets abroo.d and thE nature of tb£ assets , 

The termer includes (one) French ph')'etonl persons residing 

ho.bituoll')' in France and (two) French a nd rorctgn morel 

persons possessing establishments tn Frnncc. 

Thtrt haS been so!IO! alight doubt among rcr£1gn 

residents in thE post tn view ct a statEment tn the prE• 

omblt of tht decree of Stptcmbrr 17 whethEr rorci;n phyc1-

cal pcrscns rcoiding in Franct w•rc al.ll11larly rtquirt:d 

makE auch dcclorctions . "Tb£ PrtClllblt opok< of tb£ ncc­

uait')' of rcqu1rill6 statc•nt• trom •all pbJsicel or morlll 

ptreons having tb£ 1r ~b1 t\181 re otdrnoe or posacssing 

cstobl1shmtnts i n tht territory of thE French Empirr•) , 

Thl: ole or wording of the pt rt1ncnt Art i olt Ont of thE 

decree i tsel f , howtvtr , indtcot•d that ouch woo not the 

i n tention at tbt prtscnt tim£ and we were so oosurtd 
vcrball1 
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VM -2- 2594, OctobEr 9, 7 p .m. , to Pcris . (S£C?;ON T<O) 

vtrbelly nt th t Finnnct IA1n1atry and this dEcrEE ot this 

morning c3ain omi tti ng any rt!trtno£ to rortign physical 

pErsons efforda fUrthEr confirmation Of thot ViEW• 

( ~1'1> SECTION Tl'«l) • 

NPL 
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Secretary of State , 

Washington. 

GRAY 

PARIS 

Dated October 9, 1939 

Rrc 1 d 8:33 p. m. 

23941 OctobEr 9 , 7 p .m. (SECTION TI!REE) • 

29£1 

Aa to ~ssrts to dEclare tb£ decree stipula tts that tor 

(French) physical persons all holdincJS abroad ot 'lfb&ttvtr 

nature EXCEpt those sEcurities acquired bctort llovtmbcr 

15, 1939 carriEd 1n tht torEign dossier ot a French bank 

tor the account of thE ownEr (plrasr sEE our tElegram 

No. 2340, October 5, 6 p. m. ); tor French and forEign 

moral persons having their principal fiEld of activi ty 1n 

Prance all assets htld abroad and in addition all gold 

and foreign EXChangE htld 1n Franec (aa wdl aa tb£ abovE 

mcntionrd. abarts 1n forEign companies whtre such holdings 

cxcud so:C ot tht 04pita~ thtrcor rcgardlus or tht pb;Jalo&l 

location or such shares) . 

BOLLITT 

Et.!B 
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JIL 

StorEtary of StatE , 

Washington. 

GRAY 

U RIS 

ro.tEd OctobEr 9 , 

f .to 1d Bt04 P•" • 

2394, Oetobtr 9 , 7 p , tl , (SECT!'•N POUR) 

~oQ 
c..~-

1939 

/.s a rur tbtr mtans of ap££d1 11,;; up e>nd facilitating 

forEign rxcbangt optrat1ona thE Bank nt Pranot announou 

that bEginning today branch a g tnoiu ,..r thE Porrign 

ExchangE OfficE will bt opEnEd at branchrs of th£ Bank 

or FrancE in. BordEaux, Dunlcirqu. t , . Re.vrt: , Lillt , Lyon , 

Mara£111£ , llazamrt , Nantta , Roubo.lx, Rou,tn St . Et1tnnE o 

ThesE e.gtnoita ~BY dtlivtr e>uthori zations for thE pur• 

chase ond Export of forEi gn exchangE in pa.~Ent for mtr• 

chandist imports on condi tion that such tra.uactions do 

not EXCEEd 5
1
000, 000 fran~a . For BUlliS in EX•'ESS Of 

that figurE thE dossier DIW!t be referrEd t o t•u hEad 

fioE at Paris . Furtht~orE i t is indicatEd tn•t all tht 

branches or the Bank of PrancE as r.cll as •appr~vtd i n· 

tErmtdiariEa" art now pErmittEd to grant authOri zations 

for thE Export or eurrtney, ohtoks , banknotta , cash, 

and lcttrrs of ortdi t for travEllErs going abroad and tb£ 

forEign ExchangE "blob it may \lC nrotsaary tor them within 

the l i mite fixEd by thE d t OrEC or Stptcmbtr 9 , 

(Eli'D SECTION FOUR) 
B tJLLl 'I'1' 
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JIL ORAY 

PARIS 

DotEd OctobEr 91 1939 

Rto 1d 6 :55p. m. 

Storttnry of Stat£, 

tjfo.shington . 

2394
1 

OctobEr 9, 7 p .m. (SECTIOll ?IVE) 

The Frcnoh financial prtss this morning carriEs 

accounts of Sir John Simon's writtEn reply to ~andcr 

to the tffcct thot thE Bri t i sh TrEasury undEr tb£ 

pErtinent intErnational agrecmtnta hna not th£ right 

to dtmand tht rEturn of its annui ty trust dEposit in thE 

o.mount of 26~ m1111on gold mnri<B which thE B,I , S . hns 

ploctd i n OErmnny, AOENCE ECONO~IlQUE ET FINANCIERE 

likt~ist rcftrs to British press criti ci sm of thE 

ChAncellor of thc Exchequtr'a "tardiness and vagumus" 

in replying to Uandcr and ita contention that thE B.I , S , 

ltaclf admits that its obligations towards the trEasuriEs 

or countries uhich havE mod£ dtpos i ta undl!l' tht annuity 

trust aocount •art not cltarly defined" , VIE undn-otand 

thnt thE monthly mtttins of tbt B,J , S , which was schtd• 

uled for today has bEEn postponEd• Vlhtn, as , and if the 

ntxt mEEting i s ht ld 1 t attmo c ltar thnt i t wil l not b£ 

atttndtd by rtpr tunt::>t1vu or thE Bank of England nor 
thE 
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JIL - 2 - #2~94L Octobtr 9 1 7 p.m. (SECTION FIVE) 
trom rar1a 

tht Bank of Frllnc<. 

ThE stour1t1ta markEt was firm today and rtntts 

Qdvonotd. Fort1gn Clohangt rates wert unohllngtde 

(END OF MESSAGE) 

BULLITT 

NPL 

• 

0 ,I.!Ol ll 

Pflll 11 I " 
If 

1"'1 ~v 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

October 9, 19)9 

202 

11r. Jlll1l,ippe Sd:lerMcllenlc;r, Cb1et of the I'UI>Uo Wor!<a ~t 
of rranoe, wbicb .m.cee all pbaeee of -...portatl.<m, il>cl""'"C 
rca"- t.DCI aotor 'NIU.clee, aa -u aa the OODt.z'Ol of tbe produet1on 
of llil>e..-h 1n JnDoe, C&ll.ed OODOen11nc a pro poe~ pli'Cbue of 
1 , 000 raU-.r tank oare, 6, 000 gall.one oapaci1;r, 2 W... ead>, .,._ 
tl.aa~ price .2,~ eacb, for wbicb teuc!oere ba'ft been reoeiwcl l!y 
h1a tn:. the Pllll.llaD ()rwpt'11' t.DCI the .&Mrloan Car t.DCI FcnmdrT ~· 

He ot.a~ thet thie action bad been t.ai<IZI before ba ._. oojplilant 
of tba desire of the .llleric.n Goftnaent that thie office be ccm­
t.ao~ 1n connection with purchaa•• ot the Frencb Goft.,_t, 

He ot.a~ that the purchaae of &'11' turther equis-nt 1n whicb ~ 
were 1nte1'91~ 110uld be c!iacuaaed '11'1 th thio office prior to tbe 
t1aa that tenden arw aal<e<l tor perta'n1nc the1'9to of &'11' -
t acturera 1n th1e oounb7• 

• 
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Ootober 9, 19:59 

roR fHE UORE'U!Ir: 

You asked me to 1nqu1re about the poaa1b111ty 

ot a releaae on the Ant1-Kalar1a Coam1aa1on be1ng aent 

:03 

to Yunnan Prov1noe. 'l'be Acting Burgeon-General appeared 

very reluctant to 1eaue a releaae or to approve one and 

aa1d be would not do eo v1tbout Btate Department 

approval. Kr. )(oDeraott, Pre .. Agent ot the State 

Department, 1nd1cated that the Btate Department would 

1aeue a atatement vben the Ch1neee Government baa aent 

1t a ' tormal acceptance of t he Oomm1aa1on and Kr. MoDeraott 

aa1d your 1ntereat 1n the proJaot would be pointed out. 

EBD 
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October 9 , 19&9. •• 

In aeeordt.Dce w1 th JO'Ur requ.eat 

onr t.bo t.eloj)bone this aomlnC, I u 
~ . 

' ecolooln& a brief resu=~e ot tho propoeod 

dosing oa.reement 1n the cuee of the 

Colt.' I Patent Fire Arms W.anu.i'ucturin& Co ... 

• 

' '· ( •• 
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TREASURY DEPARTMENT 

WASHINGTON ~ 

Ootober 9, 1988. 

&lppl-tiq tho nsul.&r ... okly nport dat.d. Ootober 7 . 1939. 

in rocard to olooiq agn-nto Wldor tb. VinooD-Tr-11 Aot, tho 

1'o11owiag rof'oro to proThiono of' tb. latoot tentatbo draf't of' tho 

propooO<I ou•-nt with tho Colt• a Patent Firo .Lnlo -aoturiag 

Ca.pOJIY• 

Paragraph 3o thh paragraph dealo, !'or Vinoon-T,......ll .lot 

purpoooo, with tho opo.oial toolo ro!'..-rO<I to 1n paragraph 2 and 

proTidoo that a portion of' tho coot thoroof' will ooDOtituto 

iadireot t actory n;pen.ee a.nd will be allocated to t.be co1t ot 

pertoraing the ooDtraot on the baeit ot the proportion ot the 
~r of guna oarer6d by the oontraot beara t o the- aua of the 

CWU o.oTered b7 the contract &Dd aey other tun• ooDtracted tor 

othor than tho ODitO<I statoo Gonrmoont. 

hracraph • • tb1a pera,raph deala, for inootM tu. p1.a.rpoa••• 

with additional •obinory and proYidoo that it will be doprooiatod 

at tho rato of' l()JC par ..,.... with f'urthor proYioion for a lialt.d. 

additioDll allOW&DOe upon oo.plet10D ot ooatraot it ooad.itione at 

that tiae juotif'y it, but not 1n ozoooo (tor all all-.nooo) ot 

one-halt the rt&aoD&ble ooat . 

Paragra ph 5o thio paragra ph doalo, tor Vi.noon-Tr-11 .lot 

purpoMo, with tM aohiDory rotorrO<I to in paragraph • and pro­

Tidoo tb.t a portion ot tho doprooia tion allowoocl and of tho 

additional all....,o, it OJIY, will be iDoludod in tho ooot of' 

porto.-.1Jl& tho oontraot ... tho beoh or tho proportion or tiao 

ueed. 1D pertoraiDI the ooDtraot to tho tot~ uee ot woh aaohinery. 

P&rouapbo e, 7 and 81 proYido tb.t tor all purpoooo tho oboTo 

a.llowaDoea are the oDly a llowe.ac•• wbioh will be ~·~ tb&t the 

allow.noea eball oonatltute a r..:tuotioc ot the ooet or other b&aia 

ot the aeNtiJ that tor iDoOMI t u purpoae1 the deduotiona eball be 

looatO<I in tho ina ... t u yoaro in whiob obar7 A 4
/ 

/ uar/'Y1'V~f. 
C~edoaer. 
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......., ...... •1• ,.,.... ......... ..u •. ,_ u.- .. ....,... . . 
"'"' ..,lu-1 _._,. ... P"wl••• _, t• oUl lie .., .... ,,...,. 

•• - rate .t 1"' pw - "'"' ,__ ,...nol• tw a llalW 

_...u-1 au---1- .t __ _.. u -"'- •• 
_, - ~ ••· - - u _ .. (tw au au-••> .t 
•. b'f...... .., ...... 

..........,.. ,, """ ,...,...... ~ •• r .. n ...... r-u ._. 
....... ..... .. • . ..,. ... , ....... la,.,....,..,.. .... ...... 
.u.. -·. ,...u- ., - ....... "''""' -~ - at .. . 
-u-1 aU= • , 1t -· .Ul lie -~ la-- .t 
,_r-._- I P" ... - U.0 '-ala at- ,..o;ortl• .t .U. 

.... 1a ,., ...... - ....... "" - \etla1 ... at - -~· 
,...., ;• 1, f _.eo ,.....u. -~' tw all pwp -•• ,•~-. 

all 1 --~ ..U-1 -·will .. -· -o 
en sa ....al 1111tl._.. • ......-s• ~ U. .... • .... .....,.. 

•t .. .......... ter ~ ... ,., I .. ~1-- ..u M 

1 ...... 1a - ._ - ,..... "' ... - ... .tt. 
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TREASURY DEPARTMENT I 

r 
INTER OFI'lCE COMMUNICATION 

I 
N• 

I >· G. _____.. 

1 :o1 
DATI October 9o 1939 

.u 9 o'cloolt \hl.o IIOrDiJic Ill'. Baillo tolopbonod. .. 1D r-.zd. to tU 

!lradlla attn, I t ol4 b1a \bat I lla4 Ul4 1W tbo co.blo oa S.turd.o,T 'llhloll. 

b&d b- 4za!to4 b7 0'111' Lepl ])opu'-t alOIIC tho U..o 4hcuood. wUh b1a 

by telophoDO . l tbo'Gcbt tlw flrot part of tho co.b1._ 1ll r-.zd. t o tlw 

.,rd.l"C of the fhcal ~nt anthorU7 aa llllllOCOOOU'To or ohoul4 at 1Mot be 

pootpODod. 'CIIlt ll the orl,s-1 letter froa Jnlil arr1Yo4. !boo eecoD4 J;al't , 1 

thouct>t, 110uld. contuo tho Jn.lillall anthor1Uoo ud. 110uld. COIIPUe&to ar­

r~oeDto 'lhlch baTe alreeq b- nft1c1WDt17 coll])lie&tod.. ou.r ooi1Tor•UoD 

• • l.llter""Pt•d. b7 a e&ll froa tlw Sooro\ar7. 

lhl.lo wUh SOG1'o\ar7 llorPJltheU, lw aolcod. M about tho Jnsillall traDo­

actioD, aD4 I brlaf17 .-rhod. tho eTODh tbat ha4. tr&Doplrod. o1D4o 1w lla4 

D .. D .. anthorU7 on !lmrod.o,7 to clear tbo attar. I Ollphaaiu d. tbat 

Kaura. JolOJ, Bai"Dateill aD4 Diet r i ch lla4 b- with .. aD4 lla4 );ai'Uoipatod. 

iD the CODTero&tiO"o wi th .... York Oil !lmrod.o,T IWW"C 'lll>an, &0 l lla4 • U , 

W ho4 f.afinHol7 cloood. tho a t t or, lil.olco lla4 tlin acrood. thet t!w 7o4aral 

l!e .. rn l!aDic of Jn York 110ulf. WUato the ...xt otop wit!• tho Baal< of Bnlll. 

!'he Seer otar7 acrood. \bat tU atter ohoul4 aot be ruther coopUcatod. aod 

told ,.. tbat lw -...tod. U otr&ichtaaod. out ill thio oonoo, 

Uter ... Uc nt of the Soontarr' o oftico, l tolopbonod. llr. Bailie at 

9110 and offerM \o coae 4oWD \o 41ecue \he Mtter. Be pretett•4 to ' " M 

after tho 9130 -tiJtc, aD4 i t ao acrood. t lwt .. would DOt brl.nc 1W thio 

qu .. uoa. cll&rillc that ... tiDe. 

At 1011!5 llr. lolq co.llod. • to hio office 'lll>are !w, llr, Baillo aod. 

llr, Berutoin w ro coa.oultiJtc on tho Jn•Ulall a tter. lroa hio ron•• of 

the c:.aae, Mr. hnu.tela thoacht it better to l et tM •tt• n:.t: a t. preaet, 

rtnd.ioc "" oab1..,... of ioqairr to Rio with roopoot to tho tioc:al -t 

t.UthoritT cooforrod. on tho ll&lllc of Jnoil, alld. 1101tlwr t ho Tro&ourJ llOr the 

1tdoro.J. llooerTO llulc of ' " York toli:1Jic ..., otopo 110• toard. tho opoa.i.llc ot a 

bo.oi to haa.k acoo'DI1t bet- tbo .Baal< of J.-.111 &Del the 7o4aral llonrn lliAic. 

l'ho reco•cd.otl on oa \hie letter po1Dt - fro• tlw !oct t hot w do ""t 

Uoiro to 1'&110 tbo craootlon, porlwpo otill ""olHidod in JnoU, a o to MII::1Ac 

lho Bank of llraoll a otraipt Ooatral l!aDic. or oottiac IW - other or­

&llllh&tlOD for \hh porpo oo. laoldoata117, W lll.&hl o - tbo Aruba .t.crM-

r:.ent, be oallod. - for a $50,000,000 pld. 1.., ao4 tU proTioioa of toohAico.l 

oniotaato if a Oentr&l - ...,. r-catood. u J.-.111. It a o acroo4 betwon 

tho to..., or ..., that no tvthor actloa 1>7 tbo .uoriO&D •tboritioo oh<n&ld """' be 

taken ao4 DO oablo- oont. 11r. Joro.otoia t o1.phono4 thio dectdoa to llr. 

flo'bout of tU hd..-1 lloe&rT• Bank la ., pnoooaco, aD4 l .,,.. tU - iator-

coNF\OENT\AL 
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... -""7 ... : 2-
.uoa w llr. IMIDo '"- ., .UU. a ~ .. -·• la\01'. !lot ~ eaUM 
.. 1a a\ 11 o 1olaok, - I aa W: 1•\la$., oall 'Ill~ llr. ...... I MU 
11>• ~eoH\aW7 ~ Jlil'aliu.& _,_ -a a\ *a\ ,...no•-u:r .. ulM-
~~~at .. -~ .. MUs -•· .. .au 0.1. 

11r. Oel.lMo of \be 1\a\o ~\ \elop_ .. • a\ 12•55 •• 114111:­
tiDal Aecloioa llaA he& \Ua t.a _." boWae ~ Jlil'alillaa ._.n • 
...., I wl4 111a. loot •• 41-,.t.a\04. •• oa1t ~. -a .... u••• _. 
'W.-.,Ia$. .. - JPferHt ~ \e ~ anaae-h ao ~oll--' 1a 
0111' 'IIUiMU 'Ill~ Cllaiaa aa.f. -· .. ~\ we _.a I'UICI'hO ~ ~ 
of Jftoil ao a O•ual :IMk ao oacil:r ao .--1: ... Olll'l1'!.ae Mpoal\o 'Ill~ 
ll>o lMonl .. ._... ~ of In York. .. ~t M\ M wel'l'iM if \Ilia U4 
1oM lftsil u ..... ~ ..-•1oa at "" sou 1ooa. .. Mpot .. onlt ,.., 

"''~·-·-a~--~-·· 
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PA.'W'IlRJ,Si OF TfDXIlW! ROC&IVEIJ 

FiO!I American DlbUay, !lio de JIUleiro 1 Brasil 

ll#.'l'E: Sept.ellber 16, 19391 7 p .m. 

IX).: )29 

311 

J.. very favornb1e excllange situation preville hero. Prompt 

pa:flll8nt for i.cporte from the 11nited State• 1o poacible beoaWJe there 

1a adequate oovor. '!he Bank of BrasU 1a aupentine i ta ressrve of 

foreign oxcllane:e aa a reault of the aharp increaae in oalea of uport 

bUle and the current decline in the ilq>ort trade. E>port bU.lo are 

beire boud>t b)' b&nka at quotations of 19. 71!0 to 19 .81!0 :d.l.re1a - and 

oollina at 19.980 lldl.reis . on the curb oarlcet the a1l.re1a cont.inuea 

firm, purch&eoo being reported at 21. .700 to 22. 0 ..urw. 

'l'be !olloldna is strictly con."identiala 

On the fiftocnth of September t ho £oro1gn exchanao balance of 

the Bank or Bra•il amounted to $1.61792 , 000 •• coorpared nth the ba.lance 

on tho thirt;yo-fint of .t.ugust, "ben it,... approxiMtoly $7, 000,000. 

'l'bere 11 cont.inu.ation of the Bank•e Uquidetion of the •bouO>t• 

pooition (o.11101on) Qen:a.n co::peneation mara . On the fifteenth of 

Septecber there wu " belaDce in cocpeneation Mrka in the CIOunt of 

5, 450,000. 

CAF!'!lRX · 

FJ.alll'\f 
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TOo American Elllbuq, Rio de Janoiro 

110, I J.8'1 

lllrE1 Septeooher 201 19)9 1 ? p,lt, 

llefe...,_ ia made to yow: teleC"a no, 330 ot 

S.pt.e.ber 16, 8 p. a . 

You are requested to intona tbo Dlreator' ot lblchllnp 

ot tbo Banco do Braa1l that, aa .. t forth in tbo letter 

ot J\IJ,T 15, 193? trom tbo United St&tee S.cretarr ottbo 

Treaeury to the Braz111an l!1n1otry of ~. ao '"!>" 
plelnented and aoditied by tbo letter ot S.~ 2, 

1938 trcn the Federal Reaene Sank ot New York to tbo Banco 

do 8rae1l, which na tr8ll8:1!1tted through t bo Do~ of 

Stat. in l'aah1.ni:t<m by cable, the Treeeury OepartMat will bo 

glad to eell cold throa&h tbo l'ederol. ReHI'ft 8a1>k ot New Y Ol'k, 

act1nc ae tbo fiecal apat of tbo United St&toe, to t.bo Banco do 

8rae1l, actinc ao tbo t1acol. apat ot tbo ao-••at ot Bra.U. 

.U ..... otat.d by tbo F-...1 Re .. rw Bank ot New YOl'k in ita 

oabJ.&cra of October 19, 1938 to tbo B&oco do Brae11, it 11 

prepel'M, ae tbo t1acol. acomt ot tbo United Stat.. o...en-at, 

to aot in accordallce nth tbo ·-Mat1onecl ltttaro -

it ehol.l llew ...aeiwd trca tbo Banco do Srae11, bT cable, 
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ac~pt.aMe of t~ tez'lla •-"''*' in t~ .. letten and 

contira&UOft Oft ~ part of t~ United Stat.& of Brasil 

that it hu deeisnated the Banco do Brull to aot u 1te 

fiscal agent with the authority to enter into tho Arl'"'P­

.,.,t referre<i to in tbeee lettere. 
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!ol llr, L1nq 

J'l-.. 1 llr. Oocbraa 

'CC•CQI 

1111 70" l<ia4lT U.U.oalt U.. atkdloo4 .,.-t.cr'M \o U.. 

.LMrloaa llabaoq at li.o 4a Jiuooin. 

1\ 00 ..... 0 t o U.0 'fr•OVT Dopar_,;\ \bat \ba 1\ato 

Dopar-n\ ~ alao 4aolro \o latora 'Oa4orooorotar7 ot 1\ato 

lol loo at :r .... ot Ule ...._,., - tloll04 lll tho ....-~ 

-· 
O.X.. - B •. M. Jr. 
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llottl'rilll to '/fill' C11111.e I»D ot !!opt ·• 16, 1"" -.r ll4'fUe tlle 

~ ot &...._.. ot • 111a1o do DruU bt tlle ~ r 5 t 

'III.U be plnN1 to ..u r:<ll4 ~ tlle J'edlnl n .. lllri< ~..., 

tori< .. t1Miio1. .... ot tlle tite1 3taW "' tlle IIIDoc> do llnAl .. ~ 

clate1 .Jal.7 ~. l'U1 b-. b , 

llt.at. \o b lll..a!.Air ot n- ot ar.u - . ... • .. aa1 ...,... 

Ne' to' tlle l.etW" claW ~ 21 19311 froca b 1'*loftl F M 

kllc ot n. T.lrlt \o - do IJI'UU ta , tte1 liT oeble ~ b 

llopw ~ ot lliate 1n ~ ........ 1n b oabl.tlra clate1 

~ 19, 19:18 bola. l"odll'<>l ....... llMic ot llllr Y,rk "' t.be ~ 

do ln811, tlle w ? .. Ilonl< ot r:... ten - n-1. ·~ ot t.be 

lla1te1 ataw !.a '* z .0 t.o IIGt. 1n wdiDae wU.b U.. lettAn .­

~ bir 1t ot (a ) b .W • is' • ?lr U.O Do.- do liiU1l. ot b 

tcw • 614 IIDil (b) the ~ tv t.be tiW ~ ot IJrv;1l. 

bt au. do DrMU '- '-> .._,.,...... .. o.-1 ~ ot t.be tiW 

~ ot ur.u. to __. 1:1\o t.be aa a :1 F"C'' drl tw' .. 

lal\i&Wt lll'llJIDIIDWIIIIIII111DIIPO I 

... .. 
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!'oa J"-1 beern -.11: .t •.t . .. , 
lla\11 ,.,,_ 26, 1939. 

leo1&. let>\•- 27, 1939. 

316 

Ill~ r.tu.aoe \ele.,_ ..,___. 21 \o .a...n.,.... - .. 7 tio JeMI..n 

coo.c...UC paroba .. p14 - -.11: or -.u U>ro"ll&l> J"-1 boern -.~~: 

~· Jult ot Jrull acoeph \trill 11Utr .JUT 15, 1937 \o IUaio\er 1'"-• 

Jrull troa \ha hcro\ar7 !'r.....,.7 Oai h4 ftatoo •• -~'''...a ..t1t1o4 

'b7 1ou ... ..,,_ 2, 1931 w a.u: .t :1ra111 n- J1lonl • • .....,. -. 

GoT-\ JruU 1a IH4hc ' " 701l \llroacl> .I.Mrl- -117 loerl 11H G' 

oo.tlraillc 4oo1_u .... - or Jrad1 •• lh tl.-1 -•· 

111\lola fq 4a7l :lor.Diuoro !'ruo\ '11.11 '""' OTIT to 70'1' ill 0111' - pU 

c i cll w are --'....,.lac tl'oa t.o114oa \o • .., York, 

l'rot.aci- .&.lTII laa\ol 7illoo 
Dl..no\or C&noi-.a -ial 

Regraded Unclassified



J!IOMI Aaer1oan laba .. 7, R1o de .Janeiro 

110, I :S.0 

DATEI Bepteaber 27, 1939, 11 a .a. 

Reteranoe 1e aade to 70ur hlegr .. ao, 187 ot 

September 20, 7 p,a, 

Lut D1gbt the Balik ot Bru1l .. nt a hlegr .. to 

t he rederal Reeerre Bank ot lev York 1n vh1oh 1t etated 

that 1t aooept ed the term• ot the gold plan. 
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11r, Beraete l.a 

11r, Dhtrloh 

You wUl DOte that tile aUaohecl. cable 1o ol.,.ecl. 't7 tho D1rector 
of J'oro~ :bcileace Coatrol 1lbo 1o abo lietecl. 1a \he ol.,..nre Uot 
of the Baaco cl.c Brasil ao a D1rector of tbet -· .t. cl.1rechr 1a tile 
•-• tilet he 1o tile - ~ the fore~ cl.eputaftt ~ th<l -· 
c1.c Br .. n. 

J'1Lrthonoor• I lhcno.lcl. liD to polat ""t that thh cahlo 1o 110t 
teotecl.. 

Ia cl.1ecuoalac thh •tter nth Cuoroa 1a low Yorlt, I .. lei. that 
I wculcl. pau thh Wormatloa oa to rou aacl. tbat he woulcl. pau 1t oa 
to !leb.,..t. I e:.;poct that 101l rill roco ln a call froa flebcut 
reprcl.lac thlo cable . 

I'll! fa 

• 
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C 0 P Y 

IIICOIIIIIG caBLI<aWI 

RIC•D SIP!, 27 , 1939 

RIO D.l JAKEIRO, Sept. 26, 1939. 

7o4oral IIOIII'TO Bonk of Jew Torlt 

low Torlt 

ll l ith rofonaco tol- Sophab<lr 2l to AMriC&D lohooq 

.11.!0 Jaull'O OODCera.JJ>c purehaoo &014 1>7 Juk Jrasll \bro..,. 

Joclaral llolll'ft J&olt tho llqlt Bra oil aeeoph torao lottor Julr 15, 1937 

to IUnlohr l i.....,oo Jr011l froa tho Soerotarr trao_,- Uaih4 S\atoo 

oo oupplem ... h4 ad ao4ifio4 1>7 louor Sophal>o.r 2 , 1938 to Jaolt 

Brasil f r o• lo4oral Boool'To Bonk, 

Go•enuoont Brasil h oti14111C to 70U tbrou.cb horl0011 llll>au7 

horo l oUor oollflralnc 4oolpaUOII. Jaolt Brasil •• lh !local ocent . 

11\hill s .... <laTa Booltoro tru.o\ Co. will \QI'II. OYtr to JOU 111. 

our - col4 wbioh • aro \rall.oforrinc troa I.onb \o low York. 

toot o.x. uotnc C.'blo -r 
and t oot or •t• of 
J&aco 4o :arasil, 

ll'anolooo ~1••• Santoo l ilho 
Dlraotor Cartoira Cao'bial 

\ 
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lophuer zr, 1939 

Jaco 4o ln111 

JOI n.t.IIOISOO .&LlJI s.t.ftOI !!!.P\ 
Ill;'.,. nque\ Ula\ for r~lt;r1o 

oalot 70'1l a\b&Uca\e :rov ... _ 

ot tour '117 ual..llc '••' ~' 

torvar4M to 70'1l 1:A .,.... leUer <>! 

IOTOaber 1 , 19}1• 

Ca)le, lep\. 26 
Senioe4 .-4 p..a --­-be\ ':r ,._ .. JrasU, 
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12 Dllr 11 

C.I.:BLll 

hoa1 :BIUICo do :Braa1l , 
111o u J...,.1ro 

!o1 le4arll lourTO lluk, 
low York 

lla\o1 Oo\ollor ~. 19}9. 

1D &ecorAaJw:o \o"'l :Bru1l1an 0oTOrDMDt ocrt-D\ crt4U!.DC our 

accowot, Dllr cro4enUilo ao fhcll acent for :Braa!Uan GoYOrcmODt 

boo bean hanu4 to 7our llolbau;r bert. 

(S1CDe4) :aaoco do :aruu 

loo'4 b7 pbo,.. t..- llr. L&Ac, Oct, 5, 19}9 

11411 

cc D 
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C.t.liLI 

!o 1 ll&rroo clo Brasil , 
lio u .Tuoiro 

Da\o rOc\obor ~. 1939· 

!1M followiJIC ~""'" ,. .. t•W \o wo \o4q for 7aoz 

occGW>\ r Owozan\7 !!ua\ Coll1*"7, tl,OOO, OOO; ln1.ac !!ua\ 

Collp&DT, f l,200,000; ChNe llaUoul llul<, tl!OO,OOO; C-oal 

llul< 6 !rua\ Coll1*"7, tl!OO,OOO. 

Pl .. •• cable ua lllhetber 7tN. vi ah v.a to recehe \he abo'r• 

-pqaoD\o \o bo uUlho4 \o oo.ar oaloo of col4 \o 70U ao fheal 

ocat of \he Bras1l1u CloTOJ'I>m""'\ 1D aocor4Nice wi\h \ho .W.ll 

olD\ oD Soptoabor 21, 1939 b7 our Sta\o :Oopo.r\aon\, Yuh1Dc\oJ>, 

:o.c. \ o \he .... ric ... .t.obaooa4or 1a no u .Juoiro. 
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(s~) hural looarTO lluk of ll.t. 

loo1 4 b7 pboJ>O fro• Mr. L&DC, Oct. 5/}9 -co D 
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TREASURY DEPARTMENT 32'3 

INTER OFI'ICE COMMUNICATION 

OATO Octob«r 9, 1939 

TO Secretory Morstn~ 

!tr, Ooohran 

!be foreio> uobuce llllU"bt vao quiet todq, vi th lnoreaoe4 YOllDIO ill 
oter lln& tranaactlono. Attar th& oponiDC quotatloll of ~.02, oome co-rclol 
l.nd Jr.panooo 4.011&1>4 _.....,. for et&r11DC ill th& aft&l'DOon, d th& n t& ......S. 
up to 4. 0}-}/4, whore lt rtll&l.M<i for the bal..e.Dco of th& .s.q. 

!he ol.loco=t on th& C......Uan ol.o1lar .S.Ocreaeo4 ~ an4 at tho clooo lt 
vu quote4 at lf>..l/'6. 

RoportlDC ba»b l.n lev Tori< an4 tho J'oo!Aral lloeono Jax>Jr; roport&ol. aaleo 
totcl1ac '!)411,000 , troa th& folloVi.DC oouzeeo: 

Co .. rctal cone erne ••.• .••.•.•.....•........ . ...•.• .• , .....• I. 
Jorolcn banka (lurcpe aD4 Jar Xaot) ••••••••••.•••••••••••••• • 
l'ed. Re1. Bk. (J'or SVeden) •••• . • • • , • •••••.•••••.•••• • • • • • . ... ;...,~~ 

total 

Purchaoee of otorllDG ....,.,te4 to '!)04, 000, a t lndloat e4 bo1ov: 

!7 c0111Derc>1al eoncerne • ••.••• . ••.• • • • •••••••. .• •••••••.•• •. ·' 275.000 
By forelcn banko (J'e.r Jut, :laro~ and South .&aarlca) •••. .,,, ~·000 

'fo tal ' ,000 

tho li&Uonal Bank of BoJ.c1- eol4 to u.o $165.000 C014 frca th&lr e&r~~&tD4 
&eeoWl·t , 

Ool4 Talu.d. at $261,000 va.o report..i ohlppo4 froa I..Ua to tho li&Uonal 
Cit, Bank of lev Torll: eD4 $42,000 troa hj:leD4 to tho Bank Bolst pour l'ltaacer 
L:ev Torll:. · 

lllth raforeaco to tho l&ot paraut!Ph on past l of rq report of October 5. 
after fUrther ol.loou.oolon todq u vao .S.Ocl4o4 that th& acco=t of Baaco 4o llraoll 
reaatn proTltl onal4 ao a fltnal astiiC7 acco=t of tho u. s . on tho booll:o of tho 
?o4oral lltoono Bani!: of 11ft Torll:, an4 that no cc....UcatloD bt ont to llrull for 
the preeent. 
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324 
TREASURY DEPARTMENT 

INTER Ol'l"'CE COMMUNICATION OOifUIU'fUL 

TO 

FOOW 

SubJeot: 

Coaol ua1oaa 

(l) lll411atr1al pro411aUoa ooathuu to nat, altboqb 
tho oo.-od1 t:r pr1oa traD4 haa natteae4 out u4 the .-ol­
ot aea ordere hat dtol1ae4. 

(2) Chaftoellor R1tlar'• p .... propoaal appear• to aark 
a tumiD& po1at 1ft the IOODOIIJ.O traaf.1 llhioh Will dtpead 
l arcel:r upoa whether aa 1ateaa1t1t4 war or a DO.,. ... , toward 
peaoa 11 1a pNapeot. 'lhlle the oatoo• 1a upre41ekbla at 
thia t.lJM, a ooaa1dtrabla aeeUoa of bua1a.u opia1oa hat 
turaed to the belief that a peaoetul aolut1oa ot the war 
problaa aa:r ba aorlte4 out. the DOrt oauUou bu;r1q pol1oiu 
in eYidenoe 4ur1ag the paat week or aore haYt partl:r retleote4 
thia ohange 1a aeat.lJMU. 

1ft the enat that 1aportut atepa are taltea looltiac 
t oward the eetabllahMat ot peaoe, aD4 l arct-aoale war opera­
tioaa are fiD'tller poat;poaed, a ltTtlllftC-out ot the buaia.u 
trend aa:r beoou ert4eat batoN the ell4 ot the :rear, dtapUe 
the preaent hac• .-oluae ot wat1lle4 or4era oa ll&llutaeturere' 
boolta. ao.. 11tbaelt 111 bua111eu 4uriac the tiret halt ot 
19~ ••••• l11tel:r 1a either •••at. 

(3) 'lhlle the ~14 uptum 1ft bue1aua aoUrtt:r , ooia­
oidtnt With a · Haeoaal peak 1a <1all&ll4 tor treipt tara, haa 
broliCht ao• etraill 011 traaaportaUoa taeUU1ea, ae tretpt 
oar abortace ••••• 1a 1-41ate proapeot, !Ia. aeaaoaal trell4 
11 pauiac Ue peak, aa4 '117 111zt :rear a aubataaUal &441 Uoa 
to the ll'llllbtr ot earrtHabia treipt aare will han beaD aadt. 

lltlatl'rel:r tenr 0&1'1 DOW are raqu.1re4 thaD 1ft earlier :rear• • 
ott1ag to 1.aareaae4 traaaportat1oa bJ ti"Dalt aD4 pipe Uae • 
larger o~u:r ot tN1pt oara, apee41er trala Hrrtoa , aa4 

other taotore. 

- - - - - -
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~ co .. ral a1tua111oa 

!be poaao propoaal ot ~llor Biller lad woek appoara 

to ll&1"k a oUqo 1a tlw oooua1a troal., tho 41root1oa ot 11b1ob. 

o&llllot at tb.la 111M be pro41ow4. &1tlwr (1) Qo war 1a 

luropo will oawr a •• aal pol'llqa 1ahaa1t1ol at ... , 1a ft.\ ell 

neat a roao ... tq~\11J'Il 1a oo-attr pr1ooa woal4 be llkol r, aa4 

bue1aou aoUY1'7 1a \he tla1to4 ltatoa woal4 be ~rto4 llr 

tt. r1a1• pr1ooa aal llr 1aoroaooa war or4oro, or If) aocoua­

uoaa..., bo bepa looiU.q Wwarl aa ••••hal poaootal MUlo­

•nt ot &uropoaa 41tt1oali1oa, 1a wb.lob. noat war aoUnUoa 

would 4ou'bUoaa be 1.Ut1aUolr b.ol4 baok, aa4 a fteko~ ot 

the bua1aoaa troa4 ooal4 be upooto4. 

Bua1aoaa op1a1oa 1a Yariou C(llal'tora 1a tU'a1llc to tlw 

bol1of tb.ot Uoo lanor altal'II&UYO U lOON probable, u4 til1a 

b.aa boon ronooto4 1a 100ro oa11Uo11& bu71ac pol1o1oa obarliiC tlw 

paat wook or 100ro. !1M attll-to oa tlw ft&hi'D troat to 4ah, 

aa4 tlw poaa1bU111r ot 1h ooauau1ac for a prolo,..... por1o4, 

b.aa oleo toa4o4 to roatrala lluJora. holaoaa oo-atatora boll 

tb.la to be a b.oaltil)' .. YOlOP"Jlt, olaao U 1a tOD4111C to prnnt 

a aor1o11o ulad,J'II&tMilt 1a pro4uoUoe. 

!be atoolt aa4 oo-attr II&J'koh oYor tho eon to• -Ito wUl 

'bo aODa11:1YO to .., 11l11oaUoa \bet po- aocot1&Uou ..., b.on 

a ob.alloo of •••••••, aa4 tho 'lla4or1J111C troa4 of buo1aua 

aot1Y1tr w1ll, u uoual, be 11ltl'lloaoo4 11)' tlw 41roaUoa '-kall 

b;r oo11110l1'7 aa4 atoek pr1ooa. 

lroh!'loa r1t1M rp14l,Y 

Aa S-po1at r1aa 1a tho rNI 1a4az 1a lepw-.r to about 110 

haa oarr1o4 U to tho b.1P,.ot lonl a1aoo loptoabor 19)7, noa 

1t atoo4 at 111, aooo1'4111C to prol1a1aar;r oat1aa11oa of tho 

Po4aro1 Booorn Boar4. A aUll b.lpr pi'O<luoUoa l onl •a• 

roaob.o4 at tho oa4 of \he .,atll, u4 ourroa11 upootaUoaa 1a 

•- quarter• aro nat botora tho oa4 of tho ;roar tho 1a4u 

0111 r1ao to betwoa 120 aa4 125. !1M 11.1P&•t f 1pro oa rooor« 

oaa 125, raulwl 1a J'llllO 1929. 

'lbothor tlwoo l onl o w1ll 'M roaollo4 or aot will 4apaa4 

to a oooo14arablo onoat oa tiM outlook tor a prolo ..... war. 

lh1lo tho nl- ot ..nllo4 or4oro 1a otool, tan1loa, aa4 

Y&rlouo othor ~otr1oo lo oo l aJ'IO a• to rtrhall7 aanro 

a hlp rata ot oporauoaa tiU'O...., t11o rout.Ur ot tllie roar, 
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s.oreta1'7 llorpnlu:a - 3 326 

n•••rt~l•••• 1n the ITent of definite action toward an earlJ 

teM11nat1on of tbe war, a leTell1D& ott 1n 1114uatr1al produo­

tlon would proba'bl7 eoon beoo• artdent. 8o• ~ n 1 ordera 

predicated on a lone war would be oanoelled, del1nrr on II&JI7 

other• would be 1ndef1n1telJ poetpone4, 1n4uetr1al llg)&ft11on 

plane would be reoon11de1'14, and aanutaotvere would leqt~n 

out their produeUon eohe4ulee ratber than te~raru7 a441q 

new worker• end epee41nc up pro4uot1on. 

Ren roa4 oar e1tua tion 

'!.'~» eu44en e:.;pane1on 1n freight oarloa41nc• in reo1nt 
weeke hal oauee4 oone1dera'ble 41eouee1on of a poeeible oar 
abort age u a re dra1D1n& tao \or 1n bue1ne u aot1Y1t7 . Dur1nc 

tbe week eade4 Bepteaber 30, oarloa41qe roee to approxtaatel7 

tbe 1937 peak, wh1oh had beea tha h1&hut e1Doe 1930. ( In 

Ohart 1.) 

The pou1b111t7 of a freight oar ebortace 11 ~bablJ -ore 

re110te than would appear troa Tarioue eurreat oo-ate. Aa 

augguted b7 ~rt 1, tha .. aeoaal trend after earlJ October 11 

aharplJ 4ownw , eTea 1n a 71ar ot rap1417 expan41n& bueiaue 

aotirttJ like l9JS, hanoe the or1t1oal per1o4 tor th1e 71ar 1e 

probabl7 alreadJ' beiDC paued. !he exteu1n rellabUUatioa 

prograa oa wh1oh tha railroad• han now entered will prort4e an 

1noreued eupplJ of tre1&ht oare to tab oare of tratt1o next 

7ear. 

!o an a ppreciable extent tale recent 1norea .. 1ft lh1~aate 

hae reneoted an abnoraal and aon-reourrias deaand tor soode 

and aater1ale tor 1nnatorr aoouaulat1on, whioh aa7 be followed 

to eo• edeat bJ an aboo~ alaoltea1nc. rear of price 
inoreaeee and of pou1'ble 4el1nrr d1tt1oult1u, 1nola41n& the 

tear ot a freight ear ehortase , hae apparentlJ lid to a w1de­

eprea4 pa4d1ag of order•, whioh hae oreate4 a te~rarr tisht­

aeu 1ft the "'PplJ of oar• e1Doe 1t oo1aoide4 with the peak 

of tha tara orop -oT•ent. 

4 oaeual ooapar1eon of tha nuaber of tre1&bt oar• owned 

bJ raUroa4e now nth tha oou1deral>l7 larger auaber owned 

in earlier 71ar1 ( Bee 3ert 2) II!Pt gin - sround tor 
apprehanlion onr tha equae7 of our pre11nt freight ear 
euppl J. luoh appreheneion 11 largel7 reaoYe4, bowenr, maa 

•ar1ou1 qua11t7111C tutor• are taltea into ooal1derat1on. Ia 
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tbl firat plaoa , for a 11••• le.al of iD4»atr1al pro4uotioa 
tbe YOliiM of fretpt llalll..t oa r&Uroada 1a aow aullataatiaU:r 
leta tbaa ia earlier :rear• (Bee lower aeot1oa ot Ohart 2) 
due to auoh faotore a• 1aoreaeed trv.olr. traneportailoa, 1n~rtaH4 
traneportat1oa ll:r pipe l1aea, aa4 the aubat1tutloa of oil aa4 
eleotrlolt:r for ooal. 

8eooa4l:r, fewer oare are required tor haull.ag a glYta 
Yoluat of freipt, dlle to aa 1aoreaet4 oapaoU:r per oar aa4 
an lnoreaa..t eff1o1tao:r ia freipt haullag. !let•••• 1929 aa4 
1937 tbt an rage oapaolt:r of freiaht oar a rote troa 116.3 tone 
to ~9.2 tone, aa4 frelaht tr&laa nre epee4e4 up fi'OII aa aYerage 
of 13.2 ailee per bour ( lnoludiag all atope) to aa a1'trap of 
16.1 &1lee per hour. Owiq to tboue lapronMah, tbt aYtrage 
atrYlot pertorae4 per 4&7 ll:r taoh aerrtoeallle frelpt oar 
1noreaaed troa 582 toa-ailee 1n 1929 to 625 t oa-&1lu ln 1937· 

••t frelltlt oar eurplua 

Durlag the latter part of the Worl4 War and la tilt :rear• 
1-diatel:r afterward a ee.are frtlaht oar ohortage wu oaa of 
the 11111tlag factor• 1n 1n4uetr1al aotlYlt:r. lhereu a aet 
aurplua of trtlaht oar• h noraall :r aeoe .. ar:r to pard agalnet 
dtflolte 1a in41Y14ual areaa, praotloaU:r ao aurplua exitted 
dur1ag th1a period, aad ln 1920 an aYt ragt net deflo1t waa 
reported tor the :rear •• a whole. 

Ia Qb•rt 3 wt tho• the aet frtlght oar aurplua aa ooapiled 
b7 the Aaaoolatioa of Aaerloaa Railroad• (reported aurplutea 
leu reporte4 ohortagee ) in ooapar1eon wlth tbt Yoluae of 
freight hauled. In the upper .. ot'1on of tbt ohart (aanual 
data) it alll lit DOted that 1n none ot tbt :r•ar• tinct 1920 
ha1't " u;perlenoed a real treiaht oar abort &a• , thoup toae 
t1gbtaeaa daYelope4 1n 1937· Moathl:r data (lo"r aeotlon of 
ohart) ebow 1n 80rt dat&il the trenda lea41ag up to the preaant 
t1tuat1on, wh1oh apparentl:r ooapartt olotel:r with that 1a 1937• 
I a that :rear, no ahortagee "" reported troa an:r ragloa, 
though eoM atraln u.aloptd durlag ,the orop 80Yilllf aeaeon. 

rN11ht oar ordert ah• rplr 1DO"'''' 
Period a of uoreaa1D& uand tor trtlpt oar• • thrt~••r 

1ng oar ahortagea, haY& ueu&ll:r b .. n aet ll:r he&YJ' or4tr ... ~.d 
new care ll:r the ra1lroa4e, aad the ahortaa .. lla~4!:;~1~ • 
Duriag tbol World War, howe.ar!~ theft:r~~•upP~~ ... ate4 aa adequate 
oapaclt:r ll:r war or4era, aat owoer ao o • 
1noreaae 1n trei&ht oapacltJ wbta needed. 
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Seont&1'7 Morgenthau - 5 

In tlw pre .. nt a1tuat1on, tlw railroad• are acting iokl 
to pren nt a repetition of thia axpar1eno~ . T'ha nuaber ~ new

7 
freight oar• order ed during Septeablr aharpl:r exceeded the peak 
r1guraa of both 1929 and 1937· (Bee Oh&rt 4.) 8inoe the 1'1rat 
or t be :rear, up to October J, ordara h&4 bien placed ror 59,56o 
new oara, or whioh JS,ooo nre ordered linea Blpteaber 1, 
Order• t or looo•oti•e• and tor ataal raila ware 11kewiee in­
oreaeed eubatantiall:r. 

Steel operationa 

It ia aaU•ated b7 the Iron Aa• that the alllarge4 r&Uroad 
b1J1ing progr_.e Will require nll onr 1,000,000 tone or ateel. 
1'h11 hae been an t.portant aou.rca or dell&lld in the ateel indua­
tr:r, oontr1but1ng to th& unprecedented rial or 29 pointe in t1w 
rata or ateel operation• 1n ti•• waeka. 

All or th& 118,)or a teal oo~ie a are reported to be • irtu­
allJ aold out tor tbe reainder of the :rear on tuir principal 
ateel produota; and preesure ia 1noraaainc tor an announoa•nt 
or pr1oaa tor dalin r:r durinc the 1'1rat quarter or 19110, in 
order that oonau..ra -., plaoa an additional • olu.e or ordare. 
Ind1oationa are aoou.ulat1ng that an iiiJ)Ort&nt inoreaaa in 
eteal pri oae -., be ude at that t1aa. Producer• or •&rloua 
ateel produota ha•• alraad:r ra1aed pr1oae, and eteel aorap, an 
important raw •tarial, roea further laet waak to tbe higheat 
pl'ioe ainoa 1923. 

1'lw price ei tuation 

Attar riling to a new la•el i .n the aarl:r waeka or Septeaber, 
the BLB all-oo• od1 t:r index u now lanll111& orr. !he oo11p0nent 
groupe of raw aa.tertale, eeai-ll&llufaoturad, and tlniahlld goode, 
howe•ar, ahow 41•arsent .an•nte. (Baa Clhart 5·) Pr1oee of 
eeai-ll&llufaotured goode han 1noreaeed proporUonatel:r 110ra than 
the other• and ha•• oont1nuad to inoraaaa when pr1oll tor the 
other two groupe han tapered ott. It 11 of 1ntarut that a 
aiail&r widl 41eorapane:r aroaa durLD& the period of rapid prioa 
ad•anoa in 1915 to 1918, aDd cain 1n the poet-war price rill 
of 1919-20. The currant action of prion or aaa1-t1niahed goode 
repruanta a gan1ral .a•a•nt on the pert of a graat aan:r 
1ndi'fidual it•••• including ngetabla oil e, non-ferrou• .. tala, 
:ram• and print cloth. 
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aeoretar.r Morsoai~ - 6 

AlthD..P tor Ule Math ot leptellber ACl'lollltval pro4QOh 
allOW 0 Cftator J>&NOAi... laore&H \baa IIOD-ACl'lODl t\lral pro4-
uotl, tile oaUra laora&H _. rel1etora4 1a tlla t1ret two weu 
ot tho .. aih, aa4 aoM ot u hae elaoo baaa loet, eo .. .,...,__ 
oul tval prlo .. are bali~ t o renoot repone ot eer1o111 
4ro1Jihi odoa41JIC OY&r a W141 area troa ilia ll111l11lppl 't'alloJ 
to tlw llookJ Mouatatae. It 11 reported tllat oD17 a Dal.l pro­
portion ot t lla taraere 1a thle area hae baaa able to 1114 wllaet 
tor next Jear'• orop, allll 1a &oM Cluartere a 4roueht 11tuaUoa 
aiiiJ.lar to tboH ot 193~ aD4 1936 11 teared. 

329 

A.oq the Ma- acrtolll nraJ. eo...U Uea, tlw IJ'OIIP ot 1114uoo­
tr1al Mtlr1alo hal 8boWII OIIOr'.olll lDOreaH t or tlw .. ath ot 
Septeabor, nih •- talliJIC ott 1D the earl7 4&7• ot Ootobar. 
Copper pr1oo• laot "" wore e4ftllea4 to 12 i/2 oeah, Ulo 
ae.xiaua pr1oo oii&&Oited lator.allJ 'bJ l'rel14oat llooeeY&U. Jor 
tlla reli ot th1e .. ath, ire4o •-•t atore aatlolpato ao turtller 
ooooeloa to laorouo iM pr1oo ot ooppar, baoouoo tlla Y&l'f l aJ'IO 
aeloo ot roooai ••ill• loaY& llttlo ooopa tor oxteaolY& uw 
or4ore. A ohaaco 1a paaoo preopaoh, or ilia craauac ot tarltt 
oonoe81lODI to Oh11o , bowoY&r, Jll&ht lower tlw prloo. 

CJurr!Dt bua1Dtll p!Wf 

A 4ontura 1a reported etool hal ra4uoo4 our 
weekl.J new or41re 1a4ox ( IN opUo eaall upturae ln 
order• tor textlloo aa4 tor otllar thaD oteel aa4 
text1loo. 11h1lo ourroai reporto .. nuon eoae 1noreue 1a 
buJ111& ot oorta1a pro&aoh 4ur!JII the paot week, tho Toluao ot 
bUJ11li paorallJ reaoiaa ou'botaat1oll7 below that of oarlr 
Septeabar. 

fbo ••w York n..o 'bum·aooo ~x t or tile welt e4ed 
Bephabor 30 raoor4&4 1U o1C)1ih ooaHoaUn a4Taaoe, rielq 
. 9 pol.at to 102.0, u.. hipoet olaoo Ootobor 2, 1937t ef\ 1 OOIIpODODil WON •4oratol7 hipol' exoopt tile la4oX O ll 00 

I' O 
power pro4uot1oa, W!Ueh wao uao•ap4, aa4 tile ateoe aaooae 
oarloa41qo 1.a41x, wbioh 4oollaa4 traot1oaoll7· 

fbo Qon_..t torooaei ot tlw oottoa orop rel~4:• 
..... 1.11&. 11,928,000 bal.••· •:oJ~.~.r::=:;.·~~;. tllat :. 
froa tile leptollbor t1prl• _. aa4 foxu 'blooa .. ot 
1n41oaia4 pro4uoUoa 4ool11ao4 ..J• O~loa -:t ilia 'belt 'bloaaH ot 
hot weather, aD4 1D t lla ooat ~· _fO wore uataTOrablo tor late 
lone par 1o4e ot 4rT watbor ·~-
f1'111t1111• 
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October 9, 1939. 
4a3S p.a. 

336 

Telephone conYereation betwea> llr. 1ih1t.e and llr. Luthr1ft8er, o! 
the St-ate Departaent, in responu to telephcne request 'b7 the 
utter tor an answer regarding Liberian currency. 

~·r. Whitet The Department has no objection to t he export or silver 
coino by the Firestones. As you yourself oaid, there 
are no legal reotrictions on tho export ot silver coins. 
However, on the question ot brooder ii!'J)Ort, as to 
whether i t is desirable for Liberia to chango her cur­
rency syatea from sterling to dollars , I presume you 
are not ra1sift8 that quoet ion, are yOil? 

r . Luthringer : No. 

r . Vlhit e a 

l.r. Luthringer: 

:.:r . Luthrinp.r: 

loir. 'llb1 te: 

llr. Luthringera 

II yau want us to cooaent on that we would need ""re 
data on the s1 tuation in Liberia. 

\Te don't particularly want to raise any questions as to 
the merits of the thing; It i o solelJ' aa to Whether 
the Treasury has objection to the tr.ir.g as a utter or 
policy . Just genera.! deciaion t.o use American currency. 

I can see llhere it might be dosir~bl• tor the u. S. to 
have Liberia adopt dollars, but whother it io for 
Liberia ' s interest, we 1'0uldn 1 t be able to tell unleso 
we went into the matter n:ore . Thio is the firot probl~m 
on Liberia •e have had occasion to consider and we are 
working only from information in the cables - and it 
1o inadequate. 

It it is understood tha t we arc not -nting on 
thai larger question, but r ather only on the sale or 
ailver, there is no objection. 

Aa I understand it, that wauld also uan that on a 
a1a1lar basta you wauldn 1 t object if thsy continue to 
do t his? 

It they continue to do it, and if you raise the queatioo 
aa to llhether t hey ougj>t to aubat1 tuto our currency for 
aterling, then we would have to go into it ""re. 

Well that, of course, I suppose is • matter open to 
some discussion. Doe• your anawer confine itself solely 
to this one purchase of $lOO, C00? Jq point wao that 
suppose the FJ.restonoo go ahead and eventually purchase 
$2 nd.llion of American currencn would you want further 
consultation on that point? 
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Well, u long as we are not asked •• to the a:erits 
of Liberia's policy, I would say that we have no 
objection. But once the State Deparbtant raises the 
question with us as to whether we >'t!Jard 1 t as desir­
able, then we woulc! have to eo into it more care­
fully. There are no restrictions and they can buy all 
the U. S. silver coins they wish. It depends largely 
on the State Department, and it they feel they want our 
opinion on it we would be glad to cooperate and ex~ne 
the ~~~erits of their monetary program. 

There was general feelins hei'O uone <>eople 1n r;ear 
Eastern D1 vision that since tho Liberian ~,ove~t 
was anxious to go ahead w1 th 1 t, and since 1 t wes 
apparently desired qui•e ns EUeh by the Firestones, 
we should probabJ.T iapooo no objection to 1 t unless 
we saw SOCie very t;OOd rea!<m for doing ao, which we 
didn't. 'lllat is, the thine has been diocussod frcm 
time to t1.u privately by our people out thoro and also 
by the Firestones, so 1 t 11 sonet.hing they have 1fant.ed 
to do for some time . It ia qui to possible the;, lose 
sc1ii'\ior~>ge by usin~; this currency, but they are aJ.­
ready looin!r that to the British. flut I tt.i~Jc that in 
so far as we have gone into it I can ~ee no strong 
objection. 

It is quite possible - quite probable, 1n fact - ~At 
we would cooe out at the sene end t.ha.t you do, but 
that question hso not been ccnaidorod her o. r: the 
State Departtnent is e'•er intertJsted jn cur comments on 
that aspect they can raise the c;uostion and give us 
more t ime to go into the probleo ..,re el<hausti vely • 

Luthrinprt Your .answer i.s simply ths.t. you are not rc-:lsing on 
econOilic 11eri ts of the prooosal to l:.'J;'? 

r . ••'hiter Yes, that is right. 

~ 37 
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DATW October 9, 1939 

~ Secretary Vorgenthau 

0'11011 ltr. White 

(Copies to Mr. Cochran and to Mr. Cotton ae liaaon otticerf.) 

SubJect: Liberian propoaal to purchaaa U. s. ourrenoy. 
(Cables attached. An additional cable referring 
to a desire by Liberia to purchaae $100 thousand 
ot U. S. silver haa not yet bean received by me 
but the giat or it waa telephoned by Kr. Luthr1nger 
ot the State Department.) 

1. The situation 

Liberia haa hitherto used Britiah coins but according 
to the appended r eport there ia a shortage or coin• tor band 
to hand oirou1ation reportedly due to the British embargo 
on ourrenoy exports. 

Moreover it appears that the Secretary of the Treasury 
ot Liberia believes t hat a substitution ot American currency 
tor British currency as the medium ot hand to hand circulation 
1s dea1rable in view or the general situation. 

The Secretary ot the Treasury ot Liberia baa granted the 
r i rea tone Company (owners or the onlY bank in Liberia) the 
privilege or purohaaing $100 thousand in United States silver 
co1ne (the denominations not epeoit1ad) presumably as a first 
atep in the replacement ot some ~00,000 to -250,000 ot 
British ooina and currency now 1n circulation in Liberia, and 
I believe the Firestone Company baa requested the vtew of the 
State Department and the latta~ baa aeked our optn1on. 

2. The problem 
Do we have any obJections to the aoquia1tion by the 

Liberian GovernDent (via 1•portation by the Firestone Company) 
of the $100 thousand in s ilver coins aa a ttrat atep toward 
a replacement or her British ooina and ourrenoy by Aaer1can 
currenoy? The Stat e Department would like an answer attonoe, 
it poeeible, inaamuob aa the Ftreatone Company apoeare 

0 

l aok money tor payrolla . 
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secretary Korgenthau - 2 

3· Considerations 

a. There are no legal restrict ions on the export or 
United Sta tes currency. Therefore Liber1a does not need 
our permission to purchase our currency nor does the Fire­
stone Company need our permission to export that currency. 

339 

b. The economic effects or the measure are negligible 
becRuee the acount involved is so small . Since the coins 
that wlll be acquired will be eubs i dlary ooina, the Treasury 
will mAke a seigniorage profit of 75 cents for every dollar 
L1ber1a purchases, a profit .nich otherwise would not be 
:ads. This traneact i on is a profitable one tor the United 
States . 

c. Tbe econoa1c advantage or Liberi a using United 
States currency and pegging ber currency to United States 
currency i s negligible in view ot the very small t rade and 
financi al deal i ngs we have with Liberia. Our exports to 
Liberia were i n 193g $goo ~ouaand and our imports $1 m11-
11on. 

d. We understand from the Department of State that 
they have no objection t o the Liberian Government replac ing 
British ccins with Amer i can coi ns . If the State Depa~tment 
doesn't mind, there pr obably are no obJect i ons from England's 
ooi nt of vie w. 

e From the noint ot view of our monetary policy the 
matter' i s unimportant but it may be worth something politi­
cally t or us to be able t o saY tba t another oountr.Y bas 
adooted Amer i can currency. 

Conclusion 

The ana wer to t he St ate Depart~ent should, in ay 
opi ni on, be that we have no obJect i ons. 

r;l! 
I~~·~.~ 
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TO : 
' iiR. I'IBITE 

••• .4 ..... _, ...................................................... _ ••.•••••• 

~;. 11 the ann:er of the sages, 

tempered by your conversation rlth 11r . 

Bc>ilie. I t eke it yau are handlln£ 

the llllttor. 

JPC, Jr. 

From: liB. CO'l"'''N 

-· 

' 
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Ae 70• kaov, there are DO l ecal reetr1ot1one oa the 

export ot 11. I. or other eUnr oo1De troa the u. a., aa4 

euoh export oaa be treelJ arraDged throueh aDJ bank. !he 

TreaeUl'f eeee DO grouad tor obJeot1ag to euoh purohaee 

b7 L1ber1a • 
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Treaeury Department 
D1v1a1on ot Monetary Research 

10/9/39 oa u ............. ·--··-·········-1939 

lie Be '15lctto 

-
'? h<~- 0 del ~ 
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DEPARTMENT OF STAn: 
WASHINGTON 

-lJl replJ reter to October 7 , 1939 
rl 882. 515/.a 

'!be seoretar::r ot state pree.,te hU oollJ)l1MDtl to 

the Bo11orable the seoretar::r ot t he !'reaw.r:r ud, reter­

r1Dg to a telepholle oonYereat1oll with ll:r. 11h1te ot the 

!reaeur:r ~nt, enoloeee herewith a parapbraee ot 

telesr&• no. ?9 ot ootober ' troa MonroY1a, relat1QS to 

the poee1ble uee ot United state• ourreno:r 111 L1ber1a. 

l:llolollllre: 

parephr&ee ot telegr&a. 

• • . ... 
\ 

\ • :1'""· 
... 

" 
• 

I 
' ' 

• rt •• 

" \ ....... 
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PAJtll'lllll!K OJ' ~C.CliWl UOIIVJ:D 

J'ROIU her10&1l Legation, llon~1a, Liberia. 

DAft: Oo\ober 4, ltSt, noon. 

J O, I 79. 

342 

~be nree\one Plant.&Uone Oollp&ftJ bae been &J.•n pe~ 

a1uion bJ \be seoret.ar)' ot t.be ~reaelll'J t.o i~rt. United 

s t.at. .. ooine and au1'1'8DOJ aaou.nt.ill8 t.o one bulldred t.bolleand 

dollare. .l detinit.1Ye replJ at. an earlJ date t.o t.be OoYern­

•nt. ot Liberia'• illllUil'J ae t.o t.be aYa1lab1l1t.J ot o.s. 

OU1'1'8DOJ and ooine to dleplaoe Brit.hb ooine would be .,ob 

appreoiat.ed bJ t.be Liberian aut.bor1t.1ee . 

, 
~·_ ... 

.. 
,., 
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Tre&oury Department 
~v1o1on ot Wonet&ry Beoe&rcb 

10/9/39 De t•------------------1939 

To: Jlr. Cotton - Roca 124 

From: H. D. White 

The only copies ot the 

cables that wo have are appended. 
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Saoratary Vor gant h&u 

•r. White 

Oct ober 9, 19}9 

(Copies t o Xr. Cochran a nd t o Xr. Cotton a e lia1on officer s.) 

Subject: Liberian or opoeal t o puroh8ee u. s. currency. 
(Cable• at tached. An aa~t tlonal cabl e ref erring 
to a deelra by Liberia t o purohaee $100 thouaand 
ot U. s. e i l •ar ha1 a ot yet been raoal• ed by • • 
but the &let o f l t wae tel ephoned by Mr. Luthrlnger 
or the State Deoart mant .) 

1. Tile 1 U uat1on 

Llberla h&e hitherto uea4 8rltleb oolna hut aocordlng 
t o the appaD4ad report there le a ehortaaa ot col ne t or band 
t o hand clroulation reportedly due to the 8rlt1eh aabargo 
on cur rency export e. 

Moreo•ar l t appenre that t he Beor etary ot the Treaeury 
or Li beria bel l e• •• t hat a eubat i t ution ot Aa erioon ourrenoy 
tor Brit i eh ourrenoy a e the a edliiA ot hAnd t o hand circula t1on 
11 deei rabla 1n •lew ot t be gaaar.l l l tuatlon. 

The Saorat ary o f t he Treaeury of Llberla ha• grant ed t he 
r t reatona Co~ny (ownera or the onl y bank ln Llbarla) the 
Drl•U •a• ot ourobael n& $100 t ho11und l n Uaitad St at .. oll•er 
colne (the dan011lnatlon1 not anaoltled) pree~~aabl7 ae a t1r~ t 
etap ln the replao .. ent ot aoae ~00,000 to ~250,000 ot 
Brlt leb oolna and curranor now 1n otrolllat lcn l n Llberla, a nd 
I bel l••• t he Flreat one CoapanJ baa r equeeted t he 1'1aw or the 
State Daoart aent and t ba lat t er baa aeke4 our oplalon. 

2. Tbt probl n 

Do we he•• aay ob Jaotlona t o t he a oqul al t lon b7 t ba 
Llbe.r laA 00\'era•nt (wla laportaU on b;r the Pl r eot one Coapany) 
ot the tloo tho .. aa4 ln el l •er oo1n1 •• a r1r 1t 1tep t oward 
a r eplaoeaeat of bar l r lt l eh oolaa an4 cW'renor by Allerlcu 
OW'renoy? The State ~rtaant - ld l lke an anewer -' 011ae, 
it poaelbl e, l naaauob a1 t ba Ftreetone CoapanJ •~oeare t o 
l aot aoeay tor payrolla. 
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l· 2"'1Mrel'"' 
a. tllero arc • l-eal ... o\rloUoeo oe u. oapen ttl 

.. uo& ate\ .. nn.o:r. ftler•t- 1.1~1e «eoo .. , Me& 

..,. po..tuloe to pouoM8o our ..,......7 aer 4eoo u. rue­
a\aeo co.paay .... .., pora1u1oa to upon Ua\ mu a Q . 

• · ftc allude off••'• or U~e _..,..oro ... llallllo 
'bocauo tho a •• laYol 'I'M 1o oo o-.11 . &1Mo \M oobo 
\bd wlll lJo a-.lllro& wUl lJo 111M141ar7 oolao, tllo rrouv7 
wUl -.ll:o a ••1Ca1er.co ~ru or 7~ ocate for onr7 dollar 
Llllarle ))11Hbaooo, a , ... ru *1ell o\llol"Wloo -u M 11o 
aa&o. !fUa ,,... ... uoe 1a a pntUall1o oeo foJr ,.,. lllUM 
S\atoo. 

o. fto oornu aftaatap of L1llor1a ••~ hUM 
s t .,ho ........ 7 aa& poq.._ bor nrro1107 to Ua1h& StdH 
carroao7 1o M!!fi1111o 1a Y1ow or \llo YOP7 .. 11 \ra&o ... 
tlaaaolel hal •• laa'I'O w1\ll L1Mrla. oar oaporto \o 
L1lloJ"1e wro 1a '" ttoo tcitt•e& aa4 .., s..en• 11 .u­
uoe. 

4 . lo .-tarotaa& troe tllo Dopar\aoe\ ol 1\ah \loa\ 
tboJ ban eo ol1Joo\1oe \o \lao L1llorlaa O..or,..a\ rop1aot.s 
lr1t1ob ooleo w1\b Aaor1oall eolao. It \lao 8\a\o Depar t.olli ' 
do .. a 0\ ale&, \laare orollall\7 "" eo oliJoo\loeo troe EJ1Clall4 • • 

polll\ of Ylow. 

• · ,.._ \lila pola\ ot ,1 .. or .., -•\arf pollo7 \lla 
aanor 1o •t.a,onaat "' u .., 11o eortll ·-nuc peUU­
oaUy tor u to lJo alllo to •01 \lla\ uo\bor oaae\r7 boo 
ad.op\M ~1- ..,.,. ... .,. 

Ot!ol••l• 
fto ... ..,. to \llo S\a to llopar\aoe\ aoeld., 1a 01 

eplaloa, 11o \bat ..... ,. .... J .. u-. 

llllal!b 
10/ 9/'" 
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) 
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W.r . Gravte 
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llr. 11&11 
Ill". llaMa 
llr. l!&rper 
llr . Holverlnc 
llr . lro:r 
llr . Jullan 
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llr. Root 
llro. loll 
llr . Sloan 
llr . Spancllr 

llr . Tarloay 
llr. ThOIIIPOOD 
llr. Upbaa 
11r . llblto 
11r . Wilton 
llr. ,_ 

/ 
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IIR. "IHOIIPSON 

Oetobor 6, 1939. 

Aa the conteDta ot tbe l•tter 
troa the State Depertaont 1n~1ea to 
that tbe Ltberi&D Oo•eruaent wtabea 
to subatttute Ualted St&tea co1n 
an4 currency tor tho llrhlth coiJI 
and eurrency DOW in c1rculat1on. 
and es this aubject ae..a to be 
outside the Jur1s41ct1on ot tho 
Mlut, I a. roturnl~ the l etter to 
you tor appropriate attention. 

I am also attooblug tho Buroou 
file end request tbat lt be retu,roe4. 

(10/12/ 'YJ - Retuzned to l!r . lloward ' s 
o )tee by JEr , 'llhit.e 1 t of.!'ict) 

III .IIOIAIID 

/ 

1 
I ' 

I 

. .. 

\ 
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In repl;r reter to 
llA 882. 1515/33 

DEPARTMENT OF STATE 
WASHINGTON 

Oct<>bar :-. 

ll;r dear Jlr. Seoretar:r: 

The GoYel'DMnt ot Liberia bae oo etYeral ocoaetone 

ezpreaaed an interest 1n eubetitut1J16 J.•ricao ellYer 

oo1n t or tbe Br1t1ab eilYer ooin whiob now oonetitutee 

the principal oiroulat1J16 med1ua ot Liberia. According 

to reporte reoeiYed b;r tb1e Departaent, the Brithh ex­

oh1J16e control ia preyenting the Bank ot WonroY1a troa 

obtaining additional Britiab 81lver oo1n which 1e urgentl,y 

needed to aeat pay rolla and tor band- to-hand circulation 

in Liberia. 

Ill the op1n1on of tbia Depart~Hnt the a doption of 

A•rioan ellnr oo1n b;r Liberia will probably be adYanta­

geoue to both the people of Liberia and to J.aer1oan inter­

lite 1n that ooWltl?', but betore ooa.u~1oat1og fUrther 

with the OoYermaent of Liberia, thil Departaent wilhee to 

aaoftota1Jl 

The Honorable 

Benr;r Korsenthan, Jr. , 

Seoretar7 ot the !rMeur;r. 
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Uou to •m a plaA. 

ror 70W0 1Dronat1oa I aa •IIOlOdQI parapiuoa••• of 

two hl-.po ... troa KO.IU'OTia ADd & -ONDdua whioh ha8 

r80.Atl7 b .. A r8H1Y•4 'b7 tb18 Dtpar\ .. Dt. •at.it.hd 

'8u.b•t1tllt.1oa of Un1h4 Bt.at. .. Ooill for Brithh Ooill ill 

01rolllat1on ill Ll'b•ria•. 

IAOlOIIIlft81 

1 !d8p'!Y no. 7 5 , troa JloDrOY 1a, 
• 88ph8ber liO. 1938. ( paraphr&884). 

a. t•l~ no. 77, troa( Jlo0:0,!!-.·
4

> 
88p\..&lu 85, liiH, PDN--• • 

l!. K•oi'DDaD.a. 
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PARAPIIJI.ld OP' 'fi!Uil!WI R!iOErfED 

J'ROil: AMrioan Les-t1on, IIODrOYia, Liberia, 

~'rll Sephllber a>, 1939, noon. 

•o.' 715 

: 47 

I haye been requee\ed b7 \he OoYernaent ot Liber1& to 

explore the pouibili \J ot &JTall6ill6 111 th \ he OonrDMn\ 

ot t he United statee tor \he tranater of u.s. oolne and a 

11a1ted quantitJ of currencJ nctee to be circulated 1n 

thh countrJ, 

.AlreadJ a ahortage of Brit.lah ooine 1n Liber1& hae 

been created bJ Great. Britain'• nbargo on pounde, At. a 

cabinet .. et1Dg on the 19th of Sept .. ber the pract1oabll1\J 

ot replaolng United Stat.•• oolne t or eterllng wee dleoueeed. 

A etatement that. •there eee .. t o be eome oppoettion 

(to plan) 1n certain quarter• 1 1• Mde 1n a note aent •• 

troll the secret.arJ ot the 'rreaeurJ. 

WAL'rO. 

Regraded Unclassified



( 

FJIOK: 

DATE: 

NO. : 

A.erican Legation, KcnroYia, Liberia 

September 25, 19~9, s p.m. 

77. 

Reference is made to telegram No. 4!1 or September 22, 

7 p.m. , trom the Department. 

The Government or Liberia deeiree, at the earliest con­

venience , to begin using coins ot the Uni ted States instead 

ot Bri tlah ooina. The GoveriiJilent of Liberia would devise 

a practical plan tor withdrawing the Bri tieh coins trom 

circulation. 

There ie a rapidly diminishing supply or Br1 tish coins 

i n Liberia nov, and the circulation or such coins is no 

longer favorable to the trade and commerce end tiacal trans­

ac tion• of this country. Sixty percent ot the total trade 

of Liberia vae formerly with Germany; tbte German trade 

baa been reduced to nil. There baa been eerioue curta1laent 

of Br1t1eh cred1te and trade with the Netherlands. 

It ie tba opinion ot Liberian• that the 110et aYaUable 

market tor euppliee ie the United Statea, and the Liberian 

Secretary ot the Treasury informally euggeete that the 

Commerce Department ot the United States cooperate with them 

in formulating a program deaignad t o promote trade and (omisolon) 

between 
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between the UD1h4 Btat .. aD4 Liberia. 

81noe there are no aa1l boate oall1ng at MonroY1a, 

I ooul.d .. nd a oop7 ot the note troa the L1btr1an BeoretUJ 

ot the Treae~ and ot ., ooamente onlJ b7 a1r aa1l, 1t 

the Depart .. nt eanot1one th1e •thod ot tranaa1ee1on. 

lW.!OJ . 

c t 
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....... 
lepW... II, lUI. 

1Dii11tona. or untn ttAta 0011 roJt autua 0011 x. 
OINIOLAfiO. ll LDDU 

l\ ••- \o ._ Ule U11H of \111 ••-\arJ of \be 

t .... IIU'F Of LUIII'l& \o 111pol'\ • ...._ Uor1oaa na 1 ~ \o 

'-7 ap -• ,., •' of e11'Wl8Uoa all lr1Uu 1U'rer "La. 

Bh 11111 are .o\ '1'117 4et1JI1 \8 11 \o \be plr1o4 of \lae 

onr whlu \11.11 \ft.llaaeuoa -14 1x\lnl u4 hi ~- \o 

lxpH\ \ha\ \h1 eap1\al -14 •I a4YMH4 "' \hi nr11\oa1 

111\IHI\1 0114 al1o \ha\ \hi Mehall1• ot \h1 \rue&l\loa 

woal4 •• baa4114 t17 \hi IUk of llonroY1a. fbi teoro\erJ 

of \be lrn11117 f'u'\hll' 4111PU a 1011-\1 propooal •• \o 

Ule M\hole ., wblllll \h11 loa.l4 " al1011pl1ih14 . !blo . 

wall -111U'il7 UiplJ t1J11 .. a IOII'I'Ir110D ra\1 "\ftla 

llrU1* _. Allel'l ... ..,....,, kl14 oa \h1 wrr111\ lri'a&l 

r.\81 ~- u.., ... raw \o 1aela41 \hi eol\ aa4 r111kl 

1lmll'1'14 1a ~pplac......, r... J.Mr1e& aa4 rotaftiJI& \be 

lr1UIIIa...,...., troa L11Mrla \o Loa4oa , a1...UC \ha\ ... 

........ , - ._ ~r\14 1JI\e lll&laal a\ fall nlal t• aa 

1Jiut1aUI UM. aetoro nell a ~•- ooul4 " pa\ 1.11\o 

.,_u .. , \hi follo..,_.. 1Jite.-Uoa wa14 •I •-11&171 
1 . 

' 
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a. 1111dMr lrlUela oU9W 1a tllralaU 
l.l'Nfta -u llo •s; 1rt .. law n &J a; • la 

I. .,.._ .. Wb •• w l3le -:11 nrzu --. 
op-u~a~ ... 

w.._ •· 'l'lle ,eft .. et Ur 09'V *lela 1\ .-14 ••-

ftJ.o p1• ...U ~ 11-toi'U1.a•w -.NS.• of oU9'V IMll 

117 \1M llemk d UM .. w c: nl zpoz, \osnhor nUl a eor­

ro.-.17& .....U• 1Ja ~·· z\ aa4 o\IMJ" 4apoa1\ 

u - \o. !'bit .._ -.1.1 _.. all ~h 1Ja '-"-

•r: •J a\ Wo raw, *lela -u ab o appl7 \o ftl'-N 

l.,.oa1\o of lb'lUela .Uftl'. oa Ule otfoo\1" «aw t ... 

\ bo 1.8\ro&~~au• of Ule .taon ... loll&J", 111'1\loll .tl•• 

n.l4 MYO \o M 4'SIIItOU&04 az4 oel.J \bo AMJ"1- a.l-

1&1' ala 1..-1 w.a.r. 
'l'lle LDerlaa oUYer az1 eoppor u oli'WlaUoz .-11 

I Ia 1111i&l \ 5 azl -.14 MOOOoarUJ a pprM1&W \o 

UM ~ ..,, .. 1~. .. ._...w lzfo,.uoa u 

&Y.U..1o ao \o t.IM \oWl. 111'1\loll o1lYOi' 1Ja ou.al.&U•, 

'lila\ U prrt "'J \o \o llowe- 100,000 azl IID,OOO 

_._ • ...; ~ ~-•• --- 1, .. _. eftpJ'OdM\OlJ 10 po:o•\ , ........... ......_.. ..._..a.& .... --• ....... 
of Ulo ..... 1a .u.l.aU• ... fto\ Atl'1 ... ~voe o1l-

"'• w111e1a .... "' 1t11Al u a a •&J-zf. 
I\ .-14 pnh"'l7.,...... 1110,000 tor Ule tun 

ollty '· ...... ,... t.IM _,. -- •• ,..~. 111.:11100 ___ .... , 

_. _ "*· ......,. u t.IM ,...~w" et a hr''r IOOllM 
la 

51 

Regraded Unclassified



. • I .51 
-a-

ill nerlU. ............. of ., .... ut .. &lid tile .. .. 

of arl'lftl ill LTAI • hr OPNl\ , wlaloll poeel~, llla:la\ IN 

eo,.,... 'llr f .. ...,.. eolllJII ot e\ .. ll ... lo -h._ 111 

a poalU• M H\t.ate tile \o\al ooe\ lllftl'f'M, ftlh 

plaa -a -ul\a\o ow\&111 •en• e 111 \he 1- .., 

topod\&17 sese n\ '-'- \ho •"" '_..,. ... 

of •uwtla, lnlo., OO'f'Wllll \be S.UIFMM fol'ul&ll ..... 

It \be • .....,. ~tJ..a ••" ~ •- roaonl e , ....... ot \be 

'f'arlwe Phke, ooe\a aa4 ooad.l\1- oa\l llla4 , \Ilea u a 

"-'»nPJ eApeti-' \o NUO'f'e \he -••' ., .. ,_...,.,. 

_e, l\ ~• v•• "'' 1N ueop\dle \o U. aa•••• 
_, \a Wl .. ill ellft'lll1n\ ._rl- ellnr \a ., ,., 111\o 

euowla\loa a\ a ftllle eqlllftln\ \o \he 1.1Mrto .. uar 

aad \a lri\la eu..,... I\ -u Ul• 1N at•Lealtle \a pre­

"" ..,..... hrsr\a\la of ..,l\1111 ellnr ud \o pi"'M-U 

_, law .. 2 5 11'\a\l- ef Mel't- ........, ....... , ..... , 

,.._, ... .., \M lluk ot ._.Yla oaJ.7, A poed~e 

1 hsu J.a \late~~ M \bo l.a* of eN'M\1-• 

ill ~ au- bM 1oon .. \bo -\17 _, u. 

..-u • ., ••-••-•e a&•. 

r • 

.~: ~.. .... ~. AN: ,, r ... 1.J..t 
c;;th.;_ , .., 

ecer ~ T::l0 

~ oo~>~"Kl 
d"""""-'! ~11 

' 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Ootober 10, 19)9 

Sept41ober 26th concerning the tonnap ot ooal ued 'b1 t1uo 

Fedotrt.l Oo•·er.-nt, U.re ia attacM<I hereto a eta~t 

oonoerninc ooal ued tv U. TennN-..-?allq .t.uthorii;Y. 

att. 

353 
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TREASURY DEPART MENT 355 
INTER OF1'1CE COMMUNICATION 

DATR O.t®u 10, 1111U 

fROM Bao11 Barrio 

Captain s~w ...... at .. _ 1 Openti.OM ta1opb- Ul a t 12al6 - )' 

t.lld r-.4 the tollo.U;: oab1osr- tr• the .&a.riou lliniotar a t 

Su to DcaiD&o t!' the S.O...torJ at Stataa 

~ ..-... 16, Sept-or ~. I ._. lDto.-d -,. 
b)' the Poroip IUD1otar tl».t be lad 1........S tllat U.. 
SS mSP.llllOU. o.rrlncl 1D Fort do Fnmo , llartinique, 
a bout O.~r I wl.tb booa 'O)' oar,o 1&lllca a nd bw>Dra, but 
bu o iJ>olo b- detained . J. oo110~t ot 160 barroll 
ot Di .. ol oil tor t.bio oi ty 1oodo4 at St. n.-. 
Sopt4al>or 21 .. pro~l:r diaobar'o4 •-"•• 
botfton t ba laa~-..d port and llartiniquo. 5 1,... 
,_ wu Wlloado4 at tbo 1nto.,..d1ar:y porto ot 
~1la, Porto Rioo, or Ciudad 1"nlj1llo, tlla 
iotoronoo bolo bMil dra'llll tbt.t tho oar'o ._. tranatorrod 
at ••• 

0 J.ooor41nc to tbo Poroip 111D1ator, the Dc.iniOill> 
Goft,._,t baa t alom a oorlou.a Tift ot th1o quootion 
and lao a1rea4)' ia.....S inatruotl.ona r .. al~ b)' air 
tor oonn.ltatl.aa the D..aioan Conaul a t Fort do Frana•· 
~ Fcreip. JliD:i• ter aaa.....S M , aoNOftr , that .wry 
ottort would bo .ado to trace tho •ttar to a tiDal 
oooolul-.. 

"'ntb rooter- t o WIT tol ov- fl ot O.t®or T, 
• P••· . 1 t 1o 1oo.rnod tboot the m sPutOU. 1o ot • 
D<llinioan rop otr)' and ot a.- Porto Rioan -r•h1P· 

Captai .D SberiiiiiD WAtod to - it tbo Collootor ot Cue- at 

St. 'lb-.o •• rooponoib1o tor tboo o1• rano• ot t ho 'f011o1 and 1t boo 

•• IIDIIor the juriadio ti.OD at tho -our)' Dopa..-t• Bo • • adnao4 
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tt. t *• Coll•• wu r•p IItle..,.-. -· "'-nnT 
jv1o41ot1-. c.pta1a ..,_, otatM tlat tile .._ .. t 11M • ­

t'roa til• I'Ho14•t ..,. tlott 111• -.....,. obooal4 ~. ao turtll• 

o.otioa 1a til• Mtiar -til it r•o1....S tvtber &Ah1••• 
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October 10, 19~9 

• 

BOSTON,··NAVY COAST ' UARD PATROLS ARE REPORTED TO HAVE 8ROADtBED 

THEIR SEARC H BY SEA AND AIR TOR A • rOREJQN• SUBMARINE REPUTEDLY LURKINI 

ALONC THE EXPECTED ROUTE Of THE TMREATENED AMERICAN RETU,EE SHIP 

!ROOUOJS IN NEV £NI LAND VATERS, 

THOU'H ORDERS VERt SECRET, AN AMPHIBIAN VHICH LETT SALEM COAST 

CUARD AIR BASE VAS UNDERSTOOD TO HAVE REJOINED THE SEARCH VHICM 

PROVED f UTILE YESTERDAY, 

IO/IO••RII20A 
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October 10, 1939. 

At 2 : /IJ P•"'• the following message 1IU <lictet.ed onr phone 1>7 Co::m:onder 
HJ.rochtield, Du~ Officer of Coaat lhlard, to II.E.L. Robertlon: 

On Sunclay 8 October the Aaaooiated Preu Womed Headquarters 

that the SDI TII, a fiehing vessel out of New York upon arriva1 at New 

Bedtord, llaae., reported that she had eight.ed a submarine being flleled 

by a tanker or trei£)1ter west of George •s Benke, which is east ot 

t:antllcke t laland and llortheaat ot Nantucket Light Veaael. 'lh1o Womation 

... c1Ytn t o the c-nder, l!ost.nn ll1.etrict , with i nalrllct.ions to in..,sti­

pte and act.ile headquarters. 

Toclq, 10 October, reeaived the tol.lowing troa l!oaton OS..triet 

in anawe:· to lleadquarters' message givinC the a! oreaaid inton:at.ion: 

•Deductions indicate that the S. S. TllOILAS TRACY 

w!lile bound Nor!oll< passed SDI'nl in reported position 

ot oontect ai.Xteen ailes east northeas t or Nantucket Li£)1t 

Vauel at about 3 :00 *•"'•• reported tiae contect and that 

d.raacer or othar cratt m taken . b7 Sllln! tor oubnarine passed 

utem other.· IIAiquest llortolk ll1.etrict contect '!!lACY to 

deteraine it theory subat.anUel. • 

hoa the quoted ~>.eseage 1 t will<! 18011>. that a dragger or other craft 

1rU a iltakan b7 the SDI1B tor a sutaarine and 10hi ch also usUI!Ied that the 

n!Ol'AS TRACY waa tualing the ~·· Tb1a is ell baaed on dedllctioo 

and should ~» t at tech &117 present euopioion to the T!IOW.S TRACY • t'be 

W o,..tion reoeived !rom Nor!oll< District will be dissecinated upon ita 

roclipt.. 

.. 
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Srorttory of State 

• Wo.11hington 

1994• Ootobcr 10. 

PWII 

Lon4on 

Doted Ootobtr 10• 193Q 

Rto 14 2:22 p.m. 

FOR PeRCELL FROM B~ER~ORTB . 

The Stock Exoho.ngE COilllll1ttn tor gt:nrrol 

purposto ho.s o.nnounced tho.t 1t ho.e bun otticic.ll)' 

1ntor m£d tho.t th£ Cone. dian euthori tl£11 llo. VE errangtd 

thot tb£ Co.nodion stock cxcllo.ngt ia to c llow non­

residEnt ownErs of Canadien domratic arouritits to 

atll tht1r holdings provided th£)' buy othEr domcstic 

atcw-1 tit a ot cquol vcluE . 

In thE circllllllltcncEa, tb£ Bri t1 ah outhor1t1EB 

ho.vE dtc1dtd to r£lox tb£ cmborgo on 3Wi tchu trCJ!l 

one acc\U'ity to onotl:£r insotcr oa Cc.nadion domut1c 

a£cur1t1Ea ore conctrntd it thE tormoliti£11 requirEd 

by tht canodi.c.n cuthor1t1ta ere cCIIlpliEd with . 

Accordingly, British rcsidcnta must mol<E cppl1cnt1on 

tor pnm1oa1on to stll 111X>h 11tcuri tita 1D Co.nndn nnd 

t o invut tht proo££d& to thE Stock Exohcngt Ca:omitt££ 

on 11ptcio.l rorms end tl:£ acourit)' purohU'~'il~~lx 
rcgiottrtdo prot . ' ·~n 

Plena£ 1ntonn Trroaur)'o 

3C'Q 

"'-
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Secretary of State , 

Washington. 

2408, OctobEr 10, 6 p. o . 

FOR THE TREASU!!Y 

GRAY 

PARIS 

DatEd October 10, 1939 

Reo 1 d 4:03 p. m. 

In commEnting this morning on BoursE conversation 

about the B. I . S. tht Agcnot Eoonomiquc ct FinanciEr£ 

se.ys it would bt difficult t o l.magin£ tht Oovrr nor of tht 

SO.nk of Frnnct m£tt1ng with tht Prcaidtnt or tht Rc icha• 

bank, Dr . Funke "What good CIU'l Frtnoh pcrtioipction 

serve any longer in this institution which bAs frozen pert 

of its asatts in Gtrme.ny and tht activity or which seems 

to decline mort markedly rrom month to month. • 

It thEn mentions thE turthtr reduction i n tht B. I . s . 

belo.nc£ shEet from 512, 0001 000 S·dDS trcncs to 

493, 000, 000 trom August 31 to September 30. Th£ forcgo; ng 

would sEEm to portray accurately thE present Frtnoh atti­

tudt toward thE B. I . s . Inoidtntclly s .x.s. sh&rts wErt 

lest quotEd on thE Paris Bourse (nt 2, 300 French francs) 

on August 22. 

{END OF SECTION ONE) • 

BULLITT 

• 
EWB 
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StcrEtnry or Stott, 

11osb1 ngton, 

2408, OctobEr 10, 6 p,m, 

SECTION 'li'IO, 

361 
GRAY 

Ports 

Dnttd Octobtr 10, 1939 

Rto ' d • 3 :25 p.m. 

Soct fnvornblt otttnti on baa bttn ottrocttd 1n 

Prtnch financial circlEs to tht ~ttting ytsttrday undEr 

thE auspi cEs of Dclodi Er ond Doutry on thE qutstion of 

aptEdi ng up FrEnch armamEnt production whErEat Jouhaux, 

thE BEtEnoirE of Frtnch onploytrs of thE now unlamEntEd 

deys of thE Popular Front govtr nmrnt , ExprESSEd on 

btholf of thE Cat full cgrEon tnt with t~E industrialists ' 

progr~ ond pltdgEd thE full cooptrot1on or organizEd 

labor t0'1'13rd thE com:non oim or winning thE Wlll' o Tht 

Gov~:rnmtnt ' s vigorous notion i n th£ orrut or scat 40 

odd CClCimUllist dEputiEs has 11k£Y11aE oppor tntl:y mEt with 

gEntrol opprovol 1n l abor circlta , 

ThE stcuriti<s mar kEt r1os ogoin Cinn ond most i ssu•s 

impr ovEd, lolost rEntEs issuta continued to o<lvonct 

trootionllll:y 

Regraded Unclassified



-2- 24081 Octobtr 10, 6 p. m. to Parla 
362 

trnot1onnl1y and tht foreign £Xohnngc guoronty issues 

ot 1925 and 1937 advanced 1 . 55 and 2 . 10 rupcotivEly. 

No ohnngt 1n tort1gn exchange rates . (End of mtasogt) 

CSB 

QH\J') 3R 

etel I I ···f1 

,, 1 "' 

.. 

BOLLI'l'l' • 

Regraded Unclassified



r .• 
. Pre-pared by: Ur. ~urp.hy 

~. Li ndow 

() l.!r. Tioltto n 
~. Haae 

i I 
I 

.. .. l • 

'· ., 
' . • 1· . .... 

\ \ • .. 
\. 

"' 
• . 

. . l 

, 

~ • 
• *• 

Regraded Unclassified



TO 

SUbJect: 

(1) 

(2) 

(3) 

{4) 

TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

8eoretary Morgentbau 

Mr. 'HA&~ 

OAT&: 

-

Ootober 10, 1939 

Current Development• 1n the K1~-Grade Seouritiea 
lfarkets 

tiea advanced during the paat week 
.. tur1t1ea part1o1pated in tbe 

::.ioi~~i.a, t'l'he Mdiua- and long-tel'!> ia-we• 110re than the short 1aauea, 
and acted •ore in aooordanoe w1tb normal expec­
tation during a l'8l.l7 than they did last week. 
redera1 ReaerYe banka permitted their bill port­
folio to deoline fUrther (Ohart III) . 

Ki~-grade oorporata bond prioee roae laat week 
an! 7ielda dropped to the lowest point ainoe 
September 2 (Ohart I). The volume or corporate 
finano1ng continued a t a low level. Private 
placements of more than twioe tho amount or the 
publio offerings were reported, however. 

The September 30 atate11ente or oond1 t1on of New 
Yorlt Oi t7 ban.ks appeared during the paet week. 
'l'bree of the nine or t ho largeat banks have da­
orea .. d their Governlllnt eeouri ty holdings since 
June 30. Banker• TrUat inoreaaad ita Governoanta 
b7 19.8 peroent, whereu J. P. llorgan and Co. 
( inCluding Drexel and Oo.) ehowed a daoreaae or 
18.3 percent (Chart IV) . Three ot the banks 
ahowed a de aline i n the Yolume .of loans outstand­
ing (Chart V) 1 but Morgan wae tbe only bank of 
the grou,p to ahow a deoreue in both Go..ern~~enh 
!!! totAl. loan a. (Ih ouh 11oret!iin doubled,) 

Both the British and rrenoh eeour1ty markets 
1howed eome r eooYery laet week. British 2-1/2 
peroent oonsols rose aboYe the oftioial 111n1mum. 
J'renoh rentee also 111!proved, Br1tieh money rates 
remained ea1y, and, while the Bank Rata waa • 1n­
ta1nld at 3 peroant all weak, a fUrther out waa 
expected. 
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Seoret&r7 Xorsentbau - 2 

I. Ourrent De•elopaente i n United Statea Seouriti ee 

All !re&turJ' aeouri tie a ro au Mond&7, Ootobar 9· !he a•er •e ring l aat week and on 
Treaa~ry bonde etood at 2 6?age field on all lons-ter. 
with 2.711- percent a week beto~:r(~~ni~~ndaJ as oo!lp&red 

364 

The relatiYa ao•ement ot d1tt aeo~r1tiee d~ring the past ei~t :!entiaat~ritiee ot Trea~ 
loving table: ,... 1• • ahovn in the tol-

No tee 
--r-io 3 reara 

3 to 5 reara 

Bonde 
-"1l'ii!er 5 reara to 

5 to 15 rear• to 
15 r eara and o•er 

oall 
oall 
to oall 

: ..... iii. lr~r Clb&iiie :VeUenY: ~o~a:t : 
: October 7 : October 9: Total 

(In th1rtr-eeoonda) 

+ 4 + 1 + ~ + 5 + 2 + 

+ 10 + ~ + 13 
+ 19 + + 27 
+ 20 + 10 + 30 

lfed1ua- and lon~tera eeourit1ea, aa m&J be obeeMed 1n 
the table ha•• riaen eoaevbat acre than abort eeouri t1ea 
(Chart II~. Relat1TelJ, ther ban aond oonaiderablf aore 
thiJi t hir had in the preoed1ng week vben their elugg1ah 
aoy•ent vaa noted. 'fheir aotion tb1a week vae aore in ac­
oord v1th nor.al azpeotat1on 1n a rallJ ooTeri.ng the whole 
aarl"t• 

The rate on tb1a week'• otter1ng ot 'IN&~ billa vae a t 
a nev lov tor the current or1a1a period - . 022 percent aa ooa,. 
pared v1th . 0}6 peroent laat vaek, and . 082 percent the pre­
Tic~• week. Pnu d1apatobee during the week called att­
tion to the taot that laat veek 1a 1aaue vu the tirat aat1U'-
1ng atter tha.rear-and atat•ent datl1 and euggeated tbat the 
l evered rate ght haTe been the re~t ct pUrohaaee tor 
vindov-dreaaing and tax parpo•••· 

Bille i11uad laet week vent aainlJ to Nev York C1tJ benka 
- 15l ailliona to Quarantt !ruet, and t 23 a1ll1ona to other 
llev-Xorlt 01tt aeabar ~·· Billa 1uuad the preY1oue week 
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went -.11117 to Banker. 'l'ruat OoJII)aJIT (t'.;o •.UUona) and to 
two 1~ ccrporaUona -- General llotora (tl.S 111111ona) 
and Wat1cllal Power &114 Light (tl6 a1l.l1ou) . 

J)lr1ng the atateaent weelt ended laet Wec1nead.ti.Y 
Federal Ruene banlta perlll. tted another tl9 
their hcld1nga of !reuuey bllle to run ott 
Tbie reduction ccnti.nuee the decline in bill 
Whioh hal ooou:rred CTtr recent aonthe. 81nce .rune 
llhen the J'ederal !leatne banlte co-nced their pol1cr of 
allOWing ao• of their !reaiiUI'J' billa to ... ture without 
replacement, the total reduction haa allOW\ ted to 1253 
a1lliona -- 53 paroent of their bill hcld1Dga on that 
date. 

II. H1sb=Gra4e Corporate Bond lfarltet 

B1gb.-grada corporate bond pr1c .. adTanced duriDg the 
paat waelt and 7ielda dropped to the loweat poi nt aince 
septellber 2, !he 1'1'eaaUl'7 anrage of biab--gradt corporate 
bonda daoreaaed in 7itld troa 3. 29 percent on Saturdar, 
september 30, to 3.22 percent on Saturd.tl.)', October 71 and 
deoreaaed further to 3.21 percent on llond&Y (Chart I/. 
Th1a change ia about the lAliie u that enJortd b7 1ong­
ters '1'1'tla1NJ'1 bonde dllr1ng the lAIIIe period. 

'l'he TOluae of corporate financing continued at a low 
leTel for the atTenth coneeout1Te waei, 1nYOlY1ng the 
~bl1c offering during the weelt of oDlr one nee 1teue -­''·3 111111ona of conTtrt1ble debenturu of .t.ft1l1ated 
l'Und, Inc., an 1nTeatMnt truet • 

.f. pr1 Tata placing wae renaled 1a add1 t1ca to the 
abon notation, hoener. !hi Ph11adtlph1a Electric Oo. 
announced plana to .. 1.1 tl.O a1111ona of aerial notea, and 
15 1111liona of prefel'l'ld atoolt to three 1n1Nr&Dce coa­
pan1ee, 

.t.n inttl'let1ns MaiNI'• ot the change in the corporate 
-.rltet linea the begi.Dn1ng of the ear cria1a 1a proYidad 
b7 the bahaTior of new i .. uu eold dllr1ng the epr1118 -:d 
au-r. Virtuallr all of INoh Ueuea are now aell1ng •­
low their offer1118 pr1oea . b1 a nrr eubatantial •rsln. 

Regraded Unclassified



-

Current quotation• on a tn rep 
in tbe table below. A Oana4ian ~:eataun inuu are aholm 

indicate the -ore 4raaUo 4eol1nae %~• .. ~•a 1DGlu4a4 to 
b7 auch aaour1 tie a. _,... been auftare4 

Iuue 

Southern Bell !rel • .t 'l'el. 
3 '•· 1979 

Shell UD1 OD 011 Oolllpal!l 
2- 1/2'•· 19~ 

Gatineau Power Oo. (Oana41an) 
3-3/~··· 1969 

Oftar1ag!otter1.ag!~nt 
4eta ; pr1.ce ; prioe 

7/20/39 107-1/2 96-3/. 

7/19/39 97-3/4 92-92i 

4/2~/39 98-1/4 S3-S5 

'l'trainal. Rail.road Aea'n ot st. Louie S/16/39 102.6o 911-95i 
3-3/S•a, 197• 

III. Hew York Oitz Bank Stateaanta 

In the put tn 4&7• the large llew York Ci t7 banka ha"' 
publ1ehed their atateMnta ot oolld1 Uon u ot Septeabar JO, 
1939, a~ 1 t ie now poaaible to aee what theae banka in4i1"1-
duall7 haTe bean doing with reapeot to (Jonrnunt eeour1.t1ea 

and loana in the l.aat three -oaths. 

Charta IV all4 T ehow tor aeleote4 4etes the holdinga ot 

direot .ana: su-ranteed CloYammant aeour1 ties and tbe total 
loana tor each ot e1gtlt ot the largeat reporting •aber banka 

ill llaw York 01 t7. 'l'heaa banlta aooou.nt tor about SO paroent 

ot the CloYarn•nt hol.41nga and about the - proportion ot 
the total. loana ot al.l • .,.. York Oi t7 waekl.7 reporting Mabar 

banka. '!'he charta al.ao ahow, tor tba aaae 4etu aa t or the 

iD41T1dual Make, the GoTa~nt hol.dinga and the total loana 

ot all weak17 reporting Mllbar banke in •n York C1t7. !be 

CloTemMnta aDd tl» ].oana ot J. P. Korp.n and ao.• are aleo 
ehown, al. though thia ooapaDT ia not, of oouraa, a weekl:r re­

porting Haber bank. 

:66 
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seoretar.r Xorgentbau - 5 

JJ.tbougb Cbarte IV aad V are e1a1l&r, the i!atu uaed 
are not ident10i1. Chart If lhove d&tt. for June 30 1936 
the quarterl:r date nearut the all-tl.ae peak in the' Gove..,;­
ment aeourit;r holdings of New York C1t;r bt.nke· September 30 
1937, tbe quarterl:r date wb1ob marked the eub~equent lov ' 
point of theae holdings; Deoember 31, 1938; and tbe two moat 
reaent quarterl;r dates. The total lot.na of weekl;r reporting 
member banke in New York Cit:r reaahed their poet-depreae1on 
peak, howeyer, fifteen monthe lat er tbt.n the peak 1n their 
Government boldinge -- in tbt. same month, as a matter of faot , 
tbt.t the OoYernaent holdings ret.ohed tlle1r low. Chart V 
shows, therefore, data for September 30, 1937, the quarter1:r 
date neareet the poet-depreaeion peak or loana of New Yorlt 
C1 t:r banke; June 30, 1938, the approx1aate i!ate when loana 
at~tbllhed after the abarp deoline from the 1937 b1gb; 
Deaember 31, 1938; and the tva aoat reaent quarterl:r dates. 

The pattern of United Statee aecur1t:r holding• or 1n­
div1dual banlte dou not contom neatl;r to the pattern pre­
sented b:r the boldinge of all reporting member banks in Mev 
York Cit:r. In the three montha a1noe June all euah reparting 
member banka inoreaaed their holdings or Governments b:r 
$89 millions, or 2.1 peroent. Among the 1nd1v1dual banke, 
however, three deoreaeed their bold1nge ot Governments, ott­
setting 1n part the substantial percentage 1nareaaea regia­
tared b:r otber banks in the C1t:r. Ae 1e shown in the fallow­
ing table {arranged 1n order ot peraentage inoreaee), the hold­
ing• of the Bankers Trust Co. showed the greatest relative 
inareaee whereas J. P. Morgan and Co. showed the greateet 
relative deoreaee. 

Bank 

Banker• Truet 
Firat National 
National C1 t:r 
Central Hanonr 

Cbange, J'une 30 
September )0, 1939 l 

(million• of dollar• _ 

+ ss 
+ 16 

: ~ 
ALL NEW YO!Ut CITY REPORTING BAKXS + 89 

Guarant:r Truet 
l{anutaoturere Truet 
CM.ee National 
Irving Truet 
J. P. Morgan & Co. 

Percent 
change 

+ 19.8 
+ 6.; 
+ ~-9 
+ 2.1 

+ 2.1 

+ 2.0 
+ 1.1 

3-1 
6.6 

18.3 
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Secretary Korgentbau - 6 

The loane of Ule 1nd1rtdu.al. baDll:e, 1n oontraat With their 
Governaent aeourity hol41~~ge, have, 1n genel'al , oontol'lled to 
about the eue pattern ae that ot aU l'tporting baDll:e duri~~g 
the pe!'iod uDder ooneideration, v1th the exception ot Morgan 
and l'il'et llat1onal. Only the .. tvo banll:a and Central Hanovn 
have ehovn a decline in loana einoe June )0. It ie inte!'eat­
ing to note that J. P. Morgan and Co. h the only baDll: in the 
group vbioh hae llhovn a daoreaee in both Governments and loana 
during the paet QU&I'ter. (Ita oaeh fiii""more tha.n douffid dur­
ing the pniod. )• 

The data on in41T1dual banll:e ehovn in Chart V refer to 
total loane, theee figures being the onl:r onee available in 
the etateaente o t the i n41vi dual banll:e. 'I'beee data do not 
adequately llhov developaenta during the quarter because the 
sharp ino!'eaee in ooaneroial, induatl'ial, and agrioul tural 
loans - aa ahovn b:r data fol' all l'eporting meaber banks -
vae otfeet in part by the eharp contraction ot loan• on ae­
curi tie a during the aiddle of Sept em bu. During the third 
quartel' , oollllleroial, induetl'ial, and agricultural loane ot 
all veekl:r !'eportlng New Yol'lt Oi t:r bank a inoreaaed $26!! mil­
lions, Vbereaa total loana increased onl:r •128 millions. 

IV. Foreign Money Marlteta 

Both the Br1tiah and l'l'enoh eeourity marlteta gave ind1-
oationa of a return to more normal conditione laet veelt. 
Gilt-edge pr1oea recovered a little and were aoooapanied by 
a eomevhat greater rert val. in the etoolt marltet. On Thursday, 
Br1 tlllh oonaol pr1oea rose one-eighth above the official 
minilllua of 62 tor the first time a1noe September. !!. By 
Monday, a further iaprovellent to 63 had ·occurred. 

i It 8li0ii14 be noted thAt the oliiraoter of the bualneea of 
J. p. Morgan and Co. , particularly in ita foreign aocoun!!i 
mav be aoaeVbat 41fterent fl'om that of the other banks, 

• _._ 1 ••enta aa:r 41ffer corre-that ooneequently ita oa ... requ r- the decrease in 
apon41ngl:r. It llhould aleo bet n~: ;~ might be accounted 
the Gove!'naent bond holding; 0 turitlea over new purohuu 
t or entlrel:r by an exoeaa 0 t'"'!d eeouritlee, or might be 
ot Trea111ry b1lla and gU&I'&ft 1 b aalea ot Gonrnment 
aooollnted tor in whole oulr in p~r:n Lsuet prior to the be­
eeouritiee aade during J Y an 
ginning of the var oriaie. 

:ca 
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• 3S9 
8eorttal'7 llorpnUwll - 7 

'l'ht laDk Jlate -• M1D.ta1ned at the lnel or 3 percent 
all week, but the ll&l'ket oont1nued to tXPtot that there would 
be a tllrther out preparator, to the 1uuanoe of new war loane. 
Market op1n1on, aooor41ng to the preee, 1t that another re­
duction 1n the Bank Bate would great17 eUalllate the • tbaY1ng• 
out prooeu 1n the g1lt-e4ge aarket . It 11 aleo felt that 
auoh a atep would be in line with pre~a111ng moner oond1t1ona. 

Mone7 ratee r..ained at, or tell el1ghtl7 below, the 
eae1er le~ele utabl1ebed the preY1oue week. The plent1tlll 
eupplf of tllnde enabled the Br1 thh Gonrnaent to bol'l'OY at 
a reduced rate, the •~•rage rate on 'l're&tlllrJ b1lle dropping 
from 2.~ percent to 2,13 perotnt. 

H1gb.-gra4e eeour1 t1ee on the Frenoh Bouret aleo gained 
laet week. Perpetual rentea oloeed at 68.15 on Mo114t.7! to 
yield ~.4o percent, •• ooepared Y1th a pr1oe of 67.10 )'1ald 
~.~7 percent) on Ve4neada7, the low laet week. 

Attaobmante. 

• 
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( NEW YORK CITY BANK HOLDINGS OF U.S. SECURITIES 
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Chart V 

TOTAL LOANS OF NEW YORK CITY BANKS 
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' 
Oetoler 10, 1939, 

.l\tnUoao Mr . 11. I , O..oroa 

..,.,.._ 11 ...., h the ~t w1tb tbo .,.. 4o ._Ill 
aa tlooal apllt ot the lrull1aa On-oat, ott t ortb Ia tho 
oro.olollll'oo vUb tbo llopana•t '• l oU oro to 70u 4ato4 Zul7 15, 1937 aa4 
loptoa\or 2, 19)1. 

It b 119' - .... .-1111 the\ Ia aooor4ueo villi the o4..S." ooa­
tai- 1a laaeo 4o lrull'• •U• lo . l to 101l 4oto4 lop\- 26, 1939, 
tho lloalr:on !rut 0-v. •• York boo lutor:oo4 101l \bat 52 col4 'Mro 
ftluo4 at approxbatelT .767,500.00 baft "- obi'P!'o4 llr tbolr Lolllloa 
otfloo , oou~cDH to 7oa, tor aoo011at ot \bo IIMoo 4o ._,u oa the 
I. I, Vaabl,..toa oebo4ulo4 h arrlft Ia I• Yorli: oa or a- OotoMr l), 
1939· 

!bil vlll ooDflra au&b.el'loaUoa, h lopbo- t o JOU, to \alto 
4•11••1'1 ot tbo .-.. uou4 a-14 \uo &o4 to oanark .- cvl4 ill 
7ov.r ftulh ao tl--.1 apa\ ot \bo 11alto4 hatoo tor ace""'' ot \bo 'luoo 
4o ._,u •• thoal .,..,., ot tho lrulllaa ao-r ........ 1a aoeor4uoo 
w1tb tbo hno &o4 ooa41Uou ot tbo l o\tor 4oto4 Zul7 15, 1937 t ... the 
S_..t&1'7 of \ bl fi'Milli'T ot tbo 1Ja1to4 hattl t o tbo Jllalotor Of ri-o 
ot Jrull, &I ...utlo4 aa4 nppl.,.oato4 llr JOV l o\tor 4oh4 lop\oa1Hor 2, 
19,. truoal\to4 to llallco 4o .... u llr oo•l • thl'o,.,. \he lloporl .. • t ot 
hato, Yaobl,..toa, II. 0. 

lo U.a,llUT vill k 11001U'H4 lit' 7011 Ill oouooUoll w1 tb &ll1 aoh, 
arr..,.•ah, or--"-" ov1oi'M lll\O or portorao4 1a aocor4oro.oo 
with W o &lltMI'iaiUn o:10opt tor ,., .... .,.. ucu..-. 

!1M traa-'loa autbor l •o4 1a tbb l etter bat Mea a'PF'J"'Illr 
tho hto14oat . 

httl'&l lo""' .U: ot ... York, 
)) Li~ ....... , 

... Yorli:, 1 . Y. 
rDoba 1/12/l+o 

(11po4) Jorlert I . O.o\oa 

loont&I'T ot tho ~-

l 1 • 0 -DV!IDWIIILI.B &1\,1 • • •» 
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TREASURY DEPARTMENT ?76 
INTER OFP'lCE COMMUNICATION 

OATO October 10, 19}9 

ro Seoretlll'7 llorpntbu. 

""'"' llr. Coobre.R 

Upon aa appolD-Jlt .U oo .. ~ aco, llr. Pillo..,t, P1D&IIC1al Co•oelor 
o! tbo BrU1oh •baoq, oalle4 th1o &!ton10on at 3 o ' clock to prooOilt Sir 

JM•o Rao an4 L10'0.t .-Col, J. B. II. Greenl.q, both -boro ot \he Br1Uoh 
Purehao1nc Oo•ho1on. !booo ho p nUomon h&4 Juot arr 1Tod troa O&no4o. 

Liout,..Col . Groolllor 1o froa tho 1mduotr1al coneor" ut llabcooll: alld nLeo:o: 
olld Sir J &Mo llq h &ll 'IID4oro.arotiiJ'7 1.D tho .8r1Uoh froa1111l7• fho torMJ' 
h aclillc ao OOiltrollar-pur&l of tbo 111oo1on, &ll4 th.o LoU or ao chal...a 
olld a4aill1o lr&t1Te oDCUUTO, 

fho t wo T1o1toro, for - Liout .-col, Gr...,l., 414 aool of tho t&lii:1J1C, 

o~tod at tho opon1Joc of ll>o oollToroaUon tl>ot t l>or 414 oot 4oo1ro to bo 
lodiocroot or to oauoo tho Soorotarr &ll7 oab&rrao-t. 

!'ho Seorotarr aoll:o4 thea al>out Oano41ao 1.D4uotr1al pLoato. Col. Oroolllop 
otatod that _t....,un pl&llto wwo bolpiac t l>o .8r1Uoh quito a bU, 1>11t tl>o 

Lotter were aa11:1ac tho ottort aot t o illtortoro oith the oo pwh -uac 

O&llo4o' • on roquir-to. .t.oroplallO - uraoto.riac iD Oana4o • • on olllr 
a o•ll oe&loJ t hio oou14 bo a4T&D'-ouolp oupploaeotoc1 b7 aoropl&oo porto, 
eopec1&l17 oacilloa, o:opcrtad froa t l>o 1Jll1to4 Statu to Oano4o, 

PiooOilt ba4 loaru4 troa Lorop-llaul1ou of tho Saorotary1o coll'foro&­

llouo oith tbo lattor 1.D ropr4 t o tbo opouiJic of accowo.h with tho radoral 

!loaern 1lanlt of ·- York ao !ho&l acemcr of tho Qaito4 S&atoo. fho SOcrotiiJ'7 
t:opla11l04 tbo poooil>lo action of tho !ro&1111l7 ao a "butter• 1D protootlac 
ouch &ll acoo•t froa pal>liour. It ao =claro\oo4 \bot llr. Ooborno, froa 

tho llallk of Jblcl&ll4, an4 oow in 'C&Ila4o, 11 tho -- of tl>o Ooaahoioa wbo 

rill 410011111 thh pho .. of tho1r ucot1at1ono, fha seorotatr tt&lo4 lbol ho 
wou14 ,..looao hia at &ll7 tiao am4 a T1o1t oarl7 ant wool< •• aont1oDAI4. fho 

two aoaboro O>qll'oo"4 their porooll&l -oTOl of tl>o t1oe&l econe:r acoo=t 
tdea aa4 coa\ln.e4. \ O ebow a 4ee1re. aortO"t'er, to 41aeuae thte • tter wltb 

the Soo:HtiiJ'7 \od&p, Conooquonllp, Coptaill Colllu &md I oitlld.Hw oo that 

tho connroaUon oou14 bo oonUallOd bp '" Soorotarr alld tho J r1Uoh wioUort. 

CONFIDENTIAL 
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• 
!IMJr: 

Harold 
Iokee: 

!IMJr: 

I: 

RMJr: 

I: 

Hl!Jr: 

I: 

HJI.Jr: 

I: 

!n{Jr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

Hello. 

Hello , Renrr. 

Hello . 

Hello, 

Harold ••• • • • 

Yeah. 

Henrr talk1 ng. 

Yeah. 

Can rou hear met 

Yea. 

Ootober 10, 1939 
10:36 •••• 

I don't hear you very well. 

J.ll right. 

I talked to the -- hellot 

Yee. 

I talked to the Pree14ent at lunch ruter4e7 about 
the point rou raleed about the rteae tor these lloo 
Jevieh e~ente. 

Yeah. 
And he eaid that he vae oppoeed to g1<t1ng any Y1eae 
to anr Americana. 

Yeah. 
Vhetber ther 'llallted to go to Scotland or whether 
ther wanted to go t o ooaplete their etud1•• ot the 

or to go baok to oo11plete their etu41u 
1n Oenu.nr. .&.nd -- hello. 

Yea, I get fOil • 

377 

Regraded Unclassified



HMJr: 

I: 

IIMJr: 

I: 

IIMJr: 

I: 

!l!!Jr: 

I: 

I!!·!Jr: 
( 

I: 

HJ.!Jr: 

I: 

- 2 -

In View ot hie position I called up Ben Cohen •. ••• 

Yee. · 

••.• •• and asked him it he wouldn't help you and me 
by getting into the t hing and see what could be 
done to get them into the American universities. 

Yes. 

I Just want ed to agein thank you tor bringi ng it to 
my attention and hope it'e agreeable to you that I 
asked Ben Cohen to hel p out. 

Certainly. Ben •••... 

What? 

• • •••• called me up and said 
and t hat's quite all right. 

70u had talked with him, 

Well, I -- I Just wanted t o tell you because •••.•. 

All right, Henr7. 

'l'bank you, Herold. 

Goodbye. 
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ICT 1 o !tat 

\ 

I ou the Mid that the s-uon would elhibit thr ....,.,_ 

.. u.at .. •• re..U..S 'qJ' U>e !'ftUUZ)'., •• to ren.ct a11r chancu 

1n the ... -. a1tuat1cn clnrin& the preo..sina ..,the, &lao uv 

rniai.,.. 1n the tax lea ada 'qJ' Ccngreaa and uv reYiaion o! the 

e.u-taa o! e>q>er>diturea bu..s - tba approprl&t1ona a.o~ 

Mda by the c:!Qal.n& Conpoen. 

In aooo...s.toa with the -"" 1n your Bl>di•t lie-• ot 

Jan...,., 19.35, \be tiret s.-ucn waa 1....., 1n Sopteaber, 19.35, 

co ... nna t.hat .f1ao&l .,.ar tlnd it haa - publhl>ed - .f1acal year 

e1noe t.hat u..a, !!loa public 1n s-...i end tho nwopaporo 1n particu­

lar apan t hh publ1""t1CD to ba 1......S ai>ortl.T attn U>e o~ 

dqe ot COIICJ'eM, !b1a ,..,. thcra ia -ao&l intereet 1n 1\ _,... 

ot t.ha obMc" _. 'qJ' CODen• 1n the appro, r1&Uoo eatiaatoa and 

the _, -tiw ~ ... a~larll.n& tho a1Uta17 brancboa of tba 

Oou t. -•• ot tba de~ 1n taau1ng tba s-u.oo, th• -

papera are - bac1nn1z11 ta .U. their .., Nti&&ttl o! raca1pta and 

apen41'- and I boll1ne it 'IOUld be -b better tor all concom..s 

1t tbooa ..U..taa oould be obtained .0.. ., ott'1o1al ~nt n ther 

\11m baw Y&r111111 eettoataa Mde 'qJ' outaida people. ~,., I 

belUft that 1\ wwld lie .oat ..r-..- to~ the preoedant ot 

1a1111n1 """ ~ a..~pt _u .... 

I ~~~pe, t.b..ton, t11a 7011. will noonaider th1o oatter and 

alla \l>a a--UCD to be p&bllllled 1n tba rctguler ...,.,., I lltO'tld 

]Q 
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, . 

.2. 

be ,. • ...,., bees ow, 11 1\ e lll<l be \t.ee4 • .. not \o - c1ut11c 
or • o:n~ ,..u unc a tr ·~ n-snc .,..u.., 

ftw Pt•S' ' 

llfllu• 

.,...., .... 'b•,olt, 

Seore\orf 01 t.t. ~, 

.,80 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

381 

0ATK October 10, 1939 

TO S.orotll%'7 Morpn\hau 

'oo" llr . Cochran 

!I'M tonign ·~ mer lee t v 4 
4. 03- 1/4; in the oarl;r afternoon touehe4 ~· h1111.1; trod~. StnUae opened at 
4, 0J-l/2. • .,.. 0 ~.03-3/4 , &ad olo.-4 al 

b other important llaro 
ru&e 4uri.JI6 tM laot fov do;ro and cl!:: ~~noiofo h«n11 IDO"fed in a narrow 

~&I 0 OWl! 

Jelciua .1673 
~~ . 0225-3/4 

~tur~ :~~~ 
at 10-3/1$ 4i;':.,_!f.""'1an dollar contirrued to ohov fllrthor otrngth and clooed 

oal.ea total1n!~e3r5tingooob~t a in !lev York and tho J'odoro.l Ruorve Bank reported 
"""' .... , , rom the fol lovi ft6 eoureea: 

Commercial concerns 
J'oroicn bo.nko (lliurope) 
7e4.bo. Bic, (J'or Sweden) 

~ooo ot otorl1n& ~unte4 t o 1.303 ,000. aa 1Ddicatod bolov : 

B'f co-rclal c.ona.rna 
B;r foreign banka (:l'aropo and r or llu t ) 

!ho lational Bank of Bolc1 ... oold t o no $320,000 gold !roc their 

061'11lAl'kltd &OCOUD t , 

Yo rocoind, th:rough tho Poderal Roaervo :Bonk of Nov York, a requoat 
fro10 tho Oontral :Bank ot kua4or to purob4ao $350•000 in gold. !hia traooaction 
wao appro .. ed by tho 'l'roa01ll'7, proTidod tho gold 1o to bo uaed to incr•••• tho 
IOOilltll%'7 rooorvoo of lllcuador , and Oll'bJect to oonfi rlllltiOil b7 thO Central Bank of 
that COUDtl'7• !hio e<>ld h to 'bo bOld at tho Fodoral RoaoMo Bank of llov York 
under o&J'II&J'II: for !lcuallor aD<l 1o \hO nrot oalo of gold to that eountrr. 

!hero voro ao oogopmento of gold t or obipMnt to thio eo=trr 

reported to4q. 
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baD w~ • at 3:15 p.a. \hat, .. ot Oe\ober 10 ._ b~• ot \he .._11.,. 1\aw Buk vUb tho Cba.- Beak be4 r1- to '-.900,000 •• a r .. u.l.\ of \be e441Uon ol .2,000,000 IIAY&IIOI4 b7 \be Cb.ue loU: aplJ>ot thO llu.ao1all pl4 obl.pMnt in tralloit troa Oolo. !'M Jatorc'• ocoOUD.t with \be Cbale be4 a.ol1De4 to arOIUIOI. t500,ooo, toUoviac h••'T _..,.to to tM -"'"' tor parcbee ... 

I'Dob o\a'-4 that \be rea.ra1 h .. ne Beak ot - Yo.., coa'-J>laMd. reliW>iiiC Uo ou.at~ depooit of 1:.50,000 with tbo Beak of Jacl.lll4 to 16,000. lie aoked 1t \hie voul4 UJlll\ l1fl !nuu.rr plau. I npl1ed U..t it would not: \bet \be S\al>illsa Uon J'u4 be4 alnll41 r o illlced 1 h o\e!'Uac ~ to a ,..!'1 
o:oal]. ..,.; that - uc1o1oa vu eatinl.T v 1\h \M l.Ural: lUll!. \hat tM '1'nuar7 would not talco tho reopoulb111 tr ol -•Uac tbet \her ro\aill tholr uou.ol 
bel&ZLC•· 

coNFIDENTIAL 
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Bello. 

Ootobn 10, 19)9 
2:~ p. a. 

Operator: Mr. Ootton. Oo ahead. 

HMJr: Hello. 

Joseph P. 
Cotton: Yes. 

!!!>!Jr: Cot ton. 

C: Yeah. 

liMJr: The President 1a ver:r muoh interested in getting some 

quioke1lver as atrateg1o aaterlal. 

o: Yeah. 

liMJr: And one ot the suggestions he's made 1e that ve ehould 

take it up with Warren Plereon •••.•. 

0: Yeah. 

ffi{Jr: • ••••• that Spain might accelerate i ts pa~ente to us 

tor the cotton that the:r' ve gotten b:r giving us some 

qu1cks1lver. 

0: Yeah . 

ID!Jr: 

c: 
ID!Jr: 

C: 

liMJr: 

C: 

HMJr: 

Beet The:r've got a lot o! quiokailver there. 

Yeah. 

Nov , t ell the -- Warren Pierson the President 1 1 ver:r 

aucb interested 1n it and is there oometb1ng he can 

do along those linea. 

I see. Does -- shall we look into it too or Just 

hand that ont 

Bow do :rou mean, look into 1t toot 

Well I 118an, ah&ll ve -- do ve want to look into 

vbat ' the:r have and What the:r aight do or Just ••.•.• 

Vhot 
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c: 
!IMJr: 

c: 
HHJr: 

o: 
;Jl.!Jr: 

C: 

IO!Jr: 

c: 
H!I.Jr: 

c: 

- 2 -

Spain. 

Well , Harry White wrote ze a zenorandum on quiok­
eilver, Where it ia and all the reet ot i t , vh1oh 
I ehowed to the President. 

Um-hm. 

And you could get a oopy trom Harry Whit e. 

Sure. All right , air. 

~ben you talk to Harry White tel l him to send one 
over, a oopy, also ot hie nozorandum on quicksilver 
to Captain Collins by hand right away. 

To Oapta.in Collins. 

Coll1ne - bead or Procurement. 

All right . Fine. 

ti1ll you? 

Fine. 

Thank you. 

384 
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• 
'l'Oa Secret.al')' llorgent.bau 

'Ul>der Secretary s.nea 

* · Balli• Dr • 'llhi ta 

Froma Joseph P. Cotton, Jr. 

Octobv 10, l9J9 

l!lliiORANDUIIa RE LATIN JJ.ti'JUCAJI PF.OBWIS 

'!'be ~temal& CoDi'erence or treaaury experts and thAI o.eeting 

or the Cocaittae or Economic EXperts , thAI creation or the - Coo­

ftrenct which ia to -t cont.poraneoual.;r 11> lluhi,t.oo bopnnl ng 

llcn'Ml>v 15, ore iapanding. 1be Pre•idtnt baa announced be will u1t 

eoo~eu at tbe forthcoming replar seaeioo to inereosa the l ending 

c:api tal or tbe F:xport.-Import Bank !roa $100 milliooa to $500 millions. 

to onehle the Bank to r ender assistance in Latin Al:lerics. Welles end 

Peia will beve returned !rom Panama b7 Thuroday • 

l)ndar the circumstances, it eeo111 expedient for the Treasurr to 

a tt ... pt to tb1nlt out tbe role it ..:t be celled upon to play. 

ID tbe pa~<t couple of roere1 1o addition to the relativel7 

...u -t or r1nenc1nc or t red• nth Latl.l> Noertu W>C!erlUe" 1>1 

tbe JXpOrt.-Iaport Bank at the iniUAtiYO or United St.at.e• exporters or 

ialportera , the United Stat••• thr<lU£1> the Bank, baa W>C!erteke" fican­

ciAil cOOIIIitment• 11> Latin jJ!erica as folloor• • 
$S 000 000 for • public works procr ... 
~ol~ purc~>aaea 11> tb• united states. 
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2. ilcaragua. 

). Brull. 

S. Urug~~q. 

-2-

$500,000 for purcbaeea a tbe Uaited 
Statee • plua an •er-ect to oonalder 
applioat1one for turtbar purobaaee liP 
to ~.ooo,ooo. 

A $19,000, 000 credit to li'!llid.ate blookecl 
balance a ot Uai ted sta toe exporters I aDd 
an agree::ent to oonelder applloatlone tor 
tiA&ncing purebaoea in the Uaited stetee · 
no datiaite amount apocitied bu.t $50, 000;000 
1118Dtioned . lD addition, t he Preaident aeraed 
to recO<lltend to Congreu a $50, 000,000 £Old 
loon; end the 19)7 acrecant bJ tba Treasury 
with Mapeet to &old axiata. 

$500,000 tor purchaaoa 1A the Uaited Stotes 
plua an a,greeu:rt. to o"""ide.r applications ' 
for f'll.rtMr purcba101 up to $) ,000,000. 

$4,000, 000 for purcheaea in the Uaited 
states. 

Tbe com~~itllente are generall1 in the tono ot an agreement br tbe 

Banl< to coneider, within the general. limite preacrihed and pres"""~ 

in coneultation 1fith the authoritiee of the countcy oouoerned, indivi­

dual applieatione br United St<ltes intereata tor the finano1ng of pur-

obaaea 1A the Oaited states, 1Acluding Uaited Stotea so:r<ices and, in 

aoc:e ceaea, incidental 1oc&l labor and •terill coata . Except in the 

caae or Haiti, where a p\illic • orb prograa umertol<en bJ J. G. lhite 

and Col:lpeiO' 11 1A progreu, and in NJ.carai'J& •bare a road-b"l"'"' -

a;raa 1a baJ..a& atudied br an PJ'C """• oDd with the exception of tbe 

portion of llicaraguan and ar.s111en credita ad•anced to unfreeze 

blocked bll&Dcea of Uaited states axportera, no dafia1to plaDo or ar-

rangeaent a tor ut111sation of tha credita have been formulated. 
C<on-
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oral obJoctina in t.eraa of the devolopaent. of c......ru.cauon rec1lltiea 

and of pro4unt1va facilities along linea complu:entel')' to tho ocon
0011 

of tho tlllited States are stat ed • 

.Apart from general political objectives and the desire in eer­

tein cuea to help United Ststee export trade in eoapetition with 

Gerca117, I ut not oare that dcl'ini to economic or other cooeessioru 

..-ore solljlht or obteiuod in these agr....,nt.a except eo ret;ards treatl:ent 

of Jriftte United states bondholdeMI in tho caae or !!ra&U UDder the 

J.r&nho •cree"ont . As I'088--d5 the other countriea with •hieh ~nto 

have boon udo, either "" debt probl• oxiota or obll&otiow; ore be1P-i 

met . It 1o clear that selecthit:r ou tho boaia of t,..,.b:ont of United 

States priTate creditors w-es ex.ercieed tthen entering into these agre~ 

m.onte . 

Since tho War and in order to fortH)· tho positioo of the United 

States at the Panama Conference, in addition to the aeneral statuent 

of •hat tho United stetes is propered to do io tho matter of reuder:!.ng 

f i nencial aasiateuce, 11"nich ns cleared o1 th ·llr • Jones And. the Treasury • 

definite procdsos have beeo :ode to Chile and - · ;"• ExJ>O~!Joport 

Bank baa appro-rod, upon cOildition that it baa av&l.lable fuodo: 

1. A $5 ,000,000 credit to a CbUean ao.ernaent oorporotion, 
2. A $2 ,500,000 crodit to Panlut&, 
3 • t'lrO applieo~ions aggregating ~~l tto$3 ~SOU,OOO to tinance 

tho salo of ships and stool 1'- • ~•• • 

Or ••• l'allaU co:lfer-
It ahould be noted t hat UDder tho prouuro w• 

once situation, tba fact that Brazil has done little to adjust the 

Regraded Unclassified



-4-

priftte debt oituaUoo ao proaioed 111 the · ---•--~ l&rleJDiet except to 

depoeit IJ.,OOO,OOO in ... York and initiate 1>1otinga with the Unlted 

States, Britioh and French bolldholdera • reproaontati ... a in Rio, which 

were tel:'llinated upon the outbrealc ot tho liU, and tho tact that Ch1l.o 

1o .. ,.,icine her external debt oD4 in part, ha ... boon dierogarded. 

u . trouun !>O!itioo. 

388 

ID recent 7e&ra the Trooeury baa tnorod , ao part of UJ ganaral 

aetUeaont or outata••Hng queaticao bT bil&teral noeotiatioca between 

tho Unlted Statoa and Latin AMrican countries, a prosraa ot financial 

aaaiatonce ~ prillaril,y at bu1lding "P tho long-ND producth'l.i;y of 

those countries . Tbe TrU&IU7 does not feel that it can proper~ concern 

itael.t directly with the private debt probl•, but feels there I:Wit bo en 

GDauraDco thot, aa pa.rt of UJ general aot tlament, there will be an ed-

jqtmeat of the prin.te debt aituation on a raoaonable baaio in hartloa,y 

with tho pr!Mr7 objocti.... Thio TroaaurJ pooit.ion""" set forth in tho 

Secrot.r)" ' • latter ot AllgUBt 1 to Jlr. Wallos, tokinl occaaion to drU a ( 

o:orol f'ro& tho ArOnh& tiooco and to inoW..Oto ov rln that the State 

• Dopertllont ia perm ttl,.- the Ft>reign Bondholdora• rrotectin Council 

to obotr..ct UJ con.trw:tive approach to tho debt probl.a •• 

Tbo roiNlts ot the wer, 10 tar •• known, do not s•• to reqllire 

aod1t1cation ot tho above rtowa, and the a.phasia placed "pon oxchanp 

atabl.li v in the diacuaaiona in preparat.ion tor the - conterenco 

woW4 •- aioplaoed • • !be Trelll11!7 advocated cautioa in cooaitting tho 
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United St<stea at PaJ>ama <&nd told tho St<sto l)epart.cent dotl.nite~ that 

there would be no departure hom precedent 1n t ho uu of the stabiliza­

tion FUnd • Tho increased depeodonce of Latin America on the United 

St<stos , due to loae of German trade eod tho imprOYed domeotic economic 

s1 tuation 1n the United stetes , ahou.ld noke it eoaior to pursue l oce­

terc objectives. l"roa the at.eodpoint or trade policr 1n barnony oith 

tho financial policr oketcbed abon, tho United States ahoult! be 1n a 

bettor pooition to encourage aport. froa Latin .&Mrica eod trade 

policioo on tbe part or Latin Aaorican eountrleo tnoroble to tbe 

1nport or capital gooda as opposed to conauaption goode. AS regards 

( tho latter, I take 1t nr. 'llhlte bas urged tbio .. 1ow upon t he EXecutive 

COIIlllitteo on e«omerciel Policy. Tho l)epo.rtr.>ent of c...-rce is g1Tins 

ccnaiderablo attention to the posaibilitiol or increasing imports from 

Latin .AIIorico ) 

III· I.,.ediote probl!!O• 

1. Quat4tlal& Conference. Thia contoronco, called purii\IOlrt. to 

e pro'fition in tho Li.ll& ConferoDA>o roeolution, • • designed tor tho 

purpoao of ootebliahice contact botoeen treaour)' ottici.Ia end to 1"1' 

" booit tor further regular eontecto • Sine• tboll tho '!i"ar supervened' 

&lid tho PallOlll& Conference bas reaulted 1n tho •oot1n8 ot oconoaic ex-

porto hero whore presuma~ the gajor objoctivt of thO Latin !l>erican 

countries will be to 1"1' a basio tor borrowing sa oruclt mon~ as they 

can trOll tho United swtss. 

' 
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11Dder U.. c~e, a coat•~ -tiiiS at Gil&~ 

to cliacuu a tbol'Oillbl7 aca<l..tc acend& would ae• abnrcl, OJid pn.,_l>J¥ 

tM Tre&IU17 wUl want to do wb&t it cu to put ott this .. atiDC• 

2 . ll .. t ing of econoaic !!p!rtl - W••b'ng+pn, 'l'be Tr••U17' MT 

be aa~ ~icipate in thia work and aboul.d .Ue up ito J01nc1 whether 

or not{ to do 10. 'l'be agenda ccn'ore about ....,-th1lla under tbe oun. Per­

b&pa t.h4o beat that could be hoped for would be that tbe c.-ittae a1pt 

da .... l.op the aaoantial facto u t.o the problau conhonting ialirl.cluel 

c0Witrie1. C.onc:aiYal>J¥ 1 it gu1dad in thia d.1rection, tbe co-ittae a1pt 

develop &01!1& iclaae u to how United Statee capital lliOJt be loaDed ea!ol7 

1n Latin Aaarica, protect.ecl by '""" llllltUatel'al aanction or ctherrlae. 

). Cooperation between intarooted United Statoo agencies. llr· 

WeUae ' anawer to the secretezy•a letter or Auguat l n o claorl.y 11r. 

I!Ull'• latter suggesting u interdepartcentel tri1111Yirate consisting of 

the secretary, Jlr, Jones end Jlr, Walles tc conaidar Latin Allerican !1-

D&Dcial probl_.. 'l'b1s idea will uncloubt~ be pnesad ~ by the 

State D&J»ortunt OJid prea..abl¥ IOIIolthiJl,g ot tbe 1ort 11 adYiasble. 

It ahoW4 be noted U>At tho di!teranca between tb& trauur7 

end u.. State Dapa.rta.;,t approach ""T be agpYOted by Ill'· wellu' 

1n111tenc:a tb&t th1a io a.11 eurpJlC1 in which tbe probl• ot rendariiiS 

Unencial u1i1te.oc& lhoul.d not be tied up with UJT ganoral aatU..ot r:; 
of COlhtalldiDC probl... Peraonall.y, I real tlllt the 1IOat conatructift ) 

' 
contribution tbe Tra&SU17 can -.ke 11 tc pnll tho stet• oeportment 
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to take ad'f&J:lt.ege or the 1\'er situation and do evol')'thin& pouiblA to 

f orce an adjuatunt of tho pr1Yato debt dotaulta. 

391 

4. l!?<port-I!port !!!lnk eituation. AI indicated oOO.o, cOCIIIl.t­

monte to Cbil.o, Panama and Brazil wore ruehod tbroucb the Bank to help 

out the Pan&ma situation without tho Bank• a financial pooition being 

real..4' claritiod. In addition, tharo ben bun ,..cant.q indicatione 

Bank to t1=e proposit ion& in which tho AMrican exporter, on accoW!t 

or the recent pickup in business. 11 umr1ll1ng to ......... sbere of tho 

r1ak. 

It 11 recomonded that tho Troaeurr oppou •DT !'urther cOCIIIl. t­

monta on the part of the llallk until ita financial position i8 clo.rifiod ) 
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