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GROUP IIEB'l'DIG Nov-.ber 1, 19~9. 
9 aZO a.m. 

Preaenta 

H, II!, J ra 

1>111't'ieldl 

B. M. Jr: 

Dl11't'ieldl 

H. M. Jr: 

Gaston a 

H,M.Jr l 

Bane a a 

Gaston a 

B,M,Jra 

Jlr, Banea 
Jlr, Barria 
llr. Gravea 
Kr, Haas 
llr, Gaston 
llr, Pole7 
llr, Viner 
llro 1>111'f1eld 
Jlr, Cotton 
llro 1!h1te 
llr, Cochran 
llr, Thompson 
llr.Bell 
lira Klota 

Gene, if )'ou don't know it, get the story about 
these two nice women Who are retiring. 

I don't know it but I will get it. 

Well, get it. Bell start.a to tell me that th1a 
one woman is the daught er of the man Who took the 
teet1mon7 when Lincoln was shot. One woman was 
the first person that Bell saw when he eame 1n. 
Port7-n1ne )'&a re tor one and f ifty for the other. 

You mean be aaw her f i f ty Jears agot 

She still is a ble to earry on. It ia quite a 
story. 

It is a prett7 old ease for us to work on, isn ' t itt 

It has got both Thompson and 
t hey aren't over it 7et. It 
I th.1nk 1 t 1a nice tor them. 
their pictures taken. 

I haven't an)'thing. 

Bell .so shaky that 
1e quite a story and 
You ought to have 

Burton took ott from Flo)'d-Bennett at 7al7, and 
auice, t'l'OIII Cape va.,., at 7a55. After holding a 
three- wa7 conversation with Stark and callahan, 
Waeaehe put two 1110re cutters on that deep aea 
patrol. 

Toda)'f 

1 
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Gaston a 

H. l4. Jra 

Gaston a 

u.u:.Jra 

Gaston a 

!I.!J.Jra 

Gaston a 

H. M. Jrs 

Gas t on a 

3 . li. Jra 

Gaston! 

H. ll.Jrt 

Gaston a 

- 2 -

'l'h1s morning. 

How IJIIln1 doea that make! 

That makes six ah i pa on that project, and they 
ordered t wo more cutters out, 1mmed1ately, today 
on thia particular search. 

'l'lhA t els e t 

They bad orders to tra1l the submarine it they 
round it. Waesche d~dn't know exactly how he 
was going to tra1l the aubmar1ne, but he gave the 
order juat the alll!le . 

Kaybe they rlll gi ve you a couple ot subaar1nea. 

They haven ' t got &n;1 ot thoae trained aeals . 'lbey 
bad trained seals , you know, in the last war. 

Cryder in my press conferences said, "What ia this 
that we h ear, that the Navy haa withdrawn because 
the weather i s bad and the Co&et Guard 1s taking 
over the patrols, • and I said, "\Yell , lou w1ll 
have to aee Mr. Gaston,• and he aaid , Pardon me , 
you mean Admi ral Oaetont• 

I get it different. 

I am refe rring to my stenographic notes. Either 
way, i t i s good. 

I a ppreciate it. 

Will those boys be over at lOaOOt 

Yea , ther rlll. One or the CUstCIIIa agents inter­
viewed the owner of thh yawl, Lekala, in New York 
harbor. 'l'h1a man Schwartz aaid yea , the se people 
did plan to go to GermanJ to •ke contacts with 
a Oel'JII&ll boat and they were i .n.at ruoted to do eo 
by a man 1n the Gel'JII&ll Consulate in Now York, which 
was very int erea t1ng, I . thought . 

Here 1a a memorandum (handing memorandum to Secre­
tary) on Wagner 's statement on the Stabilization 
Fund. I thought we ought to put i t a ll together 
ao i t we ever have to refer to it we will have it 
th,re. 

2 
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H, II , Jr: 

Pole)' : 

B, U, Jr: 

Pole:y: 

H,W, Jr: 

Fole:y: 

H,M,Jr: 

Pole)' I 

B. M. . Jr: 

Fole:y: 

B, ll.Jr: 

Fole:y: 

H. ll. Jr: 

Pole)': 

- l5 -

What about one tor the Speakerf 

That will be read)' 1n me:ybe an hour, 

O, Jt . An)'thing else! 

Ho , 

'!here was no letter from me to the Attorne:y 
Oeneralt 

Ho, 

That was a breelc tor me, 

'lbere was an investigation o.r carr. I think Elmer 
said he was all right. 

Elmer said aof 

Yea , 

Weli , he told me yeaterd&:y he d.idn' t know Whether 
Elmer oka:yed him or Wenehel oka:yed. him. He sai d 
one or the other okayed him and said he was all 
right . It waa IreJf 

Yea. 

Well, Ire:y has been the fellow who hee been the 
moet cri tical , 

That ia r i ght . Afterwards he round. out that' the 
former U, S. Attorney out there , Pierson Hall, 
who used to be this tallow 1 a boas, waa 1n on the 
oase and the:y were prett:y oloae together , 

Wall , he ie the tirat man that brought it to _,. 
attention. 

Yee. Be did inveetigate Carr and the:y did. aek 
whether he -• all right. 

1lhen I brought it to the Attome)' General'• a tten­
tion that we were critical ot the wa:y Carr presented 
thie thing to the Orelld JUZ7, he ver:y patientl:y 
aaid , "All right, I will read the teetimon:y m:yselr,• 
and I juat want to tell JOU either lfenehel or Ire:y 
peraoJI&ll:y oka Jed tbie JD&D. I E hae been Ire)' who 
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B,Ji,Jra 

a.etona 

B,M,Jra 

Gaetonl 

B.K.Jra 

Pol~ I 

B.K.Jra 

-.-
hae been the .,.t oriticlll., Ot ocuree, we all 
~e aietaba. 

AnTtbins alae' 

Nothing. 

Herbert, ,.ou llli£!11t bring Ire:r'• attention to 'llhat 
I- ea:f1ng. 

Yea, I will. 

It there 1a a C(beback troe the Attome:r General, 
JOilr o- IIC1 will get it. Ycu are going to talk 
to biaf 

Yea, I will. 

Jim Mol'l'ie asked ue to deaisnate eaaebcd:f to pre­
aent the oaee back in K&:f and I epoke to JOU• I 
th1Jik tbat at tbe meeting - I have forgotten the 
euct date - we decided that we didn't want cna 
ot our men to present the oaae because it would 
get too long, but we would make a man available to 
thea mile they were going over the t1lea and 
taail1ar1z1ag themaelvea with it, before the:r held 
conterencee with the taxpa:rera, ao we designated 
Oarpenter and he went to carr before the conterenoe 
and then carr toolt over and went out on the case. 

'ftle tact ~ine that carr preaented the caee. 

'lha t 1a l'1£!11t. 

I auppoae Ire)' will ea7 be didn't !mow how carr 
sot 1n on thb c&ee and 111m P1eraon Blll.l ceae up 
a.tter carr -• ~ved. 

Ie 1t =u.ual tor a 'l'rea•Ul':f man to ~e auob an 
1nv .. t1p.tionf 

Tha7 .uggeated a tallow b:f the na.a ot Woodcock 
and Ire:r didn't wnt Woodcock. 

Well, o. lt. 

O.ef 

4 
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Bob Kintner was goina to come ill this mom1fl8 and 
s t art go!na over the documents but it is off until 
tomorrow. 

Dooumente? 

On the April meeting. 

Yea. Well, suppose you and Oaeton and Hanes stay 
a minute behind and I will tell them what we bad 
in mind and see if they a gree. 

I wonder if you bad ~thing to tell me about this 
th1fl8T 

Mr. Banes bas kindly accepted the respons i bi lity of 
arrana!na the personnel to gc down to oua te:nala. 
He has taken it completely ott my Shoulders, so 
refer to him. I have aeked him to . I have got to 
an impasse and I don 1 t want t o be impo.tient with 
the Sta te Department, so Hanes 1s going to handle 
it, if you don ' t mind. I got impatient yesterday, 
so I will l8t Johnny hnndle it. 

I couldn't get that man a gl\1n on the phone this 
morning. 

He has a North Carolina disposition. 
Carolina toma t o juice , but it doesn't 
guesa I don 1 t take enou(lll of 1t. 

I take Nort h 
help. I 

Doe s this mean that the Tijuana trip is off! 

No . That is a pleasure; the other is a headache. 

OeorgeT 

BadleJ asked Lindow and lo!urpey to prepare a chart 
ahow1ng the price of second- grade rail bonds. 
Lindow gave thle chart to Hadley last even.1ng. 
Badley told me this morning he di dn ' t have a chance 
to aubm1. t 1t to you. 

There ie nothing in i t , i e there? 

Second- grade rail bonds, or any bond on micb the 
pa,.ment of the principal ie in question, act like 
coiii!IOn stocks 1n the market. You will note that 
the chart also contains one very hi8h-grade rail 

5 
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bond, tho Norfolk & Weatom. Thill bond baa acted 
1n tho -rkot like a Government bond . Tho second­
grade rail bonds have advanced a little more per­
centage-who, I think, than the Dow-Jonea colllnon 
atcck average. 

Ia there any a1gnificance 1n the way they have 
a ctedt 

No. 

George , Lauchl1n CUrrie came over here and a sked 
whether it would be all right f or him to talk to 
t he President abou t aome of our eatimatea, because 
he waa 1n disagreement and he eaid first, he didn't 
want to do anything with out first talking with me, 
and seoond, he d1dn' t want Profeaaor Brownell 
Jumping on hie neck, becauae he Jumped on him the 
other time and he knew Brownell wouldn ' t approve of 
even talking to me. He called me up and he didn't 
have an opportunity to talk to the President because 
the President decided not to give out a budget aum­
-tion. 

None at allT 

None at all. I mean, incorporated with the January 
one . I th1nk it would be a very nice thing - ~ 
a ttitude 1a that if anybody feels that we are orr, · 
we would like to know it, eo I think if you call 
him up and invite him to come over and ait down 
and tell him y~u will be delighted to get what he 
baa 1n mind, irrespective o f the President, i t would 
be well. The que s t ion ia s omething about CUstoms 
receipts, something low on tho se, something on 
corporate income , I believe, and some other th1nga. 
So , Whatever he baa got , I would like to ge t the 
benefit of, ao if you call him up, I th1nk it would 
be very nice. Tell him not to worry about Profes sor 
Brownell. 

All right , I will do that . 

I think it might be a f:d thing, Mr. Secretary, if 
before the January ea t tea go 1n, rou have the 
Director of the Budget or a representative 1n on 
that conference, because I am atraid there ia 
developing a aehame to have their own eatt.at1ng 
crowd 1n the exaeut1Te offioea, e ither by wa7 of 

6 
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checking the 'l'rea81117 eets.-tea or doing their 01111 
eats.-t1ng. 'l!lere ia aome reeling there, I know. 

'!here baa been tor 20 ,-oar a , baan' t theret 

Yee , but it ia stronger now than it baa been for 
aomo tiae. 

I think it 1a better to bring them ina1de and let 
thea~ aee it, because God know• the)' are welcome. 

Tbat ie right . I no longer have an,- reaponaibilit7 
tor the Budget. 

I tb1nk you atill have the law, however, on ,-our 
aide, to .ake eat1matea or receipts. 

Aren't the7 aat iar i ed with the eat1mateat 

I think, generally apeak1ng, they are. 

Tho tormer President's aaaiatant isn't aatiat1ed. 
He just aaye eo and we aay, "Fine, come on over. " 

They put up a song and dance about being 
henaive about bua1neaa-go1ng to pot next 
the)' can't be on both aides or the ranee 
same t1Jle . 

Ob, can ' t tbeyt 

appre­
June and 
at the 

I don't eoe wha t they b&ve got to complain about. 
You f!P back and read the record and the record baa 
bean dam good. I think it h •• •• 

I told tb811l that . Our record tor tbe laat tive 
reara baa been extraordinarr, but I still aay some­
bod)' who wae Aeaiatant to the President, 1t be has 
any queat1on, 1a welcome to a1t in and ••• what we 
baYe got , and we w1l_l let b1m eot ua straight or 
we han an opportun1t:r to eat h1a straight. 'Jhat 
1a my attitude. 

Tbe7 never do t 1gure the l ag on this thing and 1t 
1a a big lag. 

lla;rbe :rou 1110uld like to al t w1 th th•. 

1 
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I could make out a good case on the record, I 
know that , because you go back and tba t r ecord 
1e extremely good and you are guessing 18 mon ths 
ahead. 

It ie the beet any Secretary of the Treasury has 
ever done. Tha t is due to my Assistants . 

And your elbow. 

\'loll , we have got the best record, anyway. Wha t ' s 
his name, Mil~, was 50 percent off wit hin three 
months . He missed it by 50 percent, I still say, 
George, tho attitude - invite him over. 

Absolutely. No doubt he has done a lot of th i nking 
on it and we woul.d like to get it. 

And i t i s important that the Pr esident get the beat 
or the combined efforts. I aee in K1ntner and Alsop' a 
column t hat you are worried about the third quarter . 

I don't know who my reporter is . He says i t ia 
reported that I am vtorried. I never saw him. 

I would let Kintner and Alsop read :your report of 
this week if they really want the facts , 

You are going to let themt 

I just said it with a rising voice, 1nd1cat1ng 
question. 

It suits me. 

No, I don ' t want - all right. 

Bas1lt 

Nothing. 

Nothing. 

Haroldt 

Nothing. 

8 
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Here 1a a letter ror the u, s. Bau.tng .luthol'it'J 
about t1nanc1ng the liS 1111llion, 

Jow listen, rellow, let ae read thia, 

That 1e what we prolll1eed them. We told them to 
go ahead on their program, 

Well, didn't they pl'OIIIiee you to talk it over with 
7ou berore the7 do U17thlngT 

Y.. . The,. apologiaed Ter,. prot'uaely. 

11bo didT 

Jtaberltng. 

What wae hie excueeT 

Well, he thought that we had 1n lll1nd onl7 the roraal 
advertietng notice and he thoU8ht th1e prel~r,. 
publicity wouldn't hurt anybod7, eo the7 went ahead 
with it, He waa Tert eorr,. he hadn't contacted me 
berorehand. 

Did you let him lcnowT 

Yea, I called him UP and told him we were a little 
disappointed, that I thought that 1111ght han waited 
until we had our r1nanc1ng out or the wa7, at least, 

• Bow liNCh are you charglngT 

A quarter or a percent. 

J\at to teach them a leeaon, can •t you up i t a little 
bitT 

Well, I don't think they will M.n it •ore than 30 
da7•· 

'l'be7 prolll1eed to gin ue a quarterT 

'lbq don 1t pl'OIIIiae antthing bllt the liS million. 

1lba t clo you obarge the othllreT 

'!bat 1a 'tlbat we charge thea all on tbol lhort-tera 
bade. We abarge B- LoeD Banke a quarter peroent. 
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Interest rates have risen, Would rou like to go 
up an eighth! 

You are a lot of "softies.• What else? 

lo!art1n Dles bas wri tten the Treaaurr asking about 
a ten thousand dollar cert1t1cate supposed to have 
been presented several rears ago by Browder. We 
answered hie letter on the first ot October and 
said that we would go into it and let h1m know 
later. 

Certifi cate! 

Yea , It waa a ten thousand dollar certificate or 
indebtodneaa . 

Presented to who? 

Presented to the Treasurer of the United States, It 
aaya , "This Committee haa been advised that during 
192'7, Earl Browder, who is now Oonoral Secretar7 or 
t ho Communist partr ot the United States, attempted 
to cash a ton thousand dollar U. s . Treasury note 
through a bank in Manila, Philippine Islands ; that 
the bank, the name of which 1a not known, before 
caehlng a bi ll of auch large denomination, wan t ed 
to verity ita serial number with the Treasurr Depart­
ment or the United States; that a cable was aont 
b7 the bank in Uan1la to the Treasury Department, 
making 1nquicy regarding the aerial number of the 
ton thousand dollar bill; and that, prior to receipt 
of a repl7 to the cable, llr. Browder became alarmed 
and made no further effort to oaah the bill in ques­
tion. Informat ion bao been received that the same 
bill wae cashed in New York City some time later,• 

Well now, looking through our tiles, we havo nothing 
on that particular bill, but there was a ten thousand 
dollar certificate or 1ndebtednoaa f rom tho Philippine 
Islands which was oaehad in 1g22, redeemed, rather , 
in September of 1922, paid by the Treasurer and per­
forated and eent to the Philippine Ialanda , along 
w1 th tho regular transcript of tbe Trea1111rer. 

In 1924, I th1nk 1 t was, the Philippine Ielanda ' 
Trea surer moved from one 'building to a nother and 
a pparentl7 loet eome of theee paid certitloatea. 

!0 
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SCIIIobody picked it up , and. in 1~2'7 that certificate 
appnred in Bow York. 'lbo datoo all ooincido, JCU 
•••· 'lboy had eCIIIo paper paotod over thooo per­
forated holoa and i t looked like a portoot ly good 
oort1 t1oato. 'lboy aont 1 t to tho 'l'reas\ll'Or and, ot 
course, they roruaod to make payment. Thia letter 
hao been written, reciting all thoao taota and tho 
banka througn which that oort1t1cato came, and wound 
up by saying, "It will be noted that thoro ie a 
coincidence as to time, place and denomination ot 
tho obligations, but that othorwiu tho taota as 
otatod in Jeur letter wi th reapeot to tho Browder 
transaction and tho transaction Wbieb tho 'l'reall\ll'Or 
report• heroin, do not check. 

llho a1gns that! 

'lbat 1a prepared for rq signature . Mr. outfield 
~s that - and I think it 1a a pretty good point -
a ool!llldtteo mi.ght como down and. got those taote, 
informally, and we lllight just not write h1lll a letter. 

WhyT 

Well , be thinks that aomothins may be made or it. 

I don ' t aoo why we go way out ot our wa~ to recite 
a long history ot a caao and then oay, It doom't 
aeem to Cbeck with what you aak, but it lllight . " 
It aeema to 1110 we are sort of gratuitously doins 
aomo 1nvoat1gat1ng. 

Dioa would at once put that on the record, you know, 
and. pin it on Browder, wbetbar Browder had any con­
nection with it or not. 

I think eo, too. I tb1nk we mJ.ght write Diee and. 
oay we don't have any ovidenoo ot a t raneaotion 
ouch ae he doaoribee, or &.n)'tbing that Cbodls with 
that trineact1on. 'lbon wo can aek him it be or 
hie counaeli or acme body, wouldn't CCIII& down and. 
we could re a to to tbolll thie other oaee . 

It you were going to do that , I would aek hie coun­
ool, wbo ie an awfully nioo follow - what ie h1o 
nameT 

'lh1t1oy. 

11 
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And tell h1a JOU have got IO-th1ng JOU WOuld 
like to t ell h1a a bout Uld to oc.e down and eee 
it. He 'wae an P. B.I. un tor ee·nn Jeara 1n 
Hew York. He i a a terribl7 nice fellow. 

I am 1ncl1ned to agree w1 th Gene that that 1a the 
beat wa7 to handle it. 

Then aek him how he would like ue to handle i t. 

All right, I will do that . 

• 

!2 
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John r . 

.0 ...... l, 19,9 
9126 a ••• 

o •Rran: Korgenthaut 

HMJr: Talking. 

o: Hello. Thh ie O.neral 0 11\7an. 

IDIJr: 

0: 

HMJr: 

0: 

BXJr : 

O: 

HMJr : 

How 4o rou do, General. 

How are rou, eirt 

I'a all right. 

I wondered it you oould lunoh with me today at the 
Metropolitan Club. 

Oh - - no, I -- I haTe an engageaent, General. 

Well, I'• aorrr tor that. I'n sot t o so baolt tonight. 
I wanted to hue Just a brh! word vi th ;rou. 

Yeah. Well, I'll be glad to tee rou at the o!tioe. 

0: All right. Suppoae I atop in tb1t a fternoon and Juat 
taka a ohanoe 1n between tim••· 

HMJr: 

O: 

HMJr : 

O: 

BKJr: 

O: 

HMJr : 

O: 

Ho, I-- rou can't 
oloae a aohadule. 
ae11t . 

Oh, ,.. •• 

4o that vi th me . I vor lt on too 
I ' ll b e glad t o gi•e ;rou an appoint-

I oan aae TOU thie 1a0rn1ng. 

At What -- at Wet bourt 

I oan ••e ;rou at alenn. 

At elaftnt 

Yeah. 

All right, I'll be there. 

I ou tee you at elen11 • 
• 

01 Yeah. All right, thanlt TOU· 

IDIJr: 

13 
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Hollo. 

Jo~r 1, 1939 
-.:56 P••• 

Operator: Kr. Jonee 1e away trom h11 dolk tor 15 a1nuto1. 

HMJr: 

0: 

0: 

HMJr: 

v.,ll, 1e there 11011obody thorot 

Ju1t a 111JIUto. 

(Br1ot paueo) 

HU operator U thoro; h11 ooorotarr 11 out too. 

Voll, toll Kr. Bell I couldn 1 t opoak to h1a and lot 
Kr. Bell tallt to h1• when he ooae1 ln. 

All r1ght. 

And tell Kr. Foley I want h1a to wallt ,up With .. 
part way. 

All rlght. 

And he should be dovn1ta1re 1n about -- oh, be 4ovn­
lta1re at t1Te o'clock. 

All right . ¥~y I aak you a queat1on ploa1e, Hr. 
Morpntbaut 
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NOY~ber l, 1939. 

To seoret!U'Y 

from Mr. Oa.ston 

(~ Tbe following """"888 bas boo11 receincl 

14 8: !50) ti'OIO the BmB: 

tbio morning 

"An'hed but no vessel 1n aigbt 011 peoition given. 

Will co..,.nco soarcb to ,_,rtllw&rd tor Yeooel or boeto. 

Uocloroto ooutborly gale baa been blowing Witb rising 

bai"C::IIIOter." 

, 
(~~~~ 
~ ~-) ~c ~ Srk-_ 

rv-~) 
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Seorttary of StatE, 

Washington. 

2232, November l , l p . m. 

GRAY 

LondCI\ 

DatEd NovembEr 1 , 1939 

Rro ' d 10:46 a . m. 

STRICTLY CONFIDENTIAL FOR Tl£ PRESIDENT, SEC:tETA.~ 

OF S TATE AND SECRETARY OF THE 'l"'EASURY. 

I bad a talk with Sir John Simon this morning 1n 

which ht stuck closely to thE t ext of a memorandum 

which obviously had beEn prEparEd for him a covy or 

which I obtainEd on lEaving. It rEally EmbodiES all hE 

had to say . 

"Thr: amount or gold and othEr forEign ExchangE 

rEaour or a at our d1 sposal for thE ncctsaary purchasEs 

abroad tor thE prosEcution of thE war art by no mrans 

unl~ttd. Tht UnitEd Statts Govtrnm£nt has bttn kept 

1ntor111:d gtntrally as to our gold ruourcts, and thE 

amount ot our rEadi ly mobilisablt forEign Exchange 

sEcurities has rtcEntly bEEn disouasEd with you. Addi­

tional tor£1gn ExchangE assEts oan, broadly speaking, 

only bt obtainrd from thE salt ot exports, including 

nEwly mined gold, abroad , and i t is inevitablE that our 

export tradE should bt sEriously rrstr1ottd by war timE 

conditions . 

16 
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On tbr otbl:r l».nd, British Gonrnmmt purol».scs 

abroad arc bound to be greatly increased. lt io impossible 

at the prEocnt stage to makE more than a very 9rtl1minary 

estimate or wha t these purchases will be , but on thE basis 

ot such estimates ao we have been ablr to make United 

Kingdom cxprnditurc 1n the United States is l i kely , 

during the tirat year of thr war, to be round about 

On£ million sterling in excess of wha t is likely to bE 

apcnt by tbl: United States in thE United Kingdom, and th1a 

figure will probably 1ncrrasr as thE war gors on. 

A similar position holds as regards Canada, wh ere 

it is probable also that British txpmditurr will cxcccd 

Canadian cxpcnd1 t urc in GrEat Britain, all transactions 

visible and invisible included, by not tar short of 

one hundrEd milli on pounds in thE first ycar or war. 

ln View of magnitude of this cxorss EXpEnditure it 

has brm, aa you know, ncccasary for us, i n order to 

oonomtratc thE dollar resources availablE to uo on thE 

purchase of oommoditir s csarntial tor the prosEcution of 

the war, to prohibi t tbl: importation, Exccpt under liccnat , 

or a large variety or goods , Fac ed ao wr arc by t he very 

graV£ exchange a1 ~at ion expl ained above, we tul that 

at a time When we mn had actually to refllsa: dollars 

tht fighting aerviocs tor purchases which they would 

othtrwiu 
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otherwise have made abroad, we could not"defend the 

furt~tr purchase in the United Statts of commodities not 

strictly required i n thio country and we pro) ose to add 

a certain number of furthEr items including apples and 

peGro as from an early date to the list of goods which 

can only be importEd under license . (Machinery is also 

b£1fl8 added to th£ list, but thia is for th£ purpose of 

r egula tins not r educina thE total i mports . ) ·7c baV£ 

already cxplain£d our poo1tion 1n r espect or films and 

tobacco . 

It is with thE greatest rtgret that we feEl bound 

t o take action of this nature and you will apprEciate 

that it is di ctatEd solely by necessity, having regard to 

th£ a tate of our dollar resources . We have no intention 

whn tcver of using th£ r eduction or certain imports from 

t hE Tlnitcd Sta tEs which is forced upon us by th£ wa.r for 

t bc purpose of altering permanently the channEls of tradE 

and WE intend as soon as may bt possible to return to our 

normal pence time commercial policy aa laid down in the 

TradE Agreement with the United States , but as the war 

goto on and as thE prEssure upon our exchangE resources 

increases it will we feel be inevi table that evEn more 

s t ringent restrictions should bt imposed . As expl ained 

above thEre will be no overall reduction of imports , but 

purohaata of ccr tain goods muat b£ reduced 1n order t o 

enablE 

18 
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rnablt other purchases to bt inorcaatd . Wt wiab to 

giV£ tbt Un1ttd States Government the urlitst possi ble 

advance noticE of thE position and WE confidEntly trust 

that the United Statts GoVErnmEnt will appreciate thE 

poa1t1on 1n which wE arc placed and will understand that 

no diacr1minat1on against tht United Statts i s 1n our 

Dl!.nda othEr than what 1s forced upon ua by thE exigencies 

or tht war •• 

KENNEDY 

HPD 
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ll&todt llovamber 1, 1939 {r90 
Roo 1dt November 2, 1939 

T&LBGIWI RBCBmD FROII IIINISTER CIWiG ICI.l· liGAU, CI!UiiGKDIG 

TO JIR. K. P. Cl!E!I, IIEif YORX 

PI&.SB .&R.!WlGB WI!ll IE1lSI!III .&liD WI.SHDIGTOJl 011R D3SIRB 

PRO.LOIIG SRBARA!! J..SSIG!lliEIIT A!IO!l!ER 2'11RB& TO SIX IIOIITIIS D Vmf OP 

IIIIIIIiDIT RBORGA!IIZATIOI! OP HIGH'I'IAr AIJIIliiSTRATIOii WI'miii IIINISTI!J 

BllLI&VB ACTION WILL ERABLE 011R GOV&!UIIIENT OET!'IliG BENEFI T FROM HIS 

.I.CTUAL CONTACT W1Tll liEW SYSTDI. 
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To: 

_, 
Treasur,y Department 

Division of Wone~ary Rooaarob 

U/2/39 Data •.............................•• l9 

FrOID : 8 . D, llbiw 

llr-. Perld.na wOQJ.d lllre to 

report. 

' • 

I be•• bed it •-bad tor 

hie eon...,nl.enoe. 

. .; 

f ·-

• • 
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TO 

TREASURY DEPARTMENT 

INTER Ol"l''CE COMMUNICATION 

-..,.of llr. ll1lo Puld.u1 8pMCII be.forw tao lau-1 "-i&U. 
of Foo4 Cllai.Da ca tao 0~1m'al '-'- ot tao Foo4 ~ Paa 
OperaUou•, October 10, 1939 

The plaD a1.lqn peraou oc NJJ..t to raiae taoir an<rap too4 coort per trca S# to ?H. (n u Dot. oert.ai.D, ~r, to ...,., ea<teDt...,... too4 
bOQ4Ibt. or to ...,., ea<teDt tba ••Yi.Dc 1.8 ... ..s tor a ... thiq alaa.) 

The toll.owi.JII table ( conclan...S) ah;,.a tirat, the proclucta fer 'lllnch tao 
atapa haTe beeo .....S 1JI tba t'1.,. ·~tal ci\Ua, 1114 aeocllll, tba 

.. t.llaa'Mci proporUoc of each crop 'lllnch lliibi be boaibt w1UI bl,.. at.aolpa it 
plaD wra orxtall4ecl to tba 1111ola NJJ..t popoal.atiolu 

11M of blD.e n.p. Peroant of total ~ 
1JI uperia.,tal c1 tiaa tic c-ptica 'lllnch 
- peroant of total 11111bt be boucht with blu 

21 

Jtlat r1i=pe tWP' it Ji' m it crttns'r' 
htter 
Ia• 
llheat. 1'lDar 
CGZ B I al, rioe 1 4JT be8IUI 

- dried pl"IUIM FNah tl'Qi ta and Yaptablaa 

25 ~ 
2S 
10 

10 
30 

100 

anrap over20 

..r.~=~:!l ODlJ' 3/4 of \11oM .,, e:'N e ,... tba bhMI at.pe 1JI tba .,... 

It 1.8 not .._ to wbat uteot tba blue atap purchuea ara ""' 1.11creuea to ...,., uteot a ~t of ~ pvohuea tbat W®ld han ta1w1 
witbooat. tao pla&. 

fte plaD hol4a 1lq?art.aDt. poee1b.U 1 t1ea ot balpiq bot.b procluoara of aar-
o U\Ua ID4 people oc ralUt. n - be uteDdecl to tao 1lllole ..-t.r7 or 3 ;rean. All f..tol'11 ilm>lY..S .,_ cooperate eUactiftlT w:l.tbooat clic.-

~=~t. The plaD o• be &ada tlaible. httar Ulan tba at.ap plaD tor all ;; bawrar, 1a tbe 1Dore ... ot 1Dd1Yidul 1no ... a tbroqll peater 

Regraded Unclassified
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1101- - 1:00 P . l ., CIT, Tllo~. OOlobor 10, 1938 

t qe!(fULDPtt wsc:m 
II: 

rPQD lUMP P4J! QPWt!O!$ 

22 

SUMan of atat.t .. Dt bJ lllilo Ptrldna. rr.aidtnt of tllt r~tral SUrplus CoModiUee 
CorporaUoo, at tU Sixth A.J:Lcu&l .... th& of nt at&tloD&l Aaaoolatloa of FOOlS Cbalaa. la 
C'bicac.o. lll~ta, em '!Ueecla7, Oolobtr 10, 1~. 

Tbt •ohuic&.l operaUona of tbt Stup Pli.D ar. well kaow to all of tou. Tb project. hu 

rtotiY~ epllod14 npport ftoe all bra.Dobta of the food. t.rade1. t ·roa tara orpnlutioo.e. fro• loc&l 

cb.ubera of co..ro., froe pubUo aDd .,.ltar. ottlol&la ia tbt nrtou.a at&tt a, t.ad troa tbt penoq 

utlAC tht ·~ to aeonre &D a441tlo~al t wo and oat balf otnta wor\b ot nrplua too4a a ... 1 tor 

.. abtr of tbt fhil¥. Tbi.t 11 ln ad4l tion t.o tht avera&• of the oont.e a atal wbiob IUOb 

M •roc•u pr••loulJ fttt apeod.l.D& for food. A cradual tJCPIAiloa or lbia proaraa alrM4.J baa been 

It ia too earlJ l~ draw fia&l ooaol~looa aa to the ultiaate a&rloultoral el&Dlfloaoot or 

of &rMt l.Dttreat to t1'tf7 farMr 1a I.Mrica. P1r'8t ot all. ft ou ••• hOW' ~reou cntt.ac 

Bae•d upOG our exp•rieaoe to dat•, it appear• that about oo.-quart•r ot tbe etaape are bliD& 

/ tor butt•r &Ad a.aother OD..-.q~Urt•r tor eua:, two prod-uote • hiob ar. produced \'l'f • tde l7 OD / 

About 10 pe~•at ot the added pu~ba.llD& pooqr 18 bel.a& u.ct tor neat ptodaot.e: . I 

I><'D•IIMto:1r 31 r>tro•ot 1.a bli.a& diYldld taoD& thl tr"h truiU ud n&et.ablla~ acoord1D1 to the / 

&D4 the co .. odltiee wbicb bave beea OD the liat tbUI tar. Cora ... 1. rtc•, 

Regraded Unclassified
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ft1a La tata,...uac o•1fti!IM, •AP \t7 CAP. or u.. -~ -~"~~•• tor AMrta .. ra,. ,,.....~ 

al ..._. uoq au ..,.,r.- taaUI... """ raN l...,.r 1.a tM oeut,., • Ul n at ta .-uca. 
ttc-ra• u ,.., oll&a&o ,,... u .. to ta.. lla .-Ul .ut to " 'ell tlloa ...... tor 4J.tta,..t 

.. tNF ora..,.. to tH .. ,.1 .. Hat. U .., M uotlloar .,..r, ..... .,.r, Mtora .-. ...., •'I 

carta.la\J, u tar •• &aJ ,.ntftb.r c-...odl\J 1a COSC.l"Md. '-'•' a • - urtat a.a.tat.a M UJ\.Ua&. 
a pereuaal .,._.,., n. •laa Ma .. , Mea la optratt• loec, ..-p to ......,.,. .. _...... ._.......,_ 

aor \a ll -'' •_,,..., aaoep to M n r-. tllal ll.a rood pr.rara.uaa or .... 110.000 ,.,.... 

for a f " ... u.a ora a ,,... lloCI .. to • ••• tllo uUosa.l appUlU ot t.aa ''"• atpt tto •••r 
ptriOd or u.aa . nora auat De a coauav.b.c. f'lllll:lic.c allal,.ia tor .... Uao r ot u •• ora 

a sora rollablo aoU'IIra or tlo otroota or tll.o Stup Pl" cpoa our ac rlcv.ltara.l aoo ... , . 

• 1u1 tllat • •rnlfl&. - and truU•c \~o t1&'1t ... t!lorototo, u .... .,,., or a ataUaucal 
- • • oan .,.Guhtt oa U1o ,. .. utla acrtculturat ats t.lnea.nco or Ulo ,, .. , Ph.n u u 

u:po11 a nauon.al ba.ala. ln otbtr worct.s, h l ua proJ aot tlla hortutod aarbt ror 
coeaocUtua • lltol!. aia)ll ulat lr tl!.o pro-craa .,.,.. in oporattoll tbtCHI&b0\1\ tbt oouatrr- u 

oli&fblo tUUy m&IH U10 aa•o poroont&&O Of a\lrplu.s toOocb aa tho .. 'fl!.tol!. o.ro plltcllU.cl 111 

otuoa fo r • to11 aontaa. aad 1t pnuot,.tion or oH&tblo r-utao tllrovcltO\Il tho nauoa ••ro 
t.ho •-• bUh •• \110\ 10 • to• O~tJ~oatlaontal otu... Tilt tara •oli&lbla taalU .. •, aa uaad 
rotors to thoao no• noohSo.& Mao fora ot puttl!o uaiot.u ce aod dooa not taohllo , .... toooaa, ./ 

PT'l••••••r eapl.,oll porMaa POll a. tbooo lo Sb•wc.oo, Okla.boaa, • ho ao. are partlolpaUa& So \bolt...., 
t bat oao ctll U;p011 • f'bollr eqtar1aollt.a1 bula. 

About 20 a uu .... opt• ora taehtd., l.a tM total a~r or ,...U I•• 0111ea ara ••• roc.I•Sa& t/' 
rorwo or pQUo at4. It tao ....... rco.taco or persou t<OOk part la a aauoul .,..,,... aa a... 
tb case la •• • aJ(JI'Ort .. atal o l\loa, tao aroup of parUelp.aUa.c oltllat•• """ l.MI_,• ..._, 

So=SI•sttv.ata. ftla cl .. a "'- ~dlr .au tUt •• ara hrroatlr pl ... lq ta .._.,. t.M 

rt .... ,..._. t o tht ... ., .-oplo, •-•Hr. II.U.J ta.cto:-3 rill la fl-ae• t&o oa \oat to • •.loa 

tt:o pl• c:- bo ~ U .. lllu\,.lloa, '" do aOl balta'" t••t tt •• •1•• adalalat,..l.l••b 
to t.lll~ ta ,.,.. ot roaeatac tao Mllro roller lo$11 to &D.Jt.,l.aa sllon or , .. at ,,, .. , .. ,. o..-oa 

1t other ctrc ... taaua ..... u tloatnalo to •o " · IJ lbt u. ... at coorao, tao ll&O at U1o rolht 

load ...,. lluo .;ll&a&tod coutdonii'IJ. 

Oo tbo Mala of tlko tOra&olac earuapUona, 1\ t.ll l.ntor .. uaa to nota th.at t•• llNP Plan 

ocrora • pOtolltlal aan'llal aarko\ ror o•or 300 aUUoa pOIUida or bottar, abo9t 36a aUUoe caoao11 

•"s• ovar 2.5 aUitcll •llolaoh or •ll .. t ta \!Ia ron~ of tlo~;r, ovor 6 all UN IMiall.oJo ot CONI In tl!.e , 

rora or com aoal, abo11l 140 •Ullo• powHa or doo, ovor 87 •111Soa poun4• or prunao all4 about 

~27 aUllon pound• or dry b .. na . r or r,..ab trutta lllld vepUbloa tlllto Ia a ua .. all011o potonUal 

allrket. Glvon p~:~rcll .. lnc po• or, poor pooplo • 111 bu)' ~r•t•load attar trl-illlo&d or oltru, toaatou, 

nbl>a&o, poachoa acd otbor tMilta lAd vo&ot ablo a. 

TrOoa u •cricultcrll poll\ or vtu , , , .. , ttsuroa ba•• t reat ISpltlcanco. 'ftlo Jtup Plan 

pos•lblo • ••ell •roador aar-Ut tor rarsora 1Jt'Odue1c& t.boao ooe~~Mltloa tor • btoll tl!.o,.. lo 

&a olast1o clo•ud. ncb •• 4&lf7 produCI~I. phHrr profucta. r .. u .•• aU vo&otaltloo. ru oarlr 

rtror.a 1.114Jc.atl•& •b.orp l•or• ... • t o Ula c ... u.Uo.o of rlc;o u4 ttou.a ctve • .. ,.. llopot\11 plot•re 

t.U. • • -uctpoat.,, fth • ttlor "•utMttoa • ill do aon Ulaa prod• • a ... Mr1lot tor ""h"a; 

• lU.aatolJ. h , .. brlq: •*' a Mttor prloo laval tor u oattn Cf'C9, ospooloUr U tllo O&M or 

U.oao ~1ttea ftldl -...,.. t o M Hlllac .,.,., NU Ml09 pa.rttr. 

I .U.sld lth to ••11 ,.., ,.ruc.tor auoaUoe. "'" .. ,. to t.M auuu .. otta ,...,.., to 

or tl"r aad. cora ... 1 . z ... nut u '-'• t.ttcatod ~aoero,aaoa are rroe 1110 eououora' ... tu 

• 
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nttlt n 

trtHal .. tJia\lllttl ot POtt1bltl'vtCIIMtl of C.rttia Surplu..s COUodlUU Undu I tltUOnti Staap 't. 

"' 1ttt4? A••r•p ~ .. uo C~»~s~aptlon or T\'ltae co..o<~ut .. 

ee.odit1M 

-
'ft.1 u l Crlll.u n 111 

: lppNUI. Blue 

l tf Totd IQitD4lt"•~SibJ! l'llrella.ses 
for C.t\ Oo.o4HJ or o. a Jl.lUe:~al 

' Crgsp 

,., e.t 

.... IM. :SOl .. , .... ... 
~\ lofll•tlH\ tl& ... lltlt) 10 lf ... .. 

Cora • ll 

Cor. t'.\'l'ut .. , H• -.,,,,hi ••• ... • •• 
IU .. . ... ... ••• 

••• lilt . 22'1 

••• .... $7 

: 1921-$7 • •• ,_ 

: .,, ~euo 
•Cpaeupttpp ll • '"ft CgypptM 

,,, C.t 

2,ltl U .T 

··- , ... 
.... • •• 
••a 13.4 

700 19.7 

t&.t 

''' .... 

-·- 24 

Ill nt Ulc'lltlii U ,,. IMoMd .. ,...,..,.IUC:I tO dtlt. Sub.leqllttt l .... tlt• c. t ill ,.....1" 
aocU tlcatt .... ,.rtlnhtlp U tMr. It t c~1danble cllut.t la tilt ..-.rhtJ ot 00... 

Md.l\111 .. th .. ,. ... llt t 

121 'TbtJ ,,. ta.tM oa prlott u hUaa ap to St-pt ... ber. Rlodltca.l prict tii&Attt woald alttr 

tbt coan.tr pt.rell.utt. 

(3 ) 1\ ttJ IIU _,. tt\11 tlltt all tf thtl Pllr'Cll .. tt •111 M addllippll pvroh.Utl. ' '' ._. 

co .. Oditltt aDd ta '"' "''''' ••ollie to•• t aa111u. a part or lhttt purollattt at h.ut. 
p tObe.blJ would b• aadt lft \lit abtlat~t of a pra-,na. Tht tJtttA\ to t bloh \~Itt pOltotlal 

puohun npruut a"" tflor• .. • in the dualld. tor atrloul\llnl ooaa0<11Utt lt or ptlt'l&ty 
DilalfJO&AOt, AlUIOIIIh no fintl OOfiOhtLOill On th1t IUbJIOt Cl&D bt f'UOirllcl froa \ht d&\a 

GOt a•athblt. couidtnblt 1\lld.)' It btln~ Md will ee~ntlcut to bt dl rtlltd to .. rd \lilt plla" 

or tha subJ.Ol. Tht prt11ataar )' Ucur .. an •ar)' e.nc:.<~uncha . 

I-') oa tbt othtr ""d, thue oalou.lattocs art Hal\.14 to tbt pote:ntial tfttol er PIII"CCbtMt 

bJ rtlttf taatlitt OIIIJ aM do not t.Ut lnto ao~ou.nt uy poatlblt liHirtaM or pllfiCIII&MI 

by otb.r taaJUtt lt a Ntllh of .,.olal r~ d.rhta ud Jowtr ctuun~uu .. oll.af"'tt aadt 

poasUlt b)' &a tacr .. M4 901_. Of '"-tllll .. a. a lUll &r ... Ur OOilhZ!Ptloa If .. rplU feodl bJ 

t.bt taUN populatloa eu M b,..CU Attout ~aplo,.-llt. of eoout. • til brlq abMl tllla 
rt~l t ...... ,.. .. ldllJ 

.&Jtlr ... ,.,, tl•t .,.,._ tllll,.l'l..Ct tHit. t .. S~ Plaa . .. u. .. uplt pi'Mf of tilt .,ltMJd 

t!!llc.ll tll:e food tAd .. U•• .... bJ • ll tf ~1a& Plt$ tor taNau t Uit. .. ,.,1 .... t.• .. u 

lluta.•• .... u4 tiiOM at u • •• -orll for our ao•t~t U" l1ar.tod t.Mt .., IU &.et 

ta by tacltl ta& a teoul) Jib tot•""· nat ,._ttetll or n.at•••~lllla ~rauea .., -.e 
"''"'"'~' tAu &At Ste.a;p r11a Ua•lt ... ,. of- • b.o atttad.t tb tint t...-4-s aHtta.c or tb.e 

A4•t•orr COilftOt1. reotiUIJ oalhd W StoNta.rr 1&11-.ce. !oH tll.at It •u Tllat Couaou 

atteadt>d. by acrtcu.h'lra• lN4ere. latter lndan. a11d bntaaaa ltadart •• • •ll •• bJ 

'' '" .. ''"' otfJotale, Tll tl' • .,. at ou aa.n. in tht11' su.rtAns Uliat tho bai"Y ro-.,.ooaliHhUta • llld 
b•cau.sa or ••r hi U1a world CMI be d1•oh.t.rtecf wllh.O'It rtsort to r t&I.,.D\&tioa Tilt prllta l 

'"'"''"" ll a abdltna• to o•ary •a.Jor ~rovp in •••rtea. It's up to va to pro•• Ulat • t a r t 
•• a ptopto, o r aaUA& ocono•lo deaooraey work tor ~ht cood ot f.ll wttbout r .. ort te tilt 

Tht • •r al rtadJ ba• bad a prono'llaOtd •U•ct 11.po11 ear acrlcl!ltural .altuattoa lla.nJ pr1o ... 

• tra at abao .... u, low hYth durin& Ull aaaatr. lul'ft no• ad•a.nced eoatWllat. Ir tho • •r Clrt.p 
bttttr tlrpOI'"t •••and a&J Itt ftlt tor..- p roducb -d a pooortr 0:111 tor otbtrl fh.t •H•­

b a eoa.staa.tb oll.uc.l•& oao. Thu.ILa to 111cb aacllhery u tbt nor--DOI'IIal ar.a.tJ, '"•""· 

u.n &bliii4Ut U4 Meuata ""u .. et toodatlltta for on.,.. po1011h. 

lllt prlua or .....,. nrpl•• acrlwl\srat ooaaod.iUt.s ara atUI '" I" to brb& U..t • au ... 

t btre U• ,..ttu•aa to tlrMn • I u 11a"' a ratr e.&e-Uap •alut t ltll eH7 &eech ""'d ,.,_,.. 

b!ll)' • .h lo.a;c u t • t. .... ltl .. eatah. aa4 .u loq as \bar. a.ra atlhoaa tf "r.,.. altlt..,. 

l~w.&t.o 4lt1.D. "'' r .. l t .. t t .. rooct Stu.:p Plu ·~ bt ut.elidtll crMull' t• oteua .. •r 
c:ou.try a~trt 1t llu aot ,.., bHa pi!ICH 1a .,..,..uG.D+ 

Wltlt.la eult. ott)'. aoYe•er. tiler• b ~ posa1b111tJ t!at tlte a~r o r tu111 .. •llcl'·lt ta 

.. ,,.,.,,., .• wlll d.acllll• 1t tae cr•rrMt ,,_... l-ard Wier teplo,-.ellt c .. \ tao•• ft.at • &11 pit ... 
ou .ON \U.. H e&ll ...... •• A au t lUI a Job • t &OOd ta,ta ptOtlU• th ,.,..,. t Hi 
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, •• I t't rood St.IIIP Pla.o • • ha.,. t tied to bo114 u.. lda1aiat rau.r. , \Itt •• , bt&lll-. 0 ... 
roe •aooot~Uot 'outs•. lD u ... of &reat a&rloul\ural nrpluea. wbiOIL UUlll 1ft 

•oblMI"J upoa u 1 , 1t. will bt there to do a alol•u Job 1D te,_ of ·~ ..._ 
I 0001f1Ult4 by l rtl\ IIONIP O,..D ' 

•• bllo 'ttltb woul4 bt eodu.&trad. Tbt 'bto&dtr M rktt tbue Mde PDNlblt t or ow btlo- ebtob. ''~'~' P'l •• 
I ..... .-111 help to stabilize our wbolt toOOO&J. ID u .. a of fuller ... lo,_t, ftf'Mfl 10 UMI 0 I 

••• ·•oold be rtttrlot.~ to tbe fntr lu111tl wbo would a till M t11&1blt tor .. llon1'tt' 1\ Gil - .... 

... uteaot. 

1 .-.14 u.u to ,.,.at uat. both the C&.rattt ud tb.t crootra ..u .ore ~ ow.t ot • 
.-l\111 aood Jobe tW u., do 011\ or ... bD:7U1 a Hr. ••••a. u4 Ola ... t alf o.ata worUt of fOOd 1 IM1 
wiU. 1\AI!pl • ..,,,... or u U \Ma rooe U..s 1A 1 h&UJ wbtre tH foocS .. ptDCI.it•ne an at.~ 
u,,... or ton u. ... U.t uo:~t. . Cood. ti.Hs a.re llkelr to be CollOftd br bed t.._, botwotw, 1M 
a ..cu.ala UU tM S\.Uip Plu caa ,,,... tht &atral "ltano 1t 1t 1a oootra.oted. t.o a.,.. lllralMa 
ill u. ... or ..,.., ,,..,u,. \lot ,.,, au.-. so U:&t it cu bti tipi.Ddt4 1D tiMe of 4lpfW11Sea It 
.. lp OU).toe t.M Aocl. Tboet a.re the poUc, ttr.a 11 which " art tblllkla1 duria& U.... tif'ftlllt 
.,. .._ 10 .. ot.a ... ftf"J ta.r UM4. 

l\ 11 t~\td \bat ll!1t oouoditl" 1Doluded: oa tbt aurplq Uat will obaap rra. u. tt 
u... Ia UdlUOI to Ult qual 1taaoeal raotors, 41aturbK .otld oo.,d1Uou ..., att.ot t.u ....s.tr 
or oo.o41Utt 01 \bt 1\l~J'lul litt. On tht other bud., tbtrt are adtq\1ate 1.D4 111 ..., 1U~ 
nrpht avppUtt or ' t reat laUJ II.Utritivt !oodl • hiob oaa bt tXJjtote4 to reaalo oa tlae lilt. 
~titt, nob u Ol\rut truL\t &Ad pollibly port pro<I.\I0\1, ..,, bt addK l&ttr doria& u.e Jilt• 
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('/ ~ ~SURY DEPARTMENT 25 

INTER OFI'ICE COMMUNICATION 

P'ftON Mr • Oochru CONFIDENTIAL 

!be toraiSJl ·~ IIIU'kot experioDCod another quiet c!q, Shrlillc o~d 
at 4,00 and about DOon, 10,. co..,ercial deiiiADd app ..... od 111 tho market, !be raie 
roeo t o 4 . 00..3/8, and about Did.-ett ernoon tharo vao a little aelliD& of ahrliDg, 
!!'he rate then oaaod ott and cloaod at 4 ,00..1/8. 

lleport iDC 'banlea 111 lfov Tori< and tho ll'oderal lluorn Janie reported tale a of 
et orlill4; tot aliD& 1.237 , 000 , troa tho tollovi.DG aouroua 

Coaaareial coDCeru•••• • •• ••• • • • •••••••••••••••••••••••••••••••• ~78,000 
hrelp ba.nlt:a (.-.u-ope an4 :rar ..._ \) ....................... .... •. I. 59,000 

total.... 1.237. 000 

Purchaaoa ot atarlillc &DOUI1tad to iol94,000 aa indicated 'belov: 

»7 oouereial eo.ncern.a • •••.••..••.••••••• • ••••• • .. ••• •• • ••• • ••• 1.130,000 
BT fore1cn banka (lurope and fer Jaat) ••• ••••• • • • ••• • ••• ••• ••• • I. 64,000 

!1'o tal. • • • itl.94. 000 

!he 'banlea alto reported that tho llritiah Control p!U'chaaod ator11Dc &DOunt­
tag t o lol5,000 at tho official rate of 4, 02, 

!be 'bolp !Joprowd todq to oloao a t . 1667, ao co=parod to 7ettorclq'a oloao 
ot .1~. 

!hero vaa little intoreat diaplqed 111 tho other i:aportant curreDCiea and 
t ho ratoa nuotuated. 111 a narrov r&DgO. 

We p!U'chaaod troD tho Bothorlande Janie $2,500, 000 in gold frolD their ...,_ 
:oarl<od ACCOWlt, 

!l!ho ll'odenl lloall1"'f'e llalllr: reported to uo tho tolloViDC ahipoenh of e~>l4 to 
thia countq tron II14U, for aalo to tho 11. s. '-•&7 Ottico at lfov Torl<a 
$ 490, 000 conaiSJlld to tho ll'ronoh Aaerican B•nHng Corporation, Jfov York 

SJl , OOO cou~d. to tha Cbaao Jfational Bank, Jfov Tori< 
1 , 798,000 coul.,lud to tho Jfational 01\7 llllll<, Jfov York 

$3 ,119, 000 total 
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On the Hpe>r\ of Oo\oller 25 reoe1n4 troa the lederal :lee~e Je.llk of II.W 

Tori< , ciTiJIC the torel.tll uclwlp poo1Uoaa ot 'bulte u4 llallkere 1n 1h 41o\r1o\, 
the total poa1Uoa ot all curreaoiee ,.. lhorl the equ1~•• of .20,129,000, .., 
1ncr- ot .1,7o6,ooo 1n the abort po a1Uoa tor t he "*• !he ut clwlpa 1n 

poa1t1ou are aa tollove a 

cotnl'l!l!r 

lnal•a4 
:..rope 
c-4& 
Latin Aaarioa 
Yar :laat 
.&lJ.. Other 

!otal 

Slllat l'OSI'l'lOll 
OC1'0Uill8 

• 6,6~,000 
7.~.000 

2U, OOO 
3611,ooo 

3,6o7,ooo 
n .ooo 

t1S,423,000 

SIIJI! l'OIII!IOJI 
OC1'0Uil 25 

• 6,87~,000 
8 ,11211, 000 

628, 000 
286, 000 

3 ,851,000 
66,000 

.20,129,000 

m:u.ta m 
SBDK! lQSI'l'lOII 

• 250,000 
~2,000 
355,000 
78,000 (4eor-) 

2114,000 
..,...-=.;,7!.:' 000= ( uoreaae) 
•1, 706,ooo 

In !lev Tori< we ma4a ou pucheae ot eilTar uoW>tiDC \o 50,000 oWlO .. unAer 

the SUTer Purchaae Act. 

Mr. bol<e telepbone4 - thet aa of thie ltten!OOD. the llaluce of the lll.uiu 
State llal>lc with the Chell llaUoD.al 3uk wu $11,900,000, aa coapau4 with $11,300,000 
on Oc\ober 27. A ~nt of .1,000,000 111\o thie account ha4 11- reclin4 troa 

Sweun. !he balaAce of the .Aatorc with the Ohaee ha4 , .. ,. re411.ce4 troa t1,100,000 
on October 27 to •100,000 \otiq, 
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st_!!M!! or 'A.CTS 

In Apr1.l, 19).3, Jceoph Sehonek, be&<! ot liJ>l.t.e<t uu.w, Ino., 
entered into a ccntract with Dan71 Zanuck tor Zonlld: •s ~nonal 

sorriceo ao a producer and 41rector ol aotiao pict ures. 

In~. 19.3.3, Twentieth c.ntury Pict.ar.o, Inc., wao 1ncorparat­

f4. Jootpb llo Schanck and 1lilliaa Goeta ,..,.. solo stockbo14oro ol 

rocor4. Goeta acta4 aa trustee ct tbt ~r Faoi.l;f 'l'ruat wh1cb b1o 

ta~~ltw, Louie B. ~r, hod creatt4o 

Schenck 1nvute4 $3501000 in Twent.itth Cent\ll'7. Tho 11&1wr 

F&llilJ' 'l'ruat alec inveott4 $.350, 000 1n tho enterpriao. Schenck and 

Goeta oacb roco1.Yo4 J , SOO oborea ot protorro4 stock bovina o per 

Y&lue o! $100 o abore. 

Tho cGOmOD stock of twentieth Century consiato4 of 100 obaroe. 

Schenck and Ooet• O&cb recohed 50 &bares. 

Upon tho organl.aation ot Twentieth C..tury, Scbeock auigno<l to 

Twantioth C011tury a written pere..W. eorrico contract between Zanuck 

and bl.uoll whicb proY14t4 for a -.kl.7 aalary of $41 000 plus 10 ~r 

cont ot tba net prol1 ts. 

Zanuck'a peraonal s errl.ce eontract • • revoked 1n ltarch, 19)4. 

A now written contract wao udo Wldor which Zamlca 11'&8 ~nol.tt.e<t to 

blq 10 &bares o! tho .-stock oomed 117 Schenck and lO oborea of 

tho c..,.n atock ooned 117 Ooeta at a n-...1 price o! $100 a share. 

life oaltry • • redu.ced trom 84,000 to $21 000 a waek and be waa pe~ 

lllitted to retain $100,000 which hod been advanced to bl.a b7 Schenck 

1n antici~tion ot Zonuck'o lO per cent obore ot tho uot earnings 

under tbt original personal aorrict contrtet. 

Zonuck then hod a 20 per cent 1nterest 1n Twentieth C..tury for 

tbt n-...1 ea of $2,000. 

In bio t&x rotu.rn !or tho year 19.34 Zanuok 4!d not report tbt 

inc..,. roproeentod b7 bio purcb&oo ot tbtso 20 ebarea at • nCIIOinAl 

price ot $100 a oh&ro. In Sopteabtr 1936 a rtYeJN& -t reopened 

Zanuck•o rotu.rn tor tbo year 19.34, and roc.......S.ed that Zanlld: and 

bit wilt bt oaeooeed an additional tox o! approxiHtolJ' 8100,000 

booed upon a book Y&lue of $1.01100 per obaro. 

In Aucuet, 1935, a ...._.r • • otfectt4 bo- Twontitth COiltury, 

Inc., and Fox F1lJo Corporotion under a pltn of reorganisation whicb 

ro<tUired Tantioth C..t\ll'7, Inc., to tr&n~~for oll ot i to aaeots to Pox 

P'Ua Corporoticn 1n •xcbanco tor otock 1n Pox F1lJo Corporotioa. Tbo 

- of Pox F1lJo Col'J>Oftticn alter tbo MrJOr - ~otb 
Filla Corporat1.on. Tbo noao ot tho ol4 TWCitit tb C..tury Pictwea, 

wao cban&f4 to s-o-z Corporotiao, and it ..... obortl:r alto~ dia­

aol•ed• 

In orttctin& the aercor two cltooos of atock •ra iuuo4. Tbo 

pra!erro4 otoclc ropraoonto4 tbe u oota ot botb corporatioN • TbO book 

Y&l"' ot '"" aaaota .. aJ>PI'OXI.-&tol:r $17,000, 000. Tbo book Y&lue of 

Colltury uooto wao &JIPI :r!•tol:r $4, 000,000. Protarro4 otoclc 1n tbt 

-t ot 1 1358,000 obaroo .. i oned, - abart bti"C Y&l- tor 

PIZ'poooo of the 110rpr a t a boRt $30 a abarto Fox atockboldara roco1Yo4 

1,~,000 abarot of ~a......t otoclc and Cctury ot.ockMldo.,. rooo1Yt4 

132,000 abaroo of proforrecl otoclc .., tbt btou ot tbo ... ~.,.. &aHto 

ot t ho two corporoti..,.. 
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the co_,.,n at<l<>lt ft8 tr.ated for purpoN8 of the r.organJ.u.tl.on 
u 1! it bad no moneterr Talue. The old ato..kholdera of Fox r.ceiYad 
the new common atoek on the basis of one-half ahara ot common for 
eech llhare of new preferred, 1. e . , 613, 000 shares of co ... on stock. 
An equal uount of cOiliiiiOn stock was 1oaued to stockholders of Century. 

'lllen r ece1Yad 'tlr Centm')' the preferred ato..k waa allocated 1n 
accordance with the atookholdinga of record, that ia 40 percent to 
Schenck, 40 per cent to Goetz and 20 per cant to Zanuck . The c...on 
atoolt was dirlded on the barls of 35 per cent to Schenck, 35 per cent 
to Goets and 30 per cant to Zanuclt . Althousb Schanck tbrougb 118l11pu.­
laUon of the aseat Talua per llbere of preferred stock apparently ll&da 
it appear to ZeJluck tbet ZeJluck was recei'fin& 30 per cent of the 
preferred aa nll ao 30 per cant of tho coamon and that Goetz and be 
o~ 35 per cant of the proferred, this was not actual~ the fact . 
Thia trickery of ZeJluck 1a relevant o~ bacause it tends to establish 
that s tock holdings of the taxpeyera were i n fact the same ns they were 
of r ecord, OBJOel,y 40 per cent 1n Schenck, 40 per cant 1n Goetz end 20 
per cent 1n Zanuclt. 

The actual distribution a.ong Century ato..kholders of the new 
preferred stock 1n Twentieth Century-Fox was u follows: 

Total Sbare• Schenck 

22,000 u ,ooo (50~) 11,000 (50%) 

Cocm:on stockholders : 
Preferred 
aia 20-40-40) 110. 000 22 ,000(~) ~ (4~) M..QQQ (4~) 

132, 000 22,000 55,000 55 ,000 

The purported distribution ""''"'' Century etockholders of new 
preferred stock in Twentieth Century- Fox wao as tollowez 

Tot!fl Sbgeo 

Preferred e tock­
$7001000 

per IIbera (aaset 
1>)' .-orldng 

73 .QOQ 

132,000 

22 .000(~) 

22,000 

Schenck 

)0,000 30, 000 

55 ,000 55, 000 

The dietri bution among Century atockboldere or the new common 
stock 1n Twentieth Century-Fox waa as followa o 
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!ho 6131000 abaroa ot o- etoolt ot r o" reca1nd 'b7 C.Wr.Y 

&ad lat... diatribotod to 8oh•ot, Cloeta &lid Zallack whe o..,tur,. 

.u .. olnd U.J han balD paid tor tho c oed will &lid tho cancellat.l.Oil 

ot par~ o..-'fioo ooetraota 1111.1ch C.Wr.Y had with Zaaaclt &lid 

SchODck. 

CODtuey which had a h1cb llrlliDC• record aicht han r etlleld to 

.,tar iDto the aorcor without adequeta coapODeatiOD tor the riak 1D 

tho fCIIll ot a 50 par .,..t out ot tllturo llrllinc•· !hie wwld ordiD&r1l7 
bo accoapliabod tbroucb 111 equal dietr1bot.1oe ot tho -oe atoolt b._ 

tw .... Fol< &lid CODtur,. liDoo the pr&torrod otoclc had bolD iuuod acliDot 

tho u aote . 

'l'boro is nothiDc 1D tho Iaterllal RaTOillll Coda llhich appaara to 

require that attar • urcor tho .... l toclc bol41Dc• ba 1D tho .... 

r at.l.o u tho u aot ftluaa or the •ll:'lld oorpor at.l.oee 1D ordar to ooe­

at.l.tuta a llCDtu&bla roorcaAieaUOD. 

!ho ft17 tact that thoro 1a a reol:'laAisaUGD iaplioo a bari&l.Jl­
i.og ponr Oil tho s-rt ot tho oorporatJ.oee wbiob oro part.ioa to tho 

roors..Uaat.1011. It 0110 part7 io ablo throucb euporior borrolliD& powor 

to obtaiA wbat appoaro to bo a diaproport.l.OD&ta II<>Wlt, tllia u o .. a 

-:r be ucribod to tho eupariorit, ot that part.Y'• barl&ia.I..DC poait.l.Oil. 

lut that ie Dot ..U tha t thoro 11 to tll11 oua. 'l'bo UDDer 1D 

llhich tho o- oe 1toolc ..Uooatod to CooWr.Y ia dirldod aoooc tho •h&ro­

bold.aro 1D Contuey 1a parnuin aY14eoe that baro 1e aoaetbioa wbich 

1a Dot a Dorul roorc..Usat.l.Oil, llOl' , ........ to a norul reol:'laAisatJ.oe. 

J.tt... proddio& tor tbe raillna ot tho capital iDnotod 1D pretorrod 

1toolc 1D OODt\lr7, tho DOW preferred etoclc aa di&tribotod to tho c-ca 

etoolcbol4ora 1D Oootuey 1D aocord&noo with tho1r otookbol41.og1. 

!ho 3s-Js-.30 di-.111010 ot ns-ss ·~ wu til 1D accord&nca with 

the bol41.ogo o! ~. 1114 waa aot 1D accoN&Dco with unal corporate 

pract.l.oo llPOil Uqu14&t.101l attar a reol:'laAisatJ.ca. 

Sb&roholdora 1D C.Wr7 ~t, ot courao, .alto a priftta doal -

tll.aeln1. lut it thoro wore ""'ch a pr1ftta illtarll&l orr&~~~-t -c 
tho otocltbol4oro ot Oaotur,.1 1t wu at;r&aeolll to tho roorC&IlisatJ.oe. 

It ... tho lark Oil tho haole ot tho oaclo . 

'l'b1e 1a Ulutratod b7 art.iolo n ot tho pl.&ll ot ........ llhich 

pro'fidod that c .. -.,. &lid 1\1 etookbol4arl ecJ'ood to Wllllflr tho lliW 

pratorrod 1114 aow o- otoot to tho etockboldare ot Oootur,. •iD the 

proportJ.oee oot f orth 1D lldlib1 t I boroto aDDuod &lid udo a part 

beroat, oalel;J 1D uchon&o tor tho o.,tur,. otoolt bal4 'b7 web CaoWr.Y 

etookbol4ere.• lan.n& 1D a1ad Zalaok'• atoolt ia O•Wr.Y &lid ~ proporUoea 

eat tortll 1D lldlibit I ( llhich were aot 111 aooord&noo w1 til tho aoWoal 10took­

hol41.oge), it 1a rather appar011t that thoro •• ODorutod upoo tho rOOI:'IaAi..­

tJ.oe pl.&ll 111 art1t1oo act c•rwu• to tha rOOI:'IaisaUGD. !he purpoea -. 

to cloolt tho iDe- ..-Tid 'b7 s-It with tho s-it, ot • •••azeli!a 

rOOI:'IaiMtiODo 

Ia addiUGD to tha di&tr11nat1oe to 1111.1ch laaWilt -. ct.l.tlld b7 
..- ot tho di&trinUoa ot Fa etoolt to O.tur.Y atookbo1doro, Zuaoclt 

had ~paretl7 -tad a fluothar -14c&U. 1D roillna tor hie oau-at 

u a - 1toaltboldor at c..-.,. to tho HOZ'I&IliaaU• plal hie •tar­
inc iDto a aow par~ e..-'fioo o•iraot with TwetJ.oth C.tar.Y ra. 

--~.......-.':"""' · 
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0! course, cub need. not pass in order that t.exable in.,._ be 
realised. Inatead o! receirlng ceeh, Zanuclc received stock onr 
and above b1a pro re ta eb&re in CentUl')'. Tbie income is t.exable 
nnd. should h&ve been returned by Zanuck in bia 19.35 retwn. 

The facto diacloeed by tbe inveetisation tend to abow tbat 
Zanuck 1lill!UlJ.y attempted to evade bie income tax. CuriouaJ.T, bow­
nor, tbe deticieney duo to Zanuck'a fraud ie diltl1nisbed to tbo ~ 
tent of tbe fraud perpetrated by Scbenck on Zanuck. In other words, 
if tbe prefen"ttd stock, ae dietinguiebed tNII tbe CCDIIOil stock, o! 
tbe new Tw'ontietb C«<tUl')' Fax Fila Corporation •• distributed to 
Zanuck on a ~20 baaia in accordance witb bia buic bol.din&s in 
CentUl')', tbon tbe IJIOOIIDt wbicb he got to boot onr bia proportionate 
abare consists or about 62, 000 ah&rea of e-n atock. On tbo other 
hand, if the new preferred stock wu diatributed on a .35-.35-.30 baeie, 
as Zanuck baa been led to believe by Schanck, the deticieney in 
Zanuck 1s income tax d11e to Zanuck'a b-aud 1o increased by tbe market 
value of tbe exceaa shares of preferred atook llbicb be received . 

Were i t not for iho disproportionate distribution, tbe non­
t&J<ability o! tbe reo11;&nization would probably not be questioned. 
But this tact, c01111i<!ered in the llaht or auch events as tbe w1 th­
bol.dini: of Elhl.bit E trca tbe plan or Mrger eut.itted !or a ruling 
by tbe Coo!ftiaeioner o! Internal Revenue, tbe attempts to cooccel tbo 
talegrephlc cOI!!I!liiDicetions between Zanuck and Schenck sbotrint tbe 
true nature o! the trtllUI&ction, tbe subeiaeion or apparentlJ' !else 
and llisleadins a!tidavite to tbe Bureau of Internal Revenue, tbo 
obvious evasiveneae of Zanuck and Schenck when questioned at tbe 
Department of Justice, tbs evidence o! tbe bribery by Zanuck'a !oi'Ur 
business agent of tho lntcrnol Revenue Agent llbo first found that 
Zanuck had !ailed to report his l9J4 income properJ.T, and similar 
indications o! intent to conccel, 'llllll'r&nt o a grand jury investigation 
for tbe purpose o! shedding 1110re light on tbe cr1minal aspects o! 
the ease-. 

In addition to ..,tabliabing Zanuck'a ciYil and criJdnal liabWty 
sucb a grand jur,- imeatigation might also bring out 110re 1'UlJ;f the 
IIIOtiTes beck or Schenck'• eudden altruistic ende&Yors to protect 
Zanuck, as well as Scbenck'a """ ciYil and criminal liabWty in con­
nection with hie deduction !or a sham loaa on tbe sale of stock and 
telae deductions tor buainess expenses, aa aaeerted in the letter to 
tbe Acting Aaaietant Attorney General tr001 tbe Acting COOlllliseioner ot 
lntern&l Revenue dated July 14, 19.39. 

Tbs reports or tbe Intell1e;ence Unit upon wbicb tbe tax liability 
in tbie case 1e prediceted disclose utter leek o! respect for lew and a 
contatpt tor ciYio obll&ationa 1!7 ae·nral o! tbo principo.h invol•ed• 
In assessing incOM tax.ea, tbe Oonnuoont .... t rel;r to a large extent 
upon the diecloeure b7 t.upayera o! all rel.....,t !acts. To diecourace 
fraudulent atteapta to nade taxes, Congnu hu, therefore, iepoeed 
cr1ednal as well as e1Yil eanctiona. Tbs utWty o! tbo fraud penalt7 
ae a ·-~1al eanetion in ea!eguardinc the roTenuea or tbo OoTe..,..nt 
i .e not l.apaired by tbe collateral uae ot tha criainal eanction; and 
an indictaent and triel !or tbe lt&ld.ng or a t:r.udulent return ie 
IIOre e ttecti Te ae a deterrent then a bearing ba!ore the Board or Tax 
Appeals in a civil oaeA. Tbs ott-quoted rule 11bicb excludes tree 
consideration tbe 1110tive ot tax aYoidance is not pertinent to a eitua.­
tion sudl as tbie in 'llbicb taxpo11ers kn~ try to bide the truth. 
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!he tollowl:ac waa receind froa •a,.al IntelUpnce a t 3r46 p.L, 
t bh elate. 

!bio 1a aci41Uonal to the ~o,.Uoll ncehad troa tbu on tbe 
- .W.Jeet a t lOrlO .,L, tb1 a .Ol'lll:acl 

•.t. llr. lbiDelallllar, repr ..... tl:ac llorpA u4 Coapv, • .,. York , 
oonterred Ill laH!al>re todaT wUb an lllwraaee e~, nlaUn 
to \be abi-t of $7!50,000,000 Ill aeCNr1Ueo (matlT 11. s. Steel) 
Ill teo,OOO,OOO loh on n.u.tral abipo to \be United Stat .. troa 
!be ••tbarlalllla. • 

-r 
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PIIOII : • . ~· 8 Ol'fJCII 

A maoc060 trorn »ur ton , 1~ t ho Hall pla~e from 

PloJd llo.,natl:" en..,. n.rough o.t 2:25 . It wre 

t1~e4 12110. He to.14 thnt o~ account of 

•:e~erally poor weather co~d1t 1ona• he wr a 
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111ea 1 .,.,..., w .... Ul& a-u ow.t\ ..... lulluc .... Cwa ••• 

._ ... tan ....... -. N''"""'- ..-u... 

...._ '""• •••••• ........ u • r .... s,a - ..,. ...,,,. 
,.. ........... , ,.. - ta ..... ez,ooo,ooo,-~ el 

J 9 I X..1\ tile etr.et el .,_, ta pw ._, .. , Ul& ,_. ta 

..,... 11,-o.ooo,ooo ..- et ..... a \Ilia .... _._ u. ..... ....,. ........ ' 
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-·-• ...-r-- .... =· 
....... , lt -- h a- &a lit' M '• I U111$o 

..,.. .. ..u- •• ...... u.na .. ,.. •..,...., &a 1M ft ='7 .. ualn.., _,.,.&a,.. ... , .... , 
_, I ..U - ., M,_ft .._ ,..pa~r _,._ ... •• .......... 
• ...U• to •• '"'-'&aa iaqllll'lel .-1a t1111 _, ... I 

..U U.. te ...nt• tM JOM1tla wUA I 1eM et ._, ta• ..,_ ...................... _ 
; .,... flit __ ,..._. •u~ I ... w •• ..... ,..,. ....... 

3 '[§ . 
...,, ..... ,,_, 

(S1ped) H. lloraC>tblu, lr • 

._....,. f6 •• b •IF• 

.... ••••· a. Pmtts '• 

... , ... 
Del11nrld 111 peraon by L. 1 . Bernar\1 approx1•tely a\ 11:30 a,a. 

lnU1el•4 liB li?D'lr llllll 

' 
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UNITI"Jl STA'l'llS SENATE 

~ttee on Finance 

Honorabl e Henry llorgenthau, Jr., 
Secretory of t he Treooury, 
r.ashi.ngton, D. C, 

My dear Ur . Secret ary: 

October 1? , l9:l'), 

I should like to inquire - if I an ent1 Ued to the 

1nfomat1on - whethe r t he st&bili"at1on fund is nor: be~ 

\Wecl in connection with t he stohiliznt1on of the 'lri tish 

pound and the French franc; and whether tMrc is aey 

stabilization agree..,nt under which we continue to oper ate 

i n conjunctioro with En!iland and !"ranco or aey other forei£11 

countries . 

I should also n!)preciate your viewpoint on another 

!)llaso of thi~ problem. I aosumc that you are continuing 

to pur chas " at '•35 an ounce, all f oroi.gn gold that is 

offered, In vi"" of dupreciotod foreiGn currencies, is 

not this C(!uivalent to payin(; considerablf ooore t han ':35 

on ounce so fnr as the foreign seller is concerned? II we 

:>Ut our foroi{'n trade with belli!ieronto on a str ict "cash 

and carry• basis , will it not be likely to substant1olly 

i ncrease this 1nfl011 of foreien gold - perhaps to so dan­

cercus an extent that '"' finally shall practically monopo­

lize the world's gOlr supply? r ould this not seriously 

threaten t he world •s subse<;ucnt return to tho use of 

monetary gold - and thus r el atively threaten the ultimate 

value of our own enormous sold hoard? Should not t he pur­

chase of faroicn gold bo curtailed And re- priced at least 

for tho period of the \tru'? 

I an not asserting any pro- conceived judgment• of 

r:v mm 1n subcitt i.Jll these questions to y~. I am oit:lply 

seeking information tram authentic sources and I shall 

sreatly npprocinte a reply within tho next for. ~s. 

~-ith W&n:l personal resords and best wishes' 

CordiAlly and faithtully, 

(Signed) A, H. VAIIWIDERO 
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October 24, 19.)9. 

lob" dear Senator: 

I should like to anOW9r in some detaU the queetioruJ in your 
letter ot October 17, so as to clarity certain oapeota ot problemo 
relating to cold . 

You write: 

•I ao~Nt>e that you are continuing to purch&lle at (•.35 
an ounce , all foreign gold that is offered . In rlew 
of depreciated forei{;n currencies, is not this equiv­
alent to pay:ln{; conDidorob:cy •oore than ~·.35 an 0'.11\Ce 
so tar M the foreign seller is concerned?• 

I am uncertain what Y"'' no an by this question . It is subject 
to severnl different interprotattons nnd to make cea-tnin that you 
obtain the Wormation you asl- I wU1 endeavor to """""r each of 
the"' seperatoly. 

1 . Doos the question eak Trhether the foreign seller 
of &old roceives more :>UrChaaine JlOl'l'r over ~ooda and ser­
vices hclrc than he did prior to depreciation? If that is 
t he eeneo ot yow· quostion thon the answer ia "No" . The 
&.35 per ounce (less 1/4 of l percent) which tho foreign 
sellar of gold receives probobly represents leos and cer­
tainly not nore purchasing JlC""lr in terr.s of goods and 
services in this country than it did before the depreci­
ation or currencies in N!ccnt aontbs . s..ch purch&lling. 
power of ())5 1n the United States varies, ot course, with 
changes in prices of goods and services in the United States. 
Since most goods and services that cnn be purchased here ,by 
a reaidont of a foreign country have risen in price dw·ing 
the past two months, it tollo-re thst the foroinn seller ot 
gold probably gets less goods and service• for his ~)5 now 
than he did a few months 8IJO • 

2 . Does the question ask wbether the foreigner can get 
JOOre unite of h1o cmn currency tor gold by selling 1t 1n the 
United States than by selling 1 t in his own country? If thia 
ie the sonso of your question, again the anawer 1B •No•. we 
pay no higher price tor gold (allowing !or eomissiona' hand­
ling chergoa, etc . ) tha¥1 other countries do, After a foreign 
seller ot Gold conver to tho dollars he obtaine !or his gold 
into sterling, for OXliiiPle, be .rinds t.!~at he has apprcximately 
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the same amount of money as he would have had if he 
had sold that sold in London. (For a .t\lrt.ber expla­

nation of this I rofer you to paces 71 8 and 9 of '11:/ 
lotter to Senator Wagner, dated Uarch 22, 1939, a 
copy or which is enclosed for your convenience . ) . 

3. ~s tha question ask whether tho foreign 
seller of sold cots 1:10re units of his locnl currency 
for h1a gold now than he did before the depreciation 
or h1a currency? U thia ia the sense of tho question, 
the arumcr is clearly "Yes" , That is exactly what de­
preciation ot a cu11roncy 1n terms ot gold moans , namely, 
that each unit or a depreciat.ed currency is cv.changeable 
tor less gold, 

4. Does the question ask whether tho ureater nwober 
ot unit.: ot the depreciat<ld currency which till' foreign 
seller obtatna tor his gold can purchase more foode and 
eervicea at home than could tho eQ&ll~r numher of unite 
he ol>ta•.ned for his col d before depreciation? The answer 
to this quoation ia "Probably yee" , Prices in the country 
or a depreciated currency do not usually rise as much as 
tho =•n<:r da!'l'eciates tor 11 considerable period of ti.ll\e, 
if at all. llurirv! that per iod the holder or producer at 
gold will get roore local goods and services tor an ounce 
at gold than he did before , But he gets more coeds only 
1 t be buys goods nt home; furthermore ' he aets more goode 
!or an ounce of gold not because we continuo to ~ 035 
an ounce for gold, but beesuao his"'"" country gives more 
units or ita currency for an ounce of gold, 

tfhcn taken 1n the context ot your whole letter ono further 
possiblo i nterpretation or your question suggests itself. You~ 

be asking whether the recent depreciation of foreign currencies will 
of itself le~d tn an increased i nflow of gold . If this is the sense 
of your question, the nnawer is "Probably no" . It 1s, of course, im.­
possiblo to foretell at this time tho total effect or 8 Europe at wor 
upon our balance of PI'YID"nts , Tho specific etfect nf the recent dc­

;>reciationa .of forei(ln currencies, ho>lever, would clearly seel!l to 
operata in the d1rect1on or a reduction in gold ortcrl~a . Depreci­
ation of foreign currencies vis-a-via the dollar ..ea.'l# that American 

goodo and services are leos attractive to the forcisner because he 
must ~ivo II\Ore of hia arm currency 1n exchange !or a dollar 1s worth 
or ·~erchandise than fomerly . In other YIOrds' the doprecintion at 
forei(ln currencies ts n factor which operates in the direction at 
reducing our e:::>arta to and increnain& our impOrts tr001 the countries 

involved. T)ru.s the ertoot of the change w1l1 tend to reduce our 
J:avorablo balance ot trade and conso<~ucntly such intl"" of gold aa 
may be nttributablo to our export aurplus , It ia true t hat price 

cl~ngca M8Y in timo of!oPt the effect on the r el ative attractivenesa 
ot foreign atd American goods"initiated b,y the deproeiation of foreign 
currencies , . But even l.n oonw tilllos thia adjustmont usually dooa not 

ta!ce nleeo for SOI:Ie ti.lllo , 
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You aal< the 1\lrtber question: 

•U we put our foroicn trade with belligerents on 
a strict leash and co.rry• baais, will it not be 
l:Lk.ezy to substantially increase this innow of 
foreign geld - perhaps to ao dnngeroua an extent 
that we finally shall practically monopolize the 
world's gold supply?" 

The prohibition of credito to boll1gorcnt governments ~ 
possibly have the effect of reducing our exports to belligerent 
countrl co . This 1111ght in turn roduco the vuue of our total ex­
,orts co..,ared with what our exports would be were the prohibi­
tion not included in the llcutrality Act, \Tere t im belli$erant 
goverrwcnts to porehaao aom or their illll)orts rrao the united 
St.tca on credit, a portion of the payt:ents due us mght be 
JX>Oitponcd, llawever , whether this postponct0<1nt 110ul.d result 
evan in a t<;m;>orary reduction in the inflow or gold eannot be 
torceaat bccauao: 

(1) It is not l:ncnm what proportion of the dollars 
uaod for paymnts would bo acquired !'rorl ti-e sale to us 
ot sold, am. what proportion would be aequil-et. tram<*bcr 
sources. 

(2) It is not kn01m "hethor an oxtensl.on c! credits 
to bolligerente Vlould r osul t in greater purchasce from the 
United States or whether there would al.mply be a substitu­
tion of so,.., credit •=chases for cash purchnoes , Only in 
the latter instance lfOuld it be poaaiblo for part of tho 
inflow or cold to th:: United stat.ea to bo postponed. In 
the toracr case it would 1110an that the gold innow would 
be tho same over the short period o£ tiM and would be 
greater at some subsequent tilllo 10hcn erod1 to '"'re liqui­
dated, 

You aak this further question with roapoct to gold: 

ttWould this (increased inflow of gold) not sei'­
iOUBly threaten the werld • a wbsoquont return to 
tho usa ol: monetary gold - ar4 t~ relatively 
threaten the ulti.tuto vuue ot our own cnorm<IUS 
gold hoard?" 

This war deii\Onstratcs, 1t any domonotration ><era needed, that 
gold oonatitutos tho best form in which foreign exchange resources 
oan be bold, Evon under tho most ditticult conditions of '1181", bel­
ligerent governments which pooseso gold can buy ~th it anything 
that is trr oslo, 
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Tho now situation in world tratlo brou(lht o.bout by the .....r in 
Europe will, of oourso, introduce aomc chanl;os in tho distribution 
ot col<\ amonc the nations of tho .. orld., Bolligt'ront countries will 
!»'Obab}T looc gold, but numerous noutrlll countries, wl:ich noor have 
little gold, l1lo'Q" bo put in a .position to inerou:o their boldine• as 
n Nlllllt or imp>.•ovcments in t.heir trndo balnnoos , As a consequc•nce, 
tho YID.r 1111\Y well have tho Off~ct or. Causing a l'lidor distribution of 
cole\ aMOng tho countries of t ho "orlcl . Such an incroaae in gol d 
holdi!V;B by 1nany countricu would give mora count.rics a stiL'<o in tho 
continuati on of cold as a vndium oC international P"Y"~nts , The 
cold :>roduc~ countries, of course - includint; the British !:lnpir<l , 
which now produc~s half U...e world •a gold - •till continuo to have a 
vital inteNst in the usc of gold ns n monotar;y metal, 

These considerations , as well ao others , indicatE. that gold will 
amorro 1'roCl t.his disturb..'<! period with added prestige as the inter­
national JOodiuc of excheng6. For fUrther discussion of the fUturo 
usofulnoss of gold as " monot~· aoW., ;you r.s;y wish to refer to 
pa;;es 16, 171 l8 end 19 of DW latter to Senator ragner referred to 
above, 

Your lest question on gol<: rclnt<ls to 11 SU1'1C08ted change in 
our monotacy !'Olicy. You ask: 

"Should not tho purchaao of foreign gold be our­
taUod ancl re-priced at l.enst for t hJ period of 
t lll' ,,.n.r?11 

I am not clear whether by re-::.ric1n(: cold you r.ave in c1nd an 
incrcaso or a decrease in tho price of cold . I judfc from t he coo­
text of your letter , howov<:r, that you are inquir~ about the et­
focts of a reduction in tho dollar price of gold , 

~ rlcws nth respect to the consoquonccs of reductions in the 
:»'ica or gold arc tull;y set forth in cv latter to Senator r ogner r&­
forrcd to above, The discussion apponrs on J)eiCS 13 to 16 of thll.t 
lott.."'r, and I think 1t my bo np?ropristo}T rc-rced in connection 
wit.h your inquiry . 

You rnisc the question of tho adrl.ubility of re<iucin!; the price 
ot gold •tor the period or tho .....r• , AnY substantial change in the 
price o! gold which is k:ncom to be telli,)Ol"acy would have serious}T dis­
rupting influences on trade end internntionel cnpit"~ news. It would 
introduce a still greater riak olOloent in buainoos relations with for­
oicn countries atd would, moreover, 1.ne1•covo world speculation in 
dollnt• oxchango . 

I now turn to the question in your lotto>· referring to the 
StnbUizntion FUnd,, 
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You write : 

"l should like to inquire - if I am entit l ed to the 

1nfomat1on - Tthether tho otcbilit.atioo tund is now 

bcu.; uacd 1n oonnection with the atabili.zation o! 
the British pound al'll the French floonc;and orl\etbor 

t here is a'IY stabilization ogreet~Cot under whi ch we 
continue to operate 1n conjunction with England and 
France or aqy other foreign countr~os . • 

l7hcn I a::>poared before the Senate Committee on llanldng and 

Currency last l~ch, Senator Taft raised the following question: 

"Supposo there ia a foreign war and suppose you go out 

and do what Y"'" CM to bey {'.2,ooo,ooo,ooo worth or 
pounds: Ian •t tho effect of that to give ~lmd 

the povrer to buy A.2,ooo,ooo,ooo worth of goods in 
thi• country under the cnsh and corry provisions?" 

I would like to r eatfin:l the position which I took at that 

time. lty reply nno , and sti 11 i s , as follows : 

•senators, if thoro is a wnr in n'l)" foreign country, 

bc!'oro wo would use tro atcbili.zntion tund or aey 

1110ney in the Treasury to Msist &l'\Y country in prose­

cuting that war, I would como up before the proper 

commi ttco ruxi aok for guidoncc , " 

Tho stabili~ation fund is not acquiring G'l)" currencies ot 
bolligoront countries and is holdins only a trining anount ot 
for eign currencies or bolli(!orcnt countries noquired l ong befor e 

the outbrenk of tho war, 

1 trust that this furnishes you with the in!'ornation you 

requested , 

Enclosures . 

Sincerely, 

(Signed) HENRY OORGEl11'llAU, JR . , 

SecretAry of the Treasury. 

Honorable Arthur H. Vandenberg, 

United States Senate , 
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t.cv 1 1939 

............ _ . 
._..,, 1a ~...-. at ,..... lett .. et Oete'lle )0, 1'"' 

,.,ern., .. .._ u-eua "Mt-• ,.......,. '"<IPZ'•a••u ..... """ 
Mr. D, II, Jell, •-nbc t l>e ft UDcl ac t o ... 4oae 'It)' t l>• Ual\M 
llb tM ....... .tllt!MIJ'l\7 vltl>b tile au\ tlx to • l cl>t &OD\U to 
- lte _.. tu 18ae t a ... _. to 100111 bo•l ac .. u.. .. ut". 

1a ,...,., ,.. .,.. .. n .... U..t u a...,.r to prorl4o r.q to 
_, ,.,... n~•h aY&F tbe a..n fw aont bc, tl>t fcreu1U'7 wUl 
... wUUac t a ,.,........, 11p to aa _,..,.,, af ~15,000, 000, \M 
obllcaU••• ot t l>t Ualt .. aut .. ln.elac AUborlv JNI'.,...., te the 
,.....tloae of -uoa 20 (4) at tbo 1lalteA 1\atao lloutac ""' et 
19}7, .-..r a Jr&llllre 1i•lla r ta \hat fo11awa4 1ft coaDea\loa vlt~ 
\llo poanba .. b7 tbo ~ et 7fNr lerlt t 0 .1.0 110\ l l o 1\ 1a I 'IC"' 
..... \kt \llo - ...... k l a \M ~u .. ., n ,ooo,ooo -­
""" .....,. latoraot hoe• tile .. ,a et ,.....~~u. 'tJ' " "' lroa1V7 at \llo 
rata •t -~· af - ,. .. -•• ,.. .. - pqallla ,_. • • _u,. 
aa 'lo11llllu )1, 1939, .a 1-. )0, 191!0, ... ••- oa "- )0, l!)bo, 

It tlllt ............... , to eat htaot o:rJ' t o ,..., l t 1o -..eW U..t 
\Mra ... .,..,W tv • tenal ..,..aftl, ....., -•lea 20 ( t) et 
tile ..... - ,_ ., ....................... tile Qol\M ....... ao...~.~~c 
..a.ntF. 

f 8I8Md l B. .otorpc&hau. Jr. 

hHn .. aa. ». o. 

• • • -~ 
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I call ed Mr. Bol\011 a\ 11111 a.a. wUh re1'oreoo to tho 

pqa111ta total.ial obollt taa,ooo,ooo a ado t o 11a 1'o r accollllt or t ho 

B&Qk or JDclad ,. .. tord.q m d todq, rooo1pt at whlthhad not bo• 

all'filed to 111 b7 tho B111111< o r lalelmd, M d uplalned tho rn-1 

wb7 wo hall t o tlllll dom 1 28.0001 000 ottored 111 b)' tho 011armt7 

'rNit Coap&DT TOatord.aT. I added t hat t he latter it• wa1 now in 

ord.or a~~d t hat our cable adrtainc b1a or rooo1pt or this U O\IIIt 

wa1 OD t h o wq. Bolton was under tho 1apron 1on that a rooo1pt 

oablo had bolll du.lT 1111t t o u a md •III&Oated that 1t alaht han 

cotte J-oel with OOYOI'IIIIIIlt bualnoal. Bo u pldn od that t ho .. 

pqa111ta roprountod aoOIUNlaUona 1A t he account s or tho ooaaorclal 

baak1 a ctin& aa .,., tor t h o Baak or -.land end t h at the belated 

treater wa1 ctlrel7 cluo to tho _,_us uoUDt or work 111\icb t b., 

h ad to do at tho Blllk or ._1•4• 11111lar pqacta •1&bt bo ottooted 

tree Uae t o Uao 1A tho tuan and h o wo11ld aH t o it t hat wo WOilld 

&et PJ'Otlpt adrtoo botorebanll. 

I ukoll wbetbar then won •7 aowa 111 tho a attor o1' PaT­

acta to bo aado lilT ua to llr. o•mo t o tho ll~t or Baak or 

lll&lcll' • acOOilftt with 111. BoltOD ropUoll that th., approo1ato4 

'lllat wo had Iloilo tor t h•J that h o waa DOW WaitiDC t o hMr 

OaboJBo 'lllat _, ho IIOilld aM4. 

I ro1'ol'l'ed to our telopbollo OODYOrlaU- or .&ucun •• l i • 

1A '1111oh ho iAtoNoll 111 or oortaiJI pqa111'• t o llo a ado to 111 
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ropnam•llll proo ... a ot auea ot Allerloen •-rltlea. .la r.. 

CIUUte4 b7 til•, •• had 1D the put olble4 th• •ob tt.ae me 

46 

t he .. pqw~mta, 'lllllch were 1D Clearlll& Bouae tuoda, were err.-... 

•• Wlllte4 t o aucc•n now, I OODUnue4, tha• 1natH4 ot oabl1.nc 

on tho clq the tllllh •••• r"lll:~e4, •• would oabl.e tb• 011.17 

aner tho 880Wit a had aotu~ bee ore41ted to t belr ao-t. 

!bat prooedllra, Bolton replled, would be ettral.¥ aat18taoto17 to 

til-. 
I 1Dqulred aa t o the raaoti011 1D llllcland to tbe ahift 

in tbe It ulan CablD-' and to • olo\oY' a apaeob. .la to t ba tomar, 

be bacl hOU'd notlli.nc at ul. .lll arranc••te with Ital¥ ••re 

world.nc -•Ill¥ aad thoro •-ed to be no tl1.ot1on ot -:r aon. 

u tar aa •olotoY'a apaeob wu -••mod, 1t •-ed to hue oma .. 

801'1 41atlutl•e• 1D loan41Dula tlla aDT1oh1ac elae, mere ow1oua17 

til., ... thelr aonre1a11•7 tllreat•ed. Ill llllcl•cl the apHCib 

•-ed to haYa broqht on a lUUe 80H oheortul atiiOapllere. 

Q 3'1 11 '1 l fl 

· ~ 
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rBOlll Aaeriou ...,Uo7, Borl1a, ~l'UIQ' 

DlTZI loY.abor 1, 19~9, 11 a.a. 

10.1 1902. 

47 

In oooup1o& Po1ud tlw oaM prooo411!'o of proaptJ-7 

gdhenag up tho foro1p exohanp of a44e4 tol'1'1,oJ'7 (u 1a 

the aoqu1eitioa of Auet1'1a and the 8udetea1u4, and the 

proteotorate) hao becua. In an o1'4er dated Ootobor 17, 

iuuod at Loci&, tho ~l'llall-oporatod oontra1 buk of tho 

oooup1od area, tho Roioba ltro41tkuoo (roforenoo: to1ocraa 

of 8optubor ~. Jo. 11112, rro. the Z.baoe7) hao 411'0oto4 

&11 1a41rtdua1o and f11'ae to offer to t. llo1oba ltre41,kuoo 

or to a b&llk authorho4 b7 it to doa1 1D foroip oxohaago, 

a1l the foreign ourrono7, foreign eeouritieo, foreign ohooko 

and billo, and so1d wbl.oh the7 poueu b7 Ootobor :u, and 

to offer all o1a1ae oa foroip oxohaage ao wol1 u ola1u 

for paJMJl' 1D uot)'o to be •do b7 foro1gn ooaooruo or 

1114J.rtdua1o b7 tho 'h1rUoth of loYOIIbor. 

~ forosoias or4or wi11 not roou1t 1a ~~ sott1a« 

&aT eubetantia1 quutit7 of foro1CD exohanSe troa Po1aad, 

aooor41aS to Pllhl., the Roiohob&llk Direotor. Jlo auono4, 

oa the ooati"U")', Gla' Pol.aiMl wolll.d be a 4ra1D oa tho llo1oh 1 1 

oxollaii.SO rooo111'0oo part1o~17 1a rt., of tho fad thot 

1a Pol.aiMl thoro woro ro1aU'f'017 hea97 foroip 1ane'-Oa,o. 

Roquooto 
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Reqa .. to b&Ye been reoeiYe4 tl'oa the OoYer1uaonto of the 

Metherlan4o, ew1tserlan4 &114 Sweden .. k1ng that their 

arranseaente with Gel'II&JIT oa trade and pqaento be expanded 

to ooYer the remittance of diTidonde an4 intereot on the 

1nYeotaento ot their national• in tbo occupied area. 

rorei.gn.oro held •z. 9 percent ot tho oapi tal a took ot 

Polioh 41opooition, that ie, 721,000,000 Darke, aooor41ng 

to the Geraan pre... 'fh1o tipre inolll4ed 126,000,000 

aarko which Geraano hel4. 

Puhl. hao aleo ea14 that no real addi t1on to tha 

ex«henga hol41ngo of Ge~ io to be expected tl'oa the 

repatriation ot Geraane tl'oa Lithuania, LatTia an4 Botonia. 

A.rranseaente are e:zpeoted to be aa4e between Germa117 and 

the OoYernaento ot Lithuania, LatYia and Eetonia look1nc 

toward the progreeeiYe oonTero1oa of the .. aeto lett 

b7 •aiVant Geraana in theu oolllltri.. . Bat it ,.. a4a1tte4 

that tha tranotor of tho prooee4.o w1.ll be YOJ'7 olow work. 

It io reqaootocl that th1o telegraa be repeated to 

the Troaeur.r Dopartaent. 

IIU. 
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PA!W'IIIW:I or TELJ:OIWl JIEOJ:IV:Il) 

nu:&l: Aaer1can Eabue,., Parle, l"ranoe 

nATE: lo~e~er 1 , 19~9, 7 p.a. 

10 .1 ~~2 

FOR '1'HE 'l'REAstJRY DEPARTMENT. 

Th1e afternoon we dropped 1n a t the Bank or France 

tor a tallt w1 th Ruetr. In hie new surroundings he eeeaed 

49. 

t o be quite happ7, and he admitted that a tter ha~lng had 

s ix heotic 7eare in the Movement General dee Fonda, he wae 

pleaeed to be at the Bank or Franoe. He aa1d tbat he woul.d 

ha~• been will ing t o eta7 in the toraer poeit1on tor the 

duration or the war , and he di d not a1n1a1ze the great 

1Dtereet or that Job, but i n hie preeent poet or Under Oo~­

ernor ot the Bank, he t i nde more 1 oont1nuit7'• Ruerr 

added that Wben euoh vaoano1ee ooour one auat take advantage 

ot t hea . 

Ruerr bel1ena that the exchange control 18 working W1 th 

1ncreae1ng eaoothneee; 1n the Foreign Exchange Ott1oe he 

hae 1noreaaed pereonnel, and ea1d that the decentralizati on 

through .eetabliehaent or branoh ott1cee hae aade progreaa -

r eterenoe , telegraa l o . ~· ot Ootober 9 troa the Eabaee,.. 

He 1e plao1ng tiiJ)hae1e \IPOD the t.portanoe or aalt1ng epeed7 

deo1e1one, and Wbere~er poee1ble, O! a~o141ng d.elqe, 1&71Dg 

that 1! unneoeeear,. d1elooat1one or trade are to be avoided, 

t1ae 1e the main raotor 1n exchange control. Ruerr epolte 

~er,- hiPlJ' or the t our Aaer1oan bank• hanng branohee 1D 

Parle, eq1ng that thaT d1epl&Ted a oooperat1~e attitude 
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toward t he Foreign !:xobanae Ottioe . Other otticiab ot the 

Foreign Exchange Ottice baTe eimilarl7 expreaaed appreciation 

ot their cooperation. 

The queetion (etreeeed by the Eabaa17 in preTioue tele­

gram•) ot reTiTing France ' a econolll.c l ite and particularlJ 

her export trade , he eaid, ie a more important problem than 

that ot excbanae control toda7. Be made mention ot t he 

tour he recentl7 made ot the prov1noea , with the obJ ect ot 

doing what he could to remoTe unneceeaary obetaclee to trade. 

Ruett ia tr,ing to get quicker action on t he relea .. ot 

exceee propertiee ot Taricua kinde Yhioh were requieitioned 

b7 the m.tlitarr authorit1ee in the exuberance ot the early 

da7e ot the war which nov are proTing to be unneceaeary t or 

the milltary. The Banlt ot France 1e dm1larl7 granting all 

poaaibl e t1nanc1al taci l 1tiee to leaeen the shock ot wartime 

d1erupt1on, and 11 helping 1n deaobil1zJ.ng ott1cere and un 

who are not needed. In part icular t hie appl1ee to cvnera 

ot aaall ehope or taotoriee vboee bueineee vas oloeed ae 

aoon ae the7 were mobilized, Yhioh reeulted in i~ortant 

and trequentl7 wmeceeearr lou ot aJIIPlo,.ent and produotion. 

In the t orego1ng connection, nuaeroue ator i ee haTe 

ooae to ue ot t he large number ot reeer.e ott1oere etationed 

i n the interior ot France vboee main ocoQPation Jue t nov ie 

plaJing oard.e, or doing eometh1ng eia1lar ot dubioue a1Utarr 

Talue , vhea in their OW1I 1nduetr1al or coaercial t1el4 

could be .. ning their oountr, to IIUOb better adTantage. 

It 
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It of oovoo \Ueo t~ to IUito noh roa4Jutauto, aa4 

or1t1o1 .. \o 4ato har4l7 ••••• warr&Dto4, taklag 1nto 

oonddorauoa \he oaol'MU taalt 1JI't'OlY04 plu \he 1UIItaowa 

na turo of tho war. 

Ruoff o.pbao1so4 the aooeoo1'J of 1noroao1DC ezporto 

•at all oooto 1 parUov.l.arl7 \o tho UD1 ted Stat .. , and the 

aooooo1" of f1D4t.g return tro~to for tho -.nJ oh1pe 

b r111CS.ng war plll'ohuoo tr.a tho UD1to4 Stat .. to rranoo. 

!liD BIIC!IOI8 00: !0 J'Otll IIOLU8In. 

BULLI'l't. 

Regraded Unclassified



JI 

SccrEtt:\ry or State 

Washington 

GRAY 

PL\r18 

DatEd Novmbcr 1 , 1939 

Reo ' d 5 :40 p. m. 

2632, ~ovtmbtr 1 , 7 p .m. (SECTION FIVE) 

A dEcrEE publishEd in this morning ' s Journal 

Cff i c iel sets up croups l.n EO.Ch dtpo.rtmrnt of Freno£ 

52 

to r~cilitatt thE supply or foodstuffs and o.grieulturcl 

products to the population i n the Evtnt of local 

shortcgrs , transport di :ficultirs, reduc tions or 

imports f or notional pro.duct ion, tt cetEr a . ThESE 

groups which tal<£ the f orm of limi tEd U ability­

compcnits YJi th ve~ri 'lblt co.p i t el art author izEd to 

buy- end sell foodstuffs e~nd products ncct~sary t or 

tht provisioni ng of t lu: dtp::ll't:nrnt . 

A further deer££ b·.aEd o.n t:u: stipulations of 

the l aw or July- 11 , 1938 on the gEnEral ~rgcnizcti on 

of the n~.t1 on in titnt of 1:ar authorizEs the ilinlsttr ' 

of AgriculturE to cell tor pEriodical decl arations 

from dea lers of stocks or f oodstuffs on hand. ThE 

Ministry of AGri culture may also c~ptl dealers to 

tst -,blish stoclUi o 

(END SECTION FIVE ) 

• BUI·LITT 

NPL 
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Steretary ~r State 

91::sh'.ngton 

GRAY 

DntEd Hovcnbtr 1 1 1939 

Rto 1d 5 :25 p . o . 

2632, llovc-.:bEr 1 1 7 p , tto (SECTJ ON SIX) 

A c :r=iquE issued b:; t:1e 1'1n1sttr of FincncE 

::mn o•mc ts th"t o t,surto •.1111 shortly be decrEEd 

" oi,plify1ng" coll ecti~n of the 4% or 15% tax on 

oc.l~:~ri ts , Etc • (depending on 17httl1tr thE tax p:tyEr 

1s ::~obi l1zed) decrEEd in thE " J ournal Officitl" of 

Scptenbtr 9 (our teltg r nu llo . 1872 , Septo:tb Er 9 1 1 

p , r.t. ) . Thtot n t asures r~Ul also provide the 

c C>""•mniquc explains th.:lt uhilt the tr.x 1s due as of 

llovtuber 1 , 1939, collection b:; deduction c.t source 

b7 the t l!)loytr t:ill c o r• cnc e v l'ly after Jonuary 

53 

hitherto 
1 , 1940. In thE int Er1, or ly the~ of tuo p er ccn~ 

prtvn111ng r.ill bE c ~11Ected . The ·~ounts dut vf 

thE 4 or 15~ t•.x for the ' \Cntho Of 1kvt nbtr and 

DEcto:tbtr · i11 .E rec ov Er Ed fr •:n those s ubjEct t o 

thE t c x nfttr noticE givtn SO!OE t inE during thE yEar 

1940. (This , c nq;-:tiv t ~~ E~&urE , io in lint with 

Rueff ' s 

Regraded Unclassified



54 

- 2 - 26:52 1 Novtr.btr 1 , 7 p . ::: . (SECTION SIX) f r oo P:lri s 

Rucrr•s i dEas ~EntionEd abovE or doi ng nothing to 

hindtr revival or industry and trnd£ at this tinE) 

As R£ynaud pointEd out yEStErday thE savings 

bonk s1 tunti on conti nuEs to inproV£1 duri ng t hE <~EEk 

ending OctobEr 28 dEposits 1n Paris savings banks 

totallEd 9,000,000 rronos and vithdra.,ols 4,ooo,ooo. 

NPL 

ThE narkEts n ErE closed t oday (Lll Saints Day) 

(END SECTION SIX) 

BULLITT 
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PARAPJII\A8B or SIIC'l'IO. 8KVD, ftLKCIIW( BO. 2&32 
or BOVIXBIR 1, li3i, PROX PARIS 

55 

Yeehrda3' the 88 PRIBIDII:N'l' HAD:8 oleared troa tlw 

port ot Lree1lle, oarey1ng approx1~~atel7 tin a1ll1on 

dollar• ot gold troa Boaba, to New York; 1nolu4ed 1n the 

oargo are aleo aoae t2, 000,000 worth ot tin, and tura to 

the value ot eoae tl,OOO,OOO. At Xarae1lle the eh1p waa 

not aubJeot to &n7 delar, and there wae no 1nterterenoe 

with the aaile. However, 1t la our underetan41ng that 

at Alexandria eoae rubb er and tin 'llhioh had been oone1gned 

to ItalJ wae reaoved troa tbe eb1p. 

END OF MESSAGE. 

Bt.ILLI'l'T • 

U.:LW 
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~lo 1.1r• Ho 1~ d.-pcat.ob N o. 

• 1 lbv 1' ID 
[ 

trom ~ .cmbbay *" r..na.. 

I A M · lO · M LIIRES OPIH I OHS 

Ainsi parlait le or Brinkmann 
accuse pa.r M. Hitler 

"d'eUondrement neneox" ..... 
Joseph 

CAILLAUX 
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~OIIU'8 Wo. I M -..teal h. 5240 eliot 'lleJ' 1, ltlt, 
r... tiM 3 ' uq at hrla. 

Ma h'' - 011._.. 10, 18M. 

14 p•J•tlw 

mt vm ~. •zm•p 

X..t h'llftUT, t ta. rtoe•preu~t ot u. •tu.liUk, 

liDder horet&1'7 ot l'-te ..,"' -· a44Nooizll a -UJIC 

~11oft--' ~tlolala aa4 tnohorth7 poroo-..o, •" 

'NDt to NftlatJ.ana on tM M..-10 altuatl• ~ ....... 

58 

a. ,..u r.,.· u. .t. t• da7a later 1M •• ootllall7 traaaportM 

to a 0 --tcnol•" tollew1.DC a 0 11101'Y01la 'bi'UH a •. PlaaM 

IliON tiM •'J' 'a I 

-• 414 M .. ,., N&117 t .. rel7 a pertloo ot tnt:aa 

a* 10 ,.,,.. _.._ othia -u,.. -~ tta. .,.._.,. 

~ " ....... "' ..... ~"··· to • _ _,_ .. ~. 
•u1 ...,. """"•• be ... lal'e4, are oat1rel7 ••=•~· 

- Ulo Mt.be6l W Mft J]IJM, .. baft ruata.ll a ... 

~ .-u-. or ,... ' tua •• a _, ~ pi'Odllott• 

o-a...._.l)' ~ ..... N pi'MlMl)', IW .-tttecl tlaat 

t:ba)' .. " at tM ea4 ~ tbe1r re.-rou ot toreip a=tmp, 

........... 'e!e-
1 

"•• ...... liM- .. 

_,..._.. oam' u wtt:b poor .-al1'7 otool. • Wo baft W 
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-to p&7, be M14, t• a Mmon a prioo tor aloh w 

lllou14 DCFF UJ NOolft tell OO!IDO!!O, and O'Nil tbat -on 

1a ot an iato:rlozo ~JUll'J, *loh hu lMen );II'CWo4 MJODI 

~~Uot1on, a.au-.• Bo •-l 'lldeo •• tol10W8s • h 

59 

... t NtuD to oox ; , olaokon tale 1bJta1a ot all CftU' 

projoato, .. tabUIIh a MIID4 an4 du.ralllo ~~en• oonooqODI•n• 

to our tinano1al and oooao.to pooo1b1lit1eo.• 

h will dR1l. no loapr on thlo ~oo ot tale 

oituation 1n Go~ DJ.oh broqtlt .uoh ..rt~ 41opaoa 

upon tba one 1diD ottoftd it. !'heN ON thNo o .. ont1al 

t.h1IIP t o oona1d.r s tba laok ot tood m pplJ tor the 

pooplo, tho quoo t1on ot oil, and tbat ot iron ore • 

.A.coo1'41Dc to Dr. Yftn I.&Joo, a Jlu.n&arian, 'tlbo rooonU7 

publlllbod a ~blo book trca aloh I oa about to bol'TOtJ 

1arso17 1n tba tollftUl&, it 0.rMD:J'• toodotutto a1tuat1on 

h oCIJIIiPOI"o4 t o tbat ot lal•, 1t io -oh -roe at tbl preoont 

tt.e tban U -• twontrtho ,.aro OCO • •owQOPOr art1oloo 

publlobed bJ' o.- oxporto, otat1ot1oo publlllhod b7 tba 

,_,....,, !tU . so toP"" u. 
h 'Will •t atop ~YOI" to deYOlop tbl Mttor 1'1lll7• 

l.et 1t .utt1oo to Noall tho utteranooo ot Dr. X.,., Clbiot 

ot tba l.ebtr :r.-t, at~ 1.n lle'7. Bo ~Uo4 tut 

tba ~o10tl and n- tho IIONl oon4J.t1on ot tho Oerran 

Pfll'll•tion ao attoato4 bJ' _.. .... -naa..t. h will DOt 

.. tllrtblr into tbo oubjoat, tor it io llarlllJ prelleblo 

tooclo*-tto reotr1ot1ona will 4otoralno tho iono ot tba 

-n.J.ot, and 'tibet w _, t o oono1der are tba oauooo ot 

-. ..--....1 i.&r ..... ay et - ..._raari.eo. "-.. , . .. 
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abiiOlUWl~ Nl1ablo, bl'iefl)' NViOWO What b .. been 

r.pened at leQit.b b)' tho petrol.- 1nro~t1on eervioo, 

'libelee aouroooa AN unquoat1onabl.~ aOWI4. Aa a -twr ot 

taot, tl:w a1tuat1on _,. be • sd \IP 1n a tow wol'da 1 

two-thil'da ot the world produot1on ot petrol-­

t..- the Un1te4 Stat .. J tho other third io au.ppl1e4 

ob1etl7 b)' .lei& and Auotral1& ( aio ). ~ 4Nw !..- the 

praoiouo .. u. u.pu .. -rit1ao trae4ca. 

It •• •on tl:w •voo of petroo~ t.bet the All1oa 

"" bomo t o the port of viotol')'", aaid W1naton Cbu.rGh1ll 

1n ~k'na ot the -r ot Ull•. Waa tho J!il&liab otato­

awra that tho truth he uttered would be ropeate4 a 

bundro4told twenty 7oaro later 1 Por tho potroloua neoda 

ot Ull!J oannot po .. ibl7 oCII,i)&I'O with thoao ot toda7. Such 

iT t he poow1na Ulportanoo ot aotorioat1on and aviation that 

it 1a u.po .. iblo to lilua• tutuN raqu1~ta. And ban not 

tho Qe~ abOtm a •1naul&l' laok ot toredabt 1n b .. 1na 

thoU' atrata&io OCllOOpt i ona on a liquid ot wh1ob the~ do 

DOt e.- poeM .. tl:w -lloot portion T Let uo ••a1no a 

alftole bowftl' I IIQppooo that "au~7" a prooon wore 

U.oonftCl wbiob woW.d otteet •au a t onoo• tho laok ot 

petroloua. Unl1kol7 1 Yea. auu, 'llbat would replaoa it T 

I - MN~ aakilll a ,queot1on; aD4 a•it DO ananr. 

JA ~ eaoo, tbere iT iJ'OD ore I On thio point &lao, 

Ge-.z~J'• oaee 1a opeo1al. ~lo opar1DC our raadoro the 

CI'JU•• ot ttaureo, .. -•t 1n41ooto that Qe...an produotion 

ot iron ora 11h1ob 1n l Ne •• 11, 860,000 tone , 1n 1N7 a.oubte4 

-. a,..o.ooo --.. -. .. lu .. tberer- .-up« to • snt 

18,. 70,000 • • • 
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,. .. 1 , lna -· U4 tiM 'llberewUbal to tM4 pl.elstltlallJ 

lM J i 1•UOD. AN W DO\ ooah'oDW wUb tho pl~o 

ta•• ot 7 •U7 t •• a ts- wbell a - · • Mrlt 1a ot 

~ &00_,, wileD DOt ~ OOODa.i.O Ol'del' 1a oat Ot pal', 

wbat -u lloo ot 7 •*'J s.t a ~oal powr, 

ov.J'b1Dc 1atolltpD .. .-. lto ftl.e, deprl'fiDC 1D4lridu&lo 

ot thou llllor'J, wre to trr•Mto tho wor14 t 

lho Bolab aalro tor ooloaloo to JuotltJ Uo toi'V'orr"ll 

olas.a tor a DO'I'J• .. OtumOt OOD01del' ouob non lllllooo 

h~ _...... ?lut wlll 1t . ...... _, ' ~1 ........ 

ooo ap1D tho hn.JQ' ot Voltaire'• "OoD11de", tho flo~ 

ot ~ob pi'1..DMo Olll'l'J1D& tuor wlth the Oourt ot ~. 

or tho llon.JQ' ot a&Oloiou aDd ot eoholaro wllo broapt 

ouob a prooiouo 11ft to...._ ... ,. t 

1>1'. aobaobt, wbooo- OOUD4a tbl'~t tho wor14, . 
1a .. , 1N'1, alroatJ upreaao4 bio toara tor 1Dtollootual 

pr a..-.ooJ be ~ 011 tbo -llo• .-bo• ot otutclto 1D 

tbo _, ooleDooo, the look ot aotlrtt7 1a tft'D'DI •DUO' 

•• 1 ••· •u1 t.blo, be -.11, utorWD&tolJ loot. ua to 

...,. ... "'at·• tooblaloal lnotraotloa, al~ tbo loftl 

••w•M4 Ml'ftd •o tho ...-tDo•• ot a.- oo~ theoo 

llb'J ,..... pao•• . l _,, IQ'Mlt, ftloo tblo OCIIIIPl-tarr 

.-oUOD 1 lo ..... ~ 01'&1'1 2 lrJ 1M a,ppu- to 

ool ... Wbleh bM ~ lto lDtoUtllDOO wlth NlqiOOt 

•• ..-1'&1 U.U t Cllt --· l ~- uuos.pato tlu'tllel' 

1a .... ,.. -.thor ...aa a 1aJI&o• clooo DOt threat• otbll' 

-trloo •• wU . ?lut, oGDtinlDIIQ' 1'1e• to our oaotoi'D 

... ,.,....., I o'boorft that, ots.tlo4 •• 1t 10 wlUMMat ..,. 

MtuN.l • • • 
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•-..1 r..u.n, tibe Ilea • - DO ••••r -a a alqo 

eoeUU, M ---- tlbU U 1t beMt bJ a tlfllllt&UDD llf'"1lll 

outl ot ita •prlauiMu• 1 to ••._. Ut tlt1'1'1MIT to the 

.-aUH ot itt ~Utlt. 

• lbt polltlH ot all •Uollll 6ti'1Yt t&'OII tbt11' 

........ an tbt -Nt ot a OODqUNI' 'tlbo ~ tlo 

th1.lllt au 'ClJ. lbt h1ttloi'J ot tbt ...,., J"Pt., -.... 

d.tttttl ho1tua 6tt1De4 ·- UFtlteD !wed tel 1M" ... 

'llbtn he -.urt4 tbt1r perp41hal. -dDittt, tibe11' oDilts.-1 

1DttabU1tJ, 1a the_,~ Y1D41otUon ot tbt llapol~l 

tor.ala. 
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lloYombor 2, 1939. 

II!WOIWIDOII FOR NIL IliEY: 

'fho followtn& baa been recalv64 !roll li&Yal ln~olll.:cnce toc!a¥. 
and rolatea to the aame lnforr~etlon tht7 r;ava ua yooterc~a¥- It 
Ia, bo• nor, ln all&htl)' 100ra detail: 

0 A4dltlona1 lntorr~etlon rocahod to tho oftact that a 
Nr. Bhlnoland.or. :Srolcer. connected with Norp.n a Oo!lp&ll)'. 
!low York Cit7, came to Balt !Jooro In place of tha t'lvo 
llothorland.ora. He ao~t lnwranco ratoo for tho ahlpment 
of 3/4 blll lon In s t oclco, mootl)' o. s. Stool, bald b7 
lnd.lvldualo and am&ll groupo ln Holland, who •lah to send 
lt to tho Onltod Statea for aafe-lcooplng ao they fear 
lnvaolon. Tho atoclco will bo oont In approxlmtely 50,000,000 
loto by neutral ahlpa. 

11 Intor~~ant advlaod that approx1ma~ol7 l<l:' of all U. s. Stool 
lo o..ned In The Hetherlanda.• 

:s. 11. 'fhoorpoon. 

cs 
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Exoerot troa Pollt1oal. Reoort tor the ~ oty 
A~•t. troa lierio&n ~11\!l a t tuiin&iilU - f 

,,.~ N 
roreim l!:Y! 

l(ooor41ng to .tatiltio1 ot the l\11\nan-Indoohina 
rail•aT, a total or 20,875 metric ton• ot good• were 
exported troa YUnnan over the railwa7 in the eeven 
aonthe from JanuarJ to the end ot JUl7, 1939. The 
tollowing table ehowa the breakdown into the eeveral 
ola••e• ot goode. 

Product 

Ant1aon7 
rood Product .. 
Wax 
'l'ln Slab1 
'l'in Ore 
Vegetable Oil** 
Medicinal Produote 
'l'ungeten Ore (Woltram) 
Hi dee 
D.tolr. Feather• 
Br11tl .. 
Nutgall a 
M11oellaneoue 

Total 

QuantitJ (Metric Tone) 

250 
284 
43 

4,522 
522 

7,455 
2 ,358 

297 
1,235 

89 
BOl 

1,808 
1 . 231 

20,875 

• B•liiYtd to ooneiat chiefly ot pig•' intestines. 
**PrinoipallJ tung oil, 

Ot th1• total, 13,388.88 aetrio tone ooneisted ot 
export lhipaentl troa provlno .. other than YUnnan (oh1etl7 
S&eohwan) . The tol1owing table eho•• the quantit7 ot thle 
lr.1nd or tre1ght trom aonth to aonth. 

Month 

Januar7 
FtbruarJ 
Karch 
April ..., 
J\lne 
Jul7 

'l'otal 

~ant1t7 (Metric '!'one) 

1,001.90 
1,287. 08 
1,723.84 
2,338,17 
2,413.57 
2,313,28 
2 .331.26 

13,188.88 

I 
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I t 1e be~leved t hat the deoreaeee noted 1n June 
and J lll;y were due to the et reot ot heav;y re.1ne a~o"8 
the hlghwa;y trom Ch\lll8ki "8 to YUnnantu. I t Will be 
reoa~~ed that aeri oue oongeet i on or tratri o a t the 
lfUki ang rerrf was report ed b;y th1a Oonau~ate duri "8 
t hoee months . 

The statist i cs given above, though not obtained 
rrom t he rai~wa;y i t aelt , were eupplied b;y a rel1ab~e 
aouroe and are believed to be aooura te. 

Duri ng the month or Jul;y , 1939, eXport ehl p11ente 
ot the Nat i onal For eign Trade Ooemiaalon rrom Yunnan 
tota~ed 1,393,927 kg. , an 1noreaee or 259, 954 kg. over 
ehiplllnte dur1Jl8 June. The ite111 ware bristlee 
(87,597 leg.), piga1 inteatinee (22, 462 leg. ), raw ai llt 
(10,394 kg. ) quioke~ver (13, 760 kg.) , nutgalle 
(231,046 kg. $, untanned hl dee (28,046 kg.) and tung oil 
(1,000,622 kg., CODtpariJl8 Wi th 909,642 kg, 1n June), 

The !iguree tor shi pment • ot the Foreign Trade 
Oommiaei on during August are not ;ret availab~e. It 
ia known, however, that 53 tone (~06,000 pounds) ot 
tung oil was shipped to Rangoon b;y this agene;y on 
Auguat 12, t his being the tirat export ehipment over 
the Burma road and i n fact the rirat movement ot com­
mer cia l goode over tha t route , 

Ae noted 1n a pr evioua secti on, all exports ot 
Yunnan- produced goode have oeaeed pending the outcome 
or negotiations between provincial and Nation~ Govern­
.. nt representative• in Chungking. 

11 : • I • ;)1 

hl.!t 

I· .. ·r 
• • 

"' 
.. 

G8 
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NEV YORK.- ·TVO UNITED STATES COAST CUARD CUTTERS SPED OUT TODAY TO 

A SPOT -50 III LES Off THE NEV ENCLAND COAST WHERE, ACCORDINC TO RADIO 
IIESSACE!i 1 A SUBI'IARINE HAD tHV*'It&-'FHE-tfNJTE&--S~ES-IfttiTI!At-I-lY--zctt£-40. 
ATTACK•<I- SHIP~..A 1 ! ~ ~ / 

11/1··R835A \ 

ADD SHIP, NEW YORK 

THE SKIP'S SOS VAS RECEIVED BY THE RCA STATION AT CAPE RACE, NFD., 

AT 1t30 A, ll, , ACCORDINC TO IIACKAY RADIO HERE, TH[ SOS WAS fOLLOWED BY 

THE • SSS SUBMARI NE• SICNAL, INDICATINC A SUBMARI NE ATTACK, THE 

POSITION CIVEN WAS LATITUDE - 0.20 NORTH: LONCITUDE 62. 31 VEST. 

THE SKIP VAS NOT· IDENTifiED iN IIESSACES RECEIVED BY IIACKAY, BUT RADIO 

STATIONS ALONC THE CANADIAN COAST IIIIIEDIATELY SENT OUT CALLS TOR THE 

BRITISH TREICKTER COULIIORE, ASKINC TOR SICNALS SO THAT DIRECTION 

COULD BE TAKEN ON HER. THUS, IT WA S INDICATED THAT IT WAS THE 

THAT HAD BEEN ATTACKED·, TH E CANADIAN STATIONS COT NO ANSWJ:R 

FROII THE COULIIORE AND THEY REPEATED TK£ CALLS EVERY .TEW IIINUTES 

THE NICKT ON THE AUTOMATIC SICNAL SYSTEII , ON WHICK THEY ALSO BROADCAST 

THE • SUBMARINE DISTRESS• ALARII . 

l1 / 1·-R850A 

LONDON,••BRITI SK NAVAL CIRCLES SAID TODAY THAT A NAZI SEA RAIDER 

IIAY HAVE BEEN RESPONSIBLE TOR THE REPORTED ATTACK ON A BRlTI~~EI­
CKTER· -BELI£VED TO BE THE COULIIORE··SOIIE -50 IIILES OFT THE NEW ENCLAND 

COAST, 

11 11-I" R'o'A\ 

-~ 
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NEV YORK.--MACKAY RADIO REPORTED EARLY TODAY THAT THE UNITED 

STATES COAST CUARD CUTTERS CEORC£ W, CAMPBELL AND CEORCE M. BIBB WERE 

RUSHINC TO A SPOT •50 MILES OFF THE NEW ENCLAND COAST WHERE A SUBMARINE 

ATTACK HAD BEEN REPORTED. 

II/I--R~21A 

ADD RAIDER, LONDON 

P£NDINC FURTHER DETAILS, OFFICIALS 'SAID THEY WERE NOT PREPARED· TO 

BELIEVE THAT THERE IS 'A U-BOAT IN THAT AREA OF THE ATLANTIC OCEAN AT 

PRESENT, ·• 
I 

IF A SHIP VAS ATTACKED THERE, THEY BELIEVED, IT WOULD BE MORE 

LIKELY THAT A CUMAN SURFACE RAIDER KADE · THE ATTACK. THREE CERMAN 

WARSHIPS HAVE BEEN REPORTED IN THE ATLANTIC AT VARIOUS TIMES, THEY ARE 

TH[ DEUTSCHLAND, THE ADMIRAL SCHEER AND THE EMDEN, NON£ OF WHICH HAVE 

BEEN HEARD FROM RECENTLY . 

II/1--U26A 

THE NAVY ANNOUNC THAT ITS DESTROYERS AND PLANES ARE COOPERATING 

WITH THE COAST CUARD IN EFF~TS TO AID THE S.S.COULHOR£~ 
BRITISH FREICHTER WHICH SENT ~ SOS SOH£ •50 HILES OFF THE ~EW ENCLAND 

COAST AND VAS BELIEVED TO BE A CU!UN SUBMARI N£ VICTIM· 

• NAVY DESTROYERS AND PLANES ARE COOP£RATINC WITH THE COAST 

CUARD IN ANSWER TO DISTRESS CALL FROM THE s . s; COULKOR£ IN SAVINC 

LIFE AT SEA, • A NAVY STATEMENT SAYS, 'l { f( _ ("f :"? 
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NEV YORK (TINED lt50A> 

AT 10 A, N,, HOWEVER, THE C~ST~ARD REPORTED THAT NO FURTHER 

WORD HAD BEEN RECEIVED FROM EITHER CUTTER, 

JQ 11/1·-E1007A 

ADD NAVAL SEARCH 

RELIABLE SOURCES OF INFORMATION PLACED THE LOCATION OF THE'COULNOR£ 

ABOUT 350 MILES OFF BOSTON, 480 MILES OUT OF NEV YORK AND 500 KILtS 

FROM PHILADELPHIA. 

' THE NAvY'S DESTROYERS, WHICH HAD BEEN ON NEUTRALITY PATROL, ARE 

EXPECTED TO REACH THE COULMORE SHORTLY, THEY ARE PROCEEDINC AT FULL 

SP££D AND ARE BELIEVED TO 'HAVt: B££N NOT FAR FROM THE COULKORE'S LOCAT• 

ION, 

11/I••EI012A 

I I 

~ST CUARD CUTTER BIBB ARRIVED TODAY AT THE REPORTED POSITION OF -THE BRITISH FREICHTER COULKORE AND REPORTED IT FOUND NO SICNS 

OF THE SRIP 

11/ I••R1058A 

ADD CUTTER BIBB 

THE COULNORE REPORTED EARLIER 1HAT IT HAD BIEN ATTACKED 

BY A SEA•RAIDER APPROXIMATELY 450 KILtS EAST OF BOSTON, 

THE BIBB SAID THAT A MODERATE SOUTHERLY CAL£ VAS BLOVINC AT THE 

POSITION CIVEN BY THE COULNOR£, AND VHEN JT FOUND NO TRACE OF THE 

VESSEL OR ITS CREV, BICAN SEARCRJNC TO THE NORTH. 

11/I••R1102A 

• 
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ADD CUTTER 8188 

THE COAST CUARD CUTTER ADVISED HEADQUARTERS THAT IT EXPECTED TO 

MAKE CONTACT AT 11145 A,K . VITH A COAST CUARD FLYINC BOAT VRICH LEFT 

NEW YORK AT 7117 A. M. -
THE CUTTERS CHELAN AND ARCO VERt ORDERED TO JOIN IN THE SEARCH. 

PREVIOUSLY THE CUTTERS HAMILTON, CAMPBELL AND DUANE VERI REPORTED 

TO BE UNDER VAY FOR THE COU~MORE ' S POSITION, 

11/1--R1109A 

TWO COAST CUARD AIRPLANES V[R[ FORCED TO TURN BACK BECAUSE OF 

BAD WEATHER AFTER FLYINC CLOSE TO THE REPORTED POSITION Of THE BRITISH 

R COULMOR£ 1 . 500 MILES OFF THE NEV ENCLAND COAST. 

ON£ PL~N£ 1 PILOTED BY LIEUT. R, L. BURKE OF THE CAP£ KAY, N, J,, 

COAST CUARD STATION, REACHED A POINt' APPROXINAT[LY J5 MILES TROK THE 

COULMORE'S POSITION BEFORE KEADINC aACK, THE OTHER PLANE VAS FROM 
' 

NEV YORK, A CAL£ VAS BLOVIN' IN THE VICINITY Of THE COULKORE' S REPORTED 

POSITION AND FLYIN' CONDITIONS VER£ RICHLY UNFAVORABLE, 

11/ 1--RJJ7P 
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THE CAMPERDOVN RADlO STATlOM IN CANADA 
~ '--'------TO~AY NOTIFIED THE COAST 

CUARD CUTTER BIBB THAT· THE BRITISH FREIGHTER COULMORE IS SAFE. 

11/2--R938A 

ADD COULMORE SAFE 

• 

THE MESSAGE TO THE BIBB SAID THAT AT 2130 A.M. THE CAMPERDOVN STATION 

VAS ADVISED BY THE COULMORE THAT SKI VAS SAFE. 

THE BIBB'S COMMANDER SAfD THAT THE CAMPERDOVN STATION'S MESSAGE 

JUSTIFIED ENDING TKI SEARCH. 

THE CANADIAN STATION SAID THE COULMORE VAS ABLE TO SEND 

MESSAGES T~ CAMPERDOVN BUT APPARENTLY COULD NOT RECEIVE THE REPLIES, 

11/2-- Rh2A 

ADD COULMORE SAFE 

THE BRIEF MESSAGE TO THE COAST GUARD DID NOT SAY WHETHER THE BRITISH 

FREIGHTER HAD BEEN ATTACKED BY A BELLIGERENT NAVAL VESSEL. SUCK AN 

ATTACK WOULD ATTRACT CLOSE OFFICIAL UNITED STATES ATTENTION INASMUCH 

AS IT MIGHT PROVIDE THE FIRST MAJOR TEST OF THE DECLARATION OF PANAMA 

IN WHICH THE AMERICAN REPUBLICS DECLARED AS A NEUTRAL ZONE A BROAD 

SEA EXPANSE AROUND THE WESTERN HEMISPHERE REPUBLICS , 

YESTERDAY THE COAST GUARD RECEIVED A CALL FOR AID FROM THE 

VESSEL AND THEN NOTHING FURTHER VAS HEARD FROM THE SKIP' S RADIO • . IT 

WAS FEARED THAT SHE HAD BIEN THE VICTIM OF A SUBMARI NE ATTACK. 

11/2--R,IIA 
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ADD COULMORE SAFE 

THE BIBB' S COMMANDER SAID THAT THE CAMPERDOWN STATION' S NESSA'£ 

JUSTIFIED ENDINC THE SEARCH. 

THE CANADIAN STATION SAID THE COULNOR£ WA S ABLE TO SEND MESSA,ES TO 

CAMP£RDOWN BUT APPARENTLY COULD NOT RECEIVE THE REPLIES. 

1112--E1001A 

HALIFAX, N. S.--CAHPERDOWN WIRELESS STATI ON, NOW UNDER DIRECTION 

:>r THE ADMIRALTY, RtrUSED TODAY TO CONFIRM OR DENY IT HAD INFORMATION ON 

THE SAFETY OF THE BRITISH FREI,HTER COULMORE. 

1112--E1006A 

OTTAWA,-·TH£ CANADIAN NAVAL SERVICE SA ID IT HAD BEEN ADVISED OF ... AN 

INCOMPLETE MESSACE THAT THE FREICHTER COULMOR£ WAS SAFE, BUT THAT IT 

COULD NOT • PLACE TOO MUCH CREDENCE• IN THE REPORT~ -11/2·-\10111, 

ADD COULMORE SAFE 

THE COAST 'UARD SAID IT WOULD CONTINUE THE SEARCH IN THE VICINITY 

OF THE REPORTED S.O. S. CALL FOR A WHILE LON,ER. THE CAMPERDOWN 

RADIO STATION DID NOT ADVISE THE COAST 'UARD OF THE LOCATION OF 

THE COULMORE WH£H IT REPORTED ITSELF SAFE • 

., 1/F-Rl 0116A 
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BOSTON. ··ALL COAST (OUAU AND NAVY YISSI:LS ON NEUTRALITY PATIOL 

OTT THE NEV £N(OLAND COAST VILL CONTINUE THEIR SEARCH FOR THE FREI,KTER - . --
COULMORE UNLESS ASSI~E~ TO OTHER SPECIAL DUTY AN OFFICER SAil TODAY, 

TOUR CUTTERS AND TVO PATROL BOATS, BUT NO Pf.ANES 1 ARE COOPERATlN(O 

NOW IN THE HUNT, WHICH CONTINUED ALL NI(OHT VITH AID OF SEARCKLIGKTS, 

ACCORDIN~ TO THE OFFICER, HE SAID THE SEARCKIN(O SHIPS CARRIED A 

TOTAL OF ABOUT 5,0 liEN. 

II / 2·•RU58A 
THE COAST (OUARD ANNO~NCED THAT IT IS CONTIIIUIN(O SEARCH FOR THE 

BRITISH FREIGHTER COULIIORE UNTIL IT IS DEFINITELY ASCERTAINED TNAT TNE 

SHIP IS SAFE AS REPORTED BY A CANADIAN RADIO STATION AT CAIIPIRDOVN, 

N. S. 

II/2••El210P 

ADD COAST GUARD -COAST GUARD HEADQUARTERS EARLIER HAD ANIIOUNCEI THAT THE CAHPER· 

DOWN STATION ADVISED THE CUTTER BIBB THAT IT lAD CONTACTED THE COULIIORE 

AT 2t30 A, II, EST. 
THE COAST GUARD DECIDED TO CARRY ON THE StARCK, HOWEVER, BECAUSE TKE 

CANADIAN STATION ADDE~ TllAT IT KAD RECEIVED 110 REPLIES TROll LATER 

DIRECT IIESSA,ES TO THE COULIIORE. 

THE IIIB, VMICH VA~ IN CHARGE OF THE COAST 'UARI RUNT, ADVISED AT 

IIIDIIORNIN' THAT IT VAS RETURNING TO HALIFAX IECAUSE IT lAD A SICK SAILOR 
~ . 

ABOARD. 

THE BIBB VILL IE REPLAC£1 BY TIE CUTTER DUANE. 
11/2--£1221P 
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BOSTON,--THE COMMANDER OF TH~CUTTER CHELAN, SEARCHIN~ FOR THE 

BRITISH FREI~HTER COULMORE, RADIOED COAST ~UARD DIVISION HEADQUARTERS 

HERE ASKING PERMISSION TO CALL OFF THE HUNT. THE MESSAGE WAS RELAYED 

TO WASHINGTON FOR A DECISION. 

ll/2--R309P • 

COAST GUARD HEADQUARTERS ANNOUNCED THAT IT HAS CALLED OFF THE 

SEARCH FOR THE BRITISH FREIGHT~R COULKORE, BELIEVED TO HAVE BEEN 

ATTACKED BY A VAR VESSEL OFF THE NEW ENGLAND COAST, 

11/ 2--R321P 
ADD COAST GUARD Si:ARCR SUSPENDED 

IN CALLING OFF THE SEARCH , AFTER THE COMMANDER OF THE CUTTER CHELAN 

HAD ASKED PERMISSION TO OUIT, THE COAST GUARD DID NOT SAY WHETHER IT 

WAS SATISFIED THAT THE VESSEL VAS SAFE, 

AT 2:30P.M., COAST GUARD HEADQUARTERS MESSAGED THE CUTTERS 

CHELAN, ARGO, CAMPBELL AND· DUAN£ TO RESUME THEIR REGULAR STATIONS, 

BELIEV ED TO BE THE U. S. NEUTRALITY PATROL. THE eOAST GUARD CUTTER 

.BIBB EARLIER HAD ABANDONED THE SEARCH AND TURNED BACK TOWARD HA~JFAX, 

N.S. , BECAUSE ON£ OF MER CRtv.HEMBERS VAS ILL, 

11/2--RJJOP 
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ADD fOAST UAAI SIAICII SUPIDD 

/ TKE SIAICI lAS AU ... D IICAUI: ~I&IT .JIAU IAI HASOII TO - - · -
BELIIVE TIE fiiSI:L VAS SAFI:, IT IA~ . tiPLAIIII AITIOIITATifiLYjl 

TKIJ IILirr-~aS IOLIILILI I! A IIISAit FIOII Til AII:IICAI TIAitl TO 

THE CUTTER CII:LAI AlflSliC TIAT Tit COILIOit WAI SAFI:, COAIT .CWAAI 

OffiCIALS SAil TIAT TilT Wilt IITIOUT liFOIIATIOII AI TO WIETIII . 
TKt AllEliC AI TIAIII SAW ~ COILIOH 01 COIIIUIIlCATII VITI IT, HI'OITS 

fROII OTitl SOUICES ALSO SIPPOITII Til ANI:IlCAI TIAitR'S AlflCI, 

111:2·-UUP 
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MY dear Mr. IIDrlf•t.hau: 

-
THC SCCRCTA RV OF' STATE 

W I'SHI NGTON 

With reference to your oonYereatlon 7eaterd&7 with 
11r. Welle• oonoernlna the treaaur, ' • repreeentat1on on 
the auboo..S.Uee aet up on Ootober 20, 11138 b7 the 
J:xeout1Ye a-s.uee on Co•era1al Pol1o7 to ooaalder 
probl•• ar1e1ftl 1a oonneot1oa with t.hie <JoYeraaeat•e 
partioipation in the work of the Inter- Aaerioan P1naa­
oial aad Eoonoll1o A4Y1eor7 Co..S. Uee whioh 1e to aeet 
at Waahinaton on )loyeaber 15, 111:511, I UDderetand that 
1t would lte d1tt1011l. t tor 11r. Ranee to gin the neoea­
•&rJ tiae to the oo..S.ttee 1n queetion owtna to the 
aaJ17 other -ttere requlrinlf h1e attention and that 1t 
hae be• •ua .. ted that 11r. Harr7 D. 11h1h, who 1e 1:he 
treaelll'7 • • repreee~~taUYe on the J:xeout1Ye eo-1 ttee on 
Oo .. ero1al PoliOJ, repreeent the treaeurJ aleo oa th1e 
euboollll1 the of the Elteout1Ye Oo•lttee on Oo .. erolal 
Pol1o7 . 

I ehould be Yer7 glad to haYe 70u dee1gnate 
ur. lihUe •• the Tre&eurJ'e repruentatiYe on the 
oo.a1ttee and, upon being adYieed ot hie dee1gnation, 
I eb&ll ••• that he ie not ified ot ita aeetln&•· 

81noerel7 7oure, 

'lhe Bonorabl.e 
He1U7 IIDrcen thau, 

SMII'etar7 of 
., (}k 

the treaeur7. 

•• 

·rJ:­
·' i<Ar~· 
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~2,1939. 

FOR THE SECRE'I'ARI: 

I saw Bob ltint.ner at 11 o 'cloe.k tldA IIIO!'D1ne ard ,..., biJa t t. 

attached notes wldcb I bad .de on the AprU ~s. I baTe two _.. 

-~· tc reed ard diseot.. I alJ!o sa.,.. b1JII a cop,r of the printed 

testillloi\Y before the Senate t.tW tary Ar1'a1:rs COIIIIIi ttee on the Frenoh 

airplane deal aDd_ copies or the telegrau sent to cu.tcu and Coaat 

Oll.ard offices under tbe Neutrallt,- Act tocetber with the dates on which 

these telegr&ll8 were first dratted. 

Bob did not •- upeet at the wq the intol'lll&tion wu beins 

given tc biJII, in tact, be said be tbousbt it was a splendid job ot ocn­

densation. Bowet&l, he aeain 1'8D8IOOd IdA request tor intOI'IIIation 011 

the Uet ot subjects which I gave you p....-ioual,y ard added tc the list 

the BreMn incident. Ill said that, 11' I were to attempt to digest all 

tldA •terial tor thea, I WOIIld baTe a .......,- long job, ard t. asked tbat 

I '"'"eat tc you the wse of the State Dopartamt aystea: The State 0... 

partment is giYing the the original recorde, 108110s, etc. ard allowine 

t - to make tt.ir Otm diseeta; these disa•ta are then eubllitted tc 

tbe State Depert.ent aDd tt. Depertllent deletes aJVtbini i t teela obould 

not be Wild. 

I told h1a that you had not seen the atteched notes and had not 

aPP!'and thea md that, o.tter you bad -n t-, you qbt wiob to cbanp 

the n;r in whiCh I wu lwx!l ing thea or ...., to witbdr• ..,. of tbe in­

taruticn I bod ginn th•· 
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Bob Hid U.t one J"Neoo tbr.r 'IOIIDt.d to ... tbe t.NMcripte 

wu to cet a feellnc ot ;rc>IIJ' attitade beoade tbe7 were be1J1c Ji.a 

tbe • 1 Maioo bT ;rc>IIJ' •..-1 .. • tbet 7011 bod been ... ~ pro-llliea. 

I Npl1.ed tbat ~ tbe ..........S. I bad - d1d nat ~ta 

tt~a 't'i- am I po1ntad 011t to b1a tbe i.nD1doout 1n 111lioh 7011 ,.... 

~pared to farce Britain am rranoe, ....., againat their wiabee, 1t 

Dee<taaazy, to gin ua 101111 uiN!'ance tbat tbeT wwl4 not .Uow their 

etock Mlling to break _. Ml'ket. 

Bob i.e ...t111'111nc IIOOdq, or perbape before, to p1dc ap the 

Nat of IV' nat .. llld to 1nq\11.N again wbethoor tbe7 will be oll....cl 

to get intarutioo oo the othoor inoi<lmlta on ili :u..t. 

- -o-

• 

80 
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Aprll 11, lNe :SIOO P.M. 

ftaoll aUeii41DC VIJ'II '!'be SIOI'Ih.J'J, Loohhoad, VhUe 
Youa& (for Rullo), PoliJ, Douclu1 f'l'anlt, Purooll, File, v;ilaoo, 
ftobblao (A«rloul\uro), &ooleo, Oo~donwleor. 

'!'be SeorehJ'J 11&41 \he follovlft8 o~nlft8 "ahaon\ : 
10ontloaen, the Preeldont allted uo to got tocother tor hla ln 
the etrlot••' of oonfldonoo -- aleo to gl.e Mr. Juotloo Douglao 
a aood .. nd-off -- and he wondered what, lf aDJthing ve wro 
dOift8 in 0&11 then ehould be a world VII' to look aner the 
?&l'iouo aarlteto; and I told hia tba\ fi'&DltlJ talltlng tor &JIIlf 
I vaen't road7 and I didn't ltnov whether &DJbo47 eleo wal . 
so be aolted uo to aoot and dleoun U and to got nad7, ADd eo 
I will lt&l't &DJvbere 70u want.• 

Jlr, Dougl&l o&ld that 1 Wo &l'e prepared wUb all 'be legal 
doouaonte neooeoar7 tor t he oloe1ng of the oxoh&ngee if that 
pro?el nootii&J'J. I ••an all t boee doouaonte aro drawn and the7 
are all in the ioe-box and tbe7 could all be axe outed vi thin 
a ?el'7 few a lnutee, eo ve &l'e prop&l'ed againet that oontingeno7. 1 

Mr. Wallace oald 'I would YIJ'J much question whether it 
would be neooea&J7 tor ue to oloee t he oomaodity oxoh&ngoo, • 
but proaieed to prepare tor any euoh oontift8eno7 lt it ehould 
ar1••· 

Mr. looloe eald that at the tlao of the Munioh Contennoo 
the RoeerYe Board had prepared a etateaont vhioh oould be ieeued 
in the e?ent of an eaergeno7. He aelted t hat Dr. Ooldenveioer 
explain the otateaent , Dr. Goldonwioer ea1d the etateaent would 
roaeaun t ho public 1of the poeition ot t he banke, ot t he tact that 
th17 otand roady to aeot &nJ vithdravale,• Mr. looloe proaieed 
to ha?e tho Board t&lte ottioial aotion on tho etatement and then 
to oubait 1t to other aoabere ot t he conference, 

tho lloorot&l'7 alkl4 Mr. Lochhead to read a cable troa 
Butterworth, traneaitting the follovina intoraation troa tho 
Br1U&b fro&IUJ'JI (1) Upon the outl>ro&lt of a VII', t he Br1Ueh 
will reaioter all foreign ooouritioo, balanooe, and gold 1>1101\8• 
in& to 8rit1eb rooidonto and will oonoult v1th proper Aaar1oan 
au~oritioo 1n l1qu141,1on ot ooour1t1oe hero -- 1n an effort to 
a&D&CI the l1qu1dotiOD of U17 Aall'10&n IIOurU1el 1n a aanner 
vhioh will be lou\ dil,urbing \o Aaerloan a&l'ltlto, (2) '!'be 
Briti&b Oo.ernaon\ Aooo not oonteaplato a general aora\oriua, 
bu\ oxpooto \o olooe all banlto and f1nuoial 1no,1tut1ono for 
one d&J. ( :S) '!'be Bank of &ngland would announoo, probabl7 
doil7, foroign oxohaage ratoe for otorling, and banlting inatl­
\utlona would 1>1 autborlaod 'o oupplJ foro1gn oxohango ln 
aui,ablo aaoua'• tor bona fl4e roaoona. Mr. Butterworth ro­
pOrted bll ow laprollion that \hero wro two aohoola ot 'bougbt 
u \o thl rate tor the pound in tho onn' of a -1', bu' tha' hi 

-~ .... . ' 
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~lleye4 Shat tho•• Who ta~r an 1 ... 4late and aharp 4epreo1at1oa 
will prenU, <•> IISoolt noh&AS .. will be oloeed upoa the ous­
brelllr. of a war, but will be reopened a1 eoon a1 praot1oable, 

Seeresarr MorcenShau •ucseete4 that the trlpartlte 
11eohall1ea a1pS be uee4 to k"P eaoh or t he oountr1" 1n that 
arrangeaent 1ntor.ed on ~at t he other• plan t o do about oloe1Dg 
exoh&Dgee, eo that no one aarltet would t1n4 lteelr t he onl7 one 
open and, therefore, eubJeot t o vorld•w1de eell1ng preaaure. 
Kr. re1e ra1aed t he point that an7 ruaor or a elaultaneoua oloe-
1ng or all et oolt aarltete 1n aaJor aountr1ee a1ght preo1pltate 
11111ng at onoe. 11earetar7 Morgenthau replled 11 want 7011 to 
know hov I retl . I would do eyerrth1ns poea1ble t o keep the 
market open, 1 and Kr. J'e1e ft8reed, 

In re1p0nee to a queet1on troa Mr. Douglae, Mr. llb1te 
reported thd total t or.tgn holding• or Aaerloan 11aur1u .. 
uounhd to about $:S,2001ooo,ooo, or Whloh t he Br1UIIh owed 
about $90o,ooo,ooo and ~hat t heee holdlnge were a yer7 aaall 
peroent age or all i1eted eeour1tlee. He added, howeTer, t hat 
the7 a1ght all be thrown on the aarltet 1n a short apaoe or time. 
Kr. Douglu euggeeted that 1t Franoe, Holl&nd, end BvUzerlend 
oould g1n eo•• eort or a11uranoe - u the Br1U IIh had done -
that t halr l1qu14&t1on or Aaerloan eeour1t1ee would be or4erlJ, 
!he United Statee would haTe 1 t be onl7 proteotlon we need. ' 
lleoretarr Norgenthau agreed that •u would ~ vondertul. 1 

The Seoretar7 eugceeted t hat eaoh agenor preaent deelgnate 
eoae repreaentat1Ye to elt on a oollmlttee 10 that there would ~ 
no neoeeelt7 or tuabl1ng around tor people 1t the need t or aot1on 
aroae, The aeet1ng adJourned w1th an 88rt811ent to meet at :SJ:SO 
tha tollow1ng afternoon. 
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,... .. ,.. .. , ""' !be .._...,. llaMo, 11t.lto, 
Dlltnou, leftatola, .. , ..... , ..a, ,.. f.r1et JIU'lo4o, r.u, 
r.1o1, 11114 ,....., 

(!be .._...., .._. -.a to .. Whlto ...... at e M1Mk 
to "pert to tbe .... u.t tbe JOCIIHtt Mlae .... ~ tbe .-...) 

!be IMretuT oallo4 ..... tU'J 8111.1 .. tM tolOJblll, 
"-' hla tbe pl'ltPOeM ....... to tbe blpartUo ....... watt 
wbltll lla4 liMa .... at tllit pre•l-• ... u .. wa,, 11114 toU 
hla the '"a_, W lA II1JI4 tel.,..., .. lt thlwP Ooobr• 
ao4 a.no.....ua. lo-tarr Bull eau that '•• ub ae u.e 
Mnaco -• .... 11 an lAqllli'J an4 not a .-ltMnt ho WillA 
oot o\IJHt to Uo tHD.aluloa, blat aloo w.lt aot llll4ol"tU.o 
\o ozp"" aa oplaloa 011 Uo •rlh. ... Pel• later JolAo4 
\ho aooUII(( aD4 oontlrae4 thlo OODftroaUoa. !be S....tU'J 
J)l&t 1a tNAt-AUaaUo oallt for au.no...,..h ..a OoobraD ..a 
,eu. the oallo .... ...U. throuCh 41HUoo4 wt.th ... Pelt 
tho Met w.7 of .OlAC/Ilallar ~ t o Oeneh. 

!be ..... t&I'J nllil tho to:d of 1M ....... to 
Ill' . Cloebrul aD4 iaet ... w h1a to tel..._ u to tM 
tr .. ollrloO of ....... •~&1a, hltM1'1..al aD4 Ro~:".h aD4 
to iafon Aallun4or IMllln. ..o .. oo of ••l•J lA 1N 
Lon4o~;; ..... tar7 loft ... Loobbta4 wt.th tllit "opoao1\IUU7 
of " tbe aooeap to .. • httorwl"th ao4 1aetnounc h1a 
to oo oato lt to thO Br1t1oh !Po&earJ. 
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AprU 11, 1NI 
t J30 A.IC. 

~·· pre•ea• .... , ~ eeorehl'J, Kaau .... ~hhead, 
~.;~•:• =~~!i -::1~~·-.';~;:.~lt',!:l:;ri.rlouli~.!!· 
t or pai.t ot t be' ,,._., llr. fell and llr. krUeU. 

~ More•&l'J oxpl.a.1Ao4 ' be pai'PIIe ot 'M MIUII& aJI4 
ld 'I'd Ukl • o haftS a et.cn outelde 11J dOOI'I 'lludUU &I 11 

• !bat'• t he war I teel . I'd llke to -. able -- I want 
~:u:!'e••rr'blng poaelble •o aa1n,a1n 'be poe1,1on ~:b•:: 1ne 1 unUed s tahl •• a world aarklt and keep 10111& oa • • • 
ae u eual . 1 

xr. loolle, xr. HaJThon ICJ', PJ'anlt, 1114 llr. ftobblne 
(who with. 11r ~••1 repreeen\o4 Vallaoe bloau•• ot an apr'ln:h 
aent' the laU~r bad at the Capitol) all ezpreuld ~eaeD ..J.!t. 
\ ble obJeoU.o. Mr. Barrleoa, 1n dleounlns '~ e:on4 !!:.t,, 
b \ hoqb' •18l>' arlee -tlonod t h e Oo.oi'IIMD• • 
,.; loolee explalfte d t ha' ehould 1ft -rgeftOJ arlll, 'bl llteou•l•e 
co;.l\\11 ot t he OpeD llafte' eo-u'" would "ba•• au, h orU:r ," 
I.AOJ'IIIe \M portfolio Oft ' h i be.ell Of I 'elephODI appro9al, 
b:r , the other uablre of the full C-lUee. Moretar:r Xorsn,bau 
aeked Wbe,ber euoh an au\bor1&at1oft oould aot be gl .. n 1ft adYanOe 
to t he beouu .. eo-uhe and lf poulble, be gl .. ft toda:r . 
Mr . loolee r eplled ' bat he wouid oall the Open llarket Coaalttee, 

llr. loolee •••ted t hat 'I t bl nk we ought to get autborlt:r 
to bu:r at l ea et t&oo,ooo,ooo. It doee not •••• t o ae \o be 
a queatlon ot hov muoh :rou 1re golng t o buy, but :rou'•• got t o 
get aut hor ity to bu:r Wbat•••r t he e1,uat1oft aa:r requ1re. 1 

86 

Mr. Rarrleoft ralaed the queetlon of vhe,her &nJ atteapt 
ahould be aade ' o peg the GoYern.eftt bond aarket &114 seoretar:r 
IIOr&lftthau 1\lllllted 'bat 'h11 aatter be d110UIIId b:r ICr, HaJT110ft 
v1th 'he . foderal ftelll'90 8o&l'4 tha' athrnoon. llr, looln reaarked 
' I t blllk 'h-' •o \be exteftt of e.o1d1ftl a oOtOpleh pllllo 1A ' b• 
aarlr.e' mere t here would be no b1lJ•r• and t bue the aarlr.et oould 
drop Ill UllJueUflable 1110unt between aalu - - t hat w ehould b 
IOaetbiftl Oft •hat 1001'1 , but OnlJ that. 1 

ICr . fell reported that M oretar:r Hull ed'f\aod t het OOftbot 
be aade vi'h Canada 'bro\llb xr. IUddoll of the fuadlan LopUoft 
lftd t het Mr. IUddoll be ukod to arruge tor •- Canadian 
repreaentat1 .. to ooae -, •rata to•1Bh' · At 'hle polft'• Mr. franlt 
ne ukod •o brlftl llr, BarUeU lnto the aiiUftl. .ltter expla1n-
1ft1 t he PUI"PPII of the •etlftl, the More•ar:r eald 'It J Ou would 
be Und enougb -- and I aa afl'ald U vlll ba•e • o be a one-war 
oon .. reaUon - would JOU Sell \hell s enUeaen here vbat 70u ha .. 
1n alnd and what JOU t hlnk would bl helpful? We'd llke to 11•••• · " 

'­) 
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~. Bartlett \beD ea14 1 VIll, I aeau.e t hat t here 11 no 41apute 

about tbe 4111rali11UJ ot Jr.eeplJI« tbl Exobaqe opeD; ud ot 

oouree t hat O&D not al.W&J• 111 done but .. haft \ he t1111114r t hat 

1JI t bla oue U ou be 4-. In the tire\ plaoe, t here baa 111e.D 

no gred amount ot tore1p 11~u14aUoa t hat - haft ••••· !be 

..net baa 111en low aad \ here 11 no sr-at epeoulaUn 1nhreU 

ln t he aal"ke\ . 1 He ooaUDMd 1>7 na-aUa« \ bat 1t to~lp 

11qu14aUon 111oue too biiTJ •u a\tlll])t ahould 111 aa4e t o handle 

lt, lt 1t ar1eea, w1\h 10 peroeat asn•wua pr1oea . • ror exaaple, 

a etoolt or bolld 11111ng tn t he 40 '• would 111 pen 1Ue4 to 4eolllll 

a aax1aua or $4.00 i D &nJ one d&J. At leaat \hie deYloe lhould 

be ghen a t r 1al t o 111 1t U would vork. Rh 11oond euqeeUon 

vu that Fe4tral Re11rn aarsln requlreaenh a~.P>t be ~4ao14 t o 

aOMth1Dg l1h t he MHk I h•nge a11l1aua req~aent ot ;,o per-­

oeat. Hh t hird auggeeU on wu t hat the SEC aaelld 1h 1 4&Jl1gt>t 

trad11lg Nle. 1 He oonoladed 1>7 1171JI« 1 !'he d1tt1ollltJ' wUh 

oloalng a aarket !e, 1t JOU oloee a aarket t here 1e great dltti­

oultJ to open 1t1 partioularlJ it Taluee deoline aat erisllJ. 

!'hen J'OU'n BOt ~0 -.lt until the ran noate again. You ou •t 

open U without llrioua 'bl'eak~ oontrontins J OU. Oooner or later 

7ou•n got to taoe She wueio.• 

In reeponee to a queAt1on troa a.oretar7 Y.orgentbau about 

wb.et her t he Exobange wee won-led about poee1ble tOI"'eip aell1n&, 

Mr. Bart lott replied •well, all we oe.n ear ia we baTe •••n no 

eT1deaoe or &llf\hln« to al&ra ua. • 

Mr. lool11 inquired whether l&he Exo~• had power to 

eatoroe • a1n1.•- prloe 11•tea , auob ae Mr. BartleU bad out­

l lned, and Mr. Bartlett replied 1n the a ttiraat1Ya. He explained, 

hOWftr, tbat he bad not dlaouued hle i daaa with t he Board ot 

Ooftrnore ot the Exoh&Jige. 
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\'bOH ,.._, Wftl the ...... ,UJ L II ... I, Wb1tl 1 IAebbeM, 
...,.,wln, r.1.,-, 1M lee, llarrleoa, all4 ...... . 

.t.t till epealJII If tiM ••Uas, till IMNtaJ'7 .__.. 
tbat tbe .t.twn•J' .... nl ba4 aot ,.., reportl4 11 nne oa till 
4r&tt •••••tl.e IP4IP wbilb woul4 laetl\u\e lzlb••l'l eontrel lf 
u -...- _,....,.. .. .....ne«a -..u, ...,..,, .... , I'• ,..,._ 
111& to 4o 11 - u lhow bow lllponaa• u ll w 41 theM \hlJICI 
'befOI'I thiN 11 a OP1111. You ... Ntl4)' ..t ~ PNJ' to the 
soo4 1.01'4 'bore won't llo &nJ' oP111e. .., lt w wre flatU. 
arol&ll4 all4 haU ~ MJlaC, 'You oan'' 4o \b11 tbllla, • all4 
JOU fOllOWI puU1111 \be PJ'OIIUN Oil to 40 U, IYII'J'bMJ' w.14 M 
uoUo4l all4 \ b le W&J wo 4o tho thlns &Jill thon lf thore ll M 
orllll, Yil71 • W aN YII'J' fozohaa\1 , h\ I u Uokll4 to 4.eatb 
ft1YI 10\ \DJ.I \blaf IAMIP ~ now, 1 llai'I'110ftl 1I bo~ JOII 

won't baft to 1111.11 \bat or4ezo. • rolor a •eo 4o w. • 

08 

lllere•uJ' ...,.._n\bau 1 •u '• all ,,..,, bu\ 1t 7011 ... , a wapea 
rou waa\ •o koep l\ o1114 an4 loa414. 1 R&l'l'1eon a '!bat'• Pllbt . • 
IIIOI'It&I'J IIOI'Sin\ball l 1 81&\ wUb the dllOOI'I bo~ tho• JOU 4on 1 \ 

baYe • o \110 u, that 11 all . llo1 Wlba\ I u oollftUng on ll \ 11111 • 

and \ bll 11 Wlba\ 1 Wall\ \o 111 U thl1 el&ll IJ'OIIP• 11ba\ I N..U 

all of \heeo t b lJISI , \h17 11'1 tr1al rune , J OIA 111 . 1 

!bo III'"'UJ aekl4 Ill' . llal'l'1101l \o Oll\11no 'lib&\ 1Wp1 be 
\ho\lcllt would be nO .. IIaJ'7 &I a MUIP Of pl'lp&I'&\OPJ llf ....... l 
1n lew YoJ1r.. Wr. llarrllon l'lpl114a • .. tore \be lllan1ob IP11ll 
" aa4e a oo.ple\e •~r 1n 'h• lew York bank• ot • bo 1114 Yll'l\11 
\be 1838 e1t .. t1on. fbi ono \b1nc w ftl\ w nee4o4 4et1n1telr 
1n lev YoJ1r., 111 tbl lllb\ of pae\ ozpezolenoe, vae \o haft • 
MKII'I 1 ~"" to whlob I allb' 10 1ft UJ h\U'PJ' \&POll UJ 
uUor 41111.ftC vUb 11'141\, loane1 _!OI'Ilp uoh•np, 1014, OP 
&DJ'\bl.ftC 1111 that tba ~&IIU'J' ou.pl\ van\ Ul • o do, !be b&Jik­
lae 11 ual\J' ...... 41f1n1h1J' \bat I l houl4 ba.e neb a ~­
utwe - ..U u a4Yl101'J' ooaaUtoo or a ..net ~"" er 
a _._., --'"''· fhel'l va• - 41ftll'lll01 of op1n1oa 11 
h hew u lblul4 llo oJWaa1&14, but no.enb1l111 no pr1no1ple 
ftl .... 14 w. W. uo:r-« U all'llJ beeallH If \be lllan1ob ap­
~·-•• u U vae 1 114, I 1&841retallll, • • • I 111 111 -
\b1.ftC tba\ \beJ' ea14 alleN\ ,...,,.._., 'bon4e. !1117 all ..... , 
tbo10 vUh -.bOll I talkl4, \bat 1ft '""' or an IMJ'IInor \be 
low YoJ1r. baake woul.4 Mt, lloeaull of thllr ovn 1nhrelh '"'' 
~lr ooul.4a • t at .., reaeoaallle pzo1oe, ll&lot14 \helP O.'l'ln-

1 \bat l\ woul.4 aet be a praot1eable or ••nelllle \blal w 
41, lba\ 4Maat\ .... \bat ·- 1lbo aN 1&8411' pNIIUN fiP -
l'laeon •• aao\bep alllat M\ ba'l'l to \I'J', op •t a 1 ... ,... u • 
.. , 1n ~a,.a·, tbet..,. ... that u a li&Dkln& --u,. tMF 
"*'14alt "-ulae MJ1r.et 'IIJ' uruc •o PU to ....... all4 
ul1114 tllllP bol41ac1 et -.lUll • ••· 1 
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lo .. diiiUIIion \ hen followed on t he qu11tion of whether 
t be !r1a1ur7, t hroueh t he Wev Yor k RelerYe Bank could uyon \be 
o111break ot a vu ln I:Uro,l)l reque1t t he llev Yoxok hanlta to t rene 
yoluntll'il7 t he torei«a eooount1 vbioh t h17 hol d, Chua u11ng 
a Yolu.ntll'7 and \laporll'T Ul'angeaent vbioh would enable the 
Oonrnaent to aYol d a117 outx-isbt bloolt1ng o r forelgn exobant;e 
tranuoUonl, XI'. IIU'1'11on pointed out t hat it pl'iYate ban.lte 
,..ru .. ., t o hnnor dratt1 v hl ch foreign ou.to•er 1 drew on t he 
0\1\oeerl' balanoe 1, thl b&nlt1 a1ght bl l l able tor AD7 daaa&•• 
.tlob t he ouat o11r1 1uet a1n and1 t herefore, t he b&nka probabl7 
oeuld not ao•• on t heir own autnoritJ . 

!he d1aouaai on t hen r eturned to t he oomml ttee vh1ob 
Mr . llarrleon val 11\lf:geet lJI« , And be l a i d • t would expeot to 
hevt a oo.ait\et repre11nting t he commercial bankat t he l nYeet­
=~nt houae1 , perbap1 t he go• ernment bond dealex-a , ~he aa•ingl 
b1nk1, and perbapl •••n t he 1nauranoe ooapaniea although that 
wc.ul4 be doubtful, And I would expeot t o han ~hem organhe 
•~b-oona1tteea 1uoh •• one on foreign exchange , t or i nstance, 
an tha t 1r I ha•• a aeeting or the group t oan turn over 1n1 
f orei gn exchange xoul ing or quest ion or euggeet1on or cooperation 
tl~t rou want t o procure t o t he t ull ooaaittee , leaT1ng it t o 
t he repr eeent&tive on t hat oomm1ttee t hAt hal t he t or el.gn ex­
oh•n«• oo ... 1 Uee t o do t he Job. • 

&loretar7 Morsanthau 1uggeated t hat t he committee bJ 
t uraed 1a•ld1dalJ, Mr, llarri aon and Hr. 1111ne s bot h eald t hat 
t nraat l on ot euoh a ooMU\Ie a t t h la tlma 1alght oauae the 
t :.nanolal oo•unitJ t o auepeot that the Oo• ex-naent had aome 
1ut or.at 1on Vh1oh Val not gener&ll7 aYa llable and vblch val 
•••rJ oalnou11 Vhlrlal, aa a matter ot t act, no auoh 1ntol'llll­
l.on wae at nand, Mr. Ecolee and Mr. IIane• euggeated t hat , 
r>r \ hi preaen\, 1t ai.ght be eutt1o1en\ i t I ll'. llal'rllon merel7 
k·>pS i n a 1n4 ' hi plan and t h e peraonne! ao t hB\ he oould 
an\uall 7 tora \ b e eo- lt\ee on a moment '• notice and seor etar7 
llr>rcenthau ~~greed, 

Mr. lool11 reported t hat the Board a1tt i ng vlth 
111.' , llarr 1eon a a \ he Open llarket CoCUI1ttee had "o.doptod a r eeolu­
t lon au\ horial nc a puroha1e ot bonde up t o $&Oo, ooo, ooo, • by 
t ha IUOu,1YI oo- Utae. Thl1 r eeolut1on, he added, vas aubJeo\ 
, ,, hlaphnnlo approval b7 ' h• other a eabal'l or t he Open M&r ltet 
0.J•1UII. lloretar7 Norgent hau reported t hAt t he 'l'reaaur7 had 
ov.P1l oo1ooo1ooo or apeelal non-aartet 2 percent note1 i n t he 
Yll'loue 'ru' ' tunde, and that t he tunde oould be ah1t ted rroa 
\haee non- aaJ'Itet ii i UII t o aarttet iuuee. The &eoretll'J re­
p.>rted ' hat he had hlud troa Coehran on t he P'renoh Attitude 
' " wud th e eo-1oation of reaterd&7. The indieatlona were 
that Pll'h would not be i ntereated beoauea t he deelre t here vae 
t n do no t blnc v hloh would keep Franoa rrom being a retuge tor 

.. 
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DATE: loY .. ber 2 1 10~0, 1 P••• 

'l'be tollov1ng 1a pereonal tor Beoretar,r Korgenthaul 

Rereranoa 1e made to your telegram ot October 21, 

llo. 1289, and to telegram lfo. 2688 ot October '1f1 troa the 

Eabauy. 

Yeate~ afternoon va vera told by Ruett that 

91 

the Bank ot Pranoa had nov apprond the auggeated procedure, 

and the 1'1DaDca H1n1etry nov haa to ll&ka tha deo1a1on. 

Th1e aom1ng ve aelted OouTa da MurT1lla hOY the aattar atood. 
tbe taot that 

He aa1d that the delay wae due to/GoTarnor Foum1er 

had at t1ret objected, and that the Bank ot Franoe v ae a 

1h1ghly ooneerTat1Te 1 1net1tut1on and the aeohan1ea Yh1oh 

waa auggeated ror handling the rrenoh war purchaaee waa 

1 ent1rel7 nev• ror tha Bank. HovaTer, OoUTe da MurT1lle 

added that nov Foum1er baa coaa around, the d1fterenoaa 

baW.en the 1'1nanoa K1n.1atry and the Bank hartng beu 

atra1gtltena4 out. Be aa1d that Tery ehortl7 1netruct1ona 

would ba deapatohed to Leroy Beaulieu. 

BUl.Llft. 
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liT dear llr. Soorota171 

I onolo.. two oop1.. of parapbruo of tolograa 

ao. 283' of ao?o~or e Juet r ooo1?o4 tro• Aabueador 

llull1tt, traruomttlAg a poreon&l .... .._. for 7011 . 

81nooro1J Joare, 

e oop1oe, ao. 
~ of ao?.abor e. 

'rho Honorable 

Borbort Fo1e 
Ad?1eor on Intornat1on&l 

l oonomo Affmre 

BoDrJ llorpntbaa, Jr. , 

Soorot&rJ of t~ frouar,r . 
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P.ABAPHRABE OF TELE<HWI RECEIVED 

J'ROM: American Legation, Paris 

No.: 26:55 

DATE: November 2, 1939, 3 p .m. 

Tble morn1.ng we oalled on Oouve de Murville and 

t or Reynaud's intormation we gave him oopiee ot the 

letter• wh1oh we received yesterday· by mail trom London 

to wh1ob you reterred in your telegram no. 1292 to 

London dated October 25. 

We inquired ot Oouve de Murv1lle bow French revenues 

were holding up. He replied t hat untortunately a drop 

ot 50~ under budgetary estimates wae ehovn in returns 

tor September. There will be material improvement, it 

ie hoped and expected, in the revenues tor October, 

although it ie et1ll too early to know. When we asked 

whether they contemplate any new taxee in connection 

with the budget tor t he ooming year, be replied that 

t hey were not . 

He stated that taxea 1n l'ranoe already were •very 

h1gb' an4 that some ot the direct taxee already aaolll!.t 
. ' 

to 50~. (He probably reterred to war protite,. on wb1ob ·· 

the tax IIJilOunta to 50~ When the proti te IIJilOunt to between 

tour 
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tov aa4 dx peroe.nt. 'l'he tax ie 100 peroent tar prot1te 

onr 10 peroent. lleterenoel blegrp ot Jul.7 31 troa the 

hbau,-, Ho. U21, and dupatoh of Allgut 18, Ho. 68711.) 

94 

We inquired ot OouTe de KurY1lle whether he had an,­

r eaeonabl,- oloee eatiaatee ot probable Frenoh war purohaeee 

in tha Ull1 ted 8tatee during the tiret ,-ear of the war; he 

r eplied that he oould not tell u ,-at. '1'he7 haTe alread{ 

arranged tor parohuee ot c opper 1n the uount of eoae 

t 40,000,000 - we underetand that tha 1ore41te 1 inTolTed 1b 

thie traneaotioa onl,- ooTer the period prior to aotual 

delinr,- d the port 1n the United 8tatee troa which lhe 

copper ie to be ehipped. In tha ooaing ,-ear, he said that 

airplane purohaue Yill uount to t1oo,ooo,ooo, eubJeot of 

oouree to reTieion of the Heutral1t7 Act. He said that 

aaohine tool• of a&QT Tar1et1ee would aake up the aoet 

i11portant 1tn in l'renoh paroha .. e troa the Ull1te4 Stat .. , 

aeide troa tha ooUon, petroleua and other illportant raw 

.. ter1al purohaeee. 

With resard to the ore41te to Tur1te7 whioh are beiJIC 

dieouued now, he eaid that thq had not ,-et defill1tel.,­

nttled the tiaal uount. Rovner, war equ1p.ent ie badl7 

needed b7 the ~. he said, and Tar,- larse oredite, eeTeral 

tene of aillioaa of pou.da, would be sranted '117 l'ranoe &114 

Great 

.. 
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Groa~ Britain tor ouoh purpoo ... 

CoUTo do Kurrtllo .. id th&~ J'ronoh capital. oont11luu 

to bo ropatr1a~o4. For tho mo•t p~, thio oopita+ 1o 

ooa1ng troa London, but tho7 aro aloo rooe1Ying roturne ot 

dollar hold1ngo and a 11ttlo troa oloowhoro. With a •milo 

wo Bald that troa tho point ot Y1ow ot tho war, whe thor 

•ropatr1atod1 now or not, auoh ot th1o capital woul.d pro­

ewu))lJ bo &Yallablo to tho GoYernaent. CoUTo do Kurrtllo 

ropl1od 1ll the att1raatiYo, but oald to b&Yo it co- ia 

Yoluntar117 vao aoro oat 1otaotorr. On 8aturda7 whon But t or­

worth 1o h are, Ruott and CoUTo do MurY1lle aro lunching at 

our houoo. 

END MESSAGE. 

BULLI'1'T. 
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nox: Aaeri.oan labaae:r, London 

221515 

lloTember 2, 1939, lO p .m. 

Reference 1a made to :rour no. 12815 of October 26, 

7 p .m. 

Butterworth will leaTe toaorrov morning b;r plane 

and will arr1Te 1n Par1e at 11100 a.a. In aooord&noe 

with :rour no . 1~26 of October ~. 3 p . a ., he will epend 

two da;re 1n Par1e. He will leaTe L1ebon on the Pan­

American Ol1pper the 110rD1ng Of llonmber 8 and will 

arr1Ye in Hew York on the f ollowing da;r at noon. !he 

reY1eed Br1t1eh l1ete of American eeourit;r holdinge 

are being .. nt with him. 

Plea•• pase thie information on to Treaeur;r. 

lAID 

9S 
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Srorttnr1 or State 

Washinston 

2644, Novtmbtr 2 , 6 p .m. 

FOR THE TREASURY 

GRAY 

Po.rle 

Dntld NovC"lbcr 2, 1939 

In lint with th£ GovErnmcnt t s kttn anx1Et1 

to bring about a much nEEded restoration of 

tconom1o activit1 (sEt for Example our tElEgr~ 

No . 26~2 , Novtmbtr 1 , 7 p.m. ) toda1's Journal 

Officitl publishEs a dEcrtt creating a "pErmanEnt 

£Oonom1o committEE~ to rEplace durins thE ptriod 

of hostilitiEs the unw1Eldi ng and i ntffrotual 

National Economic Council creatEd b1 thE law of 

Karoh 19, 19~6. A mEmorandum acoompan11ns thE 

decreE frankl1 sEts forth that EXisting urgEnt 

Economi c and aociial probl£mS call for o. simplE 

compaot organization composEd of apEciall1 qualifiEd 

rrpru rntativEa or thE nation 1 a cocnom1o 11ft. 

ThE rElativE ut111t1 of the National Economic council 

and its tophEav1 naturE i t is statEd wErE ill- adaptcd 

to prtotnt oircumstnncta . 

(EKD OF SECTION ONE) 

BULLITT 

NPL 

97 

Regraded Unclassified



• 

JI 

Stcrttary of Stott 

Wnshington 

GRAY 

Porh 
• 

Dnttd November 2, 1939 

REO l d 6 t 35 p .m. 

2644, NovEmber 2 1 6 p ,m, (SECTION TriO) 

(You will rtcnll from parngraph No , 2 of 

ttltgrrun No. 2571, OctobEr 24 1 6 p.m. that ProfEssor 

Ria t told us thnt thE committEE in rtnlity did 

nothing sine£ thE war started, ) Tb1s nt:W ooamitttt 

is composEd of 20 m£mbtrs (which sEons to us still 

som~hnt unwitldly) who will "undErtakE inquirita , 

study solutions nnd providE advicE and suggestions 

on all urgtnt economic questions lai d btf ort it 

by thE govErnment• . ThE mcnberahip which is 

rEprEsEntat ive of nll importnnt industriol, oommtr• 

oinl, ngrieulturol , banking, transport , and labor 

groups numbers among its mtmbtrs r Rist himatlf , 

Ardant of thE SooittE Gtntrole, ProfEssor Siegfried 

Ptytrimhoff (PrEsidEnt of tht Coal ~int OWners 

Aasoeiotlon) , Petitt of tht Patronat Pranoale and 

Jouhaux of the OM, 

(END SECTION TWO) 

BULLITT 
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Secretary of State 

Washington 

ORAY 

PARIS 
• 

Dated November 2, 1939 

Reo ' d 10 p. m. 

2644, November 2, 6 p. m. (SECTION THREE) ~ 

99 

• 

V'i th reference to ye5 terday' s decree (please see para­

graph 4 our telegram No. 2632, November 1, 7 p, m. ) 5etting 

up departmental groups to inauro adequate supplies of 

foodstuffs and agricultural products, the Ministry of 

Agriculture indi cated this afternoon that these organiza-

tions will bo put into operation only in case of need or of 

indications of speculation in foodstuffs and other necess i t i es . 

The Bourse was strong and activo today, rentes gaini ng 

around a franc on the average , The Bank of France statement 

publlahed tod.ay for the weok onding 00 to bur 26 again shows 

no further drawing by the sta te on ita advance account at 

the Bank, Commercial advanc&s wor~ roducod by a further 

449, 000, 000 francs and opon markot operations wore down 

5, 000, 000, Thirty day advances wore up 18, 000, 000 while 

advancos against soc uri ties decreased by 271 000, 000, tlote 

circulati on showud an i nc r oaso of 140 1 000, 000 to a t otal of 

144, 379, 000, 000, 

(END SECTIOII THREE) , 

BULUTT 
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UP O~Y 

PARIS 

! 00 

Dated November 2 , 1939 

Reo ' d 6 : 40 p. m. 

secretary of State 

Washington 

2644 , November 2 , 6 p, m, (SECTION FOUR). 

current and deposit accoun t s decreased by 1, 569, 000, 000 

and tho Treasury account was down 142, 000, 000 leaving a 

balance of 107, 000, 000, Oold cover increased from 59 , 33% 

to 59 .~. 

The statement of the National Sank of Switzerland 

dated October 31 showed gold holdings unchanged at 2, 390, 6 

millions and foreign cur rency holdings down 291, 4 milli ons , 

Note circulation rose 43, 6 millions to 2, 036, 2 mi lli ons. 

Sight demand liab111tios totaled 834 , 7 millions , The ratio 

ot gold cover was 83, 40% as a~alnst 83, 03% the previous 

week. 

The general meeting of Mendelssohn creditors at Am­

sterdam has been postponed trom November 3 to November 30, 

The Netherlands Bank statement for the week endi ng October 

30 showed gold reserves at 1, 108, 000, 000 t~o~1ns a~~gainst 

1, 112, 000, 000 the previous week, Total liabiliti es were 
~~ r ~ ­l , l42, ooo, ooo as agai nst 1, 424, 000, 000, ool~ coverage s tood 

at 76, 83% as against 78, 93%, 

(END OF UESSAGE) 

I• 

BULLITT 

; 
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London 

Dated November 2 , 1939 

Rtc'd 1:40 ;>.m. 

Secretary of Stat£ , 

IVasblngtm , 

2253, Novemb.r 2 , G p . m. 

FOR TREA'31:'3Y FP.CP il'Jl'T~RV!OR'l'" . 

1 . Thl: Bank of En3land now fixta an official 

cxc;·ange rat£ for Nt~trlanda East lnd1ts , th£ rate 

for yesterday being 7 .~4-7 . 54, and far today 7 , 46- 7.56 , 

2 . 'l'ht return of notes from c1rculnt5.on has halted, 

this week 's Bank of Ens land return showing an increase 

of 1.828 thousand. There was little f 1•r t her of interest 

in thE return, public deposits and bankErs' deposits 

both dEcl1n1n$ by 1.2 million and othEr accounts 1Dcrtas­

ill3 by 1.3. 7 million. GovernmEnt sEcurities 1n tht bank­

il\3 department declined slightly by 1.705 th~~sand, whilE 

o~hl:r seouritiEs increased by b334 t housand. 

3 . In reply to a question in the House of Co~ons 

today Simon gave a s thE reason tor thE rcduc~ion in 

bo.nk rate to 2 per cent "ThE recovery of Ul8rke ts from 

the dislocation caused by the outbrEak of war and the 

obvl.oualy bEttn• adjuatmcnt ot our N.'hanci~l system to 

thE new condi tiona. n 
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DATE JeTIIilllt.r 2, 

102 

.]/?r 
~~r-1-~ 

TREASURY DEPARTMENT 

INTER OFI'lCE COMMUNICATION 

t~r .... acuou 1D tlw tol'eip .,.,benp ...Ut were ac-i" oull 'o4q, !be 

oterlla& rate mn4 1D a Mn'OY raac• opciac a\ ll. oo-J./11 oa4 clodac at 11, 00, 

Sal•• ot ot•liac 'b7 u porUoc banka ia lfw rorlt tOtale4 10211,000, troa t1w 

tollowioc OOQrce 1 

Oo...rolal ooaoern. ••••••• ••• • •••••••• ••••• •• ••• ••• ••• • ~ll,OOO 

Foretcn baaka •••• •••••••• •••• •••••••••••••••••••••••••• , -0-
!btol ••• • .£211,000 

Pvebaaeo ot ot erliac UOWlte4 t o 1:.353, 000 , u 1n41e>ate4 'belowt 

!1 eo ... rclal oonc•r DA ••• ••••• ••• ••••••••••••••••••••• ~9S,OOO 

!7 tore1CD 'banD (lul'ope aD4 South Jaerica) ••••• • ••• • •• l:.l~~.ooo 
Total • •• •• t$5 ,000 

!he 'bub oleo nporte4 tlwt tlw !riUob Control pvcbeae4 oterl1oc M0111lt­

lns to 1:.1119,000 at tbe otticial rate ot 4,02. ot thio •OUJ1t 1:.130,000 repro .. nte4 

cotton 'billa. 

The rateo for t1w otboor i aportaat ovrucho clooe4 ao tollowOI 

J'rucb traaco 
O.Ul4ero 
hi•• fruoe 
!el.cu 
c .... 

The Chin••• ~ wao quote4 at ,OS-}/ 4. 

!be clioc"""t tol' t1w Olt'ban peeo w14ue4 to ll-3/'4t/> ao co~e4 witb TO•t•­

dftlr'• rato ot lG-3/-.,.. h YM roporte4 that thio wealtaeoo .,.. 4ne to tear that 

tho ant1oipate4 rhe ia tboo price ot eacar. 4ne to war oon41U ou, - aot 

aatorlolho an4 tbareb7 ban an o4,.... .. .Uoot 1a Olt'ba. 

Ye p1U'chue4 troa tbe lfat1oaal Banlt ot Swiherlaool $10, 000, 000 la colcl troa 

their oaraarlce4 acoOUAt , 

CONFIDENTIJ 
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la t1oo ropon fit Oo\o11er )1, U wu -uo- \hat U.. laltoaal :Bak et 
bMDia o~1e4 \o tloo r.ura1 ... .....,. :Bull:, etaU-c \hatH tattlllh4 \o ft7,... 
pronaatelT .12,)75,000 t.a pl4, - that ~ r.ura1 ba4 taro..- t~oo ~­
B.Dk ot tile pzoo..tue uo••U7 ta orUI' \o ..aoo tile parob&H. !be r.ura1 la­

urn BIIDk \oiiiT reoet..t aaothw ollll1e ta llllloh t1oo aa-tu :BII1Ik etatee U..t 
t he 7e4eral v111 reoeha tor Ue ecCOIIIlt, ouooeutnl;y, 1'1aate tor al>ov.t .11,000,000, 

aD4 lt r~eh \bat Wo _....,, of pl4 'be parolwoe4 oa 'bebalt ot tile .._taa 
!<IDk 11114 ...-..z'l<l4 1a ito - at - rl4eral. !bt ~ .. :BII1Ik &leo oo.rt..­

that - t'u4e -107&4 tor - parc:hale of tile pl4 .. e troa ttl o• l'MOU'Oee. 
11114 Ulat - p14 1 0 80q'llire4 vtll M OOIIIU Qa- l17 1t &I a ree ...... of tloo llult. 
,. reteral llee•rn :BII1Ik &Me awltoattoa to tile ~......, to4.q tor -,......... 

of $1 ,000,000 ta col4 tor ~a. peratutoa tor Vldoh ......... -. "" ,..... 

81'1 J'IOOhe4 liT - rl4eral !leo ...... - for tbl rua1atl\jl $10,000,000, Vldoll are 
to be u.e4 tor the parohaee ot p14, appl1oaUoa vtll be aMI to the ~ ...... _. eecll 

u .... 

!lw reteral lleo~rn Bull: nporte4 to u the tollovtiiC lhipMilh of pl4o 

$ 695,000 troa lllllia, ooaetpe4 t o - Cllartlre4 :BII1Ik ot la4t a, .a...tralta -
Olltaa tor ee.le to the 11. s • .Uea.- Otttce at liw Toft:. 

1,298,000 troa Mezico, coadpe4 to the rl4eral !lee em 1111111: of !lew Tori< l17 the 

1 111111: of llerloo to lie earaarke4 t or lto eccOII.Jit at - reteral lleeern 
1 111111: ot ..., Tori<. 

2,}10, 000 troa llorv&7, coulpe4 to the Olwoe llattoaal Buk, lew York, '117 the 

:BII1Ik ot llo......,. tor aocoaat of the State :BII1Ik ot V. S. S.ll. 
1 , 571,000 troa llwelen, ooutpe4 to the r.ura1 lleeern :B.U: ot lew York liT tloo 

Buk of - tor eale t o the 11. I. MIJIT Otttoe at lw York, 

1 .575 .000 frOID Svll\lll, oolliJ.c».e4 t o - r.ural :a. • ...,.. :a.k of lev York '117 the 
Bull: ot llwelc to be eariD&l'kl4 tor 1 te .ccoW>.t at - reteral lleoern 

:Bull: of liev Tori<. 
1,967, 000 troa Sve4Cl, OOilllcM4 to the reteral lleeene :1111111: of lw Toft: l17 tbe 

:BII1Ik ot lhN4aa to be e......,lte4 tor 1h accoaat a t tloo J'e4eral lleoena 

:Bull: ot lw Torll:. 
"'t9 .... ""1i""u.'",""'ooo= "'tal 

Ia J:w Torll: vo u4e two pll.l'clwoee of o11nr total11\C 150,000 oW>.OII 1111411' 

the sunr Pv.rohaeo Act. 

CONFIDENTIAL 
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- A.A.• ........... , 

Excerpt fr~m Political Report !2.£ !h! ~th of 
lugue\~ Aaerioan Qoneul ~ :CUM u 

IO'f 

Righnn 

Although a 111&11 bridge on the Burma road weet of 
Heiakwan wae waehed out during the month , there wae no 
interruption 1n the traneportat i on of goode from Lashio 
to Yunnantu. Oargo 11 carried over. the break and re­
loaded on other truck• to complete the Journey. On the 
eouthern end of the roade where the ra1ne are he&vieet , 
truck traffic etUl oont1nues alowly, and paeeenger 
automobiles ~re unable to proceed. 

No date baa yet been eet for the opening of the 
Yunnan1"u-Luohow road, although hopeful newe-iteme 1n the 
prees from time to time proll1ae that it will be opened 
to traffic in the early autumn. 

Ra1lwaz• 

It is reported here that the Yunnan-Indochina 
railway intend• to increase ita freight ratee from Hai­
phong to YU.nnantu. 8tepe have been taken b,y the French 
authoritiee in Haiphong to c.lear the dooka; it is re­
ported that cuetoma warehouee epaoe there ie t o be in­
oreaeed, a nd an order has been ieeued Which requires 
ownere ot cargo on the dooke to clear it betore they 
oan withdraw goodl from customs warehoueee. In Yunnantu 
provieion ie being made for an extenl1on or the raUway 
,yarde; and 1n addit i on, the Yll.nnan-Indoch1na railway 11 
to have peraieeion to ehunt oa.re on to the eidinge recently 
built near the oity by the Yunnan-Burma and l\lnnan-Sr;echwan 
railway e. 

' I 

I 
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TREASURY DEPARTMENT 

WASHINGTON 

lt 7011. claalft W M:l IOM\IoliiC a\ 

,.,... lOa}O pnoo oollfo.....,o re,...Uac \lie 

UO ...,10r1pUoao, I ~·' \lie tollowtaca 

" 11llilo \lw tu.l ttcvoo Oil \lw ...,_ 

oonpUoao w uo ao\oo will ao\ 'Ill repor\o4 

l...Uoa\1 \lw\ vo ban nooln4 ...,oonpUeao 

a~4 for, !be baolo of \he allo\Ma\ vlll 

.. -
· . ' 
• 
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uf \lie ......... 78 PIW _. .... I ' 2 1. 

De fl'uuU..t, 

filii WblM ....... 

~- ulMUN!W, 
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J~cs 

POS81JLI QRllpt!, IJtmm OF lOSpB II. Sllllll. lllRRJL l. ZMDQI. 

mwxg cmrz. m ,r,TAJI B. ooyp .um JWU\X URIS 

'lbrouallout tbe dq ot lfoy•ber 2, 1939, lle .. re. Oreez~baa, 

!boll.eDberl, Uld ....... Folq, ... obel, Irq, ott.dal Uld lad.o, 

ooDf.......S oo-..c the poaaible oria1Dal lla'bUit,r ot &Q7, or all, 

Df Moure. Scboact, Cloets, Zamaak, ll<rNr Uld ladia, ·with reapect to 

the tollm.ac qu.totl.01111 

1. Bribery ot Rnenua Jcent ladio 1D lo....._., 19)6. 

2 . Failure ot Scbcct, Qoets aDd Ze.mact to report 

tuable profit .., excb•nc• ot Twentieth C.nturT P1ot.ureo 

C<lrporotiCD (hereiDI.tter oalled •C.ntll%'7•) otook tor '!'nntieth 

Centurr-Fax Fila C<lrporation (llerei.Datter oalle4 "Fax•) atook 

1D 19)5. 

). Failure ot Zaaaclt to report ae tuable iDe ... tbe 

ftlQe ot owta1D Twentieth C...tuJT-hx Fila C<lrporttioll 

otoolt reoei'IM ll)" Ilia 1D 19.35. 

4. lll.lt1Dc e tal .. otote.ut 1a ettidanta tn.4 1a 

1934 ll)" Scb..ct, ao.u ud ZUIDct 1D a Mttar withiD the 

juriediotioo ot w 'rrMMI%7 Dope.rlMat, -~ the illfteti&&­

tioa ot their iDe ... tax Ua'bU1t7 tor 19.35 · 

tiMN po1Dte w1l.l be .U.cuMCl 1a the or«er !IIIM4. 

1. le1) e r( . , • Mgt. &f!e i1 lmp)N: 19]6. 

Prior to Mlpat 22, 1935, ....... Sab.ot, Cloete aDd ZuDct ""'*' 
all ot tbe atlook ot Cctll%'7 1a tbe tol.J.eeial ~ 1 
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Ia JulJ, 193S &rTU~C••t• wve IM4e tor a nataterr ........ 

ot C•turr with l'ox, ucl Oil or about .&ucuat 22, 193S 8ob•ct, 

Goets ucl Zuw:t receincl tor tlleir CeDtury atock the tollOWU, 

ol:la:rea ot J'ox atocka 

Prtlm!sl .2-.sll 

Sob•ot ss,ooo 214,000 

Goats ss,ooo 214,000 

Zuw:t 22,000 183,000 

It 11 aoaaeclecl that the nlue ot the J'ox prtlerrecl ucl ...... 

atock receiYecl bJ each ot the C..tuey t toothol4era •• to.r 1D aceaa 

ot the aoet bu1l ot bU C•tur'T atock, .Mel that, theretare, 1t the 

nah•nce .. Rot a tu n•pt acb•nce, a lal'le t"Table profit .. 

raallaecl, 1..,. ot the C•turT t~ol4era raportacl &llJ t"Table pro­

tit oa the aohqe 1D their 111-e tu retlaraa tor 1935 Oil tile thaor, 

that the u=b••e .. a tu ...-pt ""h•nce •cler aaoUoo 112(b)(3) 

------------------ -----------------
• - !beae wve tile raoorcl hol41AI•, .U braacht 011t later, SobeDot, 

Goats and Zallot tuecl tltidartta with the ...,._ ot IatanMil a.-

1& 19.311 atatiac that the beutioial oaerlldp ot the C.t.rr­

•toot 1D _,...t, 193S .. 35-35-30 aharaa r~nlJ· 
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of tile a,,...,.. J.ct ot 1934 which • • ill force ill 1935. 

In 1936, ladia, a a..,.nue 'cent attechecl to tllo Upper Diotrict of 

l ow York, audited tile 1935 illcoae tax r oturna of Oeotucy Olld Fox, wbich 

were, I thi.nk, l ew York corporatiooa , and, 1a. • • • way not yet aecertained*, 

ne aeaianecl the duty of audi tina the return of Schenclc llbo filed hie 1935 

return ill tile Upper D1atrict of l ew York, end oleo tile r eturns of Goata 

Olld Zanuck wbo CUed their r eturna 1n tile Loa J.nae1ea District. 

On Doco.ber 1, 1936 J:odie eubaittecl hia report on his audit of •eb 

of tile illd1Tidual taxpayore, ill 'llhich be eaida 

"On .t.uauat 22, 1935 tllo taxpe.yer excbenaed all or hia atock 
ill tile heotieth ContUr)' Picturea, IDe . , 'llhicb naao n o 
cball&ed to tile S. G. z. Corporation, tor atock 1n tbe hontietll 
Cmtury-Pox ru. Corporation ill purauance to a pleo of re­
orcMizatioo which tho Bureau beld to bo nontaxable. ""*" 

llr . ltodie aade no a on tioo or tile extraor<linary tact, llbicb hia ill-

voettcat ion IIUJit have d1ac1oeed, that Zanuck bad roceiTod a conaiclare.bly 

larcer proportion o! tho total Pox etock 1ooued to tile Century stock-

boldare than was repreeentetivo c! h11 proportionate otock boldine 1n 

Century. It ie belined that J:adia aado no aention of thia fact bocauao 

bo bed bean bribed b7 Donr to aako a !&Yorab1a report on or about l oTo.bor 

11, 19)6, wbao ladie ia knoWD to be.,. b .. n al011o wi tll Donr 1n tile lattor1a 

rooa at tile Waldort-J.atorio ill low York City. Donr 1a Zanuck'e buaillooa 

unacar Olld a t tends to hie fi!lancial affaire. 

------ - ----- - ----- ----------- -- ------
• - J. coapleta story should be obtei!lod ae to bow ladie bappaned to buo 

aaetclled to h1a tile audit o! each of tboeo roturna, 1nclud1nc tllo Pox and 

Ceotury roturna. 
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!bere ill 110 41reot ni4eDce _t,_ that Jlo9co can r.41a ~ 

110n"7 ot: proper1;)" ill ..,._bv, 1936, <11: at ~ otbar u-. hra are 

2!2 

...ncnuo 11141oat1 ... that rox, Goats, aDd 7.uloclt, tbroup 7mt,ar lloftr or botb, 

bril* lad.ia ill 19)'7 aDd 19.38, but nob brilouy -llabq took plaoa ill 

Calitonlia ratbar than ia ._ York. 11>• • i!.ate ~1t.1cm ill 'llllatb• 

tbl D.part.a~~t of J'utioa lbould be aea4 to ban the 1IDi ta4 Statee 

Dietriot Attorn.,. ill ._ Ywk secure &D 11141o-t of lloYar aDd 111411 

(&at pollibq Zaaack, Sob~ aDd Goats em tb• -•1tioa tblt Jlo9co 

-• act1111 u their .,..,t.) em tba 11'011114 that Donr paid, ud r.41a 

raoai-..4 a bribe at tbe 11al4orf...Utor1a cm ot: about llo'f•bar 11, 1936. 

!bere il a - ,. ... etstute at Ualtat.1 .... .., tba criM or br1l>er7 10 

that. llllleaa tba ~t. 1a -ad batara __. 11, 1939, 1t 1101Wl 

be iapo11ibla to 111d1ct Dew• or lad.11 - tbOQI!b it 11 4atillit~ 

aocartaiaad atter ..,•bar 11, 19.39, t!'&t. lloYer bril* lta41s ill the 

coar" at r.41a' 't'ilit to Dew• at. tba 11al4ort-.lstor1a. 

It - to - ba7""4 t.be pooe1bU1 tT or doubt tba t. tba '!na11UJ7 

Depe:Maeot does - ban IOltticiant and ..... or bribal'7 .a llonaber, 

1936 to request .., 11141ot.ant em that lfl'OUI'd· 

I .....s.retood tbat all at. tba c...r.......,. &IJ'MCl ritb tbU 
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2. hJlP" to rtpart t:ep"l• writ Cll mh'P'' ot Cwtyn 

•toet ror rox •toek a l9ls. 

Sect.ioc 112 (II) (3) ot the lleYeDU& .&o~ ot 1934 pro't'idaaa 

•Stock tor atoot on raor...,1ut1oc • - Io ca111 or 
loao aball be racoc:ui&ad it atock or aa01lr1 Uaa 1n a 
oorporat1oc a party t o a reorcan1ut1oc are. 1n pu.riNADce 
ot the plan ot raorcanl.aat1oo, exohuaad aolal;r tor stock 
or aecuri Uoa 1n ... ch corporat1011 or 1n IIIOthor corpora­
Uoo a party to the reorcanl.sat1oc.• 

I aaara. Soh•ck, Goat• ud Z...IICI< aa.inta111 tbat tho excb•DC• ot 

their c .. t.ary stock tor l ox atock talla aquartl.y within the onapt10D 

pro'f'idad tor by Sect1011 112 (b) (3) . !bay 0011t.aod tbat there 1a 

DOtbinc 1n eub-aect1011 (3) (....uta llllb-oeotioD (~)) '&hich utes the 

corporat10D 1n proport1oo to their boldine• 1n the old. 

It appears to • • tbat tbia poa1t1oc 1o wo11 toll:•, ud tbat Do 

taxable prot1 t waa raaliood by • •aero. Scbaoct, Goats ud Z...IICI< OD 

their axcbuao ot Cootury tor lox stock. 

It no taxabl.t profit waa nallaad, it 1a ob't'iCRJa tbat thart ..., 

no criaina.l ott., .. 1n ba'f'iDC talltd to report 1n their rtturDa tor 

193~ tbat the rex atock bad bato reca1Ttd. 

). "1)prt o1' kzzrst to r•port y ttpble iaCSW• t.b• ftlut ot 
Cl£+t1p o f t,bt fax ttoek rtQtiD4 bY hia 1a 19)$ , 

I t baa bt• noted tbat Zmnck reca1Ttd lox atock 1n axceoa ot the 

nwol>ar ot lbaraa ntltct1DC bia proport1ocata 1ntareat 1n Ctot.ary. 

: 13 

!llo TrttiW'7 Departaaot aa.inta1ala that tho ftl.ua ot the .. exceao lbare1 
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11 taabla oa tiM IZ'01III4 U...t th~ _.. recelftd not in exclwlc• ttxr 

Zanuck'• Centllr'J 1toc1t bolt •• cca-UOD• tor acre•iDc to pe...tt Ceatllr'J to 

t.ranater hil •J>l.o7MDt aoBtnct to I'C*, or hi.e nb~t IIIZTadc ot h11 

COI!tllr'J CODtnot, or h1l .,terlDc intq a ,.. CODtraot with J'mt, or tor a 

coeblllatloa ot tbeea. 

I do oot acr•• with thie wiew, in the abi&Doe ot nld&llCe that &liT of the 

etoclt -. in tact reo&lftd for propertT other thaD •took or tor 1en1o .. 

r eadanod or to bl r ... nwl. It Za.INclt ba4 acreK to wort tor J'mt tor a llll>­

ltelltlal.l;r lowr ll&lary U..... be ftl eDtltled to reoel ... UDder hie coatract with 

Centllr'J, I th1clt there llisl>t bl a aubet&Dtlal. baele tor the Departalllt • e aiiiUIIptlLon. 

tba t there wae not a 100 per Clllt excb&ace ot a toot tor alDol<, but tho tact aaeaa 

to ba that ZaDuck'o ~t contract with Fox • • ao fawroble ao that 

I haTO asked tar docn..ntary ewldeDCe oa thio point azxl reaern Judpct 

untU I haT& Hell the ..,.,_nto, 

The DeJ».llluDt hae referred to and quoted t elecrue excbaaced l>T Zanuck and 

ScbeDck ot>Ue the aC'cer ot C&Dtllr'J azxl l"ox -• under cooalderetlon in oupport 

ot Us poait1oa 1 but I percei.,. oothllls in theae telecr&al that supportl the 

poaitton. 

It the exoeu J'CDC,. etaic racaiftd l>T Zt.amck in 193~ d1d not conetltute 

additional OOilJ».DS&tion, there •• 1 of cour .. , no oriDdnt.l ottenee in hie h&TlDC 

failed to rapart the ..u .. ot the 1took aa taxable inc .... 

4,. *k'M & (&1M a;t,at ,pt 1,g tW4arltf Nlr! 1p 19]8. 

01> Doc..bar 23, 1938, ScbeBOk1 Goats azxl ZaDuck ca..aed to ba dali...red to 

tha 'l'ra&lllr'J Deperw.t•o inT ... ticattnc acente at Loe Ancel•• ettid&Tlte 

ltatlJic that a 

•'!he oo_,., &Dd preferred 1toct ot the reorraniaad -­
wbicb th~ r-"ft<l upoo tile ....,....,,. ot their •- atoclt 
ot tiM ol4 ,_ntleth Cent...-,. P1otuNe, Inc. •• oa the exect 

pro rote ba1ia of their actual ...,....obip ot - etoclt of 
ea.1d ol4 ,_ntieth C..,tur,. Picturea, lllO., to wit, 3~" to 
Scb&Dot, )~ to Goats &Dd 30ll to ZaD11Ct. • 
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al..Uler etat.cte .... , =t.ru• IIDd tb&t ZeAucJt in tact had ca.l7 a 20 

per COI>t 1A the Cctur;y c.-on atoolt. 1'be p:riDcipaJ. &rolllld tor thl.a 

nee 1e tb&t on II&J s, 193S, ZaJluclt telefll'*phed Louie B. ll&fara 

"'ur pneen t eli <riaJ.on ot 40-40-20 1a o1<q now beoa,..o 
Joe tllrDished roloaain& orcanie&tion IIDd 81117 t\araialled 
f1Auco md I procl11oed picturee. B11t now that 1e all 

over IIDd it •••• only fair tb&t 1A tho now deal n 
llhould all share oql10ll;y aa corta1Aly .,. job aDd nee 
reeponeibility entitlea •• to at leaet a•t wbat tho;y 
•• t.• 

l o dirld.,da were paid on tbo c- at.oclt ot Coot11r7, ao tb&t 

tbie iaport&Dt 1Aclioation of etoclt ownorllhlp 1e not an.1l.el>le. 

: 15 

lr. Wencbol euueete that tho action of l oaare. Scb.,clt, Ooots aDd 

Zom&ck 1A aioroproeontin& the facta OOilCuDinl the atockhold1Aio 1A Cen­

tu.,. w e in 1toolt • oriae UDder Section 3S ot tho Cr1a1Aal Code, u 

amended (U. s. c. Title 18, sec. 88), wblcb prondeo tb&ta 

"llboeTor llhell ... aalte - any - atflderl t '** 
ltnow!J1& tho ... , to contoin any tralldul .. t or flcti tioua 
etaW..,t ... 1A any -ttar witbln tho jlll'1eclicl.1on ot 
an;y doperta .. t - of tho Uaited Statoa "** allall be 
fl.Aed not aore than $10,000, or 1apr1ooned not aoro then 

10 ;yoaro, or both.• 

1'bo context ot the J.&ll&u&l• quoted ailht lend oono oupport to tho 

ccmtllltiOD that Section 3S applloe ca.l7 to tho aa1t1na ot claiao acal.Aet 

the United Stotoe, blot otllwld, I Ill'" with lr. W.,cbel tb&t SeotiOD 3S 

io .,ppllcalllo to atfldarlta filed with the t'roa011r7 Dopertact ill tho 

couree ot m illnat11et10D b)' tho Deperta.,t ot tax UaiiW t:r • It 

ao, tho tact tb& t no tax UabW t;y •• a't'Cided b..,...., noaa aot.l&ll;f 

uiata dooe not, ill aJ op1D1on, rmdar tho otat.lta l.Aepplioablo, ad 
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~· rift io .... taJa..t bJ tlle clecio101l ot tlle 1JIL1t.ed St.at.. Circluit. 

COI&rt. ot App-.la 1a tlle Socelld C1rou1t. 1a NW St&Ho "• IIHl!IR, et. al. , 

96 r. (24) 462 (l<J.)8)J oorl. d..U..t 304 u. s. ,a(., 

Ot.btr Poiptf l ot. l»llr Dlfcu••td • 

'!here 1a conelderable erld.,ce tllet. """ or all ot !Sobrclr:, 

Ooota ud Zanllck were 1aetrlaa81ltal thro\llll Fax or DoTv or direcUr 

1.a. bribi.D.c llr. lt&dio 1.a. 1937 ad 19.)8. I t ..... to ae h1&bl7 edTieable 

tllat turtbv ortd.,ce be aovpt"" th1e poiat witll e Tin to proae<NUOD, 

probabl,y 1.a. Calitorll1e. 

'!hero ia otroDC eTid.,ce 1.a. B!lpport ot tllo Tin tllet Sch011ok tiled 

tralldlll•t i.a.cou tax retllrna tor 1935, 1936 ud 1937 ( lboll;y aport. tro. 

tlle Fox otock utter). 

•e 414 not. co i.a.to tlle det.aile ot tlleae &ddJ.Uonal poiat.a uo4 I 

oball, tbvotoro, Dot dioou .. u. .. at th1e U.o be;yood at.ati.D.c tllat tlle 

caae qai.a.at Sch.,clr: tor eddiUOilal t.ueo, ci..U tr....S ud probably 

crla1.a.al liability - porUclllarl7 t or tlle rear 1935 1.D. cCDDecUOil witll 

a 1oea olaiaed e& &D appor•tl7 ticU Uouo oalo ot etoclr: - oero to be 

ltrCJIIC. 

Altllou&h I wollld w1ab to cin tlle •ttv turtller couideraUe& 

betore ll&k1.ac a t1oa1 r_.,...u.., a:~ pzoea•t. win 1a tllet tlla cue 

qai.a.at Sch.,clr: tor 1935 .., aocCNDt ot 1\eu otller tllu tlle Fo1< ~ 

ia 10 otrCJIIC tllat tlle cue ou&bt to be prMellted to tlle GZ'&Dd lllr)' 

In I en, *"'" Sollrclr:' o i.a.ccae t.u return tor 1935 • • tiled. 

'!hero ia, b.,......., no ocooai• to ll&ke .., 1 ,•Jat.a dooiaica .., tll1a 

poi.a.t oiaoe tlle otoW.t.a will aot ,..,. tor ooTV&l roaro. In tlle OOOII'Io 

ot tlle Qru4 Jvr i.a.not.J&aU... Oil tbe 1935 return I belieTe. tllet a 
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,nai d.-1 ot oill• ~t •"• eq well 'lte ~t o.t, 

laclod'•• ...U... to MPJWt _. bellot tllat Wie 11M .,._ N-1W 

'b7 ~~o~~..-, ., 81. 
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pu1e W!l.. pww L lPN yp vp 'WI 

lw' 1 xbn'l, ud ... ,.. rel.ey, lu.Ml , J,..,., OtW. .., ~Mee, 

-'•'"' -...uc * ,...s~ efta18al ua~uur ot ..,, ar .u, 

et ... ero ... boalll, O..u, •~~-. c. ... r ... JMlao lll~ _,... M 

\lie t.U..U, ,_"_' 

1, lftkr7 et .. .._. "&•\ "'4h l a ......_r, 19)6. 

2. rau .... ot .. - . llooo\a ........... \a repel'\ 

\UUle pnll\ ae eJllboail* ot '-aUo\b Ce!l\IU')' P1o\u,.. 

Oorpora\laa (1Jtre1u t <wr • llM "C.\1017°) o\oolt ror t.aUo~ 

c.~u llle Oorporau .. (""n leafter ..u..s •ro .. ) .-. 

1a 1'"· 
J, r.u1 ..... ot zu- \ o ,.,..r\ •• \aaa~lo 1- \lie 

wl• at •nu• "'"\l•\h C.""7'-f ... 1'11o Oorpora \lae ..... -1-. lola 1a 1,,. 
4. IIMl .. a ''"" •'"-' 1• .rru ... 1u ru .. 1• 

19)1 -., ll''xat, loe\a ....S Sail- 1a • aa\hr ol\1111 \» 

J..uti.U• et ,. ,........, ..,.,._ .. -~ \lie , ..... u,.. 
U• el \Mlr 1- \as lla"'U\J' tv l 9)J, 

!IJtH palata wJ. U lie .,._,.,. 1a tM o..a.r ...... 

1. "'"'" e( let 
k•\ W'' le llemlter 11M-

Prlw \o ...,_, 22, 1,,, ......... _., IIMM ......... _.. 

aU ., \lie ...... , 0...., 1a tM t.U..UC _ .. 

:!.18 
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-I-., ....... ,_. 
a. lNI, wa, • ••- £4ea\ u..-.... u.. .,_ DUwut ot 

._ t.n, ~ ..... ltst '- •• ,.._ at c..~ ... ,.,.. .,.... 

•• ,.., 1 t~atM, ... ton_,..,.."-, ... , 1• -.., .. , ,., .... ,... ..... , 
• • u o11N' tao• .. ., •t M l\Uit taoo ""',. at .. _. -. ru .. ..u ltll 

" """' le tale,,_ Me~\ ef ... t..-,- &1M •• ,.._ ot 0.... 

... z..ua -. t u.. .ao.u ,.._ a - '- .. _.,.. DU\11.eto 

0e tnur.,,. 1, 11M Wa .. .,., ... ue r.,o.-. • lob -1\ •t • .-

ot tao• Uodl<rl.,_l \eQa;r.n, la *la!l • • MIAI 

"'la !.&*1\ a• , l tll .. ...,.,,,. ........ ... a ll ot lole etMIII 

~ •• ,....u. .... ....., ... -. IM., ..... - - · 
........ .. .... ... •. ' · c:.r,.nu-, ,.., ...... 1e •• r..eu.• 
c.._,_, .. rua o.r,.r.ua 1a rw • 1e • , ._ or ,_ 
•-'••U.. ..... .a.. •- ~o.u "' .,. -~u . ... . 

... loodl o ...... - u- ., ...... - ns.a..., r .... *'- "- a. 

.. ·~u.e _, ..... <li~ ... , s-It .......... 1 ............. , ,. .. " 

lu'iln ,.-e,.rtA• of ..,. leW hll e\MII a.... to • • C..tou7 e\Oelo­

M Wue .. - ,..,.,._ .... .,. ot ue ,..,..,." ... "' ••• ~~ouac 1e 

c..-,. 1\ 1e lieU..., .. , Wlo _.. • - u- ot tao1e f M \ hu -

.,. w ..._ """-' " Deftr to Mllo • no ... ~ . ... ,. .. , oa er .,...,, •-w 
U. lJM, -.. ws.e u ....,. "' ..... "" • a1oee n• lln•r ill •• u~\Or'e 

,... a\ .. l'aUerf-Ae\Orie ill ... ! utt lllV• ...,.., ill &a..~~•e looeie•M 

_,, ,. _. at\OUIM "' ..u ne s I•' arrun. 

-~ - - ----------------- - ---------------
• - I ...,lele ""'7 -..u ... --~ u to ..... W U .,_,..._ \0 Ito• 

-···· \& ...... ..U\ el ... el ·- ........ , 1eei.MUPC U.. r.a -
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ftlwe Uo M Cinft ftU.. _,IIIUW *' .... r ..... laUe­

.,... er pre~ 1.11 •: h , 19)60 er o\ •If' a\IIN \AM, n.n -
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.. n.- Uodl.ea\ieu Ul&\ faa, Cloe\a0 ....S '"'-• \llrftcll r .. , er Dnotr er '-'ll, 

1111'1- ~41• 1.11 19)7 &1111 19)1, w\ - W1Mr7 -""~ \oek pleee 1.11 

Ceutonla "_._ \aiM 1.11 .. hrll. '1M • '1•\e ,_u. u -•tr 
U.. O.,...na..l ot l..U. ....U '- uiiM \e ..... U.. llalW 1\•-
DUI\ri-' •\IM'M7 1.11 ... ~- - .. 1M1.-\ ot ~ .... IMU 

, .... ,.eol"ll' a-.11, k' t .... Geo\a- u.. nppoll\.Uoa .... ~ llMw 

• • ••Ual .. ~ ....-> • u. ...... *' Dnotr pole , &1111 lMUo 

..-lw.M o Wille &\ U.. ~dert_..&erla • er allew\ .. •r U , 19)6, 

Tloen u o \lone,_ e\a\8\8 ot ll.al\eU.. • \1M! erl • ot Wt.llw7 • 

\bo\ aleoa u. Uodle'-\ u .......... lleten llrt..U.r u , 19)9, 1\ .-ld 

lie ,,. ... ,.a. \o Uodle\ Dww • lad.ie - \lle"Ch 1\ 1e datl.a1\elr 

• eo 11 \elM ann ••• ' e r u , 19)90 \loe\ Dnotr Willed la<lla 1.11 U.. 

•- ot Wl•' ftai\ \a O...r o\ U.. •~-t.e-1&. 

1\- \a • ...,_ u.. ,...1"1.UV ot .... ._. Ul&\ U.. "--7 

»a~' .... - ... ..... tU1H • ..u.. ., Wt.IIW7 Ia •• ..... 

19)6 \e ...... , - , .. ,.. ' - * ' p '· 

1 t ........... oU u .. ...,._ ..- • lll> \ll1e 

flea. 
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2. lel llvt SQ PM'\ " D hl• nrar &t • M£btDR e t Ceatery 

1 'AM fpr fga •teO 1a 191$-

hoU oa 112(11)()) or U.. . ......... U t of 19)4 proY.Wooa 

•atou for atocl< 011 ,._r pAioatlotlo __.. c• 1a or 
l<Nia abol.l "- J'eCOilll.Md 11' a l.oolt or .. avr1Uoa 1a a 
oor~raUoe • ,.•rv \0 • .reorpa1Mt1oa u e , i ll ru:rnaaee 
or u.. ~lan of reorc~MLioa, oaOl>aacod eolol7 for oLOclt 
or eo0<1rl U eo 1a aucb oor,>oraUoe or 1n • ..,u..r co.....,n­
U.oa • "~ ~ c.tae noq iiAia l..loa .. • 

Muara. lcbeult, C:O. U &a.! Z....cl aUot.. a U>a ~.ba o~ or 

tt.lr 0oD\!,1J7 at.ocll for f oa Ol.ocl< taU o ........ :.)' eiUUA U.. OXM;>Uoft 

.....,.,111e4 lor lv liooU oe 112 ( b) (3) . The7 oon~oftd \A&~ t.baro 11 

ootb1oc i n ouJ>-eect l 011 ()) ( ...ute oub-aoct l oo ( ')) obicll ll&lcca u.. 

1\ ap,-ro to .. \bat t.hlo ~o•.i\l.oll 11 • 11 I.Uoa, .....: ~t "" 

\Oable prof h - roall..cl ..., w. ..... u- . C..\ s -~ ~ Oft 

t.be1r •• , .,. 14 fADliw'7 for rox. •1.0CU· 
lf "" t.all1a protl\ ... roallud, it 11 olwi""o t.ba\ \.bare •• 

00 ari.&LJI&l. ort- 1a II&YiA;I taUOO to ropor\ 1D t.balr H t uru tar 

19)5 t.ba\ u.. Foa ot401< bod '-eo .... tood. 

) . ltl l pt ef le=rt tp teM£t, y Sfeble Jp z t.M nlM a( 

.,.,.,, or Yw h a •ten tfMlnd "' h4 1a 1! 1,. 

h .baa liMa ooWcl t.ba\ z.a..a ..... l ftd roo al.oclt La oatoeoa of \be 

•• liar of alo&rea renaa Uac lila pro;>Onl oaa\0 lntorea\ 1D C:...\U7• 

_22 
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Set , ............ ,.._._ ........................... . 

.. ..,., ...--.. .. o ,.,_..,. ''II .. ,.., • .,., .. " 'w 

.a. e' o-' a "'-'" llull. w tu •· t 'we ·• et .a.· 1 1 

-wan. wtu ............ _...,. ,,.,. .. Jlsll, wtwa r '?Mtaa 

., .... 
I • .n ._.. •• ts.U .s., ill * d a a r fill ......._ ... , "'I' e1 * 

,...._ .. ,._.,..._.,.PI a 11$1 ..._ ....... llwtwwtlJII 

s ' ........ 7 :Ao U'-llii:A ........ _.,_,,_,_. .... 

aw~ ~~\11M II&- .n&~ .. -'",.....lola-"'"' •• 

0.'-7o J w.ll .._ flltlll\ • • •1.,._\l&l -.u t• tile ~''' -

o s- .._, ....,. - .n • uo ,_ ..n , •e• .r .... " tw ...., '-' * 
t..- -" • .._, '-~~'• s' o-' ..-..n •u. ,.. -" ,.,. ~ u 

lllaw...,. lw 'as a ~ ..,. 11 = tllla ,.U\ _. rr-"'"' t 's ' 

---"· till leo•• ' ... ......,,.,. ta _. ..-w w ... - «' •• tr '-II 

... •• • .us. tM ..... el c.. ... , ..... - ..... _.,., '"" .. 

UIJIW\ fill'" ....... -.. I ,..alft wtt•~ &a..._ wJr•- tile\ aupa w 

u-._,__...,... ... _....,.. .. 1,, ....... -u .... 

... "-1 .... 7 .......... -· ., -. .. ...u.la1 .,.,_ la tiL8 ..... 

... lalW .. "'*' ... --., ........ -· ..... 
'- DM • .. ,. *? t It ,...M "W " 1!W. 
._ , , a .,, ""• 't , • ._.. _. lsaPIIl ....,. .... •u--* " 

.... .,, t ;at *'• ...,_.,, 75

'11 ...... '' loee ?;• 
1

" .al*e&w 
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1\ 1e lie" , ..... , ~ ••'-' 1a - etn4a'l'l\ a8d 1M o­

....U.r ,._._ .. .,.... •&ne ... \loa\ r.o-.11 1a ,.,.., ...,. .-lT • ~ 

per _, 1a - e..-,. - a\Milo 'l!le prlaelpal ,- tor ~l• 

'flo• 1e U..\ • - 10 lNI, Z..<* t.el...,.pltM 'IAOII.o Do •7ar1 

oov ~' di'f1orl.- or ~ h *"7 ... bMo­
loe l'llrsl...,. Nl•AIII N'1&111aa\1Aia ... lil17 twaltlb .. 
l'1MHe ... I ....... I pic""'-• lin 110w \boo\ 1o all 
owr ._ .. 1\ - aal7 fair \IM\ 1a - ,... d•l .. 
.-u all .-u. -117 u u.r\alal.7., Job,.., ... 
'"' e! blll\y •Ut.lu • lo ''leu\''' • bo t u.., ...... 
..., dl~ "" ,..u .. u.a - O\OOk or e._,., .o ""'' 

Ul1e ~T\Oa\ I.Ml•U.. or o\eelt ~ 1a ao\ o....U.Ollle, 

Ill'. ·- ·•1 8111P'" \boo\ - ••U.. et .. Mr •• ,.,.,..., """ ... 

Zaacll 1a alanJ)I'O-\Uc U.. t ach _...,.,. Ulo •-""'•'••• 1a c-

t.ar1 woe 1a 1'-U • eriM 11811.,. SooU .. U or U.o Ci'U1aool CMeo •• 

. ....... (lo Oo Oo tlt.le 180 I!Ko 8$) 0 Moll pro.U.a I.Mtt 

.,..,,_ ~l ....... - lAO¥- art14a'l'l\ ..,. 

llloo•lA& "'' - to """""'"' ·~ '""'"w.l"' or ncuu .... 
•"-'- 1a uu sa\\Or ol\llta U.. JW'lMtaU.. ol 
.., ..,..._,..,. ot C.. 111Utoo! \a\ao ... llball be 

t iaM ""' .... \llaa uo,ooo, ... ta;.ri ..... ""' .... -
10 ,...., ....... . 

tM -t.en or u.. ~,. ..-~ allb\ t.t - -" to -

-t.oeu.. Ula\ aacu.. U op;>ll aa oel.7 \o U.o •"~ ot old .. , , ,.,.., 

Uta oaiW llt.at.eo0 be\~~ I a.f"'l •Uh IJro -<~bel tba\ -U.. U 

h .l'r.U•bb b atn.4o'ft\O I'UM .. uh U.e .,..., ,.,..,. re:>o-\ la tile 

~ or .. tanoU,aU.. liJ \be ~·-• ot t.u Uat.iU\7• It 

.o, \ho , ,.., \boo\ .. tel< UablUV .,.~ nol~-.1 M • ue .....,. ao""""l7 

exh\a '-" ..t, 1a., opl.a1 .. , ,........ U.o ot.e\0\e laoi"•U coblo, ... 
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......... _, , ...... , ···-·· ................ . 
---- .................. aa·rr· 2 ........... . 

• •• ,.., - laa.ll ................ -. 
2 

"- •• -··· .,. .... _ ... - •.U fill$ •• 

.,.. .. a..- - .......... ~~~·-•allla .... ._ ,.. ......... ••ar 
""'...._ ......... 1 .... 1 ... "·-- .. ~.....-a. 

..., .... ,..._ .......... -.................... ..... 

....... p , •• , .. e.u....... 

"- .......................... el- .............. . 

tUet f'llllllll-' a-, .. uetow -..1 ... 1 .. oU 1Mr ,....., .,... 

,.. ................ . 
11e ........ law ae1 ... 1e fill.._---~ ...... _, I 

...u. ............... _ ........................... .... 

... - ....... ICier ._. e11UI.-1 e-. elftl ,_,.a 
p s ur a' Prl &Wlltr - ,....a.&, tw ••,... 1M Ia 

-~=••·= •• • ..,. ddM1 a • 111 aU, ft .. .._ eele et 
____ ., .... I 

A& ..... I_.. ................... -·· ... . 

...... ..... • a..l $ n ...... p I·-...... -·-
1' .... ·---- ttll& ............... ..... .. . ..... ... ... -.................... -..... ,., .. .. ..... .... ...... ._ ........... 1-- fta.e. 

.._ ... Ia a =•••• •• .,..,.a lUte len••• ... 
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• 
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Operator: 

ID~Jr: 

Jesse 
Jones: 

Hl'.Jr: 

J: 

~Jr: 

J : 

~Jr: 

J: 

!!J.!Jr: 

J: 

l!l!Jr: 

J : 

t!:!Jr: 

J : 

Hello. 

NoTeaber 2, 1939 
4:20 P•" • 

Kr, Jonee is busy on long diatanca . I ' m waiting 
t or him, 

4:24p.m. 

Hello, 

(Talking aside and cannot be understood.) 

This is Jesse -- this ia Uorgenthau. 

Ye a, air. I vas calling you. I want to tell you 
t hat the -- the Walcott Amendment tailed. 

Yeah. 

I suppose you might have known it. 

Yeah, they told me. 

Ah • ••••• 

Now Whether that leaves you, Jeese, in t he clear is 
another question. 

Except - - I think it doee, Henry. It leaves us in 
the clear ot anything tha t we want to do. 

You're - - you ' re sure ot t his. 

Vall ••••.. 

Beoause our boys sort ot t h ink that there ought to 
be something in the -- taken up in conference on it. 

221 

Well, you see the -- the only thing that -- I see, 
the only thing that, and I haven't checked this with 
the lawyers - the tact that the House repealed this 
amendment , it seems to me to counteract or kill the -­
the statement b y Pittman and 'l'att and George. 
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J: 

!l!!Jr: 

J : 

!ll'.Jr: 

J: 

128 
- 2-

Well , would rou be willing to •e 1:4 Fole:r eo•eu .. 
aoon and let h1a • •••.•• 

Yea. 

Would that be all right' 

Yeah. 

Well I 111 ban Ed oall you \IP • 

.Ul right. 

!!llJr: Tbanlt you eo 11111oh. I appreciate your oall1ng. 
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OROtiP MEBTIIIG November 2 . 1939. 
9130 a ••• 

Present I 

Gaatonl 

Gas ton I 

H. :. , Jrt 

Harriu 

Gas too 1 

Jho, Gaston 
Ill'. Bell 
llr. Graves 
llro Haas 
Jho, Cotton 
Mr. Harris 
Mr. White 
llr. Du1' field 
lh'. R1etler 
Mr. Viner 
Mr. Cochran 
Mr, Thompson 
lira IUotz 

Oaatonf 

The Bi bb received a meaeage tbia morning trom the 
Camperdown Radio Station. stating that at 2 t 27 
this morning they had received a message trom tho 
s . s. Coulmore. indicating that aha was sate, They 
were aat1a t ied that the moeaage came trc:m the 
Coulmore, which eeemed to end that .... 

Waa that radio a take! 

We don't know that yet. They weren ' t able to talk 
aatiatactorily to the Coulmore. 

Didn't you aay last night you thollght 1t was a 
t ake! 

Not trom anything I had heard. I j ust wondered 
whether i t waa a t ake, It seemed ao queer. 

1be radio reception waa bad and they weren't able 
t o talk sat1staotorily to the Coulmore, but they 
were aat1atied that the ab.i p aa sate . 

Who reports that! 

Cemperdown Radio station. 

Where ia that! 

Do you know, BaaU f 

I never heard ot 1t. 
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Gaston I 

Harrill 

Gaston a 

H. ll. Jra 

Gaston a 

s .~ . Jrt 

Gaston a 

Cocbrana 

Cotton a 

H. N. Jra 

Cotton a 

Viner a 

Gaatoru 

B. li . Jra 

Viner I 

H.II,Jra 

Haas: 

- 2 -

Ia it a canadian atat1on' The or i ginal report 
came troo C&JIIperdown. 

I ilagina it ia Cenadian. 

I think eo. 

Anything elaaf 

I had an invitation to attend a reception at the 
Ru.aeian Bmbasa::r and I don 1 t know wbe ther to troa t 
it as an ordinary invitation or not . I thousnt 
there lllight be aCIIIe angle or pol1c::r involved. 

I'a going to be conveniently out of town. 

I aee . 

Exchange ratea are ver::r ateady, atill at tour 
dollar a . 

I haven't heard ~om llr, Hanea ::ret on this buei­
neaa, but I •••• 

You and I both. 

I imagine 1t 1 s at1ll in h1e banda. 

Yes , and I am going to leave 1t there . 

I think we have invitation• on our desks . I rlll 
turn them over to ::rou, Herbert , it ::rou want to 
take anybody else along. 

'1'bank you, I w11J. be in charge ot the delegation. 

You both (R1ener and Viner) look VW7 heaJ.thy. I 
wlll eee i t I can't do aCIIIeth1ng about it. 

Do ::rou want h1Jil to get another black eyef 

George' 

I have no thing this 1110 rn 1ng. 

Nothing. 

llothi.ng. 
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White: 

Graves: 

Bell : 

H, M. Jra 

Belli 

B.Y. Jr: 

Bell : 

!i, li .Jr: 

Bell: 

H. li,Jr: 

Bell: 

Duffield : 

Bell : 

!!. LI .Jr: 

Bell: 

H, !ll. Jr: 

Noth1ng. 

Nothing . 

- 3 -

U ;rou want to aay something at your 10:30 preu 
conference , I suggest the eeccnd paragrtph (handing 
mamo to Secretary). 

•wo have received subscriptions for more than 
fourteen times tho amcunt the amount that has 
boon made public.• It aeema s ucceaaf ul, 

That saveaJiv1ng an amount , because it may change 
a hundred llion, 

How much! 

Night change a hundred million, ~ay do policing 
JOstarda)' and today and than they out it down soma, 

0 . K., what else! 

We have r eceived a request f r om a Kr . He llman, 1n 
the Department of Commerce , f or informati on as to 
whether or not there is any competiti on on the part 
of the Treasury 1n se l l ing u. s. Savings bonda. 
There ia a competition, I suppose , wi th Savings 
banks. 

Who wanted to know that! 

Llr. !!ellm&n, who io working f or the COIII!li ttee on 
the Hill. 

Monopoly Committee! 

Yea . 

Is there any competition! 

Yes , and he wanted to know to what extant - wheth er 
or not wo had had any kielce from banlca , and so forth, 
on the compet ition or U. s. Savings bonda, 

Wel l, we haTe a me:~tber on that Committee, you know, 

O' Connell. 
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Belli 

H. I!. Jrt 

Bell i 

R.ll.Jr; 

Bell: 

!! . lt . Jr: 

Bell: 

H. J.l .Jrt 

Bell: 

H. l!.Jrt 

Bell: 

H, H, Jr t 

Bell: 

Thompson : 

-. -
Yea, I know, Thla gentleman 1a workms tor the 
Committee and he geta up memoranda on these 
various points, and he baa asked the Postel Savings 
people to give him a a1m1lar report, and I have 
asked h1m if he would be good onousn to l et ua 
see that report before 1t gooa 1.n . 

Send i t to O' Connell and ask him what tho)' are 
after. 

lhe7 are after all phases or Oovernment coopetition 
with private business , It 1a the same old question 
that has been hanging around rlaabington tor 20 7eara, 
not onl)' on this end, but on the purchase of sttppl1es 
and manufacturing or auppliea, ot ce tera, 

Do you wan t to handle itT 

Well, I will handle it in a W&)' tha t won't do them 
much good. 

Send them a cop)' of Tom Smith ' s report to the Ameri­
can Bankers, which says that bab)' bonds should be 
stopped, 

No. 

Wouldn't )'ou do tha tT 

No. 

You don't want to do thatt 

No , I don ' t think so. 
that we have had very 
on this , and it there 
been 1naign1Iicant. 

Well , )'OU handle it. 

What elset 

That 11 all. 

I think I would tell them 
l i btle kicka trom bankers 
ia any competition, i t has 

I wa a wondering i f I could have a couple or mi nutes 
today about the transfer of Kr. Bell'a sta rr to the 
Secretor)'' a office . 

Regraded Unclassified



H.M.Jrt 
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What do ,-ou want me to do, talce orr -.q coat and 
move themt You rellowa can ata,- right now. Nobod7 
haa an,- newa. Glad to have eeen ,.ou all. 

• 
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Jaacooa, 'Iva, wn .. 'ber 2 , 1939. 

~~ ~eel h 1.-, relatoroe4 c...,...,, ah•lpo 

oa -uoao ot ~ 111"'- 1a 
'l'aaMa, 

Till SIOJII'UliY 0'1 STU'I, 

Silt 

I ban \he baor to repon tba\ tbo ooan ..... uoa ot parallel 

:.34 

ro1Dtoroe4 oo110ro\o otrlpo ho u4 oao-balt toot v14e u4 ob: liiOboo 

thick tor a total clht&Dco ot PO'CI.' olch\7 all .. , h oao ot \be 

propoMlo for tho lliproT- ot tho r ............... hi~ la r-. 

!ho oo\l-.&ocl coot of tbo propooocl iopro .... at lo !apooo 12,000 

a allo, or appr-to!.J' ._,, 96<>,000 (Pnt $288,000 a\ pr11oat 

uo-..). llatorlala reqw.lrocl Vftlcl lDClwlo a'bO'CI.t 5,000 tou of 

n h aaicl ••• -•• pretDCet la Joana VO'CI.14 'bo ......t. 

!be propoMl. h \bat of P. t. faa, cllrootor of tho!............,.. 

hi-- 1D r-. !be relatoroe4 ooaoroto otrlpl Vftlcl 'bo lalcl 

•• :plao .. 'botwoa tba 'Iva l>o .. or a4 PaoP&a, parUO'O.lar17 la tho 

llaaph1.lo aac1. t.wc'"~ -u ..... where \be roac1. - 1o!pao&Plo 

at t iaoo clarlac tile rata, - \hi a .,..r. 

Ceunte 1o!4 \'* •• I''P!! ''!'R!''* 
A an-..111 nre\elo ot puallol relaloroet o-" o\rlpo 

wa ftlU la \ho hepn 4htrlo\ '"" 7W&n ace ao par\ ot a roecl 
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to tiM •'•"- f•111Uoo of - ..to111"1 --•· _.. 1\ lo..U 

to llaft vUIM\M4 liM~ \raffle vltloeo&\ ..... l.vlac tiM 1an two 

raliQ' ..... oao. !b1o otretoh of roMVIQ'- laepoote4 't7 11r. llarloo 

I , Sboabu, Tioo Prool.4oa\~Mftl'tlr of lb.o ltooob1a :rr.!.ch* Llaoo, 

l-rporate4, of Cllloaco, ..., 't7 Dr. :rraaoh lt. Poa, of tllll Cllluoo 

lll.alo\17 of C_.oaUoao, ""- tbe:r wro bero 1a Ooto"oor, 

llr. Sb.olllaoa ropone4 tbat tbe otrlpo voro la14 oa a ool14 latorlh 

f011114&Uoa, - be ooU \bat 'alooo \be roM fnal&Uoa 1a TaMa 

o"""roto . Bo apootK to coator with tbe 41.rootor of tbe ~ 

hlp- ooaooratac thlo propooo4 ooaot""'Uoa after lalpOO\tac tbe 

Aooor4lac to Cllluoo .-.porh, tb.o - of Oil. $13,000,000, 

or 110ro tlloa 11.8. $1,000,000 u proooa\ ol!Clwlt;o, boo boea Mdo 

o-tla'blo f or \be l..llpro.--t of \1111 y.........., oooUoa of tbo nuo­

llv.r8o hlC)IviQ' 4»r1ac the 417 ..... .., aov opeDlDC• . 
lll!tOTO!!!t of ,.._ haUoo 8\orto , 

!be Def•oo Doopon- of tbe Oon..,...,., of- ropon• 

tbet ooaol4.,.ulo woft: 1o olroedT 1a procrooo ....Ur tbo plaD to -

tbe llv.r8o -uoa ot tile ~ Ill~ a •nrot-ol a .. • roo4 

'Mforo tbo ra!IQ' -• of 191!0 ( rofor .... 4oopetoh ao. 207, of 

Ali&U' 12, 1~3~). It lo oo14 that a pi'CipOool t o uo ro1aforoe4 

oouroto otrlpo oa that oooUoa - ooul4oro4 't7 tllo l'llllllo Worbl 

• IICluoro, 'IM\ tile& U - roJoolK oa tho '"""' that noll .. ,.. 

ol""'Uoa WQJ.4 'M ..ell •ro oootl;r, _..tiM& U ~offer ao 

Mftahp Oftl" a ...,_nrfuM •rl• roM. ftll ovfMiac of tiM 

tiM 
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\be M\llllecl r<>K wUb tar 1o o:opeotecl to eat 4o• .a!ate­

cooh •• l out 6o porcoat. n 1o •'-'-' tll&t tbe •IICi»oro la 

oll&rp ot tile ~·• ot \lie bi"'- ho• Laahlo to tbo 'ltomr 

aro collt14at \bat tile wo11t '*' 'be oo.plotecl 4arlfiC t bo un ou 

I 

.kaUA C. lJreq 
AMrlcao Ooaoul. 

Dhtrl'bv.Uoaa 

1. Oricillll1 a4 tov oopho to llepan-•· 
2. OopJ to .t..ortcaa -.v. Lolo4oa. 
3· Cop7 to .t..oricaa -.07. ~. 
II. OopJ to Aaorloaa Ooaoulalo Oeaoral. CalC'IlUa. 

5· Oop7 t o .t..orlcaa Ooaoul.ato. 1'Ullaa1'11. 

1100 
113/op 

" 
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...... PNe ........... .__ •• taett.r ....... ..... 
*'• ftll'- ._- .... tMII ...._ M1 fl at'r wtMI ...... ta 1We 
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(J) I t aliJI7 ... , llr • .._eta..,..._ 11;1 1 I._ ...... 
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RB COLOI!BIAB P'IIIAliCK Nove~~ 2, 1g~g, 
~ ~~ P•• • 

PNaentl 

H, M , J~ I 

Frankl 

B. M. Jr: 

Fra.nk1 

Frank l 

White1 

H, M,Jra 

llr, Wellea 
Jlr , Pe1e 
Jlr, Pre.nk 
llr, Jones 
llr, Collado 
llr. Duagan 
llr, Cotton 
llr , R1efle~ 
llr. l!anea 
11r. 'l'lb1 te 
llr. Cochzoan 

The ~eaaon that ..., called this meeting today 1a 
that this eOIIIIIIl.ttee of 14~ . Jones and •rr, Wellea 
and myself were meeting, with the approval of the 
PNaident, to tcy to worit out a formula to aolve 
the financial d1trieult1ea of ftA" country 1n thia 
hemisphere , having solved our own, completely. 
The questi on comes up or tbeir debta to private 
citi&ena and I think 1n the course of one ot the 
meetings at luncheon that we bad, you (Prank) aaid 
that SEC bad a. lot of information on the debts 
owed by South American Republica to our citizens. 

I may have been over-stating. I th1nlc we have some 
data. 

Well, with that in mind , we aaked 1! 70u would come 
oYer and tell ,. what 70u felt tba SBC could do to 
be balpf'ul 1n thia -tter. 

I wiah I bad known that . I wanted to bring m,. 
man along, who ia much more familiar with it than 
I . You (Feia) knOw Lincoln. I think he is prettr 
well informed. I ought to bring h1m, because •••• 

I thought rou knew. 

I didn ' t know rou wanted to get that .inl'o~tion 
today, I _,. be able to get b1a now, 

Are JOU 1111re the SecNtarJ baa in mind the specific 
a1tuat1on aa to •• •• 

I don't mean the da. ta, in dollars. 

: 39 
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Frank : 

H. M. Jr: 

!'rank : 

Hanes: 

Frankl 

Eanes: 

- 2 -

No , I know, 

How f ar coul d you go, l og&lly, and how far would 
you 111ce to goT 

We have got the problem, or course, or the regis­
tration of t hoae seeuriti oa and the question ia 
bow far we can go wi thin the 11m1ta or that statute 
to obviate diff iculties that might a r ise in dia­
closuree , I don't know how far we can go. I 
think we are somewhat atraignt- jacketed , I am not 
sure, 'lbe man that I ahould have brought over 
1s Lincoln, who, aa llr, Feia knows , did a great 
deal o f work under Bill Douglas in connection 
with the Protective Committ ee atudiea on foreign 
bonds, and who since has been 1n touch with the 
registration i n connection wi th t hose and with 
that Board of Visitors that acrutinized, to some 
extent, the activities of the Fo~ign Bondholders 
Council . He has been t he man that was on the 
fi r ing line t here. lily own f irst - hand knowledge of 
it is very limited, 

I eee. 

I thought it was rather to find out 1f the SEC 
couldn't be helpful in t he Protective Committee 
work f or the private investors; in other worda , 
l ooking after the interoata of the pri vate in­
vestors in thia country, to whom are already owed 
moni9s by South Ameri can countrlea, 

I think they could, 

With the idea of exploring tho possibility of 
getting the SEC 1 a coop ora tlon with tho Treasury, 
Sta te , and Mr. Jones , when we are a bout to l end 
money to South America, what kind of a set t lement 
could you mako with tho bondholders of this coun­
try, with the SEC looking after the inveatora ' 
lnteroat and to keep them appriaed of the k i nd of 
doal we wore trying to malco with the inves t ors 1n 
thia country, ao tha t the probl em wouldn 1 t erop 
up or the SEC aaying, "Thia ian ' t a fa ir deal from 
the standpoint of tho SEC fo r our inveatora in 
this country;" 1n other worda, to taka the SEC 
right along wi th ue every way. 

:!40 
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Jonea1 

!"rank I 

Jonea1 

Fl'Dlcl 

Joneal 

Frankl 

l!aneu 

Frankl 

Jonea1 

Feia1 

141 
- :1 -

We w1ll be del1~te4 to do it. I will apeak tor 
IIIJ&elt at the IDOlllent, but I th1nk the Collla1ea1oner 
would go along 1n an7 WAJ' that we ooul4 on the 
bade ot our atatutor7 powers or utra-atatutor7 
•thode, beoauae I th1nk it ia an aporlant probl•, 

. both tor the 1n• .. tore and tor the welfare ot the 
oountr7 1n South AMrioa. 

You would ha't'e to register an7 new aecur1tiea, 
wouldn 't 70ut 

Yea , air. 

You would have to 00111e 1n on that f 

We would he vo to oaae 1n on that . 

So, it a n- aeaurit,. waa worked out tor the public, 
70u would ha•o to do thatf 

That 1a correct, and an7 committee• that were tormed 
would haYe to regiater. 

You wo.Ud have to paaa on the co-.J.tteae, too, woul dn't 

70Uf 

!lhe7 would han to regb ter their material. 

~· committee tor the bondholders. 

In moat ot tho aettlementa that have been reoo-endad, 
tbere ba•en't been ~new aaouritiee. Ae a matter 
ot t&ct, I oan onlJ' th1.Dk ot one or two , otthaDd, that 
1n•olved an7 new regietration. 

~ regiatr.tion •••• 

~e reg1at r.t1on, ao tar, he a bean •••• 

Could 7ou, 1t the old boDda - i t there 1a not a new 
baue, but tbe7 were .. rel7 at-ping an old bond, 

atwnt;ng the tanu, I aaa,_ J'OU would ban to oon-
Clll" that , or would 7ouf 

I th1t* ao. We got a deoia1on troa the Court ot 
Appeals 1n the Second Cirou1t laat J'8Ar, 1n'f0lrlng 
a 4caeat1o -pan7, 1n wbJ.ch 1t na held that a 
reMW&l or exteu1on -• a aaCU1"1t7 ad that 
aol1clt1ng ot an axtau1on waa the aol1c1t1ng ot 

a aaczo1t,.. 
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Hanes a 

Frank: 

Hanes: 

Frank: 

Joneat 

Frank : 

Jones : 

Frank: 

V/elles: 

?renk: 

Pels : 

li'rankl 

- ' -
You would bave toT 

'I'hat Asaoci&ted G&e caee, 

They woul.d bave to &pply to you before they could 
aol1cit, wouldn ' t the:rf 

I think th&t is correct, 

And you would have to approve that! 

Yee, and &leo they will have to file their d&t& 
on the regietr&tion fol'lll &nd we would h&ve to be 
a&tistied tbat that wae correct, that is, that it 
was honest , 

142 

It probably woul.d not be neoessary, you th1nk, then , 
to issue a new bond, but merely to eay instead of 
paying eight percent 1ntoreat, they were going to 
p&y four percent 1nt ereetT 

I don't think there was &nything in ou.r statute 
that would &!teet that, They would have to register, 
but there ia no reason why they coul.dn 1 t do it, as 
tar as our st&tute waa concerned, 

Without prior approval! 

We don ' t have to approve the security, We don't 
have to approve the iasue, as suCh. 

As I say, the settlements th&t wore reached, there 
were new securities issued in only one or two cases 
&nd unless I &m mistaken, there has been no new 
registration certitioate required except in connection 
with the l1et1ng on exchange, with Which you already 
were concerned. . 

That is right , their annual reports. For instance, 
this recent program aga1nat the Gel'UI&n bonds, which 
was di scontinued because they withdrew, involved 
the failure to bring their data up to date in con­
nection with their solicitations ot conversion 
bonds. 

Let - &Ilk thh question. Confidentially, the st.ata 
Departlllent hae eelected Cololllhl.a &a the country that 
we are goina to try to do a job tor. In connection 
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Frankl 

H . ~.Jr1 

!'ranlu 

Foia: 

Frank l 

Jonea1 

Jonoa1 

Welleu 

Duggan: 

H.M.Jra 

- 5 -

with their private debt, would you think o.ar, 
talk Oftr with the Coaaa1adon, how much auiatance 
you cculd give u.a 1n coming to aaae aort of an 
agre•entt 

Yea, dr. 

I mean, just how far JOU can go and how far you 
would like to go , not just to a1t back and wait 
until the atu.ff ia brought to you. 

I could say - I am sure we would be dellghted to 
be helpful 1n &n:J possible way and I tb1nlt pro­
babl7 we can be , don't you (Pais) think ao, or 
don1t JOU! 

I have no opinion. 

Well, JOU know what the conta cts have heretofore 
been. 

I have got documentar7 evidence here to submit . 
I would like to submit that to the meeting. 

I will have to give thia to one of tho Spanish 
student e. 

A man read 1n the paper about this eollllllit tee and 
sent me a bond and aa7a be baa 198 more juat like 
it. 

'lbat country -• that! 

'l'h1a 1a the Bank of the State or R1o de Janeiro. 

Mr. Wellea and I, at least, are glad that we Jmow 
that they know 11here to go. We will have to open 
up a new department. 

'l'heT knew theT couldn't get anything out of the 
Treasury. 
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Well, after theT aee you have a auoeeurul financing. • • • 

Then I .get thia letter. 
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Haneaz 

Dusgan: 

Jones: 

H.~.Jrt 

Collado: 

Jones: 

Fo1s: 

Jonea : 

Fre.nkl 

H. ll.Jr: 

Fre.nlu 

Walles: 

Frank: 

J ones: 

Fr&.Dk: ; 

- 6 -

What i a it, a bond on tho • ••• 

It 1a a bond ot a bank, not o r any federal govern­
mont . I never board of that issue. It is an 
1aaue •• • • 

What is tho dat e ot 1t , when was 1t i sauodt 

1900. 

It is a mortgage bond issued by a State bank. 

s . If. Straus 4: Co10pany, or something like that! 

Probably, yes . 

Well, I guess wo •••• 

Yr. Secretary, I would just 11ke to say I am hero 
a s an ind1v1dual and what I said, ot ooursa , I 
have got to take back to my Col!ll!l1sa1on. I suggest 
I do th1s, take 1 t back and get thei r views and 
let you know juet what data we !lava, wha t mechani!lllls 
we have and just how we can be helptul . Supposing 
I indicate that to you? 

At a f a.i rly early datet 

Yea , indeed, somet~e tomorrow. 

Yay I c l ea r up this one point. If I understand 
correctly, What it really amounts to is whether 
the SEC teela 1t has any statutory power to 
represent the private bondholders in a negotiation. 

I would doubt that. As a matter or t a c t , I can 
eay unequ.1vooably that we have no s tatut ory power, 
I know that. John knows that , 

You will just han to keep ua ~ line. 

We will baTe to a eo that tho linea are kept open, 
but we han no power to represent anybody more 
than anybody bare would. S0111ebody over 1n our shop 
a1sht rabo oaptioua objections about regis t ration 
tora or solicitation aator1al. 
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Jones : 

Duggan: 

Jones: 

Jones: 

Duggan: 

!:i . K. Jr: 

Jonea: 

Frank: 

- 7 -

How much 'Ifill )'OU (Duggan) g1ve me for 1tt 

About three cents. 

Sold I 

'l'ha t went into default perore the depres sion, 
Kr . Jones . 1927 was the last co~on. 

lla7be 1 t 'Ifill ca.e to lite. Three centst 

'l'ha t 1a high. 

Well , while we have the benefit of Kr. Prank's 
presence, doe a an7body want to aak h1111 myth1ng 
other than if he would take it up 'lf1 th the Com­
mission and aee how f ar the7 can got 

I suppose we ousnt to do that . 

Yea . I oan 11&7, without going back to the Com­
mission, that we have no statutor,- power to ropra­
aent anybod7. 

No , you jUBt •• •• 

ArrJ 1:10re than ;you would , Kr. Jones , an4 1.,., perhaps. 

It it comea to tho registration, ot' course ;you have 
got to do that, and if they don t even stamp the 
old bonda . •• • 

I would think so, em the basi a I men t1oned, but I 

will let ;rou know about that . 

I thinlc ;you ought to do that 1n the 1n t erest ot' 

the bondboldera. 

I think eo. 

'!he bondbolderl woul.d aocuae ;you ot not looking out 
tor their 1ntere1t i t ;you let 1om& phone7 deal ride. 

'!hat la probabl;r a s tar a a ;you can go, too, isn ' t 

i tt 

I think 10. 

: 45 
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B. li.Jrl 

Fr&nlc l 

Wollee1 

Frankl 

- 8 -

Do 'JOU 'IIIUlt to •* the .. atntle-.n mJth1n6t 
llo , I have DOthins to aek. 

I don •t th1nk we can do lllllch 1110re toda.,. 

No. 

I will send that letter promptl7, end I w1ll 
eend oop1ee to 7ou, Kr. Jonee, and 7ou, llr. Wellee. 
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CONl'IDJII'l'UL 

~~ lotuato or ooot of o~aU».g ud aaint&ini».g a 110tor-truaport .,..,. in 
China. 

. I /'{ 
I / 

Slit 

I 

1 
I 

1 havo tho honor to report that tho ammal ooot of oporati».g and aainta1Di».g 

o cotor-truaport qat• in China eovori».g 7, 000 ld.1oaotoro (4, }50 .. u .. ) aD4 

1Dvoh1Ag 5,000 .. tor nhicloo would 'bo Ch.$l21 , 05l,o61 (about US$10,000,000 at 

pr .. ont oxeb.aAgo), aeoor41DC to an ooti&ato M4e in a raporl prepared for tha per-

tonal intormatioD of Dr, B. B. ~W~c, l'roo1det of tbt lnouUvo 1'v.all of Ob1.a 

(PrtD1tr) and 111nl.otor of J1UDCo, 'b7 llr, D, J. ICJ'oro, an Aaeriean aochcical 

tll6inoer who 1a vith tha M1n1atq of JillOilCo in an adTiooq eapae1\7. 

llr. IIYer•' report woo proou\od to Dr. IWic on ~ot 19, 19}9, aD4 U 'boaro 

• Dot&Uon to tho ottoct that U vao 0apprond in priac1plo0 'b7 Dr. IWic on 

Sopt ODbor 5 , 19}9. A OOJIT vao Wrllod onr to Mr. N&rico I. ,....., .. , 1'1oe JToo14all$­

!reaouror of tha ltooohill Jrol.ctlt Lilloo, lncorporato4. of Chi_, tor hio into,..Uoa, 

tnd \hie cow Mr. Sbo•hn W with hia wbon ha •- to a-011 in October. 

lug bp!ncliblrel fOl" ~ppliet. 

!U ooUaato of ammal coot 111clll484 npplioo, Upl'ociaUon, oalarloo, intoroot, 

overhoad charcoo, and hondli».g charcoo. Ot tha total ootiaato4, nppl1oo vwo 

thova ao roquir111c Ch.$lo4,450,1175 (about VI$S,r?S,OOO at prooaat srch'np) . !U 

JIZ'1Dc1pal Ollpplioo &..a.4 and tha ooo\o in Qaito4 Stotoo .,....._ wort oot do- ao 

follovot paoliaa, 25,000,000 pllona, .6,250,0001 Uoool oU, 1,000,000 ptlloaa 
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100,000 pllou, tl-00,000; II*'• peto, .300,0001 

u ... o u4 W)eo, 2,000, . 55,000. 

~ ·a .! 'Y 

11w1 npon oato4 tllat u u.. 'Nola of !5,000 •tor ftiUoloo operauac JOO,OOO,OOO 

tU-toro, oerrteo4 d ..Uto.!JoM ..,.._ U.. .,. ... nUs.a.K, U.. ooot .-ll M 

Ob •• o.6o5J (uw U.Ut llllt0.05) a kil-••· 

to ~to a Mtoll'-\raupon qo'- noll ao -• ooal~tol, llr, ICrvo 

ooU•to4 _, a oapl W n~ of ~7 ,500 - Cb.t2,967 , 500 (Mod ~.ooo) 
. . 

....-.14 llo H qv.Uo4.. .. paco4 - ..-. .. of w zbbope -••M27 at 151, lloa4a la 

\ho lorllntoot wore 110\ l iiCldM la tho calCNlaUou, U.. ~ aotwort: oouloUq 

oDlJ ot tho followlDc uUor l\u>ua1ll \ o Jll.l'8& lloMft, 975 kiloM\uo; mmnp=sac 

"'1'wluatD, 1,165: IR.lcbew to r.u....tu, 915; lwo~ to Cboa .... r:-, 1,oll51 

Clwlpha to ltwo~, 100; lwoUla to !a foac, 306: lloobi to EaoplD, 52JO; laa CbJ. 

to S.. Chla ~-. 120; CllloDcta to ll!m•p=sq, l!ll5. 

Nr, ICroro, 1D oo~~p~oq willa llr. !I&IIC Ov., a -'-r ot tlao IDcuUn 1\a&D of 

ObiDo, \r&'ralol onr - ~ 1o1 j q lD lloth 41rooUoao ll».rlac t1ao roc•t 

~ •-•· ..Jt1Dc - ........,. trip la tlao • •til of ~ (rot- 4-oopa~ ... 191, 

ot l llQ' 25, 1939) , .. ..-rUt &I hlo COa'riOUo&o la ropM to -· ll!c" q -· 

lD or4.or to cot ~lac like - a4.oqu\o rola.ra troa - __, &lr ooA;r -- ooa­

o14.oi'Ml o a441Uoaal ..., W'l&l4 blln to llo op&D\ ; tlao\ llll\U tho. roa4 ftl laproTol 

\he,.. wao 11\Uo uoo of ...L.to"'ac ~ 1a ... , oollllUloa; that ooatro1 of lrl....-o 

AA4 ot \ rattle ~ wao _,1&1, a4 tllat -tro1 of ..Ut=neo, oerrtoo 

AA4 ""PPlT lho'al4 llo 1D tho loaiiU ot a outo ...-.F• • olloornl -• - oqal~t 

~14 117 tho Kllln'q .u.t&lolr&Uoa wao of 11tUo uo _.,, tor ooaol..,...loa 

pllrpoooo, u4 - \ben wao .,.._, ...a for ..,u~t tor U.. .--Tal ot -* 

*1M -. tlaoa OOC1Il'r1llc loU7• 
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Poc111t1oo tor !port T1a 11M"W 

~ ' 9 _ .. 

YUh rotor0110e \o \he ehl.JMllt ot upon cup troa Cbla&, llr, Jtrore ut4 

lh&t eo• ot \llo oarp ollo1114 'Ito eoat Tia aa-oa 1a orior \o .. ...,. the »u., 

o!ticiale thet theiz acUoa 1a JII'OT14lac a roa4 a4 1A rO<llloiiiC ~·~t ntoe b&4 

aot l>eoa • ta Taia0 • Ire otato4 that tho hea4 of the »u.. aau....,. ha4 tol4 h1a thet 

the Laehl.o l>r&Deh vaa COipOI>le of bu.41111c 6o,ooo toDa a .. a\11 - 1 ,000 \oDa a ~ 

1a each UrooUoa, aad that a ....... ,. of tnln tniao a 4q, NOh ou"7111c :LSO 

to 200 toao, vaa poaail>le, 

!::rp!nclituru oa- S.cttoa ot Bipy. 

la!onatioa ol>taiaed '1t7 llr, ll:roro coaceraiJIC _.alturee OA tho -

aecUoa ot the ~ h1cjllrq vaa cina 1A !do report u tollent Coot to 

aoluoin of -cliture 1a l~}S, llnpMo 700,000 (about $252,000); ~ture 

1a 19}1, Bnpeoa J69,ou (al>out $1}2,8116); approprlaUo11a tor Mlt1loc roa4 1 t1rat 

clan• - -.terlala, lbopeea 250,000 ($75,000 at preooat uo~), eactaeeri.Jic .,., 

labor, BopMa }00,000 <•~.ooo at preaoat erch••ce); total «o;pemd!ture, !llopMa 

1,619, 0:Lll (al>cut .5119,8116), !he lucth of the hma aacUoa 1a u6 llilea. 

.AolaUa o, ~raq 
Aoleri0011 CoaiOil 

1, Orictaal a4 tour ooplet to Deper ... at 
2. Cow to ...._q, t.oadoa. 
}. Cow to a.N.aq, CtmeV'••· 
4. Cow to Couoalau Oeaaral, CalntU. 
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November ~. 19~9 

The President asked me ~hat I thought he ought 
to tell Bullitt in regard to the attaohed and I enid 
that he should have Uonnet oome to t his oountry, Sub­
sequently I told the President the ~hole story about 
Monnet being Sir John Monnet and how he go t this through 
the intervention of Sir Robert Einderaley and the whole 
hook-up ~ith Lazard Freree. 

!50 
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TO 

fROM 

SubJect : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

cAn November 3, 1939. 

SecretarJ Korgenthau 

Mr. Ha~/ 
Wheat export ealeo and ot her market data from the 
Federal Surplus Comaoditiee Corporation. 

Oct. 2~1 Winnipeg reported that the lnglieb goYernaent bad 
bought 2,000,000 buabela ot wheat . !be Y1e1ble 
eupplJ ot Canada continue• to increase rapidlJ, 
wltb an increase last week ot 16, 500,000 buebele, 
bringing t heir total to 336, 566,000 buebele, whlob 
ia the largeat on record, ae aga1net 174, 873,977 
buebela a Jear ago. 

It wae r eported todaJ that 250,000 buebele ot corn 
bad been aold t or oblpaent trom Montreal to England. 

Oct. 25: Salee or Manitoba wheat to the United lingdom todaJ 
a.re estimated at around 500,000 buehele or more. 
Exporters are reported to haYe made purchaeee or 
1,000,000 buebela ot Winnipeg t uturea, but &Yen with 
thia buring the Winnipeg October cloaed 1/8 lower. 
London reported that HungarJ had aold 36,000 tone ot 
wheat tlour and ~.ooo tone or reeding tlour to 
GeraanJ. Swit~erland ia buying 20,000 tone ot 
Roumanian wheat. 

Oct. 26 : Broomball reported that the Auetralian goYernaent ia 
negotia ting t or the aale or an additional 50,000 ton• 
ot tlour and about 2,)00,000 bulbela ot wheat to 
England . 

Oct. 27: Report• indicated that rain• t or the paat few daJ• 
bad aiaaed the moat important producing oaetione , 
tailing to r each the hard wheat area where t he bic 
wheat acreage io l ocated . B. 0. DonoYan, crop 
expert , reported that the oituation in the Soutbwaat 
waa the wors t that be bad eaen in hi e 55 J8&rl ot 
experience in t he grain tield. 
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Secretary Morgentbau - 2 

oot . 2S: Foreign deaand tor Canadian ou h wheat wu alow today. 

It 11 aaid that large lliiOUnta ot oorn a.r e aoheduled to 
be ahipped to eas t ern porte t or winter etorage ao that 
the grain will be in poe1t1on to ahip to Europe in oaee 
ot a good demand deTeloping later i n the aeaeon. 

oot. 30 : It ••• reported that about 250,000 buehele of Manitoba 
wheat had been worked to the Continent. For eign demand 
• • • Tery disappointing. It ia aati .. t ed that Rouaania 
hae eold about 28,500,000 buahela of new orop wheat, 
and of th1a ..ount about 3,500,000 1a deat1nad tor Italy. 
8hip•enta of wheat tor export fro• Argentina las t week 
.-ounted to 3,700, 000 buehela. Wheat ah1p•enta t or the 
year to date fro• Argentina aaount to 3 , 770, 23$ tone , 
againat l , e<l3 ,0~ tone laet year during the aue peri od. 
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I CODCV 1D Ill'. lnoU81lbel1f11 MliOI'&Dd .. elated llo .... ber 2, 1939 

but tbia.k u: ~be belptul to oulait tbe toUow1J11 o-to 1D 

uplltica t.loou 

1. %be bribtn or ReDQ• Agtat Jed' e 1Q JoiMbtr. 1.916. 

AI ototed '117 llr. lDollaber&, tbe Dopa.rt...,t. bel not. eutt1ci8Dt. 

oY1dlllce at the preaat U.. to W&J'J'&Ilt ..., 1D41otMnt tor tbll act or 

br1beJ:7 aUepd to ben occurred 1D llo..-r, 1936. So.enr, t.bio doee 

not • •o.n that no cr11o1Dal act1ce abould be tabD 1D CCS1ect.lce w1 t.b tile 

br1bcJ:7 charge, illCludiDg thl.e opec1t1c act. 'tbe racto 11ld1cate cloor4 

tbat Agent. ICadio •• bribccl and warJ'Ollte preaent.et.lon to a GJ'ODd JUJ:7. 

Sucb preoontotion obould be ao part ot OJl lD"reltl£4t10D 1Dto otbllr related 

cat.tero, ao bereatte.r 1Dd1cated, o.nd not u ..., ieolated tact. 

!'be. .toUooriDc are o..e or the kDoft tecto preoonf.4 ouecept.lblo or 

proots Spec1.al .&cent lad18 accepted aul>oto.nt.lal taTOra and cr-tu1t1eo 

tro. tbe ~ra, 1Dalud1Dg the uao ot a U.Ollllino atlt...,..Uo at a coot 

to !Went.lot.b C...t\11'7-Fox Fila Corporation or U.O.t $3,5001 bo oocurecl the 

o.plo,...nt '117 tb1o COIIpiUI7 ot a 7"""1 ~ o.l b1o aoq-.1Jato.noe a t a ._..,_ 

oat.lce or $1.00 a WMI<, which _,..,... .. t lasted tor ..... ral 7oarl up to and 

1.Dalud1nc FobJ'UIIJ:'T, 19391 be wu uaicned. to a r....tber t1e14 1Dnat1p-

t.1on 1D 1938 and p~ DOt!N.ed. Demir or tb1a aoeipiiiODt, whereupon, Demir 
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callt'roa la41a, •our tax..,- Tort•, who erplelned that he J>.4 bHD 

aoaiped to the O&H aDd tel.t that t.hia waa 8D "un~ cood break 

talliDC l.Dto hie haDda 1DetM4 ot othero" J DoTer, who wae Mithar &D 

attorMT or tax ~rt HCIIrl4 a - or ot a ttom.,. troa llr. aDd llro. 

Goata, who J>.d their OWD COUI1M1, aDd prooaeded to New York tor the 

praparatioa or attici&Yite; aDd l:adie aotift:Q- participated 1D the 

proparatiOD Of th&H attici&Y1te. 

111th thaea aDd other !acta it 1a hall....cl that lriharT C&D he 

aetahl1aha4, DOt 0Dl7 •• ap1Dat Jtadio but tlloH who ca ... the bribe. 

Cona1clar&tiOD ehoW.d &leo he Si ftD to tha a4Yiaab~t7 or prc>­

C&ediDC 1IDdor I . R. c. Soctioa 4047(e ), R. s. 3152, eo tar ae ladie 

ia cODCerDed, aDd with a conepira07 chars• eo tar ao othere are 

concomed. Ae etoted 1D a ..or&Dd\111 ot llaor Ir.,. elat ed October .30, 

1939 the paraooa reoponoibla tor tha briharT &Dd the oonepir&CT llhoW.d 

not eooapo pun11b8ant. 

Tba or1c1Dal rec-nclat10D or the aar.au 1D thia raapoot 1a ~ 

nrrutod bJ the - !acta. .Alth....., t.hia t.ut will he - _.. 

clUticult bJ reuoa ot the rather portuncto17 QraDd J!Z7 l.Dftatiptica 

alraad:r -·, tha litlatiOD 1a autfician~ Hriou to warro.nt n.rt.bar 

aot1oa. !be QraDd J!Z7 l.Dftat.Stat10D ~ toot one hour &Dd -v 
al.Dutae, aDd oouiated or ooll1nc two boat11• witnall&l ...... teat,_,., 

llitbt haft baaJI ha1ptul but who wora Ciftn the opportun1t7 to - tho 

a-...at•a haDd aDd to put 'lhi-llhiDC clauialo 1D the record. 

' "'2 _., 
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ID opi u ot tb11 it io rooo ... endo4 t hat turthlr actioc be tal:& 

end 1t 11 bellnod that tbie Ollll be done in oonuoUOA with the 

prooeoutiona hereafter recommended. 

2. J'a1lure t:o report taxable prot1 t 0B exobtuw;e ot Clntul'l 

1tock tor Fox etook in 1935. 

I agree w1 tb 11r. l!Dollanbn& that tho reorciAizaUon 414 not 

result iD tuabl o profit to lles1Jl"3. Scbonclt &114 Goetz . Tha cr1Jiinal 

llabU i~l' or lleearo. SchaAck , Ooetz od Zlmuoll: will be 4iacuaao4 

in ita 4. The tax Uab1lity or Zlu>uck will be 41ocuaao4 in point 3. 

3, latlure ot Zs.uok to report at tmbl t inco• the 

Talqe ot oerta.tn ot the Fox atook reotlttd br him ip 193.!5. 

Ao pointo4 out by llr. Knollenbora, Zlu>uoll: would han no 

taxable auiD it the stock he recei nd in t be now oompeny wae in 

pu.riU8JlOt ot the plu ot reoraanlzation "lolely tor• hie Cutu.17 

atocl<. (Section lU(b) (3)) . Tbe doo.-tary n 14enco a o h 

ot hlr benetlu, ouch u a .,.,. taooreble IIIIPl-t oontrect, io 

not Jlt lftilobl e tor ..... elWlinatiOA. i)f.operity in t ho proportiOn 

or atocll: roooiYo4 11 indlcatln th• t tbio a:y be the tact &Ad 

would ooom to warrant the Bureeu in IOOitlA& u uooa..,.at tor 4o­

tio1onoy acalnlt Zo.Duoll:. It tbio CSADOt be ootahl11hld, nenrtheloes, 

attl4aYito turnilho4 by Keosr s. Zanuok, Schoncll: and Oootz turnloh 

another bull tor aoeoa-ct . In theoe attideYi to deto4 

December 2:1, 1938 they ot ato , UDder oath, tbot Z...ucll: owno4 

30 per oct or tho old Catury otooll: (I ban not •- thooo et-

t14aY1 t o, but u..- tbat thl exoo~o turnllbe4 are corroatlr quot e4) • 
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I! 1~ be • fac~ that Zanuel< did 0 11D 30 per cent or the etock priDr 

w the NOrpnization there """'t h&Ye been a taxable pin to bill! at 

the t l.:to whan his interest wna incr<uioed !roc 20 per cent to 30 per 

cont. No ouch pin bas been reported by h!m and his tax liabUit;y 

tor tho ga'l.n is clear . 

4. L\e!dna a false statement 1!! atrida!:itf !Uo<i in 1938. 

I agroo that section 35 of tho Cri.Joinal Code ia applicable and 

rceoiiiii6Dd presentation t o a Grand Jur;y of tha facta concerning the 

nets of lleaors. Scbenck, Goat& and Zanuclt and othars . 

In apite of the e;mduct of the toxpa;yers 111baoquent to the 

roori,'IIA1zat1QD1 it oelllDS dollbtflll to me whether a eonnctio:l could 

ba obtained 1f thare was no original tax liabUity. For tha reaaona 

stated above, however, I fool that thoro wua ouch liabU it;y on Zanuck' o 

port . If in fac t there was SIICh liabUit;y I reoo~~~mend prosecution or 

thODa pcraono whose act o violated tho proviaiono of caction 35. 

In thia connection it ehou.ld be noted thot thoro ia evi<ience avaU­

able, to indicate that Messrs. Schanck and Coots bad a fioancial interest 

in aiding Zanuclt froe> escaping tax liabUity. lloaars. Sebenelc and Goatz 

induced Zanuelc t o enter into tho plan of reorganization and wouJ.d be 

;>laeed in a TOI"f diffieult ;>osit ion Yia-&-Yia Zanuelr: 1f Slleh reorganiza­

tion r oau.ltod in tax 11abUit;y to Za.'lllck and not t o thea. It is ... ~ 

of note that in the letter appanded to tho plan of reorganization Moosro . 

Schonclc, Goat• and Zan11clt 1ndemn.if1ed tho corporation apinst tax l ia­

bUity arieinr out ot the reorpnioation. Tax liabillt;y atainat Zamlck 

aight woU 
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l.Jldicate ~o th• tho pooa11>1lity ot ~ax liu1l1ty .. .u.~ ~u 

C<>rporation. Slloh liability -..ul4 h&'fo relulh4 1Jl a h.- obliC&Uca 

to lloooro. Sob•ok ond Ooou. 'lhio llld_,UJ to tho oor-atioa 

and the aurroWldlllc tano 1Jl4ioate otroll&lJ that x .. uw. Sohcok 

ud Oootz D&J aleo han aaroed to 1Jl4_,1tJ Z.W.ok .. &iAn tu 

l1UilitJ. 

U 1o 1Jl OOOD.on1on w1 th Grand 1U!'J procee4i.Dco Wider 

aooUon :lli, that I teel tano ou bo llonlol*l 011 tho l>r1bo!'J 

obarc•• asain.ot lta41e ond tho otboro. 11anJ ot thooo aoto ooourred 

1o lin York, tho p1aoo where l>nh Sohcok ud tho Corporation 

If 
t lled t heir roturllo. ~ 1a ro~ that tho or1111Dal proooe41llca 

be 1ll1t1de4 1Jl tho Solatbem Dinriot ot !low York. 

5. Sohenott I liabilitY 9A »• lf3R. 193f u4 1937 E!\um!. 

Aa polJlted out by llr. lilollanbora, t horo 11 otrons ortdc..,, 

'OIIollJ a~ troa the reorpllizaUon quoat1o11, that Sobanok tllod 

traodulont lllooao tu re- tor 1955, 19:56 alld 19S7. 'lhio 1o 

t ho oubjon •ttor ot a leUor :troa tho J!woom t o tbo Dopariaon~ ot 

1uouoo dated lulJ 1-l, 1939. .Uthoqb •• hen bad 110 opportunity 

t o co lllto thio -ttor tu1l.7, '1111 oXIIIlillation ot tho na11ahlo paporo 

lll4.1oateo thot 1ll 19SS Soh&llolt took a talae 4-tiOA ot $17S,228.SS 

oorporatioA. 'lhio ot ook waa al1o&ed t o han bOCl oold 1>1 hill ill 

Doo•bor, 19311 tor $110, ()0() , althouah 1ll that JO&r ho noo1'fed 41rtdcdo 

ot $53,~ oa that otook. no all .. ed purah&Mr ot tbo otook 

•P-tl1 wo withoul tull4o an4 Sahcok prortded hill w1 th tWido 

to aal<o tho -oalled ~ o:t $110,000. IA tbil 19SS retl&DI Soh&ok 

took dedWIUODI tor upc•• o:t • 1u onr $28,000 -' to bo oloul7 
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f&lM• AlthouP Ilia O<llltra.ot 111tl> tho corporaUoa. aUu.d hill to 

roiabare....rt for "re&IIOD&ba tra...U...C u4 l1'01.Dc UJIOII>M& 11blle aa;r 

froe boea0 be ~ deductiou 1zl bia peraoll&l nt~~r~~, tor Wbat be cU1e4 

buoizleaa -u••• u4 tor lltldt iteu aa an auto.obile parcballed Cor a 

l&~ friellll , tl.onre, O&J.ar:r ot bie w.1et, pereoD&l barber, etc. Ia 

hie rotllr'llt for 1936 u4 19.3'7 a1•1lor declucUoua appear. Ia ~ opiDion f 

there ••-- u ple j uatiticatiOD tar &II additiOIIIJ. ..... .- aga1.ut 

b1a bJ re .. oa of the allececlloea of atoclt 1zl 1935 u4 t&lM declllct10ill 

for 1935, 1936 u4 1937. ~~ teal that the facta w.rrant a tnad 

-- · --t pell&lt7 u4 cr1a1Dal proeecutiOD. 

Gtptral. c pta I 

AlthO\ICil I do DOt - that the lmowD facta bear out the Bureau 

•• tc ita coateaUOD that tho tal< liabWt7 nllllted to • •ere . Sobeack 

and Goots bJ raaoou of tbo reorganisation, I do acroo tall,- with the 

rocc-Ddatioua of tbe Bureau heretofore ...So that the facta called tor 

cr1al..aal proeecution. IDII.eed, it ,..,., to M that CD the basil of the 

l!unau1a ianortip.Uoa. it waald baft beoa derelict in i_ta dut7 it it bad 

AlthO\ICilit ~be boJODd tho acopo of tbia _..-, unetthe1eu, 

I u tt.1t1nc the l1bert7 of aii:1Zlg a turtbar -•eUoa.. It i a ~ tool1.ac 

that whon the Bureau -· a .....-adatiOD for er1al..aal aet1CD ori d.ac 

I { out of. tal< ait .. u .... ... • • •o•-t ohould be ado~ the~ 
I -- , --

l!U2t to tho 1not1tut1CD of adm.DtJ. procood'"l'· Such UO&I- aboald, 
-~ 

of COID'OO, DOt be ado without eonllllt&tion with thooo offic1ale in tho 

\ 
1 

1 Doporto,eat of Juatico who will be cbucecl with the r oeponeibWtT of 
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I us co;plis&Dt or t.be ditficul Ua• in connact.ion rl tb the 

.WopUon o! such a oew procedu......, Md I ...Soratw>4 t.he reai!OlUI ,ey 

1G7 

it !:we boan long ~ateblished policy to poatpone IIIGJd.ng the assessment 

waUl o..f'tor the cria1inal proccodin&. However, I !'aol that tbe Supreme 

Cour~ ' • docl oion in tbe !.!it chell cuoe in ovort·ulinc tho Coffey case 

.lLo>J.nu~•• ..aan.y of' tho objections that beratotore existed. The 

criminal prooocuti on of a taxpa¥er to-4a¥ without a prior assessgent 

• Jr:llohoo the ~er with an opport\Oll.t,y ~ cry •persecution• by 

alle.tl.ni tb>.t he is bein<t erblntl!;r prosecuted without bein<t given 

an op,ortunity ~ pay his tax. Such an &rJU:IOnt al.&ht provo a 

wcl,;htv· one before a j ury in prosecution under section 35, It is 

blllt.~V\td t.h:lt it the fae t.s warrant an c.aaeauont., such c.n uaocsment 

should be l:lnde, ~ rOJDOvo tb.o inforonco l'O!'ori'Cd ~ above , and to 

~ nvodl.A'blo tbo iJnplice.tions which uuch <UI neoooscent bears . 

l t is ~ bol io!' thut such procoduro would atrongthon a prosecution 

'lo..:. ~.: .~· sccU.On 3.5, .and, indeed, mv proaoc:uUon rising out of e. tax 

:r .. ua. 
Respecttull:r aullllitted, 

Regraded Unclassified



0 

• , 
f 

... 

a. 101ft L • MK, P'!!!'h l, UIO~. m,1 zg popL IDJ r AM 1, 

!lO!'D JJfD yew JtWf, 

I ooaOIIl' 1a Mlr, &:aoll•hr'l' a • ...,r..,dua 4ahd lloT ... .r 1 , ltllt 

""' \1111111 1\ 110.7 loe llolptlol to ftblli\ llu tbllaW1111 eo•-• 1a 

1. Dt 'ri''P' ot 8nev Met ltf&e 1p lp,...er . l tM. 

n idecoo •~ tbo p .... .,, tiae t o W&PPaOt "" 11l4ietaeat tor t ho ari ot 

Ui\oJ7 all .... to loan oaftn'e4 1ll lloT ... ol', 1936 , H011ner, Uia dooo 

aot aeaa nat ao oria1aal aoUoa olloal4 loo t ake l A cou .. u oa Wlth tllo 

_ca 

bri\017 &llalrao, t .. luiliC tllia apeoitte aot, !!Ia r .. u 11l4iuh olaaJ'q 

tbot .... , latta waa bri\ed a n4 W&PFODt o prea•tatlon t o a Graa4 lU7J. 

!lull pre-hU• allaald loo u pan ot aa l.nnattptlon lllto otbar n l at .. 

1>1"00tl .,_tal .._.., KeUa ue.pt .. ftNtanU ol ta..,Po ad &nhitloa 

hoa tbo tupqare, 1ao111111q tbo uo ot a l t.aatao nt-.bllo at a oeat 

t o t._Uo\11 0•tUT•,_ll .rua C.PpOrattoa ot alaoa\ t &,IIOOJ be o.-rod­

~t 117 nto - ot a T- let)' ot !Uo aaqaallltuaoo ot • ·-· 

oatloa ot tlOO a -· 11b101l _a,.., laat .. t or oenPol )'O&Pa ap to -

la01 .. 1at ,....._lP)', ltiiiJ lila •a aoalp .. to a ttor\llor nald tanatlp• 

tloa 1a ltae oa4 p~ AOtttiH DoTOP ot \Ilia aoal..-llt, ,. • ...,_, 

. ' -# 
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oUled IMMit, ... ae ~ 1a Pari•, Uoa\ be - .-1- a ~ 

...U tr. IA<IU, "•• \az- .. toft", ... up~ ik\ be- booeD 

ueipold to Uoa - aad feU Uoat t.llio -. .., ·-·~ pe4 -.u 
t..UiAa 1aw llie budtl l.aet.ead of ot.Ur•"J Donr , , IIIID -. 11<11\be:r aa 

atto...,. or \az expel'\ •---' a -r ot a\t.onq fl:o. llr. aad ..... 

p:ro,arat.ioo ot atticlarlto1 aad I&<IU aoUn~ p&rt.icipa\N 1a \lie 

proj)U&Uoa ot t.loeM attid&Yita. 

Co•etdft.&~ioa -'llld &lao be P'"" to \be o4YiaabUJ.t,r ot pro­

....U..C ...se:r I . a. c. SeoUoa 4047(•), a. s. )1,2, oo tar u t&d.ie 

1o oo.........S, aad Yith a eoaapiree,r obarp oo tar u oU..:re aro 

-l'Md. A.e 8\e\ed 1D a -......-. ot ll..r lr"7 cl&\ed Ocwller )0, 

19)9 Uo& pu ' • l'Up01181111a tor \be lll'illeey aad \be oooe~ - uld 

""' _,. p..S. ..... ,. 

!lie 011.&1-l ., .. __ adaU. of tbe llurea11 1a t.llio r .. pact 1e tallJ' 

wanuw 11r u.-..- taau. llt.IID..P t.1t.1a \Uit .u1 11e .... -. 

d1ttinl\711r ,...... of Uo& :ratber ~ Gruld l"17 ,__..ucauoa 

~ .... , the •U•U.. 1e ....tr1c1•t1T Mriolll to -..at ~ 

aoUoa. !be Cl:raad lurt s.-.u.auoa aalT \oell oaa bou:r aad -• 

a!anoe, aad ~-- ot •u""- lloetile wi~• .. • ..... \e~ 

111c1rt a.n. -.. belllhl ""' ... .;.... a1- u.. •ppo:r\al.v to - u.. 

"-'= ''• - aad to pa 11111\e-wr'd'll cl&aial• 1a u. ~. 

:..s9 
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Ia .,u. el ~ 1\ s. ....... --·· ... tloa\ tu t' ..u. - \M.a 

L . , ,,, t4 DWI'\ hp)t'• m n t • art' ' ' ' ot Cetvz 

atoM rw lM ••p* 111 11M. 

I ..,.... wi~ llr. lllou --. u.at u.e ......._ •oau. tid •t 

r.Alt !.a taD-ale pnt1\ to ........ Sell- ....S Goe ta. 11141 er1a1a&l 

l.i&ld.Ut;r <4 llee8re. Sell-. , Goeta ....S '-It will be d l e= of 

1a l tee" Doe tax l.i&'blllt;r or- will be diecou ... 1a po!.a\ a. 

w l • • of Hrt.t1a e ( tla• Fp1 •!elk fMt1n:4 br lli 11 191L 

u poiaW "'' 111 . ... r.ou ........ , , z-t woaiAS haw .. 

ta&a'ble p.1a U tM •- ha recel...,. 1a U.e ..,. -JIOIII!r ... 1a 

JI'D'-M or ~ plea ot hOI'--oatioa "eol.el.7 tw • Ida •'-7 
at.oell. ('".u-lU('b)(l )) . 11141 ~ rri.tleace u to 

,..,._ pal'\ et ~ · - ... ~ ..-1...,. 1a ... w.. tar 
otllel' --.n.v, - u a eore ta~ ~ --t, 1a 

eo\ ret a•U•)ole tOJ' _. -•-u.. Oieparit;r 1a U.e pn~porU. 

or ..... ~ ..... s. 1adieat1w tloat ~ aq - U.o tact .. 

-u - to -2wt ._ ...._ 1a Mk1llc .. - --=•t r ... .._ 

t1~ ap1M\ ,. t I r ~ -t be .. ~w . .. ~. 

atftda't'lto ~ "' I .. --... lat-Jr aad Qoe\S tlln1ab 

_,... 'baa1a tar... \. ...... atftda't'lta ... w 

• 'If u. 1HI lloq --· -- ..... tloa\ :r-et .... 

!10 ,.. _, or tile .u c.~ onoat (I ~~a- eot ... tt• M at-

170 
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..... ·=· et•U. .... - ........... t.a.U ,.sa .. liSa .. 

.-u..-JIU.....- ... t v ..,,.,_20per-\te )O ,_ 

-·· ...... pia Me liMa ...,..W .. hta _. Ill• tea ltMUiir 

tw •• pia &e o~. 

4• •"• e Ne "t' \ lp "Ne!'M a1e4 te l!M. 

'" , ,.._tau.. \o a .... I.., fll U.e tMte uana ''II UM 

Mte fll .._.. Mm·t, GNta _. .._. _. o•-· 

M etta• ... 1t U... ae • ~ ta lta114l1tJ'. ,.. UM na­

a\ete!l .-..,., lwu;a 1 I t-.1 -\ ..._ •• ...... ltallrUitJ' • .._.,, 

.... ,. .......... n.1.aW - pro.rtd•• ot -u.- J J. 

Ia .u a n au.- u. -u • .w .. , u... le ...t4-. ....u.. 
............... , ................... ,. - .. n..tlel l.a\att\ 

l.a a&Mts .... ,._ II r''ll- HMiUVo .................. lolte 

t ' al .._. .. ..._ ta\e - J11a at a=s etmU•.., ..U loe 

~ ia & ~ am.oil\ fMl\Ua ftt I fu lltllott 1f ..... •=0 ~­
U. 1.-J.W ill - HeHUtr .......... • t te U.., I\ U _.., 

fll ....... , ta UM :&ftt.r th 'd \1 .. pl.M at •=a '•U• .._.. -'* ,,._....:.,.._.~-=,..•UeetpiadtuU.. 
I ' 

lllUtr......., .n at .. •=: •mu-. 'IU Ua"llltr tptad Sma* 

.... ..u 
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Wioa\e \e ~ - ,...U.Wt;r et wa Uai>W\7 acdu\ -

~U.· .... 11'""'1\7 ..U llaft r .-lW 1a a ... o .U.aUoa 

-. •oura. •••·• - o.au. ~. I.M-.it;r u \llo _,...u. ... 
tho -• 1 «1ac taau 1Mioau ov.al¥ that .............. ., nd Cleeu 

M¥ u.. ..... ..,._ u 1M-u'7 .__ oca1an \aa u • .,nsv. 
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u 1e 1a ...... u. •• ..-1.., pruu·•·•• ....,.. -u• ,, 

that l teal teau - '• ~ • tho 'brn.,. oharlo• ocdu\ Wle 

nd tho oth ... a. ..., of thuo MU ........., 1a 1 .. IM'II, \llo p!No 

COI'O 'bo\ll hh~ ...S tho C...,....Un tuof t.heir ...-. U I.e ·--o4 that \llo oria1aal proo...U.,e 'bo ia1UoW 1a \lle ... \~lore 

ll.e\rie\ et 1 .. lerll. 

'• Me$• • "•!tillY • N.a 1?12 . »» e4 l!n r•'NM· 

.U peiaW on '117 .... IMU•'-a• than 1e •'"'- n!A_, 
W1oU7 apu\ tra tho r "*'laaioaUoa .,. •• u .. , the\ hlonat tuat 

tJ *''"' sa- w.a rnu.e tor 19,, 19)6 - 1917• ftli.e 1e 

tho -~ee\ •tter ot a le\\01' tra \llo ...,_ \e tho hpu-\ ot 

lu~ao .. , .. h1Jl4, 19l9· .Ut.heo~P .. llaft- .. .,.na!\7 

M 10 1a\e \Ilia ....... NlJ, ., on·.•uun et \llo aftUab1o pep•• 

1a41oa\oo _, 1a 19), ........ took • toleo ....... u. ot un.:za.n 

• a .U.C .. leN nalU., tra t.ho eale ot aMOk 1a allal­

_,anU., ~· otoolt .. .u .... to ...... - oolf b7 b1a 1a 

he.....,, 19)' tw t5CI,OOO, al._., 1a _, ~ llo reeol.,.. u..un«a 

et t)),lt) n _, o\MII. 'llle all-. .. ,... • .,. et tho e\MII 

Afl*l'a\1¥ .. __ ,,.... _. hlon•k ,.....,u .. b1a wt.\ll,.... 

\eMile \bo M otU .. ,.,._, et t•.OOO• Ia \lllo 19)5 ... -.. hlonok 

- ..... u.. tw oapeuee et .a1• - t»,OOO -of w be o1nr}¥ 

,., ... 
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ta18e. Al\IIMP ..U -~ 111~ \a. •rpen\loa •"-tlM IIU te 

,"'? 

"' ' ' tw ·- ... \nftlal _. u~ 1 :::S' nu. •-r 
,_ ................ _ la ~· ,.$. ) ron-, ,., ... , .. ..u.. 

MolaoU •t 01 ... tv ..... 1_ .. u M"ll tUo ........ two 

1.q trt_., tleeen, eeleq of ~• ftle\, ,.~ tarter, .u. Ia 

1>11 ro\UJU tor 19)6 ... 1m elallar d .. -.\1._ .,_... Ia ,. .,tal• 

hla 11r ..... at ta. oll •rM laee at a\eelt la 19)5 ... tal. .. ~ 

for 19n, 19)6 ... i9.)'7. 1 ~ .. fMl "-' \be fao\8 ..,.,..., a """""' 

'raw 2 M· 

Alt-.11 1 • o .. , .,.... U..\ \a. a... tae\e -.. on \a. ..... . 

u w 1\e --"-• "-' \be \u UoMUV ft8111W \o-ro ... __.. 

- Cloe\o "J- of U.. norpa.taa\loa, 1 do ..,... hUT 111\h U.. 

ro 1 b\1.- at \a. ....... a...wtoro - U..\ U.. taaw ..U.. tw 

M\ _.. • ---•"-• tor .n&• _, \a. DoJ&rtr \ of IM\1 ... 
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Al\IIM&b 1\.., a.,.,_. \a....,. at tMa _......_, ...,.".,.,_, 

1 aa tUlal u.. ute.v at -.111.r11 a tanlon' ·-•u-. 1\ 1a • t..U.. 

"'"' Nro u.. ......, _... • ,,. __ ..,.'laa\1.• tor ort.laal aett.- wlolal 

at -· - to ... 111 .... _.al\o\1.08 111~ u.... ottlolalo la * 
t 1 rteaa\ at I•U• "'*' wUl too ........ •~ U.. .,.., ... ntu• ot 

,, "'II* .... ,.., Jl'll "-· 
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I aa t op'-' et \lot dilfiftl.U.. ia --wi\al \lot 

edopU..t..U•-,..••' •aMl~t.a.re .. _..., 
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1\ - 1Mto lac tt\a~td polU, '-> ptt\poat !!aida& \lot .. _ ' 

UD\U - ....... 1a1Ml ........... ,. - ... I frel \lot\ \lot hs-­

Coo&n'• .S.U.iJa ia U.. lihbc}l - ia ftU'nliac \lot Cett"7-

r l la1Da\tt ..., ot \lot olljrr\1cmt ~\ .._\otore ea.-. !lie 

a-l.aSaal prou•U. et r ""'PtTeT' \oo4q •1\aloo\ r prior uru-\ 

!UJ"Ditbrt \llr ~ r1\ll • o,__lt,r w fir/ •penr..,uoa• bJ 

tUt ciJta t.ba\ 1M S.. llt.lq tria1Jt&llT proront.td rUIIou\ llriq 11.,.. 

111 eppo..-1\)' '-> ~ bit \Ill, hCib 111 rra-\ ll1&b' prorr r 

.. tctav ... Wore a Jv7 1a ~loa -· ttt\loa " · 1\ 1t 

llrl1trtd ~\ 1t \lot tu\t ..,... .. , ra __ ,, 111&11 ra ara-\ 

~ 11r ...s., u ..-.. \lot w ....... ratvred u •"""• ad u 

-- &ftUablt \lot lrll>liAr\lcm& wii1Cib ...... - ····-' -.... 

n to., lltl1tt \lot\ .... pr ......... ..u • ..,..._a proor•U. 

....... -'- ,, ad, iadatd, &l!f prorr•Ucm I'Uilli ou\ ot r \Ia 

rr... 

Regraded Unclassified



FOR 'l'I!Z 8EOIIE'l' ARY: 

Attached ia the last eat or notes on the April 

meetings which I plan to give to Bob Kintner at present . 

However, t he material which I have had eo tar does not 

answer two questione, the first or which Bob hae already 

aeked me and the eeoond or which I am sure he will ask me 

as aoon ae I give him these final two pagea, The ti.ret 

question ie: Did the Britiah volunteer the in!orastion 

vhiob their Treasury cabled to ue through Butterworth, 

setting forth t heir !inane1al plane on t he outbreak of vart 

The second question ia: What vae the final outcome or 

the inquiry vhieh the United States Treasury addreeaed to 

the Tr ipartite countries, aeking tor consultation on their 

f inanc i al plana in the event ot a war' Did the consulta­

tion ever take place, and it not, why not! 

ESD 

!15 
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TREASURY DEPARTMENT 

INTER OFI'ICE COI\41\4UNICAT10N 

OATC 

ro secret..,. Norp~>tb.a 

!!lie torolp •=h&IIP 11&1'Dt "*" .. ro acU•o vlth ~Hat~ illcroaoed TOl,_ 
l.n otorli"6 traDoactlo~>o. .l\ tho opoi>!Jl6, otorliDC vu quotocl. at 11.00 6Dd ohort-
1¥ attor U ""' roportocl. that tho Ch&Oo li&Dit ~ toro~.c~> b&llk orcl.ara to ooll 
about 1200,000. Attor the otter!Dg ot thlo atorliDC IIPJ)I&rocl. 1ll the 11&1'1r»t, the 
rato oaoe4 &D4 1ll the oar~ attoruoon 1 t vu quotocl. at 3•99• !h8 rate re...w..cl. 
!drl.Jr otoOIIT 1111Ul ohort~ batoro the clooo , vho" oo• torcocl. c.- on the aarlr»t. 
It t!lon ~n roce4ecl. &D4 clooecl. at 3·95-1/ 2. 

Saloo ot ator liDC b7 ropcrt!DC bann 1ll llov York tot&lecl. 1.658,000, trca the 
!olloviDC aourcoo: 

Co~~D~rci&l COUII'll.l• •• • • • • • • •• • • • •• • • • • • • • • • • • • • • • •• • • • • • • • • • •• • •••·• 155, 1l011 
Por•lcn banta (lurope, Jar Iaat and Soutb ~rica) •••••••••• • ••• •• 

total ••• 

Pu.rehoaea ot atorlln& ... 1111tecl. to io66o,OOO, u !Dcl.lcatecl. bolov: 

Th'O bank• &loo roportocl. thot tho llrl Uoh Control purchooe4 otorl1n« a.onntiDC 
to 1.65,000 at the ottlcl&l rato ot 11.02. .lll ot thlo otorHD~: roprooontecl. cotton 
bill e. 

'l!ho ratoo tor the other l.llport&nt carnllO!Oo clooecl. u t ollcva: 

J'ronch franco 
Ov.ilcl.ora 
SWiaa franca 
lie loa 
C&DII4& 

.~1/S 
· 5310 
.~a-1/2 
.1666 
10-5/1~ Dloco1111t 

'l!ho Chlnooo 7U&D eonUmuocl. to 1111J)ron &D4 vao quoted at , OS-15/16. !hio h 
t.ho bicjl.oot quotaUon tor the ,...... olllOo 1t ot&rtocl. to 111proTo. 

'ole aold to tho Oontr&l li&Dit ot J.rpnUno $2,500,000 111 golcl. which vu placed 
h I to oarmorlr»cl. account v i th the J'ocl.or&l boorn ll&llk ot llov York. 

CONFlDENTlA\..., 

Regraded Unclassified



- 2 -

, -9 _, 

llo purchued f roa the lo\herando Balik $1,700 ,000 1.n t;ol4 froa ito oanoarb4 

accoUDt. 

!1M l'edorol h .. ne Balik Mported to uo the follovioc ebi-nto of t;ol41 

$ 302,000 froa I ..Ua, con•ICN"' to the Balik of lloAtroal, .., York, for ea1e to 
the 11. s. ._..,. otf1 .. at hw York. 

20, 000 f roa hcliiD4. cona1gne4 to the Caoe41an BaAl~: of c.-reo, lw Yorlr:, for 
aalo to the 11. S. '-"T Office a t llov York. 

2,088,000 fro• Soutb .Africa, cont1e;ae4 to tbe J'o4oral lleoorn Bank of loY Torlr:, to 
be eanoarlood for account of lotherl&D4o Balik at the J'odor ol h .. rn Bank 

of !lOY Tork. 
2,6;4,000 fr011 llxul&ar7, coui£Ud to the J'o4oral. hoano Bank of - fork. to bo 

o...,....lr:a4 for the account of the llaUonal. Balik of llwl«ar7 at tbo J'o4oral 

""''="'=h .. .,.. Bank of !lev Tork. 
~.064,000 Total 

Vo have bean adTiood b:r coblo fr011 our lllbaa17 in London tba~ the Bank of 
!oelou>4 1o aaltiO« ou.o ebipMIIt of t;o14, Taluad at opproxl..alatol:r $2,000,000, to 
tbo 7odoral llo .. rn BaAl~: of 'llov Torlt. .Al.tbo\lt;ll our adrtca do.o 110t oo l.ndloato, 

It II a~&UQed b:r uo tbat tbio ebip100nt ia for official accCJDDt. If onch 11 the 
cuo , It b tba f1rot obip•••>~•t or aucb a natura for a cona14oroblo ~riod of tae, 
ADd rA1J:f be tho boc1Dl>i,.g of tbo ruu10pt1on of t;ol4 obi~h \o tlw 0. s. , f or 

ottlclal accOUAt . 

'!'he eqw:oalo.n~ of toda1' • London eilTor price vaa 41.511• !he price fiud b7 
l!aD4T and !Ia= for foreign o11Tor ro:uinod nncb•npd. at J'4-3/lfl. !be !rO&nr)'1o 
prlco vas aloo n nchnpd. a t 35f• In !lev York, vo lla4e 3 purcbaaeo of ollnr \o~ol­

IOC 200,000 onncoo. Vo J>QorCII&aod 25 , 000 CJDDcoa of o1lnr f roa Cu.a4& W>dor our 

r.auJ.ar CIOtlthQ' aareeMnt . 

coNFIDENTIAl.. 

Regraded Unclassified



STRICTLY CONfiDENTIAL 
TREASURY DEPARTMENT 

INl'm' Ol"l''Ca COMMUNICATION 

To Secretary Worcontban 

•~~<>" l!r . CoobraD 

By eppoint.aont tlw tollowiac contl-n oall~ on Seorot&l"}' Worctl1tban at 

ll l jO thia aor..ine1 Sir Jute llao (J.dlo.1n1otratln Officer of the Brlthh 
Pu.rcbaolJ>& Wildon 1n Canada), llr. Pi11aent (J'inancial Counoolor ot tho Brithh 

Dlbaaay). Sir Owen Chalkey (Oo.oeroial Oounoolor of the Britioh l&baooy) aAd 
l:r . Purvla (a Brlthh 1nduatrialht at tho head of the Canad.laA bronoh ot 

Jeperlal Chlmioalo 'llho b&o b1111 oelacted to ba tho l'&lllr:1ng officer 1n tho ••• 
Torlt or pnisatlon of tlw Brlthh PurcbaliDC 111oo1on). llr, OocbraD •• prooont, 

Sir 0Win Ohalay upr1111d t he grat1t1catlon of the gro~ at the latoot 

ceoo wlth reopoct to tho 110utral1ty lepolation. !rbey wero all (lUte haPPf oYer 
thh . Sir Owen then ohowod to Seore\aey Worcontban a draft of a ooiiiiiiWliqui 
Which they conte~lated releaoiac to the prooo, announcing the eotabllohmlnt in 

Ueo York of tho Purcbaolnc Wiooicn ottioo and o~lainlnc tho connection botooon 
thlo end the gro~ in Ca»ada. 'lhln the Secretary aoked b.iA obon t hey plaAnld 
t.o rel ease thio notice , Cha.lkey oaid they had aolcod ~OY&l ot the Jr1Uoh 

GoYer"""'"' f or tho relaaoe, aAd hoped to houe 1t llonday. !hi leoret&l"}' ,.... 
'*"ad that While the relaaoo OIPpo&rtd (111 to in order, he t~t it ohould ba 

11414 up until attor the neutrality bill hod boon oicned by tho Pr~ti4at. 'lhla 
u ked ao to when tho bill would be aigned, tho Secretary r eplied tbat he had 

nt>t diaouoaed thio •tter wlth the Preoident aAd did not know, but hllieYed 
i t would be o1CI10d by Wnnday. 

llr. Purwlo, wbo called today tor the firot t iae, •• 100at IIPFOCiaUn 
of the conoidoraUon Which tho Soorotary baa baon ohowlne hh lr1Uoh cou_., 
with r e 8p8ct to purohaai_q arraqementa, M4,for hia part, 4ee1re4 to cooperate 

!'ully in undortoldac hh now iiii.U11. !hi Secretary aolcod whether they oould 
oe.r o.nythinc aa to plene for tho lriUoh aAd h1110h 111oa1ono ooor dinaUnc their 
purohaoing operatlona 1a thl tlaitld ltatll. !rho lritloh bad no datinito in­

!orcatton on thia point, but hoped thot ..,.,h coordination would ba arraactd. 
'l'he:r reallaed thot IIQCh hara could coae to tho two lliooiona b7 oa.pat1t1YI 

bt4a.lng, and that pricoo on our -.rket aicht be undnlJ' raiood. 

Ur. PurYh hoped tl>o :rronoh would at laaat ....,. oomeo110 wl\h- hi c.,.ld 
be directly in touch for oonoultation in regard to purchooea in tho 11nit ed 
State e. 

ln anaWir to Purrto ' quooUon aa to tho ottleor wlth - thl7 oholll4 ooa­
wlt i ll •ahiactoa, tho locrot&l"}' ~au.4 that l>o •• .orllT ap.- hittiDC1 

tor tho prooont, but tl>ot 1>o upect~ tho Proo14at datlnl\117 to de-M tho 
aathod of Uahon within tJw lliD tow .....,._, !he leor etary otroaood tho adfta­

~· of haYi nc both the J r itioh and honoh ottlooro """" tocothor to tho .t.lllrl­
can l1aioon officer oo tlwt two aoparat o but (lUte o1m1lar dieou11iono ooul4 be 
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&Yoic!A!d a~~d id&&o bitter coord1Mted. 

The queotion then arooe ao to whether with the ae ttina ~ ot thio 
~1aion in the United Stnteo the Britith would mAke eomo purchaooo of Amcri­
cao ::::lteril\lo directly in :£ncland. He cited the cace o! a purchaao o! .lmeri­
"-"' go>or ti'\IC.U bd114 contracted for 1n 7ranco, withaut the lalowlec~&e ot 
o!. i<ll\la in thh countey 11ho could han told tho i'rencb that tho truck in 
q11eot ion "'" dottctin. Tho Br it1th appreciated YOr1f bil!bl7 the aerTice that 
011r o!!icinll could lend. them in ,juot aueh an inotance. !!'bey aaid they did 
not .ant to be cal4lbt with any f&lllty equipment. !!'be point ""' made , bcnTer , 
thnt certain purcha~ea of Aoerican gra1n and foodetutfs have been contracted 
!or in ~lnnd by of!icial o --- a llesedly experto 1n tbio field, If t hio 
pre.cUee cont!nuee , the m.e.11bera of the group will inaiat that they 'be. kept 
couo.-eat13' intorHd of au.ch purchasea. 

!bia applita to raw caterl&la, as well aa toodatutta, alnce the7 reeliz• 
tblt the priceaot finished producto depend importantly u~n tho priceo o! tho 
raw r.oat eriala that enter thereinto. 

Sir JOJ:eo Jlao will apparently be in CaMc!a moot of the tiao. !lr . Purvio, 
t: a head or the orp.ni&&tion in New York, rill keep in t o\lCb with l.!eacra . Cbal.ke7 

a.a.d. Plnsent and 4edrea to co=• pe.raonall7 to ••• the .&.=erlca.a. liaiao::l otttcer 
at. le:.at one~ each nek;. 7he Secre~7 -ueed to receive l.!r . Purfia next 

':lednesda.)', at &II hour to be COUW>icet ed 'by !lro. Xloh to tho ir1t1ah :S.balt)' 
here , to diacuaa problems ot interest and indicate whether the A.merican lialaon 

ortlcer io ¥Ot named. Tho Secretary informed them of hie travel pl ane and 
••._d that they coxwuntcate only with Urs. Xlot1 and cyaelC in hie abeence . 

Tile Secretar1 let the lmow that arr&:~.~ementa appear to be nearinc comple­
tion !or France to eataLbli ah 'b&:lkln,c arr&:1Ct'UD.ta l.n lie• York, t1=1lar to \hoal 

a.,;rted u.;>on 'by tho Britith, !or the bandli"4 o! !\lnde for pvcbaooo o! ,.... 
moterla.la in thio co11ntry. 

After we coco out of the office of the Seorotary, Ur. Pinoent aoked me if 
there had been AA1f clarification of our neutralit7 legialAtion on tho point 
•• to whether it da!initel7 prohibita a Government entit7 ouch ao the Recon­
ttr"olCtlon J>laanc• Corporation troa mk1.n& loana to a belll,erent Ooverro...:ent . 
Kt bad in aind particularly t b.a quution ot ~tt1114 ac!Yanceo ac&1110t :Britith 
owned dollar otouritieo , loot too hurried ..U.e thereof EaJ daproao the markat. 
I tolQ him that I thought tho legiolotion ao oont to tho conference comc~tteo 
contained nothin£ new on thlt point, end that, aa tar na I knan, no etepa ha4 
been ta.ken to oloar ~ t hio cotter oince the dobete in which Sona.tcr ?itt..u 
tnl,;a,d on t hh qlllotion. 

In h1a talk wit h ae alone, Kr. Pinaent e2prtate4 a lit\11 concern about 

the french orp.nisation !or pvcbao1.~ 1n tbio country, it btiag hio t ear that 
thore will be too .....,1 Taried J'ronch lliooiono, with tho C011:1erc1al .t.tt.ch' in 
titw York act1nc at a aort ot aecret.ar7 Uwre\o, rather tb&D e.4T pe.rma.n.ent 

ot!icial in thio country beading tho crg&nioation: 

#~· 
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Ia n,ard to oloo~ ocr--· whiob boTo b- roq•-· 
tho tollo~ appl1ooa 

Col~'• Patoat F1ro Arao Maautaoturiac Caop~a 

!'ho ~r-t clu17 oxooutocl •• torwrclocl to 7our ott1oo 
t or your ooaa14erat1oa~ 

.ua -1114ocl oort1t1oato clotocl Ootobor 28, 1939 ODd a tru .. 
lllittia>& lottor clotocl Ootobor 27, 1839, trca tbo 1llr Dep-, 
woro rooo1Tocl om WOTo.bor 1, 1989. Tbo oort1t1oato io oaeadocl 
to ototo that 169 gwao w111 bo proourocl &Dd tb&t thoro io a 

probabilit)' tb&t tb& ultaato -•r ot '"'" roquirocl -:r bo 
illoroo.oocl to 300, &11 ot whiob will bo purobooocl uaclor tbo oM 

oo:atraot. 

Coaooliclotocl Airor&tt Corporatioaa 

Wotbioc turtbor boo booa boarcl tr• tb1o ooatraotor. 

A.clcliti.U ioto,...tioa boo boft roooincl trca tbo o.­
traotor. 

Tbo raproooat&t1Yo of tbo ooatraotor • • orol)T ociYioocl 
to app)T to tbo llaYy Depo.rtoooost tor a oortit1oat1oa ODd bo 

ototocl bo woulcl clo "'•. 

1ft -ttora c!o'Yelopocl ao follow a 

Tbo IU.ciYalo CiMf..,, IU.o-, I'Ulocl~, ,_.lnai&t 

.t. letter tra tb1o ooatraotor clotocl OotoHr za, 18$8 ... 
clolinrocl 1>7 bu4 to .A,tlpol • Ootobor ao, u n, roq~Motia& a 
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oloo1Jac OCr<Gfllt with reopeot to Ta.riOUI fao111tiOI .. tl.aat.ci 
to ooat te7•,7oo.oo ol&iaed to be requi red tor a proopeotiTe 
oontraot tor ar.or plate . tho roqueot aoko that te~S,OlO,OO 

of euoh ooot ohall bo &llo.a4 ao oharcoable to ooat of tho ooa­
traot . The t aoilitioe include erteno1on of a bu1141JacJ remar&l 
of a carpenter ohop J o~inc l ocation ot t raoko and owitohetJ 
alterat ion• or •arious tire. water . air, oil and draiD line&J 
oxponoea of i natallat1on and f1ttinc out ot a 8, 600 toa proaa 
to be l eaeed troa the Wa?f n.partment a relooat1oa or Y&rioua 
t ooil1tieo and purchase of TOrioua aaohinary and iaatal l ation 
thereot . the ••••eager atated that appl1oation b.a.a ben. u.de 
to tho ll&'t')' Dept.rtaont tor cortitication &ad he underatood that 
tho l!&'t')' Departlllent hat 1Datruot.cl ito coat 1Dapootor at t ho 
plut to -.te a report. !he t er.e ot the requert were not d!e­
oueaed . 

: 83 
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EDA 

seorttary of statt 

Washington 

2267 1 NOVEmbEr 3 . 

FOR TREASURY • 

PLAIN 

LONDON 

DatEd NOVEmbEr 3 1 1939 

Rtccivtd 1:02 p . m. 

! 90 

1 . Th E first sttp in formal proctdurt prEparatory to 

thE issuancE of war loans was mod£ public whEn a motion 

undEr t hE ChancEllor of thE ExchEquEr's na~ appEarEd in 

l as t nignt's parliamEntary papErs . This motion which will 

form thE basis of a national loans bill to bE introducEd 

and passEd througn all its stagu ntxt wE Ek rtads as follows: 

11Th£ Trtasury may borrow in such mannEr as it thinks 

fit on the sEcurity of tht consolidatEd fund: 

"1• Any sums rEquirEd for r a i s ing any supply granted 

to Hie MajEsty for thE sErvicE of thE ytar Ending March 31, 

1940. 
. An 
"2. / ~dit ional sum not EXCEEding ~50 million and, 

"3. Any sums rEquirEd for thE rtpaym£nt of any 

maturing atcuritita, issuEd or dttmEd to havE bEEn i ss,uta .~ 

undEr t hE war loan acts , 1914 to 1919, or any provision 

thtrtof or issuEd undEr any act of th£ prEsEnt stseion 

for giving EffEct to this rEsolution, or of any Trtaeury 

bills 
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billa or ways and mrana advanGra . • 

Th£ rcaolut1on alao providE& powEr s to thE Trtasury 

tor tht purposE or Garrying out any arrangEmEnts tor thl: 

txGhangt ot GovErnment aEcuritira, to crEatE and iaaut 

191 

ntw &EGuritiEs and makE paymtnta to holdErs of sEGUritita 

surrEndErEd. Tht financial prtaa this morning consistEnt­

ly points out that this ruoltuion indicatu thE prEpara­

tion or thE nEcEssary statutory machintry rathEr than an 

Early announcEmEnt or an actual war loan though tor 

somE tim£ thErE haa b£tn discussion in thE city of tht 

possibilitiEs ot an actual announGtmEnt this month, Thl: 

City Editor of tht TD!ES points out that •it is not clur 

from tht rttolution itatlt whtthEr thESE sums (EnumErated 

in paragraphs 2 and 3 ott ht rESolution) art additional 

to tht borrowing powErs to tht cxtEn\ of 1502 million 

alrtady availablE in rtsptct of tht ourrtn• yEar undEr thl: 

DEfEnor Loan Act i t not also to thE vott of ortdit of 

.SOO million obtainEd on tht outbrtak of war. • But ht 

also points o• t that it dots not ntCESS&rilJ rollow that 

thE Trcaaury will avail itstlf of all its additional 

powtrs within thE yEar to which they rtlatt . ThE GoVErn­

mEnt sEcuritiEs now callablt &r£ thE onE pEr ornt 

bonds 1939/41 ot whioh alOO million art outatand1ng, 

JUlJ 
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BOA - 3 - #2267, Hovtmbtr 3 trom London 

JUly 1 , 19&0 , ~53 million ot ' t prr cEnt eonvtrsion loan 

1940/44 will bt rEdEEmablE . ThE nnnouncEmtnt camE too latE 

to nftrct thE g1lt-tdgtd markEt yratrrday which closEd 

t1rm gtntrally but with thr mtdium dattd stocks mort 

!nvortd and with war loan 3t ptr cr nt actually down by 

+ to 9lt• This morning ' s stock marktt was quiE t on thE 

approach ot a WEEkEnd with war loan quotEd as low as 91 3/8 

but closing 91 5/8. 

2 , Tht rE was littlE chang£ in tbr ratE tor today •a 

TrEasury bill t tndEr , tht averagE bEing about ~. 3S. ltD• 

as compartd w~th 81, 3S. 8 , 830. last WEEk , Applica tions 

totallEd 8102, 555 1000 and thE syndicate trndtrs rECEiVEd 

a 53 ptr cEnt a llotmEnt . 

KENNEDY 
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PA!W'I!IWm or 'l'KLI:GIW( lliOin'BD 

l'!lOM: Aaer1oan Ellbuer, Parie, Fl!anoe 

DATE: loTeaber ~. 19~9, 7 p.a. 

NO. : 2elili 

The following is str1otlr oonfidential l 

I had a talk with Paul Reynaud todaf, who said that 

a most eerious proble• wae raised in a letter which he 

had reoeiTed troa Sir John Biaon. In the letter troa 

Simon, he insisted that with regard to t he question of 

loans and oredite to Turker, the French and Brit ish GoTern­

msnte should ahara equlllf in the burden• of loans and 

credite for alliee of Franoe and England. 

In talking with me Rernaud pointed out that Great 

Britain had tinanoial reeouroee about t hree tiaee the eize 

or thoee of France. He said that wbere Great Britain ha4 

at preaent lees thaD one out of fortr-fiTI aobilized, Prance 

bad one out of eTery eight or her population mobilized, 

and that where a giTen section or front line trenohee required 

two Britieh diTieione to hold it, it could be held bf half 

a Frenoh d1T1e1on. He • nttoned that euppl.iu f or a Br1 tieh 

diTieion were four tiaee what ie required for a French 

d1T1eion, owing to the higher etandard or 11T1ng or the 

Britleh troope, an4 that wbereae a British eollier reoeiTed 

2 ehilltnge a dar, the par of a French soldier wae onl1 

50 oentiaee - the equ1Talent of l l /10 cente. Beoauee 

the nuaber of FrenohAin aobilized, France wae not able t o 

aaintain 
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aaintain her n :port i .nduetrUe, whereaa the ~xport 1.JiduetrUe 

of Great Britain could be aainta1ned. Rernaud eaid t hat 

if t here were an equal sharing ot Unanolal burdene, the 

t1nanoee of Franoe would oollapee at a date long before 

euoh a etate wae reaohed by Great Britain . 

Reraaud eaid lt wae hle ballet that the clear obJeo t 

of 81r John 111aon wae to • •• rrenoh reeouroee exhlueted before 

there wae eerioue weakening on the part of Great Br1 ta1n, 

eo that at the end of thle war, Great Britain could control 

the e1tuatlon abeolutel)' . Froa the polnt of Tiew of hie 

country, Rernaud ea1d, th.le e1 tuat1on wae entirely 1nadala­

elble. Be ea1d he expeoted to go to London and haee t he 

matter out wi t h the British GoTernaent ehort l)' . 

Froa thle we went on to d1e ouee1on of France'• f1nano1al 

e1tuatlon ln general. Be eaid that it had alread)' been 

neoeeearr for h1a t o take the poeition that the7 auet sake 

reT1eione on aanr expenditure• abroad whioh the Fre noh 

Min1et1'7 ot co-eroe had a1read)" olt 1 d, a• the aaount of 

euoh expendlturee wae aore than double what Franoe could 

pouibl)' epend. 

An obTloue neoeee1tr, Rernaud eald, wae that huge 

addl t1onal purohaeee of planOI ehould b e 111&41 1n the United 

Statee b7 Franoe , 1t might be deetrable f or ~ oount1'7 

to sake purohaeee to the aaount of a billion dollar•, ln 

planu and aooeuorlee. Be ea1d that 44 billion franoe 

WIO an OTerwhelalAg eua for J'ranoe, hoYITir eaall I bllllon 
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dollra 111gbt appear to the United II tat... In order to 

v1n the va.r , be all1d, J'ranoe would beYe to be•• the plane a; 

France would tberetore ba•• to oona1der 1 .. ed1atel7 the 

problem ot obta1n1ng aeane ot P&7••nt tor purobaaea abroad, 

'l'hln R17naud aelted whether I would ban an 1.ued1ate 

atud7 aade on tba queatlon ot 1Dcreu1ng French e~orta 

to thl Un.1ted lltatea. I aa1d that two montbe ago I bad 

bad the Couero1al Attaob' ot tb1e m1ee1on malta eucb a 
/.!- .,-' ;r 

study, an~baa ' aalted the Frenob Comaerce M1n11tr7 to eubm1t 

t o me 1te 1dau on the quaet1on, but although I bad been 

proa1eed euob a report da1l7 tor the paet week, I bad not 

aa ret reoel•ed 1t. 

Rernaud oont1nued that 1t would ba a great help lt 

Frenoh exporte to tbe United lltatee could be 1ncreaae4, 

but hi eaid that 1ft al.l probabU1t7 tbare would be a great 

decree• 1n export• to the United lltatee troa France, e1new 

eo 111aJ17 ot the . worltaen in the export lnduetrlea or Franoe 

bad been aobllhed, and that thla aeana alone, 1n anr 

eYent, could not auppl7 euttic1ent tunda tor purcbaeea 

abroad. !ben I aaltld b1a what other .. an• hi wu th1nlt.1ng 

about, and be aa1d altboUCh ba ltDIW 1t wu not poaa1ble 

tor the United lltatea to aalte loan• to rranoa, hi wu 

cudgeling hie bra1Da tor a aolution or th.11 problaa but 

could not aake aA7 auggeationa. 
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Re;raaud eaid in addition that in hie opinion 

there wae a real. danger that with the eoonoa1o baoking 

ot Rueda, Gel"JJI&D7 could hold out longer than France 

and England, nk w1 tb the extent1on ot the blockade b;r 

the Allie• troa the Rhine to Vlad1Toetok in order to 

bring re~ preeeu.re on Geraan;r. 

In •lev ot all tb1e be upreeud the hope that the 

1S6 

United Statee GoTernaent would bear in aind the problea of 

pa;raente t or purohaeee b;r rranoe 1n the United States, although 

auoh problea would not beooae aoute tor eoae t1ae. In addi­

tion he eaid that he would greatl:r appreciate an:r euggeet1one 

and idea• tor dealing with the matter. 

END 0 J' MJ:88AGI. 
BULLI'r!. 

EA:LW 
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JBC*t AIM1'1oall llllbu17, L1aa, Pe" 

11o.. e~ 

DA'l'J:I llonmb1r '• 19~ 

!be nuabere4 paragr~ wb1ah follow han referenoe 

to oorreepon41Dg nuabere 1n telesr• no. lie f~ the 

Departaent dated Ootober ~1, 2 p .a. l 

One. B&lanoe u of All8\llt :n h g1Yen a1 follon 

in the Oentral Bank bulletin for lepteabert cold under 

artiole 28, law 7, ~ - 8 , 821,,78 1olee; intallgible 

cold :58,78',8112; tunda held abroad 1,~20,6e~; exoe .. 

reeer.e in Peru in obeoke and "our1t181 200,000; 

exoeu re .. ne abroad 879,8:58; legal re .. rn abroad 

2 , 079,e88. '1'be total of re""" and tund1 held abroad 

il 51,117l,l!ell 1ole1. a.d11oounu to a .. oo1ated ba.nlt1 

•ount to 19,82'1,8211. Loana and ored1t1 and d11oount1 

197 

to the freuu%'7 total 121,~,~7'• A total of 121,MII,~ 

ie ebown for note oiroulation. Deposita •ounted to 

l56 ,,7~19M. It wu oontid111Uall7 atated b7 the Xanager 

of Baneo Oantral Cat b7 the 814411 of leptaber note 

oi roulaUoa bad 1aoreue4 to about ll56,ooo,ooo and Chat 

on Ootober 28 it wu 132,072,7110. 

two. Iaport and export etat1atiol for the period 

en41Dg hpteaber ~ are Cba lat"t aY&1lable. !be" are 
1Mlu484 
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included in J:oonoll1o and '!rade report no , 91 ot October 

26, Vhioh was eent 1n the pouoh ot October 27 T1a air 

mail. 

Three, Aller1oan o~1tal earninga 1n Peru are 

remitted ch1etl:r 1n the torm ot exporte ot oommod1tiea, 

Please rater to the report ot the Consulate General 

dated September 29, 19:59 w1 th reference to the Peruvian 

international balance ot p&flllente, The eoaroit:r ot 

dollar exchange and the h1gh exchange rate tor dollar• 

have reetrioted tranatera ot tunda to the United Statea, 

An estimate ot capital movement and ot the volUIIe ot 

traneter ot intereat and d1~denda cannot be made due 

to lack ot auttioient accurate information t o Juetit:r 

such an eat1lllate. We will aend :rou an air mail despatch 

containing add1 tional background information. 

Pour, There are eeveral eetimatee Vhioh place the 

back-log ot exchange accumulated trom purel:r commercial 

transactions at a figure aa low aa $1,000,000, but on the 

bae1a ot reports vh1oh have reoentl:r been received troll 

other banlte , the total 18 placed at about &,000,000 b;r 

the Italian Bank, Other tunda vh1oh are waiting to be 

tranaterred (the neotrio Boat Oompan:r account, tor 

exaaple) are not included 1n th1e eet1lllate , 

DREXJ'U8 

U:IB 

~sa 
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Scnretnry of Stat£ , 

Washington. 

1951, NovEmbEr 4, 5 p. m. 

PLAIN 

Berlin 

Doted November 4, 1939 

Rcn 1d 6 t39 p .m. 

Last ni ght ' s pr Ess summnrizes an ordEr issuEd 

November 3, by MinistEr of Econ~ca which prohibi ts 

paymcnts in fre t for Eign Exchange to persons or to the 

credit of persons who have the i r domlcilc , ptrmant nt 

rcsidtnor, or headquarters in Great Bri tai n , Northtrn 

Ireland, British coloni es , possess i ons end mandntcd 

tcrritorits , Canada, Aus tralia , Uni on ot South Af rica , 

New Zcalnnd, British I ndi ca and Iraq; Fr annc wi th 

coloni es , protect or atEs snd mandntcd territori es ; Egypt 

innludi ng Sudan. 

The prohibition also appl i es to payments to neutr al 

countries when it is known that the recipi ents nrc 

citizens or the abovE named countrica or firms 

by nationals or compani es i n thcat countries . 

Tht prohibi t ion docs not apply to payments due i n 

Germany i n REichsmnrks t o t he German clearing otfi c £ and 

to ot~cr c l taring account s i ncludi ng Aaki , to th£ con­

veraiCff<i»ff\c £ for German for ei gn debts and to all blocktd 

ll!Ark .nncounta . 
' 
London and Pa ris informed . 

KIRK 
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TREASURY DEPARTMENT 200 
INTER OFFICE COWWUNICATlON 

DATK Uovember 4 , 19}9• 

TO Seorec.ary llorpnt blol. 

,,.o.,. !.:1· . Cochran 

Ur. Zuberbuhler, Acting Pill8Jlc1e.l Counoelor of tho Arcentine Ecbaaay, 
e.lled th lo mornln& at 11100 o 'clock by appoi ntment. He told me that hl o 
Govt rn=ent woe concer ned lest there be heavy ~lee ot Br1t1ah owned dollar 
bor.~e o! the Ar~Une Gover nment upen the .Lmerl""" mlll'ket llhen the :Srlthh 
;.pn lliiJ>O"t.&Dt war pwchasea her e. He aalted If we bad planned an)' atopo 
to take to avoid auch a development. I re::».rked, ud be ao-eed, th&t the 
r.ale of l!rltloh otcurltleo to date bad a.pperentl)' b•on qu.lte orderly and had 
=••.1 no \ll)otto . I •Mod that w bad r>1U1Y oontho ace looked lato the queotlon 
as t o r...nt • ahoulcl 4o it a -.r C&lle and the queetlon ot telling European 
crne4 dollar aecur1Uea on thla rarket &roae. I let hia unc:le:rat&od that ae 
a ruult ot OW' atud.lea we would "!)e in a poaltlon to tAke .uoh atepa a,a ai&bt 
be ntCIII&ry and poalible toard ll&intalnin&: an orderly -.rket here in a.ll 
c1r~ttance t . I hAatene4 to expreaa the belief , howeYer, that the ~opeen 
lovernc.nte eell1n, aeour1t1ea here would be 10 anxioua tbemeelvea to evo14 
<:iaturblnc tho '"'"'ko t, and conoequentl)' di011niohioc the returno :from their 
"curltlt o, th&t tho;v would handl~ their operatlono oo cautloual ;v that little 
!! nn;v o.ctlon on our pert ohould be nooeuary. 

·-II vlo1tor then aokad If 1 could confirm tbnt tho Brltlah held oome 
fcntaatic amount , I think he ment ioned $1,100.000,000 , ol gold on eer~k in 
~-do and tho United Statea. I d!ocl.<\!lllod any lc>owlodce of gol d holdlngo , 
l:o ~al:ed what otepa "" would t.ako it l)reat Brlto.lo bocan liqu.ldaUne thla 
;;old. to ua. I reai .nded hit: that our pr eaent monet ary a.et·u.p r equires ua to 
p.u-ehsse cold st $35 per ounce in l~ew York. I preeumed., however, that any 
toreicn country, including Gre&t Britain, dea1r1QC to reallze·on ita aaaeta 
!:wre would act aa 41ac.reet17 and aa mucb in contorDitY with O\U' om beat 
lntereate •• poaalble. • 
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TREASURY DEPARTMENT 

INTER OIFFJCE COMMUNICATION 

To seoretarr Morsen~u 

" ''"' llr. Baa• 

fhe at taobed table• aad obart ebow IPA eaploTaent at 
1,901,000 pereone tor the week ended Ootober 25, 19)9, an 
1ncreaee ot ),000 pereone oYer the preoedlnc week, and ot 
113,000 pereone onr the tlgure tor the laet week 1a 
Bepteeber • 

.t.ttaobeenu. 

~01 
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, .. t 11141nc 
1939 

rebrue1'7 ~ 
rebrue1'7 ll 
rebruar:r 18 
rebrue1'7 25 

llal'Oh ~ 
Karoh ll 
uaroh 18 
uarch 25 

April 1 
April 5 
Ap.ril 12 
April 19 
April 26 

lla;r 3 
lla:r 10 
lla:r 17 
lla:r ~ 
lla:r 31 

June 7 
June 1~ 
June 21 
June 28 

Ju1:r 5 
Ju1:r 12 
Ju1:r 19 
Ju1:r 2li 

.lUSUet 2 

.t.usuet 9 
Auguet 16 
Ausuet 23 
Auguet 30 

Sep teabar 6 
Septe•ber 13 
Septe•bar 20 
Septe•bar 27 

October ~ 
October 11 
October 18 
Ootober 25 

Souroet Worlte ProiJ'I .. .&4ain1atraUon . 

202 

.Jha.abar ot Wonere 
( Ia tlloua&DCla) 

2,966 
2,966 
3,0U 
3 .0~3 

3,032 
3.009 
3,015 
3.009 

2, 9110 
2,906 
2 , 761 
2,752 
2, 751 

2,734 
2.~ 
2,622 
2,6o9 
2,598 

2,59~ 
2,590 
2,578 
2,551 

2,388 
2,290 
2, 250 
2,200 

2,081 
2,05) 
1 ,97li 
1,896 
1,811'1 

1 ,661 
1,694 
1,733 
1,788 

1,833 
1,87~ 
1,898 
1,901 

Regraded Unclassified



1936 
June 
JU1J 
Ausu•t 
SepteaMr 
ootoMr 
No•eaber 
Deoeaber 

1937 
JanU&rJ 
rebru&rJ 
Uaroh 
April 
lra7 
June 
JU1J 
Au suet 
8epteaber 
October 
llonaber 
Deoeaber 

1938 
Januar7 
rebruar7 
llaroh 
April 
11&7 
June 
Ju1J 
Ausuet 
8epteaber 
Ootober 
loYea'ber 
Deoea'ber 

1939 
Januar7 
rebruar, 
llarob 
April 
11&7 
June 
JU1J 
AIISUU 
Septeaber 
Ootober 

';QJ IOJID PIIOCHIUa ADIIIIII8!11UIOI ~ 
l'lwber of WONtN Ellp10Jt4 - llolltlll.J 

Ollite4 Statu 
.l'lwber of IJorkere 

(Ia thoae&Dele) 
2,256 
2,~ 
2,377 
2,1182 
2,5111 
2.~3 
2,192 

2,138 
2,1110 
2,115 
2,070 
1,999 
1,821 
1,569 
1,~ 
1 ,1151 
1.~76 
1,520 
1, 629 

1,901 
2,075 
2,395 
2,582 
2,678 
2,767 
3, 053 
3,153 
3, 219 
3.~ 
3, 319 
3.094 
2,986 
3.~3 
3, 009 
2,751 
2,598 
2,551 
2,200 
1 , ~1 
1,788 
1,901 

Bouroer Worke Progreee A4a1n1etrat1on. 

llonth17 Usuru are w11k17 f1paree tor tile 1atut 
nek of the 110nth. 

!he7 1no1u4e oert1t1e4 &Del aoaoert1t1e4 worure. 

Regraded Unclassified
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