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Socrot":ry ot tbo Treaau:cy llorgonthe.u todq eru>OWlCed tbo oubacriptlon 

!lguroo and tbo bath of allotment !or tbo oMh o!terlng ot 2 percent 

treaouJY Bonda of 194&-50. 

Roporta recelnd trom tba l'ederal B111e"e blllll<a abo• tbat aubocripUona 

SUTe«&te $6,263,000,000. SU.bscr1pt1ona in ...,unto q> to and 1nelnd1ng 

$5,000, totolil>g about $21,000,000, wbore the oubaorlben opec11"1ed tbat 

delive:ry be made lt1 registered bonde 60 dqo after tba iaouo date, wore allotted 

in tull. All other eubaoripUona were allotted 8 percent . on a etralght 

porcentaao baale , with adjustment• , where noooaaary, to the $100 denomination. 

JUrtbor ·dotallo as to aubacriptiona ~>t~d allot~ento will be ennounced 

wbon final reports are received !rom tho i'ederal Reoorve bllllk• · 
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TO 

SubJect: 

Nov. 20: 

NoY. 21: 

TREASURY DEPARTMENT 

INTER OFFICE CONMUNICAllON 

Ssoretar~, ge~tbau 

Mr. Baa • 

DATa Deoeaber 4, 1939 

Vbeat export aalea and other aarket data troa the 
Federal Surplua Commodities Corporation. 

Export aalee ot Canadian wheat are eatiaated at 

about 500,000 buahela with 112, 000 being worked 
to Scandinavia . 

The total Argentine orop baa been eatlaated at 
202,000,000 buahels vhlch would ooapare nth 
336,000, 000 buehels the paet year and 185,000,000 
buehele two yeare ago. 

It vas eat111ated that 350,000 to 4oo,ooo buaheh 
ot Manitoba& were eold, aainly to the Continent. 

Some purchases were aade with the idea or moving 
the grain i nto an export poeition before the cloaa 

or navigation. 

Reports a.how that South Ruella hae ahlpped only 
about 1,000,000 buahels or wheat ainoe Auguat 1, 

while laat year they had ahipped 28 ,500,000 buahela. 

NoY. 22: It is eatiaated that e&lea or Canadian wheat the 
past two days aaount t o about 500, 000 buahela, 
and are under stood to have been aold tor January­
February ahipaent rroa New York. 

Nov. 24 : Balee ot Canadian wheat the past two daya are 
estimated at about 1,500, 000 buahels. 

Owing to laok or shipping apace to handle the new 

aeaeon'• wheat the Auetralian government ia con­
fronted With a eerioua problea in the disposal of 

ita exportable eurplua. 

NoY. 25: Balea of Canadian wheat today are estiaated at 

about 250,000 buebela. 
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Nov. 27: Today Europe wae in t he market ror Canadian wheat 
and bought an estimated 1,500,000 buehele or wheat 
and tlour. 

Nov. 26: Aooroximately 10,000,000 buahela or North American 
graine were taken yesterday by foreign buyers moat 
or whioh was taken by the United Kingdom. ~reat 

Britain took about S,OOO,OOO buehele or Manitoba 
wheat a nd about 750,000 buahele or Uni ted States 
corn. The Continent bought 500,000 buehelo or 
Mani t oba ~~eat. Thie eudden r e-entry of Eurooe into 
the North Amerioan grain markets ia believed due in 
part to the desire of Great Britain to get as large 
supplie s or grain as poeaible rrom nearby pointe i n 
order to conserve shipping faci lities. 

The periodio waves o f buying in domestic markete 
are aaeooiat ed With the runctionin~ or the oonvoy 
oyetem. Between two and three weeks ago ~reat 
Britain bought 5,000,000 buehela of Manitoba wheat. 
Since then until yesterday they have been inactive . 
The interval be tween buying movements euggeote that 
for eign buyer& are following the practice of getting 
euopliee together at eaetern eeaboard pointe and 
after eh1pping arrange~ents bave been completed and 
the convoy arranged, they are moving t he1r euppliea 
through the combat watere a t one time. 

Nov. 29 : Several oergoe e or Canadian wheat have been worked, 
but aotual figures are not obtainable. 

Nov. 30: Very little export buaineae val done in wheat today 
but a report wae out, though not def i nitely confirmed, 
t hat a s much aa 1,000,000 barrels or Canadian flour 
had been worked, auppoaedly to England. It was final­
ly eatiaated that about 250,000 bushels or Canadian 
wheat bad been aold to the United Kingdom t oday. 

A Britieh grain man hal atated that r eeer vea of grai n 
are being aooumulated f or a long war and t hat new 
r ood ored1ta are being arranged be tween England and 

twelve export ing countr1ea . 

• 
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STRICTLY CONFIDENT IAl 
TREASURY DEPARTMENT 213 

INTER OF1'1CE COMMUNICATION 

DAT& Do ... )«r 4, 19}9• 

Soao clt.;ro ac<>o tho lllbaoo;r 111 Parh 1D1'0rllld uo 

ahip cold to Oaaa4& b;r w.rohip , 11> char~ D1' a B&l1k J'r&~>co Official, 

JIT. IAoke told • \hio forOGCOG that tho O.paty J'reDCh Oonoul 111 low York 

JOoUrclt.;r tolophi>God a •••P to hia hoa thO J'roi>Ch KWo\lr ill OUaa , 

requuUnc that the hdoral B.ooorn B&l1k rocoi'OI 2, 036 caooo t o bo dol1'01rod 

~ it l ode¥ by llr. B.ouooaau, tho B&l1k of J'ruoo official 11> ohar~ thoroD!, 

fila cold 1o thio aorl>i~~C belJIC taltwJl into thO Jodoral &Gd will probably &IOWit 

to bnnu $110,000,000 ...,d $14o,OOO,OOO. !ha &bon ao~>Uo.,.d J'roGcb D!tiolalo 

b&Tt Uked that \he COld be J'llt UGdol' ......... It, &Gd \hio will be doGO, !ha 

f edo.rol Reaer'OI llaGit bad reoei'Oid Go prol1a1111U'7 adwico fro• J'ruco, ol>wiouolr 

leot there aicbt 'be ooao 111torcopt1oG of tho aoo-. It will bo i ntorooUnc 

to loam o!lethor tho J'rollcb truotod oo larp a ohi-\ ou oao w.rohip , or 

whether 110ro than oGO 'l'ooool ao ut1lilo4. H 1o tho t.proooioD D1' tho 7o4oral 

Ruervo B&nlt that tho $50,000, 000 D1' SOld o!lich tho llriUoh l>roucllt doWD tr .. 

ClllAclt. and oold t o thO J edoral Rooar'OI llaGit a few clt.,yo aso had llltowioo arrlnd 

reeent17 ho• tho other lido of the j,\laJ>tlc b7 arohip. 
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!he Swe41oh llinioter prooonto4 to Secrotu)" llorpntbaol a 
au~ rocoln4 to~ troa t ho ho41oh :Foreign ottioo 'l!lich 
roo4o 1n tranolation "Booth for llarlo Cocbru, !roaovr. llo 
JCU bo.Y S..41oh or flllZiioh col4 with o!.olln17 stocthcla•. 

fbilo tho !rOaO\U'7 hao not 4ono thio oo far, Soorotar7 
Korgenthau propoooo , ~bject to opproYol of tho Prooi4ont, that 
tho Unlto4 Statoo 1o roa4T to bo.Y any uount of rtnnloh coU 1n 
Stocthclm end to ~ for it on 4ol1nrr in Stocld>oa, proY14o4 

tbat 

(a) lloDlt of 71nlan4 ~· a ll upenooo of traDOport ..... 
tion an4 1nouraAco troa Stocld>ola to ~·· York, 
ohipplJIC tho &<>14 on firot anilablo ohuor 
from Jerpn. 

(b) Pen41ne arrinl ot gold in New York, tho Bonk 
ot Swe4on oegro9Lte corrttpon41n& uo\Uit ot 
Swe4on' o gold eo.rzarlal4 111 th the Fod.eral Rourn 
Bonk of Now York 1n !aYor of tho UUite4 Stateo 
!roaov7 to conoUtuto a gut.raotee f or full 4ollnry 
ot t ho gold in tho United Statoa by flnlan4. 

(c) '<bat proliainary aate conduct tor tho gold through 
Norway be obtained. 

• • • • • 

'l:he !oreco1ng ••l>OranduJI •• 41ctated princlpall:r b7 Secretary 
l:Or!:"Dtban ln tho preoenco or tho SW041oh IUnhter and llr. Cochrao , 
O.ceober 4, 3 p.11. It -· ohon to tho Preold.ent b7 tho Secretary at 
4:~ p.11. At 5:15 p . 11. tho Socretar;r :depboned the Swe41oh Uinioter 

t hot the Proo14ont bad approYo4 tho propoaal. 

, , 5 --

At 4:30 p.m. t he Swe41oh lllnhtor hod telophoned llr. Cochran, llhllo 
preparing tho cablegram to hh Ooverl).llont, and had bun advicod by 

Hr. Cochran to inform the Swed11b Go•erJl,li:lent in h11 e&blecru thAt it 
this propoa.al •• ot tnt·ereet, Go.,.ernor Rooth ot the lte.nk: of Sweden 
&h&ul4 cable a !ormal reqneat to the redaral ReaerTI B&Ak of iew Tark, 
>hlcb bonk weu14 work out tho technical 4otailo and cootract, under 

lu.atruct ion a troa the !reaBU17. 

~ 

Regraded Unclassified



.. I 1M.=~ lUI te liB Ill$-· 11 a 
WIX.Ill I el Ia..:: .. euu*IIB •• .,._ _.. 
.... ta i ...... ,. , ._ ....... I e II D• 8t ..... .... . . ...................... . 

.... .. II ;.,• • .... IIIIo c tw, eust s 
k$ 11 ide IICelll te OS I al f/6 .. "Ill? '• ... .. .... ...... .. ...., .. -.. - .. -......... 
"m ,_ .... ._,.. "• ..,Jews Ia" n a.. Pill,.. ... 

(e) .... f/6 ~ .... all C IS ft6 II 2 ..... ..... .... .......... .... ........... ,. ............. _ ......... ,,, ........................... ... 
f/6 ......... I -·I $ u I- ft6 
........... I I ltnl ...... J1l 2 I ISO ljC ....... , ......... ., ...... ...... 
II I te ........ a ,_ Ml~u7 

.ot JUooaol cl. 1D the th>l\ed. Statu 1>7 PiDlaDd. 

I•) ... '""d""F .... I 
0 

........ u ...... 
.... _. ..... 2 I 

21S 

Regraded Unclassified



TREASURY DEPARTMENT 

INTIIR OI"'''C& COMMUNICATION 

,_ llr. Oocbru 

.u 10130 t b.l. o IIOrllliiC, I tole,bouoclllr, P110-t, lboDGla.l Oouuolor 

ot tba llr'1Uoh lillollu•T• I tl>oalaocl h1a for b.l.o lotUr of Deo•bor 1, IDA 

217 

ltt !WI lalo• \bot \be .. Uio4 -o\ocl \bero110 with reopeot to tile !r•ftl7 

rtCIIYinC IOC111'1\7 ooloo flcaHo froa tile :lr1Uoh, Mel lu ut pallliiC t­

oo to tba Stovltloo Alld """"'"CO Cl-1oo1010 W>lou llr, lronlc ohav.ld r-ot 

thea, • • ooUofoo\017 to tho Soorotu,. Plzlomt o:q>lolnod tlat llr, J'roDk 

e'ridentl1 doolroo to roooln the~ ool7 1t tho !r01ft17 \leo th• liP 110 -

a •1 that thor 0111not bo pnu OQ pul)llclt r b7 hla, 

In uonr t o wq 1J>It1011'7, llr, Pinoout o\ltod lhol he hod DC turlhor ""rd 

lo regard to tho ll'l'aiiCIIIODt tor hllldliD& tile oeour1Uoo. Be pluo to co to 

Sew Tori< ou foduoodoT IDA will raoiu thoro tho ro-.ludor ot tho wool<, I 

told h1a lhot Oo'O'Iruor lllnhou hod 4oo14od to r aoiu lu llow Tori< tb.l.o wool< 

and thai wo hod aol<ocl hla to p ft b.l.o poroouol aUouUou t o olrai«<ltml!IC out 

tho delolh w1 th tho :Bank ot IIIClud oo lhot tho :Sr i Uoh aocount cu be 

opoud obort)Jr. Pillomt proalood to l<oop 110 touch wlth Oonruor Borrioo• aod 

to 4o ~b.l.uc poulblo to e;q>o41to tb.l.o •Uor, 

FolloO'illc tho eoJXYIJ'•Ue111 'tlbich 11r. Stnart aod I had wl tb Oonroor 

i&rrhoo loot 1r1417 &d S.tar~, ill 1dllcb wo otrouod tba 11ltoroo\ o! tho 

Storotar7 111 oooluc tho boDI< aoc01l11t •ttor oottlod ~ci<)Jr, tho OoToruor told 

•• thot ho """ calliD& ott t ho buDUIIC trip 'llhioh ho hod plooood tor t blo wool<. 
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li. !!.Jr: Hello. 

Deoember ~. 1939. 
10:~7 a,s, 
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~. Ca11Jlbell: Hello. Hello, Mr. 8eoretar:r. 

H.ll.Jr: 

C: 

H. V. .Jr: 

C: 

!! . !<. Jr: 

c: 
!I . !! . Jr: 

C: 

P. .:: •. Jr: 

0: 

H . i~ . Jr: 

0: 

R.l: . Jr: 

C: 

!! . '! , Jr: 

0: 

!! ,V,Jr: 

HOW are :rout 

Fine, thank :rou. How•e youreelt. 

Oh, I'm - I'm ver:r well. 

I hear you couldn't plaoe any beta in New Mexico or 
Arizona. I'm avtull:r eorr:r about that . 

(laugha) 

I ' m taking them all oyaelt here 

I see. Get an:r good odd•' 

Oh :ree, yea , I'll quota :rou higber odde than the former 
administration ever did. 

I bet you. 

But your ohancea aren• t eo good. 

I aee. 

We may not run the race. 

Well , what is the present etatue or the Annenberg oa••' 

Well, I tell you, they•ve been making certain overture• 
toward a plea and as tar as I 1 m oonoerned I am willing 
to make absolutel:r no deal at all tor a plea and the 
Attorney General hae backed ae up on that eo I don't 
think muoh will come or it. 

Good. 
Aut there eeeme to be an awful tear on the part of 
Mr. Annenberg that he' e going to go to Jail and I think 
h1a tear 1e nr:r well founded and be 1 

• almoet ao'fing 
any poea1ble preeaure be oan get to avoid that. Now 
he's been down offering, I talked to Ed Foley about 1t, 
otter1ng aattlaaente and oan be get a plea and get ott 
with a tine and all ot that etutt, the anewer to all ot 
which haa been detinl tel:r no . 

Ed's here in the ottioe with me now. He-
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Ho''oJr: 
"0 "0 

~ .H . Jr: 

"0 oo 

~:' .Jr: 
, 0 

• 0 

~ . H . J!" : 
0 0 

0 0 

;!." oJ r: 

~ . ' ' .Jr: 

" o oo 

- 2 -
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Oh good, well he•e a tine fellow. He •s been back ing me 
up one hundred per cent all along the line. 

Well , he' s not bad. 

Well no, he's, you know considering Where he caoe trom. 

Thllt ' a right. 

So- but here•a t he - bere•e our situation on Annenberg 
and i t' s the only deal we ott er and it•a eooetbing be 
could do without a deal . It he wants to t ile n plain 
unvarnished plea o! gui lty -

Yea . 

V1th no reco~endat1on whatsoever troa the Government -

Yea . 

It would be perfectly al l right with ua it be makes 
proper arrangement to pay tor h1a o1v11 liability tor 
biB taxes those arrangement s ot course will be up to 
you people, I don' t care what they are and- i n r eturn 
tor that, if such a plea i s tiled we might consider 
letting out some or t he lesser people involved in the 
thing principally t he eon•. 

I see. 
Now that' a the onl y proposition that we will consider 
bu t t hat ' s only on a plea without reco~endation while 
he comes back that be want s to make sure t hat he isn't 
go i ng to Jail and be wante reooamendation or l eniency 
!roo the Government and all Of thiS &tuft Whi ch we have 

0 &bsolutely refused . Upon t hat r etuaal they have 
grown very cold toward the plea or gu1lty so I think 
the Whole thing has blown over. 
Well, the way I reel 1a tb1e. It t here ever was a case 
that the Government should let the Jury decide this is 
the one. 

I quito agree with you. 
And it the - it we•re going to keep the respect ot the 
man on the street we oan't make any deal with t his 
fellow. 
There can't be any deal . On top ot that, although tbia 

Regraded Unclassified



c: 

u.,' .Jr: 

.. 
" ' 

" · .. 
"• .. 

A.". J:r: 

R.!' .Jr: 

!-' . , , .Jr: 

C: 

- 3- 22G 

1a a purely selfish reason nevertheless I'm entitled 
to 1t I think by reason or the hard work I have put 
into thi s oase thua tar. 

Yea. 

It a deal is made I'm ruined, and I' m not going to have 
any deal I ' ll tell you that because -

Well, you won• t be the only person that•a ruined. 

I beg your pardon • 

You'll have lots ot company. 

Yeo, indeed I will. 

Yea. 

And I reel that in view or the sumner I put in here, 
about twenty hours a day tor tour months straight, that 
I have e personal interest in th1D case and I'm entitled 
to be a little ealflah when my own reputation is at 
atnke . 

I don • t t!!ink i t• a seltiah. ~lhy the hell - Just beonuse 
a mnn • s >torth millions should we maks a denl 1<i th him. 

Well I don't see any reason why we should, and on top of 
that he pulled this at urr down before the Attorney General 
and I gave the Attorney General a rev ! acta to the 
contrary, I mean ~irkman comea in With this stu!!, this 
poor old can vho can't stand going to Jail, I said, 
poor old man hell , I'll give you the naoe o! three people 
that he has had killed in the City ot Chicago 1n the 
last tl ve years. 

Yea. 
And I said, •He won't be able to auooeastully deny it 
ei ther• . 

Yes. 

I aa1d, •You're representing a murderer and a thiot,• 
and I sai d •oon•t come down hera telling me the poor 
old man. • 

Good tor you. 

Regraded Unclassified



c: 

H. " •• J1" : 

~ . .. 
:! ." .Jr: 

"• 
"' 

t! •• , .Jr: 

tJ : 

C: 

H.l! . Jr: 

C: 

H .I~.Jr: 

r:: : 

H. H.JI' : 

- ~ - ~ 21 

So the Attorney General aaid, •well,• he aaid, "Are t heee 
thing• eo'"· I said, "You •r e damned right t hey ' re 
eo•. I aaid, 1 I oan give JOU a whole lot more too•. 
So he aaid, 0 0h vall , • he eaid, •or courae , Mr . 1.irkman, 
you're not representing the kind or man you aay be u•. 
And 1.irkm&n eaid, •well I'll admit he'a done some th1nga 
he ought to be eorry tor•. I aaid , •sorry hell, he 
ought to be hung•. So-

Well, t here you are -

So I think - I think thiS thing Vill blow over. I don • t -
I don 1 t know - 1t he baa t o go to jall anyway, he • o 
better ott to taka hie ohanoeo wtth t he jur y. 

Yea . Well , I vaa aura everything waa all right , but 
I jus t wanted to be reassured by 70U direct. 

Well, I'm awfully pleased that you called and ae tar 
aa I'm oonoerned t he only deal Moe Annenberg v111 get 
here ia something that he oan do himself wt thout uo 
an7"ay at any time. He oan vallt i n and plead guilty 
any time h~ wants to. 

Right. 

But i t he does he 'll get no recommendation of leniency 
t 'rom me, and it I find anybody alee trying to make one -

Yea . 

Over my head, I ' m going to oome holler1n1 t o you tor 
a little support in a hurry. 

Well you'll get a hundred and one per cent support troa 
me, 

Well I knov that and I t ell you thus tar, and I must 
aay th1a truthfully, although I vee a little blt worried 
t or a While, I muat eay that the Department, the 
Department of Juatioe and the Attorney General personally 
have ooinoided wtth my vieve. 

I'm glad to hear that . 

I did have to do a little arguing down ther e once or 
tvioe and I had to get our mutual friend Tommy i n the 
pioture to do a little baok of the eoenea work . 

I aee. 
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C: 

C: 

H.v .Jr: 

C: 

H . I~ .Jr: 

!I. I' . Jr: 

C: 

!l. t:. Jr: 

C: 

H.ll . Jr: 

C: 
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But it worked out pertectly and I am receiTing one 
hundred per cent cooperation trom the Attorney General. 

Wondertul . Now, I'm glad. Now one other thing. When 
are you going to get started on Mr. Skidmore' 

Wel l here• a the thing, I want to try M.r. Skidmore per­
sonally, and I can ' t take the two ot them at once. Nov 
as aoon as I get this case in auoh abape , you see, 
we •re still arguing pleas and abatements . 

Yee. 

And speoial dilatory pleae hera , Which I . am arguing 
pereonally. Now aa aeon ae I get tble in shape why 
we're either -it1ng tor a Jury or where t he thing 
11 actually placed on trial calenda.r and we have a 
little time to spare, I'll go t o work on Skidmore. 

Good. 

That's another case like the Annenberg one, that I 
don 't want to entrust to anyone alee, because t here's 
too much danger in both ot those ot a tix. 

Nov, how• a my triend Sam:'ly1 

Oh, eay, be1 a marvellous. I ' ve got him running atter 
all the bookie& in town. 

Good. 
He' a doing a grand Job and I real ly would be very abort­
handed without blm. He'• doing splendid work. I'• ver:r 
pleased with h1m. 

Well nov, ve are going - we hope t o a t art a cue in 
Nav York, not - a}moat aa i=PQrtant aa this - not -
we -y want to borrow Sammy. 

Well that• a tine, but you lea•e hia withee tor a little 
while longer, will you' 

Well , we won't need him this month anyway. 

Oh tine, well that'• good, and you- by th~ t1me the 
t1ret ot the year roll• around whY maybe I 11 get on 
down there and I ' d like to have a talk vltb you betore 
you take sammy away because I depend an avtul lot on 

him. 
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C: 

I!.V .Jr: 

C: 

E. Y . Jr: 

223 
- 6 -

Well I VOD 1 t do an;rthing until I do lee ,ou. 

Well that'• avtullr kind or rou and I appreciat e it, 
and onoe again I want to thank ,ou tor t he vondertul 
help I've reoeived troa ,ou per•onallJ and troa everr­
bodJ in ,our organization, It•e been wonderful. 

Well I've put mr moner on rou and I'm not eorrr. 

Well thank JOU verr much and I 111 a11ure JOU thil, I'll 
never let you down. 

All right. 

O.K. Mr. Seoretarr. 

OoodbJe. 

'!'bank• tor calling. 

Regraded Unclassified



H.!'.Jr: 

George 
Haas: 

H: 

H.'!, J r: 

~ = 

f! .Y.Jr: 

H." . Jr: 

H: 

H.l' .Jr: 

!!: 

?. : 

H. '. Jr: 

H: 

t! . V. .Jr: 

H: 

S.'' .Jr: 

224 
December 4 , 1939. 
12114 p . m. 

The Pruident or the United IStatee aake oe at one o'clock 
today, what the Treasury thinke that the reTenue will 
be tor the next fiscal year aa compared to this fiscal 
year what should I tell him' 

Well you'd have to tell hia we•re working on it. 

Oh, ahuah , George, you haven ' t worked tor me that long. 

Well I'm afraid it I give you anything else I ' ll get you 
in a holt. 

No. 

But it you - if I must - haTe to make a horseback 
opinion on it. 

Yea. 

I would eay that 1941 would probably be somewhat under 
six ~llion dollars. 

Under six billi on. 

Yea. And the 194o, it you took a figure or five 
billion six, say - le t him give tho two figures . 

Well Danny's using a figure- the same ea this year. 

Well, Mr. Secretary, it will be between this year and 
eix billion, but not over six billion, I don't think. 

Well , he used the figure or five billion t iTe twenty­
five . 

Five twenty-rive. We may raise that a little bit, 
I don't know-

How much? 

Well that• a why I gave this tiYe- six hundred olllion 
instead Of fiVe hundred twenty-five, 

Well you're only seventy- five million apart . 

Well Dan just used that figure , I ' m not sure we'll 
raia~ this maybe you'd better keep it tiTe hundred 
twenty-tiv~. Five million rive h~dred twenty-five. 

I see. 
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I' d 1eaTe it there. But nov the other nsure whiah, 
t or 1941, I told ~1. would not be abon Ux llillion 
dollars and probebl7 leu, lt'd be -oaewhere between 
this tiTe billion, tin hundred tvent7-flTe million 
and alx billion dollare. 

I eee. 

Tbat •e about t he beet I oan do nov. 

.Ul right George, thanlta . 

I 'm BOJ:TJ. 
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Ca'Ot . 
coili ns: 

C: 

C: 

C: 

~· : · .Jr: 

"· .. 

"• .. 

C: 

H.·· .Jr: 

~ = 

~ .... \,'r: 

" · . . 
R .~~ .Jr: 

C: 

H.!:. Jr: 

'· .. 
P.!' .Jr: 

226 
Deoeober 4 , 1939. 
12:51 p.m. 

Yea , Mr. Secretary . 

you know on tha t oatter I aaw you about at 
ten o •olook. 

Yes, air. 

How tar have you gone in thaU 

Well I've just - I•ve just gotten the naoea or the 
interested companies t hat ia- gave them a list or them. 

Yes . 

And I'o waiting now tor t he oemorandum from ~~r. llh1te. 

Well you don't know who was the President of the eoopany. 

r o , sir. 

tiell when you find that all out come over and see me , 
I may want to do this myself. I don ' t want to put too 
much on you. 

Aye aye , sir. Now 1-!r. Secretary, that is on the one 
company whose na:ne appears thrOU"h those papers . 

Yes , Climax. 

l<o t the big company. 

This 1e the Climax. 

Yes, that's the one I'm speaking or, yes , air. 

I don't- I think you'll find there's only one 
company in the world who makes that s t utr . 

Yes , s1r • 

I think 1t's a monopoly. I think-

There ' s two or three people I know that have been on 
1t in the past and I 'm getting - getting tha dope out 
ot the Navy, we have not bought any but they have. 

When you 've got 1t all come over and see me . 

Aye aye, sir • 

R1ghto . 
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R.M.Jr: 

OJ)erator: 

H.H.Jtt! 

o: 
R.!!.Jr: 

o: 
H.l!. Jr: 

0 : 

0: 

Hello. 

227 
lleMIIIIr ~. 1939 • ''" , .•. 

Mr. Jon .. 11 1D Bn York 1111Ul 'oaol'l'OW. 

Oh Gee, I ~cnapt he waa 101ns 'o be hen to4&f. 
Well lean wor4. See lf the:r oan set vor«. !ell h1a 
I e~ot ht. at ~· toaorrow, aeet 

.Ul rlght . 

I 'd lUte Tery muoh 1t he oould drop ln ~n-Ow for 
t1fteen alnutee aroand ten-t1tteen • 

.Ul r1gbt. 

Seet 

Yee, 81r. 

Get that wor4 to h11!. 

!Ugbt. 
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R.IJ .Jr: Hello . 
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Deoeober 4 , 1939. 
3:50 p.m. 

Opera tor: Mr. Hoohaoh1ld 
Harold 
Hoohaoh1ld:Hello Henry. 

H.H.Jr: 

!l: 

H.li. Jr: 

?. : 

:t .,' .Jr: 

~ . •' . Jr: 

!! : 

H.". Jr: 

E: 

F. .''. Jr: 

H: 

H .~· . Jr: 

H: 

H.Y. Jr: 

R: 

How are you1 

Fine thanks , how are you' 

Very well. Harold, are you t he Mr. Harold Hochechild 
Yho wae secretary to tbe Climax Molybdenum' 

I ao. 

You are. .Ul right. 

I'm t he eaoe one. 

When oan you come down and eee me' 

HuM 

I want to see you. 

You want me to come down and see you. 

Yeo. 

All r1gbt . 

Nothi ng to be rrig~tened about, I want some cooperation 
on thU 

When Benrr' 
lfell to g1 ve you time, could you come down WednesdaY' 

Wednesday; - What t ime morning or afternoon' 

Yell , which iB more convenient to you' 

What time would you -
Come down and have lunch with me Wednesday, one o•olook 
at the TreaiiUr y. 

All r ight, Henry. It t hat'• convenient to you. 
OtberwUe 
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I oan come down -

No. Cooe down and have lunoh with me and I'll take a 
ohanoe on the phone, see' 

Yeo. 

But I don't want you to tell this to any or your 
aooooiateo, Harold, see? 

I won ' t. 

Nobody. 

I won ' t . 

I t's in regard to the recent sales to Amtorg. 

Oh , yeo. 

See? 

Yes. 

nut, 00 you ~ight have that prices and the quantity 
and all the rest of that . 

Al l right, Henry. 

But don't, if you-

I won 1 t say anything about why I'm asking tor 1t until 
after I've seen you. 

Right. And the other thing , I waan 1 t go in~ to aolt you 
this, but our mutual friend l. P. Chen. 

Yea. 
Can't get any zinc i n this country and I don't ltnov 
anything about the z1no situation but he can't get zinc. 

Well he may have trouble in getting it from 

Yea. 
But he can buy zinc nov if he '•- if he wants to pay 
the market pr1co tor it. 
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H.'!.Jr: 

<~ : 

~ . v . Jr: 

'-' .". Jr: 

H: 
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Well, I think that -

tie bad some talk - somebody in our o1't1oe bad e. talk 
w1th him about 1t not long ego and I'll obeolt up on it. 

Check up on that. 

Yea I vUl. 

And this other thing, 11' you'd have the tecta but lteep 
it very very secret. 

O. It. Henry. 

Be glad to see you Harold. 

One o'clock at the Treasury. 

That's right. P~gbt in my o1'1'ioe. 

On Wednesday. 

Right. 

All right, Henry. Goodbye. 
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H.:J. .Jr: Hello. 

apere tor: Mr. Hocheohild 

H.J.!. Jr: Thank you. 

o: Clo ahead. 

!! .1' .Jr: Hello. 
Harold 
Hoehsoh1ld: Hello. 

H. ' .Jr: 

!!: 

l!ello l!arold. 

I' m sorry to bother you again. 

No bot.'ter. 

toember 4 , 1939 • 
. :37 p.lll. 

H: I t would make it somewhat easier tor oe to be sure that 
I have all the information, it I can tell one person in 
etrict confidence and I can rely on that person. 

H . !~.Jr: 

H: 

l! ." .Jr: 

!!: 

P. .~• . J r: 

E: 

'l'he. t 1 s all right . 

O,Jt , Henry. 

That's all right. 

o. Jl:, ~e you Wednesday. 

Thank you. 

Cloodbye. 
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December ~. 1939. 

f! ,}! ,Jr: Rel1o. 

Operator: The SVediah Xinieter. 

H.H. J r: Hello, 
w. 
Bostrom: Hello. 

H.!!.Jr: Is thil the Kiniatert 

8: Oh 7e1, Kr. Secretary. 

J! .l·!.J r: I Juet eaw the President. 

B: Yea. 

'I .I' . Jr: And be O. lt'd that. 

B: Thank TOU eo 111\lob, 

H. I' .Jr: So you -

B: 'l'hen I can add· that in the same telegram. 

H.M.Jr: Yea , you can make that as a firm otter. 

B: 

H.!l.J r: 

B: 

H.M.Jr: 

B: 

H.V, Jr: 

8: 

H.H.Jr: 

8: 

H.V. .Jr: 

B: 

Aa a firm otter, yea. And I spoke to Mr. Cochran. 

Yee. 
Re auggeeted that I abould, in oaee it vaa O,X'd by 
the President, tba~ I should auggeat to the Bank or 
SWeden to make a formal request to New York. 

~t• e right. 

And t hen they refer it to 70u. 

~'hat ' 1 right . 

'l'bank 70u ver,- IIIUOh, 1-tr. Secretary, I'• Yery much 
obliged, 

Well , that'• pretty good aerv1oe. 

Yea, it'e very good. I think we all ought to help them 
ae muob ae we oan • 

Yea, we auet. 

!'hank :rou nr,- aaoh, Jrr, Beoret&rT• Goodb11• 
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T•t A><t..,ICAN METAL CowPANY, L• w•no 
•• •" OADWA T 

N&W "'"OfiiiK 

'"""''*' ~wu•• •••«-• •·lotOO 
CHI.&,...,..._ •• , Cl"l"l.U • . •It• •O•• 

Honorable Henry Morgenthau, 
Secretary ot the Treaeury, 
Washington, D. C. 

Dear Henry: 

I:IKH:M 

Sometime ago I requested our Sal es De­
partment to cooperate with our triend, K. P. Chen. 
Lately I have been eo busy ~~th other mattere that 
I bad not made any inquiries as to recent develop­
=ents. Atter you telephoned today I round that 
Universal Trading Company want s high grade spelter, 
which 18 produced only by the New J'ersey Zi nc, 
Anaconda and Bunker Hill Companies and ot which 
there is now a shortage. 

We have interceded with the New J'ersey 
Zinc in behalt ot Universal Trading Company and are 
negotiating an exchange whereby we give tbe New 
lareey Zinc Canpany ordinary :z.inc end ,they give the 
Universal Trading Company the high grade which tbe 
Chinese desire. It eo happens that at the very 
time I was tal.ldng with you one ot our men "'Be up 
at the Universal Trading C<npany' s ottice in con­
nection with this matter. 

Looking torwerd to seeing you Wednesday 
at 1 P. M., 

~ 33 
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!he t...........,. -~iaa ot tbo now of auppli .. onr tbo 

lalm1lll: ~ •• .. 4 b)' - mut...,. operati .... 111 that Tio11111:)' 

11 41.tlllot:Q' ot - lloportaDOo, it waa .tato4 todq b)' Ill:'. 11. 11:, 

Sheahu, ~-""- trauportatlon authorit)'. 

Ill:'. She.,., 1lbo 1o Vloe Preai d.ont ot tbe l ooohin Prolsbt LiDeo 

or Cbl....,, baa r-"J;r ~- a tour at'or tbo oxiotlDf; bl~ 

tranoport route a ill ChiD&, d.ook rod. t~t with tbo oloae ot tho raiJIY 

ooaoon 111 South ChiD& llD ~ial.- qu&Dtit)' ot soo4o -::r bo bl'Oill;bt. lnto 

Cl\111& over otbor DOre t11orou61U7 ooDditi oned rca do. 

tbroul!IJQUI: tbo l"&il\7 --=· doapito tho hoanoot ra.111 ..... or 

reoordod llbioh n-en ouspondod oporati ono ot tho !Nnoo. Ra.l.luy , tho 

TIIJI:wl,.~ bl~ r-.lDod open and 111 uso , ho oald • 

.Lf'tor oc:aplotlDf; blo 1Ja po otlon tour in tho ooutlnre.t, 

llr. Shoolwl add ho obaerrod ao .aifY ao fort)' or t1tt)' londolidoo 111 a 

opaco ct t.Un ldlcoootoro al<JDS tle """ blpay but IIOD8 woro all­

to biped& tbo - tlow of tra.ttio ~111t.o C!W>a tr<a tbo oouth . 

~35 

"'fho IIOJ1Di.nf; blpq wao onl7 OIIJI or tho caDY .trend& 111 tho -sh 

ot b1Y,..Yo ouoar111s ChiD& ad&quat.o .,pplioa ot t oroip toO"'•· • bo ot.otod. 

"!he bl~ hu bo ... ill a .tate ot ill repair tor """"nl 

110ntbo aD4 &illoo tbe ._d of war 111to that neishborhood hao fallon 

into a .tate ot ~.to diouoo. 

"'fho ottioialo ud people of IJrllD&oi ProYil>oo with tho paot 

tow weolto allcrwd. tho Ill~ to bo noodod and tho roadbed hao rnortod 

to ito or1&:1Jial ototo-po.dd:1fioldo-tbat prooodod ito cou.truoti on, thuo 

rondoriJIC it u .. looo tor Jap&DOM oporatione. 

Regraded Unclassified



- 2-

23S 

"'De of the """ t ~.i.Jit; f•tu:r• a of tho Soo&th China country aide 

u tho ISlltitudo of b&ckrooda and c011Dtr7 routoa that -.:1 be linlcecl up to 

ohip socda in IZ1II direction desi red, . llr. Sheahan continued. "!heae 

troditioDal •back COII.lltry nada lUY be linked within a tfflt woeka to provide 

~ 1m&&in&ble detour. 

"Thoee roade coneict cf otone-pand !"'tho ..,.er Which animal tratfio 

oour1ed tor oenturiee. It is only neooasary to litt the atones out of 

their beddin&, pll co thoa on tho aide or tho old road- bed aa hard 

ahoulderl and fill in tho Spaeo with sranl , and then you haTe roods 

that are tit tor DOtor tral'tic. 

•Tho oxiateno.e of such be.o~• IJlcl patba tll&ble acae ot China •a 

,., r<adl in the Southo ... t to be built with sroat rapidity. !he baclaooda 

and byw'qt oonatituto only a rese.rTo iniUn.noo tor the tlow of supplies 

thrcuS)\ KWII.lllla1 for in addition to th01:1 tho end of December will 

see tho completion of a new motor road which h.ao lon& boon plt.DD.ed and 

alnoot comphtod ao a substitute for the old higbny · It will actually 

ahor~on tho dlstOJlO.O botweon tho Chinese border and Cochin- Chi.ne. 

to r.orth K.....,.ai province lr; a coupl e or hundred kil010etors. 

tttbo Dtrlr road will be c:aoother. with rmror h&irpiD curves and 

rill be diat1Q£Uiahod by its oxeoUont profile onsi..DeeriJ1s, • l.!r. Sheahan 

l&id, addirl.& that at lbst tour ot her rot£ •• are aa.id to be 1D process 

ot conatruotlon. 

•Throupout the Chinese Souttrwo.t, the work u.nder tho direction 

or the Kiniat ry of CclllllWlioo.tione 11 prosreuins rapidly. The llinister , 

l.lr, Chans ltia- llgau , has taken personal ohorso or • r;radual drive ror 

inoroued ertici ency and opeod in Chineao tronoport . Durins the paot r­

montlla preparatione haTe boon app...,.ed tor contrali&ins the supply or 

lp&l'e parte lliOJ1S rourtoen hitherto independent Oonnaont transpcr t asenciea. 
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"111 41Tidi.DS the hi~• into NOtioDO oo that 1n41Ti.-...l clriToro 

tranroa ollly oeotor a inotaad ot tho entire tripo, it 1o oxpeotod that 

daY 011<1 Dipt oporatioDO will ioon ·--• OTor Ch1Dt. • a oouthorn arterial 

hi~O, • ho aaido 

llr. Sheehan al.oo rll'nlalod t hat ·-•inc ouooooa • ba4 been uhiond 

in oxpor!MDtal. operation ot cluolc~bottc=od Chineao jw>D powered with 

&arioan oatboard .atora. 

tho ll1n1atry ot c-ml cationa , o.uht od b)' the JMrioan hi~ 

uporta, 11. 11:. Sheehan, 1.. B. Bau1 and. c. 11. Vo.n Patter, baa been tal<1nt; 

tull adTt.nto'o ot tho otability within Chill& duri"' 1939 to !JnproTo and. 

oonatruot oJJDoot all of China 1 o prinoipal hi~• and roorganifo the 

T&rloua regional mo.negemcmta into one oontrCLliaed. aoro ooonomio aDd 

oftioieot tro.noportation at;euo)'• Chineoo loa4oro 'oolieTo a """ ora ot 

1\i~ oarTiOO 1o cl&1min!: tor tho lt. otinS 'benotit ot Chill&· 
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T REASURY D EPARTM EN T 

WASHINGTON 

Doooaber ' • 19~9. 

Ro: Oftrti.M Worlt--Pr~ DiYiolaa. 

A total or 54 aoplo;r.oo , exc1ue1ft or e:u011t1no , out ot a torco 
or 283 in tbo A4ainiatrati n section, were in•o1nd in onrti.M worlt , 

on lll'ida)', Saturda:r, and Sunda:r, ao follows: 

5 oployeoa worltod 8i houri onrti.M Frlda:r night (trca 6:~ 
P••• rl'iday to 12:65 a.a, Saturday). 

18 tlllPlo:reos 110rli:od 9 houri onrti.M Saturda:r and Sw>4a:r (trca 
1:00 P••• to 4:00 p.a. Sa\urda:r, and trca 9:00 a.a. to 

~:00 P·"• SW>da:r)• 

4 oaployees worked 6 hours onrti.M on SW14aJ (trcco 9:00 to 
3:00 p .m. ) . 

19 employees worked 12 boura onrtime Saturday night ('trcla 
8:00 p .m. Saturday t o 8:00 • ·• · $UD4ay), 

7 employaaa worked 10 bours onrtima SaturdaY niflllt ( troa 
9:~ p.a. Saturday to 7:~ a .a. SIIDdl.!)• 

1 •ployae worked 22 boura onrti.M SaturdaJ and Slloda:r (troa 
1:00 p.a. SaturdaJ to ll:OO a.D. Sllnd&:rl· 

All the abon eaplo:reeo Yo1unteerod for the oYertiM work. llo 
employee n.e required to work oYorti.ae. 'l'be :rule waa to ua• tb.o - ­
ployeea in shifts so aa not to cauae 8DJ" undue atraiD. TiJie was take11 
out at will tor r est and retrelhmont. scee employees were able to sleep 

during int enals of ineot1Y1ty. 

There was no ease ot colla pee, u reported in the ,.wapeper • c are 
n a taken thot no one nhollld onr exert. All tomale oaployeea were 
taken to their hot:e• upon cosplet1on ot night dut:r • 

All eaployeoa 'IIIIo coatribllted oTertU:e work are being gina tia.O 

ott correspondingly. 

GRAVIS· 
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..!f-_ . • • 

:DIItl .... ' · lilt . 

........ lSI ,. "'"e!!• 

I!• •nw 'R'=" • \ plDe&w. 

a -a,.... -at et--. .-ntae rr14a7 II1P' IrMa 4110 

.... ftltq "' 11141 .... Sa __ ,. 

11 ~oJM• wub4 t loRn .-ntae llatvtq - -.., ( ~Ma 

1100 p.a, M 4 100 p.a. s.-...,, U4 tMa ttOO a.a, "' 

StOO p,a, _,&7) • 

4 eplOJM& warke4 I liMN .-ntae • 8a4q (troll 9t00 "' 

StOO p.a.), 

lt • ploJM• woi'IIH 11 boue ...ntae Saftltq a1pt (troll 

11100 p.a. Sa~"' l tOO a.a, ..... q), 

' -a,.... ..nat 10 lleVa oTerilae Sa\Uiar a1pt (troll 

1110 p.a, Sa~ "' YtiiO a.a. SU4&7), 

1 •)lleJM .. ~ a 1oova onntae aa_, u4 Su4a1 (troll 

1100 , ... aa-7 "' 11100 a.a. -.y). 

All tile ·- ~,.... mu~ tor \be onntae -"• llo 

eaploJM ... ~ "' - """*· e. ftl• ... "' - - -
pl•JM• la a&ltta ao u ao\ "' _ .. aq .._. atrala. ftaa wu .._ 

.. , at wlll t or net u4 ,...._,, - • plo,..e "" -'l• "' alaep 

<lWrSae l ... 'lftl. ot t..e\lTl\7• 

!loan ..... - ot aollapee, u ·~ la tu _,.,.. cue 

•• Ultoa \It&t..,- •0011• """-"'• All t-.1& eploJMa­

t.ata "' tuu - ..,,.. .,...tettae o1 ~ .. ,,, 

All ~.,_ ,.. -tnwW onntae ·- an ulal d.,.. '* 
ett ._,as; «ta&lr· 

CIIA'nl. 
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DteftbW 4 

111~0 •• 

111u 'f\1117 phoned that eo11111t111e ago the Pr .. ldent 

alktd Seoretar7 l&orge,ntbaD t o let h1• know the nlue 

of t he Poet ~flee ln· Pougblteeptle. llii,Jr .ar baTe 

reported, but the Pretldent dou not r • • • •ber 1t and 

alka t hat HII,J r eend the Prttldent a •~~erandua on lt. 

IUIO 
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On bebAlt ot U. Seeret&l')', I D ~ 

,....r )Att.r til Do '•r 2nd, 'lllicb eel- • copiM ot 

or1£1n&l rwpor\8 l:ra IJHft'W , )1, E. ~ and 

c. W, VanP&t.t.r, t:ra C>iDa, cia t.ecl Noftnber 14, 16 and 

2lat., I'MJ)Kt.1ftl71 and &lao a C<1f1T ot a report. .rr... 

Ill". ~Ul u. LM.t, w.. Tan Cit.y, c1a t.ecl Oeoel:lber 1, 1m . 

,.,. .. ~ wUl be atudied w1th a~ch inWre.t. 

~. 

(Sipd) H. S. Klotz 

&~r. J . t . lee®'n• Pt 1 , ,_,,, 

KeMb1ll ft'w1cb' u..., lDC·. 
m """ n" • 11al\ Road, 
Ch1oeco, I'''n<d•· 

OJatW 
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lJoAr llr o Y.eo.h1ft I 

On beb&ll' ot tJ. Socntt&r;l , I a aelcnawl.~ 

j 'WZ' latter ot Oec«<bez" 2nd, ~ch encl.OON cop1oe ot 

or1c1nal J"'ll)CCl"te .!'rolo llei:Dnlo :1, 1:. !ll*lbt.n uxl 

C. 11, VanPatter, hoD CM.Da, dated !:oor.obft' 1.4, 1(, a:xl 

2lct., reepect.i ftl3, .m al.ao a cow ot a "'I"'J'f. hca 

lh'· l&rl n. r-.r, r: ... ICil".c City, dated Doo«:lber 1 , 1939. 

'l'Nooe d--nte will be s tudi ed with ISleh 1nt.or .. t. 

(Signed)~. S. Klotz 
n. ::;. nota, 

l'r'iwt. ::Acret.ary. 

llr . J , t. J~eoeh1n, Preeident., 
lleM!lin l'ftlllht. !..1nP, Inc., 
221 17Nt. ~t. lloDd, 
Cid.~o, 011no1•• 

Ol!7altlr 
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K!!ESHIN FREIGHT LINES, INC. ~ .• 5 
.!. -. 

,JL.I'lCE8MIN _ .... .._ .... til we aT ROOStvl!:t.T Jt()AO 

CHICAGO 

The Honorable &nry J. Worr;enthau1 Jr., 
Secretary of the Treuury1 

Troaaur-J Building, 
.taahington., D. C. 

J..'y dear J.:r, Secretary: 

DeoOJ:I>or 2, 1939 

I am enclosing herewith oopioa 
or original report& which I received !'roc 
Uoaara. M. E. Sheahan a.nd c. w. Vt..nP&ttor, r rom 
Chin&, dated November 14, 16 , and 2lat , roapect­
ively, ~lao a copy or a report which I received 
from Ur. Earl H. Loaf, Now York City, datod 
Dooombor 1, 1939. This ia being forwarded to 
you for your information. 

Very truly youra, 

Eno . (4) 
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o/o ll111iatry or c._..ucationo 
Cbw>&J<in&, Chin& 
llo~r 14, 19S9 

Jlr• 1. p. Chon 
t!ll1ftrlol T rad1nl; Corporation 
uo, 5th .. .,.uu. 
rJe• York City, !leW York 
0• S. #u 

!)ttr Jlr, Chon• 

I havo road your tolouom or Jlo•.,.'l>or lOth ..nioh wt.a dolinred 

to Dr. U. R• lUJ\£• 111nis ter Chant Ki~li&&U and Mr. P. w. Taou, whioh 

ttlol?'aa - • roooi.,..d in Chun¢11& llovoml>er Uth, and with particulo.r 

,..roronca to t.ht.t porti011 t.horoof rororrin& to tho noooui ty of ""1 return 

to tho United Statoa. 1 should like to .-leo it olot.r that tho auuostion 

thot l return to tho Onitod State• -• not entirely my own. l!;was felt that 

oaaentlu part• a:>d ouppHo• 011 oo~>ll9"""nt, t.ho ~nt ror 
.miol> could be -d• aa tile aupplltl are oonsu::ood: 

t ho trip would 'bo 'bonoricit.l to chin&t 

1 . In oOl:lplianoe 'With your doair'e l 0.1 OX'?rened in your 

eovortLl co.bl es or October 8th o.nd lOth, and your letter 

of Ooto'l>er 2Sr d wherein you inter tha t '"' jointly 

proaont tho nerr;or pr oposition to tho Tro .. ury Dopartmont; 

2. To ,.,,.. thorouo;hlY discuu with "jOUr on; ineors and others, 

easential oh&n&O& ill truGk epeo1N.ot.t1ont end us1st in co­

ordinating tho 1\mot;ion• or u.t.c. with tho needs or t.>,o 

ll&tiont.l Gon .-mDnt in ao far t.l tho:! concern transportation, 

s. Alaist through nolting tho 't't.riOUI truck ,.....uraoturor• in 

progreaain& the plan rooo.....,dod to tho loli11Utor or 

c _..un1cationa or utili•in& FOO Shin~ throuth u. r . c • •• tho 

purohaaing agent tor all &ovorn=ental transportin& agenoios 

inclUding tho militt.rY thrOU(;h t. Gontrol 1/Atorial and supply 

st ore and spooifioally to ooouro 1r poaaiblo rro~ tho 

....,..r.atur•r• their a&re•o.'l>lonoll to the plan or ro,.,..rdln& 

Regraded Unclassified



247 

··-
•• fo '-"- 7"" ud ,....r at&tt u woll aa ov rroaevy 

O.,w' L ot tho o'G'rnt atatua ot the t naaportatica 

t ulli tioo or CldD&o 

fhlo pro,,... 1 r.&lbo would ilm>bo porllo.po 10, 000 ld.l oo 

ot aaoat oontiiNou a trowl w1Wu a porlocl ot ""pr-tol;r 45 u;ra 

with nr;r littb t~ to 1Dtona llr, Iooaldn ot tiN 'fVi01111 plua,.. hooo 

\IDdor oouol.S.J"&tlou to tho oDd tbat wo OIUI aoouro hla &dwioo ud oo- 1 

aa ooutaop lotocl in our Ju•-nt, I &lao had in 101n4 to Tia1t aonral 

droro.tt IIIIJlut&otwoora p&rtloululy llr , Boward ' a plut 1u Cbioaso aa I 

\ttlderatand be haa o~e4. oouatruotlon of an aeroplue exolua1 nl:y tor 

the hondllllc ot t"rell)>t 1u ooapetition with aurtace trODoportationo Fr .. 

what I h&To been able to learn resardin£ ooat ot operation and cloubliDS 

llr, llonrd • o oatilatea, troicht oould be hauled 110re eoonnld.oally by 

aeroplane• thou by truok and vantin£ tho lou ot a alft£le ploDe throuch 
DO 

tbe aot1ono ot tiN en~, tho eoon<>mloal lou over all would be llpro thon 

tho proaont louoa to equlp.ent and oarso that are apparent on enry bipa;r 

OTOr wl\lob I h&TO tranllodo 

I hopo with tho toro,oiJ14 at hand you will poroaiTO a 

doa1ro on tbo part ot thoao ot ua in china to oooperat a tully with 

you ln ooonold.a1J14 t ae and apenao. 'IJith ldndo•t poraooal ro&&rda to 

your•elt and atatt, I roaaaln 

X. B. Sheahan 
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Ch~m£1dnc. China 
llo'NDber 16, 193!1 

I r.tunlod tr- .. lJUIC to Ch""''dnc on li.,.._r t hird, &lld olnoo 

lll&t dtt. han boon 'II'Orld.JII OD pl&U t or tho orpui&&tioo ot m&ll>tonanee, &hope, 

)ooationo, equipment, porto and ohop oapaoitioo that ...,11 be 11oooooarr to Mlatain 

ljlproltlPtoly N YO t houo&lld truoka and buooo that ..., 11 be 00111<>11datod rr.. ou to 

ol&ht govermnent owned tranoportat1on oomp&nleo into one oorporation 'Oibioh ..., 11 

operate under tho lilniotrr of C.-.unioatlono. l'hlo plan ""'11 elhdn&t o -h b1cl41nc 

tor ""chonioo &lid drivoro and ...,11 al to el imlnato dupl1co.t1on of ohopo, carapo IJld 

equipment in tho tt.IIWl l<>oo.tlon. It ""'ll alto be IIlLlCh easier to oontrol under t hlo 

•11te::a ot orpni&atlon rathe.r than to haTe o~et1t1Ye governcant orcan1&at1ona 

opert.t1ng the s ame kind o t truoka and buooa at!.d aleo runninG over tl,o same hi&hwaye, 

<ll:plicatin~ all operat1D4; nocoooi tloo, llr . Sheahan and 1.0-. Baosi b-..e boon -.or ldnc 

,..ry diligently to bring o.bout t hil now toM!l ofcr&&n1 &1ng. I , of courao,moo.o now 

to the Chineae . They are yery p• oulla.r ancl erratic 1n ::.ny ways and lt Joo.u been 

""'t 4if f1oul t t o br1ag o.bout tho proper coor dination. It it mr opinion that o.t 

lut this po.rt ot tho job 1s under contr ol and I aloo boll.,...o "" ho.vo acc...,uohod 

as -h ao &n:f ono oould in thio length of t 1Jio , 

It hat boon deolded that major ohopo ohall be l oot.tod in llm:I!Dc, 

b o!yo.oc, ChiiJI&kinc, llioanp.o1on and Lanobowo Shop• of a - jor nat ura ...,11 bo 

lo.oated in Lub.Jien. Pooohon& and' Laahio or tho termini ot tho B\mn.&n-BUI".a route . 

It rill t.loo be nooono.rr to .. t abll&h t..ontr-tin to thirty al.nor n pair ooot10Dal 

"""u in or der to ol1a1nate dolt.)'• t o oquipmont oporo.tillg between pri11oi pal 

tenoJ.nalo. It arrans-nto oan be •d• ...,th tho Fronoh Gon nmol1t, o. - jor &hop ...,11 

... erootod o.t P!Nloncol>Dnc. ~China. 
111 Tlw ot tbo Japo.nooo inTt.oion t.~ s.Jdlo1 

.., the Chino•• ddt ot tho 

It Would bo toll)' to eott.blloh o. &hop ot &n:f oonooql>lt\co 

border uat!l it 1o dotoraiDed bow tho7 ...,11 00.., out ...,th their bat tle tor thlo 

t orritoey, I .. thlnldnc of 'lie ro.d botw• Doli:f&n' thro""' lk>ohlh to ..,... 
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:.orth ot l>aiphOn;, Indo- China. Tho bo:d>!~g at preunt !n th1a area 1o Ter'f 

cotsiatent ;:.akin,r: dAy t raTel on the hl thwa.y impoaaiblo , a.nd the condition or the 

rood ,uea n!e;llt travol1ng very slow. In tho dayt~ tho Japanese planes will fly 

,.ry 1"" ll'ld otraf vrith ll>D.ohine r;uns anyth!n11 they con aoo on this higlr.vay • 

.• n<W cutoff !a boin& built f r or:t liaehe.m to Rooh!h "Moh wi ll bo much botlor unless 

the Jap& puah too far inland. f r om PAkhoi . 'nlo Chinoao tOVOMU:lOnt officials a re 

.,r:• opticlttio and believo that they will aoon bo able to dr1n out the iJlvadera 

o! thlt section. lho h1t}1way c auses thia to be a v ory 1mporttlllt batt l e but we are 

all opt!J:dstio about tile outooce . 

It h planned that I will l one Chwt111cinr; tho first part of next week to be 

it. t!~e t.erri tOT:f fOr quite 801:l0 tiDe . The tourtf!Ol) ahopl th&t were purC!t.l:l.SOd by tfrC 

hne "rind in IJ&iphonr but will be irm:edia>ely ot.ipped to Kweiyanc a::<! rro" this city 

d!strnutod to tho ohopo in othe r looali tios ao tho bu1l<lin0o are oo"'''leted. It will 

'te l.ectUtlr:· tor co to !'ollow through w1 th oo.oh one a.o t.hoy aro boin& set up. 1 wi 11 

*':so havo to tr.nko a aurvoy or the shop build1rte;o and r upair cholls thb.t he.ve been 

e:-oo•.e\J bj' tho dtttoront &OVOTllJr~Bnt transpor tation ~Adr.iniotrll.tion& to determine how 

l.t.C! c..n be uaod to tho beet adve.ntac.e and still o~oPcico u.& r:uch coonor.o)' ac fO SSiblo , 

~, ahc;t dt11 ha•o boon purchueC and quito a. feu rortalr ahods built before '1.-e 

arrlql! in Chino.. The conaol1c!at1cm of those l:!niatry orc&ni&at!ona Till et!"cct yel.~ 

a&rlr,cs ir. th11 alone. )lost of" tr.e repair sheri &J"O built witt.o\lt walls, t:&kinl it 

~ui blc to r.ovo them w1 thout great expense . Tho co4orato wi.nter wcnther '? -rnl tl! the 

uu of & buildint ao doaio;.od . f'rOl!l ChUJiekir.g, aouth, tho te::per&ture is t.ncmn to stay 

lbout fort)• dt t r eoa o~cept the tnountain tops - thoy rrill hnve alir)lt frec&cs f r om tice 

to t !=e t hrou&h tho winter oonths . The northwest hic,hv."'' is routed throul')l a colder 

claate , alao hoavy onowa in the ~ntor contha . Tho bu1l d1ngD in t hia territory aro 

better conatruotod. Tho mAChine shop bui ldi.D£1 in sou thern China aro enclo sed to 

prevet'jt at.calint• I Jd.&ht ~ntion tha.t Ill or tllo riOter equip=ont on the nortbrost 

hlp...y 11 ot R>aaoian l:llloJIUl'act ure. 

!he two hundr•c! D60 International• b"ve urhod io Haiphon& m d it ir 
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,,...tod that the:l' will be u..-1 .. wUhiA tM ..st - -tho. tM trai~bilo 

troller• nan aloo arr1ft4o "-1 will be oaoopletM betore the t.....tor• ..,.. r..q. 

!be plan to operate th1o oqul. ..... t rr- Jloll.&llulc to tbe ..... tal.A. 011 tbo north 11 

V"" \lP for tho pro .. nt in ?in ot tbo Japo .. tteooptod 1nn.o1on to out ott tb1o 

roa.l• !hi'OO hundred ldl0110toro north from-.,., will pondt t..-otor-tndlor 

operation but tbey would ba'"' to bo tm-Doct baok troa oo\ltb ot .lmoa duo to u.. 

t;rosehorous 1110\lllt..iD roUe • .L Ua1tod oootion ot t.... hiC)rnyo in tbo Ch•mU"•c 

....... will dso porait tho \110 or tb1o oqul.-nto 

I would llko to oco.1n a..,ure you tbat I .., dol"' wq boot to acccaplilb 

the bl& UDdorttJd.n(; tbet 11 ahead of - ODd I tool YOry oontidomt that it you Yore 

bar• you would be well pleaoo4 with tbe rooulto to date. 

'111oh1nc you o.nd youra ~ t1noot ldn4 o.t a Thanlasi?in& day, I oa 

S~eroly youra, 

( aipd) c. "'· vanl'attor 
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Docecber 4, 19)9. 

J; 
I 

TO: Secretary O'.orgenthau 
n\01!: llr . Gaston 

Tll8 present status of the mtter or Ule trawler• and oUler 
~eooele transferred to the Ft-ench !4:: under approval or the ICari­
u.ae c~sl.on l.s as follows : 

(1) ,Ul Collectors of Clut=s and all Coast Ouard Co<zanders 
~.ave b<>en wtruct.ed not to pen::it a!'('f vessel which has been t.raM­
ferred f'rocl A:>erl.can flag and regis try to a foreil;n !lai: to ele&r 
or depart tro!:l an A:llerican port or territorial watere wiUlout 
specific instructions fraa Ule Treasury Dopartnent so to do. 

(2) Specific instructions have been s ent witb respect to the 
trawlers LOO!l azxl PE!IJUI!i and Ule tugs KEII' BBEC, DEllA.1DELE!!E!I and 
JARP.El!FCiiK that they are not to be permtted to depart wiUlout 

auUlorization f r om the Treasury. 

0) \'le are awni ting turUler advice• trom the Dopa.-bnent of 

Justice as to: 

(1) l'lhat agency of the Covcrn.-.ent aball conduct 
a detailed investigation to learn whoUler tbe transfer 
ot t hese vessels was legal; 

(2) 'llbat further steps should be taken b) the 
Treasury in t.>te :;otter • 

.t. copy of the attached me:>OrandiB iG bel.nr sent to Judi• 
Tcmnsend. in Justice, whO will Ulen ir::11cli&tely toke up rlth t.t.e 
Attornort Oeneral the question of further prooedur• • Judj;e 'fom'.Sand 
and Ko:::p, Special Assistant to the Attorney Oeneral , are both in­
eliDed to the view that further inves U s a Uon should be b1 U:e 
Bureau of InvestJ.<!ation or the Departr.ent ot Justice . 
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T REASURY DEPA RTMENT ~52 
WASHINGTON 

IIEIIlRANtml OP YA<71'8 ON SALE TO lllmi<IH nl'l'l!llESTS OJ 'l'RAiiL!!!S 

0.. !leo-or 1, thoro wu rocoiTO<I at the Treasury Dopart:ent 
froa t ho Cout OUarc! ot Boetcm a uasage t o tho effect tb:lt tbroo a1ne 
a•oe;:ers, a old to the l'ral>ch Conrm:lftt by tho Portland Trawl in& Cmp6D)' , 

had pasoo<l Cahoon' • Hollow gol.n& south. trpon receipt of that intomaticn, 
1tepe were taken to e•oortein tbe nature of the transacti on and whether 
o~her ~eseele were iD~olYed. Aa a result of those 1nYeet1sot1ons , tbe 
followiAg tecto were do?olopo4. 

The three Yeaaele a1&hte4 ott Caboon•a Hollow wore the trawler• 
.!::E:l• £221• and !'.!£!!r• whiob. had cleared tor He.n-e, France , trca. 
Boston on Nont!lbor 29· Tho aale ot thooo throe tre.wlera had been ap­
protod by tho United Statea llari t l.me Commiuion on November 14. In 

th• application for appro•ol or sale, it wee atated that tho vaseele 
••r• being oold to the Caopasnio Genorala Tranoatlantiquo t o be placed 
at the diopoaal ot tho J'ronob Covo""""'nt for uoo in J'ronch territorial 

-.:to~ GC! •ioWty. !'h.o Cout Guard etation roportin& tho pooeage of 
'be th..-ee Yeeael a wa.s asked w}Q' the Teasel• bad been referred. t o aa 
cine .,..opera. Tho ototicm roportod that tho tranaaoUcn hod bean 

~onlio.oo<l lD nowapopar ooo01111t1 1n Now :Q!gland end that thoao """"paper 
accotmts b.e.d referred to tho vessels ea mino sweepers. The nationalit y 
of the crena ot the three t nwl era 1a French. Members ot t bo crew were 
apparently aoourocl troa J'ronoh lJ..nes ot Now York. 

Furthor loTeotigotion ohowed t hat tl•• other ••• ••lo hod been 

sold to Pronch 1otor68t l to bo placed at tho 4ioposal or tho J'renoh 

Gonnmont in J'ranoh torrUorial water• and vioinity. They oro tha 
Loon , a trawler, the PeeaYin • a trawler, the Xonnebea, a tua - the 
'&'b'""e.rdelobel\, s tug, and t ho Barren:t'ork, a tug. The Kennobeo , •hile 
sb' is deaori bad as a tuo. 1• eald to be , tor all praotLoal purposes , 
a ~:-nler. Tbe Loon and PtQiuiD are , at the present t~o , at tbe 
~tl .:1Uc "fors:.a , i8.Si' ao.ton, illi4asac b.uaettl. Tbe Kennebec 1a at a d.r'Jdoc" 
111 !hot l!oaton. '1'1>8 Dobardoloban· is in lin Orl08115 , reportedly 1.tl tha 
lllssi .. ippi Rinr under trial by 'french agento . The Debardolobo:>. has 

not yet boon tranotorred to French rogiatry, but the bill or a<llc hds boon 
tll od ln tho Ouato~ House at New Orleans . The Barrentork i a in Charlostoc, 
South Carolina . Tho Loon IUid tho Po!!/luin bon boon tranoforrod t o French 

re.;lstey and tlag. '!'iiiOtranotor woo approved by t ho tJDHtd St ates 

Korit11> Cooodoolon on No• oabor 14, 1939· 

Pro:a loto.-uon oaourod f,..,.. t ho Coaot Guard, 
t~e on1.1 reaaonablt uae co whioh the trawler• an-d tuo::s 
the Fronoh Oo• ornmant 111 Pronoh territorial wotors aod 

It appo&rS that 
could bo put by 
Tio1n1tr ia u.ae 
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u alne nHpero or ~~atrol boate. '-ooord1Jic to lane•• J'l&hUD& Bhi}la 

the l'l'enoh al.no -pere are &ru4 with a 6S •lll!wt;e.r IWI· Tbo ~t 

GwJ.rd a41'1eoa that auoh al.ne ... epere -.J.d probabl.T aloo oe.nr a 

•ahino IWI tor e.nti-airorah PQZ'POIII (ualoee tho 6S 111ll1Mter IWI 

were o dual p~o I!Wil and a Y-sun tar tho diaohazso of depth -.. 

Tbo ~. ~. Plo•or, and ~ wre built b7 the Joundat1Cill 

COIIq>OJIJ' in Sanmnall, 0eo:rs14. The Pgu1n 111U buUt in Ol.,.el&%14. 

The Brant , Coot, Plon~ and Lool1 wore fOIIJ: ot thl.rty-o1sht naaelo 

contracted 10r""durl.n& a Wor!d'iar. Ton wre n.,.or tinhhed. lfotlt 

o! the tnnty-oi&ht t hat were f1n1ehl4 nre oold to nrlono t rawl1JI& 

and tlshlns compen.loa. It &Jipe8.r0 that thoao noaelo were 4oai811od 

tor the J'ronoh CloTOl'Jll06.1>t aa mlno ... opere. Their di.Jiena1Cilll are 

139 teet lons with a 25-toot beaB. 

The Loon, X:anneboo , P•!lllu1n, Debar4o1obon, and Barrontork art 

bolns l>eld in port pen4,1DS turtl>er 1notruouono. Inotruot10111 ban 

boon losuod to tho Coaet Guarc1 to dotain the Brant , Ceot , and Plonr 

1t th"1 oro toun4 within tho 12-11.11o 11111t. ii'O"iftort"To belDS--;;;;;ae 

to locate tho pea1t1on of the throe litter •eeoelo boyoa4 the 12~11 

Halt. 

The Depart.ont of 1uotioe and the State Deparl...nt were lntonood 

ot t he denl-te ~diateJ.T. Aot1D8 Attorner General X811!P apprond 

the detention ot tho ti•e voeoele ot111 in port pendin$ turthor 1n•oat1-

gat1on. Thoro appeare t o ban boon a pose1b1o T1olat1on ot oeotion 11 

ot tho Cr1111nal COde (11.S. C. title 18, •••· 2J) , which .uoa it a criM 

l:nooN1J>a~ to be concerned in the turniehlng of llliT '1'08011 with intent 

thot auoh nesel oball be employed i n tho oorvioo ot llliT t orelgll atato 

to oruieo or c.-it booUUtioa agal.nlt tho aubjecta, o1Uuna , or 

property ot another torolgll atah. Poragtaph 8 ot tho Preaidont'• 

ganoral proolamat1Cill ot neutrality of Soptoaber s, 1939, provide• thct 

it 1o forbidden knowingl;t to be oonoomod in tho t\lmiahlng ot an:r 
veaool with int ent that auoh nssel shall be e:oployod 1n tho serrtco 

ot n bell1&orent to oruioe or oommit boat1l1tioo againot tho IUbjeota, 

cith ons or property of on oppos1D8 bell1&orent. 

Tho Department of l'ustlco ho.o under cona14erat1Cill the queatioo 

as to whlob agono:r ot tho GonrnMllt aho\114 coooduct tho 1nvoat1got1Cill 

ot tho matter. 
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1M ~\ owa. et U.. atw et U.. \r'Wlon Mol o\ber 

.... Mle \r.,.twrM te h ,......, t1ac - &P!II'"al ot u. Jlar1-

U.. c-l.leioo I.e u toU..t 

(1) All C.U.o\on of 0.- IDl all Cout Clurd c -· 

haTe bela i.Dotnated ao\ te ptll'lll\ .., -1 wbiob M8 b.- -

t....-.1 .rr- .a..rlcaa tlac IDl reci0\1'7 \o • ton1p tlac too eleu' 

or 4-r\ .rr- Ul AMrU. J)Cirt or -1toorl.el nW. 111\I>Mo\ 

epec1t1o 1oa\rGcU..,. rna u.. ~ Depu-t eo too •· 

(2 ) ap.ou1o w-u- haft bela ,.,~, 111u. ... .,.., too u.o 
tnwlon LOOII IDl PEIIOiliii IIIII the tile• ID."iiKC, ~ ud 

BAlU!EIIF<Jtl U.. t U..7 ore not to be pend. t tec1 \0 •put 111 tl>o11t. 

autl>orl.eat1on fl"'Ol tho !rMowJ• 

(J ) ...... .-J.Unc tlar-r actn.: .. boa tile ~\ of 

hot1oo u \ot 

(1) _, ac-7 of tho Ootw -~~" oball CCII\duct 

a •W1loc1 1mooUcaU., too loarD wbo tl>or the tr&M!er 

et \11- ...... le .... leplJ 

(2) 'lllat .tllrtbor o\opo IDOIIl4 be tel<& b) ~ 

"-1117 111 U.. utter, 

.l OOJIT et u.a attoalloc1 _.m,a 11 beinG .... , to ,... 

"-- 111 NU.OO, wt>o wUl U.Oa ~tol7 talce 11P d th till 

.lt\o1'1W7 O..ral tho .-t10D of .tw1ber pi'OOOOiurO. /Ddp --

1114 ~. llpoo1al .t.eeiawn to \lie .lt"-7 Ooolral, an both • 

ol1Mcl \0 U.. 'tift \llat tllr\11• 111-U&•UGD abollld be 117 till 

..._...of Inu oUcaU... or tbo DopuWeat of Mt.l.IO• 
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!!!?!!!Ill! 0Y f.tDrll !II !!'I TO !!!ICJI D!I!I!I!r8 Of ft&wr-

,. " 
--'0 

Oil Dee.U.r 1, 111en wu r - 1ft4 o.t 1M '!'Hu1117 Depuaat 
t.- \llo Cod\ Cluarl! o.t lo- a - aae \o \be ett"\ tba\ tllrae 111M 
,_,...,, ool4 to \lie rz.-o11 Oo~e-t -, tile PorUaa4 Tra..U..C ~. 
ba4 puoe4 c.-•a lloll- IDI..a& -\II. 11- rMolp\ ot tba\ lntoraU•, 

nopo wn Mka \0 ..-1& tile aan:re ot \Ill ,_nt• 1114 -­
nbor ~e _. tanlft4. loa a l'lftlt at •- ianau.,.u .... , tM 
tolloria& tana _.. 4enloJ>M, 

Tile \brae n a .. 1a al&llte4 ott ~·• Boll-,..... t ile U.wlere 
Brct , Coot , u4 ll19nr, wlll.oh haO al aare4 tor Bane, l'raa11, tr. 
Boo\OA 011 lloY-.blr • 'l'llo aalo ot t ho10 thrlo \rnlere had ~- ap­
pro1'14 -.,. \Ill 01>1\14 ha\11 lluttbe O-ut011 011 llo-er 1.1,, Ia 
tha appl.i•U• tor approftl ot ale, U wu ata\ 14 till\ tile YMMll 

•.re ktllg ool4 \0 \lie ~e OeDoralo TruMUoaUqu. to l>e pl.aae4 
at tllo Uo.,..al ot \laa rz.-oll OoftrMeat r.r ,... 1a r:r.u tarrtcortal 
wuro u4 neiatt7• 'l'llo Coan Ouard a\aUOil raponlaa the po- ot 
tbe t breo n01ala wu Uke4 ~ t ho ~uoalo ho4 ....., retorted to u 
olllo -pera, Tile 1\aUca reported \hot t ho troaMitioo ho4 -
-U01114 1a •-paJ>ar aoO<JV.U 1a lift Jlll&lan4 aad that tboH n-pol' 
oooo~ato bo4 retor:re4 to t ho nooelo ao ciu - pora . Tbo :aU011alU7 
or tho ore .. ot tile thi'M trawlero ta r:r.u. ll•horo o r t ho are-. "'" 
OJ>P&NIIllJ I MUJ'e4 t:roa r:r.oll 1.1nH at II.., York, 

~- ta..aUpUoe - nac tin onar .... ol e lla4 -

1114 to rr-oll tat-• to lie plaoe4 a t tlaa 41apoHl ot ' " ' r:r.all 
~t in f:rco~ t onUorial wtero and rlotntt7. Thor aro tile 

:toe. a 'nwler, Ula ~· a \nwl•r , \M EaJl•~~ • tuc, \he 

~-· a \QC, U4itl Bur•tork. • tuc. ft.e ..neMe, wtdle 
obo 11 411ert~e4 u a t uc, t o Mid to ~o . tor all pl'&oUMl purpoo01, 
• \n.wlar, Tbo ~ aa4 ere, a\ tho praa•t U ao , at tho 
At lODUI Yorlta IUf '!'be IC• • elleo 11 ot " d.rJdOIIC 

1o ran ao ..... : '!'he ~~,;c 11 111 !110 :)rl ..... , reporte41T 111 , ... 

llllialinl Rher - - · "hoa~ _,,, Tho ~e- llU 

.... 7w\ - t:raut ..... "' rr-• nctotJT, ..... , ' " iOr all .... -
tUe4 1a tile - - · a~ 11.., Or l_.. ..,., !l!n5!0W to 111 CJ:ulllta , 
IMU. Ouollaa. fte l.ooll u4 \lie P!Ml&ln bon - tnA~ferred to rr-~ 
ftCiiUJ u4 tlaa• !'iir."'\rOIIItlr !U1 approYI~ llJ \ be tJILtted 1\etll 

llarttlaa c-ia•toe ., llo?Oakr 1.1,, 19)9. 

hca wo-uoe _..a tna t ho Coaat OU&rll, tt • ppoaro tut 

tha 01117 ,.....Ill• Qle to whleb ' " trawlare 1114 t\1&1 ooul4 be put -7 
the f:reloll ena-t 1a f:rcoll tenitortal •tero ud rtatnlt1 11-

/ 
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.. - _,_ or ,.tnl *'"· "-Mla& w 1 ... •• Jlcllt~ ID1,., 
\llo l'reeb 111ae ••••-• ue .. ,. .. oUI& o 6' al llia.n• 11111• fte C.... 
au..t .. n_ Uat 1N41Io alao _.,. .. -.14 l'I'Oioa~ ol.eo 0t.n7 a 

•IIIla• p tor .. u-u-n pVpOHe ( oa1- \lao 6' atll.._r .­

...,. a lh&l. ,..,, .. .-1 - • T-s- tw tloa u-. ot "''Ia -. 
fto .!,!51, £:d. nmz.. -~- Milt 'r \lao .._..tt• 

-- 11 .. _ .. ~ p -·Mil\ 11 01~-. 
'l'bo ~ .22!1, l'J.I!!L oM~,..... wr ot W...,_,..,t ~ -•ruh4 l'Oi""""<~urliii'lll• hr'II"Ter, ,.,. wre ,.. .. ,. t1aJ.n.t .... , 

o! t l>t •-tr•~ t a t - tlalebe4 wte oo14 to -- tft..U.C 
ml ttoJWI& -po!Aloe, h Op-re t llat \- YOOMl.o,..... ... '-"' 
tor U. ,._. Qo;w •t u alae 1 11pce. Tbir d.ialaa1 .. U'e 

1:1'1 ,_ 1 ... •1 tlo • 25-f'oe\ --. 

'ft;e 
M IJ>i W4 • .,-=~-= 
- 11Aue4 t o t he Oout to &ot.I.A the .1J:!AL ~ .,.. n.tDr. 
l! tbq aro t- YltiWI the l:..Uo 1111\, ~oif"Ts bol.aa~ 
to 1-to tlaa pOeltl• ot tll4 tl>fte lottor ....-lo ...,_. \laa u.tlo 

llllt. 

1bo J)o~-\ o f lv\100 0114 \llo lta\o Do',.__t _.. lat.­
of the 4ntiO-\I lro41a\o1J, Aolla& AUome,> O..enl K~ l pti'O\'e4 

tho 4atOD\1011 of the tift ~· atlU la ~ pa4J.aa t\u'\her loyea\l• 
c-u ... 'l'ure ap,.aro t o U ft ..., a po .. l blo rtoloUOD ot ...,1 .. U 

ot tbo Orlalaal ONe ('0,1.0, U U• 1.10 -· 2J) , •laleb atJt• 1\ • en. 
~toM ,..,.,.,.. 1a tu tvoiala1oc or uq ~ wltb. 11tet 

thAt - - · 11oo.11 M ..a,...s 1A tho aer\'1" of 0117 f ofti&l> "'" '" 
to -.. or ~t lloeUl1U .. ar;aloat \b.o ~~tbJoeto, oiUuou, oz 
!U'OJIIIZ't7 of _...,. tont.;po 1tat•• ,.......pia S ot \lie Preett••'• 
....-1 ,...1 .. uoa of .... trall\7 of .. , W:tlln 5, 19:1'1 , pr'0\'14• tb.at 
lt 11 ton1&4c I:DowillllJ t o loa _ .. ,. .. lA tb.e turaiolt.1a4 ot -
~ ntlo late\ \loot - ..-M1 •~u lao .-pl..,... 1o t ko otni" 
ot a ~-• to ..ue or ~t -iliUM aploOt \110 n11Joeta , 

11Uuu er pnperty .t .. .,}IMlll& ~·· 

fto o.~ ot l•U• • • ~&fer -•l«oro~t• t11o ,uaoUa 
u to *lola .. OIMJ' ot tb.o oo ... .,...,, aholll~ ..,,.4,... ~h• 1a., .. u,. u .. 

ot t11.o aattor. 
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o. ..... 4, 19, 

111 d .. r llr. laara\arJI 

1 aa aDolodDI barawt\h • .., ef \ala 

-rnd:t• 'ltl1ab 1 ••1\\ed \o \ale PnaW•• ll 

Cabl.Dil oa DH.-er l, 19)9. 

~58 

1D Y1e• of \be poetUoa \be\ U.. tr-"7 
bu \eke, •• CN\lllled 1D \laU _r_.., 11 tbft'e 

1117\billl "'rt:her ua.t: we - de to '" et ... ut:u•• 
t o \be •• .., Depan..t: a\ \lal• \1 .. , U there 1•, 

pl .. •• la\ .. hear fro• JOU• 

Yoar• atDoerelJ, 

(~I lL 111ai;wlla a,JI\ 

._.nllla Cbarl .. "' ·•, 
An :-1~:;~•"7 ot \laa l&'t'J, .. .., ' 
WaablD oa, D. ~. 
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......... ltJt 

., ............ ~. 
J .... w ............... , .. 

-• no •1e111 J rlliii•UW-. ,,.. hNUtn n 
«:.-Sa .. - Dee ... 1, ltJt. 

Ja ...... , .. '""'- t.Mt Ule \'P~ 
.... ..... •• .nu. .... 'Ilia __ , .. , ........... u 

tllera ~Saa fllftiMr tlld •• •• .. te -· af 
... s., ... ,. ,,.. ... ~~epen-• at tbu , ... , 
It .... ,., ,1 ..... 1n - -- ,,_ , ... 

tau• •tae•al1• 

7 ... le...,. ........... . ...... .,., ... . .... ....... .. . 
... b ... , D. c. 
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OCNI:ftAL. COUN..a.. 

~~YOCPA~TM£NT 

WASHIHOTON 

•• wr. .. nee& a., \M o-n o.ra tot.;r tlolt tlol l:.lltiU, 

2€0 

u. aUX1.1.1.aJ7 ,...,.. wu Jlll'll l r't .. tfta M a bwf ClS7 te ft.la1ac'cat 
Jonh c.rou-, t"""cJl t1oo !.a.e14s rss .. o. It 11ee • ._ nn 

-a• ~ fit · - en4 - m.. es · ...-- ot 110 ftlts 
11111oh is ,..tteololt. U 1s --'e4 ot lollllc - -, e - et 
""" 0...... 1'0POII"t'1ete. ~ ~.., ot \he LKAI.t 1a4ieetoe that 
lt is pJ•n•••• to pat to - ,_,1bl.T to P1lPPl7 a 11ellile...,t 
•H••l wUh too4 ad - en4 the ••-tor. 'nle .-14 ~UtY 
oo\lCII unde:r aeeUOil lO(e ) ot tlol •..n:re11t7 Aat ot 1939· 

I pat tlol •Uer Q to Jlr. x.p ot tlol ~t ot 1utloo, 
ad • wre --.;uat~ req-te4 -, Jlr. l'lllll ... , a-4 ot the 
Cr1JdJ>al. ll1ns1•, t o 4eta1A tlol naee1 P""''DI 1enetii&U•. 
A,_-leto !.a.et~10ill to this street loon - lone& to tlol Coon-. 

It 7"" 4•1:re llarthC' 1etoraUOil e-t tlol •ttPI', I w1ll 

be at -. all na1Jic. - 11-. telopil<me nailer is llorth 5533· 
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tsUI aa 

261 

Pnl!n~ l 

thh 

Ill'. Irer 
III'. W1lloa 

fit Irtli You know what hwe lan been doiJIS oa 
( ors •bl&r•••nh t or puroha•••· .~ • • ) 

.l!!.l£1 Jo. 

f£• Ir~s Joth1ng, aooor41ng to the ~onto 
Herber IIi• •d• w1 th the Ja'f1 that thor would ooa­
t1nue with .urtors and we would oont1nue with the Gel'Mil•• 
It han gotten the• to 81•• ue thee• oopi .. oa .urtorc 
but baTt done aothing. ' 

.!l!!.dt !her oo• in enrr ho nelttt 

llr, Irtzl Y••· 

Jon•bel' 2l>'h U the c!att ot the laet 
one. 

llll.olr: !hie h a flmll1 th1.ng. !he Preddllll~ 
llring•~up at Cabin•~ aa4 •aid he bad U•t• of 'llbat 
.urtors 1e 'bu11IIC &J14 •I ••• thor are 'ba7i, a lot of 
alu.inu.• and he ea1d, "'bat aboat u t • Mid, 'I 

r t t he lhh too. • He Mid 1 'How do r ou get 1:110•' ' 
M1d

1 
"!'be - ~ roa 40. He Mid, 'Row do rou 

r.t 1tl 0 I ea14, "YCN .. at a .n UP to ~ba hoo ... ' 
• •a1d, 0!ha~'• r!«ht.• 

!han he wrn• to •, ill troat of •••r:rb041, aa4 
M1d

1 
'Ran rau ooataote4 .JilaUoet ' I aa1d, 'to. fha~ 

baa o~uaUot cot to do with u. !her aronot bre•)'llC 
the law. • 1o he ea1df "fall, rou •• that thar atop 
'lll.lr1nc al ... -. 1 1 oaa' t. U'• legal. • Ra 
M14, •wall, rou han dona wor•• thins• betore.' lilt 
the underatan41DC w1 th the .. .,. , u• • Jut aa to oouroet 
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tJi ~~~ Here ie the 011MZ llol7bdtnua Oo11P&117, 
lell t , 000. 

I!ILh'.l '!'he onl7 b1g ~ 11 01111Ui '!'he Pl'ee-
ident 'iii!"""the7 bought te, • It1 t Mo,ooo. 
Ho• ln the dn1l dote Obut ltno.r all thliT 

Ill'. 11'111 'l'he1r aaoounte art all •1th the Chaee 
Bank. 

'!'hey 111ght han taken oopi .. or the 
, Slr. 

Ill'. Il'e:t: I t.ag1ne t hoae ea• eheete haYe been 
u.de a•allable to the Pl'ee1dent, beoau11 they art oop1t1 
of •hat the lla"7 hae. 

HK,Jr: I •a• trying to eet lt Ol1aax appeel'ld 
Aif.111. 

Mr· IrtJI Yee. You •111 find it aeYeral t1 .. a 
in there. ie can take tho•• and get the total aJIOUJlt 
ot Ol1max • 

Ho• long ,.ould .HIL.i!:l Oan JOUT And the deteaT 
it take JOUT 

Mr• IrtJI F1tteen or twent1 a1nutea. 

r,Jr: 8\lppote 7011 al'l baolt bel'l at ten o0oloolt 
with i • 

Ill'. Il'y: 'rbere are pa71'olla 1n t here. 
haYe a lot o naaea on tbe1r pa71'0111. 

HK Jr: Look at the llUIIbel' or lblee1ana Y1eit1ng. 
But th~a nothing to do wU:h ue. 

ft· Iru: llo. we juat han done nothing with 
that a ail. we haTe not eTen inquired ho.r tha:J get 
it or ho.r Ohe!! Jlat1onal BanJc gete u. !here are eoat 
thinge , 111te the Ruaeiane T1e1t1ng here, I don't aee how 
the7 get that. · 

llr· 't~•on: I think llaTal Intelligence gete that 
from aome o er aouroe. 
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D;-1b1fell, ruA through thia and gin me tlgurea 
on c~ bdaliDa CMp&D,-. That' a t he thing the 
PMJaidant 1a 1Dtereated 1D. 

lfbat I aa intereatad 1n h anything that haa to 
do • i th alrpl&Dea. Here' • Tolte, $30,000 , A nation 
Corporatloa. Let1 a aee 1t there are a ny name a I know. 
fe~U.nghouae E1eotr1e, 115'7 ,000, That might be aearch-
1.1Plta. lfell , we can t1n4 out. 

llr. Ire;r. Genera.l Electric. 
o~l&atloDa 1n there. 

Lot or electrical 

I!Jl • .1r: "-sing , the)' are buy1118 ao web gralnl 

Boolgbt a 11 ttle, not Yer)' - cb, lfright Aeruonaut1c. 
Sere ' a Unlted All'cratt. The)' are buying trom them. 
$15,000 tar Crank !batt llaehine Co~. Bridgeport 
Bra.aa, te2 ,000. You 111ght f ind out whet that compe.n)', 
£. J. SobwMeb ia. I think 1t1 a grain, but you might 
fln4 oa t . Iaa ba'rlng Collina o•er here and he can take 
a look at tbia aturr. 

Bu.t get together, Juat tor ten o'olook, the Clllll&lt 
ICol)'bdenua Coeptn,-. 

oOo-cOo 
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PreeenS! 

Deoeaber 4, 1~11 

10-

Capt. Collin. 
llr. Ge.eton 
l)r, White 
llr. Irer 
llr. W1leon 

IOI,Jr: 'l'b.1e 1a kind ot extra-oont1dent1al. 

We are getting - not going i nto the how, wbere 
or what -- the detailed purohaeu ot tbe Aatorg. Wow 
t he Pree1dent told ae at Cabinet that he ~hd ae to' 
eee that the Ru .. 1ane did not get anr aoore aluainua. 
1'he7 are bll)'1ng aolJbdenua, wh1oh 1e the eaM thing. 
Cl1111&X -- how auob did the:r getl 

llr, Irtll t3,120,000 e1noe Ootober 24th. 

IOI.Jr: le that tbe eame thing' 

Capt. Coll1ne: llo, e1r. 

llr. Gaeton: It'e a eteel allo;r. 

HII(J~: 'rhe wa7 he put 1 t, he did not nnt thea 
t o bul e t wh1oh tbe Prenoh or Jnglhh a1ght be able 
to uee. I told h1a I did not haYI anT l egal right to 
do tb11 thing, He thought 1t •e aluaiDWI• 'rhll al-
W&)'I inform b1a wrong. 

~· Iru: We found the .UWI1DWI CompanJ ot Aaer-
1oa , 'bU a iiMll UIO\lll), 

Dr Wh1~: He probabl7 remember• a oeble. '!'here 
wu a oablitt oue trom Parle 1n wh1oh R1at epoke 
tor the Gonrnaent. He wae hOping, he underetood the 
l\uu1a11e were 'bu7111S and he wae hop1n« we would t111d 
1t neoeeearr to uee all thoee etrateg1o aater1al• our­
eelYee rather than 1 ell 1t to thea and aleo, poee1bl:r, 
perait thea to 'bu7 1t later. I' 11 41« out the oable. 

7:64 
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r'!~rl !be Pr .. 1c!ent aa1d 110l7bdenua~ but he 
though w.e the Aluaimua COJIP&IlJ, 'llb1oh I don't think 
it 18. 

!r• Gl•ton: It'• a teapering allo:r t or at eel . 

HK Jr1 Sa~• 1t1 a uaed in the aanutaoture ot air­
plAnee:==-fe won1 t do an:r gueea1ng, I t hought what :rou 
would do , Colllne , get hold ot the Cllu.x KolJbdaliWI Ooa­
panJ on an 1ntoraal bade and :an thea whet order• hee 
he got 1nternall7 and externallJ and that we are interested. 

Capt . Collins: Yea, air . 

~~~r: Ie h e orowdedT More bueineee than he oan 
attend And it he hae, aa:rbe thie order t or Ruaaia 
aight be Und ot dela:red. You get the ideaf 

Capt. Collint: Yea, air. 

HK Jr: And ma:rbe he haen' t got all the buelne u and, 
be haa~maybe 1 ooulg get hill a little buelneu. SeeT 

I want you two men (Coll1ne a.nd Irell to go over 
thle stutt t oRether. lhlle :rou (Collins) are here, drop 
baok to 'lh1teT a ott1oe and go over thla etutt. I wu go-
1ng over thie , and, tor instance, I notioe the:r bought a 
lot -- aoalte a note, Rarr:r -- 1 . J. Sohawbaoh. I think 
that' a grain. 
~ 

llr. '11120: Brolter in ooaodit1ee and aetala. 

llr, Ir•z:i 67 Broadft)'• 

Dr. Wh1S•: !b.e:r han the itell8 indioatedT 

Hli ,Jr: Yea. l'e have t o guard th1a like ever)'thlng. 

Kr• lreYI Couple ot t h i ng• in there , no need ot 
paaaing &long. 

j!f· Jr: Let M go onr thie IIQ'eelt. f he:r don' t 
need t •· Prote ot the aouroe a e auoh a a poeaibla. 

Here: Al.um1nua Oo~~P&nJ' ot Allerloa, t l :59,000. I aa 
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going to give you the1e li1t1. 
again. 

Climax Kolybdenua 

Dr. White: How long a period do thoee l i1t1 
cover' 

Mr. Irex: Two weeks. 

Hll,tr: InoidentallJ, Harry, you will eee that 
they a ying a hell ot a lot ot oll trom Standard 
01.1 of California. There are order• in here , 1all 
ordere, for the 'fright Aueronat1o1, not big. But I 
don' t understand what they are doing with Sohawbaoh. 
I think you will find it's gl'ain. 

!(r. I rez: Schawbaoh 1e a metal• and ll1neZ'al1 
broker. 

Hll Jr: Here it ooMe again, 8ohawbaoh another 
tl90,~ 

Dr. 'lhite: Before he moves on that, do you think 
it would bi a good idea to have a memorand~ on the 
molybdenum situation in the United StateeT How muoh 
exported, to wh011, eto? 

Hll Jr: Ye e . But I thought - - tlllte him a 4a1 
or two~et this f ellow down or their 'luhington 
repreeentative. 1Jnqueationabiy they hive a Washington 
representative. Mter you have looked at it, return 
it to Irey and not let it get out ot the bu1lding.-

Capt. Collins: I will only want to piok out aoae 
iteae. 

IQl, J'r: That' 8 all.. !hen give 1t baok to Irey. 
Don't lil'!t get out of the building. 

fhe big interesting thing il ~ ehould Rueaia 
be buying gr ain and where it ie going. Maybe they are 
buying 1t tor a friend ot theire. 

pr, 'lhite: They haYI alw&JI been bu,;ring 10111 grain 
whioh goe1 , not alwaJI , but trequentl;r, to the Mit ooaet. 

Hll
1
Jr: If it goea to Tladevoltolt, it .alte• ••n••• 
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but 1t 1 t goea to Berge11, that1 a •-ihlng elae. 

pr. '1!!1tt1 I th1nk wa ought to wtoh n. 

oOo-oOo 

::67 
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TREASURY DEPARTMENT 

INTER O FI'ICI! COMNUNICATION : ca 

-·· 
fO llr. Wbite 

r~ow llr. Hooker 

Subject: llolybdonua 

1. Uses 

lfo17b<lenua 1e uoed princ1J>&ll7 in t.he iNn aDd oteel 1ndut17 fer 
oakinJ opecial all07 steelo. laqlroyed procoue1 o! bMt.-tNatinC aDd 
!abricatin& lUgb-opeed tool steels, in wbicb pert. of tbo tungsten baa been 
repbcec! by 110l,ybdenU11 ban increased the uoo of 80l,ybdoma in this field. 

2. World l'l'oduction 

Procluction of 80)Jbdenua comes !roa only a fllff minoa. United Statea 
Is by tar the largest producer •UPP11ins 92 percent or world output in 
19)8. Ther e have been no oi gnitioant devalop~~enta in tho search tor new 
sources during recent yeare. 

Principal Productr• 'n 19)8 
(In Mtric tona 

Auatralla 
llex:l.co 
herlcb llorocco 
llanra;y 
Pena 
United Stetes 
!llgOsl&rl.a 

50 
483 
258 
450 
15) 

lS, lO) 
_Jl 
16,Sl6 

Tbe relatin]J ...n ....,..m. produced by cO\IIltrill other than the United 
Statee 0 .,..1 principel]J rra. llexico and llonq rl tb otill ...Uer uount a 
being produced in French llorocco , Peru, Austr alia, Chooon, Ita]J • ~a, 
Tur1<oy and Iqoalavia. 

) . Positiop ot t bt Opit·ed, Statg 

(a) llol,rbdenum 1o one ot the !llff torro allO)"inJ olounto of 'llhicb tbio 
COUDtJ7 bao aoople auppllos !or ito .,.., needs. Tbo Clb&X llol,ybd-
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~ 1D Colorado t arrdebod 78 percent ot tllo world Mpolt -
8S percent ot tllo d. .. utlc Ollltpv.t 1D 19)8. 

(b) EJ:porto or 1101.7bd.ema t'r<a the UDited. Stet .. are DOt mo., 
exactl;r olnoo t bq are DOt clu41t1ed. Mparat el;r 1n trade otetla­
Uoa but the;r aro belined. to COIIIF1M 50 to 7S percent o! the 
da.eetlo production. 

. L 
IU £'5j!jo-

U. St' I r t 110l.Jbd.Ol'lum CODC ... trateo 1 I ?I 3 , a 1D 1936 
and 19)? were ao tollowr 

1936 
19)? 

'l'boull.lld.a 
I!zH ot dolls• 

35 
3, Sll 

(c) Stocks 1Doreaoed. 1D 1938 d.lle to record production 1D tbe Onited 
Statu 1D tbet ,ear. llo ctetlstica as to otockl at tllo Ol'ld ot 1938 
oro aftil&blo. Proclu<:Uon 1n the Ullited. Stetoo 1D 1938 exceeded. 
ahipunto b;r 7.s .UUon pound.•. 

(d) l!!:1£u 

Tho price per pound ot terroaool;rbdon1111 on Deo•bor 4, 1939 ....., 
$.9s. There haa been no •bans• 1D tbia quotation ainoo tile tirat or 
the year and 1 t aa;r be purel;r noroiNl. 

269 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Oecebor 4, 19)9 

ilte follcnrini are the otficere o! the ClimaX llo~ma Ccmi'N\Y 1 

President - liD: Schott 

Vice Preaiclenta - 'I. T. Woodal.de - Ra.-rcb 
JaMa B. thorpe - Salu 
Alan Tieeocl< - Ope.re tiona 
c. 11. Loeb, Jr. - Oeftlopoent 

Seeretl.r1 - Harold Bochachild 

Treaallr8r - William R. Brii<IY 

Purel>&ai.ng .&.gent - F. w. llcCerth;r 

270 

'l1le addreaa of the coatp&r\1 1n !lew York Cit;y 1e SOO Fifth Avenue. The llline 
and mill are located at ClimaX, Colorado, and the conversion plant ia at 
Longo loth, Pennayl vani.t.. 

the ccmpaey 1a rated aa 1n e.xeess of $1,000 ,000 and controls 95~ o! the 
""l1\>ds""" produced 1n th1e count:ry. 
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Attached ie a statement s!Y:>oring fiG' rouah oot.1Jrat.a e of total 

budgetary expenditiiJ'Os !or the f iscal yu.r 1941, These estimates 

are not, or oourse, based upon ~ knowledGe or the total esti.utes 

of ~ppropriaUane sul:aitted to t he 8Jdget Bureau nCII' the action of 

:h&t Bureau or o! the President an these esUJoatee, 

I have taken as a bue the 1940 utimlltea o! expenditures 

as contained 1n the budget last January and revised thea UJ"'ard to 

include the additional amounts appropriated by Congreee for the 

agricultural progl'Olll (a':>proximately !\J?O ,OOO,OOO) ond additionol 

expenditures on oceount of nationol defense due to t he roccnt 

Executive Orders increasing the progran o! the llilit.ary services. 

Frooo this base I bave deducted certain 11>011nto which I th1nk the 

President ail!ht reduce in the 1941 budget, although Congreee mii.'Y 

put -e or thea back, and tben added an &ddition&l - t :or 

increased national defense in 1941, intOl'est, oocial eeeurit)', etc. 

This br1ngs oe clown to an estimated expenditure !or the fiscal year 

1941 or $8,480,000,000. 

Althou£h the Tl'easwy furnished tho au-eau o! tho atdget early 

in October a t ontetivo estilmte of revenue !or the !isc&l rear 1941 

or t6,)00,ooo,ooo, I ..., quite certain , in v1"' of what the group o! 
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eecnO<Iilto adrtaed just • fa dqe qo, that thie eat.aate wUJ. not 

be aeywbere nur tb1a f!cure. Por the J>lli'POI• at thie atat..,t, I 

have uoed the •- rnenua eetimata in 1941. aa n ,_ have for 1940, 

"""'l.y• $51 525, 0001 000. This leans a deficit ot t2,955,000, 000 tor 

1941. If edclitional rnenues are recei ?od beoauee of increased busine~e 

1n t.he calendar year 1939 or because of additi onal taxeo autborbed q, 

tile next e<>nueaa, this figure of courao would be reduced. 

ll&tional Defen... Tbero baa been ocae .,.,...,t in tbe paper 

to tho ertoct tbl!t the President conteJOplatao put~ certain it.u 

of OXJ*'(Iit ureo incrcaaed becauee of 'IIOI'lcl oondition o in a eeparate 

category in the budget and hu cal.led it • &ldget 91' . The figure 

reterrod to on several occasions has been SSOO,ooo,ooo. It seems to 

mo th&t " " mdght go back to the 19)9 actual expenclituro or about 

Sl,ooo,ooo,ooo for national defense as a bose and err;r subsequent increase 

over ttat fieure al.&ht be considered as dUll to the present world situatioo. 

It 11'111 be rocalled that the $575,000, 000 appropriation l'br thia _ .., 

secured in the last Congress~ alao belled on theee oonclitiona. It 

t.he figure• l'br neti<x>al defense for 1941. as I havo inclicated go as bigb 

u $1,875,ooo,ooo ($1,47s,ooo,ooo in 1940 plus $400,ooo,ooo additional 

tor 1941.) I balievot.bat. tbo t8'1510001000 should be placed in the categ"'7 

of !blset B. There tii!T be other it•• which should aloo iO 1n t.bio claaa 

ouch u the 1ncreaees tor Coast Guard, Federal IW'oau o! Inveat.igotion, et c ., 

bit I aa not advi eed ao to what theao are likel.y to be. Tbua would, hoorever, 
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Bnleod upoa41ture o tor thc&l ~ar 1940 a 1 

.. 'batt • • • • • 0 • • • • • • • .. • • • 0 

(In •1111ona) 

• 9,450 

Proboblo re4uct1ono in 19ln oxpond1 ture 
H••• •• c.oapare4 with the eaae itema 
1D tho 1940 'bud«o\1 

P. V. A,, pneral public vod.e, etc. • . $ 500 
V. P. A., J, s . .l., etc. .......... . .... 6oo 
J.«rlculturol port t7 paponto, etc. • • • • 300 
Co!<liOdi\7 Credit capital reotoroUon, 

included 1D 1940 bu4tt vhlch 
ohould ban boon in 1939 bu4tt • • . • 120 

Add oddltioa.ol oxpondlturoo tor 1941 over tba 
u:oo Hon contained 1u tba 1940 bud&ot• 

Uat1onal dtfiDtt •.•.......•. .........• 
Intoreot, Sooial SoCUl'it)', etc ........ 

Not reductiono in 1941 bu4tt ao 

40o 
150 

$ 1,520 

550 

CO:IJ)Ortd Vi tb 1940 • .. .. ............ • .. • • .. • .... " .... • 

lloup oot!Jol4 or oxp.n41 tnroo tor tho 
fiocol 7.ar 19'11 ............................... • .... .. 

!ott.&tod ro~onuo tor 1941 (eaae ao tor 1940) •••••••.• 

lfot doticU on tbio boalo .................. • .. . 

Jot1 r J.:Jq ad41t1ooal rencuea oYer and. abo•• \hit eatlute 
obtaiud at a re aul t of 1ncrtatt4 bue1Dttt or at a 
roou1t or additional t&xoo authorised b)' tho next 
Cootre

1
a, will, of couraa, 4ecreaat the abo•• eati-

ll&ttd dotlcit . 

970 

s 2.955 
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rreunt: 

Deoeaber •, 1113~ 

3;00 pa 

W.n1ater troa Bn.S.n (llr. '1. Boatroa) 
11r. Coohran 

:.!74 

111n1eter: I waa eorr1 that I waa not 1n Stookhola 
when you were there. 

~·J{: I, too, waa aorry, I had a perteotly de-
llghtt alt . 

~:~ent -­
StookholaT 

I han a queet1on here troa rq OoTern­
bu7 Swed1eh ar F1nn11h gold del1nred 1n 

!lrtJr: I think what theT mean ia that enry once 
1n a " eoM Government wante ua to take del1nry ot 
the gold 1n a oountr1 and we have never done that. 

111n1ater: You do not PAT tor 1t until 1t get• bereT 

JDl,Jr: That 1a right. 

I tell JOU what J<». do. I can onlT gue", but rq 
gue .. 11 that what tbeT want to know 11 whether we will 
bur F1nn1eh gold and take del1nrT 1n stookhola. 'le han 
never done 1t, but the Prea1dent 11 1n a •er1 tr1endlT 
11ood towarda Finland and JOU never know. You a1ght aelt 
thea how lllloh it 11. t aa th1nk.1ng oo.t loud. I do not 
want to gin thea aD1 encourageaent, beoauee 1t bu nenr 
been done. 'l<».ldn' t the Central 8anlt ot Korwa1 han gold? 

llr. Ooohr!,n: BereT 

IDl.Jr: Ko. In KorwaJ. 

llr . Coobran: Yea. 
It tak" 

JDl, i:;,. I aa doing rq hoaeworlt out loud. 
24 hour Btookhola to Bergen. 
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Ml n1ater: It takea about that . 
day by rail . 

A nl ght and a 

1tfl ror argument' • eake , euppollng the)' aade 
a deal , and to Sweden a nd Sweden to llorway, and we 
took delivery ot 1t l n Ber gen. Thos e Central Banke can 
&dJuat 1t among themeelTea. 

)lr. Coohran: Ye e . It could be a awap between 
t he Bank of !!weden and Flnland. 

_75 

gold 
here 

!Ol ,~f Cochran suggesta that s ,den bu)' t lo,ooo, ooo 
from nland and then you sell ue 10 1000,000 ot gold 
1n New York. 

Yln1ster: Finland ••• • 

!OltJr: You oa.n pay Finland and we can PA3' you the 
tame m1 here. You have gold here. 

l£1n1eter: The Flnna have to • •.• 

HK,Jr: (To Mr. Cochran) Please go get your gold 
sheet . 

(To the U1n1ater) I am trying to t1nd ao~ waY ot 
help1 ng you. 

Kinleter: ~ 414n' t t hey t hlnlt or that themae1Tei7 
l e have conalderable gold hare. Perhapa they want to 
leaTe 1 t her e . 

HK ,Jr: Flnd out where the)' wlll deliver the gold. 

ll1n1ater: They eay here 1n Stockholm. I thlnk 
they are tbiliiing ot aell1ng t he gold they alread.Y han 
1n Stockhola to )'OU· 

HK,J r: I think you will haTe to get more 1nformst1on. 

(llr. Oochrsn returns w111l the gold aheet . l 

IlK Jr: (Referring t o the gold sheet. l You haTe 
tea , ooo~gold. I haTe Just lett the Prealdent and 
I know how he r eels about Finland. I want to r epeat 
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that up to now we baYe nenr done th1a. I want to giYI 
you enough infOt'mation ao th& t JOU oan oable beolt to 7our 
OoYBrnment. I know that enr1 ainute oounte. 

llr. Ooohran: I a it the deaire to get the gold oYer 
heref 

Kinitter: The telegram aa1• ' Do 70u bu7 Swedieh or 
F1nnilh go d del1nred 1n Stookho1af 1 

llr. Coohr&n: There are priY&te be!*a wb.loh h&Ye 
made adYano... Th&t h, prhate banka 1n Kew York han 
aade dollara aY&ilable to European Central Banll:a &!ring 
trena1t of gold to the United Statee , where 1t 1a aold upon 
arr1 val to t he Treaaurr tpld the a dYanoe repaid. 

HK.Jr: Where did the7 take delinr7f 

llr. Cochran: 
put on at Bergen. 

Tbe7 made the adYanoe when gold waa 
It waa on a Norwegian or Swedieh ah1p. 

Ki~1eter: Tbe queation eeeme to me to be perbapa 
they won er, on aooount of ah1pping r1ake the11 daY•·· ···· 

101 Jr: Aa a thought , 1naamuoh aa th1e propoeal 
comea rr~111 Sweden and sweden baa tee,ooo,ooo of gold here, 
and supposing that F1nl&nd w&nta to sell ue h o, ooo,OOO 
worth of gold, we will P&1 for 1t on deliver1 1n Stookhollll 
proY1dld that the Swed1ah GoYernment will aet aeide 
110

1
000,000 go14 h ere pending t he arr1nl of the F1nn1ab 

gold. You would be doing eo•th1ng f or Finland and ao 
would we. 

Kin1et!l': Tbe i naur&noe 1e nrr high. 

HK.Jr: Tbe rinna would ban to PA1 for it. 

~¥~ater : Wh7 oan' t the Swed1eh Bank loan that to 
F1nlan 81118elyu? What I am thinking 11 parhapa 1t 
would be tllberr&lling in the pol1tioal e1tuat1on. 

HK Jr: For Swedln, poaaibl7• If JOU eat aeide 
tlo,o~ here, nobo41 woul d know u. 

Kiniater: • • are Juat t he intermedi&rJ between 
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Finland and you. 
ut 

Sha11 I aak thea, tiret, how atch it 

Hll Jr: You could put it thh way: I am aalting th1a 
prcpoe~ubJect to the approval ot the Pree1dent, that 
we stand ready to bUJ >an)' aaount ot Flnnhh gold in Stock­
holm and pay tor 1t on delivery in Stockhcla, provided 
that (a) the Finn1eh Government P&J all expenaea ot ehipp1ng 
and ineurance ot th1a gold on the tirat available eteamer 
rnm Bergen; (b) pending the arrival ot t hil gold in !lew 
York, the Bank ot Sweden segregate a ccrreeponding amount 
of Swed1ah gold 1n the Federal Reaern Bank to coneti tute 
a guarantee ot pa,.aent. 

I euggeet that you and Cochran ...,.ite a oable in cable 
language. 

I want to make one more point. Shouldn't we get a 
~antee that Norway will per mit the gold to go through 
1ts country? Cochran, you might look up the ah1ps. The 
move me nt ot th1a gold and all expenses would hAve to be 
p4id for by Finland; that ie, from Stockholm t o New York. 

After you have written it, while thia ia going on, 
I will aak the President to o. x. it and then Cochran can 
call you and give you an o. X. I will try to sea the 
President tonight it I can. Do you think you ought to 
tell the F1nn1ah Minister about t hiat 

Winieter: I called b1m before I came over here to 
aee you , bUt be wae 1n New York. 

Hll ,Jr: But you will tell b1ml 

Ulnieter: Yea; I will. 

oOo-oOo 
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IV ... r Mr. Preol4ea\o 

.. f•l'l'lac M ru -ftnaUoa at 1_. 

\aU¥, \Mre 11 •''-- • o\etea•\ wllleb I 

\ellen ,.. ... .a •' ... ot ,..... ' "" ...,,..,. 

o••• NPft.lac tho l'l>ul1tll u)\ ,.,...,. 

We '-" ao\ re•lft4 otflelal aoUeo r-

preoo \ llo\ taac!a are la \bh ,.,..,1'7 M4 \ ba\ \ be 

79'1& ... - \be &JUIOUICt••' a\ aAT UM, lnl\ U 

M:f )e \M\ 7H will wu\ \0 waH ,...ul 70" roHi n 

ottlet.al ...n~U•• U.\ llal.ud wlll- \u 

,..,... , • U.. 4w 4aw. lt 79a proror \0 waH, u.. 

tla-\ abDU14 H renoe4, 

!be PreelMa\, 

.,.. Will \a s ...... 

... 1 ....... 
III'Jo n.c 

• ,. 
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- D I o I U, JDs -Ill Met be h 2 P o 11 ..... 
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11u,... • ee ta&tr • ad • • .,. __ n18?a.S..1 tela 

·-

0 2 2

-. ... _.. ··----olb1bla,tha' 
................ .,.., ........ ftallad 1a ~ .. ..,... 

t• ,., "• ... _.. et .S. A 2 la ~- te \M 

n '* ~~& ... • • .... ta u. ...u.t "' ..n..uc. 
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CORRECTED COPY 

GRAY 

Berlin 

Dated December 4, 1939 

R£o 1d 3:30p.m. 

Stcrt tary or State 

Waahinston 

2217, December 4, 2 p.m. 

Dtpartm£nt 1 s 914, NovEmber 18, 4 p .m. 

2BO 

One. Only m£agtr statistical data art avai lable 

regarding the quantitiEs or potatoes, cabbagE, turnips 

and other VEgetables availablE tor human consumption 

in Otnnany. It is expected that ao•nt 28 to 3<>% or thE 

1939 potato crop which totalEd 56, 280,000 tons will bE 

used tor human consumption. Somt 76,500 metric tons 

or pEns and 7 , 900 metric tons beans wert harvtsttd in 

1939 in the old Rtich all of which wert availablE tor 

human consumption. 
Statistics covering tb£ oroduet1on or othtr vcgttablu 

art not available but official crop rorccasta indicatE 

that the cabbage crop 1s between averagE and good, thE 

cauliflower harvEst is a verage whilt the red cabbage 

and kale oropa art reported to be better than last year. 

A satisfactory harves t or onions , cel cry and carrots i s 

anticipated . Crops or string beans, tomatoes , and 
eucUillllera 
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- 2 - #2217, Deecmbtr 4, 2 p .m. trom Bcrl1n 

eue11111btrs art all reported to bt largcr than last year . 

In r tetnt years domestio production has supplied 

the following percentage of tht German eonsum¢ ion of 

vegetables, m£at , butter and ohttst : vcgc tablts 93%, 

meat 90~ , butter 75~ , ohttse aQ%. 
Tht greatest deficiency and real dange r as rEgards 

food su!)pl y 1a thE "gap" i n tht supply of EdiblE fats; 

only 55~ of local requirEmEnts a rt obtainable f rom domEs­

tic production . 

Two . ThE food rationing regulations dividt tht 

civilian consumption groups into thE following four main 

categories listed in the order ot s1zt or thtir food 

allotments: (1) hEavic3t workers ; (2 ) heavy worktrs; 

( 3) ordinary adults : ( 4) children ( rations ~arying 

according to ngt of child) . 

Sm411 additional rations (100 grams meat and 20 grams 

of fats per wttk) art gronttd to persons working a t tn 

hour day , working on ntght shift or living considtrablt 

distancEs from their placE of t ~ploymtnt . 

(EliD OF SEC'I'IOll ONE). 

KIRK 

EMB JRL 
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Dt\e41 DeoeabaP 4, lt:lt, 0 p,a, 0.._, .!.~ ~ · J.D.~.l.'.d\ · 

Rto141 DH..-ar t, lt:lt, 111.a p.a • 

•• • 221' 

COIIFIDUTIAL 

the bta'I'J wol'kara an4 baa'1'1aa\ wol'kere atnUoa .. 111 

' h• parapaph allon wol'k ao1U7 1n 1ft4ua\r1 .. oenp1e4 w10 

alalllff an4 aa\al.lwrQ. When \but oau,.rl .. ,.,., 

1naugura\a4 abou\ 1,100,000 peraoaa wore 1Bo1114e4 \bara1a. 

Ho,.'l'tr app11oa\1on ot ~ rtlllla\lone eeeae \o be aore 

11bera1 \baa ~~~ oon\.-p1a\o4 and oonaaquen\17 aort per­

aona ~n \be nlabtr s t••n aar bt aanl ns a aort 11btra1 

ll'aU•. 11.-era w1 \h n sar4 \0 o\l:lar oohprlu ban no\ 

a pep111au .. ot eo,ooo,ooo wUII c .... alenkl• aft4 Fol&M 

tU1111 .. , 

Ch114roa•a reUoaa are rood ... « b7 allou\ 1'7,000,000 

'bollw t olll't .. a rear• oU. 

Mob111a .. ••• aYIIbor aboll\ 4,000,000 an4 \lit ra\10111 .. 

•r••• tor elnUaaa 4o .. 110\ app17 \0 ooa. 
'hie ua.,. wl'kera 1 an4 ~wa•1•• \ worker•' ra Uona art 

pnlla'b17 rooe1'1'04 b 7 aoae 1 ,000,000 poreon• lt .... li'IC 11'7,000,00 O 

\0 
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"_,.,.-.- ·1 .. u. •• • ,. •• u,lt .-.1-• 
la lllll'IU.-1 - ,_ 1-. ..,s-,.. ...... . 

10 or OOIIPJDiftiAI. 

tiM ,.,..,.._ au·•d u -. ,...,.. tn«lal et 

1aNHPI la 111&1 .. ,.. b7 De U'llle lit t .. a. blln 

•toa~t•• ,_ .a.. laUaaal e.alalte' Xluelaal ,..,. ~ 

\he utal ..... at ealerlee Hpl': a .. \e4 bJ U.. NUIM If 

\he he lablr CJ'eiiPI vital \2M aalartu Maulae« la U.. 

r a\1oaa 11 .... \a 11l411n1 

a.aY1••• we~•" •,101 aalarl111 ee141er• ln the f1eld 

:s,eat aalaPlll, beaYJ we~ ... :s,..o .. 11r111, ee1411re 

la 811"1"11ona :s,aao aaler1••· 

Aeooi'ClJic to •M• 11loaY111t vol'llna• 11"1 al1oU14 • 

cr1ater ..-.er of •ll• aaler111 than ••14111"1 1ft Cbl t1el4 

... \2M total fiP 1 biiYJ ~IJ'a1 U.lldl that Of 
1
Ml411H 

la pPPl-··· 
tlll'll, Wltb u.. u.e.pu .. pel'llape or • -u a1a1Plt7 

If laMr parUIIIl.ar17 la Gl toatlle \PI41 ftlo~ 11 U.U• 

eapp14 b7 ....,11,..., ... lew ..... \1M t\111 eft'lelal 

"" ..... bl Mtal ... "' aU tilth .. q..Ut111UOI U\1, 

PII'Mpa •• •liM• u ..-• 11e ••ave4 oa \Ill pertlMlal' 

417 .... U.. -·- 411lHI l\ u4 pal'lllpl Mt &1~ 

1• ... ..u., ,..., ...... "' ........ - •. 
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_ _..., ...... ~£1 tee& .. u ...... 

M17 vUUII. )r .. •••• r - M oou., .. apPftd• 

.. wlr at -... ...-.. te -. _, -. ..... , ... -

rouoa .. , .... _,. •ta'lllJ pow'"• ... •q•ta-loo wtlleh 

.ue 11p a 111MW11Ual JIU't ot .-.. ue• or a wwt~or wuaa 

... u 1HMo. ftll wtal ntlar or, ... por ponoa 11 

\he ~ 1-tP•.,. pre-.-l.r ao .... , ou ... tov M1'U 

per -*· 
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DaWI Dee.._ •, 1 .. , I •••• L.v.L-:J:'lDCl.., '.!..i:Al 

lleo141 Dee...,. •. lilt, 10111 •·•· 

No. Ul' 

COD'lDIIIIlAI. 

The aao-t or ea\la:r tor roo4 41ttuo on \1\o beell 

41tter~q 1-• llooauo , .... Ub voptnleo aa4 tftJ.t• 

wbiob uo ao\ rat1one4 an4 wbioh are ooaowbat h1«b 1a pi'LN 

are tor thlo rouoa aot wt. \11111 the aoan• or peroon• ae\ 1D 

t he blpor ,... or 1D- P"P•• 

Oa \ho NoLa or a o..S:r .. 4o 1a liM bJ tho Ro loh 

l ta\1ot1e&l ..,..._ oonoora1nc \1\a b~o•• or \he taa111oa 

of -.nor•, a rov po:noa t•ll:r vUh aMul laooao or 

1100 Jl.ota\r·Mle vaa tboa apo..Uac ror t oo4 a~ or \be 

hllal eJ' -"-' ai'P Jl.alai!M'ftO OJ' ·approslaaU l J 11 Rdolll­

~ N8 ....... ~· _, ollcllUr oxou4o 01Uaa\01 or 

U Jl.al"'-fte ,.,. well aa4a u a .... or til• vookl:r rouoa 

(tar a t~ et to•) tM'IIC 1D\o _,., alH ..-op\ollb.a 

..,. potak .. Whlell ero .. , ntleae4. It annul run:r 

&aaro .... 0 llelMf \110 1100 Ro1e .. m·$a flpPO 01 l o ..., 

PMat.llle La taMt ea•• of -.J'kan 1D \1\a •u~U• 1a4aatr:r ulll 

o\laal'a 

Regraded Unclassified
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ota.ro •• proo..t •• rei .... -.~lac bear. dlfflo•l'J 

alpt 'be •o• 1a .,......,., .. \bt hU roUon YUh all 

l o'"r 1nooeo, ftle fo' roUoa 11 oo arronce& •• proon' 

\hat aor o tbU lOll 1o to llo aftilo4 of 1n b•Uer rat;ber 

~han 111 boo oooUJ lu'4 •• aarcorlno , h., pl a o1nc loY 1-

SJ'O"'IO u o011o 41aa4'1aatqo 1n .. ow-1nc t ho fat ratlea, 

alUIG\I&h ooao paoplo ha'lo ~t1o1o111t aoaao t o pro..,.. 

. the prnont ratloa, 

nD OP COMrlll!i:IITUL 

llo epeol al pro'11o1oa hao been aa4o b7 tbo Oo•eraaon' 

to aee.ra t ha t all aro pro'114o4 v1th t ho t~l rat i on. It 

••1 be a eeuao4, hove•or, that rel1et would bo g1• on to 11oed7 

oeoeo b7 tbe labor front or tbo National Uoo1al1ot Welfare 

Or ganlaaUoll, 

!bo oalo of Whol e a1lk to ad•lt poroono 11 pr oblb1to4, 

!be oolo of .._o4 a1lk wblob hao been fl'ee 1e nov J'og~t­

la\o4 to tba odoat that piii'Ohaooro allot regU Ur w1tb a 

cortala atoro aa4 ... t ooat1ne tlt.a1r puroh~••• t o that 

parUouar obap. 

rev, Ia a44.1'1on to VI• orop re,lll'fta gl •en \lllder 

hea41nc 1 n 807 'be otato4 that tbe IIJ'1'1D orop of gr eater 

Ooraaa7 111 1tal acsr•c•' •d 27,400, 000 aetrl• t o•• or whlob 

1.4
1
1'P0

1
000 aotrlo •o•• vero llroad gra1no, 
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Aplol&lwr-.1 .,....u. 1a PelaM 11 ~rtee te ._ .. 

1IHA well aautat•o4 aJIIl \e han e1lffere4 relaU~•lJ 11Ull 

411p1'1 \he wal' ... 1\bel' a4YII'II 1afla ... llo 'rile ll'&la 

aa4 ren aNpe "" unenl4 aa4 11111 wta'•• 8rata ... ·-· 

A po4 po'ate '"P 11 l'lpertee far U\1 Pllbll Ul'l'lMI'f 

1\0Y 0011,1'11114 bJ ~ .... 11'1epl, 'nil I"P wUl 'be ... 

1n tbe f11'11 plaeo te ea111fJ hwaa1 oo1..-p\111 ..... 

of t h e 411\1'11\ la4 UJ evpl•• will 'be ue4 t ar 1a4u­

t r1al. end f ee41Jig pvpoua. Louu ot ll• nwell, pel'tl• 

Olll&l'lJ p l SI, 11'1 l'lpOM I4 IJid IUII&I'ftl )\.oYI been \Ill-

t o lnor•• •• the hog poplllatlol, 

Data oa food re1er..e 111 Poland era no t awalla,ll. 

In t he oplnlon of Oerau ex,erta no r ood euppllaa will 

be obta1ne4 rro. Poland th11 rear • al&l'plll~ 11 Ant1o1pa t .. 

l n 11140 lloYIYel', 

A oonl14arabll pohnUal. asr1ouUura l pr oduoUol 

11 prueate4 'bJ Poland, I\ 11 no\ eapae\t<l t hat thla 

lalla\ oapao1'J w111 b e ' o110b t<l tar 10111 J aara , boVIYII', 

41epoeeeee1oae of Pol1eh tar.erl ~n4 thei r replae.aeat b J 

Oeraaa acr1oal~\e 11 \enll lll to 4 1elal'b oon41 t 1ona ID4 

will at too• llllfanrA,lJ thle r•••' • alld a lao nan ra.r' • 

tua "'P'l'· 
rtYio lo1111J11 11 lt .. YII vital 1'1111'<1 \0 l h l poul'b111lJ 

and pr&etlol of a1a1111 1111'' eubelano•• 1n g ro\184 •••' 
prapara\11 .. 

Regraded Unclassified
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,...,.-u.u ... 1a -.... 

ftle rlrr el .. feM •••• tw - ., 111u1 1a lrNEQ 

e\blr tlllra pela ..... , • ._,, • tar aa rftlelal ,_,, 

of v••• aU.l..., ~· 1114 ellall ... , 'be U•'lllce' 

~·r pr••••' arall'&,.., 

A 'IIHM ,.ala Nllr'll et 1,100,000 ftl r.,.n.t U H 

baM mer tiiiiU ,...,, bar'lle,, ftle w,.. pala ,....ue­

••"'' er u.e ew .. u h '"'" t,ooo,ooo ••V&• -. .. ,....,.,, 
n. ........ •• 1 ... .,...u ... , all pall , .. aU ~ 

,.,,. equla ..... ,ooo,ooo •V&• -.... 

Regraded Unclassified
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Bcr! in 

Dated Dtctmbcr ' • 1939 

Rto'd 8 :'0 p. m. 

secretary of state , 

Washingt on. 

2217 , Dteember 4, 2 p . c . (SECTI ON POUR) . 

A potato reserve of app- ox1mattly t wo o1llion metric 

tons haS betn SEt asidE from the 1939 crop. Of this 

quantity the association or tlx (krman potato trade has 

purcbas td 500, 000 mEtric t ons t o bE used in supolying 

tlle urban populations with potatoES in May, J\ln£ and 

July of 1940. This step was taken owing to uncErtainty 

respecting Ot rmany' s 1m:>orta of potatoc s next spring . 

Peace tim£ consumption or potatoes tor tdible purposes 

1a reported to approxinatt 13 to U Dletrio tons year l y in 

greater Germany. In addition 900, 000 mttric to:!:! arc con-

verted annually i n t o starch an:l. s ago . 
OWing to tbt bumpEr potato crop tht authoritiES haVE 

been able to cast tlx marketing regula t iona aoD1£what and 

tht potato grO'IIe rs may n011 usc potatoES rrom thE ir crop 

tor the i r own nc cds and ror other apt o1ti•d purpoa<S • 

ThE railurt to i ncludE potatoes in tht l ist of rati oned 
roods 
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baa - 2- No . 2217, DECEmbEr 4 , 2 P • ~. (S~ction 4 ) trom Ber lin 

roods also indicates t hE favorablE reacrve position of 

that crop. 
With rtf<rtnot to restrvu of other food s no dtfinitt 

infOrmation is obtainablE . In thE opinion or l ocal EXpErts 

wro wEre consultEd on t h is question thErE arE ptrhaps largE 

rescrvea of lard, bacon and canned pork and somE resErVES 

ot cold storagE Eggs and butttr . 

In oona1dtring possiblE food rtatrvca mtnt1on should 

bt •.adt or stocks of canntd goode . Last s u:rc:rLr .. .tasurts 

wt~t taktn to incrtase production of cannEd vE~Etablts 
and all this -y1:ar •s production !>.as bttn atortd . 3alts 

of oanntd vEgttablts to t~t civilian population havt btEn 

bloo!«d sincE t hl: outbrtak of war o.nd it 1s unctrtain •~'>.at 
quantities 1f any will bt rtlt astd tor salt to"ards t hE 

tnd of tht •int<r wtrn f'rtah vegEtableS will bt scare< . 

Furtr.tr data on rood suppl1ta may be obtaim:d rrom a 

rq>o>.•t entitlEd "Food an1 fete! a1t~>at10n in grrater r-tr!ll811Y" 

dated ltay 10, 1939, sul:unitted to th£ Dtparte£nt of Agri­

culture by cr . Gordon P. Boals , Aaaiatant Agricultural 

Attach£ , Btrl i n , Gtroai1Y• 
'l'ht prtstnt raw material ai tuatl.on drmands an esptci-

ally tlastic and adaptablE production program. Important 

s ections of t h E foodstuffs industry arc endEavoring to 

n.ttt the increasing demand by means of an im?"ovtd ut111-

r.at1on of raw oe. ttrial tor tXai'IPlt rye • flour :till& a:'£ 
nO" 
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ham -3- No. 2217, Dcormbtr 4, 2 p .m. (Scotion 4 ) from Bt r l 1n 

now requi red to r xtrnct trn percent more f lour from 

exactly th£ same quantity of grain than was the case 

a trw years age . Tht carrcspond1ng increasE for whl:at 

is bct.,EEn five and six percent . Thh baa rtsulttd 1n 

flnur wi th a h1ghrr bran cmtcnt . The flour 1S also said 

to bt of a poorer grade . In ot~Lr branches raw matErial s 

whic~ arc scare£ arc bting mix td with othtrs W'ich arc 

more obundant . 

~~ Cl'!loloymcnt of var:a.ous con,a:rv1ng aEtl1'ld.a S'~ch 

as drying , p1ckl1118, production or sugar but pulp, tt 

cetera, has ptr mitttd n 3rratrr usc to bt madE of root 

crops as fodder and t!1trtbY has <ne>bltd lar gtr quantities 

of brtad grains to be raiatd . 

Inform Treasury, AgriculturE, Commerce . (n1l <F !!ESSA<JE; 

KIRK 

Regraded Unclassified
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llr ._ 1111' • .1.\ .. I'UIF In nlr 

J. ..... 1 ...... ..n- ia *• ..,......, ""'"'-
\M 11- ot a ,..,. ....... , nl_, a IIJf' ot ftlelo 

1o a\teoMA _.. .. , _,A Ylola\1 -Uo• • ( t) ( l ) 1M 

~7(a)(l) ., * Ja\uul ........... ..... r- opiala lo 

ro.-oW • \11&\ .-.u-. 
!Mn l a -lo- -1\lla aopr ot \lol oplaloa 

of \a oa.ral Oeuaol t or \a llepar-\ of \lol ~--• 

• • \lot _, ..... 

(11.-A) 1. Morpa-. Jr . 

...... ...., .t\M~· 

'IIIII/_, 
!Delr U/t.t-
..,Wr lft, u /•1• 
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0.· • • 4JI 

... 4.,.. 

....... I ..... ,, 

-.-1-· 
dfl.e .. _,, •1._\ 'tiela\ia ef .... ,.._ • Ct) (l)-' 4DIP(a)(l) 

o1 U. latene1 •• • .... , s- a JftM Nl- ala\~ -tala 

.,._. U.S- -taaM Sa a eleeial ,... ' tal 11M Mea -

aW............ ., .. latenal.. ONe, Willi .. 

t 
Otll'a ,.._. ~ '•-t.c 0t a ;. !loa eloalJII•• ' 

- a-w 1a •-u.a wtlll a 11w le;a t ' • • • -• wiUd 1a 

.. ~,.., to -uoa a ot \M .&a\ at ......,. 27, ltM, .a Ita\. a 

(V.Lo. title M, ..... .,. .. 'st . 

\lie eloeial ••-•-•• proYl ... (1) for Otl\'a to .-,. ott M a 

tu.et f•to~rT eq ""• ..,UU\ l ta t.o• fl'oa a. eoa\JM\, a. 

coat at apeelal Mole, .n.a, &lea, ~ • .U _... ft1P .. , 

M ....... '11r tlot e 1 'If' to_.,., n.l \M __ ,, 111001 wlalalo ere 

'UIItal call' tu ...... ..,.._ tat --•• (ll) f or t1ot .... 11'11 ' 

'" esnU)o to t1ot lft.WWI ..,..._, a. _, ot a. all.-llle 

..... Uaa, eM (I) tlott, 1t t1ot apeelal toola, Jt.ce, •'-·, U'e .....& 

lftM -.ler t1ot .111\ at ....... If, UN, • _,.,,. ... , iiM11 M ,..._ .. 

~. ._,,_ lat-\loa ~ M -\alllef 1s U. Jft•• 

l'el- ta .a atf•t oat, W1Uo ,. ... , to eMl U o.-1 •' h"' 
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1 's • • .._ .._ .,. ..,..w Melo, ••, • ..._ .. lt•• _, 

S.tall " i ,_ .. I '*•'• .. elM- .... ' ~ 

*' \b eo s T WlU M ,.._, .... " ...... oU 10 ,_, .of .,. 

.. ,, .-). ,..r M a f 5 1e'tw aU.e 11 ..& .._,,, ll,, ,.._ .. 

_,..u .. • f \b _..._,, • tau ...._. ~ e1 -. rtr , rt 
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•': ' h laM .... - blf . , .. -· ... ,.. .... ., .. ...s.­

-·· .. • 1 r WlU • an wet a ....,.... t.etwu. _, '" \b 

-· Ia ""' .,utea. \b 1•- lilr \loie ..,.,_. et a -

.. ,..... -••••ac .,. .-. laf•-'lw ..u .. , -u•te an.­

leUea et .. Mill -'"-' _,lw.e tf~ Ia....,_ •• ..... 
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lo fill M \loa\ Oto"'to h 10_1 ... , U olOR)T 4ooo ""' 

prolli\1\ \M io-• of U.. -· rel-. J1r Uo Tllq ..._ u 

oppliu oa)T \o •UII'o '"' for\ll or 41oeloHt 1a UT illoo• n~• 

or •aw-ariJic 1a UT illooM Jteftn1 • !1111 _,_ 1a U.. propoHt 

prou r olo&M, 'boiJic U.. altJoet of a ooatroet ,.., \o Ito porfo~, 

oortola]T 4o aot 111J11K. 1a UT 1M OM ... ........_ J.Iq •ttll' 11111U. 

ooul4 Ito 41oolooecl 1a U.. pnoo rel aooo h oortoia)T aot •oot f ortll' 

or '41aolooo41 1a aa lao._ rtl \anl 'boforo a1q """ll nt.ua 11 - · 

!llooo oor4o aro 1a \bot put toa111 tllo7 rotor \o •ttoro al roeclT oot 

t ort'b or 41aoloaecl 1a lDGoM retvao. !be ototo.to 4ooo aot rotor to 

t'bo Uov.l..,..o of •ttore tllat !ILll. '"' f ortll' or 1 41aolooo41
• 

!o - \lla\ lt 4oot to \o ""' a C].ou wpoa a ototo.to n ioll 1o lll&l>lT 

poaal. Jt h .. u HUl ecl, of OOVOI, \llat \llo aaaiiiC of a poaal 

ototo.to ... , ..,, Ito oxtoa4o4 'bo70aol no •uut lltoral ~~~ooo• . 

S!tllo ! • I!!!J.W l!t\tt, (liM) 162 v.s. 11'10, &71 . P.-1 ototo.too 

ollo'A14 Ito .,llecl oa)T \o ouoo ooalac plala)T wUllla thalr toroe. 

lla1"' ,._,., y. ltrQem heW. ~aum , = , ( 1911) ll42 v.s. 

110, 111 • 

.Utllo....,. U.. ototll\o !lao t....-\lT 'bola \lla .U.joo\ of 

JUiol.al ... hloaa, aa ezee!•\loa of tllooo -ioloao !lao 41Hlooo4 

.. lao"- 1a ft1oll - .... u oa h 41_ ... • hatllor till \OrM 

'oot f ortll• - ' 41aoloHt1 rotor to _,._ ... o\ har ,_ \Moo till\ 

oro al.roaq 1a re-.a. !1111 reaeoa wo"Olf. oo• \o Ito oltTicnLO· !be 

'""'" ao oloul7 4ooo aot prolllltU u.. 41~ of latoroe\loa 
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.!96 -·-
*iell.., ·~ .., .. , ..... la • .u.._, laa- " ....... , .. -

Ma W \Ill llaNilloM M .... o\looli'WlM tG a eov\. 

lw\1 .. 40U(a)(l) d \Ill la'-1 •~• - - )lftTilwc 

•n oloall 'M 'Dl-"'1 tor oq oollMtGr, ..,.,.. 

aoU .. tGr, -'· elelk, u o \l>n ottlou or _le,.. 
of \Ill '1111-.& lliatGe tG Al'r'lllcto or "' .., a.- la 

.., _ .. n.w.w ... , pi'OT16M. t. "'.., -· 
\be tMD'loM· Qr1t of D*· • R'"DN •f _, -.... 

.., ........... ~ .. "''"' .. ~· .. u. u ........ 
ot lola ott1abl au .. , ... uv ott- op!M\ \Ill 

to,....liiC proTioloa allall 'M a 111M an - 'M -
loi>M 'lrr a tiM M\ .,..-lac .1,000 or 'lrr l.oprloo-\ 

ao\ aD-1 .. ODII ,.... , or 'llotll. a\ \Ill 41 ..... \loa of 

\Ill oov\1 aDA \Ill offaaur ellaU 'M UealoiM r~a 

ottlee or Al .. h•"'*' hoa e.plo,....\. 1M proTioloao 

of W a,........ ellaU *PPlT"' la .. I'DIIl ,;,.,...,_ 

-h ao tlallT u "' laloi'DIIl - offiMro. • 
(11114erMOI'Uc RPPUM.) 

!lie lato .... uoa ooa\UDM 1a \Ill propo- pneo n l - 4ooo ao\ hal 

w1\h \bl •operaUoao, oQ-le of work, or -·\u.o• of \bl Colt '• 

,. ... , ltn ..... -'aetvlac Oo•v· J • ""' ..,... \bit \Ill PI"" 

ooao tlftlci.Joc tbl ...... of \l>o ooa \rMt bl.,. •.,tat\M• \bit Co­

la \bl t i Mbo .. at offlabl ... Uao . !M --UoUU1V of \bl 

1\a\ol\a la oWt ..... 

Pn/DI!..., 
'nHc Ufl/• 

Copt .. , 1n U/t/• 

(1..._.) 1 . 1. l olq, Jr. 

-
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PROPO!!Al. 

TREASURY DEPARTMENT 

WAS>iiNGTON 

llrtUall llllipa Swlt 

AMricaA 8h1pa X..14 up 

It: ptpptM. 

S..ba~l tuh Merle&JI nee llblpa Oil \n.4o J'Oil\01 pnllll~ 
bolD& cOTirl4 by Brl Ulll 1111pa, 1. o.: 

!lew Torlc - sou\11 and South kat Africa (&! oi1Hnc• por yoar) 

lin fork - Auatnl1a - »• Zealud (411 oa111DCI por you) 

llew Tori< - J'ar kat ( M 111l1nc• por yoar) 

lin fork - lDUa - Olltb01.lll4 (~ oi111DCI por you) 
-bolllld(66 oaUinc• por year) 

297 

lol ... o llrt Ulll llllpo tor JIOrl aportaAt IOI'Ti<ll tl'c:a Mer1ou 
porto \o tr&l tod n ... aDd J'rucl (whore AMrlOU 1111po caJIIIO\ oponto 
Wider lou\ral1~ Law) . 

Place AMrioall llllpa pnaon~ Ua4 uP 1D ... tul oponUoll roturD-

1QI \bolllaDda ot ·- to .-pl..,. ... ,. DlYOn 011~ Atrlcu aJI4 
A\lltraliaA llllpa \0 COTOr Pe- (tor Un ) an4 81DCOpOl'O (for rubber) 
bCIMb011114. lapoliiOI DOW OU'I'7inc lara• quutUiY Merlcu rubbor roqu1...­

aea.\a. 

DimCIILTIJ!! 

Obto1D tull coopara\1oD Br1 tllll Linu, .!l!1i!! ~ .S 1! .!2!! b7 
1DitructloDI Brltlllb OOTa~t. 

Souatao\01)' wori<1Dg Ol'l'lliC-t proaaDt operator• of Br1t 1111 llllpa 

1D tr. 8, A, 
ll1JW>aUoD of pa~ u4 111t111b 1atorooU tor go04 of nolo 1111ppinc 

oituoUoa. 
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AMEIIBASS'I: 

lOJIDCN 

1546, fourth . 

F:lC.! r.::;.3URY 

TELEGJW: SEll'!' 

PIA IN 

Dtormbtr 4 , 1939 

"At\£ ric an Em be. s sy , London . 

298 

The followin3 is from the ·~rcaeury txpartmcnt f<r your 

inform&tinn a n:i for r epetition to t:1c American Embas,ics at 

Paris and Berlin b; mail~ 

On l'ovcrnber 27 t he 3r.crctary of the Treasury ofrrred 

for cash s \· bsoription, at l'&r and accrued interest , an is,uE 

of 2% Treasury Bonds or 1948- 50. lt was announced that t b£ 

amount or the public orfering would bE ~soo,ooo ,ooo or 

thErcabo\•ts and that in addition ,50, 000, 000 or these 

bonds gould be sold to Govcrnm£nt investment accounts . 

For the benefi t of sl!lllll investors preferential a lloto£nt 

.. ould be :;iven to subscriptions ror ~5 ,000 and under wh£ re 

delivery 1n registered bonds 60 da~· arter thE issue date 

is spro1tied. 
•r:•c secretary or the TreasurY has todaY announced that 

reports received rrom the FEdEral Rrscrvc Snnks show that 
subscriptions 

Regraded Unclassified
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- 2- Hl546, Drormbrr 4 , to London 

subnor1pt~. ons to tbr abovr mEntionEd iaauE aggrtgat< . . . 
~6 , 263 ~000~000. Subscriptions in amounts up to and includ­

ing •. 5 , 000, totaling about {!21 , 000, 000, whttrE the aubnoribers 

nptoU' I.td tha t delivEry be mdt :ln rEgistErEd bonds 60 do.ya 

nfttr thE l,•; aut: dntE , w<rE allottEd in tull . All othtr 

subscri pti ons Wtr£ allottEd 8 pErCEnt, On Q Straight p<r­

otntagt 'banl.a , ~>ith ndjuatm<nts , whErE no:ononry to tht 

~100 dtnominnt1on . 

EA :FL:E8 

Regraded Unclassified



P.ARAPIIJI.t.8 or m !'l!!! •v ucnvw 

ftiOIU Aaerioan lllbau)', Part a, France 

DATZI Deoeaber 4, 193G, 7 p.m. 

NO.I 2898 

roR THE TREABURX DEPARTMENT. 

300 

Reterenoe 1a made to telegram No. 289& ot December 4 

trom the Embaee)', With regard to the v1a1t ot Andre Jaoul, 

the d1reotor of an iii!Portant French electro-ohem1oal and 

eleotro-metallurg1oal concern, vbo 1a going to London aa 

a Frenoh mamber ot the permanent exaout1ve oommittee on 

&l'Cialllenta and rav aaterlale. We d1aouaaed further the 

\ appl1oat1on of the coordination agreement batvaan the Britlah 

and the Frenoh. Great things are eXPeoted of the agresment 

by Jaoul, who is heavily 1ntereeted; ~e evan v1eual1zes that 

there v111 be a pooling of t he reaouroee of the British and 

the Frenoh Vb1oh V1ll carry on after the var 1a over. 

Jaoul ea1d that a1 though the neutral• have not :rat bean 

approached, t he)' . v1ll eventually "be compelled to go along 

Jaoul mentioned the queetlon of cheap 

Fl-ench water power aa an example ot tbla •international • 

cooperation oute1de the more obv1oua tactora involved in 

the a1ngle pooling ot reeouroea and purohaaee. He pointed 

out that th1a oould be aold to the Br1tieh in the form of 

produote auoh ae electro-ohemicala and fertilizer, which 

produced 1D England by the uae of Br1 t1ah ooal would be more 

coatlf - and the coal tbue saved could be eXPorted or uaed 

otherv1ae. 
VUh 

{ 

I 
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With r eference to the neutrala, Jacul mentioned 

Norva.r aa an example, &IQ'1ng that count%')' could be "per­

suaded• to g1Ye t he British the benef1ta of her cheap 

po>rer 1n fert111zere, and ao on, and that piQ'ment therefore 

could be made in British or French pro~ucta or 1n sterl1n 

or trance rather than 1n the dollars which naturau1 are 

preferred b1 the Norveg1ana. It vae implied that Norv87 

would lose her markets, other than the German orbit , if abe 

did not like the arrangement. He said that tbe1 could 

oultiplJ tble example manT times. He eketched in outline 

a picture of complete reorientation of trade zonae, and 

remarked that 1t vas hie hope that the United States would 

'cooperate• to some extent, although he realized there 

were obataolea thereto of a polit ical nature. 

Jaoul gaYa the following ae the two principal war 

obJeot1Yaa of cooperation b etween the French and the British -

aa d1etinguiahad troa the long-tera p eace obJectiYea: 

(l) The1 would purchase aa l1ttlo ae poeaible in 

dollars, therab1 consening for •necue&%')'1 purchaue the 

maximum of foreign exchange. Word baa Juat cozae to ue, 

1n th1e connection, that a nuzaber of impor t l i c enaea calling 

tor dollar exchange were r ecant lT obligator111 conYerted to 

sterling peralta ; one of these permits vae aaid to be for 

the local Goodrich. 

( 2) To u.. an:r means aYailabla t or 1noreaa1ng export a 
troa 
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rrom Great Britain and Prance. 

In oome parte or the world, Jaoul eaid, he imagined 

they would run into competition with the United Statee with 

regard to t he latter obJective. The organi~ation ot thie 

vaet plan, he admitted wae moat complicated, but he was 

optimistic that it could soon be aooomplhhed. At lunch 

tod&J we were told by Y~. Wayne Taylor, tormer Assistant 

Secretary ot the Trea&llr1, (he htld Juet returned from London) 

that while he wae in London he htld tallted w1 th both Ph1111pe 

nnd Bewley. Re oa1d t hey both were eatiat1ed w1 th the way 

Brit1eh internal f1nano1al probleoa are progressing, and 1n 

part icular with the publ i c response to eav1ngs oert1f1cates 

purohaeee. For the present, he said, the Br1t1eh prefer 

to ship gold to t he United Statee rather than rmprtw H in lil 

selling the requ1e1t1oned dollar eeour1tiea, though Bewley 

added that the or der of procedure is hardly important, that 

in the end we would get them both. Mr. Ta;rlor found t he 

Br1t1ah ott1oiale reluctant to give any indication a s to ~~en 

and bow tbey thought acute preaeure on tbe pound would ariee. 

Recently when he want to Germany he round things very much 

better than the Alli es pictured them. Re believed that the 

morale wae •quite good•, and eaw no indioat1ona or weakness , 

although the publ i c would like the war to end on Nazi terme. 

He th1nke that 1118ttere are relatively eatU!aotory in t he 

eoonoaio field alae, and that both 1n general toodetutra and 
i n 
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1n tate Gera&DJ abould be materia111 aided by the &oqu1eit1one 

in Poland. 

Hr. 'l'aylor aaid that 1n 0el'lll&n7 rolling atoolt 11 tba 

one weak spot whi ob 1a oaueing eo .. anrlatr. It ia probable 

that abortagee 1n oil and ateel would develop eventual1f , 

depending on the war ' a t empo -which Mr. 'l'arlor tb1nlte will 

be a long-drawn out affair . 

Mr. 'l'arlor bad of oourae lett Germanr long before the 

cr1a1a in Finland became aoute and therefore coul d not d18cuee 

the etteot ot it. 

Both Switt and Hr . !arlor have t ound a great deal ot 

cooperation trom ell government• with whom they have diecueeed 

Red Croaa activities, and particularly troa Germany. 

Wedneeday night 'l'arlor leave• tor Geneva, and Swift 

salle troa Genoa. 

Yeeterday we bad l unch with the Inapaotor General ot 

Artillery and hie etatt at b1a headquartera in the t1el d. 

We epolte wi tb General Care no a, who at one time waa ohet de 

cabinet t or Painlave , and who waa called back trom retirement 

to t ake b1a praaant reaponeible poeition. Be t eel e that 

w1 thout a e~~aeb1ng ail 1tarr viotol'f there can be no peaoe -

wh1ob view i e Juet oppoa.Ua to that held by Andre Jaoul. 

It General Carano a' 8 vieY i s typical of the French General 

Staff, there ie no doubt that 1t 1e the wiab ot the a1l1tarT 

tba t they tin1ab wi tb Gerci&JI1 once and tor all and ban 

a frontier on the Rhine, at l eaat . 
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General Ca.renoe, v1th h1a ottioara, bel1eTee that 

onll' through a aaaah1D& v1otol'J oan the Pruee1ana be oon­

vinoed IUid oan Eu.ropa avoid aob111zat1one enrr rev aontha 

and tV8l'J twenty J8&r8 the butohel'J Of 1te JOUth. French 

will have to develop ha&TJ ooeta 1n aun1tione , artiller,. 

and p lane• to obtain euoh a ~iotorr, he eaid. We naked about 

t he praoticabil1t7 of ue1ng Bl a dk and Brown troope vhen 

an orreneive cue; h1e e~~phaUo rep~ vaa that the7 could 

be ueed in t h1a VaJ , and that the Germane are terrified 

of them. He said they love an attack, and some or thea 

a re bet tar than the French in handling aach1ne gune. Thl.a 

vae General Carence' e anewer to the winning or the var w1 thout 

deatroying t he youth or France oompletelJ. We aeked h1• 

whether he would i nvade the Netherland& 1! he vere t he 

Vuhrer or von Brat1ech; he said thet he would do eo 

1amed1ate~, but whether or not thie waa wiehtul tll1nlt1ng 

we do not know. 

END SECTIONS ONE '1'0 EI GII'l, INCWSIVE. 

BULLI'l'T. 

El:LW 
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Po..rin 

llt\tEd DecembEr ~ . 1939 

3tcrttary of State, 

Wasbi ngton. 

:lto 'd. 9 p . r•. 

2&96, December ~ . 7 p . m. (S~C'l'lON If! i'E) . 

Tbi.s morning ' s A'3~1iCE ECC$011IQUE contains t!:'.c 

f ollowing paragraphs : 

"Indirect transfo=ation of tl'.t Johnson L•"· '1'h£ 

"'UI'lOr is circulating in '.Vall Strut that t!-t •>EdEral 

\ lestrv£ Board wi th a v l.EW to avoiding thE rt.,Ercussions 

of hEavy s a lEs ( of s EC1ll'itiEs) will authorizE in spitt 

of t he prohibition of t~E Johnson Law advancEs agains t 

stCl'l'i tics to tl'.c all iEs wh ereas tl'.t Jobnson Law w<'· ld 

~e~·;i~e thE icoediatc salt ot ouch orcurities t o obtain 

dollar c r edi ts . 
Froo anothEr sourcE prtu r£ oor to mtnt1on a '>rc-

nosal to term a Canadian corporation wl'icb ao"ld becanc 

a holding company tor A»•Eriean sEcllrit1U 11nd woJld 

obtain author1zat1on to t ssut a bl.l lion dollar• of bonds 

nt three or thrEe and a :oalf pErcEnt i n thE United Kingdom. 

Accor d i ng to t hese aatm: reports t bis prl)posa l wo•>ld 
not 
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hsm -2- !'o. 2896, llEeODbrr 4, 7 P• a . (See t1on 9) trOI!l Parla 

not mee t nny opposition beeaua r ot the Johnson taw. It 

1o oleo thought tbat among !;hr directors ot this tut ure 

hold ing company there would be a err to1n numbEr or 

rtprtsEntot1VeS or largE Aml:r1ean banks .• 

BULLITT 
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Secretary of StatE, 

"na hington. 

GRAY 307 
Paris 

Dated Dcnembcr 4, 1939 

Rtn 1d 10 :30 p. m. 

2896, DtcEIIlbEr 4 , 7 p. m. (SECTION TEN) 

SYiiSS Nati onal Bank statEmEnt for November 30 shows 

gold holdings ~nchangcd at 2 , 809. 8 millions . Fore ign 

exchange holdings down 6 . 8 milli ons to 3 41 . 9 millions . 

Note circulation at 2 , 011 . 6 an increasE of 45. 9 milli ons 

and sight liabilities down 48. 1 to 827 . 8 million . Gold 

cover is 88 . 34 . 

It is rcportc~ that an official onnouncemcnt 

states that rollo•!i ng rcorgan1Zat1on or the CaissE 

GtncralE dE Reports Et dE DEpots or Belgium (our telegram 

No . 2625, OctobEr 31, 7 p.~. ) a new capital structure 

will be s et up in t hE subscription to which tht fol lowi ng 

will pArticipatE: thE BanquE de la Soci ete Grnerale dc 

Belgique , the Banquc dE BruxElles and tht SocittE Btlge 

de Banquc . Albert Jean J ansa<n i'or:ntr Finance :linistcr 

Vlill head the organization. Belgian rcpor t3 likewisE 

indicat e that thE GovErnmEnt has had to "int ErvenE" in 

the f ac t of d1ff'1cult1Es confronting the Credit Anversois • 

BULLI'I'l' 
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3toretary or 3tat t , 

Washington. 

GRAY 

Par1a 

Do. ted Dtcer:lbt r 4 , 

aco ' d 8 : 55 P • "'· 

2t:~6 , Dectt:lber 4 , 7 p . m. (SECTION ~U::·J:::'!) 
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1959 

) t l.S reported that nc:;ctio.t1ona arr under "'a:; ro:o a n 

ar~anzcment which will 3uarantec 75~ on dtoosits undr.r 

10, (100 francs anti 25% on dcposit3 abovE that a..,o·mt . 

-a vas OOilU!Itnts a s f oll 011s: 11'1'ht l!clgian oonkin.; sys tem 

stt ':\11 to b~ nndergo;,ng at pr tstnt certain t>Mercurrtnts . 

"/h'>lt tl:t Cais st Gtntralt de Report s et dt Dq>~ts afttr 

'·av UIS e:-:per1enctd im'?O!'tant louts follo"'ling tht lltnde:'.­

sso~~ crash 1s countin3 on reor~n1zat1on t o pcr~it i t 

t o continuE operatl.ons nithout interruption, tll:: r \'-"'o:r 

is circulating with ins:>.sttnce that anott£ r 1J:ro0rtant 

i)tlginn bank thE Credit Anversoto is in serious diff1-

C\•ltua . This cstablls~nt appears to tavt s·.:ttcred 

lossco sd'.lhigbl i!tf,.f.I!.J I}ot only ito oaoitlll and rcocrvto 
i ts dt'?Ooit s may 

have bten l ost bUt also a sroo.ll part of 

Thr · BEl.gian j ournal SOIR r coor t • t ht pr~r 
be affec t ed • 
arrcot dr the t~ m8.nag1nS dtrtc t ora or thr. Crcd1 t 

Anversola , Messrs . !!~e vrno and Joacph Plas . (£I'D · :;3'3A~) . 
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1rc ... c tary of State, 

·:tashington. 

2532, Dcce~tr 4 , 

F<!R T'I~S t"RY . 

PLI.IR 

London 

Dated Dtc tmbcr 4, lS39 

Rte ' d 12:30 ~. _ , 

l. Tlu: press r <ports mtssa.;ca rroo Nt " '!:or!: 

l:'t;ardl ng r=ors of t:, t tornation of an invot:r.<nt 

cn~·~ornti on , probab l y Canao:lian, to hold and srad·~al.ly 

).l O.'lidn tt British cwntd A-nrr tcan ueuri tit• or to ;>ltdgt 

~··.r. securities a s ainst a~vancts by the Federal ~ts<rvc 

:o.~··s . Thl: Fll'.A!ICI AL TI;t:S , however, under J't\l York 

' att l ine Decc.-bcr 3 , ;>ublis!lcs a stat ti'"tnt ~; ?insrnt 

U a t thea< ru::>ors art l!idt cf tbt cark and teat l1q'21da­

t•on ~AS been going on oradually by 1ndiVid~l Jritis~ 
~<"') lit ra wM.ch will eontinTJ.t" . According to t~£ !la:"lt nr.,.s -

'>a ,cr lltw York bankers knOW of no sptc1t1c plan bat sta tt 

tr~t larsc blocks of srcurittca haV£ alrcad7 tern takEn 

ovr.r by banks and gro~?• of indivi~uala at eric<• brlow 

Mal'kt t quotations. This artiel£ conclude" "'.'/a l.l 3tr ttt 's 

un(c~standing is tJ--" t , if soP£ plo.n h " ""'<td out and 
a doptrd, 
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ado!)ttd , tht united Statts Government 1n ccopcrat1on 

~1th tht Brit1eb Government will take the initiativE , 

'!'ht auspices , 1 t 18 be l1Evtd , will be :sovtrnw:nt~.l rather 

tloln privatE . " 

2 . In spite of Jxavy sptculati ve orders far silvEr 

from Boobe.y on Friday and Saturday, which pusb.td th£ 

B<>mbsY price to 3ld. no bus! ncss was done i n r,ondon at 

t''8t level and tb: silver price at tbc London ruing 

rc~aintd unchanged at 23 l/2d. ror spot and ~ 3/ed. tor 

ror,~ard . The heavy demand t'or silver 1n India is said to 

be ~pcculativt and a result of a greater realization of 

t ·.,C war since Rus s ia's l nvaeion or Finland . Nt vErthtlEso 

it 1s thought tm t thE !lX'iCE incrEo.ats ror sane of India's 

ex~ort c ommoditiEs EspEcially jute, co t ton ~d ~ides may 

res·~lt in greater hoarding capo.city, and t >-oush t!ll: sptcu­

lative pos ition i n Bmnbay 18 ca>siderrd to bE unwarr::tntcbly 

lor.>e tlx Indian d£ml'rd ony eventually cause :~<>IX 1ncrta3< 

in t ' •.c London price . Mcr.nwhil< with tlx Boobey 't:ll!ll1on 

ro.r••e t closed until tomorrow, thE London r1x11\; pricE 

rtnaintd unchang Ed asain to~::tY • 
3 . The TIMES city column and d so n S?tc wl i:>tcr-

vle·• with the J.!inisttr of Lc.bor print ed 1n thE !.!A:'o>~ST0:!1 
c;'A lDlAN foretEll n cmn~E in the untmploymcnt trend whEn 

todn~'a count is announced . Tbt Uiniet<r of Lc.bor pointed 
out 
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hsm -3- No , 2532, DtcEmbtr 4 , from London 

out that tht turnover of labor bt1ng high thr untmploy­

JIIEnt rEgisters art abnormally s••olltn and stntcd tbQt 

i n t hl: last thrtt wEEks unonploymcnt Mong men . wns not 

1ncr taa1ng wh11E among women i t wna dtorcnatng, 

JOHNSOII 

"CL 

• 'I 

3 .. d1 

cr .. 
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CORRESPONDENCE 

I"Z:DERAL.. R!:SEAVII BANK 

OF NEW YORK 

•un•• IPI'CNl• llelt- •4 C.~ueJ•CT 
L, W, IDOko 

• 

': 1 2 
~-

Ill', hbi!Jatlbi oalle4 t hh afte- to a4Ytle Ul Of 

t wo •ore cold lblpaete holl •'-P• •• rouow11 

about I 10~,000 per U ,.,.,_.,.. 
.. tu- •bor 1, dlae OM•bwr 11, 

lbou' 1 I!Otooo,ooo per u lillk-•N 
.. ulJIC t>M•ber 1, dlae 0-ber 10. 

Both lblpeeU are tor eale oe arn•al• 

llr. IObi!Jetlbi a44e4 that theae lblpeeata repr .. eate4 

lo part new produotiOD u4, part ae~atton or 1oldJ eore 

•l>l ret~~U •er• to rollo• ill the near tu\Un probebl.T et cloawr 

lntenale beoeu .. t he •hP•••• would, Wider prW'fellln, oll'eWI­

•tenoe•, bne to •••11 th• .. l'f•• or all ablpp1n, apace aYathble, 
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II cochr "" g, , 
J' I!OKR.A.t.. R E"BI! ftV C l ANK 

OF N ! .W YO .. K 

. . 
l?(t) 

lnFFlCt: CORRESPONDEN CE 

(XIIFID!!IfUL nLU_ 
D4n Oeoabv •, 11•• 

S UOJ•CT- !ILSPBOII COIY!liU!IOI IUB 

L. w. bolte_ BJJit or JRMa. :13 

I called •r. Cui.&llel at 8110 P•••• athr hniDI 11M 

the call 4el&Te4 b)' the Prcab ll1l1tar, Cceor. I rat'err..S w 

the 2,02!8 cu .. del1Yer..S t o ua tb1 a •om1nc b)' order or 

llr . Rousaeaus and pointed out t hat •• bad raocYad no lnnn .. 

fro" Parls 
tlona/ aa )'et. Carl&ael repll..S that b e would •* ua to eaN&ft 

the gold tor acoouot 8. I polotad out that it U were a quution 

ot selltnc the cold 1n t h e near tuture he 'IIOuld aaYe u a a creat 

<leal or t rouble lt' he would loatruct ua to aell rlcht an7 beoouaa 

1n t hat cu e •• would not hne to wccb the gold, ""1eb 1t ~d 

t oke a f\111 week to do. I made it cl"r to b1.e that •• would, 

or oourae, tollow b1a inetructiona llhatner they were but t he\ 

I wanted bill to aa.w t he a1tuatlon. I • oure Cartcael anderatoodJ 

be promiaad he would cable or telepbooe me t oeorro• after apeeltiDI 

to Gol'ernor rourn1er. Cerieuel AIIWled tht.t •• knew .. 7 be ha• 
because of 

not adl'iled ua before, n•el.J'1/ tbe obrtoua necuait7 to keep 

transaction• of thla aet\'re uUerll' aecre' lD prnalliDI crlreut~nanoea. 

Lilt an 

Regraded Unclassified



• 

e !JI g:mqrt 
.:1 4 

I ,.. nne IlarlT \bio •rala&, folloriJ!c bio ncalo.r pro11 

eol>f• ... """• u4 oxpla1M4 to Ida tba\ tba tN......,. un;&po.._. ba4 aob4 for 

!'rOanJY -·" which a11oor ov prwpuauo .. pr!o!' to tbo ntbrul< ot ..... 

t aloo told bill Oat 70'& woal.4 ._., , aok1ac bio a4Yico ab01l\ what ahnld 

'' 4o... stoft l&id tba\ ba u-4 \!Ia tbo !'roaauJy ba4 elTon aothlllc which 

.. , oooret, coot1U..Ual, or .........,\ral to .Uoo; 8114 J:IDt!Mr, u4 \bot thlo MlQI 

1roo tho .- ioto.-uoa coool4 110\ ;ro;orlT ho wUhbold frCXI otbor ...,.._.., 

oeu who roquoooto4 it. Bo oa14 th&\ bo thoucht ,.. .,.,t -.tntain ov 'parli;J' 

o! traata ... t. • Bo nccootod t hat t call 1D tbo •npa;>orMn who ha4 M4a tbo 

roqaool aad cln ~~ AD oral ......,ry of tbo onah which woro conrod b7 tho 

lloop &Dd Uat!Mr -\erial. If ,.. aro -4 for -""· bo nggooto4 that 

• • oq that wo o.ro ........,.iainc \be -\or!al for lbo !Mnpapo.,.., 'Jaot ao wo 

.Ud for .Uoo; u4 Uaher.• Bo oaid t hat thlo _.,. abnl4 ho profocod IV 

lho roaw1< that 1t ""' hlotor!oal foat'lll'l u\orial, not ...,.., &Dd bo notnrod 

lho CIMII that t ho _.opapem.., W<711ld fiDd nt7 UUlo uo for 1\. 

I raiold tbo pout of whether n ftro obllcahd \o • l oop &Dd 

Uotaor to withhold Wo -tor!al aUl aboat the dotu \bot tbol.r arUoloo 

appear. Ston repl1o4 that ho 414 aot ••• how ,.. could do oo. 

Bo t hon called Joe .Uoop t o toll Ida -t ha4 traoo;irod &Dd oloo 

•hot ho ha4 a4Y1oo4 uo to 4o. Sto•o told • after tbo couftroauoa that Joe 

ou !ool1Do4 to blaH M~Sl' frock t or tbo look, nt I told IWI that ,.. ha4 

no m owlo4p of • boro tba roquAOo\ orict..tod. 

holl a pbllo rolaUOIM po!at ot YliWo I aero• rltb what 1\oft 

' """'" with tbo poooi\lo uoo;Uo• ot tbo po!at about 1101 hold!llC tho 
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lilt .,.rial-'ll IIJ'Pftu.a\•~ ~ tlae ~- .u ... -'It~,...,, ... u . 

11 ,,. ...,, .. te t.u .. .. ..,.., -•tea. 1 wtu ..... a llttl• ttae te Itt 

ol-lt sa 111114 tlle -•arlel wldall I • to pn tile - N'&l~. 
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PA!\APIIRABE OF TELBGIWI RECEIVED 

FROM: American Eabaaey, Berlin, Gera11111 

DATE: De cember 4, 1939, 9 a.m. 

NO. I 221.6 

:.26 

During t he last week or NoTember, there wee an incr ease 

of 519,000,000 marks in the total Reichebank inves t ments 

i n bills, collateral loans and eligible seour1t1ee, bringing 

the t otal to ll, 546 milli on marke. In the last weeks or 

Septe~ber and October resp ectively the increases in inveetmente 

were only 289 million and 159 million. 

The above-mentioned increaeee are not large when compared 

·:i th the abnormal enlargement or Raiobeba~ investments or 

2199 mill ion re1chemarks during the lnet week or Augue t , when 

Re1ohsbank fao1l1 ties were utilized to the full by b~tnke 

And bueinese i n a semi- pani c for liquidit y. 

Notw1tbdtand1ng the raot that there was a eubetp~tial 

1noreaee in Re1ohsbank investments tor the lest week of Novem­

ber, bringing the total tor t he oonth-end to 11,5% 111111on 

reichaaarke, this total, while greater than that !or t he 

end or October (when it we e 11,199 million), is still l ese 

than that for the total at the end of September when it 

was 11,6•4 mi lli on. 'l"llie indicates that Government war-time 

borrowing has not yet drained the liquiditY or the money 

ma rke t ~:hioh has resulted !rom increased rationing restr ic-

ttone on expenditure . 

During t he month ot November there was an i ncrease or 

790 

-
Regraded Unclassified



• 

- 2- 317 

790 million mark a i n Reichebanlt bill hold1ng1 , bringing the 

total to 10,148 million sarke on NoTember 30; this figure 

i s ,howeTer, lower than thet at the end of Auguet, when i t wae 

ten thousand two (?) a1111on, The decrease in holdings of 

eliglble seour1t1ea, wbioh dropped fro. 1~40 million sarka 

at the end of October to 1037 million at the end of Noyember 

vas a considerable offset to t he enlargement of the bill 

portfolio , 

At the end of November, the item 1aieoellaneous assets•, 

including direct borrowings from the Reiohebanlt b7 the Govern­

ment, waa onl7 117~ million as com,ared with the figure at 

the end of October, when it wae 187' million. The increase 

1n note oiroulation vas 165 million marks , haTing been 10,819 

at the beginning of the month, and it was 10,97~ million at 

the end; this figure is still a little bit lees than the 

record of 10,995 million at the end of September. However, 

it ie probable that the currencr circulation would exceed 

the September reoord if ve oounted in the oiroulation of 

Rentenbank notee vb1ch are replaoi.ng eilver. During the sonth 

ot November there vas continuation of the etead1 abeorpt1on 

of monet&rT eilver by the Central Bank. On the last ot tho 

month the collat eral holdinga of the Re1chebank in monetary 

silver were 393 million marks as compared with the figure 

at the end of Ootober when the7 were 273 million. 
During 

• 
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Dur1118 the IIODth ot •o•••ber there wae oll17 a •o4erate 

1norea .. in the OUl'NDOJ haae, but eTidentlJ "bank IIODIJ" 

inoreaaed a great deal. 

ror t he •ont b ot Ko•e•ber Re1obebank olear1nge reaobld 

a eeYeral-JI&re reoord ot 128 billion marke; tb1e oo~are• 

with tbl October t1gure ot 116 billion and the Bepte•ber figure 

ot ll8 b11Uon. On •onllber 30 tbl eif!bt depoe_ite at the 

Re1oheb&Dk were 167• .U.l1on mark&; at the end ot Beptellber t he7 

were 1802 Jail .l 1on maru, and at tbl end ot October, 1520 nl11oa. 

It 1e requeeted ~ th1a t el egram be repeated to the 

Treaeu1'J. 

KIRI. 

U:LW 
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PARAPHRASE OF TEL!OIW! RECEIVED 

!"RRM: Aaer1oan bbaaay, Per1a, France 

DATEI December 4, 1939, 6 p.m. 

NO.: 2890 

PERSONAL AND STRICTLY CONFIDENTIAL. 

FOR "!'I!E SECRETARY AND SECRETARY MOR\IENT!!AU. 

~ - 9 .:;1 

Tb1a morn1ng we rece1Ted Andre Jaoul at the requeat 

ot Riet. Jaoul 1a a d1reotor ot the Soo1ata d 1Electro­

Chimla, d0 Eleotro-Ketalurg1e et dee Aciar1ea Elec. rlquee 

d0 Ugine. He 1a &leo one ot the Blockade Min1etry 1a leading 

technic1ana, and next week will leaTa ror London as the 

French member on the Franco-Br1t1sh Permanent Executive 

Col!lmi t tee on Armaments and Raw !kter1ale. \•11th regard to 

oolybdanum, he went over somewhat the aame ground as Riet. 

Jaoul aaemed to be tully informed aa to conditions 1n t he 

Un ited States, end as to pr1oaa end production. He appeared 

to oe well acquainted w1 th the molybdanua lntereate and the 

~erican Metals Corporations. 

The estimated production tor Climax tor the year 1940 

is 28 mill ion pounds molybdenum content and Climax stocks 

were 12 million pounds aa ot the end ot September, 1939. 

Their ocate, he aald, are between 20 and 30 cents a pound, 

and about 70 their r ecant aalae prioe. Minimum consumption 
for 
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tor the United Statee be aaid would be 10,000,000 pounde. 

Tb1o amount would be about what the Frenob and British 

toge ther would oonouae. Ja~an' a ooneu.ption would be ~ 000 000 • • 
} pounds, and 750,000,000 pounds would be ooneuaed by Canada 

and otbsra. There would remain an eXJ)ortable eurplue, be 

said, or trom fifteen to e1xteen million poundo for Germanr 

and Ruee1a. CertainlJ' attar t he tiret rear of war , be eaid 

(and Riet bad ea1d the same) the Germane would be 11a ter1all:r 

handioapped through lack of defiling aeta1 unloee new auppl1oe 

from the Un1 ted States via Rueda oould be obtained. Ruee1a 

herself is not an important consumer, he e~d , t herefore our 

exports to Russia are mainly for Germany. However, he did 

not 1ndioate that deo1aion bad been reaohed by Great Bri tain 
/.1-,.....re and ~iWBIO to lay out 10,000,000 dollars plus 725 exportable 

surplua next year. The euppliee of the United Statee, be 

emphaai~ed, are •potentiallY inexhauetible1
, and it would 

not be d1tt1cul t to expand produot1on. 

It wae hie feeling that the pr ioe wb1ob Cl1aax would 

aak tor anr agreeaent not to expand production over the 

next two year• would be ••err high • ; 1n reply "" ea1d that 

preauaablr whether t he price waa ooneidared •nigh" would 

be dependent on Just bow yita1 the Allied authorit1ee regarded 

molybdenua to GermanY' • proeaout1on of the war,tbat tan 
He oa1d 

million dollar• waa leu than a halt • dar or war. 

in reply that be waa net~r the M1n1atry or Finance nor 
tba 
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~he 1Un1ater of Blockade, and that ther bad not ret reaobe4 

a deoia1on. Oonaiderable oppoeition to euoh a aolrbdenua deal 

baa naturallJ been aroueed beoau .. of the neoeuitr for 

conserving e•err aYailable dollar, he eaid, and remarked 

inoidentall)' that the Netherland• ia not itself a consumer 

of molJbdenua but 1e one of our principal export markets, 

and preewaab1J this countrr paee .. on to O.naanr ita i!lporte 

of American 1101Jbdenua. 

Tungsten was then 41ecuaeed bJ Jaoul l we are eettlng 

forth hie coaaenta tor wbate•er ther may be worth, realizing 

that hie viewpoint cannot be entirely obJeotive, though 

he impressed ue favorablJ and ae an intell igent person. 

He said that next year there ia going to be a definite 

shortage of tungeten, and that mol)'bdenua mar be uaed in part 

to replace tungaten equ.ivalenta. Around 24,000 tons a r•ar ie 

the world production of tungsten, China producing rough.l)' one­

half of th1e aaount. Be said tbat require~:~ ente nan r ear 

for Great Britain and France would be about 15,000 tons. 

He a aid unleee we ueed aol)'bdenua a• a eubetaute, we should 

find it 41ffioult to build up our needa. It is noted that 

tungeten ie oonaidered a etrategio aineral. 

Jaoul wae, incidentallJ, quite oritioal of the purchaai ng 

~ethode of our ateel m&ltera with regard to tungeten, earing 

~her purobaee the mineral on 8 band-to-mouth baaie when the)' 

• 
.....,up of tungeten broker• in !lew York which 

need it, troa .. --
ie 
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is well organized and which coneequently doee quite a profitable 

bue1neae. Jaoul eaid t hat the United Stat ee pare on the 

average about 50 percent ~ore tor ita tungsten than 1o paid 

by tbe Frenob under t heir ' purchasing policy' which bee been 

uoed tor oome yeare ; however, euoh a poliOJ tor tho United 

Statee might have aa an obataole the rettriotione ot the 

Shel'<W\ J.ot. 

Ve pointed out quite clearly to Jaoul, ae we did to 

Rie t, that the matter was not one in which the United Stateo 

Government could appropriately intervene, He eaid that 

he perteotly unders tood, but added that in airplane manufacture, 

ao well ae in armaments, molybdenum ia an import ant element. 

He wondered whether molybdenum might not be included in our 

reoent ' moral embargo• on American exports ot airplanes 

and arme to Rueeia; we did not make any comment on th1a. 

END MESSAGE. 
BULLITT. 

EA:LVV 
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Deoeaber &, 19~9. 

I enoloee t or rour 1ntoraat1on a oopr of a atr1otl1 

confidential t el egraa troa the Aaerioan !abaaer, Parle, 

deted Deoeaber •· g1T1ng the aubatanoe of a oon•eraat1on 

whioh Aabanador BullUt bad with Mr. Jaoul, a direotor 

of the Booih6 4 1Eleotro-Ch1a1e, 4 1Elaotro-Metalurg1e et d .. 

Aoieriea !leotriquaa 4 1 Ugine , and one of the leading 

teohnio iana of the Minietrr of Blookade. 

Binoerel1 roure, 

!noloaure s 

Jara.pllraae , lo. 289& of 
Deoeaber • troa Pari• · 

The Honorable 

Herbert Feia 
A4•iaar on International 

loonoaio Affair e 

Renrr l orgentbau, Jr., 

S.oretarJ of the TraaeurJ· 
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICATION 

DATIPec .. ,or 4, 1939 

TO Socrotarr Wore .. ~ 

, .. w f. H. 11&4le, 

IDVIIpliG ISIJII 

•• 

I~ 

1bo f ollowiDC poul ble 1 ... o.oo for a r ofu41DC opora\1oD lll.cl>\ be 

oftorocl \o r o11>D4 lho -tu.riDC no\oo \o&OU>er wi lh a D.,. 1~ 5-,..ar 

ooto or roopciDC lho rocc\ 1~ DO\e (<t ,..aro, 3 aon\111 •t..rl\7, DOW 

quoto4 101) ... 4 pooo1bl7 roopen1DC a\ a price \be Dn '4 bon4o (noo 

quoto4 101.311). 'l'l>a ..n- 11a1\ on a l)-1/Z'/. oo"Cilcl be 18-::3 JO&rl , 

ulliDC a\ abou\ 1 point 10/32:Acll \o 1 potn\ 17/3?;~41 pr-.1.-. 

J. l)-l/4f, boDcl woulcl fall in a ra\llor bo&"IJ u\uri \7 aroa 'lhilo 

a ~3/ef. ia1111o or a l)-1/Z'/. iomo oo"Cilcl allow a wiclor obo1co of 

maturit7 4atu. 

IR!i I•••• 
Offor1DC llarut 

~ t!!D I1!li Price uw... Pr!Pi• 

~111$ 17t:!:!t ,.... 2.39 100 101.19 1 pt. 19/32 

(9 l&/fl1-f>2) 2.4015 100 101.12 1 p\. 1i/a2 

18-;:l Je&rO 2.385 100 101.21 1 pt. 21/32 

(1 2/16/&7..(,0) 2.400 100 101.14 1 pt. 14/32 

1&-311 JOUO 2.396 100 101.17 1 pt. 17/32 

(12/1&/&7- 62) 2.4 100 101.10 1 pt. 10/32 

~1/4f, 1l)-18 JMTO 2.12 100 101.12 1 pt. 12/32 

(13/1&/&J.,.M) 2.14 100 101.& 1 pt. 5/32 

Regraded Unclassified



Ottauc ....... , 
~ 111M Udl bitt llML , ... 
~/af. 1J-17 ;rMnl a. a 100 101,16 1 ,,, 16/.'11 

<uta7e.a> .... 100 101.11 1 ,,, 11/la 

1:t1~ JT•· a.• 100 101.11 1 ,,, lllla 
(a a/...,) ••• 100 101.11 1 p\, U/Q 

1:t~· a.• 100 101. 11 l ,,, 11/ Q 
<a a / ) a.• 100 101.11 1 ,,, u (aa 
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SubJect : 

• 

TREASURY DEPARTMENT 
' INTER OFPlCE COMMUNICAnON 

L 
32S 

OAT& December ~. 1939. 
Secretary ~~nthau 

lir . Ho.aa:::::l:71f · 

Report or Ueeting on the Busin 0 Thursday, November 30 1939 inesllrs uKatloo¥• held ' • · · • oe otf1oe. 

Attending were the following representatives or 
the various governoental departmenta: 

Executive Ottiees ot the Preaident: 
Lauchlin Currie, Adm1n1atrat1ve 
to the President. 

Bureau or t he Budget: 
Frederick J. Lawton, 
Korris A. Copeland. 

Federnl Reserve Svstem: 

Aaaiatant 

Frank Garfield, Senior Economist . 

Department ot Agriculture: 
Eric Englund, Asst. Chief, Bureau o! Agricul tural 
Eoonomie; Frederick L. Thomsen, Principal Agricultural Econ­
omist, Division or Statistical and Historical Research• 
Louis Bean, Head Agricultural Economist, Bureau o! ' 
Agricultural Economi cs. 

Deoe rtment or Cocmeroe: 
Robert Nathan, Economic Analyst, Research Div1&1 
ot t he Bureau ot For ei gn a nd Domestic Co~eroe. 

Department or Labor: 
Isador Lubin, Co~saioner, Bureau o! Labor Statistics. 

The representatives or the Departments o! Agriculture , Commerce 
P.nd Labor, and the representative of the Board ot Governors of the 
Federal Reserve System were asked to express their opinions on the 
l evels o! the Federal Reserve i ndex o! industrial production and 
the Bureau or Labor Statistics i ndex of wholesale COlJIJ110dity prices 
ror the first eix months or calendar year 1940, the last six months 
or calendar year 1940 and the tirst six months ot calendar year 19~1 . 
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SecretarY Morgentbau -2 

Present Level: 

F.R.B. index or. industrial production ­

November, 1939 - 125 (estimate) 

B.L. S. index or all oommod1ty prices -

Week ending Nov. 25 , 1939 - 79.0 

Deo~rtment or Agriculture Estlmgtes: 
• 

F.R.S . index or industrial production­

Average tor calendar year 19~ - 112 
(low or about 100 ln mid-year and riae 
1n lea t halt or year) 

Firat six months or 1941 - 118 

B.L. S, index of all commodity prloes -

Las t six month& or 1939 
First slx months of 19~ 
Last six months or 19~ 
Firs t slx months or 1941 

DeoArtment o! Oommeroe Eatimatea: 

-77 
- Ill 
- 83 
- 86 

F.R.B, index of industrial production ­

Average tor calendar year 19~ - 110 
(low in summer of about 100 - 105 and 
riae i n l ast hal! of year reaching 
about 115 at end or yea.rl 

Firat six months or 1941 - 115 - 117 

B.L. S, index or all commodity prloea -

Firat six months of 19~ - 78 
Last slx months of 19~ - 80 
Firat six months or 1941 - 81 

'527 
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secretar:Y lo!orgenthau -3 

F.R.B. index ot induetrial production_ 

Average tor calendar year 19l!o - 116-117 
(Firat aix monthe ot 19l!o to average about 
113 and rise in l&at alx mcnthe ot year 
with laet halt ot year averaging about 120) 

Firat six months ot 1941 - 120 

B.L.S. index of all commodity pricea -

Firat aix months of 19l!o - SO 
Last alx months of 19l!o - 83 

Bura3u ot Labor Statistics Estimates: 

328 

Dr. Lubin declined to make any torecaet ot t he business or 

price indexee. He directed hie remarka primarily toward the 

di scussion of trends in unemployment. In connection with the 

d1acuee1on of eteel , Dr. Lubin pointed out that many of the orders 

placed ln September and October were large enough t o take care ot 

the t ull deiii8Jid ot the particular oo~:~panleo tor the tirot six 110ntha 

ot calendar year 19l!o. He mentioned specifically automobile ooa­

pani ea and ablpbulldlng companies, and he therefore expects a drop 

ln ateel production after the first tew months ot calendar year 19l!o. 

Wr. Bean stated ae ble independent Judgment, as contrasted 

to that ot the Department ot Agriculture experts represented by 

~eesra . Thomsen and Englund, that the sharp receaeion predicted 

by the others would not take place. He places the index tor the 

tlrat halt of 194o at 120 to 125. He expeote a moderate decline 

in the l aet halt ot the year and placed t he index tor that period 

between 115 and 120. For the t1rat halt ot 1941 be expects an 

average ot 115. 

Wr. Bean's analysis appea rs to be baaed largely on what he 

called the course ot a typical business cycle. 
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Do¢o8bor 4, 1939. 

Ik'. lbl te 

Coobru 

1. Do .. tho !l'reo.IUI7 cleoire to oncour-co tho u .. ot tho creation of a 
Lot!J>-Aaerice :B.t.S. I 

2. lo11lcl the 11a.l.ted Stateo bo upected to pr.,.ido tho great part of tho 

!ud.• ln•olTtdf 

} . It oo , would thoro bo e>rq a<trantqe in oottlllc 'lP thh new oedl,.. 
ratl:er than uUlhU.C tho il>port-t.port l!anJc with obich n r etain control ot 
lou a io Ollr on ban do I 

4 . l ollld it not be eaoler to obtain fro::> Co12,9'oao an locreoaecl allotunt 
to the Elrport-h:pcrt llanlt tban capital for a new and otlll nohloua or&"Dhatlon 
ll!!lch "'-'l" be looked 'lPOn with considerable okept!ciul 

5· lo11lcl frequent meetl~~~t• of the latln-AIIerican Central :B6nlc C..ernoro 
be teoolble, conoidering dlat .... ce and t ravel dit!ICilltloal (!rhio b&o been 
found the cblet benefit ot t he li. I , S, to European Oentrl\lllank Cover nora), 

6. l ollld not the probl ema of credits likely t o be dloouooed tall more 
pro~r4' 1f1 thin the tlold ot Finance IA.Inhteral 

7. Collld not theoe queotions, thoretoro. bo adoq110tely dealt •lth throU&I> 
preaont cb&nnolo, Including the Cod Htoo no• ootoblloho4 1o llaoblngtonl 

8 . Could not t h1 1 Co.a:aittee a-lao eatabllah, 1t 4eelrable, a.c. eeonoaic 
&l14 f lm.ocial roooarch oeoUonl ('l'hlo b&o boon &Dothor of tho """ceodlll under­
toklDJO of tho European li,I.S.) . 

9. lo\114 It bo wioo for our Cover,.ot to bo a porty to contl~ IUuolooa 
about a,.llorat i.JI8 I.e.tlo-Aa• ricao coo41tlono throush 11Dt0Ull4 loant, a boo'i:l<eep-
1:J.1 cold currency, allYer. one-ay !inanc1al cooperation, ete.t 

10. l o11ld it not be preferobl e to: 

(a) 

(b) 

(c) 

(d) 

9\lpoort the llond Holdere Council In oegotiatinc aottlement 
ot defaulted Latln~rloon loanol 
Limit direct Oo ... rnaental tlnanolal aoo1otance to Zxyort-

l !IPort llaDk opentlonal 
Qrant no aedata.nc• in countrlee where Uer lee.n proper~y 

r11!>to are dloreG'l'dod and 
!hereby prepare the field tor iOnUint lonc-terD private 
londin& of the typo needod to da•tlop Latin~rlcan rea011rcea 

and e.por tal 

• 
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(t) ..__ .laRl- ttr.. "' .. , .. la\_._le• tor U.\nnu .. 
~ x.u~s.o- _.. h o-n•• ooauue ot .._ Old- -••• 
- - M1MU7 \loorotor b •-Wf 

• 
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Treaeury Depar~ent 
~ Division or Wonet•ry Roeearch 

12/4/39 Date- .................... ·--... 19 

To: Secretary llorrenthau 

From: H. D. llhlt.a 

App~nded is a eory of a 

letter and a list of 0uuuons I u 

s ending to Mr. Ser le, 

, . 
I 

' 

'· -
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Dece~ber 4, 1939. 

Dear!~. Berle: 

OUr informal committee ot Federal P~serve Board and 

Treasury technicians met thia afternoon to review a list 

or auggeeted questions vhieh ve bed agreed to turnish you. 

On furt~er consideration of the questions formulated 

ve reel atrongly that the questions to be submitted to the 

21 republica should stem from your suboo~~ittee and should 

not be identified aa coming from any one country, pe.rt1eu­

larly t~e United States. Accor dingly we suggeat that enoh 

oembcr or your aubcommittee be asked to formulate a list of 

~ueetione , thet the subcommittee go over all of t he lists 

with a view to formulating a single list of questions which 

t~e aubcoomittee will submi t to all the countries. 

li1th this reservation we are attachina a l1at or queo­

t1ons for your gui~ance in discussing tte aatter vlth your 

oubco~~ttee. In view or the ahortneao of t i me , we hRve 

not ocu~ht to obtain the secretary's a~~roval to the quea­

·~onG, nor do we aubo1t these as a f1nal, o~~aust1ve, or 

&rmro,r1nte list of oueetiona ror c1roula~1on aoong t he 

,•=bers or the comn1ttee. 

t.~ile awaiting an indioat1on or turtter develop~ents 

rro~ you , we >Jill proceed >lith our study or a plen. 

The !!onorable , 

~ee;>eo tful ly, 

!! . D. 1ihHe, 
Director ot ~onet&ry Research . 

The Aaeistent Seoretary of St&te . 

HDII':tra 
12/4/39 

331 
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1 . It an 1nter- Acer1can banking 1nat1t ut1on would agree 
to buY prloe con:erc!el bllle f r om your Centrnl Bank how 1 
a volume or bue1nese do you estimate th1a institutlo~ woulderge 
obtain from your country? !lo·.: nuch or t hat bu•iness >~ould be 
new and hO>~ much is now being handled by exls tlnF; financial 
institution• : (a) foreig-n banke located wlthin you1• countrv? 
(b) fore1~n banks located outside t he country? and (o) domestic 
bnnl< s• 

?. , Wha t are the pr e va iling r a tes ot interes t (e) for nr lme 
oo~me!•cial paper; (b) for o rdlne ry comnerolal paper , o f 6o-' 9o­
l 20- and 360- day maturities? 

3· Ie there a ma rket in your country for ehort- terc bills 
o: l~~o th11n 1 year mat uri t y? 

~. !f an ! nter - Amerlcan lnstltutlon were to guarantee t t.e 
;-rlce co1:1.-ercle.l :'t>per , do you think the rates of i nterest •·ould 
be l owpr and coul d a deoand for suoh billa on the ,art o r local 
1nstttut1ons end individuals be developed? 

5· IA your barking syste~ subJect to such oeasonnl deeenda 
~ol' tlnoncln<" thn t teoporary credi ta ex t ended by an inter-A.-:~cricon 
lnEt l "•• t~• n " OI!lc: help to stabillze r1nnnotlll nnd economi c con-
d i tiona wl thin your country' Do fore1rn bnnl:s adecue te l y perform 
t "o t :runotton now? If these foreign bnnkt do not me e t your 
eeM.,nnl demands ho>~ are they m~t? 

6 . About a tenth of Latin American trade consists of trade 
C"'on:· the Ll>.tln Amer1cFn countries themn elvee , -- is this intr • ­
cant•n~ntal trade of your country o~tcrielly obs tructed et 
7~crent by t h e lack of short- ttrn oredite? Are a vRt l eble benkln~ 
fe c111tiP8 ade~ate for rediecount1n~ export bills of in t r • ­
contlnen~rl trade? 

7 A srouo of servi ce functions hea be en au.,.-e•ted :or t l'a 
1:"1ter-Ar,~r1oe.n ina ti tut1on such as : ( 1) ':'o tunc t1on P& e. eleart n ... 
>:o•J•e #or 1nter-Amcr1cen oayoents; {2) t o function "" f1scel 
ncent and trustee !or Cent r al B~n·<s an~ gover~-,ent . 

· ell""eC.? ':'o .,..,..,t 
Ho•· are your 1nte r-A,.,er i can pnymente no~1 o .. ba~kn? 3v 

extent nrc they carried out by prlvnte donen ° ·h i 
f ore 1rm banltG with Lat1n American &1\enciea? C~ul~1~~e d7!:~c~~/"' 
be 1nprovcd by Centr a l Benke 1n epch oounthtr~, c f~nt fmp;~venente 
thr out•h blllar.oe s maintained >11th ono a no e • 
Ml.[:l'> t -be orrooted blf an 1nter-Ame r1can Bank? 
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S. Woul~ an inter-An~riean institution Vhich confined 

itself to provi ding short-te~ credits and Qerforming routine 
services be of sufficien t va lue to yOur oountry t o warrant t he 
eup9ort or the project by your countrrt 

9. Would provi s i on for personal contacts and collaboration 
bet.reen f1Boal and banking offic i als or the variou• governments 
and for the pu1•pose of studying and exchanging vlewe on fiscal 
and bonkine problems be best provided tor by the establishment 
of a Pan-Anericarl !!enkT 

10. !t hns been t~g~~sted t ra t t here i s a cons iderable 
outflow of capital funds troo tte Anerioan countries to Nev York 
end otl~e:r money centers for lnveat.:ent and security. !!ov large 
do you eet1.,at e the voll.ll!e of t.>,i s outflow fro:t :rour country 1n 
t"e past tlve yeP.!'S? 'o'h<>t is the elti!U.te Of SUCh funds DOl< be i ng 
':eld abroad? 

11. To what extent do you feel that the creation or such 
an inati tut ion ~:oulC. :reduce tl:e fluctuati ons or the r ates of ex­
e!:ange in your country on other American countries, or narro>J 
t~>e n'1rel'.d betlleen tl'e crest ra~ea or American currencies and 
also narrow the spread between the buying and eelling price of 
!ore\gn excl'1r nse? 

12 . ~o lll' nt. e:,tent do you think that r oatrictione on 
transfer or funds ere due t o shortaaos or shor t- tern credit, 
and could be remedied by pr ovi sion or moderntely greater ahort­
te~ credit facilities than now exist? 

l ) . \l'l'!.t have been the s ignificant develop:!!enta during 
t ' e nas t three months i n tte vol ume or your exports and icports , 
and in the gol d and rore13" exchan:e resources or yo~r ~e~trel 
ben!:? Do yeu consider these tendencies as te"!))rary , 8 • e t~ey 
l1':olv to continue ~or the duration of t l:e var; or , are the. 
l i kely to be :reversed as the war continues' 

14 '"o wha t degree do you consider trade v1 thin thlo 
he~1aph~re 'oapable or expansion, and in Wha t ways do you co~­
Bi der tha t a new inter-American flnanclal i nstitution "'i~ht 
1ncreaoe the expansibilit y? 

15. Whnt specific dislocat ions and e~~~o~~~.~~~;e~ot~~! 
your country 1a experiencing do ; ou attribt i s the war having 
>:ar oondi tiona now pr evatllngT :lha~l:~;e~t your count ry and 
on the oommo ro1al and financi al pro · a va ted bv the 
to t he extent t hat such problema aret~~;~f ~::rerreo t ot the 
var , what oteps c an be ta':en to coun 
war? 
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16. If an inter-~erlcan institution were to be develooed 
would your country prefer t hat it (a) deal directly with the· ' 
~ovtrn~ont or lte agencies, or (b) with the central banks, or 
11ith the public at large? 

Would your countr y wlsh suoh an insti tution to hnve relations 
wlth government-otmed mortgage banks of your countr y w1 th a 
vie\•/ to~:ard broadening the mortga'Ie f acil1tiea in your country? 
Doec your country have any pr eference or view with respect t o 
the pro,ort1on subscribed by your count ry to a bank were one 
inittnted? 

17. \'/hat formulae do you suggeot tor ~<llocating to the 
co~~triee ~~e amounts of capital to be l nveeted 1n the or~anlLRtion 
o~ t!-.c ban'-t? 

18. !" :tour country ls ln need or capital, hov ouch 
ca·>i ~al do you eon template t he t they would borrov throu~h the 
,cdiu"' or such an lnsti tution dw·ing the next r~ ve years? 

19 . Would your government be willins to eub~~t lts progra= 
of tho uneo of ouch fund to a snecial coo, ltteo of such en 
1:~stitut1on created for the pur P<>se or pnao1nr on the visdoo end 
security or nuoh loa~s in order to protect the ropayoent? 

20. \l'h~ t are your count r y' s needs, H any, for lonr.-term 
inve&t"lento rola ti•lg to r ehabilitation of induntriee? Publlo 
uorit.s? 

21. ll'hllt ~~re your country• e needs tor a long-tero loan 
or ~old or other foreign exchenv.e aaeeta tor purooeee or 
cur;enoy stabilization? I f your country hae euc~ need; d~es 
your ~vernnent eonte~~late us1n~ up those reeou~ces ~-th_n 
a y~ar or two or oore? Ynat does the rate or utll lzatlon o f 
t:·ore resources depend upon? 

t/hat or1 t erlon or orl ter1a would your crovern::~ent use as 
t o the rato of utilization or funds borroved for purposes of 
atabil1zat1on of their currency? 

th t the nev institut ion ls to be If 1t 1& your opinion a f the atl\b1l1tat1on of currency 
em~loyed, r~ong other purpoaes, or ld ur governoent reel 
or t he AMerican countries, "h!" t l1mi t t "0~ th~o funds elCJ)ended ror 
1t desirable to impose upon tne amoun ° 
nny ono country for that purpose? 

, aneota ror working out a 22. What are your count ry s pro ' trol' ~0 v~at extent will 
progra~ or lifting foreign excha

1
nge ~~~k help in this direction? 

t '· e e s tabllshoen t ot a Pan- Al:ler oan 
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23. !o What exte nt would an institution that oont1ne4 

itselt to lbort- tel'll operations trlthcnat putting 'liON tun4a 
into :rour oountl')' than 1 t took out - exoept t or l 1J11te4 
periods - - meet the tinanoi al n .. da or 7our oountr yt 

2~. In 70ur op1n1on wbat criteria would be suitable tor 
the ins titution to uae in all oca ting ita landing reaouroee to 
t he various American oountrle., 

25. Vhat role it any doea :rour go•ert~~~~ent reel a1lnr 
shoul d pla7 in the tunotloning ot an inter-American bank eoh­
~~d as a means or settlement or balanoe or pa,..nts a.ong 
~erioan countriea! 

:?6. Vhat cr1ter1a should the bank uee to determine when 
to ooer a te to prevent short-term fluctuations 1n the Yalue o! 
a:'ly A:aerican ourre!\oy1 Is lt e:q>eoted that the Yar1ou~ 
countri ea aPJ)eal to the bank t o engage ln operation• or abould 
the bank a.rrive at i t s decision entlrel7 i ndependent tron the 
v! ehes and bel iefs of the govern2ent vhose ourrene7 1a in 
ques tion' 
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Sub ject: lndoohlna-Yuannan Railwft¥ to 
lncroaeo fro!~\ Capacl\7, 

Tl!! HOliORABL! 

TH!.: SICRE!'AP.! OJ' St AB, 

Sir: 

A.orlcu CoU'Il.la,. 
liaraot, 1D4oc=Mna

1 

n.co~bor ~. 1939. 

COlll'llln!UL 

I ba.-e the honor to refer to 1q telecru ot Deeea'ber- J, 12 DOOD, 

:: 36 

in which mention we.a made that the lndoch1u-Tu.n.n.AA P.allva.7 vould l.nereaea 

tte f~1cbt capacit7 and tbu• alle•late to a certain e.\4nt \he ditticultlee 

of tra.neport&tion to China ea.uaed. by the Jap.sneee capture of !:ann!ng. !he 

bash of thla .antlon waa • 1tatement b7 Mr . A. Bod.ln, Y.aoagin& Director ot 

the Rallw&J, to the effect that he hoped to ohlp fro• 15 to 17 thouoand 

ton• dur1D.C December, exclu.at•e o! ••"lee requt'!"':ente. U thouu..ad. tona 

durlD« J....,.17, and fro• 24 to 25 thouoand \ODO b7 aoxt .11. 

!'or the lao\ fw 010ntha \he Indochl,_l'luui.U I!Ailvar bao boon oetlft 

Ill oocur1D« a44Hional oqv.ip .. nt. 'lo da~o. outflcloot frol cht caro ha .. 

been obwtnad to baDdle t.M Mrlw:n.a cap&elt·1 .. auoo.ed abo••· .keord.lnc 

to :tr. lao41~, onl7 a lack of locomotl••• baa pr.•eat.M a ttre•t 1Dcruae 

ln tho railway'• freight eapaol\7. Rove•or, tho rftllv&T bao oecnrod 6 

locomot.h·ee troa ~t!Q'&, which are now in l:tal phonc, 9 loco~U••• hs .. 

b Go- e--n• e-llv•vo, pd. 6 l oeo.oti••• eea rooted fro• \be In4ochlaa • ·- • "" -

are ohor\17 u;poctod to arrln fro• llJlbouU , vbaro tbe tn4ochl,..,_ 

Tunaan Bailvar Co- operatn aao\bor u ... 

bol "« ooucl>t. 
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I 
llr. Loooi'CM, O.ur&l Muacer o! tho r&Uv&T, hao Olq>roue4 tbo 

oplol.On \hat tho w rlw• \oiiJI&C'O Mn\ioDH. bJ llr, Bo4ln h oo-t 

optlalo\ic. 0 \ har o!fioial.o o! tho ra1lv&7 han a\a\e4 that tho 

o!tloUnt aax1- fral&b\ oapa41\7 1o froa lS to 20 t hoDO&IId tono 

aonthlT• !hll opinion 1o baaed. npon opor&Uac conoil\lono, \hat u.a 

r a11V&7 oiooa not haft IIU!f1c1ent 11o11aca to poralt onroM\7 h._., 

tra.ff'1C, J'4!(1C11D\ Jari• &\ Xnn•ln&, u4 a.Uqu&tl tf"&ill.ed pereon:wl. 

In thi a l.att•r eoQ.AeCtlo.D, I -. 1ut'orM4 \h&\ a ..-o.r ol tra!.ne4 DI:D 

lla•o raeontl7 boon aobilhed. anoi that tho COapaD1 vUl bo o'ble to 

ropi.Aco \ho;o on1.7 With eonaioiorablo illflCllltf, Uoolor tho but 

rather low. 

Whato•or tho nl\1 .... \o total to,_ hanoiled aonthlJ , tho !aot 

romalna that \ho lnoioebina-Tunnmh opora\iac at a bl$hor tonl \baa 

Z37 

at &111 t1:.• in ita biatorr and t bat eerlout plant are beln& :a4e to 

lneroaao 1\a fra1$ht-ball411114 eapael tr• Varloua iaportant abl.P:>"" 

b&·n atrtlte4 \heir ~&tlatact1on v l th the eltortl of tht ra.llvas to 

anlat the aoloUoD of \he ~roblea of t.ra.ni})OrtatloD to Chiaa. !M 

:;u.rpoae of tha" effort• lt of cova• tar froa 'belGC al.U'o.h\lc , hu\ ill 

offtct \boao offorto vUl vorl< on\ to tho •tor lal bono!!\ of tho 

ChlMao Jla\1o11&l Gonrn100nt . .La 1 otatod 1n rq doopo\Ch no. 5 of 

October 1), 1939 , the ?rench, for on• reaaoD or •nothtr , aype.a.r t.o 

bt cooperaunc with the Chl n••• i .n a aolut.10D ot t.h.tlr pro'bl •••• part.lc-

t
""-• tht co"""•r•UOD 4ott not. a.rcnae \bAt 

ulorl:y W>oior onch c1...,..atane•• -· •• 

Boopoo\fllll17•"'"• 

Charlo • s. Jloe4 U, 
-rleoa Coual• 
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0r1,1 .. 1 uA 2 oopl.. \o \be Depu>'-a\ 
Copr to -•IT• Olluci<111C 
CopT to - •IT• Pelplac 
CoPT \o Coanla\• CleMnl, Bolllkmlc 
Copy \o Ooanlaw, llaicoa 

315.11 

OSlt:cor 
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'-r1caa Ooanlato 
lluo1, Illlloch1aa, DMellbor II, 19)9, .· 

Colll!it1o ... a t lla1pboac ou'booquat to t11o Copnro ot Jlaaa1ac. 

!!10 11o110rable 

~ Socreta17 o! Stato , 

Sir: 

239 

I b&Yo tho boDOr to r o!or to rq deopatch 110 , 5 ot October 13, 1939, 4~1cUac 

coo41UoDO at Halpbo114, &D4 to 1111 d oopatch 110, 21 ot Docoabor 3, 1939 , coot l rlliac 

w coptaro o! I&Cl11JIC 'b7 tho J..,..,. •• aDd tho cocooq ..... t lou ot tho llooc Daq.. 

J"""l"' road u a route o! trauportaUo.D to 1U10coup1o4 ChiDa, .t.a a ruult ot tho 

laUer dnolop:wn>t, colldl U oll.l at Halphoo;;; III8T 'bo deoor lbed u 'botac porborpo looo 

oatlo!actor;r than oD tho date o! tho p rorlo110 r~ort. 

£ t that tlae t here ,.. ao .. proepect that the Ch.l.D.eae, v Ub t he auht&Dce ot 

the T'&r!ous JaericN tr~ortaUoa. exper ts, alcht vor~ out a aoUD4 pl&ll o! t raaa­

portatlon, which voul4. enable clear ing e:wq the Yaat accu.aW.atlon ot cargo at 

that port. J.t thio t111o, thoro oppoaro to bo DO 1-od.lato pro~oct ot r.metq 

*11 a.eeuall.atlon, lftD vt tb the 1ncree.ae4 rall vq fac1Utiea atDUoa.t4. ln r:J1 

4tepatch no. 22 ot t o4q'• 4&t•, U.Dl111 a aubatuUal part h traneab.1ppe4 to 

hntvoo. 

J.t t hat U:ao tho llo•& D&D4~li&Dn1Dg rosd waa c arrylo;;; about 13 thou.ollll4 tcDO 

a ... t!l, thlo carco belllt; haz>dled 'b7 trueD purchoaod 'b)' Yarlcuo Cb1no .. "'"~ 

DODtal orcanhaUo!lo. 'l'ho I.4och1~Y\UlD8ll 11&11""1 wu anrac1DC about 10 thouo­

&lld tou & 110nth, (YUh the axc~tlon ot October wboo tbo r a1lw01 vao DOt opor· 

atlliC). J.t tbio UM, and at loaot ! or a f ew IIODtho to co••• tho toDD&CO that c&D 

h tr&Doport ed t o Cbilla 'fia llldoobiu doeo DOt escood 2J tbo•>~ud tcu a aoDtl>. 

It DO ..,proo1a'ble d ladlllltlon o! tho a c...-.latlon o! carco 0""14 
bo o!t octod 

at that tl•, 1t 1o olll;r lo&icu t o ouralco thAt oothlnt; ouhtaodi•J vlll bo 
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aceo;:ylltt".e4 at tbit u... MoreoTer, .. MzttioD.ecl aboYt, aeh of ·~ '"~ carp vu 

oo• od I• truclto - Nl4 l.rucb fo.,..d a DOt IDCOulbroble part of tho aeCUIIll&Uon 

of cNi;O• !ruclto CaD DC lo"G"r &<> by road aD4 t he ID4ocll1,.._'1\uuwt 41lwq wi ll 

<Ot tr&DIPort truclto, at loaot for tM u,.. boiDC• the 2SOO to 3200 tnolol DOW 

lc ..,.! &round !!alphODC create a p robl ... 

one oourco o! Intonation otateo that tM Ch1nuo are alroaq ,..40uau"' 

tor shipt to truqort at l eut a :,aJor pl"oportlon of theae tntcb to ll..al\coOA , u 

well u Uret ADd other 1teaa. Vith t be cuato1114r1 eyniehm vhlcb t lt&l to preqil 

YMn Chinese at-torte t o r at1onel.h;e trlUlaporta.tloo. are th6 subJect ot dh cutdon, 

the :r-.a,jortt~· of com.mentatort bellen tho.t the D'~Qti &tiont vi U be umtul.7 protraett4 

or th&t, 1f the truclal aetuall:r arrln In Rac&oon, tho:r will lie Idle there .. nov 

!n Eaiphong. 

Iu connection with thit proble.c of trueD, the Department ~'be 1ntereate4 to 

tot-e that the great maJority ot observer• her e , 1nclu41n& aellera of truckw, are 

a,vond tb:!t China 1o onr-otocked with trucke aD4 t hAt omphealo ohoDld be placed 

on l be trMtportl.lt1on of gr.tol inc r.n4 other coaod1Un to tbt exe-lut1on of a441-

llonal trucko , Mr, Chen 'l'oa Chon (C, 'l . Chen) , nov dlr eeti"C the Southwut 'l'raco­

fOrt.t.t1oD Co~:~pa.ny at Bt..lpbon,, 11 epparentl.,v a4opt1q t hi a belief, ioaltN.Cb &I be 

v1U allot·oo space on the r~lve.,v to tru.cka • • 

Up to the u .. o! tbe eloo1ng of \he Donj! DIUI4-ll&nDIDjJ rood, 4uri"C tbe aonth 

of November. 10r:e procre81 was ade ln cleorin& the conc-atloD at lie.lpbo~. pe-r­

ha:po a Det &aln ot !roll 8 to 10 thauoand toco, lhch o! thet tc~l II DOW tlovlng 

back into Indoehlu troa point• thit t ld.e of tbe JapiUle•• occup•tioD. 

1=- t&ncee the J"rench athorltiet, in per ai tUa& the return of thh CAl'f.'O' are 

"l:tC1!71.DC t hat tM car40 ahall DOt 'bo otored a t l!alphoDC• 

l:otvltbatau4lu,g tbia alll&ll lle-tliU.J'e of auceu• la clear1D.C s.lphon&. 

VUhiD tho lNt f ew dqo an .UOrlcan 

tltuatlon reaina .. ohaotl c u ln the p Mt. 
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tf'lll'k ropruon\at1.,.. baTiiiC 200 tncb a\ lla1pbo-c \a b.o .... ~~tle4 f- U.t the 

..,.10110 parte vna ocat\oro4 o.,.... a liao 41ot.a..oa of 4 aUoo . !l>o CbiDOoo han 

t.ue4 ..Aa an effort to clear tbooo~~&aotlo~ but the ranlt baa oalJ' boOil IIOpor-

!lc!t.l. 

lt tbo noodo of tbo Cb.booo ore pri..,.!J.T for potr oloua pro41loto - 1f tho 

rallvat opaoo 1o allote4 pr!aar!J.T &J14 !nU!allT to tbo .. , tho proopocto of cleor!D& 

the coai'oUon at lla1pboDC aro axtrome~.¥ ro110h, ono \boQch tho ohip-t to lla1pboDC 

o! corttJ.n oouo41 Ueo 4eot1nt4 for Cbl.na 1o oa14 to bo otopptll In ooaa 1,.\0ilcoo 

oot curW1o4 In otb.oro. ~ llllJlb.or of t he foro!p:roprooontaUno, vllo he'" Und 

1a l!aipboll& 4ur1DC tho all too ob.ort Ute of tho Dooc Daoc--S&IllliiiC rood, bon laf\ 

!or Ba~>~;oon to uaal no 0pooo1b111UH0 of truck lrNloportaUon to ChlllO. 

Reopacthll.T ;rouro , 

Cbarleo s. Rood II, 
~rlcan Cooolll. 

Or!c!oel &JI4 4 copho to tho Depertllent 
Copy to J:mbaU7 , Ollu.ncld,n« 
Cop7 to IJobaao;r, Pa!p!ac 
Cop7 to CollOulata Oaneral, BoucJ<Dll& 
Cow to Conoulata, Sa1pn 

CS!:car 

• 
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Jell IUa\aer, """ will \e la *' 

!rMftlrolbl\e - \u a1-loa -

wUlla\ -.lac -'h1ac Un\ a -· 

rHlp&Uoa. 
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<!i.olumbta Qltuib.el'.lJitp 
in tbtQOOp .oflfttu !rot 

SeHOOl Or LAW 

Doc.aber 5, 1939 

343 

Pureuent to 70\11' requeat I haTe reed onr Mr. Randolph Palll' 1 

_.....,.. 1144reaMd to tile Prea1Unt reo~ a Hr1ee ot 
.... tart7•MTeD -a.nta to the lleTenue t.we. I - tt 

that vl>at 7ou wnt troa .. ar. M1nl7 ganora1 l.apreoo1ono 

rather tllan a detailed ol'1tto1• or each or the propoeala, 

Indeed, to il..taou" th• adaquatel7 YOuld Hquil'e a -rand\lll 

oil out u laos u Ml'. Paul' •. 

The reo-n4at1ona u a wllole ar. 1ntell1gantl7 fonmlatod aod 

for the 110at pal't their edopt1on 'WOuld ilq>rOTo the rennuo lavo. 

M7 CCI<I&I"'- or '1'rluur7 expert would u..-. I of COUl'OO I 

v1 th - ot the propoeala. J'or -:r pert, I a •t.ronalJ oppoaed, 
for .,._}e1 to Reo 1Aat1ao l o. 2 aod lo, 26 1n -..aoAua A, 

aod llo . 12 1D _,_ :a. You v111 find U..t the greater part 

of theoe R681•t1aoa haTe been e:a:hauot1nl7 ccoot!ored v1th1n 

the t'reulu7 1D 1937 aod 1938 and probabl7 - 1n th1o :raar. A 

nlllll>er ot the .,...at1ona haTI aotv.all:r bolll J>l'<lpoled to one ot 
the CCI<I&I"'oalaoal c-1 tt•• ao4 t or coe reuao or another han 

been t011114 U!J>Oea1ble ot e4opt1ao. You v1ll un4oul>te417 t1n4 

a great deal ot 41aouao1on ot - ot Mr. PaW.' • pointe 1n the 

f1To TOlUMI ot rec-4ot1ona vll1oh Mr. llaao and h11 otatr 

J>Hpal'ld tar .. 1n 1937. 

AI a J>r&Ot1oal -tter, Ml'. PaW. hal - H nte4 the Pr .. tdont v1th 

a rather elaborate tax prosna auoh u the~ 1tHlt ataht 
vell vtoh to J>HOIDt. There are at 1eaot three bu 1c queot1ooo 

v1 th l'IIJ>IOt to the propoaala• 

(1} Cao tile aoh-c..-ittoe ot the Va:ro ao4 *"" C..-ittoe aod the 

C- ttM 1 tMlt bl 1n4uced to IJ>I'II4 the 1110111101'7 tiM CD the 

ocna14..,.t10D, &ratttng, aod rec u4ot1co ot an extano1TO tu 

Jll'08r&a or th1o 1ort. Mcothe or hear1n8• tn u ecut1Te oooo ton 

aod 1D public MU101l 'WOUlt be requil'e4. I doul>t wether & tu 

bill ..,o471n« u - detailed rec ••t i ona ao thto cou14 
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( 2) lu tbo '!'reula7 ~ neooo11U7 tiM to oc.plote ito om hc.e 
wort on the propol&lof Tho propouJ.o Y1ll han to bo dratted 
1n otatutol7 tor. aD4 1n a nliUer ot 1nltano01 th1o v111 be a 
10118 aD4 te4101le taell:. Caretul oott.&teo Y111 nn4 to bo MAe· 
tbe lecialatin o1taat1on appra1ol4 &ll4 further ooneid.lration ' 
giYID to ~ otteot ot the prosruo upon the ••- ot the 
cOUDtrT. It w1ll tate MYeral _,the to 4o th1o vorl!: properl7 
bltore 1117 reoCIIIIID4at10ill are M4e to a Cocereolional c.-it ­
at all . 

(3) 'Doll the !'reanr7 repr4 a 4.1ta1114 Prosna ot th1o eort 
aa ~ b01t aftilal>ll ree_,4atton at th1o t!MT Till propoeall 
l.nYoln a long 11rtoe ot ~~ .oot ot t.ha oc.parathel7 a1nor 
1n rnanuo ottect but all ot t.ha ..,... or lo01 upoetttng to the 
buel.nllooo an4 1D41'1'1d:u&le affected. TOll aro alroa4T contronted 
v1 tb a .oot a~rioua rennue probloa in the bo4l7 unbel.ancl4 
bu4Bot which defanae exp.n41tureo ~ unbalance to en enn 100M 

ooriouo dagrM. If there io to be a tax progrea at all, there 1o 
woh to be eaiol for a prosruo inYol 'l'ina oCIIIq)O.rativol7 fev, although 
dr&atio, prodoiono vhich Y1ll reall7 raioo a good 4.lal of 
a441 tional -.e7, rather tban to poole aV&T at taxpa;roro alrea4T 
1rr1tate4 vitb a 1orieo ot eeotiono vh1oh art anno;ring but which 
l.nd1 Yiduall;r 4o not procl.uco auoh -'"1· 

Pl.oaao 4o not tate vhat I hne oaid u 'botng or1 tical of tho 
4.1ta1le4 ._to of Mr. Panl'o P"-· It ..,.t roprooont an 
anor.oue uount or caretu1 vorl< and l.ntelligont thought. What I 
han trte4 to ~ 11 that tho .a1n quootion prooanted to ;rou 1o on 
a largo eoa11 1 pol1c7 quootion -- v!Jother u Socroter;r ot tho 
Trl&nr7 ,.... Y1oh to reo~ 1 progr .. or th1o oort a t th1o tiM. 

I t wu a real pl...,.... to - 1<10 1n Vuh1Jist00 and to find ;rou 
l ool<1n& 10 wll You certainl7 haYo a .oot difficult poet &ll4 

10 tar II I a on •- ;rour troublot are apt to bo greater :::r thought 
tban lOll· llln~l .. l ;rou oan taka a l~t~~~ groatl;r for 
tho t tbooo vho are t..U.iar Y1 tb ;rour vor 
70ur aooaopliobaonto. 

!011. !Inn' llorgentbau, Jr • 
Sooretar;r or tile Treaour:r 
Vaoh1ngt011, J). C. 

S1noorol7 7oure, 

~Wo(.l4. ~·l~ l 

Regraded Unclassified



345 

I skCJ ... 5 

... I 2 a S T R I ~ ~ ~ ·: C 0 N F I 0 E N T I A l 

'ala ..-.. 1 "" a• 0 

,._ ... on a .._ ., -. • n :a1 

._ ... .,-~.a,., 5 ... ., • ·- •• , •• Jill 1 

,,.. ... ...,, ..... - .... ~, ..... _, ...... 
Ia .......... Jl ?"'a JU 5 M ....... -.tW ..... II I fll 

n-s• _.u 1a I? r •· 

...... ..u.l- --- "'- ., ........ 1M = ......... ... 
J1M1r:a1 •• ua llaU -.a ..._, a lwt a W' a .._ ... ..,. fll 

a.idaD lwliL ...... .-Joe fll .,.,.._ Ia _.u tfta l.. II ... 

II .. wi.U. .. ~ , a1 II 00 Jllllt. &II a 551 , 1 tm M= 

...... ., ...... '-" .......
..... p 5 :a1.. • ......... , ... 

-- ., fte'=b ....... .,..,100. ., ... ..-.... , .. ... 

.,,.._hMI!b8Jiadaii..Uia..,..., ...... , .. -..aaa 
In tart:, ..a_..., 4eU•n --~~ .. ,._.._ ... . 

.. .. .. ,.. ....... $' ...... zu; 1 -lie&&,._,.. .. 
a1.e• atalleM.. 

.... 
Regraded Unclassified



346 
h 9 IF ,, 11J1. 

......... us .. 
, .... ,a .......................... . 

....... .. •. ** ..... "-........ "" ,......,. 
ill....- " .. 1 rur _..-. • ..a.w 1111 ....,. "'* 
..... ," .. u...- 1111 ....,. • .,u. 1 -.u •• r.u" 
.... ,.. .., ..... "" .. ,.. ..... 5 .. Ia .. ,.-A-

..... u •• ........... 

ft "' ..... 

.. • ...., ttl ...... , • 

Regraded Unclassified



--- .. -
., ..... ' a R 

......... ===~=::e=-· ..... ,. 7' .... ...... ,._ .... 
l.al ...... 1&7 ...... . ,_.. .......... wee.-• .... • .... ~-~ .... -a a .. 

... .......... ? .. ......... 
e a ' .... a 

• 

341 

• 

Regraded Unclassified



5 1 .. -

., ...... 1 a n 
.......... -:. 9 ....... ... ... t ., .. . 

.,.,,.. a• • sa ... .. ......... . 
l.al ....... $2 ....... . ,_.. __ ................... . .................. 

.... 2 ... 

• .......... 2 •• ---·· .. • 2 ' ... I 

:0 48 

Regraded Unclassified



:·-,;:·i'ftetSA .. -· .... ::s••s ... ' .. . ·--· = .......... . ,..._ . 
.... a ... 

-

Regraded Unclassified



F11011: IIR . QAS1011• 8 OPPICI 

.0.01'111111 ar 5, 1931. 

Jlr, Oai,.. aalled llr. llftle at the State 
~pen-t at lOtl& tAla .....,.111& Oll4 .._ 1t1a 
the toto.-1. op1111on a4clr<oaee4 to :rou u4 
sll!lla4 b)' Jt•p, bol4iDS tbat • -.r. Juatitied 
on tho baaia ot the taGh u JtOW a.- to u 
In 4ota1111JtC tba ..-1114er ot tba ftaMle ' 
t ro.natorred to tba lrMDob U... B.rle oaid 
th!t be agnail enUre~ wi til tbia OP1111 .... 
Cairns than aaked 11' Berle though\ tbia a 
outtlaient baa1a tor the State ~nt to 
take up the Mtter with the hench -.87. 
Serlo aa14 1\ waa e111't1oient &114 that 1t 
Cairn• would aell4 bill a <>OJ>7 ba would take 
It up wit h tba J'ronoh ~Ilia~. cu.... 
has Hilt a OOJ>7 OYer to bill. 

• .. 

• 
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Prod"ct1on 
The produot1on ot ~lybdenlllll tor th 

be estimated, will be approxilutel e year liiSII , eo tar 88 0811 now 
ot molybdenwa oontalned in all to~ aettolloWII ( tiguree are in poundl 

8 o molybdenum produote): 

u.s.A. 

Cltaax Molybdenwa Co. 
lenneoott Copper Corp. 
Molyb4en'WII Corp.ot Allerica -
Mlacellaneoua -

Other Countriea 

Mexico 
Norw•y 
Morocoo 
Mleoellaneoue 

Total tor the World 

22,000,000 
<l, OOO,OOO 

eoo,ooo 
200. 000 

1 , 000,000 
1,000,000 

soo,ooo 
100,000 

26, 800,000 

2, 400,000 

211,200, 000 lbe. 

Aa 1D41cate4 •bo,.e, Clilla% acoounte tor about 7~ ot the ..-orld 

production. 

1 
Beoauee ot buaineee conditione ClJ.m~' production 1n 19SII will be 

ower than it -.. 1D 111S8. DllriD& reoan1: weelce, howenr, ClJJaeX hu 
~onaiderably 1Doreaaed ita rate ot produotion and at the maaent ie pro­
uoing at the rate ot appro:dllately 28,000,000 lbl. per annua. 

1 
lennaoott •a 110l)'bdaDla 1a a by-product ot oopper in its Utah lline. 

te IIOl)'bden- proctuotl OD tllaretore T&riee a ooor41D8 to ita oopper 
Produotloo. ~eoott ia laiOWD to 11a,.e tnorea .. d duriDS the laat taw 
..-eelce ita rete ot pro4uo1JI& oopper and, llenoe, 110lybd-· 

RMyly PsrohH•• 

OU11u u4e a -traot 1D zuuary 19S9 with tile USSR tor tile total 
Rusaian raqul:rtaenU of 110J.1b4eaua tor tile year 19M. Slli~ente eca1D•t 
thie oontren are ~at .-.plated. ne product 11 ehipped to Ruula, 
aa to 110at ~ 11U7er•. lD the to:rs ot 110lybdenua eu1ph14e OODOen• 
tratee. fta ~~u ' war• aat1J18ted 1n the oontraot at 6200 aetr1o 

tone ot ooa-tretu with til• prorialOD that 1t the USSR needed 110re 
oonoantreha tiM)' ..,.ad 11..,. ClliiU 8 ataan•• to aupply tile -· 'l'lley 
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did need more , eo that the total ahip.ent 

-~ed, inetaed ot &200 metric tone at 82 8 Wldar the CODtraet are aati­

epprortaatelJ' 9, ?00, 000 lbe. or aoi,bden,!> C::!~,.i~na, equh&lent to 

The aolrbdenWII oonoentr atee are deli 4 

Mew Tork or Baltilaore, cub lll!ainat ~~\1ll the llusaiau r.a. a. 

hU nothin& to do w1 th the ehipp•~ft arrA~a-A~ta bot lad41ng. C:U...U 

-.. -..-- eron tbat. 

The total eetiaated Russian purohaeee or 1 bd 

tbree years are ae follows: 
ao 1 enua tor tbe peat 

o, 700,000 lba. 
5,000,000 " 
g, 700,000 " 

About a month 1180 Amtorg approached Climax resar.liag next rear•a 

requirements. They intilRated tbat ther would want to make a contract 

baaed on eatilllated requirements ot 3000 tou tor t he year h•hicb would 

be less than 4~ ot whet they took this year) but with a prortalon 

sailer to tbe one in the present contract whereby they !li&bt apply to 

Clis&x t or turtber quantities. The discussion on the contract tor 

1940 was general in nature and cce to no oonclu.aion· Nothing turtber 

tes been haeM tram Alltor g on the subject since then. 

Under the contract the USSR guarantees not to re-export t he 

aclybdenWD products ea such and promiSes to consume the molybdenum 1n 

!!uu ia. Naturall;r, ClimAx has no "117 ot checkiag up aa to t he tultlli­

; ent ot this guarantee once the material baa been loaded on atecere 

t or Rusaia. 

In view or Russi a • a large purchases this yeer it would seem likel,J 

t bat aha will begin 1940 w1 th e large atock ot oolJbdenu:~ on band. 

PUrobeau bY Certain Other Countries 

Climax' sales to ~rma.ny ~end 
France end Japan tor the le:ec!) 

tb.ree year a baYe been a a toll~we (all ln pound a ot =lTbd&nUOl conte : 

~ 1938 19~9 (to date) 

Germany !j, 900 , 000 &,840,000 2 ,446 ,000 

En&land 
:!,722,000 1, 081,000 a,ooo,ooo 

France 1,058,000 
800,000 1,0&0,000 

.rapan - !j8(),000 1 , 218,000 :!,500,000 

ee unlike Buee!e , a&ke purchaaaa 

'l'be con.waere ot the &bOYe countr1 Since however' Cl.ili&X accounts 

alec traa other producers than ClimBXin the ~ther produoera sell part 

t or 7~ pr the wor ld production and \ ce it would be not tar ott to 

or their molybdenum in the United Ste ea , abOn aentioned c0Ulltr1•• 

U8\cla that the CllaU sale& to the t~rcheaea ot the ee14 COW1tor1ee. 

account tor at 1eeet 7~ ot the total P 
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Secretary of St~tE, 

Washington. 

25~, DccEJDbtr s , 5 p .m. 

?OR TilEAS1JRY. 

PW!: 355 

London 

Dated Dec~cr s , 1939 

Rcc 1d 12:18 p.-. 

l . ~ith referEncE t o the thirt.\ paragraph of 

llo. 2532 or DecEmber 4, the uno:rolo:racnt t1guru tor 

llovEJDbcr 13 published todaJ ahO\: • decrease in unEIIlplo)"llltnt 

sinct October 16 of 28, 000, t he chief Lllyrovcamt being 

a!DOng womtn •and girls accountina for t wo-t hirds or thE 

~eel1nt . The net increase s 1nct the outbreak of war now 

atanda at 170, 000. This 1a roughl)" estimated to include 

over eo, ooo registering for worlc tor thE first time . The 

J.Japrovtmcnts were well spread through 1>0st iudustries 

except for thosE seasonall y slack a t this time of thE 

year such as building, agriculture and tailoring. The 

London area still shows an increase but t~ northern and 

eastern i ndus trial arua shO'f d tcl1nu i n uncmplo)"llltnt . 

Th£ month ' s atercaaE of 26, 000 1n the total is contarr to 

a uaual seasonal increasE of about 20, 000. :lcverthclua 

a f ttr allowance 1s mad e for persona absorbed into t he 

anud torcu 1 t scans probable that actua1 mplo)"lllmt 

~t be considerably leas than before thE outbreak of war 

tbOU6h 
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t hough in somt br anchts longer hours art doubtless 

prevai l ing . In spite of the turn in tht trend tht prtss 

generally cites the unemploymen t figures as another 

reason strEngthening the already strong case tor an 

economic general staff and a revision or thc economic 

coor dinat ion machinEry. 

2 . Orders for stver· l million ounces or s ilver 

wert rcodvtd in London again yuttrday and though London 

brokers wert unwilling to accept them i n ful l a fairly 

large buaintss was done at 23 l/2d. Spot and a small 

amount f or forward at 23 11/lSd, tht Indian GovernmEnt 

being prr.parcd to sEll ~t tht 23 l/2d . Pri ce ror delivery 

at thE Bombay mi nt . Today1 s fixing price l ased to 23 3/Sd . 

SQOt and 23 9/16d. forward , and the turnover was very 

small , buying from India having prac t ically ceased there 

being only small local London s pecula t ive buying today. 

3 . ExchangE rates offi cially f ixtd have remained 

unchang cl\ s i nce tElegram !lo. 2518 or Dccclllbcr 1 , 7 p .m. , 

Pinnmarks ncrc quoted 205 to 230 sellers today. 

li\:C 

J 

., ~ ,_ 

JOHNSON 
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.J. L... K C C 8 H I N ........... 

, 

•• 

Kan111 heiGHT Lllfts, IJIIc. 

..... ,. .... ~., .... --
Dlod.-Mr tth, 1111. 

The Honorable Benry J. llorsolltheu,Jr., 
S.orotar7 ot the 'froaoury, 
'fro&lllr7 BllilcliJif:, 
~-• D. C. 

I aa enoloo~ herftith oopioo ot orisiD&l 
reporto recehed troa ~. 11. B. Sboaha>l, cODOorn1Jic 
tho dotaill and outline or tbo r ... orf:OD1aat1011 plua 
tor tho trcaportatt• ~·• 1ll Chill& . 

'fbeoe are tornrdod you tor your illlo,...tioa 
and I beliew you will t1lld th• intorooti.nr; and aloo 
indicat~ prosr••• along tho dooirod 11111•• 

318 

Your• very].!rul , 

,... . j c;t __ .._.-. ,a.......____.... 

.. 
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o/o a1ni&ti"J of c 11n1 cat10Da 
ChuDaJ<ing, China 
IOYember 18, 1~3~ 

r r. Jt. P. Gbu, 
tYniuroal 'Pl'Mlq OorporaUOD 

t30, 5tb ···-· )ow Yor k CltT, lew York 
t' . s. •• 

J!l&r 11r. Cben, 

With turtber reference to the propooed amalgamation of 
"•riouo tranaport1n& • senoieo ot the Civil Government and Poo 
!\bing 'J'radins corporation ('J'ranoportation Department) i nto a new 
•JOrpora t101le 'fhe Yari0\11 pbaou Of a merser Of the mt.SD1 tude 
JOOtemplated hi.Ye been &lYen due ooneideration by ouroel••• 1n 

•lrarting 1\188e1ted asreeaent e and 1n conference with t he varioue 
•epreoentathee or tbe 01•11 Gover11111ent as well ao the otaft of 

·•oo Sh1.q 'l'!'adt.q Corpora tion 1n China. You may be aaoured that 
•t all tlmeo we hi.Ye bad 1n mind your final inotruotiono in our 
last d1ocuoo1on prior to our departure from Chicago. 

!here 1• encl ooed the tollowins documents NUIIIbero 3 to 5 

in both Chlne .. and 1116llabJ 

1. 

s. 

•• 
II. 

•• 

Draft of qre .. ent conoernins traoeter of Poo Sh1ng1 
• 

••anaportatlon aosete to tbe China 'l'raooport 
c orporation ln exobange tor capital stock of tbe 
latter o•})any, 

Draft of A&renent conta1Dins China 'JTaosport Corpora­
UGD' a parent .. to Export-Import Bank ot lfu blngton 
~ Poo 81:11ns and Uni versal Trading Corporation 
ot an equiYal ent capacity to Poo Shins ' s trucks, 

Propoaed article• of orsanlzatlon of the China To"anoport 

Oorporatlon, 

Propooed ar tlcl•• of incorporation or the Chin& 

'Pl'aneport Corpor ation, 

Propoeed rul•• and resulat iono of the China Transport 

Corporation, 

Oraanlaation obart of the new corporation, 
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With particular rererenoe to the proposed corporation and the 

participation there1D b7 the Poo Sh1ng Trading Corporation the 

enclo•ed dooument1 bear correction•, to and including a c~rerence 

between Poo Shin&'• repreeentative• and ouraelve1 on Kovember 13th 

'l'be dr&!te or Agreement• ahould not be condderocl a rtn1ehed • 

product a• they reproaent in the briereet rorm tho "moat• or tho 

tntent or the parties and do not include the legal terminolos7 

encl protective deviaea ouatomaril7 round 1n contracts or thi• 

nature and ombracins a• they do oxteneivo oporat1cna and proportie1• 

'l'bey are 1n tact a dratt or essential pointe to be agreed upon 

a!tor which they 1hould be turned over to competent counsel tor 

such necessary elaboration& aa will attord protection to tho partial. 

In your review or the onoloeurea you will perceive man7 

differences 1n these propo1ale over customary Ch1neae proceclure, 

primarily 1n aimplitication, tho aeleotion of personnel ancl our 

etudied ettort to oon1truct the new corporation on a aolid base. 

'l'b1a depa.rture !rom ouatomary procedure while apparently meeting 

with the approval or Rational Government ottic1als with whom I 

have diacu•aed the matter preeenta a managerial teak or no •mall 

proportions and even though the properties are tor all intent• 

and purpoaea the propertio1 or tho National Government we wore 

moat anxioua to ayoid any eemhlanco or parthanabip as botwoon 

tho varioul diYiliODI within the Government. 

Upper.oet in mind in all plana and negotiations loacling 

toward• the !ormation or the new corporation baa boon tho welfar e 

and part1oul&rl7 the maintenance or Chino• a oredit, which can boat 

be aaeured through t~e amooth f low or neoeaaery quantities or 

export matter. the continual •hitting or tho fortunes or war, 

in our opin1on0 
requ.ire extreme rloxibill ty and freedom or action 

without regar4 to the individual but to tho nation ao a whole. 

Under 1uch o1rcumetance• caapetition .between tho varioue brancboe 

ot the CiYil OOYernment ro1ult 1n economic waete and the eacritice 

ot inclividual ambition• are eomotimee neoeaoary 1n the public 

1ntereat tbia we have borne in mind at all timoa. 

' 
• word with respect to the Ruloa and Regulation• , Article• 

ot Organisation and !rticlel or Incorporation might not be ami•• • 

The Rulee and Regulation• and particularly Chapter • tr0111 Ar ticle 

16 to 24 1nolua1Ye .. t torth very briefly tho dut 181 and tunot1on1 

ot var1~• ortioial•• 

y~ w111 note that it i1 propo1od to oporato via bi~ay, 

rai lroad water or air which aocounta tor tho ab•enoe ottre Srenoe 

to purelj highway tran1port . You will al10 note 1n Chapter 

Article& 86 to as that the pol107 otltb~r~~~~;r~i:nb!:tn:a.like 

predicate the em~lorment or peraoone • 
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..,1 and 1.D oona1dorat1oa or t1tD .. a and ab1Uty onlJ and that 

the aalar1oa ot poa1t1ona aro to be tixad and the line or. auccaaaiOD 

throuah whioh prcaotioaa -7 bo aecured are tbroqb aenior1tJ and 

1pecial training tor the poaition ahead, Sal ariea in exoaaa ot 

ncainal uounta u outlined 1n Article 28 oan ODlJ be arranaed 

through the Board ot Director.. 'lhi l e t he Board ot D1reotora are 

1oheduled to aeet quartor-annuallJ there ia nothing in their 

charge to prohibit the organlaation ot a ooeaalttae withi.D the 

Board to paaa upon t hee& .. ttere, 

In Article ZO ot Chapter 6 a detinita 11mitat10D ot 

a1ngl e projoot expenditure• are plaoad in d1reot ratio to the 

reapons1'tlll1t7 ot the ·urioua otticiala. Tba retention ot a 

reaaonabla proportion ot earned. aurplue ia contemplated in 

Article 36 thia we believe 1a quite important part1cularlJ 

under preaent conditione or fluctuat ing exchange and pricee and 

to provide a •baoklos• asa1nat poseible oalamititoua v1aitationa 

or other emersenoioa. 

Wa anticipate tho early tranalation and adoption ot the 

muted Statal Intaratate Commerce Oomm1as1ons uniform ayatem ot 

accounte tor highwa7 carriere. We believe through the uae ot thia 

eyatem ot aooounta that it will be poseible to secure adequate 

control ot the varioua departments and obtain a "yard stick" 

tor maaauring their att1oienoJ• Tbe Articles ot Incorporation 

and the &rtiolal ot Org&Ai&ation while briot are solt- explanatory, 

In tho preparation ot all these document• they wore tiret 

drafted 1n ~l1ab and tranalated to the Cbi.Dese and again 

tranalatad baok to BDglhh with neoeeeo.r:r modifications to 

aoooaaodata Oll!Doao obaraotara, auch preoautiona ahould auure 

a complete UDdereto.nding on t he part ot al l concerned, 

It 1a the oonoenaua here that t he preeent 1e an o.xce l lent 

time to inaaguro.ta tho new oorporo.tion tor the reason that the 

taaential diaouaa1ao period reaulted in a oonaiderabl e oroaa 

current ot intorMtion both sood and bad. Tb1• apreading or 

rumour1 and unoartai.Dt1ae baa to a certa in extent permeated 

varioua tranaport orso.ni&atione and a olear deciaion at an earl7 

date one wa7 or the other will permit either a reeumpt1on ot 

normal opero.ticma or the quick commencement ot operation by the 

new ocrporatiaa. 
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Draft ot u II atr·nt betwec the Poo Sb1ll6 Tradill6 

CorporatS.• aD4 the China Traneport CorpontlOD 

TKIIS AOii'BDDY dated thh ..... da7 or • .-•• b7 an4 between 

POO SHIKO TRAD!BO COR~OB, hereinafter referred to aa Poo Sbin6, 

and the CHill~ TRUBPORT COBPORATIOII, hereinafter reterred to aa the 

Transport Corporation, aete forth the underatan41ng between the 

Partiea with reepeot to the acqu1e1t1on b7 the Transport Corporation 

trO'Jl Poo ShiDg of 1ta propert1ee uaed 1n ooll4uotill6 tranaportat1on 

and the operat1ooa to be conducted b7 the Transport CorporatiOD 

or propertiea conaiating of a fleet or automotive equipment, 

leaaeholde, land and buildinga and appurtenances thereto belongill6 

together with maoh1ner,. and toole, and all materials and supplieo 

on band or under order to be ueed in oonneoticn with the operation 

or tbe propert1ea, a descriptive liat and agreed valuea are 

included and identified aa Poo Sh1ng1 a properties 1n t he liet 

att~ herete and aarked Jxh1b1t ·~· and the Parties bereto 

rspreoent tbat all ot the it-• included 1n Exhibit "A" are 

preeentl7 ClllnM4 1n fee aU.ple. 
lD tvthlruaoe of a general plan to aid the !lat ional Gonrn· 

aent of the Bepv.bl1o of China 1n having the benefit or a acre 

aconomioal anit of tranaport and 1n rurtheranoe or the Government'• 

foreign trade, and tor the aeneral weltare or the nation, Poe Sb1n& 

&greea to turn OYer to the Tranaport Corporation all or ita 

.A t othe•• 1n J:xh1b1t ·~·, and 
properUea -rat- UOD6• • 

ftD''' the valuu or the propert1u eat rorth 1n Exhibit ·~· 
the Partie. 

aa oorreotl7 representing the 
are -creed to between 

l'llue therMf, IIDil 
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WBII!Itl u h ~e dedN or the Partin that the !l'anaport 

corporatiOD ahall operate ~ propertiea enumerated 1D Kxhibit "A", 

~~&1nta1D1D6 auoh properu .. 1D sood .. ohanioal repair, ordlDarJ 

wear and tear uoepte4, nooo 
I 

THBREFORI, aa a oo~ition or auoh tranater or propertiea bT 

roo Shing t o the 'frenaport Corporation, Poo ShiJI8 re .. nea the 

right within a1ltt7 dap troa due notioe &hen the !l'anaport COI"poo'a• 

tion to wi th4raw troa tb1a arr&Dgement b7 ratlll'D1l:l8 the capit&l 

atock 1uue4 aa herein oonteapltted or ouch portion thereof that 

repreaenta the valuea or propertiea withdrawn •• aet forth 1D 

Exh.ibit 1 A1 hereot, ordinary wear and tear excepted, provided further 

that ahould any diapute ariae with reapec t to auoh withdrawal or in 

connection with any part or thia Agreement, euch dispute ahall be 

referred to an Arbitration Committee comprieod of five membera , two 

or which aellbara aball be aelected by Poo Sh1ng and two by the 

Transport CorpOration the t1tth member to be aelected by the tour 

.,..,bera ao aeleoted, ahO\Ud the tour aembera be unable to decide 

upon the t1.fth ~er, he ahall be aelected by the Freaident or the 

Executive l\aall ot the Jatioual Go•ermnent of the Republic of China. 

'l'he decialOD or the .U.itration coanttee ahall be tinll and bind.ing 

upon the Partie• hereto, and 

II 

Or Utiliai~~ the raoilitiel or the 
Poo 8b1D& ia dea1roua -o 

the tl'
•Raportation or ita own or controlled 

Tranaport Corporation tor --

oargoea, aD4 

III 

AI pa~ent 1D tull to Poo Sb11l8 by the Tranaport cor porati<m 
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tor 1110h of tho propol'11loo -rated 1A l:zh1b1t ••• •• ue --' 

bf POO Sh1JI&o tho 'h'UI~ Corporatl• 1hall 1eaue 1hlll'o1 of lto 

01pital otook ot a 'n.l .. aq'lli•alent to tbe •creed n lue or tbl 

propertJ of roo ah1D&t 'l!'lth the liD4er•tUI41118 that the 1uu111oo ot 

ohlr•• or 1took of tbo ~anaport Corporation to other portio• aball 

be on a ailii.U&r aareod or roplaoo .. nt •aluo bull t or proportr Uld 

caab e11ential t o tho oati1factorr cODduot of tr&~~~portatioo bJ tho 

TraDaport Cor poration, an4 

IV 

Upon receipt ot .uoh oap1tal atook 10 1aaued bJ tbo Tr1111port 

corporation, roo 8h1Dg ahall bJ a lepar ate 1Datruaent tranafer and 

convor unto tbo Tran•port Corporation all 1t1 r1gbt , title, and 

inttrnt to 1uoh proportr eo tr&natorrod, and 

WIIBRBA8 th11 AsX"eement aetl forth t ullJ the underatllldin& 

between tho Partiee; 
IJ WI'!'IIDS WiiBREOP the pu ttee h ereto 18t their h&Dda end 

aule 1A 'tho CltJ' of OhUD8k1118• Pro•ince or suchwan, 1D tho 

Republic of Qb1Da th1• - --- - d&J or - ----· 

loorotal'7 

ioorot&J'7 

Qntn&)d"' 
.... 16, ).~at 

soal r oo !hiDi trading corporat ion 

soal 5 lna tr&naport corporation 
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Draft ot aa tp nse•t 'lleW.on tlM Poo 8h1a& !H41JI& 

Oal'pol'aU• U14 'llo ab1M ~uport CorporatlOD 

!BII A0'''*k*f dated thie ··-·· daJ' ot ··- ·• bJ aDd betnN• 

JOO 811UO 'l'llAlli iG ~OJ, (Cihill&), heroill&tter utarNd to aa 

!loo Shin&, &ll4 tho OJII1t. ftAJISPOIIT 00RPOR41'IOJ, (atUD&} , berelll&J'tU' 

referred to aa tho '!'r&Daport Corporat1Cil, ae ta t orth the 11J14eret&II41J11 

between tho PU'tlel with roapeot to parutea bJ the Trueport Corpora­

tion to Poo Sb.1.ll& ot tha tulrilaent ot Poo Sb1Jia' a ®lig&UCD tbrOOijjb 

the 'CJ'ninreal 'l'radtna 0on>Or&t1Cil (t18&} to the Bxport- Iaport Bank ot 

laahi.Dgtcm (USA), all u ocmt&ined 1n Art1ole II ot that oertala 

Agreement between Poo 8h1ng and tbe 'CJ'nharul Tradi.Dg Corporat1CIIl, 

a oopy ot llb iob .b'tiole II 1• attached hento and marked BxhlbU 
0 ! 0 , and 

'IBIRBAI 111. ~ther&Doe of a general pl&D to aid the lat1onal 

Oovernaont ot tb8 Bepabl1o ot Cb1D.& 1n baYing the benefit ot a 

aore aooaa.ioal •U ot truaport aD4 1n furtherance ot the 

OOUI'DIIODtta t-ip trM.a &lld tor the sanar&l waltare ot the 

ut10D, tb8 !'loelloptlll't corPoz-at101l lllldart&kaa to eupplJ the tr..a­

portat10D DOe4o ot roo ab1llg DOII&8t Otbere, and 

WHBRBU roo D1llg baa heretofore entered into an agreement 

W1tb tho !'loelloport CorporatiOD oOYer1Dg the operation bf the 

!raneport CorporatiOD ot autODotiYO &lld other aq,u1p~~~&nt, and 

..,....., roo 8b1DS h obligated bJ that oarta1n Agra ... nt, 

Article t ot wbioh h oODoenaa4 bei'&W1th and ll&rked Bxb1bi t ••• • aD4 

tb. d •• •-• ot thO rarUu that the ®11&&t10D ftDPt!Uh ~ 

...,...,a•tea4 bw tba rranaport corporaUOD, 
ot Poo lb!JIIlle ao.-o4 &114 ·-- ' 

Door 
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'lftPIIPOJIJ: tbe !'rulapon Col'ponUcm l'apl'eaenta an., 116J'eea to 

pr&Dtaa to Poo lhllls tbat 1t •111 at a .Ll timea -.Ita an1lalilt fOl' 

tbe tl'&Diportat1on l'eq1l1l'•enta of Poo 8I:!.1Dg at all naaoD&bla tt.e1 
and at auoh pointe and arar euoh routaa aa oan ba tl'awaread with 

reasonable aafet7 and when not1t1ed eutt1o1antlJ 1n adwanoe to 

permit the aoonoa1oal adjuetmant ot the balance ot tt1 trattio, 

~eke ot an aqu1walent oapaoitJ to t he 1, 000 {2t-ton oapacit7l 

truck ooaaltaant ot Poo Sh1ng •• aet tol'th i n Exhibit "A" attached, 

and the Tranepol't Corpol'at(cm tul'th•r agl'aee •u at ul d aee oorn 

and operate a a1ns.- ot 1000 truoka ot American manuracture and 

or a minima of two anC1 one-halt {2t) ton oapaoitJ• 

Tbia Agreement ehall become attective on the C1ate or ita 

t1gni.ng and ahall remain 1n effeot until Daoember Zl, 19421, and ehall 

continua thereafter until Poo 8h1ng and th• ODivereal Trading Corpol'­

at1on ehall ha'l'l 41eoharged their obl1gat 10Aa unoer tne A8l'•-nt, 

an exonpt ot llb1oh 11 included in lt&h1b1t "A" hereof . 

II WIYII8S pBBBBOP the Pertiee hereto eat their hands and 

aaab 1n the C1t7 of Chungking, l'l'ov1noe ot Szechwan, 1n the 

Republic of Oh1D& th11 ·---- 4&7 or - ----. 

Att .. t 

8aoratal'7 

SIOl'&t&J'7 

Chungldnc 
lo•. lll, lNI 

Seal Poo sb1ng Trading CorporatlOD 

.. al ChrDi transport CorporatlOD 
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Artiolea ot Ora&Diaation 

Article 1. ~ praaent Artiolea ot 0r&an1zat ion are drawn u,p 1A 

aooordanoe with the atipulat iona ot Art iole 11 ot the 

Artiolea ot lnoorporo.tion or the ChiD& Tranfport 

Corporation Liaited, 

Article 2 , 

Al't1o1e ~. 

The tunotiona or tho Board or Direotora aball be: 

(1) To approve all plana and budgets relati.ng to tba 
operation or the Corporation. 

(2) To approve all Contraota, Leaaea and Agreement. 
relating to the operation or the Corporation. 

(~) To approve and promulgate 
regula tiona. 

important rules and 

,,, To make arrangement& oonoern.i.ng the 
the Corporation. 

t1nanoing 

(5) To deoida on distribution or earned profit, 

(6) To approve all diaburaementa in exoeas or rive 
thouaand dollars ($5,000) tor single projeota. 

or 

(7) To deoide on matters relating to the appointment 
and d111l111ual or aanior orrioero above the rank 
ot Aaaiatant Superintendents. 

(B) To a pprove t he aalariea or all ortioers and 
ottioiala whoae dut1ea require special rHnoas 
detera1D&t 1on or pol1o1aa. 

(~) To atudr and oonaider al l reports of the Corporation. 

(10) To a pprove all other important matters or the 
Corporation. 

Regular -•tinge or the Board ahall be held every three 

aontha, apeo1al meeting a ••1 be oonvoned by order ot 

the Chairm&D or motion or not leu than two th1rda or 

the atoabera. 

Artiole '· ~ Chaira&D or t he Board or D1rsotora ahall preaide 
In the abaence or the 
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Oh&tr.&D at auob •••tinea, be aball naa1Date 

the Director• to preaide on b1a behalt , 

:ss 
oae ot 

Article ~. Jo aeettns ot the Board ot Direotora ahall be held wit h• 

out a aajority at tendance; and no reaolutiona should 

be pa1eed without euoh raaolutiona betns agre~ to by 

aora than 2~ of thoae in at t endance. 

Articl e &. Dtreotora ahall aene tor a term ot three yeara, and 

ahall be eligible f or re•aleotion. 

Art i cle 7 • 'fhe Corporation ahall ha'fe one Kanagl..ng Director who 

eball be a ppointed by tho Board ot Direotora tr<a &IIOD& 

1ta a.-bora and he ahall be reaponaiblo to the Board 

tor h1a oonduot and admin1atration ot all the att a1ra 

ot the Corporation. 

Article a. UDder the Kanagl..ng D1reotor, there shall be a 

aeoretary and naoeaaarr aaaiatants t o handle confidential 

aattera wb1oh .. Y be aaa1gned to thlllll b7 the •anagins 

Dtreotor, to keep ainutea ot t he meetins• ot the Board 

ot D1reotora, and to aerve all necessary noticea. 

Art1ole e. All aatt era t o be aubaitted to t he Board ot D1reotora 

tor oona1derat 1on ahall tirat be compiled into an 

agea4a to be prepared by the Kanagins Director and 

the aaoretar1ea. 

Article 10. !he preaent art1olea ot organi~at1on shall become 

etteot1we on the day ot their proculgat1ono 
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.... ft'P7! COIIJ'W1'IO! 

(&ns.e1M ot naoorporeUoa) 

1. !U Oh1ll& ftoen , .. ., OO.poraUGD ahall be a ·~oiel 

:no 

oompm7 to bo a•l'la .. ~r~•04 b7 epeo1a l aoucm ot tbe lb:oouun lU.D 

with the apprnal ot ~ lat1CID&l OOYOJ'IIIItDto 

2. Tho t\motlODa ot \ho oo.porat1oll eball be1 

•• 'l'o operate h'e1pt, pa .. oncer aD4 expre .. eenioe Y1a 
b1pa7, ra1lrM4, water or air. 

b . '1'o MDUtaotvo &D4 a .. ..t~le aut-Un or etlt-JII'~lle4 
Yob.io:We, ODil •nt•t or buatD drawn Yob.iol ... 

o. 'l'o 1111.nutaot111'o or a .. ..t~le, etore and dbburee •terlale 
&114 eu.pplloe. 

d. 'l'o own, loaeo or biro lt%14 aDd/ or bulldln&• aD4 appartonanoee 
thereto boloaain&• 

•• 'l'o trtDIIpOrt poetal •ttere. 

t. 'l'o oODetruot and o~rete oo.tort end root etetione tor the 
oonYtn1onoo ot the traYtlliD& publi o and o~reting ~reoonel. 

8• 'l'o 1DYtat &D4 hold 1D ita Dtllt .. ouritlea or other oCIIq)tlllte 
onc .. 04 1D trmeportettcm. 

h. ~ ...a-taka Ul7 or all thl.D&• pertt1D1D& to tbo oODduot 
ot ~tat1cm ot pa .. en&er•, freight end oxproea .. nioo 
'1t7 "d q, rt1lroa4, water end air. 

s. !tie ;;'; tezo ot tho corporetlcm eball be tor a ~rio4 or 30 JO&rt 

nblOOt to .-tl bJ appron1 or the Jat1ona1 Go .. ~nt. 

•· !tie t;otal oopUaUsatlOD ot the Corporation ehtll be $100, 000, 000 

Oblaoeo lat1GD&l QarrtD07 diYidtd i nto 100,000 obtre• or $1, 000. 

eeoh, llo bo eubeoribod tD4 paid tor 1D oeeh or equivalent nlu ... 

5. 'l'bt abu'oe ot tho oorporat10D ehtll not be tranetereb1e unl••• 

with t:ho epoo1al po~eeion of tbt Jetiont1 Government . 

6. !tie oorpOrat101l with tbo appronl of the Bxeout1Ye lU.&D •1 

ocmtraot torotsn lOODO• 
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?. !bo corrporaU• Ual.l ban a BM1'4 or Dll'ootoro oc.poo .. et 

traa f1Yo to ol~ 41rootoro to bo rootr1ote4 t o fiYo (ll 

in ~er QOil 1lbe 1Boopt1CIII or tbo Corpora tie~~~, two (II) 

dirootoro to bo oolooto4 bJ Poo Shin& aDd tbroe (ll) bJ ~ 

111n1otr7 of 01•-mtJ.'oaUoao. The ll&n&&1DC D1reotor ohall bo 

the ox- ottio1o ..abor ot tho Board. 

s. The Cbalrman of tho Board of D1reotoro oball be eleoted traa 

t.IIIOII& ito ..-bora. 

g , '!'he CorporatiCIII ohall ba.Yo a Jlanogln& D1reotor to bo appo1.Dto4 

b7 the Board of Dll'ootoro and, • ben oCIIIoiderod neoeaaarr, ~ 

Board .. 7 appoint proporl7 quol1!1od Aoaistanto, 

10, '!'he Corporation ohal.l bo regiatered at the 111.Dbtry of c-.­

ni oationo and tbo Ktniotrr or Boonomio Atrairo, 

11, 'l'ho b7•la•o and regulation• of the Corporation shall be pauod 

b7 tho Board ot Director• oubjoot to the approval or tbe 

Ktniotrr of 01-IIUX'IIU1oatiODOo 

12, Tho pNO-t ar\101.00 Of 1DOorporat10D oball became etrectiYO 

on tbo UJ or 1lbe1r pr..ul.gaUon. 

CbU~~&Id.JI& 
Jov. 1.1, ltall 
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CBW 'ftt08POR'l' COUObnOII (SPJICUL CJWI'l'IR),L'l'D. 
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Chapter One 

General Proviaiona 

Art1ol e 1. The Ch.1na 'l'r&naport Corporation to be known 1n the 

abbreTiated tara aa C. T. C. and here1natter r oterred to 

aa the Corporat1oo ahall be organized b)' reeolut1on ot 

tha haaut1Te '!\lan with a Speoill Charter sanctioned 

bJ the Rational Government ot t he Republic ot China. 

Artiole 2 . 'l'he tunotiona ot the Corporation ahall be: 

... 

... 

•• 
t. 

I• 

ho 

'l'o operate treight, pauenger and expreaa aervioe 
via hisb-ay, railroad, water or air , 

'1'0 ~aoture and aaaemble automotive or aelt• 
propelled nhiolea, and an1m&l or human drawn 
vehlolea. 

to .anutaoture or aaaemble , atore and diaburae 
•teriala and auppu ... 

'l'o Olnl, loaae or hire land and/or building• and 
appartenanoea thereto belonging. 

'l'o tr&Daport poatal aattera • 

'l'o oonatruot and operate oomtort and reat atationa 
tor the oODvenienoe ot the travelling public and 
operating peraonn•l · 
'l'o 1nveat and hold 1n ita naae aeouritiea ot other 
oa.paniee engaged 1n tranaportation. 

11Ddertalte any or all t hing• pertaining to the 
~uot ot tranaport:t1~S:~a~·;:~~:d '!:~' 
11114 espreaa aervioe 7 • • • 
11114 air. 
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&rtlolo h tile ....... et tale Clol'porat10D ahall be tar a Plfted ot 

UaU'T , .. , ,. ... &Dd. -7 lie ~eel b7 &PPI'ft&l ot tiM 

-..ul,. 1llaa &1111 t:be Jau.u OOYo~t:. 

&rtiole •• tile Bead Offl .. Ot Ule CorporaUOD ahall be ~t:eel at 

cttnmsk''llo ••..-aa. but •7 be r•o•eel to ot:ber let?lt• 

u .. •• t he BO&I'Il ot DUoeotora MJ trca t!JU to ts­

dil'eot. 

&rtiole 5~ lD aarYta& pUbl1o not1oea ot the Corporation, n.w~per 

a4Yanh-nh ahall be OOila1dered aa the pr1MrJ .-dla. 

'lbeneYer apecllent, euoh not1tioat1oa MJ be aal"'feel b7 

8&11. 

Chapter TWo 

Capital • 

&r t 1olo lo ~ '-'•1 oapital1sat1on ot the Corporation shall be 

~.ooo.ooo <nUn••• wational eurrenor 41Y1ded into 

.·_MO.OOO allarla ot t1,000. eaoh, to be aubaoribed aD4 

~· tozo 1a oalb or equinlent nluea. 

!be oapl,a111at:10D ot the Corporation ahall not be 

aUon4 without: a proper qual1t:r1D& ruolut1oa or the 

BoaJ'd ot Dlr .. , ... 

&rtiolo '• tba a!IU'el ot the Coil'pOJ'&tlOil shall be ...,.reel, &JI4 

lba1l bOU' t:be ott1o1al aeal or the Corporat10D an4 UIO 

.spa--.• of tin .-INr• ot the Board or DU~ot:OI'ao 

Ot t .. _ c-ratlon lhall not be tranatorablo 
Artiolo le .. IIIU'OI ... - .-

1
-olal approwal ot tha Jatlonal GoY•~•• 

._ •• tho .-
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IJ'ticle t. 'l'ba OOI"pCCI'aM• with tbA appronl or the Rl<eoutln 1\aaA 

_,. oont:raot r .. ip lO&Aa. 

Chapter Tbree 

Article 10. The Corporation &ball baTe a Board or Director• ccapo .. 4 

ot froa fiTe t o ele•en ..abera, r e atrioted to tiTe (&) 

1n n\IIDber up<m tbA 1noept1on or the Corporatloc, two (2) 

Dlreotora to be aeleoted b7 Poo Shing and three (~) b7 

the Klnlater of Comaunio&tione, who ob&ll eeloot troa 

among tbemaelTea a Chairman. The Board of Direotora 

ahall be the hlgheat aupervleory and adm1nl.atrative 

oraan 1n the Corporation. 

Article 11. The Corporation aball have one Managing Dir ector to b e 

appo1nted b7 the Board or Direotore from among 1te 

....,era, and auch Auhtanta aa m.ay from time to time 

be appo1nted b7 the aaid Board ot Director a . 

irt1ole 1.2. ~ Carporatioc ab&ll ban under the llanaglng Director 

a aeoretarT and neoeaaar7 a aaietanta. 

irtiole ~. UDder the Kan&&1D8 Director there &ball be n1.111el7, 

(l) an Operating oepartment, (2) a Traffic Department , 

and (Z) a controller'• Department, beaded by a General 

av.per1nteD4ant, a Traft1o Manager and a controller 

• the aaid ott1oera 
reapeot1Tel7• WbeneTer neceaaar ,, 

_,. have oce to two depuU .. to auilt tb.,. 1n tM 

pel'fOI anoe of their dut1 ... 
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Al'tiole 16. 'lbl4ol' tbo Opel'atiJI& Deparblent there ehall be the too:r 

d1'11dCIIU Of ~1Jlh11A11Cej TJ'aneportet1pn; Stat10111 aJ>4 

Tol'll1Dalll &114, hl'ohel1118 and Store•. llDder the Tratt1o 

Dopartmont, 41v1e1one mar aleo be eetabl1ehed. Baob 

41vh10D 111 the 0pel'lt1ng Department ehall haYe 0118 

1uporintoDdent to be aes1eted whenever neceesarJ bJ 

A1111tant SQpel'lntendente. In the Controller'• 

Department there ehall be a Supervieor ot aatetJ and 

tn~uranoe, a General Auditor , Treuurer, and an 

Auditor or Diaburaoments and Auditor or Reoeipts under 

the General Andi tor. Sul>-4iv1aiona or eect1one II&J be 

oetabl iehed under each or t ho said Divisions 1n 

aooordanoo with the requirements or their respective 

t unotione. 

Al'ticlo U5. Tho 1Unag1118 D1reotor and ottioora referred to 1n Art1oloe 

a &D4 16 ahall a ppoint or hire the neoeeaarJ number or 

qualltiod 
1

t att member• or emplo7eea to assure proper 

&D4 ott1o1ont operation ot the Corporat ion. 

Chapter Pour 

Dutioa and Punotione 

t the corporation shall be reepon• 
Ar ticle 16. '1'bo xanag1118 D1reotor o 

ti and operation of the Oor­
oibl o tor thO adm1niatra 011 

••eoM•o auob r eeolutiona aa m&J be 
~t1-, and to- .v 

The 11111161118 Direotor 
pa8lod bJ the Board ot Dlreotor•• 

ha I or his dutlel flhiDOVIl' 
aba}.1 bo auUtod 1A the 4110 rg 
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ooa.14ere4 a.oeaaarr bJ dulr qualified •••1atanta. 

Article 17 • 'l'he Seore'at'J' of the II&Daging Direotor shall ourr Ollt 

auoh oODt14enUal autazaenta aa -r b. auielle4 to b.1a 

bJ the llul&aln& Direotor; and ahall keep recorda and 

attell4 to the aeoretu1al duUu or the Board ot 

Dlreotora. 

Article 18. The General Superintendent shall report to the llana&ln& 

Dlreotor and be Gh&rged with t ho following dutieas 

1. 

2. 

~ . 

•• 

e. 

~o 41reot the Operating Department and ita peraoanel. 

To 1n1 tlate aeaaures towards the more economical 
ooll4uot ot tran.portation ln conjunction with 
other otrlcera or tho Corporation. 

~o inaugurate proper preventive maintenance progr&a 
and a plan ot general overhaul, repairs, and re~u­
taoturing to enaure continuity ot operation ot all 
propertlea ot the Corporation. 

~o 41reot all transportation tunotions and be 
reaponaible tor tho operation of all Corporation 
JII'Opert 1e a. 

~ plan and allooata ava.Uablo equipment to needed 
'GDJl&8e and other traffiC requirements of tbe 
ftl"loua gOYenaent departments 1n cooperation with 
~ ~attlo ~&nagar. 

'fo pertora auoh other duties aa may be aosignod bf 
the 11anaa1Da Dlreotor. 

Article u. tM Super1nt&Ddent of llalntenance ab&ll report to tbe 

e-ral a.per1nten4ent and be oharged with the rollowin& 
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To 1n1t1ato moaauraa toward 
o~ot Of trane orta • the acre eoonoaioal 
boat au1ted tor ~he t~:n ~ to all ocate equipD&Dt 
OYor route• where trafficoia ~~a~,dand ladin&, 
oooperation with the 8 on ° • in 
and other offioere of ~~:r~;:~~=~i~: Transportation 

To enforce d1ac1pl1nary a ti 
other officora of the Cere o~iin cooperation with 
llllproperl handl pora en ot personnel 

Y i ng tho Oorporat1cn'a propertiea. 

6 , To perfora auch other dutiee aa may be 
by the General Superintendent , 

asa1gned 

Tho Superintendent ot Transportation shall report to 

tho General Superintendent and be charged with tho 

f ollowing duties: 

l. 

2 . 

•• 

II. 

a. 

To dirodt the operation of t he division and ita 
peraonnel. 

To be responsible tor the physical operation• of 
the Corporat1on1 e propert1oa. 

!'o work out echodulee of allocation of equipment 
&Dd poreonnel 1n cooperation with other otficera 
of tha Corporation to the end of.ottecting a mora 
.. onoaical conduct of traneportat1on and amoctb 
running operation • 

!o t.op tho GoDeral Superintendent, Controller and 
~1Dg Director tntormed at al l t~os of aocidenta 
~ol•1D8 damage to the Corporation ' s proportiea, 
ADd oati&&te of tha d.Uiage to others and of the 
418o1pl.1Dal7 a ot1011 taken aga1net offending pe:rac>nnel , 

!'o 1nt- the General Superintendent and tho Jlanagiq 
»lrootor or tho etatua of aYailable equi~ent 
•oaothor with h1• recommendation• approved by tho 
Super1ntondont of Kaintenonco tor needed replacement 
oqu1p!8nt. 

!'o perfora ..ilaoh other dutiee u may be assigned 
~ tho QeDeral Superintendent. 

Article 21. !'be auper1nton4ont of Station~ and Terminals ahall report 

'o the OeDer&l SuP8rintendont and be charged with the 

follcl.riDa dut1ea1 
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1. ~o 41reot tbe operation ot tbe Division and ita 
l)eJ'IOIIIIel. 

2 . To oODduot transportation busineaa at all atat1oc. 
and terminals; to oooperate tully with the Controller, 
Tr&t!io Kanager and other department heada oonoarnad 
to the and that a dependable and courteous oervica 
may be rendered to the travelling ' and shipping 
public; and to initiate measureo loading towardo 
the more efficient conduct or transportation. 

~ . To aelect competent personnel after a study into tba 
requirements of tho travell ing and shipping publio 
and the ruleo and regul ations released by the 
aeveral department• and roporta incident thereto. 

•• To investigate into t he competency or the personnel 
1n t he d.1acbarge or t heir duties to the end that 
the dependable and courteous service to which the 
travelling and shippi ng public is entitled, •hall 
reault . 

5 . To perform auch other duties aa may be aasigned by 
the General Superintendent. 

Article 22. The Superintendent or Purcbaeins and Stores shall report 

to tbe Generai Superintendent and be charged with the 

f ollowing dutiea: 

1 . 

II. 

•• 
a. 

~0 direct the operation of tbe Division and ita 
pereonnel. 

'fo rocure and d11tribute in accordance wl th t he 
req!trementa or other departmenta, all neceasary 
aateriala and auppliee, machinery and toola , 
inatrumenta, turniturea and atat ioneries. 

intain at al l tl.mea •• low an inventory aa 
!~ be reasonabl e tor the aupply or practical 
raqutrementa . 

d adequate recorda or materiala To maintain proper an 
and auppll ea under h i e direction. 

i and aerv1ce value of ouch 
~o atudy the ~,tprt~:·end that a autt1c1ent and 
auppl1ea requir~ 0 1 t ined 
well balanced atook may be ma n a • 
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• 
•· ::.=:: --u t th 

3~1 --... oo o • otan4&rd and qulU7 
-.4 'b7 othn 4oparbeDt and 41Yhlae 

MMit ao ·~uea belCIIIJ ouob ot~ ~ ..... 
pl'loa e4 wltlaoat the prl -_. Urto1ca-..., or OODIIeDt ot the 4ope' ••• 
..___la,r 1~ au4 tho appro•al ot \be 1 011 1 
-- • 01' ••••aiDS DUeotor lD tbe....., 
._. 1a .... t ot 41opatoo. 

'lo 1'o opaolf'7 prraaGwao ralat~ to tbe pvoiiMo 
tr&Da.-r'atlaa, otorasa, 4ol 1Yary &D4 aocapt..:O 
ot -torlala Uld auppUaa. 

a. 1'o pertora ouob other dut1ea a a ••T be aaatcDa4 
b7 tho Oaa.ral SuperlDteDdeDto 

.lrt1ole I!Z. 1'be 1'ratt1o •anaser shall report to the Kanas1JIC Dlraotor 

aa4 'bo obarge4 with the tollowlng dut1ee1 

1. 1'o 41.reot the operation or the department end ito 
paraODDal . 

2. 1'o 4ireot the preparation or all ratea and tar1tta 
COYOI'DlDg the traneportation or paaeengera, trel&bt 
and upraaa. , 

&. 1'o arrange and UDdertalce t ranaporto.tion or u1l 
.. ttara, an4 etreot a ll oontraotual arrang ... nta 
With gOYOrDment and Oa.Darolal esenoiea. 

•• t- aop lDtor.ed at all t1aea 1D ocojc ot1on with 
tlbo Caetrollar ud General SuperlDtendent ot all 
•z nooo ot operation, oarrent tranaport raquil'e­
,....,o Uld tho t'utve t..Sanoiea t~aor, to tbe 
..& "-' retarnoao • 7 be bad t or the preparaUom 
-.r ...Ut ratea and the to~Wllatioc or bu.tn .. a 
,.Uo1oo. 

'1, 'fe pre,.re a 111111'- olaao1t1oat1on or treigbt an4 

..,.a•• • a~ltloo. 

•• 'fe aet ao a Uuae ottioer ot trauportat1om botwOOD 
tlbe Oorporat1• and the depart.ente ot the Jat1-l 
eo..-Dto 

~ • to part- ouob other dut1eo •• UJ be euipe4 
'lrJ &M --.1DI J)lreotor. 

Artiola u. 11M o.trollar ohall ~· to tba llan061nll Dlraet• 

Ull 11e obarce4 with tbe tollCIIIJln& 4utl ... 
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1. To direct tbe operation or the depart.ent and ite 

peraonnel. 

2 . To aot aa tho 4u.etod1an or tho riU>de or tbe corpora­
t ion, and to diraot al l roooipte and diabura ... nte 
thv.ot. 

~. To prepare aonthq and yearly reporte or t ho currant 
tinanooe and eporatillg oxpene .. or the Corporation. 

• • To be r .. ponaiblo at all times tor tho insurance or 
tho propertioa or the Corporation, and to aaauro tho 
eatety ot poraonnol, cargo, paaaengera, mail and 
oxproaa antruated thereto. 

5. To introduce aatot7 moaauroa and 1n1t1ato stope 
l oading towarda a more economical conduct or trane­
portation. 

6. 

7. 

a. 

To proaoribo or approve all forma , reports, and 
accounting procedures. 

To doviso etatiatical ayetoma and proparo analr••• 
ot tho account• of the Corporation, to tho end that 
a oloar review or the financial etatua thoroot may 
be 10t forth. 

To perform euoh other dutioa aa may bo assigned by 
tho Managing Director. 

Chapter Pive 

Personnel 

1.11 ottioera and otticiala Whoae dut1ea require special 

titnoaa and datarminatton of pol1c1ea shall be appoint~ 

accordance with individual contractual 
and diaaiaeod 1n 

••• otticor ot the Corporation ~ay hold on• pro'Yiaiona. ~ 
to the approval ot the Board Of 

or mora poaitiona aubJoct 

Di.l'ootora. 
omploJD!ont or all otticora and 

Article 26 . The appointment or 
employ••• 

and 
l b predicated on titneaa 

or tho Corporation ebal e 

abi llty only. 

1'ba t1x1na ot 
ata!t emplo;raes poa1t1ona 

aal&rioa or all 
....--
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n-1 egr Sial ot tbe .,..,, .. DlHot•• '1M .,. , ...... ,. 

u....eai. --f- ud 4lao1pllae of otetf o.ploJM• 

11baU 'H ..._ tile Ul'ooUa of tile ... poottn 

4opuot1101lt UIA tinaloa boa4a. 

Artiole 28. k1ut .. of nrplo~ .. Wider tM boa4a of dh18t .. la 

a:oo .. Of t&oo per aontb; under tho bea4a ot Dopan.oah 

11t. ozoooo of t46o por aontb ud Wldor the Jlalla&ill& 

J)lrootu 1A ozoo .. of teoo per aontb eball be flxocl 

b;r tho Boord ot D1reotora. 

Chapter 81lt 

• ..... '11'tve• rr- x.preet flaJMS• (ae •r be eeteblleW 
'4 
~ tS.. to,,._ bJ tho OGatrollor, ud &A 110 n•t 

?irD IDUY14ul n.p:root fwl4• uooed f&OO) eb&ll be 

~ ..... liJ yoaobera apprond ud dpod bJ dulJ 

. ... Spa, .. otttotal• or •plo~l of tbo controlhr'• 

ArUolo 10. 
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ArtiCle 31, 

11 

ot D1reotora. Th •• e -.orementioned limitations are 

maxt.ua aaounte and are tor complete projects and no 

parcelllDa will be permitted to br•~~ 1 ......, arger projeote, 

pieoe-..al within these 11m1tat1ona, 

Punda or the Corporation shall be depoaited only 1n 

auoh banka aa may be a d pprove by the Board of Directora . 

Article 32 . Cheoka ahall be used f 11 or a payments of the Corporation 

wi th the 

p&}'ll!en ta 

exoeption of Impreat tunda from which emergency 

are to be made and as establ iahed from time to 

time and aa authorized by the Controller. 

Chapter Seven 

Cloaing ot Books 

Article 33. Tho tiacal year or the Corporation shall atart on 

.January let and aDd on December 3let. The booka ot 

the Corporation ahall be oloaed at the end or each 

oalender month and at the end of December, t he latter 

repreaenta the final annual closing of the Corporation• • 

aooounta. It ia to be underatood that tho monthly 

oloa1ng ehall involve only the taking ott and ?roo! 

ot a trial balance and recordation or such proven 

resulta ot operation and current status or the 

Corporation'• r1nanoea and attairs. 

Article 3,. In addition to the oloainga atorementioned, there 

ehall ba two eat1matea or Cash Receipts and Diaburae• 

the end or April and the other at 
aenta made, one at 
the and ot ootober each to toreoaat t he period to the 
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-t toreoa.t. 

Article :S&. At the nd or ttw t h oal 7ear, tbe IW1&&1zlg Dlreot. 

ahall PNJU'e tM t oll-1.11& etat-nta, and nport -

to the Cbabwua of the BelaN of D1rectore tor u-u.­
alttal nd tiDal ap~l by tM Board. 

1. Report CID t ho 78art • Opera tiona. 

2 . Balance Sbeot . 

:S. In•ontor7 ot Corporation'• Aeeeta. 

•• Profit and Loa• Statement. 

!be t oregoillg at at- n ta upon the a ppro• al ot the Board 

ot Dlreotora ot the Corporation ahall be prlllt ed 1D 

appropriate t oraa and aubaltted to the Klnletr7 ot 

c -m1 oatiOD& and the Executive 1\lan. 

Article :S6 . ••t protit a ot tho Corporati on, 1t any, ehall be d1a· 

trihte4 1D tho tollowi.Dg order: (a) 1~ ot the prot1te 

ahal1 ~1D 1D tM e arned aurplua account , (b) suob 

ot:ber appropr1at 1CIDI ae _,. be reaol'ted by the Board 

flit J)Uoeotora. ( o) 'llle balance a hall be paid out u 

d1Y14oD4a CID atook outatand1ng. 

~ a loll be auatained at the end ot the t1acal 

.,._, tbo c orporation -7 pet1t10D the Jationa1 •rnaaur7 

tor a ros.bv.ra-t or a® a1d7• 

Cbapter Bigllt 

1 t ed at the 11.1n1atrJ ot 
1rt1olo :S'7. !be Corporation ehall be reg • er 

Ci .. ~'~"~'oationl and th e Ktn1atr 1 ot Bconoaic Att alre. 
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Ar'lolo II• M of tbe '117-l.aa, ruloa 11114 

np1 •U ..... tile Ow poMUoa aball b. aut.lttod •• 

tiM lollill .. .,r .. hn for ttwll' appron.l, 

utlol a ae. ~·· --·* lb&ll "-·- afhotln •• of tile 4ate 

of apJII'ftal ~ Ulo IU.a1atl'J ot 0-loatlou, 

~·· ~to .., bo aftaote4 bJ raaolut1oa of 

UW ~ ol Dll'ootoll'a with t ba appron.l or tba aa14 

lllJalo t1T • 
utiola .. '!bO pl'G"lol- of the OblDoaa Cc.pan)' Law &ball appl)' 

to all a.1aa1- u •7 be t011114 1n tba pre .. nt artloloo • 

• 
• 
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BQer1n ten &en o• 
llllD taDAilO a 

Organi.zat.1on Chart 

~~P•r1nten4en 
ot 

\&Uone 8114 
'l'am1nale 

super1nteo4e~ 
ot 

Purcha elliS liD 

store• 

... ft..,. 

.taU•• ...,.__ Q~'· 
......... _u 

Regraded Unclassified



uoT.~ -
fDieiW. DIHiw INiulwlcr ~0011 

WASHIIIOTON 

lily dear llr. Secret e.zy: 

Teate rdQ ettenoon I waa oall..S to 

t he Wbita House tor a coDterence with tho Preai· 

dent. We now hen a a1tual ®derat&lldiD& reprc!-

iD& -.:r ruture , nuely, I hen agree<! to couUnue 

386 

ea CheiJ:'IIan ot the Federal Dopoait Inau.re.nce Corpo-

ration ®t11 the problema now confronting u• are 

dtapoeed ot. I had intended diaoueatng the matter 

with you prior to seeiD& the President but I did 

not hen the opportuui ty. 

Wit h kiDdeat regercla, I ea 

SincarelJ, 

The Honorable 
'!'be Secret...,. of the TreaBUrY 

WaahingtOD, Do C. 
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Goo. !!. 
parlt~r: 

: : 
:! . ".Jr: 

? : 

u.'' . Jr: 

P: 

; . ,·.Jr : 

? : 

~ . " , Jr : 

P: 

t: . '" . Jr: 

? : 

~ .''.,Tr: 

? : 

H.l '. Jr: 

P: 

Very well, and :rout 

December 5, 1939. 
9:17 a.m. 

::.87 

I haven't had the nerve t o call you up t or a long time. 

Well, I don ' t know Why you should aa7 JOU need nerve. 

Well -

But nevertheless I ' m glad to bear your voice. 

I telt that While editorially we had drifted a little 
b i t apart. 

Well , I don't know where , you drifted down to Texaa 
the laat I traced you. Did you have. a good vacaticnt 

Ch , wonderful. !"or six days I didn't l1Sten to the 
radio and I didn' t talk on the telephone, I r elied 
entirely on the news9&pers Which were tvo or three days 
old. 

\·/ell then that ' s a real vacation, I took one thi s 8Ul!l"'er 
- by t he way I pretty near crossed 9&the with you over 
the r e 1n- t he Baltic. 

Really. 

And what I did on my vacation wae to r ead nothi~~ . 

Oh I can't get along without the newspapers. 

Well, I - I did that, socially. 

:~r . Parqrwell I ' m glad, you•re teel1ng well then? 

Yea, I ' m teollng very well t hanks . 

I gave out eomething yesterday in th• papers i n regar~d 
to munition contracts and I had a pressf~~~rer~n~~~ld 
I t tty far talking abOut war pro • 

wen pr e t anscript of my pr ess conference, 
like to eend you a r 
plus the formal announcement you eee. 

Yes. 
how much you•re interested 1n 11mit1ng 

I don ' t knoW I' very much i nterested. I 
orotite ot munitions. Im id 
vent pretty f ar in what sa • 
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• 

PI 

H.M.Jr: 

P: 

H.M.Jr: 

PI 

!I. V..Jr: 

PI 

H.M. Jr: 

P: 

!I.M.Jr: 

P: 

H.Y. Jr: 

PI 

H.lt.J r: 

P: 

!!.V..Jr: 

P: 

• H,M,Jr: 

- 2 -
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I ' d like Yerf ~oh to haTe that. 

.la tar a• I know I th111k I ' • the t1ret ott1o1al 111 the 
OoYer.ent that haa, weU da110111trated 111 a praoUoal 
.. ,. that we don't waat people to ..n an,.thlng a'bon tile 
nol'llal. prot1 t aD4 that I pereooallr don ' t, wo11• t 111 ur 
..,. 80 aca1nat the 1D~t ot Congreu 111 tbl "" ... 
~ell .lot, and 1.t you read a r pre a a oonterenoe I tb1ftk 
you'll aee Juet bow tar I 41d go. 

I ' d 11ke Ter,. auob to haTe that. 

tfow, how oan I get 1t to you' 

Well, auppoee JOU just - 1! JOU' Te got a messenger 
whJ' don't you aend 1t, I ' • out boae, I'm not at t he 
ott1oe, 

SUpposing I aend 1t out there With t he messenger. 

Yea, 18~ - 2~th. 

1811{) -

24th Street. 

211-t h Street. 

North Veet. 

and ae I ear I don't know how 
I ' ll eend 1t out there , Ilk 'd be interest ed. 
you reel about 1 t, but I th1 fOU 

Well I want to - I want to get into it. This par­
t1oularlJ rerera to the .unlt1ona. 

Yes . Wun1t1on contracts fOU aee . 

Yea, well I -
t d to he could be - oh 

Right ott, and 1t a me.~:" a~ I '• doing Juet the 
g1Te theae tellowl a atrlotlr to the law and 
oppol1 te, I '• holding n~7 let tb••• reuowa ulte 
ae I ..,., I'• not IJO~;si ~d 17 .,.7 I'd let thea ulte 
ODe peMJ' liON, and 
lea a. 

, get - I aean And I think we Tt 
I th1nk the waf , the 
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P: 

p: 

?: 

::t:~.Jr: 

P: 

I !!." . Jr: 

P: 

7: 

:! .V.J r: 

Pl 

~. :-!. Jr : 
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only vay I lalov ot I didn 1 t 
var 1a to keep the 'tellova ~·Y-~ia to keep ue out ot 
out ot IIWli tiona. uvm """"ing exoeee prot1 ta 

Yea, At laaat tbat•a one ot the ways. Yee. 

Ian• t that rigbt1 

I think eo, that•a been my id 
well I think Nye tor example ead t! t hink there's been-
k1nd ot oookeyed on the 1dea :~ to orr three othere went 
oat1ng all prot! t. no - o Just oont1e-

No, no. 'l'bia perm.1 ta a man -

Thie 1i0}ehe same breed ot oat that that wae • 

Well l1ke all of these things, it you're unreasonable 
i t talla by the waysi de. 

That• a r i ght, or ita own way. 

It you're reasonable and these tellove are entitled 
to twelve per cent profit on aeroplanes and aeroplane 
parte, I th.ink tbat•e plenty. 

Ot course it is. 

And there' e a novel tbiQg t hat I did vaa that thU 
waa the fir s t contract we signed and I'm llaking it 
public and every contract trom now on 18 goi ng to be 
made public, and that'• never been done before in the 

h i story of t he country. 

I'd very muoh like to have you send that out. 

I mean that ' s the novel part about 1t, the publio1ty. 

Yea. Now, Mr. Secretary here, whether - you made a 
little or aolt there about drift ing editorially apart. 
On What - do what particular thing do you reterf 

Vall , you- let's get together tor lunch or some 

evening, ehall ve' 

Yea. 

Hov•a thatf 
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PI 

H.M.Jr: 

P: 

!!.M. Jr: 

PI 

H.M.Jr: 

P: 

- ~-
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Oh that•• all rtgbt. I Juet wondered Whether theJ 
uant u. 

lell I Jult he4 a lltUe teellng but u.:pbe I'• wrong. 
lut I 14 loYe to llt 4Dwn &n4 tllk to JOU. 

Yell , thet•e YIPJ ntoe of JQu, an4 I'd loYe to renew 
aoquatntanoe Wlth JQu, alr. It'• been qulte a while 
alnoe ve• \'1 been together. 

Yel l, I ' ll plok the 

Well thank JOU Yel'J IIUoh and 70u 111 a end that out 
todaJ then. 

O.It. 

o.x:. 
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!l.M.Jr: 

J1a 
Farley: 

R. l!.Jr: 

r: 

H.H.Jr: 

F: 

P.. . :: •• Jr: 

F: 

F: 

H. I-! .Jr: 

F: 

!! . l<.Jr: 

F: 

H.M.Jr: 

I' I 
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he 11 that I can say yee or no. 

All right, •ell I won't be down there ror a coupl e or 
daye and I juat wanted, I was talking to Bill 
and I just oalled to inquire it you' re protecting ay 
intereata until I get back there. 

I alwaye do. 

Well that'• all right . I knew you did but I Just 
wanted to oheok 1n with you • 

• 
Yes. What are your interests' 

Vall I haven't any. 

(laughs) 

All right Henry, I ' ll see you Vben I get down there, 
I Just called you up to say hello, I didn't have a 
damned thing on ay mind to be hones t about it. 

I can still give you pigs knuckles and sauerkraut i t 
you'll eat them. 

All right I ' 11 eat it next week with 7ou. 

o.!C. 
NOt tbls week but next week . 

All right. 

All right Henrr, thanks. 

Thank )'OU. 

OoodbJe. 

Regraded Unclassified



R.M.Jr: 

Operat or: 

11.M.Jr1 

0: 

H.~.Jr: 

0: 

• 

• 

Bello. 

Deoewber 5, 1939. 
12:17 p.a. 

392 

!he Oubul Mbaallador 11 Vltb Mr. Vell .. and he'd 1Ue 
to o&l1 :rou baolt When be' • free . 

!hat'• &11 r1gbt. '!'ell bl.a that be oan oall • up 
at bolle • 

.Ul r1gbt. 

I'll go1ng boae. 
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Deoeaber 5, 1939. 
3:22 p . m. 

Traphagen: Bello Mr. Secretary. 

H.!t..Jr: 'l'h1a 11 ~orgenthau . 393 

T: 

!f . " . Jr: 

T: 

'! . )• . J r: 

T: 

... 
H. 'I . Jr: 

T: 

'! .M. J r: 

T: 

H . '~ .Jr: 

T: 

H.!I.J r: 

How are you air' 

I'm fine. Row are you? 

I ' m fine t hanks. 

Mr.Traphagen Mr. Jesse Jones and Mr. Welles are here 
wi th me. ' 

Yes. 

And some other gentlemen and we've been talking o'~r 
how to go forward fron here in connection w1 t h 
Coloabia • 

Yes. 

And the gentleaen ! 'roo Colombia 18 comi ng in here at 
J:JO and before talking to hia we wanted to tell you 
approximately what we decided amonst the t hree or us. 

Yee. 

And tha t ia thi s . What we 'd like t o say i s this. In 
the first place any nego t ia t ion that is goi ng to be 
carri ed on we reel thet you made an excellent impression 
when you came down here and we ' d like you per sonally 
to do the negotiations for the bond holders protective 
committee. 

You'd like to encourage me t o do it. 

Yea , very muoh. Individually. 

Yea. 
'l'he thought that we had in mind vas to say to the bond 
holders protect ive co~1ttee which means Mr. T 
and aa far as we ' re concerned and to t he representative 
of Colombia that we suggest that the two ot you get 
together and aee 1r you can't come to an agreement. 

Yea. 

v 
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• g,l(,Jr: 

T: 

H.M.Jr: 

T: 

H. M.Jr: 

T: 

H.M. Jr: 

T: 

1 R.'I!. Jr: 

T: 

H.M.Jr: 

T: 

R.M.Jr: 

'1': 

H.M,Jrl 

H.M. Jr: 

-t- 394 
1!:1ther OM, 1f eltbep OM Of :rota aftop -1111 Oaoh 
other feel Ulat ,oa•Ye - to en 111pUoo :rota -14 
ooao Ul4 OH x:r. Wolloo, x:r • .ron .. u4 ll)"Hlt, 

Yeo. 

Ve hope that that will not be noo .. ear:r bat 1t eUho:r 
one of 1011 f .. l that :roa•:rt too toqb or not pno:roao 
onouab we a:rt nallablo ae a oo:rt of a ooart ot appeal. 

nne. 

But n 14 Uke to lea.,. the nesouatlon ln the ban4o ot 
thlo Ja1"111lo 1t that • o tho wa:r :rou pronounce 
hie nue. 

Mr. .Ja1"111lo. 

ADd Mr. 'fraph~n. 

Yeo. 

And then we ' d 111te both ot :rou to keep ue lntomed 
ao to What progre11 or Vh&t laolt ot progreea :rou 
aalto but put the thing 1n the banda ot :rou two 
pntlemen. 

All rlght. I told :rou, Mr. lleoretarr, that I would do 
an:rtMng I oould to oooperate and I'll be Terr glad to 
do thla lt :rou want me to do 1 t . 

Well a11 three of u1 would •err auoh lllte to haYe :rou 
do 1t 11141 rtdoall:r. 

All :rlCbt. 

!tow-

I OOul.d talk w1 th :rou tro• use to t1ae 
I taka 1t that 
about 1t. 

..... t .. -o ot ue will be an.llablo at 
You oan tallt - "" .... 
ADJ' tllle. 

Yo e. 
t u• we tbougbt - anrtlM 

Tou 0811 taUt to tho tbree 0 1t • _ J'OU 0811 ol thor 
~ i.llpo:rtant ooall liP• 

• 
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t elephone, I oan pass it on or bette~ ye t i f you ' d 
come down t he three or us are avai lable ~e 'd ltke to 
hear r rom you. ' 

Very good. 

We 'd like to hear from you. 

All right , air, I - I ' ll take it on, do the beat I 
can. 

We hope that you and l~r. Jarm1lo could start at onoe. 

Fine. Now I wonder if he understands that I'm engaged 
up here, tryi ng to run a bank, and it's pretty hard 
for me to get down to Washington too often. 1 1 11 be 
glad to oome down there as often aa I can, but it takes 
a whole day away rro~ New York. 

'iell what would you like me to suggest to h1m1 

Well I wae wondering whether - I 'd be very glad to oome 
down in the first instance and meet him. 

Yes. 

I f he - if we could carry the negotiations on 1n New 
York. 

Yea . 

From that point on. It'd be very ouch simpler ror me. 

Yell I will tell h1m tha t you' ll be coming down here-
1n a day or tvo' 

I ' ll come down at - almost any time that suits him. 

Yell supposing I ask him, that we arrange for the first 

ap:901ntment. 

Yes. Very good. 

Nov 'IIOuld you - shall ve say ThuredaY' 
I could come dovn on 

Let me aee - ~ur~Y~0!:
1.iovn on rridaY· Thursday 

Thursday, or boot ter ror me than FridaY· 
woul d ba evan e 
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Whioh -

I oould oome either day that suite him. 

Thuraday or Friday. 

Ye a . 

At t he Colonbian Embassy. 

Yes , I could mee t him at the Colombian Embassy. 

296 

\·Te l l I '11 tel l you what "e ' ll do . He o s comi ng i n and 
I ' ll aak h i m. Did I understand Thursday would be a 
l i t t l e b i t bette~ . 

Thursday would be a little better !or ~e but I can do 
i t either day . 

Well that's- and then after that I wi ll tell him t~~t 
if he could oocaalo:!ally go u!) to !lew York , or be U!) 

there as ouch as possible , i t would help you earn your 
salary as President of the bank. 

All r i ght . F!ne . 

I s tha t ell ri&~t? 

I don ' t t hink thl8 negotiation is going to take ver y 
l ong as a matter of tact. 

I d::on ' t see why, and. you undera:and ei ther s ide can 
appeal to us three . 

Very good. l thi nk ohat 1 s a ver y good idea. 

Do you like th is idea? 

I t h i nk it' s all r i ght . 
under the oiroumstenees, 
handle 1t. 

I think it ' S fine . I think, 
that ' s a very wise way to 

d ' !)ut t i ng our =oney on you. 
Pine , an we re 

Ver y good. 

AU right. 

Ri ght , sir. 

All right. 

Goodbye. 

Nice t o have heard fro~ you agai n. 
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Operator! ... UllOa. tlo ahH4. 

!:411001 

R.M.Jr: 

E: 

H.M.Jrl 

E: 

R. '(.Jr: 

E: 

H.lt,Jr: 

!:: 

!!.M.Jrt 

E; 

Ballo. 

Ballo ... Jlorpatlwl. 

Bow are ;rout 

Vell PN"' 1004 to4a1• 

All 1'18bt. 

11a1 • 7011 r••blr we were talk1 t 
da7, about the Pree1dent 11 • 1 gnbg a Oab1nat tba otber 
4GWn on thle • n 1 Val go1ag to oraolt 
eOIH ot thele ~~~!~~~o: s&.4e for oloalng on 

oo.panhl tor ola1a rac111 tiu to e:l<:-~1~~e~1 ::: •• 

Yea. 
Vall, I 414n' t get frolll you, from what you aald Vheth•r 
that val all ott or not. I - v 

llo. 

llo, and look 11' you 're 1ntereeted 1n tbla and got t he 
tilla, Wh1 I'd lllte to ban you e1t doWn With ae and 
we'll tell you Juat llbere we are and 1f you'd bring 
••• fellow along Wh7 I tb1nlt 1t' 1 110rtb all tbe t1ae -
I'd be glad to gin 1t all the t1ae you want to gl>'e lt. 

Yee. Vell I'll tell you, I would like to get 1t 
atra1Kbtened out 1n 111 sind aga1n. or oourae tbat 
ooneo114ated a1ror&ft thing you ltnow, that wa1 a 
41tterent propoe1 t 1on. That ' 1 Where tbe Qoyernaent 
waa to a4~oa 1:be •one1 to build theee enlargemenU. 
!hat 1n't wbat I'• tal.klng aboUt at all. Vall nov 
w haft a apeo1t1o oaee right hera, I 'n been breaking 
117 uak nU, tor a long t1•• to tr7 to get tbeee 
-n boatl, you '"' and n b&Ye a deal. V1tb tba 
ID.eotrio lloat OoiiP&D1 and tha7 v1U ban to epend 
a!lout alz hall4l'l4 tboueand dollar• to t1X tbet plant 
to be able to ll&lta 1:11881 boaU 111 quantlUee, •••' 
AD4 a1 I UD4eretand 1t, the1'•• bean onr to the b'laeurJ 
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and talked to eome people over there and they eay 
yes , we'll make an arrangement wtth you but we'll ha~e 
t o t ake about oh, two or three weeke or months to 
loolt 1t oYer. 

Oh, no. Loolt bring anyone that rou•re interested 
and oome over here, and we 111 expla1n to you Just llhet 
ve oan or cannot do. 

Yes . 

When do you ~ant to come? 

Well now, wait a minute . These gentlemen are here , 
wai t until I get in touch with them. Well how late 
are you goi ng to be t!'lere? Going to be there this 
afternoon or tomorro•~ 

'lo, we have - the tea to the Treaaury is this afternoon. 

Oh I eee. 

3ut tomorrow morning I can do it. 

Tomor1•ow mornins. tlell now wait until I see how thAt 
strikes them. 

Or tomorrow aft ernoon. 

Well tomorrow ~orning would be all right . 

~ow's about eleven o 'clock' 

You•re not tied up with some pi cture caking e.re you, 
on sooe kind ot 

No . 

Placque awarde. 

No !~o the President said he was 
hi~selt. He wanted to do that. 

Yell , eleven o 'clock. 

!:!even o 1olook. 

Tha t ' ll be swell. 

go1ng to handle that 

Regraded Unclassified



• g,M.Jrl 

E: 

H.H.Jr: 

E: 

H . l~ . Jr: 

E: 

H.M.Jr: 

E: 

H.M. Jr: 

E: 

• H. ''.Jr: 

E: 

H.M.Jr: 

E: 

• 

- } -
¥111 J01l bM.ng )'Our people vi tb )'Ou' 

y .. , .Ul right nne. 

3~9 

And I '11 haYe the right people here that• • on the • ._ 
thiag. 

Tee. All right. Well th1a ie a epeoitio oaee. 

All right , )'Ou -

Perhaps 1t va talk about that Wh:r we'll clear up 
the whole eubJeot, don• t )'OU' 

Yea , Which caee 1a 1t' 

!hie electr1o boat, 

neotr1o boat. 

On the amall boats, not eubmar1nea, but on emall boate. 

I know. EleYen o' clock tomorrow. 

All right, tine. 

!bank :rou. 

Goodb:re . 

• 
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• GROOP IIDTIJIG December 5 19•9 
9130 a .m. , ~ • 

• 

Present a 

B. U. Jr: 

Gaston: 

R.IC . Jr: 

Gas ton : 

R. !I, J ra 

!'ole)' I 

Ga ston: 

H,li . Jra 

Gaston a 

llr. Ora••• 
llro Bell 
llr. Baaa 
llr. Cochran 
llr. ~•on 
llro OottOD 
Jlr. llarr1a 
Jlr. Polll)' 
llr. Viner 
Mr. R1etler 
llr. wntte 
Mr. Gaaton 
llr. nurrteld 
lira lUota 

Herbert , how i s JOur col d! 

Oh, it is get t ing bett er. 

Are JOU going to be able to shake h&ndst 

You bet, thank J OU. 

wpat else! 

We grabbed t h is Jawl, the Lekala, again. 

I read 1t last nlgllt . 

Cai.ma aa1d ao. 

Tho)' are going to ask them to give a bond, 
something tbat Justi ce should have dono 1n the 
rtrat place. 

On t he other tblng, Jus tice 1a wai t ing for some 
a ssurances trom ua bJ which the)' could go to 
the Department ot State and ask them to take 
tbe •tter up with the French aovel:'Dill8nt to find 
out whether the)' were willing t o give assurance 
that t heae vessels are not to be uaed for &nJ 
mJ.l1 tar)' purpose, but t be)' would like clearance 
trom ua betore doing that . 

To tal<e 1t up with s tate! 
• Yea. The)' have decided that the correct procedure 
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18 tirat to baYe tbe State Departaent take up 
tbe -tter with the Prench Government otticiall 
and aak them whether theee •eeeele are to be 7 
used tor &nJ milt tar,. purpoee. It the French -
Government g1vee thoee aeeurancee, then Justice 
coneidera that the matter will be ended, but it 
they will not g ive eueh aeaurance, then theJ 
would proceed with an 1nveetigation through the 
F. B. I . 

Well , let lll8 explain to you wh;y tbet ee1101ingly 
ia ~mnecessary, llr. Hull told me two things , 
number one, that 1 could UJ that he and I 
wanted an opinion t'rom Justi ce . '!bat 1s number 
one. Number t wo , when they got the opinion, 
that he fel t 1t was up to them to inform the 
French l!mbasay here and that ho would see that 
that was done. How, 1 told that to lllss - oltber 
to Miss Bumgardner or t hrough - what is his name -
that we wanted that , on that baeia , that Mr. Hull 
and I wanted to be adviaed b7 Justice. I t seoma 
to me that a ll thie Alphonse and Gaston a tuff ia 
r idiculous. Let them go ahead and do business; 
l et them inform h!r. Hull , and Mr. Hull Jmowo what 
to do. Why d on 1 t theJ just send over a copy ot 
the opinion to Yr. Hullt Be baa aaked for it 
through .... 

Yea . 

I ea~d , •can I aay that you and 1 want this , • and 
he aaid, "Yea. • 

'l'hey would take 1t up with the French after getting 
the op1n1ont 

Yes , 1t the)' havan ' t alread)' done ao. 

th t inion las t night when 
Bob J ackson a1gned ·~ 0~ 1 sent the l e tter out. 
he got back tromthcour '!!~!~graphed d raf'te of the 
I also sent out e '"• 
Gi annini etuff to the la.-,.ere. 

Good . 

I aent out the 
to Knollenberg 

tt to sam Clark cop)' ot the le or 
and oreenbaUJII• 
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Bob Jackaon'a ottiee ba 
i t be would · like to • uk~ Phil Wenchol 
o·nr to Jwotice 1n t:guS: a ceae that we aent 
aort ot like to do i t , I ~=.Court. He would 

'foba t caae 1a itt 

It ia not an outa t a.nding caee It 1o a ease 
:~ ~~ !!~od for a cart1oro,;1 and they didn' t 
they did and ~co~ary, but bocauoo wo lnoistad, 
involves aettin: as~~; ~~a~t~1o~~~~1~~~~!m~~t 
whe ro thoro 1s soma fraud because all tho t act 
weren't presented in the f ira t ina t anco. • 

I will leave 1t w1 th you. 

I tb1nk I will l ot b1m do it. 

Laat night I did sonetbing and cautious, con­
servative Barry ~bite i s worri ed t hat possibly 
1 broke the law. Ho is very much disturbed , ao 
now that I h4ve done i t I will aalc you about it 
a.nd Dr. Viner and Dr. Riener can take a look 
at it too . Th" Swedish Minister came in with 
rather a vague tolegr~~ ssking Whether we would 
buy Finnish gol d in Stockholm and I wo rl<ed out 
a now fonaula in which I said yes , we would buy 
F1nn1 all gold in Stoc".bolm an.d pay spot cash for 
it, provided tbat : one , tho Pinna would ship it 
on tba t i rst available s teuor trom Bergen, t wo, 
pay all expenses and insurance, and t hree , t hat 
the swedea would set aside , seg regate an equal 
amount o! their gold 1n Now York pon.dlng the 
arrival o! the P1nn1ab gold. I walked across 
the street with a memorandum and the PresidMt 
initialed it and we let i t go . 

Cochran, who take s chance's, wont along with me , 
but Harry, who is so cautious , always look inS 
at things • why we can't help the Chinese and 
things like tba t, 1s worried about it . 

Wbat 1a ha worried about! 

I dcn ' t know. 
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I morol y sai d that I thoUght the 
to pass on 1 t flrst as a gen e ral l a'lfyars oU<Pt 
You woul1n' t dlaaa,.ee with that p rlnelple , 

..- , 'II'Ould you f 

You have got something theN! , 

I thought you >~ould a a,.ee wl th -A ' o- .. ""' on pc..._nt one . 

Go on. 

Po int two la no t so good , 

•.\nat din he sa7, Ed? 

ne said h b soeond ;>o int isn ' t so •ood . 

Well , there was e fomatLon o . .' anot:1~:- -ove:-n:::-:nt 
p r lor to the :>=chase and 1 r. as 1 t h poss:ble. 
at any rate, the; suOse1u~n:l; have contro l , I 
don ' t know wbet..~er there r.1lr'h.t be ,o.,e q,ucstlon 
o f a snlt involved. It ls tho rov ; r se of the 
Spanish case . 

We dldn 1 t ro cogn1ze t'no.t govei"lunont , I think . 

We ll, 1r tho.t i s adequa t e .... 

I was just o.Mazed, out COch~~ . r.lll you £1~e a 
copy of tho t:~e:no:-s..'ld>L., to those two -en~lo:>en 
on the raou:"'ners 1 seat and one t.o ... r . .,"hi te a.'1J 

one to tho> a ttorneys? 

Yes , s ir. 

I think i t 1s very interestin: , bocn•ose the .:;,edeo 
ma not go nl on:; . At l oast l t dvea the . i nns 
sp~t cash for their gold . ll>•lN is no rlsl< on our 

part , 
b " y An•llnzar ~ho to l .l ..,e 

I was called up Y .Ulrr the 10d "ross for a l arl'e 
they go t a r equest frfo: • :nland ;n. tMJ are 
8lllount or narcotics o. - · 
going through . 

. Fres:.dent , t:-.s :-re s 1-
momorandum I gava ttll!llcgally tal:" that "'one;( 

"I have got o -'Ihls 
dent 
fr oo• ~~~"hnns . " Is that rlr,ht? 
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1!1at 1a rlsbt. 

=th::~rt ot~elt JOU were throwing it on hia, 
• go- to MJ 1a tbat be ia cUrecting 

•• to aegregate \.hose t'unda and tbCI be 1s oin 
to aelt Congreaa to appropriate an equal a.o~ 8 
to g l .,. to tbe Finnish Red Croaa , but I don • t 
lmow ~ be got a great kick out or the tact . Be ••1•• I b&Ye got no Cboioe , I haw to accept it ,• 
but he told me to segregate i t. I don't know 
'llb;r he eeemed to think that na so runn1 , 

1 don't k.now either, 

But the chances e.re be will do it tode.;r. 

You (Pole1l were in on t hat , weren' t yout 

He -m 1 t 1n on the memore.ndum. 

Wow , th 1s 1s a good answer to ll'hite. Here was a 
question, we had the law,.ers in and the;r said, 
~o, 1! you want to do it this way you had bettor 
leave the law;rers out,• There was 3ome question , 
ao they just walked out on me. 

I don • t think you needed any lawyers 1n that . 

Bot aerioual,.. 

Wot 1n that one, e.n;rway. 

I will help you out , ina~ch •• the instructions 
ot the President are thet he 1s goln;; to do it. 

Ia he going to do i t before he gets official 
oontirmt. t1oot 

He read the letter, He is kind of all 
up to do 1t. He said& "Leave it to me 
will take care or it. 

worked 
and I 

We ought to get those - that 1nto.-t1on this 
week becauae theJ usuallJ coma around the sixth 
o r ••••nth ot the 110nth. 

Knowing how worked up he 1s over this Finnish 
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1nvaa1on, I think tb11 .,1'111118• ,ou w11l 1" be wlll do 1t 

I beYI .. 

Have ,ou 

Mo , air. 

Chart showing the a11Yer purobe •••• 
ehowed it to those two gentl•ent 

Will you pleaset 

Yea. 

V1Dert 

Both1ng. 

R1atlert 

Mo • 

George! 

I beve nothing. 

Baa1lt 

Nothing . 

Genet 

405 

I have got a couple of matter s I would like to 
aee you about today eomettme . 

Gene, etay atte r th la meeting. 

HarrJT 

Botb1118• 
A~ you going to g et thlt 1nt onnation that the 
Prea1dent ..ntat 
Yea , we are gatting 1t. 'l'h• Department or Com­
Mroe 1• already getting 1110at or what we want 
ao it won't take .web tiae, aa t ar as current 

·aater1al 11 concerned• The paet •ter1al rill 
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take about t wo or three days, 

Harold! Harold I don 't 
is , I don't want women toe~~ What the excuse 
they di d i n Procurement . 0 the hours that 

Yeo, I to l d them. 

I don't care what the i 
wish you would altl)la1n ci~c':"s~ances are and I 
and a ee the t t he t- doe sn ' t h o o rman Thompson 
part ot the Treasury, I do~~~·~~ ~to~her 
excuse is, I just don ' t want it to he 
It i s the ol d argu>llent , "Well, lf t~!P~:,.:ga1n , 
want s to work ~n or twelve hours , that 1$ he~ 
reaponaibill ty . I don 1 t agree w1 th the t • 
fact that they are w1111n~ to work _ the PoO~e 
thinga are tole , "Are you wi lling to work all 
through Saturday n i gnt - or else . " · 

It wasn't exactly thAt Yfay . '!'hoy called for 
volunteers . 

Well, I s till •••• 

Yea , I get your point . 

I wish you would expl ain 1t to Thonpson. I don't 
want it to happen t o any part of the Treasury . 
I don' t even want t hem to call for volunteers 
to have women work right atrai ·ht through. r:lth 
all the unemployment, i t is a oost ridiculous 
thing the t we have people working over till:e and 
at the same time we bave unemplo7t1en t . 

It 1s a lit tle unfortunate 1n certain spots, 
Yr. Secretary, where we need experienced people . 
We can 1 t take on people and work then ror a week 
or t wo weeks . 

! went all through that when I f irs t ca~e here. 

we have got an annual report to ge t to Congress 
about the tenth or January and we don 't get our 
material trom the field until about the fifth . 
There are no t so many women wo rlc1ng , but the men 
in charge or it . we wi ll have to go to it and 
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• • can't get ineYfterienc-~ - r ~ people to do it. 

1 would rather ban th 
have the report , e report late than not 

Excuae me ••• • 

You and I worked 1& te the. t i the:y claim tba t th • a different, but 
eae women worked 80 hours • 

liobody worked that long. Aa I understand it 
your lhlgg6stion e.ppliee onlJ to the women ' 
There ia no objection to ~~:en,, ,, • 

Only to the women, 

Doee that a pply to lira. notzt 

'lbank Jou, Doctor. 

Yea. 

The Federal sold 4~ million of guaranteed obliga­
tions :yesterday, It 1a a sort of a switch i n 
the market. One bank wanted these particular 
issues and they wanted to aell the e8111e amount 
ot the 1 44 notes , so they let them go. It had 
no effect on the market. 

If we are going to consider re.f'unding next week, 
I think they ought to be out ot the ,...n.et after 
today because the report would collie out next week 
just during the t11118 when our refunding would be 
open. They want that 1ntonut1on and the:; are 
.Ul1ne; to get out it :you aaJ )'OU are going to 
consider 1 t . 

Here is a letter to llr. Farle:y telling him :you 
are going to consider the sale ot bonds. 

The Bouse .Appropriations Committee 1s going to 
ba ve hearings next lion day on the Treeaur:y budget . 

Kendal' is alwa:ys a bad da:y . 

I u aura theJ can set another daJ. I t 1a onll' 
tentative so tar • 
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TbompiODI Y••· 
H. M.Jr l I WOQld 1&7 e1tber TUea4ay or W.4De1da7 1a clear. 

'lbo work• on tba tt 

B, lt. Jra Betore 1t •-• to ... , •• 

'ftlOJIIPICI\1 Datt1e14 wUl go OTir 1t, 

R. M. J ra An7 @10o4 11DAPP7 ator1ee 1n 1tt 

'Ibompacnl I 4on1 t t.h1nk so tb1a 7ear. 

Belli We wUl ban to work overttae 1n order to get 
that COlt • 

• 
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llee~illg in Secr6tarJ ' e O!fice at 3 o'clock 
J)ece.=.ber 5 ' betoeen the Socretc.ry ' Wr • \,ellos nnd 
.t:x- . J'Q1:1.8S - Pierson, Cochrc.n, f.hito , Ricner and 
Cotto:> also pro .. tlt . 

.:.09 

T'lle Secret.ary expressed 't.he Yin that no Government aepu-tnent 
Oc •ell C)' ebould I>Oi~t.!At.e direetJ;f with tho Celcabian rOJ>!""&On~t.i VOS 

it., respect t.o a c!obt ~ust.aent , upecilily arq lelldl.n;. a.gen<Of of tho 
.o·Jer:o:>eat. 1dt.h111 the ::orcr.'i=e of -...:ch t..'>e c;Jeotion of !'llt.ure a.Oi~a 
~ :&!1. r .z.e o'tjeet.!.Tea sr.:r-.oll t,e t.o ll~bll&b a pc.!.t.ern ~Ot' si.d­

l;..r :1t-th::a in the l'Ut.Jre, .... .., 1f !.t ai;)>t .. .>t be :.doc.l "" £pplied 
to the po..-t.!.cu.lar cue of Col=bia """· Tho Secret..ry G"-.£l:&ted t..'ult, 
1-e ey b...Yil>,_ been pre:;ooued dlh t..-:e Ce10.,cll, t.te M,;otl.t.Uo::s ol>o..JJ! be 
!):"IO;c tad c!!reet.l;; bauen Jlr . !'ra~en and :.r . Ja:.ari!.:o, t!le cl>COl.tt~ 
c) -"1et1::& of .:: . r al..les, U:-. J~s LA! hl.a•olf bein<~ inl'~n=ec! of t.'!e 
?N.:reea of the taUs &nd bot.!> s'-des hni:>o. a ri,;)!t to bri:'<. thoir c:t.;es 
·e .. ore t.h• c~ttee as e. coJ:t or 6.-pe&l lh)'Jld either co.:sider t h;..t 
t~-;e oC:.er aide is be!..~ un..-ee.sonab:le . :q. Jonea expreaGed a.-:z-eecent 
.lt h thia suc:.;estion . :ie sd.d t e so o osed it """nt tnut no ne• loan 
.. o·Jld be ...a.de t.o Colo:ii>iA unt:l ~~.ere .ae en underotending on the aebt , 
'· ,J.ch ••• conttr:.ed . i!e lll.so said t hst , l.J1 hia opinion, c;oncy could 
not be eacured for t he ;:xport--l!>por~ Bank fro11 Centro .. unless g oet­
!.le:ent. ror Colocbia us &.rrl.vec!. at 10h!.ch would eeom re .... soMble to the 

c~ 1 -resa..i.oD&l. c:oa:ait.tees c~:ra.ad . 

J:r, f alloo eJ<JINISSed L;::rtr-ent d tl\ the r roceclll!"O wW su;;eestecl 
t . .:it. , in 'f'ip of the ;;nf'orb,t.'tl6t.e pe.s t. h.i~t.or;f of MtiOt.iation& bcl.\leen 
t he Coloab!&AS ux1 the c..--=U, t.he po!.r.t aho~ be . trcs ood th<.t 

:Z., Tr"pl\&4;ell slJo;Jld ~· t.!le nototiatiMI• 

Tt.c Secnt.&r7 ca.I:-ed ~. ':'r£pl".:..;:e.n O:l t.he tel• . .;) . .£, .~~~n.e: 
the .... ·ut.ed ::rocec!ure t.o ti=o, em asked hi& •hethor be !.nd.1naual:y ed 
"auld ~ertalt~ ne;;ot !Atio!:S with ll:'- J u:arWo. l:r. Tr;ptagen aprro< 

----' t.o undartalto negotiat1ono in person . It ns 
the ouue~ion uxl ..,.. - Th adt.Y or Fridt.Y t o e~eet the 
a;:reed ~het he would ca:e t.o !:i ·~ ~!, ~ t oub·equent toll<s e~i~;ht Lelto 
Colo:sbiana , he havin6 expreos • r• • 
pLce in lie• f ork. 

tiona 
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that ba '&"0\lld wioh to ban the Col.,..bl.&n Aabo.ooedor in r.aahington in 
on h11 converu.tion with llr. Trapbagan. He aa.14 he •i.ahed to aalce bio 
position clear, and outlined it aa tollowe o 

At the request or the Preoidont or Col001bia, at tho PllllllliiA Confer­
once be took up the question ot !inwtcial cooperation with the UDJ.ted 
St utes delegation. According to bia Dr. Foil indicated thct at tho 
present time "modoat" cooperation •ould bo. torthcccoing and that next 
year ~hen th<l Export- Import Bank wao in f'unda larger cooperation a.igbt 
be poeaible. Be &Aid that Foia indicated that a debt oet Uoant .. .., 
not a neceaaary .condition ot such prolia.narr cooperation but would ba 
nocaaaary tor larger cooperation. Ill"· J&.o6rillo rata.iled Ill" . Faia ' 
ct.at-ct to tho Pr-esident or Coloabi& but at that tiDe expressed bio 
""" tranlc oplJUon that Col001bi& sbQuld not eok tor new credits rttl>cut 
a debt s ottlocont . The President uited b1a to c""e to taoh1ngton to 
l earn tho rten of the UDJ.ted Steteo Gova""""nt ln those •ttors with a 
,1 .. to cooo:ounl.eattu& S1lCb viowa to tho President so t."'"t the President 
could &ho speck! instructions t o tho ColoclbiaJl tl>bassy in 1\:oshington 
proauma~ rlth regard to the debt quest ion. Dr. Je.marUlo said that 
in any event bo would be &ll.d to see llr. Traphagen next. Thursdq and 
-would "ish to have the Colombian Aabe.eaedor in on tho conversation . It 
~u op-eed that J.:r. Cotton should brin£ !Jr . Traphagen to the Colo:obion 
Embassy at 11 :00 next Thursda,y mornins to introduce him~ 

At the concl uaion or t ne aoeting, Kr . V<olle• and !.lr • Jones re­
CIOJ.ned. The question of a l OaJl to F1nl.&nd na diocuaeed <nd it devel oped 
that tho President was putting prouura on 11r. J onoo to £0 Conard i n 
thia aoatter . The Secretary explained tba proposal rocentl)< ep-oed upon 
all4 ....,. to the Finn& with r..s pect to p.archaae or Finnish gold by this 
~~ t The o~cro•·- also tonk advantage or this discussion to .............. • - _, Finlood but auno ns in 
oxpre11 to llr. Jones the now that not 0~ bad been 
need or credits to res1Bt RusoiaJl penetration all4 that t.tq- ti::e 
aaltq for consideration of their re..uost Cor eredi to for """" • 

t nfl.nl the understanding u 
Jlr. Cotton called Jlr . napbageo o co J&&&rillo at the Colo::bion 

to the • eoting bet.een liT · Traphagen and or. next Thurada,y end to od­
l4belly i n ~oah1ogton at ll ;OO in ~:Or"!:uld introduce Ur. Trnplwgen, 
vGnco the euggoat~on that he, Mr. • 
which wae accepted. 

,T1'C ,Jr . aN 
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PAIAPBI.ll.l 

A oant14enUal hle8%U (no. 3907) ot Deceaber 5, 

l9Si, trOll ~be A:Mrio.n .labuaador at Pula reade aub­

atantially &a folla.a: 

On December ' ~be dnobilhation ot lleaux (Oolonel 

of I:Dgineere) tr011 ~be French &ray wu arranged b)' 

ll&ndel &~ ~be urgen~ requ .. ~ of T. V. Soong. lleaux, 

who ~ been 1natruc~ed at the 1natance of )(andel to 

depart iamed1ately tor Indochina, ~ an 1ntl.aate 

knowledge of Indocb1neee topography and 1a an expert 

rod builder. Be 1a to hll:e peraonal charge of the 

completion of the ccnetruct1on of the h1gbway parallel­

ing the railway to Laokay, which 1a new completed to a 

point about half way between L&otay and Hanoi. The 

abo'fe in.to:raation wu obta ined trcra a reliable acurce 

cloee ~o Mandel. 

893.115'/3715 
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TREASURY DEPARTMENT 

INTER OFl"'CE COMMUNICAllON 

CONFIDENTIAL 
!Bie forol.p omh•np MrD\ wa (lliO\ \oSq, al~ \be ...,1_ of 

ohrliDC \..-..o\iou ,.. lorpr boa t.h&t of 700\o~, la Jw Tol'lt, o\erlla& 

opo1104 at 3·19-7/1. 'DariDC tho oul7 part of \be •...UC, \be hlorol ~­
Jallk 41opooo4 of aboolt 163,000, roproo•Uaa \be • ..._\M por\la of ~ 

oi'Ur H~Ml.-.4 boa the ~ of I.e~ 70o\ertq, Arou4 ai~ o\erlla& 

rooeho4 the low of 3·1~/11. I\ ..-nro4 auu. \be at\- to }.9(). 

towar4 the alooo, - •4araw -cial ~ OlppOOl'o4. Alii. \be raw 
o~ hr\hor \o }o<J0-3/S, 1i clooo4 a\ t.h&\ 1-..l, 

Saloo of opo\ o\orliDC b7 \lao tO'CIJ' roportiaa bonl<o Alii. the h4orol 

ll .. arn llalllt of Jw Toll< \otolo41i633,000, fra the folloviaa novooo1 

- 00 IJ0·1al CODOen.le• •••••••••••• •• • • ••••• •••••• • •••• • 1112..000 
»7 forolp ,_ (.llluopo, IV Jut Alii. loa\b .&aoriaa).,, lo 11}1,000 
»7 Jo4oral llooarn :llllllt of lw Tort (t or :r.a~) ........ 1o 5},000 

tow ...... • 633,000 

rv.loaaooof opo\ otorlilll -to4 \o 1.1192,000, ao ia41oa\o4 holov1 

.., ·~ial OODG«rDatttt•••• ••••••• •••••••••••••• • •••• • ~,000 
liT tu•'-' \aaka (-.z.ope ea4 hi' .,_,) , ............ • . ... &. 166,000 

total..... . • 49-z. C)('M) 

Co"•" hUlo wtaliDCiol96,ooo woro oo14 to \lao JrlUoh Ooatrol at u.. 
offi oial rate of ~.02 b7 *" foUowiaa ropor\iaa honl<ot . 

1o 151,000 b7 t.h& :a.aJt of t.h& IINIII&\\a 
1o 27, ooo b7 t.h& OuranV traa\ Ool0plllll7 
1o 1 , 000 b7 t.h& Cbaoo Ia \tonal JaDk 
1o 3,000 b7 the laUoaol Ci\7 Jonl< 

1o 196,000 toW 
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!lot ~ .. _ IMit of ... York rtlp0t\e4 \o 118 U.. followlac eb'; tah 

otco~ 

• 9,50(), 000 ropr eoa\lac ho oii1Ji1MD\o troa ~ 117 U.. Ysll:'• lpeole lull:, J:ollo 
coad ... 4 \o U.. Yoll:obM& llplole lull:, ..,. J'r....,hoo, tor o&lo to \bl ' 

tl, • • lila\ .. , ... J'r-1-. 
6JO,OOO troa 11141&, ob1ppo4 'b7 laUo-.1 Jaat of IA41.a, ooaalt"e4 \o \11.1 Aceat of 

\bl haru\7 !ru\ 0 ,. •7 of lew York ill ..,. J'r&DOloco, tor oall \otbo 

tJ ••• lila\ . , .... "-1-. 
56J,OOO troa Bocl•"'• 1111}1P14 'b7 -1 llon\&C" u4 C ; 17 tor aoaoa\ ot \11.1 

Au\er- llmll:, Au\er-. co"'lpll. \o Jult of lluba\\a tor oall \o 

\11.1 tJ, II • .bOftil' Office at IIW York. 
20,000 troe lncJu d , obippe4 'b7 laUol>&l Olty llaat, LoRII.on, conlt"•4 to \11.1 

auoo&l Ol\7 lull:, 1 .. York, for Mle \o the 11. 8, At~&T otflco at 
low York. 

111,000 troa »ocJnd, obippoll. 'b7 Sh&zpo 6 lllll:lllo, LoRII.on, coAolpll. \ o \bl 

Oaana\7 !ru\ C~ ot In York, for ealo \o tlloo 11. S • .blAT Oftlco 

• a\ low York. · 
tiO, 727,000 !o\e.l 

le rocol'fe4 troe tlloo ltah Doporteont e cable """' 'b7 \he .t.aorl""" Conoul et 
Oe1cutta ota\iDC \bat iA'folceo were cerUfUII. tor the followlllc 11>14 ob.lptllllhl 

• SJ.II,ooo .-.pre-u~ J obi_..h 'b7 the AWitrellM- to- of CaUtol"l>ia, 

lilA J'rucioco. 
675,000 obippell. 'b7 tlloo J'rnc.ll lull: to tlloo J'roncb.-AMrl""" IO"Irlnc Corporation 

ot I" York. 
2,352,000 ob1ppe4 'b7 the llaUOAAl Cl\7 Jaat, Joa'bay, to lletlonal City llanl<. lew 

York. 
'"*'"3"",..,84..,...1...,,000""" !lo\e.l 

!ha obipaenh oono1C"e4 to ..,. J"rancloco will 'be eo14 to tlloo 11. S. lllD\ la \bit 11\7, 

u4 tbo .. _, \o Jew York will 111 eolll. t o tlloo 11. I • ..t.ooa7 Ottlce tlloore. 

!lot 11 a ICl'lw.lnh of \11.1 Lon&>a .,., aall. torwezoll. oll'flr prlceo -e 41. 01¥ 

enll. 11o.931: r;.,..uorel7. Baad,T u4 ~~.era~~•• price tor tculp ollnr •• "-"""' 

at J"'-3/lto;. !ha !naiiQI7'• price •e -h"DCK at 35f• 

1Je parcbue4 a to\e.l ot ~.000 -e• of oUrer, ot whlc.ll tin parcllaeee 1 

uc=tiDC \o 115o 000 -· .,. ... _,. ill lew York. !he r...Ulllc 201,000 _. 
nre pvc~~aae4 ~ \bl Orooll:lr J'lro\ JaUo-.1- ill..., J'rencloco. 

CONFIDENTIAL 
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1M ....,. .Unr ..,loot ....,_.. to"-7 wt\lo \be oUYer prlee ... to4 at 
45.~ aa ~ to 1111.~ oa Deo•hr lot, It •• r-to4 ~a -•'• u~ 
patoll t .... ....,. \bat a lazop AII01IJR ot \ulaooo •• troa-to4 at 1!5.~ t• 
Oal<n.lta ul,. •-V7 -t. Ioat• t be prlco 6HUM4 to 11},5~· 

._, Droolte tot.phou4 - lato TOot•4AT llftoroooa 1a rotN4 \o hoolee ~·•· 
lie otato4 \bat ao ot 70otor4AT 1101'11~, tho ltato llaalt ot luola - wltlo tM CIMoo 
lluk tlJ,OOO,ooo, 1Dola41ac $ll,ooo,ooo u. t ho ......,. ... , aoooiUI\ '""' ta.ooo,ooo .. , 
aaiu tor 1101lt1rM4 oro41to •. 0t u. $u,ooo,ooo, $11, 700,000 oouu""'" tbe _ .... 
of a col4 oloi:pMIIt .,. ro...-o troa ,.._.,MYla to lew York ,..U..t oblolo tile Ollooo 
llaU: ba4 a4o \lolo acl....,o, !lot Olouo llaalt bao rooootl:t .,_.. --'lmM •.Uh 
tor $J, OOO, CQO, •otl:t tor c-r t o loo ololppet lo:r a:r ot ll&41Yootok. IIlli will 
1oo pa14 tor nt ot u. $U,ooo,ooo. !U Alnorc loaluoo of tile Ollaao leak ,..n...ur 
•• $1,50Q,OOO. llloco llr. I'Dol<o laot ~ to • Oil ....,.... 21 1a r-& tt 
l!uaalall ,.,.""""• a _, ot $11,310,000 bat 1ooft 11048 lo:r tile ltoto IJII.IIk of ... ola 
to Uoo Mtorc. Dar1J1c tba - poriocl tile Ita to llaalt of lua1a bao rooo1Yo4 oro4Uo 
of $10,700,000, of *"clo \loa a4naeo acalao\ C014 IOCCO'IIIlto4 for $11,1QO,OOO, -
llott•- llaak trullf..ret $5,000,000 troa ito accO'IIIlt to \be lta\0 leak ot luo1a 
IOil4 \loo llooll:llcla llaak of Stockhola trullforrocl t«lQ',OOO to t'be accout ot tloo 11\ato 
llaak ot luola, 

Regraded Unclassified


	00973
	00974
	00975
	00976
	00977
	00978
	00979
	00980
	00981
	00982
	00983
	00984
	00985
	00986
	00987
	00988
	00989
	00990
	00991
	00992
	00993
	00994
	00995
	00996
	00997
	00998
	00999
	01000
	01001
	01002
	01003
	01004
	01005
	01006
	01007
	01008
	01009
	01010
	01011
	01012
	01013
	01014
	01015
	01016
	01017
	01018
	01019
	01020
	01021
	01022
	01023
	01024
	01025
	01026
	01027
	01028
	01029
	01030
	01031
	01032
	01033
	01034
	01035
	01036
	01037
	01038
	01039
	01040
	01041
	01042
	01043
	01044
	01045
	01046
	01047
	01048
	01049
	01050
	01051
	01052
	01053
	01054
	01055
	01056
	01057
	01058
	01059
	01060
	01061
	01062
	01063
	01064
	01065
	01066
	01067
	01068
	01069
	01070
	01071
	01072
	01073
	01074
	01075
	01076
	01077
	01078
	01079
	01080
	01081
	01082
	01083
	01084
	01085
	01086
	01087
	01088
	01089
	01090
	01091
	01092
	01093
	01094
	01095
	01096
	01097
	01098
	01099
	01100
	01101
	01102
	01103
	01104
	01105
	01106
	01107
	01108
	01109
	01110
	01111
	01112
	01113
	01114
	01115
	01116
	01117
	01118
	01119
	01120
	01121
	01122
	01123
	01124
	01125
	01126
	01127
	01128
	01129
	01130
	01131
	01132
	01133
	01134
	01135
	01136
	01137
	01138
	01139
	01140
	01141
	01142
	01143
	01144
	01145
	01146
	01147
	01148
	01149
	01150
	01151
	01152
	01153
	01154
	01155
	01156
	01157
	01158
	01159
	01160
	01161
	01162
	01163
	01164
	01165
	01166
	01167
	01168
	01169
	01170
	01171
	01172
	01173
	01174
	01175
	01176
	01177
	01178
	01179
	01180
	01181
	01182
	01183
	01184
	01185
	01186
	01187
	01188
	01189
	01190
	01191
	01192
	01193
	01194
	01195
	01196



