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Boot Pap 

Budget lleaaage, 1940 
See l'iDaDoizl&, GonrDUDt 

Burtoa, w. f. 
See Louia,l&Da: Tax Caaas 

h.ra Credit AdaiDinratioa 

229 

- B -

- F-

Goaa (Land Bank ec..iosioner) preMnta to IIW'r ree .... eoded 
pl&o of org&Dizatioo- 12/14/)9 •••••••••••••••........•• 

Bill'• relisnation (alrea~ writt eo) diacuased b7 Goss 
aDI4 HMJr - 12/15/39· .••.•.. . ..........•................. 

11Jwloins, OonnuMDt 
Budgn: 

llaao meaorandwa proTides reTised estimate tor fiscal 
year 1940 eod origiDal en1mate for fiscal year 1941 -
12/14/39 ••• ••. ••• ••• ••• ••••••• •. ••••••••••••• ••• ••• ••• 

Haa1 -ore.ndwa: "Budget eati.Mteo of reYenuea and 
eltiaatea of oetiooal iocaoe• - 12/15/39 ••••••••••.••• 

Relief ll:t<penditurest Currie -or&Dda oa, 6/30/33-40 
a) tlS bllllon on aarTicee fonoerl;r aa......S by 

ltata and local public bodiea • •• ••••••••••••••••••• 
llecanetrwrt.icm 11Jwlee Corporation: PDR 11 and Corrie 1 a 

..-or&Dda •• •••••••••••••••••••••••••••••••••• • •••••• 0. 

Louiaiana 
fax a ..... 

(See also Book 1JQ. paae 298-.l) 

-L-

158 

6 

117 

317 

1.42 

lS3 

1S7-A 

157-B 

Burton, w. f . t Congreaueo De Roue (Louia,1ana) aaka RIIJr 
to ha~ case aettled- 12/l4/39..... . .................. lS 

a) BMJr dia~aea with HelY•rinl•••• •••••• •• • • •• ••••• 19 

llu1oo 
See Biber 

lloTia ea ... 
See fax !YuiCD 

- II -
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I'Ul .&MriO&II Bualt 
S.. l'ar Oollldi\ioaa• Lat.iD Aloerioa 

-II-

a.ooaet.ruot.ion J.l'iAaDoe Corporation 
CUrrie ••orand .. requeet.ing iDtormation on present 

borrowin& aut.borit7- 12/15/39... . .. ................ 229 
a) Anewer •• . • • ••••••.•.•••• • • •••••••.••••• • •• •• • •• 

(See alao Book ,230. peae 298-A, tor Filii' a 
requeet. tbat IIII.Tr diaouaa with ba) 

a.uet !xpend.1turaa 
Sea FiJwloing, GoTel'UII8Dt 

Rnenua Rnbioa 
Paul (Randolph) reca..•nclationa: Viner u.oraMu. • 

l2/J.J./39 ••••••••••• ••••••••••••••••••••••••••••••••• 

-5-

Sllnr 
State Depe.rt.Mnt t.ran•ita lluican col>lea expnaaing 

~;i~9::~~-~~~~-~~~~~-~~-~~~.~:.~.:~.~ 
a) Daniela reports weakneaa or peao ia due to 

report that, in January, Onited Statee will 
et.op purchase of ailnr; See Book a.lQ, page 184 

SuliiYan1 John L. 
See Appoint.ent.a and ReaijpUtiona 

· T-

Tax !TaaiOD 

157-8 
157-C 

71 

llorte C.aea' IIIIJ r aDd IIUrpilT diacuaa pro~ a& I IIIIJ r worried -
12115/39................. ... .. ................. .. . .. ..... 311 

Tuat.ioa 
S.. a....,.,.. llnbicm 

-.-
l'ar Oollldit.ioaa 

BOIIbin& ot CiYUan Populations• 
FDR'a etat•ent corooernin1 United 8tetea at titude and 

state Dopert-.Dt oa.aeGt thar&OD • 12/14/39 •••• • ••••••• 
l:xohenp urket. rea..., - 12/14/39, at cetera •••••••.•••.••• 
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.... Cool41t1cma (CcDtinued) 
lialaDdt 

Boolt Pap 

Mt~/1~;.':~. :: .~~:.~~-~~~:~.~:~.~~-: ... 229 
a) Ke.ore.Ddua OD entire ind.ebtedD••• . . • . • •....... 

RMJr•e statement tor Kovietoae •.••••• • • ••• ••••••••••• 
BooYer 1 s r oller orgt.Dization approved b)' Bureau of 

Internal Revenue ae a charitable organization -
12/lS/39 • .... .. . ...•. .... . · · · · · · · • · · · · · · · · · · · · · · · · · 

hanoer 
Re~ud, in Chulber of Deputiea, renews policies and 

dlaouases pr obla.s- 12/14/39 ••.••••••••••••••••••• 
Ria:b-Crade Securities llarketsr 

Current Deve1o-tsr llaas -orand,. - 12/1.4/')9 •.••• 
Latin .t..rlcar 

Bulletin (quarterly) of '-rican Treaauriear 
Tentati.,. outline eent to Depart.aent or State 
b7 Treaaury- 12/lS/39 ••••••••••••••••••••••••• • ••• 

Ei&btb .U.rioan Scientitic Congress• lliiJr asks Welles 
to appolnt Baas rather than Riener as Treaaur)' 
representative on Section on Statistics- 12/14/39 •• 

Pan American Bank: !l!!Jr endorses idea in 1ett41r to Berle -

12/lS/39 •••• • ••. • • • · • • · · · · • • • • • • • • • • • • • • • • • • • • • • · · • · • • • 
a) tlbite • ...,orandUII: •OUtline or tentatively 

r~i;;.~~.:~.~~~~~-~~~~~~~ .. : ......... . 
Purohaai.ng llission (British-French): 

Great Britalnr 
Pinaent oallo at Treasury whore BMJr expresses 

dieappointmant that 'llh1&1188 and Citrord departed 
•witbout the 'fOoting taking plaoe ot """" 60 
aecuritiea as recOIEionded in tull agreement 
with tbe 'flews ot Un.1 ted Statea Treaalll'7 and 
Securities and Rrob•nge Ce-iaaion• - 12/15/39 ...... 

: a) Dra.tt. or cal:>1egra to be aent t o London 
strate&io liar Materials: 

JI011bd•,., . ' 
Japt.D aaltlng about DOxt 7ear11 orderat HoohachUd reports 

to RJI1r - 12/lJ./39 ••••••••••••••• • · · · •.••• • • • • • • • • • • • • • 
Japt.Da Moral ..t>argo applied aeainat b1 State Depert~~~ent -

10 Hornbook intonos IIIIJ'r - 12/1.4/39 ........... . .... • • • • 
C1i&u llol)'bd1111u. Cooa~ presents results or et~ or 

rf~. ~~~~. ~. ~~~~~~~~:-:. ~:. ~~~~~~~~.: ...... . 
a) Conference ot Boobacb11d, et oeter.,, with 811Jr, 

Wbite , and Cochran- 12/1S/39··············· · ····· 
Wall street Journal et0l'7 disousaed at 9t30 Meting -

12/l'!J/')9 ••••....•••••.••...•••••••.••...•.•••..••....•• 
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H.K.,Tr: 
111'1.0. 
Douglaa: 

H. M.Jr: 

Dl 

R.M •• Tr: 

D: 

H. M.Jr : 

Dl 

R.M.Jr: 

Dl 

H.M.Jr: 

D: 

H.M.Jr: 

Dl 

Dl 

H.M.Jr: 

Dl 

H.M • • Tr: 

Dl 

B.M. Jr: 

Hello. 

Hello Henry. 

How are ;rou' 

Fine. 

Bill, two things. 

Yes. 

Deo .. ber 111-, 1939. 
9:15 a.s. 

Did :rou haYe a chance t o oheolt up on th1e fellow 
John 8ull1 'tall' 
I haven ' t yet . I vae planning on oa.lll.ng Ed, and see 
if he'd coae onr this afternoon. 

ri.ne. 

I 1 Ye been prett:r well sunk but I 'll, I was going t o 
euggest some time to Ed t h is aorning. 

Good. Now t h e other thing, did ;rotl lmov the fellow 
Gazelle bas been recommended tc us to tr:r the Bank of 
Americ a case. 

I didn ' t know that . He 18- be 1 • an e:mellent fellow. 

Well nov, do :rou tb1nlt be ' s got enough experience t o 
do eomething 11lte th1st 

Oh sure. 

To11 do. 

Oh ;rea, def1ni tel:r. 

You aean :rou'd put 7011r aone)' on bia. 

Oh )'ee. 

Yo11 brought him down, didn't ;rout 

Yea. I have great confidence in bia. He handled for 
u1, when I va1 oYer there, the 1th1tne)' ep180de on the 
!lev Yorlt lltoolt E:mhange. Did a beaut1tul Job. He' • 
been handling the 1111:0 1ns11rance 1tutf for the !1110, 

Yea. 

1 
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D: 

R. M. Jr: 

D: 

R. M.Jr: 

1:: 

R. l! •• Tr : 

D: 

R.H . Jr: 

D: 

B. M •• Tr: 

D: 

B.M.Jr: 

D: 

D: 

H.M. ~Jr: 

D: 

H.M.Jr: 

D: 

- 2 - 2 

ADd be -s doing a n ne Job wtlan I vaa 1::he...,.., I 
baoren ' ~ f ollowed 1t sinc e but I ba4 a coll!'1c!enU.a.1 -
I ba4 a Ul.lt v1th BNDdaie the othe:r da7 am he aa.14 
tbat he had read e•ery word ot the ~ 1!l the 
insurance 1nYestigat1on. 

Yes. 

~at O&.zelle bad conducted and he ~~~ 1~ vaa the 
beet record, the moat lawyer like Job o~ ~he'd 
eftr seen , llh1ch i s Yery high prel.ee. 

I ebould u.y so. 

!(o there' s no c;'~eEtlon about h1.s. V!tetb~ or not he 1e 
1n a poel ;ton where h e cou.1d do 1; le acme thing I don't 
lmov. · 

Val l I bave:'l' ~ go:'le tbat tar yet and I !a'ft:11 t apokan 
t o J'e ro1111 P'ranlt . 

Tee. 

Vhether t~e7 vou.14 release hls. 

Oh h e ' s - h e la a grand tellov, he'• toag!l at t he same 
time he' s a perfect gentle.an and doecn'~ )me t Shout 
IMOY and roar around. 

Va were tMnk1ng t or axaslne r ot aa\"1-sg ~lee Warren. 

Tee. Yell I vou.1dn't baYa auch 1""pen~ <m 1:hat beoau M 
I just lmov h.U by reputa tion. 

Va.11 -• people w11o are tl'leDde ot 7attre reco..ended 
h1.a. 

'!'hay th1Dk tba t he • d be Yary t'al.:r. 

Tee. Yell I jus t know ot hl.aa, I BQS•• ~ I'Ye .. t 
h1a, that ' • about all. 

I eee. But O.&elle, you' 4 put 70a:J' !110087 OJ:I hl.a. 
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D: 

- '- 3 

Well. 

CJh ,.., he' • pt 13M latell.eotual eqa.i,_mt, he • • a 
bol"'l bo1al. ~. he1 4 aner alee a polat, he 14 ba'ft 
a loft:17 reoor4. 

aweu. !'hmlk ,_ MU. 

0 .!: • CJooc!bye. 
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H. X.Jr: Hello 

December 14, 1939. 
10 :25 a . r.a . 

4 

Operator: Postmaster General. 
James 

Go ahead. 

Farley: My name 1a Farley. 

3 . M. Jr: 

P': 

H.!{. Jr: 

r: 

R.M.Jr: 

r: 

R.M. Jr: 

P' : 

H.X.Jr: 

F: 

R.X.J:o: 

F: 

R.~.Jr : 

F: 

H.H.Jr: 

P': 

Right . 

Inassuoh ae there won't be an:r Cabinet toda:r I won't 
be able to be or service to :rou, but I thought I'd 
check up and find out if over t he telephone I can be 
helpful. 

Vell :rou were the only fellow the other da7 
we were talking about 

somethi ng prett:r damned eerious. 

'!'hat' e right, and I didn't know 'Whether he was pay1ng 
much attention to us, at the moment , it you don 1 t 
mind my saying so. 

lfhaU 

Ir you don't mind my eay1ng eo I Just thought I'd butt 
in on that. 

Well I 1 m saying :rou•re the onl:r fellow who did and I vas -

Frankl:r I realize that :rou were serious and I didn't 
ltnov whether he vas or not. 

Vall how can a fellow Joke about a thing like that? 

Vell that 1 • - I don 1 t want t o comaent on t ba t :rou know. 

It' I VU talking to JOU I 'd tell JOU about it. 

I'll see :rou next week. 
eerioue :rou were, eeet 

I reali ze t hat :rou - bow 

Well 10metiae I'd like to show :rou the memorandum that 
I had 1n ~ pocket about A. A. Ber le . 

Y••· 
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H.M.Jr: 

P: 

H.H.Jr: 

P: 

H.M.Jr: 

r : 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

J' : 

H.K.Jr: 

P: 

H.K.Jrl 

P: 

R.M.Jrl 

PI 

R.M.Jr: 

- 2-

And 1 t vae what A. A. Serle had eaJ.d to ~ attafteJ' 
here. 

That led me to aek th11 queat1on. 

I lee. Well I knew there vae a reaeon tor 1t. I 
know thoae thing• don't -

And I don't know What J'OU th1nlt of A. A. Berle. 

Well that ' e between ue. 

!hat' • betvHn ue. 

Yee. But - lllld A. A. Serle 11 the fellow no !laDUI4 
ner,.thlng that had to do w1th neutra11tJ' 1D the 
State Department. 

II that eo' 

Oh ,.... He'• the final word and the 11ho11 pollOJ' 11 
1n h11 b.ande. 

II that a f'aott 

Oh :re•. 
Oordell doe en' t han anJ'thlng to •a:r about ·1 t. 

A• tar aa I oan tell he doeen•t han a .sa-a·'hlng 
to .. ,. about 1t. 

It'• ... zing, 1en•t 1t. 

And the ruJ.~ and the dlo111on• on theeellll.pll Ul4 
&11 the reet of that, 1t11 all Serle. 

I• that a taott 

Oh ,. ••• 

Well brother, J'OU h&YI .,. 11noere u4 be&J"tfelt 
~~~th7· 

All4 I vae tol.d, J'OU eee, th&• ..U. tlilil ..... 
to bl"1ng th11 liP• 
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F: 

H.M. J!": 

F: 

H. M •• Tr: 

F: 

H. I! . Jr: 

F: 

M.M.Jr: 

F: 

H.Y..Jr: 

F: 

H. }!.Jr: 

F: 

H. M •• Tr: 

F: 

H. '!.Jr: 

F: 

II': 

R. Y. . Jr : 

F: 

6 
- ' -

Yea. 

And Vben he clldn't, ! thouatt 1t v... 80 ~~• I ~4 

Yea . 

And I dld , and you knov ae , I bring it ap, U ,.,.,. 
don ' t 1.1ke it, vell -

'r.lat • a ~t. 

That'. that . 

Yell t har e it i e anyway. 

Hov are you1 

:lenr felt better and bAld len and ~t -~ al.l 
the t~e. bat I etill hu·e a ae11ee o~ !::lmo::-, :ro=g ~. 

Tee, vell I ~ t.o lteep it. Incide::~~y G&a't0!1 Rid 
he va11 eo!Ung O't'er to aee you. 

Yea, !le' a go1n;; to eo::~e o't'llr and I ' ll tal.l:. ¥1 l:h h1.Jl. 

I ' ve got tvo rellon 1n ail'ld f or Aae1e~t See:-et&-"7 
and I allked hL5 to a11lt you about 1 t. 

O. !t. Yell I at1ll haTe a eenae o ! mmo:- u~~ 
e'l'erything elee. 

Yell 11' you1 7e got a a1Dute, I ' ll tell 7'!r.:1 'll!:a ~7 
are. 

::0 ahead. 

One ! knov ill a good tl'iel'ld o! :pottrtl and eat• a 
John L. Su.ll.1 TaD of ll ev HaapU!re. 

Yes, that'• al.l r1g!lt. 

lfhatt 

He' a all r1Sbt • .lre JOU go1Dg to take h1.a ~ fro. OQn 

Vall I 'a th'n'k1ng about 1~ . 

I aee . Veil he'• a good fellow. An.,Tth1.c,g :pu do wttb 
h1a 111 all rlgbt vlth ae. I'..,. ll:Dolm M!l t or ,-ea--.. 
He'a all rlgbt . 
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'!!. !!...7r: 

!": 

!!.M.Jr: 

!!.'l • .Jr: 

1": 

!!.X.J~: 

r : 
!!.X • .Jr: 

r : 

!!.!! • .Tr: 

R. X • .Jr: 

- ~-
Ia he all ~t't 

Olb, JOG oaJl SO ~ al.eep OD hla. 

CaD he-~· 

Olb 7W8o ~tvorth7- J'OU O&D '-ll hla ~ aJI4 

be •u at:aDil •· 

!low the ot!:!er tallow I'om got 1D UD4 U 7'0'11Dg-

7 

I hate ~ - JIDU take hla awa;r froa 0117 1bo'Q&b t.hat'a 
the onl,:r - bat ~t•a JOUr bua1JM1aa. 

Vall I ba'IWB' t croaaed the br148e ;ret. I ha'f'ell' t 

apolt- ~ -.J.Uilaa. 

!le' a all rl&!lt. !!a' a all r1gbt. ~ JIDG WDt to 
ao 8!04 U 1t1 a aa a4ftlloe t or Ule fellow lt' a O.I. 

Vall 1t -.:114 be an a4vanoe. 

!he!2 r.na -•t .aka &117 a1atake. 

Yea. lklor U. otober tallow, I 4DD1 t ltDow Whether J'OU 

ltDow h1a ba"t r.na ~ hla ta~er aD4 that ' a JID'IIDg 

Larry Jlarr1a, 1be - ot DaY14 

llhat ~ ,_ t!dnlt of hs...t 

I ~ he' • allr1&!lt tJooa What I ltDow or hla. 

Voal4 ba be o:N4.1te4 t o PeanlylftD.lat 

Yell I &m•t ltllow, wbere 4oea he YOtet 

I doD't --· 
!be 11orr1a • t 

Yea. 

1lo tM:r"- 1IMa 1.a ..., Yorlt for 7WU'So !!ley 0- floca 

..., Or~ or!K' ... ,:r. JOG bow. 

!!. X.h: Olb. 
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P: 

B.M.Jr: 

r: 

- 5- 8 

l'lo the:r' n been around Mev York, no I illlagine he 't'Otel 
in Mev York. 

What do :rou think ot :roung Larr:r Morriet 

Ve11 I don't ltnov enough about hie abilit:r. I know 
the bo:r :rou eee. He'• a lawyer, ien•t bet 

H.M.,Tr: Yee. 

r: 

R.M.J!": 

r: 

f': 

H. H. ,Tr: 

f': 

R.K.Jr: 

P: 

l": 

H.M.Jr: 

r: 

Yea. I know, he 1 a down at one ot thoee down town tirme. 

Well he ' e obl.:r Vi th a small fin., not out at one of the 
big firms. 

I ltnov that. I ltnov. I don • t know - be • d be all right. 
Dan ia all right. I 11ke hie - hie father• 1 al-:r• 
been all right. So an:rthing :rou do on e1 ther one of 
thoee wou1d be all right with ae brother. 

Yell I '• Just thinking. 

Taite it easy, Wh:r don't :rou put Toam:r over there in 
one ot those plaoeet 

(laughe ) Listen tellow he oan• t be eo bue:r theee 
d&:re beoauee I have had a euggeetion about giving bia 
eometh1ng to do. 

Ob, :rae. 
That '• nne. 

I bear be'e not bue:r. 

I don't know a thing about it. \'he:r nenr oro11 ay 
path. 

Yea. All right. 

You know ae -

You don ' t know - :rou're prett:r bot on that one. 

You know ae I go right down •:r aide of the road and 
I don't oare what aide the other fellow trevele on 
ae long •• he doeen•t run aoro11 ae Wben I'• on a 
oorner. 
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R.M.Jr: 
,, 
H.M.Jr: 

r: 

-'- 9 

(laqba) 

I'a a11 1'1-"t thoug!l. I aenr felt better 1a ~ 
11te aDd I MY thai: hoa .. t17. I •a I'a plak1q -
I'• o.tt. 
fbanlt ,ou. 

AD4 I'll eee ,ou eooa Rtn1'1, I rea11J will. 

Ooo4b,e. 

Ooo4bre. 
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H.X.h: Hello. !0 
Opft'a tor: 11!1'. !loabecb n a. 

B. X.3r: Hsllo. 

0 : Oo ahead. 

Hello. S:ell.o. 
H. 
'!!ochaohlld: !lello, B:ellr7! 

l'! . M.Jr: 

!!: 

B. X • .Jr: 

!!: 

B.X.Jr: 

!!: 

!!: 

!!. 11 • .11": 

Bl 

!I.X..Jr: 

!1: 

t•a 801"1"7 - had 10r:mbl.e bat t•q beeD a UtUe bit 
baey. 

I caD -ll 1mog1.:Je ~t lle1117. I 41c!D't oalJ. 70U 
betore beoattM I hee1tate4 to boUler JOa bat 1t 
wwzed to -. l.a.et ~t. that pelilape I ~t to 
tell J'OU -~ that bappea4 h ere 011 ~•114&7· 

n.&ee. 

llr. Beeebe - 'llbD 'lxQ' aon ot tbe ao1~ tor 
3epen oal.1e4 1liP cu-x aDC1 they 8&14 they W&Dteci to 
talk aboat l.a.et - aboat Dext :rear• e requlreaent. 

Tee. 

~ 1D 1:!Ht -.antt.e 1:hey ~ Uke to haft a 
~tatloa 011 1hll'"t)'-tl'ft toDe, 11hloh ot oouree le a 
'ftr7 ..u quantity. 

au...x 5telle4 U.a ott 11114 8&14 tbey'4 ha'ft to 
ttc- oat UMlr ~te t or here 11114 otber 
_trt ... ttaea Xr. Bew• aa14, J'OU he'nll't by 
~ o!!eme 'bHB reqaeeteci by t!Je Ullltect state• 
Dow: t 110t to wll .. ay _... ~. ba'ft ,_, 
Tea. 

Yee. 

'!!lr.l Xr. an • -nea wp 1:•-• wt 11114 ..,.. 
_... or 1ea• tM - 1BCIII11"7 tba~ euept U.t tbere 
tbeT 1.Dq1l1re4 tor a llalll1.re4 ~ *lab le a1.o ..U 

.. 
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~Ut)' and ~n Xe!!neout 8ta1le4 a.a ott \:he)' aa4e 
the - ~. ulatd lttmneout the - ~et1.on •• 
to wbe\:her \:heJ''cl been requeetacl bJ' the Oont~nt not 
to •• u \:Ilea aDJ'IIOr&. 

B.!t • .Jr: Yea. 

l!: 

S : 

li. X • .1r: 

3 : 

B: 

!l.X.3r: 

!1: 

!I.Jl.h': 

!1: 

ADd bo\:h Xenneout and 011.....: are a llttle on, parUoularlJ' 
J:enneout, are a llttle on ~ about U:lla U:llng and 
theJ''re vonderlng what to .. ,.. 

Vall I tal)=ecJ to the Preeldent about U:lle queatlon on 
!'ueeda)', aae' 

Yea. 

ADd told b.1.a that ,.ou people ha4 aeke4 11bat mould. \:he1 
B&J'. aDd \:hie 1a hie anaver that 1r :rou got an,. requeete 
ror blde that the cotr,)~Ul1ee -" eat~tlng on \:he 
~t• nece .. &l'J' ror the oountr1ea repreaanted 
bJ' their s~oldere, llov I don't kDow we\:her that'• 
aatl.afactory or not , 

Yell BeDl'J', that, or c ourse I thlnk that the)' eT1dentl1 
alre~ eu.apeot the truth, 

Yea. 

ADd I th1.nl:. - 1're.Dkl.y - I \:hlDlt that woul.d aound a 
ra\:her - that voul.d sound to thea ae 11' - vere - Juat 
a rather lalle e=uae. 

I aee. 

!leoalue -·- - I •ean t here ham't been an)' part1oul.ar 
ohalls'e 1n the naUo!l&11tJ' or \:he etocll:boldere. 

Yell J'OU hantll 1 t -

\:he cuatoaera of the two ooapeDlea. 

Yell ,.011 haft got Chat olauae 1n :roar oontrao .. J'OU 
tall •• that J'OU auat flrat take oare of the 
Oofttwnt, ... tn•t JOuf 

ot \:he - ot thle oo11Dtr,.. 

Of thle 001mtr)'. 

Yea. 
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R.M.Jr: 

R: 

!I. K. Jr: 

R: 

R. M.Jr: 

HI 

H.M. J'r : 

HI 

H.K. Jr: 

HI 

H. JI.Jr: 

H: 

B.M.Jr: 

H. M. Jr: 

H: 
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Yell, ooul4D1 t 7ou- that• a pracUoal.l7 What 7011 

told thea 1en1 t 1t' 

Ye at.pl7 told thea we bad to figure on the re~re­

aenh here and abro.A. Ye d14p't aa7 an7th1Dg abo11t 

the Oon.-nt, about the t7n1ted Stat .. Oon~t. 

Hov doea the olauee - What• a 1t about - What 70Ur 

olauae uauall7 &aJ•' 

Yell 1t &&7& that the requirement& of thla oountry 

oo• t1rat. Do•aUo requ1re•nta .uet ban the 

preterenoe. 

Yea. 

!bat • a What our oleuee 8&781 I don't ll:now What 

Xenneout•a olauee aa,.e. I don 't know Whether tbe7 

ban aD7 euob clauaa but that'• what ~ ea,.a. 

Ot oourae I a:ppreot.ate the d1tt1oult7 that 70u1re 1n 

and the thing that ve both have to faoe la 1t 1t 

geta out 1n the publ1o, JOU eee' · 

Yea. 

And JOU don't teal ent1rel7 eatlef1ed wt.th What the 

Prea14ent eald, I take 1t. 

I beg JOur pazo.!on. 

You don't feel ent11'el7 eat1at1ed. 

I don • t th1.nlt 1 t wt.ll - I t blnlt 1 t w1.11 ban the 

- - I th1nlt the7 wt.ll real1z. What' • ~ an4 

1t doee - Whatner barta alght be done b7 telllag 

thea the truth, and at the ea.. t1ae I thlnlt 1t 

aleo gate thea r ather aore at ua. 

renneout aael!l8 to be part1oularl7 ne~u• about lt 

beo&DM the7 ~- bde 9oppeJ' bualneaa wi.th the 

Jap&Deae. 

12 

I aae. Bow about JOU, don't JOU ban copper bllla1naa" 

!he Aaerloan Xete1 OoliliP&nJ do .. bat 

to do wt.tb m•aax, JOU eee . 
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!!: 

B.lC.Jr: 

S: 

H. l!.Jr: 

H: 

H.M.Jr: 

H: 

B.M.Jr: 

B: 

B: 

---- 11 --
!'hat voul.c!n•t - 'llhatenr Ollmax 111gbt do wou14Ja•t 
e8barraaa the Ketal. Oo~y, but 1n tbe - ot 
ll:enneout their ~n product 18 copper and 'he by­
product ia 110lybdemm, and I tell you llhat I waa 
wondering. 

Go ahead. 

Henry - it you'd haTe tlme, 1t ve could coae down 
again and tal.k thU 81 tuatlon o'fer vi th you a!ld 
I ' d 1'-ke to bring tbe ll:ennecut un along. 

Sure. I •an 'bet'• the lean that I could do. 

I th1nlt u would :Wte th.lng a euler vlth •· I lllgbt 
alao aentioD aDOt:ber &IIJ)ect ot t:b1a thing. 'l'he 
reaaon you haTen•t gotten that aemorandua yet ie 
because they' Te gone into 1 t Tery carefully up 
tbere - ot oourae t:b1a baa been qulte a boabeball 
to C11aax, aleo to J:ennecut and the C11aax people 
are 1nol1ned to teal - they're 1ncl1ned to queat lon 
how auch - whether anything aubetentla1 Will be 
accoapllahed troa the etandpolnt that you han ln 
mJ.n40 by Bbutting thoae people ott tro• mo1ybde-. 
and they are gol.ng - they are getting up certa1n 
tigurea on the thlnga that mlgbt be available to 
both those oountrlee that mlght be eubetl tuted 
tor 1101:1bdenUI!I. 

!Ml- huh. 

And I han 1;old t:be~~ to be nry caretul. about any 
etat .. ente tbe:r aalte ln that raiiJ)ect becauae I 
t:b1nk the queatlon ot vbetber - I mean tbe:r 
ebouldn't- I don' t want thea t o preeent any 
etate::lent that h&e - t oo auch ot a epecla1 plea 
tor the 110l:Jb4emm pro4ucere beoauee I t:b1nJt that 
t:be llatlonal - obT1ouely the national pollc:r and 
Wbatenr :rou aay want ue to do baa got to be t:be 
~t conalderatlon. 

Yea. 

But I thlnk that the7 - I think that you would 
probabl:r want to tell you vbat thelr rtewe are 
about tbe poealb1llt7 ot eubetltutee. 

Ob ,.. •• 

It U7 DOt be U sooc1 bat -7 be - but lllght help 
t:boee people to pt by0 aDO I thlnk they 'll be 
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H.M.h: 

R: 

H.M.Jr: 

B: 

H: 

B.X.Jr: 

H: 

R.M.Jr: 

H: 

H.X.Jr: 

B: 

B.X.Jr: 

B: 

B.X.h: 
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~·ed Ylth that - t18e toc1a.T all4 1t 1t woal4 
be pou1b1e tor :rou to - a WJ lVII -u .... 

Yea. 

I•4 llke to bring, - c1DWII Y1Ul boUl tbe C11.ax 
peop1e all4 one ot the rennecrut .. a. 

Well I oow.A 4o 1t at e1e-~. 

!D.en-th1rt,- to.orrov •01'111.11«· 

Y••· 

14 

Well I'll get 1D touch Ylth M.., I 0 a nre 1t Y1ll be 
all riabt Belir)'. 

nne. 
llo :rou - Y111 you expeet ue at U:lat tt.e' 

I'll e:Q)ect you at e1eft-~)'. You nee4D't call 
- aga111 un1eee 1t' • DOt eoaYen1ent. 

All. r1gbt Henr)'. 

See' 

n.nu-thirty. 

All. r1gbt, Henry. 

!hank :rou tor callUig. 

All. right, Hem")', the.nk yoa , ~· 
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B.~.Jr: Bello. 

Operat or: Congreem an De Rouen . 

R.H.J r : Thank you . 

O: Go nhee.<1.. 

P .1 · •• · r : Fell o . 
Cong. P.ent L . 
De P.ouen: Cood oorn1ng. 

R.~ .Jr: Rello. 

R: All. right )t.r. !!eoretar11 

l!' . M. J r : T•lk1 ng. 

Dece.ber 1~. 1939. 
3:53 p.~. 

IU Congree.-n De Rouen of Lou1nana ~aklng. 

!!' • . • . J r: Bow do you do 81r't 

!5 

R: Juet fine. )t.r. Sec.r e tary, not two -elts ego I vas 
1n Yaeh1ngton and had an underetandl.ng V1 th 
l'.r. Rel ver1ng. 

R: ¥1 th regard t o one of our conetl tuente. Be filed 
hle income tax and paid 1 t and then arter the 
Department san - nt through 1t the:r found another 
report, cla1a1ng a a1ll1on e13bt !mn4red and f1tt:r 
tbouaand dollare - "· 

H. H. Jr: Oood heaYenll. Yh.at ldnd of a -

R: !hoee are techn1cal1t1ee. Arter I' d gone o•er 1t 
vlth Xr. Belnr1ng he ea1d h e'd oa1l back a1l the 
pspere and ve had an underetu41Dg 
and tr:r and eettle a f1at rate. !be queet1on ot 

H.M.Jr: 

techn1callt1ee would be Mttled 1n UM I nternal 
Re•erme Departloent , and !':r. l!elYering told .. that 
1n the next ten or tvelYe da:re I ' ll alto a oall a.nd 
haYe e•er:rth1ng oYer here. And he'll coae onr and 
Xr. Y. T. Burton -

Yould you - I don ' t get 1t. V. T. 
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H,M, Jr: 

R: 

H. M,Jr: 

R: 

H. J' .Jr: 

R: 

R: 

H, J.I , Jr: 

R: 

H. H.Jr: 

R: 

R: 
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B-u-r-t-o-n. 

Burton. 

I 've got 1t. 

He ' s a good buelneaa man here, he creates a lot of 
employment, has a b1g outlay ln the oil business, 
in the barge, ln the sugar factory and they've been 
ln his off1oe t or flY& months hera oheoklng hlm up, 

Yes. 

or course there's a lot or little fellows and he ' s 
just carried on hla bualneaa unless they glve him 
aoae release. 

Yell this la a -

Put that oaae to Y.r. Helverlng. Nov I aald, 1 It 
you' re going to destroy all blg bualneae men, 
men vbo are creating wealth and men vbo are vllllng 
to pay their taxee, that•a another question.• He 
eald, 1 No we don't want to do that•. 

Yea. 

Yell I eald, 1It you don't want to do that let the 
Department take thole buelneae men and bring them 
up here and show and 11t vlth t hem, ln some vay­
don't keep this peraeoutlon- 1 

'!es . 

He 8&14, "I' ll atop 1t1 , But I haven't heard any 
.are tro• h.1a elnoe, and I val trying to get hlm 
today. 

Yea. 

Re had promised me ln ten or twelve days he'd be 
read)'. Nov Mr, Burton 11 ready to pay, He ' a 
vllllng to settle vl th you gentlemen. We have a 
question here that la arbitrary ln some lnatanoea, 
but be feels that be oan1 t settle v1th a san 
that' 1 aald.ng a hundred and fltt:r or two hundred 
dollars a 110nth and Vbo otter• hia a oomproaue. 
He 1 • v1ll1.ng to take 1 t up v1 th the head or the 
Department, hie bue1ne .. 18 too blg to settle 
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R.Y.. Jr: 

1'\: 

H.M.Jr: 

R: 

R. H.Jr: 

1'\: 

R. Y.Jr: 

1'\: 

H.M. Jr: 

R: 

R. M. Jr: 

R: 

H.M.Jr: 

R: 

H.M. Jr: 

R: 

R,M •• Tr: 
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that way, and he ea1d •Well I agree with you•. 
So I'm Just wondering if you can help me out to 
talk to Mr. Relvering. I couldn't get him over 
the telephone. 

But rou didn't have any trouble getting me, did yout 

Uh. 

Didn't have any trouble getting me. 

I 41dn 1 t hear that. 

I wae easy to get wasn ' t It 

Hov•e thaU 

You 41dn1 t have any troutle getting me. 

Oh no, not at all. No eir. So what we want ie to 
have thia buaineae man- he's nearly cra~y, he 
vanta to get through With it. 

Well Congressman, I'll call up Mr. Helvering right 
avay and aek him vhat it'• all about , 

That's it. Mr. W. T. Burton. 
I submitted the cue and ve discussed it. He got 
all the fi.lea out , he's vel.l posted and he told 
me, 1 I'm instructing my men to return all those 
papere to my office and When they do come back 
you bring your ll&n and hie bookkeeper and the 
whole bue1neaa and the Department Will attempt to 
make a settlement W1 th him. 

Well this 1e the first time I' n heard this man ' • 
name I never heard it mentioned before. 

Huh-huh. 

I knov nothing about it. 

I know you don 't , Mr. Secretary, I knov that. 

But I ' ll be glad to aek Mr. Helver1ng about it. 

You do that and I 1 U be very thankful. 

And I'll aek him to get in touoh with you direct 
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B.JC.Jrl 

R: 

R: 

H.M •• Tr: 

I'll 

18 
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I 4oll't IIDoY Wbether Jbo. Relnr1ag 11 1D hU ott1oe 
bat I'll t1n4 oat. 

Woll 1t 4on1 t -tter, lU•t •o JOU gin J01II' attnt1oa 
to 1 t. .t. .. oren4• troll J'OU w111 be '"'17 appno1aW4. 

Woll I'll oell h1a up r1jlbt -7· 

'1'hanlt J'OU nrr noh •1r. 

Oooc!bre. 

Ooo4bre. 
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H.M. Jr: 

Operator: 

H.M.,Tr: 
Guy 
Helvering: 

R: 

H. I!. Jr: 

H: 

H.H. Jr: 

H: 

H.M. Jr: 

H: 

R.K.Jr: 

H: 

R,li.Jr: 

R: 

H.M.Jr: 

R: 

R • • , • J~: 

H: 

Hello. 

Mr. Hel•ering. 

Jl~llo. 

Hello. 

Ou;r' 

Yes . 

Deoeaber 14 , 1939. 
3:56 p.m. 

19 

A Congressma.~ , De Rouen, ot Alabama, just oalled 
me up. 

Yee. 

About a taxpayer in hie DUtriot by the name of 
Burton. 

Yea . 

And he said he 1 a been vatting tor ten or tvel•e 
days to hear from you and that you said you 1 d 
let him know. I don ' t know What 1t 1 a all about. 

Well he vas in here and ve haven ' t got t he report 
on it. I wrote him yesterday. 

Did you' 

Yea. 

'!:ell -

He sent me a telegru on the 12th. I wrote bia 
ye•terday that I 1d in'VB•tigete 1t here, the 
report ian'~ on that. Mr. Volt told me t he boy• 
were writing that report up nov. 

I eee. 

And it would be about two week• before i t vae in 
here. 

Yell did you tell him that' Did you tell the 
Congre .. aan' 

Yell I told bia that it ha4n 1 t been reoeind yet 
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H: 

l!. ~l.,Tr: 

H: 

H.M.Jr: 

H: 

R.M.Jr: 

H: 

R: 

H. Y..Jr: 

H: 

H. M.Jr : 

H: 

H.M.Jr: 

R: 

H. M.Jr: 

H: 

H.M.Jr: 
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and we expect it in the near future. 

Yell would :rou do thie 1111ch t or met And tell hia 
that :rou doubt Whether, on aooount ot the e1ze or 
whatever it 1e that it'll be ready, let• a aay the 
!irat or January. That g1vee you time enough. 

Yea. 

Whnt? So that he knowe you eee. 

Yea. 

Is that all r1ghtt 

Yes. or course I auppoae he'• eent you a letter 
before he got this one. Yee he wae in here two 
or three weeks ago. 

Ho, he Just telephoned me. He telephoned me all 
the way !rom Alabama. 

'l'odayt 

Just now. That•e Why I'm oalling you. And all 
I 'm asking, it it's two weeks Just to tell him that 
1t 1ll be another two weeks before you know vha~ the 
anewer is. 

Yea. 

Beet 

All right, I'll write him another letter. 

I 1 4 eend hia a telegraa. Do :rou lllind sending hia 
a telegrpt 

Wo that's all ri.gbt. 

Right . 

I'll tix 1t up. 

Did :rou call me this morningt 

Yee. I had a aatter onr here on thie !'1nn1ah 
Release Fund. 

Oh yee. 
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H: 

H.M.Jr: 

H: 

H,M,,Tr: 
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I ta1ke4 to o ... ton about H. Did he 8&7 an;rth1ng 
to :pouf 

"o. Reve :rou got 1t all cleaned upt 

Yee, it ' s all right. 

All right, 

'l'he only t hing is I knew there had been a good deal 
ot talk about it and t here•• eenral ot the people 
that• • interested ib 1 t. I juat van ted :rou to know 
that I vaa treating them Juat like I did the 
Pol1eh - these other reliet tunda &Dd ve•re handling 
1 t t.he uae "87 and eoaebod:r got the idea that 
our triend Herbert Roonr had horned 1ll on ~· 
1n aver he shouldn't, I gueu the Red Croaa, 
but I oan • t eee an )'thing in th1e eetup -

(laugha) 
1a iU 

Oh I •••· I t' • that kllld ot a thing 

Yes. I thought 1t vae a good thing 1t he oould 
handle 1t, vh)' it' • all right. 

All right Ou)', take oare ot :rouree1t. Goodb)'e. 
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GROUP MXBTDO Deceaber u, 19:59. 
9 J30 •••• 

Preaenta 

B.III.Jra 

Bell: 

B.II. Jra 

White a 

llr. Gaaton 
llr. Ora••• 
llr. Viner 
llr. Cochran 
llr. 'l'hcapaon 
llr. Cotton 
llr.Bell 
llr. BarrS.. 
llr. Our field 
llr. White 
lira not& 

We talked at an execut1•• aeuion before the 
Bouae eo.alttee on .lppropr1at1ona. D1d J'OU aee 
tbiat 

llo, I d1dn •t. 

You were there when I talked 7eaterda7, weren't 
70ut I didn't mean to go up there aecret17 and 
talk. 

"Secretary llorgenthau haa told a Bouee Appropri­
atione auboolllllittee that he bel1e•ee the national 
debt limit snould be raiaad to 60 billion dollara, 
committee membera eaid toda7. Be •phaehed that 
the 50 billion dollar figure wae not a reco:~~~~~enda­
t1on, but juat hie ballet • . 

•.At hie recent appearance before an e:.cecutive 
aeaa1on ot the Bouae eubcommittee, lllorgenthau 
&dYocated both a reduction 1n e:.cpend1turea and 
an 1ncreaae 1n ta:.cee aa twin Mthode ot att&cldnf 
the probl• ot -k1ng tedal'&l outgo ••t incolH. 

Verr aeoret, waan•t itt 

In other worde, it 70u want t o aubtract two trom 
tour and gat two - the .. ,. t o do 1a aubtract. 

In 70ur -enta with raapeot to what the debt 
limit ought to be, I wonder whether aome oan­
lideration might be given to - wh7 han it 1n­
oreaaed b7 ti•e billion at a tiaat It raiaea 
the 1eaue each t1JD.e the7 CCDe ~· It 70ur 
edrtca ia aeked tor , I wonder Whether J'OU JD.ight 
DOt conaidar taking the poe1t1on that there 

22 
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B. W. Jr: 

H.&.Jr: 

White a 
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ought to bo a substantia l leeway, s1nce Congreae 
has to appropriete the money an,Uow. 

l':hat would J'OU ma.ke it, two and a half or seven 
and a halt! 

I 1110uld make it fifte en - I would make i t sixteen. 

You had better talk wi th Jack Garner. Be plays 
a higher stake game than I do. 

Congress still has to appropriate the money. A 
mere increase in the debt limit doesn't spend tha 
money but it takes i t out of the discussion each 
two 7ears . 

'Ihe7 asked me would I be worried if the debt 11m1t 
would be 50 and I said no. When they asked if I 
would be worried if i t was 55, I said, "Come around 
and see me when it is 49. " 

That is different. 

The answer is , ~y make it 55, " because the defic i t 
ba a been running about tour billion dollars and I 
reel if you make it f i ve all at once you take care 
of it for a year at a time. If I asked for 60, 
.my then there YOuld be no retarding factor . 

I think you could more appropriately ask for 60 in 
the eighth year than you could in the first year, 
because J'OU presumably - i t ia either for Republ i cans 
or Democra ta. 

We get used to moat anything, but I couldn ' t aalc -
the way I teal, I couldn' t ask for more than 50 
because I don 1 t know wba t would happen. I can say 
to these people , "I will go 50, " and I don 1 t tb1nk 
the countr,. will go to hell , but I couldn't go 
be7ond that . I gave what I thought waa a ver7 
simpl e answer as to bow I felt without going through 
a lot of funn7 ~inesa. 

Where ia George Baaa f 

Herbert! 
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O.atClllt 

B.li.Jrt 

Gaa tClllt 

S.K. J rt 

O.atont 

B.lii.Jrt 

B.lii.Jrt 
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You llight be 1ntareatad 1n •••iDa the letter 
traa the Attorna7 General to the Secreta17 ot 
State on the matter ot theee trawler&. It 
quote a tbe aaauranca g1 van b7 the Pranc:h Oovern­
aant, which 1n turn 1e exaot17 1n the words ot 
thh atatute. 

•Attar return1Dg the -tter to ~ Oovernaent , I 
.. able to give 7ou the aaauranoa that thea• 
ahipa are not intended to ba aplo7&4 1n hoe­
t1Utiea againat the aubject cit1&ena and pro­
pel't7 ot other belllgerente. • . 

I hope he didn't ra.1ae h1a rigb t hand and p11t 
h1a otber on the Bible. 

That ia our ro~l autborit7 t o let theaa go. 

Did the Attom.a7 oaneral call up the Co&at OUard 
and let tha knowt 

"Bo, h1a aaaiatant p eraonall7 called up Mr. Calma, 
who peraonall7 talked to ,.. and I peraonall7 
talked to the Coaat OUard. 

There ia Ada1ral Stark'• meiDOrand\D to the Acting 
Secreta~ on the aubject or letting the Coaat 
Guard have planea. 

And it bo1la down and &&7& not 

Sa7a the7 haven't got an7 and wouldn't let ua have 
&D7 u th&7 had. 

Stark 1a quUe a tallow, ian1 t bet I ban got 
to -•t hia. 

"elat alaat 

I have an appo1ntaent to aee Mr. Parle7 at l0t30 
on tbe aubject or vaoanciea. 

I will tall 70u a0111ath1.ng b7 and b7• 

All riatlt• 

~gelaet 

24 
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OaetODI 

Cochran a 

H.II • .Tra 

Cochran! 

H.lf • .Tr t 

CocbraDl 

H.li • .Trt 

Viner a 

Bella 

H.lf • .Tra 

Bella 

H.li • .Trt 

1lhJ. tea 

H.Jl • .Tra 

-. -
'1'ba t 1.a au. 

Starling opened up two centa h1gber 1n ~ardaa 
tbh morn1Dg. It 1a ~.Q~. Pre-bl7 1.t 1.a 
oaueed b7 th1.e eaa battle down orr Ul'Qgl1&7• 

Don't ueed the etab1Uaat1on tuDd 1.t J"OU'•• got 
a couple or good battlaa. 

That 1.a r1.gbt. 

11bat aleat 

'!hat 1a all, air. 

Are ,.ou the rirat or the laat of the three "B•e•t 

Laat, al-7• laat. 

Han 7ou got anougb to dot Are 70u going to help 
th1a rallowt 

Yea. 

I aent ror acme rtgurea and I tbougbt 1t .,uld be ••r,. interesting ill&elllUch aa the Pres1.dent 18 
picking OD me and wr aats-t... I aakad O'DoDnall 
to go back to Januar,., ·~• budget through and up 
to date on the eatt-tea on e.zpen41. turea, rennua 
and dat1c1t and then the a ctual onea aDd let'• 
aae hla batting ••aragea OD the a.zpendi ture aide. 

A llttla unra1r. You can 't COIIIP&N tb• because 
the actt.on or Coogreaa aubaequ41ntl7 ...te a dlr­
rareoce. You can COIIlp&re th e laat eat1.aaate. 

I d1cm't intend to be ratr. 

Oh, e1CUS8 1t, 

25 

I have got too ~ unseen m1nde and eneal.ea. Let'• 
take a look at 1t. 

It 1e a ...,ak ars-nt to preaant. 

'!hat 1a all rtaht• 
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Belli 

B.ll. Jrz 

'1111 tel 

'llh1tez 

B.II.Jrl 

V1oerl 

'1111te1 

B.II.Jrl 

outon1 

B.II.Jrl 

Barrie I 

B.I.Jra 

llarrlaa 

B.I.Jrl 

- & -

I aean preeat to t.bl Pru1dent ae an indication 

or h1a aOOUI"'CT• 

IIJ' acOUZ'&OJ'• 

You don't th1JIIc tho .. eattaataa on expeD41twoee 
were nearl7 rigbtt 

I .r the7 weren't r1&ht, there wouldn't be an7 
orit1c1• becauea the7 were be70nd h1a control. 

Bow about an eighteen montbl gueaa aa to wbat 

bue1Deea 1a going to be, e1gbte en montha hencet 

Oh, I agree there 1a no juat1r1able crit1ci• 
tbere. · 

Aa little Audre7 ••7• • two wrong• don ' t aake a 
r1gbt. You neYer aat 1D with Bell and me 1n the 

period rrca the rirteanth or Decellber to the 

rourth or JanU&rJ'. AnJ'thlng gou. 

I th1:alt J'OU moan D&Dn7 Bell' 1 budget goea. 

'!bat 11 the ti.l'at to go. 

a .. .mer tblt night we were over in tbe Cabinet 

rooa laat J'8&rf 

V•l'J' well, 7e1. 

It waan't the ni&bt before C211'1at.ae, it waa t2w 

nigbt betore the budget. 

2S 

We bid a Cllatoaa hearing before t he Appropr1atlcaa 

Co..t.ttae ,. .. terd&J'• It went off Y&l'J' wcceaatull7 

and we were Yel'J' rr1.a!dl7. It c011ldn' t have been 

nicer. 

Were J'OU there, J'OUl' .. lrt 

Yee. 1he7 evan took ucept1on on their om account 

to the aeUon or tbe 'bladge' P"OQP and 1Dt1ated 

theJ' were going to go baok at th-. 

You oan baYe a -NIId- tor .. tor the Praeidmt 
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Harriaa 

H.lf.Jr l 

Barrie 1 

Harr ia 1 

l'I. !A . J rl 

Dllf tieldl 

B.II.Jra 

Dllttialdl 

H. II. Jrl 

- & -

on tboaa two joba, ono in lfn Yol'k and ono m 
s- FNnciaco. 

Yea , I will bavo that proba blr during tbo dar. 

Anrth1Dg else, e .. u, 
No. 

Bo. 

oeoo, did rou tell Paa raon and Allen that I 
aaid that a t •1 preaa con t er enco thor were un­
truthrult 

I tol d Sob Allen. 

11bat did he aa7t 

He aa14, "Ob well, that ie another one ot DreW' s 
atoriea . " 

nle last time thia happened and I aa1d thor weren't 
truthful in 1f17 preea conference - waa it 7ou that 
called thea upt 

I l pved 
I don't ...... Pearson ' a anner. Be aaid, "You tell Benrr 

care what h e aara, 1 loYe him juat tbll 
This tiao ho didn ' t - ho didn't get aoret 

Bo, be Just aaid, "nl&t ia ono of D~•' • storiea . • 

In other words, they can take itt 

Dlltfioldl Yoe. 

ColUIIbia Broadcasting Caapan7 eara thor are asking 
)'OU and three other Cabinet ofti cera, 'llbom thor 
do not naao, to participate i n a broadcaat Dec­
bar :Uet on tho a oth1tiea or ,.our dopartaenta 
tor Hl~9, and to do a b1 t of torecaating tor 19<60. 
1 gueaa tho anawer la DO. 

27 
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B.X.J'r t 

Du!'n.eldt 

B. ll. J r: 

outfield: 

I:! . M • .!r: 

Dutt1eld: 

H.)I. J rt 

outfield: 

il . lf. Jr: 

Dutn.eld: 

B.k. Jra 

not&: 

H. M.J'ra 

Gaatma 

- 7 -

Yea. 

I cal.led up the departaenh and agen eJ.es involved 
1n tbat .lprll period end tbe:r were all quite 
t'rlendl:r and said tbe:r tbougbt we bad ...Se the 
best of a ver:r dH't1cul t e1tuat1on. 'D>e onl7 
•artat ion !'l'CIIIl that -• tbe State Departmeot. 
llhen • cDer.ott talked to a. rbe rt Feia, Fete wanted 
t o know i f thero •s an:r record or 'tibet bad been 
told to the ru~wspaper ••n a bout that period and 
I aaid no , there ••n' t , but I eoald tell h1a 
gmerall:r 'tibet we bad .. 1d, and I did. 

to Herbert Feist 

'!'o ltcDenoott tor Pete. 

.ll.aop atlll want a to ••• JOU. _, 
Let '• watt UDtll after fl.onda;r. l'ell, I rll.l aee 
hia, but I won't talk about thla . Let ' s l et i t 
go. I b&•e got an awtu~ bua:r week. 

'!here is one question wb1eh doesn't r~ right 
w1tb1n tha t other - tter that be 1a 1nt<troated 
1n, but i t -· about the aeoe period and tbat 
-• whether 70U bad pla7ed ~ part 1n the 
drat'ttng of tbe nat1ozw.l. detenae aeaaage laat 
aeaa1on. 

1rell now, be 1a getttDa into Sept-her, isn' t bet 

!l'o, h e 1s tb1nk1Da or the nati~ d e.ren.se "'esaage 
at the openlDa or the regu1ar aeaal.on or Congress 
last Jmua..,-. 

Did It 

'!here ia no record or it. 

I don't th1nk - did It 

I don 't ~.-ber. 

Berbltrtt 

I dCD't recall. 
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Bell. a 

!!.• . .:rs 

Du1'1'1eld : 

a. ll. Jr: 

B. )I . Jr: 

Dol'f1el4 r 

11h1ter 

29 
- 8-

I ~ baft ac.etll1q CD tbat. I will. look. 

.. UODal d.r.c.. -s-ae of the Prea14eDt last 

.r .. .,.~ 

1'b& t 1s 1"1#> t. 'DJa t 1a all I ban. 

Tcna bawe turDe4 h1a .so-. ba't'en't JOUT 

'Dlat 1a rl.#lt. 

Bow -ch does be ~t to ••• _, 

Except tor this -• request. I th1nlc be baa IUld 

will nctlall.7 eooeede that be baa no leg1tt.ate 

grollllda tor aee!D& ,-ou. 

I th1nk - will s 1t tiFt• You dm't adrlae me 

oant~. do JOUT 

1'b& lbdslana are just beg1nn1na to ~ a lot of 

oopper. Ia 1 t JOU.I' tbou8)1t that Gaston 1e to talte 

caN of tbat o r do JOU want - to keep a lltUa 

-~or ro:u- 1t upT I -.m•t sure wbetber 

JOU aa14 Ge•'- -• b8Ddl.1ng all Rnaa1an -tar1ala. 

Wot on ·~;•ee -ter-1.ala. 1'h1a stuff that JOU 

get Oil a baab - JOU get 1t OD a weelcl)-

'baa1a0 c!.oe't JV1lT 

Yea. 

Wo. 1bat 1•'t Oaatcm. tbat 1a ••• 

Ino14-tall7• U.re -t be •-• erJ'Or. I 414 

DOt tNII&ez'&- b7 prl.Jis JOU tbo .. oablea. I 

don't kDOW ._ J0U pt th... I Olll7 P" JOU -
~ rl&Jlt. 

!be Px cb ~-.dor atat.d to •Jor •clluab 1n 

'llbat 1a pmoported. to be a ,..1"7 tftdr ccmweN&tlon 

0 
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B.JI.Jrs 

'libi tes 

n.!t.Jrs 

1lh1 tes 

n.lf.Jrs 

Viner: 

l!.lf . Jrs 

'lib! tes 

'lhompams 

u ••• .Jrs 

u ••• .Jrz 

- 9 -

that the .Japanese attack m the Southwut •e 
due del1beratel7 with the int e nt or threatening 
and int1m1dat1D8 the Prencb Gon~ent. 

I aaw that. I 11011ld rather get it twice tban 
no t get it at all. 

'nlat ia all. Then :rou were going to aet an hour 
for tomorrow, sometime before 2z00t 

All right. 10:00 o ' clock! 

And llr. Viner ia going to be available tor tbia 
atteruoon ' s -et1ng. He 1a the only one lett ot 
that group and I th1nlc be abould give that p re­
cedence. I ga thered be bad so=etbing else. 

Tomorrow ..,mingt 

llo, for th1a a f teruoon Cll the d1ac::ua s1on of the 
Bank. Tomorrow IIX)rn1ng, too. 

Tbat is all right. 

Toasorrow momingt 

Yea. Th1.s afternoon, particularl:r. 

Just let me lcnow the tilae . 

'llhat else, Barr7f 

'lba t 1a all. 

I bad a triendl:r hearing before the CCXIIII1 ttee 

Ieaterda:r atte rDOon. I th1nlc we are going to 
oee the adlllinistrati•e promotion progrua, plus 

Dan Bell. 

Bowt 

.Johnson said ott the reoord that the:r didn't Ulldel'­
• tand these thJ.Jaga. The ODS ~ 'IIIlo knew all 
about thea -• Dan Bell and that he ought to bring 
h1a up there and put h1a on their aide ot the table. 

It is •er,. nice tor Dlllm:r Bell, but the:r sure are 
dolDS -· .lre the:r doing a-:r w1tb :rour poa1t1ont 

30 
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Bella 

Tbompeonr 

B.II.Jra 

- 10 -

wo. lt le juet elde 

JobneOil wante to eteal h!a. 

0. I. 

31 
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TREASURY DEPARTMENT 

WTD OFFICii ; 7 7 ll'nON 

Seore~'enthau 

Xr. Baa7/lll 

DAn Deo•ber 14, 1939 

Olarl'eat De·nlo~nh 1D the ~rade Sacurit1 .. 
Karkete 

gmcvav 

All -tar1t1ea ot ~aiU'7 a.-ntt .. ga1no4 1D the week 
aa414 Yo4nea4&)', Deoenber 13. !.be •.,.eraae Jia1d on 
1oag-tera 'lrMal.lr7 bon4a tell t1.Ye balll.a pointe 
!brae to tiYe JN.!' notae p1.no4 rel.at1YelJ aore 
1oagel'-tal'la bon4a (Cbar1; ll). 

!he - ~IIIU'T 1enea ware well rooehe4. !'be boad ia 
QPrOxl.aatalT 1D llne w1 th the. a rket ( Cb&rt lli) , wblle 
the D- DOte h OUt Ot l1De OD the uplll.de (Ciiiri IT). 
!he p~- on the D- boD4 at the oloae ot tha Hret 4&)' 
ot tra41.ng -• h1sb •• o~ nth Ule preal.\llla oa new 
hauea 1D prenoua note retuD4.1nga ( Cbart V). 

0o11'0r&te bol141 baYe re=nhe4 new b.1pa tor the preaed 
NOOYerJ (Cba.rt I). •- boD4 otter1nga ban been con­
tiDed ~at' eaUrelJ to the 001110rate oatesor,. AD ot­
tenng ot $43 a1.1lloaa ot bol141 a.D4 debenture• ot oae 
ut1.llv aanpeaJ laat veek baa beea ~ag. J. $45 a1.1-
llon.a utllltJ i .. ue 1a be1Dg ottere4 to4aJ. 

lD the period aiaoe the 1936-37 h1sba , aUD1oipal boa4a 
baYe lacge4 aa oozpared nth h1gb-gra4e oorporat ea and 
!'rea.urf•, l,ut ban been oatahlng up 1D the preaent re­
OOYerJ (Cba.rt VI). 

All ot the !'Na..u"T b1ll bol41.nga ot the J'e4aral BeaerYe 
~ haTe DOW run ott. !'be outatead1ag aupplJ ot b1.lla 
oa Deoeaber 6 -• equall1 41Y'14e4 betoreaa veekl.J report­
Us beDke a.D4 other boldere (C!Iart VII). 

Br1Uah OoYenaant Hour1Uea ban ahovD l ittle obange. 
J'reiKih 3 per-t rentea roM abarpl1 troa 72. 00 oa l'l'1da¥, 
~ S, to 74.75 on Ve4De~, Deo•ber 13. 8o•adtna­
Y1aa pYenaent lanea U.... r-•ere4 allghtlJ trca the 
1-. ~ l.aat .... 'Die 1'1aa1ah rar:u-nt baa -thorba4 
a 6atuH 1oaa ot 1. 7 Mllto• u.rka (about $34 a.Ullou). 
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!'he otroDgth of GoTerraent Hcur1Uoo l!llr1Ag the l.aat week 
1a refl.oct~ S.D. a deoreaeo a the aT~ :ruu of l~ten~ 
'lreaaur7 boD.do troa 2 .~1 porout oD. D-..ber 6 to 2 . 36 peroeD.t 
011 \le~e~, Deceabu lJ (Cbart I). All. -tllr1.Uu of Gonr­
aent oecur1Uee baYe galD.ed diii'i~~g t ho PQ'1od, aa ehown 1D the 
rolioviD« table: 

llotoo 
t=) :rearo 
3-5 :rear• 

BoD. de 

: lrii"ili• price 
:~~·week 
: eD4.e4 V~oeda;r, 
: DHnber 13 

+ 5 
+ 15 

UD48r 5 :rear• to call •• + 3 
5--15 :reare t o call • • • • • + 14 
Onr 15 :reare to oall • • + 20 

It wU.l be D.Oted tbat 3-5 :rear DOte• i.D.Oreaeed eUFtl:r 
thaD. the boD.do o•llabl e 1.D. f'l'Oa 5 to 15 ;r-.re. ID rt- of 

taot that tba a.plltudo of -TmeD.t of ehart-t&JS secur1Ueo 
=•t:-LZ'J'-l:r far le .. thaD. that of lo~~go .... te..,. o~Ueo, tile 

1.Duc•1aon 1o that J-5 :rear DOho ptnec' ~t1al1:r rol&Un 
aarket. !he -=ent of l-J :roar DOteo -. l.llow1oo 

a:llaelhto.t otrclllll!:•r tbaD would D.OmoJ J :r bo apeoted. A largo part 
ga1Jlo ..a. b:r both catesor1eo of ootoo took place oD. 

hool~ or th1o ••*• the f1rot do7 of b fh& ( on a whoa-boned 
b the D.- 1ooueo. 

Both l-3 :rear D.oteo aD4 J-5 :roo:r: DDtoo are D.ow hipor 1.D. 
thaD. on Aa&pot 19, the do7 preoo41JIC tho beghn1D.g or the 

errore pbaoo of tho var or1o1o (Cbart n:}. 
!'he ... !roaRr;r 1osueo ware~~~ !he bond op-d 

'he~ -rD..las oa a no-bRed "--1• at 101--22/32 bid aD.d, 
a.ttor ai.D.or fiv.otll&Uou, clooec' at the - 1'1gllre. !be DOte 
CIOJ)OJio04 at 101-10/32 bid aD4 rooo \b:o gt t the do7 to elo~ at 
101-.1.7/}2. Oa lf.U.ecla;r both tba boD4 u4 tba -t• rou 5,_,2, 
the ~ cloo1ag at 101-27/32 b1d, aD4 the -t• at 101-22/32 
b14. 
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!be - aote &ppeare 'o be Oil' of U ne oa ~e lq)eide, aa 1a 
ehOII1I 1a bn I!. Aa of~ c1oee oa We4Dee4&7, 1h J'1e14 
( .~ pereea') w.e ooe bea1a po1a' baa thaJl ~e 3A perun' aotee 
l!l.te ~ aoa~a ea.rller all4 ~ ~. po1d -re thaD Ule 
1 '• dlle •u -~ earuer. 

Cbart T br1Dge liP 'o c!ate ~ c~eoa of rigth Yal.u.a 
and p~-. on new 1·an.ee, preeeah4 l.aet week (Dee•ber 6) 1a 
a~ ent1Ue4 •Setti,ag for~ Be1\lll41~~g of ~e llareh 
5otee• . !be ahart eoaparee 'be Yal.llll of tbe rtghh oa tbe 
•turi.D« 1an.e wUh ~e pree.- ca.rrted br tbe Ueuee offered 1D 
e,....,•np 1a e&clh of the ~ no'• refUD41ng operaUona e1,DCe 
the 'be@lDD1ng of 1934-

!he ~h Yal.ue of tbe Jlarcll not .. - • 101-10/32 b14 OD 
:SOYellller JO, preiJUIIPU Tel.y bef ore the aanet could heTe been 1n­
nuenee4 by &117 ott1c1a1 1Dt1-UODa ae to the eheracter o f the 
new aeeur1.,1... !he pre.S.UII of the new boD4 was 1-22/32 b14 a' 
the c1oee oo !uee~, the eecand h1f!,beet prea1ua carried by &117 
- U n.e conred 1,n the chart. !he exce .. of 12/32 1n t he pre­
d.aa OTer tbe r1ghte Yal.ue at the and ot tbe p reced1Dg aonth 1e 
alec ..oag tbe h1gh .. t shan OD the chart. 

n. other »<-eet1c Secur1t1•• Jlar)tete 

Corpon.te bonda haYe ga1r>ed dJ:I1"1.Qg tbe aontb ~ far. !'l:le 
~eaz:7 an~ of the 71el4.e em b.1p-gra4.e corporate boade 
reem s a - l ow tor the pree-t racOTen' •~•eat at 2 .84 per­
ceat oo Wedneec1ay, Dee•ber 13, ae co.pared w1th 2.90 pereen' 011 

Fr14e..:r, De-ber 1 ( Cbart I). 

lllud.c1]1a1 eeeur1U .. aunwt.ne baTe held re1at1Yel.1' stable. 
!'l:le ~-.1011 .. anrage J'1e14 at Wellty ~TM.r boDde llhowed p,rao­
t1ca11T ao change 1n ~e week eaded De-ber 9· '!'h1e 1nde% U 
- ~ ftft 'ba.e1e po11lh aboTe ~e record low of 2. 58 peroen' 
eetabllehe4 1n the week eDdecl JUne ~. 

•- p.abllc otfer1nge at corpon.te all4 .utJ.c1pal band.e 1n 
the ~ eacle4 Deo.ber 9 .-ted to t60- 7 a11Uoae, aa ~ 
111 th 158. 1 a1111ooe the week before. .u.>et tbe eat1re aaoant 
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cons1ll t e4 ot corporate ia~n~es, cc.pr1a1ng JU.1nl:r ~ Jallllona ot 
bond& and debenture• o r tte Pu~ic Serrtce C011pan:r ot IruU.ana. 

D111tr1but1oc ot the i•-• ot the Publlc Serrtce Co.pan:r ot 
Ind1ana h !"&ported t o be Jew ng, deapite the taot that a week 
~ eiapeed einee ~ ort&rlng date. !be issues consisted ot 
$}! =1lllone ot II- pe:reent }0-:rear t1!"et !llortgage boDds otte!"ed at 102 to :rteld about } . 9(1 perce~~t, and $10 mlllone ot 3-7/S 
y ereent debentures due aer1&1l:r trom 19~ to 19~9 ot te!"ed at p!"ices to :rteld tros • 65 pereent to ~. 20 pe!"cent. 

'lbe bonds are I"ated Baa am tha debelltures Ba b:r Jlood:r' a Investo:ra Serrtce. ~e bob1ll are being quoted l eu 2-1/2 to 
1- 1/2 poi nts to!" lnl"!:rwcteed i.tlYest:ent, and are !"eported to be 
covtng slowl:r nt!l o.!ll.y ~ l ot t!"&Daact1ons being made and the 
s:rnd1cate attezptlng t o aup;:oort the -rltet with a bid at the ot­ter1ng pr1ce. !be aborter -turitiee ot debentures have sold 
well, but the longe!" ones have beec heav:r. 

An underwriting eycd1eate 1a otter1ng toda:r at par a $~5 
a.illlona heue ot ~:rear ~JA percent boDde ot !be lforther-n 
Indiana Publlc Serrtee ~orat1on. !be otter1ng ot $2!!. 6 ail­lions or Coneuaers Power Calpen;r ~l.A percent tiret ao!"tgage 
bonds, or1g1 na.l.l,r ec:he4nled tor !'hureda:r, Deceaber 7 , was de­la:red b:r h ea!"ings betore tte Securtt1ee and Exchange Coauaieeion 
on the underwriting ~ente .ntch have provoked consider­abl e controversy. !hJ.e iesue 111 e:z;pected to be floated within a rew days. 

In. Longe~Tel'a Pn.-pect1Te ot E1p:!l-Grade Securities Jlarkete 

It was pointed out in our aeaorandum ot December 6 that 
Treasur:r boDde have d one less - 11 i n the upswing trom t he Septe:aber l owe than have eHher high-grade corporate or aunici­
p&l boncie. P'urt!l.er U ght is t!!rown on this 81 tuation in 
.T.urt VI, .nlch shows the -.Jcr p r1ce enngs (as reflected b:r 
rleid aoveaenh ) uperteoeed b:r each t:rpe ot iuue between ite 
pr.-1931! higtl-- oecurr1ag &rOlm4 the end ot 1936 - - and )'eater-4a:f ' e close (Dec•be!" 1}). 

Dw1.ng the period c overed, it i s noted trom the chart, cor­
~rate bonde have done bee1:, with Treasur:r bonde eecond, and 
IIUD1c1~ boode last. T!Ua is in conti"ast with the behaviO!" ot 
!:he tlu-ee t:rpea ot iaeuee 1.n the period subsequent to their war c rt s is lowe when IIW11c1p&l. bob1ll allowed the aoet recover:r, and 
7reasur:r bonds the l ... t. '!he elQ)lanation tor t he relatinl:r 
poor showJ.ng ot aun1cipe.1a over the longer per1od cove!"ed in 
::hart VI ilea pr1nc1pe.1ly 1n the tact that the:r eut'tered a •uoh 
t&rger decllne in the earl:r p&r't ot 1937 than did either T!"euur:r 
or higb-grade corporoate boala. 
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Secretar.r Xorgenthau - 5 

In the upev1.ng between the epr1ng or 1937 and tbe •-r or 
1939, all three claaaea or aeou.ritiae d14 about equal.l7 well . 
S1m1lar1:r, in the war oriaia declines, all three cl.aaaea loat 
about the same amount. In the reooverT rrom the war oriaie lowe 
hcr~ever, llunicipala gal.ned on both Treasury& and corporate a, but' 
by not enough to overoome the greater loee &uttered 1n 1937. 

IV. Government Securities Held by Banke 

The l'ederal. Reserve bank& have now permitted the last or 
t heir Treaaur:r b1ll holdings to run orr. Thie ia t h e nrat t1ae 
since Treasur:r b1lls were t1rst issued in 1929 that tbe Reserve 

· bavs held no Treasur:r b1ll.e. The outstanding eupp1:r or 
. ..., • .,,=¥ b1lla, aa or December 6, vas equall7 divided between 

ekl7 reporting member banks and all other hol«"era ( Charl VII). 

The $1.61. 7 a11Uone or the March note a held by the Pedei-al. 
lP.esalrve bank& were tendered in exchange t or $1.00 m1ll.iona or the 

bonda and $61. 7 m1l.l.iona or the new notes. 

Laat weak, aome interesting intormation ooncern1ng the Govern­
holding& or tbe Bank or Manhattan vas released at the Banlt 1a 

PJ\JtueU. 11eeting. It waa announced that .tile Bank held $t!5 m~l1ona 
and ~ranteed Government obligations aa or December 1, 

ot $)0 m1ll.ione rrom Septa11ber )0. During the aame 
veakl:r reporting member banks in New York Oit:r increased 

noJ.o.:lnEIII ot Government aecuri ties by around $4oo 111lllona . 

or the aeourities sold b:r the Bank or Manhattan IIUBt have 
or longer maturities inaaauch as the average matur1t:r or 

~~.L~~:•,::~! during the period rroa tive 7eara and n1ne aonthe 
t and n1ne months. Aa or December 1, tvo-thlrde or the 

porttolio or the Bank had a matur1t7 or lese than t1ve 
and over 90 peroent or le ee than ten 7eara. 

v. rorelgn Secur1tiea Markets 

The price or Br1t1ah 2-1/2 percent console baa rluottJ.ated 
wJ. <m.n the narrow range or one-quarter or a point a1nce December 1 
and closed Wadnaada:r, Pacember 13, at 67- 5/8 to :rield 3.70 percent. 
Short-tam. mone:r ratea have not ohansed in eeveral. veeka, call 

:mo1ne:r be~ quoted at 1 percent to • 75 percent and 6-month bil.la 
at 1- 9/16 percent; but the :r1eld on the vaakl.:r otter1nga or 3-aonth 
TreaaUrT bllle has oont1nued ita gradual riee or tbe la.at rive 
veelte , the otter1ng ot December II being eold at 1111 average :rLeld 
ot 1. 23 percent u oa.pared with 1.19 percent the prertoue week. 
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!be ~ollc.iDg talll.e 1 ,.,.,... U.. pl'1oea o~ IC}A 11 a'dat1'ft 
Scmlurtan go'ft~~ ~ CID Ye4Deecla7, Daa 7 11r 13, w1Ua 
their l9J'J hlghe u4 lmra u4 allan ~ ae~ ah&ap o._ U. !dp 
end l ow ~or aaoh la-. .l~ ~ P"aaG~ ~~. al.1 Uuea ~ ha1PW 
reoonred t'roa ~.heir 1owa ~or ~ ,-.ar JU4e ~ v.C bolt U.. ~ 
veg1an aD4 Danish~ b&Te raooftred a .. thaJl ~.he nnn1u ~. 

B1atL : 
~ 

: Cbanga : 
o, c• : :lf e4De a4Q! : 

~or : ~= Dec. 13 . o-- : o--
1939 1939 . 

HlP ~ : . : : . 
PSnland, 6•a o~ 

19'15 lD7 32 ~ - 67 +4 

, 4-lA•a 
0~ 1965 103-7/8 61-Jfll. ~3A - )IJ-1/4 + 3 

4-1/2'• 
0~ 1962 97-1/2 112-1/2 ~7 - 51)-1/2 +\-1/2 

!be f'1nn1ah ParU...Dt baa au.thor1.se4 a 4a~- ~ fd 
1. 7 b1lll.on aart:a, eqlll. qlant \o abou~ ~ allll-. Oil a par 
capita baala th1.a sua 1a ~with about f1-2 b1111 1n 
the UD.l.te4 Statea. 

At tao'-enta 
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TREASURY DEPARTMENT 

INTER OF'FICE COMMUNICAnoH 

....0" l!r. Cochraa CONFIDENTIAL 
TM torel.p o:xchuce -•t vu acUw thlo .. ..,.iDC lro.\ durlJIC \be afternoon 

i t quieted 4ow . TM TOl- of ohrllJIC ,....,...,Uou .,., Olll.T a'boot UJ.t ot \U.t 

reported )'eohl'll.q. At the opolllDc. otorllJIC vu otrGJ~C, 'bo1J1C ~tod at J .95-l/ ... 

The u.p....,_nt in \be rate ..., attrl'boltll4 to \be oonr1JIC of abor\ poolUou 

abroad .m.ro tbo fiA~~ACial a&"e•llt 'botw& ~awl 11114 l'raAco ._. laterpre\114 ao 
bl1111ah tor otarllJIC. ~t 10 o 1 olocll:, U rMChlld tu. 'boot price of tho 4&)' at 

3·'J5-l/2. .Alloo\ aooa , tho t""tatiOD ..., J . <J4..Jf\. llarlJIC tbe lltteraooa there ..., 

ooae ••lllJIC tor Japuooe oceo=t aDd oterli.Jic cloo114 at J . 'JJ-1/2. 

Saleo ot opot otorllnc b7 tU. tour reporti.Jic 'baaD &Ad tU. Jo4oral Reoerw 

Jl&ok of trw Torlc totalll4 1.523,000, troa tho tollovinc oourcoo: 

!y ~.rc.1al coaoeru ........ . .. .. ... ........ .•..• . ...... -~ 162 .()()0 
B7 t oroi&a bub (Juopo, South ~rica aDd Jer laot ) ... . lo 

B7 Jedoral Rlloerw :a.- ot lev TGft: ( tor Latna) .... . .. '':'-~?c:esf 
!'otal. •• . 

Purobeleo of opot otarllug - \Ulhd to &.1184,000 , ao i..Ucatll4 'bolOVl 

Ill tU. roporto of the two preoll4iDC da)'o, U •• otatod that tho Britiah 

Colltrol ,., purehaoi DC oottoll 111111 ill a Mloetln a&lllllr. TootordaT, Mr. ~ 

had a talk vl\h Bolton of tbe B&lllt of IJ!ICl&lld 11114 illquirod lllto thlo ~oUoa. 

BoltOil oxplalllo4 that , 'IUIIior tbe proo•t ..,...__at, •JOCb&Dco vu clftll at tho 

offici al rate -'"t bill• COTeriDC Mrcboui41M "aet'llllllT oa tho -·· l a order 
to pr otoot itoelt apiut 'boi.Jic haD4II4 allllll 'bUlo, tu.t h , ll01l-4oola1At&l'7 'billo 

wi!J.eh had aothiDc t o do vlth acnaJ. •1'0ball4.1•• oporatiODI, tbo Callt rol vao nov 
illoiot iDC tu.t &AT 'bill otferod t o it t or oettl....,t at tbe offi cial rate would 

han to 'be cv.araatood t o haTe <toouMnto attache4 vl\blll 10 da)'o; tho OOiltrol ooll­

lldered thlo a roaoolllll>lo u .. for t U. ohippers to - \he •robllll4loo out at 
t he ...-.hou.M, load it, obtaiA ahlpplDC doouMiltl, attoch the 4oemoeah t o tbei.r 

dratt &Ad haTe n oolloctll4 ~ their 'boal:. 
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It \lao o="o•p iruMOUoa W "' 4o wUia a aalo ot IM1'olluolioo tor torwar4 

t!A11YOJT, \lao torolp oollor ooul4 •oU:r pr9toot hllloolt oa \lao oxcllaap riolt l>:r 

arraaciDC wl\la \lao BrlUala l>Q;rer "' "'Pl>l:r -...,ach hlo 'baalt la :InC]•"" tor forol.p 
oli:ChaliP for forward. dollnr:r at \lao otftolal raw. !bo Br1Uala l>Q;rer wOIIld 

uoarlbo tu aorcla&Ddioo, prod»ao \lao tooport llooaoo aad oa \U 'baalt'o laulwl.odce 
of \he lnlolnooo, tu ouU,.. woul4 'bo allooatod. !'hlo woo \U oal;r wa;r \lao 

BriUola Coa\r91 ooul4 alot oonat.a \laat tu forolp oxcllaap Olpplio4 for did aot 

co tala \lao wroac II&D4o u4 did aot oorn IJ>Ocal&Uft pupoooo. !bo forotca 

ooller who bad a coalract tor t» oalo of Mrohaa4ioo for forwrd <Mllftr;r ooal4 

prowct hlaoolt ao to \lao oxc~aaap rota 111 \ho tllturo, ao be bad i .JI \lao paot, lnlt 
tnowa4 ot doiDC it i n hlo owa aarloot ao urototoro, tu l>Q;rer wOQld 4o it for 

hla 1n Londoa, !'U fll4t of \lao aattor wao that thlo wao \lao 1<1114 ot arrucnent 

\Ia&\ bad booa ooato~~pl&\od fr .. tbe ov.toU llat it bad talooa a lODC UM for \lao 

Bri Uola ioopor\oro to roalho U..t \loot wao tho wa;r ia Whtoh \U bualnooo alaOIIl4 

be 4ono. !hero lla4 booa a cr-at ual of oontllolon parUcalarl;r ia Laaoaotor dno 

to tu fact tlaat cotton daaloro turo woro tr:r1J1C to 4o U..ir blloiaoee ia war 

U.aeo ao \lao:r bad 4ono it in peace tiMe • 

.Accordtac t o Boltoll, tMil, \lao foroip ehlppor continuo to haYo \lao ..... 

prot ectioll ao 1D tho poet lnlt , lno\oad of conrtac hlo forward oxcllaap ta hlo own 
aarloot, uroattor it will bo 11p to \lao Br Htola l>Q;rer to 4o it la Lontlon. !bo 

oftlctal r a ta, ot caureo, roaaiae uachODCOd. 

!o4a;r \lao followinc b&Dir:a oold oottoa blUe to \lao Oolltrol on tu bade of 

laao4iaw aatltaca 

lo 7,000 b:r \lao Oa&rant:r Trv.ot Co. 
3, 000 b;r \lao Clio eo lla tlonal Bonk 
1,000 b;r \lao Cit;r llaUonal B&Jil< 

1.11,000 !o tal 

!1M o\laor lllport&Dt ovronoloo olooo4 ae follows: 

:rreaoh truoo 
Oorlldero 
9wioo truoo 
.k)4ao 
Caaa4.1u 4ollaro 

!bo Caban aad llaxiou curroacloe ehawod eomo tapro•-nt troa :rutorda\r, 

boiDC qnotod a t 11-5/. 41oo0Wlt an4 .1785, roopooUnl;r. 

Yo oold $2,000,000 in cold to \lao Central B&Jil< of o\rpnttno to be aoldo4 to 

lh oaraarloo4 ac-t. 

Yo piiJ'ohaood \lao followlDC _,.to of pl4 froa tbe oararb4 accouh ot 

\lao b&Jil<e 1114loato41 

, 000,000 troa \lao Buk ot ,_.,. .. 
troa \lao lotberlaade Jaal< 
fatal 

C ONFIDENTIAL 
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_,_ 
!loa J'.unl .... rn IMk reperiel ._ u tM f.U.WUC IIIUJM&ta of pltll 

.25,6oo,OOO tr.a c-ia, IIIUJ!PM b)' tM lluk ot a....., •u1po4 ._ tM J'ed..,.al 
.... rn IMk of ... Toft:, for eeJ. -. tM 11, I, .U~ otfioe a\ ..., 
York. 

2J,OOO fi'M Cuetla, IIIU:wed. 1>1 tM llopl. lluk of Cue4a, •adpo4 ._ 1\a 
..., Toft: otfico, for eal• to tM 11, 1, Au., ONica at ..., York. 

5,090,000 f.,... .. ..,.,, roprooaauac wo aiUJMa\a ~ tM Saak of Bo....,, ooaaiped. 
._ \he J'ed.aral Boaorn llaalt, ._ N a ...... rt.A for .., • .,....t of the Baak 

. ot lo ... .,. 
2,2111,000 fr• JaclaM, 111Uppo4 ..,, the Baak of Baclu4, ooaa1pe4 .., the J'ed.aral 

Booarn Saak for....,......, of \!» 8who BaUoaal Saak. !be 4hpoa1Uoa of 
tbia aiUJMa\ 1a nb ""at \!» p roooat U• lid Will pro'bal>JT N plaae4 

.,..,.,..,:r.'......,,., 11e4ar ~ 
tJ2,9&i,ooo to\al 

lie rocai,.... fHa the s-.ta DeparU.at cal>loe rolaUn to \lila folloWlac p14 
aiUpMDhl 

$}, 777,000 froa Calw.4&, ab1ppo4 1>1 Ula Jaall: of Caaa4a, ooaolCDed. t o Ula J'ed.aral .._ 
oa"o Jaak of ..., York. 

564,000 froa Jaclaa4, ab1ppo4 ~ Sua.el lloa"""' u4 Co., Loa4oa, coao~ to 
Ula Cloaara:AtT !nat Co- ia Jew Tork. 

279 ,000 froa 8we4aa, ab1ppe4 liT Jol14aaa Ora. .. al<uebolq, S\ookhola, coaolped. -. 
-.~,...,= Ula lew York bolo\ Co-, 

fo\al 

\hue oh1pMDte of cold. will be eold. t o \!» 11, S, .Uo., Office a\ lin York. 

!'h8 Load.on pncae for epot u4 forvar<l a11Yer voro !1:1014 at 23-3/14 u4 
l0-9/164, roepac UnJT, off l/14 for each 4allni'J. !be 11, S, •'l'li'Oaloah vero 
41,5111 u4 lll,4J1, ll&a4T and. l!anaa'• prloe &ad. the ,...........,,, price for fore~ 
oilnr vera ~\h nchn&'04 a\ 3'4-3~ u4 351, roepocUnJT. 

lla ..U tt ... pv.rch&Ma of ail'Oer to\aliac 1185,000 oaceo, ...,....r Ula su ... r 1':=:• Act. All of tbio aUnr vu an prod.acUoa troa for&J.cn cona\ri .. for 
It uun..., u:cap\ 100,000 -e• v lll.cll -• 111'fea\o'f'T .u ... r . 

lie aloo pv.rchaaed. 200,000 O'IUIC .. of au ... r !roe Caaa4a ....,...r o= 'f'OC'Ilar 
I aon tl>b acroe•••· 

!lla Poliah J'1-1al C......oalor oalled. oa • ~ appo1a-at at Ut}O tbia fo.,.._ 
Bt h coaUJIIliac hie twacUoao for Ula preeeat, at laaot. llh i~a\a 

1a to work 01l\ a etata•D.t, With the I!PPro .. al of Ula Boll4llol4aro 0......011 1D. 
York in reprd. to Ula ueaeli\7 of utaH 1>1 Polu4 on fUture ~114 pe:raaa\1, 

C ONFIDENTIAL 

Regraded Uclassified



TREASURY DEPARTMENT 

INTI!ft OI'"F'ICK COMMUNICATION 

w.r. Coohru STRICTLY CONFIDENTIAL 

llr. Llnoo:r. troa the ottlco ot Dr. loll, Milt \ h .. e throe oe'bl ._o 

to me thla DOOD &Dd \OlephODOd hlo rocret that thaJ hod boon hold up 1A 

the llo:dC&D o..:U<>D ot tho state Dep..-t .. nt . Be thlDko tb&t one of tho 

otfleora 1A tb&t o..:\1011, POII1bl7 Co1>oul Burole:r, -:r tolophene one ot 

uo lD tho Tr•our:r ohertl;v t o oee whether " deoiro &DTthlDC cabled to t ho 

Emboli)' 1A llu:loo to all~ tbe llexie&D &D:det:r onr our a11Tor pollo:y a\ 

the tlrot ot the ,..r. 

Regraded Uclassified
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PARAPHIWIE OF 'l'ELEGRAM RECEIVED 

I'ROM: American Em'baeey, Mexico Ci t:r 

NO , : 396 

DATE: December 9 , 1939, 3 p. m. 

• ! 

Today the Bank ot Mexico Withdrew trom the foreign 

exchange market and stopped supplying dollar exchange to 

the banks associated With it , There vas such a strong 

demand tor dollars that private 'banks also stopped sell­

ing dollar exchange, At noon the banks vere ottering 

5 , 10 pesos to the dollar but t here vere no sellers, At 

the close ot business yesterday the stabilization tund ot 

the Bank ot Hexico had declined to $700,000, In t en days 

peso deposits i n private 'banks decreased !rom 15 to 20 

percent , It is estimated 'by 'bankers that the dollar 

demand ie approximately 5 percent above normal , The 

following reasons t or the present difficulty are given by 

'bankers: (1) reports that no more silver will be purchaaed 

'by t he Treasury attar January 1 , and ( 2) reports that 

income has declined greatly due to a drop 1n general export& 

and in exports ot petroleum and the announcement which the 

Treasury has made to bueineee concerns to the ettect t hat 

'because ot the Government ' s need tor money it will 'be 

necessary t o i mpose an exces s profits tax. The indica­

tiona are that the peso will weaken rapidly, in viev ot 

t he 
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the 1noreu1q 4..and ~or 4ollare alii 13le lMk d ...n.-

4enoe Vbioh 11 1noreue4 b7 ~ a.JIIt o~ x-t.oo•• WitH ' 

~roa tile exob.ange llal'lt8t. '!h8re -re DO nae. 

' . ,/ •i . 

Regraded Uclassified
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' EXlCO CIIY 

)&ted Dcecabcr 11 , 1S39 

~ce ' d 5 : 45 p . m. 

"ccrctary of Stat~ , 

Ea"l'-. of .. ~co ~!.~ -.:-:; c:;";t:":' a eb.lngc :arl<Lt tc:iay 

lcav1~3 rate rf ex~--~ ~= o~~c~ and dc:and out asse:ietcd 

as P~'sltlc . ~t l 2'3u ~~c ~r cx:~~~;c na3 5. 40 buy~ng ~~ 

5. 50 sclll .. ~s '1ith re:s!..::-::L.:let !!cvc 'o...,in; fro-:1 dolla r b~'.Ytrs . 

'3ollat" d.tt:a!li stro:::g::-r - "'-:--- 3atur±a: w1 tl: purer:.as£rs u:1a'tl£ 

?rcsi:\r:rt - s to ~...::.t =:-r.:.--zc ':~ ;r:.r::::uc 1n t~£ -.c.tt~ Of i:X­

c~ngc . ~~".s i.n.f'or=s. ~:..~ !.J: cr ... cetc! ""c!"ort tt:E O?Enin_; 

oii:! not anticipat<: =!!" !""lt::C.5 on t.an!·s aru' tcl!.£vt ~he;- can 

hold c::ehaX:3£ sit1.:£ti:::; :!..::> l:le::ld S '"~ll£whcrc aro\•nd 5. 50 to 

the dollar. 

.. 
) 

Regraded Uclassified
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,_, .aa.no .... 'bu.,., Jlaioo 01t7 

.,., 402 

MBI hoeallu' u, ~a. o p.a. 

a..t of X.noo aU.ll r~IUDC out of axohanp a&ftet 

tor tlw purpoaa of suar41nc ita re .. I"Y... hlllnc rate of 

4Dllal"a qr1e4 be'-• o. 70 a1111 o.eo peeoe lleo•'ber 12t:ll 

aD4 110ftd. npt~ 1D the 1"1141ua of o.oo to 0.70 Deo•'bel" 

13th. Dollar tranaaoUoDa nre ...u. u bolder• of 4Dllare 

retuae4 to (•) at an•unc beJik rate• &114 tlwrefore ballb 

11M n17 tn 4Dllar• tor re .. le. 

It wu atate4 'b7 ott101al• of the Balik ot Kenoo 1.21at 

1D pretereaoe to perauunc the rate to so h1gher 'UWI a1x 

to ou, tlw:r would uae the1.r .. talllo re .. rn. •o 1utruo­

t1ou han been reoel.ftd. 'b7 the llaDit ot x.zloo troa th8 

l'llldoe KliU•ter, 1lbo 1• 8t1ll 1n (•) 111th t~ Pru14ent. 

!be deollae 1n peao 4epo•1t• a1noe •oYeaber 20, pr1no1pall.:r 

tor the purohaalJIC of 4DUar•, baa been uuaate4 at 

40,000,.DOO, 1D41oaUJ~C that 4111"1nc that u .. e,ooo,ooo 

4Dllal"a han been plli'Ohaae4. 

lllnr oolu are DOt be1IIC uke4 tor b;r tlw publlo. 

tbl• 1a41oate• that people haft .ot bepD to board pe-. 

a..t of Jlaioo otf101al• attrlbate pre8eAt 110Ut&17 

Unvll.aoe pnaolpall:r to l&alt of export•; baay;, 1JIJlol"t•; 

npol"ta 

Regraded Uclassified



-s- 53 

reportl 11141oaUDC U•oonuma.-.o• of etlnr Jlllll'Ohaa•• 

and toda1 expre .. ed dU~1ntllent onr petrol•• quotae 

under Venezuelan treat7. 

DANIELl 

U.ID 

Regraded Uclassified



STRICTLY CONFIDENTIAL . 

JiJ TREASURY DEPARTMENT 

INTO 01'1'1C& COMMUNICATION 

I ll IICCO~O vith \hoe lecro\aq1 o lu\I"GCUOu, I ~ wi\h U. 
.Belcl.., M'ba .. ador )T \ol.,.....,.. \ h lo ... mac. Be wa ""7 1111ppr \o 
arr*""' appolllt-h vl\h llr. !llnD1o tor llr. 'llhl.h u4 Cap\. Pded-. 
Mr. 'llhl.h h h co \o the J.Jiae17 reou.-, 17110 lluoaolwMt\o •-
at ~1)0 \biO aftol'DOODo CliP\ . 1'11J.ootoa lo to C0 - 111)0 hidq -~ 

54 
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STRICTlY CONFID EN TIAl 
TREASURY DEPAR1"MENT 

• .'I -4 55 
IN1'al OI'F1CZ • * 3 3 DoeCATION 

.... J(r. c , ,_. 

ltr. Cbes noppe4 lr7 to - - ~- tc.rn: :r 5o eW ... u.t u llool 
~-- oa to lo.le Aalllu...tar tile S.C...\ar7'• _.u ... .._ a Ollll Ill u.. 
n.1u -- Boe -.-..- .. ~ . ... to- U:U -·u-...,.-. 
al.naQ .- n~ "'-ft •• Hac • -u-- ltr. Cb-. ._. - aped 

Uie appot.a- Mtore - -· eo lie La ...-..c to 1- Tozlt tot&7. 
Ee -- .. t.o &1- lda • te1 ..... Ollll 1t ~ 1a ~ r.ru.r -
~·ire hoa tL1a. 

Cba t.oU - tbd lie llool Mat a oMJ.ecr-, .n..r U.. nllit wUb -

JWe\erd.q, ~ aa t o bow-""' t::arcn- ORl4 loe etdppel. to 
U. t!alt-.l Stille• -1&1.7. 

• Regraded Uclassified



STRICTLY CONFIDENTIAL A11l1 
'IIEASURY DEPARTMENT ¢Jt_D 
..... OFPIC:a OC I.II'UNM:,.'I"'Ift 

'1'0 s ........ , .. 

.... Jtr. c 2 -

~ U e1al.Mk Uda ta I I llr. IMIDt t:el'JhWd - ~ t,M l' ... nl 
:a.- .._ a ._ 1'- te \M .a- \W a o.t14eaU.a1 •naca f• 
Goftnor ......._ .. ,.,_ .._ -- h-oe Qo4n Ocrnnor C:.una of 
t.M Iii* of • .,_, ......,. ....,.. • ten-t 1 Tn - ..u....- te a11w 
M:r. lin$ ' ';== pw 1 .... ~lal aooeea M ,. llpMial PIC & -
.,-cw:r ..._ .._ ot ~ref .t. '" _ ... llr. r- apl ah e4 ..._. Ud.o 

-~ .......... - ... -- todq. 

Regraded Uclassified



STRICTLY CONFIDENTIAL 
TREASURY DEPARTMENT 57 

INTit:R OI"'"'Cit: COMMUNICATION 

.J 
I \alklo4 ~ hleplaoM \hio 10011li.J>& vUh tho Soere~ or J'iaal. 

LopUoa aad coatlru4 til&* tbe obeek to be pnM"'ed. t o tho Soc:ret.u7 
\0100rrov boo ao\11&1~ ......, noolft4. I p-n tbe LopUoa tbe hoar ~or U.. 

coroaoq, aad read \o \bell' l'lallllo Jolatiou ottl001', llr. llllll, t!lo -
ot t ile Socro~'• ~. ao haDded. \o • ~ Xr. Doatflol4. I ban ,.._ 
ooquutl.T t.a:ed vUh llr, Dat~lol4 1a rop.r4 to tile _..__ 11bich U.. 
ll11Dhb LopUoa be4 ooat \o IUo o~tloo , aad vhlob ooto f orth u.o 14oao o~ 
tbe lliiDloh llialotor. I ~- vUh Xr. DattloU tbet U w.14 M wl1 to 
Ullit tho •liiChaolce to otat•oato , u4 __ ..,r \o """14 aq oipl~ 
.-nco oa tho pan ot t!lo llialoter vlth 1'08pt(lt to tho alll~ -~­
apiut Jinl en4, 

Regraded Uclassified
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' 

ftlo wUl. , .... 7- le"-r el l' I a II :Ua 
ta 10blA 7W bit- • ..._ 'Dr'. -.n A. .._ -. -
,.,._ U.' llr, Vlalhl6 V, lthtl.,. M 1111-- a 
_,.til U. o-l&._ el '*Uio 'Dr' • ._ lo ,._.M1;,_a. 

I!J'. o-r_. c. &oae. :ltree\ ... fill n ,... - ~h&1-. 
to l.a ellup til ,. ... of Wo ~ la - ~ I• I u.-
! on oloaal4 lib &o - ldll ....,.,.,.. - ....... - '* 
- la \ldo ~~ ...,.., •• 

I • ...... IIIC &'- lw&'- el ... , .. tl_ wid. ... -
a441'eo-' &o llr, as.nw. -4 U l\ lo -'•'-' wU!o 
7- wt .... l w.ld "!'PP"Mla&o ~ Iilii IIIIIC !w ._ ­pot•--· ., llr ...... 

I ·-•'· -- v.u.... 
... - ···~etfta&o. 
" ¢'-'•· D. o • 
.., . .. v 

I 
, .... , ... a r Jlr. 

.,,, ... 

-· .. -D l1l MIOIIIIIIIII& 
,.. lftU (If lllf SKI(T-

., .... __ 
IJ/JS/11 ll : 'fS 4·...,· 
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DEPARTMEHT OF STATE 
WASHINCOTOH 

Oec=ber 13, 1939 

X.. haYe, of courae, been 1D.to~ Ula' Oil Ul.e reooa-

~~= ot the Org:aJUung Co~nee tor t;he E,tgbt;h Aae~ 

1c:a2 Sc:1a~1c Congreaa t;ha Departwent baa requested 

Or. S~ .L R1ce, Cba1l'llall o f U>e Centn.l S'-UaUoal. 

Board.. ~ ae~e •• Cba,1l'llall of U>e SecUoa oil S'-UaUoa. 

Dr. Bloe baa -sgeated to the Organ.1slllg Co.a!Uee IUI4 to 

the ~t tllat Jlr. 1f1nf1el4 1f. tu.ener, Speo1a1 .Uail~ 

a:tt ~ tlbe Secre~ of U>e Tre•8Ur7• be dea1gae.ted •• • 

J eacJDee • le,ter of 4ea1gaat10a •ddreased to 

Jlr. !lt1e.fie'r, aJI4 ahou1d :rou ba•• no obJection t o h1a een1J18 

Oil 

ll8m7 Jlorgeatllau, Jr., 

Secre~ o f U>a fraUUlT· 

Regraded Uclassified
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oa tble o..t.Hee. U ~4 be appnotahd tt :roa 110Ql.4 

fo-" thle aaaa -a•ll' oattoa to hla. 

Letter of 4ee1Caatloa, 

... 

.. 

Regraded Uclassified



In repl)' refer \0 

IC 

My dear Mr. R1efler: 

Dr. Swar~ A. Rice, CJ:aJ.r-.. of \lH Cer.t NJ. s .. uoueal llo&rd aa4 

a ••ber of \lH Sectioa eo-1u... I u cnt1!1e4 t o 1<an ot 7011r 

btereat s.r. the COJ:16"11 &Cl! I u pleaaed t o l.Dfo.- ,_, oa l>ehalt ot 

aeaber of the eo-!Uee "" StaUatica. 

The !oi'Sll.&Uon of the *4;e..S. or the rupec:the oectiono ohould be 

co01ploted at an earl)' date a= 111 or<Ao.r to upK!u thlo W"Orl< it v111 be 

necoaa&%'7 t o connD<~ v1th1D a ftl7 atort t1ae seetl.za&o or \he •ftr&l 

ouu1de or \lH loe&litT 1.a *-lch \lH ••tl.cp v111 toe toel4. 

You are cthorhe4 therefore to ~rlal<e tranl l.:l c:o=-c:ticlll v1tb 

your vorl< on the eo-lttee on Statlatica or \lH Jl1&hth ~ Sc1ut1!1o 

Coouuo 1n accordance rlth \lH pl'<lrtalou or U.. Stu.!.az<UseQ OoYe..-o.t 

Tranl Rtp.lat1ono. So>ch oftlcl.al tran l MT be ~ OlllT 1a -

pUance with apec:1f1c 1ottrDCUo,.. 1 .. 1>04 1!7 U.. Depan.Dt of State, 

e hhor d1rect 4' or thro'ach U.. Cbai,_. ot 7011r eo-itt.., Mltiac forti& 

the date aa4 place o! \lH -thoriAcl ••Uac. !nAaponati- azptaMI hoa 

Regraded Uclassified
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to a ttu d a •eU"' t o be beld 1D. the eiy of 701lZ' redd....,., ,.. -

portatiol> eJil*l•• or per .u- v lll be al l owable. 

n :W>& of the ~··· It - D<lt be Dec .. ....,., bovner, to: ~ t..ll 

..-.-.hip or the eec:tioa c-tttaeo to be preMDt at all or the -tl..D.ca 

ba.t the Depertant will l..D.tora 70'11. e1 tb.er cllrectl¥ or tb.roap U. Cba1raD or 

row C..-itt" ot the t~ place ot tbe ..,e ti.Joco at '*kh 7o.t atte-

(S~) a..-r V.ll .. 

- .. Vellee. u.t.r Sec:retaz7 
c~ or the Orp&ld.Joc c.-1tt .. 
ll&t>\h ~rlc:.a ~eat:lfic ~ .. 

Regraded Uclassified
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J.. ...... ~ Seteet,tftc On • I II 

• al !atu.U• % '• tnt' tQ W ftq' rt..., ~ • 
QttS.dal ....... ~ d 'lq , .... ,_ *lU .,, 2 ' 

~ .. C"''"'• .. ~ ..... , ... _ ~ baal ~· ' ... 

a. •: ---'-
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In replT rater to 
Co 

at ret 

DEPARnoENT OF STATE 
W.WOWICM 

There 1a enclosed a cow o~ a etat•ant in resard to 

the boabina and maohine-gunniaa o~ ci~ilian popgl&tione 

trom t he air which the Pre81dent .ade in hie preee con­

terence on December 2, 19S9. 

In Yiew of the polioT to which the President reterre4, 

the Departaent hopee that it will not recel•e &Q7 applica­

tion t or a license to authoriae the ~rtation, direct or 

indire<?t, ot &n7 aircratt, aircratt .r-ent, a i rcratt 

eaainea, aircr&tt parts , a i r cratt acceeaoriea, aerial 

bombe or t orpedoes to countriea the ar.ed terce• ot whi ch 

are eaaeced in such boabiaa or - oblne-lrmniaa. 

Should ~ manutaoturer or exporter b&Ye alre&dT 

entered into contractual oblis&tiona, of which be tin4a 

G4 

Regraded Uclassified



it impossible to diTest htaaeLt, to sell or export air­

planes or aeron&utical equis-ant, t or which licensee han 

been issued or tor which he haa here tof ore intanded t o 

apply for licenses, to countries referred to &boTe, it is 

suggested that he III&J' wish t o intorm the Departaent ot 

the terms ot the contract before appl7ing t or licensee to 

export pursuant to it or before exporting under licanaee 

alre&4T iuued. 

Tour attention is inTited to the fact that the 

President 1 s statement retera not only to aircraft &.Dd 

those aircraft parte for whi ch an export license is re­

quired but also to aeronautical equipment ot all kiDde 

and to lll&teriala eaaential t o airplane ma.nufacture. 

.,oloauret 

Very trul7 TO'IU"S, 

Por the Secretary ot State: 

7o88ph c. Gree 
Chief, DiTlaion of Controls 

President 1 • at&t•et ot 
December 2, 18311 

• 
Regraded Uclassified
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December 2, 1939 . 

The Presi dent , att er consultation wi th the Secretary 

ot State this morning, relea&ed the tollcving s tatement 

at noon today: "The American Government and the Al!lerican 

people have tor some time pursued a palicy ot whole­

heartedly condemning the unprovoked bombing and machine 

bWlning ot civilian populations from the air. 

"This Government hopee, to t he end that such unpro­

voked bombing shall not be given material oncourngoment 

in t ho light ot recent recurronoo ot such acts , t hat 

Amer ican manufacturers and exporters ot ai rplanes, aero­

naut i cal equipment and materials oaaontial to airplane 

oanu1'aoturo, will boar this tact in mind i>ofore negotiat ­

ing contracts tor the exportation of these articles to 

nat i ons obviously guilty ot such unprovoked bombing.• 

Regraded Uclassified



In rapl7 re~ar to 
Co 

OOP J 

DEPARTMENT OF STATE 

WASHINGTON 

As some miaundere t anding appears to have arleen at 

t o the purport o~ the statement made by t he Secretary o~ 

State in his preee conter ence on JUne 11 in regard to 

bombing civilian populations ~rom the air, I am addreea­

i ng this letter in regard to the matter to all peraone 

and compani es resia tered aa man~acturera or exporters 

o~ airplanes or aeronautic&l equipaent . 

ID view o~ t he ~act that the Secretary ' s statement 

de~initely condemned bombing o~ civilian populatione ~rom 

the air , it should be clear to all concerned that the 

Government o~ the United States is strongly opposed to 

the sale o~ airplanes or aeronautical equipaent which 

would aateriall7 aid or encourace that practice in &QT 

countries iD &liT part o~ the world. !hera~ora , iD view 

o~ this policy, the Departllent would with sreat resrat 

iBRI 

• 

Regraded Uclassified
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i .. ue &!17 Uoensea authoriaina exportation, direot or in­

direct, ot anT airoraft, aircraft armament, aircraft an­

sinal, aircraft parte, airoratt aooeaaoriea, aerial bomba 

or torpedoes to countries the armed forces ot which are 

makins use ot airplanes tor attack upon civilian popula­

tions. 

Should any manufacturer or exporter have alread7 

entered into contractual obl i satione , of which he tinda 

it imposaibla to divest himself, to sell or export air­

planes or aeronautical equipment, tor which licenses have 

boon issued or tor which he has heretofore intended to 

apply t or licenses , to any count ry which is engaged in 

bombins civilian populations from the air, it is augaested 

that be may wish to inform the Department of the terms of 

that contract before applyina tor licenses t o export pur­

auant to it or before azportina under lioenaea alrea4T 

ilaued. 

Vary truly yours, 

1oae»h 0. Green, Ohiet, 
ottioa of Arma and MUnitions Control. 

Regraded Uclassified



(NOT FOR THE PRESS) 
(FOR DEPART!G:l!TAL USE ONLY) 

Dopartcont of State 
Divinion of Current Infor mation No. 115 

ILE!.!O!W!DUU OF THE PRESS CO!lFERE:lCE, SATURDAY , JUliE 11, 1938 

AERIAL I!Ol!BHIOS 

At the press conference this mor ning a correspondent 
oaid that there was a repor t in the mor ning newspaper s to 
the effect t hat the Secretary was considering some plan in 
connection with the bombings, ;,ointod toward discouraging 
the sale of Acerican bombing planoo abroad. Asked whether 

C3 

he could add anything to thie report, tho Secretary r eplied 
that with r egard t o tho Eri tish 1nv1 tat i on to participate in 
an investigation of bombi ngs i n Spain, the Department had not 
taken any affirmati vo action thus f ar. i'ii t !l r egard to the 
bombing of ci Vi 11M popul ations and the probable danger to 
Americans and American int erests in other parte of tho world, 
ho said he had made repeated public statements condemning 
tho bombing of civilian populations. He said that he was 
continuing to maintain that position end to dool4rc to every­
body that this Gover nment docs condemn the bombing of ciVilian 

populations or its material oncouragomont , Ho declared that 
he was saying this abroad a!'ld saying it at home to the 
American pooplo and especially to the manufacturers of 
boobing planes. 

A correspondent in qui r od v1hethor i n tho last few days 
these well- known Viewo had been expressed t o the manu­
facturers of bombing planes , The Secretary said that hO was 
saying these t hings to tho American people just as he had 
said thom for the benefit of other nationa1 tha~'thcy had 
been said froq.tently in tho past an~ will DO said frequently 

in the futuro to the Ar.1crioan people and to the manu­
facturers . A oorreoponden t e.s:tOcl whether this meant that 
the Adr.linistration or the Government would frown on all futuro 

sales of ~erica.n airplanes that oculd be used !or bombing 
purposes or whether tho Government would encourage thee to 
pick thoi r customers , Tho Secretary r eplied that his public 

statements condemning the bO!Jbing of civilian populations 
would discourage selse to regions whore they would be us ed 
to bomb Civilian populations. 

SI N()..JAPANESE 

In response t o a questicn tho Secretary said that there 
had boon no further confi rmat ion of reports of tho past few 
days that Japan wes planning to return additional American 

property in China in J$panese- occupied aroas. 

M. J, UcDormott . 
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~14,19, 

...,UIIDIII IOh f RI PRr.DlUft 

1a C<X~>lhew •Ulo le.otz.rl1aaa -taa.l 1A leU.er of tho ,....a!Alet, 
of llo.,. ,,. 'T, 1939, creeUA& •• uto..-1 -1tte<t l or - tact• eitlt 
foro1ra aon....,.llh 1A ell utten nletioc to their Mtarlel nqlll,.._ 
aeot1 , the t o lloeill& -~ report 1e tubal u.ed o 

At & Me\1111 or the Coaaittea \odo7, at ohlch oere preoeDt all 
..-bon, the rollowlq t ....,.cti011a ..... eoaaldered aad acted ....., , 

j , Cloa .. aM ••• JiY- t he C:..e.-t or Pl ela8d tor npplJ'iJia 
60, 000 ,. ..... ...., the IU.a1otar or 11ela8d ... ao aciYl -. 

The CoNdtt.M uto...,.. tile ~Mr tire ud lll*ller eo._, Arki"'Ol, 
Ob1o0 &ncl the '-!toe Cotr-Jo lletertoeD, ... York, MAD!oct .... n of 
cu Make tltat a cle........,. 1\ad 1teea &iT til t.o the • tai oter of P1Alud, 
aatloorld"C dl~ J"U'C» .. or 60, 000 , .. ueka, l.,t tUter, t or llblab 

a eatiatutor, •••U-• ••• 1lool.ieatad. 

1. '!ben ... U... 1at~ .,..._t8d t.o tha c-it te. . ror ita 
-•ttoret1oa, a Uat o.l Mtarlel, iKl\ldl-c tUplauo oed 
orO ·au. 

l• 111 at tile c-1\tM ua 1at.....S t hat atepe had olrtad7 t ­
tal<• -...b7 the c:...-t or nela8cl ... to obtala ~ali'l'er11t of 
a1.rplaatt loJ o~ ..tact •ltla Mrtalll tirplaao .....recturoro, it 
-.. eot _ .. ...,. tor the eo-lttM t.o rv11>11' ..-14er t1te Mtter 
at \hia tt.. thla Mtter Mel bee preeutad to boU. the ~ ... ud 11"7 

~te prier to the UM tlaot tbe llltorMl -ittM •u orpohad. 

fte eo-lttM ... 1ato...,.. 1oJ tlot liar llopo.rt-t npn-tatln tbat the 

w' •- •terial Ultad 1oJ tile llleiat.r of nw..s ou eot naUable 
oitlteJ" ti"'Ol ller llopu\Mat .. ..._ or r.r llopan-t -ti'Mh. 

1. r:. OoUiea 
Director ot P'rwc- t 

-
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December 14, 1939 

Memorandum to The Secretary 

From Mr. Viner 

Subject: Bandol ph Pau1 Tax Recommendations 

I have read carefully t he tirat section ot Mr. Paul's 
recomnendations, relating to oha.ngee ln t he income tax law 
which would result ln increased revenues. The recommendations 
cover so vide a ground that even to read all or Paul's docu­
ments would require more time than is new available to me, 
a nd to comment on them all in any detail would require at 
the minimum a solid week tree trom all other aot1V1tiee. I 
t herefore herewith submit instead my general i~reesione on 
Peul's recommendations, as far as I have examined t hem, and, 
in a supplementary memorandum, I make s ome speoitio oommente 
on the de t ailed recommendat i ons made by Mr. Paul in the 
port ion or h i s documents which I have read. 

(1) Some of Paul's recommendations seem t o me to be in 
t he right direction, though I !1nd little novel t y in them, 
and t he !allure to adopt them in the past has, I am sure, 
tor the mos t oart been due not to lack of avarenees ot t hem 
but to pol i t i cal obstacles; e.g. , vested interests in the 
present tax status, or Congressional desire t o give prefer­
ential treatment t o certain activities, such as home-o~~er­
ahlp or cooperative ae dis tinguished trom stock ccm!)any 
enterpri se . I am certain that your taxation atatt will not 
be taken by surprise by those ot the Paul reoommendaticne 
tor which a strong case can be made. 

(2) Many ot Paul's recommendations seem to me to be 
either definitely bad, or highly quest i onabl e , or to be lese 
desirable than other methode ot accomplishing the same 
objective, or to require very careful consideration betore 
t hey are adopted. 

(J) I think a general overhauling ot the tax etruct ure 
should not be framed in terms or ita details, with the general 
o r1ncioles to be interred from t he nature ot t he detailed 
changes recommended, vhioh is Paul's p rocedure, but instead 
should etart from general o rfnoi plea ae to a deeirable tax 
structure and move on to the detailed changee ae an &J)J)li ­
cation ot theee prinoi plee. 

(4) Paul treats loopholes, cuehiona, teaturee favorabl e 
to large inocmes, in isolation trom the basic schedule ot 
rates , whereas I t hink that theee loopholes, etc., should be 
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appraised always in T1ew ot what that baeio aohedule is. 
Stated more expressly, I teel that although "loopholes•, 
•cushions•, etc., tor large incomes would be inexcusable it 
the baeio rates on such incomes were not unreasonably high, 
when these baeio rates are both unreaeonably high and tor 
political and social-bias reasons are irreduoible, a oase 
oan be made tor the l oopholes and ouehione ae operating to 
make the tax system as a whole a more reasonable one than 
it would be without them. 

( 5) I note that the President aeka you merely to 
provide estimatee ot the revenue consequences ot the adoption 
of Paul's reoommendations, and does not aek t or an aooraisal 
of their merits. I would recommend that )'OU earetuliy avoid 
any apoearance or accepting t hese recommendations as if they 
were orima facie acceotable onee, and that you treat them as 
a n aeiiibry ot speeitlc recommendations, often unsupported 
by any real arguoent, ranging troom good to good but politi­
cally impossible to questionable to out right bad, but de­
serving ot careful consideration because or their source and 
t heir sponsorship. 

(6) I should explain that I have not worked intensively 
in the taxation field during the last tifteen years or so, 
and that my oomaents are to be regarded as only semi-expert 
in character. 

(7) I will not put any more time on t he Paul recomoen­
datione unless you request me aoecitioally to do so. The 
other asa1gnments I have are heavy, and I will be able to 
f i nd more time for this one only by dropping s ome ot the 
other aeaigncents. 
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Deceaber 14, 1939. 

Supplementarr Memorandua 

to The Seoretarr 

From 

Subject: 

Mr. Viner 

Detailed Comments on Randolph Paul's 
Recommendations f or Income Tax Increasea. 

73 

(1) Personal Exemntion nroYision "1n•o1Yes serioua 

iiT8cr11oinat1on in faYor of hig}l bracket ta.xcanra. • 

Paul reaches t his conclusion by comparing the Yalue of 

the exeapticn t o lov bracket ta.xpayers (e.g. , $100 for a 

married person with a net i ncome of leas than $4, 000 ae cos­

oared to $1550 f or a person with a net income in excesa of 

tlOO,OOO) . 

It seems to ae that it is misleading to consider the 

comparatiYe effect of the personal exemptions, deductions, 

etc., on lev and on high bracket taxpqera respectiYe.ly with­

out reference to the schedule of surtax rates. '!'he personal 

exemptions help in a mild va:y t o ma.l<e the high bracket surtax 

rates lees oppreasiYe. It is arguable, I tbink, that t here 

should be a flat personal exemption (eay $100 of tax for a 

married person) f or all taxpayers, but if this change were 

made the schedule of surtax ratee should be ~~ade to riee leu 

steeply for the lar&~ incomes, with no net increase 1n re•~uee 

necessarily resulting from the tvo changes combined. 

(2) Proooeal for taxing stock d1Y1dends 

Paul's a .rgument aesumee, without argument, that the 

Supreae Court decision 1n Eisner Y. Macomber declaring etock 

dirtdende not to be income vae economically wrong, and lapl1ee 

that all etock diY1dende are income . I don' t think the ieeue 

is nearly ae staple ae this implies. The basic questi on 1e, 

'When does i .ncoae to a corporati on becoae 1ncoae to ita etock­

holdere and the ieeuance or non-iaeuance of etock d1Y1dende 

has little direct bearing on tb1a quut1on. I would Yenture 

the Judgment that taxation of all stock d1Yidends aa inooae 

would ma.l<e the tax ayatem leas equitable than taxation of M 

stock diYidende aa income, subJect to the poasib111ty that 

taxation of stock d1Yidende would haTe ae ita chief effect 

auppreasion of the practice of etock dirtdende, 'Whloh would, 

I think, be of ainor ooneequence, but that bad rather than 
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good. It 1a not issuance ot stock d1~1dends but non-d1etr1-
bu1:1on 1n oaah ot corporate earnings, or non- taxability to 
shareholders ot ooreorate income when earned by the oorpora-
1:1on, which ie the illportant means ot ll&ld.ng uoe ot the 
corporate t orm to eYade pereonal inoo11e tax. 

(3) Trust Income 

Reooamendation seems 0. K. 

(4) Unreasonable Accumulations 

Paul's auggeeted preauaptions seem aoaevbat arbitrary. 

74 

A properly drafted undietributed eurplua 1:ax, on an annual 
instead or a once-tor-all basis and at a tair (and theretore 
moderate) rate per year, plus more use ot the averaging method 
in taxing personal incomes, seems to me a better approach. 
Since the undistributed profits tax episode probably makes 
th1• aopreach politically impossible tor the time being, I 
think t he beat legialat1~e procedure vould be exper1Jaent v1th 
S?elling out •unreasonable" in the lav. It Congress (or the 
Treasury) can't construct a reaeonable definition ot unreason­
able aocuaulation, then it dose not know what it is it vants 
to tax, and should leave it alone. Some ot Paul 's presumptions 
would ha•e bearing on t he definition ot •unreasonable accumu­
lation• but not all. 

!he argument uoon page 10 that the 25 oeroent rate 11&7 
be too lov ae .. a to overlook: (a). the tact that payment ot 
the tax does not exempt t he remainder ot the accumulated 
surplus trem tull personal surtaxes it subeequently distri­
buted; (b) that e~entually much or it v111 be distributed; 
(c) that a part ot the remainder v111 eventually be reached 
t .hrougb the capital gains resul ting to shareholders troa non­
distribution ot earnings; (d) that another part would be 
reached 1t transfers or shares at death or through g1tta vere 
made aubJeot not only to the estate or g1tt taxes but &leo 
to the capital gains tax on the excess ot the1r value at the 
t ioe or the tranetara over their value at the time ot their 
original aoqu1eit1on; and that (e) the only port i on vhich 
need escape eventual subJection to personal income or capital 
~!~!.taxes is the portion vhioh is los t by the corporation 
l distribution or before obange or ovnereb1p or the 
eha.rea. 

(5) in ~slue or 
t s as oao 

@na 
as ong as o 
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Paul's recommendation that euch traneters be made 
deductible only in the amount of the coat of the propert y 
tranoferred t o the donor when this is lover than ita value 
nt t he tiga or transfer would in moa t oases result i n the 
pro1)erty being sold prior to the gift and the gift bei ng 
made i n the form of cash, When t his is t he result, t he 
change in law would, I think , operate well, since the i n­
crease in va lue of the p roperty would be taxable as capital 
gains to the donor. But where there are good reasons tor 
the gift being made in kind, as is often the case (i.e., a 
gift of an estate to an adJoining publ i c park or university, 
or n gift of an art collection to a city) the rise in value 
ot the oroperty would then under Paul's proposal be taxed at 
h1Sher rates than the capital gains rate (if t he donor wae 
in a high bracket) . Suppose that t he caoital gal.na tax ie 

-c; 
I v 

a oeroPnt and t he i ncoce is tor the most cart in the too 
'Sracket •·here the personal surtax is at the rate of (~ plus 
b ) . Sunooee tnat the gift has a value at t he tice of gift 
ot $5,000 , 000 and t hat it vas originally acquired at a coat 
ot $1 , 000 , 000 . It t he i nc rease in value i s made taxable at 
the 01\? itt.l gains rate or a and at the same time $5,000 , 000 
is deductible trom 1ncome,-.4,ooo,ooo X~ is paid as cap i tal 
g~1na t a x and $5 , 000, 000 X (a plus £) ia deductible from 
oeraonal income tax. If Paul' s recommendation were adop ted, 
however, there would be no canital gains t axA but the deduc­
tion from personal i ncome tax would be only ~1,000 ,000 X 
(!J. plus£), with the resul t t hat the net saving or t axation 
becpuse ot the gift would be only $4, 000 , 000 X£ less than 
under my oroposal . Under my proposal there is no tax advantage 
or disadvantage as between making a gift in cash or in kind, 
whereas under Paul 's proposal gitta in kind would receive much 
leas generous t reatn:ent than gifts in cash. 

(6) Deductions f or non-buaineaa casualty losses 

I like Paul 's recoCQendation that they be treated as 
capital losses, but don't see the equi ty or his t otal el iai­
nntion or tax rebat e, whi ch he seems to pr efer , as long as 
capi tal ga i ns, what ever t he cauae ot t he gain or t he nature 
ot the pr operty, are taxable. 

(7) Interest on non-busi ness borrowings 

I t hink t here should be no deduction on this account. 
It home-ownership or other debt-crea ting activities are to 
be encouraged, the subsi dy should be direc t l'.nd on a non­
arb! trary basis . 
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Deduction of 1Dtereet paid b:r oorporatloaa 
lroa taxable 1Dooae. 

76 

I agree with Paul that euoh deduction le watalr~ 418-
oriminat1ng against equU:r financing, and tbat the law eolll4 
treat dividend pa;raente and intereet p&~aente &llke. !here ie 
in fact much to be eaid tor giving equ1t:r tlnanc1ng prefer­
ential treatment. But Paul eeeae to overlook the 41ttloult1ee 
in the va:r of rapld 1Dtroduotion of tble retol'll, tor corpo­
ration• whioh nov have a blgb ratio of bonded 1n4ebtedneee 
to equit:r capital (e.g. , the rallroade) a1ght be foroed 1Dto 
bankrupto:r b:r euoh a change in the tax .lave. 

(9) Non-bueineea bad debte 

I would go further even than Paul reoo-nde, an4 110uld 
allow no deduot1one, exoept where the loan -• to a DOn-profit 
1nat1tuti on, a g1ft ·to ~oh would have been deductible. 

(10) Non-bueinees taxes 

I would go further than Paul, and allow no deduotlone 
whateoever tor looal property taxee on owned reeld~noee, except 
in order to put home-owners and home-rentore on an abeolute 
parity ae far al Federal taxee are oonoerned, (where reeldenoe 
ie aleo plaoe ot business, eoae adJuetaent would be equitable). 
Ae for other taxse, I would allow deduction o~ where the;r 
meet either of the following or1ter1a: (a) ~n tbe:r are 
ordinary ooete of doing busineee; (b) when tbe:r are not levied 
on eseentiall:r a benefit baeie, with eubetantlal an4 obvloue 
relationablp between tax levied an4 aervloe rendered b:r tba 
tax-lev;ring authority. 

(11) Optional valuation 

Paul'• reoo .. endation tbat the value to be need b:r 
dietributee of an eetate tor purpoaee of depreo1at1on or 
oaloulat1on of gain or lou 111 oaee of eubeeq-nt tranefer 
should be the value ueed tor purpoee of eetate tax ee... to 
me to be obviouel:r a eound one. 

(12) Hueband and wife 

I auggeet ae another eolution of the 41tt1cult:r oaueed 
bJ ooaunit:r propert:r l ave to un1verea11&e the tax e1t-t1on 
exleting in a co .. UD1t:r propert:r etate, l.e., to allot tor 
purpone of income taxation all t~ lnoo .. e 50 percent to 
husband and 50 peroent to wife (with appropriate obanS•• 1.Jl 
rate eohedulu and 1.Jl treataent of dngle 1n41T1duale) • 
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( 1)) I.Dc oae froa go,...-a'-1 obl •puou 

I a«ree that 1.Dc011e tl'aD tuturoe U.uee or go•e.....-n'-1. 
obllgaU oae , Federal aDd su.u aa4 10C&l, ahould be taxed 
al1lte with o ther 1.Dcoae, 1t c onet1t'Ut1oaal.l.7 po .. 1ble. 

17 

But t.he a.rs-ent that to tax t.he t&lta})le portion ot aa 
1Dcoae ot e&1 f200,000 ot ><hich e&J t:J.oo,ooo u tax ex..-ot 
a t tbe rate a t Wich a 'llhol.l7 t&lta})l e iDe-e o f $200,000· 1e 
tuable would not b e taxing non- t&lta})le lncoze , eeeaa t o -
to be tricQ . I.D such a case e 1t21Ar = n-t&lta})l e 1.Dcoae 1a 
he1ng taxed, or two taxabl.e lncc.ee of eq~ e1xe are being 
taxed at dltfeNnt ratee. Put 1D o ther vorde, t o tax taxable 
1eeo:e a t a higber rate 1lbeD DOA-taxab1e ln- 1• aeaoc1ated 
with 1t thaD llhn non-taxable lnco:le 1e no t uaoc1ated with 
1t 1e 1D eeaence l:o tax t.he aoD-t&Dhl.e 1Dcoae. To argue 
o t!lerwiee U ak1.u t o llti1nd.a« thai: >!here land 1a lee;al..lJ tax­
&ble but t.):lroTeaeDte are not, t.he apnlJ.cat10D of a higher 
rate t o land llhea and ~u.ee 1t lla4 buU.41.ags on 1t doee 
not real.l7 aean that the buU.ding8 are bcl1Ag !:axed. '!he real. 
&Dd aillple teet aa t o llhether non-taxable 1.Dcome 1a reall.J 
escaping tax:atl.oD l.e llhether or not 1te poeeeea i o n -.Jr::ee 8.117 
d.U!erence 1.D the aggregate aao1mt o! '-1 pa:rable. 

(1~) Ca pital. ga1na 

The trea-nt i e t oo brief aad too dopat1c to p eno.it of 
usefUl coa:ent. '!he t opic ia ertreaelJ co.ple~, and I d on't 
beUe•e that t.he probl.ea o f caJ)l'-1 pJ.ae t.ax:at1o a can be 
trul.ttul.l.J dl.eou.eeed e~ept with det&U.ed reference to t.he 
!ncoae tax structure ae a llhole. It ..,. be true that "!'be 
ott-repeated cr1U c1ea that t.he tall:aUon ot capital. ga1Ae 
~edee the aobl.l.l.t7 of capital. , aad dl.eoo llrll6'8• caJ)1tal. 
troa • ent uri.ag, 1e exagserated" bu~ lt ie nODe-the-lese a 
•al.id cr1t1ciea. It 1e alec a Yal.l.d c ritioiea that 1t ~~atched 
bJ pa.ral.lel capital. loaa prorte1o u 1t -.kee gross e'l'aal.o a of 
tuatioa possibl e, but 1t not eo -tched, it reeul.ta 1.D groae 
1nequ1t1u u be'-ea dl.tterellt t•xp-7era, a.D4 that D8J1J lt1n4e 
o r taxable cep1tal. ga1.na are not genul.oe lncoae and would not 
be t~Uable at al.l UDder a proper i.Acoae tax .,..tea. It aeeae 
to a e t bat the aoat aat iafactorJ co:proal.ae eol.utl.on of the 
p roblea 111 tbe preeeat 1.Dcoae tax nntoture ¥Ould be a cap ital. 
ga.lna tax at e Yar1abl.e rate equal. to e&J oae-~er of tbe 
tax t o ><hich the highest bracket of a tn;paJer • 1nooae •~­
clwsin ot t.he capital. ga.1u 1e subJect, parelle l.ed bJ • 
•1aUar capital. l ose deductl.oa p r1Yl.l.ege, witb treataeat of 
cap ital pJ.ae u real.l%ed not oal.J -.poa sal. a o r nchanp, bat 
alae IZ))On treneter b7 deatb or sS-ft lnter rtTOe. 
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(15 ) Pre-lfaroh 1, 1913 1Doo• 

S1Jioa lha parpoaa ot the 1Doo .. tax 11 auppoae4 to be to 
tax 1Dooaa, a!l4 aot to to roe 41atr1batioa or aar~~t.nse bT 
oorporaUou, 1t it llboald be deoid.e4 to tax pre- Kuooh 1 , 191 3 
uooaea at lhla lata date it 110ald be Ulltal.r t o abareholdere 
ot oorporat1ou tlbo baYa reta1De4 auah 1aooaa 1t tuture 41a­
t r1buU on or ~h 1Dooaa vera audde~ t o be aada taxable 
atta r a quarter-oantU%'7 ot a:uapUon, aad aJl7 auoh atap ehoald 
act be aada etteotiYa untll eapla ti..e waa attorde4 t or tax­
tree 4Utribut1on. It woald olaarl)' be arbitrar)' 11' 41atr1-
butlon 111 19 39 ot pre- lfaroh 1 , 1913 iaooae ehould be tax tree, 
but d.iatribut1on ot euoh iaooae on Jaauar)' 2 , 194o ahoald be 
taxable at hea-.y rataa. 

(16) Iatereat &am1J!8! ot 1Daura.noa ool1o1 

I oan' t f ora an op1n1on on lhla without further at~. 
Mo co~~:~ eat, lheretore. 

(17) Double l ou de4uot1oaa 

llo ooaaent . 

(18) Iaoreaae or deo rea .. 111 Yalue or propert1 b etween 
a ogu1aitloa &Dd death 

J.a long aa capital galaa are taxable , I would deal with 
t h11 1o t he altematiYe aaaaar reoo-.ade4 b7 Paul, aaaa.l7, 
t o treat traaatar b7 d aath aa a raallsaUon ot galaa (or l ou) 
and eubJeot t o capital galaa tax or lo .. d e4uot1on ap1aat 
the u t a h ot the d eoed.aat (but apread oYer a auabar or 7aare 
t or piU'pOeaa ot ooapuU.ag the rata or capital galaa tax - or 
lou d eduoUoa). I 110uld a1a t o put capital galae oloaed bT 
dea th on aa aaar a parit7 with capital gal.aa clo .. d b7 aale 
a a 1a praot1oabla. For the 41atr1buteaa, t he quaaUon or gain 
or loaa t o the decedent ehould be or no d1reot concern tor 
taxat i on purpoaaa, aad the)' ehoald be attaotad oal7 ae the 
oap1 t al galaa tax (or loaa daduotlon) attaota t he nat aaount 
ot t h e aatate l ett. 

(19) zx-uoa or buUd'"g aa4 loan auooiaUoaa 

!hie exa.pt1oa ooaatitutaa a auba147 to oaa partioalar 
t ora or bua1naaa orpalsatlon . I woald so turthar thaD Paul , 
an4 aaka each aaaoo1at1ona aubJaot t o tha aaaa 1aooaa tax 
traataant aa aA7 olhar 1aooaa 8&J"'l1q corporation , but 110uld 
!lake tha ohaaga gradaal eo aa to paM!t naoaaaal')' adjuataant 
ot t1aanc1al atruatura and praot1oaa, 1.a. , I would raaoYa 
t he axaapUon o~ part1all)' at tirat. 
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(20) Mutual insurance companies 

I would make provision tor genuinely mutual local enter­
prises by exempting a maximum income , say $10 , 000 a year, 
treating income in excess ot t h is similarly t o income ot 
stock companies. 

(21) Employees' Pension Trusts 

To p revent t he use ot pension schemes as means of tax 
evasion tor l arge salary men, Paul would limit the deduct­
ibi l ity trom corporation inoome tax of payments to pension 
trus t s to say $5,000 tor any one employee . This seems a 
defensible proposal , but I would l i ke to see t he possibility 
canvassed ot dealing with the pr oblem from the emoloyees' 
angle, i.e., allocat ing t he taxable i ncome t o the· eoployee 
when above a speoi t i ed amount in t he year or payment by the 
emoloyer t o the trust rather t han in the year or payment by 
the trust to the employee. 

(22) Deoletion in mines 

Recommenda tion tor elimination ot eneoial deoletion 
allowances approved. Thi s is a notorious •special tavor•. 

(23) Develooment exoense 

lfo comment. 

(24) Treat ment or non- res i dent indi viduals and f oreign 
coroorati ons 

Paul 's discussion too dogmatic and simplified to call 
tor coacent. The problem i s complex, and has been intensively 
studied 1n the Treasury. The queat1ona or double taxation, 
or foreign retal i ati on, ot t axation reciprocity, and or the 
income base tor applying graduated rates, all require con­
s l dsrati on, a s well as t he possi bilities or evasion. 
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To: 

From: 

Secretar.r Korgenthau 

KcBugb 

Ill'. Hornbeck called at 1:.:; and said to giTe this 
message to you 11Ded1atel.y as ;you were gotna into a 
:eeting aome'llbere at 1:50 and needed this infOJ'II&tionz 

•Wtth regard to the llllltter which • r. llorgentbau was 
discussing with llr, Bull this JaOrning, this Depazt.ent 
(St ate Departaent) bas alread;r been applying the principle 
which ll.r. llorgentbau was discusstna and we'•e been appl;ring 
t he same tbi.ng to Japan that applj.es to Russia under the 
announceaent which was made the other da;r. 

In the field of materials what we bad to consider was 
molybd.enua and alUIIinum but whatever materials would be included 
under the general principles 1n the case of one of the two 
countri es would be applicable 1n the case of the other.• 

eo 
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29'75 , 'J£cczbtr 14, S p , n , 

" RI.Y 

?A1IS 

Da t ed Deoonbcr 1~. 1939 

~eo 1 d 4:35 p , m, 

In a str~. ablt , and W£11-'Q1.anncd address (with q~ich 

h£ ~elf' nas cxcEEdin31Y v ell pleased) Paul Reynaud l~et 

cv•nin.s l.r :;!~E Chal;tbcr of' Deputies reviewed his policiEs z.~d 

descus,:d t!:£ nar '>roblEtUJ ::.f Fr:1noe at SOOIE length. 

B4 firs t ~Escribcd FrancE a t thE outset or the war: a n 

incr£2~£ ·n ~E 1ndusT.rial oro~ucti~n inGcx in ten mont~ 

f'ron 83 t o 100 to t l:.E 1928 level; proporhonatc bcrc=. n l.ll 

wa0c ~~n~s ; a 2Q% increase !~ t~c volume or cxoorts ; a 

rcduct1c>n in UDOI!JlOl"'Ellt to the lowest p01 nt 1n six yt:ars 

and an at·g:~o:ntat:.on or gol d r cac.-vcs or More than 33$. ?ranee 

h£ said, at t::E outbrca!c of' war had twice the gold or 1S1<1 

but t he los cs or thE last war and a seven year misnanagcd 

ccon~~ic cri 31S should not be i 3norcd. France ' s currency 

had dcj)rtoia t ed tour f'itthS as a result or the war e.nd teE 

r te&J.nin;; f1 f'th md b£En c ut i n :::S.lr by th£ crisis vhErtes 

in 191• c tcr a hundred and twenty years of' rranc stability 

th£ 
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th£ on1y memories · of infla t ion were thos e or the Convention 

and thE Dir ectory. 

( El"D OF SECTICN ONE ) 

BtiLLITT 

EKB 
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St:crEtnry er Stat£, 

GRAY 

Pl. !US 

De tt:d 'Ot:cmbcr 14. 1939 

!lt:c ' d <1:25 p.a. 

2976, Dt:ccmbtr l<l, 5 p . m. (SE~CK TWO) 

11.1: thEn in an opportunE Effort to orrut thE popala:r l:la!)1t 

(unfcrtunn tcly fos tcrcd bJ tb£ Fr£nct CEI!Sor' am i.D!'cr.:a t1on 

cEntEr ) ot :.mdt:rEst1::at1ng Ot:rmany ' s atrt:ngth oc.tlim:d t l:£ 

t ore£ ot t~.£ Cl£l:l7• S':]Ec1t1eally ~ pointEd - t tl:lat .t'1't'£ ot 

Gi:n:alXJ' s cn£1!11£s in thE lut war ar£ n0<1 ru:utral -11 

Russia, R:-::ani.a , SErbia• Italy, and B£1 :;;1-. G£:r.aarq' a 

str rnotJl today h£ pointEd out wa~ duE to tt.E rill1.::\glll:n 

t o sacr1.t'1~E · Et: a sla:d rhEtorically, howEVEr, •l;r :Js:~y 

... =ntinui.zl6 l:Er • prolongEd cilltary 1nact1rt~. ?oa­

s1bly • through rt:p.r - or a nEW VErdun !)0Sslbl7 tbroc,&b 

hoP£ - a ho?£ Cl.at in a war or Ennui thE d.alOc:rac.iEs in 

spitE or tl:l:1r richEs and t bf:1r gold would sue~ throtlgb 

thd.r 1nab111t,. to 1111pos£ sacrificn upon thEasE1tts COlD­

parablE t o tbas E o f thE Gf:r -D pt:oplE and bt:oal:tS£ t!:.£7 WEr£ 

incapablE or 21nta1ning in t h£ ECCIIlocJ.C, t'1DaDc1a1o uz1 

-:ral dOI!I&in a tEna1on so atrt:Iol£ • • 

BOIL 1ft 

EJe 
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AC 

SEcretary of Statt 

Washington 

GRAY 

!'arts 

DatEd Drccmbtr 14 , 1939 

REo 1 d 6:47 p.m. 

2976, Dtctmbtr 14, 5 p , , , (SECTION THREE) . 

In thE fact of this attituu t of Fitltr France 

had the choicE of two policies, ont which ht 

called tht "policy of the count ry's noralt" bastd 

on the theory of mini:,um sucriticts , minimum 

taxation and minimum restrictions in order to 

ktEp up French moralt . He wcnt into tht obvi ous 

argtl:ttnts against such a policy . Tht sEcond was 

that of 11 sacrifices" which thE GovernmEnt had 

adopted and which hE considerEd EssEntial for 

the hard ;,ar ahEad . Tht pursuit of this policy 

ftll roughly undEr four hEadinoa nactly prices , 

foreign Exchange, budgEt and credit . To combat 

a r ist in prices and inflation spEculation must 

be prcvcntcd, As a guarantEe, bt bad adopted 

dirEct control of pricEs , comptlle~ Ctclarations 

of stocks and maintcnancE of Stptembtr 1 quotati ons , 

and had imposEd efforts to recover from scrap and 

to producE by Ersatz . But dircct control of prices 

was 
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f r ot1 Parle 

was not sufficiEnt . Acti on had to bE takEn on 

othtr tlmtnts tEnd.lng to rat s£ pricEs . REneE, 

thE GovtrnmEnt ' s wagE r Estrict i ons and i t s Efforts 

through taxat i on (ra i sing thE salary tax from 

two to fivE pEr cEnt and fiftEEn ptr cEnt for 

thE non-mobilizEd, ltfting thE ctiling on pr o­

grEssivE tax ratEs on lar gE 1noomEa , ttc . ) to 

dimi~isb not onl! thE right but tbt powtr to 

pure basE . 

BULLITT 

EJ.!B 

es 
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Secretary of State, 

':las hi.:lgton. 

GI4Y 

P.L'US 

Dated DEecahcr 14, 19S9 

Rce' d 4 :ol2 p ...., 

2976, Decoobcr 14, 5 .,..,_ (S£C'71CJ PW~) 

Th£ wage rcstrictloas, he said, 3.:!. lxtn l::pcsed 1n agrca:cnt 

with thl: rcpreser.tat:lw:s or the c.c.'f. an4 othr:r uni.OD3 and 

war profits were bE~G strictly 11mdtc4. -rar CE&na sac­

rifices . Tl::At ).tiiigU&g£ ls ~ but 1t 1s true. 'lh£ 

soldiers r.m t n£1 tile:- a hi~ eoe t e~ l1•1.ag for thE1r wives 

nor nouveaux riches f•·= t~ 'll'ar . • .E£ then turned to ex­

change control a nd <!he~s.:d its m:ecss1ty 1n tiJ:IE: or war. 

Exc'-ngc control •1s o~y tl:.£ lnstr=l:nt or a policy or 

foreign cxc±anac which lt was zu:ccs:.ary to c n ncdvc and 

put into OP£rat1on: t o sti=latc ncclpt.s 1.D torc:ls;n c:ur­
r rncy; to rca tralD cxpcn41turcs 1n fcrcl.>;n curTCDO:lcs• . 

As to the fa=rr b£ saJ.d, -.c I!IWit a:t>crt or risk losing thE 

war for lack or ford.gn c:xc~. but not cXU>rt tl:IE pro­

ducts nr:cnsary tar llll.t1ona1 dctcnn or those ..tdch will 

depriVe French industry or raw cat crlala wl::lch lt can 

fcaaibly pl"occsa• . S.: then gan sac~: 1ntEM:st1ng figurES 

on capi t al r epatriation. EL said• '"Tc la<rc r£&sOD to bcllc<rc 

that 
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Jx&'m~ng or thE -.r total. aps:r~tt:ly 24. ooo.ooo.ooo 

t'raDea. 

BULLU'i' 
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AC GRAY ea 
PRr!.s 

Dated Dccc~bcr 14 , 1~3g 

Rtc 1 d 4 :22 p .m. 
Secretary of S~att 

V:ashl::gton 

2P?o, DccEl'll:cr H , 5 p .:u. (SECTION FIVE) . 

-h t" to th is i s n~dcd the gold and forEign 

t•c ·~~£ t~-ccd into rrancs a1nct the beginning 

ot ~!:t :=a:- w!l.ich i s appr oxl <:tatcly 10, 000, 000, 000 

~a~cs ~!:£ to~al is 34 , 000,0JO, OOO. Tht stablli za­

tio~ ~~~ ~s , r ofittd to tht extent of thEse 
t l . ...... -.~ lG,aes ;oJO. rnr r Esult ia that the ass et s of 

the f t•nd in S:<)i t E of enormous pure has cs abr oad 

arr b!£~~ artcr threE months of war than a t thE 

beslr~.,t~ . 

;.ct c.s :oov a:!:! t·p . Ltt us add the r eturn 

of ca?l :al in thE =ontbs pr ior to tht war to t hose 

S1"!ce the war bEgan . 

We will lreve aside forc isn stcurlt1Es which 

wert bro~ht back during ·the ten months which 

precEdE~ the uar btcaust lt is di f ficul t to Estima t e 

th~. It wt add to the 34, 000,000, 000 ~rntioncd 

above tbt 23, 000, 000, 000 of ~old which returned 

during 
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Par !a 

dur1ng tht ttn months which prECEdEd thE war wE 

r tach a to t al of 60, 000, 000,000 in round numbtrs. 

Th1nk favorably, gEnt l EmEn : tht total ~:-£ 
~of th£ Bank of Franc£ in 1938 wErE only 

100,000,000, 000 prESEnt d ay franca . 

BULLITT 

E!AB 
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Clt 

S ecrEtary or St~tE 

""sh1ngton 

GEU.Y 

P"--'"1-s 

.· 

Oc.t m ::.:c CJD!:I a H . 1 ~9 

Rcc 1c! 9 :23 p.m. 

29'76, .:>EO EJ:!lxr 14, 5 p . ;:. (S::-J:I SD:) 

I ~tro to add th.::t thls 1s .._...,. : closo:-3 CO()k . 

Th£ r£t!U"L o~ c !lp1 t!ll has mdm. 2.1: !'1= wc~th£r 

ts ~1n1sh£d. - £ =st now b!lttrx. .:m-e -.u l:otci:t:s 

to t:ntcr thi: storn. ThE stc= 1s ~ a;.Cldituru, 

our hugt: pure h::.s£s abr o'>d to h.t:lp = c=nt:ry livE 

~0 

to tht: extEnt t=~t it c~nnot llvt: ~ lts Llt , ~d to 

!lr::J our s oldiers . I h!lv £ ott m ::cl.:. ~ Cis tlrst 

t::-uth: 7bt; our gol d !.s our r.~.r aa:.s=t:. lt i s 

nEo t:sssry, tb£r£to:rE , to speed 1~. ~1y, ~t 1£~t. 

1n th£ w=:r . 3ut t o c c M ErV£ eb ~e-tc:- ;:-:.:-t d cur 

gold r £3 £rVt:s :nd our ror t:ign ec~~e~e tc pria£ t ht: 

pu:!;l ot thE !Y.'S t lln"o It 1a CECUS=-f -.o d:rSY up .:l 

progr= • w:;te !l our acc ount s rlt~ ::..£: ts,;;l £ EYE. = d 

et tEn to ~£ : choicE . ~!lr ~tc3ca mnst b E 

lurmon1: £d " l t b t h E Briti s h proer=a .-J.t.J:atwut e...,.. 

pEtition b EttfEC> t h£ two clll u . ~£ tl::t: 1.l!lpcrt::>no£ 

or 

Regraded Uclassified



-4-#29'16• D£eCibEl" 1 4 , 5 p.a. (uctl01l a~) ~. 

or th£ recent accord. In aaldng thua: pareMsa rar 

nnt l om:l dd'EnSE wt must not !tc.r to a:.la: tlua -•sl•a: 
end r a pld tsptclclly a t thE btg1nn1ng far 11: l s 

zu:ctss:try to f<>c£ EXpEndi t urEs flrs t ~ 11: 1s wist 

t o s t ock :olne£ ::m l nertos£ in world prl cu 1s pcss:lbll: . 

aut nothl~ =t bt bousbt wb1cb 1s slAI!lJ nsd':>l 1.n 

eirtl u=t: ?ordgn clgortttts, corru;, =at, -~ 

r : cturcd =rtlelts. • 

om 

• 1 
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E:DA 

Secr etary of Stat£ 

Washington 

GRAY 

PARIS 

DatEd Dtctmbtr 14, 1939 

Rcctived 9 :07 p .m. 

2976, Dt ctmbtr 14, 5 p , m, (SECTION SEVE!l) 

He thEn comparEs sacrificEs in Germany ration cards et 

cetera, and asks if thE f irst sacrificEs dEmandEd of 

tbe country b> taxat i on, price cont rol , and exchange 

control nre not "par ticularly btnie;n in comparison" 

" th£8£ two contr ols would bE i n vain 1t \'1£ permittEd 

the danger of 1nttrnal inflation to develop. That 

is to say if wt do not covEr all our public EXpEndi­

tures Either by taxation or by borrowing" hE discuss es 

hla budget (which WE havE oovtrtd in previ ous t elegrams) 

and then turns to borrowing: "all the measures takEn 

converge toward the same objectivE : th£ success of our 

credit policy. Why control prices, why contr ol foreign 

exchange, if not to prEvEnt a capi tal export Either 

toward rea l values i n merchandise or foreign currEncy 

and stouritiEs which would turn i t from subscripti on to 

publ i c loans ? It is the ensemblE or our measures on 

pri ces , waJ ES, income, forEign exchange, the budgEt 

which 
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Stction sE?tn 

which mokts possiblE thE tinRnoing ot th£ burdEns or 

wor which othErwisE would bt impossiblE . ThE statE 

id bEginning to throw into tht country billions and 

bllli ona and bi lli ons . It all thtaE billi ons werE 

aptnt in purchasEs or consumer goods , a h1gb cost ot 

living, an 1nddin1tEly h1gb coat ot 11v1ng wrul.d soon 

t nkc placE . It all thEsE billi ons WErE going to 

tacnpt abroad thE f:rono would bt totally dtprtciat td. 

BULLITT 

RR 
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Secr etary of State, 

"asbington, 

OIUY 

Par i a 

94 

Dated December 14, l93D 

Rto 1d 2 :50 a ,m,, l 5tb, 

2976, Dec~br;r H, , 5 p . m. (SECTION EIGHT) 

If for one of tbese two reasons these billions do 

not return i n tbc form of s av i ngs and subscripti on to t bc 

coffers of the Treasury the latter ~ould have to print 

new money; tbus i t is necessary t hat theat notes return 

almost automntically to the Treuury throuah subscripti ons . 

l'ibnt I have described is t he nec essity of the capital 

circui t which renders possible in time of war our pr ice and 

foreign cxchnng c policy, " To those critics who say that 

the closeo circuit is only a mtaaurc " to delay bankrllptcy" 

he replies with a firm negative , The publ i c debt i n t erms 

o• the :old is lt: s today than at t he beginning ot the uar or 

1914 , ~s an cx~ple ot bow much that debt could be 

increased wi t hout bankruptcy be c ited t he British debt 

during the lnst war which be sai d on the 31st of Ynrcb 1919 

w~s twelve tirJes as great as in 1914 . "If we assume that 

tbc Europe after t he war will bt so const i tuted that we 

ca n r educe to onc-tcnth the murdErous mili tary charges 

which weight on us in 1939 i t would mea n a budgetary 

economy of f i fty billions . These f ifty billions ar c 

the 
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tht annual 3ervlce on one thous~d bllllons of supplementary 

locns to be issued <i.ur log the wnr without the post war 

t•x p3yer being in eny greater d~str t~n the pre- war 

t_x P"ytr "-s •" 

BULLITT 

HPD 

0 
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liS II 

3ecrctary of State , 

Washington. 

ORAY 

Par1a 

Datrd Dtotmbtr 1~ , 1939 

Rcc'd 11:12 p . m. 

29'76, Dtombtr 14, 5 p . m, (SECTION Nli'E) 

Turn1na to the utilization of France's gold 

rtstrvta for purchases abroad ht aaya, "To pay the 

Amtricans for an airplanE the Treasury must stnd to 

New York a cErtain ntunbcr of gold bars. How dots it 

obtal.n tlxu bars? It buys them from the Bank of France . 

With what? With banknotcs (or crtdita which arc thE 

same thing) if thesE banknotcs art borrowEd by thE 

stat£ f'rom tlx public th£1 tirE dtf1n1ttly withdrawn· 

from circulation, Thus by rEducing the J!ICans of 'pay­

mtnt in FrEnch Economy all thE harmfUl consequEncEs of 

a cr edit dEfltltion would Ensue . It on tht other band 

tht state borrows from tht BLink of PrtlnoE for the total 

gold Vlh1cb it ourcbtlsta th£ atatt remains a dEbtor but 

thE value of the m£tlns of paymcnt in the country would 

not be changed. Thert is thtrtforE no monctary 1nfltlt 1on 

tach time tlx statE borrows trom the Bank of Pranot to 

b'.!y gold. Just aa borrowing b7 the atat£ trom the bank 

Regraded Uclassified



97 

hem -2- No . 2976, December 14, 5 p .m. (Scct1on 9) from Faris 

1~ an unhealthy operation whEn ita objective i s to throw 

pa9er money into circulation to permit the statE to pay 

its internal expenditures so the operation 1a lcgiti~~te 

when it permits the state to pay tor a purchase abroad , 

an airplane for example , which makes Prance stronger, 

makes her currency safer" . 

BULLITT 
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HBM 

3cc~ctary of State, 

\7a ah1ngton, 

GRAY 

Parle 

Dated December 14, 1939 

Reo 'd 12:45 o. , m,, 15th 

2976, December 14, 5 p . m, (SECTION TEN) . 

The curr ency ria£ from 120 bill i ons to 149 bill ions, 

he aa1d , i s merely "normal" in viEw of the war-tim£ 

needs and war-tim£ payments at the beginning of tb£ 

cris~s . Ht pointed out that the s tat£ baa drawn but 

10 billions on its banknotcs autboriz.t d advance and 

that thi s was drawn only to t hE cxtcnt t hat the discount 

l)()rtfoli o of thE ban!< d1m1niah£d , "Aa t hese banknotta 

corre spond to thE permanent needs of the public for thE 

duration of the war it iS w£11 that in tm: future thEir 

counterpart in thE balancE of thE bank should becomE a 

?Ubl 1o and pcrmncnt counterpart. Tb£ 10 billions which 

we have already drawn and thOse which we shall draw for 

t l-:c so.r.u;: rto.aon tomorrow will not constitute inflation, • 

~e t he n points out t~t no inortaat in the bank discount 

rate waa ncouao.ry as bappcntd in '1914 o.nd thE t'act that 

no moratorium waa necessary. 

8ULL1'1"1' 
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JR GRAY 

Paris 

Dated December 14 , 1939 

Rec ' d 12:16 a ,m,, 15th, 

oEcrctary or State , 

'nsh1 ngton , 

2976, Uect'nbcr 14, 5 P •"'• (SECTION ELLVEN) . 

1 far fran requesting the Bank of France to reduce its 

~ortfolio oi c~crcial advances , I have aske~ i t to 

receive in a l i b eral spirit f or rediscount drafts drawn 

on those ~obilizcd . 7or t he future I have Myself consented 

to special adva nces f or markets or the state and to 

facilitate private credi t I have ,Just rEduced by half the 

taxes on s co uri ty i ssues'' , 

The re:nai ndcr of his s!)eech IIBS de vet ed. to t he rcc tnt 

?rench- Bri t 1sh monetary ac~ord and thE advantages to bE 

derive~ thercfro, , ne added lit t le, however , to what we 

have already tcleg'!'aphed except to stress the "enormous" 

ral? material resourcEs of the Bri t ish Er•oire vhich will 

no~ be availablE shortely wi t hout r aymcnt of gol d , 

BULLITT 
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GRAY 

Pnrio 

! 00 

Dntcd DecembEr 14, 1939 

Sccrcte~ry of S ta tt , 

~luhington . 

Rcc ' d 1 c . m., 15th 

2976, December 14, 5 p . m. (SECTIO!I 'l'W£LVE) 

The Bank of France state~tnt da ted December 7 

9ublishtd today revealed no chanS£8 of imnortanct with 

t hr exception of a substantial increasE of 659 million 

francs in "open market" opEration to a total of 5, 758 

mill i ons . CommErcial advancEs increased 184 millions . 

Advancu to the state under the 25 billion franc authori­

zation of September 1 l ast remained unchanged at 10 

billion frn ncs . Note circulation increa sed 86 milli on 

francs to a total of 149, 455 million. Current and deposit 

accounts decr eased 677 milli ons. As tot~l dtnnnd liabili­

ties thus dEcrea sEd by 590 millions the r ati o of gold 

cover moved up from 59. 41 ptr cent to 59. 63 pEr cent. 

~lodtratc selli ng on t:tu: cvc of the mid-month settlE­

ment brought lower prices at the opening of today's session. 

!he market i mproved l ater, howcvcr , ani at thE close most 

scourit1ca showed very moderate gcins . Some profit-taking 

w~ich took place in rcntcs ltd to slightly lower pri ces 

but salts bEing well absorbed. (END OF )!ESSAGE) • 

KL? BtJLLl'l"l' 
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CABLE FROY LON DON 
Received by Federal Reserve Bank of New York 

Sent and received 14 l005/ll9 Confidential for Harrison 

You are 811thor1 zed to allow llr. llorgent hau personal 

and confidential access t o the special account 1n 

you r books •Bank of &lgland A account•. 

TEST OK 

CATTERNS 

I:! ANti: OF EtlG LAN 0 

:o1 
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Cu.WC M OLYBDI!NU .. co .. PANY 
•00 f'l l''f ... #IYCNIJC 

NCW YO•III. 

u .,a:-1 ..._.,., .._.,a_-+• t •~•• 

: G2 

M ltll: 1'otl0 N I U , C~IIOI.W , CO\..CU,A-00 

co.lkll a.•••• •• ··•~•••••wJ ,.._,.. •o•-. 
Decemu 14, 1939 

Honorable Henry Morgentbau 
Secretary ot the Treaslll'T 
Waehln&:ton , D. C. 

Dear llr. Secretary: 

I aa enclosing a lettar and muor&Dduo contain-
ing tba do ta micb form the baais ot the oboenations 1rhicb 
wo dedre to aul:mit to you at our conference toolorrow. On 
t ho chance tba t you 11117 have an opportuni t;y to road these 
before our appointment nth you and tbuo savo you some time 
I 0.11 sending these papers to you by epecial messenger. I 
am not sending the t echnical data referred to in the letter 
but will hand these papers to you tomorrow at our conference. 

IIS:IO!Xl 

Enclosures 

Very truly ;yours, 

CLmu ~LIBD~~ 

llaJc Schott, 
Proeldant. 
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Cuow< M oLYBDENU M CoMPANY 
• OO rt~tt AYC,U.II: 

H ew Yo•"-

... u _ • ...,. .. _ .. _...... . • •• -" 
II IIIIC .UIO ·1~\. , CU,IM "'-Il C Ot.O•AOO 

••""' .. •••••• ·· •~o.• ••••~tol" ••• •o•,. 

• soc-ble Honl')' lo!or1anthau, lr. , 
Ster.ta17 or Treaa1117 
lulililgtoll, D. C • 

!lou Sin 

Oec.aber 1.4, 1939 

Sillco our contarenco with ;rou in WaahiDgton leat Seturdq, Dec•ber 9th, 
I han eben, 1a conJunction with our utolluraical atatf, aerioua considerat1011 
to t.be o!!oct ot a 1fo}7bclen111 .aberp qaiDst cartain coUDtrioa . Re&l1sillg tho 
bportonco o! this Ktter &nd of ;your interest in it, •• han tried to Tiw it 
obJocthel,r and not to be iD!luonced, rm:r acre than i .e notural, bJ the sP.,c1&1 
llltorests o! tho Cl.iJaax llo11bdon"'" C011paq. 

I t sooa without sATing that we shell abide by whatever policy our Go1'0Z'DIIont 
ultlmatel,r docidee ia heat. .lt this Junctura , however, we should like to subdt to 
)'OU our opinion that our ro!uaal to 11811 Mo}7bdon11111 to cortoin countries will not 
'fit llll3 handicap their war properationa and aotirlties. llnleaa tho o. S. Go1'enu~ont 

.. d tho .IJ.lled Ooverameota radioall7 altar their present poai tion toward• Ruaaia ud 
J•pan, those two countries rlll still be e.ble to obtllill other cooaoditiaa o! tar 
lll"Mter rolatbo ialpo~oo the.n llo}7bdODIIII - tor illatllnco, tho acre.p iron llDd stHl 
rbich Japon baa boon aod atill i s f'rMl7 buying in thia country llDd elawhe.ro. Onder 
such conditions • • !oar that if the llo}7bd&nllll producers are singled out tor ret\Jea.l 
to soU to Ruaaill and :Japan it w111 !liOJ'Ol.T e.ntaaODiso thoaa countries againat tho future 
use ot lo]J>bdoo~a, without rtta117 c1aac1na their we.r o!!icie.nq. .Uao, l apu e.nd Ruaill 
•ool.cl o! courao corroct]J> conclude that aueh r.tuaa1 ia bJ request ot the ll. s. Go....,.oot . 
lbothar thia would have rm:r conaoquoncas •be.rrua1ng to tho 1) . s. Oovernaent ia -othiD& 
l!>ich JOu can Juda• bettor than ... 

'l'bo foroao1ng op1D1on that the leek ot lfo]J>I>4onua will not vitallJ' e.ttoct llllid 
ccuntrtoa ia baaed on lmowlad&e the.t R~»aill ce.n produce iron, unge.neae e.nd cbrom1a ill 
oxeus o! ita r OCiuir-nta, that it has a aaaJ.l lllolJ'bdenua production, 8Dd that GonollO' 
PI'Cducoa aoooo Vanadioa llDd on our aaalDptiona the.t Ruaaill ee.n continuo to rocei>'o 
Tlll\gatou tro11 China and that :Japan will continuo to roceiYO llicl<ol troa C&Dilda. It 
Ruaaa and J'ap&n abould be ent1ro}7 or largal7 dopri>'od of Bickel e.nd Tungsten, tboa 
tbo situation would ba different beoauao without llicltol, Tuogate.n e.nd. Mo}7bd&D,., 

Jt.p&o would without question be a&riouo}7 handicapped. 

Ot ell the nrt111e u.nutacturea involvina the uao of allo7 stHlo it io anoor 
Jllato tor whicib llicltol e.ndfor llol1bd- e.ro ~14aH4 tho aost 6&80Dtial to produce tho 
best bolUstic properties . Tho total ......... to of lllo}7bd.,_ e.nd llicltol r~C~uired for tll1a 

ot wteol e.ro >'&ry ..UJ tor exupJ.o, the production of so,ooo toDa of anor plato 
• "'""" CCilJ' I'OC!IIiro bator- 2SO,OClCiu4 400,000 pouada of lllol1bd-· The qll&lltiV of 

.liO.l1111!..,.,. rOCiuirod tor ar.or plato 1a 80 -u that •• th1Jik U ........,.blo te .._ Ulat 

....,..... Ruaaill e.nd ~~ w111 ha1'0 ........,. 11~ atill "" he.nd boa their rocoet 
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D :r t>v 14, 1939 

. ..... 

.!U 

IoriO purebues end frola Ruaaia'a 0WD lloJr.tld'-• ft.WCW» to -ble tJ>ea to MIJUtac:tur. 

,,oc~ .-r plate tor eo~~e tilDe to COM. 

mv' e auppJ.:r of u-, 
tUIIgaten col '9'11Dad11D. COD proc!uce allqr ateela of adequate qu.ell 1;T 

oxeopt !or OIW>T plate. 

!liih speed steel tools are of first blportcca 1.n the production or o:rdnmce 

llld ~t materials . Durin& the World War, ~ .. ...., as indispensable u a buic ,..tel 

!or h!ib speed steels. The reason tor this as that tl>e piiTaical propartiea wbich llol:fb­

!J:llorl• to ateelu end the .. thod ot wrlliC llol:f'bde:nc ha4 not been tu1.1:f detena1.nec1. 

tact, tho totol world production or llo]J'bdema ctar1.nc tl>e World war probabl:f did DDt 

l u<!od 1,000,000 pounds; end about hall ot that quoDtil;r wu IIINliOd at the and of the War. 

Horevor, since thet time the llol:fbdenUCI prodneU.oD ot the world hea 1.ncreaaed to about 

J<,OOO,OOO pounds per year ond the applications ot llol:fbdernn 1.n iron and ateol he.,... 

t:cond0\13l7 broadened. Todq, ono ot the J..Dereea1n& eppllc:etions or llo)¥bdanu:a 1.n tho 

l~ ~:·~~·lli;~s~i~n:~hl.gh speed steels. This is due to the tact that the cuttill& properties ot 

1;Tpes are equal to the Tunrll'tc blgh .peed ateela which ware exeluaivel:f 

to the advent ot Uol;Tbdenu:. blgh speed at.ela. the adnnte&e ot llol:fbdenta blgh 

steel is i t a eeonolll'(; it costa utar1al.l:f leaa . This subject is taken up 1.n a011e 

1n tho attached lleiiOral:ld\lll on tha rwpl.-t or Tqaten aDd !lieltel b)- llol:fbdenuo. 

Thera are a niCber or ditterent ~= blgh speed steels on the market. Tbe 

ll~reent.oge or tha important alloying eleoeats CXJDtal.Ded 1.n such steels ia .. tone ... , 

9.00 
6 .00 

0 
6.00 

Jpt41U! 
1.~ 
2. 00 
l . SO 

Tb! standard Tullgaten high speed steel earriu the tol.l.orine percente&e or these allqra; 

Tl!!!gaten 
0 

It 'rlU be aeen tro.a the above anaJ7aea that tho uaa of llol:fbdenta high opeed 

1n this cOIIDtt')' haa the etreet ot redPclng to at ~ one-third, the 8111011Dt or 

1~~~:!: requ.tred for theae ateela, aa oo~ with the TlmgsteD neodod tor the a~ 

stoel. It 1lill aloo be - that there is an t.be ~~~~rltat • !Jo)¥bdanu:t ~h opeed 

'llhieh calls tor no Tlmgaten edditiQD. !be - t ot Tangatea 'lhich ia ~ 'b7 

the othar l;rpas of Kol:fbdenum ~b ~ed atee1a can be supplied troll our d..aatic &1.neral 

• 

Io other warda, the ...t.wnt ot ~ 1.n tha ~h opeed steel tield hu ...S.. 

United States independent ot what wu toner~ .,. 'nd' 1 aeble, atnt.cic, rare •tel 

ot wbl.ch two-thirds or the ._..t reqW.nd ....., ~ --siticmo, aDd a -.ch l.al'1IU pl'O­

PDrtioa under war conditiOGa, bed to be~ 

Tbt q>leiJtiOD DOW lmdar diacusaica 1IJa 'Oibat 1a the litUiltiOD w1 th re&ard to tJ» 

•1-nts OMdod tor tho .... utaoture ot al.lqr .teaJ.a, ll8d aapecial1:f B.i&h Speed Steele, 1n 

OUCh C0'111tr1ea aa RuNia, o.r-v- ll8d lapfllllt 
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u t.o Tm~pt&, 1t 1111aa1a cc. HC~ZN mtneton 81'Pll• ~ aw.a 1t 
..u bP.I.a ~t of liG1JW- tc:r ~ ....... .w.la. !he r.aca U.t 
bU .-4 :to~ durUc the lA.t f • ,_.... 1a lnldo l.llrJe q.azrttU.u 1a 

~=C~l11ta u-t ~ eaorpared rl~ otber ~ .t-. We do - m. 
mat the Jlvs«fen• are rt1ll. -sac !'Y4 ' •• ~ Sp.C ateda. 'I'll• ue 

.. :!l!ar rlt.h the~ tn>e o! .t.eel. !'!lto ~ l!1&t> S;>Md l!teel. 1a a deftlo~ 
Cicb baa been prcooatecl 1>7 the C1.1.-.. ~ r.,.,.v 111 lhlsst.a ~ durUc u.. 
three , ...... . 

.ls steted ebcwe, lfiebl. fi::Jd/o:r ~Ere .....,nrec1 111 b1P craAe 

l
~~~atoela; bvt the c;'IBIItiUee .....s.d !o: tllis pwJ u 111 IUIT cct21t>7 are ..u. 

t.c t.ha llineral1s Year Book of 1938, ~.. 1o a Go~ez t !"tt>llc&t1GD, the 
located a luge IIUII.ber of !:1cltal "-its col !an bai.lt OlD! are 'tfu1lcl!,. 

which, ac~ t c t.la1o ~c:ati.ca, =e pl • c!Df> t.h• 111 the poaiUCD of 
....:zo! t.o t.he Sul!buz7 Depoa1 ta or c:a-1& 1D ..,..,.t! v pucuctiom. 

Litue appears tc be Da:n abc:ort tba ,.....,.,. ~ ot Rx:&si&, bct. t.hq ban 

;-,z.:~IJ been getting al.oa& ro:r ran rl~ ~ &q appraci&'blr <!l>mUUaa. 

fer rcur in!'Ol':lllt.iDu .-a attach a w a:uba eoUt.led "Prasent ODd Procpectin 
• :.rt<:o:>'ID Proc!uction 111 RliNia•, 

'l'ald.J>;; it &11 1n aU, the R""si.on nta:Ucc 1o =c:11 t.hU t.he ~ orr o!' a 
o! llol1Wemra rlll DOt, 1a our opiAl<:a, &tract 111- ..t.a.-ial .q t.heir abWt7 

;::'O:!:ce t.he aUcr ateaJ.s required ro:r n:r ..... • . 

1'h1a COUnb'J 1a Tt>rJ m.'CII .S.po '-rt Qll f.Jqxlr'La of .-tiAJ. Ar ..t.n.al.t &ad 
~a :rcu 1n t.hia eODDeCUcn tc a report .del')' Cbnloe WW ~. !'crdp 111naral 

r Q&.Uo't, B11z'<wlu of 111nea, -chad to Foreip Sernce, tl. S, ~t of Stahl 
1aaue or !1aJ 1939 "Xin1D£ aDd Xatall~, ot .tdch a e aoclcae a ccpJ• lJr, Wriibt 

lpeei!ieall7 refer to X~ Ia IIU uUc:l.a or 1n t.he sWt1atical data 1ncl111lad 
.. ~.. 'l'ba tact 1a that t.he 0....... baTe beeol l.arp ~ of ~ ad ·~ 

tha r-r 1937 a.~ 19)8. we ha" - ... uabl• 1D.~ti<m dtb re,.-a.."'! to th61r 1loporta 
;-.:;pt.,., dur1nc 19)9. Slaea t.ha ant.r.k c! tH nr t.hq llno reedTad"" llcl7td•ta ~ 

Sbort.l7 an...r tM oaUinU; of Ar ... ~ ..... ~ _ _.. t!aat ... 

~ t.o lln up to.,.... c..tn.cta '*oo:ii!IM! that- bqrws- a.! cat t.ha •kr1al 
~. s. ••parta cub ap1.n nnrc.4 1dlls ot laolb:c· Ba - ot the &lllad blocada 

..,,.,,. baTe or coa:rsa be• ~e t.o do ""'· 'l'loera!o:ra...,.. o:oatnct.a rlt.h c-v, whll• 

·-·~ aUll 1n .erect, u. Ia fact -s ' •. 
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.TapeA 1a depeadent upo1> illporta for alJioet all ot the •teriala that cc 1Dto 

~tealS aD4 l.n>n. Their 110et eeeent1&1 need is in>n and ateel ecnp, and thq baYe 

~ l.arge quantities tl'QJI the u.s.A. e1Dce the becilm1ng of the Cllinaae ar. 

-"" ll&apno&e ore b)- Uporta froa South berica and the qu..Uon of their' be1Dc able 

a:11 llange.Deae or Cbrood\111 supplJo' f'roa Russia 1a a •tter ol the relations ~ 

t..c ccuotries. le do DOt lr:now to what extent Japan 1a able to obtoia UJT 'l'~m&.-

'llr iz;lorta boca South .l.aarica, Ruaaia and China. le lllldaretand that - 'l'aac.- hu 

... :ctlt - re-shipped :ere. this count17 to Japan. 

'l'o nat extent thq u:r be a1'f.cted 1D their war attici•q b)- cutt1.Dc ott the 

~:!:: rapply 1e larg~ a queetion of whether or not thq wUl be able to obta1D. a 

~ 'l'lll;wten aupplJo' to get al.ong without llol.J1>denu:u. 

'l'bq abould b.e.Ye no diff1culi;r a getting the uouot ol llic:l<el .tdch t.bq 

1~:"~ require aa long aa the present arrancementa wi th the InternatiOD&l. llickal 

cc:ntimle. 

le ban contracts with certain French and !Dgllab &1'0"P8 for the requir-ta ot 

rupecUn national territories , which contracts, are subject to the prorleion that 

~. SUJIPlT of the ODitad Stataa takas precedence onr their reqnir-.ta. 

In the oosaunieat1ons uch.anaed between ua and our Jnglieb md heDeb 011..-arw 

a IIODtb ace thq erldeoced ADXI.e1;r with reprd to our ab1llt7 to ~ th• with 

...,~ of lfolJ'bdeoua which the7 aicbt:' need. Thq ware part1CIIlarl7 111~ 1a tba 

F~ttiU.ea llldch we were sb1pp1Dc to .Buaaia and Japan. le asked thea to pn ue a ...U..t• 

rec;uiroaeta for the rear 1940 and thq pn ua an eatt.te ol 6, 000,000 D. of 

l:l:rblo. ... fer lbglnd and 4,000,000 to s,ooo,ooo D. of llo1Jbdc~a for !'ranee. 'lllq aakad 

~~ ....... would cnerantae to lupplJ these uounta and we assured th• that we would rur.J.IIb 

to the ertiaeted uo1111ts . 
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CLIMAX MoLYBDENUM CowPAHY 
eOO ,.,,.,. .. A V CNU C 

Hew Yo•-. 
~·~---··_.., 

• ••c aND .. ,~~ cu.-.c.oc..o•.-oo 
c••' '" ,.. ••• ~ ... ~ . ...... . .. .,.,., .......... .. 

IIPJilRAIDIII IlfDICATIBG W11!R1!: t.IOL!Bil!lml CU BEPL.lCZ 
JIICICJilL AlfD/OR 'fU!IGSTZ!I III'l'H A1f EOOIIOIIIC ADV.&JrrJ.GZ 

U '!'liZ U.S.A. lS QLL AS PIWICZ AlfD DGI.liD, 
!ID!UQZ SICJUnCI!G PHJSICAL PROPJR!UB 

Tho Rer1feel!lerrt or Tgsten br !!OlybdtnUilz 

The sli>sUtntion ot llollbden\111 tor flqsten and connrsel:y the s li>­stituUoo or Tuqfeten tor llol:ybdenUII1 is a long established widely recognised metallurslca.l principle . 'l'bia principle appliea expllcit:y in the cue ot IUp Speed Steels. In ner:y Ooverm~eDt tool ateel apecitieation, or in ffYtr:y h1ch tpeed t.4ol that lo 1'l01I beilll supplied to the Oovenmont coDtainins fnlleoten, the Tunssten can be replaced eeo.-leell:y and etticient ly with a llolytdenuzo containing COIIposi tion. The replacement q:y be in all or in pe.rt. 

:.07 

b ea.rlJ' "" l9JO the ll'atertmrn Arsenal pli>llshod data establiah!lll the !eulbllicy ot the substUntlon ot !'ungaten with llolytdenWI in R1sh Speed Steele. 1 full report covering this work ia entitled "The Substitution or Wolytdon1111 tor l'lmgsten in llish Speed Steel" by Captain S. B. Ritchie , ond will be found as lttertown Arsenal ExperU..Dtel Report Ro. JS9 dated June 30th, 19)0. !'b1e work .., oleo pli>llabed in ·~ Ordmnee• JulJ' and August 19)0. 

Since that time extensive developnsnt work has azade such s li>stitution oot only entirely prnctical , but eeonollicell:y desirnble. Recent teste and e...,.rc1all:y produced steele ba•• eontiraed the llbove etat-nte. 

D!e Reple.cecent ot Hekel by MolJbdemp: 

The sli>atitution ot llolytdenUil tor llieltel 1e not neceaearu,. • direct re;hee::ent, aecordi!ll to eet&llurgical Finciple, as 1s the ease ot the s li>st1-tutJ.on or lfolybden ... for TIJiliStan. llhile Rlekel and llolytdenWI do not han slaUa.r tundaaental ertecta on steel Jll'Op!rties, the,. lend th•sel•os to the ll'OdueUon or ateel types which are reoarbl:ll:y eiallar. Experience onr tho J.&n l!oont,. years ind1cates U.t these tTp!s c011pete in induetr:y. 

Ronl{!c:ment of !'wws tep ip the tJ.S.A. t 

.lltboqgh one or two or the Arsenals are usins Wolytdenwo ~h Speed Steel (we understand Roct Island has atendardbed on this lllllterial) a ost ot the 
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1r111 prod""t101l IBita am. - - ..Sentud it• an ~ Yard ...s o. 
raotorles are ~ ..,.. r ... or 1'lllpteD ~ s,ee.t Sta.l.. Ia n. or 
u.e f o.ota .t.icb bo.'ft ~ ....,. _h, • alwd u to t.be ecolllll!r or repta.e­

l.tls 'l',.,gsten 117 ~deoua 1a II1P 8pMd Sta.l.• 1t ahoull! be to the ~ 

or t.he a1>cmt to altar tbe1r ~t:i.o,. to o• or t.be ~ .. II1P 
Speed Steel t:)"JJU ~ 010 tile ~ 

11<1~ ot ..- oC the ta.ta. alld a}., deecripUn •ttar• wlddl 

Ulus~te the pn.etic:ahUiV or U.S. rwp1.ace-.t are attacbed lwrwto. 

p_tplac-.em or twzt.n 1a .,,., ., lJNFtt 

Gtl)el"a]. c-ats Co,eend.Jic !alaUn Altft.Btapa 

or loltbdep]l! nm !Jmrlte 1a mp ' · S:t!!l• 

!be )rOSreSS W!.dl IDs beell ...S. ba reoO'Ilt 7eara b t.h1a aa! -

oUier co....trias ill aestitat:f..llc ~tor !'t:loptaa b !l!.&t Speel! Stael 

!a bued strictq 011 ecotiJWie te ... ..an. !"t,.usa b t.be e~w~ga rr- t.be 

ro,.....l;y studlu:<l. !1uoptaD n-u to ~ ... ~ Speed StM.l.JI COllld be 

expod1 ted to the 1.llt.erest o! the col~Bb::r o.s a whole. aad to the -.tal 

lnd~atry b porUc:ul.a..r. ~ the attltade of the Gooetwat b &<ftoa.UDg t.bst 

the aineral reeourees o! t.h1s c:o118tz:r sb!r.W! be gi...., p-e:fereDCe onr 

saterials whl.cll aast be boparte4. 

'l'ho ~ would be aaU.rel;y sate o.D! Jwillied 1D ~ t.h1a 

position tor the tollood.Jic rasa•• 

1) It t.prta at. leas\ eqaol pro)lOrUea 1D lli&h Speed Steel. 

2) !be spec:utau ... t •tare or the ,._,._ parc~:&sea 111 the po.at 

1a .u.,. t.L fts1a 1s cha to u. rut. u..t u,e ,..u. or 
1'mlptaa 1a ~J-et to groat c!>uces. 'Obaraa the ,..u. or 
lo:t,bdaaca 1a 1M 1J.s.L bu - atohl• tor - ,--rs. &lid 
baa ...-r Mea 1m ..... 
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pt. pf "ck!l Jrr l!tlD , 1a .. •.a.&.• 
To dat.e tree ; t1Uos 1a - ~ <d Clrl!:a&ee -te.fal ._ 

_,. eN'ect1'1"el7 ~ I')' U.. Guouwat o:pec:U1cU!aa ~ a .US.. 
llicDl eoDteat 1a t.b- .u.r1a1a of 2..15l. '!he al.1a1at1cr.l <d..,.. 

~eel lliaWa <d ~ allDJ1al el L will open IJ1ICh ~ 
:.:. :;dldt t.ba eeo_,...,, - <4 U..... ~ <d atee1a -... .,. ~ 
... the lJipcrr1.aat allo7 ~-

~ t.b1a c!>aap -..14 ..n it r-..tbla to ~ 
llo~ 1a ~ ~ plate ...s boouy !aqiop. 

1lul r epl&ce<::elft <d ecl:al ~ lialJ'bcl..,• 1a t~~,.. 911 huce cua 
be :ade _._, .. u7 b a c!dhr lluldOD 1.o t.bet 4~ .-.. I.e .. 

UD:!ers"".&D! tt. ener.l l!rl.tta &oow-~ spee1rieatto. Jw:J,.. ~ 

(rlt.b aa-ta &ad llleb.l). O!lr latest tar- tioJI ~ ~ a ew 
l.D!lcates thst ftr7 Ut+.l.a ~ 1.s ~ 1a d . n ,.. ~ 
~~. 

!be rep'be-t!t o! l!.c:l:ellfT ~dema 1a l'lncl•'"' Ul! ~lou 
mrt. rlt.b coDIIi.derr.h1a ~ 1a the po.s1. oor1zc 1.o t.be ~ that 1>otlo t.be 
!'rench aD! Brtt.iah 11op1res ~ ~arp q....uu ... oe lllcb1ntlda their 

l.oLIDilaries. 

5' .,. 

Th1e rejiOrl =a ~ dealt ~ wit.b U.. ct- of repho-
!q ~sten UJd/or llleb1 witll ~ .b all •11&1_,. =4 -t&ll.....p.sts 
2Wi11Le• 1t 1e J.epoadb1 e 1.o wr1.w spoc::1t1ca1.1oaa b w!ddl ~ 11u 
Z"'Iplzeed Iiebl rlthout ~ ..... _,,. eech appllca'tioa 'bd« • "' 

U a~~ U.. a ctedd- 1a - 1.o llll!ertab r.dl a c:!lqp t.be 

Cl.iS!X ~- Cc ; v-• ~ atatt 1a 1a a s-:1~ to ~ cr 
otrtah all tha J.ero.-ua Q tcr this prpo•. 

'lo "''hr U. 19)9 
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c.......x MoLYIIDD< U N CON PAHY 

Wcw "n:t•-. 

- ---
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:....- -- • _ __ .. _£.0>1.1 ...... - · "' 

?!!!S£1ti AIID PROSPECI'IVE II)Ll'BDE!IIJ'.! PR>WC!ION Ill 

!!DSSU, JAP!JI, G!RJWIY .\liD COUlllRIES CONI'IGUOUS 

'.!'0 !'F'! 

:20 

It. aaut be borne in lllind that UoJ.TbdetiWI is a rare llinera1 onl.T in the seMe 

::.0.: ~· clepoai ts are rare in -.bich the !loJ.TbdeliWI minerala are sut!icientJ.T 

cex:c=&:.ed to !arm ec<>J>o:nc ore bodies UDder norul. conditiona, liheorwer cranl.tic 

"""""oe= al>ll 'Cbe:reTer l.Dtruaive or e&trus:l.ve igDeoua rocks are roUDd the IJoJ.Tbdoi'IUIII 

>!=als are CC!OIDOL In the Ullited States, C&D&da, llexico and South Alllerioan there 

re ~!>r•=rl• ot deposita bat oDJ;r a r .. or UJea can be prorttabl.T operated UDder 

~ ~t!Dna. The ll&llle 1a true or lbaaia, Japan, FinlaDd, Sweden and No~ and 

t::a ~ st-etaa. 

ror NTerel years it bas been ditfieult to get authentic data regarding 

~~s ill J apo.n and Russia eo that we cannot state tbet the following data are 

v:.....,...•:. ~ have beelrderi~ed tbroagh publlabed reports and from correspondence 

r. ~ ~ c:=.at.a~~era . 

::~ Bulletin (Bnglonll) Sept- bar ll, 1934, llo. 1922. 

::4.,oa1t o! lloJ.Tbdeoite discovered at Karobi 158 kilometers from !Cutara in 

:!::e ...,._...,,.,, ll1naAl colltent not biih but 11 uniform. The m1118 to be equipped rar 

""""'"~ 500 lletric t.ona per dq. 

:l1e Cbdsc:he Il>lhutry, No, 47, llovesbor 25, 1933, 

l'.:1e Trust Apatite ia at present or&anl.&ing the mining and concentration or 

~ ..,.., ~ Tachtarmllltacbark o:currenee on the Kola PenillB\lla. Plant to be 

trA'""•hed 1n the bulldlng season or 1934- Tbie depoeit is located in tho area near 

:U ~...q m1nerallsed section or P!nlaDd. 

Z.e Cbe:1.sche Iodnatry, Jlo, 45, ROTcber 7, 1936, states the Russiana are 

~a Jlol1bdei:IDI deposit in l&aljtacbik. 

Fraa a l)lropMn CC~ZTUpondant Dec amber 5, 1936 -

The 'traoa-Caucesian Institute tor aineral Raw !.!ateriala states that eucc•1 .. 

!'1:1 ~. bne been .-de tor separation or Copper and llo:cybdenum fro,. tbe depoeit at 

~ Ore HIIC'Tea ot 18 400 000 roetric t.ona available eontain1ng l3, 6oo tone 

lo &a! 133,234 tona Copper. ti... aU.nu.c Journal (!Jii.land) or J.pril 25, 1936 also 

=r'..ecl the - infCXN&tion. lbaaian engineers who have visited Cl.illax haYe told 
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tllat other larce Copper properties which the Ruaaiana are developing &lao CUt'7 

acce l!oS2 ~Dd tMt thq expected to recover this along the linea used by several 

b~ American Copper producera. 

llotal uDd Era, Hovlll:lber 1938, Ho. 22, 35th edition, pl8e 601. 

Several ~· l.!o~bdenite veina in granite being exploited 580 lao froa 

Bure.aJa in the Amzr District. 

Se IDduetrialloaziJn, Ho. f:l>, l!aroh 21, 1937 states tMt two depoaits near 

B'Jrej&, one on the T)'TII& River, the other on the J{iDd•lJ River, ehow proal.sl.ng 

llolo"hdenito deposits and Die Chemische Induatrle, Ho. 13, of Uareh 2!7, 1937, pl8e 

29L, stat e s that a concentration plant was put into operation in Tachikot<>, last 

S!buia, and that another large deposit wae discovered noar U..J.ta. llinillg and 

concentrating oporationa were to be enlarged at both places in 1937. 

Se Ino.lustri&lisuijn, No . :n, llarch 5, 1937. 

The U11altinacher oro occurrence 1e of arontest interest and takes first 

place in extent. The l..n!portanee ot this deposit has inero11sed cons1derab~ attar 

tile l!Uccoasful exploitation drilll.nga done in 1936. The ""'-inistration for Raw 

U&teriala •Gla11Tedmot• is now in position tc considerab~ increaae tho capacit:r of 

tho 1l1oal tinaker Wine . 

Chlllllieche Industrie, No. 35, August 28, 19.37, page 796. 

Syste:oatical exploration work of the Ser&linaker Rqon in the te:rrl.to:n 

of ltrasnojarka Ml disclosed substantial deposita of leod which Carr)' large Hollvbde•w 

cont ents. (Probab~ l'fulfenite the Loo.d IJol:yhdate). 

A translation from a report entitled acre Dressing or IIO~hdeuua Ores, 

Institute of !.lechanical Treatlnent or Uset'Ul Ores, Federal Govermoent, !.!.1niiC 

Publicat ion, N. K.T.P. Uoacow u.s.s.R• . 

Tranalated by 11. Viahnersk;y o! Salt Lake dated SeptOilber 18, 19.36. 

The foreword ea;ya: The extroneJ.3 low poreentaae or llo~bdenUII in tho larao 

oro bodies ( .~ to 3.0%) reDder& extraction of tho llineral a •err serious one. liT 

flotation it baa been proven possible tc concentrate these ores. The &ill ot thia 

toxt i s to acquaint a wide circle or those interested in tho ll8tall1U'&Y or the Soviet 

Union with regard to treataente of ores such ee those ot Tachikoiaki, lankansld and 

Chibinski . Other e:xper1mente 1n concentration •ere on ores co~ainin& relatin~ 

h!ab percentages or Copper aa compared t o llol;ybdenUII. The ore bodies of this t;ype 

are !.menae. Enough Jlo can be derived trca these depoaita tc au"* tbe need• of the 

COil!ltr;y • 

into the 
ainoa. 

Die Ostwirtaehaft Edition .lprll 5, 19.39. 

Since 19.35 uo~bdenite ocourriDG in the North Caucasus MB been 1~·~~~ 
steal induatey. The mineral deposit ot Karatachai containe sever al 
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,lDOtbor lfo~t. ~ait ,_.. 8ul£uur1 !nDa Creede J..a he1Jc 

0~ed. llol;fbdea1t. are 1a U.O tOIIDd 1D tbe ll1dda pet ot Jcai,. _. 
(ll)bko.o, at ltodaholrak, .&pnlr:, lepJ.antechai &lid Pr1do 1Jcim. ~ ...,. 

1• found with the Copper depoaih at ltonnrad, .&J..aqlc and Boocbhd•"'J, 
!Udder, STrJenak, Sllleinogoral< loq,..n, ltraasnojaral< am loQ&UOW. 

I! tha RllasiADa take onr Finland tbe)' w1ll acqolin the~ 

t epos1t, llldch bu jl>3t liMn equJ.pped with a lllll. ieeo:diD& to the_., 
l.!r. Groerblcw, he expected to be ...-d;r bJ llon.ber 19.39 to a1ll Eoo .-n.c toa 
per c1q and p%«1uce 1,000, 000 J)OWids l(o per ,...... 

Sweden &od Rortra7 havo & great lllllber ot Uo~ua clepoaita. ODe ot 
th=, the Knaben aine, bas been producing tor years and ia aow wtpc:t;UQC a1>oat 

900,000 pounds 110 per ,.ar. tbe tollcnd.ng Swood1ab depoaita haft opezated 1.D t he 

pest and 'rlth &D increased prlee could produce aobatant.J..al .........ta: 

!lear LaJlle'faDd 
Flottorp 
Rogal&lld near llo1 
O.edal 

Baritebel 
llruledal 
Sira 
!trlu 

It io probable that under pressure Sweden and llo~ ewld ptoc!oce 

1,500,000 pounds Jlo per year. 

J &p&n 11q produce a cona1demhle .-nt ot Ito tr<:. lapenest ~t.a 
aod tro::a recent diacOTeriea 1D Korea am Jla.Debucoa. ~e ban, -·e::, bee 
unable to learn &tVtbing definite al>out the:se 4apoaita or tlleir ~·dial 

production. 

Ci er;agr • 
There are YffrT few depoaita ot !.!O 1.D 0 - · Solie~ 1a laUe 

w!e a.s a bJ-product .tree the Copper ai.n8s ot llanafield. 

0&l'!II&IV'
1 

ho'ft!Ter, bu &cceas to the Slledish and~ CJ:'ft az:d the 

'llUltonite ores recoYered troll Lead operations 1D yugo-SJ..arta &lid w:Ul ..-~ ... the 

ll• tavao.rl. concentr.te boa Finlaod 1t Ruas1a does not conq\MII" t~ CCIIISI7 • 
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........... ot OpU'aUJII 8\opa 
'!'r1p ot ~ Preal .. a\ \ o BJta Put, JC,J, 

~. ... •UlaC'• (MoO) • • • • • • • • • • ll:D9 p~ • 

• • • • • •• •• • S:l& ••• 

• • • • • • 4:~ .... 

. . • • • • • . . •• &:10 .... 

LY, C~ .. -~ . • • • • • • • • • • • • • 
&:m a.a. 

Ar. atp'e" •••.• , , •••••.• • 8:30 a.a. 
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I tallced to tbo Poatauter Cleneral iA b1.a atfice t.h1a ""'min& 
about a;po1nt1Dents to a:l.sting ~. l&l"t1CIIlar]J tbo positicna 

or Col1ector ot CUstau &lXI C<lolptroll.er o! C.to. at San Frmci.aco. 

Far Collector ot Cuatou Senator lloorne7. liDder date o! !Mced>er 4th, 

recommended Calvin Cooke ot a.Jdan<l, CalitornJ.a. llept'Uentative Buck 

on Nave:nber 2l.at recC~ee~Sn<led ~111 R. Leake ot San Frmc1aco, proprietor 

an<1 editor ot the Woodland ~ret. Ill'. Gearp Creel wrote to llr. 

J!arr1a on Deccber Sth that be saw tbe ~ em Do: llber l.at &lXI 

Ulat tile President approved the appoin~ ot ~111 x-b as Collector 

and that ot lira . Alice 1.1. Roeseter, Regional Ilinctor ot the Rati.anal. 

Labor Relations Boar<l, aa Coorptroller ot Caatc.e. n>e Pru1<1ent had 

previousl,y been a<lvised b7 •ill.11oo 0 . JlcA.doo, kti.cGal eo..itte.an 

tar Calitornia, that llr. er-1 would ILika certab aplmaticms to Ilia 

perso~. It appecrs, therefore, that llr. ~has t.bt eadcrs_,te 

ot Ill'. llc.t.<loo and llr• Creel iA llddition to that at Caa(...,.IIMll Buck. 

Hr. Leake has also been en<larsed b7 G. C. S..Utcm, OeDeral Kanager 

ot Ule llcClatccy rurnpapers ot s...r-to. 

•e hew &lao oppos~ rec '"'ationa tar tbe Ottice at Cooopb'oller. 

Senator Doome1' bas enclarsed Franlc Snook o! San Fr-nc1 aco and. as ~ 

cate<l above l.!r. llc.t.<loo has endorsed llrs. Alice 11. Roeseter. 

I expl•lned to llr. hr1q that we would prefer not to till tbe 

positicm ot Colaptroller o! CUstau at 5&D Frmc:1.sco at th1JI tiM &lXI 

uke<l him tor hie IIUgeationa as to the Collectorship. tithout hea1.-

tation he ldrleed that we investJ.aate ' Hatel,yllr. ~ R. LMI<a 

an<l reCOIIIII8Dd. hie appo1ntaomt it be atand.a liP 'ODder inveaU&ation. He 

•~~~&ested that it poeaible r-• appoitlt..>t be zaM ao that tba IUD 

coald hold ottice an<l <1m aa1ar)' 'llldl.e the •tt..r wu being ironed wt 
with Sen& tor Doomq. Tb1a can be <loDe it tba inveaticaticm 1a ,_. 

plated quickl,y enO'CII!h, since the Tac&DC7 ocean eel tooo ~ after the 

a<IJ~t ot the special eeaaitln ot CclllCl"&U• Ill'. hrle7 ngaate<l 

Ulat 1! we were torae<l to 1t w Jd&ht """•1der later tba appoin-t 

ot Dolme7'• oandldate tor Coooptroll.er ao u to 8pllt t.bt patzociMCe 
between tba two !actions. 

llr. hrlq broui)lt ap tbe attar o! 1be ~ 1a the .ipp'&1aer'a 

Job at llw York caaaed 117 tbe death ot Jlra. I,JDcb. Ba t.boul:bt tbet 
Rarr,. Folq, at Jreamt Surve)'ar ot tha IW't at ._ Tarte. eboald be 

~ ~ p~tion to tha .,..e ~net Job ot .fR>niaer. Ba _. 
not 1na1atent on our !1~ tba otbar Job, tbet o! Sw , .., .. , .noh 
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,.,.J.d be -- 'RCIIlt • ~· ~ 'llllt 1.t - abaoal.d dec14e 
ta fill 1 t he fti&Ut.ad u.. ,._ of lllnal4 --. ..., u. ~ aeti"' 

1: tile Wtic State ~ 11114 ftlr -.. "botll be - n-t 
!lll1la7- Tez'7 enrl- to ckl -tld.ac· ._,... 1a-~ • a 
c1at= 1D .Jia Jloed'• ott1oe 'llllt Parl.q aa1d ' - a beUer job. • 
aa1J5 a.11 appo~-..t for ~ .-u 1le ~ to S..t.or..,.... 
~ ~ plaue s.aat.or Jloed YW7 ...... 

I han rae ._. t o Vr • ...n. U..t be ~ a iowatiptiCD 

, ' ' •talJ' of u.. qael • n ... u- ot Vr. J.eb tD be CDll.ec1lor of c..­
!=:1 Su FrancS "CC. 
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FARM CREDIT ADMINISTRATION 

WASHINGTON, 0 . C . 

Deccm~r 14, l?J? 

':bf' H'norable 
':':'.e ~ecrctary of the Treaeury 

:a r !!r . !:ecreta.ry: 

pl:n o!" orpni=ntion 1rh1cb I frel t~-1u.l.d be ~~-~ :ost @f-

r':l"c Credi t ACU!rl.n.istrction . I huve ~1"1 n thi::: ·.J,ttc r a 

~~ t deal of thought , nnd if it 1~ diven fJrtner con-

cidorntion \Tould be glad to dhcuro 1\'i "11 j'OU come Qf the 

~etr lle of amendments neces~ary to a ucuro D s?und Dyct~m 

e r eooper etive control . 

A. S . Co41 
Land Bank Co:Q!£o1oo<r 

tnclotur·e 
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FORI& OP OIWUIZATIDII P'Oit PARII CREDIT AIXI!IISTRATIOII 

fho Far• Credit Ada1n1etration ie a cooperative buaineae organi•a­

U on !111ich ot nece .. ii;T 11 in co•petition witb rinenoial institutions. 

l)win~ to tho nature or tbe institution, it 1o apoeaible for tbe 

tho,..ndo ot ca)ll.Cf7eoa in the !ield un.ita to be ctveD tbe jlt"otection 

ot ehil eorrlce. In thb respect 1t dUrera fro. aoat Co....,rnaent 

1Aiti~lt10ftl . Because or th1a dUreNnCO end bee&WOI tbe bond aerl<et 

doa1:!a " ruaonoble cont1nu1t7 or lend1JI& and colloctio~> policies, I 

btllon tho ooundeat fon1 or or gan.izatioll would conaiat or a bipart.isan 

1>'leN otrvinr tor oteuered tel"CIS or ortiee. 'l'hia board should be " 

policy-•Unl! board only and should ea)lloy operating dopertolent heads, 

thua avoidina tho miotelces and conflicts which have arleen in III!U\Y 

board opera tiona . 

It 11 t llontial tbat tbo Fal"lll Credit ldminiatration work very 

cloao}J" witb tbo Treaoury Depert.Mnt. I t 1e &lao eaaential tbat we 

oork v•rt cloooly rltb the Depert...nt ot .tuicul ture . I bell...., tbia 

can be oc•oa)llilhod tv 'the eat&bliehloent of a board cooe1at1ni ot tin 

appo1ntAd directora with the Se.,..tary ot tho tr.aeury and the Se~ret.ary 

or 1Jr1cu1 turo nrrlna ae ex otrici o Mabera. 'l'hia would enable these 

two ,reat lopertllenta to keep 1n cloee touch with tho operations or 

the Fan Cradlt Adainiotra tion and would uaure a cocrd1net1oD o! 

tlPcal and a,rlcul tural poUeiaa aucb aa i a needed. I1> other words , 

' 
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1· -.ollld place the l"llrlll Credit Mm .. l!t1strat~on eque.rely beheen C!ese 

t"::> ogeoelos , emctl;r where we belong . 

In the prooent case it seems to me t hat poocibllitles of ois-

Md•r~tsdlng and lllwl.ll could be ellnUnatod b:r appointing Covernor 

'1111 and Dr . lllack ae mombers of this bo=d, pr obably narnng so:neone 

cl~~ sr che lrman . 

I '<now ho.< doo;>ly the farm loo.n o~eoelt.tlonn n .d production credit 

el tl.,ns re~l on this o:mtter cn.11 a~ a :aea.na or alla.y-inb ~e antag-

o:11·~ 1c!l ha. J U3t stnrted, such a "llVe would havo t..'t~ whole-hearud 

in c. st.r'lnJ.~ .':'""'-'ve o f' rcsentl:lent troo the !'icld becau·e tho interests or 

th• rtoc~~ldcre of the c;rs t ec ~vo not been givt n consider~tion and I 

boUov th•t tho present trend l s hoad ins dir• ctly l'~r n scr1o•.l5 con­

ruct W1llCh could bo avoi ded along tho Unon I hDVO ou,rgocted . 

A. S. C?:e 
-:=/'.1../39 
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TREASURY DEPARTMENT 

.... Deeecber 14 , 1939 

TO Secre~try rge~thau 
!.!r. Hpae . 

De n Bell and I would l i ke to t alk to you before use 
1e made or these tlgurea. We both have aerloue doubts ee 
to t heir uaetulneae. 

. . - ·~lJ. . 
I :;, 

• 

• • 

' 

' 
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~ •• ~-, .. 
:r 

P repared b y : !.:r . O' Donnell 
l.lr. 'l'1 ckto n 

.. ~ /~ .. . , .,v-;r 
I t~ ; . 

~· . · ~ • .J •. .• 
I ~ 

• 

• 
.. 

• 

:.+I,., 

• 

• . .. 
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oa-par1eon ot Prea14ent•e Janu~r7 Budset Meaease Eat1 .. tea ot Rece1 ta 

and Grou 'Det1c1t wUb Actual "-ce1ph, bpen41 t urea an4 Detl ft • 

I'Ua1 Yean 19JII..:-1939 c • 

(Dollar t1guree 1n a1111one) 

Eat1 .. te 1eeue4 1n bitterence ot actu.1 :Percentase 41ffarenca of 

Actual 
Janua17 ot: -'- frllaJ.-,. : actual qou:nte t'roa 

That 
eetl!lte &eaue4; :Jan~ty eet1aate leeued: 

!I Pre cedi~ ¥bat Prece41~ : t : Preceding 

• 3,116 • 3,26o • 2, 792 . - 144 • + 324 4.4 + 11.6 

~.~oo i! ·412 3.975 + 8S 17, + 2.4 4.4 

,116 • 11 3,~2 ~~ 
+ 12 6.7 + 2·1 

2 ·2~4 2,82~ 5. 54 J6o 9.2 .4 

,2 2 ,321 7.294 -
la 

-1 ,052 1.2 14.4 

5. 668 5 , 520 5 . 919 • 251 + 2. 7 11.2 

6 ,371 9,891 ,,!120 ¥t -3. 520 +2,551 - 35.6 + 66.!1 

7.5~3 !1,~ , 4!17 I - ,9!1 •3 .~6 11.6 + 62.0 

9,0 2 7. !1, 520 - +1, 211 + 59 + 1!1.6 + 6.4 

!1, ~46 !1,~1 6,l§3 t/ + 6t :1· 79( + .!I + 26.6 

7. 21 7 ,615 7. 5 :; + 7 + 1.0 ·5 

9, 268 9 .592 7,070 ll 324 +2 ,19!1 J.4 + 31.1 

3,255 6,6~ 1,02!1 2/ -3.376 +2 , 227 50. 9 + 216.6 

z.7113 4,!1 512 y -1, 01!6 +3,271 - 22.3 + 6311. ~ 

.953 3 , 23 J/ 4, 52!1 +1,719 + 425 + 53.~ + 9. 

'·lli 2,~ 1,~~ t + 599 +2,~ + 22. + 12?· ' 

1, 9 1 , _ 
1,151 ~ 

+ 155 +1, + 12.0 + 26 ·3 

3,600 4 , 072 - 472 +2,4119 - 11.6 + 212.!1 

Decnber 14, 1939 

The COIIpartaon ot the actual receipt a w1 tb the uttutee 4oea not uaaure the accurac:r ot 

eet luting the" rece1pta a1nce the actual reaulte are treouentl;r arrected by changes In 

the tax lawe, euch a a the change a in rates, the ad41 t1on or new tu:ea or 121e 1n1'al14at1on 

or extet1ng taxee. Kodarate rurther 41acrepancua, not refiect1ng erncuncy or eatt .. t­

tng, 1111,1 arlee becauae or ada1n1atrat11'e regulations, court dec1a1ons, and ot her 1nterpre­

tat1ona which affect the t1aing and e1'en the aaount or tax 11ab111 t:r. 

11th respect to ezpan41 turea, t he coapartson ot the actual 111121 the es'tt .. tee doea not 

•eaaure the accuracy or the eau .. tea bacauae tbe a ctua l reeulte trequentl:r renact aup­

pl e:aentaey requeete tor appropriations tor reoo1'el7 and relief' not inc!lude4 in the orlgl­

oal budget est1 .. tea. Moreo1'er, the reaoYa1 troa the budget in Janu&r7 1939 ot expen41-

turee or the RJ'C and other .. lt- t1nanc1ng ageno1ea •ll:e the eetl•te• .. de i n prior yeara 

not COIIparebls w1 tb actual reaults 1n subeequent :reare . 

On baela ot 4a1l;r !'reaau17 atat-nt aa rented Jlaly 1, 193!1. !'Net t'llnda excluded. Ex­

pend! turn include debt reUrMent. 

Excludu reUet progru. 

Includee only .1,000 a1111one tor relief prograa. 1 

Incl udes only 11,500 ailllODa t or rellet progNa ae ahoom tn footnote to blldpt tabl"; 

excludee eet1 .. te tor ctnl1an OoneerYat1on Ool'P•· 
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ftHa1 ,..,. 
-u., 
,.. lOt 

la'r .. 
lin 

liiO 
1111 
!.a 
~ 
11M 

11111 
11111 
111'7 a 

... ~llal 

I 
raceipta 

t,OOI.1 
I,IO'P.O 
1,101.1 

t,OU.I 
1,188.1 
1,001.'7 
1,0'71.'7 
I,W.I 

1,100.5 
t,lli,O 
1,111.8 
1,141.7 
1,117.8 

Coq>arison ot Pnoident•s Januuy Bqet. Meooac• oot.i.Mt.ea or t.ot.al recei pts 
with actual t.otal rece ipt. !/, tizcal ,.. .... 1927-l9S9 

.. ,.. ._ 

(.one)' uo1111to 1n 111.lllona ot dollars ) 

Jniat• ~ill 
lll.tt•reoce of actual Puce~ d1tt•- ot 

rec,ipta troa .JUIIW7 actual rec•ipta tra 
.J8DII&J'7 of I MtilfS! a..dl .l!!!!!fJ7 ••iett ia!Md• 

!bat PrecediJII !'bat I Procdl'lf !'bat I PI'ICI"• 

Z!tr UH' l!!l' l!!l' l!!l' ! J!!l' 

1,111.1 1,'711.1 • "·' • 180.0 • t.t • '·' I,Mt.1 I,IR.l - 1?,1 • tM.I •• • '7.0 
1,1'76.11 1,1'71.1 • as.t • m .o • l.t • l.t 

t,U'7.1 1,11'7.1 - "·' + lll.t - 1.'7 • • •• 
1,'106.8 ··-·' - w.t eoe.e - 1!.11 - a.1 
t,tll.ll l,lli5.'7 - lll.t - 1,1150.0 - lO.t - a.l 
1,4t7,t t,5'N.I - aee.t "'·' - 15.7 - 11.1 
1,ue.e t,m.e - u..l • Rl.l '·' • ll.l 

a,m.7 1,117f.'7 • "·' l?t.t + t.f - '·' t,tlO.I a,em..t - tM.8 • W.l - 1.'7 • 1.1 
a,•e. t li,IM.t -"'·' aeo.t - t.t - l.f 
1,110.6 7,191.1 - '76.8 - 1,061.1 - l.t -"·' &,lilO.l li,tlll.f • U 7.7 m .e !.....!.:! :..Jd 

,....,.... peroctece d1tt•noce (1por1Dc ~) 1.0 11. '7 
!ho co•parh oll of the act'G&l ruulh vith tho uti.Mtoo 4oeo 110t •e&aure the aeoure.DCZ or eoti.Mt11!4 olnco the 

actllal reaulto are f r.quont l)" atfocto4 b7 ~· 111 t he tax lave, ncb •• the c~• 11! rotoo, the a441 tloa ot -
tazeo or the 1ual14aUoll of oxio Unc tazea. Moderato fUrther 41ocrepanclu, not refioctlnc ottlc l_,. of .. u.ttnc. 
-.r arioo becauoo of o4a1D1etrat1Ye rocalat loDo, court doclolcDo, and ot her 1Dterprotat 1cDo which attoct tbo t1a1ac 
&14 ... " the ..ouat ot tax llablll t7. 

)/ o-nl 81111 apeoial ao-w, oe \be bu1a ot t.be da.1q ,.........,. atateoooDt (.....U.S) . 

Dlrld• Oil leoou& - St atlotloe - Dee•ber 14, 19}9 
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RB SALE OP IIOLYBDEJIUII TO .TAP.All Dece.ber 14, 1939. 
1210& p .a . 

PNaent l 

H.I!' . Jr: 

Jlr. Co cbreD 
Jfr. V1ner 
111'. Wb1te 

Jlr. Bochschild 1ntonoed 1118 over the telephone 
today that a representative or the .Tapane .. 
was in to aee Cl"-x llolybdenua and aalced 
whether they could 'bu7 76 tOila and th~ told 
hilll no , they wouldn ' t have it, and the .Japanese 

aaked if thia waa on ordera from the Govel'lllllent 
and they were told no, it waa not. 

'1he7 then went aroUDd to aee the ltenneeott Copper 
Coapany and the a-.e pertor.ance took place. 
Kennecott 111 particularly worried because they 

make large aalea or copper to Japan. I told 
llr. Bochschild what the Preeident told me to 
tall hia, but he wasn't aatiatiad. 

I then called up Steve Early and told him that 

I waa tearful that we lldght have a repetition 

ot what we had 1n connection with the purchase 
ot Prench planea, where due to an a ccident to 
a bomber the public bllc&lllll aware that the French 

were nesotiatiDg tor planes and it aade the front 
page, that thia transaction contained eilldla.r 
d:yn&lllite it it be- public through the .Japanese 

or acme other channel, and what did he think, and 

he aaid he thought the Preaidant ought to han 

the State Department write a eilllilar letter to 

the Molybdenum people aa they did to the airplane 

people. I asked h1lll whether b e would apeak to 
the President and he aaid bll waa too bua:y • that 

I llhould do it. I aalced tor an appointaent to 

have lunch at 1163. 

'!han I aakad to aee llr. Hull, becauae I figured 
that he ought to know, to gat it from .a tirat 

h&Dd. Be ilropped everything and aaw me tor about 

46 ainutea . I told llr. Bull the story or aolyb­

dama. Hie reaction waa that he would •er:r -ch 

dhlike to include the .Tapaneae in thia •bargo, 

ae it would mean soing back and reopening thll 
.July, 19~, etat•ant, which waa directed at the 

Japanese. Be told - that when he took the 
Ru .. ian eabargo atateaent to the Preaidant, that 

the Prea1dent included 1n addition to airplane• -
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and put 1n hia own handwriting - tbe 110rda 
"Wolybdonum" and "AlUIIIinum. • I asked to see 
this statement, because I didn't remember it 
and when we looked at it we found that it 
read "Materials essential to airplane manu­
facture , • and did not mention molybdenum and 
aluminum, and Mr. Hull was not cognizant of 
tba t factor. Hi a whole at t1 tude was tba t he 
didn ' t want to do something wbieh would at 
thla t1111e arouse tho Japanese. 

:24 

He then s ont for Hamllton of' the Far east Divi­
sion and put the thing perfectly fairly to 
~ilton without indicating how he felt , and 
Hamilton, much to my surprise, instantaneously 
add, "I think this 1a a good thing and that 
the Japanese should be told." Two or three 
times Xr. Hull wanted to send for Joe Groen, 
but I d isauaded 1!.1111. 

He then sent for Dr. Hornbeck and agd n I almost 
fell out of '11I3 chair when Horn'be ck agreed thAt 
this ought to 'be dono . He said, "Aa a matter 
of fac t , we are working on several other ways 
to put the screws on the Japanese and this 1a 
just 11bat we ought to do.• All throe then very 
earof'ully read the letter and they agreed that 
this letter should in f airness go to the Ameri­
can manufacturers of molybdenum. If' I didn't 
hear from llr , Hull again, it was all right, but 
he was going to consult with Joe Groen between 
then and 11 53. 

Than, in order that Wr. Hull should have the 
whole picture, I told h1lll a 'bout mY talking to 
Purvis about International Nickel, that Inter­
national Nickel waa not selling to Russia , that 
he , Purvis , thought they should alao not sell 
to Japan, 'but that he would have to t alco it up 
with tho Br i t1eh Government. I told Kr. Hull 
that if International Nickol refused to dis­
continuo sales to Japan, he always oculd have 
an out. 

The thing tbat surprised me was how t1Diid 
llr. Hull waa a'bout doing anything to offend 
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~ Japenele and. how ~erT po1ltl~ bie two 
upel'tl 1D tbe Puo Baetel'll Dhieion •- tbat 
we eboul4 do tb11, and. tbat t be7 ba4 o~r 
tb1Dge 'aDler oce14erat1on along theM llnee. 
Iln't that 1Ul'pri.e1Jiat 

Be 414D't 1Dd.1oate wbat tbe7 are briDst»c 
pNeiUN fort 

Raw -terlal•• So tben I e&id., -.ell, or oourae 
I 1uppoae tou could. inc l'Uide gasoline ad. thlDge 
lUte tbat, and. be aeid., •e~~ no, gasoline -uL!n•t 
be included. beoauee it 11 not a •terlal.• I Aid, 
•1!lat ie riaht, 'l'bat .-Jcae it eader, too, tor 
Ul. • Ien't tbil ~rpriaing, tbat s.ailton and 
Hornbeck ebould.,,,, 

Tbe7 pro'babl7 have negotiat ions on f'l)ot to br1nc 
preaiUJ'e to bear on Japu not to oaae to urange­
aeota w1tb Rulaia, I take it, and. that h pro­
babl7 wh7 - I d.on 't underetand. wh7 Bull wouldn ' t 
be oogn1~ut ot that. 

To me it -• a moet 1llwa1Dating and. aUl'prieing 
.. et1Dg. 

Tbe7 414n't 1Dd.1oate wh7 ~7 were bringing preenzoe, 
did. tba7t 

Bo, but det1D1tel7 tbat tball ~ MD, Baatlton 
and. Hornbeck, uoe in tavor ot putting tbe ecrewe 
on JapiD and. tba7 think it 11 a good. tiM to do 
it, I told Bornbeclt aD the •7 out ot tbe ... tine 
7Nterd.a7 witb ~ ttnanclal attaabe or Japan and. 
bow be told ua ~ t tbail' currenc1ee are blocked. 
all Oftr the world and tba onl7 place tba7 oan 
get tree ucbange 11 'bf eell1D& ua fOld and tbe7 

· upect to eell ua a lot ot gold d.u.r1118 the next 
two or three aoutba, eo Hol'llbaclt eaid, "Well, 
tbat 1e aoo4 newe, tbat tbe7 rel7 OD ua aa a aole 
lupplJo• 

We CCJQ14 uke it a little bit -re tn-noient, 
but .. ba~'t got .... 

Tbil ta11:11 care ot all tbe obJectione JUU (Viner) 
bad 7Beterd.a7, I reel u tbD'QSb I bad. been :rour 

Regraded Uclassified



S.K.Jra 

Cochrlllll 

B.K.Jr: 

CoebNn: 

- '-
tatber oontaeaor. 

I - UFJ baPP7 tbat tb.1e 1a replarlae4 -· 

ADd I J•t 'Rilt to M7 to J'Ollo IIDc'. wlll J'01I 
pleue tell t:bia to st-rt, tbat baYl:Dc liD 

hour aD4 a balt ~aterda7 to PQt ~ .. lr on t21e 
operatf.Da table prepared .. Jut •• to how to 
aot toda7. You •••• it I badn 1 t bad the hour 
aD4 a balt 711•tarda7 • 117 1Dat1Dota wc:u ldll' t 
ban bee tol'lllDs aa to wtat to do, but., 
1net1Dcta told .. lt the rr.aldent oalle4 up 
11'1111 w1 tbout ~ ..,f.Da, 11'1111 would ba •• Mid, 
... o, dcm 1 t 4o lt.• Be had tort7-t1n a1Dutee. 
Be prepared ~alt &Dd two people ea1d 7••­
terda7, ·~1• 1a right,• eo when Bull calla 

126 

the President he will e&J, wyee, let th1e letter 
ao," unleaa llr. Zoe Green drops the usual Green 
IICOke7-WNDch 1Dto the tbf.Da. 

Be didn't call ~1 1D, did bet 

Blloauee thoae two are reall7 the Chin••• part 
ot the hr 'laaterD section. Da•all i.e the Jap&D••• 
part. 
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ior SacrotarT of freUU17: 

~!21 
hoar flo_,. AUaclle Jicllolaoa 

lbaachal,Ob1aa 

Dator Decoabor 1~, 1939 

Current ol tuaUon l'h••p•l, Bon&~<oac for voel< oa41ac Dec .. 'ber 13th. 

uc""•P dur!~~& week vao qdot 11114 co~~parath•lT oto114T with f'Urthar lar&'l 

l>!>ort tr&~~aacUou 1a r• cottoa. ..t1•tecl c!r CQl,atloll of a1Ut..,. Toll 

aoteo llOV aaouh to TOll Ollo llwldre4 alllioa. Tol,... ou otock acbnp4 

docUo.ecl 110clora tol7 4v1~~& week with little cbaace !a ,.,.oral prlco lonol • 
• 

I!Oteo -l:lllUG& to ou bwl4re4 to two bwlclre4 mllioll 4ollaro. ~hal 

amie!plll oouao11 MUaatoo a 4at1o1t for the 70&r 1939 of .6,000,000, 

aplut $2,000,000. oot1•te4 becillllill& of rear. Iaorea .. Ollt1r ol7 4>w 

to .U.!Uoaal upoa41tvo c ... e4 'b7 fall ill Alrcbenp. lonaber &'llllral 

Urtac coot of vorloora lbnchat 2';4. ';4 collpare4 witlt·24s-. 22 ill October. 

Ptbc!pal el-at colltr1boot1D& to !acroaao vao f oo4 4vlac wok, prico 

or r !co toacloocl a rocor4 lti&b ot for\7 al.z 1baacJ>a1 4ollara par bae of 

awrort.atal7 180 1bo, ~atol7 outa14o tho 'bov.D4ar7 the pr!eo 1a 

•>17 t lt!rtT two 4ollara boot Jllp&llooo Milit&rT 4o aot perlllt troo ontrT 

altboll&h 1D.Ueat1ou aro that COilaiclora'blo quaat!t!oo han be011 oltippe4 to 

Je;>., to rollno ""' anaro altortap thor<·· fotal tr.olo Boac Koac 

October vaa 12 .~ onor corroopo..Uac IIOilth laot Te&r· ClroatMt part!c!pllllt 

vu 11aitec! ltatn odolclt 4oQ'ble4 TD1,... ot 70&r ...,. • Direct tr.olo with 

Cit! ... - ftr7 ...n 11114 ~ toll ott croatl7 •• &eOCIOUit ot .... • lllla!Dooa 

with ~rOJICit I .... C1tba, .Wio!O' 11u aa4 ..... a--ot croatl7 r.-u. .. 
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W"P17 h41reot u-... u u.te wlUl tHe CIWoa ...... replachc t o ...... 

uract tr.to. .&cr-•' 11M ncnU:r 11 .... ......W wberell:r 11111111• ot 

Brithb obipo narlpUac the V .. t lliTU &114 .r..,.,..,. cowrunt cherto4 

nuelt calliac Boac loac will lloth lie doulllo4, Boac loac Ohiaou th~~a--•1 

UDion roporh thet tro• Soptoaber 1937 to Sopte•ber 1939, J~~paDooe 111'nll 

operation• wor o r oopo111iblo for 4ootruct1on of 759 Ch1110oo t1oh1ac bcoto 

01>4 4eatho of 12,732 Ch1110oo fhber .... &114 •llboro ot tbe1r faa111oo, 
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lFPJIIJf!IU!'Ic.s lllll JJJ'IIilllY!Ii!IS :32 
1940 aDd 1941 (llftlTI!J) 

(aeoeral an1 Special lccoaDt., Plml..,nc 014 Ace •- > 
(IA w1111-) 

• vp!iA'•• 'n!-''tar. 
•.&.• PfCCJW ~ ~ ~ 1.il.l 

Ltcial& 11 •• .m ,.., c1 a1 • 32-9 • )S.6 • )2.0 • )S.O 

Ci.U De~ aDd Aemci .. 
FederAl Securit7 ~ 822. S 808.) 900.0 '/96.0 
Federal Work8 1.-r 19.7 )l. ) 42:).6 1.59-2 
VetArW' A«dn1av.t1cm SS7.1 S?8 ·S S48.0 S'/2.0 
OtMr Indepcd.ent. otnces 4}.0.9 SJ,2 .) 440-4 SOS-4 
Agriculture 1,131.1 871.2 1,181.0 1,~.0 

c-rce 38.1 ~-s :n.o )4.0 
Interior ?8.) 66.8 87.0 70JJ 

Justice :J).6 IIJ.2 44-0 :J).s 
Labor 28.7 »·3 2?.0 )2.0 
Fott Ottice (PI>st.l defici.t.) :J).O S6-9 IIJ.O ss.o 
StAt. 19.7 18.8 18.2 18.0 
~ (£xcl10d1Dc Old-lge lie-) 414.5 224-7 IIJ6.6 224-0 
1br - Ci.U ani "-'-- c.u.J. '/2.6 S(,.7 61,.0 62.0 
Distrlct o! Cc.Labi.a (U.S. abue) 6.0 6.0 6.0 6.0 

Jatl.onal De!eooe 
1J&r 660.2 690-S 62s.o 7()0.0 

llu7 ?21).8 904-5 7()5.0 w.o 
Generll Puhllc 11orlal ?Sl-7 498-6 ?14.0 610 

deliet (I. PJ.. an1 F..- Sacariv) 1,62o.o 1,125.0 1,550-0 1,125.0 

IntArut on tbe l'lahl1c Debt 1,~.0 1,120.0 1,050.0 1,120.0 

Supplement.l 1'- ;&.QQ.Q ~-0 J.OO,O ~-0 

Totel •.t.• Procra 8,613-4 7,m.9.7 8,998.8 8,161.1 

•• Procr-

1J&r U9-4 121-4 75.0 us.o 

l!nr 1)8.S 122.7 68.0 165.0 

Cout Clo.ard 4·S 7.8 ).7 7.6 

Foderll llm'NI:l or ~ 1. 5 2 .5 1.) 2-4 

Public lorlal 
War .6 12.S .s 10.0 

lla'f7 7.S 1.2 6.5 2.0 

"-- c-J. 
)4.0 25.0 

Totel • • l':tccam 272-0 ?OQ·l 155.0 m.o 

Tctel nelwt!nr .w.t ...uz-t 8,8112-4 8,1?8-0 9 ,QS3.8 8,491!.1· 

• r.u-w n.lpt. (S11!1wt1ftC-
.,., 

app1 1cM'• to Old Ace 81 we) 
smo.5 s w.o ..... 

lin det1.cit ,,?81·1 , •. 
·'1'\ 

~lob\ reu-\ !-:,~ •. , ••• ~·2 ;wQJJ 

\ ''222.1 
• 

Clroooa deficit \. ,,011·' 
~ 
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Do ._r 15, l.SI:SI 

Uter tbe ~oeoo were taka11 to4&7 or tbe 
F1J1111eh 111n1atuo pre ... UDg the olleok to Seeret.r7 
lforgentbau 1JI ~t ot the &ebt 1Jiat.U..at, \he 

IUnietuo at&7o4 behtftd aa4 Ule 1'ol1on,JIS b a reoor4 
ot their oon•er .. uoe: 

£:' eter: I tballk 7Cia 1'or th1a tlo,OOO,OOO, 
but 1 t a noE help u. YU7 --.. 11rat w •o4 

woh 110re .on•7• I UUDk 7Cia t....o ••- the appli-
cation I pn to the State De~llt. 

•,;e: I han 110t -~~ 1:be one 7011 gan to 
t h e l!lt& P&rt•nt. I - U:-1 OliO JOU gaft 110 
about a 80ftth ago. 

ll1n1etor: lo. I pn ane to t ho State De­

partiiOnt. f& ana I pn JGa waa be1'oro w we11t 
t o war. low " are 1JI ..r aDd tl:e a1 tuatiaa hal 
challgo4. Tho ~ after w.r l:lrc*e Clat I got a telo-
grP :tro. rq OonrD8ent that w -.4 at l eut 
t6o,ooo,ooo. 

RII 1.Jr: I han DOt aee11 th11 IIO.Ortll"hm 

(At th1a po111t tl:.o a..t.tor read to the Sec­

re t&rJ a OOPJ or the •-raDI!wl wbieh be bed oo11t 
to t he State Dopart11011t.) 

ll1n1otor: Oar oUuat1oe 1a tbio: I to14 
JOU at ~ m-r ttat w oaDDOt hold oe 
w1 t h out .apport. I haYo been to oeo the peGp1o 
111 Wall street aDd there 1a aothlllg that they will 
do. 

•..rr: ot _. .. , there 1a 11110 uoe C1'J1.IIC 
onr -s>liiiil .tn, bat JOU aDd I talked allod th1o 
two aontha ago aDd I off.ro4 to so to CODgriU &114 

aalt tor a loan tor ,--. 

Jl1niatuo: Dcm't JCIOI th1llk JOU could go IIOWT 

BII,.Jr: Well ..... 

(.lt thio poiat, •• .rr -t ror Du1't1ol4 
aDd aalto4 h1a tw tbo ftll"i_., ocatr1ba­
t10DO whieh bod beoll reot1 w4 ror the ro-
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(11Tf of Ftnlend, Duff1Tld pro'usTd 
~- bat 11&1d that all ~ leUTI'T 
author1a1118 ue to turn tbT aoaer -

to F1Jil.&Dd WTI'T DOt 1n aT 71& anA U 

~7 o..., 1Jl ~ obeolts wwl.d bT &w 111. 
Oftr to tbT 111n11t1r.) 

·. 

III,Jr ( Oont1ml1118) Well, of OOUI'TT COJlCNIT 1e 

onlr two -It• off. I d.o not tb1JIIt tlle7 w1ll lf:lYe 
rou aore than tlo,ooo,ooo unle11 b7 41reouoa of OOIIIfi'T.,. 

ftn1tter: Wbat we need now 1s sun• aD4 &1.rplaae1 

and The •· 

L.tJ': 'rbei'T 1e onl7 one .-n wbo oaa 11Ule that 

aa4 tbal'l'i""tbT Pres14ent. 

!11n1ster: !be President ba"• bun eo wondertlll 

aDd be Niiti underltandll better tball &117 bN4 of ftate 

1n the world. OOill.d rou not IIJ'NngT for ue to so ~r 
to eee blaT 

~~ I will alit b1a tba ~~n:t &1111 I be'I'T l'CIIIOh 

w1 tb bla--.mit be bas 1n a1nd. 

111g1tter: !'beN 11 no UIT getting a117 o,_IICMIII.1l1t7 

ore41 t1 at tble u ... 

1111,2:! I un4eretan4 rou are gett1118 to Bre-nter 

planee. tbe7 flgMlDif plaalsT 

''"'Iter: Y11. low I u out to pt 20 11Pt 

ballbere. e et1ll baYe tun4a to P&7 far tbtTT. 

Blab:: ou rou set del1'1'Tr7 of tlle11T 

Y11. I ba'I'T not tbe riP& to 'lla7 
I pt oaT aonth1e 4el1YTJ'7• !be f1rlt 

PlauT w1ll be 11l F111l&a4 tile Tn4 of ~~· 

~.r_r: IT that etol'7 oOI'l'TOt that tbiTT UeH•• 

boaber1~ Itelten ..,.., 

WT don1 t ltllOW• ODT WTIIt AP thiJ' 
of the pl&DTI - 1a 'bo- l:bN-.b 
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• 3'1'l I - ..._, 7CN baft 1JI 1111l4. I w1U. 
talk to~llicled 1:be •n 1:a. I eee ha, ba1: I 
do not ~ ._ ~ar be -'- to SO• A8 70U !mow, I 
baft llO -7 w pft 7011· 

mw1:erl I ~ 1:ba1: w1: eo• people th1llk 
JOU haft -7 &114 1f tba' go .. baolt to f1nle"" 
;beJ w1ll be tli'I'1CNe wUh • and feel tbat I 0&D.Il01: 
get 11:. 

D14 ., ~' aelt 7011 for a lO&Il wben 7oa 
were 11l ll:uropel 

~~ •o, 1:be7 414 Jl01:. 

!!nhter: Oar f1cbt, what- e1:and for, 1e 4..­
~ndellt oe ~ &114 -7· I do not wa11t to go al-
t o the P'l'ea14eJat. I llhoal.d Ulte to go w1 th JGa• I 
ban all'e&l!7 eeen hU three t1••· 

•.3r: I '81.11 eee hU earl7 nert "*· 
oOo-oOo 
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1. arSClMl 1D4ellt..,_, Lwwze4 1a ~. 1919 .a 
~ 1920, 1a r •U• wi\IL pc ' = ef relW 
~~~ ea .,..U\, OliUcaU- 1IMr ia\e,_\ 
at U.. rate o~ ~ u4 •'""' oa ~ JO, 1921 • • • • • ••• $1,211,926.17 

2. 111.,"1 _. eoacnlll4 ea 111111ot11\aUtu a\ ra\e ef 
-..1(14f. u lltoallar 15, 1922, -uac w 
tJ,,027.}S9·10· - whiob l'1ala4 pail .309.315. 27. 
arlllc ta4iac -UaUou. lai-n .~ 
tlli,073.13 _. e4.a.t •o or J.c1ul pr1D01:pal • • • • • • • • • • ru.on.n 

}• Pritolptl of tellt u t'aa4a4 lltoakr 15, 1,.. 
Ml llean bterae\ a\ 3" ~or fire\ 10 1M"• 
ta4 a\ }-1/21' t or t h 1ac 52 "*" .. • • . • . . . . . . . 9 , 000,000.00 

\, ,.,_" ..... 117 l'1ala4 troa Jltolallar 15. 1922 
lo ~ 15, 1939, 1aclu1n 

Pr1Dctptl • sso.66s.)O 
lalerael ~.~.615,20 

'folal 5•J47,2S3•50 

'frlol ~*~""''" 117 l'lalaat 
Prior lo ta41.ac 

laltratl • • • • • • • . 3()9.315,27 

1114tr ta41ac u4 •ralorl• ...,._, 
Prlulpel. • • • • • • 110, 661.30 
la\ene' • , • • • • .4,~.615.f!O 

&. ~ ot 1D4ellt ...... t 
Pr1Ao1ptl • • • • • • . ... 119. 331· 70 
laltrat' (poeq,.H 11114U 
-•lorl• .,re-at). , 11},125,16 

r. -., PIPllll n, • rr 15, 19,_ 
l'r1tttpal san.u-•. . ~.ooo.oo 
lai-...lia_, 
frl/2'f. por .-), , • , llll.~, 
halon• .-1'7 
(bltrtt\ ., 11!1 pol' 

~ • • • • • • • • • 1!·010·,0 

h\&1. •• . . . . . . . • • . • • • • • • • • ~.69).10 
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TO 

Subject: 

TREASURY DEPARTMENT 

IHT£R OFFlC£ COMMUNICATION 

Seoreta~~nthau 

!.!r. Ha~ · 

DATe 

-
:42 

COliJ'IDEli'TIAL 

December 15, 1939 

A very brier exposition ot the estimates or Federal 
revenues tor the 19~1 Budget: revised estimate tor 
the t1eoal year 19~ and original esti11ate tor the 
fiscal year 19~1 . 

'!'he attached tables show in detail and in 8UID8l7 tors 
the present eatlmatea or receipts tor tiaoal years 19~ and 
19~1 compared wlth actual receipts ln tiacal year 1939. 

'!'he tax revenue from practlcally every llajor source ia 
directly dependent , although in varying degree , upon buaiaesa 
condit ions during the period in respect or which the tax ia 
levied. In making these estimates or tuture revenue it waa, 
therefore , necessary to forecast the general business situa­
tion for the period en.Ung ln Juno 19~1 . In forecasting the 
business trend tor 19~ we have given consideration to the 
unusual degree ot uncert ainty in the present outlook due to 
the unpr edictable course which the European war may tue. It 
1s recogni zed that conditione may change overnight either to 
the advant age or to the disadvantage ot buslneu in this country. 

Certain tacte seem euttioiently olear, however, to war­
rant our ballet t hat the torecaet outlined below is a reason­
able expectation tor 194o, and neither too optimistic nor too 
conservative. It ia clear that industrial production in the 
laet ~uarter ot 1939 baa exceeded actual consumption; that 
new orders ln recent weeks have shown a steep decline; that 
the bunching ot orders tor steel and other products this tall , 
due to war-stimulated tears, has tuen conelderable potenUal 
buaineaa trom 19~; and that this toreahadowa a corrective 
decl ine. Suoh a decline can be avoided only it large war 
orders come in eoon, or it expenditures tor capital e~ul~nt 
ln early 19~ should undergo a marked aJ;panalon. lleither ot 
these poseibilitiea can at present be antlolpated. 

On the other hand, no maladjustments have as yet occurred 
that would warrant a bus1neaa setback comparable to that or 
1937. fhe bueineaa situation waa sound bef ore the war began 
and remalna tundallentally sound. Following the expected 
decline , an improving buelness trend seems probable during the 
eecond halt ot t he year. 
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Attar a oaretul weighing or theae d1Terae 1ntluencea 
we haTe aooepted as a reaeonable expectation an aTerage or 
111 ror the Federal ReeerTe Board index tor the calendar 
year 19110. In other words, it thie toreoaet ie realized, 
1t will mean that the aYarage index in 194o will be higher 
than the 1939 aYerage, and higher than the a•erage tor any 
other year sinoe 1929, but not as high aa in the last ouarter 
ot the current year. · 

Forecasts or adYieorz group 

The t o recaet ot the buaineee leYel tor 194o ie the aaae 
8 a an aTerage ot the eetiaatee or eleTen eoonoaiete engaged 
1n forecasting buaineee trenda -- ei.ght repreaenting business 
and bL~ing i.natitutione and three repreeenting Oo•ern.ent 
agencies -- whoee opinions were eolioited ae an aid in 
appraising the buaineee outlook, The aTerage expectation or 
the el eTen eoonomieta wae that industrial production, aa 
e>eaaured by the FRB index, would be lower in 19110 than during 
the cloe1ng months or 1939, but would be higher than in any 
other year e1noe 1929. An FRB index or 111 waa the average 
expectation tor 19110, ae compared with an index ot 105 tor 
1939· The current leYel or the index (No•amber) ie about 125. 

Eaoh ot the indiYidual estimates or induatrial production 
in 19110, given in the table below, represents a considered 
opinion made with the assistance ot an independent research 
starr. 

!_ndindual utimatee or enrage FRB index in 194o 

Ueasra. : 
Li ohtenetein 
Crewe 
Harford 
Andrew 
Naeea 
Ayres 
Roberta 
Orum 
Thomsen 
Nathan 
!tart1e1d 

An raga 

Calendar year let 6 monthe 2nd 6 monthe 

121. 
96 

114 
11S 
105 
110 
109 
107 
112 
110 
116 

111 

115-120 
1()()...105 
11o-115 

115 
110 
115 

i~ 
109 

112-114 
113 

112 

125 
90 

116 
120 
100 
105 
109 

9g 
115-116 

108 
120 

110 
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It baa been ueuud that tbe Bul'eau ot Labcn- 8tat1U1oe 

Index of Wbol .. ale Co...Ut:r Pr1oee (1926 • 100) w111 .,.~ 

79.2, two pointe higher in oalenda.r :rear 1911<> than tbe le~ 

ot 77, 2 llh1oh ie eataated t or oalendar :reu 1 939. ror tie­

eel :rear 19~1 th1a 1n4ex 1e eeUuted to a,.race 81.0. 

Fhoal zear 1$ 

Fiecal :rear 194o l'eOeipte ere now estiuted at 15,6114 

millions, which ia 12~ •1llione leu than t he a ctual reoe1ph 

or t 5,661l 111llio11e ill thcal :rear 1939· In epite ot tbe ~ 

proltimatel:r equal 8&gll.1tu4e ot the two totale, tbe ooapout1on 

ot the total revenue• in eacb of the two :reere 41ttere. 

Percentage 41etr1bution ot total revenue• 

and receipte 1n thoal :reare 1939 an4 1911<> 

Souroe 

Internal revenue : 
Income taxee 
Tax on un,Juet enr1ohment 
Yiacellaneoue internal revenue taxee 

Emplo;rment taxea 
Total internal revenue 

Reilroad Unemp1o:rment Ineurance Act 

Cue tome 
Uiacellaneoua revenuea and receipts 

Tot al 

Actual 
1939 

38:£ 
39 -~ 

~~:t 

5·6 
_hl 

100. 0 

let1Jtated 
1~ 

~.6 
. 1 

~1.7 

U:I 
. 1 

_jj a 
100. 0 

The two principal iteu of deoreaee are tbe expeoted nve­

nuea troa 1nco .. ta.xee and tro• ouUou. The deoreaee i n tha 

income tax receipte 1a explained part1:r bJ the t act that tiee>al 

:rear 1939 reoeip te ret1eot the upward etteot ot the UD41etr1buted 

profit& tax whereae no ooaparab1e etteot 1e felt 1n the 1no0 .. 

tax receiph 1n t1eoal Jear 19110. the oueto .. eetaate 1e l owered 

beoauae ot the 41ervpt1on ot intamat 1oD&l trade caueed bJ tbe war. 
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Ot ter ta.aa, tbe :r1al4 f'roa wb1ch r.apoDd.a 80l'e au1ckl)' 

to 1:pron;oent l.D bue:l.Deaa lban 4o tlle ,_ tal[ recelpta ll1.ll 

nearly otfaet the eati:late4 decreaee l.D l.Dco- tax &1:4 cuatoDa. 

Inco:oe taxea. 'lbereu tbe t2,182 ldlllOD.e or 1Doo- ta.xea 
collected 1n tlaoal )'ear 1939 repreMll~ oollect1oll8 or 11.abll1-

uu on 1nco""'a 1ll caleod&r )'ear. 1937 and 1s-.,s, the eaU..118te 
or fl, 953 :1.1111ona tor !1aoal Jeer 1~ Npre!MDte oollecUona 
or 11abU1t1ee on 1ncoaea 1ll calen4er J&ars 19}8 end 1939. !hue 

e portion or the llab1.U.t1ea tor oale~ Jeer l~aweara lll. 
each t'Ucal Jeer' a colleot1ona. !be 4ecreaae or 9 a:lll1ona 
1n t t.e a at 11::a t e4 1nC038 : ax r or !heal Jeer 1 ~ aa co J:IC&1"e4 

n th !1ecal 1ear 1939) 1a part!J attrl't:a~e to t he hlgber 
lnel or 1ncoee1 1n calendar Jear 1937 aa cont?acted to the 

est~ted 1ncolllea 1ll calendar J eer 1939. So:r.e or the dec:re11e 
!a, !lo11ever, due to leg1alat1.-e cb.a.ogea. Be~pta 1ll tlecal 
yeer 1'?39 part17 refiect oollectlona 1n re~t or calendar Jeer 
19)7 11abll1t1ea wben the und1nr1'buted prortta tax or the 
Revenue Ac t or 1936 •aa 1ll roree and ~ refiect t he leg1a­
lat1Ye chs.ngee ~~&de b7 t he Rennue Act or 1934 wbereln the un41e­
tributed prot! ta t~ WU praot1CallJ el J=o1 nete<l. an l the liOre 
l1berel tree.t:~ent or eap1hl ,gallle a.ad loaM• ....,. enacted. !be 

ehallgea ::lade bJ t he Rennue Act or 19}!! ars tull)' reneet ed 1ll 
the !heal year 1~ eeU-tea. !be Public Sa1al'7 !ax Act or 
1939, errect1n beg1Jm1ng with calendar Jeer 1939 1ncoaea, •111 
be only partl allJ refieot e4 1ll the !1eeal Jeer 1~ recelpta, 
a:u! the 1lld1rtdua1 1llco.118 t ax prortelo:~.a or ~ Beftnue Act or 
1939 will not at!ect the !heal. Jeer 19f;O reeel.pte t o aD7 appre­

ciable extent. 

The deereaae or $911 a1111ona 1n the current corporati on 
lnoo;:,e t ax collecUona and or $127 a:lll10Da 1.C the current 1nd1-
n dual llleoae tu oollect l.ona renect the eetbeted lower la-ral• 
or lncoa.u elld the le~alatl'ft change• re!e.rred t o aboYa. ~ 
eat1:zate4 $18 a1111oll8 exceae-p ro!1ta taz colleet1ona tor !11cal 

1ear 1911o reore1enta a decrease or $9 lllilllona tro• the actual 
:-eee1pta 1n i'1aca1 -,.ear 1939. !bl.a redueUOD 1e due not onlJ to 

lo~re re4 lllco• l en1a 1n 1939 aa oOIIPared to 1537 but alec to 
t te t act that the tax 11abll1tl.ea 1ll the ealell4er ,..ar 1939 are 
based on the capital atock declarw.tlon 8&4.e l.D .AI.Igllat 1939, 

~<hereae the 1937 cal.eftdar Je&r l1ab1.U.tl.ea -" baaed on a 
declaration ..a. 1n J'ul)' or tbe prece41ng -,.ear. 
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! ax oa~1Ut enr1ahMDt. 'fbio t ax 1a really a back 
1c.co::e ~ax _. eeparate<! on tbe dally 'l'reaeury etatesent 
0 r1g1.Dal.l.J beeaUM o f the 1ntereet 1n the 1tel:l when 1t waa a 
ca:"l'Ut t.u eDd of .,oh l arger aegnl.tude than at preae nt. 
The eollecUoa of the talt 1e now an adml.n1etrathe •tter and 
the eat~te ebown repreeente t he Bureau of Interaal Rennue 'o 
utaate or the net -t of unJuat anr1obment tax wtuch wlll 
ba oollech4 after orteeto are allowed certain UAJuot enr1ch­
oeot tu:pa7ers for cl.aJ..ae for rotunda of proceeeiJig tax ... 

1i1...Jloneou 1nt.raal rennue. lll1ecellaneoue 1ntel'!lal 
rnu>:e r.oel.pte 1n t1Mal year 19110 are eeUaated at 14!,356 
eU.Uona, an 1ncreaee ot $124 1Ull1one or 5.6 pei'Oent, onr 
the reea1pte of f2, 2}2 !Ull1olle 1n f1aoal year 1939. Eaoh of 
the l arge groupe of ta.xee on ooa.od1t1ee 1e eot1aated t o y1eld 
aore renmue 1a fiacel year 19110 than 111 fia cal year 1939. 
St&JIIP ta.De are, howeTer, expected to yield 1433 thoueande 
leu than the _.1,083 thouaande yielded 1n fhcal year 1939. 
rue re<hlet1on 1e attr1bu~able l .argely t o a decreaee 1n oU Ter 
bullion ealee and t~ere and to the repeal or tbe tax on 
nlu or p:roc!Doe for f'atun del1Yery by the ReYenue Act of 
193! . !be rednoUo11 1n t he e etiaato of the . tax 011 tollet 
pt'aparotlono 1a attributable to 80d1f1oat1on of th1e tax 1n 
the S.nnue Act of 1939· 

!he capital otook tax for f1acal year 19110 1o eat1aated 
at $132 llllll.ono, an 1noreaee of 15 1Ull1ono oYer tho actual 
oollecUone of $127 1Ull1olle for f1ecal Tear 1939· rhio 
ut1aated. 1.ncreaee ie due to a higher declaration of aggregate 
cap1~ e1oolt Tal- beoauee of inoreaeed earniJigo anticipated 
by nu:auv.ua oorporat1ono f or calendar year 1939. 

Botate taz reoeipte 1n the f1acal year 19110 are .. u .. ted 
at 0 38 1Ull1naa, a alight inoreaee onr reoeipto 1n flecal 
rear 1539. !!» eot1aated 1noreaae 1e princ1pal~'T attributable 
to a a1Dgle emep t1onal.1J' 1.arge eetate tax alreadJ rece1YOd i n 
tbe earlJ' 80Dtha of the current fiecal year. J:et1aated collec­
t1cna ~ the gtn taz 1n tlooal 'T•ar 19110 are 133 IUlliono, 
an 1norea.ee of 15 1Ull1ona onr actual reoeipte 1n f1ecal J'O&r 
1939. 

"-''o11!!Dt '"S'· ~otal elq)lo,..ent tax .. for fiaoal year 
19llo are now .,,s..; ed at ts27 1Ull1ou, an uoreaae of ~7 
llilllone oYer the 11110 1Ull1ont reot1pte 1n t1eoal J'e&r 1939· 

Reoelpte 1184er tho Federal Inourance Contr1but1one Act, 
tcr.orly UUe n:n: or tbe Social BeouritJ Act , are .. ~1aated 
at $599 llllll.oea ae 00~ with 1530 1Ull1ono 1n the f1eoal 
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1aar 19}9. an inoreaee of $69 aUl ione or lJ percent. the 
t~tiaate of t599 a1111one w1ll be tbe higb .. t ti!U" atta1ne4 
•l.JUI• t axn ware tiret reoeind under thie Aot in 1937. !'be 
eet illated increase in reYenuee ia tbe reault of an anticipated 
hlgher lenl d taxable P871'0lla and a net 1noreaae in conrage 
brought about by the Social Security Aot .Amendaenta of 1939 
approved August 10, 1939· the aaJor chang .. in coYarage under 
thla Aot were the inoluaion of aar.ice on American Yeaaele 
employee& of aember bank• of the Federal Reaer.e Byataa, ' 
1nd1rlduala aged 65 and oYer, and the exolusion of oerta1n 
group• of tara worttera. Inaeauoh aa the inoluaion of 1ll41rlduala 
aged 65 and OYer waa aade retroaotin to JanU&J7 1, 1939, taxee 
tor ti•e quartera will b e collected in the fiacal year 19\o. 
The other aa,)or ohangee in coYerage becoaa etteotin Janua17 1, 
19~0 , ao that reYenuea troa such coYerage will be included in 
the tiecal year 1940 reoeipta to the extent of only one quarter'• 
liability. 

The Federal Unemployment Tax Aot, toraerly title IX of the 
Social 8eour1tr Aot, ie expected to yield $105 llilliona ae 
oo=pared with 1101 lll1ll1ona in tbe t1aoal year 1939. Here 
again, aa noted aboYe 1n the ca .. of the Federal :Ineuranoe 
Clontr1butione .lot, the higher lenl of taxable p.,-rolla con­
tributed toward the riee in reoeipta. Another element making 
tor hlgher reoeipta ie the tact that thia ie the tiret tiae 
that all liabilities oolleoted within a fieoal year are baaed 
upon the J percent rat. of tax. On the other hand, the Rail-
road Unemployaent Insurance Aot, placing e~~ployeea ot railroad• 
under a eeparate uneapl.oyaent coapenaation ayaua, beoaae 
etteotin July 1, 1939 , and therefore euoh taxea upon railroad• 
will not be inolu.S.d 1n Federal Uneaployaent Tax Aot reoeipta 
ae waa the oaaa heretofore. Generally apeak1ng, the pa .. aga of 
the 8oo1al Seourity Aot Aaendaanta of 1939 doea not atteot 
reoeipta under th1a ta.x 1n the tiacal year 1940 beoaul8 the 
amendaente beooae attactiYe on January 1, 19flo, and p.,._nt ot 
the calendar year 194<> liabUitiea will be aade partly in the 
!heal year 1941 and partly 1n the fiscal year 19~. 

The Carriere 1'ax:1ng Aot of 1937 1a expected to return 
$12~ llilliona, a p1n of 115 a1111ona onr receipt& of 1109 
a1111ona in the tiaoal year 1939· ~· 1ncreaee reeulte 
Primarily troa the h1pr lenl ot railroad payroll• 1n .April 
l9J 9-Karoh 194<> the period t or which l1abUiU .. are paid in 
the tiaoal year't940, ae compared with p.,-rolle 1n the oorree­
ponding period a year ago. A relatinly emall part ot the gain 
1a att ributllhle to tbe r1ee 1n tile rate of tax tro• 2 f~ per­
cent on both eaplcJ••• an4 eaployere on calendar year 9J9 
l1abUit1u to 3 peroent on both eaplcyeee ~ •:rl~':~ o:_ 
oalandar J•ar 19~ 11ab111Uu, one quarter o w 0 

ocllaoted in the tieoal year 19110. 
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Railroad Una!!plOl!ant Inauranoe Act. Beg1nn1.n& July 1 
1939• carriere were required to pay oontribut1ona under tba • 
Railroad UnemploJ~t&nt Ineuranoe Act (apprond June 25, 19~) 
rather than under the J'edaral Ineuranoa Oontr1but1ona Act 
fol'!llerlY t1 tle IX or the Sooial Beouri ty Act, and 10 pero;nt 
of the oontributiona reoeiTed will be depoaited to the oradit 
of the Railroad Unemplo)'IBent Inauranoe Adm1n1etrat1on J'und. 
Although the new Act will be in atteot throughout the tiacal 
rear 1940, rece1pte which are eataate4 at $5 a1llione, will 
lnolude oontr1but1ona OOTarln& only thrae quarter• baoauee 
of the lag ot one quarter in ae.k1ng pay~~enta under thia Act . 

Cuatome. Ouatoma reoe1pte tor tiecal year 1940 are 
eetlmated at $2g3 m1lliona. Thia repraaente a decreaae ot 

$36 mU11ona troa the actual reoe1pta ot $319 llllll1ona 1n tba 
flacal year 1939· Ouatoms reoaipta tor the t1eoal year 1940 
through December 9, 1939 were running $12 ailliona aboTe 
receipts in the correaponding period ot tiaoal year 1939· 
This excesa was largely in the nature ot non-recurring dalllll.nd 
caused by paniolt7 conauaer purohuing or augar and imported 
liquor immediately tollow!n& the outbreak ot the war. J'or 
txetJPle, the "rolu.ae ot 1.JIIporta ot 11quora 1n September baa 
been exceeded 1n only two aontha a1nce the repeal or the lSth 
Amendment, naaely in December 1936 and Daoamber 1937. Total 
duties collected on liquor in September 1939 amounted to 
$5,161 t houaanda ae oompared with $1 .930 tbOuaande in August 
1939, $2, 537 tbouaanda 1n Sapteaber 1938, 11.114 a aontbly anraga 
ot $2,091 thouaanda in th8 tirat eigM montha ot calendar year 
1939. Sugar laporte 1n Bep teaber 1939 brougbt 1n $8 ,}46 
thouaanda ae oompared with $5 .313 thouaanda 1n .Auguat, $5,1SS 
thousands in September 1938, and a monthly a.erage ot $2,975 
thousand• tor the tirat eight month& ot calendar year 1939· 

The future etteoh ot the war on ouatoae reoaipta ban 
been eati.llated by aalt1q an analyeia ot each or t he laa41q 
dutiable oo11111odit1le with reterenoe to tbe deu.nd. aupply and 
prioe ot euch oomaodit1ee and the country ot origin . Commodity 
experts in Tarioua gonrnaantal dapart•enta were conaul ted in 
th1a connection. The diarupUon ot international trade beoauu 
ot the war baa a diraot atteot on dutiable 1!1porta. J'or eX&JIPla, 
•h1o'Oing taoilitiaa ban been uput both directly by the war 
and- indirectly by the Hautral1t7 .t.ot ot 1939· !he dinreion 
ot men troll produotin won to war-t1111 aotirttiu baa telten 
Place not only in belligerent nation• but alao in neutral 
nations. laporte from o.rsan:r, i nolu41nc .t.uatria, Ozeobo­
aloYelt1a an4 Poland, han, to all tntante and purpoaaa, oaaaed. 
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There &1'8 ~ indirect effeota of the war wh1oh tend 
to lower the ouatoma reoeipt8, An example ia the oh&nge in 
t he oonditiona of importing sugar. On September 11, 1939, 
the President removed the ID&1'ket1ng quotae eatabl1ahed under 
the Sugar Aot of 1937• Th1a automatically raiaed the duty 
on i mports trom Ouba from .9 cent a pound to 1 , 5 oenta a 
pound and tended to keep auoh import• out ot our market, Aa 
8 reeult it i8 estimated that we will reoeiTe from Ouba only 
enough sugar to make up the deficiency that cannot be eUpplied 
by domeet io beet and cane augar and duty- tree i .lllporta from the 
Phil ippine Ialanda, Puerto Rico and Hawaii. 

In the caae of other produota, we will be forced to turn 
to doa:eetio production. !bere wlll be a new demand by bell1g~ 
erenta t or producte we nol'llal.ly import 80 that euoh i mport& 
wlll not be available to us, at leaet in the uaual volume. 

Uieoellaneous reTenuee and reoeipte tor tiacal year 194o 
are eati mated at $21~ millions, an inorease ot t 26 mlllion8 
over actual reoeipta in fiscal year 1939· 

Fisoal year 1941 

Fiscal year 1941 reoeipta are estimated at t5.95l millions, 
an inoreasu ot t2S3 millions over actual receipts 1n fiscal 
year 1939 and ot t 307 millione over the eotimated receipta in 
fi scal year 1940. Each ot t he broad olaeeitioations ot 
revenue with the exception ot ouatoma contributes to th1e 
i ncrease. In the oase ot custom• reoeipte, the entire fiscal 
year 1941 retleota war conditione whereaa the tirat portion 
ot fi scal year 194o was not e.tteoted in the aame aanner. 

Income taxea. Total income tax reoeiptl t or fi scal year 
1941 are now eatimated at t 2 ,19l allliona, an inoreaae ot 
$2}8 m1l l i ona oYer estimated income tax reoeipta t or fiscal 
rear 1940. !he aaJor 1nooma tax ohangea etteoted by the 
Revenue Aot ot 1939 will apply to inoomea reoeiTed in the 
calendar year 191W and will therefore be ref lected in 1nco• 
t ax oolleotiona in tbe last halt ot t1aoal :rear 1941. !he 
moat important proYieiona of the ReTenue Aot ot 1939 are tboae 
relating to the corporation tax ratea, the mora liberal treat­
ment ot oapital loaaea and the allowance ot an operating loaa 
cerryonr, !he tull effect of the Rennue Aot of 1939 on 
corporate inoomaa will not be retleoted in corporation income 
t ax reoeipte until fieoal year 1943 becauae loa••• incurred 
Prior to calendar year 1939 are not allowed a• part of the two­
r ear operating loa• oarr:ro•er. 
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'!'he current corporation 1nooae t axea t or tiaoal 7ear 
19~1 are eatlmated at l l,o44 m1111ona, an 1noreaae of 1179 
m1111one oTer t h e eetlmated reoelpte tor fiaoal Jear 194o. 
Since oolleotlona i n reapeot of calendar 7ear 1939 liabili ties 
aNI common to tieoal 7eare 194o and 1941 , the inoreaee in tbe 
eetimatea t or fiaoal 7ear 1941 aa oontra1ted to tiaoal Jeer 
1940 rerleota the toreoaet ot better buain11a oond1t1ona in 
oelendal' 7ear 1940 than obtained in calendar year 1938. 

I nd1Yidual inoome tax receipt• are eatlmat ed at 1870 
m1111ona, an 1noreaae of 16o ailliona OYar the eatimated 
NOoelpta t or tiloal Jear 1911-<>. In the oaae ot the 1nd1rtdual 
inoo•e tax reoeip te, we baTe bad a atead,y decline 1n the 
uount or inoomu going t o 1nd1T14ual.a in the higbeat net 
1noome braoketa. ~~ trend ie more than ottaa t bJ the 
expectation of generall7 higher inoomea in the calendar 7ear 
1940 aa oontraeted to calendar year 1938. 

The exoeaa-protite tax tor tiaoal Jaar 1941 1a eetimated 
at $22 m1111ona, an i ncrease of 14 m1111ona over the es timate 
tor tleoal year 1940. The eet1mated higher calendar 7ear 
1940 lnoome leYe1e a ccount tor the eatimatad i noreaaa in the 
exoea&-profita t ax re•enuea. 

Tax on un~uat anriobment tor tiaoal year 1941 1a eat1-
mated at f4 mt ilona, a decrease of 12 mi111ona from the 
eat128to tor tiaoal .Jear 1940. Since thia tax 11 in the 
nature of a back tax, the Bureau of Internal Rennue eXJ)8ota 
that tho rennuea wll1 deoreaae aa the outatanding oaaaa are 
aettled. 

1Uaoe1laneoua internal rannua reoeipta 1n ttaoal 7ear 
19'-1 are utimatel at 12,393 illl!ona, an inoreaaa or 137 
a1111ona on r the eatimate t or flloal 7ear 1911o: In general, 
the principal aouroea of rennue ara aJPtoted to oontlnue to 
increase 1n line W1 t h our e~eotation of higber oonawaer in­
oonea and price 1aTela. Certain •1nor oouro•• or rennue are 
expected to abow ~oreaee• beoauea of apeoial a1tuat1ona. 
For lnatanoe, the re•enuea tro• the exoiae tax on 1aported 
d1atllle4 ap1r1ta are expected to be reduoad b7 11,700 tboueanda 
aa a reaul t of 1o"r iaporta from Canada. The reduction of 1200 
tboueanda in the eat1 .. te4 reTenuea from tlw tax on chewing and 
smoking tobaooo reaulta troa a continued d1•eraion of ooneuap­
tlon or ohewins and 111110lt1ng tobacco to oigaratt ... 
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Tbe oapi tal etoolt taJC for the t1eoal :year 1941 1a 
eat1mated at $137 millions, an inoreaee ot $5 mllUone 
over the eat1mated reoeipte ot $132 1111llione tor tieoal 
year 1940. The increase 1e attr1butabl8 to the tact that 
corporations are expected to declare higher capital etook 
values in 1940 beoauee ot the estimated inoreaae in earnings 
ot that :year over 1939. 

Estate tax receipts in tieoal rear 1941 are eetimated 
a t i 329 m1111one, a deoreaee or 19 m1llione from the eet1-
mated reoeipte in tieoal :year 1940. The decreaee ie oaueed 
by the axoeptionall:y large collection trom on• estate, 
referred to abon , whioh wae recliYid early 1A tieoal year 
1940. Gift talC reo1ipt1 are estiaated a t f33 millione. 

Emolo:ment tax••· Receipte under the Federal Ineurance 
Contrlbutlone Act, formerly title VIII ot the Social Securlt:y 
Act, are eetimated at $633 lllllione. !hie represent• a gain 
of $103 million• oYer reoeipta or t530 millions in the tisoal 
year 1939 and 134 mlll1ona over eatiaated reoeipte in the 
fiscal :year 1940. The major part ot the rise in estimated 
reoeipte ln the fiscal year 1941 ie attributable to the inclu­
sion ot a tull :year's receipts trom groupe brought under this 
Act by the Social Security Act Amendments ot 1939 as compared 
with rooelpts ot only three monthe 1 liabilities tor such 
groupe in the fiscal :year 1940. Such ga1ne are eomewhat ott­
set by the rece1pte ot tour quarters' lisbilitiea trom 
1nd1v1duals aged 65 and over in the fiscal year 1941 ae com­
oared with the receipt or five quartere' 11ab1litiee in the 
f1so&l year 194o. 

Reoeipte t rom the Federal Unemplo:yment TalC Act, toraerly 
title I X ot the Social Seourit:y Aot, are expected to decline 
to $94 millions trom tiacal year 1940 estimated reoeipte or 
$105 millions and tisoal year 1939 reoeipte ot $101 m1111ona. 
T"ne drop to $94 m1111ona w1J.l be the tiret a1noe taJCee under 
this Ac t and ita predecessor were tirst reo1ived in 1936. 
The pauage or the Social Seour1 t:y Act Mend.alente ot 1939 1e 
primarily responeible tor the decline in re•enuea, beoauee it 
etteoted a deoreaae in ooYerage ot ind1Yiduale' wagea which 
more than otteet 8 net 1noreaae in co••rage ot emplo:yeee. 
Another reaeon tor the decline ie aaoribable to the tact that 
railroad emplo;yeee were removed t roll ooYerage under thie Act 
by the Railroad Unemployment Ineuranc• Act which became 
effective July 1 , 1939· 
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S.odptl troa tbe Carrier. fax1JIC Aot ot 1937 are 

eetim.ted to r1H to t135 ll1111oae u oo~d with .nt1o1-
pated reodptl ot tl2 ll1111ona 1D the tieoal 1ear 19110 and 
receipt& ot tl09 ll1111one ln the tlloal 7ear 1939. !be 
increase ot tll a1111one oYer t1eoal 7ear 1940 reoe1pte le 
1a.t1;elY the reeul t ot the a4Yanoe ln the rate ot tax troa 
2 3/~ percent on both e~o1eee and e~lOJ'ere on 11ab111tlee 
prior to JanuarJ 1, 19~. to 3 percent on both emp1oyeee and 
employers on 11ab111t1ee upon wh1oh t&Z*e will be reoe1Yed 
1n the tleoal 71ar 19~1. 

Railroad Une!!?10Y!!I!nt Ineuranoe Aet. R.eoe1pte under 
the Railroad Une~o,.,.ent Ineuranoe .&ot are utlaated at 
$7 e1111one, an lnoreaae ot t 2 a1111one oYer t 1eoal 1ear 
1940 eat11Dated reoelpte ot t5 ll1lllone. The aaJor part ot 
th1e gain reaul tl troa the taot that reodpte 1D the tlloal 
J l &r 19~1 will 1no1ude llebllltiu ot t our C~uartera whereae 
receipts 1D the tlloal 1ear 194o wlll 1Dolude llabllltlee 
or onl)' three C~uartere. 

Cueto••· The ouetoae eetlaate tor tleoal 11ar 1941 la 
$273 mlllione. !hie repreeente a deoreaH ot tlO m1111one 
trom t he eetlaated ouetoae reoelptl ot t 2S3 allllona ln 
t ieoal year 1940. OUetoma ln tleoal 1•ar 1941 appear UDlUely 
to be enlarged by the extraordln117 reoelpte wh1.oh marked 
a brlet interval 1n t11oal 7ear 19110, 111111edlatel7 following 
the outbreak ot the European war. 
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TO 

Subject: 

TREASURY DEPARTMENT 
~53 

INTER OI'FICE COMMUNICATlON 

CONFIDD1'UL 

December 15, 1~9 
Secretaz7~~nthau 

l!r. Ha~ . 

Budget es t imates or reTenuee and eet1matee of 
national income. 

In the Budget Meaaage or t he President 1n oonneot1on 
nth the Budget of the United States Oonrnaent tor tiaoal 
7ear ending June 30, 194<>, t he Pree1dent ea1d: 

1 The Budget and the National Inooae 

"Taxation 7lelde sl.moat all of the i nooae or the 
Government, l eaving leaa than 5 percent to ooae from 
m1aoellaneoua eouroe e. !teven1Je from ta.xa e depende 
ma1nl7 on two factors: The rate or taxation and t he 
t otal of the national 1noome. Th1e hold• true not 
onlr of direot taxes on personal and corporate 1nooae 
but aleo or what are known ae ad Talorem taxes or other 
forme of indirect taxes , tor tbe Tery good reaeon that 
the voluae and value or goode produced or article• 
imported Tary w1th the r1ae or fall ot the Nation'• 
total income. 

•we oan and do t1z the rate or tau.t1on detin1tel7 
b7 law. We cannot b7 a d!llple leg1alative act ra1ee 
the l evel or national inocae, but ou.r experience in the 
last taw 7eara baa anplf demonetrated that through w1ea 
t1soal policies and other aote or governaent we oan do 
muoh to ettaulate 1t. 

1 Today the Nation 's 1nooae 1e in the ne1ghborbood 
or 6o bill'ion dollars a rear. J. rew 7eare ago 1t was 
much lower. It 1e our ballet that it ought t o be auoh 
higher. 

1 In order that you may know the amount or revenue 
wbioh the Governaent may expect under the azieting tax 
structure ae the national inooae r1ees, the following 
table ie aubm1tted. It ahows the est111late4 revenues 
which may be deriTed when national i ncome reaohee 
certain l eTele be tween 70 bil lion and 90 billion dollars. 
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•Estimated Federal receipta !( by principal aouroee 
at certain aeeumed levele or nat ional i ncome ' 

based on December 1938 tax ratea 
(in billions or dollare) 

National income 70 so 90 

Income t axee ••••• ••••····· · · 
Uiscellaneoua internal 5·7 
revenue ••••••••••••••...••. 2. 2 2. 6 3.1 

CUstoms •..••.•••• •. •.•... ... . 4 · 5 .·1 
ll.lscellaneoua receipts • • • • • • . 2 . 2 2 
Pay-roll taxea • • • ••. • ••••.•. --~·~7----~·~8------·~9L--

Total. . ....• . .. . . . ...... 6.0 8. 0 10.6 

Y Tax i1ab.1lit1es excluding truat .account.. Pq­
roll taxes at calendar year 1938 ratea. 

1 The table is not intended t o indicate the national 
income tor any particular year and, ot necessity, t he 
estimates a.re rough and may vary aomewhat either way. 
Since taxee are paid trom one month to t i tteen monthe 
attar income is realized, the achievement or a 90 billion 
dollar national income i n one year will not , tor i nstance, 
mean tax oolleotione or 10 billion dollara i n t hat eame 
year. Thla table ie an indicat or and not a gauge. • 

This atatement was based i n part upon the attached tabla 
e.nd comments prepared by the Divleion or Reaearoh and 
Statistioa ot the Treasury Department. 

In our auggeated statement we empbaaized that 1 There ie 
no one anawer aa t o the a3ount ot revenue which will be 
received by the Government at a given level ot national incoMe. 
The d1stt<1but1on ot that national income and ita trend -
upward, downward, a1dew1ae, or irregularly nuctuatlng - alao 
intluenoee the amount ot the revenuea.• 

l'hlle t he Budget Ueaaaga ot the Pree1dent indicated th1a 
tact in an indirect way by stating 1 t he eatimatea are rough 
and may vary aomewbat either way•, t he Budget Menage did 
explain vary caretully that the estimate• were eatimataa ot 
tax liab1lit1ee and not sstimatea or revenuea to be collected 
in the year when the national income reached the indicated l evel . 
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'!'he Budget Meaaaae aa14 1 li11oa taua are paid t roa one 110nth 
to t1fuen 110111:ha ethr 1nooM ia reali&ed, the a oh1enaent 
ct 8 90 billion dollar national i nooae in one rear will not, 
tor \natanoe, • •an tax oolleotiona ot 10 billion dollars 1n 
that eame year.• 

The pre eent ea1:1aatea ot revenue• tor thoal years 194<> 
and 1 9~1 are eubetant1all7 oonaietent with the 1ndioatad tax 
l1ab1l1 t1 .. at Yarioue level• ot national inooae oonta1ned 
1n tte Prelldent'• 19~ BucJcet ll .. aage, The f olloWing tabular 
preacntetlon abowa the eatiaatee or national inoo•e t or 
oaletder year• 1937-1911<>, inoluai't'l . 

lational inoo.. !/ 
(1n billion• ot 4ollara) 

-----------~------------~~-----------
Calendar 

year 

1937 
l9JS 
1939 
1911<> 

•at1onal inOOM 
paid out 

10.1 
65. 0 
69 • 
73 • 

National 1nooae 
produced 

71. 9 
6~.0 
6!.5 . 
73 • 

!/ u. 8. Departunt ot co-roe, Bureau ot Foreign and 
Dcmeetlo eo ... roe. 

• li:f t 1aate4 by Robert Iathan, Raaearob Di't'lalon ot the 
Bureau of rorelln an4 Doaeet1o eo ... roe, Deoeaber 15, 1939. 
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TH~ WHITE HOUS~ 

WASHINGTON 

Dear llr. Sacratacy1 

llitb r.tarenca tc our telephone con,..reaUon 
to-4q, I tlliDk )'ou w1ll be in tare.. ted in tbe tact 
that troll IIWI .30, 1933 tc IUDe .30, 1940 tbe 
lec!tral GoTe.,..nt w1ll h&,.. expended on relief 

1 wort relief &lld grant& tor local public worta tbe 
IIDOlW)ut a,_ ot near!)' &8T11Dtetln &lld a baU 
billlon dollaN. In oddiUon, duriJig tbia -
period, tbe Federal Oon...,..nt inareued ita arante 
tor public roeda b)' a bllUon dollars oTer tbe 
prectdiJic aa,..n )'tara, In other word&, tbe up•niU­
turoa ot tbe Federal OoTtrDl1181lt on serncaa 
former!)' tbe rea pons! bill 1>7 of state &lld local 
public bodies uoUDted to oT&r $18 bllUon, whlcb 
is one aspect tro. w!dcb the increase in tbe 
Federal debt &lld the decline in non-federal public 
debt lll4ll be Tined, 

In this connection I await witb interest tbe 
tiguHs on tbe outet&llding 'debt or non-federal 
public bodies aa of luna .301 1939, I requested ot 
7ou on December Stb. 

Honorable l!eDJ')' llorsentbau, lr, 
Secretary or tbe 'l'reaaurr, 
t aahiagton, D, C, 

• 
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'fMC--..: 1100 IE ......... 
Dr= tIE 15. 19)9. 

&t t..UCDJ lira. P?"· 

I would appreci&te U 11' 7.,. -u 

Wora .. aa to U.. -- .tataa or 

HODOrable 8eDJ7 Lc "•·· 3r., 
Se~ or t.be ~. 
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HI' M 
(• ~ lD. 1939) 

(ta wOJ' ~ ..U...) ., ...... ---"'" 
(JW <~rt&Ua. - rtt • I -.) 

2)"147 l,QlD,9 

!b'" fp!• .. , 

~""""' .. ~ etc.. ~ 
&:::1! ~ 5 '•• J.d. Jl.!r/JCJ....!Ll~~.J!~'---~1--.l!!-L--..L--
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'#!I J&flll roup ?""S't!J!' 

(u <4 --- JO, 1939) 

o.aeral ·~ (hw' • nc'nc &80UD\} •• ••••••••••••••••••••• .$ 371, 295,005.22 

~·'·• ••••·•·•••••••••• ••••••••••••••••••••••••••••••• ~62o.l83.99 
?re.f'e:rred a1.ock -~ CCW!p"·...CM • •• •• • ••• ••• •••. • • •• • 100,000.00 
Seear-itt.a pii'Ciaeed .rn. Pabl.1c 1Jofta A.a . •• • •••••• • •••• • • 127,289,612.85 
Stock, R,..f.C. ~ C 5 w:r • • • •••••• ••. ••••••••••••••• . 2S, ()(X), OCJO.OO 
Stock., J&Uo:al .. , _ • A.aiOC:la-tioa at Wuh:lcctoa •••• ••••• _ _,u..._.,.ooo""',....ooo""'"""'"oo" 

total ••••••••••• 190,009, '/96.84 

m. PreCu!'Od n<x*, .w. <!Ill, w1W); 
t.o..n. I I :ur eel b)' pre1'V1"ed 8toclt baDka ODd u-t 
coapaa~ .. ••••••••••••• ••••••• •••• ••• • • •••••••• •••••••••• • 6,424, 667.01 

!'reCerred .-Loc:K, e&pital DOt.N ....S <lebeDt.lrM, 
bcak8 &Dd truat aa.paale• •••••• ••• ••••• • ••••••••••••• • •• • 5)4. 999.&76ti4) 

to\&1. • •• • ••• • •• • 541,.424,.143.44 

GnD1 \<>t.oJ. ..... 1,108, 728,945. SO 
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l o ~P!rpaf ... 
Laau tor ~-"• ,.. liqlddaU• ol 
alOied ~lltw\to.. ••••••••••••• ••••••••••••••••••••• ~ 

Otblr loa.~ •• • •• ••••••••••••••••••••••••••••••••••••••• 

fo&al • • • • • • • • • ?a'.4 m.m-43 

n. 

m. mt•l'!'!d , p. m .. ,.,,,,., 
Laau -- lrT pnt.rr.d no., 
BIDkl &Dd tru.t ...,.., •• ••••••••••••••••••••••••••••• Pret errM etoak, oapltal DO'tM .- .. ....._. .. •••••••••• 

toW ••••••••• 

25.1JI.ooo.oo 
ll.I22·1QP·OD 
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TilE INCOHE CERTIFICATE PLAN FORGRICULTliU: :n 

1. The plan. 

The income oertit1oate plan 1a a combination or proo­ese 1ng taxee aDd bener1t pa,menta, It takee ita na.e troa t be certir1oatea wh.iob would be emplo;red to -b beneri t pa,mente to produoera or oerta1n agricultural oOIIDiod1t1aa and to collect taxea on tbe oooaa1on or the rirat domeat1o eale or tbeaa ooamod1t1ea in prooeeaed condition. Both operations would be oonduoted b;r t he Seoretar:r or Agriculture ~ependentl:r or tbe United 8tatea Treaeur:r. 
2. ObJeot1n or plan, 

fbe oertir1oate plan 1a a dev1oe t o enable p roduoera or 11leoted agricultural oo.aodltiea to obtain the equiv­alent or par1t;r pr1oea tor part or all. or their produot1on, without at the •- t1lle arreot1ng tbe1r oor'\l)tlt1t1ve poe1-U on 1n rore1su aarltete. ]:/ It 1a a •tbod tor proY1d1nc one tJPII or agrioulture benet1tl - par1t:r paJilenta - out-11de or tile Blldget and without d1reot reoouree to tbe general tuDd or th.e Oovem•nt. 

!be 8eoreta.r7 or .Acncndt11re would i .. ut oert1t1oatea to oorreapoDd 1n 'fiOl- to tile .. t1a&tad dc:aeat1o OODaUIIP­tlon (and 1n - oaaea no:naal ezpona) or a given agrioul­tval oo-od1t;r. 'fbeae Ml'tlt1Aiatee would be d1atr1bute4 to prol!uoera 1A &0001'«anM Y1 th. tbe1Jo .u'lrat1q quotu, to r eoehe aa. eenlt1Aiate• prodllltere would t.n to OGIIPlJ' Yitb the reqas.z.e.at• ot tbl -.rloultval PNCIUo fbe oart1rioate• woul4 baft a oaab value genarall.f e911&1 to 'Ill exoeu ot tile ~t1 pl"loe ot tbe oo-.titJ (or ooat ot pro41aotloa, lt lt 2.a hl&taar) onr U• anrace t&!'ll pr10e, In etteot, tbl 11-1 a' Nr .-14 noelft on t!lat portloa or b11 produetloa req~~lre4 tor ~•tlo oon•u.pUoa (and 1n •- oue• tor •l!POI't•) a total .-wat equal to lta parUJ' 
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price or ooet of J)J'04uoUon vhiohenr wu srea'-r. Pan 
ot that •ouat voul4 oc.e flooa t~ aU. of h1a PJ'04u• 
11 t pr e va111ng t&J'II pr1oea; paJ't ot 1t troa tbe aU. of 
his share of the oert1t1oa'-a. 

The produoere voul4 real.he tbe 'l'alue ot their oez-.. 
t1f1catee b;r aelllns ~ tllroash the tao111Uaa of a pool 
operated b:r the Seoretar;r ot Agr1oulture, to tboee re­
quired to buy thea. !be oal't1t1oa'-a would ban to be 
purohaeed b;r tboee aalt1.ng tbe r1rat do•at1o aale or a1.1 
articles prooeeeed or -.nuraotured rroa t~ tara oo-.odity 
atteoted, Pereone aaklng euoh f1ret ealee would be re­
quired to make a monthly return to t~ BeoretU7 or Agri­
culture ehow11l8 the quant1t1ee or euoh III&Dufaotured an1olee 
sold by tbea. 'fbey would haYe to attaoh to theee aoathly 
returne , an uount of oertirioatee oorreepondiJig to the 
pcyaioal quantity of the particular agr1oultural o._""U.ty 
ueed 1n the aanufaoture or the eold an1ole. 

~. LeghlaUn h1ato1'7 . 

1'be oert1tioate plan u adYanoed by ite eponaore ill 
an attempt to plaoe part or ~ agrioultur&l prograa on a 
permanent rinanoial baeie, without dependence upon a"""•' 
Oongreeeional appropr1at1one. At the 19'9 reSU].&r aeee1cm 
ot Congreee e1x bille were 1ntro4uoed, wh1oh proYl.ded ror 
the appl1oat1on or the plan to ootton, rioe and vbeat. 
'l'he Senate C0111111ittee on ~rioulture end roreet1'7 ~ bel4 
hearings on the plana r or vbeat and r1oe; the Houee c-­
aittee on -'8r1oult ure on tbe plan ror rioe. The riM pl.aD 
hee been approyed by the Benate ' C~ttee and b:r the Beore­
tar)' ot -'8r i oulture. Tbe D1reotor o r the BI.M!get !lae re­
oer•ed Judg~~ent •u to the relat1onah1p ot th1e leg1elatin 
propoeal t~ tbe progr- o r tbe Pree14ent. • 

5. Relation to the yrioultural pros:raa. 

'l'he oertitioate plan h propoeed •• an a441t1on to 
t he present agricultural progru. It not only lea••• tbe 
princ ipal teaturee of tba preeent progr• uaohanged but 
18 in taot oon4itional u,pon tbe retention ot tbat p1oog.z- . 
Tne oertitloate plan oan be ooor41-'-d with tbe acreage 
allotcent, eoll oonaer"f'ation, orop loan and -rtat1ng quota 
tea tarea ot the preeent agr1ou1tural. progr&ll. In the -
ot the o0111mod1tiee to wh1oh 1t appliee, U w1.l .l replaoe 
t he eo-called parity payaente now -de trooa general re?muee. 
(A~,ropriation ror parity pa;rmente t o r the 194o prosr-&. 
$225,000,000). 
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6. : u f .. ~. 

( b ) hz -'-· !be .... <JII =- -=:tr1-~ t.az-rice u ~mil at 1 -t :c-r ell u..- r1oe. 
!!aou 011 oonoe aD4 lllwat ~ •- .c ~ l I'""''IC 
or.~ crop )'a&!". Par oo~ Qa nc. WlalA be -.,-1 
\<> the exc .. a of the p.rl C;t ~ Gllr ~ -r:t! ;a 'r•u.&. 
tlbichenl' 10 h1gber, OT&J!' dla _.,. , -- p %a1w price, 1n clu41ag pari t7 pq 1:a.. IIDr 4w1 U.. ~ 
would be 120 percent of ano & n.& t.az 
1a 1Jzpoao4 oe 1apo7to. llo a- aQiolik :a: U ~ 
C1! :he baa10 of oarreat llato., 1t t.e -=- · ~ 1:!» 
tu raOa a .lD41oate4 bJ' tile ~ ]:Jma WDWA. 'spoeo 
a 7. 1 c eoto tax per poUDI <d 1.1.&: ~ a tiLl ...,:. 
tu per bumol of 'lllbeat. 1111111o1r a.,... ''IC ~ ~ 
rate on ootton ... 11-.2 o-to _. a. - 1111 ~ ... J0 CODU . 

(o ) Baoo of taz. !he ~ worJ:.c ~ ~_,.,o .e 121 n ;..c:~ 
\<> each c : o41\j 011 a qaanU~ ' ••--~ -:.per 
I>O'.md or W - nt.bout u gat'4 ~_...,-noma a ~. 
gnsde, or pr1oo. It woul4 be ~ :m: ~ oce•«' oc <d 
tile t1Ht c1oaeaUo oalo <d a:r .....uda ~Jfactund r on 7 
or !14rtl7 f~ UIO g1Yon ~QimoU ~-

( 4 ) !be aa1a ~ ::::1.- rar apor: 
WOuld be preTa~ P J r re 7q-. ~ c:J - :t:"Oe.._.e4 
or ::anurocturoct f~ anotller ~ ~ 1la.e. ~ 
been -.ax eel would be o:u.pt. 

(e ) ~az loo4. OD ~ 11ao:1a t:t:C P""'- ~ u ou 
u o: !:oTeibir 15 1939 0114 011 Qtlr ~ -r:t! _.,abl • 
u~ t:::nu of YOlaM of ;._0110pu-~ .- c8 ~ 
t zoo= ~araant of Agr.lcnalare --1. ~ ~ a~ ~t 
t!:~ ::e rt.lt1oato pt- -1114 ' "P"•• - jl ~ ~ ~~ lll . ~oo. 000 oe rtco, t2JS,ooo,oca = -X~=-~ -=L ~""-l,OOO ,OOO o:: v·.ea t . 
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r ) Date or te~Uoa. 'fbe oorUtioato plane 
.,, •. u n no epeollio JU"OY'iiloa regar41J16 leJ16th ot ti.ae 
: :.: ,~c!l the taxee are ~ ~n 1n ottoot. 1'hey v oul4 
.,. ... r;~:~&'bly co:1t1n- ~u repeal.e4. 

, g ) A4a1niab'at1011. JloUipon.e1b1l1ty tor the colloc­
=.:>r :>! taxea, t or thi CU.etrtwt1on ot bonet1te, tor tbe 
.:"I'Dt -;>t or aonthly tax retuna-. and t or all detorat1nat1ona 
~r vr mtod v1th the 8eoreta17 or Agr1culture . 

:nc1denoe. 

! be ultaate 'tiara- or U. oorunoate tax vould 1n · 
a rene.-.1 ....,. teD4 ~ be .U.tr1butod 1D ttw - aanner 
..., .... the ~ or the 111Ya).14&te4 proooaa1ns tax.eo. 
:':lr !.Dcidenoo voul4 Yar7 troD o od1t7 to ooaaod1ty aD4 
m> f1JIIaral.1sat~ 1a ~·~•- Bawonr, elnoo ito epon­
am-s do not propoeo to ~~»Jil7 tm pl.&D t o t ho .. oo .. od1u .. 
wo:oe tl:le tax burdaD -.-14 be ahirted to agricultural 
~nera, the ooet or tbe pl.&D v oul.d tall largely or on­
::-ely on the ~~ b'a4ee aD4 ooneuaora. UDder 
"Z.:Ir prooeeelzls tallaa the bllllk or tho lNrden 1e bel1e"ft4 
7;11 lan reeted oa o~. e--re voul4 be eepoo1ally 
::.in.l.• to bear the bRrl!aa ot Ml'Urioato taxee talllns 011 
-:liDo• o..,od1t1ae 11h1ol:l.. l.1D t'l.oar, tend to bo coneuaed 
:1ll fixed quant1t1eo, rltbout -.h regard to pr1oo. 

~ EN"oote oa !ft'!-.l.tllral. pro<ta•re . 

( a ) 'fbe ..n1t:1.oato p1aa woal4 &rtard largo benont 
JIQWIJlte to the prcdlaOU"' at ~cultural oo-odJ.Uoe 
-=eotod. 'l"!!oN ~nt ~ta -ul4 probably be ocm­
~ h'pr tt.a are l.!Dly to be ...So an.1lohle 
~ ~u-~ - s-ral hD4 ot tho ~..az'7. 
~ woa.l4 be 1n u- at puU7 pQWPte, lNt probably voul4 
~ a4d1t1a.l. to_,.,- ~r oatapr1 .. ot J'ederal 
~tv.1 &"IJ' "tuowe. 

( 'b) Ia U.. lOIIIS ~ t.11t -nu'1oata plan voul4 prob­
e::., ;>roY14o lloaoftt s ; •to dtll pooator recular1t7 tb.a11 

"WI>ill 4.1:rooot G CiWa1~ !QP ; I&U-. 

( o ) 'f'!lo p1aa a 14 _, arhet a4'1'WMlJ' the oa.pot­
~~ ve poe1t101l ot tbo .AM..S... t'..-r 1a the t'Oft1p .arbto. 
tltl t !le OOiltru'J' 11; eoal4 be 00 .. 'f"U .. U to plaOO tile 
Ar:-!.cc t~r'u • a4-rtrau• ~lt1oa vUh reepeot 
~ .... ~. 

-
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-( d) 'l'l:w plaa -1114 ~ a Jt1A4 Of gr&taJ.~ oroo 1nsuranoo. It ~ ..._ U.. ~or. a •'"'­&MUal r e n nue v1 u.aat ~ k 'l:w aotaa1 ;r1.el4 of t he 1r eore.go. 

( e ) '!'be plaa W01I.l4 _. t he ~rol of t he 110~ or agri cultural. prodaoUGD rel.aU~7 _.. eU7 t o oD­roree. 

( r ) '!'be plaa oo111.4 _ , be IIPJ)l1.ecl w1 tll 1LD1.forr erreot1nness to al.1 1 Ut1ao. It oc.lA. DOt sorq erreotinl:r to ra1eo U.. '" of tu.r. J)Z'04li01JIC ooocod1t1n f or wh1oll U.. a-ot1a '" n.o 1a e.pp~o1a])l:r reduoed ae tho pr1oo ~· ·rn. 
( g) 81noo tbe oerun.atee f ra &117 - acnolll~ oo-od1t:r woul4 baft a -.lr- pr1oo. 'l:w p1aA •~4 at­ford relat1 .... l:r l.arler ~nt ~lit to prootaoon of a l ow pr1oo4 't'&J'1ot7 Ua.a 1D J& 3 oor. o f a b.Sp ~ocl n r 1et :r pro41aot. Pr 3 

I'W _. to ~t q tlt llan a o0llb1ned pr1oo 11114 ~nt 1a o• 11 n of tllol.r parit7 pr1oo, at t he saao u- p:r: he.uw f- r-~t noo1"n4 looo t ban their ~1'7 pnee. 

( b) Lan4 -" a 14 n..t to be a. l.upn ~"· 
£v1oultural labor .. 14 pr A ,7 be a .U.'-tUal looor. l bareoropporo 11114 ~~-a u p1a 1a •-· 'lnlt 
lou 1n ottlar roope~. 
9. l t t oot 011 •m-!!ln!l & 'n. 

Prooooron an4 ~ d crs-1.~ 001-14 1t1u and their p:ratete a ' 4 M aobw 1 17 atf..a4. 
( a ) ao- a. .u.s- of pnlft&a of pa a 111uorr 1114 d1etr1butorr are .-113 ~ .... u, ,..... of U.. tu 11\Lrd.oa wll1oll ~ ze 11 lilniZ • IIJir 1 • ze 14 Nftft17 

011t t be1r protlto. . 
( b ) 11 3 wn• ca.. • tslrle t-. t:bs • a a.su .. ot t bue ~:wa91z:: y . 3 

n t:bs _, e~ a. F •n 801'11 I and 41a 1 ...... 

(o) Poaoqo Ja t.a ..-. J,. M 1"•17 • 4il l'llpt proeoo._.l .... ~&itA • I hdMN -· '•• 
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(d) rrooe .. on aD4 41at1'1buCon 110u14 bear aM balk 
ot the burden of tax 0011pl1anoa!. ~U&tl a4Yano1nc 1:be 
a1Joll1l t of the taxea, t111nc 110n101U7 tax retume, alii\ .ala­
ta1n1ng preeor1be4 reoor«a. 

10. Pl.eoal efteota. 

(a ) DUtl'1but1on of tax bur4c. 

(1) '!'be oert1f1oate plan illpOa .. wat in atfeot 
amount• to a prooeeeing tax on •~ neoeea1tiee. !be bur4eD 
would tall 1n large part on oona~~~~ere. It 1101&ld be a 
rej!reuln tax, 1epoee4 not ODl7 v1tbout reca1'4 to tax­
pa7lng ab111t7 but v1tbout ngar4 to 1:be p r1oe of tba -­
ouaed oo~t7. 

(2) '!'be 1~e1t1on of a tax of aD1e -.gnltu4a, 
ou;>er111pon4 on the preeent tax er•t•, would eeYel'al7 
atteot the purobae1ng power ot the lover 1nooae olueee. 

(3) llnl1ke eoae ot tbe regre .. 1n taxee alrae47 
on the et a tute boou, tba oert1f1oate tax 1e propoee4 u a 
relat1Yel7 penaanent le'f7. 

(4) The bur4en would be part1ol&larlr beaYT 1n 
the oaee of the une111J)lore4, the unde l'-llllplQ7ed aD4 t:hoee 
1nd1v1duale vbo are theaeelY .. engage4 1n the production 
ot deprueed ooamodi t1ee. !hie group '1101&14 1nolude pro­
duoera ot a¢oul tural o .. a....U t1ee not ooYerad bJ the plan. 

(b) Oonrnmental npend1turae. 

Adoption ot the oert1f1oate plan would graatlr 
increase total pub11o expen41ture• f or the benefit of 
&gr1cul ture. Whether on balance 1 t would 1noreaee or de­
ereaae expen41 tune f roa the general reYenuee of the Oo•em­
•ent cannot be t oraout with aeeuranoe. 

(l) On the one hand, 1! the oert1fioate plan 1e 
adopted, that portion of par1 tr pe,7aente nov financed froa 
general r nenuee, wb1oh 1e elQ>ended in behalf or the oollllo4-
1t1ea covered bJ the plan, could b e el1a1nated. 

(2) bpen41 turn t or eub e14h1ng &81'1oul tural 
exports 1111ght be re4uoe4. 
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(3) !be eaaouant ot tt. plan •l&ht weaken agri­

culture ' a real.ate.Doe to rednotlona l.D Oongre .. l onal ap­
pr opr iatlona. 

( ~) On the other band, 1f tt. plan were adopted, 
1t wJ.ght reault 1n l.Doreaaed e:q>endlturea on behalf of the 
proc!.ucer. of non-oertl.t1oated ooamod1t1ea 1n order to g1..,. 
them benefit pa:r-nta on a par with thoae obtained b;:r the 
produoere of oo-odl.t1aa oovered b;:r the oert1f1oate plan. 

(5) If the plan reaulted 1n rechaoed oonauaption 
and 1ncreaeed ewpluaea, the oet ooe t of crop loane 11l.ght 
~~ 1ncreaeed. 

(6) n.__aoreaeed oott of l1yg.g, reeult1ng 
l'l'oa the adoption ii? tbi oert1f1oate plan, J:ll.ght 1nd1reotl;:r 
ra1ee Federal e :xpendl.turee br ~1et...£u~ee. I noreaaee 
in ilnemplo:r-nt, Vl'i!Cb~ p lan aa1ght c auee , -would have 
the eame effeot. 

( o) Fle oal adaal.Dletra tfon. 

(l) The tax feature• of the oert1f1cate plan 
are (allloet or neoeeelt;:r) 1nauff1o1entl;:r integrated and 
so are l1kel;:r to oreate 1nequ1t1ee. 

( 2) Beoauee of tbe eeverl t::r of the t ax burden, 
t u evalion would be etiiiUlated, eepeolall;:r b;:r tam and 
rural ooneUMre of taxed producte. 

(3) ~ plan would eanotion large public ex­
pendHuree outelde of tbe Budget, exempt tr011 per1od1o 
e7.eout1ve and leg1el&t1ve review, In ooneequence, a eafe­
SUard agains t ww1ae allocation of publlo tunde vould be 
ucrltloed. 

( 4) '!'h e oertl.f loat e plan would illpoee a tax not 
only hidden troaa the oublio but ln an laaportant aenae from 
t!\e Govemoent 1 teelr: '!'he operation a of the plan would be 
outolcie the Jur1ed1ot1on ot t he regular to.x-collect~ and 
l'e ."t4r aud1t1ng agen ol.ee of t be Governme nt. 

(5) It would create a Federal t ax-aaeesa1ng and 
a t a x-oolleot1ng ageno::r oute1de the Treaeury and would add 
to the country's alread;:r complex tax etructure, 
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(6) ~ plaD woal4 ootablt.h a danborou. preo­
cdent vh1oh ~r ooo..-lo lfi'OUPO wou14 atnn to ...Uato, 
thereb:r ur1oual:!" ""••priDe naoal planJU.nc. 
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! h\c :te,ro..nd:u.D exa:::tnn t he !)I'O:"<Jied t nc::oc-.. eertlttee\e plon ror 

w r t • tu N, with l !)ee1al reference to 1\a \u u pect1 cmd flteal 1CJ)11-

c>t , • It Ia c~ne~rned onl:r rl th the prtnclplll f~oturoa of t he plan 

...,d ,..;, .. no atte"Pt to deaerlbe in c!ata ll llll Y&rltLU ono botn •n the 

aev,.r: J Cnncr~aalonel bllla e=bod..rtrt-e t h., !)'r'O,Oal\1, e.:Kce:"tt tneofar e 1 

•·.:.e~ v:t.rl , tlona are dee:wd to be o! 'baale l~rt.a.nce. Stnce the rf'Ter:ue 

mio!nc orpectc of th e ecrtlfie&te :pl= e.r.aUtute ln effect a kind of 

,ror•••~nt \:u , lte oore l n;»o.rtant \echr.Je&l !eatur#a are eo~ed with 

t l"• correel"'ndln&: _..,ro.,.i•lone o! t :: t" - l"''eeeatn..- tcuee lr.:lpoeed tor 81'J'1"0 . .-

1Mtel;r 30 1:10ntho under t\ut r.orlt;• o! t ho "«rle-\lt w·4.1 Ad,luataent .Let of 

lla;r 1: , 1933, U a:IOI\ded, 

llo atto"!>t Ia t>ado 111 t hlo ae:>e>rand\m to l "'!lllre lnto t ho llaUon1 a 

aulc·•ltval problen ltaelt; '1111at t ho nature of t hat problo• la &n4-

>+.ethor t he p ruont e,o;rtC'altural p rocraa atto.cb it 1D a rational WilT• 

Onl7 autflctont c!aacrtpUoa of the oxbtlat; - lox a«ricultural pncna 

lo pro•tc!ad (n.r tho -nt of r-ra ..,, oo.,...reaat ••Ub lto -

foaturea) t o rO"fMl e1 .... 1:r the pn J - role of t h o propoeo4 oertlftcato 

plan. !be lepl pro~ rabo4 'b:r t.11a oertlttcato pl.a are !:ere ~ 

!porod, hr tha aalao of _.-al lat.....,.to• tt ..:, 1oo -'"4. booaor, 

that tn tho eooaroo of u. ..... ot•1ruo•toll,., O...ttt• n ~ 

lure hoart~~p .. tllo '-~ ~ tor rtoo (L I. ~) lt 

a;>pouo to bollro ..;·.;.. __ .. ,L-tW ti. p ;no' le .. ~ a -.:r of cettill,f 

around the ..,._ ~ r 'd"!• • U. • on~l~W t_, 't' baYliiC 

•••our ... to ... .... ............. todllc s--r ot tho eo..,_. . - . . 
I 
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7' ~ c~r'ttf!cat ~ ~lr~ 1s ~ co,b!natlon or beneflt p~nts ~ 

• ror- :o' n- t t\Xee. It 1o " ~.cviee t o enabl~ do..,.aUc pro<!Deeno of 110'1-

r~::·m·.' ro"t'lodlUet to obt n ! n partt:· • rlceo for t hat a.,.,.,t of t...,.,lz 

: rJ · .,.t ~.,~ ":". ~C!· ta C"'na·L··-.d d.'1:te.at1ca.ll 7 ( and ln. ao:te caa" ~rte4). 

r~~·::·,• r.t t 't,. ,., .... ,. t~-.e :~.ff~~t!.:-.,- t! ~tr eo~tltlft poattton 1ft !'onl~ 

V! .-c<! l" "'""t her ll;;ht . the e<trtlttc&te , 1..,. lo a :>et~od for prD­

Yi ''.... ,._(' t ;- «- o~ r .. :r"'.e-".lt·~.l benf'! t.ta, ao-c:.lle4 J;.&rlty p a.."'''!::ltda. 

rt =-· 4""ttt o! t'l>tt- (\...,-tC'tlt n.ro.l :. ro-ro..J. !"\~ c ert t !'t cntes 1':'0'\.l.c! !"ATe • 

. ... ., 
- '" 

,.. v ,_.,,. ~{'lr.crtt.\l ;r oq·•Al to t '-'c C':"'t!e iG o~ t l,. f!~!.~:· r1e P o!" t h r co::L~!!t:-

(:r ~ ..... t. o::" r c,"•tct tor., 1!' !.t i s t;1~~r) O'Y"'r l t.o 1'\Yer n.:e ! a r- -- rlce. !/ 

1' -... ·,.!'!.~ltton or llp:u-~t:: - r l cl\• n.rJ •coat o f ,.r ,t'.·tc t !.Qr..• aee 
~3 ~to-. 
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"'~ ~l'.'\.t ~rtlon or ~~-~~- ~!.ftd. for d.f\nf!:atte con~ 

~! .. - {rl 1n scoe caaea , for •JIPOW"ta), eae!'l p:rot.uc:•r wonld r ecetv. a 

, . , _. : • turn ~ to pa.rtt7 prlao o~ oo.t ot P"'~tloD, wl\lehner l .a 

~ :~···· Re wo11ll!. ~·- u..\ ....... a ""' pu'taa OM troD t lte ule 

Proc~"~:Cen wo'.Jlc! o bta la the 'ftlue ~r t l-•lr c••·rtt!icCLte t by aC"lHn: 

,. -- (l~~lr.ctlJr) to t :OOo• reqod re<l to 1nJ:" t!le::. ,.h., plnn • roser~'~• 

:"('""~!~! ....... ~~ eo.1:-,<! 1t !a~:; . Z:r.:-o'l't t ~~u~ ~ e.:-"' -"'t. 

':'or ·' r!nl"i!'l" .,~ t1~(" certl!lf"!l.t"" ;-l ... .r. !-_:..a~ .... ~ !:- Ur~" ,., !ot"A1-:t 

· I . ! " •' f o •- - .. -~ ~ .. , 

~t ~ .. c.tortt"d t:- t l" ,. l o.t e t -a'!');t!.es n::.t. r. r. ~ • 'l • ·• ...._ • .. 

.. • ... 6; :.-~-... - . 
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In t~• Unltad ltnteo lt --.,e·-- t ~- ~-- .. - • o ...... -•n propooo4 ori«i!>&l~ 

. , , ft:>t·~r• of t ho old do"e•Uc allotoent plan a do&en yuro oeo. 1f 

~*,. "ci.t·1f' recelYed ita recen·t t~et••• l ' ~· - "" a reeu • or t ho lnnl1dat1on 

0~ !.!•c n rocett'n~ tn.x11e b;r tl".e Supr er::f' Court tn hUll y , Kooea.s llillt, 

J·umr ;· 6, 1936 o.nd ln 11\cl-:ert R\cr Ulllo y . l onhMt, Januo27 13, 1936, 

n-.• corttr\oate p lAn \a &dYMCod l n an atte'\)t to place pnrto of 

t~c ll· 1"tt:•\lt 1ll'1\l r-rocra.·, on a peron.nent fl NlnCl al baele wlthout depe.Ddence 

'.!""')': :l "'.rr.W C">n("Te la l o nt\l A:'!'M!'r l at \on a • leCht&r}' • tlace I 1 apeeeh 

o! lll-c•·'ber 5, 1939, lo&no DO doubt on t hlo polnt 1 

"fho !:C.ttoMl :ra,.,. Procrs::~ whlcib bepD ln l9JJ .... 1o a 
fL\J'-fl•U14 effort l n wl•tch aore thAn t h ree-fourtho ot t he 
forrero or t ho Un ited Statao ,.... talc:lnr, part .. . .. 

• .... !tow really !'•noanant to 'hat p rot;I'Uif !he J,r:rlcul­
turnl .ld,juot~:~ont .Act of 1933 -• hotled ao t he ~ Charta• 
fo r .Aeertcan nsrtc•llture, It ca ... t o OIU' f&l'lllero tho unlt:rliiC 
ou•~ ort or co••.....,.nt and prorldad " oourco ot ..,.....,. to~ 
t holr p rol;l'sn ~:~>11'11:• !'hen a llop....,o Court doclolon l n 1936 
4oat M184 that ~ Charta. • llllch ot it N<o been rop\Md, 
r.nd t,.,rond U!'On, kt t ho DDOt Yl\al part Of all - tho 
e.-t lnulDG OOU I'CO of -· - baa na ... r been rut -· · 

"Up t o the p reaont, that lo .. hao not _ ,. oorio'>al;r taU 
b;· r.....,.ro, Concroo• hao dl....tod that tho ,..., procw- '­
fln:u•eed ,,..,. tho COA•ral ~. Lllco tho IIPPI'OPrlaUou 
for lll\lllle wo"'- aa4 -lo-t rollot, tor t.bo ,.._ of 
l>talntoo and n-.... tor llalldJ.ac "' tha - .... ....,., 
theoo !Undo haft - bl 1arp part t.- llonwwod -· 

'low a - olt-Uoa bu ...,.lope4. 0.. _...,. at\.., 
c..~othor l n tha 014 World hao fallon rlc\S. to ._.....s. liT 
r rodat ory -"· &114 a_,. lDftlrliiC throe of tblo .. ..,_. 
r.at\ono ln IIW'opo 1o ....W boliiC , • ...,.,, •• la t.bo lrw Worlll ttal 
I t l "'!>OI'atho \ o ..a ...... Oft dol- ~ ...... 'lllo, lee\ tho 

fJ E•nr:r .t.. •allaco, .. ., po-zm' la \llo taN pi"'ICNafi Ail - • 
t' • twentieth .....at -'111C of \he .IMrl- .,_ ._ Jlotnatla 
·.\ C!\lca,:o , Jleoeabor 5, 19)9. llapw._.at .t .lcrloral-.­
r,.!eue, pace lJ. 
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d'>;' redatlono th~t haTe bo!coM all too co<I'IOn tn t he OU. World 
r r rtnd t o our s!~orea. !hat M ana we nu t undertt""::e t he 
b1;~"':0it pea.cetlne e~ndlt\U"ea t n our h l 1tory tor t he &n'!!;Y 

r.n~ t he nc.-.y. Th:l.t moe.no our enUre J'ederal budi;et mut be 
r tvon thaJTI acrJ.t lnT and re•tn. 

1.And 10 t n the nen few l!IOnt bo, tho famon are bound 
to cooe t aoe t o t':J.ee with the C1Ueat ton, Row really pema.nent 
\o tho llo.ttcnlll J'&rD .Pro~""'' ' !/ 

:1 3 

Durt~ t ho laat oeuton of Coi'IO"'to (l'lret S.oo lun , 76th Conr.reoo) 

olx l>lllo "" lntroclueed to app~ tl>A certificate pb n to cotton, rico 

a.nd l'l!:oo.t . 1/ !he plan for -.heat (1. 2395) ac!Tucod t o the hearln,r 

otaco In tho Senate Mol that for rico 11l both tho ltou.to (H. H. 66?4) 

and tho lonato (1, 2573) . !he rico plM (rith 81DOr --to) wu 

a~proT04 liT t ho lonah Co•itt .. on ~toultu.re an4 Jbrettl'T Jl, 'but 

f111lod to roach tho dteeu.oolon ot~ on tho noor, Tho plan alto hat 

tho Of'proTal of tho lecret..,. of "«'rlcult ..... , ra bit report on • • 2573. 

t ho Secret..,. otM~ 
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•n h 11e\lew4 that t he Ml'tltlcato pro.- oet to.U. 
In t ho bUl OCIMUt11too • """""&114 4~lra\lo- tor 
"""" : turtber "li'OCI'"• ln brt~hc olocnlt o t olr oD4 oqutto\lo ' ""' \ c lp&tton b)' rico ~" l n tho noUonol lac..... fila ~roC""" woul4 be adn1 nht ratt ... J.T pruUcol aD4 woul4 o'f'Ol4 
bllr clono on t ho Foclonl '"AOUI'7• v..tor o eortttlcoto prosnn t ':e !ncr .. :>eo4 ln•o::oo or ,...., .... wnl4 ,. o'btol- ln t ho f o l"'l 
or lncrouo4 roh~M 1'1'0ft t ho d?-tle -*et. hr t hlo rouoD, 
'\ cortlfle&te pro~,.., ..,u14 not be .,.bJoet t o tho dltrlcmltleo, 
llnlt llt1ou , and uncerb.l ntloo ln,.,l~4 In ~ proi':IWA •""' reUoo &"N&tl1 on not a,propPlatlono tro: tho O.nol'&l J'w14 
or the ' .. ..,. .. ,...,.. • 

'l'he S"c""t AJ'T Of jp'ICI\lturo ... , t On t o lnfon t he Coll<\lt\01 t hat 

t~ 1>111 tncol'!'OI'atlll/: t ho co!'\U'tcote plo.n for rico ...,. ref~J'I'o4 to 

t h• ~tfel\'1 or .t bo ~t o.ncl t l1ot t he Director o f t ho Dwl<ret &clvho4 the 

lle:>11rtnent of A!;r!c'llt ure t htot th~ro ""v.ld be no objection on t he p.!'\ 

.,:- hh ., rnee t o the 11tbcl1aalon o! t ho lecretatT1t re,.,oJ"t on I. 2573 to 

t l:e Co"\•r•u , "with th~ unclorotandlnc t hAt 110 com ttnent would t he reb)' 

? ! t hl'l Prtt tMnt . • 

Tho t •ot t:oon:r on t be .,oat bill l ndlc,.t eo t !-.at the certttlcate plan 

1t Sp .1~CO~d b~· t~O t'llt li)Ml 1 az-..ert tJnlon, Wh ole l"f~PHI•ntat lftl J)l\rtt cl­

}J:\t,.t! \n thr dr t\!t \n1 o'! t h o whr o.t, cotton and r-tce billa. if 1'he7 are 

; r•n.,.,>l;r ""'~ In dl'&ftlnr bllb to coYer ot her tan:~ eo- ditl••• J/ 

!/ !!.::.;-rln ·o on s. 2573 before " lubeomlttee of t he Comttteo on ~tmtl­t,lr,.. o.nd J'oreetr:.r. 11. s. lttMte, 76t h Oonere••• flr•t hatton, ••••• 69-71. 
Y '-"·· r~ n-. on s. 2395 bc!or~ a lubco,..,ttteo or t he Coccittee on .t.nicv.l­

t·· ,... • ·A ? oreotr t , u . I . Senate. 76t h Co!~Cl""oo, Flnt hnlon, l>~ 29. " , . . . ' " 9 J.l • • • ~&D Qo- • 
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r~.at It le eoa~te4 to -1)> .._ •••un-to p1.aa t o _ ot 

t~• ot he r ...,.l cultval oo-41\lea M - u pr.eUcable h ln4lcatecl 

~: t ' • f act t hat oa.ch of tho blllo peftalatac to cotton ( MOl ""-') 

"'boDOiftr the a.cr.tar:r (of A«rtcultUft) l>u reaool\ to 

btllon the\ o oubetanUal a,Jorlt)' o f t h• p rodllcoro of AliT 

llllrl"'•lturel ....-41t :r orw Ia fa'f'Or o f ea\obl h hlaa for t het 

coo.-,odlt,y an allo\llont-certlficato pl on ol•\lar t o the cotto,._ 

Ulot::oont- cor\ ltlcate plan ool 'lip -r t hh oectlon, ho oholl 

c>cdw:t ,. rof orw- - ne tho pro4'acora o f ouch •-•U t ,y. 

':'i1o Soc1'eliU')' ohall report tho rowlh of ouch r oforon4\Uo to 

!~e Concrooo, and It , __ ,hi...,., of t h o pro4ucoro ot O'.>dl 

co::no4ltv 'f'OUDC Ia t ha rwfo.- '"'" Ia fo...,r o f ouch a 

pl..n tho SocretiU')' ohall rwco-114 t o tho CoJ~~;Noo an.r pro­

v!slono wh\eh he dtoo011 oom>ropl"lato t o be l ncl t14o4 In an nllot­

aent-corUflcato p l &ll f or ouch ........a.tt:r. • '!/ 

twe1'll:te•• tron the , tr1c'J.l.t ure..\ point o f v l .. 11 11o1ted t o thott 

coMnOd l t !oo l n connect ion with which the ~n of a procooo~~ tax 

t~:-da t o ~ borne 'b7 eoowuaere . pJ"Oe•••on ud dletrl'W.tora and not b)' 

producero. •It woul4 a~parontl.r bo oi)>"C lall :r well o·•ltecl t o ow:h 

•z::-ort c:lmoditlee u cot ton. wh.at aD4 rice. !nt t t • o·lld not wor't 

the t'\.~,. ~' t t I!J'!)l l e4 t o eon. Llb: t he old corn Md ho~ proceaatn.4t 

t~·tt , 1t WO'lld t end t o cone out of t t:e f a.J":))Pr'• price . • 3/ 
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; · 10 •~we Tnl cert lf'!CAto 1"11-uta an !)I'O""ote~ r.t atJend....-nt1 :t.n4 a.dd.l-

t! ., t o t i • bM1e or,rlc>tlt ·tmJ. :oro.:;I'I'Il u 91'0Y1ded b)< t he -";1'1cmlt\U'al 

J.i..' , • • •n t Act of l "J;; , ""~I'OYed 0!1 J'ebrlAr.f 16 , l gJ II, ft.et r woJ'I-.alltUty 

!cr. ... 'ttto!'\al u:"O't t l1e rete;,t!on of t he , r.eent J'I'OZTM ln oost o f t t a 

:'f'rt i '"C ~~ fta.t•'r~a. !'o ~:":'J"aise t ho 1 1.!:D1!\eanc• ot t he cer\lftcate pl.aft. 

!! ! ... . t " tort fo r-. nec.-caar.· to e.o-:r»r chttn.d the broad ICO!)e u4! operat t on.e 

o' t' • 1\-r!c:-•lt·:nl p ro-1'3-'1 =d•r t ho .t.l;?te>llt urtll .&.!,juatnent Act of l9JS, 

~: ~ rhctr '\l f"e'\tUNa t)f whte..':i 3J"e here 11.CDU"t&"· 

1. # rt";+""f' ollot .,f'!nta ant\ s:;maeryatlon pe.mcpt e. 

~. v,rtc••lt,.r • l pro.....,.n pro..tdea for produoU on control of col'll, 

C"Otton, •hent , rice o.nd. t obMco. !/ lt.ch ,....., t he h Cfttu,o zJ ,,...,,,, 
t lle n·t!~Ml o.crear.e allot•nto requtred. to p roduce, on t ho 'bute ot -nee 
;-!olea, th t qollln' ttlu of t."es• CO<I:!Od.ttt .. tor nonoal cl-oUe •-'4•'-o . . 

auto..., ..Uot :.enta ..-e t~.n !'!'!"'rtto- .., .. t ho lt .... ~ tl~Me 

eo::-O<: It!oo . ':'Itt ltato all-to are ta tun 41..U04- _.._ 

.-!t' :" t' o St !'teo and -nc r ..... wttbla tile _.._, 1M -- M 

t~ ..... :., ortto:~nenh ....,. wt\h the oo• oUU•, W Ia 1•••N1 ... ~ 

for t'·c St:>te and -tJ' allobeato to pMt - • wiiUe tw ~· ... : 

lr.'!v! r'":>l r.,.,. _, ... lato -lt1Hatloa tl11a'le - ...... .... 

"'kt~· r '>1'1'.(1\tc .. , ,,. ot oot&, topoa: uta ... , ......... G 2& to 

iJ 'l'ho - w;r n:: opplloo t o ols 41ttonn li:U4a ol teW.., 
!r.t > t ;-:-eo, ..a ou11 ~o4lup1J' M a liP' .... 

l/ 'Scc:oteJ7° - ..... \a27 ot Apt.-1--. 

... nw 
Il't7o 
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C"-pl\MOO b7 f c.rnen wtth t ho &en~ allot nento h YOlunt ar;·. 

~~ ·~rs . towevor, • r• t nduce4 t o conto~ to t~A all otment• ~· t he f ACt 

~ ~· t t • ~tr c!erroe or eo:ll)11Mce 11 t aken int o a.eoount 1ft .S.ten:1.D!ro.,e 

to!- ·!.b!l!.t7 tor mneer?atlon and other \efte ttt J)IQ'Mnte. !he &!)PI"'O'ria­

tlon ~or the Alfrlc-..Jt UZ'Al conaenatlon pro~ la fllesl ,.....,. 19l!o 

v..o,mta to $5()0 , 000, 000. 

?. CTgp lope. 

! he Coono4H7 Cro4l t Ool'pOratloD h autbol'lao4, apoo neO<II!IUdatlol\ 

of tho Sec ... t ar:v &114 111 th t ho llp!'J'O'nl. ·of the heol4ent, \o oub l oano 

on ell &Grlcultu.ral eoe»4ltloo. to t he """' of 'llhoot, cotton an4 com. 

loono &N ~to.,.. hr tho tlrot two ot t ho .. cooco4ltloo t ho loerwtar;r 

II tree to oot a loea rate 'llot-a 52 poreoat &n4 15 poi'MDt of pal'ltT 

prl e••· !he looa nto tor .... aloo .....,.. -- thooo llalto wt 

opoeltle ,., .. ewUoablo wa6tr. 8pMltlo ooll4ltlou an p......rtbo4 bT 

tta-htte, 1•-.i.JIIC • au rc\loa te .. -. • ....,.. •wuur, la U·A cue 

oootlon &PO I'IJ..ta4. • ftlrt ... s- oa Ulat oo-olliUtT- 'llo ..U 

""'" tho ~ •~ .. -' ........ ~· 

!he 1.- ..,.US. tlilat ... ffll I F ..U M .... "1 lJ&'lo fU 

1>1:1 4efloliMJ' ........ * ..Z. o6 .... .:I'd-' ~ .. uq lou.' 

'l'huo. ln ... Jew, .. ,._ - twrtett llh 

-- 'IIIMil'l u ''---··-· 

Regraded Uclassified



-10-

n o ~.,!lalllllt7 of ....., ~ ._ u ~"- '-rtftc- tllo • ...,. of 

t'o c•rtlrteah pba. It tn4o to oot...,. la ~--·to a 

b?t• o· !or o,:rtc:uUu.ral :prtceo -.4 "'-ll:r lblto t ho olu ot the dif!o.­

• ntl•l beh!een )>Arlt ;~ prt• .. or eoet of !'I'OdtleU on Md a"•J'B4"0 !o.m :>rt.,... 

3. hrt";,.t \n,. gnotu, 

TJ • ...-;rle•llhJ'lU o i'0;;1'1>0 aut~.or1%ee ll'llbtlomo or. t hfo ~1111: 

o! tt• !ln lloalc comodltlee U.ro·,..., U.e "•"'-lllle!:nmt o t ~ln~ quotu. 

!hot• ...._,...•t!u, cpotu bee? rv etreeu ... oal.T ..t-- total ~llH ezcee<l. t he 

~ro<lal<>"4 no,...,.l ••.-.:-11" 't7 a==to ej:f'Cl !I @<I tor ec.ch cor->041\ y In the 

o:t1 t :-4 lY lt'•L:Jl !'nl'l.l'tl'e . !} On cc::-·oditt'• rltl"."'- ~1. ~ ' -o- --4:-t':cta and stor-t , 

r:r•r c rec,.lY,. M-:-.oc! t t; .. l o:utJ. tl'M't~ -;'·,. co,-~t'!~ ·· Cnt<"! !. C?r""OnL~t ,n. 11 

• t,•..r-!•·s • "J"'r 't-r tr1 t hl elG l'ro·, t ".o """Ut"~,.tc b:"' rtoT"t r:.- !.:"'f"' r ....... 1 ~"'C"' 

.. ~..~-.. H ' "'~ o.,·,Yf" t ,., nar" .. ,..t 1:: - ~·:ota. In 7eGJ"" o~ lo• ;"!f!1t :-~ ~! ~ ! rlc"'c 

t '-ttr,. C' ''..l.f"c' C'r""" ! t,.r Y'\P M ~leecef! !'or ~~,.t1r- b:r f::~.;r:"'l"" pa••l::- o~! 
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~ :-Ht~t.-4 '!:;- t ho l r !'10.-1 .r.....t>.etton tbH t,.e )'arlt:r r rlee. '!'he 

_ :?_- !"!at!or: ~': ~!• &!1\borlsatloa -. $Zl.:?, OOO, OOO tor U·.e 1~)9 

: ,.., -:- -o L"l<l $z:!5,000,000 !or t M 1~ p ro.....,., 

~.::"!..""f- !~:-...a.., ~e !ta:.u"&ttef' ;»l"fl11"CM a ,nt r f'..t-a!Jle 1.: actual ?'test 01" 

~- !':.• c:a.•'" •-;' l"r..l.e~t . l n.eured .t~enr N' .. ~ :Uto be pa.t t\ t n c.et~ 

• 

.\ • :y-;j.AtJ?r.tr to efi,..'\UrA-P (~-vpt\c eon!tp£t1op 81\A t nor.ta. 

· -, . • , ~to~ t -: ':.!41 "-" .. M;T'!.e!tQ::.• !o r ~1'0!) l o:r..t , ~lt- !='~rt• 

,. ... ,.nntion ;'IT'O ~""'r:L-.., , ! rc ?tl",.n rtJ;:"' !. re r~e!.Al r'!t'ntlo n. 

·-- "4 T S,.ct ! "l:'l ;~ ot' t~f' A.~-~,..i' .A."':l"lC"\,!·'tnl J.djuat Mf"nt Aet, ~"' rt""'" 

• t 1!!: - - - - .. ,.-•, 1•.• ... ... - - . -'.:~.t,.~ f'gT , , ,,. b : ,.-,.. l'1D-
- ""!ttO-. T'l!'~..- .:" • _ , -.. .__ '"""' -r : _ 

·, .,., . !.,.. ~n.t"'t-:;- tl ""t. ~.! e r- o!"tt ~ ! &]1 a~!.c \l t ·::rr!. eo.~t'lttee. !/ 

~ '.T:'f""' t ~!rc-:t.l :rf!r,.:r ;...., 3di.! t !.orA! "'; ':"'):'rl!lt!.~n of $1 ~J. ")"Y" • "'YV' 

• : : ... ~ " • ec 1_l ,.ctl C'n• a.-.oW'l.tK t o $)5':!tn~.""""? t.:OA $Jl:; ,:>Y> , ~"1 
;·· ·('"·: =~ ~:!- "'~ 1 ... " ; . 
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. ... ·• •. : · ,'-tl.,. ~or enc, .. tn~.-l.n - t he d~-t"Ct !c eo"\~u.. fl"t to~ !'!'It: ,.,... ort o!' . 

... ·::- · • ·r 1 eo"":"'10Ut1ee . 'frcce ttJD Cl:!'!'l'O!'r\ n.tlora are ue,.t! !'or e..,..ort 

~ • . ,~, n. .. c! .. r.-:.("ntr for t he ~ood St r .. ~ Plr.n , t !ao •'"trc,..r . .,e o" • s· t rpl\1.8 • 

~.--~,_ • t •Ml oo:r.odltlee tor r el ief dlfttr\.bo,\tlon , a.nd !or t iv'"J"s i on ,.,1 

- t .. :- ! ··.srs • t o wch unuaUDJ. chan"lela of t 't':u!e a.a otnto"• t or 1.tvest oek 

~,. .. :. "l!" p t:t.rC"~ f\Dd cotton for b!A,z"'"in..:; 'b:l.loa or cott,n . 

~ • roc•,tl:- oxtoru!ecl t o ~he enrr e :tt 193!)..191!1> crop ,.,..-, laloa of who.t 

·~·c~ "ur f':lc11n= ,.,., Jll, 1939. Of t h h total &J'!'l"Ox1-tely :)4 cl.llion 

lr!S'• 1 weN r~'b>d 41aecl at " coot of about $25, 700,0?0, or a 'bout 27 , !1 conto 

A cotton ·~rt ou'bd d;! wa.a lnlt1Gh4 ln July 1939· ~he l'l\to of 

to.-,•nt -• 1?; conh per pound of 11nt cotton elO'lortod, 1flth corrllpon<\-

1r.s ~::.~to oa cottOJ> coou. Wfecthe 'Deo•'ber 6, 1939, the rote of the 

•rort o•a'bol4,• ... .,t tn half to J/lf 0011to per po1m4. _la!o.-Uon oa 

! " • roo~ of \he eo;>ort .,.'be!<t" dDrlJac Uo ffi!V -ntha of -rotlon la 

:>o! :>•ula'>le. ._ .. , w• ..._ a.Uftl'loa for ol<;)Ort dnrlac the 

~o,__., :"lth por1o4 (M:r ~ - n 11 nor II) -ted '- ll,llll!,JS'I "-1• Jl 
or ;:~. roo •re u.- u.a .. u ... ....,. .. la \lie 1,._, erep .,_,lf 

• 
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UI, Eaaent t¥ Prtalle of t he Certlflcate ny !/ 

':'i'C J'MYlalon fl Of t he •arlou a billa lneorrorattn!; tl~e certlflcate 

~1 • 1\l'C ldontlcal I n ceneral outl i ne but cUff.,. with ,...OJ:•ct to om o 

t-or t M t ~.t,.no. 'nle follow!"« <loecrtr tlon ot t ho pl'tnc l!'&l det&llo 

o' th,.. ..,l:..n l a b:uled on t l-e pro,oe&l tor rlce, wh.td:. te t he eiq)l•et ot 

t: t t h ree COct'lOdtt y J)f'O])Oi ela. zj Where t he p roYJ. e! ona tor wha-t and 

co~ Lo• d! !!'er l n l rrportant reapeete fro• t ha-t t or rlc:e, the 4ttfereneee 

:1r 1 r.ot ed . 

1. Cer t1!tsat t allotPfDte. 

Prior to t he end or ..,.,.,. ~ondar 'fMJt t ho l ecret .,.,. will ootla&te 

t l'# ~·lAl\tlt7 ot lllllecl rlco ,...v li recl t or cloneetlc co,.,...,uon dul'l"'J: t hft 

next D!U'I:ettll,!; .,..,, Jl !he .. t~ecl llo1M8tlo oon-Uoa will be boeecl 

on cloneotlc .,o,.,...Uon 4ur1QC the pNoecl.1114 5 -....eu~~~r .,..,_, M,J...t.t 

for recent t,......, '!J !hla wlU -U\11\e tho rloe ••Uncate allot­

"""' tor that ....... l. ,_, ra the - of .... - oettoa -.u. 

eonou::!ptloa le ~el oa \he liMb af a 10.,_ .,.._ ... ~-t­

Mnh, ·-·\he~ eJJ' I fV .... lJocl- 0 la ll4cl.l.. 

tloa, an - ..-& .. a..-& ,_ea......_ ..._ -'lft-• 
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&llot ...U, ., wl1l. ~ -... - ... - ... - - a a a - ... 

acree,ce ~. _.....lac.-..._. 1.- poe cf- d-.~ 

.l..;rtnlt'Oftol MJ•' ' Act. 

?. CtrUOcn'• lp E 

.u tbo ~-·~ -~ - ...... lac ,.... - ....... ~, wl1l. -

r ico allot- ~or U:d -Uc ,._.., ft ~._wiD -"­

t~o toW- o!'the~ •-- -"'-~ 3 aw 

Ut ltoo h ot thdr n 1 Uw ~ la tl:e total .....t .. 3 '-

r'I'O~ucon, 1\ .. ...U ~ --- ftU 'b! - Oil the -la of - ...-.1 

~:v!netlo:> o!' tl:dr all.ott!d - (a-~ )'leU at .... 

.......... u .... the allott.o! --.. ot ...... , ctbnt ~ .. ~-

~. Ar..,~rttow;! ftMJ1 n. 

':'-o plaft tor~ - cott.on O]>&tlO!& t l:al • t&r.:'• cutUl­

Lllot..,_~"-t 1a to ... 4lfta.l-~ ~e laadlof'411 . t~a _.a alr&rW:S )) IN 

!~ ~· · , ,..,. ~.....,."._ t2t \h- ...., -ettnlT -..uu!d to - t.a . . . 
t ' t ' :VCO<t~.a ot tke (- or eottoa) crop ..ttb ~ te ~ e. 

Regraded Uclassified
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ta:>Oord, ~ er .,.__ft!D""'Irl - - tile tan) u ·--- w1~ U.. 

!oUor.=« to..-u.a 

hr..,_., 
!lid JON'-~- - - le t-1 ..... 

wlUd.a - ,..,_"'C ~ 
10 , 000 \o ~000 t , 1• ••••••• ••••• •.•••••• •.•••• 
1~.000 to 1'-000 t a , •••••••••••••••••••••••••••• 
tb,()O() to t6.CXJC) trio ' ,, •••••••••••••••••••••••••• 
16,000 to 11~000 -...ala. •••••• •••••••• ••••••• • •••• 
All o'Yer li,()(X) ' 2 1• ........................... . 

~or c:ott-1 !/ 
fbal penS.. .~ u.. ...... "llll!.ab h t-1_, 
wltbia tile fWl-:q; ldaft1e ~ 0~ 

l.ld ant-> 
!!ore tUa 0; n - - _ ... u.a 2.,00 ,...._,.n: 
lloro thoa 2,!51)0 ~ - •t ,...,. tllea J ,OOO ~ 
~,.. thaa 3,000 ..,- - _, _.,_ ~ 3,,00 ~ 
llore tkaa ,),!500 ..,- - _, ,.,.. tha I:,'JOO poaBI!a 
~ ... tllaa '-,ooo ..- - _, ...... u- 111, ,00 ,._ 
:!ore thoa 111,!51)0 ..-- _, .,.. t- 5,000 poaa4a 
Al l ~ .. 5.000 ,...... •••••••••••••••••••••••••••••••• 

·-~;l;r to laadl.ort. !: =3: aze:ttoul -· !bat lt ~ ..,, ~ 
' !..:. t he ea.ae 0~ \ _lad: .sarl 0~ a l..&D41o1"4'e abaft of t:be all oc-t: ~ell to 
._-.:: f&ftl wbtch ~alrtl·• .. ~ t~ llule of \be 41-rlelo:::. o.! tt.e p:rc ta 
:~ cotton. prodaJee' ~a~ or ab&Ncropper nl&ttoaaldp U" t_~ 
'~ Y1olOD ot rx!: on C ' loot-& tile laJidlord aJ>4 tile t- or oJoazoec 
~->:per l e 4ete....u.& ~ U:e 1.-1 ~ttM to lie lJI eccort!.e:>ce rltlo 
'·-~ r tu:4 e'll!lt-.r.r" ~ .r nJttl-c or ebaNUOP!'l=« p....,U~ 
'· t~ o locallty,• (L L 6671, - ll, lS... }nllo) 

Regraded Uclassified
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"::!C.ed ~ t he aat l,af'"actlon o r \!:e lee:ret&Q t hAt be c1oH aot ~. &:aS 

r.. :1 :--o~ !-".a.,... a'ft!l.able for ~!.!':.& a:r111£ aur:h ll&l'btt lac ~ rUe 

•• •• !..=. e~S of t l'-.;e- 'DOr.:::al. 1'1...ro4zletlo.D OJ" t .» actual pi"'~toa. 1llt:.t.c:h-

!'ftT ! 1 t he (T'e3.ter. o ! h1a ~ a11ot.nt for U. C'U"1"W;'t cal ...ter 

:--. • Prochlcen - f..U \o- thle ftqUl.-a t f o r - t tzrc wU1 

oot ~ eu~·ue f o r tht tt• 'IIebe \o .... .. \lwU - ef u.. ~ 

~.... ra.n.r , ...U , ....._... - p,_ - -- w!ddt 117 

n n lt J>rochlce eot ... t - 100 ~ ef ......,. rice .-1117 •-• a.od: 

In the - of - ..,. oet- U.. ~l-.1 c-Ut-- u •-

ahol l7;" tbe ••-•'"•'"W77• ( ... -ua ' --.) !!beee -lU.. ... ...us-

·. 
5- M e •t ert1t! rts 

Il> U.. - ef "'-e U. .,..S.. ef tM -fft a Ia .,..UW Ia ... 

~1'0!>0 .. .~ tectew•- .a 1 ..,. a. ..- ,.... ., lllllW .._ ll 
r 

ro ~ "'""•loa la - fW a a.-.,.._.., ..... "''1 

2 Ia 

~ .._ of.,_. Ia tM...,.. ..... et6 ............. ,_. 

!be prl• e4 .-....a _. •II •--'II:',IIIIIIIR .. Io II' __ .... _.. _. .. 

•;.• : ! U ool lir o1 I Roo ~ pt.e 18 .... Ml 7 ,, • - ..... -

Regraded Uclassified
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-. . ·. -·-

,:• • !•::" ~o~. It 1o to ~ cl.ete..Une4 b;r C&!culat! n,; • t he a:>oUl'lt 

""·· ~c,. ! '" e rartt :- f rlee o:- t l:e coat of Ji rodut t on, wttchn-er ta t l'.e 

· !···or , <ttMcl.e ~ e<~tlDa.tPI! a .... r lll:" fan prlet • •• •• (lnclucU~ parlty 

~·:-'••to ) !or tl:.e .,.xt nee~»& <l&rlcoUnc ;rear. 0 !/ 
~. S.ere\&q h tn.tnct.e4 to ap;>olnt an a4Yii0"7 ..,.,.,lttee, co~ 

sh!!::t.s; o! t~J~M rw-r"~t.at1Te wh•t (or eottoa) crowen, one rl'p.HSf'no. 

a .t ! "tt c~~r a.r4 o.!» re])r.tentatl~• of t~ lM.ral OowT"J":':f"ftt , to 

~co=er:t to h.lA C. ¢ee to be !1xat for -•t (or cott on} allot=nt 

cert!~!eat .. for U.. ~ - t l.Dc ,...,.. ~ l>lll p rooerlbu tl:o 

otatllt l a to be ~7'84 lA date~ ooot of pro<luctloa end prondoo 

t~.at •anor eo-U.r111c U. rro ___ id'a•Uono of tho o4\'100"7 co=o1ttee, 

t ho Secro\&q, • U. ~le of tbe - otetlottee uood 'tv tho eo=.ltt .. , 

ahall 6ttere4- \!ae -' '117 'llhlcb tbe paritT prleo or tbo coot of 

preduet loa, wid~ 1e U. ~. ea 11le tbe oott.&tod • ......,. tare 

price •• • •• t.cl.'""bc .-ui ..,-.. • ftb 41tfe- (after a4J•t-

' for ......, ... La U. pwtl- ,_rio ..:l_,au-) 1a tbo n-4 prl .. ot 

t he eerit.nrl•• 

6. W• I( •SF= 2 
• 

liee ..... _ .. a_ll.l'I'W ... aiw? p= 0 I - ....... tMU ... wl• 

fi!IIMI!!!I- ._ ...... t.aa s. eenJ,A-

.., .......... ~wtu. 

.. 
Regraded Uclassified
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7• !adl!Wo t b ~\t.m d "'-~ L._ -.entar.- ito 

~, · -! -..<. t o 'bo"""' troe U:.e e ! 1\:r C..Ut ..,.._toe rr- .r 
!- ' • r•r ~ •t he ~ -ar- \o !Jilt~ U:e pta..,• lJ !tw - d 

:.:.:- • "'~· loe~~ "aN.ll 'bo ~4 ~ ,_. •11..._. lftn \lw Ale fd 

~rtl:lest"c at ~ .. \.~!:~;:' "~ t1.e ~1....: ~ • ...., ..,..uJ7 at t!:e 

..X o! tho """"'•t t~~o~ 7fJCZ to recoohe a dbtnlMtloa o!' ,.....,. ecr--1 to t'bo 

. ;.:,., or t l ~ eorUfleet.,. allotte<l. t !-... at ~ .• 'llow;'t..al~ of t ile ~~lllr 

~""• (1) 1f tit~:- eata'blloh - t'bo;r haft. not ...-- l'l• ~ \'bo 

~t'"P't. tn; ,.wu ta exeeae o~ the DDr:::al or aeh!tl J lechet.loae ..,., t ow 

11 t~• ;Teat~r, of t!tatr --..-. all.-nt, .U ( 2) U, ta aU.lUG&o 

~<:' .,....., q1l&ll!lo4 to ~h• eertlft- ~~ tbr ~ ,.,.. ~~ 

~ (:::.o:u.\.:'V' t-'"o:- ....... ! ' ""tr allott..t - '!:q '-"" - or 
t~.., '"-enr o~ tbet-J" ~t.t~ &CI'Wet..• ~ ;"'WU" bd'ore). 

P:rsl·••• pt ed'OM'r-
Z..er;r perao" ~ a ftnt - U e ...to of dllo4 rleo, or o~ uq 

ut! rc• N.n'lf'\ot- 'lho11:r or partl:r rr.c wtllo4 n ee. la ro<:niro4 to 

·~ - !roD tho ... .,.,..,.,., ~ te or at U:.e t t. or ~ a::lo, rt.,. 

If :- • or l -tul rloe 'IIUla (_. tt• ..,._. ..,. -- "U• u - c ) 
,..,rtdo4 tbr 11o~ ,_the • \Notlo" 1'\r- Co.,.....,.u-.. 

:- • r1eo 111110 .. -~ ...a 'Ia' tb ...... o...ttt•, l-.:a -
_ ..,<loa to .. ""' .. ,.., w- f""' ,,. e a~ Cro41t eo~ 
" >• . C.nN 1 "-.r - '!lei• ..... la tM ___. MUoo 

Regraded Uclassified



- 13 -

•• ·:!c-,.UOt=--ot een~ ~be U. .....,rot~ e1 

-! ·: · r !eo ! =-1'"04 1.: ~ A1o. fte ....t ot eortl.fteat .. ~ 

:o ~· t.-e· .a.cet ~ ~~011 with U.. ule ot arUcl oe - ­

, ,...- r!ee !a ~ t4 U.. 'll!.lle4 rleo .cr-.haln t of t he art icle aol4. 

:-., S "'C!"I! " r-' ,-!_U rre.c::r'!~ t..""e el!:Ye.I'WlOD ra.cton tor all a-ueh ~!1110-

c--:~·~ L~ !0 bf. ~ f'.ro:: tl:.e See:ret&r:r a t t '-f"l r p reacri bed !"'rlN 

- ! •"" ..,. · ! ( to co~ c.:>l.;- ....J.es z:ada 4hrl a,: the ...,.t 1aj: ,._.. tor 

•· !•!: !u....S. t:'rnse4 .-.n L"tcat es wUl he re4ee- 1.- t ho loc:retazy. 

:~'to·<!.., - 1- cuun=te.. h ;'f>O!l1btte4.. lro cert lflcatoe .... n<;Uncl 

1r.. t'lO.. .. f'ctt on -t ~ tl-A ec.1e o$ ~&.e'h.ftd ~oda tor exoort . I11. t~e 

6T~~t O! f T"O:'ts.!!O.I: O!" t:JOII!a !'"or 'll!lie!t H rtlflcatea haTe p N'Yi?ttsl.7 'bNoD 

"'"!!'c-....::.~ilot'! . ;:M T!.t!.o.: t a ...a. !or re1"'a:mm! ~ tl"e lec.ret az'7. Ko eeril1'1ea&.n 

r• ! 1 ~~ -... H. b co.:::::wct 1!)'~ rl~ t.hle u.l• of reno;!': rtee b:r p~. 

A!.: tn.."a.:setto.:a t.: ~ftle"e'aaer:! co-=-41tl•• .o.tt e.r tor ·~ort oT !'Dr : 

-:· • ·:-nt lc =c..~~ • .,....-ll. » esrrled o':lt tc t he •utl&l ~~r. 

! - .. 

:" r : r""rt!c=.:s ~f"C"t~ t~-~· of ll'~eat t"CT't!flatea c!if!e.... ..... 

~-~:"'t~t n~ct 1':-?, t· o-a:e bQTer"nt !l· rlce M~ coUoo t":e rlt..nc::.t.H .. 

: t :1~ !"'or r!ce srA CQttoa r rorlte U·..ot each ftnt aale o! t!:.e 

·~ · -.-(. ... n,~c:ta Da$t: be &eeCX":p&..-"'liK ':r t lt• rurc..~e of ~~rtt!"!=tes 

· · ! ra'!. !) t , ~.elr rlc. or eott.o~ content. t~ "Dle.n for ...r~t ?Z"""­

• !'-·~:. tl': e .!"'lnt ~tc sale of' e"n'f"'P a.rtt~le r·,.,re-se!"t1~ o:. 

Regraded Uclassified
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.. •"' 1 o!' wt"eat •~al l ~ t~ ~..a.c~ of c ert.tttcst-ea J"II!I'JU"'eae!lt~ 

\ -1 r>• lt 0 r ..t-.-.At. !'!'a 20 :--erce.:rt. •'".l.f'Ch&rr.- la fteC"'eaF\tat-e4 by 

~·"' ~ .. c t. that t he w!'o"..eat ee:rt1f~ca-t<ea a..re 4latrtbut e4 to t he ~ .. re 1
11 

"'T J 1rt1on t o t '"etr total ::»n:al p !'04w:tto n • .tllch t ncl ud.ee: allot:.nta 

~or ·JO~h noroe.t tona.ttc: co~ticn a.n4 tor aor.al eznorta. YM..Ie the 

-'.!l'c: :LII o! certMl cat• la ~ only 1n cormectton with the Ma-tts 

a~t .. o ' -.hea t !'rodncta. b:--orts &N: «%ff~t • 

.,_ ::o· t hl r ntV'M• 

' roD ~qlecl rtee and ~ ~oJ"'t.er of a'Xl\ J)I"'~te t .e Hqu.i.re4 t o fUe 

o ' ~lll•d rl ce 1...,.,'1"\ed o r so!<! <l'%rilll: the prece4tr~~: 111Cnlt b llD4 aU8Cht.ac 

: '.on t o t he c~r\ltleat" ~f to 'be J>'CU"Cll&eM ta c-'l oa wUb .,..., 

~o.,tr"' -1 i nto Uw c-..:1 ,._. ~ UJe '!Jrwaa). • '-' 81UJtlW or ...nett 

r•• ;"n• ~.,.. the ~b- er u.o -~ ~ ta-~ wU.l 

h ~lJuoted l a the ton-t..c _.. llr 1• -l• er II '• \llll-
o' ••"tl rtco.teo 11.-. Ia - er a .upl•• eMl''-1 --'lft-*-
r-n, . .. l ll\wd t o ;t1"04!1k:sa:aw .. ..._. • .,. n •• "" ... ,...t. wlU ... 

• 

Regraded Uclassified
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:r.· -•le4. .A. ~leU Ia - ~ Wll11 -. _.. "" lei' ~ - e'fd-..1at 

-=~!t7 of the -·"-• Ia tS ~ _.. 41nctl7 te - PM! 

" h aol4 'b7 tt, - - be De .-:tv - tt. -~ ,...._ 

! a rnpo,..l\le flw a11 •••· •aSII' ___ .._ - --to• -
tt. ld. ~, ... - ; ·- ... ___ ,~ .... - .. 

Regraded Uclassified



-·-
"· Its 7 nt PI'" 

t ar , ~..,..,....r, --.1• 4L.'Ter Ia- -,wte tMa \ 1\o p-dllt; \uft 

!~>ct'd ....Ur a:a121ortt:T d t!. ~tvoal Ao!J-t- Aet o~ 193), .. 

L".odet. 

1. CoRJ!Q.Uw • ' 

1\lb t..t-.wt at ~Jan -toz: of c-7"• p ro-rl4e tor the 

! "N>o!tlOll of eaunc.&e - - w!:ed, eo\toft IUI4 rtee. zJ It ta, 

~er, t h !rtt!l!'t'-- o~ t2 -" o' tile eertlfleate plaa \o propooo 

l'rt•·='ll;-, 1t Sa _ , ~ to ~l;r eortltlCAte tuatlo11 to thooo 

<o..-,.,.uu..., a p.-u!~- t..r- ..:· tel"- .,,]4 t•n4 t o fall oa pro.taeero 

ro or Motrtbatoro, ( ... ~ 7 aboYo), 

~ ... AcT'tC""".1~ .w.-w AI:\ o!..., 1:2', 19}} dtd not dlNetlT 

1- C'f v;- .,_..t:v - · I-. tt "ro-.ta-4 t hl>t "lbeo U.e 

S-.:·~·.JT of .L~hrol ~\bat nfttal or beftetlt pqNnta an 

Regraded Uclassified
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'" bo aa4e with r .. p oo\ t o u:t 'bade -crtoultUJ'IIl oo-dity ( wh .. t, 

roPon, tio1d co,., hor;e , rice, to'bacoo lt.lld OllU: Md ito prcduch , t o 

~· !ch 1>7 1&ter acto "'"" a44e4 J'7e. tlaz, bar1.,., rratn eorcmma, cottlo, 

f '&nuto, - 'booh, O"CCLJ' CaM aOl4 !'Ot&tooo) be ol!a11 procl&ia ouch 

4eter::Unatlon, &D4 a prccoootn,: tax ohall 'bo 111 otfoct wtth reopoct to 

t•tch coano41ty tro" 'beclnnh>« ot tho marlattlJII: 78&1' t hereto1' 110:r;t 

'ollo~~ ng t he date o t ouch procl~~tion,• 

Tho '-" Act ot 19}7, apprcn4 Sop\ea'bor 1 , 19}7, iJII!'Ooea an o:rcho 

ta:r on aanutsctuntd ou,:;ar D&IIV.f'actu:red. i n t ho l11llto4 l t atn &M a co~~pon­

oo.t !,; ti\Jt on ln?orto ot ~act\U'<Id ~· 

.,. Rate or tp;. 

I n t he caee of rtce, t ho plan a!)eetftea the rate to be 1 cent per 

"O'tn4 ~f clean (cilled) rice, lor cot ton no rato 1o t poc1fled. IntteM 

' for:::ul.a la preaerlbe4, fhe rate 111 ttqual t o the exceae or the p~ity 

;- rtc:e o r tHe coat o~ ~roductlon n rlcf", whlehenr l a hl~er, oYe? the 

'" '1::-r.ted no~ ta,.. p1'1co, l.ncl u41ng parity J)&1Nnh. !/ ll>r wheat 

iJ : ho ·"P:lrit:r prico 0 tor bulc e«riculturel co....,dltloo io donned ao 
th .. t p rice 0wh1ch w111 s ho to t he co.,...dity a purchaoiD,tt powor with 
rcoroct to art ic1oo that famere bu7 oquiT&lont to tho purchaoins 
r owor of ouch comoodity in t ho bGoo period: on~, in t ho ca •e of ell 
COil'10ditles for which t ho 'baoo period 1o t ho period A>Jsuot 1909 to 
Jul:' 1914, ..t\lch wU1 aloo renoct current \ntoroot p...,ento per ac!'o 
on faft':l tndebt:edneae aeeure4 b7 Nal eetate, t :.x pa.YDente per ur• on 
!':." r.ol. eatate, and trettht ra-t•• • u contrut•4 with euch lntereet 
' YDento, t ax .,ayaonto , • d trotct>t ratoo durint; t he 'bale por!od. fl>l 
~ ... . nerlod in. t ho caoo of all e«riculturnl coono41tleo o:rc"J)t tobacco 
• ' ell. be the ,.r!od ~t 1909 to July 19111, and , in the caae o! 
tob~cco , oheli be t he ~ortod ~t 1919 t o Jul7 1929 · " 

"Parity inc•~·· ti 4oftno4 .. •that por cartta net tneo~• of 1Dd1-
·;td\&1Uo on !amo tro• f&rD1ftll: operationo that 'bo&ro to t~o per C&(l lt& 

.. " t income of t.nd1Tlclual• not on far"~» the • AD• r.latloD a.s pranlle4 
J 1rtrv: the :a:or!od trom .t.•>«Uot 1909 to July 1914. 1 (~1cultural 
AdJ•Ittoont Act, ao a'1en4od, !ttl• III, Subtitle .t., IOoUon }01(a)(l)( ~). ) 

Regraded Uclassified
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\ · t>~t· h 1:0 perc~n\ of t hla exceaa . I n ficur1 11'. coat of !):-odnct ton. 

, ' · b bor eooh an4 &llooo::u>ceo !or unpaid !&lilly labor ._... t o ~ 

Under t ho :>J'Ocooo1ae te.Do t ho .,.to _, oueh &o t o e qual • the 

1
\ f'e rence bet 'lf'eftn the current •••rae- tara !)rice f or t he eoz:mo41tY u4 

:• t' fair exe.~ Yal'M of the COJn04lt;r.• Z.ter. t he ra-te waa thle 

a»'lr.~ y:lua a !"•l"e.ntace of t h ia 4.l f fer.nce, DOt to excH4 20 percent. 

a·l!~lclent to eo.or t he retlmda on del h.,rioo to charitable orr;anhationo 

Ar.d ~l\o tu: t hot wu not l erted and collected owiDC t o tho tact that the 

" rocrao!:v; wu do1M by a 1\&h or ito 111otNM11t al1t7, 

!he !or-al& tor t lw .. to or tho eortitlcato tu: 1o DOilillally oiBllar 

t o t!tot !or t ho .. ,. o f t ho proeooo1DS tu:. or.ir oxc.."-nco 't'al-1 1o lolt 

A dlt~oront to .. f or parlt7 p rice, It - donlled 1Js tho l 9:JJ .kt &I the 

~rico "that will C'l•• t ha co-.l.lt7 t ho - purohao iDS _r, with reopMt 

t o 11rticloo f&J'I>Oro 'ba!r, ao -..11 a co-41t7 bad dllr1DS Ulo 1luo perlal. 0 

lhrl~~~: tho late~ porlo4, ho-r, the don..ttioa of parity p rteo 

~ .... ~en 'lin>-. It w1ll ~ DOto4 by ref- to tlso .. tbltloa 

quoted on t ho P"'"'MIJII'! Pa&eo that a' pl'lloat paritT prl .. -' al• 

' refloet••.........,.t hstel'llt ~·· • It• ...,_... ...... ~ ....... 

l" II Cl".&JICOI 1a .. naitloa, t.,..tlwl' witll a rl.eo la .tllo pl'l- If Oiftlaloe 

~0.:" Ul ln>;r, IsM .....a to l'ai .. ,..StT pl'1.- .... tt ..... .U. ... 

l!~~•rontlal bet- paritJ' pft.- ....... ,.. taft Jft-· 

The fo!Wila fer the -'utc.h t• latro.,no ... al ' ell._.. 
o' · roductloa• *loll aa-' ...,.... Ia tlso -Uor tu. .&1,._ U. 

r.· ~ or p.....tadloa w.- -'JAM• La41CIP• u.t --' of ,....._.tea 

Regraded Uclassified
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"'U1 re=ta eo. !be -~ ~ •~lT pwerlloee that 
cott of produc'toa ... eel_, ... - ......... _.. w..u.a ...... COld 

7taal.l7, the hD ftd. '•Uir• ta- ..._. ' 5 t=n' '1'1 ; '· 

r, t he caa• of U.. cerun-. &aa - 1.11!'~ - ~,7 •r 
eoot of !'rodl>ctl- - a =•- ,._ )~~tee Ia - '- Nte. 
tln.der t he pro-J.-c '-• - - .._ ..._ - - taa; -.& -
ottere'bl • 41-lo.u7 n u,. U liS .._. tiiC& - a.tf'-lal 

'betftOD "fail' C ' ill ~ ... --· .... pd.u ...U ._ ... 
reclnct loa le - -.-&11;7 ., - --••u•• - ,., s a tt .., .... ~ 

co-.ll\7 or P'l S , .. tt W/10 • 01) Ia - •·~o~a,.,.,_k+._ ~ - - ,_ 
of the --uu...- ... - ..... - ~ ......... :.-1- .. 
pftftat _. •-.S?•rt' .. n•., 2 tr _.-* •sills,.,.,_?._ et1 r-
•-· -' '' a _.. .,. ,._.., ........ • ... ..._ 

Regraded Uclassified



• 
Cert!!!ote 

S ;,:oo; 1"¢te 
Proores~ r.c: 
ta;; rate 

11 r e r lb. o~ :oillo< 
rlf"'e 

!I :-er lb. of ...,.._,., 
rlee. M"'"'1Y&1ttt to 
0 . 63# ~r l b. or 
~l!K ri.,.,. 

1.11 :er 1: . ~ r l~t 
eotto~ Y 

1:.."/!1 ~r lb. of 1 ~nt 
eotto.B 

::_,1 ';"" ' ~:-t .. •"!~ c--:.t.e r l ..-..::_ c:""ee l !!H t br lad.~lo: o! ~t'1 ;.:.:~nts• 
:.· t~·.c-~~ ~! !:- &Tent.;,.-r !'::-t !=r!c~. 1 !.:-..et. ~weTer. t~ p lc.:l:. tteel! 
': :..~~·r..t. !.~ l 1 t!"!J o~ ~t;-- :-~-tfl1ts. s :c!: :".::l..""":~t• ~ l,11'J'10t'M 1D 
~,. ... ,~ta~~~n -:. !' t ".c- ::.bo--re t~"'t !"ntH. 

• J.T"T:.""e ~a:- --~eo (ll/l"'/t"!3')) ;."T lb. 0~ cot ton ':!/ 
;- -~- - - '1« fu /1:.'1::; ) - er 1'). o~ co~to~ :J 
.l.Y'!:-:.- C:C.t.!. 0~ :-~~!OJ:. (lc, 1? ) 7 Ol: 1)-~ 
4T(~- -1"'1~ ~~is) 5I 

:.--n ,. . j.--'""..:-!• ·· --:._~ oTrr :..Te.~-e f~ ; - !.n 

4- :-_-. ! ::.r- --1c-~ (u lr: /YJ) :-:- · .-..st_.-1 o' ~--t ":} 
: - ~ -~~ l•!/1.-,'~) ?6' ~ 0~ ,av,t ~ 
.&.-..-:-.- ~"~ 0~ -~.:.c:·~!..-:. (! ~ l ; J7 0~ )1)..-er::.r 

-:.~ r-.~ ;-i•' ":v! .:;) Sf 
:-:~·· c.~ ·~t- - :"'10' c;wr & T""!"&-c: !~ - :"!,e-o 
· .... ,.~ ... ~ o!' MX"r 

• 
• 

• 73.1 I 
~ 113. 2 I 

• !.O} . C ~ • 1;?. 1 
!~.1 I 

... . s. >- ·.:t ~t o!" A.-r!e-·\t--n-. 4.$ £ ·!. p! :!.:;"·et '"- Sr-rrlc:•;;, 
_, ' .- - - . 1- ! :'. ~-ts ; • .:1, . 
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!be oen1n.,.. • ._ 1e -.. "-~ .. oa -. •nnt ea1e ot -

arUcle __, .. _.. ..,U, or -'11" Ira* ctw. IICI'lwl-...1 

ccro•l.l\7, n 1• to "- pat4 'T '"- ,..._ -*he ..,.. ea1e at tlaa 

:ss 

u~~e tlaa ea1e le .... 11114 ori._ ot 11 w"ee• _., lie wluou-.. llefore 

tbl ...t of Uot -Q tou..t111 Uld le ..Woll tlaa ea1e- -· l'laa 

pr·oooe•1111 '-• "" ·~el, ........ - oolle_... vpoa t1aa nrat 

4- t1c ~•t1111•t-. u~ • ..,.\Mir et ._,u. pr~1 .. 

or Upol'-..1 u4 wro pal4 ~ * ,..... ..... 
!be corUil•t• pt. \uao, lUot * ,..... .. 1111 '-to, en n lie 

l.rttd. ·~ oe a ..-ut7 .._1•- •- -•• por pow>4 or 'llullel­
rlt-~ to tlaa ,,., .,aoll\7, or prloo ot tlla ecrlao&ltval pro41aot, 

~. eo.,.-u• 'Yo 

l1a4er t"- _.un .. to plea a taa oorr-•11&1111 to tlaa tax oa tlaa 

4-auc tala ot \be _, .......... aa•01I.H7 le 111P0etd. o.a 1-rh, No 

bat Uo -torpan 1a _. liJIPOrt _.,...u,.. taa pro'llW ....... tlaa 

prO<:on1ac '-to, which l11p0eel upoa aa7 art1cle pr-ooooetd. or -rocturtd. 

"'holl7 or- par\l7 Ira tlle oli\7 b queeUoa u4 1..,.rtt4 1ato tlao 

lb!te4 Stettt Ina aa7 foro1p _,1'7 a _...,..u,. tax •41'&1 to tlao 

_ , . t of tbe procett1ac tax 1a effect wltb rtoptc t to 4-Uo pre-toll"' 

ot t be U• of liJIPOrtaUoa. 

!be procett1lll tu:oo pi'O'r14o4 f;r c_..uac floor otoct -· oa 
C>· artlelo (txcopUJIC the atocka of ptrtOill ,..,.,4 1a retall trtd.t) 

t t.,, , oa tbe cla\t a pro-1111 tax •nnt teD• atrtct, 1 
- 'laol4 f• 

h l• or other 4l..,.ol\1oa (lftalu41JIC artlcl•- 1• traatlt) liT eq parooa, 0 
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• -"z:-
:"tt\"!r'~d t ... t- orttc!.e T"M ~roeesaed w!'o..oll 7 or ln e'"l•! n.~n.e• t"n)~ tl-e 

I) 'tt:· 11'1 C:'t .. et!!)n. no eorres:-o-.l.l~ ~..aato" noor •toe·: tu 

• .. • rovltctd b;,. tl·,. eertl!lecte ~lnn. 

Untt" r t h" rroceeelr.- tnx t !"f!: lt-e:ret~ -.. h1.1truetftd t o aaeertatn 

• 
1·,.Utor "t~,., r.~ent o! the !'roeeas!n~ t c.z ~n a.n:r bft.8:lc 8.Cl"le,tltura1 

C'> ... od H:t t a cs.·letne or rill cause t o t!:e p 'I"'C"Maon t h•ntof d111&4'ft.!lt At;Wa 

1., c?-r•tlt!on r roo eot!pet tn~ co::J":O~ttu 'b7 .-....o:a of excHalft aht fta l n 

< •• ,.,.,tlon bet_..n oueh co=od1tlea or pi"'Octo .t !uoreot .• · If be 00 t omo4, 

',., r.A to proclatn a tsx. ~t a rat e •aecea-s.ar- to ,~·t euch 41.ea4~a 

t~ C")o:'letttton • on U:t" f!.nt do::ett le ttrae...a!.a,.• o f tl--.e eo:.:>et!~ CO!mD41t7• 

:·o corrcc1'"f)1"H\1nr co.~e-r..E.at!.n,c t.t:.JC on COIIJ,'ettn.:- pi"'dncta ta pro..-1~ t or 

"J.n~.f'r tl • cert t~tc:e.ttt pltut... 

r . C?nVfttllon (pptore . 

UnU.O r tl'~ !>I'O" ooed 1>1llo, aa Mlll u .....S.r tile pi'Dc .. oin,:; taxao, t~ 

S•crct Rr·· h .riven t ile !>Ower to eoteb11oh co"""n 1o:o f u t on tor 111Q' 

"'" •o41ty Mel a:rt1ele ll<llll11'ru:tl.U'84 t ron ~=ltural -uu .. t&D4, 

G. lnrt 1op• ana nfuR4e. 

Under t ile cerUtlate plan t be Nile ol .,.,e•tt. tor e.-n lo 

-:.err oul-ject ed t o t "- taz, ... -an .-s-. h , .. , ..... ~d.bc. 

t! • t r.;r h t o 'be hlpooed oal7 -· Artl.eleo ,.. ot U' r I tA 

fr,, ru>otller artlcle ,..lch ha4 P~ ~ .... - M 'llle ....,t. 

7·••• conot1tute t ile 01117 e•owpts- ..& ......, poi'o'- -...r t'llle 

oorttt1cl\te tu pl011. tJiallloa la U. - ol U.,.. rot• '-- • ~ 

.. ' •!on l o ...te torre'-4•or ..... loaM "p R .,.._..._..._. ..... 
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0'"\ t he ba.a!.e or t he tax ra.tee !.,r•.ttca.t et a'!low a=L oc ~"'- ~!. or 

~·,. e~!t-.atet "Yolu...,. of co~tt~n .. t.l:te eat!...-.ted a-~ ~ ~!l!t:" 

·;:~ t ~ !'r~ r ro:>Oaed certtnca..t,• tanc !"or rtee, oot-•.o::: ~ ~. t-?--.!~r 

!'l'!th co:-respondl fttl colleet l o• tllldar t he p·:roc••t tz:._~ t&::ft , aft ~cat-K 

~lo•. !f lJo al.'lowa:>e<l to -., f o r t he effect o er t 2 hz o: ~ 911>1..,. 

o!' e.,nau:1ptlon. zJ 
llee Cotto. 

CptttAl .w..u ~ 

z.u ,..te4 ~tle eo........,u ... 
(In \,OCX>,OOO - ito) 1,100 1'be. J , Y.J) 1-. Jl ~ '!>o. 

!u rate (~r 11111t of ...,1_ 
or .. tsM) 11 1-11 lo!:, l l 

lotl•te4 t ax 11&1>111\7 
( roundoo4) • $11,000,000 t;o:s,ooo,ooo t;!too. 000 , 000 

l'n>eHsl~~t; \ax oolleetio•, 
. fheal ,._.. 19,a. '!/ tJ».76r.m 51 tu7. 621..175 

l'roeoool~~t; tax oolleettoooe, 
now ,._.. 19J5 • 29, 13) • "'9'26.~ tl25.1(io, 932 
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-)!) - :sa 

'!" ,. ~!..:!.a r: ftn"l~ r or oa"'lt..ecau ...._.. ~ ~. cott.oe aZlll rt• 

<-:~ ... ~ ~~·Ute ~~., lo:l ,..~ L'-e 1~ a! t !.:le f or ~te t, 

c:-::- -.::-. :. t 1.r t ~ le ~ t ! :..t ~ e- will I"P"-J:: 1:: .... ~ect u::t. u 

.. - - ! ·•-.!!..- ~..e3l.ect. Seeft'tu:- Y.a!.l.a.ee• a ~~11~ 1~r:tt: t.e~ to 

~ ··~ !*' ~""- ~ ~·~·~:set ~!.!"!-cs.!-e -~ 1s ~ :a c. ;wr n-:t 

'r ! :or ~ ' t • e a. ;:"'!C"'llt""::r-...1 - rc: ~. '3--e ~ :: :-=.-~ 1.::: t~ e e»e c f 

...:.- ! ·..::... co~~:. aft ~ t !.at ~ .... ;:.!.&:. ~u ~ a aeo.::tlr2et lr:"' bpll~ 

-'~:):' ... _:-:.• ! ~t: ~ .. ~-t.a.r;r :Fnac
l~ ~ re::.t-11 or ~nt ~~· 

a!' ::• ~-.o·•-tt - ..,..r- ~ be 4U.eom~ b ell.!t1~. ":...".e t.:..z~K =t ~ .. t 

?., .. -~:&!~!.·:-::- tor tl::e aL:::!.D1rl-~t!-:.- ~!' t '"-<e- e:trt ! ! t ea!e r:lc--: t~ Al! 

.... ~,. . • .. c "-,.:J.=.-: t 'Y ~:.~- o" :=o.:-...!--1:"' ~· !"ft"'.[n:..t a~ t.: e 

- :·, .... - ~. - 0 ~ ~.:::""""S . · ! • """' tff ~:: t :.e Sec.-~::- o: 4 -rle"ll!-.1..-e-. 

> !'"• C3%-~ o~ ~· e :- :ooc"~·-- t:...-e-s ! --:-::s-.! ~r t • • .£.~e""'·t-=ral 

! ·'":~ .Let ~~ ! :J'}. t..-:..e. ~--:. 0 : ~~~ ~-. "2:. '"er t~f' c!!rect {:)::. 

ifoc!"'''~.:..:- o!' t '"-e ~~. r::tt c:___::roe! rl~""' t '" e ~U«t!.J-C. of t.&z:p,. 
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~':'l- o~ ~- lid'-& 'hdM ~ I• o.u..ttoM t .... PI'OOHilJic ta.e 

... :re u oo pal4 ...._ U. ~ ,_._ ""\heM\ otate« t\1-r\~.er that 

... ~ ::-ro rrh ~ ...... ~all,._.,,.. ot w.der t hS. \1\lo ..,. be1'8\:r 

--=::-r<~el \o ~ ~. \o U. ~eant...,. ot Acrleulture tor -loa 

: : :3.-'2h &!!I! rr-oowal of ftl1>lu -cr\eultural produch and tho tollowil'lll 

r.:-,tn ':tDol!lrr par\ 2 ot \h!o UUe (pan 2-.. o11UU..S "Co-.41\:r loMtlh")a 

, ..... .... rt~t'ft q: r 1re. l'ftl'tal &!Ill! 'be!wttt ~nt•• an4 re!Unda on t-..a . 1 

:'• ~ of ,~ .. lloj>or\ eo~1a& \ax ._ ar\ldoo eomnc f ro:> tb 

O<L<~s< ions of \'!:a 171>1\0<1 lt&\oo t o '01\1eh t l\h UUo 41d I'Ot &!'r~ were to 

~ ~:.! u a ._.-,.te taD4 OJ>d paid 1nt o tl>o 1'1'8aaury of t bo o&ld pollooo1oM, 

,.........,u-17, \o be ,.e4 al'Ml ~- '1'3' t ho Oowrn:>enh t hereof tor t ho 
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V. Incld~Jee of Pro~o~~~ Cert\!lc;t~ ! Q!!t 

;n_,. r nrtltl e!\tP , ,.nn r ro OGa r t l) no\:o 'bn"''.tl1'tt r n.:..,nntr- t o thr 

.. , .. .. (!0"1 xuH! '•O! t n !"MC:t"s:l!c! ct~neitlon. 1'J,c detem·~t to!: o! t he 

:"').-rc .t?r a, thP •••erc.l c!itt:r"!.b't.l~ora, t~e cont'U,."))!tra r.nd ••_,n the p~ 

:r,.r: t ' e-~'ll vee. lf 
':he ~ r.ctdc-nr.~ ot c~rt1t1edt a taxet on ru\rtlcul u cot'l:l041tt" ~ 

:-roceu \n.~ tuoe on thea~ :oe.rt!eulnr _coanodlt1lllt . Honftr, '" OJ" '~ 

Mnl""~ 1t"lV)U.a ~1 tterf'nettt i n the e~nditlona u.D~er which t h e two sroupe of 

t""•• """ and ,.,,u4 'be ll"'!'oted oho.Ud 'be noted, 

n-o proceooln.~ ta•• ..... l.llpoee4 for a nlatlwtT ollo.rt porto&, 

I n ~• l natanco tor """ \1\a )0 -w (-\) - ta • • -• llor 

orl;r 9 nontba (rlco) , Ia oo•-· \M l aol ..... of _, of \M 

; roce .. tne tUM 11117 dlN"or boa \be lJiou.o- of .. ,..,,., "• 

if .t.ltho"'\f\ , u 11M - ..W abow, theft lo,. la\oa\1.- te P IS Ill 
t he ~~PJ>llaaUon of \he plea \o \llooo I 11.1\loo a ooftlft&oih ... 
on which wo.Ud \eD4 \o 'M ohlfte4 \o prolr ro, . 
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~o two ,:r'O\Jl)t of tnxetJ ~v be eX""'oectec! to ... ~ . ,.tt dl!' . - ... v e~ncf!a . 

r~•t'""J.ltu'l.!' \n tl eir effect upo n t1mn1 1 ~t eoM' nr f r oa r rodttc~rfl . The 

, •r : t l Gn of U•o procefltlin.t; t a:r.ea naa proba'bt~ too ehort to f'nl'l.bl e :>ro­

,.,,coro to adJuat t heir plMt ln.? t o n.o ohAJICod W\r'·ottnr c~n~lt lono _ a 

rHust lon which "" lntenol!lod b:r t he t act t h<ot tho procoos!n· to.v~r 

""'" t~<:com,.nle4 by rlt:l d lic itattono on ~1.,\ltural p:'Oduct lon . I r. a 

r ,.r,rn.l ta:• t he ru•opoaed eertlflc.a ta plan conter.pl"\te~ atn lls r !!cttn.tlor:a 

't!"On p rod·.lCt t on • 

.1. IUrther 41tteroru:o I n t he Incidence o t t he two r.rol.l!'• of taxeo 1!'.37 

b4 e:o;oc·te4 t o r ·eault !ro:'l dtffere.ncea between econoaie eon41 tt?M pr ... 

•all tnr In 19)4 and 1935 ....., t hooo which ..._, prn"U when the ~J'O!'Osod 

c.-,r-Uftcate toxea are tn effect. ~· tn t he ! neooe ud purchaatnc 

power of tho Ul'ban populntlon , tor lnotanco, are ot t:reat I'"J"ortance In 

ihh connection. 

Jlnall7, aa ... t &lre.47 !>A ... 'becoM "'IJ)IJ'Int, tho techn1cal f•:rtureo 

of tho p,..,.,..oi.Jic t.-e (""-'"r c1'1061 1D tho abotroct) ,..,.. o:ore car .. 

fllll7 l ntocrate4 - with n~t to e:a.ptlono, rotnMo ..,a co..,onoato17 

ln1oo, tor 1-'- - U.. le pt•ucUoalllo Ia tho ca.oo ot a tao: adclD­

h tero<l ao - lee11rrt 1.a the -crleulhnl propa nther thaD u an 

Into~ paft ell De •••• "• \ax •TOt•• 
'l'ho 4lutrt11aUA .t the \ax_.._ ot the •-•tat: tuao &u 'been 

ou'bJeote4 to WW ••ttoa 'If' ~ !.PuoUptoro. lotwlthltand.ln« 

t l·.e l lalWS.. .-.the ...,UMMlltJ' ot tlou 1 boldoneo elq>lrleneo• ....... 

the p" rout-. '- to U.. • ..., .... -'ltt•to ,_, lt .q be .. .-
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· • ~~ . I n yio•• of t he CO"'!>l .eut;r O! h>cldm!~e deler:dii&UOD, aore -ldlt 

<"- reaoonAb~ be att ru:!':et\ to the careN !tndlnaa re..,ectln« the 

• r , .... ! M tu100 t han to ouch !ln.Unaa :>a til. eM be """-• attar an lnc!e­

'"'~·· t ~lt ' Orft 11~\ed c~ to Otat1ot1coJ eYldAnce, tl=- and t&chnl ccl 

s':lll ) lnnttl":"U on of t h e probable 1nc11Wnce o! cerU!tcate t"""•• 

Tor ~· ~t roaoon no atte""Tt waa >:a4e to eat!,.te l n4.,endentl7 t he probable 

tueo anoe&n to 'be one =a.s. by t he ataff o! the ~" of Alr1'1eul tunl 

•vt ""'.AHl n:t.tton ot prices 0..."1d ep reru!e bc!ore t..nd After t he part tc:ula.r 

: ., ... -rr e l n;>ooed (or eh!lJ\....,<\) nnd o.ft er t h" :- w.re a~lhhed. \'he 

., ..... r :.1 C"'onrl.1 tttonw of t '"-e tnc l dence ~•1• ,r t t:.e Dlue.ftU ot .Agricul­

~ ··r·.' : e,M"1!.ca ~.C.'Yf' ~•:t p rerl:m.aly tUI'r"!AZl&e4 r .nf! Uuttr llclt~tione 

1~. ·~,.:1trl" t n a. ~.onu-thn pre!)a.red tor thf. DlY'leton o! !u: ReartLreh by 

::~:-' s• ,n~ aad n~d nt»t. ~ere be> re!"~zt.t&d. !/ For r·.u-o•e• of r ee.d7 

, ..... , -~.~ee , ho,..cver, t ,..e ooncl-.ulona of t ,e 'Dilrea"l or ,Acr1c-llt ttr:ll 

:~"" -:--• c:a I'Jtat';· re~ect l.nF t )-e tr.eldenee of tl•c ~'rocest !.l\-: t t.\..Xee on tlie 

~· =-• { co .. -o~1t~,., ro r rtcl- certl!lcat~ pl.AA blll t ha.ve &lreQI!;· been 
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In a44ttloa k U.. r•--'- llln '_.., u..a ~MT ara .. 1'19&1 

with a teclm1qae 'lllllu -- t11aa.., ¢ p1 ta prt- aa4 apl'aa4e 

~uri~~~: tbt l'llpoetUoa ot the P-bil ta.a wra «u eala&lftlT to 

t!te procuotr~« ·-· ··-el-. Ia ........... n doM _, ooulder 

t ho poulbllH:r (elt....., lt l'tflp1- lk ala'-) tlad othn 

<~O eo.,• haft _..,... ohieh 0& tile OM 1>01114 - haft -trallnd. 

t~e effActa of the t.-a or 'llhteh oa the other ~ -.:r haft bolD 

f tn&ll;r, "" ra..S..r ahoul4 be aaatlo....t ~nat -tiD« \.'lH e 

eor.clut1o1111 u 41tta1t1Ye fia4lDca, pu'tlcul&rlT olaoe the,' ...,. hera 

p reaontecl. od ot context &D4 ahora ot all the reoenaUono ..m quAlltl-

c"t lone lO!-.lch clothe tl'oe• lD the llare.Dio p,.blloatlon. 

1. Cotton (p&p ;56) !/ 
(a) • • ••• troa the et&n4polat ot the couo,..\IJ:tUe lndnotr:r "" 

& ""ole .. .,. llttle ot the proeeeol~ '"" w:u borao 'b7 
.......t&eturere u & &"">UP lD the to .. ot loweP •Ill ~ne; 

(b) 

(c) 

(4) 

• ••• • 41e\J1.kt:ors of cot ton coo«a . ... a\l t t o lnc-reue 
t heir ,...cin 1101'1 thlm eDD'Qilh to taka care of tho J>PO­
cuot~~~: tu:; 

• •••• the procMOl"!: tu: lD l&rp part wu puud on to 
co.....,.ra ln t he t ora ot hlshor p rlcu tor cotton r:oocl.o 
or puee4 'b&clc to the producere In the torr. ot lower 
pr1cee for t heir raw cot toD; 

•. • • • the port loa ot t he '"" bo1'1111 'b7 cl.oO!eotlc pro4ucere • 
wu prob&'bly oll4!1>U7 leoo than one-h&lf e•nt per pound. 

! / Pace l"'tfeftlleea &1"e to lbroau of late mal a.w rme. An W1 <•1• ot 
t• 9 ICttgt pf lmetet1M TaP• pa• r t ht Acr!sptltura]. M1yt::tnt 
,\d. 
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: . Rice }} (p&-:e 59) 

(n) • •••• onl:-o a o:>all J>OI't\on, It - · of tho proceoolnc tax 
wao aboorbod b:< rico ~111ero1 

• .. .. th~ro h no Hide nco tM.t t ho tax wu patood on to 
conoumoro1 

1 \t tollo .. , that a 11\J·~ p&rt of t ho h.x l"'proolfttod 1n 
effect a ded\\ctlon fro1'1 tile prlco 11!\tch o\llorwioo ...,uld 
have been reeet.,.ed by p rodtaeel'"a. • 

J. Wheat (~ Z7) 

(a) 

( b) 

(c) 

•, .. t ho a\lloro 414 ftOt aboorb aa -1"10\able J>OI't\on ot 
t he tax, 1t Ul."; 

•,,,tho p rlco ot ..._.-- oubotut\al\7 -'tootH 
b:r t ho tu; 

•tt followo .... that t he \ax .,.t haft bMD pauod on to 
ccn,_ro of \111 p...-h of ..._t 111111"«• • 

• 
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n. AMlph of c ... unca•• PJ.aa 

Io co nalderlDC tba probable tfftoh of tba nacunt of tbe cerUfl­

cstt p l.Ail \IIIOD \be Y&rlCNa pbueo of tba latlon1 • t OODOII7, u 11 .. ,.,_ 

tlal t o keep ln •1• tba 'bulc pblloeopb;r of tba .,rlCNltural prccru, 

! he cerUf l cate plaa h 'blat tba OIJ'rta t lut.,..auuon of .., •co-lo 

o'bJt ctln whlcb ,...... tllrwcb all of \be acrleo&lhral 14J.u-a~ leciela-­

tlon (propoH4 - tMCW4) of tba laat - .,...,., ta 1\t ..._ .. , f ora 

lDCOII ... , M lMro .. tt ft'b&t•U~ - ..Satal- pwraaaeat)T at tbe 

bl&ber lenl1 tlat tile Sapzo•-• of tba eoo..Se -1tlon of \be 

f-r lo prtNt'Obltt to tba otallllUT- PI'OCftll of tbo -lo ·tOO~I .,..,_ 
.......... of \lla lffl .... J.cioloU•, l•••toi'T Wa.Uaot aa141 

., ............. ""' ot .u. 11 .. 1-- tbo 
JIV ....... .--... t .. J\ s., "' .......... ,_ 
...u.t, ... tt le aJ8eo 11r ... - ---. aU-.1 reUot, 
tor U le .._ •• llllu- elf w'-~ wtU -· 
• ""'-· ~ ~ .... -- .. .-11: ......... ---1, 
~ l'l- ' . # .. - ... ;e11 ... ot ll\T ,..._lot, !/ 
fte _., a'& ... S r' UtU. ....U. u. ,.n - ,.._., ta 

.. .. , .... , 

0 p li • ...... al ..... --· ....... ,_ ..,.., ... 

Stcro'-7"1 zup 1 t'J .... •-- e\t ,_, 

1~:515£:$:-i ............. .,.. ' -U - ..._.':J1Jf',_ I I ....., ..... 
.-. ...a .. 

Regraded Uclassified



_,._ 
tbe ..._. tM7 neei.,.. la \be tbe ,_... 'Mt .. lM ...._. 
.De;n•loa.. .., t-. - aUU u a -... '-&! ... 
le .,....n- trl\11 _,_ ......... ... trl\11 -··-·' ~·te f~ 1-. \M7 .. a\lU -. """' a 'llllll• 
4olllre liMr\ at ,.rU7 ~ u ~ la lM Acrt~ 
tW"al ....,_., Mt at 19)1. 

•.u a -U•r of faa\, r-. -r "-e reoe1"' .. 
.,.,b t- oa tbe ..,....,. u \be real at \118 pee;la, ..... 
tn tile ;....-oru War perto4 lM ,_,, ,.., t- per -1\a 
• • • oo.l7 6o peroaa\ aa ...,.. aa tbe Ml 1- per ~\a ot 
oon•f'ara -· la o\ber wor4a, U.. f'araoore beee oou\aa\17 
fo4 \be aaUon at a leo peroaa\ Ale""""'• ltu4117 lbe7 ...,. 
contrtlNh4 ao\ oal7 balf' or \betr oh114rea to \be olUee, ""' 
a cou14-la par\ at \llalr waltla la \be ton at l e\er11t 
pa:aeote oa .or'clcee, •u u a rewlt of tllllart\aaoe •7 \be 
tare ch114na ,.. ...,. -• to ,_ .&1eo, '"" ,.._, "-e 
al-- al>-lle4 ... ·- \heir fair ebeee at \be -1-· ......... 

"For l!O TeAr• lbe orpaho4 !ana CJ'OIIpe ot '"" '0'!11\o4 
Stat11, , ........ e\Nglo4 \ o at\al.a a fair abare ot lbo 
naUoDal ta- tor ..,.twltlarto, IPor l!O ,...... \be7 -· 
et rheo tor e~l\7 ot ._pintac pOWr witb '"" o\ber p-eat 
eoon0111o crCNP•· :ror l!O TWU'a, no •Uer boor •e;erele tbotr 
own cir_,_••· \be7 lla •• taUiaflallT teA t"" aauoa 'O'bila 
tbo7 toupl tble ¢• 11pbll1 fllbt. I 4oa' t \blak \be~ U l'Wl 
lip tbo wblh f1as ...... • !/ 

A. lt!fech oa w!CII&l--.1 ,.. ............ 

206 

1, .._, of llnetl\ ....,...,.. the Mo;Uoa of tbe oarUttoate 

nan will otfoN larp MMtl\ p-ate tot"" pr-re ot tbo acrteal• 

~~~•l co-.l!UM otteote4. 1'beee MMtlt ,_ate '0'111 probal>lT M 

cono14orab17 bllhar \baa are Ulr:elT to M .Aa aYailal>la lllrO\ICil­

~rlatiou trow '"" ,._al fiiD4 ot \he h4eral 1'r•M\IT7• !lo.7 - ta f'aet 

I• ' '- ...o- \loa\ aptealWre oouU "'\ala 1t U _.. tree to 4e-

"""'"' tbo ._.uo _., pr1- ot ..,.teal-.1 •-.. a ... us.... ft. 

poulbl e llppel' lim\ oa \M prtoae ot certtt1oale4 oo--a .. ttlee 

rr llallace, ..... ,. ..... , 11 \be , .... ;rocnaf1 -· , .... 
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~- so h1,. -- ?Crt' ~..,. ...... - Ia fact .. " ......... _ be-. 

fro" t ho doco•U• ....._. wUl ..,_. n1J' n Ue a'IIUlt:r te on tltat 

r r~co whtcll , with U.. ct- -..ue ~. wtU n el4 the ._,_ tara 
!•co:.. !/ 

rho 'benefit ~'• te pro....,.n of 11ulo acrteult'Cihl -4Uteo 

•.mder tho corUftcate plea wUl 'be 1a a44iuoa to .,,.. of t he lfaftl 'benefit" 

u ;:onc!U...,.. """ fl-..4 hoa -ft\1 JlllPI'Opftatlono, zJ lbpe...Uturee 

under t ho ooU conoernUoa PJ'OCI'&tlo f or lnotuco, oould 'be conU~med, 

"l'hio p~ for I&YtB« our ooll , water, ~. aa4 troeo h not ln tho tahroot of e.tftC'Jlh.l"' onl;r. It h tn t he tnteJ'o oot of t he enttn nation, ConoornUon of t he 1M4 and t he 
l!Ylnt; )>ro4uoh of t h e lall4 ..,., be done by t ho '""""" tr 1t Ia r.ot nc t o 'be dono, !at pa;rint; for tt to not t he oolo noror>­olblltt y of t he f&n:~en, It to a natlonel roronol blllt:r. 
::Onq for t ho ooneorntlon p~, thenforo, caa loclcall:r 
cone t'ro::l t he ~nert"..l !nuur.r. • Jl 

l'ro:s t~ rotnt of rl- of acrteult,...., a4optlon of the corttttcoto 

pl:>-~ should llloo han ......Uooh4 elq>41n4ltuno troo tho pneral tund t o 

•t!r:rulAto contm~~pUon of u;rlc-JltUral produeto 1>7 41nct 4h trt1olt1on of 

O'll"'!'to ,.,.... p rodl>cto to -<t:r taotlloo And t hro""' ouch dorlcoo ... the 

7oo~ Stt\MJ) P\.a.n and tree o~.hool bmchoo. 

•u t ho ..,,..,._.,. of U.e United ltaho wn f'lll:r ""!)lo,..d &t 
-oo4 -·, t horo ~4 'be no -~~ for t heoo rtl&l'.ln!l to o:q>e:~d ~?:~eotic conou:r,r~tlon, llut ..t.oa :!0 llllllon poroono ..... t lool: t o Fc4oral, ltato or loclll IIO'fll'ftllent, lt t hO)' want to ott\~' altYo, 
t~on food cont !U:I!'tion 1o below Jl!>nal• ... .. no ~ f ood 

fJ C< coun~, tho .,..,,l.tl "-1; &rttttclaltt:r of o«ricnltural r rtcoo n:>:r 'be 
c •" cl dore4 a oerlouo 4toa4Y&Ilt~. Y So• , hoftYer , PA«'' 52 below. !/ ''hlb ce , "Row pa......,.,.t to t ho f &l'll p1'01:ftl0l 0 PI!:" 11, 
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l noteod o f r ed··etnr., t he &<\option of tho eertltleate plM nq 

':"C::1'f'Uift Jede 1"&1. ex:--e edl ~llft-1 for t he It 1"'1l&t to., O f eonau::rpt ton. !1--.e 

• .. r r,.a~ e4 f Tleee t o eon•'tl:lers ~ ~tb- reduce t he r..attcet cWOIUXb, 

o~ e t..-tueet. 

z. Ja-,!.lvtt? ot \petit na.rente. In t~ lone rtn, the centtt-

C'\0 ;:lM ""'"ld r robot.blJ- pro'f'ide benefit ]"e..VDen to wlth !:J'O&ter ft«Ulal'it:r 

t l "" 1o ~oo1ble b;r 41r.et Co~oolonal a,pproprlaUon, Once enaetad, 

t• o pbn wo'\ld not be .u\,Joet to .-.1 Co"Sftooloaal ron- to which 

t~e lr.td«et h regalarq eu\,Jec\~ zl ta a •-• the pl.M ..... 1114 oou\1.­

t-ot• & ])1-D \ qJ>"'Prlatl-. liMe tM plal\ ltHlf i.Merpo- M 

te""\ M tton date u """"· 1t .....t4 P"*-"lT -la 1B etteet -u 

·~•elfle&lq l"'p..J.ad. Jl 1M pe• v ot ,_tit ~te _. 

•• be crean7 AM1....S -. i~Cfttllll-. y n ....,... u.. -u:r el 

!J lbld.. -· ~11. Y In a •-· tide ..., ... • 1 1 hi • a th .. t ,..,, - ,._ • 
t he pelat el '11- etf ~ lteallo '- lt ...U telll .. ...... 
POlle -" , 1 w • V41 , .......... ~ - .... ... 
Ul"«n\17 I ' '• 

'.) S•ctloa 32 e1 ,._ .tpU~~a.....a M)w' s ¥ • ,, I "!; !!.._ • ..._...)0,__,., _.. .. ,. .. a ·• -~ 
e'>ltv.l -*'-'•• _.., 

':.I • ... , t tloallt ta __. .. .., .. ' • ~ • = r• 
J'OOilblo a pt Wl1ai ........ wiU --a .. 
~>u.roc:o ot auuww Uoar ..._. .. 1 , ., ~ • .... , ett 
~lelllt11l'U, ............ .... • a • 1o 1,.. 

~ 
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·-:All? co:ttr.e ~ to Con...~• ...... t o u lr tor t~e aeee-111a.r;" !'unc'a to 

r~~ ~':.e t~ ;n•oc:ra~. • !/ 

t t :d,cbt &leo be of &dn.::t~ to a.;:r1 e 1lt\lnl t~.a.t t he ~~~flt !'a.:..~ 

- er.\o under tM eertUlca.t• pl.a:l WO"llc! be HU.n f'loo" !"tl-llc T!ew l n 

t ~ e tense t ha t t h ey WQ"-114 not e;ppea.r t n t!"e a.ct\llU. at:~.thtlce of ,;overn­

-tr.tal t.s.x eollectlon. a.n4 upe:D41tvea. I n t h.e forn of certi!leate 

I IUOI \~07 - u1c1 be leoo l1':d7 t o Jln>'"'lot rul>llc er!tlc lotl ._.,d l r.q•tlry 

than proc•••1n« t-.:. 

! ro" hl~er doaooUc llf:l'iC'Ciltvoal )lrlcee will 1\ct.Yo t he Addoc! M.Ya-'11"1:'1 

o! rota1ni!>c t o r tl' .. ,Uert..., !&Nel" oubetantlall7 t h e oa:>o CO!'Potl the 

adYantoee in the !orolp -· u he woalc! lt&n w1th•tt U.e OJ'Or&tloa 

o! t ho norlltlcate plAa. '!'hie toll.,.. troa tho !ad U.at tho plan l ea.,.. 
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t~• "fiLM price• ~ 1111\ ~" \he oerttneato \u: after \he 

; roeooollll: or the. ,...,.,. proc!aet. U to lnto~tllll; Uo&t -., \he 

cerHfle&h pl&D .... tlrot ... o1Yo4 for uao by 0...\ral ~ ~ 

countrtoo (4C!]'on41111: enUrolJ' on "'tt'iC'Iltllftl. ""f>frh tor torol~:~~ 

1'-C~Anr,O) 1\o oolo purpooo wao to ot loala\o ~cultural •JPorta, 

J ar tron hlll4ertll(; export a, It to claulJ' t he Intention of \ h e 

&d.,catoo or the cart ttlcah pliUl t o uae It to otloo>late ~rta . 1a 

t 't• p~M !or ""-'• 1\ wU1 be NWlfHl, a taz to h:roofl4 on do:watte 

n~•·=tl~n t o ytelcl t he wh•d produ.c:er (c t t ho """"""" of tho 4-Uc 

c ..... , ,\lllll'r) a !)l:-Tlt;r prlce bot h on do:t~etlCAlly eoneW»4 wheat and. on 

wi;ont er.r-orted (In quantitiea a q\181 to 20 percent of cloM oUc co,.,..,.. 
t~on.) lf fhe certificate pl6J\ lo tcleall;r l 'lltocl tor t he oubeldtdJ>.!: of 

if Soc Rearlngo on 1. 2395 before t ho lubco•nlttoa of t ho Coantttee on 
1.1-r\cul t ur e IUicl Joreotr:· of the U, I . lonato. ())~• 5), 
l •rti\Ol' l ll t!\4!r. loulcl po;rcento be Cl64o on thGt wl'lch h oet 

adele tor exrort p•l.1'"'o oeof 
!:r . 'l'hA\clrrr. fhe bill proYtclu t hat In t he 6oo,OOO,OOO bual-~lo of 

wheat, 1'ih l eh , oYer a ])"rlo4 of t t.M, l\3.11 annUAlly 
dlo,.,.,.....,c~, "'O, IYJO , OOO In t he Unltod ltateo and 
l OO, m , 'ffl abro!l4, t l lO! b ill 1)rt>Yi doo that t he f o.Mor 
..,uld be p&l.d p 4l'lt:>' price or coot or prod•.setlon, 
-"lcl-.eftr to ht;;hcr . .And for t hh ~ooon1 'fe beltne 
tl-~~ It' It t o cloolr&blo t o ~~lnt~ln fore l"n ~Lets 
tor t~t :r.acl: tteat, t h:'\t t l'-e 1l"oc"' o! oro,~..r.et~ t " 1tt 
w!\el\t at foreign ~rleee, wh le' ue adnlttedl:v. ta ".lAll y 
below ntu: .. "'t 'belo,; eoBt of prod·I.Ct t on , t he 1:hol~t eountrJ 
1houl~ aharft in t he nal nten.e.ree o! t l'At forei~ na.r'l:et 
and not Jean t hf" eh,el: t o t he ul'eat nJ"Od"Jc:er t'r,l one, 
"" ~ all or HI I Ullplltl for h lo production """ 
hl: ltYII'\": at cloneotiC p l'ICII r \ ol. " 1'0 protectr4 b:• 
tartffo, end It he to colnc t o tu-n t hft oone y to pa;r 
,. t h 18 •~nlte• he tw r,o \~ to hAY~ to hnve t he or . o . . h d tneorte fro., t he t l'l t ne- t hot e pro '-ieee. 

• 
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• 

·-r\e, a& '-U• •• .. w--~·· ar>aM. at u.... -crtcalhml _ _.11,,._ 
for ~toh tile ._.Ue ._. b ...., that U. ...-u;F __ _. wtU 

no\ be cvtetle4 4111'Mll:r M tiiCI prtoe ta 1-owol, 

several other 114"""'- tro• \ba poht ot n .. at ~tuoe. n 

,.,\Jld, for b>ataaca, pi'GYi.S. a '11:1114 of pahlto. - h • ~ 

crop allo\Mnt oarUftc:atH '""1>14 be 41atrlboata4 - tiiCI &:U=a fir tiiCI 

:>Ut lcular e-41u..., 1D p...,.ru.,. to the no.,..} ;olel4 of C:elr ru; oo 

the allot DOnto, !boaa -Itt p-ta ... ~d tlNo COMtltuta & kt<AI o f 

rtxoc! tnco!'la raeeln4 b)',...,..,.. wtn.ou\ raprtl to tile ~ ;-!e!c! of 

t~.e1r ae'""A«G · lloreo-.er, It all&lbla, \he:r '001>14 reeal'ra t l:.aea bamfit 

''~nto oo ... u r.a at tlw baginni~ of t ha crop 'fCI&r o.n4 ba!ora 1\arftst. 

'rho e~rtltle&h pliUI ~ be axpaetad \o IIIO):e .....,Utton of tl:.e "1'01...,. 

r ,.., .. ml ehorteo~, eTeD tro:2 t .!-e potftt of Tt .. of vrle"1lt-...3e. nn:·t, 

l t Cl\l\not be uaed with "O.fti:!oro et!eetlveMee tor all co:7l041t1H. tt 

,. ..... ot ••n• e!!eetlTel;r to ral•• t l"e Snco:te err t~ra p~ta,: 

,. ,~-~~1t1ea, the do~eat le d~d tor wht~h ta relatl•el7 elaatlc (~ere 

r "" <:'lnf!r pur·eh.t••• are A!'Precl•bly N"''c~ u t he price tncn:un). !/ 
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; •2 --
- lj:. -

.. ~-.-~e ! ::: t'"-~ ...-ol-or. o~ C:t-'"'t.r.rlpttor: ='-"::4 't"'!ee ""a.. thl~•r t!--e F~ 

:'sf!.'.- - •-ue•. !"o- bt~e. t he t:.tU ~""C)"'J.!'tt e~~ b7 eo~rs ! o: 

r~e:,.s roacr!~~ :... !:b ... :- rot-l.cei"S t o ~~ lcnrer t'-.ac t !'te:r o~h.errtae ~....!~ ~ 

~f",. .. t·· a;rro-.x!~·l.:-- t'-..- anount of the t31. !/ 

~ · cro.n. ... a !n w~t !'rlco. . Wheat ,.......,. ... .,.,,14 ~!:' l!.rt-~ 
~n•rtto 1"nKt t !:oo .,.r\U1rAto pt-. •- t bh ,._ !.A wwat 

"--!u. ~ or ~too the u. ~ J>t.a. 

laUda !It@ adYQ..S• o~ t!-o ""'lft-• pl.- ..-ptn lh _..,_,. 

" '":'•ct rn<l p~ to ¢e'rtM o\lwr - ~or \M -ft\ o~ •-141111U. 

w!!' rtlau ... ~·c .. _ ... _;, ...... -tJ•w--• lapr\M- to 
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~~~· 
':!!olteo! ~ 

l t&t.e .su. ~ -===~ Sta::.. .SU. MaJ t 
7-~'7 srtc.. 
'~~!~ 
t a.:_.._ o ! ltft"t~ • 

&W'- t'u. ,.,... a.r 
·- ~ .. '--& Stat. dU.M&J 7 

~ -...-...-

~') - -(loa..) ~) 

s.q - ~ &.~ ~ 18.~ 15-17 - u~ 
r.or a .II I!D.ll 

= = = 
,. .. ~------ ... ---.,~-

''ftrle .................. •• s--·· 
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,~. n.rht~ ..,. C3~~ elall.er. It- a 1\ete totltah eot~e\l­

t"'" "' -rew - ,., - c..., le c-r:.llT a 110,..-rew -

tor o.,. or .,..,. ~. tt ~ lie -~ that -f't\ J>_..h 41 .. 

~r!~..S oa \l>e -.ot.o o~ ~~-of ta4htohw.l e~ttoe wtu-t 

... ~ -nt • a ~ ¢c4 __ ,.,..,,!al. CftiP ...,'1114 'be o tf'eet l>T a re].a.. 

t~nl., lo-s _., -nt "" & ~~ · rteo4 1101> co-retal eo...,4tty . ~ 

;"l>!O b ro-.. <=>-.1-'-.. -.., wUl lie 8nplle4 onl1 tor .. 

h .,. co ":""'"rt_ tt,. to ..-... .,,_.,. .. , ......, tf' \ he p l.AD were "PP11• 4 

:c lOll eo-asu •• u ...,}4 ~ .... l ul ... lT 1- lMtnef'tto t o !'ro4ucere 

1. J=Q•rp •PC :p.m latlor . J!a."lT, t l"e p l"or oee4 certificate 

-:.:..~ .-cnlc' --_,.]. ~!\tt ,.~,. dt!'ff'Nt:t cl..,D\o lr. t he acrl­

... ~--v:.l e.c::;, a. I , E&ZN • .. tl:J. e c;"'dt 7 toUen ln. t&.r: e.nterprl••· 

• : " 0 ~ C'TU"'H be t_be ~ ,.1n1rn. l1a1eae tl-e pl.4n reeulted. l n a 

·~t:z::.ttal ~ ut la t~- of' faru \Lbor (DO~ 1~"" 1n •1.,. of 

· , rcla\1-...ly Urt:"P -}J' o~ ~-~'!:ere) 1t would pro'lx\bl:r be of 

:•.··t• ~ .... nt t o tl'•.t ~· Ia f..et, 1\ to " '' lt• 11.):~17 ttt" t 110'1· 

. ! • <-:.1 ~ ... b:.eof'ar ... tt ~ tr><>e .- elotM~, would 'be a 

Regraded Uclassified



o·•'ot...,Uol lo .. r u a ..... u ot l....._e<t oo_,.., food and clothlac 

;-r tc•• . 'I'M tara labor SI'O"P ..,1114 1oM aloo lt t ho adoptloD ot t he 

e.,rtl!teate plu nre toU01N4_ 'b7 re41a0e4 eo~n• 4e-rned, hl~: .er 

l owe r tora omplo,..nt . 

file eert ltlcato plall ln the caao ot •'-t u>4 oottoa ;>I'O~l<ln for 

: I.e dhtrtbutloD o t theao cortltlcatoo l>et- li!Mlord ""c! t .. ...,t o r 

t '.• ntt farn p roc!u.ct . It will bo DOted that to t~ ... extent t hs t t.!:e 

f 1't>tent fll tatrt'tro.1tlon 'betW8oe:n t heae ,..rttea le now tn !aYOr of t~e lan6-

lo,...• (u H lo troq'.>ently Rllol:fld t o be) lt wtU be porpetUl>ted 1>7 tho 

(l.':?;;t,on or t he cert t { l eate pl.-n. ~~. tendenc7 , t-o,.,.Yf'r, ahou ld be 

of!"flet t o A cona1dernbl e extent by one feature of t he cetttftcate plan 

!or wl1el\t o.nd cot t on: the perc:ent e«e ndu.etlon tn e~h t:Jeraon' • •1\e.N 

o t crop certl!teatee p ro&reaal•elY' a a hla ah.aft Ca~aolu.te) l n the 

t 1thated nomal. :--teld !nc::reaaea. !/ !hta FI"'ritlon :~1 c!"t reu:or:abl7 

"'" C':7T' f'c t et to eneotll'age tam tennnc:r r.nd lttcru.ae !s..m •rt:"lo,...er.;t . 
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_ ~p; _ 

~ c.doptl"" o~ t~ eu«-~-~ ~ ~ --=--- to a.t!'ect 

·•nne!J- PJ'DC"""" _,.. thtYf-.on. ~ ......_ d t'ecta -..u 
!'lo .. tn:s three f>'r"..eral - · 

1. Karn- p:- pnns. ~au---:.·~ - :r.nt.a e1' rro tnwn &:114 

••--«1.all7 4letr1.~ a.n • -n. :a. ala:t~ t.o u-.. .-zrt• 0~ t!':.e 

t ·..z ....-..1~ certoaal;r dt'- t!:lrlr ~"'Lt.. ._.. -utee -lit~ 

ar!ae "~'" t~ at.iltlo:: o ! t2 te:z te ~ p1ce --.u ~a~ 
t b ::al s: rtee a4J•-- ~ u... :117-" .. - t 

__..\a ,__ liD,.__. IIIIPJ-~II.A-io1Jl:.O• ; J Ft'- .r t lw '-• wtU. tb1 

poes1"Ale ·~·- ~ oertala _.,. _.. ._.__ prullcta. Jl • '*'• 
ae Carl ...... polde Gllllt. - ~ a ,,. .. __ , 'IIDft - ..,.,.. .... 

, .....,..rttoa. hot ld&fat ._. .,._ .--17 - 7 7 l/ ... euzb ~ 

pront .._..,. 11e - ..u ~ .. - -.,.. - u .. IIZlJfte 

al8.-t-*b ot' u • .,.. last • U. ,_. - .. .._ .._. ... toZie 

a 'ftJT ~ )ICll 0 • ~ IIIII I ,. .... lJ 
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-.::- ~!.c t.!se 6r.x::.! e. .!'.Q:::'W ~ -:llr ~1o.::. 1::. p·rc~-:w.· 

_.. un-::.k:'t.:n ' ~-!I ~ ~ ..:.-- a!':ft~f'!' ~"rf'rael...- ~ 

,. - - ••.-4°..,.0 ~ ._0 ,_ z_ ,.,1<>- ~t 
11":.=-r Z j AS $ • • -. ~ - - S;/ 

i/ JUa 0 o _, ... 5 
~.a-.-101 

8 2 ... u ,.,.. ..... 

-----· oz 0 eiU.au-" -. .. n-.. -- ,_.a. 8115. --------------
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_,.-
7\tsal .,..._ 

!!Ia he t r n.. ~ ......,._ U. IIP'Ialhftl ~ 'z' me 

~:.1 •,!'!'..-. oe tb e.ee IV' la ~ W!l'!ll4 ftiiEd.n a 1 cQv ..a 

~l.-K. a=:U. ... b 1Jo a-.,- m rtiNftfttal fte14. ~~ ~-. 

·•· .--~'-' to ,.,t .... ~~ l.Jo tbh -- .._ of' U• pw~ 

-· ~~ o! a ~l.C'a!.--r :trrr'..cal'h'n.l ce:no41t'!' ,.o'"\l._~ r~ ~ 

~,.! to t..~ SC"''f ~ o1 t.ss: aa t'- C")~-r• o! 3 h-t ¢ ;-rtced 
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11o-. • 1 a,._ ,_ u ,..,, ... ,"' ,.., prr:uaa Jll.a 

,..,·:14 be fez ._,._ .._ ._. -.117 ...._ 111Plle4 Ia tho tu:at1011 of 

r.econltl" Ia ... 'mille&...... ....IT bu a tq of ~hbc l.U. 

t hoir J"ADllt .... ..._ -.!..,.._ !'lie JII'OJao\M '- 011 ..._ u4-"­

"''ulcl be ._ ~ .._ U.0. top,--r tho p-o~ '-• • 

43-cont las • .._., tar laat.zoooo, ....al4 _,..,. to a 0 po- oa1 .. 

tax oa ~ .._. - a 6o pol"CMlt ,_ oa !10-ent ..._, Oa ~r 

-r:.deo of '0!>- the )'CJ to::co rate ~4 be c:ouoopon41JoclT ht&!>or· 

.1. 7- cont tu oa &~ ""'"- -u w U.o ...,tftloet of .., liZ poreftlt 

•:U•• tax. n.. llptoUioa of lazoo of t hlo _..ttD61, ._.._~ .... 

•:-on on ali'Oa4:/' ~ I'OgJeowl- taz 07Wt-, would. • .,...,..17 atfoc:t U• 

- ·trrllu1nt; po,..r of tho lo...er 1....- alae•••· !h.,. would !)rcbabl.T boor, 

~ .. recrooos- d'~or of the !>...,.,., •• ~ c:ertlr1ce.te tax h pe.rtt-

c-· :y]..- obJeetto:a~le bet =·•· u:al.Jke n:m;:r o! t t-e ~~·~~.,.. \axea 

( · ·.:·t!'~ct"lft~ ~ n~ll~"a e21:l~H) now on the ata.tute booD. !!!e 

Cf"r·~ ~! lec.t .. t ax ta ~ed • a ~nt lf"Y7. 

In Yll"''r of t '-e re~~ift ~ter of' t he c•rttf"lc•t• t u., tta 

• · :-•st aci'I'Oeaq to !)rer=:a'bl7 b&Aof'd on t he u "'""''tlon tMt tile exlot•~ 

:• ! o" vne>1lt\U'!\l. p ri...,. 'bfttoww .., unfair aclftntac- on th• co:mmen 

· '· " tue4 co"""dltln <U>4 thot ouch an acl.,.,t ace 1:'.0,:1 , roperly be 

··· • ~·ll'f!4 for thP ~t of .,.rtcultunl p roclucen. T!ut T:Uto!U;- of 
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- ~ :..=:-::;:;pt l on ! a co~ ~~ tr:. t '- •- ---..L.., ... 
...._. ....... -·~~~- r.o.,...,f'r, eft: l ! 

' r~a
4r:-t l l, he acc-:-t --l. H. ~-:.1~ ~ r,oted t'a.t t h.,. tax t:."t')*•ld CD~ 

... ~ ~ t!r &t. heaT"'· 'trardea o.::. t '-ose 11!'-o , &.e WII!\J &a f'a.rner 1 , are receh1.r.l! 

,,..,, !.! :t .. ··• ""'~ar1 t;· 1r..co':1 ... ~are o t h.,.r d~ree sed l nd1aatr1ea 1n t l'"e 

f ..(. -rr.~r:-.1 po•tt t oft aa Al:T"_c--lt"':Zft . hrt .. er:JOre , t he wt-ole bo~ or 

,. ·~,.~lo:rtd t'!.Dd ~~~ l:.'»rera 1.::. cr.!l l n~Watrlee 1-...a-.e 1 ... 

t • .. - • '"\t' ~ t·· ! n.co"'llea ArA!. ~be r~ject•4 t o a. he.s"7 bu.r4e: oc a.ceouc.t 

0~ t\.• t;l.:r . !I 

~. ? tderr.l emt'r;?!.~"1ru. "!'bt ai.op t1on o ! t h e certlt1cate plazl 

- "'··!d elf!a:-1._,-, r en!.t. 1:. a 1..ar;e • -.r:-aaae 1.: tot3l. e r.:end l\'IU"H ror 

!t! er-...1 'btld,_ .... t ANI ;:art O"lctst~ t" e ~ btld,_ .. t, ftcre op_.-. te le 

r , ... oues tlo n whet her U.c ~ o! hdcral e xpR41tuee wtthla \Joe ......... 

... •H h r educe4. 

:tJ'\'\.rte ed. ! l'Oo pne~ 2•••"'•--. "-- ~ f'hft-. ,,.~ ..U. lie 

.r ... -'lit-*= plaao ......... 

---te 
t~at- .r ... .-.J-- ..,_. !an.n--"-&13.-..,...,_ 
1>0* -- .... - ...... ' ........ . 
to ul< Uod .U .... - .ala. .,. • 
!oo4, ... U.. te dl U. .._. U' At' rt 
Of 111CkUc rq;N ..... " Me .. ..... r 
, .... J\ood ................... ~:.;, • 
"!'.o-. pc a. ... e..; a r .... 
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- ~ -

.. , a:~Ur t!"~ ecrt !-!'!~~e :?l t:a t~ -t~t te ~ ( a_t l eut ~.L! :-~:-} 

,.,.. .~~ "' 'l"'Cet '0:- c e:~ ! ~ ! ce.!."" ~lU'ea o::. '-o-.. at t c coo~. It ta s!• o 

.,. ~ 'l.'" t!"'~t ~ .. tr:.act:e~t of t :!le eertt!'te&.te pla:a 111¢-t ::::s.a-~e--1-

': r~ •• re a!ata.:xe t o :-K:c:tiol}s 1::~ Cor~atoc.al. -r; rof:rt&t !o!:a 1n.a 

0,. tN ot~ !:a::o4. U' ~ pha re<!" - do-Uc ~tl.oa ~ ~ 

:reuea !"&r:J r.ap.t.-=-. tt ..W ~the 6t:aal for~ loa:. 

( •o-call e4) whlc!> -lAt. • 4n.a oa ~ ~. llono'ftr, t!:41 

1\topt!on o t tU p1aa _. - ~ • - •=~ ~ ~or Lo.r.ter 

"'ncertl!lcat<l4 __ ,..'Ll'tt.. II.IP""',..,,,__t -.:.nt pa-...tc = • ; ar rlC. 

h4eftl •tii"'l'-'t'lll•-• _. ... 'll•""'-'"'"'"'144 b o~ &r.et!.=c aloo --=-• 

r&tae •4 ,...._ ... ..u.t •pG-'IIJ-•••• liKJa • 'Ill ''t'lawe a1IU &leo lae 

lr.er- U .._ '- • -• .. 7-&' .._ ~- =~ - -•'-- "' ... __ 

' · "so' 
7 7 

2 2 72 

, rs a..._..__...._,_. -
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' 

:be ...,..~ e4 ... -..n-~ -u ~ ._ - -· o.l7 
' • "::.o ~Uoa e4 a '- bl" h'-a U:. ptUle JJ ~ ,._ , ... ......,_ 
~ .... ,.,._,\ n .. tr. ...... • '- W0':214 ....... ..,, ,..,. tl:e rapernoloa .~ 

~· . ~ -:--llu t..--1lecti!IC _,. .~the C'Dft""'"'"' u ... u &0 ,..,., tbo 

:-o-·:..r a:>41t blc ~ o! t."" connuNnt. !be o.,..ral "->=t1~ Ot!lee, 

!or ! ::.atar.e-. 11Q'Ql.a h sww • oeculon. to aaeert!Ll:c. rethrr the ~U'!da ~t 

! ~'! - ·'! 0 ~ Co:::,rreea. 

o-:tst{e or the ~- a:ll:!! • .wp ~4 llt4t .,.. ... eo:plexity t o the 

:.!reat.;· oftrly '""'IJ>lex tax c t~ o! t-.... lhll\ecl It&t•• 

l"! -s' ly, t'-e pl"' wo">l~ -~~Uoh & A..vc,.,. J>reoecllmt, 'O'!lleh other 

t c-: ·•-.t c ?'0'1;11 ...,n].4 etrt- t o l!n!2l&te, Ir t he plan le " " ltal-le !or 

"~< ·lt-,,.... , 'fib:r r.ot !or atm.::.;. !or !.llata=el 'l'llf' pl..., h ro 14oell..T 

a.!=.· ~a'!>lo to ...rto.,. ld...S. o~ ~....U.tr!ll-;:>: lon ee- t!-~t lto 

t:-..-r.or..:..Jp tor ot .Mr ~ ·~~ re&al)r.a"'l7 jtrobabl e . !"be r•.-tlt!..t''C 

-:lt!· l1c lt7 b ta.l~ a::A!. collect' a.: -.tes, o;KI"'\tl.nr !::t!e:-a:~·tl;' 
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PrOCope - Ill". secreta17. I blmt tbe baaor to Pre&ellt to 

you th1s cback 1D turtbar pq•.at ot Ftnli!Dd•s 

indebtedness to tile Gcmtn.aut or tbe UJ11tecl 

states. 

a:.TR - Kr. W1nlster. I accept Wlt2l srat1tude th1s 

pa,yment and I shou1t1 l1ks to congratulate 

your cowtt1'1 wblcb. dllr1Ilg dark dB;ys ss well 

as tatr. bas never tatl ed to bonor 1ts 

obligations. 

bold this pe;y:MDt Ill a suspeaae account until 

be can rec:a• -•·d~ to o•c•ess that th1s Jmi8Y 
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You will be pleased t o know, Mr . Ulnister, 

that scores or contributions have been 

received !rom persons wishing to help 

Finland repay its debt to the united States . 

Since I have no authority to receive these 

contributions , I have arranged, W1 th the 

consent or t he donors, !or t hem to be turned 

over to you . 

Regraded Uclassified



Xr. 1Ull1ater, I accept v1th graUtude tb.ia 

aeJ1.1-annual. p&J'8&Dt On Fl nlancll 8 debt to the 

" Gonrnaent or the United States, and I ahould l U .e 

t o oongratu1ate )'our eountr)' llhioh, during dark 

da)'a as well aa fa1r, baa nenr fa1led to honor 1ta 

obl1gat 1ona. 

A& )'ou mow, the Prea1dent baa directed .. 

t o hold th1a p&J'8e.nt 1.D a auapenae account untll 

he oan recoawend t o Congress t hat t h1a •one7 be 

used for t he benefit ot t he F1nn1ah people. 

You w1ll be pleaaed to ll:nov , Mr. K1n1oter, 

that acorea ot contr1but1ona ban been rece1Ted tro::~ 

per sons v1ah1ng to help Finland repay 1ta debt to 

; be Uhlt ed Statea. S1.Dca I baTe no author1t)' to 

rece1Te these oontr1but1ona, I baTe arranged, v1tb 

t h e consent ot t he donora, for thee t o be turned 

over to 7ou. 
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IS r' t fll-. .. 
......... 0. 

1 •• lr . . " '",. ...... ( 0 ... _-'.., ---··-

Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



t!!l!r!J& ~36 

1es8 ia tile laat 7e&r .., 'lllll.oh tll_.a are reoarda ot actul 
Qo'f1<W.,.WMilt reoodpta. Aetoaal. receipt. , _.. 112,521i,S86 peaoo. tll1a 11-
cl...s.d a ..up1ua ot 2,87'7 ,soe peaoo, 1 •'fin& nn receipt. ot 811, MB,1510 
paaoo. In tile tirot 10 -til• ot 1a&ll tile actual reco1pta ha.,. bMa 1411 
hi&ber t.lwl in 19118. 

'l'lla 19S8 badc•t included 1'llll eernco tor the intornel 1oana 
and tor the external ebort-tora loano w1 th the ootcopt1cn ot the llatlonol 
C1t7, 011 llbich part1.el aerrlco •• prcYHed. '1'111o ...,.,..tad to 
s ,se,, 7158 paooa, cr a.lll' ot the not receipt.. llo pro't'io1Clll -· •• tor 
the dollar and aterlins debt (except the eorip included in abcrro fiture.) 

Tbo tull cCiltractual aernco Cll tho dollar and eterlinc 10111-
tero banda roquireo 8 , 172,2115 paaoo, or 9.1~ ot tho 19S8 baclcet raca1pta. 
Bad t.hi.a beeD paid the total debt oernco IWld haYo bMa 18.~ ot tbo 
l>wlcot. 

'l'lle $2,000,000 now ott.-.4 1>1 Coloabil 11 s.~ ot the 1ase 
bullcet raolipta. It cml7 tbia .-t bad be., applied to the to~ 
debt the total debt aerrlco IWld haYo -tad to lS.~ ot tho bodcet. 

$2,S00,000, the w>dww oernce UDder the plan which tbe CoiJncll 
1a diepooad to approve, i e 4.~ ot the bwlcet, fticb ICIIll.d .U:e a total 
debt oerrlce ot 11.~ ot tbe bucl&et. 

~ 
JPor purpoaea ot coapariecn tho tollolina tiguroa g1Yin& por­

contacH ot ro.,.nuoe doYOted to debt aernoe in 1957 bucl&eto (tho loot 
1w.r tar which 11 han fiKUr••) are ot interoott 

.lrpntin& 111 .~ o.n.art 21.~ 

Auatralla 22.- l'ranc• 211.1,: 

1111«1- 22 •• Or•t Bri ta1n 25. 0,: 

JIW.car1a 21.~ Craac• 211.~ 

CaDado 28.d Ital7 25.1,: 

Cb1Da S2.d Liberi& S2 • .,,: 
Caaeboolonkia 20.~ lot'll;f 2().~ 

20.~ u~ 

. ~-•-~ - hao bean 1n default there boo - a Dur1nc Ule 7~ ................ 
bucl&et ...rp1ue O'f1lr1 ~ aa toll.,.., 

1955 859,04S paaoe 
18&8 2,556,875 • 
l9ST ., ,801,041 • 
19118 ,,«7 ,ass • 
l9SII (tirot II .antba) 4,&11,471 • 

od 1~ to 19S8 Coloabia'• ta't'OC'1lble 
Durinl tbo n ... ~ pori 'fii'&Pd 2a.e llilll"" JNO• par-· 

tr.do btJMaoo witb tho _.14 baa a tbo Ol>J.tad Statu boo • ......-
and bor ta'fWibl• tre<So ~~that period United Statu' parti­
U.1 e~ut ... paeoe par ~- ot ColGMil a .. ...,ad ss.~. 
c1pa\1ca in the r...-... ..---

-J.-
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Tbo n.s-r-tal. and amioipo.l bon4e haft bMo in default tor 
e ,......,, Durin& U.. e ,. .... period, 19!52 to Doo. Sl, 111S9 tho ........,., ot 
intOHtlt ca tho kUcaal 'bc014a, banda C\l&l'fJ1tood bJ tho llaticaal GoTom­
.-rt, .-.s tho De~ and amt .oipo.l bcnde total teo,eos,ru. 

Calcald.a'a h......,.blo t.rado t.l&Dco with the United st.toa durizll 
U.. tirat T ot a.- II ,....,., that ia liS2 to 111S8, inclual.•o (t~oa 
tar liSII an DOt 7ot aftlloblo) wu tl71,S7II,OOO. '!bat 1a to aq, that 
tho tndo .. , ...... in tb- 1 :roon will ........ tho -t roquirod rar 
tho II ,._.. detalt a~tol:r t.brM ts.-. 

Data ..-pUod b7 tho Tax Retouch FOID!atioa publiohod in tho 
-th oditica (liiS8) ot tho ~ •Tu S:rateu ot tho lorld' ehowo tho 
0n1 tod Sta too per cap!. ta tu to bo $28.47 . tho per capita tu in 
Caloold.a 1a k.so. 1b.at 11 to aa:r, tho per capita tu 1a the United 
Statoo 11 U ts.- tl>olt in Calcabia. 

'!h- an cal7 t....- countrioo that re.nt lower thaz> Col011b1o in 
per capital tu,- I>Uel7, Bait!, EcNador, Pero1""7 and BollTia. ill 
the oth_. COUDtriee in Latin .berica ha .. a hi&ber per capital tu 
coinl llP to a bleb ot tl4.M in ,..,_, The !uro~ CO"~t• all 
ha•e _. tt- creoter tuoa COlDC llP to e ., ... .,. ot tl4.21 in Great 

Britain. 
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tho -. 111- 111 gold G'pCIIr'ta -t not be onr-.looke4. 
Dur1Dc tbo t1.ret t.. _._ ot thla raar tho 1Jntt.a4 Statato aloDa 1e 
roportacl to baYo pa'CIIua4 alJooat tlii, OOO, OOO wort11 of Coloabic gold. 

In ~ ...... -t tbo Colac1l would. upact Coloabi. to ... I 
tbllt it i t Sift• ~ better traat.ant to AJ1r otbor toro1cn bolide, that 
better traata .. t w1ll be glv., to tbe doller bclnda. ('l'be Britiab are 
aakinl tor prater.,tial cooa1dorat1oc . It Colo•b.1c exchange were 
allooate4 111 proport.1oc to tbe l9S8 export& to the tJnlted Stat.ae and 
Oreat Britain, tbe tJnited St.at.ao would rece1 ... 6~ ond Great Br1ta1D . 4J.) 

tho CoomcU would &leo expect tbe utual cleluoe to be 111aerted / 
that 111 caao of dat.W.t ""dar tbe n• plan tbe or1eioal bond o'blitatioo V 
ie reatored. 

the CoomcU w1ll upect arrang-t.a to be •d• tor the ~t 
ot tba !Mli.Q!j'~ ao4 tor ~ to rr .. exchlllie tor the 
J)apert..,t.a J~UMcip:tiUea • their dei>Wo 

'l'be recent otter of tbe C1t7 of JlarroanquUle 1e to gin Dft 

4J boode tor beelc due 111tereat and tor current 1nteroot. It ia to be 
boped that the Republic ot Colcabia will whb to koap its credit up ae 
high ae tbat of tbe Ci t;r ot BarraoquUlo. 

The .....U perc011tage of budget allocated tor the debt service 
and the pall per oapi ta tax 111 Coloabia ehow tbat tbe Colo.biao Govon>-
1.,t 1e not .Ulna ..., adequate attort to aeot its debt prohl• • 

J .. .--,. 

. z;;.J 
'""• 

• 
Regraded Uclassified



TREASURY DEPARTMENT 

DATa :. I \w 15. 19l9 

llr. Ooollnla STRICTlY CONFIDENTIAL 

U\er U.. la\erT1n, *iollllho CllaMq ruarld. llr. Ps-\­
\o Ill'. Ooolll'aa'• .Uioe MI. 4at\e4 a oa~1...- fer \b .-a..-r•o dr 
aa\vo \ o M ••• \o Loadoa r•perUac Pia-•'• n ••U• ei\\ U. 
Soort\""T• Ooollnla l..lip'eo"4 .,..... Ma-\ \loa\ U. ret-• Sa U. 
oon•r•Uoa \o aao\Ur .1Mr1""" .Uieial _.. .. le}T tar %1a. - ~ 
..,, M ~-4 oa \o ...,._.. llr. 1'111-' acreo& \o \\io. 1M ...,, *'-* 
Ill'. Piao•\ trew"" 1a Ill'. Ooollnla'• ot'tiao nat _, ao t.U...a 
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llr. Pilloct clratted. a aeeod tel - o! mteb thAI tollo..UC u a 
nrr ro"CC> reprodDcUoas 

"tlpoa llr, e.sp.•a ~ troa \boo tlol\o4 Stat•• 
U.e UlpMoo1oa •• •1»4 that he U...ucbt he aa4 llr . Gltt~ 
bad oo .,_leted. \btu p~ !or U-tll14a\loa o! New1\lll , 
axe \boo nota& or<lar -· pl.ace, Ula\ the work ot 41opollllc 
ot \bo .-e=U1 .. co.U M ~ ._, aa .l.aerioaa 'llaak ( I 
bell .... he 11ltea4a4 t o -\ioa .1. P . llorp.a A Co.) muler toloo­
poapbic l.aotracUoaa !:roa ~. It 1o ow ( 'l'bo JrH1ob 
lllllaaq1o) bel1at \bet 11\Mr llr. tb!pa or a OliCCeoiiOI' -
11 a Jr1Uob upen oa .-:vtu .. oboll14 ret- to \be 111lHo4 
5\a\eo aa4 re-.l.a llooJ'I 'lihUe - ~ o! II01D'1UII -.or a 
Tllt!Ac oN.er to \ali:1.JIC plaee , !'lot .l.aerleaa rr.anrr •• 
ciT& to -.rataa4 Ua\ thio .,u14 be \bo Jr1Uob pol1c7, 
tbroucl> \bo s.haaq'a aote or Oet ober )0 reportl.ac llr. 
'lb1P-' o lliu1"" to \bio eollllt%7. !1M llllibaoq tetlo \bot 
'ootb \he Preo14&t aa4 \he S.....\a%'7 or \be !'r•Oil%7 1001lld 
'be -PP7 t o "" tile -tter t1lrDed. anr to aa .A.aerloaa pr1T&t o 
buk.. Colltequea\17 the I' I:; e·t loa 11 ra .... d that Xr. 
1b!pa or a .-oaor ..-petat l.a cUopooillc ot Jri\lob ooo­
ew1UII be a•t t o \bo tlaUed. statu to r.-!.a tor tbio 
pvpc>N - o""'e tile Tlotl.ac - 1o 4ec14ed. ...,.a.• 
11r. Piu•t M4 t~.rat c~rattM tho .....,. .. n•C"8 1.a " -t 

stro- t .... , llal I told bl.a te 1oe carC'1ll loot thAI t100 tolecr­
llic;bt 'be t oo clooel:t tied ~r. I - t bl pol.at \bot U.o t i nt 
eo'blecna •• a.tl.aitel:tliMI4 _. u.a '""ret&I'T'• otat-h • .U. 
tbo IICoad atter ba4 lloO\ 'Ilea to-=»4 -.poll l.a tM coanr•tioa ~. 
I ·~n•4 tlllt the a...-4-. 1a u.. 11i\ll ov 14&o, part1c1llarlT aa 
""' ro....n ._, 11r . 'llt.lt• 5\.-rt, ._ I 414 aot tbiak that otruc u­
;>r .. llou obo.U be attri._ed.- l.a41roctlT t o \hAl s.crotarr •it­
boTl.llc . .... 41 ...... ot .... wi\ll Ida. 

~~~ 
STRICTLY 'e'oNFIDENTIAL 
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1'REASURY DEPARTMENT 

DATt Dec-or 15. 1939. 

STRICTLY CONfiUtl~IIJ\L 

H obouU ~ 1'90Cirie4 ~ U.. YaU s t ... t J ourul ot t llio 110nW>c e&1"Ph4 
a ot o!7 o! a propoal4 -m.1 ~ "" ~. :S.t-.n 9 am 10 o 'clock 
t l'.!o coruiJic, I tebpbo- llr. Sh• of S.CN tary lkll 'o o1'rlee t o l ot h1a -
tht:t the ot oZ7 be4 co• ....t, - t o lllq'Un od>at procnu wu belDC .u 1.n tbe 
S~sto !)epanMAt Oll tllio -hr. Xr. St ...,. W one4 • that a lethr vu tben 
be! "& ciraftl4 liT Xr. GrMa1 o ofttCOI 'll!l.lch bai t o be inlt1ale4 b)' the legsl ex­
perto , J~t Koon, &Ill!. othen. ft..lo w.l4 ~ Ulku aroUD4 t he Depert•nt b7 a 
l.;>telal o!floer b\&1114 tor t hh parpooo. St o,.. proahe4 t o call • back at 
soon ao he he4 u:r t'llrthor Worwat10Jl. Yha I allcl4 h1a 1t t bore ,.. u:r chaluot 
o: a ollp, hi rwplll4 thoro- -· !ho PrtoU..,t •o oocret&Z'7. Mr. lla.r]J, ha4 
aeot t o tho State ~ late latt ~ a aoto req•utlDC t hnt t be -
F•llcl' aD4 proo InN M to~ 1.n ~·l.nc a aoral oabarp upon ..,~d.,.,.. &lid 
&l'l:>!:Na u he4 'beea hlpoMII on aUplaao. Cou eqaod ]J. tho Stah Depart•nt 
vo;Ui '" tbat tllio _. "-· tho olllT qooootlOA ~l"C .,... ot routllll t~ the 
Jhlol OA o t Coatrol &Ill!. U.. llwi.oc d a pnu ral - . I aloo c:heolce4 with 
::~. Sto,.. at 11125, jut Mtoro collie bto tho cr""P • • t lzlc, bot t be f ol"Mlitho 
l'.ai oot at that boar "- oo.pletool lJl tbe Stall DlpartMAt . 

In op .. 111C tho -tl"C U.. Secrot&Z7 ratun4 to llio ooanraatlOil of tho 
?""<e41oc o~.q vl.tla 11r. l'oobecblal4. a1111. ~t117 --n.l4 the oituau.... !hat 
h, he tbaaltl4 U.. •tal people tor U.. .nut t o .&ich tbe7 hod been cooporatl.nc 
vtt h !U.s in t ha otllll;r 'IOhiall ho - ~ oodUntlal]J a t the Prtolde t •o 
d h ·eotloJl. S. let ._-that rftr1 otep ..!> lch bacl been Ulktn ha4 'bfln an 
.LlrUoiotrattoa otep. J'v\llaraore, \M State DepartMnt u porto bacl 7toterdq 
aothuoluUoal.]J 11Crf14 to U.. U.. or I.Jopoolllc the -..reo b. (llAittlon, &lid tho 
State ~- to tod.q ~l•tlllc u- -••IZ7 t ol"Ml.l tlu, which will ln­
ol \lde tho 1o- ot a ~ to tho ,_, aa4 t be .... uac or a liUor 
to pooolble uportera d tlla 0 ""• .....ur ....tore-. !he Secret&Z7 roa4 to 
hla 'rloltoro & ro ... latter .&iall baa ............ ~ tho DlpartMilt of State lJl tba 
put , aa4 whlall .....u pro "17 ..... qpo or letter t o Itt ad4reooe4 •o tholz 

••oeono to OOftr \M p...- ai-Uoa-

fba '11oU.-. pN-.4 tho Secrtt&Z7 vl.tla tanber --· -tho Prtoi­
~·~• or Cl'-·~ Nterrl4 to u- -tatl• ..tllab be hod .. ,.t tlla 
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soerot.rJ ol.aoo b1o laat YioU to '1~. fte ~ bal. Mt ._._ 
~hh •torl.al oerohll7, -... 1114 11M tS. to ~ tllrooap tt. • ,.__ 
t o l:iaTo t hil u4 tho ..., ._.._. ah41e4 _.,~~ ~ tile ~. 

!llaro w&o little .. v ~· a toc:llalcal Yiewpolat 'bnnapt ~ 1a tM eoa­
Yera&tloZl. The rtelto.re 'SJW'•'•M. howcuw. that u. .....,.10 o:a -~ 
rill not acbioft till rooalt which tbq 1Uid.erotu4 tM ~otroUoa 4u 1roo 
wooo till CO\Uitr1u lll.alftd. aro proTetoi t1'0a ba~ tlla two prlaclplo .u­
ot! tutoo, ..... ~. llicbl &114 t _.t.,.. It wul4 &loo 'be 4oo1ra'blo to atop 
ft!l&ilu lf a aoro otrootin eU&rso h 4oolro4, VIlla t ill S.ero\aJ7 ~14 t llat 
hi W>dorotoo4 Illten>aUOil&l Iiebl would llOt ooll aoro lliebl to l!luo1&, 
~-"· Ulrleh otate4 that bao1& ho4 ~to u4 otbor aiaorolo 11bioh coaJ.4 ro­
;>I.Aco nlekol , u4 ooDoopat~ wul4 not rrdror •to~.for the J.aak ot 
niekol. Jap&D , oa the otllar hozl4, h - Mre clepoadoat 11p010 lliakal. Xr. Olrtch 
,... quito 1Dtoroote4 to bow W..thlr tbo Iat....,UCIII&I. I Iebl people 1001114 aloo 
~· to otop \ hair oaloo t o J~!p8B. !ho Socrot.rf 1Cidorotoo4 tbat t his •ttu 
vso It Ill 1UI4or c oul4orat1oa. 

!Ito Yidtoro otroooe4 their 4.oo1ro to -t tlla vloheo or tM .&dal..dotraU­
ona ~ It _,, a fiDucial oac:r1fleo to thotr e~oo '11!!1c:h ~ ~lt 19 
tbolr o>pert t ..... onr- ,..._., az:d wo~4- ooo It aot o~ t-rart~ lllrt, 
lla.t por"-Po ~ tor a 1- f'attro, -, - ~ttac ott apcrto to u .. tr 'beat 
:uttto. '1'ba7 -t t o .... ulo to -- to tbotr ottlooro .... otOCII::boldoro that 
tho Gon......,.t h DOt 4-n••ac oo•tb1ac which olltallo a oau1neo "" tho1r port 
v!:leh vlll 'bo Laot!octln . !'h.o7 wro latorootoi 1& tbe Soerot11.r1'• otter t o co 
lot o tho ,..\tor of our ovn GonrD&Oat opocltlc:aUoao vlth reapoct to •torl.alo ID 
Y!Ueh ao~4oiNII ooul4 'bo utllbe4, 1114 aloo b1o o!for to coahlct oteol --rae­
t!U'ero for thoa. a. opocltlcall7 -tiODe4 .l.dalral Stazt: ao tho .., ll1 tho loT7 
v!:o ohoulcl 'bo coanltocl. !ho ThUoro otroooocl, ho-r. tho t~t that 1t 
tho I r oacrltlco h DOt to 'be la Tala, otopo ohoal4 'be ~· -, tho .UUoo, 11 
wU ao b7 U o aou\ral trlodo, to atop •"PPrt• of Mtalo t o tbe coatrtoo 1a 
~ot loD wbioll 0<nL14 'be uUl1oe4 ao .UoUtlltoo for-~·- It 414 aot ••• 
~o be tho c-ral ooanoUOil or tbo TloUoro that Prof, 1.1ot 1o otat-t that · 
u~':>!nua OODatllutM tlla ou TlllllorUlo pola\ la O.~'• ocaaoa:le &rMr 
co::}~ otllld. Ull~tUOtlOJiocl. 

fllore wao - 41oauo101l o.! tha oT.otlll41ac ordo..- tor ..,~ fro. 
hauo ad otllor lluopoa coaatrloo. Vll1lo tho CU.-z pooplo 4o aot waat to -
-::>.ucoo1U7 ou:pluo otocb ba.llt up 'b7 tlla Ulloa, tloq 4o .-1- tho poooll>U-
117 o r .... &rrlll-11\ vlth tho J.llloo which al&i>t prnut ._Uc of -~­
ltoeko 1>7 tbo .UUoo It 1lpOD till to~ loa of tlloo war tbo nppltoo whlc:h tlla7 
eq 4n acqu.lro4 ahoulcl 'bo touad. ucoooln. 

llo!oro the 4oparturo of tho noUoro, U vao ado clOfU' that t bo Soerot":.tr 
Yoa.l4 volcoao eDT -torlal or ...-rD that tbe7 aipt ~ t v1n roopo:'~o that 
ovn problaao u4 till p11oral poUOD o! poU07 lllTOl~ Be ::~uoa toa 
t ho affaJ.r lla4 'belA aonac TOrT :roop14l.7 Olaeo Ill hail t a 1lp . oa4.M t 
47• -co. u4 Ill aloo ..u tlla polllt that tiM ,.,U4 'be roqu!ro4 to ho U::uo 
CCIIploto till Joot 'll.llol.ert811i1L la tlllo couK\Ioa, ho •dlo.,.4 t P" 
t!o: 1Uid.er :nth roopoct to Cbiaeoo , ...,...ha all t ho poool'bllt \7 of tho Ualte4 
St atu acquirbc aa IJil)OrtDl part o! till 1gllo F' hoUOL 
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A&2tliO ... l~ ..... wl ............ _.~ .. -d ... 

Jllfi~·-117 a ,.. --· .... , r ,, .. ,..,.., -' ..-.., 1 , 0.:: ,,_,. s ?= a a 

.... -- lalll' ...... dllae ... ., 
2 

• - ,_ .... - .. lt'ttft to Ulll fa ,,- I I ?'• .... tM .... _. .......... t1111 
__ , ~ ~-Ill' • ..U'• ... 2 

.. 

a- U. - OW:;I 11e! 3 9 Ma I ... l_ a 5 e 1elellt. ~ tal! z' ' .... ..U.'• .t:r'lae .... - taof 5 lir ... I I t _.,. W ,... ~ - -
ao)jMt -- l-- ........ - '- .. .rn.. 1 r..& .... - ..... .nor 1..-.liiC &a ..... _,, .... - - eaw laM_.. ' wt"7. 
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FOR THE PRESS December 15, 1939 
l o , 692 

~ ~ . .!. -. 

J. latter baa been al!.d.reu~ llJ the Departaent to all · 

persona and coa:pan.iee re..,ta~ v1 th the Secretar1 o r State 
pursua.nt to the prov1.a1ona c r SecUon 12 or the Meutruit:y 
Act as manufactur e rs or exporters o r the arma , ammunition 
and il:iplementa or var aa de ftl:ed llJ the Pr es ident tn his 
proclacat1on or Ha7 l, 1937, ~eh tall within the general 
~escrlptlon or 0 a1rcrart, aj_~~ ~~nt aircraft 
e:~~lncs, a.ircrart parts, a.1rerart a c:ceFaori~s aerial boabe 
o r torpedoes• contained in :he Preaident •s aU.teaent or 
~c:ecber 2 , 1939, Nlat1ng to :l::e bombing and cochlne­
eunnlng or c1vU1an popu.l.aUo>OS t'roll the air, The text or 
the letter follov a: 

"There 1a enclosed a co~ or a sta tement 1n regnrd 
to the boebing nod. o::.:u:!:.!.~gWming or c:1YU1an popu­
lations rroa the air v::ie!l lhr ?r<!sident; 11111de 1n his 
press c:on!erer.c:a on ~~ 2 , 1939. 

"In view o r the pollcy to which the President 
rere rrod, the Dopor~ent 3G~s that it wi ll not receive 
any nppllcatlon to r a :tcMU~e to e uthorlto t he expor­
tation, direct o r lnd~::~. or any nircro t t, olrcrett 
=ent, Plrcrt\t't en,.-l:.es, a!rcrntt pnrta, aircraft 
aecesaoriee, rer 1Al ~bs or torpedoes to countries 
the nrmcd forces o r vhlcl> rre en...-aged 1n such bombing 
o r cnc:b1ne-gunn1ng, 

"Should r~ cr~ur~e~~r or expor ter have olreod:y 
entered 1nto c:ontrcc:~~ cbllbeti ons, or vhlch he tinde 
it i,.poaeible to cUTest l>l.ue1:!', to s ell o r export o11'­
plones o r aercnnu;lcol ~~lpacnt, for vhlch llcensea 
hove been issued o r for v::!ch ho tu:s ber etofo r e 1n~cnded 
t o cpply f o r llccnecs, ~ countries r e f erred ~o obove , 
it ia sugge sted thc t he :r~ v1ah to inform the Depr~tmont 
ot tho terms ot ~c caa~ot be f or e npplylng tor 11eonses 
to export purSUD.nt to it cr bef or e export ing under 1i­

censea already iesued-

"Your nttcnU on !s !J:'rl~cd to the ·r no t tbr. t the 

President's stftteant re!crs not only t o n1rernft and 
those nlrcr~t parts tor vbteh nn export license 1& 
r equired but also to o.ero:-.nutlcnl equipment of ul 
lt1nda c.nd to mnterlr~s e saentW to n irplnne DlO.nurnoturc . • 

In vlev o f the r~ct ~t =:c President's stntement ~cn-
t 1oncd nbove r ercra to "&Lt~1Dla ess ential to c 1rplnne 
L~f~cturc• n l e tte r bns been rd4rcsacd 1>1 the Oepr~tcent 
to cll produ~ere or aol,Ybd~ end t:lumlnUJO oe follovs: 

"There i~ encloPcd a copy or n stntcment 1n rog~rd to 
'tho bomblng l'.tld ~~ach1ne-gunnl.ng or c1vU1nn populations 
rroa the air -..hlch the P:oeto l.dcnt ude 1n his press con­

r c rcnc:e on Deceaber 2, 1~. 

"I 1nYito your pcu-uculr.r attention to t he phrase 
0111Cter1nJ.e e a sent 1::.1 to &l.rplMe _,urncture' in this 
atote110nt. Xo1ybdczr.lll end t:luainum nre included omong 

such 111\terlala. 
•Should 
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1
8boul.d 11117 llftml1'acturer or lt1p0i""'r baTe ~ 

entered 1Jito contl'tlctual obl.l8f\Uou. ~ vhlala be t1Bib 
lt lapoaalble to d1Ycat ~olr. to ael1 or export 
110l7'bd0DU11 or alu•1 nu• to oountnca tbe ~~!Wed rcrcee 
or v b 1oh arc 0118"ged 1n WJpi'OYoked hoaMng aDd -.M,_ 
gunntng or o1v111an populations rroa die a.1r. be .;r 
w1Dh to 1nrorm tbe Depnrtaent or tbe teiWB or hie 
contr not, 1 

-

) 
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~ 1t4ersl ll .. orn llul< r.porW4 to ua tbo follOWiDC ohiponh ot cold: 

~.;<JO,OOO froa Cua4a, ebippe4 b7 t lw Balik of C&Mda, to tba 7oderal !!esorw kalt 
ot low Tori<. 

&:q , 000 ! roa 'lac1 •"" • ohippe4 b7 s-1 Montecu .r. Co., to the B&Dkero hJiot 
Coa;·v. 

~!<""'.,..,""1"57:-.""ooo;;;;; ro tal 

Yo ...... l'N4 r .... the State Dopart ... n\ a oablo OODt by tho llabaaay ln London 
1 sa• l"5 \bt an 1Jrlolce ba4 been certltlo4 for tho ohipMnt of $~2 ,000 ln sold 
!17 ;~" 118U ho7 & Co., London, to lh !lev York oftlce, 

J.ll o! t!>t ohl.,...ntt ot col4 doocr1bo4 aboTo will bo oold t o ,.,_ u. s • .!aa~ 
~:"1.:. s \ S.V York. 

!~u o;>ot aAi forvar4 prlcoo f or oUTOr ln London vera " Mb• •«''d a t 2}-J/fSd. 
.X. 2}-5/1&4, roopecU.,•lT· '!he U. s. oc;ul'falonh voro ~l. li2j and lll . 271f. !ho 
; :-!:t ~~~ 1>7 ~ a.n4 ~ for ! orelp ollnr vaa liDC~d at Jll-3/'¥. The 
~.-..:y'o ;:rico ,... aloo UDChan&9d at }51• 

~ r. s. oq--lftlont of ~ allnr prlco ln Bo:oba)' tbh :oorniJIC, lou tho 
!.ro!" ' -....:, wao l>J . Zfl , oft about l/21 ff'O• )'ooto~. Du.rlq t ho do7, tho llol11>"7 
-~~ la;>ro?o4 ani!. tho u. s . oquiTalent of the lo.at quotAtion "'co lved vao 1111. 1121 , 
;; ~~~ 11 !ro.a ,...wrdq'a qu_ot&tton. 

Yo 7'"~4 llgli , OOO ounceo of tll-rer und.or t ho S1lnr Purchaoo Act. Of thlo 
uc--ut ~ ~.000 ouncea were cieriTed from ceooadal")' taaterlale and delt••rr of the 
a.lvt: v- 1 '" 1>o :oade to~. !be balance of 250, 000 ouncoo vno nov production 
t~l ... •: !"~ !o~lp countriee for forvard del 1Teey. 

CONFIDENTIAL 
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Prtttg1s 

... PlB ... , 

... Coobraa 

. .,. .. 

... P1Ja£a1:1 I u -.,. ao1: to ban - ,._ 
laet 1118h\. a •• aa r I 414 aot ~ .._.. to 
look. (D1p1-t1o rn pUoa at the Wbl.te a:-. ) 

•·ffjl ~ r-- w. 414 aot e1:a7 terri'bq 
loac ono • peopla .-aeecL. 

•· ~~ I u clad we got tbe queettoa or 
the aoo01111\ )"'.t~ &Dol I u 1Jiatr.oW 'bT _, 
!raaWJ7 to oHer apolactee tbat tbe -t1:el" wa o-.uz-­
looked. I u ahalcl C'ith all tbe ldAor 411't101l1t1 .. 
about the eet•up or the ao001111t, 1t ... Oftl"1oc*ed. 

Ja.ll:: I._. -'-U.T a UtUe upM1: anu 
gett1ag a wrut .. eta~at t.- roa or the ··~ 
troa 111r Jollll ~ oa Oototlel" UUl aa4 thft a 1ot or 
UM soe• 'liP aa4 tbeT ~ tbaT dD opea the anoaat 
ana the ~ ll8ka r• a -rtdotnt1al oGPT rar •, 
ft are MM4 a-. 

OTero for .1ilob u.r. 1a ao -..e, rea1l7, bat 

250 

s.A• fl• .. t: I - ~ OCII'rJ• It ... a 

not or - •"'llf that u..re wa ...,. dotplll"ta1'e tra. 
cnar ~ .. &11111 I u aboa14 tba •-.. 1'T bac1 'IIN.a 
o•er1ooke4 ror C1'1'111S UlloM a.traottoaa at tbe rtah t 
t1Me 
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£13 ..::.X 1't ~be beU.r pn: on. ~ ...,.:~-."' as~~~. f~ .a!~. _,. 'to be~~ l':all_...._ ~•CTJbu¢1, I bell.--, ap-a tha't t:. pa~o­
U mr:r'Jrtal Of 'the 'ftat:as 02'C!ar -u ~be -­
C.: ~. ahoek 'to tba --~·~ ~ llcbe>Q ca=l !'wdp 
_,.,. well how •:n-. t!la at:Dek ~ be. ,_ b. 
~-~ be IICre ..n-. a:4 ~ ~ 1 t -u be a-. 
~ 1&- aJ"''DeiC.~ 1.& ~ ~ 1&e1ft!r ~ 

TlH.·~ ~ f&Ul:r ..._, bn ...,"E: !t a 'Wr7 ..n 
~ - .. 'to U7 1 t Clllt, but ...,.,~ ~'t 1t -.14 be C"..,_ t!at =l.ua 1001 a't.ar't ~ 1t:>e ~ w1~ 
~~en't ~. 1001 han =~ V>mp bH.· • 1.a 
•""• , .. ,ng tba ~ of the --.~t 1= c;>erata 1ll tr.a 
Q;;r ...., ~- ~. YMgtww : •-cal~ 1:> !:!U '11.-. ::.• s u ~of 1.a~ tt. ~ ~ aa accc aa 
;r.C:.._, ., and Rl>trt&zltlall;r s:z ! aJ--s C. U..a of 
.... • 5!) to eo weeiUl. tt.a. &:Ill! 2s :--• .. ~ cf ~-= ~ 
:.CU. ....e. I 1:b1ll1l: M a 2'1!~ to 1 .....,.._ w<-.l.l be a a...-..:.~ 
~ ...... ...., .. be w111 be abl e ~PIP~.,., ~ P""""• re: 
~· 'd.ew rather ~ clearl;r. ~. ~'be ~ 
! ~ ._. gc:1.ng to be pcl8tpo~t-.! ll:l:U> aner em-~, 'be 
ba1 'ftZ'7 ~nt pr1'Wate ,.. • ..,-. t= ...,~to be==-. 
:•s -c_-e :!lu 'been ~ lll &:Ill! 1.s "=7 ~~ C>ftr tL8 
. . .... • So be ...u.d u be ~ ~ :!:a:le 11:11!. ~-= .. 
<Q;: w:! ce '!;;be '11!14uatanc' t ~ e.-: a -=l.d ::-e =- u ::e·. 
: 1e ~ JV lml1er..._• .... l '1P> tba ': bt 1dll. !:Ia 'lladt , :P08&1b.:.7 = -a:.e ~nal.JJ but ._. pa.-._ rlt!; tba - c;:oall­
~~~ w1.ll be back here c.- -=7 ~Uqs ~ 1.s 
! ....... to be 1Jl cl;arp. j-.'t - -a:.e waal4 ~ ~ 
an 21e Aeaaaa4ar u , s.a Ui7 -· gcUg to tela~ ~ ~cnW\= 'to .ake aheo1utal:r ~ tbat U...t 1a ~ 
~ 
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I ~ 1t -. he eo tool: the new 1:bat 
the .... l;o t!>e bt -.].4 lie 'ftr7 """' ud Cat 
be. t! vhaa, 8il'ld_. t:!lat- ebaoald ~ e.rl.7 w1tll 
a -.u..s •' • -.t Wlt!a CDl7 a~-.. fd •• -1Uu, pw' 1 .-17 20, &114 1J>.U-. aoi';i' all. u -;cz •• 
-=.t cua ~- ••&t '• rtews, eo r.u u.t - 1" Cll' 
late' • 2 ww - C14 bag1a OJIC'&tlJIC, .. ba4 to ban 
-n1~ a • '-Ct ... h a l'- or -•-t u4 te 
·~.tV. o.lT m ~ea .-14 lie -t.l.dactcr,. 

~- ~ Mol 414 the7 - ... 414 U»1.J" 
rt ... .liii&",.p s '"' t!>D• the7 cot buoa 1.a ~' 

Rr-. !!ii t: I bel.1eft U qree4 nUNl.7, a-. 
Secr."-7, X b:1.a tbe7 111 Jew York, the &lh1.ea 
Ill". WM&t-- W, -.&lao tbat ~catlaa ot U.. Ol"'1ar 
woal.4 ... -..a: l;o ~ ~t. ba't •obod7 - ft'l17 
tell lt 1.a ~ to lie a M i W& abo* ar JtOt. x J o n11al.e t:e ..;r. .., the1J" .anoe wu aaetl.7 -
the u- d ~- ft:tl! •• - ~1le1Clll Uat u ....... ltl 
be 4- -17 _. w111t a ~ol-t •'441" fd auurU1ee 
to a11o. b 1' • d --t. 

r h: ._ -.::;- Ia Clare a 4U1'es • .,. u be~ b i..k er ;o_. .... 1:ba llr1Uah 'b •.,"7 
oa tll1.a ~~ 

• · n .. at; ._,to .:r '-l•"P· 
•_..lr. ..,_ he poulbl7 npr .. aat the auk of 

'"'iiii"" ..t U. ~tl ah b II_...,? 
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aent oYer here w1th author1t;y, not a couple of er-
rand bo;ya. After we oome to an agreement, between 
theae two gentlemen and the s.E. C. and ouraelvea, then 
noth1~ happens. The next t1me aomebody oomee, I am -­
I don t think I w111 want to be -- I wlll have the t l me. 
ADd I have d1acuaeed thia whole thing wlth the Preeident 
and I don 't m1nd saying that Ill' . J:enned;y, whatever Hr. 
Ienned;y t old them wae h1a own peraonal opinion, waa not 
t he op1n1on of tbe Ada1n1etration. 

llr. P1neent: I am sure they t oolt it t hat wa;y. 

llll,JX: Yea. And I d on' t , on mattera of th1a 
~rtane am alwa;ye ver;y careful 0 Th1a ia the wa;y 
t he ~atrat1on feela • , I know beforehand how the 
Preaident feels . And th1e whole thing, the wa;y it waa 
handled, the dela;y, the eonfudon, I mean aa between 
London ana t heae two gentlemen aft er they had oonaulted 
with ue and it -- a a I aa;y, the whole thing Juat doae 
not eit right and I don't mind saying that beoauae I 
told the President •I am going to tell the Br1tieh t hat 
it l eft .. with a very bad taate in my mouth 'and I aa 
not going too far?• and he eaid no. I ueed that very 
expreaa1on. 

I have tried terribly hard t o be cooperative and 
I aa under great pressure. Thia ie important for both 
of u a, ;your Government and mine, al l the time on thie 
gold bua1neaa. And I had gold ver;y such in fiJ;f mind, but 
I did not aa;y an;ytb1ng about it. !low th1e •tter, t he 
_,. 1t wu handled baa weakened fiJ;f band and wh•n 111 hand 
ia weakaned on t!de mtter i n t he l on& run , on th1e question 
of .uppl;y1ng mone;y , whether it1 a gola or aeour1tiea , 1n 
th e long run 1 t' e hara>ful t o ;your Government. 

Jlr. P1neent: Could you explain that t o me a little 
further, llr. seoretar;yT Do you mean that there 111gb\~, 
a d1ff1oult;y on ;your e1de 1n oont1nu1ng purchaeea of g 

Ill( Jr• I mean that where we go into a long a~d 
oareful~~aeion with accredited repreaentat1:~·i~ od 
the Br1t1eh Government and g1~e t~mf~~v~:e ~ for r:!ecna 
tor tbe 8rit1ah Government ~n fon•t take that advice but 
which are not plain to me e1 t1ee of gold, it might 
1nahad of that aell ua larg:~~:;be the Brit1ah Govern­
lead to the oonolua1on bertbee 1r aecurltiea a.nd t be;y are 
Mnt ian' t go11"€ to aell 
go1J"€ to aell their gold. 
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Mr. Pinaent: Mr. Secretary 1an't there , 0 .. m1eunderataft41ng £beret ' 

a:,;tr: And I ba•e not rehearaed thia but 11' 
I don 

1 
t ~eeLt clear I don't want JOU t~ lean 

until JOU do underetand what' e 1ft IQ" aind. 

llr. Pinaent: But a&J I put 1t thia -r. that 
I don 1 t thiil.i ihilre 211 or oan be at the preaeni u .. 
&nJ auob OOII.lleot1on betften the queaUoD or 11l.l:1Joc 
.. our! t118 and tbe que aU on ot 11ll1ng gold. OUr u­
our1t1ee are being eoU b7 pr1Yata holdera at a rata 
wh1oh 1a quite eurt1c1ent and eatletaotorr traa oar 
point ot rtew and ill cona1der lng the quution 'llhather 
we ehould atart Yeeting eeourltlae, aelling tbaa oar­
eel•••, we azoe not at preaent actuated bJ &117 idea o~ 
epeedlng \Q) or letting down t he rata or aale or aeear-
1 Uta. Conaequentl7, the deolalon to poatpone net:t~ 
or equall y a deoielon to •eat, at that tl .. dld not 
have &n7 ettect on the queatlon or the rate at which 
we ha•e to aell gold to aupplJ our requlrementa. 

IOl. Jr: Are JOU sure or that? 

Mr. Pinaent: I am quite sure or t hat. i'h&t, 
I reel, la the ke7 to the thing. I h&Ye aaoertallled 
that the u.ua1 t wo daJa ' notice •• glnn to the !'ed­
eral ReaerYe Bank and I think that haa alftJ'I been tbe 
atand&rd praotloe and Oaborne , to whom I baye wr1~en . 

oontlrMd that there ia no oonneoliOn and oan be ao 
OOJUieotlon betwee.n tba dac1alon to •eat or aot to "-' 
and the aale or gold. In other oirouaatancea there 
aight be aollll connection; it we were oonaiderlllg .,. .. ,_ 
1ng .. our1t1ea with a rtew or ~e41ng up aal" then 1t 
would be a 41t~erent h1llg, but that, 1: think 700. ~. 
la not the intention at the preaent tlae -- to apeed 
up the aale. fhe object or yeatlng would not be ttat; 
1 t would be aolel7 to baYe greater oontrol ouraelY8e 
eo that we could preyent that poulb111t7 lt aalea ba4 
auddenly elowed down. 

JI!L..llo: 'fell, right or wrong, the lapreea1-
haa beeii'""'il'i"en to • that there •• a dltrerence ot 
opinion betwen tbe Brltiah Treasury and the Bank or 
England. !he Bank ot England wanted to eell tbalr 
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eeeuritiea and keep gold. !be Britiah Trea.ur,r 
wan~d to aell gold and keep the Hour1Uea and 
tlJat • what happened. !low thia h what llU been 
told • and that ia the tight 'ti!Uoh h behind the 
aceaea, a d1tterence between the two achoola. 

llr. Pinaent: I aa BUN that thAt hn' t tl:e 
~&1 i .. u.e bihiiid it. 

255 

, ,lr: I 41!1 Ju.at ghln& 70U what baa been 
1lld1eat me and 1t there h &n7 auch cUffeHnce ot 
opiaJ.on between the Banlt ot England and the Br1t1ah 
~. natura.ll)' it baa eauaed • gHat concern. 

Jl!'. Pinaent: I don 1 t think there 1e &n7 auch 
dltterenoe ot opinion. I can tell 700 the adnee 
- ha4 ~ the tirat •• the queatlon ot aelllng gold 
at all ennta OYer and aboYe such gold aa we bad on 
thla aide ot the •ter, ia an altogether cUffeHnt one. 
We d~n' t know at what rate we Gigbt be able to ahip 
~ld and the advice we had tl'om London, I think at 
l ea.t a1x weeks baolt, waa that we would prater ln 
eome 1netaneea to be aell 1ng aecur1t1ea rather than 
gold. I aeeulll8 that 1111at han taken 1nto account 
be pou1b111t7, not hindered b7 ahipping d1fficultiea, 
of aendlng gold tl'oa Canada or aelllng gold 'ti!Uch we 
!::ad here alread7 earurlted, but that -• the view take!l 
tl:at 1t -• better not to go into the rather r1ak7 
propoa1tion of ahlppi~ gold tl'oa l:ngland, but lnatead 
of tl:at aell our eecurltiea, a.nd that I understand 1a 
et1ll the poa1 Uon taken. !bare 1a onl)' thla pou1ble 
bade t or that idea and that 1a thAt at &n7 given 
--nt we cou1d a.l'W87a hold back on aecuri Uea and sell 
gol«! a little quicker it the .arut were bad and we 
w&J2ted to hold ott the -.rltet tor a abort tlae, but 
troa all the co-untcat1ona I have aean , the idea ot 
holding back aecurl t1ea and aelliqf gold 1natead baa 
ar1aen aolel7 1n connection with parteet17 abart-tera 
queat1ona like that . !bat 1e,not praad.IK on the _..... 
kat when it ia weak. 

~: Well, that 1a undaratandable. Wel:l, 
I thlllk"""'1'"Jou will thllllt thia oonnraaUon over, 
pu>t1oul.arl)' in rt- ot what 7au are telling .. Just 
,_ etnoh onl7 oont1rlla the or1g1na.l 1.Jipre .. ion I bad 
t:hat 7011 people, becauae ot the r1alt involved 1n ahlp-
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p1JIC plA 14 Mll MOUI'1 u... 'fbat1 1 wtlat I 
haft b..s 1a ~ Oerta1n th1~e, ae I ~.haft 
~..a U... IPWTe ~bte. I ban not 41ec:ua..a 
thl.a nllt ..,baeb. but I thinlr. , 1n rtn or th1a ..., 
~'l; .S.tb tbe Engl1eh and J'Joenoh, I tb1.* 1\ 
~d 'be ~..uz Jll'CIIP<oJ1' for • to N.7 to,_ ~d 
7001 -* ~ Go;ez-111: and the J'Joenoh t o gift • aa 
11t1Jate--.;( .:mtha 1n &dY&nOI && 11 J"H-hla -
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I ~d .at ~ for a ,....., but &I .aJ17 -tha t.a &4'ruoe 
aa b r • ..,. - IQl!PJ"Old.-atelJ how -.a:t doll.azoll U..7 
w1ll ...,. 1.a tbe thl1ted Stat .. and wtlat ~ a., han 
1n .:1ll4 or~ the .. dollara. w. c~ to u. 
end o1 ;3 ~- S~bodJ 1n Jfnr T'rauur7 -t be 
t hhttcg o1 t!at &Dill the Pranoh ?rea8UrJ. ftt!:l U:.e 
po~ or tb hterallte there 1 t •••.,. to • - dcm' t 
roa tb..1dt ~ reqaellt I aa Mki~ h a parfeet]J raa&OD­
abla cae1 

Jlr. CoeJ:ran: I th1 nit 1 t 18. 

~: ~t UDder th1e new arr&JI8'fl~ I aa 
a~ ~tte &Dill French whether tbe7 -:ld dt 
dowa &D4 ~ - w1ll baYe to ratee eo Mll7 dol.l.ara 
and 1"'*1ac f'-nl to aa .any 1101\thl u JOfl oan. 
nw1 ....au. ~.ooo,ooo. 

Jlr. C~ Y .. ; 100,000,000 Starlt.ag. 

.... ... 

·I don't know about the Pre::oh 
, I think, baa been • ; • • 

t: Of oou:rae thiJ agreed to H • 
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'!:tr: I WOU14 DOt ·~ a4rtoa I 
op1n1oa Yed at Jolnt17 be'-en tbe .. e~ .... -;-a!: 
S.E.C. and ouraelna. It waa not a4Yioe It 
ntJ 1"'Ll 41aau .. 1aaa ~1ng all the card. on the 
table n arrind at thla opinion. l'ith the eat 
riu 11lYOJ. .... 4 1n ahlpping gold and e .... rnhinggri J t 
wonder 1f back 1ll I:Jlgland or Parie eo ........ - ... !_ 1 

118 

oh&llge4 hia 111nd. """"'~ -...n t 

llr. PinMnt: I ha•e eee.n aothlllg no ertdence 
cont14enh&i o.._..,1oaUona or &Jl7thing :,. han. ' 

• .Jr: But 7ou will put it to thaat 

llr. PlnMnt: Yea. Yea. I c erta11ll.7 w1.ll. 

•.Jr: I ha" .,t talked t o IAroJ-Beauli-. 
I thl.nlt I Will let it clear through ao, ao len people 
talk aboat thia, the better. I don't want to broad-
cast thla thing because 1t 1e ao eaa7 t o twist 1t but 
70U under.tandt ' 

llr. P1nsent: I think I do, 

•.Jr: You can IUideratand, can't JOG, how thia 
algbt oau.ee doubt 1n 'llfl alndt 
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Jlr. P1naent: But I can aeeur. JOU that all through, 
up to thi preaent, the aalee or aecrurit1es Jlaye been pro­
ceeding an pr1Yate 1n1t1at1Ye at 8Uffic1ent rates to •et 
our requ1J"e~~enta, at leaat at the roate we thoQght we mould 
haYe to .. ll aeour1t1ea 1n the f1ret 7ear, and we haYe no 
parUoul.&r reason to th1nlt that -.ld atop, although, on 
t !le other hand, there 1a alwaJ"a t he po .. 1b1l1t7 that 1t 
alght atop, 

•.Jr: I can understand that if we han a alWIP 
JOQ &zoe no£ going to pre .. , but on the other hand I think 
I aa ~ - thia 1a Juat a hmloh -- aalea troa England 
1n t!Je laat two or three nalta han not been heaYJ. 

leaa. 
Jlr, Coobra.n: Acoarding our figure a, 1t has been 

Jlr, Pinaent: Baa itt 
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~:. And that ' • another th1ng. lfe don't 
haTe a117 ngw•ee troa you, but rq 111J)reu1on 1e 1 t 
hae been oone1derabl7 leee. 

llr. Coohran: 
our1ty eh&ree a d&y 
o•er. 

llr. P1neent: 

Our t1.guree are 1 , 000,000 ••­
about the t11118 your tr1enda ca~~e 

It had been UP to 1,:500,000, 
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blooke 
1t hae 

Ill'. Cochran: That wae accounted tor bJ prhate 
on the -.rket. Por the laet two or three n"itu 
on17 been 300,000. 

Hll Jr: 
1 t all a &;\in Which again llaltee 1118 eay, well, 'llhat1 e 

I han reason to be worried. 

Xr. Plnaent: I don't th1nlc there 11 acre that 
I can eay with 117 knowledge. 

Hll~r: I don't expect JOU to erq &117thlng 1110re, 
but I aalng ney tranlt. I th1nlc 1t 11 better to 
keep 1t Juet in the rooa here, although I expect th1e 
to go to the Br1t1ah 'rreaeury. I am not trying to be 
OTar-eubtle; qldte t .he contrary. 

llr. P1neent: It eeella etrenge to ae, but I do 
haTe the lliPr .. .Ion that llr. Eenned;t' 1 Tlen haTe carried 
a good deal ot weight and aay pertly han been reeponelble 
tor the returD. llr. Eenned;t1 1 T1.,.. ay be pertectlJ 
correct onee. I aa not a Judge, attar an. It'• a 
technloal queetlon. 

~~ After all he' 1 not expreeelng the T1ewe 
ot the ~dent, the S. I.C. and the Secretary ot the 
'l'reaeury. 

!!"• P1neent: J1a7 I pau that on to LondOnt 

Jlll.h': Jlo you bed better not . llo, I would 
rather ~d noi. Jlo. I aa aura Ill'. lte~edy would 
not 1ay ~. 11 what llr. Xargenthau th1nte . Jlo. I 
aa aeltlng you not to. Better not W2'1te that outdde ot 
t JU.1 roca. I aa going to a lit you not to tell Lord 
Lothl&n. 
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lllr-. Pin Hnt: I aa perfect~ certain that t '" 
have taken ar. tenn~· e advice al he lxpr81eed t~ 
ae eo1e17 h1a per1onal onea. I am eure ther have not 
taken thea a1 being Mll1ni ltration. 

!IK,J r : I 1enHd he ha1 been talking, bat t::.er. 
have been report1 1n the oab1u and no report to u ot 
h1e convereat1on that he had w1th theee two gentU38n 
bef ore he l ett. 

Hr. P1naent: I do know th11 1:11ch: tllat lb-. 
1f".n1g!laa 1ent hla l&et recotlll8ndat1on, wi:Uch ._. atU.: 
ln t a vor of proceeding, before he aaw Kr. J:e~me!:r. 

!IK,{t: Jo, what I j u1t aa1d about :1:'. J:e~ 
I would ra er :rou not talte cut or the rooa. LUU. 
lnd11creet on -:s part, but faote Juet the ...... 

'lell, I apprec1ate J Our coal~ ln. J.nd 1 t ' 1 
th11 kind of ecnver.,.tione whlch IIU:e 1t poulhle tor 
u e to uncSeratand each other and 1tralghten out azq 
:U eapprehene1 on which 11&7 be 1 n ..;r 111 nd. 

Jllro. Plnaent: I will certa1nl7 do ..;r best oD 
that and Wit! e erta1nl7 put t he qu .. t1on 1rt LondoD, 
aa 7011 a&. 'le and the F'renoh t oge t her now cam g1"re 
7011 &II outline of what our requ1re..enta are gol~ to 
be; bow we antleloate that •• ahAll ralae the t'tl:Jib 
necele&r)', &lid whether there hal been anr e~ or 
plan a ,l eo.pared wi th the adrlee that waa !)lven :o :raa 
betcre, which -. that we dld not a t preaent r eel llle 
tallng the r 1ak of ahipplng gold, bu t 1Dtended t o aell 
leour1t1ea. 

IDI .Jr: Pleaae. 
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. • 
Secretary of State 

Yuhington. 

PLlDI 

LoD4oll 

Dated Deoeaber 16, 19~9 

Reo1d 1:05 p.a. 

2638, December 15, 4 p.m. 

Pleaee eend oopr to Treaeuey and co .. eroe. 

The preee publ1ahee tod&J a Br1t1eb Treaeuey request to 

importere, ad4reeaed to the Aeaoo1at1oll ot British Chaabere 

ot Co1111eroe urging that enrr effort be made to avoid t i nano1ng 

import. into the United !Cingdoa traa one oountey in the ourrenor 

ot another, tor elUIIttple, timber tram Yugoelavia, peppermint oil 

from Rueaia and roeewood oil tram Bra~il, to be tinanoed in 

doll.are. The auooiation 11 inrormed that the Br1t1ah Traaeurr 

deairu to dieoourage tnvoio1Dg ot United lt1Dg4011 laporte in 

United State• dollare except when import• are derived 41reotlJ 

troa the United Statu of Amer1oa and urgu every effort to 

be made to 1nvo1oe such bueineee in sterling evan where it m&7 

be t he praot1oe to trade ill dollare. 

laporte troa oountr111 outl1de the aterllDg area wboee 

aurrano111 are not included in the epeo1t1e4 l1et under the 

DetaftOe (F1~oe) Regulation• ebould be invoiced 1n sterling 

or the ourrenor ot the nportlDS oountey. 

The o1roular oonoludll l •.t.pplloat1one have b .. n received 

br the Exob&DC& control tor UDS.te4 State• dollarl to pq tor 
goode troa neutral. oountr1u . 81noe dollar• are not granted 

tor 
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for •uoh a Plll'PO••• 1DoOIIY81l1•ao• 18 Clall884 Wile•• trad•N 

&l'e aware of th1• po81tioa whea th8J are •"'• the1r 

arrangemente.• !bough thie 1• the f1ret publ1o etate .. at that 

1t 1• ooa t rar,r to the autho'1'1t1ee1 pol10J for t.port• troa 

other foreign oountr1ee to be f1Dalloe4 1D aDJ 1epeo1f1e4• 

ourreDo7, b&llb haTe for eoae u .. 41eooUl'qecl cuetoaeN 

f'l'oa p&J1Dg 1ll dollare for 111porte other thea tbo • f'l'oa tM 

Ull1te4 8tatee. 

JODSOJ. 
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S ecretary of State, 

Washington. 

2646, DEcember 15. 

FOR TREASURY. 

263 

PIAl II 

London 

De.trd 'DI:ce!llbe r 15, 1939 

Rec ' d 2:10 p . =· 

1 . With r eference to telegram l!o . 2~8 of Dccn>b£T 

15, 4 p . m., it my be ootcd tbat documo:nt l!o. 48 i n the 

co1lc ot1 on of forms arrl notices on rxcbangc control talcE:n 

to "iashington by Butterworth was dated October 4 . 

2 . This wc£k 's Bank of England return reveals thlt 

the l arge amount of crcdi t imolobilized in public deposits 

last week (as reported in No. ? 562 or 'DI:cc,bn- 7) ns only 

.-educed by 1.1. 3 million to 1.45. 6 mi l lion whil e ba:>kc's ' 

de~osits wcrc only i ncreased by 1.1.45 million to t:I still 

lcm l evel of 1.87. 7 million. ~ccdpta from aavin;a c crti ­

ficatu and baby bOrrls , and the .. tur1 ty or heavy sJ)Eclal. 

'l\:rcbe.scs of Treasury bills in Septmbe r doubt lc3s account 

for nart of this, but !n .,trw of the 111gb l c.,cl of s U?J>lY 

tT.pcndl ture the author! t1 ea ' tactic a rcmal n s omc11!>& t 

obscure . A turtbcr p-c - CbrUtNS r xpanaion in the note 
issue 

Regraded Uclassified
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issue of loll . 2 1111ll1on waa offSEt by a similar !.ncrtaar: 

in Govtrlllll£nt scour1t1ta in thE banldng clcpartmtnt. 

264 

ThE llllrkEt belicvu that SOD£ of tl'.c iiiiiDOb1lizcd 

tunds wErE rr:lcaacd :rcatcrday and today for though banlca 

were not kEEn buyers ot b1lls on tbc approach of tb£ 

ycar end, loan money was easy. 

ThE rate for today's Trcasury ,bill tender was 

Ll . 5s . 3 . 8ld., bids for 91 days , Konday to Thursday and 

Saturday at lo99. 13a.8d . receiving 70 percent of applica­

tions and above 1.n full . Applications totalled L~ million. 

Ncxt wEek's tender 1a to be for lo65 milli on whcrcas 

maturities will total lo55 million. 

JOHNSON 

ICLP 
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DEPARTMENT 01' STATE 

FOR THE PRESS December 15, 1939 
No, 892 

2SS 

A letter has been addressed b th D 
persona and companies registered w~th e apartment to all 
pursuant t o the provisions of Section {~ec~e~~et:ry of State 
Act as manufacturers or exporter s or th e eutrality 
and implements or war as defined by theeParmsid' ammt unition 

1 t1 f v... rea en ln his 
pro a ama on o •. ...., 1, 193?, which tall within the a1 
deecr1pt1on of "aircraft, aircraf t a rmament alrcra~~ner 
engines, alroreft parts, aircraft acceeaori~s aerial bomb 
or torpedoes" contained in the President •8 et~tement or s 
December 2 , 1939, relating to t he bombing and machine­
gunning of civilian populations from the air The t ext or 
the letter follows: ' 

"There is enclosed a CO?Y of a statement i n regord 
to the bombing nnd machine-gunning or civil ian popu­
lations from the air which tho President made in his 
press conference on December 2, 1939, 

•In viow of the policy to whi ch tho President 
referred, the Departmen t ho~os that it wil l not receive 
any application for n l i cense to o u thor he the expor­
tat ion, d irect or indirect, or any nircrort, aircraft 
nrmoment, n ircrnft engines, aircraft ports, aircraft 
accessori es , nerial bombs or tor pedoes to countries 
tho nrmod forces of which o~e ensngcd in such bombing 
or machine-gunning, 

"Should nny llll\nurocturer or exporter have already 
ontorod in t o controctuP~ obligations, of which be finds 
it impossible to divest himself , to sell or export cir­
plones or neronoutical equipment, tor which licenses 
bnvo been i ssued or·ror which ho hns heretofore intended 
t o cpply for licenses, to countries referred to obovc, 
1 t is suggested thr t he rJl/'Jf ••1ah to inform the Depr-.rtment 
of the terms or the contract before npplylng for licenses 
to export pursuont to i t or before exporting under li­
censes already issued. 

'Your attention 1s invited to tho ·tnct that the 
Prenident's statement r efers not only to nircr aft and 
thoee oircr nrt ports for which on export license i s 
r equired but also to oeronnut1ool equipment of oll 
kinds end to onnterir.ls cosent1al to n1rplnne monufncturo. • 

In view of tho fnot that tho President' s stntement men-
t i oned above r efers to •mot orinls essontinl to nirplone 
mnnutr.oture" n l e tter b.lls been addr essed by the Department 
to ell produ~cra of mol ybde num ond aluminum as tollowa: 

"Ther e 1~ enclosed n copy of o s t ntcmont i n regr~ to 
tho bombing nnd mncb1ne-gu.nn1ng of civilian populations 
from the air " hich the President 1118dO 1n his press con-
ference on December 2, 1939, 

•x invito your pnrtioulr~ ott ontion t o tho pbrase 
1 ~~~nter1ols essent::.nl to airplane aanufacture' 1n this 
etntement, Molybdenum end aluminum nre included omong 
such mnter1ale. 

•should 
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1
Shou.ld any l!lllnutncturor or exporte r baTe tlll"e<l~ 

entored into cont rnotunl obllgntlona, ot vhlch he finds 
1t 1mposa1ble to divest h1maclt, to aell or ~xport 
molybdenum or olumlnum to oountr1oa the nraed forces 
or which nrc cngrgcd 1n unprovoked boablng nr~ aeeh1ne­
gunn1ng or c1v111an populntlona trom tho elr, he QQY 

w1oh to inform the Depnrtment ot tho terns or hla 
contrr.ct, 1 

·-
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X GRAY 

Paris 

Secretary of State, 

Washington. 

D~tcd December 15, 1939 

Rtc 1d 5 :45 p , m, 

29~, DecembEr 15 , 7 p , m, (SECTION OIIE) 

In the Treasury those in financial circles with 

whom we have discussed Reynaud's speech art unanimous 

in praising it . They f i nd it an EAotllent presentation 

or the situati on rac i ng France today and particularly 

salutary in emphasizi ng the need tor sacrifice and the 

strength of thE enemy. Dean Jay of Morgans was particul ar ly 

impressed with i t s frank and forceful tone , 

The French press today prominently oarrits Secret ar y 

Horgcnthau•s declarati on at yesterday ' s press conftr tnct 

that the Franco- British f i nanci al agreement contains 

nothing "contr ary to the interests ot the United States• 

and that • t n t solidarity established between the franc and 

sterling in no way affects the tripartite monttnry accord" , 

This assurance bas, of course, been moat gratefully 

received here. 

BULLITT 

NPL 
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SecrEtary or Stat E, 

Washington. 

GRAY 

Pari a 

DatEd Dtotmbtr 15, 1939 

Rec •d B:06 P• m. 

2983, DEcllllbEr 15, 7 P• m. (SECTIOJI TWO) 

268 

The JOURNAL OPFICIEL ot yesterday contai nEd a dEcrEe 

a etting up a spEcial committeE in thE lliniatry of BlockadE 

to be known as thE econaultativc Comml.tttt of that 111nistry& , 

It 1a dEsig,nEd to study quntions of gEnEral blockadE policy 

and particularly to colltct all i nformat i on regarding 

products and raw matErials which should bt kept from 

ru.ohing Otrmany. Today ' s JOURNAL OFFICIEL lists thE 

mEmbErs or thE committee who ar£: President, Professor 

Rist ; members : 11 . dE la Baumc, Assistant Director of 

Poli t i cal and Commercial Affairs at the For tign Office 

and Director of thE SErvices of Sloekadt; U, Barnaud, 

former o.aaistant DirEctor or the gEnEral movcaEnt or funds; 

M, Fcrrasson, Pr t sidtnt of thE Paris Chambtr or Deputies ; 

and M, dt Vitr y, EnginEer, ThE general SEcretary of thE 

Commi ttee of Al litd Programs and Purchases (Auboin) i s 

appointEd GEneral SEcretary of t bia Commi ttEE• 

NK 

NPL 

BULLITT 
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Stcrttar 1 of Stat t , 

Washington. 

GRAY 269 

Paris 

Datcd DecembEr 15, 1939 

Rtc 1 d 8 115 P• m. 

2983, Dtconbtr 15, 7 P• m. (SECTIOII THREE) 

Tbt 1940 c i vil budget was votcd by thE Cba:!bcr last 

tvtn1ng by 521 vot Es to 0 with a theoretical excess of 

rtvEnut over expEnditures of 107 , 000, COO rrancs . TbE 

bill has now gonE to thE Senate . The Chamber will mEEt en 

Friday ntx t to ExaminE bill authorizing mili tary credits 

for thE f i r s t quart t r of 1940 . 

Cont i nued i mprovemEnt 1a nottd in savings accounts . 

During thE pEriod llovtmbtr 16 to November 30 deposits 

in ordinary (privatE) savings banks totallEd 206, 000, 000 

francs and wi thdrawals 22, 000, 000. This co~parts wi th 

dtposits of 162, 000, 000 and withdrawals of 39, 000, 000 d~ing 

the first l'.alf of llovtmbtr . 

Tht securities market showed a fire tendency today 

with modEratE gains t hroughout tht list , Rtntts werE down 

minor fracti ons ExcEpt t h E exchangE guar anty i ssues of 

1925 and 1937 which gai n Ed 2 . 10 and 2 . 35 f rancs rtspEctivt1y. 

N'K 
N'PL 

( EllD IJESSAGE) 

BULLITT 
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TREAsURY DEPARTMENT 

INTO Of'PK:E CONIIIUNICATIOH 
27S 

DATa Deoeaber 15, 19" 

TO lleON'-r7 llorpDUaa'Q 

_.. llr. Whit& 

SubJect: O.U1Jlo of 'hntathol7 Propooe<l Bank tor £Mr1eaa 
llllpabllo a 

1. Capita l 

!be capital. aball OOilalat of $100 D1ll1oD to be nbaor1M4 
b7 the fPTora.anta of 'be parUc1pat1ng coutr1ea. Each pnra­
aent to a'Qbaorlbe a D11l1 ... aaount with aoae ooutr1ea aubeor1b-

1ng Yoluntar117 a larpr UCUDt. J c oouati'J 1a to aabaorlbe 
aore thaB 25-:55 percent of the total. !be u oant eubeor1M4 to 
be called t or G.ll and aa naa4e4. 

2. Control and aaaye•Dt 

!he bank to be ooDtrollO<l bJ a Board ct Dlreotora repr .. eat-
1ng one director troa eaoh or tho part1c1pat1Dg o011Atr1ea. Ia 
the 1118.k1ng of dec1 doDo each aealler ot the Bcerd ot D1reotoro 
11 to han a nu.ber of TOtal bear1Dg 10. reletioD to tt. pro­
portion of 'be t otal cep1tal atock hel4. !he rellt1ooah1p 11 
not to be d1rectl7 proporUollal, e.g., 1f the Un1te4 8tatea "re 
to contribute :55 percent or the cap1 tal 1t Dlgbt be g1YeD ODl.7 
20 or 25 perooDt of the total yotea, 

!be Board of Dlreotora U to eleot a DIUI&.g1Dg and exeeut1ft 
lloard or ae•orol. ... ,... who will aaDage the beak but wbo wlll, 
or oouree, rotor all Uportant deoU1ona to 1:he Boolr4. Eaell 
director will be appo1Jlte4 b7 h1a reapacUn goTOrDMnt. 

3. Power a or tho llaDk 

!be powera with reapoot to abort tora loano and Yar1oao 
t7pea of aorT1ooa wore not ,., diaouued 111 anJ 4ata1l. ( ftle 
aeet1Dg waa ooDt1na4 w a d 11ouu1oD or the poee1b1l1Uee tor 
PI'OY1d1Dg loDg tono t1-Do1ng.) ftle bank aball han the powr 
to: 
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!'be bank -7 e:xwnct the l.oana cUrectl.r -· t or 
cap1 ~. or -v 1 ta 

It -.r ral.ae the ..tc11Uonal tu.Ada tru-ou · the 
ot Ha Owtl clabenturea 111 tbe open •rket. gn ~al.e 

(b) It lla7 g1't'e 1ts guarantee to bonete tloa tect through 
pr 1'f a te cb&ADe l.a. 

~. Conc11t1ona o r l.oana 

:be b&nll: rtll aalte loan a onJ.r • han: 

( a ) It 1a conrtaee<l \bat the l.oana are t o r productlYe 
~Ha; 

( b) '!'he loana hs.Ye been apprond b7 a t ec!lllic-al. group o r 
experta aa be1.ng eeono!l.lcal~ a.~ fl.nancl all.J aound ; 

( c ) Toe borronng f!O"e"'- n t agreea t o PA7 111 f o reign cur­
~ner, or, 1! ln l.o- al. currency, to grant 1a unlt7 rroa 
~n7 M>atrlctlona CD the t ranater of f'unda; 

( ( d) The aerY1c111g o r these loana aball bave pr1or1t1 o..er 
a ll o t he r e:xtar~al l.oana. 

( e ) Tbe borronng goYc!"'lan t 1a not ln default on 1ta na­
U o :'lal external booda or 1.t 1n default, .mere u hae •de 
lUI orrer o r a dJust.ant tha t the b&nll: regsrcta aa reasonable. 

T!l.l le there waa a o &gl'l!eaent on QU.a l.aet po111t 1t wae agreed 
: !Cat ::te bank a1ght haft a declu-aUe n o r poUor wr~cb would aake 
1 t cleu that the be.ak ..-aa ne 1tber acting a a an agenc)' to rorca 
~~.lllptlOD o r debt par-enta DO!' akl.Dg 1t ea&)' f O 'l' t hea t o bor­
=-:!Y rt t !:tout rega.rct t :) the ats~a or ~1' 1.r al.read)' acqu1.rl'd debta. 

5- ObJectlo u t o the propc>!M bank 

The pou1ble obJectlOIUI to the eatabllabaent or e uch an 
!.nstl t'.>tlon • llleb "" •nt1onecl at the at"at 1ng were a s rollowa: 

( a ) The orea U o n or a beAk woul.d cooatltuta a red ber't'lng 
• h1cb wou.l.d draw attention away rroa the t'un:l&Jiental re­
r o raa and adJuataetlta 1.n Lat1n ~r1can oountr1ee. 

(b) Thera 1a 5 :anger thE.t 1lle publlcU)' aurround1ng tba 
111augunUoa or U:e ~ wocld ra1ae exaggera ted and ral.aa 
hopea o r the econollic benat1ts to Latin ~rlcs t ha t could 

( be p roncle<l b7 ~ ba.nk. 
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llesttU .. 

( e) ~ operaUGaa at tall 'baak would be n rtJoU t.e4 ~ the 
.ut'f'1el:llt7 or o%W8&1JIC ae• ore41' co ~~ate - 1a 
ur-1~ hr 111e ooabol poaHeM4 wer u. opuwel.-• or 
die t.ak. -1&14 be J. •• Ulaa •oul.d be U. C&M -.re u. 
a-.u~ s~ tc CUT7 oa' a poUo7 or eek'a1 1oaae co u. 
X.Cl.a .a-r~ -triee. 

ar. ~. llr. B1atler &D4 llr. Gol4e-1eer 41.4 aot 
a;~ 1tlo .uUq. llr. 8tewar' .la the paa' 11ae upree_. 
bl•elr ·~ apt•at U. 14ea. llr. RJ.erler ll.bw1M, I 
belle.,., apreaoe4 eaaaUereble -pUeua alwlat the Uee bat 
t.4 aot n = t • a 4en.J.te podUoa. Aeeo...U..a CO llr. llat'o!JMr, 
ll:r'- Gol,. u.r -1&14 -t be UDQ'81)atbetl.o to em propoaal. 

To u..o preoeat tale re appeare4 to be ao OJI!)O&U1o. to 1lle 
propoaal.. 011 u. eole n -• taU tba t the beak alpt eene 
a ••tal. ~-· 
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i»u her ll, 19~ 

1.. I' la ,..._ .. _. \hat U..n loe \11 t1a ted ""\ oeea 
phaa t ar U. .. \ab~UbMat ot a t:;urte:-Q !lllll.ht\1 ot 
'-"~ l"reeftJ'1ea t o eoetata <"'lr:.:t rtr!:'ic:uot 11•Ca ,... .• 
la~ '-0 -\u7 &8<1 t taesl .. ,ca,.. . 

l. ftM .-bUeatloa of nch • ·~,..~btta ~ bu·e 
~,,..,1 ~-' a clna\apa:· ···-

( aJ It -..14 prort4a u 11- U • a t 4artea t o r et­
fM-Uq "-aoliiUoa n or ...,. c:-r&N"- at ,.... .. .., 
Jia,..._\atlwa a t o..ca-u Clt7 • • ,., ...... , 

!'1M Coate,....• raaol .. a : .,_ ""-114 that 
.... ~.,.....,. or u.. A8ar\aae e4opt • -1fora •r•'-• tar t b a prapara\loa .r ..,._,., ., a 11t1 t\llu­
atal atathtloa. To t hle . ... 1 t h ,..OOIUO!IIde4 
Uaa' Uw ... rl e&.D OO'rara_.ta ,.....,... '-0 \he Pan 
..._r\eaa Ualoa "pertl oe t.lw • "-Un1aal oyetaaa 
- 1e ua. M U. t U. lllt.l- aa:~ p~e4 '-0 lira• 
• -'fa .. -•b auptaltl# •• tar • • po.elllb to 
..._ - 1e ue a..S nllat t ~· · '-0 • eollo1d era-
u- at •• lnte"•'" ,.....,._.u. • 

(•) ftle -~.latta .... u ... 11.7 -- eae or the _, u.-r-' -~• boallatlAa ta '-:>e A.arlu o. 

( a) It -.u nppl7 a_. . ..... - - or c:oa­
-s-u., ua np4 alptU1 ... , a u \l oUa• repl"dliiC la­..--..s -c.rr. ltolzkl._ aa4 n ... l - · tar·• o r all 
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INTUt OI'FICa -COIIMRU--cMCAII'TION 

..... Deoaber 11, 1939 

llr. Coc!lnal CO NFIDEi\lT IAL 
!M tea\are ~ \ba torel.p •:m!luce -t .. \be r1M 1.n the re\e tor 

aterlla&• In lin York. \he ~ q-eotaU• aa 3.91-1/!. At about •-.woe. 
the r &to atarte4 to _. ...,......t aa4 U.. ldFc reu aa aUr1bu\e4, 1ll s-". to 
tha r:mora ~ c;.._ peace p ropooala. It aa r.,.,arte4 \bat a l'roach bait-. a 
pareb .. c ot apo\ aterl!D& ~ 1t llaa484 to ~4a COftl' tor •turill& tor.M 
co~traeh. At - \ba rate aa qaote4 at }.92-5/1. :a.tl;y 1ll \he att- U 
recede! al~U.)', llolt later 1D. \be a;, \be rate ..,a1a l>aeue • troll& u4 nachl4 
2 • hlgb ~ }. 9}-lfll, at 1lh1ch ·it cl.o ae4. 

St.ltt ot apot aterl!D& '117 \ he t o= reporUac -..b t otala4 io6liii, OOO, t r oa 
the t ollowia& awroaa: 

Purch&Ma ~ apot aterl!D& -\e4 to ~000. aa 111Mcato4 below: 

! y e~ro~ concerna •• ••••••• • ••••••••••••••••••• •••• • 213.000 
By tore1cll buJao (Jar Jaw\ all4 !lorope) ... . ............. io 332,000 

total. • • . ... 551.000 

C~\on billa t otallDc iolO,OOO, .,.... aol4 ~ u.. :!!rlt1al> Control at t b& ~t1clal 
~aa of 4.02 1>7 tb& tollo"'-"& report~ bclr:al 

a 5,000 b7 tbe o..r...:t7 !nat Co:;pan7 
~,000 1>7 tbo - XaUooal lio.llk 

, 000 total 

n.. J'edaral ll.eoerwe llaDk ~ '5H Torlt po:rc!:aae4 50, 000 Swiaa fraru:a tor tbe 

3a:U: ~ L&twla, 
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Tho ie41l'al ReoerTe Baalt of iw York 1Dl'orae4 "" tbat lt rec:.1'0"8d cal>l 
: rom tho Central B&Dll: or !nrloe7 etati~~& tbat, 1n Yiew of the pn..,t 0~.,.._~ 
that b&lll< vilhe4 to c:.nt?alhe v1 \A the Jecl.eral ito nr1oou balae .. allroeol r:,•· 
Turldol1 b&Dll: aloo ota\elt thet the B,l,S, vCN14 place at 1to U~oal at the•J'e4oral 
"!'l'roxiloately 1,000 f1aa klloo (abmlt J2,000 flu cowoceo) ot s>l4. ' 

Tho J'ederal Reo.,...e B&Dll: ot ...., To~k also 1oto..-.4 u \hat 1 t !1M bee ,.._ 
~ueote4 b7 the l! , l,S, to bold at t he dhpooal of the Ce2tral Jal: ot !m-kq, 
}2,157 .033 fllle o......, .. ot cold to be ta1<em rroa the ll.l . s. '• .t.ceo:mt A . !1M 
gold held 1" Aceo=t 14 h oVM4 b7 the Caatral B&Dll: of !'to..~ am 1t vu pledce4 
to the l!,I.s. to oec:ure coaarclal. ere41to c;raz>teol b7 t het b&:l< to the 'fllr!doh 
balll::. Peraholon vao ci ..... b7 the 'rr&ar.ll7 to the J'eoloral .4oerno 3ck to uao­
ror tha al>oYe-•nt1ozw4 s>l4 t ro11 the accoo.at of the :&.l,S, to t.bo .,.,....t o! tho 
C011tral BeAll: of !llrl<a7. 

The T\lrkhh benl< iutrueted the J'e<\eral ReOOM'O J&llk to U~o, Oil 

December 13, loano ~ut sold --.nt1,.; to $1 , 21ili,OOO clu Deeaber 13, 011! 
$2,025 , 000 clue Deeelll>er 15. It further r~uoote4 tl1e J'e4eral to ;orondo cre41to 
_1 ... t 137, 207 • 707 fiaa cnmeeo of sold, approrlMtel7 Sl!,S02 , 000, vl>ich SOld 
ropreoenh the sold pl~ ag;aiD.et t he tvo lo&IIO boi"' 11¢4etocl , plu the 
"""Wlt or about J2,000 OUDCeo tranarerre4 fro• tho li , I,S, 

On Doeuber 13 a nq loan v1U be aeole 111 tl1e J'ecleral to tho !m-ldoh ben~< 
UIOunti"' to $4,325,000, oec:are4 b7 sold ha'riiiC a ftlue ot $11, !02,269. 73 · Part 
of tho proeee4e of thio ...., lo ... vill be uoeol on Deeuber 13 to FJ"•'ri4• t ii%IOU to 
retire t he lo&D.e clue on Decul>or 13 aD4 Dee.-bor 1; . At the cloM ot 'boa11leeo 
oo Deee:ober 13, lo&D.e to the !nrldoh bal>l< v1.U ...,...t to S;, Sli5, 000, • ...,.... b7 
gold Yalued at $6,499,84;.67. In ito eal>lo the Cant?al J&llk ot !t:rkr. otated tllat 
the f\wlo cade aftilal>lo to 1t v1.U be uoeol to ••t ito •-ul ~ 1e roreip 
ex~ &114 aloo to pq ott i to cmtot.aDIJDC 11al>1Ut1 .. to the l'Kc:'al. 

The J'e4ual Reo.,.. 1lelll< repor te4 t ha foUoviQC ohipzoc to of col4: 

$10,786, 000 fro• Japaa, repree.,Uq tvo ohipMntl b7 .\he '!olm""• Speelo Bull:, 
lobo, to the To~ Specie l!enl<, s ... J'rceloeo , for oale to the 
tl, S. Kint at Saa h-8D.Cheo. 

5 ,131 ,000 fro• tho •atberl&D4o. r~reooAt1"' tvo ohip-ta 117 tho iotherl&D41 
Baal<, coui&:JI*l w the Pec!eral RooorYo Baal< or :Jov York , to be ear-
aarke4 for t ho ....,.....,t ot tho ioturl&D4• Jenl<. 

J,l!l!s 000 fro• Cane4a ehippecl b7 tho BeAll: or Canada to t11e Ye4aral Rooorn 
' BeAll: ot ._• York, to be oold. to the tl. S, Aa0&7 O!!lc:. at S.W To-"· 

"'il;::;3~.36=s""'.ooo= total 

coNFIDEN T IAL 
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I !fU S\ato ~t f- to ,.. ~. recein4 tl'- u.. .Uoorlcu • • "V 
at ton4oc u4 tbo .laciCIIIl c-...late P o-A, atat i.Dc u.et 1Jrro~oa _.0 eertifiK 
tor Cle followinc thi-to of pl4: 

sll, so6,000 tl'<11& J...,, ah1ppe4 '117 U.. Yol<D~ Specie lluk, o-A, to the Tab' 
SpoOl• llaak, .... buct-. 

1136,000 froa SD&}an4. .tdppo4 '117 Soo.aol lloa~ M4 Co., x-.lon, to the Oo::u-7 
!ruat C'-o .. "Q' of In Yark.. 

102,000 tl'<111 JnsJnd, ahippM '117 llocatta A Ool41a14, Loll4.on to the 11uqu ~ 
pour l'.ltftiiCG', Sew York. 

16,000 tl'oa Jloslaa4, .tdppoo4 '117 t.I"A 1roa-ter lluk. Lon4•n• to the l.r'r1nc 
,..,...,..,.....,= !ruat Co,. In Yark. 
,, ,412,000 total 

91• J..,...eao ohi:pamot will be aol4 t o t!>o V. S, IU.II\ a t SU lra=i oeo 11114 all of 
U:a lhl~to f r <111 !:ad&D4 will be ool4 to the '0. s • .Uoa7 Ott1ce at !!e. York. 

he pr1c .. f or bot h cpot ...a. t~ illn< ill Locdoll r-!..n•4 n .• loaaeo ~ 
~t l'ri<la;f. !he cpot price w.a fll:e4 at ZJ-5/lbd aa4 t ho forw.r4 ~eo at Z"rl/a&. 
o;> 3/164 t or bot h <loo.U nr1... !he 1!, s. ~ftlollto wwa 111 .021 ao4 l!o.su. 
,...~ct1Tel7. 

In I " York, .. mde t1Ta r-rcl::u .. o! ail'rer totall~~& 6114,000 ounces , 'lm4ar 
tlie SU Tor ?urcbaae .&.ct. 0! thl.a a:::o":l!rt, 330,000 a=coa •• 11lnntol'7 &11TOr for 
dt>UTe.n' t~orrow, an4 t he b•'•nce ~ J;lllt. OOO o=cea •• new production all.-.r 
! <a:. f orelpo coUJltr1ea which -• parcbaae4 b7 uo f or fo..-<4 4ol1TOJ'7• 

C O N FIDE N TIA 
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Present: M.r. 
llr. 
Jlr. 
Jlr. 
llr. 
Jlr. 
llr. 
llr. 
Mr. 
Mr. 
Jlr. 
llr. 
llra 

O.aton 
a.:u 
Barrb 
Gn•ee 
Baa• 
Cotton 
Cochran 
Dllfileld 
VlDIU' 
~t· 
FoleJ 
~lllp8CID 

lOots 

20~ 

Oaee~or 15, 1939 . 
9 : 30 a .... 

3. ll. J r: llhat 1s tho s tor7 o~ bow the Wa ll Street J OUl'Nll 
got the :1101~.,,.. a tom 

Jnf!leld: '!'hey got ce1led rr- Jew York about it 1n tho 
first p lace. 

3 . li . Jr: Wbo dld! 

:>ltt!ield: '!'he Wall St:t"Oet JoUl'l>&l , od d ently from the Cl~ 
e<r:llp&.ll7• They checlled 1t a t the State oepartiMnt 
and I aa not sure me the" tbe7 got se1111-conf1,.,.t ion 
troa llr. :>reen or t'ro:ll ao:oeone else 1n hls section. 
'!ben tbe7 went to ltr. llcDaraoott and ltr. lllcDel'!ll)tt 

1 
s 

office told ae tbat the fellow bad the storJ prett7 
etnlgllt 'llllsn be ca:se 1n there and tbe7 conti"""'d 
lt, aaying tbat tnere -• aoaethlng 1n tho works 
and tbat 1n a day or ao tber. wc:»ld be a atat-nt 
lnterpret:Lng the Prealdent •a :~:oral e.bergo state­
aent 1n wblch theN 1a the ters "liaterlab used 
1n the cons uuct 1co o! airplanu• and would 0o on 
to explaln tbat _}Sbd_.us n a one or such ..,terials. 

li. X.Jra Do I uaae~tazld tDa stoz'l' or1.g1n&ted 1n lie• York! 

Durrtelda 'l'hat 1a mere tJ>e Up - frOIIL• It was conti"""'d 
down bore. Jlr. WcDerwott 1 a o trice, the prase 
relatlooa ott1ce or tbe S tate Depart!IOnt, did con-

firs the atory. 

li. X.Jra Bllt the lead - troa Jew Yorlrt 

Durt1eld: JY14ently. 
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a .Ln-a 

! •• . Ira 

Q)eb -~ 

• B. W.Irs 

S..Llra 

- 2 - :?01 

~ I ~ -at or u.. c1a7 011 -~--­

~~~ 0 'BP"Q• or ooaree. baa a ... Yollt 

THo 

It ~ be nlee 11' I badD't .-4e all. t~w.t tt.. 
~n.~. Jlr. Barl7 ~·tel'daJ CCllllfi..-4 ltf 

Jlr. ~tt. 

Bllt 7011 eald Barq. 

Barl7 ~t a DOte ~ateM.aJ eYeni.J>6. It s<>t 1IP 
tbare too late to set oat tba preu rel_ .. laat 
Jl1t'lt • 

I - &lad• because .m.n the •lJbd- people 
- lD todaJ H tbe7 aa7 &Q·tbln& to ae I­
p1A8 to tell tb- that the lead -• rrta .._ 
Tol'll:. 

~ Wall Street ~~ •*ed • about lt ,..w ... 
"-7 ud Io or ~. dldn't moe uqtb.lD& abc:nlt 
lt. 

~. I ~een;r dldn1 t. 

0. L I reel Ye1'7 baPPJ' t.ba t I did WiT ..._.,n 

~-~· 
11r. Parlq re '*' 11r. •CIA4oo'• .....Udate r• 
CDU.otor or caetc.a lD 8eD Pl'ftDClaco ud -haW 
&*eel U.t a pereo~ 1D .... atSptSGD be .-4e or Ilia. 

Be .,ul.d U.O UP to - llr• Bal'l7 Polq ,..._,tell 
n- au we,or to APPrftlaer or tbe Port or ... Toft • 
.. -. a oen.U«ete to •ooeed bla ae Sw OCJI02'• 

0e17 two -. TOll (Jiaft'l a) are FlDC to 81• -. ,_., ,.,., 
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Harriss 

J as too: 

a. li . J r : 

.iarr1a : 

uaston: 

= .~ . J r: 

5as ton: 

B. :t. Jr: 

i!arris: 

H. l!.Jrs 

Gas tau 

H. l!. J r s 

;iarria: 

Sel ls 

H. :l. J r t 

Sells 

E. li. Jrt 

~r2 --
- 3 -

Yea. 

!!e woul.dn't s o ::mth object to lettl.:le the sur­
Y"J'or ' s Job c;o 'bl&Jllc but ~· would U.ke t o see 
B.arr1 Foler :-ewa.rded. by be1.Jlo :oade Apprs.iser. 

Fol ey bas done a Yerr good job. hasn't he! 

Yes • be ~s a Yery c;ood an • 

I b& Ye a 1ecc..-a.ar:m: or all or 1t. 

I - wa.1tb;; on T-1'1• as I nott 

Ye s. aDd I 'll1ll p=ba~7 ha~e ~t t!l1s "-"-~• 
I think. 

1111)' doc • t rou tsie thh •••• 

I baYe ;;iYe:l ltr. iiaM"1.s a eopr o! tbat . 

And _,.be lla>dar o r so you ean !'1x ::ee up . 

Yes , I w1.1..1. 

An)'th~ e lse. iie:-"!>&rt! 

!loth.lng elM . 

I rlll r efer you all to Pea:-son and lllen' s :all­
beg toda7 wb.e:re 1t sar a 1t W&Sn ' t Jlr. iiaall Earris 
m.o cos t tbe ao.-em:sen t twO 111~on dollarS. lt 

- • ar. 1lial...la ce • 

1a that whet !1.e ~at ~el 

1a tha t alit 

'ftla t 1s al1. 

Di d 1t cos t ust 

Ill' Yellea •*eel 118 last night t be oute::': o r 
~ e oaYe.-saU oa d tb ,....pbagen and ~ &ad 
rou (eott=l -:d~~ :Jd""::ru Just •• 
~:em.: r~. So. g l ... . . . eopr or u;,· 
.. - _.._ alOd I ,.oa]4 ].ika to bATtJ lt be ore 
-~ 
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Y ... 

I.t :rena co..U ~ a latter rz.a: .e to those 
.,.opla. - - ;::];! !'~~ 1t ~- V - ll - ...-. 'le e s &:111 
ltr. 1- . Is u ~ 

l t:h1Dk --

":'J --

i"11 ace q e:a~ <::K:l £0 ae~• t.o hiles 8:ld .ro:>&a 
~ s:i.:::plT st7 • "'J£J :lee' J!r. 'lallu: I aa !br­
-.....u.:g '"e - • !.Cb ......... _, or • '!at lr. ~~ 
~ t.o ~-s : ~·t ~:5 ~ to st"al:tT it. 
S&J• "'' a1 ~ oftr c e • eek- e:ld aal .,;W! 

l.1.lao to •- 70'2 ~ "'=es ~ a t 3 : 00 o ' eloc:!i: 
to dU c:::ss !. t_. . 

( !'D Jt:os. D.otz) See U 7'>'11 ean get JOilU a:x\ Iallu 
tO%' 3 : 00 o•=l.odt ..,..~ on Oolo:al>1&. 

11:-. Yel..l.e s s S .,.'!'7 smell p l e a sed to hear that 
tta -~ ~$ -::-e :mlJ' three !nmdred ~a:ld 
QQJ.l.s.rs ..,.._~ ~ ~ -.1d the a1nu~e • • are ~ 
~ th\.8 . -er ~ F" to .,Iuoe ~ u;> Sr&%!..1. • 
ao .,.,..,. ran.c-s ..... = ::ll)tlea. 

~ z11 !laS ~· a _. ~re.r. 

jet 'liLts :b1=6 c!:=l.atedo 

~,.....~~~Gil .... t a ... tll>g bet"ore 3:~ 
o ' elocit ~ - to ~ t.o a deda101l in r-= 
a1J>d .. to- ---
Yu . I dl.l. =--! a -~· 
!!!>.La 1.s ~ d...-l.a~ to anl"Jbod7· 

I tb:i 6M' ,.... ~ - t a -•Ung ben>:-. 3 : 00. 

~tla~ 

~-~·-'-' 
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c 

Vl:l&r l 

B. ll. Jra 

V1ne.r : 

S. i.. J r: 

Viner: 

Vlrle:r: 

B. ll. J ra 

3ell: 

3. ll. J r: 

3ell: 

: .w.Jr: 
Y!nera 

S. W. Jr: 

Bella 

204 
- s -

llot.lW>g. 

Got <mouo;b to do ' 

Yea. 

Are wa waJ.~ OD :IOU or U I aJ.tl 
- th1-a q~>est1on or d eproecl.at1on' D8 on Foley 

You are waJ.Ung on • · ~le7 b -1tlng an •· 

:So~ 

I bope to get ~ witb 1t tCDOr ros 1110rnl.ng. 

llow• Dan. •hal do :fOU tb1nk :rou are epi.D,g to have 
~t thing ror ""' ro r tbe Prea1c1entt 

'l'ell. I will han a drart bJ 11100 or 11:30 I bope. 

I can't do 1t ~· 

ADd 1 thoug!lt I WDilld turn a e<:~py o•er to ltr. VI.IJ,er . 
It 1s a question a bout getting Rlofier. 

I wish• llr. SecMt&r;r. :roo would get Mr . stewart 
a:d Jlr. !llaner down. U 10u can. 

Do :JOU ...,t to talk to .. dl other! 

Yes. I t =-• rlth _,.. autbor1t7. 

T- can &1 t 1ll rq cb&1r aDd pbooe tbea. 

Do 7- th1DI< they ougbt to -• down t<l:lorrod 

I - ao1Dg to l ee" 1t to ;rou and Ylner. I would 
Ulla to )».ye a do..-.>t tbst Bell and Ylner. tba 
t.br.e "K•s • . llr. Wblta. llr. oaaton. st least ha't'8 
all - cw1 ...Sa tbe1r cantr1but1ans on and I 
.-ld llke to sit doa> with :fOU a t 10 :15 Monday 
-~ 'fl11.a 1S on a lett.r to tbe Presld<mt on 
tbe publlc d e bt. Bell has oot tbl r e spona1b1l1ty. 
w. _, t .alta uq other a ppolllblent for the 

-~· I CGDsidar thl• ••n s..portant. Let 
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Belli 

H. !II.Jrt 

Sell: 

B, li , Jr: 

Vin.er: 

B .~ .Jrz 

E Viner: 

Belli 

H . ~ . Jrt 

Baas : 

H. Y. Jr: 

llaaa : 

B.li.Jr: 

Viner : 

S ,li, Jr: 

White: 

c 

205 
- 6 -

White aee lt and let the three •s •s• ••• n. 
George 1a in on th1a , aren't )'ou1 

Yea. 

We have got that other meetins Kon~ -orn1ng 
haven ' t wet Look, gentl•an, 'lib)' don ' t we eut 
out the 9:30 mee tingt I.e t • s aa)' we wlll. do this 
other thing at 9 : 00, 9 : 00 o ' clock K~. 

It 1a all right with me. 

We w1ll bave an hour on that. !beD we ooul.d -t 
agaiJl later in the day 1r necessaol')'. Is that 
r1gbtt 

Yea. 

Den' t )'OU tb1nk an hour will 'be rll)bt, for pre­
l1.1111nar)' stud,Jt 

Yea. Well, I haven't given 11!1)' tbo~t to 1t. 

I will have a draft, 

'!:allace can never do that thing in an bour. I 
want one of the three "E' s " hera • ben Tallace 11 
here to e xplaln his plan. 

George , )"OU are ceDing in tbia atte..,oon, aren't 
)"OUt 

At 3 : 00 o!cloclc. '!he Budget Bureau 1s ce l 11ng 
to know 1 f )"OU can get 1t out or her e . 

Swell. An)"tbing alae, aeorget 

I just have another report. 

A.re 
1

ou coming tbU attemooo at 3:00, Jal<e t 

I can. 
'llbat are )"'U doing at 3:00, BarrJT 

I don't Ja>ow; nothing tbat 1 lmO• o r . 
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I 
B.ll.lra 

Sarr11a 

li. li.Jrl 

l'l:lle71 

!i. ll.Jra 

P'ole71 

!!.!I.Jra 

Bella 

B.li.J'ra 

Poley a 

B.l.lra 

Polqa 

Bollolra 

POleJI 

B.ll.lra 

- ., -
Be here at ~aoo. ••-• __ 
liP. Berrlat 

lotlli.Dao 

Pole7t 

N"-t.ea. 

x-cbUD Currla called 
DOOD aDd be uU4 ror ~!.':~~ ~ = ~~v or tba !!:PC aDd boles tD14 

I weut all ~ tbe t wUJl Laud:llln. 

K&dee told h1a be would ban to -* ;rou. 

Be ca1lecl JOU (Cots) tba otbar dQ. d1dn't bet 
Be mows bow to do u. Be toU b1ll! 

Tea. 

Be wanted scaething dae lJ.b tbat lind I said• 
-.o. gi•• it t o Bell.• 

I took _... or u. 
'ftlat 1a r1#lt• w ban c;ot to o r ...,U• thla . 

At the aODOpol)' h ea.ri.ll& JUt.erda;f. O>&rlle lf1t ci»ll 
aaJ.d tba t tbl.a 1~ - ba ._. oppoaecl LD 1933 to 

· the leglalertol> wtddl s eparated the LDns-.t 
ban)cfna aUiliat.ea rz.c. ~ llcb ~elna. but 
be tb~t DOW LD tba U&t>t o t put u;>er1en.,. 
it ... a ••r-7 soo4 aet. I th1Dlt ttoat - • ot u. ~rpn partaera 1.1at .. ••a wre a llt U• aaton lsbec! 
b7 bla t'Nn)a>eaa. It ._. qaJ.t.e an adldaaion. 

~·l•t 
D14 JOU want to ... QM..U lD aetlDDt 

I waa 1D adlDD .,..U ,eaterda,l'· 

s. 11'111 be 01l ULt• -~· 
I - • t do it l:hU 80JD.lD& bat I aJ.o'l t do it tl>1a 
~-aD· 
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3all: 

c 

- 8-

I w1.ll •• U he b r;ob& a:a ~ afte'-011. 

3w 1'7thi.D& bad to be !boo ;peel JU tAI"CSaJ t'or -qtld-. ~ ebet 

!!beN are ~ l.ett4n ~ • ...,.. to oa.e:rDOI' 
Barr1aaD. encloe1J:Io a co;!7 or me op1DJ.oJ:o o~ 
tbe .t.tto~J a-raJ. - to~ bNncbea cSol.llg 
'baa!:l1 ... UDder U. •e:au.l.lQ ~ct, 1hleh I th1l* 
- o~t to sead to Ma. a:>! ~ Atto=-7 Ge:>eral 
-t• to lmow U - !:la1<e a:q o!>jaet!..on to tbe 
pahl.l-tlan o~ U. ~bto- l w:1.l.l c:al.l :;erla 
11rat omd t.ell S.rle - ._ ... ...S'na h11l U>U. 

Y- are beb<rwl, I ban Q)].d :::.m U..t • 

.lll r!gbt. 

Sbauldn ' t 1t 'be pat)lhh.S ~!b:-e 1 t ;;oes to Sew 
Yo~ 

I '11'11.1 clear 1t with ~. to<>, Dan , U tlat 1.8 
1llba t JOU ..aD • 

.. _ that th.e Blmlt or l!ni;h¥ baA authorl.s.ad tt1a 
F.S to l et - :tan tta~ lz>!'o!!!Utlao, do I get l t ! 

Y••· at.r. tbaJ aN ... ~ - • Nport DOW. 

D14 JOU h ear &boat tha~ •~"'7• Jake! '!Wll Dr. 
V~ that story. !Jo t _ w, I _., later. 

Do J'01l Jmo• tbat n~. -ei:at 

Jlo. 

Tel.l. 1 t to h1ao Qoch.._. 
~ el.set 

lla.rrJ't 
.. haW a teAtat1ft 
8IDk that I taka 1 t 

-:.uaa or propoaala ~r U. 
JOIO ........ ~to • ••• 
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E_. l!. Jr: 

'&'ll.1 t.er 

S . ll.Jr: 

ib.1 te: 

S.1i.Jr: 

~J:e: 

: . x . ~ ~: 

'1:11 tea 

.E.. ll • .Jr: 

'&'ll.1t.e: 

~ 
E. 'i. Jr: 

~ite: 

~ ...... , 
S. li.Jr: 

eella 

a .•. .lr: 

c 

lOaOO o'clock. You are 4ow:1 ro:- lCzOO. 

O. L 

li.,. lfid JOU l.Ute the ~ia.Dt 

Be b a -Z'J shrewd, a 'Ole !dlow. 

I bear J<>U lad an bour and a t!A.l: w1 th hill. 

It. waa l.as ~ Di.Y, t . 

Yea. 

'l'e - td tl:ae l.lllpol'tan t people 1.c ~ '1':-easury. 

I teal !'latt.ere.1 . I will han a. ~ :mo.-o careful. 

It 1m' t - eesS&Z']'. 'lhe !!elsia:~> .Llrbassador was 
a t t!l1s re~ept1on les t. ni.gbt. &!II~ ~ felt n%7 
eos;tH•mt.en about it. Ee is a smart fellow, 
Ineld&!ll~, he is gol..ae to s t .as here and I 
thlni ~ a fellow llke tta::: T e can l~arn 
a lot. Te ean ge t in!ol'!l&ttoc u·- :oooed any. 

Ee 1s c;oJ..:l,; to be t!leir purcbaS!.::I.b ~,t, I take 
i t . 

Yes. 

Bazooll, &Q word troa the ot!ler ~d! 

I e ba'I'C>'t heard ,.et. l:e u;pee:. 1l'l:ll'd t~. 

o.n I bope I 41&1' t go oat o:> c:.e eo.1 or the Uab -.MD I .aid the rerundtn;g .,..U be as good 
as -~ Aa I 011t on the md o r the limb! 
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B. li. Jrl 

e . J: .Jr: 

Sell: 

B .~ .Jrt 

Solll 

t~ 
E.~ .Jr: 

Bell: 

E. !Jf . Jrl 

Eell: 

!!. !'!. J rz 

Eell: 

~ • .,.Jra 

'lbo:npa on 1 

!l. lt • .Trl 

H. ll.Jr1 

c 

:ws 
- :LO -

That -7 SO to a biUion three b)' late .. n . 
Shut out a few, d id wet 

Yea. It w1:Ll be aomowbore between '75 and a 
100 m.1ll1on outstanding. I don • t mind that 
it :rou don 1 t, boeauao that 1a ju3t cha~ 
a little for a1nlc1ng tund , whi ch 1a a good 
thing on ce 1n a while. 

1n:lat pe rcentage does that make ot bonds and 
what perc<mtago or notoa , roughl)'t 

It i .e about four to one. 

Can )'OU give th1a outf 'llbon will )'OU give it 
outf 

We wil:L give it out ord1naril)' llonday when we 
have the fina l figures in , 'but it )'OU wanted 
to give out something toda)' we could do i t . 

Give acmething to Gone tonight for tomorrow 
1110rning 1 a paper. 

AU right. 

I said 60-40, I think. 

Wo:Ll, that i s wbat 1 t 1a . 

What o:Lse, Dant 

'D:Ia t 1a all I bad. 

Woraaant 

I have a letter to be sent to tho soerotarr~~tor 
Colalllrco about Jobn E. O' Neill· He 1a an a 
1n the Federa:L Alcohol A<lmin1atrat1on. 

Are 70U going to put him 1nt 

Yea. 

Ia that wha t the)' wantf 
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Y ... tlla~ .Ia ._t U..7 -t. 
~~. l.et .._ o..-1. OoaDael "- .,..,_ or 
ot!Mr. 

O.L 
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::_. Y • .Sr: 

C: 

~,. -.. ...__. - ...... 

~ .. ~ .. ::-: 

~= 

~= 

: .X . .Z':": 

X: 

~= 

X: 

E.~.:~: 

lt: 

( 

Oo ahead 

I' • t'1.ne • ~~. -k 1'=Q. !':c:::':! ... 

!"nnllk. I ~ ~;K 111::> .- Tom 1.:> ~"t aDd 
aot haT!nz tt&t: ay)IW ... 1::0! ~ l'• ,,, sn:r ~ u:p 
ahott1: ~t 1~tter ~: 1'::~ w::oo~ an !iee~r -.. 

Y~•· 

Yea. 

Yea I :ta~. 2X ! -.. ~ '::> ::all !<J" ~~ lt 
7'8r..a"l!&y. 

:r - -

Yea. 

. . 

J'uMpe - ~t :0 d t 6=-sl _,a gD O"W't!r 1 t ~t'llll.7 • 
!be:re'•. _.. ~ u ~'t -u. be aabmtteol to 

--~ 
Yaa. 
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It: 

Jl:: 

... 

~ ::! . l· .Jr : 
... 

Y: 

X: 

c !:..!t. Jr: 

- 2 -
- , 2 ,)_ 

I aee. 

~! ~~ppear 111 ~Uon that out ~ ... e e 
_ _. • "l@Dee were etroturer ~..an t!:e Go 
....... tt:at•a tl:e &or"t or thing t Eat • . cu1 te ..-enment, 
cb• llen.,...-e to me. a 

~"· · ~ 1.t: 1.& to 'Ole. 

~··· 
The - ~ 1<-aA pat ~ to ua ~t we coul.l! ne..-er 
break th.~ "J:;e 1nfiuence t!tere aru! I 'tl::QY !:toW 
t o breal: ~ that 1Drluence. I wa.ot ,, to 
lmow hoY cx1olla I aa to track uua ~ do1m. 
I'n enn tbo~t of go1ng out there 11J'$~ -

Ree.ll:r • 

k d gokg l.cto tbe grand Jury. I had C'l.art 1n wo 
h otlMI allo:rt 1 t ye • terda7. 

r aee. 

Ee • s ~mcb a '!lbl)~l' good ~ a!>1i ca.-e."Ul :s:1 
a.ad go.bg ~;;'" t!te ..Oole thl!lg v!.th ~~ I' ll 
~ 803e 2:)l'e t1me on 1 t, bat 1 t • • S!1 8]d::ll 
be•1ac!,.e to ae. I t'• ~ oDlr cUaa~b~t ve•n 
had, >0~ we ~..-en' t bee:> able to co"e ~~-. 
Yell, ~ ao ,ou thlnk you ' ll .ue ap '!"= :U..-:!1 

Yell let ..e ban two or three ..ore daT-I v!.t!l 1t, 

!!e!U']'. 

VUl. ,_, 

Yea. Let - - before aAythiJig U done I'll tell< 
Ylth JOCl• I'• 8Jd'ul.l.1 ~oua about H &:>4 ant 
to cSo a goo4 Job r or ,ou. 

Ye t!l1!ll: ~re' • a- da1'1n.1tal7 a oaae there aD!! 
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• 
1!: 

S. !o! .. Jr: 

X: 

~= 

!:. ! . J·r: 

X: 

E. ' !. Jr : 

E. !-!.Jr : 

'C: 

~= 

E.lC. J r : 

Y: 

- '-
that they ove ua tbe - 7 • 

In vhlch oaet '!'he -

313 

Yel l 1n the ca se o r all. three or those men. 

Yea. 

And - I mean the eaee or Scheu and Vhatenr the 
- ot that proclu-r. 

Vall l e t 11e , I aa:r .t;.at ~t on a plane and go out 
there. 

Yell-

~eke aotaebody Wl'it - an4 so into a grand jury rooa 
and aee vhat I ca!1 ~. !'here' • a report that ' a 
c oll1Dg 1n t~, t!tat• a nat I -• va1t1ng t or. 

P'1ne. 

~at Hart-Uon and ~ he.'n! sat ln. 

Wel l I ' m not t aa1.Uar n th e ither or those ~~en, but 
I thought t hat the letter the t P'oley 4ent aee,..d to 

ae u a - not lawyer , 1t aeemd t o me as though 
theee tallows de t1n.ltely had a tax 11abU 1ty. 

Yell l et ua b&ft ~ or Uu-ea aore d&ya Y1th l t 
Be111"7• 

.lll rlgbt, then JOU'll call • . 

Yea, I'll call yaa, I ' ll get 1n touch Y1th JOU • 

!'hank yoa • 

.lll rlgb t . Goo«b7e • 
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H .~.J'r : 

G: 

R.!{.Jr: 

0: 

F .~.Jr: 

!J.: 

H .~.Jr: 

G: 

!!.M. Jr: 

0: 

H.V. . Jr: 

G: 

O: 

0: 

ODe - which I 1Te 0~ all lunch one da.• vtth ..., 1111 7 .r.ltlocel! I lb1U at · . -ung Oacar ~. 

Yea. 

Xov I f~Dd th t h a b~t . a e •a done vork 0~ ~· ~ C<Ulte 

Yea. 

He represented the GoTernaent u e:e a!% e'•'u 
etutt down vttb Xex1oo. 

Ohl 

ADd troa what 1 1 7 8 been able to nx oa~ ~ ~ 
& ftry good Job there, took about om J'MZ&• 

I eee. 

In a4d1 t1on t o ~t he baa aps>L...:1tlY •: u 
ezaa1Jier on ~ • • ~t and ~e o~er a:o 'W'U'1ol:e 
tMJ188. 

Yee. 

!'or t he Oo'l'l!rnaent. 

I aee. 

.lpparentl:r Treasury baa nenr uaecl h!.!l a:: t:at, 
you aee, I gueee -7 be Oil aoeount o~ 'be.!!lg • 
goo4 DeiiiOCr&t , UDderwod of ,,...._, ~,.-ned 
Ma. 

Huh-huh. 

~e onl:r other n.- ~t I ' ...., beell ahl.e b ~ 
of vu c. D. V1U1aaa, he uaed to be '!an' • 
eeoret&ry, vben !aft vaa Ch1ef h.Uce. 

()lb ,. •• 

.lll4 he' a a poss1b1l1t7, but I ' a DOt m~o 
about 1t. 
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~ . ... 

~· 

?. . " . J r: 

- .. ·-· ..... . 

1: 

?. . , .. • Jr: 

1: 

::. '! . J r: 

!! .~.Jr: 

H.V.J=-: 

1 : 

E.~.Jr: 

- 2-

5o """ ~ ~:e- I ld ! oU.C. on "¥11 ;._,.... vou think that - d.lc: J~ ,.;-J:p:t. ~ L'"Vtn~ Lehmann about ~t :"" 

!lo ]' ~c·•· I ' ve b _ ___. een - I .)uet haTe:t•t :rot 
.....,..,...._ 'lll> 1 t . You still 'l;hlnlt _ -

! ~,;_t 
O!t ~-­
!:4-

l' d j ·Js t phone you r ather t han vrite :rou 
ll JOU want I can contlre aJ.l th!s r.. ~ 

,. .. , . ~. 

~~ ~ .lll!i.12 =::~~ o~ a --e~-o ' th1 o. •• 

!lo , ~·s !s all. rtgbt. 

3cca::Se 1' -re been a.nooping around a l1t"tle o:> ao• 
0~ ~-'R '!ell..av@. 

~"~:. "':!:t• :'1ll vri~1~1; !:YM - I oake - I ' P- got 1t 
uo J'X' ~- 1t to me . 

Yell !:1 o~er worde I ' -n Juat repeating, I th1.:lk 
:rcu• ~ g!l>:t t o eler1:t'y 1n your et1nd t!le tr,>e or !1&11 
:t'o:r *• ex!i!Uner u d.letlnguUhed fro:. C:e ::e:> f :>r 
the .eJ . 

Yell : •- ee with ~u entirely but I vas Ulllklng 
· o! ~'a \:arren :!'or elt&Jlliner, ao:2e~ l1U ~at. 

! c!=' :t C:llf e:1ough about Varren , 1t e~• ~r:r 
good ':!:) me, ~t :rou :t'olka down 1D Vu!Ung'"..:>:> :t::>ov 
110 ~ w:re about hi• than I do. 

'!'~• - Tell -
all. right to mention. 

! ' ll .:tz a :!'eCOrd o:t' tbia and I eerta!nlY s;J;>:""Pe1.ate 
J"CCr •-e)1-w all tb1e trouble. 

o.~. Sol'# ~ your ot her vorrie• ' 

! !"eel. 'ft!r7 vell. 

'l'ell ~:t•" good, the trip vaa good :!'or you. 

0!:., 1 c _. Y0:14er1'Ul.. 
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• 0 : 

0 : 

B.~ . .T:-: 

G: 

R.X • .Jr: 

~­... 
R.X • .Jr: 

0.: 

-)- 316 

'!'ea. -•n ~ 1IP o...r the Chrlet.aa weeltell4, 
tor Ulree or f'oar 4&7e. Yea, .. •re going to the 
Uwatre wt th ,__ 

Oil U.t1 e ri&bt. Yea. .&.ll r1gtlt I 'll aee :rou 1:hn 
11' •t bd'ore trnry. 

We lle4 a 111ee ~ wUh Arthur all4 X.Oge~~e. 

Oil, Ar1:!mr tol4 •• 'ftJ"7 D.loe he aa14. 

Yea, ,... 

Yell 111&\'a goo4 !lem"T· 

!!laDk J'O'l. 

o.~. 
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• aeo..ber 15, 19)9 • 
5:M P·•· 

Oper.Cor : Go &ne. 317 
B.X.oTr : 
.Ubert 
our: 
H,M,oTr: 

O: 

B.M.Jr: 

o: 
H.M.Jr: 

H.M.Jr: 

01 

H.X.Jr: 

G: 

lf. x.Jr : 

G: 

B,M.oTr: 

Oa 

Jlello. 

Albert Quorte MOI'et&l')', 

I'a eGITJ' I ooal.c!ll•t eee :roui but I Just ha<ren• t 
been abl.e to - •Y own peop e today, I'• eo •w..a.. 
!ba~'• all rt&bt. I ,Juat wondered 1t - I'Ye learned 
~bat Ulere'• been 80M pol1t1o.l b1ov baolr.8 on thh 
th1Jig 8114 I Jut wondare4 1t an)'One ought to diaCIU .. 
1t w1tll Xr. P'arleJ. 

I :really don • -; knov . A:o I not correct 1n bellertng 
that xr. !li.ll haa vr1 tten out hU re81gnat1ont 

ftat 1e correc t . 

ADd I don'": quite IIDderetud, I thougbt - I under­
etood h1a to 11a7 that he ... n•t goi ng to. 

Well-

ADd I _. lltlrJil'1eed to learn that h.e had eneral 
~qo. 

Ito, oo, 1t'. Just happened. n•• Just happened. 

Well do ,ou ~ what day be vrote 1tt 

Yen.r.!a7 aorii!.Dgo 

Oil. 

I 414a't JaiOW When I ta1bd to )'OUo t.U~d=~=ed 
I - ao- - the ~r' • ecooun h1a c1o1Dg 1 t I wonder 1t I oould 8M )'OU 
for :at .. a1111lt;• 1ll tiM aomillg or eoaetille, Juat 
g1" ,_ the baokgloaa4 1lJS to 4ate. 

4o till a call :rou _ I •• Juet about 
~La -:!lu I teei better 1n the aornlng I'll 
eall ,_. 

All rlCbto 

--

·- • Utat nth a111 hartllg wntteo 
Blat u -

Regraded Uclassified



• 
G: 

H.M. Jr: 

G: 

R.~ .Jr : 

c 

- 2 - 318 

out h1e ree1gnaUon there Un•t ~ruch aore he can 
do, but I 1a alvaye glad to eee you, I'll oall you 
at your home tomorrow, or at your otrtce. 

You c an e1 ther call ae at the h0t1e or at t he otrtce. 

I'll do that beoauee tor old t1mee eake I'd ••• 
you anyway. 

Yee , all r1gbt. 

'!'hank )'OU, 
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c 

c 

Operat or: 

H. M.Jr: 
Bill 
Douglae: 

H.M.Jr: 

D: 

H.M. Jr: 

D: 

H.M.Jr: 

D: 

R.H •• rr: 

D: 

H,M.Jr: 

D: 

!I.M.Jr: 

D: 

B.H.Jr: 

D: 

R.tt •. Tr: 

D: 

R.H.Jr: 

I ' ll haft to call bJ.J1 baolt 
~ee~. · 
Bello. Hello. 

Bello Henry. 

Deoe~ber 15, 1939. 
5:00 p . 3. 

319 
Just a a1nute. 

lf!ly don• • 1nY1 te me to haYe a dr1nlt the _,. ;rou 
d1d Ed Folef' 

I vaa goi ng to auggeet that ;rou and I hue n 
eeJ)&l'a tely ao I oan hue two drinks. 

l'.alte 1 t two drinks. .Ul r1gbt. 

Seriously I would lllte nry IIUCh 1f nert welt 11 
tree and :rou' re going to be 1n tovn, I'd 111te to 
aee you t or a dr1nlt or tor lunoh. 

All r1gjlt, .Cat day do you want to ....Xe 1 U 

Any-
Monday i s a bad day t or :you, 1&n1 t 1 u 

Yell next Monday ve meet brl etl:y, probabl:y not more 
than hal! an hour ve •d certainlY bs thrOugh • 

Vou1d you bs througtl by one? 

Oh yes. 

Why don 1 t you oo11e dovn l!onda:rt G1 ft you a good 
lunch rlgbt 1n the 'rreaeury. 

I viah I could eay the ..,.e tor the oourt. Ve han 
a lousy restaurant up here. 

Would you honor me v1 th your presencet 

l.o'W'e to. 

Vlll yout 

Yea. 

XoDC!.a)'t 

'rbat'll be avall - I ' ll 
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D: 

B.'f.Jr: 

D: 

D: 

~.~. Jr: 

D: 

D: 

!!. V. .Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jl'l 

D: 

c 

- 2-

At one o'o1ock, I'11 drop br at 

X. t hat aU rlgbt with JQut 

] 20 

one o•elock. 

Ye •. llov ln the eav SuU1nn. meantime 1et oe teU you th1a. I 

Yea . 

And I think he • 8 a gz-and 8\lf· 

Good ~or JCU. 

~ 
11
th1nk that I vou.1d feel nr, eol!ltorb.b1e vUh that 

e ow ho1d1ng the tront U ne tor me. 

Ye11 I ' •e tUen a great eb1ne to b.U, 1118Jbe I'• 
orar.r. 

Ye11 I did too. I aav h1a tor about t orty-t1Ye 
a1nutee, ta1ked wi th hla a~oat ot the t1M and I 
ann ~e1 t that war before t he third or fourth 
oooktaU bad been conauaed. 

I aee. 

Ito I real..1y thought ~bat llflla nr1 aubatantlal 
o1t1r.en, aan or great practloal experience who 
knove peop1e and mot1Yel. 

Yea. 

X. not nai,., but Ye!'J practical and I thought tb.at 
1~ I vae 1n a pod Uon looklng t or a tellov to pat 
tn eo .. outpost eo• vbere, want his to keep tt, 

tUe tt, r •d ree1 Yerr coat ortabl e 1n putting 
h1a tn. 

Ye11 I • a glad to hear 1 t beoau•e I read tb!'Ough the 
whole tnYeat1gat1oD ve bad aade ot hie before he 
o ... down, I read 1 t al1 onr again. 

Yea. 

And he atanda nrr h1F tn hle ooaun1t1· 

Yea. 011 .,ea, he'• ~1ne. I hadn't pat hU together 
v1 th the tallow ttaat I knew liP there 1n !lfllf s:a.peblre, 
bJ reputation. 
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• R. M.Jrs 

D: 

H.M.Jr : 

D: 

H. M.,Tr: 

D: 

H.~.Jr: 

D: 

R. M.Jr: 

Ds 

H.M.Jr: 

0 Ds 

H.M.Jr: 

Dl 

H.K.Jr: 

D1 

R. M.Jt-: 

Dl 

H.M.Jr: 

Dl 

H.M.Jrs 

Dl 

R.M.Jrl 

Dl 

- 3-

0'.1. 

I epent many •~era up there. 

Oh yea. 

321 

I tried to get thie to :rou laet night but 'fOU vere 
dancing. 

Where vaa n 

Dancing. 

Dancing! 

At the lfhite ·Rouae. 

Yee. Some dance. 

But I d1d vant :rou to know that I thought thlt ha waa 
lYell. 

Well I'• eYer eo much obliged and I'll look torward 
to aeeing you. 

I'll be oYer Mondey. 

I went up to the hearing todey to hear O&zelle. 

Yea. 

He aade a good i~reee1on on ••· 

Be'• a tough little guy. 

lfow the next thing Will be - U to get h!l. 

Yee. I h&Yen•t the leaet idea how tar along he 11. 

Yell he t1nilhed todly, hU hear1nge. 

Obi 

Vae the laet ot thllll· 

Yee. 
1o I'• go1ng to 1pealt to Jeroa• about 1t Monday. 

Yee. 
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H.K.Jr: 

D: 

H.M.Jr: 

Dl 

H.M.J:-: 

D: 

H.M •• T:r: 

D: 

R.M.Jr: 

D: 

H,M,Jr: 

Dl 

H.M.Jr: 

D: 

H.!<. Jr : 

Dl 

!I,M,Jr: 

D: 

H.M.Jr: 

D: 

H.K.Jr: 

- ~ - 322 

But I think -.,oan afford to be a little generoua, 
Yell he ' • a _ 

Ther• ve got aa big a etake i n this thing ae I hne. 

llure. Oh he•e a top notch f ellow. 

~a!: JOU heard t he lat eet thing, th.e va:r Eoolee ia 
rJ.ng to horn in on thil thing nov againt 

l'lo. 

Yee. 

llo I haven • t . 

I don•t understnr.~ it. Vc 
froa t he Board -the)', want 
of Amerioa oaee. 

(laughs) Verr intereeting, 

What' 

Verr interesting. 

got a formal oo3mttn.ioation 
to get b on the Bank 

Yell it is and it 1en•t, After all they were 
afraid t her were goi ng to be contami nated a year 
ago. 

And nov the7 want to get in ao Ed 18 drafting thea 
a letter &Jld ear ing that well we' re Just tveln 
aontha nearer t o a Sec tion 30 oaee. 

Yea. 
We thought we ought to bring 1t to their attent ion. 

Yea. 
But I - it Juat addl another thing to •1 vorriea. 

Oh eure. 
Because, I don • t lalOV bow you feel, bu t I Juet don't 
truat h1ta on thil Bank thing. 
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HIM.Jr: 

D: 

H.M.Jr: 

D: 

- 5- 323 

Oh no, ~o, I wouldll•t either. I neTer dld. 

ADd I Juet don't lalov - Prelton :Delano•• 1111:e 
a tlea, I beYer oan put •1 hand on b!.m. 

(l&Q8ha) 

But I' Te got him nov tba t he von 1 t anner the 
phone when Giannini oalll. 

Yell that'• e011etb1ng, and he told ae last D11!bt, 
he ea1d, 1 You lalov I think tro., nov until the 
tlret ot the :rear, I•• going to be a1ck. 1 I 
ea1d, 1 Prelton that• e the beat neva I• n had :ret. 1 

Yell I • 11 see :rou )(onda:r, Renr:r. 

Ooodb:re. 

Yell, goodb:re. 
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