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Fat DII£DIATE Rm Et,SE, 
'liednesdq' Deeember 20. 1939. 

,. '"P! 1ZPAR!IIBJr1' 

Preas Senice 
llo. 19-7.) 

1 

Secretary of the Treaawy llorgenthau announced toc11o;y that report.a 

from the Federal Reserve banka indicate that $1,.301,182,100 ot Treaswy llotea 

ot Series A-1940, matur1ng !larch 15, 1940, haTe been exchanged, $1,018, 1?6,100 

t1>r the 2-1/4 percent 'I'reaawy Bonds o! 1951--53 and $283, 006,000 tor tbe 1 per

cent Treasury Notes ot Series ~1944 . In addition to the excharlgea, 

$73, 006,000 ot the bonds haTe been allotted to Government imestment aeeounta , 

within the $100, 0001000 reaerYBtion . 

SUbscriptions and allotlllll.nts were diTided 8J11Cm8 the se"nll'al Federal 

Reserve districts and the Treaswy as follows: 

Federal Reserve 
!)1strict 

Boston 
!lew York 
Philadelphia 
Cleveland · 
1\icba-ond 
A:tlanta 
Chicago 
St. Louis 
llinneapolis 
Kansas City 
Dallas 
Sen Francisco 
Treaswy 
Govel"DII!ent l nnatment Accounts 

TOTAL 

For 2-1/4 percent 
Bonds ot 19SL-S3 

$ 39,9?2, 050 
683,842, ?00 

20,159, 600 
22,594, 400 
32,306, 200 
9,347, 450 

l27' 246' ?00 
12, 025, 200 
10,433,900 
20, 631,400 
6,6)2,150 

28, 822,750 
4,161,600 

c;R .006. 000 
$1, ,182,100 

For 1 percent llotes, 
§er1es ~1944 

$ 9, ?24, ?00 
212, 8?6,?00 

4; S0?,900 
11,034,400 

786,900 
860,200 

31, 324,400 
4,563,)00 
1,267,?00 
1,585, ?00 

m,soo 
3,540,600 

3)6, 000 

$5),006,000 
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C: 
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D•• a r 20, 19)9. 
12:18 p.-. 

Ooo4 ~. .u-. !hU t.a Coll" ••· 

Goo.!~. 

2 

:r ~ -.ntea to M7 xr. s.e:z.etuT. I ... taJ'l1ns 
111tb !~peer 12:.1• ~ -c! -enW!g u. 
-ld.Hee. 

~ .a1.6. tbact !!a 'h..s. DOt Nell - !lie 1IDI!c'tltood a 
1ene? ta.c! bee-n •tgnec! la:e J'RaW!'day ~ 
by r.a•sa:t, ~-eo! by .latm-. 1ll 'lddc:h ~7 lire 

•P'Il 1Pk'DK to U. PJoe•:ta.Bt, a..t.r ob~loll& 
to u.a ~. ~ u tbt.• u.e CJD a baa1a or 
leplUy. 

Ye11-

I tla»i@bt 1 t ~t ba jUat a -tter o~ -

a. ~ 'ba.81• or l.apll ct7. 

t.ep.llq. !!:erre wntlllg to tbe Pre•ta-t to &» u. 

~::-. ~·u ~lllllg the PJoe•t.aat• • rtg!lt to ao tb1.8. 

q;w:::mtl:f ao. '!le -.14 t.t•• CID - 1!at'• u .xh 
.. ' I kllelr. ~ -.14 !1&14 ~ goHieD t!>la 

...... .., rn. E41-·· aSU. !!e aa1.4 ~·4 
~ tllea ... d141l 1 t tb1llk u. llee:!'wtuT ......,. ha ... 
._ ~ to alp U, bJJt ~ ara qaeattOD'8S 
~ ,~,,~ or t~:e Pre•ta.Dt'• .cctlOD. ~' ... 
t!:e 1!!1'-UCil ~ CODTeyK to - .UO • 

.... tlp..r Ia ~-~ ~ 

JID, ~~pea> Ia ~~2' GwmJN1. 

~ Geaeral. ot 11M Ia.,-. 
res. ld.r. 

1rell, I 1 4 _,. tllaJ' ,..N patt1.lls 1belr .ek -.y ~ wa.7 _,_ 
-.n I ~ 1 t• • oat too tar tbl• u-. JleTer _..,_ 
It~ pt• 

• 
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C: 
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C: 

B .. W.Jr: 

C: 

!I.X h: • 
C: 

ll.J( h: 
• 

C: 

Jt.W.hr 

a: 

-~-

.. u. Yat110a ~e ~ .-r I Nil. ~ ... 
r•• Jaet so1DS ~ ll-'-· 
Tee,~. 

Bat, J'OU eay thh l.ettar-~ 'b7 .Jotm-. 

Pre-b1y 1 t wu _, owr fU' elCDaWI'e to \be 
.. ....,. 'b7 E41eoa ,..ete~ ~a. 

And l!41801l e1gned 1 '· 

He e18De4 lt • 

Yell-

Juat before t:.e lett oa Me !loll"'-78. 

!haDlta tor the t1p. 

btb'e1y '"'l.c02e, 1Jl4ae4, dr. 

I th1DJt-

·~-
Who Goes Johnson and E41- th1DJt they aret 

Yell I oan•t t1sare that dr. 

llo. 

3 

I th1DJt tbey ought ~ - ft Oftl' ~ IIU:teea !laDA!I'ed. 

What'• tbatt 

!he 1lh1 te Boaaa. 

ObJ Yee. Yall thaU ,_. 

Ooo4b)'e. 

Ooo4b)'e. 
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RE BUbO&i' VES••IK 

Pre.eat : 

Haoee: 

H. li.Jr : 

Vh1te: 

Ranee: 

Jlr. llaDee ll:ra. D.Gts 
Jlr. Ga.-toll 
Jlr. YoaDg 
Jlr. lfhlw 
llr. Bell 
llr. Bl.cnagll 

I c!oa1 t th1nk Chc-e 1.s ~ <~•-c:m ~~C'll:l-""z 
ue except Yertn.ap. 

Ie there eUll a ;:!U.lc*"Fi'"""e ~e..-~ 

Jro, I th1nk 1.11 ttn.-. x:mr-.- - ~ ,..._ • 
clean CO?J· n.re ell. 2- c:.-~ ~ 
chaogee 1.!1 c.. ec>;J)' ]1'1:1112 ~ ~ mn 2 
oDe or two ldJ>ar ~ Ia~ ~ 

I baYe got ~ ~ pap -=. ~ C"R • ]..:n 

or carreeU..c.e. I Cl.l. baTe ~ ~ ""'"7 
el.ov l ,)'. 

'ID ~ ta11 or 15J1 ~ ~ =- Bib"'""" wra:1 
pro~ -.. UDder eo~ !.% ... c m. 
I strong].)' urged eta~ C Ua ~ C!=J!:"l:tl • 1' 

t'!le !1Ye ~ ••nHcn &:.11 ~·~ .L~ 1.21 a. 
bu.4get to ti.Daoce C. 110U •• a , • ..,., ~ 
do::wetl.c a1.1ot;lae..~ ~. ~,..,......, _z• a 
ehoa.ld be l)l"'Y1ded ;o !'fs- ~ 
'fbe Agrtcuit=.J. ~1: k:: ~ :Q-:;s. 
tQProYed b)' - on f'ebz ,., I.E. ~~ ~J.eil 
pari t)' ~·· c::. ~ <:t: ~ - ~ 
addl.Uoa to C. aoU _..,.-= ~ ~ 
a1loc.eat prognaa. l:uS- ~...£=-~ 
tor t1.Daoc1Dg C.ae ~ : • ~ ::: <p e 
th1a BUl I aal.4 ~el7 ~ - ~,:r 
J)a1aeata ~ to be ~ ~ laa 
proTi.ded ~,.e...._-,- _ .,....,_.._ -=.:. ~ 
haa tu- DO .t~ to P="C"'"..:!• ·' 05 e ...... ::-'I J 

reYema, l.t 41.4 eop..-opr1aa u :.j'JS ~ -e;a1JI 
1.!1 19}9 a to~ o!: taa:r ---~ zu:::; =•= 
111lll.OJl do:l.lar. tor -k'• ~ ~ _>«< • a. 
It a-.a to- that 0=nz II ....,.-jl ~ 
tlle reYemaee -ee•..z"T to ,_. 4 w ~ ~ 
tor 'baM * ' t4Dd 1Lu I U ru,:a.t a;cu:s::>_;::a'!a%1oae 
are eede tor e&UU.o:oel. ~;.,- ... ~. ,.,_ 
reYeaue ~ u- be ~ ~¢:- ~....,....• ~· 

I th1nk 0 'Zhe re•-=-• .......... ?~a:.-~ .,.~.-e 
tor f1nenc1ng ~· 'ID"214 1le a.:-.£'. 
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- 2-

!!d.e ~ 1 t t!:a 1.K:~~:r7 ~. u "' 
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Cl1. -· 'f2 Pre~ mpt be t elk1"1S 
abo:n -he :a. pt 'CIO !aYe -lhiws· 
lla - •t ~ llke llbat. \'bat 1a a 
~-:JJ~~ 

X:-. Gas:o:l :a. -
1le ::::.:re ~n; ~ cr-- ~ .. a~e. 

~ ~t :=.. aJ... a.eked ~or a e::>a:> a-: 
~ ~ I ~· -: lr:::law .t.t the ~ ~ 
~t CC2IeS 1.c • """e ~~. 

...-~ .t u teci%1~ eal.1ed • lead. 

~. "!!:at T= :ee a a 1.884, !>a~ u 
U pa': :l.1.D S:.O~ a ~d.lOY 0~~ 1.D U:.e 
?oumae c111 ~ ce. • a.ta, "'- 70L • 

lC:at ~· ::ex';, ~o=t 

Ha=7. 1411 1001 - 3o7. !aYe 7= got • 
~= ec;ed. pap:! 

:r !aYe par-: o~ U ~Edbert !aa ~ 
~ u aX ~ baa ;a-~ 0~ u . 
Bo:J I 8 1a :ax1;. 

:r co~ £:1& ~ ~. 

"E::1a ,.ear d1.l!e-.::': ~~· :!:aYe '!>eeD -da 
• 1"elC!l:lce .. ··~ 1l:l all b-:'aDcllea o~ 
C. Gar_ .......::X ·m;::L .. ~tonal rrle1'ea..e 
te-a. • 

:r ::.1 u o _ 9=1 m4 a U tne ~el"Clt. 

"llob2.~....., ... ~t1al ~ 
1lb1.cll ba:Ye beea _.s. 1l:l ~·• De;:a..~ta, 
81id1Uo:al ~ :to • • ee ~ dancu 1!7 
i:x:l'W'•w1q;; tax-~-• ~d - a:!rtaahle. 
lr'3e ~t tor 19ti.l !aa aCOCU"d1..t>g]J beeD 
4raw:1 ;., Cow t!:a ~ ~ ft..... l::mldrel1 
a1 u •= ~on •::-a o;;o ~ :'a1.aad b7 a4;11t1.o!:al 

bTea. I. 1'eel. ~ U.t tb1a - 14ll 
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l!.. l!.Jr: 

'!ClUe : 

E.LJr: 

'!ClUe : 

~te: 

- }-

pl'OYe ao!eqca':.e :.:> ~ SllcQ a44l. Uonal. 
~~ as w1l.l. t!e ~ to COYel' 
e441Uonal. a:: .. .....,. 4L-1.olg ~ r>ext :rwar.• 

!bat 1a 70<Df' :1~ 

!bat b~--s liS ~ liD 'the ~ cloewaent, 
then. ~- a.ecs 

Well , I v1.ll ~«!.!. ;r::lla Yb;J - .-...gge at ed 
that. 011r """":t'" _. aa :!"l:)llowa: 
Ir ~ pon '"'"•t !.c ~. l.e~, u appears 
aa ~ r== ~n :!"l:)r != l:amdred 
~,,._,.e-r_ rl .. •e- !Dllara ! or back 
parity ~5 La liD •'!:J?Ort -o.!l1a 
e441t:1.o::al. a.,.,.,....t ~llture, wben 
u a • n er o-:r ~..::-: ~t 1a se-c:aratie. 

!:xcu.e -· "C:;a;; ~ ~t read, be clldn 1 t 
u:t ~ c.:-:~ =--~'t7 ~~ta. 

'fben 1! yo::1 'CUt ~ty ~q.C>'ta rlgb.t 
aner, a.s - <!.!.~ u. -c. !lrat pa:rt , 
r1.ght e.ner d!at se=:tc>oe -

Y.ou co121J:l. g1.-. ~~ ... 70= l e &d, wb&t 
Hanes rea<!. Ia ~t 'j)C'1ty ~ctet 

Yea. 

e. t com. :ex;'! 

Ve coull. pat ~ ;:a..-1'tl' ~ta u.~. 

fileD :rtJU caLL e;o - 1d U1 that IIDl eq 
alcee 1 t 1J ~ ~'1::1- o! Oongreea 
to detoe~ bllor ~Te=:a llhould :.e 
1'aleecl aDd ., =. ..,......, T?& o! un. 
!lYe ~ z1Jlt- allcla , &Dd &nel' 
you ge~ ~ nc :at 7Dl1 can go 
~ to th!.e nrst ~ be re.d whi.ch 
relate• exc' ae:1Te17 liD p&%'1ty ~nta. 

'l!bl.ch 1110':11~ - laad. 

n.n 1t .nll.d !:e t.a.L 

Coul~ 1 t y:;a uy 1~ l.:at ~ and eee bow 
1t lookat 
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U llaa t!d.a ctpJn r. tha~ 1t • - c. 
~ tile -sr1ca1~ ~· cnatd4e ate 
obJeett..,... or ~ ~ bar4eD llbe1'W u 
beloasa. - t!D• ...., - a1'1'ar4 to ~· 

I ttw-&"1" t!d.a llUl.a ~ ap aa:tl I Mde 
bare-~~~-

~~ co:me. ... ~. fta~ tau.~ p ••e. ez 
If J'Oil doa1~ .s..!..,. ~ 1~. I UllK .n. 
u.- p1r r of ;o&!MII' ..m.u be Sl•- ~ 
...._. -.11 1at Jda ~ CU. to~ ao 1~ 
-.kea a gD04 -= ; I' fir ~. • ~-~ 
hla &tor7 oaF& to no.. 

I .-14 l..1.b 10 • ~ ~ for a ~ .-l 
ana • :r-r ~u.a of JlldU.S ma~ 
Jl&r1~ ~~ ._., __ -Urel.7 .aparaw 
o-~ mum 1 <la!t- I UdJIIt tile 
ldc part ~ ~ ~ - &to27. 1a -"=rl .s.r-. ~ a z 1 ~ ar ~ -~ ._ 
~ .. '1111.8 )laZ"S.&7 .... ,.... ft c1\a •• 

u. Pr--11 '· u -w - so -· ~ 
0&1"1'7 -'• •-.11m a • -.ke Qe NWU=-1~ 
or h1a ~.a- 1937 u..~ea1.. • t 1• 
pz aae4 to eaU. an_..,,. ~ Jad - lie 
baa 1a U. .,.at te U.rr f~ - -.. z '""'· 
u.s. u. ldc tart or tile -~~ 1a. ax .-t -
-· I Cl ... tile IMCil fOr Ud.a I Cl 1a 
~ allmt - IMCil • ~ 
ftlr -" 1 ~--· ftlca ..... l..1.D ... 
~ ~ u , ... ..,. .. ~- r- a sb 1t7 
..,-be tJid e-.. e- at 14 be • -boA 
....... u. ..... 1a - ~f!l" 1lwrc -

I tll1allt U.S 1a 1M lOCI-1 IIPP.roeda. 
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s .. LJ:r. 

s.:..: 

a.-a: 

-5-

ld- 2'IIIMI the llbo1e ~t-at, wlth -•1'7-
~· :JdJill aop.a t'al' a 111.Dute. Let - re..S 
1fle ~ .-tal;ell•'t ~ you 111 that order aA4 

-~.n~. 

Jlcr' ll ~ cme ~. %"1» rea.oa I Uke that 

t., ;a. ...,......, a U.t TOll put a!ld llbat I vaat 

~ ,.:t 1a • 1:be a:t t aad the a- tuee • 

.,. - it!at. ~ .,_ " talk about the 

__,.,.107 ~ " k1.Dd or do u UD that 
l ,,.,.,..,..,ng ~). 

D::na 1a ~ que,aUon of ••rb1a&'a here. 

:~tall; lMt"• .a.p x. ~ tor a llimlte, 

( • l[ dala ''t care. 

''j!lwr!q; 'tl:le ~.937 aA4 19.34 Coagreuloaal 

• % ~callT e~ed to tbe 

~nua cr Co~uloaal. leader• that 

u crems .... ~;~Propria'ted t'aD4a tor p arity 

!!"'» • • ~ ao;riellll'IIJ"e U ahoalll t1Daaee 

~ 11:17 ";J!'O'Y1~ ..., reYem>ea. .u Ua t 

u..e - .;mropr1.at1- ot ~ baDd:red t-.ln 

_..1\V- :fiDJ.lara -.a -.18 tor parity ~ata 

t111r !!'!! 1 ·~. llo reT-a were p roY1de4, 

.._ "'e=z =•.,""'' l.e..te:r-8 p.roa1ae4 to ralee 

sa- at 1ibe 19~ Maal• Ill liT aeaaege ot 

z ,.., 3. ~9J'J. acoo:opaDT1Dg tbe 1~ 

- ·a a. I .-p1a celled an-uoa to tha tact 

dod..,. ..,...upa1a'tloM ahrct'" be -tche4 

- .ee!.M , r.Y-. ~ •-• ot t-
, • ... s-Q-ttYa 111U1oa dollara -.a 

CJ ) , ...... ~ ~ 1~ bat DO aadlUollal 

•= 1 _.. JIZ"'IY14&4 tor either of tbeaa 

._ a s ia"-•• 0 greaa t.. Uau ad4&4 

• a. t s. 4er1clt f olD' ~ th1rt7-
- ,.,111!1oa iloll.ara tar panty paJWata, 

~ ~ 1t 1a Oa:ty boaD4 to ~- tbe 

~ '7 :f'ma- ~. BeY-• • hoald 

... ..., I ro:r f'n•ncsng DOt: Ot.ll.7 ~ •• bat 

8 
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E.M.Jr: 

Ii&nee: 

S .M.Jr: 

YhUe: 

E.anea: 

- 6-

a1ao any tuoure pari~y ~~·· • 

'l'ha~ 1e ~rae. You al"e t1A1abed wUh ma,. 
You are st1ellng to the t bouQ>t tl:la~ thte 
llhou1d co• t1rstt 

I don •t care '~~here 1t co••· It 1e Jua~ 
the 1dea or lteep1.ng 1t eepa.rate tro• nat1ona1 
defense. 

Ve are toge~r. 

Then you need a better l ead r or 'llhAt tollove. 

I all not t h1 nlt1 ng about the lead aor ~be 
deta1la nor the word&, w~ •rely Uie 
thoughts we want to get out aD4 you can 
rearrange thea any ~ :roa llle. 

"In v1ew or t!le epec1a1 u:pend1 tttree needed 
to put our nat1onal detenee 1n the cond1,1on 
required to aa!'egnarod ua 1n a world at war, 
1t 1e deetrable to conatder fUrther ~ 
pos1t1on or t he FederAl rev enuee. Ve - • 

That 1e 1n case ll:lat coDes ttret. 

•ve need add1t1ona1 revenues 1.n order to 
reduce the dertctt. I haTe -de ao ercra
ord1nary errort to reduce expenaee 1n every 
Department or t!w OoYel"'lllent excepting tC..e 
Anly and lla'I'J. Vh1le ~t1c aueures vou.1A 
be unv1ee, we can aD4 ahaul4 1ncrea .. O"IU' 

tax reTenuea ...oderately and the bu.dget tor 
1941 h&a aceoreJ.n&l.7 been ~vn to &!low the 
a110unt or !1v e tnm4red 111ll1on dollara to be 
ra1.eed by add1t1ona1 tax... I reel con.!1dant 
tbat th1e sua 'ld.ll proTe adequate to eoTer 
such add1t1ona1 araa:MDte ae vU1 be reqlrtred 
1n the nert neeal. year. 

1 81nce 1t 1s the tunet1on or Congreee ~o 
determine bow reTeauee ~d be ra1eed, 
I leave the choice or p articular tax ~..,uea 
to ita judpe~. Bo-Ter, I belleTe I • 
expreee1ng the op1n1on or the ooun~ry >men 
I euggest t hat ce..urea e4op~ed ror ra1atng 
additional tax reTenuea aboul.d reneet t"wo 
objectivea. ~ tire~ 1a tha~ ~axe• a1oold 
oo• rroa the portion or the ~t1on 
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•ansa: 

LLJra 

a1&e: 

-7-

--- ......... aft'ol'il .. PQ' ~. 111.~ ... 

...... - t:Mtaue ~-~------· ~ ..,. hbnl eo.-w ta. au. .,_,. 
11e '-'- HPeohl17 w 4edp Ule '--• .. 
Gas ~ wt.ll 11M r.u oa that pons- or ~ 
J ; 1 •"- *loll ooa 1--' aft'o.-4 tiD ~ Ul-. 

-a. oliJeoUYO la •CIIat .._. +peld 
....-. a ... , or ~ orr..-. - tbo 
hi2'U.W• n or ao.--at 01111 -n -KlJIC 
or _ __, 01111 aooor«t "ClJ' eba1l. ...,.14 u 
r., • pouJ.ll1e tho 41~ or pro
"-"" -UY1.'7 PD4 ap1o,_.t, ~ OU'r'J'
lac t.1u c p or U.eo nc~ a ·eu- rvr 111-
m .... ••• • 1d..ll P"'M-tl.J' a ' 01 U. 
6oftalt. 

Ill ~ Ulte w 1D41oate w n. -v., that 
r- - ... 'barr1Jis ~ upe..u~ •• 
ella ........ wtlllle ~. pl)., -·-

11p1 ·en. ~ .. ~· 11t11c - 1..-t.a ror "-
: OM pw;No o~ ed41.Uoaa W C. MUoae1 

..r- eboal.4 r eeta 1.D o;erau- 01117 eo 
l.oeiS ae thue 1e aoe4 ror epee1e1 ne •t. • 
rtat 1a tm ~ ,_ reaA thla -.nW~C· 

Clla. -· 
•• tllat la ,.., ... -

n u u.auoa1 nth thla -nd.PC· 

• pd 1.D tb8 eeot1oa - tdlat lie ea14.. 

% Ul1.Dk .,_ ..... reed ~ 1D"'OIS ......... 

Bat _. ~ 1~ or ._, 11e .u. 

'lllat le ~ - u JOII ree4 1ll1a .. nd.llg. 

lld.e la tbe ..., PbU Y-. ... % 1oft 110 
.S 10:00 o'olook-

% -· llodwe I - 'liP• 

ftlla 1a q1Llte t!U~onat. 

~. tbero la thle ~·that 1e 1en 
.- or that. *loll I t.u u u a .,.,. -

10 
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Banee: 

Ranee: 

Vb1te: 

Bane a: 

VbUe: 

H.M.Jr: 

JlaDea: 

B. IC.Jr: 

-8-

lla4~'~ 

"I fal.1; U ~ "Z&t tbot - reqa1red. 
tor ~ epee1el *'I u;-aree oza Dd1acal 
4.e1'- be ~ troll DeW u d ~ 
\aze8 l.eY1e4 tor C:e ..,_,nc pwpoee o1' 
-~llle oar -~ de1'- propwa. 
'fhll .. t&ll:ee ,.._,., be lldeqgah to CO'I"Ir 

U. COOKP].eu eo~ ot lhe 814dl.Uoa.l. 
~ • .,.. .... .m 8haul4 'be ra1.ee<!. 
oal.:r eo loq u u.o- 814dl.Uoo.el. ~ 
dlcuree are cal.l.ed tor. • 

~' 1e Ju~ mng:lng 1117 l.ut p en.gNiph. 

I don't U:.1U )'C:l !:ad that 1n t~re. 

I s&1.d 1n t!:ie la et p&ragnlph, ·~• 
~· '10b1.cl:! are l.~ t or tbot ex;reu 
pcupoee - • -n, !:or me nat1ocal. 
det~ maoM ~ 1n operaUOD oal.:r 
eo l..oJI6 u f.27 are ,ee'.., tor ..,_, el 

~ n;a; 1e ~ end of tbot 
wbol.e etet I t. 

D1d 1011 b&Ye 1ll Ulere that "I feel. 1t 
dee1relll.e ~t tl::.e - requl.red for 
theae epectel exp-D•u~e for naUonal. 
defenae be obt~ traa oew ~ ~ ,, 
~· l.erted tor th1e epec1t1e puipoee 
ot -t~ oar nat'-·1 defenee propwa•t 

I dldn ' t !::aTe 1t 1n tr.o.. wor<le, 'lxrt U:a t 
1e 1.rlpl.1e4. I take 1t tbeM are - tax.e. 
'fhltll I ..:r U.:r ehoul.d be epK11'1c tor th.le 
parpoee and ehoal!! be l.eT1ed onl.:r 1Deotar 
u tbot:r are nceaaar7 for re~. 

The th1Dg to ao 1e to pat th1e e1de b:r dde. 
Harr7. :roa ~"Uid that 1 t ebDald be - · 
soarcee. 

I tJ>.1nk :roa !!aYe got the r1gbS -nap 1ll 
acco~ nt.!l tl::.e pmct1cal. co11Alderat1on 
o1' 01U' rae -.~ and at the - t:1ae 
&a to bow be 1e go~ to ra1ae theM J"e'W"el:ll

ar.4 ..- r'C'I""-=- • are .rt new. 

Xa7 I aa:r thle: It _. to • U:at t.!111 
cc.ae Yer;r el.oee.l.:r to what I think :roa ~t 
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ii&Dea: 

:.. L Zr. 

:ell.: 

:..LJr. 

3ell: 

_, _ 
ta ~ I ~ -ad - :1 ss::1ll 1311K U1a.t be 

...... ~ T J-·~ 1~- ,....,.bl..e •• , •• 
- -.., ~ ~ k8iP ' • t.hat tbe 

C!dac -u - - ·= - ~ u ~d 'be 

a .. r~- ~ P" a c' - ~ ~ VO'IIJ.4 

ftC laY I :5D.a 1~ ~ ~ ~ .aah wrssa-t. 

J: kill::. - a%'e a::: !lllr ~ 

= ~ we coe pzc:n;; e~ ~ 1a us. 

~ ~ ";lCll.cT 1£ :::.:. ~-

~ 1.a ed'1 

~ 1a ~ .,.rt':;7 ~Par L .a. -
=-:x-=317 ~ ._~ :=r !team ~ 'tba~ 

ar a:oe - ~ :L~ k> k •as tbaS -

e'lt ~ ~ 'Z sd "· Jr - l '»k'._,; 
.s n ~ r!le ;a: • -; .. !T!S'"' ..,..,.,..,., 

!:liD _ ._ • MJu- c "'J! ..,.. -..rl::h or 
~-~ -~. r "Wz7 ._..,_- ,_t 
~ b -c. ~~ ~ -. li:Do'td..Dg 

~- coe %ICC ~ R> ,po: UY 

.._ :balk.. ::Ill&. P:aa. o:2 :-er -:.an.. l: haYe 

~ -.:1 ~ ~ .P'- I d~ -:t =m ~ 'tl:ll..Dg. 

J: ,..., ••• ~. e.: ::. ::-.::•1; ..a. 1IP b1a 

~ ~. ~ ~. ~ _. --lie 

!-. ~ n- 1 , a .,...,,. •= !IJ»ll.uw 1D 

:daf- aTe 1 

.. ill! ..,,...,"_ mll.uw ebDI&l4 

- ~ w1e1Jl :2 ~-J ~. bei!'"Dhg 
.u. ~ 1- I lZI1d:. ~ ;a. .~ ror 

;oaU7 ~ 1.e .!8r ~ pmpo•• 
.U. = L W:.os '!!~..eA 1JI o ~ 

~ w sa _, , .. lf:a ~ - ~. I 

~ •1; • aTt n.• . r-~ z u-t 
~ u. z~ :be ~ ~ -m• u t!lwn, 

loa =-l4 !laTe p': u ~ ~ ,..r. It 

1w e. - ~-~...a 1- . .. 
..U. ~ .,; ;:;& U a..~ itl>e N.r~ 7W&re 

~ Ia--- aS~ , , r .-a~- .... 
I • ' • r--' 

J: <5aa 1 t '*1alt. lila ._.. ~ I 4D 1:'b.1Dit 

!:Ia -=· :::1- 1 • a!~"-

a.: :I &. 1l!:::1Jik :a.': .: ~ - ~ 1r be 

~ ~ "'er tte " ' .• -cat lie wanta 
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=-.L.Jr: 

~: 

3ell: 

!i.!L.1r: 

Bell.: 

lLL.1r: 

lLX.~r: 

-1.0-

tlaa -•us- oa ~ bane and ~bererore -
I ~ - CN&bt ~ g1Ya 1~ ~ h1a. 

D.f'1Al~el.7. bat I ~ ~ pu.och oaboa1d 
be pillt 1a the n .... t.mdred all1.1oa tor ~be 
"11• ba4pt. 

IC7 .v.gge.tloa h to vrlh the Chlllg enClre.l.7 
HJ)arate .o tbat be can atrl.b ouc ~bat 
paragraph oa par1t7 p~nce lt be W8D~a ~. 

a. can'~ aner h1a pre .. ooaterence )'eaterda)'. 

Oh, ,.. •• be can. n.c -s •er,- 1.adet1a1te. 
Be aa14, orr-~ bear eo• .,re Cal.k abouC 
\hl_a.• 

I1' 7011 are ••"'ng - tor W.C ep1r1~ be 1s la, 
I ~ I em~ ~ gae... I c an onl.7 gaeas 
~ eplrlt or ~ be l.s ln. Does U..t anavert 

I agree n ell ~t. 1t can't be ~ el.ae. 

U w1l.l. be 1a tbe 'W8.7 1t 1e vr1Uen up. 

I don't care bow )'Oil write u. Coogresa 1an't 
golng to appropriate - or raise ~ reYen'QS 
tour lnm4red. thlrt)'-aeYea ll1ll1oa dollars to 
-t tbose pa.rit7 Jl&)'aents. 

I agree 111 th 7011· 

I ~ 7D1l are iJ)l.ag ~ baYe t'IIO bwJdred 
W.t)'-f'1Ye wUJ ton pillt back ln~ Chla 
,...r1e 'ID!pt aD4 7D'l are aoC go~ ~ get 
u. I1'- -t a b1ll1oa dollars 'IIOrth of 
nYemae. l.et'• go aner 1t on anoeher baals. 

I agree 1d.th 7011 aD4 I dna 1 t ~ ~ 
Prealdeat 1a rea47 ~ do u. I thlak we 
are g1Ylng h1a Jut Jlbat be ..nte. 

~t h lllllat be aakecl tor. 

r- beard h1a a&7 ._ I eald Cbat -
~ ~ U _.. wrlU• tbJ.a IIOrul.ag 7D1l 
bad t.o ot the Chree tb.1.ags. ~a I 
asked - tbe oAl.)' tb.1.ag 70u dido 1 C ba•e 1D 
-. _n.,. tbr -

!3 
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B.H.Jr: 

Banu: 

H.H.Jrl 

Gaston: 

H. K.Jrl 

Gaston: 

K.H.Jr: 

Gaston: 

B.!C.Jr: 

Bal.ll 

B.H.Jrl 

- ll-

Pour bwldred th1rt)'-eaYen lllllloa. 

lo, 70u bad that ln. You. didn't baYa 
the one tor parlt)' p.,.ente )'at to be 
Yoted. Rigb.U 

Yea. 

So we put 1n a11 three and be ea14, 111bat 
4o )'OU thlJilt, I and I sa14, 1 I thJ.nlt that 1e 
rlght. I 

I voul.d l1ke to aek an oplDlon on .mat 
)'OU th.lnk ot thle Juat ae a •tbod of 
organisation, not an7 partlcul.ar atten101on 
to the language. 

1 I n <rlew ot 10he ex10raordlnar)' e:~~peDIU.turee 
requlred to put our national. defenH 1D the 
oonditlon aade neoeeear)' to eateguard v.e 
1n a wrld at war and ot expendi10v.ree lncurred 
outalde the exeoutlYe budget, I deelre to 
direct the attention of the Congre .. to the 
need at thle tlae for addl tlonal. eov.rcee of 
revenue. • 

You are t)'lng the two togethert 

You don 1 t want thea t1ed togethert 

Jlo. 

Woul.4 70u l1ke to etart wltb, 1 J:tforte ba<re 
bMn •4• to reduce elq)Sndi10v.ree, but I 
bel.leYe that turther reduotlon ahol1l4 be •4• whlch oan onl7 ooae troa raY-, 1 

and then go lnto tbe -

I thlnk be ought to etart the etat ... n10 -
after all, I 10ake 110 tha10 10be wa:r the 
budeet 1e uenal.17 ad up, 10he tlre10 part 
ot the thlng 1e 11ba10 be hae doDe to cra1; 
expen4ltur88. Ian1 t tha10 'llbat u doae 
tlre10, Dant 

Yee , that le all rlgbt. 

!low, 'llbat be doee , he l1ete bow be hae 
out the expenditure• 1D h1e ••8&P· 
~n he take• a deep breath aA4 M78• 
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Ill 

~ -
~ Ill Q Ill ~ Ill . ~ "' . . . 
t .. i E C E 
.. 1:1 .. - - " 

r • • -

l faJ. ~ Jt~(li ~·~! ~~~- ~ii" ~ ttfi rl'"'l'r ir•ri~ ria ~ -: •• 1: J,~ ~igf lrr! ! r1w: Erl~r~!: 1ili.~ 
Ja~ • u i''~ i ja~ I • 

- r ~ . ! ~~ a a~ ~;! i ~· ~ MP 

ril!i :Jf ~~ 11~ ;l1 tf! i!4 J,, !a ~~i~ 
t , a • • i af.. :~: r ! 

i L ~~ ~ 1o0 ~ . ~ ;' 1 o+ . r- • .. ll • 
.. . ~ i 

, .. 
V'l 
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LI!.Zr: 

B.lt.Jr: 

~ell: 

H. lt.Jr: 

Vh.Ue: 

LLZr: 

a-.: 

- 1) -

:a-1:. n.a-
I th1Jik there are enr.oro11.au7 lc-. u. ~ 
n.t lAto the p1c'- 'llblch - !:aYe to ~ at • 

.a.u. 1"13bt· llov 1ook. .. are ~ - gboat 
tii'1UJ18 here. I 11aC-..l to ldaat dle Pree14eat 
ee1d aD4 be th1 n)-e he ba.. -m.~ bu-d. I -
_, solAB to eaT he ~·'· I UllAit be baa. 
I thlAl.: 1t 1a a toup Jolt a114 I IIWilt he baa 
-.de ror ~e1:r all ~ eNart all4 
I • ..S.lltng to port the -~ la J:la -t.h 
all4 I - 1d..lllJI8 to 4ar..a thea. 

I thlAl.: thet 1a the r1pt an:l hdoa. 

I thlAl.: be baa ...ta all e~. 

o.L Bd aon1 t quarr.11d.th -· 

'!011 vU.l. agree 1 t 1a • sooct Jolt 11' ba pre
~'· 1 C t'roa lAcrea•• ng. 

After all. ha baa got llan7 1Rd. te 1D k1l.l. 
a peace p1all :ror hla. 

It be ~. h1a pro'b1-. ~ lte ~er. 

It - to • tha V&7 be la 1111.J111C U bere. 
n.a. 11' tbe Coagre .. &.e_., - w!at be 
reoo-·""•• than• ~ joY•• be la lA a 
1118ht7 •trollS poa1tloa. .. 1.a _, FlAB 
to weaken hla poalUon e~q. u 0 s-
&.e-•t .S0 ... , he 1a uHng t.haa 1D do 
be c.n aa7• ·~. I _,, ~ tile Cuocz•aa.• 

~. Ill-. Bon••· do ,..,. tbJ.IIlt ~t :r- (Jir. 
.... , - g1Ye-~ tbat tbaM peop1a 
~ he D1Aet7 perc-t aatta:n.eol 1d.tih w-rrow 
-rn1.118' 
I vaa goi.ag to aua-at \b.1.a • U.t &iatle:rt l.a 
• goo4 draft-. .. ~ ,.., :r-r 1.cl ... 
are - and ha oall take Ul1.a ata'-t l:ere 
aD4 _, lt up all7 V&7 be Ukee ... loring lt 
Melt bere to.ori"'Y -rnJ..ag -n. eollted aD4 
tu. tbe .. -rda thet are !sarah aDd l.rfttaUDg 
~ o:r 1t and pn t U lA sooct h & agoe lA the 
order that 1t b, 11' Chat 1.a 1lbat 7= ..nt. 
I • aatuned nth u u .... ,, S;r e1ae 1.a. 

!G 
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B.ll.Jrl 

Gaatoa: 

Ranee I 

H. X.Jr: 

Bane a: 

B. X.J'r: 

llaAea: 

B.ll.Jr: 

1fhUe: 

l.n 1a pd U 1h1.a ~ An 7011 .S l Ung to 
Ull4ertab uaau 
Yae, 'IIRt I ..-.14 aae4 to ~to Jollmq 
a llnl.a bJ.t to gat a lltne el.earer ahatlt 
Wlbat the crder abrna14 be. 

I - t;,Hng the ord.ar t'J'oa h1a. I th1aJt JOG 
(Lil.Jr) ought to atate - - I doa't car. 
bow U gDea. I th1aJt 1t 1001Il.d be ~ 1.a 
t:raaapoaJ. tton of th1a k1lld to b rlag oat 
Ule pad. Be le r-.lrtag hlator-7. Bl"1.ag 
~ paat oat nrn aD4 1et that p&rtt7 
~t• be -~ eepe.rate aD4 let lt 
41e. 

All. ~, I doll 1 t eare, aa :loJIC aa JOG 
keep 1 t aeperate t1'oll t:be bo47 - the .u.a 
~t llhlch 7011 are ~ gol.ag aner. 

~ 11Ddel"tttancu ag of JOGl" idea h Ul.at 7011 
ata.rt b7 - referw1ee to hle 110~ 1.n 
Clrtt'lAg do- up~~· IUI.d - bllt -
et111 Deed aoae - to laproYe (he deflclt 
b7 - add1 Uona1. ,......._.. Part1cular:l7 
- Deed reYemuo to t'lll.anca the •• extra
ordlnarJ' expeDdl~e f o r -tlonal. defen.e. 
1fe go 1.ato that aD4 1D41eate w.re tm7 
a1ght co-. rr-.. n.- - M7 1.a (hie 
c ctton, "I ~ to call. tbe aUentton 
of tbe Caa6re .. to ldat baa bappelled aboat 
tbeM p&rl~ ~:lta,• aD4 Ulat ~· a:L:l. 

1Jel.l., look, 'tlllq aot 1et ' • do U th1e ~. 
C.. JOG fellowa .. t aga1Ja ta.~rrow aort11.ag, 
:Let'• M7 b'1lle 9:00 to 10:00, a.od eo-bo47 
pt up a drafU D.- I 1d.ll -et wlth JOG 
at 10:00 o 1 cloelr Bow 1a tbatt 

ftlat 1a a11 rlcJlt. • - -u.-. ~ -
- 1t JOG -'• I ~d Jut u IIOOil ..n-Jr. 
r1at4 oa - -tu JOG r1a1.ah 1t. 

I uaa•t -t to ..a dlat eagp.uoa. ~ 
I 110'1114 be ~ at 9:00 to.)!'J"'W aomlng. 

"-' one ~ queeUoa. 

!7 
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B. K.Jra 

s-ea 

B.M.Jrl 

VIUte: 

B.X.Jr: 

B.lt.Jr: 

Belli 

Oa.a~on: 

BaDe a a 

VIUte: 

-15-

Yee. 

I w1ll be bere at 9 :oo w•rTOW •mJ..Dg 
aD4 ~hen - 1llll f1.11.1eh U and send 1t 
OYer. 

ODe tul'ther- queeUon. lfoul.d 70u wan~ w 
put 1n-

I th1nk u 1e bener- u ~be or-owd et1ob 
t ogether- anU1 7oa get eo•thlng. !her-e 
.on'~ be us c:b&Aeu - u- out of ten, 
I w1ll lake wbat TOQ g1Te •• 

I tb.1nk - 'IIDde~aDd wbat TOU want. Yau 
want the parl~ ~nte las~. 

I .oul.dn ·~ uen eaz dl.at. I a1JII)l.7 eaz 
thet there n~ to be a uane1Uon. I 
agr-ee vlth :rou dl.a~ men be aa;r• f1Te 
ban41'e4 111ll1on tor- na~1ona1 defense he 
ehoul.d 8&7 U the -.)' be !leADS it and 
'lilian be 8&78• •I -~ eome fOUl' bun4!'ed 
aD4 11011e odd 1111llon dol.lal'a for- par-1t7 
P&T~~ente, • he ougbt w &&7 1t Yf:'l'7 soft 
and ~he ~ ~hlnp aboul.d b e aeparate. 
VIUcb U11.Dga coae tll'at, I don·~ oar-e. 

It ought to be like a nevapaper- &n1c1e, 
V&7 O'f'll!' on ~ 1aat Pll88 1n the CO!'Del'o 

I~ parlt7 P&T~~eDh c-. f11'et, JOU vUl 
haTe ~o p1ck U... 'QP 1n JOIU" .-aT on 
the o~be!' ~. I t.b1nk TOU w1ll baYe W 
add thea •• an ane~t. 

Ve.1l., let 1 a 311 011 .o~. 

I jut haTe- \lao~t ~hat I want JOU to 
be sur. ~t 7011 don t want 1n ther-e. Do 
:rou want this tbougbt 1nolu4edt 

1 I feel U hlcb17 dea1.J'able tbat the 
II- aD4 ~Olal tax aboul.d OOM f!'oll that 
por-tion of the pooul.aUon 'llhlch cen beet 
affor-d to pa:r. • ~~ 1a 1n there nov. 
flUe 1a ~ n- tlw:nagtl~. 1 AD4 f!'Oa those 

!8 
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B.X.Jra 

White: 

B.X.Jra 

l!ell: 

B.X.Jr: 

B1oup1 

B.X.Jrl 

B1oup: 

B.X.Jr: 
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CGI'pot&~loM 8DI. l.JIU.Y'I4e•l e 111111o _.. 
O~lJis ..,1otal p1M ~theW t 
pl'ltCn8 aD4 ~ ~- dhattaa lkl• .... 
~' 1e a 1.11p11oat~ of - Jda4 of a 
-profit taL 

I 1101114111' llltro&aoe that. 

I jut _,eel to •"· 

~ 70Q 111sh' aa ..U so 1M WMll.e wa7 
aD4 eq hlnr. flieD Ule oU..r thl.ag, ~. 
u I 11J14erehD4 U, ...._- p OTer there 
aD4 g1Yo tb1to to the Prea14-t .-1 be eqe, 
IIJiow are ;rou golJis to ra1ae 1'1•• !adrK 
1'1lltoo dol.l.are,• -are Pl.Ds to haYO -
~ 1D our pocbte. 

Bd DOt o.1Jle haD4ro4 thlrt)"- M'I'-. 

We haYoo 1t talked about Uaat aD4 I 4oa1t 
kllow 1t ;roa expeot a• to. 

D1.4 I or 414D.1t I •11114 Ul.at ~ O'I'C' Ul.at 
70U sa•• ••' 
You d14. 

ADd I de11Yere4 that to t he Preddeat, 
414D 1 t u 
8o 7oa M14 1ater. 

Well, I - trathtal.. 
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lllorl.Dc tlle 19}1 One loD&l. aeaol.., I op.o:lt1~ ..U.. 

to tt.. •tt•ttoa td Cto c loaal l~~ eo_. 

-ropriud ~ 1'llr pc:i*J' ~\a tor -crlcalture h ~4 

n-~ toT ~t!ac - ...., u . Azl -ropriaUoa td 

$212,000,000 - - ~r pari~ ~\a tor t1esl 1939. :ro 

................ ~ ~ eo,...u1oral 1-a.ra prold..A to -

Y16e ~!>.- at tM 1533 M 1o- 1Jo ., -··ace Of .r_,. J , 19Jj , 

o i .~ ~ .;r· I~ call.cl o\tc~lo: <a dlo t..:t 
s....et.. 

t!la/\_.-uprtat:t.. <W$e.d lr7 o44.1.tioD&l............., !be 

- or $225.000,0110- ~~pproprta\.cl tor t1ocal 1911<>. :ro 
..S.U.tioD&l. .._._ ..... :;<roY14ood for either or u.. ~ ... OipPrOprla

•lcma. Co"CJ''•- uas opproprlatod $4J7,000,000 tor parl*J' 

~to tor wldcla U - ;ro?la.d DO aouroo of ta.a4o. I ~ 

pol:t ooot - _..-- _,_4 11o totlll4 or tl,.,dac t.a 

eo_.. - ...... to ~ 

2G 
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TREASURY DEPA~ENT 

.. Seoret~_:enthau 

llr.Ha~ 

Ir you ban not a1ready caent1oned, in •ne ot your 
oonrerencee with t he President, the miaunderetanding that he 
bad that $70 billions or neti onal income would produce $7 
billion• ot Pederel revenue, and wieh to aend him a letter on 
the eubJeot, the attached letter ia a suggestion. 
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WAaM I NOTO N 

.U oar '= b 011 -:- lu\ WMk, J'0'4 ..uo..ct ~\ 1\ 
- JOf1r ndeu1and1DI \!Ia\ 1r- bad a nau-1. ~ oii'IO 
MlHcee- wcral4 p\ 17 MJHooa ot r.ceip\a. no. ~ 11'111eb 
J'0'4 ~ 1a ,_. I'IDdp\ ...... lu\ 7MZ'' 11'111olo - bued ... 
tNuarJ a.U.we, 1Dd1.cated \!Ia\ w11ob a ].noel ot ~ ~ 
ot 1'10 MlHcee paid oa\1 - ~ opec\ epprcadaa~ 1$ hUllooa 
1a \u liablll\iea. !boo .. \u luMU\1- wcraJ.4 DD\ M oollected 
1A 1obe- ,....., buaa-, u a l.arp ~at a11eb \u ool.
l.ecUou u ~ \ax, nt.ate \axaa, and CODt.r1lra:t1oD 'Glider 1obe 
r.denl ~ Tax lc:\ of \!Ia Soc:1al Securit)' a., are 
col.l.ected 1A \be calendar ,..ar toll.Gw1Ac \be,..... 1A winch 1obe lla
billt.iaa occur. 

lA JOf1r lllaeap J'0'4 &\&ted \!Ia\ •\be aaU..\aa are roagh and 
a:r 'ftl'7 e....t\a\ e11obar n:r", winch 1e anoU..r W8;f ol aqing \bat 
1obare 1e DO ooe - u \o \be &1101111\ ot rewn~~e wtdcb will be 
recei....cl b)' \!Ia Gow,_D\ at a siWS~ lewl of national. 1A.,.,... 
We do DOt \u national. 1A~ bat ra1obar part.icul.ar ooaponanta 
\be-eo! and \ax r.-., tberetore, depeacl oo \be r.l&Un pro
port.iooa ol u\ionaliDeo. recei....cl b)' ~ eroape 1A ov 
•COIIOIV'. .Anotbar :l.lrport.ant .f*ctor attectiD& \u 11abU1\1aa 1D 
r.l&U OD \o uu-1. iD.,... 1a 1obe t.nDd of \ba\ naUooal. ~ 
-apovd, ~. ai.deri.M or 1zra&lllarq ~UDe. 

!!Ia sra~ .. u.ataa of ...... _, wld.ch are $5,644 ld.l.Uooa 
tor tlaeal ;,..r 1.940 and $5,951 w! lHooa tor \be tiaeal ,..... l.!!U, 
are DD\ ~iataDt w11ob U.. 1Dd1.cated tu Jhbilltua at ~ 
lewla of nau-1 u-- wh1cll _.. ~ 1A JOV 1.940 lllllla-t 
lllaaap. 

Tbe fol.l.Dtli.DI tabular praaartatioD obon \be e.U..tu ol 
uUooal. iDc..a paid ov.\ tor ca1eadar,...... lllll?- 1.940, iAcluiw. 
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()tl , I' ,..,. 
111' 
1111 
lilt 
1M) 

Cia b1111PI' ot 'GU 1 •t•l 

'10.? 
u.o .. . 
'71 • 

}/ u. s. ~ or c-roe, ~~area or PGn1CD ....s 
~c ·•· 

• ~ bJ lo'-" .. u.... l!eMaroh DhiG.oD or tat 
.._ or ~ IIDd no..uo c-oe, Illl.,...,. 1.5, 
l.SIIt. 

For.,_ --aDoe u.re 1a aw-W berwitb a cow or tbat 
porUoo or .,_ a.~&n ....,.. ror n.ca1 7Mr &Dd1Jic .ru. 150, lMO 
wllioh rehn to •!be JMI&n Uld till fat~ :mo .. •. 

~ th1a na~ waa ba...S ill part • !N&RJ7 ..terlal, I 
aa alJio atwoMnc a oow or the table uacl oc w prepuec~ bJ t11a 
1\waa, Dtpu t " IIDd c:e wtdoh t111a part ot 7f1Vr ew~t wae 
'bued. 
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.... -... -
-t. td ~ -~ u.- 1a aUo ~ 1llcoe 1a - - -

... "" t.be ~ td •• , - '5dl1da will be _ .... - Usa Go- ' d 

a ghan lewl. ot ... ~ "-• ftla ~ ot ~ ..u-1 

i.no.e Dd ita ...._. -1ipFU'd. d1--rdtl1 ., ' '•• or itt .. 'erll' n--

tuat1Dg - &Uo 1D1'1-- t.be -t. td t.be r•••--. 
I h1l;r rocap'M t.be cb.tftelll.UM td ~ ~ r•••-- *1.* 

will met. J4 :Hhl;r be -.cd..W w1Ul 11- ,._.. lftoo1a at ..u-1 

111-• .......u.aleN, l ha11t.ldcbl;r ~ Uuat. tor pa11.q r

Uoo pvpowe ,_ U. betora ,_ " 1AdlaaUoa at t.be rel&Uw ...-1"""-

of t.be ••- 'Cib1clll Usa Gon ___ .,t. _. ~ "> ra- at. ~ 

fd t.be r.cs.nJ. Qur'f-811-"'\ R Ml-der ~ 1918 t.G: - ..U .. 

ta .O, $8.0, IJJ).I ... IJI.t lollH-, I I S1..-J;ro !lot ....w.aa ~ 

t.be ..U..t.M, u..z.atora, 1Ddleat.aa \bat. w otx.l.d at.rlw t.o 1w = 
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-a-

-.uaw ......U .. d .... 'lit' friwlpel 3 -• a\~ 
.l&s ·~orllau-1:......_. ... n ~ 

hit ..... 

I ....,_, s.- pdAI .... 
I 
I I .., I I 

I 
.,., 

I • .. • tlOO 

t-'- 2.5 ... '·' . .., 
.... ll l s-. 1 ,.,_ 2.2 2 .. 1.1 ... 

... .. ·' .. 
-.o.ll• .. 

reo.1pU .2 ~ ~ ~ 

~'- ·' d ·' 1.1 

Tot.l. 1.0 H M' M·' 

• fa ltpM11U,. ........... u.n ---· P&;p all. ... a\ el ' 

,..a' lJie rn.. 
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-..... ~. ,.... ,, 
&\ - 1 ' 1 _,_ len -It, 7W MDU-.A \Ut. 1\ 

w ,- • a· rae u..t. u "" bad • .. u-u ~ ot t'IO 
.. uu-,.. ....u .n •' wu•- ot ,.. .. tpt.a . no. ullle Wlllall 
,.. ..n... 1a .,_ .............. len.,.., wbiola- ........ 
n w•) ..u.n., 1Ml•W Uoat. wi\11 o lnoU .t Mu-1 ._ 
ot • '10" lo.Ultw paid ..t., "" .-ld ol!pett. &ppi ••uq ;t"'b111.1w 
1a t.a UoMUU... n... \a Ua'bil1UM w~ M\ lie ..U...W 
1a \lie - .,_, lw m, .. o ].up .-r-t.ace at nol! \a oN
lonioM .. s- \a, ............... _, -vi~ ....... Ulo 
!WIInl% 11 o I>'*" Jot. of t.lw Soelol SoearlV J..w, -ooJ.l.ocW 1a t.lw _, t r ,..,. rou-tac t.lw Tear 1a wbicb Ulo u.-
b1UU.. -· 

Ia ,_ a._,.,.. .uw uaat. ' Uio ..u..uo ore rol!lb _, 
-r WJ7 1 I ot. o1U!w ~, Wlllall 11 OMU!w '1nQ' ot ~ Uoat. 
t.lwre 1a .. - - .. t.o Ulo _.. ot ..._ .. wtll.all w11l lie ro.t..,. ~ t.1w Gem • at. o gi- lowl ot Mt.l..al. 1D-. 
ao do M\ \a Mu-1 "- tN\ re\llor put.ieular -· I t.o 
U!orMI ... \a WOII& 11, Uloroton, dopellol .. Ulo reloUft pro-
poi'Uw ot .. u..u ,._ .....s. ... "' ...n- ......... 1a -
--~· _.._ Sapena\ 1M'- olto.U.., \a ltoi>SUU.. 1a 
."'laU.. t.o •Uw1 '-- 1a Ulo VIM at t.bo\ .. ~ ,._ 
......... J N, ~ 01' in .. hrq n..n.U., • . . ~ filii Ill-' ..u--. of,.,, • ., ____ , Wll1ala ore U ,W _,,,,_ 
- a-1.,- litO ... t5,!!5l~ad))1- r. Ulo n.-1 .,_ lMl', 
- .n ~"cUI t.1w 1Dd1ooW t.oa 11ai>U1U.. ot. wn-
:&.n.le of M"-1 s- Wll1alil _.. ~ 1a -,_ lMO ~ ..... 

n. to1loolal u~Nl.a' ~ .... Ulo ....,_.,.. ot 
mau-l s- paid lOOt. tor •l J • .,_. 1911-lteO, •Ml•e1w. 
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lbw *- a""7 7- .._. Ia ,.n • !II $ ~ I 
-~nt M•• -.e~~~_. sa u ••~ !li_u, _. •wM* tiiLa ,.net,_. aw7 1-..... 
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a. ......... 

,., a h 

• 

C!lecked by • . i3-~~- .. 

o~u .. 1~\llo. t.:l'.l ..... 
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111 n Ulaua...._ 
(lla •nu- ~ ..U..) 

~ ............................... . . _,, 
• 1a1lcnal .... --.......... . 

Cw? ......•.............•.......... 
....,, a n.rlpte ............... . . .. 
,., __ 11 ~ ••• • • ••••••••• ••••••••••• 
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- ~: !·-

'""'::..: ~~ t!te -~ ~c:: ~ ~ 
:.- :... ~ -:.:a ~Fert :;! A~e.: 21.. :5~ a:;:L-c %. ~ ~. ·:--:_ =~ ~ ~ dl.Te::r \ 0 M e.U.c1~ ~ ~ to 
!a .;..L.;..TC"B! !.tl • .&!..r; :m ;r ~ =-. c..a.: <!.. ! •• 

:X:~ -~ :._3'33. 1 t ,.... r~ac.t&! ~ !..:a :.t::;:L: :a:e::::: 
:__,.--~ ~ & ~ II:IO"J,;;:;.l a! silTC' . .. ....... ba! =-:. ~ 
::. =-~ ::"'t .1:2::I:Jt J:.. ;-...;.t -c.: c::. b.! .=1 t ~ .!..:..! ~ ~ 2- .::::1.:. t 
::r ~ t.:.:.. a:;!._. :oe:""'...&!.:: ~t cL a!lTC" ~ ~ ~ !1:. 

:~ :_ =~- ~'=a-.:::..=~- .... ~'t.l.e :..!:=.--: ~ ~ 
'::'""-:a ~ ~ ?::o:l&ica:t! ~ A:)!' t..:. 71-<-e: : "%'k:a ~ .ed.·!..:l:l 
~ ~ .A:= ~ 3Dl: f . 1939 ?' .jQ p:"OTL!.et! !.:r .E!.:.'T't: ~ ~ ..... 
~ -:.:: ~ 1., :.~. 1D Ti.-r of t!:.e ~ ~ =e ~ 
0 - r;f=ee:r:, ~ l;ee em:t1lx!a4. lrr eM J--!..;' e. t;;:: ~. a 
~c·-.-rm 'tl'a5 1c:mtet. ~ the Prta14.ct = -.-.:.:z- 2;~ :m ~ 
-. ~ !:%. :pen ~ t.l>e new].r-a1l-.K cioout'lo: &;....,. :?.:?~: 
:::! -. ? ~ :.m: 

._ ~a! are .:m han~ .-!.1!'1K. C.:..:. :-.-!:::. 
:!..:. fo=:a an6 flff..:t wrtU U. ~. bq :::! . _,_ 
::;s .. rl.ft. re:~>_?e-c!. t o a!.lnr a:t.:.! c ' ~ r== -7 
a:t~ _.. z.. a. 1933 • .-.c1 rz. or ~=- .-·J' '1.. 
:j]; •• ·-· 

~ :.;a:: ::o:a::.::. l;:aa :ecd. T e6 ~ rec--e1; :..,;,.a: 6 - - ,_.«=' ~ 
ao.= ~ - 3l. 1539 1>. a:>l!.e ! or t!:.e ~ ::1 ~ 
-::!Ar' -:.:. ?:-r••·__..., :m.. d.. of coar-N. G ±-e _ •c;r:::zx:...t ~ "!llP 
• 610>0f-t:. 

:.;.;, ~s et!.::m.. it ~ be no!M ~: b. 5.r:t=br-. : ;:1. 
~ -rr_.- ~ -a. ~spect:!Te a:p1rat1 o: o! :.t:.a ?=eel' r-=! ;r: :c. e. 
~ ..f.lr ~ :tbla. 7WCZ. 1 t - wnr,...,cec! w1. e.!:. ~ a:;v;::::ca al :d t!ie 
?::ow< ,_.. -::tz: u... :m1r; • ~!debt c= t 1.=-e ~u: -.. · 31. l?YJ. 
~ .....:r:l: ~ the l'r=l.l=&t1o: .u ... r due! <:" ...= ~ -,.,&; 
~ ":.:1& ~ Sm:!l ac:ti_cm .... tK& 1::. Y"'-n «! ~ !a::I ~ 
& ...,... r .... . ~--Did o.! tl:Da -nr-117 eJ.a;:au au :.be !a::e 
~ ~ ~~-=:e. !:::. 6&-tc 1 t c.a M a.!J.n..-.! :.: a ~ ~~ 
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...cl> ectl.oa or - a' •- <d 1a l'To~t10J> - t4 tb .U.-er 
.s.:-1 4::rUc tlle l.a~ _ ,.,. ~ 1937 eoul4 DOt han reee1Yeel t.!>o 

~lt ~ t.!>o Pro~t:IAL $'w1 ] a r actl.oa ... - 1a .ial¥ 
1'jJ5 .....S..::- oiAllar c:Lc::as--.. 

~ aiC..UOA ~ a:1sU at p:oeHJ>t 1o 41oUqulol:al>l.a. 
3oca-.. :>! \l:a pro~ <4 ,.;,. Juq 25, 1939 Pro~tl.oa tl>o 
a:t:;to rill ormU.IQII to ~- ~bl.e oUnr .mich ..., a1.De<!.
= l>c!'ore J~ l , 1m, ~!M ~ 111-nr lo 41l1nn4 aa or -.. 
!ere~ Jl, l$33 nt!&:- ~1<:all3 or 1>7 aceeptez.ee ~-
!=.a:r..ec.t o.t t:&ma!'e:=-. ~ t:a~. t of trac.ater -.:r prcrrlt!..e ror 
:!>e U;>ooit t4 .Un: ibe:: ' e .. loJOC .. tlTe -ntha att.r tlo& 

~te U....~ • .Lc:o..~ ~to" o! ellc11>1e oU~ ldJ:A- or 
't.€!'ore J~ 1, 1':)3 '~<!..!:. ~ "'" a ,.,_,.,. appro""'-t~ ~ 
110:~ 1A wd.:± to~~ &a!. ~ldt ~• aUYe.r. 1t ~ ~ 
'>'&:&!or &."'1 t~ .oc!. ~ a:n...c tho latter part o! t> l:e. 

It 110~- t:o• ~ t,__ bu Um. b .. ., at!orded ! or t=
!.olln .. -;r o! alln: ai=iod- c ::- 'be:!,ro J~ 1 , 1939· In rl .. ~ e. 
a!!orto C!c:lo l:a"n lJec. ~ '!loU b7 tho Gonrt~~Mnt aDd tu kd:a~ 
~ ..U:. pooa1"b:te t.l;e ~~ ~ all al1c1'b1o oUYU, there 11 ~ 
coa:;>&ftUft~ little •"c'"'• oUT...- which cam>o t be 4ollnred. o: <>r 
~, ... ~er 3l u~ ~e&l.l.7 or 'b7 1:atr'UII4nt of trw;:,K!c-. 

It ;;-o" &i'9-"""· 2ose ·~ .... 1aon1re • 111 'be adrlaed ~t 
&Un: to hi ell;;;il>le !<r ~t "a:l!ar tb8 Der: ... ber 2l, 1933 ?mcl
~10>1, .. -.s.lfloo!.. a:G ~ UllT&re4 t o a 11m te4 Stetu r:oi=ai;e a:t:;t 
,, o r N!oro t>e..._....,. jL. 1:;}3, e!~ b7 plo"o1c:U 4111Ter,. or b7 ~ 
a.cer.>taz>ca- o::- ~o::-e s=C:: 6&,,_. o! a lbol7 cncutecl ina~t of 
t!-&:C'..-; - :!:&! a =~ ··-_,. cr..-..1010 o! nch Proca-.Uon h ""'t 
utiei~...L. 

J.inJJi iJ: 
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Dec--- 20, lffl-

J.t;-..ac:!:ed 1..s a ~ n~-~ or ~~ w=t ca 

a~ t!le ~aetl.ftg ~ ~ 1""~ ....a !:Dne~a-..,. ~nee 
to Uscusa ~he Teeow ~!...~c:al.e :!'l &D to~ ~c:a1.~. 

:!leld 1n 70fll" ~r·..., -...,·IIJ'. ::le~r lStb.. 

I t was t tonc== ,~,.,'t ~ ,., :""t w1ah a report ~ 

t hla ltl.Jld !or 'J"Q= ~~-
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!taDJeet: ~--u.s o1' tile F1ecal 11114 -...~ ec-tttee 

~ .U •• tile :ra-e c.z.u.t1.cak n- ~or llp"1-

c.l.~ !oe1.4 u the OU'lca o~ u.. s.er.~ or l:be 

b *"• lMce-ber 18, 19J'J. d 10 .&..lL 

~ p ••t -.re: !tw Sec~~ or 1:be b FFU'J'; 

u:. .s..ue~ o.r Agr1aal.~; u.. tlltder Seereta17 

24 

..: 2» =. """7; t:be Cha1- or a. F..w:-.1 ~ 

3oco!; C!:ae D1reotor or l:ba !hai!get; Jlr. ? 'olpb L J:nae, 

~ '· '"'•U&tor of the Agr1cu11la..~ M!,Jus-t .ad

~Ucm; llr. C&r1 5. ?obb1J>.e , 1:be J"rea1a.&t <d 

U. .,.._,..,~ Cre41t CorporeU-; llr. ~c A.. 

">l o.'l.!ll:e1,_= o-t ~ .. ttonal Bucn1re-H PJ··-tng 

~ Dr. 1!-ahl 1n Currie, . ..,,., n\ e-tre::l .... Aaa1a~t 

~ ~ ~ t; Da.a.1e1 V. Bell, .UII1etect to 1be 

~";&..""7 of Ute 'h-euu:tT; llr. Ro7 3J.-sb 11114 

llr. ~ L. lllcker-llacx. 'fre&8ur7 ~1:, D:lrtu

<d !lu~- · 

~ Se=e~ or the 'l'reutU"7 1:1dlcaU4 tllat the ~ .. 

ot ~e -~ ._ to d1~JCW~e tb.e IDea-a ~1ca'te Pl.ll:l to: 

a;vlC::::. =--
-· SoecY:&:eJ or Agr1cu1ture eke1:cbecl 1te ~teo or the 

~cs pe-a~ _. 1he need f or an a«r1clll.turel. p~. 1he ol>

Jec::iYW ~ ~ ;>~ ta to reatore tor~=-- U..t tbare or 

~ :oa"neel ,,...._. 'llllioll 1:!187 r eee1-red befo re e. 1'or1.4 War. 

:;:y.,. ~ 1be p~llar period the ta111ers' per ~l.ta Det ' r 

vaa 01117 4io ~t of Ute per c~1 ta aet 1 a-• of U..e -

r.,. gra~. 51.-~ U.. 1be1r rel.aUYW poal.U on ha.a cle

~ ~- Other sroap• 1n 1:be -~haTe 11lcrene4 

~ t11are ar ~ -.u..u tno-.. at the a:p-•• or~---
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.u preec~ 1 mntoa t'u. f..u.J.ee eo~~pneiJt« a t'0111'1h 

of tile populat1.on are ec!De&U.Dg Jl p.ro•~ or 1!le eM ld w or 

eohool age but reoel.Te o~ ll perowt ot' Ule Datl.oll&l. ,_..._ 

Thei r &Terage IUUlual l.nocae 1a.o.ke IIIIPrGxt.a&te~ $1,250,000,000 

of parit7. !ble el.1:wlt1on ie 12le reM:llt of Ule tact Uia~ -srt

culture hAe lost ita bargal.:ll.Dg pover nth Ule other ecoc:ale 

groupe. 

!he reaaone t'or agrieul.~'• l oee l.D ~ ~ uoe: 

( 1) Durl.Dg the laet 'iar, f~re expe""ed thel.r pl"'ddlc~= ca

p aci t7 b7 ploV1Dg up l;o ai.lll.on extra a.crae of ~ to san.at)' 

the liar duand f or orope; (2) U~r 1!le Yar t:!le ll'!IJ.tc Sta;es 

changed fi'O<ll a debtor to a creditor D&t1oo, ae)'tng it JIOl"'e ~

f1eul t to export our Sll!'plW! tara product•; (3) '!he axzt.cmo!d.1e. 

truck, and t ractor displaced 1218 horae and thereb7 rel-...4 

35 olll1on acrea for~~erly u ed i n 8app~ t'aed; <'"> :;:m ; 

nations hAn been foateri.Dg eel.f-.m't1c1enCT aDd deY"e1 op!q 

t!leir ovn ag:r1ou1 tura1 output; (5) •ew 0011Dtr1ee baTe •Wre&~ 

1nto coopetl. t1on V1 111 the tiD1. ~ S~tee f or e:xporte to t'ore!.p 

countries ; (6) '1'he Un1ted S~tea haa r eJ.eed 1te tant"t ~. 

prompting other coUDtr1ee to retall.ate b7 elmtU.Dg 011t ...r r .... 

produote ; and (1) l:Ddll8tr1al. aoaopol:T an4 pr1c.-.t'U:1.Dg ~ bt-

c reased, reeul ~ing 1.n an l.Dcreue of the p r1oee of cOP""""1 t1.

t h e f anaere bUT. 

!ble eJ. tuaUon vas turt!ie r agraTated b7 1.Ddu.a"':r1al. =-
plo,..eot lllhJ.oh hu reduced me cJ. nee. 4~ f o r t'us p.~:a 

and aggruated the llla'plua pYOblw. 
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87 l.9JJ aw r- J01'0bl.w repcbed a or1 tt~ -41 ttoa. 

~ ~eal.Qaral. AdJ1181aat Act or l.9JJ, n-eed f'roa pl"'Oe.,

l.Qg taua, 1lll4CI"toak to aaet Ulla probl.w 1ll a aattaractoZT wq. 

At Uw beg!na•ag o~ 19)6, tbe lklpftae Court tbNW out t.hla Act. 

Subaeq-t 1egt ala~!..Oil regalAed 1UD7 or the obJeot1Yea aD4 bl

p roYed vpoa the teobn1qua or the 19JJ Act. !iDveYer, the COil

t!.nued aoarc.e or "''_ ... ].oat by the ~da.t!..oll or the proc

••a1.ne taD& baa a.eYer been reetored. Ia.ete.d, llppropr!..atJ.Cile 

troa the a.teral. 1'aD4 vere prortded tor the oonaer'i'at1on pl"'

gr.aa aD4 tor pa:t1.ty PQlU!Ilt&. !beae ban eiUihl.ed agr1cu1ture 

to do • good Job. \lh1a year, ror the t1ret u.e, the progzw 

baa the cocperatton or the ruwers or 1he countZT, nth the ex

cept1on or 1hoae b •- York aD4 ca11tora.1a. .A1.1 t.h1e, hoveYer, 

18 at preae:~t endangered by the pceaJ.b!..ll t7 that u an e~tort 

to pron4a to: national. ddeoee the appropr1at1one tor agr1-

c u1:u.r. .u.J. be cut. ~ btJd8et tor next ya.r does not prortde 

tor parity ~te • 

.A pe%S81lent •=e ot reYeDua 1e needed to c01lt1Jlue the 

agr1cu1Qlral. p~~. !be r~r• C&llllOt un4aret&Dd 1lb7 they 

al.ona atur.al.d be requ1.red to pet1 tton coa.gre .. &llllual.l.7 tor llp

propr1at1oea wileD 1:be other groapa do not need to do eo. The 

l.&Jre p rortd11lg ·~ poorera ror l.abor aD4 1hoae ~ela.g 

~· ror l.Diblat%7" need not be r.neved tn'ery year. 

Regraded Uclassified
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~o aeet the preaut neeot. o~ agr1cul. ture ud eUica Ule 

PreaJ.dmt baa illdlcated epproYal o~ par1t)' pqaenta, proYided 

the neee .. a%7 reYenue 1e1tnm4, ~cul.ture haa propoeed 1:ha 

Cert1t1eate Pl an . Ill br1a~, thie plan eonet1tutea a proce .. -

iag tax llhloh would not appear on the boolt.e o~ the ~&&1U'7. 

'l!le adoption o~ the Ce~1oate Pl.all 1e one o~ ~our poea1ble 

al~ernat1Ye& . ~e other t.!lree are: (1) Do noUUng about r.

atorl.ag par1t)' inc0111e to the ~-=era; (2) Adopt a syatea o~ 

p r1ce-r1x1.ng 'llhereb7 pr1oea or agricultural co1Rlo41tiea would 

be s et b7 ~e GoYenment ; and (3) Finance par1t)' p~ent. rroa 

aanutacturera' sales tax, taxes on luxuriea, or adlU tional 111-

coae taxation. fhe CertU1cate Pl m appears to be the aoat de

sirabl e or these alternat!Yea. 

At the requeat or the SecretarT or the Treasurr, Kr. Blo~ 

read, at th1a po111t, the au:car7 or the '1reasurr Depa.-a.,t•a 

an~sia or the Illec:ae Certuica~e Plan ae i ncorporated 111 the 

aneral billa illtrodueed durl.ag the 1939 ~ar session or Con

gress. fhe 8eoret&r7 or .&gr1ou.lture 1n41eate4 t hat in ac:ae re

epecte the present pl.all 0~ the Depart:aent or ~culture ~era 

rroa ~t incorporated ill these billa. Be 8peo1t1ed 41eagreeaeDt 

V1 th the eo at o~ production eoneept in the Vhseler 11heat bJ.ll. 

Be tur1:har 1.n41cate4 that 1~ ollaogea ill the plan, part1.cul.arl7 

V1 th respect to 1 te edw• ntatrat1on, would JUke the pl.an -re ac

e eptabl.e to the ~&SUrJ' Daparbant, such ohaages could probab17 

b e aade. 

Regraded Uclassified



-5- 28 

'!"MI'WIIIC-Rl., l!r. , 17 •- r-... a •· ___ ... .....,. -M:ol!'----1&1 

pl.aced. acn-J.11U'& d a rel.&U'ft -'4:1ta•·•a::~• 11!1£~ •1111111!11,_,. ... W111l 1.a-

dun,-. .ape a ,... .. ....a. .., rz ..... lll'Eiidlllli"'.J'.tl•lrl ::a. JUO T ~-

p~q. -1" -c • regreanYW ...:l -.:7 a -"'~-, .... .m ~1:. -

progran1YW. '!!!d..a ....,uJ.a.a be 1 q a.e1: c:ree: a.-- :1.1t ~ v.a.-

ter 1Acc.e ~ U. _,:nap~ 1'I'S1<AW ' ' ~ Et g• ~ 1lle I.e .. 

proapczoua r .. IJLUY•· 

Moaeq,'"J' ec-tn.e ,... .... ,_.a ben }Mirf"o:za 1:.: .,_ W1~ :rz..-t 

to 1:be ~-.Jar --•1.'41i..,..UOJL ~ ~;;..,...-=-m ~':lie :P'~ :a.-

ZUYe l!locrl. ~-~ 12la:t the n-1. ..C. T ::W ;) ~ 1a 

~u.u. wUil-.. -.u.n.a or 'lfV"-~-.. 'la:S ~ .m~ 

1n Ula pl.-~ ~ 1be pcdat ~ 'd.-.: ~1; -a 

pw ''d"''fCJJ _ _. 
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~aU'ial. w ag1"1eul.tlu'U. src..-•, coat.-pl.a\Oeol 'b7 the pl.u, 

r:;aJ 111Yo~Ye acae ~U' rra. 1:he 1Dduatr1al UDeRJUoTed to 

~. :'el.at1..-.1.7 P~8p«rrQJJ -c;ne:a~ sroaP•· Xr. :!lobb1Aa 

1:>dl.cated til&t 95 pe:rcact o~ ~cul.~ beDat'lt ~ta 

a.--e d1s~buted 1.D --t• or $2oo or le .. ; tb&t lhe..-e were 

ll.JI1tanona ttpOD the -=ta pqable to 1.Dd1T14Dal r ..... re . 

~ Secretary ot the ~ achedal.e4 aa.oUler aeet1ng 

~1u· 'l!mr sda7, Deoeaber 21.. ~939, . at 3 P .ll. '!he Secret11r7 1.11-

s=~ Kr. Bl.ou;gh ll3 aak.e co:p!ea ot' the '!'rea.auzT' a aztaJ.:rsla 

:>~ ~. Cert1.t1oate n.- &Ya11al:ll.e to the Secretary ~ .Agr1ou1ta.re, 

~e C!la1.r.ISn ot U:te Fe4eral 3uerre Board, the D1.rector ot U:te 

~t, llr. DelaDo aa.4 Dr. Currie . '!he Secre't&r7 ~ the 'rreaa

=7 aDd the Secretary ~ Ai;rtculture suggested that l!ltmbere ot 

't!:e natt'a ot' the tvo deparmenta Ja13bt oont'u v1th respect to 

: e p:::o1.Dts ndaed .1D Ute :acr.orctda presented a t U:e &eet1ng. 

- e seetU!g vas ad,Joun:e4 at 12 o'clock a oClll. 

Regraded Uclassified



......... ,.,.. •. 1,. 

!7?¥'1!7' roa ,.. ;•n•g• 

~ 1e a ~rt rtat-t .r 'ldlat -' • 

at Ule -uac o1 t» n110a1 ..,.. • tu7 c-ltu. 

to u- tbe x- : 1 Certlt1.•t• r1- r .. ~'-· 

Ml4 111 -,- otn.e lloft4At.T, ~ "eP UUa. 

1\ .at~ t~t U..t J'Ga upt wUb a ac; t .r 
uala kiM tor ,._. reoo.._. 
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• p e J ., •• ,._ I suw I a l .... a f a 

C .. J 5 I a= _. I t?i. )l JW t d .. pu a C 

• 1 ...... i I ... ~ 11 JIJ-IIIIWLt C .. a 33 1 II'---

a.&,r au p --111 L•--~ •a .. s-.:IZI.IWia~ 11 • .,..~.-

.-1 .... -~1 .. ! &'e!IC,.._11laa. .... II ?• 

ez o a 

. 
• 

.. _.__ ....... r.. a t·' _.. .• a- 1a .._ a '•'• ,,.._ -• 

U) I ? .. -U.S._, t:f'l-•" 0 Tel~ JII'IPill._-

.-&tr .. ,., ? ... - •''?• .... - ., 1-' .. _., 

- 111r t• ...,_, (I) ,.,_. - .._. - ~a~.-.. na._ 
•-s• ,_a a--. .. a ...u-.. -u•. >•• n- a.r-

n-lt .. a •-
" 7, _. Piiwtua • ., •• - ...._ _. tt nt Nlw 7 

•r nw.. .._ .. ..., .. war ~tlet r _. lee 1 , ... 
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SUIIW!T D&sORli"riOII OF ~B 

F.t.IIIIBRa' IliOOWI Ol>RrlrlCA!rB PROG!UII 

I. !1111 !IIIII> POll IliCRB&sFD .AGi!I<Mil'OIUL I!IOOIII!, PROOOCTION ADoJU8'l'IIDiT, 

AND SOIL OOIISS!VAfiO!I. 

A. l11l!.!!!tll m 1AAnM!!!I farm 1poOM I 

(1) A aubetaut1&l ge.1n bu alraed¥ bean 11184e 1n 1l!oreae1ng 

~a s:roes farm 1noome ( 1nolll41ng beneti"\ p6llllenta) tor 

~e United Statee from $5 , 284 ,000,000 1n 1932 to 

$8,811,000,000 1n 1938, 111111oh r epresente an 1l!oreoao of 

6?%1 but 

(2) Farmere still r eooiTe onl;f a seri oual7 Cletloiellt aharo 

of ~~ national 1noome• J&Tioulture toCIB.l' has epprorl

matel:r 25% of tho total population, enCI :JJ.$ of ~~ 

llation •e ohil<lran, bnt only lJ.$ of the nat ioiBl 1noCD& . 

In order to preesrTe a rosaonel>le bolanoe bstweon eeri

oUltur&l anCI 1nduatr1al pro<luotion, U is neoosS&r)' to aC!Juet 

farm pro<luotion to compensate for (a) the lou during r eoont 

:reers~marl<ets for aa:rioUltural pro<luots, 11.11 compared wi~ 

tho marfito for 1nd.ustr1al pro<luota. anCI (b) the creator 1n

herent tend.eno;y of egrioulturo, ae compared. with 1nd.ustr;y, to 

1noreeee prod.uotion . 

(1) 

(2) 

J!S -'2[ a4Jus1:gst .l£ 09!!!poDsat8 tor l oes .2.( JD!lk8t8! 

lbler tho et!.mulua of the World. l'ar an addl tional ~ 

mlllion acres of farm l ane! wae brousbt under oultintion. 

Slnoo ~8 World liar anCI pr !MrU..v ae a reeUlt of ~e 

erection of trade barrier• 1n T&rioue fonoe , anCI ~· 

ebitt 1n our country' e position trom a debtor to a 

creditor D&tion, jgrlcUlwre hae euffered. ~e lo .. of 

its forol.cn market for the pro<luote of 25 to 30 111111on 

uroe of land.. Tho 8Ubet1 tution, bog1nn1ng dur1118 the 

l'orld War, of -bin•• for lloreoe anCI mUlaa bas deoraaood 

t he market for corn, oats, and. be,}' 1n an uoun-t equal to 

~a proCI'OO't of epprox!Ja-tel7 25 mlllion acrea . 

.1tt11 m !!!l.!ns1!!!9Ql ja R!!!!!I!!MU m Bur 1Dhtrm 

HQ4mm Rt. agr1ouljprt . .AI 99G1ft4 1pQP'!g . l2 

1por•ae proq.uel1ons De prod..uotlon ot both 1Ddutl7 

and. aa:rieUl tun 11 stimUlated b7 1noroae1ng pricee but • 
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~...,"« ~. I!Crtoal.Wl'e 1e bu1oallT 1IDl1D 
1DdueV7 1n ~ 1he pr u.eare rd low pr1o• uamU7 
oow.aea a lerse 111>11 ~ d.ocreaee 1n 1Ddwrtr1al produo
Uon, whceq 1\ 1illlll1a 1io dr1n -.rSoulWl"• 1Jno 1ho 
!.nor- prod.uoUon of eoll--""1ng ouh oropa 111>11 the 
abeJ>d.omc1i ot oon OOliMrY1ne praouo... 1'!h1a grea1ier 
1nhcm1i 1ieiJden07 ot -crioal1illre 1io 1nor-.ed. prod.U01i1on 
1a ona of 1he tmx'wen1ial - of fano di.UOU IUid 
d.1aequll1br111D heW...., 1D11ueV7 and. -.r1oulWJ"e. U 
lll11a1i be oUee1i before a r•ooMbla bal-.loe -- I!Crt
oultnral end. 1.nl!urtr1al prod.DO\lon oen be cpec1ied.. 

(a) lnor- egr1oal1illral prod'ooUon oould. be Wiolal 
1io faDM~ra u wall u w oo-ara 1t 1\ wee ,... __ 
Died. b7 1Dcreaaed l.Dianrial prod.U01i1on. In teet, 
greater l..nd1lnr1al aounv 1a a b&a1o requir-
110\ onl7 tor ur- proeper1 V 'bV1i &leo for 1ibe full 
reooT817 o.t egrlooal ~•. lleprdleea , howomor. rd 
8llOh ~ deeinble ud. -1&1 ~ u 
~ ooour 1a ind'anr1al aot1rl1;7 it wUl r-tn .,..,..,_ 
eaq. 1n oider 1io pr .. ene a hea11htul balance-
-.rloal1illre uc1 1D11ueV7, w oo~rt1one aome •- ot 
ottee't1ii"« 1ihe 1nhcctl7 creat e teno:tenc7 ot agri
cuUu.re 1io 1nor-.e prod.'acU on. In o1her eorda , 111• 
real d.1tt1oul\7 1e 110\ \he 1io\al oTerprod.uoUon of 
1nd.WI\r1al en4 tano prod.uo\ a. !bat would hardl7 be 
poas1ble so loD« aa 1hce wue proper balance . Die 
trouble 1e too U'li\le or too .uoh prod.uc1i1on of o.ne 
group of o--uuee 1n relaUon 1io \he proc!Da1i1cm 
of o1her -.11\iaa and. aeni-. Conaequctl7, 
1he 1ierll mba' ON!ed. pro4Dortl(lll 1a ..,re aoaura\al7 
d.eaor1P'tn of \he oond1Ucm 1ha1i needa 1io be 
&To1d.ed. 1han 'tlle ~· .,_n bu\ _,.,., alele6d.1Dc 
1;0,.. onzprod'ooUon. 

0. ::JiJ need tor l,par!!led. ~ OO!IIHD!iop • 

(l) !be walfare of agricrul1illre - o1hc groupe oTer a 
long pariod. 1e ~ d epmd.C\ OD \ha OOJ>

I&rT&UOD of our eoll reeonroee . l'b....._1iel7, 11; 
hu beec toUIId. poea1bla 1io proc:raaa aWul1iaDeOU&l7 
1ioward 1he wo -ial obJeoUna of prod'oo1;1on 
ed,Juatlllall1i am eoll oona...,.1;1on b7 •- ot \he 
.uJ. ~· !bq baft turn1ahad en 1DOenUn 1io 
preeerTo our eoll re-.,ea end. ed.Jun prod.U01i1on b7 
br~ al>o'a\ a deor!!fe of ep~\el7 110 alllion 
e.orea rd ._.oial aoll d.aple\1"« oropa IUid 'lihe 
wbllt11iu\1on o.f eoll CIODIMirY1ns am '-- oo....-p\1oD 
orope. 
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(a) It w..J.4 abo be llOtec! thai the ue or ~lac 
qaotu !.A the r.caJ.at1= or -·~•ta .. 
1A ecri=lt=al 41U ao aloo t.a4a to &nrt ='""1 ncec! prodlu:t1...., Proga:ta ~or the ...u.r 
41nrt1nlt1oa. .. ....u .. the -soon. or~ 
production are aloo ~ .U~tn .... 1.U:. 
\baH,.. .. ,...,. a¥ OOI:Dd -·for the ~..1.1~ 
AD4 pros;.ortv or ~c:ultare ~ e~cc, 
1\ 1o pou1bl.e t o proceed vUh &1!41t1=al · o ,.._ 
llut 1! the .....,..,, to be a!Dptec! for the-~
se t o r.wl.t !.A the ,m.., o4Ta:>ee t- \ba 
equl t ohle port1c1;>at1cm or r ...... 13 tl!e ut<=e' 
LD.caae , thq - ._.-t rather tha "-1r tl!e 
l.D.cen Uno 'l:ID4ar the u:tet 13c procnao ~ _,_ a 
col>4.1t1oD or =b:ll- Fodnct1ca 11:1£ eon ~ 
o\rueUcm. 

A.. lAere .... 41reet flO!enD~n~.tal " !fB!!!h: tmo!.a- the cnrttac cJrc::D
stucee thie alten>M1n 1a DOt co:al~ to be d- II"'C'1lc:al 
or 4eo1rahle. lA the !!ret place , t.te ~rootec! ~eell:oc td 
people gener el!J' 80'1Art t;raz>h of a14 a;r,>ropriotK !r- a ~e 
trea.IUJ")' aeana. 1n t.en::a o! pract 1eel poaa1bU1\ 1ea. t::at t!:e 
lN't;e fan~ gr~ c..-al4 ""'' expect to o~ ...tf1e1-t ~eta 
!ro:o t!a.t eO':U'ee to p:re i t a !etr ;>artiet;>&tha 13 the tow 
11&ti=al ~. lA the •• .....a :;>l.ace, tl:e po eo1.Ullthe or 
obta1Al..Dt; LD.ereuec! llp;!r.>JIZ'l.otione for r ..... ~to at the 
pre ant t1ae are ee;.eci.al..q l1ai ted 't:i)- fte ~t G! t!:;e c=-
ront 4e!1::it m>4 the :oeed.e for LD.::re..-4 aetio:lal ~-- a.! 
!.A the th1r4 place, to obUp ~~grieultDre to relJ' ~ _,_ 
priatione for iD::reaaed iDeoce voul.4 ~ toner. 11:. a Tul.aoc
ohle poeit101l be.,.,... or the C"•t =.cart&1D~ tl!et l&rp ...,....... 
priatiou of pa.bUc !=ds ....-..14 be ::ai:>Ul::oee1 1I:>Ur <t•-"•c 
.Ao!DiDietrat iOD&. 

(l) !he degree or """"""" of "" .Uort to l:rlaf: L-"=i a 
fair aD4 equit able zoarttetpat ioo b7 r.....-s l.o the 
nat1011&l iD- v1.ll 4o]>eD4 11:. l.orp part - tl!e 
Ml.ect101l or the soarce fno W>icb ~tiao:al 1=
ia to be aoa,;!>t. ~t tor tl:.e po oeibU1~ or .,..,._ 
'""''"c 11Qron4 prtceo rn. upart aaln ~ 
the operat101> or ... LD.tar:oatl.o:al. -· nt , ~ 
are onq tvo poea1bl.e ..,.....,., fi:>s .micb the ~ 
o~ fan:ca 1Ui3 be bcro&Hd, ~. appzopztatJ.a::..-
or r.,.,.a rro:a the J"lhHc tre&Oml' cD4 u::ruse ;;rt.cu 
to clo:oeet1c .,..,._,.. 
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---
(a) • ..U-pn~ UW'I a far -. Joodicl

..a ..Ut.MlA allo-\ of pablic nlle141ee -

- ..-1ou - 1a oar papoal&U• U 1as\..a of 
~-ot-nlldlloeia~f-

u "-"lfta. ~-.-.. t'l-'ac:b.1-. pat.ea••· m;aw:de 
_., - ~ leciu.Hca. all P'-'- ot pUUc 

at4 W, tlrca - ....., •• De., -- .q 1a \U f..
ot 41ftc\ 8D4 cno~\ -opt1a\1au of pablic 
t.a.a. ~ •U.. \hie vu ,.., 4oM, 8D4 eiace ~ 

paeaiblli\7 of llriJaC1.ac - nch aa 14eel1nlc 
~' 1e , ... ,,7 ..-te 8114 l.lopr-'1cal 

- - a:lrtiac ct.r .... o\Qce., ... ehaU ~ 
cl.J' r. hc e w rel:a.c:tatl7. t,,o reeort to ca 

- v1- - of l..oooUJ'ec\ .u.w .. u .. -
co1ac \o a\taia a ... aeauhlo c!acno of equi\7 1a 
tile Uetrillutlaa of pablic p-ah of &14. • 

~) W., \bu'otare, f1Jo4 o-ueel.,..s ccofroo\ri v1\h

~- fee\ llb.\c:ll -.a\ be \eka 1&\o coa.a1Ur
a\1oa 1a pl•"'"C a COWM of acUoa \o ~ 

.. eqa;tt.UlA reeool.\, !be hbwq of .... , cttellrte 

~- \o ~ \heir ct.r ..... , ...... ~ 
iP'*" \al at4 baa ~lcalq -e\r&W 
Uld for a •arto\;7 of.._....,.. \he ~q~propr1a.\1ca 

-· aa CCII' red vlt.h llu:reue4 prlc .. , h \h& 

- -· looac .... \h& .....,..,\"arl..Dc lJIO!utri .. 
- & dol& _.. ; ;l] e4 to reco,US. aa4 ac\ oa 
u.ta pt ,., 1I:8D 1a _.ell of CO"W ~ alA. 

tbo!7 •rdl7 -· - t.ha paulbUtu .. of oll~ 
1ac ap;azopt1a\1oao of pabllc -., - caofi.M 
U..ir req.aa\e \o •arlD"Ilo Urtcoe, aub aa \erltfa 
..a -\aa, for iaoreaatac tbeir oaUl..Dc price&, 

!beee """""'" Un fcnaA ~ 1a - of \he 
prac\lcali\1 .. of \he olt-aaUoa aol7 oae 4ol.l.ar 
ot 1.ac:naiM4 s.ac- caa be obta1M4 ~ ~ 

prlaUoaa -· la\-.. U17, fi ... .tau.e cu. be 
oW 1a \h& tara of lncreaaed Mlllac prtco._ 
oau prac\ical ou-..u. a.\end.DM \be renl\ \e 

- a crea\ ex\ea\ ~ l\ lo llltflaal\ \o lieU ... 
- f.,_• are &"lac \o han a fair aa4 ~_,_. 
.._.. ot \M -uaaa1 a.:- oo 1-c • u.. -
Wio41 ur, • a e4 to iao!U\J7 ..a laloor, ~ 

-.uc ·~ 1o .--1 ... iacr-• in \MiT ~ 
~ ..........,. ..,...aprlaUnaa roU.. t.t.- -
pron4prl-. 

40 
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:a. Iaer- m ua ~ ~.!!!! .!5l!tl aul>o141eo: !he• 
alternaUYea woul alao o'Ulp f......,.o to relT \o., "IID4eal.ralale 
an-t em CC"tniMil\ lippZ'Opri.&Ucma. !ha c;reakr t.be c : U \7 
l oan ratu fl.loocl _,. \he GcuuooAt. \he c;reatar t.be orpproprt.
\!.ou of 1"aD4a r~ for -rt aul>o141u, llorecwer. 1f a 
price peaUc lo• pl'oga h to be -•llhl, t.be pl'o4nc\1cm 
mat be 4eaoaoe4 M4 4-auc pl'lou ldT&Ooa4 to a po!.Dt \hat 
peralta l .lqa;14&Ucm of t.be loa>& without lou. Tot 111~ d~ 
MoUe Flceo, ..tuc:h coal4 be broucM al>out a t leaat t-orarll¥ 
thrcrat;b h1par pr1oe PeaiDc loana, would tend t o c ccurap 1A
creued pi'04uet1cm &114 v1\h4r-alo tr .. t ho pl'tt.,.t .u.t. 84Juat
...,.t an! ooU ...,....,,.u..., prOP'"""· !hh, 1D turn, would ted 
t o dofaat the h1sj1er loa~>. pl'ogea aDd OOD'ftrt 1t, b7 r eqair!.Dc 
eppr~:ri&\iOD.e \0 CO't'U' loen loa•ee, into a qe\c o! incre&M4 
direct CC"t""'"t p-nta v1\hout lu!Y!.Dc Mcara4 prociJU:tlOD 
IIII.Jua-t lm4 aoU oo.......,atlon. It h dOilhtf'l>l that a .,..,.,. 
of .n:.t !.Dc q"QOt && coald ~ of!Mt \hue t•nA• nclu. .t.D:r 
1om pr.>ga., ao tho uparloee of \he l a4arol l ara lloard 
4.aonotrate4, can be IYEI;>ed b7 c""tllraed uc.eoooo of ;aod=Uon. 
A :;ore dooir~e olt...,..Un tor !.Dcreao!.Dc fare inOOM wo1ll4 be 
cme that 110\ onl;r would ..,old tho noceool\7 of 1nero&Md loon 
ratao &114 -t ouha1d7 p~anto hut oloo v ould otr~ the 
progr..,o t o r production a4juotaont aDd ooU conoorraU on. 

C. ll% nrlcea at h iljbar l nolo :!!Z ljO'fOrDII&Otal docreel !1111 alt ern .. 
llio voald not .,.oo,...ter ~tcrT d1tflCUlUu, at loaot untU & 

poao!.hlo lack of ;>rodu.c:t1on ad,Jlataent 1>114 O'ftrCOlae \he proqa 
vl \h -ntallle ovpluoeo dtar a per iod of tvo or throe 7a&r1. 
Alt.ho'JQ> 1t 1a oh'f1oua \hat a ?"CUP of autrtpt pl'ioo fUiac cool4 
not lone ~. 1n t.be all"""oe of a otronc bcentln tor pl'oductlcm 
.djua-t. _, pl'lOI fb:l..n& propoaalo oooit .rq arr-t f or 
pro4a.ct1cm o4Jubeat ar aoll ocmo&rTaU•. It 11 alao Uftlealt 
t o envltlOD - a ~ta pl'o4nctlon ld,tua~t proqs coul4 hi 
aa4e atfoctl..-o -.iar a price fb:l..n& pl.... Morecwer, eo far ao &a.T 
ou hao 70\ been ~. to ouepot, 1t vool4 alto he naoo&lfJrT undar 
a qot• of prlceo ft.u4 _,. CQT........,tal 4ocroe, aa.4 aopociallT 1n 
tho caoe of -rt cropo, for the Gon......,.t elt.har to ton O'fer 
mlCh of t.be 'lrq1Jic &114 aallinc f'lmcUoa.o f t-ra tho eotallllohed ad 
na.r.a1 = n"•' 1 of treda or to undarteka \he pollctnc of lltaral~ 
111111ono of tr......,u...,.. It alao •-• clear thol neither of 
t.beM altarnaUYee for effeet..dinc a fl.loocl price proq• coul4 hi 
apecte4 to tU v14alpi'Oid Sftlhllc wpport \hat woul4 hi 

uct•a&rT for 1\o c..tllmM!. oopera Uoa. 

D. ~ \ha tntenal. ~or c.ert1tlcata principle. !hlo wo1114, at 

•"Plaine beiov, F;;ar.;-...... aqa;1 tU!• rotw11o, &Told 'tlodcettrT 
41fflealUu, prO'f14e a parmantll~ uthod of finanetnc. otrenc\h.,. 
\he prociJU:tloa &114 aoU c:outr'fatlon prGP'IIIll, and not gin rio• 
to ozq saJor eola1nl. otraUTa Uftieal Ueo. 
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XU. AUUSIS ~ !Ill I'AIIIIU 1 DCCIII Cll!ll'lca!l ftO!!I•Y 

' .L !!!! a.H111eaw l'rol!jl'• . ~.!!. VC'Gl4 ~ aold.iUGD&l. Lacae 
U>ro..., .!!!!. ~ practical MU.o4 ot lacreaal!c a-.uc wlce• 
r•u..t !!!!! thJ:o1l4> attapU.y,!! a- li!J!l"C!pl'iaUau 5,. 
.!!!.!. !re!:!'ll!l, ~ 'DI'aiM ,!! ece<!!plhb..!!!:! ~ .!!!l. ~.!!!!. 
~ .!!!!:!! altVD&Ur .. toward brl!!#!yj allcnlt ~ ~ 'I>IIJ'Uc1-
J>!\10D ~ wlcalture 1a!!!.! ut10Dal a-. h Ollll,T po .. lble 
exception 1e a ru.e. price procr•. 'lftlt ae bae bMn Mnt1oll84, 
Ull• vo'lll4 teD4 to kteat \he pro4nct101l ~t c4 •oU 
COAMI'Yatloa procr_., pn rhe to e1\Ur ab.-1.1 411!1calt 
114a1ni•traUTe probl-• or the t~.,..... 'tv the Gcrr-t or 
cenalll tlmctlona or the eotablillted. tr.U, .-4 pro'bol>l.T 1a the 
OD4 becoce -&aped vith uce .. 1.,. O'CIPPlU• col cnate a lart;e 
~t...,. probl-. 

J. llhareTar ~icable the Cert111eaw !'roll!:• vval4 .5!!.! at;rlcalture 
~ aon 4e?ebie aDil per!!D!Dt f ore o.tfl•nc·l?£, IID4 cm.e that 
;o;;:II"""be .ore ll8erlJ' e.-parable to thet aow aJoTe4 by 1lllbutr7 
c4 labor U>ro..,P. leghlaUon prort41Dc tor tarUte, qu.otae, 
f'ranchlHa, corporate povere, p.atut•. -.p:a ~ houra. and 
collecUTe bargailrlllg. 

C. !he Cert111eate Proqlllll would etr~ the AJ.J. pro41lct1on e&
li!tmct liil4 soU conaerr""&U&n pi~ adEiiii to the preMnt 
eaah _...,te""1Cir soU conaerTaUOil the uceaa ot the Telu.a of 
U.e eart111eawa o...ar the -t of the pn-t ao-c•"e4 parlt)' 
-nte, aa & e441t1onel 1acent1Te to co~ate 1a \he AJ.J. 
pzoocr••· 

D. h Oert111eaw Procr-~ oermt poedble ....met~ ~ ~ 
laaat aYo14 . .!!!l. ,..,. .. 1V!!.!: 1acn&M•, ~ 41tz lo .... ~ 
~ .UaW.a by IUIII:::1A& 1\ poea1ble to 1acreaae the inca. or 
~. tr .. \he cl.,..atic aarloat 'lftlt vithoat u1<1ac ~ t .... 
pricea ....... e&:r)'. J!1#lar lo..,.-~ t .... prlcea, whicb. 
1a t'DI'Il re~uire aport ~a1cl.1u. 
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~.!!:!. ----.1 ,..,. \Ill r ... ~=- Un<•eh?1:!!c -
.!?::! tcrt!.!l-ca&oe fr.e.ew a:~! ~ ~ td t.a::di.:a ~nel'y ~ 
p::~ !! !!fj!'•aaJ..-.: It &::c!! ~ JICW. t:.a:l t.!:e ~o: !a 
::.c.~ ~ ~ for t.t. '.. eel S,..:;::aa "to f &:Z"WWI!r&. C:r r a b ,. 
~ ~ (:elt"1o:t. t.. ~ ~ ':1~ cfiect cf ~ ::a--t-Hl

e&U Provaa YOOlJ!. 'be ~-

(1) ee. pri=J:,.J. !.a= ~ -u ~ ::crtU~ ~ 
~ rr... ~ w.a. >.u>u - s'rll rr ret;naa:I.Te 
l .rtu h tk&l ~ ::z •• E::! ~ ~ _ _.. -=bainy 
!!! !!:!. 'be:af1: ~ ~ .;:: ~ !!!!!! i:caMt f!'??S ~ 
U:e oooal&UCD. b rt- ::: ~ ~ t=at all td ~ 
m-=- <~.er..'l"eol =!.a- ~ ~1a:U !'reg.- v=l4 'be 
,_ u -lt a. c::c:;>- 1:..::::m1r ~~ ~~=~!all7 l uo 
t.!..a:l U:.a !.:.c:::Eie '2f ~- :c. ~ :.:..e ~ ~ :all. 1 t 
ia ~c tl:.a.: 'I::")QQI:. ~ cr,... ~~ 1=. .all 1 t a aspect a .• 
e:e net r•l:lt o! ~ ~!c:dAt ho&r• v.::n:U be sc:..
W:.&_l a1:d.liiZ' ~ ~~Te 1-,.,..,.,:m !:. e.at it vmWi 
tra:wrn- p:::a-C ··•:.c ~ ~ a ~ to a 1owrz !.:..:::=~~ 

v....,. lA ~. ~.J- ~t _.,'be :;>ol:i'-K out ""t c:mlT 
eat U:e an::- ;>e a¢u ,_,..,_ '"" 1- to:: .:::. uUl 
fer: voa;> ~ != ~ t.<>t&l ~= u_.._ bon also 
~t - o! ~ l ..... ~ !==-- !r;r: u=s (!or l..nn=ca, 
~...au;,.,..) !:.&7'1 ,_ • ~ ~ .. of uma fd the 
l.,...at ,.,...r...,. c;ror:;;a (!= ~. V A ve...-ara) . 

(&) !!:.a tata a--P·'"'c ::. x :-t:c !:::1115.1czW. for t!'!i.a 
proC.:t. t2:d e. ccn.U!.~tc ;ab::1pl.e y:rul,f 

....n proqeanT&!;r ~ ~ re,;reu!~. 
~t .,. Q.f ~ rrt=a rr-~ Ccrt!.J'ie&s. 
Pl..al vaaU. co ~ f..,''" z c:ar.as f:a%:& :t.r....:ac 
-=al •• • a! bu ~ rr,o. --- 1:i 
~ to oa:a=t !c tbe • .i= a! 7!f. o1' 
t.be cot:.oa a::a :=st •-ehzl'• or ~· 
h.ar1lac r.:c=al , 2=nr-« -=¥ too SJ.. 000. L1.kav1M. 
-~1'1n ;c ; ;d ~ e>t'-= !..,; !all!.ea 
u tbt 1owr. ~.=- ~to tw• ..:::=:. !D

..... a! leu ~ ~. -- - s:::.5t bd'l>!a 
~· r4 one ' • ~~ ~· ~ t!) $'1~200 
b cr!.c to !G::" ~ a1' e.. a>t= CO> 

-=-;>t 1-.. Is tl:a ape «! c-1 e.. ftfied a1' 
e.. c:.nU1caS4 ~--~~--~be ::dQ.er 

F<tq'U&in - .. """' ....... lo;1 al>aort u. - .. 
~ .tfect Cllt. aa ,.,., _::ze;:w::a t;tl"&a't. t pyp%1cw 

(~) -\be Fhc:l-t !..:;cr ~ ~ C. c.riU!cact.e 
Procr• rr- t;)?1c:all7 tooc;:rca1._ l..rtes l..a ~ it wocU 
'be unt ~ to 't::z-bc !c:s 1=c:ie -:;;. w a :.crel, ~ 
pcitJr, r-c!o .. 1a re ~lT ~- - a low 

; 
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(J) 

·C\l 

bia\orlcallou:a \;1 ..._, ... t..- u..-- --... u... __ ,......, . .... 1.:~-- .. -
~ <4 ~-- :!'nolr. ~ .... - .... Ot-u 
be .... , , .. - - e;p ,.. ll!b1cb ....... u barel,7 aft... tt.. 
creta:!.- ~ '*'icb ....,_,. h.- -.J~ ~u.. 
re~ tG :!'C3l ~a tlzr!llc the 4epreoo1on. ~
~tlZra. ,... l.e.s :sil= ~V)". 4eauna \0 be= a~
n.ot•h'n& r...t.! ._... ~ h -a ..,..q r eaao:Ulc \i:a: 
~- ;zr'..Q&S ~ nd:le~ U.. ~oat of aoU ~ 
cr.! .,~~~~=- !&nie%'1 jut aa ~ '2"'.-c.s 
refi~ ~ -- a>4 ~ =•t of t!:ce ~- s:c:!.al 
Mc=i::Y :;:=r"_!a! ~:;: ~U,O. 

( a.) ~ ~ ~1.11;;'a 'll:lller llbich !...._... -=-
~~ !.a •.,:-e "l« "t1 t.ha fut t.bat ~!e1 
~ t =:=:=r-s .;:nr :=.:.. a ~:t.aa.t.a.c power tar 
f<>Od a;= -:za·~ ~ geat-er th& in tU lS20e. 

('!>) TCT r.. o'!l~ "o \he ..-: <4 ;zr_... 
:oat 1:1. a:=- ~ = .. racno1ra4 to p Te f ar:>ers & 
pari~(;::" ~"c ~..,..rb' . return. 

.\ tl:.1.r! p:'~ct;a"~ ~ lllhicb deMrTee con•l d.en.t ;!Jn !:. 
th1 o =.,_...- !s ~ ~ Cc'tU1ea:te Prop-a: VO\ll.<!. ~ 
aceccpa:!C. ~ ~~ !a:r the tree U atr1but1an o:! cr
pl,. -.;rl=l =1tl ;;r.>b--t. "" the l ovut uca::oe ~-
!te ~Uc!.crte ~ as i t ~a. 1o be~ c..;.tr 
t.o t!:a• ~ ~ aa cot t.on &D4 \th .. t:, far ~ 
...uru. c--ps h tbe i~M-""' of ~ r .. prod=t lo£no 
11 U .lt cttect = =rw;ot!.e&. Xore~er. U.. Fl>oC. S'-!;: 
Plaa b ~ ~ ...., ~!.t tU loweat l..DJ:o» -r..:a 
~· ...e. ~ __ ;;;Sioc1 ~ ~c. ao ...U u tu f~ 
ap1:.at • ~ z !a ,. c ~i_oc.. 

j, f..rth _._.., ~. l0b1cb 1t h '!leU..-! ot:-u
em.-1«!~.!% ~ u.!.a aattv. 11 tl:.&t: t:!:.e ~ 
of ~ ~ £:!. Cl.cb -..u. be v..,k4 ~tlZra ...x.r 
the c.nuU:ata :r:-..,.-. ..,.u be e.1av1W -c -
~-- k & :ww:: U:rcol7 ol..aller "o the M~ 
of cu ~ • ; • tea the Wit of laobaV)" 111101. 
lalMir h the !:::>%<:If t&-U!e, qo>Otao. fre=h!M o. """'""""'"" charter•. r-te:rts, - l.al># ~alation. 
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• 

!:, } :=<. ~ !1z al. place, t!;a e It I"" • liii:::=c:.! c! !.::..~" ~ • r' ...:.C 
~·~ ~ r..;rcl:.u:e ce:-t!!ie&-'t-ew ~~ ~z.:--C": s;;:;!. '!"W--:.: -· -= ~ =z=::1~e:. -.r7l.U. ~ ~ c:!: r.r=:!- '"' ~.....ce: 
rl !.t5 ~~ u ~ u S)OO.~.~) ~ ?=~ .. ..--€ ~ 
~~ ~e •:.:.:::.tl:7 ~ t:!:.e ~ er:. Q! !=.c:::'taJ~ c.,. e: t: 
:ret..!t. ~~ VO""..l! C!lee ab.<nt ~. c ~ ~. 
!t...~& .. :r:l,! £e\ ?A!!. ! o r t~~ c:e:tl! !.~..: ~ 
.:o:c't"t..a 1:. C'Ym ~ t~a !&-:..: o=. c.!.=. ~ :z=:=:!ac=c 
~~ !:le o~4--e! to aec-...!.re ~e oe:""t !!!a.:.n ::=:. _ •. __ 
-:.!:.e:. ': , ~ :ioTe:.-::::e:lt. 

:z} ::. ~ .. ~ ~. ~ere v4...ll ::--o~,,·:- ~ a. •-=:.c z::!. 
e!.!ectiTa ~ ~ Co.:creas; !'o: & r~·: .. r:::: !.,:.: ..,....- t> 
~-&!1a:: t., !~ e ce:.er al e~_tc:: a! '::t.e Y"XII!. S:..:t: 
:l.c. Q.iC:. t.u prOTe.! to 't.e .,.-,,-'1-:!..al ::;.,: ':*'"~:r -:.:. !.a::"':C"'S 
~ _;~~cr.c.:.a a: r L.!.e! 1: :':.a=. ce;!«--s, ~ Z.:.S:: ~= ':!.A 
::::::;;e:'-;r.;.a re: t L!.! :::le:'ci:.A:. ~ • v!:.o ce r;• .... 7 ~ ~ :::::r::r: 
!,_:;);:t.:::.:t :-.a~ 5 ~ l~ ~...-Q«...-.. :.!' :=..to 110 =: ... .; 
.;sa:·!.--:; ~t ~ vcre re;::!ll_c-K ~~~ :;,- z::. J:!;.:l;-' :rr 
;.f ~· :C:t!:!ie.e.t ·e ?r3Vr: . :~e-u: .:..!.&.~ ~ cr;c::-...£ :-= 
t.:J:4-o"::)Z'i&te c si=dlsr rJ:l ~or er.c:.s!~-=- f:,! ~ ?:o!. s·
n~ rie Uo-e ~..c.ce ~ ~ ~..J..! ~ ~ :r. ~ 
:::"'eZ.U !.::1 P'L~t ~. Y'c-~ -"•"'r--,. =! ~ 
~*'t!. vcr:U!. ~ c:T01.l.a!l!. %.: ~~ :::.e ~~-!_:. ~ ~ ~-

• Fs-*-• :?~ t.o be «r!.,.-e,! !=a:: ':1:.e er: r"'·• s=-.-- :::! ~ ,/ 
~r;-=-c jlOOl !r oe:r-t!.!1ea.t.es . Z.C• ~...:..! :. ,. r:!".r-..c.-
t:1.al 1:.1 \ 181 :et inc::ret...ae !.=. ~Ze ?="~ • • ~ ~ :! ~ 
?:JT~t !,~:z:a.. 

A. %a.=. ~ ~ ee---t.::;ll C!~ble C"Q?I ( 1.::.:.1.~ r. :._-..,r. :=-:--
~. !'.:.<. :-1 .. ) ..:.0 oo.r..er&too 1l> ~::.. 4U. ~~.:! .C: =
..:-ru-!_:c :?--ot;.c.s vo--1;!. recelTI cert-"-!'!=at4a ~!:.« ~ 
~-:;;:.l ~-... --~tla:.. 

::!. ~ X!'"'t-ificawa v:r.Ud be ualpel!. li !zoe T't:l:le ~ ~ c a=::::= 
trl~ 'tO ~ recdre:!. tO e YI ~-oC:o.......:'S ~ -.!.!,t:-!~ ~ 
(~ 't.!:c ~t ;a-tees~ [OY"e:":;,._. ~-=s. co! ~~ ;c"!~ 
;...-!::c:s,. :r: 2.t ~ac&at!es!.17 co~ ?C=t!c.:. ~ ~ ~ 

Jl':o:;::eu:s:-.c a::.! ~..e:"~ vv.U.4 be r-ev·'reC.. -- ::::.e ..:.. ~ =..=-
-:-..-:..!::..~S-~ -:..o r:rr~ too U.e GoY._~ a ccr~ ~ ~ =c-:'!-'!.
~!u !cr ~ t:Llt o;t 2e ro :.A~erl.U. c- ·r==-' ~ ~ 
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- > : 7. -.lL. 1!tda :notia ~ .. -
-~~ .. ,. -~-

, bAWW ... ~w:itiL •J& 2 
-srl...,' IT· ~ -u 11e a~:.. 

r J =· 
ri~ rl t w ,.,....,. pi •ncta au; r 

~ Gotc i ~ W2llll..! lie.,.,.,.,, • ., a .J-'"""'o!Z!-.•mt! -,=.b" 
~ ! ...... - ..n. CO!rtU1- to "i 
~~.-lL-fl ·~~~~~ 
c ''>;7 Ctwtit ~ !b,. .:!;a -

~ - :;:n.c.s ~ ee .-rt1."'1.cde. -:L • 
!ece ~ ~ ~ _.=!'?8'• -..:.,..,.. ~ cmr -., lie_....,,.,.,.= •e: t a:a ..t bpar-..--... 

ws.-t.~ 
n~·-.,.. -e. 
~-~ .... 7.J:t~ 

~~ 

:r.. !!:a ...... , • cz! ~ rs! ~ ~ JO • ~ ..... 
;zoe~ .l:r w:!_• .... y ~::a :s.;.z 9 1: ~ 2:8 - --- '!! ~. tlae 
:::lr,c :we ~ ~c:Jt=e ...:r::U. 'loa c:w:.:.wll ~-:;,. = --- -
A ;c: ca::::: ~ ~ -- 1 w!~ %M!._.C :a =:a -~ I 
~-- • 8:11!. -=+- rs! CC"t!.!_!_c:a-:.... ~: w-~ -:c - • -
!t !.s ~~t=:a~~~~~~ar£D. 
~ cri.. .u.a ~ s::c::. c:en'ne<--~ ... ...,......_ --: -tDa 

rw I C *' &3!. ~ ~ w:1.lii:L =: ~ ':11:' pu: ::;2::;w_ 
~ ~ .... t. C:al.!. ... aperzMI' 1J::"' -=a T - w:::. II! 
~ b wa::). 1:a:ecaz. 1.t 1a ~ ~ ~= _ w::1 r4 
~ !:ra;:_J ~ Cl1rr7 -t ~ "'* td - - . .. - ~ 
casu, \.:1 ~ ~ h A ~ Qcwa e llrF ~ 
f..$c1Wa. 

T. ,. $:AI "TP'f:IS ~ alDf !5I ze-· 0 M •• ,. 
Jll'll::dUl !!' ~ :'PQ i C:. ~ _,,S"'P!'TJ l! i 11 1 4 ' 1 w ~ 18 M- ~_5.. 1 _913. 

].., 

(Jo. "5): • t - h - ~ - .... ,,.., 
7 

]li),a 
r...- ]lldst fd ~ td ~- bwa 
1tie t.n-. tie r p'• ~ ~ ~ r''V 
..!. rwc=:-•J !!1'!'a - r-C r ~ ':Da., , L 

~ rs! _.- a ol ~ nv.• 
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+ 4 * ._ .a. cwtU1case ~ u.. .....,. _.bt price 
--a~- \o ~ 41H~ 1:. ~t7. 
t;na. ca4 ~1 .... at u.. e.1v. ~ rel&u-
•• ~ ... f .... 4.1tf-.:t ~u ... -u ~ 
t= tllo -t .,.oa.....,. to &oob 1Ato eceact U.. 
~ ..... ;rica at certU1cat.ea ,Jat • 1t rDW ~· 
t= ~-=' l..ac:re&Ma or d.e-a 1A t:n::s:>ortat1"" 
-S :or D~ 4J.atri'ba.t 1.Jlc c:barpa ili;Jo-4 at nat 
..-.. It 1a tr1>e U..t rann..o to ~ Uat&t 
f:oa Sllri:at - to t.b.on 1a mrrl,.. •• '• "'DC .....
w:>::l.A be~ rel&Uft!T...,... ~ rat'ar.>.s to 
:;1"31' • ,...... ~ uricat ar u 4.efid. t ......._ !hi a .c,_.,,n..,,.. the price of~· !!~ ~. 

'c " l.:>catioc 41t!era:Uala lolr~ refle..-t nat 
:raSe ~t1~ 01! 'tm:ll 'r.c coats. ~· la ~ 
~ be,....,. pri .. a for fsn. ~· - r.l,a.. 

~ :t_.. ::c4 the :.e«. tar ., s.=r- b ~
h-- -t tiat c t !r<a -t. 

J. : CS I, l"'- 116) : ,.~. u the a<p.lt;y !:DlAlara ill!-
~- VO'OlL, of 0011l"M, be~. llrrpst p!D&ra. 
:lol.ecs the ::;>lJc rarcl ted 1a a w-~= t<.cl i:lc:naM 

h ~ -· of r- lUar (aot l.1bq ill rtev at 
t:ha :!'el..eU'I'eq l ap ~ at fana -•) 1t voal4 
~be :>t lltUa loauitu to~ CJ'W?• a fact, 

1 _.-:1 t 1a '!"'! u. llbl.7 tJ:a t acrl=l ta'al 1.a1>ar. 1aaof ar 
L,.~m it ~= .,.raa foo! rK. clo~. voal.4 be a aultetm
r - t!..&l. 1::t8C' ... & rercl t of ~ O:CSC""W"ra1 :fo.od 

~ ::l.o·~ _?ri.cea. 1 

, e e ,+ :a. t:!» c:c-t:ra:r:r . l•ce l.&:l.!ow:a:ra ~er ~ o'bta.t..a 
tllo -"- -t at \h.eir rat:r-_a 1..1:1. \h.e :!'are of -t ;>nee ..._., .. tl>q ban fo:::ecl ~ 1l1 the:ir 
....-.c;s•-::a-bc: viU: t.e:aa\a ..S. +ere u u; pczs t.bl7 caa 
- a lolrt;e ~ of tl:a t 1A total 1»
,_ :!'csr the r.,. 1t 1t 1a obtah& ~~ jlrtce 
~ ez:, ~ ...... t ~h ( at ~ch 
e. certUi c.ha -u be • e<{d'rat-t) tl:Ao abr1l1c 
at ~ 1a caatr..UIIl 1a ~ '117 \be OuoL t,YIIfl& C 
~...!~-tat oop'ioal-..1 l.al>ar tlJo.etUIIta . J 
~ vitl> ::h&&e• a rat.:nu ~ acrioalt=al _./ 
;a e *'' '"' !be 1a.eraaM 1ll \be cost of l1"r1Ac for 
~ Ja' &1 a .. a ra&'Glt of tl:a o;oaraU :m at the 

1 ~ ~- voal.4 be bdpiflcn.t .. -

~ ta the •• ··- 1a \h.e1r - t.ac-a racltlAc 
~ tllt ~ ranru racaJ."recl ~ f..--r&. 
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11,. <;;:ltS!YCIO, (_.,.,. U): • ... ~ ,_, ·~ ;;: -~ ~ -a 
~ s!U:a '-~ ~ ~- t:;&1r 

~!.'t&. ~ •!'!C.. ~-
cUe ~ ~ a!.!!= <a! ~ gz ~ ~ .,r'..ce 
waclL rec;::i.r'e & ~,.-.·, ~ ~~. 

~ ~o : • •a ~ .-1: ~t="al e .. 1t-.1ta are 
~to ~t!::::a:. ,.,, .. , *''r& h t.1:::e =-' ~ 
- .._..,.,~ =.. ... -ml:7. - &b1e "' -
~ c!:..a:::;,cee a - ..• , , ;:r!.-=-- !::'.:a t De ~ I 
"-· ~ 011! u. ~::.i.e hog-a ~ 
k:ll. to UaJ>! , ... ~ """'"" ::r ~ .... "' ~ e. ./ 
~g: ci! :.a :w!=.ce ~ :JiaC ~= ~ 1a 
wll1-~ ~CII'"S ~ ~ r"" • ~._ 

~- ~Iat, (p. 52h • ••• ! t ~ ~ =a£.. ~ ~e tu V'T'-ll. 
~t:te a ~ -:.c. :=. ~ ..e::. as wall. .. 
f~. IIZ"e rwcL-«T~ :..a ':.!;&:. ~Q •: ... 
~ C'e 0~ ~ ~ ... b t=;.t ... 

~ cc::!l~--=::.- ~:l-eo. ~. 'tl:.e 
'li:..ole XIQ' ::r - ..... • ~ Cl! .,. , , cved ~ 
1.u all 1:ca:!:t.::a a !.n !:aft :.&a ~ ;-a-1 ~ ~· d. 
~~ be ~~ - & ~ )l:r'..e:; ::c =t of 
e. ta..• 

~! ~of t!;.e :z-G t:at!.s ~ ~ 't!:le ~!.!1ed.e 

PNg= ...,.._u. ~ ~ ~ ~t & c::o=;> -- iz>
CtZie 1-• m-~~ !A.-a ~ ::=._£ie ~ ~ 
\l:.e coot --~ !ell. kt ~ 1s ~ ~ ?"" 
Clp1 t,~ !.:l::ca::le ~ !:: ~ 1;.;.1:L !.a11 fTO'J? l!:.lc 
for ~ tc!.al :.:::o,_,•., ~ -=: .el.ao ~ fd t.!:e 
~ ~ !a::: ~ ~ •-::nes "be1ow ~
r4 s.:aa ~ ~ ~ ~1:1 ~ .&.e;:-1;::::1~ • 
., lau ~ ~-). , ' " -:..=~a:&. ~
~ 7"--&l:!. ~= G! TfC'T !e. :-:...._... o> 
jec\ to ~ ...., • ::r :;r'..cn =~ !.:> ~ of ~- / 
~ .... pyw !--. & ~tr :Jr ~ rc.o~ 
~ ~ ~ ~ ~ ;cU!.= II!.! .-...,- ,...,, bo 

c:rcW4 -.rtc:ol=r- =llt1r ~ ~l..cde Prov-
...,..u. • annw ~ 1:be '""' , ,.,. ., 1.:1. a -
l#pl.7 s1w1l wr '-0 .:» u..s:r-~ sf 1;be '"w 'er e 

1.aoo-. for - 'lloeood'! • <a! ~ aol. 1-emr. 
~. tl:.e e.rttn-~- 1s to be - u 
._,....~. wt~ .,. ~ (7ox ''-
Plcl of ~ ~ ..... ~ l.Dv s.ac:a-
~ d. U:::a ~w-1 t =nect1 c e=crm7..1.=.. 
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Eo. ~c.. (Po 5Jh ._~con fl4 U'l'1q- .a.
- - 11111.1.rec:tq rd.• ·~ AI- tor rellct ,...._. 

Wifi• h IIOLCh _, u ~. h tn» U h alco - fl4 
pUu to ~ r .. :priccc, ot t.utc, ..... ~. 

tnou::td- ~-h. corpora&e -·· ,.... _. 
- l•&hleH-, etc:. x..r-er, aa - -. 
.. ·- ...rp.laa 41rtrt'trUt- h - l.a~ ~ 
fl4 ~ eat. pl-. 

1. ~c.. (p. 9lh ..._- •; .,_..tor a~ 
'-':tic h Mt ~ad- rr-.. - ~ 1:oal 
1a ..... cn:]n' ... h1a --.1. -....aiaul JWr'l.-. 
caRal. onar ffw-dcJ pallcdcc h ...s..r_.q ~ 
wt.e ,• 

,.,..,., It 1a ...... ~ "' oa.pocre u.. c:.rtllica*e 
IT""" a l<ltb '-rut 1ecict.U• cor ... ,_
- ..,,ec:ure lNirP'•'•& 1ecicl.atl• - v1e 
• ; "tuN• .....a.r tl:e ~t. ~ 1- 1a 
~ - ot ~c:al.t':lral pallq .... u.... ~ 
tt.al. pallc;r, except ac lt..,.. affect other., 
pnprtats-a., ~ oliJec:tln lc to _...14 the 
,, ,.., _....u.--u. 1acoa ut ~1Ut;r
u..t _.aprlaH..,.. for avic:al.~. _. s...craa..a 
Jrioc• far 0~ CJ'O'Cii)c, ~ - r ....... 

&. 'J'"'lts:, (p. 55): .'"flaal.l;r'. - pl.a -u cctUU&ll a,. .. , • w 
p:z '-*. ~=ou-r ecn:me ~-• woal4 atri-Te to 
?""''•-·' 
~ u.. -..,., t1:e Ce:rtlf~c:ak Progaa for a,vi.

CIIIltare -a follow - ..u.oa. - la aff- zD4 
- .,n .,_. 1--crtdll- tor -117 Ul4 
~. ~- - _.. aot oU~ to rccc!nl 
... t al4 la - tor. at ~-- ot 
~~- ....... 1 ... -&14~
'0'1- ~ ~acre- .Uiq ~- .. _ .. 
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pwm f:. !!II PCa.Inc:.\1. .AS!IC!S f:. !1:1 
. _., IltXICI c::lii!liiCAB ftOCIIa 

, , 21), 1S]!J 

::o 
.1.. ~it• lbo 67f. 1ac:rMM !..a fan. a.:- utaca 19)2, Acn=l_.. n1ll -.. 
~ ~ t1oa to\el pep ' uta bolt o:al7 ll~ fd U.. -~t.aal u-. ~ ...... 
~ mre -.a w • ~ • ..a u.. r .... YO~ - 'M u.. .... ...,.. c.-s.r 1.a 
~ 1910 eHd:i:&. ~ :propoM4 r..,_.-.o Ic.oc.e CerU1'1cde h .... w -u_ 
.-:r& a o;;t :A.- I M 1.a t .... ~ Ul.a coal4 'be 1~ && -- _, 
ota.r ;:nodlc:al - .... - al~n. 
H ~ ::&>: a%:1c l'lorV mo.u a!.oo;~ u,. ,....._.., ~ Cc\i1'~ .....,__ 
eo h;r:""=-~ tl..:d u.. ~ ~ lon u.1.r u ,.,. t& - , .,. a:t 
nrio::a ~~" allo-=ct plc.a Cl4 ~ ~ olOl7 - -.far Oil- 1!
~: :so 1'...,. ~ or outrJ&;t pri.ce flx1.a&. Si=e r__.. Ylll a
~ a~ fd - ld..a4, ...S. ai=e Dlltr4;b\ prioa fU!..ac "t:r iJII< h ' 
~ .. 1• so ~ •• 1t ~4 - Ulat U.. D.ocra~u ~ ~ Jll.
•"--1-rn 1: a ~ter pouu- Oil u.e r .... fro:\. 

~ 1'-=-ra' 1...- c.rtlf1ox~ ~ iu a u~Uied -~ tJ4 ~ 
~ a.."nc;._. fd the proceud.a,; tar priloc1;U v1U>.o:t ~T111.&" 1M~ 
Fi&-~ ~ ~c flm4a. 1\ .....U » cou:in.at vidl tl:.e =<-C..-l :S.. =-aJ. 
tcs ~ Ia tlld, 1u Ca;>~J.rm 1tC'>l.4- U>at a:tter ~..:;q;-.. r...
• c ercsa ~- Colon ded&i= 11::.\0 ~ d!reet ......... t ...,wu_ c::a.,;lu•.,- Io.:.a, -. aport salls1~. tl:.e r.......-a aDd the "'=ov- bol. t....t 
eat c.e baic ;a-iaci~ of U>e ~ t>.ocraUc f...,. - 1a cUll t.be 
'beat Ill~ ... ...u.ula. 

~ J'&n~U"S 1 1...- c.rtU!~ ~ ~ haft a wl!n.dlal ~ toe 
~ l.al."' ~ u\ o:>lT beeS'• of 1U ba4cet~ ""' •d"f: ..-;ooct lie 
aloo '!:1 • 1t .....-:114 :;ocwit a pouibl.e r .a.u:t1011, or at la&n ~ t.be 
::.cualty !~ c 1'PC'"'S••· t4 ~ 't7 lee ra-t•• ~!r..:!_ ~ s=MV:J' : a -r-• 
;:JioUr tJ:.e J'w:wza' x- c.rtU1cde J'roov-, \he t--. ~ - 1:bUr 
oarlU~ fr:D the 'J. S, ~·• reYOlrlq po~ ...-.ral '"'C?-• ~
cc;=.....-.. ~ lae ~1'act;.C ~ t.:b.e o'bl.1p.t.loc d "•• t u c a a ;w · 
<be oantl~ ~ the pool tar 4al1TV7 to tJ:.e n.;cz -c of ~ !!I > 
~ lbo aale fd U..l.r t1.r:.1ul:e4 aroC=h. ~tl~. tl:a Pta,pw -u 
i&Jert a ~P bert- fd pc::rM as1rg :;x:vc S.O.t.o n::r •CD:Ialrl' bee',.,.,.,~ !.: 
tJ:.e .. u ' . ~- Clr.ll4 hare a n1zal&1~ ettec\ .... p!IC'al --... -· 
COA:!.1' 1o:a &t a~'*'-...., e<:CII.-lah are ~ee4 dla\ 1i- 'M --' -..ar 
~tiaa of to. p_.o 1...-~1~ J'r...,.._ oCoal4. .-.. _ Ula 
~ ot 1'-.!a tcoe\of- q; opzl..Ge4 for pcrltT- .. , cc 'M ..& h 
U.. to=. tar - _,... ot to. S'- n- &lch 1e a ~u - -17 te 
t.._... aDd per a "" rel.ia:f bolt al.eo \o the -- ..!. pol1Hcal17 ,_.
r.J. W...l-lera- ret&UU'U. ~· ~ .n14-- z1&kS :;or
to 'be - -ran::.as. coa\en - tbo _.-t fd u.. ret:aUera. wiD _.. ..,.. 
~~ .,.,._. ot .. n local ,.;. , _ or, , t o o'bta!..a t==s :!ctr - I'"'"" 
J'1c ~ n1t.1q tl:a rq:>lar VA or J.vialtanl ~ 
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EXB:1JT1VE COW'FIC£ OfF T1£ PRESIDENT 
lknoiUiL f'F'9"'l-:FS ft.ANNJHG ~ 

_.. ...... a. c. 

D at 11r 3l, 19)9. 

~ Sec:ek..-, d lb ~. 

lf7 9e' ... • -' '""""' • 

I - 1JI. ~ OC JVC' l«ner of Dee- 19 ..... ,_.."& ...,. ~ ... ~ e.-~ bT 
~~ no....,., I • Cll1 - s*>~-=:t of t!le Cert11'1cce 
?:1z: ~ ~~ I Dell ~ lt Wi~h a sr-:t 
~ot-. 

It - w ,. ~ ~. liallace' a ol>jecrt!Te 1s 
~ :a>st :t:t;xult&a:t, a4 11' then nre =:r ~ b 
~=-~ Ul!> U. ,_., just u the ~~ 
:!\:nr a - ,.an !la.s ~ llelpec!, b7 1m 1Dd1reet """' 
~'""':"ti'P'-l:r p;1 • 1 _.. 1t:!!% ~•• 1nc1denee would art H 
~CIIIBl;T ol>jeett~. u -ua be a rae thillg 1o "'"
It~ be~ t:r ~ ,.u-, tboa;;h ~~ • .,_ be 
- oonr ..:xi lli:;i:o•-=· lit '1lllq be the solatioa,. ~ 
l!lrtU1 St=;> ?1= JDt -=::y rw 1'1'111114a 'll!ten 1t ,...,. ldl>
~. BB! yet I~ rUst 1t ia .,....,ng Tt!:7' -u, 
c! llelpil:,& ~ sall, 'll!tlle also Ol"''="i~ aa a 
llelp 1o ~ .pe!:l,a:c: • ,..,... rr I 

S1e al7 70lllr'8. 
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f ~ J ~ l ~ i ~ 
rr rr i rr ~ lC 

~ i - r e r ! i I i ~ i ~ . ... .... .. ... .. ... 
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i 
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i ·~ : 1
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!LL3r: 

~D! 

!LL3r: 

Gou'tozl: 

E.X..Jr : 

!i..X...Jr: 

!!.L.Jr: 

-2-

.u.. K..c .r a.- a.. s. - ... , .. ,--
J 'q 11. ...... - - J"'ft= c $ a ' 

-"-· --- Ia.. n.. 3 3 ....... :D:I'Iil' 
--~-0.7 7 :1_, __ _ 
~ llltld ... ~ le Ia.. ....... ~ 
dD ,_, 

Ituam z "~ 

.,_ 
llere 1.8 a 7 & 1'~-...: ~ •J CWE _., ' 
- ec.-u..,. .. If:.- I c• ~ ~ ~ ~ .,._ 
r- aa17 dp. 1f::e _..~__, 

.. arw FUir :. ••"'"'-"'" t: ~ U. ~. ::.+••?: }'7 
~-.. ,~ 

Daa'' ,.,. Udd: u ~ .. -=- - ,..... • 
~e-),.... -!c::zc ~ 
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!!a:>e•: 

S.L i r: 

~··: 

::..LJr : 

~·: 

E.:!..Jr: 

=a-e• : 

::..LJr: 

EaDe•: 

l!..LJr : 

:=.-a : 

- '-
~ LL.~. --- .. ~r a oopJ ot the 
natnmt. Da ,_~&boat tl:att 

..U, the7 .-:.4 - a4 I -nr 414 8Zl)'th1Dg 
aboal u. It - 1.a - or t~e 4&7• a bout 
t1Ye t.h1.rC7 Ul4 I a.enr pe:reo~ d1d all7-
tlJ1.ac al>aort 1 t. 

I 414 -Ch1.as &boat 1t the da7 I went to 
the c-M-t -u.. We took a DOte to the 
J'roe., dart 1.a -..-r to h1.a l.eUer to 70'l 
!'eqllestbg tat 702 pt ~~ wuh the 
• • L.ll..ll. -

~ J'roe~mt. 70Q _, 

he. ~ ~n-oller1e ottlce ..rote a DOte 
to l:!Je Prealde!>t nw•att.ac t!:at - contact 
theo <Ureet. lie bad sr- to tba Prea14ct 
a:.! --- ~ l"reald.e:lt to direct tbe 
Oool!:>t:roller to ~e UaoD the report, eo 
w ...-red the Pr.a14ect' • letter to 70U 
b7 a&71.QS that - 1001114 contaot thm dtrect. 
C7 ~ ~ -.. d&l.epted to go and taU: 
1t o Yer wit.!!. lhoee people and t17 to g1Ye 
tbas eerca1D t.Dr-ttoD ~t lhe7 wanted 
wlthco~G gt~ t;h- the roeport. Jlolr, -.u...r ba h.s to s:t•e that report or DOt, 
I doll' l Jr::~~~Gw. 

~ ,_ (X1ae C' =•7) aak Xr. tlphea! 
nat brlllge • 1Q. I Jaal -mered. I 
• et•r aee da7 1ate ~7 aaked ae for a 
repo~ a:d I .Ud I CICTal4D 1t -

'r- ka)w *at ~ are t:r71q t o pro••' 

•• 
~ ere ~ to p~VYe that tlle Ballk or 
.loaer1.ca 1.a opc"&UJIS 1.a 1.ateret;at;e -ere• 
~•e SCale u-a Ul4 tblrretore the ellplOJee• 
are eubjeet to the .. ,1oAal Labor BelaUoua Act. 

Well., ~·to tbeJ opel"ali.a& .croae State 11Deat 

Yea, thq are, but; I 4o:l 1 t; ~· about their law. 
'!hey -.-ted to pl'OY& lhroa8b our recol'de that 
C.., do operate aero•• &tate ~ .. 
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B. X..Jr: 

H.li.Jr: 

Cochzoaa: 

a. x • .Jr: 

Cochzoaa: 

B.X..Jr: 

Cocbru: 

LL.Jr: 

Coalu'ua: 

B. X.Jr: 

- ~-
J.n ill - the •• L.Il.ll. ~4 nr.. ~pedu. 
I ~ " ougb~ ~o ban a !'aaoal.ooea •"•""'ns 
bJ'• I th1.Dk 10u (rob:r) ougb~ 1111 '- abou~ u. 
1fall, I '- all ~'· 

l 4J.dD'' '- abou~ 'ba~ aDd l 4J.4a'' !mow -.~ 
-.. plag on. 

U 4J.ola~e4 a letter to the Pree14aa~. 414D'~ 
,oa, Ut l lalow :rou were there at the u .... 
l carr1ed U to the Cabille,, •• a -ner or 
f"ac1i. 

aa.a tt.e 1d1ell :rou were awa:r. 

1fall, l ,Juat f"oUDd out tdla~ 1e plag on. 
~·le•t 

~ aDd Hanlon rahed ~e11' allYer price 
:r-a1ierda;r 10o ~rt:r-nn &D4 o-J.cb&h, • 
.. 4J.4D'~ ge~ an:r. !be:r are waUlag f"or the 
•• regul.a101one to oc• ou~ t"J'oa lD4J.a with 
regard to 1aporh. 

MJ1;h1Dg el.ae' 

llo. 

•u aoe baa cb&oge4 b1e da'- 1;bJ'ea Uaee aow. 
l ~ 11; 1a rl'1daJ , IIOW, l - 1110~ -· bu7 daJ the:r oal.l. up lire. nob ...., cbanse 
u. I doll'~ '- jut wlla~ - l U11Dlt U 1a 
rr14a:r. Do JOQ mowt 
I doa'~ lr:Dow. 

!'Ia' 1e ~ dab l aaw OD 1ibe _,..,_ 

Aa4 on Ule a4T1ee of" Wal~er ft--"• .. 10ol.4 
Jlr. Pllloant l woul.d not aM Lol'd R1Yerclal.e. 

ftlat 1a r1gtlt. 

ftla~ I keep -:r OliD oontaoh w1~h Jlr. Pu'Y1&. 
Pv'Yte wu - wb.at 1a b1a - - ~be 1'1..11aDc1al. 
f"al..lowt 
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Co~ 

!.L.lr: 

!!. L.lr: 

Coehra:a: 

~ .. : 

:!.L lr: 

~= 

!!. L.Jr: 

- 5-
P1l.lla-dlo'' 

x-.. .. - k1.a! 0~ ;rll4. ~ :l - •t l:ae1p 
tt. w. A*-l !z1a ~t -. U» ..-...-. or LGrA 
h'WC: •• , . 11111l., !» !aa - .t.a~aa. - :l UdM 
tat = X &a•t - tm.e r•u ua • ;raa -
C:.tmr = l'lliP91a 1!1~ do-. 1 ups C I 1: 12le 
e1J te4 ~ ,.,__,_ ar ~ doe-•t. X ~·t 
»:.. ...... J.o:r4 b'W'Wrilal.e nte 1P Ula ;deta'c. 
r- 11187 -- e!lon 1t. 

D. ~ - Col • '• 1lle 0~ da7. :ro• ..sA 
,._ t ' J & e.:z.e--- et ,w1lar!,ty be.-
~ 0,) 

2 

Jee aJd e. ~- I C -.g1 L H 
~ ~ :ra:z ;;o ~ C:at ~tle;t. 1lle 
C))1 : •,. 2 : • • ._ 2:rw. 1.a hal1' ~ 

:l ~t • ~ :l ~- ~- :l UdM ~t 1P 
---~- .,.. ~ !:ie - e..t ~ 

Pro~~. X~ tt • ._.._.mere arc 
a l.ot or sm-~ u.r.. 
ftae nret par: ~ ~ - u ~. t•'t tt' 

r.s. 
1111ll. ~ t!lat 1e Cq !» -'• • 1..1U;.la ~ 
~ 

• • M7P ~t .la:~aa u m . 
:[ Jleda1 t ~ Ulat. :[ _, ete:n' O 'I'U' to Jda ,.eterda7. 
:l - -tt:llls to ~- D.at --u.oa :l be4 :a.. a r- m.c.aa ..... nth~ •'PP'7 
t-))1. ~ llat - .... waltlll& ..-! - ea:r• U.t 
!a a- !aarA -t"'ec 2aa% I ae14- to walt 
..tll ~ _, , t Ida. lid-' ID ~adl u-., 
• x • walt:1PC - :raa .,.c, lo8e:r1-. 

Jib X~~ ttat U.- llr. W.11ee 1e walU.C 
llO ~ no- ;,.. nt!:l :re ; 1 ct to P .... aD! !lollrtat 
~ 1a .tat Onol ) , tGlA - • :l d1.4D ., ~ 
llbr..lle::' :r- ll::lrlr ~ _... walt 1Jig to !:lear n
J'DIL 
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'l:!l:Ue: 

E.L.Jr: 

_,_ 
"-'t u.. QDU,a, ~ ara--•l:•a.-- - :a-s be 

--..~ 

Cla~J:~~>t -~~ ..
 

• :.II: 'ldllb-~ -a ~ ~ ~ -
~ ~ be - 41~.:U:1.- - 'llD F 
!!: ~ ~ 1:be.e o1ihH' tit1 ,.. .. llollped 

aaa ~ P n , 

& ~ •n- ... bea:!.t.aat ~ eelr!,. u 11p. 

5e ~-~a :!"' '• ~ arr:~-
~-~ aa-.ll. diu OnJ . ,. ~....s... ~ 

~'": .,:z - ......... C1e!l 1a --~ 
i'QO ~-~ F ~ct:taU:U. 

lit: &:1.., • .D'eZ1 U U 1.a aa a La% ):;r;Jo-

~ ,.,., c. 

llo, <fwr""l''d:«~7. 1: • h. • u- ~ 1d.~ 
~ :ta..; :-.. ~. ..... ~ ;:a ,...,.... -

-=w ~ -.112: Co' _.,• I __.: :zs ~ -. 
?es.· 

~ - • ~£!' 1a ~ !a -.1:! iZ wm~'toll! 

Co :.aii:a :IV> l'enL. 

5e -.&- :.'la"t 10l:r1llg w1tll eou ' ;a: an:r llua 

.-1 ~ • la.4 ., :r'1&!S ~ aas U:::!a,. h u. 
I.- , , . ~ Qqa be aa14- :..- ~""' 

l"a:!w ~ 

Ir .. "-- ...aJ.4 ~ ~ C:at - ~ -
s u~ =o 1' w m 41.da'~ ~ a _.. 
•~- _ rt~U • 

.,_ ~ ~ ~ -u. au ,. m:1a. Qat 

~Sa-- ftlr ~uq ror ,.1 •• • 

l -~~-~ 1o ~~·c. 
- =-~ '1:l:le ~ Ir : S£ 

or c:~ ~ p - "'-• tM~ -I~ 
a-- ;a,. ...,. ua. 111a ~. x ~ Jl..!a 

~ YET aaCb. .Ia fa:r u ! r- lid"- .-.4 

~ .... !WII I ICIIW5., be t..n°!; ~::!:Eg--

~aq " '• 
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We!"--.: 
iF • rr: 
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-a a 
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ss=•-•s • 'i:IMk _..., ~ 

........ . ~~ 

E 57 

a z a 

T FE a 
IISR_.._._. 11111&)US_%_ 
= OFF s~a.*UAU..-

.: 'Ziw ..... 'ad - ~ -"L-.-
- u.t~ ...... 

::-:=~--= ~ 5 - - ....... ~ - - ---~.aas ..... -.a.--.• •~~as_.I._ts 

:::':2~~ a.-.a~ ... u ,.. ..u .... 

ww=a-
r m ~~,.lidS~ • 1o=oo,... -
- g - .. -~, •• - ..... Sllr-

Regraded Uclassified



:aell: 

!I ell : 

2.l!.Jr: 

: eu: 

- s- 59 
Prea14an~ e!W!. a..t'1:er lhat 1t JOU vould att.J" 
bebhx! I -'t ~ tell TOll - I cen tall JOU tbe reat ot 1lba t bappe~ted. 

Inc1den~. I gaYe mat letter to the Preal.d.aat 011 the cueaUon or the debt 
l.1.lt1 t. He read 1i care!'u1l.7, reedY ed 1t grae1ouelJ' e!W!. -.de no eo-ant ~t kept U. I want ~ thank :rou all. 11bo 110 rlr:ed on u , beeataa the tone in 11bl.ch 1t 1e written 
.nden'tq h quJ.te acceptable ~ bJ.. 

You d1d write Ule Seeretllr)" or Val' in KaT, 1939, tal.l.1:1g h1Ja lbat we bad no autbor1tJ ~ haue bollll. • aga' n~ the Pan... Canal.. Congre .. dl.d at oce u,.. authorize tbe 
l.aaue o r P-.- Canal. bonda end ve uaed 
about ha.lr ot t:!!.e autb.or1tJ, but .men tbe L1bert7 - SecoJld L1be:-ty Bond .let e ... 
along, be pj.eked ap mat balenee end tbrev 
1t UDder tbe L1bert7 Bond .let and 1t 1e t h ere tor purpoae s authDr1:ted bJ Collgl'f! .. 
in a ~eral :anper rather than spee1t1e, publle expeDIU.tarea, in othe r liCII"da • 

.U I UDderatiiDd it, thia nev l ock 1e @Pi.ng 
to coat t1oo ~ INYentJ al.1llon cl.ollara 
plJa, and Ulera 1a ~ twentJ- Uiree ll1.111on cl.ol.la.ra 1.n tbe BUl.. Cou14 w vr1ta a letter pointing ~ ~ me Preal.dez~t and &t.J'ing 
t.bat 1t 1.n Me ••use be wu.ld at.J" that be vanta au~r1tJ to aell tliO lmndred 
anent7-tln'ee al.1llon dol.la.ra worth ct 
e4dl.t1onal Pan.&& bollda •ga1nat thl.a l.ock and U..t tbeaa voul.d b e retired out or 
reYem» - 1a that r ... 1ble' 

Vb;r, I .appoae 1t l.a teaa.1bla. I baYe the letter bere. I don ' t think the ad4.1Uonal 
l.ocka are go1JI& to 1nereaae tha renzme. 
~7 are e learl7 &illtllr)" t or the next twentJ 
Tea.r& and TOll ere ~ tor thes out ot 
~enue baaed Oil tha or1g1Dal lock. It eoaea troa the or1ghal canal.. 

Aga1.n tba Prea14ent aal.d, •vall, baYen 1t ve 
retl.red - ot tboaa 'bollda'" 
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B.lf • .Trl 

Bel U 

B. I! • .Tr: 

Bell: 

Gaston: 

Bell: 

B. H • .Tr: 

Gaston: 

B.I! • .Tr: 

Belli 

B.M • .Tr: 

Bell: 

B. M • .Tr: 

Bell: 

B.M • .Trl 

Bell: 

B.M..Trl 

Bell: 

_,_ 
Le1:1a put 1+. -uaar wa7· h tbaoa ..,.p 
reYamae troa p.._ to 1- aao1:lar tw 
blm4ra4 eeYeD'J'-Uiree ld.l11oa dollara vortll 
ot bolide, JHa7 the 1Dteree1: and ret11'e tla 
bond out ot the reYenaet 

Probabl7. I would l»Ye to check a lltUe. 

Yell, 1t there la - 1t tbat 1a tt-ae, u.
l et1a WZ"lte 1t. Do 7ou aee .mat I _, 

Yea 

Youl.4n'1: 7011 want to n;plore the prospect or 
guaruhe4 bon4a 1na ha4 ot 41rect Gcl'l'era.ant 
obl1gat1onet 

I 1:ab 1t that 1a Wlba1: he baa 1n lliall. 

Yea 

!be preaent Panaaa la a cUrect CJoYe~nt 
obl~at1on. 

Yea. Kake 1t a Panaaa .t.uthorlt7 l1ke tla 
Hollan4 'l'u.nnel. 

Yea 

I t boll8b1; that 1a 'lllat be bad 1Jl ll1all. 

I don't haYe that 1Jl a1.114, bat he 414. 
WhUe we are 4olllg that, mul.4n 1t - t1.a4 
out that the other placea - t1.a4 -' tbe 
other placea tbat haYe atbor1t1M to be 
oreate4 and bolide ecl.d •p' net t!Hat 

In other vor4a, repeat tt. reoo 1 htloo ot 
laet 7ear 1Jl tbe bu.4Cet ....... 

I aa not up to date OD that. 

Be cUd that laet 7Mr· 

D14het 

Be po1nte4 out tbe ll4nll4er CaD.7oa D.- ae aA 
eza.pl.e. 

€0 
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3.lt.Jr: 

Bell: 

li. Jol.Jr: 

Bell: 

3. Jol.Jr: 

Sell: 

l"ole:r: 

!!.Jol.Jr : 

Bell: 

l"ole:r: 

?ell: 

l!. lt.Jr: 

!ell: 

R.M.Jr: 

:seu: 
:S.LJr: 

• 
~1 

-1.0-

CouJ.cm't-~ ap ~or t:tw., l.DclgMnc ••--· 
that he ~4 ~ atborU1ea oa with tll1e 
NYeAuat Coal.4 ~t be 4one ~ 

I thi.alt .,_ I \h1.Dk - haYe thea prett7 ..U. -

Inclu41Dg ~ P•n•••t 

Yea air. 

But I ~14 h1.a :red~, "It :roa are go1JI& w 
4o thia, llr. Prea14eDt, tlbeNYer U>en are 
reTenuee, ~te atbor1t1ea aA4 1- •"'Q&b 
bon4a to - ., the Ul1ng 1.a on a ae11'-~ 
bae1e. 0 I ~ber that the on1;r one vUh a 
oond1Uona.1 11Jltbor1t;r -.. Boul.4ar D-. 

Yea, that 1e rlgbt. 

You -an add1t1ona1 n•enueat 

Where we could lane bo44a to4a;r, aa I re•llber, 
vea Boulder Daa. 'llam't that 1:he on1;r onat 

It _a, OO!Ip1ded. P.- Cana1 1e a part of 
1;he zone. n.&t 1.a a re•u• producing proJect. 

'l'bere 1e not enough - t he.re wn 't be enOQ&tl 
reTenue to suppo%'1: U for eo.. tt.. 

'!'hat 1a rtgbt. n.ere 1e enough NYenue oll 1:be 
'l'.T.A. ~ auppo%'1: a laD4red a11llon 4o11are. 

Lauch Cllrr1e aut h1.a a -~ tbet 
bee thla 1n 81D4. '!be R..r.c. he4 .,re oapUa1 
than 11; need. . Be oovl.d reduce the oapUa1 ot 
tbe R..r.c. I don't know 11he1:her tllet 1a trne 
or not . 

'!'bat 1a a -nar ot oonJec~. 

I \h1.Dk - ooa14 st•• h1a a letter on •ar1oou 
author1t1ea of P-, Boulder J)aa, or an:r otbera 
to be done dur1.ng 1;be nan t1eoa1 ;rear. 

'!'bat 1e ~ ~-

He vented ~ p1clt up algbt a1ll1on doll •ra Yer;r 
~:r - e1gbt bnD4re4 a11llon doUara nr:r b815l:r· 
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..UI 

LLJ'rl 

..Ua 

-u-
Ia ... .u. ........ 
llads.au._e ln .. ...u...e -... .. s. 
w I --.u -.s.t:C 1a "• a. ftl M -· 

'rr+ .,,., • _. Ml4 .. -u'•' 'lie GI'U' .._. 
...a10aoo. 

1 ..._._... til_.. la a-'S. at MU ,._. 
10100. 

0.11.. Ottr. 
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TREASURY DEPARTMENT 

INTDt ~CO RIUNICATION 

Mr.Cocu.a ~ONFIDENTIAL 
-l.Y .,aid o01141\1ou -\i.llolo4"' ~1 1..a \be tonlp a ' ,.. _, 

\04Q, al~ U.. •"'rl.i.llc twwoar 1a-..t""" \M\ of \be put tw-a. 
He:~q ~ &\ 3·94-1/2 -.td,- ahe:UT -~"'r \be l'eUral ao .. J'ft- ot 
J4ow Tcrl: ~~..-.., or4ar troa \ba 3uk ot lAWI..a "' •ll ~t 1.505, 000. SlaM 
tllo,... vu a fU. .-.r"'• ill \be_, \k v-t \be-· \ba I'..S..ftl,... a-.la 
.., ouccw U.. J.aWI..aa or4er ill hll ,...,., Upt-eoolllc U.. raw. S"'rltac •• 
q20Wd. ot 3·95 - • ot"'r - "'P 

1
11C _, r •- •'-'IT t or \be n ot ot \be -· a olo .. 4 at 3•94-7/1. 

Saleo ot opot o"'rlla« b7 \be tt~U NpOJ'tlac Malta _, - J'ed.oral 8oMrn Jul< 
ot 1:« Tort totaled. •TJO,OOO, t.- U. tou.tiiC ~01 

!7 coa.ercial ooac•raa······••••••• · · ·····•· ••••••• •••·•• ~.ooo s7 torol.p- (hrope &114 hr S...t) ............. ...... lif,ooo 
. htal •.••• ' .ooo 

'f!w fol.lov1Ac reporUac baDica ... u oottcD bUlo totollac .:!9,000 to \ba 
: : l •1ol> Central at - ottlclal ""' ot ~02: 

""•'""" .. 7 - ...._.!'rut Co. 
lr7 - ·~.-1 cu., -
htal 

J'reacllt
OUU.ro 
lwloa~ 
llolpa 
eev''•• dellara 

Vo ooU $2,000,000 ia col4 \o \ba 11oak ot Pertqlal to be o44H to Uo ~ 
ac:c:OQt. 
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w. ,.......- tM foU..UC -h flf &014 trOll tbo ...-..rlaol -h flf t» 

bub 11141•\041 

'"''•~~'""•'UOJU flo• u .. Juk flf J'ftaco 
flo• tloo laU-.1 lluk flf hJci• 
tftal 

!loa State Depar-t t ....... w \o ue ..Uao hOil tbo Ooanlato 8aorab Sa 

Ja4ap .. t .. d. Bolle l:oac llllloh olatM tllat lll'f'olcoo ..... oorUf1M for t1oo fellewtac 
obipMJlto oL cold. t 

$J,oli3,ooo flo• ~. obiPI>M ~ tbo •u~ lluk oL ~"' t1oo I'M-.1 ~ 
.- Juk oL .. T•k. !bo 4iopoo1UOil ~ \ hh ~ i o u'c • a\ 
tile pr_, "-· . 

63J ,ooo trOll Bac J:oooc, ohipp.,, '117 tbo .._tu hlco poar 1 11\nacOI' to .u luk 
oL ...,.1• I .t.loS.J.., loa J'l'aaclooo, 

5()6,000 trOll lloiiC ~.C. ohipped. '117 tile Cllal'tOI'ed. l!aalt of b41a, .boU&Ua .
Cbiaa \o tloo l!ult of oalitonWo. I.A., S.. J'l'aaolooo, 

231,000 fr. Boac J:oec, ohlpped. '117 tho Cba• Jo.alt to tho Cllaoo laU~ lluk, 
S.. J'l'aaclooo. 

166,000 hca Koac r.c. olllpped. ~ tbo laU~ Cl\7 lluk \o tbo .&.1'1- true\ 
C s •7 • ._ ,..._ieoo • 

... 571,000 total 

ot tile ol~i~Mah trOll Boac lAIIIe will bo oold. to tho U, S. IUat at Sea ~-•· 

llo~ followed. tile praoUoo ot tho la.t tow <!aT• '117 aoUI.IIc cal7 - prloo 
tar oll'ror ud. tllet t• d.ollT ... 7 J-r 7, !bo U. s. "'l.lllTAlnt, lo .. \lie ~ 

taJt. •• 113,451, allcb\17 lOWOJ' tball ,.otol'ta7'• prloo, 

.A. "-~PAtek ca tho Dw Joa .. Ucbl' \o4aT flo• x-c~.ca atated. tllat •~'-• 
1.a Boebor - 'boU8TM t o 'be aoU.ac oa \be theo1'7 tllat thOI'o wl1l 'be a &OH llama\ 
thio 7Wo1' aM tb&t o_..,_, up-c-\1'7 -..A t• allTOI' will '&U"-toq :ral• 

l to prioo. It •• alao ao\"-ted. tllat tile Iad.l.aa GoYa..-at ' • ... oern• flf allnr 
UOUDted. to 150,000,000 -oo AD4 \bot opaol>laUTI otoob Sa liOilbaT IIOW \-'al 

approz!.atd:y 50,000,000 -••· "-d.l.llc h \hi e d.oopatoh, tile IIIOUaa o.-t 
•• '11114orotood. to 11an ,....tad. Uo..,.oo for tile ~taUoa of o11T• 'blo.\ • .. ..,, 
bow lllld.or _, OOild.1U-. till uc ... aa wwo o'b\&1Jaod.. 

l!olaq aed. s.r-•a prloo tor ailTOI' todaT ... ao\ at 36-1/fl, a _.sa flf -
••t OTOI' ,.,,......,.,. prlco, It ,.. J'Oportod. tllat \be Ollaeo lluk lla4 ~ 

150,000 - ot ollTOI' at 36-1/21 t• d.ollTOJ'7 Jrlclil;f, It 1a adal'o\oed. \bot 

Cllaoo lata4a to ohip thia oll'RI' \o Iad.l.a, aad. ill Tlow oL tM -n -· 1\ 
~ 'bo lD - ... , ..... oL a , .. , ei~t. !bo fl'...,. •• prioo for forolp allTOI' 
1111 ftMMnC'Id. a\ 351 aad. ao ~· wwo _.. 'DM1' tile 111TOI' hroha• .A.o\, 

!bo prio .. tlxM ta z...4oa t• .;pet 884 ,...._..4 ail.,... wwo 2r7/l64 aad. 
23-5/84, ~h ott 1/164. tlae u. s • ..,.1Ta1oata ,_ 111.63' .., lll,N. 

~~-r 
CONFIDENTIAL 
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1/tss 
DATS D11 &• 10, 1."' 

TO $ ... .....,. ... ,.., 

P'AOM ..,. • Cu:tlu- STRICTLY CONFIDENTIAL 
At U:)O t.U8 --sa. U.0 1?1alner ot ...._ \elf'Jh r I • · .. naW 

t~t he W a •tter \o -... .. wt\ll U.. Secft'-7, uao .,,, al.o• U.O 1.'-
of tbat 41oC'Gioo4 • t-..,. .... '-& ot cr-ter ~"--· I \el.t h1a \hat 
I vould..,. &la4 to NMh• h1a u4 SO tlftr tbe propoolUoa u4 \lla ..a.tt U 
to t he S.oro'-7. !M SSla1fter \oll. • · bowoez, U..t ba W d.etlal\e laatnoa
tlono to '" tba leare'-7, oo I u z •sof wt\ll tba lleoro\U7 \o NMh• h1a at 
11:50. 

:Pin ~- .n.r M"r!• wi\b U.. 111Jalo\erlwJ' \elepbou, I NMb.a 
h-oa U.o Dopar\aat. at ...._ U.O ,....,._ ot ..Ulocr- fJlO ot D o at r 1.' 
h-oa Stockbola, la *la lllalner fterU. ...,.net the lAf-t. he hiA 
o'btalud ~ Oo;az..,. ... \ll at U.O llaoSt ot I ..._ la ropr4 \e laaU.U
vhlcoh bell ..... aoat. U.O hll4hlo 111Jala\er lA \ba Vlll\et ''-*" \o .U. lotoraal 
l aquirtoo ot t11a Secft\u7 ot u.o ~ -rr l a ropr4 h n-lal uotna.o. 

I oont a '!"P7 of \Ilia~ to tba lloon\U7 at. -· 

Yb.n the ~- SSla1fter arrlnd, oOOCIIJ clod lr)' lila 0 rolal 0-lor, 
Kr . lrlkuoa, I \a1klll4 tor a ~~late or tw wt\11 \baa lA \ba leare'-7'• ~ 
U o11 ro- !bo lllallt&l' \ol4 • lrlofl7 U.t ba llo4 bo4 a -'leer- troa lolo 
people, ea4 llo4 Ju\ tlalo\IA w•lr1• wt\11 Oo-r llloo\11, la roprd te U.O peo
ol'blll\7 of ra.l.ot.c $100,000,000 t ... ...._ wt\ll U.O h4ftal. ......... llaoSt ot 
J ov Toll<. lllt.lll:oat. -Uoalac U.0 oNlecr- Olhloll A W -lnd, 1 ~ 
-.!!other~ \e prt- "'*"- ..n....._ fllo lllaln&l' ropUa4 \hat he 
doolrod t o \"7 u.o ~ •u 1 rw ttrn, u4 so \ a prlftta '""*-~ lt Ullo 

ohould "' --rr .t\or -t-. ~ h4ftal. hoont pe<~pla. 

YUa tba .........,. .....tft4 u.o \W nouora, tllio 111D.lner. :poD t orw.ft u.o 
propoolUoa ao ... bnl'1111c a ~ at $75,000,000 t o """ troa tw \e nw ,_.., 
t ocethor vUII a raaa1ac ....... , ot tz5,000,000. llloea tba lllalnor .- lt the 
7odoral. .. _ llaoSt oa1.4 '*'" oan ot thlo, tba looro\UT o:rpreaood lolo oort.
dou'bh . llr. OoelotM ,,., .. .., U.Ot u.o .... , •-nooo ..s.1oh tba 1!4.-1 
Rooont lui< ot ... Toft • ~ !o ~ Yl .... Ylo forelp ~ '-1<8 ..., 
lW\od to credlh &I a.a ~-soli._...,.. wttll tba h4ftal. a.o oollao?t 
of lev t ort. • .a tor •- , pa;•••· Jlr. CoolaNa ..U \MM aw41'• wen 
90 dar operat.looa, rmr hl•- *"' .- tt..o tor • elallar perlo4. 

!he lleore'-7 ....a \o U.O 9lat.tora U.O ...U..... *!all w boA .....tft4 troa 

Khhtor StU'Uac• U ..._ il a4 la U.O _.roaU• thet U.. ~*t-~ 
Klalotor bell not 71t - hll7 unraotod ao to jut vllat lito ~ -• ~ 
aod, tunbaraore, w a 'fW7 a.,. .............UIIC ao to ~lnaDAlal •Uore. !he 
s..,ro,UT told U.O lllala\or U.Ot he WG14 llrlt Mr. Ooollna \elaplloa Oeftraoor 
Rarrh• ot u.o ~ a.181va ._. at •- Tom &114 flal ,..,» .. v liM, or h 
-.!Ia' doer-. lolo .._l'-*l• .-11. 'h at peoal\le aoolot- la U.O ,..__ 
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Vho~ t ho ~ialator naked tho Secretary t o lo~ o~or a llat ot prl.ate 
'"a.·.:a vi th ~he rlev to recocaendtnc cert ain thereof u the beat one a t o 
c;>;>roach I! H vaa tourul. that prhate tiDADo laJ. aid VIla required, t be 
Stcrtto_-y decl\ood , etatlng t hat ho never did t hl a. 

'l'bo via! tora &ado an appointment t o ••• Hr. Cochran at 4 o1.:lock. 1'he 
:!!~later e>;>lalnod tb:l.t he hnd not bn4 Mplt Umo t o develop bll caoe before 
c o~lng to the Treaaury, When t he V.lnlater and hla Counselor returned to t eo 
::r . Coe.'>:a.'t at 4 o ' clock they aAld t hey bn4 tal,;cod acaln vitb Go~ernor Ro otb, 
:o~oct l ~o had not boon portoct and the V.lnl t ter vat not yet pertootl7 clear 
·• to what vaa doal red. Nevort holeaa, tho Legation hnd 4ravn up a .. aorandua 
• • ;1 :14 f ort:: their underatandi"' aa to whD.t ,... dtalrod. 'l'bi a moaont.lldua, 
JM •.1 Joeo~'b•r 20 . v.s...~ lett vit b !~r .. Cochran and 11 attached bereto • 

.iet!QJ tbnt tho v lllt vu p:rhclpall7 e:<;>lorstol')', Y.:r. Cochran oado wbat 
a:~,;e,·utl ou ho could t o eaalat the ~l:>later, He e:~plalned that u· t ho no
<atloc o~ a pUblic llaue ws reall7 Involved, u the Xlnlater ~atd !roo 
tl-:.e t o tlw, th ta wo-.l!.d requi re the ueu:U J)l"1Y,..te b&Dkint; aentcea, the 
·~~roYal o~ tho Soeurl tiea and !xcho.~ Coc.laalon, etc. The di!ticulty o! 
:A:!~ wch a.n lsaue 1a pr~lent cl TCU.i:!.atucea v1 t h Seandl~rl.&z~. f oreign 'bond. a 
!eproaaed becauoe of t ho throAt to Sc.>ndlnnvla b7 Ru.oln and Ge~. wno 
JO!nto~ out , It wna ~wrther oxplai~od that thoro voa no poaolbi l lty of a 
crta<u.-y loan unleaa CoD&reaa ahould apec!!ical lT authorize it. The agenc7 
In VaahiQ6t On which might moot appropriat ely conaider the request vaa t ho 
~xport -l mport :Bank wbeae !urul.s are depleted tor t he pruont, but vhich vlll 
t~tAYor to obt3in nov ~lotmenta alter OoQ6retl reconYenet . While the 
~!~Qiator t boU&ht such aum aa a!~t bo &e(IUirtd throUj!b t hla channel would ba 
ent irely InAdequate f or Swodiah neoda, he did Indicate en Interest In ~lait
l:>.s the !:xj>ort-hlport :SMk, and ~!r, Cochran teltphoned Xr. Pieraon and arranged 
!o~ tbt lAt! tr to receive the Miniater a!ttr he lett Mr. Cochran' • o~fiet at 
5 o1clocic. 

It vlll be cote:! !'ron tho attache! co:nanl!l.a that t ho ll.lr::abult 1o not 
;>,...,art<! to !:rooze ih &<>ld hoHin~ aa a collateral f or crodl ta . \'hoQ 
~:r. Coch:re.:l aaked the V.1~ster ..m..t aoeurltT bia people bad l .n oind, tho 
Kintner va.o ahoc:C.d thnt o.n:r aecurltT should be ruueated, l'.r. Co<:hru ex.
plalnodto tho lllnioto:r at this poUlt that ho had opolcen vlt b Gon:rnor !!a."'l'l ao" 
bT Ulophona, !ollorl!Jcs t he naH of tho forenoon, end. bad aet fort h the Swodlah 
pro'ole:. Go .. rnor !!urlaon bad found tho lntormtlon inou!tlcient tor the baala 
c! M:t dec hlon, but bn4 oxp:roaaed bia entire :reedlnoaa to rece!Te ouch propoal
tioo ao Sweden Cli.sht orub:llt, to welcoao tho Kiniator or hia roproaentatlve, and 
""'" to put tho:> In touch vltll printe bMklng olrcloa It bia llenlc could not 
take care or tho propoaitlon. GoTornor Rorrleon bad contl raod llr . Cochran ' • 
UN!oratendloc thD.t current credit tranaaotlono t o torolcn central banlce are bol"C 
l l•lttd to crodlta for aeaaonal pUJ'pOOOa acalnot gold •~e:rkod Ill nov York. 
GoYernor Rorrloon added that there had 'oeon ao• credit a granted In t ho paat, 
oueh u that to tho llatlonal :SMk ot Runp.:rJ, vblcb had been aeC".u"ed b7 bUla. 

Vhon thoao tw typea or credHo wero mentlonod b7 l'.r . Cochran to tho Swodlab 
Xln!ato:r, tho l3ttor lo>d.lcate:l no lntereat 111 a credit vblch ln~olnd plod«<ng 
~! £011, J.a to a crodi t to be aocured b7 billa, the l!ID1otar aalced It 110teo ot 
~he S.....U ah Govo.,.nt debt ott ice could 'oe accepted ao eoU.teral. Kr. Cochr&~~ 

; ' 
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prtforre<l \0 --'&lt U. hUfto1 llei OI'ft - ~ ... COiac ~ lato t• 

.atttr. Ylth tho Tioltor. oUll p .. o..,t, ho hl.- OooHeu -.n-1-. "* 
&ht latter,.. ali-t troa ll.lo ot!lce, - COILDOCUoa _. - Yl~ 'flool'2-M

ItAOto. on.. Whr Ollp~ tllal tho oal.7 'tUla 'tfblcll ..U he -.,&R wn 

co-r<:lal 111Uo OOftJ'liiC .ctwal. lnlal.Moo traa .... u- c- ( tJ.7, 1I1U.I ... 

nottt of Oon,._,.h or tholr ac-ctaa ,.. .. nal.R -· Jlr, - u =• the 

•tt1tora, throuch Mr. Cochraa, u bd Oonraor llarrl-. ''" Uq WRJ.d he ...._ 

_.,..., conal4.oratloa lf tho)' ... 1N4. to •- to r.., Tom fer a ~\aUn. 

Yhon tho naltoro tlwa .-Mr. Oochraa •t ha tJonct!t ot tho .._.. at 

of thalr o'btoln111C a looa troa prhato boalta, bo racco•t• thal tM7 pt J.a ,_ 

vt\h thou 'buka a1cla 4.ld tbo 'bGlk of the .a..on- buiMaa Yl\k I '= -* 
,.. tht laUoaol OU;r, »ro.. llerrl-. tho o..r.at;r ~. e\C: - the Jll.aJd ... 

alb4 W.tbor thoM ...U wwld raquira -u;r, llr. c:oc...- ..U U1a WR1.4. 

han to 'ba l aanood troa tho 'baal<o, 'bv.t that he tolt U alllaoJ.7, J.a ~ 

cl...,....toacao, that ...U would u4ertal<e aa;r trauectloaa otbor .-a U.lr ~ 

creoUt llMt vlthout aacnorlt;r. · 

Yhu tha Ylaitoro ho4 apona vlth tho Saara\ar;r la U. f-. u.;r -
aoll:e4 lf ht vould ci•• hla "PProftl to tha S...Uah llorrovtac J.a cu•Uoa oa U. 

A.lotrlcan aarbt. fha Saoratar;r oald tbat thara ,.. 110 p t tlDil ot loa ;; ooal 

lltliiC raqu1ra4.. !Ia pnoao! tllq would talk vlth tha State~· - the 

l!lohhr ratlll'&e4 J.a tlot otteraooa, ha had al . .....,q epoba vlth -..r Sec:rnar;r 

Vallaa, wbo vu falllar vlth tho hedlah propotitloa, aa ..-1 e4 liT llbl.vlu 

Sttrllnc. 

Yhtn the Ylaiton lett at 5 o 1clocll: tho)' wra t o oal1 at - • Rr. Plueoa. 

Xr. Coclaran ottered to aal<e ea "PP"ln-at tor thea vlth the :r.4tlml ...._._ -

cf lltv York lt tha;r dtalra4.. llo ad'rite4 ,_ that lt ,... - -~ thal Uq 

conrult vlth tha Board of Oonroora of tha l' ... ral .... ...,.. .,..,_ J.a ~ 

It .,... tllplalae4 that the propoolUoa aboald tlrat 'be talk>a4. ...,... wt~ U. l'eMJ'al 

llt .. rn Baal< ot r.., Tom. It aoaathlac o-..tt 0G1114. 'ba ...,.t.pR, tllla w.lA 

tlrot han to 'be OQ)ooitte4 t o tbo lllraotora of tbo r ... Toft- tu ;; owal, 

&ad thta rattrre<l to the Boud of OoTerooro of tbo J'tUra1 ......... ~ ter 

!lul ~~pproft1, 
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... • Da. ., • fl. • .... 

t-Jams re1s11"1& a !..... 1.D t:he United Sutts • 
• 

It -.J" ~ ~t to aatt that t:he Sa H sh ,.... h • s 1a 
- -~-

Ula lll:a1tc Stues - beeo:l exe.pUOD&ll:t bll&YJ' ~ ::be 1a.rt 
• 7 

!bo ~pean Ar bas c• -=:...sa a 
•• 

t'llrtber cl.1-.wr.s!.<:a 0: u-de to U.a United States ...a aMJ.u-m. 
• 

lar&• ol"'!ars ..ul. ;:rolabl:t be pleead ba re b)' s-den m tbt...,... , .. -~ ... 

pr.ot blloc:lao• ---•1111 • - ere=d M\:are fll - fll ss••_. 
1 

.....an tbe _., __ ..,.ea n- or tn6e. 
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• tance extended to finlend . In relation to the resources 

ot the country ~ense direct cootributions ba'Oe been mde, 

an4 sweden bas had to lend a hel ping band 1n finaJlcial 

transactions by the Finnish Government. 

The R!ksbank bad 1n mind the creation of t wo types or 

cradit , (a) the establishment of an acceptance credit for 

t~enty-five million dollars in New York, preferably With the 

rederal P.eserve Bank there; (b) a loan or seventy- five million 

dolLBrs either from the Federal Reserve Bank, the Reconstruc-

t1cn rtnance Corporation , or private banks. In neither case 

is the Riksbank prepared to free&e ita gold holdings as. a 

collateral for the credits . The acceptance credit should take 

the fo= or a curr.ent ac.coun t to be dl'llxn .aadn:H •• b.z !h~ Riks-

bank and to run for one year. The loan might run f r om two 

to five years. 

The Riksba.nk has , however, not taken any decisions 1n 

the$e ~tters and :ould gladly consider any alternative which 

would serve the purpose 1n mind, namely to create a currency 

reserve for the purpose ot saf eguarding of t r ade oper ations 

par ticularly r l ed to consider &n7 advice the Treasury or the 

Federal Feaerve Board J:.18h t elttend inforaally and confiden

tially. 

Washington, D.C., December 20, 1939. Regraded Uclassified



DD-e!l" 3:1, 19)9. 

2. lilt asked t.bat. be be p~ tbo - ..... 

- ~ l'OlA!)' and ... ~ 'Rl:1 t.a. 111111ch ,... ........ 

n,_q t.l cldet.ad o- !:11.8 ~~ClUe - -

~nat. to ...... u.. :I.D cHr.e\ ~-

.). Be ap:~.D- ror., oppcaWiiv to t.aU: to 

,..,.. about t.be ~ ~ ......
.. 

llscp ....- tbat. be - - be:1qr ~ ~q ~-· 
be had --...toad that. be -..l.d beft ., t14 7 I ii' to t.alk ld8 

DDU!a ann- w:l.t.h,..,.. &al be al.so U'p8d tl:lat. U - - lb1 e 

o- :roar - pmm ot '1'1.- to refUe to di tbe fta:7. 

I t.ald b:l.a that. u t.o tbo rau- ot a a , I ~ 

t.here ..t. b-.-... s.- ld.auadaa: •Inc, c.. I ...... ,.., tat. 

T'1G ude - --~ OIIZ'ftCt.:I.D& t.he1r -· I twtJ1.r 

told Ida t.bet. ,..,.. al ... coald clec1de ..-.u.r ~ -- - • 

-hl· ... - tat. !:d.8 pri-t.a ' 1& a ot - - ,N. 
f'or ,..,.. t.o do :I.D J'OC' pabUc oU1.::e coald _. ~ ~ -

jq t an u.t -"-'• s1Dce \be 1111 erMl1~ ._, J'OU'S ..S 

nat. !:d.8. I praC.Mc1. Cllll,y to ....tUT ,..,.. tbot. lue bed 111.8 

reqt~UU:rt. - be ...-.s Uuo .. wt.1ms ~ IIIIJ'1II:l - ... - to 

preiS8 ,..,.. u ,... _.. cfip!m)1wd to dh tbe ~ ..... .. 
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~eeesber 20, 1535 

~-,r~~ 

SubJect: s~~ : t nenble Fcr.lll.a 
~=r~ 

Se:-n:I~~ -:J'! ::oloabic 'Jeb't . 

I beHne 1~ !.• ~:-tclt t:: 1:ltro~ee -~ ::>::-'-L:J.:>l.e 
·' ~ex1'ble debt !'~ee =-=-~ ~ settle:::H~t or ~eh• ~ 
:,. ::..at1ll A:te:-1ea:: = .,...-r£ t:> !'::...~ bo~lee:-s. ~ 
e:o:::J.ea or ~!!e o:=-~ ..... &l.l :!lr.aT1.l.J de;>e:~=t ~..., 
a ::-ela t 1Y e~ s:a.lJ. = ...._... ::> !' ::-01 Jt&C'te:-1&11! ¥'!>..1 e!::. ar. 
'T:>1Call7 au'bJe~ ~;: ~ ~:>e Tar1aUona. It 1s 1l!ert~e . 
"-'l!e::- :he e1rew~s't£:~~. ~ ::>e::-!.o!!.e~ the:r C:oald ~ 
!:.eart17 :>reseed te n=s: !'::...~ u~-e to :- d e b t s errtee. 
! n t!::.! put , theae nee_.!..:!£ ::.-1ees han 1'requentl7 :::!'!'e!"K. 
a:l eecaa1on t or d da-· : = s~ee :>! !ore.1gn debts. VhLle 
t!::.ese detaulta l!a:t'e s=-~• hd e:.na1~erable ;ust1! 1catloD 
&'t \he t1Jle or ~ =. ~ce, 't!Je1 haTe been persrJ. tt~ to 
~ 0::1 1::t o ;>er1ods cr ·m:~ eeo=>OI01e eoltil. Uons. r.:e 
=-ewult baa been !::.eaT]" :=.._. 'to '.:>onibol der a , pre-;>o~ers::~ 
J.:er1 can, and U:: c.e s ~ • ...:tl.:lzl :::!' t !le publle c r ed H or a 
.,.eat ::u.n: Lat1n ~=-=-~ =n-:iea. ~ chargee unier U:e 
:!.a'tt serrtea eem n~~. a:> >'";at t:!la:r afforded llttle er 
::> ::.at1t1el!tion ! = <'•# .c). .. ~ oe..-:.oda o r de;n •ess1C!l, 
:..Oj:"tUtt saJ..n-8 v-c-~ ,.; ~ -s::er .. b~C:. t o our eeen~ ·~ 
~!.rtl . 

~e &:J::>llcaU.ac. :!' ::-l~~:le debt aerrtee p rorl!i!c :u , 
!:::::•ner., 1a dl.tt1eW.!; ~ ~ ::>~t o r rtev or the ! ereJ.p 
l::c!ldholde r 1 n•ar:eh ~ ~ ...,.,~?:>!Ae.r wanu t o be 5lU'tl (l} 
,~ a rhed anA~ =.::e:1 ::-e~,..t on h1a bond, and (2) o r a 
rtad7 aarket tor 1a UIJl.e -.-; a rel.aU•e~ etaad;f price. 
!'-...en aarket ~a m.l!. l:,a'tt! ane,re~ agal.ns t fie:x1bJ.e 
;>rorts1one 1n D I!W tam!. ~ T"...e f&et tbat we ar. C:
~l'e";>ar111g t o arrange ~tllllell1;& on a eona1derab l e nlaber 
o~ bcnd1 1n de! aalt c:!"tt~ a:c oooort\llll.tJ, boweTer, to 
at t f'l<!) t t o aeet the ~ e::>~e reqldruenta o! ~ .. 
•e~::~omtea bJ e=e~ n'U. ne:C.bla pro..-1don ~ 
:e.:st•. 
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Colosb1& 

The eetU~!!:~ ~ 0::. Coloab1an debt would ~ t~ -
an ~r&ble cs.se to ~- !o make the example ~ ec:>ere~ 
u posalble, I ott•=- ~a=- er1t1o~n by the group, tbe 'all-.. 
1ng plen tor seH!eJII''">'t r>r the Nat1ono.l De b t ot CcJ.l'l!'l!j't1• 
n>ere are nov $~,CL~,;xo . .o; these bonds outat•""'cg. 

P:-o~eaed Fl..a: ~~ 3ettlement or the llatlonal. De!>~ 
of' oioihl& 

I ~~ U.t 1ntereat aerr..ee = 
tbe boeo!s ~ res:med 1=ed1atelJ' at 
3 pe~"t. -• !ClOunt nov needed to c.eet 
~ c±s...~ u ~.}50,000. I propose ~~ 
that r.::10 ~ ~~ aa an annuall.y re~ 
cbarge = ~ ;:>J.Oitb1an Nat1onal bu~t 
tor ae~ce ~ t-2ae debte 1rrespeeU.ve a!' 
eoor.o:I11: ~-~~. to be c ontinued un;U 
all o r ~ ~ ~ve been retired out of 
tt.e elrk'~ ~ outlined below. .le ~ee 
bonde .... ._ ~Ured out ot the e1nk111G J:Ur.d, 
the dcl.l.ar St="t needed t o continue 
1.nteren ~-:: } ?f'=eDt vUl gred\lal2y dee-,.,._ 
to ~ero. I ~~pose, consequently, that ~ 
<U!"i"ere.:=e !:>e~ thle dil:s1.n111h1.ng ""'~ 
neede:. ~= ~~zou"t and the tl.xed o~ ~ n .:no.ocro !:Je u.ud tor alnlr! ng tund pu:opo.s:ea. 

~ ~.3. £e-..,.1ce provlelon >."ill ell<>r 
tbe !x:::o~2ra a f1.xed a."UJU&l 1nco:te ~ 
1.:1 &va=:::e , a- f nll give tbe oarltet a ~~ 
p::-osj.ae-:! == on· ..-b1eh t o evaluate U!a 
vor"th o~ ~ o~tlone. The 1.rred=1:!>Le 
aha.»ge _..,. _,_, 1t ;:.uta on tho Colo:lo1an Go~ 
!:lllat 110~'!. 'be ~ $1, }50 , 000 U. s. , or l.ee:s 
than J ~~t of their annual budget . 

(b) n~· !1:-=rge ProT1s1on 

I ;>rnpeH lt:het 1n add1t1on to tbl! '~ 
charge ~ :J)., j50, 000 the debt aettleaat 
1nclw!e a 0-enble prov1alon b:r vhloh t.bl 
Coloa!da:: ~e=ent would qree annuaL4 to = cn-e- CQ ee T;Taneea, tor slnk1 cg ~ 
aad 1nu..-est a..~. an additional -= R 
c!ol h rs t;!D1 = 1 0 percent ot the -OWl~ b7 
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Cle= ~ ~ ~ ~ -e:_e1:- u;»or'ta e.a.~± 
rea: ~..- :.-;:;;.:o::. :;:o :;:>e»•. !his 
!!.e,~-e ~ :.~.:o:-.~ ~:• ~:-eaents t:he 
~~·' • •~ .....:.-:» ~ t :.l::>:'!:>'-a:l expons 
~ 1531 -::: :.:3-! . :.1' 1:;--l":Jdea a-CJ:e or 
Ce 'li'O:"S~ J"'e:!-~. ~·=on• --all.1 , 1ll Colo~ !an 
~·~==7. ;,-..-~ ~ e:..:'CII.l value or 
e r.>e:-:: s ln!.. ~ ~ -..: : :- l e n C:&D this ,...;.=t. ~~~ .,. ... ,. • ...,-:-e;;ate l!eb t 
se:-r~e = ~ ~~-: 11--:~~ ~ l.1J:.! te:. t o 
~.3~~=---_c ::. 5:.. ~ ~=-t• vere 1n 
ex-:r~s ;;! :.!.;,:-_-c. :.:: ;-~•~•, t:::e age;rega~e 
.!r "t -: :!:e~~ w:.~ ·~ $:., 350 , 00:> :J .. S .. -=:-:..a ~e .:._-... - z _ ·~-!:rLct :.~ , 0 :»e!"Ce.:.t 
~# -~ ~~-s • 1 -~- ----r s 1? 
--- ~ ·-~ - --...:t• ~-05' .. -

~~ '!:.:..:.:=<-£ ~. ·'\.,.~-- ~t , 2:C. 
s~ a :o--=T- $ " - - ~ ~ ef':'e:~ f :oc:;, 10:3J 
~ .= : "?p, ~ .-=zw~ .r;e_~~e t:oaeub!.e 
A~ :"ee~ -:..= ~ • S: !':~~I! :__-!)T! ai~!l YOuld 
:..ST~ :-e :..e:: ~ a_~ .:..:= -ete ~ rears, 
- - -- .. - - - - --- - , """ ~1 ooc -~;; a.x. -~~ • ...:. • ~- .:>• ""'' ""=' , 
U:; Ce n.=:r ~:>!. FQ: 1~37 . For t.be six 
T~-3 as s li:=::e ..... , :-.r: T'1s1 :>o vould 
!t:&T'!' ~=-X.~ i-.;::.3 :o:, e a"'e:-a.ge c~ 
s-25.:.:,: . ~- ~-p~ .. ~~. :.rorta1on be~ 
1.!: ~~@'e• ~- -,e -~, s ;-e.:-!~, ~!'etore , 
:=~ a'P-~ ::.:::;....- _ .!.~"tt a.e!""Viee would have 
• Te~-eo!. ~-- =,.::0.: ... 

72 

:l'!l.il ~ ~ ~ :a:_~-;-:_;;; !a SU~e6 1.o :;>e5DS 
ra~~:. r'"•"""~ .!.---"'- ·~ b a.~' • ~rtcll..ng an !.neent~n 
1z: Cte u=s ~ e. <;!.~; u~tleJ:e:ot t or tlue~UeM 
1.c ~e c..:1 -1'! ~ • • - e::: - e::: J' .. 
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4 - llr. Rlefie:r to !be " 1 -~-

'bbl.• 1 

1 . 2 . 
~rt· E:lm•••. 1.t &!IT. 

, U111:UI ot annlUll. ~. 
ot oYer au T-.r 

~e•~• ) aYerage (Ktlltc?• 

3-
JDJ ,._ ...u-
~ c:a. 2 
(Ul..l.l.--• 
~ : :>'n •:rs' 

-. 
!0~:: 
\-~ 3 .... ~:g:e?t·-

'!u: ot oeaoa) 

!c: ~c:sr: 
~-~~ 
·=c~ 

: nJ 73 
:~;t;. 152 

1335 14} 

1936 15S 
• 1937 lS} 

:535 16$ 

~cta.l S77 

A=tW. 

6 

12 

37 

22 

}.65 

2,0j!..:o:; 

~ .,2j::. :0:: 

I.Te~ 146 j ?j,:XC 

( e ) loterea~ ~ 

I propoM tbat, 1a retii:N tor e. ~ hi':fr'S 
aceeptlllg a n.at 3 pe-t re~ oa ~ ~. 
aD4 rerresntJIC rro. ankhC e ra1M 1:l::1a ~ ~ 
4 percent, t11a -~-t :ec:op••• tba r-~ or tba 1atareat .-ra 1a r.u.. aliA U.t m"«' 
or tba ...,_, ~ 1a uq ~ owt a.!' u. 
nu::1b1e eharga p:rorta:loa be ...a to rertra -==. 
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a.-rears , a':leh re~ent ot 1.a:te~ tLC-=s 
~o e=U.n- untll a11 ot the ~ '= ~ 
~g~a·andtng haYe been eltstn•ted. ~ •xze e•~ 
lt:)u].d. be pal.d on the arre~ , he••••--- --% 

,t:her vorde the 1.ntereat a.rrea:..,.. ~ ~ 
l 11Uted to the race a.;r;ount o r ~ c:::m:-,:ns -=
a.nd v :nal.d be p.Ud as tunde beea:u an1'r.,;:.~- • 
'=>de:- t:he fiexlbl.e pronaion . ~ T:!i:!s ~
T!a1oo bee11 ertant dur111g the au :rea--s: ~ 
1: ;; t o 15}lS, $2,1g7 , 000 V:)ttJ.d han ~ 
aT&11able to e l tc<n•te 1.a:tere.t ~ 

(~) S<ok'eg FaDd 

: p~ae ~t t:he re:r.a ta•og ;c. -::e=::e:::::: ~ 
t:t.e a-f'rmt .:ade aY&.!..1a.'!>le a:nd.e:- ~ --==-:=-· 
Le~ee o rortsion be a11ceatot<! te ~ ..=x;-= 
!'t:cd 1 o l. o ng aa 1U>J 1.a:t ere n IU":"aa.. -s .__,. ___,;;: 
ata..c..a• -g, or t.=.erea.tter, that: .l~C ;:•-~ ~ 
t!:.e ~t:=t aeer..ll!lg under the n~ ~ 
pror-&1'0~ a..c:c~e t n t n.e a1:z):t "C r:::m!._ ~ ~ 
1q t't:Dd, eona~ntl.y, voald :-eeel.n ~ ~ 
~ IJQurcea , tlnt, troa the tlxK ~ ~ 
charge or n.:;:;o, ooo, ~reaentL:Ig t:l:a ct·-::e~ 
be~en thla &Dount and 3 percell"t 0:: ~ ~ 
Talue or outatand1.,g bonda, ~ aec:mt,. ~ 
the a:l>unta &boTe de&er1bed ~ ~ -.,.,.-=:~ .. 
nrT'lee prona1.nn. I pro!)Oae ~1: ~ ~ 
l.:lg ~ be <!.n oted to pareha.ai.a:g ~ ~-~ 
~~ tro.:a the ~et ao long u ~ ~ ::>:e
a:&X!ng &Dd aTail..a.ble at leu ~ ~- --
t::l:l.e :- a.a;r c:lreU>Ia'ts.ne e s they ahau.:.<! ~ ~ ~. 
!.:u:.l:>d11lg righ"ts ~er the lntereR a=.,....-sc 
:;::!':)T'-•lo.a , I pro;>oae U:at they l:.e c:a--c !;:- :.= 
&:>6 retired at that price. 

~=eral :erreet• 

""''a settl.-.at vou1d .... t o be re&F<:fta!:·:r !lE!:%::. -:::. 
~ bo.a4holdera a.a4 the Col..aab lan GoTe~- !!8:. ~ 2!e:.!:%. 
d~ect du.-i.!lg the alx :rears f1'02 13J3 1:o 1.5)'!. dDr :rn:nr· ::a::•f"• 
~" ~ Cclc:.b1a.a 'l:n>dget vonl.d haT• be- u ~a-n.._,.-
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555.000 

?.~,:)()() 

1.2:;0,000 

'!'o ta1 Cbarge 

• 1,}50,000 

1, n.a:,coo 
1 , }50, 000 

2 , 0}5, 000 

} , l!.tn , ooo 

2 , 5SO,OOO 

~e::-:o&!l::,J' -::~ .. u C.::.Cg.-s e =l-3 ~n bee12 paid 1n the 
~ :..r. ~c!l ~ ~e::.. ::lm 3d yea.rs they vould have ==tt ~o =1;r t,:n;:;.:co. r.lle 1n the gooii year 19}7, 
"1Clltt; er.>ac.! ~:- ~ ~ -.: ,_-~ !.::lproTed, they vnuld haTe 
~ -:b :3.--.:xx ... 

75 
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~cu mwrus __.., 
Moirt.c.a lllretp a.r.tc., !lioloat, Tpf :H-O 

Do a 20, 1933. 

7S 

: 2ft t.be bo>lor to rerer to rq 4 .. patch 100. 25 ~ l'J kT 9 , 1939, .,.. 

p:-'...1::;!; ~ ... uu.at1oa or ~t e~t;r oa U. l=doc!:'-l'llaw :&ei l wrq. 

~ ~t rill recall tllat NDtiOII WU wde 1a U.t Uoopatch c- 2 .... 

H ~ 1.:2 u ....... tcm or r..Uw~ c:ars boa tl>e pa;zpooo ror .oiela oricUall7 

~ ~ ~~o:U o;f lio-er. wlde'b h \elleftd. to eo:finl U. ~1al.7 .

r .... ~ ~"" tl>et railvq ea:n a11otte4 ror U. uo r:tl u. ~ Go-oera

..:1 1-- ·-14· to p rhat o cor.ceraa to tl>e utriae:t or Qoaea Go-

h ......U ~ \bat aei tl>er Uuo CblMM Go~t ..,.. U:.e petrol .... co

~-~ the Ch!-• Go....,._at recelftd. t!a lr tull al>ere, rnpeetha)J 

::-.::. .... z.f IJU:a. Bou, or t'ba 12,900 to :a arr1'fUc at -"' ( w o to tal 

<t.: .. =~ -.:r- Yi t'b atatloUeo f'ornlotecl 117 U:.e rallwrq) Oll)J 6, 120 tou,...... 

! ,!o:i - 'C!cll. ~ -~ 'b- ... tc-4 to Ua1r -· Ia otl>er .....U, tl>e 

~m-v .-~tad the petrol~ eo"''J'·"'" reednd. 2.\so tou 1•• u-. 

:Qo:r wballlaTe recaiftd. • .t.t t1>e ·- tl.w, a!dpwato or_, (~Ucall7 
.., , c l{~.l:l -- t o oa)J 920 tor.o ao apl:at l,I;JJ too:a , a loa or 51.3 

'="· C. t.be otl>er lou4, prhate COlle- (oat1Ue4 'to z./IJU:a) aldppe4 5 ,86o 
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-z- 71 

- .. ~ • ,... .. .r z--'J - .1'-ll'll':ll'BCJIIKI~7 • .._. - • u~ ._. 

!:lot ~t _,l'a ~- 1a - cake ~ .r -,. ••'z I 1r -

;:rl~· co=oru: Q!- ~-- -.-~-~ .. -a 1.]'5:)-. 

clo~ 690 ...... -=-!:!.!.- - :;:cu 100 -· .... ' ~ -. ~ 2ID 

to:a, c~-ettft lJ;) -· • " " ...e. oU 90 -· l.no.a - ·~ la!l -· 

d ah cclbJ<-.a 2 ,.1)1) -· (l.,. af ~ •i"1;"""0tO ~ d•-oaJ1LJ1--LII• - -

catlo:al !.&terata 1a Ck!3a ..,. o:t~ - e=sta:.U7 ~ - ~- u. 

ollfp.""'t o$ tlle1z --="-' !a e1.a ,..._u-_ act ~ ...,_: ~a-~ 

!!lulo:ar"T Ia at ::._~ ~e a 1r"-«-t~. ~- u.e trr-:wo :ta:.!:l ~ ~ 

I aot u;r e&t coa.lt~.,.,.- ~ wt'Wr 1.1~ ... u e. a oa 'w .r 

:-a!lltiQ' c .... 1o coz-.. .1.-- { & 1-.p on oti.~) ......-t%7 -=:;c:-
:o lL1a CO;wp:a.8T! 

• It 1a _.. ,.,...s t .a ..,.,. . .. U:at u.e 4btrnoati- .r ...U..., .,... 

haa ........ - ~.c •t:rk'tl7 - _...c. It 1a • ...u ~ ~ -
OftrTD• wbo - - 1a ih!;' & ... s..o! ~or ~ ~ ~ - -
r&Un;r ..,_ -u, l'a ~ U a ..utd•t -~ ·- 1 

-

ott-. al~ 1a -· lid _, 1a all. - - ot:t...,.. - .. ~ 
.,.... 1a1a atock .u._ ~ ~ • .. .- a peh:ta ·- - ••c a 
l.a orhr td ~ - -

.._ a!laaU 1.D:a • eM tlat at.. .. 7 '"' 1at U... - - a 
2'eaU'tallle Lop .. , •- ~- u. nrn- w tacl- L1a....._.= 
or ~. at 1ear. • t~~: • t» on ; '• - :. 'Mhc 
prGperl.7 1 n _. • 

~.&pro_, --~- - ----- .. .,-r-- a"~& - ~ ... •-• ... 
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11 
;._ ........... - --· 1 -.,a.._,,.. __ 

Ia - ...... -... d ' ~ 11.- • - ,. __ ., ... _oil'.:il1 iol" __ ,. 

:>! •wn•ac" ~ .U.u.& f:llw -- ..,- - .CCMidl-• lie•• --d•; - .aw:a Ia 

~ _.. b u -11111!: tMa- _.-.... ..- ,.,; _.. rws as· ... 
C<>rl Ia .-ltUc b- '>' ~ ._. .,._ r• ... ....,_ 

-=t.r ...... n'-· 

._, - gQ-CIUl IIi Sw!-, 

.Z:.R:I';IHS s. _..., n • 
.a...rs.c- c 1 
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•• a u 20. 1J». 
9:)1&.-. 

!lel.l.o. llello. 

• • ' 2 • Jlla11o Jbo. s-r.~. 

-
~T ..._. - --· -

-
-

-
":"y ... _ - ... _. .. -

I 1 a tiDe. I bape ,_,re ..U. 

!'a '1'1!r7 ..U. I Jan -te4 to t.ell ,_ Rat-
ba~· t .ada a::tY .. cap ... U'OI85. JMiroe ... tie - ~ 
~. l!:'d ll!c ,_ 11:) lilt upt ... a..;r ~ 
~--

r..p- U t ~t. 

CJh. r18M. I ' ll be staA tD ao u.t. 

AD4 .. •re ~ - ~ ~ here bat I 12::1D. !r 
1011 aD4 :ro= ~ ~ ~ be a UHI.e ;oau-t. 

TUT good. -·re ~-t.l7 .,u , ns tD -.!t. r '--'t 
11&14 a 1:h1.Qg to t:!:le Col I ~ 

Wot - ..U I U:i1ak U.t 1m' ~ -t 1t ~ lile 
Jgat U ..U. BOt tilt W =b u- bat U u.y 
~ :roa. lt'• a11 ~t. 

Yea. 

:u ~--t to-,_ ! '4 ~-~'IlKS I! 
&m• t ~ ! 1 <! aake -.y .. _ to e.- tl:l:r ~ 

tbe~-

Ter,- 8004- 'hll. r•u .:!t patwe~ tl#t -~ :t 
~hoc.,__ 

"--· :u ,.,.. ~ ~ Sift - • ~ 

I W1ll.. I tab lt U..t wl.~ta17 I wU1 Ma:r 
-12d.llg rr- ,__ 

0!:1, 6a1'1Al ta17. 

Ter,- 8004- ••u 111t tJ4!bt -u.-1 .. set _.. ~ ,__ 
.,, • r.~ ~ to !!:) • ll'tt.l .e ~ at Ul1a ..-!.. 

Ta, 8004- 1ra11 : ~ ,-•re soliiS to -- • ~ 
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.......... __ 
---~ 

-e-

r .... ~_... 

Vl1 .. b - ··-ot--·· 
~ .... 
a .... 

• nsa. • ? ~ r ... ,, ... .._ 

• 
-
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E.•.Jr: 
; .... 
.ronea: 

;.~.Jr: 

l : 

~-~ Jr: . 
J: 

l: 

l: . !!., J~: 
J: 

~.Y.Jr: 

J: 

3. M.Jr: 

J: 

.r: 

.J: 

B. l' Jr : . 

... • •• l!IO, 19}9. 
10: 00 ..... 

Hello. 

Hello !!81111"7 • 

I ~ 7t)u1re a llttl.e UDder the weau.er. 

Yea, 11: l:1nd or knocked ,. out tbe other 4a.;r. 

Yell, 1l!w. t lmo~ke:i you out! 

81 

Yell I ba4 ba4 a tough 4a.;r, tbe 4a.:r I - ,_ l.ut. 

Yen .,=.1D~ I vaa ~:r able to get out, but I 
waa ~ a goc>a dea2 yeaterda:r aDd I'• aUll at he.. 
todQ'. 

I aee. 

I ' ll ~t that ~ o.,.r to ;rou • 

Yea. 

Probabl.7 ci!Jr1ng tbe c!a:r Benr:r. 

Oood. 

I c!ml''t- a great~ or po1Dt 1D ~ u 
baaru• -

I:a &,l.llg tl!lat .Jeuet 

I:a !r<zrr71Dg 1 t • 

lll ~lt • 

JI'Or ~ .--- '-hat I'4 11ke !!e111r7 to l:1nd or - vt1ea 

Ca o••• geta liP's, 11hloh W1ll be J~re!t7 -· to 
1I1D4 or pt -· to ._ t r we ou P• - 11r.11e 
or u. r.-u• 1IP t!»re • 

OD -ttere or Uala klDC!. 

I-· 
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J: 

J: 

~.~ J r: 

J : 

!!.K.Jr: 

J : 

?. .~.Jr: 

J : 

s.x.Jr: 

J: 

!! .~.Jr: 

J: 

B. M • .Jr: 

J: 

-z-

•• 
I ~ ,.. - ~ :!""~t a1.Mc 111114 ~ .,.. U. 
-so"•=".,. 

I-· 
!!lrt I ob ~ 'lmS ]IC"t~Cilllar1)' I'- 'bee!! 1~ M'llf 
o~ ~ ..,._.._ ~ 1ft111.e I'a beN at !111-., ..a 
I ~ !.;'Is ~ to 1aD U. bed ..... al.1 pt 
to pt .e.;._ .--4 ~ •- 111114 set t!da Uolalc 
W!.l;bco:r; - ~ ~ 1t f'Jooa ~·•• c:4 I ~
-e-.~ !l.'t.. 

w..n. r ~ ~ I ~ .. oag!l.t m u.;. 1 t 
aortmr ~- L:i<.'klftU ~ :.o~ raw o~ a;oae! -u-bR.. 

I~~~ 

An4 I ~ ~ - CCI ao- al.oDS ~ t.ep - I 
~. • - "'71£ ~ 'al> to Ule a:1DDta, I U!J.M 
~ ~ ~ ~ty of 4&1a)' Oil tbe o~r a:!& 
aDJWIJI -

I t!!:1J!k !!=•~ -~ rtght about t:!tat. 

.lD4 I 68*~ --=:: '!:he St ate l)epar'beDt tD r-1. e.&t 
•' re ¥! ff-.; 1-: .,..,. 

Well ::-D. !!rt a 3 walw t. :roa tDI!a7 a:" 't:7 - l%1 
u. ~- .,_ 
~ ,_:o----
&11~ ~PI'-

~ 

~ 
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;;:.!f.h': 
J e:<:na 
rrc~t: 

J: 

!i. 'f.k: 

F: 

s.~ .. .r-:--: 

? : 

:: " ~r-: . . 

P: 

:l.X. Zr: 

P: 

~. J~ alk1~~g. 

.B- are :rout Henry. 

Dll ' IZ' 20• 19,. 
ll:32 ..... 

83 

Yea, a1.r. ~ - Y' ft got two augseauona on laW)'U'a 
1'a!' JOU• 

Clb, s-a. 
~ or u.. u a-.. that" loat wtth great 
!'e1110ta.Dee, cUd eft~ to keep hla. 

~·-
'!'o 'l!u1 4ll .&.rno14. llell ~. Be -.. oar top 
~ -... be let't ua 'bec auae !huraan ot1'ere4 h1a 
.uoe -:r aD4 acre actlnt:r. 

;;e ha4 beell U SUtaJlt J)1atz-1ct .lttOnMt7 1ll .ltlaJlta, 
where be ...te a aarftlloua record. 

y .... 

I 4=' t th1n1t JOU c ould get a better fellow. 

Oo~d 

'h -ted h.1JI tor - " waate4 to keep h1a here to 
hallne G•·-•a• 'llbeza Johll JloSge quit but be let't -· 

y -· 

a!l ,.. •• 

~·• doDe a ~lloaa Job 1q1 at 'l'IIIIC. 

I-· 
~ ..t;r ru- 1'4 beta to - J'OU uae h1a 1a that 
ba ~ ._ .., .aab ~q~ there that -·4 - 1t'4 be 
a ter:-1bl.e loaa . 

I-· 

Regraded Uclassified



r: 

R.K.Jr : 

r : 

!L~ Jr: 

!': 

!!.'!( Jr: 

? : 

F. . '!.Jr: 

r: 

r: 

r: 

B.K Jr: 

P: 

H. M.Jr: 

P: 

s .v.Jr: 

?: 

!1. 1!. J r: 

- 2-

a.t Joe, I'• ._, oou14 ba.U4 a ••-nil!, • ....a 11e.ta a 
toa&tl gtq. 

tlb-hall. 

Bat pl._t, I ae&n he'• al~ ~ ~ moe. J11ee, 
bat J'OQ o.n•t paeh Joe aroUDd. 

Ooo4. 

And Well &n4rewa 1• another ot~e. t: ~ :JieD.. 
probehl,y 1:lu! t1ro, baa had INCh ~ ...:""., *':•' 1 ...... 

I-· 
.l:ld I th1.Dk - ! don't ... hov !:~=,_.., """',... .:t!'Dw to 
1et JOU ha..,. hi.a. 

Yell thank JOG tor tb1nk1ng abalrt l:la ~'-

All. ~t. ~ you . 

Are 7011 tollov tng th1e IILRB ~tue w:tt2t 3old: ~ 
Allert oat 

llo. I d1dD1t kDov tbey were 1.Jl 1 L 

Oh ,.. •• 

Ie t!at going OD DOW't 

Yea, lt Ia. 

Oil 1a 1 t, I d1dD 1 t li::Dcnr about U!&L 
""•'*• Ye%7 -~ tor tell.l!l~ - · art ~ ~ ,._,., I 
... oat or tovn 'll!l!ln the !lr1 ttm ...n-e .- .PI'L 

Yea. 

::H.4 U1e7 g1..,. :rou aJU' exp1u.Uaa, ~ ~ l.8nt 

Yell I -t to e1 t 4o1m and tan ~ Jlllll' "-"' -:!Drt 
ld!ene..,.r ,au ''"• got time bec&Uft t:":zo ~- :sv-: 
about 1t, quite upeet al:out tha rei.-~ S Q 

baa~ la that. 
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_,_ 
111111-.. r. !:1-~ • rt.c pe ....... - ._ 

7 --

~ u.. ~ -.1t8 ,.,.._ 

All. ~t. 1t;allk ,..,.. 

~ e1-- a Uttl.a .a--u-. -
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E.!'.Zr: 

E.Y .. J :O: 
GoTe=or 
Sill: 

E: 

::.x .. .rr: 

!!: 

~.~.Jr: 

~= 

~.v. • .rr : 

E: 

E: 

E. X.Jr: 

E.,.. ... Tr: 

E: 

E: 

E .~.Jr: 

2:.1' .Jr: 

Dl ' 20. 1939. 
2:25 P••· 

...... W2....,_ !!!.1.1. 

!!ld1o 

&ll.o 

!1llt 

'!'e-•. a1.r. 

~ JPO:: s1;1ll Go-rer:n..., 

Yell I ba'ft!l't heard. 

&ll aw lls'ten fel.lDv -

~t·• '"2;&., 

!::8 

!'!It~ "~ tl:ere at ll:30 to..arrow aorDlng to 
.. Wall•-ee . 

'!'.-. 

So ~ ~ =ttl ll:JO w1ll ,_, 

11el.l. . i '-.e ~ -t rq reupatloa to Early. 

wren - haw -:r ~e• ha-re )'OU sent lU 

~t•s 11an 

Yell let's -· lt' • twloe. 

~ a.& ,.. Mllil lt Ule -D4 tS...t 

!!:at•• 1"1~t-

~· m- 414 ,_ ao than 

Regraded Uclassified



H: 

!! : 

H: 

~ = 

H. "t. Jr: 

~ : 

- 2 -

C1 
~. I!IOrnlng. 

Clhl Yell there im•t -ch nee or ~ go1Dg oYer 
t here to.orrov, ie there' 

Yell I don't knov, 1t dependa on t he PreB1dent•e 
attitude on the thing. 

Yell he ' • asked me to eee Va11ace and -

I n other vorde - 1.n other vorda, trenkl.7, 
Y.r. Secretar,., I' ve ,Juet been 1.n an S..UOuible 
posi tion on that thing. I aean I - I s ent one oYer 
t h ere trankl7, and then they reqaeeted that the 
thing be rehandled vhlch, ae t ar ae I vae 
concerned, indicated a direct t-ec;ueet t'l'Oa the 
top, and a1though I vae ret'aeed an audience on 
the thing I Juet dldn ' t reel - I teU I• d be 1.n 
a OOI!pletely il!p0ee1ble poe1tioa 1n rtev or the 
etat e':len t >1!'-_ich Xl'. !:a.rly .. de, vhlch preeU1tabl7 
case directly tl'OII: tl:e top to Juet eay, "Yell 
I•a going to eit here unti l 700 tbl"oor ae out• . 

Ch- huh. Yell -

I 'd like to go onr that V1 th 7UU eoaet,._, Vben 
tb1e thi .ng i s over, but I Juet tel t that - 1.n 
other vorde, I didn't step out on Yallece• e request, 
I aelted tor an audience V1 ~ the President on t he 
thing, t hen vord caae beck to • that the President 
would see me atter I h ad reei!fted. 

Yell then I didn't take th.at at 1U race n.l.ue , but 
I sent oYer a letter Vbich 1n41cated that at t he1r 
rec;ueet I vae tendering 1Q' reeign&Uon. Then I 
wae called troa the Yh1 te !!cuM, called b7 
Sten Early, and he aald the7 1d llke to heTe • 
change that. vhlch ~ 1.nd1oated and trenli:17 
he ea1d 1t bed been diaouued V1 th the Preeldent. 
Yh1le he didn't &&J' the Pree14ent requeeted the 
change that he, Early would llke to haTe t he thing 
changed. I !!lean Juat one o! tho&e th111ge that 1n 
the eeY&D ,.ears 110bod:r had enr go11e out UDder 
thoee o1roiJiletancee. 

Sure. 

Yell I dldn'• vant - I didn ' t vant thle thing to 
get 1n a posit10II where 1t vae a pereona1 1eeae. 
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~ y T-· 
... . • " .. 0 

;_ • .,. J r: 

=: 

=:: 

?" : 

! : 

~.X.Jr: 

- 3 -

ta other vorde wtlere I • d broken all. , ll!:.all. I eay 
41~Uo ua~ on the UUng, but 1t cU.4 - to 
:~~e, 1D new ot !:ar1y'e requeat aBd ~e feet Uat be 
b.a 41aouased n ri1:h the tell that t~l:"e OOQl4 be 
abeolntely no doubt about t'he Prea14ent ' a ooncnrrenoe 
1Jl tbe -tter. 

Yell, anyway I ' • going O'l'l!r there at ele·..,nt-thlrt:r 
tcntorrov. 

Yea. 

And ""' ' ll see what ¥111 happen. 

Yea. Yell I Juet , I want to eay tb1a, ,.. far ae I'& 
concerned, and the F&M Credl. t 1& C!l!ieer:ted, I 
certa.1nl7 appreciate what you tried to c!o Oil th1e 
tbl.ng. 

Yell Fa= Crecllt, I tb1nlt llhould go on am I ' a Tory 
auch 1ntereated 1n it, I thlnk it1 e -tbl.ng 
oooperatiTe orecllt abould, IIUat contlm>e. 

And I 

!h£t 1
P Vb&• I ' n 1ntr r ented in. 

Yea well I lmov that, and ot oourae t!!at' a all. I ' • 
interested 1n. J.e tar aa I ' • concerned there•• 
notbi.Dg perao1l&l. in tbU daaned th!llr;. It it vere 
eet up aa an i ndependent agenoy v1tb -bocl)' e1ee 
to run it, it they don' ~ tb1nlt I can run it, 1lb.)' 
bell, I'd be only t oo glad to etep out. !!at Qlie 
otb.er tb1Dg ie a coaplete - anotber k1JIIl of an 
an~. 

!bat'• r1gt.t. 

Aall of course I don 1 t lr:Dov, I oon14 be entirelJ' ta"Ong 
bat I tb1nlt it'• going to be 110et an1'or-te ~·-
the Preeident'e etandpoint becanee I do11 1 ; tb1Jllt 
tb1e t1gbt 1e going to atop h ere by a ,.ral. 

o. J:. 
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Le,..,l 1D 
cur: 1e : 
!!. 't. J r : 

C: 

!i.M. J r : 

C: 

H.~.Jr: 

C: 

C: 

H. V.Jr: 

C: 

!!. X. J r: 

C: 

F. Y. Jr: 

C: 

!!'. l' . J r : 

C: 

s.x • .rr: 

C: 

!! .~.Jr: 

C: 

B11 5 2Do. 19J9. 
J:ol; p.w. ~9 

Hello wr. llee:retu7. 

Hello 1.&116. ...,_!a, I ''" aot a bell or a-· 
bat l1' lt0 a -tlllJIC U:lat1 a ...,_t I ' ll -a -. 

Jlo 0 D00 lt 0 a DOt at all va-t. lt1 & _,t ot't'1eJ.al., 
tt•a •re persoD&l really. I ... , to baft a at 1 Ju•' tor abou10 nn.ea ld.Jmtee to telJr. - ~ 
OTel' vltb JOQ• 

So 110 oaa watt -tu ,_ !:Ia'" p1-~ or u-. 
Yell -

You -t to cl.ean up - wbea - how -.1!1 

Yell -

'!hat ~d. be fiDe. 

I!OV ~that be1 

!he10 ~4 be t'llle. 

Yoa1d that be o.n 
It :rou had a tev a1mltea ~a. yea. 

.'llh d ' • ~1:1 

I t ,_ bad. a tw a1mltee a.a. 
I ' ll haft all U:!e "- ,_ 11aat. 

F1De. 

It ,_ ba4 11&14 J'D1l 11aateo& to 6lt lt ~. I '• .aD 
roo~a. 
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E. 'l..1r: 
!!eD-'"7 
Yall.aee: 

Y: 

!!. v . ... Tr- : 

Y: 

?.. !.Jr: 

Y: 

Y: 

E. '!. J r : 

Y: 

E.!!.1r: 

Y: 

1: a 1r 20, 1939 • 
. u p.a. 

90 

y o,. ,Juat -.4 Oil tt. t1elte:r 1!:.at !1111 baa l'e81gne4. 

Yee. 

!lo ~ere1 ~ CO £en .. or &7 eoetnc OTU"' tolao:ttOW . 

Cb, I -· 

So let•a lilt1p 1t. I ' ll - ,_ 1a U.e anemoon. 

'!"ea. All ~g!:t. I 414.Jl't .,_. - u I aa14 I 
4141l't kllov that vaa o~ O'rt ~ at all. 

I -· kll, I clac' t '- 111bat•e beell going on 
~ 1here'• oertaJ.nl :r 110 - or .;r vaetlng ay t1M 
0:1" -'88 Oftl"o 

Yea, all 1"1ght HeD17. 
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PAJIAPIDlAD or ,.,_AM nn 
'f'OI AMI'lou BPba .. ,., Lo114oa, balall4 

Jll.ft 1 Dooallber 20, 1938, 12 p . • · 

los 11101. 

Tho tollowiDC 1e ooa t14ent1a1 tor Butterworth troa 

Seoretarr Xorgontb&u. 

Hr. Arthur B. ~1• bao unt •• a lottor roa41ng 111 

aubatanoo aa tolloww : 

91 

Xr. Butterworth telephoned to JCr. ~. l)otoro ho lett 

t or tho other ddo, a4Y1o1.ng tb&t 1t ... Wl4orotood thoro 

u an aouto ohortago ot oxtru4o4 tub•• and bare ot alua1ma 

wh.1oh h dola;r1ng tho a1roratt pro4uot1on progru ot tho 

Br1t1ah Qoyernaent. Hr. Butterworth oa1d that 1t a1ght be 

poae1blo to help 1n oYorooa1ng tho ohortago at th1o end. 

Will 7ou ploaoo let •• know bJ tologru who requeate4 

70u to oontaot Jlr. P1lrY1o 1n th1o ropl'Cl . 

: HULL 
(J'L) 
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.. •. 

Du n •• 10, 1 .. 
92 

'fol Dt. Pole 

'"·· .... .., ........ 
1AICRICAJI W''N'f 

~ 

00IIt14Htlal r_. llltttiUCJUI ,_ ...... ...,of ~Na~. 

J u t. I'Hdp' of '"- r.u...uc lot_. ,._ 

Mr. AnblrP L tvrte quete .. f_ be loft fW tile 

o1bet llle .... .." .. au ttl .. los• :aut a4'11o~ 1t ._. 

lllldOPI'ood....,. 11 u ..... at 11p of &1.111111•• 

ow...._. -.. .... --. wbleb a. beldlnc ep tbo a.tu• 
.. ,. a11o alJroeNft pee .. oUw ,. .. ,_ utap • 

'"'" U ._, M J!Nd'blo ..... lit •• Ualu oa4 la 

"·w 11<• .,. rt t 1 p .-. ... QMte n- oablo 

• -. UUt ~ te IIIIa Ullu ..... ,, of Mr. Pwfte. 1 
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' 

-----.u. 
93! 

•• ,..., ...... 11 ..... 

·~JC.UI•-• 

O.tlde~~Ual,... ..... so .. ,.. • •• ....., ., ~· ,. 

J • la ....&lit ol t.M M1 , ,. t.t_. 0.. 

IPF. Aa ,- a. .....,., ...- •rwo • left fW 111o 

ou- .U. IPF •• ,._ a • -.1 :n 1 .e.tdlle " -

"' F6111S ..... h- -- 2 7 p., el , 

... '._.._...._~h ...... ,. .. -.nu• 
hoc ... •• azft p t t•• ;uses• .... .. 

,._._. "._, • ,....~ v. a , .. •• -... ... sa 

••= • , a .. t 7 • .- .. ~ "-- ed1e 

- ....... ,.. ......... 0 ' ., .... ~.· 
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\ 

............ ~ 
!1M ... .... 

'"- .... ...., .. _ .... 
""1.11 ,_ M-G~ ...S 1bo N 1 ?c ee!t1 C 

8 AM/T I CAll "P' F D 

c.ft, 91 •' r.r Blltt:cauwa r.. ~fit!': n »• 
.... --.

2 P' fd the ~ 1~ ,.._ 

.... A;Ao;~$·9- .. ~ ..... .., •• be t.ft ..... 

oebW .U. ..... ,._ a Ul ~ .S.-tdlls l' -

., ......... le_ ...... , • .,eJ 2 

oda 2 1 __.. ... ...._ .t1Seb b Mll41 .. wp 1bo !IPlUIIa 
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n• 1.11 a trM aantl&. 1 ~.-red to the lloti&W. t.ae ~ ••U.. ta 
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and o ! ~ tvhn n.tnm--. I ... --. l aa14a tta~ lt -.. til 

a lecleal me "-' ~t .. &4 aot -.::~ • all& WltMft the ._. ttl 

lachac!t • app....U.. n.. ._. .. .-~..u.m ae thcr pan, -.t-. 

Mid, u lone ......... .,,u,.. to • u. •• al• tat....,., I 

aollt11Nec!, to ••• to ••· ...na 1a a .. Iea m d ,.....~ U.. • 
llr. Osbonte la oua .. p~.-1 ..-m-*e .r AI t A. ee ,,.. 

llaia that tb.ll -.. ..Uilt rt .,. to &be ._. ttl .. l.a~A. -.1-. 

r9pllec! that tha~ ala ... -~ la •"- m4 l:e ..U "• 

t he 1tlole u tt• to •• "" .-1 .. 
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to • epeetal u-M) ' '' e«es -..ta. ot -... .Ut be •• 
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~.ooo,ooo du1aa t.!lo 11 t a.eu ot ..._.._, u l .... ..-... 
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-. • I -.. ,.eelot 'lit' Ulo ,... Uld • ..,. ..,a•h ...,. -•twtnao 

loltoll repllolll .............. 0 2 - ....,., •• l ....... ... 

that Ulo to.._.. _,"_. poetu- taot - ..._ el...,.. ap w4 ... 

ao cca _,n_.e -.. .,.. ... e-.. •• •" ... oN...- troa dlir • 

._ -. to Ulo --- ot ,._ .,., to • sa ..,._. ot SIIJN'• 
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... -tee~ 110 ..-& Ida 1a die ~u- o.r 
1ett1..ne - c - ._. s- .._, ltla4 fll 
tn:lt. 1.uten4 ·~ ~ !lab • <IAit - t!o4 
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_. 1:bd ll:1lll fd toz. a - C. -· II'&: liD 
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addU1o~ a "P'h .. 1r1ll be ::oec;-..lno! 
1n the a.xt nee&~-

• s1Jlce 1t 1a tbe :r=en.c:a of Co~aa to 
detenolDe boor ~e::2• .,.,.._,,. be railled, 
I 1ea·re tba c:!:ICJ.- of partJ.C"Ua.r tax 
measu.ree to 1ta Jn"'~t. BoweTuo, I 
bel1eTe tl:at I as G~realllr.;g Cle ut>thent 
or the ooun~ ~I nggaat U:at Dea.sarea 
adopted tor ra1a!.z:8 aMltlonal tax reYe.auee 
ebould refi~t ~ o'!)Jeet1Tea. !'!:e ~at 
1s that ~ ~· alloa1d oo• r~ U!a 
:p0rt1on cd ~ 'P"'V''•U.Oz. .etc!> caz. ben 

- ~2 
-~ 

att ord to ~ e:-, 111CI c!:le ~ to tbe 
taxes tlle7 ooor ~ to e. State, local. eZid 
Federal. GoTu~rata. Cart ~~be takeZ~ 
eepee1al.17 to <!e JI1&> t!le t axea ao •'-at t '-ey 
wti.l DOt tall. on tba t J)Ort:lo:l or e. ;:>0p<1.1a tJ.on 
Wtch can least aN'oM to ~ c-. n.e 
eeeond obJeetJ.ee 1a t:&t t!le taxea s!>ould haTe 
a 11.1.nlmu:> of el.~ etteeta 011 t.l::e fur~ 
r eeoTel'J' aDd -~ ...,:!it1.zle; or ~ eoo=IQ' and 
accor<l t nglJ' ,.'walt &T014 •• tar aa po .. J.b1e 
the dlec:ou..~ o r prod:::ct :1Te aet1T1.tJ' 
and emplOJ'1118IS• ~ 'Cot 1934 ~ulonal 
eeea1on I specl.fieall.7 ealled to Ule atteZ~tlon 
or Congreee:loGal. u al!.era t!lat 1t Consre•• 
appropriated ~ tor pe.r1t7 ~t• tor 
agr1cul~ 1t C""11c! nna:ee ~ 0,. pro
rtdl.ng aev ~~... All ay,>ro;>r1.at1on or ~ 
bundred t'1rel.Te m u ton Ooll&rs -• ll!lde for 
par1t7 ~ta to:- f1Kal. 19)9. So reTe=es 
vere prortdec!, ~ ~uJ.onal leader& 
pro~bed t o p..-oT!JI!e ~ at C.e 19}9 ueeJ.on. 
In ~ -·~ of: ~-.z"T } , 19)9, ~ 
the 19~ 'budget, I a.c;IL1n called attenUOD to 
tbe tact that .;JI!l-~"'1.at1ona be -~ b7 
add1t1onal ~-a. ~ ~ cd noo tundred 
tvent7-!1Te ~ ~ll&rs -.. a;>;>r7,)r1ated 
tor rtae.l. 1~. So aMJ.tJ.o.aal reTemaea were 
prortded tM- e1Uiar or tbe noo &?9ropnet1one. 
Congre .. baa ctua ap;ll'OPr1&ted tour l::aD1.red 
th1rty-aeTea mdllton 4ollara t or parit y p.,..nte 
tor 'llhleh lt !!aa ~T14ed no aouzoee or twld.e. 
I ageJ.n poiJlt OGt- U.t - T• az:4 -• should 
be f ound cd nnane1Qg 1n full b7 DeV l'eTemJe8 

euoh &DOUilta tor ~ty ~ta u t!>e Congreae 
=a:r decide to ,.p;uopr1ate. 
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art Jola, x • ~~~»be \o u.p arpt.Qc. ~t 
'IIOSl.4 be .. ~ ~ JIU'1'7 ~ta. 

nat 1e ngbt. 

Cbeok. .. ~ Oil ~t. Blat be dl.41l't aa:r 
\hat. llbaC be aa14 ~Ma7 vae, 1 0ongre .. 
a.ea - nn blm4re4 fU"J' :alll.1on dol.l.ara 
tor Cvo back p&J'1'7 ~h. 1 Aa I rigbU 

Yell., I t:h.1Jik he 1e a UCU.. ott 1D ld.e t1garea • 
I Ch1Dk .r~ la right 1D h1.a tigvea • 

.r~ 1a oorr.ct, 'baC l.et 1 a aa:r- 414D1t Cbe 

PreeldenC aa:r Cllet - 70Q - W..t I ea genlDg. 
att 

n&t la Che ~ I rea1 U>e Prealdent1 a report, 
Chet be ea14 c:oacr-aa C*ed h1.a tor paritJ' 
pa:raaoCa. 

Ba eald U>at be recalled Ulat 1D 1938 Ooagre .. 
appropriated n.G bozDdroed ntC,. llll.llOD tor 
tar. beoetlt:a and paaaed a Jo1Dt reeolutlon 
that at the nut eeealoa lC would enact a tax 
~ brl.Dg 1D that CliO !llml!red tlrtJ' alll1ou. 
Ve can't !1M that Joblt reaoluC1ou. 

~ -•t -s. It -.. a pro111M or Cbe 
l.eadere JuaC be~ora U»J' _, out. IC - • 
rtpt at tbe ol.oaa or the .... ton. 

Do the lMdere adi&U that! 

It la 1D the reco%'4. 'lfe caD g1Te cone1deraUou 
to the Cax -uar 1D Cha DeXC aeae1ou, -
ba•-'C gat U.. t!l1.a .. aelon to oona1der the 
cu pro~ 1 Tbere wa.a DO reaol.uC1on. 

!'h18 la aot oo~t. b1 .... CbeJ' dl.4D't 
paaa a JolDC reaol.aUon, .. tar •• - ou 
tllll1 out. ~ be aa:ra that l.aeC J'•ar Congreea 
appropriated three ~ all.l1ou dol.l.are 
tor the - pu-poae. ~ Preeldant eald be 
tt&ured UI&C c:oacr-.. owea Che '!'reaeurJ' !1•• 
tmn4red tu"J' lllll..10D c!Dl..l.ara. 
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u... ba'C- UuJn s.. - ao.bt aboort -

!'be '-7 \h1a s.. 'ft'lt'-a -· be -u. be 
ukhg Qoas:NA to pron4e f'1Te IIDI!.re4 
w111toa clolle..._ 'for a: '•• 4+r a.e. 
I 'per '-• •tr J'01l IIPPropr1ah tt1r par1t7 
~'·· ~ •-' 'liP eat .... r - of' -7 1.D the fUture 1.D tazea t o peJ t'or 
tbet.• 

Bat boor~' the back ~atat 

We are DOt ea:t1J1S ~ aboat ~'· 
'lfe are DOt ...,...ng tor that. 

Bat tbet s.. what be aa14 7&•t~. If' 
I aoal.4 gat mat, cal.dn't that be cl.car1Dg 
u apt 

lJe eert&1.Dl.)" llhov.l4 baYa 1t, 1f' ba ~ 
~ 1.11 II1.D4 pnt.Dg that 'baak p1ua tba 
'- -t7-f'1Ya t o 'ba app ropr1.ated pl.ua 
t!Je f'1Ye lniD4red a11HOL 

I ahoi1M be 1.Dcll.De4 t o thlnk tbat be 
~ -t tb&t. b-·· be '110al.4 l.1lla 
to pl.ace a llUl.e 80re re8J)Ona1b1lll7 
apon CoDgreee b7 ba'l"l.ag 1.Dcraue4 tba 
publ tc dabt b7 t1Ye bwl4re4 .U.U.Oil, 
11hlch be '1101114 do 'lObeD be b1"1.nga 1t to 
tbelr aneat101l, mat be aocral•.....S 
to U:e parlt7 ~· on Ule UDI!er
atand1 ng that Ulq 'IIOal.d ooneldar 
paat taxa• latar. 

., 11114eratm"' ng 1•. llarr1. tbat tba ~ 
~'7-1'1'" 1e clrt out or the boadl;et .a 
mat be <lOll& eq tba t be baa 1.Dcl.lr:le4 
C:.S.e 1Jl C. budge\ =lese be pate back -

I • epeel1 n;t or tba l.aet ~ bal!get .. 
n. oatnaDd'ng dab\ 1a higher b7 roar 
~ thlr\1-•"- aUltoo c!ol.l.aJ'S, b7 
't'1r'- of' tbe f'aot tba t Cong:l'eea 41.4 DOl • 
1Jl tbe Prea14eat•a optntoo, keep to Ule1r 
egre-t aDd be 1e x "'""IS U.. o~ tbat 
egre-t. 

1lq I 1.11\ err;q~t 7011 t I C&Jl e1 tl>er get l:I1D 
- or baYe grea t 41f't'1oul.t7 gen1llls h1.ll. 
liD ~ waDl to •&7 -etlWIC' 
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E.X. .Tr: 

-s-
!'tla'e ~ - 0~ ~ldllt)-. 

~ -· lf.ft7. 
AD4 1:bat 1• mat e. n.-. ~ "''' '- u 
1Jl bere 8Dil ~ be ll1.l.l us. •u :raa -emllr 
ha4 g1Y-- tbat t_. ~ ~ 
wb7o I WJ1114 !aYe U. t1Te bwAiec!. I ~<h"t 
nH4 to aak tor u.• .. ~-...~=rat 
1Jl ll1a4.. 

~ -· wlat he ...a. u be 18 p,Ug ~ -
tbe ~ -cuh 1.2 f'i&C'e• - baTe pt -· 
be ~ ~ ttRU' ~-... -- .. :r.ee!a 
the - Ud.ag fOr I~ 8Dil ba DHI!AI C. ~
~ ,..,, , ,_ h ot;ber wo~. ~ .,..,_,_.,. 
b OYPr ~ "d1)1- It' be ~ F~ :0 
br1JIS 1t bel.- ;-e, be ~ all ua-.. ~ 
~ 

!are be~ 

B:rt there ~ ., -• - t!lv'e ~ 111> - ~ -
argu1llc 1lbat - ~ !::e ..ata U - c.n 
t1.Dd oat. 

:Sill: 'tbere are ~ ~ I ra1.8a bef'Or'e Jl!!'ll' 
teu~. a.. u Uat ~ kaep th1 •• 
back 1Ato tbe ~ fllr Ooagre .. UWI P"'"'U 
tb1.zlg ell4 aKJ•p; t- ~·· *1dl ..-. 
Coajp'e .. ..s. _,_ t~ .... a.a14 - tl:a ~ 
a goo4 ~ ~ •• -..n, ~ Pxa 1•-: 
cell eelllll ~ .-:1 k1.a ot a lalpt be -
eDI! ~ • 4d1c1t .r ~ M l l1cw or~ 
MJHoe a.i be _,.er a.aJr:a tor '-• 11&1: 

E.X.Jrl 

3eU: 

the m-at• 
0 

6 • ~· '- ~ 
two or u.r- 1 • ,.. -'11'• 4o11.11r'8 .. 
J:ayp pt to beTP tn:e• 0 !bat U - Ud'oc; 

~ otber u 1:bat ,_ ere • .... "6 tor -
~r.a.o or~ or n.-......, col.,,,,_ • 
_, ~ •• t.SpL ~ ... u- • '"a!" 
ba4pt 1&.at ~· !!at b b S"*'w, J»w•-· 
I tol4 ld.a tlaat ~ aJid I aa14 mat 1.! liR 
-'-4 tbe ... llallpt. t;be ... ~ ~ 
~ be OW'U" a M JJ ton 
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_,_ 
l ~~UiaL ~~~ u- a.
,_,., ' ~ ~ ::.. !taau!l:xed ~o th1a ,ear • 
., u 1a 1 u,. • ""'- _., f'1.n7 4ol.la.n.. 
._. liS,., w sa ~- ~. •· -
2!ra • ~ a MD'= ..a a ha1..t - u.. 
.. .a ...... ~-. - <a14a't --· 
l 414a't - m ps ~ ~ uc t - u. 
l 'kllA lda Qat ~ Jlllll2' itl:>e7 bad a apac.1a1 
as: t t ·c t -.11 eac J'lS aDA 1 reu ~t =-- l a ·~~ab11ll-do~ 

.a.! lda 'lllllll1a az a ,. b lib IIIQ'Pl.-ta1 
-aaap - till! ....:'1A ooaU u-., 

~- allJ'• I =••~t Jr::D. D1w 1111,7bo4;J uaa 
~eel.a. .a& ~ u a.e ..,._ rar tb1a 1l1ll. 
ba d:ri:re - ~ a ~ :pl.aD - -o.L. 
u 'lllat 1a wi!lar; ~ - · - 1d.ll t;:!:re 
7011 • ~ plar. - • ~ l th1.Dk :!le 1a 
aD -.ell ..rer i7 7 esc: f rlbel• 'tbaA 11" 
ba aa14- till!~ ~14 OOD41t:1-... 
"l .... ·~ 1 7 .. .,. ..,, , ..... at .SOJ..l.are 

Eltt:i'a ~or ~- aD4 u l.C>Dg 
-~s.~-~-g~topda 

~~pee1al. t.-x - u. a tj' !'or tlla t aD4 -
1iU.l. l..alle1 1t dla tas. • Jut 
- - u ~ ~~ .l.D!PJ'On. tbat 

t.x ~ ""~-
l 1:lWik ~ --a ~ ;::m:;-i! ar. 

p iC ~t .-l.l!. be ;au, .. __ .. :;.be dertJ... ~t -.!A·-
~ 7&.z' I - -:-Jihr!! ~ a ~ al ·~ 
'ldl:h • ~ lllldp l.ID - <a=De:l' aD4 -thl.aC 
tor t.!aa ~ 1A Ula dber -.4 u u:rop1.- 1a 
'die otller 8114 ';~:a: • • ?\ 1:qg or ou.r. ~ 
i*'Pl.a ~ ..... .,_ ~ pfq th1a 1t 1a 
£Ol.IIS 1'1W ; I _. 1m' 'C" - I ~~d& 
~. u l'Ga J.-& dl:1a a.~ c!l « ~o.r ~ 
~ wtU !tWJ -.:iltl.a 0wcxOM1 l.apeo 

1:bli7 wU1 .a7. '"C.L. - wUl. g1Ye JOU thla 

~· 
l.a't 11a &D1JIS :o ~ Ce <Oel"'t1.noeta ~~ 

1 ~ 2 1.a 0 ; eell 7/D 1t. 
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S..LJr : 

!llougtl.: 

: . '!.Jr : 

Y!llte : 

8 . X..J1": 

Eell: 

!!ell: 

E.M.Zr: 

Bell: 

-10-

au.. Blnr cu he bel.p lid 'be oppoee4 to U, 
Barr7, U be doe•'' bell.•,. t.a Jld'1.ac e117 
.,n ~ oa t;he 1-~t;t J8! t;~~at; 
18 tlbere tohe Ul1rlg 1'alle. 

It; 18 'beUer, oerbtnl;r, t;baD ~ prooeee1.Dg 
taL 

Clb -.;,, DOo It; 18 lihe - ~. Olll.7 110ree. 

I t;h1Dlt 1 t 1e beUe1". I doD 1t; want to &1"8'118 
that; here. 

Ba,.e 7011 •- hie (Bl--1e) a~ Be bee 
8l71i a nel.l and;r aDd ,_ OQ8bt; to •• u. 
:t ~ ,_ are 11r011g there. 

I th1.Dk t;hat; 1e wbat; 1e p»1.Dg to go throagb, 
too. I th1.Dk U!e Preel.d•t 1e probabl:r golllg 
to ell4 -..p b:r 'becl:lJig that;. Jrove,.er -

Vall, - are 1.a. ~ proceee of' ·~ U 
1'or h1ll. ~N 18 DO ue Ja.plllg to •7 
CODOl'ClalODeo 

You lllght; be,. • .,.. 411'tloult:r pUlllg taxee 
autbo1'1&ed 1A the •xt aeaalon Cich nll 
•ter1all7 affect J'Olll' l~l '111148et. 

VoUA )'OQ mJI4 lettl.ng • jut eorli of' clear 
a;r ll1n4 1'or .., coll'f'ersatlont .luet bold 1 t. 

Do :roa kllow bow -ell ~ '"11° budpt let 

Jlo, I 4ou1t;. ,,__,_ 
Jlow, do )'OQ want to ~ 

I Jut; ea14 1bat I thougbt U alght be 
411'fioult; to get; taxee t;b:rou.P tbe next 
Ooagreee lD.lch 110uld •ter1al1:r effect; 
tbe l~l llu4pt. I ebo'Cllc1A1t th1Ak tbe:r 
oou14 ~ ~ ret;roaot;1,.e on the 1AooM 
t;axee. 
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-n-
.. ..,=: ~-- • _,_ ~ 

"L:L---= 

- U IS...-.- PH ""'I*~ 
:Dr' Jbilde ~ - 1:: nr ._ •!rw''• 
:1 1 1. ~ 1111111& ~ n ·~ 
- u ..... ~ a. rr r ]!IIIIa' ~ ~ 2a. 
~a a• ~-- ===w:wr~~ 
}&! J .r - :.. ~ :!1111! =s , ~ 
~ - C &" tt ge'W -:a. ~ ~ 
z.w,. w!::!.dl- - ~ m !! n4 
~~~ .. :-T ~ v 
":allr:le e::::!'et:1 F • !X¥ a:z::::c ~ -==oe ~ 
.Joe:.. 

-...n_ :I ~ '!l'!wC:,IIrs - ..,.,....,... ~ wv ~ _. 
=be~•-w;.:=uz s =~~~ -= ~ c.s - .,.. !liB ,., ~ 
~ ""' ps.- a: C-

'llllt~ua.~ •-.......,..,.:-.-
:!:ra" ----. 3 : ut r-!:1 .,......,.,..,., ..,, ...... 
~ -a. rt1•Z : a .., __,. :11% ~ 
] e..,er ,,~ 

~ 

111:w.-d 

u "c. 1 ~. ~"'t~-~.:,=~-~ ~ J!.z..rltl ... ]..,_ .. 
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a=:-· 

XU: 

~= 

-u-

~. - ~ - "-" ,_ c-t~ got 
":::::~::;; _,-! - - tbe t.) t.Dd.re4 • ,,_~ ..a ta t.t lam4re4 t..l.Te, 
.r.-t 1lll'la% ~ ~ ~ dot 

t 271f ' I jl ~.sao. Oil tbe t.) 

• • cL · -z-~e ~ bere. Bere 
1a ~ ..-. ; lie ,. :r4 aner be 
c4;p-' 2le ~ • ~. 0 11otw1U... .,. "I. aXl :baS l: -- u1.4, .. 
~;t-1 - -~ t.t laD4re4 twen~
aYW W'IJ7•, .,, ..... baa ~ ~ .., 
G1a ,_-. !!D.J... • proYh10A bu bMa 

~ - - .:&JC2 r ror ra1d.ag tbe 
~tt,_, --- I 'ed ' • 

. .... ~ ~ c:. -~~ here Oil u. 
'-- " 7 aL~ 

• --~ !!:biA a c1w1ler •~t~ wt.D 
~ _.6 , 2a ~ Bm ror 19:5-

t - ~ --· lid - Olll7 !1.4 • :- •• - ..a - pl tillat - ooulA. 

t IZ::b& - £ • r.o 'beT• 1he Ao~ _..,LJ!,- oort.. 
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!'1 

"' ... ... .. 
r I" , 
!!. ,. .. 
~ ... g .. ... .. .. .. .. 

1!5 l!l !'1 • ~ I" 
~~ tc ate • ... '! ... •• tot ... .. .. . .. i 

l~~~~ lfl~r :r r 1·=11'~Ji!i~~ ~ s~~ ~r r •if!•••;= 
f r =r• ~- • 1• ~·f" • ~ 81 'I • f ~~~~~~ : ·l,.· = • · ·.~ i ~ ~ •~· ~ ~ •le·e·a ~ 

f. '· r • r ••f!fE•g!·•· " ·a, ~ . ff~!i~l· 
- - - ~ - - i ~ Er4 h !J~:: . 1 i E \0 

r ~ • - 1 • ~ 1 e1 . r q~ i ·1 
1 ~ r t~ - r~ i - r 

. ·~i . ~.~Gir1 ?~e ~~ I ~ 1 • -· ~ ~-~ ~~ r~ ·~ ; t • 

. i~i J!!i\ I ~=i•&'~:~~~~~ I ! ~f~-~ 
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3 . Y.. Jr: 

~ou.n : 

E.lt.Jr: 

:;uton: 

: . M. J r: 

: lougb: 

:E.l!. J r: 

E. !!.Jr: 

~ .. : 
E.anea: 

- 1\ - .:.!3 

It ••- ~ - 1a Ul7 oaae he vould ba•e ~ 
refe7 that ~ hla budget epaaob, Otberwiae, 
u would •- •err peculiar that there 1e uo 
fllrther retereDoe to the faot that tha7 414D 1t 
oo• acroaa nth hle understanding af\e7 he 
bad aa4e that a condition at hl.e aoqu1eeeenoe 
to the expe""'ture ot tour hundred a1llion 
dollar e. 

EY1dentl7 \bat ie what he had in a1nd at hl.e 
preae conter'ell.e e 7eaterda7. 

I th1nk thle dra.t't that JobnD7 hae gets oYer 
that idea •err well, 

Juet aa a -ner of Yerbiage, be baa got tvo 
obJeetlYea. !be eeoood ie --

'rhat la a part ot the t1ret. !be second 
1a that they shal.l han a1niiii\Uil 41eturb1Dg 
etteete. 

Yell now, on thla buaineu, Januar7 1931! 
Congreaa1oG&l aeaaion, oan you g1Ye e.xaetlJ 
what be 414 then, apeoifioall7t I Man g1n -
I vould l1b a quote. During the 1931! aeaaion. 

Ye baYe enoagh ertdenoe to know that thl.e 
-• done aDd the aateriala are being collected. 

You c an put thla ia a quote tor~~t 

Vall, thla ~ be wbat he vanta. ' !ble v1ll 
g1•a h1a tour bun47ed tbl.rt7-ae•en and tl•e 
hundred, that 1a .mat I figure. 

llo. 

¥liT aott 

Yell, we are not aekl.ng that J OU go back aDd 
return tba tour th1rt7-••••n• Ve are askJ.ng 
t or - ¥bat we are aaklng tor 1e, 'It JOU add 
to ~ badget, I DOW han lett out ot thl.e 
budget two blmdre4 t-ntJ-fin a1ll1on dollars 
V1d 1t 70'1 add ~ •7 budget , the det1o1t 1e 
tbua 1ncreaaed b7 tba amount rou add and I 

1 
d-.a4 that JOU br1Dg reYenuea to that ASount. 
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s.x.:r: 

s.anea: 

B.Y ... Jr: 

E.&ea: 

S. J!!.J'r : 

Geatoo: 

O..at oo: 

Ranee: 

5.K.Jr: 

~ .. : 

-:::15-

~- J!IIIE:-= c 

.. <km.•t ~ <:::: --::a.:t :j.a~ .... ~ ~ ==·· 
- C1011l.da.'i:; J: ~ .... ~ rr-~ 

I UW1k ~ ~ - -v'11£ 1:Mre 1a ~~ 1A 
1938. "Y ~- ., ... blr -n~ ~· 
1D ~l:a ? !&!& atiL = ~ 7m1 1f 708 cU.4 YoW 
p.rt~ IMZ "'¥ - 7 011 ~-~ rt!Y-
alld :r=; tftdll."=o. ~ - "l:.l::1D& :l:loi;>.-ed 1A 
193'9 -- r '" ~ 7013 p!"'T14e !or 
peri.~ '*"' "'• ~ ~" 7011 ~ pro'r1.4e 
'the rw:• - • 

1 Ia 8dd1.1::%a1L .a:>-..: :J .- ~= "• !or 
oa~one! •fiwf' • lliill:1d:l-..J.Abe ..... ~ 
tw..t:7-f'1,_ d l i apjit! •1~.· 

Tha~ s.. me~-~ :ss.. 
Well, Ca F ~ llooHYd~ aa7W 
that 1.t t.. ~ F » .,.e .,.._ ~ he w1ll 
rom1 ... o 5 =a. ~ :::.ueA ~ u.p • 
aol ... F r- ~ -e-~- ma.tra4 ~ 
1A ~ ~ =te ~, ru .. 

I! til1a F ~ -.bat he _. • 

~ --- :SI:C.a • ~~ WA7 
~ ta. I...c .-ft.,..~ Jll!•l.J' pftl&t1aa1, 
I ~ ca.d: ~ - 1lla' - w - ra18a 
~ - ~ , !Lis ., )il..e liD t1JMl u. 
~ _._. ,_,_~SaW a aal.aa 
tax. Ya.! ,. ,.. - ..u j'- u. It ,... 
1a't ClWL._ 
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::e w= 

-: Lw 

= ........ ':till 
~ _,. -• 

-~-

~_,_~~~~~.,.... ~ 

----~--- -~ pl'Ogt"Wa 

=~rO ~ '''--~--- ... _., -.. ~ !!a • a..,.., 'm"t1· 

:lC: = ~ - ... ~. ~ 1lie7 
::IIC:; ~ !r -::z ~ ,a.-~ JOG 
!l:ma• ~~ 011oe u~n-m -=- ,..., ~1<11~~~ 

:..&= = ., 

:.!s 
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~ ooDa aD4 !los far-ra 1llnll4 aU.ll 1Aa1d 
oa pllri~ for thab' produoh. 

~ ~4 haTe to pro'l'14a appropr1.aUoDa for 
1:31D- ca IUUaa Ulat don't oo• aDder the 
-'U'1oate pleD 1A order to haTe par1 t7 
~eta. 

!'.bell tha7 w.nt to f1ll 1D AA7 gap that ~ 
be l eft b7 .are aurplue co8SOd1t7 4J.atr1but1on 
I!Wropr1.at1ona. 

~re ought w be ao• leYel of comn41t7 
pr1cea 'IIbera a oertaln pl,an .,ul4D1 t t.pc)M 
a ~ aD4 vbere there would be DO ~nt a 
1;o r-7· 

~t 1a correct. 

U - get a autf1c1ent r1ae 1D the oo_,.ut7 
-.rblta that 1IOU.lA -

1lbeD that happened back 1D t he earl7 7eara, 
the7 theD changed t heir def1n1t1on and de
c14e4 the7 wanted ao .. tb1.ng alee bee1dee 
parit7 price. 

Bo7, 1t th1a cerUfioate plan h to ra1ae foar 
baDdred f ort7-fiYe a1.ll1on and 1t doean't take 
care ot certaln parit7 p.,._nh and 1t tbe7 
haTe to take care of tboae parlt7 J)a7118nt e t hat 
are no1; taken care of under tbe certificate 
plan, baTe 7011 aD7 rough idea of bow -ch .,re 
tllat w:>lll.4 1DYolYat Ia it a bandred, tw 
1 'red.• n.ft7 -

117 pwaa 1a that 1e leaa than halt o f the tw 
'-t7-t1Te, I aboul4 Ul1Dk about a th1r4. 
I WOIIlA:D't th1llk 1t wuld be oYer a bandred 
_,u ton ao:uars. I ~ han t o obeck, but 
that ~ be Jq gu•••· 
It ... 'llhat I -• going to aq . 

!'beD thq voal.4 probabl7 want an 1Dcreaea 
fl:r the mrplv.e oo.-o41t7• 

'!he7 aa14 here that the7 did vent euch an 
1Dcreaae aD4 turtherwora, of ccurae, with 
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R.X.Jr: 

~e1: 

E.:!.Jr : 

!ell: 

I!!U e: 

Ear.. a: 

E.JI.Jr: 

-1.8- :!7 
Cblt ••1'7 a1oe pantJ' papeate 'llll4er u. eern
n.aete pba lt 1a •Urel7 poaalble tbat U. 
oo~ a1111 1111e r-. ..,. beet r--. ..,. 
pe.-ta 8114 eo - WIUl. -.t atm htllt pant)' 
~ata 8D4- 1a bere 8D4 a.1t tor~ 

GlYe lihUe a oop7 or J'OU" etat-t aJI4 the
t!aet Yelh=a 1eft wllh .. ,.ana~. ... tbat 
he baa a oon or tbat. 

1 aUll M7 lhat 'llba1: 7011 reno- ban wr11:tea 
-.z be 'llba1: he -' •· ha1: 11: 1a ao 111pon-1: 
1 • I!IDiiiC to 1:r7 w rlad. -t. 
1 ..,1114, \Do. 1~ - ba•• cot w .,, u..r. ~· 
DO UM 1a u col.lls .,.v there wllh .._thiJ!g 
be doe•'' waa1:. 

1 1:hlak :roa call ge1: lhe do--t.arla• Oil ~ 
t.h1Ag. 

r-stm- 1e baY1.ag 11: 1ooked 'II'P aJI4 1 Ut1Jik 
there are enoagb ~ wr11:1:ec 1a 1:he 
budp1: rue 1:11a1: - CeD gee che lllbol.e h.h\o%'7 
1a 1:he th!Jig. 

1e 1:h1a ate1:e-1: 1:ha1: the Prea14en1: DeYer 
ngea1:a Ule ~cul.ar ohanecer- 1 •an, 
11: 1a 1:bDa&llt lha1: 1:he Prea14en1: IIIIYer aag.eh 
U.. ~cUlar ~ or zoeyemaat 

Tha1: ~-·1: u-. .. hu 1a 1:be put. He 
d14 apeetnoall7 1a 1936· 

:rea, 1 .saa•t ~- Ut.a1: 1•11: pree1114eo! U 
be lll!oalc! _, 1:0 do 11: .,...,. 

Jlo. 

..... 
YDa aa1c1 ,.anerd&7. 41dll 1 1: ,-, Rerber1:, tba1: 
1a one 1nat.oee 1:1w Prea14ec1: hadt 
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out on: 

Vhite : 

Cleaton: 

Vhite: 

IIane a: 

H.M. Jr: 

Ranee: 

Bl ough: 

lfh1te : 

Bl ough: 

- 19 -

Ia 1936. 1a hU •....- w 0oDC"aa. be told 
aboat the lou o~ Uut prooe .. 1Dg tax.. ud 
tbe need ror e441UoDal ~aaea w oo•er the 
t 'tete lla4pt aD4 the u..cu.ate bollUa 
~nt. -' out the .-owat tbd wuld be 
nec eaea1'7 and proY14e4 t o r ra1a1Dg that o1'8r 
a pe1'1ocl of :reare. aD4 then he bee proceeded 
to reoo-Dd a speo1t1o tax b)' wh1ob that 
&IIOUDt ooul4 be ra1eec1. to vu. t he un-
41at1'1bute4 prot1ta tax. 

I ehcJQl4 •••g!ne t hat wuld be det1n1tel J the 
tunot1on of an exeouUYe to eaggeet what he 
regard•-

It 1e oertaln17 v1 th1ll h1e powere. 

It 1e oel'talnl_)' true of eYer)' ot her OoYel'Dilant. 

You can't lteep b1a ~· 1t. U he vante to 
do u. 
Vhatt 

!here 1e nothl.Dg t o keep h1a ~~~ U 1t h e 
vante to. lfe Juet t hought 1t vae smarter 
poll Uoe not to get 1Dto that. 

Here 1e h1a 41ft1oult)'. It be eugseeh 1n 
h1e budget the preo1ae aetbode. then t hoee 
M thoda .a.et ralee t1Ye bwldred a1ll1on 1n 
neoal •41. otherw1ee be baa no r1gbt putting 
h1e t1Ye baDdred aUllon 1D the 'budget. U 
1e going to be Yer:r 41tf1oult t o t1Dd the 
t:1D4 o f taxee be a*- tor bere llhloh will 
prodnoe t1Ye balldred a11.Uon dollare 1D · 
t1eoal '41. It be jUt euggeeh and Congre .. 
coaee beck and g1Yea b1a that tTPe ot tax 
but u 414n1 t - 1n all 1n t1eoal •lu. he 
0a11 a1t back aD4 ..,.. •wen. )'Ou 414D 1t do 
llbat I uke4 J01l to. but U 1e p ratt)' good 
aD4 U 1a aaceptab1e. • 

Ro:r. do J01l feel that JOU could euggeet 
a propoealt 

Yea. I can nggeet a propoeal but U wuld 
haYe an tbe .~ of a • nx• and I aa 
atra1d 1t wuld be eub Je ot to oone1derable 
o1'1Uo1• on that ground. 

• ~ 8 --

Regraded Uclassified



s.K.Jr l 

Blough: 

Vhlte: 

Blough: 

Vhite: 

Blough I 

Vhlt e: 

Blough: 

lrnlte: 

Blough: 

Vhlte : 

Ranee: 

1lh1 te: 

Ranee : 
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llba'' 
A •nx•. u -al.4 baYe to be t1.u8le4. 
TAN t101114 baYe k pal all. tbe oollectlou, 
tor e.z.Jip1e, .111 tbe f1J'et two 111n•ll-ate 
or 1011 voul.4 baYe to cbaaee t h e lllet~nte 
1Detea4 of bartng the. equal, C.ent7-flYe 
percent 111 four lnatal.l.aente, proYlde for 
thlrt7-fl•e percent 111 U:l.e flret llletal~t 
&nd th1rt7-f'-•e percent 1D the second 1Detall.
ment and fifteen 1n tbe th1J'4 end fifteen 
1D the fourth. 

I 414n 1 t ll8ke ~ queeUon flll.l.7 clear. Do 
I underetend that 7011 don't feel that 7011 
coul.d reoo-end or flnd &n7 tax or gioup of 
t axee along tbeee pr1Dc1plee .etch voulA 
r aiae - eooner or later - 11bether U wal4 
come 111 a llttle later or not, but wulA be 
appl1oable to the 78&r 19'10, tbat wal4 
ralae f1Ye lmDdred llllllon dollaret 

Ve ha•e &lread7 gS:ren tbe h oretar7 euoh 
a propo a&l. 

'l'hen t h ere 1e noh a propoe&lt 

Oh, 7ee. 

'l'hen 1lb7 dld :rou •&7 -

Be p11h U 111 tbe ba4&'et ror 1 ~1. !ben 
be propoeea taxee -.hloh can't po .. lbl7 
brlD& 1n tt•e ,_..., e4 aUl.10D 4o1 Jere durl.Dg 
1941 . 

Can 7011 propoee tax•• that wulAt 

Yee, I oan, bat I ~ 1t wul.d -an w r klllg 
thell aroUD4. 

Wlthout 'llbat ;rou oall. t'negHng, I MaD 
etraigllt f orward! 

Botb.lng but qulok actlJIS tax ... 

Vhatner 1t .a7 be, I • juet wonderlJIS lf 1t 
1e lmpoae1ble. 

What Ro7 l e ee71ng h that t he 1Dcol!le tax aDd 

:.!9 
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Blough: 

118e~on : 

Ou~n: 

Bloag!U 

llanu: 

-21-

l.Dberl. \aDoe sa - lf JOU leYled aD lDONUe 
111 tbe State lllherUanoe tuea, tor 111atuoe, 
tbe7 are aot J)a)'abla utU flttaall 110ntha 
atter deaUl, aH, eo Ulat wuld .. u that 
w 1IOill4 oD17 pt -well, a .. ,., .. , of, •&7• 
half or •oh 1eae thaD that. I thlnlt 1t -a p:robabl7 be a ten or twent:r peroent 
aPDWlt of the total Ulat we raaleed 111 
1~1, baoaue tbe:r are not :pj17ab1a to -
1t :roa 41ed on J IUII&ai'J 1, 19110, wben thle 
Bll1 waa pa .. e4, jou et111 wul4n't be 
Ualll.e for tba tu t or tltteall 110ntha 
atter J.-.rt 1, 1911o. 

All4 1t tbe tu lan 1t pa .. ed utll Ap1'11 1, 
1t oan't baoo• ettectln untll Apl'11 1. 

Colloe41A& all that - I clon't ll:.now, I • 
Jut ••'"'•• You 8&7 that it h lllpo .. l b le 
to 1eg1Uwatel;r -

I don't 8&7 that. You oould proYlde a 
P1Ulon dollar tu 111orea•• whloh t!Ould 
glYe :rou UYe hundred 111ll1on do1lere 

A bllllon. 

nat Plght fall atoul of our own 1nterpre
tat10D of thla eeoond obJeot 1Yt that 1t 
ahauld not baYe a great17 d1eturb1ng etteot 
011 01IJ' eoo~. 

!bat 1e !'lgtat. 

We eet do- all tbe 1a)'8 we oould th1.nlt ot. 
!hla 1e all the ¥&7• we· could thlnlt of to 
pt tba tu wUhlll tbe budpt 11P1t ~ 
1941. Ill otber worde, tbe Pr .. ldent ou't 
8&7 that tbaee tu .. were ra1aed tor the 
Mn fleoal ;rear, fln bwldred Pillion, 
Ullleee tba7 ,." due 1t, ud 1n tbe 111oo•e 
sa tbe olll.7 W&7 we oolll.d thlnlt of waa 
to wake a ret:roaot1Ye hX pa .. ed 111 11Wl tor 
that 19)9 111-. P&7&bl• ln tw 1netall .. nta 
eo that IIOI'e Ulan oM-half wuld be pa7able 
111 tbe t1ret half of 1941. !hen leYJ two 
u ... ae -oh tu ln order to oolleot the 
tlft;r-f1Ye percent to get :rour tllll t1 n 
lal4re4 P1ll10ilo 'fble tboa&bt WU to ~fer 

' 
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H. M.Jr: 

Haneal 

Gsston: 

H.ll .Jr: 

White : 

Guton: 

White : 

Gaaton: 

Hanea: 

Gaston: 

White: 

-22-

i .D4uoeuDh tor Pl'~Dt, noh ae 1Atereet : 21 
and eo to""h, w get thea to prepq the tuee. 
'fhat 1e eo•th1Dc lib tba Boweu Bill wh1oh 
oal.le tor PQ'MDh quuterl:r dU1'1ng the :rear 
ot aurreDt 11100118. 

llow, on the State tax we caD 1t figure out aD7 
wa:r at all ot getting - beoauee ot the taot 
that when a llaD diu he hae eUll got titheD 
month• to settle the eetate, eo that it l ea••• 
:rou - 1t oo••• dow to a queet1on ot ln:r1Ag 
quiolt acting tax .. , Wl.oh are prooeu1ng tu:ee 
or sale taxee or traneaotion taxee or pri
•1lege taxu ot eo• lUDd paid ourrentl;r. 

'l'urlloT er t axe• . 

Yea, turDOTer tax cr a ealee tax. 

I et1ll th1Dlt :rou could inoreaee the tax oD 
alooholio liquors ee•ent:r-ti•e oente a galleD 
and get substantial additional reTeDue without 
greatl:r increasing the d1ttioult7 ot entoroing 
it. 

You are getting ti•e hundred million dollars 
now out ot aloohol. 

I thinlt we haTe gone ae tar ae -

I don 1t think eo. We are getting about tiTe 
hundred .Ullion doll .are now. 

It :rou take a glaee or Wl.eke:r, :rou are 
pra oUoal..l7 supporting t h e . OoYernment. 

Oh, bo. 

We got tin hundred eight:r-eight a1ll1on 
l ast :rear. 

We haTe two and a quarter a gallon against 
tiYe dollar• in Canada. 

It one 1ete aside tor the moment the queetion 
ot aoral impl1oatione, wh1oh a1gbt be a ••r:r 
arute queetion, it certa1nl7 1e a tax which 
talle -
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Oaetonl 

'llbH t l 

Bell: 

Blough: 

9ell: 

llanu: 

'llbite: 

Bell: 

B.ll.Jr l 

-2)-

I aoa•• \b1.lllt .. are..., e •-.,. pos.. 
~ .,,.,.,ei!Uc "'- oa el.ooiiDl. 

1lbT lb0111.4 ,_ "' - lhoal.4 .. '- el.J b 1 

•• 8Doh .. u - ·~' 

Y••· 
Do 7011 fHl. ~t wa7 &boaC Ol~U'6HM, '-• 
Ber'ben, pt •• •oh .. '1011 oae 16, 1111 Ua.-t 

I 4oD
1t fHl. ~ •- -., a'bcMR olpreU.a. 

•• ~4 P' epproxt.tel.;r a bUU- no od 
ot ~·• no tax••· 
lo•bo47 p!'lAWcl ,..._ •• ,...,. Ulat ~ 
pro~14e tu bottl.e• of llq110r for ~U7 -· 
110&8D aD4 oh1l.4 1D .. 011.1 te4 ....... clD.r1aC 
19J9• !oo boUl.ea Ulat be4 ren- "-P• 
ODt~ 

I d14D •t clri.Dk au.. 
I d14D' t 4ri.Dk au. • 
I d14D 1t 4ri.Dk aiDe, eo •o•bodJ ha4 ~. 

I d14D 1t clri.Dk aiDe 1D 19J9, bd I pro'belal7 
11111 lD 19iloo I weDt OD t~ npD. I -
&OlDC to pt ~f De:d 7161"· 

It 1t that eort ~ th1.DC wblCib -.kel U 
illpoed~ for tbl ~- eatt.atar• to 
wol'L 

You O&D 1 t tell tdleD 7011 - &OlliS to haft 
lll.oen. 

!lore clri.Dkel'll aD4 11 .. lll.oere. x- II1C'd s-•• a elaple reeo1uUOD Ulat tbl no laAit 
qll&l'terl;r s-:r-DU OD the 0&11114&1' ;rtal' 
1Doo.. llho1llA 'be M4e 1D tbl tlaoal ;rear 
1941. !hat. ~d lea~• ~ Dt:d PredA•t 
1D t~ hol.e. 

I -•• he ha• ua-aate4 ell the poaaJ.'blUU.., 
I. .toillt JI:Dow, lNt -

.. ~. 701& got - 1D JOIII' blp poobt that s..a•t 
el.oobolt 

: 22 
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eue: 

H. !t.Jr: 

l!. !t.Jr: 

'lihUe: 

E.!t..Jr: 

'lhUe: 

O..tou: 

'lhUe : 

!laDe a: 

!.Jt..rr: 

lluta: 

-M-

... I ,.,,, be at s ul ~ pdUJic ~ -
oa al.IIIIMl.o ~. 

I ._,, eQ t~~a• i.e 1111. fill U... I eQ u.a• 
i.e a11. w .._. bMa ~ w Ua1ak of •' U. -·· I ..U U u.a• J'OII ha,. .,..._ tor •r• ~ 
·-•• oa1,. 

... I doe''~ eo. 

A de.c'l'lpttoa of ..... , UM '-Z ebcN14 or 
Uo1114a.' do.. 

AN J'01l goS.as OTG' ._, ..t 

YN. *1.1e - a:re ~'lal· 
~ ~ of U. Graf lpeo ~Uo4 
llld.oUo. 

U -'4 haTO liMa TU7 ~Uo 1f bo had 
.. 4o1a 1ll Ul h1.e eldp. 

.lppana\17 ._, i.e .. , bo ... ,o4.., .so. 

liD J'OII tiWik bo ... afl'a14 .. ., baek to 
.. 'l7f 
I -.•• 1:la1.ak lie 414 1118 -U7 a eor'T1oo. 
U bu a 11:1&4 fd a..,ro•d!!C otroo' -' ~· 

• .. , .. oa ~ o~ r- Bor:U.O. 

... 1-w ~' -'•lila. 

• cal~-.. lloa. a •:;,=:-•• eorrtoo 
U be .... do04 oa U. aad FDO 
._ wUil a. oll1p. 

11Uil a11. ... F"'•C ..... 

~23 
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• a. w.Jrl 

Belli 

R.X.Jr: 

-1!5-
~ J4' b ,._ ........ , .&14 ........ 

!be ns-n '- oo~ """-' ~ 81111:roprtatto.. !be l.an WD oo1-a ......... , 
~ upell41 '-•· 

Ve11 DOw, 191!-1 ezpell41tvea are elmt b1111on 
OM as.rt:r-. ftla' ooaea '0 'be TJie pl'Ogi'UI, 
doeu'' lU 

Bell i 1911-1 nptnUtuNa. !here are elstR -

B.M.Jr: 

Belli 

B.M. Jrl 

Bell: 

H,M.Jt'l 

Bell: 

f H.li.J r l 

• 

Bell: 

llanu : 

H.M.Jrl 

Bell: 

B.M.Jrl 

Bell: 

lihUe& 

Bell: 

B.M.Jrl 

Vba' aboal4 - telta, expeD4Uurea or 
app:ropl'laUout 

We abo'lll.4 telta npaD4J.1:1D'ea. 

u -· to elgbt -

roar ll1M'7-e1&b'· 
But tba1: lllobld .. \be •a• baq.t. 

Yea. 

!be 0 8 1 ba4pt h three th11't7-aeYu. 

ror 191!-1. 

!ba1: la tbe 84dlt10llo 

Yea. It -• to roagb17 e1sbt and a bal.t 
M111on, &laa11: u, 1.Dal'1141.11C -

Yn. 
total. - 1aal1IIIIUJIC t:he •a• budpt bd ax
oluU..-

Da1: 1a ~'iPS· Do :raa qa e:r;p•4U'ID'8a 
all4 ~ 8PP:ropl'la1:1ollat 

'~••· 
ftla1: u 1dlat :raa :baYa to tl.DIIIIoe. 

Kauaate4 reoe.t.pta, aol:a41.DC t:aa• applloabla 
1a t1Ye _,,,on 1:hree tllul4re4 to1'1:~J.cll1: 
1:boue&D4 aD4 the oe1: 4et1o11: la t:hree one fl.,.. 
&el'O. Oroaa 4et1o11:, t:hree 1:110 tlYe &el'O • 

124 
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' 

Bell: 

Gaaton: 

lihUe: 

B.lC.Jr; 

llblte: 

Bell: 

H.lC.Jr: 

llblte : 

Bell: 

B.X.Jr: 

-~-

"':-s- I eal4 .... - tm-. ... ,_ • 414a1~ It 

Yee. 

n 18 .... ~ fl•e --· • .,. pt ~ 
tab -.n et ~ .. f"i&"alre•· 'fbq aN 
terrlftoall.7 -r1~ua1. 

It M -'- to keep the Det c1e1"1cd. t ._._. 
tw1 Mlltoe 0 be baa pt to ralM -tber 
twl M ll t 0'1 4Dl.lare • 

llr. ho:retar7. :r- keep :rehi'I"1JIC to tile 
"B" bal!p~. Ie 1t a alJiple Uff.., at 

•a• 'bllll!pt 1a t~:~e .-t be baa 1q1pe11 
bU .. '1'7 aDI Caaat Oaar4 - ,.,.., ud -
Caaat Gaard .so. .. •t _,to~ 
be:re. .. bee wppe4 1t Ulrae -.a.r.t 
Ull.n7-- .. , be 1a U71JIS ~ 
b1.aae11' • "I ba'l'a be4 tiD aoll4 tbat -
dU1cma1 --.e Ulara 1a a -.r Oil 1a 
Europe.• 

Yea. 

~ tlpN twl tbree fi'l'a UJ"' '1Dol.-
e'l'e1"7tldJIC• or lhat. Uut rs• ba4pt 1a 
tm-. tm-. ..,.._ Doea tbe~- ,._, 

Yea. aDI tile • Ae badaa' h w1 tbaat that 
ad41t1oaal.t 

Yea0 tha~ 1a npt. It 1a atcb' bU110'1 

oae .t.zt,-~•· 

Yoa tab a1Cb' btlltM- IJ.Xt,.._ ... 
aoll4 .... three .......... ~ .. , a1&t* 
aD4 a bal.t b1111.0'1o Ia~ tiler.,. •a 
11111 u -'brt.lap ,._ -- to Ul:ree - ftq 
HJ'O aD4 ,_ 81114 & J..trl4 1111) t M hfr 
tibt aDI 1t 'brtJap ,._ to t!II'M ~ ftq ---
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• 

R.K.Jrl 

Bell: 

Outoo: 

Bell: 

R.K.Jr: 

lluul 

Bell: 

l!a.Dea: 

lllo11gtu 

leU: 

Oaatoo: 

-~-

-as .. ~. !- ,. .... 0.'7-tw .,,, .. , 
n. - • • 114 ftnJ'-tl'l'e 811 Uoe qpe•lU-
1.D 1:U .,. ___. tor 1~ ..e ~ -.tl'ii4 
MY• wtnsa tor 1~. 

vta1i cloea 1B1 
••• 1lb8N U4 be p1i 1ibe1i 

ti'OIIt 

I beYeD11i \he al.1p1iea1i 14 ... 

Be ••' \ha .. aeUoaal 4ef- 'llallp1ie vp 
1.D tw aeoUoaa, \be 1A1 aeoUoa tor 
aoreal espeadUurea aD4 1ibe "B 0 .. oUOD tor 

--~··· 
!bla 1e 'tlba1i be bu ooa'-l>l.a\114 1a \b.la 
budp1i. 

!lwJ' are ooaa14ei'1JIC \11.- DOW vp OD \be 
BUl.. .,.. ba4p1i bee _, , .. al.ollg Ula1i 

~· 
n. 0B0 l:Jadp1i 1a -J'PDOJ'1 b l'!m'Dg 111\h 
bla elteCIII'UYe 01'4el'e espa .... sag \be J.rrl:l aa4 
la'I'J' 1.D lep1iellber. 

Vell-

I ,tcu1i 414D11i 11114are\alld cere tba1i 
dedpa1i1oa - troa.. 

!be ••• lla4Ce' 1a .... ~ 1ib.a1i b .. beeD 
1.D \!~ere before. 

We -re l'lP' 1a gaa..UC tlYe __..... 111ll.1oa. 
Be kBaw be bad t1Ye t.ID4l'e4 llll.l.1oD 1.D ble a.l, 
~·• be aa14 u aboa1i toar U•• 1.D ble 
pre•• coat-••• be ••1i1oaed 1ib.a1i t1gare. 

!b1a- t1ftJ' 01' ... , ....... u 1a 1a-
111J11l'Opl'1&1i1oaa 1ib1a J'8U' tor \b.la 7~• 1a 
1iha1i \be 14eat 

r. •• 
~. blnr .oil of \ha1i tln t.D4N4 .ul.J.OD 
wal4 be be ap1i 1io apM4 1.D a ,....., 

\'ba1i 1e aD eat~1iad aspeD411iul'e 1a a J'eU'• 
~. \b.ll'1iJ'-ee'l'eD• 
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Bell: 

\"hlte: 

?ell: 

Yhl.te: 

Sell : 

Sell: 

'w'M.t e : 

Bell : 

-211-

I ll18b' upla1.D - be app&rea\4 con~:.. 
eendUig up BUppl ... ntal. .. t~t .. ro:- ;!R 

J.rw47 aDd ••Yl' and Coaat OaaJ"4 uo! :b !h: 
ot lnYut1gat1on ot .Tuat1oe c., t , .e. 
tvent7-ae•en ll1111oR tor 19'o, ot ~ be 
ant1a1patea epancUDg oae ~ IU'ti7-tt~ 
a1111on. In 1941, 1nol ud1Jic h1a ~ 
eet1aatae, three tlu.odr..s ttoO atnt- ftlr 
tboea .... purpoeaa end ot tbat ~ 
hundred two plue vhat 1a lett oYer ,._ 
194o he expect. to apeDd three ~ 
th1rt7-aaYen ll1111on 1n 1941 . 

What -• that last t1gurat 

'l'bat tdll et1ll lea•• eo,. cart7.._-c-, 

That h r1.gbt. In other wor..da. ha 1a 
aakLng tor an a ppropriation t o r ~ • 
.-er genc7 ot t1Ye hundred ae•ent7-r~ 
a1111on and h e contemplataa .-pendlJI¥; b 
the eighteen montha tour bundred cllld'J'
tvo a1111on. 

In t he eighteen months beg1nntns , __ _,. 
lt 

That 111 r1~. 

Ie thh appropriation ot Traa."<aT. n..-
1netanoe. cut down to ttoO hwldred n.oc:~ 
t our a1ll 1on dollara - 1.a tbat a o:n b 
the - h that a cut ot tbat uaoaDt 14 ~ 
appropr1at1ona t or the Treaaurrt 

Vell. there are eocoe 1te•• there - 1&.~ u.... You toolt Publ1o Health aDI! Pt-= 1: 
OYer to Publ1o Vorlta and there ar. - o~ 
Pana Credit thUiga allll1nahd. 

It 1an't a cut troa the '1'reaa=7 -
etand1.Dgt 

DanJ17. doea that oD17 1nolu4e ,_ .uu
troa the etoclt p1la tor atrates:to -"~' 

I don 't ltnow. Harr7· 'l'here .,.. aD e&U;aa~ 
caae along hera . ae I recall. t or ~ -;11•
dollare. It -nt along qu1\a law. I ~ t 

~1 
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---
~ ~ ._. 'eeJ , I tad or,._ 
..- .. -.Au .. - • ;;1 5 1 ..... 
)10ft - S.t: Ia ala ,--. 

X 1' .. :t ~ ~ aDL oaq t- wtnt-
ot u. r , .. __,. a*-1 r-. 
I ae& a 1oHor a- .._ Tllldpt '*leTa an cd 
11re:- -·'*leTa~· • Cotal. ott s,tl-. 

3all: !llq' ..... 7 2 

.. _,,,,_ clol.lara %21 tel 

s.w. *Ida ~ s..-1.S. tlWtp l1b t:bat. 

~ Cola~ ---"- td.th ta.. PN.s4-.t) , 
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~:::t: 

~: 

E. !!.Jr: 

-·-
Vel1, 'tl:a_l: 1a a ~ ~ a .,, '1 ton 

c!o~ fd ,_ - EZ!iiW-

IIo~ qa.Ue. 

But UDder ~ a.aw= ~'t ~ a~ U..t 

sbould baTe oe«a. cfimR ::l.-.otn nJ:ae -

You dDn1
-: taTe :a.- ·<::::~~• ~~· ~ T t:rJ JrUch, 

do yout 

!Co. co~ 'rerT -.:!t.. 

I woul4 ..,~ o~ !.!De = -~ ttia ~ 

t !lrougb -. t ~ :: ~ ,:n: be baa 

got aotJnq = ~ ~ - .. ~. :lr 

- ean gw1: -~ cr:l!m" ~ bE ~ 

at'terDOOB 8lld !Ia- - ~ !.:t>• ~. 

- wtl..l be al!:ir8lt rr: ~ ~ aM. ~ 't 
ha•e ~o be wri1 '111[ <m: ~ lliZI t:bri.•-.a 
Da:r. nat bas a.p:g--. lac • t 1 ~ 

Ea•e ~ eTer ., ......... = ~"' Da:t' 

~ • :ruu are ~ -:c =n up c. 
do~ta%7 8'~• - ~ ~ 1M lloy 

Blo~t I ...u.t ::..::bo = lacn E:lat ~ 

d14 0 1" d14 - -- = ;De Jlar1r7 ~t •• 
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~ ..... - · 
~ ---~ .... 

"h n• fill u. •ectan ,. r " _.. ~ • 
an, ..a I tkbll. -.~ ~-~ ,...,_ ....... ._ ....... , 
Of w• ~.I • ..m!lw ...,n' 
mtbe u.. ="•U .nb!d.a.....,.._..... ~ 

1l1ll nt u ~ , •s • a • ... •• . ..... -u X..... . ::a»~ : ~ 
1 '& 10 - ...-...e ~,~ -.s 
7lll' 8J"e ~ .... - · l:a ~ 

.1 - t:r7bJB .... lt Olr ~ 

tie iU4.!11 t --....~ til .., a.. .. ~ .. ~ 

-.xi-~----2Wlaa~ 
-..Ihe1S...U •c~ n:r.• 
....... b Sew( t• - aU 
.... JSIJ. ..... la aU ~ .. 
~.r ...... .--...~-
CIIIf§ht ,. ..., •· -. r - a .a- -.s 
.. J;a -"'• - .. - .... 
- eqiSd td'tW' ,. n:... =-
:l -· 
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~dl: 

: . x.Jr: 

~u: 

F.~Jr: 

!!Ute : 

B. Y.Jr : 

1'!11te : 

E. l!. J r : 

~.: 

B. l!.Jr : 

!a.tlee: 

3,. JiL J r : 

-32-

.... ..t ~ ~- 1ll1l. ••• ....,,. 11bat 
ba ~ -· -~. to .,.._tl.7 racJRoe tJ.e ~t ..a t1a l.ldJ.aate to tJ.e 
-127 Giat o- - Oil, llaJor1.ac re-
al L z UbJ'we, the -b-7 -
e rut a t 'm ~ to l.eaeer clettol.t. 
!!at la - llUlA !IIIIIch ba bae glY• 
• at~ '>b'•t. ao, than are two 
tM.... a.. la tba .me~ that CDDgre .. 
-Ida !'or back P&J"it7 ~te. ~7 
1ll1l. - 1t to hb 11' the7 paaa eDOtber 
~t7 ~t &1111 ba 'llftl1h wl:lateYer tba 
-t ta ror tM ~· '1Ja4cet. ~' 4D 
:r- Ullallt 0~ U:at ~' 

I Ul1.alr. U 1a all ri&tm, 

~ 

I tlllak 1t ~ all npt. 

llo, .,....ar:: 7CaZ' p1eoe -· 

I tll1.M tl!lat 1a ~e l.og1cal ~roaall to ~ 
pro~-; ~ how U w1.11 be pre•ented u, 
I ~ U, ID ba -~ up later. 

'nat la 111bat I p.tbared that ba f'Hla. 

I tll1.M. U. po1Jit aboal.d be •de that tbe 
Dwpa t baa -..t. a gnat eNart to 
cwt ~ a:pew11 ~· &1111 1t 1• • po4 
ttw-p& ID a&7- 1t u tbe tuk of' Ule 
Grnu t ID -.b -

J ' 1o • dat 7011 &1111 I - h th1• -
tldac Ulat ~ a ·~that1o OON w1th ,._, 
Yea. 

An tt.aw ~ ba.do 411'1'e--•t 

•. u - -u aq 'lilat 7011 ..... ,_" 
..S.4, I Ualak U -.14 be the w1Mat th1.a& 
ba -.14 poeathl~ aq, 

~. 111bat I -1114 l.1U to do 1&, 11' 7011 
f'all.owa ad.Jc-n DOY aD4 I baYa DOUW. 
th1e an-' ae &114 I .. a'l'&1lab1e at J:OO 
o'oloelt .-! U... -

" ":1 _ ... 
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s.anes: 

s.x.Jr: 

R. !<. Jr: 

E.X.Jr: 

-n-
lftaT doD1t W SO back- aa I ~ lt 

now, he WADte to get towr ~ th11-t7-

eneD plu tliO ~ ~7'-tlTa u tba7 

appl'Oprlate 1 t a.D4 be le l aartac t.bat oat 

Ot the bQc!gat, plu the '"3° ta!pt, t1Ye 

llundred alll1oD. That 1e 1lbd a -..te 

DOw 1D tble •eeage be,.. 

llheD I aald tba t to b1Jt, be aa14, "lloD 1 t 

JOU tbl.Dk eo, HellJ'7, 0 a:a4 I aa14, -xaa.• 

I doD I t bow 'llba t he baa h b.1e li1.D4, 

but attar all, we caa. pa:t u all 1D ~ 

thaD he ooul4 boU 1t .so-, bat he hu 

elected • - he u:re tble 1e t.!:oe _,. he 

teale and I juet thlU I ~ e44 oaa 

o ther eeDteDce 1D t bezoe, .... oU:cr thou;ll:lt , 

that the tax that he 1e ael1.oig to ~ t or 

tha •s• wdpt, that u.at lax would oa17 
reaalD ae long ae the .. __ .,'>" ex1ate 

to do the th1Df e 'llh!.ch t:e 1e u!r1 n& to be 

do De 1D t be 0 8 "I:Jad&'at . 

n.t could wall colla 1D C. ot.!:Lr ~ 

!bat thle 1e DOt a .......rr1J1S taz, that U 

1e oDlJ a tax v!U.ch woul4 be .,.., 1D ror 

epaolal real'lla!leDt parpo-. 

I quaeUoD t bet, be_ .. - .re Clree 

b1ll1on dollars tl'Oa a ~c..s ba4«et oow 

a.o4 do we wall t to take 'C:hat lax ott an4 e U ll 

laaYa a !luge detlcltt 

ll1e ba.ale t o r aeklng th1a 1e _, to bal&nce 

tbe budpt but to -' e. ....,. 1• "' tura. 

In order to get 'llbaC le 1D at7 llllol!, I _,t 

JOU to hen eYer,thlDg. I ~ laet 

rear I would tael Ch1e rear ~' Ule -.r 

w ooae to a ~aclal tax n.r u ...,, P'U'

poeee, tha eooDar w caa ~t th1a cmmtrJ 

OD a eoUDd tleoal baele. • hen )"'lt to do 

u. We aar baYe to do -~ 1lb.1.ch _, 

bart ner,bodJ, I •aD U '-7 be -tblng 

w1thlll the oaleDdar rear 'llblc:b '-7 be -

hke a lUtla tat ott - each ;>ar.c>A· It 

'-7 be -tblJig qv.lta at:r1Ap<Dt a.D4 1e 

o rder t o aake 1t at all - e. tallOtra u:r. 
·~e 1e oD17 ae loog aa diJ.a tb1.D& last e. 

0 

I aa golng t o eaJ -UtlcC -ch nt.rmu. 

It the people bow tlbat liZ _,, ooete 

Regraded Uclassified



-= x .--: 

":' y --= 

-~-

= M r-.r "011.131 7011, ... '-Lt.. Ud: ;lie 
2 _ :Je ~ r z1 , r.t ~ ts 01:!" 

-~ Wa::t 7'UZU ~-= ;p. 

~ ...-~ - ._ -- I - 'li' •: & 

~-..:s--.. 
~ 3a :F 7 u7 ... •t:a , a:r - _.. =---

a-.-a.. ..- ....... •=~ .. -: L 

Regraded Uclassified



~: 

; y ·-· - --'· . 

- s - ::. 34 
I UWiit u ~ ·t a tl:IB .ta.n good 
~~-

I tell_ ll-~ ~ ' ; 1 - I -
t!a': ~; --- ... -n:tl.ed Ul ~ 
.x. ~ ;c. .,. ,_ • ·'~ oat or a 
1ll:lo.H ..., ....... at! - :DO\ let 
t;3 peopi• - _, ~ ~. do tbe7 
~ ':0 z ' ~ _., em thl.a talt 
:or 'L 

Da:, I .a :a!31'21£ ,-m:, _., tba.a I do 
II ) )7· "'" ~ ...m ~ ~0 tDow 
10a..-. I a= - :!!:m:> _, 6o the 6ocu-
..._~ ~. -~ T-Jil' 

·~. wU.!. ;p:x. w:::; the bal.1 011 that 
l - ~ = ....a;~ :r..uo.. Ul. Ul 
au ~ ""'i' - :se...-o:re 7 ao. £D, 
u ~ ~ l"DDl wa%lt Ul ..u • ..;: ••=- Qo -Gild ::I~ ~t do- and 

.,, - a ~ a -::. -..rlA. n.u 
~ ~ ~ ~ -.x:'h grea'kr 011 

~ ~ tt.m. <DC W..t - are gclng to 
do - -=-. - p ~ ~ to ~ we ha..-. 
l]lO~ 111 ~. ~ ~ 1.e poaa1.~. • 
.. ~ ·~ -: ~ ...-,"" e \.., to tall on 
~ .-! Ial:: ~ ~ - lltat-t wbi.ch u ,..., .,......,...., .... ,..,,.,, ,_ .. ~t 
-:o ha..-. :f. -a:s aaot.- o:r do1.zlg U 
~ !:7 .:. ~ - ~ -.lat ••age to 
~. do&'1:: ~ ~.., 
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-'-· c:.r. ~ 11o - a de•]F • -s.=-- ., 
u.. taoor au - tan - - pa"• • ., ; ; ....,. ~ 
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.......,._ ........... ..,._,, 3 ·-·-
but. A dopooi--- Wa ~far~. far 
liDaDcial • • .. .- - _..._ - ._ 
. ... ;pi ,..;l;t ... It il a. , $ · -............ -da------la...W --. 11e des --~:w aa -.:r.. It il file « : .,. 
- ....... """-- tlwa ............... -to 
clnw cM<b. 'De -. ._ 11o • W'illl 
..-.~ .... - ad&. Bio iollot 
boplom.lfia a ,.._,_......,._ 

. ...... - J. l»n:a·-----.bd lhe boallior ...... .. .,.;n - I I ..... ...... to __ -----.rloahe....W--.--.--- ....... ......,-w_..__,, ? a-.....y-. 
n.t II the clo.-ii<IF's .... -. 

Boot the - - _...,. ., - I I -1 •• 
-~~ - · .... _......,. __ _ 
1>7-r &t" ... , s - Rio-
will be ~ if - lo -.iiw; - -
doplliiJoqwj ---...-----It oloaalll be. -- ., ... policies 
..... J"f!bnf. I COO&). 
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r tl .. ~ - ~ rr[! .Bftr 1 Bf. afi. r,~ f '• H 
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• ~ • I f ~ t : Ltrf ,,f t .. f.l:r,,, 
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rifiJ!' f lf~~ ~· ~~l'tllfi~fl ll 1 }l~l 
h ~~~ ~ !H. r it rha~~~~l~ tf) ~ ''' 
~•ii' f r&i ' l ~ ~ . ~i:i ft.: trBJJurj l·l I .. n II 0 ~ r,~ ~a ~~· Jrc 

g·· . .... - ,~ so l . i [ .r titt 
al r tl:[i~ · ~ f! Jtf i!J~s-fi illfl' 
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Jt t!: B I rE ~ .i:aif.., g· s i, f. .!l'"' 
t~ ~;J f' r i :r. 8 fltrt3 f!.lf If£ .11: 
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r 8 ~ .. ~. r:. a: ! e a 1 i 1 t a 
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• 
a. ··--- --- JO-.,. ·- • 

I <» """ ~ :::;:;. e='tiewltr. Far floe Goou ·, 
=aoDOI:a:--.-y. =! :fs::d! :priii::ies from 1917 to 193 I 
w-u. as W3:~ ~ Sec:re::a o ot the ~ 
""-·:: ;.>;:-: !"Wlrmn£iii!e '10151 "'- c6ea- &lid
rece: rofries crdl as ~ ~ SQ1o;1 in 1!1:t, ta 
,..,.,...., au <It die :mns:. .caxmr~ W2S i:a td 
~~ • =i ~ ~ ...,. •;; oca! 
~ bee ~·liam ... 4l!:t ~ ot tbe ~
~~. d .. ~'!£% -::s uc~ u 
~ "'' " " ts ., ; "" r1f ~~by S<cft. 
tuy lle&ae • · • G!liA ""'eal coald - <» «ffe. 
..... :b:t ~ =£.a..;: -.ci:t fl>t -.rar crisis in 1n•. 
the dobs, <:5!& . • ..... 

~ . ~ ~ ............,.. Co;a " • • rt CD~~~: rJI! 
~ ,. • $ ~ • Lima: ..::::m :0 tbe ro&t et the 
~&:>~!~~ 

c) ( 

• 

' 
lt is oar aon:r. - 10 criticille. but to learn from 

· - :o ~ time jllStifying or b~ es.;»ti I 4 -

pas1 oiec ·Mas ben to w.,;zb them and their e«ec:ta 
foe oar f..u.re ~ 

~ poUlt is dial Gcm=nlmeDt bas (or twenty-two 
~oar mooey and to a great extent roan 

pl&ni>Od oar ...._-. 

~ j n ftorlaot ol 1917-1.91.9 ,..,.. c:au.sed by war
doe6dt en,.rinc. 1lle ddlatiOD of 1920-1921 was 
c&:ll!Od by~ tbe Fedenl Re t <e Bank rate to 
6 '< and dim to 7 "' in tbe first half of 1920. ~ 
• - •a> rr- tbe etld of 1922 on ..-u f.oci)jta~ 
aDd the cr ou in.t!aUoD of 1927-1929 was atimu
~ bT 1&11~ policies of the Federal ~ 
!lelW 8aDlc::s, whido -qre aJwa.ys beneficent in inteo
tioll ll:.oqh tbc:r WCII bd oat ¥ery badly in the laUU 

period.. llw bxritzhle c:o!lopse of 1929 1r&S precipi
w.od by ~ tbe Federal Reoen-e Bank rate to 
6~ iD A.~ l!l!9. a step tao long dderred by the 
Federal R , ce Board. 'Ihe defi&tion o( 1931-1933 
'nS c:&::$lld by :>pboiding nobly tbe pre-war aold 
SWJd&rd f ar a :reu- and a half after England bad 
"""' otl h. Baaanhlf and to keep our Pledced 
.......a. f ar a ,...._. and a hall. ""' Jet tbe gold 110 cheap 
14 ~"' e:,..a-s -.crbo ,....... otiJii.D& to ~ more for it ; 
and clt-pooits ........ ~ deft• ted man)' times 
the SQid ..-it!Jctn~ = til the bsnlcs all dosed. 

"~· and o! DeOe>Sitr. the Con=menl -
pendod cold ~:s in the spring of 1933. Un-
-.risdr, 1Uidotr ~Warren. Go'retmnent bid up 

~9 --
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,;1 ~~· ~, ~i~~~: ~ J ~i~~: ~1~" ~~}J· ~ o l 
111 j lUI~~ 

I t ,. ' 1( t ' I t I •. 1 i i I' I · ~· II ~ ), f I[ t t t i ' 'II IL•a ... II\ .I, 'Ill. leA_. II 
~,· l: iil~ tl ~~ ~1 ,; ~~~~,~ ~~ i ~ J. ~t 1·t h rt1·· . rt . w · 1 1 .. ~rv • t • t 11 

I I' . I ' 1 • I , .I 
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-~met r -- til! · 1 f En • , ?:;.~ 
ucl tnL WlleD -JlllliiE .. ,_ 241 - ... :h.oiJJ 
lie ad "" tm. - ~ tl: cd! ~ fit. ila -.!oil
- lr"lllm Wile tff4 I CO: ....,. ~ ..t ~ 
~ Thea - a:r aJ> !tliJl a Al'!imc 8li! » l>IV" 
little. """"'JC IIOkl mdl ~ ttim: - ~ -
jM <!PL-..!. Ill outbid: lfile mm!lil IDIIi! jla;T L ~ iJ1!5cE. 
..... i:::peril a... """"""'P" cr4 - .....a~! ~ -
c!>tr :::;;zlr dill noeliu-- L pi! _c.r • L-
:.a,-~ Wbett = CII!IJ rt! 1l= - ......., !lor 
Eald - bar. liZIIt by-""""' ijpfimin=-y ' • 
l l::Pe ; rzilw( lfL\!WUlU !.h .:m:.m Jl a •tc ~ 
.a. CEr ;ria km!!.. WI!' amiur = "*' -
:e 1l"!dd drtleccm ZIDii: 3111) eu> --..:if ifi - ~ <&.. 
rr:let. 

Te I:Oe:i 111 ell £iuiiu. :ful! Sm£ tiC w ?', "inm; 
l4eWs hen a• her grinC"'' ..mci! > 1 • d=smef! :8ll 
U.. ~ ad a.-e: tbe;r-omulil - jn;a !lor~ 
...a c: - at. tbac ~ mul ~ 1ioo=. am: 
~ t ..,.,.;,., !wo mmjim .. (inifi:o_ ~ L - ~ 

moe ~ c:num::::y rt! 1R •- :JJw,..,. 
pla::ed b!ia :1.1 Ilia> SiliJt ri! 1iiE "!:4 lil!:lik. 
lr e 1::ne: biiDd bi1:l:i In:; <DLC" ~ 4 . -- - u a 
~ 11*18 w&ic!L -uc tile rt! ~-- .-11!
- P=m• """ IIQiii; wlil= <100! ~-.,.e......, 
1.0 I=;. 

T e s=hsiriire ~ IJIC11Iil,.._ * a. ett' w li' 
laa:s lCid. awlirL am[""""' .llliiil oa:: z-. - ,.;;,. - = .......... at. da wm::Ail .!iG - ..... iii: :n 
maR lZR ~ ~ ....,_ ~ :fw - ~ lllr 
i I:. bt ilL. 

. ( 

• 

is _. to baTe --dt.liilll .. lf iherL "" .. . 
10<IdiL 

n.oen!an w ..m.......,. aD>.......,__,. __ • .,. 
pDces \0 rUe hat. uui din• i = , 11ft!'!~ 
en: P'* ~rity bei:Wtell. tilaci!!IIIL_. PW' .lAk 
" fit) price ...,_ A ~ ~ _......_ c:.. 
;ri:s is to be desizBi. nDa :riem"' ' :me aar-
cierl al debt~,. br:D& L&:OiU) oL._ b zrr ...-aL _._,. 

2
0 

bx2 • pmlti:L jnc I ~ 
1'reas:u::r tax r "pta. ~ :lDIL m I ._ 
......... tile-"' of reW ~~_, ,_.,.,~ 
axe tile~ 

Bilillc -. fDc ta:<lil. '"III'L ,WI file I = 
a>d ~ acuil:) .. IDe ... lwul-...-.1.- !jAW 

_,. 7 !« ma ''W' ' red~ OIL dle-odilfr: w:a 
bllsbl- wiii:IQy WJtk II bh Ql:':':= O .. :· 
........ tD ~ " ,.. -- ' ''"-

- ·'1 -..,. 
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ota "**le fer exiwf oe ADd fer tbe --welfare 
if more reliance be placed 011 tbe olcl-fuhlooec~ 'fir-"* of IDdi'ridua.l etJterpriae ADd thrift. 

I easpect that DO IIWI or aroup of men c'*en to 
~ us can be wiae eDoQih to manaae our money 
aDd plan our economy for aa. Tbe lndnlto 'Variety of 
buman aft'airs, the inllnite desiree and aaplratio111 
ot tens of millions of aelf-willed people, with their 
hopes aDd fears, their loves aDd hates and ambi
tions. are too moeb for any CEntral Government to 
control aDd regulate wiaely aud well The elthena 
tbemtelvea are likety to produc:e a healthier, hap. 
piflo aDd more proepaws cocmtzy. I ~~apeet that 
Uoe more IDOIIey is lll&Dalled, the more econOIUJ' Ia 
planned, Uoe 1110re oo,;._ is canalioecl and naf
mentod, Uoe more the individual is controlled by 
Go.enunent,-tben so mueb the more tbe national 
ecoaonzy wiD run down hiD, wiD deteriorate and be 
depressed, at first slowly to be IJUl"e, then tutor and ,., 
faater, until the rulers of that economy are forced 'I 
to ~ more desperate l'ellledies, more autocratic 
powers. It is a 'rieiot111 circle. I believe tbe future 
of the human race, and above all tbe future of the 
Ammtan5 of the United States, is in tbe freedom 
of the Individual, not in tbe a.arandizement of the 
powa-a of the State. I long for peace In our time 
aDd a ~~ of laws ADd Dot ol men. 

• 
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Ill 

SterttarJ or Stat~: 

'l!ashi.J:l8ton 

~2. DEen::bcr 20, 9 a~. 

GRAY 

BErlin 

Dattd Dtetcb•r 20, 1~9 

Rce ' d 6 :20 p. m. 

Arter d.Eel1n1ng 22'7 mll.llcn =arks during thE rirst wuk 

1n DEeccbtr b11l holdings or tb£ R£1ehabank incrEaSEd 587 

Erl.ll1on marks during th£ SEOOM WEEk to a total or 10, 507 

million marks . On thE othEr band thE misctllanEOWI asSEta 

ot the R£1cbsbanlc d£oll.ncd ~55 ..ul1on marks during 

thE first two W£Eica ot thE montll 1nd1cating a r cpa,...:nt ot 

dirEct gcnl"J11:1Ellt barrcw1.na t'rorl the 1nat1tut1on. During 

thE first ba1r or DEea:btr Rt1ehabank holdings or cUg1blE 

scour1t1n continUEd to declinE . Proa .t.U8U5t 23 to 

Oetobcr ~1 thE 1nst1tut1on•s h .oldinga ot £11g1bl£ 

neuritics :!:lad incrEased tree 98:i :U111on ~arkll to l « O 

carl<s . Sinct: thEn thEy have st£a:i1lJ decreaSEd. to thE 

Dce£mbcr 15 r~ or 878 lldll1on ,_ri<s which 1a the lowESt 

figure recorded a1nc£ *:f . nc Rcichsbanlt t.s bEen talr1ng 

adnntag.; or cas7 ~ ooDd1t1 0113 to unl.aad thE Rttlobs 

ncur1t1u 'tlb.1ch 1t had parchand 1n pursuancE ot its optn 

,.rut !l011c'J' upcc 1all7 diU'ing thlt tlrst tcw wEEks or t!l1t 

war . 

'l'b£ Rl:1chsbanlt holdln&S or coin and rcnten bank notn 

shOWEd 
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ahOWd oaQ -&J1a;2blr ......... at 1114-IIODtho •otc o11'oulat1on 

lncr~auc! bJ' 47 .U.U.cm -arb to 10 ,969 alllloo .arb chutiliS 

~ arooad ~a at ._ODIKr, OllQ 5 alllloo abort or tM 

!fo.mbn" :!0 ~. J!ownu·, atpt ckpoalt .. at tM 

Rdollabazlk ikcra..ac4 bJ' 185 ~Uon .arlal 4lll'lus the 

uo0114 -dt or Jlccal)oo toll~ a ~1 lDornac 

or Z2 Jdl11CD ~ tblr ~OU& WEf:lto 7lma tbfrE - · a 

n£1: d.I:C!KaaE at 138 aUUOD .arlal 1D RdohabaDit aonq--

n~tlr o11'oul&Uon plw •1Ft dq)oslts - durlJIS the 

SEoOIId. wcdt or •OOiba .,4 or 158 a1l.l1oo •rial slnoc 

lloYa>bo- :!0 • 

.l.ccord.l.Dg 1:o tblr ~bl:r etatDEnt or the REiobabenlt 

aulle1.41A:r7, ~ B.EIItcnha'*, OD17 57 allUoo .aries or 

l!.c1U»ban)c notEa ..- 1a.-4 1D lfonabl:r u oc.pa.rt:d with 

161 allllOD -s. 1D October aDd 4 00 alllloo .aries ln 

Srptot)cr. Si.Doe tilE RElohabaDk' a hold1nga or Rr:ntcnbank 

notu d.l:ara.sltd dartzls Jton.bl:r bJ' 26 aU.lloo -.rial thl: 

1.nnrcuc or ac.tw • a notu 1D o1rcul.at1.CX> dur1.ng thi.a 

pn-lod -.a s:s 111ll1cm ~ u cqu1nlrnt an lncrcaa£ ln 

oil'oul.atlca <1 151 a1.111oo .arb 1D October. 

!'be Ion:d:ar liO ata~t or tbl: Rrtoha'banl<' • 

sube1.41ary ~ Ool.4 D:l.akODt Bank eh.,.. a lar~ rcdul>tloo 

or 461 .U.U.aa ..nta 1n lts bUl porttollo to a t otal 

or 1 , 595 ;dllj_ca ..n:a and CX> thl: 1.1.ab1.lltll:s sld£ a 

386 
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. , " 
Ill -:1- tel {I 2412, Dcotmbcr 20, 9 a.m. fra~~ BErlin. -'Y o 

386 million marks reduction in dcpoeita, a 78 million 

marks reduction 1n sola billa and 10 mi llion mark 

rtduetion in mtsocllancous liabilities , The amount 

or sola bills at present outstanding 18 only 519 million 

marks , having bEEn rEducEd to thia figurE from a high 

or 1 1 552 million marks on May 81 indioating aola billa are 

gradually bEing replaced by Reich treasury bills and 

certificates 1n the portfolios of the credit institutions, 

Rcpc~t to TrEasury, 

RR 
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SEcreta~ of State , 

\Yaltlington. 

SOlS, DEcEmbEr 20, 7 p.m. 

DntEd DEcEmber 201 19S9 

Rro 1 d 5145 p .m. 

Jenny d evoted a rt:ccnt lndl ~ article 1n LE TEJfi'S 

t o tl' t r r ::.nco- Britiah f inancial accord. He orplaintd ror hia 

r eaders h<lw Franot am Great Br1ta:..n can •1nta1n the rxiat-

ins rtlat~. onsh1p between th£ pound and thE tranc without 

such transfer of goldo Hr cmphe.siztd thc reciprocal fac1-

l it1te for purchaSES or products within th£ two £mp1rES if 

an unduly ~i3h balancE is accumulated b7 onc 3ovcl"DIBEnt 1n 

the currency or t r.c othEr (hE did no t attm~to Eati. ... tt 
~·?& , ... 

whtthl:r tlu: cost s or tbf: Briti~h--~ a 1n r cs and othtr 

Britiah ?urcl:aacs in tbt Frr:noh Empire -.,uld 1n fact EXCEEd 

French ne r ds or sterling) 

( Erl) OF SECTICN ONE • ) 

BULLITT 

(GarblEd 5r oupa havE bttn s rrvicrd) 

EI.IB: JRL 
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!ISH - ·a _ ... 
Paris 

DatEd Drcrnb o- 20. 19:59 

3tcrrtary o r 3 tate. 

'fasll~on. 

:5013, D£ccr.bw- 20, 7 p. n o (3ECTI ::II '1' ,'0) . 

'l'lltrr bas been s on£ s;xc::lati.on bl:re as to =a.~ thr 

l"Utual Ef'farts to prEV <::::l~ undue divergence o f "lriCE 

levels i .r. tlu: t11o cnunt r !E s (plrasc aC£ Article 7YI 

ot '.;.'l.c agrctt~~:nt , 07 t tlcgran No. 2951, D~rcc: :b£r ll, 

4 P• n . ) will operate ant). S ir£ unkind critics :!:lave 

.x nt!..oncd an 1ncons1stm cy btt11Ctn Reynaud's tirt!l 

declaration or bu 1ntc!lt1on t '> orrtact oricE i.D.f'l_ati= 

i n FrancE ( src Ms spttc!l -::t Dccc:"lbcr 13, ~ tcl . .:grc> 

N., . 2976, Dco=bl:r 14, 5 p. ~. ) 1t a sL"'IUltaru:e•·s ;ro:at~:r 

;rioc rise c ont1nn£s 1n England and tb£ prov1s1-:>ll!! o r 

t!x accord t or o utual d=ras c t '> ~1nt&1n e<;Ullibri=• 

To,;.o!li.ng C'n this point Jtlllll' wrote •tt i o t o b .: ;rnp:>C:U:d 

' IOl'EOVtr tbo.t thE t>;o SOVcrnr.cnts -.rill £Ddenvcr t :> CYcid 

as t:~r as possibl£ rxor::sivc nocu.-ru.lc ti<'n:J .,r !;!:!: cur

rency or onc country tr. tb e other . l'h£ o~ntacto gro><rtdtd 

t~ b: tbl: co.crdlnsti on ~r tbl:i r orice t>OUc1E~ ilJ c<.'n

ccra:d with t tls 1.i.n£ ~r t!J.,1J3).lt . Jt i3 orr~i.nly 
dEnrabk 
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•to 
-'t~ 

h.s:l -2- IJo. SQ1.30 Dl:cc:itx:r- 20. '1 ;>.~.(Section 2) t'l"Q:1 Part.. 

'"t:Ji.r2blt tt::>t a d1Ytrs=t t1'Cid or prlcu 1D t!IE: two 

c~otnts b£ JrE'WEnttd t o r :Ncb dE'Wtl.OJCEnt ;:.Od~ 

tbE r clDtbnshlp bctvcm the l"UP£ct1n parclnsins 

?OCO"" r t tbl: ~ and the poaad ftlllt o:clmn3t rate:~ 

rc-..ld::l fixed rat" :> norc or less ExtOidtd pulod •·~~d 

~1..>t a !!train on tl>E sy:Jtm and t'tlYOr t o t•"'t trl=t ~ 

~ecu:ml4t1o= ennCErntd :uxl 'llh1c!l 1t b pncistly t!:f: 

~':> jcct to 1:t::i.t•. lk l.:laitd tbl: dcc1!11cu nnt t o 1Dcrc:~. oc 

l:Jc.rr1 cr:J o¢Ds t l"ra I>CC'- Br it bh trad c DDd t l:J: r ce rnt 

:r1t1 :tl dcc1s1al t n t:Ddi.ty t o s ox c:rt£Dt the trlstl:lg 

;r:hill!t1o:as a3"1ast P?mch 1~ nrt 1e1cs. !'=D!n3 t o 

w~t 1D ~ cplni.on 1 :> tl:.t :10st 1..-.:pon-toat objective or the 

<:g!'CC..'X I>t o IIIHXl.y. tl:J: :n"£S£rvat1QD cr c! ol.l.ar r£S=rC!U 

he s3ld: • ror cr.>trdlt-.:rcs 1D d olkrs C"r 1D :;o1 : that tl:t 

t;v, a.lllc:; tm.St :mkc "!! cq·.rl.tablt :sb.:::i.q; ls ?r<'Yi~td t or 

in ~t Sinon-!ltTJICUd accC"rd . 
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3 c..rc t:.ry of State, 

l ashing ton . 

Parh 

Dated Dcocmbtr 20, 1939 

Rcc'd 8 :10 p. m. 

3013, Dtc£mbtr 20, 7 p . m. (SEC'l'ICN 'rREE) . 

T..st d ocs tba t ocan? "c believe that tbc two finance 

r.Hlistcra bavc not fi:t ::d any rigid rules. Thl: fol'liiUl.a 

ado:;>ttd apoorcnt1y ir.:-;>l~.E • t~ t t he forEign exchangE 

ruources of the t wo co<mtrics ar t up to a certain poi nt 

~oltd j ust as t hE ir economic rcoourccs and their avail

abl e maritime tonnage arc pooled . But the division 

::··c r eof he.a probably not been dec i ded in advancq it 

• il!. doubtle ss val"!" accol'd ing to tbt ex ptnd1t•.lrts . I..ct 

·:.a 1:-:a.;ir.c an l.cportant .joint purchase of a product of 

•~ich t~e necessary q~tity cannot bt entirely obtained 

"' thin tbt sterling ar£a and tl>c French E.mpirt . I..£t us 

• ,.o 
-~ 

say t~at there is sufficient in the British Ecpirt approxi

oatcly to satisfy English ne eds but thnt t he quantity 

aval.lablE in the French Empire will only cover a s l!&ll 

part or French rcquin:mtnts . In such case--it is only a 

supposition designed to giv e an idea of what may be under

stood by 'eq•titablt' sbar1ng- -it would not be fair that tht 

9'l:JI'I" n t 
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paycmt 1n gold which would baYC to be •d~ tor tb£ 

supplor£ntaey purcho.st a broad tbl t 1s to say the moat 

tmrden::Q:It pa)'l:lmt should be -de cntir£1)' by Francq 

it would be natural that tor eXU~plc it s hould be divided 

bttw! ~!\ tht two countries JrO rata to thdr tota1 nceda 

t t t 'J£ ext ent that tht lattEr cannot b e aat111!1£d 1n the 

two c ountriEs•. Jenny 11kcwiat: in order to dispEl any 

do:Jbta on the subj ect 1n France asscrt£d t hat 1n dividi na 

crrta1n exp£mitures on thE basis of 6~ and 4~ respect

ivrly for Great Brit~~n and Prance "th£ authors of the 

accord blve not est im.1.·.:cd t l:a t t hE proportion ot nationa1 

wea lth or Prance and ~at of Great Britain 1s of two to 

three (which would not corrc:spom to thE fact) nor that 

(bcg1.rr undcrlining) all (end undcN.1n1ng) •r expcndi turu 

3blll bt divided between thE two countriES 1n tb£ atorc-

3ait1 pt"t.por ti<>n. What tbat cbusc a1gu1tica is that thE 

national wea:..th of Grco.t Britai n, being notably superior 

t o t l:a t of France , the latter will not bavc to bear but 

two-tifeba of (begin umerlining) ~::n (c~ undcrlinina) 

cormon r.xpmditures• IIN:!Ely . loam to al!iEs and so-callEd 

blockade pur~.pascs. H~ closed with th£ following note of 

pra~.sc of th£ agrEEI!Ent: "It u with reason tlat thE 

British prcse SEES in thE accord a ..U.uablt tiDaJlcial 

:s1 

and n onEtary a111anoe and it 1S with ltgitil:lntc pr t;dE tbat 

Uonsitur Paul R£YDSu4 :.as insis t ed on the increasEd strc~tll 

t:mt the t wo alli es arc go1Jl8 to derive tro:a i t . • 

B'JLL 1'l"l' 
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l.Na wta • _ ...... a '' - t..l"'"• u .. ,. ••••--ter. 
h • tt 111M --• a.t .. n.t • 1-. wttll a • t a 
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Sre~t;ary ot Statc , 

'luhl.ngton. 

GRAY 

Parh 

:sJ 

D&tcd Dcctmbcr 20, 19~9 

REc ' d 9:05 p . ,.. 

~1~, D£ec:bEr 20 , 7 p . m. ( SECTION FIVE ) 

~ Gov£r=rnt has prEs cnt;rd to tbE Cbu::bn- ?inane£ 

Co=!ttH which is ExpECtEd to report it out on ?riday 

~ ts rstil:atE or appropriations t or national dErrnsr tor 

tbll: N.:-s t quartEr or 194<'. 'I'hnr nti:tatu total 

5~~ mi llion trancs. ThEy a rc dividEd among thE 

d~nt JUnistriES as follows I 1o l:llllions or francs ) : 

'l"sr ::1~ ; Arl:lamEnt l3ll6; Navy 5600; Air 12592; 

.:o:ocl.u a ll; FinancE 38; Labor ~0; AgricuJ.turE ~5 ; 

?-~He 'lrorlcS 192; ll£rchant · !Iarin£ 420; Po~ tal Adl:llni

s t:-&~1.= 96. Whil~· 1n tact 1 t ha.s sra:~~:d ru.slbl£ to 

p.-.scn t national dctEnst cstieatrs only trquartErs 

{~lrasr SEE my trlcgram No. 221 5 , Srptr:b£r 27 , 8 p.m. ) 

a gEt>Er&l :orcUm1nary rsti-tt: tor thE £ntir£ yrar placin8 

:r..1cll tx;pEnditurcs at 249 billion trancs has been givt:n ou t . 

n£ brt:alrdown ot such prt:lindna.ry t:stil:atE is as follOWS: 

{ !n cd.l.l kns e>t trancs) War ~,62C : ~nt 8'7,287; 

JaTJ 15242; Air 106 , 1~9; Crl on iES 85-4 ; AgricuJ.turE 140; 

~Uc 11or1Es ~; )(rrchant Karin£ 2 ,100. 
It 
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e.; co! ty ~ ~--"' .r: :J20C ,.,,,'X" bw::e» ~ t!>d: 82 

• - t!:Jr::' t:u: :a::: 5£1iO£LS ~ ~ • :z-::, 1sSU' ~ coo 

~!= ~~ ~ =~ r,.v,_ !!IE: ~='"8 &0 

_. • • • :rs = 1:b£ * • ., 1 ~ :n:!'w ~ U.: c:1t;:r"s ~ 

~ ·.. :.:: t pc:::.t; t:x -.,.w lZ:I CC"'"D" ~ .......,d t .C"£ tzt 

~ a:!T&;Xe ~ --,., =• , L 
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:::~r~t--; or 3 tat£ , 

"':iu!:!i.::o-t =. 

::~..::t :·,w..strr has :!cclar!:~ t!::lt- :mf: w 7 .,0 ;-ns to th£ 

:x-::.=-:a.l lOfUl is:r.l£ h!VE ::ot: cam£:::::::- :L%1)£t:"tat:ions ; 

-c:, ---

..::.! ~~t 'Cb£y only a::oo=t to l CC , :CC,. :l::J- fl.or'_ns r:!:icb 

-;:;;:r.:::t :r w1th tb£ 60, 000, COO &l:aq ~;n ::-;- govtrnm£nt 

!'~ial ~nstituti o::.~ iS onl.7 & u..--~ !"'!ll"< ~n half 

:.!.s--: . ~ s~lll..ng ~vc-a:t c~x=! ~~_a :-:roj or 
: -«' ~ :--...!:~ :sreur~tizs arf£e=r! ':7 s ~--1.a1. wa:- tax 

~ ,..,,.<>-Chi.Da• ( Thi: ra t£ of :O!.:f ~:eJ. ..e.r tv: "" 

a ::. ~bbcr £.XpOrts tree :::.ne~~ 1~-.;>ncacl£ :art;;r 

:::-.::-y ~t) .. ~u or s rt "'"n~ t::r ~ !l:nrrxuor C-£D£ral 

:~ -:.=c Colcm1cs a__rd n ll. t~ t~;":L. ~ 5-.~ ~:: t!l::" .::i.!'frrz:nc£ 

~r~to tb: :last 3 iLYl,cr.£ =--=~ ~= '"' ;;"!lr O?OlinS or 
~tUit1ES 
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::.ostU1t1n aDd tbc 

that mar la t . ) 'l'bcr £ bte 11£01 _,., i't:rltq ~ ~ 

1sr.1rs wert onr-~...S - d probab17 thE &<::t:aa!:. """iii!',.., 

or nat ional. dtt'cnec c att.atu W£r£ sufrtefF"'!t = ,p '""* 

bul.l interests . R£ntu tollowcd tl:JE: c!do• ...,-.:;;,e¢ ">O-:EIOEl'cn:" 

los i ng tro2 2 0 e cntt.Ea t o 2 tft=a . Gcn£"ra- YE • """ 

l osers varied b£twt £D 2 aDd 3 per ec:t . 

( Elm :.:ESS&GE) • 
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f ! ~!e. -~·-~s !..:l !ecand t or ,~ r:.1eu.!..A: ;~!~t£, 
- ~ ,;...;.. !~~-c~ lC:!~ L-e lllel.7 t : ::.a.N a ll"art•-e 

-t:-:!, "-- ~ ~..c..s$-;::.!'i't-8 tax ~rorta!:::s 1.::. C:e l:..=:s:c-
:~t:: ...:-:. L~ ~ :!.Le!.r t : 1 nc rea.ae t!:.e- l.::r-...e:-~a.::c e ~ ! , 

:_! 7~:~: ~:~~£~ ~. t=e ~roT~I10~S !0~ tee~:~!:~ , ! 
.: ~~:r~:• ~~~~ ~=~ ;~-,oeea ot t~t!~=. ~e !~c~:. 

:.c. :... .. ~:.s- : .:. -::=._-!' ~.r...,-e.r tl:.~ 'b:e::et!~ ~: • s :"ea s:-::a"t!lf' ·::.- .....:...:• ~= =- :~.!:.:._:._f'.s:.e::.e, , :~t doee not !!&:t1c~s..:-1:.e 
-: .:~:- . .:.: : !!'~ ' -:=£:: e£ee::er• . ~tas::-..a~!f' a.:.l-:¥a.::ce 
'·- ·:··:t !:~~:~ !:~ ~ -~~•r• is ~~~e~ beea~s~ 1t ~s 
~·:tr·· - ~ ~ -~~~-~: ~£~ ~~t t~ ~~· : •XP$ :~ 3:3~ts 
_: - -:·•• -~ ~; 7~~ ~=~e, an6 !! t : e 1=c:=e : ~~ ! s =~t 
. -t.:- :~ .J.! .s. !~.:!. : :::F ~-r!.Pr t j c:a:1 !.sl !~vest:=e~t • 
. ,.:_-t T:-~ ~~7~e~ ~eeuliarly liable t c ~~~~:e~=~=ee. 
=-.. ! ! •:t:-:.•::..:-~=.::. :..! ":N"&Z::l&1:le" &llovutc:e !. ~ o'!:T"! y .;sl._'"" 
~-: t 1!.=- :.f ::a :-: ~ ::-.. t: - C: Ir'~St be 4r.dl t ii v!th ~:-ea : :: p_re 
~ :. -;; :.r .:: ~ :~::""£.~~ =.ta.!.rlr e1 t:.er t o :_p t.ans:~rs -·-

~-· ~~- ~~~ ~=~~~~~ ~~ ~e ~ttrnal ~e~e~~e =~ea~ 
'!"""'r- r:: ~ £"":-.:..!e.ll ~! e:a c! t!le :)~s::l·~~e=~e -~T!$-!:n 

.- : :•:.J: =-::!..:.. ~ -:n .. ;~,..!"E ~g-o a.- ':1t:-a-:-;; ct -;;.::.!::l.y 
=tr:-- = ~-Tt , ~ ~ =~~ ~:et~n •r• ( re~see :~~~-y. 
• -* ·~:z=f ~- .. ~~~!st!~: . ant C~e::lrs~e=~~. ~Te~~ 
.:: :~ : -Z! '. =~~~ ~=:~et~t 1ta ~es!t!~= . ~ ~& 
:..:._ .. :~ :.::,!' ~::.::-r-=~ !.E.!'!..::.!t1::: :>! • ob~:l:e~ce :::e· ( .e,s 

_ :-=..:,--!t..:.!-! :-:--= ' --=--- c.- :":::t:::ltf.C:t:le e • ~ =- ~eo ~::.sl. 
~..;I ::. :- :: :..=.:~' ~f----p£r : t pa!"t1oU::u- -:"":-er-::r a~ C:.e 
:-tc_:: :.: -·-.:= _ ..... ,-~~ ~ t.ee"""""~lcgr, tte .. , ,,-=~~ 1s :.~en 
- - -# ... -·-- -# •~---._,a· · ~n " #..,_ t&X '"".-~:zses : !s .. -· - -- ~_- ....... - .,.__ ....... 
~-~.:. : 
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~!..::ce g::siua.= ctn:IL ~e, c: •---:-=a:•. ~-~M' 
!! •a":d:K. ! !lr ~~ ~ ~~ o- u !.! !: ~ • =c:--If· .T> 
~ l~r e::tee))t .,~ Wh:::::!:e' · • • 4 nn, 'U.!.a ~--~-=..!.-:---~a :::::;s;:;: 2 
..;O:r:-s: ,e:! aa lie•"'"~~ =-..y -Q-.:1: ·~~__. ~ 
c.f'=:e , :>r o'tac.lei!0-8ll'WE :__-:s~ !..c &"?...._~ &::If. m:i:-
, : aL ': !.al 1n i ~ 8 • anna:-. a::mlll'C \Oen ! t OC:::-"1 ... =~ !.T '"' ::.C 
r:IY :I'IP. 0~ t:!l!.s ~ :11: •enrac~-:r• ::l::s.:::·~~ 
... ~t;_ C!C:~ ~· ... • 9 Jlftt::LI' 3°1f\1;r '1)UT">:4..wtS t= ~-~• 

•::r. e 'r&-J ::::::am= ::.he bu..-den :..! -=-=-=~ !.:s m:_-::.-__~ 
~-:c ~e ~.:oa:;.:--~ =r ::er:t"a,..~ .. U a ~ !:~ ::b.""'=-'
:~acer:e e ~ ~~:nne_ -er~. :!:L: ._.,. ... ~ rr--:
!.:!!.~t::a!:.:..e -

~e: ,.--...,fi!'!T\Df" , ... - ... ~ .. .:::.:..!!..:« ~-= ~ 

~:e~!', ... ... 3*~ -~~ -c. =-=-=-·~:::=.. -r·~ 
:~~::escei:c:e ~ i'ft:!-:r'-:£::-~ : .: =• .1"'3.~..:.. ... 

;:::- c.:u: ~E!\C:r be a:...:.:Yt:! ~":::"':
s-ec: t !Te~ ~ ::::1ft- -~ ;tt:: :.: tnJ!:ae~:.: ~~ -
·-.:- ec. -&'!' ~';. -=n:=--..,r-ze.! ~~:.: ~ -~ :;r.-# .,,___ 
-..:...! .:: .. ~e ::ils.!l-3flMPJL-::e j.s c.:a.!=:•~ • =-~- . 
:-~e;e :.1) . 

~.::ese iia act:: 3:0'779.1ll:" -:4. tte to 2Te =..--: '~" 
t: :- e-~~ts, L"l.J. ~ ,-;-a::-~ bee: a-::!e~ s=;~~ ~er: 
::0::.1 ::..,.ve ::een. .J.Sau. ;;:r 'TI!"even.t e"' -·s: :-=--::~:a.::- ~ 
-:::\c•.":..:es ~:r "~--:-" .:)~s:.:.r s.-.:r__:t, - =~
:ti.:e::..:e !::.e t"~ !r.•=nen -::::z:- UJ.l.:lL~::!-•:~ ··=-~~.!" •-----:--£-·r
: ~: ~ 1. ~ ;.te : !" ~ =.!!.~ .:::ar-.::.!.:'t:! ... -~ ! ~ ... :"':~!'='=' -:::t -

! :. : 5 c:ci!. "h):,srr- -85 ... en.:: p ha.& , ":: !. : _!_ I L _ :::.t.--- '£-, 

a '": ~ r: :.a.rse ~ ~ ;m.c e-:-..::..!..:= -::-: r-ec "::!. ~-::;:-. ;s::. 
:-=a: : !:.e ~ ~ •:oea.s- -.a":..:.. !...=,;:!.___r---..'--r• 
! a ::s !.!'IC. eT-i"~ tb*" :-e:;d.....-.::e: - --.. -= :..:~;ao..s=,e-~..-.,. 
-- • .,.. • - ~ -~- -'1....- " - .... ~-- ---· .... - -"'--

. ~ a --

_ ... _ ""e ~- ...., ~ ~1.'1: .. ... -· ~ - ---:.--- ..._-6 ~ 
: !::e W en C.-e .-1:~ ~ ~n( - ... ,, ,-~ ~ :-e-~~.: 
~: " !.C C.:t!!- ._m-~;---:-ttf ~':.:!: :us.: -.~-. :D:""-~7 
:~: -:~e=~· ~ ~ -:the -:._~t :: -:-.--• --i!r~ .:...:..:_ !l'f 
~•elesa !l ; a:_:-., ... i "' •"*" ~u;t:"'t !.£.:~·. !...! :..!.2=-'--:
i:l:er-o~~ed, 1IClLz ~~ • X.!s !::- :=.e ~~~ 
=~ ;:!"a.c:1'!•ttr x=_ e"':Jt:tws .:or ~=~~ ~~ 
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? :-?Tl:!e ac 'lllC~ ~" t :: ~ t.&r~ ~ ~ ~ 
~xte:tt o! ... ~" ~ .cR:u:a. 
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~:-:a ~· genen&!. ~ ~sg 'be~en the rate or 
~~:--.&1 !?o2 rea: ;o ~ 0: obaoleacence, en the 
~~ ~ ....... ~ ~ ~ !.l:>ro=at!on 111h1cb :oakes 
-.!:at :-ate or ~ :~~ &8eerte.1n&ble, Oil the 
:t!;.e:-~- !'!::e c~esee:>ee p :-ortU:>n ot the 
:.c.Y a-;;...,.1.7 C!cea =: ;:..-e~•b1 t , 1Lnd the Bure&u aurelJ" 
=:.n h::v •o •~. l!'ea.£o:>able adJuatcent ot ti!I.X 
~&bl.!J.'Q' ~0 C!ll ~:lag. 

<! ) .... . ~~ s~~ ..:!:ll~ the Bureau l.&J's 
~ :=~le:e ~«"'s:n• LS a ~eeeaaA.r! and d~tlnl.t.l'l.y 
- :-or!.!:'table: ~~- ~ ~~ ~eesa ot obaol~se~ce 
a-..s...-e!>tl.!r l::aa LK ~ ?-e>LU to reUat el.&.!=!! to 
:~s::e£:~:e ~~~~~ s ~~ ~~ect to an ass~~ 
~e•r !t:a .~.----::3- ': ~.:"' e:c:nlete d1ause o! the 
-:-:-P:-7'$ !:a<! ~ --·~· or could be o redleted 
: ~ ~:.:':I: • : s-r ~e:-~ ~ !.aloe 1zl the !!.!!:!: tutu_-e, 
.. ~:= ~ ~~T!. :::s :~---.-~ ~ ':)ro:c~t.e t~e ant1-soe1al 
--="1:":.!~• ~'! •':w-t!lc•-g :.:a ~1.ng OJ"' :ai.:lt,a1 n t r.g 
! !:e , !o~ ~~ ~ ~~-•. ~reductive tac1~1t!es 
,-·:~ s : !J..l !:.:&::. ~~ :l.!"' ':'nt.e.nt1e.l (as 1n ~~ersen
:!tE ~~,6• ==~$~ ~~~t1ea o! aerv!e~ab111~ 
!._t; - !'"o!U%:~1~~-

::!:.r :l. s. s=~ C:- . ~ 1931 d ec i ded ..gaJ.nst the 
:;:Tf :-.wtt...=t .:e-:-'ta.!.!! t.a.x =aSP"~ bTOl. v1.ng elai..cs tor obso
:PP:f'!l:e :-eJ~::K !:!,- ~ =-••- !b~ae dee1a1ons , I under
r..J;..!l!, :-_. t ~w :.e a-:~T·.# as *"l•er" ::.s cases• with re~ec~ 
:: !e!::::1:!:S :~ o~~m :r:r ~ax t>urpoaea. Eov 
:._f':!._!r!l._T ~· C.:uxr-: c· ~L~ !"':-::1111 the 3ureau I. pos 1t1:.n 
a ~~te! 1n ?.11.le'UA ~ ..:.~ ~r.>eet t o reaaoi1!Lble 
t.:.:.~:u ~o: o~~~,.. ::.,a a..!'!1e1ent l.J 1ntlcatK by 
~ ~:::.l::Yl~g ;:a.awe~s ~ .~. e :>=t ~ec1a1o:>a: 

*ll- 1s vel.!. c::C.L--sl~ 1!1.at exhauat1on , 
lo.-e&:- , :ear or o!<sc:L~e=e ea=ot be ace:lnl tel:r 
:au~ a.• 1t ,_~~_s &:>6 undoubte<U7 !t vaa 
~::- -:!:at rta.a=· ,,_;; ~ statute authorlud 
'~&s:>:ab:l~ • al.l~ ~, cover the11 1n o rder 
e : :a::u.y to r.>reK. tat eJ.emct or operating 
~an CL-o r!' ~ ;reara. • ( 2&2 U. s. 6JS 
a: &:?l . 
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• :t 1.~ a !&J>111ar rule that ta.x laV'S .... ~ ~c 
'b• 11~•~ eo::stMled 1n f avor of t~ere .••• 
: t ~:::.<! 'toe =.··•!JLBonable and violate that c~c 
c~ c:est~::!~n to put upon the taxoayer ~e 
'b~~•e o~ 7~~~g to a r easonable cert~nty tne 
e~1•t•::e ~~ amount of obsolescence. ~e1ther :~ 
c: at e t ~~S3lescence nor of accruing exbaua t 1on, 
ve~r ar.! :.e..,- that 1s orooerly chargeable 1n SJJ;T 
..,er!:.! :.~ :tte can be measuri~d secure. te ly. A 
rt"!'•~::tab:.P !l~~roxinllt1on ot t h e a::ount t he t ! a.i.r:,.Y 
~~, ':"~ !.:.:l~e.d 1.::1 ~ aceoun ts ot &n.1 y~ar :..s 2.1.:_ 
t~~ !s :""e,;~N'~ .... . There 1& no herd an:! tast: r--::.:.e _ 
'' a:.:,:~~:e! by t!le Governoent, that a tar:11,7~r 
=~•: s:::7v - '-s t !:is ~ro'Certy v1ll be scra"e~ : ::
~e·~• : : ~~ ~~e~ or uPetul t or ~ ~ur:oae , Ce~:~ 
~ ~e~:• =as be csde for obaoleacer.ce .• 
( :~ :. S . ;...s at 654-55) . 

Fr~se:: F:'•:y ~f the Bureau. 

: n tt• :s::en Volu:::e or Re~r.Uat1ona 1asueC. 1:7 ~ 
=~~e~~ , ~f ~~ ~eral s t atec ent v1tb •~ec1!ic ~~e~ 
t ' allo~ee~ r~r ~:solescenee is t he f ollov1ng (~
lat1, ne l J :, ·-:~~ax. page Sl) : 

'!r~. ?3 (1 )- 6. Obsoleacence . --W1 t t re~ec~ 
t~ ~~-~~ ? roperty tbe whole o r any oor~1~~ ~~ 
V::lc~ ls ~lea.rly sbo'lm by t he t e.xpayer as bei;lg 
•!!'e.: :~! t'-T e:.!):l0::.1c c :»nd1t 1ona thnt vill resul.i: 
1: lts :;t!::.g a.'tl.a:ld ~ned a t a future date J» r1~:- cc 
t~e •~~ ~~ !~s ~~r=al useful lite, ao t~t ~~~c~
at1oe ~~~~~:1~~s alone are 1nsut~1c1e~t tc ~~ 
~. c:•: : r ~~er basis at the end of its ec:~~ 
te~ :~ ~$~~i:=ess, a reasona~le 4ed~et!o~ ! : r 
~~~~:~s:e=~P, 1: addition to de~ree 1at!on, ~ :e 
~:l~~ ~ ~:~j~ce with the tact& ~~:~~ · ~= 
v!.U:. :-es-~~: t.~ e.eeD 1te.:: ot -o:--:>opr: y c=::ee:-·-.: 
~~!e~ a ~~ :~r ?bsolescence 14 :ade . :~ 
!e~·;ct ! ~:: ~~r !)bsol e scence will !)e "'ler-_!t:K ::o:e~ 
~to&~se , L: t=P ~p~on ot a t~a:er, t~e '~!~ 
cay tee ,~e ~:sole~e at so~e late r ~ate. =tis ~=~ 
an:e ~ 1 ' ~~ confined t o such portion o r ~e ~~e~ 
Jn vb!e::: ~~s:lescence 1s defini tely shown t c be 
sust~1n~ ~ cannot be held apol 1oable t o ~ e~::-~ 
oro~ert~ ~ess all portions t hereof a re ~r. ect~ 
~7 t~e c~~t1ons t o ~hlch obeoleseenee 1s !o~ 
t~ ~. l!tt•. Ill 

-----
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'l'lle word • o4:1p::~• 1n ~ =cl~Sloo quo ted abo'fe 
ala" see1a t o ae to be antortuoate as ·~•U.Jl& a greatar 
•e.-re• or prec1a1on t;!:&:1 cao rea•oqb~ be 4ea&Dded !he 
~ik o! detemhtog a reasonable allowa:~ee t or obaoieac~c• 
1n an 1ndustl"J &liJ!•'U51og <;a :eat a de::aru\ 11hlcb baa au4dellly 
1nereased and 11hlch b7 1te Tel"J nature u 11Aible to au44en 
and drs&t io decline 1n the near tgture, 1a oerta1nl7 not a 
que&t1on ot • co2putat 1cn•. 

n:e t1:tal c cnclusl.cm o r C. >R~~CraA41D, al t hough 
~U:>tedl7 intended t ::. gin ~ to ~ ~er, reall7 
•-arc~ h!ll ~t tbe ~er v1ll cbk!.:l " the tulJ. bene!U 
of t.he reaso nable allo......eee tor o'ha::>leacenoe granted b7 
t.he Co::.gre ea • only w:!ten he ::ee u alae add1 t1 ocal , and otu n 
absolutel]' tr,>ou1ble, co=<Ut1ona arb1tl'8.l'll.:r laid down by 
t he Internal Re•enue Eureau: 

• •.• 1 t 1a &ate t o predlct tbat ¥heoeTer the 
ract ot obaoleacence e&D be det1o1telz ahovn and 
C:e po1nt o r U.::e <:>! c..-lete dlsa:!r.>earanee or 
Ta1ce other Call sal...,. Tilce ean be dehnttel:r 
iiSCertatned, the ~T;)&7er v1ll ol:l~ tEe tlill 
benefit or the reascna~le all~ce ! or obao
l eecenee granted O;r ~e Co~ss. • ( :!'age 11 or 
the c eoorandua. UDderl t ntag ~e) . 

Actual Practice or the ~AU. 

i'==> e onault a tJ.ona nt.h aeTeral :=!!era o r the 10tatr 
~: t.he Internal Rennue Eu.-eaa , &Dd e s;.e c1all7 with Xr. }!artl.o, 
an enpr.eer ~ecUlJ.~ 1n obaoleace::ee :.attera, I obtain 
t.he de!1n1 te l.::preaaJ.cn that there 1s a d ecldK d1ep!U'1 t7 
~e~een the t o r=&! o r o!rlce poa1t1on o t t he Bureau ln i t a 
~eneral orcnounoe:enta and 1ta actual o~rat1ons 1n apec1!1c 
cans, and eapecla113 1n the !1el4, &.:lli tllat t he actual 
....,.ra_ctlce is not, o r 1a nttt aerl:.ue]J, open t.o the cr1 tic!l!:a 
16.:.c!:l ! haTe :ade al:oTe o r Eure&u doc:::O!.ne. I ptl:er !roc 
:::-. ~:&rt1n that 1n p raet:1ce t!:.e crt~e::-1.& W d dovn by the 
~u are not entoreee , and are l&rgelJ =entorceable. 

fhe V e::>Orandu::ll to the ?realden t azm l.~tt•ra t O the 
Secreta.r1ea c t iEi Jr:g AD! illi ~uy. 

'l'hese co::=un1cat 1on& should be ao f o rmulated tt11 to 
&!ve no re Ugbt u to ee ctrcc:utances and tbe extent t o 
~e!:l the terp&J"er ean cl&J.a ob.,lescence allowance, and 
&!:; 1.lld be tra:ed v1 U> rete renee to w:!:at Cle Euree u can and 
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.!~n ~aaonabl.7 do 1.D pract~oe. aa well u with~~ 
:~ ,oat 1t c&m>Ot do, 1.D the '1<&1 ot g1T1Dg t:h.e bxrqe
::-euonable treataent. I th1.nk 1t should e.-pee1&l.lJ' ~ 
s! : e t~e t act, ~ ~t 1s s tact, that the~·~~-~: 
:--..:n t he :-~u ot bel!lg restricted from "'k' ng dtdceUc.:.a r:;r 
obsoleacenoe a&alnst the 1ncocea or the 7ear. 1n ~ 
out->ut ia 1arse. ~ these are also t h e years 1n .Uc!:t ~ 
otsoleaeenc e can reasonably be held t o haTe occ~. rre= 
1~ U:e 1lltorsat1on Wl.ch l:l.&kea th1a aeecs reuo~ >-... •-
a• •lla'ble co17 aot:etil:e atter. What manutaot~rs ~-= b 
:~t :~e1r c~ t or obaoleacence deductions ¥L1l be 
allovK, U at all., onl.7 as ag~at the 1nco:ea cr ~ 
Tt&:-1 at:er tte eolla»se of delii&Dd, wben the 1l:cous C.U 
tt call or cegat1Te, and the deduct1ona thererere e~ :.:.~ 
~=- 1:0 Talt:e. U th e law per::o.l ta a rea1locaU.= ot o!..E:>
:escenee bet·veen fte respect! Te 1eara ltbeneYer !.!rr~rg~r--
; .. a:~')"1ng a::.ch reall.ocat1on becoaea aT~able, 'II!.~ ~
~r1ate ~ad;uatsent or 1nco:e (and exceaa-pro!tts ~ 
11a~U!t1es tor the respect1•e yeare , the co:z::= • c•~--· 
:o '!l:t !'resident and to the Secretar1 .. or tU ~ 2::11! 
t!te !:&'17 should :::ake th1s clear. In any caae, "'"·~ ·==~~ 
te leas e~s1a on the tact that t h e taxyayer ea. ~ 
o-,:;or t""'1t7 to he ~ no to at higher and hlg:.er l~ 
o! the .:u..-eau Of Internal ReTenue h1erarcbr, ant. =re ~ 
O!l t !te readtneas Of eTery d1 T1B10n Of the !!ure&O. to» c!ed 
Y1th ela1:a t or obsolescence 1n a reasonable war. !! ~ 
=~au re&117 aypl1ed the obsolescence prcT1a1on -=~~~ 
to th e l etter of 1ta o~ !oreal poa1t1on, the aTa11a:~~ 
o: aeYere1 a'tl,eal ate.gea would operate a erel7 ':c; &:!.! !.::.£=:.~ 
:.=. t!te !:>:": or exoense and uri tat1on to the ii!Jc:r:r ~ .,... 
::::::: or =-. ... a.acnable execution ot the manda te ~ 1:he :.:.-. 
:-::e :~a1er ot c ourse t18:f bri ng action 1n tU :::=~.s !: 
:.e rula h1.:ael.t a,gsr1eved bJ Bureau rul1nga, !:~ ~= 
u J':U~ble the te'!'ayer ahould be a ble t o get :-ea.s::-a~:.e 
::-er t-e:.t vtthDtr. recourse t o th e courts •• 

:::C:~ne:J.a:a and the Bureau. 

':"c.e war 1:> Wl.eh the Bureau haa t or:r.J.l.atK !::a ;-~!.= 
vith re~ect to allovancee tor obsolescence 1a ~~~ 
tY~ll.e nce tor the :er1t or ~ contention, m!.eh ! !a..-. =EK. 
")'On the rrea•ur'J' .. etten ae I dared, that the~ !.a ;:;:;t 
sutt1c1ent c ollaboration between the Bureau and tbe ec==oo:~ 
stat! or the Treaeur)" 1n matters atteot~ng the et!Jt1ch
tra: l:!n or Jlrcrte~ons ot the tax lava which haTe aD ec-......,e 
bearing. It aeeaa to .. e clear that 1t would be 1: U:e 

~ ---0 
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·-~ ~ ~ 3:::::: :; tl aa a -~tar of o l"d.l.-rr rc-rt1• 
;:;-... =c:~ u 1be :me ~er !iacuae1oo hire -~ ll<:~ 
_, _ _:7..t!! 1.~ ~ ~ ~11 untll an ecozu:U•~ d•f~~ 
a . .n•t ... - -:.:. ~ ~ : ::r economic cotm•el hal!. l:l.al! ~ ---=--~ 7J -:.:t .:::s:::::E!!J't :m 1 t. 

-... , --
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:.~ U:tce U. ad,Jounc:e:>t ~ t!:e 1333 re,.-u

l&r aeaal.on or Congren. %his n:;oor:. l.s t'1U'-

Zll.Cecl 1.n accordance wUll yoa:r ~at or 

:>ece::l>er 1S. 

~~8 --
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1 . hrp!l!rs' optnt cm-r 

,l"; t.be 1.aT1Ut1.ac 0: ~ Secre!.&r7 =-. ~ 
eo:\!'erred w:l.U. ~ ~se::.an-. ~ t:.. -c. 

o! Sr,lt~. ~ allld JOo~. Ye d'••• rl th8 111'1'1--

UCift of Tax :a.---ce .,.__.., .,,;.-eli .b ~-~~ 

snd are p~ a • *.?"'rt -=-r1.:.1.log 1&e -.Jar 

t i:lal ~-ec· ~ rwn-. 1s ~be n!m1ne4 ~ l!r. :::..-. 

to u. 8abc~ - ~u.ca ~ ee :sc....e ~ Dl1 

l!e&na Co:az1 uee. 

2- Co1011t1ca ~ 

!'he ,.,be.....,,"" oe th8 •~ && .-.e.::. e-:.1 nee m. 

!"eqlM ~ed thaS t.be b 1 ~ Jll"r..U'¥ a -e;c:' - t!>a 

c oAet1ca ~ .a.-~·"ngl:r 1!!". Eaaes "'' ti:'t_. ~ 

D1rtal.on to aka tba atad7- A rw;>e~ Ia b t1....:l at..,.• 
or preparat1cm. 

3· Ce!"'tl.t1cate p1 • n ror a ~"'5 'b:% 

... report J::a.a ~ ""P'9J •:ted ~ ~ ..... , " ... 

f1 nencb1 a.apeeta 0: the , ...,... cut1.~~ ~ tor 

Coftgreu. ~•"t S..a1--
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~. lfAr-., rofUt &X .., ---:t!'Of'1'tt taxet 

Ur. CArl ~ C.S ~ te?eral c:e::oranda "" the ;:roO

l eu ot taza:;~ ~ a :period or neutralJ.ty ani tl.:oe 

o~ war. Ee :::.U ~-ed a 11at or quett1ona to be 

a.-.nered ~c:"'! a w:u-:;..!''0!'! t a or exceae-:prof'1ts t~ 

e:s:Olte ca.:: :e ~ ~ !a ecr~t 1nul.nt; worl: . 

A r"e?o-:--: -rss ___ e_;e::o.~ for -:be !bder Sec:oeta...-: O::l ~~ 

tax.st1-x. :.:t .--- c ~ct1o:t an hl.-:or1~ ~~t:!.O'.:l 

o~ a!l ?~~ ~ ~ effect ~1r.; the period lS1!-l& 

wu ::mde. :=r-~ ~baTe alto been ;::repa---ed on 

wartl.:!e t~• !!0 <i:~ and Great i3r1ta.1n.. 

6. Incoct tax s9!,T ( I . ? . ~-) 

7. 

S1.nce Octo~ :.;~ a ~ or 1neo:::e tax ret~ :!::a5 bee:~ 

Carrl.ed 0.:. !!.'t :•· e;e";>):.1A rlt b Y. ?, J... t'Unda. ~ 

at.ud..T 1.s eo~-e~-: ~ ~u 'ta!:r~atlona are ne:!L.~ ~,- .... 

st12?!.!",;; t&xet 

!n ccr~-et•~ -y!-:~ £ !'e:;>Ol"t t o t.be Preelda:lt on ~·:.s%a:" 

tlon ~ · " · :-:-·- !3' a. J~J.nt c=1ttee or tbe ~. 

lfar and CO!::.L-ee eepe::z Lllle:lt t (l!z'. ?b.U1p :!0'~ aDd 

!lr. 310<Jib. wt..-e ne• · e,.. ot the co=1tt;ee) tl:e D1rts1cl> 

' :"e?&-.-.4 a rv_,x . =tile t~ abUU:r or ttl! &:11,.~ 
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1a4uu,. - ~ ~ the tan pa14 - the eMJ!!"ac 

~ _. ell Us t'~lal OOIId.ltU.. ftda ~ 

... u..a .. a oc:.:n.a-~J.al a--nt b7 U. c:-1"-e 

bat 1a to lie ZWW1....t r or tutun rer-• 

.lD ..u..ac. - ...s. ~ l'e4eral, atau .-1 1~ c-.. 

aa4 *'' u~ tor the~ 19)4, aa4 pabHpheol 1a 

ut.a a c:iart, ~ed n- or re4era1. a.ate ... 

Lcc::U ~ r-u. l'hcal r..r lflrw!•rg 1Jl l.9JjS,• 

........ ~ a col.ar ... d.Utr1buted to ~n1nnel 

~. ~ l'ederal, State IUI4 1~ ofi'l.e~s. 

a:ld to o:bers -.,;M"C'eJl7 1ntereated 1n ~ ~eta. 

CCI 

t:O:Ip1ete4 ~the po .. 1b1Ht1.u ~ 1nc:z a',..; t:m 

N l a traa e. :l.:lo<rW, e atate aDI1 g1t't tax-a .t. 

ze.,art 1a 1.a p 1 1 • u.cJo1b1.nf; a lazose ell 
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bHn t"urtbel" • 1 ... &114- llb!Ne oo.ppoaUn17 Pe4eal 

tax ratee 1928-19)9. 

u. Rennue 1edGaU91! 

In aooo~- td.th unual. p raot1oe, a etat81Mnt hae ben 

prepand f- the "'""", Jlaopo1'1; of the Seoretarr for the 

thoal 7ear 19" ~ re1JWIUe leg1alat1on cluJ'1Jig 

tbe 7•-· 

12. rax-ex!t!)t eeount1ea 

(a) In aooo~ wUh •engel praoUoe, there wae pr.

pare4 f- pabl.1-t!Ja 1A tbe £nnual Report of tbe 

Seoretar7 of tbe !'J'eaaur7 for 1939 an eet,...te of 

Federal, State aa4 1o.l. ta.K-uelq)t eeour1u .. 

outeh.n41Dg u ot June JO, 1 939· 

(b) A report 1a beUs prwpare4 to ehow tbe 41atr1baUoo 

of tax--.-pt MOJI11t1ee b7 net 1noo,.. bracll:ete w1th 

pal"t1CNlar nt'CI"eDOe to bo141nge ot euoh eeour1t1ee 

b7 pal"eona 1A b1p •- braokeh. 

13. Data on wbl1o "'lout• 
In cOMeot1on nth aW41.et ftl.at1ng t o the exell!pUon ot 

aal11"1et of pabU.o .-pl.Q7MI pl"1or to tbe Publ1o Sel11'7 

ru Act, a r-epo:rt-.. ~ tbot1ng the nuaber an4 

OOiq)enaaUoa ot r.ae-1, a ah an4 1ooal publ1o 
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14. Income tax 

~ ... 3 _, 

(a ) Per sonal exe!llpt1one, credit t or dependants and t~ 

earned 1noome credit. 

The levels ot peraonal exemptions, credit 

tor dependants and t he earned 1noo~e credit h&ve 

been analyzed and a report p r epared on the econoa.1o 

and social bases t or such allowances and the ertects 

or various methode changing t hea. The ;aaorandum 

1e r eady to be submitted as aoon as a rew rert

sions are made in it. 

(b) Capital gains and loaaee 

Studies have been made ot ava1lable stat1atioa 

r elating to capi tal gni na and losses and also ot 

t he desirability ot changing t he holding perioda 

by ahorten1.ng t he peri od tor long-tera capital 

gains and losses to one year. 

(c) Deductions 

.l report h&e been prepared on a proposal ot 

the 8 tatt ot the Joint Commi t tee on Internal Reve

nue Taxation to allow i ndividuals with net i ncot:s a 

or lees than $5,000 a deduction or 10 percent ot 

gross income in lieu ot present statutory deduo-

tiona. 
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(4) (!oneo] 14aW NCUri8 ul4 !HeNO~te 4J.y!f 7s 

._raDf& -N prepuoeol OD the M • te ~ 

1- rwl&t~ to -eoll1aW "'- Ul4 tba ~ 

,,_ ot late..-porate 41~a4a. .u ... a .eate

-n aa tbaae nhJeota ... p i'WpaNA for the -

ot Jlr. Baaea before the .,,___, tt• on bxau-

ot tbe o-1t;t;ee OD Wqa ul4 llaaDe. 

(e) t1J141atrU!de4 proflta tax 

~-· of ataUatloe n 1 atl.ag t o the -

4J.atr1bate4 profih tax ba .. bHa _,.rt8kn. !be 

report OD th1.a nhJeot llllalh t be 1937 tnccwe C.Z 

4ata for ooaplet1oo. 

15. Katate tax 

16. 

I. Ie;>Ort aa tba poadb111Uea ot axolu41Dg rr-~ 

eatak (a) 1&-.- uaecl 1D ~nt of taxea Ul4 

(b) apec1.a1 ...nuea 1a.....S. br tbe llla1t;e4 ftatea Genua 

-nt aae4 1D ~t ot tax 1a 1D f 1Aal at;agea of ~ 

ratlca. Ia th1.a -ot1on the geural ~- ol 

1~\7 of eataka ucl harcl8b1pe 111poae4 1llll1ar pre-t 

ta. -ft at1a1.1e4. 

rr- ca. to ca. the D2.Yla1Aa hu aoal7ae4 the J»Nd

bUU!.H ot --k'or; oerta1D eb gu 1D the 1DO- '- :t.. 
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deelODed to aot aa 1noant1Yae to 1n•aet .. nt and e~o7-
aent . A pre11-'ne"7 report bAe been prepal'e4 and 

recent proposals are under oone14arat1on. 

17. St" t • rJd 1 OC;fl. f'lnanoa 

L~oraat1on on Stat e and local tax laae, rates an4 

c ol.lect1ona 1a ba1ng kept OUI"l'lnt eo tar a s practicable. 

Senral et-allee m•e been aade on eeJ.eoted subJeote or 
Sl;s te and loca1 t 1.nance t hat relate to Federal tax prob

l e:a. 

lS. Foretrn taxea 

!he D1rtal.on 1a cont inuing t o ooa:plle 1ntoroat1on on 

f oreiGn taxes and tore1gn tax e7ateme 1neotar ae essential 

tor 1te current etu41ee or Federal tax probJ.ams. Brief 

reports are :prapared t rom tlaa t o t1111a on recent cbsngae 

1n t be tax 17stea11 or maJor t oreJ.an oountr1ee. 

1~ . ~1clea . ~·· etc. 

:'":.e D1Ylal.on u. pre~ ~:~&ter1al t or ~he uae or tba 

Under Sacretaey 1n ..wreeeee. Artiolea on taxation han 

bean pre:parad tor publica t i on 1n t h e Britannica Year 

:!!ook and the Iatl.onal Enc7olopedia. 

20. 'f!I.'EC f1t!!! , •• 

~t t o an ag:rea.ent with Ur. Willard L. 'l'horp ot 

the Departaant or eo.meroe, t he Di•1e1on or Tax Reeearoh 

1a rerteT1.ag tbe '1');l>C etudlee on corporation taxee. 
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21· Review ot publicatione. eto. 

The Division ot Tax Research reviewe Treaeury Department 

publ icatione, rel eaeee and tax forme . "-eng t hose 

r ecently reviewed were Statistice ot Income tor 1937 

and the preliminary reports tor 193ll, the Annual Report 

ot the Commissioner ot Internal Revenue tor the fiscal 

year ending June 30, 1939 , and Statietice on Wine tor 

the year ended June 30, 1939, and t he 1939 i ndividual 

nnd corporation i ncome and other tax r eturne and 1netruo

tiona. 

22 . Stat1atica 

The Division euperviaee and partiolpatee in t he planning 

ot the statistical work ot the Bureau ot Internal Reve

nue. In thie connection it i s advleed by an intra. 

departmental c~ttee on Statistics ot I ncome. 

23. Correepondenoe 

The D1v1aion ot Tax Research handles correspondence 

perta1nlng to tax problema. 
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GRAY 

Dtctmbtr 20, 1939 

4 P• "• ~ 

LONDO~l 

1644 . 

From StcrEtar1 of 1rcasur1 for Butt£rWorth. 

For your infor,..tion and forwarding by !".ail to 

A~crtcan Embassies Paris and Berlin. 

RtftrtncE DtpartmEnt ' s 1588, Dtcembtr 11, 1939 . 

SEcrEtary of thE TrEasury announced today that 

: 77 

repor t s from thE FtdEral ntstrV£ banks indicatE tr~t 

$1 , 301, 182 ,100 of Treasury Notte of Strite A-1940, maturing 

llarch 15, 1940, have bEEn exchanged, $1,018,176, 100 for 

the 2-1/4 ptr ctnt Treasury Bonds of 1951-53 and t263, 006, 000 

for the 1 ptr cent Tr easury Notes of Serita C- 1944. In 

addition to thE txchanges, ~73 ,00o ,OOO of tht bonds havE 

bttn a l lott ed to Govtr~,Ent investment accounts , within 

thE ~100,000 ,000 resErvation. 

EA:HF :LWW 

!lULL 
(HF) 
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Deee~be~ 21 , 1933 

10:15 a.:l 

?:-esen:: 

!.:r. Irey 
:.:.- . Sull1 van 
:.::- . \Yolre 

· ·-. T .... e~: ire :~~ ::.e• c:: :~. b':.:~ : ~ ye:1 
: ..i!'l~ i-.: o .. s-::»=et:::.!.r.- e:se. 

:t:fJ,..: :..:r .. S t:.l.l-1 v-a.~ • - ! :.... ~...:-; -:. -~ -:- 2 ~oo :s.ey 
!e: :.:s . -a.."1t ;o ":..1"l~ -=..,,~ -; :sx:- ·~~..:":) !s 1.:: ~ !1el~ 
:::..,.. !.!'l Indlena. Ho-:7 .z.re 70:1 "''":!!!..~:- t~ · s :_!-..!.=! r::~ 
:...~ve :'o·.1 : otl How a.~ yo':l :;o1n- a~': ! : a.··~d w5e:-e a:-e 
-e -o1ni 7 

l~ . Sull1~an : Rie~t DO""' -e --:e ~::'~'!.~~.: ~~0 ':b• 
s:- called sl'.lSh rund. Al: ~::.e ~~ -e ~ve ! rme 2-etO:. 
~.Jre ~.as been bae~-rou:ld to .;o !::':o -:....':. .. ': ~~. ':h.&~ 
~~~~ably 1a t~e b l g;est ~d ~~er e~llee: o~~ ~e~e and 
.:: - • not ".COO'\ln':eC. ~or . 

::-· ,Jr: I e.:1 ~o1~ -:o !~te:-:-..:~~ :--.o~ . T'~:oe .toes 
: ~ ~e•enue eo: e ~~"' t;~: co::e:~ :.-:: : '!:e ~l'-lS!: ~dt 

!:r. S'.Jll1van: I-: c!l::es: ~~~ ~c..,le .,..~ C.el -1:h 
::• S~:r. :e o~ o.1 ..;.s . 7'::_t!J =.a,.,.e- ::» :t!.~ ;a:.~-!.':!:: ~~e ">Ol-
!:!~~·~s to r et ~avo~~le ae:!on ~~ ~e ~!!3. 

!"!_.~!:a 
~~--:da 

t:r. S:ll).l•a n: Oh, yes . ~ l.'-.--e ""e:-ce::~-e o~ 1t 
1 ta cay in to tl!e 2:~ !"'.tn!.. ~~ ~ s ~s~ !cr- ea::pai~ 
an~ t he balance retained ~7 o~ee-~ol~~s-

!!!.! Jr: Take a eo-.role o~ ::!.nu~a ~o ~ell ::.e -.:o..ere 
:-e :oo::~l.!;lnates an~ ~e~ 1t ~• =~e~ ~ s1us!l 
~~~. 
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T~t ' s ~by ne a re goir~ into Court on it non. We have 
1n~or~~tion t ending to show t hat a large part or the 
$1'.1&!\ rund crune from contracts on ronda and it \'IllS dis
bursed !or the manager of UcNutt , both •n lining up or
-~n1:at1on 1tems a nd .also to t~e caro of Stato delegates 
o·Jtside of the State or Indiarut ; in other words , they 
- •ve gert coney into 1:1ch1gan, Ohio and ot:1er States to 
1~~1uence delegates there nho ~Y be favorable to him. 
so -e have the fund , some of it soent in Indian~ . soce 
; ~ 1: i~ surround i ng States. 

~l .Jr: Any of that cocin- rro~ locnl oeople? 

· ·~. Sull1v.!l n: A certa i n -:>ercentl\<"e of 1t co:oea 
~o loc'll people . 

!tl,J r : Do you think t:~e l1q:1or oeople have to 
':1e': in ever"J year? 

1eo 

:~ . Sull1 vn n: on, yea ! 
r.e~ed every "Jenr . They have to 
•.nd ::1ere hl\a been kick i n. 

T!\eir oeroita nre re
.-et 1\ oermi t 1n l!ovember 

m! ,Jr : Only a one- "Jenr permit? 

t.:r . Sullive n: One yea r . 

~·J~ I see. I did ~ot knor t hl\ t . 
~e:lo.- s ehar;;e of t:\8 cl '.lSh tund 1 

!..::'. Sull1 vAn: Bo--...::tn Elder. 

Who 1s the 

JT•}im And is he also t :te !ell o" -ho has ch.ar!;e 
d? 

Ur . Sulliva n: He mu• up t o llovecber 18th. On 
:;o.,e~ber 18th be made a oublic announce::tent that he re
al -ned !roc the ~ club,- but he ' s still over there and 
! till in chArge . 

Ill.! ,Jr : Who i s Bo"'lMn Elder? 

Ur. Sulli van: Well , he comes fro~ a v~ry s ood 
~·~1ly there i n Ind1ena. His fa ther "ne Col_eotor of 
!n~ernal Revenue ba~~ in 1919-1920 ~~d h i s rife is -- I 
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•or- et his wife ' s nar.e -- but she i s one or t he out
st~ndin- families in 1nd1ana and well fix ed. So is 
:\e. He has a very good rsputat1on -- t ha t is Bo-t:!ln 
Elder . 

H:: ,Jr : So far. 

t~ . Sulli van: 'fell, I tltl talklnt; abou': h1s 
st•nd1n- In I ndiana . 

1-C! ,Jr : And doss he devote 811 o! h1a tl.:le to 

. , 1 
.!. w 

!.!:- . Sulliva n: :lo. He ' s Receiver o~ the I nelana 
Railroad, w.'11c1l is quite a SO!Id Plqi ,.; Job a:"td trn= nh1ch 
he pai d Frank UcHale , h1s ~riend, ~25 ,000 in one yeS-- ' s 
~e~cl fees an~ he ' s 1n aevercl a ctivities . We heve n~t 
c:l'\ec:ted h1o so much -- t :mt 13 , his !)r1v~te nct1v1t1ves .. 

It! J r : I see . Well , th1a t.'lln~ here - you cot 
to s o a:.:rtttle f aster. This t hing cM 1 t drag out too 
lon~. And I want to strike -- ,.ell, ~herever I strike 
I .-c.nt to 'be sure, but even if ..,e d :n 1 t have t1:e '!Thole 
picture-- th1s thing can' t go on for oonths. 

~. Sulliva n: Yes. I re8l.1ze t:-:At . 

It! J ,.. '1"1lat part cnn "JO'.l - ive ce :·-_,: :·ou a re 
s·1re ~n ' · · 

~~- Sullivan: Relat1n~ to·~~t? 

!:r. 5ull1 va n: we :~ve ~:1.e 1nco--:e o! :!"'..e z.o; club. 
That1 o t axabl e . The tax on t~~t 18 about ,150, 000 pl us 
del inquency pena l ties and interest . They nave adoitted 
about ~100 000 in this slush tund , "h1ch ls outside the 
2;, inooQe ,'eo r ar , and the innicati ona r re :r~t the slush 
fund .. 111 orobably excGed t he 1nco:::e or the 2 > clu~ t hey 
reported , wh1ch was about $750 , 000 fro:~ 19:s3 to 1.938. 

~.Jr: $750, 000 to \"hich tundT 
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~ ~~·. :::::. Z'!aio 
-;.:.ry eo~~~ ~ oc -:.2 

,...._.-= · ·~~d. 
S";l!l:te ~· 

U,:a:us. 

"" .J r : You nave t::ze a:e ~~dt 

:::--. Sul.ll van: 
t= ~~ - 2re -e are 

Yes, C:1t:0 s ~::et:ed. ~ o:1e po.l.nl: 
l:r'71no t::: ~ = ~ ~l' c!l.s!>~ .. ... 

1:. ~..lll1 -rn.n: I-: -...i!:. 1 :: ~'be :l.::c- ~CA:>ae t!:e J'~-e 

~:• a a elcl hea:1ng - ~ r.r-l,7 :::> -:5e : ':l!;'e ~= an o~. 
::. • !sS".Jes ::~e o:-der dlrecrt.::.: ~ :.:. a.n•--e-r q:::e-s-:-to:~a &:.4 
t~ :::e;- 1!:-l' : ans-er, 1:2y a..~ !.: <:>=~:;>:: o~ Crx=-;; . Yo:: 
!::;• : !-Ave to reso::-t to k!.!.c~~ 1r ~le~s. 

::r. Sul.l1 v s.rr. Ye ccn. ~= ~:t :-1.[!:_'t ~~ -:2 ~~~ 
::~ ::';~ :re·.:. 

1:. Snl11:ran: ~ ~-:-!..::e!.7&1 :e£.&0~ 1s ~ ::is~c~ 
.:; :::-:~y 1s sort o !' on:::cs-e~ ~ 1-:. . !:2 :-:z;-e -as a:n,:r. 
~ ~• a-:-:eDdi.ng a ~~ "e. c!' P"~ Z-::~~-ea 1:l ~eLgo. 
=e• s '!laC:: - yeaterda;r. 'r::.e 7:!.~ Sta: es .oU-..o..-:le:r 1a 

:.!:-.. : &-a,J. I t •l>:e--1 to :o:..t=t &.~ !': &.::.! !'t "!!8.S !:.ls 1-!ea 
:~: o:~ee we start p:-es,-x-e l::J ~ :l:-~~:s .-e ~~ ~o1-
lo- 1:: :1:;ht up and not haTe .,..... ~· -1:.1~ -=l.l! "be 
e:::o=tered bet,.een ::DW a.llC r'"e ~ ~ t.!c.e year. 

""' ,J r : n,y lrD!ll.d :::.ere ~ a.:tr ael.aJl 

l:r. 9-ll.l1T&n: 'r!le J'td.-e ~ ~ a-:r ::rre: C?-1s-::ou. 

Bl.l,.Jr: •ell, el.l. ~ ~::. 
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- 5-

:~. ~~T~: ~~ t h e On1 ted Sta : ea a~~-ney 1s 
:-:~: " ~Q=-·- ::-t:: . Ee co=:.-es troc Evanat"1lltt £...~be' a .go-
!.:-.. - .!:-:: : : =~s.,...1lle -:o be .-1 t h h1e ! o.:1117. I~ may 
·:~ ~~~~ ~";):!' :~ -e't .o;;:Zt thinr- e t nrted be f ore t:.e en!! or 
: :.• :-e·:-, :-! -:::::: ~~e:- c=.ristt~aa . I •11 1 ~~ l:l6.cll: -:l:ere 
• .• ::;: : :.e ?"'~ :l:" 23-~ t:.."lll. :>i,!:t ~t Ord~:-s su..:-"'..el3 <;l:en 
! ~ : -~ : -;_.! -e ..-...:.!_ ~ At t :n'ney a.~ avnila~le. 

~ ,::-: I e:.l , : -.111 t ell you. Te -1ll ~e a 
:~:::e :e..:""--s.!...: n -:.= ! OU · Be ! ore 100 ="'0 tc !&.ssae:..~se-;:;s 

! ;~ .. - os ! :-.. _ : ::r.:. ! !.;;.!. t;U't ~ther you co...:ld - ... ~e &rJ a~?01n~

-~;. : -• • ~ ::::.1-:et. S :.n~es Attorney !'o~ O:::.e :::!.!.!le o~ 
::ex: -ett~: ~~ :::e:"'e . "Y01..1 cc.n use t~e pho~e. 

•·-. s-~-vs.n: Yes , I c '>n <:ru.l ::::J.c.. 

~ n3 
- w 

, ~~!';~: 
-- ·"!~;" -

5£3 :""'..1 are in Wns'un- to:. 
~ early a !:er c=r1a t :as 
~~ ~ ~1~~ t~e J udre :~o1 

.s:ld h u.ing-·t:on 
;ro-.: = :::ee t 

Je :;::.1 

.. _ .. 9::.:..:L! ~~: !\o. 
;: !. '":: :~ ~-e.:. 

..e!"'!' .s.=l! -:~e se 
r' ~ :"' c:.-:=-u '::& s 
A--~--~- ~-~ :;~e 
~; ;~~·~~ 

'fell , I - 111 tn'te ea..-e c :: - "-.... -·---, 
:-.. , .:.. .. we ~-ll let you go ho~ AnJ"""&..'f· 3-.lt I am -

::.a.,.e -: ~ ~-;ae~ 'tT'"D ;»eopl e to - et yo".J.r &.::S"'"'erl 

1:. 3:Jl.ll..-.-">: 3u~ 1 t 1 s U!l t o the J.: t<:>..-::.e;-. Be, in 
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:-:..~, hD.s to s o to see t:le J~--e , and -:!le t he:- be ' a go' -.; 
t.c ":P t~ere next week .•... 

-- . 

m.I,Jt: I a.a te"lllnt; :ro\1 ;cu can s o l::.o:.e, bot :r= 
hi o te 11 h1m tlJa. t . I = af'rlU d t=e lCJt~!!er -
t 'te lonser "e &1 ve tile s e bo:rs a c2nce to W.Ud :::; 
1n<;e:-fere nee . 

I.::-. Su111v3..11: ~1 a:-e about :-e"'¢>' to d1s:1nte=-=~ 
I :::aean, t~e ~ cll.lb. 

:tl,J:-: C&!l :rou see an3" o":)jectlo:~t 

i.: .. ~: Not at a.1.1 . f'l!e reae~n te' s bes! -:&':• -=· 
!:•ve to dle ~e Jud.-e -1 ~ &lOTes. 

:t:.Jr: Her e • s Wt!.s"-'• ~en ra1a1r:~ ~11 Yi~ yo!l a::::c!. 
;-~.: - n."lt t o s o ':lo:~e and trln t~e C'"_:-1s~:a• ~.-ee • . 

L:r . Irey: Sull1ven cnn £0 '!xlC:: t~tor=T a..~ z~ = 
=~-::-iat~ e . 

!!l! J r : I eJ:I bot aalln.;t h1:! to. I .-a.:~t :!:::13 to £0 
!)o-.,~. ~I t':loug':lt you coul.d use t !:-.1s. 

1:0"!7 , aup?os1ng -e ; e: ~!lia Co-.Jrt orde!" ~ -e ~o 
C~&d , :~~ £1-ves yoa ~!)::o-:s:1on _.....;e:o-e t~ W5C, OCX> b-s 
-:.::e1' 

:1!' . Ire:r: U t~:r ~o ·est!~. 

!!r. Su111Yru:: It :;~y tes<;1!)'. 

E:.l , J r : And 1~ t2:r do:~ ' tl 

!.::- . Irez: rae7 a..-e !_n eon:e::pt 
,la1l , &it ,.e have an aud11: job t!:en 
an~ audit oursel..-es and find ;~-s 

o~ Co:L--:: a::~ :a:"J ::= 
and ~ !l:rft l;o .-o 
t l:.e:r re!'Use t ~ ti~ 

HU ,J r : How about the a1uah tundt 
~e 1n on thatt 

llr. 9u1.11Y'In : '!!:~! Court order will &1..-elop Oct!:. 
~ the aazoe fellows ~ co:~tro1 the d1sJ)odt1on o r t2 
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.. ··t; --

:C::&- = ~ hmr---.:- ~ :. =- "=" -==:. ;s;;:;:o?p .E.;; :::.::.::::. ~ ~ 

-~ -----
--.. =--~ =::-:~: 1 :'"01-,w••.,..,~!!:!''! _ ~~ ~ 

=:::=::-- == =:m:' -:: ~ ~ ~-=.:=-

~-~-----""'--
-----

= -

-5':!::·- = c ~ ·- · =z .z. --
- ~ :-:=: .z:r-= ~ :---.- - --~ ...-.::....~ ~ 

- __ r=z==-r:- ::::-::_ -::=- ?-=.:..r;--.- ---~-::: 2 ..r~~ 

- -
.-___ -~ 

~ ; --: ~ :?-'_:_r: ~~....,.:or:~~ "t:~ 
r -v::;:;T* 7 ~ ~ 

·-- x----= ._.. r =-:.:.':II!!. ~ms- _......_ ::a:::::::::t<: ""'I'!:E ~ 

-.,. ~ :!:-- I - = ~. _%:: ~ .. ~ ~--== --:15 
.z:-::1""' -

=---~-

~-~--

--
-=:=..---a 

--5 .:L:-~ --
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::.!:'-- ... --·~ ~ 
~-· - .._.,. -=· 
~ :.~ ~-

b:!. ~ ~ &ll:rt:.as - I s et 
~ r...~ ~'ttl i"''t l"esul";s 

-::- --: ---....~ 7-=C -----•x; -...::.-: --:!It ~ :d' t=::e Sta.-:e 
- - - ..... t=;T ""''P.'-- - ---=...:. ~ T-- -:::: ~ £,• 

- -- s--·:r:!:: = ~ .t. -=-~ ~ ~ neen~ Lawa 
'!.:!.! ~ ......._ 

--- 37--~ ~ :z:::"'!P• ::ns:: ~ .~-.., ~ s"tr.iet]J 
~-"!'- ..._ "* :"!!!-

':'"" -~ ~ -~ = * :o:::;: " • - ..;: :;,Z i:! ~e'ti.a:l l.aTS ~ 1: 

--F ~ --x.,_ :Z:::::. .:::..:. ~ ~ ~ =~-

::=. 3::···~ ~~ ~ ~ ~ ~ t:>e SJ.ecl:!c:n 
=..x:rr ~ ~ -=:= -. z=:::::: ::::::&:£:: ~ -:.1::r ~-n 't1~n of t1:._e ~ 
~ :c;; :::: :2!. ~ = ~ ':"::~:- ~T'e :y..a.:-s-

~- ~-n= 
~....:- • =r=. _:;a:a:::: es. - ~~~~ 
!.s =~ ~ .a::: a;:: -

~ _., =-w =... =- --,.::::rtf -:;::: ...... % a:n! 
=~:.;as -::: 

:1:=-- ~-n:= = ~-= ~=== 

S. ~-" _e"'! , a 
"2-~~e~
e= 1:2 5 cl.t>D 
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--- -..._ ;rr---- ~ U .., _?Osa!.=!:..!-::; ~ ~ 
.-, .. ~ ~ li-~n ~lles -:-.:e- "'~ . ...,..,~ .:."!" -

--
.,.. 

~- - ~ :::lJey ~-w l:::..e ~':':'""'~-~ l:1.c1: 
-- ~we~ be rt~~a:n =! ~ ~er 

--.. ---= =-:!' ~ :-'tt!l~ -~ ~~:!. 
~ 'Fe!@_- :. -~- - ... "f' --::-...::..~ ~ 

:n: ~:.·~~=- . 

':'"' -- ~-=-=----- __:::_ -=-r.: ----
c:=. -c.!.:l ~ :. : 
~.e ~e:..-r--. 

-.--

!"'=:" ~ :roa-
:.r- ~-i s"'t:1on. 

~- ==- :.::1!!£ '!.._~ 2o~ ::..a :. _:r.:.-!: :=.:::_~ ~·~-vea 
::.:: -4. ~ ::=:. --- ~t ~o:i ~,. !..::. ~ ::r::!::lti., do 

- • - :...::!:- .. ~ -:1- ~_:. e:t~ o: ":-..!s -,x_""e~ 

--- ~--- , __ 

----~- =w• r -::t! .. :- ~= =:- c- '!*!. ~~ a ----= ..==- __, -=::=r:P' ~: ;:i ~-e!. ~:r ~r ~u& 
_._ - :.:=- ~ ...::::.r ~-~ ~~e, ~""""r ~- ?Jd.! = :: !:-~ - -- - -:::'" ~ .c.:.~ ~; !..:. =~ --=::.S , --=.:. ~ .- _ _... -x.;: "" .. !._- "D..C!.:.~-==~ ~s 

:-= =..:-;: :=-72 - ~~ ::.;_\.::::~::~.~~~ ;,~~-
- ~ c:-r !.•e:a---;!' ;-:-:~.; ~ ~ .. 

=----
~ ..,__ ---;_------- . ---~ ~ -.c:!..n- -: =

~ -- :srs ""t!:.~ "'t.. 
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··"a _ .. 
- 1.0-

:..:r. S'ill1"1- :> : 
:_.f:"f' - ! ll :>e o'::S.e :
·-~ ~!'"~~sae:!o~~ . 

a_-e e~~l! t a x 1~e=s. 
~ ~ ~ l ar : e stock 

But 
b!" o~er-

:...- · , J'r : 

:--· ,.J:-: : ~~ := - c -. ~ .c..., ! -e t ~~se J)e:O])l e 
~~=f' ":~.r:- -~~n':l~ !. :"':'"1~--: :.::.r :~-e. ! c!o~• t oi:ld 1-:
~.:.- :~:: ... :!:~ :::t.J. ::e! s..&.-:es A~ ": :--::e.~, ~"J.~ 1!' t!le lat~er 
·--:-• ::.:.,..,: :.~n ~!""e ~:-e, ~:.S.-: : ~ ~':": .!. ... - ~e!!sU!"'e on 
. :·.: • ::! -p w:L-:": :~ :~ ~~-:!, 1 ": _.-11 be v e:-y - ::.Olesot:.e • 
. ~:"' .. ~e -:~ -:· ~ -~<: ::Z.:>~2:!. -: : :-!:: Cc.~bell . B1ll 
: "'-:-':•::. , 1~ C'"'-....!.c s.~ , ! s =:- ~- ~·:-y t 1::e :te !:'e":s 
~=.:.: ::-.:· . .:::.1~ ::.~ c.o::es ~ :a ~~e ::!', !l.."X. ~e ,...111 want ao=e 
~!~-!s •-d ! !' - e c.a!'l =o e:: : ::P s.::.:» ~:a:1cns:.1n t :Ut 
3!:: t~~~~~ !'eels ---~~:eT~!'" ~e' • ~~ trouble he CO~e S 
-: =P :~ ~~ve =e ba~ ~ ~~ ~~st 1n:erfe!"ence ! roo 
: -.:!t: :.ee, 9 :) C"'t~~~ell !'eel s ~~ ~ c:)-e c,..~r :,e:-e and get 
~e::! :t-. I ~: :::J..s =-ello.-y ~:-; !'H l 'lt: : :-:e sa::te ':l.as1a -

:.::e ~·~ !!' ~e ; ets ~:o ~,~ ~:~r . 

• , ..... 3".ll..11 v:.u: : l'e ::...""..: ~ve 1n:.e:-!'~re:tc e 1n Ju s t i c e . 
::.:::...:.:: S:op.g9 &:)O:I': ~ ~~e~ -:!:a-: ~ ~:'!d l:e ~e-re ::"oo~ 
=a:!~ a;: se-...e!l1 a=~ ve-:r: c : os.e !":-1~~. 

:.: . 3'..1l.11 'C"s...:'l: T • '"''"' . ...... s-: U!I?OSes o ! c.a--; , b:~ t 
~~:::: S:-a.-s o? :::a~. 

: ::- . :.-e- : Sn:z ~~lloT, Pe-:ers , be en 1n 1fas.>un:;t on 
=.! ::la1::s -:;o fun·e h.P~ a - ., • ..,. -!': " ~ P:-esiden~. He' s 
:~:-...nee:~~ -1~ F~deral SJ;a!~. 

I = ~lAd ~'l !'..<i'f'l! :~~e': -.o-:: ax. 1! )'0'-1 don ' t get "!hhlt 
7:~ - a:lt , ,-:ru ~Ye ~ ~ ':"t: ~l&=e ~: ,.oaraelr. 

!:::-. 3'.111.1=: Te -Ul ~e': aet1Te o- 1t. 
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- ..... .. ::lilt 

11:r clear llr. ~ 

!'Ida Depa..-~ - re [ - """' " ' 

tl.., "" :........,. 26. 1940. ar - r 3 ~ =--.,.. - _...,. -. 
wtU 1&JIU• 4ah4 Poobzi&IJ n._ ~- w ; 

or tJoe 7v1ff A<n or 191.3. :;a -., - ~ ..:::::. ~ .... -- ::at 

uu. 46. -· 1461 . aYWII( a.-_ "I ..., • :- ~ .c :0. 

7v1ff .let of 1930. 46--~ 

aliolll.4 &PJIN01de • GJIFI-f[<owar <d: _.- • --"' ~ 

_t ... 11117 objeetial to - <d: --~ :· -=z::. 

1liill::r ~ ~ 

cw. " !L .... --~ 
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:~o 

3lE::I" :l! u:s::AS 
=;::at.i ~ JO. ---

.!: ::1 . .... , JkS ::JT 15J< $*5 .u:: C!"-·-¢ 1. !& jWi ... 

::::;r'"1•---~~ ~ • . ,.... .. ~ ~ 
!!6.. :.tc. ~ Qe bwcy fd c """..., :aa"p-"'e ctlo ~ ~ 
,.__~ ::::!., J...J.. -.:Ua r ; -; ~ :=. ' • dtiz a!~ 

~ ..oc .......... I'f, para.._~ : . ? : ... l a! - :o:d!:! ·~ 
~ ,.,..~ SE ~t... 1.!15 ~'.:. ~~ 0\. -=.. ,-.. -<·'• ti, ...:. UIS) , 

w::w&! :::-.. ~ ~ ~ m(<f) ~ =-~ ~ ~ ·;;;.-,, "" S1ol"

~ ~ .1.a ~ ~ -==- .. =- ;::;= ,,, ~-::. .. ~ ~ 
~ =-. l!!:!l!, 4 5'U. 5.la, .a > 1 -;f•3r : ........ h ....... 'P ~ ~ 

"""'" ~ E:e-::r-~ ~ 1 ~ u ,... ~ 1<'1 ~ 1'a4 a. 1.!111'7. 

~ s:=.. ~ (ll..S.C. tit.la 415, soc.. Ull •••• "rlac- !'I .. ... 
1Z:m£:' CC'"S&!s =-C.~ ._ u.a._ & ;r'1" ... :=n--~ s:., .,,. e ......s-.. 
::r . ... ........ ...~ u a.!.» c!:!.-- 1;D ~ ~~ ~ 

1:1:" ~ ' '" s:'EIIt !W s.;.-...llllilllr 4, = .il ~ ~). • ., 'lif 

.................. ~ :!=i.u 1112 . ; t -~ ~ -~ ~ 
• s ~ m - ~ • w~Ui:>w!<, e. ~ l!E;a::: • la:s - a;:;,c 
~ w tiw ,._, .. -~ -a. ;s--e...,__-= ~ ~a _,.u • 
. a;- -... ~ a! a. !Xwt;r ~ (' :a EKi ~~ rl.Z :a..,. 
mz: 'filEt - ,., --t1JIII c!ll:t;Les _. :=... nrc::. d.~ &!oft -c.:: 
- · . _ • • ill 1:.» -~ td 'S" . ... CDr ~ 1,.,., acU:::c.. 

'lJ> -a- ~ ~ ~X: ..... - ~~ ::r ..:...:- =---- .:aJJ. -
--...._,..so:- :;e sat.. lil5 (ir~.C- ~ ~ _.. 1:8; u~ • · 
-.c. 'lAE) , .u... - ...tU ~ e.~ h ,.,.... '«' ~ =-~ 

~ 
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-:-:---.~. vss Til 
·- -?=!.!&1. :wca:t:wr =-

1!$ 
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- :---·=-:J.Z =-=- - - - --=-

------- ~ -= 
~ --== ~ --E'!!' -·u,..,oe:c:cwer:;.,.c -=-~ ~ 

-,.:;: - :. - _.-- ---- ---· - . - -- ... ..,__ ... - -------
- __:_ ==---:- ::... :::=:..:: -:::::::._ ::::&ac: 

==,..~,.,=- = , .... -=== ... = . ~-=1 ---~ ~..::. -=-- --- - --
-=- .:=.• -==: ~ 

lft:".. =:-:::. "':!-..1!- _s ~ 

==-c:::z ~= 

I 

" I d.~, ' \ 

========::r:= :::! .:=: - -

J . 
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N" s= ar• RWli D 

..-: • !Jo ~. l"raaoe 

D&K: n a n. l.S:II, a p .a. 

.,.: 311M 

,.. urn•• .. BK ,.. • ...., ISPAlWliit. 

rld'rtca...-1: ,_,'C m • · 311.3 or Deo=ber l!O. It se-e 

W -. I -.1.a, ~t 1a U.. l.IIIIC ~ the sacc .. u or U. 

•g t ldPt ..U. b1.1JCe aa. that qUesUoa: Collft a. 

:r:..r.u.1.e ..,, .. ..e. a14 that ~ ~t h the ~ po1at 

p- ., 

..... ,.,_mesa. lie uwaa, ao .uoh utepe -... ~ 

Q ) II 1 t . Eftatllall.7, tb.e Fl=-ll bope, 

a. ~ts.slll Wl.ll - w Ulat ~81oa, tor 1t woal4 -

ta be - m17 ~ U ~ are to a.o14 aucaa 

, _,.., _ _,aU- lwle• u bstsotsa tl:ls price au.oc.r. 
• 

or t!:le -. alll• 1a 110 be ...ute••.a. 111 tr1e!l4 sa14 ~ 

-.l..A -u- - ~ .. -tt.r. 

I .,_ _., :~r:~r•WIIII-_._,.1 ta U. !'Meat 1aetrwaU• to 
1Imb 
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- 2-

..._.- 2 

1a Uw.1.r <!-.l.arat10JUI or bolcUDp ~ ~ ,....,.._.,.. 

reren=e: ~gra •o. ~lor !l...rterlS e:.-~ 

!3bU87. It - Jq 1mderaland1JIC, I ~ t!i.a ~ r"\4-

ll.kertae ~ :.ot ~e to 1Aclu4e 1D d1.e!r .,_,.- .....- ~ 

hel~ .., aa.aata carr1e4 1a en ..:c:am o= <fin-! - "C.1:: 

a bul; 1Jt ~ repr.llaaa or where ....m: !ft"""'""!" ~ w '"17 

loeatec!. - re1'~, telep'aa Ko . ~ d 0o A! ~ ~ 
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1le aa14 

.ate]) at 

~ 111111
7=-..,.,- ~ -=m:: 

.£!If -;a: ::-.: -~· :aa __ _. 

. - .:: .. ~ ---·-• <zt: !:11~...,-- ~ =- ,,.,.,., nel.4 

~----
~ ...:.. .r: ~ :=:::c 2 ... = ~-- ~ ~ 1:i'ft bTII 1JI tb8 
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'':··:-:~·~-~ ar Wi1L8 na. ':~==~-~ -, ,., a.. 1SW ... I :m• 

~ 1..,..._ L- Wdoh 1 ... JJWWdE!illll4 ... "a c!!eo<J"-e

·~·-*. a-tee __.. a-. &oa 3) - 11:11:-· 
l.osue 1D otllc' a-n.u .. r- , .,. ~ :!!$ ._ ;$. 

ecooart 11'1t:ll tlla Bank or rr.-. ' •-c r:ta -* .-... 

O.C , .r 1.4.. (I.n .:co~• 11'1ta. diR U :ow _,., .. 

Sack -"a~~ f18a1'e8 1D ~ ·--~ - Clllll-ll. 

~. ) 

ai.pe4 ,. .. ~ 1a Pm-1• be tw a • J:J:'Wii@l!D!'&--:IIIw.:•~•mw• or 't!a 

en..,~ be..._ the o.1.v o~ ~ ..e ~·"'_," ,.,, .._.. or ,.. 

~ 1912 1Ma or U.t c1v. 
!!.v; , c. t'fta ~ •..n...- =-:: :. .......a- or 

!lla-a ... ~ • n- 1D - • 1' 
1 

I 7 , .. ~ r-
~u.r- n- 51. rruca (qwoa~ c: a ~ 'II!P> a 

S? or 88; !I& • • ws: , 'tllla'e eo._.., 

1D or* ' R 
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Pr..t.n: 

LoocJon 

Rcc 'ct . 7 a.a. 

g])S3• DEeaebt: r 2l. . 

C~c~Dr:lminti.al. Por 'I'll£ St: crt: taey or ~ TN &allr7 Pr<a 

~IZE~rtb. 

~ :I rEtarn£d to llu York rroc \iashlngton on ttL 

!!..~r::IOO:l o1' Satu:rd~, Dt:conbt:r 9 , I saw Ambassador ltcmcci7 

:::: ~£ 'Y~orl. BE told ""' that b£rort ltavina London he 

:::a: XE~ ..nut<! or thE shorta<JE or th< product n...:d 1.D 

:=r 1 651. DE<:n:lbt r 20, 12 JDJ.dn1&ht, and that t.1u: matter 

~ ~fiiU'Ikd as botb very urgtnt and nry ucrct a.nd thst 

!::£ !::::;x! di.se::sscd tMa w1 tb tb£ 1'ru1d.:nt whtn hE saw h1.a 

= D£~a B . H.: 1.DstructEd mE , 1nrumuch llS hi: .....,. lEa•lziS 

X£. ~ mJd ccul.d not do so, to (;Et in touch with PUrY1.a 

llni -rta.in -. b£tb£r b£ bad dt: ta1lt:d 1nt'oftl4t1on 011 tbla 

~stl- a:Jd wa.s 1.D a poalt1oc to net 1.=11:dlatd~ :m4 

o!.E:s:1.ri:Q.a ar doi.Dg a o . !bE ~aaador tnstruett:cl - U' 

11:0"£ t!x e&.S.£ to tdcpbon£ lliaa L£ Rand at thl: '!fbltc !loaac. 

ArtEr 
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- 2- I 2683, DtODIIIar 21 , 7 n . e . tro111 Lorden 

Atttr co~nicat1on wi th his ns soci ntca in Ottnwe , ~s 

ttl t phoned mt on Sunady, Dectmbt r 10 , that his intox=t 1on 

vas that tht rc was a n urgent ntt d for such pr oducts thou#' 

<ltta1la were lacking but tlut an expert w a s being sEn!; rr.:z 

London who was tither on tht point or dcp:uoting ar a t se:~ . 

?urYls was nnxiou.s to ens:>rt tha t whrn h e arrived such h£1;: 

: s ws s possible or contccp l a ted would bt accorded ~. 

cc= = ic:> t td with "'r . il. cnntdJ , uhc gave llis apprcv-..1. to th£ 

follow ing procedun:: that tht rt '0':18 no point 1n te110:;:ho~ 

Uss Lc B:>nd ard that Purvis should bt into=td t!ut 1lh£D 

his txpt rt nrr'lVtd contact should bt end£ 1n tht us=l •"1 
with the Cha irman of tht CommittE£ s£t u p bJ tht Pr.: sldmt, 

but thll t mention coul d bE !!Uldt of the ra.et that llr . <:am£d1 

had discussed this matter with tht Prtsidtnt . I iccXdi~t£11 

c=nientcd this to Purvis by tre k phone • . 

JOB !ISO II 

lCcL. 
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---'""" -~ 
..._.. __ 

::kk~ DE"er=bno ~. ~g:sg 

~e 'd 4 : 22 p . :m.. 

JltR. -=tt -=y JIWD 3l*ffi "R*'. 

1"-"..c=.! ::::X _:.~ £=-r:::t:!l 1.:.:rt ~ ~ rblll.i.ps 

- '-' s -=~-~ :::rl.~ =~ e:r. :tL! ~ :nee ~ It 
(~) . 

~ ;:--':4 : ~~ ~t ~" oo=rc=·d.:c:~ "b::.t tbl: 

,.__,. : ~ ""-=l=J:! "1l:l3 ~d tG ::.eec-.:t and ::ct ~D 

~ ---. 2l =.:: ~~'""%"!!. 3 ....,:: :P"'D ~ :..X t:::at ' t "s th£ 

TC"S::.~ .c ="= = ~~ ~ ~ -m~= ;;?~ '.:at 

=:i::.s~ ~ = .:t ~o :O:rl.:;: :s.:l£s ~ c=-

~ :.:;; --.;::. :=..:: ~!5 t>- t ~ t~6 to 

!=J..!..::Ip; ~~~. ~ t!:::is .,~e~= I::E ~ =t 

~ ~ 'C:..X :3. ~ ~~ 1'l:z::ld !Ld F:x t! ~ 1.::1:1: U:if; c:.r tb£ 

<:;::!T:.·~ ~ ~ i.2tl. oco. ooo rr..-: e.u~: T01uxxt=Y 

.,,,_.--::-= -r -~= s<:~tt.Es. nd.lll-..s d :sc 

s~~~ r;;.:r:; ~ n.rs~ ~ !:£ ~ t ? t£ll Yig-
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~""1 _ ... _ 

~1.,, ::U:" ~l:c.t U:£ 2'r!t:1=l: '1:-c::r.~.rr ""• at1ll 1n 

~ nr:r.. c.d -.r J :r:U:.r. s a:m ~= :rr 31=-~ done s tie t 1=n:: £ , 

~l: r. l~~t"3): thE: s~~ ~;c..-tx:r:ts bl:.d put 1n la.rgt: 

nt!=.r.tc" ~r "ta-liz:.g cq:c~~ t~ wcrc still 1n t!!.E: 

!=: :c-~c b:r, C.etd::t:r , :::::C !'~0' t!:rrogh tb: 1r:.,o

s iti ~::. ~r thE <1~.::-~~ ~-r...,. n:;::l;t1= but tl:l=t 1t 

:!:>:' bt3= :\urirg D£C=f:n" C.£ !::JI:T!t:bl£ llr OCESS or 

l - ~::reS : ::::il1ips :I!:£ ....... :.-cn scd bis !iaur£9 or 

cr--~i ~[ 1:: .__ t:r!.= ~==- r-~.r ~- rst ;rc::.r or th£ 'IIU' 

J7! .._ 
~:!.~'.7£ -r thE :'=:1~.! :=!~-;;.- 1:> t!n t'nitcd Stctcs 

-.~~ "'- -=~ t c ::'!:et:t o.1~,-•X ,tl::-t', U.:t thl: net 

=-= .-r _• nr:y -= bE !'-=d =-' .. be: thE cq~v:lrnt 

d JolOS, ""', roO t!:!.s n.,~c ~; ~d b)" dcdueti.<t;; 

i.SS, OOO, OGC rl:':n:sc~ =--~~': c : -.c-rts viSible =.m 

~ill~'!:' c t ·· ~c :rm.tro s e::.us ~1.= t!:!.E net tr.vor:bl £ 

'x!l::J:Iec t t:U: s t£?11.<;; ~-£ (~'t 1::~ r:xcl~l~ c:>=c:: , 

'"'--=:.g ;: "!It, =~ r 01 ?t>rT' .,. m ) • -...q 11 :P3 ::.dd c d th:> t tx 

!'!..;.--t•-; s~e£: wL..£ =-L.-:-:s:: =u,- -.atting uo c:srs -~ 

,. 
- r -- ... 

rEqulrc:>cnts , •"'eb 

• 

Regraded Uclassified



r!:Q~~s. liticl> h::VE J:tUCb U .. Qld fer thrn. 

mtc:!"-3 O:.oll::.r EXJIEDditurcs . l!ll:u c~ bE gr-...ntcd 

1.t tt..E 11."-r = :s lilaitcd by st:.tu11c - o :: abc'rt OE~iod 

but U:: · ~ '::l t.'l.E ;;;ivc n circ=14-• IXJQ' U' , t ;:,ost 

'lr tl:= =~c bE:Ulg turocd d011n ~ ~ ctt c::pt v:.:> 

'I::Eic:; =~!£ t :- : ::::.kr ::.r:cnrED t pr~:IS :x-trE Cll <: t":>irly 

rl:.<..l]_;. - 3 C d n<'t SEE:! ircw:c!J.:. ~l" CD:X:E:rm:d :.br-ut 

the r c:c£7"; '="-:OE incrc:.scs chich hE :x-t:.~c:d =t were 

202 

l£:13 t!r.: ::'r ::.:ocrc:.sE !n ~£ c<'Ct ·r llvl:;; :.nd l:£ 

c""*'ai:Uc' C!£ i.."l'Or tllllCE o r t1C!J.nbin1cg th£ :CC'r<::l £ ~r 

bbonr ..:dcl: = s very good. 'k ind1c..tc4 ~t 1ndivid=l 

r:t1<'c.i~ ~ t c£rtein t"c -:dsturr:s etc . voWd b<:gin en 

~ l: =d ~t i t noulc! be 1::-.U!>C~d 'Cdt h su.it:.blE 

ou!!licit:'"o ' L VC.S J:tUCh EUCo.!l'C'.Sf:d •bo:>t thr 17:.)" in 

~ tl:c s.· n.:.;s ccrtifi=tc:s ncrc bdo,; b""ght. 1IE 

:S!li.:i t:::•t U:c r-c s->onsE ~d surpri.se<! t::l: 'b-E:.:sury. 

I :uttd ~·=- -::=.::t pErcEnto.g>: ~ t!ll: :se•l.a,p cErtitic:ttEs 

t::!r'C:C U") ~iC:. !:.£ Est'-:-atE t c bE ~-itc:l. O>tl.::.y:> c.nd ~t -= r~::l.l;- t.-,?pi::e; currEnt s:.rte,;:s rt t!:c: wc r ld.ng :md 

loon:r ..t&!.cUE clGssEs . 3£ scid !..£ r u t c e:l1'1dc:n t t tct 

et lt::.t oc:. =s r£oruEDtEd by Cc: l.e. tta- . 

ft.'ll")3 :.13<' 3££."\Ed Etr: "Ul'C;;tf. by tbl: prrgr£S:l 

thct ...:u! bEe: -::dE in gcncre l £C!>:>0".1c c?C.rdt=tlon 

1l!11cb 1.:> not 
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·~ -4- ; 2695 Dcccr-btr 21 rro~ London . 

which 1o r.'>t unmt=l l.ru:smuch nl :>.aid£ frOtl th£ 

Stn~p , :-cndtrsen, Clny CCtl'!itttt th£ 'l'rr•:aur; is tht 

orgr.nlz:-.';'. ~-:· ··c cponsiblE therefor , 

JO~"JJ'SOl' 

203 
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=-------------------
FEDERAL LOAN AGENGY W ,t? 

WA8HDGTON ~~z; 
J CIIC H.JoNU 

Bnroute 
December 21. , 1939 

Gentlemen: 

It does not seem t o me that we three should a ssume 
too much authori ty with r espect to the Colombian gove~nt 

debt to United States nationals. On the other hand, Colombia 
should recogni~e her exis ting debt , and arranae to service it, 
if the SXport-Import Bank i s to consider extending any credits 
t o the Colombian gover ncent . 

I would thi.nk a new 30-year bond at a fixed rate or 
3~, and to include past due interest at 3%, should be as favor
able a se t tlement as the Col ombi an gove~ent could ask tor. 
Adding the past due interest at 3% would bring the debt to 
approximately $53, 000, 000, the interest on which at ~ would 
be about $1,590, 000. 

Tbe debt service fund might be tixed at $150, 000 a 
month ror the tir st year , ~175,000 a month tor the next four 
years , and ~200 ,000 a month thereafter, t he excess, atter 
interest, to be used annually or semi- annuall.y to buy bonds 
on tender. 

Such a plan as this adhered to by Colombia, would , in 
all probability, retire all the bonds betore their maturity, 
as enough holders would tender bonds at a heavy discount each 
year as to make a very subatanti &l saving t o t he Colombian 
government. 

'l'he Colombian government should also undertake to 
service the guaranteed Agricultural Jlortga.ge Banlc debt at 
some similarly adjusted interest rate. 

Honorable Henry Jlorgenthau, Jr. 
Tbe Secretary or the Treasury 
Washington, o. c. 
Honorable sumner Welles 
The UDder Secret ary or State 
Washington, o. c . 
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CO;~FIDENTIAL 
TREASURY DEPARTMENT 

D.\ft D11 .a II' 21. 1939 

TO .......,. .. & 'b 

,.,.. Jlr. Ca t • 

'I!M t~ _..,. _, -v.1 \Moor with a o•otaeaUe 
~1- 1a u. w1-. .c ~~terUac - .. u .. .- .at•• opeat• "' .,.,-_J/11, 
u. nerllac ,.... _... en ~~ • - ..u ..Ut.c to J,,-_1/ 2. -... •• 
~ llr l s ""'*'" 1a U. lda .c.-Uftel t1aa ""'• to J.'J4-7/ I. 
JtcrlliiiC cl..et • 3.~)/11. 

1o1M .r ........... - ... t-.r ........ lac ....... \o\alel loJ71 ,000, ~ 
t!le toU...UC 

- J I pl ,_ . ., • • .. . .. • • ., , .... • • •, • •., • • • • , o • •. • • • • • • ., • 163 , OOC) 
., t~ ""'*'" c--. ........ , ...................... lo 201,000 

h'-1 •• •••• • J71,000 

- :e; 1teJ II ........ . .. ... .. •••••••••••• •• • •••• • • • •••••. lg2,C)()C) 
- ~~ -..ar. (....,. .......... J.l"l.).. •• • •• • • • • • • • • • • • .,,000 

to\al •• •••• ' m ,ooo 

'I!M toU_.ac ~ ""'*'" ..U ., ... \lllo to\alliiiC 11!'-i,OOO to t\e 
Jlr!.u• o..u.1 at u. oft1elal .... .c ll.02a 

•• ,000 lr U. a... Wl-.1 luk 
• J,OOO lr U. t '» Inn 0., 
• ,, .. htal 

'J!M otMr I 4 $ ' WI ·- el.aaal U follewl 

..,,, . 
~-,._ 

..a.-
a 'IM un-a 

!1M ....,_ p.- 111 'd h .1101. a .. lw fer tM awa ... •ou..t • 

• hA-.1. •• _ ... , ........ pan ... 20,000 pUMr• tor the ......... ., tlaa 
loU .r I.hSa.. 

.. ..u t2,ooo,ooo 1a p11. "' u. a.v.l luk ot Arpatt.a, t o 11o a44el 
\o 1\a -n.e • 

Regraded Uclassified



-2-
:!GS 

n. J'e4eral ••- Ja8lt reporie4 tbe follwiJIC lhiJIMMo ot col4• 

$Z,SOO,OOO troa I..Ua, reprooeaU-c tvo lhipoeato liT tile •uoMJ. otv lull: 
Joa-.,., h tbe •uollal. CU7 luk, low T0:rlt, tor oalo t o \be 1J, i 
.A.uq QUico at low To:rlt, • 

2,256,000 troa tbe lotberl.ute , llh1ppe4 liT tile lnber:U...o lull: t o tbe J'e&er.l 

••- Ja8lt ot low To:rlt t o 'M .......a4 tor tile acoo....t ot tho 
lotberl.ute Ja81t • 

.,..$5-:.o;677",-:-:ooo::: t otal 

n. 8tah Dlpartaeat torwar«e~ to "" a oa'blo troa tbe aortoaa Ooan.lah 
Ooaoral, Loll4oa, nati!IC tbet 1Dn1ceo vor o oenUW t or tbe tollw1JIC ehip.. 
eaato of col4 troa .,-. ... , 

$ll15,000 lhiPJ*l liT lbarpo "Willi:1a8 h tbe •uoMl Civ lui<, 1ov Ton.. 

5S,OOO lhiPJ*l liT llocatta" Ool4a14 h tbe llaDqu Je1ce pov l 'ltrucer, lev 
York, 

36,000 ohlppe4 liT lbarpo lo WU.kino, Loa4oa t o tho Clbaoo •uollal. Bull:, lev York, 

$509,000 !o\&1 

!Uoo ohlpomo of col4 will 'M oo14 h \be 17. I • .Uoq GUice at lev To:rlr;, 

Wo ben l oarao4 tbet tbe col4 llhipooat ot ~.olw!,ooo troa .,_, l1ne4 

11> JIOhnlq0 I report, -· ohippo4 loT tbe .. Uollal. llaall: of .._ t o \be J'e4era]. 

Rooorn !ull: to 'M ...-.arll:a4 t or tho acoowot of tllo J , I,S, 

!o4q'a :so.-.,. price tor tun oot\1-•t o11T ... (4oli ftl7 :._ Tl vorli:D4 

out to tile v. I . oq'lliftleat , l oao tile lJ!pon taz, ot ~3 . 59;. 

Ia tbe lev To:rlt oih_. II&J'Dt, llall47 all4 ....._ t1Q4 a price of -,6-l/2; 

tor toroip ailnr, up 3/8; troa JOOhnlq'o price. 

ODe tact _ .. , .. tree tbe -•rou wocooti roe4 roporh tbet ben roaclle4 

11.0 l'~JIC aU nr 4eali111CI loT Ja.-.,. oporatorol ,___, oUnr tre4oro llan 

ado 'bi4o tor au ..... oa a 4DU.... price 'llao1a la tile low York -- 4uriiiiC tho 
laot two 4qa a114 aonral trauacuoaa vvo --'-'· !lla hlcbeot price 

pa.l4 'b7 Joa'bq 4eal_.a -• 36.-l/2;, thlo price bei!IC tor ollnr t .o .'b. low To:rlr; 

(i.e., all upouoo ot obipo•t t o Jo•'-" to 'bo pe14 liT tile lloToro). 

!he !!rou1117'• price t or t oroip ollnr • • """'""1-' at 3,, vitll lUI 
))IU'cbaooo 'boiiiiC 111141 IIJIOlor tlla 11lnr Purollaoo kt. !Ill pri coa fixl4 in Loll4oa 
tor opot all4 torarA ollnr wro 23-3/14 all4 23-l/24. !boir roopocUn 11. I . 

oquhal•to voro ~1 .52; .- ~1.32;. 

\ 
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H.!o! .Jr: 

Operator: 

H. ! .Jr: 
General 
Arnold : 

!I .H •• Tr: 

A: 

!I .••.Jr: 

A: 

P. .r .Jr: 

A: 

H.l'. Jr: 

A: 

H.M.,Tr: 

A: 

R.'t.Jr: 

.l: 

H.M.Jr: 

A: 

H.)I,Jr: 

A: 

Hello. 

General Arnold. 

Hello. 

Good morning , e1r. 

Good morning General . 

,\(.,31 
Die I '>er 21, l9J9. 
10:05 •••• 

I Juat want to c orre ot a figure that I gaTe JOU 
yea te!'day. 

Yea. 

I don't vant any erroneous f tguree going out f'rc. 
ay office. 

Yea. 

I tol d you :yeete!'da:y the Brlt1ah had ordered 
twent:y-a1x hundred eng1nel. 

Yea . 

'rhat 1a wrong. 'rhey lulve & t otal of sixteen 
hundred approximately on order. 

Ohl 

Wov out of that eixteen hundred they ha•e order..s 
oYer 11% hunc!red V1th1n t he last aonth. 

Yell then that• e the t1Ye-flft:y order t hat I heard 
about • 

!he:y•ve ordered those V1th1n t he last month. 

Yell that wa1 the order that t hey were talking to 
ae about. 

Yel, that 1 1 the one . lfow for 70ur 1ntoraat1on, 
all the natione han ordered n1net:y-e1(!11t hundred 
and n1nety engines. !hat'• the uuaber of engine• 
they - I • a going to order r1(!11t thil aJ.nute. 

!hat'• wonderful. 

Ninety-eight hundred and ninety engines they' YB 
ordered, and out of that order howenr Franoe hal 
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A; 

IUI . Jr: 

A: 

A: 

A: 

!-! .~ . ... 'r: 

A: 

A: 

A: 

!-! . ,, .Jr: 

- 2-

so; U:e -;. PJ-ance 18 the one 
~ the apple cart , becauee ehe 
M~t)-aenn hundred eng1nee. 

Yea. 

:!C8 

that• a go11lg to 
put 1n ordera tor 

Yell ee~ty-eenn hundred trom ninety-eight , 
:rou aee , only lea•e• about twenty-two hundred 
tor tl:e reat or t he countriea. 

'r!le rest or the vorld. General , llhl.le I' Te got 
:rou on the vtre, this may be helpful to :rou, I 
&&ked ~ Oo3alaaioner ot Customs yesterday Vhat 
1f01IlL be the procedure to get thie api ttlre plane 
oat. 

UK. !-_e u..td that a11 t he Engl1eh hAn to do vould 
be to ask tor a 11cense trom the Muni Uona Board, 
tlhlch he could aee no rea eon ttby it ehouldn 1 t be 
granted ..,d tor export or re-export to Canada. 

Yell I'll take t hat up right avay vith a1r Attache 
&M aee 1!' I ce.n• t get it started. 

Sot ttat• s the legal vay to do it. 

Yes air. 

And I don't - aa tar aa I knov there'd be no 
publle1 ty, I ••an I don • t aee vh;r there should be 
~ puhllc1ty. 

I ao:•t aee any reaaon tor it. 

J!!u; a11 t.ne:r•n got to do ia to ask tor a re-export 
Uoen• f'ral the ¥.uni t1one Board to eend thU up to 
c.-da and it vould go out, I th1nlt there' a about 
one obs=e 1n t1tty that an)'body vould knov anything 
about 1 ; . 

Yell I appreciate that very much. 

But t.hat 'e t.be vay to do 1t. 

o.~. !'~ gpt tbe vbeele etarted. 
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a.x.Jr: 

.... . " ... 

o.Jt. 

- ) -
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Oper e to r : 

!!.Y. . Jr: 
!:a.."tWell 1:. 
?en1l ton: 

E. ,, .J r: 

E: 

H: 

!:. }!. Jr: 

!! .V..Jr: 

l>eoesber 21, 1939. 
12:55 p.t. 

Hello 2!0 

J:r. RU!Uton. Co ahe4. 

Hello. 

Hello Mr. Secretary, th1a h Rqllton. 

R1~t. 

I '• aorry to boUler :rou aboat th1a -tter bat lt'a 
1n - 1 t ba:p:pena to be or aoM urgency rro. oar 
point ot rtev. I t • A 1n reter~nce t o t!:.l.£ ::e~!.~e 

•hlcl: :;: !:l:ifu: baa been put on :ro= den ot a '01'0-

poaed clrc:L!.ar letter to collectors o t =•~"• and 
oth ers concer!led 1n regard to ~· queatlon ot Ute 
t.poa1 tlon o: d1scr1a1na t tng dutlu agalnat 
Japeneae ah17,)1ng upon eJq>1.rat1on ot the treaty. 

It haan• ~ co~ to me :ret. 

0!:1, we U!lders tood troll ;rour man oYer ~ere, that 
1 t bad been put on your dealt. 

lfo . Who told. :rou tbaU 

Ca~80 1B t h ere 1!. !II!.D n~ed -

'!ea. 

It -• :{r. ::a.1rna. Yell perbap a 1t vu Just sent 
to ;rour ort1ce. 

Ito. 

Yell there'• a:ntortunatel:r been a allhmdersta""'ng 
ao.e veU. ago ve got a le t ter t'rola the Seoretar:r 
ot eo-rce &&king tor our rte- o:1 that <;aeat1on. 
Ill prepartng our reply to that letter we consulted 
vtth otticlala 1n the Bureau ot Caatoea. Ye 
p~ our reply, we a1ao oonwttect vt~ of't'1e1ala 
lD the XeritlM C~aa1on. 

Yea. 

'!'hen we, at Mr. Yel1ea' auggeat1on, ve ..,t our 
reply to the Prea1dent and be apprond the repl.:r. 
Ye didn't learn until :reaterda:r the .. tter h&d• 
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?.: 

::: 

?. . '' . J r: 

?.: 

E. '! . Jr: 

'! : 

~ .V .Jr : 

~ = 

- 2-

-wer ~ ~t to 70ur attention. 

!!tat•a r1Pt. 

"' "!1 
~~ 

Te "'-- Gl1a 1181110r&ndUJII troa the President etat~ 
~t I ~ tbat we ehould deter action a~y1ac 
a te:s ~ ce!lt tonnage letter on Japaneee 8i:dpe 
be.;rt,..,ng .1Ja:mary 26, 194<>. I n &M1t1on the 
~~: ba.a ~gested that we t17 to nee th1e -
oar ~~em Y1 tb the Japaneee 1n a d1plosat1e 
~ 1ll .., eUort to 1mpreea on theo that t hh 1a 
.tnt a ~rary deoU1on and carried the l..spUca
ua:. :=at !<O:lletMng uy happen 11' cond.1t1one c!on' t 
1.JI;J:'e- !.:> ;;oe:1 e"&l. !fov 1n connec Uon v1 th 41 ... 
e:sct,..,s at 'l'ok7o between Mr. Grev and the J'ape>:aM 
11:~ ~stu, ve are preparing a reply 1!1 ~Je!l 
~. - !1&-re vtehed to uee a etate,.ent or raet 
to 12:r ~e:t that the 'l'reaeury Depart!ltent 1e 
18!!'-""E: ~s :2:>t1ce to collectors or coetO!U ~ 
o~._ C!Dce=ed. 

~-·-
!!In - al.sl> sent that telegru to the President 
aad ~t ~· O. K. Th1e vaa all berore ve round oat 
t:!:.at-- :renerday afternoon, that ;you dido • t ll:noY 
~ U.Out &ny or th1e. 

v,1! I ~·t eYen - vall ae I eay, I'm not ram•l•wr 
wt.U. U. -tter. 

~ • el.l. t'ro11 our point o r rtev ve'd l1lte n77 
...:b ~ ~t t'"a t telegr8.!11 ott to :1r. Orev th1• 

~-
a o~ wal"da you' re out on the end or a 11mb. 

Yel.l.. - moe 1.Deo1'ar aa that particular paragrapb 
or a:.e te1~ ia concerned. 

!"ea. -..n. l ' ll tell you what I'll do . I' ll get 
11D1A! o~ 3&ell E&rrla , lCho U Collalnioner or eu.-. 

.tZ14 te11 h1ll to look into t he th1ng and 1'1nd cnrt 
~1ber 1t u eomethlng that ve oan bonorab17 SO 
a1Ge;s 1d. th-

!"ea. oa:- ugd .,aople and your legal people 1.D 
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!!. '!.Jr: 

r. : 

R.M.Sr: 

:. . , . . ,rr : 

!! : 

R.J' .Jr: 

H: 

'l.".Jr: 

!!: 

P. . V.Jr: 

:! : 

H .n.,rr: 

- 3 :. 

tl!e :!ureau or CUeto~• baft bee: e 'l!l!:r 1 t u - u 
aa the legal people 1n t.>te l!'a:-tu- ~an-. 

I have eo JWoh trouble a2ocg U:.l" :11= us! t!!eae 
thi.nga abould fi.ov t'ro::s Ill". a.!.! ':lo me .1ll a 
formal a e.nner, t hen t l::e re vc~•-:: bE -:!;.E£~ 
d1tt1cul ties. 

Huh-huh. But or eocr~e t l::e :Lett~~ n-!r..H~ to 
ua !rom Comceroe . 

Yea. 

And ve' ve - tl::e reason I c&l1K _. ~ expl • •" 
tl!e urgenc:r and &lao the teet ;f:;&'t -·-.e ;:,ot 
certa!n documents 1n our n1ea, 1.:: o~ inrd.a 
the doeuzents prepared by ~e 1&»1~~ ~-~~~~g 
certain ot tl::e teclln1cal. ar,.ee;a ~ 'lll:e ~ 
vhich :rou haven't and Vhl.ch 11W'<! t.e =..-.-d.~ to 
bring over th~re . · -

Vell, Huo1lton -

It :rou th1nl<. that >Joulo! be uw:ul. 

Rlllllilton , Just beoauae 1t ~en• >t ;to :-e~ _,. 
von• t be that - ! 1 11 not try to ~ i!::e1p......U .• 

l!o , v.el l I -

I ' l l try my beat t o t.e help!UL, b:':. iUee.ee eee 
that 1 t doean!t go that wa:r ~. ~~ 
Sure, vell I - ve d1d.'l 1 t :t:coY a:.: .7 '? slxmt ~· 
un t11 yea te rde :r, t hat H l!altc. • t ~~..e:: .,., 'tO !""'. 
Ve had a conte~ence 1nc1o!e:~. ~~ ~e ?C~• 
t'ros Co=erc e a..,d t.~ '.:'rea.&=Y a:.! a= ~:t 
and the eo=erce people ~o! cl.~ ~ ~ ee1r 0 -

Secreter:r. 

Vell -

AnC. v~ ur.tortunatel:r ... ~ t!:at ~ peo;>le had 

too. 

Right . Vell let ne get at 1t ::"1¢t .. ~ la!leh 
and I'll aek Co:w:Un1onu 9:&=1• llD ~ .... 1t hU 
pro.pt attention. 

And 1t there ' s en:r - it we ca:s '!:t:l:;> a::..v ~Y brl..:l.g1.llg 
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~ :roa ~- !!aall.ton. 

&J.l. 1"1~t, thank 7'0U. 

Ooom>ye. 

213 
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• 

PUn 

!la t Ed Do:c:ctz cr :rr. !!!:5 

ike'<! 3:M ~- ::.. 

Si.t:cc n:tl::r~ : !:mv£ ta.l&cd 111. eft ~ ;rc.-...;, 

~ips. 11al£,-. Sir -:-oraet 'l'illa11n. Ld.th~. ~ 

;;n He-. i!'rar.l. C:lay ·-~ ~ 000" :::&J:l:T ott£r at'!Td--,. 

aa:< n-:-n-o~e1a1s . l.a r£g:ards Govumt o::cef'rarrf- = 
ti.rl:l. ttat :21£ l.nror=t:.= ccmta1ncd i.n ~ l53I ~ ~ 

';=ttr 13. 6 ~ :: • • cc t- ceoi:ICIOii.e or~:>::::::: :::r 

l.s.7 or S£$C::ocr l t = prj.u po11ey u ""~ .n: =at: 

<!at£ u 1 t s!:r::n:ld l:£ . 1 ~n tb£ a ens c tt&!: !1:::!:-4 =:!!!:: 

;;nat si.x 'II'£ £los ~t :n"Osrns bul b£01 I!IUfo: 1:L ~~ • 
•rg :!.:ltO't&.l dq:JU'tz::I::Jltz). aryonhat1ac a::>d cr<X•" ;;::::!. 

:.n al.::oat too £lab0rstr e~ttu ..,-st= !:as tr= ~ 

~ wltk a v"h:w to cooi"'!Uatil:\3 ~etion il:tTOil~ -

e<:-=.c .Irl"nniC£ o r 311"£ t!Jul on£ dcoartoo£lrl: . ~~ ~ 

b.:m -.ec 1.:: ~ ~TSica.l tae1llt:1Es !!::r' ~ 

-r--"'"'1 ou.: dq>arbr.:b . ~ e1v11 a crv1<:£ ~u 5ClOILAC o::::£ 

~ nnr QQ...-c:J.vtl acrri.ec puscmno:l ~s ,..tnr:;JI-~ ·•= 
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2!G 

I ~kd ::C..-::c:£ -4 1~e:o 2=-; ~hi.= -..nd be o;,ph:ts lr:cc! th· t 

t·~£r[~ :. v<::: ~r-J ~ ~br:Jusht ·-:.s !>c 1n;; s lvr:n to this 

~o~lc: -~ ~ -~r ~~ ~£e1slvl cconoclc problems 

!"tle: ~ s ·-~~s • .::..:::C ~£!:.$ ~t: ~s ~ !":.l..rly clccr 

!""' =.1:.~: 1 <::. r ~"="; b -~r ~IX'S Ol r uponslbl t of~1e1:U.s 

e:::C":.£ "' :!:.£ ~~-=~ ~ :=:::--1 - l ::!l pcbllc: opinion r -s $UCh ... 3 

~~ ~·b. !.: - :1!:£ ': ::: -:=.£ !:-s-c1ly. E.£ ~ ~ th£ ot~ r~ 

E!-1:1s!:: ::.!''1:1 ~ s:!.~ ':!!:>a l hoT£ :;-,.})(£ :1 l::;v t ~lz:£:<! 

t~ !L! !"l eo;:-:,- ~ F-r-.ll=>g ll:r-cdl:.~cly -1 tb the problco 

11::. :"t.t --~ ~c::cx: ~ ~ ~ r:~ ~.!" -etirttr - hlch t..ould bri ng 

hOC:£ ~[ !:.l:d ~ ±i: ~=:;:U~ ~hotsl:lt'U o l:ont"'<>--u Nor.=n for 

~':-:: ec4: 1:: ,g£:..:"£:! -: e :. !.E::J.:)Cr .:::1: £CCCfX:i' unlt.ss t!l£ 

:!"'CSC:X:£ ~ ~!x -;:.= _1.$: ::::"'-=e-1..:~! tvlc!rnt . !i££dl£SS to $:.'S 

:=.ere .:c e•""- .o -::'i~ - !Ia: I !x:'l'£ ::-.l.ll:c:t! ,-bo c::;pb.::s lr:£ tl:c 

::-· etc :.t:=c ~ ::.---=-= 1£:-:1C'sh1p. "llson felt th:.t 1t 

lt!;l:: l::c :.c:c:=y -::: •!;rL.'"; ~c=.:; fer - notb<r four er .fiv£ 

o~:.~" - te :=-::: t:r ~-~ tl=.£ the cb::-~ctcr or th£ ~ 

!r vc 1 1:1 t!::.c ~~tl= l tl pcbllc opinion for th£ nrcrss:lr)' 

dr:c.s t1 e - e c:1 oc. b :I£!"~:::.;: tb1 ~ po\ nt o.r v1 £'"" 1 n t O"i1S 

o!' t!::.c -..;;;c :-..l.s~ ~: !x:'l'£ t-lr= p,l·cc crur1ng r tcmt -.:.-c<:k:s 

hi: 
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2.!7 

t.E ~C: 1 :=": c:i. ~ ~ ~--..: !:.. ~ =:;:! _:-__..e:a::....,. , , ~ ~ ~ ;-:"'! =: !.=-!:.. 

s~:et ~ ·- =c:r-, -=:;.%: fi ~ ~-;.:.._:!.-:- 7C -."" r =- ~--=---

!:.t 

- - .., -· ------ -
3: ~g E: •• 

... -. -.:::..=-.e ~-~ 1 !. 

-------------

·do~:e:"! ..:IC~·~!: 1 _ 1- 1= !;_-"T'£ !"'a.- -""r~ ~!: .. lcr

-- "l !:: t c ::-It • • -::"""""- :~ .u: :r ..::eM.~ ~:=..£ ;::.z-:: ..--2:.. 

...._._ 
- - --e 
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2!8 

<!'l:lr1DS thl: eo=r:.qxnM~ :pO'iod bU'orE th£ r-..r =:XI lt 1 s 

uti-tEd tl:::.t :t: 1c::.st !> substnnt1QJ. Jr.rt oC t!:ls b-s not 

!tJst hEm :otor~:e tat =~:r consunm. rbls ::.DC! other 

c·sr: ::.rt: !orei.q;; : e~r o.t :polley d£ap1 tr ta 1'-:::t th~t 

ln=tcn '=bcrc!l:lll 13 s::J.d to !£tl t!r.t r:t1~::<; " all.d 

:rt.!ltet t>:pc::t •>-r ~::-cy ~ tlu: Bri tish :::.q . 

I:~ :t~: ::-~= cl <:r;>orts -:lthou.;h th£ ll~c:::i::= :!'1.,-uru 

s!::n :: rs:= r;e ~ ~-.u::t lou •·bert::~ 1e iic-,.::c::l:u:r thty 

- .,.r 4-0 pc- ea:ct ~ thE ponitlon 1: not ~ soc5 :::..o l:!l1!l 

· ou~d 1nJ 1e-t£ rt:::£ =eb ~ t!u: l>cv£:1bc- rtst rqr£:o.-ts 

Ce~obcr u::por~ ~~ -cp on tlu: doolc=l r£-:dy Cc:r rl:lipc£nt . 

;;,..,..., ot ~hi: S~ c!' '!T:::.d£ 1 : !r.vlnc h1 ~ dU'C'l eW.tlcs 1n 

::ppo:ot1o -.!q; ,.&::cc:--..:= ""'ith th£ tightl!!fi urrteu -bo, !r.v1na 

l n ~rd th£ U:pD'l=::£ or tbt l "'s t -·.r :u'l: loe~d teo o!'dcr 

!7 :crt tb:.J::>. ~ •-cdl::t£ nt£ds . For o:=--;o1£ t!:.t =:r 

er4t:r td 6 ""1111c:: h-·-k£ts ~hortly · ..tt£r • ::.r - ..:: :in:l:.rul ::.ru1 

!:=: 1ocr r-:ad t!r.• = 5 = ::illnt c.lthough tht:r£ 1s :x> 

a:pte t ., t 1 oc ar ~ -~ cr b t 1ng u:: t::!. tor -:. lc<=o :;!.:::.:. 

~".:".:£ pe;:~ :.r£ tel~ :=-1ic to d£ • 1 \'l th thu£ =.o:! r.;:!:;i: ctlocr 

=u-:.1 111:1 ::.rl31=& cct or th£ tr-:n.:s 1t1on !'rca -::: pc=.ec- t1::1£ 

to -; ~-:r-tl::£ t:c~. ::rot '" yet therE 1::1 llt~ t:ll< ot 

ec:~ta hlr..:!a-1 -,., tit:£ =:ovm£XIt ot rxport:~ • th£ u=rtn " Ls 1s 

e :2 l nttrtr.l Cr"!>-=l.z"tlOD. But th£ l ::ttcr st:&t: =:r b£ 

tx;:cctrd •!:£:::>. Uz <r-Dtlon ct !•e111t :>t1116 :=r1~s!l o:ports 

~ 
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=-- - =: ==:ff!:b;s:::: ~:s::C:::1D• l:Hb•c:::x:·::- -..:; l.co,;; :.s ':!u::'£ £:1:1.scl:E! 

= - ~,..,~===!:.,t::;;:- ~==a::n ~ =-===~ o!' ll~ ~ :=t 

<:r J.:::p:'l::oJd::C:O =£ oC :..-o:o:rlq 

=: = ==:at ~ 'r£x1lq; ':Jr.~ J!m:t:..,-a I= =s 

~ ~ .= ~ ~ ;1;'bu 1 1.a :. l.1:J:l& r .rn tl> bo£ :I.e; tac 

~==!!-,....: ~ ~ ~ c=ra ~ACJ>h:lc :od ~!1c:-Uf: 1::t::s:s 
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SS!l 

l.rmOon 

Dated Dccc:;obcr 21. 1~9 

ll£c'd 1:0? p . "' • 

2!S03 • Dr e rr!x"r 21. • 5 ? • :.. 

E'eR t!'=£ S~C3E:YA'3'<" :? :'!E TRE.A.St:rr FRO!! B-'i'-~~. 

! l==!>Fii nth Ld.t!>-3oss 1111o o o.sla:d 10£ to i:lto= 

yc~ !:hat thE rrp1y to th£ qcut1ons wb1eh you put to 

!'u:rvi.s 1.s «ina fun::::ll.atc:1 a:d tmt the delay has b£En 

st::ll%'lut a::eanom::i ~ ti!!: c"l:b.~ or " joint Anslo

?rt:x!r. ~lT bat tbat !x ~s to 1!'l e.blc to ;£t it ott 

css 
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TREASURY DEPARTMENT 

•-•a•c·•---"'' Dfttm 
am 

WE sea 

....... i'tE :E! '"'''Di'!' 

All order baa bee plae.l'III.U. U. 3rwte C ; z !;T U. :;c ~ 

Finli.nd !or 44 ~at a ;d.ce 0: $S4,QCO-._ <orJ~ jii,33X 

o! =iticc for -.ds ~ 

n>ese planes aft '"'ncl - ~ p =c wi!h ~ !HZ:~-
3ow C)'clone llotors, ~ EJ', m;abl e ~dol lc¢q :Ill Jd.l.- ~s-c.. 

:lle vn•wnt 001lS1.sta or 4 c-. ~ <4 :J> xl.,._ ....:. 3 or :lEI rr 
:lle planes aft aJ.ao dee1r;rw' to ca:=:t7 •,; • :q Zll .......-~0.0.. 
..,.; h&..., a ...,._ or 1.000 .0... 

lhe N&"7 had em ozmr with - illt-te C 1 2 54 ~ or <fda 'lUI" 

at a price of $211,000 -. 'llll1do ;n.c., I :uc,- ..,.]....._ ~
t:lgine , propaller, r&d1o, ~. "!JoB> nd:a, ....:. dLttwa. 1fa ..-.:-.-.. 

code & progreaa ..... - d $-"1),000 a:d !at 3d cipl._... u.~...-~=~ 
:he $UD, OOO ~ ~ - U!iD,OOO coa:xai a. - = 
:.be !>ny, tllereb7 c:1.Mriz1c tiU. to ndl -...al. .me. -....lL ~ _ 

u the ar-.ter 0.. "' -.r taw ..., - a-r c U!:1a - -:!il< ~ 
plane lOhicb the kY7 1.s to P'- to ~ - :oat dplfworwi --~ 
origiDal COftt:nlct. 1ll.ll be p I ad wit!: D :lapcw:L ~ ....::=: 1ll:1di: 
1d.l.l gift an add:l.ti-.1 ),«D .C-" 0: erit1.cal alti=tw• ~ .c=. n.-

a speed or 328 .u.. .-r -· 
:lle deli'f'U7 or u. ~ to u. Gu - • ~ ?!:la:id 1.s ' """' -... 
<rwiioteJ.T &Dd 1ll.ll be ~ b,r-~I.. 1_501!. 
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II ASIIRY DEPAR1'MENT 

.r'Dt u a a c•x:• - .. "WC .. :Ail'I"'IN 

5ec::"daJ7 Mo ... 

)lr. Wbne 

~ a&:lCil te ~U.s.s.R. 1a t.he tlrat .. ek cr 
::.0 2 

-e~ 

223 

:J> 'tiM r1.rs1: ....- et 1»t 'u• the Ua1hd Statee dcaestLo 

~ ... "'c li.S.s..L e4 t .. ~-2 all11co, 'llhlall .... the 

1~~ ••=oc• ..U.lr ~· 4bar1ag the paat te• 7eara. 

:::.:.~ aDd ;;n ~· call&t1~ed tbe bulk ct oar 

~ 4barUiC tll1a ..S. llat1Ded copper expert a •r• $2, }00 

~ e _ ;..- proeacu -ted t o f.l.lS tbCilsand, and bra u 

J::>! ~ ~~ • • $200 V...aeDL Prlor t o aonaber 1939 

• ~ :::>---"-u 7-~or oo"J)er procbaota to lluaala. 

~ ... t6 ~ ..,.. $292, 527 1a the tlrat weelt or 

-. e ... 
~~ 1-~ to B:aaela 1a the tlrat wealt ot 

-. ? ..;.. - tell.•""'= 

~-::a! ~~10 a:&:J!W'• 
~.~ &1:14 1 ;;sr JW '~• 
~ ii;:rl~ pl · -rw. ? _:wrs u4 grl.D4ara 

~-----~ 
~ ~ .... ~ --r.cl:area 
-,-tl -a ~-P'eeel cr·-
-=-~ -...... -- ...t caatrollera 

?:=-=- 001,_ barli~S, aUltOC .-4 drU11ag -ohlllea 

l!oniU ~ ... r-c1oe ""rT 
~ e1eo1:r1c no aDd ll-U.QS dartcea 

'faluu 1a 
tbouaanda 
ot do11era 

$ ~.213 

2,377 
512 
293 

~n 
97 

96 
75 
51 

~9 
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lNTDI OFww:a: c•x·•-reeoc-~----

seoretU')' •· a-a... 
Jlr. 'lhUe 

~uuo taporle to w.&.s.L 

1. United Statee 4caool1o 0 S•ta ~- bed• 1Ja loTeaber _, .. 

t o $7,027,000, aa 1&ci'Iu• fill! Z, piiZ'Ood OTV Ootober. 

2. bporte or OOpper aacl 0 0$ 1 fA ' le a.z.1Dg I OTaMr .. re 

eore thaa oee ... aroct u- l.aSW' t:Ma the7 ban beeD 4Jar1.IIc 

the 1Ihole or the pft't'1- ~ . .._ !bt7 were 12,o69,000 

1D loYoeber ae o~ &Ill t:l1 . CIOO to:r the 1Ihole of tu 
pr01'1ou 16 eoethe. 

J. bporh or peo11Jao, ~'• ., , ....,v., aacl oertalJl lr.1.ede 

or eaoh1Ae~ 1.Doreeee4 - ~ -the aacl were -•h 
bJ6ber thaD pre- ..r -u&.. ~ exporh clroppe4 tr011 

Oct ober 1eTe1 e, bolt _.. oa:n. ••per t:hae pre-war exporte. 

ll.. A.ppeD4e4 1e a lbt of ..r ea;w !Le to BlluS.a wbJ.ch were 

greater 1D loTO.tler tlloa ta. __.,... -tbl7 lapO.rte «=1IIC 

the preoe41Dg 16 eotltlla. 
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- z-
111Y1a1• of ... , ... , 

... ...... ? <; --
rpr:ts .. .,.,...._ ·--111' :0°2 Jl:.;parl • a h h u.a. s.a 

(-----~ ...., .... , 

:~ ... • • !Ia .... .... 

~ 
be 
- - ""?' Jmt ~. ·J:l"'::..OIL. 

ra '* 
! ::t ~ _ __.~ __. 

~ 
..._~ ... 

: 
: 
: 
: 

~-= --....... ~ ==n.e-. 
: _... ...:a: . , - ·,. 

Wi * J' 
- • . ; :;aJ. .,~. 

=x tiS ~ ,._-n• 
~_... 

=--==- .£Df ~ a l a 

W:U::tr:t:a::-

::.z:a,.. ~~ b w 
.c:z: ,_.. 

:=e-. ~ ... _,... == ~ .at! l:l:oz ..... .S.. 
= ' =nC3C ~ 

• 

7 
7 

7Pl 

~ 

l'R 
~ 

Q 
:2!1 

~ 
~ 

~ 

~~ 

!.55 
..,.., , 

~ 
~ 

5!5 

.D.~ 

7 
D!' 

QJt ., ..... 
hir 19}1 

: Bit I - : to 
: 7 Df\tttv I "nu 

3.'-2o ,, 2)) 

~~ 2n 

5S) 15 

Z)S 
10S 'U 

"' 1) 

67 90 
70 )1 

" " 
50 12) 

2fi 102 

J u 

1 
ll 1 

18 1 

1.2» z,,-o 
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PUI:S 

I.e :::den 

:>&: c! :>o:c cob D" 2 1 , 19:! 9 

St:~ct•~r of s~att . 

ul".J.~tcr. . 

"·go , r: tetn.bcr 2 1 ., 6 r.:::. 
• ~ :--- __lr.3::?Y ?:tc;· 3U':":'ER f0:R7F . 

c rn~l .. b l n both t~t !!r1~1sh :'rus=: C>! "•->- er 

~n;lar.1 w!".o arc eonecrn£d with t hr; u:!:a=..:t :::.~.ol ;:<"cl:lo:: 

a" t o f tl'a ·"'~1 .. ...1on tbat t:!lt ~Lla:urt3 tl::::s ~C" "!m!l c--::ak::n:. uo£ 

tfft.:· l ·tt 1•· Jll"<:v cneing the !low c ~ :!:-~: l~h ~:l..o ~= =rt.!l:g 

to rrt t : -.u-r:-rner c cnt cr• . Fo:-t1s;n bcP-t:-;s e~ stc:-11,.; 

talencts ar still for the : ost pl!'t ~££ : o ~c ttcLr 

'" •1 r.ets s1rct 1c~:t vtdual ae~ounts cc ::.::: ~~oci":...: s-~ 1=- !A 

sun res• ll·l t rer $ ?rl t i!h l.el'C:-:cr ::> ;::ar i :o • : .::-1' -.g : e 

a "t l l t .. -i' !'r..rt l £0 c:xpar~cr •ho• 1 ! h.£. s : dui..::"ts , !:!!Y .sc.:.l 

~~, s tcrl lr~ on ~he uno~~iclal ~~: ,-~ !~~ s E7~~~~ 

u,er~tr to l)[ pa1;1 i n s tcrll:~C> t y :hr; re:-t~-= i - ;>0=':£:> • !:c 

ac;ulru ·ro• s t erling on tht U!lot:l cl.al. :.c-:.:rt. :l:c:-< 15 

still 1 l scUJsl cn a• to tbt dts1ra~1:1:y cr o:hO'Wis < a! 

bl~cklng ln1lvl 6ua1 accounts a nd rtqulrlno all ps~ts fer 

1.., or t tl<'!\.1 · o b E :iilld t ln tht rcrde:: uc!:::s..;.t cr U-1: 

:a r r7 e, >r1 .. 1n so t!:lat tht Er1U~t ::=.:r al ..-<:11ld tt :hr; 

• ol< eourc o: rr.,.. which sucb tcrdsr> o:=!:a::c£ c=l!. b£ 
c:t'" ...a.lt:..C. 
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.. ar 1s to h £ ~ !.=ng: .......,., = r- r= - -:.:a • • " ~- _ ::J. 

.-.il l baV£ to CE ,,£"'elf 

.., - -... ~-

1n canallz:L::e: ~ __. __ = ===~ a= -;::~::===~:s=e: 
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'T'REASUIIY DEPAR"IIU_..h"rT,.. 

-.na COil- S.,. ~ 

Secret&r7 lkna-?2 
lfr. Baa•~· 

/ 

COIIFIDEftL&l.. 

228 

""'"' Dec~aber 21 ,1939 

3:tJ«t : Can-eDt DeY~b 1a tl:a 1!1.p-!ne4a S.ourl U ee Xarbte 

(! ) 

(2) 

srw•ar 

'i""..e ~ ~ boD4 .le J..a u- wU!l the a &rltet but the 
::ev ~811U'7 DO)te 1e _,.., aRt of lllle on the upelde 
( Cl:ar1; m ). SlD:e the o rren.q, the course or the prlce 
Al)Tea:nh or the t: vo .lewea m.. dlftered (Cb&rt I V) but 
~s -. to be u;pected. s.oar~ ._ber biiilte IncruMd 
tllUr GoYernaent boD4 bol.~ b7 CJ-67 1111ll1one durlng the 
veek Yhlch 1Dcl.ude4 Dec~ ~. tbe date of 1eaue or the 

recut caab orrerillg of 'f1 811U'7 bondl ( Cb&rt V) . 

ilecmt oper&tlona 1D ~t eeO'.U'lUes M~e r uulte<l 
!.:; ~u-y l'tbataattal. l.e~ a t the Feder&! Reaen e 
Open X&rut po~ollo. 'l1ll: l.O percent of the Renne 
holdl.IJ6• - :aatlU'e 1D o:a ,...r 8.%ld leu thAD 50 percent 
Vlthln t ln :reer• (Cba.rt U). 

l.lre lnavanc e c.,.panhe ~net oore thaD twtce •• 
li4D7 corporate n r1Uee .. &owuW!Ite c!ur1Dg the l.aet; 
~el~e -nthe. !ba d""., lb11t to oorpor atee, whlch 
etarte4 1.a 1937 caD be eznl a ' ""' 1:1 t-ents of teohnlcal 
taewre rather il.a 1n~~ .. 1ndlcat1ng the end or 
the lnRr&Ace ~ « .., !'or GoYen.ent e . 

Last week h t gb 81 1e oorporatea &Ad .unlolpale ~,~ 
h16h p rlcee !'or tbe reooYerJ" - •e:>t. Corpora.ea - -
behl.ll4 ~~ u.. ~ea4 be~een the ;rlelde 
rtdelllng .upiJ.7 . Co%?C)rate and :auD1o1J)IU 
ON'H'lnge were the tor &Jl7 week a1.nce the a1.ddle 

or .4nguat. 

3r1t1.al:: OoY-t aeear1~• b&Ye been quiet. French 
rentu loeolln..t t!li.a ..u. l.oat.ag part or the eh&rp advance 
l oore4 dur1Ds t be N.ret pan of the •nth. 
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u . 
0:1 .ae Oa.U.a or R La.ued quotauona at the olon on Ve4-

2sU:J, :leee::~-~ 20, t!be - '!reuury bond (1951-53) vas vell 1n 
:.!-2 ~·!. •!:> 1:t..e ~l:e~. !2» - 1'reuury not, vu at1ll out ot 
~ o:: ~.~!.de, ~wr. HJ.ll.Jig o.ne baA1a point leu t han 

~ :~ l% ::o~. v:h1.U -~• ~ 110ntha earl1e~ and OD 

= --=- ba.£1.s aa ~ Jlarch 1~ note v il1oh caturea ab: nontha 
u;-l!~r ( c::&rt :c:I) • ~U7 • there 1a an 1norea ee ot a 
::.-=1~ o1 &iii poJ.nta be~ 1 .. uee caturlng ~hree nontha apart 
~: ~ lo~ =~ o~ t.=>e no~ .arket, even Uouo;h t he 7ield curve 
!£ ~:.S:!.-el7 ~t 1!> tllat ~r. pos&1bl7 bec:auee ot tha great 
•..-.- • ! :.:- ;;2 ~at no'Oee b7 vealth;f l.::dlrtduale dea1rin6 
~=- -:ax~t ae=r1t 1ee . 

~ call T:>l.clie ot u e l!a.rch note exchanges into the 8ep
·...-·~r 1~ coua JI.a:J Yell Jl-"'Dv1c!e the explanation ot the out
::- ·<·e ~n= or~ !lev nnte. Prea=abl7 rev priTate holders 
:: :=e ::....~ = -:.a exeh•~d into the new notes, unleee the7 de

~!..~a nev ~ ~t aecur1ty v ithout the trouble of 
~!.nO 1n a :u.rlte~ operation. Bad the7 been i nclined to tred.e 
~ :=e ~'"• ~1 e oalc! have cade a beUer deal b7 aellin6 their 
=---~:.t-8" a.,::d ~!l..Dg &:l ouU"•""' "& no~ 1,e aue. i'he nev notea , 
=:-r:o::-e, &.-e Te:"J 'l 'k•l~ !::eld p r1nc1pal.l.y by peraona .Ua1.ncl1nec! 
~ :::uie. "'-ey a.re, a.ccoz•llnglJ, 1n a ven strong t echnical poei
t.!.t::, a.cd ~ aell. ·Olrt ot l.1ne on the ups ide tor a protracted 
;>e:'!~ . 
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Seoretarr Korgenthau - ~ "ll c.. ~ 

!he 1tatlaUce oo..-er cUfierent aenn~ perioda but the h 

incl ude Deceober S, tbe 447 that the oaah otteri~ vae pald •;o 
by the purohaeere. or 

Although tbeee pl'!ll 1 • 1 Dll'7 data do not set out 1ntomat1on 

rl t!l respect to the 1911S-5o 1 
• eepa.rately, they vould aeem to imply 

that at the t1me ot tbe original subscription this issue turned 

O'~t t o be aa popul.a.r vith banka aa advertieed. We shall obtain 

detlnlte 1nto=ation 1D thia reepect vith1n a tav veelte vhen 

the Federal i!eaerve banka vlll provide ue vith their reg.uar 

~ysis reporte on the eubacr1ptiona to the cash offering In 

: lle neantioe, hove..-er, it aeema aate to aay that it 1a quite ~rob

able that these t1gurea, vhen they arrive, vUl show tba:t cOCIIIIero

!al ban'ts as a cl.aaa subscribed to about halt ot this cash otter1ng 

or bonds . This oooparea v1th 39 percent ot the last cash ottering 

o: bonds (196o-65 ' a) &Dd a high ot 49 percent 1n the paat tav yeara 

( 1.~ the case ot the 2-1/2'• ot 1945, offered 1n Deceober 19371. 

lll. Tne Xat-.Iritl D1atr1bution ot the Federal Reserve Portfolio 

The aot1on ot tbe Federal Reserve authorities in exohang1ng 

fu Dajor portion (62 percent) ot their V.aroh notes into longer

tero aecur1t1ee oont1Duea the oust0taa.r7 procedure that has been 

~clloved 1n the paat on the occasion ot previous Treasury otter

~· ot tvo or more aeouritiea in exchange tor maturing notes. 

'?he current operat1on, accompanied as it has been by the runott 
or ~reasurJ bllla and the aale ot aecur1t1es 1n deoand 1o the 

::arket, haa reaul. ted 1D a verT substantial lengthening ot the 

Goverru:~ent porttollo held by the Federal Reserve banks. In addi

tion, the portfolio aa nov constituted contains no very n~~term 

:laturitiee at a11, tbe shortest iseue held, the June notee, matur

ing a 11 t t le "ore than t1 ve and one-halt months hence. 

C"aart n abowa tbe ollallg1ng character of the maturity d1e

tr1bution or the Federal Reserve portfolio. It above the per

centage dietr1but1on by maturity classes ot the holdings ot un6ited 

Statee securities at tbe end of each year since 1936. In 193 , 
i t i s noted on-third ot the Federal holdings matured 1n one year 

a.'ld :~ore t~ 110 peroent vithin t1ve years. B7 the and ot 1938 

t hese oroportiona had moved slightly tovard the long end. Dur~ 
~he year 1939. bowever the lengthening has been quite pronounce , 

so t hat at ~ preeent' t1ae onl7 10 percent ot the holdings uture 

1n one year and l ese \han 50 percent ~~&ture vith1n t1ve yeara. 
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secretarY Morgentbau - 5 

In view of the foregoing, it 1a •err cU.ffioul t to find a 
reason in the field of credit control for the deoia1on of the 
Reserve authorities to exobange the maJor part of their •rigbta• 
tor netf bonda. . An exchange entirely into new notu would hayt 
been a more logioal moYe tr011 th1a point of view. 

IV. L1fe Ineuranoe Comp&nl In•estmente in 1939 

Forty-nine life ineuranoe companies, holding about 92 percent 
ot ~e total life ineuranoe company assets in the United Statee 
purchased net* more than twice as many corporate eeouritiee ' 
( ~5t4 millione) as United States seourit1ee ($262 millione) du.ring 
the l nst twelve months. Theae !iguree, along with other infor
ut1on on insuranoe oozapany iDYestmente during t hie calendar 7ear, 
were released laat week at the annual meeting of the Aeeooiation 
ot Lite Insurance Presidente. They are preliminary eet1.11!atee of 
Deosmber 31, 1939 figuree and are, therefore, subject to reYhion, 

The insurance figures are 1ntereeting beoauee they indicate 
that t he decided ehift from Government~ to oorporatee in the 
ooopan1es 1 in•eatmenta which started in 1937, continued during 
1939· In the years 193~ through 1936, the oocpaniee made aggre
gP te net purobaaaa of about $3,000 m11lione of u. s. Government 
and $1,100 million& of corporate securities. In 1937 they bought 
about the same amount of each (G6so millions). In 193g and 1939, 
however, aggregate net purchaaee of U. S. Government• totaled only 
$~50 m1lliona aa againat $1, 300 m11liona of c:orporatee. 

The shift froill Qover=ente to oorporatea oan be uore reaaon
ably eXPlained in terzaa of teohn1oal factors t han interpreted •• 
1ndlcsting the end of the insurance company demand .for Governments. 
Insurance companies are able to purohaee large quantitiea of GoYern
ments only when the Treaeury ie making large oash offering&, or 
when the banking 8 yetem, the largest holder of Governments, ia 
llquidllting them in quantity. Neither of these conditions bae 
obtsine~ sinoe the end of 1937, and the market i s too thin to P•~'
:1t insuranoe oompaniee to purchase aubatant1al quantities of 
Governments without bidding up pr1oee aignifionntly. 

On the other band the efteot1ve supply situation with reapeot 
to oorporatea has 1mp~•ed oonsiderably tor the insurance ooapan1ea 
because of the large inoreaae 1n the yolume of private plaoeaenta. 

1 Net purohisea are defined to aean groee purchases less iilea AD4 
redemptions. 
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:J:tse u ' unted to about ..... all.l1one 1n 1937 "750 lUlllo •-

. ,. 4 •1 2"" till1o u la l.<>"\o T- • " "' ~ 

l~ .. ~ , an .. , J"' ,,, .. .........,IIJ"olr&llce cca.p&.n1ea vere t!:e 

!a~,;u t puroh&sere of ~ ef'ferlnge, and th1a !lae placed a 1.arg. 

I"J??lf .,r corporatee at ~ 418J>Osal. &~ the exoense or other 

p~tVi)US holder& 1rrespecU.ye Of &n7 oha.nge l.n ti::e total .upp1 f 

eo!")Xlrr ~e Fecu:itiee. 
• -1 o 

V. Oth•r ..... t~c Secur1t1u Ko.r~eta 

l.Pat we~Jt oorp<rate ... r.ul.c1pal bonds both "'ade nev ll.1gh 

?~~cea (lov )tields) !:>r U.. r ecover; """=en~. On Friday, lleco:

~ •. 151 ,'.lr averase of tile J"iel.de ot lll.gb-grade corporate tor.La 

st" d a t 2. 53 p ercent c~ ,,1.tl:: 2 . !9 percent for U:e S...turdar 

~'~'~' ( :;ece%ter 9) . eo.,.._tes l..&.!e;ed behind T:-easurr• . i n the 

~p>:ard oo7 e:>ent 1 hovever , and Ue !r,)read betveen t l:eir y1el de !lae 

•1f.ene4 el1~tly (CUrt I). J.~ last n1ght' a close the yield of 

~~t c 'rpore. t o s had risen tvo b&als :;>::>1nt~ fro:;, the low o:t~e 0::1. 

"ir !.t ?.y . 

:.on;;- teM !11\U!cipal5 paeed long-ter::t Treuury bor.ds during 

·oe \·e•lt . The 1).)¥-Jor.es av~e yield o! t u enty 20-year bo::tds 

;:le;! ;, at 2. 6o perce:tt o~ Sat:u..~7, t:ece:fcer 16 -- only t\i.J baa!.s 

~).~t' s~ort or t he record &ark for the year ectatl !~~ed l a s t Jwne. 

:r. :=t sr~e ~ay lo~-ter2 :r~ar~
 bon~• c losed at 2 . 3~ percen~ . 

27 bos1s P<l1nts ab<>Ye t l:eir J~e r ec:>rd. 

There was a oo::~a1dere1."~le volu::e or nev p-..1bl1c o!ter 1net ::>! 

oor ~r.-te an~ ~an1ci!)U bc:X.s loat veek1 t llt total o!!er1na 111 

~e ~e~ York aar~et ($69 a1111ona) representing the la.-geat veekl7 

t )tal s ince t h e s1dclle or .t.u.,-us t . The bulk or thi s total vta r e:;>rl!

sented by ~45 1Ull1 ona or llort!lzrn I n:Uc'\8 Public Service Co2pe.q, 

'j-31- ' • of 1969. 1'he nev 1 uae aarltet co:;tl.nued &ct1ve during t!l.e 

nrot three de.ya o f the C"..uTe::lt vee"it, t ,tal o~rer1n;s th....,u,;!l 

~e~eac!.ny , Dec:e:ber 20
1 

harttl;; eJ:o=ted to more thAn ~ al.ll1o na . 

VI . Forel.f!D GoTerroent Securltiea 

3rlt1sh h1gll.-gra4a security ::a.rlteta !>Bve re«P1:!e d c;•J1et d.r.ce 

:he bag1nn1ng or the " onth, the p rice& or the 2-1/2 P8z::>e<lt : o:.e::>ls 

l:Av~ng r e:oa1ned p rec tl.call7 u.-.cllange~ In Par1a, Frencn re:hea 

<ere 11elllt and lost a pa.rt o! t he eb&rp advance score~ dllr1n;;; tl::e 

~ir£ ~ part ot the ::onth. ~e 3 percent perpetu.U renteo cloari o:. 

·.;edneaday I Dece:nber 20 , a t 72• 5() , as co::pare:! v1th e p rice :> r 

?~. 75 on Dec~ber 13. 

!.Aet veelt the Prl.::e JUnla tar or Eolland ennoanc~~ " nev ;;:>Ter-

=er.t loan to conaol1date the ~pldl.Y incraa&ln3 !lostlng debihe ttA 

;;oa.-, conahted o r 110-.ye!!... ~ percen;,.~~~d! ot~~ :i ~~i-ent rstu 

'-'ttl 1ssae aggregated ;)'JU s:;U.lion 6~ e. 8 1 • 

'~ excha:!se to $159 ..U.Uone. 

nttacholenta 
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•,.rr •• ,,.,.a-raJ. •at- at e:30 aa4 'ol.4 
h1• that he 11114 .._had a'-& n.te-t prepe.re4 
and "" ~ w ~ 1' to 'be Pl'e•14eDt. 
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117 dear llr. Pr.el ... ~: 

l \hiM JOG ~c! kao. U. !'oll .... e-ta. 

fbe -u.s lw' I II a.m-,. 'lial.lA .. , ~ 
8ro9111-., "lll.laa !I. .... ~, .. JMH ~ iU& 
11117 a elf ..ul. aot take pl.- thU --.1.•. 

We4Mo6a)' ~I l.O&r1*! "'- U.
Uokor that Oootiocw ll1ll of r.C.J... MAl rea1g I ... 
DP. ll.aok ~_. la la1a pl&eo. I ua.. tal 5' I 
Ronr7 W•ll=oo 11114 ea14 lt -. -...1"• for 1U C.~ 

I feel _., ~ U.t I -. _, c:t- Ulit ...
port\lal'J' to OA"7-' ~ w1U.a u tel'*!! I~ 
• hll4a1 .._.,._ ., 11.11 •· 1 n, • ...,7, a.t ~ 
Wallaoe a1111 1 _, ..,. tan - ~ ruw o.elt .:tt-
uUoa lwf- Oouw ll1.U reeta ll. 

!be Pro • .l ... ,. 

'1M WhUo s-ee. 

. 
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;resent: 

-: ' -,... -· . " .. 

• 

c 

Xr. Eanea 
vr. 11h1.te 
~:.r. Young 
ll:r. Blough 
)(lo . Bell 
)(lo. C-&ston 
l:.rs. Klotz 

De c«=be r 21 1.,_., 
9:15 a.:. • =~ · 

" Through diligent effort and t~e aharpe t 
possible scrutiny and ebalh::ge or en~ 
proposed iteJ:~ or expeodlture _ • 1 w<_ll 
rea~ it through wttbcut :uJr; •-~ an ho• is that! • ......, "Y cc=t , • · · ·.and the a=.a.r:seat ?JS ... tl.e 
scrutiny and challenge o! every .,;.,:;-csec! ite::. 
ot expend.lture, a.terial reduct1c:::s h.a.Ye "tee= 
::ade 1n allowances t o r t!:e e;>era tien o r tte 
GeYerrm:en t 1n the fiscal ,.ear 19U rl~ ~e 
exception or the one S'IU"Pau1ne}y 1::;>ortar.t 
i tez or d.king prorldon f er the natic%!&1 
defense. The deficit, e Yen including ~· 
proposed expend i tures tor t he e~rged ::at!c:&l. 
defense program, baa been a\i>stantiall:; reduc:ec! 
as co:~~pared to the eontcl'lated det1c~t !or ti::b 
tlacal year. 

-Faced with the necessity of puttln£ our d~:~~ 
1n strong ccndi tlcn to sa.tegua,rd = 1n ~ :des~ 
of a world at war, I cannot consc1ent1cus~T 
recoz=end e.ny ..,..11er a;:proprU.t1cns !cr 2~ 
purpose than I 1nd1cate<1 1n this c:.es~•ee · :: -
are to make the further progress t!:at r "tel.Len 
should be c:ade at this tl:e 1n l essen!.D,; ~" 
deficit we ouat seek additional reYen~e • 

"1 .,., convinced t bat the ue,.~DCT !'ull:- ;<: • t:L.~e ~ 
an extraordiD&rY national et.ort. zere!cre, : 
recoJIIII'Uld that prodalcns be :ade rcr tlr&::e• -e: 
the addition a to the na ticnal dete:::se 1l!. tbl 
present fiscal year and t he !heal year 194.1 
through spe cial taxation. 1'o oonr tl~e axpe:d!.t=.-.a 
contemplated , thia soecial addition to our re..-e=:a 
structure should yield approxt=ately ~ve ~~ 
million dollar s on an anaoal basis , l:ut the 
application or the tax should not e.xteoi l:e~ 
the period neceaa&rY to proTide revenue sc!!~~~~ 
t o defray the coat or t h.a additions to c ar :!.e!"~· 
Since it is the runct10n or eo~u ~o c el:L-...!=>6 
bow re•enuea should be raiae<1, I lean ee d::::-1...-
o! parti cular tax ceafll%'6• to its jndg=ent. 
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c;.atOll : 

Bell: 

!!.1:. J r: 

Blougb: 

lb.lte: 

Gas tOll: 

3 . lt.Jr: 

lb.lte: 

Gaatoo: 

a. r.Jr: 

Gaston: 

S . !:.Jr: 

- t-

~, not juat d1llgen1: eUarta! 

I - jut going to U:J tbe H:~=p I ~ot: 
like. This eorl o r . ... ft_ ..__ ct• r~ •=---~

 --......- c ....._,. _ _ _ 

*'!hrotlah the cU.~t effo.rte - • 

OU'e tul • c:ru1; 1ny. 

O&retul acrati.Iq or eftt'T --~ = a::::>! 
extreo~lly c:areraJ.. 1!' ,--~ = ~ ~ -
Jtoat careful sc:ru1;lzJ7. 

I j u st don't like llbarp. I t La :~ .u: =-:.-. 
eaTing shreWd. 

• •••• -ter1al. reducUona !:&.,. ~ ~ ~ 
allowances - • Ia that a ~ -='ll. ,.-- ,....., 
•-ter1al. reductlona ba•• ~ ~ ~= e:a 
operations - • 

Appropr1at1ons-

'!'his reters to ·~"· or • : ··~ =- =·· 
tbsn appropriat1ol1A· 

Will :JOU gift :d SCD8th1zl& elsa. ; ' • s«! 

*W1 th tbe excaptl.on or tbe c.- *'"" • =<'1FT 
1.1111'<1rt&Dt 1 u. - • I dee It 1.Ske a:. -s. 
•aurpaa·~·-
~t let 1t f>O• ~ - 1._.-
•ub tba except1oD or u. - ' : !:&iS ~ 
or w!dng added prodelM> tor e._..._ 
datenee. !be .s.nut. ·- !!'d-'''1 ~0 2 

ezpead1ture• tor tbe ~- , _ 

~=~ :·~:~tel! ... ,;..,~ ~ ~ 
fiscal ,ear-• 
Do - ba" to u• tbe woro! •;r="«":'' • 

T 
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=- --. • • E ~ ~ 1:1:8 a' ''17 .l ~'t l..D:e ~ 
~ :-=: ~ = ~ '!:t """'• ta:::: ~ YDl. ~ 
~ ttLJ ....... 

::!:- !!a .. ---- . ., • 't :ma. 
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au-oct-are abou1d peld app:roJtl::at.eq •~ 
OD an •nmw l 't&sla _ • Do .~.ooo, o:.o 
~ '! :rou .,_,. • hc::allJ 

Jl:la.~ _,._ 

• • • • • • but the appllcatlon of the eax sb:)u1d 1>0t 
extaad bel'QDd tbe period naeea&arJ to ~:ron~e 
renzm. ntt1c.1ent to c1etra7 the coat ~r the 
additioDa to our defeouea. 

•stnce it 1a the t'lmct1on or Cocr;reaa to det.Nina 
h ew re .. m»a lhou1d be rahed.. I leaft tbe c:bo1ee 
or parll.~ tu: "M&aurea to 1ta Jmg:omt. 
Eowe••~. I belle•• I u: exll"s•l.no tte sentl.ant 
o r the countr7 men I auggeat that ::<eer.::res 
ado;:lted tor raialng addl.t1oMJ. tax roen:mea 
ebcu1d reflect two object1Yu. lhe fizost 1a 
C.t the taxes sbou1d 001ae r- t.be portion or 
the population ld11ch can b .. t atro~ to ;:>e.7 
u-.. rtt!l d- rega.rd to tba tax.ea the]' ,.,. pe:J 

to tbe state • 1oca.l and ted.era1 6'0ft'=""'ta• • 

I baft been wan~ to aU: Jobcy ~ he at1el<s 
t.bet sentence 1n. Taxes t h a7 cow ~t to the 
stata. 1oca.l and tedera1 so•el'ltDSD.ta • 

!'be aipreaa1on •ab111t,. to p&~ 1s someral.17 
aea 1!. to ..an tboae 1n t.be h1gbeat 1necce and 
our reell.ng J.a that those 1n the hl.,gteat ineo:e 
are 1-..t able to p&J' at e. .-nt beca"..ae o.r 
tbe e.n-ord1Dar117 high tax 1n CJa 1~ tax bUl. 

I abou1d be 1nc11ned. to leaft tbat oat. 

'ftat tsnLt the q-stl.on. I - aak1 ne;J ..,.Ud you 
rep.rd the tu:ea now p&l.d to atate. loc:a.l and 

1'ed.n.l. SOft:rmt811tS - -

.. :u that 1s ..mat 1t 1a. !!!Dse :t:a:rl.no C>a 
~ abl.llt,. to .,S7• tak'nll into cona1derat1o!l Ca GJ.ch the7 al.read]' ban to ;:ey. 

ecmgreas w1.ll. be aura to taka t l:lat into 
oonal.derat1.on. -.berea• 1t ••- •• thnu9> --

'lo • I t.b1Dk be 1a rit;bt • 

~"· - ch zre. I th!.ak -!!lat ptuoa.aa-

'fta.n wb& t t 
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I think it ~~~eana j uat that _:J 
to paJ' • t hey take a ll -t that - 1:: ~ .~.,._ 
and bT ape&ldng 1t ou~ t~e ... intc <'X'T' rl ...... :~ 
politic&llJ', because i dcn~t-:!,\~ :o:;c•r= 
Oongreaa• action at &l.l 'tnrt I - t .:! 1 " · "• i£¥ 
t ram the point or view ~r aa. t:=i=kb:z: ~ 
t be President ' s atath ent po~ ~:= ::::: 
t h ia won't be taken into ~o~ld ~~e - ~ 
or that what h e rlll .. ,. about ~~~ tT ~--
but I think politicall T 1t 1a a ==. s ~ad flt. 
s t a tement . He aaya the po VQl.&Ucn ~:;-=ee:•t 
aff ord to pa,. t h..,. '!'he ::.o:oent ;o; .--~ ~ ~ 
phraae be,.ond the re , i t cancels cd; L=r= ~ 
t1rat part ao rar aa pollti~ erre~ ~ ;:, :;:=' .., 

I disagree with you. 

I t hink we are just tn~ to ~· ,.. _ ~ ..::a= 
he honestly bellevu . U !I.e d.eas::.•~··i-- :::.a 
you should take into cona1del"&t~ .:= · · 
taxea t he burden that 1s ~ bt:>1'CIIt ~!----e 
apec1t1c group , w~ then he o~t tc ta:<:8 != =::::.. 

'1'h& t ahould be implied m en J'O" aar "t:e .~ •= 
t o pay. • That 1a what :ron nean. '!en cs::.•'= ~ 
something that you have al1"&a4y ~ cd- -

The ab111tr to pa y phraae, !t&r:":f, I e~. 1::'"' 
co110110n uaage haa grown t o __,. these ~ =-.--~ 
highest incomes and t hose that haY~~ ~ .... #"'"" 
incomes toda7 have th.e -uaat ::.et , _......,. c :::= 
aame taxea. 

It .ana acsethlng quite .u.treze=t b> =-- :: ~ 
like to aee 1t included t or two o~ ~-
One 1a that I don ' t th1nlt ~ at-t:«rt!= ~ ~ 
1n the w.hole tax probl ea ait:.r ~ u:.t ~ =-
tha tedel"&l goverrcoent to the ~u ~ ~ ~ 
have to pa7, which t'rca tba at-nd;>o!=t ~ c:+:;;wr"Jt7 
to pa7 7ou have to th1nl!: or all e a :&%liS ~ :sa 
to pa7 and the other raaeon 1a ~.. ~ ~ ~ 
low 1nccaa group•, there ia a t.AV7 ~ ~ 
axc1aa taxation which 1a pretty ~ r-ata ~ 
local, which naeda to ba tak- 1ntD c=--1 r : =;.m 

&lao . 
Aa1da tro• tb& aacond obJactiv., tbe a~ 
objec tive takes care or tha ~~=-tiac- ~ ao«t 
taxi.ng t oo hisb· It i a ao t -e&t a ~~ b 
taxa a - in t axes that ra 1a t a a to !:.1.a • ,_ 11::7 = 
p&J' it 1e what he ha8 1art attar !:a P::. ··• .....,P. 
pa~ hi• tax••· Jow, tha ru.-~ !:a ~ ...: 
want to tax people higb•r 1a baca-.e it ~ 
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nue: 

:S. JL.Jr: 

s .x.zr: 

Sane a: 

E. X.Jn 

-.-
or 8bar1J1a u.. 'bcc , cr a. • • "· tM 2!: 3 
q~~Ntt- s. _., wild • - ~. u s. llbat be 
~ .. ~ to -.J~ a.. ..,a .,., c or ll1'e aD4 
.._,. - &OW t llaa g al'fV b1J1 1J1 tM 
_,. ot peace. ae~t)". ~to .aka that 
_ _,. • eto. • 11114 t:r.a &!~at pob:t; or n.. certa1n17 
the eole critan.on !.a ~ a - baa l ett attar 
all bla expeoJoea. In~- t!:at abould 
deter..J.- 1dwtMr be !Pi!J' -- or lea a. 
!'be aeOODd objeotba S. tta ~ ...,. 1D 
11h1ch ,..,. 4cm t t aaDt to t:a% - ...... tbat 1 t 
lllterterea nth attat • at a h1&b -"'-l. lD-. ba-UM 1t n.1~ ~a ~the 
effort. ate. X &a7 ~t -t b ~U'aZIC& to 
th1a but X jmt -ted g ~ 1l!a1; point 1D 
gaoaral.. 

I dllll 't wi.ah to &rgl:8• ~ 1 ~ to aug;;eat 
tbero 1a a good da.l to t. .-14 •g•n•t tbat 
apac1fic atate-..t or ~ po!:t d rteY because 
~rttabl7 ll 70U b-.k JOIC1" t:azn 1:;> aD4 rtw 
th- r... u.at pout or w1- ;r.., ~= lllll7 
one ~rttable eD4 azd stat a -t1on to 
produce eqoa1 tn-• - ttle ;art ~ nertbod7. 

You can radw:e uq Fb:.dpl.a to..,~&,. 
b7 puab1ng it to au • , , . ~· 
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I~~ be 6l.ad , a a to no. Bl.cn:tF 

Let'• pat ~ on tM ~~&t1.cm.l. !'b~ 

'Se aM not "1'7 rar apart, ~-

Jo, j-t about m1••· 

lblt S.. that ill etellar space • E.arJ"r

.,.t 1.11 that to 31.net811l! 

•• are not Y&I'J rar ..,.n _ _.. to ......_.,_.._ otn.rs. 

A.re :JOU go1.ng to 1at ~ ~Ye ..... l.ast word! 

I d.cm't care. I ba.,. beec ~86 r~ a1%tedll 
,.~. 

I bawe had l.onger ellperle::tta , :tos. t!lat 1a wt1:7 
I got tbe 1ut word. 

Are :JOU (Ill's. JUotr. ) p>1.ng to 1et !±n .;at awa7 
w1.tb tbat! 

":; C~ --· 

:J.rs. n.ou: Y••· 
"•-••: I ~ Ill's. Oot& get tbe 1ut '""rd one da7 . 

!! beer wbml ,.ou - nt: to Soato:>! 

Era. nou: Ol :re•. ;e• I <!14. n ~ cort all r 1gbt. 

!bat 1.11 DDt newa, lolllmT· 

A.re- all~! 

•ADou.ecr -tter ccmce=I.::f; :'6......,_ 1Ja tbe ract 
tm.t parlt,. pa,.:ant• ror a¢.ca1Wre -re ad4e4 
to the exeeutin ~t 1a boUI or tba l.ast 
tS..M.l. ~ ill a total ot 143' ,coo ntbi>Ut 
azq prortalcD ba'l'iDC be-. ..sa ~~ "''- to 
t~ce u-.• 
!bat nrat ••~ ba• to be ~- I lbou1d 
tb1.d< it abou1d be, •.a.z:oott.er -t:tecr canoe~ 
raY-, to ~= I ~ ca1.1 :ra= attention - • 

•'lbaref'cra, I ap.l.l1 ~· aa I ~ .... 1n "'"" pre'O'loua 
~· tbat prc>WU11ln8 be -..!a rocr new taxa• 
to n ....... az:q- a~rt.at:ioa rar pa.r'1t7 
Jl&li ~ tbat -T be _.s. ~- tM t'1acU ,.ear 1~ 
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elite: 

E:. II . Jr: 

3ell: 

:: . t= .Jr: 

lhite: 

Gaaton: 

'Ilanes: 

E. J: • .Jr: 

- ll -

end ~ U.t tbe CoaAl'eu ghe coaalderat1cn 
to -a:~ SOK>e ;>~Yi.al:on tor recouplng ~ 
new ~. the ..,Wits expended outaide the 
budget t= tbe tuoal 7een 1939 &Dd 1940. • 

I like t11a t l.ut p&l'&gr&ph. 

';CS --

~e~ ot the supplementary re•enuu here 
proposed wll1 euabla ua to proceed rtth our 
prou- or -king the substantial annual 
reductions 1D the 4etlc1t 'llbicb t he progreaa 
ot reeoTe77 ~~.. I ebould lUre to 1ndlcate 
to the ec::11:1tr)' that t'roa now 011 there rtll be 
110 1Dte~tlen or that progra:a. 'lhia C&D be 
aecaq>U ahM 1t we reaol'Je to tlnance the 
enlarged ar-axents coat through a apeclal 
ll&tlono.J. etto:rt which will be put torth ~ 
ao long as the ...,.,rgene7 axlata. • 

I ~ b"on!>led b7 one thougjlt. l!e say•• "I 
should llke to 1.11d.1cate to the eountr,. that 
rro. oow CD tbere nll be no 1nterru;~t1on o r 
that pro~• ~· 18 b1a last. pres=:al:ly, 
buaget -•sage tor the e1gllt r ears. It looks 
a llttle t'crl::::q. It J'OU don• t get that reaction, 
-7be I a:= wrcD&• 

I oou.ld b>ter".,.rat 1t tb1a wa7 - no • .1e e1na 
a110thar ~t saaeage. 

Wert T~• =leas tbe law baa changed. 

Let • a •7 !>a dl;>eaD • t. 'lhia would tall: a on 
part1c:ular s1gnlt1c&Jlce that atter he 1s out 
he ho;:aa ttat Ma program w1ll eontrr.ue. 

I t 1a IIOt a bope. be ••7• - well, 1t you den't 
get tbet i.<lpreaalon - -

S e - mtroduce the words, "I ebould l1l<e 
t~c-able to 1.11d.1cata to the eourtry• • 'ftlat 
quallt1.aa it to taka - to make • eond1t1cm ~ 
Congreaa aDd b1s aueeaaaora cart"71n& out 
1c1ea. 

Uke 1t lt you aatd, "I should l.1Jca 
Bow would you eountr7 t ba bope that t'roa 
to 1.D4l-te ~~be no interruption or that 
now on there ·~ 
pro~· 

aa1c1 e.at oaaton a&7• • " I would lUra 
so. U 70U •-"•cats to t ba countr7 - I would 
to be able to ............ 
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111:.1te: 

Ge.aton: 

1b.1te: 
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B.W.Jrl 
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l.Sb to 'be allle to ._ ap1D • 
to l8aft 1t the -7 1t h. • I wo'C&l4 llb 

Ba.t I abould lll<e to l.aoacate 

X lJb U. -T 1t 1a. It 1a YerJ ap~Wu-lllte. 

U JOU eat end; ·~ DOW ODe 
to a"ft>14 tba\ <Urfleult)'. • JOU a11;ht be ah1e 

•:r etwwld Uke t 1ndJ. tbare w1ll be o cate to the countr)' t llat 
DO 1Dtel'l'Upt1on to that p~~ 

:r l.J..D U.\. 

Prca...,. Oil 1a a certain achlaalon. 

11&7 I ..0 one po1Dt! lo cr1t1c1•, I llD lt 
ftr)' .adl. It aort or ~ ta the .ldlllinllltratlcn 
to the ~ tllat ulda fl'Oa tbe war tba ;u-e.-t 
.. ,_ q-'- w1ll take ca.ra or things 1t -
CCD~ to get recoYerJ. 

.. u. woal.d lt! 

n 1a nrJ dolll>ttul. 

U JOV. bad cantlDDIId reconr:rt I don' t see nat 
JOUr 1.dea le. 

:n cSoec't quite ccmait :rou to that. 

-..a 1r lt dld, JOUI" nat1ona1 ln~ rtl.l lnc:rnM 
with oonu..-4 raeoftrJ• 

Y- - on aD 80 bllllcc dou.t' countrJ! .. 
~a..-•t got a autttclent tu rennuet 

Y- cm1 get aD 80 'b1.1Uon doll&r coan~ aD! 
aUclt to 1t and 1t JOU oan get :rour eongreaa to 
redaoe e~r• uturaa nell1Dr; .men 1t so•• 111'• 
~· bod; aD 80 'blllloD dolluo countrJ 1a a 
ratba' -aal tb1Dg, rather thaD • -n tblll&· 

UD1ea :r bad ..- !:lope that tbat woald c~ a'bo1lt, 

:r ~ better go ~· 

'!!Ja\ la a te:rrl'ble 1Ddictaent a,Pl.Dat JOU" ell 
• _, c qat.a 1t ;rou dOD' t tblnlt :rou oan rea 
- 80 bU11oD dou.t' tnoo&a 801118 daJ• 
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&&ston: 

lllc"'b: 

a.x.. J r: 

~. J: . Jr: 

Gaston: 

E. Jf . Jr: 

~te: 

Eanes : 

a .J: . Jr: 

- 1:1 -

!he queat1on 1a, c:an ,.. reach 1t IU>d 
tbat lnel about hall tha t~ _ :::sa1nta1ll 
---- a t • ... a present 
·~··~- :ra - rtll pi'Oduce ·~ 1.n good year, but 1 t won • t produce 8110~ a,.!:;" 
1n and :J&ar out 1l' ,.. han ups and do'IIUa rlth 
~ like the present expendlture program. 

That 1e the next year's and tor the year attar. 

Tbie 1s all r1gbt . 

It looks all r1gbt to point 1t out , but -

I d1dn' t mean to rehe 1 t 1.n ccxmect1on rltb 
th1a at all . 

You don't raise 1t tor t hla! 

I don't th1nk •e should chaJl&e this a bit. 

'It you want to ph1loaoph1ze, that 1a a~t1l1Dg -
I don't think an:JbodY 1n t he roooo , 1t be had 
the excluahe r1gbt to change the revenue arst= 
and expenditure a:Jste:a, would do 1t aa 1t 1a 
done now. Bver,.bod:J would nnt t o do 1t 
d1tterently. I I<DO• I would. 

I would do both. I would cut the expendlturea 
much more drest1call:J thaD t hey ha•e been cut 
and I would have th1a much 1uereaae 1n re•enue. 

I bet you eyerybodJ 1.n this rooe would do 1t 
d1tterently. 

I certainlY would do 1t d1tterently than that, 
80 110 

tar 10u are one h\llldr&d percent r1gbt. 

Youldn ' t you, Johnn:JT 

I abould a&:J so. 

Bell, woul.dn' t you do 1 t d1tterantly! 

lfn . !O.otr.: I sure would. 

Bell: 

:Uouah: 

-; r 7 --
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Wl-.& W.. • nlo, that b ~ 
prt..U... I -· OWFJ' :Ill lA tale ._ 
.... bla ~- Ulll bu 0 Uffoz.at Ph&iW 
Sa U.. 'laak of ht. bM4, bat tb1a S. .... ,...., 
I tue It, .. balptal aa - caa to tM 
PN .. 1 t 1llll1iar Y&r7 Uff1oult olr-1 •oa 
oD4 tbat; 18 all I w trJ1.D& to 1o. 

I clae't tb1llk boa S. out on a U.b - tht. 

-:. ra 
-~ 

_.. Ba Ia oat - a 1t.b •aldDc tor $1,100,000, 000. 
Ba t.a•t Fill& to sot lt, bat tbat pata lda 1D a 
YW7 •traa& poatts-. 

Clnll4 .- nx th1a eo 1t - sot a oa11 - wUl 
.... 1 ,,, 
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!brOuP ~nsa 1 etron 8Dd the aharpee~ pouible acru~111J ~ c::i 
and ~-e~ .r .:~•ed U• ot expenditure, aater1al - v 

rettug: 0118 ~ 
111 

e 1n a.llowancu tor ~~ ope:retion of 
the YerDDBn a.l Jeer l~ v1\h ~he exception 
of the one eurpae~lllportaJlt U• of ••k'ng prortdon 
tor the nat1.onal. de • !he det1oU, enn 1nolud1ng the 
proposed expeacl1turee the enlarged national defense 
prograa, ha.e been e..-..t1.a.llJ reduced aa COIIJ)Ued to th e 
conte01plated deficit tw ~s fiscal 1ear. 

Facad v1.th the neceaait7 of put t ing our defenses ~ strong 
condition ~o eateguard 118 1n the at.det of a world et var 
I canno~ oonec1.entioua1J 1Weoa2end 801 ssaller epnropriatlone 
tor th1.e purpoee than I ~cated 1n ~h1e .. aeaga·. If ve 
are to sake ~he t'ur~her 14 cg: eu ~ha~ I bel1en should be 
:oade a t th1.e tt.Ae 1.n l eaaedDg tha deflc l t ve wet seek 
add1Uonal re'ftllue. 

I aa oonY1.nced that the eoerr;enc1 tu1l1 Juat1t1ea an ex~ra
ord1.nar)" nat1.onal. effort. !berefore, I reco•end that pro
v1a1one be .ada for f1.nano1.ng the add1t1ona to the national 
defenee 1.n the preeent fleoa.l 1ear and the tleca.l 1ear 1941 
~ugb epec1.a.l taxat i on. !o cover the expenditures con
te3plated, ~· apec1.a.l add1t1on to our reTenue structure 
should 11.eld approxt.satel1 tin hundred a1.ll1on dollars on 
an annual baa1a, but tha appl1cat1on of t he tax should not 
exte nd be7ood the period neceeaar1 to provide revenue 
suffic ient to detra1 the coat or the add1t1ons to our 
defenaea. Slnoe 1t ia t he f unction of Congress to deterulne 
hov rennuea ah.ould be ra1aed, I leaTS the choi ce of par
ticular tax -••ure• to its Judgeaent. 

'Hovenr I believe I aa eXPreeet.ng the sentlltent or the 
countr,'.ben I suggest that measures adopted for ra1a1ng 
additional tax rennuea should reflect tvo obJectlna. 
'lhe fire~ 1.e ~~ the ~axe• should coae troD the por t i on of 
t he populat1.on which can bee~ af ford to paJ thea, vith due 
regard to Ula ~axee they nov pay to ~he atate, local and 
f ederal gonrr.enta. Care should be taken eapecia.llT to 
deal.p ~ha taxes 80 tha~ they v111 no~ fa.ll on that portion 
of the popul.at1.on vh1ch can least afford to pay t~:r 
second obJeo~1T8 ie that the taxea abOilld hen :mcoth vork1.ng 
d1aturb1llg etrecte on the turther ~:onr{dS: far 88 poull>le 
of t he econ0117 and acoordj.ngl T abo t1 ~:01 and enployasnt. 
t he d1ecourageaent of productiT8 a o v 

11 warranted 1n this con
Another aatter oonoern1.ng revenue t t he congress the tact 
neo~1on 1.D o•l l lug to the .~~ention °vere added to the executive 
that parity paJUnts tor agr~~ul!f";ear• in a total amount or 
budge~ both of the last tvo ac rovUion baTing been made 
43? thoueaDd dollara without 807 P tore 1 aga1.n u.-ge, as I 
for renn- co t1.nanoe thea- !b::, prOvU1on be aade tor 
han 1.D the two prev1oua year•, 

Regraded Uclassified



- 2 -
':CO 

new taxes to fina.nce &n7 new authorization tor paritr 

that may be .. de for the thcal )'ear 1941 and also t~:~~~ta 

congreaa give consideration to making aom~ prc~ieion tor 

recoupi ng through new taxes the amounte expended outeide the 

budget tor the fiaoal )'ears 1939 and 1940. 

Enactment of the aupplementarr revenuee here proposed vill 

enable ue to proceed with our program or making the eubetant1al 

annual reduction 1n the deficit which the progreaa or reco~ery 

warrant a. I ahould like to indicate to the countrr that rrcs 

now on there will be no int erruption of that program. Tbi e 

can be accompliehed if ve resolve to f1nance the enlarged 

armaments coat through a special national errort which wUl 

be put forth onl7 so lo.ng as the emergency eX1ats. 

In the fall of 1937 when the new agricultural program vae 

under consideration i n Oongre88, I strongly urged that 1t 

ita coat should exceed t he $~,000,000 already in the Budget 

t o finance the Soil Conservation and Oomeatic Allotment Plan, 

additional re·nnues ehould be provided to t1nance the exceae. 

The Agricult ural Adjuatment Aot of 1938, approved by me on 

Pebruarr 16, 1938, authorized parit7 parmenta, the coat or 

which wae in addition to the Soil Conservation and Domeetlc 

Allotment program but no provision waa made for financing 

these payments. When I eigned thh bill I said publicly that 

no parity payments ougbt to be made until Congress had pro

vided the necessary revenues. While Congress has taken 

no atepa to provide this additional revenue, it did appro

priate i .n 1938 and aga1n in 1939 a total or $437,0001000 tor 

making parit7 payment&. Oongreae baa thua added to 1>he 

aggregate deficit $437, 000, 000 for thia purpoae. It further 

appropriations are made tor parity payment• I strongly urge 

that reve nue be provided for financing them. I think the 

Conrreas should alao gi ve serious consideration to providing 

added revenues to reimburea the Treasury tor the amounts 

expanded i n parit)' payments in the last tvo t i ecal yeara. 
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lid olllfl atll.-t lito" Ul4 ~ lharpee' poeatble -..tbp 

alii! ob111l_eafre of ...., Jli"'PPM4 ltM or expencUture, •••rtal ,.._ 

auoUDIII be~ Men .... ta allova-• tor a. oper~~Ubft or a. 

ID""'-"' ln ttw ft-1 ,. ... 1~1 wttb ' " ' eqepU011 or the -

earpaaelllf!'l7' ~' Uea or. Mldnct eMe« J!I'OYhloft tor the 

national ctefeft"• 'ftle a.not t, n•n lnolu4lng the pi'Opotted 

expenlt tuNa tot' the enlarp4 national 4etenee P"'arot"' • hae beea 

aharpl7' I'N'IJH4 •• ~ t o the oontei!IJ)l&te« 4ettolt tor 

tbU tt-l ,.U', 

Paeecl wtth the _ .. u,. or puttln~ ou:r deten••• ln tl' 

eoo4l U011 t o .. ,.._... ue la t he " l 4at or a vo:rld at '""'• I ou 

not -HhnUoua1,. N-•Mnl'l Aft7' r;alln:r ap,:rop:rbU ona tor •u 

)lUI'pOM Giall AN lll4lMM4 ln thll MUagll, It,.. tll'e to neb 

the f'Urthar .. a,..N 1ha' I beltue llhould be M 41 at t!IU U• 

l n ta••• ' "If tba eatloU ve IIUd " 'k ac1dlt1onal :rennue. 

I - e~~Winelt that the .... i(III07' tu~l7' jultlt1U U 

lilltNOI ""'" ...... 1 eftOI'to ~ftto:re, I r"IOCIIlenc! t)>at 

pro'flat.e 118 .... ,_. ft ..... llllf VIe ad41 Uona to the n.ttone1 ' 

ter ... ta ttte paoe-t n-1 ,.... an4 Che tlleal ,..... 1~1 

t:bi'OIIIIu apeelal taatlCIIIo 'Po eo- VIe expellll tul'el _,....,late4 

tlda ..,..tal aMlttaa to ..r ... - nruo~ liMa14 ytell •~ 
• • 

..,. ..... 1, ~,000,000 .. • -~~ ~~aau, bat the .,.,u .. ubll 

or ttta \as ~4 not exte!!4 ,.,.,.,., Che period nee•••an to 

Regraded Uclassified



( 

2G2 

w oar bf'enl ... ~ 

l laoo U II ,,. t.Mtlon ot Conrrreu to det eftllne bow 

re•enu•• ellou~ '- NlMC! I lea'ff! t he oho loe or J)lll'\loubr tax 

Me&f\INI t o 1 tl ,..~nt. Howenr, I bol1t'fl I M t liJ)HUlng' 

t'le 1enU~1nt ef t he -try m-en '! 11\lgr.e~t tha t neaeur., At'IOJ'td 

tor ralllnr MIM\1011111 tax N'ftnuu eh.ould ntleot two obJeoU•u. 

T'le ftrllt 11 ...- ttle ta:nl ehould oo.,e tJ"o" t lle porU on ot tM 

po"lUl &tlon Vhl o!l oM beet atfol'l'l to P"Y the11, " 1 th due !'tqard 

t o t he hxae they DOV pey t o tlle State , l oolll """ P'edtl'al f!Onrn

l!tnta. OaJ"8 jjhoulct be teken e~~peol11U" t ? tlool(ITI the tuu eo 

that th ey v U l not tali on t h!lt por tion ot the poJ)Illatlon \lhloh 

oan lealt attord to pay the~. !he 11eoond objeotlve 1 ~ that the 

taxee lhoul4 hft'fl a e ln t wue or tlleturbln~ et teote on t~ o ~~ther 

HOO'ftJ"J' an4 _,ot h wor'ld.n rt of t h e e oono"Y Met aooordln~ly •houl4 

nol d 11 tar a l poeelble ~~ c11110oura~nt ot ,roctuothe aotlnty 

and e.p~t. 

I Ml _.,wa lD thll oomeoUon 1n ollllln .. to the 

ettenU011 of the 0..161 u• the t sot t h11t part ty pe)'l'enu t or ~ 

Sriealture ,.... e44e4 to the '!JIIIUtlft bu~et ln both ot the lalt 

-., need ,...... 111 1 
total 11101111, ot ~J11"()() without any pronelon 

ha'ftntr 'IIMII -.4l fflr Nftmll to ft~t t hel!l. '!herotore, I again 

~~~~ 
11 

I heft 111 two ~~~~~• 71ar1 , Chllt pronelon ~ ttadl tor 

new tanl to tlftaJUII 1117 new authorl~auon tor p rrtty pape~~tt that 

•Y be aa4l fflr \:he tleoal J'lal' 1941, and aleo t hat t he eono-eu 
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ll•lf••n ••"- '- a,., - 11"9l•t• f• ,. •• .,t~~« ..,. • 
all' .... tM I U'k 11$1 , .. Olltll41 VII ~t tor \t\e ft-..1 

,. ... ,,, ... lt'o • ......... , ., ... "'IPl_...,. .... _. hiN JII"'OII..C Will 

1111,11 •• to Pi 01111 wttll ear JiiO.,..I of •tlllf the Mlt..Uil 

~ .... tloal la the e.tt1U *leh ... JI"'fii'HI of IIUYUI' 

...,....,.. I .._14 Ull1 to tlltleate to the _,1'7 tlllt ,.._ -

on UteH will 111 • lateuupttoa of that PIIIIIP ... Ybte - 111 .... 

HIIJ)ltetle4 lt ,. .... 1 .. to ftlllftoe \tie en\U'II4 _, 101t 

throutfl e IPMlel •UOMl etrort *leh wt\1 be put forth Oftlr eo 

lOft~ •• \tie ... ...,.., exllte. 

Regraded Uclassified



( 

ILmwDJI !MAOIW!! 

rn the tall o~ 1')'7 Vben the - aploul tul'tl prof!J'M 

vu un4er oonal derettoa ln ~"!N..,, 1 1\ro~lf ursed t ha t tr tta 

ooat .,oultl enee4 ._ ~.ooo,ooo abetllf ln the llullfl'lt t o 

tlnAnce the eou Ooneez uatlon an4 Do<Wette All.otnent Plo!n , ,..,_ 

41 t1onel ""nat' ~ be pro't14~ to t1MJ'.ce the uoeu, T'\a 

~oult>!l'tl A4JatbtM Aet or i 133, ap::~roftt, b)'-. on ret.ro,.n 

16, 1'))8, .~.,P1~ poo.P1 t y poo,renta, tl-e oo• t o r wt.l oh vu l n 

atldl tlon t o t l'.e SoU OoftMrftt1on " "tl Dooeeuo- Allot-,ent l)J"'('!'a'"• 

but no p ro't1.alon wal ...,de tor ttnanoln~ t he c.t 1)0 ;>"\en t o, llhtn I 

llrned tl\le b lll t •ttl pubUoly thR t no p•r l tJ' p&J!!Itnh oo.JAttt 

t o be ••de 1111Ul CO!\J"''tn h !!.tl pro't1detl t he nooeiii.I'J' reYeMtU. 

\lhllt Oo~ .. hal taDft 1\0 t\ep8 t o J)J"'Yldo 

tt 1114 • WI op1tate t.ll 1938 and arrdn l n 19)9 " totol or 

tor "'""" J)U'1 tf pe,...,t.. Oon"TeU hae Ur.Jn aMttl to 

tor thle I"'I'PO"• u ~.er a?l)roprlatlona aN = tl• tor p•l'lt)' 

J)ll)'ll4!ftU t eb olll'lf __. t:hat rt'n!nue be pro~lded t or t l naMlnlf 

thno t U\laJt the OWiQS ... llltlould a lao 8'1.,. •erlO'I ft oondden tlon 

to pro't1d111!r a1114e4 .,._, to ret.,bur •• the ,.r elll'ti'J' t or the 

POimh e~a-4 ta ~\f pQIItnU l n tilt l111t tlf'O tleoal )'8&1"1• 
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TREAS URY DEPA RTMENT 

INTER Ol'l'ICE COMMUNICAnON 

DAT& 

TO Seoretary~enthau 

2CS 

CONFIDENTIAL 

De a. 21, 1939. 

.oo .. llr. Haa/.?<'K · 
SubJ eat: A verf brief eXposition ot the estimatee of Federal 

revenues for the 19~1 Budget: revised estimate for 
the fieoal Jeer 194o and ori ginal estimate tor the 
f ieoal Jeer 19~1 . 

~.e attaahed t ablee ehow in detail and in eummarr fora 
the preaent eetimatea of receipte for fiscal 7eare 1940 and 
19~1 compared with actual receipts in fi&cal 7ear 1939· 

The tax revenue from practically every major source i8 
direct:Ly dependent , although in varying degree , upon bueineae 
ccnditlona during the period in respeot of which the tax ia 
l evied. I n making these eatimatee of future r evenue it wee, 
theref?re , neceeaarJ t o forecast the general buainee& s i tue
tlcn f~r the period ending i n June 19~1. In torecaatlng the 
buslneee trend for 19~ we have given coneideretion to the 
unusual degree of uncertainty in the present outlook due to 
the unpredictable course which the European war may t ake. It 
18 recognised that oon41tions may change overnight either to 
the advantaaa or to t he dieadvantage of business ln this country. 

Certain faote aeem sufficiently clear, however, to war
rant our belief that the forecast outli ned below ie a reaeon
nble expaotation for 19~. and neither too optimi8tia nor too 
oanaervative. It i e clear that industrial produation in the 
lest ouartar of 1939 hal exceeded actual aoneumpt ion; that 
new ordara in recent weeke have ahown a ateep dealine; that 
the bunching of ordere tor ateel and other produate this tall, 
due to war-etiaulated feare, hae taken considerable potential 
busineea from 19~· and that thie f oreehadowe a corrective 
decl ine. Such a d~cline can be avoided only if large war t 
orders come i n eoon, or if expenditures tor capital equ1pme~ 
1n earl:r 19li0 ahould undergo a marked expansion. Neither o 
theae poaeib1litiee oan at present be anticipated. 

On the other band, no aala4Juetmente have •• yet o~o~d 
t hst would warrant a buaineas setback comparable to thebe an 
1937. The buaineaa situation wee sound befo~.t~ :!ied g 
and r emaine f undamentallY sound. Fdollowing l)robab~ during the 
decli ne , an i mproving business tren seeme -
second half of the Je&r. 
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s ecretary Morgentbau - 2 

After a oaretul weighing or theee dlYeree lntluencee 
we rorecaat an enrage or 111 tor the Federal ReeerYe 1nd~x 
of induatrial prochlotion tor the calendar :rear l94o. It thla 
toreoaet 11 realized, it will mean that the •••rase index 1n 
19110 will be higher than the 1939 average , end higher than 
the average tor aD7 other :rear e1noe 1929, but not ae high 
as in the laat quarter or the current :rear. For the tiret 
six montha ot calendar :rear 19~1 we torecaat that thie index 
will average 113. 

lfe alao torecaat that the Bu.reau or Labor Stat1et1ce 
i ndex or wholeeale oommodlt:r prloee (1926 • 100) w1ll •••res• 
79. 2, two pointe higher 1n calendar :rear 1911<> thaD the lne1 
ot 77 . 2 whlch 1e eetlllated tor calendar :rear 1939. For flecal 
year 19~1 thla lndex ie estimated to a•erage Sl.O. 

our Judgment aa to tbese torecaete ot bueiMae 1nd1eea 
has been oonti~d b;r the average Ju~nt or coiiJ)etent persona 
whom t he Treaaur:r coneu1 ted in thie connection. I ncluded 
aoong theee ooneu1tants were: 

Kr. Walter Lichtenstein, Vice President , 
Firat National Bank of Chicago. 

Ur . Joseph S. Crewe , 
Barret t Aesooiatea. 

Ur. F. Leslie Hayford, Economiat, 
General Motors Corporation. 

Ur. sermour L. Andrew, Chief Statiatician, 
American Telephone and Telegraph. 

Kr. Ragnar !laesa, Vioe President • 
Tr1-0ontinental Corp. 

Col. Leonard P . ~·· Vioe President, 
CJ.eYe1and 'l'ruat Co. 

Ur. George B. Roberta, Viol Pree1dant, 
llational C1t:r Bank or !lew York. 

Dr. If. L. Orwa, Proreeeor or Eoono:Uoe, 
!lal"Vard Uni vere1 t:r • •-' cultural 

l.lr. Frederick L. Thoa .. n . Principal -o·-d 
Eoonoa1et, DivUio~ 0~ s:;~!:!~~ ::noulture. 
Hletorioal Raaearo • ep al t Raaearcb 

Ur. Robert Nathan, Eoonomlor~or!!~ and Doaeetio 
Dirta1on or the Bureau o 

Departaent or eom:uroe. _ _. t 
Oollllll8roe, ld Senior Ji:oonoalat' Bo~~ o 

Kr. Frank Gertie. -.! Federal Reserve Syetec. 
Governors ot ....., 
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l11oal nar 19119 

We eeu .. te that tieoal 
to $5.644 111llione, wh1oh 11 ~~r .~m reoeipte wll1 aiiOWit 
reoe1pte ot t5,668 111111one 1n ti one 1••• than tbe aotual 
t he approx1.aate1:r equal qgnitude ·~f t~•-; 1939· In epite ot 
position ot the total reYenu .. 111 ea h 't wo totale, tbe ca.-0 o tbe two :reare cUtt en . 

Percentage d1etribution ot to•-• -ftd --oeip• i ._. reYenuee - •• •• n rieoal :reare 1939 end 1940 

Source 

Internal reYenue: 
Inoo•• taxa• ........... . . .. ........ . 
Tax on uQJuet enriohMnt •• •. • •.•••• 
ll1ece11aneoue 1Aternal rennue tax .. 
E:mploJment t~• •.......•...... .. .. 

Total internal reYenue ••• . ... • •• 
Rallroa4 Une!IP1o:r-nt Ineuranoe Aot •.. 
Cueto•• • • • . •• .••••.•. . . • ••.. • ••.•.•••. 
Y1aoe1laneoue reYenuee and reoeipte ••• 

To tal. .•.•.. • •••.• •• ••.•••• • •.••• 

Actual I 
1939 

100.0 

y..6 
. 1 

~1 .7 

§t:l 
. .1 

5·0 _y 
100. 0 

The two principal iteM ot decree•• 1n tbe reYenu.ee are 
the e ett..tee ot reYenuee troll lnooM tax .. end troll cuatoae. 
The decree" 1n the aatt..ted 1nooM tax reoe1pte u up1e1Ae4 
partl:r b:r the t act that tiaoal :rear 1939 reoe1pte reneot the 
upward etteot ot the u.n4.htribute4 prot1te tax whereaa no 
coapareb1e etteot i • telt 1il tha .. tt-.ted 1ncoM tax reoe1pte 
1n !ileal rear 19~· ~ ouetoa• .. uute 1• 1c.nre4 beoa'llle 
ot the d1eruption ot 1nternat1onal trade oauee4 b)' tbe war. 

Other taxee, tbe 7ield tro• wh1oh reeponde 110re qu.1okl7 
to lapron•nt in bueine .. then 40 tbe 1noo•• tax reoelpte 
are eatilll&ted to near1:r otteet the eett-.te4 deorea•• 1A 
reoeipU or inoo• t aX and oueto••· 

Regraded Uclassified



3ecretarY Corgenthau - ~ 

Income taxes. ~ereaa the ~<! 132 :.1:.11 
collected in t1sc&l year 1939 rep~;eat coU o::.!1 or h ;o11e taxes 
tlea on 1ncomea in calendar rears 1931 c 4 19}4 °~ o. 11ab111-
ot $1 ,953 Millione for fiscal year 1~ re- reae;ta co~~;~~ite 
ot liabilities on incomes in c&lende.r ,. • .__; 193' end 1939• o~s 
8 portion or the

1
liabilities !or ce.leadar Tea: i 933 anpe~e 1~ue 

each !ieoal year~s colleotiona. The prtne!pal oo~nenta or 
t he decrease o! t 229 millione in the eat~ted 1neo2e tax to 
tbe t11oal year 1940 (as compared wHh f1eoe.l rear 1939) arer 
the eatimatea or decrease or 198 M!lli ona 1n the eurre!l~ eoroo
ration income tax collectione and o! $127 :lll! ona in t he -
current ind1 rtdual income tax collect lone- I!:e&e decree.aea a.-e 
~ttributable not onlr to the higher le~el or 1neo::.es 1n calendar 
;ear 1937 e.e contrasted to the eaU.aat~ ~ecuoea 1.:l calendar 
year 1939 , but &lao to leg1alat1n ~-.a. Reee~pu !n !iaee.l 
year 1939 partly reflect eollectlcna 1n :-eapec~ o f calendar 
year 1937 11ab111tiea when the und1at~'tn.:t~ c rcnta t u: or the 
?.evenue Act o! 1936 was in force and ;:er.lr ~neet the lag1a
let1ve ohangee ae.de by the Revenue Act or 1S}3 1Dere1n the undis
tributed 'Orot1ta tax was oracticall:J el1::1Jl&te4 aOC the 100re 
liberal treatment ot capital ga1na and loaaea • as enacted. T!!e 
changes made by the Revenue Ac<: or 1933 a.~ tully reflected 1n 
the !1soa1 year 1940 estimates. ~.a. ?u~1e S&larr tax Act or 
1939 , effective beg1nn1.ng with calendar year 1939 1.nco:l!es, wh1oh 
will t end to increase individual ineo ll>ll tax eolleet~one , will be 
only part i all1 reflected in the t1see.l ree.r 194<> receipts. The 
individual income tax -orovisione or the ?-en nue .l.c~ or 1939 will 
not atteot the !iacal year 1940 reee1))t& t.o 8lll" anpreciabl e 
extent. 

Tax on unJust enrichment. !he lta.'b~:u:r ! :>:- :!le u.:!Juet 
en.rieh!lent taxes now being collected. •u 1::c:l!":oec! !.Jl c:elende.r 
year 1936. The tax now is, therefore, a bael: :.ecoce _ ta.x:en~t 
was s!lo~ e.a a seoarate item on dte 4&111 ~••U!7 • -&~e~ 
originallY bece.uae o! the 1ntereat 1!: t!;a 1~e::: r-e& :t ~es T-ne 
current tax and o! much larger aagnio:\:de ~ at pr£o~;!;(, 
S6 mi lli ons estimated to ba co~leot~!::. ~1~~~!~ax'wh1ch 
represent• the net acount o! the unJ~ ·~-certe.1n unJuet 
will be oolleoted atter offsets e.rer ~de or -roeeaa1ng 
enr1ohlllent taxpll)'era tor cle.ill• or re " 
ta.xea. 
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lnaPIIcb as the inc1uaion or 1nd1V1duala aged 6; and 
aaa made re~aotiTe to January 1, 1939, t axee ;or ti~:•r 
c.uartera will be collected in the r1aoa1 year 1 94<1. 'l'he 
other aaJor changes in ooTerage become erreotiYu January 1 
194<1, eo that reTenuea from euch coverage will be inoludld, 
ln the tiecal :rear 194<1 -receipta to the extent ot onl:r one 
c.uarter' a 11abUi t:r. It should be noted that the 8ooial 
Securu:r Act AaendMnta or 1939 preTented the 50 percent 
1ncreaee 1n ratee on January 1, 194<1 which would hue appl1ed 
to payroll• paid in calendar years 194<1, 19~1 end 19~. 

'l'he Federal Unemployment Tax Act, rormer11 title IX or 
the Sooial Securi t:r Act, 11 expected to :rleld U05 aU11one 
as ooapared wlth $101 a1l11ona 1n the !heal :rear 1939. Here 
ega1n, aa 1n the case of the Federal Insurance Contr1but1ona 
Act , the higher leTel or taxable payrolle contributed toward 
the rise ln reoelpta . Another eleoent making tor higher reoel pte 
1s the fact that this ia the rlrat time that all 1iabi1itiet oo1-
1eoted within a fleoal :rear are based upon the } pe rcent rate 
ot tax. On t;he other hand, the R&Uroad Unearp1oyment Ineurance 
Act, plac>1ng earplo:rees or railroads under a separate uner,Uo:r
ment compensation e:ratem, became effective July 1 , 1939, and 
therefore such taxes u-oon ro.llroada will not t •e included in 
Federal Unemployment Tax Act receipts aa wee the caee heretofore. 
Gionerail:r s'Oeaking, the paaeage of the Social Security Aot 
.~ndaents of 1939 does not affect reoeipte Wider this tax 1ft 
the tiacal :rear 1940 because the amendments bocome etrect1Ye on 
J"anuar:r 1 , 194<1, and pa;:rment or t he calendar year 19110 llt.bU l
ties w121 be made partlY in the tieoal year 1'~1 and partl:r 1n 

the tiacel :rear 1~. 

Tha carriere Taxing Aot or 1937 1a expected to return fl2~ 
c1.lliona a gal.n ot $15 .Ul1ons onr receipt a ot f l09 a1lllone 

, 1939 'l'b1 eatlmated i nct .. eaa reoul to pr1-
1n the tiacal :rear • • 1 1 or t•allroad pa;rrolh 1n 
c:arlly troa the anticipated high~rt eY\lch l1ab111t1eo are pa.ld 
AprU 1939-llarOh 194<1:.~ the perlo are~r ... ~th oayrolll 1n the oorrea-
1n t he fiscal year 19....,, •• oomp reis~1vely emall pert 
pending period or the previous {:r· i ! in tbe rata ot tax troa 
ot the gain ia attributable to r a o era on o&lendar :rear 
2 3/4 peroent on both eCiplOJBU and ampl ro eel and eaplOJBrl 

1939 liab111t1ea to 3 peroe~t ~D bot~n:~u~ter'• tax 11abllit1ee 
on calendar year 19~ liab

3
i it =~t rate in the t11o&l yeer 1940. 

will be collected at the perc 
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Cueto11a. Cueto- rece l:~>te t:c? t:1aeal :re...- :~~ are 
••tl=ated a t t 21!3 a1ll1ona. 'C;j,a ~rt-=o<;;a a "'e=--- ~ 
~36 111ll1ona trc• the act1:d rece! ;.u c~ .:>1~ ;ro-- • • a l.:l u.e 
•tscal year 1939• Becau.e o! tl:.e errt::l.7 ~~ .,:.<;cauon 
• n 1ntemat1onal trade due t o the e..-, ~ • ..-_,.~ :=a-o0211 
'i!celpt a do not bear tbe ..... rel.atlor•"'P ;.c ~ ~~ 
~uaineaa oond1tlona a.a 1n ~·•noes years. e:s-~ ~=~• 
!or the neoal year 1940 t hrough kee""? 9, :lffi , -=-e M••~g 
<112 millione abon reoe1pt a 1n the cor~·u·;c·< • .,. ;:e="~ ,_r u .. 
llal year 1939• 'fhla exceu • •• 1a..~ !.::. -::::. ::;o.~ o! mm
l'eourring de111and oaueecl bJ paA1clt7 co:uo:::=a:- ·'-' " • .: -,g c.! o;.ugar 
r nd i mported liquor 1-=ed1et e1r tollo~ ~ Q;7~ o! ~be 
wal'. r or eUJDJ:le , tba TolUM or u;o~• o: ~"' l.:l 
September ha.a t-een exceeded 1n ol>LJ no .. --~ a!.:>ce tt:.e :-r-~al 
or the l!lth Aaendme nt, ~J 1n Oacal:>ar :s~ a=! Je=r<b'T 
~ 937 · 'l'otal duUee collected on llrccr !..=. s.-;-.-!>c' 1?.;::> 
.JIIOunted to t 5,161 t bOueands a.a co~ rt~ J:, ~,.:l ~ ... -~. 
l n Auguat 1939, t2o537 tbouu nc!• 1L Sep~r :~. d a 
onthl7 • ••raau ot f2, 091 t!::'!c •t1d• ~ :l:.e !1...-a:: ·";~-~-c;a~ ... 

~t calender yu.r 1939· Sugar 1:;l0~• 1:. S.;.~ -S.;:o ~
t n ea,J46 t bOuaa.nda a• oo.pared rt tb t 5. 313 ::!:<::-u=r• 1:. ~~.-; . 
i"ol!l!l tbouaanda 1n Septe•bar 1536• ~ a -=~ ~-or ot 
~~.975 tbOuaanda t or tbe t1rat algbt cn;k.a ~ cdc!ar year 
~939 · 
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Inc~ ~ ~ 'na n .. tax 1 1941 are CDW ---....r ce; 52 191 mUl rece pte for f leeal Tear 
$2:;$ IILllll=a ~ :=ea • 1ona, an 1nereaae of 
year 19~- -· -c:;;·..;:;.. income tax rece1pta for !heal. 
., _ e:: -= tax che.ngea effected bT thR 
,:ennue if: • ::E~- ~ ~ to 1nco•• rece1nd in u:re 
calendar :r~ I.::O:C a:m ~ 'therefore be renected ill 1nc=e 
t ax eollac . -:.cn.a = ~ l 'lt£1: lla1.1 of f1aoal year 1941. !"Ae 
!!!Oat .llllpo~ ~T""""£ or 'the Revenue Act or 1939 are u.oae 
relatl.Jl8 :o ~ :x:'"'"- • ..,.,.. DXJ t .a.x retea , the more liberal treat-
ment of capj.~ :and the allowance or an onerati-116 lou 
Ca rrJ"OTer. ,.... !"'1::::2 ~'t of 'the Rennue Act of 1939 on 
eo rpo:-&.t .e :-......_. :.e=::. = 1>e reneoted 1n corcoratton :~co
tax receJ.pta ~ -..,.,-, :yoear 1943 baoauae lo~sea 1ncttr!'ed 
;>r1or ~ oai mn!.= ~ ::.:m &.ooe not all owed ae part of o.e :..:>
year ope.ra~ ~ .::a=:£...,o»tT. 

'l'te cu: eerr:: = -• -,-::'1 :m income tans tor fiscal Te&r 
1941 are .~~ G ~.:lll4 -nli1one, an lncreaee of n79 
a1ll1oc.s ~ ~ ¥£ ·-~ reoe~pta for !heal Tee:r 19!1a. 
51noe collec:-·,- !x ~et of calendar year 1539 11a~UH~u 
~re CClll!llCll. 1:1: ~..4<:1L. ~ J.940 and 1941, the 1ncreue 1n U. 
eetU..Ua to-: ~......:=. ~ 1 9in ae contrasted to tiecal ,-eu 
194o re tl.ecta ~ ~ or be'tter 'buelneaa conclltlona 1r. 
calendar .rw:ar I.?L-:: :::him v-m.aU>ed 1n calendar Tear 193<1 . 

IndJ.nd:t::ar. • 'Dft'!W> = reoe1nte ant estimated at $S70 
m1111ona , - :.on::- ~ ~0 lll1l.l 1one onr the uti= ted 
rece1p ta tar ~...-.::a:: ~ J.!f40. In tbe oaae of the 1nd1T!Cal 
1nco:e t&Jt ~ • ..r J:mve Md a steadY decline 1n t~ 
~unt o ! • -.,.,_-~ ~ ~ h1gbeat bracket r ates or t~. 
Th1a t~ a ~ ~ ::l!:rse't by tbe eXJ)tctat1on of ge,. rzl.l7 
hJ.gbe r 'nco-• :;:. ~ ...,~-near year 1940 as contrasted : :. 
ca1e:tc!ar 7~ :.: 3!-

n:. a=-3JE-o,_..-"NE ~ to:r !heal year 1941 1! es~u:a:~ 
at $22 w111'-ca~- .::. ~ of " alll1ona over~ es~:c 
"or r• seal. ..... ~ -~ ~ er;t1.Wiated higher calendar T•ar-~-
• - 4 - - - ,. t ..... eatl.tlated i ncrellse 1ll •"" 
194o 1ne- I..-:.s •"e " u t; .:>r .-
exoe• ... ;:rc! _!._:a ca:x =s: mwa. 

"'a% on ~ --":zibaell't tor ruoal year 1941 1e :1:~-
mate~."at ill= i;-;·;..::; llaQe&se or 12 m1h1ll1t~~~1~ro~ ~ 

t •--• ,. ,.. - - 1 ""0. Since t • - • ea ..._.a .. or .. ~ .,- ~ ot I nt ernal R.e•enue expec•• 
nature or & ~ =.._ ~ t:reau u the oute tanding caeea are 
tba t the reo ,..,. ~ ~aae 
aet tled. 
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,_~ ~iiim;.!ftllel-p~. 1.:1 f1acal rear 
~ ~ • All 1.:1oreue or $37 

,., , 1 1 e:n ~ U. tl.-1 ~ 19'C. ID general, 
m otr ••• azoa ~~ to oon~nue to 

~ 1a ~~~car a;.et.At"OID .or "'gher cOD-=er 
• • • .-4 F1-·- J..Te1a.. ~ .,._r .ouroea ot rennue 
are ~~ tlO ..:.. l W?• ot ...-o1a1 a1tuat1ona. 
T~ ~. ~ 1¥0 • ~ ~ .-1M tax Oil ~rted 
<!UUU .. ~c. are apwc~ 'CID be ~- b;r J]., 700 tbouaande 
u a ...-J.t or ~ ~ ~,. ·, 

n. ..;dtal. ~ ~ ~'=' 1:!1& t1woal ;rear 1~1 1e 
e.su-~ at $1)1 wUJ1:ze, Cl ~ ot $5 mill loae onr 
~ a~W rc '•~ d t:l32 .,,,,.,.tor fhoel ;rear 19'C. 
'!!=:e 1aa • 1a a~ "'"'llhe t•t t!at oo:rporatJ.ona 
a.., e~ef tlO • , ..,.. MgMr ~"-1 nook Talau 1n 19'C 
~ or t!se ~ ~ 1a ~ or that ;rear 
CT¥1' l.ffl-

:l.w+.ate tax r ';:-.. u neee' 7Mr 1~J. are eeU.~~&ted 
at $329 ..,u •-. a or M .u.t.1oae troa u. eet111&te4 
~~· 1.a n=el :r-r 1.~. m. ~ 1a caaN4 b;r \be 
u:aepU u~ 1.arp ta1 eo11-t:t:. fr!:la OM eetate wh1ch ••• 
~,.. ewr1.7 u n-.1. ~ J.)IIPiD. GU't tax recelpta are 
e.n.a~ at m wt]l1--
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Reoei'O ta troa t he Federe.l u 1 title IX oi' the Sooie.l Seourit nemp oyment Tax.&.:::, !:= :.y 
to i94 mill ions from t1sce.l Y Allt4oa re expecte~ ~ ~'·~e 
9105 mill i ons and tisce.l ye~8f93~9r e~t~=oted re~t$ :t 
The drop will be the first since t ax!ce pda or ~C: ~~··· 
predeoe aeor were tlrst received in 19 j6un ~r t h1a A<:: a..:Q He 
Soolol Security Act Amendments or 1939 i 48 ll&U~I! ~ ~ 
for the decline in revenues, because it :r~~ ~'l>le 
coverage ot 1ncUv1due.ls' wogee which more th .. - 1!1 
increase in coverage or e mployees. Another ~ .. ~~;s;~s-~t 
decline ia the tact that railroad employees ware - ~ 
coverage under thie Act by t he Railroad Une:mloy:.e"!~ ~ 
Act which b ee.- ettect1n July 1 , 1939 . · - ~c• 

Receipts from the Carriere Taxing Allt or :s:; a.-~ 

estimated to riae to il35 m.1lliona a a oo:a]:and .. ~~ -.:::!~:;:oa~e! 
receipts ot $124 ~ions in the fi scal year 194c ~ ~:ta 
ot $109 m.1lliona 1n the t1sce.l year 1939 · The 1.acruu := ill 
mi lli ons over t1acc1 year 194o reoe1pta ie largel.y ~ ~ocl t 
or t h e a dva:toe 1n the rate of tax from 2 314 perce:lr: = ==~ 
employees and employers on liabil itiea prior to l•--.a~ 1 . :940, 
to 3 percent on both employees and employara on · t··~ · ·~~ 1n 

t he fiscAl year 1941. 

Railroad OneMDlo ent Insurance ct. Reoe1ota ~ ~ 
Railroa d employment Insurance Allt are e s timated a t $- ~1ono, 
an increase or $2 m1111one over tlsoal year l94o n~~ 
r e ceipts ot $5 millions. The maJor part ot t hla g~ :Y£"..lU 
from the tact that est1mated reoeipto in the tlacal ]'tl: l~l 
w111 include a tull year's tax 11ab111t 1e& \'l:e~u ,.,~-..e!: 
receipts in t he fiscal year 1940 will i ncluie o::l;T :.!= = e.&' 
tax l iabllitiee. 

Cueto11e. :::'he custoa:a estima t e t or t iecal 7e~ :.:· :. !..5 

$273 o Ulions. ~· represent a a decreu e of $l.G ~ --s 
f r om t he eat1!14-t.ed cuatoma r eceipt a ot $28) 111ll.!:::s !=. • • , 
t laoal year 194-J. C:.tstoma in tUoal year 1941. a,.-;:~ . ~ le 1 
to be enlarged by t he extraord1nal"J r eceipt& wtlc!: ,.,., "' 
brief interTal 1n fiscal year 1940, i~edla:ely :~-,:~ the 

outbreak or the European •ar· 
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Deee::ber 21, 1939 ?78 

"" "<:>~ ~-.:It en'~ &:14 :110a1 earetul scrutiny or 

eTL""7 ;..-o;~ 1~eJii. or e:q:>endlture, -terlal reductions 

~n ~ :aa!e 1%1 t!lle !IP?=:;>rl.atlo:'ls recormended tor the 

=-;<!~:t= ~the ~t 1!1 ~:'heal year 1941 w1th 

-:= ~~!..= o% Cle ~ 1:ea 0: ~;; added prov1s1on ror 

~ ~r=-~ ~e:me. !':e d.etlel.t, eYen 1nchd1ng the :pro

-cse! «T?C"~'~• :ror ~ e~ naU onal defense prograa, 

~ .. ~ ~e-tia:l,y redueed u CCCj)ared to the eatlcated 

~ ~~ the ::~ecesslt)' or putt1Jtg 011:' defenses 1n 

a ~U:; et.-cmg CQDd1 tlo:t t o safeguard ue under 

;~r~ e.!.:.<>=Jrte=>eee , tJZf7 a::al.ler a;»>ropr1at1ona ror defense 

:= ~ ~es.te:1 1n t.bl.s :::.esaage would not 1n my op1n1on 

~ ""'"C?"-· J.r 11:'1! e...-e to !Mke the tur:ber progress that 

: be.:J.,rrop rou.S !:le :ade &t t l:.!s tlae 1n l e ssening the 

~:.c.:.: - -.:: aeel:: ad:!..1t1=al re~ue. 

I co ~eed :!tiLt Cte altcsU a.-. f'..lll.J Just11'1es an 

=~ !at1.=a1 e..~ort. '!:".:>ere:'ore, I recoEDDend that 

,_-cT1s1cc ~ ~ r or f'l.:ulnCL'I6 the addlt1ona to t he national 

~!'<!~ 1=1 ~ rresent n s ctU. year and the tlacal year 1941 

:.::zoe;:;:. ~ t axat U>n- !'o carer : be expenditures contem

;a:~ ~ ~&l adA.itl:l!l : o our re•enue structure should 
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rtel d approx1aatal7 t;oo,ooo,ooo on an annual. baab, bat the 

appl1oaUon ftt the ta: llbaQl.d not utelld be;rOIIIl the peftoll 

neceeear:r to pl'OT14e Nftmle .utf1c1ent to def'loa:r the ~ 

or t h e ~tiona to oar 4eraneee. 

8111oe U 1a the t'lmoUon or Oongre .. to c1ete!'~Llae :tw. 

rennuee ebaald be ra1Md I lean tbe oholce ot part1oalar 

tax -anre• to 1te Jn"g-nt. llowenr, I belleYe I - u

preulng the aanU . .ent or the oountr:r when I .uegeet that 

c euuree ..topte4 ror ra1e1.ng a441t1onal tax reYenuee aboa1d 

reneot two obJaot1fta. 'lhe f1ret 1e that tbe taxee aboa14 

come froa the port1on ot the population whloh oan beet 

aNord to pq tbea, w1th cble regard to the taxee the;r n

pa;r to the 8tata, loca1 aD4 Federa1 gonrnaente. Care 

ehould be tllkan aepeo1all7 to dee~ the taxu eo that ~ 

.Ul not fell on tlult port1on .or the population whlcb oan 

l eut atrord to pq ~ 

taxee llhDuld ba•• a "'"' 

'!he eeoolld obJeotln 1e that tbe . 

t'llrther reoaYe%7 aD4 -th world.ng or the' econOIIJ' and 

aoool'4111Cl:r eboaJ.4 a"W014 u far u pon1ble the d1acow..,.. 

aent of procluot1'1'a aat1'1'1t)' aD4 ellplo;raent. 

Allother -uer oanoarnlng rennue whloh I abDa14 llke 

to oell to the aUanUcm or the Congrau 1e tbe tact tllat 

par1t:r pa;raente for agriculture were added t o the Execut1Ye 
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~-- tlo n•-,•• u-.. .,. ill!lw""• J: ~ urge , ae I 

;.!:a~ £1 .. ** ••!eew''""" • !Wl'Ong ..-. prorte1on 

to: r a: ; ·~ ~ - =-as e. -1111ta Upended oute1de 

tt. · I£X"t rar tm n J ~-~-a 191!o. 

= t at ~ m;opl : $ :zwtiiAWI here propoeed 

w1ll. .. , . - tlo pz I ld~ _. ~ ot mel:.1ng the 

~t1al. •·--11.1 1 r u,.. tm ~ Aer1e1t wh1oh the 

J;i!OSJw .. fi/C n: oW)' -..~ l[ Go~Ud l1ke to 1nd1oate 

to U. n • *7 Chat ~ dllr. ~ !DD 3:nterrupUon ot that 

cJhi)M ~ ._ reaol'ft to t1nanoe 

u. e:t.1.upll aazrw.-.-tt ~ = c;:' a ...,_ol..ll. national effort 
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In the ta11 ot 1937 when tbe - avlcW.tural ~ 

was under oons1derat1on 1n Congreae, I atrong17 urged that 

1t ita oost ehou1d exceed the $500,000,000 alread;t 1n tbe 

Budget to N.nanoe the Soli Coneenatlon and Daaeatlc J.ll.ot

ment Plan, additional reYenuea lhoo.lld be proYlded to f1nance 

the exoeas. The Agricultural Ad,Juat::ant J..ct ot 1~, 

approved by me on February 16, l9Jt, autborUed par1t7 pq

c ents, the oost ot which waa 1n a441t1on t o th-, SoU COD

senation and Domestic All.otaent prograa, but oo reYenue 

provision was made for t 1nanc1ng tbese ~nts. Teen I 

signed t h1e bill I said publlolJ t hat no parit7 ~e:>h 

ought to be made unt11 Congress bad prorlded the necessa1'7 

reTenuee. lh11e Congreu baa taken no steps to p.roY1de 

t h1e additional rennue, it did appropriate 1n 19}1! aDd 

again in 1939 a total of $437,000,000 for .,.1r1ng parity pa.J

ments. Oongreea baa thus added to tha aggregate de!'1c1t 

~37 , 000,000 tor this purpose. It fUrther apprv.u"1at1o!l8 

are made tor parUy p&7118Dte I atro~Y urge ~ renmaa 

be proT1ded tor Unanolng tt:.a. I tiWik tbe Corlgreaa llllo:114 

also giTe serious oona1derat1on to proTi41ng .s4ed reY-• 

to reimburse the Treaaur:r tor the .-nta illlP«'""" 1n parity 

payments 1n the last two t1soal ,.eare. 
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~ 4 P ' .. ,~ 1500.ooo.ooo • • • • , 1 -.u ...... eM 

~'I .,_ "" - ...... u Mt at ... ~, .. u. puU& 

Ill J w ,._we •••-'"· -•• nt'fls!.ellt t. &ef'ftlr u. -' 

"" ... ..U,l_ - - t.t-·· 
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Ia tile tall fll lffl 1Jibe1 U.. - ap1ftltval P1'WCIW 

... . .. -u. .. u.. la eo ...... I atNII117 VIM t)lat 

1f lb .... u-14 I II~ the 1500,000,000 lllNIICJ 11 U.. 

.... " te tlilll .. tM loll OonHnau on w4 -...u. Ul~ 
_, Plu, a6UU-.1 ,..._, liholll4 t.e prnlAle& to t'
Uie ...... tM Ac1'lftUunl A4JiletMat .t.et or 19)3, 

app .....- "r w w r~ 1&, 19)8, a•tborhe& p&P1t7 pq

-••• U.. .... at ~- ... 111 11141Uon t o \be loll c
..... u- w4 ._.lUI .t.Uot-nt pror;r.a, blat no ...... _ 

p NYlllea ....... ror t 1nano1nr t~AII pa,_nta. Whea I 

111 .... t bla 'lnll I M14 p11'bl1ol7 that 110 nl!.r1t7 ,_,,,,.nh 

npt. te '- _.. lllltll Oonrreu h~4 pro't'14ecl the neoeu11r7 

:•oa a.· aue Ooa;pua hu take11 .ao ahp a to pro•141 

IIlli lllillthlllll hi a, 1t U4 approprl.ate 1n 19)3 aa4 

ecal• 111 1m a telk1 er ~J7 , 000,000 tor ll&k1flc pultr r>-.J

-••· li 1 e• Me ._. lil&e4 to \be *UPIP tl 41t11U 

,_,7,0001 - t• t111e p&.,.... I1' nartblr aw ropi"UU one 

- .... ,_ puol'F M I •• I eU'o~J' •rc- that me-

.. ,...n.te1 t• fSM )t .. t... I t lllalt \be COfii'I"'U 8boollct 

11• Ill'" •not-• ~ .... uon to pNY14llc .. ctecl rn-•• 
te Ml t I'M ~~ ~ tor Ull _,, eapentecl 111 ])ftJ'1t7 

,...,. .. ,, 111 tile lut wo tt.-1 ,. .... 
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