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Pre tent: 

DRnber 22, 1~ 

11.:30 pa 

llr. l'arYi! 
llr. Ple-na 
llr. Cocbr&D 
~t. Collin• 
Dr. White 
lira. J:lot& 

(llr. P1enn gaY~~ the 9!o.retan the au.cbe4 
oo •ntoa\1011 troa &ftbe.,=Aor Bq]lStt,) 

S.,.Tr: Wlll )'0111 geatle•n eU do.mt Ezll::!­
&l'ld I w1.ll read 1 t. 

!bat' e a nn Dice letter trOll the ~ea4cr. 

llr. Pl.enn: llr. SeCJ"!\an, I ~d ban aztothm' 
letter to hiUi4 you, bat I len •o qv.tokly trOll Part• that I 
could not take 1 t. It ... troa Jlr. Jlonllet who '8!Dt.4 • to 
conYeJ to 7011 b1• UndeR regard!. 

llr. 9!o'NtaJ"7, llr. PID-Y1• ba• per¥p s al.J"ea47 -
t1oned to you the reuon o~ th1t rtalt. 

llr. 1'1&.-rt•: llr. 5eoNtal"7 •nUoned U to •, I 
think. 

llr. PleYen: I would aot Uke to take u p too ~ 
o~ 7aur tt.! if you bow ~t I baTe to ta:f· 

• • .rr: Let • hear u trOll 7011 and - 1~ I -

llr, .,,_ll: I han been aak!d to e~ bare to 
•tu47 w1. th cot. &oq1I.1.D whether we could con!1~ l.a­
erea•• the quanU tlet o~ eng1nes and planet that - eou1d 
obtUn flo- the UD1ted States. !'be PJ"1ae )[1D1!\er ba.! 
reach.e d a new, w1th the c.tpj)Ol"t o~ b1t adrttera , ihat aot 
onlJ" -•t - eootllllle t o -.Jte 1n Fl'anee and aake 1n ~laa4 
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a U tbat we can sake, but that 1n order to 41~l.q .a­
pre-.o)' in the a1r we -n ba•e •ll7 and ~ .are pl.a!wa 
Ulan we 1rlll be a ble to .ecure enn 1f the plana of ~ 
and l:ngland can be oon.-ted as pl.anned. So far - r:.-
..,.r)' good luck 1n that no plants were boabed, but 11' mq 
plants bad been bollbed , of course our plana cou1d not ga 
as s,ee4117 aa t h ey ba•e since the War and ••en 11' ~ 
plana go on, we do not thlnk 1t rill g1•e us tbe ~ 
which 111 11'&1\ted. 

The progras la, therefore -- t h.ls ls the prahLr.m 
r.llch I ba•e been asked t o stud)' nth Col. Jacqua &lld t 
un'ieratand thllt the British Go•ernaen t 111 going to selld. ~ 
Olio. o r the 11ext Cl.lppers, one of t heir ex;>erta to Jo.lll ue 
ua& whether t h ere 1e aft)' poas1bllit)' o f increas1ng eu ~ 
put or e ngines , a peoiall)' or e ngi.nea and or cert&J.n a.1r -­
terials 1n t hla country !or purchase b)' the other. 

'!'o gl't'e you an idea of the ai&e of the ef'tcr; 
w!l1ch ia c ontea!plated, what we ban i n aind ia aomethl.J!g 
l.lke four or fl•e tlmea as -ch as what baa alread)' beem 
purchased b7 Col. Jacquin and the Engl1eh ll1ae.1ona. 

!Dl,Jr: lfbat ia four or f1Te ti-at 

Mr. Ple•an: U in tel'lU, you aee, of 'RJ.uea 

!Dl,Jr: No. In nwabe.r or planes. 

Kr. Plenn: 1fe ba•e in ll1nd a ometh.lllg l.lke 
10 , 000. And this appUu parUoul.arl )' to the eilg'n•s. 
As far as the pla11es are concerned, we feel more bope tta 
to increase our output 1n Fra11oe and ill Engl and, but u 
rar as engines are c oncerned, we ba..,. d1fficul.t7 t o gel: 
the neoesa&r)' •oMne tools; n ban 41!ficul.t7 to ge: 
tt.e neceaear)' personnel to aalte engines. 

•ow we rea1.1ze that with orders whl.chh&Te al.­
read)' been placed b)' England and France, and .AauiC&ll ~ 
4ua~)' ae it ia t~, I do111 t ~ the whole capaAUt}' ~ 
the ez:port o f the 1114ustry 1a absorbed, but probllbl.T a 
great part of it. And we woul.d lU:e t o be able to •••, 
with )'Our experts , 'b)' wbat e t e n e we could take, eUller a-J" 
new plants or enlarg.lng t he present Mthods or ~ 

2 
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ea"'ta.1:l -~. o~ 1DOr ... Uig e:. ~ltea whtc!l .. would 
lJ.b ~o p~ ~ ~ Ulll1te4 St&~ea. 

• • .rr: Well, Jlr. Ple'ftll, 1 ~ ~ th1.Dg U.t 
,..,_ -.:a~ to do r. to an dowa with llr'. Pam. aDil c.pta.1.D 
ColH•a aD4 go oTer thta 'llbe1e aM au-. Captatn Coll!na 
!a h w1Har ldt!l. Cat ~:t;e )Ree-~ e:1'-at1CD l,a 1 IIDd get ·­
U.... Jlu~ ~ TO!l han 1.11 111114, ... aner TOll (Coll1lla) 
~ e:a~ . Cle ~ 1ll 111.D4, I wocl4 lJ.ll:e ~o kDoor 1t lo<*a 
lJ.b. 

Aa ! e :a;pla1nec! ~o Jt:-. ~ • • earlier ':oda.7, tlUa 
~·~ t!:ia~ ]'0!1 are wk1~ 1a poac~e. It 1& perfeetl.T 
;JOC&! ~e. ~~ 1t means dcabl.1.zlg ~* ;n-eaent :pl.ant e&p&e1 t)' 

3 

~ os::=- ..:...~ ecg1.Dea9 w!Ue.h _. .... e.&t .... ba'ft to enl.&rge 
o::r ;>l.a:lte. 

5o aner we ge~ C:& pte~. ~he ~ thing I 
:!:a'ft ~ 4o 1s al~ down with T- pcUeme:1 aDd 4ee14e 011 

C.~ be.ala :r- are w1ll '11g ~ he.l.P -=- -.nutaeturera or 
Cl5',..• t o lDcrease their :plaDU aDd U:.a~ 1a :parel.J" a Treae­
-=7 -<;~er. becanae 1~ geta 1llto t3! cpestj.on or ta%at1on. 

3[,.1:!": lloor - taTe w=kef o-.<t a taMIIll.a whtcl'. 
- a.-e ..., ll <rg to rec_..,....,., t o UJ ~~ GoTe~nt ~ 
c.s=.ea ~o ccz 1ll end ask oar a::D.!"aet~s t o tncre&ee 
~ pl.a:lta , wt:r•ne- 1~ 1a e~~g1::.s c:- gw2 potrder. 

Jlr. Parrts: Yea. 

!Bl,.Tr. 5o that reUl.7 1a C. rtrst br1~ t!:.at 
~~ t o be c:rcM!l!!e6 aner :rou t:a'ft ~ • general. tall: 11'1th 
:::.;;:::~ . Ccl J '", bee&~ae cnce ..,.. c!o ~· our rplant ~h..:-e 
1s - u.a t.lk' J!g, and \be ftr.1; t~ that an:r -.t'acturer 
1I'U.l 4o 1a cc:ae ~o 11.8 aDil &aJ' Oil eat ba.a1a1 &114 I think 1,r 
" c~d C'- ~o mUJidaratant!1 J!E; be~n Go'ftrzmenta •• ~o 
:=o. C:& :pl.an': .:Ou.d be i'1nance4, 1t w1.ll .. - an awfu.l lot 
ot u... Blat cen :r- t..r. cz eat ~· the '!'reaallr7 
1a _, ,,!IE;~ rec=-DCS ~ tbe -m~-~ tha~ be a ccept 
-:r ~= •ma:fec10ar1Dg, u ~~e. tax the.~ ' • what 
:J:~na l:da .,.,, 
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IlK Jr: Bow 1ehe going to be taxedT Are 
701l a unuiacturerT 

llr. Plenn: Yea. 

JI(,Jr: You areT Then rou understand. What 
do ;rou manufactureT 

llr. Pleven: Auto=atic telephonee. 

Hll Jr: It )'OQ bad to euddenl;r dOilble ;rwr plant 
701l would want to know where are ;rou going to be when thh 
order ie finished. 

Ur. Pleven: Exactly! 

IIK,Jr: And that 1 • what our II&Jlutacturer wants 
to know and we have a torDI.Ila , but it has to be agreeable 
to the GoverMent that ie placing the order and to the u.n­
utacturer, but tiret I tnink to the Government, because it 
ie a queetion how you will finance these orders, and we 
have been all through th1e with Consolidated. We came 
to an agreement with thea and that was aoet d1tt1cult. 

llr. Purvis: Yea. 

IDI.Jr: We oaae to an agreement with Electric 
Boat on these 2!5 , what do ;rou call thea, torpedo launchee, 
which would be copied after the one you eent over here. 
And we have had different typee ot plant expansion. We 
have been unable to oome to an agreeiiM!nt with the .anutac-
turere ot armor plate. we have. been talking w1th thea 
tor six 110nthe and we can't come to an agreement. So we 
han troubles here, but that1 e on dOMetic orders. But it 
would be ver;r 1111ch easier to coM to an agreement on an 
order placed b7 a tare1gn GovernliiOnt provided that the 
foreign GoverniiM!nt will warJt with ue, and we w1ll be ver;r 
reaeonable, 

llr. Plenn: 
he hae given ue, there 
than Capt. Colline. 

llr. Secretar;r, after all the help 
1e no one we would rather work with 

JD(,Jr: The e~th;r 1e here to do it and the 
d1HUee1on we bAd ;reeter4a7, Captain Coll1ne and I with 

4 
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tbt Preeldent, l:ul'e 1a Q a ttb;F, .o 1 ~btnlr 7- wUJ. 
t1.D4 tbat - are re.4;r 10 _.. ~ t!aa ~ are. 
(14tlghter tol.1-4 th1e z ~ ) 

a-&ihror1....t: ~·· - 11'- e&Jl 41 ... ot. that. 
1Je wUl. trT,t I &. - e"wU ..t bt -M1'111.. 

-~ (~o c.pcatr Collt• } U t.btM patl-11, 
Oil a eort of , etw.l• _,_ 'ftl1f7 f'&n - 1 baft epokea 
to llr. s-uu ftll 111. 11ew P r t' zoe a1111 be wUJ. be ~ llr1.Pt 
aDd ear~ Tuee4Q --.l.Jiir• 

Jlr. Puma; Gocldl 

•.J'r: k4 he 1a ~ 10 talk. So 11' 7-
(c.pt. Collllle) ~4 ~ u. .. c-u- Oil f'or toda7, 1t 
7oa (llr. Purne) care 10 ~. Jlr'. 811ll.1...- wUl. be an1lel!le 
hee4&7 ~- Do ,._ a.-. Jllaeft.e > Ua1& of' &IQ'\hiac d•T 

llr. Pllrrta: I -•t at U. t. I thlBk ,._ 
ban co~u- - h.l" ae 1t C&B be at thle po1.11t. 
... ~ c c.e back a u ttl.e l.at.a'. 

• J'r: I bapa ~ wUl.. 

a-. hror1e: I nll!l :r- a ... , Cbzo1.aa.e, Jlr • 

• 

Regraded Uclassified



t ~ul_.;l;rJ " I 

~-"""'"- """ 11 -
( 

Dear Henry: 

'l'hia note will aerTe, I hope, to introduce to 

you .r old and oloee triend, Ren' PlaTen, who ie 

abov.t to •1eit the United States in Me otticial 

capacity ae aee1etant to the President or the Pranco­

Britiab Ca..ittee ot Coordination in Loudon. 

You will baTe through other aourcee otrioial 

introductions tor PleYen, eo that I aball not need 

to giTe th-; but I should lUte to tell ,ou tbat J'OU 

can baYe aa absolute conridence in Me intellisence 

and cliacretion ae you -re able to baYe in Zean lfon-

net's eiaiar qualities. ADJ'thing wb.ich J'OU •Y to 

Pbyen will go no t'urthar. You will t'11ld Ilia one ot 

the 

Henry lforgentbau, Zr., 

Secretary ot the Treasury, 

Washington, D. c. 
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... ~~ '1711lte~ ... -~-----

11d'o I - ~~ JOIIl baTe e-nr -~. 

:I - .arl'7 ~ba~ 70111' telepllicw ..u. ~ «' 
7 

taT a. ~ .~ t.UoaP \o -· 8aY1as yfaf' r -~611 

d~illc -n nera ft&lc:.a 1ll ..,_ - t f• -e,. 
tor ~ r ,...., ba4 pftll aulc~ _._. 1aMt 

- at• rt ..,..u • ...te to ~ocaa - ~ w r a' 

.., :rewz. to :PuoH ... 'IIIIa~ JOil ... Ia .,.. • '!bill:. 

-.. ... ~ ... ..-u.ba, 

00011 11ICk ... •'nr7 Fo4 wi.D. 

y_.. Ya%7 ai.Dcere~, 

1 
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P P1 ...,. ..._ _. ·---7--7 .I'll..__ 6a I ....... 

.. ,, 2 .. ~ 7 I 2 hJ!? 
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P.ARAPHRAa or m ..... lll:ft 

!'0: Aaerlou h'ben7• Parie. Pl'aJioe 

DAD: Dec.-.r 22. 19:l8. 8 p.a . 

110.: 1&67 

J'R.OK SKORBTARY liCBdBimW1. 

M'RIC!LY COIO'IDDTIAL Fall AVBABSADOR BIJLLI'f'l'. 

.' 

'l'odaT PurTle ealle4 aD4 preeea'e4 Plwrea; I reoe1Ted 

h1A ud pl&oe4 Cep'-i.D CoU1De 1.D ooataot w1th tuA. 

9 

I aead :rou rq beet w1ehee t or a TerJ Xerr:r Chrhtau. 

BtlLL 
(n.) 
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Secretary ot State, 

•asl:ingt on. 

GRAY 

PUUS 

Dated D£eet:!b£r 22, 1939 

' Rcc_d 6:05 p~ 

~1. Dt:ombf:r 22, 7 p . n . (3ECTIOII OllE) 

FCR T EE TltU3llRY PROM !:IAT'l'EEl/3 

10 

'fh£ Cbanb£r b7 unankau.s YOtE or tb£ ~ pn::amt and 

nthoug d15CUliS10n ti:J!.s l'lOrni ng passed tbr nat1.,_1 dEfEnsE 

a ppropriations or aptrox1l:attlY ss,ooo.ooo trann tor th£ 

fi.rat quarter ot 1940 (~ t £lcgran No. :501:5, l>£c£nbf:r 20, 

7 p.o. ) t.nd tb£ author1u.t1on to c on tract ctpE:DMtllna tor 

nat1ona1 d£ tcnaE t or th£ EntirE y ear 1940 or ~7 
. . . 

249, 1:J!X', OOO, OOO (prEltntrwry utU.td . Dari.n8 t:l::E :bEa.r.ngs 

Dal.ad1Er statEd t!:at as or Bovrobu :50 th£ ar.-:;r lad lost 

1 , 1.:56 D£11 ldl lcd, thE navy 256, and air tore£ 42 ( cm::partd 

to 450,000 killed b7 Dccccbtr, 1914). 

BtllLift 
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JT 

StcrEte,:~y of 3ta tt: 1 

Was~ington. 

GRAY 

Pi<.1 I S 

Dated DEcEmbEr 22, 1£39 

3031, Dcoember 22, 7 p . m. (3::(:TJO! or-·o) 

Bcl~~n tax rcoeipts for t~E first el even months ar c 

givEn ao S1 6 C3, 000, 000 or 721, 0001 000 l£oo than cotimatco 

and 1::>41 0001 000 leoo than the Oillol£ pEriod year 1938. 

Follo\·1< n13 the liquidation of the past two days ( which 

11 --

was probcbly dur: in J:8rt to the c ~ssat1on of thE tlO\l of 

r EJ:8triated ca~ital accking invcst, ent) thE securiti es oarkct 

wao strcnge~ t oday and nost iss~ts a dvanc&d between 1 and 

2)( . R~:nt£s ll£rE up on tb£ avrrat £ ol1ghtly over a franc 

thE 1937 dollars exchangE iosue ,30.l. ru ng _!. 35 francs . 

Off5.cie l forc,.,3n cxohangc rate s were unchangEd. 

( '::iiD C':' " ES3AGE) 

BULl ITT 

EHB - , 

,; 

... 
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BSU PL\IB 

LonC!on 

DatEd DEcml!cr 22. lSS 

REc ' d 12:40 p . JD. 

3EcrEtary o r StatE . 

Waab!.q;t OD. 

2707. DEecdlcr 22. 

?OR ~'C'!:Y PRO:' 3~"?1'L-GiO~r.L. 

>l'it b rd'c~c to ::o . 2522 or DEc=ll£r 2!.. -s -,. -. . 

12 

an am;:ndliEnt t o tlx dd'EDSE (tim.llcd r~Ua::s mm 

last night !)roYi.dcs tttat a s rrom .JanuarT s. 1!i'CO. Ul. 

transf Er s ot stcrl.in.3 ~rom th£ a ccount or a •m~.- ~ 

do:.~ r £ndcnt to ~t or a non-r csiC:Ent ar to~ .. ~ 

of s t~rling sccurHo:iE s by a rEsido::nt to a =-~:!n:t 

wU1 bE subjEct to t:rEaSl.U7 pcrmi.Ssion. A. ~~ 

ror t"!:!£ purgoa u o r thE ordEr 1a def inEd as a ~ac 

rEsident Els EWhErE tlan in t~ Uni.tEd ~a!ll· ~ !!ri.ti.sb 

Doininiona . coloni.cs. , rotcct oratEa &nd • • .,....~ 'tE:r:'i.­

torua ( o::xc Ept C.aada. ~EVtOUDdl.an1 aDd ~ '!l:iZ:6)• ~;n:t. 

th£ ~o-£sn>tian suc:an and Iraq. ~ crr-£r !5oa ~ 

att £ct th£ stcr ll.Dg acc;,$1ts or non-rcsi.dc:rt:s .... -!c ~in 

EntirEl:r t'Hc. '!b£ tremrcr or stullllg t'Yci:J e.£ a==t 

or a rEsident to tbat or a non-ruS4~ baa .,_r C:IE 

bEg'nn'ng ~ a cbangC c cmtrol bUD -bjE- '-- KP-
J&U-

-
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h:n~ - 2- !lo. 2707. Dc:c=bE:r 22. f'roca Londco 

t'or:lalltits ~~ ~ 10= E. 1 wcr~ llu: a t f'i.r3t • 

t'"r app1i.=r.t ~~ DCZ"El.J Nqu1r.:~ to ~ccl<>rc t~t tx 

~1'£r d1.d -"> eoct:=V£ll£ tl!l: r cgulD.tlons . ~ rq1o~t1:~ 

1n ~d£gra:! !fo. ~. paragraph ~. of ll"lV EmbE r 2~. t!:t 

proc!:C:url: -s t1:ol !I.DlEl! 1IP• a pplicants f'r0111 t!:m on bc1.ng 

rcq·•j .,.Ed to prCJ:t::tet cr~=cc that t b£ transfer '!O&S f or t21£ 

""nn'?OSE of' ~tc.s ror i.l!i;>m'ts or f'or some o~cr lEzi~i-•tc 

?Ul?os~ . 'ltlEn - Hr:a a p;:>B :::&tion f or the tram fer tl::r~ 

a ba;J..1c. ll the: taU -.as sa~f'itd with t::X tvU.r:r:cc i t 

-'~ tc£n pE:mdte£6 co Dil::£ tN: transfu. Tll£ ru:w regula­

tion vtich no• r cqmr.:s ~·~~~ pcrmssi on 1n racl: cas e 

etc!l ~"!tutn LDDU:cr 3 trp in t !lc cUr cction of :o£d~~ing tbl: 

a:o~ of' st£rl1Da .. ~ nll xcOIO£ avallab1E on tll£ 

=~icial ca.rnt. :!t :=-=1.ns ';o bE s c m on 'l'lhJ.c~ t:<"Pts 

of applleatiot: ~ !'Erri.sllion will bE ~ntc~ . :tcan­

llhil£ b)' routin;; al.l sm:.h a ppli.cations t hroug!! the 'frceauoy 

th!: a'.lthoritus 11111 :!:an: th£ opportunity of s t>.u•r-ns the 

~. • • '£ or trwn•et:lc:n rca ..rl:dch stt r liziG transfers ar£ 

cr s 1.r Ed. J.Dotb: r orc!a 'll:lda- t hi: d cf c nsc ( fina :u: c :- !:gula­

tio= annoanccd last: m;ht E:XEa;~ta tr010 any r or=11t1ts 

~E: ~nt or tb: Jllr'OCE~ of' t !lc salt or rcdcntion of 

a.n;y stcr l1J:Io .sccurltus ill tlr bEncf'icial o110Ers'!:ip of a 

non-rE.sidcnt. lntaat and dividends of any s r c::ritics 

r egistered 
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registered or inscribed 1n 1:.1a name or in the mac or !li.a 

nc:::ti.ru:E am intcrcat on bearer :securities collected on 

h is behalf by a bank be.v 'l'\3 t he custody thtrtor . 'l'il!.e 

year 1 s prE..Christmoa note cireula tion expansion or 1.25 

million since the war-til:lE low on November 22, co1:n:nrea 

v•i th last y ear 1 s i.27 million. ThE week's EJt!Bnsion or 

L7. 2 mi.llion was mor e than orract by Bank or EngLand 

purchasEs of Gov crnmrnt :securities which increased b~ 

Ll9 lllillion; this with a decline or Lll. :'l rnllion 1n 

public deposits , resulted in an increase in bankrrs 1 

deposits or L27 million bringing t he tota l to Lll•.e 

milli on. The Bank or England is reputed to have !:ltd£ 

heavy Treasury bill purchases d irect from clcarin~ banks 

durtng thE past two wEeks -- a s tep contrary t o coovent1on 

an« evidently r caor tcd to 1n orde r to cas t tl::£ :rear-elK!. 

c red i t situation. 
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P.AlW'IIB.t.D or nLIOfW( I\IC¥It&D 

ftiCII: Aaer1can Coneulate, Genna, 

Deceaber 22, 18~9, 4 p.a. 

JfO.: :5:50 

I'Oil liCROEII'fiWJ J"'IIX ROYAL 'fiLII\. 

I epent one veelt 1n Bud.apeet, and Juet got baolt. 

I learned that now Hungary baa det1.D1te aaearance 

troll Ital.7 that the 1atter oountry 11111 acc.,t cleariJIS Uraa 

tor aaritt.e tre1ghte tor laporte and exporte. In cu .. 

vtwre Ita1.7 1e bound bT contract to deaand ~nt 1a tree 

currenc1ee, Hungary 11111 be refunded. It 1e the 1ntent1on 

ot HUDgar7 to continue, ae at preeent, p.,..nte on the 

-'-ncan relief credits and on League loan eerY!ce. Hunga17 

tears that after the euaaer ot 1840, ehe cannot renew the 

~T&ar arn.ngeMnt concluded 1D the •-r ot Ul3'7 tor 

other foreign debte on the .... teras aa 1.Dcorporated ill 

that anangeMnt. She 1e coneideri.Dg aa)t1JIS har creditor• 

tor agreeaent on euependinc ·the .-rtlutioa; the p1d 

J)eJI8D ~d out each Tear - .-ut to .o.ooo.ooo, and 

euoh 8\WJ)ene1on ot a110rt1ut1on wou1d re~ce thie .-ut 

bT about 10,000,000. In the t1ret veelte of Ule war the 

1oeeee bT Hungary in gold and tree exchange -" greater 

than theT are now; howe•er, Go't'Bmor u:peote that the 110nth1T 

uerace of theee lone• 11111 be tlbout :5 or 4 11111.1on go14 

,..... At ~ rate 1t lli&bt be poee1lt1e tor Panpr7 to 

I'Oek al.,.. tor ~t two ;rean, 81QJP17UI ee..ua1 r8f 
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ll&teri.al.e to her indu&ti'J, aYoidillg unaaJ188eable une~~plo:r-11t, 

aD4 reeieU.Dg atteiiJ)te by GermaJ17 to reduce her to the 

etatu. ot an &8J'&ri&ll colo117. Ger11C17 1e now exerting 

preeSUI"e b)' •an• ot 1ncreaeu up to eo percellt ill the 

Reichaaark prices of German goode, euoh ae d)'eetutte and 

che.ll1ca1e, which are needed b)' indueti'J in Hung&J')'; there 

has been no change in ' the prices of finished goode, although 

the choice of goode aYa1lable 11 belllg reduced, and there 

ie a decrease in the total Yalue ot liiJ)crte i .nto Bunger)' 

f'roa Geraan7. Orders trca Hunger)' tor autoaob1lee and 

trucks are eUll being tilled b)' Geraa117; opportun.itlee 

for pell8tration propaganda and espionage are afforded Geraan)' 

beoauae of the tact that the Whole actor trade 1n Hu~~gar7 

is 1D Geraan hands. Efforts are be1J18 ~~&de b)' Hunger)' to 

reach tree exchange aarkete, but lack of such aarkete aakee 

it neoeell&r)' tor her to sell to 0eraan)' eo• 50 percent of 

her total n ;porte. 'l'he figure tor Reichsaark hold1nge by 

BIUIP17 ie about ti!,OOO,OOO; 1t hae been ae high u 

100,000,000, and 1t 11 l1kel7 that there will again be 

eoae riee. Hungar.r does not weloo• euoh aocu.ulation 

of bol~ of Re1oheaarke, but th1e 1e regarded ae a le .. er 

8T11 than a forced cuetoae union or 1DY&eion. Bttorte are 

being :ud8 b)' Gerlll&ll7 to link food prio81 1n Hungl.l")" to 

prioee 
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pricea in O.raanJ, 80 that any riae in the latter country 

will take place in Hungary al1o, making it increaaingly 

difficult tor Hungary to eell on tree aarltete. 

For the paat eix veelte the Director-General ot the 

Hungarian llat1onal Bank ha.e been 1n London tvying to reach 

agreement on blqcltade problema. Toda7 by telephone trom 

Budapeet I learned that he i8 returning tomorrow with an 

agreement which Hung~ coneidera eatietactory. Hungarian 

tcod eh1p•ente have been fairly ateady up to the preeent, 

but there haa been a r1ee in manufactured and imported goode; 

the coat ot living index hae not been attected by these 

inoreaaee because ot the exclusion ct articles which are 

no longer ot current coneumption, euoh ae oottee. 

Frantic ettort8 are being made by agente ot Germany to 

buy up any foreign aeeete which Hungarian• own. 

TrlTMANN. 

u:unr 
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Deoe~ 22, 1~3~ 

1011.5 •••• 

Mr. Punh 
Capt. Col11n• 
Mr. Ooohl'an 
Dr. White 
~~~'•· l:loh 

HK.Jrt Ill'. Purvis , I aalced :rou to oo• down 
enn though :rou did ban a aeet1ng with Lord R1Terdale. 

Kr. Pun1tz ~. 111 aaoh 110ra 1~rtant. 

~~~ I d on't lcnow whether ;rou lcnow whd 
Lord Ri nrdiii JUku hie 11T1ng aut of. 

Ill'. Punhz I don't think I do. 

HK.Jr: He' • the Englilh agant for Cl1.B&x 
llol:rbdenua. 

18 

· Ill'. Puni!l That lllQila1nll a great aan;r thingal 
I 41d not ltnow th&tl lo. I think that coaplet111 a 
little c1role. 

HK.Jrz I onl;r bad 1 t OOIIPleted ;reeterda;r. But 
I would not eea Lord R1Tar4ale. 

Mr· PurT1t: lo. Good. 

I!JI.Jr: I waDt ;rou to ltnow. 

Jlr'. P!ar!1" ree. 

W.Jr: Ina tboagb Mr. P1nunt wu quite 1n-
11etent, 'be0iii11e I Mid I onl:r wanted ~ oonta.,t with ;rou. 

Ill'. Pun11: Qal1te! QalUe! And I .. gllld to 
ea;r, Mr. Beoretar:r ,bat tr011 ~ T1ewpo1nt t h• thing 1e 
olear1ng up YW7 well. llone. llollftet telephoned :re•terda;r 
U4 I ha4 ._ fell1ac that Ule qv.e11t10D of o-'"'oatioal 
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1a goill8 to be fixed 1lP DOW Tery quioltl)'. I haft been 
dependent on Te:r)' l'OUD4t.boat •thode in certain regardJI 
and I think 1t 1a soinc to help in getting into..ation 
perhape a U ttle 110re re.pidl)' whan we need it on tha Angl~ 
rr.noh queetione. 

JDI,Jr: I - gla4 tor rour eake. 

Capt. Collins and I .. w the President reeterda)' 
and he had a Ter)' lo~ letter troa Allba .. ador BulUtt ln 
wbioh Aabaeeador Bullitt aaid that the Firat Aee1etant to 
Jean Monnet ••••• 

lltr. PurTie: 11tr. Ple.,.... 
BI.Jr; ••• Playea ••••• 

lllr. PurTie: Be call ed on • ruterda)'. 

JDI.Jr: •••• .... to arriTe here reeterda)' and that 
he wae to eee • and Capt. Collin a and I thought rou · would 
be interested to know that the Preeident eaid no; that we 
loolt to 7011, and that if )'OU wanted to bring in Jlr. PlaT• 
that that would be all right, but you were the bead, Jlt we 
understood it, of the Ulled IIU.eeion and that we would work 
with rou and that Capt. Colllne wae appointed b)' the Pree1-
dent ae Oh&1ra&n ot t he Ca.mittee tor the explicit purpoee 
ot work1118 w1 th )'OU and other gentleaen, but ae tar ae the 
EngUeh and J'renoh are concerned we are g oill8 to loolt t o rou. 

lltr. PurTiel Ver,. sood, And I think 1t 1a fair 
t o Mona. Pl.anr to ear that prior to ooaing to )'OU, wh1oh . 
he oould onl)' do if he •• perllitted to ooae to you, if rou 
were w11U118 to reoe1n hia, that he would aek me to tele­
phone you and I a aid I would be •ry happ)' to 10 down, eo 
he had 1 t in Bind. I think he hae the oorreot eteer on 
tb1e th1118• So• deta11e _,. haTe to be woJ'tted OGt, but 
tha)' wUl. be ftr)' helpful.. 

l!!ldr: 
better br1D8:Eii. 

I think the firet tl• he coMe rou had 

llr . PurTle: I think he 1a euppose4 t o be in 
Waeh1ngton eometi.. oda)'. He wae plann1~ to be. 

g.Jr: Yell, aD)'W&)', the tlret t1ae he ooau, 

Regraded Uclassified



-3-

beoauee WI want to keep our linee etraight and I think 
I know a little eometh1ng of the diffioultiee JOU haTe 
had getting 7oureelf etra1ght, eo oertainl7 I aa --the 
Pree1dent dietinotl7 doee not want other people to ooae 
in who are going to be onr :rour head. 

llr. Punh: It htlpe ae and 1 t helps tbe pur­
poll, whloh 1e tbe aore iiiJ)ortant thing. 

Hll,Jr: And that'• wh7 I would not eee Lord 
R1Terdale. 

llr. PurTle: ~1te. 

llll.Jr: ADd that 1 1 wh7 I would not 111 Lord 
R1Yerdale. 

llr. PurTlll ~1 te. 

III.J'~: Aa to what it 1n Bull1 tt 1 1 letter, he 
telle ue of'"i""iiietlng whloh took plaoe between the J'renoh 
and h1aeelf •••• 

llr. PurTle: Iu • 

.Ill..!!!:: • .. • that 
planu th1e--o-~ :rear. 

Jrf, PurTtll 'IIIo 
llnen1 • grM ilu on. 

the:r han got to han 10,000 

I underetand that 11 Xone. 

~~ :lnd wbat kind of planu, and all the 
reet of u,----.nreapt. Colllne will be glad to Ueten and 
I would be glad to hear about it 1n t he flret 1netanoe. 

llr. PurTle: ~ue. Quite. 

IDI.Jr: I take it JOU don 1 t Wlnt to talk about 
that 71t. 

Jlr, PurTle: !lot :ret. Aa I underetand 1 t -­
Juat one other faot non the table -- I gathered troa Xone. 
PleTtn :ruterda:r that th1e 11 eometh1ng initiated b:r the 
Prenoh; taken up with the Brit1eh Prlae Xlnhter, apprond 
u a IU.uion, and that effort liT thl War CabiMt, whioh 1e 
a Jo11R • ._.., I bel1en, aa4 then - liT the War COQ.IIoU, I 

20 
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Man - and then started ott b7 llont. Pleven to oome 
OVIr and a11i1t on the eituation1 endeavor to make a 
ttud)' with tuoh help at rou aigh~ give hia and I to 
get in the oo ... roial world at well &n7 aanutaoturing 
knowledge I oan add to it, I thinlt that 1e what he 
want• to OOIDI to tee rou about. 

JIILh': Well, whenever )'OU will bring hia 
in. And t""iii)iot to leave to11orrow, and Col. Ralston, 
the Canadian Finance ll1n1eter , h ooaing at one and I 
aa taving the rest of the afternoon tor hia. 

Jlr. Purvis: It I could pouibl7 reaeh Pleven 
in t own to4Ai, if he 11 bere, would there be a chance of 
equeesing h1a in tor a preliainarr tallt with rou before 
lunch, if it were onl7 five ainutee, llr . Se~~retarr? R11 
plan, I ltnow, was to 001111 down on the lllidnight train. 

HII,Jr: Wher~ woulft he be? 

Jlr. Purvis: I thinlt he was going to the Shore­
ham and if we could reaoh hia it would be invaluable to ae. 

HJI.Jr: 
if we oan rou oan 
there. 

Suppoe1ng rl.u fl(f operator to gerlhia and 
go in Jlre. motr.. office and tallt 'to h1a 

(HII,Jr aelted operator to reach llr. Pleven and 
put the oall in lira. ~lotr.' office.) 

Hll,.1r: You eee, when rou get into this thing, 
one ot the question•, the first queetion ie going to bome 
up, ie the quettion of plant oapaoit7. 

llr. Pu.rvit: Yea. 

HII,Jr: And t he 'l'reatur)', wholl7 on i te own and 
nothing to do with th1e group, bad teveral quettione up 
wbioh, if )'OU don't know, I think 70U ought to familiarise 
rourtelt with and that ie, tor inetanoe, the Englieh, again 
I aa informed, are trring to negotiate direct with both 
DuPont and Hercules on powder. 

21 

)(r. Pu.rv11: I want to alit Capt. Collins whether 
I oould tell bla whAt our tituation it. We have not ret 
1tarted negotiation•• We are onl7 negotiating with Beroul••· 
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(At this point the operatCII' rang twice, in­
d1oat1ng ehe bad llr. Plnen on the phone and read;r to 
talk in lire. notz' roo-..) 

HI,Jr: I ooa1d eee hia at 11130. 

llr. Purrte: Te%'7 good 1.ndeed1 

(At this point, llr. PuMla ,..nt 1nto lire. 
notz' roo. to talk to Jfr. Plena.) 

Ca~t. Colllne: I think we ••t euggeet to 
l'rench that ei&)' awa7 ~ 'the -=tacturera unt11 
tt.e ae ,.. ltnow what the7 want. 

the 
auoh 

III,J'r: 'lhat I want to get at 1a this. '!'bU 
thing, 1f 1t gets down to plant businese1 we are rlght up 
against 1t with DuPont. a. &&78 1t ian t Du Pont. DuPont 
want to build a tls,ooo,ooo plant to take care ot th11 ad­
ditional pow4er and the quutlon oo•e llP. right off, of 
depreciation, eYer7th1ng elee, and it the7 are going to 
the airplane -taoturers and do thle thing I can help. 
thie fellow cu.,.e h1JI a torlmla aDd &&)' 1f 7011 w1ll 
follow thle tor.ala. -aDd JobD 911111Yan baa the f0!'1nl& -­
on th1e b&ela 7ou can -" .on the, 1f 7011 887 to the aanu­
faoturer• ,.. will do 1t on euoh and auoh a bae1a, ,.. w1ll 
adnnoe the .ane7, and S ll1Yan hae that f or.W.a. Be telb 
•• that both Du Pont and Keroulee are 1n d1aagree•nt. 

plea.ure. 

ll:30! 

(llr. l"arYls returned to the Secretar7' • of flee. ) 

Jlr. Pur'1'11: a. will be hare with the greatest 

HI,Jr: Can 7011 OOIM back, Capt. Coll1DI, at 

Capt. Collins: Ye1, 1ir. 

Ill J'r: 'lhat I want t o &&J' -- th1a 11 all I know 
through Intmi! ReYenue, both Du Pont and Hercules tell ue 
the7 han an order tr02 7011. 

llr. Purrts: 'l'be7 are wrongJ we are .erel7 ne­
gotiating Wl\li tliia aD4 - ot the quest1one I wntad to aa to4&7 1e wbat I ooal4 _.t oa .-t1aat1oa, a quutlon 
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wh1oh 1e goi ng to put 1h bead ~p tbl 111nute we taoltle 
&JI1bod7o 

~~ _ It bae, The DuPont people 887 the7 
han a ll!S,ooo,ooo order and want to build a plant. 

Jlr, PurY.te: 'rhe7 ban no order. We aued 
for a propoi&i, to be perfeotl7 frank, speaking in the 
rooa, I don't 11lte tha proposal. I would like nr7 auoh 
tbe priY.llege of talking to Capt. Colline and aelt.lng euoh 
queetione ae I oan prope"Tl7 au 1 ft1r instanoe, I would 
11lte to aek 1e it wrong of M to aek euoh queet1one ae 
th1e: if I were to sa:¥ to Capt. Colline that tha prioe 
of powder ae 1n41oated 1e eo and eo or tbe eet-up ae in-
41oated, does that loolt to h1a like a h1gh prioe to Pa:¥• 
ll rather fear eoM of tbiH eugguUone that are being 
-.de to ue aJI4 the eaae 011 eaall ar.e , ••• 

•• Jr: That 1e the aerrtoe· n would like to 
render 70U, 

Jlr, PurY.tt: Splendid! 

ft!,Jr: That .le a perfeotlr proper queet.lon. 

Ill'. PurY.le: OoocU 

23 

111~-lr: We don't want our aanufaoturere to ll&ke 
exorbitant pri)Hte. We want thea to Mke a profit, but not 
exorb.l\ant prot1te. 

Ill'. PurY.lt: Yee. 

g Jr: ADd we would be nrr glad to ban rou 
peOfle N7 :t the pr.loee are that the7 are aelting rou and 
we would be Yel7 glad to tell rou what ie a reaeonable profit. 

Ill'. PurY.te: Good! Terr goodl 

a..Jr: That .le one eerYioe we would like to render. 

Jlr, PurY.le: !bank rou Yerr auoh. We are eo 
def.ln.ltelr In their handl that urdoe 11 in'I'Aluable. 01\17 
one or two people could quote on theee. 

• Jr• You are not in tbl.lr b&ndl beoauae the 
th1JIC ... Diiil ao. wh.loh would ...... JtOntbe, .lf 70U w.lll put 

Regraded Uclassified



:rour .. lt in our banda 
torwla whioh we think 
baa a foreign order. 

llr. PurT18l 

_,_ 

and let -- we baTe worked out a 
ia fair tor an:r aanutaoturer who 

Yea. 

HK Jr: In regard to plants • and queeUona ot 
right- otta anA depreciation. 

Xr. Purl'iat Ch, goo41 

HK,Jrt low, it you think it 11 fair, all :rou 
baTe to ea:r 1a 1thia 1• the toriiUla whiob 11 the Treaeur:r 
torwla and we baTe aooepted that. There ie no uee ar-

24 

guing with the Britiah Gonrnment. '!'hat ie the Treaeur;r 
tor.ula. 1 And :rou won 1 t get to tiret ba•• on the airplane 
order until we deoide aa to the tor.ul& tor plant expaneion, 
wh1oh will be the tiret hurdle :rou will ban to talte, be­
oauee in order-- we figured :reeterd&;r with the Preeident, 
Juet figuring roughl;r, that a tboueand ot tboee were boabere. 

lfr. Puniet 'l'hat1 1 oorreot. 

HK Jrt lh1oh would talte two enginee, plua a 
epare, whioh !e z, whioh giTea 15,000 enginee plue it 10,000 
were a1ngle ••••• 

C&pt. Collina: 5,000 einglee. 

BX Jr: That'• right. F1Te. So it would be 
.. ,..n. So d ooMa to ~.ooo eng in .. , we figure roughl:r, 
eo we would baTe to total our 110tor oapaoi t:r 1n thie oountr;r. 
8o t he tirat thing 1a plant. 

Jlr. PurTle: Correot. 

RII,Jrt So llr. SulliTan, of Internal ReTenue, 
baa thia thing worked out and 1t will eaTe :rou 110nthe. 

!i• Purrta: 
quite quiolt 1 

And will we baTe aooe .. to that 

RII,Jr: You oould baT8 it i-d1atel;r. ~nd 
the t1ret thing ;rou -.nt to deo1de whether :rou think it 
1a ta1r and 1t ;rou think 1t 11 fair, or not, aU dowtl with 
11r. lull1ftll aDd uwue u out with ••· 
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ot p1ant. 
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llr. PurYh: 8plend14! 

You 

£nd oertaJ.n thinge that - waat the 
to do 1n connection with~­

haYe your OWII taz problea at ~. 

llr. PurYhl 1fe haYe. 

IDitJr: And we Juet don't want to, ~ the 
~route, le tbeee fellowe write ott the plant aga1nat 
profit. You eeeT 

Mr. PurY1!: Oh, I tee! 
Treaeury deoltlon. 

IDI,Jr: So I think if you !&t dOWII with Jbo. 
8ull1 Yan tor one day •••• 

llr. PurYh: y.,, 

IDI Jr: • • • you coul:d co110 to an UDd~ag. 
Then 70u cOUIA cable that back and that 1! the ka7etone 
tor all of tbue order! that need plant expantiOD. 

0 

Mr. PurYis: Yea. 
one. 

HII,Jr: Po111t iluaber one. ADd \hit gentlean 
who 1! coaing oyer, before he can get; ~ JOQ people 
will han t o coae .to an understanding w1 th' the llrterna.l 
ReYenue of the Treasur7. 1fe will be Y!l7 fair. 

Mr. PurY1s: Oh, 7ee! 

HII.Jr: And a won't be d1ff1oult. ADd then, 
knowing that, tb.n 70u can talk pr1oe and e'f'U'7\h1llg e lN. 

Jll'. PurYh: baotil7· 'fhat;' • 0:11! reaaaa .tl7 
I han not eTen reeponded to DuPont' a quotatiOD that tobe7 
•de on pre11ah\ar7 1nqu1rJ. I Juet felt when I J'!&d tha 
contract U •• d&ngeroue to !!t up &Jl7\hing 1ll tl» -ture 
ot a preoed!nt, 1 0 we are clear ae tar •• tha Br1t1ah end 
1! concerned and of courte the J'renoh are now duHng with 
U!. 'l'he7 etarted earlier and b&Ye things o.n tbe record 
wh1oh are not a good preoed!nt, I tear. llalmet ae Y!rJ 
o1ear on that 7eeterd&y. 

25 
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= o lo - oUaer queeuoe. ~ I aalt 7oat 
a.. ar u. t1a1.J1ca I - _, aanoae ~ ••old a precedent 
- le U. ..._ - .... t. Jill. •P a sroat deal of Ule •alue 
ot the w 'rr-- tnu : hle ON41t 'bet- aJ17b047 etarta 
to t1ll'a u. _.. r.- IV pot.at ar n. .. aa Uw Br-lt111h Go•­
-•• 1o;ao tau,.. Jlow, 1A tbe ttret pl&oe, we are 
DOt •oHIIC nr.t olaMI 4lrootGI'e ~ to put "AP a bond 
to oh- u.• U.7 11111. flllnl.l •be11' -cl and ae tar ae 
~olb1e I bapo to pt tbo ••-Qibere tbat Uw7 will ao­
coP' tho r-ot tbat Ullo le &II uaquee•lonablo thing. I 
tb1Dk tbe probl.- - 1QI • t.bl lao• war ana wao oat11-
taotorl.l7 ~ after •- Meoaeo1on and perbape oo.e 
1Af1•-oe lle1Jic lila gt•t to bear, bat I •hlllk lt 1a a 4&­
ab'alll.e ~to ~t eoteblloho4.. 

-·· 
~ ~t t.h1.llg CAP'. Coll.lno ooal.4 help JW 

!tat Wiii1I .... 6IND 7'0111" alle7f 

'i'rh ColHne: Yeo , e11'. 

a-. Jl!rrta: We ~ ban to oo• to 1Jidl•ldua1 

26 

•...~r. JIG tbe thlllg of 4oproeo1at1on and oboo­
l.e•e~t~u-e~ee, ... ~, ... J.a proparea to M.,u .. and bae 'lfOrked 
-' a tw l e -~e to -· 

•..~rt ... e 7'0111" obaftftel. 

a-. ~: ADd. can I reoognbe that •• ott1olal't 

~ U' 0 artJ.o1al &114 tho Preo14eDt 711te1'4e:r 
~ 1liiiiiiE: Ool 1 ,_ ~0 go .,.. .. 

a-, l'!:rnF IP1011414l 

Allll - lla,. ba4 oar - l11:tle battle 
wUh u. ~ ..a the7 ba4 to 'be told tbat the 
Pree.14eat 1a CC>:O_aJ.,..S.-n lD-Ch.let ot the .&rrq and .. ~ and 
-~~J.t. 

I - eo gla4 •-bod7 eliO bae 
11 ...... 
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•-ht ftlq lalow 1 t now. YOII - free to 
oall 'liP cqt.l$lltae Jq1; u onen u 7o. wad. !be 
Pree1c11tnt baa .... b1a a-u.&ble far' thla pw pow. 

~. l'!r!1J: llp1n41c1l TliMk 7011 ~ -oh. 

l!ll.b: J1ow, 70/flr' lat'tw oa al ve1- I g&ft 

1t to Capt. 1!011• • ,.iterda7 ldtol'lloon &Jlc1 he w1ll tan: 
to 7011 a boat n. Be baa been all tbroup tbla a1ve1 = 
thing once for the I'NIIOb &Jlc1 then the J'renoh c11c1 not ahow 
up. 

~. I'ID'Y1a: I w1ll oorreot that al nat loa &o. 
now on. Bl•ih4·'- la a "ulbla aa &Del I th1Jik a -
we are 1-*7 to haft rrc. tbat anglo. 

•.Jrt Baa' t be gone baokt 

~. Par'l'i!l •o. He' o beN aa 'floe ~ 
with -· .-tiM, lf 7011 414 heft the t,..., be ~4 
llko a ebaaoe to ~ hla N8J180ta to 1011• JIQ I lr1JIIf 
h1a b ·-t,._, 

•..rr: roa brlllg hb l .Jlo 

~- l'!r!1f: Tbank 7011 ftl'7 -·h. 
~r: I ba.ft been tJ"71118 to lteop ~ llnoa 

olear. I be ~ cl.a4 to haft h1• brought ln. I 

27 

u auu wa.tU.C to ba.aJ" fl-oe 7our ~t abaat a1okl.o 
r-. .Japaa. Yeat..a.;, I got a tolocraa &o. Batterworth 
aqUg be W 1-b wUh IAltb-Boaa and I gatbeJ"ecl IAltb-
BoN baa Ud.a ..a that be bopecl that be WOII14 haft .. -
tor - - t.ba ..-....... I.an' t that the M3 1011 S..torpJ"otecl 
that tol."C _, 

~. Coohralu Yea, a1r. 

.. 
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•.Jr: n. o~ ~II.C I want to tell :rou 
about h thle. be.r)b«<;r bere 1n WI!!Mngton, plu. tbe 
~ioue Mta.ll.urgine that I ban talked t o , all agree; 
1t1 I UJI&nilloua; 4.14 DOt talk to lAith-R011 1 but with 
that eroeptiOD it' a -"'•'Ill; that there are three 
allo:re wh1oh are Deceeaar;r to .U:e either Rueda or Japan 
feel the want of either oae of the two of the three: 
D01.7b4•n-, Diokl.e, tcuc~n. It we 414 al1 three, 
ner:rbod)o agrees 1t WOIEll4 al- thea 40WD and the:r aight 
h&Ye to do eOM r.dedgn'ng of tanke , etc., but the three 
together would be 41tt1cau. 'ft are 4o1Dg eYer;rthillg we 
oan to help the aol)Me- people pt 1Dcreaaed ordera 
do•et1ca11.7 and aqthlng that :roa C&ll d.o 111 EDgl.and and 
France to increase 7tRr ordere, woal.d be helptul., although 
the:r are not ae'H ng :roa t o build up atock p llee. 

llr. Pur't'la : So. llo. 

Bat ~ :rou can do to 1noreaae 
the uee of 1¥1114ttlllls 1D Engl and and France woul.d lteep 
tbea happ;r, beoauee ~t ot their bue1lleea wat1 with Ruaeia 
and Japan, eo it' e a g:reat loa a t o thea co-ro1all:r, and 
the:r are being teZTibl7 good a b out 1t. 

OD the tlmgatell th.11lg , :rou are the tirat peraon 
troa :rour GoTenment or the French that I ha'f'e tallted to 
about 1t. Thie ie the 11tuat1on ae the Chinen tell 1t 
to ua. !he:r had a prodDet1on of around 10 ,000 tone a :rear 
of tungsten and tllL. 

llr. Pur't'la: Ya a. 

Bll_,J'r: ~:r will a oon use up t heir 125,000, 000 
ore41t that tlle7 han with ua. Ban all their c~t•nta 
aa.de. !he:r oan' t put oat U1J _.. hide. Ban uaad 1t 
a1l up and 1t baa to be fer Don-~tar:r purposes. 'rhe:r 
han been Tf1r7 an.x1oaa tar ue to 1eDd thea another aua. 
ot the 10,000 tone of tiD they oan aBll'f'er ••• •. 

Dr. Wh1. te: • • • • tu:Dgaten • ••• 

Hll Jr: llo, excoee •, the:r can dellnr 10, 000 
tone of tiD, lor !SUe ttu oagb t!l.ia Ullinraal. Trading Cor­
poration. Aa t o tlmgat.D, ~f ot it, Dr. J:ung 1nfor1Md 
• th1a nail: ar 1aat -all:, ._. pl~ t o Rueala on barter. 
!'be:r had abc'llt 500 toea platgM to Cngland. 11h1oh lett 

?9 
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thea, rougbl7 , 5,000 tou !or aale. I had aollle kind of 
an i de a of a "-b11»4 1-. - •kt 11£ poe el.blJ", all let • 8 
•e:s a loan ot t!S,ooo,ooo ~e.h t.l;.e7 cou.ld cml.7 use tor 
non-a111 tar7 purposes • 12» En&J hh aD4 french puttlng ~ 
. 25 , 000,000 ~ch they caal.d use for •-nUion. 

1!r'. Purrt.s: Ye • . 

~J'r: Yoa kDow, ~Ucal.lJ" tbe Ruuan. 
are getting .,re aJI4 .are ~ aD4 at preaet:t 1t ia 
their onlJ" aource o~ de~Ye n1;>ona . ~e welt a 
e.able caae 1n rr- ~ l!1.c.1.a~ o~ Fare~ J.ffal.re ot 
France N.)'lng that ~ C'l:1rAN Go;aziLIWnt bad 1n Ind.o­
Ch1Da 7,000 t ons or tuDt,-a~n &J:d ant'.,"7; dld DOt H.)' 

how INCh of each, and t!:a Preech ~t laa t&ken 1t 
all. 

Jlr. Cocllr'a.a: 'lha t -.Jt1 t frCIII the P' ere~ 111.n­
ister of Franoe. 

IDI,Jr: Of CM• Foreip tb.nl.ster or Ch111a 
sent 118 th1s ••sage that t.U7 bad 7 ,000 tons ot tungsten 
and ant1ao117 ~ch bad be«! Hlsec! b7 the French. Well , 
I don't know what proportlcm is ~ll and what :propor-
tion h anU.,IQ'. I wo::.14 llke t o t'-.!34 oat. I would 
lllte t o t1nd out what are the P'reDc!l go1ng to do with tl::J.e 
etu1't and I woul.d also 11ke t o !'..ad ou; wbtther 1n c oJmec­
tion with , let's ea:r. 0 CQrDer1q; 0 ;:be ~ltet 1n tlmgBtBil 
and ao}J-bde~ and 11.1.e.ltl.e, - 14 C:e Al.llee co nuder a 
eimJ.taneou.e Yeature rlt=t ~ C!lllle• Go'l'ernaeat. '!oa see! 

Jt!o. PurT1a: Yea, I see. 

Hll Jr: ~cl: woal.=! take care of Ulia tune;atez: 
situation. foa aeeJ 

ID(,Jr: And ~ I -. £01.q; to put thle up to 
7011 and then c011es this ••~ :t'rOil u.e Foreign .lttal.re 
Klniater of l!ht 11a that Jl'nmce haa poal:lbe4 of'f 7 ,000 t one 
of tungsten and an~. Jlow, U 7- ha.e u.-a ot c~ 
lllll1caU on ao teat 7oa e.a2J.d g;e t a l.1tt 1e b it quicker 
answer •••• 

Ill'. PurY1a: Y.ee. 
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•.h: .... ' •• I - 4o~ ·~ I 
- ~ keep c.r ~ peap1e ~ an4 I tllll* 7-
a1okel. peapl.e w1ll be ..- !ali'Jder U' tbeJ ltJI- that -
wu.. wartl:1.llg - tJ:a ~ 

a-. Parne: at. c. tba tbreel Yea • 

.__ ~: I tb1.K ~ ta OIQJ 1& ,_...,, o~ ~ 
- goea l:iilCt&B ~ ..a ~· 1• all ~. bat if 
:r- were «01J1K to wlttbnl• Ul. tma - feel - CCIIIl4 tel.l 
c.r atocJrtol ...... azd I - _..,. the II.Lokel peop1e _,d f"l 
tm- .a7• lo blre 1e thia hllga~ •• ~ 1a Iaao­
et•• • .P111a Cbe •" 1 pra!llett• .tWih tlw7 el.ata or 10.000 
tcaa. eo ~. bu eow.a& to ... _ 1:IILa I - ~ u ­
~~ ~- tm Preat ... t ...S. wU.l eot olear throaf;tl c.pt. 
ColH•; I - ,_...,,. • Ub 708 clb'oeet. llilat the qaeat1-
or a~ k1all 1:6 al_. eJi4 the npea- aDd &D7th1Jic 
Ub that -.14 co tha g' Capt; 0o1 Hu. 

Ill'. Pan1t: a.t t!:da b rather un~. 

&811 u.. 11111 -t~r of geU~ the 
ec:ree..at J(»ZZ ~'aDd oare aa to bow" 
w1ll. ,.,.,.,. - pl&ll'•• I _., to banc!le &11 ~-lt be­
_.. :r-~ how Cbe7 are go1Dg to ~· 1D...en.at 1D 
a ... pl.aat. I waJI1; to get that .. ttle4 t1.l"at. 

• 3r: a.t -'-~or -faot~. I want 
to 1-- e11ifi:iii. to Cllpt. CoUtu. Jle ~ thl Pre.U.t 
of tbe three airp~ _._ c,.,..peatee. Be ltJI- u.a. :tMn 
u. --r.otw..-. or &1rplaDe•. aJid a1.1 tbat. 

a-. Par91.a: Yes. Yea. 

~~~in~M= 11117 I -ae•t. 1D c-U• 
•Uh that. iii lie be ~ b7 &117 or the nat1-
11:11til, " be.--~ of tut .tat -:r be _.ted. 
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and 200 oo.bera f!'a. Dougl&a. I thillk u • a 200. we 
are aotuallJ' •et1ng thoae people t!'oa ~ t;o da7 DOW. 

~ Col l1na: ~t -• budne .. c eM 
before the -• ae\ UPf baa been go1~ - tor en-
eral weelta. 

llr. Pul'Yla: It• • Just ••rc1ng 1atio ~ c­
raero1al dde. Xi MY be we w111 str1lte, eftn - ~l. 
ordera , the oap1tal qu .. uon, but 1t _,. be t;My w1.1l. M 
eo •-11 1n Nl&t1on to the whole that; the ~1~ queaUon 
will not at1ok 1ta head out. 

BK,Jr: I th1Dk e•en 1t 1t 1a old wn-aa, I 
wou.ld br1~ t he Board up-to-date. 

llr. Pul'Yls: It we oan han an earl7 -UIIg, 
we will. br1~ nerithlng pending on the 9r1tt~1o 
K1se1on. 

31 

BK Jr: I would, because the Preeldeat baa bad 
h1s troublu fn getting thls Board to work a.D4 - o~ the 
Arrq people, ... u, they just dDn1 t 11lte 1t. •-· 1a order -­
the President only yesterday aga1n reatt1raed Q1a poa1t1on 
that he wants Collins as Cbal.rman ot the Board. It yCIQ 
don't a1nd -.:7 8&7lng1 I wou.ldn 1 t eee the FreDIIh. I tih111lt 
1t JOU will br1ng C-.pt. Collins up to date OD eweaJL'!li.IIS 
and we w1ll ean you acme aone7, beoauae thJ.a Ccmaol.Jda~ed 
drowd, tor tbe ••'f'7 we eaTed the •aYI _ noc. tbe u.. ... 
etarted on r1gbt-otta we ea'f'ed thea te,OOO per~-

bought. 

llr. Pul'Yl!: we w111 oa.e, I proeae yoo.. 

BK,Jr: A.nd we will let rou know what ~e Jra'f'7 

llr. ~t: Yea; exaot\7. We w1ll ~d1.atel7 
rue with yCIQ aate•nt wb1ch ahould arr1ft a1~.­
'fueada7 1101"111~ attar Cbr1at.aa, ot outatae''~ aagot1at1ona. 
I will haft to get \be French on that oftr the ~-Bd. 

BK Jr: You aee, what the Frenoh were da1.ng 'QP 

until t he tii: I aa'ked the Prea1dent to rel- •· I got; 
nary Monday aorn1ng trom the French a aorL o:t z-mnt~~g 
1nnntory, order• pl&oed dllr1ng the weeka, order. under 
oona1derat1CII, and ordeN tult1lled. 
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llr. ~•: A weeltl7 etate•ntl 

• • .rr: 1Jeeltl7 etate•nt. 

llr. Pm-rte: !bat' 1 wbat I p1an to gtn Capt. 
Coll.lne, but - can etart with eoJHtb1~ br1ng1~ 7ou up 
to date. 

llr. Parrte: ADd then 701.1 beg1n to get a tooue 
on the wbo:le diiJiiS and that' I YerJ bdptul. . 

• • .rr: ADd I th1nlt 1f 701.1 cou1d g1,.. Capt. 
Co111ne suoh a :rvnntng 1Dnntor7, enntual.17 1t wou:ld be 
•er1 be1ptn1. 

Jlr. Pu:rrte: !'bat • 111 be done. And 1t 10U 
will gln u. a d&!iger e1gna1 at alll" po1nt •look out aad 
walt tor ue•, - w111 bold 1t up. Bl.aob-L&Ule aDd I will 
eetablJ.eb ot1'1eee ~~e:rt doer to each other •••• 

S,.rr: Co~tu1at1one ~ 

llr. Pa::-rte: ... after talk1ng to !lonnet 7'Stlrda7. 
I realhed Uiilt tfhiiib - are both without 1netructJ.one, 
unt11 PleTWD - onr aDd banded .. a pereonal. l etter troa 
llo1111et ,..,~erck7, I now eee clear11 and ban eutt1c1ent doc­
u..nte to blow " can deeJ.de our procedure and general eet-QP 
'bl~en tba Eng!' eb a.n4 l'rlnoh on th1e dde ot the -tar. 
1fe wiU. now proceed u rapJ.dl7 ae " know how. 

BJI,Jr: r..t can 701.1 th1nlt or, Cap~l 

!!apt. Co1111111 • I tblnlt 701.1 haTe COTered 11; a11 
eo tar, 8J.r. 

You ba•• 
t~Z{g,,!~ (Coll1ne) ba,.. rq dummm letter? 

q-pt:. ColHnt: I ben 1t 1n a:r secret file. 

~ You S"~Atl••n oo• b&ok at 11:30. It 
1CIIIl -.at to """"iii!( 111 the ~, we ban a roca where 7CN 
0&11 walt. 
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t :!:.e ...,.,.,... uu-aa ~ raiul! t o \hie r~. 

llr. 5:!\:!:. S&!.6 \:!:.8 l"ru14..,t 414 DOt IIC%'" \o t:!:.l.e I.Dereate lr.lt ea14 

loa ,..,.,U -.:::- ~ ~ the T'r-..ur7 """""' eetilatee "117 $200, 000 , 000 

a:t .... ~ •~• b :!::!,s ~t =uaap that he tel\ \:!:.8 ~...r:r' • 10etilatee 

""" t40 eoesern.U,.. :alt. that he ha4 1ncreue4 tba:: b~ t:!:.ts su:a. 

I '~4 ~. Simi~ I 1!1.1!. :at bellen we could allov the Preddct, 1t ,.. 

c11uld at all :>--wT&:t U, to t.o t:!:.l.a u H voald look a.s t!:c::C> the" ..aa a 

U !'!ern.ee ~nee= the ~ N>4 the Preeld.,t em the reTI!!lla eaUaat .. , 

.. ...:.! ~f:i: :;:t ,a.-t ! v:r=U. :::::lcl: p.ref'er to aee t~• eett.::&~s rens e4 "Q;r tl:e 

=~ 11:.:! a...~::=&..-!4 ra1sl04 $200, 000, 000 t!:aa "!:sft the PresU.e:t arbl­

~!"U'i~ 1=..--.se the es~n N>4 state 1Jl hh ~t ,..._.,that he h.o4 

~o::.e t!-At . 

ltr. S::!th ~ t'!at t:!:.l.s w uld be better r o:r all co::ee.rn.el! a:>d ea14 

he v:r.zld IL~-ee1a te H 1! I vould talk to the Secret&r7 an!! aee 1t he voul4 

:>0' llg'M to do \:!:.1. •• 

I ' !takl.T ~ned !lr. Eaaa ~ ezpl~LlJle<! to h1a the dtllaUon. 

: o ~ t~ t'!oe ~ al>ould c!la:lce 1h eati::ates nther t !:a.:l. l=" the 

~s!~t c..~t:a..-..17 !.zlereaae tt•. Ee ea14 he wuld tal.k to C':lo=•ll IUid 

!:an h1: co ..-r the ea~i:>a1n a;;aiD and see 1t w coulc! !is trl bo.ta the 

S2':l0, 000,000 ~ t!>o Us\ ear~ ~•t.t.T =ono.i:li; so t!a t t!:>o 3ctpt 

COuld !la'n 0::: ~- fif:ll"S b7 DOOD that ~. 

!be S.C.ts:T eallood ae SlmU,y aominc" and ul<!>c! :oe ~t l::.84 !l&pj>ece4 

!:! tha O:>rrla c:ostere:oc:t. 1 pTe h1a the roreco!Jl& U:!or.oaUor; and t~.at I 

""•.. talkK vi t!: X:-.. !a&& an~ 1 t vaa oo.r reeo:E~ t l ou tl::.a t !.!:c ~.lr7 

~ 1h est1-•u to aeeord. v1th U:e Pres14ant' • vi&hae. :he Secrel.ar7 

sa14 U:at - .~., co ~ &lllll. work 1t ""t &lllll. that Ice wul4 talk to u 

a.p1a ~ -rmac. 
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..... u .. \hh -nWI& u4 ea14 that be ...,..}4 1-- 1\ h .... '-'& 

to c-.. U.. ""-'- 1>7 S<!OO,OOO,OOO u4 pt t~ \o U.. ... , t~M~v. 

lie~ U.t Uat- \be llest- \o bml4le u.o -uer . 

.l rnhe4 eetb&te vent to..-r! \od.q c"Mac:tnc allftt -~...,._ 

it•• ot \he 111aole l!lteru.l me...,. llat. Abo~&\ $Ul,OOO,OOO fd ~ 

$200,000,000 ~-.. a44e4 t o corpol"&UOil uol 1.J>4.h1.m.l. J_...,_ -· 
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.._U, ,_ ..... w ..._. tlle -...el- Ul\7 el l...U. ...U. 
\a-1 ......... _, t),e ,_ c.-1 ..... tile Aft .nMn .... 
\M lc- fll P a-1 ....... W nllillWM tile !'l-Ui fer 
.... fll \M a-1 ... - ,..U.w.rlr fW tile ,...,_ ., fiMMo. 
a.. \M ..,, a t ., r..uu .... et \M a.-1 a. .._ ,,.._, ., 
tole 1 ..a ....-a. - w -''art ... '-' \M Aft 
o;s;no:A 

2 

• t' u. 1!)! ..... - ~ .. -· ., •m.ooo.ooo. 
Ia ... wplpfn fll \M '---7 ' "'wt at. • at41\leeel 'Ma<to 

.. -. l I •• 'It ... a-1 .,.,..._ el tile ,-.l llerNwbc 

.... rt..U. ........... LDerV .... An. Yl ....... ~ ......... ,_._ 

""- .... ... ··- ,._ c ..... .. 

tM P a-1 ,.., at11terlee& \M ._..Mrr el the '*-•> 
w ·- f315. 111a0 000 fll- M4 U... ,.__, MMe. ot tllh 
_. ~ ~':51.000 _. ......_ ~a hle- .tenet ef 
•~~~o.~ooo. "'" -.• _, .,.J"' w ,._._, ,., ..... ... 
Pee\al ........ -........ 2 

..... Mbcbll tile ..,., ....... .. 
eMU $225.000.000 liF U. Usa el at \ be s.ee.4 l.l'M7'V ......... 

tM •&t •" J..a,.. et ... ...._ •• 1917. n \ llert.,. 
\M 'a doer fll ... lla ••> M '-••• ... J"' .. • eric:lM1 l t­
lWS. fll ..,... .,.,._ooo.ooo. ,_ •-• n l w ~ooo.ooo.ooo) 
_. -.. tllet -_, tMe - • • • »:25.000,000 allell -. Ia u .. er" 
tM •I I ' o-1 llwile. Ia ..._ _.,_ \M lencA t l,_. 
J..a ... ' Q I ... 5I ... 1 I ... rlcM M .. _ eM!tlOMl 
• ..... ,..,..,. 1-a.c - .,...uu .......... , ... w ---
- ....... a..t. 

I dU ..... ,_ a h:or?' lstW Ill tM -' tolir • ,,.. -
- '• .. 6 :ol .. Jeet fll .. • .. Mi .. , .......... .u ... u-
.. , ... _... ........... ~ ... n- , .......... ., 
r a ,..Jeeta fll ~ a. 

.., II?TIF,._.. 

.... 'I .. ........... 

J 
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COP:t 

The French a i rplane story begins in the ~er or 1938, 

when B. ll . J r ., wh Ue t r a veling in Frlillce, d iscussed wit h 

Bullitt and melllbers or t he French ada1ntstnt1on t !le possi-

bUity of the French procuring mll1tary a1rplr;;nes 1D the 

Dn1ted States. ) I t wa s beca use or these discuss:1.olls , as 

well, perhaps, as the Pres1dent 1 s meaory or past "~"= Depart-

ment at titudes in such DIBtters , that wh en Sulli~:t arrived 1n 

t n is country with the French mUita ry 111ssion .In tow, the 

President put them under the wing or B.K.Jr. T!li.s was e a rly 

1n Dece:nber I 38. 

December 21, 1938 i .s the date or the o rigin of the row. 

At a c abine t meeting on this day , T.oodring was ~or:aed or 

the presence and needs or the French aission, and o r tee fact 

that they were under B. !.I. Jr . 1 s wing. Th e very next dE,)' at a 

aeeting in 9 . li.Jr. I s offi ce, Yioodring announced rtolent 

opposi tion to the whole business, and espec1ally to the 

f:O 
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releaae of tbe ear~ .:>del Douclas attaclt bolllller, of the 

erlatcce of wb.i.ch the heach ld.saioa had appareo~ le&J"Ded 

fro• the Ia~. 

1food.rin« was reaclT • th00Ch far t'ra. nT10WI, to appro.e 

release of tbe Ourtisa P-40. 

Presu..bly thU t'irst ~iDe 1D B.ll.J'r.•s office cnsed 

both sides to go to the Presideat. .lt aQ7 r a te, tolnu'da tbe 

end of Decelltler, the President :1Dtel"'''eoec1 to brine J'obn._ 

1nto the picture. J'olmson was •de f••n tar nth 11tlat had 

1 Uatel7 wmt to the President to adYOCate the precise 

reTerse of 1foodr1ng1 a stand. ~e Curtiss P-40, be said, _. . 
tbe best pursuJ.t plane 1n the -.>rld, mel the hench sbould 

tberefore, ~ be per.itted to baq tbe alower Olrtba P-)6. 

u to tbe""Doualaa bolllllar, bowewer, this _. Gl out of date 

.:>del, superseded b7 mother VPe ordered b)" J'olmSOn, of 
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?roducti on b1 the spr~. !'he:-erore, be suggested that the 

French b e a.l.lowred t o !ui•e ~e Douglas. The deci sion was 

left pend ing, however, and (according to \l'oodring, but not 

Johnson) a row broll:e out again on January 5, 1939 , when the 

President h eld a ..eetin& 1n t he on.l. rooa o r -:he hlrl.t e !louse 

to discuss h is spee:U.1 ~sage to Concr ess on national defense 

ap propriations. Present were the President, Bullitt, !l. I.!.. Jr . , 

Banes, Edison, and soae adll~als, J ohnson, Craig, ~rshal.l. , 

\loodring and Arnol d . Defense ap?ropr i a t ion bad b een d i scussed 

a t some length and nu-ious probleas bed been thrasllee out , the 

French mission ::~&tte!' 'n,S brought up. Again there wes ugu-

cent and again =here • as no decision. A day or so l a ter there 

was a cabinet Eet~ arter 'lllllcb the Presi dent received S.lf.Jr., ' (' SUmner Welles , 'fiooering and perbsps John Bane s , in his orti ce. 

~ / 
Before the ot hers went :In, the Presi dent bad gJ.ven H. lt.Jr. a 

letter con!iraing ll1.s authori ty to help the French aissi on. 

B.M.Jr. uplained that the Prmcb - ted the new ~s and 
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the CUrtlss-Wrigbt. There was another blg row, wblch was 

only the prella1nary for a sort of general battle at a 

meeting at the Treasury attended by Woodring and his staff 

on the dq following , when B.!I.Jr. fino.Uy told Woodr:lng, 

43 

- •I wUl tell the Presi dent you are obstructing me. " The day 

after that B.~.Jr. wrote a letter to tbls effect to Woodring, 

but after a telephonic argument , withdrew it. 

The matter was finally settled on January 16, prf!Sillllllbly 

by the intervention of Lo•..tis J ohnson at stlll another White 

Bouse 1118et1ng attended by Bullitt, H. M.Jr . and 'the ar~ people, 

at which the President flatly announced that he proposed to let 

the French have the early Douglas , the Curtiss P- .36, and an 

out of date Martin bomber as well. The orders to let the French 

s ee these planes were signed on January 19th . 
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December 22, 19)9. 

Dear .lolln I 

In ..U. or the • Vonf: ooCQ>IIl,e i on you !eel. 
to retwon to your prbat e affaire which you hue 
..,. • .- to ... both YW~ aNI 1n your ~uer 
or Du•ller 22, I haft no choice b.at. to t.nn.mt. 
TOur ~t.t.er of reei;p>AU011 to the I'Naident.. 

Th1e I do with t.'le £rMteet. reluetance, 
both -..e or the loae ot )'VUl' able and lo,ti 
aen1ee and the depriftUCII t hat. I t .. l 1n haYine 
to lrMic a cloae pencnal u aociaUon t.hat haa 
eiYen • eo ach I"Ml pl.M8ure. 

lour eerrt.oe to the go-..rllMIIt baa bMil 
die~ aNI )'VUl' help !lu t.en in'fllluabla 
to •• I aa -t. deepl,y cretetul l or i t. 

I lenoir t.ha t your turt.her oareer wlll brine 
you ft'M azoeater ho~ora' 1n which I abo ahall 
t.a1ta pr .ide, end I hope that 1 t will be tull or 
cleep pare~ eaUet acUotr.. 

Sincerel¥, 

Secretary of the freuuJt: , . 

ftle II~ Jobn • • !!a~-. I 

U..S. Seuet&ry ot the rreu.r • • 
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Deo..O.r 22, 1939 • 

.._.It 'o• 
I • f""T \0 ....S.n ,wr lett.w ot ~ta.., 

~ 1A ,..,_of 1-'lo w1llll that 70u ha,... ropatoollT upa1 .. , 
t. ro.,.n • - aa poui blo to printo lito I • &c4ilp\1JII 
it M ot tho clato JW oot, which i r aa of Ulo .to. ~ 
._."'' on ..._'- 31 ot th1r ,., •• 

la eooopUDc 1 t I 4llro1ro \0 ~ 1111r deep llld rla­
- ... Utadr tor h C0\8C1rrlu-, lol'fl llld a11la Mrf'l• 
,.. liDo ra4rl'od \0 tbe gorr..-t llld \0 cu. ..-airtnU. 
bo1la in tbo a.--it.ier llld ~o c-1.rr1on llld Ia t11o 
'D 1 Desaa-t-t. It 1r a ....-d ot sood ~ dollo at 
parr ' aeer1t1no tor mien JOG aboulc1 bo l:cocrod IDd 1a tMdl 
,_ - etUJ.ecl \0 t.alot tile &J"Utoot pri~. 

I bopo Ulat J OUZ future acUrtU oa L&7 brine 1W £n&t 
rr'lllllllflerrrr ral cr-t r--.sr. 

11-. 2 nble olobn •· a.a.r, 
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~~· 
1)1 .,.. .r Uae ..... 4 ioleia ,... llle1 

\o Htlana toe ~ JWbat.e attain lllh1ab ,_ '-
& ...... - llatll ~ .... ill,._-~--

., D II l II 21, I lie,. DO •w 1111\ \o U...t\ 
~ ~ ot rw•..-u.. \o the ,.._ide'-

1111ia I ,. wttll ~ cr••n ~. 
llatll ol tbe loN et -r- able .. J..,.t 
-s. _. tile cllipr1toaU.. U.\ I t'eal 1a ba"fiDc · 
.. -.ar • ~ pweawl -iau.a tba\ '-c*----- ftDl. •'=·-· 

llw....n..wu. , .,., .. ,._._ 
tie~ ud ~ ~ bu '-' iJiwl•ble 
\8 •• I - _, ~ pa1etlal. t• 1~ 

I ._ U.\ :/fiiiW turt.1>ea- .. ._ wUl br1Jlc ,_ - ..-w bc~DfWe, 1a wbl.eb I alee ilb&ll 
Ulle JII'We, ... 1 ~the\ u. wUl '- llall. ol ,... ,.. , •uar.au-. 

atp ueq, 

• ' "e ~ •· Blowe, 

4S 
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Dl *. 22, 1239. 

Ja Yift etf U.. ..... I 4 :ol.tl.GD 7W fMl 
....... \e ,_ Jr1 ... te llftai.N 'llbiGb ,.. '-
......... te • bMil m? 1q _. Sll .,_ ~ 
fll r 1 , 1 za, 1 ...,. - ...._ 11n • u.-., 
,_:an.. ot • IF·U.. • tbe "'-Jde\o 

1bt. 1 cle wlUa 1M ...... , ,., 0 II, 
.... ot 1M ~ ~ ,_ UJ.o ... 1..-1 
--.... -...u."- U.\ 1 ~eel Sa bawSal 
te .... a ei.-e JW 1 Ill 1 '•"- Ulat 1-. ,__ ____ .-J.pl ... 

........... .. u.. •• ,. t lao .... 
-~ ... ,_~11M boal S.OW'mh'• -- 1--,~ ... ~1-1\o 

1 .... U.\ T'l'l' ~ - wU1 llr:IJic 
:J1W - .,__. bora1, ill 1Ziu..tl I aloe aboU 
tala llrW.. ... I bote t.ba\ 1\ w:Ul lie Nl. ot ..... '-~. 

All r •rev, 

... ,. ....... --. 
.... 3 .... , ., 1M ,._, ; . 
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THE UNDER SECRETARY OP' THE '"'U.SURY 

WAaMINOTO N 

Dececber 22, 1939 

Dear Bon171 

In accordance w1 th our underetandint: laat June , when I 
expressed my wieh to return to priYate buoineoe and you 
ouggeoted t~.at we defer decioion unt il t he end or ~~. :rear, 
I now be& to offer a:r r eoignation, to take effect at rour 
convenience. 

llq I •a:r w1 th doop feeling that for ee 1t has b.., a 
rare pr irtlo«e to oerYe under your lea4ereh1p ln tha !'reUUJ7. 
Tour conacient louo deYotion to duty hao been an inspiration 
to ae. Wore I i n a posit ion to do eo , and if you desired it , 
I should enJoy nothint; more than to r..ain under 70ur 
direction in the publi c oervice. 

Tho t aoke recently aooi gned to a e are now nearin& 
coliiJ)leUon and I lcnow you will underetand and accept r::1 reaoono 
for coi n~: back to fq prlYate aff&i~l which MYe been co,..,l.tel7 
ne&}ect ed by ae durin& t hese laet two y~•· 

Wi t.h BYerT cood w1 oh and affection<~ to reprda. 

r.u thtull:r rour•. 

48 

T~ ~MIO-

'1'be BoDOrable 

the Secret.lu7 of the '!'reUU17 • 

Regraded Uclassified



n:DI:ftAL PliU,.VE BA~ 
~NEW YO .. K 

CORRESPONDENCE D ATE 0.., 21, lila, 

SU18JC<:1' LoiD tO lytricu_ Jtl)UbiD!r, 

w, lDoka 

~· lwedi.tl lliahter to the United ltat .. (lllr. Bottro111) 

and the 8wedillh Colllllercial Attache (llr, lrieluon) called tbil 

attamOOD at a p,a, m el ill the ebaenea or llr. Harri aon •poke to 

llleura. Sproul m4 lDolra, 

lr. Bonl'CII tl1Dded 111 the attaohed ••aMC• tJw lllr. llooth 

of the ~eric•• ltlkablllllk \o llr, BarrS.- IDd inquired llbnher IDd 

oo llbat baai• federal a.aarn Blllllk of 1 .. York ~d arnnce a 

credit to 8Yari&aa lllkablllllk tor oaa )'ear of Uo,ooo,ooo. It waa 

er,la1ned to llr. !loRl'OII that it i1 the pollq of thi• bank to srant 

llbort tera loan• of 1aaacmal channer asainat sold only it t he 10ld 

11 depolited in th11 eouDtl')', AI recarda 11bat Oo•emor Rooth calli 

loan• t~~aillllt -arc1al paper we 1aid Peder.l a .. ene banks were 

mthor1M4 Ulll4er 8onion 14 of the Pac1~ral lalerYa Act to purchua 

-aro1al b1111 auuriJI& Withi.D IIQ 481'•. boarlnl two llignat\11' .. 1114 
• 

on•r1.11c &ftual -•rcial trmlaft10ftlo !bese are the onl)' two • .,.a 

for a&•U... ci'Odtt \o toretaa central blllka pwaitted Federal llaaerYe 

"lllka 11Dcler the Pe4eral laaarra ._., lr, Boltl'CII inquired two or 

throe U••• if a Pacloral I"'"' "lllk ooulc1 aua a lo111 to a toraiJn 

aantral baDil .. aillln the Jua,..taa of it• JOYamaiDt ancl •a• to14 

that 1\ oould IIOt, .& ._..,_. for a loan .. a1nn JOld i n thi• -tl')' 

or a loiD 1D the fora of the purcha1a of -•rc:lal b1111, he wa1 told, 

-.14 tlwe M H .-ai\tacl tor tba appl'n'al of our board of 41rMtorl 

1Dd al• ..._. ot Ute lear4 of Ooni'IIOI'I of the Pacler.l ... ...,.. 171t•• 
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JP'EDERAL RESERVE BAN.O 

OP NEW YORK 
!: 0 

D ATT Dtt• U, 198!e 

S U BJO:CT• Loan tO 8?er1J .. Jt1kab811Jt, 

I 

lo direct n•ot1at1ona ooul.d be e<mdlloh4 b)' u s without t heir 

lcnowledce. lll.r, Boatr011 inquired 'llhether a loan 1n either fora 

could be cranto4 tor one year and he wu ad•1ao4 that it had b­

our practice 1n tho paat to make ad•ance• t or tllr" mont h a With the 

poaa1b111ty ot r.n .. al•• 

llr. Boatro. retorro4 briefly t o t h e trade between Swedtn 

and this count17 wbtch he aatd wu fa't'orable to ua to tho extent ot 

$4010001 000 per year. With Swedtn the second laJ'IOat bayor o f Un1te4 

6tatoa 100da (non to Great Bntatn). 

llr. Bo1tro11 waa ad1'1aed that Mr. Booth' a 1nqu1J'T would bo 

aubmitted to our d1reotora at thotr nan aeot1na on Deoebor 28 bat 

t hat i n 't'iew of t he preamt holtdq uaaora ao tiDal cn1wer co1lld 

probably be upected for about two wellte. In 1'1" of llr. Booth'• 

etatemt t o llr. Bo1troaa Ol'er tha telephone md in hia cable to 

Mr. Harr1aon that tho monq wu not urgently needed, th1e achodUlo 

aoeod t o be aatiataotoi:)- to Mr. Boeti'OII. It waa undoratood t bat 

af ter we are ready t o cOI!IliiiD1cata With Jlr. Booth •• shall cable ht.. 

d1root b)' aeana ot our ;tr1Yato code arrans•mt with B?er1Ce• 

Rilub&llk and am4 oopy 

• a shin& tor&. 
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Slf'BDISII LJI).&fiOI 
WASHDGTOII • 

51 

.1. t elegram has bellll r eceived at the S.edist. Legat ion 

r equesting tha t the rollowing message !roo llr. Boot h or the 

Swedi sh ~shank be handed to lolr . Harrison or the Feder al Reserve 

Bank or !i ew Yor k: 

•Can Federal. Reserve Bank New York conta.plate 

ther Swedish 

a Osl o, or gold 

ell.l'laaZ'Iced fo ou w1t or g es Bm lt , Oslo. 

Ir such \ r edit) ssibl , please cable ccnd.itions. 

llo urgeot~Proposel made only as precz.ut .io!l-

8.1'7 measure. • 

Washington, Oece:z:ber 22, 19Z9. 
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- ·-- ·-·-~· 
FEDE"AL ltCSE"VE BANK OF N EW YO RK 

• l I' a I 

..... o~-.. ... not~• 
.... a1. ...... ., .... 

Walld.llctoa. D. c. ... 
... D 

Qla1- leelea, .. 

Ual. 1Dtom.aUoa ton 

L. •· laolte, 
"" Prell4.-t • 

52 
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cw N .. wYoaK 

Oac ' er 22, 19l!9. 

Oear Jlr. ~ 

I - encl.osi.Dg f o r your 1Jlronaat:J.~ tr.tsl.u1oa 

ot a 1 Kter d.necl bT.-ber ll, 19~, ntefi'lred t7 ae rra. 

the GoYtmlOr o t the Bank of Franea 1.D Cllmleeit:l- 111tb a 

recmt l'rec:b go1d ~;a1111t rta Ball.fax.. I ~llt you 

m18bt be 1.Dtereaad 1.n reading 1t. 

Bespecttul.l.J' !OW""S, 

Boa. B~ .,~-ta.~, ~r., 
Saeret~ o.t the %~Z7, 
•• 11111n«toa, D. c. 

!be. 
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fBA!ISLAriOI 54 

rra. The GoYemor, Banque de France, Pa.ris 

So ar. RaJ"J"lsoa, Presld~t, Federal Resene Bank ot lew York 

Jloyember 11, 1939 

~ dear ar. GOYerDor, 

I haYe the honor to introduce to you r:q Cashier 

Geoeral, ltr. Bousseau, whoa I ated to accoapany 

to yoor bank a nee stock of g'bid.~.w·~ ... 

place into tbe account of the ~ 

t :'!.*'·_ .. 

r equest you to 

The necessity 

tted me to intora 
I o t ll:eepillg t h1 a sb1 pa eo t 

)'OU thereof; o excuse my action under 

the en stillg 

I thank may t ake to facilitate 

tile llissiOD of w:r delegates, 

Yours, etc. 

(signed) P. Fournier 
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.... 7 ,_. .... .... . 
- •• .., ,._ 9 0 2 0 ...... 
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........ ·.- P ' ..... .,_ I 11 fll ......... . 
111M• fll - ,_..,. a n A ,._ .. .. .. ........ 

•-••·-• r .. ..._ .. ....... ~---... .. --w. 
.. w ••• u • 

. -· 
(Signed) H. S. Klotz 

La. a..-. 
M 2 .......... 

•· I &.. 7 Sa ... U 2 
• 7 - - us IIIII* "" .. .... -------
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...... tck&L&t Yllel' Ft I SO 1• US II'''-

....................... ,., ....... ,.. ...... 
aa u= •• ' '• lesa ••• -. _. te 

Jl' 1 w' a w&a _. -•,r•••••=,.=-=• .-.&eb wU1 _. 

..-1---11 I IW., IF WFUII ..U 
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.... ,, .•. ~ 
Cilia,... ........... ...,. l ...-14 ..,,. , .... 

,.,. -''.._ ..,_ wta Dr. llaft'7 Whl\a ..a ..ur 

---=· 

57 

..., •• -.&a ,... ;: as ace& tw J•, '*lllll ,_ ..-lw&, 

la •• , u.. •• ,...... •••• • ..... -- .. 
., •• W 2 

...... ~ ...... '*lllll wUl .. 

tall .......... MMM1\J' at Ia eaalJIC .... .,...... 
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'- TREASUR Y DEPA R T M EN T 

WASHIHGTON 

59 

·····r a. 11 •• 

... .. 811 ... 111 ·-~m~-. 

Jio npN - elect ........... --, ... tlldolll ..................... 
.. tler.Jl ..... ._,._ 

.. '-el - JUT '• ' I C a 

A I ~ ~ ..U wbll icp 2 tl-..e et ~ JM ua • :aa.~.--. a rei-~ 
.....u.l .... el .. ~ .. 7 .......... 

_....,...,. a'lllll :tal?? ...U._.Qe 
" ' e1 .. 4 tal -.1 a-t_. .u1 .,. ..,, ,_, 1a 

au n s a1lilll I. r. -.. ..,. a ~ a.. .._ ..... "' 

- n -- .... " 1a a • n _. - "'•- ..u -.,.,.n•••-t-.a n _,.tt ,.,.., ._.v.ta 
el..t,...,. 

-..•bz)e 0 a •• 

~ -"- I.e r:tl1 1 lwt,. -- _1._.U_ M\ 
_._.~~-a.•'c , .•. 

I 1'7 0 I~ OU:pa ' 1 • · 

a. 2 D• e1 a •Jeel• ..,. ' 1a 1lilla1e - feU I 
'tr..,. _,. el.,. ~ iM'al M sa sr..- 1oe e1eee 

ala - aa a ~ IJI" 2 7 el - .. jeeU.Yh 

....... 
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- 1 -- - , . le 5 ...... -· - .. __ wlU -
... ~~~ ..... - ... • - w~-. ........... '7 ., • 
••eetac .... 

fte Chloe C ¢ .. , 

llllle -- h .uu -tftllc llftl .. _, .......... 
__ .._._ .. I; 'a. 

cr••'ll'I;PIIlll ... , ........,._ OW,.....ei•• 

- 5 ·- ott • ·~ IICI'I I. le ..... -- t-all d ,., -_.ott- ...., - ~- ..... '- el-
... - -·. a.J ..... 5 9 ott ...... ,.._. 

··1 ; 

•- tk:&a ac 1 a t ...._ ....... 
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I 

TREASURY DEPARTMENT 

INTI: .. OF1"1CE COMMUNICAT10N 

DATE 

TO 

Kr. Coch,..,. 

!lite foreip '""""DC" ~t -• .,. • ..,. qulc' ""''"h h ~ CO!IditioD 1\ uouallJ' 
oettloo iuto ,iuat prior to U.. Chrtataao boUdayo. StorliAG ...,._ at 3•911-5/8 
IJI(I , dllrlng tbe liO""i"C, 1\ liOTod up to 3·95· H re•llle4 at tl>at le .. l for 100a t 
of the dq but tova rdo ,the clooe , tbe r a te ea oed of f . 2l.o t iDal quo'-atlon vao 

M lt-3/4. 

Salea of apot ote:-Ur:c br the four reportioc b&Ma to"'-led ~9,000, f...,,. the 

follovin~ aoureea: 

Bt eocgercial eonc.rn••• ••• • • •• •••·· · ·••• •• •• • •••·••• • • • • ••,• 107 , 000 
il). f oreign b&Dlto ( hrope, ?ar Zaat ant. South AMrica) .. ..... 152,000 

TotU •••••• 259.000 

Parchaaes of apot oterliDC &JOOunt ed t o • 316 ,000 , •• il>llowd below: 

»:r e ozmereial coocerD t ••. . ••• .• •••••••••••• ..•.• • •••• • • ••• ·-• 2()5,000 
»7 fore i gn banka (Europe and Far Ea~t) • •• ••• • •• • • • • •••• • •••• 111,000 

!otal ••• • •• 316,000 

'i'he folloving :-epor\1!1& banko aold cotton blllo to~ 128 ,000, to t ho 
:Eri\ioh Control a t the official rate of 4. 02: 

• 1} ,000 1>7 tbe Ona.ran\7 '!nlot Co. 
• 8 ,000 1>7 the Chase Xatlon&l 3&Dk 

1>7 the !:e. Uonal Ci t7 ll6clt 
Total 

!be o ther icpo:-t&Dt curr e acioa closed ao !ollo~a: 

F'renob francs 
Guildero 
Sv loo f rCliCe 
:O.lpe 
Ca:>&dlan dollara 

. 0223-}/ 4 
· 5310 
. 2243 
.1666 
ll-1/<!/. 41e=t 

ife pure!E .. d $25(), 000 1n t;Old fro:a the ea.-..r:.:.d ae=~t of t!le !.atloc.al Balik 

o! Belpu.. 

'1'bl! Pederal :euer .. BaDl< o! l!ev York rec•l .. 4 a cable fro:> the B, l . S. requeet­
l"'f l\ ~o appl,y f or • 1\cuoe to trBllo!er fro:a 1 h .&c.._t t2 t;Old ...al.ued a t appro:a;.. 
\ Q t aly $747,000 to the acoO\Uit of the J!etberlaDde llaDk a\ tea l'a4oral. li, I,S.'• 
}.oeount f2 is &Old oVMcl 1>7 \M.t banlco .Anthorl\7 to ...,n tlzi a ~......rer vaa cranted 

by tho Treasur,r. 
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!!lot 7o.tottal ~_..,.. !I.K c! let Tori< ~:+~ \;:lOS ~t U. !•11..,~ ahl-te 

c:>l4 . .......... ~ \o i t : 

'~: .IJ'':'J ., UO.OJ ! .- Soa~ .&!rica, ah!ueol by ~ Sc:::.:!o. .1!..--=c ~ ~ too be ._..._ 

-.:Sm ! or a.eeco:Dt c! U.. S.t!olt:-a.!..o ;ss. 
u6,ooo t:-ea Jlexlc.., .:::1~ '1:7 .:» ::.:li: o! -.n:e "- be _..._-,...... ! co: u a ao-

1Je rece l?ei a ~~· :!'~ ~ Sta~ ~· .-st q U. A:oL.-1.=-~ at 

7:D:oc !:e:>« ota~ U.t u. ~ ::.l&w s-:r 1~. ::-c Lo:.&. llll.l?PM cou 
'l'al-..4 at~~ $2ll , OOO to U. 3c=k ~ ~,_ L!!..~-4 . Sea~. 

~ • ~~~ n u be a.:rl3 t.o U• t:'. s. X at a !. Sa: 7~~ 

~ ~ ;;,,_,•. ~,. for fore~ ollnr-.. ! ba! a t r.rl/u . oe 'J.-1/&1 
!ro:> ,..~. !!oe ~1 1 ~:e ,.... "3CT .,c a t }~. Jio ~~ of oU nr 

.a Q-- ~-

~ t:. S. ~.-.lch '! ~ "4 -dn· !~ ~-- ! or .,o~ ... ro,_..~ a1lnr 

all&>tl.T :.-.:- :t :la..J!>i ... ~-Z71. "~'""!7· 

Jtr, ~ toeJe;b=-4 - t!oJa -..: ~~ ~ ~-~~ h reU<~ a t U,. 

! ..U=-U ~- 3ouk d -..To."\: C:! a a!u.__.. s : 3 o ' : 1oo:k !% ~-.! to a ~pooi­

'tio.c. ~t'*~ !!"X: 4 16- W_!" ~~ a£ t:8 ~ a! 9 ' n 

~ o! · e ' , . 21 ~ a = t ot tl!e S:.:e ~ o! .._. .. ri\k-~ !a:>k 

a:u~Ja,e:! \0 i6.~.:x:o • .:!!!c!:'. 1s-'r:aln -a a ._., . , ~ P .OI:la.CXD :!'!"'» tt. l&WJ~ Ml­

..:ee ~::-~ .., ....., ~ ~ 7ee=I 2-=""' 3a:lt o! -.. '!=L '!!» _, o'f 

.:Y:>! I ,_ ......U•• • ., S~;.m.ooo, .e.tc=. !1M.~~~ S2,oao,OOC> t&tn ..,t 

-:.1 U:.t =..-rwat t t!l J~no.rc. !!Ill .A~rto.zos •; • • ... ~ ::.: a •- a lad co• 
~ ! roa n .oco.oco to Si2 .000. 0CW). 

'l!!:a Xi.ait'OI::' o! 7 1.al..e.a! irt; pi a ! or a dat ,._~ ~- ~- &oklo to14 

• ~·"'~ t!:at be~ ,..,. \?ei c.Ule4 i:e~~ ~ U. 3uil: o! 71.alaM a t 

s. 1 tUk1 t.o p..... ST6o, ooo at u. !1 1:?0 a1 o! u. n.:u c :l.ep.ti-.. 

!a ~ ~ .., ~. llr. &oklo t.olt - tilac - ~ 1a MU ~ u. J e ural 

?.aa:e:n 3a.ak ~ Ier Yon ~oz ._CCG~D, o! tM !il' e:-r=-... l s 1u ... ~ • .-.1.. t'art.»J'I-

_,ro , - ~ D:T \ e! U.. :S.t. S. 111~ Ult h6or:al... .... I..a,... ~ 

\.c6 a:; t-o - ll!:oaU!er 1a ~~ a!ll__.,.ta ~ \:::. S.tllll=l&s!a ~ ~ -- ~ 

co1n4 cs:r CD}A lla..-a ,.: ....,_ o!"lc::-ao 

l!r. 7 . v. Uc!o-tnpr, eo- t~ tcr=- t.o u<a"Hc u. ~ ..r tho 

9riaa !l&ak Co~~ at 15 ... ..,. 5-\, let"!<>..~. !.a Oe~ . .. n ed - • ,., ._..._ 

~- S. h a 91d-.., "t>:a:.o ~ :sa-1 , liD! loa - wi~ t!ao !k1.n 3a:li: tor;.a:-at1oa r or 

Jll ~. -"t rece1tl.7 1.& t!ot ' od,., ~. l'!r. Eol.JQ'. ~ Jb.w~ o! U. 

Swiu !laak Corpo_-tba. W plo.- co =- co s- Te:ft ~ eoz- t!ot ~. lst _. 

~~=~~:~ .. ~ v.. ~... ~ w ""~- - • :Le~ !.&~'"" .... 
~ ._ lattm' _.. • a U \U. ~.-. o! t» ~\ at '!:1• ~·• 
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_, _ 
!l:e orlc,1.11al plall bll4 liMa \o e..a..ct the Pw Torlt of!1ca v1 th a etatf 

..-ople, 110et ot vh.- wre \o be l>l"'Q&tot froa !llrUaerlaD4 oillce the 'bouiaeu 

u.. ~ WOGlll Mceu1\a\e ll:aowl .. ot foa:r ~· '117 -..:r of 1h peno,.,.~. 

~ u.. -• who weN \o o- OYe:r" - .. called. \o tbe Swtu oo.ere. S1Dce ".P•:oiJic 

October 15 \be lfev torll: ...., baa 1ncreaooe4 1\a 111l1Ual otatf, f1rot \o 61 

~:~:;..:-:"" ....,.,t17 \o 92 , &.114 e:o:peeh \o b.a...., 100 '117 tho ell4 of tha Jl&"• !!I.e 

~ 11 ~'bou' oD• h·'f AMrtoaa aa4 one b•lf Swi••· !he Jaerleaa balt t.a. 

a a ~r of J>IOpla o! Svios ori&ta. !Cr. t.l eb\eu\elpr otah4 \hat be ha4 

et least 20 llir.)l!e&llh for ..... ,.,. !)Oiitio~>. S~t "P 1a a l>A!Ilt which etrino !o: 

::o::lal\7 ot .. J'Tl..,., p~>~olo,.. lh eaplOTHI, etc., b.e vaa otarth4 to oee the hdr: 

o! o\&l>ill\7 1a el!pl<>Jant b:r fl.-1&1 e •:oceru 1a tl>lo COIIl>t 1')', ao ert4oaee4 '117 the 

l:=;& llo t o! pooi Uoae which ba4 beaa oeeapled., oft el> for a Yl1'7 brief per1o4, '117 

~ a~ca:to coal!~! to hio ~""7· Kr. Idchteas\el~r oa14 t hat \b.e liev Yorlt 

~&:.ea. •- of which l:llo \ feel the preoeace of a 11ew b&llki~ &«"IIC7 111 their -.rUt , 

~* _,. .,...,. b.elp_'Ul 1a tne...U.C eooperat1o11 &lld &4Y1ca \o hio Collcer~~. l!oo baa 

l:uc!> m>?rbe4 at \b.e 111aber ot &C~UIIh Ul&t han ben opened. viU. hio lo ott1:11t1-. 

::>:::- ..-=..io i~cate that Cl.e Svioo ~ .... baq for a~ u- heaY7 poll'<lb&eoro of 

J.ae~lc 11 oec:urltiu , !he Svioo !laDlt Co:rporatioa H oelf baa !or !INIT rears btl4 

Lc-~ block: of beriC&II otcurlU eo , bel~ rlllllYaTo, both for lh OWII accmmt 

&Dd ! or i ts clients . 

S11:ee coaill& \o Yaohl...,-to:o I h&n also b.a4 rlal h fro. repr .. entat1no of the 

-~P"l:a\loa oat u;> 111 '11ev tori: b7 the C~it S.Uua, \b.e other l&rp - la 

SVi uorla:m.. 3&:17 In Ja~~'Q~Z7, !tr. Cila4e•t . lll>o e&.ae t o New Yorlt t hio fall t o 

.,...,. the IICIIIC7 \here of tb.a Socd " ",.:rale, h coal~~& t o Yalhill&t<>n to call. 

:: h ~11 Ul&t oo::e nsef'.U .-.,. of U.. bu.allleaa of \he three """ oo~~eer11~ oa 

':be .be:-lcu -.rnt ~ -:>e cooop1le4 rl \hiu the Mn f iW 1101>\ho, 

ltr . :.eror-.l!4mll.., talophol:811 toc!a.7 frc• Xev Yorlt t.Mt he 1a lean.,. \!>at 

.:H: t:>ao:-row f or OttLW:l an4 vlll returc M>:t Yel!.neo4AT. At hio :requeot, I u­

~ r cr ~ Sec!'<!\arJ to reca1'" t.L: 011 !1mn4a7 ~~en. Loror..Baa1ll1en 11 \o 

l ea,.. b7 cllp;>er 0 11 Jazrrarr 2 f o r :?nne•, aD4 to return bJ •1r 011 1&1111&f7 20. 511 

lt a t ;>--oaellt prep&rill& 1111 utu.&ta of tl:.o 4ollara :rec;u1re4 t o p&1 for tha c:o~ 

~:'11!:\1 v!lieh \he !':rench hP..-e DOW ellt&"" ill \he thll ta4 Stateo, ouch a report 

~::>&; b .. , ..-queoted b7 tl:.o !'re::eb Ja:h~'7 ~ i'tnance. Unt ll \he Frellch llin!atr)' 

'!"Cee1,.-ea Le1"07-B-an''eu'a rep?r t. 1t will :»t be in a poa1 t1oa t o .X. its OW':l 

••U:a~• of dollar requlreae11te f o r \he ...xt par • 
• 
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DHllO!fll hl'!'ID.S 

lliOt§ 0~ JmP!G 

Btle a~ the O!riee or Kr. R. R. Appleby, 
::s 3:-oc.dwar. :!•• Yo rk. Deer;ber £2 . 1939 

Preset: Kr. !1. 1>.11. !lag&ard, 9:-itJ.sh Const:.l General 
1n !few York 1n the Chair 

Ir. L. R. Leaeh, British Consul 1n New York 
Ir. R~. Appleby Kr. C.W. Boise 
Ir. Syd::!ey H. Ball Jr. !l .D. !?eters 
llr. J.B. Vincent (repr esenting llessrs. Lord , 

Day & Lord) . 

lr. ~aggard occur1ed the Cb&ir for the ceeting . 

2 . (a) lr . Le.:ch r e;>ort e:l that the Br1thh Fmba.ssy at 
Was~--wa~ ~ indieated its ge~eral a pproval of the 
sel:.e~e :>utlb~ b ::!te eable or the 17th Decf.':lber r r = 
l.tr. 3o~se t " Ja. Otto Opp.enheaer. It was '!oted that 
the "'-'-iE.S SY rtshed ~o s ee drafts of the co=un1cat1ons 
pro;>=zed eo be i s sued to the trade. 

cs 

(b) lr. Boise reported a eable o r ~he 21st Dece~ber re­
ce1Ye:l ~= Ies.,-s . Otto and Louis Op;.enhe1cer stating 
that t!>e sc!:le:te hf.d been sub::U:ted to the 3oard or Trade . 

~ . ~ ~ollowtng r esolution was unsnl~ously approved 
as a sener al e:r;>ression or opLr.ion: 

·~hat ~s ~eeting suppor t s the schece out­
lined ~ the above-~e~t1oned eable of the 
l ~~ Oec~ber•. 

4. (a) Draf~ of ~e !n!tLal letter pr oposed to be 
eulated to ::!:e trade • a s appro'Ved a.:; a.:en.:1ed . 

( b) D:-a..."t -<uestio=aJ.re to aec o::l ailJ" ~ above-
:e~tJ.o:ted letter n s sl!bstanUally &:~ed, and agreed 
subjee~ eo r eT..e• or a clean draft. 

I~ ~45 understood ~t the ~ext steo ~auld be to 
s·ub::!t the agreed drafts to the B:abassy and- also that 
the ahoTe--~-t1cned lette r and que3 t 1onna1re eould not 
be is~ un~ approval or the sche3e ha~ been rece ived 
frC>Jl Lo!:~=-

5. Pro:><>sals as to ruture procedure for opera tLng 
sebe:e we=-e - discussed. The untler-~entioned drat"t forms 
were con31dered, various uenc!=lents were suggested , an~ 

1~ ••• a;:eed ~~ revised dra~ts should be s~h=itted at 
a su=se~;ent aeeting: 

(i) 

(U) 

(1.U) 

' :;peeial to~ or declaratio~ or state~ent to 
be used in r elation to existing stocks. 

A f"ora of" Ulll1ertakin& to be uae4 also as a 
reeord f"or eYery transaetloa. 

Erp.lanatory Wotes to be l saued rtth books 
or printed roru or the UIJI1ert.alr1nc . 
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6 . The position of »essrs . Appleby, 8&11 a=d 
3o~se in connection rtth the operaticm or the scbe:e 
•= disc~sed. It •as agreed t hat , subj ect to the 
Tiews or the lawyers after turtber consideratioc, 
~e proposal be made that the Board or Trade should 
o~ficially authorize the Consul General to ac t in 
consultati on with these gentle~en who ~~ht be destc­
nzted as "Trade Consultants •, ~who wo~ be ~e&is­
ter ed under the Propaganda Act. 

7 . It was agreed that no action be take:~ 1:1 r e-
&&rd to publicity. 

S . Proposals ·re&ardin& o!'fice arra!lge::e!lt3 w-er e 
eons1dered and agreed as follows , subject to authoriza­
tion being received to proceed with the sche~e. 

(a) Room adjoining the Consulate to be rented ~t 
about $900 per annum, and to be par t of the Co:1sulate 
o!'.fice .. 

(b) llr. Tappan and !!iss Bernholz to be take.u on 
~ starr of the Consulate . 

(c ) O!'fice !'urltlture and equip;::ent to be ren~. 

{d) The Diamond Co~ttee in London to be a:k~ ~~ 
arrange funds for expenses, such funds t e be ~:!s~ 
to the Consul Gerteral through official cban:lels 1n 
London. 
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Dr&!'t o! Le~er Prop~sed To 9e Se:~t to 
Deale:rs ~ Users of D~o!lds in ~>-e !}. S .A. 
b7 !i.!l. Co=ul Genera.l, ::Jew Yor<c C1. ~. 

Gentle::e:~ , 

C1 

I !lave no dom:t y en o.re aware that an 

eobargo has been plAced as a wa: aeas~e o~ the e~­

ports of d!a:anrls !ro~ the 3ritist 3%p1re, especially 

or those c!.ia::· -rls which can be used !or !.::tdnstria.l 

purposes. ~ ~!.tish Authorities de~~e. hn.-ever , 

to :b:it so != as ;><>ssiole t!:e i!!en~ble inco~-

ve~1e:~ce r es:Jl!;!n;; ~o:: a staU! o~ we, ~ !.n ?BXticu­

lar they de =ot I2sh these re: tr1ct1c~ to produce dis-

loca•ion o! ~ bus~ess of bona ~ide dealer s and users 

or diaoo~s 1n the u . s .~ . Accor~~ly an effort i s 

being =ade to find a procedure whereby satisfactory 

assura:tces c= be g1.ven that dia::Cl!lds :released !'or e~­

port ~0.:1 cot::~ tries rt thin the Bri :.J.sh E::pi:e rtll :::ot 

r each an:r c<>'=:~ at war rtth Great 3r1tain or her 

lllles . 

In o:rder t o faci!.ita:e se:;ti-;; up a 

procedure •~en co~ operate rtth ~ ~ of in­

conven1.ence ~ traders and user s , your cooperation 

is now 1nv1.ted =d you are asked to !'Ill out and re­

turn the e!lc1osed !'ora at yocr earliest convenience • 

.lll. tntor::a ticm sup;>lled t o this Con­

sulate Gen.er-..l. Till be treated in strict co::t!idence 

and used for tbe sole purpose for ~ch it 1s intended 

in co=ecti= rtth the prol)Osed pla!l. 

Yours ••ry trul.7. 
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:!.s-e~ :,!) deulers , u_se:s , 
~~= . -;~~ 1"0\li:h cUuonds. 

Q U ES~t O JJ.li!!E 

J.~drus •••••••••.••••••• • ••••• • 

. . . . . . . . . . . . . . . . . . . . . . . . 

.lll 1nt' or=a t:1on supplied 
1l'1ll be treated in s tr lc: t 

c:ont'1denc:e • 

In what ways are you interestad 1:> I"'U&h di.aaonds? Deseribe 

S'bether as importer , dea1er . ~. e:ut.ter , !abr1eator, user, ete., 

or diuonds ••••••••.•• ••• •••• • •••••••••••••••••.• • •••••.• • ••••••••• 

Do you !aport? ••••••• Ir so, ~3R ~t c:o~trles? • •.•• • •••••••••••• 

Do you export diaaonds or t..'"<>b, :Uu,etc: . • in wbic:h diaaood is 

used.? • .•• • ..• • • .• • . . ..... ....... ....................................................... . 

{ . \l'hat was your approrlmat e tota.l. S~ or di&l:IOndS at Dec:e:aber 31, 

19~9? 

Rough d1amonds •• ••• • •••••• • c:t.s. (or wb!.c:h about • • • •• . •• . •. cts. 
was boart ~or crushing purposes) 

Other goods, including 
d1aaonds set in tools , ete ••••••••••• c:ts • 

Total. 

• • • • • • • • • • . c:ts. 

••••••••••• c:ts. 

!: . Would you be willlng to s~ a st.a~t that you would use your 

best endeavours to insure that ,.. , ..,. or ~ !ll"oduc:ts usable 

!or lnduatrlal purposes would r:.ot, t!:rougb act or yours , reach &JlJ' 

c:ountry at war with Great Br1~ or her .lllies? ••••••••• •• •••• • ••• 

(Please sut.e wbaU»r 1U"OF1etor • 
part>a:r, ar orrtc:1al or eorpor at1an. ete.} 

(Date) 
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.. Jl' ..u..4 h .. ,_ -- hl4 11111 w .. 
u. Pl'ell14ea' wba' be~· of or-~. a.lUl 111r u.a.r­
SMJ'e~ aa4 uw I'Ne16ea' ••at baolt WOJ'Cl that be aoe. 
ao' Uke 'r• llll'h. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE Deceabor 22, 1939 

Secretar7 Morcenthan 

llr. Oocbr&D 
STRICTLY CONFIDENTIAL 

.lt 1 o 1 cloclc tod&7 tbe SeoretarT roceiYeol. ae bit l'IIJICbeon peeh at the 
!reanr7 Colonel llaleto11, ll1D11ter of llllallce of C&Da4a, &lid the Calla41&D 
111111eter to the 1J111ted Stat .. , llr. LoriJIC Chrbtle, llr. Oochrall abo atte~~ded 
tbe l11110beo11, 

Colo11el Ballto11 •1 'ftr7 franlc &Dd oor41al. llo atated tbat be had 110 
probl- to briDC -..p, but bad belli unou for •o- tS... to alit lib .laeriC&II 
coll""«'<8• lle hoped tbe7 could tallc OYer S811erel qu .. U0111 of 0-11 111ter"'t 
110w, &lld at WJ:t l'lltnre U••• on &D illforaal baah, aa4 be •• prepared to 
Mower WJ:t queaUo111 111 reprd to lilt o., co'alltJ'7. 

SecretarT Morp~~tllall brletl.T .-rheol. to the Yhi tor a the atoJ'7 of the 
trip of lleaaro, 1111111Ut &lld Gifford to tlllo OO'alltJ'7 .ttll tho Yi .. to preparlJIC 
tho ~ for the aale b7 tbe Brltloll GoYer1111011t of the u. s. dollar 1ecuritiee 
now held b7 Br1Uoll RbJocte but reglatereol. .ttll the Goveru011t. ~ Secret&r7 
illdlcateol. llh dlaappoillt-nt tbat the BriUoll GoYa~t be4 not "''JJ"OYeol. of 
tbe rlcoemeadatioll 111de b7 the two e.porto, in 1'1111 agre ... Dt with the Yiewo 
of the tflli t eol. Staiee !re&IIIU'7 &lld the SeonriU"' &lid ll:rcbenp C-iui011, ae 
well ae .ttll the a4Y1oe of llew Torlc ballkero, bcludiDC J. P. llor&&~~ A Oa.pen7, 
tbat the Brltloll GoYe......,.t proceed at oiiCo .ttll the YeatiDC of ,..,.. el:d7 
eecuri Uee. !be Secret&J'7 •• COIIYllloed tbat the ~~~rlcet would be rellOYed of 
a cortaia net"Yoo.aaeu 1t thh etep, which IIUt o- aooaer or later, .. re talcen 
•• quiclcl7 ae pouible. ColoHl Baleto11 aaid tbat be 'allderotood till eecnritlu 
which the Brl\1111 GoYe....-Dt would ta1ce t1 tle to i~~eluo!.eol. larp lloldl.ace of 
.laeriC&II rail~•· well ae the llew llaYOII &lid llartford, which if oold aow 111£11t 
eerionel7 bear do., till ..rlcet prio... SecretarT llorpatbau otated tbet be 
II&& receiYod 111 atrloteat oollfldeiiCe a oo.pleta llot of tile u. s. dollar aa­
cnrl tie a repatereol. with the Britloll offlolala, aad OOIIIIqUOIItl7 could not 
8pealc oa the RbJeot of the ..ariou tTPOI of aacnritiea held. B• tllon&llt 
that Colo11el Balato11 1 a t'OIIIJ'lce, llo..,.er, collfi""'d Ilia owa opill1o11 that 111-
COIIplete lcnowled&e of tile ait.,.tloD, &lid ooati.aned 11110ertaillt7 aa to what the 
BrlUoll Qoye......,.t would be.Ye to eell 110w or later, co11trlbnteol. to aa n111table 
&lid IIOt'YOU ~~~rlcet. Ooloael Balato11 ..t.lUed freel7 thet 1111 people "re 11ot 
at all illforaed off1oiall7 111 reprd to tllle nbject. 

Uter IPI'HDC about the po11iblo Britloll requlr-nh for u. s. dollare 
&lld the •one of aoqulriJIC til•, wllether b7 the aale of &<>14 or of eeouriUu, 
or both, tho Seor•tar7 aelced Colonel Baleto11 1t 1111 Oonr~~eent •• lntot'Md 
.ttll rupoot to Brl \loll requi.r ... 11h of Calladiaa dollare. Colonel Bale ton 
e.plalaed tbet at the ontbrealc of tile ar lib GoYernMnt bad taken a cenna of 
ite l.D.coae &lid had •de a report to t ho Brithll OoYernae• • • to ow:b lllcoao 
&lld •• to tile o:naat to wblcll the Ca•••n OoYernMIIt felt \bat it oonld 
parUolpate 111 the wr

1
• lle o-teol. -..poll the oii&Dp 111 the •lt-\loa elllce 
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71 
19111, •• Cua4a liM 'Mea o~Up4 to llerrow tr• llllclaal. S. a44e4 \lla\ 
H •• ao\ - a t"MoUoa ~ ~·" 'Mrroftllc tr• OMM&, W.i \llai 1M 
l&Uer 111U14 coDtrnuto ~rialliq to u.o w.r, •••11• h&l•" 'IOII1l14 .a 
et1rl1ac afti!Plo to Qt• ed• .,..Uoi Qtwd!ee 4o1JNo.. .. •lll'la1M4 illlt.i 
tbe proo••• w.a aJ.r..q -.4w _,- of U. ee ••• , •• hrti t '10'1ac 'tle&k 
lh !.a41llto4ueo oa tho 1 e 1 e arat, M4 Monowbc Sa Qtwde h OGIIIII1•to 
tile rotlaa4lac pl'OOIII, fbi ()twAin~-~ 4oll -~;pet lauow \M .,... 

\Oilt il ~ tlllt. lii'Uhll ~-~ will baT• io n110 Qt•41•• 4o1lan, 
•• a .u ... ~ t..n, tllla )lrillotpal pwpo10 Sa no•tq a "ac ~­
fowol'e ~ 1M llllak ~ Qtrdr • a tqlac rlalt h ~ •• to IOOit ..... 
acC'GI'a\1 w .... u.,. 'llfPOil tllh a.4 Hlate4 ..a!IJ10h, llonnol' to .... • le 
llii'OC\14 'Moll: ellor\q, 

Ill tllh oollllOCUOil Oollaol Jlahtoll ,.l .... lero4 illllt Ill', lllrooalo:r, ~ 
\lila ll'lUoll Parolllt.alac OOIIll11loa Sa •a'\11 .Yarl•, le -•14.on)q 4le­
appolllto4 .,.. ... till 4l.tfl#aU:r ~ oUat.••ac ..rnoleiq prool10 lutnoUolla 
troa \lila ll'lUoll OoYII'IlMD to ponU lila c-t .. laa \1 p u..4 oa a 
oo,..tn>cUn procr- oa \1111 eU.. of \lila . , ..,, lool'l\ar;r llol'patlllt.ll toU 
llh rlllton u.t llr. f'llarrla, t ... .m- lila liM a...,.~ rop.r4 aa a 
oa.patut u4 lllcll \:rpe ottlo lal, lle4 - t111t. Slcl'l\ar;r trloo \Ilia far•­
DOOII aa4 lle4 •>;>lalaa4 \lila proll1- ~ \lla c-tall• Sa lllt.rlac ncoooah.l 
llalaoll with \lila lrtUab aonz.-t, llol'o ~tOOUYI llalaoa wUII tile lroiiClL 
Tlo,...prlll4aa ot th• eo-1111011 ill \he t .. Ue4 ltaieo liM Jlt,at ,_ on­_,.,_ \hr.,. lloch- laille tald.ac aa otflce a4Jo1DIIC thot ~ Ill', f'llarrla, 
8101'1\ar:r llorceatlllt.ll abo toltl. hie rleUora Oat llr. Pllrrla lllt.4 toda;r pre­
eeh4 llr. l'loTn, thl ottlolal "'"" to K. lloaut, 'll>o liM Jlt,a\ arr1To4 la 
ible OO'GII.\r:r to I~ \lila 'llliiUU ~ ...... plaa1 pr ..... U ... Ill', Cocbraa 1'1-
1&1'04 \bat llr. PloTe lle4 tol4 h1a ""hl41 ot till lool'ltar:r ' • ottlol til&\ 
\be :Preoh 'IOII1l14 DOW 'M alllo to 1na:r a c01l814era)lo ...... ~ uroplaua tro 
Ital;r, \Ill latt ... OO'GII.ti'J Mla& willlac to prorl41 :Prarce witll aMu\ &a:r 
,,.. ~ aaatactvo4 procblot withlll ih oepactt:r. prorl4o4 J'raace wnl4 la 

t1ll'll ... , - ot It&q1 a 1'1.-lr-ll\a tor rsw •t•lale. Ia •lilac \Ilia 
pari ot \hi llarpia. tloo :rr-lo lle4 to 'M O&l'ltlll loot \llq IIII'Pq Ital:r 
with raw •terlala wllioh atcbi 'M ir&a11hlppl4 to Oooa "'J, abioh le looktac 
to Ital;r illl1art&atl:r tv \Ilia \JPI of ~. 

la OOillliOUOil with \be lack of 'llll40l'etar4ia& Hi- \lila CaMI.lM a.4 
JlrlUoll OoYII'IlM&h, Oo1eael lalatea potao4 Ollt \llat 1111 .,_, Oolalaeloll 
lle4 llea lllt.rlac 41raot 01atoo\ witll tbo .._, a-hale Sa X.Oa4ea •ai -

--·~· ar4 flll&ll:r aeoerta1&14 \lla\ \Ill proper 01-t aa 1M 
111alatr:r of ....... 

fbi IMI'I\ar:r toU till ,,.,_ *loh W looea tab& ~ Wa Gwvwwat 
\lila paei tow ...,.. t o ~~~ a •ral _.......P ,... tlllt. .,.. .... ~ -~. 
&lUll- ar4 .. ollae praoeutac plaah \1 baeia a.4 Jape&. .. ~aho4 
\be -.orttloo \lila\ AMrloaa pro41lCII'a of -~ Wll'l 'Mlac oallo4 'qO& 

to .U., aillc1 ..... \baa ba1t ot \belr ,..,_ .. ,, 11&1 lie• wUb tho \WO CO'Qil\.rlll 
ill 'l'lle\loll, HI •14 \be\ attor\ •• MiiiC a4e h oplll a lloUer 4oMaUo 
aarlce\ tv-~. M4 \bat Ill llopo4 tho 11'1Uah ar4 :rr-ch .....U .. 
'lllai tho:r o...U \o .....,._,, illol .Yarloaa ..,..,..,..,,, al\Mictl \lila latter 
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414 aot claeire tba\ \ba alll .. plle ~ _ .. ....,. etocb of \11.11 •\al, 
!Ill po1at *loll \Ill IICJ'e\ar7 IUOYe to llriac lleM, llo-, ae tba\ \11.11 
IICl'itioe oa \Ill Jill'\ of tlle "-rioaa iaclaetrialhh '1101114 'M 1a -1a U 
ooorcl1•te4 ....,.. .. wre aot talr:loa 'b7 ftl'ioae JIIU'h r>f till llriUill -lre 
to e\op till e:ql<ll'h of \Ill two o\bltr •\ale, aiolall u4 \-.ptaa, *loll, 
aloec 11\ll 11011\>claaa, oouti\ue tile tllr11 el-h _ .. ....,. to .U. 
eteel alloJ'S r8C{Uirl4 1a llip qeecl -obhe a\111, - plate, eto, 
Ill e:~plaiall4 \bat tblt Iat eroaUoaal •1o1a11 ~7. 11\ll at~• u4 plaah 
i.a Cuacla, lacl acrlecl to etop al!pOrh to l:aeeia, 1Ift niU lacl .....a..r ooa­
eiclaraUoa \lll ~11111\ioa at olleold.ac aiclall e:11p0rh to Japaa. Mr. CllrieU• 
railecl the I('CI8eUoa •• to whether or aot J"raalce lacl a ~1 npp:t7 of aiolall 
111. •e• Cale&>aia, h~ •• Mationecl ae aaother -u -ca of aicloll, 
lt •e acreecl, ho.,....er, \bat it •1 till Couacliaa Jl&"O ..... tioa *loll ae aU 
111Portaat, aacl tbat U the e:~por t of the Oaaacliaa procl'CICt •• aot olleolalcl, 
the plaa colll4 aot euaoeecl. !be Seoretar7 •~1ae4 the e1t~t1oa with 
r11pect to Cbilleae \""Cehe, iacl'Cidl.ac \be etor,. of tba roceat llili'CIJ'I l17 

. the J'reaoll at C!Wl11e t-.ptea aa4 aatill01t7 1a IDclo-cll1a. 

!be Slcre\ar7 e:opl&1ae4 tbat be ba4 41eC'Ilaae4 t llh -le qoaeatioa lith. 
llr, ParTie aacl \bat the tau ... lacl callle4 ltJe Goft..-t t or iaaU'CicUou 
ae to ih attitacla 1a the praahll, !be Secret&r,. lacl rece1Yecl worcl fro~~ 
Loaclca tocl&J \bat t ltJe I('CI8eUoa •• 1a tile baacla of Slr 7rlcler1ck X.iu..Rou, 
u4 tbat a rep:t7 colll4 lll e:~p~cte4 OYer tba -lalacl. !b.e Cl11•••a• wiat\ore 
wre a1acare:l7 appreoia\1'1'1 of tbo pooi\1011 *loll ov o.rr..--t •• talr:iae 
thro"Q&t>. ih 110ral aabarao pol1c7, aa4 of tbo fraakae11 ot the Socretar7 1a 
letUag th• lalow wllat the 11aitecl Sta\11 GonJ'liMot •• clcl.ag. 

'l'hl I('CI8atioa of aYiaUoa •• \CI'CIChecl apoa at the 11111Cb.eoa, bat cl1a­
C\llll4 aore eneae1Yel7 1o the Secretary'• office at 2 o 'clock, - tile 
lUIICheoo groap -.. Jo1ae4 'b7 llr. Jack JU.oDreoa froa till Illpart-t of 
State aa4 IIeure. Yiaer, lllfler u4 lb1te. Coloael llaletoa IJ;Plalal4 
tbet there are coate-;ol&\ecl e1n,-- a1r trahiac eolloola 1a tba DM1aioa 
of Cuacla, -uerlcl trooo oae 1'114 of tba o-tr, t o tbo othar. .u leu\ 
llo,ooo people are t o lll aploJ14 ae tocha1c1aaa aa4 cr-4 ..,..~aer,. s­
- will o- troa lnclaa4 tor tralal.ac 1a a'l'iaUoa, loll\ tba l&rp part of 
the flJir• will be Caaa41aae, aacaaate4 "' A>letral iaaa aacl .... 1-'eeclere. 
n 11 J'St 'llllCirtaia how ~ tra1ae4 tlJire will " prepu'e4 _.. J'IU', ..... , 
the aulllr will ru 1ah thouaaa4e. !bh will .U. a _..., clr&1a oa the 
lllet \Jpl at Caaa41aae troa the age at 19 to 25 aa4 withia a coaple of J'IU'I 
t b.e brut of tl71ac artare tor the Bri\hh -ir• will pre-bl7 'M 
'boroe 'b7 tbo Mil \raial4 1a Cu&cla. Iae\ruahro will co oat tr• :.Cla4 
to ,.,..... 11oM traiatac plaau are ~•lac recel'l'll tr<a llloclaa4u4-
of till ~ \JJII lla'l'l 'Mea p'CII'Cllaeecl 1a till 'Oaitecl lta\11, !be plau 
trooo •nclaa4 are oo.pht• ncept tor tba wiDC•• tlldoll are aaatacnrl4 1a 
Oua4&. ColOilll lalo\oa a4e tbo ratller etartllac eta\- that \lilt 

aetap 1a ti«<ltlac a ircraft, iaolJII11ac- a• w U ae ec-1,_.,, -.. tr• 
Ill)() to ~ per J'IU'. !hie 11 hl.ch•r \baa 1a boall ere. 
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1A uowr to u 11W(Qil'7 b HCIU'4 to 1111.-ple;r.n\, Colo-1 llalo\oa 
otatecl \hat \lllo •• beillc ft!P1417 roaol4 '117 a111\&1'7 Mo4a ud \!at 
1l tho ar ooau. .. ,.., to 4nelop aloac tbo 11uo o:rpec\14 \ha ~lo:r­
,...,, probl• ot o.••• olunll4 be wiped wt. !llrOQ&tlo'll\ hh coanr•Uoa 
Ccloaol llalo\oa coatraotecl tho proolll\ ar with tl>e lao\ ar, otroaotac 
tbt 4tcroo to wbich thlo 1o u ecoaoal.c otl"JICCll, cootillc btaYiq, ud 
hrtolY1q a loac cria41q at..,..lo wHbout \ha cJ,aa011r ud .,.ic wbiob 
at\llldtd \lao worl4 ar. !o .v.'llatuUato thlo be oaid \!at a larp 
colltill&"ll\ ct o.-41aa trcopo lad racea\17 oailad troa Jlalitaz, with a 
raarlla11lo coDY07, without "'" \be bbo111\uh ct thlo aoo\ i.llpor\u\ 
Cua41u pon raaliotac wbat aa bappaatac. SpeaHac ot Jlal1laz, ht 
otatecl tbat traffic •• l>eiJIC .. 11 \aDa oaro ot ud tbat tbtro •• ao 
coll&"ot ioa oa t ho rail~• loo•••c bto \bat port, 

!be pollolu ot \ha 0'1led1N &114 ...._..ioaa OoY&nllllllh with ro~t 
to looklac attar poa1A tu.oro ..... co..,.....d, ColOMl Balotoa, W.ooro. 
'fiaer, 111otlor ud lhlto coatri'lluUac illtomatha 'clpOil tbe n11Joct. It 
•• d"olopod tlat t ho 1Jilitod Statu 1o coao14ora'lll7 aoro courO'cll b 
\Mo liao \boa 1o tbe Doaiaioa ct C&Da4a. Ccloul llalotoa ata\14 \bat tbe 
11bea\ poo1Uoa ot QenAo tor \lle M:d 71&1" will 4opea4 ~r\u\q -
the onoat to wbich the UlUted Statu whoa\ crop 1o 41.ai.JI.iebed 117 dr.....,.t. 

'rbt Socrt\&1'7 o:rplaiaed to Ma nai\oro the problaa 11h1ch n ban 1a 
\bit co1111t17 ct arriYI.JI« at taaUoll oa plallto creahd or ealarp4 tor ar 
pvpooeo, It oaid a tor.la bad 11elll worlr:od out 117 tbt '1're&C1U'7 which ao 
a'f&ila11lo to tonip CO'f'traaenh coat-.plaUDC p'clrobaato Oil \lllo .-rket 
wl11ch ill'folYed craaUoll or elllarpMil\ ot plallto, ouch ao pow4tr aa4 
anatioa. Colollll llalatoa e:q>loilltd that thoro -· a proY1oion 111l4tr bit 
t&ll: 171toa wl11cb pora1ttod allo-...co tor tho d"olo~nt of plallta oolol7 
or lar colT tor ar P'cii'PO oaa. 

Dr. lhUo raioecl tbe quaootioa ao t o *other the Cana41aa CloYe...,._t •• 
retpolllibla 117 aoao Mtbod ct ncO'Cil"ac-t for tho rec ... t rho 1a CoD'AlM 
gold pro4uctioa. Coloul llalatoa •• aot aare t!at then aa &a7 a1pit1cut 
illcreaoo, 0114 aid that DO direct -.v.re• to tooter ~ prcclllctloa bad 
ben \aDa 117 the GoYa..-t . It •• thon, bo"nr, that the C••dl•a pro­
c!ucoro &rl allowecl the t'clll -.rat price tor their colA, ao COJltraotod with 
the poltc7 ill Soa\la .Ur1oa, Coloul JlalatOil atatod that proopoctillc tar COld 
•• on tho 4ocl1ao. llo aid tlat thr.,.P bit omoaa prct1h \a% be could 
Coapollt&h the 0oWIJ -Jlt for the full pr 1CI paid COld proclllcero, lle 
roaltatd that cold prodllcUOil collotit'lltecl u ~rtaat oource of tareica •z­
cJaaco 1a prea.,.t circ-ot&Dcu, 

Ill COilJliCtiOil with ahippiac, Caaa4t COiltaplatta baYiDt; 4tatroflrt aad 
Yeuola of a heaYJ \fPI coaotl"'ciCtod 1a lllelaad, 1111111 prcdllciDt; aiae anopora, 
wbalo ca\obora, ... d other aall crat\ oa thla ailio of \he J.tlallt1c. Cua4a 
1a follonac a pol1c7 ct her om ill ahlppiDt; aali obipbu1141llc. 

Regraded Uclassified



74 
+ 

au atml ~. ••••••• Clet..llalftoa .V.MM tM -w.-, fill 
-.. •. ww ..a -.u .. fill u.. -· .. ....u • .- *' u - llnt.lt 
tor tM Jlrltlu Owvaa mt te ... ~ Uohl ... , .tao• u - eUll -
c.Wa ....... ,_ ... - -u ... -rl- .. ..., air,- ~ ~ -
..., -. ..... , .,.. fill 4••• ....u ... •M. Oa w .......... ---
o...W. ~ •• Ia ..._1.,..., fill JlrlUell pello;r u4 -u.u .. fd ... Ia• 
fdfort. 

!he Klahter pleaae4 to QeU a tow ~· Ia norl4&. !be leeftt&a;r oz.. 
t.aa4 ~ a .... IJIYI\&U .. te ll&n --- 'riel t a\ •• !reNIIZ';r If 
po .. tne .. ~. retwa trip te a.-a. fU •Ure oo-•U• - eliSHMl;r 
oor4lal all4 hult .... 1101114 appoar to ll&n Jll'.,... ... tM we7 tor .., -•­
oo-•U- • Mptlau ... t.Mt al&tlt •...-••l:r" reqUI'e4 ':r - er ... ._.~ ... 
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December 22, 1939. 
9:~ a.m. 

GROUP MEETING 

Preeent: 

H. M. Jr: 

Gaston: 

H. M. Jr: 

Gaston : 

H. M.Jr: 

Gaston I 

H. M.Jr: 

llhite: 

Xr. Cotton 
Mr. Schvarr. 
Xr. Vh1te 
Xr. Bell 
Mr. Cochran 
Xr. Thompson 
Xr. Gaeton 
Xr. Fole;r 
Xr. ReU'ler 
Xr. Viner 
Xra. n ot r. 

Herbertt 

No, I haven't got an;rtlnng except -
;res, there vas a Fortune art icle that 
came to me Wedneada;r afternoon on mone;r 
and gold and I had a chanoe to read it 
Wednesday night and I thought it vas 
terrible and I turned it over to Harr;r 
yeaterda;r and hie man, Edd;r , hae been 
worki ng on i t but they are proposing to 
make it up right ava;r, to go into a 
number of Fortuna. I v ant to tr;r 
it vs can gat the man who wrote it down 
here t o talk to Harry, becauee it is 
pretty bad stuff. 

Are t hey tor or against gold t 

'l'he;r are all .Uxed up on gold. 'l'he;r have 
got this old idea about financi ng European 
araamenta b;r bu;r1ng gold at too high a 
price. · 

VbJ' d0n 1t ;rou call up the editor or Portunet 

Ruaaell Davenport , John Davenport 1a brothert 
J ohn wrote the article. 

Call lam up ;rouraslt and tall him it ia 
terrible and vs would like plent;r or tiae. 
It the;r haven ' t got time, t he;r should skip 
1t i .n the February iaeue and let it go 1n 
the Karch. 

Xa;rbe ve could give them aomethi.ng to bold 
i t over, tell them we oould give thell some 
1naide dope. 
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B.X.J'rl 

GaAton: 

B.X.J'rl 

GaAton: 

lihUe: 

B. M. Jr: 

Oaaton: 

B. K.J'r: 

GaetoDI 

B. X.J'r : 

lihUe: 

!'I. K.J'r : 

lihUe: 

B. !C.J'rl 

B. X.Jr: 

CJaetoDI 

- 2-

fe11 th .. we ~lnk it is terrible and ve 
haYen1t tot tlae to prepare tor it aDd 
.. euggeet be hold it OYer unt1l March. 

r .. , I v1U 0&1.1 hla. 

'fh1a IIUet be ~ Pebru&rJ' iuue th1e 1e 
go1Dg 1D, iu1 t itt 

rea. 

He sa1d U -• going into print t oda)'. 

Be v1ll 11!10 U out. 

Ylll )'ou, Berbertt You know thea. 

ree. 

Y1ll )'OUt 

Yes , I v1U do 'that. 

It )'OU haYe no euoeess, let .. know 
and I v1U oall. up .,-eelt. It the)' 
re1"Uee to hold i t, let •e know and I 
v1l.l o all. uP D)'selt. 

fha article v111 not retleot particular 
credit t or rortune either, eo that there 
1e that IIUoh Juet1t1eat1on in holcUDg i t 
up. 

Can I eq 1t 1e 1naecuratet 

fhare were aa117 1nacoura oiea in it. I t ie 
aore thaD 1Daoouraciee, it 1e the whole 
thing. 

It the)' won 1t hold it, I wUl call up ud 
tha7 v1.U bold 1t. I haYe Juat got enough 
enerQ l en to oall. up. 

We eav t- tl.lJu )'eaterdq anernoon, qu1 te 
a nuaber or ,.., on tu Secret Senioe and 
the Bureau or :lngrartng and Printing. 

Did )'OU look handsomet 

D14 I look handeo•t 

76 
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H. M. Jr: 

- 3 -
I have go~ ~o tell a good stor1 on myself. 
Last night we first went ~o Self- Help and 
I vas eo tired I excused m1self and mJ 
fam11J etaJed and after the1 left theJ 
all vent down ~o t he Trans-Lux. So I 
said to Mrs. Morgentbau, •was I in ~he 
movies' How vas I'" 

1 0h, you were there, but I wish you had 
heard Herbert Hoover.• She said, 1He goes 
on and his voice is such that the whole 
audience tittered.• They sald lt was the 
darndeet performance they had ever eeen. 
The whole audience Just tittered. He follows 
my,elt and right after that - and hie voice 
and hie manner and hie face - the audience 
all broke out laughing and be 1e mekl ng 
this appeal tor the Finne. She said it 
was the darndeet thing she had ever seen. 
She said, 1 0h, you were ~here but you 
looked ae though you were mad a t somebody.• 
I said I wae up aga.inet tough competition 
with Prooope. 

Mrs. ~lotz: He insist ed on a rehearsal. 

H. M. Jr: I guees that is about all I was, too. 

Gaston: 

H.M.Jr: 

Gaston : 

H. M.Jr: 

Gaston: 

H.M. Jr: 

Gaston: 

H. M.Jr: 

How were you in t he Secret Service picture' 

They didn ' t let me in it. 

How vas It 

You were all right . 

Wae I adequatet 

Yea. 

Did I fill my chair nioelJt 

Frank Wilson was adequate, too. 

That letter approving the oircula.r letter 
on the Japanese discriminatory view last 
night --

77 

Regraded Uclassified



H. H.Jr: 

Pole)" I 

Sohwar&: 

Pole)" I 

B.M.Jrl 

P'ole7: 

H. M.Jr: 

Fole)": 

B. M.ar: 

Fole)"l 

Vhite: 

B.M.Jr: 

H. M.Jr: 

Wh1te l 

-4--

~)" oal.1ed up and t;henkect Xre. not& tor 
get;t;lDg 1t oat;. 

~re ~· a releaee the)" want put out that 
the)" appro•ed wbl.oh c ... back wUh tbe 
letter. 

It ~e out ~or ~. anemoon' a l'Bleaaa. 

~t; 111 what the)" WilDt. 

It ~. llka the Cuban tan~~. I waa t here 
llben the Pree1dent -• e1gn.lng u. I 
eaid., 1 Do 7ou know W.t ~~~ 1n ~tt• He 
ea1d, ••o, do )"out• I ea1d, ••o, tha7 
neYer ga•a • a chance. 1 

~)" brought the letter OYer laet Mght. 
Itretel'l'ed to the Cub.D tariff th1Dg and 
he aa1d be hoped we wouldn ' t bl-• h1a 
~or the n1eh on the part or Me colleagues, 
because he -• on ~t all. the -7 through. 
He knew that ~t had been eant o•er here 
and that we were a elted to rubber a tamp 1t. 
'fhat -• Alger H~aa. 

1lho ~~~ Alger Bleat 

Dona1d ~••' brother. 

1lho ~~~ he, Xra. ~aa' aont 

Yell, he uaed to be oYer at A.A..L. 

!'be7 both 8.1'8 Tel')" excellent •n, unusual 
~or tha State Departaent. 

I wrote eu.ner Yellee about the State 
Departaent, a Tel')" courteoue letter. 

~ •• knew ~t;. 

~ Prea~dent aa1d the .-e thlng happened 
to Ma. 1'be Cuban thlng, he had no ~dea 
1lba t; 1t coat, had no ~de a or 1t. He said 
DObod)" gaYe h1a a chance. 

You will be ~terested to ltnov that one or 
tbe •IIbera or the co.Uttee, ~rade Agreement• 

( 8 
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H. M.Jrl 

H.M.Jr: 

Schwarz: 

H.M.Jrl 

H.M,JN 

... -, s 
- 5-

Oo~UM, 1dlo h 1D ~ State Departaent aleo, 
aD4 Yer'7 acUYe, that .... -onllng eho-..4 
reporter a, aD4 he wae quite e1ncere about 1t, 
that there wae abeolutely nothing 1n the 
poee1b111t1ee of the Cuban eettlement, it h84 
been dropped lllall7 aonthe before aD4 the7 Juat 
were on the wrong traolt, eo nobody 1D tbat 
oft1oe euepected 1t. '!'hat wae the eame d117. 

The way I figure, it ie their reeponelb1lit7. 
They h&Ye been Yer'7 n1oe on th1e etrateg1o 
war material• and I euppoee the7 are under 
terrifio preeeure due to difficult timee. 
It ie their ehow. I •ean, Kr. Hull got out 
that belU.garent letter for .. 1D twent:r-four 
hour• and wae ver'7 n1oe about u. He wae 
Yery nice to t h e belligerent people .nen 
they caae down. He .. , thea. 8o, 1t Pll7• 
to 

Be ehould be. There 1e no change 1D pol.icy 
at th1e time. U 1e pouible t he7 lllight 
work out eo•e deal with the Japaneee later, 
but they didn 1 t want to take an)' action either 
pro or con right now. 

But you (Schwarz) are going to get out what 
they wantt 

Yee. 

There ie another releaee on e11Yer, I think, 
that ought to go out toda)', Bll7lng that that 
proclamation l.etter will not be extended and 
that either deliYer:r or doowaente of Utl.e 
IIIU8t be turn1ehed to tbe 8.J.. office b;r the 
J].et of Dece~~~ber. 

V1ll you and Harry agree on t he -

We heYe agreed on 1t, Harr:r and I. 

I heYe, aleo. 

I don't underetand it. I will read .about it 
1n the papere. Don 1t expl.ain it. 

It ie not important, j ue t ell71ng we aren't 
going to do anything -ore. 
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H. !I..J'r: 

Pol e:r : 

H. K.Jr: 

CochraD: 

H.ll.J'r: 

Coc:hl'aA: 

H.!I..J'r: 

Coohl'aA: 

'lihUe: 

Cochr&A: 

H. M. J'r: 

CottoJI : 

H. !l. J'r: 

Cochr&A: 

- 6-

!'be)' - ·t !a- clxt7-f~ aa4. ba1..r ~t ... 
• ••-'«t - ~ .:h.- ---~~-
O.L 

I ~ a ~a or J.eUa-. ~ the S.LC. 
that J'OR - alp. 

r- 1d.ll !aYe ~ l.et 1 t so -Ul. arter 
121n.aaa. 

• ·:r aa4 -.r-a' a p:rtca b thb"t7-s1% 
aat a ~- . '!bere 1a a D.iea ..U~ 
1.D t2 ~. :rena ha4 bener -· 
Wbat do ~ a&7 1a Ul1a fioo:r ~. 
S.U!Ye 2 'I aD! llalwm a h&Dd•t 

!!ld 1a u. 
1!le:ra 1.a 1 t. 1ll 1bt n-at 

r-.. 

£zoe :rna ra1a1llg J'OR:r' 'bll71.ac ;u-1-' 
llo. 

Co)Haa aDA P1lrr1a aJ"e cow1q ill at 10:15. 
I -.3 a llke 7'02 ba'a aa4 I wolll.4 l.1.b 
W!:dte 2rw. pl.-. 

~-. a11 o:r U.ae ~· tlat ba.-e -
1a ~ Jlo&Dt& aa4 Uat m.:r ....s. ap. 
I c5oa1 t raa4 ~ · 

!hate 1.a -thlllC 1.li ...._ It la ,t:La't 
allaat ~ 1as1al.at l- tat _.diu,,._, 
Go.- U1a'e tD l.et tJ» h "rl'-' Mn1.e 
t;la~ 

I-etd-ta117. a.Y-.1. 1 h• ... I -l!e 
a •w t:tGa tD llr. w.n.- that I u...,pt: 
U wtgt¢ be as 11'111. tD !a.-a Aa'bare • r 
1!1 '= - - ba'a - th1a t:hlJIC· far :r-.-• I .sa.'lt ._t~. llr. w.n.-
a.14. ~ -· -· ao:a~ haYe h1a • her. •• 

t dJAa 1 t ~ Ulat -
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Cochran: 

3.X.Jr: 

!!anea: 

Ra.Dea: 

Cochran: 

Reiner: 

'f1.!1.er: 

E.X..J'r: 

Tl.:le.r: 

i!. X.Jra 

Tl.Der: 

E. :K..Jr: 

- 7 -
I h&Ye beard nothing troa .re .. e .Tone• on th1•. 

I h&Ye taU:ed to ll&rren. I don 1 t thi.nk 
JOU w11l get anything until atter Christmas. 

Buc be -

Jea•e ~ld me Just betore he vent av&T, 
that he vas going to write you a letter on 
the train, thaC he hadn 1t had t111e to write, 
thaC he vas going to write on the train and 
•end it baclt to J'OU. 

I 1ee. He ca1led me up and ea1d that be 
would let ae have something before. 

I called h1lll up to •IIJ' goodbJ'e and v1sh h1n 
llerr,. Chr1atl!l&e and h e ea1d he vae writing a 
letcer trom the train t o you and he would 
send it baclt . I underetood it would be 
baclt the nut da;r, that he vae going to 
write t hat n1ght . 

He turned it all over to Warren P1eraon, I 
Chinlt, according to Warren. 

What are the plana ot you two gentlemen 
(Viner and Reitler) tor the next tour or 
t1 'l'e diiJ'•' 
Wel.l, I am go1ng home th1• art a moon and 
going to the meetinge next veelt 1n Ph1ladelph1.a. 
I v1ll oome down 1t t here i• eo~~eth1ng urgent 
7011 want me tor. 

Dr. Vl.Dert 

I .. bere right through until Tuead&T, but 
occupied - preocoup1ed. But it an;rthing -

uttr TueedaJ't 

'l'hen I 11111 gone v1 th the wind. 

You ~~ean :rou ara going up to th1a aeeoeiat1ont 

Yea , and then go hoae. 

Well, eo• tillS tod&T I would lilte to talk to 
boC!:l ot JOUo 
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Vh1hl 

B.M.Jr: 

White: 

H. M,Jr: 

Cochra.o: 

Cochra.o: 

H, M.Jr: 

White: 

H. M.Jrl 

Cochran: 

- s -

'1'lle expor'"• ~ lbaada ebnr o• l.llport;ut 
tblllg th1a -*. ·~ •~7 t.a.rg. ~t• 
ot ocpper eD4 ocpper ... CMbeta. I !~aYe 
S~rt a U.t ~ tbe omer u-. 

~ paeabg !Jrtera~. ~ ~ted n.ag.so. 
1e pat U.ag -• rtreae aD4 pre e-. 011 
~ giOC)Ib eD4 PQ1Ag tor 1t 1.a rterl.l.ag. 
wblch 1e a~th1.11g l..Ue Genaan7 e~ 
eo aa to rorce the 

Engl e""• aa ~e.!: aa poaal~. Jl«71.ag tor 
the 1r laporte 1.a derl.t.as • J'8qll.1.r1.Qg tbe 
torelp. e%p0rtcr ~ accept p~ 1.a 
sterl..lug. '~~bat nu 1'ol1ow troa t.b.at. 
that 11117 or 11117 -t - ~t tbe7 are 
gol.ng to adopt t..ctlea ot •"' • eterl.t.as 
cheaper Oil C«r"ta.la -"-te ~ eer"".al.A 
produeta. bat - ._tch tor .lt. 

That doesn 1 t - to glbe 111 th tbe 
telepboae coll'f'eraat!.Oil Ieaka bad.. 

I thl.ak 1t c!oea. It .le 1.a llAe Ylth ~t 
telegraa rroa Banenoor'th. 

Jlo. I •- the tel.eplloae ooa•er .. Uoll 
Kaoke bad a!xnat _...._,7 or el8ht7 pei"'e1l~ 

S2 

ot the p&J1181U - _. that ~ be 1.a eterlla«' 

I Y1ll ebeek that •gp'• I HAt 1t <Ureet 
to 70G· 

!bat te1ep!xliae eGGYer .. t.loa. 

!bat exa.pta tbe Ua.lted Statee. 

Doa 1t dD lt -· Look at tbe tel.eopbaae 
COD'f'eraat.lOil tllat 70G a•t - laat a2Pt 
that Kzloke bad 1d.Ul Bol.~ aDd CD~ 
tboe e '-• I <loa 1 t Ul1.ak Ule7 ebeek. 
It loeb~-- aa:r-z. ooapere the'­
stat-me. 1l1ll TUat 
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E. X. .Jr: 

CoehraD: 

B.X.Jr: 

Vh1te : 

!l. X. Jr: 

E.X.Jr : 

H. X.Jr: 

Sclnrar&: 

B. X.Jr: 

- 9 -

Becallae I tbou~t that -.. 1.Jipor tant and 
I d1dll 1 t qu1te 'II.Dderat.aM 1t. 

I wUl look at the '- or the•. 
V111 70U, llarr7' 

Yea. 

!elepbone conYeraatloll KAoke bad v1th 
Bolton. I tMDk 7 011 ~Ue.en (V1Der 
and Reiner) ought to look at that , 
too. I •an, 11' 7011 haTe ~ t1lle . 
It Jaa7 aean a new .,.,.. 'Xl tU! part ot 
England. 

rhe7 are gol.Dg f o rward 1D. U1e Inter­
American SabcoiDJ.ttH 012 the bellka 
v1th their d1acuaa10D& and 1t aeeaa 
to be abap1Dg up prett7 re;pMJ..7. 
I :;old Xr. Berle Ulat - ~re would 
beg1D vor!d.Dg on a ~ dr&n 
ot tbe a1gn1t'1cant a~te and tor 
7our exern1na t1on, eo that 1t 1a 
oo!li.1.Dg closer t o the n- W.Z:. there 
v11l haYe to be a de t1D1te dec1e1on 
111tde •• tar •• trea81U'7 1e cancerned 
on eome o! the liiON out staM!Sng matters 
and ve v1ll haYe 1t rea67 !lOme t 1lle 
dur1llg t he week before Xev Yeare, some 
t1.M v1th1n a ~ or '-• n. legal 
d1rte1on v1ll baYe to ~ =eb ot the 
vorlt, I take 1t, on me d..ran:1.Dg. 

Chick' 

1'h.e CanacUan l egation &:~DGUDced that 
tbe HoDO:'able Ralston oocu here toda7 
and I ¥0Ul.d like to &ubl.e check tbe1r 
etol'J' -

You aav the sto l'J' before lthe7 gave 1t 
c;u1;, d1dn It 7011 ' 

rbat vaa dated Vedlle.c!a7. Be vu 
orlg1llall7 coa.in8 Vec!:le~ 

Yea . I a he con' 'lf> to4a7" 
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Xra. Qoh: X haYe ld.ll d.ovD t or to4&7. 

B. K.Jr: ftlere u Ba:Latoa aDd Cochru aJid tbe 
JI1D.l.ter aJid IQ'ae:Lt. 

8ohvars.t ftlat 1a a11t 

R. K.Jr: Do ~ peop1e (lte1fier end Yi.aer) 1fiUit 
to •et ~ at'ter lunoht 

lte1fier: J-. 1.e t.be ODe that baa beeJl keep1Dg 
1A t-ch vit.h th1e. I ha••'t. 

B.X. Jr: X th1.Dk 1t 110u:Ld be D1oe U ,._ ~d 
~ t.h8a &%'OWid 2:00 o ' clock. ADd llan7. 
,._ a1eo. 

Bell: 

H. M.Jr: 

Cochran: 

H. X.Jr: 

Coohrall: 

B. M.Jr: 

VhUe: 

B. 1'-Jr: 

Bell : 

Dent 

~~""• 
EzeqM •· Do 70U t.h1.ll.k we ~ to lla•e 
aD7bod7 rroa the 8tate Depal"'tlleDt bel'et 

X tell 70U td!at 70U do . ~ up Jlr. 
Bal1 1 a o t1'1ee and aelt 1t ~7 110u:Ld 

Uke to haYe ue haYe -~ bere hoo• 
tbe St.ate Depart..ut. 

ftJr ~ ced1Dg at 2:00 o'e:Loe.kt 

Yes. 1lbo look• at'ter Cena.sat 

111ckereon, 11Dleea .be hae chaaged. 

X --..14 call h1ll up. !be7 han U:le right 
to haTe d~ B1e:kereoa or Fe1a, 1t tm7 
-t to • 

.l oo-.J.Uee ot Oo•e~ct M-.-!U .. 
dft1ere 1JI •- Yorit haYe be- -rk1.ag 
fV t.be paat t1IO IIODtha OD tba queat1oD 
aa to 'llhethar tha7 ahou1d ohup tm 
qaot.aU.cma on CloY••-t aeCllr'1Uea hoo• 
a th1rt)'-aecoad to a aixteeat.h a.ad tbe7 
haTe 4ee1ded that the7 will -.k.e lbe 
churge u ot JaaUU7 1 . 

84 
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H. X.Jr: 

Bell: 

B.X.Jr: 

Bell: 

H.M • .Jr: 

Bell: 

B. )!.Jr: 

Beoll : 

B. M. Jr: 

Bell: 

B.J!.Jr: 

Bell : 

B.X.Jrz 

- ll-
cs 

~ a dxteeDth. 

I aa 1.D ta't'Or ot one d .xt7-tourth. -~ w1ll probabl7 be a lot ot deale aiMl 
aix\y-tolll"tluu and Ullr\7-aecoDda. Al1 tbe 
qcao\aU.ODe w1ll. be 1.D il1nHn\ha. n. 
cha.l~ oalled ae 7eshrda7 and aa14 Ule7 
1IW'e go1.Dg betore t he Stoclt hchauge Co..tn" 
on 1'ueeda7 and the7 probabl7 voul.d be aake4 
\he queaUon ae \o vheth.el" tbe Fedal"al Reeern 
Bank ot ••• Yorlt and the 'freaeU1"7 haYe been 
consulted and t he7 wanted to •&7 tbe7 had 
baeD and that ve ottere4 no obJectlon, but 
I don't thlDlt U la reall.7 aD7 ot our bue1Deae. 
I 4on 1 t thlDlt ve care. 

I aa t or a aU\7-tounh. 

Are 70U' Do 70U want \o tell thea thaU 

Jlo, I don 't care. 1lheD lt geta dot111 \o 
1lbel"e I 1Ye got to declde one alxteenth 
or one t hlrt7-aecond, lt le a bad da7 tor -· I \old thea I dldll 1 t thlnlt - were lntel"eated 
1.D lt. 

I haYe a coup.le ot lenera. ODe la on that 
Pen=• Canal. bond and I beYe put 1D a Dlce 
~there. 

'llbat le 1t, can 70u or can 7ou. noel 

Celmot, beoauee the Second Llbert7 Bond Act 
took ava7 that author1t7. 

ne ... eaDd a oop7 o~ thle w llarr7 Voodrtng, 
1d.l.l. 701l' 
r... ' ""'ee4. 

!!lat 1a a letter w the PreeldeDt aelt'Dg h1a 
\o e1p lbe letter tl'IUlea1ttlDg lhe :report 
on -rsenc 7 expeadl turee. 

Fl1.aDd Ottle7 lteepe 8&71.118 that U.re la a 
lleore~ o~ the 'fre&aUrJ' twld, Ulat I haYe 
• ftaiL 

' 
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Bell : 

H. M.Jr: 

Bell: 

H.Y..Jr: 

Bell: 

H. Jo!.Jr: 

Bell: 

H. M.Jr: 

Hanes : 

¥.. 1-! .Jr: 

3ell : 

H. !oi.Jr: 

Bell : 

H. Jo!.Jr: 

Bell: 

H. Y.. Jr: 

- 12 -

A Secreta~ or vhatt 

That I have !!lOne)' to deposit as the Secreta~ 
or t h e Treaeu.ry, not peraon&ll)'. I s there such 
a tundt 

No. 

Have I at ~ d1acret1on ~ne7 to deposl.tt 

No, )'OU have, o r course, control or the 
deposito~ &)'ste3 &nd )'OU could ~e t~s 
thing a general depoel.tor)' and put a halt 
a million or a a11lion dollars dovn there, 
but 1t would be con,;rar;r to a long-etancUng 
pol1C)'o The)' have bad :!'our !11ll1on do1lars 
tor about :!'our )'ears or speci al depositories 
and ve haven 1 t called u;><>n the!:l and the)' 
haven't rendered aA)' service. 

D1dn 1 t I s&)' tl:la t cen J::e ca:e uo the nex"t 
tim that 7ou and !le e<:u.ld e1t dovnt 

Yea. 

He is a go- getter. 

John Ottle)'. Be called tte up about tl:---ee 
times. 

He is prett)' vell sat1e::"1ed. 

Be 1a the tellov .reo s&)'s ve judge our 
friends b7 the s1~e o r t heir donations. 
He says a hundred tbausand dollar s doesn't 
look like cuch friendship , or aooeth1ng 
l1lr.e that . 

Yell , be i s ea.rni.ng tl:at one. 

Yea. 

Be gets all ot these che~ troll the 
collection ot ~s unezplo,.aent thing. 

Be is a nice tellov and he baa gone t o a lot 
or trouble tor ae. ~ r1gbtt 
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57 

Belli Yea. 

B.M.Jr: 

Vb.1te: 

J:i.)!.Jr: 

Banee: 

1lbo al.l -h to ••• _, llarrTt 

Juat tor a alaD~e. 

I "'ul.d U.t.e to eee Oae~n a.ad HaD.. ~ 

-· .&roe 7011 ~ 
Yee. 
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H.M.Jr: 
Jease 
Jones: 

H.l!.,Tr: 

J: 

H.)'. Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

R.!I.Jr: 

J: 

!L •· . Jr: 

J: 

R.H.Jr: 

J: 

H. !-' . Jr: 

J: 

l! .M.Jr: 

J: 

H.M.Jr : 

Deoe~ 22, 1939. 
~:'5 ., .•. 

I '•• sot one or your 
- henobnan with me here, Jeeee . Eello! 

l!e1lo. 

y o.,.. sot one or your henchcmhere. 

Oot Vl:att 

sa 

I • Te sot one or your men here on your ~ll. 

Good, Vho is he' Hope he ' • a good one. 

Hie n~e 1 £ ~om Crawford. 

Oh I see . Good t or Tom. 

Tee. He wante to borrow some money ~ ~e 

Export-Il:rport Bank. P.e said he vanta ~ borrow 
a hundred ~1111on t or Sweden. 

I wrote you a letter on t be trsin Henry. 

Yes , !'tm•re o. gl"eet f ellow. Row the hell can I 
set tle Col~bi~ when you go down to Hous~n. 
What are you doing , oommut1ng down there' 

Ruht 

What do you do, comnute t o Eoue~nt 

! ' • in Houston, yes. 

I say, you co~te there. 

Yea, I .. oo=t1ng, but I'.,.. sot a he11 or. a 
now. 

1 1111 aorry. D1d you write me a l etter'? 

I wrote you a letter from the train. 

.lttaboy. 

I 1a aorry you let Johnny SO• 

Yell I oan• t - he's been want1.ng 1>o do ~t ~or 
e1x aonthe. 
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J : 

R.".Jr: 

J: 

E. !!.Jr : 

J : 

.. . . 
!!.V. . Jr: 

J: 

H. M.Jr: 

J: 

H.Y.J r: 

!!.".Jr: 

- 2 -

I know that. ! - ~m the CAy I l e n bat be 
didn't eay ~ al:>out lt. 

I 1111~ , vell ~~·"' been wanting t o do that ~or au 
aonthe. 

All r1ght . Yel1 -

Re aa :111 t e • a go::: -:;a !Lake a l1 rtng. 

!ha t • s r1ght . ! ~·· Ye all have . 

l'el l en~• E al.l r1gbt v1 t h :rou • 

!:Yer,-th1ce' a all. n~t c d I h ope :rou a..n4 
)(re . ,Ton~e U~ a ~ry happy Cbr18~8. 

!hank yen:, ~e ~ t o you and :rour :!'am.l,y. 

Ye• u let c~ wal t until ChrUntae u o<re:r. 

O.lt . 
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!i.Y.Jr : 
Ja::tee 
:'arl ey: 

P: 

: v r ,_ • .. . . . . .. . . 
r: 

u.!!.Jr: 

F: 

!!. Y. .Jr: 

r : 

:;; .:~ .Jr: 

I': 

F: 

. !i. M.Jr: 

F: 

!'!.v. Jr: 

I': 

Deceober 22, 1939. 
~:55 p . !ll . 

90 
J!erely want to congl"tttul a te you on Joining t he 
third party "'ovement . I see t hat you and I ckee 
and LaGuardia are in it, eo I'G delighted to 
know t l'.a t you' re al ong - going along vi th them. 

lfell I just t hought there• a ano~her th1ng ot 
Jim Farley' s fine Itali an t ast e . 

!1::4 t • e r igtl t . '!'he t • a my 1!aob1a ftl.l.1m - one o t 1117 
Xaohi.an.ll1.mmovee, it that• a vt-.at you would call 
it. 

!'ee . 

O.X. Well I merely want ed t o wish you a Merry 
Chr1steae and Happy New Year, air. 

Vell that's wha t I want t o say - whet does it all 
mean J io? 

~ell frankly I don ' t know anybody ~ore about 1t 
t han you do. I really don• t. Don 't - I ' d m1ss 1t, 
but I ' m sure you don ' t pay any core a t tention to 
it than I do, which 1e nothing. 

Right. 

I don ' t know- it' s a lot ot hocu£- pocus. 

Yell cor:e do"-n here c.rd l:a ve l unch v1 th • e. 

Ye s , I' l l do it next week, pos1t1vely. 

R1gh~. 

th1s 1a a lot o~ hocus-pocue. 
I really don't know what ' s back or it. I don ' t 
g1 ve a damn. !'!ow do you like t hs t1 

Right • 

Is that ta1r enough. 

You sav F.enes resigned. 

Yea I saw tha t . I vu glad ~ see you appoint ed 
J obnn:r. 
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R,M.Jr: 

F: 

I! .Y..Jr : 

F: 

!!.M.Jr: 

F: 

F: 

s .v.Jr: 

P: 

!!.M.Jr: 

F': 

R.M.Jr: 

F': 

!!. l'.Jr: 

- 2 -
~1 

Yea, ! ~Alii" t!:at. Yu dellgbte4 to qe 1t. !!e ' a -

Ee' • & sran4 rel1aw. 

Yea be ls. I ' • 110"7 - JOU tDc. be's a ~en&'! o~ 
atne o~ lD~ ste.ni1rg , I toU JOC ~ story. 

Stllll ft:)t 

~··· 
Yea, w-ell I :!:new he waa. 

ltell !:eo'&~ 1~ !L UE ::1Ld . !:.e •a beoe:: t•lk'ng 
about !t ~o:r JXmths nov. 

B'lt': !.t's better nov t.!:.llt 1t 110tt.ld be ~ 'IKinlta 

f'roa =~". 

I SU!J90te. You' re all. r1ght :ro=te.U. are JO"' 

01: I•:a all r1~t eenta.117. ~1~ u•s a to~ 
Job. a.M I hs'ftll't got enoug!l he1p. lnt o~ae 
1 t • • a11 ro_pt. 

Yell !t' s al.1 yo1: can do. Yell. t!le bert to JOU aa4 
JO"'rS !!e!).%7. 
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Jolm 
SUll.1 ft.D: 

B.!f.h: 

s: 

B.X.h: 

S: 

B.X.h : 

a: 
B."! • .Tr : 

S: 

!! .Y..~: 

S: 

B.X • .Tr: 

S: 

!!. !: • .Tr: 

S: 

3 : 

S: 

B.X. h: 

S: 

!leoeaber 22, 1939. 
10:55 •••• 

I 414B'~ 4are bother you. I vu oalllnc 
~. nots to g1'nl :rou the aeeaage. 

I -t to Jato• wbat tbe Dootor Nld. 

92 

I rtll.lehed W1 th 1::hea &De\ 1t u olle h1ul41'e4 per o81lt. 

A~per cenn 

Yeo. 

Yell :rou•re better than I•ory eoap. 

~, •• u. 

I-· 
Yell, I - I -• ..-ery ..-ery auoh e1ated that 1t 
twlled out to be Just what the other tellove 
thoaght 1 t vu, a llttle food po1eoll1ng &De\ 
abeolutely DOU11ng -re. 

SW.ll. 

Alld Oil tl:e t1o~er - perteot. 

Yolldertul. 

So-

Yell I • a dellghte4. 

I d •4B•t laloov >Oe~er you were 1ntereeted 1n 
boW111g. 

I - aD4 I•a 1ntereete4 tor th11 reaeon. You eav 
~ 1n tbe paper that Bane• 11 rel1gn1JIC. 

I ~ to hle eeoretary th1e aorn1ng alld he told 

ae Usat that -• 1.n tbere. 

Alld - 8Q' waDt to &DDO;moe ,our appo1ntaellt -

!hat ~s- Hello. 

!lie Preeldellt 8Q' want to aDDOllliCe your appo1ntaellt 
u .a.a.ut&Dt Seeretary toda7, I don't kllov. 

I Me. 
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!I.~.Jr: 

3: 

!I.!<.Jr: 

3 : 

R.M.Jr: 

3: 

3: 

!!."f • .Tr: 

3: 

:!' • ., .... Jr : 

3 : 

S: 

B.H.Jr: 

S: 

S: 

B.X.Jr : 

- 2 -

But, eo 1f 1t oo~e•, don ' t be eurpr1sed. 

I eee. 

Ot!lerv1ee he propos•• t o eead 1t up on tbe nr.t 
4aJ that Congress ~eta, ••e' 

Tee. Yell, then I'• glad I called U there _. 
an)'1:h.lng like that pead1Dg, beoauae I - oo.p1et~ 
read)' L'ld v1ll be 1D t1gbt1Dg ~ 

!fov let ae ask JOU th1e. '!'he head of tbe Al.lle4 
X1ee1one, Mr. PunU, 1s here, and ftr'T earl:r aext 
veelt, I want to g1Ye h1• a formll& 1D caM an:r , 
the E:ngllsh GoverD!Ient vante to pat any 110ne:r 1Dto 
our p1&J1 on vhat bash ve can go al.ong. Yo111 ft 

got that formula ready, h&Yen' t )"'u! 

Tee. 

Yes. 

And 1no1dentally they haYe no order for Dapoht, 
the:r don't want to do b uslneee v1121 !)upont r1gbt 
nov. 

Is that so' 

Ill!l • t t hat lnteresUDg! 

Tery, ftry. 

So - ~en v1ll JOU be back here' 

I vlll be there at eight o 1oloclt 'ruee4a:f IIOrUng. 

Yell, that• s nne. I hol:)e JOU and )"'m' f..U.y 
h&Ye a nr:r happy ChrUtlaae. 

!baDlt JOU and ve all vtm :rou tbe -· 

I'• del1gbbd :rou•re a~ per cent. I vlllh I 
ooul.d MY ae -oh. 

Oh well, I think you are t oo. 
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S: 

!!.X • .1r: 

S: 

5: 

!!.'I(.J'r: 

S: 

- '-
AD11 :raoa•ll be 'baolt !'ti'IIJ'II4a)'. 

...... 811117 01" ~,.. 

94 

I -· 1lall ~beD I'l l p\ a \oaeb wtU!. J'OW u -
.. JIDG !re~ beoL 

~-u ,.._ 

ftlaak :I!Ja - Wllllb. atJo. 
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B.M. Jr: 
~a;:>taln 
Oolllne : 

C: 

'J.'f.Jr: 

0: 

H.!f.Jr: 

C: 

0: 

R.u •• Tr: 

0: 

H.M.Jr: 

0: 

H.I!.Jr: 

C: 

H.M.Jr: 

0: 

H.H.Jr: 

0: 

Oaptalnt 

Yea, a1r. 

P.onber 22, 
\ : 07 p.e. 

1939· 

95 

I'd like TOU to find out in ,our ..-.rioue \&ike 
whether any ot those OUrUe P-~' e haYe son• o,.r 
to P'ranoe yet. 

Tee, eir. 

Do JOU )r;noy Whether they haYd 

I do not think 110 elr. 

!he thing that I had in •ind -• - and lt the" -.e 
any doubt about it - that we lligbt arrange to let the 
J'renoh haYe three right away eo they can try it out -
well What I had in llind ie this, a remark t hat 
General Arnold dropped. They're not at all sure 
that •e ae good a ship ae lt ~Y be on aoooant ot 
whether - 1te ~eunrabil1tlr, ,ou eeet 

Tee, air. 

8o they oan try it out to eee 11hether, hoY 1t ie 
in battle, ,ou see' 

Tee, air. 

~Jppoeing TOU IlSke some inquiries . 

Tee, I can get eo:ne lnt'or:natlon on that ~ee4ay. 

!bat' ll be all right. 

Tee, e1r. 

It they have 1t, I th1nlt they ought to - ,.. ha,.p•t 
IIUoh - a great ~~&ny on order tor oureel•ee, the 
Arlly I •ean. 

Tee, a1r. ! d, not !mow that total n011ber but -

!bey' n bo~t a hundre4. 

Tee, eir. 

'!'fy Qlought -• to l e t tbe• han three right &W&T 
and get tbelll o•ar there. 

Tee, eir. The Prenoh ordered a hundred we mow. 
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Yea. I don • ~ !!:nov ilOif :sa..,: ~e ~ hu. 

I don•~ e1~her s1r. 

3:1~ 1~' s o:te ~h1:1~ ~~ :::.•e ~ = tte d..,..v1.rla 
board II.Dd 1 "; ' a a:tt>~!r , .• ,.,g ~,!laTe ~he~ u 
battl e • 

'!'e• , atr. 

I ~:1<t every~ 1e WI"?r !aed t!lat ~e P-36 baa 
stood up a a well as U baa. 

Ye l l o r course t hat v a s a.rrom;ed t or a ship )'OU 

H vas ~e old 75-S bro~t up to 6Ate. 

I kDov but ~s P-14o U so:e~ =.! te nev. 

It's NtYo1u t 1onn'7. lt ' e t.be :'lr!'t- 1~'• t!le 
r ust liquid cool nn see e.at• • been used. 

!fov >r.o.a t I ' ::o 1n";e:-eate4 1D 1a Cle re=rn that 
.Arnold dro!>;>ed . I 1 ::1 not at ell sure thet he' s 
sure . t hat t!le th1.ng - hov t;be ~ v1ll perf'o = . 

Yes . e1r. Well h e o~t t;, keov t!:at vas t e s ted 
ou~ tht-re . 

: h:rv • 

. l :u! Y~g!lt . :"''U Jr..:tov. they ga'l'l! 1 t C:e vorlts before 
they e'l'l!r ga•e th~ an orc!.er. 

Don't :"''U think to be n-led 1:1 ac tual. battle 1a 
eo:te th.1ng ~uJ. te d1N'ereut! 

Yell - ot e o=se they' re f'13ht 1Dg there - out there 
they elaulate battle oo~t1on.e on thoae n1gbt 
teats )'OU see, bef'ore t!:e ex;>er 1::e,';sl 1e avarded. 

~ey' re not gol:lg ::;> ~st -

llo Ulat 1 a n-ue. 

Ger--an C!?S• 

llo that ' s perf'eotly trae. 

Yell 10u do a lltUe 1Dqulr1Dg. 
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We11 ,_ !!.a qalte a .. aaioD Oftr heft. I broll&bt 
tbe ... u 1 D O'ftr to the oN'loe aD4 we hall qahe 
a talk aa4 I tr1e4 to lltpreaa qpoa thea ._ of 
tbe cUf'tloal.Uea that had been enoo'll!ltere4 1D 
1:be l.aat .. adona .. had vltb the Frenoh. 

Tee. 

!!w ~ lt at&Dda now la that the:r are to - · 
llr. R - llr. !Qlll nn. Ule:r• re a a hg here at 
u- • '=7 aa4 I 4r1ll take thea to hla. 

Jro~ le ~shas. 

I wU1 aa:r !londa;r. .lnd then aner that I to14 h1a 
1:bat ,. -•t kDow de.t1n1 t e1:r wbat tba:r want aD4 
-.!!at the p1aaa are &Dd Ule7 .ut aake up thel.r 
_,..,. 1:bat they want a epeolflo -tor aD4 that 
-tor a1cme. 

y, • • 

aeor.uoe I do ::tot see rea11:r any use ln brlllglag 
tbe ~turere l .nto 1:h1a 'lflealon lllltll qoh u- u the" peop1e haft M4a up 1:he1r alnda 
lan a tbe -.raoturera haft too -oh bualneaa 
~ ._ pattl!lg up v1 th aD7 ahoppl!lg ezpedl tiona 
to4&7· 

'ftM7 lllb01Il.4 ..u up u.u a1.ll4 aa to 1lba n 
&a ~ a. t7PH ot -tore UM:r want. 

ftlat'a rJatat. 

Bun• tbera'a no ule ot .. toalHng on Oar1 Yard ... a.:~. •Oaa JD1l g1Ye 1:11 .. 1:m"ee llllllclred 110tora•. 
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That ' s right. 

And I think aft er, it we can impress upon them the 
necessity or not changing t heir minds every titteen 
~inu tes I thi nk ~e ' ll be able to go some place. 
lfow fro11 what Purva says there will not be 
this difficulty t hat we experienced with the other 
dea1 or their having to go continuously back to 
Paris, because ~e apparently has been given plenty~t 
powers and ca.?~ make deoi81ons. 

Yes. O. IL 

Yell then I will see you \o/ednesday, sir. 

~at' s ri~t. Don't 1.nr3et about th ie P-4o. 

I shL'\ 1 t forge t , sir. 

All right. 

And I want t o thank you so much, Mr. Secretary, 
not only tor myself, but on behalf or the others 
who have ~1orked so hard over here tor that note. 
It ' s very cheering and t he psychologi cal street 
1e gorgeous . 

Vall I'n pleased at everything you've done and 
I ltno~· the President is pleased. 

Vell thL~ you very nuc~ , sir. 

Y.erry Chr1stnas. 

'!er::-v 0"-:::-tst-,a.s to you eir. 

'!'hank you. 

Goodbye. 
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TREASURY DEPARTMENT 99 
INTER OFFlCil COMMUNICATION 

OAU Deceaber 23, 1939 

TO 8Hreta1'7 Morpn\ha 

Mr. Coohran ,ROM 

CONFIDENTIAL 
!M forelcn ncbanp 118.1'ket vu ., • .,. quiet, The openlnc quotatloD for 

oterllJIC vao J.91j...J/~ offered, !.he federal 11 .. ern Bank of !lev York recelnd 
en order to aell i-75,000 at 3•91j...l/2 01' better froa tlw lll>tlonal Bank of De-rtc. 
!he cloalDC quot&tloD vaa J . 91j...5/S b14. 

Sal•• of epot otnllag b7 the four r eportlJ>C banko &ll4 tboo federal lleoei'Ye 
l!4u>k of Yew York totaled. ~11;,000, fro• tboo follovlq • .,..., .. , 

B7 oo ... roial coac•rn•••••••••••••• ••····· ••••••• •·••• ••' 55,000 
i7 for•\~ b~ (~pe)••••••••• • • •••••••• • •• • ·••·····* 115 ,000 
~ federal lleoei'Ye Bank of 11ev Tori< (for D..,aark) ..... ··~--de~ 

!o\al •• • • 

'l'he Guarut7 Truot Co111P"117 reported tlwt H oold. cotton bUla eacro.DtlDC to 
1.'!,000 t o the Br1thh CoDtrol at the otflctal rata of ~.02. 

'l'he other 18p0rt&Dt currencleo olooed. ao f ollowol 

:french f!SDCo 
Ollildaro 
llvho franco 
Belpa 
Caudl&D d.olluo 

.022}-J/4 
· 5309 
· 2243 
.16@4..1/2 
lL-1/~ dlooonnt 

Va purchaeed. the folloriq aaonnh of sold. fro• tlw aarwarl<od. acconnh of 
tho bonlee lnd.1oat&d.l 
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$3),000,000 troa ee.a.. ~ ~ \loe 1luk of Cev*= \o , ... :r-'-1 a. ...... 
1luk of Wew York, \o M -noN fer aoo-i of Ulo Jlult Ill 

"ncl•·'· 
7,1111:!,000 tr• 8ola4a, "P"-•tac - Miz h '117 ..,.. 1laak of 8oN4a 

\o iM ~ boft"To llak Ill Wow Yorlt, \o 'bo ~ fur 
......,_, Ill ..... 1laak Ill S I'=, 

2,1116,000 froa s...a., old.ppo4 '117 ..,.. Bull: of s...a. to \ho h4oral Kolft"To 
Bo.alt of Wow York, toM --a4 for accoa\ of iM W&ilollal Jlult 
of Deluarlt, 

2,088,000 froa Somh Ahl.oa, Uippo4 ~ iM Sn.ih Uri- Kolft"T• llllal< \o \M 
hdoral :aooone Jaalt of ... Yorlt, \o 'bo -.-lte4 tor acCOIIIli Ill 
iM Wlilllorloa4a Jult. 

1,925,000 fro• ~. *lppo4 ~ iM Bull: of Wo~, to \he :r-'-1 :aooone 
1laak of Wow Torlt, \o llo -.zoarlco4 tor aceoat of the Jluk of Soo4a, 

103,000 

$j4,1011, 000 

troa 11>41&, *lppo4 ~ \M ClaM Jaalt, :Bollloa;r tor aceoa\ of ih 
lAadoa oftlco, to ..,.. ca... •uollal lluk, Wn Torlt, tor all w 
..,.. 11, s. Ita...,. Otfico a\ Wow Yorlt, 
!oial 

CONFIDENTIAL 
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FROM: 
I 

American Consulate, Geneva, Switzerland 

OATI: December 23, 1939, 4 p .m. 

NO, : 332 

FCI\ MORGZNTHAU FROM TYLER. 

I \ 

I spent a rew daTe in Rome and X1lan, a.rter having 

been in Budapest . 

It 1e extremely d1U1oult to g·et any information on 

Italian public financ e. One Italian in t he inner circle 

told us that since last September the total expenditure 

by the State has gone up to an annual level or 100,000 

million l ire; thi s figure is approximately tour times as 
varioue 

great as t he/estimate• which have been published, The 

billa of the State are certainly not being paid; every 

chi cken roost ie being robbed by it, and irresi stible pressure 

ie also being brought to b ear on solvent corporati ons t o 

turn ownere.h1p over to the State tor such coa~pensation 

ne is considered adequate by the State. That there ie 

any extreme difference. between this procedure and Bolehevi e• 

ie often not apparent to the so- called beneficiaries. 

TITTIWfN. 

U.:LW 
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CHINDE I!MBASSY 
WAaH-TON, D. C . 

December 23, 1939 

Wy dear Mr. Secretary: 

:02 

Yesterday I received a cablegram f rom the Chinese 

Embassy in Paris saying that Mr . Bullitt had left for Algeria 

and would not return until after Christmas and that my message 

had been transmitted to hie secretary, Mr. Barnes. Since then , 

I have received information from Parte soyinp that "French 

Foreign Office baa expressed willingness to give favorable 

considerat ion to export s to England and America• . I hasten 

to transmit this encouraging news for your inf ormation, 

I called on tho President Wednesday noon. He was 

very sympathetic and understanding as always. 

I do hope your prophecy about my being as handsome 

as the Finnish Minister may coma true. 

I take thia opportuni ty to send you and Mrs . Uor~enthau 

my warmest greetings and best wishes of the season, 

Honorable Henry Korgenthau, Jr. 
2211 3oth Str eet, B.w. 
Washington, D. C. 

Very sincerely yours, 

Hu Shih 

Regraded Uclassified
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IUI.IQIIIJD!IV 

. -

II a M!r H'f ot t\trlly. ~le4 !p!Clal 11!!!4•· 

· ~3 --

A• wlll 'be ..,. boa \loa ...,lote4 ,......,laUOOL ot a Co:.at~ 
ooDOtral.DC pe~M&h IJ>. tttrllq \loa Mia prbolple ot \loa pnulluw to 
'be toUowe4 h \ll&t thrllq arltlq to Sw4ta boa tile U.UeA lthcf• 
cnt.t ot h ... le, tnlpt eto. -..t ""' 'be tol4 oa \be late....t~ 
torelp e:oocbaap aftet, 

lh>eb ehrllac ,., • ., wlUl -...a, tt .... eto. P1'0e4 a4 ner­
llDC e.eurttln u are lA Sw41u poueu1oa oa \loa dlq......, tile ... 
p1'0Ce4are ""' _ _..., tball 'be 41olan4 to herlce• :Ku..MU:.., 
MT 'be ue4 for o~ parpoeet eet Ollt IJ>. \loa Co ·•~. 

Vllller DONal OOD41Uoae Sw4ta hae a earpl'U IJ>. lttr 'balnc• 
of ,.,_,.,, wltll. tile VaUe4 I:J.Jl&<\Oa. Wbetber t h1t wlll COIIUmw to M 
to 'IUI4tr pr,.ut ol....-toaoet h of ooar11 l..lipoetl'bll to aq. 

Ill order to preftllt tlla DC'_, tUoa of Sw4111ll epeolal ,.....,.. 
that ODDDOt 'be cl18poae4 ot, ~ poall4a MT 'be 'UOd tor ~tt aot 
o~ la the Valted ll.D«do= lro.t alto wltll.ia u .. JrlUIIll hplre /uafiP' 
O....U, 11Wt.....UIII4 1114 lloq XoDC/ 1114 iD eo• otber OO'GIItrl.,. 

!be rate tor epeolal pcnuodt wlll 'be 'bue4 oa \be li1kl'bulc1 
• 

dollar rate 1114 tile llak ot JaC)....O'• reht tor llw4111ll knl1102' .... 
dollart . OD the flrat dlq the Ub'bt.Dir: qM\14 1.6.80 - 11.00 per,..... 
*!Cih oorre8pollllil4 to the S....Uu kniJIOr rat• ptl4 )T \be hal< ot 
laC'e"" OD that dlq. Sl.Doe t- Loll401l hat 'b- ptlac 16.115 - 16.95 
1114 .,. haw qMte4 \loa Loll4.oa rat•• · 

!be heclillll 'baDir:a 11ll tterllq at the ottlolal MlllDC rate 
a4 ~ at the ottiolal 'II'IIT1DC rete . !be 1Ukt'balllt1 t tJ'DDIDall_. 1a 
1p10lal pollll4a wl U. \loa -rolal 'ballltt are aadl at tile 11111411 rete, 
leu l •rt-.,. 'III!T. u4 pl'U l Ol'l wiUia w .. u. 

A traatl&Uoa ot \loa AlolareUoat that 'III!Tir• a4 tallert of 
torelp •lOOh•C" are aaD4 to .-., wlll \e !OllilA ...,lotedo 

Stoo&holl, 2Jrd ~'ber, 1939· 

/ 
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"I , Ule 'Dilerelpecl, requet tllat rov. will .. 11 to • 

• • • • • • • . . . . !p!Ci.al. po1ID4!. 

I aa -... tbat ll1llllt. pclllll4e .,.t 110t be eol4 Oil the forelp 
eDibaace uft:et .a..4 ..,., - be ue4 e:mlul'N17 for ~h 117 
pereou la Swr'• vi.U>.ia the •nuu :.rplre (e:mept CU&da, 'lewt0'111111.. 
1M4 aDd •oac ~) aDd 1.& •run, ~t - Belc1•· I udenaloo 
aot t o ue tt>. otherriM • 

• • • • • 0 0 •• 0 ......... . ...... . ..... ... . .. . 0 •• 0 ••• • 0. 0 ••••••••••••••• 

( t be pvpoee t o be eta te4 bere t t re4e, frel&bt etc.) 

................................................. ....... .. ....... 
!1M 4ebt t o be p&14 117 theee pou>l4e exhte4 (414 110t exht) 

oa Deoeuer 20th 1939 aDd bat (hal aot) beell 4ecl are4 t o S'Nrlpe 
111h"-lc bef ore Jaaurr 15th 19110. • 

(b) 'bst!r• of other po1mde tbaD qeclf1 po!l!l4e 

• I , the 'llllll.erelped, ,....,._,, thet 7011 vl.ll .. u to • 

... ....... . . . po!UI4! atorUy ( DOt !'R!clal p!!!1114!) . 

I - -... that nch po11114o -.et aot be ue4 f or -.relal 
or f1D.UC1al prq-e 117 pereoaa 1.a Sweda vl.tbl.a the lriUolo bp1re 
(except c._.,, .,..,..,...,,_ aDd Koac r oac) aDd 1.a Bruil, :zcn,t u4 
Belci•· 

I ~rtalte BOt to ue t hea for IIICh pv.rpo ... • 

(c) N-re of Rher forelp r:mbnp thaa etorlly 

• . . • . ••• •• • ••• . (f, ~· ••o.). 
I 1mdertaloo aot to ue tbia CI'U'l'IIIC7 41reetl7 or l.a41rectl7 

f or t he pv.rchaae of pcrc1114a eterllJIC, t o be ue4 for ~h vl.thl.a 
t he l rltlolo llrptre (~PApt C&De4a, 'lewtcm'"'' and u4 lloDc I:OD«) or 1a 
Brull, :IQpt 11114 l elc1-." 

{ 4 ) py•ue ot Jr:r-.r to---t of a~ aloroe4 

0 1, the ...._.tcae4, berell7 ptq lato the--tot X 1lult 
v1tb,... 

Jn•r ...... • ... . ·• .. 
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la •="- .. -- Uld 1a u. f'lzst ~ - -l..b& .. .n .. 
tra U. lfdhl. "•&fw to S ,.., c~kn ~ u.~e. ~. s-
ou = _.. ~ ll::blla ~ n w,., 7o Ilk.~ • ..... t• Sw41..,,., 'e to u. ~"* ~ I ~ e I Jieolf .,_, 
.... ._ r.-cJ. ,..;dews rr ' , -. u. s ., • c1a1 --. tan 
acre-' - u. fo]J.wtac pi' 

7 

.. 

De-'" ~ Ia , , .... ,_ - -~led..,.,. ~ ... a! hMllll 
CTOWU t o U. c::oei.lUre. 

jJq -!.be / f9•d•' J b / .rtn.c .. 0.. ~ ~ tr. .. ~1 
ot tloe aloe" a- lr:::f..al.a 1dJ.l lie :paU lata S ""' • 1a U. 
'Daiul. rb;w ..,_ _, ,be ~Acrl.lac ta a S..Uu '-k., u. S a .,.., 
C....U\or 1dJ.l r.ce1- .... t - \M "-U af ~ rJ , • I I loq­
bc ra&o tor -.riJ::sc. !J , . , , ., -lie paz 7 ,. o- u.--.. 
at u. .. n•ac nu ter dec'l.lac c-t.a 1!7 ~ ?fl n • !'too zsto1 
tor 1terUac.,..... 1!7 ~ .,, ' * ae f'l'<a ~ ...S:U :rw1' ... to 
epee1&l pc , • 

$pe01al J I 'o - lie ..... tor ]14 I la 11\o:'l..bc ~ \lot 
112'1Uall :r.p1.re /-=-rt& ,__,. lPed , _, -.1 Iillc r-c/. !!lone ,.....U 
- DOt -. ooU - U. tss -1-.1 fareip a 7 co -- !Ole -..:1 
wU1 -re1 tli1a. - s_ ••J J 'o ...U-. .U ~a S..Uill 
~ 

fte Uaru , ' • -· ~le la oterl.t!ic-- M :pa14 otloer-
vi.. tllaa .,.,. ..uc " d•' J ' • 

Yltll ropri .. ~ rterl.lac loehzt -a 5 "" J>Oiililha 
U111 tollowlac liMll M "' 10oL 

..... ote4lac lie] a! Udo lll:bl oliolll .... ! I .e. de'llac '-1-
..... &ali nuu..c ~u .. 1a s ,.., ...-~-.. 

!loo -.14 a:1rtbtc llel .. -u .. Sw41~ ..... ~ la 
1Ur1bc i!aal.l M ~ .. :h'irl.,.e 111,....... - Jai:C' - 4-r 15tll 
l!jllo. jJq -l•ac --• at UoU ll:1aA., *1*. fcl...C to~ .llko­
N.k vitllb ~ ; tne4 porn.1. a- Mea ;_ ••• ~ la' ~ ll1b-
11Mk_M_...t<a\M,., 7 et 

af a:1etbc s u* -· 1a otorU..C. ~ - ulilto -... .._ t..:larM. ta s..rt.,. m=)Mk w- dot 15*!> z !7 1,-o1 

_, '-llbrc.. laatiol. la u. b-1\12 :.ops., ... /att:l~ e ., 5ad n,. _, :1-c "-cJ "T ,.._ nn 11 ,_ • • 

'*=!o ....... U - t.c1.cat w1\lr1.a U. .,_.n..e Jllli'U4 ar U 
Uelpat. "*- z usol. f/6 la' low'.-.,, n t -lie_. t• U. .,.,_ -·t 
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';7ashington. 

2453, Decemb r 23, 10 a . m. 

GRAY 

B~RLIN 

'llattd Dtcanbrr 23, 1~9 

lhrc'd 3:05 P•"'• 

Th£ t wo leading business and financial dailies ot' t'!:£ 

REic.h , t ::E BErlin BOERSEN ZEIT!ll!G and U:E FRABKP~ 

ZEIT.:liG in t !:Eir Editions of yesterday bOth giVE prcc::1.::.c::ea: 

to t!lc new Bri tbh- Swtd1sh clearl.ng agrEEliiEnt wbic.h be-

causE of its provision that thE EXCEss of Swedish Experts 

over i. 1~orts from GrEat Britai n must htncEt'd:Mrard·. be !)llld 

into a sptc1al blocktd account wh ich can tbertat'tcr c~y 

be utilized for purchases in certa~n parts ot' thE Er1t1•h 

Emp1r £ i s c i ted as a proof of the weakness of the pam::! 

stErling and of British Export organization. Both Ed.itorial.£ 

also dEscribe 1 t as a ru:w form of British pre ss=c 0:1 :lEU-

trals . 

~E F~.IIKFURTE::t ZElTUNG Editorial statEs that the asrttc ­

mEnt is nthe first but probably not thE last ot' its ki=d• 

concluded by England and dEsignEd to give support to tb: 

pound against the hEavy pressure on tlu: sterling a:~c 

ra tE . Omitting any r efErEncE to the fact that the British 

Regraded Uclassified



' , 
0 

- 2- /2453, Dte. 23, 10 a . m. fro~ Berlin ~ " 8 --
cleart;::e s,-stc:n with Sweden i s su ilar to t!lat -.!:del:> :ZCMlllln;y 

Ctll)lO:s nt~ :ost or th£ c c.untric s with wt.i.c± 1~ u st111 tn 

trad' "'<> - t !ann:a th£ editorial asse r ts tt:at "~ar "ngl•n" 

to ilav:: r::c c-~sc to such methods i s s1gnl..r:Lea.:t. DI:.c sees 

how ~~£~ 1 ts financial possibilitiEs arc t~. !D 

1 938 Sv::~ish iJ:Iports from '::Jl31Md wert 375, CCO, aoo ;xnmds 

and Exports 447, 000, 000 pounds. Probably ~i.s ll"' £l.at1Ml:­

sh1p ::!=i -6 thE we r has not improved iJl E::.s:Ja-~ • s !'aVO!'o 

Swcdcr. ::.u ~£r£fcr£ sterling cr£di t a , tl:.£ =:.st=~ tn­

flu=::::: :::~ 11:!:ieh is ftarr:t l:y £!l3bnd• . 

~~ c o::clud1ng paragraph or th£ BOf33a z.._: _•. I!> cM­

tor1al :!.s ~cvot£d to a discuss1.on or the i r.t- :::s~onal 

par->£I:t ~ int£rnal ~onEtary dU'ficult1Es o~ ~:ll:n aa a 

rEsult of ~2 war pointing out t!lat Swcd= >-a-' = ~avor­
a bll trade =alance for the first Eleven =o::t!:3 ~ 1~9 

of ::l:'r£ ~>-a :~ 500, 000, 000 crown:J 1.n c~riso:::. ~!:b 

2oo,oco,~ c rowns for thE corrcs pondin,; pc:M.x c~ lut 

y£ar. =u: t:U tor ial commtnts t hD.t ~this dct:::M.c=t! en or 

SwedEn's tr2d£ and paymEnt bel anot has n.aturalq l:!Lt = 
Effect = tl:.£ position of the Swtdish Ccnt:rsi ~. ThE 

Sa c:iisb :tctcl:s Bf::l' -s obliged on DEc£:±£r 1~ !:::> ~se its 

disc=t r~ ~t by ~ to 3%. Th£ tension i:: t~ sta!::us or 
thE 
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th£ Swc~ah REiche Bank lllldch caused tb1a raiSE 1.n ~c01mt 

n.tc b clur17 llluatn.ted 1n the 1nat1tut1on' s atat~t 

or DEccJ:Ibcr 15. Ita r orc1gn EXebazl&c (ror£1&n b<:md3 , 

credits abroad and rorc1gn bUJ..a) *lch tad drcad7 d 1w1n1•h­

cd thE week before b7 66,000, 000 c rowaa t o 319, 000, 000 

crowns again d1m1.n1ahed by 59, 000, 000 crowns to 

260, 000, 000 crowns . The rcduet!cn •• -.1nl.7 at the a ­

pEDS£ or rorcign bank c rcd1ts which tell rrom 267, 000, 000 

crowns to 208, 000, 000. Tb£ goll:! r e al:'r'Y£ o.r 733, 000, 000 

crowns rED&i ncd practically =-"'•-o;c:l. ; int£rnall7, howc vu , 

a changE ~s to be noted sine£ ~£ gold rcs£rV£ eo-n:ragE 

rcn .rrom 624 , 000, 000 crowns to sog, ooo, ooo whl.l£ gold 

rEsErvE held abroad and not 1nclu4£d 1n the gold r n£rn 

coVEragE rose tr0111 109 to 124, 000, 000 crowns . Inland bUb 

discountEd ~1ch had r1a£n .mr~ the prEViOUS WE Ek fr-

620000, 000 to 1:57 , 000, 000 crowns, inc:rcaSEd a~n by 

59, 000, 000 crowns to 197,000, 000 crowns . l.a a rcsul.t o.r 

this crEdit d£l!Snd on th£ 1nst1.tut1co tbE: clearing :1c~1ta 

or thE banks wi t h the Swedish :tdch.s Bank wh1ch d~~ the 

course or this 7car, aurrcrcd a dccUD£ or acre than 

400, 000, 000 crowns to a t o tal o.r 92, 000, 000 c row>S 1n tl:E 

pr£V1.ou.s we Ek 1ncrnscd to a t otal o.r 13:5, 000, 000 er<N~>S . 

Ba.nk note c1rcul.at1on wh1ch bad r~:aebE:d a r ecord h19l or 

1
1
276, 000, 000 crowns 1.n til£ prCY1oua wcclt attai.nEd a new 

b1&h 
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hl;h or l ,S~l.,OOO,OOO c:row::.: = ::ll:e=bE:r 1.5. Ol::E ~~ 

wa1 t and s££ w~£tl:.£r t~t: :::£az::rr s ta.kr:: 1:! SwEde> tt:.ich 

~ncludE a fcrthrr licl.tat:l. o:: ~ ~ = rr=c> ci.!'eulat:!.--n 

o;:1ll ~V£ t::J: dEsirEd Ef!Cc'; ~ l::rtlm: ttE rligl:lt or 

capital" • 

.T:!L 

... .. . "'-, 
1\ t- ...,_-
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COPY 

PD'.SOBAL 

Dear llr. llorgenthe.u: 

lllliiST!R OP FINANCE 
Canada I 

!11 

Pancoast Hotel 
lliamt' Beach 
December 23, 1939 

Thllllk you again and most s incerely 

tor your hospitality of yesterday . I came a way with 

.,st pleasant and satisfYing recollections of rtl:t visit 

and of your keen appreciation of problems which affect 

us both. 'l'ba.nk you t oo f or the added pleasure of meeting 

ll:r. Cochr~ and that exhUarat ing gr oup of Treasury and 

St ate Department Staff. 

From word already received it is 

apparent that I shan' t hav e any opportunity for ~ stopover 

in 1'ash1ngton on rq "BY back -- (I expect now that I shall 

have to leave here SUnday the 31st) but having met you I 

ver.r genuinely look forward to closer associ ations and I 

shall not taU to avaU -.ys elf of your cordial suggestion 

that we see each other when I am next in Washington. I 

need not say that i t would give us in Canada a great deal 

of pleasure i f your act i viti es might bring you to see us 

in our •n at i ve l air•. We ~ould welcome you most heart i ly 

I assure you. In the meantime I hope that you wlll feel 

perfectly tree to cosmunicate wi th me 1f there 
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by way or mror.atlon or otberwue 1D COIIIlect1CD with 'lllh1ch 

you think our re~ations as •opposite •eabers• m1&ht be use~. 

lion 

Yours sincerelJ' 

I sf J . F. Ral.stCD 

Henry llorgentbau Jr 
Secret ary or the Treesur,r, 

Washington 
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, ...... .. :..,!.- _, 

S'l'mC '!L"!" oo.sn:::&irillL 

/;;;r~ 

S'!'OC!:EOU!, ilec=ber 25th, 1931l . 

'1'~"7 = ll ; ; :-ee 1 a te !lle Se~so:t:ll Greetings 

... ,~ :orou n.:.:~.:: se.:.~ :.o .::.e ~:! : ::-eci;...-oeate ~~ !!lOSt heartily. 

,.l t=.~!: o-=: dollar a sotets a..-e so ru not 

f 
:'b ~!l!s • :t! ~ !:.ave "!:>ee :t s e:ulin£ &ol d to 

~ats leart=s Sca.!l!~T!::.:: :-o~s ~o=- ::ew !orlr ~d. t.!!e american 

icsu-ance c=;~ -·es a_-e =~ will!::£ :.o i:ls=.o =o:-e t.~an a 

r-.:rly SC!kll c:m::::; = eu!: s~e:o-er ..-&.ryb£ ~ 2 :.o $z 
rilUo.a dollars acco~ :.o t!:.e shi_?. 1fe can, llowenr, not 

use t!lese boats ror ot:.r 010 accOU.Dt. only. Cur netchbourine 

cou:~tries Jl'inla.!ld., "Je~=a->r ._-::j :;m-way also Wll!lt. to s h i p gold 

t4 ....::erica an:i we !:aTe, :.::.e..-e!'ore, ade &!I ~=t under 

~lc!: .... s llare ~ ~ .. •:;:ae:l!.s ~twee!l us l!l a ~so:lllble "'Y· 

'!toe OJ)ld "-1at -- S'!:lll ::.ol~ ~ Lo::1do:t is Dei..~ s;d:;J;>ell rta 

Sotlth Ah'ie& to Jiew Toft. 011 t!IJ.s route we ba"no bea-.y ~tcb 

~~ ':!o:l.ora!l1.e Se:iry i:or~u.au. 

~re :.a.ry o r the 'l":'easory, 
~~. ~.:. 
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The :ionorable .. e n ry :..orse nthau, 25.XII . l939 . 2 . 

s hi pments to compete with but we have OOJlle to an t~~rll t.Lndlng 

with the .:ederiMdscbe 3ank so as to pel'1l11:; us to ~=~ s=e c;old 

that ·Nay. In ord er to bel? our ?innish friends~ ~Te on 

severel occasi ons rro,. t~e.c bought gold ea=:> ,.;re;: !.= :.O::do:: a :ld 

i n Stockhol.C! . 

.. u Scanctloav.l.an c emm:l. banl-l! have deposits ir. ~:!:s.!l kronor 

which t hey are now e:r o.dua lly exohanginc for dol::a.rs L:lSDfar 

as t hey "-l'e :Jot u sing t heir Swedish kronor for i=::;:or~ ~= 

3weden . Cur asse ts in t he t"ni ted States h!l;-e :~ee;: :-e :!-::ee~ to 

about halt o:: what t 'ley were at t he end or -"%"=': . 

:iitb a view to increasing our dollar a sser.s 11e asn3 t !:.e 

Swedish :.:tnister to talce oom;aot ·.:ith you in orde= !;0 f i::d out 

Vlhether it would oe "e.reeable to the li , S.Gove=t. ~ 'l<e 'tried to 

issue a Swedis::-, l oan on t.t e ..merioan 

tried to get &..:~ o ve rdr<>.ft c redit from ...r:J!rican ~~- : 11.:: sntet'ul 

t or your rep~y t ha t your ~vernment did not oajeer. ~ ~se ; lans • 

.. s you =y a.lready know, \le have s ubseque ntly ~ee;: ~.::::-..Jeo ~Y 

~;r . :::bstr<~m t ha t tllere is &t present no possio!J.ity -:;t =-• ~sbc 

s uch c redi ts. 

:.:r. 3os tr~o in!'o::-z:e d me at the same ti.ce t.!:ato ::.e !:.~~ -:.a.llted 

to ..:r . ?ierson or the Expor t - Import &ole and ~;!:t:;.t :..:.::..:-= 

1.-ould co::~sider a loan or about 25 l:lillion doll..:-s ~ 3wede;l lO.en 

his fUnds had been increased by Congress. I also c:!~::-s~d ~tst 

the re cay be a c hance for Sve riges Rikaba nk 1;0 =:e c ~ e~i t rroo 

the Federa l Re serve Bank or New York . 

Cochran bas been informed o~ a new law r egardiag ~lgea 

Riksbank wllich cay be puc into effect in an e::ergenc:r. I hue 

also told him about so:;e developcents on our :o:te:r ~et •~1ch 
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I ~ught .c.16=~ be or 1.nt.erest to the Treasury. I su;~;lOse t~at. 

!:e bas i.n1'o=e<i you or t.be s e t h1Jl6s ill case they 1.nterest yo~ 

J;e rso2ll.y . 

1fll1 :;-ou please e:muse :e r o r ba-ring liTi tten you this l.Q!IC; 

l e t ter.· : 1'el.t., :::.onver, t.)at I !lad. t.o t.l:ank you tor what you 

ba:n d.o;:e tor us =d I !:ope that you wU1 1!1 tut u re help aot <U1.7 

S'll'edltll :~ta also ~ ot.!ler neutral. countries 1.n Europ e. ..::.O!!e-st 

t!:e: : !.r.c:"C!e ~...::.:.=- w-..ic!: 1!1 spi :.e o r her hero is::. &J:d !ler 

j)!'eSe:lt s-..1cce ss n!e ds s-~i:St.B.!ltia.l help ~Y way or p l .anes, =.!.tic=, 

=:1e;; Cld ;:e:: . : do !:o;>e t.!:a.t ::o:1,;;ress will c hange your li.Y 

so as t.o ;:e=!.t. or a c:edit. t or l'i!llcd t.o ":le us ed not o:Uy tar 

t he ;:urc!lase o r eo-erc!al stocks ~ut. also for buying &.l":l>Ue:lt.s 

tro::a ~:!::e t:n i ~o St.a<;es a::td other countries. 

I a.:, 

:>ea.r :..r. Sec retary, 
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c~ ..... J ( Mo~YBDO:N U .. co .. PANY 

New YOI'tiC 

............ ~···"""" ..... ''"' ···~·, 
M l loiC ANO M I I.\. , C\.I MA. , 004.0 aA0 0 

•••1. ~~: "'•••••• • .. oc.•••• or.•w.r •.-w "••~~ 

Honorable Henr y Morgenthau, 
Secretar y or t he Treasury, 
Washington, D. C. 

Dear Henry: 

HKH:AA 

December 26,1939 • 

I am attaching copies or my today•s 

letter t o Mr. Green and or the enclosure t her ei n 

r eferred t o . 

Sincerely, 

Encl osures 

.......... ~ , ........ .. 
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Zoa~h c. c~, !a~ •• 
Clller, D1rta1- of Ccatro1 s , 
Deparaent of ft&te, 
'l>ub1~, tl. C. 

Dear llr. Oren: 

BIDI:.U. 

_:a 

You rll.l ree&U. t~t rile •• lu.d ue :;~l.M¥-re 

of aeel!1l) the Secret6.J7 '>~ ~t• and 70Cl - :Je~ 
.£0\ h we l'eiU! \0 J~ a o!rL-\ Gr pro)»~ le\\U ~ =:r 
at oclthol4era. lli.llce u en, ~-u•c o~ ~7 l.D<r.Uriu 
reee1Ye<! 0 we ba'l'c d~ \ t edrt ea'bl~ to rert- c•t 
clrtn. .1. 00:;17 or the reTis<K drc.n la eiclosed. I 
shell t ue t h e l1 er\J or teJ.epllGa.lQ6 J":)C t.!IIIO~ t > 
a acert•.1a wtl.etbcr Uae letter la aaUa~ectorT rrca 70Qr 
aunc!.,o1at a.ofa.r aa ue De~ent or ftate 1a 
1atereate4 1a ~· aat~r. 
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:~~ auu, ..._~,D. c.a 
(Iaaertl 

( laMrt) 

.. s:~4e.ra~and tba~ th.l.a re \U!at a ppllea ~o Ruaa1a , Oanu.Ay 

We baTe a~ao 1utor.De4 \ be Depart-

s ret U.·~ .. luiTe CQu\:rac~a •1 tb cuat.o::1era 1n 0&tme.tl7 but ~bat , clue ~o 

U e -.rtna ••~lt7 laeialatloaa and t.be .Ullad blooncle, no ab1P­

s~ote ~tar ~ ... OOQ\rec t.a baTe be~~ s oda ainoe tbe out break ot \ be 

Dllrlac tlae peat t1Te ye> ra t be proporti on ot our aalea t o 

t !!• uid - ..n .. to oar t.:lt al aalea ba.a been aa t ollo•a a 

I!!£ 
11~ 
liM 
111'1 
liM 
liM 

P r :ro@A t or ·'foul 

~.9'1 
54.89 
:!!!.0 ! 
'12.1.1 
0'1.8 

"- ..... , ~ which t.bia requeat. •i l l atteot. JOUr Cospeny 'a 

'b:lalawa _.er ~t. -41\lODa 4epen da on Terloua r aot.or a till 

larlac .. et .-ta oa:mot ao• be roreeeeD. We underat.anc! t hut 1n 

• • !"\&1& ~ - t.rlea not attec~ed b7 t b! e altua t ion t be OOD­

napu• et ~ l.a lHO la e.Qeeted to be aate:rlallJ p-eater 

t3Q la 1-. e.r •=••tie Alea -.w no- u apward V.d 41U:i• 

t~• ~ ~ _.. a....U., ... la •~~rt1oa to CNr total bl&allleaa. 
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Ia a44Maalac IN!' n oakllol4era lA ~· -tW.r, - 4 .. 1,..-. 
aorreet ..,. err.-. S.,ra .. lOila 'ba' aaJ b.ne ~. llol7W­
h w14elJ uet ta al10)' neal• er la1cb ~,,. .. , h h _.._. -. 

INOil 8\Mle •••ll)' la ~ _,., a•er.c:lDc .. h - -----~ 

u.4 rou-'•'u .r •• per_, la 'he n-1. I\ la .re -. ..U..te 

worl4 4111'1Dc .-. pu' thl'ee )'U ra b.aa a011e lato atreran er all ~ • 

oo:aerelal aa4 alll'&I'J• fte p:r1a&I'J •••• or .o1Jb4- are tor pnaa 
Uaa lact1tnl'1al JIQ.l"PP&ea. l.lke lUll)' o'ber • n4.1\1e a to "*iell \Mt 

nu-t a ppllea -17M•• oaa be oOilalclei'OCl a .ar -terlal OlllJ -. 
' b• an•' \ba' tile laclua'l')' or a _,1')' ta pe.I'04 to a w.r 'bona. 

8)' Ol'cler or the Boar« or DlJ'MtoZWa 
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r~ or m..,. •• sa! 

!0: .._r1caa Ellba .. r , Lcndon 

DAft: DeceBer 28, 1V~9, nooa 

JIO. l 11568. 

!be foll owing 1e fl'oa Secretary Xorgenthau; 1t 1e 

etr1ot17 coat1dent1al, tor XI'. Butterworth. 

You are requeeted to t orwar4 b7 pouch a detailed 

ao-t of what rou 414 tor the !'l'eae111'7 idleD rou were 

1B f"l'uuoe . 

u:unr 

- . ,.. 

BULL 
(BJ' ) 
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To a ...... 
Ptl, .. , 

kef' .. ..... 

''''"!'' or m,PW' 

...... ,,, ., ...... w ......... . 

........... .... q, a...u. (yta ...... ~, 

Doos-.. •• 10 a.a. 
! 

,. .......... 1111. llot .... 

., 1:5?0, ne-MJ> 18, 10 .... 

Tbe 0.: .- onletal 11ewo a«~ u. •= , .. Ule 

oonelull• ot u.cte .... uauo~~e wtua -..au. Rall_., 

.:.24 

lluJ..t~ tN4o •~;J"e•lllt, nocoU..aUo11e tor whletl ,_ 

oonel u4 .. la lfOY .. boP, NegoUoUoao wtth h t4ala ... 

oUll oonUIIII111« la ftoPlln and wttb ltllap.,. at Bue~ot. 

fbi PNII It Ullq\11 SiYII but tew dot&lh ot the 

, .... ap I PI ,,.. VUb HpH t o the "'-"laa i1Ci ••lilt 
lt ... ld tbat otfNUYI ./AIIfU.P1 lot tb.o al•AJ"la« 

•• ,, .... , •• , tho Ml'k vUl M lMNIOM ,.. 40.6 111 

M • lal ... the _... Ntl t O 110 lllo fbe OPlclaal 

Goer ••• .., - t op . ..... , eo lel, l&'- Pldulll 

to le lol. Tbe prou uoort1 t hat tM aew i1C1 •••oat wtll 

.... a fll'bltantl&l l lfllro•••• 111 O.NM lllporto troe 

n •'•· 

Tbe D\atab ..,.._, ll Wtot'17 4onrtM4 •• a 

pnl.,.p Uu 

• 
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pmrs n•., ta. Jllua• e11 ,,.. a1 c ...... 
I ... tlile letl?• WZ 0 l .. l .. lrr It ll .... 

_. • .,. a IF • _.... ... - .. , ,.. ... s.s,.u,.. • . 

, .. ,.~t"• Ia - • 's -·? iiiiiiiCit .. ll twot.l¢ till .... ,_. • 

n. ·~-.-•IAuJSI 1 e 1 ...... a , ...... uu.. • ._. 

; .e """ -... ... ad• _, .... ~ .. aoAuu• •e u 

........... tw ... -.. .............. ., 

he ....... __ ,. __ la lNO• .. Wid ........... 

._.. •~--Itt • ..,. a a tJ&tl- .._. rulllW ll a ..a.. ..... ., .......... ,_ .. 
ftlll R ,_ I ........ Mt ,... ""'"' ....... 

,_u. r ... ,,.. ta. .... ~ u1 ,. ....... , .. s q rt 

.r eU ,._ n •• .. Ia r• luna, lt '' t111e a ·rrn1 

~t M 9WJ .... ll I 19 _._. tllle fA F -- ll 

a s;11 ,.,, 1 • telA • ., liiW ••• -• t' ., tM 

... Mew , .. ftbe au II 10 ' .... Ia P'lstt• .... 

181 ..a. 5 ... lea ll ......... U .. I Sill Jll'l .. 

. Ia w. ., pwtftll .. 9 ... till 1el .,.... ., ,etNl-

p t rte .... .- • eJnut laO '1 '• ,.._. lao at t111e 

.. ., .... lr ,.. .... 181 ..... 1Mal On: ....... 

... J.el .. ,,, ... ..... 

ft .. IQ lal tRn ....... ..,, q• tMt M 

1 Jlna• 1net1'; .. ,... .. ~ ... 

2 J WI&U v..slt ,._-- Ia m ..... acs aurt • ..... 
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11 • '•'•' b&e -..a .... , ... t hat la abo quaatltloo lbe 

whW Z.trta eo.l4 net .. , Ml'tala lr.SM~ of •• beMlto, 

.. pNl~ ~'' -' otMl aac1 lNL ReporU bore euto 

t bat Latna to otW Mta& all.,_ to toep ~ - t...U 

wUb Eilcllad• n.1a appU .. to D •fir alNo 

Or1&1aall1 U I.IM l>een t ho bOpo of ••• 11PlC11o1lt11Nl 

ottlolall 1ll o....ar., to 4hert all tbe forwor U.4e Uld 

ba.l Mea earrto4- ~---~ ... >41Claa4 ,. ~. 

llovner, tatoruU• bao 1'Nobo4 \he •Mo•7 to tbo etten 

tbat able plaa bao -.ooA gh,. -.p. Oao ot \be prtaolpal 

....._, foP \lila .... wa .... t h tho hlet \bat 1t l: u rk to 

to •1Ata11l her prod.uUOil of 4alr7 p rod.11oh 8be ••t .. 
oa .. Ulng ooaoentrato• aa4 to44 P w1\b Wh\eb ~ aa4 

t b• llaltle 4\f\J'\ot _, • w l7 h.,. but wbleb ••' - • 

troa ......... Tho lathP lllplh1 t hat pfrdellon ••' M 

pute4 ~ the ertU81l 'bleeUdo ofttolalo, 

Frea _..... 111 9we4oll 0011• indl0&\1 OU \ 0 U\P Offeo\ 

\lllllt tiM -Gel ' ..,.... .. t 'brlAp 1a M lapol'taa\ ehaa;.O 

to l!le \N4e POlettoaob.lp o f O.uwta7 aa4 e4e0, AlN U 

la Mll...t that 1a eptto of tbo hlet t hat \be eeoort vao 

ftOCO\lOt ... t o laat a 7..,. uv nop U aU o•• nlll4 M 

newt ... ~ tu ow •• wt.u.ta tbo ..n '"~ _,be, 

It 1 1' eo• that the O.r'Mile !len pJ.M4 110 M11to4 

• ., .. •taUM of 111Q1pl101. Thh lul,pl'entoa h 'bo. .. 4 uroa 

,.... .. &dee ... ...., .... u ou YUh l.-1 P•_., la ....... 
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-- et ..... ~ vtt ph• ..... 0 13111 ............ 

tM .... a a tt•taas. ....,. t .. ., un au Ia 

....... al ...... , al -· q •• ... .. •• • ...... 

M ....... -.. ... ,_. If .-all~ ... --

ettlll~etl &te gsste ..__e. d...U• ete. 
tiNt WI 'I an.. ...... I PI I Oe It - ..U at .. ~ ... ,, .... ~ ..... ,.., .... ., ....... 
~ .. eM•te "'- 1111 r .. .,,,. apt•lt•l'lll ,.l)nte, 

e. -' ..... ~~ Will. _.. Mt ...-ln.&. It lt JII'P I 

........ letlft ..u ....... ., ....... lt ... ' 0 llr 

••• .. ., ..... ., ...... ,...n.ulr _,......,. 

11 uoa• IMIIM""r lt lt al,. ._, te 1M .... tal eltwtt 

• .., put •t aa es _, ..... ""3M • " ,....,... "'-

,_ a1a 1 •· O..tec a -~'~•••tal ten u .. ,...,... 
"a 1111 1e lu IF, ..... et aatliiNttF IMI Ia ... .... 

.,, ..... 51 .... -Wl••ta •••• .u. .. ... 

.. 1a p a 1s •= SO" w .._ INdlec .., -. ,. • ., 

_. .,. •••s .... a,.'• .,..,. .u "' ., ••• .. • ..,......... 
... IIU ... --...... 1111 I ..... alae ....... 

to a .._ w& s z ,,. .... ., a. a,.,, •tU ,.,.. 

a u ·a ,.,. .. _.. ..,... .. ..-• a ; ntua ,. 

., •••• a. e. ,.. .~ ..... ., ..... "' r 1a te ...-. 
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DEPARTMENT OF STATE 
WAIHIHG'l'ON 

:29 

Dec-ber 29, 1939 
In repl7 refer to 
Ell 

!he 8ecret&l"7 of State preellllh hie oc.pl.iaeDte to 

the Honorable the Secret&l"7 of t he !rea.urr &D4 ~malte 

tor t he l atter'• 1nforaat1on f1Ye parapbr&aee ot telegraa 

no. 2.Sl, Deoeaber 26, 19~9, 10 a.a., reoe1Ye4 troa 

the llllbaeer 1n Berlin. 

J:noloeuree: 
II oop1ee 
!elegrea 
Berlin 

!he Honorable 

no. 2461, 

Hen17 Xorgentbau, Jr., 

8eoret&l"7 ot the !reaeurr. 

r~"'~ ·~ ~ ~--....a 
•' .. ~""" ;.. ... 

l " l ...,1 • .. . 
• 

lHCtl!: d) 

Regraded Uclassified



TREASURY DEPARTMENT . ~o --

AU&u.d 1• a ·~ of U.. proMo41qa of U.. •••-­

-uac of U» Pla~ &114 ·-~ 011.-!Uoe oal1e4 to 41•-• 

UM Ia- O.r'U.flea~ P1aa for Acr1nU\Il'e whloh -.. M14 1a 

J0111' off1oe la.at tlmra4&7, u...-.r 21, 1939 · 

!hla 1• _, a nl'batu re.or4, but 1a bel1en4 to be a 

aullataAUall7 oarreot atato•at of wbat traaap1re4 at 'he 
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SubJeot: 

-~ 1 --
!he HOODd. aeetla.g of the J'ie~ ud llout&J7 
Oo.atUee t o 41eou .. the Inoo• C.rtlfioate 
Plan for Agriculture held in the office of the 
8eOI'et&rT of ~euur7, Deoeaber 21, 1939, at 
~:00 P. II.. • 

!hose present were: 

!he S.cretar7 of A3rioulturs; Mr. Carl B. 
liDbbina, Prea14ent of the Oo11110d1t7 Cre41t 
Corporat~on; Mr. J . B. Huteon, Assistant 
Adml11strator of the Agricultural .ld,Juat.ent 
Adml11etrat1on; Mr. H. B. Bo7d, Director of 
Insular D1rtsion, Agricultural A4Juat•nt 
.&4a1111strat1on. 

1'ha Cba.1raan of the l'ederal. Reaene Board; 
Mr. E. A. Ooldenweieer, Director, D1rtsion 
of Research aDd. 8tat1st1oe of the l'edaral 
BeHne B7stea. 

Mr. Frederic A. Delano, ~raan. Kational 
Resources Plann1a.g Board; ll.r. t'ho-a B~s­
dall, Chief, D1rtsion of Reeearoh, Kat1onal 
Resources PliUIIIJ.a.g Board. 

The Director of the Budget. 

Dr. !Auohl.in Currie, Ada1111etratiYe Aaaiet­
ant to the Preeidant. 

The 8ecretar7 of the 1'reaeUJ'7, !he U~r 
8ecretar7 of the ~eaeur7; Mr. Ro7 Bl.o~. 
Mr. Carl Shoup and ll.r. Eolter-Racz, D1rte1on 
of ~ax Research, 1'reaeur7 Departaent. 

Mr. llorgenthau was data1ned at the 1lh.1 te Bouae; 

Mr. Ranee oa1le4 the -etia.g to order. 

e ~s ie a suaaar7 and not a Yerbatis record of the pro­
cee41nge and, therefore, ie eubJeot to error. 
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a-.• ,, .. e"-~ - wlte So a. .-.uoa 

-..Cher ~ ....utt-w plea- .-.poeeelw. or ,....,..,eln 

lD Ue etteo\e. .1.-'-lpbl• .. '- - •"'- l.Uoaw, u ee14, 

~\ \lw ettee\ ot ta. p1ea ~lie ,..apeee1n. AMII\ 110 

pa'OOD\ ot U.. "'-- r... t;M •"•• ...ut1oawe wal.& p 

So tPJ'II t&lllllee J1aY1ac • 1 lea e ot loee U.S f750. 

'l'beee taD4a wlll.A - r... ••••--a•!"tte ...,, - t;M ,........, , 

oouu.pUoa oae _. 1a~ - pe ~ bftT1.as ,_, 

1DOOM8 up So t),OOO. ' WiW Z5 pa'OPD\ Ot W~a tera 

fa-ille• 1D ~ l.owee\ te '* eko\e Jllaw. ••-' 1a-• 
of 1eea thea tJIOO, • e - _, 1&41...SO P"'liPP et -

-r• lla'rtJIC '•-• 1IP \o t1.200 1a Ol"6a' to •-' ter 

llaMa! Bow a!lall - ,.. a Ill D I rr1 ret.ell4 u.a• the pl.a 

propoee4 b7 U.. :D:De.,ji&IF_,..__., ot .Ap'1Rl.'-e aal U..\ ~ 

117 \be !I"Pa.e-w7 ..... 'ti.ttW' 1a - .-.epoot.e. • .. 

Blo!P ae"eA \o 1aA1-W •:po. • 
., ... , • -.., ,..., oA a eta~\ 'llblola .Ullaee the 

:Depar\alea\ et .Acr1.-l.'-'-•o p1aa. •lilA 70'11 llko to Jllan 

'be ... ,_ • .....n 
A\ \hla po1Bt, a-• .,,., .. p 1ee1:t4 a wak -1• aD4 

aakoA a-. Ble p to r.- .Ap'1.-l.'-e 1a etato•••· Jlr. B1eusb 
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read U.. R&1;eMIR. .... Wall&M 1ahzoJeo1;ecl to 8a7 Qaa1; at 

t~~e CIUO&&O -unc ot 1;ho J'uoa B1111'eau ro4a'auoa Mrl7 Ua11 

aoatll tiM oonoa poolq) JII'Opole4 a JirO&raa mtob ooul.d. oall 

tor a oottoa OZ'Op loan equal t o pazo1 t)' pnoo aa4 tw aa e:a­

poJ"1; nbl14)' equal w 6 oeah a powul. At the - -unc 

0 10&:1' Johuoa JII'Opole4 1;1181; the apJII'Opr1aUoa tor )IU'11;)' 

J)I.)'MDh be 1Jlozoeue4 troa 1225 a1111oa 1;o t500 111l.lloa, UM 

aoao)' w be ralHcl troa a aaautaotuzoozoo • aaloo taL !booo 

pooapo, 1&14 .., • Wall&oe, wre qui h 1Jltl •a1;1a1. a-. ..zo­

goatbeu &J'J'1Y04 u thema41q of Ag:l'1oultla'e'o ota~at oao 

beiq ooapletocl. 'lbea tiM Maorandua ha4 booa r.eot, ...... zo­

goatball alko4 .... Koolo1 1;o Jll'el141. 

&oolo1l 'lho JII'Opole4 plaa r&1111 Jl&D)' q•1Uoao. Ao a •­

bozo ot tbo nooal an4 lloaotazoy OoJlJlUteo, .. are t ..... w1~ 

OOJ'tai.a alteraaUTel. Ia the tiDal &Dal)'l11, ~ cr-oUoa 

1o DOt wbotboJ' " like or 411111r:o tbio ~. U U.. O.zo­

Ut1oate Plaa 11 DOt a4oph4, thea tlbat are tbo al~ 

UTOit • oaa•t 1gaore tho po11Uoal 1aplloat1ou of tbil 

1•••· I , pezoooaall)' , dDa't lllr:e a t&lt •• oo.....,uoa. 

'lbat" ... 4 at tb1o UM 1o &D ac141Uoa to pw .. ., .. 

JIOWOJ' aa4 ao1; a re411V1b1lUOD ot \be ez11Ua& pai'Cibaa1JlC 

poWOJ'. BowTezo, w oan't 1pozoo tbo &F101llt1111'al ~loa. 

• wo1ll4 aot be bol pflll t o Cbo Pre11doat 1lDleo1 w pTI lt.1a 

10M plaa. fo report M.J'I l)' tb&t ft 41~YO tbo 
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OuUf1-W PI.a -- U -.14 '-s ooa.a~lea -lilA _, 

be of JII"&OUeal U&U'-- So tbe .... 81Ma' • 

.. ,, , .. : I -u lakrJoe\ •' thlo po1a\ tila' \he 'llllll'-4 ~'--

~ pn11laa of JIU'l t7 ~au. 

!fol oo: n 1o rq now Ulaio -thlaa oboal4 11o 411• tor &F1-

ou1nro. Acr'1ou1'- lo 1a 1lo4 oondlUoa aD4 reqalroo 

aooU\alloo. lu\, lo' aa DDio opoD4 \eo ~ u- 41ocaaatac 

~rot1oal a-ralluoo. .,_ of 1lo O&D o'-7 Mro loac 

oDOq;b 1oo oowr al1 \be ~Uoal pro11lo- ratM4. 

~~r. DolaDo, '001114 70• Uko s. OaJ' -uuact 
Dalal»: I aa Mro u aa oboorTer co 1o DO' •arT Ularo-ar;blT 

'YOroo4 1D 'heoo _,\era. I •••· how•or, oooa ap'loalnro 

&D4 bow t.ha' U llaa Jir01ll..... a.-okrT Wallaoo baa o\a'-4 

\he JirObl.oa 1a a oorron wa;r. I dDn ' io \h1ak ho baa o-.­

pra\od 11;. .,_ \be looa, I aa •' propu-e4 •' W.o U.. 

So OQ' wbetber 1oM c.run.-w P1.aa 1o or 1o 110' \be ool ­

U on ioo t.ha osrtoal.'-al probloa. U 1o all lJI&Wllloao 

4a'Yloo, quUo _.. \o •· Ia a wa;r, lo-'-7 w.J.laM wa14 

dD tor &F1~'- ._, &1A'7'N'"•r Bam.l\on 414 far -

rao'-laa. ~'-'o aaa1o'aaM So a&Jnltao~ plo rl • 

bw'Ua on al1 111o peeplo. &waj\DIT 10 Jl&71BC tor U. U 

1o, of oouroe, _.. ~oal' So help 1oho t~ 1a Oo -

11a7. ~· \be '-ltt ... f1ro1; a4Dp,o4 1oho r~ ,......oon'-4 
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75 peroent of tbe popul.&Uon. llone tbe leu, be allowed 

th1e burden to be put on M., 'lnat 1a re'-o reoe1ft4 a 

-.rkd tor h1e pl"'41aote aa4 larp p-ant. of l&D4 tro• Ule 

0oTei'D8eDt • 

I haTe 41aouaM4 th1a pl.aa 111~ two of 117 oolleaa-e. 

I e:zpeoted Beardel e)' ltulll. to be Yer)' auah oonoiii'M4 about 

tbe burden the O.rUt1oate PlaA would plaoe on tbe oon-r. 

Be 414Jl 1 t take that poa1t1oa u atrongl)' u I e:r:peote4 

u4 -.a 111lllng to a481t that 1t ..,. aot aoMeaaril7 be 

too burdenaoao to ooa~ beoau.e taraora ban low ta­

oo••· abarlee 11: ... rriaa -.a not prepared to e:qreee an 

op1D1on without further etUI\7. I ooUoe that n,.nD 1n tbe 

Wa.ahlngton ••n -.kee eo• UDpleuant re-.rlta about tbe 

pl.aa. Be th1alte 1t 1e dee1pe4 to 4eoe1n the public. 

'llall.aoe: llr. Delano, 111~ ret-noe to )'O'III' reune o.n tbe 

1;ar1tt, I 8a)' 8117 that tbe CerUt1oate Plan 1e eeeenUall7 

a aobe• to help e:q>ort llt;l"icJUUure. h be 8111'e, 1D41reetl)', 
' 

1t 111ll belp the entire 11t;1"1oult'lll'a1 etruoture. Bo .. nr, 

~ onl)' ooaorete oaee 7011 oaa -.lt8 out tor 1te belpllle 

etbn' taraore 1a that b;r belpiq ootton aa4 wbeat poonre 

1t 1l1ll eaable thea-. &&)'; 2 .tll1ea taraora to ba7 801'8 1a 

tbe otUu, tbereb)' oreat1ng a creaM~" 4e8aD4 1D tbe e1Uea 

tor tal'8 proctuota. I 111ght a44 that u:port llt;l"ieulture 

tdll be 1a a pu-t1oularl)' ba4 ooa41t1on 11ben th1e war oo•• 

'-an ea4.. 
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.U Ulle po1U, ... I:M1.- ,.... ... llld.Q r.. - -

poeal.OD ~ opla10a. 

~: I ....... ·~ 110.4 a ' rw lie 1.ook ~ t111a ~ 

a ..t'fle:lor~ 61~1 ..a I - •t ..... ,.. lie lela a 

poalUor - 1~. Bd'- rzM• ... ., 111M I w 14 .at 

co ._. 80J'O .._d U. ad-.J. • PI rt .r ~ at,. -

_. •Uoral II I 0 • ~t 1e a~ .u:t'1~~ at,. CO 

• p .. TM4 -:ro ; u1f1o .. Ia. DJt lie - - _.... 

-·-!rl ]noo: .. all apouo tllat 1111.8 1a a tez­ --· 
llld. ._: n •1114 bo • res .-1 ... tez - ---­

• unoo: ~t 1a ...... - ana-. I .... t ~ 111e .r-

t..t .-1.4 ... :rocream. .... 

llld.Ul: !at ...-u- -. lie • ··--!'11,... ; •noall7 • ._ 
t .. 'C. ..... -~. ..,,.u-. B.~- ......... . 

t1oa - 1110. ~ at tM t;; 5 1ral 1 J 1
• It ..... .-1.7-

au: ,,..~.._. .ra-u..c~• 

~ urcar • .-,...,,. tM ~ I. ,...u. -•t ...-
percA to -- ,. ., maA. 

Eeeloe: .. ll. _.. ua.re - 01.- • - ..,.- _ , IIID 

- all apouo tlla~ ~-1._,. II • - ~ 1a 
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8441~oa ~ ~ t500 a1ll1on appropriated tor eo11 ooneer­

-u .. , I• 1t -••aar7 to g1•e agr1oulture -re a .. 1et­

.,_, U O'llr an•-r t o that quut1on ie in the att1r .. -

~ ..... ~- -.et aek eat h the beet W&J to ghe that 

&N1et.aaoe. .. haft three alternatlne: (1) Det1o1t 

M••ohg. (2) seneral taxation, (}) a plan ot t hU eort. 

~. I t.hi.llk agriculture neede a .. 1etanoe . lllore­

oT~er , I 1bl.llk that it will get aee1etanoe troa Congreu. 

I ~ 1t 1e t o the 1otereet ot the Whol e eoono., that 

&¢et!l.~ pte eo•• aeeietanoe whioh will equalize d1e­

~lllat:1oa ot 1a-•. I don •t like the Certit1oat e Plan 

u a t1ret obo1oe. I think aid to the taraer ehould ooae 

t:r.. appropr1at1ollll and 1t ehould be paid tor b7 oorpora­

Uaa .ad 1ad1rtdual. 1oooae taue. 'lhe burden ehould be 

~nt.e4 1a aocol'daooe with ab111 ty to pa;r and ehould be 

pl&ce4 oa t.bDM •re or leee reepon.Bible t or the pre .. nt 

4ck at tbe tl.ow ot tuode. It that ie iiii})Oae1ble, then t h e 

~oate P1aa 1e our eeoood choice. Our t hird cho1oe ie 

te do DOthiag ahout 1t. (!o lllr. lllorgenthau) Jilr. SeoretarJ, 

1t ~be a &oo4 plan tor eaoh ot ue to write up our reoo.­

-.adatiou with reterenoe to thi• queetion. !hat aaJ be the 

ba.-t wa7 w prooee4 oa thie thing. 
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Wallaoe: I aa woa48r1q 11bat w ahould ••7 to ~ Preaa at 

thle tiae. '!'he7 wre on ~ h .. le aa I - in here. ~7 

!mow that w are 41eouaaiq the O.rtit1aate Plan and I 

don't think 1t would be pollt1oall7 adnaable w tell thea 

that there ba8 been 41.aagreeMnt amoa,; the Oo-.ltt... I t 

would be prererable to tell thea that the Het1q or the 

Coa.lttee had an e4uoat1onal purpoae. 

lforgenthau: flU a 1a an i.nt'orul ooam. ttee and in the put 

ita reooamen4ationa were ooaaun1oated onl7 to tbe Prealdent . 

Ecolea: 1.11 - are eliJiected to do 1a adrtae the Preaident 

nth reapeot w the apeo1t1o probleu that he ralaee. 

lforgentht,ul I aa wollderiq 'llbetbar our teohnloal peopl.a (I 

don't aean the Depart•nt or .&gr1oulture) oould aot Met 

between Cbr1at.aa and kw Year to 1r0n out eo• or the .. 

qu .. u on. .. oould llaka better progre88 u the7 41a .. a .. e4 

th1a plaa and then pre .. nted a etateaent w thle Oo-.lttee, 

in41oat1a,; to 11bat extent the7 are in agreeaent an4 prortd­

ing alternatiYe anewers on tboee quest1ona that the7 41e-

asr•• on. 

l:oolea: It would be wll ror the teohn1oal etarre w 41.eou88 

thle probl••· Ill". Oolden-18er 18 here tor the Board. 

llr. Delano broupt al.ong Jlr. Bla.ledell. Bo• doe• that plaa 

strike 70u, Jlr. Oolden-1aert 

Oolden-i88r: I think that 18 a good idea. 
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')fC'~AL 10 f'H. TA RIH IIH ICH 111: SAID I S ALSO A TAX 0!\ CONSUMERS . 

/ ' 
I 

DISCU'S JNG TH£ DI SPUTE fOR riNAI>C I NC . iAF.M i\£LI U WITHOU'I'-,PR AWINC:"' .., 

I 
t ~~ T'fl T H.A UltY , H£ TOLD .REPORTERS : 

•IT !f. L .. t.:lT IALLY THE FARI"ERS TAi! IF r . 

T>IC 0'. TilE CO'.SU:-1£1! . • 
.· 

" ' 
Llt.E Tlf£ l~IH IT IS A ---

, 1'1'- q: T1 1"1 CAT£ f l.AN, II If I CH J ALLAC£ i't:,c,. I !ll:ii,JS ri SU&SllTUTl FOR 

7 £ o-Tt~LD P,JCESS I~G TAX , ,~OUtD E~A&~'COOPEHATINC I N r~E 

, J. 1' t TU. n. ADJUSTM£1\T pn:-.tNISTRt TfON-">Rq<:liA."' TO SW.t CERTIFICATES 

~ P~OCf..SC'll~ PUkC HASI.s;t T!I.E_l R PftO' .;r . ~ .--- THE <if.,,::;£ or THE . , ,. 
'thTI;IC',fi:S :.OULD ~~ Sl:f Ar THE Dlir£1\i\I~C£ &H' .. ££N THE FURCHASHIC 

( • IC i fOR LALf YEAR ' S CROPS ~ND lARITY. 
1 / 

P.O':£SSM!, WOULD 'IA'Jt TO llUV CliHifiCAftS TO C S TO I:.E 

{ 

'\ 
CL!l I!\ Tlfl " IJI':T!.V . THE COSX PRESU:-IAl:iLY 'JOULt l:!E PASSED 

" I. 

·T~. C,tf:AT ADVAI\TACE OF THE t:ERT!riC~T£ PLAt.,· •) LL ACE SAID, 

f ~1 IT DO~S !\OT APPEAk, II\ THE BUDr. ET. • It' IT APPEA RS I N THj..-­

•r PL£ PCJNT TO IT AND SAN ' MY , lfO . LAK~E THE BU~CET I S.' • 

~LAC£ liA I D rHAT THE 

'"· ~"Z T '-''IS DI ES . 

- ~ ; '>:.7--J.~ I JP 

PLAN ALSO .-OULD ~AK<: u::NECI:SSARY PAYIIE!IT Ci 

'· 

I ~ 
• --L ---

~ .. 

. .. 

,;" 
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V.ASKI!lG't'OJ:, D. C. , December 26, 1939 

SUB/ml'l' B! SECRI'WU' 1f.u.L.I.CI 

lle."ll'7 J.. Ve.llace, Secretary of Agriculture, announced todey that tha 

follovinc a t e t OJDent wea bel.Dg iaaW>d in order to norroct NlY wrong impreeeion 

t.bet .a;y hnTe a.rtaen recently about tho :!'armorel Inco:no Cortlflcote Progrea ea a 

conaoquonco of ita bl':ving bean crronocuely charoctorhod ,.. a rogrcoslvo tax on 

COIUI\ICCZ' I • 

1Coccre•• baa for atmm yaara declared 1 to obJectl ve to bring about parity 

nolaUonohipo between prices and 1occmoa of ocrlculturo nlld othar lnduatrieo . 

·~ of this objective is the recognition of tho fnct, repeatedly domon­

otra t od by aetunl oxporicncc , t:U.t tho mo.intononco of fn......, 1ocoao n t n parity 

lovol eoeno JDOro Joba for 1och!atr1al vorkora, more purcbnaing povor in tho hnndo 

of eoneumora, inorcoaod buainoaa octivity, and an improved condition of tho r~ 

eral !rcnoury. J.o o rcoult of t ho fa= Md othor proGTtlliiB considcrnblo procro•• 

liN bocm DOdo tovnrd nttn1nillg tbc pori ty obJoc~iTo, thw> bringl.Dg about a eoro 

11oo.rly roooo=blo 1>."\l.oneo botvocn QSrleulturo Md ilduatry. In 1932 tarn 1ocoCIO 

- cm1y n third of porit;r. It 1a nov throo-fourtho of pnrity. :ranoora nro 

cott~.D« only 75 percent of por1t;r bccnuao foroi£11 nnd d0010atic c:onditinno !mop 

pricoe roll\tholy lov. 'l!ho cortificoto pr~rnm 1o 1\ method of brint;it:c e>bclat 

par ity rolntionehip. on tbc docoatio portion of corta.~.eic oxport cropa. !'o 

tho oxtent tho cert 1.f1eo.to p1M contribute• to tho roctoraUon of this pe>ri ty 

bal.anco, le .. fedorl\l flmda will bo ro'luirod . 
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(J • It 11 not a tax aeuure that vould raiae reYenue for tho !l're&aur7,• odd 

the Secrotnry. 1 Moreover, ito affecto , inotood of beinc regressive, vould be 

progroeaivo boeauao it would bonofit tho low-inco>e farm groUp throngh 1aprovod 

prieos for acricul tural products ouppliod 1n lar;te part to the hls)>or-1nc ... non-

•Tho outatandinc intoronco of tho charge that thio is n ro«TT••ivo tax CD 

conaumora ia that tho cortifica~c program io sonohow unfair . Thio is not onl7 

.Ualcodin;t but e>1ao nst oniabin;t, boC~>U~o 1> fundnoonte>l raoul t of tho progTOD vou14 

bo tho correction of oxiat1ng 1njue\1coe . 

•Jor n long period, particular~ since 1920, eortnin polieioe of tho J odor-

nl Govornnont have bod rogroao1vo o:f'focta on tho producers of oxport cropa . Dlo 

not nffocto of high t=ifta , nnd nuc~roua other price-oUpportin;t devicea for 1D-

dust riel products, bc.ve been to 1l::lpc.1r the fnl'l!ler '• forwlcn mulatt nod at tbe 

aomo time to incroaoo hie costa of both living and production. Coneequantlf tho 

grenteat diatreee nod 1ovoet incooea developed lll:>on;t the producer• of our great 

export cropa . Lllter tho incoco froa other cropa vaa affected, nnd fioallf our 

entire induatrinl structure vaa impaired. 

"Since 1933 some counterbalnncin& forces hovo been sot 1n lll<'tion, but 

thoao, powerful as they have been. havo on1:r pnrtinll:r eorroctod tho oitUC>ticm. 

Tho pricea of form product. 1n relation to non- form prieoo ore atUl 25 pere=t 

below a nol'l!lQl rolntionahip. 

"In tho rotnll cnrlcota food pricoa aro 15 percent lover than otbor pricoa, 

talc1ng 1929 no a bllSio for comp:u-ioon. In fnct oarningo of cC!plo)'od 1Dd111trial 

vorkere could nov bu;v 26 percent moro food thnn in 1929· 

"Evon nt pr.rity priooa tho nvorn;to coat of tho whont in nn 8 or 9 cent 

1onf of brood 1a on17 1, 8 conta . This vould be 0 . 7 eont moro per 1onf ot brood 

tb.'ID 1n October 1939, when t bo nvorn;tO f!Lrll price of vb.l!Lt vna 70•3 conta. 

11~ 
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•The cotton faraor at preoe~t price• raeaivat on tho avereca 12 cent• for the 

raw cotton 1n "" article r etalllllc at $1.00. The restoration of parlt;r pric01 would 
mean tho addition of lett tbiU1 5 centa to this retail coot, 

' It it to be noted that the certificate plan ia oupplementar,y to the zYer­
Normel Granor;r program under which conaumora are protected againat ecarcity and 

extreul;r hi~ priceo. In tho lnq run. consu::>ort vill pin fr~a a continued toll 
conoorvation and Ever-Normal Granary program. It it to thoir long-time advantece to 
hove o.ll f'armero partlei~tin& 1n ouch a pre«ram f'ror> :rear to :rear. Ill thlt wq 

the7 can be eure that tho soil fertilit;r will not bo destroyed. Contwoero, at 
sookor1 of employment "ant to prot ect thuulvea &I well at tarmerl from the cbaatl;r 
effect of 15 cent corn, $3.00 hOCI, 5 cont cotton, and }0 cont wheat, They kDov 
that tho low !arm nricoo of 1932 brought the= no bonotit , They do not .ant to co r •"'Jl rlth that again, I ""' convinced that when peoole in the c1ti01 reell;r und­
atand the farm progra<o they will """t to oee it etrongthened and not voakenod, 

'The obJective toward which tho tara people aro atriving~ith the certificate 
prosram is not onl:r to obtain a fair income, but alto to place agriculture on a more 
laetinc and oolt-eustallling baoit c~able to tn-t enjo7od b7 induotriel groupe 
genorell)', throueh ouch governmental prico-o<qpo"'tnsfoeaaureo ae tariffo, fraAchiee' 
and corporate pc""ra. 

1The thins I believe 1101 t fa.mera r cell)' dooerve and desire, 11 that ecricul­
ture be given a fair cb:u\ee to a tnnd on ito ow feet and pc.rticipate oquitabl:r vith 
illlluot1'7 1n tho n:>tioaal lllco..a b;r 1>eiq perait~ad to derive ita ovn incoae 1n the 
normal W8T through tho tale of i t o produota , 

"I aa convlllcod that 1iiMl!f of tboto vbo are ecalllat tho certificate procr• honcetl;r boltwo that tbe ~roducore of cotton and wheat are not ontitlad to a ~1t7 price even on tbe do:neoticall)' conouae4 'Oortion of their products . They vill fiSht ~ plan wbich vill make it poaoible for cotton and woaat producer• to edJuat aore ~ntinuoual;r and equitabl7 to the vorld eituatlon, M7 ballet 11 that t he certifi­cate proc;raa or itt equiftlent 1a neeoled lt we an •or• c t nUaoouelJ and. datL11tel7 to protect tara lllcoaa , the eoil , tha conouaar and. the natloaal lllc- 1tult,• 

- -Jill - -
114~3 
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TREASURY DEPA RTMENT 

INTEIII OI"I"'CE COMMUNICATlON 

TO Storetar,r Morcea~b.R 

YIICW Mr. Coehraa CONFIDENTIAL 
~tatlona ill tM torelp exc~ .arl<at todq realoed ta.lr}¥ at~ 1a 

light tra41.Dc· Sterli.Dc, atter ~Dlllf: at 3·94-3/'4 • .eYed t o 3·95 cb&J'lac t be 

r.ornioc, thto rot uroed to 3-94-3/ .. a t tiMI olott , 

Saltt of spot ttorllDC by tM tour r eport ioc b&nkt t otaled ! 1}6,000, trca tbo 

follovinc tourcets 

By coaaerclal concerna •••••..•... ..• •• • •. . ••••.••• . •• •• •• 
! 7 fore1~ baaka (South Aaorica) • • ••••••••..•••••.•.•••• i 

Total •••••...... .•• • • ! 

1o6,ooo 
~,000 

1}.000 

Purchaooa of spot tterlloc aaountod to t202, 000, ao iD41catod btlovs 

! 7 c~relal eoncerae •............ . •....... ...... .• •••• ! 
B7 tore!~ b&Dko (Far latt ) • • •••••••••••.....••.• •• ••• • ! 

Total . •• ... ........ •• ! 

lTI,OOO 

:a·ooo ,000 

The Guoz~t:r Truat Co~ report ed that lt ba4 told oil blllt eao.A~leg to 

11330,000 t o tho Brltlth Contr ol, tblt boloc tho f lrot reported oil bill t....,.actioa 

,;o~ tbro\IP at tho official rate ot '4.02. fM Guuaat:r o:xpla.lced that tu aalo 

uott froa a apecl.al &rrazoc-tlllt bttwo.n a loe41DC A.erlcao oil ttra u4 tbo 

Britlah Trtatur;r, &D4 COTOrtd obipaontt of oil to South ~lea. It i t oaarent:r•• 
opinion that tblt traotactlon thoDld not be r oprded ao ettablt abteg a precedent 

thnt oil billt are entitled to t he ottlct &l rate . 

'l'bt Cba .. lfattoD&J. 3aDk otated that lt ba4 told cottoD bllle total!Jlc U2,000 

to t he Brittob Contr ol at tbt ottlcl&l rate. 

Tho other 1~ortaot currenciee cloead at tollavas 

J'reDCb f r&DCe 
O..Udtro 
Swltt f.....Ot 
Bdpt 
O&Dadiu dollar& 

There wtl't DO cold tran&aCtlODe COil-ted b;r ut to4a;r. 

'1'ht ledt rol R .. ene Bank tntorud ,. that tbt Cbate latloD&l - · e ka:ba:r 

office wu tblpplq $210,000 ill cold to tho Ch&ae llatlollal l!&Dk, Jltw Torlc, for 

tole t o t he U. s. ~ta:r Office. 

Regraded Uclassified
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Vo recetn4 ~na U. St u o Ilep&rt•ont c:uleo LIO!o=iq ua o~ tbo tollG--iJIC 
~u ohi.,.....~ •: 

5.530,000 tr• ;"PP"'• ahi~ b7 thlo Toltolwla $peel• :aacl= , Oaal!::a, to the 
TC>Ub3& Spec:1e li&Jik, S... l'r&nehc:o. 

1 , ;193 . 000 !roc b cl m npHuntlac h o ohtpnenu b7 Salm81 Mont&&~> & Co. to 
t ta IrTlac 'Prut Co~. l ev Yorlc. 

916 , 000 !ro:s bcJ•nd, nprue ntlDC tvo ohtpaento b7 Sazue1 l!ont!€'1 & Co. to 
~_,=-=c.:- t t:e Cl>_"Ue SaUoneJ. ll8llk, llow To rlc. 
'1, 739 . I)()() !otal 

~llAI tlrot o! tbe .. obi,..anto wtll be oold t o tho U. s. )(l:st at S... Franc:toc:o, aDd 
t ho oth•ro to tta U. S • .&.at.a7 Office at llow Yolk. 

S1:1co toda7 ...u a boll<U;r ill Gr.at Br 1 taill, thore wore no "Dricoo !1xod tor 
ollnr ln Lo:~•~ • 

.Ut~ ~hlore """ & holl~ ln Bo:ob&7, a !:ov Tor~ osnk :-ecohed a QUOt ation 
~or !lrat oot~1o:o:st aUT~:- (.irumL.'7 7 dolln!'7) !ro: t'!!at c:~ter. 'l'he U. S. 
o(.'J.l'l'alont, lou tl:a !.q>o:-t h ..:, ...,. 112. SS#. 

I n tl:.o !low York oU~r IIIU'l.:ot, 5tu>.17 aDd l!an:rA roduced thelr pr1co for 
!ort1511 all'l'or t o 3!J...3{41. off 5/s; froa 7r1d&7· file ~·s pr1c:o waa 
u .c~ at 351. aD!. three po>rc:haaea t ot eJ.l14> }00,000 ounce a wore ....,., u.nder 
t O. Sllnr Purc:ha•• J..ct. .Ul of t bia all'l'tr ,.. ,., p rodncUon f r oa foro1su 
count r l u. llll4 waa purcllaaed b7 ua for forwnrd cloll'1'11'7· 

Tho 7edereJ. 3.oaerTO llanlt o f !low York reported that tho ?..:r Eaatern 
dopodto wtth U.o l!ev Tor'.: e&ecioo o! J 8pAIIUO baako ao of Deee.:bor 20 tot aled 

b3 , 791, 000. tee creator part o! which (S56, Uia,OOO) h placed wtth the 
'iol<o!>a:la Spec1o 3aak ill llev To:-1<. fhe latter baD1t eJ.ao tao on tu booltl 
an o'I'Or:1rsft of .;<J5, .;4J,OOO e.a of Docelll>or 20 vhich t o aa~entood t o b e f or 
account of lta bed o:'::'lc. 1n J..,..... Since :/o'fO:obor 1, thh OTerir..ft baa 
rlaon about 51}, &00 ,000. 

CONFlDENTIAL 

Regraded Uclassified
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( 

TREASURY DEPARTMENT 

INTER OFI"'C£ COMMU N ICATION 
• 1;6 --

J~-'po , _ Cotton, Jr • 

-e: Col b1an Debt . 

- -•!1 cE.l:ee. =e t.:U.& .;;.orn.L-i ud ae..-acl .e t.o try l51':ki clear 
: ~ .~ • ..er .;,u=...-t :t!"S a w.1&a;.r:--e!.e r..a1 :m c.: t o the C~lo=.bian "))S!t!Jn 
II!. e, t.q:..:._n, ~itt.L....~ .L •• :-_.,e, to1te ·ed L'l his L.ten:..E. it!: 

r.... 1 ~ .·ted ..... t::.e ~:-l.ol.i~ ¢~ :ect-~r 14. 

:n "!~~USEing ~~£ C. ~le Of ~-~tr~ctions !ro~ ?r~-i=~r.t =~~ 
t., :- ..- ,. \.. t...l:l he Co.1Xi !:\1. -6l'.I.D !.r.t. : ret.ed t.;,c re ·erer.ce ta ~:..e ; .:t. 
~ • t .• ..;:;...:t ~f ZE-~ee :J!~L. ~ .... ..l-ld ! .. cl...;;o ~' :it.(_:::...... Loi •'-:.: 

a t.-" !oll._: .:ebt. L..S e. com~tioln Y.h.lc:h .. olll.d cont.!J:i:.Ie Curl:l .. -t.e .t.~:e 
1!!'~ :'lf t he ~;~ez.ent . On t.he bc..,.ia of &. s.:.l: ... "". ~tnt. t.::.lk o:. !.~ T",ttt&.;:• 1 
:... 7l.:. :· ." .. t.: .. t t!le ~bc.sa&d:r ~ .. Vr rct.l!l ~uch rere:ence i 1 his !.r.-
!. ... Jet! .. t:J ~e..c.n o~ t.:u-. t :h the ~trot yr..t.:r t.:,.;; b..:I.OI.Jlt o!'!'e:-~ L"lo-=.o 

: .e:uJ& .<!"ViC& of t.i.e t t erlin: L. y,;u-;. or the dollLr del:t , t:¥1 t:-.t.~ 
' 'l - !..1.:.e ~ir..!.=:c .:"i0 .. .:re - , ' 'ch • t ... ht te ... ncru. sed 't;r .,.r..J:JL..l 
t to ":' , >>:>, ').)0 - o.:>.lld c.xcl .. sive1.,· t. ~~~ to ... e:-vice ;:,f Ce c!.>llL: 

"e' t . 

:.1"'!/.e:-:t.~.l:y, I lee.rOE:d t 1 t !L:'" . e:. 1 rs h6- :.ot y et t.UJ<erl "!tr. 
~"::r:., . ::::·e- t:.e ci=c u::,::,tancc.s , L:x! 1.:1 'f' i.u or !.:r . !N._.(>G.n' z t.l:.se.....o:e 
!"rl:. ':'s:~tr. :t,,:l, 4. co=unie&te-.. t.:....e &>bove t..o ..: . ~-:t.·c:s of ~ :c;:...:~ 
e-:t ): ~~t.c , ~ ~ to c~c:.te • !.th ..:.: • • -c:: ... ::. 
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FILE: PRAZJL 
L. A. PROBLDIS ~ 
con.plete 

DeMaller 26, 19)9 

._.._,. -· 12 

1...,. P. c.-, lr. 
!IN !M ln&1U.. DIM. u d 

u.. a. s. "-1 ProJect • 

. ( 

•• WeC "• •• ..w..•. """- a\ """' ~-' or eo-.ree, 
bu d~ ...... - 1 

.. o1U. '· a. !Mal ... •!U. t1-lal. 111\eree\e 
1a htr ton, .. u.. tor ~ 1a u.. 11. a. -..1 proJec\ 1a Jnall 

rlU. - .. ~ et Uaa\ ~·· ..u..r ..... *iela - .. PI'M•' 
a_u.., ~"LUU.. •· Jobl.e bao Me. \171Jic \o 'brlJic 1\ w str. 
Jelleet &\'- ' • ld.\boul MS I eo tar, I• \he ,........, I - 1atorwed, 
ot axe peraa.l ·•·c= • • 111a.1t11a .U\a '-'- Ill'. ...u.. ...r ..,. 
liDCo'M' ' • tM u.a, u n;p1•1eed \e • 'r llr. lcCe··n, u, llrlet'l¥, 
.. r.u-, 

(1 ) ftoe llo lo "-1 I'I"'JM\ ...wl !A'I"'l.,.. o!o't.lo-\ or \be 
r- l\el>ln un u ' "' ~:> u.. !\aw er JllAeo Ceraee, J"'I'tpoiaatlo• 
or par\ racwu .. a.1111 or u.. -\n.l roJl~ or &nill, oDd u.. ~ld­
lJic o! a a\111 i'l&a\ \0 - a ~ial ,orUOD or BRaU 1 o 1uh rnal 
DNda. I\ ..U l'e'l..U. a capl \al et - 12' aJll1ou 1JI foraicl' ez­
cbaa&e Jlu \be ~\U-.a.\ ef - U' allliou la Dllroio for 111\er nal 
c-o•t.e. 

(2) • proJ-' 1a WJ. .... \o ,.__, _, ;!I'Ot1~ ... poa-

11\d.l.iU. ... 1a 'loelJic oerlo~ cou.Aend "' U.. !1:>aliC1.&1 ..,.o.lUM 
or u.. 11. a . s\eel C..oa:;r • u.. ta.l.a or u.. de t.. t:.ad r r.>ort or 1h 
~ _, w lna1l rer Uaa\ i><'J' ........ 'hrpe ud \be llruill.aD 
o.nq an Mid w 'loe ~ a-\ U.. ,ouibUJ.Ue.e. a add1Uo~ \o d~­
Uc cer\&1a .-81- ...0 -u1"1.,..Uon ol U.. Bno.llleJ> l&bor"""' 
~\loa l&•a \o peni\ ia_.wt.io:l o! li!Di\ad S\o\eo \ecbAioal per­
a-..1 Mill \o .. ..,.. effec\:..,.. -.-. U.. e\eel people !eel \be\, 
1a order w t.ut7 t.M .rev ot ...., aa ~ ! :ll'aoW«>\ U.. 
!J'uUl.aa Cio'rtr-\ or I.J:I-t.o op MJI .. "' t.be CQYII"QIO\ ot llroa11 
aa.-J.6 ~ up \M I 0 1 .. 1'7 a1J..No1e c.pl\&1 t.lld ;oar\l clpo\e 1.J:1 \be Ooo­

\ro.l ud deeelo--. 

(l) lr. eoc llte U• 1o \U\ U.. 0&1\ad ~:... 'boDIIbol dc 
~ \u:n - lli1a ...... \0, ... ,._! ... 1a ,.., ...... &D l.a\eree\ a, • 

. . 
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-
0 

• !; 8 
-~ 

.... J1s '_,.. .... ,__. v ..,, ...... , _,, ... ...._ ,..J .. v, 
powt.., .. ~·t''" keu ' -.u ...- M .-.1• ... ~ 
... ._.. Ia _,,,.....- ... ~ tM a1lrtb TeflW .. 111"17 
tm tile I'"Jet\o ,. tM ...._ ... rt1 '• tM ... ,sue Ot_., 
-' .-11 ..,_ ... --.1 ~ tt '· •• 1\tel ... ,.......u, 
\lllrUC- \M tMre tt nn41rtl wt.PMllT ftf\M la • 1,.. ...... uw 
el ... t ., ...... 

(4) n '' 'eU1..t u.a,, ,...uftl¥, lit' M1ooti.Ac ... tnn•Ur 
~ .._lr'Mt _, pedUftl¥, 'f' ..,...._. tt f.na -·\De llftJee\ =-U 
..-u, 1 or- ...n•• ,....._ ••• '"'"•• ... li" u. ...,_ ...w.. _, e\Mr tw tp '-"'" ,....Uel,.\lal a na tm u.eu ....,.. 
Al.-.. ...n ~ .. -1uw " u. lafli•"- t11 • la.rl• _,, 
t~; ' ~u- ... " -~ 'e t1tftffl' v ..tt .- .u .. 
'""" ~ tw d.lYWfd """'"'• .. llftJee\ - " ,._, uerth• .. ~W.. ina *1* aU l.lopfr\aa\ ia\eMfV ~ ..... .. 
-..rlt ..... w .. t•UT• fte .,_.., htJilllf 1 t t f U.lalW ... ... 
t 

0 

"• P"U.C urWIIc flllltV'r't•' ...... 10 .-1-.1 MedJ ..... 
_, tt ..... .us- -'-1 .... Le ..... ,u-1 -- ..... ~ 
Mftll sr•r•ul ..U - .. -.1.' ~- eou1d-uoe. tM W 
en-1 atow hl MM lt a~ tlt ld.llS•t, et *1M lit' 
tu u. laram pan -"" ~ ,_ ... n-uaa ,,.,... ... ,.,, u. 
M1lu ,."'....,...-, .~ .,,., .nu-. 

.... W, tM lalW 1\t ... O..WIAifll\ ...U •- 1aW tile 
""'" ... - ....... heel Cei\P'., •ooal.d 'be •11Uat " .,., .. "". ran tt"" Ill ... .,. aw.-1 •plt.al ot ~' 111111-. 

(IIIU!Aled) J, P. C, Jr 
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r~ 07 mra•• 11ft 

!Ill AMrl..- Slobue:r, I.o114oa 

DAJS: Dee.ober 26, 1939, 100a 

Jl).: 1668 

!l>e tollowi.DC le fro• S~e\ar;r llorps-. 1\ le 

a\rlcU:r coD1'14eAUal, tor Mr. lllll\t.o:rwrU.. 

You are ...,queet.od \ o forward ll;r ~ a tat.a.llA 

aeco'llll\ ot wbat :rou 414 tor tbe !NaaouJ - - w.re 

ill~. 

IIIII.L 

(liP) 
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TO 

• 

TREASURY DEPARTMENT : so 
IH1"ER OF1'ICE COMMUNICA'TlON 

;.::- . CcC.l~, :::-. 5?"ili' .:. a.fY!;::- ':. t.l:;.e- :.c;.L:--f-:. ~~ ~-e, 
t-- _:. t..! ...:..: c:::~et .~t- :; . ~ . -~e:: cr ~t.... ... L..c.o:.:..t.!. :..:::..cL-~ 
- "" :;:::, .__ __:c.L :;c !-;~ !... _, ::'t«.: =~:co.;:. :..::_ ;.~ 
. • c. .. :.u~ .. = ~ :.::z..:. =-~!')- · - -,:)':...:...&. .... :.!. ..:;._.:l: .:€~ t.J: ;:--c:~!. 

t .. ~ !"'a!."---· ~-!~!..:...:~ . =· ~·~'t.:..c ....: !. e.:. !.:-j..:...., :..:. ==-:.::.. :.:. !.-;) ,_==- · 
t:::. ' -~~-::.::.!.:..::.. ~;..::,._;.;.-_ =-j,....t..-~ -0 ·- · ... ::- ~ ,..,..._,._ __ , : c:.:. ~.l:~. 
~ £..1J ,.e.:-1.,--· t..=A-::;;.---!"~ .........:.~ e.1.1 .. 'to- ,.C:! -· - ...,: . .:,.:E.S ~ .:. 
::~·:. -:~ :..c-, -- --!'"~-- -.. - · ... .::.-, .!...= , ~-!..::_j, 

·!):..:..: : : 

1:) ':'".:.e : . ,: . ::ce: ;.ro!•~~ . >...:& :...~.:·t. · -,:'7'"'- :;;' ~e 
~- :t t _-:. :;:-:~zs..::_ t..:l£ .._ t-.c ~!' ......:.,._: ~- ;:; , :""t..:::r;:.c..-=-t..:iJ .. 

:~ .-.J:l ~ --·-:~~~ :.-...:. :.:"" -:.....t ~ _. :-: .~ !: .. y :: :.:"t :!..:, ~ t.::e w._::_-
~! a. e:..ee: -:..:.::..::: ~ ...ono..t 1.. -~ · ' • ..c.~- ... - ..;.· ~--=--=-- ' ; :.__t~ ~ 

.- :t 1. .. ...:: :-.:-~-.:£.. t. .;.r..; ... !.!...l :: .. :..e :.! ~-.;- - .:l:"£!_:1 u -
-• ::a ~ ~~-!-n..:...e_;_-t :l: =~t ·:! :.1:.:..! ... ..t -.:..:.:-... t:. ::1!' ..... u-..--.: 

t • • 

t:} 
--~-· ... !.·~ 

reli. !. ..::.::.. "t.--.S '-4--...: ;ct­
~~ :~-=.:. ==---t!.(.& 

- -.. ~ .. t. .( ... . .~;_ ... _- -- _ ... ..._ 

::e --·-=- -: •!; ...:. : -:..:. _:-:,:-_:_-:, !.._r .:0: _ ,...., .. ~ :-~c-.l ::. .. ~t- :,.r;-.::.-,!__: 
-~: a:: ~ :..~%""-"""'! t....:~-:~ ... -':"e ~ -· ... t , !...:.e .. t•e! ...e=-~ -EL- t-.... t. , 

• 

r t..r t.o ~.J:-!.!-~ :..=.£ s.&..:.~e't .. ~:---c.=~ l.!. :--:. -~e: .. :=.c.....::. ~ 
::-- :.~ :,...}"0 ..==e::: :.: -~~~o.:: :.r.:~!'\:" ':-/ t e .rn-~=----'!-~ '!t!" .. ="'-.:. 

.. ~ ... t::e =..e:-e.;.sL-.:7 z:i.:: :r t..! t.:X! ...._.-t. _ !!-=--~ -~ t.t.e C.)!"..-

~-.:: .. -. ev~:=e=:~ • 

.:. ~~·: .:....e:.tll _s ':..at c.~ 
::::-t:" ~ bo_L -;..;t

1 
.-~ .'t:.t:!.Tt 1-

...-!~ :u~ 1.;-.......;..:.:~:­
t....::: LL I.::.tc--e$1. lJ:;., a 
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~enl.oF"'!'lt. co:rpant...!.= !"~ !ia ~ t..'Uc aGel ather proJect&, 
proneed the Brn1'!n Ceo• i =:.14 ~e t c• aerrtce U.S red•• 
~bonds il> :ll.....U - ~ ~~ t.lA ..U..-<ia capit.cl rutCUe&rl' 
~~r t:.e ~!ect.. As ;!:a~~ :-ed...S, Qe Br ujlian Gonra­
:.e::t. ... ~ bee.- tt. aw:::~ :;:..::-<..:JC" or o. s. St.eel 1rJ .;ru!~ 
tajd.r.g ovu ~ :::.._-. :!: e:t:4:t=:J. _.,.,,.,.7 Tos1ed lc e re;rruc: t~.-. 
or t=e b::r:X"Mlr!e...-a . 

(l.) :t. 1.1 l:.e.:....n-.!: ~ ~t.!nl;r, by :-educ .ro~ tee oac:e:dcy 
of ~. cd .;>ac!t!~. ~ ~'"" of 1rca ere , the ;:.roJect .. ~ 
p;:-u.Ur i::p:r0'78 il:'Ull' .I !"=..;» ,.,.,..,...,;:. ooa!Uon; £Jld r;fve Lt.e bolll!­
;,,1.1er =d otl..u :~~ ~ pc:-l....c:1po;t 1.:1( 11 ""' for t heir rr.w..q. 
ll~ Bn.:ll ~t a :•m-"'t!n ~ t:>e 1r,>llcation ar • luj,e-:e&le 
"evo.Lo;:cent. c:o=:-'>!'1.~ a::.! ~ =::::.d be d!!'!1c:ult. t.o wor~ out. .. Ua­
:ac~ry _,-~~ ~= !!:r~ ==-:.1., the i'2"DJect see::a to ;:re.t~t. 
u::rlV r.., ~t;..e !=-:a ~ -.= ~ lct.ue=t.c d.,)lt. hD;e t.o 
~~it. ~..ant. · • .. "'· ~ z;..;c:e:t. h:>]lalesSDeta of the UnH..S ::t.. t... .. 
b.>.:;T.nolie:- t;ett.i.c,o ~ ...-•,st.rnHcl :..:: c;r c.,.e:>tioMl ,._.Juat.­
..,.t. :>::' t.he Bras:!.. fa;> ~ ~. 1r L!1 ad!!.!t i:>:z.l ::'eU.J:1 •!;:r t.. ... 
=-vel -::ro~ull. ~ -- :::0:0 .I:IE::!!. scrl.:>Oa c:msidenot.ion . The tDt&l 
.~ ~otc"-Jtt•l ::A-"'u. ~a..,~~ U} billlons, of 11!>1ch by 
~t.: t.he ::..Uger ~ orr.-• r::r :C ~ L.!l5 st.erlJng !.mebtedneu, l.lle 
':!ollLr debt beL-l& ~r:J..y ~ ~ r!J.,':ce . 

Pruu:abl;r ~ ill>! ·....c <"-::...:u>: r.c.c:rlllllent. •ow.d caoe int.:> Ule 
;:iet;:;tre ~c•:~.se t..1e a. ~- ~ r.~ "'=lll be nJ..Un;; t.o .,..t. up 
o~ a ;:o..>-t of t..:e ........---:,r .....:;emJ c.;dt.U. o! ~25 llilllona . 

1v· ~r -
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lf.11~·~~ •• ,,:,- -!t.f!!i i~ • 
-~~~ir!t• ;lf .. t.. .. • ·' I a r. a • 1 •:1• .... a• · ... ,·;.,:! . :.a. . r::r~~ ~:: i 
r !f r.r ~ ~,. = .. -e ta : • ll = •r 
i!~~~ ·i .. · 1 !11·~ ji•• !I« :'1 1,., i • J;t • .. 111:.. -3• 1 .. .. r 1 
·!: 11• 1· ~l, :ll ·•=·=•!t r; 3 '=;.1 ~1' .. '1•-r-'J•! , =·~1 i ~t711~ ~i'!~Ji ' I ! 
'••;EJ' I" 11·,1(~ i1~s!r:i ;,r=·=:l r:l 1" =..... j r , ! ~ E!·r i.. ..~:.1 .. .. 
lar·r . l•~ ~· .. ~~~ , ... e .. .: I £r~·! ... !~ ~~J -£• a.. . I r .. ... &•r ... I j t • • • .. :.•. l • "' ~ ' • ~· 
•!;f··J~I' ;,l ~ ,i !:!!l,j· 11fi ai f; 
fi~f!1·"4r : ·~rl ~~~·~til .. S1.~'" =: 
~:. ... ~i:r·1 :.)'1· , '1 s!.. t~;r=!l••i 

•. -~ E 1 I; 'fir ai ' f2~ ., •• 4'11f i l!rr ~ ·~1·· = Jl~... i i .. I. • r .. •.. r. 13 I • • ; 
..... "' i •••• :If "' .. .. 'f'!l~;rl f11:1'i i~::!ai ~l.tfrf ,1· i ftl~l =• 1r(; ~ '=• rr :.. • 

! .. I i' =. :,. i· tu· ; : .. ft 
~ •' . "' 

I ' en 
N 
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vJ 
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~~ 
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ld? .,.~-!~It~'·. ,..__ 
aa• P a • aves - ... u.-sc••••.,. aW'I,... 2 
1a •• " u - 21 n r .. - • ·1 
n 1 • •. I&Rll sv 1 '•!! ann • sea- 11 .. -·-·- ....... - ........ a • •• • • 11- n •· . 
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Treuury llep&rtllen\ 
«:)DiTio ion of Mone\8ry Reooareh 
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To: lt!.ss Chaunce,. 

Frc.: L . Shanahan 

For your records. 

~..nea were a~nt t.o the Secretary 
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DEC 2 6 1939 

llUOJUGUII rclll !D PMStDD\'1 

1M lb\e l»eJ)tlr\Mat •11111 .. so laduu 1a a propa~ 
ArpaUao \r.4e •are•••• • prooh1oa wUta raopaot so ••"••• 
eoatroh .oa .,., al•c \Ita tollow1ac llaoa a 

lt \Ita Oooo-a\ Of el \ba r OOU\17 ae..-.. 
llabea or •tntalaa aa7 tora ot eoat ral or 0. •aa• ot lateraa\loaal .., .. u. U obal.l 1 ..... 
ao proltl'lt1 u .. or rannaU• Oft \be \rUeter 
ot 1)878eah tor arual .. \be .-ua. ........ •• 
-taaw,.. of \Ita o\ltor aou\17 or ot ..,_ • ._ 
aoaoaaU'7 or laalua\al \ o \ba 1t1110r\aUoa ot 
•• ar\lelaa, ote. 

t\ 11 ., 11114orab .. la@ \Ita\ ArpaUaa protara \Ita\ 
\be onbaaae aoa\ rol proollloa 11-.17 lnohe a ~area\eo at 
aott-t.,'ora4 aa\loa troa\Ma\ (ubloh a pr;::aarl ,.aare117 la 
our \ra4a •~Na••••l. 1111\ \ba t 1\a\e Dapar\MII\ baltafta 
\ha\ \be A81r1eaa aaporter •111 raaotoo greater prc t oe\laa 
aplaa\ 4llar1alaa\loa 1t Araoauaa wtU •era• to l'la•• ao 
r .. \r1Uloaa 11poa \Ita .... uaa ot tord ~n ·--·•!Jlt tor 110041 
1apor\o4 1nto AraaaUaa , ... \Ita U11l\a6 ! \atea. 

Jt Ulo a'llooft prootdoa h laolu4a4 la \bot AI'I••Uao 
\ra4o apoaaaoa\ , aa4 lt, 11J rea- ot Ult •aoat-taftro4 
aa\laa0 alau ... u b ,. .... uaa4 \o aU -•n• • ot\lt 
..... .,. baYe ..,.. . ... ,.. ua.a \Ita PD•or a .. po-aaa4 -
\be Praal4aa\ all4 tale Saora\arr at \be traaaarr ~ e-.loJ 
••"•• .. aoa\rol tor tale ,..,. .. at Na\rolUq l apo!"\a la 
"""•17 aur\allH. 

111 "" ot nat I ballno \o ba ,_, 1aa\ru.U ... to 
•latala a troe baM to ...... a tuea\7-t ... bOIIr ~1h •1• 
raapaot \o t oraljpl ua!laaaa aoatrol, I aa ralua\aJI\ to up. 
proft \bo laolaaloa ot \be a'llooft proYhl" la ttlo Ar,.a\lae 
\ra4a ap .. aoa\ wt\)!ou\ '-klal \ltla opporftlll\7 ot ealllac 
'"r anau1oa apaoltloa117 \ o Ulh aa\ter aa4 ob\alalal 
JOUr eaprao1 approwal \ o tbh raa&rla\toa of "" t oro1 .. 
u ..... ,. ....... We ... ao\ be Nr\al a a\ \bla UM eM\ 
\be -••loa .., ao\ anN •••••tl \a\lal toro1 .. e x...,.•• 
- \ ro1 ,.,.. eo~~p\ to be llal\M liJ \ltu Arpau .. acrao• -'· 
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:L. .. flre\ q~aeeUoae4 \ll1e prort.loa oe l.epl 
pc h tOfU 80n\ia &CO · a- U• lJI lepte.l:ler 1be 
S~'-- De~'-•' allka4 ve t o pau Oft U. prortll1oe 111 
~euoa nth U. ~" propoee4 re•1M4 \NAle ac:ree­
-•'· ~,. 41aewe1A& t h e atkr •1.tb OfU' l.epl ctlrtetoe 
... !.Jit-~ a. Stek J)eparS..ft\ that •• :ba4 110• 4oab\e 
il!lc>'ln b rtedoa Of 1Doluctl"' \hie pro-.1&1011 1D 121&11" 
U'llda ...,..._, •4 •*e4 U.a \o n\bbol4 aeUoe aaUl 
•• la4 f'III"Qler oppor1UD11ir to a\¥47 U.. •ner. .,...,.,., 
:;:. ~ '"4e ...,....ftt wu \bote 4roppe4 &114 eo there 
..... - --111 - to cU-·· 1\ ., \ba\ u • . 

!be )III"OY1a1oa nezt reoet•e4 ovr at~\loe a.u-1• 
Ccl-Obe.r Ani ~.-.,. 1n oooneo,t oo •1\b 121e propoee4 
A.rpDU• u-..le acree•ot. A\ Qla\ tl• I eolrtee4 a. 
S~te ~~\ orel.l7 Ua \ t.he Treew:r7 ••• qllae\l oa ­
l..aE lila eotn .. b1U\7 or toolliiUftl Qle e cet.-p:Late4 pro­
rte1- 1Jl Ule u-a-t1ne al!fte•at &114 .,..pe~ U.t \bot 
S\a te Doepar11Mo\ • e l.epl 41•1eloa con tao\ Ute 'h'ee811.1"7 
ltpl ctlrte1oa ftlr tbot pvrpoee or 41-etac 1b1a attar 
~br. ,.. a re.al\ \botreor , .,.. lametel& 41aeveea4 
rt1b rr.ra-teune or u. State Depa.r'-at \bot lapl eo:.....--• ...s pvrpoeea or \be propoae4 prortaloe aliA 
lalllaa t.o1. U.. t, 1a ne • ~ b raot \bot\ .all prort 111oe 
-u-~ e eel"lov.e cnr\al~\ or r ore1p azeheap 
pc.ere fir \re Pree14ea\ aa4 \be S.eretar7 ~ Ula Treear7, 
u wae tamebe11\ 11pon Traeell.l"7 ooWUiel to ~c11"1ee.L17 
~~!hUe 121e .. erata.r7 or t .be 'h'eenl"7 or tbot elplrte aaee 
fir - ....-1e1oe. !be State J)eJar'--\ reprw-taU.-.e 
~ to ru.J.ah 1bt! Tree81U7 w1 t.h l.e~ &!14 otber •-­
,......- \bot preb~. Ull •e 4ee14e4 to -.1\ ftlr neb­
,....... '-afore eal.:L1ac Ule •tter \o ,_. atteauoe. ~,. 

e lapea of a ... k or tea 4a7e, ar. laraetela ~ at 

, 

t-=- Slat& Dapar'-a\ ae to abeD we ai&ht eZJ*O\ \o ...... t•e 
lea _........ t.•tea\1111 U.t 1be Treen~ -•14 Uke to 
~ aiiPl.a U • to ocna14er 1be prob~ after \be ...... tp\ 
o r ~ • -an4a aftd. '-arore 1be s.crata.rJ of \bot Tl"earu:r7 
waa a.dlt4 to e.ppron \be A.rpn\lne trade &lift••• · Da~tk 
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TREASURY DEPARTMENT 

INTER OFI'ICE COMM UNICATIO N 

cAn Deceaber 26, 1939 

TO 

"""' 

Secretar.Y Korgen thau 

Kr. lhUe 

SubJect: APOlogia. 

l. We f1ret questioned thie pro•ieion on legal 
groume tour aonthe ago . SOM UM 1n Septeaber tbe 
State Departaent asked ue to paes on the pro•1e1on in 
connection with the then propoeed re•1eed trade agree-

. /----tr."~.,n;M::.;ter d1ecuee1ng th e • tter with our legal d1rte1on ~ d the State DepartMnt tlJl t we bad eoae doubte 
about b Wledoa of including th1a pro•1e1on 1n their 
trade agreeaent and aalted thea t o withhold action unti l 
we bad further oppor1un1 t1 to etud7 the aatter. Howenr, the Cuban trade agree•nt wae tben dropped and eo there wae no oooaa1 on to d1ecuee 1t at that Uae. 

!be prorte1on next rece1•ed our a ttention during 
October and Wo•eaber 1n connection w1t.h tbe propoeed 
Argentine trade agree~~ent. At tbat U ae I addeed the 
State Depart.aen t orall ,y tla t the 'l'reaeur,y wae queeUon-
ing the ad•1eabiUt,y of includ ing the c onteaplated pro­
•l81on 1n the J.rr.ntlne agnoeMnt and euggeeted that tbe 
State Departaent e legal d1•1e1on contact the 'l'reaeurr 
legal d1•1e1oll t or the purpoee ot dlecuee1ng th1e • tter 
further. I.e a reeult thereof, Kr. Bernateln d1ecuued with repreeen tati•ee ot the Stat e Depart~~ent the legal 
c oneequencee and purpoeee of the propoeed pro•1eion 8Jid 
incUca ted t.ha t , i n rte w of the tact tba t w ch pro•1e1on 
coneu tuted a eer1oue cur tailaent of f oreign exchange 
poeere of t :-.e Pree1dent and the SecretarJ of the 'l'r eaeur,y, 1t wae 1ncuabent upon TreaaurJ couneel t o epec1f1oal1J 
adnee the SeoretarJ of tbe 'l'reaeurJ of tbe e1gnit1canoe ot 1be prorte1on . !he State Departaent repreeentatl•ae 
agnoed t o fllrnleh tbe 'l'reaiNIT w1 th legal and other •­ran4& on the problea, and we decided to wait t or euoh aeao­randa before oalllng the aetter to J Our a ttention. JJter a lapee of a week or ten daJe, Kr. Bernetein inquired at t he State Depart•nt ae t o when we aight expect t o recel•e the aeaoran4& indloaUng tbl t the 'l'reaeUIT would like to 
ha•e aaple tlae to c onside r tbe problea athr the receipt o t tbe ee aeAOranda and before the Seore tarJ of the 'l'reaeurJ waa aeked to appron tbe Argentine trade agreeMnt . De epite 
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repeated inquir1ea, the 8ta~ ~part.ant dld not de11Yar Ule 
meaoran4a until a da)' or t-o bato r. 1be Chr1at.aa boUda:ra. 

2. The pronaion 111 queaUoD 1a a ao-oa1led a~cla.rcl 
proT1e1on wh1ob waa pa .. e<l on b:r a .ubeo-.it\ee ot U:la 
t rade agree•nt co..S.ttee ot which I - ~. !'he 
pr oYie1on waa the eubject ot oontention tor a period ot 
IU.ll1 aontha i n Ule :rear 1937 and waa a ppro•e<l b:r Ul8 
trade agree~~ent oo•1ttee ot which I waa a •:aber. !be 
Treasury at the tl.M oonalatent l :r oppoeed thla prona1on 
on econoalc groullda but not on ~p.l poouma. In tact I 
dld not at an:r tlM in tb8 paat &H 1;be tull legal lalplica­
tlona ot the reatr1ct1on. We •ere out'l'oted but dld not 
eonalder tb8 • tter ot au1't1cie nt ~·~ l.fttereat at 
that tiM to warrant taking tbe •t\er •P Wleb :rov. . !be 
aatter did not co .. to tb8 attention or the legal dl't'i.a ion 
untll t he Cuban agreeaent dUr ing llep\ellber. 

3· The aaae prO'I'l aion 1a ocnta1Ded ln Ul., Ecuador 
trade agree~~~~tnt . The legal cl1T1a1on •a• no t g1Yen an 
opportunity t o paaa on the Ecuador agre••nt becauM it 
was received at 1 :15 P. ll . on sat~ atternoon in Auguat, 
1938, with notice it waa t o be a1gned at 6 P . ll. t h e .... 
afternoon . Detect& in the agreeant r ·r011 tbe Cust o u point 
ot •1e• were called to the attention or the State ~part­
aent that afternoon but no cb.allgea • er. •d• 1D t he agre.­
a en t . Var!oue correc t ion& were • d• 11Ubaeq11ent17 b:r 
protocole but not relating to d11a exehan~ pronaion 
wll1ch was not called to State J)epartRnt '• attenti on. 

4 . 1.· atailar pr«ial on le contalned ln the aodua 
Y1Yend1 concluded with Greece on ,Januar:r, 1938, but ••• 
not aubm1tted to the Treaaur:r Departaeat to r approYal. 
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DEPAR'T'MENT OF STATE 
WASHI NGTON 

• -:1 -. 

December 27 . 1939 

K7 dear Mr. lleoretar)': 

I baTe recel~ 7our l etter ot Dece mber 1•, 1939, 

1n repl7 t o a:r ooawnnSeatlon ot December 13 YUh Yhloh 

va• enoloeed a letter dee1gnat1ng Mr. V1Dt1eld v. 
Rle t l er •• a Maber ot tbe co-1ttee on &tatletlo e ot 

the Eighth Aaerio.n Scientl.tlo Congreu. I note 1n 

7our l etter under acknowle~nt that 70u would preter 

that Mr. George C. Sa.aa , Director ot Reuarob eD4 llta­

t 1et1oa ln 70ur Depart.ent, be dee1gnated t o eerre oa 

thle Coamittee 1n Xr. Rletler'e atead. 

When the Departaent Y&e called upon to organlu the 

E:ighth .laerioan So1entlt1c Congre .. 1 t beceae e't'ldent 

that 1n ~1ew ot the ~~· eD4 e o1ent1t1c nature ot 

the taelt 1t would be Moe .. &rJ' to rel7 in a larse --=a 

upon an Org:anlaln« Co-.1ttee ooapol8d ot proainent 

ac1ent1ate and OoTernaent ott1o1ala raa141ng in or cear 

Vaehlllgton. ~ -IIbera ot thU Coaalttee were oboeea 

Ylth the c ol.laboratloa ot Dr. L. &. Rove, Director Oeae~ 

!he Honorable 

Hellr)' Xorgenthau , Jr. , 

hore\ar7 or the ~a•UZ'7. 

ot t;be 
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ot the Pan Aaeri.oan lbl.lc:n, &De Dr • .llexan4er Veta);N, 

BeoretarT General nt the Ccmsre .. , &D4 repreaen~ the 

prlnolpal protees~oaa 1Dt.reeted 1D the .. et!as. 

OonsoDant w1 th th1a polle7 of depen4ence apo~~ pro­

ten1ona1 adY1ce, the Depe.rtaent requeeted the ~nta•"C 

Oo.alttee t o H1eot the .. cuoaa 1Dto 11bJ.ch the won o l 

the Coogre .. 1l1ll be 41Y1.ded aa4 to noalaa~e the eecu­

oha.l~n to whoa baa bHD aaelgned the prlaa.r7 re~~­

b111t7 t or the ~Uon ot the technlca1 work nt 

In n- or the rM:t U.t the eeot1on oMtrz n -

t hus oa1led upol1 to ...- such 1Jipor~t respoaa~bJ.llu .. 

the Depar1aent re1t U.t t.h.oee euouUne ehoul.d be eoeOI'Ile4 

the pr1Y11ege of D-'•tlllg the ot t loere &D4 ~re nt 

their r .. peot1Te c-.l~e. 1n gea.ral the eecu-

oh&l~n h&Ye recoo-nw-.l•~ectct elQ)erte 1lt!o hen had rtde n-

pertenoe 1n 1Dte~rtca.a arra1.re and 1lt!o are - u J~:DG-. 

throQ8bout the otbn' ~oan repablloe. !he ~t 

and the Orpnhtnc C~1ttee heYe vsed the eeou­

oh&l~n to reetrto~ .- ...-,.rehlp of thelr c~t-

to a w h t- oCJqJat1b.1e rtUl the effect1n perto:: • 

of thelr duu .. aa4, oouecr-t17, tbe oh&~n be'" 

dee•ed 1t feae1b1e to ..Uot OA17 a few 1lldJ. Yld.ua1e 

rather than to a"-Pt to obt&ln appropri.ate ~tal. 

repre-'-tl-. 

Regraded Uclassified



' 

reproeaentaUon. It woul4 be axb-1.7 cUt1'1oul.t to 

1Dc.1l>da 1D all ot the ~n.ee repreaantaUY .. ot 

the wu 'bran.ohaa td U. ao .... ~nt conoenut4 with 

the ...... ra1 pa.ea ot U. Ccllip'eaa' aonrtuea. 

Cop• uct ot Ule Y'ft'7 'l'al.-bl• counael and cooper­

at1oA wbJ.ch tbe OoYe:ra.ant 4~nta aD4 ageno1ea are 

1D a poe1t1oD to offer 1D coc.,..,t1oD with the Congre .. , 

the ~Dt aD4 ~ Orpnh1ns eo-ittee are plenn1ns 

to :requeat 7 011 aD4 the oUwr 1Dtereate4 uabara ot the 

C.M net aD4 heada ot ~t ~1 .. t o aerYe aa 

nca cba.1raen ot az: A4Y1JoZJ" C~:aUtee. !hi• Co.al.ttee 

w1.ll ~l'tlde the h~ ot aps:roprlate d.1rta1one ot the 

aeYere.l 4epartaente u wl.J. u <UetiJISuiahed ao1ent1eta 

allld prote .. 1o~ l eaden. 1D :pr1.,..te llte . It 1a hoped 

lhat the AdrteoZJ" eo-l«ae 1l1ll be conat1tute4 at an 

-.rl7 data allld that mo.. 11:Y1te4 to aerYe will t1D4 1t 

poal1ble to parUo1pata 1D tob1.a t.porta.nt work. 

I aa gl.a4 t o t'lu'niah T OU wiUI thil 1DtOZOMt1on 111 

'1'1- ot 70lll" apeo1a1 1n1aree~ 1D thl -ner. Dr. Stuart 

A.. ll1oe, Qlali"'I&A ot the 8ec:Uoa 011 8taUat1oe, baa ~ 

1'oraad • that be hal .U.C...aecl nth J OU the qu .. t1o11 

~ :.r. Bau' ae~ca on tbe c-lttH. Dr. Rica DOW 

reo m. that :.r. &aaa be 4e~te4 t o earYe on the 

Coaaittae 
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o-ut .. 1A hie 11141rtdll&l. oapaott:r. Aooor•Uasl;r, I 

.. enolcidng herewi~ for tn.nellittal to Xr. Raul, 

ehould :rou dee1re to do eo, a letter dee1CD&t1DC b1a 

ae a aeaber of the Ooaatttee on 8tat1et1oe of the tortb­

ooll1ng Oongr11e. 

I .. gratetuJ. tor :rour 1nteNU 1n ~ CoasN .. aa4 

I truet that the Depart•nt an4 the Orpn1JE1DC C~Hee 

ma:r bl aeeured of :rour oont1nued oooperat1on ae ~ 

preparator:r work progreeaee. 

81DOe 

w..-.. 
llnoloeure: 

Letter of d .. 1g~~at1on . 

L 
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TREASURY DEPARTMENT 

L • 

- -r; _I -

-" DD-.-a .... r 27, 1939 

- ... e. : a: CONFIDENTIAL 
•u.t• :.0. ~~ crel::=p -.zXet had. tbe: •• --.1 1 o! t..:.et!rlty. u.r. 

ns ~Te:~U a !.a1r n'l::ale ~ a terli=c b'a:sae'L14=a. 1ha rate ~or aterl.iJic 

ope:>K a< j . :JL.l/2 lOIIi nuc-\ecl iA a UII"1"'W ~ -.tll a»-:ot - .A.t u.at 
,,._, t t vu <=tel! a1 J.<J4-Jf!4. !bo rate • 'em ·~ :~ u.e l'ht or u.. 
~ a::.! ~ a! 3-*-~· 

sua ~ &?Ot ne:-llllc liT ~ t <R.r ,.........~- te'-1c io;)f&,OOO, boa 

t=e ~olbY"'-:.c ~= 

E1 oc~~ ~.raa •••••••••••• • ••••••• • • • • • • • • ••••• ~ ~-000 

E7 ~o...-..1~ loaks (l'er J:eat u4 JU:rope) . ...... . .......... • , 000 
!:>'-1 . . . . .. 57o, OOO 

:=:e ~o:1:or'~ ~ 'ba:l:2 s old cotto: 't>Ul.a SOtall:c U S, OllO SO tl>e 

Z:-~;b~ Cc:.~l &! t.:. a:f-Neial rate ~ ~.02. 

:J:e :-a":C := ~ ~ ~~>n<l 1:1 ar ....... nc ::a::::e:-. ::~a .batero!aa 

a t . lDib-:1/2 -= :rou to .1.69':l. Late 1: t!la 4.11;" it - 'f"D\C at .16so !.A that 

::a:at. ra s- '!=k, the ~ quota tion - . 1.515 1:>~ Clli, rter t=.ob1Joc 
.1685-l/2, h .....-- to cl.ooa at .1615. !bo ,....de,.,__,~ !..: U. rate...,.. 

me ... ....,. ~ to co ..... contract& -tart"" a! c. c4 ~ ~ .,.. • 

!!!:e o t!>t:r ~t =r1"CC1• e:oac • ~ollaon: 

bw:ldl~ 
'ldlder~ 

:9orUJ h-uca 
.,_,.,, ., t!o11.an 

Ye aoU $2,000,000 la .. 14 so the Cab'al ~ 0: Jorcat:t::a to " .u.4 to 
lta - ._,--d.. 
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1 1 $10,000,000 1a ceU ~ \JI.e _ .... ••ocB_ ... fill Ul.e ... 11Ml 

... fllllll~-

a-. .... - •• 1 .. ot .. u nper\el W41JF, 

Qa tM ~ ef 7J' -'II 20, reaal ..... boa \!I.e hUral ··- lle1lk ef ... Tad<, 
~.uc .-t~ I c• poattua .r .....,. ... ....._.. 1a ih ti.vta, u.. teteo1 

..-1H• ef .U WI 
1

• ._. eMft tM lf!dwlMl o4 $16,l.7J,000, - I - o4 
fs55,ooo 1a \M .._... padU..~ !M -' I pe 1a poait1- uoe u f.n-t 

.. ...... 
--w• 

- ll 

• ~.~.000 
1,02fi,ooo 

512,000 (Loac) 
~.ooo 

_,...!'I .. 
•• • a 

• 5. 7'15,000 
7.0&1.000 

11,000 
~.ooo 

J ,ollll;,ooo 
25·000 

fi£,173,000 

rrn•n m 
- I'Oil!'IC. 

$ 1,351,000 
951,000 (De a I M ) 

576,000 
17J,OOO (De a ASe) 
1,-,ooo (D- •> 

(DecuaM) 

~ pr1.eM t• t....cc- ail,_ fbM lir ~ ... Bv--• a.4 \M ~ _.. 

~ 3 """u J~JI'# ... J51, riiiJIIC~h•17- ...... elcbt pu I - o4 .u-
bt&l.bc 699,000 -..!er \!I.e au .... Paz ' •• Act . Qt \hie _,.., 200,000 
oo::c• •• •11 ~ a.4 ~.ooo • • c-htel fill ail.,... aoqoairat llr a 
s.. lade.., 1a ~1- fill .ale- ... , r prteee to :ac.J~q, *!ell 414 ""' 

8--!triaUse; tJM I iaiaC 275,000 -Oil 1IIIN- pi'C4110t1- fraa tcre1p -b'ill 

a4 _.. pc I el tor f-..4 a.u...,.. •• alec JliU'cllaM4 6o,ooo -·at au,_ 
0.. \M ..,_ et a ·a ....... uor -W7 acremert. 

au,_ 1a M~e~- ... ...at. !M _, prt.oe ... ti.D4 at 22-11~ a~ .._ t-..a 
price at ~ll/lfiL. NUl .n lJ/lfL ~ 'U, I. IOfa!.J.-h _.. J9-~. flit 1.1121 • 
..t J;.9el, .U l.J51, IIIIJIUUftl7, !M b'lp 1a tlM prlcee fill .u ..... ._. aUrlW 
".us-c~ btia, u :tel 11lUt. _,. UW. 4;ert 1a ~- Ie4tu eal.• 
~ all._. b 1 'n _.. jWA lt17 ... \o tM A.H:lre td ~ lpl n 1 "ora to ........_ 
tM 1-c :pedt:Um llll:lU 'lp to \lib _.. til apec\11 'liP D 11U7 IIMMI.e *!ell llan 

-..: ......... to \!I.e-- -:lc:lpatel .... bl1a h '""' .... 1a tlM ••11-c 
ua 'llr \M :.!Uell c..tnl., -UmoF tor~ ml• h ca a nwltac loule Iiiii 

-te • J '•' • ' p pral- to tlM llrlUIIa atborU:lu. 

~ ~price ~-- far .u .... 1a T I f ... fer J~ 7 4all'N17n ~ 

o. s . ..,.s~. ~ tM lllpart --.- 112.751 • .u UuU 1/11· 
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Deeelllber 27, 1939. __ ... 
,....;..,_. .,. ___ 

--" 

On Tuesday foreno=, lleoesber ,3!, 1939, Dr . Harry f.bite eelled 
<.:>:! u disc:uat:ec! tl:.e ;;one..~ ;.n>l>l• faeln& the Angl.o-Freneh Ui:r;aion 
!.o t..lte l.i&ht of Chief ~ !olcy's -.morondwa on obsolescence and 
t....e c..-itieis:o of.!!:-. \'1=,-. We eo:>el:lded that the closing agree-
:z U with Colt '-l1C Co=li.:!!.ted .l..1renl1't would not be help.."'.>.l 
'ee:ot l.Aao!"ar as tee; !'eTet.l t ':o ·:-t~nt to 11h1eh Sllll'll tools and 

'?I'C!.:..l :c:=~.i::.~ ¢:_!._! ~ ee,;:.:-eei.t.ted for J.a0011e t.llX _17..1rposea. 
:t w"L~ :Jr . ·:uta •s ~1!~.:!1 t!'l::.t in ~ oon.ference clt.il tbe Anzlo­
; ":":-::... aioaion I di~ ~~ n.ri.>!.LI tee..~qu~s that ~t be used 
t~ e"\llble t.hei: {;OVe--:»E::.ts to ;>er::-..u.da Alller1CM =utneturcrt to 
:-~r· :e their ;W:nt fLc:Uitics rithout inc:u.rrin(; :rubstantial tax 
!!.. bUit.les snd losses c-is!J,z t.!ler~from. 

In t he telephone co=>TerS!ltion which Dr . Wh ite and I had with 
• -o:~ it was s o;;.;este.! ~t i.!lstead of tho British Governme:tt buildL"'i 
t.::eir Olltl pla.'lts they let. t.!:e 110nufe c:tu.rero build the ;>].ents and 
~ .. total c.>nstr~ction ;ri= be de;>olli ted in occrow; tbe.'l a t the 
r.~ of tho • mergency ·~ t.!:e II!UlU!'acturer s wrlto off the pl.suta as 
~ey di:ee....""<i t.h~ or hE...-c taea reYa..l.ued tor another purpose , wli.atever 
loa:~ t::q s-drer "~ t.&t t be 100lld be offset by rei.mburse"""'t fro a 
:..!:e esero• l\md. :>r. 'l!dte s-JQ;ested thllt. this would have an ndded 
-~TL"It.-'1&8 that b)" teCh~ !"ba ;>ereent depreciation at tbe end of tbe 
first. year aDil a t ti:e .,.,.; o! t.!:e "econ~ year, that t en ;:>creeot coold 
!>< ,-ela..se: froa tcB ~OC!'OW :\Q.! ~ the &0"•-"""""t. In tl-...t way 
tJ:ey 110~ not ;:-.If!"er so a:u:!l lceo beell!lU the de!'l"Bc: l.at.i on h4d been 
r.-ttte: orr 61\d an eq-.wo.l s:m :-etur:>ed to t.!le Britltb Government out 
o~ t.he escrov !\me. Iu~ e;;osroTed of tbia pl4n but a sked that •·e 
=:-l: o~t soae ;ilA:l E!'.e--eb7 ll .....U 11<1llul'ncturcr lllil;h t borrow mney 
Yit.>,o~t ~~ to go to " bullte:-, Uld su.:;&ested that you .rould like 
.,; t.o kee) in &:dnd tee d~illty ot est.abliobing ne" air;U.ane 
co:~J)Wiiea in the eeot.'"&l ;x:r'~ or the Unitod Stct es . 

At three o ' eloek O.pt.aln !l . !: . Collins c!Llled witb the following 
,;e.-.t.loliiCn: 

llr . Purrls 
llr . Ple"n>!> 
llr. llloc:!H.i.lme 
llr.~ 
llr. Soddia 
Colcnel. lac.:ula 
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The discueaion on their side was led by Ill-. Purvis , head of the Joint 
Anglo-French Mission . The problem which was disturbing them was the 
reluctAnce of American manufccturers to inorence their plant facilities 
for fear that when the war ended they would have on their hands 
obcoleto buildings and would be receiving no incol!le from which this 
obcolecconco could be deducted. 

After t hey outlined their difficultiea I stated the problem from 
tlcc poi r t of vim. of the manufecturer and then told thea that , 
r eal.i zin& their U1'flenc;r, t.e hnd addreeeed ourcelves to the problet~ 
but IJ'.at -.e <;ere still in the tblnk1~ otaee GJld that in this conference 
I t ould discuss with them techni<;ues t.hlch t e hoped lli,;ht beco"" avsil­
ablf' . 

I first sublllittecl to them the propo""l thnt in a case "here they 
•tnt ed Corporation A to erect a new pl<nt costing $1,000,000 they 
depo&it $1 ,000, 000 in eserow in nn Americ:<ln benlc and in their contrflet 
l.it h Corporation A provide that vhon the contract wa:; completed 
nnd/ or the war ended the corporation be roimblU'sed c.t that til:te out 
of t be escrow fund ~batever amount of obsolescence was written off 
ncninot tho building . This could be dono in different ways . Example: 
In 1940 nnd in 1941 Corporation A writes off five percent depreciation 
cncb ycrr !lgainst the million dollar new building. At the end or 
< bCh cnlendar year the foreign eovernment could withdrer. from the 
.. cro~ fund !;50,000. In 1942 the r:ar ends nnd the corporation instond 
of ditc:<lr<ling tho buildi.'lg elects to continue it, not as a manufactur­
in& ?lt.nt but es a r:arehouse . The Internal Fevtnue Bureau engineers 
r t that tiJK. evaluate the property tor &400,000. The foreign govern­
Kilt roul.A;I then r e :!Aburse Corporation A &500,000, - this being the 
difference between the """ value of tho property ancl the adjustec: 
cos t baoiu of the building. 

Subsequently, I suggested that a slJ.ihU;y different technique ns 
under conaiderntion: namely, that the foroi&n HOvorncent lend to 
Corporation A e1, 000, 000 to be repaid nt the end of the war or the 
tcradnt>.tion of the contract and Corporati on A be permitted to deduct 
from tho repa;ymont amount the difference bot .. een the new valuation of 
the building or its selvage value nnd the adjusted cost price . 

The latter technique ~eemed to be fnr more accepteble to the 
Clemboru or the W.ssion and Captain Collins and I agreed tn COCIDlUIIiCate 
r.itb them Frid.ay morning, Deceabor 29th, after sublllitting the proposel 
to you . 
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lien in the Income TBJt Unit to wlloa I aubllitted this proposal 
rained the question of the neceseity or desirability of the manufacturer 
pllYing interoct upon the loo.n or giving security for it. Their other 
obaorvatione have been reduced to a memorandum which I am enclosing 
herewith. 

Dlolonure. 

Regraded Uclassified



( 

.. . . . 

DEC 2 7 1939 

Jleoraacl\a to Jlr, "'llhu u • r·o _ ... 

Baoillc Ul opiJ>ion on tho e.....Ut1oJLO ,..iob ue all•l..S to 
prnail 1A tho pl&llto or -riOUI --raotvoro or ail1to.J'y 
powder, it app-.ro to tbo -erolpM tbat tho tollowi.Jic 
, • .,.rat outline ot a pl&D ot p..-.uo will •at •arlT tit 
into the objeothu ot tbo po.rti .. in •-oti- wi tb acln.noe a 
b)' toroi~ lOTe~ta to oaabl e the aotaioition ot a dditional 
pl&llt oapao1t1oa b)' -b -r&otar.ra tor tbo pro<h•tioa ot 
.uaitiono tor -.port, 

'!'be .&..rio&D -..utaotoaroro duire to MO..,.. oapitel tor tho 
DOooa.....,- e:r:pu~aioa ot tbe taollitloa. J. plaa iDYolTilll tho 
Mki.nc ot a lo&D b)' tho tore~ pooNr to the .._rioaa -taotoorer 
o-Dd• itMlt tor tt. ro&OOD tbet DOitl»r 1A the ~ ot tho 
loaa DOr 1A the rapa,....t tbereot ia tazablo illO- ODCelldAire4, 
It l.a - •ntood tllot the o1-t1oa dooa DOt porait or -rt&a&illc 
tho property aa Mwrit)' tor tho 1- ud tbat the loan will be 
- d• Oil tho ,.,..ral ore41t ot tho -r-ror kt ~jeot to tho 
terao or a oontraot --the partiea. It 1a o..--otly roo_. 
•Dil..S tbat tho oontraot pr.,.,ido tor tho pa,..nt ot interoat on 
tho lo&D 1A order to br'-lll into operation 0110 ot the boot 
orldenooa tbat tho adTO.DOe ia 1A taot a loaa. Under thh 
arr&~~~_nt, tho J.aorieaa ooanutaowror will prooeod t o proouo 
tbo noooaaa~ additional taoilitiea. 

'!'be J.aerio&D -raotooror aloe deoireo to aYoid tho riata 
ot an iiiYe.-nt 1A pl&Dt taoiliti .. eicb at tl» teralllat1oD ot 
the w.r will be tOllllll to be otleolete, iiiYolrllll a "rio"llo lo u to 
bia. The O.YOid .... e or thJ.a lou - y be acoo.pl1abe4 by prorlo10D 
in the oontraot .....Sor &lob the torei~ ,.,.,e.--Dt "'.......,t;i .. to 
.aka r;ood· &Jl7 •-t ot loaa ntror..s b)' the .&aoriean -raot...ror 
t'roa tbio aow-oo, aDd it will be hJ.&bly !.Joport&Dt to ..to the 
proYiaion in the oontraot aa to the tiM when tbia l"ar&Dty 
liability oD the part ot the tore~ , on.--nt detiJ>itel:r 
aooruoo to tall witblll the - illO- tax t&Dhlo :rear a o • ob 
year in ,..ioh the loaa ot the J.aori oan oontraotor 1a d..Suotible 
tor iDe- t u purpc>MO • It tho two u oruela taU to t a ll withlll 
tho - illO- t out :rear tho;r will 1oM t!»ir •tolal1J oo.peaaato~ 
effoot Oil the tax. !be o-troot _ ,. prorldo tbat tbe 1- aball 
""' 4\trlllr; tbe ... uro period or the ......,._ w.r aad tor a 
epooitl..S addi t1-.l period t bo.--t'ter lone •OIICII to attord 
r..u opport"llllit:r ror a deteraizatioa ot tbe lou ot the -uraotvor 
cl\le to tho ob aoleteauo ot tho t aoUitiea, in order tbat, ao aloo 
_ ,. be prOYid..S upreul:r in tbo e>olltraot , tbe .&aarioaa -utaoturer 
11&1 take or..Sit a,;aiDot the loaa tor tho lou, thao redueilll bil 
obUr;ation to tho toroi~ r;OYe...-nt prior to the date when it 1a 

cl\le aDd payable • 
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fi"'DERAL.;xSil,.VE 8~ 

OF VOfiK"'I' • • 
~· OFFICE CORRESPON DENCE ~· · D ATI' OM. 171 111M. 

1'0 

f iiiOM 

COiliQII!UL mp SUBJICT t IILI:PBOII COHIUA!=..:l:..:.OI::.......;c= 

lAIIt 0~ 1UIICK. 

:e2 
&r. Cuilael. oalled '' llall •·•· ~. aa _, .. 

t o ••• 111n, he N1d, 'b• ' lt eel *• be bad to aell -e at 

the aold 11blob we "l'e holdlna tor aoC0111l' ot Buk ot heaa, 

be oould JM Ol'edlt at ODOOo I rapUed tbd OD Hftaed &Old ~· 

ABI&T Ottloa ••• 1.11 tbe baliU or •eldac .n abeoa ot t'I'OII ao M 

98" depmdlna OD the tSa••••• 'bat 1a, OD IIJ.Cb cn4a till•• .. 

t h.,. would adYaooe aa acb aa N._ Bo...,er, tbtr -14 • ..,. 

-n tb•ael.,ee 1n amoenea. It be bad to a.U aoae aold be 

auat, of ooarae, 1Dnnn 111 1n t1aa •• 1t would al1r071 taka • 

oouple ot boure bet~l'e •• oou1d aeke pt~Ta1c&l. dalhel')' t~ our 

Ylllltl to the , .. ., Ottloa. &r. Ca1'1&1al thanlced • e t or the 

1.rltoi'IDaUonJ h e ba4 w.nted to be aure 'bat there waa no ehqa 

1n our uaal pl'act1oe. 

.. . . , . . . 

E~-u 1:: :no 

'· 
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II J7. ... .... ....... 
.. Jhrd .... ,_ a.. tiP 'II ,.... 
...... ,. .... .. : Ill ... tl. _ ...................... .. *• •zwtfJ fl ................ . .......... _.,_ ....... "" 
....ul ... hi u....... , .. " ...... 

• •• 
(Signed) H/S. Klotz 

L L llek, 
,.. ..... PI ., 2• 

III'.J ..... .._, 
hUN Pc tl .. IWUC tl-
11111 ... ..._ • a t 1 t1 ,......, 
b$S.,I• L O, 
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..... ..._ .r .Janttwatn 
~ .... .,..._. flf Jattn 

Wwl;lqlaii; a.._ 
Deo .. ber 1~, 1939 

Tile HOIIOroble 
Tile Seoretorv oJ tile Treoeurv 
Toell,llgto,., D. c. 

Jill dear J/r. Secrriorllt 

I thought 1/0M eou1d be tllter .. ted 
til llout11g o cop11 oJ tile ottoolled a .. orolldua 
doted Dec .. ber 16, 19391 ~'oil perto,ae to 
the octto't'•• oJ Adoa ro,. Trott, ~oa vou 
rece11t111 d'ecueeed e'tll o a .. ber O/ •11 et~/. 
Cop'•• O/ th'• a .. orolldua llooe bee11 trolle­
attted to the rhtte Houee Gild to the Stote 
Deportae11t. 

Til'• '• the /tret a .. oro11dua pre­
pored on thte aotter '" o'e• oJ the Joot that 
o oonetont euroe,11ollce lloe bee11 ao'Ato,ned 
'" oft ~/ort to occuau1ote euoll o 9U4"t'tll O/ 
doto co11cer"'ng Trott'• ootto,ttee oe to per­
•'t the preporot'o" O/ the aoter,o1 '" o coa­
preheae,oe Jora. 

P.reee~~t '"d'cot'o"e ore tllot ro11 
Tl'ott •01 '" tile lleor ftrture 1eooe , .. Torlr 
oftd return to Oerao•11 o'o tile Orte11t. 

ho1oeure 
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T REASURY D EPARTMENT 

WASHJNcm)N 

Lupblack is al.a8elltal cubon or 1~ black co1ar. 'fU'J1.ac 
hoa browD to a bl.uiab abade,omd ......S priaril;f iD paJ..t.a ud iDb. 

Bl&c:lta ..... ~ produced by tba 1Aco ... te lnznl:iD& tJL 
cuboDaC&O'Cia -~. It baa beaD pD&nll;r mDernooc!. ,iD the 
put, tba t wbell a lJ..qD1.d or a aoll.d • terl.al. ..:h .. o11. .c.~. 

H&iD• or tar ._. 'blzn>ad with a deficiency or air \be .. odcta eo 
r.......s nre l.a.jlblack; wt.D a cu, IIUCh a• netaral ... ._. bolrMd iD 
an iDauN'icieDq or air tbe product ... ~ geDirl~ .. corllaD 
black. 1'heae diatiDctiona baTe DOt bean clean-cut ud tbey - liMa 
n.rioual,y iDt&rJret.ed at dllr....,nt tt.e. ClaDeral.l,y. bowana, ~ 
black 1• sort eM tloc:cu1ent eM blaclca which coorOJ"W iD c..nl. 
pb1Bical cbaracteriatica to typical laapblaclca are accepted .. ..:h. 
Carbon blaclca tend to be harder OUid ..... generUJ..7 8Cirot 'br1lllan1;, 

Ther. 1a a third claasil'icetiDn or blaclca, ~e t'roa acety:t- cu. 
which are apparentl,y diatinct iD pb1Bical cbaractarirtiea rr.. 
eit her or the other t.o. 

'-~~black ud carbon black are uploJ*I. pr1aril7 rar t.bdr 
co1or1nc obaract.ar1.1stice. Carbon black is arl-s.Yel7 ....S iD the 
pipentiDc or ...to.obile tirea Wbare it atteoU the W' MUt;y aM 
cure or tbe rabbar lata:. It 1s e:rleD111Yel7 ~ odatewez black 
pipente are ne o ~-. 1lboae iDtensa black colar 1s ~ corllaD 
black baa replaced '•apbl•ct. !'bare are, buwve:r, o-u.r cree1dva­
U ona iDYol.....S. Ia - :~.DeteDce•• ebare Jlll7aical ~ 
or 1n1ca &Dd paJ..t.a eo duud, l.a.jlblack ~ 1s tr.q-tl7 ....s. 
The ranne iDeteDce is &lao tr.quentl,y ~. 

u • renlt or tbe lack or ecreeMDt iD tbe .... or tbe _... 
1aapb1aolt &Dd carbon black it ia dllticult to .. cartaiD tbe relaU.,. 
quanUtisa or each or tbese teo claaeil'icatiDne or ,.odcta iD the 
Y&riOQ8 rialda. 
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l eer 

1938 
1937 
1935 
1934 
1933 
19J2 

Do:oestic sahs or cuboD 'bl&.c:l:s ! or 193~ ( I beliaTe tl:d.a 
!l.etinition incJndps l.AJo;lbl.acb): 

! o nJbber =:c;e :d •• 
to ink eo=pem e-s 
'fo pllizrt. co~s 
Far ld.acel.lAne<Jas ~ 
Exported 

'fot...1 

l ot.ea .&dd.ltioaal. i.nf'~tlau 1s bdac obte.ined h<m tile~ 
ot eo-rca. 
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JIC 

acMS. Dlroaabl:r 28• S p.-. 

POll TS ~'lilY PROM llA1"''BBWS • 

GRAY 

PAll IS 

Datl:d DIEM II' 28• J.a( 

B.:o•d 5120 p.-. 

nt.: S.:naw Pi.DaDo.: c-ittu oo~lEtEd ita I"I:JIIIrt ca 

tbr lMO cirtl budpt aDd OODIIidEratlOD or tJx bill _. 

i.Ditlatcd 1D tbc uppl:l" boUSE OD IlEOEJIIb£1" 26o 'fbi; -

aittn I'EJ>CII't pr.:nntcd b7 Smator Abrl Oard£7 rwpbut.ECI 

tbat tbD'E ahould be: DO Uluaiona oonc£l'Dills tk "'bel• • 

or tk cirtl ~t 1D rtnr or the: •aatlJ' supr:rlcOI" 11UJ.tu7 

EllpEDdltarca •moanrEd b7 rcnnU£. OardEJ' sa14 tbat 

aa rar u ODE ~ tEll at t!lla t~ total publlo • '1*""''­

._... 4111"1J1s lMO -u .--t to - :100.ooo.ooo.ooo 

t'l"aea. In cllaouaalns wa7s and •ana to ralsr tbla .- bE 

I"EoaUaCI U.t u. PHnch oost or tl:!E 1110rld WaP _. .,__ 

80JI b7 tazatiOD• 6fll( tbroup loan iSSUE 8 and ~ b7 lat'la­

tt.J. &a to thE lMO EXpt:ndlturn it Qllllanel tlat tll£7 

wv.1d be OOYEI"Ed up to 2e)C b7 ta.z rEOCipta - a ftp:K 

wlllob CJuoda7 comldn'Ed t.... 1- u thE •r~ u-"• 
or tbE last war arE t• b£ avoided. tiE r£lt, bowrTCCr. t.bat 

' r wr I J M • ._ t.z I"E•lpta abould lDei"EUE II I I 

_.~WID .. -..-s .. ot.....__..~, • 

(_, DC!'IOW OB) 
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s~:e~;;ary cr S tab: 

111a s'li =tgton 

3C45, IlE:e£:-.bE:r 28, 5 ? • :t. (Sl!CTIOlf '7WO} 

~23 

;m t h£ ~tion c- r loe.n rt=e'-"'6 lx st.,t£d ~t ir: 1914 

tr...b11e ert:cli t was h£tto:r t• = tc<'.ay bat ~ a.n: trY a 

c~n- or ruoorabl £ c:rcd:l.t:!.o::.s :::a.u13': i.r:;lcr't&=t r r.:atri.a­

tio.:.s o r CS':ital Sir:C!: 1~; c!d•o,rodin_g or r-..!:s!:l:ltoia: 

op.AI:.titiu or ba"'~lcrob:s a.cd ;;o1d; saturaew:ry t'!::x~r.i!'g 

or t!l!: c-a':lita.l eirCl::l.t ; r.:.s~et1a:c or ccCSl:':ptloD cJld ~=­

trc>l , r pricEs. ...s to tl:.£ capital et.rc-..J.t, h>a:t tEr , a...-..:...:,. 

Ctnnl! t:!Bt i t t!rE:SClb c£"l"ta.1:l 1r.cor...rn1.-,:£s . : t :~:s<\:., 

h£ said, to a rao1d !..:xr£&!1£ 1:> t'!x -e--:b11e act a:>0 ts r:.ct 

~cin:t t . assurE tt:£ ~i.=Ixiq; c r ~ war; ~r~!"r -~ 

will bE !..:rlis~cusat-j£ ~: ::"' ~ g:;;.':'£r=... .. -' ~ ~ ~~~ "-=­
so:.i.datio.D o:·r::--t~'Ot".S : tY- ~~~--3-;. t..:-t.- ~:. ~~.s !!)l£ . E.£ 

t£!"%in;lt£d ~ z.a~1:1J::g t:.: ::£er:s1~ c.! -r.-,::ied..::& ~Ea­

siV£ int'l.atirr. and c:o;>rESsl.ng satu~a-=~cu .. ~ •>-~: ~s 

tala:n rcr the Gon:rc=rnt to ::.Ix1~ t.!:E c-_-r;:-,;y US>%. 

D7~-
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DatEd DEcm.bEr 28, 19~9 

REC 1d 6:46 p.m. 

3()1!;, Jlt.COibn- 28, 5 p . a. (SBC'!'IOII TIIU!:B) 

'R1s rE])Or t on thE 19~ budgEt situation pointEd out 

tbat ~ to ~t ~ tax rEYOJUf: - s about Equal to 

£st1..Ys. Po~ thE wbok pear 19~9 bE prEdictEd rEYEnuE, 

ill YiEW or tbf: dla~tlon or tbE carl,J' .,:rths or tb£ 

~. w1ll raJ.l abDrt or Estt..at£a b7 9,ooo,ooo,ooo rranca 

am tbat £ xpawUturEa tmd£~ thE ordinary buds£t wll.l total 

I.06.aso. ooo,ooo o~ about 49. soo.ooo,ooo D)r£ than 

ae~ ~-. (19~ £Xp£D11turn UDdEr tbE special 

~t b'lld&!Et add auproxillatEl,J' 79,000, 000, 000 to this 

]lEar's outJ..7. 

Paul RE7Jaud c!Ellft:Md this mo~ng 1n dlaeusslng t hE 

1940 budgEt ~tor£ thE SEnatE &DC't!!Er s~ong addrEss 11111.oh 

or wbJ.eh 1n CYEJ'7 p articular was 1n thE naturE ot a t>ara• 

~ or h:la SJIECCh bEror£ til£ Cba.Jibn- rEJIOrtEd 1n '11117 

t£1£~ WIMibl:r 2976• D£cabl£r 14, 5 p.-. He :rcrt~:nd :t~in 

tbf: :r~b1£ t..poon:a:nt 1n Pr£neh t1D:~DC£ !lDd I£CODOIQ' 

1.r> t;b£ t£:12 -tba prECEdlllg tb£ ru" :md E~i&Ed tb:lt 

!U"£SDlt .. .,l.ocb st:ot~:• ~ nl.l- consurdng and complt:t£1.7 

a.l.tt:::r£4 JIE&OC tiM£ t£D£ts. As to pc.,-nt tor tbE WCU' on£ 

-t 

Regraded Uclassified



JmSt d1.st1Jl8ulah b~:twf:~:n 1ntErnnl ~:xpcldl~a ::uac1 

thos£ tc> b£ 1Dlllk nbroad. As to th~: tbr-=r hi: dE:DD~d 

•t~:t~: s o l utt•·n or 1Mrt1n " nnM17 th£ ur1nttllg or bo.Dk­

oc-tn b~ th£ b1111on b7 thl: Bank or Prnnc~: and thl: d.:..-­

tnt1ng ~:~cts or tnrlat1on. 

BULI..Ift 

Regraded Uclassified
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PAP.IS 

226 

DatEd D£cElllb£r 28, 1939 

R~:e•d 7 : 35 p.m. 

S Eer<£ bar!" ~ Stat£ 

W.sMngton 

~. llEe Dilbo- 28, 5 P o lllo (SBCTIO!i PO!JB) 

!!:11: .......... Si.z£d that •a r~SE ~D ;Tr~£8 is !OUCh hardEr C'D t h E 

pc<-r tOn em t.bE r1.ch.. To lll&k£ a chop cost 500 t'rancs 

- Ulc! ':L tD str~ a sErious b l ow un t!IE soc~al s tructurE 

or t~£ eoactr ) o ~ErE haVE &lr£~ b EED dcmocraci~S which 

dl£d ct U; '"• HE ]ll"a1S£d t hE r Eturn 1'1011 r t' "voluntEEr 

c&? 1t:a1• end ~tf:d that " a SPV£~nt ~s nEVEr wrong w: l :·, 
plaCES eCE>1"id£DCE 1.n Pralle£". HI: urgEd "woluntary priva­

ttac3" 1-£. saTtngs and t h £ inVEstaEnt C't' tbEs£ sa~a i~ 

ar:::as:n::'t ooms. But ·~luntary sartngs ar£ n<>t £Do~ 

a!:d ~ ~lie's ~chasing ,owr:r C!l.St b£ sptE1':8.t1cally 

nc!:tcEd bJ t:b£ fiscsi JD£asur£s al.r.:a'"Y tal;;::>~ I "!lfW tru<r:s. 

w rl-~, EtC. j HI: dED• =c ::d 'C!:£ ~!_;.g.ans in StorE 

w1l:diJtiS toe b'tl;J ~ h i s OWD t.rEV~CUS UE&C~ ~ plEa to 

~ba~ l£1'h:et tnns dE1'1.nitE ly onoosi.ng tb£ scbool c-1' thoUSht 

whle!:a llok'3 t!l!it purchasES by Pr~:neb 1n ~ tll:IE will knp 

~£ w'!:JtEb o1' thE country's Eccnc.tc (wh~ ~: ls?) turnin8• 

"'Poe: CCC"AS£1 to buy liiUSt bE ~ddrESSI:d tc- 'c,rEi;DFTS today 

te br"J~S a!loVt a rEturn o1' to1D'"1.&ta. 

-
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DatEd DEcEmbEr 28, 19:59 

SEcrEtary ~f StatE 

Washington 

REc'd 6 : 50p. m. 

3045 , DEcnmEr 2E, 5 ? • ::t.. (Sl!CTIOli PIVB) 

Per in til'".£ of war for a ~hcan to mala: a.ny nEEdlEss 

t:JroEnditurE 1s a cri;:E aga!:st tbE ~<'=try" . In this 

I'!Bttt: r <'f llri vat£ ~ag. h£ said, t.."ErE is a VEnial 

s1n nnd a mortal. sill against t!x ao=try ' s Economy. 

T E formEr hE fEEls col:l:51sts l.c wying morE winE 

than nEEdEd instEad or p;=~blg a c B.r:~!e.::~Er.t bond or to 

buy a plEasurE automobLl£ t!lE '3/r~Y f · r >:r!eh could not 

Only b E bE ttEr ExpEai£d-~t bondS but thE labor of 

thE skillEd worJasan wbo ~s t!l£ ear could bE bEttc:r 

utilizEd in building ta::D - :x:t to Sll'Ealr: cf tbE st££1 

which should bE Empl~d ~ tbl: .ana!'artur£ c.f arms . 

" ThE me r tal sin, • !1£ said, •..r:1l,d bE to buy a forEign tour­

ing car bEcaUSE that i.DYa1Y£S aD out1'1ow of gold. I hastt:n 

to tt:ll you tbat q a.._,n1st:ratt.cm will wiSEly opposE such 

purchasE by liiE&D:I of t:zrben!V control" . 

BULLI'l'T 

Regraded Uclassified



tiC GRAY 

Dat£4 DEeuM:r 28, 19S' 

Rt:e ' d 7 : 4a p.lll. 

~. DE~ 28, 5 p . a . (SBCY!Oii S IX) 

~ tr thE sEet>nd ? roblol or~ abroad hi: 

s a id t !l&t tl:£ r~t • a:z to rind thE nEen~ 1'o l!'£1gn Ex­

c!lanftE is to Export as ..:uch a s :;:ossibll: az:cd to is;lort as 

1 1 tt 11: as ;lOSS ibl£. 'l'hl: s E co Dd 1S tc usE t.h£ go:ld or tbE: 

Bank: or PrancE - ,- a "~atr1mony~ wt!ich w1ll bo: "-?Ent toe tb£ 

l East :JOSSibllo: dEgrEE. • aut gEntlE!!'£D ii wt: ~kat t b£ 

wor M w,_lc h n :,! WE S E E? It iS DC'W d1rtdEd f or CS into 

two :ona, tbs.t w~E WE can onl y b 'IQ' by .,_n:"1og o"V£r a 

part c r o= go:Jrl s tock and t h E 1JIBEnsE ::CE:£ w!:la'£ 1rE can 

bu,y wi~ ?0~•. liE t b!:n ~rocEEdEd to d - 1:. CO UE 

advanta#S or th£ ?:-&nco - - Br 1 tUb f1.c1:::Ci1:. ~c-Ant 
and tc rid!.=~ E S£rs;::.n propaganda roich, :::.£ su<', !:lad 

n th soaE ec:>t=c!!ct1rn accusEd !::1m s~-llo6!:E<>=~ or goinl 

t <> London to ery po-ncr t 7 and o f barl.ng san:«! t bE: British 

currEncy riU: ~ gold o f thE Bank o f PrancE. !!£ lllr£­

ris£ f<'und i t JCE ct:ssary aga1n t<' EJC?~D (:1%: t '!l£ r acE c r 

SOU 1!'11sundErSt;ard1ng and crit1C1S.) that t!l£ &grEOK:nt 

or s to 2 ~ apiPllEcl to u~1D sDEoi.t1JEd E*~[]l•:ll!"'t1'~·· 
BTrrl.JW 

Regraded Uclassified
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S£crtbJ7 ot Sto.u 

lf3.ah1J:Igton 

OllAY 

PARIS 

Dau4 DRw:abt:r 2e. 1939 

R£c 14 'l: .S p.-

:5045• ~oEIIIbr:r 28• 5 p . m. ( SIC'l'IO. SBVU) 

II!: clo~nrd 111.th o.n app Eal tor a rt:turn to a llho'::tl £00~ 

one£ t.bl: wnr baa bEEn succnsl'ul~ concl ud£4 IIDd :tE •a14: 

•7o ~s£ 1l!::o d£CL'\rE tba t tilll£ works tar us J: ~ 

·~ is a mutro.1 wb1e~ 111. 11 Join th£ s~•. I t b 

1:1? to us t:o 111.n it on:r• . 

'lbt: S£1n t£ this at'tErnoon o.;.pron:d tbE c IYll. 

budgEt by tb£ un:milllous wt£ ot thE ~ F£S~. 

!'c day1a Journal Ottici£1 publishEs o. dE~·£ a~VY141n8 

tor nc:t1fico.tion ot ltlf:rcband1S£ :u:Lnd o.t sEa 't!7 ~ P'lrEDch 

ll:lY7 undEr o. procEdurE s1lll1lo.r t:o tbat adDpt£4 dll:lrtas tbE 

laa1; war tor bringing c asn bEforE o. p r1K -w-t .U.S e£ 

JII'ESEnt::lt1on to thE Bloclm4E K1n1stry ot c!Fwonch tar 

rt:1£~:sE . ThE 4£Cl'£E :orovidES t bo.t S EiZur£3 Sb:t.J..l b£ 

not1t1E4 to thosE concErnEd t h rough e dn:r tbt:WZ:ts ~O't­

E4 In two oo-ucitU. or JDS.riti• publ1=t1cms ct ~ pori 

wh£l'£ :srtaur£ ts .od£. 1'wo 1nxrt1ons W'1ll b£ aalh4 

at tntn-Yo.l.a ot torty-dgbt lh·urs. !b£7 111..11 b£ 1 1ca-

t£4 by thE Jllnistry ot ForEign Atta lr:s to t.h£ .,.,. •• 7 <-r 

LE~tlon nt thE n o.tiona1 i ntErEsts conc£rD£d. ~ 

!)llrtta 

Regraded Uclassified



th£ B1ocll:lck llln1st17 rlth1n a tUE 1.1JII1t or t?rtrt7 

cb:ys f'ro. tM d nt£ or pd)llc:~.ttaa or ~ a.nnoune~t or 

stl%!:1r£. U DO rt:qm:st 1s rt:cct'l"l:~ within th1.s tl-

11Jd.t tt-£ -T'Ch,n•"st: b to b£ sold ar rt:quls1t1oiWd. 

U goc>ds u :lst:d nr£ subst:qa~:ntl,y r£1£UI£d or 1r st:lzurc 

b 3UbnqUDJt}7 ln?nil.d:lt£d tbDU -DCO'n£d _,. DOt Ol:l1a 

• 

Regraded Uclassified
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