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DatEd Ilf:CEmbEr 28 , 19~9 

R£o 1d 9:10 Pol'lo 

3045. Dtc£mb£r 28, 5 p . m. (SEtTIOW EIGHT ) 

• 

fll£7 llla3' 1 h oucv cr, then rEqUEst re imbursEment o~ t h E pr1or:­

o~ sal t or rEqu1a1 tion value . T'-E Journal OU1c1c l likEw1aE 

carries a n instruction a nd c1rcu1ar rElating to thE adm1n1e­

trat1.on o~- ~~aritim£ pr1&Es . and t b£1r cargoEs. 

Dl!ring tllf: p.:r1od Ilf:cEmbtr ~1rat - ti~tEEnth dEpollita 

in ordinary a•v1nga banks totallEd ~7, 000, 000 ~anos and w1 th• , . 
drawals 22, 000, 000. 

'fb£ a Eourit1£s ~la:t was wEak at tht opening but ~irmcd 

sOIX-.l:at in tht cours e o~ thE a Ess1 cn . Rcl.tc s wtrE strong 

partly bEcausE o~ R£Yllaud's spEtch , gaining ~m 1 . 05 ~anoa 

to 2 . 20 t'ranca. Jloat chEmical and ll£tallurgica1 issUEs wt rE 

up 2 t o ~ %. 

ThE stat E drEw anothEr 1 , 4001 000, 000 on its advancE 

a ccount with th£ a.nk o~ PrancE during thE wEEk Ending 

DccElllb£:' 21 bringing the total to u , eoo, ooo, ooo. 

( n;n ('p !"USAGE) 

' 
SULLITI' 
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TREASURY DEPARTMENT 

I~R OF'FlCK ~TION 

....... \&17 llorpaU.. 

11r. Coobnua 

_32 

llr • .lrlcDoll, c-roial .UUOM ot \U llw41ela ~1-. •11e4 ..-.,. 
!o .. ,, • a report of t.he Yhl\ *1Gil lllaloter ••w- &a4 » _.. -* tM 
~eraJ. •••.r..• Jult ot ... Yenc, oldo!l ~141 ... ca-17 u~..,. 
a t\aCM4 ....,_, proTla..l 110 ~ llr. laNa. 

llr. .lrl4Doa lo\ • bow tlat ,_,. W \ooa , n t;r rec&l,_ ll;r 
llr • ....._ Plorooa, with wbaa I la4 .... - ..,.ia_t tor&-., ~ 
\h1ak - a.rnoac-t, poeon17 tor a $25.000,000 ••re4U, - » - .t~ 
U.. l:rport-lllport llaak prorl- t1aa latter ..-1,., -,._.,.attar c.cre• 
COlllrOMis tklooo - f'aa4o &H Y0\14, \MH 1o - llalp \0 lie •If CtM n-­
~ lt:lpor\-lllpor\ Juk. 

Prl..a\o 'be•lrlac trlenda ...,_ \M ~- ...,..._",.. TiolW la 
Jn York 41000'CII'aCe4 thea o\roacl7 r .... a\'"""P'lac a;r ~- ,...u.c 1-
.., t.he .l.Mrl- -.rl<ot, pola\lllc ou \loa\ 1a pro-t o1:i ' 10 ~ a 
lou wou4 llo "OIT coo\17, .,. 1t U onlA 1lo t~W, .-~ ...a­
...tuoralll;r oa \llo oro41t of llwo<loa. J'at' wo, \M prt..a&e .....-ro u.­
c<>aa.,pd tho 14• ot \U tonooUoa ot a .._ .... , ... 1 to ,- a ...at to 
Soo4a ia pro-t ou-c-.-ee alooo t~o ,._... -~17 1 a 1 I• ~ 
eoatlrooo4 t.he 1ator.aUoll oldo!l I la4 elY• \M ~-Bal-, ~. 
tlat collateral ..U4 1lo roquh-14. 

Ia tatlrlac n\ll • 11;r tol..,._ Qie attera1a, attor llr. llrlaltoooo llall 
lett -· llr. bolr:o tol4 - \loa\ hh ...... ~ _.,, .. o.....- ... ~ la8t ~. 
leUillc \M latter llaow that hlo J!r0poo1tl• ..., llolac ...Ue4 ~ t1le ...... N 
Jn York. &114 -a llo ...r .... e4 to ~ ~. Roo~..., Ia-
~ ... - \\M 1\ -• 110\ tloo ~Uoo to....,... COl4 ""'-A &o co11-toral; 
1114 tv\Mr 41\allo 1a ropr4 to 11.1• ..... WI!" ...... wto4, 

llr, .lrlol<Ma 4ollnre4 to • t1oo &\~ _..-1 loU• tue4 
> 1 \or 11, troa Gonraor Rootll. ~- bale larcol;r td t\ •J-et• .u-q 
41--· ~ prorl4oo- 1at••-'lac o11...,..1-
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'TREASURY DEPAR I WENr 

..,... a.'FICK CCICl* ---=:a•-
- DDoco _,.,,ozr 211, l.!l" 

..., Jtr. C :trw CONFIDENTIAL 

!7 ~ ooncara. ••••••.••••••••.••••••••••••••.••••• ~ 10.000 
"E7 1'~ 'be.!lb ( ...... pe 111111. hz :kat) ................ ..... m·ooo 

~tal..d. ,000 

~ o1' _, aarU.C ..... w. te 1111),000, .. b41caW. lie~: 

~ ~ coaceraa • . • • • . •••••••• .•••••••••••••••••••• ~ 211.000 
37 1'ozoa14;a 'bub (~.., :laat 111111. ~) •••••••• ••••••••••• ~~.., 

~otal... 

l!:ol o tbor lllpor\aat carnJOCiea el.o .... u ton-: 

lt t fraBCa 
o..n.s.n 
lldaa tra:c. c-_,,_ 4oll.ara 

ll'a 8014 r;oU ~ at tz.~so.ooo te t» :ka1t o1' llfts1.l .. tl.-1 ... , 
~ tba ~s1Uen GotQ-a\. ll!t.la...,.. & \o\al. o1' $11.220,000 1a pl4 aoU te 
~t :!&Ilk 111111. -.rW ......... ar"LQ! ' tl hq 15. l9J7. 

v. paz • .... $3110,000 1a co14 r.,. tM ~ .... ,_,., o1' tte •ua.1 
~ of':lelct-

!boo l"eMral .. _ .luok o1' ._ Tufr :rapo,.._. te ,.. tile 1'ol.l.aor1as *'1-
::ou.t. o1' pU: 

$ 2.1181.000 ,.._ ... ...... lulla. A'tl 5 lir ..... u ,_,, ... te ... htaa1 

> ..... t4 ... Yeft:. .... -· 7 I ~- a. ' r6 .. 
... ,, ... Salr. 

2 .563. 000 rr. ~. oldppe4-- .. tllia- te- h6oral ....... 
o1' ._ York. to lie • ._ I I tw - t o1' - :a-k o1' I 

5 

2 ,501),000 1'na B=e,P: c. ola1ppe4 '117 -a..... :a.-=. • c! c. \o tile CMea 
•ttoaal :BaH, s... ~1-, 1'or oa1.a "" u.. u . S. Jll.at at lu 

~-5 
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:.34 
2,..;) ,000 f r011 :Z:Ozova:r, ah1pped b;r the liN>k ol !.lorve,:r to tbt :!'ederal l!eeern 

l!!'Jik ol l1ev Torlt, to be e&1'1118!'lced tor eceOUAt ot tl>e ll&1>k of lforve.;r, 
2, 252 , 000 fro• 1:11;;1&114, oh1pped b:y the llw ot :Eli;Slaz>:l. to the :!'ederal lleeern 

3811k ol llev Torte for e.ccoUAt ol t!w lr&tloi>Dl ll8llk o1 Sv1 tzerl.Amd, 
the dispoli tlon ot which 1a Ullknow a t t he pract u •• 

1,079 ,000 !rOll :£ncl•IIA, r epr .. enti.DC two oh1paenu b:r ~ Y.ontap A Co,, 
tor UCOUilt ot t he Amlterdaa liN>k, to the a...ra:.q. !rut Co~~pCT, 

...,..,..-::=-=::o :Sev York , for aale to t he U. S • .bae.;r O!t1ce at '5:..., York, 
13, 7Zg,ooo :Otal 

:a London !W~ p ricea for opot aDd forward 11l-nr -rere both up 3/1&1, 
a t 22- ll/l6d aDd 22- 7/Sd reopectinl;r. The U. S • ..,Uftl.ents were ho.2S# aDd 
C0.20#. 'me ::!o:::be;v dlnr price waa slichtl:r lover a t 42.641. 

Eanty & Zarcan1 1 price !or f oreign eilYor waa vnehan~d at 34-3/41. The 
':'reMU%'11• _:>rice wu aloo W1Clwl&ed a t 351· '<le 11104• tour purch2.aeo ot dlnr 
:.otcll~>g 511, 500 cr.mceo , .Ul of t hh s11Yar waa new procl:w:tlon f'ro• !orelp 
~untrlea and ~ purch&aed f or forward dellYer;r, 

Mr. Zno;ce toU oe b:y telephone that the balnnce ~ tbt State l!Nllc of 
=::nla Yith the Clllsae :Suit toda,y a.:aounted t o ~), )00,000, aa ::<>::;;>m"ed Ylth 
5,000,000 on :>ece.:ber 22 ; he confi.rtJed cred1to vve ..;4 , 9()0,000 aa CO"'!>&red 

rl ;h $; ,200,000 on ::lece:>l>er 22; &114 depoo1ta ol t!le htor~; Ylth tbe Chua l!Nllt 

~=tee!. to ~.500, 000, aa ft&&lDSt $1,)00,000 on Doce:>l>er 22. I>.>.ri<ll; t!w period 
~ar reference tbe liOit i~~portant p~nto !roD tba lllaaian State llw aeco11.11t 
"ere aa follovs: ~.000,000 to .A:ntorg; $200 ,000 to 3enco di 3<13& (p reauaabl;r to 
coTIO!" f rei;;ht on "lllal11>11 gold ah1pment to the U. S, ); 5200,000 to the llw of 
Tore1&n ::'rade (a lllaa1an 1nat1tut1on in Peril); $100,000 to a :5ruooela bw; and 
:;100, 000 to Lloyda l!Cllll: 1n Lolldon. The onl;r bi& i""1>_,t Y&l $1 , 000,000 rro. 
t he ~tt~ 38l>k. Hr . I:Dob wu informed that the .A:ntorg 1a "" lo~r bu:r1nc 
a:>d ehlppi.n,;; CO??.,.. Yla Vledhootolr:: direct , but 1o now ~ ll1cl1 oh!p aento to 

::.z1 co in tra;,sit to Vled1 YOI toll:. 

~ "•nadhn H1n1otcr , llr. Christie, teloophonee tb.h for....,on to the 
e!'!'eet t lw.t Colonel l!r.lotoa, the C&IU!dian 111n1ater of ii=ee, is obl1&ed to 
re=rn direct~ to Ottawa !roo l'lorida, 2.Dd conaequentl;r Yill not be el>le to 
ato, off in Vuhi.n&ton &114 to accept the Secretar;r' o 1nT1tat1on !or &nother 
1nfor=<ll Tleit r.t t hia u... Mr. Christie Y&a moot e;rpreclath" ol t he wlcoDO 
utended Colonel l!alotoa b7 the Secretaey ,. f ew da:ya ego , 

~~r 
C ONFIDENTIAl. 
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TREASURY DEPARTMENT 

I'Uialil .. ~ 

TO ...... ...,. ... $' -
... l'ta_\, "-tal 01_1_ at U.. •ut• W IIQ', \el•' I • 

at JUD We At'-•• .. et&W U.U M MA reMlYM a la\aia ftPJ, t• 
tM T' aq'a ..... ,, I 114, la" \e \M tu•U• ~ M W »1Mei 
...,_ -- ... Ill• ., ... r 7 .- ., ... llera-U...'• npn. ... 
la\el'ta npJ, ...... , ...r~~w ... , \MH ... -- 8/IQ' ...... la ~, .. 
paUq. ~' b .. , ,.n la a PMlU• \e 7raow ,... Ule l.ttaU• ~ 
will M ...-tYM, ~ _._.. ..... u.a' ?de '"-' u la '-Pl -~ * Jr.-.... ' • We pela\, _. U.\ ,.,. "'IT~- .Uu -IT ta 
"---7. 
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B.K.Jr: 

Operator: 

F!.I' .Jr: 

(): 

H.M. Jr: 
Suaner 
Welles: 

V: 

R.M.Jr : 

V: 

R.M.Jr: 

W: 

H.M.Jr: 

W: 

B.M.Jr: 

V• 

H. M.,Tr : 

\': 

B. M •• Tr: 

V: 

Hell.o. 

~. Wellea. 

Hello. 

Go ehe£<:.. 

Hello. 

Hello He~y, Oood 80rning . 

Hov &re JOU' 

I'• tine. I bope ,ou are. 

December 28, 1939. 
11:52 a.m. 

I'• Yel7 well. lhaner, two tbinga. 
Have ,ou had an,r contact, ainoe ve 
ottioe, Vith the repreaentative ot 

Waber one: 
aet 1n the 
Coluabia! 

Yea. 

You ha1J'B, 

A tunny thing - another one of these ooinoidencea, 
I vaa Juet about to call you. 

Yee. 

I •.,.. aeen the Arlbaeeador thie morning. 

Yee. 

~e Ambaaeador tells 118 that there• a obviouelr 
a co.plete a1eunderetand1ng v1 t.h regard t o that 
aeeeage that be received tro• hie Oovernaent. 

Yea. 

~t he cal.nta1ne one hundred per cent intact the 
propoeal.a which he outlined to 'Mr. !rapbacen. 
!'bat be baa been e~ot1ng- to bear from xr. !rephagen during the t.et two veelte and baa 
heard no word tro• bia. 

Ye s . 

ht I th1nlt t he t1• bee nov oome When it would 
be ftJ7 4ee1rable if' J(r, 'h'apbapD 414 He h111o 

Regraded Uclassified



R. M. Jr: 

'4: 

R. M.Jr : 

V: 

R. JI' .Jr: 

V: 

R. M.Jr: 

V: 

V: 

P . II . J r : 

V: 

!!. M.Jr: 

V: 

B.M.Jr: 

W: 

R. M. Jr: 

V: 

B. )(. Jr: 

V: 

- 2-

Yell e.-er, I• d 11ke Yer,. woh 1:o eu down W11:h 
:rou on thle thlng aoaeuae t 0110rrow. Are :rou 
ftr1 bull, 
'i'OIIOM'OW, Pria&7. 

Yee, t bere•e no Cabine 1: t omorrow. 

C&D 10U hold 1:he wire Juet a minutet 

in the attemoon. 

I'll tell r.u in Juet a eeoond. I'll eend t or •1 
book. - •t engapMa1: book t or toaor row pleaee. ) 
I•• a1'raid i woUld haYe t o be t a 1rl7 la1:e, RenrJ, 
around tour o 1 ol oolt. 

Pour o 1 olook . 

Ia 1:ha1: all r1ght1 

Just a a1nu1:e, l e t me l ook. 

.Ul r1gM . 

Pour o'clock t omorrow would be pertect. 

.Ul right, I'll be at 70ur ott1oe at tour. 

Pour o ' c l ock and - t her e won't be an7bod7 elee. 

.l11 ri~t now, what - ter1al do 70u want me to hant 

Yell un1eee :rou wan1: to bring eoaebod7, I'• Yer,. 
IIUOh i.n1:ereeted 1n 1:h1e proposal ot R1efier, t ha1: 
the ..aunt ot paJment •hould be a t1xed aaount &114 
then go - 1noreaeed depending upon t h eir export.·. 
Ban 10U eeen 1:hatf 

I know ot i t 1n pr1no1pl e. I agree With ,.au. 
I baYen1 1: eeen 1t 1n detail . 

Yell I didn't know - I'd 11ke to ·tallt w1th ,.au 
about t1tteen m1nu1:ee alone and then l.t ,.au want 
:rour people t o come 1n, how would 1:hat bet 

I don't reall7 want an7 people at all. 

Yel l I 'Ye got that memorandua. 

Yea. 
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FJ .M.Jr: 

V: 

H.M.Jr: 

. 'If: 

H.II. Jr: 

W: 

R. M.Jr: 

W: 

!!.M. Jr: 

'If: 

R. L Jr: 

V: 

R. J.I.Jr : 

\' : 

H.H.Jr: 

W: 

R.M.Jr: 

W: 

- ' -
I 1 Ye got J ones • letter. 

Yea. 

~ 38 

And that•• all, and then I Just want to talk to 
you as to how ve should go ahead • 

All right. 

And I also want to talk to you about these lavrer• 
who keep butting in all t he t1ae, on thU thing. 

Yes. 

llhieh i e juet an extra spoke t o the wheel. 

Yea, it .Juet contueee. 

And nov they eay that they've sent word to oe 
through Cochran that they had miequote themeelTee 
when they saw Duggin . Well I don't eee what the 
Colombian Government hae t o pay a lot ot lawyer• 
tor. It - here , you and I and Jonee are trying 
to do a job t or them t or nothing. 

Quit& true . 

And I don't - it seems to me t he laV7ere juat 
make it that much ~ore difficult. 

Yea, t here 1 e been a l ot ot oontua1on created, 
t here's no doubt about it. 

And that1 e one ot the thing I 1d like to talk t o 
you about. 

All right Henry, well I'll -

Well now t he other thing, while I have you -
Captain Collins telle me that th e bbaeey, t he 
Britiah Embassy, and the French Eabaeey have not 
yet been notified by the State Departaent that 
thie Board ex1ate. 

Why, you know what ' • happened on that don't you' 

Only that t he President had Collins and ae oTer, 
told us to go ahead. 

Vall atter that vae done, the War and RaTJ wanted 
to •*• an .. ecdaent to that. • 
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H.K.Jr : 

\'1: 

H.M. Jr: 

w: 
H . !~ .Jr : 

V: 

B. Y. .Jr: 

W: 

H. l~ . Jr: 

W: 

ll.l! .Jr: 

W: 

H.!' .Jr: 

V: 

H. I!.Jr: 

tl : 

H.M. Jr: 

WI 

- 4- ~39 

Yea. 

And they've been 1n touoh v1 th the Pree14ent 
d1reotly about 1 t and there • 1 been noth1ng t'tlrther 
troa h1m on the eubjeot. 

Well I - Coll1ne and I eav bia lae't veelr., I - h1a 
th1e morning. He told ~e that he told J ohneon 
t hat t he th1ng vae goi ng to go through u 1e. 

Yell that•a- that•e all right then. 

It :rou would - are you going to eee the Preeident 
and talk to him the next tvent:r-tour hour•' 

Going to see him tonight, yea. 

Tonight' 

'!'ea. 

Yell get t he clearance trcm h1m direct, v1ll :rout 

I vlll Henry. 

And then if- I 'm eure he ' ll confirm what I eay 
and then if :rou could notit:r tbeee two eabaeeiee 
tomorrow. 

All right I' ll do exactly that . 

I'd be very much obliged. 

All right, Henry. 

Thenk you. 

I'll see you to~orrow then. Many thanlr.e. 

Ttwllr. :rou. 

Goodbye. 
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• H.M,. ,Tr: 

Operat or: 

H.M.Jr: 
Captain 
Collins: 

l! .M.Jr: 

C: 

P. . I:. Jr: 

C: . 

R.M.Jr: 

C: 

R.'A.Jr: 

C: 

B. l<.Jr: 

C: 

!! .ll. Jr: 

C: 

Deo .. ber ~. 1939. 
3:55 p .a • 

Bello. 240 
Captain ColUne. Oo ehea4. 

Hello. 

Good ~ternoon, eir. 

Hello Collin•. two tbinge, I thought would 
intereet you and pleaee you. I etayed behind at 
Cabinet and aeked t he Preeident, would he pleaee 
eay something to Sumner Yelle• tonight about 
inforaing the embaeeiee about 70ur committee. 

Yes , e1r. 

And he said he voul.d. 

~ea , s i r . 

ltulllber two, I aalald the Pree14ent whether I could 
bring you tomorrow to the White House in order to 
g1•e you the preetige publicly and he ea1d yee. 

'rhs.nk you very l!IUCl: indeed, e1r. 

So come t o ay office at eleYan vhen t he other two 
gentlemen are here. 

'rhs.nk you air, I aha1l. be there. 

And ve ' 11 all go over to the Vh1 te Bouee. 

'!'hank 70u air. 

Righto. 

'!'hank you. Ooo4bye e1r .. 
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~ . !' .Jr: Bello 241 
Senator Vs. !t. 
~1ng: Good morntng =7 dear tr1end. 

H .~ . Jr: 

~: 

H.Y.Jr: 

!( ; 

?.V.Jr: 

lt: 

H.K.Jr: 

It: 

H.M.Jr: 

X: 

:r . ~' .Jr: 

r: 

R.M.Jr: 

l: 

l!oY are you' 

I called you t or two purposes. 

Please. 

F1ret to Vieh you a Merry Chr1ataaa and a Tery Yery 
Raypy Nev Year. 

And to t hank you tor the t1ne record 'llhlch you' Ya 
ll&de and tor t h e - what ahall I aay • ~ coi!COn­
aense ldlloh hae been eXhibited by you 1n contra­
d1etinct1on t o the laolt o! CO:I!!IOI'lae!lee 1n eo aany 
ot the act1Y1t1ee o f t h e f'edera1 GoY&n2ent . 

Veil I'm gl.ad you 11lte me an:JVay. 

Vall I do and I'm tor you. lfov and f o r enr and I 
hope t~e Lord you sta r there. 

!'hank you. 

And the next thing ie I'm at'rald ve• -.e go! to re.lse 
Eor:e taxee and I want to talk v1 th 70u and 
3rother Hanes and eee Just "tat - : •-;-e ~en vorlt:tng 
on 1t, and I don't knov Where ve're gol.ng to ruse 
another b1ll1on. I think ve•..-e got to do 1t0 and 
1t you brethren do""Tl there 1-..a.\'"e ~: ~~-s. I ' t:: 
vorktng on the tax b1ll 0 I ehoul.d be YerY happy 
to haYe them it you reel 4111J10aed to adrtae ae. 

Veil of oouree. Could we get togett.er early baxt 
veek. 

I aha1l. 1:e at your eerY1oe aDd Will a-'.t any 
euggeet1on s from you ae to the t:l!le aDd p1aoe. 

J.J.1 r1gbt, I vuh :you al.l a nry haypy !feY Year. 

~ you Yery muob. 

Regraded Uclassified



Ia ,.. .. , ... to ,_ r...-n liMre u anau.e a 
•-••- .. •t~ae 111e .. 1-.u .. of UM ~of Ulo ,.._ 

potM l- ClePUflao\o Plan fop Atrl•t'- , " 111lllll 

lMl•to• ,..._far ~lt..SRC \lila\ \bo "',, .. ,of 

Ule p1aa . .. u -· ~ ~.,, ....... 0111'91. 1t •• 

atl. 

II .oul4 •- lbal ...-.ala alllou\ 4 •• lie p'le804 

OR Ule •pro.,..eal'roMee• .,. •revoee1nMta• of tbo 

ploe at a ) l!o 81.,. Ule fla .. l prelllte of •IP1•11 ... 1 

....,11 ~· le •• .-...alht\7 4ltforeal ,._ llloal 

.r Ulif •"'- tne or .... ,.... ... 1 ''"'"or 'llll"•n-. 
1 3! tU alllal ... ,.r17 lie plaeot retbaP IR lbo ......... .t 

Ule ... llaolt 00 le llae taM lR ! ORtl .. PlRC le•t foP ..... JIW,. .... OW' ..... , .. , __ ... _,. ........ Ule 

tatp apoo or ,.. ..... , ...... ot lbe 1- MPiltlMia 

Jll• .. - .._. MaiM IIlla -l.a ... 
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• 

~ ~pari.MJ>\ 
l>irlaloo ot Tu auoarcb 

~,._J.Z.Ja, ___ ... 9:19 

tto. o~ of t b h ._, in tba 

T01l - ... t tbl.o OOP7 • 

IIII. JILOU(III 

' 
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--'•· c..urtu&ee -•1• M ._t_,.. to •ll --' -.- .. 

..,. _., .. or a. ru-.t ..... uo .. 1e or ....a ..,-t..t-

'~ •n-.. ll~U•• 1a p; taut& ...Utla, r .. .._ ; .... 
or Ua1rl.U .. tt Iftt ~~ &e u.. p; ..,., u e11 -­

--~lllllUea. 

1M pl&a u a 6e1rlu .. pron• - t.ne or ~-.1-
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In re~• ~ 70ur requet ot Deoenber 26, 1939, 
there ill n!a1tte4 he:rww1th a -araJI4- 11llt1ng, v1th 
brillf 4aeor1pU-, the etu41Ate or p:roJeote oonp1eted aJI4 
~r ¥a1' 1D the D1rte1.oD ot Beeaa:roh aJI4 lltd1llt1oe e1Doe 
the ..s.Joananent ot the laet regal.ar Hee1.oD ot Ooagreee 011 
ADo;Ut 5, 1939, top\her v1th the -•• ot the peraone 
wo~ OD eaeh ·~ or proJeot. 

Attao~Dta 
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Report ot Studies o~ ProJects Ooopleted and Under 
'1/ay in the D1...Uicm ot Research and Statisti cs 

from the AdJo=-t or Congress on .Augu.st 5, 
1939, to Date, and -~ !lames ot Persons 

&orC1ng on ltach 

~ C:J --

For oonvelllence o~ :-eterence the studies li.sted are 
grouped under gener&l. ~:eet !leada. Because the Division 
!Unctions as a unit , hai:e'n!r, and :any ot its probleca 
involve consideration !roo a Tariety ot angles v ith 
participation to v~ Le~~es by different ceobera ot 
the staff, it is not poss~le to i ndicate exactly the 
part played by eaoh 1n ;>roducl.!)b t he final results . 
J.lr . Haas, tor exacple, s;i ':'ea general supervision to all 
ot the work ot the Dirl..s:l.=, :Ut p articip::>tes core 
directly 1n analyses 1n e~~-ection ~ith ~reasury t1nanc1n&, 
econo~ic co~tions, re~e es~tes for :Udgetary and 
operating purposes , and o~ B?eoial studies as ~ oc­
casion a rises . 

viithin this tra:>~..a-L, res;>e>:lsibUity for the 
supervision ot t1nancLal analyses , with varying degrees 
of di rect participation, res-:s v1th Hr. Hurphy. In a 
similar way, that tor s~roislon ot revenue estinatea 
rests l argely with Yr. o·~~e11 excep t for certain oia­
cellaneous taxes tor vhl.e=. lLr. Dagg1t supervises the 
estimates; that tor sco::t=lc cond1tions rests with 
Ur. Daggit; and tha1: t or ~:-, .. ~!.al. pro~le:~s rests vith 
Ur . Reagh. H1as IUc!!e= is :-es.,onaible tor superrtaion 
ot general correapon:!.e:lee, ed! tL~ ot the Annual il.e;lort, 
and oiscellaneous ado! r< s;ra.-.:1 n a :'ld other oattere, and 
she also ass i sts the ::lL""ec'tor 1:::1 specific VSJ'S aa required 
1n connection v lth the vorl: ot the Division. 

The listing below, =:.Sr e ach study, of t he naaea ot 
oersons who worked on 1t, t!::E:-efore, includes o.nly t hose 
i1ho participated ta.1rly dJ.recU,:r . llo atteapt has been 
made to cover also toose ><"• ~se rea;lonsi b Ui ty ><as !!AlJll.y 
1n planning, supervising or consul tin&, 1n each par•1cu1ar 
case. 

Regraded Uclassified



- 2 -

P1 nenc1al analnb 

Per1ocUc rertewa or c:urrent ~Tel.O'IIIDellts 1.D the hlgb­
grade aecuri Uea meneta . ~:ra.D!a -re aulall t ted 011 
the f ollowing dates: ~· 9/1.9/39 9/26/39 10/3/YJ 
10/l0/39. 10/17/39 . 10 2 l.D/31.139' ll/7/39' ll/2:>ffl 
ll/29/39 . 12/14-/39. 12/21 • - l.:r . ~. lfr. ll~ • 
lfr. 'l'ickton , !.!r. LJ.ndow, J.:r. ~r, lfr&. Wa<Ueigh, • 
Xlae E7re, and Yr. Conrad 

In connection w1 th t!tese rrt'l-s a rnmber or s pecial 
s t udies were aade 2nd 1Acor.,o::-a;ed 1n the renews or 
the da t e s ll.sted, ~ r oll-.: 

Changes 1n the dl.ab'ibl:n= or ownership or ~ 
bllls (10/3/39) - ~.Cr. L1.ar!ow 

Co:.paratl.Te s~d;r or !iew :!a~ C.:.~ bank s~te;:oenta 
t or Septe:aber 30, 1939, a= aelee-:e<! nrlor dates 
(10/10/39) - L:r . fi~ -

S~dy ot the coapoait10D or tl:e esaets or sele cted 
l lU'li8 New York Cl. ty banks t or s.;,umber 30, 1939 
(10/17 /39) - lotr. 1.1 ndow 

Ertect ot the dec11ne 1n ~eea ot Unl.t ed Ste tea 
aecur1 ties on the cap11&1 or 20 aelec~ llet1onal 
banlte (10/24/39) - l!r. ftc:ktoD 

=:rtect or the 1 liaa and ~· :p_'"'Oposal on the :rJ.elda 
ot California Stat e sec:urU:1ea <lll7m> - llr. Lim-

Co~aon or BrUl.sh -ar n r •nce c!D:r1.ng first .ontha 
ot nreaent war rttll ~t dJzr1.zt.g t."e co!'ftapond1ng 
period or the Wor ld Tar (1.1/20/39) - l!r. Turner 

Interes t coat on lle1J loca1 ~ ~~r1 ty notes 
co~d rlth coa t \o oeer bo:"%'0Wera t or ehort-te:s 
mone:r (11/20/39) - Jlr. fic:ktoD 

Longel'-tera perepeet1Te ot ~de s ecurities markets 
(12/14-/39) - llr. L1n4gy 

Changes 1n the lallturi ty ~saoleuUon ot the Federal 
Reserve porttoll.o ot ~nt ae curitlea (12/21/39) -
Ur. !lckton 

Lite Insurance Coapa.tl7 1.DTesaeuta 1.D 1939 (12/21/39) -
llr. !ick\on 
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In connecti on vith specitic Treasury t1nanc1ng prG?OF• l e, 
aenoranda vere prepared aa t ollove: 

•setting tor September flllano1ng1 (8/31/39) - llr. au., 
~:r. Murphy, Mr. Tlckton, Mre. Vadl.e1gh 

• sep tember tlllanc1ng1 - Memorandum analy:r;l.ag tbe p.--.-cu 
for the Se pte:Dber financing and rec01111:1endl.ag t :ta; U; be 
ooitted (8731/39) - Mr. Haas, Mr. Murphy 

'Proposed note 1ssue• - Keaorandum recCCC~~endlne; ~t ~ 
retuod'"f of tbe notes due i n December be ~r C.!'e:l'ed 
(9/18/39 - llr. 3aas, l!r. Murphy 

':able - Theoretical p rices and actual openlligf=2U~ 
on l aat tour 1asues ot 'i'reaeury notee (W/2/39 - r=-. ~ 

!able - Eetlaated yield basis and prices o~ new ~· 
(10/7/39 ) - Mr. ~ickton 

Table - Estlaated yield baeis and p rices on ~ ~tee 
(10/ 9/39 ) - Hr. Yurphy, V.r. L1.ndov 

Table - Estimated prices on prop osed R:"'C no; e lar.z (lD/26/39 , 
10/27/39 ) - Y.r. Lindow 

Table - Estllllate d prices on prop osed Trea.eury b<:Di (l.l/25/39) -
Mr . Lindow, Mr. !iokton 

• setUng tor the ilFC tlllancing" (l0/30/39 ) - llr. 3aa.e, 
Mr. l!urph,y, l!r. T.1ndov, lUes Eyre 

• s etting tor the retun.:U.ng of t he llaroh note# (12/ci/39) -
~:r. Haas, Mr. Hnrph,y, Mr. Ticltt on, Mrs. 1Jadld.¢. m.a. ]b're 

'An l.woortant techn.lcal c onsideration in con::.ectt= v!e 
the r etun.U ng ot t he March notee• (12/6/39 ) - i;r. 3eaa, 
Kr. lturph:1' 

' Selection and pricing of i aeuee for the rd'"'"'"t' o r tlle 
Y.arcll notes• (12/7/39) - •tr. Haae, Mr. Murp~. Kr. ~011, 
Mr. Lindow 
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hb1e - Probabl.e pre:n=- 0:1 new i ssues (1 2/12/39) -
llr. I.1:J1o•, l:r. ft~..on 

A ~-t !lo;,l: and ; •bl es C.Ow-1.:lg Ule aonUU.y range or 
!:1;;!1. a::d 1o• p:o1ees ~ -:be aon:bl.y a n ra...-e a: ylel.dAI 
on ea~ ou~~~~~ issue or ~ree~ 1!.!1~ gt:a..-a:lt~ obl1.ga-
1:1ons o! the l!nlte<! s ..... e£ alnce ~e ~g1 nn1ng or 193), 
a:td t!::.e da.l.1y J):Olces and yields or each such 1uue slllce 1he 
eeg1 nn' n£ or ..\J.Ie,""tlst 19:;9 • u p repare:!, and ~ .. are 
b:roue!;t up w date ai"t er the cloee o! the ~et each 
daJ". ..L Uble ~;l11;>..llat1ng the p :oleee a::<! !"lel.U on 
al1 1 sa-.1ea t o:- - '-- t ~ ;ogetl::er wl l.!l clla.nges nnce tte 
:-receG!ng da.'l', a--d :;>-~ee ~-e alllce 1ssre a:>4 !or tl::e 
c~t ,..a:, 1a: ~.e--ecl a~ U e aa:te ~. '!'o=- uae at 
t'"e o;>e~ ' n,g o! Ot.ts i.:less on ~ r:~l :!.ortr;g .or:d:g -
l!r. F..a,ps, 1::. !:u::"'~ , :..:. E!"''w::! , !.!:- . ~c't.1:on , :.:r . .J£o~. 
U s s ::::;r.-e, lU.~s ~,. 

o-.Ler studie s 1re:-e :aee as r ollows: 

:e=>l.es end c!:..r :o';S ~ e aUJtated cas!l 1nC1l!ne a::d outgo 
o.r ,,.e ?~ral. ::-oT"e-'""CCIe::.t &-.-e :;: re;:.a..~ eae ::oo!l~ -
:.;r. :'1~0:::1 

~ t.ebl.e ~ :!:e ~t a: ! ooc!-o=der s~ aaued 
b:;- t;te Fede=l 51u?1us ~ ~ t:O:"?Or£tl.CU! 1.s b %'0\18bt 
u;:> 1:0 Cate b1-Tee~l~ - J.::o. :1.ek";OD 

C!:e...-t toeeQer rtu an:l0ta t1o:1S , ~ort.n; sele::tet. 
econo~e llllleea 1.:1 -=.e t.:n1 ted Sts':es ~ ~e Tor ld 
'!ar e.nd pon-Tar :;:-er1od (1914-1921) - J.Cr. lim-~, 
llr . '!ur:ler, Urs . 1'adle1,f;b 

?1.na:lclal de..-elo;:aents chL.~n,g the c!'lsls (9/c/39) -
l::r. Eaaa , l£r. ~. 1::-. Ylel:ton, !.:r. ~ 

..t. proposal to aee t a w:a--u>ae cnal.s ill ~ C-on=ent 
boixl ll:&!"ket 11' DeT l.eglsl.at:.on S:.ouU- ~ co:~d~ 
(:;/2/7}) - >::-. ~ 

~to1'7 note o!l ~;;rade eo:-por&te "oo!Jil. yield 
, ,;,ex (9/5/39) - 1:::-. ~. 1::-. ftekton 

Co~~pertaaa or ~ and lloDd.T i.noUcea or J:d¢-£l"ada 
corporate bollld peldAI (9fl/J9) - ~. ~ 
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Recent changes in pri ces or Unl.ted ~tea secur1Uea 
(9/20/39) - l.!r. Haas, t:r. l!urp~, W>. Lindow, llr. 'l'ickton 

Etteot ot the decline i n the market nl.ue or United 
States s ecurities upon the capi tal o! all 1neured com­
mercial banks (9/15739) - l.!r. 'l'icktOD 

.Street ot the decline in the market nl.ue or Unl.ted 
States securities on insurance companies (9/27/39) -
t:r. 'l' i ckton 

Co.mcente concerning remaru by l.!r. Bo4r18h w1 tb reepeot 
to treatment or Federal Savi~e and Loan associations 
1n the Treasury's combined stateaent or assets and liabi­
lities or governmental coroorati ona a.n4 c!'edit agencies 
ot t h e United States (10/24/39) - llr. Lindow 

ColliDents on proposed Treasury press release w1 th respect 
to Un1 ted States Sa vings bond.s (U/8/39) - :l.:r. Yurp~ 

Information on Intermountain Building and Loan Association 
(ll/10/39) - l.!r . 'l'ickton 

Comments on t he new financing pl an inaugurated by the 
Unl.ted Sta tes Housing Author1 t y (ll/22/39) - l.!r. L1.ndow 

'l'he debt l1m1t and the Jlrov1e1on or resources outside 
ot it (ll/27/39, ll/28/39) - llr. Haas, lOr. l!urph:y, 
1!r. 'l'i cltton 

Analysis or proooeal tor the sal.e or ..oluntary annuities 
by the Federal Government (12/7/39) - llr. :Reagb, Ur . Brown, 
t:r • J.lurphy, Ur • Turner, W. ae Eyre 

'l'e.ble - Comparison or the President ' • .January budget a eeeaae 
eatillates or receipts , expendi turee, snd gross de!1c1 t 
wit h act ual receipts, expenditures and def icit, tieoal 
:years 1934-39 (12/llj./39) - llr. 'Uckton 

'l'ables - •Estimated amount or non-Federal s ecur1 ties 
inte rest on wh1oh i s exempt tro• Federal 1nco~~e tax, 
6/30/ 39 " and •Principal olaaaee or holders or direct 
and guar anteed Government obl1gat1ona , and es t1Jiated 
amounts or their holdings on 6/30/39 , • requested b:y 
Ur. D. W. Bell (12/16/39) - J.lr. 'l'i ekten 

Studiea under way 1n this tield are &8 follows: 

Charta and aMotat1one with respect to econoa1c cond1t1ou 
during the last World War - llr. Murplll, liN. Wa41aigtl, 

llr. Turner 
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Stat1at1.oal (graph1c oorrelat1.-> aaaqau td r-~ 
atf'ect1Dg high-grade llltezoeet ra~ - lb-. !wm 

K111orandua oollparlng aDd ccatraat1.11g ~ aDd dapreee~oa 
d.ef'1o1t-f'11lllnc1ng - Kra . W~e~gh 

Study of the relat1ouahlp between lhe ~elda 2114 -tu-1Uae 
ot high-grade eecur1 tlea 1Jced1atel.:r pzoeced1.Jig :prlor -.Jor 
bear aarkete 1D euch eacurlUae - J.lr. L!Daoa, llr. Coara4 

Co111par1eon of' relaU..-e .-plltvda of' pnca nactuaU.. 
ot long-tera and shor"-tem aacurltUe - J;r. Ltn"-• 
Ur. Conrad 

l.!emorandum cllacues~ -..r1.o- probl- enco-~:re4 aDd 
eolutione dartee4 1D co.a.uect1ou 111 tb war borrow1.Jig -
l!rs. Wadlei.gh 

Study ot the ef'f'ect of' the 81~• of' lhe 18.,.. oa tbe prt­
and yielde ot Ull.1te4 Statea eecurlt1ea - lb-. CoJira4 

Preparation of a~ data and cl:la.rta Oll UD1te4 Statee 
aeour1t1ea and oD the relatlonahlp of' the ~t f'or 
United States eecur1t1ee k Ul.at f'or other~ 
aeour1 t1ee, to pref'aca Ute e~ on tbe pr1cn an4 
:rlelde of' 1Dd1 rtdual 1s auea of' Ull.1 te4 Btatee 
eeour1t1ee - IUs e l:l'ra 

Study ot changee 1Jl the -w.n t:r d1e1;;abut10D td Uae 
direct and guaranteed pal:iUc debt a1Dce J'llllC :J>, 1916 -
Kr. Conrad 

• 
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~ Soc:1&l Securl.l:y .Act &llend!Mnta ot 1939 which were ap­
';)--o-reA .lugu.&t 10, 1939, were anal:yr:ed and estimates were 
::a~ ot U:.e revenue e~:!'eota ot these amendments - J.lr. YU aon 

~sis a:td c o;:tparleon ot the actual revenues w1 th the es­
tlcates ot reTenuea are prepared each month tor the cur­
~nt -nth and me fiscal :year to d&te. The oompar1son 
~· =~ 1l1 llle dete.ll shown on a dall:y Treasury sta tement 
'!:Lala on or about the third da:y ot the ensulng mont h and 
1D the t'ul.l. det.al..l ot the allg:naent sheet on or about the 
ne:~Ueth ot the ensulng DOnth - Krs. Stanley 

Se;:tm~:--October 1939 re't1.a1on ot e atiaates ot re..-enue tor 
~e nscd :yesz 19[jo 1l1 connecUon w1 t h a nrooosed Bu~et 
r.m::at:lon (lo/;-o/39) - Xr. Baas, l.lr. o •Donneli , Kr. DaggU, 
l:r. :>r!Yer, l.:r. ~ey, J.:ra . Stanley, J.:r. WUson 

:)!a~l:.uUon ot the Bu~et estlJ:aates ot revenues wd receipts 
t.o 1Dd1ute bmr 1mch se;r be collected in each ..ont h. 'fhl.s 
sea&onsl. c!.1sU'lbu't1on ot e s t lm:tted revenues has to be made 
w~eYer tte 3udget estlaates a re revised and is tor use 
1n ::aHn& :;11£ns for '?reasury tinancing - l!r. O'Donnell, 
l:r. D&a'lt , L!r . Drl't'er, L!r. Leahey , Krs. Stanley, 
!.!:-. Wllaon 

So;uey o ! t.he sources ot custou reYenuea to ascertaln the 
e:'!'e~t ot the Buro:;>ean War on thes e revenues. Arranged tor 
? !"eJl&--a'tl.on ot statistics ot ~orts and celcula ted duties 
~ les cU Di" countries and b:y s olledulee under the Tar1tf Act 
~ 19}0. ~s sNd:y .-u needed 1n p reparing subsequent 
reT~e es~tes - Cr. Wllaon 

._ o:!' the l.as t day ot each .ontb revised est1~~ates ot the 
e:;:ecu:.tJ.ons of reTenues tor the balance of the curr ent 
!!seal :year are oroYlded the Office ot the Comalssioner 
o! Accounts e.nd Del)OsJ. t s 1n connec'tlon '1111 th t1nanc1ng plans . 
':be&e eatl.e.t es are not tundEJrlental rev1aiODS but are 
::11Ddl.!ica't101l8 based on coll ection experience of preYloual:y 
aade Bud8et e stlaetee - Kre. 5ta1Ue:r 

~t~on 1n Oct.ober 1939 of preUminaey es t 1Jaa tea of 
reT'Slue& f or the t1scal :year l91l-l, tor use in connection 
w1Cl t:!le 191!:1 Elld.get - !.!r. Baas , J.lr. O' Donnell , !.!r. Dagg1t, 
l:r. 0r1 't'Br, lf:r. Leahey, ){ra. St&lUey, J.:r. Wllson 

l"reparat1oa ot a- WchDiquea for eat1aat1ng the rnenuea 
tro• tbe Carrlers ~~~~~ .Act of 1937. 'l'h1s waa neoeaQ%'7 
beca118e Ule ~ 1s a rel.a't1YBl:Y aew one and the ILCCw:ulated 

e:xpene_. - a. reT1&1- deairable - Kr. 'flleon 

Regraded Uclassified



- 8-
""0 ~-

!:eca~se ~ at.at 1.st1ca1 eerlea of factory paJrOlls vaa 
rerlaed by ~ Bureau of Labor 8tatlat1cs to adjust lt to 
~ 19:;7 Census of Manutacturee lt vaa necessary t o rerlae 
all cor:el.At;!o!l charta vhlch u tlllzed a f a ctor)" pqroll 
aer lee 1.D deter-' n 1ns revenues . 'l'hle vas na.-u.ci.u..arl.;r 
U:port.snt 1.D the oaae of t he eatlllat ee 0~ revenues under 
t~ Federal Insurance Contrlbutl one £ ot, forcerl;r 
f1tle rm o~ t he Social Securit y Act - l!r. Yllson 

~ the General C~ttee on 8tat1st1cs or Incone, vhlch 
1a e~ 1n nalr lng reoo=endatlons as to tbe t1J)e of 
s t a tis tics to be cccplled troc the returns ode o7 
~a;rers, a request vas recelnd for a re;>Ort on the 
co:~.ce.,t o! l!lc=e v hlch sho\Ud be u.sed for slz.e c.laa­
s1t1cat1cm 1n order to make t he etat1st1cs = s t beneflcl.al. 
t or ren=e ea-unatlng purposes (12/26/ }9) - l!r. o •:>o:mell, 
1!:. ::>:-:. 'l'e r . Kr. Leahey 

Ill co:l:lectlo=~ vlth the preparati on of t he 19 la 3Wget 
l!esa~-e o! the President, to be delivered to the Congress 
at the be£1nn1ng o! the seui on 111 J'anue.r;r 19!;o, eatl­
l:&U!II of tl::e revenues to be rece1Ted 1.o tl.scal. year 19!;o 
a.n~ tbca1 year 1941 v era pr epared (1.2/16/}9, l.2,126r.)9) -
Hr. l!aa.a, l!r. 0 1::>onnell, Ur. Dagg1t, Mr. Dri-.er, 
l:r. ~ahe:y, Xrs. Stanley , :Wr. Wlleon 

b exp1anat1on o! the c~es 111 the eet1llated revenues of 
the f1.sca1 year 194o and a oomperlson v1th estl:lates f or 
the fiscal. year 1941 and with actual. rece1?ts 1n the fiscal 
year 19}9 vas prepared tor 1nolus1on 1n the text por..l.on of 
the Secretary' s .A.nnuaJ. Report and for lnol.usl on 1!l me 
3l:4;e!$ of tbe Unl.ted States Oonrncent tor the nacal :rear 
enU:lC June }0, 1941 - Mr. Baas, Mr. 0 1:>o:!.nell , Y:-. ::la;;stt, 
U:. !>r!. 'l'er, l!r. Leshe;r, l!rs . Stanley, Yr. lill.s= 

:S.Stl.o.ates o! ~Uon ot Sta tes and terr!torles as of 
J'U!le )0 19:;9. vere requested b:r and su;>plled to the 
Pub11c Debt Serrlce, the Treasurer ' s Oftlce ~the O!tlce 
o ! the Co:T.)troJ.l.er o f the Currency, t or use 111 calcul.atl!l& 
.,er ca;>l Ut- data (ll/l.8/J9) - Mrs . Stn.nl.e:r 

E&tl&:!.tes or t be pop\Uation of the contlne.ntal. United Stdee 
by aon:hs , tro2 December J l , 1939 to lloft>lber }Q, 19llo, 
vere prepared tor e1.Ja11ar Treasur:r purposes ( l.i/S/}9) -
l!re. Stanl.ey 

I!l c:lllnectlon Yith fiscal. poli c;r1 a proJ ect ve.s started to 
dete ralne the rel.ative strength of the present t ax 
atruotnre as cQCl)&red v1th that in effect dur1.oe; -;he lrorl.d 
Yar. !hls proJect has not :re t been c~e;ed - Yr. O' Donnell , 
Kr. Oat;i;!t, Xr. Drlftr, ){r. Leabe;r, ILrs . Stanl.e:;, Hr. VllsOG 
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!!any revenue es ttmates are prepared i n connection w1 tb 
proposed revenue legi slation prior to the actual con­
sideration of such legisla tion by the Congress. All 
such revenue eatime.tee must be integrated with and 
consistent with the l atest Budget estimates. Specific 
estimates have been prepared as follows: 

::s1 

Esti~te of the effect on (1) number of taxable 
returns , c.nd ( 2) revenue (broken down into revenue 
froa new taxpayers end revenue fro m exis ting tax­
payers) which would result from changing the personal 
exe:::ption.a , carried couple exemptions and credit f or 
dependents to ~e f oll owing schedule: Single person 
$500; Uarried couple or head of family $1 ,000; Credit 
to r each dependent ~500 . Wo rk requested by and completed 
tor Ur. Blough (9/20/39) - llr. Driver, Mrs . Stanley 

In connection wi th the estimates r elating to personal 
exe::ptions, credit f or dependents and the earned 1noo11e 
cretit, !.!r . Blough requested estimates l i sted below 
1Uich were co=l et ed and furnished t o him; the 1nfoma­
t1on was re~uested separately tor single persons and 
tor csr r ied persons , by ne t income classes , and under a 
series of vari ed assumptions (11/ g/39) - Mr. Driver, 
Q-s. St anley 

~ es t1aates requested were es f ollows: 

1. Nwaber of retur ns , total 
( c.) ?axable , t ot al 

2 . 

( b ) 

(1) returns tax~ble under present l aw. 
(11) nontaxable returns t iled under 

present l aw that would become 
t axable under t he lowered exemp­
tions. 

(11i) number or added returns filed. 

!:ontaxnble, total 
(i) returns fil ed under present law t hat 

would remain nontaxable under t he 
lowered exemptions . 

(i1) number ot added returns filed . 

Revenue, total 
\ a ) returns t axable under present law. 
(b) nontaxable returns filed under present 

law that would become t axable under the 
lowered exemotions. 

(c) nuaber of added returns tiled. 
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The above schedules ot estiaatee were prepared 
on the assumption tbat the pereonal exemption ror 
~single person• ( and an estate) wae lowered rroa a 
~1,000 to) $500 and tor a •aarried person• (or head 
ot tam1ly wae lowered tr011 $2, 500 to $1,000, ooa­
bined w1 th each ot the fol lowing proposal•: 

1. No change 1n earned 1ncoae cred1t, rtth ored1t 
tor denendente -

(a) unchanged, (b) $500, (c) $200. 

II . Change in the present earned income credit 
t o a deduction allowable tor tbe purpose or 
arriVing at net income equal to 10 nercent or 
ea rned income (1) as DOW defined, ana (2) 
actually earned but not in excess or $1 500 
w1 th credit tor dependents - ' ' 

(a) unchanged, (b) ~500 . (c) $200 

III .El11111nation ot the earned inooll8 credit and 
reduction or the normal tax rate on (1) the 
tirst $1 ,000, and ( 2) the tirst $2, 000 or 
normal tax net income troa ~ percent to 3 
percent, with credit tor dependents -

(a) unchanged, (b) $500, (o) $200 . 

Estimates or the revenue errect a or calendar year 1939 
income level s it t he tax on diVidends received by 
corporationawere elic1nated. Work requested by 
end completed t or Ur. Blough (11/20/39) - Wr. Leahey 

Eet1me.tea or the revenue erteote or el1a1nating the 
tax on dividends received by corporations and restoring 
the priVilege or tiling consolidated returns . Work 
requested by and completed tor Ur. Blough (11/20/39) -
Wr. Leahey 

Estimates or revenue etteote, at calendar year 19~ 
income levels, 1t the age l1ait or dependent children 
were raised trom lg to 20 year• 1n coMection w1 th 
the credit tor dep endent•. Work requested by and 
co.mpleted tor J.lr. Blough (11/20/39) - llr. Dri nr 

Eetiaates ot revenue etrecta, at calendar :rear 19~ 
inooae lenle, ot changing the earned 1ncou credit 
so that inetead ot account1.ng the tirst $3,000 ae 
earned whether earned or not the allo.,ance be made 
onl.y w1 th respect to amounts actuallY earned, t he 
other l i aitat1one (10 peroent ot net income, and 
aaxiaua ot $1~,000) re-1n1ng unchanged . llork 
requeted b7 and oc.pl.eted tor lllr • . Blough (11/20/39) -
Kr. Dri Yer 
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Estimates ot revenue etteots, a t calendar year 194o 
inooge levels, ot allowing corporations to tile 
consolidated income t ax r eturns . Work requested by 
end completed tor Mr . Blough (11/ 28/39) - Mr . Leahey 

A va riety ot proposals made by Ur. Randolph E. Paul 
tor changing t he r evenue laws , some ot which tended 
to increase and some to decrease t he prospective 
revenues, wer e analyzed and esti ma tes or the revenue 
effects were made and submitted to the Secretary 
(12/4/39) -Mr. O'Donnell , Mr. Driver, Ur. Leahey , 
Mrs . Stanley, Mr. Wi lson 

:rn cons1der1ng six al t ernative ways ot rais1ng a hal t 
bill ion dollars, some estima tes previously Q&de and some 
currently made were utili~ed tor preliminary discussi ons -
~. O'Donnell , Mr. Driver, llr. Leehey, Mrs. Stanley , 
!.:r. Wilson 

I n connecti on ~ith more r efined proposals t or raising a 
halt billion do l lars , several estimates have been 
reques ted by Mr . Blough and are in process of prepara­
tion. These requests include estimates ot the revenue 
ef fects ot two different schedules ot increasing the 
rates on estate and gitt t axes (Mrs . Stanley) end 
two schedules ot i ncreasi ng t he ind1v1duel income t ax 
rate scheuulee (Mr. Driver) 

A number ot s tudles are maintained or have been completed 
tor the development ot improved methods ot estimati.ng 
revenues t r om various taxes 

?be t abulations ot Statis tips of I ncOQe tron returns 
tiled in calender yeer 1938 and such preliminary 
caterial frog returns tiled in the calender year 1939 
a s has been received were anolyzed t or the l i ght 
which the results would cast on subsequent revenue 
estimates -Mr. O' Donnell, Ur. Driver, Ur . Leahey, 
Urs . StAnley, Ur. Wilson 

Revision was made in the techni que ot estimating the 
current corooration income t nx by esti mating separ a tely 
the income Of t he publiC Utility and finPnCe groups Of 
corooratlons , the profits trom whi ch bed not been 
foll owing the his torical relationship to business 
patter ns - Mr. Leahey 

Imoroved methods have been developed tor various 
ex~iae and mi scellaneous taxes , ae 11ated below, and 
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atud1ee are 1n progress tor a nUIIber or othere 

Fermented aal.t l1quora - Kiss Jlaetall 
Tobacco, cheWing and emolting - Kiss Rastal.l 
Gasoline - Krs. llay 
Electrical energy - Kise Raetall 
Transportation or oil by pipe line - !lire . Kay 
Oleomargarine - Kiss Jlaet~l 
Coconut and.other vegetable oils- Uiss Rastall 

Improved methode ot estimating the monthly distri­
bution ot revenues throughout the tieoal :rear 
have been developed tor most ot the important 
t axes- lolr. O'Donnell, Wr. Daggit, Wr. Driver, 
Kr. Leahey , !lira . Stanley, l.!r. Wilson 

For the purpose or making es t1metes ot revenue 
trom all ot the various taxes, a1'ter deciding 
upon the basic FRB production index and BLS 
pr ice index, it is necessary to make forecasts 
ot various subsidiary business indices on which 
indiVidual tax estimates are based. These 
i nclude forecasts or fac t ory payrolls, stock 
prices , bank debits, volume or stock sales , 
salaries and wages , etc. I mproved methods have 
been developed in recent months tor forecasting 
certai n ot these factors. - Kr. Daggit, Urs. Uay 
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Econoaic conditione related to t iecel and revenue mttere 

Notes on the busi ness situation were 
Secretary on the tollo~ing datea : 
8/25/39 - Mrs. !.lay 

mailed abroad to the 
8/11/39 , 8/18/39, 

Periodic memoranda on the business and price situati on 
were prepared on the following dates : 8/31/39 , 9/~/39 
9/11/39 , 9/18/39, 9/25/39, 10/2/39 , 10/9/39 10/17/39 , 
10//23/139 , 10/i/30/39, ll/7/39 , ll/20/39, 11/27/39 , l2/4J39, 
12 ll 39 , 12 8/39 - Yr. Haas, Yr. Daggit Urs Yay 
Mlsa Raatall ' • ' 

Report on the business outlook (ll/30/39) - Mr. Haas, 
Yr. Daggit 

At irreguler intervals aeaorenda. are prepared summaridng 
reports !rom the Federal Surplus Commodities Corporation 
on wheat export sales and market data - l.!.rs . Uay 

A chart and table are brought up to da te weekly showing 
employment under the Wo rks ProJects Mminietration -
Mlee Rastall 

Comment was made on a reported pl~n or Great Britain to 
~urchaoe huge rood eu~pliee in the United States (9/20/39) -
Mr. Haas 

In connection with memoranda on the business situation and 
tor other purposes, a number or studies have been made aa 
118 ted and described below: 

Study or price trends end related price !actors du.r ing 
World War and 11:1:I:edia te poet-War period (1913 to 1922, 
inclusive) . This project wae designed to deterc1ne the 
principal price !actors associa ted with the war-time rise 
and subaeouent collanee i n coa:nodi ty prices . A memorandum 
dated October 20 details by y811r& the movement or commodity 
prices and price r ectors during this ten-year period, and 
raters to significant changes in pri ces, industrial pro­
duction, exports, sterling exchange , bi lla discounted by 
Federal Reserve Be.nlui. - l!r . Haas, l.!.r. Daggi t, l!rs. !lay 

Study or tre1ght car situation, with reference to possible 
short age. This project was designed to indicate how near 
we were to a r r eight car shortage in the tall or 1939 · A 
chart showed the downward trend in rreight cars owned by 
railroads rrom 1924 to 1939 , associ a ted wit h a declini ng 
trend in the amount or rrsight carried during this period, 
despite a general 1Jiproveaent 1n the volume or industrial 
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production. A s econd chert showed the relation 
between the volume of f reight carried end the net 
freight-ocr surplus1 by years from 1917 end by 
months from 1932. \Discus sed in Business Uemora ndum 
of October 9) - Ur. Haas , Ur. Daggit 

Calcula tion of sales equivalent of national income . 
This pro j ect was desi gned to measure one type of 
business IDP.ladjustment, that r esulting from t oo hi gh 
a volume of consumer expenditures in rela tion to 
ear ni ngs (due to buyi ng on i nstallments, on credit, 
etc .). The noroal relationship between national 
income payments e.nd our "index of sties,• i n dollar 
ve~ues, was determined by e correlation cocpe.ri son 
over a period of ye~rs . From thi s we are able to 
deteroine currentl;· the extent to 1<hich sales are 
runni ng ebove or below normal as co~ed w1 th the 
current level of national i ncome payments, as 
discussed in Business Uemorandum of November 20 
(Chart C-291). - Ur. Da("git , !.lies Ras te..ll 

Calculation of approxi .mate index of unfilled orders . 
This project was desiGned to devel op some meens of 
measuring t he cur rent backlog of unfilled orders , ond 
to indicate how l one; they \toul d continue to support 
industrial production after new orders fell off. 
The normal relationship between our index of new 
orders and the FRB index of i ndustrial !)reduction 
over a period of years w~s f i rst established by a 
cor relation study . Uonthly devia tions between 
i ndustri al nroductfon and the • -,reduction eoui ve~ent 
of ne\'7 orders• were t hen Cumulated to £1Ve an ap­
QroY.i!lle te i ndex of unfilled orders . l.:emorandum of 
Novel'lber 27. - l.:r . Dagg1 t , t:l.ss Rastall 

Pro j ect to determine hor. high the :'?b index would 
have to go t o reduce unemployment to •noroal . 1 This 
nroject involved es timat ing t he employable population 
in 1911-o and determining, from an historicel relation­
shi n between industrial producti on and nonagr icultural 
emoioyment, the level of industri al production wb1oh 
VTould make full use of the available l abor supply. -
Mr. Dagg1t, lliss Ras t all 

Suspension of sugar quotas. This involved a descri ption 
of the situati on wi th respect to available supplies of 
sugar in t his country f ollowing the Presi dent' s sus­
pensi on of sugar ~rtet1ns quotas. (9/12/39) - Ur . Daggit, 
Ur. Wilson 
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Corn IIB.rlteting quotas. 'nUs 1nw1Yed a s~ ot the 
p rorta1ons of the .Agricultural A4,Juataent Act re1at1ag 
to corn IU.l'ltetl.llg CJUOtas, and thelr a-onl.J.cat1on to the 
present a1 tuat1on. {9/12/39) - Kr. naggh 
Possible reducuona 1n Federal expeiiAU tures tor 
agriculture due to rlae 1n agricultural prices. !'hl.a 
p roJect 1nY01Yed a separat e exewt neUon of each of 
the -Jor act1 Y1 t1es o f Uut Departaent of Aericu1 ture 
t o deters1ne whether scheduled expen41 tures 1n the 
194o fiscal :rear aight be s uacep t1bla to reduction 
owing to the rise 1n prices. (9/15/39) - Kr. Dagg:U, 
llr. Lindow 

Cot ton a nd wheat sXJ)Or t sub a141es . This 1nY01Yed a 
s t a tement of the c urrent s t a tus of the U DOrt auba141ea 
on cotton a nd wheat, amount of eubs141es , - an~ p robable 
coats f o r t he current fiscal :raar. (9/22/39) - llr. Daggit 

Wheat owned b 7 Federal OoYernaent and a Ya.llabl e f or sale. 
This 1nY01Yed obta.1nl.llg 1ntol'll&t1on on wheat bo141.Jiga ot 
t h e OoYern.ment, under ou~gbt o 'lfDerehlp or 1n o ther 
cap aci t1ee, troa Yarloua OoYernaent e.genciea henl!lt ng 
:7h e a t. (12/19/ 39) - lir. Dagg1t 

Additional studies t or stn11 s r p urposes are under •81, a s 
l i s ted a nd described below: 

Study or f or c e s detel"fttn'ng trends ot basic co.mod1t7 
p rices. This proJect i s directed t oward prortdlng 
answers to such QUestions u: What are tbe deteratntng 
force s 1n c o!Ell041 ty :!)rice trenclat 'Qha t basic f actors 
are responsible tor current price IIOYeaentat Ie in­
flation getting under w~ It inYOlYea 1n41Y1dual. p rice 
studies tor Yarioua basic coa::~o41t1ea, a nUIIber of 11b.1oh 
haYs been cOIIJ)leted, 11b.1ch are intended enntual17 
to be combined into a general 1Ddex representing the 
basic price trend, after al l owance tor the effect of 
supplies, industrial l!eaand, and other separable 
factors. - llr. l)agpt, Kre . Jla7, K1 aa Be.etall 

Trenl!.a of 1nd1Yii!Jaal e-• 41ty price• and p rice factors 
during the World War p enod. '1'h1a proJect 1a paUerne4 
after the general a tud;y ot prices and price factors, 
1913 to 1922, prertouel.:r described, but deala w11:b slx 
i .ne.J.rtdual basic c<Na0dit1es - wheat, cotton, bogs, 
s teel cop-oar a nd ~inc. - llr. DS£glt, llrs . lla)' . - . 
Index of c oamodi ty stocks. fills proJec t i s des i gne d to 
deYelop a oo.pod te index of baa1o oom.::odlt)' atoolta, as a 
-- ot o• ~ pr1M taotor. hooD of 12 
111port&D' llld•trl81 -teda1a aft ~ I £ t1 e4 fOI' 1la1a 
llllla.- ..... ~ 
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Index or inYeJltor1ee. 'f'h1e proJect is designed to 
de't'elop a better index or inventories or t1n1ahed 
goode , as an indica tion or bue1neee maladJuetaente, With 
a breakdown ae between in•en toriea or finished goode held 
by manutactu.rere a nd thoee held by others . - Kr. Dagg1t, 
Mis e Rastall. 

Iridex ot untilled orders . .&n atte11pt is being ~~~&de 
to iaprove our intol'lll&t1on on the volume or untilled 
orders by working out a co~~pCei te index based on data 
troa individual 1nduetr1ee. - Kr. Dawt, ll.ls e Raetall 

Index or buying on deterred payaents . We ha•e nearly 
coapleted a studJr ot the 't'Olu.ae ot i .natall.lle.nt buying 
and consuaer cred1 t, dee1gned eventually to provide 
a aonthly index or t h e 't'OlUM ot buying on deterred 
payments, which at ti.ee ie an 111portant bus1neaa 
factor. - Krs. Kay 

Eetll¥te or Go•ernaent re•enues it Revenue Act ot 
191g were 1n ettect. Partia.lly coapleted. - Mise Raatall , 
lira. Uay 

IncUcations ot bus1neae maladJ ustment. Various indica­
tions ot business malad.J ustmente , shown in graphic 
term, are bei ng brought together tor convenient 
reference. - l.lr . Haa s , llr. Daggit 

Study or exoort trends. Since the trend or exports is 
likely to be an 1Jiportant busines s factor during the 
coming year, we ha•e started a proJect designed to 
inter-oret e:roort l:lovecente i .n terms ot their businees 
a1gn1r1cance·. - ilrs . l.!ay , ilr. Chevraux 
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Actuarial probl eas 

Calculation of Join t and survivorshi p annu!.t:y tables. 
A recent amendl:lent to the Civil Service reU.renent lsv 
permits retired ecployees to elect a joint and survivor­
ship annuity i n lieu or a single life annuity. ~ Board 
of Actuaries has sub:nit ted a neu nortality table tor use 
in comput i ng the amount ot the joint anC. survivorship 
annuit ies payable unde r the amended ux. ~ensive 
t ables required for this purpose are be~ nreoared -
Hr. Reagh, l!r. Bro~m - -

Preparation of interes t tables for use by the Sta te Depart­
cent under the Foreign Berv1ce retl-~ent ~. ~ :ore1en 
Service retirecent lBI<f require s that recorC.s o:: oontr1'W.t i on.a 
\:ith interest be maintained in reai)ect ~ each 1nllrtdual 
coc1nr; und er t he retireoent law. Interest t ables are be1zl& 
~repared to :!'acllitete the maintenance of these recorda, 
and to record t he data 1n a foro su1-;;able tor use in 
actuarial vel.uations of the fund . (Under t=.e recent acend­
ment to the Foreign Service retire:~ent 181: actuarial valu­
ations are made by the Treasury Departoent. ) - J.:r. Brol.-n 

~st1cates of aooroori ati on reou1red tor !ore1~ Service . 
P.etirement FUnd i'o1· fiscal year 1941 (9/14/39> - Yr . ReQ6h 

Estimated cost of lcmering optional ret1re:>ent £€e of Forei&n 
Service O:!'::icers :!'roc 60-55 years . In p~cess. - J;r. Reasb, 
J:r . Brotm 

Retlrecent Bubco~lttee of t he Pres1den! 1 s Co==ittee on Civil 
Service Icorovement. This Subco:l:l! ttee is np~ 1 ng a co:~pre­
henelve stUdy of the Civil Service ret1re::~ent 18!.'. Ito 
reoort will recoooend several chanGes des1fnec to !=prove 
the oresent se~ce . In conne ction ~~th ~~s s~~d:y a 
nucber of tables have been prepl' rec anc the ::ajo:- portion 
of the report has been drafted - }~. ?~~. ~. 3rovn 

Study of horse race results. This stu<i1 ~as :m<lertsken at 
the reouest of the Legal Division, ~or use 1n co~ec~1on 
\11th the Annenberg case. The results or soce thirteen 
thousand horse races have been recorded on punch cards, 
which ~rill be tabulated to shot~ the f1nanc1.al results of 
betting under various systecs and of fol~o~~ng the select­
ions of different expert handicappers. '71l8 results are 
expected to p rove t hat it 1s impossible to exercise akill 
to any 1coortant er.tent in betting on ~rse races - that 1a, 
that such.bett1ng is primarily a catter o~ cb.ulce rather 
than or skill - Hr. Rell8ll, l~. Brovn 
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Annual. report of the Secretary 

Certain portlons ot the annual report have been vrltte n 
and others have been reviewed, ae 1nd1cated below: 

Sectlons vrltten -

Recelpte - Mr. Tlokton, Mr. Turner 
Expeudlturee - Mr. Tlckton 
Detlolt - Mr. Tl okton 
Eatlaatee of reoelpts - Mr. Baaa, Mr. O'Donnell 

l'.r. D~gl.t, Xr. Drlver, Mr. Leahey, Mrs . St;i;ie;r, 
Mr. VUeon 

Emergeno:r leglalatlon - Hr. Turner 

t.TO 

Treasury act1v1t1ea under the Boclal Securlty Act 
and actuarlal valuatlons ot Old Age Reserve Account -
Mr. Haas, Hr. Reagh · 

Treaaur;r aot1v1t1ea under the Emergency Rellet · 
Approprlatlona Acts - J.lr. Llndov 

Ad•2n1atrat1ve report ot the D1v1e1on ot 
Research a .nd Statlstlcs - Klaa Hlchener 

Sectl ona reviewed -

Eatlmatea ot e.xpendlturea - Mr. O'Donnell 
Publlo debt - Hr . Tlckton 
General tund - Hr. Tlokton 
Securltlaa owned by the Unlted Sta tes and 

proprletary lntereat 1n governmental corporatlone 
and credlt ~enolea - Mr. )1\.lrphy 

Securltlea guara.nteed by the Unlted States - Mr. Murph;r 
Monetar;r developaenta - Mr. llurph;r 
Revenue leglalatlon - Mr. O'Donnell 
Bureau ot Customs adz:l1n1atrat1ve repert - Mr. Vllson 

Edltlng ot the entire 1118.Jlusor1pt and preparation ot oop;r 
tor the prlnter, readlng ot proof and rout1ng ot 
1118.J1Uscript and proof tor comment and approval heve all 
been handled, and the report tor the fiscal year 19J9 
ls almos t read;r tor publicatlon - Mise Michener, 
Klas Yestel'll&n 

Treaaurz Bulletln 

Data tor the Treasury Bulletln are prepared each month, 
aa tollova: 

Average ylelda ot long-term Treasury bonds and hlgh- grade 
corporate bonds - Mr. L1ndov 
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Data for the 'I'reasury Bullet1ll are renewed eaoh aonth 
as follows: 

Amount of 1lltereat-bear1.ag d ebt outstanoUng, the 
oocputed annual 1llteres t charge and the coaputed 
rate of intereet - Xr. L1Ddow 

Est1.mated 01.1stou duti.es and taxee, and value of 
dutiable and taxable laporte, by tarift eahedulee -
)!r. Lindow, Xr. Y1leon 

Estimated receipts rroa taxes 1apoa ed by var1ol.l8 
revenue acta on laporte - Xr. t.tndow, Hr. Ylleon 

Comput ed duties colleoted, b y countries - Kr. Li.Ddow, 
Hr. W1leon 

Treasurr or141llal caaea - lUes Ml.cbaner, Mr. Lindow 

Other material for publication 

Da ta tor the monthly !reaeurr publication 1Market pri ces 
and y1elde of outeten4tng bonds , notee, and bllle of 
the uru.ted States. I - Xr. Moody, MJ.ss McCoy 

Data tor the aontbly 'i'reaeury D.i.laeograph 1Interest- bear1ng 
debt out stand.i.ng, cls .. 1t'1ed according to kl.nd of eecurity 
and callable period or pe.;rable date• - Kiss Westerman 

Articles and data vere prep ared as requested for publication 
i n lloody' a Manual o~ gonrm~ents and in the Encycloped1a 
Britannica - Mr. X~, Xr. T1ckton 

Corres"Oondence 

Replie s are prepared to letters of 1llqu1ry on subJects 
relating to the vor l: of the D1v1aion, and letters drafted 
elsewhere are frequently sub21tted to the Div1aion tor 
review - Mills )Uchener, K11111 Ziegler; with rsviev 1n 
certain cases by appro:i)r1ate a e=lbers of the atatt. 

.t. statistical report on corretrpondence handled s1nce 
beginrUng ot .t.uga.st 1a g1nn b elow: 

.t.ug. Sep t. Oct. Nov . 

Charta 

Received 
D1sposed of 

194- 214 24<> 
199 210 2JO 

the 

Dec • 
(1-26) 
222 
20~ 

Charta are prepared and c onts·ma11 y brought up to date tor 
use 1n ccmoranda and 1ll cbart ~ on apeo1al subJects, 
and oorreaponcU.ng phot o;;rai)hl.c, photostati c, and cult1llth 
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-ft!!l,.aelll. -. as. 1.e .._ 1a ... p a' •• ..u.. 
hr -. a wws.tea fd ... r ;w. .& nau.u.-1 

n; & - a. -.It d a. p rl• e..u- w1=w U.. 
t s'•'• ot ' c n I.e an=,, L 
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Btat1U1al'll RepaJ>t an ITof'k Oomplttod by ~ht 
0J>aph1a Station, D1v1t1on ot Rtttaroh 11nc\ 8~nt11 Uot, by 110nth1, 

bes1nn1ns Ausuet 1939 

• T)'J)t ot work. • Aug. I Sept . Oat. Nov. 'f!f!tl 

"· Chor.hlo 
ow ohart• ooap1etld 21 29 JI 9~ 6~ Ohar tt brought up to dati 

~~ 650 6~a M1tot11aneou• Jobt oomp1eted ~7 91 32 Bond book.• brought up to dnto 
13 ~· 22 ~· 

•• lhotograph1o 

a,!t!f'fo«! 52 77 75 73 52 lluab1r ot -
••sauv .. ll' 1P£ ~l 111 ~u OoDtaot pr1ntl 14e 16 

2§6 l:nla~r~eaent• 1118 150 101 

ni!~H~JU. 
Nuaber ot -

87 112 139 1~7 106 
Letter t1tt oop1tt 
All other oap1tl 

eo~ 
1,143 6lo 5 1 

2, 228 
1,03) n~ 1,6~t 

llllt~tJ.P'I 0 a Obi 
Hwaber ot -

ll 10 ' 9 ~ 
Z1no pl&ttt 72 81 58 97 113 

M1aqtllptoytl 
Total Jobt 3 ~ 9 7 7 
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D1.Ti£..:.:. c! :a ii&:~-c.t-..:b 

!Ua s.. ~ - no;.crt -a1 t \ell tc tu Sec:-na."T .. o! 

Dec .<D - ~ - - a5!.t tlle -· or~-~ tO»~ jok-
u per ~ S.C..~"7 ' • . .,._, at\er 
OMJ..oc tbo ~ - Oillla1t\e4. 

!hio Will 'lie a -=~ repo:rt. 
ber..tt•r. at ~ ~t&27' • !'eO(Mst. 
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December 2~, 1939 

JI!DI)JWII)IJII li'OR 'ftiE SECRft.lRY. 

Ia reapoa.e to 70ur request tranaa1tted througb 

Mr-. ftlo-.,eon, tl» ~ report of the projeoh worked 

on Ln ~ D1't'1s1on of i'ax Research a1noe the adjourDMnt 

of ~ 1939 regular aeea1on of Congress , auba1tted to 70u 

on Deoellber 20, baa been reY1eed to 1nd1oete the names of 

the persona wbo worked on the Yar1oue proJects. !be 

re't'1eed report 1a transal.tted berew1tb. 

, -. .:: I 
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Report on J:rOJacta 1a the D1Y181on or hx Reaeareh 

.T\1l7 ll to lleoember 19, 1939 

1. Taxpayers 1 op.t!Uona 

~iS 

At the 1,nY1taUon or Obder Secretary Ha.nes, ta..zpayara 

conterred with 7reaa1D7 repreaenta U•es c2urlllg U. a)Dtb.a 

or September , Octobe,r e.Dd lio• elllber. Melllbera or the D1 Y1-

a1on or Tax Research par1;j.c1pated 1n these conte:ren,c.a 

and are preparing a report au.aa:r1z1ng the •Jor 

r eco!!llllendat1ona aubm.tted.. 'l'h1a report , which 1a 111 

tlnal stages ot renew ls t o be aubtllitted by llr. Ha.nea 

to the Subco~ttee on h2:at 1on or the l!owoe ~s and 

Weans Colmlttae. ( .... Shere and Jfr. Atlas) • 

2. Cosmetics tax 

The Subcolllllllttee o~ t he llays and Means Coa:UUee baa 

requested that the ~-=7 prepa.:re a r eport on tlla 

coa~~~et1ca tax. AcconBngly Jfr . lianaa d1:rec1ied thla 

D1•1a1on to aake Ule rtud;r. A report 1a ln r1na1 atagea 

or preparation . ( .... hrlolettl and Xr . Ca:wpbell) 

• Persona 11ate d aa workLD& o n the dlrrerent proje ct s do oot 

include those wbo a oted la:rgel7 or exolu.l't'ely l.n a conault.-

1ng or reY1ew1Jig oapac1~- In general , t he per80n, 11' .,q, 

act1•ely in charge o r ~ proJect 1a l1a10ed tl.rst . 
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3· OertUioate p1•n ~or a prooeuing 'f.lli 

J. report baa been OOllp1eted coYer1ng the econoa1o, 

UnanciU aDd tax aapecta o~ the 1ncoae cerUUoate 

plan ~or apoicu1ture, an .&gricu1~ Depart18ent propoaa1 

oonta.1Jied 1n aenral MUs introduced in t he 76th 

Congress, let 9eu1o~ ( Mr. Eoker-Raoz} 

4. War-pro~its and exceae-pro~its taxes 

SeYeral _ _,rand& -re prepared on the probleJU o~ taxa­

tion during a peri od or neutral1t;r and tt.e or -.r, to­

gether with a llst or questions t o be answered berore a 

war-prorita or exceas-prorits tax statute can be draWD. 

Other meliiOr&nda are 1n preparation. (Kr. ShoUP) 

5· Wartime taxes 

J. r eport -s prepared ror the Under Seorets.r;r on ~t1• 

ta.xation. lD this co~~nect1on an h1Btorioal tabulation 

or all. Federal taxes 1n er~ect d~.r1ng the period 191~13 

was -de. Brier M.Oranda baTe also been prepared on 

warti•e taxes in C.oada and Great Br1ta.1n. (llr. Share 

and stat~ M:abera} 

6. IDeo- 'Pi stg ( w. P. J.. } 

81Doe October 19~ a atud7 or iDOOM tax re~s haS ~ 

carried on at Pb.1ladelph1a with • · P. J.. runde. !!» 

atud;r 1a continuing and the tabulations are near1ng 
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Ph1la 48 1pla1.a, beaded b7 a-. '!r!KII .. • a • a; xM:ua-a:J'UI•u.' 

oo.atrol. 18 b7 a-. .lalla .L ~11•. ) 

7. 8b1pp1!!S tua• 

Ill 00-0U.o.a .tt.b a 1e;w:zr~ ~ U. ~t ca U. 

t.uaUoa ot ahlpplllg bi7 a •.:.:lilt a-tn- rd u.,. ~. 

w.r and eo .. uput u ca ~ p ~u- (a-. 

~nee) a report - ;a-e;a:c4 ac a.~~ -

d1Uoa .-4 Cbe ~ aldll ~ o~ 121e •""•1'!"-.s ~ 

d:wiCJ-7 -d u .-17U• -.. ..u ~ e.e cues peld b7 

tbe llh1ppl.Jig l.Dd.ta~. ft<U ·~ - 'l:l8e4 ... oo .... 

fideJIUa1 do~; b7 ~ ~nee o:s a ~ be 

rertaed tar t~ rde: ( a-. ~-- _, 

nu Wel.l..a) 

5. Chart of l'!ckre1· Sta~ ~ ~ n • &.!1! ••• "tare. 

.All uu.a~ ... ...sa or Teckr'al . ~~co! 1Dc:a1 tu:aa 

and expudnurea ten- ~ r..:r 19}4, am ;EM•..., 111 

the AJagud ~.-r7 BaJ..laua. a. the ta.u ar u. .. 

uta • obar'C, ·s-t~~ n.ow ~,.,, .a. sse~.., 
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-M"G"a, l.llportaat l'~ Sl;a:te ~d local off1c1al.a, 

am 1;o o~a •r.-c:1au 7 IA~W 1.11 til% coutllcu. 

(~. Ecb:r-!laes - d ~- D l;eu-1«*) 

9· ~bl.e reft!l• eo-. 

~ heft been pre;aze4 0!2 Yar1oue • t bodl ot 

ra.1&l.Dg a441 U oaal. re..,..,.. !be 110at recent report 

com;>, .. ~ abo .. U:.e pct~billtJ.u o r increasing Cbe 

~i'Eit:E& f'l'all U:e 111=- ee"ta:te and g:1t C t~Utea. A 

J t;xu·t J.e 1A proeen ~:1cel: a large nlmber ot 

;-:>a,_, bl.e eo:zree • ot 1.:sc:: M:1 reft- . (Jir . Sbere 

~ nat1' -nb-ra) 

:0. Ci:lr-oml:tog1 .. J ~ ot ~ 1;llJ[ raCes , 192~1939 

!be cero:aol.opca.l l;abl.e or ~ C~Utea which baa been 

1:ao~ ap 1;o 4a:te ~ u.-a haP been further ex­

pe-,.s.t! a!ld _.., a!»- ""-10! atlft Federal. til% rates tor 

~ ~ 192!-1933- (~- saer.. lila• Hugbea and 

.Jir. ~~) 

ll. lllrNJme leJ51=alaUOD 

:Ia e re I ' 1 nth e=--1 pracuoe. a atate.MDC baa been 

~ tor 1ba , _...1 !ie;Jar"t or t be SecretPl7 t or tba 

a r 1 1'111g raft- leg:1alaUon d'IU'1JI& 

1be N.a ca.l year . ( ~. a.r. ..a lila a Rugbe •) 
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12 . 'l'&Jt-exe!l)t ae«u'1 Uea 

(a) Ill accordall- 1d.th aJmual pz'aoUoe, there ... pre­

pared rar publlcaUon ln tbe Annual. Report; or tba 

Becret-.ry o r tl!r '!rea..ur-7 t or 1939 an eatt-te ot 

Federal, S~te and l.ocal tax-axe111pt securlUea 

out ata.a<Un& u ot June 30, 1939· 8~ data tar 

1939 111ll be 9Qbllabed in the 'l'reaeur)' BulleUJl. 

( Mr. &eke-Racs &Jld Mr. li&Jlnen) 

(b) J. repol"t la be~ prepared to show the d1a~buUoa 

or taz-exe.pt a.curltiee b)' net i nooae bracket& 

w1 t h parUcular reference to bold1nge or such 

aecurltiaa b7 persona in hlgb income bracket&. 

(Mlea 0o)'le) 

13. Data on publle • -lozeea 

Ill eonnectlon n th a~d1es r elat ing t o the exa13pU on at 

aalariee ot publle ~yeea pri or to t h e Publlc Sal.c-7 

'fax J.ct , a report ... prepare~ ahowlng the nu.ber and 

compensation o r Federal, State and local publlo 8 2-

plo;rees . ( lfr. Ul.petrlck) 

1~. Income tax 

( a ) Peraonal ex~Uon.s , cred1t r or depeade nta and the 

earned 1Jl- credit. 

!'be l e,.la of personal exemp tions , credit 

t or .s.p.JIIdanta aM the earned income c r edit han 
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bee ~ud and a report prepared on the eooaomo 

aDd aoa1a1 baaea r or auch allowance• and ~e eNeota 

or YU>ioua aetboda or chang1Dg thea. ~ ar craD4Jia 

will be ooapleted lbortl7. (Jill'. Shere, Jill'. AtU. , 

lila a Oo7le , Jill'. lft.lla and IUu Hl.lf!llea) 

(b) c.pita1 ga.tna and loaaee 

8tu41ee haYe been -d• or aYallable atauauoa 

relaUDg to capital galna and loaaea and alec or 

~e dea1.rabillt7 or changi~~g the hold1Dg periods 

b7 abortaD1ng the period ror long-tera oap1tal 

ga1Aa and 1ouea to one year. (Mr. Share a.ad 

IUaa Oo7le) 

(c) Deductlona 

A report haa bean prepared on a propoaal or 

the at~ or ~e Jo1Dt Co-l.ttee on InterDa]. 

Be .... nue hxation to allow 1nd1Y1duala w1th net 

1Dco•• ot le .. than $5,000 a deduction or 10 per­

cent or groee 1DcoM in lieu of preeellt atatutor7 

deducUona. (Jill'. IIbera and lllr . AUaa) 

(d) Coneolldatad returna and intercorporate d1Y1daDile 

...,raDda were prepared on the economo prob­

le .. re1at1Dg to coneolldated retwne and the taza­

Uon or intercorporate d1Y1denda. J.l.eo, a state-
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.. nt on these aubJecte waa prepared f or the use 

o f Mr. Hanes before the Suboo::D1ttee on h%at1on 

of the Colal ttee on Wa7• and Ileana. ( .llr. Shere 

and Mr. Eoker-Racr. ) 

(e) Undistributed profits tax 

A.nalyeee of stat1et1ce relat1.ng to the un­

dlatributed p rofits tax baTe been undertaken. !he 

coopletion or the r eport a~te t~ a Ta.ilabillty of 

1937 income tax stat18Uea ( .llr. Shere and Mr. Zoraeh) 

15. Estate tax 

A report on t h e possibillt1es o! exe1ud1ng fro"' gron 

estate (a) insurance •.;sed in p&1'JDeDt of taxes and 

(b) speci al securities issued by ~e tlnited States Oonrn­

!De!lt used in paJ .. nt or tax, i a 1n r lnaJ. stages or 

preparation. In this oonneeUo!l tbe general preble= 

or liquidity or estates and bardall1pa i11p0sed under 

present law were studied. (Mr. S:lere and Mr. llilla) 

16. I.ncentive taxation 

P'rom tia.e t o time t he D1 T1111oo !:.as anal.yr.ed the posa1-

bil1 ties of et.aking certain e!!a.l!gea 111 t l:.e inco•e tax 

law designed to act as 1ncentl ..... t o 111'1'est!lent and 

esployment. A preliminary report baa b een prepared and 

recent proposals are under eonsJ.deratloo. ( llr. Ecker-Raez) 
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17. Ita'- -.it~ n , 

t.t--u-- ft;a"- ...S. J.No-1 t.u la•, rate. u4 

-~ ~• .,., .. ~ elrJ'tilt 110 f'ar u ~eUoable • 

.. WU'a1 ,.....,_ •- beal ..- oa M.lae~ ad»Jea'te of' 

Ita~ ..s. l a 1 r~- Gat nlak ~o Feckral t.u 

prob1-. <•· ~.._ ... Jl1aa au.a) 

u . Para1p tuaa 

!he Dl'W1111- a -"wdng ~ oo81p11e l.at'~t~- oa 

f'arelp taan -..!. f'arelp tax Q'll~ t..a.o:f'ar u 

R&M nt1 a1 f'ar 1 t.a e z ~ •~•• of' PecJera.l tax 

prob~. Brl«r zwpca Ll - ..... a4 hca u- ~ 

u.- - ~t e'beaps 1ll u.. t.u •711te.a o:f' -.Jor 

f'arelp oo-1:rl••· ( llr. Sberw, • · -"laa aD4 

Jl1u 2 g'Ma) 

19. .1rt1eaa, area tw•. ete-

'!be Dl-.1&:1- ...,. p-Rpaltwl -~ f'or the uae of' 

u.. rzrrr llacret.ry 1ll addreaMa. Az-Uelea OJl taza­

UOII ha- "t.eB ~ f'or pablloaUoD 1ll tbe 

8r1 ~- -r- BDK ..a. Ule .. UoMl J:ac;rel.ope41a. 

(a-. JJJ &*" ...... ~·-> 
zo. ~ ...... _ 
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Research 18 reviewing the Tl.'EO studies on oorpor­

tion taxes. ( Mr. Shere) 

21. Et'te cta or taxation on national inooaoe 

!be theoretical errects or taxation on national iD­

come haYs been analyzed froo t11D8 to time during t1e 

past year. The proJect was originally suggested b y 

llr. Barry 11h1te, as one in which the P'isoal and 

Monetary Oolllllli ttee was interested. (lolr. Blough; 

.l!r. Shoup; in the early stages Mr. Shere) 

22. ReYie w or publications, etc. 

The D1rtsion or Tax Research reYiews Treasury Depar~ 

ment publications, releases and tax forms. .&lllong 

those recently reYiewed wer e Statistics or !noose 

tor 1937 and tile prel i lll.nary reports tor 193g, tl:e 

.lnnual Report of tl:.e Oolll:llssioner or Inter nal ReYenue 

tor the fiscal year endlng June 30 , 1939 , and 8tat1a­

tica on Wine tor tbe year ended J une 30 , 1939 , and 

the 1939 indiVidual and corporation income and otber 

t ax returns and i nstr uctions. (Wlee Hughes, 

Mr. Zorach, Mr. W.l la and Mr. Atlas) 

23 . Stat1at1ca 

-.. __ J 

!he D1Yiaion auperrtsea and participates in tbe pl enntng 

or the atatiatioal work or the Bureau of Internal 
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December 28, 1939 

~he Secy was net at all satisfied with the 

transportati on and other chargee which Ieesh.in 

billed the Universal ~adlng CorporAtio~when 

wr. Ieeeh1n called the Secy today and asked for 

hie picture, f!ll,Jr sai d he would have to think 

about it; that he felt badly about the $900. 00 

charge . 

\ 
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JJIALTSIS OF IIALllUIS A!l1> ED'Bifii!S Of' IIBSS!!S. lEiiSE II , 
SF!UBA! Jill) SASSI, IliC1lRRED roJ!ING CONSULtUIO::S 'lflm 

O!'P'ICULS 0!' IIIIIVERS.U. 'llW)mG CORPOI!iliOII. 

EX!'fl;SES 

Trip to "liaahln~an, D. c. by 
lleaara. Lteahln and ShH.han 
em Ju:. H , 15 ancl 18, 1939. 

Billed Actllal 

:2<>11Dd t:ri? rail &Del pu11-.n rare • 99 . 35 • 99 . 35 
Carl~ Botol bill 32. 00 87. 11 
E::r:?e:ues ot Mosara. Kooahin and Sheahan 75. 00 185 . 00 • ~l:.SS • !'11 .!;~ 

Trip to T.a•hington, D. c., and 
lfft' York City, by lloura . Kooshin 
and staa.."lsn a:1 Juno 20 o.ncl 21 , 1939. 

Roomd tr!.? rail t.Dd pllll-.n fare • 59.85 • 59.85 
Carl~ Eotsl bill 21 . 00 M . 92 
E:rpo!aes of llouro . Xooshin ancl ShMMn ro.oo 137. 00 • 130.85 • 261 . 'Fi 

!rip to Mlr York City 'by 
l.!aaors. leeshin, Shoahan and Bassi 
on June 28, 29 and 30, 1939. 

!!o=:i trip rail t.Dd pull.n&n f &Nl $ 245. 65 $ 2(5. 65 
Fa..'"'l: I.me liotol bill ' 15. 00 40. 56 
~as of ll.eurs . Keoahin, Sheahan 

a:>d aa .. i 105. 00 Uli. OO • Si!S.&s • :J.3L.II 

tr1? to 'i:'o.shin.ron, o. c. 'by 
~ss:s• .!eeshln, Sheaha.D and B&ssi 
o: JuiJ 25 and 25 , 1939. 

!!ouncl t:ri? rai l and pull.M.n f are • 1(4. 75 • 1« . 76 
Carl~ Sotel bill 16. 00 . 9 . 13 
Expeases ot l!oaara. Xooahin, Sheahan 

and E&aai 10.00 167. 00 

• ~30 .75 • !15.11 
rouL • 9S:S. 60 $1, 525. 38 

SAI I RI!S 

Salari es of loieuro . ICeuhin and Sheahan 
paid by E:eeshin t:otor Express Co . , Inc., 
tor tbe spent on Onheraal Tradin& 
Cor;>ora t;ian -tte r • 

lf.. L Sllwbea 18 clqa a $31. 95 • 511 . 20 • • 5ll. 20 

I2WID !OUL$ 
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9:00 aa 

Pretentz 

two 
the 

llr. Lero7-Beaul.J.eu 
llr. Coobran 
~~~"•· J:loh. 

IDI ,Jr: I d1d want 
sett or ... eage. that 
Atlant1o for ae. 

to eee 70u, beoauee I bad 
I want you to take acr ott 

llr. Leroz- Beau1J.eu: Yea. 

!ll, Jr: One -. to 7our M1n1tter of F1nanoe. 
You eeel 

llr. Leroz-Beaul.J.eu: Yee. 

IDI Jr: 'l'bat I aa et1ll wa1Ung to hear f'roa 
the Frenofi Gonrnaent ae to what the1r plans are for 
th1e c0111.ng -,.ear •• to the amount of mone7 thez are 
go1ng to spend 1n t he Un1ted Statu and how -en 1! 
g o1ng to co:M f'roa gold and h ow ~a~oh troa secur1t1et. 

Kr. Leroz-BeaulJ.eu: Yea. 

.. ::8 

IDI,Jr: Wow, at f1ret, JOU ltnow, I t hought that 
t h e British were go1ng to cooperate. 

llr. Leroz-Beaul1eu: Yea. 

Bll,Jr: And tbe7 bad thete t wo g entleaen here, 
7 aa know. 

llr. Leror-Beaul.J.eu: Yet; I ltnow. 

Bll ,Jr: And - c .. e to an agree .. nt 

Mr. Leror-BeauUeu: Kr. Gifford and llr. llh18haa· 

BK{ik: •••• and .e•erybod'l agreed that t hey were 
going to a t1 tle, and t hen nothlng happened. And , 
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aa I explalne4 t o Xr. Plneent, 1t l ett a ~ be4 
taete 1.D 11q -th. •-· I ban not eTW!l ~a~· 
tro• th.e ,...nob 0oTel"D38nt a.nd do!l' t know C:at u 
taetee Uke. 

• • .Jr: E2actl.71 

Jtr. IAroz-Be•ul te-a: Yea. 

~.J:-: !tilt wben you are Oft%' t~, ~ ~ 
yen now ~- a JolJtt medon, f11'1anc1al, 1t WOQ!<! be 
Y8r7 helpfUl to .. ~ l n the l~ Mm ~ ~ 1:!» 
bgllu aDd P'reDCh 11 ;bey eoul4 lndleate 1;o- &DIS, 
throagb •· to t be Pree1dent ~t ;hey pr~ to :!o. 

• • .Jr: •ow, - b&Ye no 14aa what ya:r :.on=­
.. at p:-opoaee. You eeef And 1f 1t 1a eoa•wsL•~t 
and 1f thay kno., I wou14 lfte t o bo. ~ JIO"' ec=-e 
b&ek.. 

II:-. Leroz-Seanl seu : Yea. 

• • .Jr: n.t• e tbe pr1nc1pal th1llg I wr=l.4 11ke 
you to pn to Xr, Be~d. 

Xr. Leroz-BewHeu: ~ll Xr. Coc~ ~4 • 
abOilt 1t, tba o~r ~. I 1-41ate1y eK.eo! to ~1e 
te111.Dg ~ what 701l haTe told ... '!be • I I bad 
-• that tbay aaed • to !llllke, f1ret, a 'ft7'7 c1on 
echac!lll.e of what our alnthly requ1re-a.~e -.roe gol.llg 
to be, ~ to t!>e contract. eh1ch we ~ aL...a.47 
p&a.-.1 aDd ~ch 7011 kllo. are OYer tso, OOO,O'lO, of 
coar .. not •~t1r.~ paid. Aild to !llllke a ~ 
ee!lad:lle of t!lat 11 reall7 a nry 41ff1e:llt jclb, be­
cane• ;roa !:aTe 110 ~ UBcertaJ.n ele-a.ts. !In I 
th1llk tbe ehlef troub.le Ju.t -· rro. .tat I~. 
1e that tbey !!an not 7et eet wp o:.pl.e~, U.lr 
Pl'%1 .. of pa.rc!laeee aDd the d1tfere~~t ~ 1.D 
France - what ... e&1l the epeii41Jlg Jl1JI.L~ee. t~ 
P1nance 113alet:7 ha'i"lD;;; to prortde ror ~ ...S.. 
'ilaYe not yet ginn the li1ll1eter of P1 naere ~l.f 
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wtaat 'beu PI"'OP'a8 or parob&Ma _.. go1~~g to be, bat 
1 tMl. _.. that aa - aa 'be7 kilo. U, and 1 th1alt 
t!le7 ~ be able to ~ U no., the7 will bt 7011 
kDo. aa4 1 .-.p~ Uat a- 1 •- bao'lt 1 w1ll ban 
.. an •= r:ro. tlle.t )lOUt or rtft. 

Aa tar aa the Otba:r' pe.rt 11 OODCII'Dad, whether 
- w1ll ue cold ar MGUJ'1U .. , 1 don't 'ltD-. 1 thlnlt 
that 1.11 l!lepte.bar the pl.aa -. to UH fl:r'et tbe Stab1l­
u.anon had col4 aDd the11 when we woul.d ban neUng 
-ot ..-r1Uee 1nto tbe '!'rea~ tben to u .. tlmda troa 
ltl:lat, bat tbe7 ba'N not 71t aald whet approopr1aUon '11'111 
be uaed. 

• Jr; 1 th1M Prance and bgland ldgbt g1 ,., 
- ~oa to • and 1:be r11t of tbe world how -oh 
'YalDe tbe7 pl.&oe oa pl4 attar thl.e 'll'&r 11 crntr. 

a-. Leroz-Bt =' '•u: Yea. 
~ .:1D4. 

!ll,Jr: Seet 

Jtr. Lerox-Berzlteu: Yea. 

1 'ltD- what 70U haYI 

!JO 

Jtr:· Leroz-!M..,Heu: Yea. 1 underetand nry well. 

• . .zr. m npt. t'hat1e that! 

•o., chapter ft. I an going to oable Ambauador 
!!la]H tt that '--d1atal7 upon 70U:r' &:r'J'1Yal, at 70Ur 181'11-
elt eonnlllenoe, I would llle h1D to eee 7011. 

S.h: (To Coollran) 1flll 7oa take oar. of tbaU 

AD4 th1a 1a tar aaustt, 7oa ... , 

-... IAroz-Brl"'''eu: Y••-· 
• Jr; t'hat, aa I anderatand 1 t, 7011 people han 

- order ~ , I Ul1.n'lt 1 t b 100 ot the ee P-40 w1 th the 

Regraded Uclassified



new Allison aotore. 

ltr. Leror-Beaulleu: Yea. 

RK ,Jr: You neTer had t!::e: - the other aide. 

Mr. Leroy- Beau l1eu: llo. 

IlK Jr; And 1t I aa e~t. I want t o aelt Capt. 
Collina~hink t hey only have ece wh1eb 1a completed, 
which is the one they brough t t1aoe a year ago to ahow 
over at Anacoetia. Our own ~t has t h em on or-
der. Thie ie the thing tor ~n. You people are 
just ewitchi ng in. att tt..1a 1a .:.J. !~ Bul.lltt. Yoar 
m1as1on that ie OTer here new. T'-.J.a ia tbe point. Dur­
ing thia past week, since Ple..e::: ~ a.n"iYed, and l'ur'O.a, 
tor the first t111e they eeea t o !:a-re so:~e direct orders. 
They aeem to know cueb ctore where Ce)' are at . And they 
eeem to be enthusiastic. But it' s t he same e1tuation 
that we had lut January and Fe2\:ar7. !hey don't ltnow 
what plane t h ey want; what e ng:t.ce 'll!ley want, and you 
r emember , i n January and February and Karch, back and 
f orth and back and forth ; DOntha went by. 

ltr. Leroy- Beaul1eu: Yea. 

BK,tf: Now 1t looks aa t!x:Ju<:!:l 1 t h go1.ng to be 
t h e sam ng over. 

l!r. Leroy-Beaul ieu: I see t!:at. 

IIK,Jr: The mess~ that l!r. !!ull1tt sent OTer 
that time is the eaeence ••• .• 

Mr. Leroy-Beaulieu: Yea. 

IlK Jr: Now, 1n the tt.ra~ plaee , what they are 
asking ~can industry 11 alJioa~ 1.1r,>ouible. 

Ur . Leroy- Beaulleu: '!:ea. 

BK,Jr: But it can be dace. 

Mr. Leroy-Beaulieu: Iaee. 

HJ( , Jr: Provided that the Fr.nch C}oTernr:Htnt 
1 
will 

s ay to us •We want one or two b 44ra at tbe .,, t . 
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llr. l.Aro:r-Bea:al.le:: I aee-

lll,.Jr: It w1.ll be a:e!l be t't c- to SAl" ... nee4 • 
U U:.ey ..nt a llght boltbe~ or 1! :.t 1 a t o be a long 
dlatanee bo~, -we -..-t thla tn>e"; U 1t 1a to be 
a 8hort d18tanee t.oa.r - but 1 t wou1d be Jmc!l better 
1r ;rou would aa.7 one llZid or beaM:- nth =• llZid or 
eng1ne; one Ua4 o! pursult p~ w1th oee 1t1m or en­
gine. I! JOU oould get 1t 409ft to two or t.hrea planea 
at the .oat, beeause our eng1ne eapa.c:itJ now 1a fu11 . 

BII ,.Jr: And 1t ae&!1s 4ou~ 1 : -

Mr. Lero;r-Sea, Heu: Bat 1n 1940 !t could be donet 
In 1S40l 

I!J( ,Jr: I tl:1nlt eo , 1 r you peop: e ....:!.ll l!ISk e QJl 

your :nnC!. !lew, the7 ~ t o us qa.lD, "'lbat do 7ou 
ttink we needt • We don 't kno- what ;rou need. 

· ~er. LerorBem}1eu: I t hou.t7t.t tu7 ha.d -de QJl 
t he11' Sllia, at eaat or :=.. e ngi.ne o r tl:le Pnlt\-1fh1 t ne7 
one and the Wright. 

lill .Jr: If ~,. han, Capt. Coll.l.:::a t!1d n.ot know 
u 7eatm. 

Jer. Leroz- SeanJ 1eu: I 011J be wro::e;. 

ml .Jr: Thia 1a ! or Bullitt, ~e l don't -nt 
to get ~ QJl, because I reel wre they are not go1ng 
to .ake up the11' a1nd unl.eaa ~. ~~«. t~ the 
President eea1n puttlr€ preasure on De - !Ill I ...ant to 
tell h1a I can do this th!.ng. 

Ieee. 

Ill .Jr: I can't 6o th1a tL1ng unl.e .. t2 ~nch 
.ake up Sir 111M. 

.. ~~r. wrn-c'eu:And t;t.at 1- t!:.1.nk u .. .., 
al.gbt bin a c 1n 1.940 • 

I!Jl,J r: Y .. l It 1a perlecU.,;r popl.hle. And 
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that's wh)' I 18.7 on this P-40, I don't bla.e yoa ~ar 
ISJing •we don't want to order 1,000 or 2,000 am!" 
d on't know •••• • !heretore, w!::at I .. ~ ie i~ 
7our G~eriUMint woul.d ask ua ~- three, ~or ~ate 
del1<rer7, I t hink we eoul.d gn tbta. Then 7oa take 
t hem oYer t here and tr7 t h ea OGt 'IU!der wa.r cond.1tiea. 
and t hen you. know. !'hen 7a<:J. k.:1ow ~etber tbe .Ul.hon 
motor ie an7 goOd or not . I .. DOt going to ask 70U 
or wouldn1 t want you. to bu7 somethl.q;; 7ou haTe not 
tried. 

lfr. Leroz-Beaulleu: Do 70Q th1.1lk 70'.1 coald ha•e 
three protot)"Pea ot the P40 to nftd oyer and eee what 
t h e7 are lllte w1 t h the AJ.lhon aotor1 

Bllti{r: Ye1, and t h e n 70Q ~d know l:leeau ee I 
thlllk 1n e ease o~ the AJ.lieon DOter t!lere 1e a good. 
chance o~ inereae~ng produetloc th~. 

Kr. Leroy-Beaulieu: Yea, becauee that' • ~nerel. 
Kotore. 

HK. Jr: What I haYe 1n al.nd, t!:at if 7W people 
eay, •ill right; this is the .otor•or .,e ~t two 41~­
~erent kinde o~ motors, • I hope t o l:le a.ble to take, 
whether it ' s Pratt-1fh1tne7 or whate~r it is, and All.i80ft, 
it to other coapan1ee ••••• 

llr. Leroy- Beaulleu: and ~hal: wlll l:le the ~h.1Jig 
to do 1l 7011 can put prenure on tbe c c!lp&l'l7 to do u. 

Ill Jr: !'hat' s the Onl7 WJ I e&.ll do u. Bat 
then the ti:enoh Go<rernme nt hae t o say .,e want 5,000 
motors. We want 10,000 aotore.• t hen I can 18J to 
whateYer th1e compan7, "AJ.l right , we w1ll see that 70Q 
get pa1d a r o7alt71 wh1ch 7011 w1ll han to ~. but " 
w11.1 see that it 11 not too -ch. I ~oa.ftd tl:ree e..U. 
eor::pan1ee that lUke airplane engines that ~ DO bae1-
nees a t all. There are three. And wbo han .ada eD­
g1nee , good enginee

1 but the7 haft BO bua:1.Deaa wbateo­
eyer. Iow 7ou don t ~t to bu;r tbe1r eagi.nee beca.UM 
the7 are ~ar e-.11 eporte pla.nee, bat i~ we coal.d U3 
"1t ' e to be that• -- or we go t o Chryeler, go to Far"d 
Compan7, and 18.7, •Here' s the Prat t.-1fh1 tne7 eng1De • We 
are going to ge t Allls ona ~or TOU to sake it. • That' • 
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~ 0J11.7 wa:r " coul.d do it , but 7ou.r ~~t 1:&8 
to UJ wbat tbe7 ~~ aBd aa ot 7•~·~, aa tar aa 
I know, JVGr ~~t dlc! not k:Do.. 

J!lo, Leroz- Bea:nl.1.eu: Well , J!lo. Seere"-'7, I 
bad a long t&lli w1 th II". Pln-en 7UUJ"daJ ~ aa4 
what I ~mgbt ... ~t h e - to aee, to bear, -m.~ 
he coul.d get , but the7 dld not tell Utes beflxre ... 
want this or tbat" , but "What do :rou thl.M - ean get 
here! • . 

BK Jr: 'l'e want 70ur Go't"U'ruuent t o ..._.., .tat JOG 
want. ~n 1t 1a up t o u s to aee 1r .e can get 1t. 

lb-. Leroz-Bea,J 1 ~ 'l'e a pprecJ.ate 1t ~ -ch. 

l!l,Jr: Do Jc.J. aee t!:e dlffel"enee l 

lib-. L!r oz - BeanHeu: Yea; YerJ - u. 
BK, Jr: Because 1r JCYU le&Ye 1t on ~t ean JOU 

JCN get , 7c.J. get no~~ beeauae 70U haTe ~~ up all 
ao.D" e=pl.Da e~~~>1nea u 1t 1e and ,_ UJ w - "'''b.at can 
I get• , tbe anner 1a no~h11!f• but 1r ,._ UJ, "I want 
10 ,000 eng1Dea or th1a kind, t t.en 1t' a up to,.. to ... 
.tether " O&D do u . And I ~h1nk Ye ean. 

lib-. Leroz-Be.,ueu: And,_ U:J.nk a good ~ 
1.JI liM(); 

BK ,Jr: I a.c Onl7 talk1fl8 l.$140. 

Jlr, 1Arot- Bea:nl.1.eu: ~t 1a 'fferJ, 'l'f!r'J 1z:.tereat-
1.11g, beea"" I 1lco1gfit tro3 .bat I had seen .... 

BK.Jr: nis h ay a.~ 1de&e 

-· S Jr: There 1a no eh&Dee. !'here are DO e:agl.Jiea. 
'!oa are :[d;j 1! 7oa get Clat Jc.J. haTe crdered 1.JI 1940, 
but g1n • that 7011 Yant ttia ar tl:at, g!...e - two or 
three dlfferent llnda or e lll>1nu , and - ~-are TCID need 
~.ooo 80\ora, what TOU need, 1n add1 t1on, 1tll.ch -·na 
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4oub11Jig OUl" pl.ant oap&c1 t:r, but I can cnl)' c!G lt -
a l1oeDd.Jig baaie. 

-:--. ---

llr. Lercr-Beaulleu: I tlUnlt that' 1 a good u-.. 
BII,.Tr: Blat I -.nt llr. Bullltt to moor thle. 

llr. Leror-Beaullw: Well, I will tell Ma, Jflr. 
Secreta1'7. 

BII,.Tr: But doe an' t 1 t sound practical! 

llr. Leror-BeaulJ.eu: Cll, nr:r! Cll, ca.plet.el7! 

Bll~ Blat 1f Jlr. Pl.nen 11 g o1llg to dt bed: 
and IIQ', t baYe 7011 got, Kr. JIOl'gentbau, • I !:taTe 
Dotb1Jls. 

~ L!ro~-Beaulleu: I eee nr:r well. Yell'ter-
da,y he ra - 1ia£ bli bid been cllargecl to ..u a.a 'eqa''T 
tor ten da:f• to eee bow 1t could be 1ncreaeecl. 

Hl,.Tr: It 1 1 a waete of t1 ... 

Ill'. L!I'07-Beaul.1eu: Yea. 

HI .Tr: I tell 7001 DOW 7011 C&D 1 t get~. 
but I ~DC geD11'&1l7. !'here 11 DOth1"6- It'a 
a waate of t1M. UDleaa 7ou people o011centrate oa c.., 
two ar three 41fferent k1D41 of eng1nee. 

111'. L!ror-BeanHeu: For the .Ul1eoD t;beJ were 
· Dot ftl"7 kieD - our technical. people - OD 1t f'U>at, 
'becauee we could bi.IJ" little 110re than we b(IU8Ilt aJiid tta 
.l1r ll1n11t...,. aeeMd to be -- not to ba'l'e a6lt liP hla ll1.al 
about 1t bec&uae tbe:r bad not teatecl 1t. 

~r: bactl.7! Get tbree of ~ CXlt tbrre .... 
aee 8lbe the7 could - bow t.be7 touB'1t. 

IDI • I -- - I •h1nk there 11 a 7att ch •nc-. ,_,.r: - "' ~ 

Jlr, L!ror-Beau.11eu: Yu. In the no;; -~' 

Regraded Uclassified



Jlr. L!roz- 3ertl 1r.:; ~~ 

• • .rr: Bat ! WOD.l.<! <!o ~Jig ! ocal4 ~o 
- 7011 got t he r1.rn ~ ~ ~ ~ ~ nx. 

Jlr. 1AI"OI- Jie""l1eg: ft.at ' . ~ ~t. 

• • .rr : !lilt ~ :La a e?'IV"7 ~t eoa1.4 lA­
=ea.ae Tf!:7 r a;wD..J". 

llr'. Leror-3en' • c:.: Tf!:7 .. u . 
.&.a ~a: a s gol.d !.a =-~. ! tim: 't!le P'r.Dcb 

a.-e the 1aat people Clio WICI!Lt! ;o cnt c~ ~ 1fe nll 
!:aTe ~ c!la:lge . .... ::t:1.e3 ::.~ -lD.ooo.oco ~oc:::::-!1.. 

311.J'r: 40.ooo.ooo P:ee---....= e&.:~' t ~ C"O~. 

liapp)' Se• Year~ 
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Decelllber 29, 1~ 

~. ~ •• llr. nann aDd Capt. CollUia "" 
1.11 ~OISq ~ before the Sec"tarJ took thea onr to 
~ Wb:lu !i- to -t the Prea1deftt. 

!K,.Jr ~aq1l1red of Jlr. Plenn 1 f he loHnr, u :ret , 
w!u1t ~ ~~~ Plenn r eplled that he waa read)' to 
e&J ~ E:a~ &.1:.-pl.aDee the7 needed. He sa1d that 1f 
U:e7 n&tred n'al 10, 000 plan .. the:r wou1d want one-third 
to '!:oe p:D"CC1t aDd two-tb.lrda bolllbere. He sald thle d1-
Y1a~«21 1a r.:.at tbe:r waDted for eng1nee. For boabera 
:bere we:-e t- lt:1Jida of eng1nee that the7 wanted the 
Pran-ft4~7 #2800 a'3! the Wrlgbt #2&00. 

!be Secretar:r then &eked, ' Ha•e 70u decided on 
~t ~ 7- wa~~tt• and Plenn aaewer.d, 111Je wa~~t 
the JT-7 ~U.:s #1.67. Thel8 are faet 8edl'Q8-
raase b 2 • • ~. ~· what 11 wanted for a b&ae 1n 
P'!'a!lee. It ~d be hel.pfu1 to ban long-range boabera, 
\Mt .afw • te]J we do not lt.tloa wbat :rou ban 1n th1a 
~~. U the aeereta eoul.d be l1fted, 1t 1r011ld help 
ua 'l'tY7 -=h. ' 

-· BJI,.Jr aaltad Jlr. Plenn "'lbat about the 
parsu!t ~·· • Jlr. Pla•en ea1d, :There are two eng1nee. 
OH, the Pra~-Wh1~7 #1.840. We auet haw t bel8 right 
a-.;, . !'hml tbere 111 the A.l.lleon. One ~ theae t..o 
woa.l.4 !le al.l. rte~t far ua. The pureul t P-46 11 nr:r 
eood. '!la1; lt coal.d be mpereeded by t h e Ger..na at MJ 
"-•- are ~d.' 

!be Secre~ then aa1d, 111Jell, JOU ban glnn 
- tbe an.- t:bat I &eked f or. 1 

oOo-oOo 
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Deoftlber 29. 1939 

lD ~~- w:lth 70ur request I han enw1ne4 \be 

ato1'7 b7 llr. 3e:rw4 nlgore appe~1q l.n 7U~tll'da7'• Wall 

Street .JoUI'ft&1 aad. atat1q that the 'fl'eu1117 ~t baa 

oo.-pleted aad. 1& ache4nle4 to aubll1t to OoagM~aa ~ atud1e1 

which will polllt ~ the adY1eab111t:r ot 111p0rt~t cba.Dgea 1a 

corporation, per.o~ 1ncoae and other taue. 

Lut .11117 the Suboo.-1. ttee oa Internal. JleYeaue !'a.xaUon 

or the War• aJid ~ Oolll1 ttee asked the !rea.u~7 Depart.eat 

to stud,r ~teat-urea or the tax 171\n. !hla ... done , 

but nothing baa been eubll1 tted to the Oolll1 ttee or Subco.-1. ttee. 

~ ~ Department a1ao agreed to aeC\U"e tax auggea­

t1ona tl'o:ll Ule ;abllc and report on thea to the eo-1 ttee. It 

11 tbls la~ report oonta1nlllg a BlDO&l'7 ot ~ auggeat1on1 

recel.Yed t'rcs e. publlc lllllcb 1a now bel.ne prepared t or eublaie­

a1on to 70U- llr. Blulel on :lon.tlflr 7 promeed the 8aboo..:ittee 

that aucb ~ re)liOl't would be aeot t o 1 t when Oongreaa reuaallbled. 

!ba kll Storeet Journal ator :r appareot1J re1atea to tlw 

t1ret group ocr •~•• -ot1oned aboYe. I haYe 1110t beard •1-

lloYe~ 3 &117 ~ ot aubll1tt1.ng theee atud1e1 to OoagM~aa w1Ul 

or w1\ho-.R ra: Mat1ona. I think there la aoUllllg 1.n the 

eto1'7 'llbJ.ch ccu!.d aot han been wrl tteo oa \be ~· ot othn' 

1 teu appear1l:q; 1.n the preu about KoYe8ber l or earller. 

• 
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"Deterl't'nt" Levies 
!<'or Conan$'~ 
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More Than Memory 
Treasur)• Churged With 
Keepin~t Alive Theory 
Of Expiri ng Profits Tux 

hmorcs Pr•ut<·•L~ I<'Nrn Jhr.,iuc.s 
And Conl(r'C.I.\Incu Alluin>t 
Sectiou 102 'lnslnactions' 

One Ofllcinl for· Hcvocutiou 

-
I ' 

•• 
• 

• 

Ta Rul. a..,., 
Regulatioru for Surtax ~fttl 
On Accumulated Profit.• 
Likely To 8e Modified 
llloA ... J 21\f ... 11 -

Kn rul'l..-mrnt ethodJ Htld 
"UwdrtrM Irritant" or Type 
<.:un~rrru W1nted Removed 

Aimed • t La rp She rcholdtrt 
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:! . I! • .Jr: 

;:)uffl el.d: 

'l'arleau: 

lt. J!..Jr : 

'l'arleau: 

llr. P'ol~ 
Jlr. Sc"-n 
Jlr. B]c-ap 
Jlr • 8illl1lYaD 
llr. ::la.N't.e14 
Jfr. h1.l 
Jlr. ~arlec1 
11rs. notz 

1lho kDovs ~h1a atoryt 

Decwber 29. 19)9. 
2:~ P••· 

D1d ,-ou aee the a~ory Wich -~ 1n ~be 
'lfal.l. Street .Journal on the 15~ fd JloYember, 
Wic:b 1a ouite •"'"•r t o the oDe tha~ 
~~!110~ 

!io, I d!.d DO~ aee ~. 

!"cat 1a C:e one I spoke co 7= about th1a 

-~ 
~7 are pra.cUcal1;r the a&llle CU!lg. I don ' ~ 
~ tl:.ere 1a an,)'th1ng new. I CWU: that 
lllhat la bere l a a !'epubl1e&t1oc o r tba~ ator;r 
~7 got last • o Yember and 1A the lioYeaber 
l.SUl IJ.p1.1Dger l e«er Wich eaze out at t h e 
- t1Ae t!lere 1s a1ao a reference to u. 

Jlr. !'r 'wa:r. speaking on the ~bl1can a l de 
oa t l:ie SUI o f lloYe!lber, wrote 1n ab:nt~ the 
~.D. ar:d - !'eplled to b1a on ~ ... l~tb. 1ll 
llbl.e!l 1e«er - eop;r or 1ilh1ch I !:aYe beN. 
Jtr. Hanes ai.;;ned l t. He to1d h1a ;ba~ the 
'f . D. - tl:iet - 1lltended to follow ae-etlon 
102. ~ o ther l etter, the one co Xr. Boehne, 
baa DOt been •~gned. It 1a atlll l.zaldeo 

I-· 
~- la onl.)' o•e oU>er •t~ar I -u llke to 
ea11 to :r-;r aUeatlOD, ll:r. Secretar;r, as 1t 
bear8 - t!lla. Ia 1938 W1eD U1a - 1llheD 
aeetlOa 102 -• rt~e4 b7 the SeDAte, 
the c-tttee ._. pre•eated the 1"1.nanee 
eoc-1«- repon atatJ..ag that t»1r Cosmlttee 
._. d eaHne wltb this pl"'ble2, ne-];r, t h e 

no 
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B.K.Jr: 

Sull.1Yanl 

P'ole;r: 

Sull.1Yanl 

Pole:r: 

- 2-

problea ot corporat1one vhioh aYo1da t.a:ota 
b;r unreaeoDable aoOWIUlat1on of e~:U. aa11 
the 1Doorporated pooltetboollt eto. ~ ..u 
to deal wi.th th1e proble• where 1t eh...,l« 
be dealt with. naael:r 1D eeot1on 10~ 
relating to oorporat1one and prope~ 
aoOUIIUlat1ng surplue. Propoeale to 
etrengthen th1e section b;r requir1Qg ~ 
taxpa;rer b;r a clear preponderance ot tm 
eY1denoe to pro•• the absence ot an:r 
abt1on t o avoid eurtax. The Coaaitt" 
bel1e'l'ed eubetant1al reYenue would re~t 
troa th1e change. although no exact es~~ 
haYe been ~~&de b;r that bod;r. The:r balie'I'.S 
1t would increase the reYenue troa eowoaa 
where there 1a ab111t:r to Pa:T• I Juat d"­
that. because eY1dentl:r Senator Barr1-'• 
eo .. u.tee felt 1n 1938 when th1e Act ... 
paeeed that there would be eo• attt!"~Pt to 
so on out and appl;r eeot1on 102. 

Yell. do we lltnov :ret how well 1t baa 110~ 

Yee. e1r. Out ot a total ot t~-t110 
thousand e1x hundred odd oaeee that were 
examined 1n the tour 1110nthe ending Ko'l'eabcor 
Jlet . there vere eeleoted e1xteen buDdre4 
eeYent;r-eeven caeee vhioh ra1eed doubt 1a 
tha a1Dde ot the agente ae to whether or -: 
th1e eect1on 102 applied. Upon ex.-'n·~. 
out ot the 1110re than th1.rt:r-two thoueaad. 
tha agents reoo .. ended that the prorte:loaa 
1D section 102 be applied to thirteen. ~ 
haYe not :ret been applied. Tbe:r n .re recaa 
aended to ua and t1nal aot1on hae not ;rfi 
been taken on 1t. I underetand. al~ -
haYen ' t the t1guree ooaple~e tor tbe -t!t 
ot Deollllber. that out ot ~e than t1necA 
hundred vhioh vere reported ae need1.ng tn· be 
1nYest1gate4. the:r reoo..mend that abovt twal._ 
ot thoee be eubJeoted to the proY1siona or 
eeot1on 102. 

'l'went;r-t1Ye -

That would be twent:r-tiYe out ot a lltne 
OYer three thoueand. 

ao. th1rt;r-n1ne thousand. 
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IL~Ir.: 

- '-
a.. ~. Ollt td u. ~~. -.& ~ td ,__ 

~ - ....... c!oaM - "'' '· ~ 14 
.. crw"e2' "C!zree t-brww 1 I • 

A'l'e 'tlDM -- 1ll the ~. C:C!:ID!I• ~7-
a--t 

!lu.lllY~~~Z: • rea. d.r. bll~ the7 ara •......., !tod. u a v... a.D4 
- li&Te t:be tiguree. 

!LL.Ir: 

H.!L.Jr: 

ILL.fr: 

~ 701:1 t.ak.e ;hea ~ 1d~ r-oc. z - ~ 
~ OJl 1:la n-a1llt 

xr the caee• are bare. 

iW!:a~ Z - gwn:t.ag at ta. ~_..Q ·ar Wecmelll!a:J' 
<OOJIJ.d Z laTe eo- ll::1llll ~ - ~ o~ 
~enpt1oll ocr 1lba ~ U:a• - r • - oouJA tbeae 
- ~ ao mat 'llblla :r:= are ~ 

Clb,. 7'8• d.r. z d1dll1
' --~ llllbd 7tJII 

_.,...,to ..X. -th1q ....., .. ,., ~ .... ~~ 

:Z w:nal.d ~t.ber go alow. I ~ led off. 
o.r me abo- qa:Ue a r • ~~ "''-·.,Oil 
e1 a: tbi.e 'ftlr'7 ~.., • · I ~ e. ~ or 
u 1e to 1e~ u "' .-1 la~ -~ ~ edt: 
lda --•ttl a llnl.e 'b1t ~ I 1ai1M - laTe 
Ifill' a ~ re: t1L I ~ ea~ 1.a 
~-U7 rln« U.'l: ~ are ~ neDf07-
ftlre - 01rt or t:ort7 Poe II lila~- laTe ...--t•,..,. 
= ' T tboae 1aen.cu-. S... 

~ z 1;h1Jlk tbe qa..nca - --_. ~ 
a1114 - ~. _.. ~ u - a..a.•t ba4 ~c. 
Cld - ro7th.. Cr-1"' ~ !lie w ,.,,..., 
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B. !l.Jr: 

8:a.l.l.1Y &D : 

B.li.J'r: 

S:;U.11Y&D! 

3.. X. .Tr: 

~TaD: 

'3..!L.1r: 

B.K.Jr: 

P'ol.er : 

- 4 -

Bcnr -= enra reT- waa p.l'Oduae4t 

I can hll ,_ rtght here. ~ thirt­
ca.ee. up ~ the 1'1re~ o1' De-ber. carried 
a propoeed tax o:r oDe bwldred th1rt7-a1ll: 
tboua&Dd 1'1Te huD4red el.eTen dollare eD4 
alght)'-a!I eente. 

I - 011 the other t ort)' tboua&Dd that 
oUdn't• bow -ch e:rtra cUrtdeaob cUd the)' 
decl..aret 

About eeTeDt)'~e perce.nt or the retura.. 
~ deel.ared cUrtdeaob o:r l.eee thu 
eeTent)' :;:oereeut o~ the1r -.rn1nge aDd Uleee -
ot' th"e thl.rtMA 'ldl.fl'e t!le &6ellt• baTe 
reco nded tbat the retunl be n b jected 
~ t!le prorta1o11e ot aecrto11 1.0 2. ngbt or 
the th1.rteen ;a1d no cUrtdende, Oil& paid 
two aDd a hal.1' pereeDt, one two peree11~. 
o- el.gbl p ereeDt, ODe tortr perceDt. 
aDd ODe sl.xt7 peree11t. 

I tell you 'll!:lat we w1.ll 4o. It' you haYe 
thl.e th1.Dg eo mat rou cac hamlle u. 
aa;rbe - t1Jie ~~en veelt you rtll co11e 
to 117 preee COilt'erence, you .... aDd -
w1.ll 1. et :r- handl.e the th1..D.a. Ybe re 1.e 
DO uee ~ aeel.lldl.atl.Dg U U l.Ollg a& J OU 

ertd e11U7 haTe l.t • 

.uJ. r1gb.t. a1.r. 

Be prepered. l.et '• ..,. :ror zwn !'baredJI7. 
.ll a prea collt'erenoe I v1ll haTe :r- !!ere 
aDd l.et :r- llol.d t'orth. Bcnr 1IOu14 tbat bet 

~ Jlepal21..1ean •auOil&l. OoJII&l "" _, a 
- aroaDd Oil thl.e. u 7011 II:Dow, ~ 
an-. 
.uJ. the better. .U l.OAg u U 1.e ae good 
u th1e-

2!3 
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E. M. Jr: 

:0 . 'I(. Jr: 

E. K.Jr: 

S:.UJ.1van: 

: . :C • .1r: 

:!! . '!. Jr: 

!arle&u: 

:!'o l ey: 

- 7 -

&tter t h ey get ti:!e undieu·teut~ -;>:I"D:N.ta tu 
out ot the l&v. 

I want to come out v1 u & etst~• ~ng U&t 
th1a so-cal.led Harrison Plan, C:e ·~ 'tu: Blll -
Hs.rr1 son1 e plan vas so good a""' -;!-.e Oll~t Pl.an 
and t h e Rooeevelt Plan w:-e te:-:-l::J.e. It I 
sud thAt , 1t lo-ould ~ bad ~= al..l o~ ua. 
Therefore, I have kept =ry .,-::;!::>. •'-'t. G1Te t!le:a 
until next Thurs~ &!1d give '::!:e E.e;:ouhl.l.c an 
Na t1onl\l Co=l. ttee a c~ee - 1-~ t '-•-·e any 
Re~ubl1cana around' 

Mr. Secr etary, next Tnurs d&T 1a ~ bud.,-..: 
story. All the special W'M.lera nll b e 
vr1t1ng budget. 

We c an have a special. e.ee:1::<; ~'\)"';)e ?rid &)" 
nlght 1br Kon~ ::ornll!,(; :-e:.rau . Let U:at 
Republican National Co~ttee ~ t '-,1r 
dlu:mdest and t h en "'e can eo::e !Llc :::.g. Eov 
does that s ound to you, Ge:.e! 

Sounds t 1ne. I th1.nk that 1e rl~. I 
th1nlt t hose :!'1gures are 11. go~ :-eoor ! ai:d 
will make a good story. 

I will Blt.:Y , 1Well, I 11.:1 t he ;;a3 ~;; s1;lled 
those T. D. 1a, 1 1nste&d or ~~ :g, ' Xo, I 
didn 1to I 

lie were &sited by Mr. 'i&nee to p ::-e;:>a-""8 an 
answer to 11. very t1ery l etter b7 ::;o-~ss::.an 

Boehne. 

'i'n.ich vas prep ared! 

We were asked to prepare H ~ l:ls::-.;: c::e! 
to have 1t tor h1m not later ~ ~ 11.:1d 
1n the manner or the &never ve !::&Te ;>:"e;>&:-ed, 
v e set forth tbese facta &nd ~1~a. 

But you say he hlt.m 1 t algae<! 1 t ! 

My letter had no r1~es Out Jas't stst ed ~ 
purpose or the -

What d1d you do v1th your l etter, s e::! 1t over 
to t h e Bureau' 
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farlea: 

lal11Yelll 

R.IC.Jr: 

Sul.l.1Yelll 

B.M.Jrl 

Fole71 

B.X.Jrl 

- 6 -
110 1e a10111 1n h1a ott1oe. 

1 baYe h1a r1ght bllre. 

ADd he allked rou to g1Ye U to h1•t 

rea. 

1 would g1Ye 1t to ~. 

'l'ha10 rill haYe the taoh and t1gurea thd 
rou want to hold tor 70ur pre•• oonterenoe. 

ADd 1t Bane• wante to e1gn the•, awell . 
Let ~ haYe theL 
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TREASURY DEPARTM ENT 

PROCUREMENT DIVISION 

WASHINGTON 
December 29, 1939 

A "'"tin& was held with the Presid.ent th1.s :norn1n;t a t 11145 . In addition to the 
secretary of the Treasury, there were present Cr. Purvis , !.!. Plev-..n, and the Direc­
tor of Procurement . 

The President stated that hie insistence on coordinated action on all war purchases 
between the Allies 11'1lS based on his desire that two main ends of importance to the 
United States should be attained• 

1 . 'lbat of avoidinj: Allied purchases interfering with the United States 
prepsredness progl'U. 

2 . 'lbat of avoidinj: a general rise in prices . 

Purvis explained to the President the organiu tion 11hich had been eet up to 
crea te a united Allied front regarding purchases in the United States and expl•1 ne<l 
briefly . the situation with relation to certain critical materiAls . He further die­
cussed the general question where, in order to mee t Allied requireoenta in certain 
Clllterials , new plants would have to be built and financed by the Allies which liOuld 
create assets of national strategic value for the defense of the United States. 
t:r . Purvis mentioned the case of explosives for 10!\ich new plants r.ad to be created. 
;:e asked 11hcther consid.eration -.ould be given to the United States's ta.Jdn& back 
such plants at a fa.ir value at the conclusion or the ..r. 

The President answered that on specific questions of explosives it 'II'&$ his l..o:pre$­
sion that at least the llni ted States Na-.y was well proTided for but that there 
-.ould be other materials higher up on the priority list and that he did not see 
any objections to the Anglo-French Board •s taking up with Captain Coll1na such 
matters which were obvioualy of interest. The President suggested to captain Coll1na 
that examination might be made of the present avn1lab111ty of explosives whi ch might 
be in the course of being reworked, with the thought thD.t such explosives mit;ht be 
released to contractors for disposition to the Allies. He further suggested that 
inquiries might be made of the possib111ty of extendina the nitrate pl.anta at 
l!uasel Sboale for the production of explosi..,s, with particular reference as to the 
availability of such extensions for the use of the manufacture of c:oa::e.rcial nitrates 

after the war. 

r.:r. Purvis expressed to the President the thanks of both Go..,rmenta, as expressed 
by l:r. J.lonne t in his cables, for the spirt t in 10!\ich tho control of certain essential 
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~ 1a 'beiJIIapjA • ··•, u ncb a~ mgllt well ilbat'""' tbe -.r ~ 
witbaort 1D &IV -oT adding to the sufiering8 or the GeJwe peapte. n ... ~ 
tba~ the •tter woW.d be hrUier eli., • ne2 with the So uetaey or U.. ~· 

11. ~ aqa Ill~ to the Pres1deDt. a dee:1re that, it pon1hle, - Pni,Oa ~ 
be rel•"" ~ 1 •<ate CCIII>&t. trlal.a. It._. apl a1'*' to the Pree1deut. that 
t1!ere 1.s ez1at.ent. a aoutnet. for lOO or these stupe aDd that the ~ ._. aareJ,y 
to get. an a::ped:!. tad del.ift%Y of a suUi.ci.ent. aa.ber to be 108ed for tart pw > on 1D 
actual. oc.hat.. !'o th1a the Pns1doort agned. 

lJl a f'llrU:er d18cltsa1ou ll. Pl.-n ezpl•'-' to the ~ tba1. their pliZl for 
..uu.an ~t 1.s based on tbe idea or obt.lin1Dg 10,000 pl&nas; t.>-~ or 
tt:.. to be toor>-eotor bc.bers and .,.,...third slngl aot.or pars:zita. 5e l'mther ex­
;.'";'*' that. a progra:a or th1.s s1.ae 1IOIIlC UDq'QUt.ioDabl;T re<frlre 'JIJ,a:JO -tara. 'l!le 
Pres:i.c!ect. upressed a desire that. tbere be inftstipted tbe _.u.o., or tok1ng 
~ or ex16t.1Dg !acUities or ~ct.ure 1D the -lltt !)l.azits 'lll>i.c:t! are 
~ DOt being used to their fbll capaci 1;J t.oQ&y • 

.1. di.sns:oi on ... h&ci &$ to the possibUitJ or ..,.,;n;ng tt:e .-r :;u-ototJJ- or 
CCII:Ib&t p1anea. 'D>e Seeret&:t7 poi.Dted cmt to the PresiOeut. tl:a1. ower a year bad 
eapeeci s:irlce the present coutracts !or planes -= ll8de aDd tbt it 1d.;;bt be bel.pn 
tu1 to ~ CODC:e1"D8Cl i.f s<ae or the donel.~ts 1lhic!l h&"ft tab:: l'l&ce dlzr1.ng the 

,-r Jdt;!rt. be re]eased , '1M l'residomt stated, ~ o!:! tbe rec:crd., that 
caalli - DO objection t.o S'.lcb ......,<r.atioua be;ng ude. 
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TREASURY DEPARTMENT 

llio-.ber 29. 1939 

'lith re!eJ"8DCCt to )L. Pl.e'lan 18 t.&lk th1.a IIOrnin&, the French -.z>t 

10,000 plazwa; 6, 666 to be ~.p .. ~. both Dollg].aa and 

Uartin, poooered 'ldth 2,600 WrlOJt -tors genuati!l(! ~tel,y 

1, 500 bouepom, aDd 3, .334 s~ Cu.rt;Ua pursuits P-36, 

~ with ll>~ Pratt & llb1tbe7 eng1z!ea aDd All18on eng1nea . 

It poss~ble, ~t is 6ui.red lAter t.hat t.he 2£00, 1 , 500 horsepower 

1fri€l>t be used C!l po>r"S"Uts. 

It wu stressed b7 ~. Pl........., tl:e desire tl:.at all ot the foregoing 

~be dell'ftnd clnring the 1'8U 1940. 
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TREASURY DEPARTMENT 

INTD Ofi1IICII COMMUNICATION 

In accordallce with the request contained in Jlr , 

!bcapecm' a ~ ot nec-ber 26, there ia attached 

a ~ re~ ot atood1aa or projects which ban beaD 

oarr1e4 .,.. in tbe ottice ot tbe General CouDaal aince the 

a4,j.....,..,.,t ot tbe tirat Maaitlll ot tbe 76th Coqreeo. 

319 
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SQWW!X R!!jPQRT 0!1 S'!WIES OR PROJECtS Ill 
THE OFI'ICE QP THE GOOjR/!L COUI!S£:1. -

MJGUST 5 TO DJX:P.!BR\ 26 • 

1 . lolonopol.v Study. In connection rlth the work or the Temporary 

ll"tlonal E<:onoede eoc.ittee,0 1Connell, 114des, nnd HAndler ere earryinc 

on a stlldy of the INbstantive nnd procedural aspects of the antit.ruat 

lows, the twofold aim of which is to increnee the effectiveness of 

INch laws and to Cleat, to the extent possible , the present complaint 

220 

that the bua1neaa cOilltiW>ity does not know what it DillY tilld r.ny not law­

tully do under such laws . 'lhis stlldy involves explor1ng (a) the extent 

to 'Obich i t is possible or uge.f\11 to go 1n 61Wct.il:g detailed prohlbitiODa 

Of specific forme of I:OO.Opolistic organizations Cllld specific types of 

undesirable compotitive practices, and (b) the cerita of the claim 

co:nmonly lll8.de t hst c. procedure for passing on tho leF!Q].ity of p!ll'ticulo.r 

organiutions and co11patitive practices 1n w!Yonce of their use by the 

business co=mity is needed . This project rlll be completed by 

Februfxy 1 , 1940 . 

2 . Custol!lo Liti£!!ti0!! Stud,y. ;;e are engaged 1n a detailed etuey of 

the processes under which custo::~s duties are ossessed and revie•ed by 

Treosury officers , ond lit i gated 1n the United States Customs Court . 

The purpose of this s t udy is to develop the beet possible technique by 

which the Treasury may aaaist the Departunt of JUstice 1n preparing 

cues for litigation with r. view t.o.mrd better success 1n the Court. 

The project 1a being carried on by llr . Agee 1n llew York under the 

auparvision of 1Cr , Ceirne . Agee 1a nott engaged 1n the preparation of • 

pr•J lwlnary report to coirns. 
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to Cr!!qtl!. Ae a no..Ut ~ the nopoat.d d~a ot Cr!!grea..a ~ 

tor tht O.parto:ent'a CUts 1D the tlozwl1•n D1n1lltr1ta caBea, --.de · 

an exba.uatin ·~ ot tht wbole questicD or the authori ty ~ Caocnaa, 

one Houae ot Congreaa , a CC>Dgn~S10ioMJ. ~tttt, OU>d an 1Dd1'rldu&l 

,..,.ber or Congreso -to require en .,...,..u .... departant to ..w. d111Clo....-. 

of Wo.--tion 1D ita t'Uea ..tdch the h.e&d. ~ the departDerlt 1D'fi>1Ted 

eonaidered to be e~idmtial.. 'lb1a atud;r .... pe.rtDrM<I b)' lb- . Ptic!1v 

Wlder the auperrlsion ot lit" . C&inla . 

4. Tr!p!!lation or Fpretm Inzer xu J4w:a. Ie ba.,. - ecots=bc oar 

work on these projeeta . ~the ~at ail< _,tha .. ban ree.!Ted­

ed1W Mteri.e.l relati.Dg to both the Prerleh OU>d Dutch S)"Stals. ltr. Ca1zas 

1e supeniai.Dg these projects. 

5 . eg.p1.lation ot LtcialAti'oe ll1«t9rt ot !itn~tnlib Aet of 1m. In 

order to r~c111tata the borv!J ing or quaatialts &riai.Dg llllcler the lcutn.llt;r 

Act, we eomplled 1D logical order ell or the leg1!!lat1n bistoey or tht 

Aet. The extent ~ tht work i.DYalTed Oil this project is 1Dd1caW 'to" the 

tact that tour large ~· ~ -teritl _... collecW ODd ~· 

The eoapllat1on baa ~ u tz oJ7 belpf'lll 1D tht d1apcael ~ -

ot tbe questions alrted7 prwl!ellt.d• 'lbia work was c!Qa.e b)' 1!r • Peidbr 

ot Mr. Cai=a' atatr . 

6 . Pedm\ Dtpoait&r7 .......... lt tht rtq'lleat ~ Mr. D. 1'. llell a ~ 

is bt1DI -.dt of tbt dtpcduy 11)"'8~ with a "f1ew t-rd legialAUAa 
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mich 'IOIIl.d brin& 1t up to date . !be priacipal prol>l.-8 Wldllr ccmsidenl­

UCII are (1) the !eaa1b1U~ a! deafptiq -a other tun -~~era or 
the Federal Reaene ~st. to &d as clepodtan.a a:Dd t'hlanc1al qeta 

or the o.ited Stataa, (2) c:larlfieati.aD or the c-t1CII nt.b r.t._t 

to the gi'rlng or IMIC\D'i~ b7 -a far depo&it-a or tlmds or the United 

States, (J) t.be 1nclua1an aa "!'aads or the UDit.ed States• ot all ccmqa 

bald b7 OZ1J inatnll:entallt;r, agency, or~ ~ eorporat.iotl or the 

United States, and (4) the gnnting o! ...tbo.-ity to the Secretary or 
the Treasury to enable b1a to unllooise p:'OCeC!urea relating to the 

c!eposit 1n the ~ or the tllrlted States or tlmda collected by 

811;1 agency<. 'l:e expect to CCDJl].eta ocr :stu.tT &ad llt.n a b1ll prepuoed 

tor subaissicc to Cocgr.tss b7 Feb!Ne.cy 1 . 'tl>.1s proJect is being carried 

cc by Ill- . Reeves Ullder Ill-. l!en>ard' s ~s1on. 

7 . Codification or J,pti-Co!Jptetleitlpg all!! Jklsted Lns· llr. robs or 

l!en>ard ' s ~! is~ a ~. rltb a vi• to tba1r ..-isiCII I:Dd 

eodil'ice tian, of all lsJrs rea tiDg to caomtarf a1 tine f.l!d t.be reprodll.etion 

or sta.ps and eoina. 'l'ha ~ si&.t:ortu 011 the anbJeet are, 1n ~ 

ea~~ea, very old and eonta1D a nat ......,t of dupl1oatory and overlsppinc 

ae.tar:l.al whi.ch .U.a the1r 1ntarpretat1CII b7 the Go'renuoent, tba eou:rta, 

and afi'ected c1ti&&DS & dU't1cult -ttar. !be principal. purpc>M or t.be 

proJect, tbllretor., 1a to r.tcast t.be• statatea into sisple, ~ 

Ullderstuodahle rona. .1. ~ drafi or a b1ll and :"elated __.sa 

are .U..st COilJ>leted. 
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1. ~Krzl'p'p£ Prorr'9r' tor ?t.yip£ ro.t Chtskl· For ._. t.i:e • lla'ft 

bee ~ the operaticm of aec:Ucm 21 ot the P..-.n ... t 1ppropri&U.. 

=-•.-.1 A<:t wh1ch prorldes tbe .......... or P"J"lDD"t or ebacka not preseated 

:or ~t wit.!Wo cce y~r of tbe ti.::ce.l year 1n whieb i.swed. . La & 

~s:>l~.,. !>an dr&f'ted a bill to proYiJ& for e special deposit ~l 

d.\b the !realNrer of the llnited St.e.tes 1n lieu o! the lruat aeeoo&t 1n 

l:.l;e ~ now uhd for Jl'ITiAg sueb checks , end Cor the p&."lleelt of 

~ .,;,ech frooa the special deposit aeco=t ll'itbout sett:eJ>Bllt e:Dd .C.. 

~-:.e the b•ndllng of tbe:oe ebeea. ~ legisl&Ucm is r.cnr be.1q :;>:rt 

1nto !'i=.l :ora for aubaissian to Cacp-.5s by ltr. Reens 1.ll Ber=:.~ •s 

lc~tive Section. 

o . ~MP l!a-cotic Act Ar:c1?Cts• at ~ request ot the 3'c:relm o.t' 

l il. iYP9 Sy7itt. ror saee the .. bne been ~ • atw!;r ot baads 

ad o- cc:&lditicmal obllgaticms 1n tbe aature of bcmds paeteci ~ Uot 

l)apctaeat to datend.ne llhetbar .-Jn can be effected. lfe haw 

c:a::wused all attected branc:bes or the De~t 1n ccmneeticm with 

t211.s ~ wldcb, it seeas likalJ', will nentaal.l.)" r .. aJ.t 1n lepalatis. 

o.r ..wnJ> 80 tar 1Ad1eates tlat a rnaln..& r-1 ~t be set lOP a 
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COIIIlecti.oD witb t1.dellt;y ~ aDd 8Uj>J)Ort.d by &SMS-ts Oil ~ 

offic.rs w!Ucll -.ld _.,. aach offlc.rs ccmsidN'&ble ....,.,..ts in prea1,.. 

now beill« paid priftte sure1y ca=penies . The indications are tbat the 

preaiu=a Dow beha« paid .., tbase bonds are totally disproportiCIIIAte to 

the losses which baft be-. incurred. 1tr. Groun 1a baDdl1Dg tbis stud;r 

u. All1mwt or m···· l elut U!e IIA1\td Statu. Section 3477 ot 

the B.ni.ud Statutes pro1>ibit.s the &asi&naent ot claias against the 

llDit.d States axcept lDier certa1A C<l0dit1ons and in cOil!onaiq wit.b 

urtaiD procedares wb1ch are ciesiped to protect the lblited Stetes 

a p.iDat frauds in these •tters. 'l'hia antiquated statute , hD'I'enr, blls 

been ler~ Ulldercut. and whittled an.v by judic.1al. construction end 

the protectioo w!Ucll it ia desiped to accord t.be 'l'reaBUry arul the llDit.d 

States baa been cr-tlJ illpeired. In cooperation wit.b tba ortice ot 

Assistant C:..eral. Counsel 'ti.etj..,., ltr. Crccan or the Leg:l.slat.iTe Secticm 

(116rDard' • ottice) baa beelo ~ tbia subject and prell•lrary cir&f'te 

12. £mpil•t1cm at ""'?lPT Sptqtsa. 'l'h1a ortica is preparing a .,.,._ 

pllat1oD ot the 'ftrioua statutes relAt1nc to _..t.ary ~~&tt.ars so thet 

theea will be acceaaible ill ~ent fora to pareona whose work re­

quires thea to -•lt. ~. tiaa llcDI&tt 1a doing tba work UDder llerD&rd'a 

lJ . f1=p'l•Y.• 1a 'mrtated lor! or lgl end RtgglatJ.•• Atteet1n• 

!"t?!:z:7rs t PerM!lMJ • n the req»>at ot 1tr. llcRe;rnolde , n are :;:reparln& 
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atfecti8c Gu.,u.,._lit. ppa--.:•L- .b1d. boa tM c:J.rll. ..-.1.ca lawa _.. 

8Dd eospl•teq --ta~-ool ill a siac1a ~eo t.Mt all F..s.nl. Pi**.n--.11 

•terUl. Gll 'be~ aa.,..-J.:nbl;~IA• to Pl*' .... •-aall otri....,.JIIIIi ~ 

14. nlldhl.t Ia1w 7 n at i\q cl Itt Trre"J" W• \ I '" 
.t.t. u.. r~ or 11r. lni:J. tld.a ~ ... ...s. a ~or~....,__. r11 

~ • nn1H• 111ta: ' p or ~ 'llet.ue- tba ....n.- 'Ene , 

td'cor.re:-•:t ae 1n. ~. -o-r th1.- po,._]. Uc t.l !lox Cildt ~pa--..:•L,, 

baa - .... ca-.cl'l'LJo_..ed ad a --.. audw""'• :report -. -:t to 11r. 1rw7. 

15- ' 

(•) J 1 tW r1 dnH'" • J.an .lprll t,M 

DJ);;•pu.,..-t' -rtt. ,... __ _, .. to tile Pre.ws.rt. • nor...,U.ti<a PJ.-
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-t. ' ;caated. 1za ntt.r c:L tba t.. _, ... raorpnisatial 

p1aJia .u.ittad to ~ ~ u. Protsi.det. last spr1zac 

lie\ a ~ of tha !bd&et. ~tar baa l'eCa>tq CCID­

~et.! us tor tbe pw..- ot p't'iq t'llrtbor ·~ to the 

~..,. ~ t!ds f20JOlO&Al. .u ld.s •a:-t - ...... 

=• +:~-• 1rl: nth a lLrp -t ot ..td1 t1cea1 ...,..... toizac 

6rta CD! .nc1&l oU:erai.aa ~ U> the l!odpt' a ~ 

or t11a -~- S¢rP" ot lle.n>&nl' s r.,._ h.....,ed Ud.s 

&:Ltw:". 

n:aJ. a_poual or tbe 11a:s""""',.."" , ret s tl.cm, etc. , at obl.ip.-

t1caa or ..,.,n.tiea ll)" uq qw;q ~ the ~t aa well 

as t1za1. a;:pvn]. ot the ala or azq ...:=zrltiea cu; obllpticlu 

bal4 ll)" c:;r ....,.:;:,. ~ ~ W..S DOt. aalaitt.ed to 

c, , 'I::J' tbe ~ last a;rl1lc ~ the a.dget iza­

~ rd'cred to alJoowoe ,_. ala btareated 1za it o.Dd 

w are ,...... ..,,,g n<w &ddi~ ........... tizac 8Dd ta.:taal 

-~ - u. .-!>Ject. .:.a tba ....-it or .._t ccorerencee 
d.U. .... Ball. ad ottid&l..a or u.. otr1.oe ot the c-issicaer 

or • -u - ~ts. u.1s j2'0;10al. 1.s a1ao beiD& liCXlnbat 

......s.-1. JEr . a...-s d14 ~ ..S • Ud.s -tt.r UDder Ben>&rd' s 

~-

: 26 

Regraded Uclassified



• 

-8-

(c) Diskiwt'm of r:t=sl'm 9( ;)t JRnp qr 

laD.pUop 'Pd llar1pt In'i!'rt' =. :.:.C ~to:. ;Wma rtJcoa-

Mil<led to the Pruid.eat b7 tU o....- -.u. lu1. spriJ)c ..... 

a Coaat Oue.rd propoeal. to abol.L!!l tt.e ~ or ~ticlll 

OJid ll&rine InspectioD o! the !Jet:e::: l:::cc:. ~ !b:::lo:roe au! 

distribute ita l'lmctions ~ tbe Oar.. ~. tba &r.u 

or ~s, 11114 the llariti.!::e ~ ~ .Fl=-.. DOt 

....,t to Coagrua. ~ ~ !s ,.,. ;x~ ce::rta1.D 

r~'Tisicma 1D this pl..n and tG1s cni.:a ~ =ope-a-....<~ nth 

tbat Serrice 1D ~ tile .._._~ ~ ....:! .. ~ 

date lor resulsi&aioa to l!l>d,-et .,.; ~ ~t. 'laUn 

(d) At the r8CJll"lat or tile S.C:w~. 'l:braap llr. 

which it U88d to be end tr=afer to: ! t ~ tzo:a ~tan.]. 

credit tlmcti.,... or tbe ~.-= ~ -..z acti'Titias 

tlmctioas ol tbe Fano Securit.T ;......,~ r.:.-o. _,..., .tn ~>..,ro;:riste 

preaid.eat1tJ. ••sap ol traaa:ini<a • ~ wu El.ao 

prepared. Benard and Spinp= ._..,._. ~ 

:L6. Co41t'icatig:1 ot N'U""l PAgah"m. l. ~I statute pn>Yi.ded tor • 

cod1t1catioD or all Federal. regal.atiau <::: ~ a,;-" raH H ty £Dd :Lep:L 
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.a-.ct. ,.,..,, _ to ... Oldlo cl ~ I l ,... - - :Ia ...... !be ~·· 

--- ""' Uda - - cr-tor u- 1llld; tiC ..... --~- llr • 

._..,.., wllil u ~ u.. ~ ~ tlt!lO ....,........ :S01alll;r, rar u.. 

:ocr. ~ ~ "tt !:aft -~aX~~ tbe t1Dal 

;>Q111 ..,_r d U.0 ~ parl;iaa <IC tiot c.!it.. ¥ D.P"' baa 'bpncll eel all 

n . Dw?!Yf!' •· Pitta AtliazJaft c 

~- i'li'lrrocoedl' oree U. Lqhla:cbw S •!• ~a 'ftr1 cca-
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1Im b1lla P""'""C b ec.p.a :!.an • 8&1GD aa tbe operatl.aa. ac tile 

"'--7 De~ Cl! l"- ._._ 'lruclaaa. Jlr. Reents or l!erDud•a 

8"lzfi bu ....._ .st atC - - em 'Ida. 

].8 • !l is [ 1 !?rt gz prn!pl "• 0,.-JTW!! Bl..aDd or the 8oo.se ec-1 tt;.ee CD 

llerclwlt llar1:Aa &ad~-.. ,_tl7 a slced tbe DaJl'Ll""-t to 

cooperata with oti>or ~ apadaa or the ~t aDd lib 

c ..... ittaa in ccm siderl~ Cbe ~ .... proble:aa raiaecl Ill' tbe operatlau 

Cout . 'lha ec.at a-:.! ad ~ IIC"'fi<>ea are intaraat.ed in th1.a •ttar 

tr... an ...rar.,.,..,.t ~··t.. ~ Lec:f.alaU•• Sectlaa u ~ 

c4 coordi.Datbc tbe !:Je>at' Va ~ ol the probleu &lid ita cootacta 

with W:r. Blend. ~ od.U> ~ unati.ag lib, 1a bandl1nr thi.a. 

19. lla.=cotlcs Sb:rl'es .l ~-...-or the c1rcautances- 1lh1c!s 

~ a.., ru..r 1.s a-.rcrred tax .tree rn. u.. r&r'Mr.,..-.- to 

the decortica t1.ag ld.D.. ~ - tter lou beeG 'llllder coosidera t1aa Co:r 

6.bou.t t.o 711&" , bod. ~ ~ rap14lJ- rlt!Wo tbe put rn ..,.,tb.s, 

a- •to a qaa.t.l<m a:rl.s1:t,c rr r .... , tbe ~1c tnn&rtr or .... 18,000 

tcm.a or ll&rYMt..s --., 1a P H POis to tile D..UliOi.s s-p Coolpe.a;f. !be 

or illtarutad "-P lfl.-Ens ...S .nLinl, 1a &ll effort to arriY11 at a 

~tiD& to u.. J.:aaXil tatla o: a liiZI,P;>l,T or poppy Mads to eoable the !.-

-~_..,_or : • 
par1;1z1c ..mztactm..-s ~~a ..tlmdk tile .U.Z..Ct _..._~ w: " 

• • iilltiw.. an. U.S. -**- 1a .L ~ at "AL • ~ I* I :A • 
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o;>i.nioD 'l<hich mrtuge .. ute:nll>the •tbod• br 1Cido t1:1e ~u.. -:r 
be acc01:1pllahecl 1n aecorGa:nce rith tbe ln, md the ..tbod -~ 

chosen, it arrr, rill be !Ul>Jeet to c:cml'ir1at1o:>, 1n so taz u t.h£ l.epl 

phases ere eocco..~ , ~ the o!'tic£ C: tb Gute=.l Co!m%el.. Bctb ot the• 

studies • ere cocduetu. b:; llr. '!n:zi7$Ga or the S:>reotiea ~ct!.cic ot the 

office . 

70 . Curreng Cspn:--si.ac ~cr !L-'~ ~u~ - C:rrttc;r --Aa!~t!cp. 

:!30 

Ia. D=an , lmda:- C&inls ' =;;e.~d=, cec:-...:etec: ~ <ieto.llul ~ o! the 

l e.wa per t.ain1n( to the ;::'O;.Lr n.!.c o! CCiliY£!"Siml ro= ute bf tl1e Cu,r~ 

Service 1n con~e.:-'..1:.& ta-t. So:>':h :-•rleu> curre::eiu l.n~ lln!.tEG Statu 

ciollbrs na, t.ha ?eCc..-u. !.uc--n .,_,. o! In !o..-k ::.e.:! ce.-t~iec! ::o..-e tho:> 

one rate . l!e o.l::o ~e co :,.c.1Ll ~-4 a! Ute reht.ioa o~ the :;;:..""VT'..s1aruJ 

or l aw respect~, counte.-nl l 'rg ~ dn:p<nt duties to ~1~ r~ or 

f orelf}l currmcy =ipul.t.tiac; . 

4J. . Dut~eE of Cust9::-S <l!'rie!7S l':ld•- !:EUtralitf Statutu. 1:: c=ecC.oc 

rlth the p.repnrat.lon Uld !~tal re"d~ o~ gmei"U uui SJl*~ic l.n£truc~ClCS 

to c:usto= officers rith rupec:t tc the c:r.fo:"ce:e::t o! the ceu~tr l aws, 

i t = s been fow:d "ececs:..-r tc -<• c<...--e.."':ll ~s a! the s>""'~..e~ IJ:.d 

their legisl.r.t.ln hir..o:-r. ~s 1<arl< ,... ~crud be J.:r • :WU: a! Cai--na' 

starr. 

22 . l!iscr1n1pet1r'i: Zlutiu. :c-'....::6 U>e tall was ,..f• "" ~Te ~ 
or the histocy ud ope--.ot.icc aC the diseri&inLtiq c~:rty r-~ .. u , reCQla­

tiona , procl.u.at.lons, t.:>d rel.~t tr~t.lu. l!'l>is ~ ua ....0. b:i tbot 

C'.ato::.a l egal ata.rt ~er t.l"A ~..nee a! Doot:n =<! ea.u.:.. · 
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2) . 9gppl zt to rmpneuz o! !'nhlle Debt tEtra• •-~ =2: 

llr. !ietjena' supa"f'1aiCJD, reectl;:r ccepl.et.G a ~ -:;, ::;:.. =­
pllaUoo ot a•• relatinc to the l'W:Ille Oebt w!lic!l w :zcpc.~ Carl owm 

:years ago . This INJ)jll.e:ent ~ t.» coe:pll•t:l.<z. ~-.-,., ,;r._ 

2L . Collt-etion of taxes !'rae ""n{nmts .m Car?Fa:;'""t' ~ .Ie:c 

h$Ye bee :ude. !!:"'. Bill , 'CI1der ~ c;ut-L-a.l w;:ct a~ =:: £:-... ...,......_~ J 

coordiDa ted th1 s "OOrl<. 

(a) "ttorne:r GenereJ. • s Czr1 uc. q; ..., • =.,.,.. - ~ 
exb&wstin ~ o! a ;:ro,osed reparl o! t.::A .l~..c=:.:r 

Gener.>l ' s co:=ittee OJl ~ lwl bac. ..u bT em 

P.eorpni:at iOD SectiOD or the otrice of U.. o.Le: ~ 

co::aittee .mat " consider to be U.. ::est c!esi.~ -

jee1.s tor c!etslled 111Test4-,;t10D 1:y ~ eaoa:i~, >=! :a 

ba~ u.. P..ecoastructioD F'1n!-.Ace Cor,~C--. t:1.<z. c:C :::.. 

'l'reasury De~t. lri"t.!> rde.-mce to 1.!>8 !.CU.:. Q(X 

l1olbllitiea o! proposed bunowrs rr- tbe ~==.a 

the subject of G>O"t.!>er ~. ~ a reaalt o! tt:U ~. 

and or cCJDt...-cea bat.oea. re~-ta<;! ..... ~ tb "-=~ 

t1011 SectiCJD or this ortice aDd of the ~~ !"' •·· n-w 

eorporatiotl, a FOV8'1 o! ::IDl"e spee1t1e C009&'1-:- .X 
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- ~-- &1.-. ~~mel t!>e ~.is 

:a:w!:~~ 

( : ) llsr·rt'e, -;a: a?s1•''· !":at. -e. ~ 

~ u to Cd.c:!t. rwg , ., v.-~ ~ -=""' , ,.=c 

........ r""C'eil, "" t:ae i:nthti. .... ~ ~- ....... ,, ~ ~ • w 

~ --=ti&l w.r -~~ _,. ~ ;:: :O::o:ow! ~ ~ 

.c -= ~ r:m -tber, .... ....,. 'li.la ~ .., 

'::/! -:.:::1a ~are nw!l•Jo!• til: 5r.an G ~ ~­

UJ r " u c..- ::;t;;,;y. ~ ~ ~ _, -

-., ---
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d• - ~ 1:!r - ad!'.- .. __ ........ u- fll 

"* . .. - --· Dds .--:L- .Ia .s.r- - MUle too 1.aac 

~ ~ ~ ~ ~ crr"'""'rats.ca..., J d , t:.rd.,..., 
- .,.,.. !s -.;:l.e ~ to ~-.» • ~ a- fll .,.._ to u.. 

~ ·l:llx ~ fro:a 7, 805, as <:4 ks 1 3tl, 1938, to 6 ,21.7, ""ol 

k · 30. 19J9, a -~ 1 ' •1cw ot: J..jl8 ...... 

~ f"oTIIM1lll , ' l e - ~ turkl. _., cl.osed darill& to. _.,.... ... 
c.---=..... 1 

30, 1338 - - - - 3 • - 7 ,805 
... ~ l . .......... . . ... ... 4 ,U.9 

T8ollll. • • • • • • • • 3 • • • • • • • • • • • 12,& c.- - w .,, I 30, :<1R 0 0 0 0 0 0 0 6.217 

~ - c.cl.l.el-· - ..•. .. ... . 6,an 

-n- 606(a) <:4 - • .,..,, __ ~ ot: 19211, u -a•wu..s .. to' ...:t1a:1 8IJl. of 

~ ~ cc--'1 r.- u.. Bli:A.,._ .r IirW , ...... ,_. to lla:lle t~oae -· 
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• c .. w1 th the u.n J r .... dd.ll7. as-"'•• t the - pi'0<>6darw bu 

A 8p8C1&l. ..-ittee, w. or 1111c1a a-. --..a or u,. 0>1.t eo-,.,,. otrice, 

t.a ar other crM.U.... relat.i.Dc to the ad­

~tiGD. or Ud.s ~. A .tw<Jrr pro ' • u t ollDtred by the Proce~ 

!U ~ ot the otn.ce or u. Cll1d c-eeJ. tar u.. ~ ot lJlterA&l 

llenmle with rnpec:t. to c)ns1q &grE 

or eectiGD. S06 or me ~ Act or 1936. 

the Cb1.e.t Cotlaael 's ~ ntprt. .ld'rloa reoei...S troa the field attic .. 

1Ddicetea that tb1.s ~ lllpd is or •ter1al a.as1.8teaca iD. lteepiJic the 

field orticea ad'rlaecl. c!IIL1l;r ~ the poeitJ.cm of tha ~. u re­

Oected iD. the rul.iDp, --· ll>4 briars .....n.ewecl, or preptir&d, b:r 

28. rmr''M"'• f4 !cp Cl( 'am'' '2¥' Ip.terpr'!t&t1ft DiTJ.s1m•. lD 

eo--1 tar the ..._ ot Ia~ leo • ) with t.be rec:ca-'laiAtiGD.a of 

the A~ nl.'l'isi<a .. &odsl .. • r r._recl b:r the Bao.rd or !U ~ 

with reapect to...,._. the c ,_,..,..... ....u.c1 acqui.eaca cr ooaaoqaiuce 

iD. ..a. dacidO"•, ar Uod. & peUUcm tor rerl" be ru.d, cr 
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Att , a1't.er a <'*c1s1an i.a redered ~ ·~• U. C 'est r 

~ be tiled, Jtr. 'mchel, 1:1. Aap.rt 19')9~ ..,t.blt * , tM 

pre..--tlce Cltboldfnc Joint ,_,tinp or tbe ..a..-. or bot!> o! t.:.e -.14 

di?is1a:la tor tbe parpo"" or ara1 c~UcusaiAz C3d tbe .,.~ o! new. 

.,., tbe pn>per ac:t1.cm to be taka~ in suell cues. 1!>e:8e ~ haTe 

~ ftZ'7 b&lptql in coo:!""'..i:mti!J& t.!w wan: or tbota t.. di'rl..s1.au.a. 

29. eo.pi.lat1m at L!gislati:nt a1.story o: Prlq;= ?c; ri l C"ts. Beport.a 

or t.:.e c-ittee .,., 11a,r.s and I[M;ns, t:ae s.cat.e ~ ea.ittee, !!lid 

:.:c!e:'Clce =--port.s 011 ~ reYe!l2l>e acta (1913 ~ l'1.>a, , ,...,si.,...) =d on 

:.en J&ODt4 as Part 2 or c-u&tl:oa Bulletin l'JJO-l. ~ or these reporla 

are CJllt of print, and the purpose of t!ds ccapUatiao is to 'Eke t::>ea 

rftilable to officers 6Dd e:ployees of t.!le ~ bo~ b k.sb1ngtOI1 aDd 

in tbe field dirt~. 1n CClDStruing ~ or iM ..,_-1=5 a •eu'* 

;::roJeet. 'l!lb work - • began 1n the ran or :. "'T a~ ~ s:u-est1011 or .,. • 

J!o.SU . ~ -sm·u hue bee ......,ted, Cor tbe .IIOS1. .,.rt, u separat. 

statatu rlt.bout being fitted into an int.&r&te .,-st.a. b a re.U.t, 

-=::t pps eppear in t.!w le:lr 011 tbe ace b&Dd, 11:11! ......n.a :oepetitl<m, 

~c:1as, ax>d Dftrle~ exist 011 tbe o~. ~. ~ 
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obsc:'are; or, p6l"ticul.erl,y in the fi&ld. ~ <-~·......., ~ . .....ta1a 

det&Us which sboul.d ;:ore appropr1at&l,y te -~ !~ !:: toe ~ti<:lla; 

or b.e.Ye c:ml,y a remota relation to the •••-=- :.U:S &:><! ~c:>'e liiiJacld 

DOt be codi.fied with SUCb laYS • 

!he pi'Oposed AdainistratiYe Code is c!.siC".ec! ~ e::e .e::t. toe .:..tecta 

ill the reYenue la•• referred to in the p::-. .... , ~~ ::i::l .,....lim-

oc this project. 

)1. Wec:t of Recent Dec:i eions of Stlpr!!"!! c..:-t cc :at: TFTP•. l'rca t.» 

c!ec:i s1CIII1s or tha United States SUprece Coa:-t .,.. lk7 29, lffl , in tbe ..-. 

b;f JION than one stata on the ...,.. pro;>ert:T c.s ~ :z.l:e 1.-:; e:.-'-S&1;1e to 

:=ka a·~ or these de cisions nth re~ to~ ec!:!'~ = 2e ~ 

!'idd or taxation included rtthin ths ten. ·~!~:: ~· ·~-Jx·~, tbe 

?edaral eatata tax, in 'f'in of tha .-..ge..U..: ~ 2-s bMc -.de ~ tbe 

to tbe tllat soe>e aethod or c:oordin&Ucc ~ be ~ =t :.e~ tbe 

.tate• aDd t.ha i'ederal. Govern.ent in this !h!! c -;:.:a;-<....=.. }!:" . ; . ... . 

IUll.er, SpeeJal Assistant to llr. Wccl>ti, 1a rr !..: ~ ~-
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)2.. CnCH 5I ""'~1' w•'*- h d:rattec! ta. r .,..,.._. ~..,.. 

I ' }r'b~h~1'1.J9o ...._U..~ 

~t:' ~. ~ ~t12UI ~ ~ u. ~ti-d 

~ 1-. Jb:&:~ c:rw!i~ to ~v. u.. ~~at< ... • e:x;d.nd 

-... • 4 :tn!J. ~-e t» a;>~ d t1:e s.a~.u., J.tt oJC 1939. 

b I~ ~ cCits t.:> be111c-V ............. at..a ~t.lo 1;!o. a4-

c;;wrtt ... ~ ~ "-' ' "C 1dt!l ~ ol t:...c.c= 'Ia • d 

~....,e. «;>?11 reM11t;y de. s-tn.llt;y ~to ?Rl • - d 

~37 

of! .,. s:.aa .. • = ~t ;avwisiCD • ....sa- u. or u. ..,tn.Uir 

Jet or 1~ .. .....,. -tTH.., mid wrl.tte 'lit.k •-pect to -noaa 

~ :r .. !&t~:w. t ' eto. ~ ;zrojeet - eaned - ~ ~·· 

~ 

33- P 9 '= 7 7 ~ ~ b a_.,. gr ocJw CM 

34. J-llllr••LJj~iil111i~llnrrl~~wf1W!ma·Ll1AI&.lTr:nda:.·ull•· ~::• •••• ._ 1lnw '-' ~-

taL ........ ad••··. &tidt 1.a ...,., - w.. 
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)S. P.ecuis~ tioned Stc:ur1t.1ea. i!ernste:ln mede " study of the problexa 

:lnYOlT£<1 :In the liquidation or J•erie&n ucur1t1eo r e«uisiticm£<1 b)r 

; 6 . !"1s CEl 4-ency : cco\!!!t§ for Fc:eirn Govf!'l!MA.!i.li · Be.."UE'"..ein 's ~ 

ude a s tuey of the • roble: :lnYOl'<"ed :In <.utho:-iz:lnc the ?ecie..""U. Peu:-ve 

B.:.nlt o! !leTt York, " " f 1s e<J. atent ef tl'.e United States, to open <.ceounta 

f or bt>lliger<.nt t;ovcrm:enta . 

n-eEkr c.nc the salient fac t s ~bout 61lch oan Y1ll t-e r eaQily EV>o.ilLble 

hen transf ers or !'roa:otion s ere under eons1c!ernt1on . i:e ill:.ve !n• U.U.ec! 

" s h>ll :: r syste:> o! recording the facts about applicenta for ,ositiODa 

on the legJOJ. staff • 
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3.I • . 1'r: 

C: 

C: 

r . v o 

~39 

&!l!o 

Yes :!! ~ ~ ~ ~ ~ :: a.c ~:o...'"'e "I l.d't: 
... .,.., !€= - = .!"~ ~ ~ =- ~ :!!=- 14.~ 
P""~' - ~"' ~ ~ :!:i:D= Z::X:: :-"" Y«" ~ s ~ 
~ ~ ~.-...w~ ~ .t:tr ;cmr.:y '2D ~~ 

~ = CO'::-%•-:; ~ y=: ~ ~ ~ c;rre..-=~­

"ICE: = ?=r-? -= ...... ,. ~ -a ~ ~-= Izn.J. 
~ :E:JE m ~ '"5o, 2 sz:!:., J: =x:"' .._, ~ dQ 
tf::a; ~ ~ -= ±> =r:i:J ~-:::. r::::-k-~ C:q £:JQ 
:'I:.D7 :s::;::-...1;- ~n~. ::.e ~ ..-..a = :;e=~ ~ 
~e Ja: ... .. 

Y- ., ~ !.c!: ~ 1:i1:l:'2l ~ :.t•J.:. -=.:l Y=- ~ 
r ~ .. , _, - t=-- '11:::1:!; e::::;.:;:e z, ·• ~ ~ -;;;:, 'et 
rdywd ~ !=. -~c- e •=,r . ~~ a.l.1.. ~.S 'tl!:'!e 
~ :e. ~o.;« ~ ~ ~ :w:::t ~ ..... l.e::Ut:o'U 
a_-~- ==~~~~ ~~=:::>-~ 
P = ~ ~ ~ !.~ ,...,..,, "'-'-: ~ 1;!;e ~e oo:rt 
~ F: • ·r li=R ~ ~ i-: ~ ~ ~. =:! ~ !:>e 
sa::I.Q - ...:;..- 3 ~ -D.lli ~ ~ _,,., ?• &e- U - ~ !::.e 
a!: - = .-.:::. y::J&l-~ !.£ ':2 =--

Thi!:Cl C:e ._ .. nc ~ :~= -= w :.e c5es:k =5 ::e sa1.d 
am I•.!:. - mo ~ :!•ll ~ = ~ d6!:'t 
caw ;s • se -::::.. ~ c:z::• e: 5*11 ?tJ - l c:r-..J."' bear 
l.1t k' ?:Ill< £:If¥-. ~ be oez:ax,..rp;JJy vn1 ng 
1:a - - ~be ~ ,_ r--'.1 ,n .1::1 ~ nu. -
a'l'!rprt c.e ~ :m't :[ ~ ~ 1118' n~t. ~ 
A'1! · - - .n-;r,.....;; u ~ -::ta:~ 2 ·ul'-5 liE :.:. a.bo:lt 
r=; :g:'..;, 7 -:;:.e :I:::m(l" '•c:o::e ~ oa=d :r 't:Dl.d b1.a 
JQIO' ~E-:; ~-:« 7= "'Qi;l::t ";.0 ~ ~ 'f:l£ ~ 
~ ':lm!: :2 ~ ~ 7= ~ ::. ::1:11!! ~ :lO :1.~ 
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:lo, he ~·t tell ae to get 1.n touch with you Toa. 

Yell he told ae that OTer the telepba::te while I 
-pposed 70il were at the desk there. 

Well I onl7 eaae 1.n at tbe Yery e-nd - ab - but 
tbis i .s something that we beYe less to do with 
certa1.nly than t he '!raYal Intel.lJ.&enee and its 
.a thin& that should nor.al.l.J' go to !"lU. 

~d do you know 'llby we can • t deal with them? 

Jlo I don•t. 

'l'ell the trou!lle i s tl::at the .t'rllow on the other 
side or the renee - Serle - i s Pr&nk' s close per­
scmal f'ri.end. 

l"ell why the hell - I !H&n I • s not going to do 
so-thin& which I ha•e no le6al. r i.ght to do 
just because it aay e:~b&rrass lll". leur~. 

':ell and furthermore we ~~~o&y DOt get results. 

l eU I ne• er have, since I ••e been here, abused 
the pollee powers 11h.1.eb I•a giTI!Il and I•a not 
going to start a.tter seYen years to do it. 

Well would you do this - ~6 you talk w1 th the 
Pl"'e.sident ••••• 

Jlo • 

• • • • because - do you Kind 1: I do? 

Jlo . 

I aean I•11, un.tortunately, up q a.inst the problem 
With BiU.ce of gettin6 tl:.ls in Court tor hia; be 
doesn't know that I'a cleallr:;; witb you- he doesn' t 
lmow Who I•a deallng with. 

Yell I can•t g et entangled with so:ething that 
I don' t know anything about and I don' t know 
a;, 11%'. llurphy' s depart.ent s!:oul.d stop function­
~ because he has so:ebody thet•s a friend . 

ll'ell and furthermore because :::.b e nn i s working 
with the Dies Co=ittee agal::st the l.ddn1stration. 
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C: 

C: 

C: 
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C: 
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C: 
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Well Toa ••••• 

And thats Frsnlt too aDd there ~a.ln b cme at 
these dllllll&bl.e situatJ.CXIS :rau nm blto bl this 
Administration where the rtr~ bzn6 d&re not 
command the left. 

Well sometimes thQU6h I th1Dk I eo tde ?resi.~t 
a service by sayi.ng no and I tb1m:: thll 1.s ace 
of the times. 

Al.lright , I guess we ' ll Just 2Te to 1et 'lh­
rip us up then because t!:rT' re ~ a:es tblit 
are going to ru1n this ~n= - t=1.~ 
Dies Co~ttee •• • ••• •.• 

\iell 1f the Adm1nistrat1:m ••••• 

• • • • • and we 1 re si ttU!g !:.e.-e nth oc: "a:C s tied. 

l'lell li the Adla1nistratJ.:m 1.s so T"..b:erahle 
why then i ts •••••• 

It isn' t a matter or ~ ~erahle - ~ts a 
matter of the Garner~tes -k'n;: 1t '1'1ll!:erab1e .... 

Well •• • • . 

•••• and this i s t he dertce they use to eo it ZDd 
we haTe let this Dies Coc::it-..ee r.::l ~ llll us 
this whole length of t:1.a - tte di.!'t"~c::Ll.1 ty 1.s 
t h ey are coming u p ~or a re:.eK&l. =::! =re s::J/Cf!l . 

T.ell I'• sorry I can• t use tile ~'"'=Y ;xlliee 
powers ~egally. 

All right then. 

All r~ht. 

Goodbye. 

Goodbye. 
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TREASURY DEPARTMENT 

_,.. Docoober 29, 1939 

- llr. Cocllra STRICTLY CONFIDENTIAl 
!!lot "--i81o IU.a1aU!r calle4 \~ &\ 12&115. E:e tol4 - tll&\ & 'l""OtlOII bad az-1- &a to -her Ule lbport-lloport laDk crec!.U col>l4 'be applied to 

CO!r't&1a a:;>=\o 8Ctlall.7 ~ 1>7 71Al&Dd IJ> t.ldo co-tq before the elate 
C.O ~-l"'i'ort laDk crecUt •• opened. S1lch ~rto of a clrtll&D 
c!>anoe\er ~te<l to &p'!Jroxb&te}T $90,000. ~t la4 DOt beec a4e tor 
-ot ot u.e ~ 1A ..... uon, &lld onr sol' U..reof la4 JlOt ,.et lott thlo 
-.,. 1b1.h - 111nbter •• nt ~ deolc I teleph<me<l llr. CottOD to Wora 
~ ot the 111l11oter'o ot&t-t. I a1oo let llr. Co~to• lcDOw Uat li.Woter 
?Meope -. to •• ..-ran Pleroon at 4 o 'clock t.ldo anCl10011 o:a thlo nbject. 

!!lot 111l11otlll' &lao ~ulated upon tbe pooolbUitT ot CoDgreooion&l action rtri~o ]'Inland I told h1a tb&\ I bed llO detlnih WoratlOD &0 to -t 
=~4 be •>;>eete4. 
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TREASURY DEPARTMENT 

..,.._ C»Fw:a COM.MUNICAT10H 

DAft 

STRICTLY CONFIDENTIAL 
llr • Lero:r-:a..au ... , 1'buac1al Co1U1oelor of tho Jr81lch !:labaoo:r, calle4 ao 

"" )' .. terd.eT a!tll1"1l00::> to pr<! .... t Ill' .llouoeau, the :s.nk or rr-ce repreenta­
t1Tt llbo reC611tl;r "CC-·~ a ggl4 ahipment from .Fr&DCe to the IJD.1 te4 -Wo 
b)' .,. or CoM de . -d u ...,. 1 '"'"C in 11 .. York to aign checb "" the 
opec1al accotmt 0: the Jre:>ch llc>nrDaoiDt . llr, Rousoee.u upl&ined \o • U.t 
arr~nto are bdnc c-=rcl-ad..S for the opllll.JIC or thh opec:i&l "CCC''U1t 1a 
tho .... of tho Bek of lra:tce nth the Jl'oderal Reoene Benk. to be dfoct1TO 
J...,'ll&l'7 1. .Ul -to tar goode yarcband 111 the th1 ted St. teo 'b7 tho 
French Coooaioolon will be ..._,,,.d thrQ"O&I> thio accOtlllt, One ~tinl;r 
....U check will be a..:. 1<> f aTor of llr. Colet of the Jrench Purcbaoi::>c 
Co-loolOD itoelf, to proTi:a thia ~ooiOD with office caoh for re:.t, 
wppliu , etc. I to14 ~ T1 eit:>ro thoro •o DO obJection to o'OCh checb of 
thio t:ppe ao ~ be reqai._--.4 for 1"Qllll1.nc e:opOIIOOO or the Coa:aioeiOD. .tJ.l 
other ehecl<o will, ~. be Qr&.., 111 well a _,.or ao to identtr:r the 
partieo to tho trano&eU<11:1. Le:ro;r-lleaulieu o:opla111ed that the -nto f<>1t 
airplanes which he b&o ~t<>!'ore handled thro"'ll> the i'ranc~icaA limit­
inc Corporation w1ll ~ be pauec1 throup the new aceount. It h DOt the 
intctioD of the J'r<meh ~ to clooo out oorta111 bank accounh cich 
the:r b&Te with YariOIU l.D.atitutiolll in llew Tori<. lloot of theee han -
ca.rriecl. tor oneral ~. are in coaporat1nl:r -11 aaOUDts, and are -otl;r 
lllactiTe. 1lu' parehaaeo will, ho"'"'er, be handled excluoivel)' throuD> the 
opoc1al account with ~ ?ec1eral Reeei'Te li&Dk of lie• York, and ~to 
will be MClo for the ~ of the !Haour:r t o ban peroolllll -d c0Dt1<!et1al 
""coos theret o . 

J.t 9 o 'clock this ~. I accoapenled llr. Lero;r-l>ea.lleu &en the 
Secretar:r rece1Tecl. hJ.a. ~ intii'Tin •• reported 'b7 llioo Cbamlee:r who 
•o pre .... t. tocethOl' 'lith !fro. nots. 

Uter the •etlll,t, Lero;r-:a.ulieu caae to ~ ortlco to write v;> !lio 
noteo, particularl;r tho• ~ tho Mooace wblch he 1a to- to 
.bb&ua4or llllllltt. 1 -~ ... d 4iopatched thro"'ll> the St.te ~-
a ca'blecraa to .1.-....SOZ. llallltt adrtolll,t hia tbat Lero)'-lleaulieu -• llril1C-
111& a Ter'bol Mo~ f'nD the Secretar;r. 
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wnEII OFI'ICa • • 7 7 

-n: .. D_.,...,.,e.r 29. 

- %:-. e ' C CO N FIDE NT .AL 
~ a ~rl !"~ er=b •'!£'0 :::arl;et, ~.., ~..;U,l ~-"& «~ tlla 

sa:~ =o:te =:.: 3-'Trl/& u tlle ">'~ to J.::<..;J;. 1=. t:!>B ctumo~ It 
~ &! 3-~2. • • 

5al.M ~ "i">t sur~ '117 the fa= ~~ !&:ll:a t.:>taled •352,000 !ro" tl:a 
! : 1.l::r" ~ ....,.._ ::es: 

:.reo =!a! ~ . . . ... . .......... .. . ......... . ... .... ~ 16l.ooo 
?: ~:>--c? ~ (~ """'~zr ~t) ••• •••••••••• ••.•••• -;.~~ 

~~U;l.. ... 

~~_!a! c:;:cr--a ...................... .......... ...... .. 263.000 
?: ~a..-..&? "lJcb {!!:::-~ , So:> th .l.::>e::-1 ea Cl! 1 r I".u ~) , .... , l. 1 5<3, 000 

~w... . .. • 4:;z.050 

~ ~=al :i1;:'" 3~ ~ted 1t ll""- lOll! ="t-:.~ bills tot&lino; :.10 , 000 to 
~ • ~--·"'- ~t:-:11. a:: ~ ~1cial rate . 

=:. -*:C: t ~ -o"o' (o: t.;)~-• a :low:~ ~e:£2=) t.!lz.t SWde:1 v:aU. :;o 

:..:...:._.~ a::: __ :i.- ~G--e!;: e.:c~-- ~0: C:.e tn:;a!'e:- ~ e&-! ~ ~-oat e!l3 ""~ i'&.' 
;:)";.~ ~~ ..,-~ !o: ~ ~e:a .. -· ... ~ :g ~~~t e_~ec:t O!l the 
~:..0 v=t-te!.!; t.2 :r.. Tork ca:ket !or U:e ~ ~ ~-is ::-a~~ hu :---.aS-¥ 

! a!:l..- r-~ ~t::: :rt"C" two :::10::-:.b at &=o:-! ..:!.3$J. 

?rw=b fraDCS 
:an~ 'l era 

9daa 1'ra'!e. 
M ],pa 

'>eft!'- dollars 

T.e :;:;co:::-=:·-.c· Sl3, 00:>,000 1:l p>l.d !ro:s t::. -=--::"l::r!. =t <>f t !>e 3al:: <>!" 

~-

=» :r~U=~~ ~ lla'>k M_pe>.-ted to.,. ~~ ':.m .ooo ·~ ;;ou.""" ~u.: 
~u-! !'n>s 3co:::th Mrlea b'l' tlle Son~ L~ca:-. ::..-..--~ SUa ;t0l! 1a eo,.t~ 
~ ~ r~ ~ ~· 14 ..., Yon: to " .:--=-'k:K !":ar ~t ~ the S't"'C"icn 

llb~ 
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":.-15 _., 
!!be Stau :::e,....-a.mt !'o.."YU'ded to u.o a c~lo "c.t'f'ed !'=<a. ~ .bc1C&I1 

~u l:ic:oe..-..1 1.: Sto~la at.!.t~ tlmt 1nT01cao ,._., c:erd...~ed for the 
:,u~ ·~~to o! &:>M fro: Svedu: 

:1,c65,000 Ui,....S 1:1: ~ STU1ges ::U:.be.ok t o the :roe.e:al. ~se..~ ~ or r., 
!o:-k to be .a:~k:ed to: t hei r ovn account. 

l , 2liz , O:>:l Ui~ ~ \3 STU1&"'• :lll::abank to tba Tederal. ~se.."'ft Eanl; of Nev 
!ork to 'be -=-=- for account of t ho Da=ar:.::a ::at1=a1 ~ or 

~~=Co~. S2. ;o7,000 ::..~ 

::ha !KL-al ~ae:-n '=e-.·- :-eee!:Ted a CAble f r o!:1 the B. I . s . =~e-st1.a,g 1 t to 
>o•··~ a Uecu to ~e: ,.,;;roxJ.=tely ~.000 1n .,u f=o= i\s .i.c=m>t tz 
to C. .:er-.:a.! o! tl:e ~~e z:a.tlo:a.a.le 4e l3elcique . :"Ole. i.e; k:o::=tt .:.Z ia ovued 
~7 t.l:.e ! . :.s. ~ssio: ~-o =ai:z thie traAI!er v:.a ga;c.tec!,. 

::!:a :.O:!:>:o ~ :;aiees for o;ot aD4 forv8K oU T-e ~• « - l/24 ~ 
zz- uj15d, :-cr,>eeti~. bo~ o!f 3/1~. !be :!. s . eor->!'fUe:o~ ~• 3?-SU aD4 
., .s;;. :he :SO~- sll-n:- :?--lee TOee to 42.95#-

~ :;a!eu ~ for fore!;;:> oHTer b;r 3aDd:r and :::U:C: ..X :~ :re...._."7 
Ye:H: bo6 n=c~·=~ at 'S--3/~ a:d. 35#. re.,.ctinl$. 

l;'e ~~ ou ~es o! s!lTartot alilll; 525 , 000 =es ~ tba SUTer 
?u.-chaae J.c: . W"~ t~• ~t. 100. 000 ou.uee1 r ej)rese:lt·K L~~3!7 aliTer ao4 
~:. re;a!.:>de: ~::.dstee. o! :ew .,roduetion fro!l foreip c=t:!es, ;-=ellaoe4 for 
f o::Y<-"'11 l!eltTO:- . "e alS'O -:l-""C~ed 3SO, OOO ouneea o! stlnr = t '!:le :l!ank of 
:a-·";. . vb!C :-aiaes t~ t-ltU 'bo";l,f;ht f r o:: thl a eource dl::ri:,g: t!:e QO!ltb ot 
Jcce:ber to ~!:.e a.r;r~ ~i.::i ~ o~ 1 , 200, 000 ouncea . 

$1 .. :e U. .l=z:-!ca: slln: ::=:,rJcet 11 ClOied toOCn-GY, to.!..li;'"'1 '! :-=zrcb&lel brine 
!0 a close ~e...-..~ u=.!e:- ~_::e S!lft.:' ?urc~.ae J.ct !o= e. ~ 193:. S1l•er 
-===::.U .. ~~ A : el:·- e= ~ !o~ tbe v~ole reer are ~s:.!'!K. ~laY ( 11: t bauae.Dda 
~= .. ): 

~ ~ s::.T.:2 
dv P:-oe:.eUD::. ~ £).:":)a;! 

1. 1":-o:: CIC3!!& """'"e: e,;ree:e:>t 
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Operator: 

B.K.Jr: 

Fole71 

B.li.Jr: 

!3": 

B.Y.Jr: 

F: 

B.K.Jr: 

F: 

B. Y.Jr: 

F: 

B. 11. Jr: 

P: 

R. M.Jr: 

F: 

B.M.Jr: 

F: 

B.M. Jr: 

Deceaber 29, 1939. 
ll:02 •••• 347 

llr. Fole7. 

Bd. 

Yes sir. 

At Cabinet J"esterdal' I again spoke - ob no - the 
Attorney General asked a e what about the Indianna 
eases • .• ••• • 

Yes. 

•• • • • and I said, "!lot bing doing until you come 
tbru on the movie eases • • •• •••• 

Yes . 

•• •• so, to my amazeaent , he said, "ObI can• t do 
anything about that because S&la Clarke is holding 
it up• . And he said, "Would J"OU be Willing to 
see Same Clarke• and I said, "I' d love to•. 

Yes. 

So he said, •Well you send for him and say t hat 
the Attorney General said for hLm to come over•. 

Yes. 

Of course, I think that's the darndest thing I 
ever heard of • 

(Hearty laughter) 

So w111 you tell Sam Clarke that I'd like to see 
J"OU and hLm and we might as well have Sullivan in 
on it. 

Right. 

All - I•ll expla.in to J"OU w!\7 - at 3 o'clock. 

To-da;y? 

Yes. 
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F: 

B. H.Jr: 

F: 

H.H.Jr: 

F: 

R . l~ . Jr : 

F: 

R.M.Jr : 

F: 

H. M.Jr: 

F: 

- 2- 348 

.lllrigbt. 

And - ah - I •m goin& to sit back and let you go to 
wor k on Baa Clarke. 

Allright . 

You can baTe anybody else that you want here but 
I ' m going t o go to work on bia. 

Allri gbt. 

&t the Attorney General said, "'f course, I could 
order h1lll to do t his if I wanted to but I bate to 
do t hat but I ' •e been threatening to juop in a plane 
and go out 1n Los Angeles and do i t !:O'Sel1'•. 

{LaUbhter) 

Now the Attorney General wants us to try it 1n 
Los Ange.les. I'm not going to fight with b1lll over 
that . 

Yes. 

But let t s h ave S8111 Clar ke here a t three. 

Allrigh t , I ' 11 call hilll . 
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1'11011: Aaerloan bbue7, Berlin 

•o;: 2481 

DA'l'J:: Deoember 29, 19:19, 9 a.a. 

249 

Reliable lntonaatlon bae been reoe1Ted b7 the Eaba .. 7 

that 10111et1ae 1n the near tuture a ouetome and ourre1107 

UD1on 111ll be eetabllehed b7 O.rllaJI7 Ylth· the Czeoh pro­

tectorate and that tor a t1ae the Czech croWD alght be 

kept •• a coordl.nate ourreno7 although the aarlt would be 

aade legal tender. !he outbreak ot the var, lt vae etated, 

hal baetened the O.raan deo111on to 1mpoee a curreno7 

union tor the reason that eubetant1al order• Ylth the 

Ozeoh manufacturer• vere 111111ed1atel7 plaoed b7 the 

a1l1t&r7 author1t1ee ¥bereUpon the Ozeoh li&Dutacturere 

obJected to accepting the order• becauee ot the p&J'llent 

delqe occasioned b7 the blonltlng ot the O.l"Q&&l protec­

torate clearing agreement ¥bloh had been caueed b7 the 

Re1oh'e exoeee ot laporte oTer exports. 

In the Reloh'e trade and p&J'IIente arrangement. Ylth 

SloTakl.a e1a1lar d1tt1cult1ee ban been encountered, but 

1n order to aTOld further obT1oue enoroaohllente on the 

1ndependenoe ot SloTakl.a the 0.1'11&11 author1 t1ee baTe eo 

tar not (I repeat not) exerted preuure to bring SloTaltla 

1nto the· aonet&rT 171t• ot the Re1oh, and epeo1al ettorte 

are 
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are belAg lla4e to upon euqb w lb.o~a w pq tor 

the l'a1f •ter1ale troa ll.oYald.a 11b1oh ~ -.cle. n 
1e repor1;e4 that 4ur1ag the tint a1Jle -lltha of 195 

Gerll&ll qporh w lllo't'ald.a -ted to :m.ooo.ooo ~. 
11h1oh waa near17 nnoe u -oh u waa qponed w lll.o?U:ia 

4ur1ag the f1rat nin e aontha of the pre'l1aa. 7ear. !bu0 

b7 aeane of effort on the par1; of O.raaD7 0 a fair be'&""' 

wu aa1nta1ne4 up to the t1rat of lept•ber 1ll t:rwte 

bet-nOll ~ and Sl.oYakia but ldlen the war broke out 

~raan. troop• 1n l arge -beN were U'aupor1oe4 w IJ.o~ 
and 1t waa not poaa1bl e to han4l.a their upend'~• tor 

tood and looal auppllea 1.n the olearlag acre-ent. !be 

re.W.t waa that aubatant1.al blooked balanoea plled vp 1.D 

Gerll&ll7 to t h e ore41 t of lll.o't'akia. 

Ye han been g1Yen to undal'aUJMl that 1ll apue of the 

faot that Geraa117 would f1Dd 1t uba•el7 d1tt1cru1t 1llll!ft' 

war ooD4.1t1.ona w aake anougtl of an 1noreue 1ll Ua u;pone 

to Sl.oYakia t o telte oare of thall blooked balaDoea; 'bol7 

would tr7 w t1Dd aoae Ya7 to eol n the probl• wUllillllt 

deetro7!ag ll.o't'eltia' 1 aonat&1'7 and tariff 1.ndepen4e­

't'111-~'11e the Jla1oh. 
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PARAPliRASB OF TELEGIW~ RECEIVED 

JROX: AXIRIC.U EKBA.SSY, PARIS, FRA!;cz 
DA'l'E: Deonber 29, 19:!9, 7 p.m. 

NO,: :!OS6 

FOR 'l'lE ~. 

FRO)( HAIIE£\1'5. 

'l'h1e :onli.Jig Pennach1o ot the l!&nlt ot Ital.J dropped 1n 
to see me. He e&1d during t he courae ot a general ccnverea­
t 1on that he ads1red Ule great succus V1 th t·b1ch the French 
had succeeded up to the present 1n preventing a r18e 1.n 
pr i ces 1.n carked con~aat to vb&t hae taken place 1.n Grea t 
~r1ta1n; he too teele that the main point ot veakneee 1n 
the operation ot the Pranco-Br1 tieh t1nanc1al accord (ref­
erence, my telegra2 No. :!024 ot December 21) Will be th1e 
divergency ot pr1ee l evels. 

EJID SEC'fi05 ONE . 

BULLI'lT. 
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PA!W'IIIUD 
RCUOI TWO, m.BCIIW! 10. ;,o&e OP DECEMBER 29, 19:!9 
PROX AMERICAll E11BAS8Y, PARIS. 

352 

BoveTer, he wondered how long 1t vou1d be poaaible tor Franoe 

to keep pr1oee down. Be eeeaed to teel that the preuure 

tor a r1ee b eg1nn1ng V1th the ooete ot raw materials, ooainc 

t1nall:r to wages, voul.d b .. oae too great - but ae to the 

t1a1ng, he voul.d not Tenture 8117 estll:late. 11ith a wrung 

ealle he remarked that th1e had been demonstrated b7 Ital1an 

experienoe. It eeened to me, I ea1d, that proT1ded Br1t1eh 

pr1oee d1d not run away, l.nfi.at1on 1111gbt tend to be dela7ed 

b)' the taot that France vou1d b e able to purohaee rreel;r i .n 

the sterling area under t he f1nanc1al aocord between Franoa 

and Great Br1ta1n. He assented to t his . Pennaoh1o also 

commented on the rap1d and suooeeatu1 runet1on1ng or the 

cep1tal c1rouit in France, and added that th1a had been 

the s ecret or h1s counm' • ab1llt7 to carry on 1n recent 

7eara V1th Tary1ng degreu and methode or co~~pu1sion 

to aeaure succeeatul. operation tor tbe plan. 

BULLift. 
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PA.~, SllOTIONS THREE TO EIGHT, I NCLUSIVE, NO . 
~~ OF DECII:K!!ER 29, 1939, FROM AI-!ERICA.'I D!BASSY, PARIS. 

Since the begi.nn1ng of t he 11ar, he sud, econosio 

conditione in Italr have ahovn considerable 1nnroveoent. 

Ooe i ndex ot th1e which he cited e.a reliable v.as the 

increase in building conatruct1on. Desyite handicaps ot 

-;renaportation, he said Italian exports v ere abortng illl­

pr oveoent, and agriculture va a included in this - due in 

part to t h e tact that in competitive Spain there vaa dia­

organiuti on and th ere ><ere shortages. Re said reg&Ning 

tlle b lockade that vh1l.e at the '!)egi.DniDg there had b een 

C<)na1derable d1ft1cultiee, eo tar as his country ie con­

cerned it is nov tuncti on1og l:lore acoothl.y. '1'he Eri t1 all 

are not so prompt 1n passing ships through the blockade 

as the French; in tact, he said t he recent visits to London 

::y S1.r Percy Lorraine had b een partl:f tor t !le P';ll"POee ot 

urgl.ng that the delays be shortened. Ot course, t he e.lliea 

=sve strict control over t he ultia&te c!est1nat1on ot laporte 

passing t h e block&ae both ot t1n1ahed products and t hose 

:?J"OCessed in Italy. Pennaehio conUmed reports 

=cr1 t18h are p erm! tt1ng coal exports trom GeX"Clll\1 t o go 

~ugh to Italy, but he reoarked that gasoline yroduction 

!.n ::-er:l&JIY vas taking up an increasingly lerge proportion 

of her coal output. He said that in Ita~ there 18 cone1derable 

=enutaoturing t or export t o France, es tor instance r olling 

s t ock and oars , on t h e basts that the r av mater1ala neoee eary 

tor euoh production are ~ged t or and paid tor by France. 

Be 

Regraded Uclassified



- 2 -

He said that he had orig1nallJ' been a h'a1d the war might 

b e long, but recently he vas co:11r.g t o b elleTe that it 

might be ot abort duration; h1e change or view -s due 

l&rgely to reoent eTents vh1ch co~vtnced h1a the United 

States would render greater SAterie1 a~aiat&nce to the Allies 

•hlln he had thought l1ltely at firet . EoYner, he gaTe no 

i ndication or the nature or t!>e aettleoent ot the boatili t1es 

which he env1Baged, it he had &ny such idea. Y1tb nident 

pleuure he remarked that he bad bee n oui t e atruolc W1 tb 

the t aot that ae regards the Sortet 1-nTaeion ot Finl&nd thare 

bad been parallel p ublic indignation &nd goTernaent policy 

1n the United State• and Italy. 

Pennaoh1o bad been in Baals r ece ntly, l'.nd he said tor 

some t ime Italy bad b een urging that t he BIB d1reotore 

resume at least occaeional aeet1ngs. ~ =ritiah have been 

t)le ma1n one• to oppose th1a, ae they are atra1d, since 

the Czeoh gold ep1aode or l&at apr111& , that such a a:eet1ng 

•·ould baTe political repareuaaione. Eovever, be 

even it it were attended by onlY neutrals, at least one 

meeting would have to b e h eld to decide ~on the policies 

ot the Bank to be pursued tor the war' e dur&t1on, '!'entat1Te 

a nd intormal approTal had o een ginn to a prograa dra1m up 

by Aubo1n (reterenoe: rJq telegrlllll ot lloT8:1ber 10, No. 271•) 

providing tor the avoidance ot ~ operatione vh1cb &e;bt 

give ottanae to A117 or the bell1gerente. It wa8 neoeaaar,r, 

hownft', 

Regraded Uclassified



-:5-

bcsevwr, rrsr 111a tUreetors to t'~ aAapt mell a pl.aa, 

a.D4 be eeu....a Ullll:7 v-u -- arrup • ..u.s. .. 
! DC!tMtee ~~ ~ 1a •oaHwh'« to-t hll lllf-~ 

~ta oa u. ~ l.BYesC..ta of' t:be B.U: 1a tha~ 

co-~, aD4 tiw7 waal.c! -"- to do so, u t.a u 11e a:-; 

Y1~ & ..U. be ~ U:a~ 1.t t;bc)" 414 DOt the Balik -t.4 

ba- to t'o1cl ap, alii! th1.s 1r011l.cl be a pJ. tJ' as - the war 

~ talb rita ~tau .... of anuwl. ba::ka, I t1ad 

t!la~ the~ ;;m.=a-~ Ott1M 1A pftCUee u U«htewtac 

ap Oil J.ts ~- l.eJd...,- 1a granti.llg 1.-port =TU1I&'S 

w1Ul g1rt.Dg the ~Uoa ~a cursor,- ex-r'•H-. 

!!bat 01'nce 1.s, lll r .. ~. - caatl.ag a colder e;,a oa 1liiiiCIZ't 

UeeDaaa 11b1ch ou.r l!'lmat:n.as IIPJlrOYS : ~ are -

~-""'D£ hll. proofs pnar to iQ>p~owa1 v'- tbt caaa 15 

a ~~~ opsrat1Ail(t!:a~ la, "*" ts far ldemU.c t:raauae~ 

at purioclJ.e 1atmTa1&). For a.tslloe, d al..Qs of ~ Mt1zrs 

ba- been upcrt..-1 1!7 ma .. uolla1 C1 tT B-* ap to a 

par1o4 of '- .. t a em ..ta~ J.t oollSJ.~ arc snt1.re.l7 bo8a 

t1cle -· 8lleh ~ la, o~ cowrsa, o.-a4 1!7 the 

~ Kxehsnpt O!'n.ce' a c:..t.ra, 1A accordaacs n~ U. 

re~ t~t.-:tns or 11ipoi~ r.galaU.ou (rewa: WI 

~-sna .o. 'iBifP ~ D1 247' 2 ) to UH tbat tbc 1ai;>OT't 

opa~t1Ail 1a -t Olll7 lAIClU...Q bat tbat ., - "*" t 

s. t.wlw.&.. ~ peJ•~~~r s. ~ 1a ~ no u. 

0 u1 ~ -.. a. n s ... ,.~ --' 4P ••• 
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~., aa~~oe117. 

liD SIIJTIOJIS iJUlDi TO EIOII!. 

. 
B1JLLlft. 
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Oil tl:d DEe Dll!lrr 29 • 19:59 

Rce 'd. 8 : 0'7.-. 

~. DEce:o:ba- 29. '1pL (S£C\'IOI' nKE) . 

Swbs iz:pcrts ~or !lon:bcr crc 'r.llw:d o.t 227. 5 

million SV!.SS tr.:ncs W£!gh1 ng s . 1S1. ooo tons as :>.g<llns t 

iJ:Iports 9"'-l.\:E:d Q t 131. 1 weig!nz::s 5 . 4.1.2. 000 tons 1n 

lfov~:mbu 1938. Ex ports 1n 19:19 . !::ow£:'YU>• tlr£ vu1w:d o. t 

onl,- 104. 6 ::li1lion 1'1-...nes (352• ()('() tons) o.s :>.gninst 126 

million tro.ncs (504•000 tons) 1n lio~rr 1~. For the 

first e l even ...:onths ~ th£ ,.car t!u: o.dv~:r.n trade l:cl:>.nec 

is 1665 tdll~o:> c s cg:llc.st 1~ rlllons t or tb£ se.m: 

pcriod or 1~38. 

Mo.rla: t w:1s v~t'-t.'t:t i.!:tcrrs t tho~ t=ding e<s rc1ntiv£1~ 

actiVE a.nd. t~ t=<I=c,- was ga:o-..l.]S nr=. !lost rcntu 

IIIQd£ codc~tc g:Uns thE 19:57 a cl::::.:lgc g=.rnnt,- 1ssuc. 

which w:>.s ott 50 ccnU:cs )'TSt£rd.c:"• o.dv:1neing 3 . 50 

tro.ncs . I nt=tionnls wcrc ~1r!ll UP£C1o.ll,- gold mm:s. 

0~~1c1cl c:.:c~c =tes wcr£ m!Ch-.,,;rd E XCEpt ~or t b£ 

bclgc w~c!:. st::-£~n£d to 732- 738 ca;p:>rcd with thE 

prEvious 722- 728. (U"D l!ESSJ..GE) . 

PEG 
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.-o: .laterice.n Sabaae7, Par1a, France 

DATS : December 29 , 19~9, noon 

NO.: 1574. 

358 

For the Ambassador troa Secretary Morgenthau; str ictly 
confidential. 

I gave an oral ceesage t o Lero7 3eaulieu toda7 tor 

coaounloat1on to you when he arrives in France. He ~lana 

to leave b7 ~lane on JanU8.r3' 2 trom !lev York. You are 

requested to kin~ arrange to r eceive Kr. Beaulieu. 

~:LYd 

"\)<1' i : i~ I 1 v I . . • 

., ·' 

HULL 
(HF) 
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WW I LICW 

The Secretary or State pren:stc !:.!.& e=na;-1 •,..,~ 

;o the Honorable tbe Secretary o r ~ -~ • ~ 

encloses one COJ17 o r l;elegl"a.:~ Jro. 1.!'?4. o~ e • e~ 29 

sent t o t h e ~!"1ec:1 ~&>'. Pa.~. ~~ 

a 2eaaage ror tne ~~·~or. 

. ,-a "' ' ~ . .. -
• • 
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PAli.U'IIIWIK OP fti-AV RIICIItKD 

PIIOK: .bert caD l!abaa117, Ber llll, Ge~ :!EO 
DAD: Decellber 29, 1~9, 4 p.111. 

!iO.: 2485 

COID"'DDn.U.. 

Relleble 1nfol'lla"1.oll has oo111e t o the E!abaasy that 

due to the 1110Ullt1.ng ehort ter111 <!ebt and the increase 1n 1ta 

pureh&e1llg power due to the gradual. exhaustion of ret&i.l 

{ 

stocka, de c lalon h&e fin•JJ-7 b een reach ed b7 the ?..elch to 

lnllUf;;urate a ntnr tu: pr og:raa. 'l'h1s report lndlcatea that 

despite the (OQlaalon) co..unit71S oppoa1t1on and that of 

~ GoYemaent 1 a !Ugher off1o1ala, nev war au:rt&%ea rtl.l. 

be added to the 1nco• t:exee, alt hough there w1ll be a 

rel.at1nl7 ~oderate 1ncreaae. Partial euooeea na atta.Lned 

by the oppone11ta of higher tnco11e taxat1.on 1n d1Tert1.118 

a"e11t1011 tro• the 1nco!!B tu:; the7 persuaded tbe Go~nt 

t o 1Dcreaae ex:l.at1Jig and i naugurate new cona11111pt1.on taxes 

to mMt 1 ta t1.acal. needa 1Detead. lfo final deo1a1on baa 

7et been reached u t o tbe t o r11 and aaount of u. o.w taxa­

t1.on, but 1t Y1ll n.ot b e e uff1o1ent to fill the SliP betveen 

preent tax reTenue• and 'ICill' t1111e expend! ture, accor41D& 

to 1ntor.at1on vh1ch the Elilbuq baa. 

DRJ: . 
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J1 •1 fll ... llqll1datia ot Britialt. !walc!1,.. a! JaUicu ...:arltiea. 
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......... n.ua . 

.. ~ I cw _.. -- 1a etMr ,._. arnetel r.... 
IIIli 1a tllb ~ .....,,. ~ eoorra\17 a ; W --. ~ 11a1r fll ,._ 

...,..u.r u..t tll,ooo.ooo tlu""""' u.. ,., ... o.. -n ... .u. to tM 

Br1tla WI a -u..~ =a nlatl~ -n -a, ld.th -t al.ea ot .a.ri­

- ~\i.w tar 'llltlt• •c I t -tuc to ti,IOO,OIIO. Oil tJ>e nMr llud, 

~ llldaa ~ to .. .a-n.- ~tl.w. ftomt ..... al8D -n .at 

rw '• ra I - fll ~ -"tin, ld.th t-. ~t tMt ~tlaal 

tn.n Ia -- 1a t.loa tabla balA. I 

(Dil ell)t Ma fll dallara) 

"- alp s.Hoatw eqlltu ~ 
m- alp '"'"=tw oapltu ~I 

- T.5 

- z.T 
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DD--'~1 21, l.la. 

aeveral. leed'nc toreJp Clll'1'ellciaa, ac~ a -u-.s -n -~ ot 

dea.l.1qa. 91inraJ. tact.ore - .._.,t dnal.o~te 111 tile _.. rt ~ tbe a1p-

111c ot a ""''P' 

aDd reports ot mre tcnxrahU Dutch ap>rl aad tuat1• .roe .. , ..... fiCvM - ot­

ter.d a baclgxocwd tor U.. fu-r Umcl""q. 

Sterllnc tranaacu .... 111 th1a ....at ori&i-til:c r::-r~ • w .... , 

which 111 pre'l'1.oua weeks 11114 beeb predu.illa~ oa the wlltq .S.S., ....., a Ut. 

tla .ore dinrsi.tied l&8t -k aad occaaiOIIIIJ. ba:r1zl& ot tm ~ .terl..illc 

t'rc. abroed aDd better .so-at.ic d-..1 ....., 111 ~. !!le qoot nate for 

the pouad _tu-d to $S.ll6 1/! lut llclailq ud 1a-at~ ts.M 1/!, or 

tbe put - aDd tbe cliacoant oa tbree ...,th dall'ftrlea u ~tl7 quoted 

at an equiTBl.ut ot 6 l/.16 par Cllllt par eDDIOII, u cu.pareci -d.U. 6 l/4 per 

cent a welt &&"'· Witb tbe ottici.al t'nmc-at.erllnc nate pea.-! at l 'nl 1/2 bJ' 

a jo111t acr-nt bet.aea tba Britieh and Frech ~...u. tba- !ark nata 

tor J'Nnd; czeh.wnp CODt.iD-' to .on a-t paral.lal wit!:. tba'\ <6 ate-l..illc ud 

tba f'raDc 1a - quoted at $().~ S/ 4, t'ftcti~ ~ !be l.ft8l prwn.ll­

illc a - a10 . 

With reepac:t to tba !Uropean lliUtral. C'ID'Tftldu, belpJI iap:oved 111 

tbia ....Ut trc. to. le54 to $(1.1667 todq, tba llJCI!art l.eod. d.tiCC tba ..:-]7 

part ot ~. Ill LGDdoD, tbe official quotatioa !az 3alpc arlemp 1.­

proYecl trc. ~4.1!0 - 24.55 to u.oo - 24 .25. !latch p1.lM= ~ w IO.Sl!Zii 

l.aat lloada;r, bat tono.ille reparta of a natbar llllf&?Gnl:l.a -=:tat~ W 

a new 111tenlal boad ia-, tbe Datcb oacMnca re«t.eC to $0-C::U. = aal7 

al1chtl7 abon tbe l.ft'al of to.~, ilh1ch bad toe..~ Sll .-t 
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Dtlaid ...... latlnKt .... 

n. int h"'f"lS ~..-'Iaiit olean. tq10tliq f«m Jn dc:Rpfd to 

cO<tn .a:t pa~ of fn.c• , ... b.aert • .tpot .uwl fOC'Infd. IIUdc br 
ro;a 4~riq cU ft'PJ''"'' •ct\ r11dtd WNanWy. "'-tebm:s r.-o. 
~.Jft\' 13 tht l:au.rd $u1n, fro• b.ltl\.t .1btok'l. J.nd from COJIOdltn 
otbn l.t.lo }o.,1.r.b Jt~ 10 W thown Wl)jUttl)'. In -'Cidltioa., ~ ,.b­
dlt"dl\.'!'1 tJ N~untJ .c~r;:hn; 1~ cht tclllf« of ucluntt ..old 10 TOll 

bt Jl~ll·lwl\rn; tii.JfOIII ~tt TouJ JN«b»n of r :uluntt from 
Nn\.t .aocf otbtn: should !of rtf'Ofltd In tolumo 7, Con .. tnlon 
i..nto deU.m: Jbochf bt nu.t.r u tht u:th.lna.t r.atu " which pur• 

ch.aw-J ..-rm ~mu.Ur rr«uttd 

La. c<IIC~U ' '-ltt ro-r M potttion in uc;h « UlTIK'f "' tbc 
de. <i tbt r~llll W« \ Ttl.• fcu.rt thMid trprtWII-t chr Dft 

~ o1 J.D o1 ,._. r~ra ,."_, dtiat uw~ CC*aitlDnltL 

OJIOC HMI f0f11"rd.. la.chrnt ta.oft poktJOM '* rtd. Loot « tlton 
~ ia roW or lllYn ~ .. tilt ... _.. .. ro-r ~ 
~a ~" fon:ip cwmKJ • .._t .hcNW k ttpOtud ~y 1. .a 
~llO Jtudxd to .,.. "P'Oft. 
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Present: 

Mr. Purrts 
Mr. PleTea 
llr. Cochraa 
Capt. Col H ,3 
K:- . Gla•r 
llrs. no~% 

Cao t. Co, · ! ~s: 1:.. . £!:". 

3X,Jr: J.n! , ~ : -' ~~ sa.", I f1:'lC 1t CO:'l s1del"'­
a~ly eael.er to :-e& t l:, T= rM , and I rea d eTer)"';hl= 
t~t J'O'.J !laTe ~~~ J:e. .1.:1~ = I am " o1.n;:, t o ~~!1-
let ae ~ you a e_.. ..... • ..::..:.~ -we ~ct .r.~c!l U.. a-:et! 
:::>eeet.er 28+~, ~ ?a...-!s . ·s.:.. ~~7~ 

Bll, J r : ~T -=:-:: ~= br~ c o lo:Jks arter 
ou: interests a10 = ~~ !.:> ?a:-1a. Yo-.: see1 Wb,a<; 

1 a he , aeconj a: ~ ~~-,.l 

Mr. Coc:!l:ra.a: !'U'-s": 'SN::'e'tL.ry. 
l'1.r. t Secre tarl. ••• 

!iX,Jr: (Rea,... :gl "'1!!::lul •ttlleYII ret-.u-ned to 
Parh tSia anern:.o: 2 -.. ~d t o tM 1!1!Uatry o f 
3lock&de b)' L ~. ~ ~~ 5a C.~1.net or t!:te nn-
1ater or Blockade . a:::d £ :?a=J. ~. tl:le :Prenc!l -~ 
~r of U. 3loet"A"• ~ ~- ~ l,oDdo:l . !he parpoae 

-
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1ll dot.ag .o, lL !till..~ A14, -. C:at be 111~ to 
po.t •~ ~ ~t o~ t!le p::"eMIIt e~tus or 
41eeuu:l<m8 ~ -l1bdem. tunt;.ten aD4 oC!m­
hrrll d1~._ Ee ~ •J:PN•~ hie dee~ ~­
at1oa o~ ..a.; Ca3 beml do!:e eo ter, am U::8 1.11parta.Dce 
thereof' '!o ~ e&llH o~ ~ .t.1l.1u. 

"1L ~ ~ !'e&d to Kanhe.w ~ ~e of 
the te.legNZ .~ =--~ 24 1'!'0a Xo=e~ to P!z:orts. 

It:-. ~ 'lr::a! 

• c: :! ~· t !:an ~-. 

It:-. ~ "= ~llc!t)", ~rca yen: rtew, 
they are ~- :! !:a- o!ll,y ~ other t-.., • .,. t, g1n 
you &ad ~ •• a ~ ~t1o:1 to ~ two t'rt.,.I san 
you ~ o~ ~ ~ Ctey WOIQJ.d be eee:-e' t!W:gs .!11= 
I wantec! ;o ~= raUier tha.D pa': on p&;)er. I will 
• nUcm ttza alt ~ aen~ p:-eeently. 

e.,Jrro: (!!e~ > "L n.,._. ;M:~ ,..ad \0 llattb.,. 
t he texta ol e. tel.egraa of J>e~r 2 4 ~ :~Eo!=et t o 
Purrte, ~~ el:l!l~d the le~ P'rmleo-!!lr1t:1u repl,y 
t o t he ~=- ~tted ~ Lord LcJt!>.1&D , aa4 
o f a ~ t.eJ.eg!"aA Ju.e t rece1 nd rr- Pl.l:rrt e. • 

It:-. PE-r"~:-.. ~ -. 0:1e I seot &.-~ I aw yen 
P'2"1~ Wiek ~, w211 - hat! the dt.c::~an:m.. I u.­
patche4 • ~ .. 

• ~~ ll ,-= ~cm''t s111!!., peed~ yoa e0314 
dt dow!: n :C ~ cebl.e aa4 't!lls {E=' . ?u::-rts 1etter 
to s.cr.~ ~~ :Deete>er 28-;!l ) , &.-""'c-- ~· t~. 
n th JIF. ~ ~ -tc!l t hea v;p and -rem= :ake aJI:T 
cop1ea ,._ aast t!-all t!>ls. 

a-. ~-= ~ TaG 'fllf7 -ch. 

• ..zr. ll TOC don ' t ld.m! , wbell - ;:et t!u'o':lgb 
here, y- -.. ao eat. !lilt I will Jus-t :-.ai ~ •• 
91lt 1lha:l - ~It ~~. )"'U t.ake th1e p.lue ~ aa4 
- wU..l ... ~ ~ tw;) U>geCler· 

a-. P:l:rtr'-..: 'r!Je poJ.nt belzlg, . ~· : roa:S w!»o 
I l"eA4 ill i& ea"1.n f'rO• Par1e, u.: t.a.T &&" TaG • 
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• 
oonhee4 p1et'IIN IUl4 I UOQght 1t 1 c ould br1ll!f u 
_,, 1t ~d be a llUle eader. 

IDI ,.Tr: I ... going t o read th1a bee&l.lH 1t 
etill lea<rea De a 11Ule oontuaed. ' 

Ct411ghte~) 

·C~ee ~ been 1n~or..s b7 Xonnet tllat tz. 
latter -.de ~:senta tor all exohangee 0~ rt.,. 
to be d1rectl 7 bet-n h1.a and Puma rather tlJall 
tbro-~ the Br1Ush .bbaeaador at 1faah1~on..) It 1e 
auuaed that theae text• are 1n 700U' hand&. • 

11:-. P=Tie: '!he7 a.-e no- exee;>t tar ~~· t'IIO 
t !Unge I - goll'i t o a&J. 

~r: ~oaarrow :aol'lllng the P'l'ench 1F1ll U'a:l.­
aU toon tbe1r repl7 to \hie fUrther ~-

"Jlatthewa we told b7 D&7J'&O t hat 1n the 7aar 
1~ ~e 1a J)repared t o bu.7 aubetant1al. quanUUee 
ot .,lJ'bdemm, Usat tbe7 had not -.de de t1111te decJ.­
alOG aa t o t he e•ount, but Juet betore Cln-1~ .TaooU. 
had •nUoned two tbouNDd tone aa Use quant1t7 t!!&t 
could ueetull.7 be acquired b7 the French.. • 

Jtr. Purrl.s: 'rhat ' • one ot the t }€.u-ea I eU.ll 
wanted to g1.Ye 700. . 

• .Tr: 011aTJ'ae eaid he ._. 1D aeco..~ wU h t=e 
rt., of i(;i c~ 1Dtereete that there ehonld be ao 
aecm-l•t.1on ot e·xceea1n etocke t o hang OYer the -..-
ltet ~ tbe war 1.e crrer. Rowenr , he belll!'t"'C! -
a e e=aace ebou1d be obta.1.De4 Usat t h e output c~ CH wy 

in 1940 w1l.l not be UDI!IU7 111-.ed. • 

You told • Usat u-p 1n •ew Yarlt. 

Jtr, PurT1e: Yea. 

• • .Tr: "D&7r&8 aa1d, w1Us regard to the COI"'l­
lar7 •Uar ot nickel, th& t t he repl7 t o Landon b7 t.!:e 
P'l'e nch 1F1ll b e \l:fa t 1 t; 1e pr 1-.r-1.17 tor t.he !1r1 t1 II!> to 
decide .bother t.he British should Dego tlate 1940 ece­
tracu with Japan. RoweTt~, be .. eHd to feel tl:lat 
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• 
•a reaaooab1e rtew 1a taken b:r the Cliax C""'P'n:r 
on that queet1on. ~. plan f'nored b:r both DaTraa 
and KCIN.Dd ia to aend an·eral Mtal experh to the 
tJn1 ted State a to tbraah out t he whole queat1on of 
ferro a1107a ao tl:at the needleae dela:ra and 1111nn­
derat and1Aga 1n~lYed in telegraphic aKohangee oould 
be aYoict.«. 0 

Jlr. Pur-ria: Yee. 

•.Jr : "De.7ra• ea1d, in 41acuuing the tung­
eten queadon, that it waa h11 underatand1ng t hat on 
t he atrth of December there were aose ~ odd t one 
o f tungsten •• •• 

~!!, wbo did I allt - - eo•bod:r, I aaked aoee-
'bo47 abaat the 7,000 tone of tungeten and anUaon;r. 

Jlr. Cochr&D: I got the 11eeaage 1aet night • 

•• Jr: Who - :rou going to aut 

Jlr. Cochran: ~ Ch1neee. 

RII,Jr: You are going to au the Ch1neae. 

Jlr, Pur-ria: I aalted Konnet to get an anawer 
troll tbe trenCh: 

BX,Jr: Let' a do 1t both wa:r•• 
Jlr. Pur-rle: I han a det1n1te 1nquir1 out on 

that thi'OQ8b Wona. Konnet. 

381 

BX Jr: ~t'a all r18ht, and it' s no harm doing 
1 t tm-oQi{i the Chine ea. 

11h11e we are on that, if :rou don't 1111n4 rrr dol 
theae th1Dga aa tbe7 ooour to 1111, t h1a came 1n. 

Jlr. Cochran: ~t oame in :reeterda;r. 

Ill Jr( Reading 455 of 12/2:7/39 trom Aaerioan 
Co:111Ul. oe;era1 at Bo~ tcong quoting a menage of 12/23 
f'roa Conau.l Reed at Hanoi.) 

•oa the atterDOaa of Deoellber 21, JapaMae eo141ere 
arrlft4 at Kaollaa )Oil the Ill4oohiJI& border) aDd OD the 
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•ea11e 4a:r Japaneee ( t ) e&Ya1r:r a4Y1mced 1n a ncrth erl :r 
direction t oward Caobaftg Road and Lwlgchow •e occupbd. • 

Didn't it aa:r eometh1ng in here about gaso11net 
Oh , ;reel 

• • • 
1 Tbe Japaneee s111tar:r lliseion in Hanoi 

18 headed b)' Such1.hash1. RUCIO!"s are c=rent t hat the 
stoppage of gasoline ah1punts h bei ng asked b)' the 
Japaneee on the grounds tl:at wc:!l s h1punte constitute 
war supplies. • 

The point I All !!lAking is if the:r are at Hanoi, 
where i s the tungsten? And b ow -c:!l core tungsten can 
China get out is queet1onabl e. l:!&:loi , as I receaber, 
ie the railhead where the Indo-French rallroad stope 
and the :r turn the stutr onr to • ••• 

Kr. Pleven: But t here i e a aieeion t h ere. Jo 
Japanese army there becauee Hanoi 1a the cap1ta1 ot 
Indo-China so I am eure the Japeneee han no &rll7 there. 

IGl Jr: But th1e whole thlng o f how much tungeten 
1a there !n French Indo-China and ho.r much 1110re 1s going 
to oome out i s all a big que stion :ark. 

~. Pleven: Tbat ' e it. !bat's right . lbat ie 
in Indo-China i s sate. lfhat 1a not l-n Indo-China 1e 
queetionable. 

!Gl,Jr: The whole t hing 11 a big question -.rk. 

(Resumed readtng Cabl e 3047 rro. Paris. ) 

• J:la¥rae said, 1n diacueaing the tungsten que et1on, 
that it was his understanding t!lat on the a1%th or De­
cember there were aome :5000 ~d tons or t ungsten 1n 
J'renoh Indo-China *" • 

If that is right, then there will be 4,000 tone 
ot antimon:r, which ie a n aW"f'U,l lot or antimony. 

~. Purvis: I am g lld :rou are getting a checlt 
on that. ie will get 1 t bot h WIIIJ•· 

I!K J • 1 ... and on tbe Chlnea• aida ot t h e h'oa-
.~~· :::r·lll _. __ .. a - ·-- 3500 tons. He told 

tier there et re~- ..... ..._. 
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J:a;-~ ~ TC~ a telegra: h&d bee:~ .. ,.~ to 
~-= ::=- ..--et 't1mga~en and a:~t1ao~ M<;~~• ~ the 
--~ ~ ~ aa ~ t~ - MTillb tt.&t ~ aau~ 
~ :>e a = -: !.:.~t ~ -ch. Da7ra• !XJ.ea~ ::&t 
! t !s ~ ~ ;<: the F!-ench JlinUtl')' ot Sloekef• ;3t 
L.l rx;c -.. c:~ t-~ !ro:m C'".A.n& wUl go th:~ 
!"N~ ~,..,., ~ woul~ t;he ~he:: e~~ ez.t:rol 
~T = ! ':. :.. -.:. ~ t!la't 'tl::.1 s 1 s ala o the rt ew ~ t 'bot Je..a­
!s~ c~ tblf Cdl·= '•s.. He ~t on to aq t!=at the 3::-1~ 
! s!:. ~ r. -~ ~. o1 eo=ae, e:tt1n!l y pre;>e-~ t o arr 
:!:At a:.l ~ ~ne::~ 1t needJI t or 1te own ::1• 11 ~d-re~ 
ty .L:z..-t.ea:. ~, ~t obTiously tlla h k tbe !::t-n-­
eat ~ ~~ ~aetu=-lr.(: tor t.'>e Al.lles; !:Dw•ou , 
~ ~ ~·· s:tz naprt.nga beeauee , aa te ~. a 
,_......,., c~ ~ !.11 ( amiAidon) parol:!afu t!=a ~...,:ea 1c:: 
~ea::. :r-~~ ... 

~. : ~· .. l::u:>w: a!>out tbt. 

I:-. :;o:__~ J !:.a-re a 9;;ed the Stat e lle':a: uc.:.t 
t o g-e1: a &ii = C.t. !t' a lin York fro=> tie ~ 
pe...-._.-.:c-

3[,.;= ~ '::!lel'e 1s so::.e oore atoat ~n-s. 
~:e:sd: c-e a~d ~t these brolters ,..,e"'1: re •;• 
~ ~ ~ ':!>e Un1ted Statea. 

~-~l= ~ 

- ... ~ ~t w:!ll'l:>e tl.De . 

"· -~ _,. they wUl een4 -;t;e1.1" best ~-~-= ~ 
em tcHa, 

• 
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~-: I knc. h1.a aDd be knowa a 1ot ~ 
peopl.e !iiiri'; and l 11ke ProteuOl" !Uat. 

Jfz'. Pl.~ E.e 1a a '"rf good .an. 

384 

~ It -.a P!'oteaeor !Uat, about tbe mMle 
o r •OYe , ~t ~ th1a quut1on or ~ma. 
!eel Be 1& the ~ who brought 1t up, e o U yoa 1dll 
tell T~ peg;:>!.e U tobe7 ~t t o aeDd !Uat - dan' t .. BI! 
Sl.r~cki..H~e. 

1!::-. ~s: I agree. 

!11.~: :Is that ten-1b1e rcr ae to u:r tt:st1 

llr. Pm-rt-s: Wet at a11. I o. 

!ll,.!r: 'ltaU 

... ParY1a: Jlot at a11 • 
.... ,.,. Yiii. 

Other peopl.e l:aTe a 

!ll,h: Ia C.t terr1b1e tor a e t o ea7l 

lb-.~ .• : llo· • 
heBI!J.ed. 

!II ~r: Can 1t be d1acreet}J' ban4l.edl 

llr. ~s: Ter7 cUacr.etl.y. 

~ ~ for a a1Jrute, t or 'bae'4gn>U84, 1t 
~ _r;;ar :reara ~ eonTU:ce the Br1t18h b'easm"Y ~t 
~"-.at~ here lJ:.at bad ~ng to do w!.t.h Lcmdce 
lA • :lo:S. 

Jtr. l'arT1a: !!bat' a a 1ong tl.ae • 

!ll,Jr: Yoa _, 
lltUe _.. D'OS '~ 

.U.ao, 1n 001.1" :dnds that are 

llr. PurYte: Yea; exact}J'. 

~ • .Jr: 
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Jrr-. ~.: !'ea. I ..,. Yf!rT g :lA6 :roc ment1one4 
;hat • ~, ih.er all , we do ~t to ~ "Ob:1s th1.ng 

:!'Jl ~,;:-: la M llkec! 1n ea .. c!et 

~- ?a:rna: (aYOl.ded n .• ~- ) 

(~te:-) 

I !:aTe & ;>e:eU.1ed note oa :1z &1~ ~ a l etter 
o:: l.e_1 ~.esa 1.n 'lllJ f'<...1e, pet 011 1n Ca::Ks, C::1cb -.kes 
=- ~--~ .. ~, 1!. 

31..;::-: '!here aat be sa.~. Sow ~et woW.d 
be - : &:c <!e'! I I · ~ t o haYe P:-o!es~ ~~ r;':. •ow t here 
:us: be -bo!j -

I e • 

~. P::l:rns: ~ h oobod;r 1A m..:.! b-oll! !:ngland. 
Wcr.:~U 1 t & a b'D~ 1~ far • to t::-7 ':o ~lo;> eo•~ 
and :e~ :ro:: :t::::n.r and see U ' l:e 1s pe:-sc::.a ~ a2l 

~- ~= ('!o l!r. Plen::) :ke''t Y::~t> thl.nk 
t!:.,at I. Siiff 

~- Pl~ Yea, I t:!:J.nk so . 

~- ?=n~: we ea.n ...crk axe~ :x-z • 

!IK~:~ ~ SSt be pecplP : '-e :-e ~t ft woul.d 
n ew al:c!c:. k a...-e £rett1I:g al~ s o ~:~"':=.ll.Y, &Dd 
so 2bclc::T C:1:> c~6 uso work dt!l :roc g-e::-.:e-2:>. 

X:-. ?Q...-w~.J!I! I !!aYe a ·~eta: p:-1~ Tl:at ~ 
h'os ~-! 2&-t comes an:- 1s hoe.l.P!'U:.· 

EK,h: ls hfo-1.P1'ul ~ 
be -t - ptab:le. 

~- l'la::!'"na: 'Pl endl.4l 
reeerd. 
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lb-. Pul'"rta: '!'here la onl)' one que1'7 and that' a 
on the Green Cananea. I thought I .ould Juat ~lnd 
out the atfillatlon o~ the Green Cananaa JUne. I 
think I oan. •erltr that . And then i~ I u in &!17 
d1ffloult7, perhaps I could tell somebody here what 
I tinct out about the connection and get it going along 
from there. I can get that in a ••r7 few mluutee on 
Tuead&y morning. I will get it and let you know if 
there la anyth.lng further. 

You ga•e M three: J:enneoott, Climax Ko17be4emm 
and Kol:J'bdenua Corporation of A.erlca, eo if lt oonneota 
with an~ one of those three, well, all r1ght. 

'fhen we get to aol:J'bdenUD, I would like t o flU 
ln a figure. 

HK 1Jr: 11hat page? 

Kr. Pul'"rts: Koltbdenwa arter a little general -
first cable, one for the record, ahowing general pollo7; 
next, a general one on allo7a, 1n whloh they agree wlth 
your main contention 1n regard to poss1b1l1ties and g1•e• 
t he amount of Gerr.lllD stocks aa 12 to 18 1110ntha. 

HJl,Jr: I take it, here on thie page on allo7a, that 
you are not at this til08 r aising t he question of an7 other 
allo7s. 

Jlr. Pul'"rts: Later on we are rahing the que s tion 
of oolUibi- &Dd, as a -tter of fact, what t he7 ha.a 
done is to sa7, 1n effect, 1Kr. Secretary, here is a ftl'7 
sketoh7 picture of the .mole aeries of al lo7s that we 
thlnlt oan be used succeutul l:J'. 1fa would like t o s tud)" 
thea furth er along this teobnlcal t h.lng and this 111 'rn7 
preliain&r:J' intoraation. • 

HK
1
Jr: Yell , Capt. Collins, from t h e Strategic 

Board rtew -- if 7ou ha•e a pencil - - our Strategic 
Board , 7011 mlght ask t h em about ftllad1 um and t hen w1 th 
the help of Glaser and through the Bureau of 141nee, 100. 
see, let's get - we got it t h e l ast time tree Borman 
Tho-.peon to Berlew and be got u s "erything. 

~Dt. Co1llna: I ha•a a an on -.:1 Board troa 
Bureau Olliiaa, nr. rurneu. 
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I!X,Jr: 

o f 
1t 

Xr. &~ 

all ,.Jr: ! got t~ a.::~ ~rta ~t :J:le ::tarea..: 
W.nea -..!.e 
over rl~ 

To t2 lf:tt:ll u c-_. !lot..~. !:r.lt TaJ oculd tall: 
~:las!!:r a...~e:-n..-r!.s . ~-=-.-ee~ --...e "Cr.) ~ roo. 

ca, t. <:o~: ~l!s, a~-. 

Yr. P':L-T'!.a: 7a.:..a;!!:::zr. :.s .:11..!..1' !..:l r~- ~ 
is w-1dei_:r seaf-:~~. '::n~ ~ •~-: ":~ a s?ee!..a.: ere-: o~ 
cl-..ro:1e later =· -

SX • .!r: l'e ~eel n L-e a.:.: ~!.~~~ o~ er"""e~ese . 

We are not '11'0... ·- aX-:: : _, . • .," as ~a.- I!..S O'..t:r ~·­
t1c need& ~ ec=.ce=-=~ . lleu.i:u .,::~:y !..n c-.ws ~f. pler.ty 
1n Braz:U. 

l.:r. .:-.__ ~ E : ==-a:!:" - "1IS.I i"= • :lf : :. asl: !:.aTe 
t hose d e:;:os.!ts ::>el!::! ::--• '" y n :: !.e'nl~~t 

Ca-ct . :C2ll..:l!:: ·s~ , s-1: . 7~;r ~n no: Xe::. 
But we are ::.a~ -= ~ ~~~:r ~~':'":~ !~ . 

~ .J-. .llx>:n 
here, on!n~. u.!! 
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eft'arte to aell • & .... 
of the wrface, all. U:1e4. 
t.he7 had u a11 w1ne4. 

~e7 ban 1t on the top 
I f o!'gtlt the figure, but 

llr. hrrte: So with the Cuban and Br-u1llan a1t­
uat1on lD the baCk or 7aur 111nd and Un1 ted Statee etoolte 
and general at't1n4a o~ Rueda, 7011 are not worried. 

lii,J'r: l'e are not wo1"1"1ed. 

Capt. !:oll.1na: l'e will ban 
ga eee. le Will get all ..., want. 
or 1 t. no- 7our Go1d Coaat. 

no trouble w1tb­
l'e are ~t'ting eo• 

l!JI,Jr: Bat we Al"e not worried on .anganese? 

Capt, Col Hne: •o, e1r. 

lire Purrl.a: Good! 

~: Yen p1t dcnm 'ft.Da41UII and chro:.e. 
next 1e bdema. 

Jlr, Purria: I wanted t o add one figure, 
I wae &iiil tO iiep u abaol'lltel:r oont14ent1al, 
reeliDg tl».t CH•x W0".1l4 ltnoor tbat it had been 
I wU.l ~ -:7n11' 1.n 10= h&DI!e. 

!he 

• J'r: l'e r ...l1 cona1dar it Trea8Ul"7 W.1Deu. 

Jlr. Purrl.e: !'be eat~te of actual. Br1t111h and 
7'Nnoh requ:li'e.ente UDder t.he1r ccntracte with Cl1-.x 
for l!KO 1a be~ :5,500 aad 4,000 tone. You eee, the 
tota1 -xs- Oil conb'acte, ae 7011 noted 1n Ulat .. .,raD-
4wl, t.be7 b&Ye .a4e tbe• troD a •dB!• or u ,ooo poaDde 
aad that 1a the eey1 , ud the real eet1•t• or 1940, 
at tb1e tt., 1e bet •• 3 , 500 and 4,000. 'l'lle7 are YftT 
arut1oae tl».t that aboa1d not get back to CH•x. 

'fo Jlre . Doh) Oat • the l ateet letter 
•ot now, but later. 

llr. Purrta: Aa I aald 1n the ori ginal. !lle!OOr&Ddtm 
oa -l,J1)&imw, &7 ~ tbat' e about nor-a! far Brita1JI 
aa4 ~, aB4 tbeD aga' n 70Ul" cte-.nda t hrough war ordara 
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rill be ----.1, eo Cl~, thei.r ,..t;Qt ...._J!.,. • .. .. 
IIJ,.J'r: Ba1f of their output tar v. - ~ 

well~ to""'Jiiiin aDd Jtueal&. *-

Ill-. Pam.: Ahl 

•cr: •ow, the inoreu• 7011 -. ~ ~ 
does aot g1A t o take care of tllat. 

:!89 

llr. l'a:rrte: •o. You know u.o a..-:.r tam' ~ 
ioue -tllii bitCII'e Christ•• I • ..,...etprll -=:1 ~ 
in ~ O&l»le to Jlonnet the U;lorta.zan t!ta:t - ~ 
here to l>!glaad and France •k1ng a ·~~-bow~ 
uee of ~- oould be e tUal.ated. ,, •• 

• • .rr: 'l'hat '• right. 

Jlr, Puma: ••• not onl.y 1n ~ ~ ::>D~m~ee, 
but 1Ja aD7 OOWl ti'1ea the t were tnelll!l,T. -

HI,.J'r: 'l'hat1 e right. 

Jlr, Parn.e: !hat hu gone ~ b> a -.1; de1'1Jllte 
~. arur our 1aet talk here. 

W,.Tr: Ye are 4o1ng tbe - tht!lg !'llmL 

Jlr, Parn.a: I rill , no ~t, ~a~ tbat 
they are tefing it well under a~bm.rt. lDIIt ~ wae 
& ~11'1.c 1.Dqu1.rJ'. 

W • .Tr: !hat' a &11 )'OU bed on ~ 

llr. Parn.e: boept I woul.d ~ ~ oert&1.D 
q-eu_. 11D4ir that, quer1u thet I !Ia-. ·~~ kUcmiJIC 
Ya. ~- • Jl)' unaeret&nding 1e, I ~ ~ to -
f1r'll rq aD&tretanding, thet fl'OIII the tnl:t.~ ~· rt-­
po1Jat, tor their particul ar angle, ~ b ~..,. tbaa 
ra u Olll.ng. 

D,.Tr: Yea. For the t1• be.tllg - am lto al.l or 
nothillg. 

11r. Puma: Ye •. '1'ha t 1 
• 1lll&t" I er • • -.; '" ,e -

to. 
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sg: We can do al1 or DOth1ng. we can 8tq 

we 111.11 P e a .aral. -~. but " can't ration. 

390 

Jlr, PurYia: I guua far l!ngJand the problea -­
baft not seara tro.. France - wblch •• a trad1ng nation 
baa a great II&JIJ' 1DcUrtdual. a-.11 contacte rather than 
a lm8e ~at1o Mrket, pol.1Uoal.l7 1t 18 eauer to 
rat10D t.han ellbargo, but -...l'tlleleu tbat 18 oDl.7 a 
ge11eral obaerY&t1011 aDd 1a pa.rticular caaee that ln' t 
nr.. 

C&D, 
!.al.a 
4.-e 

Ill". PurYia: •o. Tbat geta into an ent1rel7 d1f­
~erent thing. Yea. 

Bll, Jr: n.tt' a ao3eth.111; alae aga:ln. 

Jlr. Purrta: '!be other queatlon I wanted t o au 
waa, I thilli la a11q)].e, 1a al.Na47 annered b7 70v:r 
po1at, but tbe7 parti=larl.7 a&7 to me 1n regard to 
It.al.7, D&t1o- cont igw:llla to OL~, and I~ partlc­
':2l..arl.7 , that tbe7 are at!'a.1d ot IteJ 'an .al.7bde111U1 gettiag 
1Dt? 0eraa117 &ad, therefore, &JI7th1llS that can be done 
3re to get It.al.7 not t o ~· 1t tbrough, not to re-eXPOrt, 
~ be .aat Yal.uabla. 

!m,Jr: Well, I doo't 'lalow. I w11l find oat. 
GU.er, are we -tch!Dg ·~· ot Ital7 on a weeltl.7 
~·, tba ~ we do 011 Imu1&f 

Jlr. Gl.&Mr: On !baa1.& we •tch da.7-to-da7; 011 

It.a.J.7, tn:a&i bina. 

• Jro: SaliPOillnC 7- add IW-17 to the da.7-to-
4a.7 ~ nu ~' s.et u 7oa ruct an:r •••• 

Jlr, Purrta: !bat .-l.4 be helpf'IU. 

S Jr: Watch It.al.7 011 a &1.7-to-daJ' ba!rh and 
11' - tiD3: aJ17 &1107•· rtcg • belll 

... PurY1•: !bat h 'ftl'7 halpf'IU , ~e 
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18 • real 4&Ager ~ ~or 111 ~ 
~.the oabl1e. • 

llr'. Purrt1i !baM :rou. 
would be Teey goo4. 

I ou IH \bat 

IW,Jr: I will -.k thea about Ita17. 

Jlro. PurT11: That would be nr:r goOd, 'l'ha\ 
seeme to complete aoltbdenua for the aoment. 

391 

~Jr: •-. a1ckel1 I wolte up 1n the a1d4le 
o~ tbeht th1llk1ng about :rwr request for Pebr11ar7 
for a1cltel. 

llr. Puzorte: Y .. T I, 1a the -nu.. baTe 
had a t&llt, a preH•h•ey taU:, quite a long ~e, 711-

t erda:r, w1 t h tbe Cane"""•· 
II(,Jr: Reret 

Jlro. l'urT11: Sere. 

IDI ,Jr: At the Legat1ont 

llr. Puma: Cbria\ie telephoned -- I telephone« 
Chrht1e after I tallte4 t he other night. Chr1sUe tele­

phoned - the next 110%"1Ung. B7 chance, t here -11 a -.a 
down here, Jor-.a Robertaon, who h Ter:r well pc1te« oa 

th1a wbjeot a.ad appuoentl7 had rece1 nd ~· ott&- •­

oablea ulting about th1a, ao that we had • long tallt 711-

terda:r. 

!he Cen•""n postt1oD 11 1llghtl7 .are COIIPlft 
than appeara ~· what we get 1a Lcmdon, bat, bolled 
down, I think 1t l'eall7 -ana thie: t he)' han ~elt 4l.a­

incl1ned to get out 1n tront ~ the United Stat .. 011' \be 

United nngdoa 1n &.D7 action on e:IJ:I particular coiiiOU\;r. 

AI a a..Uer nation tbe7 ~Ml that the lead ~do-, 
aa to what 11 the wtae thing to do, tro• the larger D&­

tiona , and t h en the7 e~e•• theuel Tes •• acre tban 
wt.ll1ng t o oooperah 1n the general p icture. T!w7 thn 
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;K>~r:: -:.~ r.:.at t l:.ey MYe done as a c ea na or e oO!)er at 
!~ - _ ~ ~1et !t ..as t he or etically possible to:- -
ct~r ·~-a to ~ppen -- t he f ac t 1e no exco~~~ 
a t t l:.e l110111e!lt ~n taken place elnoe the begini..l .. .­
: ! ~ _..,. excep t t o the United State s. ..., 

3Ll , .i:-: IY. ni.e>.:e U 

3:11: ,::-: Slnee C:e war , IIT.le!': 1s Se~ : e::lle:- ~r~. 
--· J" ~:x:?O=-~s o '! ~..1Uel • •• • 

~. ~s: • .•• t~•e been un i t ed Sta:es a~d 
~a;~. : apan, I = t;01!'\b t o ahem wl"..at t~e~· t.aYe d one. 
- : 2J ~:: ?OSS~~le f or ao::-e t o r o to ?.u aels , ou " !t 
~.s ::.c-: ~-xe t:=~ C , 'the:"'e~ore, we are c lear. Now , on 
.a~. ':!lei:' s!ruaUon 1 s ra t he:- speci al . !'!ley r..ad 
a ::::::::-Aet or: Cle::: t~re was tl".1 s balance o! 1635 t ons 
w::!.c~ ~6 !:ave beer:. del!Tered be!'ore the e r..c! o~ the 
7e;s:. - ·: :.SYe bee:: pusr.1ng bac'k the deliveries a 
1 1 ~:l~ a-~ :::.s..-e, t:::e..- e t ore , e nded up t !':e er.d o! : !le 
r~· - T! ~ :: ... '5 : :::::s ~pped. l:ow, tl:en , I t!li nk tl:e1 
~eel u a :="'P- • ='- :vr."'"'r eante!" t~t 1~ t~at '!-".as go~ to ~ 
s~;;:oe-!, ~:.a-:se 1 t ' s part o f an olt. cont:""act, t~cr~h 
a:~: ~Y :'e:-use : o , l;p t o Ute , t c say to J a-e.n 
~ = yA_:.: ~-: ::!:..5 : ;: ;s:: •• ••• • 

lf:-. ? .1..-vis: Yes . 7l:e pare n: c c:;pa:-_y o! X! ckel 
c:::~..- a_-e ,.c:-'1"1 "£ .-1 ~;!". t!:e Governoent . 

~.::-: ~~~ · s t~e other co::~pe ny i 

!L- . ~~s: ?eltenbush. I l earned a, l i t t l e co:-e 
a')oc: :.!Ia~ . t eitenwsh has no re!:'1n1ng capae_ty s uft1-
c: !en: :~ -:ae :-.e:- s~ff s o she sends 1 t t o No~, under 
a.:: e~-, c:=llca~ed arrange::ent , wl:ere 1 . 1s nlxed 
r-: !. ~~tes of !lcrwet;l&n oate:-1~::. o!:' !o::e kind s.nd 
~=- e c:o:De"s 2ek out of !lorwaJ in t h e • or::~ o. refined 
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nickel 'IIDCier ·~ agree l!lent with Gr-eat Br-1tal.ll. 

(lAwghter) 

~93 

So tba t I thi.nk, 1t I 111&1 wgge at to ,_, Ill'. 
SecretarJ", 1Datead of trrt~ to pvaue tt-c: pe.rt1cul.ar 
&Dgle, I -at aak far .c)l'e 1nfor..t1oa 011 tJ::e 1.Jmer workl~e 
of Feltenbaah Jl1ckel and how 1 t wot"ke. 

•.Jr: I uaed to 11ll:e to ll:now wbe U. -.=1age 
aeae011 waa lA Iad1a, becau .. that' • tbe tt..e tbe;r bought 
a l ot of ~Yer, but llOW I baTe t o f1Dd out the hollda.;re 
1n •~ 'beeanee there the:r urr:r niokeU 

Ill'. PurY1a: !bat , I think, 11 a aJ)eC1&1 cue, bat 
oa the Jape.z~eee e1tllat1on, ae :rou bow tba J'apeneee GoY­
ei'D88Dt are preee1ng tbe Br1t1eh Go\oer1ment qatte ob1'1-
ouell' TV7 hard. t han eo• fUrther cab.lea - not eent 
to • , but ahown t o • - 1nd1cat1ng PI"••~ hae been 
great tar •~ guarantee o f eh1paent c!url.llg the 7ear, 

-~: Well, I eaw el1gbt 1Dd1cat:1one :reeterdq 
that :rou e to trade a 11 ttle. 

a-. PurY1e: •ot w1 th ;rou. Wo. 

!t:: <11, DOl 
the Pre t. 

You were Ter)' weeeeaf'ul with 

U1Dghter) 

YCN got 22 -re pl anu thaD I t boagbt :rou would! 

Jlr, PurY1e: I th1nlr. that •• with :ra= Ter7 gJ"Mt 
aeatetaaoe. 

~: You ban not got tbea :ret, U' I ltDow tbe 
~~ "'"'Jiiii"""let • put 1t th1e .;r: I would~ rather 
not trade With 7CIU• 

~ Puma• I reall:r g1n :rou fliT ward Clll that. 
I t '• .iiib'&ltter,' Ill tact, I_. gotngft~ !:! :a.:=!,7 t he CaMd1ane aa1d t o ae. senouel:r, t.. :un but the 
repreeentat11'e I would har• t~ ':!; :~,It ~th th1• 
faot 1e tha C&D&d1&De tee b 4'eu nred 1n .h.-ar:r ar 835 t 011e wblch 11 go~ t o e 
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Feb..--:.:a.."")' • bee!t.use 1 l ' s Part of an old contract •we 
~o::: ' t s ee an;r rea.son ~ we eho-.lld ;reee r • 
~"'&r.tH fer t~e t'u~e. Let 1t ocx:e un °~n ~~~ 
1:::dl rt<!ua.l basis or request tor turt!ler 11:;ock for 
the Jra~eee. llhen that 835 tons has been eh1 d 
aak a.& ~~ Cle ~rnns~ or Febl'\lary, • . ., I what ~rout 
~ ~~ts. , let s deal with 1t on its merits.• 

s~ Roberleon •ery proper l; &aid •It I 
=~e..-sta:m tibe>"e 1" going to be a concerted effort 
to -..;: ex>.t t!:.e rea.l pie ture by a1 t t1 r:g around w1 th 
·~~· t!oa:t :.Ot!:. 111dea, by tl::at time " ~ have 
::e=-e ~a:-::a:,!o.n and l esrn whetl:>.ar that 1s c:e nroper 
aet iG: ~ not. • · 

So, 1!l e~fect, t:Cough I have been aaked t o ask 
yo; ~elfiea.D_y and definitely r.:tether they oan go 
~ac4 c:: t!le bane that 400 t ons w1ll be a..alla.ble 
tb.~ Cle Ca.»dl.ans t o Japan thrO"~out the yetor , 
I 'IO"'ll<! AJ' I t ::llnk it llight be good to put to our 
Gove..~t '!:'"at tl::at would be our t1116gest1on. Would 
t!:a:: ~ 't 1.n 11'1 t h :your reoarke abo:lt trading! 

3ll .1::-: No. It ' a cruch better - the President 
paid lR t!i great c o::J)U..::Jent ea:e years ao;o of calling 
J:te :tls 0 C1rt sleeve dlplo:oat •. I would li.lte to stay 
e::: ;2t ~· a::;d we ~t IIUC:C tu.--ther. 

Soor l don' t kno.. - - but you AJ' - .mether 400 
t o:::s a .act!:. r.r~d ~ below what ~e; need or 1n excess? 

ll:-. PnrYis: I haYe here t..'le only ot:!!er secret 
pout ,~.t : :Ul not want t o put in tl::a~ written thing. 
I -.a pa.-t"1e".llarl)' ssked t o giTe 1t to you personally. 
ne l:rtel"-• ..a:t1o!;&]. lUckel ColiP&llT ' • est1!late t-'lat norca.l 
dcmes::1e COllS'.Ili!I)U on of 7 ,ooO t ons per annum - that' e 
d~-'le eo~t1on tor Japan. The Br1 t1ah Government , 
t~~r- and llie 1s wh.J, I think, they have aaked me 
to kee~ 1t eonf1dent 1a.l with you - the 3rit1sh ~overn­
zu:::t !Nl 1t 1s too h1gh an .. tt.ate , and its maxj.Jallll 
ea~taate 1e 5,000 a rear -- hence their wuggeation of 
400 ; an. a ~nth -- tat Internatior~' • eat1 .. te ia 
7 , 000. OD tJ::.at particular, I would l i.lte to put s ome­
;.:!;1110 ~a:-e you that I r ound rather Y&luable t o ce. 
5o..---.c. ~son -

• • .lr. Who 1a bel 
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,Mr. PurTia: I have got to accurately determine 
but he a the man who haa been entruated in the State ' 
Department, aa far aa I can tell, up there to study 
t hie question. He is very familiar, very familiar. 
He is also mixed up in some of the exchange end and 
seems to have -- and the blockade he ment i oned partic­
ularly as a second check on all this, that he did not 
t hink had been mentioned in anything to me, but he 
thought blockade control by the Governoent was second. 

He aaid the International Nickel Company handlee 
ita nickel position amazingly well. He said, "You 
know, you have mentioned to me that the Canadian Gov­
ernment has an export lioanaing eyatem. I don' t think 
you must take that -- you aaaumad t hat ia an air-ti ght 
thing which quantitatively examines all products and 
oakes sure they are being properly rat1oned. You must 
forget that. We do pay special attention to fifteen 
products, of which nickel is one , but our eXPQrt licen­
sing thing is a very routine t hing. It gives ua the 
ability to pick out certain things and say we won't do 
any more on that , but it ' s not working as an air-t i ght 
control. • He said, "A much tighter control i s ar-
rived at by actual practices of the International Nickel 
Company. They have very strong obJections as a company, 
and have had as a part of t heir policy, to the building 
up of any s t ocks that t hey can 't know about. The result 
ia , down to the smallest quantities, they inslat for t he · 
dooestic market in the United States and Canada , which is 
the nearest to them and it 1 a not quite as easy to do it 
in the export market, though t here again they trace aa ' 
well aa they can, they ins1at on undertalti~ that there 
will be no re-sale and willingness to show exactly what 
it is going to be used for , and that goes down to the 
emalleet quantiti es of nickel and you have available 
thia running record of where it could leak. • "Now, • 
he said, •on export, it's not quite as easy for them. 
They go as far as they can. There they ge t into the 
faot that the refining capacity is to an important de­
gree in Great Britain and they work with Great Britain 
in regard to eXPort control. The Bond Nickel Company 
ia distinct from International, whloh is the name over 
here is the refining capacity in Great Britai n, and 
they' in turn have great knowledge or the eXPQrt trade, 
greater knowl~dge of t he export than International could 
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aoh1ne tro. lte -.. ln •n York. • So aJ.tocetJ»r -
.ba't'e gOOd •oh1ne1'7 to bow that there are nct large 
atooke l.71ng IU'OUII4 aJid what h IIOI'e, that they -n•t 
be allowed to aOOimlll.ate. 

39S 

mi.Jr: Two thlDga. I take lt that lllter~~&Uoll&l 
are golng to rel ... e how 1111ob nlokd ln Janu&r7 to Ja~t 

Jlr. PurTle: !beir ldea •• 835 tone Oftl' t­
Jiontbe , eo f take lt 1t wlll be 1ll t.o lote or approx­
l~~atel.7 -&00 tone. 

Ill Jr: Caald I -.ke th1a wggeatl.Oil, u a aart 
or llldlcafton or· oooperatlon, that they do -«10 1ll JaJm­
&r7, but Wltll - mow better let'a =alta 1t 200 tor Feb· 
:ru&r7f 

Jlr. Pur't'la: Well, I trlll t1'7 that. You WOilld 
like to cut th&t down atlll ~. 

'1:%: ~t - spread what 1a lett onr l'ebru· 
ary and h. 

Mr. Pllr"t'1a: Onlr three 1netead of '- l801lthe . • • • 

BM.Jr: Yea. Becauee •• •• 

Jlr. Pllr"t'1e: •••• on the the017 that by that u ... 
an exaalna£1on of the e1tuat1on trlll gln ue a better 
llne Oil tbe whole pl.cture. 

Ill Jr· And 1 t• e an llld1oat101l to 1U that Oil th1e, 
aa tar a;J.~ le oOD.cerned, that \he Brlt:let Ellplre 
wlll pla,r be.1.l trltb ua. 
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!II~: ExacU:r! I can then leJ to tba Prell-
dent, on • th.1ng 'Oihlch we ha•e been aort or -tchlng, 
I th1.nk tbe7 are being ra1r. 

Ill". Purrte: !'he:r are real.l.:r tr:rlng. '!hen 1r 
I ~ N.1. tro111 the other aide Juat ea:r -- or cour~e 
that a go.~ to be the anewer - - the:r are be1ng YU7 
etrongQ preaaed.. All. right. Than we can ~ to go 
ahead on the bull :rou auggeet. I ahall gd 1n tOQOh 
<rtth t.he:a l.RHdiateQ. 

!11,.1r: Do )'OU think 1t1 I !a1rf 

Kr. Puma: Personal.l.:r , I Ill quite 1n llne <rtth 
t h e raetiii tllllt wbat we ought t o do 1s see cl.earl.:r be­
r ora - get co~tted ahead and, therefore, this 1a a 
practical. ez:preaeion. It •:r create s o::e dirfiClll.t;r, 
because or the ~ being the bal.anae or an old contract, 
but let1 e tr:r 1t, Ill'. Secretar;r. 

BX,.1r: All. :rou are se.y1~ 1s the:r w1ll get 1t 
OYer thJ'ee liiOnthe instead of two. 

Ill". Purrts: Yea, but the:r will cooe back t o u, 
1t -a a i9S9 contract and :rou lett ue with 8:55 tolll 
undellYered at the end o r the :rear. 

!II Jr: You can draw wind through their teeth 
llke the japan .. e do with their balance. 

Ill". l'm'Tle: I will put that 1n the cabl.e. 

Ill". Glaaer: I ~:aereQ want t o aalt a qu.eet1otl. 
If I follow the stateaent or t he figures, :rou aald do­
Mat1o 0 -tlon 1n Japan .. a 7 , oo and the Br1t1eh 
·"- s,ooo: ~t doee not include Jap&Deae eoarcea 
1n llickal. 1n Japan and Rew Caledonia. 

Ill". Pur't'ie: I fear I .uet plead ignorance. 

'lbe:r do own llllnee in Cal.edonla and 
t hea• recentl:r gone i nt o production. 

- Pl. . It' 8 n r:r new t o us becauae I th...,sbt -..;-. eTen. 
the m-a were owned b;r a Prench aoapaD:t'• ..... ~: 
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1a Japan owns ~ 

llr. Pw-Tis: We w1ll check that "'"7 - u we 
pr oceed &long iha~ llne, Kr. Secretary, • _.:.. 
can work ou; on tha' baa1a. •O ~ee •=t -

BII ,Jr: '!l"ha~ ' a nickel. 

!low, tW!,S~ten n baTe talked abcut a.::d - thlnk 
the Frenc!l , 1 t ' s UJ) ~o t h em t o ge t bus7 an~ ... ~" t o tbs 
GoTern.=ent o f !nc!o-~ and ~. Kandel, ~~ta17 for 
Colonies, and see !low good Hr. J.!andel 1s. ~· 8 a1ways 
aa71ng be -.nts t o do s ometb1n;;. 

lfr. PlaTen : Ee r eally wants t o do s<ll2~~­

ml,Jr: lieU , here's t he chance. 

1.1:-. Pu!"'Yis: 'l'hls 1a the 7,000 t ons :roa a..-e spealt-
1ng o r. 

HK ,Jr: ~es; and the whole questlo~ o~ ~gaten 
production o~ Ch1na, paat , present a nd ~~. It rea1ly 
gets down to - - tUre a:e two t hings . T"..e..-e 1s th1a se>-
called Pekin '!~ Company at Ron;; !tong , Cieh ia the 
English sales a.;-en~ tor t ungsten tor the C'" '-eae, ..o!c!l 
are the blg taetor. !'he7 were the people :rae (Collins) 
bought thrcngh. 

Capt. Co11ns: llacbang, whl.ch is t!:e ~ t '"' nt• 

Elll ,Jr: J.Dli then tl'.e re 1a all. t h h t ·-~-. e c . And 
t h e tungsten ~es are so close ;o Ind~-·-a t '"At ~e 
French wou.lc! be 1D BUeh bel:ter poe1t1on to t'"..cl ~t. You 
l:ll.gh t find t h e Chll:eae are be1ng trea ted be~. !'h.e,. 
need a11 the hdp we can g1n and I a.s cer;a!rus dell~,;; 
all I can. 

Jlr, PurTls: I put OTer the resul t o~ cur ta.U 
of Fr1~ a weei a,;-o and han not had a re;:>lJ" , so there 
lllll7 b e eOlllethln;;; come back . 

'l'bere 1s o!le word you w111 tlnd ::.tsst:tg at t.be 
t op or the c eet. '!he flrat line rea ds "'!'u=.,-sten 1a 
malnl.:r produced: In co-mtr 1ea controlled b:r l. • ,....'!ha 
cable caoe Chrough "!urke:r"· I can't belleTe c;_,. of 
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~tn le PI'04Uoed in oountri .. controlled 117 fal1te:r. 
ht ,.. l».n bad no repl:r. On the otber t..nd I don't 
bel1en t.be Brltieh and J'renoh can control ~. so 
WOill.d :rou 111nd putUng a quer:r atter 'l'urlte:r? 

fi'.Jr: Do :rou know, Gla .. rt 

Ill-, Glater: I don't know ott-hand. 

III,Jr: Han eo•boq br1~ in :raur tw~gaten 
f older. le haY! it. 'l'he tungeten tolder would .bow 
what our t1guree are at to who controle tungeten. 

Ill-. PurYit: 'l'bere 1e the llala:r Penill.!lll.a, wh1oh 
we oontroi; Bilra, which we oould control , and eenral 
oountrlee wbloh produce tungsten which .. could control. 
Bol.lrta we coul.d not. 'l'urlte:r - qould not .... 

Ill-. fl.eTen ••• exoept through the Baltic. 

Ill-. PurTle: 'l'hat1 e rlght, Through the Ba1Uc. 
But , :rou eee , 1t h reall:r more taTor~ble than we thought. 
It that ward le eo, .. 0&11 control 601- and tbe d11'terenoe 
ie 4~. J'roa euoh data at I han, I thought -4.~ Chlna; 
Indla &D4 SL&a le eaall • •• • 

Ill-. Glaser: 111 i~renion 1a China had sa.'. '!'hat 
h the fiiUi"e - used. 

111-. PurY!e: !here - ooiD! baolt again. '!'hie 1! 
al.l. ~ t1oal. oandor, but we need an exaaina­
Uon ot al..lo:r-b:r- allo:r b:r oompewnt people •tchlng 
ltDowledge ot tbe three oountrlee. 

III,Jr: Det1n1tel:rl I thi.nlt eo. 

111-. PurTle: 'l'o that queey on t~ end of tungeten, 
I oan re&i1i in etteot ea:r .,. latt week • meeaage, the 
1nd1oat1on ot Unlted Statet will1ngneee to helP ••• 

You Man where we go 1nto a three-cornered 
dealt 

111-. PurTle: Baaed on turther ored1t. 

Ill ~ I thl.nlt lt ie eddence that :rou han had .vr: 
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d!.a c:~ .. i on. 'ru t nga en a nd t i n ' a a rar as CMna goea 

Hr. PurYis: This ot her t1 
you are prepared to initiate t~eai on, aa t o whether 
Corporation. That ' p s • t b t he Vana411111 

w1;t t~e~T I t~~e ~t ~~~; neRaruYe yoiut ~d ~~ dealing 
"' • cay ... e 3oli v1a. 

EK,J r: I did not know t here was a nw 
"own 1n Pe!"' .J. ...._, tu:l6•ten 

Ca?t. Col l i ns: I don ' t t~nk it ~ •• 

!D.! ,Jr: I thln!t tlult 1 s llll er:-o:-. 

u:-. Pu!-rts: llay be eol1v1A. 

~.Jr: ('!'o !!r. Glase:• ) You s~nt ~or :-:c..- ~t;;urul 

~-=r. Glaser: Yes, s i r . 

llr. Purvi s : 
Sou th coast , I saw 
t~e bags. It was 

I had an i dea , .. ~en ! ca=r u~ t te 
t ungsten, descr1ted as tunes ten on 
terribl y heary. 

~ HY. .,T~: 1Ve wtll eo~e back :o t!:.at, =u:: ~o~ ' t 
be-1e...-~ . •. . 

,,.. , Purvis: Tl:e next on~ 1s c!'--o~ . 

Sll,Jr: '!'hat ' s so:e~hln- ne~ . 
ha l'"e :lotE.! :-~ on eh.- ooe . 

Ca~t. Col lins: We are buJ!n& a t t~~ :a:e:t ao=~ 
ctro::e i£1Ch 1s collll~ out o r Alaska, l2117e:-~es c : ~c~ 

will begi& 1n April . 

EX , Jr: For s tra tegic war s : oeksl 

Caot. Collins: For st r ategic • a.r stoei:s. S<r.:g!lt 
t1r0 at.l.pcents or chrome troc a c ot=pan,y !:, ~~e" Yo:-k. 
Tha t ' s p resucably Turkish chrOce. 

~ Jr: I don ' t know. I~ yo~ w1ll 8€~ t~e a 
loOk a t t~.1s cr~ce, :~1nk tr~t raia~s ~ q~est1cn 
w~et=~r the United Stat es 1a 1n a ?Qs1:~~ : c do &nr­
t!:iDG a bout chro:::e. 
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!!!R}• ~,,~ We are tak111g all om-o.. a-n-
ab1e h&ie depoeUa, eftrl bU ~ U. 

-.,..rr. U 7oa ooal4 p\ UJI a •--.a.!aa tor • 
c. wlatd 1a- I ... ellle to -.in wnp-•• 
aa1de ..a eo - are al.l. I'1Ctrt, and \be7 aN _, a""1ac 
ue ~ he1p c. eucaMae but \be7 are r.t&hiS \he CF..­
Uo. at om--. 

liP. Pu-r1a: A U\\l.e chro- take~~ ~ ~ 
aad 1llcO.tiTiiii &OU'ee& ~ oloae UJI the c h ennd 8D4 
om-- 1.a -Uallld. aa \he wora\ tor 0.~-

•.Jr. !!118 1a a n- cme. IIUe a -t• ot \bat, 
Gl•aw-. t 41.4 nat ~ aboa\ ~- '!ba\1 

• three, 
wbat1 • the other _, 

Cap!. CoJUae: You -Uone4 cbr~ before. 

S,Jr. I .sa.• t kaow Wlbat our om picture 1• 
Oil om--. 

eaPt. :u•u: I w1ll g1Te 700. a - CID t!lat 
.. fUo .. - gcae. 

liP. Pu-r1a: Jlar,;ganeee - Do quer)'. ~ next 

~--··· · 

-.Jr. Co11Dibl-. 

liP l'llrr'-a: ha~- and tantallte, \YO nr7 
Z'IU"8 allQe Wlildl the7 .-:1 70Q CCID~l. I baTe ne~ 
..... at u... 

CaP!• CoJltna: .. 1\ber haTe I. 

• h· Jleltber ban I and \he7 are not Oil 
aar ~a-~. u t.be ea-uan so•-' 
wall.d _. ~ 1 et aa ban a U•t of tbe tL~een 
aruol.ea ~ ar• - tcblD& I ~ ~:._;:,.baTe~'· 
blat~ are zwh;!ng o olUJiblWl 
70. ~ talk aJtaa\ cobal.\e 

401 
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Kr. Purrts: Co~~ !.s s:me-:hlng Canada s hould 
be able t o lciio.. a bcat &:>! : ~ we could get a reoort 
! rom t he m t~t "r.IU!d l:t~ T&l~e. Nor man Robertson­
said h e wasn t clear = .... ~ 't ~maelt and that the 
cobal t si tuat i on ~or Co ·•!a YU a declini ng industry· 
t hA t t hey are now d or.l •=- 'll:.e j)Oi nt ot t r eating tall.~s 
a nd swee oi ngs a~d ge tt ' =i ~l~ed up , and cobalt t here­
t ore had pa s sed ou t o~ Ca·aea•s cont rol end yet t h ere 
wa s e nough clean- up ~c: ~=- to be e t i ll a f a c t or. I 
t h ink I can d evel op =~~ c~ eo~t i n r el a t i on wi th 
Can&ds. . 

HM J r· ~~· -·-·· e~· ~11 ge• toge t her ~:~t 
we hAYe a ; a1iable . - - -- · - - • 

llr. P=rls : 7"=...: ..,._-:; -.:a 1 t 1 e a very e o::~pUcated 
one. ':'hey t!o ::~-: 5.3...~ • - ":!'..~ :.&.t.le r~y, the:.· s 1::p!y 
Mnti on 1t . 

Hli.Jr: O'!l ~...a:-'1::: - .u-:;al, Cap1;a1n Col l i ns , 
can tell y ou on t!:a:. ;e"1 c- !'X!>e:-t on quartz c:-ystal. 

Ca ot . Collill'! : T e ..._- e t r yin; to ~et quartz n:>o<. 
~e had a s409le ~~=• s~~t up ~ere t r om a- az11 ~hich 
i s probably t~e o~~ ~~--e ~! quartz crysta l and t~ere 
have been heavY ?---e:..1H1 '1.:13' "'::-1 te. i n. The Germa:1s 
b ough t so:ne but t~:r ""!~ ~t s por adically. No• we 
are in the mar'£e ': ;r.es-~~1..,. ! ':1T all t~ey have tor sale . 
The crystals t !:.e:r se::: ·~ 11't..'"'e ~ig . l'e t e s t ed ou t a t 
Standard s and t::.e1 -re:-e nr: ~;h qual1 ty crysta ls. 
We have tender J.lt :::.-. =r. t!l!; t. 

HY, J r: I t' s :~e : ! ~e ea s ies t t hings t o c ontrol 
And very esse~~tal . 

!.!r . Pu..-v!.s : r~: ~:s.:::.y !s 1t u sed f 'lr ? 

Ca ot . Co'-ll.:ls: C:.t' !s :-d i e . 

HU ,Jr: ~a:-t -~ ~o. 

capt. Collins: ~~ ~Te r ad i o, crystal poi nt s 
u sed i n radio oar:ic~··-:Y ~~h po~ered; principa l ly on 
shi p s . Used in. u.s ... -::·u ~! prec isi on. 

I!Y ,Jr: 
quart:: crystal 
So:11e th1ng t h e:r 
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Ca£. Co)_l.1.na: t1aed on all a011ne.-4 a Uc';lng 
derteea; p!S fili~era. 

!DI,h: ! was l.aprened .,hen I real! a U>at the 
aoae:r, tbe llllltber !If dollar a 1nT01Ted, woal.d go !urtber 
and be :tcre et1'eet1?e 1n quart~ cryata.la than an;r't!llng 
! u•. In ot!ler •ords , 1t t3ke a leu dol.l.a!-s t o control 
a Yery JApo:'~t item, quarh cr)'sta.l, than &l'l)"th1ng 
I r-an across. ! :N...-u:red •1th a few doll.ars ,-au could 
do a- 11'1 th quartz c:-ystala th3.n &117'"~ dn, ao 
quar~z C!'7~ a.s U 11 has JIDG)ed hoe =-Ill' d ollars 
1r. pr1~al 

t h eae 
$10 a 

Cap-.. Ccll!ns: It Ju;::ped ba.:lt a 1.1 t Ue em 
blu. I t ~t troo $6 to &1.2, ~ eo. n h 
!'<'1M 

!!Jl,.:r: S:> hue h a s~ case. 'le ec!l' o; -=tt 
to be c~tt ot> ~st each other-. 

Capt. !;olllns: '!'here are quart : eryst&.lll 1ll 
this co:mb"]" ~d 1n llew York, pr1nc1';)e.l.lJ b y •~ 
of the Je-l.cra , but they are CX~re or less of tr1::1l:et 
'f'alue than ~t we are us1ng. 

HJI , .Jr: !bt 1f .,. bought agal.nat eac!l other 
1t 1l'1ll go cut ~ s1ght. 

ltr. ~s: I wH.l get that thru:;:'"t onr. 
It • s 1.r.)o:-~'; . so rea.ll:r t h e a1 tua U on you , a..-e 1n 
t~ ~t 1.11 1teself tend t o block Ge.~ s ~ 
bec&uae :rca e::ould take &.1.1 ~ la U' 1t cwl.d be 
d oae aenubl;f. 

~at. Co1llns: That ' • rit;ht • 

.., I th 1 nk Ger;;an)' !lAs l.srge s t ocka. Jrr. .-.>.eTel'l : 

Ca ot. Collin a : 'I e laloor tor two :rears they were 
~ pan quant1t1es ~-

llr ~·· 'le sight ask •he~er :=e:-e 1s 1n , 
!few yo:o£ ~ CD \& other aide an:r knoe!e4e,-e o1 Oe."'!!U)' ' 

stocka. 

!:X,.lr: 
new to • · 

.:oJ 

Regraded Uclassified



- 27 -
~04 

Kr. Purvis: That ev1denta.l17 ~~ q-.U t e important. 

Capt. Collins: But I don ' t U.:nr :!':ow much 1s 
uaed. ot course t hat's anoth er ease o~ ~~~1sion 
inatruoents, construction. I don' t know-about it. 

HK .Jr:_ I don't ltnow either. M!ses the ouest1on 
of re-export of s tones , cu t stone a h'o= N~ York: 
Find cut what the export s are. 

l.!r. Purvis: In the 1as t war : =~erstand they 
were eaug~led out from the ~ew Yor~ ~ke: and I t hink 
y ou put on control 1n t he last ~. : ~d~stand 
als o 1nd1rectly, not fro~ thes e cable~ a~ all, that 
t here ia s ome question aa t o ~et~~- -- ~eh :ay 
~..ave been put t o you -- as t o w!l~eer ;:r ;o.l - =ld be 
w11Uns to have through the Counn l 'Je=.eral s=e 
control exercised to "hi eh ! thlr.l: ,-o-.1 !':aTe t urned, 
fro::1 r:q knowledge ot oondi tione ! 1:.:!':!:-Jt t!Us l:!Ust be 
right, a r a ther deaf ear. Other-!se eao~ol by t he 
Counsel does not aeeo the naroal ...__ .. t o do 1t, but 
1n t he British anxiety t o get scee~~ d or.e sol:l8 l!llg­
gest i on has been put up as t o W:ett er sue~ control 
would be valuable. 

ur . Cochran: ll'e get !lgurea ~ the exports 
of bade industrial d ia.ttlonds . Cur Cn=nl Gener al 
would raoort eltl>arts to us bu t re-er;>c--:s •ouJ.d be 
our Customs people. 

HU. J r : That's me. 

llr. Purvis: So::~e sugges t ! c=., : ;;st !:.ered , !las 
been oade to you on thatT 

lill,Jr: we will find out wh ere. 

!Jr. Purvis: I th1nlt thle ea.:e fro:; llor::~&n 
Robertson who happened t o • ent1on tt. 

HK Jr· Because the thing we oent1Qled to the 
President ' it it is concentrated h ere 1n the hands 
of you ge~tleoen and you are ~o1ne to get_rour~- 1 
structions direct and not throuc;l\.~~lf:~!; t 0 ltn~~ s' 
it lll8kes it ouch easier r nr o:e • "··-= 

l.lr Purvis· we will denlo:p t hat. It 18 
mentioned• at the ~nd of the cable Just as I b&.e 1t 
here, thll t • e the exact wcrdlJlg or tlle eab1e. 
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Rll , Jr: 

WhAt do :roa ~ ~7 ld::IL-..1 ell! 

llr. Pu......-is: I ~ l ' t.n' I would i ike to an. ::;: ~~~~t ~ be a.sked because 
high grade tJJ)e, eitl:ta' ;oe't:'Ol a:- o::" lubr1eatl.:lg o11, 
say here. I pe.-a._u ,. ~ tla y. soll.De 1u1 we woul.d 
term to cover lt:.b:-l.eat l!¥ c U.. t 

1 
&:l all-ellbrac1ng 

l!r. P'urTU: 
on thftt r. t here -
there • ....• 

HX, Jr: No, it's ::rT ~o ae. l)o :rou l::n-, ~ert 

llr. Glaser: :ro.. 
HII,Jr : Cap~ C~l.:.s: 

Cant. ColliDs: So. 

HX.Jr : :io , . I o!cz' t l::noor • !at ,-au mean. 

No., Cop;l<!:r, T= ~n t:.a: Ust~. 

Kr. Purr!.s: "!es. 

m1 , J' r: ! c!.=' t b :. :!>!1 t we car; be !::e lpf'ul. oa 
that , and thS.t ~ c:=se ... ... 

RX,Jr : c~ - a=:~ ,-::10 ~" n dOl!!! eop;M!r and 
o1l, 1n general !)@t:ri)l r.m, ~ al.1-1Lel:.a!n •ord 
petroleum. I augsest - s rt o~ :po~ -.bose two. 
I am read:r to be pc~ 

llr. Purrta: I e1::k thel'e are a lot of polltlcal. 
d1f t1cui t1u hire. 'l'e bad bener see • bat we can •• ••.• 

RX ,J r : It ..--- t o • C. t.ea..-.ue of !lat :lon• 
either two or tbree U .zs c:al.led a cca::lttee on petrcleus 
t o •et dur:lng ~ e;lls~ 1.= ~lea-

Ill". P\lrYl.e! lla41 '*' 1 2 
2 

,_ 
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llr. Purvis : No. That ac:c:c=~ , -~ • 
at the e nd of the cable •It 1 , . ~ ~0:: ":":'::" :-e:ar't 
:Uo;ht be special poll tl~al cUr!• rc!&.:.t· :::· :':l& • " •::-e 

o- 1 t · .~~. ... ·- .. !.._...,-:._: T~ .1.:: 
s - na ances , for e xa.-,ple o11. • • 

!Dl ,J r: You remember dur~~ ~ ~"?.1&.:: 
1nc1:!.e nt ••.••• 

llr. Purvis: Yes, ! do. 

s:.! , Jr: . · .... I t!:!nk : ..-c e :-~ ~~s m 
c: o-....::l t:ee was called and neYer :.e": . c..! : -~·--.. ..__ .... 
~-:rol@Wl a..~d -- I U!!'~ tl:e ...-.:~ ..... __. ... - ---
cc:e unde r that hea1J.ng. ··· - ·-- - - ~..:.! 

--Ur. Purvis: In ta.l.kL~~ tc .,.. • .-.:s,~~ . ..... 
an a p;r-ox1r.s.te output or 250 :hout&::J! -=~ ,-=: 2:C 
:housand 1s ccwered by purc!!au o! :h~'l: =:-! -;;...:..:; "~ 
t!le out;>ut -- Great Br1ta1n an~ f":·=-~~. 

--· 

~· .Jr : 0! copJ)ert 

l!r . Purvls: Copper 1s acc:···l::.':~·-...,- ~· ----=-- zx:rs·•e: 
use o~ co?per 1n Ca."'!.S.da or br pu:-~!:&.t!-~· ~t ~la!-~:-
220 _t!lous and - I beg your JlClr:!o:, :ur ~ ~= ;':::ns.=! 
"~!e.c 1e uncontrolled. ~. ?.obe:---:s~::. -x • --:~ :r.:: ~ 2 

!:to. ':hs.~ hap-oened. T:lere are ~we c:~e~ ~ ~ ~!': 
coaat ot Canida. ':'!ley are bot.: .1.:::•-:-:. :_, .... :~~s. a~ 

-~ ~ 
..... <:> 

a :at-:er or !act - 3r1tan.'l1a a:d ~ - ~::=. !:3"r~ 
eosta r...l c!l are above the anrae-e =~ .: -'r~--=-· ;-:"'~=-=~e~ 
elaewi".ere and • hen 1nrtted t o ccnt~o!c ~ sL~ =~ ~1r 
output t !::ey a&ld t!:.e cost o~ the =~~ ~~ :;=-: ~ ~-= 
t:te;a do1ns s o . There -• a n:-1 ·~~~:.:.::: s:. =•~ x: , 
pol 1t1oally, rr= tl:e poi nt 0~ rte .. =~ ~ -••• ~ •• -
Go-rern:ent. He-re are t wo vUI.aps . ~- •~ _, ~=-::!...-~::r ~-;-e=!~~-: 
on tr.oae rnnes , both 1n 3rlt11!!1 Cot'Z:'~ ·.• . :-!.;::::.-: r:ea.r 
'lancou-,er. And rtnally t.>tey n :e :e!': :r.>":. : !' ~ a..­
rane;e: en t and have been sh1Will0, : ~:.!e-n , to t~ 
Un1 ted 9 tate a , so::le t o Sou tb A::r.tca , £.::tlllr -;;:, lt::..-..o.J , 
and so on , ao that t.>tat :50 tll~a:s.:>! --- • !J; ~e O!ll.)' 
U!'leontrolled co:~ner you ::1ght saJ' , :!.L ·-s- :.~o ~= 

- - , ...... • - "t~::r=~- •t ~t. 
C.L!'l~ , one of the blg pro,. ... cers, a.::.. - - .>-- • - _ 

be o f nl.ue t o J".lt on the ta'bll! . 
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•rr: :I - ~. 111 12M Wall -StroM~ .J•= 1 
:re~4i - -·•••- S:czwa Check.1Jis 4 ,000 ~ 5,000 
Tcma arC ;; u 2!n; ~cult)" belllg Eac~ered 111 
Bartllg ~ PI e !1; ~ :sr1ce a BaJxe fJoa. 1.2. :so 
cent a to lZ-50 ama. • I ~ picked. tl:a~ uJ>. 3a~ 
1D U:l.a - •J!w• 1:!1a~ :tr. nl~' • group .Ud ~or • 
aa to ~ CH'Ii!J8 1ibn cOQJ.d be caat!'olled you atop t1» 
~ sa:UQ!IS. ~ eoaree e. two~ that 'IIG'e 
near the to_;) -=oe ;Je'tnl1.-- &%14 copper. I .. gl.a4 ~ 
aee Cll"ea~ 3r1~ ~· tla qg8SUCIII a!>l! 'ft are DO~ 
y111 1 ng to"''-=- j_~ =t ..... . 

~- ~-s: ~OD YD'll1d be w11ll~ to ::an ~ 
en"'M~lae ~ -e:::..t 

!!Jt.<lr: (h, • t'~. ~~. !bt tl -- ~ ~ 
that ,-e s. J: 'IIOaJ..~ l.1k e tla rn •' ""U Clll to ccwer 
petrolai:Dl ~ c~-

• • .lr: :lr"Mm'~el.J'! 

~- ~= ~ &:l~ 1a yea. 

D ~ (Z ear!>on blAS - I bad a quick au:l"ftJ' 
-.de azil! t .;,. • !.:> a.pw t a lot ~ ea.-baa N ac'k . 

~-~ • p-eat &ee,1. 

ban 1.a~ 

'.!'o C>mda; all coa:E~trua • 

._~a lot ot n. 

'!'!wle ap1.a " eoald 1Dcl.11U 1t 1a 

~01 

.. 
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m.t • .:r: : S:.:C.:l 
! !:ey MJ' :11=:-al. U:s. 

~ •~· 7~y =a7 want -­
:-:orr 2.1 ~e&:: peo-oleUJ:L. 

l!r. ?t::rrls: : a.: r-~ -:~e1 6o. Pl.even exola1ns 
l n ":he1r eo e":"C!.al ~e :-a:.es !~e:f ~rtde o1ls uc 
1:tto t110 e&~a:-!u , ll:!~e:-a.:. a:~ Te£-etable , and oO:. 
v !.oua1 7 ~ne-:"8.1. yx.J..~ !..:'c::~ a:.: 1'tz"":..s o~ lubricants 
&:~! !uel, £E.SO~ a.:e ':!:.3: ~ o~ tUng. 

21.: , .:r: ~-::-.:.1 e-:::., e:.-;:;>e~ , :-.Jb'!:>er and tin are 
a..n w=id eoa:=<>"'...!."::!n . Ca..~ tla:l: h proba'Hy an 
1r:t e r:;a.:. c:::_~ a..::It. Te ~ ll ee t ~~51' Cin t ~ ... . 

J.:r • Pt:!'"r'-s: 3::;! : ea:; a:: ":!:e"' you " ! 11 be 
-re~ h&iJPY -;e ~Tr s.-::!.!e~ a;?llt! -: , t~ae alsc: 

'Sow, C&;>~ t:ollizs, •~• 1a t~e e::o o~ t bla 
oe::.cr~ :ls >'"•~ 5:l:let~'e r= want t o ask? Does 
~!l!a raJ.ae s=;rt;. • -;; !.:D '!t:T.r' .::1!'111: 

Ca'Dt . Co~: :So , s!,.-. :Sot -:o ~ ~nd. 
On the eo=od.1':~es u s'!:.le!l ...e a:e 1nterested on our 
st:-at egie llsts - L"""e ;o1:-.e" :-! ;ht t!::"o~h and t here 
1• ::10thl.ng de~o:'~ ~e.-e t!nt :"'l1see &."'S question. 

:J.! ,J'r: : ~:.=.· ~ see a:.J e:::l~!.et. wit!: our own 
do:e•tlc s!~"::!.cr. • c ~ar. 
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HJI, Jr: Do you se~ a::y~ng' 

Ur. Cochran: ~o , s ~r. 

!!r. Purvis: Wou.lc! l~ be l':elptul 1f : i::.u:tL-.! a 
CO")' or this t o Collins! 

"''9 ..... 

Hll. Jr: Yes. Do 1 0'..1 T'&ll~ to rA1s~ sc::et!:i~! 

Ur. Glaser: Only 0:1 ":U::,;;sten. lre tave :-e~ 
the c!mclusion t hat we e':>Ul:! :!o Terr l1~tle o::1 =:,:;:..~:;e:. 
:;:-r.l.r.eipally because :O:un1A ;roc!~eel! 2 , 000 tc:ts a y~. 
Sone estin;ate a !1gu:-e o~ ~:-2ps ::ere. ~ cse '!::as 
Chlnese sources available. :ape.:: pro<t"ces 2 , 000 t oes 
and Gercany has reported t c :.aTe bad ~ or t<:.e YCr:..!' s 
stocks be tare t!:e ouobreak o~ n.r. lro:-ld p:-oduc~ ~a: 
1s abou t 30, 000 t ons a 7ear. 

Hr. Purvis: Eo" !s t!:st c!!rlde dl 

llr. Glaser: I don ' -: ban a complete bre.al:c!ow:: 
but t he c ountries t hat a..~ l.::;poroan t are t:.e E:!lp1r-e ; 
Portugal i s i mportant, tl".e 3:-1 tiab E::p1re prcd.:c•• 
a considerable quantity , "!:>'.;~ t!:le On1 ted States ~~~• 
only 2 ,000 to 3 ,000; Japan 2 ,000, Russia 2,000 to ~ .(!00 
and China 10,000. 

l!r. Purvis: ~~ Y&S :!:e one after ~u!e1a' 

l!r. Glaser: Chlna, 10 ,000. 

Ur. Purvis: On t bt o:!l~=- h&..~d, ~ .. Se:--et.a::r _, 
ycur et1'ort s in connec:!c::~ rl : l:l c:-.lna .. ~<'. s:.t:.: ::.ea:: 
t!:-.at grea t contribution cou1c! be ::ade. 

HI.! J r : I &:! no!; ~ se c.-:a.~ ed. I t::.!.r.., we !:.3"1"1! 
t o ::alte tfie ertart on tu..~ste:'l. : baTe t o <'.o e=-. • •-: 
to keep fai th Pith t h e ~l7bdenun people. 

Hr. Purvis: !'!:at ' s a. 
H)[

1
Jr: And bea1o!es 1f tbls t~.1ng 1s go: r~ t:G 

be etrect1ve - and I ~nk 1t Just bap~ne~ t=- ..-e 
bad a great piece or luck tJ:At !O r:r.Jch C: h i s 1L 
!ndo-Chlna and that t:t:e F:-e=eh l:la·n 1t ur:de:- ccn";rd. 

llr. Purvis: Oh, res. 
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sten. 
are a t 

-M- 4!0 

IJi.Jr : _ Oh no, I' • nat d1acour&&ed a bout tung­
these tt.ings are difficult . Afte r a11 .... 

peace e o 1t 1a part1cularl7 d1tncult tar ~ • • 

llr. PurTle: ot course 1t 1a, I rta11&e that. 

I think that coYera our ground except t or the 
general queet1on as to how to bring about t li! a J oint 
stu~ and a.f'ter all I thlnlt t hat c oces down to 1n­
d1rtchlal. s - 1r we can get the r1gb t 1nd1rtduals trcx: 
!:ngl.and and France. 'l'bere h onl7 one o~r &lii!Seat1on 
I wan";ed to z:seke. I n rtew ot Canada's 1lllport ance 1n 
t he nickel situation, would yrn want t o !::an a Can•d'an 
a;>po1nted? 

Ell ,J:-: I would be delighted. 

llr. !"urrt.s: Then I take 1 t t l:e se gOYe=tl2nt 
representat1ns would meet, d1acuaa and call 1n such 
help trca t h e 1nd'!lstr1al J)&Ople aa t h ey a:l.5!:1t want 
t:rca t~ t o tll:le but not have t he e part o~ the actual 
c onferences . Would t hat be better? 

Hll , J r : fl18ht, a .nd I thlnlt 1 t ought to ce kept 
Yer7 1ri!ar~ and Yery cont1de nt1al. 

Jer . Purrta: I t hlnlt that sight be better. the 
1dea of a atudi Ee aded b7 steel people on the c onsump­
t ion and - - ar we l:llght w1ah t o proceed 1ndepecdentl1 
that the;r llight be able t o do -- or lean U:at as 
ar1sins out or these d1scuaa1ons7 

mr ,Jr: I don ' t knew bow t o answer. ! • .., ,nk 1t 
Clrcugh s o- haa:pJ c1rcuastance experts tro" ~land 
and France ahouid Just happen t o be here at ~e aue 
t~ we a1ght be able t o take adYan t&&e and whlle the7 
were •et1Dg \ogether we !light han ao•bod1 caauall.1 
excba~e 1Jltorsat1on. - You aee7 I would sort ot keep 
1t on that baaia. 

llr. PurY1a: 
that' s a gOOd ~· 

'fbllt g1na ce the l ead. I think 
It can be just aa ettect1Ye. 

HJ( ,Jr: )!oat 1nforlll81. 
were here. 

Just so happened they 

~­
t o o.r.&n7 

Pw-r1a: Otherwise ,.. don't han to a.dYert1ae 
£Sat ftere 1a a c onfer e nce. 
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:EI[ :7r: AM :r cr oar 0or.1 1 • ~~ ?. people Ulte t~IU . ~laUcm!s~s - ,... a-

-~:>a yon (Coll1:!a ) know TP': -:~ m=!aeturt= 
~=a C'tl:M;lcr; baa on t!:e ?_.01 ~- !aTen' t had- t:U!el 

!:a~t. Co~s: ! o, I Y!:.l !:ATe all that w~~. 

=:E.:r. Y!lat 1s U.e!.r ~'>et!QO s-'"e6lle on 
~4::" • ' 

:a~. C Dl.l1.:1s: 
T~~. 

-:=.ere lcs :.o c'"•-ee 
~:c· 't ..-e: 

:a~-;. Coll!.ns: •~ S:.:U:! ~~ t::&t a:-:~ tr:-t!!t!r 

-:..:: £""~ ~:: !':':a -:.=.e~ at!"! t.Un .e ea.: ~ell at:::" trie:::::!s 
:J::. ~~'t!c:n .lveo:e wb-; 1a c:~ 'C!) ra.~u- ~ 
~toe~ -:a, and S1Utb h ~ - ~:-~.a.l inTeatl­
£%-':::C. 

31:, .Jr: £xeu se ~e . ! -:!:!.cl: t!:!tt • s all , 'll.a.ser. 
~_. ::rJ:.:::"a.nOm. Ca~t.41n Col.:.l.cs !:.as a e~ ar:~ 1! yea 
( :·····s ) ,.tr.lld =ke 1t an.!lab:e -:o !".!.:> ('ll.aur) so 
-r:r: ~i wtr"k ..-! t.h h.1: ar.~ ~l~:e::.~ rA'teTer !le 
'9la:.':~ s:. s= 110:1' t be goi::g -:c -: :.e sa.z s!:llrees. 11'a.1 t 
!: T :Z:::: o!'~ ee. Ee ~ 'W'8!'l: ': o. a e e r=· 

( !!:-. :nase- le~ -::.e :>ret;~~- ) 

~=- CoJll~s: ;:e 11! ~::.<: a ?C'SC!Ill $~~ 
:r:r = = ~ ~sl~e - S:j_::!:, 71ce ~nu=-: e:r :tit 
-::_ · 1 - e:r t!:.e ea::t>l e: e e~e =:X-:let1 em w! :=. pc: e­
s:'----·~ ::!' ~~sio!'l o~ :~:»se ~a:~':!~£&.! ~u as 
~ ~= -;,l.aot o:r c:1:r-:c::~, a::.! a:s!l Ce:J ft get 
-::2 ~e studies Ul.at will ':!e a.l.o !.n w! t:. ~l.r lZ"> 
~~.:.; &'t 3".:l.ffa1o o~ ::tla.::e:s a.:,.;! : &.&Let pu-·t1cc.:arl1 
.L:>=t ~ ?--ro.. 

El!: , .ir: I see. nea 1m !:.3Te 1 t let =~ b:ow. 

b-. ~s: I 1:..'\Te ewo ot:.e:- ?Oillt• 

.. ~ ~t!_an. ..... --
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"'~"":..e.: -!-~e:- :.~ 

:-" : ..... ~ ,..!:~ 
:"):-! '! =-­

~:~~-

.• 2 ... _ 

. , 

- .. .., .. •. . .... 

. --. -
... .... ... ~ 

";"!~ ... ' "' :"': 

-.·. 
"' -- J . - .. -· -~ ­. -'!--· 

-~ - --~. 

: ~ =..!' ::..S s -!. v~r . 
.s. ~: .. • ;:. 

- ::.. ... :~v·=- ::! 
~:'~ T':.:: t ... .... . ......... -. . :--:-- :-::::!' ~=- ~:. !s !"'~o::~ . 

- . .::-: ~ ~:.!.::: •! :-.; : : . 
::..e ~!'!.: .. _"e:- :-~::.·~ :~:: ·;s · 

··-
'W'"7_:! -.= :;y .-•- re :"e~•:-:-!! 
""7-=.._! ~: ~~ :-!;:::: a::.r-e :-. 

, __ 
... !! -..f :-;.: ..:; =..:: 

~-~!.-: .. _"f" ;" : ~ ~=~ 

::..L.::"': - .:-; : :. w=-:- .... -· · - - -=-; :-~ - .. . ..... e 
:.z...~~a.:- .. .:...~ !.!' ;;;; -?..:.: : :: ~ : s ::!~::-:!'~ -~: ! -1! .. ~o·; 
J': .a:.. c..:;.:,!:. ~ :.;;-:.!:. c! s:. ~:: -- ~-: : : -~ .,..:~le: ::;o..= : 
~:TH:. :~ ..;.:__:!~s c.::C :::~ .ft::~:!:s· ~.::~-e-- 5:.-t .-e 

Y! •• --
,.-·-- . ?u..~!.s : 

::aie q-_j_ ~e ::...:.!"e 

! 

. -... 
"' :~.·:--e:! : :=.a: .. ~· 

: !", : Y"!.' :.!~ ! f ES c~ 
: :-.e n:- • - !!"~~!o~s -

~~ ~-=-=e~ ~.!r:~ : ""tl-"': : e! : : ~-:!:o ~s :::!s: 

! 

:=..e =::-:.:! ~c.::: .3-:.....-e:---=e-: :.at !.~:e- ~~~ cf-~ :=_ :'!':-'~-
1!'"'-;.a~:...-- :: '!"t.!'"'£: V"i :.!': ?:•"" '"'"" ·- ~ : :;:::2...::. ~:- :E:e~.:.!:'\ 
.:.::. ~a a!. :"' ~'t-:-~- Ee :..t! "'"" a::!. "•·: .'-!:: ~~ !:.~ us 
a~! ;-:. ~ 't!:.e e:! p"le.- . ::~' ... ·=..=.:-- !s.&.::::; ~e 
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lt111d, &114 ~f'cre U:e)' !:l&ft uked Col. Grenl.eJ 
whether he ~4 lie~ ~U f'ra. the other ..-entare 
in ott- ed caee d- hftoe to dt 111.th Jacquin and 
Plenn. Ie tilat &ICJ ble t o 7out 

HII,Jr: 911:-e:Q. 

llJ' . P-.u-rts: I t!nnlt 1t would be TeJ'J heop7 1n 
thia wa:s becawre .1~ bu ~at knowledge about ~ 
technical. a1de ~ a!z9].a::;ea and which I dan' t th1nk :r­
do. 

. Jlr. Pl~ I ot at al.l.. 

Ill'. ~: Greal1e7' a experience ia in ~ 
tr1al. prolilictic:a ~ o:lle:re e o h e hea that baekgram4 
and then egltln ~ bu lal01rle~e or al.l that ba~ned 
on the otber side. 

RX.Jr: 
heYe happened. 
poe1t1onl 

S1nee 7011 a=ind, JLr . Pleven, t b.1.nga 
!)ces Qftenl.e)' atiOJ) down rroo his own 

Ill'. Parrte: I ~=· t know what ha:!)pens. 

HK Jr: Do 7oa ~ we ough t to sand ~ 
be.clt to~- axusu! 

11r. c~ :I dOll' t think 1 t 1a recr.11red. 

IDI.Jr: I t'eel. ~. 

J:IUch It ha.s been K:r. Ptn-rtr. ~ )'OQ Yer)' • 
quite a goOd ~ 

Regraded Uclassified



.. 

P••• E 

J'!ll::l[: 

::ti.:E: :..,ll•-'l~Cer " er 28, ~;. 9 p.a. 

tor 

~ Jla1tl:t:£soa re~ ~ Parta t.h.la anernooD ha 

vu eall ~ ~ C:e lE1m.at:J'7 of 31oekada by Jt. :layraa, the 

Chef' c!a ~~ ~ t.!:1e D .nbtu of B1oeu.!.a , and X. Paul 

Koral:£!, :be ~c!:! ~:r of 't!:a 3loekada C:O.Uttee tn 

Lo~ll. ~ ~ 11> d oi.:!g ao, X. !:ayraa Bald, vu that 

h e rt~ to :;::rt Jla~ an CGU:'ant of the present atetua 

of d.lae:aalc:s ::-e~ D01y~m~~~, tungaten and other 

:='erro-a11cya. =e aga!.ll eJ!Pl"e&aad b.La c!eap a;J»ree1at1on of 

'llhat: ~ t~ ~ so far, am! t!:e lll;:>ortanu fter eof to 

the ea:aa o f 1:2 ~ea. 

X.. ~ ~ ~ ~ Xanhfta the t e:rta of the 

te1-sr- Of > iter ~ fro!l Xotmat to ~-. 1o1l1eb COII­

t •'-e<" the I.~ !"nce,..3r1t1dl !"8P17. to the euea t1ona 

~u.a. t:::zoo~ Lo:rc! Lothl.aD, ~ of a subsequent 

ta1agra: J'!l.!'t reca1Tetl ~ Purn.a. (Orne ~ b ean 1nfor~~ed 

by lfo=at: ~t t!:le l.atter -c!• ~nta for all exchange& 

o f n...-. to ~ 6rect.l.7 batwae:l h1.B &Ad Pu:rrls rather than 

tb'oagb Uta :.:-3~ hbanac!o:r at 1'aah1ngtcn.) It 1s uaw:~ed 

that U:.eaa ~ are 1.::: ~= ~. !'o=rrov DOrn.lng the 

Pr.DIIh wUJ. a ••U u. LoDd.oa thai.r rap1y Ul thi.a further 

laqal17. 
Xat~ 
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XatUwva vu told b7 D8.71'U that 1a U:a ,._. J540 

P'ranoe 1e prepared to b\Q' eubetanUaJ. ~u- d 

1t0~bdema, that theJ bad not .. de deftnUe ~~ u 

' 15 .. _ 

to the a.~unt, but Juet before Chrtet.aa J'.-1 ~ ~n-4 

tvo thouaand tone &a the quanUt)' that eoalJ! --""UJ' be 

acqu1.red b7 the French. De.)'l'u eatd l:e wu ~ 5 ~ 

v t th the rtev of the Cl1Aax 1nteneh ~t ~ ~ 

b e no aoc1mW.ation of exceaet•e et,oc:b to ~cora- ~ 

urtet vben the var h o•er. Rov....e:r, he ~~­

s aau:ranoe ehoul.d be obtat,ned that the ou~ ~ ~ 

in 19-M> ldll not be 11Ddul7 ino:reaaed. o~ ~. nUl 

regard t o the oo:rollarJ aatte:r of ntcbl.. u.t ~ ~ 

to London b7 the French v1ll be that 1t ta ~ !Or 

the i3:rtt1ah to decide vbethar the B:r1t.lall ...._,,... ~t:1a~ 

1940 oontraota vtth Japan. Rov....e:r, 2 ·~ ~ ~ ~t 

a :reuonable rtew ia taken b7 the cu-. C 1 I - ~ 

eend ..... eral. -tal. npe:rta to the '1111.1A4 •~ ta ~ 

out the vbDle queatton of fei'J"' allaFa M tt:aC ~ ••""• 

dela7a and ataunde:retand1nga 1Jmlln4 1a C.l 'C -' 101 

exob&Dgee ooul.d be a•oided. 

Da:r:ru ea1d, 1n dtaouutng the tug»'- ...,.U... that 

it vu hi a unde:retao•Hng that on the a:lxt!l. ~ :" 2 Ill' ~ 
Pl t r a c..a-

ve:re - ~ odd tona of tw1g.t• 1.&< • 

and oa the Chlaeae al.S. of Ula nwu- U1BW .all ' 

• 
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..:.::.=:::;r ~~ p:r~ C::e 1oea~C!l nt • ., __ 
~~ u ot ~'1'-

•a.T! -.: ~ ~ B!:T~ ~oes :oot !.nt~rut ~~. 

=~ ·=c-·=a~ 't!:e.'t 11 !._s ~ ~ o'! tb! =~c X!..c.1at::r7 

o ! ~ oe);as! • ~:: eJ.J. ~:r--& of ~-a'te.n ~:2. :--' - · Y'1ll 

a.:.l --· =;:!JUO l t =-~ ten- ~ u cncn uae 1 & ~ee1Ye.a 'l:y 

A:te~ea::. ~i:l"Y, 't!::aT o'!:rno 'CJ!l:l ttls U 1n t.!:e ~tea-eat 

e x;-res:_. $:m:lr :r::!...£ ~ r -=;;a b-ec.e.::se , l';a !le S-a..l.t!, a t:- U=? ot 

·:~ ~ ( :sD..s.&.e!l ) :-r.::"C-!:&a.es ee 'tllnget~ ~0:- ~ea:: 

;.:«=c-s. 
~ ::• ---11': :.5:3:, ':'~:) L~ • -:'\!:1. 
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PAIIAPIDIA.S&, BIC'fiOI JOUR, ~ 10. :5047 
OJ' IIECKHBia 28, 1939, PBt* .U.:EIUC.&lf IMBASSY, PAJUS 

The l'renall are atl'a1d that the .. brokers might reeX!)O~ 

part to 81ber1a frca the United Stet... See next to the 
Deoeaber 4. 

l .. t paragraph of m:r telegraa lo. 1811'a,/ 'll'e do not eX!)eOt 

an7 ~1ffioultiee 1n this connection but you wtll note that the 

9lockade X1n1atry seems aoaevbat leas eager than the Poretsa 

Offi ce to release without 1nYest1gation the tungsten con­

signed to the United States. 

Monne t tells ae that in rtew of the great co!lplicetton 

in lJ:le vbole queatlon of econoalc Yarfare, that on his au~.­

t ion Dalad1ar has epproTad sending R1st to the United States 

1n t be near future in order to explain the ob Jeot1vea of the 

.U.l1ea in e conomic warfare and Ule aachan1Ba wl11ch 1 t 11 P~ 

p oeed to uee to attain t h ea. Riet would also be able to get 

for the French a clear picture of our poe1t1on. llonnet hae 

aleo been author1~ed by Daladler to take up with Chaabarla11l 

next week the aatter of h6rlng a.qual1f1sd Br1t1ah aubJect 

aent with a s1a1lar mission. 

DD OF liZSSAo&. 

BULLift • 

. :; ... 
' I~ 

u.n'LILJnr 
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( c (fii llUI'f1.U. J -, -

AMrl- c- al. Q--.1 u EGa& r.:.c ~·w a • W fill 

Du •bar I:S t::.- ,.. •• ,~a\ E--s.11t.S* ~ _.__._ 

~1&ll)- .. f'o) l : 

o6 ..... ..1' n. "·~-· _,,,.,. .... 
1'1~ a\ YM._ (- ta. x .... .,,. ~) a& • \a -

4q Zap •• ( '!) ..-1.z7 .c--.. 1a a ~ ~ 

to-ri caa· nc iAIIIII _. ·--- ._. -,w. ~ aa 

:reparU \o Uoa aUWt Ua\ \toe Clli»roa t:a- ~-- s-­
niDa lJI. a c wsot:t i w c4 baTe Laol.r.M 4,._,._ •­
un1w. Yo ~ 38 bee~ DC~ '1r7 C<zr! :;..-e !.=. :r-.911'1 

\0 l r;·•U•• 1'1 ' U 1A re.a~\.1oc .r ~e.-:aU.te ~ill-

tt•• bT ~ o6 r-.p1 ~ aJX. a ~ t t u -.u t;tat 

a\ ~ U.Z. ra..U •' •rM hs.,. Me:1 ~ ~. 

~ alllll _.u.u ~ -:.&:1 es.-4 1& ::-- · - - c.l.:NW 

_;i!:u. m-g. :pal"\ d ~ l"l'c;G ~=!:& ~ .-.. 

o:t ~ Zapl' m Jd..UI&I'T .U,ail:a u4 ~ '-' ~;d C. rld• 

haa neat..- - u~ pa" 11dl7· 

8]VI1ll8 

---·· = ............ --···--
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Dececber 29, ~9. 

The See:re~ or State p reaenta hie ee~~pl.l:enta 

to the F..,·~~le tile Secr etar:r or t he Treaeury, am 

encl oaea ~ eGP7 or paraphrase ot cont1~ent1al ~ele~ 

::o . ~ :;! ""ler«m~r 28 rrom Parle. 
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:,eu- !lr . Secre t t r/ , 

.. 20 
BRI7IS~ Ptr::E., -~ ~ .. ..,, ... C'!f',., 

2~ ~o.:~-r, 

I enclose ~ se: o!" z~-:e--cr~ ·~-s.1" TJ+ 
rl til possH.l e con r ol of: 

{a ) vEr ious slloys use~ Jn -~e ~- -~·- ~---c j~ 
speci&l steels . 

fr )~ t~e ~::z ~~~ ~o~ · ·c ~; --- ~-~~·~ 
rece:-iveCi by oe on ~Zrd or -eee-~:~ :-, yi'J.-=. ~~~ ~c.c \.. :rf" 

much the British ~1 ;reneh ~ov•~c:~~:; ~:- ~·· -~. 
-i ::CUS5ions Y'h ich h !.7'E:: :.1 :-E" iy t rh~o rl --:-~ ~::. ·-~c: 

r~ga. r ei . 

!hey ~ctt~~jza ~· · ~ ~ : : • c -~~ - · ~~ • r • 
!ti'OS't. !...0> iOUS t o .foll:t1t' UJi t!J! ~ ,..· • ...,~. --~c. -- ~ ~ • - .: • .. , 
;~~~eG : o ~eep ~e !~f~rYE~ ~~ ~:~• : ~e-~::----· ­

:~r ;our con!"1rent 1 ~1 !n:-c-:--·t!"r:, ·--:-;!.::; -·--- "!"'"'""' 
"r~ &...lC: Wt ?'i l l iC[ tO ~k~S t.C !::_. ! J - ~·:- !.=.'-:--·,. .. 
~ tc 1 ->U r ccuwulc t e . 

~e Secretory of The Tr e&sur7 , 
1""~ .shl n;t on, I: . C. 
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Sect'et. 

'11 S COI:Dt "•11 f ay 
·~r-u•~s of othiPn 

.;21 

(eJ --~ ,. . :- . ' 

The t~o Gove rnments have refe rrEc thi~ ·u••· • ~n 

:c Jnslo French Coor~ lnatinr ~o~~lttee end v~u ~111 •ho~ ' 1v 

~ r ec eiving a ser ies of tele2re~s conta ining me~se~P! ~n 

sue: ec t frc"' Cb&i rmsn of Cor= I • tel' to ••r . t>urvi ! . 

! n Se,. York and dll be f;rateful H you rill ta~-· ell 

s teps you possiblY can to ensure the tbes• ~e -!a£•< ~~•ch 

~ 1~ed1ately i n case he i s able t o nursue mP•·er - 1 · ~ 

~. Korgen t hau before Chr i stmas . 
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1 M M B D I A T £ 

Vi scount Halifax 
l'erouess or Lotb1u 

.;22 

December l'?nd ' 19:'-P Cll. 40 t~.a4 ' 

" " ( 9 .45 ll • • • ' 

17 t.aedietalJ pr eceding t elegr am. 

Poll owing for llr. Purvis fr01:1 "i' . l'onnet . 

Secret. 

* Telegress 894, 895 and 902 from Pis va j Psty •s 

Aml:assaoor a t .-ash1Dgton r egarding molJbdenUII etc ., ban 

been referred by British and French Gove~nts to l.llFlo­

French CoorCi.ns t illg Co~ttee on behalf of who!! I ll~ve 

been r equestee to send you fol lowing reoly . 

Bri t ish and French Governments verv ~h Telc~e 

a pproach which llr. »orgenthau has made to you ene war zlv 

appr eciate spiri t in which President 1s coos i der1n• e u-s tlon. 

I t would be of grea test service to l'emocr at ic "o,.ors t r 

United States Goverament would establish cont rol over ~rrort 

or re-export or essential alloys and we hope tM• this ,-1rb• 

lead to sta11&r ~ asterials such as oil, co-~r.a~ 

car bon b1ack . Po11C7 ~h.ich Secretary for tb~ ~re-~ ~· 

aduabrated, rlth the Allied coooerat1on 1t would ce:-•atnl• 

r eceive , aigbt well shorten wer cons i derably ri~~ou+ 1n ~nT 

way adding to sutferings of German oeople. ~e t~re~o:-e 

a ttach utaost iaportance to any steps which united ~~ete s 

AdA!inistratioo can take t o prevent these alloys r eacbixut 

dancerous desUDati oDf .'' we are Tery glad to bear thE t 

Mr . Mor gentban bas alr eady secured an under takin£ rr~ 

Climax Coap&D7 not ~ to shi p molybdenQm to oussJa and 

Japan until further notice; and we understand rro. yom­

telegraa ac.921 tbat this would now a olJ to ill 

American 110lJbc!enua pr oducers 1nclu'1Dl eananea 
/ !texi co • •• 
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lleldeo which we UDd@r StaJJd b&s a selli.D! L"Taaii:HI@nt w1th 

Cl'•x. 

We are .est llDXlous to eol1A~te aD!! 

cODS1der that sunest1C!D 1n !!!'DfT!pb 5 or t-!!.egpm 894 

t r a. l!1s b Jest,-•s !ti;as~ac!or otre:-s suitable p_~ure. 

lfe shou1d b@ chd 1f yoo "'u1c! a:'M!Dii!@ 

accord.J.Jl&~ aue i t you desire tt - Y"Oul-3 sene sui t a ble 

experts to a s sist 1n such d1s~sJoos. 

1D:.ed1., tely tollorlng t elep-&&5 the )'OU JD'llcations ot 

our sta.odpo1nt. 

jiM II 

1'b.1s reters to a sun:estl!!D tlmt bad been 

-de to l!r. JIOrgeath&u that ~- ~ewart a!ld wr. "..rris 

lli&ht cooperate wit h the al.1CIIJ' suppllttrs (e .~ •• taternat1onal 

W1clrel cc-pa.a;r. CH•x lfol:J'bl!e-, vemdJ~ CoJ"1)0nt1on etc) 

a!ld p robabl3' sc.e prc-1 ta~ as.eel - , 1.D - ,.-c.prenenshe 

s tlld7 or the nbJect. 
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ALLQ!S (GI!Ir!W.) 

I olybdenua 8.Dd its subst itut es are a b­

solutelJ essential to Gera&Q7 •s ~ro~uction or s -aete l 

ste<Us. ! ~ture or such ella,s is, in fact , 

essentiel f or such special s teals thoU£'!> t ho nro!)O"­

ti~s or eaeh a1l07 ean be Teri~ • e ry ecns i dorebly . 

steels are: 

lk>lJ bd enlllll; tunc s ten; Te!UI d t um ; 

Chro.e; 

aan&anese (to a certain extent) . 

~· s estJeated stock or t hese allO!s 

as a whole is calculated at troa 19 to 18 mont~s . 

allo"rlzl& ror : 

(a) SUbstitutioo poss1~111t1es 

(b) ! coaparat!Tely saall aargin for 
-sts ge. 

It i s eoosidered that Gerea.QY ' S reseMes are 

J..robliblJ !Jltaet at this stace, exeeot -oer hBps for ctu-c.e. 
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.,. Hl~ .,.. ~Den eoot raets 
Corpor atloo eal1 ror 
1~0 or 5 , 500 shor t tons. 

takin&s under these contracts would t 
cours e be up to th 1 no , or 
but at that would ~~c~tt~tal provt~ed ro; 
t ! ses ~n~ - ould to a aatert ~ •~.than tn normal 
ao:-:&1 GeMI>t.n takings . a ex .ant r eolace the 

orcers ror Ubi ted st • llol;1bc!enUII i s u a a .es 1f&r sut>t•lles, In .,.hich 
s uas 1~0 eon~~!. 1<11 

11• ... ~f course. r a i se !"nitatl 
~~- on avuve no~. 

>ueries 

(a) ftock ec cumu!atioq 

It blis been understooo that Cl11t11x volybdenum 
corporation b6s been inc~e~star its oro­
duct i on r ecent ly. It is sUi•ested this 
Tould be undesira~le if it ~-ln~s oroduc­
tlon above current consu.:rr:ion . '"oul.; 
the Chl ted Etetes be ~tlltn~ :o coo~·•te 
to this end? ( I t 1s understood :he a.ns•er 
to tbls •ould be tn :be arftr:cttve). 

( b) Patlaqipc vs. ?Kbargo 

The ~led policy bas been to r a •too Je.pan rnd 
Russia strictly on the theory :bo! if s~~­
plle s to the:: be kept dot!!! •o nol"l!'al re ­
quire.e.nt s theY cannot SUI'oly Germaill' . 

Does the UDlted states eon tecplate no' embarEo~ 
( I have understood thi s would be a more 
normal course ! or the nntted ~tates to t~ke). 

Al11es propose that neut r al eoun·rtes eonttruous 
to C~ should be sl•tlarly r sttoned, nar­
ticularlY Italy . If the "!!i"ed <=tates .. e~e 
cootemplatiog su•plyJng It&ly i ~ i s ask~d 
wbether a guarantee could be o~taioed from the 
a P»Toprlate rtallan GQvernaent orJaniutJon 
t.bat suJ:pUes nll be utiUred for conslmPt1on 
()Illy iD Italy. 

•eantue the Allies are endea:,ourln~ t o "Ourcbase 
the ou tput or the other oro1ueer countries, 
i.e •• Roaa&nl a and Norway. 
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!IIC!CEL .;2s 
Out of a bal ance due on the 1.~: contr fct of ••·· ··· !,~-c ~~~• 

Deliveri es have been r es t ricted to ••• ••..• .• . .. 

Le~t.ving a balance t o be deUver ed in .Ta ·u~-v 
and February 1940 of .. · 

• •••• • • • •• •••• • • 0 • 0 0 0 0 • 0 

Japan however is now pressin.l! for addi~·~nel -'!'1!-:-­
ories during the first quarter of 1 10 to'all!~r 
more than an addi t ional ... - rrr 

• ••••••••• 0 • • ••• 0 0 • • • • ' 

~ethod or Pandlln~ 

The Interna t ional ::ioltel rot'l'!lary , l r o~n:••c· =-- ·~o · 
wi t h tbe lo:inis •r y of "conom!c - arf:: r ". ·-- • ::--... ~ 
to r ation s t r ictl y "uzsit nn<' ,Tnt!•~ - : • ~ 1• .. .,. 
considered it 17ise thet sun·]l ~ s .~..,11!.~ ,.__ o -·•-o} .. 
s to, ped because of t hP donper of +h's -~--·,·~r 
Russia r.ith an a~dit!onat PX~US" to so !zo ·~. 
Finnish mines . 

superimposed upon this ooslti on, th~ rfne~·~= - , - • rn­
ment has had in effect an py•o- t l'cen!'-: . .... .,M 
Wh ich haS been us ed tO rPstr1ct oy~or~ = . --Jo~ 
this system -

For 

Russia bas bee~ cut off er•! rel~ , . .. ~ 
Japan has bee~ rst lon•-' . 

the tic:e being it w.;>ule """'"tl!' t~c: ''1:: =: ~f- t• 
a~ost entirely con•rolled s!~ce ~~~ ~~ -~Q -ro­
duction is in Cansda; en1 t h~ rJ~~!;~ -·-~< P~" 
at the least tilio ·rears aws.y '"ro- 6-te - .c :-!_., -~o .... 
production can begin - o•s1~lv ri'~ ~o~~-· .~:--~n­
ings ouch ~ore. It i s antJc 4 .... ste~ !~- ~~c~-·~~ 
Government roul d ~e entirel y ~1111o~ ·~ c~-~- o-•+o 
in a policy of r Pstr1oted ~y·orts : ·~!~ -· ·•o: '• 
being taken uo i mmed 1a t ely with t"" ".ont>~! •- .,-~ -.., .. 
ment t hr ough the medium o! th• "~na~•·~ v•.• s·c~ 
at washington . 

!;e ... Yor k, 
December 25, 1939. \ 
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: "'"T&st.eD :is •1A17 produee<S: 

In COtllltr1ea contn>ll~ bT ' 
In Ch1.Da , ltorea 2DI! '51 aa • 

~21 

::!:e ~se output bas been gof:Ji :g'ol ,- ~c .. ~~ or 
3usrla all'ier barter ~.!~. '"'!:- ""tin·~ "'-oT""""D­
..ellt ms be~ amJous to ecntJD"DP ~·ll~:j•s :o 
!b:lss:15. ~• be1D& a oecessa..-y e::~~!co or ~!=+ 
?.nssJa.o araa:ents . 

As = ess~Ual. ~t 1!1 ecc~r;,ll!::• ~•st~, 
1 t would be ce ce ssary to !::;tr v.> ~e ~he~ 
prod:ac:Uoo. 

l'.:>uld the Ul:11 ted States ':-o'l"'!~~ ~ "'-~ 
pare<S t o lnJtiate this T!-.1: ·!:;e -~.-.. u = 
Corporatioo (which c-..n::rob :!:• ~~= 
output) and with tl:e Ch!J::ese ':-o,..~t., 
Oll :be theory tba! er~ec:t:JT'It eo:~~rol ~ .. 
then be w1 thin reac:b! 
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CRROK! 

Germany is showing greet anxiety to o~tein rbrome . 

Chrome comes from Turkey, Yngo Plevia , ~rPece and the 
Bri t i sh Empire . 

Me t hod of Handl1ns 

The •llied action is PS Colla~~: 

Gr eek chr e has already been bought to 
an amount eou t valent to siT months 
product i on. 

Negotiations with Tur~ay to nr even t suooliPS 
going to C,ermany ar e i n nro~ress . 

Negotiations with Yugo Flavia to r educe 
supplies t o Germany to the mi nimum 
possible are in pror r Pss. 

\ 
New Yor k , 19~9• 
oecember 25, 

~28 
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Russia produces su .ficient ~se t~ ~~ly c~~~· 
wltb all she needs. 

Manganese can only be used r or eer •'~ H!)"'!i ~~ steel. 

!!ethoe or !'andl!c:-

I f the United 5~a~es s~~~ ~es1~. ~=e 
Allies are or eoared to coo~~~~ ~ 
plying the t'Dl:ed - t.ates ~x ;ill~ 
sources 1n order t~ r e-laee 2usS'a= 
i mpor ts. 

Hew York. 
December 25• 1939. 

\ 

429 
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OTHER RJ.RE I :.LO!S 

:::oLtJni!Dl 

!.!! NT AL lJI( 

;be r nited States c on trol s p rae t t eslly £11 t~e ~efl~e~ 
output of these a~lo;s. 

430 

?~~r :uo11ty ~~~11te Is ob~•!ca~l~ ~r~- !~~ ~Dl~~~~ 
Co~~o, ~C G£r--any les yeAr ·~!~ ~~ ~ r~~- ·~~ 

I~ it possible for ~hP -n~··~ ~ ·~:es ~, Cj~· ~~l 
~hese alloys? 

-~bal~ i s ~entianed as p~esen~inf a Te~ se~!cus e~~·~o, 
~:-·ob1e~. 

llie1r York . 
Deceaber Q • 1S3S. 
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OIEER ES5;;:ItL T.JR M>TTDifLS 

tner tz cns tel 

The possibili t i es o~ control ~e~on~ on •h• 

~urchsse of tbe ara: i Li an outnut. 

would tbe -nited ~~~tes ldmctn!strt • •on 
be • i lling to •xaaine tbls situptl on 
and co~cate t~~lr vlews~ 
( any co1l~bo~at1on desir•d - ould 0~ 

course te forthco=in,) . 

I ndustrial ki &! OOdS 

The ~in difficulty in eootr~llin• ·~is 

:it~tion is tbe r e-exoor t or cu t ston•s rr~z --~ 

_or£. •ould the Cnited Ftates #dain!s~rat!on 
be willing to ~u~ in a control sys·~m 

for t bi s tra:!e" 

r1ne:-~l nil 

Co:>!!@r 

cul>on !!l;ock · 

431 

UDited States cooperati on In an e~~o-: •o 

control any or all of these would be ~re~tlr Tal~ 
~ he:-e again, aQJ collabOr e t!o:> desired •oul~ t e 

forthcoming. It i s ~alis•d ~bat t here =1Rn• be 

speci&l political d1ff1cul•i es Involved in ~o=· 1n­

s~ces,{ e .g. , oil) and tbs t these in cer t a in in­

stances aigbt uke coot rol llllt!r&ct1cable . 
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.. 
December }0, 1939 

After d1ecuas1ng the Brar:illan situation at some 

length with Mr. Feis he brought up the Col ombian matter and said 

he understood the AMbassador had received nev 1netruct1ons and 

t h'l t bill nev instructions were !)l'Obably br inging him close t o the 

Council '• position, I said that I bad seen in the nress t hat the 

.bbas sador had stated after c oming out or a oonrerence v1tll ~r. 

\'elle a tl::at ::aeobera ot tl!e Counoi l were c oa1ng to Wash ington next 

veek to giTe him an aneve.r t o the suggeetlon he had made some time 

before. !'~ . Fe1s asked it that v as a t act . I told blm ·it vas not , 

Ve bad no t planned to s ee the Aobasaador and had heard noth ing trom 

h im. Re asked vhat the situa tion vas and I told him l·~· Traphagen 

had told Mr. Morgenthau the m1n1mua t h e Council would sponsor, and 

i t the Colombians would come up t o tha t we would sponsor the plan , 

and it ~~e GoTernoent wants to make a settlement on a lover baaia , 

l ess taTOrable t o the bondholders , that t hat would not be oppoeed 

by the Council aa •e haTe no intention o~ onposlng the Goverrment 

in theae actions, but 1t v111 go to the bondholders as an arrange­

ment a~ade by the tvo goTer=entll and one r or ~lob the Council baa 

no responsibility vhatsoeTer. I aa1d that our posi tion ln t hese 

matters 1a that ve vere s e t up by tl::e GoTernoent to exercise our 

own discretion and best Judgment as t o the best interest to the 

bondholders and t hat as long as ve are oper at ing we intend t o do 

so. Ve have never played polltioa, and did not intend t o do so. 

Regraded Uclassified



Jt the Oo'"nmen~ ~ta to lUke a -.~::.~ ~ ~ -

propoee , ve V1ll not O:!)?O&e 1t bat n 11111 U coot~ 1 t ~ 

w1ll tell tbe bonl!ho1dera that th1e 1e -~ ~e.t !:u beat 

arranged r or ~tJZ~ by fte tvo go'"1'11:UJ:tt. ~ ~aft e,ey are 

hardl1 l i kely t~ get any DDre &DI! ~ ~n.z ~ u . ~- hla 

sai d tha t vaa all. M.~"t. (not '!"'reut::"y ~) 

Hr. Yel.s &liked U we vere ~ ~ ~ ~ :lolcwM••• 

a nd I told hbl vr YV"e not . ~. ~-c. ':l:'>' "' ~- !:erg=~ 

t~t Ye vantteo! lie> km>v ~e Gon raaeo.t •e :XC~=- It ~e Go-..-. • 
e~ent would bau c.a em o'al' ~ reett!~~- r-1.1 eo::.t:t:z:e 

talklng V1 th ~e Col.omb1ans and try to g-et ~· liO aal::r t!:.at 

c ln1mUJ:I o ffer, bat onl:! 11' the Go-re~~ ~ b5.ck -=•· : ~ld 
hlm 1t the Cioftn:ent Vlmt& to do -~ = e 1 CW"u ~ ~t 

ve v1ll step oat ~d 1et tte GoTen:u::t ~~ ~- ?'eU a..tal"'W 

thpt our poa~t:1= -.a :;>erreetly e!ea.:.-. r ~ ~t n =a: ;ttt 

the ""latter up ~ -.::!:le !Jl~erde~tafllt&I. ~-=-- e::C. ..-~ =­
v a1t1ng oa ~~- :!!:r. F·e1& a&id U:at -..a~-=--: :;x>s:l~=. 

ve haTe pat •-ttll.ng u:o to the Gon-~t :c!. ~~ 1ttU:1.::g tc 

hesr h-om tZ:e• .m Ulvoe 1& DO cro•d.ce d ~ 

Jlr. ~· asked llbat - ¥0~ c!!:l> ~ '::be ,.,...., • .., 

Amba .. ador ca.e to - 1.D the --U!Ie ~ :: ~ ._ .,....l.d -

hlm and U&~D ~ 'llbat he bad to R.T• 
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I :eu !r. ~~ ?e1a, AdY1ser on Int~rnat1onal 

:::~ano!Ue .L~a.L-s ~ 't!:!e ])e~~ent o~ State , by appo1ntoent 

~: l~e Eot el :u~-e 't,.,.,., mornln~. Ee sue he '~<anted to 

:a.:.k ~ <:II! abo=t ~e ~ll!1 s!.t-..atlon be::£use he felt that 

~: VT:I ~eTel:;>t -. ~~ ~ :;>oU t:1on ~ere t:.e~ l>lpt be so::~e 

1!r?')::-~! ~!.a!a.-c -..:> -•ke &:1! 1 t ~t be ver. ltroortant tor - . . 

; -:: !.U::; -~r ~~ "to !!l!lke a aet;le=e:'l': an~ ti!_ey are nov 

: ~:!'e:-1::;; $l:; .ooc. O!!Itl ~ seTTlee :!'or all Ulelr foreign bonds. I 

H~ed ~et!:e= ~ ~ sr=-e o~ ~e ~1~ ~:!.5,000, 000 because I 

; .cco,OCX> ?C-=r!E :;.:: ~ ::e.te aT&l~.e.~e . ~! oom-se , at t!'!e present 

:-a~e o! exc:a-~ ~7 T:~:~3 ~e :tnlr so::.e ~~2,000,000. !.!.r. Fe1a 

!'.!..!: ;;,'to-at a!.: Ce ~ m ~n!:! tte cables ~er:v ves sending out 

~ :~e eab~es ~!-~::s:l! -ent1one~ •1~,000,000. ~e reach ed ln 

=.!.~ :;>oeket !o.r a ~"'!' o! ~ eable 'C!e!:: ~e sale h e vas goi ng to 

;;:. Te -:~ ::.e a: :r~ ::::e ~~ left 1t 1n a.:::o~e=- coat pocket and he 

£&.!.~ !:e YC'.l.l~ 5l'l~ !~ to me. 

~. y~11 ~e ~et t~e De?&r~nt had had conferences 

• -' !:4d ~ :o ~ smoe ~ta..~t !e::!s!o:u~ . ?'1:-st o f all , What 

ectton •"'="!! ~ ~ etC. who c:nzl4 Uke lt. C'be Department had 
• 

~eelde<a to act a1o.=e !.%l 1be -tter &DC!. not to ref er lt to t he 
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Interdepartmental Co~ttee co~ae4 ot Valles, Y.orgenthau and 

!!r . Jeue J ones. He aald that ale o they had sent cattery 

1nstruotione ot a Ter y cat~r1c ana t orcetul character to 

insist that State and Munlc1pa.l boftde muet aleo be taken 

care ot. $15 , 000, 000 a~ntly ~• t or aervlce on the Federal 

bonds only and t he Stat e and MUD!c1pa1 bondS vere to be lett 

out . 

I eaid that !t ~• r:cr UDderatancllng that the Br1tUh 

and F'rench were interested ;:rllcar1~y 1n tbe Federal bonds. ltr. 

:f'e1e ea.1d h e supposed tl::at . I aa.1d that I agreed t he State alld 

Hunioipal bonds s hould b e 1nc l ude6, Juat aa t h ey should be in 

Colombia. Mr . P'eie ea1d that vas another cpestion, he did no t 

ltnov bov much the State ana ltunlc1pa.l i ndeb tedness vas in Colo~~>­

bia. I aa.1d it ~· about double the Federal indebtedness and 

bondholders vere vr1t1ng t o ua 1naiat1ng that no s e ttlement be 

made unleas t h e Deparme::ttal and •:un1cipa1 bonds v ere included. 

!l.r. F'eia evid ently did not re.:U~e hov 1lop0rtant they v ere i n 

the Colombian situation. 

P' 1 
- •d •""-t the• had 1na18ted that any plan of 

Mr. e a a..... ,.._ 

Brar.1l now be a temporar:r ;Uan 1! they ue only going t o prortde 

euoh a meager amount of =oney t or debt aerYtoe. 
I told 1-<r. FeU 

t hat Ot these -iota and tel t the:r bad taken 
I agreed vi t h both .--
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;~ e orreot attt~. I -u. or eo=-. u. !lr1t1ah azoe 

aetl<re 1D the -tter aDd are 1D a poa1U.oll cr. o f hartllg oetral­

U.ed a1l pu.l'O]laMe 1D Bras:U ~ the !!r1Uab hbua::r eo t:bat 

t!:el" can pe:ril.ape take 111.l.re1a pe:r.aente &1111! .:t.eo 1:!:1e u.n who -t 

~0 ara~u f or ~. Br1ttllh when ~- Jtlmro 414 ... 1Dourporate4 s.­

t ::> Cle 3r1t1ah bllaes:r a.a IIOOil u the war~ ""'1:• so that for 

:he l&at f our IIIODthll he baa been a lle!l:ber or t;2 !lr1 tUh Eabaee:r 

&:ld 1 t -.. eaa::r t.o see the !::lbaeay -.. -~ - all Udes or tba 

,_:ter . 

Y.r. Fe1a dld not mow ~· ::a:1 _. a -.her or e e 

?1'1 U s h atgbt put 111 c.:lee.rtnga. I eaid tat 011 aee=t or our 

Tast ~sea 1D !lnt%1.1. !3ra.z!.l .,.. o:::e c:o:m~ ~ere c~<e&l~D­

e:~u!d be e1'1'ect1Te eo 1'U' as bertea:a ware e~ and t hat 

sbou1d clear1.Dge be pat a . a1l oar boD!.8 =r:>M. ~ paid 1n t"all . 

~. Fete aatd t!la.t we v ou1d ne....r get !!1-. - :'::.11 to a,gree to ;><~ t 1D 

e l earltlgll . v~. Ye1a sale! . or ecnrse. ~e ~· aot ~" vl:!at the 

:"f!S'.ll t or l!leH eah1ea wU.l be. It ~ b.."''k 1:l' t!:e Y!ll:>le Ct1:lg 

~,. 1ne1at1llg tbat Ule State a.Dd lflml~:;Je1 bo:lda come 111 and that 

there be a tewpor.r7 plan. 8 0 DOthlllg -:r ccae of it. !!e aa1d 

that tbe Co-U ahou1d be prepal'CI4 t o ee:lil! • M to ~ 

a t o nea aDd leaTe h1la there u lo~ •• -.-r:r. a1X IIODt:he 

or =tore. l!:e aald he tboQgbt we • .....,11!! ~ !t CITe:> U' we too~ 
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the l a s t l!IOne:r the Couno11 ~. ~"'se ~~ :!::e :tic! D!)t 

know hov he could answer xr. Xorge:sCa:: e ':.!a -=1 tle!t~m aart= . -
t~e country v ae read;r to negot!.at~ a!ll! :::,e ~:.J. ~ :~~ot H:d 

a."l)'One t o do 1 t . 

I told l!l- . Pels I ~elt 1 ; ..-e~.,...,.J' -~ be 1'at U e to 

rene! anybody down to !traz11 =~ '!::e 86=Ee!. r!~ - &:lQ B&1d t!:.ere 

vas ?I"Obabl:r one chance 1.n ~!.e t:.'"a: -=.: ·~-:-~ ~ ac::o:spJ.J..I!!:elt 

~\lt h e thought t h e Counoll ~ ~ !;c. : -u," !Wt ve Md DOt 

:.ave the money or t h e :perso:t to seX. !::.-. 1!!ll!1rO o~ not go, I 

!'el: conr1dent, at t bla tl.!re . ~- ?e!s: st!~ ~ere ns o~ tloi!o 

be~ore when v.:r. !-~ vent ~011!1 bec:ase ~ ~ ~ l u :re t o coae 

back vhen colleg e opened. Ee sa.1:!. ~ U:.~t ~- ::J....rk ..... ~ 

-:2:1 to do lt and I told M:s t!:at ..._. ~~ &£ ~!l ::JmrcJ: vor l: 

>:::uld no t :perlll t ~ to dl:l 1 t . 7::- . ?e.!.!' ~ ~ ~-e v:nlld 

'!lee er1t1c1sm agalns t the Czl=:c!l oo: ~· ~ ~ ~o mea~ "? to 

V"-_at the o thers were do1ng. I t~ ~- '!'cs ~t :: voul.d Uke 

t ;> review t h e sl tuatlon ~or ~ em eat :;::c2t-

Vhen the Counc1l traE ~~-:::t<! 2:e= ~ • r-est:.!.O:I or !'i.a:::e­

lng 1 t as he knew. Re aa.l'.! CDbooe.Y :t:::~eY ~t ~r..er t!la:l '!::e. : .. =,~ 

t!:!e Counoll round 1a0ne:r c.oulcl be ~t o::>!T ~ '!"-e '!la::!kers. 
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=-: :n~ ec:mtr1bttte t~ retri.e~ ~~ ~= 1:!2 ~·~=•• aDd 

!. ;: ~ore wa. rt th the lla!:eU.::: 0:: 'C:ll! :;owe , :e ·~ ="- of l:he 

~i5.en"t lWueU that the Co=!l. ~ ~ ~~eel! by the bankers 

1 7 ~ ~t. and then the s;!C ~ OC"WR .:l:mg Clti ~t1eal17 

~ ~ C~'.lllell b~ !U ~~=; ~;: ~ ~ ~~ ·~ 110ne7 

!':::-= .....,ke'NI and sai.d - ~ :=: 6:1 !.~ = ~ 1!'--.,t 1 would 

~-: .._,.,...,Dg ;.r!nc1])&1• an~ :w-C!:&::~. ~ ~~ ~u 

:=! ~ hench ~aaocl.atlon ~ ~ • • •: ~ ~ ""nkv-E. I lla1d 

~ ~ ea.se o f the 3rlt!s!::., ~ ~ ~ !'m,r"1r>"i =lleet!! ~e 

:t:l!li'~ ~om t:!le b ankers and tn:1"!tS U ~ -:.::> ~ ::u=ll I!.Dd t h d 

~ 2:a su;::geated the lla!!e ~ !:it--. "I:: ~. ,., am 1::". l>o'Qgla.s bat 

":l!:Jr ~ of Vi al tors had cot ue:: ~!; -::= &;> ' •'U" !t 5<> 1f we 

L""'!' ..,!l, ca;.pe~ 1t 1a l:eea:lae c : e.r ~~:-:::!= ~ ~ :;oTe..~t-

l a.1.d t:!l.at t2:e ~!. uc &:C. ~ s='t ;gec;Ue ;a.1d 

~ ~ "wnk..,.. 8!16 1D t!te cu:e ~ ~ ~-:.!It: 2 1<!!:& ~OlliOl"tted 

•- :0 ~'tl.fb Ellbe.BBYo BO ~ ~tt>-..!..S": ~ = ~'t U 

- sall 1!1 aMi-

::!..= lll'3 th1s, the Prea1dent1 a am! r"-r 5ec::'e"U:..-,. :;>!' ~ ~IUI1D"Y' a 

• ""-1l.elll!!:!ta thl• autuan bad go~ rar •¥" ~ -.::> ~~ t ~e Co'C!Ioll 

~-~ -~· YerB ~ 1lalle 1t ~aub1e ~ ope-rate ....... - · 
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n~t ~1!16 to 41.g dovn t o our last peMy to aend so:2eone to 

:::-s :Ul :lOY ~en t:be Coune11 had been d1acred1ted by th e aet1o!l 

I Y.!.:i ! sav no reason 'Why our Gove r n:nent should not do 

~..s: ~e 3r1t1sh vere do l.,, ••nd let -o ... so~eone 1n the ~baasy r87--e-

! e:::t u s . I S-:lgge&~ ~. Do!'r.elly. Y.r. ~e1e sald h e C!d 110 t 

:~ ! ::l: ''!". Do:melly voul.d be so C&;l&ble a s A.:lbaasador Ca.t~e'l")'. 

: ni:! ~': t.b&': voul.d snit :te eTe:l better bu t I di~ not v!C. 

to ~~, est C:e h e ad of t:be !: 1n1o:~ . but that vould be 1!'-l!~ble 

:~ ~s . r.r. Fels said 1t vas out o ! the quest1o:~. 

- told !!r. ?e1S that I t hought t he Govern:'lent Sh'JuU. 

! a a! s t th e 3raullans send sooebody up her e or &;>J>Olnt ~ ~~eo:te 

aL-ad:r here t o :tegotla te Ylth us . I als o J>O lnted out t h.at e ey 

a,_ e e4 to ?llY f o:r !'.r. Y.unro• a trl~ and as t h ere were no c:ego:ta­

: ! t>::s &:ld h e::ee no e2bles baclt and f orth, the expenses had ~a 

·:e:>t t.o t:be 1::1a1gni!'1es.nt 8U3 o ! $3, 700, but 'Sra r.! l had not en;: 

~d ~t. :::-. Fela sa!d that h e had a een so::e co -..11ll.caU o:u 

~cently C!.at 1.::141cated t hat t:bia !:tOney voul d be f ort!:co:t!::;; . 

: IUilted 1f :S:.ul v ould ?&Y for the nev trip and h e saJ.:i co . 

Xr. Yels then u de so::~e reference t o t he fact C!at -~· 

!'t>r~nt!lau a1gbt vant t o set ~ a:~other Co:m1ttee t o deal vltb 

~he !!:ra&J.11an GoTer~ent feel.lng t hst t he Counc11 vould cot 

.. I said t'"- Go•ern:~ent vould have t o dete!"':d.:e 
~ e:-:.. ao:eone dovn. '-" 
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that 1 teeU' , and the Deparbent would dete=tne vhat 1t would 

do 1n t h e oatter. I aaid ve tad no lntent1on ot tlght1ng the 

G<lvern::1e:1 t and it they Wished t o s e t up a Co!Dlttee to deal 

wlth Bratil we would not o~se 1t. "'r. ?e1a said t M t that 

would not be very aat1s1'actory to anybod_v and I told hb I 
• 

::new that and es-pecially for our Goverrcent. : then as'!ted where 

he v"e going t o get t~ tunc!@ ! or t he new Co:DJ.ttee , he a&!d he 

did no t lmov, but thought ~. ~orgenthau ::Uftlt au so:e ;leople 

to !)Ut u., t he cone)'. ! sa!<! in tl:!• t case , he elftlt ask thee 

to put U!) the coney t or the Council to eend so~eooe to ar&til. 

!!e said he agreed that it the)' set UJ) another or~ut1on the)' 

would have to finance 1t and lt would be better trom ever)' J>Olnt 

ot view to get tunds tor the Council t o send so=eone down t o 

:::rat1l . He salC. that he thou~t 1 t :Ug!:t be g1)t'Oen tro:> the 

St5b1liu.t1on Fund but the n added as an attf':-th~ug!:t t!ls.t J.:r . 

::orgenthau would vant to c o:tt"rol t!':e act1on or ><!':oever we:tt 

C.ovn. I told !!r. Pels we va:tted no oo:te:r fro"' the C..overn::!e:tt . 

Mr . Fe1s as'!ted ,.~ere the coney C!luld be ~t-:en the:~ 

8nd I sugges t ed that the Federal Reserve !:O t o the hous es in­

terested in BruU and an the:l to contribute and then t urn the 

funds over t o u s and we would n ot Jtnov 'llb1oh ones had or had not 

contributed or bov ench. '!-~. FeU Ulought that :Ugbt be done , 

-7-
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t hat t hat v ae the beet way ot handl i ng i t. I said either that 

or have the Brazilian Govor nnent send someone up here. 

Before getting t o th is point, in the ear ly discussion, 

"r. F'ei s s aid that t he ei tuati on lae now changed as tar as t he 

Governoent • s ' t eeling toward the Council ie concerned, eo t hat he 

vas able to come to see me . He said t hat he had not done eo 

before ae it would not have been helptul to the Council or to 

t!!e Department, and would only have coll])l1cated natters. He 

said the Treasury Depart~en~ is nov etronFlY tor the Council, 

that l'..r . ~!orgentbau has complet ely changed h18 views and 1e 

strongly baokl ng t he Council. He sai d a~~. White in the creaeury, 

who~ he sai d was the Trea sury' s Economis t , he thought had been 

against the Counoil , and t hen the people in the Treasury vent 

into the matter and learned something about it and both Mr. 

::orgenthau a.nd v.r. lfbi te are strongly tor the Council and he 

cent1oned !:r. J oseph P. Cotton Jr. as the one res])Ons1ble t o 

eo~e extent tor bringing th1e about . He also ea1d the s~e 

applied t o Y.r . Jesse Jones. He said J.!r . R\111 is, as he always 

has been, etrongly tor the Counci l . Be eai d l'.r. Welles baa been 

Yacillatin~ , and he never dld ltnow qui t e were l!r . Duggan vae , 

aa r egard• tbe Counoil. I suggested t bat Y.r . Duggan vas probably 

l'.r. Feie i ndicated t hat 
t rying t o tind out Where Mr. Welles vas. 

t ha t vae probably true. 

-s-
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·.:::~se ::.at-ters v:~tU.~ =~ ~ ~nl.ell. =tU tl:e :J~'t 't¢16 'tl:!e 

$.>n~1:eot11 t h ey !:laC. ~ !o eo:m•t!:ing and >Oether ~·-:; n1l. 

:>:-e or not rtll .U~ == ~ Sow~:>t1 11 &ett<::: . :;:r. ? e1• 

:' :1 1 e:loclt t he U1 """~=-=- sna t he t t hey !lad tUe:l -::.e Slt:'O:lg 

-.:.s~ ";10!l ~t the s=~ '!.:.!i ~-=!.e1?&]. bo~e orur. 'bo! ~::1~ =~ 

~ 't o s t be e. h - j)OJ. c 7 :;:Ua.:-

I aelted ~ ~e so-ea.l.:led Schroder Ph= ~ r...a 't 1t 

YH &!ld ~. ?eU ~=- ~ -r::r-..l.t. :>Ot go 1n '>o that 'be- .. --~ et't ?l.an 

..-~ :.ow o1:t but he ~ s::JZ :i!B?L~~ ~a a~ s·' -c··~~ 

!.:If t !le1r repren:ta~Te ~ 310 , l:r . Sogdan. 1,:> ~~~··-· F-r. 

?e1a to:ld =::e a gooe. ~ ~- on the &e 3raUl!&:: :-' .. -• ~ 
:>:re a., aM they ~ ~1.:1.: .. , !:>e se!lt t:l the ee=e!:., !.:: r .... ~ . 

h e thought wen ~ ,..nee. - :l'f!1Urda1 t hat the ;:a~ ... .. al.­

~d,y go:te to ~e ~ '!:a ~~ ~t )7. Dtte-.;&n ~ ~ &¥1.:~ !m-

__ ,__.. on b 'B dealt~-= ~t n.:oe 
a. veelt and the ~ !:.a ~-

!ll>d l'.r. Daggall .._~c-o zerr1te one ~h o~ ~ le~ to 
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~ ~=U &endi.Dg the ~ta. aM.,. voa.1d get t:be:l u. 

~L-at o~ the week. and tl:ert I vOQM &ee juat What the all:aa­

U c :> va•. 

J.t the end or ~ CO!!l'I"CrS&t1on ~. P'eU lndi~te<! 

~! vte:. be sees how the •U-..at1on deTe!.ops u t o 'ldtEther tl:e 

~~~letlona Y1.ll go 011 or bOt he vU.l then •~ ebout ge~ 

~-=X1 ~~ t :!le Connell to aer:! so:e o:::e to ::Uo. 

!'ra.nclE V'hltc. 
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~ a~ t:he !b•nlllu eltlattoa at .,.. 

~ ... u i!D llr. r.t.. ~ ~t tr? ~ ~lonblall -~ ~ -.u 

~~a. 
7 n s -.&r had ft'Oel'Plld ,_ lMtnten~~ ell! 

t!"• ! U e .- 1Jidita wt1_. 'Wft "'lr'Obably bi'1M1.11.- h:1.:l ab• t:~ ~ 

~ b.l!t ,.,.. ·~~ ~ m1!11.mm the Couno11 VO!ll~ -:-o~. and 

~~ ::-.- ~~ .. -. 1F"'"lllL ~ "3") to th· t ,.. ""lll<! ~~ ~ ~.,, 

~ ~ ~ O. wo-Js::wt ~u to !ake a eettle-tnt -n a~ »na. 

:~ ~ "-0 t "Je , .. . ........ ~:"11 . t!".a t t • t ~~ o::t ~ ~..a 

!.:l ~ ~ bd 1t rtll --o t :~ t!"e '!lo~~ u = ~......,. 

-s.t ...a. h a. tiiD lt"'WJa::wDta art( OM ! O%" lit""1c!l ":!:e ;_ .,.d~ ~ 

::c ::. ..... .,.-~,[lldiiCJ~· ~ -.e:a··•t--NJ .... 
-~• t.s -.t - _. • t tr,) b y t:be (!oft~t to ~u :oar 

- <!! •t"....- .,a ~ ~t u t o the belt tn~r<t t t!lt 

• = n'!~ &.e ~t .. ~ ,. 8 ,.. • .,.. o,.r"U tr w u+".cot t !> do 

.,_ ~:am ~ ~Uttoe, • ....S 41<! ~..., in~~ t - · ~ " • 
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tr U. !ID..,:rwat -.rwta to ..a a .. ,n_11, lGWWP Cbaa ,. 

propo ... "" ¥1.11 not OSIPOM tt bat "" vtll not ~n110r n 11114 

wU1 wU the boftl!l»l4noe Qla t t hh te eo.~nc that hu bMJ1 

~ f o p ~ by Ula two flOWS WIIU &lid theretOPe ~ an 

hu'dly ll'Uly to set ~ no" and ha.4 better t ake u. »r. ,..,. 

ea.tc! Qlat vaa all Plsh'· ( not "'s• .. IIUJ7 ldea) 

XP. Pale .. ked 1t " .,." N&d:r to . .. the Ool onbtana 

and I tol d hl-1 "" VWI"8 net. '!l'o ':'M~n told l!J'. lorgent.hau 

t lu t we V&Dted to 'll:lloV the Oo-.e~nt• • ?Ceit1on. It the ao ..... rn­

eent voul4 baolt ue on o• Jdro- J'&qu1Pe!lent ve V1U GOntlnue 

taU:ing W1 t b ~· Colo"tb l ana all<'! try to ge t U!.,.. to !lake that 

" ln.U!ml otter, bat only lt the Oo..,"""ent vtll baok ua. I told 

hi':: 1t the Clow l'!IIHirlt V&Dte to &I -thiJsg on a l over beala that 

" v1ll etep oat •d let ~e Oo'NJ'ft'W-It ~Uate. ,rr. ra1a aald 

~t 0111' poeltton _. ~eoUy olear. I aald thnt ve had put 

the ,.,tel' QP .to the Int~epert!Mntal eo-ittee IIDd wer e nov. 

wat.~ oe at-. ""· Pel& u.ld U'.JO t ... a ol..-ut poal t1on, 

""haw ,.n e~ 1n to t!lll Ooftaw!lt 8n4 &!'& vatttl'l6 to 

h..r r... a- 1111111 ., ... te no -••lng ot vlPe&o 

.... r.u a*e« 111bat ,. woa1d do 1t b Oolotlblan 

•rt 'or - to • ta the -ts- am I aa1d we would -

b1a aa4 Uatea tie ...,_, lie 11e4 _, _,.. !'hat waa an. WJ-. rele 

aat4 tNt vaa perreotl:r 1og1oa1 to Ma. 
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0 
0 • I 

ltn ,_ )0, 19)9 

l .. , Rr. 11eli4 1' r e1a, loltrt- 011 tll&e t"lld:ioeal 

&conomlo Atta1re of U. Dtp:u t t t.r s~t.e, 'br ~la'-"' 

at tbe notel !111..,.. tMa ~. Be w e he wanted to 

• I 11' 
.. .,. 0 

tallt to • &bout Uta Bft!!tU• ett.auoe beeau~~e he r.u "-~ 

1t -a 4aftloplag lDto. ~u- ,._... u.... ~&bt be-

11'11)01"tant dao1a1ona to ..n ~ lt ~' be ._!'7 lJiliOn&trt ror 

the future nla,1ona betu nn tt. :lao!IMU m d the Cow l IDin'to 

lCr. Pete add thd ~ ":Ptt111!1 and Prene!l haw beet 

puebinp: the !'r••P1ana to ..U a •tU.-t~t and tl:ey a-. oaw 

otttrlns 8151000,000 •• Mrrtee 1W' all the.~ t~tgn 'bo114a. 1 

ukad Vhethel' be ne nn t.r 11M ~ tl-50 000,000 'beoe- I 

•~d ~ laat word we h8l4 l.lln•tec! that by~ taiHar t.r 

J.ooo.ooo po\11148 to be ..a. awtlal:le. Of DC?~· at the ;a a 

rate of a~ that woald he :ID1.7 .,... f'121 0001 000. "'r. rna 

aa14 Ulat all be laWW vee ~ u. aah1" . ~er:r vu Mlll!.1lllf ~ 

b1a pOOlta' for a~ of tba eahlA 11h1!1b h e aa14 he -• ~ .. 

stw to • an4 foaa4 be ~ laf't 1t 111 .-~e.r ooa t poebt all! !:e 

aa14 be _,. poet 1' to -

,.,., r.ta •14 eat tba 11w;W 1 nt ha4 bad oollfw a . 

and ba4 w to 1l&ke - IJiCiGI? t ~alone. nrat .,r a11, .eat 

..Uoa lhoa14 11a taba ..S 1IIID • al4 tab lt. 'I'M ~ ~ 

teela.a to en •' 81 .... _. .. .e ..,. to ref'n' u to .. 
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Jtli_. ... _.,,.£_1'19-.ttr.l a..! HM 811 I - ! t c• 0 ... u... n acua.a _. 

• · z.-. ~ . .. eda 111at at.. u.,. w --' a.tf'a, 

~ ot • ~ wt a= lo &Ill! two4el • ,._---. to 

t.aft.t Usd ~-_181!1 ,...,etpd ~ -.t a1M - ~ 

ouoo ot. lls.oao.oao •oc wu~ ._. t• .....,._ - ~~I' a1 

boa4a a.l.y _. u. nato aae JIWdol,al ,.,.._ - -.,..,. t..n 

oat. 
I w1& U.t tt- .,. ' ... _.,we a.t a. !ll'trtrt 

alii! 1'1 t - '*"" .. w ;rl!larll,. 1a a. ,., ul ,.,.. ..,._ 

l"!Wdetpel ' 'e .._, .. be '-loe.a. JUt U tlley ~ be l.a 

,.,_ ,... "'· r.t. 8d4 U::at waa W :ltbft' qaert1Dn1 he ell~ not 

DIIW 1.- ..e ._ fta'- alii! llllale1,al ........,~ .. ,.. 1.a OD~ 

bta. t ~ lt wu ~ .,..,1. a. r.I• I'Ml ~b~el!m .. • alii! 

~ ..,., n e ~ wrltiJIC to • s..an~ a-t 110 -~ 'be 

.... .., - Jllt;JU 7 tal alii! "'W11.01,al bl:ll!llb WU'e i.M\~ 

WP. PWl8 ~ 414 aot ru"• ~ t.apoatct U:u ""* t.a 

a. M sa- •...u-
-. reb ..u. .. , oey bell s..an...a t:!at _,. p1.w fill 

• .. , - ... a e 2 .,. plMl ll' u.y ... oe1,. col!lg to ~ 
'-* a fill x wJ ,_. ~ .....U.• I to14 lb'o r.lM 

-.t t 0 n wte ~ ., -- 1:10t.et• .a r.l.t ta~eY w ~ 

.. 
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• 

a. 1 nwt atutaee. I M14, of oowee, a. .-ttt~ _.. 

.. u.,. la ._ •"- .a 11ft ln a podUon now of ha'll'lng -~ 

l_. all puNba ... ln !INaU ~ the !ll'tUIIh l!:ebaeeJ' 110 that 

UleJ' OM ~e tab ldJ.Joele pa,aentt and aleo tbe "4l!! v!lo .._. 

to BJ-aaU fctr the BrUl~ when~. 'llftJ'O 414 wu ~1por.W ~ 

to ~ IIJol tlllb ..,_.87 ae 110011 a a the war broJut oat, oo a-t ,_. 

tba laat ,_ -"'e be hae been a -ber of tba !II'Ute Ea~ 

&114 l t - w•J' to ... the l!rl'beee,. wae 'IIOJ't1111f 011 all at4e• o~ a,. 

.. t~r. 

~. rete 414 not l:Dov t hU r.an we a ncber or Ule 

!lrttlllh ~•J' but he .. 14 he Ulllderatood the !111.Usb '9>baeeJ' _. 

aot~ ln t:be •tter. tie eal4 there vu the d.allca' thAt the 

BrlUIIh 111Aflt put tn ole~rt~. I la14 U111t on aceoant ot o'IIJ' 

.ut pcueiiA ... ln !INill, Dral11 vu one GOWlti'J' Vbere olea.rlllp 

oalll4 be ertMU'N eo tazo u Aftertoan• were ocnlutw4 end that 

ahoel4 elearbp be put ln, all oar boede oou14 be pdd lD tuU. 

~. r.te WU that we vow14 M'fW' pt '"~'• tiiJll t o apoee t o ,at la . . 
111...-t.... wr. ~· eat4 , ot eOUJ"Ile, he doee not kDO'V vbat the 

.... u., ••• 8111»1•• wtU be. n .. ,. brfoak ~ the llbole t>o!ns 

~ lad.U.. .. , ._ 8ta~e ail! Jlllnlelp&l boa4• - lD a!l4 tllat 

a_..._ a • pr_,. plait, 110 nothln« .. ,. oCIIIe ot n. !te eat4 

tbat u. 0u 11 ~4 be~ t o eend IK ·?"'"' to l!l'llill 

at - all4 lea'N hla ttlel'e u 1.olllr u _.eai'J', •t.x -U!~ 
ctr -... 11e ea14 be u. •cJlt we llboo14 ao t t 8ftll 11' w ~ 

_,. 
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.. ·-- ·-P9• -- •-•·u ...._ .,_ ... -· • - - ·- ott rat• !cr au ... 
__.,...., ... I '

4 
---·-· ..... d .. ta "ll ..,_tid_~ 

1!llt • •tr; .. 1 ·, te ~ ..o u. ~u -u. -~ ._. 
WJ I te .. lt. 

I W _., ..U I hl.t lt ;a~bl.y -.14 lie f'dUe-

1111111 .., II)' ._ te • .,, ..a he a as n 111 • .a 11114 --. 

..... e u,_ ... __ 

1111t u e at a - cc-.A:~•Ll' c , tD u. t tou h1a ... au ... 
~ t!:3e ...... , ... a. ;sas 

lliltW a ,.._ WI'. z e ~ a- ,,.,..,_, be W to ~w to -

'*'* ,.._ -'1 a• aeops-•'1. .. ..u be au a' t P.P. C1a1lr:: - a. 

- te .. It ..a r tlaU Ida a.t -.. ta;»o•tble u h1• Clmnt• ~ 

-u ......... liSa ..... lt. -· fWI• aplll eU.4 ._.. -u 
.. .-l"el• ......... 
wt.t - wC s ,._.. •at.. Y ~ 1!P, ~~ U.t I ~ lUe 

... avrt• ... siT U• ,_. IIIII • ad pdJit. 

-- - 0 11 -.. ,_ n tbn'a .... qiiiVd·~ fit n~-

- It - .. .. .... n !)' -- .. , 'llettft' tz.B !!ia, J -.Y 

.. ····-dllJJ f 3 

)' I '4 ... .- .a17 ,_ 1!Jit .... .. !Ida -

41:4!181-llill wt• •• H 2 7 1t Is' 1t 1lllo 8114 1bt ... 

.... __ , ... ,. - 1 .......... liD ... - .. 
.._a ,, 
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110t - -trt~ to retrt..,_nc ._thl~ ror the trnoeetoN, aa4 

1 t t2lenf- wae wt th t he 811n0t1on or t he Oow~nt end or 1tle 

Prult'lnt h t.MU that the Counotl hat'! been rtnanoe<1 b)' tbe ~ .. 

at the outMt, ant\ thn the :lEO had oone lll.o~~g 110~ praotloelly 

Wl"ee'Ut'l \be Oo-'.1 b .,. 1h etata.,.nt a t the tltle ror t~ - 7 

!'root ~" Ult'l •td - abould not do u . r aa1d tbe.t I -.14 

point out ~t both \be Drltlllh a.n4 P'J'tonoh repreeent!lt1we who 

Yellt t o !1-as:ll - berlkeJ'tl a.nt'l t~y vwre Ul'lt'loub te<11• peld b)' 

thetr twnll1 nc prtno1pa1e end f'art:h-re, ~ BJ'ltillh CounoU 

Ulod the rre&atJ .\1-l a tloe. ""' t1n&Me<1 b)' the bankere. t aat4 

111 the •• or the !IJ'lt1eh1 the Bank o r Englan4 eolleete the 

ftOM)' 1'1"011 Ute bankel"tt aftl! ~ 1 t oWl' t o the OounoU and t hat 

vw ha4 eu.,...ted \be e.- t111J1C here t o h l n and ur. Dourla• ba\ 

the !loCJ"'I of' .ftelton ~not eeen Ut t o eponeor lt eo 1t,.. 

AN halliUMpped 1 t \ 6 'beoa- or the a.otlon or 01D" Oon~t. 

t Mid ~t Ule Bplttllh aftl! rr&noh aent people Jl&ld 

,. 1be 'e*e N Ult'l ta. the oa• o~ the ftrltl ltl he vu tnoor:--ted 

1ft to llrttl• ~~~tt~aaey1 eo ur:r ol"lttolm by our GonrDHnt U 

totall.y ..t'4r Ullll Ute taota c!o not ~nt 1 t. I aatd 1n eM!• 

t1oe to till .. a. Pree14eftt'• aftl! tha 8eoreUJ7 or the ':"Na6UI7' • 

... ._ .. tide -· h.a sona f ar aptn to diaoredlt the eo-n 
aftl! .ab lt ,.,. .. lb1e to operete .nd I said - oertetnlJ' _.. 
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'"atl ..., ..,.. e. oo-.u w be• u....asw"' a. •"• 
otase llo'fW: '-

1 -.14 I - - I'll I le ~ - GuM: t ¢ n14 _. .. 

wtlat the !llftUIIb ,.... 6DlJic ..a let .auo• t a u. • s M7 1 ; 0= 

1e11t aa. I "& .tea w.. ~uy. ""· r.t• at4 be a.a _. 

tb1Dk w.. 1111--.11Lllll7 -~~~,~·be eo espeh'• u AA814bu-•,• c.nw1• 

t 1&14 Wlat a.t 14 •lt - l9'eft bettw bwt t 414 aot wUb 

to ~t tbe 11-a of the Jnnto"- bat t'hat -u be •ttllllle 

t o ue. ,... P'wll -.14 lt -• owt of tbe qaeet1aa. 

I to14 J!lt. ..,. --.at t ""' J•t t!w Ouwe: E' .,.,. 
tnelet tbe BNdltMI ...a I lbo47 11P lMN 01' l;lP01Jit I I 

elfta43r here to III(IOtla.. wl tb •• t 1110 pol.at.l! aat a.t tbiF 

•c r5 '-~ r. wr. • •'• trtp 1111 •!! u.... ._.. • -..u.. 

ltept to .._ teelrft-t - of t), 700, lid 19Ndl W DOt ..,... 

lld4 .... ... ~ aal4 ttlat be w - - .. u ... 

Pili t}7 .... '"'Wt , tltat tbll -7 a 14 be fWU I ' ftl• 

t 10 I U ... dl 14 ~ ,_ ttl~ ..., trtp u4 lie al4 -. 

... ..sa ........ - .. ,._ to ... ,.,.. ...... 

,.., tt ..._. _. .. -' _, ..,.,... oar.tnee to a-1 Wlla 

tbl llftd11M .. t fMlJJIC -t VIe 0c 11 ,..U .. 

Mll4 • a a ....._ t a14 - Oo'fWniDIII' wao14 ~~a- to .. ~ 

• 
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that 1-.l.t, aa4 tale ~t woou14 a.t.ftwlae what tt wou14 

4o lll U. -"-"· t eald w hAc1 no l 11hnt1011 of fll!hU ng the 

Oowl'!rWBt 8D11 lf tbey Wlehed t o Mt u ;:> a o.-tttee to deal 

v1. ttl Bra dl .. voal4 ..,t oppoee lt. "1'. P'ell u.td lhat that 

'W'!!Ol.d not be ~ attaf'aotory to ~ aad t told h l o t 

1t:.w ~t 8111! • ..,_,.,,. tr:rr OM' 0o'"1"ft'lellt. I t!lton u ked vb­

he -· co~. to ~t the f'and• t or t }le -eo-tHee, he •&14 he 

did no t ,..,.,, bttt 1b011sht ~. JPoi'IPe'ltbau ld.ll!lt all: eo. ;>eople 

to pot 1M U. _,.. t aa1~ l n tblo t o .. e , he :d.j!bt alk tho 

to pot ~r,» tbfo _ ,. for 1he COUftCIU to aeod -~~~ t o l'll'aatl. 

l!e eald M lf:I"Md that 1f \'heJ lit up M OUII I' organisation thll' 

'W'!!Ol.d b.a- to f'1Dinoe 1t aDd 1t would be better rro. e'ftry po1nt 

o f Yl.., to pt tlmaa fop the Counotl to aend aoaeone doVn to 

Pratll. Jle eatd 1hat b e tho!l""t 1 t " l l'bt be goHen 1'1"= tha 

stablll•tt- PWI4 bat tbe1l added .. Ill ~~J'ht . that VI'. 

•OJ"CCl'tlld ~ Wilt to emttl'Gl the aot Oft of 1ilhol'ftl' vent 

dOW!l. t tle14 ~. r.ta .. vaa\ed no aoMJ t1'0II Ule oo ... naent. 

PI'. r.ta ~ 11beN the _,. eoald be !!Otten then 

alii! t a w Ael tt.t tbe r.teral Ae tl4lJ'ft r-o t o tbe ~· 1~ 

'-'eRect ta a an _. aa theB to oontrl"t.te aad ~~~ tUI'ft the 

tla!la - to • _. w woat4 Mt 1CftOW wtllob one• bed or ha4 ~t 

00111t:rl.W OJ' t.w -.Ito •• hll "'oa,<;bt that ~t be doM, 
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that .._, •• -. t~en ,.,. ot baaiUJw tt. t •• et._ .._, 
or baft the BNeUI• llo'NJ st ..a ~ ~. 

,., ... •'"• to ttlta pobt0 111 • OU'ly ~ ..... ~-. 

!Po P'eto •14 that the atteattCIIi IIIla- ct ... u ~ .. a. 

00ft!'llllefttto t .. llng ~ tba 0oaMl1 to I I WI, 00 that be 

no able to oa.e to ... •• Ro •14 that be hll4 not a- eo 

before ao u ~ .,, baft Men balptu1 to 1M oo •n or to 

tbo ~·· •4 woul& oaly lwft ~-~ •"-"· no. 

oatd tho ..... ftl"l" o.pan..nt to- o~ly tor t11e e-n. 

t hat MP. llortreBU.. 11.- oo.p1otely *••ad hU ~ ... on4 to 

oboagly baaing tbo ODuaell. He al4 a ~· lihUe 111 tba 'l'rouul7o 

WhO!!! he odd ftO th~ '!'reUUJ'7'0 l'!IOOIIIOalOt0 be t!IOQI!bt h.t boOD 

aplnot tho Ot>aoU, aa4 ~ t!lo poopl.o la 1M '!'re&OUJ')' vent 

b1to u.e •"-• 0114 lo7J'M4 -t:lll• oboot u 7114 both WP. 

wo~n\ba ... MP. Vhlto ..,.. atlo;« 11 tor t:llo O!Mtotl an& he 

watto.& Ml'o loaopb Po Oottos Ire ao tba - nopono1blo te 

._ **"'at ,_. ~ Gila o~~on. "* aloe ~ 1M -

applht ~ .... 1 ... · loMe. Ho ..U W!'o !!1111 to, u be alft7* 

baa 11ooa, 0~,. ,_ .. eo.-u. 11e Ml4 KP. voUo• h.a ~ 

ftdUa"-'• ........... 414 ........... Wro IMaM ... . 

• - tbllt.,. llw< .... -0 ..... ~,. 
ao ....... ._ Sa• 11 .. I -~ o 

t!7111g to tln4 oat lib .. WP. .v.u .. -o. lb'o Ml Ulll•t.a that 

tNt waa ,_.MM,. .,_ • 
... 
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and 

KP. reu lauqt~ed M d ea14 the ehtll,...lhally baok 

forth 1n the la1t tvo eonth tl l hnuld be put "" the at age, 

1t WI\ II INOh a f iU'OI • 

I ea1d Oint r hod neYer h ilt'! ftny doubts an t o "r. Pull • 1 

f erollnll' but I d i d defln1 t ely f el'l l'r . 'lellc- A W:t& not rrtendly ~ 

t ht! Oouno11, t or what 1'0n non11 I did no t ll:ncn•, pcrha!la l>'"l'Aonsl, 

but I Ba l d thee e ftotlone ~ere t h o orux of tho Vhole ~att~r, that 

t~eae -~ ttere would not be oettled unti l t he Da~•rtoent told the 

Gonrn..,ent e t h eY had t o do IIO!'I" t htn-. nm \lht't h,.r nnyth1nr vlll 

co..,o or not v111 depend on the Oo"'t'rnMent ' n no t1on. ''r . !'ell 

nn1d tbnt he oal'lc t o r111 &ft<' r a oonf or..noe vtth ••r . ' iollea a t 

5 o 1olook t ho da~ preT1oue onfi th~t t~ey had t oken t he s trong 

·•nat t1on t h" t the Otat e nnd "un1o1r>al bnnlln .,u &t bl' i ncluded nnll 

\ t riuet bf! a t e!1j)Or l'rl' plan. 

I llakod about t h e llo-ot~lled 1\ohrocter PlBn ond \/ho t lt 

vao a nd 'l" . rete aRid he w?Uld n? t 1'0 1nto t b• t beonunl! t.>, " t Plan 

vu now out but h e nade eor~~~ dl 1J>8rar-l n:- rerll'rllB nbout :lol-ro~l!re 

nnd t heir repre1entot lve 1n Rio , " r . l'loftdnn, 1n ))Prttcu nr. "r . 

Pe11 told o e a good Nan v papf!MI on t hoM• Brad t an pl~s had 

oooe up and they wwre f!'Olnr t o be eent t o t h e c-,uno11, 1n r oot , 

he t hounht when be oalle4 me ye t1t nrdA1 t hr t the papcr a hall at­

read)' f!One to ,.,, but he t ollftd t hat l!r. Du"''!Sn h Ad been avaT t or 

a WWilt and t he paper e had J'II'IA1nad on h' 1 dee): durln" t lv' t tlne 

and lb'. Dagpn vant.a to rewrite one r al'ftgr&ph of the leUer to 

_,_ 
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.. 11 11 .. "•-. 11 •'-• ... ,.. .. u .,n ... .. 
~~Met .. --._. ... t .. u ... ,.__. ..... , ... ..._ 
Uoa_.. 

At ..... et tbe IOBWI hUoa •• r.11 lallhtll 

"'-' 1IM!I • .... .._ a. dtwatloe a.wlepa u to 111M._ -

neaouau .. wtU .., • OP •• be v111 tMtl ... .,._. .. ~ 

ha4l fOP -. Oa t1 to MB4 I OM - to IU.o • 

• 
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TREASURY DEPARTMENT 

llr. Coebna CONFIDENTIAl -

!y C JCial co.ce~···••• •••• •••••••••• •• • • •••••••••••••••• 66.000 
117 t o .. lcJa b&Db {J'er :la.at. South J.arlca aD4 kro;Je) •••••• 

!a tal. 

~ ot spot aterllllc UC>all\ecl to '-!J3,000, u iDd.lea\ecl below: 

117 ~1&1 coDCerua. •• ••• •••••••••••••••••••••••••••••••• •• ~.coo 

.By t o,.lcla b&Dks (~pe &lld. South .btrlca) •••••••••••• •• • ··:i~ft,i~ 
fatal. • . 

Cot toA b l .Ua to\ali.A!l .S,OOD vere aol4 to tl:a l!rtt hh Control at the 
o! ! 1c1al rate b7 the tollovla& b&Dka: Oa&r&n\7 \'nlot Co"!?"'Q' {i.&,OOO) aD4 tile 
::au oD&J. Cil;T :Buk (~.ooo) • 

.L ~t bpro•eaent baa been rec1atne4 1a the f cnward raw• for ate.,_ 
ll:oc u the l&at r- dqs, ,....~17 CJV1Ac to ~ cl~ o! f orwar4 
~oaitlOAa. o. -th awrli.ac \o4q vaa quoted a t L-1./21 U~"""'' (1;..9/1~ per 
c..,.,.) u4 the th:rn -tho qaotat10A vaa 5f 4Jaco=t t~l/l!ii). 

1'ral>ch f..,.,. 
!llia:114erw 
9rln fraDCa 
3elpa 
c-w••n dol..l..an 

Ye pudlaeecl $1. 125.000 tA col d froa the ear:zrlca4 = ' o! the llaalt 

of l!el:l.co. 

!!bere -re 110 81>1~\a of cold repor\ecl toda7· 

·~ Jedaral b..,.,. :ila::lr: of Xew Tori< .-tDc 
Ye ....,.1..-.4 a report froa ~• • bmlks., of Doc o-r 21· 

1tU k atera .. poa1\a with the l.w Iorl< ....,1 .. of Ja,.,.. placed with the 

&lch 4epoeUe "'tela $66.JW,OOO, ot >Obicl& $51.51&•: :::0 of the lat ter 11&* 
l' abb •• -.,..:1• llalt la Ji.w Tedto !be crftJ'4nft oa 
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( 1lJOI!.on\oo4 \o lie tor t td 1\e lloooot ott1 .. 1a .ra;>ea) - a- .. lie 
$101 ,822, 000 oa Do l 11 Zl· !!Ids Dn?4ftt\ U.. ~ s6Ji9.0CD e.o-
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Rel.l.o 

He1117' 

J!ello Cordell . 

December 30, 1939. 
10: 57 • •• • 

You haven ' t acted on that letter about the 
f ox tur thing wi th Canada, I think it's on your 
desk . I get the impression that your Customs 
fellows have acted on it. I'm just wonderi.ng 
whether you could - we have to sign it today 
or let it go by. 

I ' m sorry Cordell I didn' t hear what you asked t or. 

It is e l e t t e r l'upposed to be in - on your dealt, 
g1 rtng your consent f or t he si gning or this fox 
tur-

Fox tur! 

Arrangement trith Canada. 

Yell does that .. an t ha t your wife and mine each 
get a piece or f ort 

Yell I think t hey'd get several if the y vnnted 1t . 

t"ell I ' ll send f or it i llll:lediatel y, I don't know 
a thing about i t but 1! it ' s -

I get the i mpression teat your Customs people have 
a 'ITOroYed it and there's really no objection that 
I · know of. And t he Canadi an fellows here just -
aa soon as it's ccnYenient if you could let me 
know. 

I' ll let your office know Wi thin five minutes. 

J'ine. 

I don't know a thing about it but I'll let you 
know within five minutes • 

.ll.1 right. 

Thank you. 
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Pre_, at ~ -"•: 

llr, lforpatMa, See:rekzT ot \be~. 
llr, Olatt, M81nant A~7 Oe•Nl. 
llr • .._,, »ainut A*tone7 Oea-.1. 
lfr, l'ol-87, O..r.l c-1. ~!lit~. 
llr. l'a4aa, 'l'reaaz7 ~ ..... 
Jlr, 'lnellal, CIU.et c-1, IlrtuD&l ·-· 

oa ~.. ....... .la I 'ol4 :111, \be le~wr woul4 11a mer 

ba... ~ba tin\ pan ot tho ........ 

!t. llorpp\bau: lllioh -kf 

Jlr, Cleft: Cca1J18 -k· Ia\4111M4 to 4al1nr 1\ '117 u-4. 

11r. !o£11!!!1!!!: wall, I p\ tba ~.Jq>rMa1oll trca - A~%M7 

O..ral ~\ ba aa a1Ua& tor 70'1• 

llr. own Ia reepeH \o • tomal l'WPl3 \ o \lilt l,et\ar, '"' 

U tZOM. I 411 ao\ aft'Mll7 ..... u .. tiDOl ~. 

Jlr', y ep,•t ~~ JOil oare to ~ • U'l•fiJ't 

p. Ol!G: Torr MPP7 ""· 
-... ,..,. aYr' with B1otf ..... .,., 70'1 ~so 

., I lOlftl ..., to 

Clo, ~. l>r1'bor7 aa4 rwcu:pllisaU•· 
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1a -,.-~. :so -.c>rt -.. ro~ ~ !1att • l:ia 

~ --~- - 11Jiii•J-IIIR\ - a ~~~ or 1lbu.r l t -. a '"'s1-a 

or U. ~· I 4:o.::'t ;.e:r..,DOll.T llel l.ne Q.o:t -· I 

~ lt 1a~. ~ ltt
.u-~od &&M~ 

ttc:. I - ~ - or • II1Jid w ..... __ n .. ,. a 111111.-.- u 

_ , - ... a trial or- -· al~ I Ia,.. 10 ~ • 

.... I ~ au _. wttlo •• u.n U.e - 1a --LII:toaa't WMk 

_,.... ....... ,to- :wr7········ 
llrt.a:a7. Q1.e _ ..a.t the ~tio~ t.. ~_u ;u a~t r1Src o.a 

*a c:-t. .. ~· to loa 1a a poaiU"" to - Q CIV .u4a 

~ ~ .. w -*• ar""" to uk rar • UOUClaOd· I 

-=-~ "' ~· wnll all .. ) 1 .... -- u.o Qat 1a ~ 

~.# 1 - t1.Dal rec;a.C.ti oa 10 

J!Ziate <d Q;.U ~ ~ere 
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• .,_,llll.L.. I - n ~ 1 ''II '-'1 r.­

~ \M cr..s ~ \o 1.ld1e\ Biotr ud \o b&ft .. 

ap II~ & tr1&1. u ; U,le, 

lr. h lMa' I -.14 l1lae \o .n OD U.t.al>lee. b loll& WilD. 

1\ \eb 70• \o -- 1l!p 7fRr llia4 OD tboo BS.otf •tt.r - & ,__ 

.. ble U... .... - JVII cift .. 1.11 ._ -,... ar-.! 

.... m·m· I w.& I tdll • 1a • ponu.c. to .-b 1lp,.. - ~ 

a_. &ftiar \M ~ 1e ~..s.!, aDd I.,,_ U.S. 

\be ~ tdll lie _.,..s.! witlW> tboo --ar ,_, 

web -a.. - ~ lMd .s...l.opa til&\ - ......:If .,. 

.s-. Ia oU!er -..!8, I 'bel.UTe that - t.1ae W.. ~ 

._ua, ..-! I J1D9e - _,.~ ~ of tboo ..U., • w1l.L 'lot !a 

& poa1U.. \o k-. -.z.e - ateDd OD tboo B1ott -· 

lr· !!&& •" • em - r..u.c. w.. ap aca1A UOUIId tM 15th or 

Z..-qt 

lr· g vtt I .uJ. "'ot _.. u.a hilppT u 1VII do eo. ID. tut. r .,.. 

pee\ \o lie ill \cl:ldl with ftall Y1n+•l OD tboo - W'CW ~ 

u-. 
lr. h $' • Did sill tua.,.... of Ud.e n-ti.GL 

lr· Nrn y.,. .s.pt ~ .. llle\\'• atf1,darlt. 

Ire .. " 1 C"o) ) ~ 
-~---- _.._ i.DRl'filll Co'-' leblatt. !ilo lllll & ... mezlp ......... -- ._, 

* aebrln= t:re rt'• with Jll..tt tM.\ ,.. rather o'beCUr'e " 

bat. '- _ -" of u. ~ 111Ua a ts.ooo ...., " 11" 

atotr. 

_,_ 
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lr· G)..... -..r-~. A ... l,.Salptt.e ' : ' T¥ i-. actld-

t:l.M .._ Ja rzw•• - ~ ~ eoJ.W ott. tan-

peaopla - &. Cou't tz1M too JI"'O I bo ~ ~ - -

~ I 8dX --... - a attooopt too~ lda u.. n... ---..rN. •lllnt a &! \ ..U tor all..S.. 

... I · - 11>114 ..u.r tana. boat .. u ia - • " "' -. 1a 

~ a rot Ula1 ~~ be ..S. a ~U.. C: 1lli.ch I bnw 

a 011101' D. _. lJdef - I w1ll 11 ... too ~. " ' ' In u.o 

co- rot ~ a.po.itica be _.. -1. a.a "-! tool4 b1a 

~ .. t:l.JO.DOO 'lllib1.dl be .-iwd. ~ S ' I -.. a pqott. 

'Dact b &a raJJ ..,.....n., ~ «'~ 1!lrt w - t.bot. 

1t - a ~ • a.-;..:\ 1t. ._. a lld!lo. tbe ~­

'101W! £.....,_..,. 1t. - brlbe, bat tbere 1a .,. ,._,1'5., o.ftUwlt.lw 

en.-.. ,.._ U.. •blatt' I a.pocl.tl.:a. - i'f"w1pol Co D 

-.1 tJl L Q i 1iD Ulo 6e;lolitica U tJ.- czt.:t. ':ioD '*1.olo - - reJ:T 

C1D sf p H KT ~ 1!r .. bl.ett 1t alii- ii!!AC' !.a boo1JPt. too 

tz1,al.. 

lr• ... ,.q y_. 1:.- I a Dat. a ~- !' .. <51:&'~ - too 11"'" 

- - - ~ .. 7f#ll 1ft c1Y1..el -- &ll l .n to p1. tr. 

;roe e....- - dirt tlla Blott - 1a ill U. .ul ad I 1lill loou' 

~,_ -~ 1.1:11~-

... n ...... ._...,_ 
So r.r u I a oc-..,..uod.O TWA ..-•t. bc1:be<r 11Yilll * 

It, hsswp 

...... , 11 
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Kr. Cl@: 'Diat'e - -a• cue. ~ c-i•touer raterre<~ t o .;c3 

u lDCa.o \ax eneiCD - apiu~ Schanck .. ao 1Dci1Ttdu&l, 

aacl U l a ._ CD .U-4 - aalaa ot atoct, aDcl basacl .., 

T&rio,.. 1~ ot hia parsoDil C}>llllll IIIlich ha 4al!uc~e4 11 

aDcl natad that poaai hly I had Dot CCIII t o a CCDcl'aaion co 

Jlr. !'ol.er: ULa t • a tr1» . 

:a:r. Claril:: .. W - ccaceutftUDI ou tha Btott - and other 

cuaa , hut • !:.aYe 11'1111 t hat cue YlrJ c.rotul couiclaraUcc, 

Geueral that that cesa be referred ou~ for preaentaUon t o a 

Kr. lllorfi!pthau: :t..diatalf' 

Kr, Claril: : .u I exp1Unoad t o ltd, t here ara a tn it"""' coocomlq 

tlla ,. .. that I ..:.t ~ clear up with Pb1l 'fenchel, and I th1nt 

- ua do that Y0%7 quictlf, ao that U:le U.S. ;.t~l'lle1 a1ll ha.,. 

\M .. 1\- Cla:rtnad before it co-a up . 

Kr. !!OrpaU>ao: I - not go1JIC to IJ'IU with the AU On>eJ' General 

1t ha tMU n ahOQld be trta4 111 t.o. AJ~Cel••· ~at will be a 

bra at tor Schuet , bot i t ha taell atroaclJ' about try1l>& the 

Kr. 

a•• 1a t.oe ADga:t••· I • no' cot me •. · · ··•· · · · · · • 
B I dOll' t t h111k tha 

Claril:: I appreciate _, 100 111• a-'flr, 

_ , u•-•4 the l e£1]. aitue U OD een he aeicl that. 
Atton:ey CaDI~ re ~ 

to try 111 K.• Tori< ..,_.. he 
I tiiUk it 1a lagel.l1 -uary 

~~~\axNWft• 

- ~ -
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• )lr. JIDJ', ..... , It ...u... ...._ .. ·s, 
- --n-1 11' i t •..U ~ ._ ia .. y-. 

but I 4oD•t- to bo:iat • lt. 

llr· C~a '!!More~~ a ab,_ -•ll•W1:)' or·~ 

llr. llorratlaou U ,_ Jon. lepl "'",.._.,.,Loa _,. - j ..t '-l - ...... • _. 

aha14 or tM t- &~!!pl .. C>liaato, I thiak 1t ~ ~-.,. 111-. 

You &CJ'M w1tla tlaa~ Mr. J:.pt 

llr· ~_.,, Tn. 

llr· llor~ tl-.t ..u.J. - ..... or 11r. ~·· ,_.~ -.... 

Jlr', Cl.arlca .Jut t!da I - to ...W to t:bat -· D-.• t tl:iK J=l-... 
to 41M'QN tlloa ~ta <d ~t "*"• 

llr. Clarka .U I .U.C- wit!> 70tJr nopNa-t1wa -.:lier e:1a w ' '­

there are -n- •• l)eo! cle!'-.a ralaecl bJ s-b lc - ~ 

.t...t ~ u.... ,_,., or ~ -... that ,_ ..ererreoi ';Q :s a% • 

proa- utecl. 5 ,., • I -.:rt to - oqul1' -bta}J- el -.:-. I 

tld.ak b.1a "~ -.a ..t1rel;)' "i'l ol runle. I tbi.::it ~ 1a 

.-...OM!>.l• " I t::> o.u ... - .-itt.ecl the - · &:lC I _..,.* 

... aboGlcl pt 'Me! uc:~· 

)lr , llorfi!!!tl!iaaa I - .,_ ,_ t'Ml kt I f'Nl ._ ... - .._.., 'I'S ?C' -

eur. » e~ttoaol 1M orlara. • .-lei let the o-na ci..W.. :iW-

a-uy. I - 111 pc- ~...,. t:bat » ohaWcl tloot Gotz *· 
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llr. Cl.Fk' y ... 

llr'. !lareatl!•u !ka'' • - OJ017 1!>1J1C 1 • 1:ot&rU<e4 1a u -"1&>7 _.,_. h-· w are e:tiUe4 ~o . W!F1WC 
ot U. ~··-r:t - 'CO ~· -
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Jl;l;a._.,!!illo::IIB~'~' Bl ~ ,_,. ~ l uk. S... ~ u t.::. l.ut 1-eU 

::d..:a oC U. ~ - a """:Q' ~ - - a '007 ~ -u.c. 

~ tU.et 1.a ~ ~. ~all ~ ~-.-..-. s.a 

OIXllll p &;..! ...t ;r 1 l:,pil>n U.S. =-~ ~or tiJ..1.-c a 

~ ~ :fa ,..,.,"-'3'. l -~ l!l:a "' - t.!at u. ted 1.a 

·~ tta:_ tiilr ~W:I ..t~r 1.a -t.C ud 2ft it P'' " • • .... -~ . 
cia ci..n!7. ! ,z.-., l::ll:llr ~ i.a t.J. =-- :d yoar opar&Uca 
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l1loo "' reau-Jn' ~ ... -dt ~ ' - t-t aanl ...,.~ of the c1T1l 

procM4111p. 

Jtr. Korga'\hull I .at W - .., I - -.. TCIIl U M14 \o ~ people &rOOUI4 

here. '!M..,. J1>1l _,COlt la1b:n1 U.. craM JvT tc preMDt tbat 

cue _. t.rrtbu. I .u u - u.. ~ .,..~ perto.-­

I eTer ...... ~ I .,.. aq, 1t I • .-...r La tr<-"l.e , I !lope •••• 

\bat _. the ~ pc:f'o- I ....- -· I ann :u4 ~ 

\1111111 ua 1 t. 

~. Clart;: I doa't ~ 1t La 8J'F'OF1•te ..... .. 

xr. 1102'1!!!\bau: I .IUt -.Aa4 .., .., to ,.,.. _, I aa14 to q people 

U'OWI4~ •• ,- --t-.aci.-r...-4. 

\bat entl•lal ._. ~ arloaal:f • JP17· 

Jlr, ~~orpattsz I'a t:r..I:L.-ri· I ~·_ ... t o sq -~ I sal4 

"' ., people u..- "" .- eat I -.1~ - to - -... ~J~YoJ.n4, 
Jlr. r.pt y..., llaW la .....,., .,, ,_...urT, ..,. ,.nn.euoa tbat ba ._. 

~ .. -..ler wt11l J.'UllltCl..,-- of dol 1llto,...uca. 

Jlr, .. ...., ...... --- -red 11a.rt 

Mr. ,.,. y ... 

llr. !la!Patt•• ....U ,_,... l>Ja apia oa QJ1.b1JIIIT 

R, : 
1 

,...... 1t ~. I ..... c_. ,_, Mt I ~ lot teU lie 

a1pt u.-1- • ..rs- U' 111e -' tult r. 
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• !•r.-...!•llall'lll' • I -ted to en it on .., ..-.n. I w.- I • a 11 tUe 

cc-11' ... ' t..r U.., I ~ I -. W.t I ..U :W.. too .... ,_. \!11&. 

It,._ liln'e a U\Ue DOra U.., j•~ ;roa 4.-,. ca a·-~ or paper 

"'>:7 1atoJMll7 U.. tiiUp 70'1& laft acz....s ca tor U. ..u. or 

1-l7 ca U.. 80 ellecl -.ie -•• ad I ' ll - a look at U 

T I ; • ld al.cbt jot d01111 DOt.a - -, t.o, t.~~Ne, roar - ad 

J'll" jot "-- DOtaa tor U.. .ltto1111t7 C....ral. Yool ~a.,. a paper too 

am. to U.. .lttonaq C....:rsl. sa; ca !l>ltecla;. I w1ll a .. it !aeada; 

..t U DOt aa\Utiecl I w1ll pn )"011 a call or ld w1ll, ad 1t u. 

.lttozDii:r OeDe:rsl. 1a DOt aatiatied be """ P'" • a call. It :roa 

.s.a•t J.ar rna .. , I- aatiitied. lust~ t.~~n ld w1ll 

wdt. ._ill bb 01111 biuidla1t.ia& tor • - ~ U. ..u. ot 

J'&:l-.q, U.. proced!lra w1ll be u tolloaa" 

lr, Q•T I t.b1Dk I abould add U..t I u atat:1Dc a; .,., poaitiaa ad 

1r. !wJ:e'"'W Be aaid TO'l're tbe boT· 

!r· ID!lb I tak:e tlat u quit. u -r. 

lrr .,..,..•!:nr Be M7& be ia j•~ eaitiJIC tor 7""- ao I tam it 1t ~ 

... ci..,. ld.a th1a ca 'fueedq or Iedr eel&; ba llill be d.upte4. 

lr
1 

Qerp Y&X7 lapw to, 

Jr, hi ttn J•t to -.u it ~ ...... 14 llill ss..,. • - ""u. .. • 
~ ~ rna ld.a to ... !b1Dp to be 1ll1'omoll7 acr-! to. 

~C9 

~raJ. llill - )"'lD' DOte., ~ ·- 1t to .. T.-•cla7 ud ~- .t.ttoi'WT 

...s liT ..,...r'a7 ... e1ll ba ill ~· 
t nat ~are llill be tor 

u.. ..t.b ot 1--.:rt· Ia \bat all nptf 

lr. I • .lll ~ 
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TO 

TREAsURY DEPARTMENT 

INTER OF71CX ~T'ION 

S.C"t&J7 ..... u.. 

I, a. Folq, lr, 

, .. . . " 
./ ,,. 

!, ., 
I 

.a.. a reealt or the -r- )loJ.t! Ul1.a ~ bet ... .&ann.zrt w 
t.be .ltton>eJ O...ral. ll'clwazd ... ~ - ~ &tto,_,- ......:.., s.-1 0 
Clarl<, ud repre••tatt .... or u. t~, ~ rou ... ac - or aett .. i. 
rupect or t.be ..no ..... -. -cr-11 .,_. 

1. !iorr g.,, Oa u. taau <14 ~ Gmlll! 1V7 1.Dnstipt1ca ..s s...,... 
C~tlca eec:ared [rca Colcwwl ~ ar. o....t; a tate. t.lat !:!e w:1.U 14 • hlT 
N< ' t.bet aa 1Dd1~ or !i.aU 1le ~. bat bercmo doiJoc eo wubn to 
baTe •~ fUrther d1aeuaei01111 with • . b ~ ......rt, ba w:1.U defiJd. t.el7 tab 
act.lca ca or berore 1aa......,. lS. 

2. Cyt •p1W Sett¢s Cl.&d-. ~ tore ' to tba 
.ltton>eJ llellollral. tlat the t1.l1Dc ~ ~ ..., t:!:ud11l.ent ~ tu rot..ru ~ 
SclaDck be presented to a GraDd 1cq. a.r ..... !. cSoea UtU ba _,.ta to cliacua 
- 4et&lla with •enclal Uld •· !b:l.a ~ !.w DO beuiac, howeftr, apoa 
!!ia deeia101l to proeeed. !Ida •tt.e~ .~ be el.aared ap bT t be e!>d of ...n 
~. ll'h1la Cla.rtt laa not defild telT _.. ~ ll1a ailld, ba iDdica ted t bt. t ~ 
cue would be aeat to lew Iorlt for p: !aU.. bJ Jlr, CahUJ.•• otrica to a 
Gr&Dd lU%7 ill tile Southam Di.nrlet.. 
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• . 111. f o1•1• Jr. 

·-·· !eylt c..,. 

1 . • tetr r.,,, .,. t t. ta• l • .,r t"- ., ,.._e : ii:"'' ~,....,~-._~:~~~: ..., 1a­
!::» r.:~~~ n-. ••• :l,.., rroa Ccl.Geel. lebl ett., •r. c.~ t'l . .... ~ .... \.~\ ~ w:i :..: -rok')lJ 
f't'"o~•CMI \ 1»\ u lod1e. t.t e:Dt o f Llotf be ot t.A-1..-!, ~-n :...!~,-. l 4!..al ~ ·~•~• to) 
~Yt t .... (,_r'\.h r l aC J.atJ J...eal • lt"' tlao lD aD.I «"" t., -, ~ ..... t.~_:;i~.,J' lake 
ac t1. ~e JO or tMf o re J an1lf•l'7 l S. 

~. r.y, t~plryj. =s:-Wt Cl r1l ~ •lr ..- ~ - ... c : rl t..;. ~~ 
£U..) tf .. 7 t. .. n• r-.1 \ -,_l t-:sot fl ln& o:' ~all • 11od; !"ra~ l- e.:. . :o::.JW t.aJ. -• t ...... ""nn b1 
~c~ac.- .. p1 .,.~l .. i1 t..o a Gra.ft4 J urJ • 1.4f.):1t "w :io-.1 \ _.. ..a lii>C.~ 1.- Gl eeJ.aa 
t-7.M t etAt • ell •• e'w- AM • • 'f'\11 • "lo)tL4.AI •"• ~ -:.....-... -=c. -g.W'TC..r, .ID" 
i l a u l 'lC \.0 pr.le-.d . l"'~ a .,. •t.-· r • ~l.d t.e c, .. ·~ -z; !1 . .., e-:J:! o: ~r\ 

ee .-k . J hile C"'-• r-k ~~ · o t. '-• ftlli\e . t •4• UQ U e a.:. ac.. :. :.::c__~~.t t-.._1. t V 
c.s: • -= lld bel r ftlt t..J ~·"'• lor& for ..,r-aen~t.!.;.e tr7 • ...... ~·· !'~or \-., • 
";rt t d J U7 l a t..» ~ ut"-1.r:t. t l a \ rlc t. . 

, . Ia epgr q 4 ;eLl¥ *'' ' ' I hi--• .. _.n ":&.1 :.:\ e:ec:-_:,.,.; ~~~ ~· 
<:! Lbc Ce.2\.UJ"J' 1 0 & Mf1 e T 6o DO\. l OYO•• t' c:r!. 'llaal .-1 .. :._••! .._ , ~~._ . .. ~ 
• • ,;. , llh "" ... .,. ... :.,.... .. \ t.,. oi Yil cue ar:n:14 ~ '- " '" ,.,.,.. :>! 
":u • .,.;.ala t.to" .., erl.d-aal . eua l a ~GC"e4· ~~·: ~ .... ~ :.;a 
reOI' \i La " ' &1.rl1 .,.., Ci.a r"~ ..t...l l!eu r-t =:. !2. ~-- -<~ ._ ~ '•c~ ,.~ 1q,.. • bat"Wr o r .)\. » nu rroe.ed cr .. :rlaa---.7 , ....._ . ...... , ~~. Sc'Xnt-.E, 

eo.u, ILMh oad o \ .... N o 

11111 eo-l•alo• r • ill ~ ~o~t :\le ~•1 :. ~ ~ T an-r-...:..~ =...-rt •Mk 
Ct t •nla l ac • d•t1et • a a:j Af• ! a.at. .A01.lU . nt .1 t wt!• C:--: ··= ~-

Tllo •\I quo 1 U oo ~ t ,..,.1,. ll • ,. t!vo: u • ""- ;U -.:: """ l.br ! ,..,. 

..-•ul16 la .--•• do•tt .ll..,.qo boU•,.t •ri ar..: ~;::~~ ~=~ .ir.'~!. 
It 

..... r l\ la l(r o;Un1,. t hat t.M -'"••t.- !U .~ · ="' _. • 
1 

t • c.-...-...-= 1 ... ' • ~ u ce t-? ..... 
a a .__r • .,.," bl• ,..ae U.• UQOS tblt a"t.Ut.l.ld• o :v r- - -- .. ;: ~ r..!'~in t.lW u. e rl&l .. l. pbU• or Vw t..zoe,.AaA; UOJa_. rn c • "'- .... :1 ,.. ~. • -- ., ::. ._,... r\..4 
,..._. ,_.1.\1, 

1 
I.!WI< 1a.a- ... rTaJIII'u""t .s ,...,. ---~ , ..,_ • 

(On It ,.,.,..) 1 . li. T ., Jr; 

laha ~ U/10111 
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• I 

=-~ es.":!=:!;':e! rt'TW::·.A :osa ~-·c 
=-~ .:::.:;:.!!!;;;;;.s ~_:._! ~. :n:a .... ,.. 
!'?! • X: A :U: • 

~"!:e' &!.;"'•'!.:-a:.:• :!' ~. ~~­
~ec::::»E=': a ~":.# •st.a~:!c.~·~ ~ e.=. 
&::~~:'::~ =-x:.a :..:. ~ 1=--Q.~&t! ~:. ~ 
$!.1'\"lf: ~<:..X !'~ ': !1 ":N-Tt:': ':_:;. !::::o:!.­
t:_; ';<! ':~ ..uae~ ~ ::-.AT:Cet Y! -:l:. ~":~!..? 
!=.;... ~~ ~-:. !':JU:J'i' !"r:: !!A :a-
e.:"':. !:::::. -:.! ~ ! :: '! l:.e ..-arr!.~ :a: ~=.I .. 
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., ............ ... 
- ......... 0 ...... e~,-~., .. 

u., _. .. -· 2 ...,.. fill • •• a 1 ..,. .-

........ &llall?--~1 tie..,. Ill,..,._ ....... a Is 7 P, 

u.. ............ ,, .. _ .. ,,.," ........ - ... ._ ... _ ... _ .. -........ ._. ........... ,.. ...... ,.. .... 
- ......... , .......... ,, __ .,, ···--·-· - -.r •J ... _ 

._ ....... el - JPSISISJ-·' 40 7 • 
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• )! 

•a-•ess.,, fill .. •••-•o. 

--~ .. .. .. - .. 
_ ...... fill ..... 

-1$1···~ 

. .. -- . 
ffi1) 'J~ ..:i ':f -,. ~""' 

.87"¥ ...... 
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::!f.&ll'!!' A rirf I tt 

~ Prell1dez:t. ~ ~ !Ilm'tei St.ld.ea of ~~ ~ 

!Ua ).[ajeat;r ~ ~ d ~ 3rtt.a.b. -..,.h_. ~ ~ 

Br 1t.l.ah domnta:~-: bey::::::Ci - '-.e s.eu, ~=- ~ -=e.,,., !!:I 

respect. of C•,a"a"; 

and Canada; 

'lald.:l,; cog:Tv=oe ~ :1.he eme~c;,- ~ 23\ C"'...., 

with respect to t<:e ~~ ot allYer or tla>:::L ,..,..,. 

turs and ak:i=; 

t r ade agree=eiit ee~ ~ ~t.e:i S~t.ea c.! L=r="'":a' 

and Canede by p:=TI'-"~r£ me~• t.o a.s-.tst. != ta 

orderl.T ca.IiteU!:C ~ ~ :;:-"D,._t'!!.e; 

Ha'Ye resoLve<! roo cc:JC1::>:e ED 116!** • t tc -=;-' -

mem aDd a-ro ~ ~ ~ ee::le!:t. e:tt.~-e'! ~ !:el -

the Un.tt.ed St.ates ~ ~"O& a:ti Ce=!• .. .a = JC•::af:e=" :::;:;, 

1938, aDd have tar ti:::!s JPlOL!:?OIIC , t.!lro-;;o -:.~-: .-~ 

t1ve Plen.tpote:rtta~. ~ed em ~ toll.a'd=O L.~~ 
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AR!ICIE I 

~~ the effect1veneea of th1s A3reecent , lte~ 

151.9 ( c ) o f Schedule II o f t he trad.e agreement entered 

into between the United States of A=lerlca and Canada 

on No-:-e;:ber l ? , 1938, shall. be auapendc:i, an:i 1n lleu 

~e~ot the tollo~ 1te~ shall. be aubot1tuted: 

Un1t.ed State:~ 
!arl!'~ Ac t ot 

1930 
?aragranh 

l.5l.9 ( c ) 

Desc rl.pt1on of A.""t.lcle 

SU ver or black f ox t'.1rs or 
skins, dreosei or undressed, 
not spec1all,y provl.ded tor 

Rate 
"'f 

D.1t.:r 

3~ ad val . 
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( 

1 . 
-~­"' 

I:Jde wbo~ or k ~'- TaJ.::.e c~ a::::1 ~ ~ , ,__~ 

whet.her o r l!lC!t m~=li::n:! b a::::1 ~a=- to ~ 

erte:1t, and iiil..-e~ at:" ~u roxe:J c.t: =-•J ::e ~ 

or withdrawn t'rom. w:w::d:a:r:ute :1o:- -=·•...,..... •- ..,..---, - _,...~-- ~ 

Unl.ted St atee a~ ,...,......,""' ~ &r:J t.we:.~-~ ~- 3 

oa=enol..n6 on !leeemt>;-::- :. b ~ yea: :~ =- =::- .._:,.. 
sequeJ:t year, +a-- =e ::.:JO, 000 =1:.= . ?= •;=e ;e~ 

·---~ - . _, 

1.00, CXX> u::U.ts.r :.e~z -n· =t:::I:!>e':'" e1 O'l • ... ~- : :- ~· ---... 
( :xat t-c:-o: '""1£ ;:art c) 

!ox ru.ra and -rrtno.f=!. ~ve::- or '!:>:.a.=l: ~~X!!S __ _,_.,~ 

the t:e:lt.il o! ~ :"'3"• aD :ieur::'--! a.::r. ~ 
:;:r~·::.uc "QY the 5e=2'~ ~ ~ '!o-e•::7 ~ -·- ~:..!0~ 
St-ate3 o f A=.er1.ca- ?"=:=' _.__ ~=e= : ! _,_. _ .L-.-!.::.:.;__. 

skin or arq Gep.a..""a • .a=: ~---.. ,..looe~~ = ~ ~-~ 
w.ade wt.o 1]J' o r- !..:. r:-• ,..--r T ~ ~~ :12 =:! :.=..e ~ -..-·-.;.. 

cr a sliver or '2"1 st===-r ~.:a:; ~ a:::; a:--1.~ -a-.::r ~- -:­

or 1.n chle.! vs.l.-:re ~ ~ ~ mo:""e ~ t.--. .. a:-_e-:-~,.:: 
.. ..._ , -~-, ~ :e o::=z1-!::.:::.:. ~ furs , nld..:lS, or .,.._-e.s 'l....=:ri>C- ~ 

J;,-
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• 
• 

.AR!'IOU: II (Coct.l=ed) -·-~~-= ~ ";bl.~ St.at.es ot .l!::ler1ca an:1 ea-r· c=: 

l:c~ J.7, l.338, a sl:are of the total. ~..1.~ ~ 

!.~:;;»~ J~:--:n:i.ie~ ror 1n paragraph 1. ot t.hla ~..!.e.le 

,.~.-] b: UJ.ocat.ei to Cs.nada ecr.Uva1ent to t2:e 

;:~~ ;>:! t.!le total. l.Dport.s to r cc~r.i.c= 1=1." 

t.U t:~a.,_ :Statea o!' AI:ler1ca of oliver or blac£ ~:>X ~s 

ar;d s)1=rs -.i::.l.c.!l was supplied. b y CanaiA 1='""6 •.c~ ?e:"i:):i 

~= :="::::F J., l933 to November 30, 1939, t ... ·-··v~ . 

=a::r he .,:.:.:,ea~~ on ~ bl'.S1s ot the propo~ ·~- ~ ~ 

tot.:!.!. .llll;>o..""'t.;; ot s::>.o!l t'"..u-s a::td sk1.:u: c;-_z;,;> ! "" ::::t s:: ~ 

ec-~ ~ t.!le s~ per1o:i, acco= :e• e :. ···~-

1A 5: :!f!: 1I.S :p.-ac"L1ccllle ot 8JJ3 specl:'.l ~act.e= -.::::!± 

: ::::.= L~LcJ,es. Accord.1.!l&l.Y, ot t he tct.a1 = c,.- :>~ 

- - tt: *' l":-,.. %113 :,e entered, or w1t.hi.-a'W':l ~ro.:l 'r--·- -.~e, 

~= =- =..,..,.,.-U= 1.:1 the United State a ot A-e::-1"" .:._ ~ 

_.._ . .,. __ ss. ~"" r:-H.::. ~--· :e e.r:::r ~~ :pe::~"-• no :::ore .......... """" 

1:;1c-~ ~ C<-;ne.3a, nor oore U:.an U , 700 ~~::. ~= 

:~=- !':c:--le;:l eo=trles: provlde'i , 'i'hat ~c:r- t=.: -;:r~ 

;.e~-3. ~ .J=.e...-s 1., 1.940 t.o !love::;,er 3C, ~~. 

be d.e A .. cte~ troz ~--- .-.e~~~i 
! "'TCT-sl:n:., t"lare sL.a.l.l ~ "" 

1w t he -·-ber ot :l!l.= = ~ ~sc:.•:.k.5, :respective....., , ~ 

~ox ~ ~ slWlS (not 1nolud.Ul6 pa.-t.s) a::x!. a;C=:- J:>:­

tl..al::k t~.s :1:mported :rro~: Cansda, An:i frc;;J. o-.E:er !':-~;;:> 

cu ::'I.e=, ,etch -re entered , or w1t!::ira= r= ~-e-

l.c-~ -~ ~-----· --! ..... _,_,.. Dece:ber _,_ , - -"""·-
,..ocse. ~c: caus:D~Pt..lon ~ ~ .,. ~ 
a::d ~ p:>hl 'e !1.7 tbe SeeretlU'7 of t.!l.e ~ -

• Tided rur..t.er, ~ = :::00='8 
t;nt~ sa•-ea o!' A::erlca; P~=.ro=== ~=='"' 
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tllaa a per -~ ot ~ quanti t)' ent1 Ue4 h n~ 
~ ~ qDOU per1o4 aq be enUred, or w.UM w 
rrc. WU'ebo'llae, :tar oone•pttoa d wri11g a117 .S.IIg.le 
aoaU!.; &11111. ProY1d ed f'llrt.her, !hat \he Pre.S.d.eld ot 1be 

. ~ W :n&Ma of Jierloa aq Dr proo~U.oa al.l.oeate 
to ~rtdlu1 COIIDtr1ee other U!.aD Cana4a llbu>ee c~ each 
to~ ber o:r .nl.h oa t.he baeh an :r~ &bon. 

It 1• ~that, 1:t a:tter ooanltati.oa w"!121 ~ 
Oo .. w mt o:r ~ Ulllted Statu of' Aaer1ca ~GaT~ 
aMt ld C•ae4• .., requeete, t.he Preddent or tl:e !!alted 
aut.a or .a..rtoa ahalJ. procla1a t.hat oa &ad a..<"ter ~ 
a&M :t1.D4 1a -ch proclM&t1on DO arU.cl.ea ~~ 
:rr. C•m,. aad -bject to theJuota tter.1a JIZ"'Y14.ad !or 
~be peral~ t o be enter , or w.1th41 .. ~ 
waz ebocue, :tor coaa.pUoa ualeu euch art1c1ea are 
ace a••• ad b7 or:tlclal cerUtlcatee or the Go'r~llt 
of' c--N'a a"ta.tlllg th• t o be of' Ceuc!taa orlpa. 
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1 • The pre sent A(;ree::ent -'--, be ~ procl.al=d 

'tl7 the Pre s.ldent or . U:e tb1 t.e:i St.:>. tot a of Ace r ice. e:ld 

sUU.l. be ratU1.ed by ~s jkjeatJ th.l ling of Gree t 

Brital.n, Irel.ann and t.be 3rl.tlah 4on1 n1ona beyond the 

Seas, E~~:pe:-or of Ind.l.a, lJl respect of c~. ! t 

&b:Ul. enter de:flnltlve}J lllto f orce on t he dAy fo1lot1-

t ~;; the e~e or t.!le Procl.a:latlon and t he l.nnt.r.me:.t 

o f rntU1.c~t1.on, t!hich a!lel.l t,tlke plr.ce at 'I'P.sh.!ne.-ton 

as soon :lS poss:1.ble . 

2 . Pend1ng the de.t'1Jlltlve co:ang i:lto force of 

~a AQNea:J.t, it S:UOJ.l e:1ter pronslon.~lly i:lto 

:f o rca on J a::n.tar:f 1 , 1940. 

3 . So 1ono; ea t he prese::1t Agreecent rec.~l ~" 1:1 

:force it Bhl'J.l constitute nn l.; t.esre.l p~..rt of the 

tr:u\e agreeJ:ent entered lllto Oetllee::l the U::l1.ted StP.tea 

·of .&.l::ler1.ca a:W. C=dP. on ::ove::l>er 17, 1938, ,.:n sh.Ul 

be l!'~bJect to ter;ll.Jtnt1~ l'.S c. p !\rt. of th.":t Agree::;e::lt . 

4. Sboul.d 1.t cype3!" to el t.her t.he Govei"llalnt of 

the Unlted States or A;:e:::-1= or the Gover:t:Jent of 

C=cda thf-.t t.!le e;::e~~l' col:llt.io::S ctth respect to 

t.be c.-.rmtl:lg of sliv er o:- b1~ to:r: f".u-& 3lld skl;ts 

'C:hl.ch hAVe gl ve!l r lSe to t.!:!e co:~elaalon of thla Agree­

J:l&nt have ceaSed to exist. or nnve becoce subst,.ntiall.Y 

:::od1.:f1ed, thP.t Gove m::ent a:r, !l.fter co:~BUJ.tat1on '!11th 

tJ::e otber Ooven:oe:Jt, ter;::l.n.;te the present A,:;reet:e!lt 0::1 

90 dl!)"a' written notice. uoreo·nr, the present .tgree=a:tt 

~ be t.e~ted a t 8117 u- 111 t-~eaent bet";~ee:l tbe 

GoTen:m:ents o f the two oawrtr1.ea. 
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.&Ri'ICLS In ( Cont.1nuei) 

s. Should the present Agreeoe:1t be tei'I!lln3t ed 

1n nccol"d.:mce m t..l:l t.he prorts1ona of po.rP.grnph 4 of 

th.1 a Art.1 c le, t he prov1:~1ona of item 1519 (c) of 

Schedule II of t he trade no--cecent entered l:nt o be­

t~;..,e n the Unl t ed. Str.tes of .Al:ler 1cn r.nd Canada on 

Kovelilber 17, 1938, ahl.ch hs'i"e been suspended by t his 

.&oreecent , BhP~l thereupon ~to::t.'\tl.c:U.ly reent e r 

ln~o force . 

In m.t.:~esa cilere~:r t.he respect ive Ple:l1pot.e:.ti-\r1ea 

bl'lve s1s;ned this Agreeoent ~"ld h~ve affix ed their senlo 

heloet o . 

t.hla 

Done l.n dupll.c::Lt e , nt. th~ City of 17=.ahlngt.o:t, 

d.'\Y of Dece:::ber, 193!1. 

?or the Pres1cie:tt of t:le United Stntes of Aoer1c"\: 

~cretarJ' of St.:\te 
of toile United Str.tes of APerloa 

For !Us J4a J est.y, 1n respect. of Canada: 

::r:.voy Ext.mordinal"Y and !l.inlster 
Pleul.pot.ant1nr.Y to the Un!teli 
sta~s of A:erlea. 
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Secretary or s~tr. 

l'faallingtcn. 

3065. Dt:ec:::Xrr :50. a pjm. 

~eo 

Pa.."'ia 

D!o. t £d Df;cn.b~ 30• '.'1:19 

!h:c ' d 9:00 ..... 

FOR ~ n~ ~~ e~.TTm:;<s 

Tb£ SEtllltE l ast cl6'!lt bJ a umnimous votE or the 

301 p:rumt &-;>raTEd thE national dt!Ens£ budget (pu!>lish<:d 

in tlds aornJ.no's .l011rm.l. ot"ficial) carrying &p!J'OJ:r1at1.oo.a 

tor the !1rst quartn- or 1940 or sl18h tl:r undEr 55 billion 

tranos aDd aut:ll?ri.zat!.oos to contract national d£!<ns£ 

cxpmditurE:s tor thE :yt;ar 19t0 or app-oximatcl:r 249 billians 

{1!11 tEl£gra:a Jro. 3013, Dcc011b£r 20• 7 p .m. ) . In bis strong 

atatcll£nt cenc£rn1Dg thU budgEt Daladitr l!BdE the rol10111n6 

1ntcrcstinS dtc!a:rati.ou: 

• I hnv t s!J(lk£D to 'J'Oil or the p ositivE :at~ial goarantcu 

w1 thout •~ch i"r=CE will not ~ d arn bcr a rcs . I wish 

also to tEll 'J'Oil tut althaugll I am s kEptical or thosE grut 

utopian a:-~trctu,n.1 structurEs that tr11Uant aind.s = 
build 1n thE ravorab1c sU£DCt: of un1vcrs1t1n an:! it I 

am a partiean 11.11£ th£ pcaso.nts or our country or what I 

cal l mntcr1c.l. ~ten - ttu: onl'J' oo£s vbicb b1st017 

tcacbn arc s.rc aDd m.icb '80uld prrmit in Etti:ct tbE 
a..o1dn.DDE 
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• - 2 - No. 3065, Dtetolxr 3 0, 8 Po :.. t'rcz: ~s 

cvoidcnc£ ot a return ot tilt prurnt e&taa':;roptr - on the 

other h=d I :xrcUvE vtry WEll ::tc.t thE :>rw E=oJl£ ~ieh 

will c ot"£ cn:.t of the: prEsent wcr can not llvc 1t it 1s 

not givtn nn orgc.n ize.tion vr.stly ~Uttrt!lt , vastly grE:e.tcr 

than thE pr!:sEnt organization e.nd 11£ conerin: a trrE:doo ot 

movEmEnt ot a:n bl:twcm nations t.n:! we £n~agr t:Xchsngcs 

ot aOOds , and wE Even ad:11t that once the ::a tt'M.s.l IUJd 

posi t1 vE g-.tarB!ltE!:S arc assured t!:e aac:ut:-~ctiOD or 

federa tive s,-stc::s brtwecn t ht :l.it:c-rnt ::::l~cns or ::u:-o::x : 

and tor that t:U: Franco- British Eoono:::ic a:ecrd already 

affords s olid basEs under which o~c- c au:t::-ies or E:urope 

can in thtir turn build by our si~ 1t ~E"f arE anu,atcd 

by thE samE lib~al spirit as wt• . 

( El'D S~CTICN CNE) 

WSB 
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• 

JR 

St:crct; ry ot s~- t:£ , 

. ,_ s!lin~ton. 

P:. r 1.a 

~ted Dtctcbtr 30, 1939 

Rl:c 1d 9 "' · "'·, 31st. 

( SE CTIO~l 1'00) 

4€2 

:hi: ;:c. ~co-7- 1 -•- --e-os ~.., ccono.:.ic :.g rua:nt which co:::rs 

into tffccc c:: •-- -=-y 1 ;:crovi.dcs th'> t Fr:mct ,111 b'l;l' 

fro:: ~)laoslz71:> ;-::O::::>e~s or <1hlch • occ::.ust or til£ wu-

ic b " S tltec--£ :> ';!"E:::.t eonsuc-t r: r.t:.t , wood, tob:::.eeo, 

r.incr· l ort:s , !'1=•. :!:.Est purcb:.sts which wUl 1::-v<: :. 

tot:l ·n~ v-.kE o: :.pprox1~tcly ., billion dln:> rs 

will opcr:::.t t f o r t!n£ rnst p::~rt UDdEr thE ter os ot thE 

p:~y::;a::::t :>Sl'£c=t to covEr thE service of Yueosl:lv loons 

in ?r net v1t2lc;;:'; co=:::t1lin~ Yu::;o!l'l v1a to deplete 1~s 

for~:1 ;:n EXc:!l= ~ r!:sc-ns. FTtnch t :tports to Yu_.=sl:.'rt!l , 

it i s s~:.=cc , ~ rL~ ~•proxL:·tcly n t their po7 •1 

vol=t . :bE ;>rt:ss r£?C"'<;;s tb.,t c;;rce:cot r-s t::>~U7 rt:.ched 

on =lw:stio!'"..s err ;:-~e£ -:nd c,u~lity •t~ut th::t those or 

q~tlty nqc.ir£c c::.--£rul study in view ot corx!ic!ons 

ercc tt:C: b7 tL£ ....-r•. .J::Crl: is pub11ahtd •,n express lot: ot 

pi ous bopt tb:::t; ~~s r c--d1rtet 1ng of co= re1:ll ch:mr.£1s 

to tbt p n:ss --~ couoors : 
•:s "\ r e ctor of pt".c£ YttgOskrl:! 

:ott~ts 
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-2- ~5. tlEC£±• - ;iS:l, B p. m. (S£CTI01i 'i'IO) t'roo> Par1~ 83 

at tEmpts by a1l ~" ><t 1ta dhpoaCll to =lnt:d:l w1th otha 

atntEs :1t lE=tc 1lt£ t~£s 'lih1ch a rt posal blt Ulldo- prutnt 

c1rcumst=u. T!:::£ o:"Ol:ln1Ere1al agrt tJ:tnt rtachtd w1t2l 

Frnnct cocsU~$ = 1mportant sttp i n this dirEction.• 

(END SEccrCilt "IDWD ) 

i'ISB 
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. .. 

• 
Sten: t~ry of Sbtc , 

:>::c~ :ce~c:- .>.:>, 1~9 

Rte ' " €:55:. - •• ~:ts~. 

3065, I:ccc"'.l::tr so, a - . - . (SZc:-:::.· .=-'lS=:) 

The jltriod for the dccla:t:~o::o c~ ssu~ ~ C:C':J' 

co~n.,r1t3 bas been £X~£nc!:~ :~ -s.-~ 1r: ::;. ... ~..:.."' ,. ... -~_... ., __ • ... • -- ·- • "---~--c 

.:!"''--t .. ; .., ... ...... -... -~ 

F.ttJor ts from &lt:i~ 1::.:!1ea:t ..!:.:.:. ~::.t ~-· ~::-c::E:~~ ~ss 

tc .o 
... 't 

Q t.ntroauccd a bill for cht clssol-..:i or- c:: ±£ ~<!!-:; 

Anvtrao1s . It is rEyor:~d ~-~ 11~~!=a:io= ~ ~cs b~~kru;t 

• 

d t pos1tor3 by l ' Of f ic£ dt -1~~Lt1o~~ c: crs ~-£~tntlons 

dt Cri st to 'h£ cxttnt 0: sp~:-axi:a;c:r so.~~.~ ~~cs. 

~ prtv1ous pl~n thst cth£r 't5~1=.,: !J:.s~!:-.:.~!")-s ...-.:cl.t ~c 

c alled upon to furnis~ ass1s: s=et ~ s~c tc: =~~• ~~-~td 

( =:y t clcsram.s 11os . 2SS6, :Jce c::.!:tr .; , 

Dcccobtr 5 , 5 p . tr.. ; at><! 2912, :>cec:i:t:- S 7 '; ·=-·j { c;:> 

l££SSAr.,E) . 

3t"" ..:.::-: 

'aSS 
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J'ROM: 

DATE: 

American E~baeay, Paris, France 

December 30, 19~9, 2 p. m. 

NO. : 30!19 

RUSH . 

·a· ... ~ 

The following is per sonal and confi~ential for the 

Secretary and t .lie Secretary of the Treasury : 

Reference is ~ada t o telegram No. ~047 of December 29 

f r om the E~baeey. 

.· 

At noon today Dayraa invited (Matthevst ) to call at 

the Ministry of Blockade, and said that nov the Allies have 

estimated the supplies of molybdenum they are prepa.red to 

purchase fro~ the United States. Dayras permitted hi~ to 

read the tvo-page telegram being sent t o Purvis by Monnet. 

It is stated in the telegram t hat during t he year 1940 

e l even ~1llion pounds vi ll be nurchaesd t rom the Climax 

Molybdenum Company by the French and Br1 t1sh Government ft. 

It etated turther that in 19+0 constumpt1on by the Allies 

is eet1aated to be between seven and eight m1111on pounds, 

wb.ich should replace German consumption 1n large part. 

There was a epeoitic request in the telegram that the Cliaax 

interests be not informed ot this confi dential figure . 

I t wae stated further in the telegram that American 

ooneumpt1on would probablY be greater than heretofore, 

i n expectation of the large orders already placed and to 

be plaoed .1n tbe United Stat .. by the All1ea. It waa not 

bel1eve4 
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believed reasonable b7 XcMet that ~ J.~u be uked to 

purchaae more , part1cu.larlJ' aa ~ .... vu ~ to be llwe 

that lnoreaaed production 1a ooatea:;>lated by Cllaax. Ill 

t he (o1111ss1on) lt a 1 _. va po 11 t"" out t!:a t 11lc::-ea.sel! nurc hAe n 

would likewise ae&all11lCreaaed etoeu ~ ee "'ft::-ket when t!:.e 

war ended, end euoh a coa&Utloa -::1.~ ~e ~esu-..ble ~ !er u 

Cl1aex ¥as conce rned. P'ar'the~::-e. X:=et ~~ l:e !loped 

produot1on would not 1ll t act be l.~:~e!'U.Sel! by -:=e c~ 

Co~a117 beyond Ybat 1t -• esu.ca~ -.:::1.<5 ::a co:siZIIK; 

h e a&1d he was •cont1dent• t!:at C. us!st.a::ee o! Secretarr 

Morgent hau on t!lls po1llt coul~ be ~stel! by Puma. 

It was turthermore stated ill -.!:;e 't.elegnm tta! 1t 

1 t see11ed 1nev1 tabl e that t!:.ere te OTe..,rotuet1on, ..,uld 

1 t not b e posa.lble tor adell U ocal c:~n nu to ~ hought 

by the United States a s a var reaerYW; Xa~ exph1ne4 

to Dqrae ~ h e l!ld not !eel eat !! .,.,.,u~ ~. •eu!l>le 

t or the United States to take -=~ a ate;.. ~::> l"n.-rl.e 

vee a elted 1ll the t e legrp just v'-..at are ~ present reatr1o­

t1ona on exports to Japan cd to SUII!!.a &:!!! to ~uire Ybeeet­

lt wae eonte!llplated thet ttent be a -:c~ e:!>argO on ·~rta 

to theae oountr lea. Ill eonolualOD e e tele;ran ~ PurYta 

to tl nd out aJ<aotlJ' wba t the a1 t>.a.a t1o:. ,.., regard1.ng export • 

to countrlea vhlch are neutral ce!.F!>Ors to :ler:lall7 • and 

oontlguOUJI to that countr7, parU=larlJ nth regard to 

I~. 
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I~alJ • 'nle telegraJ:~ 1nel.e&tK ~e ~ t~t ~::-::orte to 

those countries vou1d b e l l>U ~-~ -~ ··A• •. 
·~ -- --~ ~ornal cons~tion 

to ~oo~erate wi t h 

Ital.l' 1! she ...-ou1d g1Te f'.lar&=.:Hs -~n .:.e prol!uct voull! 

~ot be reexported 1n ~ ro~. 

Ne1ther tungete ::1 no:- ::.!.en: ~ :a~•lo:r:ec 1n :he 

~ele~ above ~entioned. 

Sote: It 1s '"·~ 1!-ke:.,r :&: ?=r..r v<.ll not 

e:1e Cf'Ut10!'l b e e:r.erc1eed !.: :O.~~..;::e ~ l ': =leU Of COUJ"88 

:.O::<lon has sent t .he : ert 

l:.hlle !-:atthevs vu ~~ :::.._..-:-u:, ?.:!.$': :::a::r 1!1 to 

eo:J.au1~ Yit!:l: tl:e l&titer ~e~ a --•--: . •X ~t V::et !:er 

a:o- 1ni'or-..at1on about 807& tea:.s ( :-.t~~oe: tele~c.:> ro. 

:?928 or December 8 rrco t ::.e ~u:r) '"r' ~ re~:einl! b:r 

li.attb8ve. 

::J<D OF !IESSAGE. 
-~-~ =------ · 
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....... ...AIWHTC..STAn; _ _,_ 

J anuuy 2, 1940. 

The Secretary or State pre .. nta h1a eospl •or•ftts 

to ~ Honorable the !!ecretar)' or the 'l're&~, ~ 

encloses t or h1a atr!ct~ c ont1dentlal 1llforatlt:.:~ 

.:ee 

oDe copy or :p&ra:p~aa of telegnm !lo. 30~9 o~ :~e~ .. -.. :!0, 

RECEtVED 

.- t ,... . 
~- ~ ""'" =­----·-
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Secretary of State 

Wr.ahinr;ton, D. C, 

3057, Dec~ber 30, 1 p . m. 

GUY 

I 

Dated Deca=ber 30, 1939 

Rec'd 1 110 p . m. 

DO?erbent'a 156S of Dece:>l>er 27: ADd :l:abau:r'• 3<>46 

of j ece::>ber 2S. 

?.elflleud 1D t he couroe of hh • tro~ bu<\4et opeech be­

! ore the Senate on ~odey elOJ>hMho4 t he de t orodn&tion 

o! t he government to reduce to t ho l i Qit French expendi­

tureo not • trictly indil:;>enoabl o tc t he conduct of t he 

war . !!e described t his policy "' 1\ t>Orel ao voll ea a 

!in:u>cial necesai t :r. ?.e oald t hd vuti:ne :>roduction 

:>roble::u~ "ere not peace ti=e p roduction problo:u ud t~"t 

at ouch a ti:;e e.s t• io the enert;ieo of the nat1o11 rust be 

otralned t oward "- tyo-fold goal: t~.e feed!~ of t !!e :oatio., 

ll.lld of the army. As regardo ;>urcN>aeo t he !'rene!! public 

in Ume of p eece ~ been ur&ed to encourage French inc!us try 

b:r buyiDG. The o1 tuation lwl chNJ;;ed ! n the ;>aot few contht . 

It wno new t he duty of eYcr y !'renohman to real! z e t b:lt 

ev~ry uaelese expenditure vea en otfenae BGninat his country. 

He oald , !or exaq>le, t hat t o buy a p le .. oure clll" In theoe 

~ vea yroDg on two cOUJ1tO: f irot beccuoo t he :oone:r 

noedluol:r apent in thia !aahion abould be 11> ... oted 1D 

arg,::e.nt 
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4note4 t o t he :>le:!S'IU'e c= ll>wU. be .U~c ~~ ~ ~ ~ 

t&Db. f o pur~•• r. ..... l~ aure cer o! '1'rt:c!:. =--·~ 

Will, bovenr. a Te.nia.l a1n: to , urc.haat a ,:~-~ a:: -

h11 &d:tn!s~ntion (the !tinlet17 o! l't::.:ce) .!'=:~·:!':!*";! =-r !::or 

aet \I;) ! o: •xr?~-e c :..=trol .. 

create 1t s G1£;2.lrt.1c ...,.urchneea !ro::s: abroat . ~ w;-

pointed o:.-t t!-..:!_t the- w:-ld vaa a t t~1 ~~~ !.i~....!K !.= 

tvo s~u,._.. :o=.e ill 'OI!Ueh !'rceh ~ :~ ~ ~ ~ 

open t o 7rz.:;.ee ~ virtue ~ t l:e l'=vu:~lUs!. ~ =! 

Deee::bcr 4. J!.e?ut t o c.,..er ee. 
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