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Jlro. Bell 
Jlro ..... 
Jlro. Cocbrall 
llr'. tlcl!wrs 
Jlro. Co~~ 
Jlro. katoll 
Jlro. !lull '"'an 
Jlro. Gl.aaaer 
Jlro. ~IIPIIOn 
Jlro. P'01e7 
Jlrs. n otz 

Berbert1 

Here 1a the &eDOrandua J'OU asked tor Sa~ 
DD=l.ng about the IIOY1e caae a . I haYe g1YaD 
a COl)J' to 9ul.l.1Yan. 

So11e tl.lae thla morning I v1ll go oTer th1e 
vl'th :rou. I don 1t know 'ldlen, b ut I 11111. 

1f1ll. J'OU (Cochran) aee t hat the cablee 'ld11ch 
used to go to Hanes, go to Bell' 

Yea. 

!lull 1van1 

llo'thlng. 

JJq snow up 1n J'OUr countr]'1 

Yea, au, Just r1ght . 

I wanted 7DU and Gaston to eta,. behind. 
'fhere 1 e eomethl.ng I want to go mer vlth 
J'Oil· 

lllaeaer1 Vbat 1 e this that happened Sund&7 
at the State Departaant on the Argentine 
bwle !'reat71 

'!he]' had a t rade agreeaent aeet1ng. It wae 
a - •t1ng or the b-ade .t.greeaent eo-J.ttea 
oa the Ar8aUae 111114 tbe7 there took up a 
a.bl.a *lch tba ArpllUaaa 111111 sad up 

1 
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;coa:::L~7 re:rua~ al.l or U:e roequea~a 
~ ~ !bUted Statu 1.n the aegotlat!.o:u. 
5o ~~ &B 1t refer. to the ~rear.I!7, ~l' 
=:::tiC! doliD the exch&nge conuool art!eJ.e -

r:o ca,d, 

~~:t'ine, t1.:rned dovn the excn • .,ge control 
.... ~cle that the State De~ent l:taa :,ee:~ 
~ 'Lo get theo to accept , vhie!l ve 
o:,Je:~ed 'Lo as vall. legoUatlons VL--e 
~r"-t.:l7 1n a ver7 bad at&te a:l!i .-·.-e 
~ ~ement CoEU.tte e !"e:!.t ~Y !:ad 
= llllli:le aDo"t:!:cr conceallion , ~tloral 
==s'om to Argentl.ae, 1n order oo -
~ ~7 were to '!lave an 86Z"ee.nent at all. 
~ • " ey prgceeded to drav ap a ~T!.sl:)!l 

~ ::2 uc..,• nge control art!cle :;'!:at ~ 
~ m=e nearl7 meet the !'rear.117 ' • poa!-::!.o=. 
a.=O -::"'-s't va.a cabled dovn t o Ar~;-1na. 

Ee!). ~ :you (':'ho::paon), b tl:te pd:1nht~U:re 
.._ ::>e'inre here, I vr1te t o Xr. Vellea a.:.! :e:.: 
'±Ill ~t - ve17 pol.1tely that t::ds _.,., _6 o~ 
0m:n'ng "thi.a Cuban thing on r:s:r deak a::d <rq aot 
C.~ "I;i.me, he turns 1t OTer to G=-adJ aDI! 
~ vrltes a letter 1.n ..ale!: he SIIJII , 0 !ml 
~-"' <!lm'Pl.e t ime. You hav e bad sl.nce Se:>tVI!Ie:. 
!::!!t:o -:..e represented on tlle t:-a:i.e k"toeg, • ..... 
so ~,oy-..L and so on and 1! ve d1C.O • t !lie 1 t, 
1lf:\!' ~c::J't - sa7 so and he C1roY11 u =-~ 
~ ~'l;o our lap, and I don't kDow ll!::&t -~e 
ac£WE! u , but 70u see here - !:laTe got Y!::1te 
= ~ trade agreeoent - be r~esents ta.e 
~~. Cotton 1a on South Alloertca and 
~ -"I;tlel!!ellta , Bas11 Earrts and ~e.r. 
Gc:£-..,-,., em neutra11 t7, Merle Cochran dl:ll.!:g -
c:Le:a..~ all c ables, and then for ao:2 ~ 
re.S!'!!! i get a ::eaaage - a ::re::.o~ :rro::: 
:::C 1"~7 g1rtng De the latest ~ on t~ 
.L.~tln1en thing and the exc'"•~e. Yell, 
1t a r1dlcul.ous. I can't vorl: U;;at ~· 
I ~. I get a -CIO. Sa turd&7 Jl16i:I:S !roll 
!!a. :I .apaalr. to Harr7 and he tells :lf! thla 
~ellanr ..._. oYer !lwlda7 on Ule trade ~.,.. 
e~o.; Joe Cotton 1a on t !:le tllll!g. E:a.n-ia 
g:es; .o•er, Gaaton goea oYer. liov, - eav 
or c::-~ - baYe got to have oDe perao!l ':0 
11i:1::m ~ v1.ll nov that l:aa ~don~ 
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t!Je ~u ~L '11114 tro• tihati oer- eo 
-. I -·~ do U uq :more 1ih1.a -7. I 
jlla~ -•t ~U.OD 1illa1i ~· ao.. ollie pe.r.m 
1l1l.l. haTe ~ !le -~ n-o. t!le Static 
~ 1dll ::. .. to n.cnr 1ihrou8h Ulati 
per- aad 111:81 U.;r caD1 1i decide, ~ 1ille7 
eaD eG1R &o - 1d.th tbe pro b1ea, blrt I -
1101: SPbl:s to !:aTe ~ peopl.e reporttug to • 
oa oo:~ta 1d.e ti!ie Sti.atie Departaeoti. aDd U:ell 
c..-~ ll.ke t!w ~ball h-ade h-eati;r 
or tili.a -ner 1d.t.h fOxes 1ll Cenat'e aD4 Ill'. 
Bllll. Q.a 1io c:a:l1 - 1jp IIDd ~, ·VIQ' baaD I 1i 
tt come to JR - • t.hta 1e a -ttier or Juat 
a au~ o~ ~ ~ I til:link ~l Bell 
~~%Xi :Jo:: te11mn! ~ &o gel togetiher SDd wor!t 
a ~ oa-. -a_ decide Oil 0- l)er'IIOD 1lbo ah.ou1d 
kDinr -~ Ulat goes OD betlreeD the 
'!':reas:Jr7 ~ Sti.aU ~ aDd let ' • p 1D 11i 
OD <me ?«'-· big 1il1e ~ 1 t 1e DOW U 1e 
~ bl:;loss!ble . 1fe get a1.l e%eUed aDd Ull.a 
MD ~· !ie CoeSD 1 t kDliW t.hta - I eaD 1 1i wor!t 
llU ~' M17 :mre. Iti 1a •er;r bad '!)l"'eedure, 
eo 1l1l.l. ~ ~ or 70111 gp 1D SDd 4o tt 1'drl;r 
qa1eklz, ........_,... I eo 1;!ae ben I eau 1'or I 
ltDow l..1.ke "'"1• &r--...-c I • f!Pi.a8 11::1 see 
a:-e- 'lJel.l.ea on 0!>1-M e . Cotton aDd I 
tmleUo:l all. ~ beeanae I let M.. lmalr 
Jl%'e~ well. lbat I - dolllg and be letia 
- laxnr Cia": be 1e dalllg bat; 1ih1a tirade 
agre nti t?Jng, - o1' C!eae otiher -
1h1a ba"'-a ~ 1ihe 1'o%8a 1D Cenw'e, 
I a1gnee 1ti oollp1etel.7 bum . I baYen 1ti 
";!:.a ~: 1d- 'lll:lat I algued. I doD 1 ti 
kDinr ;reto eat 1iJle enq.n ~e ~ti coati 
1i2 ~- I kDow U coati ua aoae1ih1.ng. 
So - tl ~ caa1 1i - U:Jere 1a a good Job 
~a co~ o1' C.ae C:ttl.l BerY1ce bo;ra, 
- :t:aw good :FOil era. 

Be ··- ii!awTer 1ibe ~ 1a, 1lbeD tihe;r 
are .cad: ~ caD - to - , ba1i 'IIJil.e •• 
t!»,7 are ~ I doll 1 1i WBD1i u.e. 1iO ~ to 
-· bat ~ nnel om... waa 'IdleD 1ibe Oeoere1 
Covn•l w:rl.tea - a _,.,reudmo on ti:t:e f'ore1gu 
nr=anp o:..,ng. I ltDov vbo vrotie U, aud l t 
- al1 ~. bat Chere were ebouti e1% people 
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Gluaar: 

a. M.Jr: 

H. M. Jr: 

Cotton: 

Glasser: 

Cotton: 

H. K.J'r: 
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a o.a n. Bernie waa ~ aE ,;:. •· ..COJ.e 
~. Bernie aa•ed ~ Ea.~ ~ 
eccD0"1 na this t1J:Ie. 

~<t 1.!1 correct, be e~~ ~L 

~ 1.nc1denta117, .rou teno.. ~ l!Pt ~ 
c:1ean up tba10 Ecuador 'onstn·- -.. 

I - a.tra1d I shocked the wfrnJ • ~ 
Gove-~ental. Committees 'o.f trn"'llm.T1%\B 1!:at 
we vanted t o IIIOYe qu1c:kl.7 01:> 11< ' 

It ~· too I!!Uch on ae and teo C::Z::::. ,::::m:!l!.dOD. 
1Jel.1, eo•e 101ae w1th1.n a rrar"_..,., ~ li!leH 
:me= 'ld.ll go t o vork and g1Ye 2R ~~ ng 011 
~-;. ADd u en men I aq I: =x~ ~ ~ 
noaa a1..1 ~ae cab1ea and~~~ t:!at 
emma 1.n tro111 •1cholaoA and a!=. ~ ~ ~ 
tile a~~; I VI'Ult to ~ -=e ~ cme~ 
~a read 1t. 

Do you vant to b ring up t u s::;"'::re ~ ~ 
Pan .A.mer1can Bank 1dea 1.11 lll:::::.1tc1s &:>senoe! ~ 
Ia he go1.ng to be here ' 

~ e'tatua 1a that we are tc W:IECOIE! W± .a 
oNr~a1onal draft or organ1:z:•i+"cm .cC 
~ro1 and tunct1ona o~ ~ <::::± • • •ee='l ~ 
and tbat this h to be cUe.rrr- . - .:m "'hte.Desda:J 
v1Cl t~e 1ntoraal. co.Utt- =""<rlD£ ~ tbe 
Federal. ~aerYe peop1e &Ad p:e:y""r j::JI ~ 
~ and I think the tt.-. *' "e' J e u 011 
~ 1t 1a to be g1Ym. Q:t ;z.-..1 r ~ 
.U..cuaewn a10 h1a co..ttt-. 

~ dgn.lfioanoe or 1 10 1a ~; :,......, ., b 
•ak1ng · - rtrtua.ll.r eaki.Dg IOU ~WI ~ ao 
~ llhole th1ng aov. Vaa ~ ~ ~-non' 

I 4Dn 1 10 mow. I beard- I ~ 721. ~ -· 
d1a • t ;rou, that .roa n.A --~ o:m ~ ~ 
I th1.nk tbat 1a 1aporbAto ~ :1e "t:la.t ~ 
OliBbt to baYe a peak at 1t ~* !l:t tpea ~er 
am on thJ.Dge 11lte th1.a .a- JCil ~ ~ 
a:oe ooat.ng, 7 0u ougb10 to a.ak e:r CJ .1117"0' ut:~ 
• de;r 1.n ad•anoe eo that I - ~ ~ ~-=l'~7 
0~ u.... 
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Gle•eer: 

~-toD: 

S ••eer: 

a.LJr: 

!:..LJr: 

m ueer: 

CiJ ···c-: 

LLirl 

hlJ.: 

!!.LJr: 

Bell: 

3.J!..J r : 

- 5 -

eo.. ~t.. ~zorow. 

I •boal d th1DJt after ~ tnrorwa1 co.UUee 
belll U • 41acuae1oD, w coulA IIbov u w 70u 
- ~t.. la~e 1D tlw aftei'DOOD. 

l!lo• ~t.. 1D the -!"Dl..lg, Cott on, I vaat 1:o 
talk w 701l about th1e th1.Dg vUh Vellee. 

m..t u.e 1a he aoii1.Dg oTert 

Jlot -~u th1a aftei'DOOD. But u 7 ou ldl l 
be &r01IDd tide - n!..lJig, I ldll eee Fole7 
nr.t aDd tileD Cot~ 

1Dcl.dent.U.7, OD thle 1:h1Dg that YOU (O:laeaer) 
are wortd.Dg ror • OD, 1.t w ue e 1211. 1:o 1 29 
lllcluaJ.Te, Uaell 1D order w llake the etor7 
70U heTe got w llhow bow the thl.Dg vent down 
rroa .1eJJDar7 1, 'JO, 1:o Dec•ber 31. 133-
!heD a-tart 1D on .1~ 1, 1)4, aDd go aa rar 
u 70u caD aDd ae rar u w ~Te etatlatloe. 

'lbat le ~-

You haTe go~ w ~Te tm-.e :oerlode. I 
haTe eet J:OO ror W.Orrov afte"'O')D -
I .. Tf!r7 eer1.oae abou~ th1e t b 1 ng. 'l'hle 

le ~er -· 

It 1a tide epeeoh that ~7 haTe been v ork:lng 
Oil rar a -th aDd I ~Te decided I .. going 
w g1.Te 1t - u.e 1D JaDUar7, Oil capl~all•· 

Soande l.1ke Bccl.ee. 

I bapp- w be ror n. 

Oh, 70u are ror 1t. !bat la o.~., tileD. 

Ir I caD proTe 'llhat w are tJ"71.Dg to proTa, 
I th1DJt 1t tdll be a real conrllJilrton. 
I dDa1 t .._,., -.aa.r .. - ):rOTe lt. nwa1t 
.. - J*Vte1tt 
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Glaaaer: 

B. }!. Jr: 

Schvarr.: 

H. )!.Jr: 

Sclnrarr. : 

Gaston: 

Schvarr.: 

Gaston: 

Scllvarr.: 

H. K..Jr: 

- 6 -

So- t hings might be used t o: p ::oor. I -
a!l-a.1d H 1s a Yery clouded nana"C"J.ca1 p l e Q:Ire.. 

I sketched 1t t o Mrs. RooaeYelt ~ o~r 
nJ.ght &lld abe aa.1d, "It yaa caD ~roYe lt 
on the thesill that you are go1.t:g, 11; ~ 
be aarYelous, • so let 1 a see. ~ - ,,-.1.1 
haYe to do a little high tly1.ng ~ a 
llttle ground stra1'1llg, both. I got a 
eall. trom Lowell Mellett. I t.!:l.nk fiere 
b &ll old order aroUDd eoaett:lere ti:at yoa 
lll.ght loolt up that anybo4 vbo goes on t!::e 
alr should clear throup Lowell Mellen. 
I don ' t thi.nk &llybody 11Yed u;> to lt , 
but a t least I 8111 go1llg to star= vlt:l lt. 
In talk1ng 1t oYer wlth the boy s at !:lo:.e 
abou t where I should g1Ye lt 8!:'d so =• 
Renry aa.1d, "Art er all, D~, C Ytr.J. do 
g1Ye 1t to an audience wlth only t"1oD o~ 
tl:ree hundred oeople to see yeu, Y:;J r:ot 
g!Ye 1t at your dealt , because a !';er ~ 
you are not running tor &llyth.lDg. • !lo 
I th1nk that 1t we coul.d g1Ye 1t ~ =.ere 
at so~ meet1llg we haYe vhen we ha• e tL.e 
a1r 1t 1s Just as good as n-y1ng to ~·· 
1t before the audience. 

You p rolllsed t he Preea Club. 

Yes, but I can ' t g et the alr, C&;l I1 

It would b1! better to g1 Ye 1 t !:ere 1.!:> t!Je 
eYelllng. 

It has bee n done , a broadcast· o r a speecll 
troD the Press Cl.ub. Bul..l did one 1..&.-t 
year and dellYered his speecl: to ~~ ?ress 
Club &lld l t was broadcast. 

It l s not as good as llll a~e~:ee. I~ U 
was noon tlme 

'!hat ls true. I t s hould be about 1 : 00 
o 1cloclt. 

It you gave 1t t rom your dealt 1n t l:e eY.,.,,ag -

!he ltJ.nd o t ape e ch I .. golllg to 61• e , I c!.G:a ' : 
th1 n): I wlll get a YftT good preM 0~ 1t aD4 
I ..auld llka to get the a1r. 
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Oaa~n: 

B. lt.J'r: 

5c!:Mal"%: 

3..l!..Jr: 

E.~ .rr: 

E. !!.Jr: 

Scl:war%: 

3. X.J'r: 

- 7-
Bow aboul: ~ tol"Wl or the Ul" that the Stu 
nmet 

rhe7 have a stand1.Jig request. 

But tor 80- re&aon 01" other all. the neva
p.pera k1.ll U then, don 1 l: the7t 

Il: dS"Pmda on lilhat a aa14. It U 1e neve
'IIOrUQ, the7 uae U. 

~7 gtve 1t 1:0 one newspaper then, don 't 
the)'t 

Jlot exactl7. nte St&l" doe en 1 t cover 1 t 
unUl t he tollovi.ng ~. 

!'"!le o l:her papera 1n ~- here don 't p~&J' 
1 t ap mach because the Star rune the vbole 
text, but al'01m:1 u .e countn u 1t bae good 
~eat 1n 1t 1t ld.ll be used. 

Curl"enl:lT they ere n mn' n g at 10:00 p . m. • 
~0:00 P•• • Hond&J'. 

It 1e a halr hour. 

I need a h&l.r :!lour. 

~t makes :rour ta1k nzn about went7-tvo 
111nutee. 

Vbat abou t tile o'ther e1p l: mtnute et 

~T have lll>tdc. 

I thought I 110uld get Lovell over and ask 
h1a nrat. But -.,.be 1t would be better 1n 
order to keep ta1th, N7 to the Preas Club 
that I • go1..1lg to give a ta1k but that I 
-.nt t=.e air. 

It 1t 1• ~ go to tl:e peop le, 1t ought to 
be 1n the ""' nc-
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H.M • .Jr: 

Soh~: 

H.X • .Jr: 

Glaaeer: 

Co;~o: 

Pole:r: 

CoUoo: 

H. !< • .Jr: 

H .K • .Jr: 

H.M..Jr: 

-4-

!'b8 requeet rro. the ftar ant.S.~ ~ 
request flooa the Preee Cllab -.1 ~ 1a DOt 
a epeech before an aDdleoee. 

You cou1d go rl. g!l; up ~ t;l:e .~ u tbe 
~--Lux BullcUDg. 

I be:W"e DaTer aelted the broad~ ~tl.OAe 
tor a national hookup. 

'fbe:r vou1d g1Te :rou one cUrect. ~ troa 
here. Your own tirealb. 

Yell, tbi.Dk about 1t. Ve haTe beeB ~e:lllg 
vi~ t;h1a talk tor oW"er a aoo~ 

Jlore than a mon tb. 

11ou1do 1 t 1 t l!lll.k e it :10re -l.ght}- to g:lTe 
it before one ot these learned -oe1•~•' 

It doem 1 t need tbet, .Joe. 

It dependa on vlult sort ot a ~ 1~ 1a. 

It 11 go1Dg to be a dl.atucUJ ll4nr l!eal. 
epeecb aDd I haTe got an i.nn.taU.O:: co go 
up bef ore the Sobool ot Soe1al a.-reb 
u •- York ao:r tt. on th.el.r :fo:n.. 
Aa lieDrJ' ·~•, vha t 1a the uee 1A liP~ to 
ell ot Ulat trouble 1t I 1a DOt ~ to 
sell IQ'Ielt. It 1a the tdea I ~ to get 
acrose. 

Yea, it ie a queet1on ot what ~ o~ 
the popul.atlon 1t ld.ll reach. 

It we go up to 1108e leal'lled eoc.l.ety, t.:ere 
~ be tloo bwldred -opJA. 

Ye bad long ago a Ter:r 1Dal.etent req:zat 
flooa Chicago, I th1Dlt the Aa.oc:.la~ ot 
eo-roe, that wanted :rou to =- oat ttorre 
1110at ao:r t~ and dellTer a epeec!l a=er 
their aueploea. 

!he:r haTe go t an oTer-al1 aa.,...,•-.::!.G:l u 
Chl.eago' 
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B.X.Jr: 

Gaston: 

Bell: 

B.X.Jr: 

Bell : 

~a t on : 

B. X. Jr: 

I!. X.Jr: 

Schwa.rs: 

~ton: 

B.X.Jr: 

Bell: 

O..ton: 
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~t 1e rlF\. 

'l'bq would al'l"aJJCe a ra41o hookup tor 7011• 

Blat thd 1.a 1n the alddle ot the da7· 

!he7 can arrange an eTen1ng eTent tor 7ou. 

'!'hat 1101114 be 1deel. to go out !n that 
territor)'. 

It 1IOUl.d be eve11 troa the atandpo1nt ot 
Uae, too. You willA ga1n an hour • 

• 
Pardont 

It 1IOUl.d be eve11 troa the standpo1nt of t,.... 
It has soae oth er adTantages, golng out 
1n the Xldd1e Vest. 

I va.nt to go tc Chlcago 1n two weeks an;rvq 
to see Henr7· 

I t;b1 nk that vou.l.d be flne • 

'l'he7 would arrange an eTenlDg dlnner. 

It 1s an OTe:r-&11 assoa1sUon, a Jo1nt thlng 
1D Chlcagot 

Chicago .Aaaoclatlon ot Coaerce. It l.a a11 
bua.lness 1D Chlcago. 

I thtnk that h the beet thlng. 

Right 1n the Chicago Tribune, the 0D17 IIOrD
lng paper. 

Do 7011 llke tha tt 

I t;htnk lt 1e a prett7 good suggestion, 7ee. 

Arraqe a lltUe entertalnaent out at the 
Ut11.Tera1\7. 

It; won't be 1n VubSngtcn. 
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R.IL.Jr: 

Bell: 

B.X • .Jr: 

Bell: 

R.X.Jr: 

fbo11paon: 

.· 

- 10 -

fbat h all. It th1.e soe• ..U, w 11lll haYe 
IIOre - well, thlnk about u. 
Du~ 

I baYe a nuaber of tJU.ac• ban. Would 70u 
l1.U • to walt and g1Ye - t- llilllrteet 

Y... Well, 70U can ll.et- to ldlat I aa 
SOlnS to e&7 right an.. thl.e aeeUng and 
then 70U oan talk. 

All r1gbt. 

Then 70u 1ta7 when I eel Gaeton and 8ull1Yan. 

BaYe 7ou (Xr. 'l'boapeon) heard aD7th1ng about 
Xr. I1ele7! 

Be 1&71 the doctor 1e -•ng out toaorrow 
and be tb! nka eTe%7th1.ng 1e all r1ght and 
be will deo1de det1n1 h 17 11hetber be 1e 
coii1Jl8 back eo• t1ae thle week. 

10 
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STRICTLY CO NF ID [NIIAL 
TREASURY DEPARTMENT 

IINT'D OFl'1CE COMMUNICAT10N 

- llr. ec.c:u-

VU.h :re1'en- to 'lilT ~ date4 DK-ber 29 ca Ulia .UJect, I 
tol4 Jlr, bLobo lrT tahsh .. thh -raiJic that h -a 1M aaUa~ectoJT to 
u .. S.Cretar7 tl>U U.. truacrlph ~the apeclal acco1Dih o~ the..,~ 
h&l•'"' &114 o~ U.. JaM ot lhDce with tbe J'edaral ll.eaarTa llulc cOTar tbe 
week Ulde4 with ~-.., ....W.C· I al.ao tol.4 Kr. Inoke to &llbaUtuU tor 
tba vrttt ... lettu raqul.rlDC hl.a ai~~~&tura a •-nu>dua o~ traaaaiaal011, 
... ral3 I.D41caU,..; tba parlocl conre4 b7 tba attacbecl traAaCrlpt. I tolcl 
his that w at thl.a IIDcl -'-4. e4opt a brlet t ora ot -:ra.Dcl• ot ackaowlaclc
•Dt, DOt ra¢riac tbe Sacratazy'a •l«aatur&o 
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TREASURY DEPARTMENT 
12 

INTER OFF1CE COMMUNICAT10N 

_.._ Dec ller ~. 1939 

TO Sec:retar)o llorgentbau 

- llr. CochraD STRICTLY CONFIDENTIAl 
l!r. hob t elephoned thie atterno<m. Be IUbd ~ I coal4 -\ clerl.aa 

- ~ or printed fora to &CCOilllpaD:T aDd to a cla .. •d~ the ~ 
;~pt o! the speel.al account o! the :Banko! 3:aglaDd mieh tbe hdcral 
~- 3anlc is now prortdi~~g eontidenti&lq for the Secret&r7. llaokJe UIIO 
ezpla'"" t.o • that the Brit ish Purehaailli; eo-iuioc reqa1rea the h4llral 
:?ese::"ft 3anlc to proTide a full transcript o! ita accomlt each ~~ n1c:ht 
~ <bat thh ~be cabled to the JlBnk o! !ng] a nd in tt.e tor the laUar'a 
eloU:!;; on hdneada;r. llr. Xnolce inquired aa to 111hether it 10Duld be ~le 
t<l ~ See:ret.&z7 ~ the transcript prortded h1a Uao CoYer a -u; ... d!J:a& with 
'!!-4sia7, instead of 'fedneada;r, aa 1 had orf61Dal~ ~ated. to llr. hob. 
~ ~ 1e quit e prepared to aake t he ata\e..,.nt aa o! at>;~ da;r ~· 
Sec:rt!t&r7 requests, btlt simply pointe out that ~ ~~ eYe:l.1ng wcnld 
l>e ~le. t hie would obTi&te the ueeeeaity o! the baD.k ~ t., 
~-&\e statements each weelc. I t old ll:r. Xno'ice that I WQuld eDn*!Ut tba 
Sec:reta.t7 on the two pointe herein e01'ered. 
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STRICTLY CONFIDENTIAL 
TREASURY DEPARTMENT 

INTER 01'1'1CE COMMUNICATION 

DAft J.-azy 2, 1911o 

- .... cocm.a 

.U U:llo a.a. Saturiq, Dece.ber 30, llr. C..eroa telepbo-.4 • tbat the 
1'olloviq ealllecr- 1184 ,_., "been recelnd 'b7 the ~ed.erel. l.eeene Balik: o1' 
l ev Tol'lta 

"Parla, Deeeaber 30, #1293 

Pleue t....,a1'er 1'ro. our T .A.ccount to :Bank o1' PrsDce Spec:UJ. 
.A.ccoUilt to be opened 11p01l :rour booka $6,000,000 ftl.u J.__-, 2. 
Ul:ld.l7 ad.nae Rov.aaeau. (SlgDed) Carlpel" 

13 

llr. c-roll 11l1'or..d • that he bad. notltled l!r. Rov.aaeau o1' thla •••ace· 
Ia uner to ~ 11lqt\1r7, xr. c-roll eald tbat no l..utracUODa 1184 beell re
celnd 1'roa the Bomlt o1' Frace authorldJ>C the le4eral lleaern Balik: to pn 
Secret&rT ltorcelltbm peraoll&l Ul4 coll1'1dentlAJ. acceaa to thla apeclal accOWit. 
I told h1a til» I vould te1te tbla -uer up with xr. Lerc;r lnulleu &ll4 would 
Call h1a blOCk earl)' Oil heeclq JOOl'lllllgo I apoke to tbe Secre\arT after talkiDc 
with llr. C...roa Ul4 be ageec1 tbat I ahould taU: 41rectl)' with the ~llCb 
l'lllallCUJ. Co1lllaelor. 

I ,.. ut Ul.e to reaoh xr. Lero;r-lleaulln. b;r telepholoe =til 3:45 Saturdq 
at'terllOOII. lie lalew o1' the al>oye q:DOte4 oablecraa. lie rea4 to • calllea ex.
clluce4 betwen hiaael.t and hla Gonr~>~~ent 1ll 'llhlcb be 1184 properl)' aet 1'orlh 
xr. ltorcenta..u•a d.edre 1'or •peraoll&l &ll4 coll1'1den\1al ecceaa•, but -.bare ill 
Pre1IOh mtborltlee 1184 pron4e4 that xr. Rov.aa- abauld be reaponalble tor 
we!d-c the 4etaib o1' tbe ac_,t aallable to the SecMtu7 o1' the !rMR1'7· 
xr. LerGT I =11- 1184 Milt a tartber calllecraa to tbe hudl lila laUD& tbat 
thla ~tar be atralcl>teaeol out thro'al;b a 41rect calllecraa o1' lllatracUon tr011 
the !eak ot h'allce to tbe Je4eral J.eaene llallk o1' • .., Tori<. lie uaurecl .. tbat 
be VO'Cil4 b.aYe Ule -•&arT mtborlt:r 1ll tba hu4e o1' Ule Je4eral haem l!ult 
be1'ore hla 4eputve, 'llhlch baa 110¥ lieu delqe4 trc. J~ 2 to J~ 5· 

'llba I tel*Jb:1!4Cl IIJ', bolte at 10 o'clMI: thla IOOft1Jic I s Uatal7 broacbt 
1:lp the abon eabJeot. b-. -. 1'~11ar with all o1' the 4etalla and e44e4 .., 
11l1'-\1n. Be atate4 that Rov.aaett bad. lieu 1ll the 1aa1t thla 110rll1D& and •• 
quite 41aeppolllte4 •• nu the eccoat - to be opaoa4 tor oa1T $6,000,000, '111111• 
be apec\e4 $25,000,000, and baa ~r\alat ~ta to_.. to4q. fte Je4eral 
_. prepared to opu the .o:oOWit 1:lpOA Ule al>oye 4""te4 -tborU;r, prorided tbe 
-rr-av:r ....,al.d not l..ulat 1:lpOil 1t bdJI& held 1:1p peMSJI& the receipt o1' tbe acree
... t belll& oarrle4 out with reapect to clriJic heretar;r Xorpatba. a-1't4elltlAJ. 
Mol JIU'80Ml race• to U.. aoaoaat. I \old EMa te p .W with Ule opaal.ae o1' 
tM IICII:ual;• eM that W -a d.pa4 .... ~ )' JS- at~ealJic .U tM 
~~. EMa 1Atone4 - that U.. liNk 11M ut Jft reoelnd nltallle tttberl~ 
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tor Clbo alta to be 41-awa oa U.e - MCcnat 'r7 ._._ ftle latter pre~ ... 
aa aul ..... CDP7 ~ a leUer ho• Govuw ~OIIft.ler te Ooft~r ~- .._ 
be a.rt>l...-4 - dqa ap, MtUac fortlt Ulle athorl\7, 'lid U.. •lc!M4 ort&t•'• 
pre~}T ctelAp4 la alr.all, baa aot ;r.t ani......_ C=npnt:q, v~ .tterta 
..,.. belac .U to haft • odlecz- aettlac fortll U.h .U.OrliJ- h= \M 
3aal< of Praace to tho ~~ .. ...,.. :1-* ~ ._ Todl: todq • 

..u 12:30 hob h l ep"oollt'l • \!a* :tau- w ., a • ~ loac 4.leW... 
'11U. the :auk of huce 11114 ba4 l.ulat ... ...,.. .. eel'f'lac ~ 3 P••• U..h an.r
:oaz~: ( 1 ) tn.tra.etlou la "caN t o opnhc tbe epeelal .ceo=t; (2) a4'11oe to 
\b J'ederal l!nerft llalllt tl:at Ita -:r irav aa t hla aeoo'IZU: azul (3) ctenat te 
&:1:\l:>oritJ for tba Sao .. tar, of t be ~ t o haft eoafl4mltlal 11114 pen~ 
aeeua to the aeeou:At. Kr. hot. u4 I ~ that Xeaara . LeroJ~••••U .. Ull 
~au= vera cl.olJic eTa1'7\h1J1C tbq e~c! froa tbalr alc!.e, 'ba.t w 4CIUte4 ... u..r 
t b oftl elala la t he hench XlnlatrJ of fl.- u4 la the llalllt of :rr- _,. 
-e. 'bael: 0:> the Job ln w.fticie:>t force am fo~ to cet out the -ua%'7 tn.tnoc
:l=a t~. 
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Ca 5•~ •raUc· Do II .. 11' JO, ........ ~1. Plma aM CalUu, 
,._ ,_ MA 'Mea _.- - ; \e peftll\ • \a '"-* M \lla n!\e ._. 
.. Prt'-F. - w \lla ~ ..- w .-.uet ~? ,.,. .-.u .. of 
"-*lal war atertw. 

Jlr, ........S.o pftft~ • villa -raM& wpea Wo ~oUoa, M4 a "PI' 
at a ..-1..,._ NNl'I'M ~ k1A •• D111 ill' 2) trca IIJo , 11-\, fi'Oa 111Uu 
l ('&11\e l 

"Tolacr- 8911, ~ --' ~ tr. Ill llaJao\71 1 ....._. ..... . 

"" ·~ ..... p741sc -~·=- •'•·· taw )Ma ... r ........ ~ 
:lrUlU -.t r'1 all ~~ \a .i.ael~oak Coaftl•llac 
e-1.\\ea oa h~all al ....._ l .._Me& n q-o\14 \e , .. , ,_ 
lollawlac ~11'· 

hl\hll --' .,..,_. Qeft~o ftrJ ...U wela- app....U 
~u llJo, llorpa\Ma llaa M4o h ,... ... -.rol.J' a ppl'oah \o 
.,u-u la ~u r...o!U.\ h ..... uortac .,...,t... l\ we••U -. 
at cruho\ oentoo \e ~?O\lo l"ewen ll tlal\14 S\a\oo 
~' w...a • .-~uu -\nl nu upon .., ...-spor\ of 
--ua1 a11•7" 1114 w u,.. U...\ '~" ~ 1114 h atwilar 
- -'P'lalo ...U u oU, .,.,_. aM ~ \lMJit, l"ellt>T 'ldllolll 
~ ,., ... ,~...,. llaa ........ ,14, vi\11 u.. .lolll..t
·~u- 1\ W'll14 oor\ab:., ..-ln. ol,._ ... u oller\n ._.. 
e ... Ual'dll' vi \loftl la .., ~ ..Wlq \o ..n'o?lqo of c.._. 
~·· Vo \lllontan du..lll _, 1-J'\aaco M a.q ohp o ""l ob 
hl\ot ,_," 'hlalo\raU• aaa \.aka h o.....a\ \lllooo al\ 17" 
~'~~*'ac ~~ uo\taou ... • . 

ar • ...,_. aha la4 loa\14 ~~ r 'lMU M .... upor\o to \ h h _,~ 
\a uoh\ 1a \adaleal 41tc'Uoloaa. la l H o -uoa. \lllo t ollovlac 
,....... ;i la .-\14 tr. ~ ..... hUt"'" eaU•C"a Ia. )047 of 
' s • i r Zl, 19)9• 

.. \ Hlla • \lla\ la n- ol \M .,_, ...,ueaU• 
b \lla *b ... o\loa al oeo '• wrf&ft \lila\ ell Ilia .,....nl• 
lio.lMlP' lla8 ~ o•" IIC 111\ h \lila eau• S\doa la \lla 
_,. tdu'O la a'l'in \o aplab \lllo o\Joe\lno ol \M 11lloo lo 
- le _..,..,.. G4 \M II ''• ..tLlelll U h JlftpOIH \ o u o 
la at\ahhc ,.._ lh\ ...u alae M ~h h p\ \M ~ • 
11 ....... ptnu. fll - ,..tu-. a ' 11aa a1 .. -... •••n•• 
.... OU.Uor .. \Me .. wt .. e t rlab _,.. ........ un fll 
lllol9bc a ..,urw -.rtu• _.J ... _, vt_. • obllar .... , .. •, 
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!lila toa 'P • b p Mrlcln conUDUCl Ule qui-' treat td t~ pall\ tw 4qa, 
w1U. U. ~ td nerUac b aneeeti ou leu \hu JIOZWJ.. Shrli.IIC op...t at 
3 .~2 _. J , ... a\ ~' quo\aUoa all 4q, 

a.1 .. fill 90\ ncllac '117 tlw t our r eporunc 'bNIIr:a htaled 1.274,000 tJ'OII t!w . 

toU...S..C ·--~ 
lllf' !e1 C.OJIIIOel'a.a ... . ......... . .. . ....... . ................. It 10(),()()() 

Jr f 01 1CD ~ (~s) , ,,., , ,., ...•.......... .. ..........•• • 174,000 

!o\al.... • 274,000 

Jlr' c1al CODCII1"1l8 •• • • • •• • . •. • . • ••••••••••• • •••• • ••• • •• • • • It 192: ,()()() 
Jr fer.1Ca ~ (~ope) • •••• • •••• ••••••••••• . •••.• .•. . . •• • •• • 27,000 

!lila ..u..r ~t currenc1 .. cloeed a e f ollowal 

J'nDch trance 
Ov.U.4ere 
Borha f reace .,.,.. 
O,ne4 Sea 4ollara 

!otal,,,, • 219 ,000 

!lila Z'dM t:or U. Olallaa u4 lluloc peeoe were vMheDC"d at ll-5/sf. d1-t 
... .1fi!l5, Z'll lf iD~~. 

• pw ' ... u. tollowinc -h ot cold tr.. U. eenarbcl acooah ot ~ 
~ , ... '.&: 

t;!o,ooo,ooo rz.- u.. .- fllf J'rs.-
2 ,500,000 haa u. .U1aal Jluk td Arpatlaa 

t22 .500,000 tnal. 

'ftU. note t o U. parchaee tr.. t u WaUouJ. Jluk td Arpntaa, that SeDk baa 
1IIMa a : e1n-' parobaMr ot cold troa ua u4 thh t raneacUon r epruch t~ 
t1Z'St a-w !lptrotUOil •111o• .TulT 1939. Ia u SllllMYOZ" to u oertain Ule r - a 
hr as.. -.. fill _.u. w a '•W wt.a a. 1111.-.1 ... •• Jluk ot ... tozk 
..a- 77 n .._. "' to a. i* ••II .._ 7 1 ??• w _. -- tt laltnltS.. 
- .... 41 Sl J fill tM,... II .. I 1'• .. plllll• fill tM _.u. 

CONFIDEN"J:IALI 

I 

I 
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!he X.ODdon t!.xiJic !>rlee• tor .U9W _.. ,__. 011. ...n Jla.rtc:s " "'=c ~ 
a11. abo- ot ~ ordolra . !be ..,..t ;price vae tUIIcl d 2211. ~ 1/a.. a& tM 
torva%'4 price vae ~-J/164, &1110 ott 1/214. rl:w 0 . I. eqaiftl.alta _.. )9..1.}1 
and 39.161, rupocu~. IUYC" 1Ja 'llm!trq, lou the tJo:x>rt U:.-.. au-~ 
hit;ller at 43. 201. 

~th Band7 &11.4 &.n.all &11.4 the ~ ~ their ~ JrieM t• 
foraip aUnr at 3'4-3{41 &11.4 35#. roapecU~. 

We 111114• tho purehaaea ot oUTer tobl'nc 350,000 ouzaeu UZII!c U. su
Purchaao J.ct . ot thi s~. 100,000 ..._. ~ee:rtool ~ .Uwr e:M 
t he r eai1>111C 250,000 ouzac•• was~ pro4ueo4 .u_.. t~ to=w:tp c:s:a::t:: : •• ~ 
cbaaool tor t orvcr<t 4ell'ftl7. 

CONFIDENTIAL 
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TREASURY DEPARTMENT 

~ OF'F1CE COMMUNICATION 

DAn: January 2 , 1940 

TO 

Sub~tct: :=• =~·~:~E~ S1tuat!on . 
&-.~ ·~!~~ ~ct~b~r 30 , 1939. 

Conc1us 1ons 

(1) Tt• ~~~~~tf~ trer.6 haP flatt~ned out, ·~~Pntly 

for•fhac~v!~ ~~· t t:11ne 1n 1ndustr1al oroduc~1 ~~ dur1 n~ 
t h• e arly ~-t ~, ~·xt y~ar. 

(2) ~ :::f~:: ~, a !ov nturn 1n b~~ln•e> a~t!~1tY 1s 
l n~ 1c~:~ ~y :~ ~~ !C bJ~1~es~ 1n~1ceE ~~~ !~~-~~·~, vhl cb 
~h~v t~: :~~ ~!·~~~~~~ ~~=an~ at ~r~s•nt 1~ ~~## ~c!•nt t o 
su0 "l0:- t a:: ::-.: ! -.!·7 · l•vtl :>~ a tout 115, a s c==..-t~ ~· 1 th a 
Nov~~b·~ ~-=!~::!e~ !~t~~ o' 12h . An locr~&~· ! ~ t~· ratio 
ot dura~l~ ;~ ~~~! ~-a~l~ aro5uct1on t o aoprox:~;ely thP level 
r•ach~: 1= ~~· ~~~··~~ o' 1929 and 1937 al ~o ~~~~t s cBut1on, 
~artlcula:l7 1~ aoo:-alF1ng thP 1~~td 1at• outl~~~ ~or th• h•avy 
1ndustrt•~- !~• ~-.FP~t larg~ backlog O( un~l::~j ord~rP, how
PV~r, ~7 c~=:!:~~ '~ so=e t1~~ t o s u s t 6 ! j ~~~ct~ o~ abov~ 

the le-v-=-1 ~~ =- ~~. 

(3) ~ :-t~~=t ~~~-~~·=ent 1n ~rlCP$ o ' c?:-:ai~ co:aod ltles 
ha~ b:-=u.· t ~ £~~e:!a~le u~turn 1n t =• ELS a::-c~::ot 1 t 1~ E 

1ndex C~~=~ : ~· ~~·~ ~=tP~ Dec~obpr 23 , b~t :~ ~-!e• r1~~ eo 
re.r h&s n~t ~--= •X: f'::~!. ~- 0 :l:JU .f'h t o br1n.; 6 ~t~:--~al 1:-!Cr•aEe 
1n Q~V OrCP !" ~ , ::: : ~ 1::r~V~ Our 1n~ ~x ~· COC~i:Dne•. s~eeonal 

i nfluence~ , ~Y•T•r , ~y b:"'lr~ a n 1ncr~a@P 1n ~v ~r!•r~ durlng 
J anuar-y. 

BUE Lce!~ a:1 1~!~y ~~ eto9~d 1:prov1~ , s~! ! n r•e•nt 
veeka t~~ ~~! ~& ~latt~n~d out. Th• s~v Y=:-~ !!:~s 1ndex 
( eh~•-n !~ ~t 1) ~@ re:ullled f or Plx vp•lt!! c• l::"· t~• peal\ 
r~ach•c ea:l~ ~= ~::Te~ber. Tht unadjuettc vee~T tu~ 1neee 

lndex c! t~ S•v Y:::-k J ::urnal o! Co~trce $~=·~ t~t a aeasona1 
do"t'i.tur:: 1c ·~:-:a: 'bu~ !.!lf"6 ~ sct1v 1ty k:as b••"t r· -~·!'" ve:r ~ 1ne~ 

th~ =lddle o' ~~t::bar. 
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secretar1 MOrgentbau - 2 

~he rete of ga~n ~n the FRB lndex l~kewlae elaekea.d ~ 
NoYeaber. the coepoelte lndex of 12~ for tbat eonth ~t
lng an tncreaae of ~ pointe oYer the preY1oue eonth . .. ~ 
•ith 9-pclnt and S-pot nt galne. reapect1YelJ, ~n OctObRr ... 
s~pteaber. The FRB adJue ted lndex of nondurable goo4a prG

ductlon actuallT declined 1 pclnt ln NoYeabar. ~· dowa~. 
coupled •1 th a turther galn in the production of d~U"able ~·. 
has turther tncre .. ed the dlepropcrtionate •bare of tb la~ 
tn the current Yoluee of lnduatrlal production. The re~ or 
durable to nondurable production i n loYeaber roae nearl1 ~ 
the preYlous peake reached in the eummers of 1937 end 1q29. 
While thle ratlo under present conditione aar baYs loat eoee 
of lts earlier eignificance, neYertheleee ltl current h1sb 
leYel euggeete the need of caution ln aporalaing the t '1ate 

outlook for the heaYT 1nduatriee. 

Beale l ndlcee lees optlmletlc 

Our ueual eonthlr calculatlone or baejo 'bueineea 1111!1-.. 
likewise show eYldence that buelneee a ctlYitT le aak1Ql a ce.
porarr top. (See Chart 2). 

~he compoel te lndex of baelc demand turned down 3 pclalta 
to 118 ln NoYeaber , chiefly due to en indicated redactl oa la 

the der.and for steel, following exceptionallr aharp ~ 
for three eucceaelYe eonths. The coepoalte index of a&lea, 
repreeenting the offtake or eanufectured goode, roae 3 pola~ 
ln NoYeaber, but the flgure of 113 la atlll aubatant1&113 be1a9 

the production leYel. Theae two indices euggeat that the Ul:lll!er

lTing de:aand at preeent 1e atrong enough to eupport J.D::uat:rlal. 
production around an lndex leYel of aoout 115, •• eo~rec! wl'th 

an actual lndex of 12~ ln loYeaber. The Yolwae of UAtl.lled. 

order• appeare eufflcientlr large. howeYer, to hold ~e~oa 
for eoae time longer aboYe the leYel of demand. 

Our index of new or4era (lower aection of chart) .~ •• • 
aharp decline for the eonth of loYeaber, baarlng ou' Lad1eattoee 
preYloualr g1Yan b7 our leaa-inclullYe weekl7 lndeL 'ftl.1e 
latter lndex (aee Chart 3) hae leproYed eoeewhat durtac ~ 
peat t•o •eeka , owing to an upturn in new orders for tenu-. 
and eore recentlr for ateel producta. 

All-co23041tiee prlce lndex higher 

The recent r11e in price• o f certain ooemodltlee. prta

otpallr acricultural producte, baa been extaneiYa •noacb to 

oauaa an aopractable apt11rn tn tU BLB all-coiiiiOIU U• t.aAu: 
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d!U"i.Q;: Pe wed: eife! ~ 23. (See ~ \) ~ CDtizftl, 

SG rar~ ~ a!'~ eo:-.-! ,.........~ Cle :"- -~el"Wi C•!WJ IC41Ct or 1:i!:Je 
lndex \l.o~ see._~ r::t: ~) ~ U ~ a ~:~ev ~ a~e 

Karclll~}& 

SYftlip;•l17, ~ 4br ~ ~en~ contimaa, lt w1.ll 
tend to s .... =t"'<e,- - =rxr~s ~de:lce aJid ~ s~ wpJ •'- c..w 
o~~~i- Sc !I:. :X:.WC Er. ~::: ~ had U ttl.e ~1ueJ:CC 1D 
C:.&• CJ....~no::, !'"'""""•;;• ~&e 't2 prlce nse ~ _, Ttt 
u:~ec.:.K t.o ::s-: ~ ~ ~-·r~• 1.Dduat"r1al. -te:-1.aJ.a, aa! 
a eca:ae J.'t :!:as c::::R ~ l& Q:e "WCel:l ln't~S't 1D p~q; DeW 

ord~'"S =as :.ecc • e£~~ .:zy ~-.o%'7 te)"t ~ u:~ M Hc!q 

la.t'lt:e=~. ~ 'fC"rmrp d' Dmrb:&'tnal. ~. U ~ 1:!7 
oar C<ll',dli1 -..e • ,.= C' !Dell) CT!le:-s, non:a.ll.7 al;ovs a 10 per 
c e' l!>e..--.s~ 1.:: r=.-~ :w.a- December. 

b ~~ !..:. hrr'l=rrJu: ::=n.dence has so ~a? beftl ~ 
terec: 0;1: = ._.. ,C;rr C' ~·, baaed on t2:e ratio be~ 
p r1.ee"S ~ nco:C ~ ="'F ur. cr :!l.1gh grade bomb. (See 
~-t ~) ~ a;=.ct:L::J;y iA ctJn'tl.mled to "!!e cll.reet.e6 !.::to 

E.tgh ~ x~· ~=- $11!"~) ~'t!ler ean 1.Dto see=-li:les ~~ 
vool..c! heo~!': -=-~ ,._.,~~ !>y an 1.1:1;lro•ed bualllesa oaUook.. A 
a!la..."? t::;>l-'"!:1 u :-~ d' .&tm::mli grade rallroa.:i bo~ d~ 
the l.a.s~ ~ """,..,. ._ -lit!"• ~ t!le ol.d year, ~oweT&r, ~ 1..::J:!1-
cata - :-eT!TL. C' •. e: •1•l:'l."?~e c:»orld-ce. 

-• •n-a• 1 • I "a== :2D ~ ~l.ng Jc'eeU aa.T& Ulat 
b~ ;olle!JHI e:= !.3i -=>e:rs !aTe ~en rertaed :-e--«1~ !'=-a:t 

a ~ or ~ ~ vea:' to that or l::eepl.:J6 7=

c!ta.ses c:tl;r - ~ ::!=:-=~ -"•"" or -~at:~ req::lre
aenta ~or -'t _-::..,...'!1,.,. 
~ co:.·.-~ ~ =--- news or tbe bel"S ~ ~ 

usoctaucc, m~ -.:. <:be ~. • s eeas to be C:s': ~ 
tr1a1 :W:mt e::: .:...:._ ':f:e ::11:0.;:;.! S:.'te• aDd '>neO• •J:--r:Ml" c2:~ 
oc. a ac=-! ~ a-:"~::aw:;;.l' JvF'Iso; well lnto 1:b.e sprlllg pe..-1od. 
aDd ~ ~ U i2Cl ~"""d~~ 1WUcaUOD or tu::q &e.-lCR:.S ~-~ 
dow!: b<)cu:! ~: ~. =- :;>cwll1h111Uea 1D U1e al'-U
auge.-.st a ea.-..~ IIDif: ~~"Te anJ.~e 1n b1Q"'1.Qg c.1rc1es 
1011• ~ ~~·~ ".t:a .a:r-e tek'rc -rorw. • 
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Steel actlrtty shows b :>U da.l l.ntlue:u:e,s 

A ~P o r l o . } !)01nta last 11'1!ek 1n t !le rate o~ stee1 
l~e!)t o~oduct1on t o 7}. 7 per c en t or capa c i t y , due t~ t he 
~is~aa b olldaJ , was part l y rega.1.ned t b1s ~k ~n ;>ro
!'.letl on , a ccording t o re~rta :"~ Ya r 1oua dlsu-le t a, YU 
5t e;>ped up t o near 1 ts pre-l:: ~l1da7 ra t e. 

25 

:>e::a."l:!. r o r steel 1a spoa.rently !l~ldlng = ~t:e~ ~ »d 
~:l expect ed l ,n t he trade f or t!l15 tiae o r year. ~el"'l re
:~~~~ ~at week by ~ u . s. Steel Corporat~oa l~erea~ ~ 
t!:e ecr~1 • alent or 62 per e e n': ~r capa c l t7 , as eom;ta..~ rt C: a 
loY or 51 oer c en t reoor ted l n t!:e or eY1ou.s •e~L. !he !~::~ 
~-e !tent1ona t hat whil e o~era hs•e t<toere~ o ff ~ : h e 
~st ~ew weeks, : hey a re atlll at s l eTe l t hat h~l~s e~•~ear

!I:Ole -or tm.lse r or th., r~rs': quarte r , and tha t ~~g ;,o a 
lA..~er seale 11 e X?e cteC! b7 Zl!d-:an~rr. 

Stee::. s c r a o ortcea, w!Uch a re c l ::sel 7 wat-'-•d 1-: -=~ neel 
t re~e . h5• e n:~t yet O:-oTided taTora!)le 1ndlcatixs ~ =-~ ::er. 
..-~v-.er. Scr a o or leea !laTe t u..'""!:eC 1re!lker ln s e Te ra: ill.a!"~ta , 

P~ C!e I r on Age cocpos 1 t e :l~1ce has decl ined ~!)'!' t!:e e i,~th 

~~seC~: t 1Te we ek . 

or 1.n terest i o U:e nee l :r.at l oll has bee:. s c :r-t l c-...d 
~u b ne • orC.e r s t or !!lach1!1e ~ools during S==be~. Ae:: ::>rC.

l;].g t:> an i nd ex co~lled b7 t~ ¥aehlne t ool Eull~~· .uao
C1! '0 ~ 0:l , !!lae!U.ne tool ordere 1r:creased t o 91. 2 -:>e~ eect of 
~::>ael tl du,ring SoTe=!ler , whlc!:. <::=?areS rt tb ~-~ -oe~ ce:l t 
!.:l Oct ober , 74. 6 per cent l:l Se,te=ber , a nd a:: aTera.ge &.""=~ 
e>; ?er een t during Apr11 th~,u~ .Ju1y . 

!'he e:cl)O~ outlook 

llU1e e xport orders ~or ee~ t'ypes o~ goo.:.S ~Te ~ 
:reese~ al ne e t he outl::reak. o~ war, 1 t !l.aa ~~:ltl,;r ~e:oe 

r.o:re e -r1d en t t hat t!le eff o rts o~ Great Sr1 t all: 1!- >' :P'ral:ce ~ 
Jr.a.1.:lt aln t !le1r export ::arltets , an~ t o J.Ull t 1.r,)orts ~~:m Y.:t

sl~e c ountrlea are c~tr1tut 1.ng t oYard a l e as opt~s< !c 

":)! :-::u re of eX'Ol)r t !)()Sa1b111t1 e a r or the Uni ted !'~tes ~ 

~.f ~eT1ouelJ been exoected b y aanz. 
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Br1t11!h lr.lor'!e ~sel5 .urru.y durlalt llowellber t o 

e~Ye u.e ~t wo~-. ~:*>tl.ePP refiecttai l:~~Creeaed 
1!r:!XIrta ~ !ocatt:r!'e ~ 1:1~r • ar etrt~pllee a~r oraan1u
":'-cn or t he co::n"O:r a:r•:.-L ( See ct.r-: 6) or 9em.J;a-g:-eet er 

~ !lte :-e•t to us !P -· ~c:t tnet Brlt:1i5 eXllO!"te during Jioweaber 
:ra~e 8 'better &~!:!! ::a:. mgbt hawe been ~«:ted under • • r 
CD:x!1t1o:ta. (~ at ar. o r cbart) ~e ~!lC:"eeaed pr1cea, 

e~ :he tol.Uag bL<:£ e:$ e~ta during Se::t«!'!:!er and October, 

'!::an dott!:ltleaa te:x!.e<! ~ ~- the ~Tecl:>er lD~, t be t'l~rorea 

:.ronde eo .. l!ll!i.catte.: ~~at Br1talo'a ~eceal' 1n -.tiitain

'-:lS be r e rpor t woi:c:De • 

!:nde:lee !a ~ ~ eleer tbt ul:t'er Ule dictatol'
ar.lp eeo!'!O._., Fera:!tte! tT l:!z war e3<!~ncy, G~at Brlte1n and 

!'!-fonee s :-e oJ.a.,-•-- ~ ~ edTI!lltelt'e or tbe ·~rt carketa in 

Sol:lth ~>:rer1ca eo! ot2:- ~::• or tte ...,rld, at ita e.u>enee or 

~r-.eny e!ld per-~~ o! ~ nnlted Sts.tee. In tom 1eeue o r 
XoTe-ber 27 , ·u t.c~::; n=e1.al. 'N.~~e• a&$e, •u Latin Allerica 

• •• c:-o~l:lly ~~·· ~:' e:r:f)()rt ~ket ••• C:le otroor tun1 ty 
! or Br1~!l to :-e~::~::o~ Sr:r.l:tb ..._r1e&ll •rket• le thererore 
: n1ct:e ; b:::":, al! ;,.,..•-,aa =~~· !.1! e aeentldly reclcrocel, 

1 t 111 to l:le !:c~ ~~ =::- ~:a>o--. dr1 n 111. ll !:e aceo""rnEn1ed by 

errcrte t o m...-d::e.- :.:-sa c:::a::t1 tiel! o! rl!• ~&let I! forftlerly 
talt en 1:1)' Ge :-:aJ17 • • 

u a!l e:u=.~e c !' ~e ~~1ng out of' t!l18 policy , the 

F!::zac1ti 'r'<.:a!l' o !' ~~ 7 l'tatee :tat • ~:t o=-de r to 8&Ve 

na1!l£ up dollar-a ::~ ~~ dollu- cred1ta, ~ Gonm.ment 

1a p::oopoe!ag to ~- <DOl!Aldereble cuant".lttea of cotton 
fro:: Bre.Lll. I..:1 o~J." 'l:iC PEa ! or t h e ee curcl:Eeee in tb.e cheep

~ ·-= ooerlble 'leJ", :.he ~~!It 1s :tol:l1~ to liObHhe ell the 

~1:-el• bel~ee ~!.o-~= ~o Sr1t1eh end ~:~£d1an o-ned coot
PI'!llee b !!:"''t!.!.. !'!z~ ~~e~ee~ ere blocke<! at the p:-ese nt 

t.1 '!:e. • 

Tte la:-~ TO!t:::::e o~ fcreurn 1ncu1r1ee rcr steel end other 
e~uete :-eeelY't!<! ty -="e::~r• 1:1 this eo11!10')' during 

Seotes!:ler ac:1 O.:tc~:-• .:::3 ~1cb t!le7 were a:¥.b1e to acc e pt 
be:auae or tbl! p~s:re ~ m • l't1c bull:eat, :K''Y eo;>~erl! t o 
taTe bee: :.ct!.~te .. ~~1' by a r.oeculattTe <!e!'lre to eceullllJ
l.ate etocka at · :t.a-: 1:3• r5ta:ler than 1:1)' act'.~el needa. To •hat 
ex•en: t!:e~re ~L, ..:1~ be l)].aeed '<1 th our lllallu!ecturers later 

re:sa1nl!i p!'Oble-~ed - -

Regraded Uclassified



27 

Secretary llorgentbau - 6 

In the textile aarketa, hoveyer, inquiry for co~ton coode 
tor export iB reviving, a ccordi ng to trade report a. aDd •~ 
ob@er.ere look f or substantial foreign or dere 1n tbe nert rev 
veeke. Great Britain and France are eaid t o be 1n t!le -.rkPt 
tor heavy cotton goode for war purpose a, and lllereaeed 1aqu1-
r1ee from South Aller1ca, South Africa, and tbe ~ 
countries have been noted. 

New York T1aee 1ndex lover 

Th.e decline of' 0. 9 po1nt 1n Chi! Nev York 'l'lmea iadex t o 
105.7 for the veelt ended December 23 (refer to Cbart 1)-. 
l argelJ due to rather i111portant dovnturne 1n the ad)ueted 
i ndicee f or s teel production, lumber production, aad a1ae•l
laneous carload1ngs, vh1ch were offset 1n part by a subetan-
tlal increase 1n the 1ndex of autoeob1le production. Ctber 
cos;x)Dents shoved llllnor changes. For the week eDded Deeral>H- 30 . 
the adjusted indices for both steel oroduct1on aD4 aut~b1le 
production v1ll be eooevhat h1gber. 
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• 
\ '\\ ~,\~ l anuarr 2, 1~ 

9 1)0 ~oap W..tlq. 

'!a1Jre4 to P'ole1 about • 110ne• oaMe. 

Glaaeor reported on 'rl'a4e Agroe!MIIt v\tb ~u-. 

l)le«aned wt t b the group the t aot that UleN 
OQflht t o be one ohannol of oc ntedt.O. 
'boW.On 'h'eii.IIUJ'J a.n4 Btato Do~nta, 
'booauM Wht.te repre•onto ~aiUJ'Y on V.S. 
~OtMnU, Oottbn on !lou"' Aaorloa an4 
debt eettleaente1 Balll Rarr1e and Herbert 
O.eton on noutl'altt y an4 Merle ~chraa 
ol ear 1ng all t he oablel , and now !d Poley 
report• en the Argentine '!'J'84e A(Jr eeMnt. 

~l'lente IU4e that al l oontaote v Uh 
tho Btato Depal't~nt ehould ol e&l' thl'ouSb 
one poreoil and troe t hat pereon to the 
Soel'et ar,., to •~old h a•1nr. elx people re
pol'tll\8 to • on oontaote v1th the Btato 
Dopart!Mnt. 

Jlteouee• on vUb Ol.&eaor on , .ouador. 

Dtecueel oe of Pan-Anerl oan Bank 1dea. 

'Pelle the gJ'OUJ) t hat h e 18 wor lt1nc 011 a epoMh. 

OGohNn f\trnlahe4 t he Searetllt7 v1 t h ~AI'lou• mr-ortlnda, a e 
f ollovaa 

1)1HUII1on on t he !lrl t Uh Purollaelftlr l!lut.on 

Opoll1ntf of lank ot P'raftoe Aeeouat v1 th r.a.ral 
fte M I"ft knk ot !few York 

Oon.,.rut lcml nth OhlneM S.'boeay OD ~UUM 
of anu_,. and ~ten 1n Indo-Ohlna 

Dall y rwport of opll'&t1on• l n torelgn exohan«< 
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Muolllleloa with JlaU oa ._, lxp:ut !la1eU ... a.- W 
Data tro• .thu P'e4eral ~lal , l!ltt~ 0 poftU... 

JlaUI IIUl»~ lib:Jirl~ ~ (d 21,000 J A I liD ~ 
by Vol'ttu PI'CUS:DDU A411la1Dtra~CIIl o._ J)N9lO.D ... ko 

Vl'ota Wlfrlll1 lltwa ... n- 011 Wall 1'a •TM;- ~"'t.-
•te n.. fill' Ap"l.-1. ..... • 

Vrote to tbu Xtnlner of "_, ' ta • tUa« w~•U>l~ 
r.oe1 ft4 by tba 'rNa ) tor U. nll.t ~t ~ . 
0olnlftl01UOIIU ti'OII Par91U Oil -lzitl'6'-•• ......,_, -...tu.. 
anU110ny IUIA1 1allp bl.Mk. 

Gable ti'OII u!Na•.-- •unt ~ oa ftD7al ~· 
rte1 t to ~ IUII1 Italy. 

Cable to Jlo+ ·•• .at• fliP •u;wat et •-'t·-u. tN6I ..a 8'004• tl'ld'tta bu .. - 7 •• ... • ny, ~~ oll. 
l'tlpGI't to t&t J'Ne11uet (~ ~ lttt.r"u ~ 1 
Wltb ....-nu, Pl=e Jwt..-y J'cigwu• .on aa1 capt. ColltM oe ~=•11w' )0\b) n• twClAr • ......,t 011 ~,. 'bu1n; ..eu 
b .....,.e to.. ~ -tert.a1s. . 
W.11uu -=t wUh t!w '* ••~ a t r.:s: w ~t•o~ J!:!',J~ p.w 
hU a eop)' of bla I' c; al't te u. .....,._, • IIID t1al. -
-tuP1alu M4 aa.4 1fe1leu .. 1.wfW a ' U'-7 J11111. 

Baa OR a 

ClaJo«ituu' J ' t ••, terutloa et - .. 
eonrt ,.~ • ....,.... ;a pn' u:;c • 

!I ~ - - Oa' 7 ,_ .... ..._. ~- I I u 
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TREASURY DEPARTMENT 
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INTER OFFICE COMMUNICATION 

c ATK Januar y 2 , 19~0 

Secretar~;;enthau 

Mr . Ha~ 

:iheat export sales and o t her ~~~&rket data rros the 
Federal Surplus Commod~ties Cor poration . 

O~c. 11: Export sales or about 200,000 bushels of Canadian 
~;heat were reported . It was also re-oorted t ha t 
60 , 000 bushels or United St ate s Pacific Coast whea t . 
i n store at Antwerp, have been taken by f oreign buy
ers . 

Canada exported 572,810 barrels or wheet f l our last 
month against 477,875 b&rrels a year ego . Flour ex
port s in the twelve-month oeriod endi ng )love~ber -:o 
reached 4,S04,543 barrels against 3,SSE,479 barrei a 
i n the preceding year. In t he t~elve-oontt ?er iod 
ending November 30, Canada exported 144,472,664 bush
els or wheat oomoared witt 104,83c,036 bushels t he 
previous year. 

Dec. 12: 'qinn1peg reported sale s of about 250,000 bushels or 
Manitobas , and ~e~ Yor k exporters sold about 100, 000 
bushels. Irela nd took some wheat and Canadian oat s 
f or shi9ment from St. John. Holland was report~ t o 
have bought a c&r@O or corn f or ehip~ent fron the Gulf. 

Dec. 13: There were i ndications t hat E"lnland ~·ouJ.I! buy so~e 
wheat next week. It was estimated that 500 , 000 buah
el s of Canadian ¥heat were so l d to neutral countrie! . 

Otta~1a, Canada , report s tha t t he British gover!llllent 
has rej ected a n off er from Canada or 100 , 000 ,000 bush
els of wheat a t a fixed price bet ween 90 and 95 cent e 
a bushel , it vas unofficially reported to~ay. The 
British have decided t o buy i n the open market . Si nce 
t he Canadian mini ster went t o England the situation 
has changed considerably a a f ar as Canada i s concern~ , 

as shipping difficulties have arisen i n connection with 
Australian wheat and unravor able crop report e fro• 
t he Uni t ed St ate s and Argent i n3 have strengthened t heir 
position. 
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Secretary Morgeathaa - 2 

In tbe l&Ait Ulree veell:e Holland baa purohaeed eu 
oargoee or United 8tatee oorn. 

Deo . 14: Vinnipec reported ealee ot wheat at around 650,000 
buehela. 

ri~e hundred thouaa.nd buehele ot oorn were eold f'or 
export troa Atlantic and Gult porte. 

Deo. 15: rina.l ut~tee indicated that Canada bad aold abcnrt 
2,000,000 buahele ot wheat t or export, a oatly t o the 
United Ungdoa. 

It wae t hought that about 1,000 ,000 buehele of' eona 
were aold to Europe toda7. 

Dec. 18: There ia ~er7 l i ttle export buaineee going on at 
thia tiae, aoatl7 due to recent he a~ purcbaaea or 
Canadian wheat . 

Dec . 19: Chicago May wheat continues t o aell at a prea1ua oTrr 
July , with considerable wheat under the Go~ernaent 
loan which will pr obably be l i quidated at t he preeent 
le~el of price between now and the maturity date of' 
the loans , wblch is April 30. 

Flour allls r eport the slowest trade in a long, l ong 
while, with f'lour Jobbere abort f'lour, and the baker• 
ha~ing bardl7 any booked ahead. 

Dee . 20: The M1nneapol1e aarket continue s to ehow considerable 
waall:neee; llUCh or it ie because f'armere are eell1~ 
their loan vbea~ t ogether with f'air aaounts of' ~i•
ture 1n the spring wheat area during the past two da.T• . 
Minneapol1e, which ueually eelle about 2 eente ~
Chicago, ie novae auch ae 6 7/S under Chicago. 

All aarll:ete througbout the country yeaterday reported 
rather hea~ of'f'eringa ot repoueeeed wheat by r~ 
who are aell1ng the wheat at the aarket and pa)'lng off 
their loans V1th t he Coa~~~odity Cr edit Corporation. 
raraera throughout the oountry were realizing r roa 10 
centa per buehel net over t he government l oan in the 
1Unneapol1a area t o a e auch a e 25 cents oer bushel net 
in Ohio. 
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:-~e e%?C--; --.:: • ' -e tta »• been ~a.1r u;:> t~ Cle recent 
a.!~ 0:% ~~1~era abe,lu"te ly :-e~ t o r ollov 
:!:eae .._~.,, :>art1eul.arl,y 1L t~ =..-,:, ~l:et ><1.th 
so ~ = aT8.1J.able at this U 1e . 

:ee. 23: So ~= u; ~ JarLets are concerned t.!:e)' are stag
,.. __ F!.C lln~e = n o de::u..ad ~o~ e1.Cer u.all or e:x 
;:;ort • 

: .. e . ?6: ~ .. ex;x:: • ....,_.,,-eu; !a uce; t1o::.a.l.l.T ~v. !he:re baa 
GOt t:e.::. E=:y J.Jt>e~ea::> e=n 'lo"':-lte<! ~= ~ thla 
v•u. -,.,~ .. 1£ a.l~ ~:-:.e:::eLcg a Te..-)- .i-:l.ll da.and 
~r- ~ ~ ~gl&M 1e oct t:..,- 1 5 u t!:e - a t . 
:-"~7 =-.a-T~ ~+t~AFe! e.:l.Ot:gl: CA-a..t• .a..= lt.~•:a>t" t.D take e&re 

:~ •~ ~= -~., m:>::'t!: o~ Jar=ry; ~. tb!~ e hould 
!:e L::. ~= --..,,_ !e~ SU?;I:.lU Qf ~t v1t hJ.n the 
cer. n-: ~- ':o.tar U:.ere 1raa a lln~e bui!1 ne •• t o 
=:,,la=c 2::1! - "'-• :=-=::i!le~~ . "tout a.alea !..1.3 :m~ t otal 
lillie!:. liO":""e +" =- :;:x>,OO::l buahe l• o~ ~<;; . 

Ca,., .. ,. niL ~ a t:rcre~ous a.:.ou.::.t o r "~<teat t o d1e
:lase c: ~e::> nov alld tile ne..- <:ro? a=6 ~ekl.y ah1p
~a'O a , ,._:_:.<:!; H > !£t.e haYe only been a:•e.....,.g1ng about 
! 3 ~ ~= ~la o~ vt.en ~Mll a.l.! :u...-ll:ets, rtll 
taTe t~ ~e eoea1t!erabl:r 1~ ea-ra 1!! to d 1apoee 
c.: ;-:::o!. ~.! 1.1 e e :;,~ v!:ea t , a=. d 1. ~ 1x;ort euuntr1 ~ • 
~ :~ ·=:u 't!:le 53'-,ooo,o:x> h.ceb en:.=te.t a s 
11?C!""': -'E'~_-.!_~::rts •~ ~ beg' n-1 e=-- o~ t'"'- crop 
year . ~ l.X.!~Uon•, t:oYeTer, po~ tl:liot t h1a 
~!.e.=""e ~ i'i- ~ :""eT:.~e3 ~:>V'!l~ 1~ &?!!~ o~ t.M va.r. 

:e::. 27: 2Xx~ b::__.=u' :..:; .ber1ca.:: !'lo= 1s·a: ~ ~et1ll 

! a : :: ~ U Te--e :tu!';>etltlc:a ~ -... -,J•. t "'1t.b 
:ll.ll.E !..=. ~-: .:.=.--=~ operat!-=g ~Y ax_ =..1¢-t to ~lll 
l.a..-.:-~ =--~ :-e:P1Te! !"T= t!'-e t"::.:.te:. Tt -~=- fhe 
u~~ :!.-=ty ~ : :: ;>e:- ce:~t ~ TA2<:~ 1! £1111 L&
tc•ee <=>~ ~-1= ~J.o·.u- ent~rL!:.~ '"r:;::l.an3., ,.~!nle 

::a:..a.::..!.a..=. ~ -~ e;:,;;l:L::u.ea t o e~ 1=. ~ 1'ree. 
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TREASURY DEPARTMENT 

INTI:R OFFICE COMMUNICATION 

DATa January 2, 1940 

TO 

-
~eporta o! the Works Pro jects Adm1n1strat1on show 2.144,000 

e::aoloyee tor the week ended December 20 , 1939 , an 1ncrease or 
21 . 000 persons over the 2 ,123,000 reported tor the prev1oue 
VPek. 

~t'tacll:tente 

Regraded Uclassified



VORXS PROJECTS ADNJ:!IIS!'ltlHO. 
Nuaber or Vorker a Japl o7ed - YeeklJ 

Uuted Statea 

"leek Ending 
1939 

~or Vaa-bra 

May 3 
~ay 10 
May 17 
May 24 
May 31 

J une 1
14 J une 

June 21 
June 28 

JUly 5 
July 12 
July 19 
J uly 26 

August 2 
August 9 
August 16 
Augut 23 
August 30 

Seotember 6 
Seote11ber 13 
Septsaber 20 
Sept eab er 27 

October 4 
October 11 
Oct ob•r 18 
Oot pber 25 

NoTeaber 1 
NoTeaber 8 
NoTeaber 15 
!loTeaber 22 
Non mber 29 

Deoember 6 
Deoeaber 13 
Deoeaber 20 

Sol.ll'oe : Yorke Projeota Ada1n1etrat1on . 

(:In~) 
2 ,736 
2 .~ 
2,6C 
2, 6o9 
2 ,600 

2 ,593 
2,590 
2 ,578 
2,551 

2 ,)8& 
2, 290 
2, 250 
2.200 

2 ,082 
2 ,01]L 
1,977 
1 ,897 
1 ,~2 

1,662 
1,696 
1,135 
1 , 790 

1,~ 
1,S75 
1,858 
1,901 

1,901 
1 ,929 
1,<;61 
1,987 
2,02' 

2,075 
2,~ 
2,1 
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1937 
J&.IPIUT 
Febraar7 
-.rob 
J.prU 
XA7 
J'aae 
~ 
J.qut 
Sept='-' 
Octo'-' 
!'!o....-ber 
Deo_,_. 

19)3 
J &maar7 
P'ebrwu7 
March 
J.prU 
ICa7 
Ja.De 
~ 
J.....,a.n 
Sepuae-
Oct oher 
!roYenber 
Dec biD" 

19}9 
Ju~ 
P'aba P7 
Xlll"o!l 
.LprU 
lla7 
Jue 
~ 
J.....,aat 
Sept 7 Ill" 

Oct~ 
!roY t 1r 

Sovce: 1bl'b ....,..._ n . .,ntrwU011 . 

Xolltbl7 f13= •• - -•DL~q ~ f'or tbe 1atnt 
week or tbe •• 

2,986 
}.~} 
2,980 
2,751 
2,600 
2,551 
2 ,200 
1,~2 
1,790 
1,901 
2,~ 
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.. 
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••• • f"r ,. .... 
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B .~.Jr: 

Operator: 

F . ~' .Jr: 

3enju.Ln 
Cohen: 

H . '~.Jr: 

C: 

~ - ''.Jr: 

C: 

l! . !I .Jr: 

C: 

R.M.Jr: 

C: 

H.~.Jr: 

C: 

E .M.Jr: 

C: 

!! . ~·.Jr: 

C: 

B.M.Jr: 

C: 

H.M.Jr: 

l!eUo . 

Rello. 

ReUo . 

Jamary 2 , 1~. 44 
11:59 a •• • 

lll rlgbt. A li&P?Y llew Year to you. 

Sa!te to you. 

'!'h.anka. 

I called 70u up to congra tul.ate you. 

YeU, 1 t• • ouly about ten per cent of What I -• 

atr1rtng tor, bat I ~ae 70U don't reach your 

object!~ 1D a single Jump. 

Yell I thour.t - I aee they d1 't'id.ed 11: up and ~ 

1:Yo se•~• 1D one. 

Yea. 

I think n•a ald'ul1y good, particularly u 1t 

eort o~ t1te 1D vi~ tte Prea1dent•e letter. 

~at•er1gtt. ~

I t' e a l1•tle too bad 
than rono..-. 

Yell-

Aner all I e .zppoee we eh.oul.d yield f1Ht place 

to Ule tn--t c1 Uune. 

Yell I listened \hat ttlgbt 
o~ t.te r~o 1t eeeaed to ee that 70U were hltt;tq 

tor - trying to hlt U:ree bo.l.l.a Ayea 1n one mot. 

Yell we don't 11ke to vaate oar ..-un1t1on. 

Yell I ' a ~la4 that tlley at lut - tha Uatat. 
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C: 

H .• ~.Jr : 

C: 

E.M. J r : 

C: 

45 

I - teo. lllat t.. I ... ..r.llJ' _1 .. •• 1 I 
tJi 1 d t lt ~ at t.a.t ••11"!7 Qlat -aatac 
...... 111 n-ot 1lle filet tllat-. ~tloa 
- r.- a. o11baP 11111. 

Jlit:t:t. ..u. a ta w:~••ac ,_ 1111~ ... ~
•.n n • ,.. lllil ~ to ..... a acau.a.. 
ft • ,... 

~ to - 7'0"= I;OC:C . 

!"~ ~c Mt 7= a1oo. C1eo0JW Bela. 

Regraded Uclassified



!!.!! • .Jr: 

.J: 

- .X • .lr: 

.J: 

!!. v. J r: 

.J: 

.J: 

!!.V.Jr: 

J : 

.J: 

P:. X • .Jr: 

.1: 

.1: 

!!.X.h: 

I!.~ • .Jr: 

!lapp)' Jfev Year to )'Ou. 

laae to )'OU. 

IIOV are )'OUt 

nne . 
Qclo4. 

.J &1111 81')' 2, 19l!o. 
2:17 p.a. 

4S 

I WaDt to aelt JOur a4Tioe. I' n got to get " 
aoae tellov to help ae 4o a little writing, 111t 

Yea. 

I'm getting bold an4 th1nlt I a&)' aalte a epeeoh • 

Yea. 

And a tellow that caae to a)' a1lld -• 
.ronathaD Mi t chell. to you know h1.a at all! 

I ltnow h1a Ter)' 1ntiaatel)'. 

Bow auCh can you endorse h1a ae to prinoiple, 
obaracter, etct 

Ob Juet UDequi't'ocall:r. 

You caD • 

('b. lord, yea. Ee nnt t o Allheret aDd he wae about -
let 1 e ••• two or tb.nle :rear• behind me, I - be 1 e 
11Tid With ae out at the houee two euaaera while 
.,. taa117 waa ... ,.. I'll tall JOU thie, there'• 
th11 one - it it 11 a ebortooa1ng -

I ha't'eo•: .. nt1one4 it to an~ • 

~ere' 1 this one Bhortooa1Dg about hla. Be' • sona 1n 
prett7 heartl.)' tor ~Jalr: aztal)'lia. 

I aee. 

9&8 been pafPbo-anal:rzed hiaeelr and 11 now in 
tha proce•• or wr1 t111g a book V1 th a plJ)'Oho
ual)'lt here 1n Yaah1ngton. 

I .... 
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J: 

R .~ .Jr: 

J: 

F. .!' .. tr: 

J: 

? . " . Jr: 

J: 

::: .v. Jr: 

J: 

!!.'f.Jr: 

J: 

R.M.Jr: 

J: 

!!.!: . J r: 

J: 

5 . )1 . J r: 

J: 

E: .X.Jr: 

J: 

B. l!.Jr: 

J: 

- 2-

On a p aJCbo- ana.lyt1=1 ~ ~ eo ... , ..... ,...-.t. 
Ieee. 

But u an - l:!e and Oeorp Sobl 
bad41ee. 

"!e£. 

ADd he hae ..-ery -cl! o! Georp ~·• 
anal.,.tto powers. 

I aon• t knov George Sohl. 
I mov Vbo b e 1a. 

Yell he ' • a goo~ one . 

!':ea. 

Yell I read h 1a co1=. 

Yea. 

47 

I 11ke 1 t. ! 1;hlnE. he paeb a l.o~ o~ ~~~ 1.nto 
·a 8!!&11 apace. 

Yea 1:. d oea • 

.lnd he aeeas ~ lmov bow to =-~ 
Yea. Oh uncuea1:1onabl7, tw•• a Uxao~y 
p r1nc1ple4 fellow. 

Yell, I tell - I tb.1.nk - I !:.a~·~ ~ allg!:teet 
idea. O...ton 1:Jxnra ~. ~ _. em ~ J[.., Yortt 
Yorld v1 th h1a, I UI.1Dk. 

Yea. !hat'a righ:, that'• ~t • 

.lnd I U11nJt what I .tg. t = la tD _.w! h1.a oat, 
t:17 h1a out on one 8Jlllllh - I cml.7 6o - la 
t1fO J'e&reo 

(l.aughe ) 

.lD4 before 1t'a Ulro~ I '• P ' "'@ 10 a.ak JOD 
to g1._ ae an !lour or two 8ID4 p o~ 1 t v1 th -· 
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!!. )T. J r: 

!!' . "' . .. r r : 

B.~.Jr: 

!!. ll • .Tr : 

.J: 

B.X • .Tr : 

!I. '!.Jr: 

E.V . .:Jr: 

J: 

48 
- 3 -

I th1llk JOU' ll be UlUNatea. I'• a lltU. bU 
tak•ns a DeW elaDt on thlnge , aD4 wbea u•e -
ob, _, I'a aaUe~1ecl I want :roa ~ go o'ftr 1t 
w11:h ••• 

~ .. ll that' a - I 14 l1ke ~ 'ftr'7 ~- Yo'4 ___. 
I ... p;o1.ng ~ cal.l. J'DU to4a.7 at wq ~e•e 
Rg"eaUon. 

'!'ee. 

ParUy here, ;;:NU"U.T rnne. Firat on ~ tell 70a 
bov thoroug!lly we ~preo1ate the other eftntng. 

Yell u ,.. hn. 

I t ... l.ote o~ ~. I oaly regret that the 
opportlmlty o f' ee.rr}'1l:g c on-reraat1on w1Ul t:he 
bo .. v u not lo~-er. 

'!'bat • e rlgbt. 

I bc:;:e 1t CM ~ ~. 

Yell I•u e,u:re 1 t can be. 

Because I - bet'ore you - - acroa11 the c!eek 
theN, ve got 1n~ a 'ftr'7 good coa.nraat:lon. 

I-· 
!bat eeeaed t o cllck aw1'ul.l7 nll I thougbt . 
lfov the other th1.J:g 1• I auppoaa Jl)u and 
Xre. ~rgent:tau are b eartl.y c!ated arn:r ~ea4. 

lfo vw•re not . lfot vbe!1 ve don't want to be. 

I'4 l1ke ~ call. her, h&n Do oall her aD4 -
11' - coul.4 get together P'r1c!a7 of' Ulle -k. 

Yell P'r14ay aile 1 a go1.rlg to be OD the h:N. 

~-.. 1a. 

Sb.e' a go1.ng ~ be on tbe t'ara. P'r1da7 aD4 I halpe "" 
be ~-

Ieee. 
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R.K.Jr: 

J: 

;; . ~ .Jr: 

J : 

:! . ~ .Jr : 

J: 

J: 

E . Y. •• T!' : 

J: 

E. }:. Jr : 

.J: 

J: 

!! ." .Jr: 

J: 

: .~.Jr: 

J: 

!! . !'.Jr: 

.r: 

R.H.Jr: 

- .il. -

8lrt ~ - = - =·CJI! IIU.J'e - that ... d. Ji:aq ~ 
- ~ = -wJ!e1:.. 

':!e~- :!:r "DDE _pe;;:•~oDJ..c- reas.,n , -:r ~ ~r~ 
Who waJr h -r-..,~ a1; Vuaar >ee:l yo= Wf.--. ~. 
1a ga:!.:z!r = "11!> E::nm here the la~e~ :?a::-.: ~ ~ 
wwe:t.. 

!ro ., n-=ror- =.:r ~!:" u;> to t.he ~~ ~~~ =::tc::BAa..~ 
or~~-

Yell., ~ ~ be out do 7'ltl tl'-'7'l"? 

res .. 'f)Jmnnmp -"'e"' 11 tile reoept1on a.l; ~ ~~ !iouse. 

Oh !aroL ~.:7' r :!~t. 

5o ~ :."'ll= :D:"e. 

Tall !. -; ,!IU£7 2::!:;l_JeUB, but nor::a.l.l.,- - ·~ =~ 
t !.J:e:<t -:ful:: ~-

And t: :::a=. ~n ~!:! :I want to - 16om r -..:::; -:::> 
ge1; - ~ ==r- o~- 10o 1e - aa I to1d :J"Ctt. -:q
el.o«e.tr:: .::-" !!T!' "liP n:n the lUll., Loll Scl:»e!.:.tm'wr., 

1!!.., re:t£-

!!eeawnt ="-E. ~ :hll:! t o lmov )'0::1 be~= . 

I' d. u:ta ~ :mmb to set to ~ h1m.. 

Yell --"'= lm ~-.; .ne.rt veelt , t!l.en . 
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E. "! • .Jr: 

1: 

1: 

!'!.!!.I:': 

1: 

3.!':.h: 

1 : 

~-"T. J':-': 

Z: 

Cll, look. 

Yea. 

- 5-

50 

'len I .. 114 :rou o- a oop7 or a let~er tllat I 
"at Jb'e. JIDo•~t at her requeat repr411ts 
a auooea110r to Sll.oo~ 

Sure. 

Ye ha4 qu1 te a 1.aQg talk about that o'ftl' tJs oar 
oo:raer and ll!te ••ketl ._ to pat U 1D W2"1 u,., 
aad I would Uke JO:& to aee lt, 11' I - tr tllat• • 
O.J[. 

I'd l o.., to see J.t. 

0~1[. 

!\13hto. 

'rbanlte & lot. 

Goodbye. 

Goo:lbyo . 
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JohD 
!l"a~::l! 

H. 'f. J ::-: 

!: 

"'· 
v • ·r ,._ . ..... . ··- . 

~= 

v y 1"- · --·· ··-. 
~= 

f: 

B.'<.~: 

'1': 

H.~.J:r: 

~ = 

51 

! ' 31 :'be. I !»;»s n-.a•:re "~tell. 

I ' • -rery vell. ~. Yellea aDd I are dttl.ng bere 
t;elk1 ne abo'.l~ :?:.e;r:~~ =:~1o:D1.a. 

'Yea. 

!.an week t!1e , .,_a..aor oalled on ~. Valle• an4 
1Df'orseC. ~ ~at ..,. W beeD a181Df'O!'!Md about 
t:he aU1 tude o :' U:e !'rea14e::lt or Oolmt'Ma, aDd 
t!lat the 1":-es.t~::~<: o r Col.a.bi.a ha4 oot change4 h1a 
poa1t1on. 

~e ?:-es 1d.e!tt ~ :m<: c!::al:lged :!lls :;l()81t1on. 

W:~. I ::ean - a:~~ ~a-: 1:!:le ~orsa~::s ~t we'd 
~ t::.e.t - o::- ~~ J.~aador or 'llboe'l'er 1t ... 
1lho gan u.s ~ lAt'o~non ~bad cha!lged 
the1.1" otter -.. b~:~:rrect . 

Ye•. 

!he1.r offe r a1i&Xa a.a 1 t -.. - well when taler were -
when JO'Il ~ ~ !~ere. 

Yell, IIOlle ~-= Yar1.at1ona 1D 1t, bat be now 
U. got, aa I ~rs':alld lt, povera f'ros :!lla 
Congress -:o o v!ateY:r h e wants to do, you eee' 

Yea. 

Yea. 

Sow, - 1:b.1.cJt U:.at 1t la &<;'In , the al~':lon la 
r1~t r or yo~: to ocmtaot the hbe•Ui!Dr t'roa 
Oo.lmlbi.&. 

~ tee1 1t la all ~t -· 
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I'! . V.Jr: 

?: 

!1 •• , • ._rr: 

!: 

!: 

~ ." .J-:-: 

T: 

? . "' . J !"': 

T: 

R. ·~ . Jr: 

!: 

!!. '{.Jr: 

T: 

R.~ •• Tr: 

T: 

!!. !t. Jr: 

!: 

! : 

- 2 -

Yea , 1n raot ~e ' d 11ke to aee you do 1t. 

Yea . 

.lnd the Ambas.sador would 11lte Yer)' IIUch to ' " JOU. 

Yell, does he understand our poe1t1on, do yoa ~. 
Xr. V.orgentbau' 

I thl.nk eo, a1thougb I ' n h~td no oo..uhicaUon 
vlth hlo. 

Yes . 

But bot h !-!r. Welles and I t h ink 1 t vou1d be ad
-rlsable 1! the two of you got together agaJ.b . 

.\."1:1 t!l1B t!lin3 1s fro:3 ae. I don ' t know vbether 
anybody tal.ked to you about th e eo-cal.le d flexible 
formula . 

!'fo. 

~e 1dea t hat t hey ?~Y a f ixed a~o~t and then 
ten per cent of t h e 1ncrea•e 1.n their export• 
and they• n gon.e back f or t he l.aet ten year a aD4 
figured out vba t 1 t vou1d be 1f that - • done. 

Yel 1 I th1nk ao.eone d1d mention -

Yell, I tell y:ru what I • d 11lte t., do . Strtetl:r 
off the record, I ' d 11lte to aelld to you the 
aeaorandU3 Professor a!ef l er prepared for sa, see' 

Ye a . 

And l et you read 1 t . 

I 'd l lke to nry 1111oh. 

Let ae send 1 t to you, 1t' • troa Rlefier. 

Yea. 

FJ.ne • 

.lD4 tbla 11 f or you ollly, you ' "• t or J'OUI' p14&Doe. 
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!: 

:r 1lf - -- ·· .... -. 

!: 

!: 

.. 
-- ,.._ -.. ··-. 
~ . 

E. ~r • .:~: 

~: 

'!: 

E. "C.k: 

- 3-

1!1.pt. 

h3 lt a!pt- ~:.,,be~ ... ~ 
oC!!.er ~. U = .;r wake tbe w a-. -:fee1 h ere ve• -n S2e a ~!LEi _ t .,.,., 
• are •p ~., ~--==- :Jo~. rw:eely 7:4 :n:;a: :•wr 
11Je 'bo::IC!o21.L.,...• a:s ~ ~ -E:;LLWS~ 1!a 
eibl1.a1n:rat:!o!l &:II! ~ ..l.,... 5 ~ '"'1 • •• 

Yes • 

.b4 1:be ~ 161<:::: ius ~D a ll ~ t1. t cc: • l:!:i!g 
~· ~ - to ,.e. ~. l s tt!:le dt'~ ~:~~ ~ 
1tnbl ee f1.r.t • !'Ot: see, ,:c l)r:•,. , t:d ~ ..,..,., 7 '., 

0o We! ASE!lt. 

~ 1 ! I ~t ,J::st ..:::--. ~ ~ ~ -:::z ~. ~ 
t!»T att-.,t to c!:o c;;r ~~--= = -..a ..-.c 
~. ~ Olr.l r ee" n.:r ls I 21=k ~7""~ •r-.e-
wa.1': un'tll t:=e ~ 11! ~ ~ ~ ~:r 
~ ~ L-,;a1 ~~ a:d .,._ ~ ;;o <» a:t:r 
DeptU'tlA~. I ~· 't ~ 01'2~ ~- --1:ee. J"'U or not. 

:.0 0 DO • ~T !:aYe"D't ~-"tee!l -.. 

Tell, ~11 :ro"''re :rca-t:wee. ·~-~ '-='7 
basT~ U:re • 

J1o- l - I ~·~ ~-:.e ~t ~-. co: ~ ;bza. 

1:bere -· SO::Ie -

Yell t:!Us :OOtng at-~:r. l'eek ~~--

M ~ tr'-4!1~,·~ ~ o~ ~ ?7-r--.,- ·~ 
ct»:Dil. tte e . 

~ »., .... ,1!,e__ oooc:!.t--• 

.a.:.! 70= ~ 0~ ~ &:114 ~ .,., .. ....., 

~. Ulat' • ~ ~ eooc:a:-_2"11 ... tr'l _Je. 
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!': 

E ... , . Jr: 

.. 
?. .!' • .rr: 

!': 

!!. '' .J:-: 

!': 

~ ... ·-· --. .. " .... 

'1': 

=." .. l'r: 

: ,.. r - · -... .... .. 

ll'.V.J'r: 

!: 

- ~ -

:!'!e ";1-d to Yor lt t'or :>e 110 
2 . 

.b: I .tast felt 1ll a tl!ree am •m '*'' :::• 1angl.e 
ll:l!:le:!'e "1Lan • t rooe r or a !ourtll mEEl-

- e t va.a &11. 

3el:~e l:e ~sn• t - tr.ey !:a~ """""">-rlom• J.'t Ju•t 
~· 1t t!lat cmch :rore ~~mr..,. 

54 

bl! I'm ,Juc t - 1t :roo don' t :a:t:m: ::th!DftnJS that out 
u a hint. 

~~t. "i:e!.l o: co:Irse e.s : ":-::..!!:::""..._ :;mZ ~:-to , 
!.e3"ll.:! 1& e:l:;&e-eC. ":>y :;::!! A.-f:aaap. ' • _ 

- .,t•s r1e::t . 

~ I prer...::e as 1o::;: u !!a qr<::a :Ja:;;.:l.:m a.-o=e., 
~ he I S SOt to 0e a.rom;d • 

"l'ell true, but Leyl1ll 18111 t WE1.ln:t :l:!!e -·-eaBury, 
: !uJ!t wanted to l et !CU :=!cnr -::::=:.. 

l!o. ! llee. m r~~ a!.r. = W! = +=-•&a 
J!:-, .&::lbe.BII~ r • 

Regraded Uclassified



T: 

~= 

E.~ • .r~: 

!: 

!: 

S .L.Jr: 

!': 

- 5 -
55 

U' I- cet &7lrD th~ - I '• a UtUe et'ra14 tllat 
I -•t pt 4- thle ~- I'• la a tlu'rtble 
J.a !MIN at tbe eD4 of U. ,_.. 

y-. 
I llaw a lot o~ ocm:a1 ttee -tt.II!P ..._ -
pt la ~ b wUb the &It,_...,., __ 
~ .,,., ; rnu· oal.l ap u. .l'•tllaJ-•IIl"lar• - u.e pboae. 

I'll 4D ~t. 

J.Bil- 1IWll I'll lea'N lt to tile t.ID o~ J011. 

ftBe, I'll get hb OD the Wl.ejltt - e .... ~11 h1a 
I _, ,, c !l:::ae d.ovn a.'ld see !da. 

-.a - ~the a1tuat1oa 1a ~t for J011 to 
-a aso~r liiO'ft!o 

Gill a DJ•• 

Regraded Uclassified



!! . H.Jr: 
.,. 
"! . '! . Jr: 
. , . 
H. ':.Jr: 

H. 11 . Jr : 

H: 

... 

H. 11 . J r: 

. :: 

J.! : 

Hello. 

At t:>r-ley ~:'leral . Go !lhead. 

~ello. 

:P.ow sre you' 

?1ne. Ho~ ~re you ~e:1ryf 

I'm O. Y.. 

January 2 , 1111o. 
>=" p .a. 

Did yo•t '-..s. • e ~ &11 t!. "~actor:r tall vt t !! Salil Clark at 

Yes , I d i d , and Ed Foley gave ~e a ae~orandum 
this :lorn1:'1g. As a res'.l.lt or U: I'o satisfied. 

Well ! •" ~1rw. to get arter the - they ' re co:~1ng 
to my place to~1;Pt . I 1 :11 h&rtn~ Clarke and some 
or t hose ot~ers i n ~~~ I vent to p_-ess t hat Bioft 
t~1ing ri~1t ::1-~u..;..~ i ,,ed.~!l~aly . 

\'fell t:ta t ' s - I - ths t• a 1mporte.'lt b:1 t I tbinlt 
some or the other thln~s are even oore 1:~portant, 
but the vay we ~ave 1t nov 1e-

or course t h e Bioff thing is sort of a national 
scandal • 

It's l oo£tng ba~ all over ~~e country. I won't. 
reel right abo'.l t it unless ve can get some action, 
but I vant you t o be satisfled about it. 

tlell the vay - the ce=re..~d= t~t : :nve 1n t he 
31oft case , the o's~ a~sinst Scbe~ck, t h e 
reorganiLat1on case, t he va:r they've l ett 1t, Why 
I'm satisfied. ! •u .rked 1t dovn and tab! 1t up 
~a1n on January 10~'1 • 

Yes . 

But ~a1n you people are .s=>i :lg w :sove , 11 it on 
or before t~e 15th on t he B1off caeet 

Yes . 

ss 
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&Ill!~-~ p .,_I! With t:he SchtlllikC&M. 

~·~ ~~- :tt 71J'111°W !0\ an:r other ~at:lo:t. 
!'8~ b :o:z::::. ..,_~ -· 

! -=c !"=' ~~ el>!T.lt lt !!etJn'. 

Tell= ~ 1ICC:! ~ner waa:r. 
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:!. "'.Jr: 

D: 

:!. 'I(.Jr: 

D: 

R. X.Jr: 

D: 

H.l(.Jr: 

D: 

!1. !( • .1r: 

D: 

ftlla la Delano, Mr. Seore,ary. 

Y••· !low do you clot 

J~2, 1~. 
':55 P••• 

58 

Bow c1o you do atrt 1fe'" F' a a toaUoa 
here troa the Bank ot Aaer1.oa a11otrt the 41atr1buUoa 
out V\ere, and we vant to get a re:pl.y off to 1t, 
rlr;M aYa7, Yire reply -

'rlle 41atr1.but1on. 

4bou'" the d1etr1butlon ot that letter ve aent out 
there you ltnov. 

Oh 7'1•· 
ADd we wondered lt Ed IUid Cy aDd I cou1d Juat dzoop 
around tor a alnute. 

lure. 

Ye cton • t lllte to bother you at the eud ot a day but 
we would like 'o have you lnto.rwed on t.h!.a . 

nat• • al.l rlght. 

I-atately. 

,.nke. 
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'!'be oho1oe ot a pollq wnb n~t h a.. 1Doo• 

oerUt1oah p1u tor -cri~ta:N 1.8Yo1••• ~· ooan14era

U on ot a IIUiber of 1•--•· It 1n ~ puopone ot ~· 

.. .,raD&aa to o1ar1.4 oerla!A .r ~ ... 1 ..... aa4 w 

prennnt eo• taotn bear1a« aa ~ 

The o01ld4erat1o1ltl a4nn nl 1a Rpport ot the 1aoo• 

oert1t 1oah plaa tall 1llw UlrM partn: 

(1) Xore agr1ou1tllral. a1cla aN aeoen111U7, 

part1ou1ar~ tor ootwa aa4 -.at taraern: 

( 2) '!be a14n llbcnll.4 'be 8111tpta4 u a pel'llall.nnt 

pol107 wh1oh 1f1ll •t ~ to 'be norut1n1.sa4 

PII.Duall7 b7 Ooql"eu; 

(}) 01117 the 111.- MrtU'1•te plaa ban ~ 

nnnenuu oharaeterln~ ter aah1ertJ!s 

tb1n Nn.U. 

( 1 ) Y1th rup eot w t11e pout tbat _,.. agr10Qltura.l 

a14e are neonn111U7, aa 1lltall.!«aat e-..l.Jlllt1on wo'Cil.4 

requ1rn a lnft3th7 taotua1 aad ~1GU 41ncnane1on 
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uoo• cerU.f~•'• pl&D woul4 aot o~ Z'M.f':ru. u. 

du:1rah1.llt7 of U.. prea .. t agrtealtu'a1 procrsa, blat 

WQ14 eal.aJ'ge \hat prograa aa4 Melt W ake U DOI'e per

_,. ~I'IU~, o.n.iD q11ea~loaa aq p~rl.T be 

rehed. lo• of theM are: 

(a) Doea •paruy p:l'1.oe• -••re Ule k1lt4 of 

~'7 which U 1e ill Ule pabl.lo llltereet 

'o prcrrtde ~1aul\ural. pzoocbao.re a\ 

gcnoer•mallt aJid publlo upeaa•' 
( b ) Sbo1114 q:rio11ltllral. euba141ee so to Ule 

agrloal\llral g'1"011p aa nob, \bat ~ •• 

ebo11l4 the aubaldl.ee so to ~ fazwera 

produc1Jlg a g1Y8Jl crop, 1ool....,'~~& CO!'!>Ol"&

t101la, w1Uiout regard to Deed for faall:r 

1Aco•' 

( c ) Doea the preaellt d.1a10:1'1.bllt10Jl of pa.1"1'7 

~h aDd Ul&t propoae4 1Uider \he 

1AooM oen~f1oa10e plea s~.,.. ea ..tequa10e 

&bare of aaalatalloe 1;o 10eaaata, abare

cJoppera, fa.rw laborera &Jl4 -n fa.rw 

11&1h' 

(~) I.a rtew of \he ~et'Ua of ~ klata paid 

Ul- b;r goYerDJMD10 , are Ule agr1Ga.ltwral 

53 
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pewpa u cna'-~ ... •• ror 
t'llnher a.t.4 w ..,_.... ilpu-1'78 tua 

au.oh t•dwah'loo ao ~ ..a ~ 

a1A1JIC, or •* ~JIO ao u.. • z'qeolt 
( 2) Tho 1000114 po1.al, Ulal puU7 ~h aboal4 be 

adopted U a pex PWl p olle7 111l1.all w1.l.l -t baYO W be 

reoona14ored Ul4 rortoweol 117 ~ au.oon'tns aoaatoa or 
COngreu, oonrllola w:Uh .-~or -114o:rauon tn.Uooleol 

below, -17, that ao..t ~ proo~1.oo Nq1lb'oa 

expon4Uur .. to be 001"11tta1ae4 porle41eal.l7. 

dotera1A&UOD roproMata tho aoaron poadblo approaeh 

to tho expreadoa or ~. Jlllbl1o w1.1.1. !!d.o 1• recoplsocl 

1n oerta1Jl parta or tile ~·' or Acrlo11l.RN'• 

aeaor&Ddua. Ia roapoot w tile par1'7 ~·· ~or. 
a oo11tN17 pooU1oa ~:ra eo be ,._, ••-t.~'IJ'7, U.t 
vblle the pro-t; 01 ern• repro-co *• Jlllbl1o wU.l, 

81lOOOod111S 0oJICN8 ... "7 Ml. r.pro-t U • 

.U~118h lbaro 1.a t11u • 41* =~ •-'7• 1;lloao 
tak111g thle poa1Uoa bo14 tbat op'lwl.a:ral a14a abnl.4 

be adopted ao a pe: •=~ pol.107 _,114• tile ballpt, 

beO&Ilao other ooaa-s.a aa4 laollutr1.al gro11p0 Mn pro

teoUYo leg1a.lat1oll ar ...ncaa klDila .tuoh noeol aot be 

G4 
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recona1dered at eaab eeee1on ot Congreee. !be tar1tt 1e 

the p rlllolpal. en~le -t10Md. 

~ agr1eu1t'aral eo~t1ee are protecte<l bJ' tariff• 

and, 111 recent rear•, eYen tbe tar1tt on wbeat hal ben 

ettect1Ye 111 ralelllg the tuw pr1ce. Ae1de troa Ud.e OCD

e1derat1on, howeYer, tbe obael"'t'at1on aar be Mde that the 

tar1tt 1• e1tber a pollor or a dl .. a ee. It 1t 1• a pollor 

intended t o aehleye a certaln reeu1t the aea1111re1 ehoul.d 

not be take vl:doh 110ul.d operate t o null1f7 u . It 

111etead the tar1tt 1e a d1eeaee, the cure voul.d eeea to 

be 1te el' •'nat1on rather than to spread the dleeaee bJ' 

aeaeuree 1fhlch 1ll no ree;>ect reduce the econe>Uo l oee 

cauaed bJ' tbe tarl.tt 111 al..Ureotlllg the uee or the 

nation'• product1.Ye reeOOU"Cee. The tar1tt hite priaar117 

con-re. ~~ propoeal 110uld hit thea aga.i.D. 

!be trpe or 'Cax pressure attorded bJ' the 'Car1tt 11 

Yerr d1tterent t'roa tbe pa.raat or goYernaental oaeh 

benefits tlDaDCed troa taxee. The d1e t r1but1on ot burdeae 

1e dltterect , tbe d1etr1bu'C1on or benet1te 11 d1tterent, 

and the etteot 0 11. llltenaal oo~~pet1t10il &lid producUYe 

ett1c1encr 1e dlt~ercnt. 

A lllle 1111at be drawa eoaewbere betveeD ~ 1DoldeDtal 

ettects ot goYe~ta1 pol1o7 on tbe t ortuaea o r peop le 

and the dlreo'C para-ate ot aoner toro1bl7 oollec'Ced troa 
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the p~o. ~latter s.o .on -oepUlllo to ao •• sao 

ot ~~~. .... _. ~17 ~·· .on ~ .... u.Q 

to aohln• - e11 nauoa of goYe,.._te1 'bll:r4oae ... 

~etl.te l.a ~. wt.tll tbo pallll.o 1at-.t. &lanat 

the teet ULat 1t MAl .ot beea pY• 4ooe 110t warnat 

en..,. •• uaa l&dt at -~tt.Q to 4.1reot ~tal 

~t·-
(J) ftlo tll1ft pol.at raleocl 1a taYor ot the 1-

oerUt1oate plaa 1e 11Lat oa.l7 that plaa U. tM ••-Ua1 
obaraoters.eu .. ·-~ so aoh1ne l.argor oM. - pa-

ll&lletlt ~~ ~t.. n I.e probo.b~:r t~• ua.t apos.

oultaral a14e -a14 M ~r IUid -re per-·•~ nth 

t:baa wl.thlllat ... , oert1t1•t• plaa. • .. -. tMro 

h uoo tile po..U.1llt:r that the enetaoo of tile• 

8pec1e1 t~a falU• 011. tb.e -aaee ot the popalat1-

-al.cl .... -, a -~t target tor polltl.oal. aot1~ whl.oh 

ld.gtlt 1..t ~ a reeot1o• qalaat both the tax aa4 tile 

'bellet1ta. 

of tbe s.a- ..run-to plaa. tho poea1b1llt7 -.t 

81~ M ~ Ja 111a11 t!lat -other •t!MI4 ~ attorol 

n&Wta ntn~t.l.;r IIPS)r0rt.t1JIS tboM upeo"ted of tbe 

oen1t1oate ~ llat wt.t.hoat Ua 1.11bere:~~.t ~a.se• 

• &0 W lla - hl I ,..t"enltl.e. 
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II. FISCAL COllSIDIIB.UIC.S .A.GAD!S! !HE CI:RTli'IC.A.'fE PUll 

'l'l:le t1aca1 CCII1a1dera~1aea aga1Dat the 1ncoae cer~U1-

eau p lall ae a aethod ot t1AaJio1.Dg agr1eul.tural pe.r1t:r 

pa:rwnta are utDl:r Ule tollov1Dg: 

(1) AIJJ plaD tor the ~:r-n~ ot agricultural 

benet1~a would be leea eubJeo~ ~o abuee 

aDd would be .ore lllel:r to proaote the 

publ1o 1n~eree~ oYer the lODg rw1 U tbe 

tax oolleot1aee and beAet1te were included 

1n Ule 'buqe~ and b&Adled 1n tbe eaM 

llaDJier aa othe r taxee aDd appropr1at1one. 

(2) ~ pl'Ooeea1ng taxee oonet1tute eo h1ghl:r 

regreu1Ye a 11etbod ot t1.D&Do1Dg benet1U 

ae t o be leea desirable tllan other 110urcee 

ot reYeDUe . 

(3) ben U prooeea1Dg t axee were to be ueed 

tor t1nanc1.Dg beaet1~a . the 1nooae oert1t1-

eate tax voul.d be 1n~er1or t o the t:rpe ot 

proceeeUig taxee 11h1eb were 1.D operation 

troa 1933 to 1936. 

(1) !here 1e aeecl tor a better ge!leral oo~~prebene10A 

ret.ber Ulan a coa-l•nt or oaetue1on ot the deta1led 

reoe1pte aad expUI41tarel! ot the Federa1 OoYernaent. 
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!be llll~tlea of tho laoo• oertlfloah plaa ~4 -.Jte 

U .are 4U't1.-l.t t. bhraiao Ulo __ , of aotaal J*bU.o 

expoadUcno ..._ U. aotwal tax burden o~ tho T&rloco powpo 

ot tupQ"O~- ~ 117 tbo lDoluolon of all pllbllo up 1 , _ 

turu 1D Ulo ~' alii! bJ' the nbaluloa of ol.1 pabll.o 

expondlt.reo "- porlodlo oxo-tlTo ud loslol&UYo I'Ort

o&D there be ..,- a&OCI'&Doo that tho proper ol.1ooatloa ot 

publlo ~ e .._ tho _..,. publlo ueee 1o approzt.ated. 

Fllrtbe:IW)I'O, ULo el'•'•aUOD of ouch OD t.portut u- ao 

th1o troc the '-lcet WOIIll4 llclt the effeoUTo -• of 

fhoal poU..,- ao u lDet:Mm&Dt of eooaoclo ooatrol. 

lD tho -road- oal:alUed bJ' tho Dopart•at of 

Agrl~\llre tho n.w le o:r:preeeed that 1 It le .are 

approprl.ato to ooepare Ute Certltloate Progrcc wlth tariff 

lepolatloc or •'•'- wace &D4 oolleotlYo barga1.D.1.Jic 

leglol&Uoc U.. nth ezpOD4Uuree 'lllldv Ute~- on.. 

110110 1a ~~ oao of agrlnl.tur&l pollq rotllltr Ulu 

fleoal poU.o7, ozoopt a• U C&J' a1'feot otbor approprlatioce.• 

ID pout at faot, llowTer, the oertlfloate plaa 

1nY01Yeo _,- a.epooto o~ tleoal polloJ'. 'D114or lte pZ'O

rteloae taxoo -~ M oollooted &114 HTODUe --.14 be 

4htrlblrte4 1l7 &C oce807 Of the goTei'IIMDt. 'ftle oporot1oa 

ot the p.1aD -.14 _, dlffer -terlol.1J' froc the prooeuJ111 

tueo ..a WU J1i11 r to proY14e4 ca4or ULo .Acrl.-1tv'&J. 

~ f .. , aat 1a tlrlo 1eea-
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1t0M ot t.be aotu&l operaU.oae wov.ld be oolllbao1:el! b7 a 

~ecial NYOlTills ta.-1 &D4 llOl \he pDeral f'clM cloee 110\ 

alter \he tact \bat Ule t1eoal 88pe0h or ap-1Alnral 

beaet1\ p~ente are eabetaat1&lly e'•'l•r ~ \hDee ot 

o tbar go•~atal e~oee or eJq>elliU\laree. 

f'llrl.buwore, t.be parity payJ~eate proT1.4ed Ule pro

c!ucere ot \he 3 or ~ OCI'.-o41t1ee OOYered b7 the oertU1-

c:ate pl..aD -ld not .utter a1ga1t1oaaU~ ( aeepU.IIC 

p e.rbape 1.D .--te) tJoca the pari ty payJ~eah *ioh are 

DOW p rortded ~~ Ule budget ud f'roa tbe s-ral t'IIDI1 

to t.be groyere of agrlnltllral 00~1t1U ud -ald llO 

c!.oabt be oo'lltlmled tor \he co~1t1ee aot oonred b7 \be 

pl.all. 

lD tbe Dapartaeet of .4gr1aul~e 'e __ "...._ t.be 

rt- 1• 8JrPre .. ed that "UD4ar exleU . .ag o~a. • 

u 1.ocrea.M 1.o dll-ect goTers.aatal payJ~eate "la aelt.ber 

pr~tc\1eal 110r d ea1r'able. • It le urged that elllce ~ee 

1e 110t 11ke4 to ooatl!lae 110 -.ke direct i!ppropri&U.oae 

t o r \he beaet1t o r • part1011l.a.r SJ'011p, aB 1nc!Uoect -b•14T 

should be p rort.ded; that mch lDoUreot .ubll1d7 1e alrelldT 

bel!lg prort.da4 lllduab-7• In a441UOD ~ llbat baa alreeq 

beell ea14 ca \hie polat, 1t llhould be mted that \he 

pu.ra.1t ot the propo.ed polloy ~ log1CilllT lJrnllTe 

tha graauac ot ll!ldiz'ect Rbllldlee to ~ 81!41t1oaal 

g::ape. 
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~ ~c.re. & eo1lllll orpaizaUoo ot &8J"icul.tu-. 

~y,-,g ~~ retazsa to UaoN ~ 1a tarmac -.14 

ei~ Ol.l"t&1.al7 &nord l.O.er pl"loee to OODa~ thaa 

·~;ya aa aow oo..,-tecJ.. !o l.Jipo• oa the ecme_.. 

::h:~ a ~HUlas tax the buodn ot g1Y1.as U. tuwe.r 

a !'&1z ~- - wtlatner that -.;, be too.ad to be - aa;r 

~ ~l!C1t 1JI ear1ou 'ILDtalr!leee to ooa.ea.ar.. 

S.::il -e~t;e ... parity prloe u d parity 1aoo-

...... , ~ eceept;ed w1 thOil~ ree~at1oo. Whlle ea..greee 

!:a• = ~ ooea.eloo. mdoreed pa.rlty 1Do~ alld 

':la:!~ :;:o:-1ce u a leglal.aUTe obJeot;1Te, theae alldoree

_.~ ba...-e bees qua11t1ed. The 193} Agr1oul.tura1 

~t; .&.ct, tor .xa~~p1e, 1Datl"'loted the Beereta.J7 ot 

~c::Q).Qire t;o ... un tuwen to obta.lD parlty pn.ee 

aa! ;an~ 1.a-e 0 1.DJtotar •• praoUoahle0 at ~e -

t;1.ae ~ 1t 1DaU.Oted h1.a to a.ulet 0coo~• to obteia 

- eo!eq-~ alld atead7 eup~ ot euch oo-.llttee at t&lr 

p:1eeL. • .&.c~ parity p&~te to t.be tuwen are to be 

~ ~ wbea, ... , alld U, alld to U. e:daa't Uaat, 

~~~ a.re aede tor Uaat purpoee. h'- U the 

-oept at pa.rltJ' price alld 1aoo- be eec~ted, 

tile n ., -u.u ot pr'OT1dlac thea a.re nbJeot to 

~ ecae14erat1on. '!he queeUo11 s.-dlatel,J' at haad 

1a wllet:M:r a tax oa tbe con~ ot oartala agr1..U.t11ral 
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co 41\1ee 1.1 \he dee1rable .. \hod ot tt•aeo~ paritJ 

~'' \o \ha growera ot \haee oo~U••· 

!'he oer\1t1oah plaa would iapoM a \ax • oar\aia 

noce111Uee. I\ would \ax \he oonau.p\1oa at wtMa\, 

oo\\on aa4 r1oe. Kzper1enoe w1\h \he prooeaa~ \axea 

u.Ddar \he Agrloaltural AAJute•t .let ot 1933, 1DTal1dato4 

1D 1936, 1D41oatea that the burden ot taxea on \haM 

co..ocll\1ee would tall, 1n large part, on oon-ra. 

Ine-oh •• \he oonei&Pir expend1turee tor ~ pr041ao\a 

ot UleM agr1oul\ul"a.l oo.-o41t1ea aooOilJl\ tor a -• 

grea\or propor\1on ot \he \otal npen41\llroa ~ 1.114J.T1-

duale .. d t-11101 w1 \h aeall 1nooeea \han ot \he \o\al 

expen41nrea ot thoae w1th larger 1noo .. e, \he bllrd• ot 

Ule \u: would be regreii1Te. It would bear eon h•~ 

on \hoao with eaa1l 1Doo•• thu on tboM wUh larger 

1noo-a. 

!'be \ax wo11ld be unuauallJ' regreaa1Te nlr 1\ -.1.4 

be 1.epOM4 011 phJ'e1oal UD1h ot an 1131"11111lhl"al oo 41'T, 

Y1\h011t regard \o \ha pr1oo ot the pi"'d11o\ -.-4. 
!Jnlllte a oaleo \ax W11oh 1o 111p0aed on tha bao1o ot pr1oo, 

tha oerUt1eah \ax -14 be 1.ep0Md on \M bu1o ot 

nigllt or TOl-. Low 1nooee ooneuaere paral! .. ;Jng ~ 

prlood oonon art1olee would p&J' a h1pr \ax w1 \h each 

dollar ••' \hM h1por 1aoo .. OOD-rtl ~ lalcb

pr1oo4 eotwa ar\1oloo. 
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I' ~ be Ulat 1.a -• caeee proceuore woul.d t1.a4 

U neceai&J'7 ud pzoactleal. t o trane.t'er aoae ot the tall 

burden 1"roa their 1-..pnced to \helr h1gh-pr1ced prodllorte. 

!hider the 1DYalldated proceu1Dg taxea c1gareUee, tor 

1De,ance, ~ to haYe bome aore thaD tbelr ehare ot 

;ne' t obacco taxee. ~· ~ ot adJuetaent, b:lwner, u 

••17 uncerta1.D ellid ca=ot be predlcted ae a lu.l.J' 

occurrence 1D the - ot o ther produote. 

The rate o.r tu;atloo conteaplated bJ' tbe pro poHd 

cerU t1cate plan - 14 be tar beaYier thaD the ratee 

tlhl. c h 1D t.be pan "LL"•l1J' haYe bean a pp11ed to neoeulU.e 

1D \he Unlted Statea. !'be general. ealea taxee lapoMd 'by 

etatee 1D n o 1Det&Ace exceed } percent ot the aaoiUlt o.r 

t he tran-ctlon, .-1 .oreoYer, 1D aaDJ' caeee, exe..,t t&!'!a 

pr oducte trc. tax.at lon. 

!'be rate o.r tbe tax UAder the p roposed oert~loate 

plan woa.l4 be equal to tbe dlt.t'er enoe between eeU.aaU<i 

pllr1 CJ' pr1eee ellid t.be aTerage tana prloee ot the part1e11la: 

agrloaltaral oo~tlae a.rteoted. In -• lnetancee, 

Ule ratee ot theee t.uee wul4 be eYeD higher ChaD tho• 

~eed IIBder the t.Yal 14eted proceul.Dg taxa e. EY• Clll 

the baele ot Un.lted Statae •••rag• tlll'll pr1cee preY&1.1.1.eir 

on Deceaber 15 , 19}9, the d U'.t'erenc e between ~rltJ' prloes 
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ot ~ ~- tuw taal.lJ.oo, -re Ua.aa 22 a11Hoa aOD-tuw 

taaUlea, aa4 Mnral. ~- .,_.1a S..U.Y14u.la. 

~aonzo, ~ p1aa, U 8doptecl, ~ •t be ot -!1. 

l!.elp to - -.at Ul4 eon.. ~"· !'bat llkellllooct 

1e 1aU.oate4 bJ' the teat Uaat a port1oa ot 1:1lo ,._d allll 

cottoa growara produoo U.ao e Ut1oa 1D .au ~ 
qllallt1t1oa that tho baaefita tiwJ' wo.l4 reoe1n t~ 

thnr ~hare ot Uta oartUleataa, U tbar eollp11a4 1d1:1l 1:lla 

t ar- prograa, -14 be OffMt l.argal.J' 'bJ' Uudr abare f/1 

U. tax lnar4ell u ~ ot wbaat, aottoa all4 r1oo 

pro4Dota. 

n. oort1t1oate pl.aa 2-a aa14 to !aYe ~~progre ... 1Yo• 

ertecta ~ .. Ulo &Yerage ~- .r the tow popQJ.aU• 

'ldlich woal4 be ~fite4 b l.ower Ut• the aYerage 1&

of 1:1lo aoa-fuw popal.aU- &lela - 14 be ta:n4. 11_..-ar, 

a calpariaoa bet..• tu. ad. • --fu. popoal.&U .oa oa ~ 

bael.a of p«> oapUa 1Do-• 1a - b JMt to llle1ahrpr.ta

t101l. !he 2-Doo.ea ot Ute ~ cre-p e are 1110t OJJIIIJ&ftb1 o • 

.l dol.lar of 1D-• 1a a ftlra1 area 1a eo•tJI.Us nl1re1J' 

4l.fforaal ~ a 4o1lar ot ~- 1a aa ,_,..lr1a1 -. 

Ih ~·1as power 1a 4U:u..& beeaM Ute oool ot 

11Y1DC s-on11J' 1a 1- 1a ~ Ua.aa 1a W'baa ar.e. 

J'or d:loee oa f~, f ood, hcwo•hs aa4 o1ot Mag, tlr" 

~~ al-ta 2-a tM ...,.._ ot u.. 1--i.Doo- poG~~pa, 

reqa1l'e a na-·~ lllaa tor Ooao 1a O.o lllU.o._ 
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ID ocwpa-t"Las Uae 1.Dooae ot the tar. aDd the DOn-tazw 

popal&t101l U la aapbaalz:ed that a larger proportion ot 

the tazw popllllatl- talle 1.D tbe low-1Doo• groap thaa 

h the - 1a the •on-tar. populatlan. rt 1a pouted 

out, tor 1Datanoe, ua&t a oonelclerabl7 larger pere .. tap 

Of tbe faal.llee OD 04ttOD fazwa baYe low annual 1.D.OOMe 

than u the o.aae vlth an lncluatrlal population. Suoh 

uee ot pereentagee, howner, doee not brlDg out -e ot 

the ~rt&Dt aapacte ot the low-1.Dooae problea~ '1'ha 

percentage• relate to antlrelT clUterent aagnltuclee. 

'l'be adoption ot the certificate plan woulcl result 1.D tbe 

taxat1- ot at leaet 5 allllon non-relief taa111ee with 

lncoaee ot leee thaD 1780, tor the benefit ot vbeat, 

coU on aDd rloe grovare, onl7 part ot whoa haYe 1111ch low 

n 
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illo-•· Ia edd.U~. tllere -.... -.500.000 ...u...r t'ew111ea, 

or wtao• 6oo,ooo .. zoe taz. r..tu ... !I Ia oU.r warda, u 

h Dot ert4.-t tllet tile -t en .. t or the plaa -1• 'be 

a cUatrlbllU.oD or 1.'·--
lloNOYer, .. ~ here 4•Hag w1th raa111ea * o" 

1nco•• raage tria .,_• ~tUba 'ap'Wal'd. !btret'ore, 

eY&Il 1t, on the aYerege, U. t..U.1aa taxed t.4 a Mpr 

11lco• than Uloae *-1dl rece.1Ye4 the beDetUa, the t•_,, .. 

taxed -'-4 aU.l.l illo.lade a zmabar wboaa 1n-• -14 'be 

lower than tha 1ll--• or ~ raca1rtllg tha b•enta. 

y Xa 1935=36, --Uil.rd or ~noaa taalllaa are -u..aw 
t o han bad lAo-• at laaa tU.a •71!10. llo ~u- 1a 
aY&l.lable on Ule , __ UatriblltloD aao~~g 1111aat, oot~ 

aDd rloe t~rs ~~- llowaYer, 1D that Te&r, 
37. 6 per-t at a11 --re1.1.ar tara teans .. -.... 

eeUII&ted to heYe bed ---..1 ~-· 1llldar $71!10. Far 
a11 ooa-re.lur tew1l1aa, the oorraspoa41Dg propo~• 
-• o~ 23.5 ~· Baaewar, 1D aotaal _,.,are, 
OYer 6 -.1 111• --:rellar rew1lha had 11l-• laaa UYa 

$780- Jloa-rellat' ~ ... ,.,, •• -~- t'or • llt"Ua 
oYer 2 aUllOD or the ~ Bowe'l'ar, r•a'Hea or w.ge 

ean~era a.l• ao-ted tor OYer 2 al.l.llOD. EY.A U the 
p~tage or Wleat, ao~ ud rlce gJtoaere relH• 1D 

1h1a low a-M a:zo•-.... ~larger 1haa U.t r.parted 

ror all tara re"'Hea, &-. ed.optloD or the cartl.t1aaU 
plan woal4 re...a 1a 'Cilia tu:aUOil or at laaat 5 mus
non-relle1' r•111Hea 1d.th Ia-• or leaa 1haa 1780, ror 
the beaetn or ...._t, -~ ..a nee growers, ~ part 

or -- ..... -· ~ h •• Ia e441t1oa, U.re ..... 
- . 500,000 rel1et' r..tHea, or wboa 6oo,ooo .. zoe rara 
raalllee. h other WW'Cla, U la oot ertcleat U.t Ula 
net etreot or Ule plaa tDal4 be a 41.atr1blltl.oe o r la

h'oa h.t&ber w low Ia- cz-pa. 
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In other 'IIOrd a. daapUe Ule tact that oa the ..-erap 

t&l'll taaH1ea ba•• 1owe.r ~-· 1:h.a urbea f'a•n• ... 

the p1aD -'1114 tax 110- oca•-re with lltt.l.e or ao 

1Dco- f'or the ~fit of' ., .. t&l'llare 111th relat1Yel.7 

1arger 1.noo .. a. ~ ~ ennt the etf'eot or tl» plaa 

would be the oonYerae of' "progre•a1YeDeaa.• 

1"1DA1l:r. U ahollld be DOted that. u14e f'roa 

11a1ta t1one o n •'11FJa p .,._at• to 1Ddl.Y1~ t&l'llerw. 

the bellet1h UDder the oertlf'loah pl.&D .-14 be d1e

t r1buted • .,.. f'&l'llars approxl.aatel;r 1a p1oport1oa to 

the pre•ent d1atr1bat1oll o f' 1Dco.ea. Wheat. oottoa 

and r1oe g rover• 'IK'll14 b-f'lt 1 n proport~ to their 

nor.al. production. ~1'ore. 1D s-eral. f'~ 

v1th l.arge t&l'lla. prod:u.o1l~S l.arge •-t• ot wbe&t. 

cotton o r r1ce - ld rece1Ye .ore -•:r ~ Uloe pi.Jt 

than -..1.1 t&l'llere prodltctag ..Uer .-t a. 

'!'beee oocalderaucaa 1Dd1oate that (1) the coat 

ot tbe pJ.all 110Uld be dlatrlbated 1anr••l.:r t o tax

pa;rlllg ab111t)' • (2) the 'belle t1h of' the plaa tor theM 

co~u .. -uld be apporUo•4 I'V1Igb.l.:r accordiJIC to 

the p reHilt d1atr1'Wt1oa of' 1Doo .. a •OilS 1lle •-•r11• 
and (J) eo .. ~1&« poorer wollld be t"!Wl•f'en-ed 

troa lev 1acoa• taa:111e• tD h!abar 1Dooae f'•a1lt••· 
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Blloll 1 ; m sa to17 tue a are a usn t 1a1 to :p;»!'lar'la-& 

1Uid-. '!)~fi~"-C· !he need tor such tazes u 

eep..-1•117 pre-t wheD rah cballges are 11n17 ta 

occur rrow tJ- w t~. lloreoYsr, 1.D UloM t...T• • 

where oa oooa"'oes redact1ons 1D tax rates _,. J 1ke1!7, 

prorta1oe ._,4 alao be aade ~or retlulds oa near 

stoalr.a. Ia tllle s.bseDca at Pilch proT1s1oas, p.reoa 2'8 

aJid du~bstors are a;poaed to bsa'f)' losses ~ 

beca~~-• or a cb•"'CP 1D the tax rata. 

UDder the p roceu.1Jtg tax, tbe lscretar,- o~ 

Agr1cul.twn ... 11lstracted to ascsrta1.D wbathsr •dlls 

• ~ o~ the procsss11lg tax upon an:r basl.e ~ 

co.....Ut;;r 1.a oausJQs or Y1ll cause to the pra

thereat' 41aed't'u&ages 1n oa.psUt1on Y1th oo~U.C 

co-.l1tl.as b;r r-..o11 o~ sxcsu1Ts llbl.tts 1a n-

bs~ •ell oo_...n~s or products thereo1'. • U M 

so ~cn.d, !Ia ... t o p rocla.1a a ta:x at a rate *-• "17 

to pre't'•t ach 41sa4Yantages 1n COIIJ)et1t10D8 em dla 

first d-.a·t1.o prooass1.Dg of the ocapat1.Ds co ll1iJ'. 

!be DHd tl»r thls t;rpe ot oo~ansato17 leYJ 1s ~lF 

Ulportaat 1a a o~t:r. ncb as cotton, tltr ~

Uipo:rta.t 0011p5tlt1Ts •bst1tuhs are aY•1la:ble, _,. 

as paper, Jn• aDd ra;rcn. '!'h1s problsa MT b e -=
ssr1owa 1a the oase ot 1ba 1ndustr1a1 usss at ~ 
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o..~. n -u.n.ate pl.aetCIIa ~ 

pi a; a • I I M 'be n~ ~ ..., bn7 tazea 

ccnp nlle117 c.-. are 1.n tact 1 • 1 lz~ l!J' U.. 
pn; nee·~ a. pl.- llaa .at rn-..... , .. ,._~ 
IC ~ :; r 131.&10 1be 'IIIIp081t1- _. edldautrnUoa 

tile rz • .,,,...___ :ra1ae1t w lA 'be a- -nl?t.lirot--• u u 

1.atepwl. ,art ~ pa-.uc "-- a... ... -u-ta ~ 
m. ~ pl&a- ~ u.... rf'z-14 .... 8d4e4 Uae 

~ a ... Md ooaa14eraucaa: ttaat u proee .. uc 
t.-. _.. ~ Ua:r -a - ~tlll84 1.n Uie 

~t. III&t i13:1.z:r .-14 'be laae 1116ba ~ U. pe.bllo • 
... Uat ~ _.. ~ ltkeq 1le 'be 6CIJ tl:r eora.1;1zhe4 

~ - cn::ma 1Ahe~t 1a tile eera.n..te plan. 
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TREASURY D EPARTMENT 

J&nuar)" 2, 191ft) 

Additional inforsY.on oq yu: (Obtained tro:a t.be De~..xct or 
eo-rce) . 

Lanpbl.Ack is used u an ~ent in t.be ae.nutactm'!! or ~. 
varnishes . paint and n.m.l.sh ra.JaOTerS , rubber aolve.nt, eold ntlcan•s
inj; &t";ent, rubber ce•nt.s, .,t.t.a-pereha solYent, prese.-n.u.., &:ld 
i nsecticide, re!rii;er&:>t , de;;reasi.ng 1rool, nain and ~ S<>lnn, 
extractinG cediUA tor nai.c.s a= 'AXes, easent1al oll.s ~ ~. 

t a ts and oils tros oil.Aeeds, ~;e.ndei.dea, soU diaint~..a.nt, ~es 
a.nd carbon tetrachloride, ayntbeY.c eydrocarbona , a.c:x>l1i.= 51:>ll'oeyan!.de , 

'll'!tcbes , ;;eneral aol....,t , la'bo=tory reagent, 1110tor f"uel.s , :aoC, ext.er=.
nator, ..-ercdn lciller , aolTilllt of &lka.loida , IUid ext.ract~ L~Uc: su> 
s tances and pbanoo.c:eutical jr'Odncts fro!:> seeds , root, et.c . , .,a:-L'J1,n£ 
paraffin , spectrosc:ow &~><~ bl= fl.e.l:oe tor photosrapey. 

Ro st.aY.stical tn.roration i s a'V&illlble on distri'!:luUon o! rel&
ti"e a.;oonnts for the lta;>bl&ck consumed in each ot t.be a!xJTa uses. It 
is safe, bo><ever , to en.bate t.bet the 1Ue or la"'pbl•cit in ;:£L---ta &nd 
chee p inks is its :aost. extensiTe a!)plication. 

0. S •. Production: (aa:-n or t.!M! CeU$US) . 

.!2ll. .!!m 1.2ll 1m 
No. of ple.nta I. 
Pounds 3, 424,048 3,01.2 , 226 3,902,0'16 5 ,)09 , J'lf> 
V&lue ($) )20,989 210, 051. 385, 51.1 !72,533 

Aside tro= ita b.1¢ler -.-u-1;7 one or the reasons tbot ea=b= "!llack 
has so drasti~ co:::o;>etMI rltb ~lack in t.!l.1a c:.oa::>t::-7 e= be tnced 
to t!le tact that th1a C01Zlt:7 ;x>ssessea lar;;e resa....-u o! co.tari.l ..... 
fro; which carbon bl.&cli: 1a produced. 

~3 
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Opere. tor: 

0 : 

~ . \! •• T~: 
:a":)~:t 

::!)~=-· : 

~ .. ... .1!"": 

~. 

~ -

E .~ .Jr: 

C: 

~. 
V o 

"· V o 

C: 

E.!-! • .Jr : 

He11o. 

Captain Co1ll ns ca I'.., -rg- l'l'll-

.U1 J"igbt . 

Go ahead. 

He11o. 

Good at'temoon, s1r. 

Good arternoon. 

xr. Secre~a:-y . 

~··· 
Purrts pho!led me a -,cma.-r::: ~ ~ n l:he eo-r"se 
ot conver aa.tlon st a ted: 1:ftiE:: 2 :baa :reoe1Yed a 
cable th1e oorn:1ng ~ "'!::mo•o:t.. 

Yea. 

Ybo qj_d t hat h e had:~~ ~r1tat1Te 

sources t.~e 1n1'o::'!!l4t:t.am l:fuE~ ~ tholl-..nd tons 
ot coppe r had been ~ ~ ~~ 

Yea. 

'l'hat t hey were t'ea:l't\Ji!. t:lblr: ,_ o~ tl1at nght 
t11ter t o Ge~. 

Yea. 

96 

He asked ae to '0&118 ~ ~ em ~ JOU, and aekec! 
• a1eo · 1! I ooi:ud crfterlr !!.~ Well o~ oour&e I haTe 

no means ot aheo~ l!.tt.. ~ ~be' • MndiDg 

:rou this d18'p&toh 1m. a~ -:n=:"gh"t. 

Yell I 111 va1. t ~ r ;:abr .. l.Dnl: at 1t. 

Tea, a1r. 

I don • t th1.nk '"' can> <fa> :m::o t'l •,... ~t oo~

t Just had a ta.lk ~T.:!I: .,. '¥ lfe11es :<e ju11t 

lett here , and he c!acm.":: - :=- - cc do 
anythi ng on tl:.o ~e ~ :m =o.,_~ :rr o.U • 
.1D4 I wrote a lll8IIIIA'*"'r "" = ~ 1' _ ~1dr.l t -
I- I 1a ~!~:!:a~~ ~ D11 ~t ..,. 

414 1aet ,.ek . 
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b = VEl': -:, - !'a em th1Jl 1ee OD 1lhl a anN aD4 
l!: ~~ -:c llake n:-e tl:at I 4oll1 t e:o ~'.2g!1. 

5o 2 ~ - ~ ! ga..-e ~ a eop~ o~ tl>J.a 
--~--=,.~·="'~'• V"-Jc~ be a&ld ~e1d ~ ~ n. Bull. 
&:X! = ~ U xr. !'!'ull. or !:r '"-.~ ~-7: ~'llbt at the 
~~· £~~· , r th1..:lgs let ll!l! l:::loor C1d I'd ccae 
~~-

'!'.::a t • e 1'"...::. '1!2-. Secreta... -y. 

S:> - ~:t ~C"e you on planeS'! 

Yell =•'!I :nm.n.;; al.o ;:,3 . I !:la..-e ~ - ! ha..-e t h oee 
Ull~es o::: t~e ?-AO's. 

! ~~ 1:!1e del.! Te:"7 act ed-:::1e = ~· •. 
:!!: :res • .e.-:' • ~ n 

Ye:.:. ~·· • tbe o:~e - we~ e~ Satu:od&7. 

Yes. I 11:.- lnt I -AD 11!1at' • ~ n~Uo;:,~ 

Yell ':::~! .&..~· • ~tal. order 1.• ~~ hundred aD4 
~t7-~:r.zr. 
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- 3 -

Yalta alnute. Ya1t a ~~t1nute , let .e - i n March 
how llall1't 

!'bree. 

Xy God. 

April twelve. I t goes up rapidly • 

Yea. 

~ay twenty-seven • 

Yea. 

June ~orty. 

June-

l'orty -

Yea. Wel l that's t&r enough. 

ADd then it goes through, J anuer:o, l'ebruary, 
Meroh, A,pr11 ot fort y- one. 

Yes. 

"fov -

~t's ~or the Army. 

!hat's right air. Vall t hose are the - t hey ' re 
the big buyers o~ t hat boa t . 

Yea. 

llow on t he - I tal.ked qu1 te at length this 
aorn1ng w1 th some ot t he air corps sob and 
t hey say this that t hey do not share the ~ears 
at all apparently t hat are expressed by 

Yes. 

That their teat, t he production aodel that they've 
had out there , t hey ' ve been g1v~ it the works 
and it'• Juet performed beauti~Y to 4ate. 
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H . '~. Jl': 

C: 

!'! . ¥..Jr: 

,.. 
~. 

:! .'! . ~lr: 

C: 

F. ."' . J~: 

C: 

H •• J r: 

C: 

s . :t. J r: 

C: 

- ~ -

So I don • t mov. l!11Ybe ~e VOl'T1es ~~ut t!1e 
saneu.-ei"'b1llty o r 1t 1n collbat. '!'!ult a9.y be llhat' a 
bothering ~ aost . 

Yell I do!1 ' ; b1.a. h1ll. 

~o I do:~ • ~ e1~er. 

'!hit on this sc~e:b.le baeU - to get tven:y-tl.e 
out o f that - Just let • • eee vbat you •,.. got !lere. 
!bree - tve 1,.. -

You o ouldll • ; do 1 t till t h e end o r ~. 

!Unety-tvo. ~es. 

End ot .T=e. !f you ' re go1Dg to ~t 1t eTery ot;.her 
one, 1t ' d be ~ end of June. 

Yee . Yell ~en would the P'r'ench beglll . ~•:r•,.. 

got a bu::ldre<! o~ these OJ"deJ"B haTen ' t they! 

!'!u.t' s r~:. 

Yell ~en are ~ey go1ng t o ge t t!le11"81 

Yell t!te!r order• et~t 111 thle Spr1.ng too. I ' .a 
got that f1gllre 111 t h e other roo::L. Do you want 
t o hold a 3lnute' 

'b. Ybat ;:r.l:l n ght do. You !Ught eeDd U o ,..r 
or ld:.e!l you • :-e ~ay brlng 1 t o .-e:r to.):rrow -·n-. 
Tee, alr. Yell !':a glY1n3 yo·~ a co~lete dope 
sheet t!tat • a rlgnt up to t:he s1rnlte on al.l thle 
e tutt. I think you should ha,.. 1 t only - not 
only the ?ren~ but t h e Bl-1 Ush as -.ll. 

.Tuat oDe aeecmd eu. 
oa!1 get -:f !'1.g--1 O:l 
here ot Parle. 

On the - let :::e see 1f I 
that P~. llo ! !ia'I'Wn': UQ' 

Yell that' • all 1"1gbt. 

I tho:J6bt I d.!d , bat I - 1 t 111 lncluded. It V1ll 
be 1DcllldK ln the eta~nt 
llo I b&Ym't 1t, but I'll haft 1t tc.orrow. 
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All ri&b'· 

~ el.ae aew atrt 

!lo • I haft DO Ul1.JIS el.•. 

All rlgb' alr. 

Good n1Sb'· 

~ :roa alr. Good lll&b'· 

!10 
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a,a 81t0AOWAY. • ... To.& 
T'OILt.IC __ _ 

BRn'ISH PURCHASING COMMISSION 

De::.r lb' • Seer:~ : 

!!!..7: '! .!"~:~~!.::-- :=.e i"'o:!.o__.._!li 
~= ~! -----~~ ~ ~ ~ex!~~ = 

~e --=-e:;:a- :--~-e. .... Co;:pt!" Co:;~y !.!!...:"--:) :-e
:ovc~~ ~:7~~~:= ~ ~ l~-;~~-~e~ ~: ~:~ ~=;;e= 
~?!:-~:!~~ - ~~~~::!~~ ::~ ::~3 ~o~:e~ t~ a;;=nx-
1.:::: ~ ~ 1:· SJO : ~=..; :~ ~:,.or~!~~:-, .... 1:1 :.!::!: ~o:-=. ::.: .. !:!.gh 
~~3~e c~c~:~~:? : 1 :~:-:~~o T!::. 575 :o~s != :?~
~1! s!i~- ~=c=~~= !s ;r~ba~:y c~~ ~ e'~~;~ed 
:orp~r :>:.r.tp:.:.t . 

A.: ptrc :.:~ ~::..:__ !.!' ".:!1 er ~e :!..=~:- !ss !.0!1 
._._,.,"!.. ... •'\..;:. ~e.o.""' .; -~--- .:a ...... -......... e- ~o--- -·· (-'\..~ ... ~ ~ .c e _ ._. __ ~- ~- ~ ... - v r l' ,.. v -~.._'""•' ..,. _ _ ..__ - - c;;;. 

!1\! ... s!.O::i:..:-~ ;;,~ ~~.:.=..-=.z. =....:..!' _ sl.:~! =.=--:- :....__._~=-::-::-. : ~-:.!:: 
:!".~ c:i:.:..x ::-:.: ::- : .:.:;:;::.:. :..::::-;·:- -!..J-~ . I: ~~ ;~~~~ ~le 
-:!:;::-e!':lr : - ·-"':: -~" ~ ~ =~-: :..::. t ! ore:--: !.0!: ~ ~a: :o-e:-eC. 
- . !.l:e C!.!~"..:S!:~~ • ;-;.. ~.s.-t ' - !'-~ --:._~ :: ~-x . 

Seereu.I7 o~ ~e !::'e=-! 
Wa~n. D. C. 

r!.~l!.~ ~:.!.:.:: 
::·~1~ C. :u.::~e~:= 
.n..s ~-:,...e 1 r ::.C 
Jos!;~ - · c~~~== 
?.:) t r: ::. 
C.orne!!::s 

~e::
: . ::e:.:.e:-
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a8 8ROADWAY. N•W YO .. ----- .,..... __ ...... :.~ 
BRIT1SH PURCHASING COMMISSION 

De= !.!r . Secr.a t!.r'Y: 

51.:\:e ! s:.. :-== e::l 5:.:--~~:: --o .... -... " -;! : r~-re 

:-a:ai·:·ec cst-le :.-·•·!.:e !..::. :-et::..:- :.: :.!:t:- =e!::a.g~ ~e.::-= 
:.!"'to;r o·z tsl ·- :>f De:e:=.:~ ~ -!"_!:.."': :a:. _ ;~:!...:--~ ':e::
!..::,; ~::. ~e 'l'~g!:a-: ~!.:-. .:.:.::!._a=.. ~!~ =~-:: =:2~ -:.; ::.::;:L--y 
!~~e~h~t the ~~::-=-:~;~ ~~ ~~~ ---!!a-=~ ~ 5~~!:..~ 
:..!': .. :. :--:l:: C.s.._ r:ce!.7!' ... ~~ ?-~!.s .. 

Fi:s: ~~ ... :~~ ~; !:~:~ :~ 7, ::= :--~ :~ 
~~bs~2~ ~~ ~~:L:~~ .. , ~: s!7~ ~!=~ ~~ ~- ~~ ~-~~::e 
..... _.! • ..!J:1:1et: ::.s _:: =~=::::.=~ 'C !E 

--· :'".:=!.;!:.e.= 
!.~-·--..,____ ... ..,._ ... 

-er e sto~pa_ ~t E-~;~~ ~ 
:.J.:1o:1 into Fr:..n~e - . :~~ 
!"~:- ~; ~Ta!lC~ CioV:!:"=:.:=-:: .. 

~:: .. ~e .::e.::-::~ =c:::.~~ , __ !Jt?Or 
b!" : :::; ~ .. : :!.:: i __: == z::. :.=: :"! 7'!' 

:ece..~b~r 
!":-o:lt!er 

Furt: .. ~==.o:e, 
6 1re:-: !i· !..::i - : 

~ = .. ~:::lr!.::~ ~:::-;.~ ~~~.:: ~ 

~:;.::=~; S:.s:!.o:: a: :::.= !.=:.!:-~-·-1: 

--- -~ ... -·-""' --~· ... _ 
:.-.:.. :::o=.;.· 

_.,. __ ,.,_ 
-'-"-.:::- ... 

I a.o l.:.T!!ei ~: -:.!;! a~o"':e rt.:.: =~ <-z-;:~~:~.: 
-Y =o~e up-~o-C~te ~=-~~!~ ~~ ~e e~:~:=~ ~s~!-!e 
:o::g.!l~ ~ 

I ~~e=~:~ ~~~~ ~o7s ~~·~ ~e~ !~~;~ ~r 
the French :.o ta~e :...:: ;~ !='"-=-=::.=~ re 1 ~ ;.=.-:.-.::=..~ !....::.- :.: ;:-e
vent tr.eir r e:'lch!!l.4 "'"".>~ ~- ;:-o~a::ly a.ls~ :£...~7 rta 
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Russia . 'l'be ~ench Gowa: t 'rtll be prepcc. :am Jq:r--
llent nth the Britbh Gene: t . &:X 1.a Cll"C£" m <=
operate t'ul..l7 nth l:t!a I:!::::J.ee! Staus arlsfM sr:::~~ ~ 
consider the poss1M.l.Hy ~ ~ ~ rt~ ;a::r1t 
or the a.lloys 'boacllt ~ Qd:a ~ '0 l!e:rlred - ~ .1s 
aft er JJ.11ed req~ baTe beeD -t. ~ ~ "dsb 
to os.ktt a proYi.so t"1 : 3f=:F ~ so pro-r"-<iee a:-e _ will! 
f or illternal. c~tt= m dJe 1Jillt4d 5~~-

•· llloJ:me"t: ~ t'arther a .. ;z ~'::f= C: 
the useful action m!e!:. 1= !aTe be«1 tak1.,6 m }"Qaa:r =
tacts with the Cb.in.ese ko .......,,etinn rlth !'w!&sf:aal.. 

Secr etary or the ~ 
Wash.i.ngton , D. C. 

103 
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&8 •aoADWAY .. -- Y'OIIK 

...... _____ _ 

Dear lb-. See:re t a ry: 

COPPER 

I hAve been in touch with Captai!: Collins 

t:oCa.;- !.:: =-e&U"d to a r eport which If. Komli?t: sta~es 

b.s ~ r eeeived in London !'rom a s~urce ~ 

r e:l.bl::le. It i s that various Uni ted St£~s :;::ro-

ducer·~ M"l'e r ecently sold 60, 000 t ons of c:ogp->-r to 

!>.:lssh~ = it is !'elt t hat some a t least o!' '!his 

W"::l.C! ;-ou be rllling to make ~uir~e.s rtth 

a rt~T ::.3 1Seerta1."'ling ;o;hether this re~=-~ is 7oe? 

s~~-,. !)f' the Treasury 
wachf~6ta0~ D. C. 
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:as 
p;,p 

January 2 , 1~ 

7 p . :=. 

Bi1C3ARESI (RU)IA!il:A) 

one • 

.:t :"'.c r e-;r.;ast of the Secreta..ry of t!:6 ':'reas::ry you are 

1ns t .:"l,;.C :ed ~o catle at ":"reasu.ry e_xpe:-:se a !"evicw s:::i su=ary 

of curre~t wart!~e t~ade anc goods traiflc be~e~ ~~1a 

a~d Ge!'!!:en:; , rt ~ particular r .. g&.rd to oi l . :-!:e :'ress~ 

ventures to s~&st that )ll' . :::dson would be 1::~=es1:ed 1n 

preparing such a ~eport and states that ~ls c~~~rst1on 

~ould ~e ~uch a~~~ee1ate~ . 

EA : !i: :.t:.:: EU 

' .. ·' . -: -.. r 

!H. :..L 
(~S.l) 

Regraded Uclassified



• ST RICTlY CO fl 

lNTER QRRCE <W • I -

TO Secret.u7 Morgenth= 

,_ !!r. Cocllran 

l e xpWne4 t o l!r. !u that ~ "'- " " t:=L:· - =z!»:: •r~,._.,..1a: Y1U 
,...~~ t~ the 7 .ooo tona o! Cl::!.tll!<Hic ..:c n="f ~an..a m t.J. 
!el;g:raa f'roz tbe Chin.ese MiCstr.:;- ~ ~r =--=z=--~ • -"T!:'f!rled tbe: 
.L=~&J.E&.dor't letter of December _:~ ~ ~ r _ '!!hr ~ pc!.Cs 
c ;; v.b!cb aupple:mental t.donaa~= !.s ..fas?!::ooef .£!t:: :...._ lLiz: ~ '01 tbe 7. to) 
~,,,. h t-en~ ten and Yhat !'ert lo ant!:::!tm:;: _ ..= ~ = "!M =r £!tu&W4 01111!. (,;) ""T~ the Fnnch ICOnd ll1J:t ;;ar-: r:: ::... l!::.- := ~ ~ ~ be _.._~ 
-.1:t cable Chi.na fer the desired :istX-. 1m:: --z-r-:=--: :: ,-ry • '* liiP ZE a:)[m u a: 
~r could be ginn • 

. J.t 11: 15 thio c:orning the :;"',.;; """'==---. = ==< ....___.., :2ilEsq c:e1.lM ,.. 
~ i~ regard to the !l::.e&~-e ~: ~ ~e::..-:.: ~ iJ:::Iv;J;se~-1 to ¢'t'Z.'W 
u•e:-e:Os.J"T. The ?irs t Secret:!..r'Y at;~ ~ .!:!: -==. .._,- ....._... ,~J ~ ~.sa!.cr 

;, ~~ !ele~on.e, but that ;he Zl::!easq-~ m ~ T '::::. ~ :u:=~eE f'c::-t~ 
: ~ that. alre~ given Se-c-:et:a......,.-~F • -:: -=:.:! ~ - erz=nril ~tm~ !: . c-~~ 
=..:ve't"er. tl::zt t \i"o or t hree tlums::m:i ;m:a C. ~ ~ -=. ~xm 3.r. tJ.mp:.e:;;. aZid 
tl:!e !'erz.inder anticozq. All ta =-. ~ - --..--==::;r ~ ~ :h:lf Dftm:. ~j for 
i.t.!;.=.e_:.t . The se-cretary gave us C;h:!.a. :n=- ' • • ___..rr-r;!m 8!10. Yi1l ce:tl.e 
=~ fo':' information t o co.-er !"a '"'- ..,.- :::ra; .::!::'!!!!!!' ;::::::::a .........- ,...... W ~ Se-:::"rta.._7 .. 
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STRICTLY CONFIDENTIAL 
'IREASURY DEPAR"'I-~"'~hlllrTrT 101 

_,..oua ·~ 

'"C) 5 a' , .. 0 " 

..,., It:'. Oa 1 rw 

.&.: U.s w'->:J'• rr ( '• t taJ j' • U. CH - :111:15 
~ •l'T' "C I Mlf~ .._ U. • !-.. ~ ~ ~ ~ 

!.bL-.- 81£.1 ..... '* l c-J- ~. '-"'• :r:r. u. w .,.,tcr6 ~ 
~ J.t!ain- I kU U. ~ ' 7 J -· !leo ...... till& 
~ ,..,...,._ b. ,, ... u .... :p' 3 b U. ..... ~ ·~JIH Ia fW1a 

~ t.l>ll !:Itt o b tot.& c tr. rw ' a . till& Rr. • n ttt ... 
~a O tJ.& W... .. .._, t..a .a = • J ... $ ' •a -.1 dill& 
~ ~ .uJ. te.I. rs' ar • ..,,,,"" ts .....,.t ~ ..,....,..~-

. :::ft-e- ar ..U tl:ld :M ....:.L.a. t " -=e]z ....-. u-.• ~ 
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a• w BWP"T -............. ._Ia. Q. ~ 

1:. t?s ~. :-= s=t , n::. =· ~c!'~7 110'-t-eeiateL. 
~ - • ._ .:"'$- ~- ~ee::-r b:o..-7. 

~:..._~ ""• ' I lt~ Z:r. ::.;;::a:::: l:W::lo ~~ "t:!:.e ~ 
T ~-;:t=. ~-C. 

TC7~7e=s, 
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109 

ne l'rench Indo-Qdrw ~o~e~~ s a recen~l7 

recei Ted ~ct1.an b1a ~e Part a GoTerJIIM!rt ~o c la1.a 

the r i.pt t o 'lnl;t 1:11p all "the Chinese anUaoJXY and tungeten 

(over '7000 tODa al.together) wtllah are 1.D Indo-Chi.Da await

ing Bh1.p-ut. l:hese coer&Utiea are .. oAg the importut 

exports to hsJa"" , 1che 1:>ni t e d State a , Prance and SoTiet 

haai.a ri~ 'll!llch Ch1J:a discharges her obligation under 

barter agrec:elrta aD4 with w:hich to secure foreign u 

change. ~ J'art of th1.s hu? been contracted to sell to 

Britab. flle Pren.ch are pro:poaiAg to preempt al.l thU, 

~t YOU1d incapacitate oar abillt:y to carry out c cn

tract118l. cbllptiODa, lower o:zr co::c:ercial cred1.t abr oad , 

and decr~e o.a- p ower o~ ree1st anc e . Te are naHng a 

rtrcmg preaen~ticm to the ?re11ch Gove~, and hope :you 

rill request U.. .Aa«rican ~e.ruaent to uae ita influ ence 

eo tha~ the PreJloh ~enment -7 cancel ita preemption 

proposal. and oolltlml.e to gi~ ua the r ight of _, to ship 

- abroa4. 
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• 

hwMlaUon of ~olegna tro. 111&1~ ~ 
hreip .&fta1n. 

Deee.t ~r 1 f. 

--- ---
The JTenoh ln4o-OhJ~ GGYea 

r~eeived inatruotion f rom the Parie aOTca~-.~zt~ te clala 
the r i:ht t o hy up all t he ChU1eu ~~~ ... t a*'• 
(o~er 7000 tone altogether) ~ch ~e 1A ~o-C>tee a~t
ing eh1peu1nt . These OO!li:!!Odi ties are a.-a ~e lr,lona.t 
e~orte t o Sngl&Od• t ho United S~ntoa. ?r&Aee ~ SOTiel 
ilues ia with whi oll Chi na di sch!tr gee ~·:- e · 1!2t!.o:: IZ::I!Ier 

i.arte r asree~onte ana with w'llch ' o ee==--: ~=~1g= C"X

cilSJ:,:e . A !lart or tala hn!! ""en co:1""rae .. M t<:~ .. u te 
Britain. The French are pro ,oei ne to p:-e~~ ~ t~~ • • 
~het would incapaci t ate our abi lity ~o e~ :-t e on
t raotual obl1B&tions. lower our eo~ereia: e~~t sbrca4. 
&lid deoroa s e our p oYeT of reeitrtanco. - e a:-e rwH-s c 
atrcma preeelrtatton to the French J~II&ii!Jit . aD4 hepe 7Ga 
will r&C[IUI.t tbe .&lleri oan GOVOJ'I!I:K'Irt o uee 1U 1lL#J.aenee 
eo tut tbe .Pre!Mh Govenment 1:a7 c-1 u .s pre~i
pr opolllll. pt eoatinne to give us the ri!lrt of~ to Ui• 
.... abroe4e 

.o b."i IS 

• 
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; ,., 2, 1iKO 

l~e-... ,...,.- •,.;r, a-. CochzoaD pre-t, an..r ~
• • u .. ~ ~ ~ hU 3:00 ~w n~ ~ 
Secrt~. ) 

3r ~ ~'t 2 1'e~t . eo 1'a:, ett:l~ -.a 
&!.:. r"' _- , !~cr.: l;!;at Cien we got 1.D~ t•Ik1~ ~ oll 
-~ : ~ !.· ~ Cl&ltN:al bl.ack , that that _ , ... be - -
~~ 

: 11 

= ~ 't!:oLt ! .anted Hu.l.l ~ Yell- ~ lcltJW 
e te::J · "· •-g = -.. do~ at the Prea14ec.t •a. _ rt &%14 
tt&1t = ~., , .• ~ l.U:e oU or cO§Ipe:r- Gilt o! 
~7 c;=es~ 1::11l.eaa Cccgre .. woul.d WO&Jtt to &> U ~tMlJ'. 

~ ~ee::.. 

= ~,.,,.,.1:1 thw•hed the 1'act ~ :! 41.4 acrt 
-=:-; L:J'!Ioc!:!r ':oat !!::D. a.nd Wa~a to _. U ~ t!at I dld 
=t ~ h!.e = ... 1t. Re aa.ld O. L .k 2 ~e:ft be 
&&!.<! , -r cn ~ 1t•. 

r e6 !l1Jl -.!at I -.. aot goJ..zlg 1to 6o ~ · 
a:.c::g ~ .,,_·wal.eaa I waa dlrec ted ::0 6= ~t !17 ~ 
?N.a......,. mil! ~ d1aeuaa1ng 1 t nth l!t-. B=n.l!. ~ u:r 
::1.- ~- 3mll !:la:5 u:r a-bt • aa to wt:at r - &' »g al:mg 
~- 11~ a, U be WCIIUd g1Te ae a tel~ eali.J. ! ~ 
be ~ ~ e:me - ed talk to h1a. 
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P.GAPDA.t~K or "~"'a.~ ... u•~:.• ••• a • tD 

DUS: J~ 2, 1.940, e p..a. 

na1 DftBDB ftll !B "Y•Fl!IJ' MPA•T*'*i. 

~• IIOna1Dg llr. Bo7u L. !)ot.r- 1.a ~ ... -· Be 

ba4 bMll Oll a trlp t o Jlullcar7 aD4 Ita]s, aD4 ba4 J-t ~• 

back ~ ParU. Jlo ba4 to11114 Ulat ~eki 1a ·~ thala 

~there, aD4 ·~nooad dal.l&tlt 1111Ul Ulo ·~t• 

~ Ule atUtude o~ ll1ml;lu7 w.arci Gel: w:r llhloh bu 

taken place O.liiCO he waa there 1Ja Jlq; he 'bel.1aTad th1a waa 

be~ to tJw 000D.~OtQr7 pro.:1.800 ° llhloll 1laA bMll 

~ voa1d ho14 oat the •rau• o~ 'l:raii.QlYaala t o the 

1las7aro Oil Uie ODO haJMl, ft1lo alaoot -~~-17 tbq 
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PAIW'!IRASE, ucnon ftiD m mE, DCLUSI'Q 

10. 3 OP JDliAllr 2, 1940, JBOX AllllliCP IYJIAMY, P.UIS 

!he Bllllgal"1.an pab:Uo he ea14 1e eurpl'1.e1JIS1.7 well 

tnrorae4 o~ ~· .. as:1 4oable 4•Hac•. Be ea14 th&' 'odq 

111.' l&U' ~0111" O'll' 0~ fiTe B~ 4ea1re aJl AJ.lled 

rtowrr•, t.he1r op1Jl1oa he:n-s bMa ch&JICe4 beo_.e o~ ~• 

aoUoD o~ the •asle aD4 1A rt- o~ the Rueeo..O.run 

1allluc e 1 , the U"ad1 U oD&l. BQJigar'1.aJI. tl'leBdahlp ~or t.hetr 

PlADlah oouei.Ae, u4 the 1'all.ure o~ 1:he 0.~ 'o eoore 

aJl earl,7 rto~ Oil the Ye&,el'll fl'oll,. Be _D, OD '0 BQ' 

th&' the :t1aucee o~ 'he Baagar1.all OoTe~11t are 1D a 

deplorable •'-'•• 1ll rtft o~ 1111.1~ elq)eDdUuree be1Dg 

gna'1.7 1Doreaee4. BUJ18&1'1 .. 414 llO' haTe 8117 ~able 1ll 

the ear~ •'age• o~ the war 1ll tn.Tel.1Dg through J.uatr1a 

aDd 0.1'SalQ'. BoY8Ter, ne:ry ~a1ble obeqcle aDd dela;r 

are be1Dg put 1ll the1r YQ' llOY, U be1.JIS Moe .. a:ry for th .. 

to 1D41.oa'• the -• of 'be ~l.e ~ nab. to aee, 

g1T1ac tha1r a:ao' U.e of b'aTel. aa4 1Uurar1ee. !he 

Bu.agar1all peopl.e are oD the o ther haa4 b e1Ag nooded rt'h 

thou&Dde of leUera each 4Q t..- rel.a,lne or trlaDde, 

U rtac 1a 0.l'W&IQ', who beg ~or gina o~ foode, aDd other 

,h1Dge. Jlr. f7lar hlae~ hae •- - o~ the .. leUere; 

e11loe ~ laUar obrtoul,7 are paa...t bJ' the O.N&D oelleor, 

1t 1a pre--.4 that the •azl• bellen ~e -ter1al retllrll 

1D glfte outwe1gb.e the aATaree prnpepnda effect of the 

p1otve o~ ab.on.c-e 1a o.~. "' ... ,,_..au wu 

too4 
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of the l.ettere; hDwwTer, Ulle ~ ben out c!DW1l to the 

preaellt rate of three toBa c!a1.l3 tbro..P acUOil of \be 

HUDgan.D f1nano1&l. authol"1.t1ee. 

BefereDoe: 117 t~ llo. 3>6e of De-.ber Zit . 

Xr. 'fTl.er 4efUlitel.7 1e DOt of the eaae opUliOll u Pe.n!lPob•o 

w1 th regard to 1Jipro'.cl eco=mc oolld1 Uoll.8 1.ll I!a.l¥ . Jbo. 

'f71er ea.ye that DOt .ach pro.par1t7 ~ beell brought to 

It~ beo&uae of \be war, l!eap1te a col"ta1Jl m.ber ot 

1.8portlplt l'rellob coat;racte. Be ea1d that \be etalld&rd of 

llTl.Dg 1a coutantl.T 4eoreae1llg, oa the contra1")' , and there 

are material. r1aee 1.ll p r1cee . Bank of It~ ott1c1.al.e han 

tol.d b1.a collf14enttell;r tilat ItelhD expelldlt;o:ree are 

rnDD1ng at t he rate of a !madre4 bUlloa l..1.ro a ;rear; Ulle 

v ou1d be ro~ ~ of the upeDIU. ~ee of a P'rallco at 

var, he aa1d, and ... t be regard.cl u eoiiiJWbat etaa-r1DC 

poiUI1der1.ng the peTe~ of Ital.;r. Be ea1d that .. ter1al. 

eonoeu1one b..-. b-ll gl~ to B"''SS'r:r b;r Ule Itel •ana, 

for poll1:1oa1 reaeou; al.rphDea aD4 arae are bei.JIIS :tu-

D.1eb.ed, aD4 Ital.;r 1e ~tb& ~t 'IUI4er cl.aar1JIC 

agroapte 1.ll ex1eteDCo. IteH en• are turtbo~ porll.1 tt1.JIC 

p a;raellt 1.ll llre for rre18ht OD al.1 a~rte troa and Ulperta 

1Ato Bungar;r tbroach Ital.;r. Be eaid that nell ma ooatraote 

are he14 b;r Ita11aa ehlpp.tac OC"apn,ee oau•ac tar.,.,_., 
1a 

Regraded Uclassified
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1a ~. a ~ s. fls • 'b:r the OoTU"BMat '- u: p 

~or~--* flan.1p exob•np h BIIIC*ll7 • ...,..,..Ual. 
quan~Uoo o~ C..a.wth u4 oUo are 'bobS ~ 'b:r 

~ U&ro._. I1:aJ.7, o.r.a.:r u.elJig ooal twr..., _, tor u. 

--'pan. 
lnc1a.atan,y. lie ~ that U wu h1a o;ala1oa tbat 

the Br1Uah ... Ullt hw ' YON 1~ 1a a l.ot ot Y1ilhhl. 

u.svsac ~e. artUwle o~ I'-1:1 ~ u.a ..r. 

Xr. !;rl.cr u ,_u, I 11o ehare 'l;bs bello~ o~ oUIIIN tbat 

u earl.r pe-=- --~ be u4a 'b:r Xu.e130ll.m:1, u. laUer 

~-'· ha\u~a u the etor7 za:r 

•-· he aaU. U.t lie :t:.ow \hs ItsHens are~-

pr .. .ars oa • VP7 1=ok'._g towar4 the os'l;•blh" •t ot 

tho Daka o~ .ls a • k1z1S o1' •- oort o1' Ilmabtaa 

-D&l"ClQ- - iih wtl.F 11o 1Dcl'lldo at lout pc:rt8 ot lll.nwa1a 

!rt,.,:r 1;o 10M tt g!•'l; QaS az Ito11en bsa4 ~t bear tho 

uo1o1lt - d Itt. au,'nl 
BULLift. 
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!IC 

Secretary of State 

Washington 

GRAY 

PARIS 

Dated .Janns:-z 2 , 1940 

Reo ' d 4 :35 p~ 

3, January 2, 6 p . m, (SECTION SIX) 

Parliament unanimously voted thE 1940 (?) budget in 

th e early morning hours of DecEmber 31 with cxp,Olllltun:s 

totaling 79, 889, 000, 000 francs and rcvcn:u: 79, 961, 000, 000 

thus leaving an ostensible surplus of 72,000, 000. rn the 

course of thE progress of th e bill Parliac£Dt &ddcd 

894, ooo, ooc francs to the orizinal csti::s.atc of approvals and 

930, 000, 000 to the original estimatE: of rcvmU£ . 'lbcs t 

increases were due chiefly to a last mtnutc deetsion to 

make the provisions of the so callEd •fem.il.y code• applicable 

lm!ncdiatEly (Embassy's despatch£& Nuirbcrs 4835 of August 

and 5464 of Dcccmbtr 19), The family code is dcsi8ntd to 

offer financial inducemEnts to increase the country's birth 

ratE . 

BULLIT'l' 
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PAP 

Dcto..d ;~ 2, 1940 

3 , Jan~ 2 , o p . ::. (SEC'IIrei S?:VE!i) . 
tmdE r 

As ~ualjt~e fi:ance law ~or 1940, the Finance ~ster is 

authorize.:! to fu b y decree coruiitiocs to::- :-e::ewaJ. or f'c"""D8 

opera tio~s equal to t~e total or the floating debt 0~ the 

':'reasury and of tte auto:::ous Natt.onal Del'ense 3oard as well 

as =t=ine los.ns oC the Treasury and or the ~edit !:et1onaJ.. 

7te i i o ister is likewise authorized to cover otter Treasury 

cha::-ges th:-ough t::e issue o~ ord!.J!ary ! reasUJ7 bills up to 

a 11::1 t of 10, ;)()0, ()0.), 000 f'ra!lcs (tbe ll.c:1 tat! on does aot 

or course •~ply to arca=ent cones - ~ telegrs:: 5o. 2o2S, 

October 31, 7 p.~. ) 

The finance law lllce'lo-tse provi d es • stro:lg tax or 

20 cent~es per l ite r on &SSolLnc and abro£&tes tbe decree 

law of Sept~her 1, 1~9 ~ch Instituted a sollcartty tuDd 

to liasist :o~111zed scldiers or their f'a::.i l l es (E!:ht.ssy'a 

despatch ~o . 4~S. Sc;>U::ber o, 1939) . Parlla:ent ap;.arentl,J' 

felt the cr..atloo ot th" fW!d contrar~ to the adzoiniatra tlon 

or publlc rtnancca but t~ •Un'ab'7 ot Publlc !lealtb budpt 

eonta!.oa, 
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3 • .January 2 . 6 p . m. (S:ECTIOB: S""""Eii) ~- Pari s 

c::::::s..::s . as you are awaro , appropr1at1acs o::- <S.:;;zox lmtely 

l~ ,aoo.ooo. ooo ~rancs to cover the same ~c=~~-

1!8 
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GRAY 

PAP.J:S 

: !9 

Dated January 2 , 1939 

Rc.c • J 7 p . c . 

See~tary of State 

· s s:U !'lgton 

~. J~uary 2 , 6 p . ::. . (S2C7ION EI GHT) . 

A!'t:er &!';;.roval o!' t:le "t-u:l:;et Parl11l!::ent adjourned unti l 

:he ~ranco-~oslav ca:::ercial and paYl'len t ag r eece n ta 

were rublis:.ed in the Jour:oal Official of Dec ember 3 1 (my 

t elegra: ;; o. 3005, Dece:.ber 30, 8 p . m. ) . 

~e ?sris securlties -s-~et ~as strong and active t oday 

&c~ ;at~s we r e reeister ed ~oughout tbe list. ?.entes r os e 

fraetloos: ly with the cxce~ti~~ of tbc 1937 dollar exchange 

guarar.ty i~sue 1:!-.J.ch c;ai~ed a ~ll t.'lree rra ncs . '!he carry 

o>er rate for the conth ~nd settlement was 2l~ coopare d 

nth 1$ st the clddle of :>ece::!>er a nd lf.jt at the e nd of 

l.o..-.:::b<;r . ':he out sido ::.ar&-ct rate was fixed a t Si% a s 

•rtlls~ ~~ a.~ :::-e i~:ld or !:ov~r. 

(EYD OF ~AGS , . 

-:: .. ·. 

.. .. ........ 
BULLI7'I 
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It '2 1• 

._..,.ztua 

c... 21111... 

Jllttect:l- ~:l--<)'7 2. l«JJ;o. .. .. 

.....-itt.. ...,tall- Stl , ... ,. 1-....k,. , L , 11 ' I 

S.. tate - 1'~ ee]U"'C O~ ftlr = ne :a.m: 

1tzr?t=p .-rtt:t.. 1d.l1 M traea..._ ~ ' ?'= 

<d CD.U.. pl4 co1a ..t 1'~ .,..b b'• ~ bitrla too 

1'~ -tr-- 1A • <d 500 ~-~~ 

1a ~...tp. nn:I Q' • ~ > 0 • 31. 15!).. l>wl-c:1lw::l>d:''la:lw•• 

-·- .... lloottore :r.kmrt) 15. ~ 

121 
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January 2 , 1940 

:5:•o pm 

(Dictated while Cochran and Cotton were present. ) 

Kr. Welles told me of hie talk with the Ambas
sador. The President of Colombia was ready to go 
ahead; that ther e had been a oolll!>lete llliaunderstand
ing; that they bad never changed t heir position; t h ey 
t hought they could pay ~ the first year plus t400,000 
or 8500,000 amorth.ation, or a total of t l .l700,000; by 
1941 or 1942 t hey could pay t 2 ,200, 000 or •2,:500, 000, 
and thAt the Ambassador ill now waiting to hear from 
l.!r. Traphagen. 

I called up Traphagen. He said he was too busy 
now. 

Kr. Welles, at my sugge stion , said that he would 
be glad t o take t he Colombian Ambaesador out f or lunch 
and tell him that he fel t that with three corners t o the 
present triangle -- Traphagen, t he Administration and 
the Ambassador - - we did not need a f ourth angle in t h e 
form of an attorney. 

Kr. Welles insists that Colombia was misrepre
sented through a m1eunderetand1ng when t hey ea1d t hey 
want ed t o modify t heir f or mer offer • 

. Kr. Welles said that he was upset to learn for 
the first time,from Kr. Aranha I gat hered, that t he 
Bondholders Prot ectice Comaittee had wi thdrawn their 
representative from Bra%il and that Aranha felt if he 
had stayed down t here t hey m.i ght have gotten s omewhere 
a nd the minute this Colombian matter i s through, Wr. 
Welles would l1ke us t o take up the Brazilian debt. 

He hopes that Kr. J ones will not contact t he 
Colombians. I told him I could make no promisee. 

!22 
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P.&II&I'III.&S OP m-aa•Ya WlfD 

~= .1~ :5, 1940, 7 p ••• 

.,_: ., 
'!he :f'ol1ow1.11.g 1a pe_rwollal. aD4 at::ne~ ~u.1-

For the Seere~ of' State aDd U. ~'tuT of' U. 

!re&aliZT-

Ret'~ h -.de to tel.egru h. 30E9 ~ :ee · ~ :10 

rrca the 'Ewhaaq. 

Pen10t, Me Chef' a. Cab1Det DQl"U, a.llld Ma'L !!a - * a 

the oae p-ee talegraa of' Deeetlbu' :n ~ Pm-rt.a to •-t; 

1n ~· Pa:Mrla reported hls 1.Jrterrlft'W ntll -, t rwtaz7 

XorgeeUW. oa Dee 1 ·~ P!1 

b,- the Prentlent( ' Pi 
,... deae:r1be4 b7 ~ .. hrrtlls 'beal TaT earoU.al., ad 11&14 

that lD U. wttar of ferro-al..lGTa t. :f'o'GI!! a ~ t10 

extaD4 all poaa1ba cooperati-on; he al.o ro...e a wHlt•~Sn•n 

t;o COilaldar an axtan.a1oa of oar llat of' -..r row u w •-• .r 

the l1at e f - aD4 •ter1al.a of' war tazo wMe!l IUpW"t 

llc-. are reqmt.re4. B-er. he tlld wt c.tt to ~elg 

the a.ucata ware of the proU... Pu-tr1a a1.4 Qat 'be 

foliJJid eat'msle• for the 1daa of' _.,.,,Ill! - wuaral. ell, .. 

expe.rte, p-rtde4 1ll1a were done q-a:lta J:aO:f't1e1el17 -a. 
Pl"1Tatal7. Be had bean told, ha 11&14, U:at B.rt WGU4 'be 

ao.1ae417 paz ,.. poatuu; Pe~t ~ a.t ta a rw ..,.. 

Regraded Uclassified



n• t::at'IYW • .a••z _ _, T 5 " 

~-·5 

be -""H~-· uas c:c::-. .. a. , z Of! • ..... w.J.~~ _.. u..t 

w wr. ••cr-•bbT:t..• :.. --=:r:~~c~& • .:.~cu.,__IKitwauw. tn. cc:.-•'• 

... 11w "walL'C~~&~~"~~- ~ •• • :w -- • a ~ u.. -ttz:n.-m• ~ -

the • ZEV&l::ta- _.. __ ~ 5 w -a.t p:z t bl7 ~ 

, ,,,_ ~--~~~~~:a: .. ~:::J·-..--- 1M ~ 

All a~ - _.. - ~ 'Zl -.;p1 <'• tt. 1'.JIIII-1;'--I tn. 

' t.he81~ ~-· -- ~.., ?' Caazd .. 

JIU"t ..a ~ ~ • • ~ ... ·~ b) ..... - .. t p" 

b1J m.~; t~at • = c• -~ .. ~~.,.ana. 
" ~ a. -l&t::IS~r:.• n rz -:t.& .,, - 11r 11r. 111.t w a. 

~ !1' ....... .,.. ~ .. ], ........... ,7 r 8 sa . ... u.s.A 

h8 e•ld p'C ...a: a ~.... M' tJal 3 11' 

lte u·-t) ~ .... , " =- r .... ,..,. ... 'li
0

-~ 

fdu.= , ••• -.-.... --~--- .... 

.._. ... AJJ•_._..,....z a ? .. ~...... '• 
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~ U:IQ' ••• hi ftlr ~ - - ~ fll:tfie1en 

gca.raa~ IICR'•t reu;portat1aa -.re ~~ ~-

~ 1a- ~took the f~ of e-a:zw"tal. 

assura:JCe. a:illl ~ o~ 1.11po~t 1.1141u~ ~:tee 

1ll o tbe:rs. ~ .Al.1.1-. be ea1d. ba- d:!.el>? ~nl,e syet .. 

~~ta t:a: ~- 1ibe:re .,IU.d ~ reacn-~ '11-rm·~. 
or u U:e f- ~ ~ta b-oa GeZ'IIIeJQ'. 

:e:e ~. ~ •• that wbea. r~ ••••t•ll.e. 1ll tt. 

CAJ~e o f =wttu.rlalMI. tt.a 1Bd1rtdaal. llega,Ua!:la:!'a <Md =t 

UJra7e Qk8 ·~ ::roa4u' poi.Jit of n..ra - ~ u. a 

!'11•11-Ucm ~ ~ all'••' ~ 

:aen..r)O ;o p -.r ~ bea4 of the ~T'e• a.. .&.eoo~ 

to !l~. u.. cal:r 411'ne1U ty they ..r. !l:;ay!l_. ~ th U7 

-u.1 wae n~ ltle llathwrl.anda. thn"lg"t !Ia ~ ~bere ... 

lo~ of U.. ~ pa ~lr1ty of Ule ~ 'hdlwa Uaa 

bloeka«• 01r1ag ~ J.u1; war - wb1ell be Pa!Y ~ nl&ll7 

eo::1t1ze 11 -u.1 ~ llm~ St:atae e.Jrt~ !iii!Pe- npraeeect 
? 

b7 U:e B1oc":e!• .,,.tar that ~·ito,_• .,.,,.r to the 
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a povertlal detel"l'ent. Ae tor the 8oan4l.aart.a co11Dtr1 .. , 

the P'rencb are leartng the negoUat1Jig to 1he Br1tieh. 

Reference wae aleo aade b7 Pernot to the d1fterencee 

regarding queetione of bloo1tade w1th1D tbl P'rencb OoTeraent 

1teelf. rnclude4 1n tbl Blockade Coaaltt11 are repreeentat1TII 

of tbl lU.JUetrT of Blockade, of tlw laTT, Foreign Affaire, 

Colon1ee, et cetera; w1 th1D the C-s.ttee 1t 11 ueual.l.J' 

po11lble to reach agreeaent, but eubeequntl7 the eeparate 

a1A1etr1ee trequentl7 aake atte~te to oTerra1e the dec1e1on, 

and the 1 f 1nal authorlt7 1 hal not b11n (oa1ee1on) ae 71t. 

The lU.JUeter eald that of course tu laT7 wante to seize 

ITirTthing, sq1ng that t1117 4l.dn1 t realise 7011 oollldn1 t 

QPIIt a whole d1ploaat1c gaae tor a few bace of coffee. 

The X1D1eter cont1rae4 the treecloa v1 tb Yhlch coal 

uporte are being ll&de to Ual7 troa 0.~ b7 eea - partl)

bea.uee of the 1ao1t of al.l1ed or ne•t?al trauport fac1l1 till -

but hi upreued the hope that euch treed- -wl.d not lalt 

loQS. rn a report th17 reoe1n4 troa Ro• thle -rn1Dg, 
troa Aabaeeador Franco1s-Poncet, the .t..baeea4or ha4 1.Dd1oate4 

that particular efforte were belllg MAe b7 0.~ to get 

tate and oUe 1n rtaln hi aleo ea1d that re01Dtl7 there 

were reeuaed shlp-nte of 1107a beane troa Wenobuklao tor 

O.ra&DT rta rta17. 
!bere .. re e::q~reee1eae of pnlll'al &IIBDT- at the 

att1tu. of 1he FreDell preee (oaater et 1.af-t1on) 1a 
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- & -

ill pJ...T1JIC liP al.l.ege4 abor'-Pa aa4 c11aa ... 1ou 1ll Gen,u:r 

and 1ll publlah'DC tutuuo tiCm'a• 1ll the Denp.pera. 

The IU.Il1ater aa14 1t ,.. 1DOueMe1 w bell-. what -• 

written 1ll u arUcla 111 the Pari• aom to4q, bT ita 

ZUrich oorreapondant, to tha at1'eet that Ge~ ha.a 

eldt1oieDt petroleaa to laat olll3 three -nthe; he aa14 he 

-• quite oppoae4 te g1T1.11g the pabllo auch cont111ueJ.l7 

Cl.1 alea4111g 1deu Y1th rep%"4 to the walaleaa ot ~ Gerwau. 
?i~·so;?';;'j 

A tall,.. had bT Xat\hew Y1th !!U Y1th regard to 

the dea1.rab111tT that h1a rta1t w the 1Jil1ted Statea be 

handled Y1th the ut:aoet cUaoreUon u4 the •1111- ot 
7 

publlcitT; J:ott aee•e4 to be 1ll tlll..l accord Y1th th1a i 4 ... 
~ 

BetoN he l .. Tel tor L1abOD he Y1ll oal.l. at the bbUIT • 

A repl7 had bean rece1Ted bT DaTraa to h1 11 cable to 

the French &Dthoritiea 111 ID4o-Chlaa, 111cUcaUnc that 

there are actuall.T 111 ·French lJI4o-Ch1Da DOW .sao tou ot 

tuncaten u4 4200 t oaa or ut1JlU:T. DaTraa aa14 that he 

cabled eph uk'BS tor a Uat et the coaatpeea on thau 

•tar1ala. a-. 1t •• ...a be ta1t -ra collti4eat that 

u raprda ah1~ata to the tlaitea State• theN W1t1ll4 be 

no cUtt101ll.tT. He iDcUcated that f'ar the aoat par1 the 

taara that ODe or acre brokera 1ll •- Yol1t wo1ll4 ranpon 

to Si b e ria c... tro• the Br1 t 1ah, ID4 tbeT would l aa•n i t w 

the Br1t1ah to clear liP tbe -ttcr. 

liD OP !"'''R. 

BULI.Ift. 
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A . .. pa "' ftiHb!f 

n.. • • -~,,..:•Lt41a• 

• a -u.c or \M , , • • _ C~ot~a-- T 
t.u-tac acUAa - w-.. 

.... ,.~r..-4· +M ... to ... ~ ' 
.-u -. ~-"7 ~ \!Ia ~. a *i'* u. 
PI" ,. 1 -~ .... a:n.no . , ... riU. ''""' $ 
et .ar an ~~ ~- ~ ~a .. , b7 a lb:J' ·- ,..,. 
,.,.,..c-....~~• o~ a : -x-r......r,L ~. Uw.\. a re;a ta.u .. 
et ~ ~ ox :s.~ ~ ~ !:::t&.-T ~ o!u:..P,.ue to d\ Ia 
• \be ._ rc r_!.la -...:. ~-......--. a...n: be..!.:.& u .• ~ ..a - s +4 
0111.. 

Co'_, L L -., .,..._, f . !.J. o:u ! u ip&l.l<! 1>1 t.b a-N te -u=t 
\odq'• ..uac. 

a. tM at.a~ ~~~:.t ~ 11r. ~ .... f arno, aa.o.a- 011-
.. !r1. u,e i"'u , " r-4 ...q C:s:!~ tee. s..t1 ee t1:l.c t..':e q 'I U. or twa.1-a .. -cr.c .. ~ ~ GoT•,.........t , . .. <u. __ .._ 

1e ..,..iaa u.a ~ c a. \.1.!.a .-::: -.c:- : :s-e- a aid.:.t-r a !4 ~ ca.. t u 'toe U. 
~~u ~ ~ 3:-!:.!.a::. -;_,.. t .,... ~ect.ed 1a u. .MU" ! -

c.. .l :...s.t.ar 0.. :» I£..--~. c:>actr:>!.ac ...... ~ -
or u. ..... ~.""' 7 ly 111aiatu tor u. ~ or r..n..u.a , ,_, -..,..at \he - u .ac. !1M~ 
n.w ... , - -.r rae • 7 w 110 "":.r-1 ... . , u.. GJieft .r 
e l wf to 5 ' = t• taat1• of a trplae'!'S• JUUU'ds# a.a. 
a - ~- .su. ra 

7 

... ~- are ... or ·'- tw u.wwa ... 

I\ - ~ ........... --~ • ,...r.....u.J. - pn.oit;r _, • ,_ 
2 

Je 1a a.,., 'I• -··· w!t:la ....W ... f 'fed~ u. ftMe .... 
,.., \ La .-tw sd.• :rp twU:uM ot \be .&1- C ; e t1 
-.n-.. 

Regraded Uclassified



r I" :- r P ,. t fj =' If P : 

1)1 !'I i!li Iii flfli Jll! IJI Ji' ;; ~!J'' ' ,J .. ~~~ f,. ·~·· i •II h ~rl .. , 
~~ £~; sl~ iii ~(, J·j~ Iff J• 

!i~ ~I; li! i,! ~i;1 l;l il: ~~ l~ ~tJ, 

1: ·~; ;:1 ii r~!; fli :j t. 1 ., •• 
. 1f r 

I f 
I • 

~ 
Regraded Uclassified



JO.: ~ 

:-:; 110Ul.a be &ppree1a~e4 b7 the See~tu-T or tho 

:tw:m::il U 11r. Gcreeoo , (wbo bel.pe4 the Seeretu7 eo -b 

~ 1.11 -k1og coo~u rt~ ofnc1ue 1B Sweden 

• , ,.. ,..,_ 'C:le GooTU'Ilor ot the ~· !U.kabellk, Booth,) 

~ - !liote:t DOr Jlooth aD4 a.ek h1A to be good eDOQgb 

.::...,......._a l""'nl •"" · .O%Y&7 aD4 ~o. f or u-.Ma1tt1JI« 

=-~'!:'Ially to ~ !leeretazT o ! ~· fre&S1D'7 . 

'J!be ~ Ytll. P8o7 ror the expeoeo or cabl.1Bg tho 

~c::t. 

JI1JLL 
(01!11) 
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J~ •• UNO. 

!he 8eoret~ of State preoea\8 hie ooap1 t &w 

to tbe Boaorabla tbe Saoretarr of tbe Trw.-.r,r .... 

enoloaae a oop7 of telegra. So. l of J .. ~ 3, 1940 

t o the Aaer 1can LegaUoa. lltookhala. 

' 
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BUDGET MESSAGE OF THE PRESIDENT 

To lAc ~ .. of lAc r.:.il..t SIMco: 

I transmit h...,with the B~t ollht UDic..d Sc.aw OovemmML 

lor the fiscal yc .. r ending June 30, tiH I. FAiimated expoodituroo< at 

$8,424,000,000 are down $875,000,000 !rom the &..! y- IIHO. 

t:.limaled oonnal ,...,.;pc. at $5,548,000,000 .,.. up 1382,000,000 

from the lilcal yea: IIHO. R<COYOI}' ol - eapilal fUDdo from 

Oovtn•ment aorporationa is eatlmated at 1700,000,000 '11u~ net 

defieit is eat.imac..d at 12,176.000,000 as eompand with an eatimat.od 

13,933,000.000 in the &..! year IIHO. U lht tu -...dat.iooo 

totaling $460,000,000 hemn made are adot>'«<. the dolic:it will be 

lurtherdccrt'..OO to$1 ,716,000,000. Appn>priat.iooo, ududiJ>g U.O. 

for debt "'Limuent, u dist.inguished !rom actual apoaditu...a, are 

eat.imac..d al $8,101,000,000, as <tOOtrasted with 18,.889,000,000 in the 

lilcal y- I tHO. 

Ravraw or FlacAL PoucT 

Tho B~t of the Unic..d Slaw Go-t ;, a otai8Deatlhat 

refteec. in money ,_ what tho ao ......... t doea lor the people 

and wbaltho people eon tribute to the ao • .,._~. 
In l.heae ficu...a ovor a eo ...... ol r- .,.. mim>nd lht changing 

att.itudN ol tbe people toward tbe pow iDe...,.. ..-IUeb lhty expeet 

their Government to meet. Tbe rolatinly low aad ......,...tlevol of 

oxpenditurea lhrougbout the nine~tieo _,.toly rdlecc..d 

the rolatively miDnr role played by tho OoY......-1 iD tbowe yeara. 

Tbe oub&tantial ma- iD the put decode io a rdeecioa ol the de

g>ee to wbieh the oounll')', in ..._ to += c\c -ic aad 

int.omaticnal conditioN aad cha~ a ltiweioo, baa tumed to the 

Government to meet -'a! .......ta _..... by our ci"-abip. 

Nowhere.,... our ~tic IN• a.., la.i.w.ly ""' · lied. 

ln the ~ t.biriioe-prior to 1m 5 I policy .... o lincly 

&implo in theory and extraordinarii.Y diM"!,_ in pnctico. h con

&ioled in tryinc to keep o....,.titurea aa low aa polllihlo iD tho face ol 

lih.riak:inc national iDCOIDL Pesliet~ ia u.ia • .._,. OliiD8...., to 

bantruptilc both our people aad our Goo a t. 
y 
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or.. . ol Ill&-lest llhoald - taT .. - ..... • r, ot • 1ooa1 palieJ re1a1eo1 .. • ...._ or.. ..., 

. ol..to aliooal paliey iooq paYe u i 7 T 3 - ... o--
a I Geoa & •• .,..,. &loa w· I .. - iillll BWIIi& .. 
_... · actio it) ia ......... ol _. ... 
- ... "' .... I! 00 it ... .-.. doll&.,......, -
pwi$y. Aluul ... - - "'"""' t.loa& .... • • " 0 5 e ., Ow a 

........... ., ........ pelitira' adY.8&ap io-.... i n 3 I 

....... p 5o: .. _al_y ___ 
bo I I I. 1 ... Booolpl .... &loa looal y.- IMJ I ..... • - .......... .-...~ooa~ ~to P"'Oi•'~hh~;::~: As&loa .... iolloiluc_..... __ .l .. ~ ....... ..... 

elp! •. ... ptic=ia-~. n.- .. ...... 
&LUI&) ... ... ' , ucl .,a. ...,.. lo .... • -.1 
...... Ww:u loan,.., tM wloola, "- ltopt;. ...._...__... 
I ?' lar w lo • b a ..,..,._liaJ . 4 Geu-::: 

5 W ... aetioi1ioa - j I lfa..,., . 0 lor • 

0. ................ ...,aoy-, d... • I ~ ...... 
..... ., ... _ w.o.yot_.., , .... .....n.. ...... -._.~-

-. ... _ ............. f;O ··~... a •• 

__ _,.c-nilloapiloewaloaft_..._ --r--• .. 
...-w Uarllo.ewfloloa•e.._ 51 1 ~~ a 

.... ._ ... 5,101,100_ •5·· ....... ~-..-...-. •. -. ................... ...,._.,_...,. __ ...... . 
e& 3 'efGwu ' QS 'L 

•• a a ... ! I e 0 ., ....... a ,. .,. .... -;:~ .. :J:::: 
I ...... elliooal poliq t.loa&-....... I I iuc-= 
....... _,,... • ......aiooa •• ···-----.... -- .. , _ ... _,.... __ ...,. • • .., 8 • --. -J 
... _, . , Y.:iuax •• ; f' .... 2 ,.._.,.. ...... 

-· •17 . ............... _ ..... _.,._, •• I I 

'a~..,.....,....._ _ _.,.. . .,.,.~ 
bolloap 1 IB..rp&IIoafttriwll.. . ......__,_ 

........ "n.y-loillnqtJ.=-•·· _._,.. 
,.... .. ,. ~5 · 1.._ ... ..,.,., on.,.- .. ---. 
ifa 7' o _ _. • » r a -n..r~• .. 
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I ,L.. do6cit but DOt ol • mapitucle tll&t .......... -...m 
-· UAaWE ·-•...-.rr-

ExPEl<I>OTtraa 

T• ~ tht Cllltllidoratioo o1 tho B~t lroat r.......-. &o ~ 
-..1 .....a.,) 11Jbmi! 1 mmmary lor tbe liocal yoer IN I ol 'I I CICir 

- .aq.....&s:urti; ""'uirod to _, t'- needs: 

!(-.,.].W.O.. .........•••••••••• $1, 800, 000,000 
lr td ...&!! prar;rams. . . . • • • • • • • • • • • I, 300, 000, 000 
.\p'loultunl ,....,.....___.. . .. • • • • • • • 1100. 000, 000 
J'uYir -t.at>d iDTNtmmta........ I, 100, 000, 000 
" '"· :eci: ws ·~ADd~._ I. 200, 000 .. 000 
..._ • tht pabtit clobt.... . .. • .. I. 100. 000, 000 
LnJo: ~. _ ...... __ .. . . . .. . I. 000. 000, 000 

T.W. 8. -100. ooo, 000 
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]. frr·· ~rl~vrl[JS~ll;~~~~~~~t. · ~~~~~~fJel -lli -J' 
i ·• 1e.~J~I! t~, If·· r~~t . ·f · ~e*:· ~ .r tJ!liJ!jrft tttfrl 1 ;Jt·l~r·~~~~~~~,~r~. l 

fU . ,. l :Ill t r JJ.rt ! I t . l r L a'!. • II 
a .. L l t a = t a. I •. • · 

Hlmnud~~ ~~t !t11.h . w r~.[ . ·• · 
lrJ'i 1l •J 1f i •t::trE~ rri i 1ft &"f 

t i[s·! ~!l1 i Jt~~t~1~ ffJ r~ff iJf 1 l~filt~t w~u: j i.dflf! ~· i d2.~ hf 

I 

s 
i 
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~1t.ifl!!!·!·rl)Jtr'lhil m li sn~mm~mf b' HJi •h 'l Ji 1 rih •• ~f·J•r~, _r. 1 ,[ •. · ~r~.t _ !· r·~~· f•siii g_[ll· ~.tr 1 ;.l :tl~rP· ~! ·i 

! I •'h~~~hll · 1· if!:·!i· 
r tfi1jJi 1 tJttl~"r~r:r ~ ! t i t :. " I t 'i ~ : ~ . r· J :.. = l.r. .11: - f i [ t i l. f 3 : 

1 . fe.}J f ~ -f ~J f1t I 1~1~ 1~•·]t• tr 'f. I ftfa.~h· a· •. ltl J, . f·i~l~.l· l ·l flu 1~;. 
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i 
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~~ ~~~i.fJtmtntrr JiflJiHriH!WI~H, 

l :'r~ Jli-i[itl ·~.f ·p·l JJ~ri!I. !!J!tJI· r. _ '. 
·l[ll r.:·l~~i~l r· ~"i~ 1 
1 04 ... • l• ! 1 ~ i. t: s· · !f • ... 1 a. -

Ill·!~~ f~fliltitfll.t!r:!ttlf!,~I!Jtlr! 
s 

il [ .. , 1 11 1: t t 1: 1 .I .. J r I 1 11l II J 
; r · f. I f.tt .. sf" f' a.-~l· ff fa i [rl·r •. • .. 
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1 .,.,... eanlodh· ~ the indindual estimatM undff &loNe ~ 
__ ,.,...,.,. -' 1.- ,..li;;fied \hal no lowor figu":'" can .be au.-
~ 01 U.. l'XJIOII!"' ol int~ lbo efficiency .... ~b.wbidlla ... 11ft 

~. , ..... err ol •...ting undue bant.hip on indiYiduak • ....t.
-...,.... 1 rtft>t "' _, the roeponsibility of a.dopamc....,.. .__..... 

Tu 0....:. SID& or Tilt 8CDOET 

....._ ..a-. .. - TouJ tu re~en- are eocimalftl AI 
Sl Tu ,.......,...,._ all..- deducting appropriatio. to doe 

.u_. _.- f-.1 • ..,.. ~l<d at SS.MS.OOO.OOO. AI ..... -
- .............. lot U.. &a! you I~ I are ..Umated to o.-.1.,. 
U>::.OJ!IJJIJI U.. ..,imal<d rolltdions for tho 6oeal ,. .. , I MO. doe 
-,.- .. la'J'f .. """"' mighl ha<t ~led. n.;,. io--. 
~· ,. 1W --nub~<> '-!t of tax roO..,tions btbind u.u.-. ;,.. 
.-. ond aloo ~. it is loami. w an impai~nt of tbe proohr
........ ol U.. tu '-arising from llo• ro•-ision• in 1938 tAd 1!1139 el 
~ ond i...tindual ioromo and capital-ninl laxf8. 

....,. ~ _,/u .fn,J. jroa Gor:mtoual ...-poratio,...-Al ......_ 
-aU.. Jltil .. emaJdk:ia; bn• ~o, tho Fod•ral Go-r..-& 
'- •a' 

5
' d C"f'fdit C'W'JKfttioos and bu inovtslftt sohp··hel 

- • tlooW- ..,.piul """<tlllm. AltboU1<h ..._ npc 61 a 
· - &114 aad ~;,..,.-, they ... re ~lftl iD doe 
-" ~ 01 ~ apiDst <vmoot r-ipta tAd iocoaud dor 
4oo6ciiO ol - ~ Wilh tbe ~ need for ......., iD -
- _. lAw-~ ..up~,.... in other- it appears lM& -
.C ..... ~ ..;a hn• .,...,.. <a)Mtal IW>da. Cllrftady, iio 
-,.-LsoiutQ, l;(l.SoTftlty«rtb ~ • ._.._ 
~ ~ aad apprai;;a) of._ .. of GoTmutlftlt ro<porali.a 
• '-c: ......... ..._ 0.. llw basi! of Prtliminary otudieo., I ......... 
lka • wil ~ s...ibl. to rod-lhoao)Mtal lunda of- el ..,_ 
~ lor "" ~~ fq:ure of $700,000,000, witboa& iio ..,..~.., c Uoaropontiom. . -

0 b 1loo _., ~ lmding ~.any lunda tMeiYod froa 1M ' =•• el~~~<><t ..;n bo c:reditod to re•·olTing lunda in tbe ,.._,. 

Regraded Uclassified



fllJ;tr;~ilf[f·iflJ!~~.~~~~f~-''J~~~~~~'l~ 
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rf I · f~ !t: _ 
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frf~ 1r·!IJ~•I!!iJ i!lil~ IJJ~II [!lltil tli ill· .. 'llll·jlfti :(rl'l·: rr·i[lf J~ijf( )lj 
J.. J t 1 . f! .. ~ [ .. f! f . i :f . t t .• J.i!r.I.,l,,t l f11. lfrall lf.f,lf i .. 
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Jrtl •JJ·fj ~ l'l]' •l't )I! ·~' .IJr ~[(i:·t}i r 

~! 'l hJ HI !t~ .r~h lafjlrltJ t.J'flh{tfl 

'·I• ~f. 1• It ltl f• .f•r .t' · 

rJ I ~ lLJ 111 I~ '·l ··fl J rr' 'lt lr t r ,r.( rtJ l i,r Er . f•Jt, triJfr 
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Ia ~~ ~ s t ~ ' ar llt~J~f [ ~li [lft 

j 111 '' '1 -.tl1 

l r·· r 1 f [ r ! i r.J 
8 l .. t __ ... tCJ 

I tp;ro trj'·"tlf''"·tr h " [I i[' f 
fiftll~li•! flr:ft~~itli ~ittlr: 
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Wh1 te Houae Mauge: 

l2t20 ~ 
l /3/4.0 

General wataon &&ked that searetarr Korgen~ be 

notified to be at tbe Wbite Houae exeoutiYe art.leea 

at 3130 ~ tod~ for a Budget oonferenoe alOIIg wi.th 

Lauch Currie an4 lann7 Bell. 

n.-.c. 

-

.... 

142 
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------·--
- Je 77 J , 19110 • .. 

-
DJ:. Oo14enweh- t.ato~ • that tbeu laue' eeu-u 

or the P' . It. B. ln4ex ol l:etlbat:rlal. Production for Dece.ber 1e 

128. !'hla COJI!)Ilrea with ~ rerteed fl.gure or 12\ tor 
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- 2- 148 
!l!llere wor" DO &Ol4 truoacUo1111 co,...._w 1r7 • ~. 

!be :te4ore.l. l!.eoern lleDk of !lew Tori: nporW \o,... tl>e :!allclwl.q ohl:.-nto 

~ gol4 : 

.:) . 20:. ,000 f'ro:a the t"atherl..,.,_., ohlpped b;y U.. :U.Uwr~ 3..:1:: to the :r.a.ra1 
l!e&«rW BaDII: of llw York, t o be ~ for tl>e .........,, of t.be WaU..r

lat.a :a...k. 
1 , :>:10 ,000 !'ro» ID4ia, ohlpped b;y the !ia.tio=l. Cit;y lcl<. 3 ' '"' to the J;atioul 

City Bazl:: , Su l'ra:c:1oco, for oale to the ::. s. 2Z tl>erl. 
;61' ,000 !'rOt> ID4ia, repreoent1D4 two ollip-to 1r7 t:. ~·nl• !rM1Ac Societ;y 

to the Cbue l!atiollal BaDII:, Sen l'rencioco , tor aaJ.e t:> the u. s. 111at 

there. 
96,000 ! r oa ID4ia, oh1ppe4 b;y the l!etherl&D4o !r~ S..eie~ to the Cbua 

,........,..,,.,.-:= l>at1ollal :Bank, l:ev York for oale to the t'. s. ~ OU1oe. 
~,sOli, ooo ~ ta1 

!:he Sta te Depart:oent forwar4e4 to uo eahlea ~ t.!:e ~ Consulate Oaneral 
~ l:alc:atta ote.till& that the follorlJI& gold ollip:lllllta' ~ a :ee4e !'roa Boabql 

n ,97l , OOO rr.-reoentl.ac four ollipaento eouigned to t:. ~ '4t1oll&] l!aak, SaD 

?ra.ebeo. 
1 ,ol.9 ,000 re;reoentiJI& t1oo ohipDellto eolllipK to the ~ ~t Co~~PQT, SaD 

!'rm>ebeo. 
1!1, 000 oh1ppe4 b;y the l!ercut1le BaDII: of ID4ia to the liW1sa 3uk Corporation, 

SaD l'ra:c:beo. 
1.24, 000 oh1ppe4 b;y an .Auatre.11tm lhmk to the lluk ~ Ca]jSorn1a, Sea !'rccioeo . 
JA, OOO oh1ppe4 b;y the lla t1ollal Ci t;y Bank to the lratio:al CU;y lieU:, !'law York. 
1lio, OOO ollippe4 b;y the 11at1ona1 Bank of ID4ia to the 3lr1sa 3ck Corpor ation, 

n--x,....,= :taw York. 
Sj, S4§, OCi5 ta tal 

~ !irot trmr i teDo 11ote4 aboft will be oold to U. 0 . S . E...-t at Sail l"raAchco 
cd Cle laot two oh1~ato will ba oold to U.. t'. S. MUT Cf.~ at '!i"ew York. 

Oa Ue report of :O.e•bar 27 rece1Ted !'ro., the :r-...u ~ 3&Dk of lin 
::'or k , chi~~& the foreiCD exchall&e pooition of bcllcl """' ~ ill ito 41otr1et, 
t:..O total pooition of al.1 curreDCiel wu ohort U. ~'lal-t o! $16. 945 , 000, aD 

1ncr~e of $n2,000 in the abort poa1t1on. !he Det e), zw 1a poalttou are u 
!ollon: 

Slllll! POSI!IOW llJJH PUiiiiiDK I»'IUD II 
001Jt!li.Y ~ 20 mc»VR 2l S!13U POII!llm 

.. ,,,nd * 5 .~,000 $ 6.11oS.ooo $ ~·000 ......... 1. ,000 7.}22. 000 ,000 

CenMe 11, 000 !13. 000 19.000 

X..thl "-rica 2~,000 2.Jl , OOO 56 • 000 (Dea-eua) 

:tar :laot J . 01111 ,000 2 ,~.000 1!5, 000 (Deer-•) 

All Otbere ~·000 •• ooo 
!Gtel ft6,1,000 fiE..ooo 

CONFIDENTIAL 
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:49 

~ "O"'o:t !l.z:l.a& prlce ~ar ..,ot .Uww:-~ ' ,.,. ~ to Zl-Jj/a 
, ,!! j/W - U• !ol"WWIrd prlee 4ro;:rc CD a,:~ (~ 1~- !!Ia ':'. I . ~
:o:a ...,.... ~-loOi a:td JS.Jl# • ......-eU~- ~ :r-~ ~ a.:t1::rt- ~ 
~: L:;w::aa;.~ ::::IOftllle:lt iD -n«cm d.lTC ~--=-~ s;ct a::m ~o.-..r4 ... '-
~ :!:.z.ft !.Uc lll>o!lt » o!.nce ::leeutez ul :.. ~ 1:7 ~ op...-. 
:! o!.:n: stocks !>elL ill I.o:d4n. !!base ::-.. ~ ~ ~oon ~t l _...n ~ = ~-.:- ex;.eet """=trolled .Uww:- lao;:a!.:; ::..c..%::£ C'e - ' ~ ~-
:!&:!.:,c !.o.:;& ~a!Uomo bui.lt t:p 1.n lorio2 

~ oll.TU <UOtat4" ill 3o::b'1;'", lna t1» ~ ~ ,.,.bod =t to kJ.z61. 

::,.~ ~ .. col. E3..'"= .m tJ:a ~ ,.,.,..,....._. a.:. ~~ "!fo-3P.., n4 JSI. 
: u ;-.c:!'ftl. . .. ~:;>rices tar to..~ a!-,.,.,.,... 

Te -.. •nco :-ar<:~es ot IIUTer to~ ~.:oc :r::m::o:s =".e= ~ S!.l-..r ?_,._.. L::. o.! Ci~ 1!0,0:0 cnz:cn: =--r.-...:.:31! Lw::uo:L: s:!.J.Te=. ~ z _,._ 
.=..; -z: .m :.:.:es vu :.ew-l.a,. :;roe:.:« a~...:- ~~~~ ; ' =es . ~c 
~ := ! ;"'rZ..-! !e-ll~. 

• 

CON~IDENTIA~-

Regraded Uclassified



• 

• ?.a 

::.:.:.: 

=·--: 

::a:L? *'5 •• 

;: Jtr. Bell 
Jtr. ~nc. 
Jtr- .,.,..,_ 
lb-. Gil• R JT 
Jtr. lla=U 
l!r. ~ 
l!r- Pol.Q 
Jtr- ,.., , .....a 
Jtr. ~ 
h. Qanla 
Jlr. ::W,e'.::rcl 
l!rs. D..o~z 

~. ~ you_~ tattt 'lii ,., 

I ~- a l.e=.r-~ ~ =s:--:- De:>a: 1 :1; 
e:te.bUllio • liD~ ~ :::Die ?tmJ1 Wb-~ 
•Ilk' ng ~: • a:!::&::::J: ...,.,.,.-- • , , i!:Dila:r c:reCi.". 
1bo •,..on., .. b a n-cr- fiF 1'"'7., =:nrrr-n' 

.&ll ~-

:m 'Cla~ •n.r ~ ' ""'=7 ' ••1 \-nn, Z:r. ~80!l 
~ I -~ t:na:::: aa:c :m~~e Kbo u e chebll ~ ·= a n e::ld c. c:.unriB!SliDI! :;n, -:he s--~'te Pep&: • • = C-eae T&r..aua- =-::.::a ¥ IKl:D. ~ ge~ 1.Jl 
=e!l 111.~ .-z.. a:, p m ~ ~ear with hi.a c:4 
:!:>e a!>D1il.d dec::tda a ft • ::1 M -:;he aa.n t1!' 1a i.a
:;>ar..-n't ~ 01!- Mm:: = f!IP aJ.~ ~d 't!laa 
..r- U.7 =- ba:!i:. ~ :Ia i1D m 1 't I!!P 'tM7 
lldl3. -.rUe }d1 &. oil rw ~""d;Jag ~ !.A-

~ acme•• n' '!i:::::. ~ar.nce allll 
..C.:~ or~ r s a~ WO''' '=n£ ~ 
-=l.e baTe 'too em - ;m. :-a ~ 2 nu 
keep ~ TC"1.muuc ........pp !nl -:De ])ej!¥T I 1; 

~-aed aa g, wi:a; !X :p 7' ME llll IIIJ.d ~ 
~ e:...,"' e b. ii" t:j r ii£ _j;JC•* x - tl em OD t!Je 
-=bJee't. eta~ wm:!lL .,....'vi'• ~ the 3 Jl'a. 
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li!IUL: 

• • roa.: 

JIJIII:iaa.rra.: 

..... 7 

• 1-.rs: 

-z-
v ....... ld:l"Lll-• Sa .u ~-

~ 1IIU.l. ... 1C u llr. ····--· 1IIU.l.. 

.. ,_.. Ma k1\ae. • Sa p1 "· 

:.- -· - ... ~t7 ...-u-
• ' & Sa .. D t .. 

x-w~r•••~n. 

IOJd'I -~-~-... c.- ... -.J1 

.. a. C ,_, r t'cllr U ..a ..._ .. 
1t .,., •• ~U- Jow]j I' - - 1~ 

In aT u-.-.. • •at-a-t 
_ Pl'c!'ltr-.., ...,ell la rauw b'•. 
n .tao • ~ u.-t 

........ -~-~ ... 
1M.-~ ....... ftrd u- u. r. , 
-. • _.. 1t z n•· .. - u. -
w , . -.. .. a ?'' • • .., 

lSl 
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!Lit.3r: 

E. X.Jr: 

aaa.: 
3-.X.J'r: 

l!aa.a: 

a.x.3r: 

l!aa.a: 

s .. X.Jr: 

ll.au: 

- 3-

Yea. 

I ~ we ehoUA _.,der ~ 
whether we oagb.t to ., c• a a t2ad 
~. becllll.8e wept~ r..-n. 
aDd U will be Yer"7 to •-'-* tar 
~ nnwpaper Mll to barre to 1 t 
one OOP7• We w1.ll haTe to CJ17 C.., 
becaJUe U 1e our Job. 

All r1gb.t. 

Baeu.t 

Jlo. 

Oeorget I aent 7oar hn"'w• J"e;!!rt to 
tbe !'reddeDl 7eeter4Ar. 

~ 70u. I hope 1t 1<U). ~ h1.a 11P• 

You h&d better va.U. 

llere 1e th1e thing. I ..sa a <4n.n bere 
or a euggeeted r~ ('t:e.,~•,. :;>~~_uer to 
Secretar7). 

I bad better take th1.a a= P-.4 u. 
It eoUDde lU.. a good. I.e~~~ I th1.Dk 
I h&d better read that at -.. 

lloaebod7 at the bead or t!Je 0== re 
D1 Y1a1on 1D .A.grieul.tlu'e W'1tea tla 
Pree1.d ent --

!bat 1e r1gb.t • 

ADd the Prea1dent -.de - to Cell h1.ll 
llhetber u h good. or _,_ ~ ~• the 
pl.aD, Oeorget 

Db.. be hae alec te~ _ _. et U. 
Jlaaopol7 eo.uu... Xt 1.a Gala ~ 
queeUon or the 41~ ~ 
a eonopol7 on d1atr1.~ ..e. hie ~1.Dt 
1a that 1t c real .. - t.Ocz1ble m,ce 
eUil&UOD eo that U >R«i..S. .uJt ~ 
plJis 1AtO CODRIIpu- ...... a 

152 
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E. l!.Jr: 

:!. I'.Jr: 

li3.aa: 

:i . H.Jr : 

:.aae : 

- 4 -

p roposal to:- tryU!g t o e l hdc•te eat 
struc~al d etec t ill the ~~ 
and he vants to t ake the Dla~c~ aa 
an experinental p1ace to t=-7 c:at h1a 
pl .an. I t hl.nk t he objecU•e• are good. 

Vhether the details o r how he u..-.oopoa ea 

to handle it - I don ' t knov. 

Fortune )llegazt ne along 1c :SO•~. 

eoMvhere, had tw &nic les O!l llill, 

one on this •ery ~eation o r t1ex1bla 
p rice and they shov where Ute l.allor 
uni ons oeral. tted thcl to go 1.::1 ~ 

drop the price. For some rea.on or 
other, the labor unl.ons are opposed 
to t he t r ec:endous increase U1 to!:le 
consucption. I v11l t ake a ~ook at 

1t. Sounds all right to -· 

You 111&7 not 11lte the ae~. YOIQ k:!:oor 

a good d eal aore about ~t. 

I don 1 t knov wheth er I do or not . 

George, Ed Noble gets a veekl.7 !laa!.nesa 

review which i s terribL7 ~. It I 
asked him tor hie, he woul.c!. ~t ml.ne. 
Vou1d you ha•e any obJ ecl:l.o: til) :!U.a 
haYi.ng iU 

No, but you wou1d vant to take out Cloee 

you ha•e a re1a tionah1p v1~ ~e '!>eop le 

t hat s end you those orciers . You pro:need 

thea you vou1d lteep then abaolute1y con
fid ential. Many tU.s that b ~~e heart 

ot your-

Yel l, it you take it out , yea vould ba•e 
to rewrite t h e v bole th1Jig. 

Well, a p iece ot it, at least. 

I t ell you .oat y :>u do . DaD. Cal..l up 

Ed Noble anc!. say tl"-at l:.e c!.1.d g1Ye • 
once a review ot hie bual.aeaa t!:4ng, 

that 1t he has a vee:Uy ren ev 11h1.ch 
1e ore~red tor hill , voal.d l:.e care to 
let a e· haYe it , because I _. 1.l!:;:lreas~ 

v1th it. He goes into ~ .COle tore1gn 

dtuation e•ery welt. It 1a avt'ul.ly good. 
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Bell: 

H. X.Jr: 

Glaeeer: 

li.K.Jr: 

Gl.auer: 

H. X..Jr : 

G1auer: 

H.l!..Jr: 

Cot; on l 

K.X.Jr: 

Cotton: 

K.X..Jr: 

Cotton : 

H. X.Jr: 

Cotton: 

H.X.Jr: 

G1auer: 

R.X.Jr: 

- 5-

Aalt lata 11' be -1114 ~ - - u. .. ~ 
-~ aa f'or t.bJ.a o tlMr l!:.1.lls 1.a rwliU'ti. 
1l1ll J'Ollf 

All rtg!IS. 

U ta terr1bl7 aoocl· I UWik TOG -1114 1Ur.e 
lt J"OU•~-

Mter TOG (cna .. er) - 'llbat tbe peopl.e 
1a •oble1 a abop do rotr lata. I ~ atte1 e 
dJ.rtalon ougb"t ~ do OD t!le f'oretp tJl1.ag tdlat 
Haae doea OJl Ul.e 4o•eet1o ~ •• 

Yee. etr. Jla7 I •- Ul.e 00p7 ~ U ooaea 
1at 

Yea. 

Yee. ve do. 

Vere111 t 70U wrlt~ a let-ter- t'or _, 

Yea • I .. 8)1.11g to procblee 1t. 

Vbere 1a ut 

It 1u 1~ doJle. 

Vbere -.re JOD 71a"terdQ ~t 

Dotng ec:aeth1.ag e1ae. 

I Jua~ -.n-te4 ~ .U:. ..uoe 1t -·~ 1a 
rq ot't'lce. I ~ tha~ oaPt to 81» .so-
~-
I wan~ ~o ge~ a traDecl'lp~ ot' yov:r tellt. ~-

All rlgll~. 

Glaeaert 1Du v1ll. be ~ f'or • d J:OOt 

I aa ~1')'1.ng 87 b .. t. 

r- bed. t.ner. I • lJolMac u at }:00 
o 1ot"• ~ u.. J:a._ ,_ pd 
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:S. l£.Jr: 

Gluaer: 

S . '!,.Jr: 

:S . X..Jr: 

Sal.ll.'t'an: 

E. X.Jr: 

E .. '!. Jr: 

-6-

I - jua~ ~ oa tbat . 

Bow c!oea 11t .1JD::ak't 

!be t1ga:rw:a ~·~ l..ook •e7 good rMa 
our po.!JI; ~ ~. ~ I t.h1lllt we C&D 

abov prot~ ..u. ~t- ba•e tOIIDd 
the eol.a.c::toc:. ~ ~ p~bl- aDd that 
u 10he pa':!:l ~ ='tl.Jme , eYen tbougb ve 
!:!aYe c!oaa. ~;>a. no liON than to 
reYeree ~ u " • tbat ba•e been 
preaeDt: ~~-

Youl.d 1= ~ ibe"'1 m" I vant to t:alk 
t:o you a ==-· 
1lhen art ]':)':! :l-~' 

Jtr. (}11atcc ~ :I !la•e been 801118 t.hroagh 
;bat z-L I ~ we -r• un4»17 ~ 
It u a "r£07 1lell :in:Je tactual repo~ ot U. 
ao1.n.1.on. ~ ::""e<<,.......,oat1one that vere o!'re.-.! 
by tll1s ,_--tt~ ~up. !he op uuon 1sll1 1t 
autt1e!.ec~ ,..,..,, nrrua t o O&.M"7 Yery ~meh 
ve1ght , I <»=·~ ~e-ve. In eoae pointe 
they haw~ .. ~ a. ee•enteen different 
reeoll!a!erv"•lt!Jal:a .and 1t goes all the way 
rro= a'bol..l•~,oc;; ~. YOte on the return 1:0 

augge~ a ::atHm•l 1oner7, eo I t.h1Jllt -
were Und'TJJ' ~ J'PSterda.7. 

Coul.C TOC ~ 11!:-. Ga.a~n eoae OYer at ~::;o 
and at '• -;U.e ~"' 

Yea. 

At ~:)0 . La~'• eenle 1t at 4:)0. 

Yea. I !:Ia,.. a pre11.a1nar)' draft of a 1 ~ur 
vb.1eh Ba.71 Ei',..gb ~ aoae auggeat1ona on 
aDd Jtr. !hl H,_ ha.lm1t yet eeen. I th1J1l: 
U u al:D:t al,.g ~ e Unea. 

Vlll. yoa ~ ~ and !arlea a10Di! rta ,._, 
'l'hall C!!:Lc:k • 'ld..ll :r= b e here' 

Yea, lllr. 
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~.,..: 

~L.tr: 

!al.ll••= 

~-L~r: 

~-L-Ir: 

- l -

~~, -~~~-.~~-· -1aTM! ' 

Y.e.a. dr. 

(lb., 41.:! ~- • ..-_.., :.!:k ~ :l'Dl ~ 
a!x>".rt 0.....,. ~ [ •• ••!MCt: ~ -.ka 
::-'', c 1:ta_-c y .. -·== e -

.... ~ t..=ct- -.f. ~ =- m. ~ :.a 
U pe'hltr -. !a ...::= - <Dr ~ 

x..•: ~ 1111. 2'-c -~%rim 
~- E• 1 ~ ~ - .:mill. lJID lib~ 
10 -"'!'C u ;:a•~ fd 

~-e -- • :;MZ ,. ~"'"~ ~~ 
t«1 ~ , rg :::1Jo ~ ;;2i:f:a - "' ~.~ mad 
~ 1::. .-& ::::., !Ia .wrr"lf! .... pabl, c. 

~ l.e=er oa::r -= !J!1' ~ ~ 

It - ~ 'liP ~ ~ ...m! ._ aazrm•t 
Gl"6 'llt:ir.::.r !:a - !:I;~ ,..,..-:-- ~%> ~·· 
u.~m~~-~ 

Jlro. ~1 g U M -.a=~lda 
- -.q U..t ..... :a :_pl• ll b:1a 
~ ~ Q) Jranr %: -- - =::,.. ~ pabl '•b u.. 
'fm9 I I 1.& .U. wf ' ~ • ~ D :ba'6 
-- - ~ p I 7 l::l:> ~ ...a ,..,.~-
f'tJ:r - a'r ~ ..... ,, ,· s' 
!be7 .n-&1 &Itt t u -- '!'C"-~ 
- ~ a: <iO::f:a::! - r z ,._ l: 
~·': E:Dw ..:!::7- -=-- "EL , -;o.ok .cc'e 
or u .-1 :r Trw\'~.., l:liLk = 11r. JiaDea 
~ !'164 ~ U tt - *C c..,• ~ Jlr. :a-& 
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E.. !t. J:r: 

SLJr: 

~ .. _ .. -· ----. 

~Tan: 

::..LJr: 

- s -
co ~ - :a.- .um .mn~ 5:00 o • cl.ock u 
~ EIE!;j gJ\ 5-xv; ._ all. r1gb1. 

~~b~ 

I ~ = ~ n nth llr. Baau. an 
~ -=- _ • " = ,e..:- '!arl.taa. -.. a1.1 
~ . 
! ~ ~ :r :.O"il:l h~•. tlla ror:a1 
a:!! ~ .... ~=-l. :me. 

~. twr-• ~ ~e ea11ced 'the Congrea~ '• 
a~:e ; :: ~ ~ ll lle woul.4 be m ere 
~ ~- :.;; ~ ~'t 1.a cere the eo::
~ :::r: .L.-=-e.. 

~ ~ ~ = :c~~= 1n Banes' o~1.ee, 
::e • • t -,.-kfl\ 't::> R.,._cher ~atl.r &0:1 
"'=- ..,,...- ~ • -.:> !:ru:l em! aa1.4, ' Sow, pl.ea.se 
~.r.: u ;:::n:u::; ~-e. b . Ranee , bat I -=rt 
~ ~ ikD=-~ I wan't Bane• eatun.ed. • 
~ ~::cc e~'~Xlk :2 'tol.d • t:!:lat e'Ye~ 
wa3: .::l ~-

"lit w:::.J. ~ -::2 :m:ber or eU)ck!x>lders 
~ .:.:. <r: -::2 ~:.:r-.rtoJ1 o:a ;boee ~
~-~y:c ~~ ... 

--~ m::; a! 1:!:::1-~-~ 'thlr.I.M:ld a:1Jt 
::zc.!..-.f ~ £Ere 'Cle M'O'I"1a10Da ~ 
-.:-"-..=: :::.:2 1&!:"e ~ ~ app17. 

'IC&~ k ;:::.e --==· Cldckt 

I-~~ npre ~cea~ 
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Cochran: 

H. M. Jr: 

Cochran: 

H. M. Jr: 

Pole;r: 

H. M.Jr : 

Fole;r: 

Sullivan: 

:P'ole;r: 

Sullivan: 

H.M.J'r: 

Sull1van: 

R.K.Jr: 

Schvar:t: 

- 9 -

We were trpeek'ng ot I '• 7'1e~erda;r. 
Here 1e eo-U11.Dg that -• 1A oYer the 
Uckar th1a .,.l"'l1AC· 

I 1Ye torgonu, .. r~, abou1; ;rou 7'1eterda;r. 

I - IOI'r7o 

!bat 1e all r1.gbt. 

o.~. Azl7th1Dg e1.aet 

ldt 

I had a pet1 t1.o11 !1"011 ID41ana th1e morn1Jig 
v1th eo- quee1;.10Jl.8, 1t ;rou ~t to go oYer 
lt, I want io tal.k to ;rou about 1t later 1ll 
the da;r. 

Who te pet1t1o~ 

Xr. 8ul.l.1 van. 

Yee, etr. 

Yee and no. 

!h1a 1e the Ind1en• branch. 

I had a lener t:roe a gutleaan named John 
!orlo tbenk1 ng - tor ~ havlllg helped h1a 
v1th hie 136 and •n 1llco• tax returns 
and 1t I happened to be out Leavenvorth 
wa:t to drop lll, beCCMe be h haY1Jlg 
trouble with h1e 

1 38 -· 
!h1e 1e !orto .me ~· ;rout 

Yea. 

The t.-nu !ort.ot 

Yea. 

There 1a even a ~- 1A ID4.1anapol1a llalled 
!W.l1Y&Ue 

1S8 
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K.M.Jr: 

l! . li.Jr: 

Fole7 : 

H. M.Jr: 

Fole7: 

!I.M.Jr : 

H. M. Jr: 

H.M. Jr: 

Gaeton: 

B.K.Jr: 

Gaeton: 

H. K.Jr: 

- 10-

llba' ao ,_ -· --' 
llba' 1e Ullat 

Yell, Ulle 1e tile petition to be tlle4 
wUh 'he J'CIIlp aakl.Dg tor an order w 
o011pd El4ar ~ tanUy. 

It 1a Ule lAh:mal. lleTanu Ageno;rt 

Yee. 

Do I ban ~ go 1Dto thatt 

Jlo. 

1lb;r can't ,_ hAJicUe t hatt 

I c an. 

am-.. 
llbat elaat 

C7 t7phaa ea14 bel'lal'd called hla when he 
got bo• lut Dlght, the 8eoret&r7 ot ~ 
Board ot l>lrec~re, and wanted to lmow wb;( 
he hadn 't .beard, beceu .. he wae te:rT:l~ 
anxlw e ~bow bow w dlapo .. ot ~ 
co....,ns caUona. C7 told hla the eube~e 
ot tbe tel.e gi'IUI 'llh1 ch he hadn 't rece1 Yell 
at the t1.8e. 

'fbe.t 1e all J'l.gbt. ~hl~ eleet 

Barber\t 

Jlo, I haT-'' anJ't}llDg. You haYe 117 lett• 
about-

Yea. I aon•t llka aD1 ot thoee augeet1Du. 
I wlll '-11: ~ 7ou about 1t later -· 

Ri.gbt. 

I1' J OU woul4 et117, Gl.ueer, I would l.Ue to 
'-11: to ,_. 
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~£e.~~ ~ staw. 

~-

!llr.tcd .Tniii• IIi 3 . l.MO 

lke 'd 2:04 p . ::r. 

!£0 

I' 

'3:£ ktlaca:l =x-... • 'it::::E£ :t'£ t::cu ua t or t!J£ d.!:£ i'N'"C'tf=e 

i s s:Ie;, ~s to • Jlc:w !r=- Zl -..eeEl.crat~cm to caTEr !i*J:wiJIOII:II 

re: ao:::£ ae U:.c bia'*'l' :::v:w ~~ ard~~::rs ... bl:r1.cs ~

~ ~ or tl:l:: n.s::a]. T='. 

'i£ wm ~ :,-~ w1111CID as ea:t~ w~.e 

~ C cr="£S P' I I' f q d::JE: W t ' :1 'S c;4 tl:£ y1: a!' b£1' cr£ ard 

r ne'=:3 ~.5 rlU != ~ r£PrEunts cml.y m .s dUtOl'l 

USS t!aJl Cl£ I + 0 rtW!a:l ~C:' ~b£ f'Ql.l f~n&neia1 lf£ar &:31:1-

Cipll~ 1.a t!:.l: ~ ~~ d Scptcllbl:r . ~ ~ kl 

~ •~.c. ~= -.s ~t£4 

til:an laat JUIF Ia tk f!ll1.1 ,..., ... ~ ~ -
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~t=<: rbr t hE: n1m: -~ -.. g . 1B5 ..U.Ucm 

~~ ~,.,,,.,CD was .,waa:rwtd ~ar d£:1"alc_£• . 

=x;r..!~ 'tttrE liiLs na~y t=r-r:asc:d YO'Y !>aort1y amcu: 

:;:r ~~=•n.s o-r th£ = • tl:.c: we:~ t1,gu:rn ~ 

::>.-=:~ mt tending grca:ra~ too rl.u. ~ an:ragr 

-nrrl=~:y :cq>Cldi t:=c tor ths: 18 we: us o r ~ -s 1.38. 8 

...o·-·= ~ -rar t!!.£ lc.st q-..artc:r o-r 1~. I.LJ . 2 ~10:2. 

:.! ~ "![ Srpt=D£r war 'tlt:d3£t t 1gt:' c: o-r J.J. . ~ m.11.10I: tar 

~=t: !.s :-£aeb£d. (Uii tb:t t'l~c was stated t o 

:r = ~ mnx11!!11!0) C:£ ~~..,: wc:c:~:r note o-r expcn.U

-L<£ !'= tx roa1.:11ic:r o-r t!ll: nx:.J. lT= wn-Jd be 1.57 

X.:.:~ 

?x~:pt:s :t'r= thE n£W =~ sc:em-itl. es to the end 

161 

:i: ::r-...rlli!>E:r a 111:'mlt1.2lg to M S cllHcm c~d = ine..."""t:::.sc 1n 

-:lX !:l x.tU!g dE"bt or c. "bout 1.370 a1.1.11orn s1Dcc t!:£ outbreak 

~ ....:= ~ eov£r£d t!:u: cou::lct:i.:;J dc:M.e l.t . T!:!: to:r.dl:r 

!..%:r:IC ~ ·Trcun:::rr D1l1s :!::s.s ri.s = '!IT 1.250 ::1.lll = a:>d tb£ 

=~ ~ ~ lo!n alll.1'Xl st:;e~ Sc:ptn:!lo- 2. t!£ to~ 

!::=~ ~~ st.:=i1=6 o~ tb£ 3:ht e t :lc:ecd~£r ~t ~. 535 

-..--·= :tl:Z eam;arcd nth 1.1. 107 n.i':U1CII:l on .3cptc:.hcr 2 . 

= OOJ..!15'7 ::dl.11cm on :>;;ecbEr 3:1 . 1~. 

~ lkfic::1t. whie!l 1s Cll-:rs M&h c t the ,-£::<'!'-End 

~ tb£ bull< or 1:::.eorr =t! sc:-t:u: 1s collected. s tood 

:c-:: :;.rr-~c..s n111an ::.s c=~d ri~ ~-• r::11ll.e::> :> n:= 
ee.-::-.. "'l!!DT!1 a c:stt..D.tc ot 1.938 z:Ullca es the c.coant 

'llb1eh 
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~62 

w~1n.'l would h:1n: to bE: borrowed 1n th£ year r:lllY not tM: 

r ea ched 1t the ~tl.:i !'ra:l tht: dircot taxes !!till larg£1.]' 

t o be c ollected shon~~ p~ve as good as that already 

ooll1113 in tra:: t!x ~ect ta.xu, and/or 1f th!: nature 

ot t ' l£ war co!l~ t.o ._rove less c ostly in teres or 

dES t ruction tl:a::. TaS 0'3.d£ntl]' expected at th£ outset. 

I t S E£ J:IS probabb:, :!:>Dot£ ot:r , tbat th£ direct taJ<cs cay 

not :n-ove as rcsilla>t as tbr: indirect ta.xes , which =st 

hav t bem s wollen b]' a certain anount or custom recc1ot a 

!'re>o goods bci.JlO s ibcr£d aga1nat ruturc shortegcs . 

These t'lg=£5 ca=ot , in th£ c1rc=tanccs , g1v£ 

~oh 1nd1cat1cn er ~ ~QD6Er-tcrc outlook--th£; ~ely 

indicate tlr prol=,;st1= or thE Indian su=ttr ar Br1.t1sh 

war tinancc . 

JOBI'ISO!l 

;rr.p 
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DowJ
J-. J , l<jllo 
1 :30 ..... 

ta:XS -~ u - --- ....... tM 5\oc:li:Mla ...... a pl"<<C'~i.- -.. ucot4 1.a Uoc:lcMla ,..,...sq pnrl41.ac u.t all 
t.:.Un~..! n.. .. a s..u. ... , -c. a ~loa to tM ..,_ 

1E3 

~ ~wd.s Ci! &:.) Uoa!r ~~ or pl4 ad. coU cola. r-.a -a -:r 
aD! !o~ MC::Mt"Lu . !!!boo' ... , aloo aute ,.._lr ollu.att-'~ 
!o ret.,a ~-t.o. 

:0. ;o.::a 
Jc. J . t.,:;o 
! : }) L L 

:.c::ar • J.a ~ aual 011 or Ua S....S.hlt 11kel-c will llo =..u l az=<:T! a= ..u1 1ar. ror two da7w. ~to u.. Swd.talt 
!a:U~. = ~~"7 U. ~ ~'b!~ wUl "- Ua orli:a::T -1-. 
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( =::JI!f'" 

..... ::J.:e--~ !il'rlT::.~ iuaDi. l n'=e ):-f g ~ }. _ljlio. 

- S a s-

!!its; a•e :r ~
T •* IRf 14 

: .- -e. ~ ~ ~~~:r to rq u r,:a td. ::r:. ;!&. ~ 

==~=·~-~ ~ 1:s=. u _.a to 1:ba ..-u toT ~ ~ :::.o:a-
;:;x ... :.: ::a::::. T!& , .. ,..., • • brtllc ~ -.a fll Jio; 7 '. 

~- ..,..;. - ~· -;a. ~...u...u.c ~ ~ !x 

~.., iDo ~,.,. rd =zrp ~ C:r'""C';::. llll:l!t'iZ. 

~- - • ::...=5- .,._ AaUdl.oo4 I..J>!oracUca 1l1.ll • - "»'• 
= = &llm:1 1:!IR J:..-ct; ::: ~ -'-b. 

=- -:r:a.:. ~~ :S 'Cbe Tp0odt1r.,_Y::azaa. ie1J!wq W,. 

"'- g --~ :.r; ....... - 0! \loU, ~~ l5 
-:xm. =-.;::: £WEL1 car&C ~t-ad 1C an:.. !~ •· _ 3 c_ .. 

:a& ::. ..,.,~,..,... - 9ti&L.'- JEWr1&1 ~OZ"ttlli. ~s: ca. ..... 
~ .,.... ...,...~ ~ ~ ~..,., s......-ec!•aw •'--~ .:lo. ~ 

I - - -~ ,P:. -rl""q ~ 0oJU C 0 • ..,_ 

....,... .::c:;p ~ ~- -- Uom b..-1zlc - ~ -*-
- rs! -:. =e: • ae·d:rt t1ea is lin•p1 • • ~ ~ 

: a:: u ~ r-a ~ :lome~,..._ a a 

a::a: ~ ~ ::cp ~~ ~ \o ca:s- T"..a 'li:!.a 

~ =nr::! , ;e ~~ $0 1M:o2' M . ~ p=-:'l' !jW Ull 

;r:-.,em ;z ? :a ~:-:a .-! .-.u- Tr=cc+r. ! s U . • ;c:: liiill.. Wt 

~ ~· w "ax U ~~ o:t::J.ru-4-. Vat a TeJ7 ...U. a! 

~ • « ~ T"..a ~ C.:,'bmtc ....-. 
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c..tl- a& •ra> I z ,_. ~-~ u la .. 
.... --· a1 .... ad-.l.a f/1 ..... feU .-..n f/1 ~ - ta Qlaa.. ....,. -.r ._ .._ a M\ pla f/1 hea 2 ta 
3 ...... au.' ·=· ~- taetpt'tea.a\ la nl&U.. 
te t1e1t • eu.. d •t,ot 1 at ._., -.!Uel eM1 ' ta 

:ss 

Ql1aa. 'lea.*- ...U.- - "r t~. ~ pauea"-
1elha7' .. ~-ul .... 

CSP·cc 

....... ~J<IIU·· 
hr tM Coanl •' Sa.lpa, 

(Sipt4) ClearlAa s . .._. n 

ClearlAa s . ..... n, 
Maricea C 1 , 
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.ua JWJ. 

lo. J6 

.bart- hre~ krnoo. -...n. r 5 u 
J~ ~. 1!1110. 

stmliiC'!r ..,..r ot Aatoo110lll~a u4 
!neD at llalpboac. 

!111~ 

sxs, 

!J!I !!'C!!ftAU al S!I,D • 
'IAIJDotW. 

I 1111n U.O lloaor to rater to prni- xcpw m-
•oUoo h _... .t \b. .-..r of --u... ~ -
Kolplloac -u1ac aid~ to Chlaa 1104 to ......u. - .c ,_... 
llllle latereat to tb. ~-t. the ton--e !lit a r
ia r.pM t o thh -un. 

Oo u.o ttnt ot thb 7eez. the..,..., .t , De-.-; 
ti"'ICb - llalpbo-c .. appron..t•l7 ,000. - 1:1 - .-; oa..-1e4. }IU'ChoaM aol8r U.O Voinr..l ~ • 2 ~ - ~-•17 of tb.t 1-. lo ou-r WUIIa. - = llo<ra ...._ ~1• \o oaoenola. tllo '1r td - MTn 1111111: 
ti"'ICb 8& Kolpboac oa the tlrat ot tb. 7MZ - z ·~ -
- oa oa the tl.rat of Deo..JNr. 1939· 

Of tllla ..Jier. 1561 -o110l1Uee-~ ~ clooa:!. ..S,.., \M Val<ranal frM1ac C ; I :a- - flZ m-
-""' ..... 1-. 

I Mn "- latekll04 lo ooatlU.. - ..,_ - ~ 
~ C • ¥ le IIIOCOU.&lac. er la )'1 ee'-c ta t..-ehl-' to 'npoa ot 8& leoat a la:lrp .C -
•t-'U.. ~ '"'*"· !lala -1• ;; a aa : • r 
eptbla ta u.. • ... ,. r.n... .t - u. ..,. m a a r 
.- Oo*nc ......_ 1o till• -u-. r.t- ta _..-
8¥ 4e8p0kll oo. 21 ot DoDoal:az 19. 1939· 
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- .. .:.2:. ':liaR= n n-,.-._ -'1 -

3c ._ "'-1&11 - ..... 

tma ? ) n ,_ s.. - n 
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• -'! p=wr ..& Z Qf"'f -:a ':be 
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. ... Y"J-~t..._ ... _,,_arr _,_. • ._ ., .. ~._... .. ...,_ ... 
• ll:r. l•la~cl.l-111 l.t -' ~ t 1• - .. .._. • ,. --~'-
: : a '1 eo!: t:U& • tv I w .- - ~. 11r. eata-tll 
....... ............ ~-~ 1111 ... '- Ia) _,_.,., ... 

..,. __ -- :au .... - .. 
a-~ &!::19 .-LUll Al.--.ek- " .... ftiU ~ 
~ ..r --.La ..._ • el I ~ a. 
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PI..Uli 

London 

:ss 

Da t~:d J&r.-.t.U7 4. 19.0 

R£e 1d 2 :30 p . =· 

~:i ~!> !'li ~ :>,..L\: :\7i0 .if .: • 

::::.~£:"'£$~ !.::. ..... £ e~ty i.s 1tu"gcly taktc U:? at c'·'£ ::oc.t:~t 

21:.!: & :- ::- -:-£~~~ .::::.3...!"~£~ •::.!~ is tnjc7lng Q.U1CE a 

~:c=.l.£~ . 71"'=-="" :~~. ~::-=- ~l.E , closed ccX.ay at 94 5/8 

~s ~~~~3 ·~~ L ltvrl aro~ 92 ~t!ort ~~1st=as and 

3~ :._ 2 = _,._ .:£:s-:. T C:"lci.::,g day or ~£ }tar . (~£ d n 1_,_ 

;:::-!:£ :• •-: C:= -.,,. :s~ou wt<s 68 1/2 abovr which :itvc1 

!: "'i..; =~= ~Tt: ~~11 O:~:;:,::_r _:oo 12) . B:lr:.A:s . l!:ns~t 

::---s:s ~ .. !..=_s-_-s..::e£ :::~:~~1 Es, £t cetera, ar£ !:OW b~ 

;:vt .==r:~ st:~!-:.!t:s and sa:£ spteial buying by t=£ 

zcvc. r~c ~~t:-s 1s also :-cport cd. 

:..Z~ 2£ ~'<'1.0".:l.S =tS S !:-"tS t aken to CllS£ th£ ~a.r

£::1! e.:.:.:!~ $!.~-:.!;m :ad£ it ·· ~ncets:sary tor the :::arlctC 

-:.o '!:!o:.<a ~ 7£ !a.z:k. ~rr£ is a grow1n& er1t1e:Ls= or 

:.U: !:;c:;a C:c:- :;::>-:. ~d:>e!.::.6 t=£1.r eall :oncy nt£ ~o tht 

d!l!co=:; __,~-:. !'ra:: 1 pc-ctnt to 1/2 ptr ernt . 1h£ 1cn1 

1Cicc 1.:; s:::.ocd >!'::.rll:lg !.l\t cht:ap :C:OnE:J trll "bEt•n:ED 1~ a.cd 

tht 
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thE laat wu.k ~ .&u.gat 1939, upEciall:y dncE thE 'l'rc~ 

bill ratE woald bt: imm£diatE17 affEctEd and thE coat ot thE 

growing n-t1ns dEbt would br: matEriall:y rEducEd. s- 1n 

thE Clt:J arE ETED WOndEr i ng it thErE 1a a~ poaa1b1llt7 ~ 

a rEduction 1.n bank ratE to 1 1/2 pErcEnt . (It haa ~ 

bEEn bElow 2 pErcEnt) . Such a movE would in Ef!Ect rorc~: 

thE b&nlts to n:ducE thEir call monE:J ratE . 'l'hl: idEa that 

this aovE algbt bE takEn to coincidE with a nd givE a t1111p 

to thE launch1Dg ot thE rirst war loa n has bEEn talkEd ~ 

tor Soal ti.cE . HOWEVEr, with thE tEndEr Trt:aSlU':J b111 1ssu£ 

still ucdt:r • 770 million, hEaV:J tax collections now ~owdn& 

in sod savings CErtiticatEs and baby bonds sElling WEll, 

thErE i s no ~diatE nEEd ror a long-term war loan, tbE 

t1m1.ng or .nicb will doubtlESS dEpEnd u pon thE TrE&alU':J ' & 

assEssmEnt or tbc most r avor ablE mam£nt . 

'I'his WE E.k 1 s bank rt turn, showing Q t urth Er sh11't t'raa 

public to bankErs' dEposits and Q small incrEaSE 1n 8QVcrD

m£nt sccur1t1u 1.n tbc banking dEpartmEnt at a tiaE tob.o2 

notEa an: rEturning from circulation indicatEs no .OVE b7 
thE authoritiEs to tightEn crtdit attEr thE spEcial nElda 

or thE :JEar-End. 

JOHIISOII 

KLP 

Regraded Uclassified



l"AJW'II!IASK 01" ftl.lllii'Y BKC&If&D 

DA.D:: J Uf.'UZ7 •• 19.0. IS p. a. 

110.: 1. 

PBc. XA!"!BD'S. 

FOR !liE ftE+srmy ISPAWP*Cft. 

:n 

!odq the Balllt of I~a17 Nl)reeentaUn, Jl'eneel!'•• 

bad lUDCh wUh - et ., boue. He eaid 1;b.at a llllllbeJ' o~ 

a1aor exrhenge -nere ha4 ltept h1a buy lateJ.7. l'wr 

eX8Jl])le, he 1&14, 1;he P'vre1gn b:ch&.llge Oftl.ce u l"ert. u 

annou 1;o re4- 1;he -llllt of l"reDoh balllt DOtee w!d.ell 

not want tranlere p~ 1;o 11;~ to Oart'J' bll1; "f'er'T -.lJ. 

&IIOUilta, vhlle oa. t.be o1:her haa.4 It~ rlll DOt pe~t 

aJ170ile 1;o br1.a.g 1.a1;e 1;b.a1; colllltr7 -re 1;haa. 300 :ure. 

J'or aa.o1;ber ~. Jbaetf ha4 told l"ellD&ohlo that 1.a Ule 

tu1;ure the l"reDGh -v.l.4 ..ate.11l a etriohr coa.t:rol. cnwr 

up to the pre.,at euoh UlportaUon had not beea greatl:l 

reetr1cte4 - re1'ere11ce: the seoon4 paragJ'8ph o1' tal~ 

Ko. 2901 of YotiliiltNr 21 troa the lrllbaeq. !bare1'

l"enneotl1o h.a aoh'1ee4 h1a pr1.D01pa:L.. ega1a.d ~ 

quanU Uae o1' hNOh banbnhe · aa bad been =- t1 17 

b efore, for ~~ai- 1;o l"ar1e perto410&1.17. Ia ~. 

he waa DOt ortt:loal. o1' 1;he l"reDoh ac!w1 n' etrat:10ll o! em:!t 1 

OOilUol. Aa I ~ 1.a a pNrtou telepwa ( ... ..,_ 
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-~ --" .......... ~that~ he a-·· 1u
~~ ~ repl1r .. U. ~at Ullie 1 :z 1• 

~ Ue o...""'g:l•l PX"hPBIP OOllv.l. --...:n8 ~ l!a p 

"%:1:18 1W'IW«1• ld :r-.e-u-tenosa ea !epMiU o~ a . s ~ 

~· -a.au. saa that 'bleeH• u... 1 2 z le 

:ec:L-: ~h. 2882 er Daa tar l. ~ ~- , sq) 

.-'e.~ ~ 50 ~. h aJA. -t tW II I C!:a% ~ 

L 1iliUb ar B::nnu a ~t.-p ~ t'J'pe -a n---1 ' • at 't31.r 

$ 1 t ~ It 1a h1e t..c:U..n• to m.r. u. n.
~ o a 6s ~ aa4 otMre Mr8 that lNtlwa JliNS*m'P 

.i::::JI ~ ~ 1t w:1ll h1t s"a-U.SC- rercar'P!l-•. "-' 'Iii\-

Jlc... 3!485 sr De~ 1.6 rr- ~ - n • ., • 

~ ~ J..a• D~ totlr1a" 1Wt -- w!ddi -

lm: Wllld:! az&aaw ~ •t yet r 1 ._. ..rw 1a.a ~ • 

-..;~ wr u. n- 11111•- u.r. ~ ...., .. - ~ 

::3!11-llllllr:tr:t.,. • -·•· M rz--~!1cs• ~ ~ 
,. 

Jill 7 .. .- -~---ta Sl~ ,... - ---· d.---.. 
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-·-
112.a ~ ~Ntldwa.-•• te - .,,. 

--- ... 7 
a.la 

~-I I D.-_..._...__ • .,.. 2 &j ___ ., __ _ 
IB amt. ftO .a. -L 

-·'!ft. 
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,, 
~ ; , •• u.o 

• !!IEm jl 5:5"1 p-. 

:o t:sb: t.!:E pgl.sE or ~ c • ' '' •,..J:q. ~ a : ar 1l:l-

1=> ex =s1: or tbE: r£c:£l!:t; t "''119 a. ,.., . ta • ~ 1x ar m::E 

1.::.~t. In OctobEr !:JI[ lW1':f» J')y M "' 4 * }' II tJi ~c!:l£d t:!:£ 

l~s~ pm.nt si.DcE tbE oatbea:.: c:i! a:Dt: "82' bc:t u •on:a!be:r 

a::. LL;n :vuuxnt took plae£ • rwfr q ~ 7!).PW Ucm or iLJipCiL ta 

!=. :-Elstie:. t o 1r:;porb to 7 4!{ 'lit:~ ~="'E''t t!IE :nttum 

a:bl'u:::! 1>rc:rt.s and E%p(rta m &'!clr't :tt.: - :l.f:n.l u r= 
Cb: t'irn srn:n ~ d ~-

?111) .1 .1,. 

Regraded Uclassified



ca:.y 

?'.._us 

Dati:<! .lsnuary • • 1940 

Rt:c'd 4 : M Pool~'• 

: ~ • :rr - ., 'ry 4 • 5 p dlo ('i": ::'.."i (lT PI VE ) 

! 75 

~ l:::.;;=. ~~'::lts rcr :ll:cc:.bEr were. 1::1£ said. • =eOI!J"Sgi.ng• . 

:JCTC:±c- ....__.,'"l't.S , !:!owcvrr • in 'laluc r qrrEsnlt brt SCCIE 61~ ot 

~ a:== ~ liov=bcr , 1938 (Ulch lattEr a=.mttd to 

3.015; .:cc. ~"'1C) ood.::.g 1.n part to t:!::f: =taroo ac t!JE txp<ll"t ot 

=a.:=: ::o£:11' -tn-~al.s . Agricultural o:pcrts i.D 19:!19 werE 

s.:.=s: <:·~=:1 to thE prE'riD'-15 ~ar. !:£ sa.J.d • am thOSE of 

=a-:a:~~~ s;oods WO"E "J:or.: Cl8ll 75-: of ~£ 19M> f'i.gur'E• o 

~ ;:L:!:t: ;3 ~ti.cally (prob&~ too WDCb so) ot tb£ 

r-L,. ~ ?::'£::Jell E~ts or ::a.nn1'ac turEd prod'ccts on tb£ 

bu!.s ~ := ?r=h pricts en for£~6!1 I::IU''D:ts am tbF: dis

,.;::~-z-,: d •catai.D £n£::Q' co"l:1pctiti.on• . 
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s~erctary or St~tE , 

Wa.al!ington. 

GIAY 

PJ.!II.S 

Daud ~ 4, 1940 

Rl:c 1d 6:45 p.a. 

14, Ja.nual")' 4, 6 p.-. (S::~ C JI SIX) 

11G 

'!be Par l1A%:E n t pro bll bl7 J:a 'l'i.J:IS 1.n :m1rd thE !'ut1ll ty or a1.:11-

ar cxpcn dJ.turEa 1n thE Jaat tn ,--ra rEjectEd G£:nt1n1a rE

~at, howEvEr , rar a 5 , 250, 000 traDe add1t10Da1 credi t to 

lll&k:E •certain rE!oriiiS• 1n tm 111!>1.atr)' or Cc.:Eree w1 tJ:! a 

v1.rw t o rmdEring more etr£ct1n aid to PrE:ncb exparta. 

T.:l.E Paris sEcurities ~llrt was -ak 7£StErdal' and price 

ciallgEs t oday WErE 1ns1~ea.nt -t rc>tu d£cHn1ng floao

t 1 cmally with th£ -;xceptiOD or th£ 19:5'7 doll.ar EXcl:aQSe 

g-;>ar~U~t]' isSUE tdlich @jllin£d 1 . 70 ~. ThE • GEIICE 

ECCIEOl:I~tJE ET PrliiJICIERE 1.ndEX ( End or DEccabEr, 1930, a:qt:a1a 

:100) s bolrs ?rcneh rcntcs at 83.4 OD ncccab£r 2S and 85.4 oa 

January 2 as against 79. 7 OD Sa:ptE=bcr 4, 1239. 
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• 

Dat:Ed 31m-~ •• 1£40 

ko 14 '7:" ~· 

M , .Jumary 4, 6 P oolL ( SC:~CJ' SEVEJI) 

:.n 

~ ~-s :tor a:c~g£ ~t:r t.as1:0 a.n: 151.1 oo 

:::ll[cr::.,..... 29, 132. 3 em Jitmw?T 2 ~ 114.2 an S£ptolbcr 4. 

~ ec=a;x•r•Hn3 nguru or~~ •ndn: U'f: ll4.2 

- O!Ece~ 29, U6. 5 oo .iancatJ 2 as ._pimt 89. 6 Oil 

~ 4 . ll!b£::£ supa~e.1 r!.s£s s1.ncE thE outbrEak o~ 

t!r '~liD' 2---£ u.Mcan n: 1n pu-t or L"£ caplOJ]DEnt o~ n:-

'le!£ ~ ~ Pn.ncc statc::Ent t~ UIE - dr ~ng lko~ 

~ 2Z ~l:ISS t!:at tilE UoEa:mr]', pL~ ftr .l'£ar-£11d DEEds• 

~ a ~~ 2 , 400, 000, 000 .rr.::- an 1ta adYa.nce accoant, 

tt:::s :"''i:s'!'"lg total • 1tlldra..-1s t o 1"•200, 000, 000. llot£ 

cb=ala-t5.= -.. up a ~t£q 2,000. 000, 000 franca t«? 

l.Sl.,~.ooo.ooo md gold~ 4c:ml rraa sg.oe t o 57. 90. 

'!i!::IC ¢C£ o:t pa 1n Par1.a J:as ~ a1 ~Ed b7 13 pD' 

C£U; 
. -
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January 4, 1940. 
~:15 p.m. 

:79 

::=,: ADORESS Cll CAl ITlliSX 

r reaent : 

- ! te: : 

. • . : r: 

... i te: 

. .; r : 

l.!r . W!Uta 
!o! r~. nota 

!:ave you an U.es a;>eeirically aa to the time! 

r fe e l that U I go eighteen hundred words, 
which la !U"te~~:~ ::U=tes, that is all ! . have 
to t an. llbatenr 1t is going to be, it is 
going to be over tt;e rad.1o . We decided we 
wouldn't lock ! o r an audience until I had a 
s peech and .;o t it by the President . In other 
wonls, I de:: •t w:ant to sat a de!1n1te time and 
t hen hava to ~-e ""'1 plana. Last night I 
was th:>rouotU,- c ee1eed I would not ll!&ke any 
sp eech. 

r ~ ,-ou: ~eral. p~iJ:lciple 1s right; the 
~orter ~eO: ~e ~tter. 

These speeetes UJrCAll)' go up t o eighteen 
hundred words. 

r£. Y.lc t~ : Yes, I th1nll so. 

~! : e : 

. ,. • : r : 

~gbteen t~ ward~ in ! 1rteen ~inutes? 

Yes, I go a b t:n.ooee ·and twenty. Then you will 
find t b.ay al..._T• :!:ave to take out time !or 
an:-ow:.c-a::.ts ~ so on. You go about thirteen 
1r.lnuh a on a !1.ttee:. =inute program. 

r t . · lc.t~ : Yes , .: ne !:.u:ld.~ !'L.~ t1!:es twelve is eighteen 
hun<!N:d. 

n-! te : 

!bite: 

This f or eaa upon ron the necessity or cutting 
ou t u ,a noneaa8:ltia1a. 'lhe cutting down lnsurea 
ttat mat ,-ou bave 1a apt to have more meat . 

'f'l::.at !.a ~7 I haYe got tbia planned. I have got 
a :u.n to -~ rtt!l- and be 1a coming to see me 
SS.turc'.Ay a1'ter:x>on. I den' t want you to work 
Sa t\!rda)', bat 1.t jl:>n could do th1a tomorrow 
~:.>rnlng - : da: • t .-ant you to do any more today. 
'l"'-1a :.'allow' a 0&::18 1a John Kitchell. I t hink 
J'OU know b1a. Ea pac:ka everything into it. 

Ra 1a &Qod. 
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~t! 

Be _,u14 be soocJ. !!leD JOU lb-14 U.O pt taat 
publldt)- .aD1 a approYal.. 

Lowell J[allntT 

He 1a c-' ns .._,rrow -l'llilla· I wsnt to talk 
to bia. 

Yea. 

I~t 

But I d - • t -.u1: 701:1. to work ~· I
respoDJOJ.bl.e t or ~ ot thla - at the 
top ot ~ 5 , t.ba h1era.rc:h7 ot gqU.da aDd ., 
forth. 

Yea, you tol.4 • about tbat aDd I tb..1Jik tbat 
1e pretty SDod• I llke thla DOte, p&l"Ueu.laPl:J, 
•oapltall- ena1:a 1D a purer to .. 1D tba tiDlted 
State a than ezq ot.bal' COUDb-7 1D t.ba worl.4. • 

J!:rs. ~raezltheu eaJ.d, ... t .~t s-ed_,. 
!io , capitalS- doem't exlat 1D -.rly .. pare 
a to- 1D s-~. 

I •-· 

ADd ot courea 701:1. -'¢ -7 tbat s..s-. l.a _ .. 
d41110cratclc tbeD the lJDJ.ted Statea, al.t.bo_. 
I tb..1Jik Dalther cme wou1d be better tbaD the 
other, bat I ~ tbat, I toe 1t, br1%lp out 
ODe ot tbe t:bcrt~Ft. tbat la 1D .,._r :dnd. rt 
tlea the two up toset.blr whlctl, I pUt.-, l.a -

'!be thiDc I ~ted to eltPN• 1D tlda 4 I eb l.a, 
e ... ...,t:oc~;r aJ..ae - tbere .,. 11e.a • • 'a or 
apeecbaa- ~cr&e:J· ~t I -t to talk at t 

'!bla tla-up 

llbat I W&Dt to talk a~t 1a capJ.t.eH • 

11Dl.e• C ;we• - ..all tao nl - lfh• • 
•pl'el_ willa ' waq -

• 
• 
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I do. 

!he 1Dt.~~tat:lon -7 be 4U'teNnt tbaD 'llbat 
J'Ov. .ant to P" 1t aDd I th1Dk tbe ·~ 
aDd tl» -wl.Q - -welt7 1a too p%'et't7 a -rd. ba.t I - tl» -~-•• ot a epeecb ot th1.8 II:1.D4 U.. 1D tbe 14eat1t1oat~ ot 
~ .. two. wtlcb .,. ... tba -7- WlbJ.dl 1a wllat 
J'O'D. .azst to do - 'llhi.dl 8ho.. tb&t the ·- Deal. b at t..ptl..a& to Nrt'l'i.t) oap1ta1t.a. b g1'1'1z1& 
1t real. ll.te Ulll! b7 ao 4o1D& h pe~tlatiza& 
~el"'&q. I~ tbat 1a ne4; e}:l aDd I 4GD•t 
th1:llt tb&t 14ea m. be- aouade4. 

:U J'OU 4CID 0t alD:l. I aa DOt ~1Dg 1D tal'!lle 
ot the aew Deal ren'I'11')1D& cap1ta11aa. 

I tbo"Q&bt J'O'D. •- 1t tbat tea twice. I 
Mcm•t th1nlt u.t ... the ot"1~ 1Dtent. 

I 1d..ll tell 7QU• Ea.rr7. wbat I -· trying to 4o. 

It begizaa to be a llttle b1t pro-!Jew Deal. 

121 
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One of the tbings Qta~ I want to bring 
out 1s the causa or _,, attacb on ~ 
Nev Deu. One or .,.;:,., t oeal. po1nts o r 
the constant aUad em t.!:le lhnr Deal. 1a 
that 1t discourages <'-r ;:>rof1t aaker, 
1t d1acourae;as p :-1T"a.,.e eDte~r1ae, 
d1acourage s sa'r1.!:ga. 

More GoYerru:tenl: ~llv-!'e..-enee 1n buaU;esa. 
Nov, 1natead or aa_T1:g, 'Ve don ' t d1seourae-e 
th1s, th1a, or 1:ll• , • lid:at I IIlii tr)"1.n5 ~ 
ss:r 1 a t hat rro:n 1929 ';0 19:;4, aa eYerybo~ 
knovs, th1e country -:=l: a terr1t1c aetbaek 
and ve haYe grac!~ ~ out or thla 
terr1f1o tour year ~~ea1on and during 
!:h1s or ocess oeo:pl.e !:aTe 1)een encouraged 
to ovn t lle1r ovn !:xJ~~ecs, ~e:r haYe b eeD 
encouraged to baJ" ;; ... ~,- OVll f&rma , Utey 
l:aYe been enc:o=ae~ ::o ,;;o alleac! anc! ~ 
:::oney. Nov, 1t l.s ;>e~e::•1:r U'ue \,hat ve 
baY en 1 t gone Yery ~~ !!.Ill! tl:e reason, I 
r eel, that v e !:1&-;-e::. ';; ,;one ao tar 1a ~ecauaa 
ve vere eo ~IU" dc..o. lfe hsYe !:lad suc!t a 
long way to co:te, :r= &ee, and 'llh.1le 1 t 1a 
perfectly true ve !:aTe only come part ~, 
1t 1e u l the more ~•••&r7 that tbJ.a 
11ttl e s tart t l:.&t ¥"e ~Te made be con-
1:1nued v1 thout arc:T se~:.Sek, becSilae U:.e 
plant 1s so :roUI16 ; -.., 'l: 1: can 't ataZ!d 
cuch of a aetl:lael:.. ~-efore, Ute lt.1.nd 
o r t h1nga ..ntell t~ ;;.a... e..-:::en t l:la a 
fostered t o eneo~ae-e ;:>r1Yate enterprise 
and eo forth anc! = o::. =at continue. 
':'hat 1s t "-e ld:Dle ~ne 'l:l::at I haTe 1n 
cUt!C.. I at:~ tal:t.lDg ab~u;; eap1tula.a, aa 
I no t! 

Ver y def1n1tel y. 

In America ve are ~ eYerythl..ng t ha10 ve 
can to eneouraee ~::Uia m:oder th1e 'ki.nd 
or Goverru:~ent , .c.!.eb l.s cal.led dl'!!Oeracy, 
vhile al.l t he res-: o~ - -..e worl d are ::o~ 
1n the oopoalte 4.!...-e::tlcm due ';0 one reason 
or another. 'IC:.e!: : ..Ued IJlAner to ~ 
tl:.ese cheeks, he ~~=xi ~ l~ttle ve !lave 
real l y eoe~e up ~ :laUe!' and therefore 
h e b e ca.me tr1gflte=.ed anA nulled ava:r ~ 
1t, ;rou see. 

: 82 
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I aa pe~ectly v1ll1ng t o eq, t oo, that the 
tendency auet be a va7 trom monopolies and aore 
toward t he 1ndl.rtdua1. 

Here tolOal"d coapetit1on. 

Yea. I eald to ~ laat night, 0 Didn 1t 1t 
eort or s c are you bov little v e have done ,• 
and he aald, "Yea, • but I think that vhen 
one t1nda - have col!le so short a distance 
up t he ladder aboY e t h e aurraoe, he ahoul.d 
cons ider bov tar b elow t h e surraoe we vere 
due t o an ac~at1on or malpractices 
under our present ayetem. 

Nov, t h ere i e no thing i n the speech that 
scares me about a.ll the things 'llhich you 
sav about the reto~ ot t he Nev Deal. 
I aa v1 1Hng to aq every one or them and 
say every one or t he:a muet continue, but 
I t h1nk ve !:laTe got t oo oany thought a in 
t h ere, t oo z:any Lat1n verda. 

I can underatand Vbat you mean. 

And too --

Too t aw Anglo-Saxon words. 

And too rev vord p i c tures and too rev 
e~lee. ~ t~ i s cuoh too high
b row. •ov t l:at you and I know what t h e 
pre!Ueea are, vbat are thesis is , what 
we are tr)'lng t o 1)roYe, it eeeme to me 
eo easy t o p rove and I don 't t h ink that 
we have to be very apologetic about 1t. 

No, I dnn 1 t think ve should be a pologetic. 

I do agree that there are t oo many i d ea• 
tor a t1rteen alnuta talk. I agree also 
t hat 1t -•t be put 1n a language vb.1cb 
1e not eo a cadea1c, 'Mhlch 1e another wq 
or e&Jlng aore Anglo-Saxon ter11a , 110re 
erteotive. I t 1s not true that the longer 
and caore acadel21c t he word 1 e, the better; 
1n tac t, the contrary 1e true. I think 
i t 1s an i nevitabl e cond1t1on in a drart , 
howver, becauaa those or ua vho baTe done 
110at or thia writing, 'llh1ob 1a Adler, Gla .. ar aD4 
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JQWe11', are l.Dc.llllm to th1.Ak 1.D teo .. 
t-., bQt 1t 1e a que~loA that u a 
YeJ7 dU'terent th1.ag t'l"'OI a&J'iug tllat 
tbat la the .,.t et1'ecUYe or 1.De'1'tee;;J.Ye 
at7le. !'!:at ba,a to be vorked OYer. 
I th1.Ak a rmyber ~ 1~ haYe to be eat 
aut . I th1.Ak 1t 1a &1~ exeellent 1t 
70U eaD get good 1.l.l.ua'tl"etlona. It b 
dlttleul.t, btrt I th1.Ak ao- or tboae ti:at 
are uaed beN t~t I read tbrough thl.a, 
I thl.Dk are good. I th1.Dlt 1 t ahoW.d be 
9QBS1ble to get .,re. It ~ DOt be •• 
9Qaalble to get 1.D ~t1t7 the teraa, 
the lt.lDd ot ::.eaeureaeata 'Whlch ,.,ul.d 
1Ddlcata the k1Dd or progreaa which -
are ••k1ng about a&Q7 thluga, becaraaa 
1t doesn ' t lend 1tael1' to t hat aDd -
:!laY en 1 t the tlgtlrea or 1 t len 1 t poaa1bl.e 
to get that t:rpe o~ tlgu:re, boat U\are 
are a good -.c:r .,re 1ll':latrat10Da that 
could be uaed and a.~er all, one g:K)d 
1lluatrst1on u vor-.h a hal.t a do~en 
900r onea. I .. an, 1.! yau could get 
a rev good 1lluatrst1•e pol.Dta, lt u 
aore ettect1Ye. 

I do thl.Dk , boveYer - I aD not aura 
lil!lether 7ou feel t~ ~ and that 1a 
ldl,T I aa repeatl.ag 1t - that there rat; 
be an unqueatloned Uac;p ot the atre:l<>.h 
ot cal)1ta11- and ~ atreagth ot 
deoocracy, b ee&Dae tm1eaa that la do!lllt 
lt vou.ld be the =•~ or a oona~at1Ye, 
which I taka 1t 18 DOt what you want. 
You vant, rather, to l.uUeate that 
llberalJ.• dnanda - ll!leral1- 1.D a 
.U.Ocrscy, which af'teeta our vay of 
11'1'1Dg ..-e than tbe ~ ve -.ke oar 
llYlug, d-nda a aU'engthen1ng and 
a golng tonrard or C.ae eepltallatlc 
eaaentlala, pr1Yate enterprlae, oo._ 
;:oetltlOil aDd eo oo, Clat lt, 1.D other 
wrda, one or the drlrtng atrong 
reaeoaa v'tq w want to at~~ tbeM 
caD1telt• l.DaUqu_ona la be~ 
- - wa.nt to go torMa..-4 UDder d..,cracy, 
then I think 1t gl•ea 1t Just that 
dlt1'erence v!llcl:: ·~• lt aa tbe 
d11'terance bet-en a llberal and a 
conaerYatlYa apeeoh. 
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~. ~ :I - 'trJ'iDg 'to 4o 'tllrotl6h ~ 
_ - ~ 7iO a:pla1.D to 'the peoJile 1.ll tl:.Le 

c::c:u:- "JI a .all. wal.b ot ll.te Ula t lhere 
:!:.-~ a ~en1 tor 'the lut t1Ye or 
dx }£L!s ... tar u t lle prot1t ~ttYe 

~-
'!i::a.: Ul ~Jie11' 1• • good ;~, ~' 
11: ::a..c ·~ 'been a hapbaurd llU and mae 
;t:o::C::C:..n= but lOha't lObere luu be• a 
~ ;;:oa::ne:= uo~ Wl.ch the IIOYee are 
1:ebnl.. ~ :;:mnern 1e no't u~· obYloua. 

~ :cox ~ cool'daated. 

d:': ~ -;""'ew 't~'t 'the7 haYe followed a 
~-

?&:-~ 1itllr, Jua't u rou ea14 ao....ae~ 
!:e:-e ~ ~ "'a.l.k, 1.ll Europe th.e7 baYe ~
:C.~ rou'the and put Utes 1.1a c. 
~ ~ T"'"'" eOUDtl")' we deY1ee other -a:u 
o~ -;-.-H..,. -care o~ our uae~~plored rou'the. 
I ,..._._k ~'t llho~e 'th1Jig could be expended. 
T:f:a-: ~ :!'eerme='t prograa or thb oounn-,
u ~- percent or vhateYer 1t 1e, 1.ll 
&TL~. u oompared to t1t't7 or aln)' = 
""e:::;J ;oe.,.-ctmt 1.11 other eoun'tr1ea • 

..-•• ~ :! ~ed to expla1J\ 'the ot.lle r da7 
;c :::~:::= ~. Go ven't aner - tor 
:.0 !:t:ucs :m 1ihl.a 'th1ng 'to tl.lld ou~ lC.ere 
! .-~ ~ C:O.a: !be reaaoD, 1.ll the tu-.t 
i"t 1 • !':a- 7.!oe apeech 1e 'to encourage 
; e:-;:- • :;::, ~ 'tha't ;here 1a a pa nen~ 
&IX. ;-.._-: ~ ail""'DhtraUon 1a eo tired 
e~ ~ rea.a-=aneee OD 'the recor4. 
!%:a ~.,P"f!: ba-a neYer coordinated 121• 

u,o~~g tboae 11.nee. 

-. ~rm :I thlllk 1t 1• ao lapor'tan't 1a 
p•-: 
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ll"hite : 
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~ :!A:J c= = two th1!2.e-a ._.,. p • -g to !:a:;r;>e!l 
!.!: t!:~ :cert eaa; 1 e ot : -.are • el tbe r we a.:oe 
got::.;: =c ::... n a ec.::;>la te cbaoa aD:i c---:-:a ta 
~~rc;-:.~ o ! a.ll roraa : t oon~t 1n the 
wo rl.C ~ :J<>U &.1"8 gc1Jl6 tC: ~n ~e peop1e 1.o. 
!:he wc r 1 :l sayi.l:lo r.w.t they are !.n s;>aj.n, ...... t 
t=.e7 wont ~U.l tlle !1eld.s o r ~ !:lecaUH 
t~e1 are so ~=ed tra::. =ntt.::.~o= ho_..i=lc; 
that ±eJ" !a.v-a.n • t cot o ve: l t . or t!li-s eetDltr'J 
r -ll ea= ~ c=tlo.ue ~~ -eat it =-~ eone 
1.1::. a =o:-e o :-de:-l.,y raa!Uon ~ b e---ea-:~r 
~-:::1':7 !n o~e:- that .... c:&!1 1sols.te cr.::trSel= a 
sc;s.!.=~ ~l::e terrU1c: d.l~::lc!> ot gc...-_-:=e:>t 
C.! c:.!:. ~ ~ ;;oil:.i; on a.l.l Oft~ ~ WO.!' ld. 

Cte:- : ~ !~"!::K =:r tall: rlt.:> 3nettl.ger 
=.e ~. ....,.. • t 1-s your a ~-e s: !.en. - £:".i.!. I S1.1C.. 
~..::.e ...,..,,,. st:g£ea t1o::: ! l:a~ l s a sace.-es-!!.o::L 
r .-!&: : ~ve =ade to your !"aue :--1n-l.aw. tl:at 
...., ::S.n ::e..-e:-~ 1c t hls co=!!":J a oc=:it~ 
!o:- t!:.;o st1X)- o r t!)e ec:usern.tb!l o r t=e !::::."=a:: 
r-escc.-ce~ o~ t !:!s eou:: t_:-y. ~:oe .1s =::t.::!.::.& 
1.:l. t ""•:: ~"te:r:l::Jent o r ~ ~ ~e!:: i.s C:t.:s 
t~t, ~:::e=e tlle Sat1o :>al ~C3o":U".ees ~t~ee 
~~~~ ~ =~1 AD:! the ::.tne~s • ...-. so ror~. 
Te ~~e ~ !::ave a ~CIQ:j) r.de!l rlll stnli:y ~e 
ec:r..se:'7S1:1c!l or the h tz:a:l !"e !C"Cr:es === oar 
;::oes~t ~or= o~ g-ovel"':CCI: t so ~t tb..i!! r1.1l 
C0:1t .. -• . 

!'c-. • ~~ e :"'!! L"'"e ! u.s t the two a.l t..e ~ ~1 ~ s a.::::! 
t~e "rA:" 2.e t.h!..n; 1s so• ',e 1.!: t::~ :-est 0;~ t!:;_e 
wer l.C. . t=5t cl::.&oa 1a g- 1 ~• -e s::~.!.117 •__..; as 
!. t: ga..!.::.s • - • ee ~res s---e c.=. -=.s to :-ea-~ 
IL!:li ;0!) til ci C.e tb.i.n£:s ::-.a:es~-y -:e ~ = 
0 """ ~:...-esse , it 1s se'-g :.0 !:Ia :!0-- a:.i =,.. 
~~!..::--1!. ~or ~ to ~ee;: C:.l!'. ee~~ ~ a. 
~:.o,- bs.si.s . I told the: eat ..-. :esc!~ 
1s a s.-=.._, •:!n~ w-oul.d c a- a~ t::.e e::=. ~ s::.e 
pe:-io:i eoe!":J a!>1e - bod.J.ttd ::an o~ • ::::&:J eo 
11'U:.t~ a. !c!). as !:.a.•ino o.ne. --_.t 1..s t::..e 
t,...,• .,....,g co a.!=. .ror and t!:&t U ..:at anc:~-&d 
h.l..:. so g:-eaUy. !'!:ere 1~•t ~ lfte 
t!at e:o1.!le on 1n t his SOT&~t. It ::: ~t 
does::o • t e.x1.st. 

~l" we~ • t ;;!;& t be a o;.o«. t=esis to e=-1 ru:a , 
a a::_e ~-e:e o:- ~OU!'" or tf 't'e ;:a.. ... .e;:-s. :""":..5 ~e ~ l.or'-0 
Jtat t!::at 1<1-, t:. conse.rTatlo:: ot ~ 
reaoarees • aDd &rOCDd U:at ,...,. ca::-. X:Ud 
a e"C""e~ ot tbesa 1:!-a. 

:as 
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You aee , be b an awtulq eaart fellow. Be 
tboupt I •• Juet a conaerntiva and be eoK 
or etuclt pine 1D -, :rou see. Be 1e ~~ 
d.1eturbed becauae at th1e period tbe Prend-.t 
b eo 1Dtereeted 1D foreign atta1re tbat tor 
the ts- be1.z1a be baa l oet 1Dtereet 1D ~~ 
sent, 11'b.icb Boettiger an4 I t h1nk are tbe 
:DOat Important th1nc 1D the oo~r;r. Be~ 
been dter the Prea dent tor the laat -- '-» 
forget tbe treda treatiee and all tbe reat or 
tbat an4 ooncentN.te on tbe unftlplo;raent pro~ 
At th1e time I haYe a reall:r great oppo~t:r. 
1D tbat I -:r be able to change the Prea~dent•a 
th1.nld.na· 

:87 

D1rect1.z1a h1m aga1net the fundamental problau -

!lot aga1nat , to-rda. 

Yea, ..,ng other th1.nae becauae 1t 1a eo 
1DtS..tel;r a conaequence an4 reeult or~ 
tbat will bappen 1n the 1nternat1onal. artaJ..r. 
!he beet metbod or deflection or 1nteraat1oDa1 
oond.1tlon., ae b e aaid a :rear ago, 1a to 
e11a1nate une.plo;rment 1D th111 oountr;r, put :rc
ho..- 1n order here. 

We didn't baYe a stenographer there the otbe~ 
night. I put ~t to the ~ 11ke tbat ae an 
able person, 110 tbat he an4 h111 rite went a_,. 
Yer:r bapp:r. 'lba t the:r are 110 afraid or, and 
I - too, :rou see, 111 that the next tour ;reare 
are eo ••r:r llllportant that 1t :rou get 1D tbe 
aldd1e or tha row b:r the end or those toTIZ" 
;reu-e we :DOat Ukel:r will t all b:r the .,...~.s. . 

Jlow, the '=Oat ~t1cult th1ng to aa:r 1e tbat 
we nenr ban put our teeth in the unem:p~t 
probl• an4 :rou an4 I know that where :rou and X 
baYe had our pr1nc1pal d1tticult1e11 1e tbat ~ 
ttae 1t looke ae though we are going to 'belen
the ~t, at tbat ti.. bua1na .. beg1Da to sat 
bad -.a, enr;rbod:r gate frightened, and we 
apend a OCJaiPle or billion dollare 110re with no 
plan and tben - go along t or tweln or ~ 
or elabteeD JaODtha toll~i.na th1e ependl..D& end 
we are r1Sbt back again, because no thing baa 
been thoUSbt out. !low, you an4 I agree on tb&t. 

11h1te: Tea . 
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~ extra apend1ng by Bngt arrc ca! :ft!m w3ll 
e=tilme tor perbapa a year = ~ Elf. ~ 
:t.'be1.r gold ls exhausted. o~ !:!:&!: ~ 
10--..e e.Xhauated we rtll be l:ac!t !: ~ ~ t!
~:re we are rlth no pl.al::. c:c-~ ~ ::::: 
't:le u:.e:p:lo}'l:llln t. It u :..rn a i*='= e:. 
ll .s1c.k. 1t ,.ou ban tt.ree e~ ~~ :-""'-:;r-ea. 
~U.. ,-ou han anctl::.ar ::-·a;;- !.: ~ 
,~,.~ much :DO N dl.tt1=.!.t ;.e ~ ~ : ' " '":k 
~~ 1J! =ch :ore 1:pozo1::a4t a; C::.. ~ 
~=ct1.o:> where eve~..od.T u ~=-~ ~ 
='boll,y really sees clear!.J" :::.: ~ ...:.:: : ~ 
!t;O ti:.ese people the otha~ e!t;"':: • .,..,..~y ~t 

~ important th1.ng 1.s t o c::y = ~ :i:.m £::13 
~this out • 

.: t-~'-k there should lle a c!... ac -:: .,.,.,.,tt.ee, 
~~ a th:1n1._.strat:1v-e., e:a-~-.!_ ~ 
::.:.a:.geas, and cm.e-t:l.L~ !~ _. .. .....-::<"..,;;... -.:%:"~ . 

:L"'-8-e Ol"''li;) S I JOU .See 1 a:::;C :..-:- ...__. T ~ 'tt.ee 
s!'t down - I told t:i: ec1r : s .,._, ~ :=~t 
t;~ e!. ve three a.rtei-,_oc-=.s • .....at: -:r::-- :3: 
:sol..-sd t ll.ia thlno. Yo"'- m • • .+ r e :::::..:::... 
l!I!!!!!Orti.!lda I se:>t. I Yat:!.C :..::;c.. ::::: ~ -:=.t 

188 

~t b tar -:ore i=port.u:tt !:e..:.:=== - '~e=t 
? Oblems t or a loJJii ;:enoc ~ ~ ::n:::r 
==an reeouree a tllan 1t ts :::.: ~ :=!r ~
= :re important than !t Ls tc: ~ ~ ='-"*' ,_.., 
=e :;>l.anea. 

"o:N . n:::~: == :see , he J ust took t!:.e ~ ~--

7/hlte : 

s .• . ~ 

Wb.ite: 

:So.t:te-r.hl.n- 1s !lappe.,•ng. ~e ~ ":1!- :::r-- ~--.,.~

:::at1ona.l.fy :1nded at a ;e~ ,y..:a.:._£_ =: 
!.= • t aa t l:!oush he beea:l>e tJ::::«....,...,... ,...J;!c 
cl.:lde4 1.n ad.!Ut1.on tn:_t ~ u ~~ ~ 
~t•..,..ntal pro'ble= at '!x:c:a, ;a..-~: -=C! 
-to t!!..i.Dlt , 1.n the bo;:e ~t !:a ' · !i" : :act 
t=re wor ld. would take c.a c:::!C: ~ ~ • , ..... ,. 

:-~=• and he wculd::!.• t ~ ::: s:--.e ~ 
!l:rt I &Ill a llttle l:IJ.t a...~ ::.=w ~ ~ 
7-.-& loolts to !:18 as ~ ~ !.1 ~'¥ 
s. llttle 'b1t t oo =en o.! a :c=:=·= ~ =.e u 
ED~ to eave the worll! ~ a:z:a ~ =: • 
;>eaee settle::xmt or ~el:t.!.:;; :..::Ct ~ ~ 
a lll&jor part or ro~e in ttoe ~:;!. s!"Z"'JFT" = 
~ t ,_. • ••••l.ah CCJliiPLex.. 

:! .. atra.i.c1 tba t t!:e f , .... t::=:s ~ -
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- -... ... . "- .. 

-.. ... .. --·--

= .J .. .. -=-=. 

- ll -

"hll, that 1e ~ - I can •Y :t:.1.s ~ J!tm 
~ I d1dn • t want to say 1t 1rt ~ 101" 
..n.a.ser, "be ea use you ba ve ::, c:cm::_..,.r":e;:c:e ~ 

t!:lese two p eople are cert&!n!;r cc =--e • "'-cel'e 
;>e:>:;>le than Boett 1ger al!d U s ~~- ~ ~ 

~t they are atraJ.d or 1s !=t ~ -~-- -
~ te l ldng about . :ln . Iareec.l:b::: ~ .,. 
"Ce. I talked t o the::. . Beet~ 7-S~ .. . ·~•t 

- ~ • = eth1.ng to get the ::O.do6e--:- ~ ~ 
C>:>u~ our domestic e1tuat1oc. ra~ ~ !:t> ~t 
~•e~ves ready, • Ee said, •¢:~ ~ ._ are 
=t interested 1n anythl.nf; brt ~ -, e • _ 1 n~t 

-::..-o~l.,. Tbat 1s all we ~ !<:.tw~~ .. ~ ~ ll:ld 
u are inte rested 1n the yo=e ;e=-_..:ie ~ so 
!"~~ ~ Then h e t ested !lUI. :::e ~. "'Sow 
~~ a.re :VOU Y1111ng t o ~0! • t -'.~. ~ !'azo 
~ I 1rU11ng to go? For 1=~:.. ~ ~ 
~:>Clll:!lend that t h e o~y _ ,. a<:t t.s :;o =:.olldate 
s.l.l tha ra11roads and t h e gow• ' • L 1al:'e ~ 
=e~. c. p; . • Be said, "Are ~= r~ :u·~- ~ dn 
~t en publ i c u tU1t1es! • ! ~. ~-. 
~· • I said, • sc;:;:osa .,.. 2-re 'Z:o uu 
~e ~1L-oads , t h e public e~!.l!.c-~-. c:Q 
~:zc:et"t.in& else. t hen the res-=: ~ ~e e=._te_-;..~sea 
s':l=' " re:na1n tor private ~st=ess. "' ~ sald. , 
"~t wUl be one , to try to ~e..'!:::le 105~ t:.e 
=-re=ent would do and what ~. :::0 ~ ~61't ror 
~T-vate enterprise so that the ;:e::::;-~e c-•t 
L~d all of t h e t1J!!e lUlC ~ w=• : _ t!:e1r 
=e:r 1nto this and that n~L--.. ~=~-=-at 

·~ .. ~ext step t h e govel"'!::.e!lt !.s r·-- ~ ~ 
:.~ over, and a lot or people a--e a=:s•J ~ t:at.• 

3:::1: it doe an • t t rlg!lten e<e t .=a: ~ L!.#oTy ;>e:-cent 
~ 7!le :-a11road s 1n t hls co=t.-,- L-e :.~ 

::a;:ituued and bankru;!ted ao:: ~· --.,. - Y t o 
~ 1-!: to consol i date them ~ e~ ~Te:"""'i':'Pdt to 
~e theo over. 'l'llere 1s =~ -~..;_~g 
!.::1 that. France owru all its :-s.!L~ ~ 
=::-1~1.ah Government contrc~s a.ll t:;o; --""~•ty 
~sues . 'l'llere 1s no~ h"~~-:: !=l tb&t. 

T= ~ve given this th1ng a l!.~~ .. .., ~:• e:t 
t1dst. I t hi.nk , 111;fSell, 1 t 1s a :.:. • ~ 
-•=epo~t t1rl s t . I a1so ~ ~ -

= t""-k 1t 
=e word -
te:. • :W1 D6 • 
lii8&D he ia 

ia 1:10 re il:lporta:. t 
on a ccount o! the 
Because h e 1s tte 
right. 

- :~::= sa~ 
~-!::.:~· 5 ~10 
~,·~-=~ ~~s='t 

Y:-a. :0..:::&: ~eu d14n• t lmow wbat h a -• OO'CJ::& b::> ~ !n 
~ -•..,._ to Cozlgrtlu, cU4 ~ 
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111 
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f£ ... l#~~ ~ ~~e~~ ~~ ~ iii~ :f~a(!Uf~~f~(lU~ft!f ...... IB ... ~E 
allg:f1 f 

1
·rti: I!!,~,~~ ;·ieg~~~~di!s~t.~;,;ff ifli ... 

1:1 '"'" ,. ""'"'• ~oo ~ IJII: ~'"'~ ~3 !:s.'tla~ &.JL-.~"ll .. . ' 
0 .. ~ .... t~~~ ~ ~r~ ~0 . • • P .. - ~.... .. • ! a-a ••• 

~~~~- · r iljli j ~ ~~~~ :i~~~~~~·r~~~iir•tvti'J fltr• I ~ v I .. L II .. Jt 11 .. a o~.a.. I I. I • 1 rw. . . 11 .. ~: .... ., ,. ~~~ ~ f~~~: ~ ~ iii' ~.J~ J}~iJI~~J!!I!i!tl ~iII 

~~i~~ ! ! ·'I :i1 WI 
• • 
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~t.e: You are a tnmdred ;!8=-l: rfPl+ 

' . l . Jr: See , and - -

'C'"-!t.e: 1bose other t~a Y1..11 !:a Irm:g !on!:!;":.:.., 
&Iter the - jor ls:nzs a=-e :::ad4., !\tzB: "fbe 
saxe •• theae .-ere t=.e ~ •c:r .- :s;uxwty ::.0 :and 
three and t our yea.rs ace •• 

! :::-= . Ootr. : )(ore lz::portant tha.o ~. :: ~ ~ "l:b£t 

·-· .... . 

a t this tl:e the pcl:lle ~ .::m. "'li:tre..-e you 
stand, what your vi.eYs are. ~ :tim;•~ know 
and it t h ey are op~cslte ~c ;na ~~an~, 
the President won ' t stam! !n. ;ranr 1RO'· "You 
really eboul.d l et the worL:i lcmr. 

Boettiger wae uased, l:&ea"-- ;Dr' :DE::E "llt>tm t o 
see e very l lbers.l e;rol:O' !n. ~ ...,, • ' ' -strat~on , 
trying to tlnd o ut eere thJr:" :t •t 11P ~ u 
one ot the a::artest t"eao~ ::: ~ ':1ll "!lle 
country. Be has ~ . ... - a ~ ~ ±:u; own 
pa per out there , ir:'es;:~- 'Zt: ::m=... ::: Till 
never for get the dal" ~ ~ ~ l7'?JrJey 
w:ent a.rter m;.e .-=.en :r 'Q.-3 !.::. 7~ ~ .... r-t_ 
John Boottlger 1s jll3t = ted;; !::%. ~~no;ton 

today t o put tho pressure = ~ = ~:t • 
story, because ~e ls a taJ: __ r. :llr :mu :re:nembor 
tna t t l::le ! 

'-""E . tlou: I r o:::e,.bor 1 t very Cer4 
•

4 ~ _ J:llll: •-z 

- · ... ::--: 
re: e=ber t or the =-~ r...a.:; ~ =:s ~. 

It was on that g:ra.1n eccli~ :5r -="ong!:!t 
t::oe tting was eroo::r:.c. &::1:!. - '"'".,.~ pc-.re l:im 
all our record. to go o 'l'tt::- -

T_:-s. Dotr.: I remo:bor. 

;:. l' . :l'! Ee prodded me on am! the ~ ~ 
1n rq ld.nd. and --

1 :-s. !:lot r.: I was so1ng to au ~. ~ ~ ::mt. :BX> 

ent.hll!'iaetle a bo-.::t c!...~"'t Y<: . ::111m!:.~ cout 
dra!'t No. 2 . .t..re t=.eT sc .. ~,....~ 

!".' • .:r: No, I aa. 

-~- Octz: That 1e what I want«! t;c ~- -=-= UiDk~ 
he. a changed! 

The objaethe bas ~-
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!he ~ -u-• __ ., n a '• ~ ~ 
are~ .. ...,,. tu.. 

n-s. nota: ~ I ...._ 

£.J[.Jr; ·-· ~ ooal4 cal7 tldJIIIr .. tar .. t:lda U..S. trea~. •naoe baa pt; ~ et.. 
:hel"J"- or u.a.. P•"'ll• -- - az to ¢Jill. 

llb1u: !heN 1a 110 .-~- abold; 11:. 

e .x.Jr: 1r1th u.a poaalble exceptloD ot I *-•· 

1!h1 te: You are 1D t!w tort.. tie poa1Uoa or ..t 
ba'riJI8 a boat or 8;-U ,.. bah'"" ,__ It; 
tsn•t •• ~ 7"11 -.ke - et¥1J r ' 1 
aDd 'lllldDeada7 • - U.t; I .,.,..1., be •-urw« 
to preter DDt a red.1o 8peech t.t to .-ke 11: 
to a<88 80Z'e ap~w P"'"''I aDd I ~ 
lt wOI:lld be W)Z"8 etteett-. 
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E. l!.lr: 

: . x.Jr: 

- 15 -

2U 1ook at the dr1bbl.a tllat co- olrt or 
eo-rca two or three u ... e a ..-.. 

!'bat 1e right • 

.a.. to the audience , 1t 1 • eaQ t.o get an 
audience. 

I th1nlt that vhat ;<'OU haYe got there 1a 
two, aD'1'V&71 and poea1bl.:r three r,»eechea, 
but the:r are worth ~ncU.ac u -ch n• 
u 1a neceeaar:r on to -.ke tbea u ~rf'ul., 
as meat7, as poae1b1e and t.o rea1..17 U7 
eoaething, and I th1nk that 7011 1dll. ~1Dd. 
that there v1ll be a 1ot or ~nant ;>eop1e 
that v1ll raU:r around that t.!:eet.e U :rou 
can get 1t oYer and nen 1t ;roa. c:aa•t, ~ 
Mre rtght1ng 1t out v1th ~ Preei.deat 
1n 1 tae1r 1e Yer:r wortm.b11•, ., lhat I 
.. a hundred percent ror 1t. I th1Dlt 70u 
o\lght to stick v1th this Ul1JI& u :mch 1U 

:rou poea1b1:r can untll ;rou get ooe speech 
out. 

I cSo too, but I th1.nk tbe th1.Q;; ~t .,. 
haYe ta1ked about here, our o.D ~a101c 
situation and the p~aredneu agatnat 
eoc1a1 unrest at bo .. due t.o conttrnacce 
or unemplo:rment and eo ro~ aD4 ., on, 
h rar ~mrs 1.llrportant tha.n t:r'7'1li!S -::o 
defend ourae1Taa troa a~ack rroa oatst~. 

lfe11, let's Just th1nlr; eat 1t -.14 .... 
t.o the rest or the world, u re: aa ~ 
road 1n vhlch the:r -.at to traTe1 aDd 
v1ll be able to tra•e1 l..t the:r ~ a!ll.e 
to po1nt to the United States u a eoaJitl')' 
aa1.ntdo1ng d.-orat1o proceuea aDd aaln
ta1A1ng oap1ta11• 1a concenaed.. nat 1JI 
1taa1r would be the .,.t powerf'lll. po1nt. 

It 1a the beat reaeon. 

It vou1d be a d1ract1•e ~ar4e a!:aipUg 
the wa:r ror the other OoYernaeata ~ 
the world. 

4114 a gat n :rou ha•• a ~ .,o111t !br -.bat 
I call •rorward looHnc peop:Le. • 

~93 
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?'.l!.Jr: 

~:;.1 t~: 

C ot:: 

: . l'. Jr: 

E • • •.,.Jr: 

!l . l!.Jr: 

\'hHe: 

- 1! -

Yea . !"::e Dlllt e l::lu no~ b een .oWided. 
!".::ere 1a D1> ~eaUo!l about t hat . .,.._,. 
c~oc eal.l ha.8 not been .oUDdecl , no 
au eat !.oll a '!:lout tt e 't . '!he Pre aideD t !:".lu 
not aoua!e<l. u . He 1a TUT o~1ol&al.7 
an-uggJ t ng, u~.ggl.lJ:Ig -

iie h grop l.z:.g. CL-;.at n l 7 be 18!1 1 t gn!Lf; 
to ra.l..LT =.e ::e::10era'ta plus t !:e L1bera1a 
Wieb >10u.ld be :~eeessa-7 to e l e c t a 
:::l~rat OTU' ~he !':-ate ':reatT Prograa. 

.&nd I >OOW..d go ~er. i:Yec 11' 1t 1.a 
col a ~u~s:!c!l or elec~oA, 1: 1s 
1!l;>o r: ant r ... • t t :!:lere mu.e t be aha;>1.r;g !.A 
lls o w: :U:.d as - u as !.A t h e pu'bl1c 
!UJ:Id C. t C:e re-.1 probl e=u are before 
t!leT l::.lt 1t. 

'='as =..e ~~ -~. 1-rade ~t1ea ~ 
1:alled a'!:lo-.."t ~ as =c:!l •• l::e ~:! 
last :L:et 

I t!:.1nk ~ g:ot -; =.e t!:.l.ng ::1!.xe4 .:;~. 

'r"=r-e va.s :~a a:t1e1e 'by I.1n:z:er 
al. eo • 1:-.:: : ::.e :r ;;ot t he vrong a1 ;;Jlll t":l..~ 
8lld S&!.d J . ?'ra.nl:.J.!.A !.A lAet n161:t ' a 
Stc. Ve o:o't t e one on Eu.l.l lAst ~t 
ar.d d;;:>ed-~T J . ~.,)-11 n, ~.:t l1:X[:lu·::.or.a't17 
vr1 «:e: ":>7 l.Ul~el" e X"?l ., n1 r& ~'t =.e U. 
do!.:g a:!. ~ ~ u a atal )' • rg; ~:--ee . 

:::l1d T~.J rea.! 1: l.a.st nt;:'"tt 

So. 

'l"'aeT sot Ju.t tu :~ear as I go't a::~ E:r::ea't 
l..UuUe7 ~· = t s,, .. .,. rtth a te~::-l.c: 
claa 't on :!'.!.a !!':--al!e ":--rea t T, t~U4 t!l!. a 1 s 
a eartle v1 t.!l bl.a:llt s=.ot a oT~r -.!:.e rralie 
~at1ea. 

~-:s t !.a C.: I c:a..~~ avaJ' v1 :,=. :.e, l :.ea:: 
~u· Ua'ten1=og u. C:e PT-ea.ldel:ll, JuS': ~. 
v!!a't h ~ek or 1t. 

Emr C:B!I !:.e ~t exe1tecl oTer a t~ u..ke 
~1:t :>11! :rrr- re&ci :!:.e a:-t1e1e :.,. Z.U 
r el.:.ov o o t '"1 t rea-: 7 v1 'th e e Jorge:::. U .:e' 

One ot t!:.e 'boT• cal.led .,. at t~t10A ~ U. 
~ U:at ~ ~nU!Ie the7 v aated to 
throw 1 ' aru. 

.!94 
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B.X.Jr: 

• 

- 1Y-

!'llq .n a.17-.& ._ •z -a-- -.a 
rl41111118 U ,... - ' lJI& ' I ... 

U7 Ule7 ~~ana•• .- u.. ............... 
!be7 are • "• a ?_,_ t •= '
.r..,.a ~ ... • .... .. '»· ~ Ia all. 
~ 80re r a -.. J: .... • a:- & s,. 
oU.W t.blla Ulat fill... r»o ... lluw h 
asraat• •· 

All r-t&'d. ... J: -·• a ' ~ 
~ JOII -Ul. a sq llld I &1'1 l.lb 
-th!DS Mond•7· 

• 
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.. 

Qa,atCil: 

Gut c.:: 

Ge.stcn: 

• 

JEr. Ean-J.a 
Jl:p, Eaaa 
Jl:p. OottoD 
ar. ,. ••ca. 
Jl:p. -]] ' 'ftZ1 

Jrr. 5all 
Jl:p, Ga.a~ 

ltr. Cocbran 
Jr::r. 'lblte 
s:r. :sctw-rs 
Ir. POley 
llrs. not::& 

E~--t! 

.T&ml&l'7 • • l9CO 
9::50 •••• 

~.a.t.ral. lkescbe a&1d that -tter JOU spoke to 
ce al!Go1t wcu1d be all r1sht. JUst let h1.a 
blew 'lltCDeYer you ~t the ~ent,a -de. 

La~•s start !>ht ill this 1:10l'D.lng and then he 
~ sU: there with the yo~ laq Cor a couple 

or ~·· Let h1a start with Era. not&. see, 
Let :J.z pt hJ.a arr&J.ra arre.ne;ed tock7 and 
~~ o .. r ~rro .... 

lab:i. li1 khall 1l'1ll proba.bl:J be ill to1111 !!Unda7 

aD4 call - up. Would JOU want to see him 
sm=a,- or ...Ut untU •onda~ 

I tell J'DU 11bat I would llke to do. I • ould 

l.1ke !:l1a to call -. I thought I ~t aee him 
up t.hel:'e. 

Are you E;01.Dg up tba re! 

Yas. eJ.u-r Fri.da:J ~t or Saturda,:J :orni.EI8· 

Be coal.d p.roba.bl7 go oftr tbel:'e Sa~:J or 

~. n 1.an • t ra.r t'rc:a arotoD. 

It J.a ~an bour. 

I 'rill Ull hllll thh :aom.1.ng • 

.Lak bb to call.- up at l.~45 Sa~:J and 

I ~ -t to -t h1a -~7 arte~n 

-I '7 -"''"&• 

19G 
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a.etcn: 

oaeton: 

P'ole;r: 

E .X.Jr: 

Fol e;r: 

E.II. Jr: 

Bell: 

B.1:.Jr: 

Bell: 

Bell: 

• 

- It-

Riabt. I dll do ta.t. 

qaarter o~ OJ» Sa~. 

Be W pl......., toba ~Mr. S ·,.a.. J: 
w1ll tell h1.l: tbe t &lid I tb1l* be - uz 3 
it and I will let J'O'I ~-

~elaat 

llothil:lg alae. 

Jobn and I daclde4 tbet ttat pet;i.tSal ' 14 

not be filed. 

John! 

Sullln.n and I . .. decldoed tbat ~ pet:!."
to co:apel J!lduo to teat:UT .e.c1Zl.d .... t be ru.d 
becanae thel' -~ • t reed:f. 

o. p; . 

You llligbt want to con•1de.r l:rlrcJq ttae tw-...,. 
and the law7e.ra 111 r= a Ollll.t- 010 ~ 
BanJ< or "-rica. 

Fo r next JCoM•7· DaD•t :rou tl:d.l* - ~ to 
be ~ r or u- b7 Xtmd•7! ~ .... t ~ 
th- on notice, 701l .... eo U:.at -

~ do 7CU -· ~ S:dth &lid -

.&.nd Ottl•l' and SJ-tca.r and the. e. tm.a 
atto~. 

'ftlat ia all rl~t. 

It u ClUte a Job. 1bJ.a <=- w1ll !:a-~ 
and thU ODe w1ll l:a'ft u.t. - J: ~ - .... 
better dart 111 wUb ~ 

'lhll.a 7011 are Oil lt, a eel ro.r taa. bu:it :taa 
•-t quite a 1oac :Latter to t:ta BDa.ld er 
ao ... rao:rw 111 t:ta ~ .. __.. :s;,..-- dU.. 
all or tb••• w.rtcaa :Lau..r., -- • ,.. or l.wUeaw 
bat-en Dlllano and G1._,, , ....t be w!ala • • 
aalt1zl& the Board o~ Gowraora to ~ all • ....,.,,.tlon or the ba:k oa ua ec: ~w;wrdtf1'"'7· 
!!w7 ha ... -t a e10p7 or ta.t Iatt.r to,..._ 
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: -... -. 

~--

-_ .. __ 

-... --

::: ::: :•· · - ·- - ~ ~=--.:~ of' t:>e ?edel'l 
=z·~:-nt :=..-~- ~ ~·~ &slt ~u t.o 6l 
-=:-::-• - - C.::.. 1..r ~ -LE : ~ I-N a t. t!te ::.a::.e-::. t 
-•-=-- ~·= :c::::::; -~ ·~ ~ t.o l!_.o a._!xn:.t !.t. 
~ .:.&Til: .&- --~ - fiXF=• ne ~ ~. 

;-:-:; .:a.-.. ~ 
!_.:-~ 1...:I!Jl:I_ 

E::O£ =-:L.~·~~ee , : be: !aTe, 
~ =~ :~ = e 3ct.l''C! 

-.. ....... 
z* ::a.:...:.c. : •:=.:: ~£::""...,.:;- r"=!.::l£ fC6 ui~ 
:.=..~.: =..: - • - ~ ~~ :.3..: ~e '""'~~ s: o-~t 
~ : :..:: =- ! ::- £ ::. -==-..!.-~: - · -· ":?;-~ !: ~ ... -=-~~ l !.:t:e 

:.= ~" - .. ,:::::::..~ £"':: :.=£~-~ er ~ ~" 
=.!.. .! ::..!.C r=r=:~=e:=- cc )-_z :~:~ ~-: Tie'~~e:
a=! ~- : -.-----.: ~ ~~~ Cl! :Je:..t..::ao ~>! '!:e ~ . ... 
-- =~ : ~:-::!..=. ~ -=.::1£~ ._, T':r-~ :.ike ~ ~n 
L~'::~ 

~~:~. --'' · :_~. ~--= ~e 7~E~ £t s~. 
::!. ~ .::.·~ =.e: ~-= --~ :f.._~::.::"'ll ..... ~ f:O:::.e ~ ~ 
~: ~ ~ -~ ~~! t =" ~ 1.= T-:'"1.!.'- - s: 

=-= - - • ~ ~ ~ ':...:le ;:1.&.=. . ::=e7 
.!'1..!..=. - T! ~~ ~ ::-p= ""'t~ · -£ ~=- •""':at: ::.=... 
!cL-:. ·" -~~-~ :;:~:...!..! ~"T" ~., ,a_,. be 1.:: 
=-~ ~ ~ -=-=7- c:---=; ~ :=: :1 • r =a-;;:- ~~ ea::e 
:a. ,:L , -- u.!..:;.• ""--r- !...!: a.:..: ~ _- t • 'S'e a..::.-: t.:: 
~-= !.=.. ~ L-~ ~~ ~ ~ s~~ ~n_:. • 
:--=T. ! !. ~ - e-: ~ .... _ 5:: -:::=s.: c_: ~,_,ey <!.:.::. ' ~. 
~r:r. ~-= J. :::::-;:- ~ & :..r:-~ - ~::- ~t ::c;!es 
: ! a..:.:. ~ _'!f_::c:s • ~ - .. ~.. zt::::c- -::!:..e 
=os..~ .!.::~.s =-: :5;_~·--::, Cl! c. =t-:1: ~~-.: to 
J --: :...:..£:._ ~ ~ ~--,.. ~ • .tM .. ~ !.ell~ .:::e 
~:: I:. -~ ~--- :w- -~s. ~ ~;:C: c~ c :-
: ---r.;: ~-~ !....!: -=..!..s :lt::1. .. 

-z-• • · -----

-=r~~ . :t:= __ c::;;2:- ~ 

~.!:::&--::::..:r =:.r r - .. 

-~·- ----
7_.~ ~ :5= ---~ ~=·-:. ~ :e~t.e_~ ea::e 
;;t: &:1! P • ~ - _ .3.::: ~-: eey Te...--e £'0~-e t -e 
~ ... .. • ;i:x::::a ~ ~ ~ =-::oe = Te-:'" . 
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-.- :.ss 
lla;J .. ,., ... . .. 
e..s.:' 
lad. -: .. 7 

--.-:.!.:..:-~--~ ~ 
. .,_ &a:r~· ,~ 

'sa-~ -

~ ~ - ]!!e)t~. liD ~ c.s.. -
.I:S. e.s -w._ ._ - liD ~ 1L • 

ca..~~ 

Cit.~ ~. :: .... c -=to 1ID - J: ~ 
---~.:; .. Ialli: u - w:!.l!b ~ ~ :-:r -
~i·:zc; Sa ~ z "' ~. 'Ul. :r~. ro-
~ ~.,...v -.1 a-~- w. are ~t:lq 
"'="" • ~ - :.-: 2-~.· ~ :! ~·t l.et 
~ --- :cq ~~ wrt'>ol! li:1 t!le:r ~7 do 
-=:: ~ £U !:,. &:I! ~ -.:.e thaT cU.4 - -
~ ,_. ~ """-=:s, ;:nc, _ _. a-:r a:D4 

~. "''-=- tz, - ~--= &!-•- • bl.a:Dk 
~ ~ ;a;>e. :I ..U • ._. ..,-. X -m it ill 
'Oa!'!r-. !::fta ~ ~ • n - bat* .- ttoe 
3 ,. ~ .... -=to Ql~ ~· .. ..,t;. 
a~"•· ._ cot Jl".......,. om:ct • ...__ ~ ,.,...zwl 
~ =-"" ... ....,..._. 

""lii=>. - -=- ~ !!d: ~"' ::;;:' ~ -.,1; to get 
.::.. ::..t • 3 "' -:.:.a ~ bat;. 70il - . 
1: a:~ F".,. a :.: e- ~. -..u. - Board 
~ot.~ "br-a :::s. ~ - a ~t ~ e tbe:r 
~-· ~~s-~cN:J~· 

.&.:..:. ""'',;t- :: ~ ~ clllll J: ~ better I!P 
~- .... .. =-- 2""~ a1'ta2o t.!da ,., 
:I 7 --v Js'"' ~ J1 ~ woo:J.d atu.r 
._..,.. ca a ~ ~ 1ll c:r U... 
~-wild:~--..-.. 

i: - ~ ..... ..., .. Ia.-~ tl&t -- tbe 
.._ • • '• -.~: ._, wdllb :r1- a ... or ttoe 
a 1,.~e na. 2 ,,_ ortbellm* 
• !wl•re ~ .. !d• ...t ~ n~ n. .. 
r e.tJ ..,e :: - -* ~ t!:at at ~t 

tt.a 1la7 - ·" te *' !-.:t t.b1.a. .... ~ d*---- ...... ---- .... , Ill& ann ._..,.. .. 
a L - • 7 ,. n n a ..... --.. as. ... •n 
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~--. 
~-

=: .t .::"'! 

=-·.: 

~.:r .::o: 

~: 

!'eU : 

- 5 -

Ito ~at ~ trlcll: ua. I bated to u.e tbe word. 
~ • !loud .-be~ ~ta to aJ.t do'II'D with 
">Jr>e>, yea, opeDJ.y. !!lilt - bacll:-door atutr. 

lll ~t. I th1zdr - 'tad ~tter ban a 
IOI:mt'erenee right ar~. 

:: ~·t know whetl:a~ J'O'Q :ee1 that -7 o r not, 
!:m1 e.at 1.a the - ,- I reel. I - tlred ot 
all t!aa allell:: ,_,d-•z aDi! a11 ot th1a lt1nd 
d ~to out-Jo~ ua. It baa been 
l!T'' "16 em too l.ol:la. DID. 

?.00 

:Er • .l:d:ee can wa.lJt GT&r b~ aa a repreaentath•e 
d e. !lo&rd ot D1.reetcra an4 a1 t 4own 111 t h t he 
~ paople, yea. bet DOthi.ng leu than that. 
:I 1Fl:ltU.d bol.d thee to tt.a t. 

~t i,a the _ ,. I t'~. Ycn> tellcwa - 1.t 70u 
a:oe ~t sat~ati.ed at'Wr-~ 1t over, come 
:::0 and .. w1ll ta.l.lt 1t c -r. 

:I ~an• t th1!lk that laat letter waa anawerec! . 
'!'em -~ 1t 1s &!l.SW"U"ed !D tbe atr~tlve! 

.1: I r1£ht! 

'!"=. :;>ol.nted cut the !aet.lon :s2 th1ng and tha7 
t:llme 'ba.elt and sa.14 -

~t thef wou14 like to be a4vised. anyw&J'. 

~ tbay ought to take lt aa a -tter or 
:roa~x:.n-'b1ll~ ot tbe Eicle.rd . 

~ t 1.a the t.h.1.J:Ig. ADd DOt sl. t bacll: and aa7 • 

"10!1. the Boarc1 baa -~ •- 1t. • '!'he ch1et 
._,.,,~baa. Well. t:be ddet en'"'ner baa go t 

e.~rt-. 

&ll r1f;bt. 

::. o~ words. tt.,- !:a- -.dden13' now seen that 
~ a:roa ~- I.at ~be. !MD enouc;b to sa7 ao, 
U ~ oan. -t 1 -=-14 4o - wtq don't J'OU go 
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Bdl: 

B.lt.J r: 

Sell : 

H. I:.Jr: 

Sell: 

Su.llhan: 

B • .:. Jr: 

Su.llivan: 

I!.I!.J r : 

Sullivan: 

E.::. Jr: 

SUllivan: 

l!.li. Jr: 

Pole:r1 

B.X.Zrl 

ahead 1r1 th the t!u'ee .__.ra &D4 let h!a 
(Poley) set the tbree ~. eo aa to dJ.rtde 
the r .. pODaildll.~, 'beea'o.M ,_ wi.ll baft a 
terrible tS... a a lt ta. I -, setti.Dg tho .. 
ai.x tellowa 4oWII be-. 
'lho 1a the otbar 1'e.llc.t 

Cbarle:r Spenoer. Pl.rat ... t1oaaJ.. Boaton. A.D4 
when you ca11 ~.,., be YUl. a* you tor aD 

1ncreaaed depoa1t. 

Is that all b e 1a so'n.s to sett Be bad better 
produce re.W.ta OD wbat he baa. 

201 

I am tboro~:r ted. up OD tbla Federal Reserve. 
It 1a bad enoUj5b bavl.n& a d.11't1oult thllla like 
the Bank ot &.ence w1t!:lout hav1Jia the Federal 
Reserve tl')'ing to - ua. 

All right. 

Here 1a the repon «m t:boae tax caaea. 

Tbla 1a the 1ntzvd'<let1ont 

You wanted that to abcw ~t cbangea bad been 
-de and wb.&t we ha~n•t ~ •• 

Tbank :rou. W'ell, I &ll •••l.ns Bane& at 10:00 
and you be bare at> 10 : 25. 

Yea, air. 

Please. 

I don't lmoY wbetber lEI'. ~aon dJ.acuaaed. 
Ylth you the fbtladel;:hl& Bmlc1pel inca-a 
t u e1tuat1on. 1hey are requeat~ tmder the 
law • t h e eaployer -~ out ot &.11 aalar1ea 
the &11101mt ot the tax aad l)&7& it direct to 
the c1 t:r. ~.,. bad ...sa racb a 4~ upon tM 
Federal ott1cea ~ aad ot caarae it puta 11a 

1n a ratMr --.rra-~ ~a1t1on. be-• -
eaploy tM - a. . , a ~the oo1lect1on ot 
several typea ot _. .,._, 

I &lll not t a-' Her witb U. 

I have 1t, llr. Secre~, aad one of' our laYJ&r• --

D14 I set lD - 1U 
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£02 

fbler: Jro . 

F . I:. J r: 

~ley: 

E. J< . J r: 

S~'RD: 

E. lt! • .Tr: 

Cochran: 

Coehran: 

E .X . l~ 

Coc:hnn: 

E . Jo:.Jr: 

I!.K. lr: 

OoehNn: 

.. a-N ~ :m::N ~ ~ a- d =::J"' -law)&:i'8 

b ... Jttn:~&= ~ ~ d"'• •ll eds ~-

tt yel: ... :. ,...,.,._ :..-t - ~ 

lro ~-

~e:roy-~_,..-• .., =-.,w::? r :W. ~ _,, 

r~r~;:nm2w.'"~ ·=~ 
em tta we:: <Z: =-· · a;% !:;a ;;::..:. ~·t 

ccma !D. II:Dfl ~ •• IE " ~ ~ ~ ~ J--"'7· 

Sew tblz ~~'e. :_""'=. =""·-~ CIU1 

get ; • ..,... :-m- J::z. :::. :::. l"t:.. 3a wr=tw! 

ta t<:: ~ ~ -=: = ~ L., Co:: ~ "P 
tc :n-. ~!;IE:" ~ :t:!>e ~~ 

a..!<ll."'ll ba ~ ~ = --.zc ~ ~ -s- I 
t.a1d !:11 :.:: ::::&:.!- .: t:c ....... - ·=. ::» ~ ~ 
ba.s . ' *tf 2!'[ 

!"cu !:AI:! :,...........,.. - ~. ~. • • :e. ~ 
p_i._~ aa:s j2 iE -

Ee sa.!.:! 1m~~~ =t:m:: ~ ~ ::lll:. n 1a =1,7 

t=ree ~ --~ = ::=•~ ~ t:> bttl't'ere 
YH"7 r:n& 

I den • !:" t:::::!::ll: = ~ 
Prel:ch. !.!::%a •::ttl£,7 st :tc ~ 
Fan-A~....,... 

.....,.,, ~ e. 

..- •=n •• ne. 

De 1'= -a = P- :!::::!& .c k!la-~ ~ 

1.0: .15. ~ '1::!:& i:> n:a;rC; .cr.:;,- -.m#' to get 
hC"'I .tD; ~ 

• 
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~.r .:-=-: 

-:- ---·----. 

~.iLL c: 

:'" - --· . ..__ -

':' - --------· · 

~: 

- :s -

~ - J!IDI'. ( -::r!l : nt1 ) - }'I)'IU' lettft> - C:.S 
mo ~ ~ ~ :t oo'lll4n •t clear lt u.t 
rlF%- :0:: <-=-a twut:t ~•• or dx.. 

• 
a::::WJ-
~ c!::to..- '!.s; = J:xw!i3 to ••• : e ! 

k , - ·..,. ~ ft'"# l>oa 0116ht to l:::aYe ·-~

: ~ l'=""' ~ ::!.Jtt,:B do , a qaarter ~ ~-

=- . ; , !!: p:n; !E!'II -qp to 1 t , coul.d yot: o:=
C-~ •~ C::zz t>' C1oclrt 

~ ::-v-w:o;:: ::rn, rest 'bet'ore ~! wt:r;r 
:!=• -: ::-=. e=: ~ =m- JnnM or aa:u~-

: r.· · . =~:be .nm-e. 

= ;::ll ~ q-- :tt tlwy bad ~ :-
5e:r::e ; ~ "Je :em.,. cod I baTtm' t !lea-; 
a::;r.::~~ s:: = ~ h t.M7 ban:~•t got~-

: -xwe ll!; ~ ..,.. .. . w:a'%11D.g. ~ 1~ s:att 
~ ~ ;:6':2• - · '!£ .-th' n,g and I told tba 
:..:: ~ - ....,.,i'l ao ~ be)coc:Ji t!:a 
~ 2. = =-n - ._ bad reached tee stae:e a~ 
*:! ci': !: -=--r ::m:- to clear t.hroUE> ,-cu. c 
tbd C:. ifA " !; Cr•(-J' .-p -.a t o get -.,_ : t 
_,...,. a. ~ »• ...,.. tM tee!e:t_cJ2!~ -. 
u-~ ft t:bl --.. rt ,. u.re Ia 
•&. '• ~._,.a paa•t. it to 'J'CM -.!. I 

-=-of. ~ ~ u Fl.JI& t'w ..._ 
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b ~ int.z..ta. - a*-! a oo'Qpl.e or men .traa 
e. 1"edera.l. a. .. ~ !!Da.rd to a1 t in liiON in an 
~~ capec.lty &J:d so CD 80 tbat we can get 
as =cl> agreQent as poas1ble nth the•• too. 
~ -yet tbay would ba" = rer.xm-1bll1ty tor 
eat ~s baing preparoed heZ"&. It would be a 
~.s=y ;>Z'Oduet. A.tte~ tl:at point. how JOU 

-=:ld want to bandle 1t mains to be seen. 

l!'n J'l)ur absence yeste~. Sarr,. • I told Berle 
t!lat nothl.ng could be prod:u::ed for him this 
~g. 

So. tbat is right. I take 1t a t this stage ot 
e. E!IJJ"' we w1i.l need at 1-at a week to get 
~t <m the t'>-nd•wnta1a and to present it 
'S;..D ~u. 

J: !:ave :>ot.h.i.ng. 

:: !::ave t h e State De~t eoord1.nat1on letter. 

"''!'::> ~..arr Jfe:bers Q:l::u:e=61!: 

•'ale tollow1..ng ;>lan rtll be :nad.e effective 
at cmee for the coord1J:Iat1on of 1n1'ol'!llat1on and 
s-et~ on :att ers d~t Tit.h jointly by the 
state &::ld 'l'rea=rJ Oe~t::a.nta relating to 
~ ag:ree::te:tts. nra.tralJ.ty enroree-nt. 
"=*"'c.l.a1 pollC)'. coope:rst1on with .A.mer1ean 
... ~~lles . rec1pl"'c~ty l.n!'o=at1on. foreign 
~e!:t.s e:X. st:.lla.r subJects. 

"1. An:)' sta.t'f ~~ ~1o:r to attend.ing 
~ meetu~g or eant'e~ee 11'1t!l Stat,e De~bent 
=..~c.l.aJ. s rlll :>ot~ JE:r. Gaatan 1.n order that 
~ :ay :iete~ 'll!tet!:a.r be or an:y other "e:::bera 
d ~e •tart' also w1.ll at~~ liUeh conference. 

~- I 1~atelJ ~ ccsplet~on of a 
=!'el"enee or -•U.nc nt!> State Depart::1ent 
o:n~. start ~~:-s w1.ll prepare and 
~ t to llr. Gea tCD a :nc110randua outlinblg 
tibe Sl>l>Jecte whlch ba..-. beaD cUacuned and 
b.c.l.alons• 1t uq. whlch _,. ba'ft been reached. 
:r:r. Ga.llton will see that a'QCb 1ntomat1on 1a 
~tributied to all starr -.bers concerned. 

-s. JE:r. GaatCD w1.ll 1.n his ju1g:l:ent keep 
u.. Secret&r7 int~ CD -u•r• conred by 
~ ~ • .-.J.t w1*b 117 ata1'f -bara. 

204 

Regraded Uclassified



1\'hite: 

F. . ll.Jr : 

v.h1 to: 

~ . lt . Jr : 

1'111.1. t e : 

H . :~ . Jr: 

lbite: 

!I . ~' . Jr : 

\\bite : 

P. . t.: . Jr: 

!!arr1a : 

B . ~· . Jr: 

Y\hita: 

- 10 -

••· Ca"ble ::te sss.,gea received "by JCr . Cochran 
will "be dhtributed llirect17 "b)' h1.m to the 
Secretar,., llr. Bell, and other std'C membera 
concerned. • 

In other words, that atUl leaves the cables 
wi th Cochran. 

Are you Cl&klnj:; an announce::ent o r will ws 
bear more a 'bout t.!>ls! 

Every'bod7 beard a!>out 1t eJteept when Glasser 
was here and you were out. 

Are you no• g1Ylng inatruetiona , because t here 
"'ere s ome tht.nss Sldd 1n t h ere that I take it 
were not clear an~ pr o'ba"blJ arise f 'rom a 
misunderst•nd'na. 

n ll ;you tal.k rl th !iol':l&ll 'l!lompson or Bell T 
They have h •Ml ed it. 

All r ight. 

The reason for thls, Earry , is this : I wrote 
a letter to lf.r . lfelles saying why wouldn't 
they give :ne t he CU'ban Udng 1n tlae and there 
waa a l cng letter back which has been referred 
to you &nd !:a.rr1s 1.n whleh Grad)' puts it 
r ight back on yo::. 

'!he Cuban thi.Dg!. 

Yes . 

I don't lmo• w!:.at :;onu have reference to. 

!tlsht back on you. 

I think we can lalocll that answer over, 
Mr. Seeretar)'. ~te hasn't aeen that yet . 

A ease ~ up of silt people contacting the 
State Denartoumt ~ I ..,. getting it free 
silt different aoureea. 

I think it 1a an excellent i dea to handle it 
that -7· lly ~ thought •aa there are a 
very large nu:be~ of szall au"bc~ttee 
meetings and meetln&a, etc. 

Will )'OU tal.k rlth llr. Ball, llr. 'DlompaOD and 
Xr. aaatont .. are - t t r)'ing to re.il.roe.d 
an)'tb..lna throu;;h· 

205 
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l"'"..ite : 

: .LJr: 

~.::1 te: 

E. !! . Jr: 

Whi t e : 

: . r.Jr : 

:. . ' . Jr : 

':l1':1 te: 

:.: .r. • Jr: 

- 1.1 -

I thi.nk 1t is a good idea . 

Will. you tallc to t!:Qse ~-ee =n! 

I will do tut. 

And eee wh.ethe:- you can c=e 1n under it. 

Yes . You see the:-e -:-e so::.e t~rty sub
co=i t t eell of t!le tr-&.ee ap-ee=-mts al.one. 

Wil l you tal.k to t~cse ~bree : en! 

I 'C'ill de tl:.Lt. 

This ls to ~. EP' · • 

• 1 enele~e ~or J"Ctlr in!'o~t1cn a 
o.ec:.crar:dn= ot"C.er •~C Us bee:n 1s s;.ed 
today to :tar: =~rs !or tee yur;cse ct 
estaolishinc a cee~t~ cc~trol c~ 
matters deal t rtt.::. !:,- tte state and 
Treasc.ry De~art:::e=>ts Uld • :tic!: are ba.t:::J.ed 
largely th.ro~ eo~erences. This 
centrallzec! ce:>tl'C'l in tte ~s o f 
Assistant Sec::-et.ar} ~:~OD will I believe 
give Treast:ry o fficlal.a ecncerned tbe !:>est 
poasitle o~portunitr tc ~ee~ curre~tly 
edvi.sed ill ..at~e~ be~ec our no 
Depart=enta . • 

I t !link H ill a.::. u.~l:.ct i dea. 

I ju~t sa7 • ~e!"e ... $ a case • =-e!"'e t!:e:-e 
... ere aix <!!.rfere::.t ;::-ec:;:le c::> the Y:e 
thins and I d c: • t ro• w~tter tte G:rad::; 
:er;cr and= ill :1.g!:t c r wronc;. bet I a= 
looking to yot: and :::ar:-1s to &Dsw;er !.t tor 
:r.e . Eut yo-;;. !:.ave <;Ot J:>l&:tT c f ti= . Te 
are still aJ.J. ~1e::xh . 
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E.V.J'r: 

0: 

: .. ·· .. :r: 

L: 

t: 

t: 

L: 

! . X .• .T~: 

L: 

.,..._, 7 .... 

~- , '· 1,..,. ll:f17 ._._ 

1"1De -::--..,): l!- are J'OU &Dd J01Zr ~ 

~- 'l'e•re a.ll. ao pleued at )'Oar- !dp 
ot'nee. 

!'bam: :!'012· ! 1~ had a Yery good t:1ae 80 trtr 
~-

~·-
Y thlDlt Y' • S01ng to e.nJo:r u, lllld I'• ~ to 
eiiJoT ft1"Y aueh baYing Bobb:r 110ri: Y1th -· 

'l'ell U::.e.t I & -

&•e a~ boy. 

~ Ia a 111ee-

I Can • t l::::!aY 'lite:re he pte 1t boca .. ..., • 

Yell. he s-ta 1t al.l rr- h.U Xo~er. 

201 

(1 &' •> z wn ,_ z a-•t quite k.- 1lll!at ~or a-,_ wwre UNUli81.JIC. I-- 1.8 lt a
la ..ea1.a1J Joa - -t -bo47 to CJi .. a ' "'IS ••'"'*- Y- la o1:her 1101'48 t!at U.-
I •W IIU - be•HJW ~-

1Jel.l. - - I ' ll wu ,.,u wt~at u ta. 
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- ..., ..__ ...... 

.. 
- - ·-· . . ... . . 

.. 

: . ~· .... -;:-: 

. . 

. . 
: - --· -· ... -. 

!:' - ·-· . ... - -

;: . l[ • .i~: 

- 2-

'!ry1.ng to enforce hla t..w, ruln and regul&Uona 
on the Bank or .&.!!Erica. 

'!~•-

J.n~ ve expect t o U'ft a etow ..._.. order 1n w!:l.ieb 
we vtll ha"re a t:-!a1 e.ya••ner and a 1aYYer w!lo'll 
;>resent the caae aa to 11!!.7 we ehouldn' t" publlah 
the1r etate~e:ts ~c ae~. and then eubaequeetl~ 
1t 1eade 1nto a ~eet1oo or remo"ra1 of the 
off1oere or t he BaDlr. or AD~r1ca. Jllow , what we 
need 1• a t r 1a1 l.avyer ""'o 1 e co!lpetent 1n the 
~anc1al tleld. 

T~ll Vbat I - neant vaa - praot1cally e"ry tr1a1 
l.alryer t!:at I h&" co. 1n contact vtth, Who 1e 
real.1y outetand!ng, bas eor:ae banktng co!l!lectlc:. 

re: he c= tz"'e 't41!rk1 cg connection. 

Eave eoM ban~ con:neet1on. !low wou1d that be 
obJect1onable! 

!"o . 

Yell P.enry, the beat 'tt&ll that I know of, the TO'I:IZI68r 
men are al1. ;:o1rur - are connected Y1 th the off1ce 
"tO ere Robert -Ben}~D 18 a partne r , Parker aDd 
De.yyea. 

'! ~1dn'; c;uite get tt.at ~ng. )lhat 1e the firwf 

Parker and DatYea • 

Pe.:-u r • 

P-a-r-lt-e-r. 

~cr. 

'!ee. 

But I want to t ell ,-o1J . It uaed t o be the nra 
o r Parker, N.nley anc! BenJ&IL1n. 
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R.~ . .. Tr: 

L: 

L: 

L: 

!!.V.Jr: 

L: 

L: 

B.l' • .rr: 

L: 

ll'.l!.Jzo: 

L: 

H.l'.Jzo: 

L: 

F.. l! • .rzo: 

L: 

H. v . J r: 

- 3-

l'arllzr 1• a son-lD-law ot the Prell1481l\ ot tbe 
01 t7 Jleak. Hetu")' 1• a eoa ot Dr. PlBl.e:r. 
Ll.DJ'I! Oarr1son use4 to be a -.!ler ot Ula\ tu.. 
at-\~. 

~ Llo;rd Oarrtson 1ll a4Y1e1zls ua on thla -tter -· Y.U. ask h1ll 'llt;ether he c!oan•t Ul1Jl)[ Ulat ~t 
t1nl has three or t o= .en vbo woul4 be tlne. 

!!:at tlnl. 

Yea. It -• b.l• o- t1rw at one u.e, eo he 
wou.Ul probab1;r g1Ye :rou t be - -·· 

Yell 1e 1here IUIY parUcu1ar person 1n ~t t1JW 
Ul&t :rou mow on 

Jlo , I • 4 :r. ther >;JUt 1t s-nera1.1:r. I lllean I II:Dow 
I 1I'Ot1l.4 prefer Jlolilllrt BenJa.lD to an:rbodl' e1 ... 

J!ut 1he d1rt1cul.t:r 1ll that IID'bert BenJaatn 1ll 
c1o1Dg - woJ1t tor P.erbert. 

I -· 

~-·-
!!•'• .. ~ ... eo-.tsuoau. 

~ ... 
I-· 
Preot1oall7 all. .t.D4 ~t· a 1he - ru.. J'O'I ._ rr- 1tl.loh Cle~•a a.-tor. 
!:H. 
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• t : 

L: 
r <t• T-· 
- · • • 'W ... . 

.. 

L: 

?. . ~.J::-: 

t: 

?. .".J::-: 

t : 

! .\f . J r: 

!.: 

! .X. J r: 

E."' .Jr: 

L: 

!!.l'.Jr: 

J.: 

- II- -

It•e a grand !'1~. 

I -· .U:on VllS rt th that t1rll. 

Ch :re•, "-on 1e v1 tb - Allon ia et1ll a partne.r 
t:!l~. 

: -· 

210 

~ nov, Henry, 1f that firm doeen•t- 1f you don ' t 
th1.nk that tha t r:n~ will do, aak Garr1eon what be 
would th1.nk or Vh1 tney l!let-ur. 

r.rt tne l' !!le ,.our. 

~ea. ~e found t h e obJection or Vhltney Seywour 
ls lJ:la. !'ha t he ' • - be ie 1n 
)'Otl mov used to be Solicitor Genera.l. 

~··· 
!:e vaa an a.esis tant or 
1u t~e Solicitor C~neral ' e o trice. 

I._. 
I ~· t knov vt:.ett.er that' a a 41aa4Tantage. 
Ot!tUYtae he ' e a grau4 man. 

Vl:.1 tre y Se ynour. 

!'e~: . P.e'e a llberal.. 

~··a Tt>r; z:n:cl:. a liberal, and he ' s dona eoae Yery 
nne cou::-t von. 

I-· 
1111 t:Dey Se,.our u au outetandlng aan. Ia a ,...,_ .... 

there' a no doubt about that. I '• booalng bla 
tor hall or the Yale Law School. 
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- 5 -

You 414 - :rou 41d Vhan 

I aay I am booli1J18 h1n tor J)ean or the Ya1e ~ 
llchool. 

I eee. 

I - Ju~t to ehow how muob I think or hla. 

Mght. 

I - he's a D"ee.t friend or the Liberal gro-..p. I 
mow hia through hie tr1endah1p . V1 th 
Judge 

Oh yea. 

~at'a hov I knov hia. 

I see . 

And then P.enry , t~~re iB also 1n 

Yea. 

A aan named Henry Friendly. 

Henry Fri endly. 

Vho is an extraordlnary ~. 

He 18. 

He ' • a :roung Jev. He ' • -.rrie4 to a datl(!!bkl' or 
.Judge Stern or the Supreae Court or Penr.sy1Tml1a. 
"ADd be Nde the beet record a t ~e EL...-ve..-ci LaY 
School 1n titty years. 

Ch -

.An~ he ' a now a partner 1n the 

I see . 

.lr\<'. t hose men - I think :rou ' l l tlnd one or ~ 
good and I :tnov a.rruon would Jmow a11 or u... 
I see . Yell I •a eYer 80 .uoh obllgecl. 
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L: 

E.'-. • Jr : 

.. -· 

All riFt; !!em) • 

.be. I hope t;o ... 7"1 

aooa lDelt t;o :rou. 

c~~

c~. 

,_ 
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r: 
-: ... ·-· -. . .... .. 

I: 

::: 

'::" ,. ·-· . . . .... . 

I: 

t: 

!: 

!': 

: .•.Jr: 

!: 

C~ DOT!l!.!:.e ~ £ear f'r1end. 

~c:n< L.'"e JCt:! 

January ~. ).~. 
lZ:t;c; p . ::: . 

5e!"&tc-r. ~ ~~ ~ber ¥e ¥ere talHng t:o ~ 
ot!:er ~: a -u ago. 

Yea, n.r. 

An<! JO".> &a.1o!. Ytr.l li-a!:ted to tall EO!:f t!.<::e a'!:c-.1~ 
taxea. 

~ ... : : <!!c! ey UI!U" o-c:tller. ! haTe aue!:. - : •c: 
«:rry ~ Q.;- - :• ::: Edt. you - I rel.y IQ(l::: j'Ct: 
ahaol. u~ e).:r. 

l:e~ - : l:cpe I -

Ir J"'U C..C. ':l.C S2.:y &JlJ'thlng I ' d be 11eTe 1t, : eo:' t 
DCK ~ ~bcrat:1ft endenee. 

Yel l ~ere ' s tte ~>- '-!:· .l.a the II!A~er s":acU ~: 
nov. ! == ve • ::-e £Crt or r:arklng t 1.ae. 

Ye~. 

~o t« ~: Ca-~u la go1ng to do , bat C' ~ ~ 
ao_,.,-r ~:i.l on alnd r •e be eellg!:te<! to ~: 
togetter wt~ y.>u at ,-our conYenle::ee. 

Ye ll : tt.all - I 1 Te ~d MTeral. i.e~~ .... ~;!! 
St.&31e. an&! ! ' s ;:ot!'J:: t o baTe ano~l:.rr_. ,.a-=. :t:x:'t!· 

~es . 

~Er. 

:..r~ : '-.....:::: -:c 'ts-' 1" ' -:. t:!: Uc aga.!n ~r:ocnr c:- :.er: 
ay ~ ~e la~..er ?Crt or the treel: or ec-:::- ::rr. 
,_,el: : •c :;c:.::.;: :c ekl.a t!;e pnnl.ege or ... u,~ 
J'O~ ~-

I tooa.l4 e=,Joy 1ta t TU"'! aaeh. 

I "•'t -t to l.llcrease taxee but ve ' " sot ~. 
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J:: 

:.•.~: 
• 

2!4 
-2-

tt 7J •• to-· ..S. I 41b•t llb the PNelcteat•e 
• a-u-~~Y ~t ,..,4 110rt ot label the 

- lNlld ta.- ~'-17 111114 1eYy thea ee~tel)', 
I &m•t belle~ 1.!2 ~t. '!lle !3<Dent that :raa berta 
to • a agate, ~ -·u. be 110 ~ tor thle and 
- ..all hlr 111at, IIB4 110 lmCih tor the other, 
~ 1.a II st- -tei!;OI')' Will tr)' to f!:ttt all 
*!!at be caa, wt.a ,_ elll14 1q1 all the oategorlee, 
tt• • a sr-.t a..l. -re UlaD lt :roo bed Jaet oae 
ceae:N.l. ~ traa llhlch eta ta. 

Tell, ~-...r JOa're reaa:,, t•a at :roar eei"Yioe. 

'!!:aDk :raa a ~«mae:!l4 tt.ee. Ooo4 luck to you. 
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• 3 .Y. . -.Tr: 
Senator 
::arrleon: 

-: : · .:r: 

!!: 

E.Y.J r: 

!: .Y . ... Tr : 

~ . , . . J r: 

E: 

S.K.Jr: 

! : 

E: 

Hello . 

l!ello Henry . 

.T&DU&J'7 •• 1~. 
3: 05 P·•· 

I hear you wer e 1n tl:la -ornlr.g. 

215 

Yell , I dro:;l:i)ec!. ~y. : •c: be~~- OVf'r •·!tl: Cordell Hull 
aos t or t h e .-.onUr:e. 

Oh yes . 

And I drop~d 1n Just to a;>ealt t o you arod .Johnny, 
and Danny Bel 1 , but you weren ' t l n your ottlce. 
Vhen I got through I ha.d to ccm~ back t o the Senat.. 

(lh l 

It vas noteln<; l!!portarot , :aerely I v a."!ted to talk 
t o you eo:-se tU:e. 

How• d you llk e t o cooe &:11!. !:ave lunch V1 t h a e 
next n ekt 

Yell Relll7, Just don ' t f l.x aroy day certaln because 
I 've got a l o t o r thins- here on ay baroda t hat I ' • 
tryl ng to part1cularly nov on these 
trade agreeze~ts. 

Rlght. 

J.nd tor a rev a:n I ' • gol D£ to be avf'ully uea 1n. 

Yell -

I ' a just nov try1llg to read thlll budget. I ha.nn• t 
gotten lnto 1t a11 ;ret. 

Yell , vb en you •n go t a llUle use, Vlll you gtn 
ae a r1ng1 

Yea. 

Suppos!nc !")t: i.D tt.u. 
I thi nk you CJ.C: a ere•• ; ob on tl:e e.p:po1ntnent 
ot Danny Bell. 
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• Y••• be'• a !;'CC4 f e llow. 

!1: mt ,.._ 1rell. po4 bDk tlo ,_ .__,. 

• 

• 
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r : 
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S.K.Jr: 
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?..!!.Jr: 

X: 

?.!'.Jr: 

l!: 

1!: 

X: 

: .•.Jr: 
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6 J ~. 1,-. 
':09p.a. 

..no!! ,,_ 

n.-. !cu 2 J to botbu- ,.,.. bid I · e! co 11e ~ 
-- pt ~~ :ocr.;~ ~~ ~ JIIIC -t u 
~,.-~·· _.~,..~ 
.-y G'lt1e~ ar ta-u. rt te ~-
plad 

~-.I-· 

It•a - ~y gorX ata'-t. I Ud..a: =-t Ida 
8ta'-t 18 • ll•t. 

Yea. 

Jlo. no. 

~--·· 

• 7 rt 

I~---- ....... '-'-·- 7 ... _ .... 

-~--
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• F. .'": .Jr: 

- ... ·-· • • • 0 ~ .. . 

Y. : 

't:' . '~ . Jr: 

Y. : 

- , . . .... . . " .. . 
' • 

- , ...... 0 
0 ... .. 0 

:..: : 

I s tht!rt! any h ope' 

or ,-tLn 

U lllng 1t. 

Cll: yee , £0Cf !'ope . 

- 2-

Yel: , Co r:: test. 

!'~£ . 
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• 
r , '· lMO 

I •" re.~. 1a ct ~ ta. u.-. er' n 
"""' JOW au- oe • , 11!111--.. .ao •• , ~ 
a: aat """'- oe -:r _ ,, ..-. - n.cu- to tM 
pa u; 1 ' ~ ~--~ ~ ..... ~~ u r..u-: 

'-· n 1a - 1 .,.,. to - - tM ~v ... 
couUtaU..Ut7 ttC- Ji 1 '~ Y1""'-t... -.,.., 
ttC - -'-1. Mll.a !' , _ ~. 1t 1a l.1IDol7 
tMt - ,.,.,et1_ -a ... - .._ .. to ... ..ut. w1~ 
tM :pn.aiJilM 'tlll:1a - s a - c:o.n laU ._ a litl.r- ? • 

~. 307 v,e. 38 (as), 

2. V1""'-t plnd"C .... tM AMS.rUU11;J ttC - piJ t 

or a .-.ttT to - ll!rt - all tw:w a, tM JR 1 1 Jll-, 
1A -:r ap1A1ca, 1a -~ .nMt ttC ~ tM fWIIa 
-MC7 t• tM -.s.r.l M toe. '!loa - -. w1ll M 
callM - to _. tM , •· 1a 1 &J., tM or tM 

....... ..te h at t -- - ~. -.,-- - !t.al. ~ 
- ..u• to • 1 ...cu-1 --.. '!loa ~ 1a ~-
_,_. _. - relaU- I - to tM '• M:U11;J to 

s-T ... -· ...... -. ttC - - - -u ... ce.llM 
-to-1t-- -......u.- ...... ~to 

IIM1Uca.J. - n ta:a 1:!M. 

5. ~ Ji z ' _.. ~ ~ w1~ r1 ; t 

to tM wkat ~ o1 - '"-• 1Jnoal...._- tM ~ 
1& ~I. 1W: a U.S. it. ..... 1IG't t.k'a b :to I C: t 

tM eeJ.M Jri• oe - ,. : t, "'-~ tM ~ v oe 
r.- -t.ial -... 1a~ 1'-. h ~ rwpcct ~ F 5 a e M • 1 

-1-~-at .. oe -"--~a~ eeJ.M-. 

'· '!loa hn tMt ~ tw:wa -. - -- - Jll
-'-AM ~ ~- - ~ '*'-h a 1.-.r aillllre 
cltM•U-.11 1 .... -~- 3 ,p1Jitoa 
·,..ccr .s,..• t:a.. ~ a ., -.~ tllat ~u~ 

al G) ''U.:...,-~- tw:wa -u - to' 1 

tM l ac-a ttC - ..._._)11'1nlepl - ._.. ..,. M1.Jos 
~ tae1. to JIQ - ~'--
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• .... ~-·~.h. ,... 2 • 

5, ~ tMre b •W.C ol1Jeot1.., to tiM a,a.U• 
ot a plD ot t.Ue ~ _tei .. ot tiM ll~t. V. .._. a 
'Nt\el' ..,.ral ~~- ot tiM .. taUet reoei.,W _. 
.,...U'- ot * retera1 ao•w t l'&t~ow tMil ,,., I'
_, or .-he!• ~ r.un.1 tteoal attaua, Bit 
1aettt.U• ot t.U• plD -u ... 1\ -- .... untnlt 
to ... ,_ 11Mt tM Mteel tez 11 ....... of Ofll' 'IV!-
oi\1,- ue ... 11Mt _. ..,teel _, '1'- ue, 

Aa JOa a-, I-. eta 1'1 CJJCIII to a ri u'-t ot 1a1t 
ol4 F I I I 1'11 taz 'ft'i~ .._..... U:iJo to tlooee etaW MoM, 
Bits.- cerUtt•w p1a 1e aa t.,..t_. ttea bet 1a tw 
taziDI , __ 1e ... Jeot to all ot tM oli,Jeo\1- tat -
... ••'nd JR = 1 .. tazee. 

l ..... triM to I 1&• 1D lllwlrt ,_ tM pri.Doi:pal oli,Jeo-
u- to u. - ~ u I - t~Ma, •boc• u.. __ _.Ia 
preparet 1D tiM ~ w 1 are no•U•t •ta-w ot 1a1t 
ftl"t- otMr oli,Jeott-• 

..,, ......, ..,& tllaa, Jr. 
leoret&z7 ot tiM~ WAil 
'lllula1acta, •• c. 
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~··a•• NT 

..,.. cu-e.:~~ c-••-=a~~a• -
• 

De ~areip '"T'ChMp- ... ~ ~ ~ ~ u. ~ t4 .._.,~ 
tn.n!Z.C'tiOD.S great-er tJ:.: U&t ~ :t*•" r: .;s_ ~ • u e stc:-, ' '-' _ .a 
) .<Jl.-7/?. """" "117 \he tbe f4 tf:a ~~::.:-..~-=lo-t "~ 1 hf .. 

; .~. It ,..,... report.C. trat ti'tf.a eli """ ....--...._, wJ~''C u __._ 
~cr CoDtln=~ acea.mi. IlL Jr.. "tm:: ~ -~ • '¥ •' n WEt t:4 c! at 
; .<JJ-3/'4 aDd d:arUic tha warmq a =-.~~ t:> a :J.Dw ~- u.. dorT f4 
3.92-3/'4 . h• Ula c:o-ane ~ 1il:h "'-d.,_-~~~ cteru oc t;r"&1A Mns 
o:;>?eared in Ula :rev Tad: ~- " • '"' :1br .z:;, -.:u .tzrll.ac ...-..t 'ld~ a 
:=rOY f"e.I!IP r.nd elo.C at 3-~J"lo. 

Sales of opot ste:rlll!« liT ~ ~= ~ lz:zlkll t~ ai5JZ, OOO, ~ -
! ollcnd...ng ~urces: 

3y c=erclal COliC...,..,_··· ······--------------··--······ I. 2l!J., OOO :a,- ~oreii:D ballb <~~~=pe ..x ?e-llr.:d) _____ _____ __ ________ • m .ooo 
~- -··. su.ooo 

:a,- c:<1a0erc1&1 CCIICU'!UI ••• -------- - --------- -----· .......... • m .ooo 
~ ~ore!D> bomb(~. 7= ~.X.~ · • ..) ....... * lll:l,OOD 

~ ..• • e .ooo 
!be ~ollowiJIC ~ ~ ..r: ""'"' ~ t-<tzJ•-.; ;o;,;s,CIJO to

:!t hh Control a t tha otri.c:lal ::de aJ! l....:::c; 

.. 2£i,.ax:: q l!liR 7 '"' ~ llD. 
10 p:D ~ ~ ;:a..- liFt"'_, :IE* 
2.ca; ~ =- ...... -..-1 ~ :k* 

.. JS,a:£~ 

!l>e rate ~ott tha ca-. pe.. !taX b " G..-::!3/JI#. t:t11..-..,1&2. ~ 
~EdcaA peao r -. ,_, at ft• m 1: ~ ~ '%1! ..l.»12-

1"1........: ee ..... 
Gnfl'f-n: 
s.r... ::z..
.. 2 
a r= := 
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TREASURY DEPARTMENT 

1NTUt Ol'l'lC£ COMMUNICATION 

DAft 

STRICTLY CONFIDENTIAL 
Mr. ~ tolWfb sf • that U.. ~ :a.ak of 0 de ~ 1..a ... 

! :rk w bit-- Ilia .. , tM llo,.al. liMk of c ...... ~ la- .. 
~-M ~ tM ~ 1 ~at ~t 'M latereete4 la .....UC 
U. ~= 0: 'brlac:lac w \ble -UT $500,000 of U, S, pU -u!t.tee 
...,. b tM ~t of a "'wal•4 clleat• of tbe lutUuloa la Colli&. U le 
~tnoo4 ~ tM ovt11'1oatee are 1a 4&oalaaUoa hoa $lo to SlOO, 

uur rm'hc tM an. of tbe Sea:retu7 of tbe tna...,. of n 1 ' • 
2!.. 1933. ~ tM dellntr7 of col4 oo1a, col4 lllallloa, u4 pl4-
~~=-~ \o tbe ~ - of tbe ~tecl Statee , aD4 attar ta]H!ftC d\ll 
~. Aeiel 3ell. I bit-- llr. l:aolon tllat w lahrpNtM th1e ord.- ae 
a;r-~ oaq to pU .nUlcatee ri\bla tbe Jvl.UCtt. of U.S '11111\M 
s-. a4 u.:t rei a = ' ~or upeuee lac'arrecl la ~l!ftC -
~--- f1ocla ri\MIU tM Jw!ecliotloa o~ tbe '11111\ecl Statee ~4 •t 'M 
~~ U.S ~ I• I .._.,tect ta Mr. l:aolon tllat tlt.le pre.-l tn.-
a.::'~!a ld.Pt eor1.eo ,._ tbe -••1t7 of eo• llr1U.eh .UJect 'M1IIc ·~ 
-:m.t.. ~ llr1Uak Npl•UG?le to U.lare hie ~orelp ......,'1&'1 ""'''1&'1• 
1m! tllat w ""- 'M ~ ...... riU. a =-bar of .-oMih propoeU'-e, U w _.. __ 
~ t.e fA7 tM ap«~~,.e la tM pN-t laetaaae. I • aot ,_... -thar 
~ ~ s....n.co ~ loan ~ latereet 1a .-oMih a -· 
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TREASURY DEPARTMENT 

TO I I .. sa; ... , _... 

....... •• OOIIIIM STRICTLY CONFIDENTIAL 
Ill' , bolat 'ellf' '- ~-8!'-- _., & =MW£ ~ .. ..... r.celft4 he Qouw&a JW& 1w f4 t;lw ~ fJf I'J ] J tie h I' s ..... U. 
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lfE:I !»: Pftl!t Q7 ~ '!:!ftS':3! 

fhe !ollorl:l« plan rlll l::e ,.,.. ~-==!~ a~ =::e !o: 

t!le coordinat i on of Wor:a!.!c::: oCI! a=:!.=a c:: ::a:-...._--. a.J.: 

-ritb Jointl,y b7 tbe State ~ ~~ :::Jo;a.~b :-.la~i.::<l 

to tralla acre01111mta, I:IOmtrallt;;T ~- ::awe: •• ~:41 

pol!q, cooperation rltb C.:"!<::a= ~=-. =-a..-1-F"'d~ l..::.

!or.:ation, toreigD dabts .X. <rl ·- -=!!e=U. 

1, j:q atatt lOOChor prt= t.:> a..~"''"& a:::;r ::::coU~ c: 

eontonmco With Stat e ~ ...... ~ c:!!!~ rlll =~~]' ll=. 

Gast on 1n or<lar tbat 1:8 ~ <!a'---='-- ..::::.~ :. cr a:::;r "~ 
tt«:ibe ra ot tt. atat! al.., rlll a~! ..,--.. ~e=-=-. 

2 , laolodUtel,y u;>a:> ar;· .. ~:!= ~ a ::c=:a..-e::>ee = 
c.ee t1ag With State ~~; ~!:~ r..a!! :-=:be~ rlll 

P!'8pare and tran .. lt to It!', <:as-.:: a ~ """ll::!.:lc 
tho .-~bJeeta which baYo bee:> ~oc:s~ .:>! :»:!&c:a, ~ a:::;r, 

• Uch r:;a;r ha ... been ~d.. It:" • ....--= ..-~ - C.~ ~ 

1nton:~at1on 1a 41atrlbute<i to all ~ ~ ==-~ 

3, llr , Gaaton rlll 1.!1 l:!s ~ loM;> t3 S.:::-.t.a..7 

! nfon::ed o:n catte~ coTa!'Wd. Q- ~· c;;:-3r. -.:..: 7'! C ~ 

stat! :oe:obera, 

4 , Cable ,..•aac•• :wee:!~ ~It:". ":>e"!::::-a:o rlll l::e ~ .. 

tribo.ted 41reet:~T '117 b1: to tba S.:.:r-'&:7. It:". 3ell. ~ 

otbor atatt -ben c:cmca~ 

~ * P&i-A , ~ 

~*-~~t:.~ .. 
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111ta. 

ftM. 

~ tbeJ' were plllg to ausgeet to Ida U.t the7 
-ttaae e1 ttlq arcnm4 the table -tu u.. ..n.r 
..... ttl.e4. 

1rolll1a'hl. 

.ta4 111at ._,..4 aep • poete4 u to,._, t :: 1. 

..a I''N DO aoabt tNt ~pbapD wU1 ~ JOG 
pone4. 

nne. 
Woal4 1 t be po .. 1ble tor ,ou to ba'N a -u.s 111111 
.JaaM .r-• an4 Qt~elt earlJ' ben -~ 

Barel7· We ooul4 Ht 1t t or three o'•''"* t'.- Ra ' -,. 

'ftuaa o•oloolt WDD4aJ' attaraooa. 

Yea. 

Well Ulat'll be graaa • 

I'll pt 1D touob with .Je .. e. -I 1111Dk 1t aJ.sllt be balphl. We ba._'t Mt !'or 
-a.. . 
n.. 

ft !: ,... 

~-
1Joo4b7e • 
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U 11111..1 be4 .a. a tsch~ - U.. ..-.u- of 
the .a.z.s-u- !'ra4e .tp•-t. u.e ~lib -1"' ban 
'beeA preMawel t o the Pree16nlt. !be 11 ••tii!T 
ub4 w haft thle pgt - tu.e. _. 1f a fi&t$ ,_1" 
den1ap U.a the leare'-7 wl.ll Nit for ~~ -
4lla w1 ~ U. 1a.& of ..-e-t~ 1t to U. Pree14ea~ • 
bo:l.t 1.n the •aat~ 1t 1• ~o 'be tu.ecl • 
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THC SI: C AETA RY 0~ TH E T R IEASU "Y 

WASHI NGTO N 

llml~ POR !BJ: Plli:8I:DEII7: 

'!1101 Btak Deparmeat nllllaa t o 1Jicla4e 1.a a propo_. 
Ar'&'r•"-~ acree••t a prortllloa nUl req~eet to exetenge 
ccl:ltrcb ~eat a1aeg the tollowtAg U..e: 

I~ t.be Gon~nt ot eUher c011Dt1"7 eetalt
UU.e or ~taine &llJ' to,.. ot oontro~ ot Ule 

-• ot 1.1ltel'll&Uolla1 ~llt, lt lhall. i.IIIOM 
Do prohlbl tloa or reetrloUoa oa the t;raader 
ot ~Db tor arUclea the grotrth. prolaM or 
~aoture ot the other C011lllJ"7 or of ...,_.,. 
Deceall&Z'J' or l.lloldental t o the i.IIIOrtaUoa ot l· 
mch aruolea, eto. . 1 _ J .. 

-.... ... - . _ . , __ ~"i(.r c., ..-...~ ~- " .._.,... "" -• ~ ... ......c, 

It le -:r 111lderetell4'ng that Arpnt1.aa pretus U.t 
~ •Rhenge oolltrol proYhlon DUiplJ' lllYOln a paraatee or 

( 
-•~ta'I'Ol"ed 11aUoa treameat (wblch ~peara ~ 1.a 

ORr ~ ~-nte), blat that State Jlepar'-ent ltelleYWe 
~~the a-rloan export er wlll reoeln poeater :p=teeu-

apae:; Alee~·'eet;toa 11' .Argent1.aa w1.ll ftCI"H to ~ -
rutrleUo.a 'QIOD the graaU.ag of t orelp ev+eep tor pooa 
1Jip)rted 1ll to A.rp.a t1.aa troa the 1hl1 ted ll't.a k e . 

I.t Ule .-a .... prortaloa 1ll 1Ach4ecl 1.a tbe .ArpaU.. 

n-ade acree•nt, and lf, b7 reaeoa ot the •-at-1'a'l'<n"e4 
aaUoa• ol.auea, lt la geaerallae4 to all -tr1•e na 
wboa - he.Ya ~..,nta, thea the power - po _ _... ll7 
~ PrenuDt aJI4 the aeoretal'J' of the h'DUUT to .-pl.oy 

•xobnp -trol tor the parpoaa of ooatrol Hes ~~· 1e 

eer1oulJ' ourt.alle4. 

lD rtaw ot what I ltellen to be J'OOIIl" laa~t~ to 

.U.t.al.a a tree lllaDd to aoYe oa a tweetJ'-tam-~ llaa1a nUl 
re..-et to torelp exoheage ooat rol, I - relaetaet to q
ii!"'YW Ule l.Belaaioa ot the aboTe pro'l'le!OD 1.a lhe ArpaU.. 

~ ~--at n'lloat tak1..ag thla oppor'--it'J' ot •u•as 
Ta.r attaaUoa apeo1t1oall.7 to thla aatkr aD4 olt'-'•'•c 
:r-r u:preaa ~proYa1 t o Ulia reatrlcUoa of OU' torelp 
exobeap ~"· We oan aot be Mrta1e at thla u- u.t 
Ule 01 anoa M7 e ot arlM aeoeeeltatl.a& torel.p •rrb ep 
o:mtro~ here eoapt to be l1a1 ted b7 the Arpat~ a&l t . 

" , 
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e.. I " • • .,. I la ...... 1,.. 
-\alaa a ua-.uw w :11w '• • n =• -toNI elwll•r to 
*-' patJIIII to lie 1 --1 7 7 1a- AI U.. '· 
..__, u ,_ a w -.1a- ws- +• I llaw. a ._. 
1.a ~· U M- ••rtraNe hr tile a..to 
~' to ..._ " a .... _.,. • "f7 - ~ 
u-\ ,_.,.,_ la - S 7 • _. la _, •-r 
.... 1•\ -.re t• _, IS -. 
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IUOUIDUII POIIl !If£ PMSIDD! I 

ftM lta\e ,.,...._., wtiMe \olalla .. ta e.,...._. 
Arpe\tae ,..,.., .,.._., • PNYld• •t• .. , ... ,to ezsh•p 
eoe\reb •=- .._, alGae u.o t•U•tac 11Jioea 

U tAo Ooft,..a\ et lltibe r ,_,,., ee..-
Uebee er llaia\atae .., ten et -\N1 et .. 
..... or ta\e,...Uoaa1 ,.,...,. u lillle.l1 U..• 
ao PNiaUtt \lN or Nl\rteUN M S1ae V..ater 
of ..,.. ... tor arUe1 .. \lao .,...., ,.... .. er 
_, .... ,.. or u.. o\laer .... ,,., er et ..,...,, 
MNeeen or teet•ea\al \ o Slae t.,.rtaUN et 
euela er\lele 1 , eta. 

1\ ll ., ............. tAo' ...... u .. , .. , ..... , 
\he nel\anp ... , .. 1 proYtlloa 1181117 la"Nln e paraa'" of 
aon-tnoNCt aaUN t.roa-.a\ (ftlQ eppeere ,...1'1117 la 
Ollr \ra•e ....... 11\1). W\ Slaa\ ata\e DIJIU' ... a\ MllOftl 
U..\ U.e A8er1eaa eaporter •111 Nee1•• ....... pro\teUN 
elllftl\ 4hertlllaa\tN U AraeaUaa w111 ..... \o pla .. ae 
rea\r1e\loae apM Slat .,..,1a1 or torwt &e • ..-, ... ter ,..., 
1,.. .. -.. ta\o Arpauaa r- u.. uat\M lta\ee. 

It tile aMn pro•teloe ta lae~ ta u.e .._.., ... 
,..... .......... ... lt. _, ...... •t ........ ._, .... .... 
aeu•• elavee, t• ta paeralleM \o ell -Srlee wttla ................................... - .. -.... _, 
u.e Prae1 .... , ... u.e aeere'-'7 et u.e , .. ,...., " ... lef 
ena.aep '"'"1 ter u.e .....-.. et IIUNlltac ,.,. .... te 
Mrloae17 ear\ellof.. 

Ia new or ...,, I MUeft to 111e ,.., taeu.eu ... " 
.,la\ata a tree Ua4 "...,, .. e ••••'r-t..,. a..r "aele •1\la 
"'"" to terwlp oulad .. eee\N1, r ea relH ... , so ..
'"" \!It laelaeln ot u.e eMft PNYlel• 1a •• .,....u .. 
,..,., ........ , wttlaN\ S&klal tlale oppert.at\J et aoltt•• 
roar e\SOUln epeetnoa117 \o \late .. ,._ ..... H\ellllftC 
roar eapre11 approlel \ o •t• Ne\rlestn of ..,. toretp 
eaalaeap powere. •• ..... , M eer\ala '' \late U• u.a• 
\he ooaeeloa .., .. , arlee uee .. l\aUPI torolp eulaeJip 
toe\ro1 MN eoap\ \o be Ulll\M -, tibe ArpUlae .......... 
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. ..... ~ 
At 9 o 1 e1ock l.ut 1:.1#-t, at C;.e ~cl.ar7 !te

ee:;:'t1oz: at t!:e 'CJ.te R-.e, I tal.c! S.coet:L"7 !!a1.l 
r~u I l:a4 sent word to l"arrts a..= &Ue.! ~ to get 
~l: t o Ka:u:e-; t o posl"pome the c-w'Qf; to t!l:1.s =1:17 
:~ ?:-c!u.a- ?.1st aDd J:r. o-G:1A-

Jbo. E:ul.l 11&1d , ... u. Ca': &:"e C.y cc-' .... -.r 
I u.14 , ~..ey 'II'U"e c~ -er -;o t;a1k to q 

ed:argo 1L can!:eet!e ::: w1 ~ : s:sae:: ~ d.L. • 

•a:, • he u.l.d , oryc r l:<eaTE".' • ~ ~oc't 1 e t 
~:t e :IIIII! or-e.:-~ to d! •ea • a:.;r."' -:£ ~ 't!:a 't r.a~. 

So ! 11&1d, .. ell, C:a':'. ~ .a.T : !eJ.t, bet ! 
u. r---e TOO r.n ~,.- sr-e a!lcx:t 1~. • ,..-•-.;; ~!: be 
r.:.:U! ~&-; :.U.el;r :!:::eu rr-- 3la.l.:.1 n .. 
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