
r:-. Le::e.~ ,,..., 
~- Cc·' ""£11 

m:. • .:~ ~ ~· ~ 't!leJ' nm ;rou OYer on the bc.tl 

>"-. ~ !! eo., ~e::t: !loata ban ~ del.a.TK- !'be 
~-;il...-r ii l::Je a?~ .....,. to tra~l n~s-

!lll,.l':-: = -..:zl~ U> - ;rou ror t:::J.s reasou. Oil 
- -....e ~a&g'E' :r ~ :r=- ::o ~to Aabeaador ~un, u. 
c.ol.e >de~ !:as rz=s-e~ 

B:!l-.~~ 
..., to a.-a. 
~=~-

"'" • ,.,. ~ dan1 't know Just - 1: - -'t nee = ~·:: l:nDw ..cat• s ba1)oened 1n the ~ 
rca liCI.,. llkeJJ l!:no. .Ore than r do-

lr:-. ~ :I saw J.:r. Pl.enn this -=1llg bet'ceoe 
eCT'T\cg ~ ~ ~ :b!l:n a JZet1.:!£ Just nor rl;b Ca;~t . 
ColHcs 8lU! 1:br,7 ~ ~ denn1te 1d eaa abou~ ~t tbe:;r 
..ant. 

!!llJ:-: ~ ~ "'dl.l tell • ~t 1s the dt'llat1on. 

·-~ Yes-

~- ~ = ~"'"'" t2;r haTe a -~ ~s ..-.1.IIS 
10'1-;h ~*- dliiu- mae t!la1:'s nth the rnrese:tta~-. o~ 
;he t'oo-:J- 'hl!:: ~ -nv1"PctW11l!"S, Caruu aBil Ua1W &11"
c::-an, P:-a~ ~:mey ana~ ltotors. oar pe~ are 
~l..U.c,;; ~-=-:;..,. ~ ~ •• u posuble , 10,000 C:l:rtlaa-
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-2-

n-1-:ht en&t:tes and 7, 000 Pratt-Whitney On.HK &1...-=-a..""'t 
and 2 , 000 General Uotors . 

H!l,Jr: I see. 

~.Jr: So there i s r eally no need ••••• 

t:r . L-B: No. 
t hey ..ru~t . 

They ver y clearly n.o~ ~ ~t 

!'!l:,J:-: So thls mesSA-"'e I ~;ave :rou, <!oc:'i! a:!.!Te!" . 
It' s no lon;er true . 

··- . ~3: 01 course. !:r. Secret.a..-y, r "''E.!!! =-~ 

-lad -~at yeste~ the Federal Reserve ec~~ ~ ~te 

ae~:lec a n1. I .-as sorry that there ..as de l.a.j , :r-: ~ ro-r 
..,.1 : :. -=~ :;e- Year ' a holiday -- I see t rad1t:1.o-..s :t...--e TP-~ 
s trow even in ""8!' tice -- so the ::ln1ater o ~ ?!="'"" ,.. 
1n one soot and tr~ Government ln another ~~ r -·~~~ ~Y 
~,ted it ~orcally and in writing bef ore ae~ ~ Eeaa
ate t o Governor Harrison. 

E!!,Jr: I see . 
: etr.=-: ycrJ. ~--e g oi nGt 

I have not hing. 

··-. ~3: On Tuesday or 'lfednesC!AJ. 

~=:e:-e 1"'8s one quest i on I .. as as'<ing :::-. Coo::":::= e~ 
I tet;U: pe:'i:U!.::;~s I can ask i t o~ you, a lc;:x...-t = ~=·-= 
t::1a·: you r-<-11 be able to g i ve me a d e finite ~ ~. 

~~-; is a~cr~t -;he question ot selli ng our aec=rtr-~ ~ 
t r.a t is only i n a personal way I thourht or t• er: '""'!" ~t . 

I have not been entrusted a t all to tell you a:~ ~t. 
!-; 1s ~ely a persona l idea . 

I -aa vondering , because I think o:r :?~U 712J 
!:ave it i n :n.,d over there , alt hough I don.' t b:>- -.:::a-: 
t !".ey woul.d l.i):e to sell securities once they T"-ll. :2:'ft 
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been vested in the French Treasury , t o sell ~ ~~ l"re:u:.h 
bazlla, printe be.nlta , and tell t he banks, '11'~. ::ow, :roa 
go on and sell theo ' because then they wou1d ~ ~· 
lt:l:;edlately and they would have dollar pyr .. a::g-e ~ ~t eo:~~~• 

in and perhaps they 'IO'OUld think thA.t by eo~ 5:> -;!>e ~. 
han ns t!le real property and havi ng both tme aec=1uu 
wou1d be able to 11811 t h em slower and 1n a belr!oe::- "WJ, 
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' 
:.-m ~ 11'1'1 :-""'7: ~e them as collateral here to get 
a :t.z: = ~ ~ tlle American banks. 

:::::.:~ :! lUll not c o.i ng to comment on that. But -~ = ~-c=nve suggestion to make . 

!!:'. ~.,: ~= have onel 

::::: .::-: "Ye'S; -Jneh I had hoped that e1 t her :yau 
- - ~ ::C=j3 ..; -..o::U~ try out. 

~- ::,-:s:: ~es. 

Z44 

•..a: ~ ~t l. s this. 
;:::r:. ::1::1::!"" ~ b--, s'l !lave !;1ven us 
-:.:J!!=-~- -we !mTe never had t h e 

Let ' s say, for instance, 
a list of t h e securities 
"ranch 11st. 

--- ' - 3: 1fe !lave not yet made our inventory. 

3:: .::.-: l.e't' s say t hey have 10,000 shares of the 
L :!. =.. ~- 1re:u , 'llhnt I bad thought would be possible 
!.s Z;!.s: ~- ~ French Government designate sooebod7 here 
&.:X!. ::. .:;a.s -ee :to, 000 shAres ot the X. Y. z. C om.ll8.l1,Y and he 
~ ~ ~ ~~. UJe American company, and says 1 1fe 
::.:..... ~. XD ~~ o~ your c~ny. We have been to see 
-:;:r 3.:::..::.. L:l!. -. !:is:ve e7(!llal.ned t h e thl.ng to the s . E. C. 
~ ::: -...:n ~ l:!!:l.U::-~ Ab'J'eeable a nd w1ll be accepted b:r 
~ 3.:::..:::.. ~ r=s:= Co=;>anY would f ive us , let's say the 
&ee: s;e --=:.-!_ee ~:r:- ~e l.aat tbree contha , or s o:tethi.ng l.lie 
~~ - -

::::.::-: = 'II'O:Ud 11.!te to see you tr;y it. 
~~ :'t = · ~1:111 see, our Acer1oan co!liJ)e.n1es, 
~ ::!R ~=~ lX:U, ~ve large banlt balances. 

~- ~3: ~ea. 

I =-.ave 
most ot 

!11: • .:7:-: ~:! ~ that you would find 1n two out 
~ =..e ea •• - I -.y be 1!%'0ng - - that these Al:ler1C&D 
~ 0 ••n ~d !1Q7 thell' 01m securities at once . 
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a :.e-:-:oe:"' ~:-:ice -:=.en 
L -e r..1~r-est1.tlF. 

··-. .. _ ::t . 
~-· see . 

~· , .J:--: P.IT'Ze:-=o~ , 
:r.:...- :.-=-C:::e-: . !'ou see1 

::.:--. L-3: Yes. 

·-· 

- :::-: 3et:.G::~ se !. : -ou.:.'! ~ __... ~-:.:-- ':£ ~e -:=.e 
-~:~ ~.: >e:: =~ . .:!.:::! _.._....a: : :::-!e~ -:: ~-: -=--e '1::» "t."-..e 
~--:.!S::.s :;;:s-.J.ecess~l.7 -- ! '!!.. ! ~': !_~ ~ :,-... -e ; 
:::.e~ ~ !..:: e~e-:e acc:J.~ - '":~ ~ ,. ':::> ?est 
s~ ~ ~-: :-e·-· r~r a....-..."":o~c~ !.: . -~ ... :::=r;-• ~---- - O:le o~ 
~ -· · - :s t=.e :::a~er rlt~ o:x:- -..,-~-: ~-.::0:1~ ~ 
::.r ::::l:...- 3:-! -:!. s!:. a.:1ti ?re:tc:O: see-=!.-·~ ~ --.. • =c 'to be 
-~.:·-... J~e.! :~ t.·- · ~::e-: ':=>=~. 

Yes, I blo- -··~: . 

~: , J:--: 3n~, ~o:- instance , ... ~ ~e in 
~a.!.::.. ::-;s='it S"'.:ecess1on t:-:.at a:.: re=.:r:r:._ ~ ~-oat! 
=.a~ "!>ee~ -:.a.."':e:l ove: , all !1«!'- Ycr.: ~-:.- __:. ~ 2~ 
"!lc~~: .:.;» , a.l.l ::ru::et! s~:ea 5-::«:. ,. ;- =-=rr-- - U:>se 
s::e:'t!s -~~ :,e s~::: a.::f! ~ -:: ~ :t:::t!_ ~ia 
-! n ~ '::'"P:: -_!: -: o <r-: ~ -:::e ': s.o Tl! e-::t::...:! ~-=> ~ 
c~ .. - !:eC-...•!-:~es. ~.e ~~-· • ~ -.,.~-r::r= ~ -e._~ 
=.e:""@ a..:-=-ee! -!.'C. ::e. - ... ,.~ ca::...r-=.~~ -:.~ : .. ? ... -~ 
s..::! ~7 E-~e~ , E-~ 1 ~ ' s t::.!a e.:c:! ~..::t.': _!_t: ~ .,!: 
en~ ~ -·-=-et -:l::s.: 1s :to: : .. - : - · ... ........ ~ ... ~ l 't' s 
~.:: ~ !_::; -:~-:-e s : o~ t.:-::e ::--e ::C::. a::..! :..:a -:"'--.-- • s=. -: ::> ~ 
u.s ~~ a s-::-o~ ::a:":e t , but ...... . T.J...- :--::r= l::"'r "'!J-n£ 1 ~ 
•- ~=·· - - : ~ ~=-~ -e..,- ""::::.e Z=:-:...!..£:. ~~ =:r--=r-311 :r 
•- - !s ! "U.S': ? ls.i...'l) stu?!.:!; ..,'U3: ;-a•...- Xa0.-.. ·z . 5 :. 
: =-~ r--:~s:! :lt.- - :-ott t.s:re bee:. & ~ :_-: 'J'C: :.::r::- -- 1t 
c~...::._~ ~ ":~!.e~ ro! 1-:1 30 ~~ a.::.! !..::. == ~£ =-less 
:;c·.1 -::r.:.::!. ~n ~ a:1s-...er, a.:ll! -!:.1:-~ ~~ ~=> e.o , 
t :.e ~:_j,s:':, B.!ld F!'-e:l~ , u.sL~ ~ =~ r.:r-=. ~ .. :a! as 
a:~ ~:r:a.:t?le , t :::e ~ll!Cl A!ld ~,e._ =~ ~:: =~· 
•~ c-: s~ :;c--y -.~~sa..~d Ca-""'t! s o '! :::L~ ~.= :;r::_~, so 
~ ~sc:~ s~'"l!s o ! P!!rns:rln.::.1..t!. ~,.·-~ ~ s::. 
: -.: ~--=sa.::! s=a...-es o~ '::"!.! :K s~ -:e~ =~ L:l!. ~ -;o 
:.:.. e.:a.:= • -J', -1 :~ ee sanc:-ion s.::! ~ ;-'S!-
S .£.. c • • a.::te a..e t!::e::J ~ ~ l:r_...r :..:- =- ::=:=-= .e. ~-ou-"' 
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-:e '!c:T ,~ -=- : ,..,.. ~ ~~., =:. ~-; a::! ]"::Il ~._.....-
~~ ~ ~ '!:::m ~=- -"'-~-ros z::. ~ ~ ~~ 
~-

~ ~ -~=r. :::::.- -..;y :!"= :r'!r ~--~. ~ !..::.:..• :- ~,..;); !..~ ~ 2 %:S ~ ~ ==-~ ~ ~. -... ; - ~ ~ •• .,.., ~ .........., • ...,.. ~ a::::::::= ~ t.t 
~ p_e::::::::::: :z::::!_ ~-._.-.- ~ '2 E.._,;p ~ •-we 2n! :-= : I ' -~ i: £ * >_W --- ~ :r.r. ... :::! '!.. ~ =- ~ r- L t::._-u::;!,a ~--=-!.. ~.: ~ ~ .aJ:J. ~ 
~~· ~~ =ws~..c~-~~ 
:._-: ... ¥ PS .!.·: ~ -~•s --...,.,. 

==--~ -~ ~ :za::_ ~ !::" 7 &t1' 
~ =-•:e ~ 1:.- ...,.~ ~ =- 3r":~~.,_,. tee~. ~ 
r....:c::t. ~ "'J!!e .c:::-- ::..e._IY ::--__.. . L.!CI w:;.ey ~ ~ lii!E:'
~-

3;e~ F- !=:::1:-=a::a:ze. r:t= ~ ~ := ~ ~ :--= ::r.="t ~~ !..= - --::=. .:.. a:e:::eo;~ ~ ":.2 ~ ~ =-:: :-:-!,_ - ::.-: ~ ~ 5::: :-=- 2:. ~_z~.... ~ 
~ :..:- = ~ ~ ~ = =-=::oa::~~ ~~ 
~ =::::.~ ::=a._-:e. S':nr-- a ;:c:: :..!' - --.. &:JE&'Y :-.......-:=mea 
Z ::-:- -=:t r::c.. .:a: -·~ ~- • ,.I ~ ~ '2 ~ ~ 
- .. . ..... !z"!ir -.:Je ~ ~u:;Ji .!.::. • ~~ ::r;::::"::r_ 

~..;;__-: 
~~=:~ 
-~ ... _!!E!. 

~ __ e "•" ::= 2 ~. -==r: ~ 
~ __,. ~£!«=! ~ .. ;r:i! - -·-~ 
~~ 

-,;-: r: • ~-=z:: z:C! ~ • :_• ••=z; .: JL_4_!e - I & ! .'t =.c: ~ e ~~ ..- -£ :. !'~ ... :-:-=: &:. :. !'. ~ 
~~ ~ ~ --~-"" =e! !.~ ~ £<!. = ~ ~ a::z! ~ .!CCII! -=-.;=- -w:! !.-: ~ aX. ~ De. 
LS = ~~ ~ ~: z_ ~ W. ~ !..: =:t' ~..::. ! 119• = 1 :0.,.• Er! ¥1¥:_ ~- ~- ~. =:::&!.-~ --~ 5.!:..':-. 
~ ~ ~. :a.:.~ S:ew:: •• ~ z- ,!:I:: • e! ~..--., ~:: 
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-~-

~ :!_~ :t ~ ~:: ~-= ~ _ ... - ~ ·r -:=:a't 
~T :-=_ ~ ~ _.c:! Te:S": z::l!. !. ~ --x:!_~ "!Je ~ 'W!:a.'t 

=--:!.._ ~ ~~ •--:-! =· ~ z. Tr7 ~ 1a.r...e ~ 
=;:-~-· 

3:: ~ =-: 3::': -:;,:.e ~~ • J .. .., • :: ':.:=!.=.": • , -::--e 
!:.::,.._-~ L:l!. ~ -:::-::""!~· T.:J':- J. R..,.T'.. • •:e::..: :t l.e't . s 
1ft • ~ -: - -,-- • ~ ee:.: L.J.. =t! ~--- !' I ''t::e"t &:l! £:..J. !)~ ~' 

~ ! !::. !_ = ~ =.:..:.:.. 

---- :..-=: 
-::-_:-:-: ~. --· !:!:!2. ......_ = -: ~ ~ .. J~.: _, Z.:t '!. 

!.-:'~ ------*~ -:--=. - .. -=-., CI! ..:a -: ~~!..= -::::.1s 
----.. .!...:!_ ~ -=-~"' =-=-~~. 

-- .. :.,....:--

~e~ :.~ 

~~~ ·- ~~ ~·
..-:~~-

-- - =: 

.-. -::-_:_ z - • t= • ;").:.! :;;.c-~e"t.. l: - '\o.-4 -"r. 
,_ ~~ ~~':'!.H ~~ ~ ~ 

-~ ---=..z::--=.- =· -=....-:- ~-: ~ ~-..· !....:: ~ -.... 
=: ~ ~~ ~ ~ ~'=--·~ - -!.-: -:: ~~-: ~!: 
:•:..:...!..::;- -=::.--::::..:. ~ --~ ---~ ~~ ::-!-.s .. ~--::!':~ :-=e: - -- =-- ~ ~- =- =:- _; £-·-- ---!...:"' =:"'!-=-s ~ ::2.-~e": 

----
- ...-.=-: :: ::z:.•: ~· ~- ~=- ::::. ~-: ~-~e~. ~ 

~ ~ - _-.__! -:-:r: ·..:""'P ----: 'X:::: .c.;! ~ :..::..= __ ,, -:!;e: 

~~~ ~ ~~ - ~ -:.:2 -~·-:- ~· ~ -----.x,e-d 
-._"7 ·-e-'"";- = ~=-

--- -----
...... --=-: ?_ - ~- .r::~~· --:- c.! ~= ~-- .. ~ 

a;-· ~~ '":.::!.': .. !.":. ~- ~ r--~s. ~ ... -'"-ao --T 

~ .- ~ :::-: -- - .::: 

-=- .,;-=-:, '!":a _. __::. ~~ ~ !:U.:!.c""s b t .... ~ • =-""'1'. a,-~~~~.~-:::::::~~~ 
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-7-

·-. L-e: Y~, l ~ ~e ,..,.r ~snon. 

,., J-· U :leas~ it' s 1.:: 102 b~~t o~ the 
't-1) ~~;u, I=' t 1tt 

•·- L-'=· th, ! t!Un. .. -e L-e '1:o~ !.:te..~sted 
1::. :=.....-r-=-· a 5Xc ~l:e~. 

!!:: :=-: ~t can be :lor. by C7"-=r Ul ~1.r 

~- ~'1"'1 , Ye ~ lare- ll:O ~ o...r rt~s. 
r=~e ~es JJ--e Just ~~ ~t:::; m:liQi =:! a ~ 
c::::rs uo=:- •·f ~e)."s the~ a !l:loc:l: a!" ~ o= stock , 
:!:e;- "'-~~-to~ 1t . ~:r L-r ~=best 
c::.s:;;:z:-s. -r ~ 'P8:t :roa ~ C::s.::l ~~t>CJt else. 

~ ~ ~ t o fi:ld oat ~ : cz ~t m- W!"OliS 
!.I to _ _, it . ~ do!l1 t: eTen ~ :o 6:) ~ po.~ 

~~- ~e "Zel ~ea. xt b~ !': a:> ~t 1t 
r.:r.;' .. ~ a ~=e:::t c~ t !:e stock ~; · '"r ~llsll ~ 
?:--e!l O'"':l ~ _ ... '"' :pe._ ..... l.C'.ll..ar ~. 

··-. L-3: ::r t~nk · '"e 3:-!.Ue ~'"Tie ~ l!IONl thlln 
.-.e ==~ so ~l' -::E:Y -·-,,...k t1:e:: cs=l: 1:o ~ ·-,.e;>e:~l!ent or 
-··e ~.:=.. 

~.::-: ~=11>" , I r.nl.C. ~~ ':..:) s~e ~=et.~ 
··-re -==..s s~~ <:me NJ = e.e c~. 11::1:! ~ ! speak 
, ,.,.a >'"1~ ! a.;:t 5'?'"E"Hr:~ ~0)." ;!;.e P::-ecrll!2:!t t!ld :I!IYSeil, not 

J:xs<: ~= :::ru~. 
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TrMIIW'7 Dep&J'W.\ 
D1~1a1on of Monat.er.r Baaearch 
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O..U ..... ~~~-- S, 1940=----l~ 

Appended are t.l!e lat.ea~ drart.a of !17-l.ars, 

ConYention and Chart.er of t.lte propooed ~~can 

llo.nk . 

The lnt.er~Ameriean Sube.-:1 tt.e. wU1 haTe 

ecapleted 1 t.s t.esk by tomorrow. I l>a~e i ndieat.ed 

clearl.:r to ilr, Berle and to ~he Subeaait.t.ee t.hat 

these drat~. represen~ the work or t.lte teebn1ca1 ...,.. 

o ooperating with the Subea1111H~aa and in no ~ ~t 

the 'l'rea=ry Department, ar other pa.rt.ic:ipating de-

;:artments, a r the Govenuoen~, t.a ap;>n:rral of an;r a.f 

the details. 

MB . 'IIIITB 
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•Cd 111:• R11:'::1'il*'L .em Kl••c ......... m•m• 

A¥ -•••?T •• 

x•••m..,.••IIIJ' ::;will -

·~-~s:a:::. :-: 
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~ ~ ~ - ~ ._ .::Jiillla% -:::c ~ 

... --- =- 2:s::: ~ 
7 ::::a: 

---= 

- ~ =-;;::."OIL s=z:lC ~ - -!;'1-~~~::~;:,:~.,..,.:~3~~~ 
4 

we:z:: ....,.....,........ .._ ~ =c...,. .m:z:L.. :z:aJ:.. • :a 
~ S:::.X,:c::.:o: __.,...." :r. :::ax: -WI::::£ .. ]II:",..;::. =:: ., .. _ .... 
-=... -:;: 2 ~ :::: =-~ 2r . -:::r:!!"r-7, ~.. - ~ =---
=-"'" ~ -= ~ ... - - ..,..:. ':;;; = :bit -==- :::: ~ ~ 
.... "'t:p::p..p ~ .:e --- < 4!r c: .. .:.::.::- :s:a ~ ~ a:: -:::a ~ ........-.:y- ~ 
=-~ ~ :"? M - :::, 3lill:::r.;.. 3llt. ' ::e:z:=:;:w .s:::a.=. --~ 
=:: 1C;T c:t:it ~ = ::a , '""" X! -::. 3!ilo::l: -:a - - =:: ~ 
.:a:::z:.:. -=-~ c. ~ -. -- - ==--~ .:;:=:::e ~ ~ ~ 

~ >:T '£ ~=-~ =-;!==:;;r ~ -:::::-::..:: ~ - ::;,_ 

~--=~ 

= :por-::-7'-=Z = ~ -
:::: liiiii:E':. M t ~ 6 1 tds 

--::-::. a...--..,... -a::::. =:! =:::a- 2ISOZ!:. ==-reT -::::milE~---=. 
iir;=- .._F 5r=iii, -=-~ :.9IIE., _=s: ~ 

E:::::1:;: .J.: -:!;:: ~ .e r --r---:== n-1 ---
~ Z;::s, ?E r • ..,...... ~,. 

2::.:::. • 'JfH !iii ~ 
?t ""t& , ___ ________ _ 

-P"1r1-
?nnw --------------

=e·~---------------------------

-?===: ~ ~ ::..:.=: =c ~. .,..=--- 2IL.. :::-- Me 

~ r """"'"'~ ....,=....,...-

~-------------------------....,l'!: - :s • . ,. sn 
... • '7:f:w . .... 
~ >! p·--.... ==--=-•'-----------

=- 2 ;; 
~ --=- ... :::;,..._:: 

-··=-

-
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- ! -

~ Z5:1lld.ll1cm 4:>l1.ara , _ _. ap co 
s:c .,,,.!Wj ~: 
-.meao .at T ... :aala ...••••• • •••. • •••••• • •••• 

=--: 5X) ldlll<a 4<>l.lae: 
' a , :::.. 3n:z1.l. ~ ~ W4 Stol.~ ......... 

:a::t 1'"=!::1JIC':c .....,tr'7 .:.7 .. t-sert!le = - a ~u ... to 

:a - r -.. 'Z:Iea ~ .._..., rcr cell m!d.l.C1c::cc..l .s::.:mt ·wn '1 Os tlaa 

a::c: ~"" ~ ~ b7 c. Iil:mk, ~ ~ '>l!.ll ~ •'L - "" 

~ l:&z:1.a ~-==. :r-:''r"-'• e:...r.s. 

::. r &""""'.,. .,.., ou CiC: c5E> :oac pc_-::!d.~:.. a c. lllmk a'L die 

~ ~ ~"::& : c a d= &:11 be ~ tW4 :o ~d.,ue a 1lla !tmk lQICa 
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"""'-== = ~ = ~ :1"" ot ~ W * Hl-<'C ~ 1lla CC&:i WUDil 

..... -....-"" = ::... 3:::.t =oe :ner ~ '111~ ~ ~ ~ ...a 
~u:ms ,_.,...,..,.....,.!% ~ua:a d ~ 31:=:.. 

--r'-1-'%7 :;: a~ cz .lts &3-..._ s.'lall.l ~ l.la1~ to
~ ...... ::::: ~ .c.... ... bal4 b7 1 'L. 

:L U) ~ ~ Gt .ux:k!al4 !>7 ecc!:. p.,. ' tibll be -nt7 

== :J:l ~ * " 5"':"'-=- or ~ ~ co ~ 3:lit, =S &till IX>'L be 

~-- T"'-tr ~ a=:IIZw;nsc! ~7 't..» 5!1:.= t 1 3-:r 

lEl ~ .. """ 'L t!l1l.a to ~ c.:r e:::J. >::m z ~ .., U.e 4:o7 
:;;;::ri''lQO. = ~ ;L;tW'L "to»~. c. 3:z:.k c.:r. ~ &!"I'Uiil ~S""'ble 

==- -:;:, .....:::, ~'"' ..... ~ 1:1 ttselr tlU.::::.- cu..~ . .... -=- Me=-~.. .... . , ,... = ~ *t=l = ~ :t1r ~ ~ ..... 

-= ::s .. ~ ..... ~ ~ 3llck l8a ~ ~ TliQI:i~ = - a!caw .... 

::l.-. 'ctl' -=::; Ci.Cl -tJ. lll:c.k c:<z~sll!ezs • tJ' ""' ~ t:1 ==>1 col..l:lt.eral. 

::=.,-~ -""""f'~ ;tuP"1= ar :U.e:::d.lll:)" ~ ~ ~ t to U. lllalk. 

.,..,'="' ...., ~ c:7 ct.l.l = • cu. .... c. c.:, :o;;r=<......., = ,. -'L 

: · ,.. alle.:2 ~-- ~u=c ~ ~ .a~ to uaret.. 

" ..,.. ~ i -. 0: - ~ .. la::i; ~ -==- &: ! ~ 1Jl -

~~a!= u. ~ ot :> ~:;:, ;c,~ e~ ca'L• 

• · ::c -._.._ :Nq~LL.-c to be -~ t7 u s .u a.;:zt-

.....: ::t: ~ ~ to --- =s ~ -- llll:l:l'C - pa4o4 

zt: ................ 

~ ~ • .,.. ~t.ecaa;r~ ~u.., to-

llc::k, ~ 3ll::i: -:r. zn- Uik:1ll& r-.......... ~- ... zwcll.M .. ~ ..u.r 
r:&r• 1 ~-:.;, rm ~ ~u-. cz ~.;I~ 1 N • 

= ,. -.;:, -= F* 'Lo rwn;s"L 1:1 u-u ~ .,.. = ~J:Z:i--<Le 
tZ: ,_.,.. x~=rc;~._ soo ~= ""'oao .-:c elf ~ :a> 'tile ~\.C obllFUaa 

:.:a !:J::l.r ~ ::t: - c.::-.. !1S Wr-M"*' ~ :.» 3al:ko ~ u. -

~--· . ---· ...... :s.:-~-~ -1llilllla: - ...:i~ _,Ia 1 .... ~ .. , •• 

:lli71y ' • - ljrMIIt7 tat ~ .. 9 la U. .... a.l.l - )aU -

u. :11111* '- - 7 
7 •tt• 
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(4 ) It, arter a 80ftl'DI!l8Dt baa bad a l'M-"1• opportun1t7 

t<> pz'dClt 1ta po&1t1on to the Boa.rd, the lloazd b7 a tom-ttJ'tha -.Jortt7 

......u t1.:Jla ~t INCh son.,..Dt hu rtolated U7 ~at- or u.. 
~CUCIII ralatl.D& to tba Balik SIICil soY•~ alaU - to partictpcta 

1.e U:a 3o:>k aD4 the Balik •r raTe at 111 1 tMlr tt tla to .,. approprta ta 

~ ot ~• belong1lls to such gOYermoeat and appl.T C. !'air ftl.,. 

ot S'Q:ll al>uea aa detenuned by tba Bank, leas tile - 111Q11&14 Gil euch 
s2rN, to e-te the Balik tor .Uch ~ u U c!ftam .. a lt 

s:!'te.red br :ro«~a:>n ot such Yi olAtiOD. AJJ:r eao:mt z totns. l .. a U7 

aac::t. ~o the Banlt conatdere DeC¥118r7 u addiU..U. eol.lateftl. tar 

~ ~ loo.n or l1nb1l1t:r ot such SO"•~t to~ !lei< allall 

be ;:e.ld b:r the Balik to such gOYen>:~DDt. 

r. S!>:u'es ot stock """' be t ron.at orred Cllll7 to u.o - or to other 
;••·'t.!ctpcU.:;c gonr.meDts at Cl pnce to be asr-od 1QC1D -.o tba perth& 

&::11! ....,.... u.o c~ ot tho tron.ator b7 o to~tutll8 -.Jorlt:r 'fOt.e ot 
tha Soard ot Directors. It, na Cl roault ot thd t rau:tor ot a!mrea ot 

noa or roccquiaUton by tho Bnnl<, o r tor nDJ' other ...,.,.,., " ~t 

!:ol4a l us Ucn the lliniaa IIIOOWit ot aharos or noct ~ ot it, 

~ c-....,_,t ~ ceneo to pe.rttcipcto 111 the Bt:At. but ita 

~uo:s aD4 duties Wit h rospoct to tho 8nnlt a!ID.ll c=UJ::De. 

G. 'l!l<> ccpit<tl lltlucturo ot th.l Bonlr:, 11ltlu41QS C.... m.bor nn4 

.,.. T""'..l'll3 ot aboroa, may bo incrcxtsod or dec~ bra toaz-.tltthe 
:z.Jorttr TOW ot tho lloazd ot DlrOctore, excep; Uct c. ._",...,.... TOto 

~ be roqnirod to 1ncroAeo or dec~ the atn t :aw boldiz:p ot 
;zud ci}et~ gOYOl'llD<l!lts. 

3. *'mfY!"lt 

.l. 'lbe ndlliniatrotton ot tbo B::llk aball bo 'Nstod 1o UD llcllrd 

ot !liroooetors eoll!pceod ot on<> 41rootor aDd OJW <tlt<>m.:>ta :l.ppoU1to4 by ooch 

P"rttdll'tlll& goYormoont. B:ch 80'"'rn:oat sh<tll Clppot.:t it.s director aDd 

~=to 1.:> o .umor to 1>o dotol:>lood b7 it. Sl>cl: l!troctar ~ aerYO 

tor :> porio4 ot t'll) 1'1='1· An <Ut .. rDOto eh<tll sono tor "":::. ll'l'lo4 

~ c.au be detomiJ>ed by hi a so• orm:IOIIt. 'l'!le B::l.t C::lJ.l pc.:r - 1'008011-

"~ • ...,..,sea 118 o.ro incurred by tbo diroctol'IS ~ oa01!Dt08 111 nttol>41QS 

aq ,_,tl~s ot tho Board or cny caal.ttae ot tho lllmk. 'n:D •ott• poooer 

!:al4 'l>:r " :;nrtic1pct1ns gOTOl'IIIDOIIt a.nll bo oarcl- "bJ' tbo 41.roctar eDd 

1.:> !:.Ia osezo b7 tho Clltormte ar n """'""" ar proJ1:1. !!>D oltozomte -.r 
0~-cl- pcrtic1pnto 111 the c:ctlrt tioa or t.llo> ~ 

B.. lll>ot1l1C• o't t.ho llcllrd or Dir<>ot~ eh<tll bo !><>14 ..n lou tbal> 

r,.... tL•• " JDOl' CIDd -Y bo bold oit.hor nt tho pniOClpol or ..,7 bl'IIDCh 

oN1 0<1 or at nDJ' other c1 ty 1" o port1 c1 pcti cc cauttz:r oa tho Bacrd ot 
!lizec~a a>7 dotomino. 'lbo Prosidnat a:r e<tll r,>oc1111. or oxno
~10:1'7 -u:aa ot t11o Board o't Diroetora at CJ t~ 

C. 'ao Board ehnll aoloct c prostdcmt ot t.he 8zk ..., 11111 be 

tba dllor ot the oparat1.oc lttct1' ot tho 11<u1t =4 Clo oleo -.u be 

oa llttleto c""'' - ot t.he BaloN ot nu-t-, ..,. -,.. .,ft Yioe 
PZ'OIIlt-.. ....., aiiGll be .. orneto rtoo •et- Oil ~ ...,... Oil ~. 

'1M pnelf- aA noe _.uaau of tba ...,. ..U Mill oal• fW -
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D. n.e d~t:ll ar~:u>h::Uan at ~bo ::cu S>:U ~ ~wm• .,., 

br U:e lloorcl . '~'::a !:!acds or ~opo.rt:~e,.ts <U1d ~!11 ::- Sillil= c!'fiecs 

~11 be :>ppoi!Rec1 by t !ll aoc.ra = c.e rem •·ua: ~ ~· ~~. 

::>e ......,lr>!er ot tba n<lff S!all !>e !lp;>OiJ:tC ~y \!8 ~oo:s. 

!. ~ lloc.rd zcs ::ho cppo1.:1t troJ> """"C tts ~ = .,.....t1.,. 
eo=~~ .. t o ;>ertODO a~: at1ea C.DI! to " "" 1.:: s:e = :.s 11:.7 '!le 

dotor.:U.Md br n r ou:r-tt.nhs DQJ on tr 'tOte ~ ~ ilcc.rl! c: :::11.........,~. 

~ 3a>rcl Df:T, bJ :: t<r-l'-a.rc. a:J art ty ,-;,u, <!d.e.;:::;-..c ""' ..._,.-tec1 

officers ~ ceZiiU.OS or t!ll l3:::>l: ....-r :>% :::>tb>r!ty ""' - lo:z.a 

~ enODd ere!it i.e k= IIEUl ::l¥W>U e.s =7 be ~ t:r ~· lbu<! 

or DiN<: tars. '2!:D 3ccra ay ::t ::::>7 -u,._ !>y :: !a:%'-~~ -.Jazi t7 

vou, ouC.ortze UIO Pr<>sicl~ ar :: co=ittoe at :~ 3:>.:1< t.o e:mrc:l• ::!JJl7 

or t!l.> 3corcl 's ~ = :m=tty =:til t!ll :ou: ~c.:~ 3ccr1L 

r. 'i1!::l lloc.rd =r c~ Cl!"rt~ cc:o:dneea eow= ~or 

!l"rti:Ulr t'rac por$QilS =t r~l7 ~lll<>re !>y :.!:o 3:::l:. 

c. n.o Ool:> rcl, betare t!ll mel at Co> !1rr. ..-= c: ~s ~~-ee, 

.Oa.ll by roo;lllAtio.:.s ;Ir~ri be t.!>o ros:orvea t.o '!>e =·"'· 1 ~ ::S 

mi"tdeed csm-at ~ de:;>D&its aX :~&l:Jio-r ~~':!a::.s a: ~ 3i::::i: 

ODd sba.ll PNsc:ribe:: 1.1l!:1~t1o:: o: t !:le .....::: 0: 1.::- ' :':1:.ta ~ l CQS-

Lem aasats 1.:: rol.:!~ :c ""' c::p1 t.e1 :>%:Ill. &<::"pl'CB ; c.= ~ ro.,.l:a;i..,. lb>ll 

not be &::el:l!ed. ~t10<! or roTOim<! cuce~ bye !:>=-:-c-..=s -.j:o.z:!.ty 

vote ot tho 3<>::rcl.. 

IL 3otcre tlla 3o.:::k 11=UT ep;:roTea e.:: 1::: ·,.,.-!!· u = l::lcc-~ lccm 

or enoeatoc ot e,=t , a tiUl 'C'iu.e: re~ = :!2 »=its~ e. ;:ro..,.O<! 

tnu:tSactton str..U "to .;::re:;:rod by n e c:a:1tt.ev ~ ~~ ~~ ~ 1:rlp:$e 

persons other U.:U. at't'ie5rs C.DI! ecplo,_a ~ C. llO=k. 

I . 3xeo~ :>.a !:are1%l otherwisa proTiee.!, <!xi£ia:.a C.: ~ lbozl!. otcll 

!>e b7 a1 :;Uo JE1J o.tt t7 or t !:le - c:=. ~ c... =so: c: ec;:::.ll Q' ot .,.,tea. 

the c!>11i= !C.:UJ. bon :: dociclil:;; TOto. £. Cor.>:::ar.t ~ .. <J:>e n -'IP' 

e1C>e r ~ t~ cUzoet.ar ar :>.lte=>te cr ~~.,...,,...or- 1A 

such == = t.!:1e 3aa~ ~ ;m>Tide !>y ~-icca. ~-..! !>7 t.!le 

PMsldaat t.o bo 1n t!:le ~ iSe.rosta aC thl :ii:::ol:, ~11!1a:a ot CID llou'l! 

0.! Dirll<: to:rs ~ l:e ~ wiu.c.:t ~ -ti~ ~ ;olU'¥ ~ ~1Gr& oa 

spoeJ.tic q»>stio:a .W.a:l.tt.ed to 1t.<a il1 Sl.c!> zc=:>Dl' ::a C... 3cco.rc1 crt 

DiNc:ton s:..U br ~1a::a ~rartde. ~ ~ crt ::!1.~ c:ll t>7 

~Uac.s doteDU::.e ltlet eac.nuu~ " Gil'= tcr e ~ 

1. .lp;:ror.>.l by toc-tu'ths =Jc...-ity 'lOW ot ~ !liz..~ C.: ::1.-..c:tcrs 

~ bo ~ tor ~o "'*1..11& ""cl gn:::ttec ot lr'4< .... ..., ~ J.a.:o.-wm 

lOIO:LS &lid eroctita, ,.,..,,.'IS t.bo cat"""'t1"" ot Ug ot>Hrrtcm crt • 

SU<>Z'CA~ "" l.ctol"''\hto ....S lOCIC"~ l oa:u ad c:zeoUu; La : I t .suca 

ad aa1o ot ~w o.:ld lo:.c-tcD~ obl.i&:'U.- =Ill ...au•; u. 

d1ecClW1UJ:c or rotiacaa:•U,. crt ~a ar 1..,.-tas JICPir. ct-. 

1.:1 boll.Ua::t o.:ld toro1cD ..... .,~..,. t:nm.a:::<:Uaoa utl - N.• ,,..""• 
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~~ •vb•p riab; t.11e 1....,.• ~ <lo:ol:>aaww &:If sloe ~u= 

=! obllpUCZIII or tile ~; u.. <MWD~f..a~Ul.., <::4 ~ ~- ..,. ...uw 

::: ~ o1't1een aDd pr1JIC:1pal .-plo:r- ~ c:. !laol: .- libe - ttw 

~ ~r ooait~; tile eell!ac q;> ~ U.. ~-- .._ - ..-; \M 

=-tt= or b~b .. ot t .ba a..J<. .,4 tbr ~ ~ l!J-~ --

~t .Arttela 5l ot tb.e• 87-lan _,. nat be ... ~~ ~orttJ' 

.,_ o! t.!le Bsr4 ot Dlrec~a, U Wed U ~ .... ~ - tb,_~ 

<d t.!le - eaat. 

3. 'l'be boolta an4 aeecxm ta ~ t.!le 3ll:a: C:aU. be &42 - l.J> -

~ t.!1e llhUad Statea clol.l&r. 

C. 'lbe llult llhall pul>U& 1111 .,.,.] ~ .,.e n l.aA ....,. a 

lila:!"~ a au- or aeeOW!t 1n a:aeb rara as ~ i!!lan '-7 ;:ra.ae:nloe. !!le 

3oL~ !i!lall eauee to bo prepered a pnlfit ~ lass •n..,m ..., a balallca 

C..t tar aaeb t:11>1U1Cllll J83r. lll pabll~ <!:It :a Call be prl.$.&4 

i:l 1.3 orticlZil lugcape ot tba pe.rUcipottl:& ~-. 'l!oe lllr:aM eta11 

:!~toe a eOlaittee or Dlreetare to ~ t1::::- -=-<mU<Xr~o at lMA 

:oe. ,..c.r, or tba b~ all4 c.eco=s ~ ~- ~ ~ ~t.ct ~ 

-:.:> be salo ct.od l>J' t.bo colal ttoo. 

:1. 'l!lo )IOI>rlJ' DOt protlta or the ~ ~ !:10 =A"J< M U ttJll- s: 

L. Bot less than 25 o/o or sact =~~-:;a lllball l>o po14 1::to 

8UrplDa Wltll tbo sazplcs t a -.:;al i:l V"'W¢ 'toO t.bo :;az ~ 

or tba autbcrt~o4 =pital r..o:i; ~ ~ ....._ 

2. Tho .-!llder or Sleb ~~t~t ~t<a .c..n il>e ~a4 ~ 

tbs pe.,- oro 41rtc!CI>4 o! ::ct ~ =s s qfo if'1Z ._ 

on tbe pe. ld up 1>8amt ot tbt ~ C: ~ 3!:lc ?:vo14ad, 

h.,..Ter, tmt 41T144D9 llh:ol.l boo ·-u. .. a!ld ,.. 41oi~a 

ehall be p:id ao 1=c as tl:ll =rJ_td C: ~ ::.U is 1:lplUe4. 

5. Tho baluce or aach prot:1U ~~tall il>e ~4 Ul;.o ~ &lid 

be 4c81cJIIlted. a 41 oi~ roa.~ 

1. 'l'be BoG.r4 or Dlrectore bJ' a tb~ a:,!:ai V ...,u ~ ~ 

41Tld.,da out or tba 41 Tld-.4 ~ u. ~ o! tJ.t :aoo.t. 
pro1'14o4, hoae'YV, tlat tatal Itt T! E •a 1: ~ """' ;Janr &all -

be .,:re Uum 5 o/o or tba pe.14-q ~ d U. s:os. 

l. 'l'be Bank wq DOt bo Ucp14ato4 ~~a ~t:Utba eJoZl~ 

,..t.e ol: t.bo !lcnr4 or Diroet<lre. l1pac. u~otc:a:. c: ua ::lick ~ an

!l laearp or all t.bo 11o b1 U t1 oa or tbc ~. ~ .,F'M"' • zoeo1 '"-« aM.U 

"!>e 4h14e4 .....,. t.bo llh4zeboldars. 
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.;;.. ::!ba _,_. .cell =n:7 .o;zl rl,pa <=> ~ d.]llt:t.e 1a \M 

;-=-=:s ~ u.: 3::k ~ b =7 e.sat~,... c:: rer >9= ll~Uca 

~ = 3o:::X. 

-. ~ .3E::z:it: a ~ b7 tm _ __._..., ~ s '::.) C!!%':3'" Clllt u. 
:-~~~ 

&:. ~~ ~ l'""·-~ <:: ~ Jell! ~te ~ 
!t.:.:. ~-=: "ft '1:I:IC) ~ --;-1~ 

3Jd n 1= ....,_,, J t xs.:c ~ a:::t 1 eu:::!es ;:::- J::acl:i c::D St.:l t.oa; 

z:;:::oc::;::e:.a :.Z -=::.=: ::r;=:re :tr ~-toe ~ ~.:me...~aa. ?Dmt• to» -

.:::! -=~- ~ ~ :ml! sU.•- . ::::0:. ~~ -~ Olqlll~ ... 

~:: u = clan..,=€ ~ .o:-. :% ±:: !1UI)r w::uw ~tilde, 

'!.:. ~'"'lz r i - = =:1 ~s. 

-======-- ~:':!::t.:::l!.l ~::"""~ ~ ~ rrre ... :c.p or .-ntc• 

!:. 7.2 , '0" ~-..... 

?e e •,• ~ !eral~ 3t. !.o=£:2:4. ~e ut.Uittu, m.d.-=a , 
q;::.~ ,.,.. ~ tl.::::=e ~ ~ ... - ~-

!E) !P:a= ~..., .... ~,.. ~ ::» ~= =- a u. 
::.~ ~ ~~-=--- ~. ;=u:: =.u~ ...,,, , ~ ... 

===-~: ::::..: reb~....,.."""~ c.! :::1.::au:1!1l •tt:ars. 

......_.._ cs ~ poa:>2 • ee. t::. Qe """*=' ac or qztelllt~~:No 
· ..,.,._"=:~'. ~.., "l:t:l.litiu0 a<=rt" lei! ~.....,.., 

: ~ 1:; =---""* ~ ="t..:::l~ .,..,_'"t ~- = ~ 
~ ~ -::3r... -, ce. 'r:kirc ___,. ~ ~ 'Caa7 .rcs.l=to s;.c.U1csll.J' 

~ =a .,....... ::1: ~=-= =~ 

I ..........., , Flle:ti:z ar ~ ~ L:;t::aLU:2> Z'eku,. to~ 

;cL: .... ....-.::a... :::: =a ~ 

""' ~ ::r.:;.= 'to 1:=7 ~ e. a ~ .il* :o 'd'OS,. 1M lbzlk *all. .,...,. 

~-- ,.,..,.. ~~ 

t:Do ~-....za. t:S· · .... ~ ~- l.x=.s a~ 

-=='*"""' :d .1: ~ = ld.l'Nr ~ p::....-u<::tlo'ltU-:0£ /PW ,_ u ::X to 11~ 

q;:z::,:f-. """""Tl ~ ~t1aU ~'dd::S ~ Xti:J:Cl.a ~ 

:a~ ... z;a U. ~ ~ ~ P"""KS U..t U. ......-~ 

::JC :a ~ - ... :a- ""' -- D.e-1 .. ... 

ffl:l ~ ~11.ecl..,..'lllCca _. .. u-a.. 

..u.a~~..uu u. c+u.,....~-.. •u•ltl 
~~~~~~:u. .:...,-==••• .... or n-' -. ~ b:ll:lta, pa11uec1 
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r..W1T1alou aDd Mts.-lau..r.of proYlded sucb obl1p\1oaa aDd --..&u .. 

are IJII&!'UWM 117 part1c1paU-a IIOYu-ta; u cl proT11Wd., t'lilrtbu'• U.t U.. 

liiU aha.U .ot baS ~Uoaa utd •cvlUea tbat are 1a ~t 1a 1lllol8 ot 

1n pert •• to ptta.eJpal ... la\ereat . 

(3) Cuareat e 1a llllole or 1A p..-t lo.ns • de tree &117 _,_ to p..-tiolpet 

l.:l& ao~u -.4 tort~ apac1ea, central beDita, polit1~ ..a.41rte1oaa 

an! ,.u.....a tbaNot, praT14e4 \bet \be l...u are paraAt...S 117 tM .,..._, 

or the~. 

(4 ) J.ct as a cleeri.Jic bou• ot tlm4a, balaDcea, cbecb, d:rat'U, a d 

aeuptaocu. 

(5 ) ~. aell , bol.d u d deal 1a precious Mtala , Clll1 •-~ ttlrelp 

e.~ tor ita """ ace"""\ aDd t or tbe account or otbera; aDd _,__ t!le 

aTa1lab1Uty aJid tba ratea or exchanse or tbe currencies ot part:lelpeU.q 

IO""....,.ata. 

257 

( 6) Issue or sell debelltures and otber aecurU1es llD4 otollptt.... ot t!le 

Bul< to obtala ..... t . tor \be pu-poeea or tbe Balik, p?<~Ti!Wd. U:at - liebeaturea 

ond otb.ar aeeurl\lu aDd obllpt1oll8 abal.l not be 1uue4 or aell1 1!7 dle lluak 

1D tbe torr1\er7 ..r &Q part1cipett,.. IJDYenlllll.llt wbich akH a t~ objecttoa. 

The 3allk Q1J' ala> bono- 1a U7 otber Mllller troa part1e1peU..ac ~·and 

poli tical -b41T1al ... aJd MnHns 1utltut1ona thereor oaleaa- ..,...._, 

ot tbe l eDder .aha a t1Joel.7 objeet1011, 

(7) Accept 4_,.4 aD4 tlae deposita and custocl;r aecawsts troe ~u 

elld tbcal ~1 .. , eentrel beDita, political aub41YiaiOIU 101115 ~aU..al.a -r 
tmless tbe so~t .U.s a \1aelJ' obJectioa. Pr<>T14ed that tbe llulll: llball P87 

1nterest , 1t a !Q', oeq a11 4epoa1ts oC ., .. er.-..ta, tiscal apadea aa4 political 

subdh181011s tb.ar.ot and cent rel balllta. 

(8) Dtscouat u ~1scOUDt bills, acceptances aDd otbtr ~ ...Up-

u .... &114 lll.au ts ot eredit . r pert1c1pet1J>& ..,.....,..,. .. - n-1 aseactaa, 

central balllta , polltl~ subcUYiaions an4 lllltiollela t~~er.r, pi"C'r1det Uoat -

paper, u is DOt tba 41:rect obllsa tion ot sucb goTerll""'"'t • 1a ~,- 1!7 t ba 

8!)YarD:Itl:lt, 

(9 ) liledi-t • !t.h ~ ~Dt, tiacal agenc;r or baalr1• 1! 1aat1tlrt1ca 

billa , acce~a a:>d 1Artr\aaDtll ot aredit tabA tree tba llults porU'ollo; pro

T1dad1 ~er, \bat tba Balik M7 not redhcount wi tb a t1.a~ SC' 1 ar • ballk

IJ>& 1aat1tut1oa 111 t.be Urr-1\orJ f't a pert1c1pot1Dg ..,....~ 11111$ ,.Jtaa a 

t 1olel.7 objectioo.. 

(10) ~ • 4 eai.Jitalll tlae ut4 4_,.4 4epoa1ta aDd cv.atoo!7 It =-~ wttb 

&OYe.,.Dts - banHns 1Aat1tut1o,.. and arrup wi\ll ~~ .-4 banl1-a la• 

atituUon.a to act as ag~~~~t or correspolldent tor tbe Bank. 

(U) Act as ac-t ...- CO~spolld.aDt tor &AT p..-\1c1peU,.. .,....._, aDd tis

cal ..-Ciea, ....tral baJIIal •• political .. bdi.,laioaa tbaftor, _,_ tba 

t - a \las~ MJeetic.. 

(1.1) ••• 1a rt.Mlal allll eo~o aW.Uaa -.4 ,..."* Npll'\8 U.. eot. 
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·•· 
(13) _,, ..u ..... late ... Mal la ..w. ... >c. •• ,, Mila ... 

.sran.a .,_ .... "· ... ,_. ln1G'11 ol ..Uti .u -*Jed ..... lllllteU.. 
11ore1a prorl4H willa,...,.., w ~ • ......,._ ., ..at, a-u.. ... ....u-&u.. ot ............. , .. la ....... \1_ ... -au.. 

(14) lbucl• taD14•te1 ;a a ........ _...,, _. F a to ..n7 - \lla a •• 
HPN.al7 ~ Mnla. 

c. 1M a-n o1 Dtnotora .-u ..._._ .- •'- ot .,. ..-.uwll.lu- .,. .-.....-. • -. 11u1t 1a , .. __..... ., sa. ; a ... 1a ...._. 
to athct•te 1\1 paapaaaa. ftll o;cnu- 111 \lla -... .-u d .U u- "* 
CODil""\ell 1a coct~>m&\J *'"' tlla 1ua ot tlla tern~ ....,._ - ..- sa ..u.e 
u4, 1 0 tar •• poaalllll, ... ...S.\ell la _,..., *'"' ... polld .. ot
part lclpallq .,._, 411'10\q ...,._._ 

6. D!ftal\lw 

.t.. u .....t llanu -..u.u• .-u laDl. ... - ;ancc- sa ..,...u.t 1a 
or a c:1Uua or nald8et or a partloipattac -J:7. _. .-u abo laal ... ._ 
IA.Un4Dal, ~~. -l•Uca. wpaaat~ w e111ar .-t\J wa .... ,.._ 
the l aa or a part1e1paUq -a..,. ,.. .... la , .... m la - ~~ ~ a 
partlc1patlq COGal:t). 

I. Aa 1&8ed. llenie •8bort•l._- lllall - a ,.not ~ tllaa - ,._..: 
•t.ata....Si ate• lllall -a par1o4 0..- to tlft ,...,..; _. WJ•a c...- ..U 
- • parlocl loapr , .... tlft ,..,... 

c. Aa aae4 llenie epolllloal ....Urtatoa• ..U ••• · -~ ... ..._ 
Jllll"-l••• po•eeatoaa, ...S alao .aaa ..... ,... ta, ~ -~ ... 
.....tc1pallti .. , .Ua\rlota, u4 ot1aa:r .,.... tal 013 •-u-..,. ~u-. 

D. lllt!UA \lla at tq ot ..._ !ilr-'- a Fl t *-11 lie .. _ .. 
•to ..a • ~ objeouoa• ...q sr ..,. ..,.._t, an-- ita~ sa 
11Dt lt1e4 ot propaatod. aotloa b7 tM a.K u4 eltla1e \lla rm ~ .-still or l1aa tU1e4 _, tllil ~. ,..._. w .- -..u. ~ ..,. •• t•a 
oUJ"ect.o:r, - • or proq ua objeotlc:a to -• ..u-. ,._ Blall: -.u 
a.oUt) tlla 41.:reetora .,...._,lac - .,.... ta - acUca sa 
COJl\-.pl.a\ecl '-7 tile J1U1k ....s.r .f.:rUcla 5 B (1), (7), (I) ... (11) ot ~ 
87"--. 
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5 ,.., 

~ ~~ :$ etl:wo '"" 
2a1..:: ' - « c;: c:. ... - :r tr ~ ::5c:k 

J'1rS'1 , ~ ....... ;wic cC. ~ !p, .:OO:S I .'!:JC. ~ u. ~ W J , Jfea 

..Ji r; ~1&1 tile"..:: i.e. ~~ :» ~ ~ .,e ~ .,U'hr5Q 

-..:-e~u: 

s.e:s;. ~ ..e c=~l= ~ u &a:"-b =ill t<;~ad ey u. ·-
. .... s::-ec - c.: -- CZ" 7 !::e.:. !ie.:i:; 

~ e=::ra-~ ~ ~es ~ : : ~ =-:::!z ~ u 1=st1t2tti:a :o ~ 

t:II.:JC .... C:r ~I= Se..l: = ~ '"'IC ~ ~ e:ld 't.O !:ant :M 

~ r~ l..:l ::!c.• ~ c:!sa:-.e- =t ~:-s =cad !:_...,_ 'C:.e ~ 

===c ;rc:! es agee ••• ~ ~ ~~=!ad t!le p~ r~ 

!I:! :;::""!T11!1£es ~--- -'"--• - ~ ~ ~.:- :.:._ ~ ~ ~ ~1-rt:-lca. ~ 

DC!=s c! ~ ~-..! f:1 -= ~~ ~ b]>-l:::n &3! tt:r~ ~ 

-:.: tot:: t..=;~ lq;:iUat.t:E: ~ ~ ~ ::r:E ~ e·c:1:e =,c s•n ~ ::_ee::r4 

..=: ;>~ .. ~ ex. ~ -:.: ..:.. ~ ~ -:IJU~ Sit;._~ a: ~=

~ ~ ~ ~ ~ t.!=L ~ ~ <::!:a:..Y"llCCt ~ 1.: e~ee w:ttit 

~ ~ • ....,.a c=::--..c:" r-na' ~ ~ ~ .,.,_~ ~"'""*" ~
 ~ 

~ ~ ~ ... .......... ·c:: r ..._,_ ::-a;:::L"'B! ::r s=!l "'' •= --
;c-: • -<.,..: 'I " 1:>. ~ S:!::k .... ;tc:Co!:l! ::... ~ =Cited bp-lns. 

~ e:c-eetl:.;c ~1es ~ w:•'t<-~ :ros;oe1.1~e ~c:rri~=. tU 

:-:· • ._. 'iE n&ou. ¥rtrl x 5 , ~ :::oe ~. ill. u.. er ..-.ce <Z" 

wt: ~ a a:r ..,.-ix ~ ew:.::; = ~ ~ ccree ~,. e=et &.lQ' :a

~!= <::11! t.:>- 11::7 ~ ""'='= ~ .tt-u s:e ~ 

:;>r.T'~. u .• c:t sc ·--

J.. ~ 'b:.:.t-. 1-u - ---. *~~sr:-•:ms :.a b. ~ iu res! c.a! paz ,.,, 

:,..::-:z;,.a-.,:T7 ~ *rt w me. •:e!"af-- • ~;:: ::pe:t:J 6r,:loclud. wt= I• ~ e 

,..~~ bad. :r ~ -u. l.:>e::Uod c.= "' • ... ~. 

:. ~lOX ~ 

M W- he •-.:.~ a:a;:z "' T C %; 

( U) P~~U=a. ...-~-·,.... z a • ,u::cs cA4 e:ct;rol.s er u_. 
• '• t; ,... 12 : ~; ~ 

( lll) CICWSa2-IFOI,, .,. ..... or)') ... --... ~~ :r r 1-'J.ca-a --•1
1 
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s. nere reatrict1ona, regulations, prohibitiou or ea.ual.a enat or 

a.ro 1l=j)Ose4 in tile terri tory or the contract! ng p&r'tJ 1D ~ to tbe oo.,_ 

nrsion or e:.ccbcp or ita currency into ro~ip currell<:i .. , U. oont...,tiDC 

partJ aball snmt, aall, or otheriiae llllll<e en1l&ble to t!ot lllclt, n>re1p. u 

~ge, 1DClu41DS preeioua •tala, deeired by tbe Blmk tar .u:11 local OIU'-" 

r:e¥1 bald by tbe lllllll< on a beals, aa to amount and rate .,. ..U u to llll 

ct.har rectors, no leas t'e.Yorable than the &04t r o.wored u-a..t. axt.ended bJ 

t.ho CODtracti DS p&rt.y to lillY sovernment or political 11Ul141Yisloo tbereot, or 

to enyindi 't'idual, partnerelllp, association, oorporoUCA-or otber ozpnizatton 

or anti tr or 'lObe teoe•er nature. 

c. '1be B<mk, Ita assota and roal a.nd parsCIIIo.l proJ:eXr oC ~t-Yar 

!lllture, iDCludiDg, WithOUt liaitotion or the torogoi qj; 0 ita dl:>rUr, C8ptal1 

rcso.-res, surplus, incaoo a.nd prot! ts, ita act1nt1os, t~cuo..s end 

oparationa, and ah4roa or stock and au notoa, dob<m-. bac4.s =d ot.bar 

sueh obllsationa issued by tho BaDl< Includ ing dindCIIIds el:4 l::'UNat t.bllrooo, 

by tCo:so<ITer held, Qlld :my NIIIUDOI11tions or 83J.nri08 pcJ.d h7 a 9:mlt, :114 

uao 11111 l.ndi.Yidu:tJ. , partnerallip, corpor:>tl=, naaoc1Qt1oc or otbe r ctitT 

111 Its d.>llliDC• !llld role tiona w1 th the 3o.nk 111 cny or t.he fore&<>i:>& ~attera 

Qlld 1n ita acqul.ai tiona , holdings, tronatera or dispoal ticca or :::t.J .. ch ah4raa 

oM obU..,.tieztS Ot tbe !lonlc , ehnll bo OXaDpt and iJ:I:IWle t'roa .~ tcle:>tiOII b7 

a O<l:ltroctlng po.rty or a polit!o: l subd1'fill1on thoNot ,..,.,. or ber«>tter i&po.eod 

cod bT •mte .. o r = doocrtl>od, Including, wtt.hout 11:111teti;;; ot t.bo torogntns, 

exclsea and Lapoats; provid&d, howevor, t ha t tiD toresai.DS ~DOt be ..,,.._ 

t nad as provooting tb& il:ll>Qs1 tion by n CO!I trocti~ pc.rt7 or ~ polit1onl 

Slll>di't'isio:: tiDroor ot non-discrilllimtory tc..xoa \IPOII Ml:iac.::U.a or suCh co.,_ 

trectt::s party w1 th roapect to eny or the torogoi'1!• ~ .,.ed t aroill, "Jctiona! • 

ltlall i ncludo noy pal'SOII who Is dolllicllod In or 4 c1 ti~ or IOS1dant ot a 

co t:trsctt:s p:u-t70 and aholl 01so inc :Wdo cny lndi'fidu:ll, po.r:,,..rsbip, <:~aso

cictto~, corporntion or othor unt! ty orsantzed undar tt• 14ws or the contrcctillg 

po.rty or ens;>8od in 'buaiooaa i n tho t orritory at th<> e~t.r<>eu:;c party otho,._ 

Wiao thao ezclUSiY-..ly wl th the B:lnk; but •nntiOIIIIl" al1nl.l :a i::rchl.de t.be Bank. 

Notwtthatcndiog any ot tho torosoins neithor 4 e c•:t.rceti=c ~ :or noy 

pollt!coJ. mbdi't'isiO«l t.beroot she ll l.tlposo noy tax on or -=>surod b7 so.lnriaa 

or l\.I:OIIIel'l1tiona or n ny otbor controct !ng pctrty. Nothi=c 1n t.!>J a por~ph 

a!QU ml<e tbe Bank or any otbor pcrty retorrod to nbcwe ~ or s-o. 

:'rna ~ custo .. duties or othor toxae, foes, chnrgos _. or cur&etiou 1Jq>oal)d 

c.n or In COIIIIOCtion wit h the Importation or o:qoort=t!oe ct =7 :>rt.icla; proYidod, 

!tOWit't'er, tlet tho exportation ot 1ntons1blc proportr, i:.elUI!~, wtthwt 

l1.1!11tation ot tho toros<4118, atocka, crodit inat~t .. a>c:UrlUes and ovideJIIOOI 

ot lndobtodnoaa, and co in , curreocy OJ>:! prociOWI ,.,to.la, _,.., or bold by tbe 

3t.:lk or deposited 111 th it on c custody bos1a or otbonciao, :cd !>7 ~-OOYor 

bold, ahoJ.l bo oXDmpt ond il:lllUDo troll lillY cuatoc.a c!Dti .. or otter t::raa, taos, 

ebrgoa or omct.lcms. 

D. 'lho BaDJ<, ita caaota, obligr.tiona t o it =d ita reel =no! pon:mlll 

pro party ot wlxltaooYor no.turo, i ncludi r-a anr property do,-1tod 1:!1 th It em o 

eustodf baSis or ot bor dso, ahllll , wborosooYor loc~Wd :cd by ~OOYor bold, 

be a.l>Joct to nttnchl!lent or execution by o ;>ri't'Cto pcrq- =ly :>!tor t1D01 

Jllllpnt or docreo in o suit, octt cn , or proeoedi:o;;; !.= : CC>urt or a • -rectiDC 

partr or polltienl aubdiviaion tllaroor. 

K. !he .tocli: !Uld the notoa, dabontu.r.a, bolllis a.::d et.!ler obl1cot1ana 

1-d by tbe llllnl< '8bal1 be oXOIIIJ)t CU14 1..- tJoo:: prahibittaca, - r1c\1011a, 

ros.alaU011a or cCIIItrola, now or bal'<Mifter l.Jipoeod bJ a -~....una party ar 

All7 pollticel aul>di't'1sl011 thereof, nth re11p0ot to tba zet~»t;roU..._ 1-

aod an1a at atod< and aocuritlea aD4 otbe r cl>llg::Uou. 
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AS ,.... Sa Wn AI'Ualn ~ual ....U'J'Uia• ...U '•'"h wrrt'-lnn. 

4<11P_..u.a. 1 • s-... _. ~ •••· , a r •• ~ • .,.., .... 

Jllhl~U•, 41AW1ftn, ... ..._. F 
2 

• ,...a-loan ... .U.arl\S.. 

aut !!ale 
oftW F .... I a tea nllnU M nut1nil _. wft'w? 7 1t 117 Uln I ' ~ 

lac partt• Sa oawhm11iF 111~ t.M1r a 15 _, .. -•-s-1. -!tcf· ,._ 
cr~ !Mt~ ..U M 415 rtW Sa \M lila ...... 1nnn 111aloa, Sa.,., ...... 

1111.1do ..U t....-lt -·-h ..utSn4 &151• w \M nastantU. JUU• IV 
t.llo pupoee or ratU'l•ttca. ~ Sa n or -~taa nllnU a1no M 

~.,...tUd Sa ............ ot \M .. 'Sirt.a. '1111'* *-11 -If) .... 

~ .,....._.. ot .... 115 rt ... 1Ua -uft.oatlea tltJll M I rtf nt 

aa ae ertth=p ot ntU'1-~-

81::~~ .. ~ .. ~:.~~ 
1» ...-~ -uaa -...u e-. -.o f'ade .- e1'ten u ...__ ~&.of 

rat1.1:11Ac perU• 1t _. ..... nuru.u-a ot ...U --loa ..U .,... ._.!is 
dopos1Ud 111\ll \loa Paa "-U1eaa Vatoa "117 at laa tift ot U.. ~ h _. 
parU-.t:dt line ~ \0 ..-artM tar at 1aa a \0\al ot llO ~!bane ot 

aock u.a ~ ..,. d.tiPoGt or ratlftaUca ..u. M- a , .. b7 \M 

declpaUOD or a~,,. to .... ca u.a a. a ,,.,,. ~"- ot u.. toau. ~ 

C.-it tat -.1! - t~\lo att. 1M '• ...U .... - la\0 ,._ ~ 

a:4 arteet U ~ ~ ........... '111\ll &U m I U • r, tar 

praop. cas .... u .. ot \loa 1laak. 

.L ~lAC PRrQ' ..U r-'• .......,. -.. ...U -•-~on tar cae 
,..,.. an ... SIIC5t. JIU'7;7 -- to JUU.cS,.W 1a u. '-~< uot -- to " s. 
811!1 'IIIIT ciollaotad to \loa ll&elr. 

Slztl: .Lrt1ela 

ft1a eaaqm.ioa tlllall I fe ... to U.. = •11 ar MOIIIi CID Oil 

Aawtcaa a.-uu '1111* are - - ~~ ~ OCki 115 •"• 1a& ' " 

..U bo chpootUd Sa \lls ua?lt.,.. ot \M l'aa .lltlor!ea Vaica '1111oll ttlall 

c •oata U.. to U.. ou..r e~ ~-

- 2 2 
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C\1 

I ! .. j ~ J • ! r ·• J i 1 ~ ' 
!i J!ii! ~;~ J~b!i! ~;i!i -; ~ :jf!Ji~~~ 
~ - s~~~ ~~~ ~ii ~! J~~~! I ( 1 ~} ~~ ~i 

~ 1.1 '~ !J~~~ i:J ;~!~!!! it:!~ !! !; !li1; 

i H! !i ~. :~;~ '. JI·. ~g.· m. ;~~;~. · ;~w fi: . liiJiit'l' 
J j j !)j 1~JU~ ~ !~ 1!!1~;;~ !l!•i !s~ fi) 1 1iJI• 

~JJ i~i t; ~~~ ji!J iJ~!~::~ :~;;J ~~~ 1 ~t:~; !Ja 
ri• fi! :~ ~ -~~~ ·'·'~~~· ·!'i!.· ~i!i ~~ !. l!: cia 
8~~ !Jj &1 ~~ "~!ft ta ~ ~e~~j ·!~ i I 1• 1i1 ·1~ i! 

'cl I =is i !§ . i1!! i!i~~~~ j§~ ~ ii J jli ~ ~ant 

~il ~~~ :t E~i ~;!s a~i~i;!! JJ!ii1
1 a~i : aJ; i~ iil 

- ~~~ ~!~~~~ njJ1 J!~ ! ~ ~~i nJ§!~ Ji1; ;fai!i'l' 
.i~! M~B (j !1 •• j iH!thi .i5 'i:: J~ ii J~j;~···f.! 
~~ s ~a~k 'clE~ !~~~ali aMiMi i;M uJi~ Ji!it 
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J~ 5 , 1940 

(I=ed1at~ fallodllg ~ 
T1.a1 t of :.!r. Lero:r- Be•n Heu) 

~- Feb 
J:r . Co ttOil 

!!I.: ,J'~: I !:ad Lero:r-Se.mlle1:1 !n ~. I t w1.ll 

.l=• teY.e a :1.mrte to tell ;rou. Thls th1rE; or Testlng 

~se seeur1.t1es - :rou aee1 that ' a .,.bat - ,..."' t&lk

!!l<; abou~ - ani! becauae u • ~!I& back, I to1d h.1a 

~!::8:: I t!:otl:Sbt ~,. h.ad !lllde a great o:dstsl:e - the 

£::gllc !:ad - 1.:1 r:ot d~ t!ll.s th1.no: tlBt we bad ~ed 

ll:!t, b-.lt .t::e sa1d U:ce:r '""' tM rS1 ng of sel.llng t heir ae
c-..trities to t.!:.e F!'e:-.cl: banks and then 1et the French 

~ ~ITCI"r. I AJ.d l dl.d not 'IO'BJlt to J)&ae on tl-At , 

~t : SD..ld I 11'1C: yen wou1d ~e -;"'a 1ll.IE&'I!Bt:1on: that 

.~e:-e 1e no ~anon oar Jl!l..-ket 1s be~ he1d d01r11 be

C&USe peo:pl.e don' !: l:n~ run ::uch seeur1t1es are go1Jl& 

'to c=1e O!l the Jll'lrl:et ~d 1f the £n<:Uah and French YOill.d 

ure ~ stoc:ka o~ ttm -ll- 'kl:lo!m co,.,..n1es - s.;r tltey 

010 so J:ll!ll1Y sbllres of t:n.1t ed Sta~ee Steel., and then go 

'to :::. s. S!:eel. and s.;r' "' own 1 0 , 000 or 100, 000 or u. s. 
S~e1. Does t=e Un.1~ States Stee1 _..t to bu7 1t?' -

t!:e;r are ;roar best euat coers. .\11 o~ ~ae ecnpantes 

a.-e f Uth;r --1-th :::Jt:eey and d01l1 t blow w!lat to do w1.th 1t. 

I Sl!!.ld t!:e S.E.C. WOQ1d :lllke 1t eaq to do 1t and they 

TO:ll.d P&J' you ~mre thaul aJIJ'bod:f e1ee. I sa1d b-;r 1t 

nth ten eo::;panles. 'Well, !le -.. Te%7 each interested 

~ 1s tek'n;; it baelt , but I did not pass on Ms :.esage. 

I b&Te bad Ula in Jl1.nd for ao::zu... !!ut tbe 

o~r th1t:<; I got orer t o b1.D - not this t1De, ano\her 

U.:z - eat - wca14 l.fte t o know .men - get tbZ'oQgh 

rlth ~. show, are - go1.11g to - al1 the go1d or not. 
I sa1d 1t TUT &eDU:I• Be baa t bat and I t~ s-r-t 
pe.1ns 'llhen he -.. .t::ere, ten ~ ago, to goo?er tbat 

~e 'blu.!lwea nth h1.a. !iie an.-r -.. n watad be 

.t::e..-d to~ the ~- or 45,000, 000 P'renehDea: tbat 

4.5,000, 000 Freneh:len coal.<!. not be -roD£• 
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Bl:aa: • ,....__WeN'-
• zh'. ~ 

Oafteat oUutloa "nepst tv -* eel'• r 1 '11r ):), l !j:J.J. 

Eoec x.c 4olllr ... "> " bftl... B.n - ...... Ua1 ) "" 

Oftl' -lanl u4 J.-.t7 ..,.....,., poeUiea •"'·- at V, I. 

$10,000,000. Stock •=Maae- netiw -.pitl k>l"IIJ'I eel pr1ee 

$10,000,000 t.ea1 oa11 ~at f4', Ia • to 0 

,. ,.. with 

Oo*obc, _._at olo1p1 -\en~. eel e1ov4 .& &t-• pert~ 
...,_ ~ wbilo a--ce - ....,. ~.- ; ,.. wttlo • 

0 

, l!l)a 

n 11r at 1111p• - ..,_ 111P,C tdd.le a v - ._ ~-

:ss 
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c~·!PB!I r>cm,gb~ -. !::A!:re &D3 be .-14 tta~ 1» 
!'~"= t::at el• • «1-.g a 1ot o ! q:aaUo118 o~ paaple ~ .._ 
~er~cma ~ ~ .... a ~ alM1 1t ~cl -
~ ac !11.• CCIIB1Uee; tbat t. ta4 ae'l'a' bee cca.alt.ct 
~ ~· &D4 that be t'eU t!ta~ ~ 'WM.Ullg oat t't:r a 1o~ 
~ ~.na:u ha!! beel1 • &t~. 

l u.1d. -..u. I ~ :!:l.s :"E?D--l u:p to TOI1• • !Ia 
~!. •: k::=w TCn d14 a:d r a::z: ~ t o re.&l! 1 t ~ I cat 
-; ;:, ! 'l:. • I ea.1d . -what a_-e y ag ~ t o do ~t!l 1t" • alM1 

~ sn~ . -..u. I w1ll t'llr!l 1~ ~ t o tbe c~u ... • 

.&:14 he kept re.,._-:U!g. t.o ar t=ree u. •. =-at !» 
• "-=,._-'" -: 1 t -.. a .S.•~• ~ ~ !an "CZM 1 t. 

2S6 

l &aTE ~ a C097 of' e. J.et~ t:-a. S..Z.8 ~0 Coasz"ea8• 

-·· 3oe..._. b:lt d1d-' g1.n ~ ~ ~=-1 br.cr *1ch 
~'t &loco; ~ ':h 1t u I ~t lt _. llll' ?E .. Arl'• 
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TREASURY DEPARTMENT 

- WASHMICII 

... r:t S, 1~ 

!bare is attacbecl hereto atataoent of contncta ...- br 
t::e 1rerlc:h and Br1t1ah tor ~a, eapn., propal.l.era 
and otmr eqdpoent, showing tile statu ot U.. CICllltncta 
as ot .lamaly 2, 191,(). 

!he 3rit1ab -.tncta are inclDdecl on the lut. J:aee ot the 
attached ata~t.. 

£67 
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Dlepript,ten Ordm!4 lllll!'J"!d 

llortll .a-ioen A'l'iat.ion, I .no. lluio trainer• 2150 0 All.&·· la60 
Donll•• tiror&tt. 0~1 Ino. 2 e.,.U. Bolober IB-!1 170 0 Aile• n, la60 
~ Corporaticm l •ncim Plu'IIUit 7W 200 200 

CU.. lo. lllrUn C "'J I IIJ' 2 ·~ Bolober 1157-P w uo Dlo. ll, u. 
DwiJM .uronn C011PM71 IDo, t •ncim Bollber IB-7 lOO t7 , ... 11, lNO 

llorUI .t.rioall A'riat.1011, IIIO, Buio Trainer 2!0 t!O •· u, u• 
Dl..,.. Bolober v-ue .0 .0 • • 10, Ul8 

~ 04rpoNU011 1 •ncim Pllrllllit 7W 5!0 0 DM., lNO 1 nc1M l'IIHod t P-'0 1.00 0 Dlo,, lNO 
co- ... lllrUn c JIIJ' t •nc1nl llOIIbar 1874 1!0 0 ,..., lNO 

Dwi'M .&ilwatt. C011PM71 Ino, 2 ·t Jlollbe!o 18-?.f. 
t W1"1JIIt 1.00 0 Dlo. 11, 1NO 

~ Corperat.ioe 1 encina l'luwit 71-J. tO 0 , ... 10, lNO 
CMnll....., Alroreft Corp, t encina lloatl U / 1111 It* ~ llrr,rll, 1M1 

,_a, ueo <r> 

Regraded Uclassified



Pent,reeW P.•erinMnn Qr1'emd Qtl1Dtld 
Cooopl.otA 
P.llJVX 

~ Corporation 
~ MroNIUticel R2000 Mn Itcnr C)'Olo:ne 1,440 0 o.o. Sl, lNO 

Oni.W &1Hratt Corporation 
PNU • Whitnt;r D1Yb1on PCif 1810 Mn llup 1, 821 l , Mi Jul;r, lNO 

Uni.W ~ Corporation 
""' • Whitnt;r D1Yiltion Pur uas Mn \fup, Jr, 1,100 8 o.o., lNO 

Ourt.1Hol11.all\ Corporation C1lf OR2800 Mn O)'Olont u 14 u.r, 15, lNO 

On1W A1l'o1'&tt Corpontion 
PNU • WhUnt;r Ill. Yiltion ,_ 1810 Mn Wup, I epM4 e,e10 0 Dlo,, lNO 

Un1W Alrarat\ OorpoNtion 
PNU • Whitnt;r lli.Yhlon PCif 1.!110 Mn Wu p, o-10-40 0 0 o.o. n, 1-.o 

0\lr\Le...wrltht. Corporation OIWitO 010\ont 481 0 o.o. 11, 1140 

01.-.1. ......-. Corvorauon AW10n Y-1 7-l.o..l 1.10-4-14 w 0 Olt.. 1\,1140 

Clll'tl~ Corporation QJ\-lDtO 010\o:ne 10 0 o.o, 11,1140 

0\lr\ll...wrl~ Oorpora\ion ow n..e7~>-& atnclAI Row llhi.rlwind, 410 HP 
tor North AINirioan Baeio Trt.i:ner1 ~ ~ ...., n, 1NO 

7,171 1,1t7 

Juo •• 1140 ( r) 
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c , ztr PeeertP'a00 !!rden4 Rrl! .... 

VliW &U•&ft oo,..a\t.OII 
t.&l .. J».rtllOII lt.and.vd 110 0 April 10, lMO 

0\allolard 100 0 Jlllo 11, lMO 

IIJdroa• U• .. 0 -11, lMO 

8\endard 410 0 .11&11 11, lMO 

~~~ 000 0 ON, 11, lMO 

Stendard 000 0 ON, 111 lMO 

Jl1droNtio 801 0 ON, 11, lMO 

~-"' o..,_.uon ~~~ 1110 0 ON, 111 lMO 

.,._\to ,..122 R Fwbo .. , liG 

••• 0 

, ... 1, ueo (r ) 
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m:llla £9JIP!.!!!J« 

9 rltr pe•r!P'.tep lm!ertd Plltnn4 
0011p1eW 
De'',., 

1Hrob11&'1\ lq\IJ. .. n\ ll8 0 •.. ~ 
'l'noa (Oin~ral llotor•) MO 0 •.. ~ 
Po~ ro.r Plant.• 104 0 •.. ~ 

lpwii Qr:saupe OG~P~t' SMrobUP' lq\IJ.~\ 2$8 u ••• 1IMI 
Soun4 Looatol'l 2$8 u ••• 1INO 

~--u011 
0 I 011 pal'&\1011 o- us eo 

Col\ ... I zt ftrMra 0 I r.. •Maolli.ftll Qu.na .00 .00 

Air &r I tn'••• Ino. rw-• 6000 .00 
. 

~..- Ocspwat1011 LUic Trai-• &0 0 1111111, 1INO 

IFW&i Qrrnupe 0 $1 0 ~10M .00 0 1111111, 1IMI 
icmal 01ftl • .00 0 11111 a., 1IMI 

1'1111. %111\a lllltnt 0 $ ' CGIII)UMI ..MI. ~ .,.,. 10, 1IMI 

..... 101 

1-." 2110 <r> • 
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WIPW!F.S 
C~M 

Cart?P"' 9''9'1gtipn Ordered ootnn4 pe»D" 

l.oo!MM ~ Corpclr'&'1on ao.ber Reoo1111&11eanoe 200 100 

Jlor1ll .....u.n .t.YiaUon, Ino, .t.dnnoed 1'rt.1n1nc 200 too 

Loo!MM AS.rora.t\ Oorpontlon ao.ber n.oonnahnnoe 50 50 

lloi'UI .lllll'l.ean Piatlon, I no, .t.d'f'.-<1 TraS.nlnc 100 100 

t.alf •• &lrontt Co~ ao.ber ~oe 100 0 

llclrUI I I lMII .t.Yiat.lon, liiOo .t.dnnce4 Tnlllial ....llQ. ~ 

1,•50 850 

llo\e • lltli•l 1n IAKI~ 11 5 8 bel lllooanAil- planll 1ft 'lript ~ 
• • • • lllooe planl1 11't1 150 Wrllbt G-.1.02 

'10 Wri&bt o-205 

llltllM• 1n llor\ll •noan .t.d'f'anoed Trlininc pl.aMI ve Pratt " Wlli'ntr Waep, 550 liP 

.J-. I, JNo ( B) 
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- ---
;riUIIIUT 5, D40. 

U:.:OBANilll! !OB fi!B ~ CEU:!' t!T S3.l'J'. 1).-.2: 

SUbjeci;: :!:lrt1-.~ ~ 41..~ l':odDeUCIID ill 

~ ::!d:ab - "-· 

-

a.. 1'm:l<:e. It 1a -•twW tlat ,._ at U.
ont tt... 1a prodt1c1Dg a~ «10 -t a1rp1a:oaa per -._ 
'lbo breakdo1m by types ran.c-: 

~t 

-=rt 
Ob-~ 
........ n1 .. ~ 

:!YO 
80 
80 

~-

'lbo pazto • ~ ~ balk ar tm 8!>oft pre IIIIo 

273 

t1oa, upec1all.7 parsaU co! l:)ao6oc' •, 1a bell.necl ta be da!'1.111~ 
11lter1or ta tbe a1.t:dlaz tnes-~~by ,.,.._'0'· !!.
l'rencb ~ ta be • C'J'O.la ~ ::;, • • , ill t:be pe:z1'Mw- fJC 
&1rpla:ooa ill prodt1ct1ca.. 

b . ::t 1a -- t!at G..-.t 3r1taill 
1a produc1Dg ~ ~ per~ &:14 200 
tra1A1Dg &Ad m _u._... t:Jpe&. 

~ pe.,.,......,... .r '::be 3r1t1all prr8ll1 t I lliD;;le
-tar, aillglo =gl•) 1 ._ :cw >17 "C11ll Ge:mc -ls ar tm 

- olua. -r, Uds c1.a.- ._- ill ~v ~- 1a 
'lnsl . .. a1aoe -.rl7 1.a 1931. • 1a 7-7-n;r u. - c.lua bu 

'beeA ill CIU8lR1t7 PI', , --a- - l8tter part ar lS!!'7. !lo ftlr 
u ~aoaom tbe BriUsll-.. • bd st• ~u 1~1 ill,_ 
duoUOA, CU. ~ baa a ~ ;az;l I a1rJil- ot 1ll1a eJ...-
111h1cb ~ - ill prodt1c~ ftor a _.. 

Ill • !ld1:1tll .............. ~u.r.l ~-
1A1 tal.7 11ltor1or ta Ge=-: ~ - 'loeb& Jll'',. o e. 'D:a Brittak 
~~~- llaeillc ~ ....,, _. m be 1a ,IUUhi<:tiCIID ••• -

,.. ~ -- - aUR 5 • • '*ltda .... bel1 .... - .. 

comwEHDAL 
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!:law ~ *"'>= l : 1: ;., J . !iii::U ~ &:111 ~ 3::1t:UA ...... 
~...-K -z » a ~ ~ ..........,. 1.:1 't!le pemm=a....., or e:. balk 
~ -:;::,. .......::. t a:i..-:p!.z:JD Xi:.; ~ : = 

~ J.L_-:Ua:Je ?_oc!:x:n- Cr..dtz. !l!le ai..~ prod:octiO>l 

er.:1:::&~ b ~ ~--;;=r~-;; ~~ u »llend ~be ~1.r J"''IJCi ...... 
c:&J"'''tT ;: =';;ai: =:! ~ r. :.!» ~ ti:a , :p:'O"Yided anr types 
=~ c....-;:...:::.s C'8 :::=;t » 1 - ; ~ !::-.-:~ ~~icc. I.!' • ~ CJTilr to 
~ ... :zr.~. U: b :;=oe._-ess.. ·~-- c. ~a:~ be Tel"1 a:aeb. l.aas 
~ ~ as---=-~ i=. ~-..::;:'!0~ l. =~ u l>ellnwi =~ • ,..,.,..,..., or 
e.!.;:: -:= -:c: ,..,.-; .. s 'zc:L ~ _.:;:..:!._~ ~ ~ -:!:ie ~eti~ ra~ 02 

a :=-- :::.!.&1 ~ ~ -:-· ·=- Q ~ '-r1 :r: ca;.a;e11;7. 

··=:?~- ~-:r::. !..a ~ 1:1. bo"'th ~-eat 3::itai: 
c.:! ~. ~·u,.- i::. ~-; ~-::..1; u - ~~ ~e1llties 
~ ~~""~·~-.. ~ ~.._ ~ • ..,_~ .cz.arle''7 ~ lSC) 

r=-I-. !:u:w 'L • ~ ...,..,. ..... s L., ;r:-:. ~..:) ;::o.!w:'tl~ ~ .stat=:a w:1 't.h 

~ ~ ':!= .--o:!:oo::~ ~ =-- :=r6e' • u .,~ l::xJic. ~-=- u. ua
:.,. -~ ~ a ~ ~ -=;;;!.._ 1.:1 ~. ~ si"t=tiOD with 
~ -=:> ··;;l-.es 1.s -~ 1: ~ :!:'it&i:> ~ b ::'n=e, Scwn-tu=, 
:c..-; ~~ !.s ~~ =~ :: :;=!:o.e.l..:l& ..,_., a!_~ ~ 
.:3~~~s=. 

~. .,....._,, I~ 1.s ~~ 'tba't ~t 3:1.~'s l..i.::lt.
:::S !.: -:;::,. nr cw ~~ :::c...-. ~ :;>c s=:>a1 t!:a: ~1 ty or ai,_ 
;·nn. «=:zr~s lea! 1:. :;. ~oe::=:uc a! ~o:- ~s. ecebi::ect 
n :. ~ ~~,~·s ~*=J _:c::s •" ~-t&Jt. 't:=eates 1!. :ICJ..:tl: S&l"'1oas 
:s::.::::a~ ~ -:2 ~ !=1. ':.!a :::!Met ~ .e.L-rl•--s being $=0-

!::I:C.. ~ --= ::a=:-.$. 

c;,"~n-·' , 7 . A-, 
.:!::1&!' • l:r>',' i!j'8X"8 ~ 
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26, J.-ary 5. II p. -. 

,., 12, J.-ary J, 4 p ... 

Jlorlla 

---s 
~· 

DateA ,.~ _.,.,, 5. 1,.., 
._,, Stllo a. a.,~ 

Detail• ot a reorpaisaU8a rJt ....... _,. •• -.r • ....., ..._. .. .u.u. 

llrllllT ouUJ.uil u. \be Lu\ .-rw ;t 116 rq w...- -....ter rr~t- _.. 

M4a pullllo tO<Iq in \be tom ot aa article lr fta\e ~ lo _.._, 

Ooaillc'• ueletut b. \be J\oar y_. Plea ..._.•hvaUoa ~--b. \Ide 

e4a1Ale\rat1oa'• otr1o1al mpn• Dw n.. J.-.. n... aal npl'iaeA lr 

all 4a1lT papua tide 100..m.c ot 1lldell \be tel.l.owUc 1e a ~. 

~ aperl-• ot \be tim ~ ot u.a _. baa .... ..... .... • 

~. rw •\111'1ale aal -8i•al't•U•- l>e csn-*lT l1neMI aal 

el,tua\eA \ o tlaa cbaas1ac ~· 116 \be w 2 t ot \be _. aa 1aa1., • 

- aal 1a tbe air. It 1e alae ---"77 " -- .... ~ ........ rJt 

\be .,.Uhla 1>looD4a lr apertor c1aoeaa -··. o.r.... _. •" er -

UMNrore 1>a ..U aon aa.tlc, ~,. aal ....U 1a ti.MJ.Jic - _.. 

aal •eau aal aleo aora ra1..U- Sa JIIIIIM'II1lll tbe -=z- pal ot -to..! 

dot-. !hie poliq 1e ~--- aa u.r.a aoaUUone: l et , cl.ar .aho:rttir 
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. . .. r•a~ ~ · r:!~ie: ~a a~ilt~t 
~ ' i 1 J r ~ ~ 1 l ~ ~ i ~ 1 ~ g ~ f 1 ~ ~ t ! 

r ~~ ~~ t .. flrtflf .11 1 :r iii g 

I • . i .. ~ ~. ' ' ~ r 8 
1 i ~ 1 ~ e ! 1 l t a a ~ 

; l~ ffl :ti~irQ·aft•U:·ia!: 
D • I! .. ~ g: ~ . r ! -· 'd J!. ~ • a l l ., I ~ I l . 

:. 1'1 l I 

~ l • [ ~ [ i i ( : ~ } I i : ; J I i ! ! ! i j ! ! ~ 
.q· · ; ul i, • i 

a J ~ l f I ~ l I r • ' f f 
• i i ~ ~ J ' ~ I 1 f ; r ! ! ~ l ~ ~ I I J ~ I 

,,, 
-.J 
(f) 
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~-- .J.- -- ... ---..0'1 .uJ. ......... -•lble!e ~ ~-t!.t- .r a. ••••[~· - .,_,._ r- ..,_, ..,_ 

-.:..e-a.~ J1W~7-• c'•lli'Liee1..s--a. 
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........ , 
t - _,.,.,.,-•21111 • • 2 • -•al'W,.,.._ .,. _.._ .. 

- .. a. .. , 1 .. -. .... I?.,-
...,_,_ ..... , I 'a Jl! ..... ~ ......... I .......... 

3 ,, .... 10.5 __ .._ ... ,... ........ 

.. ~--._ • • ...,..._ .. ...,..,.so 1 nr 

fill a a• ,.. ,.. - , a u,,., fill kz a• '"" 1 -.. 

............ _ .... ,571117 .............. 

• Ql ..... 

-• sa a ___ ...... 
=•=:~·=:,fill " a .. l a......_ 
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, ',. ..... . -~ ... ,._ -· ....... ,_ 
•• , •'ale* 1ae1 .,_ 1 •· ....._a. ,..... • ..,. s a ¢'• 

.._. la._Te¢1lrlal aD ,__,....._ I W ....... 1Wjllet 

- .._ ._ • ...,. ., .._,. a at P6e ,_ 11w .em sa • 

-~--au ....... IW'IIese? hl'*Ml.,._ 

IIJ'o I'Wt'l& ..... II& QUit ... W.. .. $ a ,a -.., Sa .... sa ..S,-

,........~...u.c ...... aa..a-. ... s 'a ....... .. 

... _, ....... ~ 0 a ...... f/6 •• a .... sal llr. • •"• .. a ,, 0 

.................. ,, .. _.aa ,............. -

,... Ia tMIIrlU* .... '• Wft.- ... lieS 'IIese d 'II ..... a' "" f/6 

•• I I "•, .... llr . ................ u... .... .... 

twatltla - ,..._ - .... - .... -- ....... .., "' 
3 

Ia ... 

sllel- 1 usuel lola ?W tM8 -eat - - ~ .... tM I Us1 .. 

....... .__ f/6. , .... ~-.sal--- aUse .......... 

..,,,_. .,.. Dis -· JW .-IF hi snse - .,. - 1 skc» w • 5 

1ae1 eu •ee ,... .._ _, n a • f/6 .... sa1 • '-*' - ....... ...-. 

- 11 u,.ht• .... tW .._ 1 a : a a • ..., .... .tdt 11e rw·a , 

'" a 1 Uw el tM UwiUv el tM ~e?n a. 

llr. ~· ..u ,. ...u .. tP6e " - .. -.. ... ""' 

\Wee tM8 - 'PI sal - a .... lie ...U 'lie • lee feU I ,._ tM 

'II ikai Ia tM p ·-..... lie.._ aea ....... ...U 'lie .... _ lw-

...., I II .. ldto .... - ...u ..,. .. ~ 

_,_ 
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--------- ---~- ..... -.. _ ..... , ..... ... ' --.............. --.... ~-------·----.. --.--
... ..__ .. _.. .. ec a -.-- • ........ -. 
h . ...... PI 7 I&.._ ........... 

-·---p~--........... 21 1 ____ ..... 

•- ..,... z • ·c a fill •----

--- ....... lase Wll6a5JS_. .. ,. ... __ _ __ .... _ ... ,.. ..... ___ _ 
___ CITJ __ _. ............... _ 

- ............ _ ...... ____ SCai'L.--

SIJCia_ICS .. ftilf Ct....... • -·... .. ........ _ .. __ _ - - ·------ ------.......... _ .. ._ __ -----IJJCs . . ................ ... 
....... --••• a ,., .. --• 
.... .. ..... ft/1 __ .... IJC 

I..._ ------- 01--.................... ___ _ 
7 ·---··--... ··-----------·- .......... ~ 
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... as-~ .... .. ........ . ................ .. ----·-? ... 
------ .. ?1$ a-- .. ruelcc 

• _ ....... --- eSueM -- -UIIIISs•loac ..... 

- - ........ -- ......... _ ... , .. IWW ... a b 

--.---~·----a·--·-~· - .. ... 
-----·~•••, a a ... ____ ..,, ...... . 
• ... ~ - e.D ~ _ .... +4 I ... ya J -........ ~-- ....... ... 

.. ...... st•--11rRUP a ...... ,,.. 

~-- ___ , ~- ... ··~ lhi 

·= --· --- ........ --- -s..a.'e 
~----- ... •••« ... • ... ._ ..... me &. 

....... --- .... v. .. a.w. - -~ ....... 
- _..,_ Jle5l$ ~ .._ ~ bee- • •IJsiii'M•IIi r1 l a ~ 

- -- - ---- ~ ......... 1 .. ·-· .. 

---- ............................. 2 p' 

V. ...... .._. S. SbiiiUIIIS • M1 --· ~ lhilr I IMu 

·--- 1 a· ............... .. ............ _.a.. .. ... e.---.,. • _ _.. ~ ...... -.,..1.-s-.&a •s-'' 
S. P .... _.. ...... - .. ! • .tQP I a SS-i?P .. llUlU 

--Sb«e••--. ....... , 1 ......... 

.._.- •a.: - .aar .. a :A • .SW • - ••ill'laa 
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___ .... __ , 2a ........ 

.. - ....... _.., .... ___ aw-.. __ .. __ ........ .-...,._ ..... 
---- ..... - ......... , .. , •a-•a .a• ....... . 

1a a • .. "'a ... • ..._ -. ... -a h c 1 

.,. m 2 ........ _ _. _ _,.._ ..... _ ................. _ .. ....,. ..... ... 
-' h ......... -hklalllae- ... _ _. ...... 

41 ...... --....... lao .... _._. 

............. 1 .... _,_ 

.... 1 ... '5 1 ............ _., ........ 5 •• 

- .. ,.., 2 2 - ..... l't' .. t-.l' .., ..... _ .... ............. , .............. -........ 
VI" So- S.ettt 1' ... ___ --·-· 

lla .. , •• _., ...... .._, __ .. - --- __ .. - .... 

__ ._,.,._ .. ..,...- .. as a. 

• a...ar..-n 2_.,. _____ __ 
--~~-.,. .. • a e 2 

.._ ...... ..,. -. _ ........ lr- .. -lllalhle .. -- .... .,. 

2 a • .- ............. ,.- .. _..., .... 

-·-llj·· ............ -- ............ ..... 

---..0-Skll? ...... 4 ~----

tnr .. a·-llja• r a a ..... --• 1711117111-• • .. 

7 ··-·- ..... ___ ... , ....,. .......... --· 
.,.. ., --_ ............... _ .. , ...... .., -

182 
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... -Ill ........ __ 91. 

....... , _, 1 ..................... ..... 

... - ala .... - ,._, .... 11111!1••·1--
1 s u a 11 ~=- "' " n 7 •.a• ..,. ,.,... .., __ _ 

,...,. • s 7 7 u .,. r n s ....,.,_- ... -=••-
"' .. .... lq ., r • a • ., .. ...,.. ... Sola -..-

lshetu ... --· -- ....... ,_ " •• nr 
s w· .. ..,. £41 I, •• • •c •&r.,. ....,.. .. 
_...._hie l&r- .......... :ean:ole.,. 7 7J7 

...... ~s.al -· ,..,. •• - ... ... 7Mf .. .... .. --- ...... , "'- .. ...,. ...... ..... 
ssw;,,,.. . ..,._. .._.-., -...•• .-1&. ,_ -·w, 
-'. ~ • .,._ ..... , ... ,_ ... f6 ....,_ 

.. __ ......_. .. til 0 .... ...__-.~ 

4 "" ue .. lllol _.. .. ltalr ,_ lou I • - • ,_., 

--·<~ .. a..<~ ..uw .. 1 -s" ;1rt r-u..-.. 

_,.. .............. ,, 01 -"•' ~ 

louJse. ............. ·-·- ,_ ......... - 7 ... 

,_ --·· Pi'l--llts~t= .. •• - •rt I • F W ._ ... 

... ,...,. .. _ .,_ - ......... - ··--'C'IJ ..... 
, ...... all• ........... alae ...... , $ 116 ... - ., .... _,_ ,_ 

--~ ... ·--· ........ zs; $ .,. al .... 

. .. -"' ............. , __ at lfl_...., .. 
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.. sse ... u_ •• __ _.. ....... , .. _._ --··--?50 ......... ... ..... -. ... 
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a -. •• - 7 a ••a.-aa7 .. =• ............ fill 
:C'W ... a.a _ ..... le .. Ml -·rttll? ........... 

..... .. ... ,_ ...... "? .. .au .u ..... , • . 
£ ............ _., ...... _, .............. .. 

.. • a 5 ...... >pi ·7- w•···· .. , 

...,_ •• ese r • 7 ec= _..,....,., .............. ., ............ .. 
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.. a Ia .................. _.. .. 
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Sccrttery ot Sta t£ 

'!f:lshlllgton 

28, J:munry 5 , 3 p . m. 

Loudon 

Dot.:d .l:ur.;,:uoy 5 , 1~ 

REe 1d ll :25 :1.:. 

?OR l'liE SECRETARY OF THE 'l'!lE.l.S!R!' !'!iQll ~ 

S1'RI01'LY COHF IDEIITIAL 

'fh£ British Trt:tsury st:ttts th!lt it u :::ns-; ~t fkri:J 

t>.~t "figham, duE t o his witt 1 s st:r1e1:U UlnEss, -.m bE ~t:ll.l: 

t o rtturo to tht Un1ttd St'ltts 1n th£ nt:~.r t'lltur£ bt ~e 

Glttord ls schtdultd to lt 'l VE EngJ .snd ::bco,~t tJ:.E :d!Mlt d 

~is ::;onth . 

GLrtord has ~rivtd in thE UnitEd ~t.:s. 

"l"'fC 

-o• ~.., .. 
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••t tCM 

J~ 6, JStO. 

!be auretu7 ot atace pro••'- hl• ooJIIIl' te 

~the~- U. li+Ntaz7 et tlle !'reUU7, ... 
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EG 

Secretary of State , 

llashington. 

23, January 5, 9 a .~ . 

GRAY 

Br:rlin 

Dated January 5 , 1940 

Rtc 1 d 1:23 p .m. 

My number 2412, Dtc~er 20, 1939. 

29S 

Total Rtichsbank investments in bills , collateral, 

loans and eligible securiti es showed the usual sharp in

c rease during the last week of Dtc~cr ~ 963 million 

marks to 12 , 619 million marks . Bill holdings alonE in

creased by 970 million carks to 11 , 392 million marks whilE 

collat Eral loans and elig~ble securities registered a 

small decrease . The Re i cbsrank continued to take advan

tage of easy money conditions and unloaded during the 

last week of December 13 ~llion marks of eligiblE 

securi ties though this process is now going on at a 

manifestly slower ratt: than in tht: prect:ding weeks . 

Holdings of eligible securities totaled 804 million 

marks at the end of DtcE"mbt:r ag~st a war-timE peak of 

1 ,440 million marks on October 31 . 

Miscellaneous assets which include direct advances 

of the a cichsbanlc to tht: Treasury increased in the last 

week of December by 310, 000, 000 marks to 2 , 003 aillion 

.arks 
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- 2- #23, J anuary 5 , 9 a .m. from Berlin 

marks rEaching a new war tim£ record. In thE second week 

of December the Reichsbank ' s advances to the Treasury had 

bern temporarily reduced by 647 million marks owing to 

record tax maturities on December 10 whi ch, according to 

official tst1matcs , were little short of 2 billion marks 

and consisted of quarterly advance paymtnts of income, 

corporation and turnover t~cs . 

Reversing the almost uninterrupted absorption of 

silver coin by the Rcichsbank during the preceding months , 

the holiday dEmand for currency in the last weEk of 

December caused the bank's coin holdings to decl ine 

slightly by 29 , 000, 000 marks to 350,000,000 mar ks . 

Note circulat i on reached at the year tnd a new 

war timE record of 11,798 million marks whi ch compares 

with 10 ,974 million marks on November 30 and 8 , 710 

million marks on. August 23 . Against a year ago note 

circulation showed an incrEASE of 3,575 million marks or 

43 pcrcrnt . 

111C 

( 8lD SECT ION Oil£)· 
I 

. I 
' . •, 

.~ 

KIRK 
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PJ.liJ.PIIIWI&, IIIOfiQI ftO, m.ma&K 110. 2:5 OP J.AII1Wir I, 
1940, nc. !1m •XPrCD DBAM'!, BD!LD, OP•nr 

Si.Doe the outbreak of the war, publloaUon of the llelol»

b&Dk1e offloLal flcuree of total ourreno:r olroul&Uon 

hu been <Ueoont1mae4. H-n-er, 1t oaa be .. t1aate4 that 

tor the :rear the total Olli'I'8Jl07 oll'oulaUon ... 14,&00 aU.l.J.oa 

aarka; thl.e oou1ete4 of lle1oh.eb&Dk DOha 1ll the •olllrt 

of 11,800 all.llon llafta, raatellb&Dk notea ef appNldaatel.7 

1,000 ll&l'ka, and oo1a 1ll the aaollllt of 1700 a11llon llafta. 

For the en4 of the :rear 11138 the co~arab1e f1gare wu 

10,3811 all.llon -.rita, eo that there wu a nee of 4,111 

al.l.Uon -.rita, or :59 percent, for t otal Clii'I'&DC7 cll'oulaUon 

for the :rear. rbere wu an 1DOraaae Iinc e the tweat;r-~ 

of J.uguat of :5,5:55 all.llon aarlta, or :53 peroent. 'fbe 

t1gurea for DeoUiber 1.11:59 de not lllol114e an 1lllkJiowll .--t 

of ~ p~ .. or:r notea; thes e &87 b e c ou14era4 1a 

part u a aubatltute clii'J'enc:r, thoagh ten thoua&D4 ll&l'k 

4enoa1nat1ou are the olll.J oua 1aaue4. rbe aboYe fll\ll'ee 

l.1kew1ae ao not 1no1~ tha Reloh.e ~a .. en Sohelne whloh 

haY& bean 1 .. uea 1a u.. oooQP1e4 Pollu tern tor:r. • 

Jote aholll.d alao be Uken or the r aot that lihUe there 

vaa an 1DOreue of :53 peN .. t 1n the v1B1b1e Olll'l'eD07 cll'oul.a

Uoa alnoe the begtnn1ag of the WU', the q11&Dt1t;r ef goo4a 

that can be bo11Pt With auoh .,ne:r haa aubatant1al17 

beoau.e of tha food rationing, aa well •• rat1onlag of foo~re~u 

ana tenUea; alao,..., other oo-r S004e haYe ~' 
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EDA 

SECrEtary of Stat£ 

Washington 

29, Janua ry 5 , 6 p . m. 

PLAIJf 

LONDOlf 

DatEd January 5 , 1940 

RtctivEd 1:48 p . m. 

FOR TREASURY FROM BUTTERWORTH. 

299 

Onto ~ith furthEr rEfEr EncE to Noo 2692, DECEmbEr 21, 

6 p . m. and 2707 of DtcEl:lbtr 22, dttslls rEgarding tbt nEW 

rEgulations afftcting transfErs at stErling from thE accounts 

of residrnts to non-rEsidEnts art availablE 1n thE form of 

two nEw statutory ru+ts applying (l) to crEdits and (2) to 

thE EXEmption of thE stErling accounts or non-rtsidrnt s tram 

thE rtstrictions as affEcting thE ~rocttds or stErling sE

curitiEs sold hErE and intErEst Etc ., on such stcur1tits. 

ThErE havE also bECOmE availablE thE nEw form E. 1 which 

now btcomts an application tor pE~ssion to t r ansftr stErling 

from tht account or a r EsidEnt to that or a non-rEsidEnt 

insttad or thE form£ r simplE dEclara t ion t hat such a transftr 

did not contravtnE tht dtftnct (tinanc£) rEgulations . ThE 

DEW form rEquirEs d Etalltd 1nforma tion simila r to that 

rEquirEd for form E (application tor forEign txchangt) 

rtgarding thE purpoat or tbt tranattr, thE namts or thE 

transtrror a nd tranafU"Cr, cCIIUitry at shJ..-nt of tbE soocJ-

to 

J 
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ED.l - 2 - #!;9. J&DWll7 5 , 6 P •• • t'ro!ll Loudon 

to bE paid tar Etc. Form E. 1 can onl7 be: appro·n:d at'tao 

J anuary 8 b7 SP£CU'iEd a ppointEd banks which include: the: 

English• scott1ab• Irish aDd Domlnion banks pM:Yiowsl:J 

appointEd as a':lthorizEd dEalErs and thE British c:astc:n1 

300 

banks aDd FrEnch banka togEthEr with s EvEral. banks opcratl.na 

in such southEastErn EuropEan countriEs as GrEEcE, Jbxwtnia 

and 'l'urkE7 • ;. new torm E2 will troa th£ 8th ot J:mu&%7 bE 

rEqu irEd in connEction with appliC3tions tor pE~sion to 

Establish b e-kc:rs credits which a1so rEquired "'m11ar 1ntor

a:~t1on as to thE parposE of' thE crEd1t. As d1atr1butl:d to 

b~nks thE !orcs ~VE bEEn acco~panitd b7 lEngthy ~~a 

f'roa thE Bank ot England Expla ining thE procEdure: in fUll. 

Th£ list ot transactio ns tor •~lch thE ny pointEd b3nka ~ 

approve: transfErs of' stErling includE pll7mf:nts tor iaports 

into tilE ti=-1 !:Ed x tngdcm, ~rts into th£ stErling art:a 

othEr til= thE Unit Ed lUngdcm not EXCEEding .S,OOO, .t'r£i~ts 

f'or g oods shi.ppt:d to and troa thE countriES ot thE s tEr11:ng 

area , csnu dUEs and ships ' disburs~ts, 1ns-~CE prE-

m.1a r.:spc:c t1ng policiEs to.km out prior to Sc:ptobc:r 3 and 

insurance: c l:tias, 1"078ltic:s, patEnt f'c:Es atd llcmcc: tEEs 

On pre-war Cont=cts, traYElling ExpEnSES, lEg&ClES aDd 

p a7JD.EDts und£1' trusts, etc. , rmts , c:ortgugc::s, Etc. , Oil prE

war trusts, a Dd ann:rl.tiEs o In a 11 c asEs , h owEvEr, appllee-

tioos 1n rt:sp&ct or ~t· ror tobacco. fil.as 3lld dt•wwwJ• 

IIII.St bE rt:f'~:rr.:d to tJu Bank or England . Copi Es or em 
-rlmda 
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EDA - :5 - 129, Jo.nu:117 5 , 6 p . m • .t'rom London 

mcmor o.nda :md orders go .t'orward l:lJ' pouch tomorrcm. 

ThE purpose o.t' the new rtgul~ tions :~a prcviousl7 re

ported is to ti~tcn the 3ritish txchnngE control by 

reducing the trans.t'crs o.t' sterling to the accounts o1' 

non- residents aDd to con1'1nt such transfers to thE parpoa11:s 

for ~ich foreign exchang£ is obtainable. Howev~:r, thl£ 

s pecia l cxampt ion order under which non-res i dents ~'n 

1'rEE to dispose o.t' any sterling 1n t h t1r a ccounts o.nd o.t' 

301 

any sterling stcurit1cs they m:xy wish to sell 1n this r.:adcct . 
without any tor=a.lit1£s , 1s issued w1th a vic. to sl.~ 

thE procedure of non-residents 1n their tra nsactions with 

rcsncct to th£1r sterling a ccounts, their sterling sccurlt7 

holdings o.nd thc1r rece i pt o1' intErest etc., on such holOt ns-. 

ThE market h a s h n rdly h~d time to digest the new 

rtguln;: ions but approva l is widespread a nd hopes tnn t the 

amount of sterling b£coming avail:tbl£ in the uno.t'fici~l anrkct 

wlll bt reduced n rc gcncral1y Expressed . Nevertheless, these 

new ll!£asures do not ~:u:t the t7P11: ot cri ticis1:1 'llbich 1s abl7 

put .t'orva rd by Eintig 1n the December Economic Jo=l. p:18£ 670. 

Two . An increase o.t' ~0.7 million 1n •othEr dEPOsita• 

(compris ing l a rgely accounts or Dominion a Dd other central. bo.nks) 

in thls WE:Ek's &nk o1' England return, is attributed 1n tod11.7 1a 

Pinllncio.l Preas to cl~:artna delays 1n rcap~:ot o1' thl: n:clalpttOD 

o1' .U m.SlHon o1' Wr:w kol ond stock, though tht DATU' EniiE3S 
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EDA - • - l29i Januar7 5 , 6 p .m. t'rtlll London 

trrontousl7 jumpEd to thE canclus1kl that this figurE mi~t 

indicatE an unannouncEd loan to Finland . 

TbrEEi Todayts Trtaaur,. bill ratE at ~o2S.~.s~. aa 

compo.Md with lol.•s.• .67t>. last wulc rcntdts thE taar 

crEdit situation, thE lowEst bid rEcEiving 63 ptr cEnt 

allotmEnts. Ntxt WEtka TrEasury bill ottEr is to bE tor 

i65 mill~On Which will bE ~5 million in EXCESS OVEr 

mturitiEs and wlll bring thE total tEndEr i .ssuE to J.785 

million. 

JOHNSON 

DDil 

.... - .. , . 

. . . 
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l'RCIIII Ameriou J:abaes;r, Paris, J'ranoe 

DAD: Juue.r;y IS, 1940, 6 p.a. 

!10.: 18 

FBOK K.t.'f'l'BDS. 

lOR Tl!l! 'l'REASURY DEPARTm:H!. 

The Britieh t1nanoial counselor, loraan Youag, lunohe4 

at rq house toda;r. Be epok.e ot how bua;y he had been reoentl;r, 

having to eit 1A on French negotiations tor oo .. aroial 

and pa;yaents agreeaente, 1A add1,ion to hie ordlnar;y duties 

and the aeetings of t h e Su.e:r. C&llal Board. 'fhl.s afternoon 

he said he had two a eetlnge, one nth the Turu and one 

with the Greeks. The latter aeetings have reoentl;y etruak 

a snag through a reversal of poe1t1on on the pert ot the 

Greeks, although the t oraer d ieouesione have been progresslnC 

emoothl;y. Beoauas of the d1tt1oult;y in the Greek disouuiou , 

t he French have suggested that the negotiations a1gbt be 

transferred entirel;r to London, where at the present t1ae 

t here are nov being carried on d1eouss1one tor a British

Greek war trade agreeaent. 

Kr. Young said that 1t vu at1ll too eoon to fora &117 

det1n1 te illpreeeione u to the 1110rk1ng of the t1Aanoial 

aooord betw.en Great Br1ta1A and rranoe; he ea1d the 

etteot hae been 1 1argel;r p a;yo.holog1cal1 eo tar. In repl;y 

to a;y queetion a• to when the;r algbt undertake d1eoueeione 

ot the relaUTe pr1oe leTela of 1:be wo ooutr1•, lie aa1& 

tbat 
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the~ probabl;J' the7 v o'Rl.d beg'• 1a W. -.a - re~ereaco: 

Al"Uol.o DD: o~ the f 1nenc1al aeolll'd, Ml.e~ Jloe. 28111. 

of Deoaber l.l. and ~"of Denal>n' 21. rr- the ...._.q. 
Dull Jq of Jlorpu Uo4 l .1:-<~th With - a1ao. He ea1• 

that he -.. 011. tho Terge o~ opu.t.• beoeaeo n.-1.al. ..a 

ooo~c colld1~1ou 1a Frallco ,_ eo -11. bet~er than 

be had feared t h o7 v o'Rl.d be lut Septabor. He bollene 

there baa boon a p1olt- qp 1ll PrellGb 1Aclutr7, all4 he can 

~ore••• 11.0 earl.J f illaDolal. p.t.eh. He DOilt1olled that _....,. 

1e ..., , and prlc .. h&Yo b"ll ~t ao.na pre~ well, all4 

it had act boon anticiPated that the exch.allge co11.trol. -1114 

work eo euc ceutul.l.J and •-tbl:r· .. a- of DO blC 
I UbJoot to arc-•oal..e eba.eo 

l.oophol. .. 1ll tho l.atter/ a1Deo the reotrioUou 011. b'alle 

deposit• to t h o aoooUDtl o~ foreipa'o. Ill the -t~er of 

111.To1cillg nportl and 1.11porte, ba baa HOD DO .n.4olloo o~ 

OYuJ.oll of tho rogu1at1.ou - pJ! obiobl.J exooptillg co nata 

h-oii.Oh ~lld plll'cba.eo operaUou coadlloted With 1llt-•to 

1ll Aaatordaa - b ut he a4111Ued tbat it wu nr7 d1~finU 

to keep a cheek 0111 th1o -tter. 

Doall Jq bel.lOYOI that 1a the dzhhlreUOil o f the 

ezchallge COII.trol. ze..- tho J1ak -~ ~ .a4 tho PJ I lb 

J'orelp hohaDgo O~tlco haTe ilbGnn boUl a ~Uo 

a llboral. att1 tude - as I ha.,.. etnoe o4 1a p i'O'rlou 

B.o attribute• 1uoh aoUoll l.arCal.7 to ~be ~ut tha~ at 

baart exoballce ooDU.11a b* .. • u a znr-c zt-
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aec .. dv by Relllaiilll, l'octw:1er, :s:a.tt aa4 ou...r. who ~ 

cha1'pd 111.Ul 1te ~tt-.. hr 1.ae~. to ahoY 

that the conb'o~ ~ tens a 11l>eral. attttude, he c1te4 

the •%UIP1e that b1& 3Dk reo.t~ ob~4 ntilout del.a;r 

perwl.ae1oa tozo OAe ot 1ta clla.ta to reai.t 41rtdende to the 

l1n1ted States OIICe he ~ p~1' tbat :r.r a -..ber ot 

:rears put he he4 pa14 .,.,,.r d1rtdeDde - tbat 18, the 

p~t wu a bona nM cUrta.. eD4 aot u att.-pt at 

cap1~ export. :sarr.u or u. o.aranv ~t lla4 told • 

that recen~ c~oee:r ~ waa ..a. ot applloaUona for 

Pmh•nge; Dean ~a:r J:aww•e:r aa14 lillll perwoaal.l.T he.a DOt seen 

arJ:T eT1denoe of th1tl. J!a ea14 he waa par't1Clll.arl.7 careful 

c~earl7 perm .. n.1e. :a. &&14 t:bat lillll he4 cH..ee~ the 

cue of a l'reueh a11ba14lar7 of the IllternaUoaal. !elepho.De 

and !elegr-aph CO'Ip•a;r; u..y h84 -tea to _.,, •re a 41rtdend 

for ~aa1on to tba 'llll1ted States. Be ha4 d1ecomoaged 1t 

a1aoe th1a c:-oap "' Jirou .u.taatial. traac cre41 te - vork1.Dg 

oa 1IU' ardara - ..tete•"-« 111.Ulll1.e aad other Par1e 'ballke, 

8Jl4 obrtoua}J' -.a. bwaee. 

DeaD ~a:r a. .. -t ... a7 •.a•eau.ea at a loDg taw. 

lHD be1Jig fioated •- 1a I"raaee; ha 4oaa aot th1.Jik that 

the t1ae 1a r1pe tor •~ a lOSll ae yet. 

aiD SIU!ICE ~ ~ PIU. JW:IMI i&. 

•"!ft. 
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:&:c..""£tary or State 

._,a~ngton 

GRAY 

Paris 

Dated 3anu&r7 5 • 1940 

R£c 1c! 5:55 p .m. 

18, January 5 , 6 p . m. (SE:C'l'IO!; SIX) 

ThE Paris financi al press n:ports thai: t!lt Swedi sh 

3;lV£r=tnt has r equested dccla!'3tions d .;old and rore1gn 

rxchsngt holdings and that 1n U:.t t"uturc tht RU<sbank 

~~ furnish foreign txchangt only for ·~ports, rre1ght , 

3.::.s~5.!lc t , co=1ss1ons , etc. •. I t is s l:sted that tb£ se 

:m£as=ts have been taken owing to t'"r • prosn:ssive 

...-u.k Ening of thE country ' s trade ba1mct and tht rEduc

~on 1n gold rEsErves (450, 000 , 000 crcwns or ~ rrom 

lu!T. }Lar)• . 

UDder a dEcree published ln the ~o~sl Off1c1el 

~ today stocks or jutE sacks =ust bt declared to tbE 

:ioTO"m!1£nt by owners or holders . U::lder ar1 arrete 1n tht 

sam£ Journa1 01":f1c1£l holders or waste paper atd cardbOGJ'd 

~tnintrs In Excess or 1000 kllogra:s :ust declare such 

szoclte bcrort January 15th. 

306 

~ stcur1t1es marke t was fairlY accivt and :f~ ~od'Y• 

~cs closEd with small rract1 on31 ga~s &Dd lossEs 

EXCEpt 
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l w -3- No. 18, January 5, 6 p . m. (SECTION SIX) from Paris 

EXCEpt thE 1925 and 1937 ExchangE guarantEE issuEs, which 

gainEd 1 . 30 francs and 1 . 50 francs rEspEctivEly. ChangEs 

1n thE rEst of thE list wErE unimportant . Official 

ExchangE ratEs rEmainEd at thE samE lEVEl . 

( El'D OF MESSAOC) 

BULL ITT 

E.AB 

Regraded Uclassified
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Secretar:; or Sta!oe 

34, .Jsnusry s . 7 p.z. 

FOR IREAS~ F?.~ ~~- ::3E!<~. 

S'i'?..IC'il.Y C~:IAL. 

G!tU" 

~do!l 

Da~e1 ~-y s. 1940 

Ree•~ 7 J:·=· 

:wa 

I ..-as p we:1 t:r ":;!;;e 3=-!=:.s!l ~s:-y =:1er c:xdit1cms 

of strict cod1dence a CC;>Y ~ ft6 ag:-ee=e::.t be2ee.:: the 

Bank or En,;land a.o:! s~ !tlh~ll!llc rela~::g ~ ;:a:r.::=ts 

between SYede::~ a:J11 tl:e :;-!llted ~-d:x:. l ";.s se~!'et c ,_•!'ac t= 

was e::phs.sLzed b)~ :--.==• :e'~g ~::. a.e-:-ee--e:: :; t~~.::: :Y:) 

central ~ .. 1: 1r1S ::ot: • e. _g:)Te.r--=:e::. :...:.._ zE~~ .. ~s!c ) ~ 

because • i t ~ • ., ·=~r~7; ~!:5.~ i~ sr~:.. ·~ -='"' !'~ 1=-::.:. th-e 

L~::c!.:J c'? .. -: --1-·~:- . • 

rollot:ed 1c 1 t~ ce::era:. r:;;.-::;. ::,- o:!:c:' ~·~t !U"~~cs 

and because Ar".:1cl.es XII a:::5 XIII !U"e or ;artie~ l.:lterest 

to us. • cme . ~:.s ::::> SYede::. ty cr ror acco=t or E1s 

lllaje:sty•s C~e:rr.:e::lt ( o :l:.e:- == .,ay::e:.ts 1.n respect cr 

good :s purcba:sed 1.: tetslf or .. t!:L~ co=!..)) n~: 'be ::s2-

•(.l) Ir t he dd;t 1s cxr--essd 1a ster l<""£• !>:J ;:e.r-e::~ 

to a • speci al. acca::::~:• or SYe:rl£eS ~l:ra!:k at tre ~ or 
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l:::'=er ;::::rci:s.sed !'rei: ~ :...=.c: ~ ql•M 0 

·~. .lc the c.ase e~ ~ '1'!m>lts eliJ)r essed in Swedish 

i:r=er .._e to pe..-se.cs !=:. SW >:: ~ :persorus 1n the tTo1 ted 

"7C'I -g1=• ~ ~ :ay '!::le ~by the tTolted KingdCJI!: 

~to...-s !'rae -.be ;;..-.- ~ -=-~, ......., ~ the ordinary 

'''"•=nel.s. De!:>ts = n<t'EC. :,-~ ~~e are those i n 

Sv::lg-es '"1 rs;.s=i s.::::1 ~ 31:::£ ~ s:ny mt1. are reasonable 

= t>-., !ity cT =--e::~ s,rst,..r1 ~~t or sterling to tbe 

=:~~1u sc.=h -•s • ·:rr-4 :e=t:1nue to corre spond 

-r"o=. STC...-1..--es =• ,...__ r :IIC1" ::--,;;.~ t 1;o the special 

aeeo=t sUrH e ~ ~ Slr~'sh coa::erc1al banks or 

otbor 
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other s .:lh.rs 1c S1ru L:: u-is~ ss fro: :hi; :bte ~ tbo 

agr c .. l!ront, ou~ or ~r-ocnt.s bc.t'lrf.c." Slrcde:t sr.~ -:t:e I'nl.tcd 

~iQ --

States 1n r t.sp;::c t ~~ trade.. t'r~l£ht !!:!!d l ::surs.nce, s.nd or 

f1nanc1~l :r13sact~~ or : ~~currc.~t ::s~ ~eh. 1n tho 

• 
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~ - 4- ; 34, J~au~ry 5, 7 p.~. rrom London 

need~ of sv~r1g .. 3 R1~~h~~ thv ~k of Ensl and will s .. 11 

to sv~rtg~:: Ri~sb:::~~ ~-ts• S1:.~sh kron~r tnc. s t ... rll!lg 

r equired ::t the Londo~ ~~dl~ r:t~ on the dsy of s :lc. 

Sv~ri~~s Riksbnnk ~ill ~-~ t o r c- purcb: s o s gsinst 

S'L-r l i n£ : t t h ... so.:n~ r-.1t... or r ::tc s the. Swvdish kroa .. r t:h= 

sol::! ::s :.ad .,.h ... n c on-:rs =- rc.c.;.iv .. d ror t h .. c r .. ~t or t""-

sp~cial 3ccount. 

•s~vun. ~ount3 ln - xc-ss of ~100, 000 st~ding t o ~ 

: r cdit of the. s~~ct~l ~=:~'L m• y :t the. option of Sv .. r1F-s 

31ksb~k bb tr::nsr~rr_d to :: sp.ci~ ~oD-7 .. cplo~c~ ::ccc=:• 

in rnu1t i pl c. s of L25, 000 ~~' : mounts so trscsf crrcd ~1:: 

b~ ~cploycd by th ... s·-~ ~ ~g~~ for Svvrig~s ?14sb~ 

ir. t!l ... usu:~ : '1-'l:: ... r . s= ".J:.oUDts =Y b ... r~- tr=s~-rr...C 

~0 tb•. sp ... c1:1 QCCOU!lt . 

"Etebt. 0:~ d <pir-;:- oi ~!l .. : e;r ...... n.n t Sv rig~s !l1:C:b--< 

.-111 h-:.vc. tl." r i ht to 6:;-:.lr: p ::-"""lt !:- .,:old !'0!'" ..... :l:r 0.:.:.

- r:c .: or11 t.a :-~ .... t:l:-1 ""cec=:- =..r.:1 tl.- o,#:-""c l .l: r.o.._1-Y .-1!::-,lcy_:! 

account :10d t !l .. "cnk of En.d::.nd , ,111 h::v- th~ r i .::ct ~ 

obt:!ln p:l)'l:K-Dt l.D golC. ~or =1 S"'c.dish kron .. r b.:!l=cc ~~ 

rt th Svc.r is ... s Rik!!~. 

"Nino. :!l. ... n th ... ::u-..:::ec. on t h ... spc.c 1::.1 mont y cot;:lOT..:d 

:Iecount h::s r .. schcd ~d so lens~£ i t rcm~ins :: t b3,500.~ 

Sv~r1.:c.s Riksb:..n.:: ~1. :_ ==•~ ~- rig~t to obt::in p::~::1:: 1.:o 

gold !'or ~Y =ount 1a <;.JC::u;s or UOO, OOO on th ... :sp;:.c1:11 

3 CCOUI1t . 
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aec:o=t. SU!l.£-l7 ~ ~ ~ ..,__, .. ..., S::.Ul hare t!:.e 

ri,;h.t to obtaJ.::I ;>&)'l!'le:t 1r: ~~ !!<= lll::lJ' s-ou~ lcroae: s~ 

1c~ to =!:e ~ ~ or 1 a ac:.:.= "'" S~1~ 3:1Jcstarut 1.c. 

excess o~ Slre:Us!l ~ SS .s:c . :co. 

•:-=. S?er1~!! ::<1,b~a-c 1dn. b:Te ~ r1~t to 

tra=t:.~er 1:;> to i200, 000 eTt..-y =m 1'r.am 1 ts ens~ 

sterll:;g tala=es = ~e s;:ec:bo.: •=='t. SYerLges !il.O~ 

rtil .:o:. sal.l 1ts e.xlst:l::g s~~-~-= !:;wl.-,ces t:o t>-Jrc! ,.._ .... -!es 

tt::t 1!' at elY ~ ee .,_ala=e = ~ s;>ec:lal §ZC: C'"'-">t is 

~s-~c: 1e::~: t!:.eJ' =7 ~ =..:! ~a- me ;o=:;>:>ses set c::rt 1.c. 

Article '9. Fo~""'- ster11::g a...~s"-:5 !'ra:t contracts e:t.L-ed 

1.:o.t:) !oy SYeriges 3ic>-a-c tt!"e..~ :,., 3te :m •!:.ieh ~s 

•., -e=!: e:!:ers 1.:l!;o !'o..-ee ~ ;:;:'OI:e:ds or sterl..1::g sec:=~

ttes beld by SYe.-t.:,-es ;tf'Ota=C = :t=Jat :!a:.e rtll !:e e=.s~C'ed 

as ;l!U"t or :!:leLr exi:stt.:::g st.e: '"l:::: MJ •xes. 

·~"leTe: . .t.1.l gold ~ = ~-~-c.,:s :all::s'-•- £ ti::de: .:::J 

o.! !.Ce =e;.-:=s ::r ~ •z:-e ece::: -.!..~ .:::e ;r.:>T'l~ bT t!::.e :;.-; 

or ,...~!s-,::d l-: ~= = 1.::;. "~ !~e:a ... t!:>e c~ti= ~ 

Sfl!ri.e,-es 3.1lcsb.a.:::k. C-oM sol.:! to W:~ 3a:k or ..,...gl•..., rill 

be ;:.,.'"'Cnded by STe=-ig103 s 1 h'"c:A:: b i =1o::~. ~e ~ a.: 

El:g~ w1..1.1 . !laweY"-!", aece;.:: ~.,~ 1.:1 So":rt!l 1..."':-le a ~ 

tee er""-e:lt :±a-: Sve::-!..~s :t h':--r -::s:! e.IL-:1se::! 1 ts o;t"_!_x: 

to r-eesh·a p~d t!:.a.-e 1r: ac:--~ 1W1.1:!: :.he te..-.::s ~ U:.Ls 

art.le1e. 

~--
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RPP - 6- i34 , .rs-s ::-:v .s. 7 p. m. f r om London 

•<:wel~ . ~~-...-.; -::his a v-e '!ltlent the pric e or 

gold wi!~ te ~~~ ·~ :.se. s per fine ounce aeu= 

ste :-:.ir.g a::d s: ~ kro::.er 142. 3825 per o~mce r~ sp!l~ 

Swedl sh lc::-ace::-. 

·':l:ir~~=-. ':'!..~• s.greement wi ll en t er i nto r orefl' = !lQe 

20t."l Deceue:. ~01 uA U' not r enewe d wi ll expire an ::b 

Sig=ee Cd"t:..-:..:)l" ::>!' e:e ~k of Er:eland. Gove:=:or ~ 

the S\"e=-tee!!' ~~ ... -"k."' 
I::ci:iec. ~. l g-ath"r that the Un i ted Klngdam•sc 

adver~e oa:a~~e ~ p~;.ments wi th Sweden (calculated~ ~ 

3&:e tasis ~ ~ J:e~icsn f i gure g iven i n t he thir~ 

paragr&;:!: c= %J: !:""SS. :De.::el:ber 21, 7 p . m. ) i s esti:::a':eC: 

:" s.=o=:-, cc:::"--=,e ~ !'1~st rea=- of w..r to abo:;t t.7,ouc. :cc. 

Regraded Uclassified



~, .. __ .,. 
•stiRY DEPARTIENT ......... 

'!ha fo1.1ow1.q: l::!.:.b ..:-. !.a.=~ 1:> t:U !buc o~ ~.atatine 
00 ,r..,.,... ..,. J , l sAC ~~ ~'"'"' :!'~ial a.nb- \4 71r! nd z 

K. i. 7630 - !!!:=. 5:d: {::U... . J!l.ch. ) 

~ a tl:.o r'..u ~ ~~"7 '.I! ~ t:-.....:..7, wiU. ~ 

•Tr~ c ~ ~~1, ~~ ""Ptl&:.e a 1.:oom ~ 
71~ ~:~ :::.. ..,. ~ s£o,OCX), 000, wiU. cC ..... ~ 

lA~ar.at , ~-:::~~~ od e:c31lln:.u u will be 1A u.. beat 

1A te""' at ~ e. :11:! 1at Slaloes -a 71 ,., •"" a14 l.oaJo • 
to be ~~ nl!r:lr. ~-110: G &JI to -· 71dee!la 
ce .. w ~-.:=-:~. ~ l:Ul -~rU.e .., 'i'P"""n
~1o" to can:-r ~ ~ -.s ;:=r! < - •. 

li. !!. 7E Jl - II:. i!i:ooZ 

!he S.C~"7 ~ a.~ b -u.ort~ &All. UrK~ 

to ~ to 1b'naf - -=>='t ~ to al.l 1.r.t.P:'IIat bnt.:>
fora ~ = 1~ ~ t:> ~:lid~ SU.tes 1L c:.=a.:= 
wi 'C!I or &-~ = ~ U.. brU War . (Iou - ~. till 

<!Dea ""' ' r--•·•-~n). 

71alaed. w=l.:! - !'Pl.!a-rC '.I! a.l::1.!lc ~J>c.r ~ t. = 
1h ada~·· s: U.. ~- Stat.e s =t:U ..c.lo tbe u 

'117 J.ct ~ ~ :::.. :tSZ;;::i= ~ ~·· U.no:: 
ellal.1 be ~ .a t2 -. o:!' ~ !:anoto~ora ;:aU 
Oil ~ ~ r W ~ 'be :-w' Mre-1: to P1.alaa4 ~ 

aacll ta,.. - =-ti~ .. a7 'be ~ ~ wiU. ~ 
ll'll1 \.e4 S~t.ee. (]lio1. - l!!da b1.U ~oea !lOt :o,otal.Jo &: 

8Pl>n,:rt.a 1:1-l. 

!he heaidest ~ b > ' r ~ eat toe M.1 ~ .-

Secreta..,. of u. ..._~ ~ ~ a ~- U. -• ~ ~.69). to 
'be l"ftceift<l !..- 1'!:' ,., =;e. =- !5, 1339. aJC t!at l::r .-14 ._.. 

..U to U. ~ 1!ln ad:. a_,cu lie ~ fo~ U. 'be::a:fit o~ U. 

71nn1ch people. 
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~15 --
Or1,ct w ) l:a6a.' a J p • • • • • I I • I I 

l.Mal"? ' U aa f' 1 

' D,o ' r 15, 1922 
!'a;;p: :ta reoel-..t ~ JIS•'e"'r 

Prhdr' I I 0 0 0 n n 957. 533.23 
t.a tu.at . . . . . . .. .. II .m . l'i!.sl! 

'Siel._,. ~ 1Ja4a\tl' I li Z 

?riw:1 pe:l • • , .. • • .a. oltz., a.66. 77 
Ia1«Nat I I e e n e n !J 1001~,.~ 

I t .. .. .. •a:""""~ 4 -~ 
5-rwt.W!t -

b n.. Q$ Ute Pre.i<l.nt'• ,__., n Ul rH! •. = DR- w6 u.. -=~ r.cti,. r:- J'hlnd on Do rhr 15, 13JS. (~ 2lllr 
:.~or ~u ~ u.. :rs-bh peo:;>a, 4.oH u.. PnoiUrd: • = w :e.a • 
... _ be ~~! tn.a.Uui:>c -= .. «=ttaa c. a. c:. a 
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-

I PSII.-y DEPAR'TIIIENT 

- cu-a'E!II: c• XJS•w•nc:A!IIi:I'IDR -
:s +>:; _:;ct:m:~ 

:!!:"--~~ 

-._.~ ~ mn~ ~eellH1~a h1nde:ri::g" ~ •e::;;=,.,._.='~~ 
="""" e ~ ~"t'llrel. p_~ucta . 

---.::-b 

:::t_ JCt:::U9 pne- Q~ _yt:J'ttr .!'"'eqUe:.B't Of t!lJ..a "DlrrfC£:. = :::::e:!a 
an ~~-:::or~ ~ .Agr1cul~ ~ as:=~ ~ == ~ » " • , -~ =4m:~s ~~ ha<re bee:. sc:!:!. ~ !EI:

,o~ ':lu1L .:liE>l!E' = 1>re1c:: ~~ :.et:a.uae of the l&cl: ~ ..... ~.,. 
! ac,. Tft:!-:!JS 

~- ::_ .-. .._~e-. ~~~= ot ?orelgn .&gr--=1~ 
:ael&~:xmr .. ~ :m! ~ ~ ~et:tt or '"'-rte::zr.~ ~ 
not .aV!!' ~ ~ ~o 1nUcate t!!e YOl=e a:: ~~-
1:\U"al. ""' .rl"' , _ ~cb ~~a= 'bec&uae a::"~'"'~

al:.U.l~ -4: E""=>F-. !:u:: llr :t'e1~ ..-:wt the cUt''!1eul.t:T ~ 
almla10: en n :oe::., ~ ==an. :lie !<lld Cat eo 1..11<;,~ ~ 
cone 1::1 ~ ...:::=. ~ = E.rlY "~r ;:roducu. ~ c;~ 
::lr::cl:uc'1:a",. :I!!!O .....,..,. • E'CO:ili £S a:;r-~es and to '!:Ia ceo -=:.c;:: ~ :!!..!l.c.D 
han c&aliii<f. .::u:;;::!:= ~ O't:!1e:r ~cultural pro4=~ ~ ,.. 
d..'"i.ed ~ ~ ~-. J.~ s""~p:;>lng ~ce t:!:a.:. ~ =~ 
"'m1 == ~ = . ~~ o;o be t:'"e ~1:;r .,....._... ~ 
:!rt ::!..she £"!' mo;:.:._ Z:: -.:U"Ule. 

Jlr_ ~-:r-~ ~,. ~- ~re. or t~:e £:no--"= ~~ 
Grow~rr~£ Chomp,_::::::...,. ~oe1a%:1on, !t£d '!:lrouc;ht •~ ~_,e 
casea CJ: !1!::£ •F. ""~ :cald ng tor a n1st&Jica. ~ e: ~ 
•u die Wllllle ::zr: I J>::o'l,...•b ~? ~~ expected to ~ ~ mp 
or ca:= ~ ._ m3£.~ 'by the Jl1.JUan-r or l!b:t;:>;•-g l:i!> ::"'OI!l:i::5:> 

wi.l;h, & ca Zi'" ~ -..r:e-""~ h. ~er poi.Dted out ~t; d:Je <e:!l:W 

ah1:mers: ... - ~ = lDl:le ~ ~:::a~t• o: s..-u:t& ~ ~ -
the · ~w:e:;g:-r= ~ :&.-e liii:IC!:l- 1esa tba.o. o.r::. e., ti:1ieC-~ ~:a.. 
=:-. 'l!'te:PF-..,... L..xe --.-. ... -~. ~~ -;"'-e Br11:1.a.!l ~_,~ .k:z::ws::a 
L"e gt..~ ::!M""- ~ -:o 'the .o~t ot U:.e ~ os~;:;:m; :::.._~ 
~ ~JL I;~ c:rop. despite &ll dr=- ~ ~ 

CoJmad:!:.~ .::L~ :::U: ~~= ~ :pren.llt ~·-

ram>¥:::!:!=-- ~., Ill" ..mat the ~t a!~==-'='~!--~ 
dcn.zlg ti:L •~F ... , ~ e::;>o-?t C!.L'"'t'1cu1Uea. Ee sz!e. ~;;: = 
tl:l.1.. ~ ~ ~ %D 'tmr:k ~ the Sta~ ~ '*' '• 
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-.h!e!l Uhe:r !mJf. ii-..- ~ ~nah repre8entat1,... k t!d.a 
c:ountrr. J:.a:..fL .f:L ~ "h"hE"''!Y au4 1n •- York. u. coer• u 
but op&:n:~ ~ :rmfieJ ~l:ruct1oua troa their gown ~. 
'the .olile.-~= s•n :s !!:l! 1ormc\ou bas been worklllg Oll tbe caae 
QU'I; lrl.tn ll~ OIJ IID f! A, 3e 8~ the d tuattOft 18 8 :ota:t 
like tltl.s:: ~ ...._...mm l:!::lb •uy representatJ:n 1ntarY1-

317 

t l:e ~ ~ :!in;prJ;y :and u tol.d that the proM- 18 -
that c-<Jn.c:~ <::hr ~ o1' 11h1pp1ng; the lt1n1a.~ or 
S:.l.pp~ Sl!P' ~,. ~ :11 -prt)b1- o~ the Board ot Trade. - ~:t 
1s the o~=a~ , 1t1rn aeterm1Des wbat the coWlbT ••• ea; 
the Eoezod ~ '!:l:.,iir :B~zycS ~t ~at Br1ta1n 1a a~ -.r ..a4 ~t 
1s their i!"~ :=mm:"=f!rn!.T"on, a.1though they real..1l!e a:d .....,..e
c1ate ~ d~~=-"J~ ~ ~ .£mer1can cotton sro-ers a::d 
shincera; ~ ,.....= ::te:ntesent.aUn tr·1ee t o ~e 1:Qal 
ttai-~ ~ -....-,"'; ~- :stendt>o1nt 1t 18 to tbe En~ 
1nte~a10 t:a: a1a!Z!t: ~mm conan to the United~; ~. 
:.:r. T.:lee'l.l!r _ ... =f!. ~ :remilts 8o tar ha•e not ceen h-o:!lU'111 
and the Ert~ ~ "b:een :re.tiler "bard-boUed" 1ll Ute ~~. 

In. ~ <:.<""' "'0'• ~ .liia.~ t1ae Coli!Uss1on !uLa ~ 1110rir1ng 
on the altl..,.-gr"'l!: ~ :1!:-. 'l.'beel.er added. and the rr: 1 .; !SBl..e 
ot Amer.t~ "'' ~ .. = :Jia:rw-.."1' li'U an attecpt to ~- ~ 
export ~~ s~::ucttnn , ~ese shl.ps. he lmderatoa~ ~ to 
be W!eC: 1l:t e::;;u:::o~ =11. etc. to the belll.ge~. Ee 2l.ao 
ti!l. t t:n&t: t;!:Ia ~.::::::.e .Cnmm' n1on. 'through their ~e ~ 
l:len'IO, p~ ~ :!3$ :muCh :1n:f'ormat1on as any organ:1z&Ua:a!a !.a 
the~ aa = ~ 'D'IB"l~de ot t his dll'fieW.~. E:r. 
~e~er s~d :!:eo~ = :t ,.,,l-ed t o l!.r. l!ax '1Tul.tt. a ·- ''"' ~ 
the ~ti:Jm!- 4'7DC"" 3F'!nn, ~!ll' abollt a week. but wo~ ea!1 i!lbl 
agai..a. am:. ~ ~ =- 1mDw :l.1' there were azr:r new ~1ta. 
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D11 2 •• :t-. 

'IIIII Pf'e-''1 'telA~-., c-M_, _,:be
.1o11a • 2 z • ,.n • ..., ... tel.& .a. u.' 11e -w 
~ -.n _. ... .._, t u 1 • IICI'hW!'-~ ,.1 ... 
... u t:be7 .U4 _, • • JIU'l~ u.. -· - Preal-... ,. ld M yUU ... t.we Tda b.t;a 2 I a 'bJ.1l 
,_. ..-1~ ~'·· ... , I 'C ... ~ Ud.e. 
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TREASURY DEPARTMENT 

INTEJt 01'1'1CI: COMMUNICAT10N 

_.... Jv:. 5. 1940. 

TO Seere~&r~~nthau 

l<r . Ea~. 

7~· \cea~" Situat1on 

~inter Yheat orosoec t reduced br drc ~ 

~e lArge~~ to a severe drought , the :eee~t:! e :n~1t1on 

· ' ~~ nte~ r heat 1n this country waa t he loweat =~ ~ord for 

tt~t d'te, and l neica tea a winter wheat eroo La :~~ ~ about 

; :c :o.!l :!.~n bue::ds. This oomparea " ith 563 ~-:.:: :.Uehela 

::ar\·est"d l n !C3S a nd vi t h a ten-year a vera - e ;J: ':~ m!..l:.lone. 

: otal 1~ croo ~obablv below dom~etlc ~ent s 

An 1ne~ea~e of a bout 10 percent in s prln£ ~e~T a~e&se 

!s rn~cte4, v'"'....lch Y!)uld ~1ve a s .ur l ng m~at c.r-:::; ::.~ ~:.llt 

?.)() :::lllll::n l:ur!:e l s, 1f yields ar e average, 11a'He;: a t otal wheat 

· r :><iuoti:n o! about 600 atil lion bushel a. !~1 C:l.lr<U'e<> W1 U: a 

<ot£1 cro? o! 55 ~lllon bushels in 1939, and !• ~~ 6o all

:t ::: l:uE.::el s :esr t!:.an e&ti !Dated domes tic rectl.!:fa=:'t,£ !or f oocl , 

r ~td a!IC. a eed. 

: :u!.lcauos ~eduction of 105 atilUon bu u el a l~ • '"ut suoolr 

The CL~over o! ol cl-orop wheat i n t he U~~~ ~at~a at t t e 

c eg1n~1n5 o! tte ne~t crop year, July 1, 1"~. ! I ~~eted to be 

a~:."t ;o 1l.lllon busllels larger than t he 'Ore .. 1.oe.s :FY&r' s carry

o~er, hence t~ t otal domestic vheat supply ( e_~; ~~~ eLr~yover) 

~o."'l. ll sl: ::>v l~s• o! a decline than t he reduot1on !J: C::.e eroo . 'l'he 

::>r o epeou .. e total aup;:>l Y of about 9oll- ~1ll1o~ :-•'" us 1!l i 94o 

v111 l::e 105 ill1ll1on bushel s less than the 81;D'l lJ" :.! !,009 :Ull1ons 

1::1 1939 -

Cro? h£nd1eaoned by shortage or .ul::so 1 1 ~·~· 

The fi nal. out turn or the winter and . , r1.cg e-~ ero?S ma:r, 

~r course, he ~·ster or le ss t ha n nov 1nd1cat~ - =-bot h area a, 

~o~o.e .. er, tte crop ~aoect is handicap~ed by a •'"-~~re or 8Ub

ao11 solnure , r~auJ.t1il,;; trom t he dr1eat tall se~ !.::. l:e&ther 

3ureau r ecorda. Subao1l ao1eture 1e a ID&Jar rae~= !.:1 ~at 
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Scc:reWT ar paU..- 2 

Tlel>U a u. -nert~ pmot at u. , • be1t. Blla.~ nbn-
u.al. -llf'al.l. CWU' a large put at ... 'd.BW' ..... t area baa 

b:.u • 1'~ ~. lArt .La 111. ad. 117 tJw lreatllel' Bureau 
•• Mk1'1& Unl.e obnp l.a U. .-nJ. ~ &1~011. 

n.11e the total. WOI'l.d ...._t crop (cnrta14e ot !baaU aD4 

C tea) 1'01' tha orop 7&&1' besS-'• h17 1. l.~}~ • .Le 110• uu
::L&t~ u abollt JJ5 w;111t011 bw .... ,. 1.tss U~ma tlle preY1o- 7eazo•e 
~ CZ'OJ>0 the liOI'l.d C.ZZ)UIU' !aa ,_ -115 b) abo~ 590 JUl
U ::I::l Q:JrwJ •· :ral,at..ag the e.u-"Cell -u ~ or 1dleat to 
5.~ w1ll10Jl boeb• Je. a ...- MeJ: z 4... 

ll!a&t :prtcea 1D thl.e co-uz ~n!!l.l hiP 

a=.eat ;r1ca• I'OM ~ ~ ::.: >••. zoe1"l.ect1Dg tbe 
:e-!~e"" :;:r::~e;.cte 1'01' the ~.Uc c:op. wua• 4e~e!'101'at1.oD 
ot tt.e Jot gam1De czoop. pool'~ ~·• 111 CenMa . aD4 
~ bz El.lrope&D co-can-lee. 

~ enab1aaUon ot J»ayy 1'ordp .._., n.p;al1e• and a 
jU'O..,e::t3:re e•l J CI'OJI 111 U:;1& e: Li'7 :t&e :ral,eul d-•Uc 
;:r~~e to • :!1l6h l.eTU l'elaC.TW b ;r1cea b ::1~ eomltr1ee • 
.1. ebsbg :;:r1ca o1' ~1ft ce!ld:s 1'ar liQ *rat rut ....... • , 
~~ :m ;-~ J ~rt• w:1t!l ~/S c.nh tel' J1a7 tu.t;uree 
u "ft.=l.peg aad rttb AD eqm~t uf ~7 cesta ~= l'e'I:JrQar) 
~trta..~s a't Bn•nos .&l..rea . 

ru. 1 m o w • f'l'oa wheat b l.~ -:r _, be r edrul b) the •-11- J20~Ct1Ye CII'OP. - ~ w:1th 1~}9 1Dec.ee. blat OD 
tbe CCll'Li"U7 - aare 11ka1y to be la:lt • ul be "M o1' the 
off~ .ttect ot htgtwr wt • :pr2.1:eL ea.b Jr.L:e• at 

x ..... CJ.t7 _.. - a1roat 60 pe : It "'&' tt:aa the7 were tan 
~. 1ibeJI the 1~39 w1..atU' ldleat G'CI9 - 21 ... n.s.. 1dl11e the 
lDMcaxed crop u 0111.7 ~ .F nt :a.-. Pp,1cea a t JDreepolle 
are abcAR :JO pn e &at Mp.r U.. tlae7 - ._.1.11c the ...,UC 
w:be«t llarnat -lithe ot t p It ..s StipC a r . 1diU.e tile 1DU

eat.ec5. crop 1e al.eo MC!;be:r liT ~ 
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:ec~etary Morge ntbau - 3 

Far:utra hol d wheat o::= ,., • '*'· 
The rtthholding or wheat from u.rltg .!::I =mv!r'l110:1on or 

~.l-'!ler ">rioea because or the ...,.ar a nd the ~. ~:.Couraged 

321 

by Jov~r·~ent loan tacilitiea, ma y have bee~ ~ ~ant pr1oe 
~actor . The quanti t y or wh ea t und er ;>ov~ :.rum on Decem
~er 13 tot aled a ppr ox1.:11Ately 165 atlll.l.on h!t rmw - £. , err >lb1ch about 
;z .s1ll1ona were stored on farms and liJ .,..~ nm ~ e oun'try and 
t ~~~nal varehousea . 

All l oans s ecured by wheat 1n '-&re.i:mwRm: c.__ lOIO;ure 011 
... : rll ) 0 , 194<> , &!'ld the Co:l!llodl t y crecUc: ~ ha.l; 
e~~~-need 1ts intention to take t1tl e to ~ ~al on 
';..~c!. l oans have not been pa1d at that !a-:w_ ~ ~t can be 
r~:! ~or not l e es than t h e loan value ~~ ~ ~ chargee , 
;r tra:-:a!erred t o the :"ed eral SUMllua ;.-=me-- ~~on 
~:~ eJC:)O~t l!&l.e o r tor relJ.et u s e s . 'flt:lc •tree ="'!in.J.y ull
~ :lf ?0 to 25 cents above loan val:u~e , ~ar!llE!x ~ ~cn-.>ed t o be 
re;>o~tening and s e lll.ng aollle ot t h eJ.r Iaan: ~ 

The Secretary ot Agriculture has annaur:n:mr ~ BUJ!pens1on 
~~ >tea t and f lour export programs , excem; :m. !::;nu:-~om the 
?a:ttie Coast to t h e Ph1lipp1ne Ielaada. 

::>rought rtll attect cro 'l lnaur~ ~~ 

!'be ?eder&l. Crop Insurance Corporat;;Lm:.. :um::c ge::;~ng under . 
· ·ay ""1 tb 1ta i a surance program on 'ifhea::;, ~ "hE t'E- en upon t o 
:.~e t Tery hear.r insurance olaJ.aa a a 11 ~sn.::= -xr: ~ co\J6ht, 
"~ t h :lut haVing had tiJ:le t o build up an ~ ~ "through 
;-r~lwte l)ald by growers. J. severe L=n • ww: ~ =tal., 
re :<1.!~1ng an a cpr opr1at1on or add1t1.oruL. !"1 mf:F , = ~~•• 
bo e &:ltie1pated. 
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TREASURY DEPARTMENT 

~ 

n:.t ~ ~.ant 1.n the GoTe~a.t H<:S;:":l.C.- :&&Su 
U.ckoe4 aosewbat 1.n the lan ~...-..b. ~~-. 
=a-t Uea are - at about the saae 1n-al. a.a aa ...... 5 -
~ al.l- t!:ae Mgh t o r t he GoTenaeat ~~ - E::lle 
~~ aD4 1oll!!!'-tel"!R .boDda are 1-er (~ ;rt.L!.A 
M~) than at t.b.u u .. (Chart I ) . 

:r~ :roeporu.a.g banka ~r.aeed ~l.r ~ ~ !x:ll.A
~ by $}89 all.lloa.e ~d reduCK ~h~ ~ ..,.,- .. , ~-a b:r 
$r5 a1l.llone 1.n the week 1.n whl:h n• ~~-~ 1~ 
~ u exeh&Dge tor the Y..arch notu ( :!:ar. - ) . 01rt of 
a t:)t:aJ. ot $1,100 alll.1ona of the a.ev :t:::t)'P~ !.t ~ .. en1-
llate~ tbAt weekly !"eport1.~~g ••~:' 'tt&M.- ao;:,:;_ ~ ~ 
:tJ50 ll11llona. Federal. ReseM'e bL:Ike ~T>!I!. $n.OO all
llo::s, aDd &boat $75 allllona were h.-! ~ to 
~r:188!1t.al trust accounts. J. Mlbeu.=tl.a:ll. ;:a..-:; :>t tbe 
r h'ng 1575 a.U11one vae doubUua ~ ~ ~ 
z:.n ~d 1.n the weekl.y report1.zlg ~. L;;:.,.,!"' t..
~J:rteaal.e probe.bl:r obt&J.ned ao!"e tha:l ~ ~ ~ 
~t~ 

=• #' ~e corporate ~4 _..m1o1pe.l bo~ ~TY - ' • -~ 
ta.1.r a.b'c:ce ~ the past ~ weeka, a:.~ r. a 
el•clre-e~ :pace. XUnlo1pe.l boDde baTe ~.:. a %IIIW ll!J.
u.e hlp ( Cbart rii). Jew 1. .. uu ot •-==-=-- ·• ~ -r. ..u 
Yi:t a.e=tea tor pr1.no1:pall,. '1 b!~ bolllis o: ~ ~. 
1.::1! Ji&al~TU.1e RaU.road t o tall.ng ~eo "'1 1 1 • ...-..... ~ eo-
-" !'ower 111sue, de1aye4 en'e.r&l ·~ l::;:r ..,. ~-.nga , 
-. offered on Ved.neeca:r, J.-r:r ~. 

~ ~Ad 1tateaente of oond.1U.oa ~ 1leo' ,.._* l::11;J ba.nka 
~ thl.a •eek. J.l.1 but oaa ot tla ~ b&Dka baTe 

thel.r MOU1'1 "7 M l .e : srs .:.... s.p-
• GoTer=ent aeOQ.rt'Q' mlfon11g5 ~ al.l 

~m~·banka 1n Jew Yor:t. C1 't:'1 &:"& :!IS MJ..- tbe 
eetabl1ahed lan :acalh,. ~ £"'t rt:1l.l 

tobaA the preTl.oue :s:eak aa4e u or.. :;s~ 
(5) B:I"1.U.M. oone:Ua .-de a ... hl.gb e1D:e J~ : = :::...... 'v, 
J~ • (ca.,n Y). PreDoh rentu a:..-.,.._~ _,.,,.br'! 
a - :b1p iiDCe J'-. 27 • 
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Seoretar7 Xozosenttwz - 3 

n. Dlatr1baUon of U.. ..., 2-lA'• of ~951-'il 

F1gurea ara now aYa1~able ahlnr1Jig oltease• 1a ~. Go't'ez-.eat 
eecur1 tt hol d1aga of weeklt reporU.JIS ..-ar ~ tD.rl.ag ~ 
veek whl.ob 1nolude4 Deoaaber 22 , ~ 4ate of 1a ... of ~ aeoan

" '' o ffer ed 1n axchaage f or the llarell -tea. ·~ NPO~IIC 
... bar bul:a 111c reaae4 ~dr Tl:'ea.u'7 bo• hol" •• ~ _ t}S9 1111.
llolla and re41ace4 ~11' ho~4111p of '!rM.s1a7 - tu ~ 13'5 aU
Hone 4U1"1ft8 that week (Chart II) • 

.Uthough ~en data do not pl'Ortde .. 111~ 1Atozwat1o11 
IJ)eo1t'1cal.lt re~at1ft8 t o the ercbanp o N'eri..JIS, ~1 wolll.d ••• 
to 1nd1cata that report1ft8 banka e~ abo11t t350 111l.Uou 
ot ~e Xaroh notea f or ~e ll8W 1951-53 boltl!&. Ot thla a.ollllt, 
lin York CUt banlte aoocunta4 t o r abollt $100 w1 1Hoaa, and bGlb 
oute1de of •ew Yort C1tt t or about $250 w1Jl toaa. 

'l'he Feder al a .. ern banlr:a acquJ.rea $100 a1ll1olla ot the aew 
bonde bt e.xohaage, and tn aUllolla 1N1"e la-.4 direct~ to 
so••n•mtent ageno1ea and t"u t run.t.. 

Out of a tota.l of alaos t $:UOO wtlltoJU ot bollda 1a-4, 
v e haYe tbua accounted t or abov.t $525 w1ll1olla. Ot the ~lll-
1118 $575 a1111ona, o~er banlr:a ( tho .. DOt ~uded aa weeklt 
repol't1ft8 meaab er banks ) pl'Obablt acoounte4 111r a aubataat~ 
aaount. 

IMlrt~a probablt a cqull'ed a 1arcer __ , ot the aew 
bonds ~ alght haYa been e][pecte4. !bet are bel.1ne4 to !aYe 
ha~d aa unuau~t large aaount of Ule 1'1~•. &114 that •1 haYe 
taken the nev bond 1nat ead of ~· new DOte ba-•• ot the 
difference 1n the coupon, notw1~atew1tJ~g tha 41ttereaoa 1a tax
exeapt1on and the 41fterenc e 1n t~ 

III. Other »o.eat1c s.-rlt1aa *riteta 

H1gb.-gra.4e corporate bonda laYa -•"•a4 aUoiiC 1n the 
paat two waeka. 'l'he 'l'raaaurt aYeN8• of ~ ~uu on hi.sb
grade corporate bonda c~oaad 'l'bllr~ at 2 . :!2 percent, a new ~ow 
t 1el4 (h18h p r 1ca) t or ~·war r&OOTft7 .,......,, aaaio1pal 
bonda ware unohaage4 1n the week aa4e4 Deo ' • :r JO rrc. tha 
prertoua waaJt wllell the Do-.Jonea &'f'&:r.p of u.. nude on ••tt 
20-tear bonda reached 2. 56 peroant (a..rt m). tbla -.rt. a -
~-t1aa ~- ne~d (h18h pr1oa ) tor mldPii bDah. 

'l'he uaual aaaaona~ daol 1ne 1n ~ Y01- of new a eour1tt 
1anea -• checked bt ~e offer1ag o n Pr14&7, ~lNor 29, of 
t(io. o 111l.Uona o f boll4a of the Lov.J.artlle u4 Jlull~e Ball
road, 11h1ah broqbt to t70. 7 .nuou u.. ·= a te of -
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~- off-.4 pobUal7 la U.. ._ r-k -.n.t ~ u.. ..
..e.-4 Da a r'ber JO. 

1!le ~· _. .......u1e 1-~or $)0.0 ~ 
Uo.a or 10-~, J-.1/2 pernat • 'e off.-.A at lDl. w 7U1.A 
alloat 3. -'0 JN nat, .... a 11ke ar 20-~. 'J.W '.._.. 
o N'U'M at 100-l./2 w ;r1.el.4 ~t 3·!'5 ;:w rt.. It 1e ' nl al 
&bU both 1- w.ftl eal.A ~-til& off.rillis 11&7 ..t U11J7 a. 
- ~ou-4 at -.11 p~-. -.r tM1r offerbi!f pr1oea. 

!!11a 1a the I.arpn pabll.el.7 ortwtA ra1bMA n••'ac ~ 
1936 'Idle& the llollther'll h.GU1e ..a tM ~ •n~ ..-
kau-4 t60 wUHou, ..S., 'ld.th U... GNPu.-, the to pat at..eo 
1931. .Al.1 ~ 1a.aea -zoe tor ~ ~·· 1!le Loal.,. 
rtl.le ..a. llubrt11e -n U.a ~ artu.A 117 JIDrpa, ft&ale7 ..a. 
'"~· r b Jeot to ICC JiPPrOwal., ..a. a ...-u,. ~U,. 
~Jilll.~, 8taa1"t ..S. 0 & J) _ let I w U.. ICC llnnM 
me 1a- ww:re _, opesall w uun b1M1ac-

It -.. UU11011110e4 late oa !! 'q, 1'11 wr 2S, t!at U.. 
sx: had ~1se4 the eo. era~ o u v w ;::a••••n• 
tbe ~u,. or 1ta .......,., '!b1.8 Jar ...._ -... ~ tor 
aenrwJ. 1FMka 117 ha&r1aca Mt.zoe U.. 0 '•-'-• aa a1• ... 1m 
pan b7 1:ba d "" ot OUa ... 0 t•'Q" U..t tile u.. M lllll&&sl 
t.o a ,-.uun b1~. 1!le _, ot u.. u- -.. ~ 
Ndi&CII 1'.- 12&.6 wJllt ... W $1&6 wJll!we, U.. 1 hJ .. 
tlo.o wJUJosa to be rataal b7 u.. r1o ot awck. Ia 
-~ .... 'ld.t.h thia 4ao.1doa, $1&6 wtll tow or JO-~. 
}-lft pc:wat 'llo&lb- off-.4- ..._._, b I'J 3, pr1otA 
a& ~. to )"1el4 abcMt 2.')7 pw t. ftae 1a- -.. ..U 
~ ....... a4 _,to a -.11 J.:Z ,_-the offer1ss 4z7, JID 
- Uos -.. ~. be n er, 'ld.t.h r1~t to 1:ba 1 ,.,,. tlO 1&11-
J toa. 

IY. ._ DrS Cl!j:r BaK ata'-Ato 

Ia the p.at t• 4&7• 1:ba large ... Xo~ Cltl'--. laTe~ 
llllbe4 tb&J.r at&'-'• ot a a"Uos •• ot the IIIII ot the ,._, 

allll 1t h - pM&1b10 to - .... , tbeM --- 1z41dltwe117 JlaYe 
Mer .. 1re wUil re.-t to acn t -nu.a la the tan 
.._ -.til&. 

d w =• .twa,.,.,..,.._... 
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Secre~ l!orsentbau - 5 

~ daqa used in the chart are ~ }0, 1936, wban the 
:iQTe..-:ceat aec:u.r1~ holdl~a ~ !J- Ycu-k Cl~ weekl,y reporting 
:e=ber bant:a reached their hlghest lne!. prtor to the latter 
:=-t or 1939; Sep tember 30, 1937, the date 'llhich aarked tha sub
Ee :;:tent 1- poJ.nt; December 31, 1933; &::11! the two aost recent 
~t~l.~ dates. 

::;: ;2 l.ast three aonths, -~ ~ llew York City 
~ller ba.nka increased t h eir holdl.n,--s or :;o.er-ent sec:u.r1t1ea 
~ $255 :Ull.J.ons, or which $2~ a11Uoaa waa accounted ror b7 
~e e!~t aember banks shown sepe,rate~ J.n tbe chart. 'l'he 
:·:.t!c=l City Bank alone accounted tor $127 m1.ll iona or tbe 
~!!c~. and al.l but one or the otber ~ shown separately ln 
:1::e ~~ ::-e:;>orted so::e increase art.::;;; ~ :;:er1od • 

..,..e !loldlngs or J. p. !Jorgan and eo. 1.Dcre.aed b7 $93 a11-
:J.or:s Cln-1ns the quarter, the largest ;>e.rcentage gain (29 percent) 
:-e" C~:"t~ by any or the banks lilioorn 1n ~e c!l.e.rt . !.!organ now has 
~~ut o7 cents in Governments tor eYe.~ collar or deposits , 

lC:!e !'ollowJ.ng table (arr~Clg&d 1n o :Uer or percentage 1n
c~e) con the n.et c!'.anses du.."'i.ng t!:ie ~er tor each or the 
"a-'~-< c~ ln the chart. 

: .. ? .. !!o=::an & Co. 
!:a :1.~ C1 ty 
I :-T1 ru:: ~rust 
~ty~Mat 
~en•re.1 Sa.noTer 

Cl. Se-r York Cl ty report
:._ ::..-.: ba.:lka 

F'1rst !iatloral 
!.:amC'acturers1 Trust 
-=--• Ee ~t:loral 
3anLe:-s ~st 

Ci'>.AJ188 Sept. 30 : 
to Dec. }1 , 2939 

(-nH ons or 

+ 93 
+1C7 
+ 20 
+ 80 

· ~ 
+255 

+ 12 
+ 9 
+ 11 
-~ 

Percent 
Change 

dollars) 

+ 29 
+ 19 

! ~ 
+ ~ 

+ 6 

+ 4 
+ 3 
+ g 

It -.. noted e rew weekll ee,-o ;!:at ~ Elltnk or lllanhattan 11aa 
reduc1~ ita holCilngs or Gover!m!!Dts, 1.:1 cor>trut nth New York 
~!ty re':)()rt1ng banke as a g roup. 'O:e ,_~end atatenent ahowa 
!:..'h.at cice Sep tember 30 thls oom (oot ~ ln the chart) has 
redllced its Go'rel"ll.:::ent portrollo b:r $35 :nl.l.lona, or b7 30 percent. 
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Th1a h a :l&rpr pvce~ge oh&Dge than h ehOWJl b7 &117 baak 1a 
~ allar't. 

'Do:lr1ac taM -.l.eDdar Je&r 1939, al.l but one ot the baaka 
abowa 1a Ute olla.rt s..orea .. 4 thelr bo1411lga ot GoTeraaent eeourt.
Uu. !be -.u- ... lrY1q 'l'ruet, whi.oh re4uoe4 1u port
tollo b~ I2J alllloaa, or 12 peroent. 'l'he l.arg .. t peroentace S... 

ore&N (U.8 peroent) ... ehOWJl b7 Oentra1 llanoYer, wbloh ral.Hd 
Ue Qona nt porttoUo ti'OII t153 a1111one to t3}4 a1ll1oaa. 
G\laran~ !r.lat allowed the 1arg .. t 4o11ar 1norea .. 1244 a!::.Uona), 
repreeanU..C a p1ll ot app:ronaate17 50 peroent 4urlllg the Je&r. 

&t t!le preea11t tlae, t he GoYer1111ent eeourU7 hol4111ge ot all 

we~ nporUag aeaber bank a 1D ••• Yorlt C1 t7 are ba1ow the n.. 
all-Use pellk .. ~b1hhe4 laet aontb (Deo•bar 13), but are eUll 
b.1gher thaa tbe J11.ne 1936 peak.. J'our ot the reporUag banke llbown 
111 Q!.an IT &114 J . P, Korgan and Co. bold aore GoYeraaenta now 
tl!An Iii :tilie 1 936, 11hlle the other tour banke bold h ... 

'f. Forel.p Seourl.Uee X&Kete 

!lr1Ueh 2.-1/2 pvcent ooneole, after ebowlag 11tt1e aotlrt~ 
t or enare1 -*•• roee one polnt on 1'bureda7, J anu&rJ 4 , to 
69-5/S, &qUY&1ent to a 71el4 ot 3.6o peroent. 1'b1e 1e the 
b1peat prloe alace JWie 1, (Cbart V) . J'renob 3 percent rent .. 
reacbec! a ... 11.1p al.Aoe Ju.ne 27, eelliq on Ve4D .. 4a7, JUIU&Z7 3, 
at n .UJ, ~ 71&14 3.89 peroent. On 1'bureda7 tbe7 tell baok 
abogt ~a pout. 

Regraded Uclassified
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TREASURY DEPARTMENT 

........ ;···-rzT) 5. l')llo 

,, / 
·~·\ 

.U }:15 \hie afternoon, Mr. Purcell of tM s.curltloo aa4 Yxd'enp 

Co:=iu lCJl tel~ - that tha Preolclolllt of tha Curb brt-•p d 

I 

!lev Ton 1>84 been proootnc hi. t or an 1Dcl1catlon aa t o tbo attitm. d 

lr.teroatecl Gon.n:.ent clepart-nh u4 -cioa t- tbo propoolUoa 

which vaa ad.....cecl ..,.llor thio fall d ad.cl1q certalll l'anwU.., o~tloo 

to Choao llato! e>D the :l'ev York Curb brh•nce. Xr. Purcell - tecl • 

expl&cat!OA Of t h o ! roasnr,r1o attltaclO to ftllahle hia t o repl7 taztber t o 

tl::o ?rulcln:\ d the )l'ev York Curb !r•bonc"• 

I re ·..:~..s llr. Purcell that t he oonnraaUcm bot-.. reprooOII\atlwo 

of hia Co:::doolo: ancl Mr. Dietrich (aa reported 1" q cla1l7 -.....a- of 

Octo"r 1!. 15}9) hacl been pU.rel7 11lfoi'Ml., ancl \Mt tM ott1c1al news of 

U:.io J:!4<pe.rtao:t h&4 aot been reqa.ootecl. I ad4ecl farteer tb&t tho ~ 

~=t woul4. have no veto, ao I Ullclerotoocl It, 011 the propoaecl epera

Uona. I acla1ttwlllr. Pu.reell1 o coetcaUOD that t harc 111~ he eaaethiac 

!A t he • tter of intoreot t o t he !reesnr,r. aDil I prosiaecl t o - tho 

cattor ond!ecl 1t he carocl to oead .,. a vrlttoa letter o r -!'ftlllbm oettinc 

forth tea po1Dto 111 queotlon . I!o ~ t o clo t hit. 
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TREASURY DEPARTIIIENT ,}\ INTD OI"''1CK CCC• --n.::A•not~ 

Z~5, 

- Rr. c . -

Jlr. :baka tol.4 • '117 tel epbaM ~- ..t ~ '117 hie _....._ 

UW4 ~ I 3, 19110, ~ U.. ~ .... - U.. Oeo:loll -raJ. ill 1- Toft: 
of \ho S~ Pr1Jioe of MoneM 1.& _... .. Qoa ~ -.ptJ.q a pJ.4 
~t ~the l'r1llooe of MoD&Co • 

.At ltr. :baka'e .,...euo,., I tel ws' r !:111:. !lab 1.& tile nato Depart_, 
to!q u4 ~eol :raa~te•e -.-...!Ia to r.t... I apJahw4 that tlw OoD.ftl. 

~ lle4 ..U iaot1l1f7 &1114 _. rwporl;Uc a. k!a •w nt. I tboac;bt \ha\ 

- ldt- - ~ .,. tlw :pan ot u.. ,_.. ~' -u -= u .. u 
a f'C'&l ...,.tq ~ k .-t.....t- te ta. u-Ht7 of the eoere4Ue4 MpH

..n&Sl ... of X o 1.& \ hie c-17. at.. ..t> laiidbal vUl pre--'17 !lan 

- ..u.:.rl\:7. pert.pe fllll ..utborl\:7, .......:- U. aa\ .....ur ooat-.plaU-. 
tor. 7.U ~ vl\h \hie; \ol4 • u.at !le -u. ,... oa U. .......,_ of' \hie 
~ \o h h coueoc·a.aa 1.& the .Dcpaztwut: .a ~ aothlac ta.rUier we re-
¢re! '117 \ho :D 1 1 '-"' of 1\atu t'roa the l!l 1 or :f'rmt \lie J'eoleral. IMam 
3aok a:t pi¥ ... 

1 t.ol.4 Xr. haka '117 tolephOM \hia an- of 1q ..-raaUon vl\h 
:-r. !lou, ~ -tofteol h1a. 

I - .. .-- 'llll:liT tho ec- -.wt - 11e •: a prort4e4 tho 
7~ u- :a-k a4 Boar4 are -~ .... I u..aJ.4 !aft!' U. .,._.....,. 
w 1llq pU to • .._ it U baa tile c!.tallan .,_. wUh wtdch \o ..0 \be JIU'
..-... 

Regraded Uclassified



"'£CE:AAL Jt£.SC•• E ....._"« 

0¥' 'E'W "r;--<. 

-= ::: :o=>ESPOND E NCE 

r..:.- s-a.•c- Go~41 ll4wolt\ ll7 ,.Uic _ __ _ 

1.. •• '-*• Prtadpallt7 of ...... .._..__ __ 

~ J>r1.Dee or IIOD••• celled t.hla aft-•ai'Ca• d l •'cl.otll _, 

•;;.::• x I •• • 4 1aqalrec1 mother 1\ -.141 1a p rS.aetp1e b a peadbla 

!:.: =~ h'lllclpali~ of Molle• ~ -*• • ~~41 ...,.dl Wltla Uda -.... 

:r:r. ~or ~&1Ao41 Ula\ UlRO ... DO ~nl ~ 1a lloaa•J 

:.:.as ~- -. a ca1aH doe dopo'•• -... 1a 'llbDM ._. lbo dopoai\ 

~ ::>o ut.Uab..S 1t lbal were pou:Ual., Uld e].n ab tho 

~ ~ 1\a o-. -•• l'rcc:ll ~f:l -. \M •• 1•-u, 

t.a ~~-• • d that lbo _,17 -.. "'W7 Jrlne e1 S\e 

>Trl'1"11t~~• ~ baYO ita ·- .OOtlro I .-..11od ....... s-.. .. inst ances 

~ ~e J>u& thla b .U bad a oe..,lod 1dd d ... lt .. ,._ ,. ..... 

(':'YEZW&t a 1a caHa tlbRO \bwo -. - -'nl ~ 1a -s•
e.n -r. .. . t •• dopold.ta lud \o llo .. P..-Y .. tr o.r....,. cl 411ronon 

.s -u u tba Boari ot OcrY-n ol Silo F--.1 111 uc ---. 

~ ~• ~-.. ... I ~ ..-. at ~ •- IIIla ••&toaa 

& t:.C' 1.11 u.e arn ... u .... or 1a tile lllllatiTeoo 

az.. hllor Ula ta•Uod aoe• u -.14 llo poaltlllo 

~:r ~ P'"-tpall~ \o llq 10U 1a saala ---~ .-4 I eaplata .. 

ct;.a -* ~· wore pou:llllo ca17 11ltll saaa ..,.ft'ftl or tho 

~~ua•'· 
111• saatr4 q~aaau• • • u to ..u 1•.-.l -cit1011a tor 

~~ ~• or aata .. _. I -.1~ u..d 1a -.- awe - u • 

-.. b!lo& •~ •• (_. " .-1• _. ._.. • \ tar a r.nep 

P4 T:) ..., ..... eu 1/1 •• .U .- --. 
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. .,. . ........ -----
~CE C ORRESPONDENCE DAft I ..,. •• :a.a•. 

_....,.. .. 1' 1 JIIU- ... 

h1•c1pe''U or' ·m. 

I 

Ill' • ..U.• la~ ---- - -*'-Btr .-14 M ..,.S. ... 

:!:>~too 1••• i.Dnnetioaa u ~:~a 1a -- ' 1111, .. lho 4epodt 

ned I .q~lai.Ded Ul&\ ooo poNllalo W!F ~4 M t.r tho 41~Ue 

,...~euU•• 1.D thl• _,~or ULo Prta«1~""'• 1r •• *• 
t:i• p•-•' was ne4r, u ulle r.-1 ...,...-or u a lhJ~M~~IIl Ute 

~~~· Depart.a•l 1.D ••~ Ill'. twl1u ~- that bo h the 

,.,aneen. 1 repeat .. t.hd aa ~eo! et tllo .tiM& e7 1'04'1•-' U 

r.cei.Yed "r ua ~d bo aM:itt .. u - ......,. er U....tora •d u 

U:la J!loud Of 0oYeft!01'8 1Ja .. *1.c-,. 

llr. h11u h 10~ to p.u t!ds iahmetlca oa u • ••• 
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- TREASURY DEPAJn"MENT 

.11' _,, 5. 

··--to:slr7) ... , , ... 

- STRICTLY CONFIDENTIAl 

- l al.b4 riU. llr. 1Mb at 21, lkl.e .n- 1 -~ -

..,.:.. ..-...... ~ t ... - ..u td tz5,000,00C ~ - piA 

• ::::znmt at tM Sr•tc-• ltb)e=k 

la ~ ctl<a 1Mb tell!. - - - ' 1 1 - -,
1 

, • 08 

lila* -.f. ca:al..e6 O.uu: .. ~ll ~ d.Ul: ; • t. a. l&t'ter•e ~ 

~ :a.t -u.. t.o - tdt- _, an- .. ~ - - lllrk"""" 

~'Ole .Pmtrml .. cu:te :a.k f4 J"ew Yoft: ..t ~1M~~ lill:uwwe til 

- ~ I •• • ,. 1\ w- I .... Qu -- Yod: '-It I .. 

.a..... too 1te pre-\ po1Sc7 ~ *1.do - ..q _. u ~ I w -

~· 'R1 lrp)==k ...u - ... ~ ···- p:.. !lall. ta *U -~. 
l~ cJ.oooe4 - - p o .. nU.1~ <d ...a. """" 2 

• .,... _ .a llool.l 1a 

~ Ill' ...... S I 
1
1a)o c1al 'IIU..UI loaU 1a ~) 

... ~ t.o --- liaft'1- - \ld.a .nax - 1e - o:trk\ .. , 

li=U: ... *' -- ... , tat.ore~ ta ~ •• ~- ,u. ta - lk.l.'-'-
S:n-.. 

J.b: bl.4- tlat .... ~....t u. ' .. . ... "! ... is ... ,et-

~ ~ ~ ••-ce boa ,.,. Jlodfta1 • ve - .C - Y- te Guoww 

llD..u, 

4l *a. o 'c.l.eck ~. at•••• llr. ~ k • · • 1 C ,., . ~ u. 

s ?• u, l.eptlea teJAJ' ' - .... pre - JI"C"' - ll7 - - repar1 .. 

~ta ~t.ot.U~I ••_.• ~'--., !lla-'* 
"' · z ''•-. •' Jet. ~ftll ..,- tw•t t.lfa ••• ~:a-* ta t.M 

J'I"'OUd• ....... 1s ..,, _,. - "" -.s;r.. -= - l.eptl- _... lta 

~. teoM&la a~t boa-~~
~ ~1 

2

M 

=-: """' $75.000.000 111111* • 
2 

,, I - '* • 1 a .,.. ~ c P"*'• 

= u. J a ""~ - -a~-.. • I a •• • -.t - ~U~;F 

5 ... t• ~ *1cll ... Pi'*' I - I:IIIU.C - - - ~ ~ 

aJ.:l a1 I.:d.a "-1- .... - ~ ... 

llr. Jr1.obea ~- '* 1.n- .._ !! -.. 1 , ... ta I• twuw:~-.. 

~ auum ~ dU. recopect t4l ~ cwt!u !a U. 'llllllt.c _.._ 
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....... Oft'ICa .... --=--
-- ~5.1,_., 

To .... c 2-
•· Jllatrta 

a. foll..-t.lic b a c rl.- at tile llal.UIIp at tile lie.* of ...._ 
at \!Ia :reMnl. •- a..l< at ... '(eft - at lllp.a\ ,o, 19,, \lla peak at 
-lr llal4tsp, a.A tM &1.- at ...., n ~'' 

h'·-
QolA 
Secazl\laa 

t ',. 1!ft I!!M!'7 5, 11)1!o 

• 7J ,000,000 
26, fiDO,OOO 

..o-

$ ,,fiDO,OOO 

aot I UM a..l< llaa - - -- .... , $J.:J,IOO,OOO la pll. OOMicMA 
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: . K.Jr: 

:-:-: 

~-~.:r: 

:s.s=: 

llr. Bell 
llr. P'ol.,
llr. !ull.1Tan 
llr. Oa•~ 
11:-. Se~ 
llr. llarr1a 
11:-. !!au 
llr. COc:!l.ran 
)to • ':bo=:p.oa 
Kr. ~~
Kr. Cot~ 
llrs. no~& 

liu~rt, llr. lA,U 
narco t 1 e b-.ts.l<:e s s . 
1.D tt.att 

Z&mar7 5 , 194o. 
9 : )0 .... 

seeaa to haTe been 1n the 
Are JOU at all 1ntere e t ed 

Co-...ld yx. p_-r,:.are ~ - on Xr. Lepke a dlldl&r 
k1,:,d o! a~:-y. 'C".a'l 7'"e U. s. 'l'reaeur7 had to 
do v:1m ~e c!eTel<l;>:ect o ! the caaet 

¥ell, aobo~ k:::o,. H . I d1dn 1 t. I t hought 
-olla't t!lla - V::S't ~~~ 't!le :rellow that goes on 
~ a.1r eTe:-y s-:m ay ~t, t h1e colU!IIllatt 

hl 10er n.::cl:ell. 
Y1.:l cl:ell 1 a case. 

I ~~ thl.e waa lfalt er 
:::11<m It h e bandle Lepke t 

lie =ed !:l.1ll o.-e: oo ~. Edgar HooTer. 
n. onl7 c.Lag ~7 bsd t o arrest bJ.m on 
_. a narcoUe e e!;a..'"'S'f! and be was charged 
011 a narcot1ea ~-e 1161''"•t t he advice 
or our people, .....,..e,ee h e ortered to !>lead 
gall ty &Dd take !'L~MZI year a and he !1nall)' 
sot • ee::.tenc:e 0~ !~een. 

Yell , ~ c!oes ~ - be SOt :rourteent 

Yea. lie orr~ ~o ~ !1rteen without 
U'U1. 

~. ~'bc:IQJ' ,..~rea t .hea e cases ror ... 

243 
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• Gaston: 

H.Y..J r : 

!!clwart. : 

Foley: 

C-aston: 

1! . M.Jr: 

Schwa rz: 

H. l!. Jr: 

Schwaru 

Geston : 

Sehvarz: 

- 2 -

Yea. 

Who does that , 1a that done 1n your orncet 
We had a nice one, for i nstance, done oc. t!:le 
Kansas City case. 

Pend ergast! 

No, that wasn ' t done in my office. 

Elmer and Harr7 Ansl1nger p repare Ut-.. 

The point 1e - I want Chick to cote U1a 
on t he Pendergast case ve had a factual 
stlltement prepared as to Just vha t the 
Treasury had done from b eginning to end, 
which vas only released arter he vaa r~d 
guilty and p eople constantly keep rrr~ 
to it and t hey see that it takes tl.lle 
and that Governor Stark had nothln& ; o c!o 

with it and Mr. Murphy had nothing to do 
with it. After the man was convicted, 
ve did that . On t he se i;::portant caae s , 
I just want a ~actual atate~ent gotten 
out, what the Treasury did or d1dn 1 t ::....-e 
to do with t h e case and then d1str1bate it. 
It takes time , b ut gra dually they reallxe 
t hat the Treasury keeps its :lOut h abut 
untll the mazt i s round gull ty and t::.en 
gives the st~ry out afterwards. 

lihtlt ve did in that case, t h e agent, ';b;e 

agent i n char ge or the invest i gation, 
prepar ed a report. 

~ay isn' t 1t done 1n narcot1ce aa vell, 
vhy ian 1 t 1 t done w1 t h Lepke t 

I th1.nlt t hat in this cas e t hat conactouuy 
ve haVe h eld s ome of our t 1re becau.ae o r ~ 
fact that h e vas not t h e aajor violator !..::> 

this conao iracy and ve don 't v~t 1t to 
boo11erang: We don 1 t vnnt a "liallace •. 

We will get up the memorandum. We eave 
all the Illllterial . 

We have a good c ea orandUII on the cocs:-,.!.racy 
of wh i ch t e vas a member. 

Regraded Uclassified



C-as'tOn: 

3 . X. Jr: 

Fo le7: 

E. X. J"r: 

E. X.3r: 

F.. l!..Jr: 

Fob)': 

E. M...Tr: 

Fol e7: 

3 . X.Jr: 

- 3 -

Yell, l oo.lt, l.et 1 e ctD t:b.le UL1J1C &a4 h&Ye U 
read)' tbe da7 tbe l.Dd1c~t h be"""" do-. 
'l'hat ~1114 gp for ~oJU, too, .... 'fhee. 
gra4ual.l7 tbe -~ -.n wUl l.oolt far 
tboae thlzlse. o.r., geDtl.-1 ADA l..a47' 

Herbert,~ 

llo , DO th1.Dg. 

I eee that eta -.n ._ 1e t'1n1ah.ed . It 
looke aa ~ :!» 1.a f1.n1 ebed. It 1a oa 
tbe front psge o~ ·..nr !~e. file etor, 
looke ae ;hougb te l:ae reported 1.D. 

llbo 1e t hat, Jake ...._, 

I thi.Dk be 1a Ja.et ;:reparl.ng f or a pre
eentaU on ele spri.l:".&. I • =•UJ 
sure, but I vU.l cl:eclt 1 t . 

F1n4 out, beeauae =e 1.a a good. ..a. 

Be haen 1 t real.l..)' et...rted ;ret. 

llha t abo~ Cbe !ltall I suggeete4 1 

Be l ooka preU7 e;oodo I ba'l'eD 1t f1ah,_, , 
but he 1e about ~-DJ..De :reare ol4 !ID4 
he vas .Ue1e t.ant Solleltor Generel. Wlll!ar 
'loa '1'hatcher 1.D lbe 3.epubl1C&D p d-'nhn-ac:te:.. 

Be 1• a eesb-.r or ~tcller 1e flrll, ~~ 
&a4 Bartl.ert. l!le d oee a sood dul o~ ftR~*ll•"b 
court .ork. 

Jlent1on h1e -· 

Vh1 tne)' S.;roo:ar. 

Do )'OU kDO¥ h1.a1 

Be gradlaa10e4 troa C)llmobla ~ !lc:bool 1D 
19~-

IIov ~or tbue-

Be vent to lftecons1n College. I t.U:il<! to 
Llo)'d ~-- ~ Llo)'d ea.14 ha ..., ...U 
and I ga'l'e the caDe tiO Udle 1 

• eecre~.,.,. 
end to Jla I •""'•' eecretar)' aa4 ukec! thea 
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~.LJr: 

?oler: 

E.X.~r: 

Foler: 

r o:er: 

::. K..:~ : 

ro:e:r: 

=: . L :r: 

Oo~: 

~LJr: 

:so. :. 1.e • l'!epu bU.ean. 

'!:a-: u all :-l.~t. £e ~. ~ .!.=-:: 3=e 
- a:: .&.u::1•'t.a:lt S<>lleltar Ge=a~t ~ 
~ !De ~ ~ .. ll-~ ~'"·. =:s: 

~ ~ = .m.n!!rs ~ c1.r-l. • ' '"e:<~. 
=a !.a- ~ !_e~e~e~ ~~ "•t;::C !..: ...;;o..-r .s::.::-....: 
.-r .!!.! a :--t.:Y e;ooC. Jo~ . 0::. llll.~ ~ .-=....,.. :.s ~ oCler ~ -

¥!..!.1 7= -=s!> l::ard or. 0:&:! 

:!.eL r.:m !e;atc:er 1L Cat ~-...,.. ~ ~ =
r.-=e·-~ ~ l..P';r'er ~ ._ ~ ~-

:. e:ee.s L!.l ~ g:>od ~. I •· '-'""" ~·· 
!'~ a s= ll:lders~ ~ ~aa ~~ a:t! 
.,-..-:.. a ~ dea.1 or ~ '~"""-•~ ='• 
... =ro • • 

!fa !..t a ll ~e ~ ~ .rcl:ll:. 'X: ::. 
.... g=x a... 
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• -5-
'ftw:te 1J- ad~~ tlat Ilia .Ia a 
r j b'' IP. 

ltal.l.. ~- d14a1t ~ Urat.. .. 
-.14 - ... ...u aD4 be 41d:a1 t ._ 
~ - ~·t ~ 011 tda. 

'8Do4. 'ftll. 71JU ouah aa ~tt 
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E. l<.Jr: 

Cotton: 

E .. M. Jr: 

?oley: 

E. K.Jr: 

! ole y: 

~ . ~!. Jr: 

Gsst.o::. : 

E. !-!.Jr: 

! oley: 

:t. !of .. Jr: 

H. !<. J r : 

- 6 -

Coul.d 70u (Co non) 1.nqu1re up 1.1:1 Jrev York a 
lUt~e bU' 

Yes, but Ed - I mean 1!' u ' d - u r= v=l.d 
llke an:ybod7 1 s op1n1on, I can get 1t. I v1l.l. 
tal.k to Ed. 

O.I. 

Dean Bates 1 s cocing 1n this :10rn1.n6 a t llal.r 
past ten. Would you lU:e to s ee ~' 

I ha•e e;ot every t:Unute .sev ed up. I v1ll haYe 
to leaYe 1t v1th 7QU. 

7~ det1c1enc:y l eu:er o n Darryl Zlu:mc:l: ac~ !:Us 
v1!'e 1 s ready &De!. v1ll ~robabl.:y !):) o':lt 1:oda7. 
Ve are th."''ugh v1t~ H. Ttte to~ -;ax, 1nteren 
aod penalty are $875,000. 

Yo u vould be interested to knov eat ast niGht 
1C:en I congratulated tte Attorne:y~e:d, he 
a&ld, "There 1s only one thin.; 1n C:. !!ix :xm~ 
that I ha•e been Attorney-Gene:-al that I aD 
oot sat1st1ed v1 t:b , 11nd t hAt 1 s v!:tat I have 
done tor the Treasury. • Anc!. r::;r v1!'e t~ougllt 
tbat OJ' ansver vasn ' t too bot . I said, 
" Don 't let 1 t vorr:y 70u. • Don ' t a:lJ'!lodJ' 
repeat any o!' tb1e stu!t. 

You can 1 t argue v1 th -;~e AU oroey-Oene:-al., you 
know. 

So h e sa.ld , • Don ' t vorJ"T , Ee!l--y, I a:a ;;ol.:li; to 
t ake care o!' you before I lea~e :~t o!'!'lce. • 

lie 1 s ;;;ol:l6 -;o stay a :aont h :>Ore . 

And Sam Cl.ark· ca.ae up and thankS<! :::e, Clrev !>!a 
ar:a around ::e , and thouo;tu; 1t vas vo::nerr-.1.1 v!lat 
I l:ad done t or !:Uo. So I told Sea Clark that 
lt v as unrortunate ve hadn 't ::tet ea:ller. So 
::aJb e ve will get IIOcev!lere. 

~48 

hoke sent vord t his eorntn& t hat ~e Conllul 
General. 1n Nev Yo r k o t t he Sover1<;n ?r1:Jce or 
llonaco ~d call.e d o n h1.3 1.a r e;;;ard to es•a 'blla.h1.ag 
a .,old d eposit vitb tha f"ederal. ReserTe 3anlr. ot 
Sev Yo rk. 

::>1d Xles Henricks tall:. to :you about Lero:y
B·rnl s eut 
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Cochran: 

!! . It . Jr: 

E.arr1 s: 

!i. lf . J r: 

Eaaa: 

E.l!.Jr: 

Baas: 

E.:l . Jr: 

l!arr1s: 

E . JC . Jr: 

l! .V.Jr: 

'lb.1 te: 

B.li:.Jr : 

- ., -
Yea air. 

Ihc1dentall:r, Kr. lleia:r tuaa ~ as c: 
llonda:r . B• wll.l be here reocl&:'~. ~ .,,_,~ 
who wan ta &n:J1;h1Jlg can sea t:.1.ot.. = a: a:..~ 
that IUele:r hn' t goizlo to ~ -n • ·" ~ tt 
IUela:r cc:aea 'b&clt, tina, 'bolt p«X'-":g '-"• =c-'n~ 
b&ok we wll.l have 3£c£ay =~ ~. ::;. .ea:a !le 
"flll'J' h e lptul beeauae be 1mcrws 7Z;f ;-=,,.~Ue:s. 
Be baa traYeled &ra:md tl:.a ~:.<! ~~ -· 

George! Geor ge, l!r . lia.rr1.a ta-UJ - 7Qa.t 
there are three m.1111on bal.es ~ =~ ~~ 
shipment, which ba•e been sol<!. ~~ 
:rou aek t he Depart!tent or .r.....~=~==- bow 
man:r bales or cotton tbe:J a.htt !:ana ~ 
sold and are waiting shipment .X -=-~ ;:2'Crt.a~ 
th e y are making to get 1t cut ~ ~ =~-,. 
s e e. Don• t =ent1cn ){r . ~·· ::a::oe, %1 
jus t say we Ullderstand. C:.e?a ._.._ ~ ..,,,,., 
bales or cotton which !!& .... '!lee= ~ ~-=·-· 
sh1 p:::en t and what a.re C:.a:: ~ !..=.! to: ~ n 1 t 
:coved. 

I u.:derstand that llr. Ta.ll.aca a.Ster3 .1..::3!,_~ Land 
tor a atate:nent or MC!-O'Ut:ie' t2':: ~ !aclt!.::la 
up and b e wrote lfr. 'lal.hca &a! ~=a
pr om.is ed to send :ne o•er a c:cr; ~ ~ la~. 

'lb:J not then say all co21111X.!t:!as - " • '" a:oa 
awai ting ahlp:::ent, Georse , _.-l.!. J-~ 

Yea. I wonder who 1a ~ = ~. 
.lalt Wheeler, wouldn't yo:! 

I t b.J.nk eo. 

131!S1lf 

Ito , I haYen • t &n:Jthizlo. 

Present! 

And a ccounted tor. 

Bow a.-. )'OU reellna! 
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~. -._.._ __ 
- 8 -

T~ -u. ttwnn. 

1 &m•'t .,et &:13' .,re rna 7= =::U • - ,.! 
: az ~ to baYe aaoe~ ltc:: c. ~......s. ~-=-
'It::&~ C'e ;ptm ~ to ~. -.u 1 't t;., =-! 

J.......,. 't l""'l t;D11lg to be b c.. .... ? 

: .:n.J. ~better torts=t. 

~ - 2'R somethiz\g. we c:a:. get U ; 1;c .,.,., ..,....,=-. 
._. ri"! l -.a 11lterest~ ~ ~ ~'7 'e>a't ...,_.,.~:r ~..., a thoeated tt!_s <:>alllld.tt.e. 
'!"::c:. ~ t:. atCJ%7 abolrt x:r c,..-15p!re',~ 
~~ ~t . but Jut ~~ ~t u ~ -=e :l ~. t ll:::m:>w • 

..:3., - wUl a.K tbe bap ~<:?' a ~Jit:r :a: t_;c::=l. .:c -=-t be .aa.1d. 

"l"•a- J:r =-:. 1llipre uion u t:o 1lu 1t :-"de. 
~ ~. t !>elp 1t e.r !::=1;: !.'::. 

: *' =tr ll 1.a t!te sa::a t!:!:o. = ""',_,..., to 
;;~< • 11 ~t.e~. ! • a1Ji c-e ~ \lQ ~· - ~ o~ a atat..~t = ~ ~ a:;::oa ;:i>-==z c-11-' M s stt«:t!.c:: to .:e- ::. • 'ation := !;!>& :::aoc1ttee to leak c: Ye: :e.~· ~-et c~t1=.. Ea -u l:te W1:!t:.la ~ ~'t ~. r - .tateme:~t. and pro~ 11-.-1-:. t.!at 1.: ,..~ . state!=:' t. 

wan. e.t 1.a the _ , 1t u , ..,....,c. 
: t4....... ., .. .,... •. 
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B.l!.Jr: 

Bell: 

:!!. !t.Jr: 

Poley: 

S . )I . Jr: 

Poley : 

R. Jt . Jr: 

?oley: 

H. J£. J r: 

Poley: 

s .~ . Jr: 

POley: 

B. X. Jr: 

Foley: 

!!. !f . Jr: 

Pole}' : 

Geston: 

B. X. Jr: 

Bell: 

- 9 -

Good. '!hat ia the stat-n t 1 Mant. 
told him 1 ... ill!preas ed nth itT 

Yea, I d id. 

You 

Jlr. Spencer wU.l oa !»~ l&oz>4ay and the ot h er 
t1ro will not . 

That 1a all right. 
got h ere J.:onday! 

Two. &hUe &Dd Ia. 

If 1t ie poasib~e tblt :sou t1ro !elloea eoul.d 
a gree on t hla re~ Se)'!IIOur and haYe him 
down here llonday 1t • oul4 be aeell . 

Why not au h1a to c=e d own! 
him over. 

l'e can look 

With t h e reeo~~= or Dean G&rr1aon, I 
don ' t see what ea ::eed. 

I don ' t think we ea:> tell :Deb more n thout 
t alking t o h1m aDd see1::& ~ and te111ng him 
what we have ill iii1Jxl am aeein_g Whether he ia 
avail able or not. 

Are ,-ou bu83' ~ DJ..e!htT 
oYer the week-end! 

No. 

Are you going away 

Couldn ' t you 2ve ::1.& eaae down aDd spend 
Sunday enning rl t: yovt 

Yea . 

You could t hen tall: to - the ! 1rat thing 
l!onday mo m illg. 

Yes. 

Could yOU do that! 

Yea . 

Want to look up 1::.1a tax returnaT 

Yea. 

HaYe ;rou aet a t1ae Jlnnday ao that When 
Spencer •-• 1D - - tell h.lll' 

3S1 
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E. lt:. Jr: 

Bell: 

E. li!.Jr : 

- 10 -

Yea. !h1.a -et:i.Da - :,-ea, 10:~. I thJ..Ia that -

5a -.:ta to get beck. 

10:~. ~ :rou let Pre ston Delano know! 

Bell: Yes . 

Bell: 

E . Jt . Jr: 

Bell: 

Bell: 

S . t!. . Jr: 

Bell: 

E. I!. J r: 

'!be -tter between t he Federal. ReseM"e and 
the Cc.:ptroller 1 a ortlee 1a core or less at 
a standsUll. Preston eou.ldn' t get hol:i or 
Jtarr..ner all da:,- :,-esterda:,-. He got hol:i o r 
Ja!:n I e!:ee an:! told Jobn b e would ha'ft to 
~ or :sa:oebody would have to ec:ae n th the 
te~c:.1a:l.s and he said be wouldn' t ec.e. 

-eo -=lib' t! 

Ee wn~'t . 

Y•~. l:lll.eu be was ordered t o bJ the 3oard 
and suggested the:,- call - Delano call Sceles. 

~cot~ 

I t.!>1.:¥ 1t ll a -tter ot d1gn1t:,-, a ae::ber ~ 
~e ~ e""'"S onr and talking to the 
t.ecl:!:>1e1ans. .. 1l:presaed Delano n th the 
1.zpcrtanee ~ letting h1la lmow that the 
c:a:z;,troU.er would sit ln, 1.t that would he lp 

- tt.era a::!;J. 

~·• ~ Ca:ptroller agree wi th the rtew I 
e.z;u-elUI8<1 to T OU yesterdayT 

Yes , I ~ b e does . ~t .t1rst ~e C1dn 1 t t~ 
1 t -.. 110 i=porta.nt, but men ,.. ra1aed these 
cr-rt1ota he aa,ld h e tho\ISbt :,-ou were right. 

Well, ll - de;>r1Ye t h e Federal lllesel'Y& Board 
-·hera ~ the 1r d1gn1t:,- , what would ha"~! 

352 
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Bell: 

Bell : 

H. M.Jr: 

Bell: 

Fole1: 

H. M.Jr: 

Bell: 

:!. ~.Jr : 

Bell: 

H. ~. Jr : 

Bell: 

Tho~~~paon: 

R. M.Jr: 

- ll -

I ml.Jll: l:ta~ &:OR~ aa.1d here JUterdar that ;., QL.~.,~ bad called tbe ornee or tn. ...,....._~ and gotten the1r letters. 

llo, :rou ar-e q a:>l_e eo=ee o r 1.n1'o~t1on. Two <ttt-~t 

Two ~~ ,...) ~ ee. and p1eked UJ) the 
lette~. ~ YS--Le! to aee tte contents. 

You ua.:t ~ ~~-e-.._...,. or the lloard baa not rorwar<Uc! !."::t 

Apparent4 = ~ ~o tbet t1me. 

B.e r; e.le o:J: oc:t:e! ==. aa.1cl. ths t h1a counael -• t,..,;,..._, ~ 1't further and 1t -• poad'b~a t~C;r ~ reac!l some d eo1e1o n 
bef ore U.. -~ or 'th r Board or D1rectors on ~ ~':!:. c~ ~&:r/ar1. but be had not cUa
trtbu:U<! 1:2 ~·~ 1ll!::len he aent the tele gram. 

'l'l:Jent l:aTe ~ 8 mmber or b1ll8 1fttrodUCK 1n ~._ ~An& 1"1nl..snd, go1ng all Ute 
~ !'~ • cnoe1) ''l& e r debt to the lo~~ or sl..xty x" "., • -==> ~.ll.c-a. I a:> vonderl.ng 1r 1;l:.e ~ 11<al)ta to a end up an7 rpee1.al. =easaga cc U ;. 

V1ll J"C'C ;=::re ::ne :a meliO=-slld UC on thll t to 
t~ to ea ....... ~. ;U.e&ae! 

Yea . 

I Just !:a~ 'C:liP =bv- of the b1lla . V1ll 70u g1Ye illll' • ll..Ue short deecr1pt 1on o r 
them! 

All ~-

Bere 1a J= -=•l report t o Consreee ~t 
1ot1 alp-

~~~-1n 1tt 

Cbl.c:k, ..t:&• a:"e p-: e.o1ng about tboae aaaaa 
0~ t;U ~..,., ,.,_., feT vbo got aeTent7 -t'1Ye 
tboua.ao1 """ll' ~ ..... = '""er' 
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Set ra: 

B.ILZr: 

-u-

z 3 7 

- tdk to llr, .,u..... 'IIIQ 
uw all. pa & ,.. at U. • wa, 111Q 
uw ~U.S ol'llaa ~ ~ ~ W27• a. - ~u.s _, • ~ ... • ? • 

..a tld.a ~ rt ttoa • n.,. uw -.1uac = 7 • ft-.. .... ,,,:na. 
J: lllll be...... ' q ..ndae· J:
~ - tJae tld.a anww. n tiMtl" 
pa '*'tbll• 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHIMGTOM- 1 

I ( I \_, \. r ._,. . 

( 
.rL '-

$u:>oleo.e.."lt.in.a :inror:.&t.!..cn concerni.nt- deliveries or the ~s ?-oi.:). 

I learned fro:::. a.:1 o!t1cer of t.he C>Jrtiss4rr1~t Cor')Oration that tl-..is 1a 
not the s hii? WT-16 a.s a!xnrn at tbe review attended by t.!:e ~~ 
~ C.ctober, ]..q)S. 

:t.at sl".ip was ~t!c:a!.l.7 & co:r;ert.ed ?- 30 wit!: one o! t.te orl.-ir.&l. 
Alllaor. ootors :...~. :t 'GS "" =;>'"..r'..!>lntal type i::! r.--=: se:.se 
oi' the 11m rd. :te S:..i? ~ !'Oirt.:::e.r '!eveloped ~or t.."_._e ~~ t.!a:: a~ 

.. ri ·nt :'ield i:l !.ll:-tG!'I -.e.iC:. be =a:. i:l 1.&7 19)';, a:-.:! ,...:b;:it;tee b7 
eurt.iss-ari~i::t. aa :e!: e~t::r . A.!ter u: ~~~t a::. t.t.e.!.: pa--t ~ 
... ake cer~ cl..az:~s 1.:: ~ --=~-s a."'ti !'-.:.sela, lCt".icl:. ... -1"1!' ~ :~~ 

aAr.f lTj t..~ i.r..su..lla.~n o! the 1=,::):-oved ill.i.sor. :JOtc:- at :ra-..3e:t. 
beinco ~reduced, irrJ 1re::. dft!l a contract in ... "'.;ne, 19JCi, or:e DO:rtl! 
af ter tte s hip had beer. slxnm am flirht.-t.u~~ at Dayton. 

:he f irst S:.ip -.. eo:::;:U.e~ and :lmm last '~Peek, a."ld h !.s ~e!;>a ted 
t:.at troo c.c:e ..-r-1.:. ~ coc.:aleted. ~~ ~ lat.t.er part o! r..;e.n ~~ 1c 
orde:- tr.at tile U:....--e.e !:Jd!ca:ted !e: ~~a_~ del!.V"e=-7, 1~£..:: , E::.cl:. &.-e !or 
ru-r.t and st...at.!c touts :a;;- be Cell~ to ~rt-!".t. :riel: 1: ::&r~ = 
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c--c m m • UNJVDWI 1 w ._... __ 
__ , .. __ , ., -.-..cuL~ ......... ICe ......... .., __ _ 

':'be ;;c.orallle H~ llorgentbau 1r. 
SecretU)" or tile Tre-.ry 
l'u2lhl.gt.OD, D. C. 

PUJ: 1 

I • ret1ll"'1i.D& tile "'econ.ud"" tb.4t you N nt .,. MTeral 4a7a ....., t.o
.-ther rilll - .....-ta on t ile Inecn--<:ertlficete Plan. I lla-.. ... -
t3 pllotoate• eop1• or the s:.-..ranuiua aDd or t he DeJ&rlaent 0~ .Vic:l ..... 
~ ZOfi'""tv.a tor .., co~1dential nl .. , but ir you wiall t o bne ~ 
!"e1.1.lnleG 'dl1 o.o ao at onee on wor4 trca roa.. 

fte _..-,_ la en a.:ellant ata t .... At or the d b t ribvt i ca 0~ tba 
burci.., or tbe propoeeul 1DOOD...CertUicate Plan tor ac:rtcnltv.re. It -
to 1>e --'1ally ac curate, and 1 • in ave•mt with tile -.jor eOIIC.luoat-. 
11> tbe .,._..,,. tbat I • •-l.n& 1 ba.,.e &deled e r .. ecld.1 t101lal. poilrta tbat 
... to ce to be wortlQ' ot conaiclereUon. 

~o:<>at or the worlc 1n en~in& thh proJooel baa bM:l cone by 1! . Slao!e 
lteadrlck aDd ». P. Catbereoocl, who ere Protaaaore or Pllbllc "'*'ilUe_l_ 
aDd TiiiWICe 1n tllla ~artz:umt . I b.4n ccoblned tbe aajor pointe *1c:ll tMJ' 
ba.,.. .. C6'M\&Cl into one briar atat ... nt. Tille cen be oxpanded nU. a n.u.r 
cl1..,uaaloll lt 1\ -.lei be be.lptnl to you . 

I a;.eot t o be 1D W aahl.ngton on 11eclneacl~ aDd Tblaecla)' o~ ~as -· 
l"a:::UU)" 10 e el u . end 1t you b.4TA t1Jile to ~ I -.lei be &lad or.,..,.._ 
portllll.11:7 to - 7011 tor a tn Jllloutaa. In u:r a.,..llt, 1 ' 11 eal1 ~ o1'11-
Ct.u I arrino - 11 &llcl 12 11eclne~ .,rnlag. 

!'1M 1-..Cert11'1na1:a Pl&ll la 1n artect a coneaaled ta: ca tba -
IUMl onoralla or- tc11iaa who are 1n aa sree• clhtreaa .. eta n.a:ut
u i a 1nteae4 to '-'-tit. 1n.., oplnlOD, it -.14 worlt a eerlca.a lnjla.rtiee 
to 1:1ae ra=ere u4 d1:7 -la or t he 1:ortlleaat wit-1: &117 ·~ 
;r.tblle -e!11:. 

I • ... ..,. clell to """' the oppartUlll1:7 or si'rin& eTC to1llor asat~e 
1n br 1ngi_J>a out tile t rue tach ot tbia al\uatloo . 11itll • ...., perwae.al .......... 

I •• 

'Clll:U -· cc. taM.~ 011·--..... , ... k 

·~ 
I . I . IJIT&n 
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1. ~ lau 1 Cen1t1ca~• Pl- -.14, 1a ottee\, be a ll1Pb 

~ft \az ... .-14 ll-.r •n llea'f117 OA Uw s.- r..Uleo, 

•· Pohoaa wUit. ...U lDow 1.,... a larpr proporUoa 

or t~ a.-• tor whoa~, oo\t<a ... nco pro«uc~a ~lt.oll 4o 

pG'8- wlU larp 1A-a . 

ll. Pueona wlth low 1Do••• •-1117 b117 l ow pr1ce4 

arUol... SlAoa UJ.o hx 1o b.- oa wol&llt , 1\o -t wou14 

be s;roator 1A rolaUon \o prlca tor low priced o.rUcloo ~lloA 

tv IL1P prlcM cmaa. 

z. .Ut~ propoeed u a aoana tor 1Dc ...... lll& tara 1D<ICIIIaa 

tM ~1ttcato Plaa wu14 benor1t a g:rGQp or al>oll~ tllroe a1ll1on 

r .... ha111ao •ppd 1A the ,pro«ucuoa or .meat , aott<a and rlco d 

U.. ~ or roar a1U1"" other r ... t..utoa an4 tftnt7-two a1ll1on 

,._ra- r.i.U-. fto n-b•r or teillaa 1A the - latt ... groapo who 

are 1A 41atroao sroatl7 o:meeda tho Dllllber or 41nroue4 tem111eo 1A tho 

srozp ~atttt411 • 

.J, 'l'lllo benotlto ot t ho X....-.<:en1r1cato Plan wolll.4 go to 

tl>aae ,_ alll1• ra- t-'.l1oo 1A proportion to their pro4.uct 101l or 

358 

*-'• cottoa u4 n .. u4 ""' 1A pro,port101l to tllo1r ...... Largo 

pr'M_,.. ~4 pt the create at paya.,ta .... ••11 pro4uoara, tho lowan. 

•· Silloa tha Plaa - .. no prorlal• tor c--tGr7 taxaa 

there ~~~ 11o a 4attnlto tao41l11C7 to 1Dcroaa• tho uao ot e_u,.. pro-

clllcu - 41oaoarace tho c.,....t101l ot --· rlco acl wheat. !Ilia 
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pected ~ make turtbar 1~ .., ~ ..," ; tio= tllu.b7 ~ 

t ho probl- ot .art<etl.nc the •""P am a64h•& to tiM ~u- ~tiM 

control prou-. 

) . Tllo Plu ecDt~ =o pvrtaio= f07 tu -'1- ot .._ 

procoued tort- t or .,.,UU7, cHUa- ot:her r.- •-t-h. ~ 
tbe ux were ellooatecl by proeaaao=-a c:Urel)' to .O.at ~do ~ 

~59 

tor numan rood - a moa"t W>l1lcel)' ;.roo-.aa - t l11a tax -.11! rea:llt 1.& 

inereaa l.na tb.o coe~ or teecl ~ 'bT ~her r&rc.ara u wall aa ~ 

adding 'to the con ot the .Uat. rie• ~ c.ot't.Oil u.e4 1a 111e1.r hm t ''•-

b . !!lo I..,_..cartU'tea'te Plu 1.& ·~ ad-eel. .. • 

,..,hod of deceptioo. It prortc!e. ~ ro: bearit -~· ~ c:ert&J.a 

!&:":~era outsine t h e rej!lllar lot~-.t a:d without &JIJilal ep,.ropria~ lA&. 

SUch an nuhe met hod i a lJl 41..-eet c:ontuct wit!> t be eU<a;>'a l>eq 

c;ade to a101pl1ty aod l.llpron t ec!eral. aDd nne tax rtat.... J;oteoow, 

h 1e 111 ccmtlict with d~Uc _ ....... aa ..,plied to pal:llc r--. 
Roprdlaaa or the typo or ta::atioa ~. r.ICh e,.,c.Ut~ c-u lae 

1ccluded lJl the lnld.f;et and aahj ect to c.ca1 s;pp~:r1att.. aiou 1t u 

ollly by tbia ....... t bat tlley .,... lae aahject .. art..,Unl)' to ~c 

op1111on. 

1· No floor atoek tax la lerted . lo rt• or~ aMr:t:e; o~ 

the tu torwanl to co..-., ....-.:~ wUl attecb tc pr-aa:1.&5....,. 

atOCkillg ap U adY&DC:O Of tiM ottectiYa c!Jito o r tJia l'la 0:1' of aJt;7 ia

ereaao 111 the tax. CoAY-17, ~~ wUl a tt.r:ll to tiM ~4.C'II 

or atocll: on ~ 4ecraaao u ~· ~toe. 
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... ~ - ...., ..... .r - .,_ ,..... - • allaztp 1a ~ ....... 

~='"~ be ~-. tM ... twc- t .. ,~ u.4• will _.n-a 

a pcrl06 o1 u-t ...,.rta.ilrty. ~llulOui:d ~ t hair operau .... te tllla 

~ -.ld ....Ut 1a 1M% ! ~ t.o - t lla eoet or 

~ ~· ~ ria. !:!:.a ~ •rtmlt 1a \lle a6ept1oa or t.Ua 

-·- -.16 ftml.t u iae~ a. -- be-n prootuar - .... • 

eX -w - tbe - •the sy- _.. biettie1ent. 

1. ~ U a.lopg,t U. ~-~ 1ld.e plan to ..u .. ..,. aaiJI

- · · - ~ s:sit ~ n- at:&L• ~~ ~ete mbnallt1&ll:r 

C>c:Tt U.. ~eral laTel ar ~ fd -.. !'a:Za prooll>ota will probabJ.T 

=-• ~1.."""'~· lllc~ -u.u-~ ~t111a pro4:ueta wlll 

~ ~ .:ll.a !a=arw will. nri.,. ':.G :rei.&• _.... or tile protUUla 

~ ~ ~ in-.!:Q" ~ ~n011 or iaa~ ac~. 

=--
~ ~. eon.. c4 nu c:e ~.._ cte :re<:t tllat a ru.e~• 1-

a c. .-u or p:rodl:et1• tt-a ~- u , ... - probal>la, p-e

~oz. waaU lila- w be .ur-.a11e4 ~ _...,_,, a :rebUT&lT lligb. r etu.m par 

='· c.. ~ 1a -~ ~ ~ u. :w=cr W0214 ba aall nth""~ IIIQ' 

~1• 1a - ~ - to Wit& a raeacmal>lT atal>la 

Fk& 1..-.1 u. poo• ra- n- .,... ..- -u eropa or IIU;pla r... 

,.., 5 Ita .,. ·~ ~ 

: be! 

10 U. Ft-a =-e1Te4 b7 tam.ara for tllair 

.........,.,. .u u. ¢-• pa14 ~ - :lJa' ,..... ...,. aarrteaa .-ala. aa 
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\ be baaie ..... or -crteal.lllftl .u.&x It 1a u.. • .ajar --

na 6ee\royed b7 t.he 4edi.u ~ lm-JJ. 

'i'he altauUoa l:u-~- ~ :laoo r;e=«ral ·~ trc>cl 

ll p!QaCU are to "!>e-tc r..,._ aa a poiZ'Ual --\1Te 

or t.hh priee cl.iepar1ty , ~ a!taa14 be ~1~ u f'&l.rl7 aa poaa.tble 

ococ;; all ramera 'lllt:o ...aer ~ it. ~ ~ ~ be obbiaeo! ~ 

pneral taxation aDO! &OQ14 be ~-tate4 ~ U. ems -· 
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December 28, 1939 

In reepon.ee to :rour request there is attaohed a 

•e.orandWI on "!he D1etr1but1on of the Burden of the Pro

posed Inco•• Cert1ficate Plan for Agriculture, • 11b1oh 

indicates reasons for bel1e~ng that the net effect of 

the plan would not be apprec1abl:r •progressive , • if at 

all. 

It would •••• that emphas18 should not be plaoed 

on the 0 progrese1veneee• or •regreee1venese• ot the 

plan as a mole, since the f1eoal problea of agr1oultura1 

benefit P&1Wente 1e not eubatant1all:r different troa that 

ot an:r other t:rpe of governmental eervioe or expenditure. 

Elapbasie a1gbt properl:r be placed rather on the burden of 

the tax iteelt ae 1s the case in oonsidsrlng taxee tor 

other purpoeee. Our or1g1nal ~~~eJDOrandu. pointed out the 

high degree of regreeeivenees of the income cert1fioate 

!!!· :lo one hae denied this conclue1on. 
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'!be Dl.lrtrtbuUOil o~ U::e 3 ' ~ 1:be l'JoopoMd 
ID- 0.1'1;Ul-~ F!aa !e'r .\p-1cU].ture 

'!be propoaad 1DCOM o.rnneau ;:).- != agri=l.ture 

u a coablnatloD of proces~ ~~tara be-rt~ pa,y

::eDta. Cer~ica~ea woul.d. be ~ ~ oollec> t.~UaS Oil 

t he OCC4s10n Of Ule fi.rat O;)!lle_ !;:!e sL4 o! oc-'-1Jl agricul

t ural co.-d.ltlea iD pro~a•ed ~ltlat, !or ~be J"'l'??H 

o f dlstributlllg benefit ~;~ ;o ~ ;:.r-:.:!ncera ~ tbeu 

co:::caodl t l e a. 

'!be plan ls a daT1ee ~ ~~ cme Ty;>e :.:r a.e;r!cul

tural benefits- parlty ~"- =:-.&1.3e tbe ~·· 

rl t hout d.lrec~ recourse ~ ~ ~ !l'lmd o:r the Go~ 

aent , and w:lthout a.DAaal. ~uas ~ 'lObe Co~u. !be 

sethod ls such Ula~ lt can be a~~ ~•&..--c11T ~ oul.7 

a few a gricultural co:aaodl~es. !:!:a J:¥;a:r~t of Ag1eultaroe 

baa proposed. w -.k.e '12le ~ ~cz::.e -;o ~et ooUOD aD4 

r 1ce. .· 
'!be certU1.cate plan -~ !.OJL;CM a ~ on ~ 

neceaaitles. I~ - uld. ta:L ~ ~t:1:m ~ .:bea~ . coUOD 

and rice. Experience wilt ~ ;;=• :• •V'DE ~· lm!kr tba 

.t.gr1cu1tural Ad.Juai;Md .ld ~ ::5.;;- ~ .. rnl.H .a;ed 1.D lSJ6, 

1nd1cates that the b urden c! ~ 13 ~ eo-w>dit1u .o:.l.d. 

fall , 1.D large part Oil COiloWWS· I-FW>M &S 2!' ~ 

expendltures f o r tbe pro41:11?U ~ ~ q;ricultl:lr&.l e"' LU

tlea accoun~ f or a such p-ea~ z-=e;:;LJ n._ :J! the ~~ 
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expe-D~~~ or 1Jid1'W'idlal.a aAd rem H eca .u~ _.,, becmaa 

~ or U. ~tiel. expelldl~• or tbDse cUll ll ..,... , • .,owes, 

~ ~ o~ t;~~e 'ax wou1d be repoeu:1.... r~ ....,.,.,. ~ 

.ore bea'W'117 oa tbDee nth Dlall aco-• Ula:rl ca CD:>M w110b 

lar:;U' l.Jl-•-
!!M 'ax wou1d be umaua1l)' resreu:!:re t"cm- ~:: ~ be 

1-;osed. oa pil71l1cal 11D.1h or an au1~~ =-:aim~~. 1r110b

o~n r-egard ;o ~ price or ~ pl'Oduet; coa.comm~~-.!!S!.- j!)aJ1h a 

~· 'ax Clcb 1e 1Jipoeed. on 1;be bans td .....:.- 1lbe Dl!!'101-

~1eat;e 'ax ~be 1Jipoaad oa l:ha bas:La ~ -'P"l' =- -l.lme
:..0. ! •""-~· par~1JIC lo-prtce<i ~~ . ... 

as o~e wou1d ~ a higher tax wlUI. ~= cfuUDsr 111pe11~ 

tha.l1 J:tpr 1.a~ oone~ parahaa1J!g ldp-~ -~~ 

arUel.ee. 

It _,- be t;bat; 1D ao- aa.ee prcce..ar. _.....,..,.,. n..d 1t 

aecea&&l')' aDd practical ~ trana:ter ao- ~ ~ ~ ~ 

rrcn U:eJz to-prloed t o tt:elr b1gh-¢ced ;:z .. e u 1• u.a.r 

the ~4aw.! prooeeelng taxa• clprecn.ta ~=-~, 

aJ)peG' to ba'ft borDe -re 1haJI tbe·lr eilare ~ :IWl ~ao 

~-- ft&l e t7Pe or a4Ja.e1aea~ . bo..-..r. La ~ -'a.1.ll 

aDd ..,_,,.be predlc~ .. a llk.el7 w '!m eke -or 

oU:er ;rodlleta. 

!!» ra~ or '-XatlOD COD~l&ted by T:f:a ~ oerU

t\-te p1aa woul.d be fu bea'W'iecr t.bal1 ~ n_;es ~ 1.Jl the 
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;:an ~ ban beea ap~ed to aeoeu1t1ea 1a tbe Onlted 

St.at.es. '!'lle geaeral aalea ta=a .t..pos ed b 7 States 1n DO 

!.J:ist.ance exceed 3 pereeat or lbe ..-ount of t.he traneaoUoa, 

&::4 ::ocreoYer 1a &a.a7 caaee I!'XI!':Jj)t food 1te~:ts rrom ~Uoa. 

the rate of the tax ~ the propo•ed certificate plan 

10eul6 be equal to tbe dtr"ferecce between eetlmated par1t7 

'!lr1ee s and t.he a Yerage far.a p..'"leea or the part icular a grl

eul~aJ. eo~d1~1ea ar"fec~. In •~ i nsta nces, the ratea 

o~ 'ttese taxes would be eTec bl.g"-rr· than tboae imposed under 

U. 1nYalldated proee .. LDg ta,x2s. I. f>-,oent tax on 9-cent 

cenoa, f o r la.W.Cee woul.d l:e equaJ. to 66 percent or tbe 

....., 
( 

price. !be 1~a1noa of 1ndlreot taxes of thls 

~nne. super1Jipoeed on an alre&d;f reSJ'8UlYe P'ederal

Sta-a-1oea.l. tax a7ete::a, wodci seYere17 a.rtaot the alread;f 

:..!.&1-ad pt:rchaa:1Dg power o! U>e 1o-1.noo- fa.al.lles. ~7 

wo':>ld bear a large p&rt or 'Cte beaY7 burden wbich a tax on 

~t would t.pose anaua1l7 on domee~le ooneu.ptlon of bread 

8..34 other wheat prodllcu. 

!'he enecta of t he cert;U'1c.&.ta p1an would be es1)ec1&117 

bt:!'dellao::~e to tblae c o, Jat llh wbeat , cotton and rice 

!&r::il!':rs , are reoe1Yl.q l eas ~ •partt7" taco••· ~re are 

l&rge almbe:ra or ot her persm>a en !anu and ln t l:e clUes 1ho 

i:.aYe lnco~s and ·~ o ! llrtag aa low a• t.he growers of 
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wbeat , c otton an4 r1oe. !!Ia 'lllll:»l.e bod7 or tt. ~lo~ 

and the under-eiiPlO)'ed l.allclra-8 1.a all t .z.an.n;r1ea ba'ft leaa 

than 'par1tT1 1noo:aea Md W01I!4 be ~lec10e4 t o a bea't'l' 

burden on acooUDt or Ute ~ 

&:bat u.. a4Dpt1on or U>e 

cert1t'1ea te plan would oonaUQn.e, u effect, a tax on oon

au:zption. It, neYertheleaa, has beea -.l.Dta1Ded t;hat the 

r egreaa1Ye erreeta of the ~ woald be otraet b7 tbe 

• progreaa1Ye1 etteota of tbe expe~turea an4 that tbe net 

result woul d be 'progreaaJ.ft.• c.s.r~ 1ih1a poaU1on 1a 

t he auuapt1on that tbe pl.n ....U4 be:>ent a la-l.D.eo.e 

te.rm group largelT at tbe ·~ or a hl,gber-1noo• non

f&rG group . 

36G 

At the outaet, 1t eboul.cl be -ted that th1a d1at1.D.ct1on 

betll'l!en tara an4 non-tara ~u- !,a not rel eYaDt t o the 

1aaue at band. 'I'M oertUJ.ca~ p1aa baa been deaigned for 

the benet1 t of wheat, co nota aD4 rloe (&114 poaa1b1T ao• 

t ob&oeo) gro-re onlT· It ~t be ....UOTK aucoeaa1'ul.l7 , 

an4 1t 1e not propoae4, for ~ toe..nt ot the growers of 

the aa.DT other fartl oo-.lltJ.ea. h oon.aequenoe, tbe pl.an 

does not propoae to beaefit U» eaUre tara popllation at 

the e:w;penae of the entl.l'e --ran~ popal.atJ.on. It propoaea, 

rather·, to bene!'it meat. :»tto& aD4 rloe srowr• .. 41at1act 

rroa all other rara vo~ .. - u .. all tbe non-tara 

SJ'OI!peo 
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!bit~ U"t ~t pn•w"t a the Ulllted SC.t.e appron.ate~ 

7 aLllioa rara r,..u__ ~; 3 a1l.llon o r theee are e~~

gaEed , to a -:u or ~ erte~~t , 1D the vonq fd lllbaat, 

cotton - 4 rice- ~ • .--:~ U all wbeat , cotton .-4 rloe 

growers oooperatoeol 1a ~ :A&£ production &114 eo11 oo~ 

t1on pro~ am ~ •,dbJ.e r or ~1\7 ~nu, u. 

eertU1cate p1aa. ...,,.~~ beD!1'1 t not .,re tbaD 3 al1lloa rara 

tamillee , at tc. eez;x;pc-• oj' &DOtbar grogp c one1etl.llg or 

~ llil.llon tara t'••H•- ~ -.re 13:lan 22 111l.lloc -rara 

rasUJ.e e , -t k -.u- waea&l. a1l.llon e Uigle 1Dd1'11.41a1e. 

Jloreo'n'r , ua p!aa. u adopted , -.r DOt be or -.eh 

helJ: to eo• c-; -='. ·=~ groowera. !bitt lllelt!yw! 

.1& i.ndl.-ted by u. Olet @:!at; • port:1on or theee 3 mll1oa 

~at. COtto&.-!. "-- puW2S produoe theM 00001-lcl1111Uee 

1n auch _,,, c;:a&ann- SibE.t 1ha benet'1 ta t be7 ~ :re

ce1Ye f'looa tbe.l.r ~ ~ Ule oert1t'1cdu, 11' tbe7 ""M'P''ecl 

rlth tbe t'ara pz ow - -..J;;o:il be ot'teet l.arpl.)' by U.U &hare 

or the tall: ~ • .................. or 11baat, cotton aDd r 1oe 

products. 

!be ecrt:111-.t:a ;:ot.a 1a -.14 to baYB progreea:1Ye ~ecu 

becau.e U:e aua p 1•-- fd ~ t'&rll pcpal.&Uoa 'lllllch 

wouJ.d be ~efi'-4 1a :a-- tllaa Ule ·~ 1lleoae or U. 

non-tars popalaUca '*1cil .,~be ~- Bowe'n'r, a 

COJIPG'1eon be- !"-=- .-4 -rara popal.aUon oa the l:aa.1a 
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or per oap1 'a '•> e u 811bJ~ to -.la1Jitsrp:re'at1oa. 

!'be 1nooaee ~ 1l:e ~ po ..... are DOt OOIIIIIU'able. & 

dollar of u-- 1B a r'III'Wl. - l e -tbl.Jis eDU:rel.7 .ur

rerent fl'oa a Mnar o~ ,..,..,.. 1ll all 11lduatr1al -· :Ita 

purchaa1ng poa.r le d:L~~~ ~"CUe U. ooet or 11Yblg 

generally 1e lower 1B rmw1 tbua 1ll urbaD a:reu. Par t' • 

OD fame , food &ad cl.o~ ~ 1.-portant e~JlU 1a 

budget of 1he 1-1• - &I'OQJ6. reqa1re a -'-1er ax;: 't--._ 

t'..:re than tor lbne 1ll ~ cJ.Uee. 

I.ll co~ Cbe ~-- ~ t.be tana aD4 the -:rar.a 
population u 1e ......,.,"" G:at • 1.al"pr Jli"'porUoll or tta 

tara popul.&Uoa fal.l.s u tlla l.o.-llloo• group than 1e 1l:e 

case 1D the IIDD-fVIII ~Uoa. It 1e po1Jlte4 out. :ror 

1natanoe, t bat. ~ l.arpr peroentap or t;be 

faa1llee on oottoll :r- m- 1ow ·-1 11loo-• U.. 1s 

the- w1Ul aa. ~ popal.aU-. 81lcb UAe o:r SJU"

cen'agee. bow - . daes DOt 11r1ag out eo• or tbe J..llpoPiast 

upeote of tJJa I.o.-t- w ~ !be peroentape relata 

to enU:re1}' cUtr~ -p1hdn. :ID. 1935/36. o--U:Ud 

or .&Mr1oa.D. t..S.Ues are ..U...tacl to ban ha4 '- .r 
leu tball f780. ., ~CHWatto. 1a aYallable oa the ,_ 

d1etr1butl.oa ,..,. --.t. eot"tca &Jl4 r1oe tanaers. Ba:wnr. 

1n that year, y,.6 pe::~ or all -reuer fVIII raxtu .. 
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were n~=- • --~ en-1 1._Me ~ $780. 

1o: a1.l .::-.~ 1'ew111ee, ~ oorre.-poDdlJI& propoi'Uoa 

was o~ 2'}.5 ;ezeed. lioweftr , ~D actual. n~. 

a.l.lloat ii s:U J!IQ!l -%'elld :taa1llee bad ~eolloee 1eu thaa 

i]!O. Soe-~ef' f'Q'S :t.nllae aoooUD'ed :for a ll~e o..r 

c !lll.ll.1~ ~ ~ ~ ::1%>-•er, :taa1lles or ~ ~ 

a1sD ac:co=.~ ~ ~ 2 ml.l..1oa. ltftD U the peroen~ 

or wbt&, , =~ ~ nee gro"Wra re1ll.llf> 1.D uue 1o• 1aoo

groa;> w..-~ ::l..algei UaD tba' repor'-d :tor all :tara 

1'a:E1lles - - CLatJe &.aa"U8p,~OD - tba a<Sop U on or ~ 

CU'U .!1-te ;:i!am w:ml.A :re.ul.l; 1.D ~e ~UOD or a' 1 ... , 

5 at1.ll..laa =-::r•''~d 1'am1llea 111\11 1nco-• or l eaa \baA 

$] !0, tor 1t. • M~ o~ -.., , co\~n alll1 r l oe p-owel"S , 

olll.r pe.r1; ~ 1llb::a ~- aDCb low 1 n co.ea. In o \bel' ..,rda, 

1t u •' !.a&R -~ ~9n1; tba\ Ute ne\ ettec\ or U:.e plan 

wotCd be a ~ or a- h'oa b1gher ~ 1- 1aooM 

gxc a;>e. 

, ~.,_.. - .re 11moe a..11ng 111~ :r~aa 1£Qae 1D

-• nuq;:a ~ mmw cr-uuee upward. In oo~. 

enn u . ca ~ annqe, 1;be :taa1llea \allll4 84 a b:ipr 

~noo• Cb&a v Whlab reoe1.-.4 1;he benerua, \be :rall1ll•• 

1.a:1:114 ..,-.1t! .u.11 1Aclw5e a a~r wboae ~· ..,uld be 

lo-.r lbaa .:. •r • or~ rece1"Yl.llf> \be bene:f1U. In 
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otber ..orca, 4a.-pi~ U:e tact ~t em u.. anrage far

famillea b&" lower 1a~ Ulan urt..a fUlllea, the pla.2 

would tu ao- oona~rs wltb llttle or 110 lnooae f or U. 

beneflt of far-r& wUh rel&U'ftl.7 larger lneo-a. ~a 1& 

t be con•erae o f ~grea&1Yeneaa. 

Pinal l.J , u aboud be :x>ted t llat t.he benef1. 10a ..s.r u.. 

certlf1cata plan 1101l1d be Ma~1buted .-eng farlll8ra ·~

matel,r 1n proportion to Ute ~aent d.1a~1buUon o~ ~·

Wheat, conon and rice gro~ 110uld benefit 1n ptvparUoa 

to their no~ prodl:cUoa. B.rtfore , 1n general., ta::wza 

rltb large faraa, ~c1.:1& large .-ounta of wbeat , =~• 

or rice wo!.!ld recelYa .are --7 f'rcll t.he plan tball -u 

raraaers produciAg ~er --ta. 

!hla anaJ.ral• l..Ddlca~a U.t the oert1f1cata :plaa -~ 

not baYe propoeaaJ.Ya effect.. !be eoa~ o~ the pl.a.a. -~ 

be d1str1but.d 1n..-.rae:lz to tax ~ ab1llt7. !be bealll!t1.C• 

of the plan for these oo-.nuea wou1d be apporU~ 

rougbl7 aeaord1Jts to ~ pre&eDt d.la1:r1bUUon of 1.neo

..ong the gro'IIIH'S. ~~=ee>..r-, - purobu1ng po..r -~ be 

tranaferred b'oa 1ow 1aoo- f -u.te• to h161:1er in~ 

faallles. At all. e'ftab, 11' UM e ttac ta of the certi..*lca~ 

tax on conaa.era for ~ bee.ef'it ~ producer& would haft 

progresa1•a atteeta, tbRJl ~ doesr-e of t hat progre-1..:aa& 

oerta1nl7 would be 1aa• st:aa oou1d be ach1en4 by IZe - o f 

ala>at &117 otber unng .s.nce. 

~?0 
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A$11R'( DEPARTMENT 
I 

~ Q 1 E E C 11JNIC.Ir'T1()N 

DAft ~~ 6, 1,-o 
TO s.""" ... ~ • a n 

CO~ F'I DENTIAL 

3:r " -- --- - - --------------- ...... 1. 
~~ =.,.~t:r ..,) . .......... . ..... . . . . . ... . 

!Dtal • • 

~ ;'"\ .......................... .. 
J::r- .!:&::: :,. ~ tr ag:A) ••• • • • • •••••• • ••••• • •• • 

!Dtal • • 

!!. t'cr~ _ :t!ioc ~ ...U cottJ>a \>1U.. total.iac 1.35, 000 to -
3.::-!tl.ah ~ c '6a __,,.,, na:t.a f4 lJ.02: 

!!. .. ~ 3_._"" ., ...... o::::,_o:'il•• cl.o- • tolloww: 

.0223 
-5327 
.2.211) 
.16~ 
l2-1/16f. 41 """""' 

'!!iftw _.. - .,-». ~ _ __ ._. 117 .. -.,. 

~ ~- =wt • "'.,.a c:Plo otatiac t.loat U. ••s-1 C1~ 
a-it as c:w • " w r _..u ~ a1 $360.000 to i ta otnee at._ r-. !kla 

t.I!' R L, - - , WD:l ~ ~ "' u. u. 1. u~ ott1oe. 
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....,,..u .. - 5° ·---~-....._OQD ...... .a.t•:l.-1 ...... ...... --~-u 
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J &nUAr)' &, 1940 

{~:tated by lolr. Cochran 1n 
31E,Jr ' a ctrice 1-8-~. ) 

~IS. ~e:;>!l:l:led a t 11 o' clock on Saturday and 
he s t a ted t::a~ !le •=ld llie t o arrange to a ee you a a 
s oon aa ~ ~~; t!ls.t ~ had t wo or three t llln;;s to 
tel l JCU. ~t. s_~~ so~• diff1cultl', lt had been 
arr anged t=.a: ~;,se :5.e:.l.ver 1ea ~uld be extended oYer 
three oon·~, ~~ : f tyo. (!bat re rera t o nickel t o 
J apan. ) !:!\::: 2 £1!.! ~ cable!;ra::>a w:Uch he got back 
indicate<! ~: ,.,_, s !a3 been a pretty hard =-16bt t o get 
t ha t d~~~. 

Ee 53.!.:! ~~ C:at l!on."\St was a=l.ous : o ge t 
so::.e ldu as ~ ~ ~so::. ~or t!l.e delay, r or t~e post
pone:en~, o=- ~-* ~:: !'rom Europe an.d Pu...-n.s said 
he d.!.! net -.=t -;.:: ;ress you ~or that ; presm>ed y ou 
would teLl ~ ~ ~:! t loe. 

~ -~ -t .. 

't'ten. b :-e!"UON!a. t o a l etter to you or J anuary 2n~ . 

i:'l rega.'"<! ~ ~ e.nd another letter 1n regard to st~s 
in China &:!! ~ ~d l:!:ler e wae aoaeth i ng alreaey e~arted 

1n rega."'d t: e::r:-::=-.::J. ~ one ot h er f a ct or a:ent1one d . In 
t h1e • eole .:--~ss.non !le was rather 1ndef1nlt e becau.s e 
:hat :1111s t =-= ~ SOllie other oe t al. What 1 t W'&s, r den' t 
k now. 

b! 1::1! ~~ :~~~e !lie ;:>:"i Yete nut~ber ln hls a?Sr teent 
ln " h e " •=:p-"'::-e :s=e - Col~s 5-0667. 

! d!.!. ::::~ ;i!l=e y _,., sa t-.lrdaJ' noon becau n I cl.ld no: 
" an: 7CU ':c ~ :C.t!le..-ed w1:h ~hie and I told tis that 1~ I 
d i d .,.33: t: r= = -r.:w:lld conny !l!e o e u age . 

( E!!,..i::-1 ~ ~:llllllle:!ts : I don ' t WS.'tt to aee PurTls =
t11 I !:An ~::: ~ ?:-esldent, so n will l e t h1o s tall a 
Uttlel:H. 

!he c:.~ ~ I had you l n r or was , I would l lle 
t o ;;et 07e: ~o Mnsent I suppoee he' s the o!'11.7 fell ow 
h ere --~ ~ ~ tbe £ngl1eb and t he French, o.r ;he 

Engll ah, !m!.!e1~0;; lie!! seour1t1ea that we CO'J.l.d a ee •he~ 
we ca~•: ~: --= ~. ~or l natance, O.S. Steel to b-~ 1t s 
at ock , t:..e L :!:. :;c,-::=-.s.J. :>. rt.. to b~ 1 t a e: ock , t '-.s : the 'Sng :.1 c 
ot ter. 
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•f': ~-·• .._, I _, \o ol- wlUl Jw 
Fra*. Wlll. p\ M1.A ot Jol'080 l'rallk _. uk Ida 1t l\ 
1c oouc •oat '- - ft'4l' a\ 11:~ o• ol.,.. 
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Paris 

DatEd January 8 , 1~ 

REc 1d 2:~ P• a. 

25. .l!S=s"7 3 0 ~ p . m. (SECTION ONE) 

~ 'll.EE ~ FROl! llAT'l'HE't S. 

378 

los l= ~ '8WU'E 1'r0111 '1113 prEvious t£1Egram.s IIIIUch 1s 

'!:t:iJ:6 ~~ ~ saM hEr£ or thE "clostd capital circuJ.t " 

s.X. tot£ !::npa:<'iH•e£ ~ its amootb a nd rapid tunct1oning to 

?rc:c±: !Nins=3~ ct thE war. I b EliEVE it worth cabling you, 

t!t.Er£!"~ ~ :t'tUl.CIIrUg .f'.ll.J. SUIIllllal'Y ot an articlE by 

~ ~ !:l last n1gbt 1 s TOU'S EntitlEd •RttlEctions 

Cl:l ~ 'clre::dt• .. : 

E£ l::&s£s !h!..s articlE on a spEEch during thE budgtt 

ddatt J.:l !tt£ ~ ot DEputiES by tormtr P1nanCE 

x1-ts~ ~ CIC thE n£cus1ty ot maintaining th£ capital 

el.=J.~. b ~E ~ ot wb1ch thE lattEr obsErVEd 

·~~ ~t 11tt 1t WErE nECESSSry to pay out dEtinitiVEl.y 

~ tal.!' ote ~ g1gant1c s\UII wbicb tb£ stat£ wlll haVE to 

a'pc:d b:t 1SCJ t=.E who]£ .onttary tdUic£ would crash a nd 

t a.U. ll= ~·. 
BULLITT 

Regraded Uclassified



• 

HSIII 

Secre tary or S:..atc , 

Washington, 

GRAY 

Paris 

379 

De.t£d January 8 , 1940 

Rcc ' d 2 :18 P• c . 

25, January B, 4 P • m. (SECTION '1'110) . 

It is tbtrcrort essential that as large a part as pos

siblE or "thE hugE sums put 1n circulation by thE stat£ 

return to its coff~:rs 1n th£ form of loan subscriptions 

to be ut1liud for nEw expenditurES which, 1n thEi r turn, 

will reed c 1rcu1 t ·. " · In thEory tbl.s oan cmt1nut 

indtrtn1ttly but only if all of certain essential con

ditions art t'ulrUlEd and it ia th£SE which tb£ authori

ties must closely watch . 

BULLI'l"l' 

KLP 
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:!eo 

5')]( 3UY 

!tr'-tl 

~td . ..... "7 a. 19ltl 

~:·.3 2:55 p. :a.. 

lfaaHr~. 

::a;n tal.. 5:=!:. e x;:= c: ~ ::a:-" tiLl :;r-X=B a .::=~.::n= 

1n ~!E: ql:l£".t:l ty cr !::. -=-.:sJ. ,.....,. => ~ pa,J!ILO:J Jo = -=!:!!: 

--

L.. ~C::t ~t; t!:E ~--=- :=: ~ ~ ~r ry:1 ,1~ 

= t'a:-~:1.z::;. nr'X==T ~ ~"'C!E!S _;;::>13 ~:s ~ to 

capital. cb-ed.t.. '='_wra~ ~~ e~ ~ ~- :a!:::"al. 

= .. c-.,. ~ ~ ~ :::z::---;r J t:> ~"' !a:k ~ 1':o::s 

5 ,, iff 
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C&lr 

P.u1.a 

w r• • .., e. l9tD 

9Ec 'd ~ ~ ;:. :m.. 

:!!f • .:lt 1!11 II 0' B. -4 :l). 1:... (~OS ?«:'ll) 

~ '**fl>ili C T ftW ut:1J:U CO:•,t1.ao or ~ ~b]_ d:rc::dt 

!..1 1 :s'"' • - • ~' 77 cr ;::-1C£a. u ~ • ~* '*1 p:::%'

, , - ,c c- xir !Wi!IQ U ~~ tc£ fiFEE WES e!r af:ll: ;nbJ2C 

~ i #!K t3 l :S jp¥ E lift' part cr ~ s=;5 pcc:£):3 ~ ~ 

- - "l';o;;ltFC-~•MS:L :rm , ." H ~- :1!l llYi.ca cos1;s,. 

""::::::::::1 *' -,w,:'T,. J:wc£»Lf'. jiOST• d£llca~ ~- U ~ 

... 11 • .. s ¥ ~ !;o .stnhn 1 '!:£ prLcus ay !lha:r EC~:"CE 

.,... w ~ ::brt;D Mml!1ar=.Uoa tz::T £h w ,:;;. !'= :a ~ 

s _, . !£ •e=.,. ur:'IM? nor thi: ~ u rd!c U:i£ 

--;s:., s::::li! .em "liE :rqU.m:£4. proch:cU.C.: a:::C k:ta::k • If g 

381 

- ~ailFi£• ~ :m: * Y".,., to !l pro_;:t"£ss1.Y'E ~ ~ 

:::IE~~ :!.taU .auld 1D thE c:l! ~mhl:7 ~cr. 
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i'llrica 

Dat£4 J.emwry 8~ 1940 

~£e 'd 4:45 p . a. 

25. J!oynal"J' s . 4 p. -. (3EC'ZIC"' YIVE) . 

ll ao U.: otb£r :!::Jam %10 '!:ra.kr 1..s placEd c:m a ri..s £ 1n 

~eu the m:c-ban' - cc w:=ieh thl: P1.Daa::E ain1.str)" 

~ a t£ad1.l,y to !'ud t!E at.t£ 1 s eorrr:rs will bE 

"brokEn aocm£r o:r- lat£:1". Wlat 1 a DEeEssary 1%1 this 

:;--eaticm th£:r£1bn: 1.s a ~~ eom-s£; this i.s ::101'£-

= est e.: R1ni.a~ or P1.n&DeE m. ~c1tly 

~ttcd 1n l!Ls =-£PlT to P1.1: t:r-1 wbm bE l..niU.eatEs ~t 

11' ttE Gon:mrd: ean::>ot prrrrnt thl: rEpooeas.ai.D!l on 

1=rt;Er:al p-1.cEs or rac:.=s sacl: a s rtsu 1n b'ctghta 

&::ll!! raw -t£:r'1.al.s em t!E wcrld arkrt bE wUl. cooti.tmE 

QD t'!x otb£r buill b1.s ctto:r-t.s OG points wbO"£ !lis act1 Clll 

e&:l b e Ett£cti.YE• • 

1. tb1.rd n acnfo1al. or tl:c eap1t81 ci.rcdt i.s t~at 

t!:£ l:an]aJOtcs pow'Ed CXlt bJ tx at.tc .... t not oc 

Regraded Uclassified



Sterctcry or StatE , 

Y~shtngton. 

GRAY 

Pnris 

Dnttd Jan=ry a. 1910 

Rtc'd 4:30 p . ~-

25, .J'=~ 8 , 4 P• m. (SECTION SIX) 

283 

Pittr1 ~&Ltd so:rwhst p~doxically Yhtthtr tht ~t 

dets cot risk h:>.ving its monty hoardEd 1.f it 1nsp1.r£s e=

f1dtnct whi.lt on thE otbtr hnnd would not it stt ""'"'bot:£s 

flcwin& hs~ to thE trtasury windows 1f dtprtc1at1ao ·~ 

ftartd! £b£ rEply , says Jtnny, is in thE ncgnt1vt . IC th£ 

public b:Js eooridtncE 1n the frnnc it win likEWisE l::::!n: 

cont1dtccE 1n t:ht crEdit of thE stntE; it win ~or£ 

s-bscr1tt to lo3n3 . Lf on the eontrnry it d1str-~~ ~ 

Curr£CC7 it WO'lld bE tEmptEd Either to board bE=t;.St or thE 

txtrt::::~: l.iqu1dity of banlrnotts or to purchns£ goods or 

a equlrt rtnl propErty or so:t sort. 

Nl'L 

Regraded Uclassified



Stcrttnry ot St~tt, 

Wnshin#on. 

Pari a 

Dattd Jnn~sry e, 1940 

Rtc ' d 5 p . mo 

25, Jnnuary 8 , 4 p . "'• ( SECl'IOli S£VEll) 

Et sdds : " 'I'b.1s l :1tttr VEry si;nU'icnnt phtnomtnon which 

i:ons i tur Pittri considers as an indirect form ot boarding 

and which constitutEs 1n tact a f luctuation from monty (• ) 

ll4s r£ctnt l y bttn 1n Gtrmany.• ?ortunnttly bt says 

tor tbt pnst ytnr tht rEturn of cnpitnl btnrs witntss or 

Frt ncb contidtnct 1n its currEnC7 nnd tht immEnsE majority 

384 

of tht i nvEstins public know that 1n ltndina thtir rEsourcEs 

to th£ s tntt they nrt aidinG tht ;ovtrn=cnt rEtirE this 

~o~£Y nnd nt t h E s~ t~ ~sttnino n vict ory. PurtbErcort , 

no 1nttlli O£nt co.:pai sn ot publicity Should convincE boa rdErs 

ths.t nr.::~-rnt bonds • thE pr1ncip:ll vEhiclE by which sums 

crt coa1n& bnck to thE trE o.sllrJ" ::~rt a lmost ::s liquid as 

::~ont:r nnd thnt therEforE 1t would bt nbsu rd t o dEpriVE 

t~E~£lvts ot intErEst by boarding bnnknotEs. 

liPL 

OIB 

(• ) j,pp~U""~:nt omi.as ion 

B:JLLITT 
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S£en:ta.ey or Stat£, 

WasbJ.Dston. 

GBU 

Pari a 

Dated ~&DUU"7 8 , 1940 

RE:e td S :02 P • lll. 

25 , January a , 4 p . a. (SEcno• E:IGIB) 

'i'h.ta 1Eads hll:l to polDt 011t that wbUr tau: GoTE:ni!IEDt 

propt:rl.y 1s solleltoua tbat lD~st ratEs b£ a.s 1.- aa 

posslb1E to kEEp da.n publle dEbt aErwie£ c:harg:£a OE wcrt:::.E

l us hE wOIUd not go a s ra.r as I . P1£trl lD sa7bg that tbt 

stat£ i s t::aStEr or 1DtErESt rat£s 1D a rEglcE or th£ e1oa:d 

eaplta1 e1reuJ.t . 'lfhat thE goVD'D:!IIt'Dt 1111.8t do as RE7naad 

has ao wEll donE is to ra1aE pnhHe ert:dJ.t &Dd r orHry 

thE eon!'idEn eE or aa•trs so that interEst w1ll nactuste 

b:r t h E solE p1a:r or 8UJ1p1y and .,...,.....,., ; b:lt lt JS:lSt not 

arbltrarUy impos E ratEs JudgEd too 1- b:r thE pnhlle ror 

ll an abnorc:al.1y hlgb lDtcrEst ratE CrEatEs doubts with 

n:sptet to thE erEdit or tbE state ac 1Dtcr£at ratE eca

sldtrEd b:r thE lDTEator as ln.sn1'rJ.cU:nt nms th£ r1.M or 

Encouraging hoa.rdJ..Dg. H.ErE •8"'" thE e1rcDJ.t n:qul.rEa a 

JD!.ddlt coursE. 

385 
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GRAY 

Pari. a 

DatEd .Ja.nuan a , 1940 

Rt c ' d 5 :40 p . =.. 

25, .0:5.:7..-ry B, 4 P• m. (S£CTIOII !flEE) 

386 

~ 'ln.r'-'1 , howEVEr, aga1.nat =~ ll.lua i ona that thE closEd 

e!.re'::J.:: !..s CI!!E or tota:L and catha:atienl. pErp£tua1 :oovuu:nt . 

~r£ &::"£ btl::::rld to bt :LE3kagts: priCES cannot rc:>a1n 

s.~ht«:Q st!lb1E and thErE will a:Lwa~a bE so:::£ hoarding. 

E"t::rt!".c~ . thErE is an i n tv1.tabl£ though va r 1.abl£ tim£ 

lac· 1llU: ~cu1.t l!:ll3t bE stimulatEd thtrtfor t . BE warns 

~; ·~ msssivE injEctions of papEr :ODE~ but advoca tEs 

~£--lod1ea1 1ong tErm loans. ThE l a t tE r conso:L1.dstt a mort 

C:" 1ESS lll;;:>ortant part or ~nt b o:lds and trtasury bll.ls 

1n c:~rtcm thus crtat1ng f o r thESE iasU£s n EW aub

scr1;::t:1c:c c'!O""m and a:Lso d.n<• to th£ trtas~ capltaJ. 

~urn:s c=.p::.b1£ or s uppltmtnt1ng at lust 1n p=t thE 

1ns:>!'t'1c:.1.a>c:l' or thE c1rcu1.t . 

Regraded Uclassified



sccn:t:..-y or statE , 

...,-3hin.:;ton. 

GRAY 

Parb 

Do tEd Janunry a , 1940 

REc ' d 5:47 P • :n. 

25, J:mu.ary a, 4 P• m. (SECTION TEN) 

387 

?~UJ :!:.£ joi.ns m thE plEa or Ab£1 Ga rdt:V for a 8 rnUonal. 

pol1eT or b~ dEposits and a srcntEr usc or chEcks b;v tht 

p~tl1:~ . :bE advantagE would bE double: on th£ onE ~nd 

n :u~ ~atEr crEdit basE than exists todn7 would bE 

bul~t ~P and "thE trEasury would fmd as a t London ~ch 

~n~Er rnci.1itiEs for short tErm borrowing• . On the 

c~~r ~ obli6ntions of thE floating dEbt would bE to 

n ~:~tr LXtEnt in thE ~nds of banks thus assurinb tais 

dECC: QrEOtEr stnbilit;y. (HE o~ts ODJ. rEfErEDCE to 

:::..C J~~tion:uoy dlliig£rs of Encourns in.:; too !;rEat n ratio 

~ ~ to pr i va tE subscriptions). 

~ LONDON ECONOMIST for January 6 in co--Endi.ng 

Rc,rca~ for prEsEnting a budstt which is •both couragEous 

~ cltar1:v a rrangEd" contains th£ following intEresting 

BULLITT 

li?L 
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BEB 

W::tsbtnzton. 

G!UY 

h.ru 

D:ltrd .l=llru"7 a. 194<> 

Rl:c ' d 5:05 p . m. 

25 • .l:muar:7 a. 4 P • "'• (SEC'nOI El£VEJI ) 

• ALl ~1: rv~dEncr sor s to ~ow that tb£ trr~sUX7 is 

not onrutt=ti.nj; thE ~rld or t:u:at10D. EstlmatEs or thE 

direct taxEs arE basEd on tb£ 7E~ 1938 -- a dull businEss 

~ar - ll.nd th£ :l&."rEQatE V~UI: or i.:lCOI:£ dEclaratiOnS 

! or 1940 is anticipatEd to bE ~ lrss tb3n tb£ corrEspond

ins !igor£ !or 19~. ThE actual procEEds or taxation arE 

:ss~d aa onl7 60 to 7Q% or thE 1938 dtclarntion total . 

!his Co::::p:u'£8 with an ns8=;>t1ca or 77'/. tor thE 1939 (•) . 

21 !:"' !: S!l:U: r.ty tl:.£ Esti=t£S or 1.D:Urtct t:>.xation Qr£ 

c:c:::sidEr:lb17 rEdccEd 1n e oaparlson with thosE ror 1939. 

It is intEndEd tMt tb£ ~tld or DEW t.lu:ltiOD shaU till 

tb£ ~P· As r ar a s r.tr EXJ)I:rirn« ,.0£8 tb£ outlook is 

! 3vornbl£. 'fhl: p:l,-,::Ents on dirtct tax:::tion ! tll short ot 

thE E8tic3t£a by 3~ 1n SEptc:bl:r nnd 3o% 1n OctobEr. 

388 
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S£erttnry or Stat£ , 

W:ahln0-ton. 

P:lria 

D:ltEd J!lllU!U'7 8 , 1940 

REe•d 5 :55 p . c . 

25, Jo.nu.:l~ 8 , 4 P • C o (S(CfiO. HELiE) 

389 

lr thts£ ptretnta~s art rtekonEd ~~t thE expECtEd 71tld 

ror 19~9 or 7'7- 1/?$. thEy producE a ntu.m or about 5~ or 

th£ noc1nal aas t ssncnt ri~ ror 19~9: thE 1940 tst~tts 

do not 1n ract EXCE Ed this proportion. 

• As rar as any opinion i s possiblE )'tt it z:ny bt B!li.d 

th:lt thE problEm or r1n:!.ncin:; thE wn.r 1a 1n th£ brulds or 

a Z:!.n vhost compEtEnCE is beyond ~ d~~t. Bat his t~ 

lfill !>£: hD.rdo B£ w111 b!lv£ to stEEr :> eoura£ b£tw££D thE 

SC)'li:> or budgEt:ley d£1'1c1t tuld th£ eh3r:ibd1a or Cl'rEZ'- ; 

u.znt1on o.Dd to strikE £1th£r or thESE 11'1.11 b£ to S~ all. 

i=.l:dJ.Qt£ hOpE or rtg:Llninb prEWar l£Y£la or prosp£rl.tyo• 

lll: L 
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SccrctarJ ot State , 

1fash.1nc;too. 

P=u 

!kit-cO J<Ulu:>ry 8 , 1 940 

Bcc•O 6:10p. m. 

25 , January 8 , t p. :.. ( SEC:!!CX 1'3Dtl'E£li) 

:!90 

lb£ coodlti.exts o~ s~pll.cs<:l= d tJ:..£ decrEEs o~ October 

27 anc1 :50, 1939 U!ld£? w:!ll.e -W't ~ :i'8J :ror overti.c£ ::u.st be 

deductEd b:l t!u: c:pl07£r :lX ~ cnr t o th£ tre:>sury by 

the l :> tter (E=bassy 1 s dtspa~ S~. ~9 ot Novc~er 21, 

1939) w~:re p<.>bll.sbtc 1n thE: .ra:-;m.u OF'?ICIEL ot Janu.a.ry 7 . 

All ctrr£ te ?'lbll.sh£c 1:1 ::a: l'Cim!l:l&l. OFFICIEL ot Janll1ll'";i 

c~ > sets up Q tcc=nical ~<:te£ ~ s~~y V3r1ous probl£e3 

connected .. 1t!l t!u: prod~ct1= ~ 'tltUU:>t1oo or :fl ax. 

'!'hE sec=1t:1£s =..."'ia:t ws.s - :!'sTCM:-b:J.l' 1nt'lt:cwced toda:7 

b7 :for£1~ d£velcr-c=ts s~~ ~ -~r rcs1on:>t1oo or Hore

Sc lis!"...c r.X rClcwtd GEr::s!: ::!::lt:!l':.S s.:;L1~1: th£ neutrals . 

Lcsscs 1n rc::tts ra::!.c-e:d !'r<:e 50 c~t~s to 1 .rranc bu t 

loss 1n L'ldU3tr1.a1 1ss~s rs= 1.:: sam~: e1sts over 5~. 

Ot't'1c 1111 £X chan,;£ ra tc s Y£ ~ =-e"' 111) .;t d • 

RPL 

( •) App:>rs:nt cz::1.ss1on 
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TREASURY DEPARTMENT 
292 

INTER Of"'I1CZ CONMUNICATlON 

oATil Janur7 II, 19'10 

To S.oretal'7 llorp~~~ 

...ow Mr. 11h1te 

rroa Deoea ber 19, 1939 t.hro'llF J&Duar7 3, 19l!o, tbere 

were no exporh froa U. Un1te4 Stahe t o Ule U.s.s.R. ( Die.-. 

wu a tri. n .a1 1 tea of 155 exporte4.) During Deoeaber, prior 

to Deoeaber 19UI, we e:zpor-ted • 5·3 a1ll1on t o the U.s.s.R. 

ExporU 1n Ootober, 1939 were t5. 5 a1ll1on, and 1n Nonaber, 

1939, 11.0 a11l1on. 
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J__,. 8, ~ 

I rode down w1 th Col.llJle aD4 eb ud h1a the _.._ 
dua that I 111ade 7eeterda)'. (ftl.\e 1e IIII,Jr DOt•• ill b1e 
own handwriting written on Par- nat1oa.rr, dated 1-7-40 
and filed that date.) 

I told hi a that I wanted h1.a to prep&J"e ebarte · ebo.-
1ng what del1Teri88, b7 -nth&, far- l!KO the~ aD4 ~ 
expected and what dellnriee the £nc)hh aD4 French e~W 
1n this oountr7. I eaid that I .anted to ~ OTU" tlleM 
two eete of figuree to the Preeiden~ ae be wU.l !laTe to da
c1de what ~t of our own producnoa he wan~• to giT'e ap to 
t he All1ee beoauee otherw1ee I eenoae11 cpee~ioe wbet!Mr 
the All1ee can get Ter7 aanr IICII"e pla.llee ill l9tO tbaD the7 
now have on order. 

When I t1n1ebed, Collllle eaid tl:at be bad ea.e to the 
same oonolueion after haTing spent a1l of a.t week on th1e 
pr oblem. 
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TREASURY DEPARTloiENT 

~- *IDNm -

.. .. :b!' r. ~ ~ ~ Secretar.r. tbe !l:1.rec:to= e.! P:;ec; t ex;"' .-•.,.., to tt. 

:-u:k~ the -ti:::t; tblt bod t_, held ..., '!'r'...bq, ............,, !~ ~ w!::!.C. -=-

-~----: OilC""e .. ~. L i'l..e'n;a_, Colonel .-.,e:rn~. ~ ~ ~ ~ u. 

-~~~~'··· 

: ': m !"'::-~ ex;i'a1ned to the P'ruidlrnt. tbat tbe ~ ~· 1-cs were iD

~·~ :t.a~ :!.-: -.s ~ reelftvd t;.bat the .,..,=es ~ ~ ~ ~ ~ 
-~.::£: c~ &:::;7 6T'.o.&tim: ~ tat tJ::e Jll 1 es ~ ~ & r="''e7 ~ ~...,...., .,.. 

~~ -...:-e t.:e pouflx'Utiea ~ obt&1n1.:>g 6, 666 bc:a::!:ers o::e 3_))3 ~~ ~ 

~C:., r..~ s;oores, ~ ac:cr:>=t. !or~ :z:: ,:o:. ....,..._; a:d tl;;Lt U 

w... ~-...e. i!' ;ooss'bl•, tbt tt.U plOCl""' be ~ ..... d:::"_q ~ ,..: ~~-

::;.. ~ -..s .. tor U::rea bo'a:rs d::::r~ ~ ':!::le ~ ~ T'JC:"'w !-u:a 

~ ,.....~tea 0: .cat JE1&;t be dane in tU ~ ~ ----~--..;: wq:!nps d=boc 

~ caJ.ez:ea: )"M.r ~c;m. ~ ~~te J!l"'T'...clec! != oc:!.J ..,x~. = ~. o: ~ 
:c:c-s desL.-...c!. ()nlrgel Gree1:11.e7 ~ a c!erl...-. ~ ~ ~ 0: ,..ooi.<!1J:I& 

:.:....:.a be e x I e fed !Dr ~ ;xu : ! I I. 1:;c e. C* ~.....,.... :...: ~sa a:::C a.sbd. 

~<;, ln-:=m u h-.e ert1::ates ~ ~ !:~:='~ ,... r_•~ b'!!e: = :ar:t a 

:x:e de~~~ cba!:e;e the screcbl e ~ c!e.ll~--- :lie '27" .. .., !=>e:s 

:~~ ~t tl>e7 ~ ~ar t.o ..ake a f'tl:rtJ:&r ~.a= !bo ~ ._. tt.e>e:;w 

~~ to .-1 ~ .... :l=sday, h:r:2r7 ~ 

:>'.:'..= ~ ~ tbe jll'DllOsaJ. to ut1li.ae a:tcrr"-'' • !&...~-- = ~ ~ 
·: ~ '8.5 di.ac:seei, bat. I.!r. :Bftml, PreS1t!ect ~ a •J-e --e ~~ &: \'1ce ?nld.

=! c! ~ \lotor.s, ral&ted a:> e:xperi=ce ~ ~ =--='l:T !ad~ 
:.3J, :XO WttttJ: f4 .,..,,.,.,,. u~1ne.ry in tbe cac:n'•c ;-~~ laS n?C,..., ~ -
=~ ~ it~ be ct;111Md in the ..... u • .,., Jic7r ··=-., a:d c! !:!:.r. asJI:t 

=-r. $9, 000 'iiDrtJ:J o! •'*' "P%7-.. obtaiDed, aai :a:~ c! ~ -=!.~ tP.a· 

=~ 1l:ii.S t.!» ~ o~ s:r. ~ that "" mat ~ c! !lel;> ~ be a;oe:"...C 

! ::QO ~ a-rtaz>M le ~ CJOI1.JI! to ~ ld.P iJ='"C' Ctc c:!:L:sc'~ ~ w;:D :!<za 

-- ~...pn.s. 
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:::a?- ~-"' !!" .. '"""--.t------~~-~ .... -* ~- 0 
.. ._,_- • ~ 3D...-:. 'lie ..... ~--- ~ ::!3ICI-_, - ~~~~-k:E=- =~~--~-

; ---
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-. ~. Jr: 

'::' v · - · -. ...... . 

E.~.sr: 

?: 

?: 

:O.". J r: 

?: 

"! .'C. J r: 

?: 

-r w r- · -· .... -. 
?: 

7 • • ·-· -. .. ~ - . 
?: 

l': 

!!el.l.o. 

~ .. ? - i'!S. 

::.03~ ~"'oe=oo:'l "{r. Seoretary. 

'!!ov ._.,. JI'O'!!! 

Tery - u thA!Ik JI'Ou. 

.January a, 1;14o. 
4 :52 p . a . 

Xr. ~ • • tbe reason I ' • oall1ng 1e that ve ~ 
a ~~ ;;a ::l~.!.r :~1a :1.at~er ··"1t:'1 t-'!e ~sl~~t: 

~~. 3~ ~e ~e~:y-~lvo ~lanes. 

1 ' 3 s~. ! - 1:•e t'un."ly , t:~e J•e•s BOllet!:.l~ go::~e 
~ n';!) t!le vL"e. I don ' t quite hear. 

Yea. 

Ob ~t•e better. !'m sorry. 

You ~~ you asked the President, vben you eav 
hLD, &boot tye:'lty-~1Ye planes . 

I@. 

"!~s . 

-·.:...-. -·- ~r~ers dlrectlJ to :~e Ar3Y. 

C!hl 

~~t • s ~~ee~ ~~ - I bel1eve t he first ~! A~:: 
aDd .r=e 30· 

~~s. 

39G 

~t 't.!:e ~=~~ "!:te 3·1 \'"'e, . ~·Jr1:'1; ~;,ose t:"!..~e ':1.);;:-:s., 
~:l~-~ n 3! t.'leee P-lio• s. 

~·• ~ J'011 Yer7 IIUoho 
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• s.~.Jr: 

P: 

R. V..Jr: 

P: 

?: 

?: 

H.M.Jr: 

P: 

H.~.Jr: 

?: 

!1. l(.Jr: 

P: 

:f. !o(.J:-: 

P: 

n.H.Jr: 

P: 

H. H •• T!": 

P: 

B. X.Jlo: 

- 2 -

Well DOW, the reaeon I'• oalU"« 7011 u that the 
~ 1e taltlng 1 t ~ 1Ure:tl7 Y1 th Cur tis Vrlght , 
71)'1leeet 

Yea. 

397 

lAd I suggest that ,our ;;>eople al.eo t ake lt ~ nth 
Curtis YM.gbt, 70u ... , 

Tee. 

Be - When ve - the t 18m'e• - I don • t think t he 
P'ren cllvere t o ge t &.:lY o !" ~eae P-lio• s be tore the 
t1ret ot Jul)'. 

Ob, I see . 

S? nov t h sy• r e t o !!;'!'t , : :.aan tl:e1r contract didn't 
cal.l tor any betore Cl.e f'!.:- 5': o~ July . 

"o, exactly. 

Well nov they' re going to get tventy-tln, soaUered, 
eee , April , Mal' and J~e. 

'!'hank you very =cb llld~. '!'hat's slSJ)lY excellent. 

And, u I say, thJ.s vtll '!>e handled just t!le way 
t he searchUg!n t hlag V1S. 

Tee. I see. 

One and o:~e. 

Well. a].aost. 

A].aoet • 

.U.Oet. But I - the M1:bo4 ot b•ncn tng lt Yill. 
be the - and I keep out ot 1 t 7011 eee. 

Tee. 

'fb.s <:~rders go rt:Pt ft'al t ':e ?:-&Alde:l':, to t he Al'aY • 

Yes. 
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? : 

?: 

":' v ·-· -. ·"'· . 

?: 

?: 

:»: 

·-· 
?: 

?: 

-= .. , ·-· ...... . .... - . 

P: 

S:.>,t • .Jr : 

?: 

P: 

F.. X • .Zr: 

=~a 
- 3 -

! '.1."\:1era~a."\d. e xaet1r. S> V'·~- ~ ~~ -;:, ~, u to 
~~;-abl.lsh the e:J~?~:._:.:~ :··.:.=!1 ~ ~!...-: =-~ ~:: 
- • s .,~aalble 1n the o~-y =~-·-!.A: ::=sa 
JOU :11g!lt II&~ • 

0 

!hat• e ~~ I ~"· 

I unde rstand exactl~. 

And 1! - repeat - u rar u 7= k:I::Ar, r.n ~·t 1t=tr 
bov 1t happened. 

>:o , exactly. 

And - bello . 

'!ea. 

b d .-y I e•.Jgges1: ~~~ :~"'":!": ~·~ ~ ~• =~ 
JOU0 7e ,;c>t lt aJ..l !':l:tt5~~:L. 

!:xactl;r. I !.)!"0-.!~e ---.,- . 

I mean , becs.•1se - I ' l.: e~ ~ ~ ~ m:2~. 

I vas gol ng to as!t JOU ox o!' ~ a~ ee~r r 
could haYS - 1! !'0'-l e'JIC.l!. .._,.l: :e:"'~ ""''~€S r.. ~ 
an •x• that you ve..:1~~ -;, ~ ~o: a ~!.lie: e:-=:• :-t1.7 
betwe en tvo .,eD?le . 

'leU -

lfel.l ~le one I voull! aot pat = ~ ~e. 

~o I won' t do lt. 

ADd walt untll l t ' e sll. !"U.l~ ~ ~ lt ' a ~ 
ao-thlng t hat h£~~~. '!-'"'2 ~· t :c.- 3Jw. tt .)DT 

h.e.!J?II!led. 

3-rtt !"ll\t t~~ ?!~::::.:: :;:-!•~ V'!..S T--'-~: 1"3::-B-~ b tt:a:t 

extent. 

'!e a, exaotl;r . !lunk ,oa ao ~-

Do I un 1 t clear't 
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?: 

; .. • .. r -:-: 

? : 

":' - ... _ .. -· --- .. 
?: 

- ....._ ---.. .. .. . 

:?: 

?: 

~ ...• :=-: 

?-: 

'?: 

: ,~->-~

'll!ft:1""!• =-· :m 

_.h _ 

a: :::a ~ .1 ).~ t!;e:" ::J::I Ja::::L-T ~- !.:l ~ :0 

-~~~~ .. .. 

-..:::.. ~ ~ ~ ~ ~ -:•-z qe-•=-z ~. l:::'l -

sz:-. -: -~ ~ 

~. ~ ~ J'o~ = ....,..a.._ .... 

=- ~~ ~,;! 

.... ·~ ..... '\: ~ 
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P'J'ii8LI'IPIIIU'-'•• 07 -~J:t;-.. =• w ~., .... ,..,,.IJ).., .... : 
DAft: .z~ a. :sotc. • ,._ .. 

10.: a 

P.eterw.ee u -.fa ...., ~ Jlo. 1 ot JuuaJ')' ~ 

troa the~-

Tt:e t oJ 1 _. rtg u ~= ~ !iec::N~ of the 'l'reaeu:ry: 

Booth !1aa ~ ~ ~ -a:- a ~ of hie rt ... 

!we4en, f'1nl .,.a c4 L= ~&~ . ~ 1'ollcnra e parapbrue 

of n:J.e • rr·: 

'!be ge::cr&l ace.~ ~ = """ b&a b ean affected to 

aD anolll1eMag'l ;r .-1.:. --=- Q ~ ~pau war. In 

1n4ut:f7 )110<!w:tt.lm !taa !'DR - &'t IU>ou't the .... rete ae 

Yellt oa before ~ ~ ~ =; U :le olll7 :lo ll.a1 bel 

coa1 aD4 coke !:aYe ~ ~~ ~ b&a been a reaarkabl:f 

hiP 1..-l. o~ J..:4GZ ::a, ~ -:lz a llm'ted deereaee :lo 

nporte r:r-~ =~ ~ ~ :;.:.ea1bl.e to uep a 

good 1...-1 na:r 1, • ., _ 

I!Jil1ppUIC Mtnrz·~ ._ ~ 'tM 1JocrMM.Med coete 

tor t:re!Pt _. !.1I_.IIZ'I_,.,. ~ a t1D"'I ban c.,..ed the 

p rte .. o~ 1 • • t.-11 s:-fa 10e p ,._ 

1I1ICh 0 t a n.. u :! • e.lr>- ; t :pi'1.DMM. !he 1Ac reae e :lo 

coe'tM of~ J.M ;co-~ ~~ 1.n l.Dcoae to eh1pp1JIS 

o a-' .. o~ a. ... ._ 
.. IW r W Ill -.11 1» ~ ..S.t J.M ta1rl:f ~t, 
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-2-

f'Dr thla -

1. hne4 ''II' It a.. pu-t <of 11h1oh ara prepa14 but 

"" DOt been 4allwu .. • ~'· 
2. Y1~ d ~ ~ rroa 8n4on. 

3. D.pouto 1a ~ ..a MTlJiga b~ ha'n bon 

re&ace4, aD4 ~ ._ "- 1.Jiereue4 loue, part1cul.al'l7 

beoauo 

4. A certa1.D ••-_,t ~ arpUal hu loft tho countzT. 

Booth otate4 that 1~ r"" ~ ara cooperat1Dg 1n pr1Tatel7 

reotrictU~C the aport ~ 3w U~ c apital, and that 1t 

1187 be &4Y'laablo ~ '"' 1 - raatl'1oUon on 1apol'ta 

1DW ltndall. 

B.o 11&14 that dll:rbC U. con~~g aontba tho general 

ec~c a1tual:101l w:1ll be t.ar~ecl 'b7 tho donlopMnta 

reRll:lliS fl'oat U. 1IW'. ..e. ll7 the Deeooa1 t7 or a4apt1JIS 

1a41taU7, at l ... t 1a ;.n. ~ prodlllllJIC aater1al for 

A bai4«et daf1e1t !W' 3w •r w1ll be una•o1dablo. 

Ro otate4 tha~ ~ ;r-..r ~ Utareat on go'nl'IIMDt dabt 

nll aqaal. alloat ~ td U. UOCIM fl'oa llteto ln'natrtanta. 

In •oi'WJI7 aa4 1a IIIli • ~ uobango boldlJICe ba'n ba«l 

IJ"e&ll)' ~eel. ~ ~ uobange I'UOI"n and gold 

11h1ch the B.lkabelsk bo1.!a .mo.a pecta to about $150,000,000 

1..n U. l. oalleDIQ'• ~ pt.~ U s..4n aaounta to about 

~.ooo,ooo, no. a ~~-r ..._. ftl•. Aa or the ... 
ar 
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of 19:59, 4eolarauoaa ot~t .... tia ~G.Jbol.41JI8e of 

f oreign aaeote are to be -.do. 

!he poeiUoa of~ 1a •'•''•r '6 9we4an'a, under 
. .. .. 1 .. • 

conditione pro.atlteg at preaent. 

Approxtaa~ 160,000,000 Jorwegian erowna are held 

abroa d aa Morwa..T' • l'eau"TO o f gold Md foreign excbaJ!«o. 

It is esti .. te4 that SSO,OOO,OOO crowns in gold are held 

by Norway at hoaa. !'» export trade ot lorvay hae b een 

fae1li tate4 b:r her ~eal loeation eo~4 vt th 

t he other land1naTta.c c~:nmtrtoe . 

The mercantUe illar1.:le of Jorvay, vhlch 1e relat1Tel:r 

muoh greater than U:.at of Sweden, hae been Md vtll continue 

to be of tho groatoat !.sportance to Norvay'a exchange 

ai tuation. !hroQ8h u-. cooporatlon b etween the c entral 

bank and tho priTato ~. there 11 exerc1ea<l an effect1Te 

·-unoftio{al control of toraign exchange t.porte. 

Ae for Pinlan«, ft'U'7 reeer...o hae to be dBTOted to 

d etenae ot tho oo.ntr,r . BeGauee of Oeraan control or the 
• 

Bal.tic Sea, 1t 1e ~ 41tncult to eh1p e:q>orte no-
J'in1and to blshm!. E:to;;»rto ..ro at a Tory e&Uetactor:r 

leTOl bef ore the !baa~ !Iegan their etta* on tbe coaatr,r. 

Aa for tbe forelp al!Paaga reeerTe of F1nJe"" tbere 1e no 

infon~&tion aT&.l..l.al>lo. 'fo a great extent 1n41181;r;r in 111llan4 

1e on a VDl" baa1o. 

DD or..., •• 
U :LW S!IBLX.. 
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.. 

J'AIIAliiR&a OP' 'J:mWLI-.. W· WiD 

.-: a..n- 7 , sq, Pvle, ,.,.._ 

DAD: J--.z'7 a. Dto, -

10.1 za 
rca,..,. . ..,. 

On S.~ X "' ' al.o- w1Ul U:1e RUU. :U.S ..U 

that Ma tn.p to ~ 111111~ stat .. baa b- po'lJ!!Ou! a 

rt- of 11'01'4 :tw r.MJ._. rroa ~; I 1111!ardaD!. that thU 

le 1ll .cocn"'!aDes YU b ,._ ~u-e. l!oweTar, oa ~ ~t 

1? go1Dg to Loa!oL 

I aakecl RU-t 8lllo•t U. Pl"'P'"• of a-souauou nth tM 

Ore.U aD4 the ~: :U aa14 that aboat 210,000 toaa of 

c.ruda obroalt. are ~eel eMh :rea- b7 the ~. &D4 t:»7 

ha~ asreecl to ~ 200,000 tou to u.. .Alll••· aa4 to 

11.a1t to 250, 000 - t:».1.r total pro4aoUoa. h retara, 

bolos.-er, tha ~ ~' t.bat the .Allles eball. baT u..u 

ra.1s~. t1p - d hazel ..U, 'llhlch RUt eqs are aot 1ll 

the 1 ... -t _,,1 "b¥ 1bs .Alllss. !:bq ba~ coat~ 1bsU' 

41soaaa1ou •• ~ ~· bat be ?&14 thars waa ao 

dollbt 1Jl h1s K1JI4 ~' Cis Allles woa14 llaT? to asres to 

bQ7 U.ss proa.eu - 1Mt Uls Br1Ush f1.D&D01al coaassler, 

lo~ roue. - ~ at the proepest of ~ 
1.aree quettttsa or ~ p1"0111cts wtalch Uls7 ao aot ...a.. 

R1st 414 aot ~ ~ me eecouauou nu. Uls 01: • " ~ 

_,,_.. _ lt Ia z 
1 

t.t a me ~ :rntsz&IF tlat a naa 111-

ftL1. ..., ..... 
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!'Ul c.tme~l.OA vu reached. 

~t hid tllat they were e:z:perhnc~ng dl.ff~culty v1tll 

:=a 9odaa - rererenc e: telegru Jo. 7 o r .Tazmsrr 3 t'roa 

¢t ~.,. - aD4 they were etm carrying on negot1at1ora. 

:0:1! &U~ ~t the agreement V11:h the Belg1ena recen t 17 

OOJr?le~ vu n17 oo11pllcated, but vaa aat1aracto17, on 

; '- e ~- 'l'he &grei!Jlent ~· that tile French V11l cont1.1me 

':() ~ .1.ron ore and other raw aater1a1e so e &senU&1 

.., "el g' a n udua '17. and the 3elg1ena agreed ~ t t!ley 

vo:l.C. =t Hll to Ge~ a117 or tll.e products prodaeed rroa 

? eee -te.""l..als. R1st eal.d that the Ger~ were Te17 >ruoh 

li.!I.Cl)7e4 b7 this proT1s~on; the:r baTe threatened t o cu t orr 

~ s!U~U to 3elg1ua because tlle:r sa:r that tllro~ the 

ase or ~ coa1 Be1g1ua produces articles l.OJ.ch are s old 

t.D ; • e Al.l.l.es. .&.nothar prorle1on ot tile agreoaent 1a that 

t::.e .&.lllea Y1ll p era1t no!'!lal Belgian exports t o neu~s. 

?u:-.J:.er..o:oe, the .&.ll.1u baTe agreed that as rar as Belg1ua 

o:r aDJ' o~r neutrals contiguous to Genaan:r 4re concerned, 

:=..,- Y1ll DOt t17 to preTen t nol'Ml. exports to GeN&!I7 or 

1.a.ibat::r1.a1 or ~olU. tura1 products , prorlcl.ed Sl>Ch products 

are aot cler1Ted rrc. 1aports 1ilh1ch coM tllrougll tba bloekade 

o r the .&.ll.l. ea. 

I asked llat about pa;raente 1n dollars, and he replied 

~t Ule -t:ra1• 11aturall7 were tl7i.ng to get part pq.ent 

r.r u.1.r ~ a aol.l.aJ'a, a1; least; Hwena , I gather 

that 
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Qat ~ are •t beUIC 'ftl7 n1 a 11~ 1.a Qda - ~ 

s;M*II et h.-~ --.14 be bo1181lt 1.a tlla n.r~ ~ ~ 

-· ~.._,.,. nn Yacolllart.a, JlUt &dL. u. uu-

~-~ 1t ... cU.rnca1t to 1'llrll1& Ul.- --

&111- W ...a tor th8a ~al:na. 

Jw:UertallT, JU.at tol.4 .. ~t 11Qra1 I... ~. ~ 

n- or u. ·~t• 1.a the att1 twa. or s "' 

::-.1'e1W I: ~ Jlo. 3 Of J'J-Q' 2 r:r- dlla - 5 2 

1.a YU7 -n- to baTe the m.L•• be7 .... !!pJ ~t:1~ 

dloQ 6lt -t ~ aee4 .,at of .-11. p::o«.:o. • ..e. ! • 

~ ·aJJet .-. beaw7 a:peD41hrea U.wtwozw. ~ _.. 

~CI I to a 1;Mor7 bJ prertou.l7 lup:i~~~-.&-' 1Wi"L 6 • 

w1-c w 11o. 2lli8"P o~ .. tober SIS r:r- a. 1-:.in,._..,., - 1a:.s 

u.. uu- &t aHI _ _.... ·~unoa• 1.a JL ; ~ 

u. 1kl.toa ftatee tor all UwM pi ' ta 1l!:1.dl .. 

~ - u.. ..uwl.a by tbJ 111'• d 1llldr 

~-.. uau.a - - -4 bel&to4 pzoa-u-,. ... ~ 

• .-._ n • u _..,, .. , III..S' UW - tll1.a 1fllaiE'La• • •n 

,.:'17 • 
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c CIII1.JIC ~ U..e who are atra14 Ulat 1b1.e cc.peU Uoa 

trca ~ Ua1t.& Statu a!pt P"" to loe -N tball 

407 

• .,;-u &lJ. Jl:t.et ~e.l.r _. -; W02'r1e4 ~ 1hi.a po11lt, 

tek1ag tba n.- Ulat ~ tM wu- w. -~ -; e oat11lv.e 

s:uch OOII!IMtt:lU- 1a -•t laate-u '111 •M o.t ov h1per 

ooau o~ p:roc!&et:loJI, f:rei&ht, ~. aZOI! otber coate. 

I Mke4 ahoU ah1paeau of eoel. no- GwJ: 'f7 t o IU]J. 

nat ea1.4 U.t 1t wa.a bi.a bope U:at a:c= ~nte vovJ.& 

.- loe repla~ b7 :9r1 Ulh eoa1 to Ute extellt of 4 a1ll1on 

';:>Da; be .._; - to ea7 that =tor-ttma:.J.7 coal. cannot be 

~ad w the wor1d b7 Great :S..-1~. !!l:ac'e haa uoe .. ar11.7 

been &Jl ~ 1a BnUih e~ to ha:lee, 1ll rtn of 

'::ba eanuc ~ 0~ tha heaT7 &ex " lllpo--te for the 

~ -~ part o~ rz..:.:., ud. Ca.-a l:laa a1eo 

been ~ 1.ll lh1:s-ata e1Atil!:atw 1a co.peUUon with 

9e 1 , b1lt ~Ul7 \here are ll.!a1t. end .Uff1cu1Uee 

!.ll ~tM~-

DJ) wnosa au !'0 SIX, I:JCU:SIQ. 

!J1:II.4.J:ft. 
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:P.&JI.APII!lAS OJ' SIIC'l'IDIS anD AID EIGn, mme•• 
:10. zs OJ' .1Dll.t.n a. 1940, rBC* mz .&XDIC.U mm.t-r. :PAJt.Ia 

'IJe epoke of the bo141ag vp of .tae1"1c- ..u. -
De1ltrsl. Teaaela, eD4 I re-.rked ~t qul. w uJ.4e baa 

the 1ega1 -.rita of the queet1on , 1t eae..a to .. that 

p Q cllolog1call.7 U vu Te1:'7 ehorta1pte4 oa U. r-J"t of tba 

J.lllea, parUC1ll.ar]J the Br1t1eh. I aade refarc~ea to u. 

~ puhllc or1Uc1a of th1e proeeare 1.D ~ '1111..1~ 

~'"• eD4 'rle4 to apl.ai..D the atU~ of peopl e 1.a 

lha lhUted S'&ha toward lhe nr, aD4 lhe posa1ll1e ~ 

cu. .. 1ou 011. po11t1ca 1.D t he U11.1te4 Statee. I aa.14 thet I 

eo\114 DOt belleTe lhat the aate1"1a1 huw t hit J.lllee 414 

~ 0.~ b)" auoh aot1011. vu 1.D u:t va:r co~t• w1 th 

the p eJ'Obolog1oa1 huw IIUOh procedure 414 t o ~t.r -

c auae. Ill aa ... r he aa1d that of COlli'.. the 14• of the 

J.lllea - to prennt a11 poea1ble reautaaeea of c»l.l.are 

to Ge~ • thoup he a4a1 tted that thare .... probabl7 a 

T81:7 .--11 __ , 1.DT01n4. Illo1dellta11J, h e eaic! ( u h84 

Pezonot, the Bl..,lre"• ll1Jdate~ - rete"11.0a: ta1egraa Jlo. 7 

ot .laallaZ'7 ~ n-- the ~uQ) that there 1a =-taat 

~·V'e tJooa ~ k"f7 tor a • toagber" bl_...,• att1t.~e 

oll the tba01:7 that the nr 1 • abonaed bT &Ta'7 ••lsU'e 
of pro41lota dllat1De4 tor ~, 11.0 aaue boor a-.11 the 

.., .. ,. 
I vu aga1ll told b)" R1,et that hie ..-on 011. blockade 

I -- ~ k8pt h1.a ao btlQ' that ae to tJ• ncJal ~at1oaa -
lie -. • I!'M1 1at-t1• :- ntenace: t~ ... ~ 

d 
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ot Septe.bv 1• rr.. \be Eabuq; I bellen \hat R1et laaa 

r .. 1pe4 troa \be A4-rteOI'7 Co .. 1ttee OD Pore1p BD>benp 

Contro1 OD the groaa4 that be does DOt baTe \be Deceeaar,r 

tiae to g1Te to the c~u ... 
B1et .Ud Ulat he cUd aot hen 1.117 idea u to wbetblw 

1t Y1ll be to11D4 whaa the war 1e oTer \hat French~ 

••ate 1a eterll.eg haTe UJCee4e4 tboee ot tbe BriUah 1a 

traace or the oY1v WQ voua4, but b.e euapecte \hat wtt.a 

u 1e a11 OTPr "the Bank ot France will ban to preeeat 

the Bank ot 'CngleD4 rith a eubetant1a1 eu ot gold •. 

JU.et &lee not antl.clpate 1.117 eerioue French t1Danc1a1 

cU.tt1clll.U.ee oTer t.be aext r- •onthe, vhlcb 1e 1a accor4allee 

v1 th rt ... e:a:preeee4 ll7 otbere, both French and .Aaericaa, 

Y1 th vbaa I haTP epolrM, aD4 th18 1e P1 OYD teeUq. 

EIID IIICTIOD SERII AXD :II Gil!. 

BULLlft. 
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Sterct&J7 cC Stat£ . 

"Jasbingtac. 

410 

:>:>ted ~t:e>f a. 1~ 
R£e ' d 1 p . ::.. 

25 • .Xanatl'"3' S . =:oac. (3~C':I OS ~) 

":l:dcr ar; a..--=tE ;r'"11s~d 1!l ~ Z~! C!':!'ieUl 

1!l t'oods~!s am ag-!=l"'".:r'&l ;roda:ts t:::C= ~ ~<:'££ 

?ublub.Ed 1n t~ :=:=ai t:ff1e1.c1 or !"OTC:!:C" 1 { ::;y 

!:£lt51'&::l !'ios . 2532. "!o•,_~ 1 . 7 p . =·• ~ 2::0«. 
lion:c'tcr 2 . 5 s>· ::o. • a=E. =::::~.,- ·a d£s;a tet:. ~~;. Jic-n:::

'!lcr 21) arc to~ c"""elt£~ 10~ scn:rc pc::a1Ut!i ~ ~£ 
appl1£d to ~as;: co ~..-r ::ot ~~ dce1a...-£d. ~u- stocb 

"=' eo ~n: o~s=: ::1~ 1'a-a1t"1 ccclA---st:i=· 
;.l.l. t"cr~=- ...=;:ct;: ~l!cra of sto<:ks o! co!t'££ cr 

::ere t1n 100 Jd1~S ~t :!Ee1&n: s~ s-;nc!:s as ct' 

t !:£ t'1:-st Sstu:OT c~ £S~ :-cztb ~• well as s!:~ = 
route . 

'Cndc:r a dee--£!: pal>l.i.s!:IE:d 1!l tb£ ~ ~...,_ ,. , CN'ie1.cl 

t:l£ stoL~'P dutJ eor!.E 1.s r.OC:. i.t'Ud 'rl tb ru-;:£ee w t~ cost 

and cocdJ.UOCS ~ t~r u:sua::cc of 1dtnt!.t::" =r"'*...s to 

rorc1s;r:crs . r:::cc ~ :xU1%%'£ J.rt!el.£ 2t'~ c ! e.£ ::oC£ 
iS 
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hs:: -z- 5o. 23• kn~ e. noon (Station 9) t"rot Paris 

is rcpl.c.ctd by D!:W provisions wbi cb. tll:IOilg othErs. !ncrtcSE 

~ cost or rmrea1 <r dtl1nry or 1dtnt1ty carda . (wi th 

etrt::Un o:ctptions) t"ra:t 260 frcncs to 400 francs . 

(OiD 1£3SI.GE) . 
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tht 

·~-
s•. .Ta=:u'J' s . 5 :;o.a. 

U2 

Loadan. 

Dahd J'e.tmU7 s . 1910. 

REcti~td 12. cs ~ 

FOR 'f!iE&S:Rr P':!tM al HDdiORm. 

'!ht ~ b£"-'tcn ba,png aDd ulU=e; ~tl:s or ~ 

otric1ally .t"b:m ~ita - • ~ ~ w:libb tlbJ: 

txctption ~ the ~r:a ~ canada• •~ a::d ~. 

Tht dollar aDd t£r: i"rooeh h-aDe bad not bc:tD al.~~ .st.r.e£ 

m1d-Stpttmb£r and ta: Slrlaa t'Nnc a1net Oeb>br::P •· '!!bl: 

Dutch aDd BFlg:f= :r.s'U:s w:rr: l.aat al.ttrtd cr::c .z-s...,..,., :2 aDd 

tb.l: Jlortrtg1.a.n a:rd Sor£di.ab ca D£ cOiba' 2l. wtxn ~ 1 s' n 

bttwttn thE~ am u ll tng Ntta -.a~ 11!>£ 

Argtnt1Dt ratr: wa.s al.tcrr:d ~a.at an Dtealx:r' 16. 

ec-nUJ:g CID thf.a th£ Br1.t1.sh 'l'Z£aszl7 ~ 

that whtn tn.:at :raks W£n: t1.rat .ti.ud an U:£ ckc:J.arat1cm et 

wnr it was an ~tal. and ac.£Wbat bl-01 .......S stq> -a ... 
' 

thai aiDe£ tha:D thE t:rud lla4 bun to.arda .-zr •ns UK 

.tprud. Aa n:g:uds U:o£ dol.lar it -.. po.1n:t£d ~ tmt t1:1Eo

rctica].4 tb.Er£ was DO r£&SCID .tor arq apr'tM at a11 &Jill U..t 

t ht ~:ziatbJc •F .. ~ llad u. dhct or • &az lid -:• 
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a sprEad was n£1!ESS8J:"7 as rEgards liiiDSt or U:.E .,~ cw•~ 

eia:s U tlu: Br1.t1.sh tlmd was to &YoM ~osu:s sbC£ tll£7 tCD

dEd to COVE a.ga~st t.h£ dollar. 'Z!:L Br1.:1.s!l ~ UIIO 

s~ata:d that tlu: rEuon both t hl: ~ &:ld sr~B-g rst£11 ror 

thE dollar YO'£ ~d ODE h.aU a poJ.n~ 1<S.S 1.: c.."<!cr to 

:,3j[E ~Ear to t:!l£ =ar:lttt that ~ 1J:tme1.a:: was ::lOt so -.:h 

to a ltEr ehl: ratE as to nsrrcw tl:.£ sp:r~:~ . ~ s.J.t0'3.e1oo 

1::~ th£ ?rEnch h'anc r:lt£ was to rc::DT1: ~~~ b£W£Ell thE 

Lcndon and P3.r1s ratEs . Pr£s=b~ ::ndcr o..."'i"!ebl. 1nspi.ra

t 1et: th£ LoDdOll EV£1l1.ng prESS p}..1y s ~p tbi.s S~ -=d£r S11ch 

l::l:ad.l1.n£s a s : • stul1.ng strong c:xl~:r lOE1f rx&s-g cantro1• • 

~so:s. 
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:!;J' 1 e l -.... • • • • • • • • • • • • • • • • • • • • • • •• • .. • • .. • .. • ..,i. ~ o.::JO 

l'T :~ --. (..._,. 7c JMt ~ S....t.h a...-1-cal. _ _. ~O» 
~tal. ..... - QOO 

?:a • - e1 ....,t • ...,.~ .....-x>W ~ ~.oJO, .. l..o.U.~ ~ 

~ '•' .......... . .... .... . . .............. .......... 35l.).JO 

~ !~ Ulb ( :!"w ~ ..t ~) . ...... . ........... @::D) 
!Dt51.. • .,.. . .noo 

~ :;:,. :!rltull Qp1ro} tx.;- ' &4 !U ""':&co!~~..=- != bu.

:,: .<R-l/2 -= ~.o:;-1/z . :~U"Nl:r. ~ ! =-r prt~ -=-- ~."R .- :~~..o~~-. 

~ Ccnt:rel abo ~ U. lllqiag .-!. _,,."" ¢ c .. to= ~ ~~~~ m:uw::t .. . 

:o.-t ~ - ~tla!!. ) - ~ ~'Ga ~.c 11~ ~ -l~ 

~~~~ ~- !M ~~ !% ·' r-·= 11.! Uat -6c :.»s. :-wse. ... 1"1re t 

!Ueo! it .._ - ~Ql-.! .: • • 'B§:'er=rl! a t«p ud. 2&: ~ tlla U. 

::-.:.! !:& ~-- W ZWUc l.loa..,.. ' J.a ~-.la ~ ~. e.t :Jrlu.J> 

~ ;o!.a~ •t t,!at u •"=-'!? e.::-a - ., ...._, !e ~ ~ at llll 

a¥ \,!at U.. cdrtbc a;a o' .-LtT W C. C'1eet o! a taz. !1r. ~ a..,.-_. 

o , ...,.. • ~ _..t td ~ .. ~ m. :<ea U tlae :!rl~ ~ - to aroU. 

loun. 11a:a t,M:r talb4 t..-~~ ~ ~. ~ :!rlt!.U!::. > alM 

•~t.K :=&t t2 looe u. ~-""' ..0 " "'"" :-at u !er e.~...,...~ 
ua l:a1: a .,..a~ - u a.;c- .. .am ~ ~ t.!Ja _.bot \!a• ~ ~tip wu 

!1)1: m :s:!lt ~ a1 tc:' ~ ra..:e - t;e. m:: :;a ~ *?- e 
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!"- Oaar&llt7 frua t Co. ool4 co\toa b1llo total~ 01..1.6 000 t o t bo Jrltlob 
Control on U.. bull of tbo off1c1al r ato of '4.02-1/2. ' 

!be other t.por'-t cazroac1eo clooed ao follovo: 

J'reaob franco 
Ov.1l4ora 
llrioo franco 
Bol«aa 
C&lledw 4ollaro 

!be rateo tor the Cllb&ll and Mexican poooo wore oto~ at 10-7/. 41oOOilllt 

and , 1672, roopoct1Ye17• 

!be :!'o4oral lleoono llaak purcbeoed 20,000 bo1ga.o for tho account of the Bu.lr: 

o! Latrla. 

'l'here wore 110 go.l4 tranoacUono couu.aato4 b7 ua to4q, 

'1'he Federal lleoerTo llaak ot lfev Torll: roco1Ye4 cah1eo !roa tbo B,I,S, and t he 

llw ot SVed111 requeot1~~& 1 t to appl7 tor a 11cenoe to tr&lllfer II!'Pro:daatol7 
16,000 ouncoo ot gol4 (al>ooo.t $56o,ooo) troa B, I,S. Account f2 tc tho account ot 

tho Bank of SVe401l at the 7o4.eral lleoe!'TO Bu.lr: of lfev Torlt, B,I,s. Acoout fe 
1o gol4 ovu4 b7 that iuU tuUon. !be fro&OUZ7 gante4 p onoloo1on tc tbo 7e4oral 

to aoke thio trauter. 

!be Jedoral lleoern B&llll: of lfev Torll: reported to 111 tho tollov1~~& gold ohip

IDODtl: 

$1,125,000 troa lo......,, ohipped b7 tbe B&llll: ot lorv&T tc tbo J'ederal lleoorn Bw 
ot low Torlt, tc bo eanaarlted for .cco1111t of tbo l!lw of llorwa:r. 

1,013,000 troa llo......,. , ohipped b)' tbe B&llll: o! Jrorwa:r t o tbo 7e4eral lleoo,.,.. Bu.lr: 
of low Torlt, for accOUilt ot tho Bank of 711ol an4, !'be 41opoo1Uon of 

thio ohip•nt 1o w:laloYII at preoont. ~ 
11,000 fro• COiled&, ohipp ed b)' tbe .Ro7al Bu.lr: of Cllleda, Montreal , tc ito 

""~"'""= l ow Torlt e&ellC7 tor oalo to tho 17. S • .A.aoay Off1co at l ow Torll:. 

$2 ,149,000 'l'otal 

!be Stato Dopar-nt f orwarded to ua cah1oo otat~ that tbo tollov1ac pl4 

ohipmonto voul4 be -.dol 

$6 ,027, 000 troa Joaat ral1a, ohipped b7 tlw Coao""oalth Bu.lr: of .Autralia to tbo 
J'edorol lleoern B&llll: of Su J'ranoloco, to be ool4 t o tho 17, 8, M1at, 

2,2'45 ,000 troa lath¥, oh1ppe4 1>7 t ho llaak of b&J.and tc tbo J'od.eral .Rooeno 
B&llll: of J'ow Torlt, to bo oar..rlted tor accOUilt of t bo Svioo I&Uoaal 

B&llll:, 
13'4, 000 troa Joaatralia, ohipped 1>7 tho l!lu.lr: of l ow s.,.th Yaleo to the M8r1can 

!'ruet Co s- 7raac1aco, to bo ool4 to tho 17, s. M1at. 
1'4,000 troa hgj;nd, ohipped 1>7 Pixlo7 & Abell tc tbo Cbaoo 11aUoaal Bw, low 

York, to bo ool4 t o t he 17, S, Aooq Office at lev York. 

'~'IS7,'1:'iil!O=-, ooo= 'l'ot al 

CONFIDEN T IAL 
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lpot t U....., la low'n - t1zed. a\ 21-13/164, wp 1/ lt4, a4 f~ .u- -* 
Z.l-Jfil4 , up 1/ 164, '!Ml 11', l;_•t•hal•ta flpn4

6 
out t o J 8, 581 .... JS.l71J, 1 j I 

\iftlT• !hit la \lie t nt t ... n- llo.....-!Mir , 1939 \lie\ \'ba apo\ price ._ -
! Ue4 bipr \liM \'ba forw:N prlet. 

'l'be prlc .. fi.Jte4 for fonlp aUn:r l>7 l>o\h l!uol7 11104 Bar.. aal t'ba !ro c) 
ver e WIC~4 a\ 3'4-3/ '41 u4 351, napac\htl.T. 

lie made aann pv.rcbuet of ailn:r \ o\a1l ac 12Q.,OQ!2 ou..,aa 1UIIler \'ba SUwer 
Purcbata .let. Of \hit _,.,, 200,000 OUDCaa reopreaante4 a aale froa "-\orT liT 
one o! t he refllllQC ccapciea 11104 100,000 = •• waa \ra4lac al1nr parc._el -
tia eco b7 0 11.0 of \he hY Tol'lr: baDD. loth o! \heae purchaaaa wre !or 4eUYWT 
to110rrov . The ra..tnlac 450 ,000 ......., •• ....,. .., prc4ucU on ailnr fro• fo..Sp 
countr1et purcbue4 for f ol'Yal'<l a.u~. 

: 
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?reaen~: 

E. :!..Jr: 

:eu: 

~-- :~ .Jr: 

~ .K.Jr: 

lftli t e: 

E. )!.Jr: 

E.:li. Jr: 

~ . X.Jr: 

v;a~e : 

H. !{.~r: 

llh1te: 

a . ll.Jr: 

llr. Bell 
llr. Co tto!l 
llr. Schwa-n 
llr. ~son 
Xr. P'ole7 
llr. lihUe 
llr. Cochran 
ltr. 8u1.ll. .. all 
K:r. GalltoD 
Kre. notz 

Bell' 

Ve v11l baYe a·~~ on Braz!l!en d eota, 
a Yery C&N!";;U. .X det~~ nudy. I ~ 
;~robaoll' t!lat 1t la t!:le x et t~t bu been 
done . I take 1t 1t La all r16ht to seQ1i 1t 
around ;;~ tbe Sate ~-t~ent . 

Yea. 

Ir you can aet 

You ai.~t ae:ld U aru :q 81gna"ture or 
Qast;oo 1a. 

Yea, aa we ~ laa~ t~. 

Yea. 

Ir J'OU ea:1 aaYe !:a11' an ~ or an iwa:r to 
go OYer tl:e ~ 0~ t !>e 0-...,:IOSed 'bs:lk ;a:JOr:"OY 

at'terDOOil -

!omorrov a..~ lllbat! 

AziT u.-. Yo go oYer :bl nr <:>weed cl.ran or tbe 
Ioter-AIIerieall E.u.. 

!!lree o 1 e1:zck' 

Yea, t"!r.ree o ' c:1oel: Jr-..a..s.y. 

1lbo el.M coaaa i.n 0D ~t' 

. 17 .. _ 
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Vell C:.L; , I ::.Z • -· ;>eD;)1e. 

'll1ll 7~ a:: r ·-.ge ~· • .::.eet'1.:l,o..., 

Yea. 

G1Te 1= a::~~ 

I ~ ve 11!..::. ~ !;> ~- Tha't 1 s an.. 

J:ev "'· -:-~' 

r.:e G:1.e= " a -:!.= ~'e Y:":>:e 'to 7tJU a~ut -
!r' :-a~~ ~ ~ :r::o a eo~ of a letter 
_,._"1 s=-- ~ Jt:o. T' ....::..= => a :>l'O:>osed s=e:ld
=-e::'t -:~ ~ ~ --= ~ -?-.,.c::•~'J., SUJ..: Did J'O!l 
-.a=': ':::» e:::..sve::- ~ =-.., 
So, ~ ~ ·--·-
All ~~-

--~· 
're=; -.:.:. a::. 

'!= =e~e 1.~. 

Vell, H: vas:: ';; a :.*nc ,., ";U , 1 t vas aere1y 
a <:0?7 o ! a Ler.e: ~'t "1.1 s~'t U> X:-. 1'1nson • 

.. - ·-·-
lbw, ~ ~2 =-e:..~ .,~ -~. sala--1e a, we !:.a:re 
~ M!!e..-c.~ ~ ...:::.:::::. :a.y '!>e "Ued a!ld I 
=-~ e:::;, I ~ ~ ..-:' ....C ! ': C,. 'I!: Jl:" • Scl::war~ • b':l t. 
1.: r~~~ -~ .. ! = ~ P:-eu, eo yau 
~ t:-.r a=:~ts o! -;.,.e ~:-;>ora~1o::m ' 

11art: tt C-• c.~ 5e=-~. I P not 1nterested. 
1a U.t all! 

' '18 .. _ 
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Sall1van: 

H. !·!.Jr: 

Sall1VBI\ I 

}; . l{. Jr: 

Sall1van: 

::. M.Jr: 

~ston : 

li. M.Jr: 

Sall1van: 

Cotton: 

E. K.Jr: 

Cotton: 

li. M.Jr: 

Cotton: 

H.M.Jr: 

V!Ute: 

R.M.Jr: 

- 3-
upana~on. ~,. l.J:?Ued to ue tl:at the7 Just 
go ahead and adA to the1r plant , JOU see. 
In o ther wazo~, la there anJ1;h1ng 1n the recordat 

I v1ll r1.D4 out, au. 

Oh 7es, and Pratt and llh1tne7. 

There ls soaethlng on Pratt and Wh1tne7. 

Yell. , none o! t hose bave - -

The7 asked ua to let the11 vr1te orr six and 
a ha11' Dlll.lon ~ll.ara and ve veren 1 t interested 
and the7 vent ahead and I t h1nlt t h e7 are e10vlng 
l nto that bllll~ng th1s vaelt . 

I th1nlt all. o! t~ have sp ent cons1derable 
1:10ne7 and I aa jut cur1oue 1r t here 1 s aJl7 
request of aJl7 ll:1lld t o r t hose people 1n the 
Tre&IIU:r7• 

I th1nlt Hanllton Ste.ndard 1s a separate cor
pore.t1on, &lt.~ugh 1t 1 s housed under the 
sace roof, troa Pratt and Wh1tne7. 

All r1ght . 

Yea, a1r. 

I t&llted to Xr. !rapllagen on Saturda7 · 

That 1a aore than I have. 

ADd he vent to see Cte Cololllb1ans. I don 1 t 
knov .nat baJI hapoened. 

I v1ll. ea11 'i'raphagen later and ask bl.o. 

All r18J1t . 

Yell nov th1a arterooon vhen Yelles comea, 
I voul.d hu 70u here and I wuld l1lte Yh1U 
here, e.t 3:00 o ' clock. Vell a• and Jones &re 
collllng. 

Are ve going t o take up anJ1;h1ng n evt 

Jlo , just Coloabi.ao Do JOU s1t 1n on tbaU 
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E. ' Jr: 

!. '<..ir: 

?'31~ 3' : 

!. '<..Jr: 

- ~-

I haYe been, yes sir. 

O.I:. 

Do 70u lll1nd it I get in on thaU 

9vell. 

1'he Bri t1eh sent word through the Bank or 
Engl.and to ~oke on SaturdaJ' that they vere 
changing as or this corning t h eir o tt'1.c!Al 
rate tor sterl1ng. I t had been t.o2 ;o l;o6 
trom the 5th ot September v.nen t hey rennened 
until about t h e 9th, t h en t h ey c~ed to 
4<>2~. Now, this last change is t.o2t ;o )t. 
Tha• narrows t he spread quite a bi t and 
raises by a halt a cent the price that 
people would get h ere tor tree ate::-11.ng 
balances. 

Ar\yth1ng eleet 

No, s ir. 

Marvi n Jones called up Saturday and asked 
questions relative to shipment or gold rroo 
Mexl.oo and we sent h1m a co:>y o r t :!:e Regu
lation and the press release. 

Jim Treanor ot the s . E.C., vho ia ~ant l lng 
the Trans-America case, has aalte~ u.s 
apeoitically tor a copy or our letter or 
ADr 1l 14th and our letter or July )lst on 
Bianlt ot America. Those are t.he ~ l e:1ere 
ot cr1t1c1em based on t h e March end July 
examination. 

What do you reco mmend? 

I thlnlt we ought to send them. 

o.l. 
Leon Henderson has spoken to J o e O' Co:lllell 
about dea1gnat1ng ~des as the ':'Te&SUrY 
Alt ernate on the Econoolc Coe31ttee, alnee 
Peopl es le tt t h e Department ve ~Ye tad no 
Alternate and t h ey are goi ng t o cl~ up -
lt looks as though t he Ccmmittee i an • gotng 
t o get any more money and 1t v1U be neceuary 

420 
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H.l(..Jr: 

Pole)': 

H. X.Jir: 

E.Lolr: 

Ga~: 

!i. X..J:r: 

E.X..J:r: 

H. !t..J:r: 

- 5 -

- liDl4 cbaal. he&1"1.Dse ud tbe7 'C1Il4 l.ll:e ;.o 
... K84ee ae well .. o•eo--u petleble to 
~ •• U DeC8Ie&r7. 

llbat 4o :rou reco-eDClt 

I t.h1.Ak that 1e the thi.ng ,. ought to .so. 
o.a: .• 

l!o\!1 llarr7 llb1 te and 8111 Jolmeoa. spoka to 
• about the 4.1f!1cultl' o f g1Y1.ag Utua!. 
~cation to that order ;hat ... f • .-4 
~ other d&)' about report1Dg ... ,~ or 
the State llepe.rtMnt, and U 1t 1e all ~ 
'lllth ;rou - rtll eort of feel. our wa:r anJ! g1-re 
a broad appllcat1on to 1t unU.l ve t1Dd t!:ie 
ibe.at •an• of vorkl.ng 1t out. 

1bul.d you keep Bell and 'l'bocrpeon poeue!! 

Yea. 

~ llbate·nr the three of you ..vee on 1a 
~eab.le to ae. But Ood help eo-bod)- U:e 
nret t~ that I J1111P on the State Oe;Jo&.--t, 
,_..,. .. they Juaped on •• and now t~ ~ 
1a 1A tbe wrong. 

!'o pro'-' qeelf I baTe got to bon~ 1n o• 
a lot of tbeee IUI!ttnge • 

.All J'1gla. 

~" 1e a good deal of a1aua4•~· 
1bd I -ted to vaU untll we bad cleared U 
~. although that order -

11arr7 -e• •• I aa DOt tntereate4. Yoa 
-.. pt tbe UDder l!lecretaz7, tbl A.ea1.a~ 
!lec ret&%'7, tbe A"•'n'etret1Te uelataa.t, ~tt.ee 
-· all capable people, ud ~Y :;' J ,.aa ~·t 
ot thne a114 theY can pue on 
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::. lLJr: 

¥:: .. ue: 

5 .. X.Jr: 

::.!Lir: 

3..X.Jr: 

-6- <22 

111.a4, I doa't -t co be&!' about i t agaia. 

llot 'Ulttl. roa wr1.te a .Ufferect order 
'beoalaae - caa't be break1Jas or4ara ~re. 

You baYe got three PDU- to ~ to aad 
t~ are Ye!'7 Ill« peop1e. Yerr reaeonable • 
- 1110re eo than I •• eo I v1ll leaYe rou 
at their teader •rcr. bat I at1ll eq I don •t 
want to be 1n the poa1U o.a of defend1.ag the 
~IIUI"J' unl.eae I all 1n tbe r1ght. 

I bope :r= baYm 1t u-d that rou baYe been 
1n the vro~~~g 1n thJ.a ,.t. 

It ia 1IP to JCU aad !iarM.a to pl'OYe on that 
caae. 

You are Juat euaped1ng Judg:::lent, I take itt 

Oh, r••· You are feell.ag all right, Barrr' 

J'1ne froa the aeck liP• 

Barrr. I Juat .Udll1 t vant to be picking on a 
cripple that le all. 

Ye got a tmrrr~ orgeat letter tro• the 
llarltae Co~e101l, Adalre1 Land, SaturdaJ', 
eeklng that we glYe te1egraphlc 1netruct1ona 
to our people oa the Pac1t1c Cout to vork 
nth agent• or the Xarltl.:le Co&!llaelon 1n 
pttlng e'l'i.dence to 1lld1eate the fa1a1t1cat1on 
of bll1e of l8111ag bJ' J.paneH ~ppere and br 
J'.paneee ah1pplng 11De•· It eeetled beet to 
oc.plJ' nth lt. It Nmed to b e v1th1n their 
Jorl..Uct~ aD4 theJ' wanted rush action, eo 
I told B111 J'oha.,ll tl:lat on hie o11D wthor1tJ. 
to uee hie 0 11D J OOgneat 1n agreeing to 1t and 
g1'1'1Qg the telegrapblc 1netrucUone. 

0.1.. 

I/ 
/ 

I t •- theJ' belle•ed the b1ll• of 1ad1ng were 
ta1e1r1.ed. a1thouP the 1nward eaal!este are not. 

AnJ'thl.ng e1Ht 

'fhe Coaet Guard. 1n coop erat1on with Cuato11e, 
baa prepared all executi•e ordar aholSeh•ng 

v 
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:; . :. ;:-: 

1a·:.!. t e: 

:: • . • J:- : 

·.-:_:.-:e: 

:: . .:-... Jr: 

!ell : 

'E . :.. : r: 

- 7 -
;he Bureau ot JUne Inspec tion. h Ls !-'...a• 
about all. rea<17 ;o 

Oh. 

Vould you 11ke t o take 1t uo or do yo~ ~~~ 
any object1ona to our takJ.Q6 1t = v1~ -=..e 
Di rector ot t he Bur eau or t h e Bunget' • 

You can do 1 t direc t . 

All right . We vUl go over t here 1.n a :.O.!,r 
alld talk to h1ln about 1t . 

Sure. I s t hat all. ' 

'i'hat 1s all . 

T"nere 1e an 1te::1 o r pani ng 1::<;eres-: ~· 
I for go-.: to t:tent1on. Er,>or t a to Rz;ss!a 
~ve ato?oed en-.:1rel7 a1nce t~e 13th. 
!lothlng at all. except one 11:tle ~p::e::t 
ot titty-tive dollars. Ver7 unusus.l . 

Since th.e 19th' 

19 t h ot Dececber. 

V!ll you give ::1e a l ittle :e~r~t~ ~:: :~t! 

All r1g:ht, I v111 do tl:At. 

"' • h1 ~• ~~ I '"-··"«! l!.Le : o ~ 7~ •-•OaaJ, t B :or~~· •v~ 
out to t h e Preas . 

I v1ll have it r eadJ. 

Who vould I ask in t ::e ~reaS".ll7 , as ~J 
Caell 'a) successo r, I :ean 1n t ;,.e olC. ~s ! 
would ask Bell - I don 't b ov v""..o to au O:Y -

bov t h.e s ilver cert1~1catea are ;;oing r.ov. 
Row tar behind vere J OU v!::en 7~u u see ~.:: l., t 
me hav e t hat ! 

Ve ve re r i ght up, alDO a t C\lrrent. 

Sov oany mill i ons nov' 

~23 

Last tio e I looked a t 1t 1t ""s o~:r ~ _. .. • n~ . 
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~-''. ~· 

3el.l: 

-·-ao.lA ,_ Npar'l 1D _ , 

I wU.l. p~ ,_~a_._- 1~. 

1lbo diMe 1~ -' 

Wall., I p~ a z W)k& t . It Wl11l - t o ~ 
of1'1ce ao- u.r.. P.dl. - tell r ou about u. 

All r1gM. 
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• ::.v .Jr: 

a;,erator: 

E. !J . J r: 

~ -

!: 

!: 

'!': 

Hello 

All rlgtlt. Oo ahead. 

Hell o. 

Hello. 

He llo Y..:-. '!'rap!:!a~n . 

Hello Yr. Sec'"8tary. 

I vas :=h= to lc:lov how you got al.o:Qg w1 th the 
Col=b.l&:l .&.-lbaasador . 

Yell I dJ.dD' t ll&lte a great clea1 or -,.-o~•• vttb 
h1t. !t YSJa a.ll nry rr1enl!.ly ~; i: ~· t -

.;25 

I c:n::l~' t s tor:s beyond the pc112t ll!:e::-e - had go:~e 
1D our ~rtoue talk. !!e a&.JW ~; ~ .la del'1D.1tel7 
lla1ced to tvo !UllLon dollars, a ~3:> seYe!l 
h~ a.:1d. ~1:ttr 1s 1n t!le ~~~ ~>=- 1~ s.:::! 
~e 8&78 ::0!! ::.as !l> a·~t·,,r!t;t :~ :;: ;,e..-,!>4 that pc1Dt 
and hr doubts that hU Go..-ertt:ll!nt w1ll. gift h1.a 
authority to go beyond that pc.lnt rot 1<1Ylt U!e 
o~ tb1ng that he oan do u to go "!lack ito thea 
V1 tb a :lJl"'pcSa.l t rolll ua. !!e say-a to so baelt t o 
thea and try to get thea to ra.lae U; n 'll!lo:>t a 
proposal. ~!I ua , 1n hla op1:2lo!>, lS o::"t of the 
quea~o!l. 

I aee • 

.AI:l4 ba aa14 , 0 I baTe aacle a propcal. ~ you•. 
He aald , 0 ! • -n~ told :rou <~ov ~sr- : = ~,· . •-:rl•, 
"-a · · ·~ • t~ TYl v.J...1.! ':.0 ~e 1't ~ :..!. -;~ ~~!'!.e:-
-J.• --- - · - .. • ~or - . 33ke 1 t pcsa1ble tor • to SO ~ , :3e 
aatd , • 1 v1ah yo:1'c! oo::te t o cse ~-.b ~ o~er or 
- ki.ll4" · 5o I told h1.a I ~;gr-: ~t _. a 
reaso:.llle r ecpest on hla part a:t!. 1::"-e-; : ~d 
eDitea'fl»" to c!enlop an offer. 

Qood. 

1 te1t h.l!l oat on the - on th.l• n m !>le ])laD '11!11ch 
1 weDt - 1 talked t o Cotton aboUt ~ I suat aay 

l t rat:!ler apJ)eal• to •· 

'!he cme o f - tbat Rletler ~c~ 
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• "'· 
.... 
F.' '.J r: 

'!: 

... 

~. 

~. 

= : · .Jr: 

"'1 • ... . J~: 

~. 

?. . : .• T~: 

'!': 

.; 26 
- 2 -

Yea, that ::Ue~~:- -:e,ors.."!du:~ . I t .!toug!Jt t;at vaa 
~ery 1ntere&~~: L"!d ~ad ao:~e poaa1~111t1es. 

Goo~. 

But t '!e J.:t!)assador 1a ~1te opposed t o 1t • 

Uh-huh. 

~e reels ~t 1t would be a ve~v dt rr1cult thing 
t o get th..-o:z.~ h :. £ Con~ress . · 

•tall, a s : ·.r:.!~:-s-:a-~:1 !.t , ~·1e ?~es1de:tt .,~ =,l:t~_ta 
!las ~ :;>o·.-e :- t o ~~ a nyth1n3 he -..a.,t s . 

Yell : .,. :U :·-:s:• e Po , but I think on t:Ie ot!::• r 
hand he reels t=at Conzreaa vould l ook v~ :-y za~ 
aaka."!ce ·~:1 !. ~ . • 

·~at • a :t.e ~.ee :»!" X 1:1; a Prest de"'lt "J! a So·J~ 
Aner1~ ?~~~~l1e. 

{ lau:Os) : ~:: • t '1:.-:o·.·. 
t r ·'le -~! -; .t:: :>~- -'!~a ·:,.. 
~=t! .,,~·t ~ ": ,-.t ~ l :.·e:-. 

'leU -

: c\~1'\ 1 ~ !.o~~-~ . 
~ )"l'L : :, r.s ·:--

! ~:1 :.-· .. 
.,:~ ·e--

~~t ao~S-~"1~:~ ~~e~ d~n•t 11ke i t , and!' ::~ .~~ 
t~ere. is~·~ -~=~ ~~~:e t here. 

Yell r•· 1 ~:: v~J lt!lat I ' ll do. I' ll have 
Y 11- · 1~ .. can educate t he .b~s~a.C.~=-Mr. e ea, aee •.. e 

~r~~ JoLo~~~a =~ ~~! ~lexi~le ?1a~ . 

I 'thl-M 'C2 t v;..-ll! ~e a 7e~y ;o.l~ sc~e== · 

I do -

! called ~ :ot~c:t ~~~· oorn1ng. 

hla converaatlon. 
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R.M.Jr : 

!': 

:t .~ .Jr : 

!: 

!! .~.Jr : ... . . 

!': 

!! . '! . J r: 

! : 

R.K. J r : 

!': 

R. M.Jr: 

- 3- .;21 

Vell -. When- I go1JI« to !lie-~~ .._s.a. 

Well. 11bat I WOUl4 Uke to o!D ~- = e~. 1a to 
- 1e to get t roa :rtr.l ea.e 1.~ ~ !11.-~ eall 
701U' ~ttee 'II'Dtll4 tee~ - a rwtzct& ctte2" t o 1:bat. 

Yell-

ADd 1t I ooal4 get :roar l&u. 

All r lgbt. 

However 1nto=all;r :J'Otl ll1g!lt -" ~ Ji'lft Cbell t o 
•• I would ge t the co=ael t.asa~ ~- 1t 
ve ooul.dn 1 t go to t he .labuRI!G:r &:DE ~ 1ta 
-thlng. 

Yell Kr. Yellu and Kr. J'o:w• ct ~ ~ at 
three and t~t•e 11!1.7 I 118.:1~81!. b ~ ~ ~ 

Yee. 

An4 after I ' ve ; .alked to ~-. ~ = ;be:n • 
euggeat1on. I ' ll call T-J11 t<ws:,.. . 
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- .. ....... 
... 
- - .::-: 
-. 
= \.'" --· . . .... . 

lie llo Henry. 

:!el.l.o Frank. 

:!ov L.,.. yo:.t "'Y bo:<' 

:•2 tine ~d,a. 

~t• a right. ( laug!la) Y:m•rw =:.= = -a • 
a atut1'e4 aturt COl!lpletel7, &:"'l'l::.'ia: ~ 

! think I ' a three or tour ye&rS ~ ~ ~ 

Eenry -

:hll.J ln the age , not i n ·~-
I eal..le4 you Sa~. 

.;za 

: .-.:~: ~ea. 

Y: 

.. 
--· . . . 

':' .., --· . ... •"'- . 
... 
-=: . v . : :-: 

':: ..... --· -· ........ 

E. Y.:r: 
... 

I Yanted to tell vo•J t!:at n ~ '::% ~=t aJ.l 
4ravn on t1:Us ~zo o:1t there. 

:>:a t.bat boz.o o-:~.t on the eoaa-: • 

~ aa ~io1'1' eh' 

You bat your lite. 

Yea. 

.lzl4 1t Vlll ba out bJ Vedlle~

Yo114erru1. 

.L-1! I 'll at'rlklllg M" to pt ~ ~ :mr ~ ':!;>· 

Yell, xr. an~ 
the produoer , 
can't ~nk-

Krs - vhateTW:r =- ~-.... ~ 
you £loY, "!e~_,..-e-~ ~. -

20th Ce;:-.-. -
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.•. 

:t: 

~= 

- y '""-• .:.. -•- -

.... 
"'!' .... - -

.. 

!:: 

X: 

~--- -:--:. 

'!'M- :::.:.--:: • ~.. ~ l rsa-..U:::. t ~ ~ 
~ ~~_. ~~-: ~!1:.~ :l.u-~ -=;t • 

~- = ,_ ,., :!:!.f. :! -:: ~ 

Si:lr ..e:a-:: ~ ~ :!!::: ~ ~ 

-=. ~ ~ --- -.on ::oe= ! t ~ 1'~-

~··. la!! ~-
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• V• ... 

... 

3 .v.Jr: 

Y: 

!-! : 

.. . 

-}-

~ 1~•u be a. ~: ~ -::t ~~ ~~- !'' 
only dol.l)g ~.-:be--=~ :.:•.r. ~ ~ ~- ~· that 
1 li:Dow :!:15 tc be ~-

Yell :•::t ~7 ~ =~ _ ,,.,. - . .:M at t-hat 
ra'te we o-:__:e.; ~ ~ -.:'::::o~>t ~· 4c::> 1D aDOt2:r r 
veel: o:- t--!1 ~'FS . 

~ r-s . 3e ~ !!= ~s;,e. ~·ll be TV7 ~ 
about 1t. 

Vell 1'• a::::re ~- Cl!. !!.Y. T-k w.re 6ut'p1"1M4 
~ ~ey o;le':1ec! ~ -.:..l 'l:t:!.a -='116· 
Too be4 10<: cll<!zt•!.: ~ :. : ._ ~~ :s.... 

(1&::1~a} 

.t.ll ~t P'ra:U.. 

.U1 r1gM. 

Goodbye. 

Goodbye • 
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Secretary Hcry J. Jlo~ctJ.u 

I deeply appreoil.te . I hope tb.i.at;• ar• ~"""well with the Depert
"""t. I no doUr;hted at the n-. ot 1Im kll'o proaotion. 

JT-11' 

·-··- . •• - ·· 
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TREASURY DEPARTMENT 

TO 

,..,,,., 

Ellplo,-sent und~ ~ Vtorka ProJecu Adal.nhtrat1on 
1nor eaaed b7 8,000 per~ne, ~roa 2,1~,000 peraona during 
the week ended Dec~ 20, 1939, to 2,152,000 persona 
during the week elided =:-ee~ 27, 19}9. \'bia repruente 
an 1ncreaee o~ 128,000 ~"ne o•er t he 2,024,000 reported 
f or the end ot the p_~ aonth. 

Atteohaente 

.$33 

Regraded Uclassified



.:wm 
~"1:ma ~ 
~"'=lm z:: 
:m. ~ 

~ -= 
~.4. 
~::!2; 
~:e 
~~ 

-=Eil p • $ 
!:c-.. ~~~~ ::e 
!&<J n 

~ 
::r.t !! r 
: e;::rii:M! L 
; e 1 rii• :C. 
:ec•"• :2 
:C:::zlJw: ~ 

'law li ~ 

kwa~Bw y 
:sa.. II ~ 
ka r -· l!£ 
k w e W * ~ 

l w a $ 
:r .. II ::e 
J"e II l!:l 
:re,. r El 

22 :COS 
:h. 

~ 
-~ .,. ~ 
~ jir 

• 

Regraded Uclassified



-----.-........._...soz 
!~'· Wj 

~ -~-
~ 
:=
:~ 
.. :a. 
~ Pi!""W:= 
::-:=-~:~ 

=--- •'!:'!!l:e: 
:'!' * . 4!"' 

:-=3! 
:·J:L!::o&:=..,..TI 

!r.' ~-"1 
...a== 

_: 
.;..17 
: ==-- -... ~ 
' '!t:a ... 
:c~=~ 

=~~ 
!:..~ 

--=~ .-..::::.r ---
= ~::r--::......,. 
~ ;, _ .... 
~ 
:-==a 
;;~ 
~"a
:.._ t 

QL

I=• !liiilba:: 
_., 7 

~·-x 5 

•"1s ,_ 

Regraded Uclassified



J 

• • ••• 
< 

. . ........... .... . . . . '1'1&1' 10 • ..... ............... 
~- ... ·~-., 

ad ... sge. ., .. ., . " ,·~-.-~~.,··,-r·T,~,;~T~~~-'~~·-:··,.~~~e-~ 
..... 

• 7!' . .. ' •» 
'c' / w 'a ,.. 

• t J. 
• • • 

. . 

I ~ • I 

""'" -· ..,.. ,.,. ··rr 

' . 
... - 1- ' . 

t ~ 

... 

... - r· t - . . 

r . 

! ' 
. . 

• J • • _l 
~ - . . . 

••• • 
-~ ! 

··' l I - -
.1~ 

..• 

... 

... --... J. . 

'·' l 

••• J 
••• 

I I 

,7 I r 
, 

••• 
'· 

• ~ .. llt.lob~· ql!! .. 
I 'f ) I 

.;Js 

I") to 
~~. -·- -· ' -·m rrm~· ... ...... -· . . 

I J --· - ••• 
I • . 

~ 
,_ ,_ - t-. 1 . . ' r-

. . 

••• 
.., 
• •• 

. . . IY:'i r r-
. ,_ - . . 

... 
. - . - • 1-1 . :-. . 

I . . . J • -- -- I -- . . ' • t-.T -. 
- . -j-

, .. 

- • 1 
....L--,.-

1\ 
,_ - -

J _c-
f- if 

'·' 
, .. 
'·' 

r '/ - ... 
l/ ·-w I 

. .. 
'·' .. :. ,.J . .. -. .. - t t j t 

Regraded Uclassified



TREAsURY DEPARTMENT 

TO S.cr~'ll%7 gentbau 

ltr. =··· . 
:be ~eaa S1,uaUon, 
Yeek a!llUQg January 6, l~ 

SWI!!!rl 

( l ) Se&aoaa.Uy adjuated bua1neu ~:u Ta---e well ~ 
:ti.!:.e:! through ~ laet veek or Oece>Lber, ;be lev ~k u .. a 
t:>!u !or that veek r1&1ng 1. 0 po1nt ~ 1.06.7. :l:l ear~ January, 
::.::Ye>e!" , a teal act1Y1 ty baa been decH c1 ~::. n. :-e-~ery 1n the 
s:eel output ra'e a.tter Cbr1sblaa fa11ed ty t.3 ;>outs t o reach 

:!.e ;::oe-blld8J le..-el, and decl.1nea are ~::Ue~ 1:.:- se..-eral 
!.!s~:::e ~t::"l.t:g the Curre::lt veek . 

( 2) o:n- un!'1llel! orl!er 1ndu 4ecl.1t:eC. .u_~tl_,- !.!> llionabar, 
l:.:: ~ un!1lled ordera apparentl,y re:u.!.a ~·~ ~ 't.O &&1.!1-

~ '::l:'_,cuct1on :ror se..-aral sontha abon ·~ leT"el ~ oev ord ere . 
:-..!' nlu::e ot nev orders 1 n !ioYUber Yaa e~..!'l'a.l8::lt to a O)ro

!~U:>Il :-a te ot about lll> , 1Jl te~ o~ tt.r .!"=..3 :U.Cu. Sev 
=--! us 1.a J.emlher, hove•er, aeeord1:.g i-!l ~-=- lese-' -..... :lu.e1Te 
Htl:,y =.&ta, Yere belOV tl:.e ! OYI!!2ber le..-eL 

(3) Cur u~l.Jiate or 1Jl't"entor1 .. a t ez ~ ~ ~•Bl>er 

s:.::vs a ,.tlde.rate a;~turn, but not au:rt1e1=t a.& Tet to be eoll
£ :!e-~ All uportant bua1ness factor. Cc.llc.e:-.e1&l loanA, vhlch 
1:l t'!:e :>an b&Ye closclJ" r olloved the ~ ~ 1...-.-l!:l<=iea , 
::.&T~ ex?ame:i ah&..-;>l,y 1n recent "'ontb.s, t:::'l a ::.=.tl!L~l.e 
:;>a:• :>1 t h1a v::panEl :n1 appear I! to r e pre~ t c. U:e..--e1n 1.e. 
1 te=• loa.:a !c: Y&r1oua Ws1.:!e&& pur;:oou~ . 

( - ) St oc:i pr1cu ba..-e &!loYD an ~ n~=:r s1.nCe 
: '!:;e ::'1rst o! tbe year , but re-.lJ:I lo>o· 1<: r-elatl~ '::oth t o cur
:-t:l: ! ndunr1al aet1Y1ty and corpor at1o: ec-..!.:;gs . 
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· ~a 
... _ 

:e=w:lL:'l! ~.£!""%' - 2 

~ g!:!l!ral a1 t'\1& t 1 c 0. 

-~ l'-~ ~· =t 1r1th ateel. acUrtt)" k a <!-H-'q: 
:=~ .zmf._:= ni'l,nen,, -. Jet of IUl ~.uau c;.= ~ =--
::::-"e-~ .., r=-.m ~ ~n~ t!:e output ,.ate to u~ earl.,. -............ 
"=er ~ ~ ~ :rar t2 !1rat 'lfaek cd .!'&mary, at !?,J 
-:er = =r rpgad~, ~· Ylth 9() , 0 oer ce::.t !::: C. Y'ftk 
·:e:=:r.o .:llr"~ ~u ... e £Chel!.ulea t or ae..-eral. ~~>e1.a 
ca.::. :::r-~ :!'ll:rt!:le:r ~~ucucna !:>r the aec:cx. YHi: ~ 
"''"'":Y- :.X: ==• ~ ::>.t>~ treDi o:r atul aettn:;,- !.a 
J- . "e-~ 'YM' !l ~ :a:uary, 

:re• u: : ... - •££'» t:e T:U:II:» or ttat11le~ on!e.re !=: ~ 

,-.z =-...=-~ ;r::.iucts proT1du a cua!:.!cr; a.g:a•-n 11=7 
~;c•7 ::z ~ ~ba.:.k 1.D ~uatrlal p.,"'QucUo o., ~ a~--5 

~~- m :..:.:; :Z:.gp ~ -.11::u.i.ll productl.on !or ••~ =~ 
a::::T:!. =.:>r ~ ~ !..=omng or~era. 

Tlf!t" ~~E =~v~ d:lr1.::g S:>Te.zber • ac~ :: = 
::::::;;~ • ...n.x ( !.!:> ;>i!:;Tnc.eJ. -..:. ~=e ) • erop,e~ tc e:.e ..... ...:. ,..._ 
~= ~ :m: .!3!3 "'mex ~ a!>o1rt u lt ( ne Cllart ~) . ~ :;:::-:>
•~.,: ....!>='tall: £4 • :2e~ or ],2!1, ft:ua u:d'11Iid e.."<i=a ( l.::la-c

oec7!= =r .%l.l:Jm"% ~ llaY'e bee:l ~liuced ~vb.t trc:. ~ Ce~ 
~:r.!l!rr:a- , ~ ~ !"ure;er reduction haa dcub:le.u =~ 

_.:r· 'K - ... ... «' J td.nee !le1i :lrde::-a ha..-e c e cllned . t!;e l!:a:k' :>& 
- ~ -ne --__. ~ ax t!>e >o;" "'"' ng or ~sJ;o , acc:,-.:1 ~ tc <:= 

a;f'C -__, • :rx. ~ ~~ eq1JU ta peak ::-ea~ ~ e£":l.7 
--: : t -

cnr .....,.. 3M'e ::::r !.:lTeD t:::.rl e a a a of t.he ud or !l:r•·~e:

a!:.c:s:;o, .z:t: ~ ~ 2 ~ = CTer the Cctobc :r~. 
(~ ::1:=': L. -.., !'a.:~ CJEt aoat poteo.tlal !!:.,.c.=~·~ ~ 
:r• - • 31...- :t2 ::o:::u::u a::-e ~ !.:! t!le :rom c:r >m!ll.leC. ~s. 
::CWs;a; • _.rp._ -ars ~-=res at 'th.la t:1..ae o~ ::U.c.ttr c1::.-.!.!!ea:.ee .. 
~o::!' •"=-~.,on ~ bee~• aoat cotlCI'&~:... a..~ 
T:l i H1' :Tlf!EI' ~ :l:laa rtarted ~o decllne. 

::x ""·'.., n ~u t!le JU>derate rue 1n eat:1.sa.te! !.:reo-

• · ~.Y,_ c::1.aJ. ~ l.D rec~t :aontb 1::& ..... ~ 1=>-

cr.te:HIL sm-m an ~ 2 ) 1illllle tau J.ca.c.a 1.a. ~ .-st 
~ c:-.._~ !"nJ"J--e! t5i tre:ld c! lnTe.:lWHU, ~ ~ 
~~ ~ £l:1!l!! rr:.. ~ tren4 ]!>15ce!lt~ l:t'ca-=.-"'0! = &:: 

lm::- " " 31£ Ji! :o;a::c n an or •t~. 1canll . 
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!be arle e &1tuat1oD 

:e.::a.1:1...-e :;sr!~e !n:lleea 2n fl.atte!led out over t he past 
:r.~ "'eua, ~ol.l.ov1...::g ~,.. a:.l:n .a.:;t! al upturn during the 
:t:s : ,..,., d :leeesher . ( See ~) E::nena1ve s novtal.l. 
:Te: :~ ~-wester:> :i.-e~ C"e.& bee ll so:ewllat bearleh 
::: .. :·••- p:-!ees. ~ a:!!l.tl::::>, ~tll vhaat &.:ld cotton prlcea 
2 1"e N~ l.eTUs v:r~~ ~,. ... ..,.. meeting ;:.ressure fro:a the 
:.!.~~uu= d lDa.::. s~:>eu 'b)' fa..-:e:a . !'hl.e ¥111 tend to 
:-es :::-1:; ~\::'~ ga.!..c.s 1.::: ;:r1eea :d thes e tvo eo=od1tiea . 
S~:i ;::!:ea, , ..,.lel:. 31"e ::-eect l.J" be.en r&leed to high levels 
c;r • ·~~t1ve boOJO, are :::eet1~ l:ea'l')' selling. Industrial 
:a: e:-!&1& ~or u.e IU>£~ part eo:>tlllue to refleot current slaolt
::tesa 1..c ~UJ. d~. parU,J o! a seasonal nature . 

p_. pr-eaam-e d loa:> steel: U~atlon , l n the case of 
\C:A!e~, ::..1 a!:>=~ beco:e a=&lerated 1.t prices rema.ln around 
e;:::o:oe:>t l.e.ve.l.a, lliru:e t a..--ere 2ve o:>l.J" until J.pril 30 to 
:aie ~na.::t...-. d ClY ~lt al>cTe loan ..-aluee plus accrued 
:'"•- gea. C:! ~ da~e C.e Co'l"''>'tit)' Cre.dit Corporation Yll.l 
ta.U ::. U. ~ ¥heat teU as =l.l.ate.ral aga!:tat un;>&ld loans. 
:..!~auc:: a! -.:Mu ~ !=' -.; :;e~e::ber 1s reneeted 1n a 
roedc: t.!.e~ d :;e,arl,J ~.ooo ,ooo hl.bel.a ln vhea t collateral 
!:e U. t;r ~ '""'-a?'U t;r ~ t Corpo!'StlO!l , fro3 16lt, 9S7, 735 
ba:ala on X~vuber JO t !l a taDtaUn flgu.. ... ot 161 ,159,165 
~le = ::leePiber 2&. 01<1.co; w a considerable lag i n re
;lO!"ta ~ t.:ner1ar banks , Cl.leb e ar77 aoat of the loans, 
~e ac~ ~uoD ~ date ~ p%'c)babl,J been constderabl.J" 
,.::-eatu . 

I.: the caae ~ e:.t~, t t la aet~ted ln the trade that 
:a=.ra Da;7 uva actual.l:f repoaseued ae IIUCh as 50 per cent 
o~ t!:.e 1935-39 J.oan awek, IOleb oD liovuber JO amounted to 
"" ~1 Ul bal.e e Ra~ssee&1on = tle ea rec eived bT the 
f..;;.~h tJ" Credli ec.r?o--au~ ~ Dece::ber 2S,.~vever, 
t o ;eJ•-..! o.:U.7 l !U ,3J7 ba.l.aa. lD a441UOD, the Co ,odltT 
Crad.l.t Q:)l parat:to11 holds 6,1167 , _.1 balu trom pri or 1oane, 
to \lhloh u baa eoqa;1re4 U Ue . 
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Stock prioea 1apro•• 

So.ae111!3t greater optiaiu in apaoulaU-re eu-e.J..ea 
; :.:u ~cud 1.%l a aharp rall7 in aeooad gree .....n'~• 
~u. 1c ~er, vaa sbovu laat veelt b;r a ao!L-W -;;>t"'IZM> 
1:. a .:)e); ;>r1eea. .......,ng the rae t or a faYOr1 118 t.U <a:-l:et 
=..:.•e bee:. C:e usual. eeaaat1on 1 n ta.Jt aell1"6 --~~ c. em 
:~ ~!:e ~ear . am a recent ahll't 1n r ore1gn trc.~io:.a on 
:= ~ke:a to maa1l. net purehaae b&laaeea. 

J. he~'ki;roWid factor baa been a relaU-re~ leY :leYe1 or 
s ~ ::: :t ;=-1 ee a 6 ur 1:lg \be paa t baJ.r year or liiO!"<t, a£ e::s<;>L~ 
'!::~ rtt!: tl:ce l.eTel. ocr 'buai neaa actiY1t7 a% n~ =.-:>::>ate 
u .. ""jj,'1>•· !.:1 T!ev ocr t!:.la cUsparU:r, 1t 11 eo~~. 
~:-.at n~ ;:-lee& ~ gradua.ll.y vork hlg~c eTC> 1<1t!l 
':-.a!;eu aet"lrtt-y tuporari~ declllW!g. u eer~ J.S35, 

Y..ll b. =ted, stock pr1eea t~CTed contrar:r ~o ~ ~ 
~! t:..uaeu . 

1:: ~ to. ( upper section) ve c~J)&re tu :root e1101e::t c:: 
:.x·ua-!.il nou prices •ontlll.:r since 1935 nti: u~· ~eul>t 
:! 1~~a1 production, plotted on eca.lee ~t ::-e . ..:-eunt 
a= a•u~-e re1at:1on Bh1p bet v een the tllo . It v1ll be cetei! 
~t 6~ t.l:.e l.atter part or 1939 stock pr1cu !a.lle3 t ::o 
~e!leet t1:ce al:arp u pturn i n 1nduatr1al pr~tlCU.= . ~ 
&:t1:l:l u 1.n aerked contrast vlth t he r1ae u l!;.:c); :;=1eea 
~=~ a~ed tbe buai neaa reoo-rer:r 1n 1535 ~ 1936. 
: .:: t!:e l.ow.i- section or Chart 4 , 1t vlll be o:ted ~ rtx:t 
:;;:-~cu hen al..ao fai..led t o f oliov t he ear~ Ln:;:::•en :-.::t 1J:> 
ear=!:,.-. :If ~atrial O<)rpcrat1one durl ::g ~ :.a.n <;""~er 
:~ 1933-

ee.re toa.a heeD =- tenden::r r or corpo.:-a-:1= e.z:..-, .. .,. 
~: lac; he .... ' ..,. 1.:>6urtrlal produc t1on on ta NCOT!!:::'Y -e:!c!> 
~;;&:1 1A 19:56- ( See Chart 5) \'b.h ll<; OAJ" tAn ~ 01! 
t:> a :<::be- at tact=•• a:ong th ea belns a I.-e !.:: s=l.;::a:e:>u 
:lf ~ u eoapa:red nth product1oo. 

!lev order• lover 

C'.:r :::..- order a index ror the lalt week or ;::e:ewber. 
ar~acte4 b)' t.be Cllr1.aUU bollda:t', drOpped t o ~-1 tr= 
100. 3 c. ;rnlou.a veek, reaching t he loVII"t !~ a1.nce 
~ vetk ~ t.~ ! o=tb or Jul:r bollda:t. Su&l ~~ a:>- _ 
~:1nteot. !or :110at or the drOp, tenlla and os!:t:r - _._-s ~ 
rather vall ~&1!1oed. 
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~ 1Dtereat t o the ateel 1Dduatry durillf; the veelt vaa a ~.ooo,ooo order froa tbe Del.an.re am BIJI!eon RaHroa4 ~::r 20 1ooc.ot1•e a , the t1ret laportant locc.ot1Ye purcbaea l:::r ~hl.a r oad a1noe 191S. RA11roed eqll1;.ent lnlJ1ng vaa alao ~u:ured b7 ordera tor 50,000 t one of nev atee1 ra11a troa tU ?e.une:r1Yan1a Ra11roa4 tor ear~ dell•er:r , 'II!Uoh to nov a a: &l.mHar order placed laat Septuber. SUbnant1al rail :::-!~rs troa the llortbern Pac1f1c aDd tte Southern Rallvq L-e expected aoon. 

Jlev Yorlt ,.ll:lea lltdu btg?r 

1l'l:le lfev Yorlt 1'1llle a index t or the v eelt ended December 30 =-~ se 1.0 point to 106.7 , lteeplng v1tb1D the range eatabllah ed :rer U.e paat tvo contba. Year-ell!! aus::onal 1Dtluencea, '::;>e•Ter , tem to obaoure under~lng tre!Xa in buaineae act!rtcy, deapl te attempts at s easonal. adJuataent. During the ..-eu u:>der reYiev, t he 1.0-po:a.nt upturn vaa due to falrl7 r..:!>a~t1a1 1ncreaaea 1n tte adJusted 1nd1cea ot automobile ;::-:lduetion , atael production, 1u::ber production, and muoell.s.:leoua carload1nga, llhlch vera partl:r otfaet b7 e drop 1D ~ l!ldu ot elactr1o power production. 

: 
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PRESE!t~: 

January a , 1~0 

•:~0 p. m. 

Kex1can .lmb&aaa.dor, NaJera 
lotex1~ ll1n!ater ot Finance Eduar~o 9uare& 
Dr. Fela 
Kr. Cochran 

A::baaSILdor! !low are yout 

!":Jl , J r : !"l,ne. 

Yr. Suare&: How do you do , ur. Seeretaryl 

HY. Jr: It has been quite a while since you haYe 
been hire. 

Kr. Suare&: Yes , l.!r. Secretary. 

~r: I ... sorry there was a CIJ.aunders~d.1ng 
on M abo.2t the appointoent. 

It was the taul t ot the aecre~-y 
who He put tour o'clock. !.Ua~e 1.n 
t he linea. !ie sald, •'fell , I d on't know lt wa.s e:e~!:l 
b'.l t I All aure ! wrote it in the l i ne t o c orreapo!::d. • 

!Dl,Jr: Well, I ~ sorry. 

bbaaaador: It waa h ia c1atalte . 

fii( ,Jr: Well, Hr. !Unlater, whllt ha<re you go't m 
your .nod toda.l'l 

Mr. suare&: J uat t o present my respects, rr. 
Secretary. tloth1ng particular l n CIJ.nd, Juat prese!:lt 
~ respecta. 

P.ll,Jr: !bat ' 8 nlce. Th11181 goi ng alons V--e~ 
well wlth yoaT 
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• 

A'"'ba 8 ~o'!': 
25 yea.-a ~o. 

!!!! J:-: Ya:: 
A::lbaaSiAo r a~e:
ln the t owr. •~ 

- 2 -

!.:.: R :>o,"""il e a or: : he • :e x1 ee:: s ~de 
, ~.,. a ~~ll ~1c~t , hru1 & '!11!!7 

You don' t knc" !to:;a.les? 

l Ya£ ~here t~e ~1rat tl::e a~cut 

~:o"T", E~l'"b~r:, ::erle Coc.~n a ::t tte 
s ee:-:oa!!'l ba: tle ::r..1st ~.ave "!lee!'l 
-~-. 

A::ba.a~o::-: Te re--e !1~~t1 :tt wi t !l Ob!'"'e_f~n. : was 
Sergeant o ! : '· e Ci::-e;-=:: ~o:-::e a. It wss on t l':e 25~!1 
o! I:ove~ber. 

:Jr. Co~: '!"= :U£!lt before , t!:e GoYernor 
wa.,ted to co;e aeross tl':~ 11ne, you rece~ber? ~~d 
you had a barbed Y1re f er.ce And h e !-.ad beer. perW. t ted 
to arrange a ?='!. o:s-;e = t:er f or us ar.d you sent wor.! 
t o u s, "You ~.-e ~ :mly key, Cochran. t'!.l! you 
c~=e down &u~ ::~= ~e ~a•es so t!le Gover!'lor can 
erose t he bo...,.._v.p ::::e- ::ert day the battle : oa<t 
place. 

447 
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• 
C!las~o::-: 

;,: :;1 ne;. 

~.Jr: Yes , 
~~ sen-: ·~e. 

?-.. ' ,.:r : 

J..~s~o:--: 
~e!'o~et 

F.ll , J r: 

Eli ,::-: ~ : 'tal:e ~~ ~ ! s ::.::."p •-: r-::=. ::L~ 
: o ~..:~·· r..~h :z! 

!.!:- . s~e.z.: - =.a,-e :~_,.._. __ ~-~!.=-~. :: .. 
See:et:L,- . t'=.e o:U.J ~cb!e::: - --i-: c::::"':"! H -a !.3 
~-:-re sale o!' s!~Y"«!::- be": : \!!)::' t -2'-!:l:. rx ~ -:~ 
~e a.Jl7t~:tg abwt --...e ; . 

?.!.: Jr: If t ZI!t ' s raa: .. ~J:r .-...-:-r ;rtn are ~ 
f o::-tW'lale. lio, - st1.l~ o~te '!::'L.-e ::c a ~ •:; 
ca,- baa1 a a.:td as 1or~ s.s wo:-~ co~t.! -;:.c-=:..a s'":a..Y ~ 
w:&J ~ey a...~ .-e mst: :~!i":1n:le t o !:an : : - ?-=:.t.":.!' 
~ t w:&'1 -- t':"'::l.: o~e t.a:r -::~ ~e ~ex- . 

Ye:y !:a._..; r ~~ !:an se~= ::c. ~..., · - . 

ooOooO coOOO 

44! 
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~ ~ '* Pri*Y!: 

TREAsuRY DEPARTMENT 

.... ICJCM 

w--449c:L. 

..J 

JAN 8 - 1940 

~ ~~ rlC. 1- ••·•·~••• 't!le !ou..r..,.. r eport h w::titte4 

~ ~ .a!t.u ~C.~&-~ !u t!>o ..Ue of OoTt:n:aod 

o;:=d~U.. 

~~ :lrftl ,...._,u - J;;-;a...-...:-..:;,- ~ r..u:iteJ:>t h&a uke4 tlla 

::':-rs..r-::y, t:be ~t ~ ~ ~ w l'oat CT.!1 ca Deparlae10t to 

r~ c..1s -a-= e= '" d» a ::o!'?=' a :!:.1:.. It &lao IIPI'•a.-a t hat 

~ !o:U u ~ ~' •-•olro~a to ten O':lt l.:lsu=neo -.!acll 

~ -pq u::::=J.U.. 11p to s::::-:1 'i"= -=~ ~ t!>el.r ol4 age d tbat 

·~·~ ~ ""' pn>rtde co:pet1t1oll Yith prl

i •'• "'-=-•• ~e. _.n &Lu o! t2 l.J>c080 1uura=O poll-

~ p: ; • •• .. ..u u.t 2 ~-~ 117 ..... ~ 

offl•'• ' Uid .-do- .-lv ;=...,.= -u &> little ba>'a to tlla prl-
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.. 2 .. 

?!'9o1!e:>t o! tbe lna t1tute o! I.Ue I ,..,....,.,. o!K~ 1n ec=ez>tlAc 

: ::. Se.a\or 'if10>er'a proposal, tl::.at ..t: U e 1t ai.Q.: be pc .. l ble to~ t!:.e 

:.C:ft:-=H>t to aoll such IUU!Illtlu or u:r othar ! orz or aerrlco or eo:-

aTL~ a:;>;;.•n 1r.atel7 $}49 ~ to~ aad co:.t=-act. 

~ .._ -~• . ........ l , C"", OOO ---~~!' c:J:.t:-a.cta ~-., ::;n; 1= !oree 
!~ca.~•! ':.r.::.t - - ·-- -;vv --· . 

!..:..!in:ala c ! ""=• u.an $55(l , 0Cu , OCO . 

450 

~·-•· 1 .. 1& !alr t o a&T t !:.at ":~J.e •,..£ ' ':'"!~• li:: 
S<>:iAl .upoet - I t~ -

':.~ : o.:,c:-eaa and o·~taide of t he ':'re .. ~7 ,r..o tan beG tlr~ -:=.. We 

·-ro-··•"~·A.Ii -:U :e::-:.e:- ,.·.::el7 fro;;J e. sectal 
~! T~:~t&.~ &nn~t!as hsve ~~ .----

p..:,.~e. 

•- t ~'".! a ! a -:-"-e- !1:" a !1t cel 
e! CO'i1rle .frog tte ~e.&St!:"1 T ie'lr.O-.... 

a:! 1<11at be considered u ... ~ 
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~51 

-' -
Ia ~ .U-at• td -u .. u4 otllu to~ td ~ ~ 

ca\ .. , U ehaoal4 h ruopls ... that tro. t11a 'l"lewpola\ td u. ~ 

1a \!Ia prbar7 o'bJeoUn, !be Oon~t aholll4 u GOWJI bhc 

pooal'bl e to •CO'CIJ'IICe tllrUt ud \o ott&r 1 411c ' 
" - ... Ua* t» ·- • 

cUtsu - p ro'l"ld.e tor IIJ.a ol4 -ce· 

!be .Utflcnal\7 vltll .a ajlprO&C!I troa a pvel,Y aocUl 'l"l -. 1-

to h that, la pnoUce, 'I'VT f fltl people actll&llT parc!lue ndr. ~~

TOlatarllT u4 vltllout aalea preai1U'&, '!blo 1a ~ - lo:T t~ 

axparl .. .,., "- r- - c!a, fl>r\lla~re ..... t he ..... ~ c:w. 

v llo VO"Gl4 han .s.qaatelT pro'l"l4e4 tor tllel.r ,. ol4 -ce la ~ --

!hie 1e t .... U t he ~tho are ool411T the~ at-

pro'ba'blT vo'lll4 aot 'bo u et'tecUn ia pro110t!.Ac tllal.r vlld11Mo;;or<o.l' a.1.e • 

a1cJ:>t 'be a'QPPOM4. U10, \lie 'beMtU of tho oubdq ,;oes ~--a;, a 

the DOra wU-\o-U pGIIU v bo han the ablllt7 aB4 Wtat:!,_ W ~.-u1 

t hel.r part of the ooau.ct. viiJ.le the poorer aB4 _.,. 111pzct'- J& 

DOat UblT to .....,_ pUUc char~•· are aot la a poa1U.. s. ~_. U. 

pli%'Ch&M of ••U1... Ccmeeqneatl.T. aa a ...ala, tiiJ.o ct.. a:! ;a--

to aallle te e'bt.ia the 'bntdU of a nloolq ooteulhlT _... !W U.. 

Pr&Tle CGUl!!nUOil- !he !reawz'7 haa 411........_ the.....,_.. td 

&lllllliUee tor a__...,. td ,_...., fbe7 vera 11114er .u.-~ ~ da 

perlCHI. vba the !reaaV7 - eelllllc var aa'l"lap .-4 Ulrin •' & 

la 19)4 tllq vera oAar cUocuaoloa aa4 ve o!.rft 'IIIP at tllet t:.WR a P

..,._lo:T a panoa ooul4 aan aa lUtlo aa f7 a ..,,.th tv 0 parl.o4 td e:r-
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_..,, : : ::.s!.tfo:T:.ic::::. : :; :.2 ;.;~t -=- : :-::::. ~!. :.:.-~!.. .s. =-:-r..t!=. 

x.::.a: ~--=- ~:.a:-._.6-: z:'-::..! ..:..1 

Regraded Uclassified



.,.....,,.,.,«. ~ C. Soc1al Seearit7 bill 1zl lto ur!=a n.,.--. lm:1 w 

,~ ..: u. u- u.t u ~t - beG h -·~ ~ r-s=re no- a-

s:::m a • .._ 

~53 

=s ew 7 !~ 70= req'l'aOt to -1~ :!:b -.~ce:-. I _.,=tM 
a ==-!n.e coc::aUt:l:o; ~ :Rr • .hU4::. ltr. !~1« .Z. lrr. Sl= ~ ~ 
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ccll4Hlona, aD4 'baaed llpOZl ..::<± a~ ~ ~ anall~ a.s ~ 

SecreU.:-y =tV !roa U- to u-~. !be l&ll,..-..,., ~ is 

bread ln acope .. it a!:ollld be b nb'*';t ~ a =-~ td 

~54 

thh kind.. !'he """u1t1ea ~l.e we~ be!" (a) a~ <Of~~ 

(b) Ute ot one a:uxuitant; (c) ~ u -. t4 ~ (C:: ::oo: -..-e ~ wo) 

"""ultMta vl.th contl.n-Ucm ~ all or p&n <I! ~ -=1..,- ., ~ a=-rl~ ; 

(d) a h,.. o! TUr• !UK. or C. lee oi ~ a ~:. ~ ~ot 

DtA:T be lon.&er, or (e) a te:s fd ,...._-. f'1D4. c- ~ :!~ ~ twc a:::=.tt.a:ta 

SJ, OOO ln ~ one 7ear. 

the annu.1t1ee an4 tr..e •nr1m: a:::a=.t ~ &: e-•':7 ._-. vas~~ ,-:r.l 

vill baY I to 4ater-....1..ne. !..! 1! La ~ u a ._: :.: ~ ;c::..:.::,. 21 ull 

a.zu:uit1ee. ~. rate d 3 ~ ce:..t aec:a!aJ:, al~ !~ --., .... = ~ 

-~, , "" --• ~ - ~· t.bl ~ ..... ~ ,.__,~ s~a-"' all 
co:>aic!.cro t hia mtter lt •~ .........,. • 

a4=1Dlatra t be e>:peAA•• 
-.. __ ... • _... ~ l.;:z::!a! :=,·"t.c 

and tl:a~ r~ ~ -=- -· 
• - .1; • "f"it::; .. 

tbe SADultT coata to tba ~ ~· 
~ •'-'• =-e 1.& .:a."" a ·r; r=t:"7 o: 
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~ss 
- 7 -

u.. pert or u. ~ t o ct'" the 1D41rldl>al a ~ ta _..__.. w6 

tl:1l ~tAo:. !~ elo0'1114 be l>o""' ·- -· - · • '-- t ~--.u;j, &UW. ~ ~'ft:' ~ 1a .., 

cr1Uc1 ... or U. Qo...,_t !or l ta actlrltha 1n u. !UL! or ~-

ento,.rlM, lt 1a aLQTa contendad that t'"- 0o t , ~ nrcae11. a c:rta ....:- s..-

cltld.e lt t , t t l • " • rat n axpeueo coTerizl4; t~ .,..,.r..z.. a=! u.~""' u. 

~Ttr::::e:.t coat !J.curta on perloZ'lllU« a ttmctloll or t!:i.a ~ ... 

:>nar ~with tb <:Qat fl.gtl.reo of p rlTata -~~.,._ ~ ..c 

~ ~ &•-•nr&tlft Up&ll&oo to t~ c oot o! t2 ~~ ~ u. 

l:llrle:alo, lt ~t p..-e tke iuuraJ>C<~ cocpe..uiu ~ ~ !cr 

c:!Ucica. 

J.:o~ ~t IZ.tter for decblon, U a=iti.H L.-e ,..,..n,r 

~~ pollc1.~• are deter:lnad "~"'" vlth ro~ect :c ~ U:. e! 

&2111Uu, I feel atr~ that ~ oehde e4optri ol:c--li! ~~ ~ !"'~ 

clall;r a-" - c.&t a p::'iTate eocpe!l7 could u:ol.arlel:a ft<a a "'='=-" 

pohlt o! rl•• If - atart a ocheae vith part of U:a c:o:rts ~ = 
u: .. ~"""""'"'t I aa qt11ta cartaiJI that the •ttar rlll ~ .;:- ::..:-
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- 9 -

!U»d •t.rit;T tilt :tS _.. r ... a b:lad ~ lW ~ -.,. 'tbe ._. 

or 55 rltb • • • ' a. J ...- - (tllh rc. a:r o. - ~ "" 1:1aa1a or 
c:urrent. -r ..._,. cr 1l:lr ...,.._ onr that ap ~ ~tie• ...s 

eli!!~ ~ - --u Ia-.. to bot .l:ba4.. ,._, ~ -.l.d abo 

bot .ade • ......_. • Udiu~ ellll.l.d P"lr 1A a ~ - ....e 11-. 1t atw "*' 

the purc~s._. ~ ' _, cau • 'ldtb btcrnt. be c a ...a l3rtr u.m t.1>e 

rat. tar t.be lela&~ bal!. ll> order' !J>r a i'f=-~.all-. to ac-

pJ.act b1.s ~ 1a postal. -~·· or be c Cllll.! l:IQ- a llld""" Stactes SniJ:lea 

ilood !or aa Ut.Ue aa 118.?5. ODdtr til.1l .a- !lit .,l:l.! 'be ~ted t.o 

il>co• 'l:lallda. 

It. b neuse~ aat. u. permttiq .,....a to f::lrl:r.. ~ Xmd.a ct! t.IIU 

am1l1 t;T doe. aot. .,...ct. "'- ...a= <1 ld.a _,.., • 

.__,.;.s.- - certa!J> 1D t.be pw h• o! a ba:!ld- Cl>1lld ~t U. I o S 

condi t:l.,.. ..,.!l aa ~ 1D !~ui:>e• ... fdo.,..,. IIDll IIMth o! ,...... . .• 
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: ''-ciU.~u..a&ad~u.,....ua~~a_. 

e:i1r * 19 GAiliaa;ta. I t.l.dDk it U ' 5 t W' tt&t. a ~ 

~ ~, • be apt at el1 U..a .., a ftri.oUT ~- 1luU -

i:llrftr b..., •W1d1Md, 

&Jw • T ' 1'1.- - U it i .e <*:1'*1 tbat u a .tt.r <d JIDll4r 

a .,._ -'-r wlll.dlit would ..U ·~ -.., 1ld.h U 1.a • !ble 

~ ,.. ' al.aotl -- u-a 'IIDder oar ~t ~ ,._,..- 11 

~ ~ .-m.t tile - tter to Oallcr'e• tbr ita awac al 1.a crc111r dllt 

~ U ~ 1J> ~ ! .... J tba7 ~-a da!'I•:Ua r&e of 

~_...,.. a cletbd.te aturit,T elate, witlla ao .. tst1• tlat 1lla bald.a 

• • 1 J • ... - .s.tla ... total d1aabll1t,T. !be paz I - -.ld-

~ ~ • - ..,. pn.aq bma!1c:1arT &ld pcn1 laJ,r ._ ~ -

.,.... I· ~ ccal.d be -.Ia ., that tba paz ' -r -.111 &.t l::1a 

!: ,_ wjlla 1z1terat tber- at tba - r.ta aa e. !JoDI! boc's, 

~ ·~ ~ ar....,.. 111.a prior d•th be uc.WS .ti;Ml ... ~ lla rr !!U 

._rl',..."'':J' ~ ..-lw U. hll aoet - 1A - 1""'1' - ar .. ao14 

... :c•~·•• U. ~ ,_ a f12IICI tara w-itll 1&..-..t at U. - ..:e. .l 

a•:IJ• •II!••• u.Lt. fill 1500 - a au'- lJait o! $100,000 *-ld lie tbad u 

tbe -.-. ~ CQI.l.d be izlftated 1D u. .. 'tii>CIU: ~ -.,.u.d be. 
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tin ,...._., be WO"aU. co~. w;r, 1 ~r eat; e-.1 fln 7...-a 1-l/2 per 

e-t: th1r4 n ... ~ 2 ,..- ca~ o4 .., • _.. 1t be ba4 nceincl. b1a 

I..D.tereat ~UT. tbe 4!ifi'..._ •- \be 3 per c.at ._te aa4 \be 

.. ta that l:ie wnl4 • eD:!tld to -ur tJWo ..,._ .-...uoa ~ 

volll4 'be ~ tna \be 1=1w1.JIP' Jlft"Jth or hl.a eoearlt;T. 

~58 

It - to • Uat a~ 0: U.S.. ~ ldcJrt 'be po; 'er, 

eqecl.all3 to Uat ~ ~ ~ ..- _, ~ ao their~

oaYi.llp to hzoa1a!l c:ar . wt ~ r ... t.!oeir _,...n. aa ...u ao to tv

Ill~ a ~ spbrl - u Ce.ir alA. - It ~t al.., f'ar1l1all a 

onr tbe ~ .-= • a.!te4 ~'- krl.llco 3o.U ad Pootal s.n.c-

4epoolto, aa4 &1.- 1oMp t:be ~ nl fl! \be l.al'llra>lca 1'1al4. !be 

~' onl4 lie u a ?DS~tt= to tar» ~ 1a r. relatl~ llhllrl 

e I 'P 

1-"'P ............... -~ :looe:m~• ban •14 ammltloa to 1ad.1T1-

~ •• ~ Ua aoc:at ~ ..:±a~ co:ttat:O <»oa ..,, - to law 

r-aebe<l ~ ·~ "F=-1,...u.... !!a :srttt~ ~ baa aol4 

UlllliUoa a ..n-r- tu- a pert.,_ o: a~t 130 ,._n. !beir aala 

orlc'•U~ - nar\ell w LA ,,.,.. .. tbe re4»Ctlo:& ot the po>bllc 4eU, 1od 

late \bq _.. r P II • • a !adllv !er ponoz.a ot Pall - ta ta .... t 

U..ir aaY1.IIp. '!!Ia ta1a1 us;.~ CII!Pitel UalllllV ntat..,.
1
ac u fl! 

- • ·-~ ~,, a ll llo= JIOl""b 
llarch }1. 1'3}&.- 11Ft= ·-

1
7 .._ ... -.-

Regraded Uclassified



~59 
-u-

(fo)z.OOO,OOO). 

t.b1n7 TMH aa4 tlle accrecat• Mt P~ ft1• u td -.rch Jl, 1531. ot 

about 39,000 oeauado, td oddcll 16,310 ~ , "•te IUIDRltl.eo a114 

22,110() N})Z'IMilt Ufarre4 ..... u1t1 .. - ..,07 ""'~ 000 - -• · ..... • V""""te • :u. p=:rpDH of \be 

r:o .. .,on •:r•t• h to eiiC01J111Ce e4 a14 U.. peaple or c...Aa 1a u. r0,_ 

l.1CIIl of bab1h of thrln 110 tbat 'f0latar7 pro~oa -.;r 'be ...u tor tha1r 

ol.t IIC'e• 

!be :Br1Uoh ao..n.-t o.U. IUIDRltloe U:ro>:P u. or~~ .... or u. 

r.uo!:61 Debt eo-1u1Cilaro aDd~ U. oa"rl.ap lou:ka. ~UJ' 

C.. 41tfere11C41o 'betvMD the amr.>!Ueo ~ ~ tlaae tvo otfiell 

are ....W.Uao IIIIT bo eltMr U..41ate or 4otarre4 a=l>itloo !or U!e or for 

a~ of~·· a4 are '""te4 vpor. ~ u .... or 'OpGD tvo Joillt l1'fto 

aa4 the lUe ot the ouni'fOr, or .,. U. Jol.l!t -umaat1• of two u ..... 

~ ba" the tuU oecar1t:r of tbo Oo-re..-t boh1ll4 u-. !baM ammiUoo 

~ be prchaaa4 b:r Yar1oua Mtbo4a: (1) ~ ~t ill ~ (2) ~ t

fu td Oo"-t otocka, 2-l/ 2$. Couah, pe~:-..al am:Ut1oo ~la as 

part td tba pe.....-nt ammal ebarp cr Ut:f _.. -=rltr. (J) by ~ar 

td ....,.uu .. charpable to the nat1oaal dallt. e. s • - •- .-ult:r to 'be 

~&4 tbroa&b thh oU1ca h 100 ~· tor •- •hte ~tiM. 

al~ !1441t10il& aa ...U as 20 pcnmf8 1111T be aUa4 to Wo a=it:r· 

-=ate ..,t len t~ 5 ]IOIIDila a ;rear_., "be pa14 tor de!arra4 8Z:lltll1U••· 
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,.an .r - er e!llor. :!M zas. rl s.n-t - 1a .......,d, u. 
·--'q l..a ...,_- U. P"1ca a1: C: ' •• wit.b a-- rue a1: 5 _. 

laT'l.&D :s.d: • .,_ ..... ..u. ~ u.. ~ s.rtap .. 

c:!. the Poe' ~ ~ ~ b• .-lu ...... pau. tor ..q 1a 

~ _, a -rl-- ~ 1llO ~ • -z- l.Cio aa,.... 

~u4 "' -z pc ~ - t.Da - or tift ,..._...... b ~or 

.a -==1t7 _. .U. -. ~ ~ ~ pau ~ ~ :!lan.c t2 - a 

tai& c.. -=:1 'q ~ - ... 

~ c:=l~ =-=r-=t:• ~be •t.a::"K 1:~ lr7 ~ Ane::nn~ c! 

-~ or ti ..... ~t o: .. ,.,.ile<' 1a 
Ce-:..1· ri t.!:. Qq :;.c:: == eR%' ~ ~ 

4==c'· k:r aa:C.'r7 ~ ~ u. r. ....... ~ 1l:ll6tt ~ qr.

,.__. _ ._ Dc<sa ;aU._, tlot ~-lO!St t.o a: !.::C!rl:lal. 
rw;;...e:we::J.• a .. ~~ 

• ~ta (::s!.n• c<!:e--rlsa ~ 
tt - .... ;aU !.: ~ 

Regraded Uclassified



~61 
- 1} -

ll!e of c:ce ~ 

or on t he llna of b " pers:::.a Jci::·'- 1a ... ~ . .. ~ ......., a ,...r a.r.d ~ -xtww 1a 

$1,200 a 7eu. !!:e &Dlluity e=~ta a."'t o! tw cJ.a.aaaa: (1) ~~ 

which 1a a plan vM re'b7 a ~ rc-saa p-....U.a !or u. oU ..,_, .-!. 

( :?) l..l::me41ata &1111u1ty is & ;>1= ~ olt.u ;>era..:. -dab w o':t.a!s 

!.=e~te 111COMI t~ t=e !...-.ut:=em o! ~!>air -=-o:.atK ll&rl:l;L 

~. CaneAian GoT ... ~ .u- ~a ~u: .oer.~ , ..... ,_, caz. 

eun1n&• • lll:lplo_.eo sa;r <!.~d: .u!t1::al ..,_ U ~7 oc r ..S::. ( ..ue 

ore not M tehed 'b7 \!:ill ~7&") d U.reb7 ~ee-::r« ~a=!'<~"- u 

veeklJ' vao:e rata 1o $2}. ;;: v=::· • :;:.tri =u tO. <!:a .. - !tJ ~ 1C cata 

a week and thill eo~ • ~ =~:il::te P ccu. o:- n..~ ~ 
prui-. 1f U•o ea<plo;- S: ~ ~ ec.::-!tne . ..... ~ .-.:: ~ 

~t7, 1n ttl can of & ,.U ~oyee, o! $55} f l!" c:=. &X h U. 

cao• or a ! &&ale 11'"'.-lO:ree• rlc a -.laJ7 o! 520, 00 per .-k. 1! l.J.R ~ 
tr!but1ono are IUI4e !ro:a ~ 22 to ., .. 6o, ~ ,..,-,ld ~.,... -= -=s=l'7 

at 6o o! $1151 per -. 
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I •'=''I Ulat to tis =n ~ ~-i<lu ~ ~ \=ta repart Ull. .:'tc 

r-~ " " -~ e. ..tte:rs ~ po.l.1q" !.:1o!.......e. .. w-=::14 ~-oceecl tc 
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'TREASURY DEPARTMENT 
.;sJ 

SUbjec~: Prelta1aa'"7 ~;c:-; a Coluab1ua end 'l'an~al.ua 

1. Uaea - BoUI -t&l.a a..-e ... d 111 steel al.lcra. Coluabl 
bear!ii8"at&11Ueaa •~ ~ .O:-t 1rel4.able tbAn o~na....,. 
• "-"lnleaa steel &ad a_-e -~ re.Utan~ t o eor roalon. !he ~·' 
a~t1n1 \7 ot boUI - C&ls ~r !<l..l eoiUIOn gaae~ haa led ~ aa u:
•eni1Ye u ae ot bolh -~ !:1 ::=.e n cuua t ube 1nduan-, . 

2. Produo U on - World ~....eUCD ot tantalu.a and collubt-
oru ro M f roa a boQ; 6 ~~a 1.11 19)0 \ 0 220 t on a 1n 19~, aal 
p:-obabl7 t o about T-:P -.a .,nwall7 111 1937 and 19) 3 . !t.U n
panllon 1a due U.Osr; e1U~ ~ 1.Dcrttaaed outpu~ or eob:abUe. 

'!'b e onlJ collD~r7 JL-odlacU& a large quant1 t7 or t&nUUte 
1s .t.uuralla, Yhlch p~ea 20 or 30 tone r earlr . li1ger-U 1a 
the onlr larose p roducer ct col.uU1 te, reporting eblpRnta ot 
707 t one 1a 1937 aa4 w:ioa ::-e aerna appr ox1•Ung 10, 000 to!U. 
3elg1&n Con.go 1e aa.1d \0 be a poa a1ble producer ot boat - 141• . 

3· Poa1Uon or ~e t'DJ.~ suoea - '!"he Uni t ed St ates prad:.a:ea 
onlr a part ot lti a~He COJ&~Uon, and 1IIJ)Or ts tantal.a 
ore troa Auatralla ad ra- - \er1Ll t or aaklng terroeollmb~
:l'ro;a 111ger1a. I.a 1933 ~ UI;>OrU ot tant~l1 t e roee to 11.2.000 
pound s, .Uue4 at ta3,000 ~ • Hh 21, 000 poanda, ~ 
a t Silo, 000 1.11. 19 :fr ; ~ tapar~a ot e o1uabHe deellned to , 
645,000 poall4a, 'l'&lAN a.~ $22S. OOO trc. 923,000 poul>da, ~ 
at $3<)6, 000 lD 19J1 • 

~. Poa1Uon ot Ge~ 
coun tries bin &a7 
apparentlr no~ eaMD~ 
e xper1aental aUp. 

:X u :5 U. S. S.R. -!lone or ~-
' ea or tbeae - t&.ls but tUJ ...... 

a.4 ~1r present uee la at~ 1a (be 

Regraded Uclassified



. ~D~~ 464 
.Office or Ulo S.crooa-

~eal - · J Assistant to~%rotan 
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' 
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TREASURY DEPARTMENT 

INT£R OFFlCE COMMUNICATION 

ll<'crttv7 Mor-tllaa 

~ . Cocbr ... 

OATC ~ S. l3J9 

It -.111 be recall..t U.t t!w cabl- froa t!w Chiaooo ll1a1ot>7 or 
For"!~ IJ'falro *icil tile alllaooo .t..lleooa4Dr llero .U aYall.allh to 7Ga 

... . t.i t bat r.ooo t ou at '-•tn- .... u ... ., 11M beoa llloH ,, tile 

!'re:.: b b Ia4o-C'Ida, -· w aek..t tile CblMII ~111 to pt a -
4o 0l. ~f tb lo n,....o, \loo7 reporte4 to u "" J~ II tbat 11, 000 w.a 
r•po•u ente4 •-••• - J,OOO aatliiO~~J, !M7 coaft.r.M tbaT'ill at ~ • 
..--..1 •• 1a J'rt11ell lllll.o-<:IIUa, otore4 at Jla1pboac, aa4 tbat to 4alo tile 
r u neb au t llor1t1oo - 110t ...-oTe4 &11 part of lt, 

CDruor 4ato at I..,.U.er 28, llattbawo tuOte4 Ilt,Jfto a'o ototlac tbat ao 
0 r :Jo~ •bar 6 tllero wro - J , 000 o44 tO DO Of tUJ~Citon 1a lroiiOII Iw!.o-
0b1·11, aa4 011 t ile Chlaeoo o14o at tile froatler thoro otlll ...-!M4 a 
f lU' ;bor 3500 tou. ~· otato4 tbat uUao11 414 DOt Ia tore ot - · , 
but llal It •• tile IIDpe of t ba J'roDOII lllDhtor at Jloolla4o tbat all •-II 
ot .uncot Oil fro• Cb:IM woul4 co tbro'IICII Proacll Ia4o-Cb1M wblcb oou14 pn 
11\< l'ro~WII co-.oloto ooat rol o..,.r 1t. 

I a a oabloa:na date4 J......,7 ) tr .. Parlo 1\ •• roporto4 tbat llaJI'&o 
ba4 r aco1Yo4 a r eplJ to lila ~Aqv.t.,. .U of tile Pr-b autllorl\lo o Ia lat.
Oh1na, 1r.4.1eatlq \bat \bare are aatuallJ 1a h...., I> ID4o-cb1Jia 110• ~ 
to• • of t""'Cot• -~ l1a:lo tou at utliiOIIJ. Ilt,Jfto •14 tbat ba bo4 callle4 
.-plo aol<lq tor a U ot at tba coll01pMo of tbaoo -~orlalo. 
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. il.lUt 
s ... , .. a n 

U wUl 1oe I u .. -- - .-11~ C.. - o.• M - 1 i f16 
,.. 7 .. Aalaira ~ - as-. ... - _ • ...., ... -= =-~!·o:.:- :..-.:·=----~!. ':'3': :': :r..::. 
,._ f/6 ale "-'-" ~ .,.._... w • w ' ., ' \at '.000 -7,... II 3 1 a - ... ).000 _, I· ~ ...,tn.l DU all f/6 tMe 
..-1 - Ia.. 3 I ' •te, -- ~\ ~~ - .... .. - -
rr.... ~ IIIo6 - I- ul - JIU\ fll l\, 

.,._ .... f/6 12. &VIE w .-ut =-rna u o..U.C _, u 

f/6 ' ..... - - ).000 eU - Oil -· ·- Ia ...... !ale-
.__ ... - - .... f/6 - ~- ..... oUll I 

7

- e ,. -,., -7 .,... -- .... -~ u. - '--" ___ ._- ....... f/6 _..._. __ el.,•bh -.u~ 
f/6 e a - ,._ ..._ ..u .. • ell ..._. Jd ··- ,... ..u st-
... ...... ,, ... ..-.1. - ,,7 

~ ~ u ... ~ ' I J tr. Ploor1. 1& .., I l j wtoul .-& ....... 
liM: hula~•.u ~-Oil-.._.. 1' ~-~,..._ 
...... 3 r ,, ............... w ' 1)7 la ...... ,., .,_ -- -;JW 

- f/6 ... IIIDo - f/6 -
7 

1 7 ..,.... .u ....... .-loW 
..... 3' a ~. 1let f/6 - Oil -- -- 7

e l o. 
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(ttFf~) 

Jo. J5 

• 

·~cu txp;sm.&• tzm•r 

.. , ' " ••k••~;.-:ta. 

Sir: 

~67 

:l:.e o::x;.o:-.,e-:1•• ~ ~ ~ lo' t.ba l'oo S!UJic !rll41ac Cc~CT. ~..: ;;,!;-""""' to 

-=-~ !<n ~~ ....:. ~....,t . ...,...ted. to ~~ u .r.:o ~ ll>lrlac 

:l:.e X.~ dz ~ ~ lffi. 117 _,.tha the ~rtatiou ....-e ~ • !ollow'l: 

h!T, 1,~ -: ~-t. 1,261 tou; Solpt.ll>er , l , SOS to:.: ~. 2 , 271 tou; 

l£. 7 ~). ~ - (1 t:loh equala 100 ldlop-.-) , -= 2}.~ e

(1 o!rco ~ lf,c;.J ld..l.D~) . 

3e:.ue 8! t!:a ~ Cl>1l&!! u- or tboo coD tatun ant ...u.; !rei Ci:!.:oa. t!:are u 

-= ..,;:.....,.,...,,. JA. ~ ~- fD re:>e47 t.h1o oimatio:.. e. :r..:. !!:he 

~ 1a a.__,., ._ _ _,oil--. ..S. to tra&l:f'er to thne ~. !r:r ' ' 4i , -t. a;porta-

thla ;z ' w. 

h ~ -., • ~. ~te the eloo1DC of U.. llo::g "c8 T '"~ :I'DII4, 

c:l u ~, -..- Hra u a.t J..eAat ...,..za1 quuUUoo. :;,wcw: . ~ • U!~ 

lo' U.. J'M a18& ra "'Ill ., ; f' U..t .. l.hwrioo 11&or \boo t&i~ ~ 
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CSJDS S. UID 
Cbarl• S • ._II, 
.t..o.ricaa Coaal. 

::r-"~ ....., 2 copi .. \co the ~~t 
:ae.!.M -=o ~~. Qomgt'ac ...t Pe1p~ 
~!#.a T;!) ennsrrl etea, T-nmnr; azd Sa1pa 
~-:;:, ~ :loua'•te a.aer.J., •..pn~ 
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• 

liE OOLOICBUH FiliAliCE J aDUa1"7 II, 19ilo. 
3 100 l) . R. 

Preaen~: 

l! . li.Jr: 

liellea: 

E. M. Jr: 

Yelle a: 

E. M. Jr: 

Jlr. Jon .. 
Ill'. White 
Ill'. Cotton 
Jlr. Gaston 
Jlr. Cochran 
Mr. Welles 
Mr. Feie 

Would you like me to reoor~ on what Xr 
Traphagen did v1th t h e Ambaaaadort • 

I thi.nlt it vould be exceedingly helntul 
Would you like me first Just to ~eli ~ 
vhat the Ambassador '• vleva Aret 

Please. 

'rhe Ambassador tells ae that he and Dr. 
JaraJilillo are somewhat nonplueaed and ao28-
vhat discouraged because they though~ ~~ 
vhen they had t h e next i nterview vith 
Mr. Traphagen that Mr. Traphagen vmU4 
make knovn to t h em what hie group 1 e point 
of view vas. They had so 1nforced ~heir 
Government. They found thAt all tlat Xr. 
Traphagen in essence, aocord1ng to the~. 
vanted vas to have t hem say asa1n what 
their position was as announced by t~~ 
1n a previous interview. However, at ~C. 
end of the interview the Ambaeaador tells 
ae Mr. Traphagen said he would have a 
turther meeting v1 ~~~ t h ea the laUer part 
ot thi.e week and t h en attar talki ng vit:!l you 
and the Secretary of t h e Treaaul7, aake Jtnovn 
to them vhat the point of view of l:l.is organ1-
z,ation eight be. 

Well, I talked to Tra!)hagen bu~ vta~ I ~alked 
with hlm wasn ' t nearly as complete as ~t 
Cotton talked with him thie =ornlng. I v1ll 
read what Cotton wrote to u . 

•Mr. Traphage n called aqlng that he lla4 
heard the Treasury had been tryillg ~o reach 
hlm. I told hia that you said you vere goillg 
to call hlm this morning . He eald tl:a~ e1.nce 
he vas leaving tor Philadelphia about } :00 
o ' cloclt tod&T, he >OOuld lUte to tell u , tor 
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J'O'.lr l ll!o=atton, about the upshot ot hls 
talk vltn ~.1rbay last Satur4&1. 

•zee conversAti on vas &Qlcabl a but still 
core o~ less 1n generali ties. Turbay sald 
~e vas ro~erly autbor1~ed to orrer one 
::U.ll1on seven hundred !Hty t housand dollnrs 
! or ;J:.e ! 1rn year and two m1111on dol lar s 
t~ere~er. Mr. Traphagen got t he i mpress i on 
t l:at t:~~ ae sues l.-ould not necessarily have t o 
1ncluce • =e Sr1t1sh debt . Mr. Traphagen re-
1te~atec t~t t~e guarant eed cortgage bank 
debt s~culd be included i n any settle~ent 
ar.l! c::.e~e vas so2 tall: or hov the s=s 
::en:1~~ee ~~.lld be aool1ed as be t ween 
1nte~est ~I! ~ort1~ation on t he basts or 
r tr•y :ll1:1oo dollars o r bor-da, ldl1ch woul.t! 
~c:uc.e 't::e guaranteed debt on t he RSSU-""":>t1on 
tea t 1 t ::.~s been reC.uced to r ive D1111on 
dol1ars, s~ce t~e 1!1rect debt totalleC. 
fo~tY-f1ve -t'lion dollars , However, t he 
su:s"cr~e~ed t o r service were in general 
talked o! as ao~lying only to t t e di rec t 
Gove:":"Ce:'lt C.eb1:0 . 

•?ur~a1 said t~t he unders t ood that t he 
one ~il:1~n seven ~undred !1!ty ttousand 
dol:ars to -;;w :l1ll1on dollar s 11h1ch he 
~as or rertng ~ss not acceotAble to t~~ 
Counc11. Ee t~eretore as~ed that the 
~,:mcU t'or::ul8te a counter-proposal 
~<ch ::.e co~~ be assured vould be acceptable 
to tt nne ..r-Jch he vou.ld suboit to his 
Go•e!.""n.en~ . 

•Mr. ':Ta:O'-sgen rAised i n pri nc i ple the 
possi bility or a rlex1ble orovlsion, 
- ea:-ed t:o exoor t volur:e to i ncrease ser:-1~~ 
!bo>e a rued ::i n1:o\l::l. Tur bny e:.-pres:ec. .. ::e 
vtev t::.&t :::ts would be very d1f!1cu.l. 
'001 ~ t1cally and t;ou.ld not be unde_rstood in 
Coloc.b1e , and sener all)' onposec tne i dea. 
For this reason Mr. Traphagen woul d not be 
incl~ned to ~ush t he i dea further , but 
neTert~eless-~entioned t he poss1b111ty 
that 1! ~ba1 vere stven socethi ng in 
vr' t1ng uo!J6 t~e une a or the R1ene; 
::e=nra;>d= (but v1 th a higher figure , or 
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Jones: 

H.M.Jr: 

lielles: 

H. M.Jr: 

?e1s : 

- 3-
at"' ae:rn._ ) .... 
~the ce • ... ~ tMa .,~ Ha11]7 

propocal. 

. .... 'fraphagen aaJ.d he ~ ;=e u.. !::a4 
oo• whal a .tnt- ccnmter-.,~ ..u4 
:aYe to be to~ted to g1Ye U:.e Col""""' en•, 

• 110uld hope to eeem-e U:e bee)1 ,g or t!a 
oo~ttee ot tbl'ee 1.n tbla -ue:r ..... Wlr.1ll! 
l.U. llltoraat1on or 1ta rt.e.,.. u ;o ~ 
nature ot sueh eoun~pro:poaeJ.. OD c. 
ldxll.e, Xr. 'l'raphapn ez;,reaeed :Die.rau 
optlla1-. • 

Yell, lA tal )1 ng 1d. th • :!» aaJ.d, o:oe 
that he l.Uad Yel'J' cc!l ~ I c:a'IJ,.,' 
a Rlefier P1an, to%' l.aek o ! a be~ 
lla:2, hert.:lg a baaJ.e a~t aD! ~D 
chen~ ng 1t dependi.!lg a;KI:l ez «QQ:b.. 

Ia th1a ~OJ" the otbe%' rellow'f 

'fraphsgell. Be l.Uad lt. Ve .,.::-r all 
a.tra1d t be7 wul.dn 't l.U:e 1 t. E!e aa1<! 
that he wul.d l.J.k.e to be KYJ.ae<:. U 'ft 

e&%'ed 10o adrtee th- W:et~ 'ft "'"'=6?1i 
he ought to !lake t he: a c:o=ter-;:..~.,esal.. 
tha10 b.e wuJA do not~ uat U :!::.e ~::ea:'li 
tur10b.er 1"roa ua . I .-de tte r.:.,..~.,n ~t 

11' 7ou, Xr. Vel.l.ea, tboug!:.S -u. o! U az>d 
l.Ued t!:.e ao-eallec! lletl.er Pl.a:l, ~t :r= 
aight send tor t!!.e Colosbt.an e!:w • ......,,... a::o! 
tr-r to sell 1 t to h1A. n.= ~-e:> saM 
1~ 70u would do that , he ~ eo-c:'!cr- u 
Yel'J' b.e1p:t'!ll.. 

I woul.d llke to e1ar1tY o:.e ;x>U:: 1.:1 ~ 
-.ora.cdnw file Colo-M •c ~ ... ,.,: s-:.a't-~ 
to =- apee11' 1eall.7 t!:;a t t2 :sri :u!l. U!lt 
waa not 100 be regal'ded u a pe:-t o ! _,.,. 
o- a1JHon eeYen ~ 11.!:7 C:i:r-n...,_ 
lA thla aeooorancltD, llr. ~-ec aa7ll cat 
be doe 811 . t th1.nk 1 t 1.11 aD4 1 t ~~PS:.ineall.7 
1e not . 

Barbe~, heYe )'OU IIHII Ce l\1C"l.eJ' -~ 

Yes. 
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~ . !~. J r: 

?e t a : 

~ - : . J~ : 

;.,tto!: : 

J o:.e a : 

!..: •• -- · 
·- 0 ... ..... . 

E. :-! . Jr: 

~tto:. : 

;; . :~. Jr : 

- 4 -

Y":::at do you t'!nnlt about 1t' 

I e:;>;>roach 1: whol ly M d solely t":'D~ ::te 
~57t1ca1 v1ev- pol nt ot nract1cab~~
I . oy t !le use of 1 t we can cor e east.:.y 
a.-r1'1" e at tel'tls , I would uae it , ;~ 
!"l=i ble i d ea. It we round t !:at t:::t! 
~se o~ t he flex i ble 1den was an a·~ 
1mped1cent 1n g lvl ng an adj ustce:.t, = 
'IOU!d dr0 1) it • 

':'J:e ::Ung that I like about 1t - I >nu 
.,.ery slow to say I liked 1 t . I ~elt ~; 
Y&s tl:row1r.g sooet hi ng new 1n. I ~: 
:::e i = ress1on t he co'U01tte t! 1n ~ev ..,..~ 
•J~~ · ~ 11ke 1t . I t see: ed to :e -·~ ~ ., 
:~y agreed on t he f l exible b~a l s :~ 
· '-•-ces for' t he th1116 l.aat1~ a 1e:.: o::
t "o":) l0u1:i be ouch bet t er. !U~t """ 
~!OQb1a i s going to have tro~~le : : 
account o f ita coffee. I f 1t vas ~~ ~ 
!"lex:1ble basis and could ~ uo ~ ~'1<::., 
!llvays having a basle. 1t aee:ned :o ::e 
:=e c~~ces o~ ita lasting t en ye5::-s 
v:;,U:.~ be better. Of course, on >:=.e 
?.1e~ler oil i ng 1 t would onl y start s t 
or.c m1ll1on three f i fty , wguldn 1 1: ~t ! 

Yec, I think ~r . Traphagen was a ~~:~: 
a."'ra.1d o f that being shown. 

One, :l:ree fi fty? 

l t sta~ed v1tb t~~t, ye a. Eu~ o:_a 
:Ss1s o f t:en years a verage - 1 0:.1 =(I-

. d b # ced ... o- - 5-:e - 1~ ~~A~ een en.or . -.~--
:.Ss't ten :;ears, t he Colocb1ans vc·.l.::. 
=ave paid over two c 1ll1on ~olls:s a 
rear. Is "hat rlght t 

'!.ea. 

Vila~' 

Yes, that 1s right . 
, , 

OD t h e basis or t he last :en Y~f:!-sfa;; 
~~: had been enforced t hey vo 
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Vdlea: 

n . :.(.Jr: 

Wellee: 

H. K.Jr: 

Wellea: 

H.M.Jr: 

Vellee: 

Vbell. voul.c! tbla 'be al.l ':" t:-•. lie s.:y to Mr. 
h'ap!lagen that you ve::-e &'0' ~ .. 'to t"r7 tbla on 
h1:a and that ve would col o~~e::- llllJ" advi ce 
untll at'ter you baTe 8~ 't'- e l:oloabian 
.&::lbasaadort 

473 

I voul.c! ~e an allle-n..,.-·-• :o •:t:.at sugo;en1on. 
I vauld be glad lie ~ ~'-•t . 'lo.Udn 1 t 1t be 
v1.ae 1n the -ancu. ~ tde~ !'rapbagen to !or=late 
ldlat be thi.Dka !:1.1a co~e.~--c;>Osal should 
be ., ~ to waste e;:r :x:r:-e ~ o:; ;Mat 
'fbree weeks~ 6Qlle ~ ~1':lte!J" notblng 
:.:.. bee done. 

I qlleat1on tbe adrta1bll1':7 o 1' that procedure 
Oil the ground that C.e S:ate ~ent 1e 
~to =••all upcm tU :o1011lnan Government 
to do -tbl..ag ~t t!:.r)' :!:.ave 1Jld1es.ted they 
don't want to do and I al.o bel.l.eve ve would 
be better orr unde~ a !u.4 amount rat her than 
.o:athlng wuch 1a go1.c6 to !a•n to be interpreted 
aD4 deterained by atad!U ~ e3nt;rovera1ea and 
th1nga or thet kind. I ~1 't ~ve t h ere 1s 
gol.ng to be enough i.:pro'l'-• lie t he bondholders 
to warrant tt.at. It -•t 'be J3t an euy ;h1ng 
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at!.lea : 

:o::es: 
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to state hov much is a•&.Ua'"' _. 
rortrul.a. Th ere could be ·:e =co -~~ E 

the time on tba t, re'lu1r1. C.:r.~:'T~~-. L...l 

delays and so rorth Md .::;; 0 _ • ."::: ~~ 
you coul.d agree upon a !!..xe<! -~-~--
I think it t~uld be better •o• ;.--~. 
ror t he Colo1:1b1an Gover=e::t ~· ~ 
the s tandpoi .nt or our tw c:o=t:. ~~ 
getting along amicably. t~t ~=-· ~e 
my Judgment. You gentle~e~ a.~ ~ ~~ 
I nm one. I 8Jll Just g1Y!.n,i n- :::..e 
beneti t ot IllY views and I ree: -~a
pretty strongly. 

I didn ' t understand, Jeaee, ~~ ~ 
suggestion was that I s:-.e::.lC:. '::::"7 s=;.! 
sell thls to hlm, but t.':l.a': : 1~ 
try and t1nd out vhe:::Oer u :-ea:: T 

understood 1t and V::et.~:- l1e va::~~ 
to take tile oatter u-o vtt~ !::..!.& ~Tc=-::
oent . The reason I snge~s:•! :~ ~-
!'lent --

It looks to me like th ey ~~ ~~:~~~~ a:o~g 
oretty well · 1 oea.n tlle:r a:e ~: s:> ~~ 
apart . Thls tellov 1s u~ ~o ~~ -·~~!j~ 
dollars. 

Arter t h e f irst year. 

Yes. Well, 1t doesn ' t aat~e:- ==-=- A 
year is a short t1oe . !(y s-;;~._::!:::: o~ 
a c1111on e i ght 1n my let:e:- : ~:e :~-;; 
&entlecen voul.d g:-aaua:lY ;? :.-;:. : s~ :..:.1 
believe that soce euc~ ~o~=;:a a. ~.: 
would be better. I ~h1:l. -:!:.& ~ !. ~ -;!£ s.e 
peonle get t !:e 1:roreu1on !ro:: :~s 
co..:Uttee that thla 1a v'"...at ,., :~ · -J; ~1 
ought to do and they go a.:>! :::..e:r !; ~'t 
because we t:hougi:lt eo - nov, ve ~:e ~=
euaded t hea to c!o so::.e•:J.ce ~: =~:r ::s:<e 
1nd1cated t hey would rnt!:.et" ::=: ~- H ... - •-.e,, 
gtvee them an excuse ~o aa:r ;.s. e=. -· 
ve are sorry, we didn 1 ~ llte ~~: a: ~ 
beg1nn1ng bUt we agreed to 1~.· a:! so 
torth and eo on. I thin); 1 t ..c:UC:. :.e !' 
lot better 1t we could :~~ ~e ~=~ ~Y 
lUte and try to a.g:-ee on t-e !~;;=rs· 
Tbat 1s my-
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.ro::aea: 

E. l"-Jr: 

- 7 -
e.t do 70U ~. !lar:-71 

Wall, I - lllcl..1J1ed ':0 a&r'ee with Herbert 
l'n• t!la<: u ~. dTanta8'ea and 1t hae 
- ~~. Xr. Jonea baa po1nte4 
out - I th1nk the dee1a1ve eona1derat1on 
ahoul.d be ldlether U enablu t h em to get 
~getber, beeanae 1t doea pronde tor a 
llUle ~e leevQ, nu.1bU1't7 IUld barga.1n-
1.Qg and U llaJ' b e 'OO&a1ble t!at the7 " &7 
get toget!:ler on a fi.ex1bl.e orov181on vhl.eh 
-.q - een ! • ::ay be Lllpoaalble to get 
togeC:.er on a ·~ pt•ona!on, but I 
U;1.ak t~e <U1'fieult7 1a ntt1c1ent17 un
l.e;:lortant eo .. ~ :z:ake e:e dec181ve eon
ai.l!e~t1on "2a1; ..:!e!l Herbert Fe!a oo1nta 
O!lt, aa.:::el7, 11'111 1-:: e~e the::a tc get 
't!)g-e~. 

It ...:>lll.d be ve--,. d1~e-.1lt to present 1t 
'ld.1;'!Jou-; ~'1'1.1:1;;; '=~ f1o"W"ea, >01ch Digllt 
be na!n-;erpretec! =• va:t or another. 

It 1.e :oot -.;r c::ll.ld. I have no -

Jlo pe; 1dea.s abo:t-:: 1U 

Jlo. 
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Jones: 

1ro1 t e : 

Jones: 

1:"!11 t e: 

Cotton: 

Jones; 

- a-
pot to s ee whe t her it V:.U a1d 1n t:-e dJ t 
ment . I should 1111361 .. "' a us -
be t he one who vo··u n1 ~at hColombla should """" "•-= we a n exible 
arr angement . It t hey don 't i t ~robably 
suggests t hat t he 1dea i a n~t ao good as i t 
seems. I should think 1t 1a mor e to thei~ 
i nterest t o have a flexible provision. • 

But t hey can ahraya #l&7 co:-e. 

But they might be able ~ aettle ror less now 
1n promise or paying core 1t 1:h1nga i mpro•e. 

Well, suppose ¥e --

.;76 

For exacple, co~~ee =aa 6--o?ped as ~he Secretary 
has sai d , three cents a ?OUCd, al:os t a t venty
tlve percent drop in tl'.e last .:onth. ! t cakes 
a difference or ove:- ~1ve :lllion dollars a 
year in exchange ava,!.la~le . ':!:at 1a an im
portant consideration ~or ~e.:. That must 
be a fact or i n t heir de~e:-:lnlllg at t~s 
tt111e hov much t l:ey a:-e rtll1ng to nay, how 
much or a sett lement t l:ey a r e v1111ng to nay. 
Now, i t would be unfalr ~o ~l:e bondholders 
to nermit the nreeent lov cortee nrlce to 
be 8n i mportant factor in d~term1n1r~ pay
ments 1ndef1nitely, ~e:-eaa tl'.e bondholders 
might be ~ill1ng to accept t~e lover pay-
nen t with the l:ope and e~ecteUon t !:lat 1f 
that i mnroved t he y vould ge~ eo:.e or the 
benefits t hereof , so I a~·~d t~ it vould 
cake aooe sort o~ a co:or~=!ee e~eier, but 
again it 1s a oa:ter n~PlY or ne~1st1on . 

Mr . Jones, vo u a re alao iotp~ested i n the 
treatment of the arrears. :'~ere ie eoce 
idea t his Cllght heln :!:3-::. ':he Counsel, 
I t ake it, vas unvllli n,; t o Ae-ree to 
Juat recogni tion or t he a :-:-ear& and linnt~d 
a s i x t h or 1 t. You thought 1 t ought to oe 
more. Per haps that l.dea vould have solile 
virtue. 

I vould be vll~iog t o aeee? t t he total 
amount that you ar:-iYe at by ~aking. one
oixth tor the t'1ve years and then tne 
t hree and the t h ree and a !:alf and the 
tour, but run it etra1~t tbrO~&h and 
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:: . ;:. Jr: 

1'e:.lea: 

:. . :-~.Jr: 

;:; . ;·. J r: 

i"el.lea: 

.1one a : 

s -
DOt ba" =C:::. a kllr :-au :o be~ ~ ~ 
I 'IIOu.l~ '.l.e l!'!l11-& >o aet"~~ . c I
repreae=.le! ~ :C!>Cio:l~e:-a, tbe 
&JIOU.llt o! Co"1r1re:""8 C:a._t :Ole~ -=-~ 
~7 oYer ~; ;>e:::"1K u:ll!e:- ::&t :'o:-:c!&. 
But: I ~ !'= =:- sta::.~~t Ye liG-..ld 
be 1.n bene::- ''e""t ~ :o:::c:u- 1:1 or &!1:! 
1.n a s e r-.l.~ :Clere ";ber e ..,.IlL 1 t s::C:::. 
a terrt'tLe cct 1.: t=.i£ p ut ~t:e 1r.terest. 
~ t 1s Jt:s; a ~:' :'er= t .....,. , :' ~ 
t; . .t.e sa.=e _,.. • -= a.::!. "1""" -e aoue':~ -·~st: 
ve ean C.e~ .. ~. Y!le= ve sa.:r ,.. a..-e :»!..= 
,.o l e ::.<! ::,:,- ,~~, . m:e:r ~ C.e ts ~
propoai.cg ;o JAJ ~= ~::-eeo::t ..C~-e a 
pro~eK :o -:BT .. ~. !t l a a U~';l.e ~1-:: 
!:ard ~ ~!'e.:X., h) J..a: 1~l'-

)l.a;r I aake " =::-e-:.e ~·~"::1' 

P~ease . 

'r".t:al: I see ,~ e A:lba.&-~r ea:l:r :~::":"C~< 
IX)!"!l1ng . I~ l ~!.:lf '±.a-: ~ -.a a ' 't eTC. 
cons1der - -. • s. ?!!e !'ler plA!l , I v1ll ~e::: 
le t yo>:! k=Y o:. ee tel epbo:::.e . 

m r'grl.. 
I v1.1l. =o: ~e:"-:.a.b &!1,. &&le"' • e a~ ~ p a ': 

a].]. , 61 m:;»:r ~· ~s :>O!Jl• ot ~-- I!' 
I t1.JX. , ~ : ~-;1e!p.ate , U:a~ =.e ~eS?'~ 
van' ~o eo- s •-.3 c !.t , -:~ I ~~·t ~=a~ 
Xr --~-~ ::e ::-e:::-:>e st~ \0 !'o:-=l.&~e . ...... ~ ,_ a ... ~ 

1:1& eo~~~-:.~ul &:» :o :ake 1; ::;> ~-
1;l:,e Co1cm1"' • ; • O.o ~· 

Yell, 1.! 
cornl!:g , 
a 1; on.ee, 

'FJO- ..o- . "" s:;>e at ':o :!:: .1:.--; =.e. 
I ~ ::e-:: !Jl :O:l~ Y..:.:::. .~--.:> 
so ,,.*'_; 1s ::o -:!..:>! l.os•. 
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li. M. J r: 

Vel~ea: 

?e1a: 

Jonea: 

:eis: 

ilellea : 

:0. i!.Jr: 

aellea: 

E. M.Jr: 

Cot ;on: 

2 . >!.Jr: 
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:I~ all 
- Qj' ~'l:ree ot ua have agreed that 

ua oul.d take that position. 

~~!_;;'t that about aa tar aa ve oe.n 

Y;: ~t vant to clarity t he question 
a: ~~ the conversation leade into 
~ cpe.stlon at amount, 

Cow ... -.:Ju.t ! 

~C:!!:- ll Cle conversation leads 11kev1ae 
1.:~ , .,.e question ot a:=ount. Vhat 1f the 
n -..n;aUJ:uo sqa, •veu, perhaps 1t 7011 
•~ ~ a low enough point or so~tb1ng -• 
~~ ~ sue;gest i on 18 to b e given to 
Qlm a. t o v=at ve consi der t he minimum 
8'ta..~ ?Oint. 

I C.=l.O. o reter to leave that wi th Mr. 
~--en: 

~~--ell keeps saying tw, t hree and t hey 
~ ~. seven t i ve to tw. Nov, the 
_,_,">E u - they are not so terri bly tar 

~-
I ~•-k we ~t aa well agree e.nd I tb1nk 
~~ ~ ~~eet17 tair, just aa vas indicated 
b ~ O'IC suggesti on, that in viev ot their 
&1-::.at~= U:e7 ought to be allowed tor the 
M.--s" ~ to !:lake a scaller otter than tor 
~ =!:ls:eQ1lent 7eara. Traphagen, 80 rar as 
I ~w. :aan•t agreed to that i n principle, 
ta.a !let 

llell.. be :!liLa a&ld two, t hree, hasn 1 t bet 

'!i!:lat 1a El&t be a&ld. I t h ink be would be 
we : &!eUDg on the first year all right • 

Up 100 .date, be baa said not a pe~:Y lese 
t:az~ ~. ~·· TodaY he s aY•• I t you 
~;ol-e ce..UI! throv out a b1nt that you 
C:1ck - JD&ht do 80 and so , ve would 

-. 

H8 

Regraded Uclassified



;o:::IO ! 

·,r:..! te! 

·-· ...... 

, --· .... . "' ... 

: o::ea : 

Ve~ea: 

- ll -

be glad to e ona1.ie- • t • ~ =e 
~ee.ll.nti , don' t ycm~ .rc; ~-~ -,.: 
aa ~ar aa I e&o te'" ' ~ ~ .. ~~ 
a.b!U)lu:el;r nl~ ~-,· ...- .:..~ ~ - - - ..__ m! 

C!l, ! tl:.1J:a !10 ' 7 '!:! s!..r • 

~ I tl:1.nk v=a.t 7=c. a'2..!..! 1 ~ ~~ 
!._s ~~ ":e :""!g;:.t . I - ·- • -ir -:.:,. :0-::...:c.=::._s ;:c 
~ !l1.: a.:d ::aTe co-..,.....• ~-- •..- ....,._ - --~ --
~::ey a..'""'e o:lly t.!.~~K ~-:: :r..~ 

~ s t aeka u "t e eo::.e Cl!.~ x -: a;:_ 

Ye.l.l, t!:..e7 a..-e c :cse:- ~:a~~ ~ ars 
?-~T!. o".l a d!acussl..oz: .:as 'S-=-:n :- ~ 

: v=.ul.i l,!..:.e ':Q - --c - -:-r.~~ -- - e-
· - # .... : : ._ ; - • _;.... --~ '"" ~ ::rs '!>:1 • . -t o. T!ev J - -~ nt. -e=· = 

: \C.~~ ::Le: ~0 :" -·~ · ~ ...:: .=a..J~ -:.~ ;."'f'w; 

!:. , abo~: 1lls :=....~~ ,~~«::::: ~. -
~.c-ase l k::oY ~t !....: .&": ·~ - -:'!: ..:...t:""'~ 

~~ ve so o:: t=.e ~ ::c £i-: :::::mf"1'" ~~ 
::!:e ~!"': S 3-'r a.-~ ~ ... ""f.:. ~ !.E ~t 
l !:.,a-:re a-; atet. !:e~. 7:-..e ::"ll r.r.n:_ .. m:.::..:y 
~oe sn 1 t see~ to ~v~ '"= e-f.!n "T-r:"": -:w..:..=. 
e:>=-s1de:-at!.o :: ~Te:: :.:: • - : 1r::n . .: .. .:. 
, 4;r-e f o r -:!::.ese- -e- Cc L - =--·~ !..::
!~:--e st,ed, :.:. ::::::~!.3. a::.C. :'~""'!1!:1 ';!) 

~: ~t po:;:: 0~ ~eT. 

.; 79 
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• ::. lL..Jr: 

lieUea: 

llellee: 

E. !!. J'r : 

:o~s: 

?eh: 

llellee: 

Jonee : 

FeLa : 

Jonea: 

• 
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h a. 

Do :rou see an:r objection to t >-st, :,..,~ 

I t!l1.nk 1t vould be good. I t'" • -1: !.:: .i e u e 
!:&a Uia - I l:leall, let Uu!ee ~· e ao=e 1.:1 
!:"" ~ the:r reel tllat H h a - •-:ee. :-:-oo• 
.:.ere and that the three o~ ta a..-e =n-~ 
~ee~ and I don 't vant t!:..e::. :.:, ..:- :"'! c·! 
&e~ t!:e l.Q.t!.a that ve are Dl)t &!. 

¥e are t ogeth er. 
ae;ree v1 th ce, I 
r.lp Lan1 t qulte 
~tt:r intimat e . 

I t' I c a.::. 1 t get :rJ ~e to 
agree v1:!: l:.e::-. ~· ::-elao:Lor:-
t he aa::.e !:ere , "!:a't ! 't :. s 

I ha:r e a11 Ldea that :roa vtll :'L:::.i .=at yo;: 
are puU1ng t hea up aga1nat ~ =.a..~es• ·~ 
ool l.t1eal..l:r , to t'Und thoae 1.r.t ~ ::-es; ~-rears. 
It 1a usually the hardest t:1- ! - £ ~ ;;et C...-ough 
a Congress. 

'rhe Prea1d ent or Colo:lb1a cev, :::0:~~. ::.as t::e 
~•:r to calte an:r aetUe,.r=.t. ::e ~s ~ 
:;:ove:-a to cake t!:e eetUe::se::. 

]lot on1:r that , Doctor, ce: ::::> ·---~==- :~ .. 
~ :rou 2 Ye e;ot t o .-!~ = oTc- a ~::"!0.: 
Of Jea%'6, JOU haVe got 0X0 c!.o:.la--s • • !£OY, 
1beD :rau take t h e sa.::.e a::.:l='; o~ <!.:>~s 
aDd :rou ean e.U.~ so :!&AJ ~L.a..-. ~o::" :e'Y: 
acrrlee. 

480 
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!!. l!.Jr: 

:e.llea: 

::.K • .Jr: 

Jones: 

oellea: 

Vh1 te: 

aellea: 

re i a : 
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U;e tlWI& I - tal!!:lng bo :Jake our tn"Obl a ut eo that 1t v1ll 
be vroag &bout~~ llttle bit a1rspler. I m&1 
1e golllg to take tbo bt)v Comuch i nterest Congreea 
~ take abclut • se IIUUttees are going 
1939 or 1933. lt. It 1a 194<> nov and not 

!i.v~~ go1ng t o have t h ese peonle in 
... et 1e u sua.lly Friday so ve would 

have t o ::ave some idea before. 

~ ~at Satur<ia)' oorning , because I imagine 
.rap •gen VC'.ll.d be having hie t.Uke w1 th the 
Col~1ans ~&.7 afternoon. My U1ought 18 
~ ::ave our ~eetinG attervard. 

~. Joe, ~c Kr. Valles calls oe ~:ooorrow 
I v1ll aead !or you and you reoind ce when I 
talk v 1 t!l ~:-apba_sen 1:0 ask hi:~ 1t he vould 
co:ae 1.o Sa~.:.~.!IJ' ~:~omi.ng. Vould l:ha t be all 
r1&M' 

An:r tue. 
~ ve cake it t entativel y 10:00 o ' clock 
SsturCa1 =rn.lng' 
All r1o;ht . 

Xr. Velles, are you Yaiting tor us in any 
V&J" 1n going r or vard with t he oU1er, Bre.z111an 
a!ld Ecuador and Peru t~nge, or is that still 
1n abe;r~ce until Coloob1s i s cleAred up' 

Dr. ~te, I vas a&kinS !or noatponecent ot 
adJom-..::ent ':llltU I could pick up the 
Srazll la~ dollar. I n princi ple, I think ve 
all ae;reed ;hat nothing could be done until 
U. Coloab1&D lltltter vas e at s':>l i slled v1 th 
a good ':)recedent. 'lbere haVe been certain 
d eveloo2nts vi tb r egard to the Bruil1&n 
d ebt si l:'.l&tJ.on. I yonder, Doct or, 1! you . 
~.ll.d J~st g1ve t h e state~ent ot the situation 
as or ohe ooznt. 

'fi:.e bolder& or t h e aterl1nc; snd the French 
bo~s UtYe been very act i ve. TheY are very 
discontented with t he cont i nuous default . 
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Ther are prepared to take a very a::.all 
range or Payment. Now they ha 
resident representat1v~s 1n Riov:O~t 
t~se resident representatives partieul 1 
t e British, are very i nt i mat e' connect1o~~ Y 
with t heir Embaaey Md the Brit1ab ren!'e
sentat1va, 1n !act, ot t he Council is. now 
a?tually on t he atatr ot t~~ E~basay, so that 
t ne British succeeded then so that their 
Governr.~ent 1s nov controlli'"'" all ·~e·-chases. ·~ • ~ pu."-

The British and t he French' 

The British and the French. The Governcents 
are in a direct posi tion t o say t o t he Bra~
i an Government, •we may buy this or we ::.ay 
not and it you should settle wi th our bond
holders, we would be oore i nclined t o ~~ 
and there would be an ottset, an exc=ange 
ottset, give us the exchange tl-.at would 
enable us to do lt . • With t hat bac~~d, 
t hey have been able appar ently to i nterest 
Souza Costa, the Finance Mi nister. Re has 
talked with them rather actively and 
apparently terms were suggested which both 
parties at i nterest were prepnred to accept. 
It was tor Federal bonds only and t::e 
suggest i on was titteen million - no , three 
~llion pounds, I believe, twelve clllion 
dollars a year, tor all Federnl bonds. 
All ot this developed rather rapidl y SLd 
was reported to us . 

Now, ou.r chief holdings are State and 
Municipal bonds. We hold a tar l&rger 
percentage of State and Hunic i pal than 
we held of Federal. .That is vhy in tee 
settlement or 19}4 we had n olnsei!1ed 
settlement ot e1x gr ades and t he bette~ 
State a nd Muni ci pal bonds did fa irlY vell 
in their relative ~oe1t1ona. Our ~asssdor 
warned us that if ve continued a purely 
oass1ve a ttitude toward this, 1t vasn ' t 
imposeible that sone deal e i ght be consn-sted 
and that Aranha vas persuadi ng bicselt by 
t hat AAd trying to persuade t!te A!:lbaesador 
that that would be favorable t o us , because 
once t he Feder al debt was out o! the vay ~ 
would be i n 8 better posH1on to do aooethlng 

-i82 
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tor State and Mun1 i a1 that tact and 0 P and in the light or 
ve ahoul.dn I t o 1ur A:llbaeeador I a varn1ng that 

8 t ~assivelv that th very un~leaaant might d ., some 1ng 
vas instructed to evelop, the ~~aeeador 
that it the tell the Bruilian Government 
s t er l '1 put through a settlement ror 
s~ ~ and French securities without at the 
it voul:elreokoning with dollar oeourtties, 
h eave a ver;y unoPtiaraotory sense 
ere and vas i natruotod to tell t hem also that 

any settlecents to be eouitable to the Ame~iean 
i~:eresta would have to include the dollar ror 
t~ State and MunicipAl bonds. 

Aoparently t he Ambassador vas very glad to 
get the instruction, felt that we had 
avoided a ver7 unpleasant surprise. 

He t h en has come bae~ since, at least once 
and perhaps twice, with a reooomendat1on that 
ve have got to take o positive role i n th1a 
aatter right nov, at least OAke i t clear to 
the Bradlian Oovermcent that 1t the;y are 
reedy to move ahead and talk debts, we are. 

Nov, one last poi nt and I thi nk that Rbout 
covers it . The Br,uil1an s i tuation is dis
turbed, a1though their exchange situation has 
at tioes been muoh worse. The best Bra~il1an 
orrer ie likely to be a ver7 low level offer. 
For that reason, it seemed that the chances 
of vork1ng something out on a teoporar:v baei a 
were tar better than worki ng it out on a 
n~ent basis and that i dea , too, has been 
passed on to Rio. 

Bov , I tb.1nlt aa rar aa mJ understanding or t!!e 
situation goes, ve are rothe r waiting to hear 
!rom the Ambassador. 

!be situation as or t oda7 i e t hat Aranha tells 
us de!1nitel7 t hat theY vill not conclude 
negotiations with t he British and the French 
without havt.ng reached an agreement with ua. 
'rbe po1nt that I want to make 1a that 1! an:t 
progress is t o be made, the Oounoil has got 
to send somebody down to Rio. Exactly the 
lllllle thing llapoened 1a1t autWlln and 1t 
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hapoened 1n t h e ease o~ ;;.,· ·~T ~ ~ 
ago. '!'he oan t h ey ae~~ C:.::r. .!3-! -- ...;.-. :.ax 
to Princeton Un1vers1 t7 ;::., ~=;;.. ~ ~ 
classes and I don 1 t aee ::::.. -: -:::::.. :=c==· 
can ooss1bly do bus!..neas : !:4-: ~-

Why, 1 t Traphagen 1a 1n S.C. -:u._ -'-'IX. =L..::::: • ~ 
we talk to h1o about -~ • at 

That 18 t h e reason I br-:;:,e:::: :-: = ~~

Jesse! 

A1l right. Can I ge t xt ~:! :~ :o:..L ~ 
t hat dope about Era%ll! 

484 

}lo, but we are just are~-..::..; =--~ .:::= 
and within 8 rev d3;rs r--:. r. ·· ~ 1: -=·~'A" 
story 0~ the deb:, ;o r..:.::.::. r-- - ~~ -:;-:.: :::e 
a dded p encli!lg 1n!o~:t:~ -.::.!.= !-I ~ ~sra:m 
ot the State De-o&ro ect. - ··.,. ~ ~ ~::.;:. 
hasn 't b een avalla~le tc ~ ~ = 77=?~ ~ 
vould be able t o g et 1t c::- : ~: - ..:..=. ;::_<e -;:.s 
a memorandum to 6'> vtc !.:. 

V1ll I have 1t bet ore ~~t 

Oh, yes . 

That i8 all. 
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~-=--~~ £&!.:! - ··a: ~ -=.!.flo_:-~~:>od :~~ :::e S'l , 750,"JCCG :0 

• ~ • :•:c_. .:0:: 1C:.!._~ :::A .__. ~:"!".e~--..:f ,.,,.s not sc:ce~: s.":l.le :: :~ 
:.:- _.... . ~ ~!""e~,:__-,. aske:S 't!::s't t!:e .=ou.ne~l ~c - ~ · t~ 3 

=~~~=-~sa.: r--!~ ~ __ -..:.,~ ~e a&s:J:e~ v:-....1~ :__. &::::~-.~~. 
!.:. z•~ ~==- ~ ~ r-:~'t ~~!:is ~ver=er.": . 
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Mr. ~ aa.1<! '!:a :~,.. ...... c. ~ !a!. :::or ~ • 
!UII.l.lma COWUe:r--p:ropo~ wc:z16 ta.. ~ ~ ~~ ~o g1?e 
t h e Colo:ab1an8. Be -.J.d ho- :o -==--: -:=. =.-x--.;; ~ t.be 
co~ttee o.t tm-.e 1.D. ~. !1&-:-te:: co!~ ~ ~·'"'-'1:1011 
or 1 u Tlev. u to tbe ca.~ or a:x!t =~~. 
On the vho1e , Mr. ~ u;...-eaaec! ~ =t~,_ 

JPC, JR:B.T 
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TREASURY DEPARTMENT 

INTER OFI'lCE COMMUNICATION 

D4T& Jauuar,r 8, 1940 

TD Secre~ ~rgentb&u 

'""" Joseph P. Cotton, Zr. 

Re: Coloebian debt. 

llr. TraphAgen called aqing that he had heard the TreasU17 bad been 
trying to reach bU. I told bU that 7ou said 7ou t:ere goiDg to call 
hU thia aorning. Be aa1d since he na lea'f'i.D& tor l'blled.elpbia about 
three o •cloclt toda;y, be would like to tell aa, tor 7our 1nforsat1oD 
about the upehot or hie ta.lk rlth turbq last sat\ll'dq. ' 

The Com'eraation n a aaieeble but still aore or lese in generalities. 
turbe.r a&id be was to~ euthorired to offer $l,7SO,OOO for the firot 
7ee:r and t:!,OOO,OOO thereafter. llr . Traphagen got the ilpreslion that 
these .... would not naceaaa.ril7 ban to include the Britiab debt. 11r. 

Traphagen reiterated that tbe guaranteed 110rtgage bo.Dk dobt should bo 

included in tuq aet.Ueaant and there waa 1<*0 talk o! how the l\88 een

tioned ebould be a pplied aa between interest and amortization on the 
basi a ot $501000,000 of bonds , which would include the guaranteed debt 
on the aeauaption that it has been reduced to $5,000,000, aince the 
direct debt totale $45,000,000. However, the auu offered for service 
were in geMral. ta.lked ot aa a ppqing onl.7 to the direct gover..ant dobt . 

turbq aaid that he underetood that the $1, 7~,000 to $2,000,000 
which he wu offering waa not acceptable t o the eouncU. Be tberol'oro 
asked that the Council foX'IIIIlato a counter-proposal which he could bo 

aaaUHd wpuld be acceptable to it and w~icb be would aublit to his 

gOYaraaent . 

11r. Trepbe.gen raised in principle tbe poadhilit7 of a ~blo pro

rlaion g....-.4 to export 'Yolu.e to inCrease sernco abon a f uecl aini

-· furbq cpreesed tho rlew that tb1a woul4 be "&r7 di.fficult pollti
~ and would DOt be understood in. ColOODbia, and genorall7 opposed the 

idea. r or this reaa011 11r. Traphagen would not bo inolined to puob tbo 

idea turtber but IIIOYartbelosa IIODtiCICed the poasihilltr tbst it turbq 
were given .~t.hing in writin& &loll& the Unes or tho Riefler ... oran
daa (but rlth a higller figure t or •<nl•,. service) , be aigbt tab eore 

~to the propoaal. 

<J 87 
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llr. 1'raJIIIapa. aid .. 0 amP\ tM ~bod- ..... m nl

C~poeal -u -. to .,. r~w to c1n t.u Colcabi&Da. 
Be -'-4 bope to _.. tM •eHnc ot \be ~ttee ot tArN 1Jl 
thia •ttcr aDd -u lib illt1aU• ot ita -n ... u to toM ~~&tun 
ot l\l4la c~ oa tM '~~~ole, llr. ~ upreeu4 
aoderate opt.iaia. 
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: e,_- Ta::- ,t:a~~~ -::= ~ .:=e· !'='!eX. ~-.:..:. :.:-.e.: ==--= ~s :!!.:. ~ 
~-t:"'e.CS ~!...--: --:--!-=.. - ., '*• : c;...- ~! ~. 1_.-s C:-.:.: ..=e- !J • 
~t-:ax=.a ~~~~ =- ~ -~~:~;-rate !l Le ~ ~= ~ 
:-cT" :"':.=. :" 4.~:c'k: -::! :"'::--.:=:. .4--~-a ~ .. :: ~: sa: 1t :.ere- -;-t• a ;:::"'3'~ ~ 
~~ t_: ~:..l ~ C1f "e !~_:. !::.t ~ ......... it t.l:'~. ?~:. ~ .::.« 
1! :-:~ VJ...:.:. ~ see :=:-- ·- =:.:.a !--:&:.!at~ &. ::a.. 's f'&ee. p : s:.. -::=.: 
v .... - a,.·· :..:..! t~:: :::e: ~ !1: "-.....--t-~_: ~: ~:r:: ~1 -..al:e ::_u :.=.e :-_s::::-! --: 
C:"e&t"'....:-• ~t:- ~ r-_ 

.... - ~:-! • .! :::!~! ~ ~ : ft_f .:::...:..e. r. ~ ;-:.·J. C'i : :!._:=.! ::.a.T-- ~.~ 
:ere :::&!'::--:•:::....-~7 !..: ..2' ~ -:r-: -e ":- -•-=-• c.: ~ O"'= ~":'!.!. :;--.. .:c..I-

t~• :~ '! tt ~ ~-! ;_s ::: =:- -C"! ~ ~ '!.-~ C"Te! t!:.r :v~ s;c t s ==. =- Z'!:!. =. -=:L: 
;-1:·.:! ~-·· 
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I! I w<- r o eallod u"'on t o ..-.-i t~ & ;~!! ~ !W -:latfor:J t o:..&:f : ..,~ul:.. -i~.: 
l t 'b ral l nt~J ,rctation t o t::.!s ~:--;....,.:t .~~ '~'! tb !'.lll ec:n!'!t!.::=tc e: 1::. tt.: 
tca tl ny of ~y eountry . 
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1 have alao :~e' tl-:~ p!'lrll.:£. :! C.t---1.•{' an~ on tiCCaelen ""Or~~i::: ~u 
ho.rnoni oualy V1th t t)Ur ~ istt.:~,;i·:.f'~ 5 tat• r 'ln t!\.: !i""W.nCJ t v-::it a 
':orJ COilnolly , S\lnnt nr Sh.:,~. :"'=-s!:-~ ~f th c::e:mt o Co.,-. itt ;: 'ln ::uteu-· 
A! :f'c.i r B, c.'l~ \lith the O."":J-:o r ta:c~! a. U:r t. I.\:n.d:r of te-.c ::ous o:' 
R"·lr .:l•"'·tt r.t t vc s, Sat~ ?~C12..oo-c , a..;. a!t:'l vh:: :l:· ~od. i r to:16. 0:1 th-- · ·, .... , ~:::! 
J:c&!'ll Co.\.'11ttcc. iH' t o:. ··es t . :- : r · •a a tw>-~ist.:~ Jo.::t;:-ic~ c:Ha~~ --:-, ~~ 
doin..., C. ..lll~ l!'iCOilt jnt . t t !i -.:-~.::- t t ~CO!)lC c: f ~ ... ::t:-.5 !'"Lv · : r .:a.t ~"~:"t '" 
1.l t' ~ cont~· l.butio~ ~= t~ . .; !:- :- ·:::-_5:·tati"='=• ! . t '., lt~i!!l.&tiv · 't r r..::c:-. :! 
o-...r ~vortucnt. I ::.i~t ge "'= ! :.: aa ~~ til." t:·.e.~ ':.:xn.s n...-s t:: s;c;~ 't .. 1~ 
C~l.:.&At1on ln t i:c ':o n:;r.;ss - : · .. _:-. - •·:r.:ld.J 1 t ."t""'cc t. e. :-~rt::. :~:1! .. !&.:-a 

t.o sur f' :'\de-r th·· f i rst -:::1c; --:- ~- : . 

t-~ t:. EL'll n i s trc.t i o.;. s1!.: :~ ~:":'C''"~ .. • .:-t ! CA.- o t :....t..~s •<~!.tf.; : a ·•: =-
a'tOJt one o t h.:r ..-.. .::to· ... s :-~. -::- ·~ !:--L.:. ;, ~ .. .;o?~;s. "'"'·.;:. ::'1: ·-..~.::: :-· 
of t"~1• \!r a is wr i t t.!.:l ~::.c ~-....: -; :.:u .. :t-tt is s.;.r ' :: b;- c : i : e=.'!!:.{ 
c..:o..l th~•~ w!:o ~·1: -eL. r.:E..!. ::: ;:-!'~-- ": !.: .1 t~ 10\.'...~i "..L! c~=-~ ::-- e : i ":'.;: 

O V{ f .t. -:"·· t . 
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,..r~atlco of t!te ""'-" -,zi of c· =•>- e.t -.:- 0%-:= =n rau~d to 
Tc:l.."CIICO M a ) r ln:t --: c!.~1~ s.::f!.:!"!.:.c !:""X. eli-~ C-'"'1! !11 ~:c..lth to 
uut hh c.!Cnirs lll s.'-:::;o= b~=c !:<: ~ll<T ~d ~' bh t !.:><: '<U :10t far ott; 
t h\!l'l C~t".r::.ctcrls ti ec.l.l;" =-~!Us.:.:. t.o .u~. Y:S '!.:..f~t~! ! o r t~c "·r~a 1d.::l.c_• tn 
1821• .·.f t~r ;,., ~ r .cc:oT.:C t:::. l::ceat ;>:;:al= Tc:t ~ ~ ~eetorc.l vote of 
r.ny o f t !lc tour ~det-~s. :::i ~ . .::: c:-.:1: tt...ek :-_.:1 -a : ';"\:;"W!':.:l.zi:t!;l:r ~loct..::d 

?r~aldcnt 111 1825 'tce=.."".!.Se ~~ v~.a tt.: 101 o~ c, ;:.ss.:s o: t~c co.."T:or. !)0091~. 
r..o&d. wo.a ov~rvhcU.o1 :1_:--..1.,;- r .:.c:l.:ctd 1: 18)2. E.: ad~ct-.:..i ::.=d c.lcc\~Jcl , \a 
succcuor i n 1836 :.=oe t~ vc:>t ~ 1:: "!s 1~ lu:u "" hi• b;loNt. 
rtomi t :-.u:.: 1a Tcu:..~~s:~.: ~d. v-._!t c4 for ..:t.,::.t. r:.:..n: !or t1:.: m=1o:a t o c ·ll 
hl::~ . 
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=~: :! :S't· 't s ·~.n to ::7:'::.)-.1!:". aoos·-..!l t - "...11 ·..: .. .s·JJ" o~ r;.:v~tio:t !'or th~ 
!'!. ;....: • -:. ~ ...s 1: ·.:: '""1-..d: for t ::. rt ...., t :.~ t•,. l't<;l ~--·to 1\v.;, .:-_.,tt tor 
: !' t..,'!.~ -:.~· t ~..s t::: trA: !:>r t~: ri!~ t ll! t'".- lit.tL .. ~ tto~ to 1 \vc . 

=.:::: .liP""~c"J.t t,.._.._s· r ... c .·: t v.c:-.ra- bot~ b"!or I e ·:t: to ·• ... shi"'lc to:t .. .nd 
.:.--:.· ..... -::;:- s : rvic.: 1. th.: _.ov .:.:-.l:1C"1t.- I ~ ... v .: f ·"lt t• ~ t t>· bt_~ast !.asuo 1r. 
t · • ~;.:.-:,:-; 't~~ 1se·!c tr.!o~in; ""~ r ; c~d~~e ov :- 1" "'for 1 :-"'lc ov:-r ool1 tiea 
!.1 .:e:....:. -- ~ :' c~T~'· I :~·v· ·.,;:v .)r l~dc t. 1Ublic st:"'.to~~nt hei d r·. ·ut ~r.t ..:: 
..:: "'...1 = :..ce -:- d!tC'l.'.SsoC. public polic;· v1t~ o·· t :1.r.v ' n.,. l i.l n.ind t:t.: ('j\'Jat1on , 
s:"! ... ~ :. 't =-- t:-i~t: t o rccov(.ry!~"~ :od'";t I ... · I::>r t f!.rU.v co:l.v\necd thr.n 
.:T : :.. 't 't.. 1s i£. t !';= c~r.·cet :'.'prc:-C:: t o t:: ... solutio: .. of t'-:c .l.r .. jor l t" of 
:-= .!..:- .:st!r. ,rl"Obl':..s t o v:: lC:: th.: .1!'.11 1atr"\t.1o~ :-:.~ t.i:..; Co~-rosa \ .. vc 
~T .. • ~~!_: t!;.:;,~;c.t ~..:i.l ~ffort . 

_ 1...:.!1 : ~ ... ct · ::-..::. to 1 eter.t~ t "' r ... for : :-.::0. r.:c!)v.::~~ "'.r .: 
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: __ !t: -:!:- ~=-li !!:c. e::.ss i !"ic!i b o~o .-_,.::-to. ·s r · f or ... .:r..a·Jr.:s :-..~i b:" 
.. . .... ... . :"S~ -.s :-.:cz~~=7 . .:I'".S".lr:& . !t 1a ._ ... j_:J.y ..... \.•t.t.;r oi w!':~ rO YOU l)Ut 

- ·· ,.:a·.a.-:.1 .. ~-r .:r::-:!lo , t:~. t ·o:-.. rt ~ ".t b: .. '---1--~ 1..:-::isl:.tio:. .;.:r c t .:.d iurl:1..:; 
·- :1 .A.:. :... ! 5 trr.tic:J. , -~--;:1 ~ sec-.:.r.: t:-:. r-.... 4.1 of d- ..osi t o rc, :·'lu •:1 h t 
e-:=..t~ !...: _..s_ • :- .f~r:. ! b ... li ~v. ! wc\:1.!. cl:.as1f:-' it .... s ... r ..,.covcr!' ;.,c.eur o • 

.. •ol-. • t •· tr - :-.,~1 =· • ~' t "'f.:.bl!el:· -:.d -:-r h":"'.t. l v. . ..,..~.t 
-;..s -;.~.x.: ._ 1 • t bo• 11 

- :-\: ... ..., ~st '.I -1c!". ~_. '"'"' - ~ ... -:-t.:- 1 :..:. • 1"1 ... .. • 

-: ,_ .. :- e-~1 t.o .... .._ • - 1.. ... .. . u .,., .. t ":.;- .,;0 ll· for th 1 lOOt· J r 
~-- e • • # 3';;:.s i : ss ':'""::.:. i stlt t I ... .. ' to.l.._ . . .. ~ ., •. , It·· 
..... -· ... - .. - ....... ,. .. ... :.Jc r t: ·.t t"l· ,. .or • 
~-- ·•·•- ,.,· ,."'cir ,· s .ao,.:r :.tlo.s • .. c.. . bl to 
- _ ........ ~....._. .... - ,. t..'" • ..... ao..:rc .. , ·4~ -.r 
:: ~ 't"'":> :st.· =:.lis=..-• .:::ts &..,:-~:--.._.;a .. r~ ':. . • -~ ... t: :~ prc~lc:- of ._ .. _tin .. - 1 r .·cov~r:·. 
":: :-:: __ . ... :-! -:.1.1:~ our :.r :5 ° :._ 7 ."" .. · .. ;; to ':( t: .. "' "'~S t of our 
:.: 7 _ -: :"" ~ ,.~,.1 v.:. c ·--: -.11 :;o b· c · to '~Or . 
r 1""-!":..:..tl .. iu..,·:. ·: .d : . . turr~ . 

. .. . ... ; cr !"" l '"l ' lf r..: of t.~.: ·.:o~l :~ .. • .. 
.. • • '• t i s !""..:i-l> .t i c t r. t "'.... . .11 ·· t-·- t·· ... t t ·-"" 
• _. ':. - • 1 - co 11 1 t aqt.. - • ...... · • 

• - -· , ..... -:r:..:. -..olit\c:-~ r.e. O-· ! , . 
0

:. r ., t ""'.l r;t r~·ctt:.rc 
-· -· ..... .... ' ., ... co-rc\c."l,;.l :» ... s ·- ... •· • 
.. -··- ... i~t ·~' .. ·s ··r · -=~--~. ·· 1 ,,

1 0, r·l-t iv-; nros;~rlt:·. I! 
- .. -.. .. .. 1 t "•..- • .. .,.. o... • -.. • • 

• _.. --r ... c:.: '3 ic i .... -= ss :t·-: ·- .. • •
1 

..... _ viv"'.l ?! t \ • .. 1 .d 
·- ..... · t l · at"··.a v-- · 

....... , , • ~.. st ~.:e ... .do "' .. l !f • to '- ·oe--- e·•. L;ta 
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