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TREASURY DEPARTMENT 

INT&._ OI"'"'C& COMMUNICATION 

DAft Ap:ril 12, lgllo 

CONFI.DENTI~L 
1M 1DCortala\;r atoll uhh awoa4 ~\boo hiiVJIM olhatta 

W M ,..._.U.C .Ueot oa \boo toral.clo ......,.,l't -.rlon ~. !M ...-u.c 
q-aowUoa o:qoer~4 ... -uo &aoU... Prior h .v .,...t~~e, norU.C 
toll \o 3.52 lllAanor._ M4 \lin n\vaa4 to 3-~l/1. -"'• o}lhiac 1a 
... York a\ 3.52, \'bo 1'&\o 4eol1 .. 4 \o a low Oil J ,q_7/l la \lao OU'l;r t­
aooa. I\ .Uo...-uatl;r noonJ'a4 \o 3.5&-1/fJ. Danae \boo la\0 att--. 
\'bo J'&\0 8«&1• eaoo4 aad. t.loo tlaal q-ao\aUoa ao ).~1/fJ • 

... leo ot ~\ oiorlla& 'b;r \boo al..x nporila& 'buko ioWlod. lo29fl,OOO, 
troa ilao tollowiac NVooet 

: :::;~(=:,;;·;.;;··;;·~,·-;·~~;:: ii 
lfot&l. • • • • • • II 

ltJ oo-rcial conce:raa ••••• 4 ••••••• ••• •• ••••••••••••• • ll1r .lll:lll 
J:r torolp 'baalcto (hJ'opo, llo'll\lo .beJ'1oa ud. IV laot) .• 

• 
1M tollowla& raporU~~e 'baalcto oold. co\ioa 'blllo \oialiac ~.000 to t» 

J:r1Uolo Ooa\rol oa t.loo 'baalo of \lao otticlal J'&h ot '4.02-l/21 

• 'b:r \lao •uoal cu;r liMk 
'b:r \boo QaaJ'aU;r !r'4n Oo. 

• !o\al 

1M pild.or aad. 'bol41iro wn lllll>.)ooio4 to a114 oollla& proo.u-o. !'bo 

1 

tor..r \0110loa4 a low ott ·5JOfJ 1A \boo ••• York -.rko\ \loh -u.s, .-4 iM 
J'oclaral boerYo Jaak, ao\111& u4aJ' \'bo .. t.loorlaad.o au•o iuinc\lou, 
polrOioaoa4 350,000 pl.U..o 'bon, !loa tiaal q-ao\aUea tor i'boi ,....._,.-. 

.5']0~1/2. n •• nporta4 t»t \boo Dlr.tolo Ooauol •• .. , u .. 11•4 to MJS , .. , 
\lao p116tr 1a - tonlp o ' •l't -.rko\ draM, n. nto tor t.» 'bo~ 
-"ott h a law at .1082 aa4 olooa4 at .lf.tl2-l/2. 

!lot o\'bor lJipoJ'iai oaa-1oo olo..._ ao to:u-1 

·= • 1/2 

!lot ""•"•• 6ollar ~.,.fA \Ma;r io a 41..,... Oil 15l'- Ii -. r.­
ptr\a4 illai - oower1J1C ot .... , pool \lou 1a \llat ,....._,.took plaM, 
!lot tlaal uoo...- -. 1,._1/'4"-
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'"' ...WI .. td .2313. 

h ~ \lie toU..UC -'- f/1 coli. tn. \lie -nM. a 
o1' \lie '-"b l.diaat-" 

'"- u. ..U..lu4e .... 
hoa \lie ~loal ...... o1' ~ 
!otlll 

!he h<l.eral J.eoern Baal< reporW U.t -.1 lloaac~& ., Co. , 1 =.,_ 
ba4 ehlppe4 *),000 1a &014 1'raa 'l:ncJeaA to U. 1n1ac tzut C ; v. -
York, tor allle to U• lJ, s • .l- OUlce, 

!he State ~ 1'on.r4e4 to u ~lea atatlac tlat the fol:a.-tac 
&~~14 ehl~a\e -u be -..Iota 

$ )5),000 hoa 'l:ncJM4, lldppe4 ))"\lie -- Jillalt Corp>-U .... To ' , q 
the lrT1ac !rut C C a; IV, .... JGI'k. 

2 

tn. Boac Ioac. ehlppot 117 u. C~Jart..- 111a1t o1' bll1a, .&aausUa 
aa4 Chia&, Boac J:oac, to Ute - o1' CaJ.i.t~ B..l., a. 
l'rallcieco, 

12!),000 

29.000 

• 696,000 

tro- Boac Ioac. llllPI>M 117 u. a... :a.~<, Boac Ioac. te u. ca... 
llaUoal lluk. - -1-. 
fr. 'lncl•"dt ehSppef \7 loliDaoa •tt.M7, !, 'op• \o U. 
llaml1'aohrera !rut "-v• ..., York. 
to till 

!he ehl~h belac ""' to Bew York will be ao14 to u. lJ. s • .laev 01'1'ice 
ant Ulo" conalpa4 to au. J'n.Dcieco will be 11014 to \lie lJ. s. lll.llt. 

!he Baa~ ~t aUPer qa.otaUoa d*ol1ae4 \lie eqaiftl.eltt o1' 1/fl w llo."'. 
In LoD4on, _, ailnr -. fiDel at <D-7/14. 1IP 5/164. !lilt 1'..--zot 1'1• 

lac price -• <D-3/'It4. 1Q1 1{44.. !he lJ. s. eqalYIIln\a ,... 3).27# ..._ )2.1W. 

llu4T aa4 ~·• oett~ prlce 1'• 1'oralp .u ..... -. ' pi u 
~3/'41. !he freNu7'• parciJaaa prle.e 1'• 1'-J&II a11Y• -. lllao ' a I 
at 351. 

h au tov parcbaaea o1' .u ..... totllllac 2;39,000 -· ....urr - al._ 
Pvcllaae .lot. Ot Ulio -· 100,000 -•• repre-tet alllea 1'raa ,__.,., 
-' Ulo rr hhc 139,000 """"" eou:btet o1' ... --..ct1CIIl 1'raa !an:lp 
CO'Gatrl .. , for ton.r4 MllY~. 

CONFIDENTIAL 
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H. Y. • .Tr: 

~era~r: 

H. !I: • .Tr: 

Louis 
John eon: 

H.Jo!.J'r: 

.r: 

!!.1-!.Jr: 

J: 

J: 

g .~.Jr : 

J: 

R.lf.Jr: 

J: 

• 

Hello. 

l!r. Johnson. 

Hello. 

Hello, !l:r. Secretar;r. 

!:'ov are :rout 

Oh, Just nne. I thoumt you were ~ectly swell 

this earning. 

Thank you. I thought it vas a •e%7 good aeeUng. 

I cUd too. Row cUd you get alongt 

3 

Yell, they've Just lett and I ctot along "n!%7 well . 

And I ~ld t hea that this vas an AM!nUtration 

policy, that the J.:rm:r 18 charged v 1tb the reapoo­

s i bil1ty or national defense and thAt what you 

people were asldng vas only t'a1r and an::r - and I 

endo!"Sed 1 t en t1rely. And tat::r aa1d ttat vas vtat 

tbe::r wanted to know; t hey wanted to know v as this 

an .l4:11n1strat1on policy and U ' it vas tl:e::r are 
prepared to go along. 

Nov I urged them t o qulckl::r sign with Curtis and 

Loehheed and Ben and that llhen the .&r.ly vas Pe&dy 

on these others that ::rou would adnae ,. and I , 

l.n tlll"l\o would advi s e them. 

Fine, and I hope ve can ad n e e ::rou about Dougla a 

1.n t h e next hour or so end I hope Barton worn 

out too an righ t bet'ore the da::r is oYer. 

Yell, as each one COliM!S &loug, it' :rou' d adnae -

and then g1,. •• •••• 

I ' ll advise you pro11ptl::r as soon as we gat clearance. 

J.a4 gl•e -e Ute sae sort of a break4ovn. 

I' n do it • 

.lad U!.e::r vent out or here UD4erate41Dg t lat th1a 

- there vas no question ot' -- I ~1.4 thea it v11l 
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- y .... .=. . .. . ~ r . 

. t: 

- . Y • .Jr: 

.J: 

.J : 

?.Y.Z~: 

J: 

.1: 

.1: 

- 2-

be - Ule OU~II~e t'l..lnl!'e 111 llllftll; 1\ aa:f be le1111 
bat U W1ll not be .Ore. 

.&::.!.. •• •••• 

AM I'll ~~ee tllat tl:!a\ 1 11 kep t . 

I pft t:!:!e:: :::y 100rd. on U. t . 

Yell. , 1\ ~ll be ktr!)t • 

:s;co., as I take 1 t, 1:!le .L."'ttl' 1• on \hell~~~~· 
1"0'='~ !!<>ne ;rolU 111~ lllld 1\' • Jallt up to thea 
to s,;:n nth these !)eCol e nov , 1an' t Qat 1U 

~·- ~t . 
o . r:. llo, 1t -~~ a 'ft%'3' good Deet!ng. They vere 
-rer:r - t;u1 'te e!X)t!ooal. about the vhol.e tting and 
- 1':»rt!l 8.Dd s o on -- I ::eao, the:r • • •• •• 

'II' ell, ftey did a U ttle eheellng. v.r. Ye'r"1;1n ' 11 
&11:!1, I c!m! ' t '!maw which one: they wol'l1c!n 1 \ tell 
- . tol.d 1iall S\l'eet Journal. - jUII\ talked 1111 
:: - :!'rca your oN'1ee -- told Ule Ya11 Street 
.1~ t!lzt t2y dlc!n't ha•e to go along nth 
~· ;>olle~ a t a1l ana that \hey weren't go!.ng 
lie do 1t. .&..,4 I eald, -Yell all I 'aD\ to aa..• 
1a, al.nee ;roa• re ta'Hng oN' the reeordL 111 
~t ~ ~ea ha-re goDe a1ong. Yl!at -
are .,.. aaso:red t!la t Dougl&a 'lf1ll and I th1.Dk 
'~~'L-\U 1a ~1n~ to :!)la.y the A.o!terlean s-• • 
~t' a e21 I ~~~d. 

Tell, he ~d l::e ooul.c!n't ~ll - . bat he 111114 
o:~e o1' 1be Aaerlcao :eaoutacturel"ll ••••• • 

ODe o1' u.e .&.mertua .anuraeturers - he 41c!n't -
btl -.t.d he colll.dn • t g1,. - tte - aDd I 41c!n' t 
;uoau h1ll - - aD4 told the .&.lllea that 1dlat 
tllia .tz.7 ._. Ulk1ng -• oatrageoua. See! 

Yell, tla t 1 11 1'.art1n. 

4 
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.J: 

.J: 

S.Y • .Jr: 

.J: 

B. l' • .Jr: 

.J: 

.J: 

R. X • .Jr: 

.J: 

~.l' . .Jr: 

.J: 

R. J' • .Jr: 

.J: 

• 

- '-
And tbat the wbol.e pl.an -• ecsr.wy. 

Yeah. !'hat•e lfar'UD, tbat' a Wbat he told the 
Vall Street .J01Il'!lal.. 

What! 

'!bat• • Wbo -- Ulat' a e-atl.:r Wba t he told the •••••• 

Yell , tbat vaa the l.angua.ge. You aee! !he Wbole 
t h lng vaa acrewy. 

Yee, that's W!!at !le tol.c! the Vall Street .Jo!D"ft&1 • 
!he aall!e 1a.nguage. 

Yell then, that •••••• 

That• e vhe.t the:r !'bODe<! 1M! about &D4 I talbd to 
them . juet Wbn I l en :roar oN'lae. 

Yell , the:r'•e got the plan . 
1t va8 the Adaln1Btrat1on'• 
and the:r•...., accepted 1t. 

Yell, that' e t'1ne • 

.lnd that ende that. 

I'•e told thea that 
plan and nry poll tel:r, 

!hat' • grand work aJI4 I OOniJ!"Iltuhte you • 

Yell, 1 t• a good te.-,rtc. 

1'banlt :rou. Ye • ll pla:r ball • 

o. r. 
All r1gM. Goodbye • 

5 
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TREASURY DEPARTMENT 

WASHINGTON 

.&prU 12, 1940 • 

...,.,.,. FOil 'DB SIICIBT.ll!I. 

aaterence 1a - to the receDt au~ of ~ 
Jo.epi> Y. c;an~ i.Ddic&ti.D& a poesible rtolatiCD oC the rep~ 
lall ... of the clep&ra..t pertai.DiJI& to pc>UU.eal. ...urtv b7 
ll:r. WUllaa Driacoll, Collector or IDtam.U llli o • , Pitta'barsb, 
P'e:ms7l nD1.&. .. haft bad DO co.plaint a of tb1a natnre -~ 
1:w Jlr. Driacoll -r than the 0118 trm.mt \ed b7 ll:l.aa Ch8Dncq 
to die effect that s-ator ourt~ ...,ted ll:r. Dr1.ec:oll diacbarged 
be- be bad been acti n in the ~ ap1Dat the -or. 

Upca "V inlrtJ"'lcticma, )lr. Woolt, .t.ctine Cb18t of the 
~ce tJnU, bad 0118 ot the e:u::perienced 8pKl.al acent& 
c:catact s.nator Gurt87 todJPi)' tar the ~ of ob\w! ••nc intor­
-u_.., or -o- rtolaticm of tl» regulati..,. -'!aaed. Tbe -ator 
stated be bad DO •citic: charges to ...... at tb1a t~ bolt waa 
·~a watc:b kept• tar posaible rtolaticma, did---o­
ac:U.., tallaD betare the priaariea -re O'IU' - i .e. betare .t.pr1l 23, 
.m sageatec! t bat be be turtber c<mtacted atter that date • 

.t.n taWRin•Ucm of the recorda does not sm. that Collector 
Drisc:oll baa aade -o- recent cbulj;ea in the pe~ tar pc>UU­
cal ...-., there ~ been ODl,y tour aepuwU..,. in the 
Pitt.abolr1!b D1a'trict tb1.e calendar .,..,.. an .lCU17 3, ON'i ce 
De~ J(U ube tb ADa Glenn resiiJ>ed to take up •-r proteaai ..,. 
an J-.q 12, the collector reported the resipaticm of Zcee 
Dei"'V Collictor Oord<m Wesl87 Hq, who l ett the aerrtce to accept 
-r ~t. The aeparatica of z- Dei"''V Edgar 11:. '"-" 
wu reported ca )larch 15. Tbe recorda indi cate u.at be bad been 
em 1e- because at Ulneaa s ince Dece.i>er 4, 1939, .m intar­
-u.., i.Ddicated that b1a ~ical condi.Ucm had - :lapt""ed. 
The cal.lectcr reported b1a separation in ordar that - II16J!t 
be llpp01nted to pertom the won:. Tbe aeperaUca of IIUl B. l"1a<:ua 
wu repart.ed ettec:Un liard> 31, 1940. ll:r. Fiac:aa resi9>ed tor the 
... ,.... of ac:ceptine the poetaaatarabip at .lpGl.lo, PeDD117l 't'11lia. 
I\ weald - tbat no c:rUi ci • could be direc:t.ed aca1nat the 
oollictc>r in caumecti on witb tl»ae cbaapa. 
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Present: 

9 a. o. 

Ur. LouJ.e Johnson 
General Brett 
Colonel Burne 
l.!ajor Lyons 
Cap tain Collins 

llr. Johnson: In the queatio!Ung on the H111, 
and 1n the priva te talks I had with Senatore and Con­
~reesmen who are trlends of the Ad.Un1etrat1on, we ea1d 
tha t we have been spending on an a verage ot $.6 , 000, 000 
a year in e xperimentat i on to keep our planes ahead ot 
the others . 

We spent on the Wright tield $Boo,ooo , with-
out salaries, etc. We are ask i ng the manufact ur er s 
thAt these change orders, to brillg the P- 40 to P- 46, be 
pa1d tor by the Fr ench and that t he new experimental 
ship be built a t their exoenae. 

HH, Jr: I nm heartily in sympathy w1 th you. 
There ia no argu:ne nt on t hat. 

llr . Johnson : T"ne t otal coa"; ot the contract 
ia C1,ooo,ooo,ooo. $6~ooo,ooo or S7,ooo,ooo tor ex-
pertli:ent ie lees than 1/z ot 1 percent. 

HH , Jr: Let oe do the Curtiss one tiret. 
In t he case of theo, you want a nell!' ahlp. How liNCh 
ia the Army g o1ng to be cut or pocket? How much do 
you have to pay Curtiae t o design i tt 

lo!r . J ohnson: Nothing. 

General Brett: The eXPeri mental procedure 
will coat $5oo,ooo. 

!Dl. Jr: Then I am going to say to t he Al.lle1 
i n the oa1e o f Curtil8 I "ant them to put up $500, 000. 
'fhat 1a dl't'elopment mone7 , and $2:59,000 to switch onr 

8 
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~~a= ~~ P-~o to P-46, or a t otAl o r ! 739 ,000. The 
cont r!but l on 0~ Cm-:;1sa 1 a asoo,oco a nd t !le Ara y will 
'DUt up ~::-,c:;o. It c oe t CUrt1se $500, 000 a nd anot her 
~250 ,000 for ':he ';;n1ted S t atea Ar::J.y , 1:! 1r:Uch ca s e you 
w&."l': t he Alll es t~ !)".Jt 1lP SSOO, OOO on t hat . 

Col. J~on: 'fe bo'~ht 534 P-408, •hlcb 
we a.-e :lle:o:;ed rl': ::, f-.1t the All i es ~ound c-.Jt that we 
~ve a P- 4€ .-::tl.~ .-e .. 111 no': hAve !'or anot:-.er year, 
~ .J': Y1! c:l!":'lct ~ .,.e t~::o t h e P-'lSs &:ld l':eep tbe P~Os 
!'~ :- c-.Jr· el?es . T!:e~!cre , !>J.::t1ss :U.s to SY1 tc~ t l>.e 
?-~:s e-~r to ,~a P-45 and d el1ver 302 planes, and swi tching 
: !:Jt: 3::::2 -!.1: eos- C"':.lrt1aa $239 , 000. 

a"'- ~~: ~ : ·her •o.""-8, :;oc are aski!'lcr ror 
s :~~ o~ #3'? ,~-. l !'1;;u.~ yeateM.a!' th!tt- 1t will 
:ort t :::.e ..\.' ' •es ~5~ ex-:;ra on e"ch Al!-p~"le t~t t he7 
':-J:T an! : ': ~!--... 1: .!. s c'".eap. 

I = ::o.!.r;:: : o :ell t:1e Allies t r.at tti s bas 
" een extre=e !J" cll~c.Ut . Thl\t we !:ic.ve do::e the 1 m-
FOL5i1le. ~e •·s: :ell Co~-resa. I n oreer f or us 
-:e do ~:-.a~ t=~: ~;:, lt 1s going to cos t thee ~739 ,000 
- ··.!c:: I t !lir.L 1e very reasonAble a:1d t ha': 1s t~e l i cense 
fee ::-~ .. : tl" • ., :· =..:s: ~ to e;et the ? - ..0 • 

.....r • ... :.-~x: : Cn ~l:~ 3~:1. 7he n~w ::ode l 
"~ eos:s $ 50:: , :Y.C ':o t!:•::J., but we are 3J6,;,r1r.g ~150 ,000. 
~•'' ~~. • • c~• · e • ~o- ·~e ' 'l ' e ~3~0 000 The s ec -
- · -- ~ •-J ,..___ c .. __ - ... .. ~ - a l ..., , · 
on~ 1 :e:: c~ ~--~-=e e..~ers "fill cos t .. :::.::o , (X)() l!!) that Bel l 
U.s : o ~d o:: *x,c:-c to :'le .Ul1ee . 

"'"'' ,::-: l'e !:ave a bett~r a!l!p and, tbaMs to 
~ ~- A~ ~ ~es 1 :o~~~. ~ ~ve beer. able to e~r~%ent . 

Co:::. . ?=r : :'::e 1l:ll)rove-.ent ..tll be on e6 
1 . .!-s 7et :a ~ :-ece~vec! by t:~ Arn;J . 

~- Jo~son: On t~e Lockheed, cos: o r t he 
ne-< c:o1el 1s ~.ooo. The 1t e::: o f chal)ge or de r s , 
;.?oc, OCX>, so ~!-.at Lockl:e4!d :rrust collect $1 , 148, 000 !roo 
: '!-.e AU.1es. 

n:.:~ NO"" , let :ae NJpe a t . ! r. tlle c a s e or 
Crt1u , 1t be ~39 ,000. I n t h e ceee of Bell , 
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tsoo,ooo. In the case ot Lookheed, 11,148,000. 
You are yet to hear trom ~1n and Douglas. 

What do you thlnk the total cost will be 
on all these ahlps to the A1lieal 

ll.r. Johnson: It 
$6,000,000 and fe·ooo,ooo. 
wlll be nearer ~,000,000. 

w1ll be somewhere between 
PereonallY , I thlnk it 

RU ,Jr : In order to be aate , let's say it 
will not exceed $7,000,000. Ie t hat correctl 

ll.r. Johnson: Yea. I thlnlt that 111 a sate 
bet. 

• • • 
The Secreta.-y then told Captaln Collins that 

the ~lavy nill have t o use the s&J:le formula. 

10 

Ur. L!orgen-:;hau t han.'ted Johnson and the three 
Army otticsra tor tbeir cooperation and eald t hat he 
thoroughly a~reed that a cost ot $6,000, 000 or $7,000,000 
t o the All1ee 1B ta1r and t!:At he felt be could defend 
such a program before Congreea. 
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Present: 

April 12 , 1940 

11 a. m. 

l!r. Purvis 
Mr. Pleven 
Capt ain Collins 
llrs. ll:lotr. 

II!.! J r : Where are t!le Allies today c.s far 
as planes gof 

Mr. Purvis: Well , we are in e little dif­
fi cult position. You were good enough, two days 
ago, to bring so~e pretty quick action into this thing 
and certain releases ~ere obtained. At that time we 
t hought the releases had been specifi cally accepted 
and that we would go on from there. Now, actually, 
it' s turned out in the last day or two that the manu­
f Acturers have some - - seem t o have some instructicn, 
becauoe they tell us that very definitely, which at­
taches cPrtain conditions to the releases which are 
very disturbing because o! our lack or knowle~e as 
t o r eally what they are , what they constitute, so on, 
and we are not in the clear on the releasea. 

I have not been present at the d1ocussione 
with all the manufacturers-- I was, the first day -­
because I have been doing some other thincs , but Mons. 
Pleven and Sir Henry have and I think 1f Mr. Pleven 
"ill give the pi cture as t hey have discovered it, it 
would be very helpful. 

lUI 1Jr: Please. 

Mr. Plevsn: I think you have the proper 
pi ct ure as to wlit\t lie.s happened s i nce we cet on t he 
14th of !larch with Captain Collins - this Co:mittee 
of representatives of the ~ and the Navy. At 
that time we handed a memo'I'IU!du:ll in which we requested 
the release of certain types and • leaoe or types were 
mentioned, not release or priority. 

14 
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Afte:- t h1s c e mora ndum was han~ed, we r ea d 
i n t he papers a number of sta teoents. First we saw 
the stateme n t of the Pr e s i dent stat i ng that he knev 
that the very important exp&n3ion of i ndustry wh i ch 
was the r esult of t~~ Alli ed orders wa s tul1 Just!fi­
cc.tion, rr:~o t he Na t i onal vi ewpoint , of gronti l!g t he 
r elease . Th en r e r ead with great easerness i n the 
newspaper s "Vhat was :ol d in C:~n.:;:-ess ar.d we unders t ood 
that releases not only o f types but :lf pr i ority would 
be er~~ted r~en the Ar~y would benef i t fran i t . We 
perhaps cade a ::Ustalte a t t;h1s t i :::e . We =der s t ood 
1 t 1 by benef1 t • U waa ceant t ,eohnlcal benefit, not 
f 1n:mc1al benent. 

Then there was a oer iod o f 'Ml1 t1n<z anc! we 
receive~ tte visit of one or the leadi ng canurncturers . 
Th i s con res ver y ecbarraased. He t ol e! us, • wel l , I 
a~ a~1d I a~ treaking t he i ce to you, but I ecnnot 
-lve you a:1y price now a nd I bet: you t o re::l!.zoe ttat 
I onl;; quote '7!-.at was t old to r:e and I don' t t ake w~.at 
was tol d ~o us as~ own view.• Then r~ sale! , "You 
!ll i £:ht Mve to use a pound o f n c::l:. • 

H!" , Jr: i'lho was this? Curtiss? 

llr. Pleven: Yea. And he said bef:~re quot -
lnc ue aey fi;::uree !1e would r.ave t:l p:o to ~-ton t o 
see ho1f =uch w:ould !lave t o be c!lart:ed ua for ? r l ori-;y . 
!t turr.cd out that th!s .,as indeed a wor se case f or 
us . 

:'hen cB::e another =nufactcrer. T::rt e = e 
a£'·ed us not t o ::~ent1on !".!11 M-::e , but t.e s~t;ed by 
s11;1no:; • : = e-"raiC. t~t ao:::eoM 1a tr;11:-• :o ]:IUt: 
so::~etr.l~ over en yO".t . • He aaid, "ifha: -.t> =:1 1n 
ACle~1ea, a • squee~e• posi t i on • Te are &£Led t o 
chAr-e you the coat o r c hanges rhich the Ar::J.y now 
wants to ~e 1~ i ts orde r r.nd we thir~ 1t 1s a ve r y 
unfair propoa1tlon i ndeed. " 

Then cat:e another n:I:'IUfac:turer , and t his 
one has !'l:l obJection t o be i ng ment i onec!. Se •11• 
!Jr. Douglas . .1nd t.e snid to :a, "lfe e.re -;~d t'!ls.t 
we .,oul~ not be able to e tve -;ou 11ny , to ge t any 
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r ele&ae unless you agree : o pay ~or the changes 
whl.ch the Aray no. wants t o ::nke 111 1te orders • 
.lnd l:r. Douglas thlnks it's a YeJ7 u n.f::.!.: pcs:1tlo!l 
and will not ha~ &!'l;)'t!lln,g to do with lt a&i ls 
prepared to state lt, e ·n n publl cly 11' we had no 
objection. We sald ~• ~~~d ~ .. objection. 

9y t hat tlr.e t~e o~ i n1'c r::atlon we ~ 
of t he poll c )' of the ~:t!s~tion was t !::e le:ter 
Ca;>taln Col l i ns was good e no\¢ to send ~. 1n wtlcll 
be was quoti~ r.ut t!';e War ::>eport::er.t !:la4 <:ec! :ied.. 
'!he t!tlr:c -.'!::.lch r...s a 11 ttle b 1.t d::. sto.L.-binb to ua 
was -:~t the =nuraeturer s woere t old under .cat cc::-
dltlons t hey could dlscaae nth -.as. Thank• 1'or ~at::' 
i nterventio n , we bad ~~se ~et1n s wit~ Genera1 3rett 
a:ld C:l.pta1:-. Coll.lna an<! the f1rst rele=e was ~~as. 

It a:P9"..ars t hAt i n .c..l cases tbe release 
1s cade dependent 01'1 our S£ree1ng to pe,y a aha.re 111 
cer tain exoenses ineurred b7 the Wer De~:::ent 
changes and i n all those it i s not o nl)' the coat 
o f t he change s l n t2-.e :tew :lOdels but cost o1' aodels 
w::Uch are released t o us two years a;ro , lllte the P.....;55 
&nd the P- 40 . I :us~ point out tha t i n all d~~· 
•i t !'; Curtiss i n A:::JSrlca we .are ne•er asked t~ p~q 
anfth1ng f o r the rele:.se. 

Row, I = c o!:!pelled to cr1tic1ze t2 eitu­
a t1on -rery :ruch , because .men ..a asLed the ~ Gene!"'ll. 
SOArd on what bas:!s t !:ese thl.r--s '!laTe bee:t aec=nted 
:'o:- , he told us that '!:!.e "l"3S not able t o tell us ...!:at 
was t he prese:tt expe:::aes we were asked to pa,y and told 
us, '"You :nlSt rea11ze t !lat I a:a a p i ck ~ s;:o..-e:J. :nn 
snd I a:a not el:le to ~sc..1ss the purchas:111g ques~lo!t. • 

We 11, t:!lanka t o Captaln C ~ 11:1.'1& , wbo is 
al'l'3.7& so 1'r!endly to us , we were £Oi llf> t o e~leln 
t!l.lt. : we fel t t hat 1t t~ere was a d11'1'erent s1<!e &o!:-a111.8't 
us 1n coMect1on n th eXJ)Snses we fel t we ehould 'be per-­
altted to oresent 0<::- s1de. We bav., a ent t::> Captain 
Coll1ns a i:ae ~orendta 1n w!llc!l we glTe det:llls o1' the 
plant expansion of all sorts ~.1ch we ..re respor.s.lble 
f or . 

llo•, 701.1 see , deeislon hAs 'been cade. !'"ole 
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ray , t oday, .. e d.:) not know wh:lt i a ;-oi ng to be 
~ated rro~ us ~d. we f e l t it is a s ituation whlch 
ia caterlal . It ~at be r eal1£ed t hAt each time 
we a::-e asked to pay ~1, 000, 000 f or somet~ng .. ~ch 
i s not a c t ually our expe nse, it reduces by 25 t he 
nw::ber ot pu r sait p~anee thnt •• a re el:>l e t o buy 
in t h1a cou.'l try and, second , 1 t has n IIIOral. effect. 

Hll ,Jr : Tnat does not ! nclude =ctors? 

~. Pleven: En~incs. 

!!!..: ,J r: What jo you f1 ~ure a pursuit plane 
coats altogetl:erl 

l:r. Pleven: All eq•J.1PJ)ed , $80, 000. ?han, 
:;ou aee, i t nas a ::10ral effect . It will be o'bv·1'.lus 
to you 1t -- we cannot discuss n deal w1th t~e ~ 
when everytody knows we want the pl a nes, so lf t here 
i s n deAl t o tell it i s be t ter t o tell us what is t he 
noount ot t he d.e~l . 

Te nave to find out whet her it is wa r Depart­
:er.t polic y or whet her i t is Gove r nment pol icy . It 
it i s G'.lver n:e nt policy , we are jus tified to tell us 
•hat it l s . Today we do not knon rh:lt !t l s . 

!f' ' , J :e: ITcere I think 1t 1e very U.'l1'ortu."ll\te 
ani I hal! s z:::e et1~ t~s oor :l! rr r t whi ch I don ' t ::Urn! 
tell l n- you ::r. Lou!s Johnson an:1 tiu'ee A...-=r:/ ot~lcera 
-er a !:".ere, a nd I t!l!n" .,her e t'ul ole t~e !".ns been =de 
! s t!'At ::r.ey ha7e not tol d you whtlt t'!1e policy is and 
I a: p;;oe~ed to tell you now what l s t~ Urjted Sta tes 
v,"Srn=ent po!1cy , ~1eh evide nt ly ror ~ooe re~son t hey 
~e!t they d1d ~ot want to tell you. 

Ca~tain C~~llns: 7hAt naa released yeater­
dcy , ha.-ever. 

H!.i,Jr: Pardon me. The d l sc•1as1on w!:ieh 
has taken place t'!11e morn i ng -- d ifference or opln! on. 

po~1cy. 
bo ':h the 

Caotaln Collins: I mean the questlcn of 
i"nat eonst1 tutea the policy was gl-:-en to 

British and French. 
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HU Jr: WbAt ~s told t heM ae of yesterday? 
He 1 s just a ohne;. 

Oaut ain Collins: Letter of April lst sent 
to the manufacturers. 

Ur . Pleven: We want t o kno" "hat is Govern­
cent policy . 

Hll,Jr: The discussi on t ha t took place this 
morning t hey were not told. 

llr . Purvis: I must adl:l1t I don' t know the 
I have an accept ance, as it might be consid­

be , in your letter of April 2nd, but tbat ' e 

18 

policy. 
ered to 
t he one we answered on April 5th n~k1ng f?r particulars. 

Hll ,Jr: Let me t~ll it in my way. The suc­
cess you t"o g entlemen and I have had, we have alr.ays 
told each other t he facts and I convinced the people 
t h1• morning I \fils goi ng to tell it 1n my own way and 
they screed t o i t and o.ll this dickering - - a e you 
ver~ well know, it isn' t t hAt anyone is trying to take 
advant age of you and I think when I exPlai n it to you -­
like everything else, t here are two &idee to every story. 

I ~7e to go back a little bit on this thing. 
As you knon, t he t ight we went t hrough on our neutrality 
le~1slation and lifting the embargo was a very, very 
di!ticult fight and t here are a r reat oany peo;>le in 
the country who think we shouldn't ••••• 

l!r. Purvis: Thet' s r1rht. 

!n.! ,Jr: .. • • • 
instruments of war. 

sell you armament s . I mean, 

!Jr. Purvis: That ' s a fact . 
like it or not, that' s a faot. 

• 
Whet her •e 

HH,Jr: I want to give you what ' s back or 
t h i s thing. There are other people who think that 
if you are goi r.g to spend your OTtn money here , you 
are entitled to ~et the best instrument s or war that 
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money will buy. 
ie a bi g ooeo.n. 
our Army who are 

Between t hoee two poles there 
Now -- and there are people in 

not pro-Ally. That's a tact . 

Hr. Purvis: It' s n~tural too. 

H!.! , Jr: The Army offi cers are a oul t 
unto themselves. 

So a plan had to be worked out which 
would be acceptable to the Army and which they 
could, to use our language , sell to our Parli a­
ment, to our Cone-ress, a~d aomet~~ng t hat Congress 
can tto~e. As you remember, t he Sentlte Co=ittee 
were goins to investigate this thing and b7 a vote 
ot 4 to~ 1t was approved, with on1y one vot• to 
the good. T~e House sta rted ~n investigation and 
a ll ot t hese investigations lvwe been e.t opped be­
cauoe this pro~am was explained to t hem and, I 
learned t his morni ng, has not been exPlained to you 
gentlemen. 

Ur . Purvis: Thllt 1 s correct . 

Hll 1Jr: I mea n, what did the Army do on 
t he Hill and what did the Adoin1stration do on the 
Hill 1n order to make 1t possible not only to give 
you lateBt plo.nee , but to give you part ot our order. 

iolr . Purvis : That 111 t:-ue . 
t hat information. 

we P.I'C missing 

HC 1Jr: After all , out ot 5~4 Curti s ses 
they are goi ng to relea se ~02. 

Hr. Purvis : Yea. 

HU Jr: Of the Ourtiaa P-40. I don ' t know 
whether that l s newe or not . But there must be some 
plan. They must have convinced these people, who 
are very suspicious, on the question ot getting these 
planes and only yesterday , whether it ' s true or not, 
t he llorweg1an Curtiss P-40e , whioh the Norwegi ans 
h.~ve , all tell into the hands of the Germane. So 
t he Oermnns clai m. I don ' t know whether it's true. 
But they pick that up an., they eay •You aeeT We 
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told you not to release. You see what happened?" 
An~ the lons er we wait, t he more apt it ie to happen. 

What the Ar~y has dono is t hia: they have 
told the people on the ~i~l two things· one, t hat 
theoe Allied orders have interfered ~ith t heir own 
orders i n the sense that not having e limit on :;>rot­
ita tor the Allied orders our Acerican manufact urers 
can cake more coney out or you than they can out ot 
ue . ~ch i s true. !laturlllly they would r a ther 
;;et an Allied order than they would. one tr<ll:l the 
Aro;y and , therefore, t he Ar~ hils had d1tticu1ty in 
~ettine these conpan1es ~o develop more advanced codel 
where they have to <io it out or their own pocket . 

llr . Purvis: Yes. 

HU,Jr: We have a certe1n amount ot ~oney, 
but a great deal or the coney haa to be advanced by 
the individual and, it I understand it correctly, they 
go into competition. With the competition the manu-
f acturer hao to take a t otal loee. That ' s the way 
1 t is done. Therefore , a ~:~e.nutact•Jrer w1 th these 

20 

orders bei ng held 1n front of thPir noae now, for months, 
naturnlly would mu~~ rather do business with you gentle­
men where there !s no limit of ~ on profit than he 
would to do business with our ow:t Army and l<avy and, 
thPretore , our~ and Navy are up nrainst it and they 
can't get some ot these people to say •we will spend 
so many hundred dollars, t housands or dollars, to de­
velop new business.• They say, •we are too busy•. 

Therefore, t he Ar~ ~'s POr~ed out a tor~~a 
whereby they want two things. In the oaee of Curtiss 
t h· y wnnt to have a certain ~~nt ot coney wh1oh will 
be spent to develop so~ething for 1942. 

lolr. Purvis; Yes. 

HM,Jr: The Ar~y has not got the money. They 
were out down on t heir appropriation of developi ng money. 
I don't know how ~~ch, but it has been out down. Due 
.to this test1n:ony they lost t57 ,ooo ,ooot 

Caota1n Collins: Yes, air. 
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IDJ J~: Tney lost $57,000, 000 because in 
explaining 1~ t hey said the t hing is changing so 
fnst . They said, "All right. You don ' t need the 
reserve planes• and t hey took a blue ~encil and cut 
out $57 1000 , 000. Did you lmo"' that ? 

H!' . Purvi s : I had not re11l1:!.ed it . 

Hll,Jr: They explai ned "You don ' t need thee. 
You ct>n rel ease t l::e:n to tte Allles. Keep developi ng 
now planes? All right . You don' t need it . We will 
take away $5? ,ooc,ooo. • :fhich they did. 

~at t~g ~Y wants to do -- and I cust say 
I n&ree with t hee entirely -- they want to do two things. 
Cn the balance of planes yet to be delivered to t hem, 
they w~~t certain improvements to be ~~de which t hey 
ht\ve learned t !'lrough certain t h1n(:s which .n-e ~;o ing on 
nnd they want the manufacturer to mnke those cer tain 
chnnr;es. Also, the:t went to t;~ ve t he !lll\llUfacturer a 
l ump sum to e o ahes.d and develop aon1ethinr; f or 1942. 

lie.•~ , in working those things out they have 
arrlved nt certa in figures for the thr ee companies . 
In the case of Curtiss, it is $739 , 000. In the caee 
of Boll , it io S500, 000. Lockheed, Sl,l4S , OOO. Now 
they say that ' s the top fiture and most likely will 
not reach tha t , b'.lt ~;1e outside f1cur• for the Army on 
develop~cnt for a 1942 pl ane and ~ir.g certain changes 
for ourael7es,~hich ~e ~~ve learned, on planes ye t to 
be delivered, the outside figure would be $?,000,000 
but 1t coy be lesa, b~t I uant you to know what the 
outside f1(."ure is. How this ;;Wtea the ln:r.J very happy. 
They luve lost 357, 000, 000 trying to explain w!ly they 
s!lould give you part of their orders , w!ly t hey can re­
leaoe these things, and i n that process they h~ve lont 
$57 , 000, 000 ana t heir development cost ~as cut. 

Caot ni n Collins : Ve~ material ly. 

Hli .Jr: Tney get a sum -- I don't know whether 
1t1 s $8, 000 1 000 or $1 0 , 000, 000, whi ch they can spen:i 
for developi ng a nd t~At money they need eo despera tely 
f or their 1942 program was cut very ~~terially. 
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Ur. Purvis: Does the $7 000 000 include 
thooe three items of $739 , 000, esOb ,ooo and $1,148,0007 

HM,Jr : Oh, yes! I don't know l'hnt the Navy 
lfould be in connection with dive bombers, but this 
would be the outside f igure ~ith the United States Army 
and I can say t hat the Governcent would ask to release 
these models and t o give you part of the orders which 
we have on hand. Now, :rou will have an Ar~ which is 
entirel] satisfied against ~here it loet this coney, 
where they are sor e that the manufacturers won't givE! 
them what they want because they con make more money 
selli ng to you r a t her t han the Aroy , due to t he Vinson­
Trao~l Act . And I ~ant to sa:r , a f ter l i stening to 
the thing and knowing that the President, Q7Self , Mr. 
Woodring, Ur. Johnson, and llr. ~leon ~~ve to defend 
this before the Co~resa , that the Congress of the 
United States at the mocent is satisfied, I don't see 
any otl'>.er way of giving thls to YO' I people , and a fter 
listening to them -- they Are not addi ne on one dollar 
flbOVC' what these thlllj!;s actually coat ; they are not 
paddi nG the payroll one dol lar ; they have been abso­
lutely fnir -- and in order to continue their program 
a nd not have all this grumbling nnd mnki llt my po9i tion 
absolutQlY i mpossible. 

But if you people want t o ~o through with 
thle t hing , I ao say in~ to you it i s not a trading 
thiQi. This is the Administrat i on policy and I have 
e one into it very, very caretully, nnd considering . 
t hat we lu ve our Con.:;re 88 , we have our l)eople who have 
mixed s;rr;pathie8 , and everything else , I ao fully cog­
ni~ant or the develop~ent coney you have put in here and 
I am not Henry Uorgenthau, Jr., who i s i n business, has 
aoceth1rw:; to sell you 

llr . P..1rvis: No! llol 

HU,Jr: - - - or tha t you Are in business to buy. 
We both have our Parliaments . We have public opinion. 
We have people who di s l i ke uo. We have an election 
coming alon£! . We have to be on firm ground and on 
this prograa the Administra tion could fro~ the housetops 
shout it and explain i t a nd we have nothing to apologi~e 
for. We don ' t have to do a.nything oeeret on this. I t 
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i B something that I am perfectly willi ng to go any­
where and defend because I feel en thi s we are not 
beinG injured ns far ~a our National def ense is con­
cerned through your pr ogr am bei ng superi::tposed on our 
induot ry and we ca.n go nhoad and develop sooething 
tor 1942. I don ' t know whether 1t has been explained 
to you in tha t way. 

!!!' . Purvis : No. 

!!!1 ,Jr : And t hat , !jr. Plsven , i s the '~:'hole 
thing. You will sinply hAve to t ake ~ ~ord for 1t . 
I listened to then and their n~ed tor the work to be 
done . ~~d t~ models to be developed - - not a ~encil 
or pnper is yet on the drawi ng board for 1942 and this, 
~he money t!ley B!"e aski~ the I!Wiutacturer to put up, 
has not hi ng to do m';;h the mon~y the Government 1s 
putting i n to match what the manufacturer does . It' s 
tho only way I see that 1'7e can go along with you. I 
just don' t see a:JY ot her Ttay. 

Mr . Purvis : That ' s the a nswer . 

HU 1 Jr: I Jus t don ' t ace any other way and 
I don ' t feel-- I feel this wny , when I know our temper 
nnd real.iz.e !:lily the money you are putting into the 
sltu~tion and everything else • ••• • 

Mr. Purvis: That ' s the point. We want you 
t.,p know. I t you know t hat end M\'e taken it into 
account • ••• 

~. Jr: I fully appreciate it , but I j uat , 
after listening to these people this morning, I have 
not ~ot a leg to stand on to ro to the President and 
s:::y The Army is unfair • because I don't think t hey 
are. Where t hey are charged with t ne respons i bility 
ot defending our own country , I don ' t t hink ihey are 
unfair. Their responsibility i s to de!end us agai nst 
~ny possible aggress i on and with that in mind I think 
they are fair . I t h i nk tt'ltt" would be negligent in t heir 
dut y it they did anything other ••••. 

to sayl 
Mr. Purvi s : Ur . Plevel;l, have you anythi ng 

' 
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llr . Pleven: I wanted the Secretary to 
let us kno11 the Ailml nistrati on policy. 

Hll ,Jr : I have enunciated the policy. 

Mr . Purvis : I T.Ould l i ke to say one more 
t h ing. If you -- the fact you f~el t his isafir~ 
and proper t hing weighs with me more particularly . 

Hll , Jr: I do. I reel this is absolutely 
fair. Uir.d you, from the standpoi nt of the War De­
part ment w~o are ohsr&ed with the responsibility of 
the National defense of this country. That ' s their 
responsibility. 

Ur. Purvis : You h~·:e been so friendl;r . 

llr . Pleven: l!ay I ask you a qudstion. We 
have to explain to our own Government thnt we have to 
add to our estioates and I 110uld like to couple it 
•rith a statement that all of the models nre released. 

HU .J~: The War Dep~tment has 
tract with Curtiss, Bell and Lockheed. 
tracts are 3igned, on this basis. 

s i gned a oon­
T!l.:>ee con-

l!r . Pleven: 'Je must indicate the.t we have 
several ::~illlons over and 1'1fl mu3t be able to say for 
-.!'!P t "'"are doing it And I would lll:e t o couple it 
with the announce~ent that all :he models are releaaed. 

!!ll ,Jr: ilow, .. alt s cl.nute . ~. Purvia told 
me t~~t ~e Nas g iven fUll responsibility on how to co 
ahead. You called me up a t Sea Island. 

~r . Purvis : That ' s rlJ!ht. As Chairman of 
t he Allied Purchlisine Boa1•d, r.e lmve authority to do 
it. 

Hll ,Jr: Now, you hAve authority? 

!lr. Purvis: IH t hin the pr oc;ram total t hat 
we had put to t hem. 

Mr. Pleven: $700, 000, 000, 

• 
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JW 1 Jr: Then this 1e 1~. 

Mr. Purvis: Yes. Approximately 1~. 

Hll . Jr: And I don't think •••• 

Mr. Purvis: .• it will be money poorly spent. 

HU,Jr: No I ~nsn 1 t goin~ to a~ t~t. It 
Just e1zply --! donlt see any other way out. But I 
4lll simply saying that I don ' t th1nlt it will reach 
37,000,000, but in order to be uate and not come back 
Ur. Johnson said bet~een $6, 000, 000 and ~7,000,000, so 
rather t~n oo~e back and say $7,000,000 ! nstead ot 
$6,000, 000 and !uwe you think 1!1! were trytng to t r ick 
you, I am saying $7, 000, 000. 

llr. Pleven: 
thAt we must knor. 10hat 
nll lll!lnutacturers . ) 

(In subatanoe: You &!l!lrec1ate 
the eet1Mted cost will be tor 

HM .Jr: You have my word now. 
$7,000, 000. 

The top is 

Ur. Purvis: Yes. 

HM , Jr: Yo'.l have my word. 

u.~ . Pu.rvis: That is f"OOd ono~~~;h. 

HU ,Jr: The War DeJ)artcent hAve sl.f:ned con­
tracts with these three manufacturers and the three 
manufacturers, I teke 1t, are ready to sign with you 
provided that those three ite:ne are in. What I would 
like to so.-; is this, as lOMb as we are tslki!'ll; very 
frankly , it' you have the authority oy advice to you 
would be to s ign, 1f t he ladles don ' t lll.l.nd, damn quick 
before somebody changes his mind . I wouldn 1 t t'ool 
around very much. I can tell -;ou this 1s so today 
and they a re ready, but I would not tool around with 
1t very much it you want to do business. 

Mr . PurYis: Then t he point you (Ieve n ) are 
Dl8king l s how " atancf on t he other QOdels ddes tl'>.eee 
three. 
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Ur . Pleven: We mus t know. For the Gov-
ernment to put ua i n fai r position, we must k now 
whAt ne ~ay e~ch ~uracturer t or those planes . We 
must be abl e t o say to Conc;reos , 'The contract will 
bo charged by so much. • 

llr . Purvis: I cl\r: s ee his -ooint. 
t o -orotect h i mself aga i nst this position in 
negotiation where a ~nufao;uror ~i;.ht ! eel 
could not t ell us ..,hat he was clvu;;ine. 

He wants 
the actual 
that he 

~.Jr: I ..,111 tell you. But I ~ going 
to ask the Army to tell oe and I am going t o ~ak them 
to £ 1ve me an explanAtion l n each case . 

l!r. Purvia: So you can see how it g rows up 
to q? ,000, 000. 

HJ.! , J r : I have a 'lave here on which I know 
exactly IYhPt it is for and I satisfied myself i n ea ch 
e ase t hat it i s fair and I only tell 1 t to you unless 
! am satisfied. 

l!r . PurVis: That seems to anower that. 
are tree t o go ~~eal , to ta~e our 1\ction on those 
On the ot hel"t'we are .. a1tine. !:titter or hO'.trs or 

~.Jr : •. • • day or t wo . 

Ca"Otain Collins: . Probably t oe&y. 

H::. J r : I .. oul.ci r a ther say a day or two. 

ll'e 
three. ..... 

But they are out a t Dayton and we will hear. \That 
I ~ anxious tor you to do i s to sign one co~tract , 
oi;:ned on t hi o formula . See? As t he f or!:llll.A i s 
set , so oo~eone ~on't change it, because if they 
oha~~e it it will be for t he wor se . 

!Jr. Purvis : Always tl"Ue , 

ID.l , Jr: ! don ' t care wh.i oh one. I would 
li~e to s ee one signed or all three e o I could say, 
"After all , g entlemen, you told me in my offi ce Friday 
mor ning t h is was t he poli cy. You can' t change on me. 
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It's too late. • 

But that's the story. 
had been explai ned that way. 

I don't t hink it 

Hr. ~rv1s: Oh, no. And we are very glad 
to hPve it-all n the open eo ~e would understand. 

Hll Jr: I don ' t know why it was not explained 
to you, but .or eo~ reason they di d not want to explain 
i t , but there is noth1tlb else to it . '!'hat's all the 
facts. 

Ur . Purv!.s: Anything you (Pleven) want to 
say? 

Ur. Pleven: Nothing. 

Ur. Purvis: Hay I r eturn to some other aub­
Jeote next ~eek and bother you again? 

HM ,Jr: Yes. 

!ir. Purvis: They will be otrer oubJects en-
tirely. 

Hll . Jr: Yes . 

!lr . Purvis: 
th1o, b'..tt I don1 t want 
will be eooe things. 

We will get along, ceantime , with 
to rush you, but later on there 

Hli,Jr: Oh, yes! 
Both of you. 

Yea! I want t o see you 
too. 

~r . Purvis; Thank you very !ll'~ch. 
for the !rank explanation. 

Thank you 

HH.Jr: I t ' s t he only woy. I can't under­
stand between Governments why you should not be told. 
This has been explained to the two Committees on the 
Hill. They ha•re this information and i! they have 
the information why ehouldn1 t you! And it was on 
this bnsis Conerees was willine not to hove an invest1-
cation, will1n& to say, "Fine. This i s good. • 
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{!!r. Purvis nnd l:r . Pleven let't t~e Secre­
tary ' s ot' f1 ce . ) 

Cao t n in Collins : !!"' s fudein£) just a little 
beo!'use he 17a s definitely told thB policy , not in de­
t: 11 heonuc~ Bret t di d not frc'l he could C:i ve t hem 
f1r-ures and rrhat the ~!"en!:dol'rr. •·as. 

H:: , Jr: I d1d net -!ve hie t1te br ea!:t!covn. 

c~otein Coll1no : You sai d ~739,000 f or 

:-r: . J!" : I t waa c:-:::.r.-et.l or<!ers :-n<! developoent 
for 1942 ~here t~ey ~ot bo-~e~ r~~n and I don ' t bl~e 
t!.Pm . 

Purvis -c: 1 t , l.·1t I th::u-ht Pleven was ~o1ne 
t o cry . 

Cn •t e!n C'>llin• : He •tna cry1n- . 

!irs . !Clotz. : YPo, h~ l'tl'.s cryln~ . 

C~ ~tn1n Coll1 nA : 
~GO , r."''"' , OO • 

t; .. ~tnir. Collinn.: H~ t:11 ~·:s t~.iP ~i.~u:-e s:-:o:.lld 
1.~·""' been lJ~ed :ts :t"l o::> f!' ... .,t . 

'l::~Jr : J ,..,, ~ 1t on sue: . a ;> hne ~::at t::~se 
... el· ~~s c.:>"Jl :'l.ct [l_.r--,u~· ·--1t:1 -~ . :re 3ll1d , 117.'1a t itt 
tl • .- ,>ol1c;~ t • nnd I :ol•' 1,1,. I Mn ' t help it . It" 
I •ere the Secretnr:r of ;J.•r , t!~1s is t'le m1n1 ::n~:l I -:ould 
aa% tor . I ·•o•lld t·ct ':IO!'e out ?f thee. 

I tal:e 1t l f they si'Md 1t , the t!tree of 
tllem, Dourlae 11.nd l!nrtln •·•111 fnll in li'le. I clon ' t 
think much of the rnonufactur c r s tel line thern 1 t l s a 
acre11y plan . 

T!1ey lmor: .,;u•re t11c:r nrl' 1> t no.., . 
1 t :.ap to il13 Go·tern"!ent -.ny ,ay t hey c.,n . 

oOo- cOo 

He Cl'.n put 
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n.u:R PURCHASES 

April 12, 19.0. 
•h:50 p . m. 

Present I 

Schwarsz 

H. K. Jr: 

Schwarz: 

H. K. Jr: 

Schwarzz 

So.h1rarz: 

B. ll.Jr: 

Scbwaraz 

B.~ .rr: 

Schwa.rs: 

B. » . Jrz · 

Mr. Schwars 
llr. Bell 

'l'b1s story disturbs me oweey, yeey much and 
I want to lmow, God da.n it, where it came 
!rom. I am .aldng an iasue of it and it 1a 
a -tter of national policy and I want to 
know where that a tory calli& !rom. I vel"'f 
eeld.om ask. Does that aay UPt 

Yea. 'ibe AP ju.st called - and asked me about 
it. 

I want to know where they got it from and :rou 
can perfectly well call up L:rle ~ilaon if :rou 
want to . I really want to know. Johnson tells 
me - you see , I have got to keep 11Q' position 
with Purvis . He sa:ra that Purvis doesn't know 
it. I really do want to lmow it. I have 'l'el"'f 
seldom said that , haven't It 

Yea . 

How would you do itt 

I '!Xluld sooner try right here first. 

I consi.der it very important. 

Then i f I don ' t succeed --

I det'1n1tely want to lmow. I think there ia 
onl:r me place that could come t'rat:t and that 
ia f~ Johnson. I think it 1a outrageous, 
because 1t 1a all right for me 

But they ahouldn ' t g1 ve 1 t . 

You had better hang on to that. . 
I will return i t to you with the report. 

But I want to know where that stol"'f ends. !low, 
God damn 1t, I am just s ick and tired of all 
this business. 
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Scbwaraa 

R.Lh"a 

-·-
y- dcD1 t th1ll* ~ di.d s.t! 

Wltaaa.t otr.,..'nc ..., . ., - _.., 11' --8&17. 
J.t tbe7 -•t - U' s.t 1.8 'DP0 I - pel'tec:UJ' 
_,,,,,. tD aal.l. 11p ~l.e WIJwe 42'''· 

I - get J.t0 h8 wUl. tiUl. -· 

... a I ~ h1a YU'J' -u. You te11 h1a I 

Cka't ~ to - l.t0 bat I -t to lmow tor 
tbe tubre 1.- to -*cot ..,..U • tbet hare I. a 
-tld.Dg Uat tabe ~ 1ll a::r otrl.oe alld I 
-t to a- -..:re doe• th1a tllJ.D&-~ 
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AII.Tjm PL\IB PU1lCE&S3 P9DG3.U "» - AprU 1.2, 1940 - 4t15 p . .. 

DJ ~:1.5 '01' - Artat1co e1rc1 .. aal4 ~ tbat tbe Ll H..S 
?urcha.sl~ Xlsaloa u ' s~ latesi; ~ Aaarlcan ~lanes 
has ~;;;reecl to the final. ~t1.cm.a 1&14 do- by the Go•e-­
:a:omt &Dd 1.a n.o- p:repared to a1.gn 1D1t1.&1 coni;zoacta .S. th 
.:anutaeturen ~ se...-1. lmDdred pl.&Dea. 

'lhe new orders eT-~ ~ wta.l arcnmd s .ooo plaDea. 
Sq>1"8aentet1....a o~ e. 111~01l :tae.d..S by Arthur P>tr't'S.. con­
~erred with Seq ~tbala em n-1. datal.la or tbe p~ 
It 1m3 underatood ~t Pa:rri.a protesi;M rl.go~ ao-Inat 
a =lint; by Aut. Seq or liar 4otmaon that the All.J.ea 100ul.d. 

be !'o rcecl t o pq-~ or de'ft.1~i; eo.ta such ~• re too:llna 
&1.2'crart plants OD sUll newer p~a which the 1J. S . w1ll. 
buy. The ~ 1a per-.!.ttJ..na ..nu!acturan to sell to the 
lnllles planes that were ortg Snsll:r orderecl bJ the bw:r· 

~gent.t.n , rel.1.ahle report. saJ.d. tol.c! t he .ll.llad repreaenta­
t l.-s that as tead of' the Preldeent• s specl.&l mterdepart::ollntal. 
coordlnatlng co=-ittee on tore~ ;>'CII'CSaea he t'eJ.t the liar 
Daparbent• a d ""'• were f'll1.1:r jwatln..S. 5J.a decu1.on -. 
sal.d to h!l•e been a ' talre l t or 1-Te lt ' ::atte:- and tbe 
llllecl IU.astnn thereapoc ~ w begin atgntns eo:ntl"&ets . 

S~den spread o! me .a: -. thoUght to b ne lnt1uenC..S the 
lllled deel. alon.. llem:ltt..a lt _ , dlae1oaed that the liar 

:;)epcnt-.t !:&a agreed to :roo1ea1!e :ror sala to the Allies a 
~ t:n>e Loc:kbeed !!Dd.so:l Ll&bt 3ocber . 'ftlls 1a 1D. addi.tlOD 
to the loekheecl P-38 Inte~tor. the Sell P-39 Pursuit ab.lp 
and tte cartlsa 4.0-D !"'L-su1t ?lane ~ ratecl ~ bettar tblaD 
-&00 :d 1es per bo"Cr croa!''t. 

I t _, UDderatood that tlle tlrs t new a1lled contracts which 
are axpeetecl to be .,.,..e..s abort17 by PurTts w1ll be tor 
bundrecis of .these f'O'IIZ' t:rpea . 

I t -• UDderatood tbat the kr DeJa-t 1.:nauted str.>uoual.:r 
that the Alll.as bear a ~ p&rl ot the deT01o~t coats tor 
the .u-.:r•a later :::.ode1 c.l;l&o Th1.a -a b&S..S 1lpOll the r.et 
1t -. aaJ.4 tbat tea !"edaral. GoTO~t bad spent ~ -
1D per1'aet1D6 the pra-t ~· 11h1ch ara be1Dg re1 ... ..s to 
the Allies ~ an a ce datl.nDo 
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B. X.J:r: I bann•t pt U. to - ,oa bat \lila u •wr 7 t 
aD4 I w•t ,oa tlo ~ tlboat 1t aD4 I oaa talk tle 
,oa aboat 1t -ore --~. 

II: Y••• air. 

II: Tee. air. 

II: Yea. air. 

R.X.Jr: ADd Alll1 ~ Pre.W..t tD14 Ida .. 
Jain aothlng aboat u. eo.pton eat4 1t 11.a s­
thro'QIIb the ~t. !he Pree14nt aa14. ewctt t1o 
•1 ~l..eap.• An4 tb1111 the Preeu..a ..u. "11IN 
beUer t'orpt 1t. • llo I aa14 • .Yel1. Y1ll ,_ 
pl -ae aleo MY. llr. Pree14ent. Ule .. ,1An 1 
bea4a lboa14 1.ar off the preanre.l &114 Cbe J'red-
4ent aa14. "'fell -• be Mnt1on .... 11batenr U. 
!Ia..,- h..a 1• - •to eat 1t oat. • He aa14 be a..•t 
ftllt tt. t1o k1ll. tt. be aoea•t .... , 8117 ltUl. 1111a 
:pear. 

II: Rt~t. 

!!'.X.h: 8o I ~t ,_,4 -t to ~ U.t. 

II: Yea. U.t1 e Ya7 t.parteat, Ull1 I'a ~ wllat 
Qat 4oH to U. olber a-t ... qi"M4 to. 

B.17.h: Well. I 4Da't ~ bat a.te te a.. e111au- • _, 
tont~ aD4 I'll - JOQ --~. 

1: Ybat•• rt.e ........ ,... Ya7 ..-~~. air. 
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S: 

S: 

-2 -

J.D4 Ctwot' ~ •- erter - -• out Uter C.Mwt tD .._ !.- -u !» h84 gotten a1m1« 
W1Ul,.,.. .... - 41« ~-

'l'b.ak ,_. 

It•a up to l"D'l to - - '-I'I'OW· 
Y••· an, I 111.1.1, J.D4 tlllmk 7'011. 

, 

• 
33 
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!18Molpb 
:!tzzgca: 

B: 

B: 

~.3r: 

B: 

H.X • .Jr: 

!1: 

:!! • '1{. ,J r : 

!1: 

l!.~.h: 

!!: 

P. ll.h: 

!1: 

!!: 

Jllrt,l 12. 19~ 
-:~ p.a. 
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Well, I eboal4 tht.al: ,- w1!1'bt be with 11bat1e beaD 

l'o!.a« --
I•- sot sooot ~ to •· B&Daolph •••• • • 

Tee. 

•• • •• I re•Rber U:at IDirlt !la1lle ba4 eo..oae 11Jie4 
1IP ~ oaae a-a ba-a wU:Il Ida U lie ... oolllag, 
8D4 I h84 XH. non eaU. b1a ap. .&D4 the pereoa 
be ba4 111*1 up to :1-a: .ncr ~ t'ore1ga axoba!lp 
.... .Drnttl: JD)"! I • 

Tee, f'o~1:r ot' ape,... 
'1111haueer, t'orw.el"]Jr o~ ~~pe_,.r, :rae. 

&D4 Ear~· en4ee~ at tllat ttae thought vell e~~oup 
ot' b1a to br1JI« !da ~ w1 ttl b1•. 

Bat 1D or4H' DOt to &et Wb'ee CIJ'O .. e4 I tlloupt 
I'4 '-ll ,ou ~ 1t .a u ,ow waatect ~ ,oa 
mstst tan to Karle. 

Tub. T..,h, al1 ~-

I 1 11 look b1D 'III!P• 

art ,_ ~t look Ida -.. ....... -

Yee. 

W... ,o• pt ~ u.t ]'a. k-* on 

Well, I''" sot a .--1 t..a. huoe I th1Dk. I•- he• 
•kt• 1Dqtl1ftaa -.4 1lle ... Yon Clear1ag RouM, 
,_ k-*, 1e •• ?!MIUp; 1ta 1IID1t a great 4eal. !ba:r 
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R.lf.J'r: 

B: 

B.~.Jr: 

B: 

B.~.Jr: 

B: 

I! . If. J'r: 

B.X.h: 

B: 

R.~. J'r: 

B: 

R.X.J'r: 

B: 

'!Ita. 

Allil atet.l!' Cle&1"111(r Bou" aun' • -.. 11M -• .-poM4 
or alloat a .,_ eualeera. t• loo"• U'D1IIIIl rOll' 
Jobe ..a - or 1:11• ba..,...•t ,.t tb-.4 tbaa. llow. I•,... jlln !'lit Ute n..ee ot UIJ!'ee t~ U.n ~ ""'!!!W: .ct'teJI WI!')' qatou:r ...a ..... a - ..,.. te • 

Clna1.4 U..:r be here 11DIIIlal"! 

I r ,_ -t 1bea. I Oall get - ot U.. tGmzw 
~ U' ,.,.. wa.Dt tba•. 

Well. tba __.. Ute better. 

Well. I tb1.Jik - ooal.4 h&'ft a... •- ud aa1l. -
Dlla SA tba ~ ud eee U' bt l.1be a-. 
Let - uk ,_ t.bl.e. Ia the hea4 ot the CleU'i"'S 
Boa.. ud a etatt 1D OIIJ' W&J' - I --· -u that 
be all a. - eort ot th1qt 

... u.. tbat.l!' 11Dft0 ot ooaree. 1a Ulta -- ebeck111g 
~ or th!.a eort. 
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B: 

P. . M.Jr: 

B: 

~ . 'l.Jr: 

s: 
!' . !.Jr: 

H. !' .Jr: 

B: 

~.Y. .Jr: 

B: 

R.M.Jr: 

s: 
~.l: . Jr: 

s: 

H. ·~.Jr: 

- '-
So I tblnk that they' re juet the k1Dd ot t ello­
we•re looking tor. 

3S 

Ve11, t hey can eo•e down. Ve• U !'&Y t helr ra11roa4 
tare and Y' we don't uee t hem at 1eaet they 'IIDn't 
be out ot pocket anything. 

Vell , llttppoae I see lt I OAD get t110 or three ot 
t21e•······ 
•••••• down to see Be ll. 

•••••• down to ee e Bell in t he ~rn1ng. 

And you 1!11ght 1nqu1re about thle Dewttt n~eer. 

All rlgnt , I Y1ll. 

Pleaee. 

And I ean eul Dan baelt about hlllf 

It you pl ease. 

So aa not to bother you. 

'fhllt • a rlgbt. 

All right, that's tlne. 

~ank you. 

Very good. 

Goodbye. 
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P. .M.Jr: Bello. 

Operator: Xr. JoJmeon baa s- hr a. ~- - a1.A I mctat 
reach h1a at h1a aper• L _.. _, -.. 

H.~.Jr: At the llhere't 

O: At h1a apertaant. 

H.M.Jr: 

0: 

P.:arry 
Vhlte: 

H.K.Jr: 

V: 

R .. X.Jr: 

V: 

H.X.Jr: 

V: 

H.J!.Jr: 

Y: 

Oh. Jllo, I 'll talk to lll.a Sa a.~­

All r1g!l t. He~' a '!l:r. 'ie;!.e>a. CID _,. ' 

Hello. 

Bel lo. 

Vbat•. -:r ti~t ~ 

(Laugh•) 1lby be1 a ~ .-.,; ~ ~Oil 
t hat• a be1ng C&1ISel! aa4 tie-'» to u-~­
oularly Whether he 11'1.11 ~ tz> ~ ... nu- • 
UoenM h11ael1' U' be u ._-._--or 
h1• (IOir1l go~t·. - Awl. :r tol.4 b1a tllat 

there wou14D't be ~ ~ b e:y - bat 
that I vou1d cheek aa4 ta.. ' II' -llb1w 

back 1lbo wou1d be elale to !:La ~ 

I th1nk he •• • ,., 

Barry, h e aal:e4 tba-~or ~l.e. ~le 

called M ,..eaterd-.;r m!h a.--.. ~tt1Ja!; tbere. 

Yeah. Yell, I tb.1Jl); he'a- ._-.. --' _..._ 

able oYer Ule ,.._ bat I - way doe &a hia. 

Yell, ltly ahoal4 he e.Il. 7:1111 ~ 1D 

Yell, tbe tol'l! ~ !lie -.!A !la-1a'a ~ 1184 be 

oalle4 w Ulll I - ~ ._ 1a r.r ~ too -
bo47 elH. 

Yell, be oall.a4 1IP ,..""*~ .-4 Barl.e p,.. h1a a..---
Yell, he - I iA4JL • ~ - - 1111at I woa14 
a,...at .. c1o- .. •n .... w - ., -.u M.a laok 

to be ule to a r ~ e C I oi!UIIl't -t to 
stn h1a tbe a a L ..... 

37 
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W: 

R.1l.h: 

W: 

W: 

• 

_,_ 

~. -.110 I ..... a r. nJ tD .a ..a -' 
,_ pe:rmn1oe. 'llllt •11 Si" U w 7011 ,_.,. 
~- . 
'bat•• all. 

Yelb. o. r. 
All4 111 U!e -eJitt.e • '-Ire a llkl l'l4e. 

ft-(llt'•) All ~t. I'll 10 J'l(llt't arouad the 
MIM!'o I 1ll - IQ' i"'lle!' ..... 

All J'l(llt't. 

o. J: • 

•• 

39 
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40 
,.-•J!!!! g 111 e;qrw, .tPaiL 12. 19.40. 

Ndm'• Ute!.'"· 

~ tellfn& ofr 1n tbe YOl- Ot aporta S.. becfmtnc 

to be retlect-« 1n the pertoru.nce ot tbe railroeds at •- York. 

The nuaber ot cars li&htered tor export da117 is rvnntnc 

well UDder 700 cars. 

rile nuaber ot cars t o be l.ishtered tor export shows a 

precipitate drop troll 3300 cars on April 1st to 2.400 on April 11th. 

'l'he cars 1n storase on railroad piers and 1n railroed 

controlled warehouses are about the SllM as l ,ut week - 4816 cars 

with an UDUaed an11able capacit)' ot 9827. 

nut nuaber ot railroad l.ilhters on demrrege April 11th 

was 69; the ayerage since the firs t ot April has been ?0 11chtera 

per day. 

Grain 1n railroad cars, elnators and barses has dropped to 

slightly oYer oDe .ul.1on bushels. Tlle quantities at lloatcm• 

Philadelphia and Ba.ltt.ore ha'Ye also deol1ned and there S.. not 1n 

a...idence an;r 110-nt to replenish the stocks. 

'l'he rail roads are said to be conaiderins the establ.ia~t ot 

'!'rain load• rates on Canadi.an srai.n troa Bu.ttalo tor export. :tt 

such a plan were adopted i.t abould 1ncraaae tbe co-petit&,... 

ettectbenasa ot •- York and t1111ted States •orth Atlantic parte 

with amtrea.l. 

Conf'uaion reaultins troa tbe ScerwUnniAil aUuaUOil taa 

b~ tradi.n& 1n export cratn to a atan4atm. A t• loe4a 

ot Antwerp cra1n wv. book-« at '151 per 100 lba. t.b1.a WMk 11114 tbe 

beat otter now obtaiilallle 11 '101· 
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na. Jl'l" ,, c--t u repw ted to .._ ph .. -

order witb tbe Wldte a»tor Cowpe,. • Clnelalld, ror US ~.......,. 

truckll, at a -1; or IJ.,2SO,OOO., 4aliY817 to M _.. ~ J'lla. 1.81;. 

1'besa are tallk tra.c:Jts ror tbe tr~portation or peo11-. 

De Preach ~t w1ll abort}T bec1n tM - t 

ot horses rl.a ._ York. 

Orders ror export ataeJ. are runn1nc at tile rate .r­
or tbe -t:JT's pro4Dct1'nt capedtT. Bacl.ud cmti=a= u. 

larcest pa:rcbaser. _ !'De urcenC7 or tbe d.-aDd ror tld.8 steal. u 

SUch that sld.ps 'llllder tbe. dJ.reetiOD or tbe Bri.tUh JllB1a'b7 f/1 

Sb1pp!Dc are reported to be sa111rc 4~ to tbeJ.r .ua lllrt witb 

al1 or tbe space DOt Util.1.ze4. 

'rbe Part or Iew York AutboritT states that <UpQi'U to 

France tbraa&h Iew Yorlt tn1Pebruar7 were Ya1ue4 at J;z6,soo.ooo •• 
-re tbeD roar t~ tbe '90bme ot tbe prece41DC Iov '*£. n. 

exports to P'raDee alaost equaled those to the tiDited ~ 1dd.ch 

were ....:1De4 at $27,908,000. 

Carloed1rcs contiDDed to ra:u. beiDC IS less ror u. 

week ...,,"' AprU 6th, aecoanted ror pri.DcJ.pall7 by 4eeU• 1a 

at 35' JIG' eaiiJ.e root, Jlalrtb Atlantic r&~~~e to Jl'l"ear:b .&tl.at:1c, 

pre-b}T ror - .r tbe -~anace operators. bat .,1; 7.t 

ad't'uti.aed. 

aert'iee. 
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SECRETA.., T•••ey 

.,...c 

·----·-
;> r;L~ ---, 

:1<...-> 

" t~. <" 
'-""/V> 

... , 
• ? 

rROM UAc:ul: .... TI- WinlOW TO MUINKI WIIM ~1:1:0 VIA GI:RIIANV 

STOP G[o;IIAII AU,_ITIP SOT 111:-U:IWG OI,..,_..TIC PRIVI~OC 

CONr£ RII£D SY LLACU£ tiAVI: f'-A-D .... APPLICATI Oit FOR TRANSIT 

TO 8£RLI N S AYI NG O[CISIOW WAY TAKI: SI:YI:RAL WI:~S STOP WISHING 

AM[R ICA URGEAT SUS IAPS I SHOULD 81: WOST GRATEf"UL FOR ANY STEPS 

COU LD PROPERLY ~ TAKI:W TO EXPEDITI: GRANT ING QI:RVAW TRANSIT VIS A 
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1WH SHtET 2 WORGENTHAU-STOCKHOLM 

THANKS GRttTIN GS 

ROYALL TYLER GRAND HOTEL 
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Aaenoan lillba .. 7, BerllD, 0.~ 

Jpr11 12, 1960, 6 p.s. 

963 • 

roB !HE 'fRJU..8tlRY. J'BOX HEA'l'H . 

4! 

Yeah~ 1n talking v1 th Puhl., the Re1ohebank1 11 

V1oe Pr .. 1dent, h8 a1111erted that the Re1oh did not con­

t.-plate extending 1 t11 t 1aoal or .anetary control oTer 

HorvaT and Denaarll:. He ae11erted 1n th111 oonneot1on that 

the R81oh8bank had oona1etantlT fought tor the entire 

autono117 ot the central bank aD4 aonetar7 e7etn of 

CzeohoaloTall:ia. He mentioned that vbile the preteotorata 

atatue ot the terntorT aade 1t 1apoee1ble to allow tu1l 

treedoa 1n thea• reepeote, the Czeohe neTertheleea et111 

had their cnm ourreno7, ana 1n 1 te 110netary aD4 benll:1 ng 

ac1Jl1n1etrat1on the Czech central bank had a tJUbetant1al 

aaaeure ot 1.ndependenoe. 

He aa1d that ae ; a reeult ot the a111tlll"7 , oooapat1on ot 

Denaarll: the onlT epeo1al t1nano1al ·arrans-nt aade ..,.. one 

v1 th the Dan1eh central bank to aooept the epeo1al eor1p 

being 1 .. ued to the Gerun U'1Q' 1n P&T1ng 1 te troop• aD4 

npen ... at the rate ot t1tt7 Re1oh8PfeiiJI1p to one Dan1eh 

orowa. Puhl ea1d that the aorip wbioh 1a being ued 

oona1ete4 ot the eue R81ohell:redi tll:aeeeneohe1ne Vh1oh -re 

1 .. u.a tor Poland during the t1ret etace of 1ta oooapat1oa 

b 7 the a1.11tlll"7 - reference, telegru ot 8ept.-ber :SO, 
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- 2-

•• 1112 ,... u.. lllllluq. !lae Dullll ... -u p1.a 

b;r U.. MrlP _.....,,, PWIIl. .. _, ... , a- a. aa '"' 

o•h•p n'• tor tho'-'» o~1M-. 4811a.-.ptt 'P 

w- 11u1111a -· 11ae Gor.a lllllUIT -~u .. 1a 

D.-K Jl"forro4 w dop' ~ ro-.t rate of 110 pt•••p, 

bcsu;er, 'tor re.a-.a o~ aooo--'1JaC ooltft•·•=n•· .._a. 
Do.alah baDJta proooah4 ~ Ro1olulll:ro41~oo-bet• ~= 1'5 

~ roplor Dlllhaace o10ar1J18 -obaal• u..;r -u. bo bOM-.4 

b;r ~ Rotuwb•ek. '!be Do.ala bau wo1l14 bo Cl_, ~ 

ore41' fer U.., llhloh oo1ll4 bo 11004 b;r Do-a w perollue 

goo4a rr. Gel '. 

l'1lbl. oa14 'ha' ~ oooupatl• ot tho '-'» o-trloo 

he4 ral .... ao quoo,toa of Go~'• ed"'JJC 'o 1u pl4 

rooorno, o1DOO ho hed prln'• ~ ao' ott1o1al ~-

r 1 a ,,a w •• Yo~, ea4 ho a4ornoo4 u.at ~ pl4 rM..,. 

of •-.r hed booa or ... bolJIS UJt• ~· 

l'1lbl. ,._uw 'he' U'a4o aa4 Ulllhellp pa bl••­
broap' ..., b;r U.. ooo.-Uoa. Bo ..a. ~ ... , oo w 0. 

~ of pnrt41.JIC ntt1o1oa' tll&1er fer a. u...--
1a4ut:r;r of no-ztt booauo of tho pal'b*l• ta~ 

of ,,. ru rr. "-- tor ~ 

ID OJ'-··=. 

Regraded Uclassified



PABAPIIIU.U or ftLmlW( II.IC:Ut&D 

fBCil: Aaenoan llabae17, Par11, rranoe 

DAHl April 12, 1940, 7 p.a. 

lfO.I ~7 

J'OR THE TREASURY DEPARTM!N'l' . FROM MA'l'TREW8. 

In tinanoial and bueiuu oirol11 in Parie I filld 

a growiug albeit oauUoue opUm•• bued on the tev faote 

which oan be lifted troa the au1 of r1111ore oiroulaUng 

toda;r on dnelopaente in lf01"Ya7 and elsewhere.. J.t lunoh 

toda;r I vae told b;r both Pearce of the Rational Cit)' Bank 

and Arragon of Horgane who had talked Y1 th J.matel'dalll th11 

mornlng that the atsoephere there vae ten•el7 annoue, 

Y1th a somewhat calmer feeling 1n Belgium. 

llarcue Yal1enberg fiev to London ;reeterday troa Parie, 

where he hae been negotiating a trade treat)'. Pearce had 

talked Y1th h1a th1e aorn1ng, and found h11 att1tudl 

toward the outlook tor 8weden 1 extre•l7 depre••ed 1 • I 

vu told b;r General de Chaabrun that a Joint Franco-Italian 

concern vhioh operat11 in DJibouti had been 10heduled to 

hold it• ueual. .. euug of director• at Kllan 1Jl a t .. da;re. 

8uddenl;r and Without ezplanation the aeet1Dg place vae 

oh&Dged to Verona. Standa%'4 011 and 81Dola1r 011 _Coap&JQ' 

repre1entatiTee feel that tor the duration of the war their 

•tooltl, 1Detallat1one, and roll111C etoolt 1Jl the lletherlan48 

are u soo4 u sou. !he 8hnderd 011 repreeenbUTe 

reaarlted howeTer that the Br1t18h acquiring t&lllter toiiii&CI 
of 

Regraded Uclassified
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of lornT ahD-.14 alp 'br1.111 a- tnlP'• - a.opUo tM 

obar'OI' 4oa1 offooh4- uu ... Yltll tbl loYor-at 

of lornT, u ba4 o~ booD abo•t 'PO poront II'Pllo4. 

IJ1) UO!IOI8 on .PD 'flO. 

BIILLift • 

• 
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;.TP 

StorEtnry or S t ntE , 

llnoh1neton . 

OllEY 

Po. r i o 

Dc.ttd .".:>r11 12, 1940 

r.co ' d 6 :28 p .m. 

4G7, :.prll 12, 7 p.m. { SEC T!IIIEE ) 

Todc.y ' ~ JournAl Off1c1E1 pub11ah Eo n otric o of 

dEcrEED ~.nd c.rrEtEc introduo1n... v:.r1ou:: c!u.net:J 

end lJOLificntion~ i n t hE L~iotEnt EXc~E control 

r£gul:ltiono . 

One , ThE prov1o1ono of :.rtio1 E No . I of thE 

decrEE of Stptcnbcr 9 , 1939 f1~1nG thE t crmo of 

~.pp11cr.tion of t he dEc rEE of thE o:-n1t d:.tt p rohibiting 

or rEgulc.tin<; i n time of \7n•• thE Export of co.pitc.l , for­

Eign cxoh:l.ngE opcrntionc , c.nd tro.ding in (;Old tc1Egr~~ 

Uo , 1894, Scptobt r 10 , 4 p.;:~ . , tno1oour£ Wn , OnE to 

dtopntch No . 49a8 of Scptonbtr 11 r~ tnclo~: P.o . Tno 

to dEopntch No . 5105 of Sc~tonbtr 18, 1939) nrc 

obrOBC.t td r.nd rtpl c.cEd by c. nt~ t txt nhich differ:~ from 

the or1c i n."..l i n t'to rtopcc t ot 

BULL I TT 

Ll.iD: EiiB 

51 
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Secretary of state, 

Washington. 

ORAY 

PAlOS 

!MUd Aprll 12, 1940 

R tO 1 d 4:12 P ollio 

467 1 Aprll 12, 7 p.m. (SECTIOll l""tiR) 

(a) rEVision is l!llldE in thE pbrasEo1ogy of numbered para­

graph t"o (failure to brins to Franc£ i ncomE or rEVtnU£ 

accruing abroad) E:cbodfing t:1£ chcngt ut forth in tlu: dEcreE 

of' Larch 9 (SEE E!lclosures n\li:lbcrs one and ttJo to desoctch 

No. 6268, ilarch 191 1940) is onbod1Ed ln thE ne:w ttxt and 

(b) an additional paragraph (No. G) is added to ~tiel£ 1 

setting forth that "all transactions in foreign cxchansE 

or currmciEs against other foreign o:ohanst or currrnciEa. 

tfftcttd, in France or b~ policy rdtrrtd to in Article 2 

(i. e. rEsiden ts in France) other t~an thro~ thE inter­

mediary of t h e f'ortign EXC~E office" • arc in ~dnciplE 

prohibited (forEsbadotttd in U'f tElcGl'a.:tS nucbtrs 437, April 

8 1 7 p . m. and 461, April 11, 6 p . m. ) 

BiJLLITT 

.. 
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JT 

Storttary of State, 

Washington. 

a:tAY 

PARIS 

DntEd April 121 1940 

Rto ' d 5 : 44 p . r,. -

467 1 April 121 7 P•~• (SECTION FIVE) 

Tht provi s i ons of ArticlE VIII or thE aforEOEntiontd dt• 

crt£ of Sq>ttDbEr 9 1 1939 art also abrogatEd and replacEd 

lly a nEW toct .,h!eh provide~ that the 1Liportation of 

53 

Prenoh colonial nnd foreign coins and benknotcs is pro­

hibited unless Effect ed under authorization of the Foreign 

Exchange Office by the Banl: of Prance and "approved inter­

ncdiQrits" nithin the conditions bo b e fixed by thE Foreign 

Exchange Office or b:f persons entering Prance uithin the 

l.1Ll1 to to be fi.;;:cd by an a rt•ttE or thE Uinistcr or FinancE 

(sec 4 bt1ou) an additional articlE (8 boi.a. ) is added; 

It provides t hat thE 1Liportation into PrancE of 8 all atocia! 

and oharta property titles, evidence or indebtEdness and 

coupons• is prohibited unleos imported through the 13anlc 

of PrancE or "approvE~ inttrQEd1ar1co" • 

BULLITT 

lli.3 : El!B 
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JT 

Stcrctary of State, 

17ash1ngtcn . 

GRAY 

PA."US 

Datta April 12, 19 

Rto 1 d 4:16 P ol:lo 

467, April 12, 7 p . m. (S£C'n0ll SIX) 

54 

Two. Tht date for the declaration of holdings abroad 

(att telegr81'1 ~lo. 2912, Dco aabcr 6, 7 p. m. ) in case or•for c c 

majcure" 1s cctcndcd 17htrE rcqur:sttd to J une 30: 1940. 

Tbret. The provisions or Article 1 , Chap~cr 1, ot 

the arrete pt Novcnbcr 301 1939 describinG prohibited and 

a\lthoriztd EXchange operations (sec tncloour£ rio. 1 , to 

dts!)atch No. 5366 or Dec mbcr 6 and enclosure ilo. 1 to 

dupatch lfo. 5467 of Dec obcr 15, 1939) art chanced so as 

to EXclude tron the defini tion ot •mcar.a of pa~cnt" • 

BULLITT 

CSB 

• 

• .. 
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•. TP OiLY 

p;, 'liS 

Da tt<l :.pril 12 • 1940 

lleo l d 4:49 p .r.t o 

~67 , .'.pril 12, 7 p .n . (stC SEVEJ!) 

•:.11 coupon:: =a <lll ::;ovtrn:ltnt occuriticc or other 

nt(,'Otic.blc ::ccuriticc oi :-. fi;;c<l = turity" c.::: -::Ell 

o.a oubocription rit;hto =U Givit'icooo. 1:lt::lE on:..E 

dooU'tento ere cl eo cxoludcl: fro: 1 the d efinitio::1 

of ".Lorci:;n c:cc!'!..-.n:sc·' . They- will henceforth 

be oot>.oi de red o.;: ei thcr 11propcrt1ca in FrMc£ 11 or 

"propertico o.brocd11 nccol'd.i~ to their plly-cico.l 

locntion . 

The ncce::::~ cUo.ngc~ ere effected 1n the 

ntorc cntioned ::rre te in oracr to brine tllc=oelvco 
• in line l'lith t llc provioion~ or thio nen decree 

(au: : co tion one cbovc) o.nC: with the n£1'1 rtgulationo 

icoucd rrao.rding ouo~o control ( ott ocction four 

below) . 

BOLLI'l'l' 

OiB 

55 

\ 

• 
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JT 

S ecretary of State, 

flashington. 

GRAY 

PARIS 

OBttd April 12 1 1940 

Rto 1d 6 : 42 p . m. 

4671 April 121 7 p . m. (SECTION EIOHT) 

56 

Pour. ThE arrete of Scptmbcr 9 , 1939 rEgarding ou.J 

toms control (SEE Enclosure ~lo. 6 to despatch No. 4938 of 

SeptEmber 11 and mclosurE No. 6 to dupatch llo. 5105 

of ScptonbEr 18 , 1939) 1s abroaattd and r (;!>laced by a nEW 

onto ~'ht princ1!lal provisions tt\boc:Ucd in this nEW n ca­

sure arc: (A) cvr:ry pErson leaving !'ranee uust nakE a 

cuaton1a dEclarati on covering the "neans of paymmt" (i. E• 

•Prmo~ • Colonial or foreign coins and bank notes, cheolca, 

letters or orcdlt bills drafts and all other or short t~ 

crcdl ts ot t lul s=t t:rpE") , stooka and bonds, property 

tltlco, evidence of lndEbtE~ncss and coupons stc>u-itiee 

carr1 cd by h1l:lo 

BULLITT 

HTU:EI:B 

• 
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SEcre~ ot S~t£. 

-:::.~on. 

P- liS 

rttro ~rU 12. 1 940 

Jl:old 5a10p.o. 

0:.67. _,prU 12. 7 p .:::. ( sc:c. :."l:ZE). 

B£ . t'Urtht:r:::or£ . =t be 1.n po::o.e:::i.on or ::. p~~t 

1 ::::u.td by thE Fb:-£1:n Ezch::nge ON1.e£ tc c::rl'7 out ;ruch 

.f'un4:: U thEir Ctt:binl:d Y:ll.UI: :l:; 1D ~£:1:: cr five 

hwx.&red t'r-'...nco . (B) Pcr::on:: b:'"~:l~ rs:::1<1in3 

outo:lds: or Fl-..neE :::::.y not t:-.lte ::1.th tl1r: on lE:l.Ying thE 

country "::tc::.n.:: of po.~mt• 1n coccoo. ot th£ r.i. uc or th::.t 

bcu,:sht by t llc:t = mtcrin3 Pr-....DCc. ('ih£ cr1~ 

tr-...n::lto%7 prort::ion:: = r nc- •.clttcc!). In ::.ddition 

th£7 ~=t bE :ln ::x;::::£::::10:1 c r ::. =;~ec:l::.l pcz-.:lt 1::::w::1 

'ty tht: Ford.ga c~£ or-nee to t.~~c out ::took!: ~ 

bond:: . propErt:;- titlE:~ . O':lc!clce er 1nis:~trwu::::: . 
end coupouz on ::Ecuritico. 

;:;tJLLift. 
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Secretary or State, 

liashineton. 

GRAY 

PARIS 

Dated April 1.2. 1940 

Rec 1d 4:57 p~ 

4fn • April 12, 7 p.m. (SECTION 'l'Eif) 

(C) E•s:r:r pc:reon m tlaolJ18 Prance auat t'Urnish th!: custcca 

with a dtclarati.on co't'trl J18 t h e "ctans or ~~ ln his 

posseaslon as tu:rctororc; (D) any ptrson mtcrl.:l.:; F!-A!lcc 

ca:r net bring nth him Dore tho.n 10, 000 f'l"ancs in Fr-EnCh 

58 

or col onial col~ or banknotcs or the cqulvalmt or 10, 000 

f'l"anc s in foreign coins or ban!motco. Sums 1n EXcess of 

thia ano-cnt JIIUst be deposited n1 th the rcctlvcr or cu.stOIIIUI 

agains t a receipt. They .tll be returned to th£ lntcrcatcd 

party whm he leaves Prance or on his writ t en L:utructlona 

D&:r dthcr b e tr~ttcd to a bank abroa.d or 1"1 the case 

of r ortlgD. coin:l and banlmot es sent to a b3nll: 1!1 Pr&!lct: 

to be s old to the ForEign Excban;;e Office . 

BULLITT 

EllB 

• 
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46'1• .t.Jrll 12• 'I' ...,_ (SS:S::U:III ;:raD) 

(E) Pcraoas mt~tr!.:lc ~c: ...... ::..C: 1.:: t::ldr :-arwet-

ucurU1.c:s• atoc':: 111111 ~ _. ; ~ -" 4£!1D'11~ &a.. 

'Oith t!H: rmE!.,c- ~ tu:w. ~ w!.ll bE d.~ rd d 

at thE t1:af: ~ tkpu' fll or l.a tile: ~ 

UnEd abcn'c:. (P) PD3CICS ~ ~c a;d ~ 

•zuana or PQP<mt'" 1a •' c:•• or tJ:;c: -t ~ 

to be: taknl aat 8SSt aci .. +:JIJDS'"­

ouataaa. ~ tcmda will k J:r£"""'~-Xl' t:o thl::a aa t:Jidr ~ 

turn to i'raDCc: ar aa UlcSr _,_" .. '-tzwt1a:t8 ~ 1lc 

smt to a b:mk L:l ~ (GJ '!!K ~ ~ ._ ..& 

:lpply to •::u:ana or P'T' d~ ~ cd ~. u~~ 

And ooupoaa Ia the: paoaa.._«_ 0: lzwYI:ll.c:ra Ia lllrlld 

• lift 
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Scerrtary or Sta~c, 

tl•s'J' ngton. 

Ga.\'! 

P.l:US 

Date\ l.pr"ll. 12, 1940 

Bco ' d ? ? •"'-

46'16 AJrll. 12, 7 p.n. ( SB:'2IO:S '1'1ELVE) 

A a.otJ.ec o!" the ?l>r~ fxrJ:wnac Of'!':lcc to • ap;>roY£d 

J.r.t~£d1ar!cs8 states tl:st vltbout prol.o:' autbarl.&atc!.on 

or th£ Office, eu: •Td.nvcsbu:'!t or prooputl.cs ebrn.d• or 

residEnts or Prance sbll. be ll.:J1tc1 to al.<;ht or short 

ttn~ sECUrl.tics 1""1ud!Dg Go'I'C"D:mt :sccuri.tlcs and nEgo­

Uab1c sceurttiu ~ a rum ::aturi.ty 1.D tae s=c eurra>oy. 

2'oda;r1 s .lm::r!lSl. Ofilci&l. al.%o ~lls!u:s a r;otJ.c£ ot 

the !l11:.1.3tz.T ot 3l.oelcade to ~tEl's atat'..ns t!lat tbc 

spcelu coasW.a:- c~lcatu or or1g1D r!Epl'd1.ng t.porta 

or ~sc :rtt::. caotu:: n mtr-a.l. ic-opan c = tr-lca(-r 

ttlcc;r- :So. 452• April 10, 6 p,.::.) ~-11 DOt bE appl.1cab1£ 

to :o.O"Clwnd!S£ sent to PMDD• before .Aprll 166 1940. 

.. 

60 
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Stert:t:lr7 or St=.ta:. 

'!J~~-

r--~s 

D::.tol ..pr1.1 12. ~940 

:kelt:! 5:07 PeEle 

467 • .:.pr1.1 12• 7 P•• (SEC ft:LliEDQ 

tJDdtr ~ t'urthEr dtcr£a: pt>hl hbnl 1D thf: Jo=l. 

ON'icltl or tocr.y thf: ~rop~t:lo:> or 2. -:oo.ooo,ooo 

f'l':mc:s for tt= rd'uga:tc ..:mC;a:r tbc el.U ~ ror 

J.940 cu: P~st::: 7 or cit~tc.h 11o. 566 or .Z::.mr..t7 a . l.9tO 

T'""'..!l lncrt~::td by l , 300.ooo.ooo. On tJut other i>.c.nd thE 

~proprlo.tion o£ ~.~oo.ooo.coo 1"r:mc!! under C1£ s:at 

bu:l.ga:t to covt:r thE 1939 opt=~ cil:fielt or thE 

r-.J.l.e-...y:: == c::Lctlt<i sn: p:,:;a: ll or ~--::7• = da:3!>=-tcb 

llo. 5420 of <fovcil!tr 30, l.SS9. ~ ::teu.-:l.t1£s =-r!r:Et = 
1::1:~tr l:o<i:.y :xl:!<E v-~~~l.E ruanu: -ECuritlt: rESiCttri.DS 

~o::a: up to ~. !his !:: ::.~')u~Dl 1D p.:>rt to thE 

1'::.ct ~t •-cc1'1jl." =r cct1rtty 1D ex :.0~ .b::.a 

~rc:ld7 bEm •dl::~connt~" ::.m tbl: wrflHngntc:: o1' 

::ptcw~torc to bo~d co::-ltz>.mt:l oYtr tbl: ~c Old c.t c. 

tbt ub.m tbt ::cmt 1:: cb-ng:!nc ::1111 c::.n cb:lD.$£ 110 

r-~1cUy. 

(E3D OP hLSS.:.GE) 
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• 

~OIFSTA11! ·--"* 

,_ IMreU27 ot a'-~• -.r-un• hl.e 1 a,.,, .. 

to 1:lle lloMI'Sb~• Uw a.-t.u7 ot U.. ~ • ..a 
_ol .... tor h1e illto~Uoa UIPee oop.lee or ~ 

llo. 2ll. ot £pr1~ ll troa u.. AMr1ou Lepu-. fteo""'l•. 

a..a-. tranmd U1~~g ea 1.Dq1l1.JT troa the Got a nr ~ 

u.. lllUbaak ot lhreaea • 
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IIR 

8Ear.:tar;r or Sta~ 
Waabtngton. 

2ll1 April. ll, 8 p.a. 

..,.., ....• 

'lbl: OoYO'DOZ' or tb& ., ......... 4aboa to be 1D­

.tarald wh£thao ar DO~ tile UaUid Statu hu b1ocklld 

lfozowq1.an aooounta 1.n ~oan bulb. lk &lAo 8aJ8 

tb&t 1t would ... tn tile Milk to ~ tile prmlaE 

jur141oal. atabla or ·~ 1.t 1~ hu b1:m 4Etu.1nld 

b;r the DEpartam~. .ln a.r]S rEJ117 to both quat10D8 

will bE apprEolatld. 

S'l'EJtLiliO 

EliB 
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TREASURY DEPARI NT 

INTDI OI'Fw:a 4 ...... 

1'0 lea:nta17 ..... ')ep 

.... llr. o. ··-

1a ~ .S.Ul \M ' $ J'a I '-= .... 
..... Oft1' u. \e1.,._. .SUo X .. .,_ - ... J' I 1 

~Herre .... llllanl7 .ner - - .lpf1 .... -- s'?? - .... 
lteek'nc t rtlou *lelltM. a 

1 

n w ~en .. "-· ' 
.-JA.'IIeam '.A.-atortwtta -----~ --.-u'lle-e1' _. _ _....,_, ;711'lr ... ~ I U ... 
Ut:alla wre zb « MIll". 01 2 I& ._ - c-r .. tile ......, w e1 
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I 
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*icla ... , ller1a ......... I z 1 .... te ... ta.a - -..,a.& 
.u-q ...... -'" ...... Ia _._ ..... - J?r, ~ aaK- ... tiJISa 
<d-1-~..U.'Mw .. lrta.a 7w_._'IM6_ 
obortl7 to 'be m!odt\el \e ta.a :rz '' 7 fW de .. !!te M•-.z -
\be -1- • ro;o.- k • lr J?L lllo4llaa 
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t9.500 .. -..,. - === · ~ . .., "' ........ - .. 
9,000 W .. I • IIIJiolr, 

~~p1wr tau_,. ..... P.f 'n _..,._. r a? ~ 

hr --.1 ,_..~u.s.._. e= ... ...._~Ita--..... 
.w.~ . .uuwt112 _.....,. ___ ..._ -~ 

ot=f•aa laM-1- .su. ta.a I' r • n w ..,. f/1 ._ ~ te •=r• 
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Pant,p~~ra .. or ~el- .... 191 t... llelelali:l, .tprU 13, 191!o. 

I 

'- '\ Vaehl~on. 

l';\1 
")' ~ S'l'l!IC'l'LT COUIDIII'l'UL. 

\ 

' 

S011e 111: the oomltteeo &114 doparta.,to ot the ~~ern-

... , are •tudTilll: the probl- arhJ..ac out or the peace 

.( port o~ can - be IO&de. llore coeplete intcmaUon 

MT attoct the tollov1~~~: data: 

' " ) A hao17 charco ap.l.not the coUDtlT'• eco.....,.-no 

uUate or tho coot can nov be ude--&rlooo out 111: 

roaottlinc thooe vho were forced to CiTe 11p their h011oo 

DD4 l hol1hoo4 in the arou ceded , tov bwldred and 

ooYent:v thouoDD4 people in all. In addition to thh 

lou, there voro ld.lled e1,!btoen thouoand and WO'IID4e4 

pomanontl:v, and th .... v1ll aloo be ~he COl~ or ~ --... 

penliou. 

~ An .. u .. te hao been Mdo of the pqelcal looo11 

l canoed b7 the wv, (-berinc ~hot tho now border hoe 

not :vn be .. fi...U7 4ellaite4) of tort:r ~- fame 

\ 
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vhlch prcni4e ...,rl< for t,_t7 tbcnl- p_._ u4 wortla 

abOOlt 2 ,5110,000,000 ..ntor a fifth ot \Jio haalell lkto 

ra11W7•• al>oat a Ulouau4 ldl-hro ot ra11W7 Uuo: 

worth aoro thlll 1,500,000,000 aarlcor .....,o IUI4 Tlborc 

porto 8.114 fao1Utloo which vore ovu4 '117 the State; tho 

Sa1aa Oaaal, of creat v.t1Ut7 llDCo it voo v.oed. to noat 

1uabor to Tlborc; at llov.h1ala, \Jio - b7«ro-eleotr1c 

power otatloa llhich ...... ceurato 1)2,000 heraopower; 

IID4 Wrllapo U.O power pleat alaoot OD"1'1fte4 at ._o, 

odll.eh hu the - capacU7. 

Ii 1o boliend that ill the ced.ed. areu the real 

ottah vaa worth 2 , 500,000,000 aarlco , 8.114 that boabiJIC 

~· b. other tofte 11117 •-t to 2 ,000,000 ,000. 

Probabl7 tho total 1c .. 1D. \!Ia toreco1ac will be - ... 

thea 20,000,000,000 aarlco; IUI4 it tov. lao1u4o t he 

•o1111t cpecAecl. clirect17 l.a ..r operaUoao, aoro thaD. 

}0,000,000,000 aarlca v1ll p~o roproo•t tho total 

coot of tho var. 

Recoaatractloa prob1 .. 189o1.a coae14eratloa at 

111117 ucl••· !he aaiD.t&D.&IICo of qv.a•1-b1l be4 4oteD.Oe. 

torcoo h fl&ht ott tv.r\Jier -..aauo 1o ot tlrot 

~rt&DCo. Prntcu uperl1110o vcv.l4 le41oate that 

thio coot will bo at 1oaot 5,000,000 au'ko a 4q, lll>cb 

larcer -· v111 be aM4ed. to rootoro l.a4D.ot1'7, 

r.,.u '-cit, roootUo ._., u4 u..lop aiaeral 

.,._ .... 

81 
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.. .-.. ,_ .. llu ea14 tllat u will ... _ • ....,. 

t o 1lpJrl ,._..17, fv a_).., of ,.are, frea 250,000 

to 350,000 ,_. of pia. 

A .,..._ J1lllp la the etoCII< -.ftft -'17 11 a 

.. naouoa of tu fMr tut tanaUoa will -.. to 1M 

Neoned h "117 the r tllllieb Gen-t. Il w.l4 appear 

11Dl7 \bet there hal 'bHa u ll;IIIUlo& 1a the C111Z'NII07 

111111o1 of a lllUtoa IID4 a bal.f a&lke, t~ the Pftm. 

- tuhte tb.U rr1r7 efton to ao14 tanauoa 11 

'Mlac aar\14. 0.. the f1neea\h of hptoa)C' 1931, 

the 'n'l• of the aat•• 1a olrcal8Uoa- 2,100,000,000; 

1t - 3.378,000,000 oa Oohlllr 31, 1939· It 11 tboucllt 

aow to ......,.t to ~.5()0,000,000 -.nee; aUIIoaP foN.lp 

a1111oae -• olltaia etat11t1oe tbereea. A ftl'7 blP 

41&N1 of 11(&14U7 11 'Mlac nqalftl .., the pan of 

a- .. .,...s .. IID4 'llealte ; 8114 u 11 'Mlllftl 11Dl7 

\hM the fU4I tbe7 ...... will lie plaoed at t'M 41epoeal 

of the &Oft.._, lutea4 of llelJIC 1IH4 t ... taftn.eu 

la reo .... tl"'IIUoa, 'lllllob YCill.4 Nllllt ill 11l0NM111C 

rate• of iat...eet • 

.. 41ole1oa 11u ,.t 'Mea ru'._. u to bow ....... 

!be (•) 11- woft1ac.,. a ...,1\al 1"7 '- at.l4 at 

u,. •U-c tllo11..., lin eltber Uno'lT or I.JIIU.notlT .... 
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..... \orrUo17- -.a '7 ..,....labc \M MM1-. 

all - .... .....-u- et tiM t- td&1U \Mil' ~~ 

-., U~oe. Ia Uo -~ nape, U... _. blloaU­

tliM ott!Mr ~ et ....- .-1~ • tho ,.,_., et 11ft 

-u'" '*-· "-' ,.eteriq ,.,. PriM IUaln• ..u 

tliM ~ ,.,. .... wwl4 le a cr-\ Ue.l ~ 

11114 tiM\ U... "" oUll 'Ml"C aou14eref. \eolaloal 

fMt'a'eO of tiM pl.8a. 

!be Goner n\ ta leolr1"C tar lal'p tarotp -.Alto, 

oi.Me 1\ ..... lal'p _,.' "'*•~ ..a 1\ 1a 

I'Mlt .. t ua \!do Met - le .n tree ta\~ 

ft.uMI.al n-• wl\llaa\ e~=..-tac ~ 1'1alu 

MZ'It. llbaol14 lU eft-'• to o~\ala eMil ol'otlh pN'f'O 

-••otal U -a-U..\ J'lalu41o ftl'ftllq or 

ol'otl\ -a le tanat ... wl~ ~nu nnlh for U.. 

-\17· 
stz'U:r oorlou to ,.,. .-nt• ot ... npplT u-, 

to ..a ba. ,.,. ft\o14o wi'U. - le loop\ .,... It 

tllo _,171• -.pen lallu\rtoo _., k ..a. \o ,__ 

Uoa, U w1ll M titflnl\ to p\ tonlp oro4Uo 11114 

•-• ot em..,,. to n.- t,...no will ao\ le 

o-.... hretp ,_.. tar l'1ala4 lo - alMe\ ._ 

,...tn. 'llolMI -• I ,.,.,. 111u ..._ loa ;t 1&\o \M 

........ .,-....... * ........... _. .... ,..... 
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sawuwJ. ~·' apaolee are • ..,1'1'4 1.a aoU'ftUee 

onn,_t.ed aUil tlae R500 ~. 'lbNe aoUrt U.ee _,. be 

~ 1am ""' -.l.a •t•garl.ee, _ _,7, ,., _ _,,. eB4 

~c:bAloal re~ It 1e !lar4 to •• a• 1:be ~1U10D 

eat, rtn1.ag 11M ao ... ~, u a ti!ID1e, t1ae progreee 111 

~~ nuu 1 ..... -= to be ~d.recl.. Protlabl7 taae --' 

senoua dltnaal.Uee ba ... beaa -~ 11!7 lloaeet <l.U't-• 
o~ op1A1-, pla.e ooll.fij.ete 111 tile ... .,...n~UJ. Uee ,_, tile 

Ta!"101l8 Got&2H ' -.at•a. 
A • 77 or tbe n.,,.., aa4 -lad-. ~ tile 

wr1~ or t111e report rol.1-•: 

' 

(1) A $2500 hoR.ee .. be oo~etoa. I!Rab boaeee 

are ~ bU.l' eYU7 4a7 • 

(2) !be "-'as or $2500 boa.•• pre•ate a 8111 '•' 

probl- '--• ooata or .-r'ftcd.ag geDft'lll.l7 na 

u h1ab u 1.a tbe - or larger 10&JU, naa 

tll«wp 1a- to u. n--'ac 1aeUtaUoa le 

--·ea.r117 1o-er. 

(3) !be $2500 boa.ee 1a ~~ to be e.-raged 

b7 1M ftUe I u.raaoe or _-;tall 1-. bat 

1t 1e !aft to •• aQ pai'U.al.ar -"•'•• 1a 

ftUe I 1- ae a :• e4 with ftUe I:I 1-. 

kala llu Ue a4ft.Dtagee u4 1k dl_......tagee. 
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... _.,.17 .......... __ • 

,,, •• 1 •••--.as a <• ;as •• 11., ..... 
4 .,_ ... ...... ... & ........ 7._ -
llsu•s la - k\ I P 0 

(5) n .- ~.. a 
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7 -• •• s 'sal ;u• 
- sa ... ;a 7 

7

•- er ... ..u. ' s 
.., ....... laJ u • I' ut lsee 

lU' •... ,,. Iss 1 a a er ••tlll7s~ 

~-·~~-.. 
• 1.1--• .. - --· er ~ •• 
setll.-. 

(6) e. ll"&.IMIIrL.s•• a •'• ~ ... ••~~~·~~=--•• 
~ftdd 1 s •• , ............ , •• -

.r .. =• •trw .. • JIJIS-•-.a• ,. ; • ., 

.__ a n• tiler .... a wet 1 satas&.lt 
la _, 7 ..... 

(7) ~ • ~ ..u. __ .. , ~ ,. s ?•1 .... 

..... lll.al 7 ...... ,. lsUW tIS 3M 

- Jll 
2 

A ktQ .. t Gil' ..U. 
7 

Mo 

C.)n-•n 
.. SIIR.u.t. • ;a a _ ........ , p 

s•--~e•• sa :sa r•J ...... _. •c•J•s-a1t~ 
-la-"sG4 ~-..U.' •• 
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Ia Ule ooiU'8e or U. pn-t 1 1 '""• 1t ~ 

Ula~ 1nt':n·-.tl.OJS OODoe~ U. acrUrtt1ee or U. Yar1oaa 

Jonraaeftt ageno1ee 1.D -u- wUb U.. 12500 llaoule ... 

~ a Large utut .... ,...,e ODl7 wpca ti.ftot ca-eUonJ.as. 

It appears Ulat r.o ODe baa p1"011'1oll&l.7 ..S..w:ro4 ~ 4raw .. 

a oosp1eta picture rttb n~ot ~ U» ~or u. 'I'U'1.ouo 

tgenol... .t.ooord1Ag].7 0 U 10 1.DtenoU.:. ~ -'- tllat 

Wr. Horace w. Peauee. Soorot0"7 o r t11a C..tral Jlnoect"g 

Jo-'.ttee. ~eated tbat I b!'1Ag tbU -u.r ~ tba att-­

:.l.on ot ~ha Central. Bouol.Dg eo-J.two - E~oa .-4 

StaUatloa, o f whlob I • a --.7. It -:14 - tbat 

~be Yaf7 lout tbat coul.4 be &me -:1.4 be ro:r- aaob ageao7 

~ prepare a atateMDt. f or tbe uae or tbo other as-o1ea. 

r d at1J18 Ue acnrtuea 1a tbe tlel4 or tba t2500 haoaae. 

!be tln1 ted Swtee Bt>aotas .t.~atbor1 t7 baa _, baeD l.D­

oluded 1.D the praae!lt ~ bee&lLH or tbe fact Ulat two 

ot 1U 110at oucoooaf'IU proJeob -ra dl•Mooad 1a -

detaU 1n W7 raoont f1el.4 trip repo:r't. 

Regraded Uclassified



j .... . 
I •, '•'llbaU• II 

• 
90 

Regraded Uclassified



"' "' mo.- '!PTYTWMftiW 

In~ou-

UJlli!ar 1h CIIP'1 B' el pl! I iP '• aa ~ la - W.U 1 

Hounag Act (1,Y:.) . t!a8 hoSanl Bm.,• ~u- la­

IUred two quU• 411'terea' ~· o~ 1-. a--&-'--1-

~hlle loag-Wl"ft -"PP 1- OOYft'1JIC- a- ez1ct:l. 

houeee nre 1Aal::re4 1m4ar 'l!.Ua n.. llo • ••1 1' .,, ... 

·~- ~ ~- _,~_.. -- t..C ' rzlz& 1 

pu; 011 ..... -JO--· -... - • L - -.:-... ---• 

ooottht ag auple ~ta &Jill ,..., t a ~- -* a-

gether wuh a aswm JP• cd 1ba prt-1p1N ~...._ .au. -.s 

a 111Dor r:raou- or 1ba ~ lnSID'M ~ 'l!.t:Le u wiid 

hoMe well 1a • .-.. cd the 12500 d.&e. :.:- '-"1m• ~ 

5. 2 percent o~- ...._. d:la ~· • ;t11 ftlr ftt:l.e U 

1nwuranoe .t:a~ a p:opu&J ftl-u- (t...,..., .. ::a..u e1 ~ 

than 13000. 

Begtnatng 1.a 19)8
0 
~-. tba ..... el DUe J: J.l __ _ 

aooe ... up•-'wl • ....S.r an~'T or uaa ~ 1.9.}11 

aMII4MDh '<I tbe •u-.t ........... .Mt. m tw; , 

not •IOH41.ac 12500 • - ..u --.. fllh s ,._. la 

eo• ns ., eU• m 811&1.1 ...._. 1181-* .. ~ - :a.-

tor t.bo" 1.a.are4 rr • r 'l!.Ue D. It la bwe. I =• 
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19- 2 

d:at _,pl,. --11' -"-P• .. ....., ..... '. ~-

""" 1S lQ' ftll.e X 1--.. 

Al st p tile ftUa X pa a - prertU.C ~ ter -

-u_ ~· M8 ~ ~ lllp 1z I I t --... J.t I.e 

rt1ll o , ,. tt nil' t .r aa u. lilA p1 a - t,.. u. t25IDO 

baae. 

!be zoesgl.aU- ot U. 1111. - lf If'' N tbat 1ile lall4 .-1 

~et:1• ot a !U:l.a X ~ -.r- to U. - ........_. 

u a !1UI!n~. ~· r'•-tll• •anMU .. 

J a=.az7 1 . 1~ h'n1-..17. JB& =' rirl.Wrtl Mil-- ..... 

qlUre4 to cU....,..o .. nt>ea t,.. ftUa X 1- J.t tbon nt>ea 

nre a~talll• tor~~' w1th U. prooaa411 at~ 

sagea ~· • ·= ftUe XX. X wvw, U. 1111. - ~ 

.;>ech ftUe Z l • to - tllat dM7 ~~a- bMa ~.W 

1.D ~andV w1Ut I'& ~ta. -t wa pr1.or a 
•aJmaJT 1 ~ -n...._u_ ,._left to Ule l•r• J.aaUta­

t1oa... !be pn-t r pl·•- u... repranat aa ~' r ... 

t'roa the a1taaU- pr:lOI' to 1bl.a J~. WJ.u.-t au..puac 

to pan Jn«s ' - Uta poa1u- ot u. na u~ "IIJl •' • 

:1Ue X 1-. J.t - ollor1 ... tllat tile - .. .,o.u-. ...._ 

=• U. ~ ot ftUe X~ aa a I"- tllr 11118 

• 
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true DOtwUhetancUng the fad that ft«le II •~ u.­

cd., .. haft beea llberal1se4 --ut. 
~ proo.ar. fol.lwed for 1uar1JIS ft«le I 1 .... • 

- h-• ~be bJ'iefiJ 4eaor1W .. fol.l••: !be 1n"• 

1AeUtuUOD obtain& a orecUt atat•-D• tl'Oa the bo~r. aD4 

-.ua an adY&DO• appra1Al. of the properv. (A tee of 1 per­

cent. ~ be lerted bJ Che 1naU tu Uoa to oonr ita e1oii1JIC 

ooatoa and appNl.Al. ezpeae ... ) 'l'he filA 1a UlaD ~...a to 

app.ron Che el.1g1bllUJ of Che properv. !be QIP110DUOD 

ror Chia appro'IU aa\ be aoooapente4 117 p1&u or~ 

ud apeo1t1oaUODa aJl4 a $1.0 .... "'•aUoa fH. '!be 1•DOU.IIC 

1AeU tuUon oarUf1 .. Cha .-nt of Ue I!PPraiu.l. aJl4 U.t 

a properlJ oo~~pleted orecU t etate•nt baa bMil or wU.l. be 

obta111ecl. Aner Cha rBA baa app'I'Oftd the properv. the ~ 

.u tuUon ~ -.ke adY&Doee on the 1o.a. but •-' •Ue17 

1 t-1~ -oe'I'D1D8 the 'la1ua of work doH aJl4 -~• JIIID'­

~ llot .,.,.. thaD 110 peroeat .of Che 1o.a ~be u .. 

burMa_ bowenr. UDU1 Cha rBA baa .a. a t1u1 1.a..,-u­

ot tile ·~0ture and appro.,.d u. It eboal.d be DOted that 

the fBI. doee DOt 8ake aD appra1Al. d aDJ u-. 

!he -y1-- 1o.a Oil - ~- wbial:l ~ be u..re4 ..... 

h tl.e I 1a •t 117 l&W d 12500. !be 1_. _., be •• .,. 117 

a flret .,.,...... ar •1•1lar ~'• aD4 Che bo xwu _ _. 

-be aa _.,. 1ll tee abp1e or a 1oiiC-te- 1e..... llo .• I 
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~ «r o1bft' ~ n-.,•• lo pnom.tw, tile lla :wor 

be1aS req111re4 to ...Uf) _, 1;M pzc;.ert) le floH u4 al­

ar .u ue .. ou-r -. u. uno I .... tpp. tile 1oaa ~ 

be t or .. _., .. ld&ll .. 95 porooat or ... 't'lll .. or -

proporl7 .. QPI'al.ecl lliJ aa. 1ew1hl' lutl wttoa. wuaa a 

•»•• l.OOB or 12500, u.reron, the boi'I'Oiror ~4 llaYe to 

haft aD eqult7 ot 0111.7 ~· tt,o. 
the ~tl- porlocl tor ft Uo I l.oaao - - .._. 

baa 'booa •' 117 u. ~tor at a ..n- or 1.5 ,..... 

&114 5 -u... :.nor to 81p'-ilor 1939, tlao .,.,_ ha4 'bMil 

l.O JO&re aa4 32 lla7o, u4 prl«r to Jlll.T 1939, 11; M4 liMa 1 

:reare &114 32 4Qo. 

!be.,.,_ lateren :raw h 11-l/2 pei'OODt Cal.,..,. u .. 

cau1; l.oau are otlll pamUed.). A Hl'YiOO abarp ot J/2 et 

l. paooat h -~ to 'be ebarp4 117 tho 1eD41DS laaU.._ 

ttoa, &114 u.ro h aa u--- proa .. or 1/2 or 1 ~at. 

!ho totel or latoroet, ~ prolll .. aD4 •l'Yloo .......,., 

thorot«re, ~ _, o-.4 5--1/2 porooDt. 

'!be '1'01- or l.oaao - - a.ol.l1DCO 1DOUl'04 11114or 

laUe I baa...._ I'OlaU~ ..u.. rroa tho 'bectmas or u.. 

Procr- la 1"' th: at ... ~ 19'1o, - 18,000 ~ ... 

ii'OP.t1ac ~J al11h 1 ha4 ...... ~ tile -tlal7 -WIII.Il~• 

or l.- hw 4114llao ........ tallwo: 
• 
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"" - 5 

-~ 
(m.uJ.-.) 

!1£. 6 Apr. m • 
·=J 

1117 ,... 
.r.l7 

m 
1 • ..... 1 • _,_ 
1. o.,. 1.2 

JloT. 1. 
Deo. 1,8 
~WJ. 19J8 5.-'5 • 12.6 

~ ... m • 1 •• 
h'b. 1,8 
Jlll.r. 2.1 =· 1. 2. 

1. 2.2 ,_ 
1 • 2. 

.JWl7 1. 2.9 
ac. 1 •• _,_ 

.}, 1 •• o.,. 1.2 JloT. -

~ 1. 
Dllo. 2.9 
~WJ. 1939 10.7., • 25.3 

~-- ____m r.b. • 2.8 
2.5 

~WJ. to ... u 11.296 •• ,.2 

!M -tbl7 a....,.... tor tile J'e&r 1"' wu a'"-a' 900 -• 

and t2 llllll.... J'ar peJ"iiJIMUn. a.. ase ot 1:hl• ~ 
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,._, 
o. ,_r 1m. - -IIFIII?a,w ••-llrlll ~ - l&M , ... 
.-.a u.oao 11r _ ... ., .... .., ..,, ... s .,, __ .. , _ 

.11'07 t •G __.._,, ? •• 

Ll .,. s-la~ - » ,.._. t. - ... .U 

!Ule I 1- - - S 7n IN' .. 
7 

• 

3 

au. 

tllfte -.e • ell a -IIITMC tiler ..... Aa ._. .a.. 

P1S1HI1 ~ ?7 a? 7 7 -- ___ .. ad - .. 

7lllrtpp G 2 .. :• s 5 m --Ba. I 1 ~ 

ort..clMU...C s-ea..-... ..... -·< 7 3 " '=] ..... 

111b11.1~. at.,Me .... Zlur t 5 .. d ~ 

pa•••'aa&~._.. p~J/2e11z L 

Loeu w11l. 1111 ...... 'llld WllU ..... JMS ... r.. 

ot 1/2 or 1 ••--dSO.;,. ...,. .,...u• s..~a...a.a 1a : s • e& 

~ -sa - -P1711SNP~ ... -.r .,.u ... d?aa - -rw:lll.l•u ' p _., 

1/2 or 1 ••--'' JIIIH 11r - -111S11£1 .. , • ..._ 1a ..a.u-. 
1a e11 a _ .. _ J/2 e~ 1 a 7 u .... .._ - a 

.,.. '~---* ., ..... 
c .. 

• , .... , CU... U1a~--~BG8I 

1- t ,. ;a '4e ._ z Mler a,,..._ Sa .. taM 

U.m or 11!JD0 3 

11c sa. I ' ;e •• ....., a t-. 

~ - Ba. D :Ill - ti.NC... • -
lAC' ..-.- 1aaa•:At.a.._.,.,.-

_, -.ltr. ' 7 a ~ • -a a s :A sa. 
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, 

na- 7 

!!11• 84 ... __. ta qull11M. 11c ...... _, .._ ran u.s u. 
1Aeal'e4 1 ... _, 'be ~-- t11aa u. ~ or ta.. ....... 

lie-, a n~ 1.,._pr1oe4 loS la ~ "-U..W ....._.._. 

ot !lUa I 1- la U.S • lilA ~a.l. 1a ~ It 

la repoi'W4 tilat 1ba• I!JIIIZ'ala.l.a ..._ liMil a ' s.-r • 

.all hou .. OOIY~OU- 'IUI6ar ftt:lo I:[ 1111rr•ao tM ftl,._ 

uoaa .. , han f'roqUat:l7 1111• ao 1... !IIJ.a lla.a ~1:17 

tfllr -· t=x - 1a 

an?qe 'IIBlt ooata 11h1.eb --~ q; an llltha -u. 
houo u OO'I£MIN4 111 tal a :tazopr llaa8e. 

(~ e treot or ao"'-llg u. ~_. ftlao ao 1• _,. 

be 41aaab'oaa tor a projoos. ~ paz•• •r _,. 1111 porf'oot:l7 

w1111Ag to Pa:t Ule oo~atraotor•a prloe - UMI.S la, aoaal. 

ooat plu a proru - 'llllt 1r Ulll lilA •u a ftluU- or 

1e .. thaa thla .-nt - tale JOZ•»="· u. orroos ta to ro-

4aoe the abe or She po!"'ll.a~o 1-. XII Ud.a .... s. tr 

the 041atr&otor la to pS Ulll 11111 - ..,.o4 ...,.., Ulll JIU'­

ehuar •at prondo a :tazopr -* .... ~s a.. -.. 

oooteaplato4. U Ud.a la •t poMl~e • ..a the -~ 

reru ... to root.oe hie prloo. ta.. 4-.1 _,. 1111 a.l.lo4 orr.) 

OD the otllar ~~ana. u.ro are oorW.l.a uaa&~na-..• to 

!1 Ue I 1oaaa u ooapara4 111 tal ft Uo IX 1-. l'urD qe •at 

laportut 1a 1ba :raot t::bat tbaro ta a 1/2 or 1 pa-t ..... 

noe obarp orroou ..... • !lU.o I 1-at• &ooa --, arpp1.T 
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period t or flUe I la.na 1a abol"ter U1u 111 the - ot 

n u e II loane. 

!here 1a eJ.eo a d1aa4YaDtap to the len41JIC 1uU1at1-

1n that the 1neuraJ~oe prortded under nue I 1a l.au ~·w 

than that proY1dad under nua II, alth .. •gb Ule 111.-­

preaillll oha1'ge 1e the -· n W1ll be ft-llbered Ul&t 

'1'1 U e I 1neura.nce uaee a pooll.QC dartoe ~r -.!dah loa•• 

to each lender are paid ae the:r OOOIU' \IJI to an .-t aqlll._ 

lent t o 10 peroeDt of the tot.l ..-nt of hie 1n•• ad 1---.. 

Slbaequent louu -.&d ba boma b:r the 18114n' h!••U'. 

nne II 1neuranoe, on Ule other band, pa;ra eaah 1oea 1a 

tull and there 1e DO 11111 t to the agregate ..-nt ot 1o-a 

which will be paid to a 1en41QC 1Det1tut1on. Prlor to tile 

enactment ot the June 1939 .-~nh to the •uoaa1 B "''IC 

Aot , DO prea1ua wae ~d tor 1'1 Ue I 1Dauranoe, bat ~t 

l eg1elaUon prortded tor a premua chars- DOt 111 n:eeaa of 

3~ ot 1 percent per anJRIW ot Ule Mt prooeeda of ftUe I 

l oa.na. For loane on nn rea1daDt1al an-tune '•• ad ...a­
flUe I, howanr, the """'Dtatrator baa .. , the p~ at 

1/2 ot 1 peroent, the - aa under 1'1 Ue II. 

P'roa the atandpo1nt ot the JBA, 1 t 1a 1ntereat1Jt& to 

note that the 95 peroent nue I 1a.n UIOI'Usad 1a 15 :years 

eooa beooaea a -.&ah eater l.a.n ~ the 90 peroent ftUa II 

loan &IIOrthad 1D 25 :reare. At the end ot 5 :reare, t_. 
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lilA - ' 

.. ,.. ...... u.. " .. -·· 1 .. (at W/2 ··~-.. , lal ..... , .. 

w• rl'a I '- 10 r+ 1 '• rt •• - ,. r+ l ~ -. 

bHa :A I '-t tiiG.7 71 J l. 

Ifte..,..Uw et 0. NlaUW ... S pe fd BU. I ... 

ftUe n ~. 1& • s1• ._ _... tala& a wlal.a & 

of r .. 1•'-- • .. pan d n•eet• lMU-..s- a.• ._ 
•liP"~ 1a.., -· w111l " ....... ..u ~ 1-

• • relaU'ftl7 1- tateree'& ra'-ta. "- -.1~ _.. fd a 

-••• en e: zt·~ .. - .....,a- .r aus • 

.. ~ ~te -. t25DO ?J • -uasA - 15,.... 

.-14 prort4e WZ7 ..u • u - ldawat ,_ 1a .. 

later ~en. It 1e • ' nlnl. tala& 11l1e Atfteal.• lias 1leea 

NIIP"" .. lll•. to - ate&t. tar a 1ae1t d ta'-Nat • tile 

pan ot - n•aot., 1aeU111U- w111l n...- '-t 1Caaa -

$2500 ...... .4ppu.at:l7. tbe l/2 - 1 ' ~ 

c~~arp permtW • uue I 1·- 1a s d• :A ' • r ... 

b7 CUT taeulleu-. 

Ill1letrau-

Al.CxiJ' u.s ~ laGiue ...,. • 11e .._,,._ 1a tte 

~. 1112 11l.aatrau- ..... r..u- taa•• -· 
~· '!lAd•• ....... ~ 1a .......... n.-

.. "'"' ua.. I~. 
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Dwellings Cost ing $2,500 or Under 
Financed Through Title I Loans 

The reeently a,mended FHA rquLuionsgov<rningnew­
homeloaM u nde,rTitlellu••eopened a new, profitable 
field to lerulin& inoriturM>ns. A fe..., of t he many h omu 
conatnu:ted throusJ> ..ad\ loans ""' illustrated here 

c.a.torn~ tu. 1"1'0••...1 • ''"'"" fid4 l<w Tnk 1,. Cb- ) (,.._ .. 
~~ J,c..""- ~nc_, ttw doM4.1• 
t.ah~'~ blilliW•n• ol ~ 
__._._.,........, $2..'001ooan ....,.a;omufl'l 

~ O.ou.co ,._ ...,.._ iin.anc:orJ 
._~ e tt.c• Tnk I to.n, 
dw ~"'"«" t..-1( ._"4 the 
--. .......... -·~ (On ......... .,.. 

~_...tlwont~.,..fino.h 
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JJ£Prmt or t'.tMC£RCK 

tntl'Oduotloll 

Senral 110ntba ago, Ule De~t or eo..erca 1nU1.­

tuted 811 1nu a\i.pUon 111 Ul a ...U. abt'r 1.Jl10o -tbode or 

at1aulat1ng the conatruot1on o r boaaaa 1.Jl the t2500 rteld. 

It 11 •1 underatandi.Jlg that the proJect raD J.Jlw eo IIUIJ' 

d1 t'1'1oult1ea ra1aed b7 •o- or the Federal ac-Ao1ea engaged 

1n bou1ing that 1 t was alowe<l up 091:1&1ckrabl7. fl1e •arioua 

ageno1ee preauaably did not want a •• ac-AOJ' 10o undertake 

1nnat1gat1one wh1ch ai.gbt eabarraaa thea or 'llh1.oll ai.pt be 

!Ncoeaot'ul 1n reduo11lg ooata 10o -ob a11 exwnt that ex1.aUng 

property •aluea would be ~ I.n an:r e•ent, a ooap1"0a1.a1 

arranga~:~ent • •• worked out, Wider 'llh1.oh the proJect waa t o 

be guided by the Central Houa11lg COEIJ.Uee, .Uthou@b t he 

Oots:aeroe steff wa:s 10o oonti.Jlue the aotua1 - rlt. !'hie 1a the 

&rr811geaent •• delori.bed to ae b7 llr. Bob1naon Jew-b ot 

the C011a1erce atarr. It will be =ted 1.Jl 10ha 41.aouaa1.on o r 

the work ot the Cen t ral 8ou81..D3 eo-s.uee, boweYer, 1;hat oon­

tua1on ex1ate u to the eoope or Ule 0 guldanoe• ot the 

Central Houe1ng Co~ttee. 

It 1a r eporte<l that part1oul.u' oppoa1Uoo t o the 

Oo:uterce proJect - troa the rBA. ~ oaae t or Pla1 e point 

ot view 18 preaen ted 1.n the t oll..ow1A« pencrapll tabD troa 

a anorandlla reoe1Yed b7 c-1"08 rr- llr. 8tawart K.oDonald 

January 24, 191Jo1 
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eouerce - 2 

•rn oonal.S.rlng ~e total deaand tor bouaaa of 

low prloe, the 1aportant part plaJed b7 tha uaa4 

houae cannot be 1gnorad, a1noa tradl t1onall7 1 t 

Jaa proYi.S.d the bulk or boualna at thla leYd. 
It baa not been deiiOnatrated tbat new bouaea 

should be bull t 1n large n1111bara to ooapete 1n all 

prioe rans-a wi~ eld.atlng propertiea. 8er1oua 

question ariaee u to ~etber an oYer-atUiul iUI ot 
new houaea i n ~1• field aight not reault in 110re 

serioua d1erupt1ona in o~er paJ'ta ot ~e eoonoaio 

orse.niu.tlon than aigbt be ad.s.d in ~at ot oon­

etruotlon. Recognising thla problea, the Federal 

Houa1ng Adft1n1etrat1on ie during the ourrent eeaaon 

placing epeoial ellphaaU on the need tor rehabili­

tation of exieting d1rellinga, part1oularl7 t or rent, 

1n the older eeot1one ot our o1t1ee, ao ae to 

taproYe existing boueing taoilitiea and to preserYe 

a eound 2ortgage e1tuat1on.• 

Tble paragraph wae giYen t o me b7 Mr. Newooab but I dld not 

see the reat of the letter. Preauaabl7 ~e quotation did 

n~t lose an:rth1ng b7 ramoYal troa the oontext. 

Present Progre~~ 

Brletl7, the obJeot1Ye ot the Co.aeroe atatt 1• to 

•engineer• a emal l bouee. In thls respeot, t hey haYe been 

guided by tour aa1n prinoiplee: (1) tbe denlopaent ot the 

.ast ettio1ent eaall houee plan, ( 2) the denlopaent ot the 

cheapest and molt efficient building aateriale t or uae in 

tla 1truoture, {3) the endeaYor to uee uteriale whlob 

contora ae nearl7 a• poeeible to eizea and epeoifioat1ona 

now oo11110nl7 aYaU.able, and (4) the en.S.aYor to utill&e 

such uteriala and auoh aizea and fora• u would out 

down labor ooate. 

In aooordanoa 111~ th .. , prinoipl .. , the atatt baa 
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worted out plana tor a aaal.l holMe vb.iob. •et the ~Pl'OYa1 

ot arob.1teots troa all ot tbe h4e:ral. agenoaa vh1ob. qb.t 

be 1ntereated. !rbese &l'Ob.1teota appear to &gl'ee that tor 

t he time being, theT han ae ettioient a plan aa a&T be 

derteed. Copies ot suple plana follow tb.1a dieouaalon ot 

the work of tbe Co-l'Oe Depu-tllent. 

With respeot to the denlopment ot efficient ineli;Pen­

o1ve wa.lls, t he staff b.aa done some e:xpe1'1aent1ng with M. 

mater1sla. Part1oularlT pl'OII18ing 1a a aater1a1 called 

1 oe~eato1 • Th18 ooneieta ot oelotex board 1n Y&rJ1ng tbiok­

neesea ( the;y have a a&~~~Ple about two inches tb.1ok) OOY&l'ed 

on each aide v1th aebestoa cement. ~ mater1a1 a &<rail­

able in sheets eight teet long and tour teet vide, and 

provides aat1etaotor:r vall panale. It b.aa a good degree 

105 

of 1naulat1on, and the exterior covering requires no painting. 

Hr. Newcomb told • that a houae built to their standard plan 

could b e oonstruoted ot oeaaeto at aroual $1500. With wood, 

tbe same house would ooat tl'Oa 12000 to 12200 1n New Xorit 

and Detro1 t and around $2700 1n Waab.1ngton. o-roe haa 

done no aotua1 building with tb.a or &111 other aater1a1a. 

Mr. Newooab aald , however, that an a1rpl.alw oOIIpa!Q' a&T 

bulld &l'Ound 1500 of th88e hou .. a with 1ll1a aater1al. w1 tb.1n 

a few aonthe • 

.U an eX&~~~Ple or how •ang1neer1ng1 a&T reduce bcNae 
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ooete, Ill' .... ~ polaW4 oat tale lazop ODftlip peul'llle 

111 tb the u.e of a pl.ub1q pl.aD the)' ba'N Ma1pe4 tor 

the ..n ~u~~a... !be •wl'la1 aa4 lallor aone wtalell ~ 

be sand b7 .... of 1;hle pl.aD are •all talat ~ pl. 5 ''IC 

ooete would .-t W approzUaWlT balf Ule ll't'U'IIP pl.1Uib-

1ng ooah on UIBA proJeeh. !be eoaoom.ee are aellleYeel 

b7 1.Jipr0nd pleM'IIS or loeaUoa of p1pee, a1u of p1pee, • 

and e1111lar 1 WM, W1 tal 110 abaJ1Ce 111 tlll .. '-1 nftlll'ee 

uee4. !he p1118b1DC 41a1p bal been IIPPI'OYeel ll7 1he Bareau 

ot Standal'dl aD4 ll7 ftl'loae h4al'al ... 11o1ee, al., .. .,. 

ant1quaW4 bi&UtiDC aodle ~. 1A ..aF -•· pNblbU Ue 

uae. 

'lhe eo-roe proJeet bal pa'll111bl4 ·ao pnp"lete or 

other repone u t;o 1h aoUrtUee. !beT ba'N u .. 4 1he 

Bllrlu of ftaD4ar4ll for weUIIg, 11114 ban beea 111 hequnt 

oontaot wUb 111411eU, repreMDtat1Y... IA o...S.r w aY014 

&111 reperouea1one tro. UldueU, or new4 111tereeh of 11111 

lt1Dd, 1t 11 ~~~ Uaat 110 report wU1 be 11.ue4 aut 

the etatf bal ftneJlT 4eo1414 tbat a parUIIIIlal' ~· 

tor a eaall !loa .. 11 fool-proof. !hle poa1UOD .11110 an14e 

the obarp t!lat hoM 'bllUtiDC 11 be1DC a4'nr1117 atteoW4 

U pi'OipiOUYI batldlre 41o141 W walt 111 ardel' to obta1a 

th.e benefUe of 11117 _. teellete.J. dlftl...-ate. P!la...,.ne, 

1ntereete4 per_. 111 1114ueU, wUl be bpt alll'elllt of 41-

nlop.ate oa 1111 lllftiWal llu1e. 
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~·t ,. ....... 

!be J»n• or n-n•e ... 1e -at.'IIIIU.C to .. t2,oo 

boG .. tUl4 \liJ 7' .. toe•• ot per\ioultl' Mtoft&lt eni. tV. .. 

~·· tellbnlool. ropone oa •• toete tN be1q Nltate4 

fl'Oil UM w u.. ~· •GT, tale I» 'I toot •• han • 

pUUGUl.tl' proJot' 41l'Oeto4 to .. t2,oo ....... 1a 1to ..... 
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In tbe preoed1118 d1eou .. 1oa oa Ute proJeot or 1:be 

Department or eo-eroe, lt wae •'-tecl that 'IIJI4or tho 

0 oa:prom1ee agrae•nt wo~d out a .taort n.. aao, tba 

co .. erce project wae to be guldod by tho Oontral Baaol~~g 

Colllllittee, althou~ the eo-reo etaU-. w -u.­

the actual work. Ae alre&47 110ted, Ul.le o'-te.ent -• 

baaed on o:r oonftraation With llr. ftoM•- ... OOIIb ot 

the eo-roe etatr. 

'lbere eeeu to be oo .. oon.tuoloa, bowewer, oonoe~ 

1ng the part played by the Central Hoao1118 eo-lttoe 1n 

the project. I talked w1 ttl llr. Horace w. Peaalee, 

secretary ot the Central Houolng eo-1t-toe, and recelnd 

the 111preu1on that the Co..tttee bad taken ~ tho 

Colllllerce project. JloreoTer, when I allke4 whether eo-rce 

•ae proT1d1ng the atart tor the proJeU, llr. Pe&alM 

replied that ther were d.olng DO 110re WOJ'tt than the other 

agenc1ee. 

Kr. Peaal.ee told • that three ~tweo of repre­

aentat1ne of the Tarloue houalng agenclee 1:18111 be• -.. 

ganlzed tor thle work. !helr tlmoUou are, reepeoUYa17, 

Planning, procedure and eoo~oa. !be ....,.nblp ot 

these oo.t tteea, aooor.U.ng w llr. ha&lee, la u tol.­

l owe : 

• i 2 --
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J'l·ee1· ao-lhee 

m.oU:e • ._ t..D .. BoU'd 

... ~.a-roe 
Stook, ru. .. CIIlft '7 

111.1re, thi1W4 a&uo Baa81111C Aathor1'7 

Ploo•' ,.. o.m.nee 

JIUcm.ll., ru. .. llllr2.'7, ~ 

llalpr, ~ BDiull.q .Ad&D1nr&Uoa 

..... ao-roe 

Jlollea1, ._ t..D Bulk ao.ft 

'f1Aton, thl1tio4 a&teo Hoa81q Alltbo!'1.'7 

"oca 'oa ~ "'-• 

Wal.br, JUw .. CIIIU'1 ti7 

hl'p8. ._ t..D Bulk aoU-4 

111.1K1.a, Vld.tie4 Ma'fo .,...,.,ag Aat:baftti7 

113 

!be •. -··o-m."-- :·r . el.oowa. obabwaa ... :rn. 
Jrro. Peaal" n.wa tihati 011rr1o atiU.a..t a. ~ 

• •ti.IIIC alll1 pre81a.4. lti 1o - pl• ·ll tllati I ' v IeMw 

wU1 atiUIMl 1be .n -ti.Dg aDil pre814o. 
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oent%'U Bouaiag - 3 

A oo.-!~we on ~ 'bnaw:tag bae al.eo ben orpD1se4 

bf the oent%'U Boae1ag ac-tn-. '!be 1'ollonag "PftMD\a.­

t1"• tro• OoTera88ll~ ha'N been eel.eotea: 

Baboook, l'e4eral. Jloalll.Dg Al'.,ntatre.UOD 

Sm1 tb, A8Z'icul. ture 

1f111 h-, BeOODabw:UOD J'lne- 0orporat10D 

Jlolleal., a... LoaD Bank BoeJ'd 

llewco-b, Oo zce 

Fin repr .. entat1.,..e 1'rc. l.D!D~ are al.eo to be eel.eotecl.. 

.. 
- • 

• 

-
... 
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ri' ¥!, - UliD ..... 

!tall reaa-1 ..._ Z... 11uk JloUo4 baa 10M ~ UHb 

1.a u. ftel4 ot tala t2500 -.... tM opuatloo ~ lt• M11t17 

lUUWMA 1,..._nl. ._ ..U«liiC lln'Yloo Pl.aa1 ~ ,.....U. 

a oora1a .u-1 .... lt ~ 1a .... !Ida ounee, *Ia 

u 1.-1 1a .-... la .. dp 1 te Jlll"'Y16a PI'Upt u" ._ 

-N wUil a ooaplOW ._ ..U.4111C OOftlM, tM)w4tiiC 

ne..t"' aDil anld.tooW:Nl .ertoo aDil ..,..rtlaloo .r -

atraotloo. '!be p1.aa b aapartan J Mal4PM4 to - -­

taalllaa -. aro • n J •' ald. a to aftoN. ~ aorn-

ot aa anld.toat. La "• laatlau ... aro w:z"o4 111.a 

• a pcn'UaU.o 1a ~- aDO 'eel aDil atU.OUft ._ .. t'pa 

are ur seA &W"GIIC to atao aDil oon ot -~ 

Plau aro annallla tor wart ... also lMMMa, •at:~Z ..U. 

abDon ~ 12500 ~. A ~. lw avor, - wt~ -

~ ..... la- _.._ 

1lha1f'O tM p1.aa Jilaa llooa pat late opuatloo, 1-.1 -­

ai!Uoota aDil a' ••alau ~.an_,. aDil ~ 

aar.lMO at a MIINtO too. !ba OOftlM 111111 .... 8ibt.OO 

1..:1 oalMtloo ~ aa at 'eal. uatp aaJ.tallla to tllia alt. 

... •' ..,...* a 1 a1111 ..u,. ,.,_,, 1 raqata ta. Otap'lno 

... 6ataua4 a , •• ~ aDil apootn .. u ... aro ..­

plloA ... .-tou ... ..,. 1d4ll aro &u)*l, M'-la18 

.. 
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lnsp~eted , a Dd there 1e perto41eal wpU"Yla1on of 

oonatNot1on. 

I talked w1 th Mr. Oororln A. Perpa, DU'eator of 

Rese&J'Cb &Ad StaUaUu, about Ule ftnuotAc ha1q pi'O­

Y1de<! bJ bullcUng and loan aeaoo1aUone f or ~ houMa • 

. He aald that t heea aeaoo1aUone were prow141a& n.naaalq 

tor Nlll' hoMe 1n the 12500 ol.aaa. 'lbell aabl 11' ba ... 

a•3l'e ot aa7 reautanoo on Ulo part or bu1.141q aa4 :a.-a 

auoclaUone to t heae ual.l loane, ba ropllod 1n Ulo 

negat1Ye. In raot, he eXpreeoed tho opl.Jll- that 1t woul& 

be tar better for the aeaooi.aUone 1f tba7 414 1No1at the 

~g or auah lo.ne. 8or'l1o1ng ooate &IN ~t aa hlP 

on a ~1 loan ae a large one, he expla1ne4, &AI JOt 1n 

the oaee o r an &110rt1:r.o4 aaal.l loan, tba -taa17 !a­

attar a few JO&re 1e eo -n. that lt ~ _, ao"•• llJ 

oo.-er the al1ocabla oporatlng ooete. 
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FAJIX IIEOURift UMTliiift!MTT(W 

Ia1irocluct1on 

n. ~ Seoll1'1tJ 4 4e'n1etl'at1oa u t e 1 P"'.,.,.-u7 

n~ belpUg n .. «J f~re be-~ r.­

earller progr.aa, 1t b ae 1Jibll"ltll« a J-.. ax 4 ~ ~~~~-­

etlad proJects and 3 gr.eabelt preJ..U.. D hr lU ~t 

procNJ~ , U do .. not bu114 ~ boll.MS 1'-l.f (• pt lB 111e 

oue of a1gr.tol'J labor~) , wt 1a-- J.t naa­

t211'0ugb loane ~· bu1141ng of ~~au ... t1w rwm Ill_. 

caees , the lo• ooat fu.a bouaea ~ - 111e ..-.t 

t1n JSal'l b7 the rar- S.CIIl"ltJ 'Aw1dabw11- ..e. !.u ....­

~oe .. or agenclee are belng 411plloa~ ~ pd.,.te -tl'aatluw. 

Conatruct1oD &xperl .. ota 

Fa.nt S.our1tJ baa npen-tect a ~t a.a1 U11l ~ 

wood, steel , r.-e4 earth, 84obe, 8114 ~u, • ~tal. 

ooUon houee has been oonatnlcte4. :r- -u ~ ..._ .... 

_, 
of labor. Pre-cutting ... fnqueoU, dau at a -trial. pl.-t 

11bere e~ernel011 ... eaq, aD4 ~~ben 1lle ~.u- ot -t.l"la1 

-. a18pl1t1e4 110 that ~ aD4 .... or ];,_.,_ -.1c be pn 
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: 20 

to~.-. 1bl p~CIIlt -ter1al. waa u Peel !.a J;JaM~ecl 

.-.:tta:a 1.a a C=p J'U'd l ocated- U. bld.1a...c ldte. P-.. 

~cated P'_, • aa4 nnao~ - l N tw aa -u.re ...,. .. 

coal<i ~ be 6all'ftrecl to ~ bld.14Uc idte 1.a a atagle 

=~ 1~ At ~ !lou.• ldte. tbe b&Ua...c .-14 be &u--. 

~the f'l.-1 7'8&1' ~939. prl'W'IIte ~ 

ba.Ut u-t 21100 fd tbe J'azw .. rl~ t' 1w1dfttt.•i• 

~ er-tg ' 1--ooat t'ano -.-. tw aa aow p eon 

or ca1S $1.500. a- ~6oo ot' tbe• -.-•• bUJ.t 1.a ia. ._, 
nre fd o.- -.traot1oo w11:bollt batauw. ~ aa 

·~ ~ ~ tl350. Araaa4 1100 'lmlta. bUJ.t 1.a 1:1118 ••n. 
teet ...., ballll aD4 were --nv.otea. at a ..t or ~ 

oYer $1.500. -.ulbana -.-. raa to a •zt or 12635 tw a 

~ .- a ~ ...... ~ plaarte~ wta a -tal. bot 

&1r lleatlJIS puat. !1118 dy llplld ..,.,... ~ - t-t 

up 1.:1. Geutt:1a rt:~r 01117 ts25. n 1aa u.- ll•lb • aB4 1.a 

bai.lt ~ ~ local. 11111bel', 

'!!:a cal.7 bou."a - be1Dg llallt lw 1:1118 J'azw lie t>l~ 

~u-11:~ are u.o .. nrwetana •Hag,.. wtg .. 

oaaidllt1.ag or a aliiCL• 12' z 201 
-•• • ,...,u. -

"'Ptl; t ou.r u.a - el.eotfto ~ •1:let. ..,. .... 
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1nclud .. a a 'tF bw'Jl4tag, leee«M.aa, and &1'01111 laYatoJT 

tao11UJ.oa. Iaol.a.c a JII'IIIOI"Uoaaw mare ot land, road&, 

ud grovp ~41ap, 1lle .._...,. ebelbr baa ooat al'OI&Dd 

$1000. Ia e~~~.~.u- to u. e.tun etlan a... a taw-...­

OOIIPhw ~· ball.t f'ar u.. ... or 111granta wbo t1n4 per­

aanaot .-plo,...t 1Jl tho 'W1dlllt7. 

ftle fUw II £l1. t7 1 bl el Otl'at Ua hal 41 Y14a4 1;be 

lJIU t..S. ltaua lato ••azd 41~ota for tba P'U'POio or 

lta ....,.~atrau-. ..- U.trlot hal pnpal'ld a boollat 

ot 1lluatnt1-. or Qpl..J. ._lHago an4 tar- atruotll.l'l• 

diYaloped for - 11ltltla 1U J.r1.1410t10Do 1'h111 p~lo Of 

oouraa, a... ba-.4- u.. oJ~:Pert•o• or tba rara SoOUJ'1t7 

.t.4111D1atl'aUOD - 1u - -•~ouon pl'OJaota. 1forll:1ng 

41'1w1Dc• •d apoc1ft-U..• &1'1 a•aUa])ll fl'l e or obaJ'&I. 

!zploal •ol'tllutl .,_. 

!"be DoaYor, ~ 41atnot, f or IJtUPle, 1llua­

tratu 1a 1t1 ..,_,.lot~ 41rtol'Oilt bou101 ranglag 1a 

utt..t..s. oolt ~ fl.S25 to t22n (w1Cbout ballaenta). 

llr. Lto r. Salk, Jr., or ru. S.o.rlt7 told ae that 

thua bou••• &1'1 ~..J. or U»oo doa1pa4 for •ol'1:bam 

o.U.awa. 

or1bld 1a Cbo lla:..,ot. ~ ,._...t10D1 would boor aoU4 

ooooroto. tt. wa1.1.-~ ba .._., -'- tba 1ator1or wul& 

be oo•on& o1111er 11ltll ....._ ~t&r, or ..U. boar4. tt. 

uUaat..s. ooau an _...-wall boar« 1atonor~. !'ba 
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'Jpioal ooa.tNolloa ~be alln11,.. 1a tba 1'•1lw1DC m­

trat1ooa o1' nn o1' U. Daaww II •·•· '!IIIII o.U.W oo•u 

1nolu4e w1rlac 1'or ol .. tiftCUi~ •• .. •• 1ao1=5e balluaa. 

~aorba-•• .. 

Die m.nr.u- ot ltw ... 1a - ...... cU.•toft•• 
are 1'oll.-4 ~a a.-ld.Ga e1'' •• 1a- ... ,, •1• 
u~ c111tiftn. 

-

:22 
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!Jpiul 8outbel'll JIDUOO 

!be ~ PHPU"•4 117 Ule ... tc: 1170 &h) .m .. 
ot the ru. lin a po4 140& or ...._, lo Mlq ._. lo t1111 

Soutla. no lloolt1ot palllltbo4 117 t:M .. tc: ., om.. 

pr .. onu 111unauoao or 12 111111•••· IUuaau- or n .. 

ot 1011ea rollow uno 41•-•loa. hrW~~atolr, ru. lo...S.t7 

baa ocopilo& 4da u w tllo aoUol. ... v..u.. ooow or tu 

llon~l7 biNMo. u4 I lla•• uo4 .a. .. na-o• ~ or 

128 

~•truoUoa oon• 1'&11 rzo- u IIYOI'IIP or tlJ.lO oa t:11o 

cbeapeat boaoo w tu50 oa tho ••' eat; olYO. ~~~e .. rlCG'OO 

ao no10 1nolu4o bataaroo. nxwroo. n• tiM! .. llaa-. an 

lhown 1n tho pliiiiOo 

.t. 4loouoalon of tho boualJI8 aoUrtUoo or otber 4lrtal ... 

ot the Dopor111eDt or AcrloaUare toll ... tiM Ulann&s.-

or llontsoaorr :twuMo. 
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Other Divisions of the DepartMnt ot AgriouJ.ture 

In addition to the work beill8 done b;r the Para Seou.­

r1ty Adm1n1atret1on, other d1T181ons of the Depart•nt ot 

Agriculture are contributing to denlopments in the low- coat 

bousl ng field. The J'oreat Senioe conducts extensive 

research i n the uses of wood i n bull.dlng and oonatruotlon 

work. The Bu.reau of Agrlcul. tural. Ohellllstr;r and En81neeriJI8 

1s engaged 1n rural housing reaearoh in connection w1 tb 1 ta 

studies ot the de81gn and construction ot farm build1J18s and 

appurtenances and of bulld1J188 tor processing and etor1ng 

rarm products. .l sune:r was recent17 •de of f&rllhouee oondl­

tions e.nd repair needs. J'armers' Bulletins on f&rllhouae plana 

ond ~odern1~1ng farm houses are also beiJ18 used to further 

the Government ' e ettorte • to 1noreaee emplo;rment 1n the con.­

etruction field'• rarwers and othere ma:r obtain plane tor 

tarm houses upon appl1oat1on. 

• 
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.lpl'11 1), 19~ 
9159 .. . . 

H.M.Jr: Hello. 

Operator! Mr. Pur•U 1n lew York. 

H.M.Jr: O. I. 

O: Go ahead. 

H.V.Jr: Hello. 

Arthur 
PurTle: Good 1!10rn1ng, Ill', leoNh.17, 

H.li .Jr: Jlov aN yout 

l : • 
H.M. Jr: 

P: 

H. K.Jr: 

P: 

H.li .Jr: 

P: 

P: 

H.M. Jr: 

P: 

R.!!.Jr~ 

Very vell, 1obank you, 

Mr. PurY1a, 1ohe Naeon I 1or1ed to get you lae1o 
n1gb1; I vas terr1t1oly upeet • ••••• 

Yea. 

•••••• Vhen I eav th11 United Preee etory ooae OYer 
the Dov Jonee 1o1oker. 

I'n only-- I d14n'1o get 11; until I got 1n either. 
Ve vera ••1'7 sorry to 1ea 1t, 

And I called up -- u• • naedl .. • t o ••'I 1t 41d Dot 
o011e out ot the ~eaeury, 

llo, I haY& IV own op1n1on •• to VheN thet -
troa tame41ately. 

I oal;led up Mr. LouU Johneon, 

Yea. 

And told h1• hov ~ooked I vu alld 1obat I'd han to 
oall up 1:1:111 .orn1na ud I&'/ I'• 101'1'7 to 'fOU ~le. 

Yea, quite. 

Yell, ot oour .. , he deD1e4 all kJiovledge ot 1t and 
1&1d that plean to I&'/ that he alto -• &OJ'I'7. 
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P: 

R.V. Jr: 

1': 

'! .v.Jr: 

P: 

P: 

!l ." . Jr: 

P: 

P: 

- 2 -

Thank :rou very much. l!e -- we 1 ve been flooded a a 
a resul t with inquiries and alao the:r•ve taken the 
turn-- I've Juet seen our publ1oit:r man and tr:r­
ing to g1 ve him the t :rpe o f l!ine that I thought 
would be helpful . The etor:r t hat has been -- oome 
i n to t he public relatione end~ere 1e we understand 
thnt enr;rthing has gone wrong down there; that 
you•ve been toroed t o accept all eorte of things. 
The very kind or s t ory that I wanted to ge t away 
from. 

Well •• •••• 

And a reall;r r ather eill:r one , beoauee after all 
I've Just, or course, told him that I -- there 
has been no negotiation Vhateoever with the Govern­
ment. That the Government hae been good enough to 
con81der a r equest we had made t o them and hae 
acted u!)On 1t . 

That ' s r1gbt . 

And it i e ~rely an Administ ration matter. I th ink 
that ' s my line , don't you' 

Defi nitely, and or course you reali&e -- your people 
must have told you th e tight that'• goi ng on between 
Woodring and Johnson. 

Yea, yes. 

And oy -- what I've been tryi ng to do ie not to 
get in 1t or get between 1t . 

Exactly. 

And it's very -- well, I can only control the 
Treaaur7. I can • t control the War Department. 

Yee, I tully understood when I heard the story 
t hat obviously it wae due t o that situation. 

Vell, it - - I vas very much anno:red and -- but 
tat•e in the t i r e aDd there you are. 

'l'hat•e rigbt. Vall, ru - JOU -- thank :rou very 
lliUch t or oalling ea4 thlnlt "' underatand t hat 
thoae things are really very d1f tioult Ju•t now • 

• 
Regraded Uclassified



l!. l! .Jr: 

P: 

!l.l!.Jr: 

P: 

l! .~ .Jr: 

P: 

!I . I(.Jr : 

P: 

H.M. Jr: 

P: 

H.)!.Jr: 

P: 

~ .M.Jr: 

P: 

B.M.Jr: 

P: 

R.~.Jr: 

- 3 -

Yes , very, and -- a e I eay, I oan only repeat there 
ie nothing I can do. 

No, qu1U . 

But there you are. 

Vall nov, than.k you tor oall1ng very muoh, Hr. 
Secretary, and thank you aleo tor having aa4e 
it your bue1ness thie welt to break tba t deadlock. 

Well, I really didn't do suoh else except that 
and the Dan1eh and llorveg1&n, and a tev other · 
thlnge but •••••• 

l'a sure ot i t. 

But you eee 1t I jwlp on Louie Johnson with hob­
nail boots •• • •• . 

(Laughs) Yell. 

I -- I juet don't get -- I won' t get any l!lore 
oooperati on. 

llo, that' • right. !hat• e right. And atter all 
th1e -- one do,en•t know bow long this k1nd ot 
th1ng 1e going to go on. I thipk u vas -- ot 
oouree, per sonally, I tel t that 1t bed to be done 
that way. I telt entirely that we oould not attord 
to have disgruntled teelinge. 

llo. But look, Louie Johneon 1e oall1ng ae througb 
the White House. Vould you a1nd holding on a 
ainutet 

I will. I will. 

!hanlt you. He ' • oalUng ae. Just bold on. 

I ' ll bol d on. 'lhanlt JVII• 

( PIIUHo) 

Hello. -

Yel, lb-. horetaz7o 

Hello. 
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P: 

l!.I! .Jr: 

P: 

!!.li . Jr: 

P: 

!!.X.Jr: 

P: 

H.M.Jr: 

P: 

li .I! .Jr: 

P: 

H.K.Jr: 

P: 

l!. li .Jr: 

P: 

!!.K.Jr: 

P: 

R.!!.Jr: 

P: 

R.M.Jr : 

P: 

H.M.Jr: 

P: 

!t: 

- ~ -

Hello. 

I'• eorrr but he' • 
,ou an:rvar. 

Oood. 

I'•• got a little news tor 

Oood new1. On the Doucla• .l-20 . . . . .. 

Yea. 

••• • •• the .lJ'Il1 i• releuins that. 

Yea. 

And DO oolt to :rou at all. 

!here w1ll b4l DO oo•t. 

Jfo, quite. 

11~ 

amongat other thinge 
And-- but what the .lra7 il getting out ot it/ il 
an acceleration ot deliYer iel to the.. 

Ye1, I 1ee. 

8o the .l-20 Dougla1 i• releued and 1t won't oo•t 
)'OU a penn)'. 

Yea. !hank ~ou Yery .uoh. 

!hat ought to cheer up PleYan .a little bU. 

(La••> Yea, h11 taoe wa• a •tuAr, wun't 1tt 

Wbatt 

Rle taoe •• a 8'-17. 

Well-- all~·· 

!b8aJt ,_ eo ..... 

aooo,.. 
t'b.ak ,_ ftl"1 -- llllee&. 

Geoo,e. 

Goo411J11. 
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•B.V..Jr: Hello. 

Operator: Mr. PUrTU. 

H.'! .Jr: Hello. 

A.r thur 
Purvta: Hello. 

?. .'' .Jr: Ur. Purvis ...... .. 

P: Yes , Jl..r. Secretary. 

A"Prtl lJ, 1911<> 
11: 28 •••• 

!!.!l.Jr : Rave you deo1ded to go ahead and aake a a'&tell8nt 1n 
regard to tb1s -- What wae euppoaed to have taken 
place ln my ottice' 

P: No , I thought better leave lt a l one. 

H . ~.Jr: Better leave 1t alone. 

P: Don • t :rou t eel that! 

H.l'. Jr: 'lfell , I have 1-!r . Gaston and Mr. Sohwar~ her e With 
me now. Ve were tallt1ng about it. 

P: Yee. 

!!. II .J r: And I would be Ter:r glad t o have ~r. Soblrarz t e ll 
the newspaper men t hat you and )t~. Ple'\'&11 called 
on e e :reeterda:r and ask ed me t o expl ain Wbe.t the 
Oovernaent•e policy waa. 

P: Yea. 

H. II.Jr: And When I explai ned 1t you accepted it and there 
waa no diacueeion . 

P: I t hink t hat would be - - I t h i nk t lat would be very 
uaet ul. 

l! .H.Jr: 

P: 

llov, U' you want to let t he t h ing die, l et it die, 
but lf you'd l ike to e ee the Treaaur:r aake thle 
k1114 ot a atat eaent I ' d be ver:r glad t o do lt. 

Vall nov, a7 I call you back in about ten ldwt e•' 
I 1ll baft a word With Plevan a nd Belt about l t. 
Jla)' I do than 
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B.M.Jr : 

P: 

!I.I!.Jr: 

P: 

R.U.Jr : 

- 2 -

BeW.en now aa4 a quarter ot W.l.,., 

Be~een DOW an4 a quarter ot ~el•e. 

Pleaee. 

'!'hank :rou ••rr suoh. 

R1gbt. Ooo4bye. 

• 
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.. 

Po . ·• •• Jr: Hello. 

onera tor: ' lr. Purvis calling . 

R. '' .Jr: Please. 

0: From New York. 

H.''.Jr: Please. 

o: Go ahead. 
Arthur 

April 13, l 9l!o . 
11:44 a .... 

Purvis: I e Mr. Morgenthau there , Y.r.Purv1e speaking. 

!! . , •. Jr: I ' m tall<1 ng Purvis. 

? : Hello. 

!! ,V, J r: I'm talking. 

P: Oh, Good - we had a little d1rrioulty in ;ett•ng you 
back, I was getting anxious. 

l! , '.' ,J r: Ohl 

P: Mr. Secretary, the - I think, on the whole , ve vould 
Just ae well l et it lie Where it stands , ve reall y don't 
reel that that statement in the final analyete arter 
a l l, ha~s us. The only - the man who gave it out 
really is more the one I think who voul.d, l'l!!t>t object 
t o 1t, and I think perhaps it might be better to let 

H .'~.Jr: 

P: 

fl . ~'.Jr: 

P: 

l!.V.Jr: 

P: 

it go. 

Well , I Just r eel this way. You and I have bad a 
very tine relationship. 

Yea. 

And the same with l!r. Pleven. 

Yee. 

And I didn't want a statement accredited to ee , Vhlch 
I considered vas moat -

Yes, quite out or keeping with the -
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P: 

P: 

!i.X.oh-: 

P: 

!": 

B .• w .J?: 

P: 

S.!l •• .lr : 

1': 

a;<r • .Jr : 

P: 

!:.1!'.1r: 

P: 

!.JI! • .J'r: 

P: 

- 2-

a.t wr7 -ll!!s•••aC".__IlllJF u 1 ..a saY n. 

'llsll-. • ~e~. --wtw~ to 
...,. ~ ·~ adlls .r sa •· 

~-

1 - .... __. ,... .. la .. , ....-zoa ........ lu7 • .u1 .. , an,., oat~'-"'· 
Bat U ,... 1 1 rtl• a 14 -a.r lot n a.. .... Ia 
.. , .......... 1ldd1o -·- ~u.s. 

• · a .... saY .r NWN 0 U I .a. l.t a- l.t •== n ~ ~ • - -.., a ••-
Y ... 

Mil. I._,, ~ 1llat _.,.ll _., ~· 
... ttat•s rt&~~t. ~·• , - -w , ~ ~ 
- ... wl.t!r - --· - • a'' a.t ...,.,._ ~' 
- Olllt ld.l!ltt - -Uibe _, ]4 .. -
olt,IIIIIIU .JILl tlat ..._, ._. -· 

'llsll. -

M4 tlat - I' n.,. 1 "''•• a aao4 6saJ. .... wtttr 
oar hal.l.rrp. 

1lsll a- c; ras - :twpt n. • 

Bat I ... apwe ~~-- ArtlllzA 
-IIIJUI4t.. ~ ,.._. ~. la '11.- or 'SIIIat, - ~ 
re1au- -·-..a 1 '4 ,JIISt pt t !Ill? n.,. 
•u.-
ft aa ,. ...,..torrt pJil._ __ •· 

rr • ..,_ 1 - - ....- .,.,. u 1.e- • • 
5 7 '• u • ... u lt - "'!.l,'ltllf ,:·-::,. 
ftloU 5 ?. TN? I ~ t"tb 3 ( lZI ... , __ 
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!! . " • .rr : 

P: 

I! .M.Jr: 

P: 

J!,Y,.Tr: 

~: 

~.~.Jr: 

P: 

!!, V • .rr: 

P: 

- 3 -

And on either a l de ha•• ve • • er -

Jo, I a ean that•e not been our llne of 
at all. 

lfo, and I full)' underetand t hat angle, 'rhat• • a 
different angle entlrel:r fro11 What ve ware t h1nlt1ng · 
abou t . 

Vall -

!henk :rou nr:r auoh f or g1Y1ng ua the opportun1 t:r. 

Ve•ll - I'll ea:r no thing t oda)'. 

A1l rlgbt, fln e . 

'rhaJilt )'OU • 

~ :rou Yel')' auoh , 
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Apr1l 1,, 1~ 
Ut'2 a.a. 

Operator: Captain Oo111na. 

H.~.Jr: Ool llna . • •• •• 

Rarrt 
Coll1nel Good mo~, elr. 

H. IC .Jr: Good IIOJ"Dlng. !'he beat lafoJ'IIIaUon that I haft 
now la that t:ba t atoJ'7 that I waa eo worried about 
1ut nlgbt c ... t'roa Brett and L:rona. 

C: Who' 

R.!I.Jr: Bl"ett and L:JODa. 

C: Yee, alr. 

R.V.Jr: "ow, the -- I don't YaDt :rou to call up Brett 
but the flret tlae :rou aee hla I want rcu to aak 
hlra . 

C: I ehall. 

!U!.Jr : Bee' 

C: Yeah. Wel l now, ln that ooMectlon I don't eee 
how the - - I Na4 that atoJ'7 ln thU aon1ng' a 
Po et. I cJon't II:DGW tlhether that wu the eaae 

!!. )( ,Jr: 

C: 

H.M.Jr: 

C: 

one tihat •• • .•.• 

'lfell, lt 414D't haft quUe u auoh detaU. 

It dldD' t haft ae .-11 detail. 'lfell, I don't 
lalow bow he got that detail beoau .. I 41d not 
g1 n h1a an:r datalla at al l. I Juet u4a t o hla 
a ftJ'7 gener8.1 atat-nt aloac the linea that I 
told :rou laet nlgbt. . 

But all of thla language about ohallp-ctftl" and 
all that , lt oartalnl:r u techn1oa1 lansuqe. 

It la. And I aeftl" MnUoned ohanga-oftr. I 
Juat 1U11Pl:r atatea to hla ftJ'7 oonol•elf an4 .,...,. 
brletly that at tha ••Uns at elaftn o oloolt ln 
tour oftloe that rcu bad a10:pla1ned ln detail the 
rep.aona for the a pplloatlon of deftlop!MIIt er­
penaea t o thalr OCIIItreota. .&114 that -• allthat 
... aaid. 

: 44 
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c 
F..v.Jr: 

C: 

H.V. Jr: 

C: 

c: 

H .!~ . Jr: 

C: 

C: 

C: 

R.M.Jr: 

- 2 -

We l l , anyvay , vhen you eee hia -- I don't vant to 
make it so 1m~rtant that you oall him . . ..•• 

Yea, s1r. 

You oan simply eay that our public relatione office 
understands that the etory to the U. P. came from 
General Brett and ~ajor Lyona. 

I vas thinlt1ng that o•er last night after you phoned 
me. Ot course the tact that you vere goi.ng to ex­
plain it vas probably -- va e a1l. known to Louie 
Johneon and the whole - - and t o the reet of the 
J)eople troa the War DeJlllrtment vho vere present, 
and it would be Yery eaey for any one ot the tour 
peo9l e from the War Departaent to haYs aaauaed that 
you did say exactly vhat vas put 1n the paper. 

Well, ot course, I didri't. 

No, ot course you didn ' t, Tbat •e just 1t. And that's 
just vhat makes it loo~ aorevy. It makes it -- it 
leads it r i ght back to the War Department• s lap. 

\fell, I ' m t hinking or girtng out a statement through 
Behvar~ 1n vh1oh I ' m simply going to say that the 
Allied Purchaai.ng Mission called on me yest erday 
and asked me t o e:r.plain the OoYemment• e ~Hey 
in regard to procurel!!ent ot planes; it vas ex-
plained to then and they accepted 1t in toto. 

Uh- bm. 

And that's all , and that there vae no d1acuas1'ln• 

Well , that ' s - - I t h ink that V1l l clarity the 
atmo sphere and !l'lt the ball back in aooebody else's 
lap. 

Well, I think it's just a queet1on ot taimesa. 
I mean , It I don ' t aay aonethi.ng Wby then PurYia 
could perfectly say, 1 Vell , Why didn ' t you deny it. • 

Yeah. 

I • a -- I called hi.m and told hi.a tb&t I ' d be glad 
to eay th18 1f h e vanta me to and he ' a goi.ng to 
call me back in t en alnutae. 
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C: 

H.M.Jr : 

c: 

C: 

P.l!.Jr : 

e: 
R.M.Jr: 

R.M.Jr: 

C: 

C: 

R.!!.Jr: 

C: 

R.M.Jr: 

-'-
I aae. 

But ,oa tbl.Jik 1t -'.4 olaft~ the alP. 

I do. 

Yeah. 

I oei"U.!Dl.)'. •• rar u the '!'reaear)" a pod Uoa ... 
70111' poeltlon le ooDOernea. 11114 attar U.t ..­
p oaa 4leeertatlon ,oa pq thn )'Oetal"'la)' I llata 
to eee tbl.Dge ot tble aort '"-k ..._. ~­
.. nuone4 .111 there that ,au 414D't -.,.. 

!bat•• right. !'hat•• right. o. J:. 

.Ul right. elr. 

Inol4entall)'0 .Talmoon oall.e4 • th1e -ralllp; 11114 
Bald on the l)o~;:• the)' are Nleaalag U.t W1Ul 
no ooat to the ea. 

Yee. 1111d th1111 Rartaon oalle4 .. laet Dlgbt ..a 
Bald the)' are releae1ng the 'Martin at a ooet of' 
elght biiDaN4 tbouean4 «oltare. 

: 46 

4Dd 4ld Rarteo• tell ,au Ulat he ple4ge4 x-te .Ja= 1 
not to 4leoloee that to the Allle., 

Jo. 

And I' ,. ref'llse4 to 110 alolllf w1 Ul Ulat • 

Wo. be 414 DOt taU • U.t at all. 

!hat aa11er UloM otrcn.atanoee Where -·• U•h• tllat 
to the Allle• 11114 the)' -u. Bt.pi)' h14e U eeuw07 
11114 aM 1 t to tbe pzoioe • 11114 I rehee4 to &'II ~ 
On all)' Bllllbo 

Jow, I tldJik J1Da1 N )let a ...... per -t ~ 
OD that, I .... -...,., JVII -a .. - tllat 
atUtale. 

W.U 0 I te14 a-. I ub4 a- hd 1be)' at& I ..... 
'Martlll )'81:0 ..a 1be)' .at& •• I .at&, ..U. ..,. .... 
Mtull)' dp 1Qt w1 Ul Jlu'tla ~1: - ........ • ... 
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::: 

" · .. 

':' ,. .,... . . "' . . 
"· .. 
E.". Jr: 

: : 

~. u . J :-: 

:: 

C: 

- h -

tell the French Jus t hov !:'IDC!: th~re vas to be added. 
I vou1dn' t do buUneu AllY oth•r var. 

Yell Rogere called s e on tl:e Douelaa t h1a aorn1ng , 
and told "'e t hat he had C!Qne out tl:ere , and under 
i nstructions rro~ Douglas that they vere not going 

. 4 • - ' 

to soak the French anr -oner on deYelopment expenses. 

Yea. 

So he eald t he chanRe oYer that t her haTe to take 1e 
go1n~ to cost the~ a little ~ney, but they'd rather 
aaeu:.e it the.n edd th1a to the price. Nov I' •e 
been vonder1ng Whet her the Ar.ty baa got til"ll ground 
t or that r~ ot eight hundred thousand, that l oolte 
to a e llke a trecendouslr 1~ &:)Ottnt ot 110ner, 
because the -

It ' a to 1ll!>roYe the P-26. 

Yes , I ltnov, but eYen t hat- e•en 80, gee vh1zz, that ' s 
an avtul b1g bunch or ooner. 

Yell , 1t 
noth1.ng. 
ot seven 

"!uhhub. 

1an• t 80 biR' 1t 
I oean thej•re 

m1ll1on. 

rou con,.1der the Douglas 1e 
novbere near t heir t1gure 

But let's see , I ' " not do1n~ anyth ing on wart1n until 
"ondar. 

! see s 1r. 

o .... 
Ve l l then I ' l l ei t t 12ht until I h ear troa rou tur~er 
on that . 

':hat ' a r1gt:t . 

Are aye e1r. 
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PAlW'I!RASl! OJ' TXLl!OIWI Rl!CEIVKD 

:rrca: Rangoon 

oro: seoretU7 or state 

Date: APrll 13, 1960 

Striotlr Oon(14eatial 

Durin« the aaoond halt ot March the Talus ot .wa1 tiou 

reuportad traa Rangoon to China ... approxtaatel7 tlsa,ooo 

or .S9,l500 rupaee. O&rtridgea t..- CzeoboalOTakia &lld 

llbella troa Ruallia made up tba pri.Aoipal part or the ahip-

88Jite. Materiale deeoribed aa parte or &1'118 with a Talue 

ot $657 -r• the onl7 onea traa the Ullited states. 

• 
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Present: 

S. I . J r: 

llr. aJ.ta 
llr. Pol~ 
Jlr. ~ 
JEr. Peldlel' 

Apr1l. u. lMO. 
lOaOO a.-. 

'ftd.a 1a the a1t1atl-. Y .. tel'daJ" at ca~t. 
the t'1rat pu-t or tbe c-bS-t. u. Pl'ee1.d..t; 

to14 Bob .Ta~ ba ccna14 alp tbe oplA!.cm 

l:aclt1D& 1QI the 1'1'ea8'111'7 tba t 4. 02t u tile 

orfici-al rate aDd BD1l. aa.14 ba ... ..., l.ollgar 
1ntU"Mted. Be bad be-. or'c'-ll;r 1Dtere.ted 
1n the ;.at1oo or ap-1aal.tare .ad pl"1- eDil 

eY~ -• lo'M~. "-~ tba;r got 
arouD4 to ~lace. ~ce aa!.d tba d.U'rarenoe 
betwe- :ll II.D4 4 centa u .... CC1t a pcnmd oo 
cotton eDil be ... bothered II.D4 ~. aDd 
.., t'o:M:h. 

Well. 'llhlll the Prea~t b eard t!:lat• be aajd• 
•I would get tq> rq Scoteh II.D4 •- w!liatlle~ J'OU 

can' t do a llttla bw1l.Dg aDd 5'tt the !i!ngHab 

to -7be biQ' ac.e _,.. cou.- aDd - tbe 
t'oar-4ollar rate. • Well u-. e. Pred~t 
aa.1.d we woaldD ' t g1'M Hlar7 Ill cop!n!oe. So 

I wrot e a lltt1a note to ER11 IICd aa.1d I -. 

on the apot and I w:labad !>e ~ haYa a -t­
inG at 10:00 o ' clo<* eDil ba 8&14. "Do J'OU want 
1t 1n the ~· and I aajd• "'lo• O'NI' 

t h ere. • a t ..,~eh 'llal.laee and the Attorne7 Gen­

eral are gojq to be pra,....t. 

11'all.aee called - laat n1ght and I apolte to h1a 
thl.s -l'll1na and be aald ba ... 'MFJ eor1'7 be 

~t the tbJ..De; tql• bot 1l!lia t be I 1 17 -tad 
to kn- -- 'llbat _ ... the 81"1tub aner. beoa11.8a 

wbethar the7 -re fJ»1Dg to aell - SJOoda at 
rour dollara and b1Q nocc ua at three and a ball • 

-• tllat their sa-. ao I .a14• -..u. 1t IIJ.pt 

bee Ulll 1t ~t DOte • ~ tbJ.a ... a lap1 
- "- aal I ._. ,.. a• "•B -. ~ 
ripta 8Dd I -•t .-s-&.,. pt Ia'- U. 
a a • e tU.a-d-. 

I 
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ih1te: 

! .7 . : r: 

~te: 

iibitea 

li. I!. Jra 

- 2 -

our opinion, 1t 1e up to us on gooda ooa1Jig 

1n that there sbo\Ud be 4.02i. 

'i!len .rben 1t geta to the ecx» 1 e t.h1ng, I 

will siaply say, •oentl-en, I - not going 

to get 1ll on this c11seuaa1on. 1b1s 1a the 
la•. This 1a ~t rq GeD.cral. CoUIUiel tell& 
1111 8Dd. I understand the .t.t to:m.ey oeneral. 1a 
prepared to baok 1t up the zd.nute the Presi­
dent tells b.ia to . Jlo•, t.tUa 1a the la•. I 
ean•t bend the a. to au1t the question and 

1r the Deplll'taent or State -.nte to rind out 
1110re about 1t, or llr. W&1laee, tb.at 1a up to 
JOU people, but tb.at 1a the qaeatial that I 

haft to carry out UDder the Ja•,• and I ant 
to put 1t on purely le~ grcnmda. 

Mr. Secretary, e"Nn pa.ttlng 1t cm parely legal 

g;t"'unde, I th1nlc I am r1~t 1n -Tin&, .. I 
not , FA, that 1r t he Bl"1t1ah _.uty their 

praet1ee eo tb.at -·t or the tranaaet1ona or 
&1.oat all or the tran-et1cma with ua are 

taking place at the tree -"cet rate, then •e 

s t1ll collect one rate, ~et 1a a l egal de­
cision, but r e _,- ahlt"t thet rate t'rcm the • 

4 . 02 rate, the off1e1al rate, to the lo• rate . 

Now, I haven't eb.edted that with tblna, but 

that 1e so::ething - ha•e c11ac:aaaed today, 
eo there et1ll _,. be an out 1r you, aametiM 

l a ter, •ant to mOYe 1ll the t c11rect1on. 

I won ' t IIIUddy the -ter. 

I tel l you why, the tnrorwat1on - baYe noo- , 
•• have just eb.edted up on th1a •eek' a lmporta 

am all except Nve percent or thos e 1teaa 
lOhJ.eb. t h ey perad t to be exported to the Un1 ted 

States, payable 1n aterl.in£, are 1n-.o1ced 1n 
sterling and pa,able 1n tr.e aterl1n&, .tdeb. 
-ana 70 percent or our 1alp>rta. 

Are •bat! 

~e ill tiM hee aterll.as ... te. 

'!bat 18 -.bat you tol4 - lle1'ore. 

1.50 
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tJUte: 

:;.!~. Jr: 

~te: 

E. R. J r : 

t.ldte : 

~ . ::I. Jr : 

Ohlte: 

E. Jt. Jr: 

• 
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'i/e thought they might cut down on 1 t and they 
may cut down atill rurther and if they Llter 
their practice, we may have to Llter the rate . 

You told me that as far as you had s=e 1n 
February, that 70 percent or the goods wt.lcb 
came 1n from Br i tain were at the ~e rate . 
No" you toll me the same thins. tiba t the bel l 
d i fference hae it g o t to do on the legal opin­
i on! 

It is provi ding t he poseibillty for an out and 
doesn' t a ffect the legal oplnlon , but just ~ea 

change the rate. 

\.hat do you want an out for! 

I d1dn 1 t know but what so:.etl..c:e later you mig>t 
want to ao down. 

You are dolns just wha t I don' t want to do . I 
don't want - i f you don ' t mind JJI:t using the word -
to be smart about 1t . I want to carry out the 
law and I want these fel lows to tell aa W'hat la 
my law and I don' t want to caneuver . 

';fell, 1n that legal daeleion, l:r. Secretary, wben 
that was first decided and the question ••• whether 
there shall be one rate selected o r t he o ther 
alternatives, they decided first that it shall 
be ana rata. Then tho second decision -s, wh1cb 
rate?" '!han they decided it a>uld be the o! f'1c1al. 
rate, because we went a ccordin& to the ilrltla!l 
Covenmant'a own statements to the effect that 
t he amount o f transactions tak:.n& place at other 
than the official rat e were negllslbla. We 
a ccep ted t heir statement . 

!low, if in the light of fact a we N..nd th.at it 
continuos to be different , they still ha...e an 
out no• , because they can say these are past 
trmsaetiona. ll they don't do aoat or their 
transactions at another sinsle rate , tban lt 
may require another rate . At the -•nt, l t 

doean' t . 

'1\'all , llaten --
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::. r .J:-: 

::o1er : 

!:.a.r:" 1.s : 

?olay: 

-.-
OD u. Stth or AprU.. Ill'. 3Hre~. the a.&D­

oenor o r tbe Rr+q~ - the t'l.oor or Parlla­

-~ -.14 tbat bJ' tar Ule sr-ter pal't or 
aterlb& u.a.aactl_. are cat"ried thJoooush at 
t.be orn.alal. rate. I - at1atled tbat the 
pn.~on or tft:nact~ oa.l"'"1.ed thzoooust> 
outa14e the o tr1c1&l ~ 1a a '"17 -n. 
cme. 

And we ba,.. a ccepted that • 

.hmt a aeool!ld0 ~. w1.ll ;roa p1ea.e! Let 

- get a lega1 op1D1on be:l"e. 

'!!>e racta ttat £a..rr7 ba.s d .eftl.oped he. a1 

ana1)'&1.a or tbe ~ .. that ba._ been .ade 

al.nce cel"t1r1cat1on cm tbe 25th or lfatodl b7 
the Fedaral. :taae:I"'We BaDk or the tM> ratee 0 

Wh1d> .. cesaltataa oar eelectlDs w.hJ.cb CDO we 
are &Olllg to uae. coem•t bear OQt the ortl­
c1&l ~la.Jatlo11 U.t tbe ::t-S.Uah Goftn.ent 

1• .-JttD& •• late aa the 9tb or .lprU CD the 
fioor or ParJ t • t. ~ 

we.n. I thlJlk tt.t cme ex;>h-tlon or th1a 1.a 

tba t £a..rr7 1a tak1n& too -u. a pe:l"locl. Jlow • 

I ju.at happen to kDciiW that r= quite a perlocl 

one or tboae 1t-. wh1'*87• wbl.eb la one or 
tbe b!Q;eat cmaa - tbe7 ~t -t qa.let and 

414D1 t ah1p a - or wh1ak07. At the p:I"'&ent 
~t the ... a:l"e 11'8"7 h -"''J' oona1&JWM~t• or 
...S...ke7 on the W&l' Wh1d> J1ano7 bam ' t been 

able to get 1D h1.a ~·· 

ll!lat rate a:l"e these cxw1ng 1D at! 

or.t1c1al ate. 

~ . .. a:l"e oartatn cc U t1ea0 Ill". Secreta:1"7 • 

that on17 u. ot.t1c1al rate can be uaed. r=• 
j'llte. tla. , .. ,.:1"-
1beR ta a b • - _,_t or jute which. 
be• ~ tbe e .-. baaD1 t reached ~ 
~et JM ...s I thlJlk 1 t - 7 11'8"7 well renrae 

llaft7' • npz.a. 
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lil'l1tll : 

E. X. Jr: 

lil'l1t e : 

s:.u. Jr: 

( E. r . Jr: 

T.hite : 

E. JI . J r: 

li!l.l.te : 

ii . K. J r : 

'!oh1te: 

il. U. Jr: 

( 
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Quite poeeibly. There ia another reason &lao, 
that a good many of these Sll.oieea are the 
r oeult or sales and eontraeta aade a couple 
or monthe ago . 

God damn 1t, you fellow• have be., telling -
, . 02 for weeke and I told the President that . 
!low, h ave you cba.Dged' 

Ob, no. 

'l'bat 1a all the ~nt abouU 

I wanted to mal<e clear, llr . Secretary, that even 
thouj;b the 4.02 rate b the proper and otf1e1&l 
and legal rate tor you to stand on now, that 
that doesn ' t mean that a month from now or toot> 
months from now you....,. not decide that the 
appropriate rate baa changed. 

Let him put that in hie a~ent. The point 
I am trying to get hero, I want a Treaeury 
presentation of the taeta legally. 

I just wanted to ..alee sure that I s ot that idea 
acroa e to you, air. That 1a the status aa it 
1a now, that you can still change your mind 1n 
the tuturo. 

Every tiae I ask you, you c:hange your base. Have 
you got tho fisur&s for Feb~ 

Wo just got the figures for the first - th1a last 
current week because we introduced a now system. 

But I am asking you for Fe~. 

The Fa bl"U1lJ'l' r1gure s are a till 'PO percent of 
the total trade and that 1a approx~tely ten­
tative . 

What about &reb' 

llarcb, we altippad to April to get the current 
figures . lYe ski. Pill d !larch. 
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E. J . J:"': 

l:!11t a: 

3. 1. Jr: 

':hite: 

E. 2 • .Jr: 

'QUte: 

E. ll. Jr: 

Foler: 

E. li. Jr: 

Fo1er: 

E. I!. Jr: 

lh1te: 

Fole:r: 

c .~. Jr-a 

- 6 -

.,. t about Apr1.lt 

.lprS.l 1a runntng the - and the reaaon we 
are a ble to get them now 1a becauae the:r are 
now requiring the 1J:portera to t111 1n a 
apec1al .fol'lll juat u we c1.1c1 w1 th o.~. 

'ala t are they • Ba"'7f 

'lbe7 are all e.xcept .f'lw perc..,t o.r theae 
1teaa 'llhich .. ba•en't totaled, all except 
t1..e percent are cnn1 "8 1n paJ'Able aa a tree 
rate. 'Dla t e.xcludea t.h1.a tin, .r1r, ao on mid 
ao on. 

!bat 95 percent o.r th- are at the tree rate! 

Aa.-in& tba t t heae t1Ye 1 te.. wUl. take up 
25 percent. We don't tmow tbat ,.et. 

llbat I want t o do - the PreaJ.d ... t aa1c1 that 
Tom Laalnt told hJ.a tbat 90 percet are oomng 
1n at tbe orrJ.c1al rat e. 

'D».t 1a the Er1t1ah explanation. 

He told - to Call up '1'ca J:,c,ont and tell hJ.a 
to Jua t1 t:r 1t. 

'Zbat 1a what thJ.a atat-nt or the -

W:lJ' cSoea 'l'oa Luo:mt .alee a ata-t lllae - tbatt 

I dclll' t !mow .mere be geta h1.a 1ntor:st1on. 

Pro. here, th1a 1a the otncJ.al upa-tJ.on or 
tbe a.&ncellor ot the Sl<checa-z"• 

Suppodng I juat toolr ._t the i!IDallah told • 
aa p11pei. llbat ,ou are tellJ.Jl6 -· or tl'J'iq 
to tell -· Jlarr7, 1a th1a, that we go owr 
tbn'e Vgnda;r 11114 .... to .... lhlll aDd llr. 'llall_, 
aa ot toda7 we be•• to M"fiae ti:Ma ~n;r tbe 
rate .aaoul4 be •·oe--Ud.llll· Blat 1 tbe 
d~Uon •-Jd ~.a JIU'SP'Bopb aboal4 
be pat 1n tbat tbe _,. the t:ld.D& 1a 1 ••• 

-· 1t 1ooka .. tbo'Q&b tbat bola '10 to 90 
p•a rt 1a at the tree rate. Jlow, t.r tbat 
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Vih1 te : 

Pole;y: 

H. l!.Jr : 

Pole;y : 

H. l! . Jr: 

Harr1s: 

F. l!. Jr: 

Barrie: 

!l. l'. Jr: 

~.arr1a: 

H. Y'. Jr: 

Harr1s : 

R. III. Jr: 

- 7 -

should cODt1nue, then you would roco,..,end that 
the rate would be the tree ratet 

Not 70 to 90, but h-om 70 percent down. Around 
70 percent. It that oont1nues, we w1ll be 
confronted w1th the dec1a1on an4 we m16ht1 1t 
seeDUI to me - 1 t 1a eonce1vable that :rou !li{;llt 
dec1de to go from the t,02 rate to the :5 - what­
ever rate preva1le at that t1ae. 

:ss 

The Brl t1eb can change the t a1tuat1on, llr. Secre­
tary, by changing the ott1c1al rate, 'l'he:r a.re 
the ones that are caue1Dg the s1tuat1oo to ex1at. 
It eeeae to - that th1s explanat1on -

'Ua1.t a Jllinute , I know I am r1!;bt, aee. 

Sorey. 

The purpose of th1a -st1na 1a for you fellows 
to get together. Don ' t get together 1D ~ 
off1ce and 'llhen we -lk over there llonda7 at 
10:00 o ' clock, I want a0111etb1na. I 11&7 want 
someth1ng late Sunday attemoon. Are you going 
to be here, Bas1lt 

No, I was go1ng to go over to New York and fly 
back at 7a00 o ' clock Sunda7 morn1ng. 

I wouldn ' t take a ebance on 1 t , ilaa11. You bad 
better ccme down on the al.dn1gbt train toDIOrroW. 

Very good. 

This 1a your bus1neaa . 

Yea. 

And I would 111te JVII• 1t you don ' t 111nd, to atay 
w1th th1a thing long enough untU you are aat1a­
f 1ed. 

Good. 

W1ll you p lease, b&cau.ee thia 1a really - w1U 
you atey w1th thia l ong mausll toda7 - what ha" 
you got , a date tonightt 
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Earrl.a: 

l! .li. Jr: 

Earris: 

l!. l!.Jl'l 

H. li. Jr: 

!!&1'1'1 a: 

1".h1te: 

H. Jl. J r: 

t:hite: 

B. II. Jra 

T:!Utea 
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No , 1t 1a perrectl7 all rlsbt . 

Tlell, IJta:y with the bo7a loDa ~ ~ 
W>t11 7011 are aat1afied. ADil tb-. 1r ,._ Will 
taka the a1dn18at ~ --

I will. 

••• • ao 7011 will be here tba nr.t t.b1.1J6. X 
wouldn't &Ilk :JOU to be bare I~ -..t to 
aee tbeae bo78 aoseU.. arter 4a00 s ··~· 
".bat 1a not neu••ZO:J• bat U ,.ou rl.l.l b&ft 
&ODebod:J repreaentin6 ;rou. 

Jobnaan will be back ~ then. 

But aee tb1a thing tbJoooup tod&7. 

Yea, all r19lt. 

And we wm have another 'l'l"ea.ur;y zoebeer==l, 
which 1t 1a not neeeaa&I":J for J01I to be at, 
aor.etime Sunday at'te~on, bat ple&M get to­
gether. 

I don't think we are ap&rt. 

Well , I don ' t want to be upaet , beca=• al1&ce 
baa got ac:methlng wb1cb 1a quJ.ta ~e'Nnt. I 
•an, t bO:J are absolutely "'rl"'fi U>e tt>!noa up 
and tb&t 1a the qneats.- or axporta. It-, wbat 
pr1eea are octt on pa.14 ror, do J01l ID:IoWt 

Aa t'ar aa we Jmow, 1n dol lar., bat .-e ba- no 
_,. or c:heck1ng up on tba 1nY01eea wblcb are 
al~a 1n dollar.. T1w7 -7 .U:e ap&d&l. t­
with tba Bngl h h 1n Wbicb the;y ~ pen•1t u­
t o p&:J 1n aterl1ng or not, that 1a -tbi.D& 
we would have t o f1Dd. out be. the 1nd1ddaal. 
export.ra, bat we don't ~. 

Well, nppoain& ba &alta that - ..U., U.t 1.a -
our fiz1n8 tba tllin8 at •• 02 't't pueJM e 
BW.l and '111.11aee aoin4! ..... to tz7 .,. aet • 
b1pr raw tor a. oou ... ~ m 

:ss 

Well, our f1lE1ns U at •·OR- tad a.a,.,.,.,,.t,. 
81"1t1ab ~ haft to ~ A lJ.~ Ma' J" 

• 
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:::.~. Jr: 

:hite: 
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:bite: 

'-bite: 

E.I-. J r: 

:ihite: 
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duties on their tuepOrta to tbe United States. 

Yea. 

A little hiaber blport duties. 

~ higher lloport duties. 

Our ~tera ot Br1t1ah gooda - bow about our 
e>rp orteNf 

'l'llat 1a a aeparate -tter. It 1a a queatlon 
ot barga1Jl1ng between the Aaer1oan exporters 
&Dd the Bl'1t.1ah ialportara. It the Bl'ltbh 
lllporter wanta to pa7 1D aterl.lng and the 
Br1t1ah GoYe~ut W&Dta tbat• naturall7• 
tbau lat the Aaer1can exporter get Wbatenr 
be caD tor the aterllD,g. 'lhe Aaerlcan exporter. 
on the other band, -..h dollar& and betweeo 
that there 1a a barga1n1Dg poaltloo. 

Isn't 1t true, Bal'r)', that the exchange oontrol 
bua!Deaa tlxea those dollar• at the ottlelal 
ratet 

Ob 7es, t he dollars the7 'bu7• but 1t the Br1t1ah 
iloporter ot ._rlcan cotton can 'bu7 that cotton 
and paJ' tor lt 1n sterling , then the Brltlilh 
GoYe:ru.~nt and the Brltlab t.porter pretera 
that• because then 1t la up to tbe Aaer1can 
exporter to get What be can on tbe .a.erlcan 
~et tor hie dollara. 

An4 11a1l.aoa t1gurea that ls a cent a pound 
ebeaper tor the exporter. 

1ba t depellda OD wbat the --

I dGl' t th1x* el tbe r 'lallaoe or Ball _.eNtaiiA 
tbla tbbl&• 
I gather that the7 do not . fr9l' What JVU aald. 
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Jlr. Seeretar,.. lt ••- to • that thh explanation 
ot the Br1t1ab on tha noor or Parlte..,t r-e• 
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Fol ey : 

tbi te: 

H. !i . J r t 

Foley a 
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the problem that the State Department wae ao 
concerned about, u to the att1tw1e of the 
British Government 1n the event that we re­
quired goode to be entered at tho official 
rate. In other worda, I don't think they are 
going to be terribly upaet if that ia what they 
do. On tho other hand, the point that Bar17 
1e bringing out ia that 1t we go to the ott1-
c1al rate , the proteata that may develop from 
1l11Portera of Br1 tiah goode, if the preponderance 
ot tranaact1ona occur at the unofficial rate, 
may force ue to take a different position later 
on . 

wnicb ~ld be still consi stent. 

wbicb would be atill conaiatent with the position 
that the legal depart11111nt 1e urging, that there 
baa to be one rete. 

In that ease , probably tho firat one to do that 

As far as your legal responsibility at the 
preaent time ia concerned, Mr. Secretary, you 
have to protect the revenue and the aateat 
course tor you to take ia the official rate, 
because even tbougb we are upaet in the courta 
later on, you have protected the revenue and 
all you have to do ia to pay out a little 
money, but it' you take the unofficial rate you 
haven ' t collected the revenu. and all your 
accaunta 1n the baDda of your collector• 1n 
thO United Statea are 1n danger . 

What do you mean, 1t you are upaet in the courte! 
You are not going to be upaet. 

'nle point --
I aa t•Udns a'bcnat tbe aateat course , Harry. 

I think wbel1 we r over thaN, one person 
ahoUld preaent 1 and I th1nk it abould be 
B4, don't you, ao tba queatlon la to tl&ve 
your -ot Q01U't here and not over there or 
bere l n wt1 ottlo&· 
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Harrla 1 

B.lt. Jrl 

'lih1 te 1 

H.li . Jr l 

c 'ft'hite : 

B.W.Jr l 

l'lhite: 

:t.li , Jrl 

l'fuJ.te 1 

H. lo!. Jrl 

Foley a 

( H,Jt,Jrl 
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I j\lllt aaid that beoau .. I wuated ~ to '11114er­
atmd it. I 414n 1 t _,t J11U to .ake lhe atata­
••nt that 7011 haYe to at1alr to the ottio1al rata. 

87 the wa7, that rate ia t.o31, not t.oe, juat 
to get that clear. 

Juat tor tun, let • get bol,d or '1'oa s-t aD4 
aak ~ what the hell he •ana b1 teU1Ds 
Roosevelt that. 

159 

I ..,uld MN17 a* the source or h le int-tSGD, 
beoauae .. don't knoW about th1a llb1ake7 11114 J•ta• 

I - j\lllt going to a&7 that the Prea1dent -­
tioned at cabinet that Ill'. I.ulont a4Y1aed ~ 
that go percent or the goode -•ng 1n the ~tad 
State• were on the ott1o1al rete aDd that doem't 
check with our Cuato•• and I would appreciate 
it 1t he would tumlah • with the into-t1on, 

With l2!.e i nYoioe data CD OUJ' Cuat- c!.eolar&tiollllo 

Yea, 

Even with that tl'lle, 1011 aae , we wou.ld nnt -oil 
more tilae to have 1t continue to ba eo bafbN 
we would take a poa1t1on which 1e oontl'&rl to 
what the Br1 t1ah Goven.&nt aa1•. 

I hue got a fellow to be hare Monda7 that DailuQ' 
Bell add I couldn' t get to oo•e do-. ll1a 
onl7 an.-r wben I called ht. up na, "Wh• do 
7011 want •et• Ja7 Crena· Do 70u bo7• !mow 
Ja7 Cran•t 

standard out 
He •• Vi ce President 1n charge of foreisn •a­
change t or Federal Reaern and ha i• br'QISill 
down h1a CJlief Clerk wbo haDdlea all tbla a tuft • 
Be 1a going to let ~ ata7 here •• 1o1W •• n 
need~. 
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Foloyt 

H. t.!.Jrt 

YihitO: 

Foley: 

._hlte: 

!'oley: 

H, !A!. Jr: 

Tlhitet 

H.M.Jr: 

m.ite: 

H .~. Jr: 

iihite 1 

li .M, Jr: 

Fol eyt 

H.U.Jrt 

- 12 -

Yea. 

He 1s br1ng1ng down hie Chief Clerk who handlea 
all of their rore1gn exehance documents , I mean, 
a man Who handlee all or that sturr. 

\'11th respect to th.1e problem, wr. Seoreta17 -­

I thinlc that help• • becau.e 

With respect to --

Irrevocable letters of credit and all of the 
rest of the sturr you get , you don ' t know 
exactly what the 1aplicat1ons are and it you 
got sooebody that understands technically what 
is involved, it helps. 

This fellow and Crane will stay as long as we 
need them. Crane ie an awfully nice and able 
fellow. 

You asked us to eee somebody that Mr . Burgess 
baa been talking to w1th reepsot to foreign 
exchange. You asked m• to have our man 1n 
New York see bim. You did last week , you 
suggested that we ought to gat in touch with 
him, since be seems to know so arueh about the 
British exchange ealee. 

lobo' 

You spoke to me about it. 

Voho did I eay to eee' 

wr. Burgess, and Kr . au-gess would refer us to 
somebody. I didn't send anybody up because the 
only persons we have up in New York are two 
olerke. 

Forget about 1t. 

Did Bob know Yel'J' .aoll a'bolat tb1• yeater«&7f 

I saw tbat, 80 I UD't .....S ~ I -!:'4~, .. 
said, •Bob, ~ llllll!lr ,..a llaft •' it OWl' 
and be said, -r••• I I.- 1t l• ~ t• _, 
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• 
FolOl' I 

llarriat 

H. li . Jr t 

Harriet 

Pol.,-: 

H. li. Jrt 

Harriu 

( Fol071 

H.li.Jr: 

!!arr1aa 

Pol.,-: 

T.'hito: 

-u -

as.swture,• blat bl 41~ 1 t pt 1n on the 41e­
auaa1on. 

Beoauae tbe7 cml:r talked with hla on the tel e­
pholle. It - up While bl ftl awe7. 

We ha•e onl7 had -e -plaint fr0111 an illportezo 
ao tezo, 'l'hat doem•t a&J' we won' t have -N. 

Have J'OU got &JQ' at.rr that ia landed and welt!llat 

Yea , the)' hav-• t had the u .. Nall7 to pl"'teat 
a• ,..t. 
Then bandle 1t at tha otfloial rete. 

llhlch .. 7 are tba7 haDdl!ns 1tt 

. Ott1c1al rate. 

That 18 CDe or the reason• we haven't had ao snob 
preaaure. 'l'h87 have to do acmethlng and we bl•en' t 
decided the pr oblea, eo the7 have deolded ~ 
aol•ea. 

Who did, the Qlatoaa bo:r•t 

'l'he:r bad to take ac.a rate. 'l'he7 can alwe)'8 pi'O­
teat it 1t tbe7 dCD1 t Uke 1t. 

'l'ha7 took tbe aareat we7 the)' could. 

Our d1tt1cult7 1a oalllns 1t an otr1c1al rate, 
We thlm b7 calllns 1t the ott1c1al rate we are 
aelectl~U~: 1t beoauae 1t 1a the ott1c1al rate. 
It doeanTt .. tter what .. call it. 

(Telepbone oonvereat1on with Tom x.a-nt tollowat) 

.!.61 
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Apr il 1), 1911o 
10:~3 ..... 

R .~ .Jr: Hello. 

Operator: Mr. Lamont at hie reeidenoe. 

R.M.Jr: '!'hank you. 

o: Oo .bead. 

R.Y. .Jr: Hel lo. 

L&e>ont: Hello. 

!!.I!.Jr: Mr. Lamont? 

L : Yea. 

H .t~ . Jr: Henry Morgenthau, Jr. 

L: 

R.!!. Jr: 

L: 

R.M.Jr: 

L: 

R. '!.Jr: 

L· 

H.M.Jr: 

Oh, yea . Hello, Mr. Secretary. 

How are yout 'l'he reaeon that I'm call ing you ie • 
at the requeat ot the Preeident becauee he men­
tioned a t Oabinet yeaterday that you had adYiaed 
him tbot ninety per cent ot the importe trom Great 
Br1ta1n that were coming to th1e country were at 
the otticial rate. 

Oh, walt a second. Vhat I adY11ed him wae that 
according to our in toraat1on ninety per cent ot 

.. the-- ot the purchaeea ot Br1tieh product e were 
paid t or at t he ott1cial rate. 

Well, the t hing -- we get our tiguree tro~ the 
doo\lllente . .•... 

llhat' a tbatt 

Va gat our t1gurea tro• the document• ot the •. • •• 

Your tigurea would be much more llkely to be 
accurate than cure. 

Vall, there ' • 1111thl .. 1lb taaat and they're run­
ni ng about ae..at1 per ... , ot Che 18p0rta at 
preaent are cn tbe eo-oallel -- ~ loVer rate, 
t he three and a ba1t &oUar rate. !bat' a the 
way ther're ~1118• 
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L: 

I!.M. Jrl 

L: 

H.M.Jr: 

L: 

!I.K.Jr: 

L: 

I!.I!.Jr : 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

R,!!,Jr: 

L: 

R.K.Jr: 

- 2 -

hftnt7 per oen" 

Pordobt 

S.ftnt7 per oenU 

.lbod eeftnt7 per oent. 

163 

Well, but the - but the lower rote, wr. horeta1'7, 
-- the lower rate U a terrlbl7 nai'I'OW Mrltet, 

Well, but that•• - but tbat1 e Wbat1 e been happeD­
lng Mot ... Ye been - .. bllft people going oftl' 
eYII'7 1nY0101 that OOMI ln, and when I aa4e that 
etote .. nt to tbl Pl'eeldent he ae ... d IUI'pl'lee4 an4 
ngeeted that I oall :rou. 
Yee. 

.lnd olk what the -- Whether )'OU would oare to gift 
ue an7 data or an7th1ng that :JOU haft. 

Y .. , ot oour... I buen1t got the data pereonall7 
but I'll get abold ot our people and haft 

Vlll 1011 do that and then '111\atner )'OU get 1t 10111d 
juet -- oo11ld Wl'lte a letter or een4 10..bo47 down 
and gl•e lt to Dan Bell, the Ollder-eeoretal'7f 

Yea, ot oouree I will. 

But 117 lntor.aUon u juet -- jult the oppoet te. 

But 1011 • eee all the -- all the people 
al'e bu7lng 1'11bber or Un and all that 
tblq ..... . 

!bot '• trae. 

here that 
101'1: ot 

• • • • • • • haft to pe.r to• tbat ... *' --
••• ot Ull otan .. baft ·at •• t.,.... .. , •• ••· 

.. , oe U.. .. ._ •• t "~~'• U'l'l~ at - pon 
ot ._ !lutt, o: ..... ., ,. .... , ot tile leJ n .. 
tbat "'" 1 I .. at - 11 ,., .. -- -
-tftll.al N•• 
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L: 

R.M.Jrl 

L: 

R.X.Jr: 

L: 

R.'!.Jr: 

L: 
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- J-

Yell, that Will be ""• to all the tore1p nobanp 
people here, beoauee the -- U w111 be nne to tba 
Canadian people too. 

Well, would :rou take another loot at 1 n 

Yhat•e that-- Vh:r oertainl:r I will. 

And either -- 1t ;rou14 oo-ioate With • 
•o•body that ;pou gift 1t to, it :rou'd let 
oollJIUI11aate 41reotl:r with Xr. ~u. 

In4ee4 I w111. 

'!'bank :rou ao 11110b. 

'lbant :rou tor oall1J18 up . Goodbye. 

or vltb 
the• 

0 
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Harris : 

H. l~ . Jr: 

Foley : 

- 14 -

Ue is talking about plao1nn orders , you see, 
tor tuture delivery. \7e are t alk1ns about 
that stuff that came 1n. 

I sat next to that fel lows 2t yea rs ago at 
that dinner that I spoke at and he got talkina 
on t he amount ot aecuritioa sold and he was 
just as far wrong then on tho British securit i e s 
sold as he is now. I was amazed how little -
and on the other ai de of me was a fellow who 
has since died, Parker Gi lbert , and he whis­
pered to oe, he said, "You know, Wr . Lamont i s 
wrong and you are right,~ but he was just as 
tar wrong then as he 1a now and Pa rker Gilbert, 
who was the other Morgan partner , said to me, 
"He is wrong, " but it is too bad the President 
gets misi nformation like that . 

o. K. , gents . I will know in the mo rning 
tomorrow what time i n the afternoon I will be 
f ree , but I 1~uld like another, because when 
we go before three other Cabinet fellows, I 
want the Treasury t o put on a good show. 

hight, and I will get ho l d of Dob in the mean­
time and get him on our aide, 
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~an<]Uu• of --~- ... - flo-. Jin'Ua, ~,..u a, lMO. 

Soore\-r.r of ltaw, 

lulll.acWL 

n - ou.w loon 'lr • Jloa1a :r...au--· e.rt.c 

a oo-Uoa -•niac tile -1& nnUo ot \loo -~ 

of tile Oer eo laW DIDMft, tile* t.laero W aot :ret 'Mea 

-1M u.. wna1 ..,....or:., .... uaat.a \o 41o ... t .... 

MJu.._.o -.wm Doa.n: .a hi 1 • llootUr a -•1ac 
of tile dp\letoro W<llllt w uU, 01' aot, W<llllt eot -., 

bon utww:., utU Dr. lelt~sor, u.. olllot et \1M 1onea 

4alopUoa, nnn.M to lorU.. 

~ - ot t.laio ottloo loo4 up_ ... to ~ tile 

oplllloa ~t eo a ronU ot otoote 'lllloll loo4 ~tal 

aa4 -.oou.oa t1oo -kat le Ina\ Jrl\alll bat- lMt 

-·· t• hi l tn. Doa.n: et .... flt.nt ......... 

ao u ... oatUa, llap, pl• llacoa, _,, ••wr -' 
.,.. w...U 1M quite a )U larclr tor tile aut toro \1 

t.laroe ••t.lao, lla.\ \be\ tile totala \blftaftar W...U 6oollal 

'Gil\11 tkorl - 1 l anl lllc off, wlt.la U.. 111\ renlt U..t 

tile :rear' o total uporto wooall -., -tao\1111:., \1M -

ao lao\ ;rear. n - ...,. ollar \loot ao ..rww lot­

uoa..u-.ct.,... 
Jloallllo "'-''- uparto w lw a ill u. _,., 

"•000 •trla ,_, tro.ll ._. ......... tii,OOI h h .. 

_, . 

166 

Regraded Uclassified



-·-
oc-1 qpono ot Uft IMp tw ~Mrlllc, UI,OOO 

!IM4; UO,OOO -.4 ot Uft oaUle tw tile- JIUPOOII 

t~or w1\ll 11,000 ..ate , .. ot o~\orM. poal\qt 

aa4 - u.ou• •tr1o \oao ot the~~ _._ 

.uoo 010cor41Dc to \lao 1ot01'01101l\ ot \lao ••• 

_, ~ ot \lao _,.,., • tootohtto ..t ~' au 

Uo tonUtoon - tl'oa unM. •• ._. 1t IIIJ'i aal.­

t..n.l qpono .... to 11o ..U\&1oot ot \llou )II'W'rlwo 

lnolo •- pi'OT1o1..,. will lla'N \o 'Ill _.. \o .. _.. 

~uto n ppl1n ot ton1UMn ut tooto\wtto. 

rua: 
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- rnacu 
or.-o.a.-....... .._ 
Le·~OMo 

M.T~ ..... .._ 

~ --AHD.Ul.DTIM&IIl .. 
~;;4• 90=TD PALISADES NY l3 223~ · I "!) i•~f< 13 p~ 5 t 4 

SECRETARY MORGANTHAU= 
,2211 30 ST TREASJ RY DEPT': 

RE FERR I NG TO TH I S MORN!~GS CONVERSAT~ON WI LL FORWARD INFORMAL 

DATA MOND AY TO BELL BUT AM I NCL I NED TO BEL IEVE ·DfS~EPANCY 

ARI SES FROM FACTS THAT BR I TI SH EXCHANGE RESTR I CT I.ONS HAVE 

BEGUN TO APPLY ONLY RECEHTL! AND PROBABLY PORT RETURNS HAVE 

TO DO 1'/I TH SH IPMENTS ENTERED OR CONTRACTED FOR PRiOR TO --
RESTRI CTI ONS WH I CH HAVE BROUGHT ABOUT RADICAL CHANGE OR WILL 

SO I N I ~ED I ATE FUTURE STOP CANADIAN BANKING OFF I CI ALS FOR 

.AMPLE I NF ORMED US LIIST WEEK THAT AS HI GH AS 98 PERCENT OF . - - -
NAD I I\tl DEALINGS IN STERLING EXCHANGE WAS BEfNG DONE AT THE 

R DOLLAR RATE= 

' THOMAS W LA MONT:. 

,.. OOID'An wu.&. ~ I~ I iOW6 ... ,.. P..,._ ... ----
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April l~, 1940 

10:15 1\M 

Louis Johnson cnllod me n nd enid t hat the 
Army ~~d agreed to release to the Allies the Douglas A-20 
• t no cogt to the Allies, beonuae the Army had gust 
·otte~ Douclas t o nake a refund to the Ar~ of Jl , BOO,OOO. 
Alno , to accelerate deliveries on the A-20 by ! our mont hs. 

(I aa ;::oin~ to ~ek •·l'.11t t h i& a1 ,800, COO 13. 
J ~nt co~e details. Sut ~~Ji t it n~~unts to is they 
::-.·rto no~ r-ot t he r.erve to As'~ ~he Allies to put up a!),Y 
-:o::e"' . ) 

Thc;r iuve :;>r l'cticlll l;t co-:e ~o An A&t'eecent 
1 ~ h J!enr.- c:Srtin or. the 8-26 :tnd t >te y '!Mt to ch:lrte 

•:;e ,\llies ~850 ,000 to be used to cnke certain ioprove­
r.:~ r.tn on t he 8-26 w:-.1oh thr Arny ex•,ects to ge t f r oo 
Clenn-!:~tin , bu~ !~tin ' s renrcoent~~1vc, K~t •horn, 
l nainted that the Allies not be told about the $850, 000 
bec•une they ., ere e;o1ng to h i de it and add i t on the 
c~st . I absolutely refused to ro alone on t his bnsis 
r.~d said that I r.ould 1ns1st on telling the Allies about 
t he ~350 ,000 a nd ! said thn t Johnson chould not hold me 
t o this a :.;r eement t\!ld he enid ho I?Ould not . I asked 
~1~ l~ they definitely s1rne\l. w1 t!-1 !lllrt1n and he sai d 
no. So I said , well , .,hy ::ct wA1 t until !londa y. 

I n t:"!e ~lrst pl noc , I "'ould not be a ;>arty 
t; ..., Q ~e"1 lr.r;e :hi s and , 1n t he second r laoe, the tact 
t:,~ t ::art1n has been ~>ctln.- :10 :'ecullt>rly i s nll t~e 

rP reason ~e should co~~or- to t he e~e ror~la that 
ever;t,o-•:t e l se does . 

Johnson did not gny nny t h1nr to ce ~bout 
' ubl1city alth~~h r spo~e to h1~ last n l~ht ~~ 7 o ' clock 
~n i IIA'ted !llc to- tr"i and f 1nd out where thl9 U. P. s t ory 
orl ·ln:lted. Of course, I ,.-l)•tld be 1'11111nr; to be t 
~0 to 1 that 1t or1rinnted with Louie Johnson. 
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EN 

Storttary or state, 

1/ashington. 

151, thirt eenth. 

FROU COX. 

PLAIN 

Oslo 

DatEd Apr1l 13, 1940 

Rto'd 10:50 a . m., 19th. 

Can DEpartment telegraph outlinE of ntw rEgulat lone 

coveri ng llorwtgian O\mEd assEts reportEd block~d in 

UnitEd Statts and procedurE to~ obtaining liotnots. 

• 

!70 
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PAIW'HR.l.S!: or TEL&<JIW( uonu:u 
J'IIOM: .t.aer1can !lllbaaa)', Parle, l"l'anoa 

DA'l'EI April 13, 1940, 1 p.a. 

NO.I '70 

FOR THE TREASURY DEPAR!M!:N'l'. rROH MA'r'l'BEYS. 

: 71 

Rueff had baan 1n London and baa Juat returned. Ba 

U eoaevbat chagrined that the Br1Ueb are detel'll.l.ned that 

t he7 will take no atep toward• etrengthen1.ag the poaDd on 

the tree ll&%'keta. Laet night be told .. that the Br1t1ab 

held the rtew that 1 t ,.. onl:f the 1gnorant people wbo 

bed no Ullderetand1ng ot the nature ot the quaat1on wbo 

were concerned about the tree ll&%'ket behartor ot tbe poaDd, 

and that the problea v aa ot no 1~rtanoe. The attitude 

taken by the Britieh obrtoual)' anno7ed Ruetf. Be eee-.4 

~~oue to know what 70u felt about the tree aarket drop 

or the trano and aterl1Dg. 

In Yar1oue telegraJia - tor ex..ple, Bo • .U7 of 

April 1 troa ·the Eabaae7- I haYe pointed oat that the 

French are particularl)' exaaperated that because of· the 

ott1cial l111k of the tranc to the pound their banda are 

ccapletel)' Ued. Th.e7 real1r.e of oouraa that their probl• 

I 

i e graatl7 e1apl1ne4 b7 the Ullblportant YOl-• ot fore1p 

franc balanoee. The7 teal, boveYer, that their OY1l affeoU•e­

neea 1n adll1n1eter1ng oontrol of axob•nce could ea'oo•••••hlll,. 
... ;t·i.~ 

11&1nta1n the trano'• preetlge (1t 2 1 11 to .terl..lD«) tor 

the J'renoh pllbllo, vh1oh ia part1cularl)' exohan8a oo1l8010aa, 

and ooal4 prneat the 1waata of aeada4 reeouroea• 1dl1oh 
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tree ..n.' powt:ll 111Yo1Y ... 

DD DlfiOIB OD .DD 'no, 
BULLIH, 

,.. 

,... 
' 
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PARAPHRASE OF SECTIONS THREE TO SIX, INCLUSIVE, 
NO. 47q OF .APRIL 1~, 1940 F'ROX PARIS. 

With ..U..faotion Ooun de Murv1lle told me that 

h1e eet1aate ot French hold1nge of foreign exohange had 

preTed to be right. Reference, telegram of February 27, 

No. 2621 OouTe had valued the holdings at 100 million 

dollars. The completed declaration• ehov that the hold1nge 

are slight11 more than 140 million dollars. The machinery 

ie in motion, he said, for requisitioning these balances. 

He bel1en1 that the greater part of them are unobligated, 

though a certain proportion of them ie neceeaary for reTolvill8 

tunda of French oonoerne abroad. He said that the Govern-

ctent would take over eoaetiae bef ore euamer, but could 

not time the moTe exactly. Arragon of Morgana wae told 'b1 

Governor Fournier that aotiTe etud1 ie being given to the 

question ot taking oYer priTate foreign exohall8e holdill8•• 

and it ie on1y a question of a short time before th1e 

will be begun. 

Couve told me that as for the problem of requisitioning 

priTately owned gold, that wae more difficult, 1n Tiev 

of the i .apraot1oab1lity of getting at the large quantity 

ot well-hidden eooke eo widely distributed among tbe 

peuaate. 

!here ha4 b"n a d1eappo1nt1Dg1J eaall return in 

deolarationa of French owned dollar eeouritiee, be1118 only 

about ten ll1ll1on dolla.N ; however, be renn~ ae that 
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prior to WoY.abor oubot&Dt1al quant1t1 .. ba4 been l1qu14a'e4 

or r epatr'-ate4 aa4 tb.a' U ba4 DO' beoa aooooNJ'7 to aol1111o 

1D the 4oolaraUoao oueh ooourU1oo p!!Jo1~ bro'ISil' 'baok 

t o rr&Doo or plaoe4 11114or 1:IW 4ooo1or ot a 'baok 1.a J'roaoo. 

He ea14 that thOT woul.4 baYO to tako nopo to obtala •o• 

urnntoZT of the •oWlt 1.DYoln4 before thOT ..a. aa:r IIOYO 

to roqu1o1t1oa ouall •-nuoo, b'Crt he oappooe4 tll07 woul.4 

ban to 4o that oYontualJ.7. Buwofor, ho a41l1Ue4 that 

there aro probab~ 1ubetut1a1 quant1t1oo of l'ronoh-OWD04 

.. ourU1oo 11h1all U wUl bo 41tt1oul.t tor tho GoYorDMil' 

to aoqu1ro, 1t not u.po .. 1blo , part1oul.ar~ thooo 11h1oh 

aro hel4 through Bw1.1• hol4111C ooiii!P&D'-oo; rofol"ttaoo t tologru 

ot Karch 18, Ro. :167 troll tho l:llbu•J'• 

EIID IIIIC!Io•a !!lUI !'0 SIX, lliCLUBrR. 

BOLLI!!. 
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SEcrttary of Stat£, 

Wuh1ngton 

GnAY 

PARIS 

Dat•d Apri l 15, 1940 

REG 1dl l : l0 a . m. 

470, A~ril 13 , 1 P• a. (Stot1en SEvEn) 

:75 

In a nc-ticE to i.mJ>OrtEra iaautd hy t h£ l.!inistr; of 

CommErcE and In~ustry and F~blistxd in todoy•s Journal 

Off i c ial it is sti pulatEd t hat i~ort lioEn~E alrEady grantEd 

or to bE grantEd in t~ fUt urE .:111 b E valid f<·r f our ~~r:r.tl:.s 

1f thEy rElatE to 1m:;rrt • crm1ng frcm Euro:.Eon countri ES 

and six months f or the-sE c ellling b'c.m non-E=o!:Ean eour.tri <:s . 

Htrtt~fcrt t hE ti~E limi t s f or t he val~dity of such lic Enst: 

wt:rE t · rEE rr.o!'lthS f'o r Buro: t:an cotmtr1£S and t o\:.r ttr!:tl!.s tor 

t il st c-ut sidE E'-'-1'0;:£ • (E!J> r:E::3J.GE) 

BULLITT 

PEG 
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TO 

....... 

TREASURY DEPARTMENT 

S.oro'->"7 llorpa~~ 

11r, Dhvtoll 

DATS .tprU lJ, 1,-o 

!lie oter11.ac rate 110~ ......-~ • t.-.ip '-It -- to ,......... 

:.. fb 

po1UI4o IIJIP<I81'14 1a a tlda _.,.,, Uter - ., he qaotaUaa or 3.52, •'-ll.ac 
o4nocl4 otao411T to 3·53-3/8 Jut Mtore tllo oloeo. 1M tlaal rah wao 3·52-3,_• 

Saloo ot opol o~er11.ac 'lr7 U. a lz raport:lac- totelo4 U36,000, Ina U.. 

folloviJic OOVC" I 

B7 c~roial coacera. • •••••••••••••••••••••••••••••••••.• ~ 

:17 torelp lllllb (a.rop. - S..U "-rt.) . .. ........... ··-~---"' 

I'Vchuoo ot opot o\81'11-c -\aol to 1.)91 ,000, ao 11141aal~ lla1oou 

B.J e~olal cODOeraa ••••••••• •• • •••• • • • •••• ••••• •••••• •• ~ 
By torolp 'blllb ( .... Ua Marlca, J'W .. , - ~) ........ _z,_.. 

"' 
!'he tollowlac raportl.ac llllllb ao11. ••- liUla to\all.ac 1.118,000 to U.. 

JrlUoh Coatro1 011 U.. llaolo ot tllo o1't1eial rala ot '4.112-1/21 

" 23,000 'lr7 ....... .., '"-' Co. 

19, 000 'lr7 - --~ C1" :a.u: 
11,000 _, - • I a !rut Co, 
'2,000 ..... Iniac !ra' Co. 

" 111,600 flo\al 

!'he O.U..Z.aat;r 'fnlat CoapMT .._..- Uoat U - puollaol4 1.10, 000 tor: tonw4 
4o1hol'7 troa Uao Brl Uah Ooatrol at '4.03-1/2. 1M ~ will llo ual4 to .,., t81' 

ohlp•ato ot .tclto. 

!lie call4or to11CM4 ·5308 "'""' .rter ooor opm1-c- Uaoa r eluru4 to 
•5303-1/2, vbero U cloo~. !lot -.1 'n ·,.:a-Pt ~14 70,000 p 114-

la lev York tor AOOOQA\ ot U.. •u.rloada lloak. '11M 1lalp will' 1l hrtllor to 
.1~1/2 at ov optt'IIC• Da:rl.ac u.. ~. U aperl-14 a allpt r-.~ 

0114 tho tlaal qaotaUoa - ,16112. 

Oa tv.-. ahon oo.-~ 'r w... : , •· u. Ce=f'•• UU.. • a . , ... 

to clooo at a .u_.t ot 1'4-1/·· 

!!le other l111p0r-• -•• r'• oleMI • ton-• 
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Yo ool4 \M tollovi-c U0111lta ot &014 to \M 'bNIIca 1D4icato4, to bo o44e4 

10 t~~olr oarurlte4 80C01Ulhl 

$ 1,JOO,OOO to the llult of Jraa1l 
1 , 000, 000 to the Jult of \M 17rucu~.., Republic 

• 2 ,j()(). 000 "'tal 

'io pvcbue4 $108,000 1A col4 troa \be earurlr»d acco1111\ ot the llaUoul 

Juk of l!olciu.a. 

!llo 7e4oral a .. en. llult of • .., Torlt r-rt..t the tollov1JIC ohiJIIMOih ot 

"'14: 

$ 5,5(l0,000 troa lta17, ob1ppe4 1llr the Jlllllc of ltaJ7 f or ita &ee01Ult t o tM r..t ... al 

lie .. ~ llult of • .., Torlt, tor oalo to tho tJ. S, Aoo~ Office, 

~.IISli ,OOO fro• Sv1taor1u4, ob1ppo4 b7 t he Moo laUoul Jult tor ito occo1Ul\ 

to the 7e4oral Rooone llult ot 1.., Torlt. 1'he 41opoo1U011 ot \bio 

obip-\ 1o 1l.lll<acMl at the prooct u ... 
} ,220,000 fro• ""c'aM , oh1ppe4 b7 SU'• ol Moa\af;A A Co., Lolllloa, to the l!o hu 

!nul\ Co., 1.., Torlt, tor IIIOC01Ult of the .Autordaa l!ult, Allo\orclaa, tor 

r.>""'"""'"""' oalo to the tJ, S. Ao~ Office. 
$13,204,060 !'otal 

la a report fro• the 7e4oral RooerYo :Beak of In Torlt ohoviac 4epoo1 to tor 

t ho o.ceOilJI\ of Aoia ao reporW b7 1.., Yor k aca.cieo ot JOip&ll•o bulr:o oa April 10, 

IIICh 4opoolto totale4 $54,8Jl ,OOO, a 4ocr.aae ot $1,~,000 o1J>Co \M laot report 

., of .iprll }. lnc11>4e4 ia \bio total wore $28,}118, 000 1A 4epoo1to with tM 

Tola>h&ma Spocie llult, X... Torlt, M4e b7 ih br&IICMO 1a Cbiaa, u4 4epoo1to of 

$1},926,000 1184• b)' the head ottiee &ll4 Jopuaoo brllllCUa . !'he o.....Uett ot the 

heed office u4 .r..,.... •• llr&lleheo oa tM boolto ot Tob>~'o 1.., York -DC)' wao 

$96,3~,000, a dooreaoe of $1,2o6,000 oiaco .April 3· 

!llo Joab~ orpo t olb·or qoo\&Uoa wao o11chtl7 b1cl>er at • equ1911lct ot 

~1.01¢. 
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R.H.Jr: 

operator: 

R,I! .Jr : 

Henry 
Vallaoe: 

"{ . ll.Jr: 

11: 

H.Y.Jr: 

V: 

H.~.Jr: 

( If: 

!I.V.Jr: 

W: 

V: 

R. M.JI': 

Hello. 

Seoretar:r Va1laoe. Go Mead. 

Hello. 

Hello, Henry. 

Good morning. 

AJ)I'1l 1), 1~ 
9:19 ••• • 

:7a 

I hope r didn't oauee you t oo auoh grief yeater4&7. 

Well, you d1d, you eon-or-a-gun. 

( Laughs) I - - I didn ' t intend it 1n tha t vay ae a 
matter or raot . 

I thought you were a law-abiding oiti&en and 11ked. 
t o eee brother Cabinet ottioere carry out the ~. 

Tbat• e right . Ho, all I wae interested in waa the 
-- was the poaeible etteot or the )50 on 
the thing on the price or cotton. {Laugba) I 
tho~ht that ought to be gi•en eoae consideration. 
I hadn't anticipated t he boee would telte U up 
from the point of rtew ot reopen.ing the whole 
matter again. 

But on that -- but u I not -- but I .. an. I th1Dk 
eooebod7 doe en ' t unders t and 1 t . I Man, a.t'ter al.l 
you and I talked about it on -- th1a ie a queat1on 
ot duty and all that and at t our dollars -- I aean, . 
Whether we decide t he rate 1• t our or three t1.fty 
doeen• t make any d1tterenoe Whether they buy .ore 
or l ees cotton. 

Ho, no. 

No, it doeen•t . 

tea•t ~t right. 

Yea, 'llllt u - the ep!'M4, it 1t u tolD« to Mt 
ae a epa 1e', and trankly I doa•t ~ 'WbeUler 1t 
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4ef'lnltely will, but lt tour dollar• appUee to the 
etaff that co-• lnto the country and three tltty 
Ute ataff U:let goea out, 1t that• e the -Y lt tlnally 
turns out, 1t det1n1tely will aot to nullity the 
~ agre-nt progre.a. It Vl.ll reduce the uount 
ot lllporte trol!l Great Britain 1nto the country and 
will re4uoe the &80U!It or exports •••.... 

Ob, yee. 

••••• • out ot the country. 

!lot there•• no lndloatlon on that and What I tried 
to nplalD -• that I 1 Ye Juet got to carry out the 
law. 

Yee. Yell, I mow that. 

ADd the economic lllterpretatlon 1e eomethlng entirely 
different. 

Yell, I had no llltent1on ot br1ng1ng up the one 
M&ee ot tbe aatter but I dld want to -- I dld thlnk 
it -• a)l!r<lpr1ate, hoveYer, to cone1der the etteot 
ot the two ratea. 

Vell •. . • .. 

ODe be1ng on exporte and the other on l!ll)Orte. 

Vell DOW" • •• ••• 

.&D4 trankl.y I don't II:DoW tor .. re that 1t' e go1ng 
to voa out that _,.. 

Yell, here' e t he th1ng, Renry. 
Xr . Bl1ll and uked hll!l to call 
called one tor ~onlay. 

I wrote a no t e to 
a meet1ng and he'• 

I d0111 t 'klloV 1fbether JOU got a notice. 

Ito, I be.,_'t. 

Well, be •t 1t tor t• o 'clock Monday. 

tlb-lnlh. 
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Vell nov, at that meeting I •m eimply going to have 
our a t torney present l egal arguments Why we have 
been -- ~e -- reoogni~e the oftioial rate. I'm 
not goi ng to get into t he eoonomio dieouse1on, eee' 
Hello' 

Yea. Yell , I don't have any intention whatever ot 
getting into the l egal diaouaaiona. 

Vell • ••••• 

I don't think t here • e any J)Olnt about being 1n on 
t b&t at all. 

Yell no , I t h ink rou'd better aa long aa you kioked 
the applecart over. 

NO , I didn't . I didn't turn the applecart over on 
that one. 

Vel l ••••.• 

I bad no intention What ever or that. 

Vell , it we oan -- ae long ae i t vas there, I hope 
you v1ll oome eo t hat it we oould eave the Preei­
dent. Yell , everybo~T agreed that l egally t he 
Treasury baa t o do eo and eo . 

I don't think mybody disputed tb&t , or .aybe the 
State Department baa, I don ' t knov. 

Well, t he State DeJ)Artment baa been saying right 
along t hat the reaeon t hey vanted ue to bold ott 
vae on account ot -- that they had a big deal on 
on agricultural oommoditiee. Rov, the Preeident 
doean•t know anything about it and I gather you 
don't either. And, ot oouree, 'What the Prealdent 
told oe -- h.e vaa pertaotly trank. Re said, 
"Henry, ta•t atall unti l we get the trade treaty 
thro1J8b. 

U•-hm. 

Well , we atalled but I don't ••• any good excuse nov. 

I 41d llke thU preaentation ot Cordell ' e that ve 
get turtber 1nto,...uon. 
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Well , he evidently also -- the British Ambassador 
presented a memorandum on April 4th Which Hull 
sent to me and he said he'd have additional infor­
mation by telegraph. Not having heard I asked 
Sumner Welles please t o put the pressure on, Whioh 
he did in the middle of t he week. Hello' 

Yea.~ . 

And we sti ll haven ' t heard. See' Any • • ••.. 

I t h i nk ve -- I think real l y we ough t t o know wha t 
t heir gme i s . 

I agree with you a hundred per cent and the t act 
tluo.t J. P. Y.organ tells the President that ninety­
five per cent or it ie oomi ng i n at official r a t e, 
that in iteelt would make me suspici ous. 

No. 

Oh, I ' m in entire agreement with you that ve ought 
t o smoke them out , but in the meantime I like the 
fresh air. 

(Laughs heartily) Yea , I enJoyed vatl:lh1ng your faoe 
when the President was talking on that score. 

Because I --I don't liks the inside of a Jail. 

(Laughs ) 

Yel l, anyway ve 1 ll see - - but you'll find me entirely 
syapathetic in trying to smoke them out ae t o vbat 
their gu.oe 18. 

Yeah. Say, you know I wae over there at lunoh 
yesterday. 

Yuh. 

!ha bose mentioned one t h ing that r• I vaa sort of 
ourious. Apparentl y he had told you 'about it a t 
some other time. I remember him referring to it 
sort of in a n aside at Cabinet meeting onoe. 
Thie Gleaton Berry Cathedral thing. Glaeton Berry 
Abbey. 
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No , I don 1 t know about th.a t. 

Ruht 

Ia th~t a atoryt 

Yea, it waa a story ot two Engl ishmen Who were 
engaged in apir it writi ng . 

No , I don't k.now that one. Yhat•e that' 

I t hought -- I t hought 
he made at Cabinet !lleeting once he muet have rater­
red to that. Vell, the President vaa telling ae 
t he atory or the two !ngliahaen. One ot them wae 
&.n architect -- or an archeologist, a eoab1nat1on 
or arohitect and archeologist, and he w&a trying 
t o t1nd where Gl&eton Berry Abbey wae oonet ruoted 
back in the old, old days. 

Yeah . 

/ 

:az 

It waa an Abbey that vaa deetroyed &t the time ot 
Henry the Eighth. He wae digging around and digging 
around and coul dn't tind the tound&tion ot the t hing 
and f inally a friend ot hie suggested they ~ry 
apirit writing , ~ich they proceeded to do. I 
auppoea ou1Ja board etutt, something ot that lt1nd. 

Yeah . 

And the ou1Ja caae throum with 
according to the boee indicating that they ehould 
ha • e dug at euch and euch a plec11 instead ot such 
another place, eo the hole• wer e dug and t hey 
were juet carried t orvard 1nto Y&r1oue other t h1nge 
th~t -- in 1917 there was t he - - ou1Ja board comes 
through to these two gentlemen that the Br1tieh 
are going t o be -- ge t driYen back a1moat to the 
eea. 'rh1e time a :Roaan general U euppoaed to be 
t alking to thea. 

I eee. 

And then at the laet a1aute they get unexpected help 
rroa onreeae and !1Dall y they drift the Geraane 
back by the U me that -- on the d&y the 
t1rat enow tllee. !he bo" eaye that the 
racordl 1n41cata lloftaber 11th 1e prec1eely t he data 
when the tlrat anow nua. 

• 
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Yes. 

And so on -- carries i t up to the next world var 
will be l94o a nd t hat th~t will -- and that the 
194o world war will oome t o an end during tbet 
year and t here will be another t wanty yeara when 
the real one b r eaks out and 1960 w1~ t he yellow 
heart breaking i n and taking oh~trge or &11 or ' 
Europe except England and nll or th1B hemi sphere 
except the United Statee. 

I didn 1 t •..•.. 

With England and the TJI'Ii ted States almost completely 
i aolated. I thought - - wondered ir you had ever 
heard that story. 

No, th1S 1s ~he !1ret time. 

Well , I -- I thou~t possibly you knew more or it 
than I did and I ... . . 

No • 

• . ..•• --I wouldn ' t have mentioned it except t or 
t he tao t that I aiet ook it tor another 
r eterenot that the President made to you t hat he 
probably told vou about lt long ago. 

No, he must have had me mixed up with somebody else. 
Well, I'll see you oo.t l ikely at Hull ' s ott1oe at 
ten o ' clock. 

All right , Henry. 

Goodbye. 
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R.Y. .Jr: 

Operator: 

H.~.Jr: 

0: 

0: 

l! .M.Jr: 

0 : 

( R.N.Jr: 

( 

O: 

I! .M. Jr: 

JaJ 
Crane: 

H.!I. Jr: 

C: 

H.-,.,Jr: 

C: 

Rollo. 

APr11 lJ, 19~ 
911110 a •• • 

ICr. Crane won• t be in hie ott1oe todq. Do JOU 
want me to tr7 hie reeideno., 

Yee, it1 1 l~rtant. 

Bello. 

Yee, e1r. 

I juet wanted to hear it thU loudepeaker ie all 
rif!ht . 

All rlgbt. 

Yee, it•e all right nov. 

All right, thank ,ou. 

Bello. 

Bello, ICr. lleore t ar:r. 

Row are yout 

Row are yoat P'1ne 11.11 eilk. 

Are JOU reall:r .. ut 
~~are. 

9:55 • ••• 

1.84 

Look, Ule reaacm I'• oalU.ac '" u tllU. I •~ 
4ere4 1f JOU ooul4 ooM 401111 bore w 1falh1asWa 
Ulll help Ul lOt up th11 ......... -bel t.l' Je.ufl 
u4 Ilona)'! 
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Sure. Vhen -- when would you want met 

Before I say yes. You 're not particularly in­
volved, your company, with t hose two countries. 
Are you? 

Well, we have -- we ha ve companies over 1n both 
countr1ee, !-!r. Secretary, and we have a good deal 
of bueineee with both countries. 

You do? Vell ••••.. 

I don't vbet --how do you mean , " involved vith thern"' 

Well , I meant this way, you, f or instance, haven' t -­
you • re not pending any question or changing or !lags 
or - - any or your tanlter a under Norvay or De.nUh 
fll\lf&t 

Yea , ve•re pretty ~ch involved in that question. 

You are' 

For instance , we've go t two Danish t ankers t hat 
have just come i n to St. Thomas that they ' re -­
I don ' t know, there •e some question about chang­
in~ the !lags and we -- we charter a lot or 
Norwegian ships eo t hat we •re -- we're involved 
1n the ehippin~ end of 1t all r i ght . 

Well l ook, eupposin~ you ' re here br1~ht and early 
~onday morn1n~, vill yout 

Yeah. 

And brin~ a bag With you. 

Right. 

And supposing you otay here and see i f Danny Bell 
hae got th1a. 

Yeah . 

"•' re &11 eunk and we need aoiDCbody who knows t he 
tricke. 

Rave you got -- 1a there a lot of -- I mean, are you 
getting a lot ot application•' 
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Oh, ~ou are? 

Oh, a ~reat many. 

I rea~ 1n the paper thle ~rning so~eth1ng that 
eai~ ~ou didn't ha ve neny. 

Oh, we're sunk. 

Huh? 

We're sunk; we're tloode~. And we want sonebody 
that we know and have contldence in and who knows 
t his business . The oa1n thing would be to smell 
out the illegal thin~a, ~ou eee? 

Sure. 

The legal t h i ngs -- I mean, ~our company, the legal 
thln~s O. K., but it's the illegal ones that we 
want somebody who's got a good nose. 

Sure , I see • 

Bee? 

Yeah. 

And to help us to set up the mach1ner~. Have you 
go t any fellow ln your ovn orKanlzation that ' s 
psrtlcularly good on thle foreign exchanget 

Sure. 

Well, brlng h i m along wlth you. 

Yeah. All rlght. I've ~ot two or three fellows -
one man in uartioular who has had a great deal or 
exuerlenoe i.n these traneactlone and whose - - ot 
oourse he 's more or lees or the olerlcel type but 
yet he knows the stuff. Ie that what you want' 

Yeah. Tbat •e 1t definitely. Nov , we've Just got~­
the Cleari ng Houae in New York were l!':ring ott tvo 
or three men and llandolph Burge .. got ue three of 
their beet men. 
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But we want somebody who knows the technical business 
of foreign exchange and Vho can smell a phony when 
he -- vhen it comes aorose our desk. 

Sure, you want a fellow Who bRa had e lot of ex­
perience in that and who would be able to smell 
those thinge out. 

Yes , and Who knows the foreign exchange buainese 
and i f Dr. Scbaoht 18 e1tt1ng o•er on the other 
aide trying to plot bow to get some of thU 110ney 
that we haYe eoaebody emart enougtl to recogn1r.e it. 
Nov, I 1 Ye got • ••••• 

Ve 1 ll baTe to keep our eyes open if •••••• 

\fell, that' e Wh,y •..• • •• 

..••• we want to catch Schacht. 

Well, 12\at•e Why I'm calling you. 

All right. You vant me Mond«J morning. 

Nine o ' clock. 

At your oft1ce. 

My ott1ce and then -- bring down vi tb you an,y 
technicians that you• ve got there. 

Yeah , well I'Ye got a Yer:r good details can Who 18 
a nice tellow and Who knows the business Yery well. 
I think he 's a nice -- I think you'd like him and 
I think he ' d get along well and he's ver:r competent. 

And he might eta:r on, ma:rbe, a little bit longer. 

Sure . All right, I ' ll bring him. 

Well both ot you bring an extra toothbrush. 

Sure. o. 11: . 

And It you'll oome directly to my ottice. 
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Right. I'll be glad t o . 

Swell. 

o. K. 

Thank you . 

Goodb;re. 

1.89 
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COII'l:2llliCB .U SECRBTAI!J 111LL' S OPnCB 
10 J.. ll., APRIL 16, 1~ 

!!tot Rate ot oxobanco tar otel'lillfl tor ouotca Ulol• 

t'bere wuo prooeDta tr ... the Stolte Depar-nt - Seoretary lllll, 

J.ui oteDt Seoretary Grt.cl7, P1orropcmt l.!ott&t , J .... • c. DwiD, Herbert 

Foil &nd Green lllokworthJ trca tho l'r<laoury - Seoretary l!orsontlau, 

Bu1l Barrio, Bdw.rcl H. Foley, !!any \'!hi to &nd 1'11111u R. Johnoon.J 

tr,.. Ar;rl.oultur. - Seoretary 'llalluo lUll! Dr. Fred '!h ... en, 

trca Juotioo • Att ... ~ O-ral Julooon1 And trca tho Pedoral Ro .. l"ft 

Board .. l!r. l!oree. 

Soorete.ry l.tors...th&u otetod thet he lad been ad'rl oed by bio 

Guoral COUDOol th&t it -• bio dut7 under tb8 law, ai noo the Pedoral 

F .. ' """ a..uc .ot !lew tor~ - • oertity1JI& ..,... tiw1 ..,. row ot «<<h&"ffo, 

to 1uuo 1notruot10DO aa to tho apeo1t1o rate to be uoed by Cuo­
o!tioero 1D oonT•tin& Brltiah oterliae; 1Dto United Stetu dollua 

tor tho purpooo or &Uouiae; Cuoto .. dutieo. Detore do111& ao, h.,_ 

nor, he desired to gin tb8 departama And asono1oo intoroated &D 

opportunit)' to _. •• their nowa. t'be &ttubod -aro:n4ua tr ... 
::r . Poley aettin& t<rth tho treuury•a poaition wu diatributed to 

thou prooont & t the 110otiae;. 

Seoretuy Wt.lluo diacu aoecl tho bouin& ot tho r&to ai tuation 

upon tho dollu priooo or .,.... uparta to G.r • t Britein iDdioatiae; 

part1oular oonoonl &bOQt tho prioo or ootton. It -• bio oonoluoion 

that uDder eld.atillfl oir..,.t&nooa the uao ot the ottioial rate would 

bo taTOr&blo to OQI' ""J'C'C't t rade, althou&h hio lateot oono1dorot1on 

ot the -.tter lad lod hi.a to bolion tla t at thi a ti""' tho dual r ate 

a1tuat1on 1D aterliae; o:mhans• lao no 're&t ooona.l.o a1gnit1o&noe 

with reapont to asri oul b.tnl w;porta . 

Soorotory HUll tolt thet tho aoot doair&blo dooiaion would bo 

0110 Whioh woul d promote atabilit)' i n our tr&do. Bo 1Ddio&t od ..... 

OODOorD thlt the rr•sury od.&ht take & poo1tion11hl.oh would r•on 

oppartunit1ea tor tutur. trod• berp1111Ds 1111 th tho Bri tiab. On tbia 

he n o rouourod - Seorotery lkrpnthan 1U14 the Attol"'le)' -ral 

oxpla1110d thet tho 1notruot10DO to bo iooued a t thio t1lle would -

torooloao & rotlllltood.•t1011 ot tho • ttor 1D tho tuture i t ohansed 

oiro.__ .. w.rr&Dted auob &otiOD. t'be Att<rooy c;..,.ral explained , 

h- -ror, tlat &oti.., ... t bo tenD at thia tiM And thet tho uao ot 

the oiae;lo "ottioial" rate 1o tho 01117 prud•t aotiOD w!dob o&n -

he taken rilloo it proteoto the ...- obould ov utiOD bo upnt 

1D. 'tt. Oom"tl • 
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Jlr, Poia a:p .. uecl b nw t:bat tile deobl• ~ at tbio tue 

apt haw ~ 'bl&l'1JICI • tbt qao•t:l• at tiM -•l'blo tu-. 
i.podti.., at oouatenalUJIC IUI4 4 i'"C tlutiM ud t!at it ae 1»­

port&Dt to ho ..,.ti.,... &bov.t tlllr:iac 1UiJ -"tl• '11111•11 -u -•­
oullr ol'l&to iJio,..oecl 'bl.rJoioro to llritillo ~ to t1oa 'O'Ioitecl 

statio. llr. Folo7 ,.S.Dtl4 ov.t tbtt tloo Ci"Mti• at .-T'ftl.UJIC 
an4 .tUIIPiiiC .tutl• -. .... _, -u .,.,., 1a IUiJ ...,, by n..-
ot tho tad.•-• at_., t11aD ..,. I"Atl IUI4 t~oo .. toro it - • a qu.,t:1.., 

'1111oh, ill t. ocll, lt.;r ov.toUo ot tloo ~ecliato 4ooh1011 witlo llldoh 

tho !1"&&1111')' -• oollf'rozltecl. .... Poh allo otatecl that t1oo _. 

clittioultill w pa...l oa tloo ~ ot tho iloparta 1'l"oa Gret.t Bri taiD 

to thoo 0'111tecl Statio to bo p&14 tor o.t a rt.to otller tht.D tile attioill 

rate, tho cr•tor 1U:ollhoo4 tloero • • that torlllp bt.lt.DoM -4 117 
Aaorio&DI &Dd otholr olaiM oa Brithh tlm4a t.riotDc tr .. -•-roW 

t:rauaot:!.Oftl .-14 he tl"oa-. 

Dr. Grady, llldlt. a:p .. 11l7 .. trt.illiiiC tr.. 1UiJ OODiid ... tion ot 

tho logal o.opooto ot tho •tter, • ucc-tod that tile ..,ti.., oh00&14 "be 

tokoD with tla.ll _,_., that our poUo7 lhould "be ..,. ot lMftllc,... 

-...;, opportullitiu ,... -olhlo to t1ot Br1t11h to ..,qlllra dollar «XXha•c• 

'1111oh o&D "be uoecl tar tho puro- ot .-rio&D goode tor apart to 

Britain. 

Soorot&z7 llorputM.u ~~- S.Ol"'tlrill lflall t.Dd lrt.llaoo aDII tha 

Attomoy GIMral whothor, ill tha llf>ht ot tho dioouui.., IUI4 tM litu­

&tiOD oollhODtillC tho Tl"ouury, they .-ld o.pprow at tbo Troulll')''• 

propoot.l to us.,. 1Dotruot:10111 to oollootoro to "" the ottioial rate 

io tho t.10ooa.nt ot 11t1•tod d11t111, a pprai-Dt ot ..... -., t.D4 

tinal Uqllidatioll ot dlltioo with tho WldorotoDMJlC that 117 10 dotDc 

tho Tr-..y -• Dot tyiiiC ito halldo wi til r11poot to r-atiOD at 
tho oitu&tiOil ah011l4 tlltllro oiroiiM-11 ari"&Dt it . 5o otatecl that 

hoi 4oli" d tboir oloaraDOo 1a ardor that ha lll.cht &4'0111 tile V..o14•t 

ot their poet t:lollo . !Ill tloJ"'o 1a4ioatecl their acr--Dt hilt Soorotary 

1\'allt.oo "'CSIItecl that tloo Soorotary lll.ght - it portioularl7 oloar 

to tho P1"111dct IUI4 ill IUiJ P"" .,...,.__At that tho PH•ct illltnao­

ti ... would 'bo oubjoot to r e!at:l.., with pou1hl7 a dittor&t "'"lt 
it tho Br1t1ob -lo,-4 tha 4.-1 l"&tl 1a 1110h a -r u to ettoot 

adnr11l7 Aloeriot.D iDtlll'lltl. 

Soorotary lflall otatecl tllet htt -. ill a p 1 &t with tloo otop -.!doll 

tha Trl&llll')' ae about to tab wltb tbt lllllloroton'' 'll _,tiM wbole 

probloa 1101114 'bo roel<UII.Ill4 117 t1oa o.pproprit.to ~ ill tloo Ucht 
ot oiro,_tuo .. llldoh a;y arill adwroo to .._ri..., 1-to. 

SooNtary llorc-tbaa oucslltl4 thttt t1oo ~ -•-

011 c-rolal Polio;r. ot llldeh llro Gra4:r .. c~ Ill.~ wll ..... 

... put ot th.S.J' •c-- .. ·-t:illldnc ·-u-ti- at the ettllt at the 

4ut.l rate oitatl..,. 
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.t.t u. •1•• ~ ~ ..tUc "'- r•n•••- ~ -.. ra ... , 
0D4 ft&W ~ I '...0, ~'Urn .... Jkltlat nl- tM .-.. 
ot tile appl1ea11lca r.t _,. IIIII Uw OrUr ~laic t..ta- _ .. ,... 
oootrol • pr.,.... ~ ~ ad o-.rk ad tM1r •t41Mla te 
IoelODII• Jlr, rol.,. ..,,. 111t.t tu atter ..,..,. .. .,_ * relatll..,.. b-• Ioelaa4 &lloll n-.-1< 111&4 tht U.•• _.. tw t~et..-..tll.ca by 

t11o stat• De,........ ...rnarr ~--· ...t• lt tu --~ !lela""' 
•nt ......U t.MH 11le !HU_,. ~ 111t.t I .. laa4 le .n a ...... 
ot or poeee .. lca r.t o-.n, M -u -w.. U. an ... •• _. applr 
lac to Ioelad or U• a'lll.-1&. Jlr, lkltlat lllllleatet U.t ~ a 
4ot...S..t4ca 1111n14 'be • 'ea- to tu ~De~ -
Soorotarr lloa&a tha repUM tbat _,. _...,. wwl4 talta ~appro-
priate ... u .. I llatel7o 
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J,l 

,\liEu:->.\SSY 

r,ONDOl! 

CfO. 

c; 'lAY 

.\pr1l 15, 1940 

9 p .m. 

Proo Treasury for I:uttcrwo~·th. 

'!he follow~.~ tt;.t io f or your infO!".:llltion • 

. :,.cn-:;oal ,rulin g :c.. . 1 W\.:.:r ::j~:cutivt OI'(l::- to . 8389, 
,_ .. ril ~0 , 1~·1-0 , tm( .lc~:;ulo.~1cn3 i:::::ur:,. _>U!"auant thcr:to , 

!:f!.!:~o7-il:t:t to tr.i!1~.fl~-~-1n. t!'.r.: .. i2':, :.::.c~n:,= , ct_c_. 

ThE S:ertt:lcy o~ Stat! ha3 t'l~v1s EC: :nc o.u: follo as : 

·1Dcnr.1ar:t ru1.~1 Ictlnnd c.:'£ two st;ln•'at£ politi cal 
entities . :\c tia.:; un .. :l' th~ c.ut'1ori ty of a provision of 
the Ic: l.:tnt1i c Constit-ution t;\c Icclt:.n<·.ic !'arli<r1~nt 
ht.S withil~ thE ).:>St ftC'/ ti~.:rs p~.3 SCJ ;l l'ESOluticn stntin(S 
thc. t s:>.:-cc thE ::~ncs o:1 Iccl:.nc' ia not no1·1 in :~ ')OSition 
to CO.l'l'Y out !• i a Conati tutionc.1 ·.:utit:J wit:1 r<o;>tct to 
Ictl ru.l.{t , t:v: Ict.l::nc!ic C·o v c.:l~no!tn~ hJ.":' :!. !lsu:u:L i or tht 
ti:'ilt ·) ~in.: t:tc c::Erci3E of \;ht 1c;".:.l prcrog:-.tivE:l e nd 
the cntir< cont1-ol ot Icclo.O('.ic ford ;n rtl~tiona . 

~~t~ viEtl o: t ht lor .:o-:-:.3 :&.t \"IO ulC: not :l;?Jt::r 
~'l.:.t Ictlc.:tti f~l!; t-tit:U:t t:1r dt;'inition o ; thr to:rm 
• :>~w.o.r.: • i:> S:ct~o" ll ot the o.·,ovt-.ltntion~d Executive 
O:.:XLEr. ·· 

In vi EW of the . or::oln-, .;'l• Trc_sury ~Ep:>rtDEnt 

construe" thE tErr.l ":Jt=a.r k ·• c.a uscf. in t..l-IE :::·,ovc...,.cntioncd 

E::ccutivc Ol'C'.Er o.;'ld R:GUJ,t~t ~onc o.o not a_>;:>lyin3 to Icclo.nd. 

~t:ltcu .\pril 1~ , lS40 , Si::;nt<< r: . t:o r :;cnthcu, Jr . , Secretary 

0 r the '11rc :-.::ury. a 

S J1E 'ro . •• :r.IC... a.":. . ;;~ 1 .HIS 
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COMF\Of.N HAL 

PARAPBI681 

A telegraa or .Api'U ~5, U4D , trca tile AMrtou 

Consul at RaDsooD read1 .abltallt1all:r aa tollon: 

On the night ot .Apr U ~2 , t iro and oxp~odoD do­

atro:rod one ot two •mw1 n1t1oD du.p1 ~ooatod twoat:r-toar 

.Uo1 aorth ot tho B~ border at Chet&IIS, China. n 

1e reported that tho dump oontaillod war aator1ab to tM 

extent ot 1oToru thou1&Dd toni. lllmor1 are to the ot­

toot tllat tho dwrp wa1 dol1berat~:r 4oatro:ro4, tiM 

boaba po1aibl:r b01D8 uaod. A aan who waa at Ohot&lll 

when tha explosion ooourred doo1 not ore41t reports that 

the exploaion waa oau"d b:r a 1apuo" air raid. !Ia 

ae,ya that he did 110t hoar or s ee airp~aa... It 1a re-
• 

ported that aennt:r or JaOre persona ware ldlled. Dr. 

Hiram Buah ot tho United Stat .. Public llaalth Sarno• 11 

aate. Ha wu not at Ohat&DI at the ti.u ot the axploa1oa . 
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r 

mE!IC1I STKEJ. PURCHASES Ill 'I'll! UlflTED STATES 

Pgwd bfrt tor eannon tubes 
CHeri 
tMUnrioe 

~?¥( barf for abtll bodies 
Or<!tU 
n.llveriea 

!'tt~l rh~et.• Md alates 
ONere 
Dollveriee 

CobAltcbro~lus ateel 
Order 
tel1ur1ee 

' .. 

Total all steal: 
order a:. 
dellveries 

Sopt.l, 19.39 
t o Feb. 29, 1940 

J.ooo t. 
JoJ t . 

2oolqe 
2oolqo 

J.ooo.2 t . 
Jo) . 2 t . 

IIM:cb 
194o 

9.000 t. 
none 

l) . ooo t . 
none 

l,6. ooo t . 
none 

667 t . 

68.ooo t . 
667 t . 

_94 

l2!.tl 
1, 19.39 to 
31, 194o. 

9'1o t. 

7l.ooo,2 t. 
9'1o.2 t. 
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TREASURY DEPARTMENT 
~95 

I~ CCIAIUNIC~TION 

DAft Aprll 15, 19"10. 

aaoret arJ • orseatha• 

Jlr, lh1te ~ 

!ller• 1a auaolle4 a 11at ot ••oru4a u4 repona 

pr epare4 1D tbe D1Y1a1ow ot •oaetarJ Beaearoll c!ar1JIC -

rabM&arJ aa4 .... oil, 191!0. 
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Keaoranda Prepared in the Diviaion or Konetary Research 
dl.lring February and hroh, 191!o 

Foreign Eoonoaic Developaenta, 
Second toreign business letter. 

New Italian exchange aubaidiea. 

Latin America and the gold problem~ 

Answers t o Inter-American Bank queetionnaire. 

Agenda tor Treaeury Gold and Silver Conference. 

Depletion or gold holdings in fore ign countries. 

Sateguard.e that can be taken by the Treasury aga.1nat the 
purchaee or ineligible silver at 71.11 cents per ounce. 

The probable ettecta ot the Treasury'• diecontinu1ng the 
purchase ot foreign aUver or or lowering ita buying price. 

Induatrial diamonds. 

Re-exports or quartz crystals. 

~emorandua to the Presi dent with respect to export& trom 
the United States to Soviet Russia. 

Proapecta or continuing inflow ot gold into the Onited Statea. 

Sign1tioanoe or the gold polioY ot the Scandinavian oountri .. 
during the laet war. 

Colombia's estimate or loan needed t or Exchange stabilization. 

Foreign t rade ot the Onited States du.ring the t1rst tive 
months or t he war. 

North Chinn Puopet currenoy and Treasury administration or 
Customs matters, and action required or ue concerning thia 
matter. 

Revocation or countervailing duties on Italian woTen tabri oe 
ot s illt. 

Aviation gasoline export a. 

I 

Regraded Uclassified



- 2-
DiYiaion ot Moaetar, 

Reaearoll 

Etfeet ot Allied purolla .. a ot t l blll1oe ot airplane• on 
the Aaerioan eoonaa,. 

Keaorandua tor the Praaidant (trana•ittiag raplT to 
Mr. George w. !. Baok'a latter). 

80Y1et gold pro4aotiOft &84 SOld holdlage. 

Sh1paent ot aoltbdanaa to Ruaaia and ~o ItalT• 

on Senator Vandenberg'• Bill creating a Foreign t rade Board. 

The s wedi sh Rikabank gold .. bargo, 1916-192 • • 

Re-export& ot rubber aad t1a. 

Exparta ot oopper to ItalT. 

Can the Pan-Aaerioan Union t1nanoa an Inter-American 
'1'reaaur1 Qu&rhrlTt 

Can ItalT barter bar WT to an S..proYed poe1t1on 1n Latin 
Aaer1oat 

CUba: Publ ic Finance, exchange atabllizat1on :I'Wid, banking 
a1tuation, trade, and political a1tuation. 

Report on Latin Aaerioan aituation. 

Proposed Iron and Staal DeYelopaent 1n Braall. 

E:l'fect of war 1n Bu.rope upOD our export• ot agricultural 
product• (except cotton). 

Eat1aatad I~ot ot Foreign Tranaaotions on Doaeat1o 
Bua1neaa Aot1YitT During the • ext 81x Montha. 

Forai ga Kconoalo DeYalopaanta. 
Third tore1gn buaiaaaa latter. 

Participation bT the United Statea 1n Finland'• Recon­
struction Progr ... 

The Pol it1oal 81tuat1o• 1n F1aland. 

The l coaoa1o Poa1t1on of F1tlland. 
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DO .. ouo lzpor\o of lloltb4e .... 

111rto1• of lloee'-rf 
.. M&Nh 

ADalJ•h ot SoU•\ .. tl7 IMDII•rl ICeUoUoo ot lbo Fol'Otcll 
&xabPCO ... 0111'0 .. ot lbo .Ul1o4 rwon. 

111a1nat1on ot par\ of hend-ol'Ob1of oonoooo1on fl'Da \1'84o 
avooaoa\ wlUI llrlhorlalll . 

Bonaooo \o S..U* 10o1on lzpor\oro. 

198 

111110 p1'04110Uon of p14 •4 o11Yor in \bo Ph1l1pp1ao Io~4o 
an4 U. I . 111n aooo1 p\o ot 11014 •4 11l•or fl'Oa \bo Ph1l1pp1no 
IalanU 1933·39· 

1Ub41'o•el ot ot1.,.r oo1Do fl'Oa otrolllaUoa ta Gnooe. 

Oblopo in b lloDO\&l'J Uoo of 111Yor ia Fol'Olp o-\rtoo 
11noo l9H · 

fableo on o11Yor tor Bou1Dgo 'botol'O \be loaato oo .. U\oo 
on BaU1nc all4 OunonoJ llaJ'Oh 19. 

Buotnou OlaUook. 

fl'on4 ot h'onoll FlDanoo . 

&oonoato Poo1Uon ot 1\lllJ. 

Repreoeeuu.,. 'ftloaao A. JonklDo' ou\o•n' ro u. 1. paroheoo 
ot lllluian pl4. 

Prou roper\ oe Daap ta rtnlen4. 

Reoont 4onlopeonh in lbo J'1na111h o1 wauon. 

loeltlJ .. porh on L.\1D Aaor1oa. 

Doatro'bill\J ot •" PI*UoUJ on 1110 t.Ua Aaortoaa 'boll4 
ottua\ioa. 

l!il'lor 1D La\1D .a-toa. Oaa ao In\or-Aaortoan tonk 1D­
oroooo \be -ow.rr aoo ot o11Yor in L .A. t 

o-•• oa 0 Doolal'aUoa ot Pr1no1ploo Rola'llls eo ao 
Oon4lao\ of~- Ia4ao\~ . 

loMlU• 1a aoun.. 
haol'ld.ll'J ot a fa L@LU fill Fol'O~ Lo""lns. 

'!be .. a. ...... u •. 
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D1T1a1on of KonatarJ 

Reaearob 

llet lllporta of SUTer 1Dto the 0 . S. &JI4 'l'reaaurJ purobaaea 

a1noe 19''· 

Re-publ1oat1on 1n Federal Raae.rTe Bllllet1D or atatbtha fd 

capital aoTeaeah. 

Regarding a11Ter prepa.red for Bear1nga on a11Ter before 

Senate Coaa1ttee on B&Jik1ng and CurranoJ Karch 19. 

Re 1Dforaat1on aTallable on Br1t1ah 11qa1dat1on of aeoar1t 1ea, 

1nqu1rJ bJ Kr. Ro&1ll of lew York rederal ReaerTe Bank. 

!he Br1t 1ah. OoTernaent reqa1a1t1on or Br1t1ah ah1pa and 

u. 8. erporta of cotton to the 0. 1 . 

Resarding new •Jat ea or • exobanga acS,Juataent• granting a 

~ aubs14J t o Ital1an exporter• of apeo1t1ad ooaao41t1ea. 

The Proposed Draft 8111 tor Eaerganoy Reatr1ot1on of X.porta. 

Kora New Ital1&JI Suba141ea. 

pu!p1ng Oaeee Coapleted 

Photograph1o tr1po4e, lenaea, T1aual erpoaure .. tara, al 1de 

proJeotora, enlargara, and baryta ooated paper troa Geraany. 

Berteteld rlltera troa O.raany. 

Crown Sheet Glasa and Crown 8ull1ona; Rolled Glaaa; and Sheet 

or Rolled Glaaa, Bent, BeTeled, Colored or Ornaaented troa 

the o. 1. 

Bar1wa nitrate froa GerlUlly. 

Glaaa Perruae Bottlea froa Japan. 

Ottaet 'l'ype Duplicating Kaoii1Dea froa O.raany. 

KangroTe extract and ~uebraollo-KJrobalan extraota troa 

England. 

Acetate and T1aooae r&JOII out f1ber traa Geraany and 8elg1ua. 

B1o-ahaT1aga froa Gera&DJ and Belg1a. 

Keaoranda 1D prooea• bgS go! YeS ogepltStla 

Ia there a 4&Dier of • uflat1on•f 
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DiYiaioa or KoaetarJ 

aeoearoh 

ltfeot of oont1nued cold inflow on interoot rate• and bank 

earning• . 

Coot to the United Stateo of celd aoqaioitiono. 

S1galtioance ot the tact that no 1aportant ooaatrJ hao oYer 
(i.e., 111 aoclern t1a .. ) oa.pletelJ uhauate4 ita cold otooka. 

Consequence• or oont1nued iaor eaoe 1a exoeoo rooor.oo , 

Etteot ot reduotioD in the flow ot cold on the oara1ae power 
of the banko. 

Ett eot ot reduotioa 1n t ho flow ot gold on our net barter . 

tel'!Ra ot trade. 

Proteotion to our international ooapetit1Ya position. 

Eoonoaic oonooquenoeo of 1noreu1nc the opread between the 

buJ!ng and oell1ae ot Cold, 

Restr1ot1on in the pro4uotion ot neWly ained gold, 

Segregation of aonetarJ gold froa non-aoaetarJ Cold b7 
international .,reaaent. 

Reatr1otioa or oapital 1Dtlowe and proaotion or oap1ta1 
outnowo, 

A prograa or tar1tt oYer-all reduotiona to inoreaoe laporte, 

Iapoait1on of aab&rco on exPOrt• ot auftitione to oouatriea 

engaged in warfare. 

Other ae4 aureo to reduce the extent ot our faYorable balance 

ot payaenta. 

D1ecr1ainat1on in our purohoaea of gold. 

Restoration at pr iYilec• ot unreotriotod oonYert1b1litJ at 

ourreno7 into cold, and the right to hold gold in ootna, 

oert1tioatea, or bullion. 

Ut111sd1oa or ooae at the gold 1D the Stab111aat1on J'lta4. 

Propooa1 tor 1aoreaa111C the aaount ot •tree• col4 a•a1labla 

to the !reaourJ tor .artouo purp••••· 
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- 6 -
D1Y1a1oa at Koaet&rT 

••• aara~a 

c .. esat10D of CIIU' pol10J '- lNJ all II'Old Ulat 1a ottero4 at 
t35 and t o bUJ olllJ oartain kiada ol pl4. 

Special tax OD IIOwlJ a111e4 ... o&UO pl4. 

Shollld we beC111 to plall •- towarcl a roolaotion ot DowlJ a1ao4 
gold atter the warl 

fhat atepa aball the ~O&a1l1'7 taka U 1t appeara tbat a war 
boca 1a 1.11111nant 1a tba tfnUo4 Btateal 

fhat adJ•etaanta, 1t &117, aboald tba tfn1to4 Btataa aaka to 
her 111oraae111g llroditor poi1Uon ar181.ng tra ro4ac acl 
t oreign 1nnataah 111 tho tfa.1to4 Btateel 

Sb.ou.ld we be OOD001'Do4 rith farther doWDnrcl aGY-eBh 1Jl 

the Calladian dollar! In atorl1ngl 

Shall a11Yar oertUioatea bo 1 .. uac1 aga1aat &DJ of t ho a11Yer 
ee1gn1oracel 

Sbou.ld UJ atepa be takeD bJ tho 'l'roaaU1'7 to prepare tor 
cone14erat1on ot daeatio a11Yer parohaae pol1oJl 

Can the uee ot a onetarJ a11Yor 111 tore18D oo1111tr1aa be 1n­
oreaeed through the 111at~ental1tJ ot the propoaad 11lter­
AIIer1oan bank! 

Can t he 'l'roaaurJ 1111Uate &DJ prograa deeiCMd to 1aoreaae 
the 1nduetr1al •e ot a1lftr! 

Current r!'Dorta: 

See report ot r obruan 1, 1~. 

Correapop4ep.oe: 

172 lottera replied to. 

• 
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R,M.Jr: 
Lou1• 
John eon: 

H.JI . Jr : 

J: 

H.M.Jr: 

J: 

R.M.Jr : 

J: 

!!.!I.Jr : 

J: 

H.M.Jr: 

J: 

R,K.Jr : 

J: 

H.M.Jr : 

J : 

H.K.Jr: 

J : 

Anything new on Glenn M~1n' 

202 
.lJ)l'1l 15. 19~. 
2:05 P••· 

Glenn l'.arUn baa elgned up at.,lgbt nel4 on Wbat i• 
to be done, and hie •n Will be here at three o •olook 
to 81gn tb1e to:raal agreeMnt. 

Yell I can wait. 

I'll call you then• I'm eure th.at it•e going to be 
all right and I'll call you at that uae. wow, let 
me tell you about eometbing alee. 

Go ebead. 

Your Dov Jonee U olter ~ laet week. 

Ob ,.. • • 

lleea e to ban originated v i th ICJ'. Jtontee. · 

Who' 

M·o-n-t-e-e llt ate Depert .. nt. Ye '"-iled H 
along and this morning I talked vlth the UP an, 
Montee ie state UP, and a Mr. - it'• either 
Ballant711e or Valentine, I' • not eure Yb1ob, I 
han H both va,... 

Ba11ant711e. 

Ybo U •eoretary here t or the Allied Purcbaeing 
eo- ill! ion. 

Ballant711e, Ylth a B. 

.&.11 r1gbt. Be'• the tellov that talked, and UP told 
•• t hat they out down h U l tol')' oonelderablJ oYer 
What be eald. 

Yell I'll be a-ed. 

11ov I doD • t th1Dk ito • &Qtlod:r 1D the Arw:r. lloY, I'll 
go turtber Y113l 1t 1t ,.a nat bat I'• nN 1t ien•t 
here, and that Ball.aat,_ &lb1 t IIMW lie -• 8111111r 
to be qaota4. 

I'll be a-ea. 
Be &lb't talk to ••at••• lie vn ' 
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H.H.J r: 

J: 

H. " . J r: 

J : 

!!. ' ~ . Jr: 

J: 

!!.H. Jr: 

J: 

H. " . Jr: 

J: 

H.V. Jr: 

J : 

R.".Jr: 

J: 

H.".Jr: 

J: 

( R.Y.Jr: 

~OJ 
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and the fellow that he dld talk to, I have, elnce 
twelve o ' clock, talked wi t h myself, and when I 
opened up on the t heor y tha t I knew all about it and 
aaid that Ballantyne waa qulte mad with me , thU 
fellow Just assumed I knew it all and went l nto it 
and told me What he said. 

Well, you sound like a columnist yourself. 

No , but I wanted you to know that it wasn ' t here. 

Well they certainly wrote it as though it came out 
o f your department. 

Sure be did , he wanted it t o have that effect, so 
as to clear his source. 

We\1 I ' l l be darned. Well, I'm glad to know that. 

Well, t hat •e the hi&tory or it. Nov as soon as ve 
release the ~artin- after I•ve talked with you, 
I ' m going to tell our neva boys we•ve done 1t t o 
keep any bad publicity f rom going out . 

That 1 s r1gh t. Now, While I've go t you , you told me 
the Douglas was released without any cost. Now on 
my sheet there are two different Douglas •, there ' s 
a Douglas A-20. 

That's the one we ' re talki ng about. 

Well, what about t he Douglas so-cal led D-B-7-B, 
Dougla s attack bomber' 

Well, )(r. Secretary, t hat vas already released. 

Oh l Ohl 

That ' s t hat 7- B isn ' t it? 

7-B, 

That vas already released. 

All right. 

So thia covers both of them. 

Well that - the pelnt 1• i t covers both of t heD. 
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J: 

!!, I!,Jr: 

J: 
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c H.M.Jr: 

J: 

l! .M.Jr: 

J: 

l! ,M,Jr: 

J: 

H.M.Jr: 

J: 

H.M,Jr: 

J: 
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~t·• rlf!bt. 

Wow let .. - I ,luet sot .. ,. un 1n tront of •· 11ow -
,ou1 ft g1'"'n me the anever on MarUn. !low, wtlat elee 
doee that lea·~et You • •e releaeed -

It lean•-

Loobbeed. Doee that releue - doee that pr1oe ,ou 
pYI .. on Loobbeed, 11 that Locbhee4 1nteroeptor 
and t h e Loobbeed J7 u n llt 

Yee, that coYers Locbbeed. 

You MID both' 

Yea. 

We both - the eo-called Lochhead interceptor ud 
the Loobheed 37· 
~t•e r1f!bt etr. Well vhat tbe1 vere - wtla~ ve wre 
talklng about there -

Let •e read 11,1 Uet that I han, vh1ch the1 p'Ye llll, 

and then ,ou check 1t JOU eee . 

Walt a •1nute. Let me get •1 note out of tbe drawer, 
here. 

(a11de) SuPpoH ve could do that. 

All rlf!bt, -so ahead. 

Juet one aecond, Bell c ... 1n. 

All rlgbt. 

(aelde) lf111 ,ou take oare of 1t - ~· Dan. 

0 . 11: . Bello. 

Yee. 

Wov, on .,. 11et, the eo-called flgbtere, there vaa 
a CurU•P-l!o. 

Clbaolt • 

.b41ftiQIII'Oft4 oaru... 'lbateftl' ... , l•, I ._,, 11:ao11r. 
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J: 

I! .J.I .Jr: 

J: 

R.M.Jr: 

J: 

R.M.Jr: 

J: 

H.!J..Jr: 

J: 

I! .M.Jr: 

J: 

c l!.M.Jr: 

J: 

I! .M.Jr: 

J: 

H.V.Jr: 

J : 

H.M.Jr: 

J: 

H.M.Jr: 

J : 

- ~-
~J). 

Yea. And \be Bell P-J'J. 

Cheolt. 

And the Loohheed lfttero~or . !low thoee were the 
t1ghtere. 

'l'ha t • • Locbheed P-J8. 

Nov that•e- thoee are all olear. 

'l'bat • a right. 

205 

And the aext on -.:r 11et ooMe Glenn Xart11l, vblch I ' ll 
hear tJoc. :rou later. 

A little atter three. 

And the Douglae aUult bo•ber 7-B. 

Well, that'• all right, ve•ll call 1t a 7-B, beoauee 
the next one 1e the attack bomber really. 

A-20. 'l'hoee two they pt v1 thout ooet. 

'l'hat •a right. 

A Lochheed J7, that' a been released. 

Vall, I don't 'II:DoY about that nu11ber, 1 t• • a 
Loohheed-R1148on I han here, and I th1nlt that' a the 
n1111ber, 1t 1e the mrober, yee, Loohheed-Hudeon. 

Right. 

Yee. 

So t h ere• e nothlug with Lochhead - well, :rou Jmov 
thl)''ft got Lochhead 1nteroeptor, I goa .. that' a 
Loohhri4-

P-JS. 

Yee, that'• 40vn tor eight hundre4. 

'l'hat•a right. !bat'• the P-JS. 

• 
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And the Loohheed 37 1a ~our bundre4. 

Yee. WOW let ae tell :rou -

But both of thoae now are releaaed on wbat I told 
h1a, 1a that rtgbn 

That• a oorrect. 

206 

So 1\ reall7 geh down to Glenn Martin. 

Vell Ole1111 )J.artln haa atgnad ~ on the eame baaU I 
told 70U 9aturde7, axoept the f1nal. paper, wh1oh 
the7'll be here at three o •olook to dgn. 

Vell, I'll wait for that. 

lfow that leaTea ua OonaoUdated -

Yea. 

On the four engine bomber and tbe7 coH 1n to110rrov 
110rn1Dg. 

Reall7 - Just leaTI!Ia Con&Ol1dated. 

Coneolldated and Boe1ng. 

And Boeing, and the7 haTI!In't ;yet sade up their m1nd& 
on the 41ft bo1:1ber. 

Yea. !kiV the7're oonduottag eome negotlatlona that 
70U didn't aent1on with RepubUo. 

I didn't mow about thpa. 

And the7' re coll1ng Son here to aee ua toaorrow m.orn1ng, 
we don't mow Juat wbat n•a all about. 

Vall, I'll aak thn. Vall, When 70U tell •• that 
Mart1n 18 releaaed, I 'll tell thea I hear :rou•re 
negot1atlllg with Republic, wbat 1& there to 1t. 

'!'bat ' d ba f1ne, t hen we'd know hoW to talk to th1e 
fellow When he oomea 111 111 the aorn1ng • 

• 
I ' ll let 70u knew before that. 

I ' ll call 70u .on the White Jloaae v1J'e a fn a1D.Otea 
erter Uu"ee. 
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I!.M.Jrt 0.11:. 

J; All rlebt;. Cloo4b,.. 
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TREASURY DEPARTME .... T 

Aprll 15. 1940 

Qeneral. Brett into..-d • th1a an.moc:m that tha Doacl .. &1z'ol:nft 
()cmpaf11 bacl ·~ the prel.1aiJIU7 .... rt u4 U.t be wodwWt.ao4 
tlley were to doNJ. with tbe FreDob md Briu.b todlir• Aa U>q bod 
made a wlunt&xy redllcti.oll ar - $1, 'lOO,OOO .., a pr1ar ---~ 
tJiere was no de"nllo~ e ••- .n-ted to U.. to be ' ,.., 

over the All8).o-French oce~ 

lie &leo into.-.1 • U>at be bacl jut. .-iwd a ~ b<a 1ld&lr\ 
Field and that the Hpzeeenteu- ar tbe ~ O'ap'I'V' ,... -
and bacl ·~the l.n!Ol'Ml au• rts that tbere w- .u_...., 
to th• app:'Oldl!ateq $800,000 to..,_ -n1Md O'IV tha 'acl'-FI ' 
contract. 
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THC-1TC~ 

....... ICM 

QrU lS, 1~ 

~PCB...-..n*•"" ,.+++ 

::o9 

: ~"" J"Pad-..d )V.lr -=>Orancim> 0: ~ s-, 19..:), ccncel'lli= U:e propoeed 

eons1.n>ction ill the llldt.ecl St.atee and ca.- o£ addit.ion&l tac:i.Ut1ea fer 

t.ka ~ o£ n1troc:.llulcae _.....,_. pooau-. n 1a noted ill th 

letcwr o£ u,. Ea '" l'Owdar c c ,.. ~ U>e wtu1Ct1on of a plant. 

11' eu-da ~ tl-.e a>llll1t.iom -u-.1 .:ald Ill 01 I - ~t. 111 

ttl& u, o£ ~. ~. clab, etc., - it. u...fore 
~ u.at ....., -vootUD -u -u , nc1•n,. t.o the lln1ted 

Stat.. 

...-ta ... wlr1tta .,. na 1p •pUa1 ot addit.s­

J:illll,a;~ae .,..,...... and - ~ • 5 • ~ a1.cl ill OW' 

r.ti.oMJ. ...r-, bat.- U p1aata .... - taw"" Sa u.u -u,-, 
:a. ... pi"Jl<lld to be botllt 111 CIMda ~ .. Ill 11diat.ecl Sa- let.-

t.e:r !--wlU. .,..r 5' • t 111 the On1 ted Stat. 

o.ltboot(tl - - -.or 1a - Saaa'-1. 

rt 1a aaa-d tbet. ...ws the 1a-ww .-uw to ~ the 

co:c.a~ o£ u. ,......,." pl.utt, _., act1<m wUl. ill""_,. i.nwrtere 

'ri \!1 ~ ld I hl• Sa *1dt - all.J.tai::J' ta o£ OW' 

:-ow:J uwt. ~ be 

• 
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Y., " DFJ»:.rw~':' 
o~rlce o~ t~ At~!~tent Secretary 

l n•.~ lt•&ton , !"'. c. 

Apr1l " • 191.0. 

l. t 8111 infor10od that t he Bri tbh end rrench Pure basin& 

~oo~ l•, lons are now negotlatint; •l th tha Herculoa and Dupont 
.:oe~panles for tho con•tructioo 1n tho United qtatu or additloaal 

·~okelos• poeder foctlltios with an ennU£1 capacit.)' of 65,000, 000 
'>OI:ndS Of poeder and t)8 Opemtlon or eucb facllltlU, The 
con•tructlon co•t would apJroxiaate • 25 , 000, 000 and U.. operatt.nc 

co•t • auld approxiute • )0 , 000, 000 per )'ear. 

~ t .., a1 110 lnformed tbat for ! OM tiM tbe C&D&d1aD liar 

Supp~· Board has been pl=nii>C on the croetion and operation !.a 
Canada or • l•ilar capoci t)' to tbe extent of 24, 000,000 poaacla ,_. ..;;· 

year. The construction cost woul4 &PJroxiaate tlO,OOO, OOO ... ·~ 
t !Je T&&rl:r operatinc coat ~12,000,000 . I1' t ba plet ..,. weW '-' ·'.,. and operated 1n Catada !.a accordance w1tb A8oJ'lcu clea~, tile r 

Onlted States woul4 benet'lt e-pprec:l abl;r troa tba 'buainees -' 
technlcal standpoints , 

) • RepresentatiTes of this Boord beft &PJrOO.cbed 
of botb tbe Hercules and Dl2poGt Cooopcl.as tor tecbnlcal 
1n plaMin&, cOIUitruc:t!.ac IDd operat!.ac eaeb eapoc.lt.)'. 
t\TU or thaN c • pan1ea be ... !.a turn ~ted 
ofrtcera of the !tate ed ar Dope.rta•ts to --"da 
asohtance -.lei cont- to Ooow tal. JIOUAI7• 
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!IERCI!L£~ POI·DEa COi(pA!IY 
t ncorporated 

T.U.ltl;ton , DelAware 

nlo•1 ve• Oepn rtment AprU 5, 1940 

• -: . J •ae s R. Burna 
J"'"te e of tbe Secretz.ry of liar 
""'"~ • loas Building 
l o:;hlngton , D. C. 

:~'\r q,t r: 

~ !:5v• !Jeen requested by tbe Br1 tbb &Dd l'reneh p>rcbeslai co-iss l one 

· ~ c&<e a proposal to tb"'" to cons truct rac illtlea wttb an anDU&l 

~•pac t ty or 65, 000, 000 pow>da and •nul"acture li1trocellulose s.olcel ... 

•oortler for tbe• in that .. ount. J. proJect or thia -ttude 11111 
re:;ul re an lnvest ll8nt •ora or less or ~:>5 , 000,000.00 and probahlT taka 

ni ne oonths to build . Preliminary dhcues lona be..., been beld •Ub 
• ·., representatives of t ba above c.,..los l ona durlQI tbe peat -.tb &Dd 

no,otiatlona are 1n prq: reae which we hope w111· ead to a oat1ofMto'7 

· ·=1not1oo, brlnelt>& abQit the estz.blb~nt or this additlooal 
<•,act t7 1n t be United States. 

In addition to tbe aboYe, we were approached on llercb 11, 1940 by lr. 
J . R. DOMld , Direc t or of Explos ives Division , Canadian liar Supplf 

• 011r<i , rlth the request that we undertllke engineering o.nd conotructton 

near !lontreal , Canada, of facilities nth which u ,.could ~~&nul"acture 

::,no ton& per year or Nltroce llulo•e So.okeless Camon Polder, 
·.o~ether dtb the faclHt.lu for tbe production of tha required &IIOQIIt 

o'" Nitrocellulose . They advioed that t hey wca~ ld provide tbrouJb other 

•ources ell of the acid end power rac\lities required . lie qreed to 

0 lve cona1deratlon to thlo requeat and a dvtoe tb• at a lat er date 

•.bo ther or not we had an lntereot. 

On the following d117 we called on· lr. l o .. pb C. Oreao, in tba Office or 
• •~ Secreta.r)< or State, an<! were adwised by Ilia tb&t as a •ttor er 
"<>ltC)' our O~en.ant preferrid to aM t ile" tacUltl&a built 1D tbe 

<nited Stat .. &Dd reco-onded that •• p>t tortb ,..,..,. e.trort to •• 
\! tbla could ba accoapliobad . ,_,. our reca11t 8011ferenca •• ullderetand 

that thio """ld also have been 7aur. att~tude 1n tba at\tr. 

Te have been dar 1A1t-lr adwi...S ~t t.bao ).;ctll 't i ea will not ba buUt 

cy the Canad ian wJ llllJIPlT Board 1D tba 1rlaited ltatoa, alld that tr 
us iotooce 1a 110\ a'l'ld.lMil.e 0... tba lalted ltat.a 1t 111ll ~ 
neces...,. tor U.. t.o llecw'f U. belp ,....ired 1D Jurope. lie so reported 

to 11r. Grac 11114 ._ -.ne.l~t "~-·tile attar 111tb rau, whlcb 

resulted la _. IICIIrnlf•U•• Ill 2. · 

$ .. '''-'-' Tloo-
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- .. -
, , utto: .. t ed tbat the equ•.-ent tor tbla rroJect wUl cost in t he 

lll''t;!lborhood or ~.ooo,ooo .oo, a J.aree proportloa or which woald 

l0$1cally be ...:..-ed in t.be tiDtted State• proviC:ed tba ent~ineer\Dc 

w>J .lesl t:n of the plant followed Allertcan practlce , 10bereas It l o 

....... nabla to ....... tbot t.be • Jor part or t.beae .... expendlturee 

• .,.t.ld probebl,r be ade in !urope 1f' turopean d81lenll were u•ed • 

tn addttioa to tbue exp.,dt turu tb\10 wort wUl increase ecplo;·•nt 

by US in this CG1Dtl7 or 8111"-ers, dral'tuen , clerks , ate. , and 

an:r prortt ·-red ,._ our •sineerln& r •• rill coa•tltute t.uable 

1r.co:.e !I ere . 

'!'he of ftce engtneeriac and du1gn or t.bls plant can be car ried out 

coocurrentl,r .. ttb tbo enctneertng and duten or the racU.tttes 

re<;u tred tor t.belllit'~b and Trench JW'cbasl.n& oooal.ssioas f'lrs t 

:entloned . The 11411"' technical per sonnel required to carry out 

tht• project rill not impair the ef'ftclency or our pre11ent oper• tlone 

or our abUit.J to undert.alre simi lar projec ts here tar our own 

Governnent ebculd t:~e ne ceeei ty arise, or far t ba Britbb and 7l'encb 

('UTCbAS\ng co•bs\ono sbculd W8 INCCessf\1~ COIIplete D8fiOtiot1one 

now undenrq . 

llo confidential de•t£D•, teebnlque, or lntonoatlon .. t t.bin the 

authority or or of' !Jiportance to the W• r Depertoont wi ll be \nYohed 

In elth•r or the aboYe project&. 

'1; \ll ycu paase ad•iee wba ther under the condittona .. t forth you 

• ould consider .-tthdrawlns your objection to cur UDdertaktnc thla 

"""""m«>t. 

(Si£ned) W. R. !111• 

CFWERAL IIAIIAGER • 

• 
' ·-
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!! . v . J r: 

Opera. tor: 

H.l' .Jr: 
Lou18 
Johnson: 

H. v. . Jr': 

J: 

H,'! .J r: 

J : 

!! ." ,Jr: 

J : 

H . !~ .Jr: 

J: 

H.l' . Jr: 

J : 

H. I' .Jr: 

J: 

H.•<.Jr: 

J : 

H.'I.Jr: 

J: 

H.M.Jr: 

J: 

H.l~.Jr: 

Hello. 

Mr. Johnson. Oo ahead. 

Hello . 

Hr. SecretarY' 

Yee. 

Ma.rt1n 1 e clear on the p.l;, 

'art1n 1 a clear. 

April 15, 19lio. 
lt:IJ.4 P·"'· 

The cost 18 eight hundred and r1tt1 thousand doll,ars. 

Eight hundred and tltt,.. 

That•e right. It goee, all or lt , into the l~proTeoent 
or our present order. 

On the - What do 10u call lt, B-26. 

No , ours 1& the B-26. 

Yea. 

The1 don ' t want that , ve• re getting the F-1; Whloh 11 
a light bomber. 

I aee. 

The 11-26 1e a oedllll'l, almost a heaTY bomber, the,. 
don't want that. 

Row IliaD,,. or those are you gettinS' 

How man1 are we gettlnS' 

Yes. 

We got two hundred and one. 

What are you going to make, qui te a rev change•' 

Yea d r . 

I see. 
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J: 

R.V.. Jr: 

J: 

R.l-l .Jr: 

J: 

H.M.Jr: 

J: 

H.I! . Jr: 

J: 

H •• I.Jr: 

J : 

H.M.J r: 

J: 

H.!'.Jr: 

J: 

H.M.Jr: 

J: 

H,M,Jr: 

J: 
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And ln 114c11Uon to that, t her t1gure those ohangea 
w111 coat four thouaand dollar• a plane. 

Four thoueand a plane . 

That maltee elght hundred and tour thoueand. 

I aee. 

;:1s 

In addltlon to that they're g1Y1ng ua one of the 
lateat type of the rrenoh planeethey•re bu1ld1ng. 
'!'hat would be the .. ohangu on the P'-~ a• i.spJ'OYed, 

I eee. !bat'e Where you get the elght tlfty. 

That's Where we get the elght flfty. 

Oh you ' re taltlng one of the rrtnch planes an.d teatlng 
1t, 11 t hat 1U 

That•e rlght. 

I aee. 

In order to try out all ot the 1mproYementa t hey 1 Ye 
put on t hese planee. It'll be along toward the laet 
of the orders eo that all the etuff the French put 
on, except thelr secret atutt. 

I aee • 

We ' ll haYe t he benetlt of. 

Vlth t he exception ot tbeae bombers, tbere doean•t 
leaYe much does it. 

No, lt doesn't lea•e anything except your d1Ye 
bombers and your t our engine bombers. 

Vell you • re not gol ng to ocme anJVhere near your 
•••en million are rou' 

Well, there'll be aometblng ln. the propeller ai tuatlon. 

Ohl 

No, we•re golng to be ..... the seYen mllllon beoauae 
. you don't han any U• Ut t:taere tor Doagl.aa. Va wre 
t1gurlng Douglaa, and I thlaJt I esplalaed that., JOU, 
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J: 

H.I'. Jr: 

J : 

H.K.Jr: 

J : 
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J : 
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J : 
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J: 
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J : 
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Ule:J c1oe'' baft to pa:J for 1t becau .. before UlU 
ba~ I pt a .tll1on e18tlt hundred aDd Uxt:r 
Cboa..a4 oat of Douglaa because 

!here vlll be 110Mth1ng on propelt.ra. 

Yea. 

llat ootb1Dg on eng1nee. 

Cbeoklng eng1nee etart day after tomorrow. 

Obl 

:21S 

I don't kDow of &ft7th1ng t here, t here .. , be a little 
-UUJ>«, but lt' • not going to be 1111oh. 

I eee. 

Bat that prett:r 1111ch oleare up :rour bomber Uet. 

Yea. Yell, I'll tell thea that and I had a:r regular 
pre a• conference. '!'he bo:re wanted to lalow how all 
theae th!Dge were dlYided up, eaet 

Yea. 

I tol4 the• tbat that - t o go o•er and eee t he .lr&J, 
that I bad no - that I woul dJI 1 t expl.aln it. It waa 
up to the J.~ w explain that 1t the:r wanted to. 

Vall, wa won• t ea:r such 1110re than the:r' Ye printed. 

Vall I told them - the:r wanted to know the breakdown 
on all that. I aald I'a aorry I couldn't tell thn. 

J.ll r18tlt, flne. AU I ' e golng to tell thea U that 
wa'•e releaeed the- thie Kartla . ~lp. 

But the:J'" got - in oaee they tell :rou t hat I ln an:r 
W&7 aald bow the aone:r wae di rtded up, I elll!)l:J eaid 
that the J.lllea aelted •e to explain the OoYeMIIHnt 
polle:r 111h1ob I dld, the:r toolt it, aaid thallk :rou, 
..,. Ule:J ea14, wall, how• a the breakdoWD. I aa14 
I'• Wl'7 _,-,.gentle-a, I can't tell :rou aa:rth1nc 
e1-.. 

I-· 
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J: 
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!I.V.Jr: 

c J: 

f! .I! .Jr: 

J: 

f! .J.! .Jr: 

J: 
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So don 1 t let them tell :rou that I told thea 'D&J't and 
then get the r eet out of you unleee you want' to g1Ye 
it to them. 

We won' t give them muoh more . 

O. JC , 

All right. !hank you , Mr. Seoretarr. 

And When 1 • • •••• 

Go ahead. 

When I telked to him up there in Rew York, I ' ll uk 
him about Republic. Bellot 

Yee. You han - - you ' re going to talk to him nowt 

Yee, 

Will :rou let me know what he eayet 

If I get it. 

All r ight , i f you get it JOU'll call me . 

Yea. 

All right, thank ;oou. Goodbye. 
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11.11.Jr : 
Arthur 
PurY11: 

H . '-~ .Jr: 

P: 

II.H.Jr: 

P: 

!l.l!.Jr: 

P: 

H.li.Jr: 

P: 

R. 1ot .Jr: 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

218 
AJ)J'11 15, 19i!O. 
5:05 P••• 

Hello. 

Hello. 

Mr. PurYta. 

Oh, good afternoon. 

Rov are yout Mr. PurY1a, Mr. Johnaon juat oalled •e. 

Yee. 

On Glenn ~art1n. 

Yee. 

Ther••e etgned the oontreot vtth h1a. 

Oh yea. 

And releadng the Martin borabera that you want. 
Rallo. 

Yee, that'• the boraber. 

The bo111ber. 

Yee. 
And the ooet to you will be e1gbt hundred end f1ftJ 
thousand dollar•. 

I eee, thank you. 
Mov, the onlJ other thing te lett, te the Boeing and 
the Coneol1dated. 

Yee. 

And the din bomber. 

Yea. 
llov for the f1ret Uae he Cold ae that there .tlbt be 
eoraetb1ng, bd he doeea•t 'luiOW1 he •14 it voalU't 
be wry big, oa either eagtael or pi'Ollellore, bat 
theJ doll • t ltiiOV. 

I Me . 
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l! .l! . Jr: 

P: 

H.l! .Jr: 

P: 

R.l!.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.K.Jr: 

P: 

R." . Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr : 

P: 
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But I haYen•t t otaled it up What it comes to but -
I hann• t got 111 fi gure• 'before 11e, but eo tar, do 
:rou know What t otals include 1n t he eight tittyt 

~ 19 

A• tar a• I can eee 1t 11u1t 'be ot the order ot one -
about three lllll ion or leea. 

Tbat•e - 1a it that !lUcht 

Well, wait a minute. I haYe the figure• here, Juet 
one eecond. It wae eeYen hundred and thirt:r one 
to two a1111on three hundred. Tee. I t '• about three 
a1111on two hundred thoueand at the preeent t1ae, 
aooordlng to thle. 

Wel l nov, he doeen• t lalow 1t there'll be an:rthllag on 
englnee or propellore, but he neYer mentioned 
propel lor• t o 111 betore, but I'• •entionlng i t to 
:rou. 

Tee. 

But the oute1de figure etill holde good. 

It doe a, :ree. 

Oh :ree, there•e no change on that. 

No. And t he Boeing and Coneolidat~ d1Ye bomber 11 
et1l l to oose through. 

Tee. 

And the:r don't know What ltlnd ot a dln bol!ber :rou 
want. 

llo. 

Row would 1 t be beet, would 1 t be beet tor Jaoquia 
and Baker to eort ot talk with 1011ebod:r i n tbe War 
Department vho would be able to talk W1 th the• on 
t he eubJeot and graduallJ elucidate t hat. 

The:r ought to eee General Amold. 

General Amold. 

Tee. 
But U Will be all right tor •e t o tell thell thd, 
would 1tt 

• 
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!I.H.J r: 

P: 

H.•t . J r: 

P I 

P: 

H.V.Jr: 

P: 

c 11 . ~ .Jr: 

P: 

!I.H. J r: 

P: 

R. '<.Jr: 

P: 

H.ll. Jr: 

P: 

R.M. Jr: 

P: 

H.M.Jr: 

P: 
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Detlnltely. ~ow, one aoment please. Mr. Johneoa 
aelted me to aelt you ~hla queetlon. He'• heard tha' 
you haYe been doing eo~e negotiation• with Republlo . 

Wi th Republ1o. 

Yea. 

I don ' t ltnow that that 11 eo, but I oaa oheolt. 

Would you cbeolt, beoauae he ' d lllte to know the tlret 
thing t o1110rrow morning if you are doing anything. 
I told bla I knew no thing about it. 

!hat'• new to me but on the other band Self and PleYeD 
are doing the actual detail negotetlona , I'd haYe to 
oheolt to be sure. 

Well, it you could let me ltnow in the morning i t there 
i e anything to it. 

I will. 

Thank you. 

Mr. Secretary, would there be an7 ohenoe or my aeei ng 
you, eey on Thurede:rt 

Ohyea,andi-

And I bed an oppor tuai t7 toder to tell the preu . 

Oh good. 

!bet you people aelted what the Oonrnment pol1oy •• 
and I tol d it to you and you eeid thank you. 

That'• exaotl7 rlght, yea. 

And that '• al.l that happened. 

I aean th17 oenatnl7 P" a Yery poor impreuion 
ot the ~d ot Ullt thd "'" hll4 10 tar. In that 
orig1D&l pre•• t:hlllg thl7 P" a Yll'7 poor 111J)l'1111oa 
ot the lt1D4 of 1atel"Y11W tliat w 1YI ba4 10 tar. 

!1117 o~al7 414. 

(laqtla) 

\ 
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R.!I.Jr: 

P: 

H.l-I . Jr: 

P: 

H. !I.Jr: 

P: 

c R.M.Jr: 

P: 

H.lo!.Jr: 

P: 

H.M.Jr: 

P: 
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lfow, I ' ll tell :rou What :rou do. You want to aee !118 
'!'hured&y. 

Ye l l I tell you, to110rrow, we•re going to haTe a tell< -
OWatkin and R1at are here, and that • a wby I • m auggeet1ng 
postponing it, otherviaa I'd like to haTe aeen you 
earlier, hut we will go to and aee the Climax 
people tomorrow in order to talk oYer in more detail 
with them the poaeib111ty or doing wbat they wanted. 

Yea. 

In detail we•ve already giTen thea an aaaurance in 
principle and I thought ot haYing a talk v1 tb the 
Canadian people, get 110re ot an intoraat1n nature 
than an~th1ng alee, unleaa :rou ••• any obJection. 

No, 

And &lao with one or two ot the copper people, 1110re 
tor the - more v1 th the idea, not ot doing anything 
apecial, but ot getting Aahton- OVatkin and R1at 
aort ot tam1liar v1 th the point ot new in those 
two induatriea, 

Yea. Would eleven o ' clock '!'huraday be convenient' 

Excellent. 

I'll be delighted to aee you. 

'!'hank :rou eo much 11r. 

All right. 

All right, goodbye. 

Regraded Uclassified



••mr 

~~ Cr1\1t1a of WMDt Jl'!!1t1w of T,.,_.,=u MS• 

ror .....rac=-a ot au..ratt U.a pnoo..,t Act ~ tor 

& 4--:r-r OWI) ...... r DOt. ClllT ot !let.~ \Jat WoOf 4tf1c1'PST a 
m.!1.1• For a OOIIOel'il roori'riJI« ropeat. ordon t.hie pnotScell;r 

...-w- a pnfit. ot 13.~ ot oDet. '*'"" a aatactvw roc.S.fta& 

l•e tlla tM wz1- allOINd proftt. OD - coet.raet. S. allOINd t.o 

Mice up t.bt cUtt-• bet.woon hie act.,.l protit. an4 t.bt ..t. allOINd 

.,.... t.bt .&ct. oe u;r noonff"' -tnct. wl.tiWI t.bt DGt. 4 ,_..., !be 

lack ot ecapot.itiOD OD IIOrl airorott. ordon f'llrUior ~ .,.... t.h1e 

pro'l'iAOD t.o ~ U.. wz1- Jli'Otit., 

2. Op! ftU CUll-cJt!i ot pt 1oH!! OR Mftl ftfltl!e 

Ill tb18 iut.anoo t.bt la17 bu a ,_titable cowp'dnt, We 

fool t.btt. DO CCW4*1QJ 1a t.hie bicbl;r 8p0Cl•l1_, .....t: abo1lld baw t.o 

clo bual.Diee eta loae, 'tnit & oarr;r- ot- :r-r dooe DOt. ,S.ft 

t.ha ...,J.e OIIPOl"t.'IDi tT t.o -.b up ptt J n•• oat. ot raooeeci1Jic c­

tract.e, We beli..,. 4 :r-ro 1100114 be a.._, bl• pro'l'iAoe 1a t.h1e 

iut.aDOe. 

). lD!dtcraav of llr!!!pt profit ,,_,tatiOD pro!iti•· 

At. preeent tld.e S. & tl&t percmrt.ap ot ooetnct. priee, 

1lbere t.btre S. ClllT - bidder be bu &ll CIJIPCirlwlitT t.o iao..-.e h1e 

contract Jll'ioe &Del booace t.bt peroatace ot proftt be S. en-~ t. 

ret&ia, 
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P .AJW'IIIIAD OF '1'ELmiWl Rt011Yiil1 

I'ROX: Amerioan iabuer, Berlin, O.raanr 

T1a Bruaaele 

DATI:: .April 11!, 19.a. RICEIVJ:I1: April 17. 

HO. I 979 

Reference 1e aa4e to telegraa of Xarob 1•, lo. ~~~. 

223 

troa the bbuer. COIIJ'Illlll'l'UL I'ROK HEA'l'H. J'OR '1'RJ: mEA.SUJr!. 

'l'be aot1Te head of the Re1ohebanlt, Puhl, haa told " 

I 

that l'wlk, ll1n1eter of loonoa1oe, baa reoo'\'ered froa hie 

long 1l.lneee. Ooer1ag had delegated to l'wllt the eettleaant 

of the prolonged oontroverBJ b etween the proponent• of 

extreme and aoderate 1noreaeee 1n taxation - reference, 

telegx'aa of Ionaber 28, lo. 21150, troa the !lltbuq. 

Goering and the ll1D1etrr of P1nanoe han accepted the 

reoouendat1one -d• b7 J'wllt, and announoeaent will be aade 

ahortlr . 'l'here will be a ra1" 1D tax••, but not the 

extreae 1Doreaeee which were demanded b1 Sobver1n-~e1gk, 

the ll1n1eter of F1D&Doe, and Reinhardt, the State Seoretarr. 

Funk had oharaoter1~ed auoh extreae inoreaeee ae WBoleheT1et1o 

1D that the foraat1on of pr1Tate oap1tal would han been 

prt'Yented. 

Inooae tax ratee will be eubetantiallJ ra1eed, and 

there Will be a ft:MeMntal ohaage 1ll the u .. e-nt eretM. 

Under ~ preeent er•t• there ie a progreaeiTe leTJ which 

1e baaed on the total net ·1nooae. Under thie eretn 1t 

trequentlJ ooogre that a el1gtlt 1noreaee 1n groaa 1DO-

euff1o1tnt 

• • 
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eutfioient to briDe 1t 1Dto a hiCher rae. llhaut aetua117 

result• in a eaaller net inoo .. aT&ilable to the iDd1Yidual 

after the h1per taxee are paid. Procrenin rate• will 

b e applied under the nw 17etn not to the whole of inooae 

but to elloee of inooM l71DC betnen apeo1f1ed l1a1h. 

There v1ll alec be a ra1ee 111 the oo~ration tax, which 

will contain a epeoial proYidon IIPP171DC eurtaxee to oo~ra­

Uone which inoreue thei.r 41rtden4e onr the noraal rate•; 

Puhl ea1d th1e 11 dencned to prennt a booa on the etook 

exobance, and u a prof1 teerlnc l1a1 t. 'l'be turnoYer tax 

will &leo be ra1eed. 

Puhl would not tell ae how JBW)b the 1noreue 1D rate 

in tn. .. tax .. will be, nor would he eetl~~&te how auoh 

additional reYenue the GoYernaent e~eoted to reoe1Ye. 

He would not Yenture a prophee7 u to when a lone ten loan 

a1gbt be floated, but 1 t vae 1Ddioated that euoh,. dnelOP­

aent (oa1nion) ehort]J ooour. It ie not 7et certain 

that there will be public adYertleeaent of euoh an ieeue, 

cone14erlnc the obJeoUou of the radical el-nt of tb.e 

Part7 to what ie teraed b7 thft 11ntereet elaYert•, and 

the untortmaate oonnotat1on e:o:per1enoed b7 war loau 1D 

Tift of the World War reoord, Poring the put eix neu 

Puhl ea1d that J'unk, Yithont publloitT, bad been able to 

noat a eubltant1al uoat of the an GoTe,._nt boD4e, 

fiYe teare at • percent - eee 'Wb-e.., telecrea reterre4 to 

&boTe. 
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abon. 'l'h1e in41oate4 that now wu the 1:1• to 1eeue the 

DeY loan, aJid rt'eDtual.}7 to 00Dftl'1: all IJo'Ul'IIMDt bolide 

to a • peNent bui.a. 

He ea14, With reference to the reoent reduction to 

ll l/2 peroent of the 41aco11Dt rate of the Reioh.eb&Dk, that 

one ot the aain reucna tor doing eo - aaide troa the taot 

that tha rate of • percent wu not 1D l ille With pr .. ent 

. reduoa4 aoDa:r llarkat rat .. - wu the taot that tha coat of 

OoYernaent val'1:1ae tinanoinl vollld be reduoa4 thereb:r. 

Be reurka4 that th1• vu a YeJ.7 u .. tul arsuunt tor tha 

Reiohab&Dk to be 1n a poeition to uae in ita effort• " 

prannt the eqotaent ot what it taU vae the exoa .. 1n 

taxation vbioh the Xin1etr:r of rinaDoa had propoeed, 

Rovner, lowering the Reioh.eb&Dk rate would not onl;r 

attaot 1ntereet ratee on IJo'f'ernaent borrov1Dg, but there 

would follow reduced rate• of interest on oo ... ro1al aJid 

eartnge bank dapoeih and loans; the;r had alread;r begiiD 

41eou .. ione on th1• point. 'l'be Qoyernaant vollld like to 

bold the preeaDt rata of i n t ereet on noraal eaYiDC• dapoe1te 

ot tha public, t or 1Dternal pol1t1oal reuone, and etud.he 

vera etill going on to eaa whether th1e oollld be aoooapUahad. 

P1lhl wu of the opinion that 1t oollld not be t.Yoida4 tlat 

the ratae be re4uoa4, Be aeant b;r noraa1 ••YiDC• dapoei te 

tho .. in41Y14aal aoooant• vbioh are eubJaot in thaoi'J' to 

w1 ~ oD17 after PYi.DC noUoe of one aonth, but 

wll1oh 

• 
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wbleh 1a praoUoo are aftllobl.o w tho bpoo1tor '--&-

1ato1J. 'ftlo qyap bub lao~ W ozpu' .. a. 

t1ol4 ot ~lr oporauoaa w tile po1at or o._.uuoa Y10. 

'h• o-oro1al. bub. 'rho Rolo!aobaak 414 aot look oa thlo 

.. a oaUofaoW!T 4onlos-oat. U tho'IICht a.at 1 t upt 

pron &4Yloahlo, d ooao tll'-e tt.&, to roonlot tllo1.r 

oporat1o110 w tho acoop'-• u4 tho laYoo'-Dt of boaa t14o 

1D41Y14ul. &aYlJIC&. 

rwo1p pr .. o otorl .. to tho ottoot Ulat o0111pal1101'7 

oartaco 1D ~ fora of -..1JIC• oorUt1oat .. tor a oo~ 

pori1oa of waco• voal4 bo 1uU tutoa b)' tho Oon:maoat 

nro 4oll1o4 b)' ~. letonDOo, Ulopoaa of .Tozuaa17 l'P, llo. 

~~ fl'c. ~ DI!Juq o PabJ. .. aorio4 tllat OOIIIpaloOI!)' &aY1Dp 

log1&l&t1oa ... DOt IIOOOBA1"7 u4 ho4 DOt boOB liYOD OOft­

ooaa14orat1oD, boanM or O.o ratloa1DC OD4 prloo ooatrolo • 

.&a ~t ottoot of tho ro41Uitloa of tho 41oo-t 

rata or 0.0 Rolobobov woa14 b& tho &4Ju~•t ~ 

ot tho 1Dhroot pa14 oa tho du4&Ull oro41to. Iatoroot 

raho oa trosu oro41to were DOt lil'ootl7 U04 w tile 

Rolo!aobaak rate ...,." tho otaa4at1ll ...-.-t, bo 0&14, 

otu4ot1ll oro41wn were- pU1JIS •o•tb1DC UU .­

•1PO. porooat-. a.. tile aow' latwaal. raw, 1a nw 

or tho ..-ra1 ...,,. 1a pl'lYDW _., rawa. • u·&t.t~dlll&. 

that be upooW t11on wlll4 b& a linK aaa ' • ._, 

polat at tbe ••U.. 1a ._ oa Apnl 81 ot t2la .-.s.-
otlllllat111 
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standstill crs41 tor• cc1111111 ttee, He v1ll attend that 

meeting. 

I uked about the ett1ct ot a etea.!)" 1nor eue 1n 

currenc:r c1r cu1aticn; he replied that •ae yet• there 

vae no danger ot th1e. '!'he probla ot 1011.nta1n.1ng the 

227 

mark' s internal etab1lit:r would b e 41tt1cult·but not inecluble , 

even it the war should oo11e to an end within the next t ev 

oonthe. 

Puhl aa1d in oonolueicn that etudiee were being carried 

en by the Reich1bank ot the international tinanoial an4 

monetary preble•• that would ocme up attar tile war ie ever. 

However , it would b1 pre-ture, lle ea1d, tor h1a to mention 

an:r ct th1 tentative ccnolue1cne and plane being worked up. 

The Re1chebanlt under run1t ae M1n1eter ct Zocnoaioe had however 

net chang1d ite general polic:r ot worlt1ng toward eventual 

abolition of control of exchanse. He and a great man:r othere 

in t he Reiohebank telt that 1n 19~ the iaetitution ot 

exchange control had been a mietake. '!'he Oovern~~ent would 

not have taken 1uoh a deoie1on had 1 t been known that th e 

pound vu going off gold two •onthe l ater, or i .t there had 

b"n an:r pro1peot ot a1leT1&tion ot t he p.,..nte on repara­

tion•, wh1oh 1Jipo .. 4 on the Re1obab&nlt the onero• tult ot 

go!Jig into tba 1101187 uJ'kd eaoh 110nth an4 b117ing t oreip 

exchange t o the equ1Talent ot UIO 111111on llal'U. When 

exchange 
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oxohaaee roo~1o~1oaa ~~ ~ booa rolaz8& at a 1at .. 

da~o, tlle COYOJ'DMD~ 1 o pollq ba4 oballp4, all4 thoro ... 

eubord1D&Uoa o~ plUral oooaoa1o ooaeU.onUoao te a 

p rop'U 0~ OODOOII~NUDC .11 &Ya1l.-l.O l'OIOWOOI fer 

ro~a~ aD4 otller ~ooW oacta, aa4 rlp .... ooaU'Ol 

~ 2 ~~ .. -

of olDObaJICO ... ~bl oal7 11117 ~o aoo.-plloh •zt ~ ......... -,. 
DJ) or • u•. 

mi. 
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Dr. White's or r t ee states tbat 
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no -110 acco.pan1ed tbeae charts • 
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PERCENTAGE CHANGE IN U.S. TRADE. 
WITH VARIOUS AREAS OF THE WORLD 
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CHANGES IN V~tUE •oF U.S. TRADE Mlll!i~~ 
WITH VARIOUS AREAS OF THE WORLD 
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F11011: liB . GASTOII 'S OFFICB 

TO: 
__!!-- Secnt&r7 ___ _ 

b l'uane radio<! at 11:18 (\IU'o'll&b Culper-

4...-.): •c-ic (br. ~1p which oent 80S) DD 

lo~~t;er 1n diotreoo . Sball we ro._ otaUcm. • 

Tbe /iwme wa• a I I 41nctec1 to re.-. weatM 

otat1on. $. • • (I t. ~ ~ 

~~~-· -

-

-

• 
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OOCIIliOllder Roee phaaed at. 1:4) that the following menage 

baa bean r eeeiTed !raa the lll6IK: 

•ca.perdoom radio ..tr1-. ca&IIl "" lan&er ill di.atress. 

~3J 

Data.1le not ol:Min&ble . Sball. IID.D oacUm>e .1'1111 speed. to 

position iDdicated or..- - e:..r stat.1co. lSlSOO (11Jl8 .1 .. 11.)" 

.t.dll1rel CoYell -t tbe !t>ll,.,"& ••sage 1n reply: 

•tour 151800 re=--~ statiOD.• 
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F1ICII: liB . GASTOII ' s ornc::a 

1'0: !be !Wrel£1 234 

•• , Jr. s.s. Cral« 

~ Cout OGard baa nothl'QII 4lrct ~ t2 

Cra1« - plcU4 vp t he two •••c•• o-

.... .,. h ---. 

4lrc \84 \ he I)QaM to I.DTeat !.pk. 

!be "'-7- that there an ~u• .,.e. 

poaall>le one of t l-• approecM4 t.>:.e Cft.1C 

eD4 U. latter ..,, tho SOS 'befol"& 'l>a1!:c el>le 
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AlJErli CA!l LEOATIOJI 

s '£ '.)() PJi 0 lll 

87 . 

TELEC!i\A)\ SENT 

Your 211 , A~ril 11, 8 ? • a . 

~35 

GRAY 

April 15, 1940 

8 p . m. 

1 . Ncu Executive Order ot Prcoidtnt and Regulations 

ot $ccrctary or Trcaoury, both dated April 10, 1940, arc 

i~~ cd under Section 2 of Emergency Banki ng Act enacted 

~:arch 9, 1933. 

Jltw ExecutivE Order amends Executive Order No . 6560 

of J anuary 15, 1934, so as to prohi bit, except as spcei­

f i oolly au thorized under regulationo .or licenses, trans­

fer~ Of credi t btt\1eEn banking institutions , pa:f"lents 

br bankinG i nstitutions, transactions in foreign exchange, 

and export or wi thdrawal fro::1 Uni ted States or ear::uorldng 

or sold or silver coin or bullion or currency, if nny or 

for egoing involvE propert:;r in \71\ich Norway or Dcn:nark, 

or any nat i onal thereof, boa at an;; time on or since 

April 8 , 1940, had aey intcrut of any nature 11hatsocvcr. 

New Executive Order ond regulations pr ovidE for fil­

ing or detailEd reports concerning property interests in 

United States in which norway or 0(11lllD.J'k or any national. 

thereof baa at any time on or since April 8, 1940, bad 
allf 
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hBlD - 2- no. 8'1 , April 15, 8 !l • ::..., t<> ~~=:;=,m 

any int erest of any nature whatson-c-- ~::.::s 

sub ject to nEW E."<ecutivt Orda and ~~ .. :!= ~ '!:e 

p t:ra1 ttcd under 11ctnsta issued b7 Sc=~ r:= ~as-=T· 

2 . llo nrutral.1ty procla:Dt'1ot:. = c~..-- =~ 

action c oncerning the pol1t 1ca1 s~~ ~ kzw i !:as 

;ct bttn issued. 

St£ also Department 's 62 , ~;Jrll :l-'• 3 ? • :u.. 

EA : FL :EB Eu 

E::::L 
(SJ) 
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= 
:Jaem .Ap"U JLS. :L940 

Bo:1:! 12: 50 p. m. 

?!:B ~ .:9:ta: :aone.,•a•e 
""-r ~ '::T !::8.3 takEn t2u: yatt0 c~ ~ addl.tional 

l.:. 7 .1:£:1!':5..,., "£e=1 t1 u 111 its stri.l:£ am ~ act ion 

!:a:a ::::oat CY"C> :£"VDlcd an:r mi.t=tal. C"1!!"!M'D:lt in tb1s eorn­

•=o•s pom. SDeh -n;stlng ordErs baw1t ""'"' been gou:r all;r 

5::::~~ !:7 .:U ccnecrnoi as l.nE'f'1~r£: nEJCts Ybieh 

~ ::-= ;>Q"l.odicall;r. Xu &Ctrcd.!::il tb£ ;lrCSS corrts-

7X""r::ts last :o1c;ht aboat th£ a:et= ""'locn, tn£ 3anlc or 

~ocr'! -.u c=d'ul t<> ~ult t2:.1: :o11~ points 

-:!!:!e!> a::-11: ::-~toi in th£ at=ia 3.D ~ 'filU:S a.nd othtr 

- 31 

~-.- .S~ llst ot t!:l!.to1 ~...a:;CS Colla:"' s£curit1U 

~ t-..r tr~ b ;:r090s lag to -=qmrt: 1md£r tht t'urthcr 

T~ ~ p::::::>llsh£4 111 aaot:la e~ 1.5 :L=ga t haD 

~ blrl>cl two l:!Dtlths ego ••••• ~ ot:ba :polllts or d1rra­

s:=a: ~ b&: = to!. UJU.llr£ thE 011"1J.£r lJ.st th£ a£Oon4 1• 

!IT - m.-.s -1nl y coDt!ALcl to ltqQlty so:m-1tla. or th£ 

ll7 

Regraded Uclassified



117 atoclut c i ted• 28 art: p!L"dErr£c1 or pil"dErencE stocks 

a nd 25 arc bonds• tor tbt -st part gc-l.d bonds . Nor ia 

238 

it made up mainly ot the lessEr known dollar issues •••••• 

ThcrE h no partlcuJ.ar sl~icaDcc in 12lcsE points ot 

dltt t:rmcc. Ot necessity sElection ot tbc sccuritits to 

be requisitionEd no less thm the <late of acquisition is 

conc11tioncd b ;< a m.bcr ot tac t ora ot wblcb tlu augmenting 

ot the supply ot dollar tuDds 1n •cw York ncDi not be tbc 

moat important at any partlcuJ.ar -mt. Certainly 1t docs 

not toll on s implJ because a second ordEr bas been madr; 

now t hat al.l the stoelut acqulrr:d by thE treasury under tbc 

f irst order bavc al.rtady bcm sold. Less still,- 1s it to 

bE 1ntcrrDi mcrEly because a lo~cr lls t ot stocks is now 

bei ng callDi up that the wbole ot the dollar proctDio 

real.iz cd b1 any sucb sal.es t.<re already bcm used up in 

purchas es ot United States •~ aatcrials. • 

NPL 
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• .il£HB ~ 

LO!IiXl!f 

c~ 

~rU 15• 1S40 

10 p~ • 

'ill£ Coll.oo:ti.!:;; !)rt:::s :--.1~::=~ w1l.l. '::It: is::=d :.:;~ril 16: 

"'ill~ 'lrz=-<'1I17 t>!:;>~ . .r1z:u:nt 1: ~..,. m=trw:ti.ng Collectors 

oC CU:Jtoc.:l ·nri othl:.r: eozx::::n u::: th:;t th£ •ofi"lc1::J. u r~te 

Cor tbE :Jriti~ ~uno;. ::tn-li.n3 := ecrt:U'l~ to thE Trt~aury 

Jc;>~tmcnt '->"!'" th£ FE~e.--1 ill::an ::;:zt: :.t !int Yom i:: to 

be U3td in th£ colle ction o: c::ti=t £<1 duti<=• ;::>p.-..l:mmt 

oC :n;.rch•nc!i~£ =:1 th£ 1'in:.l U~ti.e:l or mttiES ·hcrrnr 

thE conversion or ;;riti::h :;:o"tllll!.:: stn-l.i.l:!2 i::lto United St:lt£S 

C:01 l :..r" 1::: ru:c£ss::....-:- Cor ~ .,u.-po~: . Slsrll.:.r i.n3truct1ona 

were i.::;u£6. with rE z:JEC t t~ tbt C•n•"i ~ <:Jell=• Jl!£"<>-

fo"""' -...: c!oll:..r ::..,.; th£ .:=tr-...J.i:::> ~'lmli. tor ;:,11 of wbS.eh 

currcne1c:: tl:£ .l"£6-cr.:.l a£s~t :.:.%>!: .c:t :::nr Yori< h:l~ b£m 

rf:l)ort~ t:ao r::.tc:: of c::eb=:;£ to t!>.£ ~=-~ i)q>:.rlamt. 

'Jh£ 'ho£.C:.""1U"Y Dq•.rb:IC1t will e:.rd'W1:J Ob3£rVE f'utur£ 

GotlopaDlt:: 11ith n::prct to tho:£ Cc'"d.~ currmcie:> tor 

which J>Ort: Ul= one =tc oC a:cb::n.:;£ i:: rEJ)Orted bJ' thE: 

Pcdt:r:ll aEscrn: -.,. ... tdtb : rl£10 to rrzjn1ng th£ sit=tlOD 

nth 
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- 2- !1S~ll • .:.Pri.l 15• 10 i>-"'•• to London. 

with respect to :::rr:t or such currmcics if ch::.ngcd 

conditions !f:>.rr;:mt it. • 

S.JiE TO: 

HULL 
(PL) 

."JiERIC-" FH3. srr. ?.:JUS 281. Pro::l 'lrt~!IU%7 for lbtthE'IJGo 

240 
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Saorotar,r of State, 

YuhlActon. 

261, l'ittaenth. 

PL4IJ 

S!OCIJilUI 

Dllte4 .t.prll 15. 19ilo 

lleo'd 11 P• a. 

Jlall co~cation with 11arvik roporte4 'brolt& ..t 

port of Lul- pro'bal>q lce'b011114 UDtll ald....TUDe. lletall 

""'iac contimleo actin . Indutr1oo Mlluf&etviac f<Jt 

d-••Uo oon._uon are actin •""ept where atteot e4 b7 

ooal abort~. hport lndutrloo hln he&'7 l11Yantorl11 

1014 -.q pulp and -lllo 1n north Sweden oloolac 4-. 

St oolc -..bt eota'bllohiac now lowo. .Ul coal u4 cab 

ot oob aov llll4er conrDMnt control. Juke report no 

alara1Jic wU I•!.nwalo of fWldo e..,ept in oou.th u4 wet 

$wUD on .tprU lOth and Uth. t~ne..,lo,._..t iner.olac, 

prloao riol.q. State price control \o&ri with vide powen 

11\a'blhhod with o'bJeot preYctlac opeou.laUft price 

inoroaaeo. .t.ll 'baa ocho4ule• rodlloe4 llo\C. 

Iatora a-roo. 

S!DLIJIG .. 

_.:._ 
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TREASURY DEPARTMENT 

~ c:c•a•nUI..:IIIC:A•,._. 

- ~:rll. 1 5, 1940 

l . ::.;.....-u or United sw.tes JHT'"hwrl' • 1n ltarcll C<llltim~ 
n := ~ l.e"!l. -.e uport.ed *"'44 od.l.lloa 1n -.~~··­and om !:I k'cl:.. ..... • -·-~- • 

2. : - cat~ e:z;><>rU =t.13led \bt preciptt.ans u eli.oe 
~~ -~ b ~ ~-y ~ due c:bie 01 to s!-_a_-p.ly cnrt.d.l.ed 
;o:..-xa-a ~ •>:$ ".:~ted ~ca al>:l Frm~. !"11..-thu decllDea 
'NI(1 ~ ~~t;ed u oo:1.st..>dlni eldppi:l& e=+.ro.ct.s , .:ade 
))e~::rre ~ ~.,.,.,t order 1"8qql1a1 t1ca1At all l'l'i tisb sh1pe 
~t ~ ~erl. a:> ?Pbnl.ar7 1 , are ,,.. , •ted ext aldp:!ents 
~ :.00 ::'!nted r•.,e:"'"' are lla1ted to \bt ux1..,.. o! 100, 000 
~ ;e:r -~ "S:a:ports o! r• oot. too 1n J.areh Oe'ft'&ated 
~ "2S , ,u,. m as c:cr::pLt'ed to tbt 1110> c! t~ ::Ullon 1n 
Jca.L.-y. 

) , !ox::uo~d ship:lents abroed o! ~....., m:l nhieles, 
prlr;.auy to l'Tance an4 canada , o• rset th $17 111111on 
~"U.. 1.:: .-.. ccttoc e:xports end ac:<:OWitecl lor tho r1ae in 
cc- .,..,...... .. to t2se t.o =.mtriu. lletl!-110r!cini; r:.ocllinet')' 
ex::>D:"U oao~ at reeor:i proportiollll , to tel H nr; $19 111l.l1oo 
.1:1 ~ %" c5.ao.!Ue tbe 'Q].ue or our upo....t,.s o! tMse producte' 
1n S.,~r 19)9. 

Lo ~ :;:mted nn..-c= :-educed her pw-ctars i.e t.bis ccuntry 
!or ~ ..,....; """""""ti,.. - tb. The doecllno o! S8 ..UU.oo 
- c ..!&ted 1n .pic:W.aaral ;:~eta - nnr cott...,, ...,.t 
FO=c-.4 """' ~ and <lr1ed !N1 t.r - ID<I rerl.ectc !.'""' 
•!!'.ct!~ ~ ':.be recer:.~ Uib~ ?! her ia:Kl.~ &nOJ shi?-
~ eztr<>ls. 

s. ~ ~..s to J.aia arc net bei1>a J:.&in~ at the l.e..,1 
to eid:> :bay ~ n.- 1n Dccool>e~ ODd ; =-ry. .'XDOrts to 
.!;;;;,=., al~ hiP'" than in Fobl'\1&1"71 ....re $lD a1llioo, or 
~..lJ c:c- .Mrd, l.c>oowr t.ban in the eloeinl i!OnU::i o! 1939· 

6. ~ to Latin J,.MriCI end ceut.ral OOWitriU ar - •tarn 
on:> _.u.m B:aropP eaoUnu.ed ,.t \bt 18ft1 o! t.'>o last !WY~ 
~~ wid: !XI s1pr1N:.ant. c:hatlP• i:l c(WDOO.itY ecz?Osition.. 

24.:! 
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JT 

Stcrctary of Statr, 

Washington. 

481, Aprll 15, 6 p. m. 

PeR THE 'I!IEASURY PROH I.IATTHETIS 

GRAY 

PARIS 

243 

DatEd April 15, 1940 

Rco 1!1 3:25 p. m. 

Yesterday's Journal Off1oitl oarrira a notict to impOrt­

era and ccporters to thE Effect that import permits 1ssutd 

to oov £r 111eroband1s E illl])orts from llor1111y and Dtnmarlr arE 

auto111at1oolly cancElEd . PrrJIIita orr valid, hol'levcr , for llltr­

ohandiu; actually sbipprci from thoa E oountri ts . bd'orE April 

9 . Similarly thE C<pOrt and reEXport or llltrchandis£ to 

tboo£ countriES arE px:oh1b1ted and u:port p£1'1111ts alr~ 

issued art 1nv~dated. Tbe noticE at1pulatts that thE 

torq~oir.g provisions do not ap j)ly to t;radt \'ll.tb IcEland, 

the Faroe Islands and Qremlando 

( E!ID S<:CTIC'JI O!lE) 

BULLITT 

CSB 
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JT 

Secretary of Stat e, 

\7ash1ngton. 

• 

GRAY 

PARIS 

Detf:d AprU 156 1940 

a ec' c1 4::57 p.-. 

481, AprU 156 6 p.a. (S ECTICN T'./0) 

244 

An arretE of the 1!1nlstry of SUp'll.its in this morn1ng 'e 

Journal Offield stipulated that declarations covcrin;:; 

stoc~ of butter of ov er fivE q\llntala aru.s t bercatttr be 

submitt ed p cr1oc.Ucslly to tlu: cl.l.itar;r author1t1to of the 

district wh erein locatc..i. Other dalry products clrcacly sub­

ject to such dcclar4t1ons include canned, powdered or con­

densed m!J.k and certain types ot chEEsE. 

A further arrete of the SS.!l£ !i1nlstry providing for 

l..m,ort and dis~t associ ations muat hereafter obtain 

s pecial ';) trmite ~ obtain th£ rEJ.o:as £ frc:e warehouses of 

stoo!<s of Yar1ous an1l:lal , vo:gctable, and lllintral oils and 

fats , soap and oandl Ell o 

BULLITT 

WS : EJ~ 
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JT 

Secretary of State, 

l7a shine;ton. 

Oi\AY 

PARIS 

Doted April 151 1940 

Rco 1d 4::50 p. m. 

481, April 15, 6 p . m. (SECTION THREE) 

245 

Deposita in national (postal) aav1nga banks during the 

period llarch 16-Sl total 2871 000, 000 trance and n.lthdrawala 

228
1
000, 000. The excess of dc,osita in auch sav_ngs banks 

OVEr I'll. thdrauala sincE Jan~mry 1 totalS 888, 0001000 frllnCS 0 

llost Prcnch i ndustrial stocks and international issues 

wert hcs!tant today in a eaut i.ous marl<ct largely dominatcd 

by international dEVtlo~cnts. Suez dropped 410, franes and 

Royal Dutch 140. Rente issues were ,;ell au?,orttd rq;is­

tcr ing minor gains and losscs . 

( END OF . iESSAOE) 

BUWTT 

WS : El-IB 
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TREASURY DEPARTMENT 

DAft .\pl'11 151 19110. 

TO Seoret~atbau 

Ill' . b&;r/i-
fhe Work ProJeou A41l1D1nrat1oa repone tbat 2,~,000 

pereone wre eap1oJe4 41ll"111& tile week en4e4 April ', repre­
eenunc a 4eore .. e ot ,.,ooo tl'OII t ile 2,288,000 reported tor 
the week ell4e4 llaroh 27 . 

.l.ttaoblleat• 
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lfeek ...... fill ...... 
19),..-o 

"-P' .... ' 
(Ia tt 'e) 

Sept .... 1) 
1,662 

Sept .... 20 
1,696 

"-P' .... 27 
1,7}5 
1,.,0 

Ocltolla'- 1,SJ' oocober 11 
oocober 11 

1,875 

OcltoNr 25 
1,e,l 
1,901 ..,, 

t llr 1 1,901 
!~c._._. II lo,...,_.. 15 

1,m 
1,961 

._..._. 22 1,~ 
hi t1r 29 2, 

Dee ..... , 2,075 
Deo.-ber 1) 2,m 
Deo.-ber 20 2,1 
Dee ..... 27 2,152 

Janu'J') 2,16o 
J&1l11111'7 10 2,190 

Janu'J' ~ 2 , 222 
Janu'J' 2,~ 
JU'f»ZT )1 2,265 

F~7 
2,21111 

FebrurT 1- 2,306 
r • ......_,. 21 2,m 
Febr8r7 2111 2, 

Jlaroll ' 
2,)23 

Jlaroll 1) 2,)19 
Jlaroll 20 

2,)12 

llarob 27 
2,211111 

-U) 
2,~ 
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lloc:MC -- ... ,..CD " ut.traUOD . 

....,.r of Vorkera 
(_Ill tbouMDda) 

1,o;69 
1,~ 
1,.\lla 
1.~76 
1,520 
1,671 

1,901 
2,!)75 
2,"5 
2,582 
2,5711 
2,807 
3.053 
3,171 
3,2211 
3.JII6 
3,21!7 
3.~ 

2-.~ 
3.~3 
2,980 
2,151 
2,600 
2,551 
2,200 
1,M2 
1,790 
1,901 
2,0~ 
2,152 

2,261; 
2,325 
2,21!11 

~ n aa - •• MJ' r~• for tile ~ac .. c ---· 

Z48 
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TREASURY DEPARTMENT 

INTER OF'FlCE COMMUNICATION 

DATa April 15, 1~ 

TD 
Socreta17 llorgontlwl C Q N f" I Q ~ t\1 T I A L 
11r. Diotrlch PROM 

A d0¥11V&M mo.....,ODt lD oterlin« occurred in tho lfMr York fordCI' ex~ 
mar :Cot t o<lq. !ho 4oel1De aoro tlwl of1'ut llll earlier adnDCo of tho rate 
abroad. In .botoro!.am, oterllDg r OAehed a hlp of }.5_5-ll/16 prior to our ope.o1uc, 
ao eo:>;pared with tha lfov Tor t eloo1n« rato o1' }.52-3~ o.a Saturo!.q. !ha flrot 
oU<ltatlon 1D thio IIUkot ""' 3 . 54-1/2, froa which polDt ohrl1QC eo'NCl of1' 
otea4117 t o a lov o1' }.50 1D the eid-aftornooa. After a te.poro.J7 roeoTOJ'7 to 
} .51-1/2 , tho rate ap1D returned to }.50 at tho clou. 

!ha reported turaonr flguroo bolov 1D41cato that the TOl""o of tra41n« 
""' not largo. It vao r eported thAt ooa o ool11QC of otorllDg b)' t.ho :rov York 
~~~:oncloo of Jape.uoo bODko t ook plaeo, aDd thlo contributed tovard tho 4ecl11l0 
in tho r8te. 

Saleo of opot otor11QC b:r tho oi:r reportlo& hODko toto1ed 1:.375, 000, froa 
tho followinc ooureoo: 

lly e""'mercld eoneorao . .. ...................... . ......... I. 1lao ,OOO 
lly foro1CI' bODko (Jar laot , luropo an4 South .laerlea) .... I. 235,000 

!otol ••••••••• I. 375,000 

Purc:haooo o1' opot oterliDC amounted to J:.1197 ,000, ao Indicated bo1ov: 

Jl:r c ... erclal CODCOI'JlO., •., • •., ... , .. • • • • •• • • • • • • • .. • • .. , j;, 15() , 000 
Jl:r foroiCI' bODko (:Juropo, Par laot o:o4 South .berlca) .... I. 3~7 , 000 

total ••••••••• I. ~7,000 

!ho followiiiC r eporting bODkt oolo!. cottoa blllo totaliDC 1.25,000 t o tho 
!rl tlah Control oa tho haole o1' t ho official rate of 4,02-1/2: 

I. 10,000 b:r tho !atlonal Clt 7 BaDk 
10 , 000 b)' tho B&Dkoro !rut CoolpanT 

3 , 000 1>7 tho 0110rant7 !mot COIIJ>01l7 
2, 000 lv' tha Irrlng fruit Co11PU7 

1o 25 , 000 !otal 

!he BaDk of llaellaU• reported that n ha4 purch&oed 1.6,000 1'or torvar4 
4ol1YGT froa tha Jr1Uell Codro1 at I+,0}-1/2. !ha ta4o will bo uood to J>07 
for a ahlpe•t of ro.'" ... • 
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-z-

!lie 41eoout f• \be 0 Uu tollar -rewo4 '- 1}-1/2(>, 
1o "" ..... tu'•U• tltat llu ...__.,..tor u.at 1 ~·~ 
!M clo.UC41eo..t we 111!'. 

0141 ·~ ,...,. - 2, 

IHMia ,._. 
lwl• truoo .. ,, .... ,0191-1/2 

.'l214e-1/2 

.~1/2 

Yo pvoiii&IM4 tile foUwl .. -h ot pl4 tros \loa _.- ....,_0 

ot tile '-loo t.41oatl41 

• 17,661,000,... \be Juk ot -.cJ ... 
5,500,000 troa \M llftiMrl.Mto -.at 

__ ....;lleo=•::;OOO::::..troa \be •uua1 Juk ot ~-

• 23,511 ,000 lo'-1 
. 

!bo 714-.1 boor,. lull: ot •• TOJ'It ropono4 \be follow!. .. obit--• ot 
10141 

• 25,000,000 tros OoM4a, *lppl4 'r \be JoM ot o...aa, 0\t-, \o \be 
714-.1 bow •• lull:, \o ... ..,.... .... tor aooout ot \be IMk 
ot h&\1 .... 

2,500,000 traa lcNUl Atrioa, *l:ppel 'r \Ill ~ .&fl'ioa be- Juk to 
\loa ht.-.1 be- Juk tor _ _. ot \be llftiMrt..il JoM. 
1M UopooUl• ot UJ.o obit-- h mh- d \be '".- t1M. 

211,000 tro. BocJe4, e'PJII 'r a-.1 .. ._a 0 a ..,, ....,..., tor 
II ·- ot Ulll ............ ~ .......... '" \be ....... ,..... 

-:----- OIQIVo llwT.S. t• all to U.IJ, I, Aa- llfn•• 
• 27 '7U ,000 hhl 

!lie qw~t.U• tor ollYII' 1a Jallq 4oalliM4 \be oqaiftl-* ot 1/SI to 

~~o .su. 

ls :r....oa, tile Fl• tbll4 t• •"' o11'1'11' .... 20-J/'44, off 1/84. 1M 
fol'ftl't ..... t.tlM - 20-U/161, off 1/164. !bo V. I, ..,aiftlM\1 woro J3,21# 
M4 J2o!l2#o 

lluiF ... ...._, .... ,,__. Jll'l• tor teratca ollftl' no n•• 1'14 at 

3,._3/'4#. !be tr= »'• paihM prl• t• tlftlla 111'1'11' no aloo +o•pf 

.. 35# • 
.. _.._,., , rfi.U..W•"•••-:a__...,. 

Ill ..... a n ... tl! ~~· -~- ••• ,.-! w.. ,_ 

==:-"!'"'T- .~ .. ~~~·.;.:-'}1 
Regraded Uclassified



' 

• 

Too Sooretary Vorgenthau 

Promo E. H, Foley . Jr. 

.. 
-~ . 1940, 

Sinoe l!aroh 25, 1940, the Fodoro1 Reserve Bonk of 
!lew York , purpor ting to a.>t urtdor tho provioions of Section 522 
Tar irt' Ao t ot' 1930, has oortifiod to tho Secretory of tho ' 
Treasury two rote• for tho Bri t ioh pound aterlir~«· One rate 
le deeirMted "tree'' and t he other. "ott1.o1al". The "ot"ficia..l" 
rate !.a sovornod by tho r ate paid by or on behalt or tho 
Brltioh Treasury tor United Stotoa dollaro. and, as certified 
by tho Federal Reserve Bank, ia approxi .. toly S4 . 03 1/2. 
Tho • troe1' rate n.ries g.ree.tly tra2 day to day, but cl015ed ott 
?r lday, April 12, 1940, at ~.49 l / 4. Under orders ond • 
ro~lttions ot' the United Xl.llf>dCOO, ctDMtnolllf> on llo.rch 25, 1940, 
c ertain expor te (whi •lcy, tin, jute, 1'\obber, and fura) tram 
tho United KlngdOCI to the Unit ed Stoteo IOUot . in effect, be 
paid f er eith<r in dollars , <lhioh ll>lot be ot t'orod for oe.lo to 
outhorlr.od Briti sh ban¥.• at the •otfloial" rate, or in pounds 
otorling puroha:sod at the 11offio1.&111 ro.t e . Oti10 r a.rtioles 
oan be pnld ro:r with pounds purche.eod at tho 'tree" re.te . but 
1r paid t'o r In dollar c, tho Hr l tiah exporter I!Ulot offer tho 
dollaro tor sale to t he r epr eoentativea or tho United Kln&doon 
CxoMnro Control at the 1'oti"icio.l" ra te. 

For the purpose o f tho assoesNn'lt a.nd oolleot\ on of 
duties upon aer ohandise imparted into the United States !'ron 
tho United Ki"«dcm, It ia often nooouary to convert United 
Stateo ourrenoy Into United Ki llf>dOA ou:ronoy. !ho question 
11: 11hat J"t\te ar r.ates s '- ould be ue•d ln t'.&k1n& th•t c onversior:f 

It 1a my opinion that the bo~t legal ar~u are In 
ta.YOr of uG1~ one rate. t o wit , tho "or·rioit.l' rate. It 1.a: 
nl ao r:ry opinion tho.t the uao or the •ottiolal" rate alerte is 
tho a&foet oourao atld the o:o.e 'lllhioh wl.ll beat 1)roteot the revenue . 

At the outset, 1 Mve reject ed tho ao- atllled "proolo.imed" 
rate of 3B. 2S (oomputod on the basis or the !Nr o meta l of 
United Kingdom coin or standard value) booauoo it obviously 
vo.riGa 'by more th&r\ five per cont from either the urroe .. rate 
or tho "otr1oial" rate. Under the torml of Seotion 522 of tho 
Tariff Aot tho "pr oclaimed'' rate "'"Y not, tloorofor e, bo uood • 
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A tom81111at o~lar ai t.&ati on A role in 1936 in oon­
nootion with the Braailian llll.lreia. At tla t tiu, tho 
Fodornl Reoorvo Bonk of II"" York oort1!1od ~0 •• t • th 
-• 1 • "•N • •• ·Q•••or o 
"~ ro.a.e , ono OA...L.a.cia.l o.nd the other "treo". 'M1o "ottioie.l" 
rate wne about 8 . 60 oente; the "treo11 rt~.te waa 6 . 60 oonta. 
Bra•ilbn exporters of a few kinde of ~oodo wor o porllll.tted to 
=ell ~ollar s roooivod in payment tor their ~ooda entirely at tho 
t roo re.te. HCM"ever. Brat111an exporters ot otMr good& ,.,ero 

requir ed to turn over t o the Bro.&ilia.n GOYerrunont & percenta~;o 

of tho Amorioan dollars roooi Yed at the hi&hor "official" r ate, 
the reat to be eold on t.lte pr ive.te Mdcot o.t tho ••tree" rate . 
At that ti~eo, it""" undorateod that tho llll.lroh ..,.ohaoed at 
the •ottioial' rato owld bo uoed without lord reatriotion for 
All cOOIIDCroi&l pur poses. Thio ottico t ook tho position that 
Section 622 of tho Tariff Act oont•pl&ted tha certitico.tion 
by tho Federa l ReoerYe Bonk of but ono rate, ond that, 11 two 
rateo wore oortified, tie Decartment ohouH ooloot in nery 
oue tho r •t• oortified for t hat ol&ultioatton of foreign 
ourronoy ri\oh could bo uaod in tho foreign country without 
legal reatriotion for all o~eroial ~rpoaea . I eee no reason 
for departing rroJO that view. 

From tho text or Soo tion 522 , i to ato.tutory history, and 
from tho .l'oroign exchange aitu~. t1on oxiotlng at tie tim of its 
po.sso.r,o, i t vtou ld eeG:n rcaaono.blo to doduoe thAt Seot1on 522 
oontomplat od the certification of. but ono rate <>nd tho use by 
tho Trea.aury Depe.r'btlont tw conversion 11urpoaoa of but one 
rAte · Purthermoro, the uae or t\'WO r e.tea rotulta in an &nOJ:'Iflloua 
oi tu~ tl on when the ...,riouo other aootiona of tho ~riff Aot are 
oonaidQr od . Por exo:q>lo, under Section 402 of the To>riff Aot . 
oa t..mendod, it ia necessary in tho o.aaea111110nt of ad valor• 
duties to aacertain forei~ market ~luo wh toh, \n brief, is 
tho internal hou nlue. It 1• ob'fi'"'" that *"'Y co.:=odities 
on tho 'orttcio.l .. rate Uat and uny oo--nod1 t:1ea on the .. tree" 
rate Uot 'Ifill have an i <!ontlcal intorntll homo value. But i one 
rate 1a uaed tor •tree"' ra.te a.rtiolol &nd a other for ... oftieial" 
rato art1ole1 a different internal ~oe!ID Taluo will be secured 
when oxproaaed in A:r.erican dollo.ro . I do not think thnt Sec ticn 522 
should b~ oono trued so ao to bring ll'>nut ouch an anor.nly . 

To a:~ply tho 11£reo'' ra. to unifonnly woulcl result in a. lower 
rate of dutY ern uofti c1tll11 ra.to artlolea than tho orio e f or such 
ar tioloe to Amorico.n lm!>ortoro wruld justify. Fur ther"'!'ro, tho 
Br 1t1ah Government docs" not rooo¢to tho 1'!'reon rate as reflect­
ing tho true value of the p'"'nd . but, on tho oontr o.ry. saya 
thnt the only true rate is t ho 11offloio.l

1
' ro.to . 
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'J'hla l•.w the •otfl oi•l" rote, whioh •••• the ms t 
juatitiable . It ia the r ate at ., ioh poundo otorl1ng oo.n be 
aoourod whioh can be uaod without legal roatriotion tor all 
oom:nercia l t...,aaotiona . It ia tho rata W.ioh, e.ooording 
to tho Bri tiah GOYenuaont , r e '·loota the true value or tho 
pound otorllnr;. I t io tho rote which 1a in keeping with tho 
prioC Whioh t he American importer llllOt ray t or goods on the 
"ottioial" U at and which 1o in keeping with the prioo that he 
111111t pay t or r;coda on the "i"l'ee" lio t 1t he payo tor thm in 
dollars . 

Finally. and or p-eat importanoe, it tho c onoluoim that 
t he • official" rate is the p>"Cpor rate 11 upaot by tho oourts, 
tho r c,..,_,t h..., been protected, tor the IIODey will haTe been 
oc llootod . On the other bend, it tho •tree• rate 1o uaed end 
that practice ia upset bv the oourte, tho CoYemmen:t will ht.ve 
to attcr.;>t to colloot hom i:portoro tho clitterence in duty, 
Whioh etten -y be i=Posaible. 'lhuo, tho rovonue would not 
be ~roteoted. 

Under tho oiroumatanooa it a ppoara thot you ahould 
notity Colleotora of C\Jstoma to uae Uto ''o£'1"io1Al'' rate in 
aeeoaai nr. and oolleotirtg dutios on Br1t1ah morchandiao imparted 
i nto the United St.atoa. 

B. H. FOLEY, Jr . 
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AUOCIATION OF AMERICAN ~ 
TllltANSP'OitTATION . UILDING 

iaDorable lleu7 ...,._tM>I, Jr., 
~t&J'l' ot tile tr...arJ. 
Jaoh1Jictcol, D. C. 

W -.aetwwtON. D. C. 

Ia ~ witb 87 prom• or - - -· I • wrlw!'l& ...._ 
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roar 1940. laoa w1ll aote thia .. u-te ..,.,.. • -~ 11' --•• ot 3..22$ -

tho actual loediJic or 19)9. Ia ' ••'"•r t!MM new---- IL11 I tool te 

Bltuau ... wblab ldtllt t....s to 1n ........ export v.mc . 

.... • •ttar ot intomau .... th1a e.U..te 1a - ... r. - - -· 1a 

oot publiciMcl, &D4 U waoal.d be eppreciat.cl 1t ,_ ~- U -1oeo! 111--

tldecee. 

I~ 

.. 
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• 7 ........ ,_,..... a.r r.o.a., 

lD t,r.o J8llo 
.loalal c.., .. , IF~?I&i'ld!HII I 7 1 

1-. c11......,, 2.aa.no 2.11115.~ ~.~lll5 a.6 
, .... (II ...... , 2,2111.166 ~.,.,.~ 2.1116,16) ,,, 

2,,16.~ ).la},., ).122.'-16 7oO 

2.225. }22 2. !JR. CillO""" 16, 5 

2,]16).1131 ~efi,o.~ 

~(5 ......,, 3.1111.~ ).:J5R.m 

(II ......,, 2,5}2,_,;7 2.1Zlo"-5 

(5 ...... , ),)11,JJ5 ).,.0.012 

).JOI.Cir2 2."',,., 
(II......,, ),"'-!JI!l ).u\,ffl 

(5 ......,, ),1'Q6.ZJI ).U5oD9 

(II......,, 2,B.l'l 2.]167,65f 

52 .... »·""· ,._ ,..,..filt5 
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TREASURY DEPARTMENT 

WAIHIHCnQI 

.Qrll a, lNO, 

,.,..,,. . ..., .. 
fte toll.U. 111t-U• _. Ml .... 11r 

eou.nor llilftiiiC .:z. .. Yoa w. ~ 

~ •· ~ a. Orr""• OeM:nl ~ c a •, 

.., :nn11 -..., ... Yoa, el.a* w " ul• w RDJr .., 

•o 10,000 - et al7w-, u& .._, l~o~Mn. Jai u& 

c.,..,, et ,.,.., '""1a-w u .., ... 

tu -·- 1• 'lle111C tolloooM eloeelJ ..... 

fllftUr ~ 11111 'be NJIOftM• 
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TO 

TREASURY DEPARTMENT 

INTER omcE COio41o4UNICAnON CONFI DEIITUL 

cAn Aprn 15• 1911o 

Mr. Baa • 

SubJect: 

Secr~tary ntbau 

The a1neee Situation, 
Week ending April 13, 194o. 

Conclua1ona 

( 1) The audden expansion ot war act1Tity ooincident nth 
the invaaion ot Denaark and llorvay, vh1eh 1a believed 1n UliT 

quarters to aark the beginning ot an indetinlte period ot 110re 
violent vartare, aay have aoae intluence 1n epeeding up the 
busineae revival in tble country deapite ita unfavorable etreote 
1n d1arupt1ng our export trade nth the Scandinavian countr1u. 

( a ) It baa iaprovrd the oouo41ty price picture. The 
pr oapeot ot an lnoreaaed deaand t or var aater1ale or all 
lt1nda, together nth the poeeib111ty ot curtailed laporte 
ot ao111e coamodit1ea, baa brought an active buying aoveunt 
in t he commo41 ty aarkete , reeeabl1ng in a a.1nor vay that 
ot laet Septeaber . 

(b) The eaae intluencea that ban attected oo .... o<Uty 
buying are 111telT t o attect the buying ot t1niabed goode, 
ae vee deaonatrated laat Septeaber. Purchae1ng agent• 
r eport a tendency to buy t or a longer period ahead, oVlng 
to var unoertaint1ea. 

(c) Through apee41ng up Allied purchaaing 1n tbla 
country the intena1t1e4 var activity ~~ll tend to 
strengthen our bue1neea outlook. Reports troa the 
P1tteburgh eteel 41atr1ct eay that e.xport order• tor 
steel during the paet veelt vere at t he h1gheat l evel 
ainoe the beginning ot the var. 

(2) Bua1neae neva laat veelt, on the vhole , cont1raa a 
aore favorable turn 1n t he bua1neaa outlook: 

(a ) OUr aev ordere 1ndex baa reaained t or t he aeooDd 
_,. __ ,, above ita earlier levela, RP-

veak in auooeae10D ~r~ altbo .. 8" eteel order• were 
ported by a1eoellaneoue order&, ~ 

aoaeV!:Iat lover. 
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(ll) ..... 111~ JII'04'DIIUOil llaa 111erMae4 OO'IIdlat 1a 
H..,oiiH M I'MU' bMY7 N'-11 Mlea. 

260 

(o) .A. l'ei!MUoa 1a noel prlou -• at a rPOI'U1o 
tuo tor n~UJIC noel ~-

(4) Bo.U..Ual "-lltiJic OOIIUIIDOO a Np14 oz:pe ... toa. 

(3) Oil tbe aUla' bu4, wh11o reoe11t 'ftJ' 4enlos-aah 
aboul4 -'-ll7 Pl"'Y41 ott.al&UJIC to 'bllalaooo 1 the7 ... 
lllolT 1a1tlal17 to -t• .all eoarutoa u4 uoenaut7• 
Perbapo for Ullo reaooa, nr 11a&G of ooat1u-• &ooo aot 
78\ UoV tM OUoJIC laJli'OnMAt tllat llaa anall7 OOO~o4 
lllportut uptl&rao 1ll llllo1 ... u, ~ It u rooo ol1ciR17 1an 
week. 0111'1'eat 1a41ooo of bv.olaooo oeUrttJ oo11Uaao 4cnmwr&. 

War oeUrt!J !p!e40 ap '!!!q'ar 

'ftM 1JWU1oa of l'e ·rk u& JlornT lan vook uo 1a1'la­

enoed aov lllqlq, 1a a alllor ¥111, -•Wbat •• tho 1DYa010D of 
PolaD4 414 laa' Sept.-llor. '!he obarp upruotl ot oo•o41t7 
prl oee llao 'beea l.oekl.IIC, e11100 the expor1oaoo ot loot tall. 
hoe groatlJ 1104erato4 tho utlmlll.Ua ot bv.T•r•; bat the nl-
ot buJ1.11C 1a yarlov.o a n!ltJ ....UU lan vook wao nttloloat 
to 'llr1D8 a oallnaatlal laJli'OY-t 1a prlooo of baolo n: 41-
tleo, aD4 lberob7 to etructJleD tllo proepeot tor a uar-t­
r leo 111 llualaeeo aot1rtt7. 

Oar vook'T aov Cll'dero 1.ll4e% &ooe aot ooYor lad ... k'a 
OOU'f'O lllqlJIC, JOt 1t baa ~ao4 for tbe 0000114 Wok 1D 
ouocooaloa at t11o tat.pot leYel , vltb ou uoept1o11, o100o 
ear1J Doo.-.r . ( Bee !hla 1J141oaha that ~be boOla 
t or a 'b1101lleeo aptlln 1a14 'before lan vook • war 

deYelos-aate. 

n vU1 'be aoto4 that tbe 110n lllportOIIt ooatrUnator 'o 
tbe reoa' rue 1a tho 1114U baa aot 'beP at eel or tutU.•~ 1 

lnat 111ooeneu ... 01'4ero abloll ban 'bea upoii4111C •1-~ 
111M.le of~- x.o' ... uc or4er• tor '*"4t•c -tor 
aD4 aat lltleo lllaYO 'beoO Ulo olllot -Vllldei'O· 
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Seoretar7 IIIOrgentbaR - 3 

Steel ordere reported laet -It b tile 
corporation declined to 50 per oent 0 / 

0• 8. SWel 
oent the prnioua week, but re...lD at a o::"t.!!!!t~~59 pe~ 
le•el than the aTerage or reoent ... u. ~llowina ~ ~ 
d1naYian inYaa1on, the ateel trade repor ta a further 
proYement in do:aeatio de-.nd &Dd a aotloeabla 1nore_.!--1n 
export bu;ring. Inooalng ordere at tile ea4 or ~ week 
eatlaated at between 55 &Dd 6o per cent or o.paolt)' .;:;;: u 
!ro:a the Pltteburgb dletnct •a:r that ezpon ol'deN ·lut ~ 
~rere at the hi$he•t leTel of llD1 welt auce Uut war aDd 1t 
U eat1uted in the trade that wch o:'O!ere 1110• accc;,t t or 
a'!:oout 20 per cent of total s teel. proaot1cm. 

B!4uotion 1n prlcee f1!9re steel bgz1pg 

In an unezpeot ed ., .. laet ~. tile tiDlted statee Steel. 
Corporation ( followed b;r othe~ leec!!ng oo~ea) •!I!!O!JJ)ced a 
reduction of ~.00 a ton , or about 10 ~ eeat, on 4oaet1o 
ol'dere for bot and oold ~lled shee ts e.Dd. oertaln other llgtlt 
eteele, largely ueed b7 the &Dto.obile Ladue~. 

Ooalng at a U me when uw ol'dere are ~Ylng, and .m.n 
i ncreased unoertaint;r 1n the toralgD al$aat1on 1e tanding to 
encourage forward bu.)'lng, th1e pr1oe ra4uotlon appe&N aa a 
definitel:r faTorable bua1neee d&'l'alo~nt. !be autoaobdla 
coapan1ee eo far th1e aprlng han held oaak 1D OQ71ng etael 
exoept f or fill-in raqutre•nta, folloll1.ng atroateg)' ued on 
&eYtral pr&Yioue OOOUlOU to foroe a pnoe reclxlctlon. SUo­
CUt 1n the .. prertoua att-.pte baa 1a aaob oaae been followed 
b;r b.ea"Y bu)'lng of steel at the reclxloecl pncea. Slnoe the 
autoaoblle 1J1411atr7 1e the l.argeat •1nel• ooUUMr or ateel., 
tb.eea 1noreaaed ordera on eaob. o-102l haY& oontnbuted -b­
etant lall7 to a nee 1n ateel. procllllct1on. .lt th1e u-, tile 
•olu. of ateel. needed to tlnlab. tile 1~ -..lal eaaaon a7 
no t be large, but the &Qto80bdle ooapeal•• rrequentl)' contract 
f or long period& aheaA. 

5' !l pr!oe• 

- ... l 
~C -

Bea'l')' bu)'1ng in the oo_,alt)' -.rttata l.aat weelt, llhlch 
waa .,.t p~nounoed 1n DOor•~ •tal•. tanll••· aDd paper, 
b.ae ab.arpl.)' ra1eed the pnoe 1nd1ea• tor both 1nduetr1al -ter-
1ale and roodatutta. (see CIW't !) .. reto~i !..=:!!":!:«.., 
trend 1n ooamodit)' prtoea Jli4 \We4 to re&oc~o ~..._ 
aloud the t....Uate 11ua1n••• _U..,.. 
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Secft\U7 ··-··-·~·tl·- -~ 
fte ..-1~ apkrila 1ll f1ltmoea pr1on of nr1ou baaio 

l .Dd .. ~ .at~ e:re~.a. oa f1l~vn IIU'Itna ( ••• 
11141oa~• eM ....... -*-'- ot l.u~ ftelt' a 'blq1Jig ..,,,,. 

~6? ~ -

llu71lla Jl&a -.:1ll 1IHil ftr'7 aoU•• 1n the grq gooda IIU'ltet . 
On one 4117 ~5.000,000 7U"4a ot prl.Jit cloth aD4 related U•• 
nre 11014, .- eM ~te for the weelt wu 50,000,000 7U'da, 
or tvo aa4 -ll&lr ~· the earrent weeJt17 output or 111lle 
ill th1e ~ or the t.Da~. !'he trade report a that lllll 
aucka !lin'e .._ ~u.all.T reduced aD4 that baoltloga are 
:1.arger tma at ~ u.e a- the lllcl4le of l&at Deoeaber. B.e­
tleetc1.JIC tile re1 t ~t 1JI \he tuUle utuauon, the 
' " York n-~ 1.Jidu ot oo~too lllll production roM 
}.6 polllu <brl..lla the -u eDOled April 6. 

BIQ1.IIa flit __,....,... -tal.• laor.u.d a&rltedl7 . Copper 
aal.ea ror the 1'u-.c ll elaTe ot April were 19,978 t one, el.l&ht17 
exo...U..S the ~ ror the eanre 110nth or llaroh. Both apot 
aD4 rut=•• prl .. a-... aoltftlloed . Lead 'blq1ng vaa .., be&Y7 
that llri- ._,.. .._ ra1n4 b7 1M4111& ooapan1ee. Z1no aalee 
on Yedaee&q ~ w 11 'act tbe t otal. ot all aalea 1n the Pl'e­
c~ n,.. web, &llllll tutUl'ea pr10ea aoYa4 atrongl7 upard. 

!be n.. 1Jl pr10ea or too4aturte aa a group reaultecl troa 
1n~• 1Jl 11beat, bwrl q, oora, tallow, boga, eteera, lard, 
eugar - -...... a& 110ttoaaeed oll. Wheat prlou were 
1ntl~oed. 11: .;tba thl.Jiga , b7 nJOT he&Y7 booking ot 4owea­
t 1o 01"4- tor a-. t.rd aDd oononaeact oll prloaa be•• rea­
poDde4 to reporta u.s ~ ot DuJ.ah axporu or 4&1r7 aD4 
portt J&olw:ta ~ 1 z ou lla1ted statu export aal.u ot thea• 

0 uuww. 
Baat.cl.n1a1 ._,,.,. -tl.nun !!J)!Jl!1on 

"'1 ~to .rtcluOU of & tu!'ll 1n the 'bualllaU 
ouU..ooJt , :!. -:'=..- -1 1nw aM 1JI rea14eoUal. buUcUng 411J'l.ng 
XRch ...s. warl7 .1;r11 baa been Y&J"7 rap14. !'he ..-bel" ot aew 
~· atarta4 ...a.r ~ 1..&.. uepeeUon baa r1aen ba7ond the 
peak u.....1a flit 1939 ( ;.. Cbart •>. o1oael7 t ollowecl b7 the 
r1a1ag tnllll or ... ~aota u reported 110athl7 "T 
r . w. Dodp. 

_,..._ ooata par JMNH ooaetrlloted --
A: ' u. .. J.a awaace tawr4 the ""'"''• ot 1ow-eoat 

perbape ~ • ~~ raot that tbe total. ....:1M 
lin., JIIC -.ita - 1• ,.,n-te4 'b7 ~. aa1 bee aot abPa the 
or r •• . .L ~ .u-te4 ror .....--
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aaae decree of expaaa1on 1n ooapar1aon With 1939 t1garea 
( Sao Chart il »n'arttMle .. , ~ dollar Y&l.uo of r.R . .l. -.rt­
gagea oilM e4 for apprata&l onr ttM put 5 WMita ( lower oeo­
uon of o!lart) baYo anraged histwr than the preWiou rear•• 
l oYd. 

ID4ex of oontidonoo oontinuoe low 

253 

llo general nYo of 1noreaoo4 Pllhllo ooDfidtnoo 1n the 
bulfto .. outlook l1lte tbat of l .. t hpt•bor baa rot appeue4 
aooordlllg to 0'111' "1B4u of ooDfidanoo• , perbapa beoaaoo of ~ 
1n1Ual. unoert&lnty Ul4 ooAtuelon oauoed by the eboolt of reooat 
Europe&a dn'olo..-ta . (S.o Chart 6) 11h1le the in4u 1aproye4 
sUghtly laet nalt, \ho relaUYo priooe of epooul&Un bon4o 
and of high grll4o bondo obow no definite tondenor on the part 
ot inYootoro ao rot to oh1tt 1nto opeoulatiYo bonde (to profit 
troa Urpro'l'1ag bue1n .. o) rather than bu71ng high grade bolide 
( f or aatotrl . 

..oino•• 11141ooo daollna 

VoaltlT buolnooo 1B41o.. 4ool1ned further during the .... It 
olldod .lpl'll 6. Barron'• index dropped 2 . 5 pointa to 100.5. 
The ••• rorlt 1'1aea ladez at 93.0 woe ott .S point troa the 
r0'1'1ae4 ftcure ot the prertouo welt , largely beoa.oe of 
doW1lt'lll'na 1a tho 10djute4 i.lldlooo of autoaob1le prodaoUoa, 
oloctr1o power produot1on, Ul4 "all other• oarloa41ago. tbo 
illdu of oottoa a1ll produotion, bovoYar, •• notioeab17 

higher. 

DartAg \he paat ... It, autoaob1le produotion baa been 
atopped gp to 102,~ .nlto 1n reoponoo to reoent he&Y7 
rotall a&loa . !'hla will brtng a aUght ucroaao i.n tho a4-
Juate4 1B4ez of aut-bllo produoUon . It h upeote4 1ft 
the ~ that aut-b11o output will bold at th1a lnd for 
aoae tt.e tdaloh woal4 br1ag a further r1eo 1ft the a4Juote4 
1111\ex, a1Doo pro4uouoo aor-117 taporo ott attar the a144lo 

ot Appll. 

• 
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( 
G!«>UP IIEETING April 15 , 1940. 

9 :20 a.m. 
Pr esent: Mr. Harris 

Graves 
Thompson 
Schwarz 
Gaston 
Bell 
Haas 
Cotton 
White 
Poley 
Sullivan 
K1otz 

l! . l! . Jr: 

llell : 

!l .1J . Jr: 

Poley I 

H. II . J r: 

Folay1 

!!. M. Jr: 

\'lhlte : 

Mr . 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
llr. 
Ur. 
J{r, 

Ura 

I think we are very fortunate in getting down 
here Ja y Crane, who used t o be Vice President 
of Federal Reserve and i s now - in charge of 
foreign exchanse - and is now Treasurer or 
Standard Oil of New Jersey, and he 1s going to 
stay here . He just dropped everything to come 
down and bring his chief clark with him. He 
i s going to stay bere until ho gets this tbing 
set up the way Bell wants i t aet up. I think 
it i s a r elief for you, isn't itT 

Very much. 

But it i s interesting the way t hese Federal 
Reserve fellows always drop everytbing and 
cooe on down and help. 

I have a f ew tbings har e . \Ia are all ready 
t o go over and see llr. llullT 

Yes . 

At lO:OOT 

Yea. 

Did you see Basil and WhiteY Did you (White) 
lu.ve a cllance to do a little preparation with 
WheelerT 

I apoke w1th Wheeler at aome length over the 
phooe. Be agrees with ae 'Wbolly. However, 
he didn ' t know that Secretary Wallace bad 
expressed news 1n either d1reot1on. I IIUIIp&Ct 
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Harris: 

H. II . Jrt 

\'ihite: 

!larr1a: 

H. li.Jr: 

Harrt.o 1 

H. II. Jr t 

Harris : 

H. loi.Jrl 

l'lh.1te: 

H. l!. Jr: 

Bell a 

H.K. Jra 

Thomp80DI 

H.ll.ll'l 

-2-

that he -:r ... hla, but I .. not sure 'bl1 
1.n llll7 ease if Secret&J7 11al.laea reela ' tba: -:r. he hasn' t got tbe wpport or hie own 
techn1 ee1 staff. 

Would :rou Ul<e Jobrutca along on tbatt 

I don ' t th.1nk ao, do :rout 

I think ao. 

Be Ienon a great "-l. about tbe aubjeet . 

Will he be read)" to got 

If :rou get 1nto a heaor:r d1.oeuaa1on, I tll1nlt we 
ought to b& n hla. 

Ia he read)"! 

I wlll get hla. 

211 

We leave at ten or 10 : 00. 
unless :rou already bave -
ot Professor Sp~ Qade 
see itt 

Harry , would you get -
the full statement 
on goldt Did you 

I saw a paper report, but I --

1Ull you get the tull report! It 1a rather 
1nterest1ng. He ewtdctlJ 1a !or it. 

I aa not bother1ng !')U (Bell) rltb this sterl1ng 
business. t;e han got eDOuF experts. 

I aa not an expe.rt, ~J· 

Bor-n! 

I law aotbla& parttCIIIllal', but the Hathcock 

- ~ .....,q. 
I t;JaJiik I w1U MDI1 b1a o .... r to llftden. 'l'bat 
~ a aDo4 -..ot rtpt -· OlD 

1 
t you f elloW• -

1 Mill 1 I )laft pt tD get 1D on it. 
Otherrlaa, 
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H. ,!. Jr: 

':'honoson : 

SU llivo.n ; 

!I . :J . J:-: 

.lull ivan: 

H . ·~ . Jr : 

"ullivon : 
( 

H . 1 ~ . Jr : 

;,ell: 

::. r• .Jr: 

3ell: 

n. ~· . Jr: 

Craves : 

!l .M. Jr: 

• .• h ite : 

!l . li . Jr: 

( 
i!arr1a : 

Well , 
you? 
it 1n 

- 3 -

bring 1t up again at 
]ou v.o uldn ' t wnn t to 
advance? 

9 :30 tomorrow, will 
lot Douehton read 

I woul dn't see any objection to that , •.ould you? 

Hot the slightest . 1'herc 1a quite a lot for him 
to read, thouGh. 

~'hy don 't you - you aro always looking for new 
worlds to conquer - >~hy don't you call hie and 
say you would like to co~e up and go over it 
with h~ and get his ~estions and cri t 1cis~s? 
1/oul d you do that? 

Yes , sir • 

1'h4 t would be hel pful to 111e . 

I 1-.ould be very gled to . 

Do.n? 

I hn ve nothing. 

I don • t knoft whothc>r those non thn t ca."le down 
want railroad fare or o.nything else pe1d, but 
"hatever 1t is, will you find out! 

\'le are peying the re.Uroad fare o r the two tlul.t 
cane down Saturda;r . 

Yes , but whether t he s e boys want to be paid , I 
don ' t know. 

Haro l d? 

l!othing. 

Harry? 

Nothing . 

Basil? 
ber that question of countervailing 

You remem od that came up about 
duties on Italian go s 
three months agoi 
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n.loi . J'rl 

Barrie a 

H. li! . Jr: 

Tihi t e: 

B.!l. Jra 

Harris a 

( H.M. Jra 

Harriet 

!l . !4. Jrl 

Haas: 

B. Y.Jr : 

Klotu 

H. loi , J'ra 

Haas a 

B.Y.J'ra 

Baaea 

B, ll,J'rl 

- " -
llo, I don• t. 

Well, there waa auoh a queetion and there baa 
been drawn up a recommendation to the Secretary 
of State that we aaaeaa countervailing duties . 
In view of the conversation we had the other 
da7, I wondered Whether JOU wanted to look at 
t his a little caret\1117 before it went &nJ 
further . 

I 'I!Ould bring i t up again a week from todaJ. 

I t waa that that the State Depar taent reques ted 
ua not to take action oo while l'iellea wee in 
Europe, 8.1110ng other thing a, 

I would aay a week frol'l today. 

I think a week would help i t . 

An,.th1ng elset 

No. 

Oeorget 

I have got a rew routine things (handing report 
to secretary) . 

Have you fellows got to have t wo chairs, one to 
ait on and one to put your feet ont 

'lh&t i s the ash t raJ. 

Says youl They are getting to be frequent, 
aren ' t the7T 

They have changed a little bit. Thr!is~ t:ir 
one point in April and Kay. They 
eat1-te. 

Wolldertu1l oat 1118 anothar copr or thia for the 
Prealdent, will JWf 

Ye• •lr• I w1U. 

It IIP8 1 t a polDU 
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!i . M,Jr: 

llnns : 

ll . !! . Jr: 

Haas : 

( !I .~ . Jr: 

!!aas: 

Haas : 

H .~ . Jr: 

Haas: 

!! . !l. Jr: 

Sullivant 

li . M.Jrt 

( !laaa : 

- 5 -

April and U&y, one point. 

Tlonderf'ull Do they cllarge us fo r those? 

Yes, a hundred dollars a year. ~:ot on the 
extras, but they tried to make me buy another 
service because I asked them each time fo r an 
extra copy. uaybo wo will have t o do that. 

Li ston, this f ellow ought to pay me . Tho 
President of the United Sta tes nover knew 
Standerd Statistics existed until I sent the 
thing over. When t hey charge me, let me 
know • wUl you? !low much do they l!&IIt? 

Of course, this 1a a salesman, you see, who 
t akes every opportunity to sell and gets a 
commission. It i s a hundred dollars a year 
for the service. 

I ~~nt a half a dozen copies and I am not 
going to pay for them. 

Half a dozen of that? 

Yea, I think some of the peopl e 1n the office 
would like to see them. 

All right , I will go directly t o !lew York to 
get those. 

Tell them to send ae down a half dozen and 
let the boys 1n tbe office see them. 

That 1s all I have. 

on the other band, I went in the theater last 
night and I forgot to buy a ticket and they 
tried their beat to l et me go thrOugh tree. 

How about the admission taxt 

I paid $1.10 a piece, but I will be darned 1f 
I will pay Standard statistics. 

I don • t think you will· 
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Schwarz: 

Belli 

Schwarz: 

ft, )f. Jr: 

Schwarz: 

H. tot . Jr: 

Schwarz : 

5 . ~. Jr: 

Scbwo.rr. : 

Gaston: 

Bell: 

H.M, Jr: 

Schwa r z: 

l! . ll,Jr: 

- 6 -

I have t wo i tems . I have a galley proof of 
your piece for Encyclopedia Britannica on 
the national finances or the United States. 
I would like for the several research units 
to go over i t , but they are begging us to 
expedite it. They have sent it down airmail 
special delivery. 

I woul.d like to see it. 

And the other matters, I have two invitations 
for you from the Cooperative CollllDittee, One 
ia tor their meeting thie week on Wednesday 
evening, to attend --

What are they cooperating onT 

The Cooperative Committee ia a 8JIIIIlll group or 
people primarily fro:t the executive departments 
Who meet once a week orr the record. They are 
sponsored by the Democratic National Comm1ttee 
to exchange information and views , similar to 
the small groupe that meet upon tho Hill of 
Congressmen. The second invitati on is asking 
you to talk t o them a ny Wednesday evening at 
your convenience. 

On what! 

Any subject you - ­

Who does it oo~e rromT 
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It comes from the Chairman ot the Committee, whose 
name 1s Charles D. Estes . Jay Frankl.1n and Ernest 
Lindley a re among the leading spirits. 

Isn ' t Leon Henderson active in that! 

You get an invitation every week. 

Talk to me about it again, will youT vihat else! 

That i s all. 

Now, I want to ... tbia editor. 

• 
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Schwarz 1 

~ . 1~ . Jr 1 

Sch<~arz: 

!I .!Jl . Jr: 

Schwarz: 

!l. li . Jr: 

Cotton : 

Bell: 

n. u.Jr: 

Cotton : 

H . !~ . Jr: 

3oll: 

Sullivan: 

Sttll ivant 

Bellt 

- 7 -

Paul Maurer? 

And tell J,!ac when I come back from seein 
Mr. Hull to ask me about it , will you, b~­
cnuse if Hanes doesn't come at 3 : 00, I could 
see Llaurer at 3 : 00. Tell that to t!ac . 

All ri(lht . 

All rightT Did you notice that the last 
announcement , t:here they released the Douglas 
plane, was just a factual onet 

Yea . 

Are you {Cotton) 1n on t his exchange control 
a t all? 

No . I ~as go1nc to - er.copt in eo far cs the 
bank was involved - I waa going to send some­
thing to Dan t:hen h e had n moment . 

I was going to call you and Phil Young thi s 
moming to see if we couldn ' t wori< you in 
there . 

I auggeeted to Dan that you and Young might 
bo helpful , lloul d that in t erest you? 

Yes , tha t would . 

I thou(tlt you and Phil Young eti snt get i n on 
that . There 1s pl enty to do there and there 
is goin& to be more. 

I wouldn 't be surprised. It will get bisger. 

Did the Dutch !41n1ster see you Saturday n1<)l.tt 

No . 
I saw him and he was quite curious as to 
whether or not the anmo operation was to apply 
to Dutch currency and I told him that r.as a 
ma tter I couldn ' t diecuao . 

Potentially, he U a customer. 
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fl,I(, Jr l 

Foley: 

?oley: 

Belli 

H. II . Jr: 

Sullivan: 

H. I!. Jr: 

Sullivan: 

1\, !I,Jr: 

Sullivan: 

H. M. Jr: 

- e -

Bow l ong will it take to -ke one out tor 
Holl&Ddt 

'l'ha t baa got to be invaded t'l.ret . 

I know, but how long will it t o.kof 

Two lllinutos. 

All you have to do is add ~olland" to it. 

Are you all rif:t on th1e Navy bill on prot'l.tef 
llow, there ian t going to be an:r bill! 

No, air. 

Why not! 

Because we started out to fix the new one 
they put 1n. We licked it by criticising 
What was dono last ~er in the amendments 
and Vinson instructed me to draw up a bill 
Which would correct the wrong that was done 
last summer and the llavy has asreed to that, 
provided tho Army will . In other words, they 
are willing to drop tho profit on planes from 
twelve to ten and cut out the carryover of 
deficiency from profit and the llavy has agreed 
to that and Secretary Woodring eeemod quite 
receptive to it. Hie tochn1c1ana did not. 

But tho President said no bill now. I dido' t 
know about this thing. 

I thougnt wha t ho said to you was no extension 
of tho provisions. 

no doun' t want any bill or an1 change e. 
Compton said to him, how would the President 
reel abou t a bill permitting the manufacturers 
ot a~r plato to spread their losses over 
tour ,-~ and the President eaid absolutely 
DO, eo tbeD 1 epok• up and ea1d, •well, that 
l8 ft.De, 'bll1; wuldD't you tell tho H&vy Bureau 
Chlet• to 1&7 otn• 
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Sull i van: 

!i. M.Jr: 

Sulli van : 

n.M. Jrt 

SulliVan : 

Sullivan: 

r . !l . Jr: 

- 9 -

Tho Presi dent s aid, "Tell them to lay off. 
don' t want any bill. " 

I 

Then Compton spoke up o.nd oo.i d t his wont through 
t hO Bureau o f t he Budget and r.aa approved and 
t he President said he never kne~ anything about 
it, but I got the i mpr ossion, not knowing the 
dotaUs , tha t he doesn ' t want anything. !low, 
when you reeJUU"'i ne it, 1'/hat would happen i f you 
didn 't touch i t at all? 

The iiavy had a lready quit on t he things we had 
objected to. I f we have no b1ll , then they 
conti nue to J:lllke 1~ percent on planes. 

I a t hat the wors t that happe.naT 
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Well , they have a carryover, defic i ency to profi t 
for f our years . 

I tell you what I would like you to do. I want 
t wo pieces of paper . One , •-ha t are the criticisms 
you nave o f the pr esent bill, nnd two , wha t sug­
gestions you have for corrections . Then let ' s 
e valuate them and see whethor 1t i s worth llhile 
going t o the President , since he has sai d no 
bill. 

AD I tree t o tell !Or. Vinson i n the meantime 1t 
will t ake us three or four days longer? 

Yes . 
Because he expects the bill today . 

I woul d tell him the truth, that Compton brought 
thi s ques tion up , just wha t 1 tol d you, and when 
t he Presi dent heard t hat he said he doesn ' t want 
i t and sai d no bill, but tha t I , not having had 
a chance to talk to you, wasn ' t pos t ed and t here­
fore being oppoeed to apreadlng these losaea 
over' rour yeara, that ' s fina and l e t 's l ay orr . 
But I don 't know about this , ao ther efore you 
have got to educa t e 1110 f irst and l et ' a aee 
Whet her we want any bi ll in vie• of the fact 
that the President aa1d not to han any, and 
not knowln& a bout thle and Compton and Woodring 
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Sullivant 

R. l! . Jr: 

Sullivan : 

H. r.t. Jr : 

Sullivant 

H. M.Jr: 

- 10 -

not eapng a.nything , eo you noedn' t t 
on me , eo the President said the bee~ut 1t all 
let•e leave it alone ao I think I ulhing, 
that to Vinson. Don:t you think it'ie ge;:l~oT 
itw;~ilt:lkl him juert what happened and tell him 

a e us a ew days. 

Or would it be beat to tell him just ano ther 
three or four daysT That all l saka out I 
wou ld j ust tell him another three "or ro~ da a 
because floodrinG and Compton should have spo~e~ 
up. Just t ell him that and so::etil:le tomorrow 
you and I will get together. I will tell you 
now, 3:00 o'clock tomorrow afternoon. All rigbtT 

Yes, air. 

Nothing has been lost. 

Oh no , we have gotten all we started out to g et, 
but we round ourselves with so mueh more than we 
had hoped for. 

Well , 3 :00 o ' clock tomorrow. I -.ould just stall 
Vinson on that . 
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Sull ivan: I will. 

H. U. Jr t Anything elseT 

Sullivan: !fo, a ir. 

Fol ey : In connection wi th the bill 1n Congress to r educe 
the interest rate on the amount that has to be 
paid back to the Treasury from Boulder IJBm, tho 
legislat ion that is 1n Congress now, there waa 
a meeting over 1n the a;;:;~et Saturday, attended 
by the Federal Power Co aaion and Interior 
and people from hare on a request frO!Il the Prod­
dent that he wants that legislation 1n Congrou 
amended to. include refinancing of tho self-liqui­
dating rea turoa or the pro j ect and immediate 
return of 100 J:lillion dollare to the Treasury 
out of the proceeds frOIII the sale of those bond•• 
The boys wore wor king on it - I spoke to Dan on 

• 

• 
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s .v. Jr: 

Bell : 

l! , IJ , Jrl 

Belli 

"Bell: 

l! , LI , Jrl 

l'ole:yl 

Belli 

oaston1 

l! , K, Jr l 

Fole:ya 
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sa turda:y and the bo:ys wore worltitl6 on the legis­
lation. ~lbat they aro doing 1e sott1ng up an 
Authority , a Colorado River Authority , with power 
to 1e811o , with your approval, revenue bonds 
guaranteed by the United Statee, the money to 
be deposited here , tho 1neome fran the self­
l1qu1dat1ng features of the projeet to be depoe1 ted 

here. 
Have you heard from llarold Sllll. th on tho 700 

m1lliont 

No , I haven't, I know, however, that they have 
had extensive hearing& 1n the var1oue agencies 
and I urneretood that they expeetod a decision 

this week. 

Will it be e.ll r1gllt 1t I call h1m upt 

1 think that ia about the pieture you •ill get. 

llould you mal<e a note and call him up and aay 
1 am getting very restleaa about itt 

They are having quite a time· 

Will you call him up and tell him 1 am getting 
restlesst If this goee through, •• get a hundred 
m1llion dollars , but not 1n a revolving t\IDi, or 

ia itt 

No. 
It repays the Treaeu1'7 for the advances we he.V& 

already made. 
That ia part of tho 700 m1ll1on , isn't 1t, Dan! 

No, 1t is not , it i a a eoparate prov1aion. al­
thoUgh it Ill&}' become part. 

aut that ia not the orialslal i de& we had Cll1 
ae1f• l1ql1id&till& projeoh• 

Well. it i• a pb&•• ot lt. 
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:sen: 

R. M. Jr: 

Foley: 

:: . t..' . Jr: 

r.as ton : 

E. !1. Jr: 

Schwarz : 

!-! . !l. Jr: 

!<a s ton : 

B. !'. Jr: 

- 12 -

Sooething tba t can be uaed u a precedent 
1f 10U get t bb thl'o'II8Jl. 

Good. 

Be n.nts 1t tied on this les;islat1cm 1.n Con­
gress n ow, so there 1s a t s.- eloaent 1DYolTed. 

F ine. 

I haven' t anything. 
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I wiab 1ou woul.d a sk ,ou:- Coas t Oca-~ : el.l.cllrs 
-.be t h er this n.sh tbat there !s a ~lne 
800 ,Ue s o rr shore 1 s tru.e, atta~ a:: """c) hb 
boat. It -~~ on the U .cker this = m!.=:6• an 
sos. 
The Br1t1ab ste~P CraS.e· 

It 1t 1s true . 1t wi.ll be the n rst one. 

Yes, the others bave all teen ! alae ~. 

All rlsJlt. rre aeet downstairs shari> a t :1ve 
llllnutes or 10:00, those _.,..o are &Oln£ to 
J&r. Bull • s orr 1ee. 
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:!.: 

?.: 

!.: 

P. : 

!!. v • ..rr: 

~= 

: . '!. J'r : 

R: 

~ = 

!!ello. Hello. 

Eello. 

Eello. 

••ID'7· 
Tee, Baa. 

April 15, 191io 
2:15 P••· 

!here• • a fellow up here tros Dal.lae • •••• 

~··· 
••• ••• goi ng to tellt to your pereonnel l:Wl 1t 1 t • a 
anr good. 

Yea. 
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And I told h im I vae j ust-- vaan• t going to embar­
raaa an yth1ng and I w&e go i ng to spe&Jt t o you t1ret . 

Ye a , Sam. 

~ere' e a fellow down t here at Dellee that -- t he 
Oolleotor would 11lte to appoint to a Job to go 
to t h ese &hoe &b1ne pl aoea and Oreelt restaurants 
and Ulie, t hat and the o ther. 

Yeah. 

ADd cheek up on t heir aoo1al eeour1ty. 

Yeeb. 

l!ut nov he • e two year a onr t1rty-t1'"' . 
7011 haft an inn.riable rule about that! 
do ~J t hat' e ell there ie t o i t. 

!!ow, do 
I! JOU 

Yell, let • !1nd out. I l on to b reak rul e• ror 
,oa. You neYer aek •• an:rth1n! · ·· · ·· 

Yell tbU rellov 11 a - - u a -- vaa a aoboolaate 
or..._. 

Teall. What ' • bU n.-' 

• 
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c 

R: 

H,M,Jr: 

R: 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

R: 

H.li.Jr: 

R: 

H. Y...Jr: 

R: 

- 2-

B1a - 1a E. B. \'boll .. , 

J: , B, !homaet 

Y .. h . 

Nov, vhat• a he got - - an appl1oat1on tnt 

No, he haan•t put 1n an:r appl1 -- the Colleotor 
haan• t aent Me naae 111. Be wanted to oheok and 
he aa1d there vaen•t an:r uee. 

Bow oan I get llhold or h1a, E. B. \'hoaan 

Yell, he ' • Ulere at Dallae. '!'he onl:r thing I 
want to mow, Benr:r, U Whether or not that 
f1rt:r-f1 Te :rear• rule 11 1nTar1able, !hU fellow 
U about f1ft:r-.. Ten. I juet wanted to lmow 1f 
t here ' d be an:r uae for h1m to put 1n h U appl1oa­
t1on, that'• all . I Juet --didn't want •••••• 

He '• f1ft:r-aeTent 

Yeah. 

Yell, let me find out and I'll l et :rou mow before 
I go home. 

All rtgbt , BID1'1• '!'bank :rou. 

Bow' e thatt 

!hank :rou. 

(Mr, !bo~aon' • notation on oop:r given to hta and nov 
4eatro:red: •Ra:rburn a4v1ae4 bJ phone no exoeptton 

4/16/4o Y.N,!. 1
) 
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R. !.Jr: 

Operator: 

H . 1~ .Jr: 

Ronald 
Ransom: 

l! .M.Jr: 

R: 

E.V . Jr: 

R: 

H.!J .Jr: 

R: 

P.: 

H.M.Jr: 

R: 

Hello . 

OoTernor Ransom. Oo ahead. 

Bello. 

.t.pr1l 15 , l<)llo 
2:26 p. a. 

I wanted to ask you a question. 

Please. 

The -- our man Be.lt~ attended that =eetlng thla 
:IOrnlng. 

Ye e. 

And I wondered 1t I wae at llberty in consideri ng 
tua report in trying to get IIQ'Belt oriented to eou 
ot t he questions raised to diecuee it with anYbody 
1n t he !feY York bank. 8o"'et1mea thoee thlnga can 
be and eometimee they ehouldn1 t be, and I just 
wanted to know. 

Surely. 

o.x. 
I ' a tor cooperation. 
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Yell , I alYeJB llke to -- we expect them to keep 
ue tnroroed. It lan ' t eo such that ln t hla lnatance 
aa t o try to get myeelr lntormed because I know Tery 
little abou t exchange and I always get over DJ head 
1n 1t. 

o.l:. 
'!'hank ;orou Tery much. 
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TREASURY DEPAR'1'MENT 

10 llr. 11d.te 

,_ Jlr. a--
. 

&~~>J"t• SeerwtarT a.u•a JoW to u.. ...,_ ..,. __ ... ~ u. au ~ 

1. 11r. Ball•• ....w or .&prU J .._u utd.V.U.. or - ail ~. 

2. Die affect or the loW 1.11 11a:1.co 11u toe.. u ron-a 

a. It baa •v.c>• polltlc•U;r. Palitleal 

...S labor 1 'n lllnw ....-..t to.,_ • ~ • 'Al•••d to 
artd.trat1oe. !1111 ~ .,...._ ror the "-l.T alao-
u- (.l'IUa c- ·• > -.. - ... ,... okt to u.. ~. 
blot u baa - '*'- a .nter or .-vuu.. to n..s 11ftoq 
apt.Dat - u.. ~ or t~on~p ,.. .-.. ..., » .s.u 
- lllnw to •• 1.D u... 'ld.tll ~. 1M oppoaiU. -
d1data 1.a _, ' U 11M '*'- ..,.Ulotic to 
~ blotter tnat..t or t~on~p eap~.w, nc. 

b. Blat the ....w -:s _.. poa'ld.hla a - rlnOnbla .nu-t 
'ld.tll U.. ail oo"'*"• ~. 11 w - u ~ u 
~ doM DOt lift 1.D ... the utd.tntlcm .-u.oo, tllfiT 
.. ~t » ..-. .S.U » •"""ad a n.ctor)- tor Jla:loo. 

o. eu· • baa p1.-4 ... u.. ~~too • a .-Jot or u.. 
....w. !1111 QU ......... IIIWa .. .,.,,..., ~· .-

to •me "'• U.. ail ' b '-'• blot 1\ a:r--~ 
- DOt to I tnW ..,,derjt,' 'ld.U. ~ ... the ...... 

u-. 
d. s- labor laaMn - _. bMD 1.oabc ,.n 1 - aaiucl 

OD U. artd.tnt.ioD ~ to p1.D £l'OIIIId to" 'wd'nc a cruada 

apt.Dat ror'ld.CD ~· 

• 
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a'llbl.a or -
• • tea.) 

..,_ 11Q' w '-a~-- r.r -"1' '!• tM a: Lrt-s 
-" f/6 a jlllml ,_,_ .. a •· a a 1 w ,. a - • ....... s-au....,•m e6..,. ... ._........_..__ 
e6 .... a ,_,_ ... a ,_ &IIIia a :a- .r ...,., wt»•-
j+E++M.U. ....... __ W $ W$$ tiM 
eat ).- •125 ~H-i EM IM!Ml .U. 

4. u ............. -.w tawlft- •'* :tl7- -b ,,_ 
..,_--~ .. It ta- .... ., tM-- Ill' __ _ ,_Jwl .. ' a r ,.. j a ) &aldn .... ._ ,_ tM 

1 , s. '" sa e6 19}6. -..u. t..Ja ~ .._ .u 
5 $$• Sa a ' t:IC 8R I i trt. 1 , p-1 ~ 

t ,,_ 

28!:> 
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c 
G'IOUP IIEBiiNO 

Pre••ntt llr. 
llr. 
Mr. 
llr. 
llr. 
l(r , 

llr. 
llr. 
Jlr, 
llr. 
Jlr. 
lira 

Gaston 
Sull1Y1lll 
Gra'fee 
!lboalpeon 
Rarr1e 
Cotton 
HUe 
Schwar:r; 
Be1l 
11b1te 
Pol ey 
not:r; 

April 16, 1940. 
9:~ a.m. 

E. )l,Jr: No~, I forgot. I know I wanted to see 
'JOU after I got home, but I was so tired. 
What about that 5?- year old followf 

':bo:llpeon: There ie a policy prohibiting the appointment 
of Deputy Collectors over 55 yoara or age. 
tlp to two yeara ago, thoro wore some exceptions 
to tbe 55- year policy, but the Commissioner 
round it d.1dn 1 t work out well because the men 
were on their feet moat of the time 1n that 
particular line or work. At thA t age they 
were unabl e to keep up wi th tho younger men 
and their work recorda became poor. 

~ .~.Jr: Firty- five is tbe l1m1tf 

:bo~:~paon : '!'bat 1s the llmito Jlr , llolvor1ng reels it 
would be a mistake to make an exception . 

E. lf.Jr: r.ould you call up Jlr, Rayburn ' • office and toll 
billl that 1s a bard and t1.xod rulef 

What elsoT 
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I ba'f& a recCllllllendation for tbe appointment of 
Qlarlea Shaeffer, formerly an AP man. )!r , 
Schwan reel• tba t be could use b1lll adnntageoualJ 
doC 1n the eoast Qu8rdo 

B. JI. Jra 

• •• • .rr. 

Sbaaftert Wall, be ia a pretty good fellow, 

lm't beT 

Yea. 

1lb7 dDD • t 'JOU br1n6 hbl up bare &D4 aeod -
ot tbl)8e o~r bo,.- do'IID to t._ eoaat oaardT 
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Schwarz: 

H .:~. Jrs 

Gaston : 

Schwarz: 

H. lo!.Jr: 

Schwarz: 

H. ll. Jr: 

SchwarZ! 

c 
H. tl . Jrs 

Thompson: 

H. K. Jr: 

';'hemps on: 

H.U. Jr: 

Bell: 

e . I!.Jr: 

- 2 -

I ma:y do that arter a raw - eka. 
Is he a 'boozer ' ? Isn ' t he a ll .... t - '"- ' red 
fellow? ""' uou. 

He 1s not . 

VIe have checked verr caref"uU7. 

\Tho baa he been witht 

FlU. 

I think he 1s a good follow. · 11:oul4n' t 
rather have ~ up beret you 

Ult'--toly, but not r1~t ~. t"o han =re 
work down a t the Coast au.ar.:., tlds being tho 
150th anni vors&ry. ':'boy haYe asi<Of! ua ror 
help. I 'fiQUld llke to take care o r that tirst . 

How much? 

He \"las gett ing eight y dollars a week w1 th the 
AP. I suggest we pu t hie on at ~2900 . 

That is not I:!Uch . o . r.. lJ>at ehe! 

That is all. 

DanT 

I ba ve nothing. 

Dan, 1t sooebody baan ' t started. I think I -
going to ask Joe Cotton to ha&in a s~. startillg 
with Austria , mat happened t o .luatrian GoVe""""nt 
obll8a tions 

1 
wba t has hapJ)4111*1 to Cuchoslovskia 

and Poland, see, and get -• lt1Dd or an ests.-t e 
aa to wb&t proportion or thos e sac:ur1t1es wera 
owned 1n the ~ted Statea and then as to AMri­
oan-owned propert y 1n these cCIUiltriea, -.hat hap­
paned. l'br 1natanca, aene~ Jlotore , oeoera1 
lUectric, the• • -pania• that a ctually haft 
plMata, wb&t baa bappaued to thea• plants! .llao 
Wba t baa bappezaed to ._r1..-n__,ed p l.llnta 1n 
oe...-.recentl7• aaa! lo•, 1• ~r • k'q 

that • t1l47' 

• 
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,ell : I don' t know o f anybody. 

. J . Jr: 

.:ct t.oo: 

. ~ . Jr : 

arr:a : 

~ottcn : 

~ .:· • .!r : 

- ~r.u.rz : 

3 . :.!. Jr: 

::Otten: 

~ .~ . Jr : 

Cotton: 

·,/ell , Joe , I 
for whatever 
Thompson . 

want you to t Ulte t h is on ar.d ask 
asolst aneo you need t hrouc,h l!orms.n 

I kno.: the r e Ylar e some l ong negotia t ions about 
the Austrian bonds , which the cermnns did so:ne­
thing a bout even t ually. I l.r.tagino the Sta t e. 
Departoent knowa • 

Ask them. For instance, if CenGrnl J.:otors 
chich I knot: has tot a pla.nt in oercany - ~t 
~~s happened to i t Y General 3lectr~c has a 
plant 1n Germany , c.nd r.hA t l'.a~ ha ppened to 
that? 

Harvester Company . 

':'he:r are t ryinG to get their doueh out by selling 
othe r cars , bu t they are not havinf much success . 

':'he Vlhol e ques t i on of Czochoalovakia , Aus t ria , 
Poland and Germany. Now, in order to be s t ricly 
neutral, what has l'.ar poned U? in Latvia and those 
countries where ~ssia went in? 

Do :;ou TJnnt Russian t>usinee~ , as well as GemiUl? 

Yes . And whi l e we are coins aro~~ t he r.orl d , 
whn t has happened in Chinn 11here Japan bas gone , 
see? 

Al bani a? 

I/ ell , you ge t the i dea . 

How de tai l ed a t hins do you 11ant? 

I thi nk you wil l have t o get it very detai l ed 
and t hen summarize it and ask Thompson for 
whatever help you need. 

I imagine Harry iJlite --

i/ell don ' t he s i tate to ask , but I would 11ke 
' forward very rap i d l y and you get whatever 

~~1f you n eed· llaybe ther e 1a a complete study. 

{. 89 
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Cottons 

R. !I • .Trl 

Harrlu 

::t . lr! . Jr: 

Cottons 

!!.K..Jr: 

Belli 

B.11 • .r .. z 

- 4 -

'ftlere -~ be . 

And I tb1nl< while ~ou are at it 'JOU 11118ht 
.t&l:lil.iu'ille ~ourself w1 th the atandat111 agree­
•nta and all the rest o.r that stuff. You-~ 
.t1.nd you will have to I!P beck to the so-called 
Young Plan and go right up through the 1dlol.a 
bua1Deaa • 1lha t llappened and en~ alae. 

'ftlere are people l .n t he United Stat es ~ tbim 
we llan been "17 atupld, that we llaven•t taken 
Oe~ property 1n thla country and held it, 
so to apeak; aa renaom againat the property 
which ..-r1can c1t1zena llan lost reeentlT 1n 
Ge-T· A.t'ter ~ou llave been at lt a daT or 
two , ea:~e and aee me. 

I ..,uld go to the State Department first and 
.tind out what the~ have , but I would lllce to 
have this done, aerlously, and aa I say, ,-ou 
migbt as well include the oocup1ed area or 
Qdn.a. 

If ~u can get that 1n detail, that woulc be 
a 9817 interesting study. 

I think ao. 

Ge~ property here 1a negligi ble c.-pe.red 
to our interests, I ~gine, 1n Ge~· 

t:ell , Joe, 1t ia ••17 interesting, aee. !>.,.., 
~ou .t1nd out What 1a going on and then, what-
8.,.r h elp ~u need, let me knOW and I ..,ul.d 
tell the state Deparblent we are CJoinG it and 
tell eo-rce not to d1.1Pl1oate it. 

You (Bell) b&VeD1 t got it started, b&VII 'JOU• 

Duat 

llo, I baven•t. 

Well I th1Dk 1t would be 't1117 1ntereat1DS• 
You b.ve nothins• Har17• bave ,-out 

,.. baVeD't ~· uq atudT like uat. 
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--­. .. ..... . 

_-e :.l : 

- . :: .. : :" : 

-... ....... -·- · 
- v --·.1' . .._ :--: 

·-· . . ..... . 

';'!:!te: 

~te: 

E. !f. J:-: 

- 5 -

lll :'isht -

It 1.s a b i<; ! ob. 
s £. ': !:. e...-e & -.a !..e :. 
.=urd.e:- . 

Ee:-e s.:e E .co~le o!" cl:A:-ts ~t =sr ~:e.-est 
T OU. ~-oth!.:l_g else. 

ct. , ~s. : a.:: &=~.%eo! • t :-au..- U:c:'"'e!l~e~ 
!"!"c::. ~ ~ 1 t 1.$ ~ !::::::;»!..-e. 

I ~ the dollArS· 

s.causa Cl.en ;rou s1•• tbe w o. ~ t 1s 1<1nli o.r 
canrus~. u n • t 1t! 

DollarS 1a proba~ tbe .,re b al¢"U· 

Qlan6eS 1!: .uuaa. ' ""• !10• -ch or t::.Ls - the 
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White: 

E. ll. Jr: 

:atlte: 

3. li . Jr: 

lihitea 

B. !>! . Jra 

\:hite: 

S . !.!.Jr: 

1ttlte: 

B. l! . Jr: 

l;hl.te: 

B.Lll'l 

- 6 -

t1rat two I!IDntha - juat come bebi.nd 
nll understand tbia. Ttlce the Brit~hs~ 
plre . We ban done ' 5 million dollars 110re 
bua1neaa nth them 1n the r1rst two months ! 

That 1s the purcbaaea, illq)Orta from the British 
El:lp1re . That doesn't include United"'~-'­
and C&J».da. ~-

Where h that --

Tbat 1s0 we aell much more. 

l 

Bat here we baTe sold 45 l:l1l l1on dollars =ore. 

Tbat 1a right and here we have bouo;ht ts aU11ou 
doll&ra 0 so 1.1' you will uclude Canada and the 
Brit~ah :c:.pire 0 we bave bought much more than 
we baTe sold to thea. 

Do you th1:ok tba t 1a clear! 

If you are going to ttlce the whole Br1t1sh 
~lre by 1taelf --

I gueaa 1t 1a clear. 
the President alone. 
underatm4t 

~ppoa1ng I sent that to 
Do you think he would 
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It 1a Yer7 alllple . 
t1Clllo 

!:!e probably bas that 1nfor::oa-

Jfo
0 

he bam' t. I thi nk the percentages are 
llllsleading. don 1 t you! 

'ftle peree11tagea are only or 1ntereat 1t you 
want to kDD• hoW impOrtant th1a eountr:r'• 
trade 1a. In dollar values, 1 t 1s 15 ad.lllon. 
~· 1a a ..,re singly sign1t1eant chart than 
that. we have a alailar chart tor Latm 
~1- ooantri ... 

I' S.. a Do4 14ea· WUl.Jr brin8 1t vpt 
I wu Jd ~ botb and l aend t~t botb 
eWI' __..... ...t ela• ba" ,.. IP 

... S. allo 

Regraded Uclassified



n. ~.~ . Jr: 

llart•la : 

n . ~o: . Jr : 

Harr1:s : 

.... b 1 te: 

:!arr1a: 

R. U. Jr: 

Harr1a l 

- 7 -

2as1lt 

I pa:.sed t'!:lat :-:essase on to :::. (;:et s.::C. !:.e 
aa1d h e ..,uld ~:te et rtth the lnveati~tor 1 
pointed that out to you be eau:e t.ha t ~a t=e 
third ca:te ~ately o! 1'.'!lere we !-.ave !:.sf. !.~~ 
inpo:'ted c;o>..o<; to Japan tnt ended ror -uc.l..-o : ­
tok • p:oesu:l&":ll :;- £Oln6 to Ge:o::&IIi . :1:£::-e ~s a 
boat Ol'l ~e Yfi.j' u p rro-. Santoa t o Scl ?:-&.o:o1aoo. 
9le 1:s £01n;; to t re.n.s-ah1p a t ~ F= c.!.seo 
2", 00C ~•&~ o~ eo!~ee : o Yob b•=e . !.e5:!..::61! 
to Vl.ad.lvostok . :h&t. 1s t.he sll:..i~st ~· !..:1 
the corl.d o~ lll:.!p;>~. u...-:.le ss 1t 1. :. ~o~ to 
Ge=:;. ?:-.;:su::ab l 7 1t h t:O!..n<> u. :;c:-5f'7. 
I t is ~e ~st ~~ Japan ~~s e7e: ~t 
an::;tb..l..n.& nesr t=.£t e.oount o~ eo!'~e:e a.::xi 1 ':. !.s 
p resu:::a'!U; golnc; to Ge=any. 

It cooe:s fn:::; wltere1 

Santos . San Francisco , Yol:al'..e.::Ul , tla.d!.vo s tok, 
e.nd pre:su=bly on 1nto Ge rr:&nj' . t:e !:ave !::sd 
one o:' t wo l it t le eo..pan1e:s , one in Flo:'1Co:l 
and one sa::evhere else , • !:.o have ::ade ;:s::-eel 
post s!d;cen~s actuall y to 5er::any , T"1.a .:£;oan, 
I o;ues:s jus t to :see ~.o• thc j' wculd wo::-lt out 
ani tee Coca Col.a eo::;l&n,lf • ~o:o 1.::s ~.-e e , "t..a5 
cade a ahip::.~t or - : :-.£• e !o:c:ott.e:l - 2: 
bottles. or so:ethl.n~ 1 1.ke e at • 

;.m 1c =.a] not 
are 1t ~sn • t . 
ao:::e t.>lln!; 11l<e 
co !'fee tl'llne· 

":Ia Coca ColA eH!:A ='· :-::e ~t.s--:e es 
I t ea- be :so=e p recious ..;"""£ or 
t h at . · J 1ve : e a~~ t~~ 
I ':OOJ l d l Ute t c u .-e t!:at o= o ne 

pa ge. 

'!he 1nctU1r Y cane rr= JLr, Jiull and !".e "~::t 1t 

0
-.er here a.nc. ! w1 red the eoast t.c? "7ec.: just 

as aoon as the ship arr1• ed !'ra:> .>e>;os , so 
•o are rollowing 1t ve r'f c l oae l.y. 

293 

Regraded Uclassified



a .t.1.Jr1 

Bnrriu 

White: 

!!.I! .Jr: 

r:h1te: 

H. :.4 . Jr: 

c Vihi te 1 

Bell: 

White: 

H. X. Jr: 

l'ibite 1 

H. l!. Jrl 

Baau 

c 

~ . 

- 8 -

When 'YOU have it, I would 
President know about it. 
be veey 11111eh interested, 

Anything alae! 

No . 

like to let the 
I think he would 

It occurred t o "'a you "'ight want these - this 
is What ~rk, Sweden and Norway have. 

Have or 'llbatT 

In the way or della rs and 1nveatcents 1n this 
countey. 

Yes, I would like to have that. llow, this 1a 
investments! 

'.l'bose are both the cash balances , the Government 
and also their direct investments and ownership 
ot securities. 

'.l'bat doesn't mean plants or anything like that? 

Yea, that 1s total assets. I t 1s everything 
they have here. 

Ia thla a good enough estimate tor ce to -

Well, we never made our own e st1.Jiates on direct 
investments. ~e always take t he Department or 
Commerce ngurea. That 1a what those are. our 
figures on our cash balances are our own. But 
there are no better estimates 1n existence. 

O. K. 

GeorgeT 
I have nothing except Standard Statistics and 
a1x oopies or their publication. They were 1n 
nch a great haste sending 1t down, they sent 
the Wl'OD8 ooea. They aent it special delive%7, 
too. It 1a DOt the -t recent one, ao tomorrow 
-I"AiD& I bope tbe7 ha•• the - tbe7 were Yel'f 

pleaaa4· 

294 

Regraded Uclassified



c 

llarr111 

ll . li .Jra 

Haas a 

R. lol . Jra 

Sullivant 

n.u • .rra 

Sullivan a 

H. ll • .rra 

Fole71 

H. J.: .Jrt 

H.u • .rr: 

Claatona 

B. II. h-I 

- ~ -
It would be a Joke 1t it oame C.Cl.D., wouldn' t 
itt 

What elaet 

That 1a all. 

Johnt 

I saw Daughton Jeato~a,. morning about Hathcock. 
I presented b1lll with this material and aal<ed 
b1lll three t'--es 1n three different W&JB i f be 
wouldn't read it. 'lhe nearest I could get was 
that he would let st ... read 1t and report to 
him. He was ver,. anxious, as a ravor to hla, 
to have ..., see or talk with both Hathcock 11111 
the other -n and the ftJ he put 1t up , I JIOI'8 
or leas had to agree to do it, but I didn' t 
want to see either or them until I talked to 
JOUo 

'!hat is all r i ght . Carry the thing to the end, 
will youY 

Yes, a1r. 

Edt 

We have the leg1alet1on road)' on Boulder Dem. 
Shall I clear 1t with Dan and then send it overt 

It goea to tho au.reau ot the Budget, doesn't itt 

Yea. 

(1 , Jt. 

Herbertt 
nv.t case or the ship yoaterdaJ was probablJ not 

r a (Ierman a1'-rlne, but a French or 
~~~=ho aubm&r1no sighted. 'lhe:r aont out th_!;r 

~ the• were cloae enough to roeo~•• 
cable be.ore • h ldn't be able to use 
lt but or course t e:r wou ...... 

'1 dlc 1 t thO aubaar1ne were close eno_. 
the r r& ae we will probabl)' have that all 
to reoogn11f ~:A atart a cutter over t hat wa)' 
alolla• e ........ 
bator• we r(IIIJI4 out. 

AU rlpt, geatl-· 
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TREASURY DEPAIItTMENT 

~~'TlON 

DATa Apl'il 16, 19"10 

leoN~1'7~~ 

lfr .... ~-

lle'nl.o,.eAto la \ha ~ lniii'1Uee llaftete 

(1) l1o14a fd 4caooUo hlp pa4o oeOIU'lUu Woii'O Mt 
sr-1:17 U1'eote4 bF tlle ._. oa !lao~ AprU 9 
o1' ~ Cle- laftoloa o1' llcmla.7 &Jill h:..azt ' 
(Cbarto I aa4 II). ~ lonoo 4eo11ao4 OD 

tile awe, llit 1ii yutozo6o.7 ••t hnoe W u4o 
...u a•lD~ 1"rca \halz' !lao~ oloeo (li!hert lli). 

(2) lPore1p P"-•t oeoanUoe ban o:r:perleaoe4 
oal7 :rol&UYD17 a.1.Jior pr1oo o!aaa&e• o111oo Ulo11' 
1A1Ual 4Hlluo oa .tpr1.1 9. ll1'1Uoll 2-1/2 pel'­
._, eouolo ol.o~ TU'-NAT at 71-7/8 to J1ol4 
3·119 porooat (CIIart IT). At \blo pl'loo \beJ wore 
3/S o1' a po1At ldillii' tbaA loot !lae~'• oloeo. 

(J) '!bo ~ po4 'bohartor o1' h.lcb-1"4• llollll 
pr1ooo 1a Groat Bnta1A aJI4 f'Naoo 4ariJ1C Ulo 
paot .U -•\ha-., 'N dllo 1a part to \be .oaetarJ 
ooatrolo tllet \hay :tan brotlg)lt to boar oa tbe11' 
boll4 .ariteta. ID rtn 01' tiM 001ll'OO of h1P,.poa4o 
bollA pr1oeo 1Jl .oet -Jor ware olDoo 1790 (~ Y) , 
U .U.l bo 1Atoreot1Jlg to oM whether 111ob OOilrou 
rill prcwo to bo paw&llOAtlJ' o1'1'eoun. 

-- Jfr. •nekton 
lfr. S..o -~--l·---.t~_-__ ~ __ ~_' __ Jfr_._~-~~~----~----
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a11glltl7 OYer their 'l'u.e84&7 pr1 
French Governun1: 1 .. uee w8re ,.!!:;. while Belgian, I1:ellu and 
resen1:et1n 18eue8 on Mon4at aDd 'l'u.!-!a:owetr. Pr1oea of rep-
JOonda¥ ot th18 week are 8how1l 1 

8-.. o laat waalt and on 
speot1ve, the 1940 higb8 are a1!o ~,!ollowtnc tabla. l'or par-

v~n. 

1914-0 ;11on4a1,;!uaa~. Mon4at, 
• high 

1
APr11 8jApr11 9 April 15 

• 

Great BritAin 2~ oonaola 74-1/2 72- 3/8 71- 1/2 71-7/S 

France 3~ rentaa . . • n.1o 75.50 74 . 50 74.115 

llorw&T 4t 1 a of 1965 • . . . ~1/2 71 41 42 

De llllla.rlt -. 1 
• ot 1962 • 55-7/8 39-7/8 23 25 

Belgium 6 1 • of 1 955 . 100-1/2 100-1/8 90-1/2 S3 
Ital7 7 1 • ot 1951 •• • 72 62 57-1/2 54-1/4 

III. Behavior ot H1rPGra4e Bond Pr1o .. 
Diirlng ut lara 

~te f1rane aa of the prloea ot domeat1o higb-grade aeour1-
t 1ea, 1n the oaae ot the au44en 1noreaae 1n the 1ntena1t7 ot 
the war during the pa8t week, ..Ua a atu41 ot the oharacter1e­
t1o behavior ot hlgll.-grade bond pr1o88 during paat ware ot 
some current 1ntare8t. 

Chart V ehow8 the oourae ot higb-grade bond pr1oea (u i n­
dicated 67 Inverted f1elde ) annuallY 1n the United States a1nce 
1857, 1n the United n .ngdo• e1nce 1790, and 1n rranoe e1noe 16<.;. 
The O'..!rvee t or the Un1 ted :nng6Da and tor rranoe repreaent the 
y1elda on oonaola and rentea, re&Peot1vely, during the entlre 
period covered. !he uee ot three dlt terent ourvea to r epreaen1: 
the oourae of blgll.-grade bond 7leld1 1n the Ulli ted States at 
dU'terent par1oda 1 8 explained 1D the appended note. AU 1Japor­
tant wa.ra and all aer 1oua internal upheaval• atteot1ng aD1 ot 
the three oountr188 4ur1ng the period covered b7 the chart have 
been 1n41oated b7 red 11nea or ehadad are••· 

!he toll.ow1DC po1nta atand out troa a atlldY ot the chart: 

(1) 
!be prloB of Br1Ueh oonaola waa not aaoh attaoted 
bJ &AT wa.r or tore11D revolut i on 4ur1ng the period 
'between the ~apoleon1o war• and the World 'far. 
!bla 1Aol~8 ~ or~ war, 1n whioh Great 
Br1ta1a waa a parUolpaat, u well •• tba ....,..r1oan 
01Y1l an4 haJIOO-l'l'VBelU wara, 1n whioh ehe wa8 

a aeutral. 
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(2) 

(3) 

(4) 

(5) 

(6) 

fhe price of oonaola w 
both tha lllapohon.1o .,.;: =~~1 ~ota'bl7 affec ted bJ 
both oaaea, the price decl ined e World War. In 
low point, however, waa reached ~ft~~lT • '!he 
in the oou.rae of the Na 1 a 1'817 e&rl7 
ca .. of the World War ~~ eon1o 'lara, •hUe in the 
the aeoond year after'tne ~:~~o:~aohed until 

fhe prioe of J'renoh rentee w e oh 
French Revolution& of 1830 a~ ~ affected bJ the 

~~~::-~~ananw:!rti~u~!: affeot~d-:!~71~~e 
pant) and by the ..,_rioan CiviTa::: aa a partio1-

The price of rentea waa very woh affeot<'.1 by the 
World War, and did not reach Ua low point until 
1926, eigllt J•are after the t erlll.nation of the 'ifar 
~. waa, of oourae, due pr 1noipallJ to the J'renoh· 
inflation wh1oh reaoheG. itl ol1u.x at that tlae. 

The prioe of h1gll-grade American bon~a was nr, 
II.Uoh affected b7 our own C1v11 War. (ftle differ­
ence in the behavior during th1a period or the 
ourvee on the chart for Un1 ted Statee Qov6.'2Ulent 
bonde and for 1 h1gll-grade American railroad bonda1 

1e n;plained in the appended note.) American bond 
prioea W8l'" not affected, however, by the Frenco­
Pruuian War. 

fhe prioee of h1gb-grade bonda 10 t hs Un1 ted Statea 
deolined ver, little until after our actual ent~~~• 
into the Worl~ War. They did not roa~ thelr low 
point, however, until 1920 -- the ea:.ae year as 
Br1tieh Government aecur1tiee. 

:ss 

'l'he preaent war to date baa had no depressing etfeot on 
high-grade aecur1ty pr1cee in Greet Britain and Prance. Br1t1ab 
2- l/2 percent ooneola, after 1Uffer1ng a eharp deollne at the 
time Of the outbreak of the war, have a1noe r1een rap1dl7 an4 
are now above the level of laat .t.uguat. lleanwhll•, Frenob 3 
percent rente• have recovered the full .-aunt of the lo .. me­
t&1ned at the outbrealt of war. (Reported Cle~ intereat ratea 
are praotioallT M&n1ngleu due to the totalitarian character 
ot the eoonoiQ', but - suoh aa they are -- appear tc have eaae4 
somewhat ainoe the outbrealt of the war.) 
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»ote on American Bond X1elde 

l)lring 1101t of the OiT1l War the ordinary hand to-hand 1 
culatlng med1ua in the Northern Statee consisted ot-1rredeem:bi; 
United Statea notea, or •greenbacks• . 'l'heae notes were legal 
t ender, and the pr1oee of goods and services were quoted ln 
terme of them. There was also, however, a tree gold market 
and the greenbacks eank 1n value 1n terms or gol d to leas than 
f orty oenta on the dollar 1n lg~. 

Yoet of the securities lasued by the Federal Government to 
r1nance t he war were sold tor greenbaoke. The interest on all 
ot the long-term securities so sold waa payabl e, however, in 
coin. !be coi n interest on t he seour1t1ea would at times pur­
chase liiOrB than twice ita nollllnal equivalent in greenbacks. !be 
oar~et prlcea of the bonds were quoted in greenbacks, but have 
been adJusted t or t he col!putat1on of the curve shown in the 
chart to a gold baals - that 1e, to the M.Oe bash upon which 
the intereet waa being currently paid. The resulting yielde 
ere naturally very high during the period of max11111m deprecia­
t ion of t he greenback, With the reeu11ption of specie pe.,ymente 
in 11!79, the dietinotion between greenback and gold prices 
vaniehed, and the adjuatment was no longer necessary. 

All of the bonds included 1n the !.laoaulaY index of high­
grade American railroad bonds prior to 1879 were payable, prin­
cipal and 1ntereet, in currency only -- i.e., greenbacks. 
Slnce their prices were also quoted i n terms of greenbacks, the 
aueatlon of a d1apa.r1 ty between t he medium of quotation and me­
di~m of payment does not arise in t heir caae. The average 
prices of the railroad bonds, 1t will be noted, actuallY rose 
-- i , e,, their yield tell -- during t he t1rat two yesra of the 
C1v1l War. In many respects the movement of the hlgb-grade 
railroad banda gives a better picture of the money market dur­
ing the Civil War than does the QOve=ant or the United States 
Government bonds. Both series are neoea&arY, however, to give 
a complete picture. 

No yleldl are shown on the chart tor Un1 ted St~es d~~·~­
=ent bonds between 1890 and 191?. ~· ~·1:-~a~~;il ;he

8

World 
t he United Statea was eo small trom a ou d bv national banks 
War, and eo large a proportio~~i ~:.w~~o~!~1ons ot United 
to aeoure their olroulation, ! the move~ent of 
States eecur1t1ee were not ~epre:a~tat~~mol9l9 to date, United 
the hl~grade Aaerloan bond ar e • i ortant 8 egment of the 
Statee .. curl tUI haYe oonat1 tu1~:!o:O up: the 11acaula.Y b1gh.­
h1~~· boD4 •rut, aJI4 re earY 
grade ra1lroa4 boD4 index i• no longer neo.. • 
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In repl7 rotor to 
u 8~.111/5' 

April 1e, 1940. 

( 

~ leorotarJ of ltato prooonto b1o ~ento 

to the aonorablo th8 leorotarJ of the !roaourT and 

IDOlOIOI a parapbraao of tol opoaa DOo llll1 dated 

April 111, 3 P •••, froa t he Aaor1oan Aabaoaodor to 

Bra&il, wba1U1ng a roquut of the D&D1oh JI1D1oter 

at Rio do Janeiro for aoo1otanoo 1n reopoot to oer­

ta1n bank balanou blookod 1n th8 UD1 ted State e. 

!h8 Doparaent of State would approo1ate &117 

euggooUon ae to th8 ropl:r 1t ebould aak• to the 

Aaor1oan Aabaeeador'• telegr ... 

boloeuro' 

J'roll 11o do Jano1ro, 
no. lel, April 181 

11140. 

307 

Regraded Uclassified



( 

.U.r1ou "''ha•q, ll1o a. .Ju.1ro 

lQ. 

DAft: April 16, ,.,_ • ...._, "p.a. 

308 

ro11ow1111 h a .-a17 ot JIU" ot a a nHaUoa 

'llbloh I ban reoeift4 troa Jlr. Sebll•'~• ~ J)aalah 

Jll.Dlder: 

!b8 D.aiu 111ahkr ..,. be hu "-• 1ato,.~ ~' 

all 'baDk balaao•• 1a ~ 1fD1'e4 fta'•• 4ae w De-.rtt 

&114 o1 Useu ot De-.rt: ban bMA 'blooke4 aD4 be IUI4er­

•'aJI4a ~' ~ parpoee ot ~· eouoa ... 'o proteo' 

~ 1ahreeh ot DaDlah o1 usau 4ur1ag ~ 1PU1oa ot 

~1r ooUD'1'7 bJ ~. llr. IIebe•'~ ..,. be 1e 

per110aal17 latera•~ 1a ~ auumh, ou ot 11h1oh 1e 

tba pereoaal aooo-' ot Jlre. cSa Seblle'e4 aD4 ~ o~r 

~ aoOOQa' opeae4 bJ ~ ~- 1'1_. 111ah1:1'7 1a 

taTOr ot ~ Bo7al Dalllah l.epUoa U Jll.o de .J ... tro. 

Jlrw. de leba•~'• .-&' 1a ae tollon: 

D. 41N ~"4• a. llebede4, •' \be •uoaal 01'7 Ba* 

ot lew York, r&N~~r• • BraDOb. 1!2 truU• •~t. • .. 
1::; • 'lol'k ~'Z· ·~ 

!be o1't1eial 801 .. , u s.a tawr ot ~ Bo7al 
Dadah 

• 

• 
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c 

c 

H.X.Jr: 

Operator: 

!!.l!.Jr: 

Don Felipe 

Hello. 

.t.prll 16, 1~. 
10:19 .... 

'!'be .lrgenttne .bbaeaador . Go llbeaA. 

l!ello. 

:no 

A. !:&J)ll: Hello; good 80I"'llllg. 

R. ><.Jr: !!ow are yoll't 

E: 

1! .!-t.Jr: 

!!. l-! .Jr: 

~ .lC .Jr: 

E: 

!!. '<.Jr: 

... -· 
H.M • ..Jr: 

1 : 

l!ov are l"~ I ' s eorry to disturb you. 

Yea. 

But I got a telegra:o th1a ~ 1n wMc!l t!ley 
aeked I!Ml to gt.a eo• detail 1n1'or.at1on about 
thU Dmllsh md Worwegtan ~ng tbe 1'tmd 
you lmov. 

Yee. 

And they 1ntend to do ao•\h!ng e1a1lar I lr::Dow. 
!he7 1IIIJ1 t , pe.r't 1cular ly want M to axpla1n to 
the!! hCllf 1t 1e done and the legal !oaDdaUon tor 
that , eo that they want to do the - 1bing. 
It ' e avtul17 dl.ttlcntlt to find the le~ baaU 
t or tb2t J0!1 kllov. I wae wo:tderlng U' :!"= tl!ld 
that 1t 1• ?0 .. 1ble tor 2! to get a __,re:n4a 
or eo!!leUUn g I can eXJ)le1n to thea bow lt 1e do.,.. 

Yell, I don' t know thAt we bAn a waonm<!ml bat 
1! you want to get - do you want - 1! you'd. ••••• 

Or 1t I coald coae there to •. .••• 

Yell , U I could ban lt er.>l&J.ne4- Vho -u !"011 

11 ke to cO!OS d.oonlf 

I o aD' t go &lilrD r1g!lt _,. • 

llllllt tlbeMwr yoa're re..sr. 1t ,.,.r ottloe wU1 
..u., 11111 u n•• ,... or _, 17 el• I Ul1.Dk. • • • • 

1 - ...a a. 0u wllor .....,., lie' • • • • • • • 
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c 
3.".J'r: 

E: 

!I.X.J'r: 

£: 

!! . ~. J'r: 

::: 

!!. V. J'r: 

::: 

E.~.J'r: 

=:: 

!!.V. J'r: 

c S: 

E .~.Jr: 

=:: 

!I.V.J'r: 

~= 

( 

- 2-

Well I think 1t he would eee Mr. roley, our 
General Couneel he oould expleln. 

YoUI' General Counsel, what 1e h1e nemet 

Foley. r - o-1-e-y-. 

r-o-1-e-y. 

Yee. 

.Ul right, then 1 1 m going to tell hlm to get in 
touoh With Mr. Foley. 

I w111 tell l'.r. Foley to expeot a oall. 

!hank JOU Tery .uch. 

And he can explain to hlm. 

Exaotly, that ' s very nloe or JOU. 

I think that's the eeeleet way. 

Yee, tbat ' a the beat way, yoe. 

AU rlgbt . 

!bank :rou very much. 

Gooi!bye. 

Ooodb:ore. 
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Ed 
Fole:r: 

H.M.Jr: 

F: ' 

H.M •. Jr: 

F: 

F. .!>!.Jr: 

F: 

P..H.Jr: 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

H. M.Jr: 

F: 

l! . M.Jr: 

F: 

H.M.Jr: 

r: 

' 

Yea, Jol.r. Secretary. 

April 16 , 19l!o. 
10:20 &. !1. 

'l'he Argentine Allbauador oalled me un and he wante 
to know how we impound the fund. · 

Yea. 

Beoauae hle -by !'1117 want to do t he ae.me th1ng. 

Yea . 

And he aald the l ega1 way, and I thought 1n order 
to aa'nl Dan, who' a under water, -

Yea. 

I told him to send hla counsellor down to see you. 

All right. 

So :rou • 11 get a call. They van t to know the paper• 
and how to go about lt. 

o.x. And lt'a all r1ght to tell them the Whole 
etor:r. 

Sure. 

All rlgbt, allow thea t h e doownents and everything. 

Sure. 

0.~. Glad to do it. 

You mlgbt - well you han to - 1f you eee Dan you 
sight aention lt to h1e. 

All right I ¥111. 

But I'• doiDg 1t to aa'nl bla. 

I un4eretand. All right. 

• 
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AprlllO 1&, 1~. 313 
:28 .... 

!.X.3r: 'llollo. 

Opere&or: wr • ....-.to. Go llbu4. 

B.~.3r: Welle • 
.&.11b1D' 
Pai'YU: lloo4 ~. 'Ia', leel'etal-7. 

li.'C.3r: 11-- ,_t 

P: Y~ -u u..k ~- Yoa aabcl - eo let ,.,. aoor 
abollt •» l"Uo. 

B. J'.3r: Yea. 

P: 

B.K.3r: 

P: 

li.X • .Tr : 

P: 

R.W.3r: 

P: 

P: 

!he ettlat1.oa u, .. haft M4 DO e~ ta1ka 
wUh Ulell d .U, bat Ulat Coloael 3eocnd.a 
.... lJltn4 Co haft a talk w1Ul thdr NpreNDtat1 .... 
wUhlll U. rext tw 4&78. tbe polAt belJlS Ulat UlaT 
baft ..a. oertalll ola1• tor Ulelr pa.e 11114-
baft ~ that u• • a UtU a tutar UlaD Ul.e 
evtlN P-)6, bat oo Ute other ball4 oar pre-t 
lllpreaetoo betoz:e &DT euoh 4Uauasloe 1e Ulat 1t U 
DOth~ e_,;tt. 

I ••· 
JIGW Ulat 1• tbo aatua.l poal u-. !'he7 ~~a ..... I ae4er­
etaa4, qpareDtl7, a goo« ... 7 trleDh '1ft» ban been 
pre••tng ,._. t "" ba ft! • t alk w1 tb tb .... 

I-· 
1111t ao tar - ba,. DOt really beUeft4 te.at t:!leT ba4 
aTthlJlg ba't -~••• are -n- eo apl.ore 
•ftr7 ebaDDe1 11114 3M<~Ulll propoae4 to baft a 
tea""'oal talk 111Ullll t be oext 4a7 or ao. 

llallr, all rlgtlt. Yell I'll tell 1bat to Wr. 3~-

••• 
!Ilea De ou..P thliiC• loeethliiC t:lld I waata4.- all. 
u· J• a •• _. ta~o•u'DOOPlo,ba,.!! ~ ~"te ..... - re1 .&ftO .. .- - UA~ o ~• o 

Yea. 
OapUJa .,.,, ••• -u ....-p -

• 

Regraded Uclassified



P: 

H.X.Jr: 

P: 

H.M.Jr: 

P: 

H.x • .rr: 

P: 

li.l' • .Tr: 

P: 

B.M.Jr: 

P: 

B.M • .Tr: 

P: 

H.X • .Jr: 

P: 

B. JI!. Jr: 

P: 

R.X • .Tr: 

P: 

H.X • ..Jr: 

( 

- 2 -

::S«!:UU.:r ~! C!.a~to~~~teo~-
Rll!ht. 

!l:laalt JOU ft1'7 •oh Xr. lleoretary. 

Ob, jalt • 110-.nt. 

Yel. 

Olle otber thlJI«, \bat 7011 a1!!ht put ta the 1laek ot 
TOur bead.. 

Xr • .1o1m- tella - that the atory ~= waa 
ON41te4, ! 1&14 take 1t or lean u. 

314 

Ya1 g1Yen to tbe newapaper .. n by the ..mger ot JRr 
YulblllgtoD otf'loa, Ballantyne. 

Obi Jllow I mow ay Yaahlngton fellow pretty ...U, ... 
I would - I would be wUUng to wrl te ~ owa - -
the beak of that •• being wrong, Mr. lleeretary. 

Yell, I's palsl.ng 1t to 7011 f o r What 1t0 1 worUt. 

Yea. !'haDJt 7011 ftl'7 auoh. But really 7011 ca be 
qu1 te 1111re that there• e no ohanol of that. 

Yell, 1011 aaw mat I aa14 thla - 41.4 7011 ~ 1A U. 
papelllwba t I 1&14. 

Yel, I aaw 1t t111a 80m1ng. 

8o that eDdl 1t •• far a• I ' • concerned. 

Yea, qalte. 

AD4 I blllpe •• far u )'011 11'1 -ell'lle4. 

1fell, 10 far 11 I 1a OODIIIJ'MI )'011 ~ ~ ....... 
I 8te84. 

Yea, 'llllt .Jo'mllll 411 tell • 
,_ 111at lD ...ru--e. 

..t ... I"• tpJJI .. 

• 

Regraded Uclassified



P: 

B.X • .Jr: 

P: 

B.X • .Jr: 

P: 

H.M • .Jr: 

P: 

315 
_.,_ 
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.._. - WUil lNUiaP epeelal - ,.. -, ... 1 1 ... 
h IIIII tar a 1-c 1.oas tt.e. 
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( 

( 

!! . X.Jr: 

Operator: 

!!.V.Jr: 
Louie 
Johnson: 

!!.V.Jr: 

J: 

H.'1.Jr: 

J: 

::- .v. Jr: 

J : 

Hello. 

Mr. Johnson. 

Rallo. 

Good morning Mr. Secretary. 

Row &re :pou? 

Oh tine thank you. 

316 
Aprll 16, 1911<>. 
10:}4 ..... 

l'ur#liS called me 1n regard to Republ1c. 

Yea . 

TPey h&d not looked at it, but he said a number or 
friends ot Republic had brought pressure on theM to 
take & look &t it, Vhich they pro90sed to do, but they 
doubted very l!SUCh Whether they ' d be interested in it. 
So th&t'a the story oh Republic. 

'!'bey were i n here a 11ttle Vh1le &go. What they 
wanted me to do l'r. Secretar:;r was to put pressure 
from here to mL~e them buy this pl8ne which is 
t our hundred and eleYen miles an hour. 

!i. v.Jr: Yea. 

J: 

!!.".J r: 

J : 

:: . , . . .Jr: 

J : 

R. V.Jr: 

J : 

P. . '!. Jr: 

I told them ve hadn't done that, we couldn't do it, 
they wanted to know about seeing you. I said, "Oh, 
don 1 t waste Secretary l~o~enthau' a t1me•. 

Well I don ' t see any manufacturers. 

You' re not goi ng to do that. 

Vell, I don't aee any sanuraoturers. 

You ' re right. Vell, that vas Vhat he van ted, so we 
gueeeed it right. It ie a good ehip but nothing 
we're going to do about it. 

Well he eald Colonel Jaoou1n, in the next couple or 
daye '.ta goi ng to t&ke a look st 1t. 

I .. e. 
Beoauee there' a been .o lltiOb preeaure on thell to do l t. 
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0 
J: 

H:M.Jr: 

J: 

H.'M.Jr: 

J: 

0 

0 

- 2 -

'lfbe" • • the :ore• sure 00111 ng fro "It 

t 414D•t aek h111 . 

t eee. Well, thanlt JOU Yery 1111Gb. Let ua '-• 
we'll play ball. 

Well, that•e the Whole etor1 • 

!'haall: JOU nry aoh, lfr. Seore\arJ. Oooc!bJe. 
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- I (II • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ' ll5· GCJC) - &W ,........ _.._,._, ' ~ -~ ••• . . •...•.•••••• '299.000 

~.,,,,, '~.ooo 

Pa n - ~ ...- -u..c ---.s.:,. h lollll,ooo, .. , .. ,.._ w.w. ... ==~·-~1 -!*'lUM •••• •. • • • ••••• • • • • •••• ••• • • ••• • • • It 2Gl.OOO 
... tM , ...... (a.npe ......... ) .. , ... , .. , ...... '217,000 

'-'-1 .•.. . • '-.&,ooo 
a. t.U..S.C ~be llab •ll. oouoa ~ \o...U.C ~.ooo \o \M 

Jirttl* o...u.J. • U. '-do <6 U.. oft1e1al rate It IJ,IR-l./ 21 

;g;. '.,«10 lr U. ~ _. 0 I _, 
7.,«10 - \lot InUc !rut 

0 

' , 

6.,«10 lr \lot r: I _. C t r 
5,000 lr u. -.t1.-l. C1v -.k 

~ .,«10 !wta1 

a. ~ ropon.: tJ.t U W pa c• "' QO,OOO tw 
t __.a ..u- t:r. ... ~· o.t;rol at --~/2. - ,... 'lllll .... 
- .. ,.. ..... 'oefl ....... 

a. w. ........ - -·- 1.w .r ,lfifl:l/2 11 .-n .... pri ... - ., .• , .. ~ ...-.t..a 11 .. Twtt ... an. - .-. 111o1• 
l'lllel. &k ' sat ...: ~ U. ..,.. b URI _. ,lliiO, -' U el .... at Ulat a 
~-
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CONFIDENTIAL. 
- 2 -

!he ot her blporhnt c:u:r:roJ>C1 .. oloeed al follovll 

l'reDCil freno• 
CIW.ldere 
Mn frenoe 
Canadian dollu• 

.0198-.}/S 
·5308-1/2 
.2242-1/2 
14 ~ d.ioco1111t 

Vo puroheeed t he folloviq &IIOIIIIh ot col4 f roe the e..,....lood. aeeOWlto 
of the 'benl<e 11141cated: 

$10, 000, 000 fl"'a the llwlu laUoD&l llolllll: 
3, 500, 000 tro. t be lollk ot t he Ar~;onti.II.IO !!epoi>Uc 
1,800,000 troa latloD&l Bank of !olciua 

$15,300,000 !otal 

~19 

!be Jederal ltee.,... .Bank ot low York reoe1Yed a uble froa the :S.I.S. 
r~uutiq 1 t to obtai.n a lieonoe to t rautv troa 1to .keount lo. 2 t o the 
account of the Bank of Lat'fil gold Yaluo4 at appr0ltlaatol7 $81!6,000. !hi 
C')ld 111 B. I,S, .keo1111t lo, 2 h owed 'b7 that 1uot1tut1on, !hi lederal aloo 
roce1Ye4 a cable from tho Bank of Lat'fia 1nlt ""4t1!14 1t to r eed'fl thh cold, 
The TreaeurT authoriaed tho Jederal ltoaern Bank to aekl tbio tranotor. 

!he Jederal lteeono Bank of !low York reported the tollovi114 lhipaenh ot 
cold.: 

$5,168,000 fr<a Sonth Africa, ohlpped 'b7 the South African a ....... Bank t o 
thl J ederal Reoor'fl Bank, t o be ean>arlted for aeeouat ot the 
l et herlaD4o Bank • 

.},510,000 tr<a ~arwl , r epruent1114 two ahipaento 'b7 Suuel llontaco. A 
Cccpaq, LoDdon, to thl Irviq fruet Co:r:pa117 ot II¥ York, tor 
l&le to thl tJ. s • .A.o&&7 ott ice. 

1!9,000 troe C&u4a, ohlpped 'b7 the Cenac!!u Bank of CODaarce, Toronto, to 
ito lev York agenq, tor aale to tho tJ. s • .A.uq ott leo. 

-::$8-,-7-2-7-,000- !otal 

OB t hl report ot .April 10 roco1'fl4 froe tho Federal Rooeno Bank ot l ew 
Yorlc «i'flnt; tho foreip nrbenc• pooUion1 of bank~ aNl llankero t: ito 411\rict, 
thl t otal poi1Uoa of all currenciee ,., 1hort t hl oqu1Yalent of •17,Zl.} ,OOO, an 
iner&aM of $2,597,000 in tho lhort po1Uioa. !ho not cha"41o ill the poe1Uoa. 

are ae tollovu 
SIIOB!I! POSI!I 01 

APltiL J 

• 11,os7,ooo 
6,6{;5,000 

618,000 <x-> 

S1!011! POSI!IOI IICIWII II 
APIIL 10 Slllll! PO&m~ 

t II,SSJ ,000 t 796,000 
8,543,ooo 1,s7s,ooo 

580 000 (Lone) JS,OOO (Deer•" 1a ' x- Poe1Uoa) 

1195,000 
,,oro,ooo 

755,000 
1!7,000 

100,000 (Docre&oe) 
66,000 (»-• .. ) 
ss.ooo 

..,..-~1 ·~000~ (~-> 
$2.~7.000 
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CONFIDENTIAL :!2o 
_,_ 

tM .. , - fill tl.~.aoo ta tM liMn ""''._ r ... 1 ua nn '" 
Hftl\ ... ~ tr. I - la \M .. Yea ........ --- la DD• .,._ •• t966.aoo) at Me.~ (• t5n.->. 

liMe \olq aa a loolltq ta b41a. tM ...._ .u_.-"-* _. clo ..... 

Ie tnd•. tM flziiiC pdoe for II,PO\ .u_. - ~T/M. "" 1/M. !lot 
to.....,. .u_. ...,......._ wu ~J/"4A. "" 1/lha. Boa V. I • ..-1-.I.-• ,.. 
JJ-091-32·1'1¥· 

~ .- -=--•'• MtU_, p111.oe tor r-. .u..... , ·r •' 
J~Jfl¥. a. ~· pill ' • pr1ee torr-. .u_.- a1eo b•pf 

-~ 351· 
w. _.. r- pill , - ot .u ..... \otallac ~.oao - - tM 111.,.. 

Pvcbue w. or Ull• --· 200,000- '"*" ,.._ • ea1e r... s.-torT. 
200,000 - _.. '~ .u ...... _. tM z .... !19.000 - eou1n.._ 
ot - p1'011.11eU• tr. f~~Nip <:01111U1•, f er t.-c uu~. 

• 
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c 

FOJl DSIII)UD 'BI'' D 
rue~ • .apru 111, ato 

Prea-.. 
lioo »-75 

other o ~ tbat U... "otficial" rato tor the Britiah paca! aterUJoc 

~· oertin.cl to tba !I! .... , Depa.rtooet b) the rH.ral - - c 
Jc. Torlt 1a to be QMd in tbo coll...tion ot eats-tea auti•• ~ 
of aero~ IUid tba a-lllqu1daticm ot cluti .. ....,.._.the --iii-
ot Brithh pD\IIIU eter~ into IIDitecl st..too clollaro 1a _,... •• ..,.tor 

woh purpoMh Sip!ler iJlftructicma wre hauocl wl.th nollpeoot to U. . . 
CaJ:I&clit.Jl clollar, 'lewt<"D"o"" clollar OJlcl the Allatralit.Jl poaDd, tor all 

of which oll:&"l"4IDOieo U... l'l>cltrral RGMl"ft lloDic &t ..,_ Torlt bu -

reportiJl& two rateo ot sxcbaJ>t.e to the 'l'r•oury ~· 

11. treasury Dep&r-..t will ceretlall)< oburTe tuture ca-L; 1* 

witb reopec:t to thon torei91 c\lrniOOieo tor wbioh ..,.. ttaa - raw 

or exobaJ>&e 1o reportecl b) u... P8cler&l Beeel"ft BaDt witb • .n- to 

ua•'n1n& the aibatlcm wit!~ re~ to uq ot .uch c.m·"-•-='''• U 

• 
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April 18, le40. 

!bl ~ fd 8\&\a pree•t.a 111• ooapl • t.e 

\o U. Bon •1• uae ... ~ of \be !'MN1117 IID4 

-.1-• tor i4llll' rprla\e oouJ.d-Uoa a 110\e (1000/ 40) , 

clat.e4 A~ 15, l.HO, fro. t.be •J.Jile\er ot CaaaboalOQkJ.a 

\o U. Uu\&4 8\&\ee, zoasarcUII& Csaoboelcwak 4apoeUe 

J.a bulka J.a Uaa Ual\ad etahe, t.C16&Uaar 111Ua Uae aaoloeu.ra 

u.r.\o. 

~ ii1.JI1.a\a" of Oseoboelo.ul.a, 
~ 15, l.HO, &114 a11011onra. 

Regraded Uclassified
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!he Oha11 ••Uollal Ballk 
18 Pille Street. • 
••• York, ... York. 

Dear 81r1: 

l 

y • 

.l1 IU.Jihter ot Cu oboelonkia to the Ull1 ted 

8\ahl • I wiah to not.1t7 7011 that 111 ooUDtr7 1a occupied 

b7 tore18Jl &J'IIId t ore .. &Dd t hat ott1o1ale ot 1h 
' 

GoYena-eDt u4 1tl o1thene are or MJ be a ot1118 UDder 

dllHII thereof. Speo1t1oallJ, w1 tbdra•h , or atte~~pte4 

326 

w1 th4ra•h, ot tw14e on depoe it 1D rour ballk •de or 

pv.rpor\ed to b e •d• 1D the D&at ot the GoTtrDMnt, the 

••u~ Ballk ot Caeoboelonk1a (J'-rodD{ ballka "-*oelonnua) , 

or a117 other 11let rwteetal1tJ ot the GoTtnaent ~ be •4• 
--r· dllHII . 'ftl11 1t t o 1Dt Ora JOU that 1D tht WTtDt 

. / 

a117 nob w1th4rawall ordered under dareu are perm.tttd 

to be .. de bJ 7ou, 7ou will be hel d l iabl e tor aDT aDd 

all 1011 or a...&• oauetd tbereb7 . 

'ftr7 trul7 roure, 

'fl.lDIIda 8. IIUJIBlJ, 

IP07 cnraord1UI'7 aJ14 111Ail\er 
JlleaJ. .. \ellt.1UJ ot Oaeoboeloftkia , 

Regraded Uclassified
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

April 16, 191.0, 

IIBi«lRANNl!Jl FOR TilE SJ:X:Jt:TARI 

General Brett intoru<l IIIII th1a afternoon that he b&d been 
adriMd by lolr, Wright o! the eurtiaa Airplane Cal!>&ll1 that 
the .lnglo-h'ench lii.aaion b&d decided to purchaae 600 p..//J •s 
and )60 ~'"• a total ot 960 pl.ane4 1n lieu ot the 
o~ 88tiJiate ot 14/.0 pl.ane4 (cc.poaed ot 1J!1J p..QJ•s 
and 960 1'-461a) on 'llldch thq wre dealin;!. 

Kr. Wright cl1d not tell hila .tv th1a change 1n the I'IUZIIber 
ot planaa to be purchased b&d been ~. He aalald General 
Brett, bowrter, what the att.itude ot the Arrq would be 
toward Ucensi.ng the Br1 t.iab to ll&!lU!'acture the P-11> :In 
Canada . General Brett adrtaed Ilia that no app~ would 
be g1w n by the Anl1lf to th1a auggeat.ion. 

JC'. Wright further intonned General Brett thet it appeared 
the or1g1na1 dewlopoent charge ot $?39,000 would be amor­
t.iced o'f'er the 960 planee on which tb8)" &re presently 
deUins· 
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