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oN~- an.r tt. I'D1U!l o-apdp. bla~ ta. ""'' uecl Al.l1ecl '-- t1 n tJ 

&DIS pah1.1a 'ldcblr'lJis at ~ ba,. lecl to oonddarable pSclnap 1.D aol'ale. 

·-· c:u.d or -.J.U.S at tba wen well. a1111 rearru1 or ~ .orele 

bee•ll.l~& or u. "-tlntr. 11011l.d alaoet .. 1- u ottenal- aa a 

At U. - tiae • there la no doubt tbat eYer,.tb!Jis 1a 

tor u otr-1-. do-. ~ tba lut detail. BnD ~ toodll 

im:lr'O'red. ~ u.. ulll or Pebruar)' to bola~ 'IP -.J.e. -tbar tba 

:.a••~• w1ll be preeaecl. bo.e,.r. 1a ~aa1ble to ~· 

!!be c:Una1cm or aen~iai8Dt e•- -a tba JdlJ.~ - a 

rta.lOD tba~ extellda ~ 1aeolog1ce1 -ttera u -.11 aDd 1a aa.lcl ~ tuna 

H'<IIIIId. u.a raDk or -Jor - naturell.7 ~para the err-u-aa ot tba 

u a 8011eret111g aDd belanc1ng factor. Yet tbe ~ 1a at111 tba 

U.."aadoorate aDd conaervatl•e el-ta 1Jl Ge~ aa tbe 0111)' 

orp•• ut1011 tbat could keep th1.Ds• t;osetblr -.ben aDd 1t tba 

N,,.,_ tiPI...,ka,. .s-.. But tbe early bope tbat tbe ~ oou1d - 1.D tbat 

i!Uoectlca ot 1te - 1Jl1t1at1n baa gi'Oftl d1a. on. a.-~ 1a a 

~aJaectlln ~•ut1011 'eboae aole -- 1a d1ao1llll-• It baa M1U..Z. 

toll.odllir; _. baa 1t aJQ' outatandhlf> pera-u.t1ea ~ 

eG-IIIed" auclt. a para~ tollowiJI&. 'fbi Ge~ aolc:Uer obe)'a tba 

~ltc- JJJd U. r.- ... j.gld.a. aD4 without h1a -u-- U.. beat Oenaa 

IP-~ 1.a -tlllllc· ADd tbl autborltJ ot tbe a Pel o- trcaJ tba 

fill tale •••• .a. I.e Bl t1er • 

.. ...... 1.a - e-·-11- Sa 1111111* -- ........ 

•••-~.us-n -, 7 -.-..Sa ••-•.a 'w-'• - -· v -
~rw. .. •:ww• ,._ - ee411dllll' .U.o • z .. - I u• •ll&llll'l.l.-... s ..... 

•-- •• •s•=a.-• ... •• , 1 a• •• .., .. .,. 

Regraded Uclassified



_ ... _ ~w-• 

U;e1r e onaerpt1Ye trt...C:. 11!:&1t. ~ Ul! w!aza a. ~ ca--. 

oe round on me nght s~.ea. 

tXt:! a.1sa.ff ee t1on ~ l:!!a ~~ -

eozn::rol la.ata . lioreo..-.r. '""' 'ldU. "t38 all. - -.i w -: a ~ bllgl !!JI>o 

•• u 1n power aDd w:111 ~ ~- ..l.2l:l U - tar ! toll -~ -.1. Jlp1ibl-

racea here a -nu.l.J.to7 ~1t a'd1.1 - 1'•--•zz-oe'-.rn::a., I.Ta• :a 1ll:ta ~-

aq be alao deaertbe<l .. .z. ..,:u_%1_ -~~- n - ,_ -~. 

teDdar &114 •-'"'-w u t.:!l.~ · ·•• ~ ~ ~- ,.: u 
1a 

~t uf'be 1atc:wt .c ta. - U ...s:!- ~; ~t u ••• 7 ..._. ~ 

t:ta. 1ad1Y1~ U b1a •-d'-m'a-•s:s- -'"'••=• tile t ' wlo 16-w•D~ICII:I:I-

•

--- -- 0 0 - ·- ·-.. -~ •• -tt Jl 1a ~ -- -. Ill Ill ... ·- ...--

Regraded Uclassified



or da1.a ee11-t1- -~~. boa~ - 1a u.. - or ....._ 

dlim 1a diDee -. die .. OJ I ~ oC tbe ooU_tl_ -~~ 

are al-.;p ...- so ldeat11'y m. ~-tl- ..a.l.e wltll dlaU'- nc:s-. 

' 

• eGp7 u 5 -'.til-· 

Regraded Uclassified



·-- ~ -> 

!' r . A\Yl.n L • .J!Cir a , 
•• aJU! '""l.:l'i Ed! tor. 
:
1cc ~o=--~ ft ~•. 

:-rev '!or lt. 

As thia 1e wr1Ui::'l , 1t 1a atm Ill!) a;Xt tue~ 11> c~y 

bot ue,., & CL1ll t;.er ... or1'cnB1 vc i n t~c vest to rt!&C!I a aut" "1111 ~ 

")Ut 1::1 C a:X to 8'~" 0c~"1" Vt t h lldC<'"U&ti: var -et.er1.a18 ~"~ ~ 

Alllcs loae ~o">t' oi victory, ao t 'H•t a :'IC.:O~J"kc! ~ 'becv ce a 

"')()a s1blc. 

~c 'leJ1a o~ a nc = ttat r <' ">t'a ec v1ll ca=ll:r c!C?C!'d o:> 

t..,c ,roi!Tea s o~ t "!c vtL-. At the- ,.,,c:-1t l t -~ ~ ~ ~ .... t 

( Ocr-oP:'IY volJ.l.~ '!:le • '1.]_1 l"1C to 'V.ke "'CllCC O:t Clc k !Tit;orl.al. st:al'U8 CDO, 

tl'-le!". "'Cl'"'S N'CO:zmit!.o'"l o:f " c r e on,.ucst!! ~ ><!~ or a1.l 

'lr r O'nt , ""r r ~1er w1ll r1Ar •"i t." the ~t;;lon o: C:.c ..r. ::!ut e~ 

t it.- s~tu& croo, ~e t....,c ··u:'l1e~ sc~tlrTnt , 'I!'Ocl .. !><- ~l"l'l.'!" a :1C'< 

'>Olnt or de~. to nr-v eonnucsts. 

not be CJal!r-t"rat ef. '1:'1' tellt .,r t ':le " C'-c-r--w."l.!e .&.= • ':."' it 1e t!at'B1=, 

l' nd o: t h.c ""-rl.d revo1nt1on• t "Pt ' '&u Cc~ la l.rr1"1~J 1a !lOt 

"1C'l"C ">ro~_. , 'Jut 11. cc;mcrnt f' :->roliTt'n. It -:('l';ut ~~ eubo=-C!.l-.et1on 

ot !:U=:'>(" to c~ ~u. t ..,o co-o:'<' 1."1Pt1.oa ot !:a:v x: 1:1 t "c C-c:I""':2!> 

aohc-.c o~ t~~. anr' t h r o~"'tlu.tlo'\ or !':luvJC v ~~~" ;»1.!

U oal. a:ld coo ale ~rl.a.-,4.. 

0 
!'lllrt re..-1-t t!ae!.r -Uo1r a 11> oolitl:t~ty dOl • - ~ey '

the o:lllll1.-t• at~ 1111'tatlon wt~ 11:1.." rt~--' .. at 
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In o~r words, 1t aeans t hat tho European countries abal.1 

c rrender their troedoa or choice and bocc•e one- ddodl7 depended on 

!krlleJl)', oo aatter what Oen1a117 does or bow 1t t.piJl80s on their lnta~ 

ADd 1t means that 1n pursuance or such a pollc7 , tho depend-

ent governeents vlll also bo required. to control publlc op1n1on at 

horae and 8\JI)J)reae an7 ant1-0er.an 1 ag1tatlon, 1 so that tho reapectJ.'I'e 

peoples ebel.l be deprived even or the right or protest. In return, 

guarantee thea a 1 0en:lllll peaco1 111\d 81\VO thea troa 

Econol:lloallJ , lt a eane tho organ1zAt1on or Bllropo, or or 

parts 0er'I!I8!1J" can control., into a GrossrAUIIIvlrteoban b7 aeana 

or n planned econo!Q' on a European ecal.e, along tho eaae llnes ae 1n 

Gen:oan:y 1tselt. In thle 1ntemational planned econo~, the various 

countries wuld be required to ~rganlze their eoono!Q' in order to 

( roduco those things whlch 0enl8lll' needs , presuaabl7 with Geraan help 

and adVice , which ~~eane 1ncidc:nta1l7 that the7 wuld al.ao becoae 

eo1:pletel7 dependent on the Geraan DIU'lte t . 

In soae reepects , this program boars a cort l\ln rescablance 

to the 1 Ncv Order• which Japan is tr71118 to iJDposo on Asia. But it 1a 

tnr raore tborougb-golJl8. P0 r it 1a baaed on the Gel't:ISJl econoalc 

pr 1noiploa and total.1tar1an control. '!'he eoonoalc principle is that 

Ge=an7, lacllQS cApital. and unvll.l.lll8 to borrow abroad, oven 1t ahe 

could, be-cause thAt entall.a a cenl\ln cconolll.c dependence, ls sub-

st1tutlJl8 tor gold a aanagcd. n a t curr eno7 whloh 18 to be aado 

international. v lthln the Grossv1rtaoba.ttsraua 1n the abapc or a 

"labor ourronc7. • ~ details or such a 'lAbor curreno7 1 are stlll 

unClear, but tbe general idea 1s that tho various countries within 

Othc Ol'os awlr'tsollat'tei"BJa 10011ld e,_nge tbolr .,ada at valuatlODa 

PI"'pprtloaate to tbe _, aD4 tbc Yal.ue or Ule l.abor Nql&1.nc1 tar 

MIA 1a thla Yal.uaUoa, aer-D lAbor wa14 •taftll.7 
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etand -cb higber tbaA Cbe lallo7 or a BaJhn peaaanc. flle u.ct ra'«s 

(' 6-xo~e, vhioh .,1114 date~ tihe prloe of tihe reapec:c~ .... FO!a. 

coa14 'be tlxed on the ll04a1 of U.. p resen t oleart.ng ~ca ~ 

ure~ t1lt arb1 t1'1U'7 excbaa&e ratee • 

. u Cbe •- t~. etAch a pl&nned eoonoar h posuble 

on1J b7 aeans of rl.g1d orsanJ.aatlOD and etrlcC control tlb.Lch e.- be 

tapoaed onl7 b7 Autborltariaft pTenmence. !be Oeraan proJect -cau.a. 
therefore, the abolltloo of tbe ,._.,. ot 4e-ocracJ 111 IIIID'cpe aSII 

the tult1 U..nt of llueeolln1 1 e propbecJ that all Europe 111Lll be : •• 

1uc1et. 'rhough pert.pe Willer ~fferent eueplces the lfu.eeol..1&1 

dreaaed or. 

Vhether, 111 tb1e procesa, it vlll becoM necesear7 to 

incorporate othe~ COU!Icr1es 1J: the Greet Qer_. Reloh will d~ CBI 

the cirouaatancee and on tu pod behaY1or ftnd ruu co~~pJ 1 ·=• c.~ ltU 

c espeoUYe couatrlee. 4a ~ those nsUone alrSadJ ~ 

the Cz.eche , t·ho eurrer:<lered vU:bo,.t t1gbC111g, baTe a ch&ee to ~

•• laborers t or Oeraat17, tlbo-. tha7 v lll be depr1Ye4 ot tha.t.r 

1ntelllgcoU& ~mel all ;:oo~bU.1t1ee ot oppoe1Uonal orpnt:ca;tcm b 

order t o preYent a naUoaa1 ~ce web a a the Cuche W1'W' a!::U.r 

to stage UDder me later, ~roeaa'ngl.7da-.:raUc eel t~ 

rW.e ot the Babel:Jwoss. !'te Pol.ee, llle the Jeve, &re aari:e<!- ~= 

enent.l.nat1oo- pb.Js:leal. ~t10n tor me Jne and tor c:=-

Poles vbo cannot recone•Je t......,_lYee to Oerwan rule, -~~ a-
~ 

tersl.DaUOil t o r the ~•otq i'lol.ee through later abaorpUon. ~ ~ 

- aanner 1n wblch other w..t-sl.&Tic peop].ea v ere abeortoed. tJ:. 1i:.: 

h aov ~ •• ua. Pro eat r•, the lraetem branch or .m1dl ~ 

-cl:l lll&rtc hi 00'\. 

c 
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,__ __ • IIID1A. u .... ~ ~ lf &Ja aauwe; a leU•• u eJ.&ber 

k-at•.-·a.. lila& ba.e "- a. ~of ~ 

ool.Ml.at1oa la P '•• ..,. pai'Hcnalarl7 lJt llYt ._la., 1lbal'e 

s 1•"-a. lll.ftrto &D4 8a1U. • ._.. dt ... ;nred., 

..... 5~a.tece _. : twa; "14 a.~ ' ••u.o. or 'llbat are -

, ... tat.t. a.._.... lJt &be 111tlldl'na1 of U. ••e:.-aa•. !!bat 

liba11 -t be ll"eepe&t.li lJt &lie Poll a terri. ton. ... 

•-•-· - &f'&el' the "llev ~ tllat Dtl.er baa 

U:.::lllniiiC ..... 1.--- C17'1111",. ... u ..... 11opoac1bJ• ~ u. -.s1 

Jbr rnm the - Gro~•re-

,....._".,..• tllat 1apell.e4 t!le •zt• to c~ta U 

-.1.4 .J..m •no; all u- 1D en-4 their q•t- 1D tba1r ~ v1 th tbe 

~ or u. -rl.A - a ..,. .. 1 1 t that t• ~ 'be1.IC prepared. b7 

WD2lA _, t1c:eJl:r an-1- at a ohel1mp of .loollr1ca1a pU!Ucal. aD4 

nw1e pod.u-a lJt die -rlA ...,_" 1Jurrttwbl•. Pol' til-. are raw 

tlOAd'trtea lJt u. -.d4 tbat - pt a1oag .tu..t tM IIW~ aarlutt 

M 

._. • a ..n....,.~~ 11r u. Jla&U, r- a Cllht-.-l!•llrr&o ' n- 'b7 tt

a11' te .., .. De ~ 1 sle ~ 111~t:IIM!III'In• aM ._ lliiiiiP:r lJt, p20-

Yu.& ~ ..... Ga - plpla-ae41. ...... 1 _.._. a 1.1b -~ll't.1~'1all::l 

•• _., ___ &? .... - a·-•~rz ~ el 1 21 t&&a ? ' 

• ,, .. _' , 3 Ga ..... ft 2'7 ol•a..--ec ... R' 'I? lJt 

..... a s ...... - -. .. a '- ~ .... •••,RJJt·••••• _.-.a 
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enn b o enld a t tbo outset tbot t bo Goraana are •erJ 
( It 

much d1V1dod 1n r capoot to both quc atlona . Tbo a mb1t1ona or Rltler 

Nad zeo.lote around bJ.m are llaltloaa. 'l'beJ mow, too, 

tbot they eo.n r etain power onl,J aa long aa t bo7 continue t o -eYe troa 

one victory to another. And the7 Cl!ll continue t o co-d t he auppo~ 

ot the German people onl7 aa long a a the7 can make lt plaualblo t o 

the:o that the world la denJ1ng thel:l their rlghta and t hat t b.cref ore 

must tight tor them. In ot her worde , the Nazi rulers , ba• lng 

to power in what the Genaana h.•vo come to mgard as a national. 

ccergenoy, can maintain their absolute control onl7 so long aa the 

emer gency lnsts. The7 haYc o• e r,. inter est , t here fore, to make the 

emer gency permanent. And NAzi spokoamen franklJ state l n p rl•ate 

that all t hat baa been aohla•ed so t nr 1a aere1J a prelude, l!lld a 

t or bigger nnd better t~ t o come. 

The German masses and the c l asses aro r ather leas ardent 

t hese alms , but there c an be no doubt t hat eo tar Rltler can stU 

command the support, or at least the w1111ng obedie nce, ot an o•er

whelm1ng mnJorlty. The masses, espeoi a117 i n the provinces, ha•e on1J 

a vague idea ot these a1Aa and t heir 1.apl1oatl.ona, presented to thea 

in cntchlng slogans and vlth auob orntor,., but i nsofar as t he7 ha• e 

any idea or them a t all, t he grandiose Yialon merel7 flatter s tboir 

natl.ono.l ego. llao , the Geraana nre pAtriots and the eountr,. ls at 

war; t hey know tbot any dJ.v1a1on o r oppoa1t1on t o the go•enment 11Uu.14 

weaken tho country in t hat v nr and thcJ hl!vo learned to k eep dl.sc1pl1ne 

F'1na11J, the entire peopl.e bPYt' been orgnnl.zed on the 11111.tary prtDclpl 

and an:r opposition ls t.poaalble n.od bopel.eaa. i'hore ia auob sr-bl.1.ll£ 

Qpocinll7 in Bavaria and Austria , but eo tar that gruablillg 1a -

oollt18U fao'tor. It 1.a no -re t ba.D the IDrllal. gK.Ual.a« 1n azq ~ • 
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eca actt- sa •u.a a!l-• tt..t..r. 1t t. ntlal...-17 ... pp--IL 
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ru- - e41p
1
-• I • e1' Jlu1 nrbiK =cp""• ~- ..... ...., S.. 

lll18 or a:..Ja u~ s. •' a .-t .,,. ~ IUIIIl.,.·a-~ 

"-& 1t s.. 1'111:.-.-.JJL!liol"•• to pt 4atal.le4 ~---d;l-- 1a ~pre- "''• tdul• ...,.. t ·-· 

~ .. .-.a'ell lliJ' ~ ~ ~· l.D a.- plaata tllat 

-.a rar aa l:!IQ' - ~ ,._ t11e1.r - ~-ce. the aa..a -~ 

•~ ~ all. tt:e1r -* ~ a '11111 2llll 1B a ""BpeP&ttYel.7 soo4 

'!be~ 1• •t1.D. ~ -»rc a1111 ~~or~ u-• ~ 

p:ro=ke :nm:al.~ al.t'l &7 • ~ tar 1-= he.a be• l.a1d Ulro~ u. 

a ~ - perlaupa - • ·-l&Uoa .. 

pr--=t Wpc - ~ l.l!rSI' ~ Cor a 1-s-~ mllel!o~o 

wU:b 3 ., a 11t11= ~ rt£w- - ~-e ~et n»r Qez " pra ... C.. 

&:Ill! wMct> ~ !mpe ~ bd.llf; bK:It ~ the ioorl.cl I!ICJlenill7 111Ua Oe 1 

u U.: mon-...- 'bdb:z t:be l.a8t ..it.r. Blat all UP ~r 'tr 

Su:1 at.& are Y1ftlal wUit ;!le ~ aceptte~. aDil o:nea -t .-iota 

aa e:ltller ~ o.r ~ p:z z pnelr !!:1e Ge::z ",_,ftfl8_ a:-. 

Ge.,.uwqq - n_..,r caJ7 oa Uae bo-..U or Ulo ~ po~t.Ia 

•d4 bwle • .- 111.a :.pe u. ~. u.at aner 111a ,., ~ 11u1 

I I I .... ~ lat. - •m ) ., ... _11'.-•• .. 

.... .... ·---·,-· --- "• • ·-· ~. J.u. .. --••·• .. •w··•s-·•· .. • a s •• _ ... , .. , .. .._ .c a -.a ............. _ ...... <• r.. a.s.-. .. _ _.,. ... n•n• 
a .... 

Regraded Uclassified



.,. 
rewlut1on; tbe:re l a Ue 11D1t...,.... or a - Gel""'Nl ,art!Uon 20 

)l!:>lC:!l 'll'ill .,..aa21 the nreaent ~8CP1e ~sue ~~t on vhieh 

~"'nnL' lndua~r~ !ule bee"\ ~l.t 'IM; tbere la. 1'1:1al.l.y, the l'e811zat1on 

..ru.~ t:'te var , coni~ '?D to:> o~ ~ ,..t er>e:lditurea ror &r"\aee'it e:tc! 

oC'c ?-l tler -.rojecu, V11l. l-Ye c-.~· an etl!>t7 a~ell thAt Cll:l be 

~~ r::-oa collanae onl~ ':1• bet= r~ a:> ntt t he r1ohe~ ot. the . 

'flU'Ic;ulR..'ted. (~e war• e coat 1a aau-t« at ~ tber1 4o, OOO, O()I), (rl() 

On t.'te other ba::c.' , &DO:n Uze lll'lr8 ~a1t1Ye or the 

1ntelllgen:t1a ant' ~e old coil114>~t!'O'e elaesra, the reYUlalon a~lnat 

oLhcr considerations. Contra..-.. to ~e !na'-!M!all'llen \f~O count o:t 

e®:xl-:ic ractors to reasser; ~~-•. these elene.'lte eee victo ry 

t!le• ~refer dereat e:.f &ll 1U ~cee to a continuation of the 

-n-eee~t rer;ine; ror t "e• see !:Jo..- ot :-eeo::llltro.Jctlon after defea t, but 

tl:e• se t' oo ~O'>e lt tl-e -.reae;->t ~-ce eo::~t'_:ruee exce-.t ~eneral cnaoa. 

~allv c:U. Yerae are ~~e l"e='"'IO news regart'lnc; t !te :u-o~ 

:>eats or rtctory. ~e spmH'al cni:'!o;- U ~t e .-.1lltary ottensln, 

even U lt bro>:e th--o!¢ t11e - A -:illot: ll;Je , -ulC.. still enr.! eooner or 

later 1'1 atat1onPT"' ~:teh ~U'!' IOJ.e:: -.ul.<'! " t-an a long wn-; and ~ 

l!tattncUYe teellng of ~ ~. ~ 0::1 their alM8r1enoe dur1.-.g_ ~ 

laat •'M" but Bl.eo - _.e -.r S'ta'-!ata or ::>O'lQl.ar onll~ an1:bore, 11' 

t!lat C-el'l'lall• la !loWII' to loM a :a.o:. ~. '!!MI _.t _ 'll'inter, thDwt lt 

()•u I!O!WOI'bd beUer 1lll tile~· U.. 1.B ~ll.Ja, el 11~ ••••~!! 80 

-· ~- a1lll' ...s.-tla:la ~t l t !aa t.B'-taltl~ Uda taeU.1 Uti 

e~y ar..aa -~ -.r wtat.r. ~ , t.a - -~ ~taD. 1lr 
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-~c11.AI•Ll,:l:l.• 11: "'e:r"Ur. "!;n!·-~~eec! ~ ......Cl.fltec!. 

%!lie ~" ~ tl>=- a~e"-~. ~ ~. tbe eut'tlcl enoy 

~ :.ox ~ r-n.- ~ ~-r :o 11~ = ~ .~. 1'01ml'\ t~ ... ., 

~~. r£ e~ ~ralt'l ai.n.1at1"'9 

?.w:ou:a::U ~ ~tted = crH"f'U,-• r-1: ~ ._~,t ratto.,e , l t 

=.,,..... ~ 2=,., .. ~ ~ to ~'Ue' u.ca ~ 'M1ml~ Uon. .1. 

s:•:a = ~~ ~ -,..l.mat;r!tto~ le al:re.,..• t..~ u ~JFet t~t every

~.,..., .__.., bvl 3e:rll.:l to Co~-..~· Cca ~ee, e-re~ t-"e 

~¢ = £S, •*'>Ae>ab Ule-... l wer , !~:el.:" !'db n etm to a z1 

.,.,...,.., C=f.. .&=m !le:"l.1.:le--a 1fho llft't" t<l...~ ~ ~at wl"'ter or 

:;-:. t.a:r. w.r - ~t or l J 17 - ~alrt 1:'-...P~ ~ "'l8JI1; wl,wr V1lS ewen 

~ ~ ~ 3•Vc•na. 3ct ete ?~":J'-,. -= ~ ... or.1• a ~ 

E:!Cii4 • ~ -=-~ ~--... -.ee<"a :for ~ -=- ~-- ewen be1'o:re the va:r 

-=ca3:::::!.::1:1 <10"1 ~rt .. ~o~ beto:re lt -~ ..-nl. ... ~~:!' w1 t!1 any 

:tli»:a "•1 ~uuea o!' ,.te:rlal.a o~ e.~ ~- ,..._..t llueB1a 1teel1' 

a.- e8 J Sg eC ~21!ti Gcz au:r - !ID1# ..C -t :tcno;. 

e ~sa~ a. ~. ,_,..,111111 au- M-u. 1aw 11ee11 

;w.i•!lll: _.- an •w .. ..e - - s ~. t!lll!r a •• .._ 
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1 . !he ortenei• e ~Y succeed i n de8lln~ 8 decisi•o ~low 22 

llnd.vln.,lnP' 8 co.,.,let e n~tor:r. I n t~lll connection , t!'e ? a r.l• , ani' 

~~~~~ci~lv Hitler hl~aelt , entertnJL, FrePt ho~es ror 8 B,S~~ln~ 

with C-i!Many• s allelfed nov sec ret ve8'?0ns , vMch ere sal<\ to 

a new :>Olson In'S a.,l' a 30-lnc~ ~!'I that c an !)ul•erir.e an:r 

ro:-tlticll tlons. 

2 . '!'he ottsnsl• e "lA:" succeec' onJ.:v l n ta:tlmr '!ol la.,d l!l'ld 

l.'el~lu-, '!rut t!:>eee can t h e:1 be bel<'. ee ~avns tor a negotiate d -,ea cc, 

.,~rnltting Oernan:v to surrenc'.cr then a s ">rlco tor the retention ot 

east~rn conquests. 

J. ::ven lf t."'e offensive t 1111.s short or conpl.ote oUltar y 

s~ccess , lt can still a~leve C-i!rna.~y's ultl,at e P!ns ~· ~lln~ ott 

enou~ ?rene~~" and !:n~l!s"'~~ to bl cel' t~eoe t wo netions to death. 

'i'r.c :'8zl8 calculate t~ot !! Franc e ant'. En~l.l'nll lose tvo "llll.lon -,en 

~ac~ . t~cv are throuPh AS nejo~ oove~P becauo~ t."'e ir birthrate ls 

c . 
alrcet'y so low thl't thls bloor'-J.ettln~ "'us t lncvlt abl :V leec.. to a 

ra,l f '?Oryulat!on drory -- even if the:r v1n tho var. C"i!~an:r, on the 
. . 

other~.,, , is conoidere~ to be Pble to stan~ a proportionate l ooa . . 
because her bir thrate lB '1UC':. ':l gher, e,.ryci aloo because Of the nell Order 

t..,at , l rrcs,ectl ve or v edl.ock, e• er-- soldier shal.l le?Ve a Ute bchl~ 

hln -- 11 revolutlonarv order whose ianort Pnce cannot ~ overes tiMa ted. . . 
!he Am y Co!"l"'lan<'., on the other J?P.nl' , le reluct•mt t o under

take a"! otrenB1ve becaulle !t 1a l'ouott ul abou t 1ts euccess and 18 

certaln onlv thnt it vlll cost a l'llll1on .,en ant'. nore. :•o cre.,eral 1e 

anrtoua to a esune re&:l0ns1b1ll ty tor s ue 'I an undertatln.,. 8N vlll 8DYe 

onJ.y on cl[!lllclt ~tten c~. Ani'. thoullh ~ltlcr ha s ur~Jed an ot

t enel•c rc:')Catcdl:"', he . !taa 110 t e.r re~1ned fro, 1eaul'l 7 the er>llc lt 

(jOJrrlarl<" : EYen Goerlnv, ~ to atart a b1g aL- otr~nelft 8JZ'alnet 

En!flant, l e llald t o ~'"' oon'ftJCC' war<'\ to P.1 tler: 8 llot wl thout e. 

wrltten ~· 'ftult u ~re -.Uertt still stan~!. 
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23 
~e l ov e r Pnt. "'u~r "\tl.'.Wr""' 1?- ':a , on ~c o~cr "'!&&C, ar. 

ei'"'C~ to "!0. .llJ. >'err -}()()c"'l,. o ..-::- ';'-(' -...-.~ts 0~ • ~atc..-n or-

s t vc .. rtcr t•u: !'ollll"l ~~~'~" , "JDt t"-t- STli"'..:ot' Al.l1e< 1,..cnn~ 

"'~'Jl)llc b 1ck<"r 1 ,,. pt ho"'C ··eve: 1~ to co!U!1t'cre'>l.e -,tc'-u? J.n ..,"'lr. 

so-.e , t1ret1 o~ va.t tl."!S ,. t C"c "!ea t ··an oc-t' f e&.-t'n..1 or &r"'- ""'DN.'te 

bec~tuPC' or the Ln.fltctlrt t~, v ou.1t a1~s't vr1CO""''If ,.!l o!"-:' ... ,A, ~ ~~ e. 

fro, the -onotony • 

.t.t the SA-.e ~1-.c , t.'!cre ts !X) t'ou!ot :":.Pt rver~.,- 11' 

rear ~ for rn ot't'en,.lvc , <'.,..., :o ~.c l.fttt': C.e'tall . =:-orrn "=" t ooL 

l"lvls\o:t tJ-Pt cxto-.c'.l! to !dcolo:iCI'l. ...,t:.OM' '"' v oll !Ul" 111 SAle." t:o 

~t ~!-<' "~ e_s ,. nodere't1Y!q- ,.~ ~~1-::- !'~t-..e'tor. ;:C''t ~o a..~ 1s 

Still t'!(' !!o-.e of thr I'IOC'rraU' "nc! COI'\&eM2C1'<C' cl<'"'lcnt& in Clcr"'tl!n:o" &a 

t ?-.t' onl• ">OS&!l)lc: o~n1utlo'1 .,_,.t eo.-U ~ 1:!:.1.., :-s t orct...,er ~e.~ A!lll 

tr tl:!c rctt-.c brcl''t& <".o=. ~t t'"'c cerl• ~.,...., t~t t:.'1e ar:IT cou1<! ,.,_ 

ln t~pt o"lrectlon of !tS ot.-:t !,1t'l,.t1r.- ~s 27'0\""l t"1."!. ":'!0 ('~ P1"'"ff7 

ls ,. collo:-ct 1 vc: ori'tl.-.1ut1o:t ·~sr I!Olc :n~r '·" ".t"cl ,llne. I t '!f'• 

trho coulf cO!r".arl" ..uc'"' ,. !"Crao:u-1. :'oll~. ....,c C'...,r1»., sol.dl.cr ox:ra 

the tJ:'L\ 4"orrl ~~ t~c- r e.:t!: 1ntt1-n.le.. r !r! •--1 ~~ ~.!a ~or- t":~ bea-t 

tro"t t'tc heel' o~ ~c sta t r , 'Mho J.s "'1tl"''r. 

3ut ~ere Is oDC e,..r.taallt- 1:~ ~!c"' t"'e f'.r'V rttot ~ 

,ro!lr"':!.~ voull" lt&tnre' 11)crcaP1r.'>' co!l':ro'!. - P:>f ~·t 'l.f' •o"-1 ~ 

Mal." .Ullt flr" t l _..tln:l:, r1t'!cr In a ~r ~1'.-nal~ - or &."1 ottu:

'TtTC t'ror1 C!t::: ot'r !' a1t!e. DQ::ol"'"" "-e ?o1111b ~-. ~ Ar"P ~(' 

1ncrcftllc lta 1D1'lttc::10C: ~ c~.d' lta c.!!tl"ol.o a-.tl ~ _. -

Udcra])lc ,JabJ.Ut1an 1n _...,._tJ.'ft ~~ ~ ~'-*a'-* 
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u. 

• s••J:"t t'"· 1r- conttrv!'~i"<' ~1cn"s t'l•t 1f p,nl' >''\C'n t~c t1'1c c'Y'.:s , 

t'lc" 1<1 '~l ')c ! ot:!X " " ~~ r!rt s1c\e . 

24 

11fc . ~- ~ · t~~~-"- 1':P 'to~t-11 tear1~r c ontrol Ck~AA"f is -m-wc=-t·~.:.l a~ lon~ 
~c t··-: e.,-:"-:"'0!. !.rs't-:: . ··o:--r ov-:-r , 1t ~'ill u~=c- Pll ,c?,~ P:tt -:.~:.;.'»( • 

':rut 1t t!'.ln~s o:U• 1.:> t;:..--.1' of t ... r co11oct1vc w'-olr ,._,,. ! s c'£ 'f01d of 

"'Crt'" o:- h'J"U".nl l "" lo-L-<' t~.;: 1n<'.1Y1c'W"' . if ..,16 cxtcr-!:wt !o:t ac:-Yc• . 

(\~c 1:\tcrc•t o~ ~c eollc c t1 YC ~o1r; P'\1' t 'tc cncn~ f1n<' s : o! course, 

CTC!l lcsr cCSl•!~-·..-r~o:l . ~ :- -~,trllt- t"-1\t t!lou":!!'1t 1:1 tc_-tt: o:-
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ncn t e.l1 t•, l>ut "" 1.!' t~(' CJ! I<e or t'w3ac ~ t"l~ ..... n~ l !\ t.':ose tcr-... 

t!-.0 "li'O""'IMOnte or 1;}>(' collcetlW' -.r,~ll t• IU'e ,u..,. .. "1l''D<" to 

1t'c,tlf " t »c colloet1 vc ..eol.e "it"' thclr OPm rcg1.ne. 

Vcr~ alnecrcly yours , 

• 
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tor lfe1nuloa'• rell.abll.1t7 or the aharao1;cr ot h1e 

p l'OJIDSM U"aJiaao1;,1one 1.D Rowenh. lfe1ee'lll.og1 e t d tr 1e 

1n Buoebared w1l.l be the J.then" Pal.aoe • 

50 

.1.1; one Uae u 1e und81'81;ood i:e1eea1og .ta4 been -

a1sa1one4 to 4rav up a p1an tor oc~1e4 PohDd 1 a -~ 

and n-.Do1al reconatl"llct1on. ROWWYer, l'rallk, the Gonlnaar 

General., 4ec1de4 to tara h1e 0tr11 ·~ aD4 eco~c p:rGfPP, 

e.nd lfe1Beu1ogg1 e p1an vu rejected. 

!h1a te1egraa baa been repeate4 w Jlacbaree1;. 
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P. . ::. Jr: 

B: 

-= .H . .Jr: 

S: 

B: 

H. X.Jr: 

Hello. 

Good ::om1ng . Hov are :vou' 

Firat rate. Eenr:o', ve • re etrucnrl~ Y!t:: ~e 
question o~ G~enland. 

Green~' 

Yea. n:e s!tua t1on U t hla. '!'he Dlll11s!l JUn.1ater, 
o r course , !a atanc!1ng by a nd keep~ ::!a c:!>ln "?· 

Yes . 

He !las :rot: i.:>to co=un1cat1on Y1 ~ t;he G:-eea.laJJd 
Conaule- t!::e,.e , 'llblch nov are t he ree1c!ueo or rel1ce 
or vhate<rer Dsnlsh sovereignty t :!lere 1s. ~e:r are 
l l..kel y to send telegr&!:la t o u e ea r ly nen 1reek 
aak1n;r tor .L""ter1c &n proteot1on. !he voro:! 1a an 
unr ortu= t e one and ve nay be able to ~t t.=a-. 
cl-anged. 

Yes . 

And or co~e ve are tak1n~ the poet t 1on !:.eft eat 
ll!!onz - ~r t~e !!onroe Doctr1:te ve Ibn' t want 
to c;:;an~ ~el.!' so..-erelgnty, th~et·ore we a..-e ~t 
lett~~ the ~tla~ or the French decLL-e 9ZO
tect1on and t~ ~b 1t. 

Ye s . 

And or course t!lat 1n turn !a&kea us really reapon
alble t or it. 

Yeah. 

?he thing that I wanted to aelt :rou 'llbether ~pa 
:rou c ould CUrD over 1n your o.lnd 1a thl.a. ~~~ 
1m't golng to be .soa. ntlrely W1t!l tat.r -raa. 

V1th 'llha" 
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101th tdr vorde . Eventually the~ v1ll hen t o be 
a.n A-.er1can ehl !" I'!Ount1nl" -- vit~ a.n A.3er1ca.n !:'a~ 
a.\·tc! nountincr at least a Coast o-l e:-d ;zun eJ:oVi!l! a, 
ot r t here Just to "tal<e out t he terri tory. 

:t!;Ot. 

a e !:&Yen ' t go t to that yet, b"4 t the idea, or eouNe , 
ls bein~ t urned over here. ~e Dania~ Vin1eter Wi l l 
be i n at e leven thirty a nd v~ ' ll probably cook 1Jl) 
so::oe t e l egra"'s Vblc!l I t hl "lit ve vould !!end e1 ther 
~hrou~b oom-.e rclal or Navy eouro~a as a ~tter or 
courtesy t or h 1o to the Greenland Consuls and get 
~ck probably aut hority f or tte Danish ~!nleter ~ 
t!le GoY~rnors or ~ose Greenland :n-oYlncee t o re
preae:tt the:~ and ~ on actl !'l% in connection Y1 tb 
~erican J"r Oteet1oo or Vhat e Yer rt~ly 1t 1 & de
C!~d t o be called. 

Yeu . 

I vas r a t he r hoping !)er ha!)a t hPt Y?U could •s~ the 
Coast Guard men !t tl':ey' d a t least vork out so~e 
~e~~od bv Which a BhlJ" , or sh l J"! , e?ul d stand by 
to run uo there 1r !t vere necessary. '!'hie 1a, 
a s J OU see , m?re ror-~1 t han L~yt~ior elee, ~t 
one or the t b lngs t~t vUl be on U:e Greenland 
:O:JS"'.;tla• ~1nd !s vtet':e r t l: e - - vtet.!ler a ahlp 
~?PQ&ed t o be by vay of ~roteet~on vlll shov U?· 
?te Dania~ cus to2 ~sed t o be to eend a ~ Dan!al': .,,.,...,h13) UJ) there every once in eo e tten to loolt a t 
t~e place L~d go ho=e a~ain. 

Yell •• ••• 

And I reckon ve ' 11 have to dO the e&!:!e t h ln! · 

I t ell YOU Vba t I ' ll do , Adolf. 

Ye aren ' t ther e :ret. This 1a atlll tentet 1Ye , Re~~. 
~t I ..... 

llo, I ' l l haYe -- 1t &1-ya taltee a bout a veelt t o 
get one o r t hose &nips re~•· 

Yea. 

I ' ll ba.,. a ehlp be gotten rea4:T to go 1n a aol"121ly 
41rectJ.on • • ••••• 
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l!.X. Jr: 
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•••••••• la eaae ve need 1t. 

~t. M courae tbe Pr .. t~t Will hen to -
I t:a.. to get ahol4 o~ the PreUC!eDt on t:b1a before 
- ~t 8:!IY f'ttrtber, but I th1nk hle :1nd le rmmlltg 
U. - aa oure eo flU" • I '-"· 

W'ell, I ' ll he- a -- 1t taba a -ek to get a ah1p 
llb ~bat 1n aheJ)e . 

ltl#>t. 

&:.! wtt!l-t tel.llng t:bn, I ' ll a1Jr;>1.7 t .. u t:bn I 
-.y ~t a a b1p to go on a 80nth1 a patrol. 1n a 
~1y 411-ect1on and tbey ahoal4 be ge~ 
reaii;.Y. 

Yell, thel; ' • &ldUlly decent . You~ -.rlt:b the 
ge.aera1 11ne , don ' t you, Henr}"t 

I te11 :rou aometh1n~, I ' d 1o.e to get 110re beck
gaOW¥4.. I aon• t -- I ,Juat don ' t lr:Dcllr euougb &bout 
lt. 

W'ell, -·re &11 reellng ln t h e tan a lltt1e and 
lt' • ;aettt ~aat. I can 111'1,.. yuu , ~ you care to 
~ a e""J)1e or ""-mltea here, or what baa bappene4 
ao rra-. 

r..ta. I -· I - I'.,. aaked a coap1e or t t..a 
_. I e.~ !;lit tbe - t:be Icel.and ODe I 'lllllle~ 
'ba1: I do~1t quite get the poa1tlon - I -an -
!'Or~. Xottat tried to e:qll.aln to • 1lb;f 
- 4Jda1 t W8Jit the Calladlana to go 1ll Ulere. 

w.n. ..... 
AliA :r uaa•t q111t e aDderat.t4 tlat . 

"•• ...... aat1S • •t ., acww la ada. ~ 
.eat1117 aner a. lllilm ••= ' - a =a a 
lip a. .tll&a17 e I I &lea .. llrS( tllll -r -U.ed..,.-c. ......... , -. ., 
; •; •;:_r-: = a I •, ~· ..J! ='=-.. 
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Islands obviously t hey are on t he ot her elde or 
t he world and that ' s that. Iceland, vbile t echni
call y ln the Veetern He~iephere , 1e sti ll very 
obviously a par t or the European sys t em and that 
also ls that. 

Greenland, Vhic~ 1s nothin~ but a chunk or lee , 
as vou know, is a little closer to ho~ and an 
air base, tor instance , on t he southern tlp or 
Greenland could a a 11: e us a considerable lot ot 
nuisance. 

Oh, vall, it ' d be eo:.ething t o worry about. 

So it anybody ver e goin~ to rake it in, ve •d 
prefer to r ake it 1n oursel ves, but our plan was 
to try to hold it on t he l ine Vlthout act i on 1n 
the hope tho. t eventually Denntark re-emer ges and 
re-assumes the situation. 

Well, t hat 's a pious hope. 

Whet is 1U 

That's e kind o! a -- I ' m afraid that t hat vl l l be 
some years ott. 

Yell , I see your rears but 1n any event tor the 
time being t hat ' s t he lo~ical l i ne to take it a 
change or pollcy baa t o co~e bv reason or the 
continuance ot t he European situation; and t hat •• 
something else ~atn. 

Yeah. 

But tor the tll!le bein<f t he obv1oua thing woul d &)>
peer to be to hold i t on the l ine. Accordingl y , 
ve called 1n the l!r1 t1ah and French and Canadian 
renreaentat ivea here and aald that under the 
Monroe Doctrine .. d1d a o t aoceda to change• i n 
terri tory on thle elde or the world and accordlagly 
hoped that they woul d recognize that f'aot. Va are 
WQpport lng the V.onroe Doctrine. 

Yea. 

Alld they've agree4 to ao, or a t least ban 1108 .... 

to eo f'ra ae .. - blow, aDC1 1t leafte it ap te u. 
W.llllllhlle, t he DaJdllb Xtn18ter bere baa b84 -
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cllttlcult y gett1ng 1n t ouch v1th t he G!'eenland 
Consul s Vho are nov cut orr t ro• their bo•e GoTern
cent , a.nd th ey are or course Vb.at•a lett ot Den..rk. 

Yes. 

So he represen t s t hto t and tha t 111 a soTere!gn 
goTernoent , ooch es it 1e. Our plan I ttlnl< v aa 
to keep 1t exactly 1n t~t s t atus tor the tloe 
be1ng . Nov, I knov t!:111 v 111 run along oYer a 
91Jr 1od or months , or year s , one can' t t e11. 

Veil , what! don't understand ia t!rte , 1n t he eyes 
or 1nte~t1onal lav, an~ caybe :orou can explain 1 t 
to oe. On vhet beeia haTe ve go t to act ae pro
tector tor Greenlandt 

Ve have none. 

I oean, I can under s t Md 'llhy 1t'e to our interest 
to do 1t, bu t v~at • a the excuse ve• re going t o gl•et 

Well , t he excuse 1a thnt Prealdent V.onroe oade that 
at ateoent a r ew thousand yeare a go , 'lthlch vee 1n 
eubst ance that the -- no Eurooean Governaent could 
ecqu1re add1 t1onal terri tory o r chan:;e terri tory on 
~~1s s 1de or the wor ld. It t hey d1d ve would regard 
1 t as an un . .f' r1endly act. !'hat doctr ine has been 
acceded to nov t or a century. 

!low let !!le ask you thla. !'hla =-...., be a du.ab sugges
tion . In the eye a or the world would it be any 
better 1r !1n1ted States and C~da did 11:111 Jo1ntlyt 

I don ' t know. I t - - 1t1 e d1tt1cult to tell. Ro, 
frankly, I don 1 t thlnl< so. 

On account or t heir being a belligerent, I euppoae. 

Yea, I t h1.nk that in the eyea ot the world 1t pro
bably would be a good deal wrH to turn 1t onr 
to a belligerent than 1 t would be to keep the 
thing 1n etetue quo. 

Wow, let ae !!l&ke uother, NJ.ee another point. Bov 
about l .t we did 1 t Jointly vltb -e ot ~ Pan
.laer10&D !18publ1o.t 
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':ha t voul.C. o e ~mdoubtedl:o t he th i ng ve vould do U' 
it ve~ so~th or t he -- s ou t h of t h e l ine instead 
ot nor t h. 

Veil ••••. • 

Sb 

It ' & prett:o dlrtteult t o ~t a Pan-A"!er1can re?'.JOUe 
t o :-e<::o~i t-e any rea~na1b1 l1 t y a s t a r no r th •u tbtt. 
~ndoubtedl- , ~or tr.atanee , 1t 1t wer e a ee~e of tee 
-- o f Gu!ena, or ao~thtnlf or t he t kind, ve v oul d 
ha~e t o O?£r a te 1n eoneult t tlon v t~ t~e -- v~th ~e 
S-an!~ :ZX)l!e'r f' . 

Yes. 

311- V!:e n 1 t ~ts ... r s r toll north a s t hat, e~er,.bod7 
!mOV 8 t !;st not one or the"' ~ ~~ a &hi !) Cli?'lble 0~ 
~1n~ t~2-t ! er north . 

I see. 

And 1 t would ;ret t o be a b1 t attl!)id . lie a...,... our
ael~es a ~e:ober of t he Pan- AmerioM groU!) anc! tn 
the e vent t hat t h ere v as any dan<>er t o the ...,eriean 
tle&oe &r1s1nz ~ron t hll t , ve should be obl1za.ted to 
c onsul t . Of - c ourse ve h aven't crosse d tho se 
br1<L,--es bee euse a t t !:e oonent ve &re doi .ng no~~ 
excep t to ~roteet t he original Dani sh eo~eretgnt:o, 
:oou see. 

'!eah. Yel l , I 
dot~ 1t. 

I unc!erst~c!. 

don ' t :liaunderat and. I' : all f or 

But !' : tr~ t o th i nk or sone way o! d...,... se1ng 1t 
U:J) am -er\Jllt 1t loO~ lH'e a l)ret ty paet:a~. 

I agree v1 th TOU entirel y and I t h ink a.l1 t he 
idea s on the.t are all to t h e good. '!'he ]Oacka~ 
or cour~e ~.e !'onroe Doctrine vas &n extr& lega1 
dccllllent , it v&e a declaration or pollc:o. You can 
~•7 ths t ve haTe nc r 1fht to eay t hat Great Br1 t&ln 
ahlm ' t &."'.ftex a ch unk or Venesuela, but v e did ~7 
that and e-nrybod7 8&id aye. 

Yea. 
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ADd they are ~ to 1r0 OD .. :r1JIIf aye. In tht. 
ca .. we W1ll ba- ll.aw1" probabl y a pretty 4et1-
Dl te recraen rr- a:. - OreenlUid'. people tbem
eehe•. ao that U.e pee).age wtll be that they aay 

• .. •re out of'f' ~OlD" hOM go.,.ra.ent. ve .tlould 
like to ba,.. - o!' the ea~~ent1al ae~cee if 
you Yilll!!) eo .. a -tter of charity aDd relief.• 
and eo for111 c!ao=- here an« hold it for further 
refereDoe. 1fe e&D1 t toell "t Vbat the further 
reference 1f1ll be eo ll!lat ve really are do1Dg u. 
u a -tter or ~ and li:1D4Deaa. doing the 
e81!entl.al relld aDI! ~rt ee~cea Whleh the 
Dan1eb Gonu t a eed to prortde. and ve aean-
Whlle ha'"' ~··~ that other people do DOt 
ta:te arru.-u ... -t1oll. 

Ye are DOt tek1"i> af!'1raat1Ye a ction oureelYea 
el[Ceot 1D a • l•t 1ia i ted aenae. But 1 t baa 
of c:Oarse a !"eel. !spl1eat1on. 

Yell. I ' ll be g:t.! t o be kept poated and in the 
aeantble we' ll nt a &hlp out. and haYe her r eady 
t~rortded we ret a 117'1t :ten - direct 1natruet1one 
h-oe t!:le Preilde!>t - t l'.a t . 

Yell. undoab~- o f courae 1t would han to 
be on dl.reet ~t1one froa t he Prealdent. I 
vee ::aere1:r ~tU.Dg ew~ eet 1n caee when he 
decided to ae%. a cleaboyer up there and start 
s:~lllte~ nth 1be altllat1on • • •• •• 

Yell. we'll be ~-

!'hank yau. air. It' JOU don • t a1nd I'll bother JOU 
rroe u .,.. to n .-.. alieni t it. 

IJo. I •a tre!RDIIDGa:ty illtaraated. 

It' !011 haft ~ 16aaa u to the ribbon al'01IDCl the 
peoll:a«e. 1dly p'l- paaa Ulea on. 

o. K'. 

'a =;c. 
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TREASURY DEPARTMENT 58 

INTER.OFFICE COMMUNICAT10N 

TO 

""o" llr. Cocllru CONFIDENTIAL 
fte rate tor eterliiiC 110n4 llpW&I'Il 'o4q •• a reoult of oer'-ia hw Yon 

ba.ako1 at\"l'h \o uacute, 1a a \Ilia Mrb\, lrc~TliiC o..C.J'O ot torelp....,.. aa4 
co-rolal OODOtrao. !be opaaiiiC quo\aUoa ••• 3. 52, Ul1 a ldp ot 3·53-1/2 ••• 
reoched la \he 1114110n111Co .&tter re\'a.l'aiec \o 3· 52-3/11, oterU.C ~ a4'1'1U1Ced 
to olo" a\ 3 ·53-l/2. 

Saloo ot _, oterliiiC b7 \he ob: reporUac buka \o\al.M loll6,ooo, t .... 
t he tollowtac oouceo: 

IJ c~rol&l coacera8•• •• • •••••• ••••••••••••• ••••• •••• ••• ••·• • •• 
B7 torelp ~ (Sou \h. .Mieri.ca aa4 Jar Jlae\) ••• • • •• • • •••••• • •• 

Jr c~rclal coaoera••••·· ··· ············ ······· ·········· ··· ··' 1~,000 
B;r torolp bt.llh (lar ll&o\, Sou\h AMJ'loa aa4 Jlurope) ••• , ....... ~ ~,000 

!o\al •• ~ 3 ,000 

ft• tollowliiC repor\111C baako ool4 co \\oa blllo \o\a11ac ~.ooo to \ha 
Brl Uoll 0oa\ro1 oa \ha baoio ot \he otticlal rate ot 4.oa.l/2: 

~ 15,000 b;r \ha laakoro fl'ua\ Co~ 
b7 \ha Ou.raa\;r fl'ua\ c....-.v 
!o\al 

lreiiCh t......,o 
a..uu ... 
i!lorioo t,.....o 
llelpa 
C••41aa d.ollaft 

Va oolf. . 2,000,000 1a to14 \o \ha laak ot J&Ta, \o 1>e a44ec1 \o ih _..,.. 
&COfta\o 

1M r ... ral .... rft llaK at ... Tan ..,. .. ._. ta\ U.O llul< at U.O O.~taa ..,..u. *'n•t t~,lOCi,ooo 1a pU ,.._ 0.1.-la w u.o ro6nsl tor • ~s
JiaKia -'- 1M u .. ai\la at tbia ~' la nh • a\ U.O ..,._., U.. 
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CONFIDENTIAL 59 
-I-

tM ~ta• hJ ..,.., f~ te u a -'la etaU.. .. , tM f.U..U. 
o111,.-te f/1 pU.,.. 'liMa _,. ,,_Ileac Ileac. fw .ala .. - 1f. I. lila' •' 

-lnMl-1 
• 95C),OOO +'i:J 0- .._ .,_ ......... Ileac• .. -C... .u-1..._ ._ 

~-1J2,000 +•21 o - .- h"-1 ou~---. ._.Ileac ... - n ,_ INn 

....-"D:;-.,.:~~~r c a a • - ~-. U,OI2,GUD btal 

.l +'z \ f1l 216,051 -• fll Nfu.t aU'Nr hlll- -wlNI la ... Ten 
r•ew.- f,_ ~ • ...,.,., -~ H ... ~, 'fll 0 •'• eta-
of utq .u ..... .,....... _. U.W"· !lie et.l"Nr-. •a ' w .-~ 
S.lU.C u1 hrt..rdac Wefta. !Ide 1e - f11'•' lll!•r .. u. fll ...tu.t odl"Nr 
'lnalUoa _, llu - ,,.. •£1•" II1Me - •""'* fll -· U __.,. _, 
_..,., tor Ulle .u .... -. fllf•W 1a -u-. pu n d ., .- ..-_., ..... 

Regraded Uclassified



liP 

Stertt:lry or St:>t t , 

li:>~n.,-.to~ 

9, Apr11 20, 1 p . m. 

GRAY 

lillnn 

D:lttd Aprtl 20, l StO 

Jke ' d 9 :32 " · c. 

Dtpo.rt;:u;nt • s 14, April 19 , 6 p . m., report stock 

cxehc~gt tr~us~ct1ons: Frid:>y ' o ~rktt ceti~ ; pricES 

h i(;btr: turnover 125 , 325 :sberta. Today' s =rl.:Et l eas 

~etivt : pricEs sli(;btly u talctr . Turnover ODt !'(t 

cv~11ablt : n ill be reported !.!onday. 

S50LES 

CSB 
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Scer-ct=:; or State, 

·.:eshL-.gto:l. 

l.OE2, .l:prll 20, 9 a.,_ 

11:1 llo. 9'19, Aprll 15, 10 a . 

Datm J.:prll 20, 1940 

lln: 1d 1.2: 33 -;>. ::.. 

61 

7.:3 :mEAS;:;:rr ?3a; ITA""' A.."=> JF;;s :£PA.:tn:m•s IIIP0.11:A.no· 

:br Be-lin :;n-c~~ ;-ot~ 1-."'t:c->_,., !tatu:-tl'\ the 

spcm!l =de 1:1 1iEicb:slxml: :>rcs!.d£5 "~" Econoodcs J"ln.btc-, 

P'tmk bdo::-c th!: nnnual ru:~_cg oL llc..cl::!lbanlt. The !:lnn. 

J:C:l.t::ts or hl.s a!!drus 10£r£ t::.c Cal..ll.a·~t; : 

CI:c. He a~ac:'!:m a piU.!c:r C: co::as!.vc !.ncrca.scs C: 

taxat!.C!l a.s dcst:-uctlvt: 0-f :ntbstaccc ~d cap!.tal, coo:lOillic 

lnc=!:J.Y£, and t oy or won. J.t ~ ... £ .soau· tl!>£ P..mlc lndlca

ttd 111U:.=t ~dl:tl.tc)J a=..-=et~.; ,..-...,:,· a dcvtlo-pamt that 

.SCI:tC ~Ea.S£ in taxati.on =t ace= i.n tbc int c:-cst or 

rc.spers-lhl.c and just = C"!= ·c: a:>d to .sa.£ oi" thE 

pram~ a.caa o: purcha.si,-;;; :;xn=r. ~ fi'anlil:; lld::!ittul 

that there vas not onJ.r 1n=ta3J.Qc lll.sJ'&l"ltr b£1:w£m 

c:ra..a:!Dg Y01m£ or con£1 a!:d t!:.l: "'nlch'-I DG supJil1 or 

c~t10D sood.s, but al.so an 1Dcra.s£ 1n natlollU l:IOnq 

i nc-.: - ucll ..:>J.ch 1.n. pert -... cbK to lnarEaalng --alE 

..,., , = _..1o:>£d br AD i.Dcr ... IE oC -u.s warll: _. -
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- 2- #1062, Apr11 20, tr= Ctrlin 

the ndvancll:>cnt ot ccrta'n classes or no:-!:crs ~o !lightr 

pay skill£~ lab~r cat~or1cs. 

Two. He stated that the ::ocecnt rccbetion cr tlu 

Rclchab:mk1 s d.1sc:.unt rat e wan t l:lc tirst step tO'-ards a 

sub~tantial s~tcaatie reduction of the interest struc~c 

or thE entirE Ctr=>an ECO!latlTo In t:Us c onnt e ti::n be announ

CEd that at the prcsEDt till:£ the a£1ch was pa,<'i:l;; an 

av~:ra:; c of 3." :or its shc:-t tern borron ng on t!t£ ::oncy 

t:a.rkct . D!sc:.:s:lnc; ~E tulles!; c::tcnt t:u: &OE:"al lowEr

in,:; of i"lttrc::t r :~.t!:s h e rcar!:cd !<>.!at tlle n cv schculc 

or int erest rates w~cb j c ind~c-tcd nould be a~ounccd 

b dore lon;; ::U.~t seED t:> be to the :~.C:va:ltn(;£ cr tlle pr£

jud.1cc as the case ai;;bt b e or ccrtm!.n cl55::£s or crc!!J.t 

institutions or their c lients but that t !lis situatl:>n w;>uld 

to e quickly correctEd throU£lh later dcveloJX:u:n:.s. Evi

dently in an endeavor to :crestcll discontent over 3 r£

ducticz: i.:l 1n1:crcst on s av_r.gs dcpos~ts bt ::.ss~tcd that 

any lowering or rat £3 on !JUCh d~:posi ts woul.d 1n certain 

cases be :>t-rtl; or !'ulJ.y or:s ct b:r such _teas:.u-cs as ad

vancing thE date o n lUJ.ch :ntcrcst 

end by giv i.ng t ax abatccnt:s to dcposltors w1 lll ng to 

waive the uitheraual ,rivilegcs on fixe~ t~ deposits. 

Three. ~is ad.!rcsa cont o.incd the ou.sta::w;ry uaErt i on 

aa t o th£ r:aemtial •t;d)llltJ or ~e <-a-wn aurrEDOy • h1oh 

hE eta tEll ... eeo\U"I: be11aua1: ot the tact tl:lat ::>Oill:tu"7 
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.,..,•&Encnt 1n Ca-:;aJl,;r • _s s:ozp_;ot ta! ~ d:n.d.Cit E:IIIODIOIOde 

c!lll.t;ro1s 'llbJ.cb hi: aa s 1:r t a! 1= ct t't:.1l. ut1 H u t1on or 

G= £cona:d.o f'o:-co and l.s.bo.re 

?m:rr . He t Cl'l:l.inatE;d bls ~a.: 11!.tb a :rcrgu; or the 

f'immclal. ruul.ts or tbc Rdcbsbe:>Jt1 s cpaoat1m~.S 1n 11blob 

hi: ;:>ol.nttd out t:».t th£ =t ~ rar t:b£ i>Ut TEla' 

tot:al.d 117 . ooo. ooo ~:~~~.:k:: ~ ~c!:l t !:J: ::ldch :rccd:r Ed 

1oo.ooo.ooo =rka ( l.4st yac.- so.ooo.ooo ...rD) al3d t1u: 

rtocctnld~:rs 7,.5 .p.ll(lll · ~:o:s m;N'nu ~ pa,u:nt 

0~ 1!. :4 dh1dcn4. 
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PIJil II 

t.pr1l 20, 1940 

CSLO 

'!:our no. L"l, -~ )!\, ~!:40 

1 . 2ncuti-'<s: ~ ::..: l'rts!.d.ll t and Rc6'll"ti:>n.s d 

Sce;o~:tary cl T:-m,s~ ... 11 ~ ... ~ 'atcJ A::xril 10, 1940 ar£ 

issuEd unda- SEct!.= :: co:' &cr ~cncy Banking Ac t rnac:a:d 

rareb 9 , lf33. 

64 

:be II£T' E::£c-~r.= Qr~ ~-:~tnda EJtecutivc OrdEr iio. 

£560 of Ja>:U81'7 15", !S'"A, :ro a:1 to 'll'Oh1b1 t , c:ccpt as 

s;:cc1.f1c:ll.ly ~.J:.oz::-z:' ~ rC{;ulations or licED3C: 0 

!'&!'l~fcrs cZ c~t :ur-t:cr. ~ll!'ll:1nJ !.natituti ons , p:t~cnta 

a::d crort or d.~ !':-= 't'n1tcd States or car:s-1:1L6 

or sold ar s ilva =--"' c::" !n:llJ.ion or curr ency, if any of 

orq;o. n.; invol..c ~~ i.n •1:J.ch l'ort~ay or DECIISl"k , 

or ~ nat ional ~~, ~ a~y ti~c on or sincE Apr11 

8 , 1940, bad ~ i::f::C'~ cf 11!1,J' naturE ubatSO E'VD'• 

ThE llE'Ir EucaU'I'E ~ :IDd rcgul.at1Gna ;»"'rldE ror 

f111na oi: dEt•'ln~ re_,.ab c:mDani~ !)ropaty ~ntE:rut. 
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-, t ltel• 

.a.... • ! ' ziq;t-10111 'to~ 1a .rtect ~ MliR s.r.t.ee 

_, ~ r:w:+re' 're .....__ .u.r.et date ea.tra1 all '"''dJ-' _.. 

JL 5 

,_, _, :r • ac-ct•• to t'acUi\ah ~ ~ la~ 

~ ~ ..tt.rlac t'na ,., ; t to,,._ .. -1-. od:!C'hc 

~ *"'"- ~ l.a)ar <- ~1-'o tel- Jl7. ,..,_ • .._._ 21. 

~ 

~5 Maff1-• ~Uoa t'or -..c "-1 7w.r .t 

~._ _,,11• c.nrtiDS f or art1lh'f7 ..tcr1.al; *"- -''''• 

- 1 5 4 --- t'ar ~Uoa wub; -- '-11' .,n , • 

.tw ,. _ _...,, __ ..a - t'or....,.-~ ' t:r t- 't'-

__.,., hr ..J.wcb& ..-..nus. -

~ ~ .sJ.ll- - to l>e -'till to Ud%tir .. u s-

~ 4'Jiiiijill.at .. -.r -wl••taT-.. t'or JW t t'~ 

~ :W ~ 1 111 •rttw-- Ia ~two.. 

..... -.u .. ..aUe .,.,. ....... --"' 1a ·sd·1 ..... ____ to 

1 = ~"--•'S.=Il• -•?&orr"r.:ua .... --- ~ __ ,. __ ~ t , 

.......... a ·•• __.._. .. , a s •: 7 

.. ..,,, J""tr 

9 -

11 
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..,, ... le lafo,_U• c- toM fne a Malter 1a 

,._\U4aa, ...-... .. ,e of •rn 21, 19llo, aa follon1 

"'!be aantc• af \be !ruaat laa Uc Cllppar, whloll \Wioe 

~"'""""' acl"'lll.1\q qv.le.~, - at \he .,_t to lie apia 

~etqo4. !h. 4a1Aior 1a tile arrhal of tile CUppan llu • l-..1.-

i.au affect ca \ha .,..h•ncoo of Dou.r notes whlcll no.-117 oQCbt 

14 coet 1.90 Qa114an to tile Dollar u4 wlllcll a r .. dqa ~ roae 

~o 1.96 Otlll.4ara. .&.a 800ll a.a tile arrl..-..1 of the Clipper ln Lla'bon 

l::ss ~ .......,_,.,ad, the rata ~ al..::.O to tile noraa.l rate of 1.90 

Me'""•• t!1t ~trll£"! l>ouaaa are ,..,ohl.a;; "C'Ila.rl:' fro• ,.,. Toft: 

qanl Ues of Dollar ...,t .. '117 the Clipper ud wtwn til~ lalow that 

ee CUppu- 1a 1a Ll•- tllq .,_ fill the ~ oo the aa.n:at. 

l1!>a ~an of tile Dou.r nota• 1a .bste"'-a:s ara the a. ....... llada 

eo pu:dl&se ~ ~t G~e:w. !bq nee.i "'• Dollar notu tor 

~ ,.,._.ts b •orthe.ra ccnmt"rle• u we11 aa 1D Pn-n'•• Tla£0ala'f'1a, 

'"""·, wl>ere aa we -. thq are boiJI& uaad. ... .,. INCCe .. f'llll.T. • 
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...... ~ ...... --
I'IAn .,_ .. ,...,. 

22 .LprU 1.940 

!2laDk 700 ao ~ tor the wt-MCJ•Jibe4 
oop., pd.J14 ~ 1.D.at.de 01a Ule Gu.aa ai_U_ u - boy 
llr'. s.l.allerpr. 

I appree1a~• .,oar Uo.~ 1.a • ''we 
u aat ...... ~ •J07*4 I' ttac u. 

Toara ..,_., •h ftll.y. 
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THI: SI:Citi:TAin' Of" STATI: 

WASMIIICOTON 

AprU 22, 1940 

ll7 4.-r RCU'7: 
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't<O MM l.t to :oe. 

S1noerelr 70ure, 

~ Jlwgan1bal;t, Jr., 

Secret&r7 of the 'freaeU1'7. 
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COlli' I DE:lT UL 

lfoteo on Conte~enoe in Seo~ot&r7'• 
Ottioo, lloDdq, 4p~11 22, 1940, lliOII P.M. 

!bou pr•••nt, Secreter7 Mor&enthm., M:re. not&, A.aelatant 
Secretarr ot Yaz- Lculo Joluuoon, O.n~al :Brott, Colonel Barno, 
Ceptain Collino, an4 Philip Touns. 

Colonel Jobnoon ,,..,. tbe Socretar7 & cont1dont1&1 lht ot 
pr icoa oboviJill """t tho 4rfl(f PAT• tor &lrplt~Mo. Socretar7 
Mor&enthBU oubooqnentl7 returned thio Uot to General Brott aDd 
aoked hill to koO"p U. Colonel Joh.Doon inquired t~o• tho Secre
tary vh&t he ""'Fi"' to do vltb tbio contidontlal prico .. tori&l. 
'l'be Secrotar7 replied tbot tho Prooidont bod inotrw:tod ht. to 
••• t h&t l'urT1o 414 not pt otw:k. 

Colonel Jobnoon doaurred at turn!"' onr thio contidonti&l 
lnforaation to PurTle , 10 1t vu N"ra.D,S:ed that when ParTie vaa 
r on4y to otato tho t TPO &D4 tho quantit7 ot tho plaooo to bo 
purcboaod, he obould lloot vith the Soorotaz-7, General :Brott, &D4 
Colonel Burno ""o vould bo in & pooition to a4T1oo hrno vbetbe~ 
or not t ho qW>tatlono he had ~eceind vere t&lr. 

Colonel Johnoon s aTe the Socrotar)" a l l ot obovin& pl&noo 
ordered aD4 nesntiationo pending together vlth ""•t tho 4r87 
expect ed to &ain troll ouch d.oalo. Oontracto tor tho Lockheed , 
t ho Bell, tho Oartioo, &D4 tbe Glen Martin plaooo bod &lread7 
boon d.iocuoood prn1oual.7. 

ColoDOl Johnoon otatod that vo vantod $600,000 tor c!Jrtoolop
IIOnt pnrpoooo if tbo 4111oo bou;:ht 60 Oonoolidatod 11-24 pl..,.o. 
According to Colonel Jobnoon, no dotinito intoraatlon bod ,.,t 
boon roeol,.od he• lforth .U.erican, Dousloo, Oartioo Wright 
heine, Pratt an4 YhitDo7, llamilton Propolt.~, ond Oartloo Propeller. 
Yith reopect to 4111oon l nsi ne, Colonel Jobnoon oteted th&t vo 
wonted $1,000,000, oD4 tbon enUIIOrated oo~t&ln ito•o ODd i8J)~OYo-
.. .,to vbieb tho 4r87 e:r;pootod to gain ~oil the doal, i nolildins 
tvo DOY e>peri.IIOntal ensineo, 

Socrotar:r Morpntha pn ColoMl Jobnooa a cop:r ot tho ebart, 
prepared b:r 11r. l!oaa, obovins -lo:r-nt in •Tiation, uldns hia 
to taop it oontidont ial. 

!.bo s.crotar:r aokod Mr. To-q to oall llall ont:r- to «q>lala 
the aihation nth roopoot to tbo -UaUou ot a fair p~ico 
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tor pluoo ao outl1Be4 •n, apaoitloallT llr. Parvio waa to bo 
1Dtor•e4 tba~ it ho wi- ~ 4100'0.11 pl- priooo at tba OOD• 
toreaoo ~ ba hel4 ...n WeAM~Aer, .AprU 3'\ll, llo llloD14 •

'preparo4 with Aata ralatin to tJl)o &D4 qv.&Ul7 0114 vUh tba 
UA4oro~&D41DC tbat O.Mral Brott AD4 ColoMl Jvao voul4 llo 
prol&llt. lt llr. Purrlo voro not 10 prtpareA oa WoADIIIAer, t.llo 
Soorotar7 oaid "'"' ho voul4 arruco tor I1IOil a -uac vbnoTor 
Mr. PurTle WM r&a47 proT14iac tbat oAT- aoUoo •• ClToD. 

!bo MoUQS ..,_,o=•A at 3130 P . II . 

U~er U.. ••Uac ..,_,O'IIr'De4, t.llo horotuy uloo4 CllptalA 
Colllu AD4 Mr. Tcnmc ~ r-ia wile lie talke4 wit.ll .... Parno 
oa ~ ~olepboM ia .., York. !be kcrotuy hl4 Mr. Parno tbat 
vo -~.a $600, 000 tor Couol14eto4 J-3' pl ... o u4 ~heA 
~he faot t.llat 150 pl..,.• voul4 ban to llo pvdlaeeA. .... Parno 
repl114 U..~ ho wul.A ban to telte tbat ap witll t!Lo Ur lliu loa. 

!be S.oretuy 1aquire4 u to proc:rou ot llr. ParTie MCOU.,. 
Uou vit.ll Iort.ll .&.riou, AD4 llr. Pllnil 1Dq111re4 M to tho 
prioo v""teA l17 v.o. Utor oo• holitaUOD, tho loorot1117 repllo4 
$300,000. 

Yith roopoot to .Ullooa lllciu, tho Boorotar7 otateA that vo 
v&Dto4 $1,000,000, at 'IIIIich Mr. Pv•ll ooo .. A ourprloo4 1...-1> 
ao ho otato4 tho contract with .UUooD IDC1M ha4 11 .. 11 ooUlod tvo 
vookll aco. Eo'lAolltl7, "" oao hero ha4 bMD -.4o • ...,.. ot tbat 
4oal, AD4, boo- ot ~ kcrotar7 1o Aoul>to tbat ~· Aaal waa 
oODJJ,_..~.a. llr. Panlo waa colnc to oheok tba~ lin&Uoa wit.ll ~ba 
Air lllo oloa. 

'lila S.crot1117 uko4 ICr . Touac to c-~ for bill -tbar CGPT of 
the cluzt ahoviQS uplo~ 1a awlaUoa tro• Oeorp lla&o. !be 
Socrot...,. aloo t=•A nor to llr. Touac a _r..._ >~bleb bo baA 
roco1Te4 troa ICr. Purrlo oa April 18tb, Aeallac with iao~Jlrirlal 
41-aAo, ..,1ch ooo4o4 clarlflcaUoa. 

~. 

Regraded Uclassified



PRESENT: Capt. Colline 
Dr. Wh1te 
!IJ', Cotton 
Mr. Young 
VJ'. Thompeon 
Capt. Puleeton 
Mr. Haas 
Mr. Cochran 
l~rs. ltlotr; 

.lpr11 22, 194o 

10:30 a . 'll . 

H.M.Jr: What I wanted to do here -- the reason 
you meet l ikely don•t understand the combination , but 
each one of you haa been doing something tor me and I 
had purposely kept you apart, but the thing baa become eo 
big that I have to bave the thing correlated. Let me go 
back a little end let me explain what I am doing. 

When the Preeident thought that thie wae going 
to be a World liar and we might get into it he had thU 
regular comm1 ttee under l!r. 8tett1n1ue set up whlch would 
have handled munitions, etc . 

Cant . Collins: The Na tional Resources Board. 

H. M.Jr: And so on. Well, for one reason or 
another he decided he wouldn ' t have 1t and he dld not 
like Whet they put UJ) anYhoW eo theref ore , aleo tor 
reasons of hi e own , he set up a Board wi th the head o f 
the Procurement, Quartermaster General of the Army and 
the Paymaster General of t he Navy, wbo ehould receive 
the various f oreign pur chasing mieaiona and be a clearing 
house t or the President and tor the Army and the Navy and 
t he Stat e Department , etc • • 

Ve11, 'What vu back o f hie mind and Vb&t vee back 
ot mine 11 that ve d.ld not vent to have happen 'What happened 
dur i ng the laat World Var and that 1e that euddenly enry
body wanted blankete, or everybody wanted a certain klnd o f 
eteel, or a certain kind of aluminum, and han our prlcee 
dlltorted due to torelgn purohaelng. And I thlnlt Vben the 
Pree1dent releaeed that etore ot eigbt hundred thoaeand 
pounde ot augar and crack~ the eugar market - - and I re
eolllllended twice that he do it -- he eernd 110t1oe on our 
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ovn doaestie eeono27 t!>&t ve lfOuld not han thl.e cnel.ocSg
oent or our ovn p rice• and o= price lenl baa been aore 
or leas stationary. 

~. Raae: Yea , gone ~ a little the lae~ rev 

R. V. , Jr: ~ne up Tery, Yef'Y llttle. 

Rov you gentle:oen - and I vtll erol.un it to you 
1n a tev alnutea -- you gentle,en, VOrklng tor ce and tor 
the President, '!laYe aoureea or 1nto~tion Vblch I han 
never had correlated before all. on a un.1tora statistical 
bsats, and eerta.tnl 7 aaide ~the ind1Y1dual prleea, it 
ve can cret a true eet~te or v:!>at both the bell.1gerents 
and neutrals are going to bQy !or t he rest or thls year 1Jl 
dollars and What k1nd o r th.Lngs they are crol ng to bu.. .. , ve 
can estt,.,.te our recon!'7 pos1t1on, unell!plo:roent poa l tlon , 
ouch oore accurately. 

!!ov, certa1A o!' this tnroraation should be ~aaeiH! 
on to the Are.y and lf&Y)' and vnen it 18 l'.r. Colllne vtll pan 
1t on throu<lh the Ar<Q" and 1'11\TT repreeent&tine, or :rou, 
Collins, b o t h • You v.tll g1 •• t h ea each a eo;>y ror their 
peO?le. 

!!ov, tor lnetanee, we vUl. atart 111 here v.tth 
Cot~on. Cot~n has been t!'71Jlg to get fOJr' c e , and I got 
a aa..~le v!Ueh I glanced at Tery qn l clly, or the Export
Ioport Bank r tnanoee Pnd >d:.at thel" bu7. !hat•a one ~t 
ot the ~ioture . See' !fov I just cake a 11at or these 
thtnga. So:te or thU aturr I brought dovn and eome ot 1t 
I d ldn• t. Nov thle oo~e• on thla t ore (exhib1t1ng a chart ) , 

Nov, George has been 'lf1 th ee long enough and he 
ltnova the way I Uke tll.1ngs . And , George , thlll 1a the 
t1rat thlng I aa go1Ag to turn oYer to you. !low Cotton 
1,. the Treasury Director t or Ezport-IIIJ)Ort and he ought 
to be abl.e to tlnd out what they are buytng, claaa1t1ca
t1on or aoney they are lendl.ng, yoo •••' 

IDoidenta11y, I :!JIIIlled 1A Young to aot ae a eort 
ot Alde on 1:hle partloular th1Jig t:bat I m tr71ng to &» 
and 1t le gol.ng to be hle Job to see that eaoh tallow turee 
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thia aturr in and I think, being atatiatioal, the etatit
tioal aetup ebbuld be done by Raaa eo that we have one 
kind or etetia tioe. Then , ae eoon aa it it tin1ahed he 
gtvea it to ae and When you walk in here with a oopy and 
I t ake a look at it and we eign, and so- and-eo ought t o 
have a oony or 1t, you aee -- other departments. Collins 
bas here - - and afterwards he oan go baok and ait down 
with Raaa -- he had an aocummulation or information whioh 
baa been given to bim by the Allied Foreign Purchaeing 
MUa1on •••••• 

~· Oollina: Yea, air, 

H.M.Jr: ••.••• whioh baa not been put together 
for me. Beef He gete tb1e once a week or once 1n ten 
days. 

~· Coll ina: And aometimea every three weeke 
but it' a d&tea back. 

R. H. Jr: And incidentally I have some a turr which 
baa to do with steel which I got this last week. 

Now, George , What I want trom the Alliea once 
a month -- I don't need it more than once a month, or 1! 
you want t o do it on a weekly baaia, but once a month will 
be enough -- what they bought during tba month. Yell , 
let• e etart w1 th the month or April. What were the total 
ordere they placed eince -- Whatever the back date; oould 
be the t i r at or September or laet or J uly -- total order• 
placed, orders delivered, orders at111 on the booka, the 
back-log, you aeet And each month we would get a aheet 
from them which t10uld ahow new orders and order• del1nred 
and net orders, or baok- log. You eeet 

George l!aae: Yea, eir. 

R,JI.Jrr Wbat :rou h&Ye to do 1e vorlt out a 
regular lt1Dd or toJ"a. I &m•t th1Dit 11bat they haft giftll 

Coll lne Will gift you ~t. 

U Will DOt. Ya tried to .. ., 
. . 
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H.••.Jr: It is ver y dlfflcul t because you 

(Coll ins) have no statistical setup. 

Capt. Collins: Kot at &11. 

H. M.Jr: And Haas has not worked nt night t or me 

tor a long time , not et least tor a month. All this stuff 

~e ought to Ret a t. And I notice you(Collins) get cer ta1n 

thin~a f rom Sweden . 

Q!p!. Collins: Yea, sir. 

H.M. Jr: '!'here may be en overlapping between 

what you get and what Joe Cotton gets, after all what the 

Elrnort-Inport finances, What they buy -- may be munitions , 

may be something else - - but Whet things go in t here. 

! don ' t know what your oontaots are with the purchasing 

ot Sweden. 

Cfpt. Collins: llr. l~ollmar 1S t he onl)l one 

of the mi a le!t over here . 

!!. I.! .Jr: But you could go through th18 thing wi th 

J.!r . Haas on the purchns1nl\ so we ge t the picture. After 

all , if we know what deliveries they have taken, what 

orders they place , it gives ua a pretty accurate p icture 

of the forward orders . No t what they are thinking ot buy

in~ because that mi ght be four months or might never 

nature. Is that right' 

Cant. Collins: That ' s true. 

H •• , .Jr: But I want a etat1stioal setup, ~orge , 

on that . 

Now who else . That has to do with the purchasing. 

Now, on the security end. '!'hose atat 1at1ce go 

to Vbite, don't theY' Who hae the statistics on thatt 

~White: '!'he Engl1eh etutt , etat1etice ot Vhat 

the7 eold, but we get the r eport s on that trom 8EO. 

B.M.Jrl Vho. haa tboeet 

Dr, !!!illt Ye Do. 
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P. . ~ .J~ : I want to divide it u~ a e to ac t ual 
puroh~eee , whio i e Vh.at they buy, 1111d then the !'loney 
they rall!e . That a i de would go to you, Harry. !low we 
get the aooounts ot the Federal Rese r ve, the lu~ sums 
t hat they have spent and t hen you get secur ities. 
C~orge will be runni ng - - I am dividi ng i t thle way, 
Norman , a nd af t er you hea r i t i t you can 1.mprove on i t 
in any way i t is all ri~ht . My tbou~bt vae , these 
various agencies thet do ~~is buying a l l that goes to 
George. P.e voul d set it UP and give it to Phi l Young 
Pnd he would bring i t i n to me. 

When i t comes t o the Federal Reserve account , 
nov tha t plus the amount or securities the y sell eaoh 
day tor their own aooount and t hei r o1ti~ens, pl us t he 
go 1 d , all or the t should f low to Vh1 t e , which 1t 
does now I take it. 

Dr. White : I don ' t receive it - - they are 
available ~ the figures ot governoent purchases it 
there 18 a separat e account ot ~overnment eales or 
secur i ties, except insofar as t hey are reported in the 
total. 

!lr . Cochran: I rl ve you each week a SU!ll'll817 

ot dally reports o r ottioiil sales . 

H. l• . Jr: That ' s what I 111!1 talki ng about . But 
you (Cochran ) under t his new set up , see tha t White gets 
1 t. 

~- Cochran: Sure. 

H. M. J r: White ought to have everything on how 
t hey r aise money. 

Dr. Vhlt e : How much t hey are spending, how 
!'luoh t hey Eave 1ePt, a nd also I suppose it would be a 
mon t hly repor t that mi ght well go as t o how much we 
ant ici pate t he reeouroea they have lett and how much 
ot th em t hey are ueing up. 

H M.Jr: Ri ght. And lfaae gete the et utt Vhioh 
t hey aot ualiy apend it on. And then we oan haft a meet
ing When theee t1guree ooM 1n onae a 110nt h . You people 
could pl'8pU'I the t h1ng and 1t I had i t onae a .onth I 
th1nlt that.. nouab· 
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l~r . Cochran: I han been nassin<r those figures 
on t o ''r . YOung • Should they go to-lfhl te nov? 

H. H. Jr: Yea. llo use cluUer1ng Young U]) or 
holding hi m U]) , and t>tey could <re direct t o White, and 
Collins• stuff go directly to Haae. Then when t h ey are 
finiShed, the f i gur es are flnlelled, they vlll flow to 
me throuah Young and Young Y1ll brin~ tohe"' i n and say, 
"This should go back to Col11ne. Give hi"' three oopiea: 
one for himself, one ~or the ~ter-J.ster General and 
one tor t:'le Paynaater General. • So:>ething else to State 
Department. Something o!;ht vant to ~o to Commerce. It 
we , so to s~eak , • service• tteee other departments they 
are <roing to stay happy. If ve don ' t they vill do wha t 
Phil Young picked up - somethln.,. goes to State a nd State 
to War and they put it on PuMU. So the t hing to do 18 
too service these other depertnente - the thlnga we thlnk 
they aro en t itled to - - and ve keep the~ happy, and ser
vice t h e President. 

Dr. Wh1 te : Other depart::ents are very anxious 
to g et thiS: 

H. lol . Jr: I t h1nk I ha-re kept sone of this too 
close to my chest. 

Mr. Cotton: Do ynu v ant thiS to include non
bell i geren'fii' 

Dr. White: You vant to conplete the picture. 
Secondlv, ~ you want to include i n t his gener al approach 
t o other problene Which you are taldL~g up or keep them 
separ a te? One, the question o~ goods that are going to 
Japan and Russia, e tc., and aecondly, the questi on of 
certain strategic l!laterials and vhat can be done about 
them. 

H.J.!.Jr: You v!ll have to expand further. 

Dr. Vhl t e: Ve a.lao tollov tvo thl nge you are 
intereeted! n. 

H.M.Jr: Very auch i n e u room, ve get What 
Amtorg doea every week. Vbo gete that! Herbert Gaston 
gets eeoretly what Aatorg ~ bat they ought to be !l\lt 
into the tlguree t o go to George Baaa. 
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Dr. Vhi te: Ye piolr. it 'lnl at t!le 'OOlnt vhere 
1t goea on""!'he bOat but ve vl.ll turn that om. 

llov, the other two queationa, ODII ia t he qaea
Uon of epecial etratelfio l!lateriala on Vhloh ve haft 
ae.de stud1ea from time to time aa to tlle queauon of 
how the:r ma:r be V1 thheld, directed, used up, etc. 

R, Y..Jr: I han not been able t o t h ink that 
thln~ through yet on atreteg1e -hnale. I Juat don't 
ltrulv tor the tiM being. .b Purrte bringS the!'l up to 
ae and I want to ..alta an eeono::olo analye1e, I heYe been 
tossing thea back at :rou (Yh1te). 

Dr. Whits: And ve haft a group :read:r nov. 

Jl, l!.Jf Yell , for the tl:e being I don' t 
know just Vhit vlll want t o do vith t~. I don' t knov. 

Dr . Yh1 te: And the eeoond U related to that 
or trac1ng""!'he afilpments or Tarloue eo~ltiee to Ruea1a, 
Italy, Japan. 

R.V,Jr: On that I found -- I left 1t home and 
I haTe aent tor it -- a '"lr:r, ftrJ Lnte:reatlng docU!'llnt 
st1Yen to 111 ahov1ng how the Engllah - I don ' t lr.nov wbat 
they call it, Intelligence Sernce, I guess - tracea 
these various commod1 tlee >lh1ch they haft been c!ri nng 
oe about, It•s a eix or aeTen-page doeU!'llnt. And whet 
I waa going ·to do, I vae goin~ to lf1Ye it to Puleeton 
and let hlm va1k it oTer to ~ and !layY 1ntell1genee 
and aa:r, "Here' s a eoo:r or tble ahov1ng lll!lat'a going into 
Rusela. Ye are g1Y1ng :rou th1a. Vhat haTe <n>u got in 
return1 ° I am going t o gtn tble doe~nt t o :rou (Puleaton) 
when it comes dovn -- ftr:r 1ntereatlng -- &nd Yh1 te ougbt 
to haTe a cop:r or it and it above wtte:re tlley got all that 
aturt about eo:r beana. It ahov a hov the ~rltleh Intelli
genoe SerTioe colleota all this aturt on the eoonolllo 
front, all gotten topther, and ahowa 11!at dapartwent 1t 
goes to and I • going to g1ft 1t to :rou (Pul .. ton ) 1114 
:rou cm walk it oftr to 111.1.1 tan 1114 -Tal 1nkll1genoe 
and the:r Will be Uoklecl to death 1114 thea 8&7 t o the•• 
"JJa'ft J'OU UJ iJd'on&tlOD ~ t;hat J'OU call heWile 

~ Ub thla oat ot n.41'10atok't• 
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Dr. Wh1 te: Vant ~<> !limUo:s DCIV about Yl.ac!J.
Tl)non Ilia Yen i E ~ken about 1 t . 

E.!' .Jr: I t hou<et I voul.<! do 1 t V1 t2l ~· 
®e~nt ani! then Mer l e oigt:t lUll: ~!:;e State I>e~:~t 
>mat do t hey lalov. Could ~e;r ,;in us a a 1::1lar aettt;> 
on VlAdl vostok e.10 they ba Ye 0 :1 !'!An£0on. 

Mr. Cochran: They haYe no ~reoente.t1n at 
Vlad1 Yoeto'i:" 

R. I.! . Jr: Reme,ber you <!14:1 ' t vant ~e to send 
:bllo l etter o n Rarv1~ I vrote t!:e letter and you t!lD~t 
! t vee a a! stake and v ould a~e! too such a ttent!on . 
~e -:~l ted States Govern~ent ~auld taYe 803ebody a~ 

Vladl 'VOStok. 

Mr. Coehre.o: The !b>s,. ~an Goft:r"!r:en t von • t 
~r::oa any~nsUiar autbor1tles outdde or t he ea?ltol. 

:; . ~.J,..: Then I v C"lid lll:.e to tell 1t to ~e 
~nlted Sta tes. 'Le t ' s klck t helr ~resentat1Ye$ out o r 
~hl• country. • 

!f.r. Cochran: 
!:ere, plus Eitorg. Ve 
~~~ • nu:>be r or ;:>laces. 

?hey heft ell ~e1r representaUua 
usee! t o ~T!!! re:,a-eaentat1Yell out 

Dr. lf>. ... 1te: Dld Cte;r obJee" 

F. . !o! . Jr: ThU brln~ O':lt ve han nobody. ~~ 
ca:~ the Ar;oy and Navy In teuigence do' '!'hey are got..:lg to 
be tickled to death to ge t th!s ® etDe:lt. Bat you aee U' 
ve ::eet here until we ge t t h t s th.tng atarted; Ol&ybe v e 
¥111 e e et once a veek until ve get thls t hing novt.ng, 
and eYer;rbod)' J>Ut t h elr old be= o n 1t and see bov "" 
can lmlroYe t h1 a 1nforcaat1o n. :!fov, o r course, C~rce 

hu peO;>le a11 o Yer. 

Mr. Cotton: On your ~rs.l picture you are 
1ncl~ l!ilaala . !'!ov about Ita1:r and othu -Yal. no
~nt., Hov does that nt 1D'P 

H. X.t:iJ. Aa to buylng, ,.. haft no ~ o f tell-
l.ng tlba t tbe:r • 

94 

Regraded Uclassified



- 'J -

!lr. 'lhlte: m .... - a Uttle t~. 

'" .... ~ r: I •u ~'" lP'OU a 11Wak on 1:hU blrt li:!:Je 
.~ eat tt_. back oa ~· I ...... t 1 t to n- tt:::ue:. 
?"-..!1 ~~ bat • Will baTe a ..eetiftg and I W1ll ~
d!s~b!:lk ~ st':L.~ l:ort U!1a :ta qa.1te a b1t - 7'2'" lh!d 

!:11". ~te: llo ,.. ban a Conaul at Da.1.rftt! 

Dr. ~te: Re m~t be used. 

~- ::-.: ~rre :ta &.DOtter 1>lct=e to ~-
~ae :'1,.--es Y= soet !'l'O:I Pelley 0!1 - 'lfti«Dt ~ ~~ 
to po:'t !or CXJ~Qrt, ,...~ch Si'"'• 2:e o .... r-all J)l.c~ 

;; -.:t:i};.u 5o :'ar t!>ey ~Te h&DI!led the1.l" coo= 
~so bar::! J' ~re ~ been DO proble:a.. 

I!r. Whl~e: ;;ow ~t the ahlpp lruz: angle . 
!m•t tte..-c sCORihll:g a U.Cft that would abed SOllllr 

U::t'! "-U lhl.d 

:!!:.." . J'r: 'Pen.y, &!>:! - han the !leY "!"o::'k ;o::_.~ 
Ye get c-..-y idu~le ~ ~ ~ or C&I"S that -=2.-. 
=her o! ~ 1.D a~-e. :ID'!Iber o! eturr on U¢."t:e'
a,.-e , ...e.~ mz:ober o! ~!loaded. I ge t tbat e~ 
••~1c a;r. but ~y t•nt!l~ ti!>e ~ ao beaut:1~ 
t2le 'bca~ ~ to l!o 1• to 1et'"' 1t alone. 

0... 'lhlte: I _. t b '"'"'"!r o r ahlpa ...e. ~;:r;::!!ll.!:-

"·"-~ib. Yell , :S..11 Sarrla g 1"rea <U a It_~ 
0 ~ a YCCk OD ahl;>::i)l= thlng and I lla4 ~ ta:J! 
o,...r bere &:lid artcr ~ ~ ell the eea-gollq l.aaJt:. .. 
~.,. ne yo:> "? Ub a 'II:Dot 8:)13 they haTe ll~ ~pa am. 
e&:l0 t ~ an..~ With tbell a:>d do!! 0 t do lt , am! ~ 
tt.e ...,U as); ~ tte7 ha'9e the &DIIWWT', rt!z7 T'2: 

ean• t ~ 1t.• r.c.-,. nue-tto!l 7'011 sake to tbe J!a..-!.t:!..

~~ t!lCJ" P'" :!"011 - __.... ~ 7011 ~·c- <!D 
l t. 

... - tll1e 1llJaL I aoa• t ~ 'IIDir ' s s & 
rS&IIt - I.e ... • • ...... ~ ~ ~ ad"• 
u.u. .... 
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l!llr~ 1e~'• ge~ th1a th1ng etarttH!. Da.. &!l~ 
vant eo ra.lM -Y q2eet1on., Does anybody not Ullders~ 
v!lat I llke! l'!&z"r7. do :rou tmderetend 1U 

CE3t. Co1ll.na: Yea , alr. 

"'·" . J',: l':er le' 

~. CochJ"an: I will oont1nue t o paaa U.e tel.e
~· on to V!'l!te or the Allies• r eaouroee tha t !'..a~e'lf'8 
or '!l';zUel¥.lrtb M n d lD. 

:-. v . .3- : Yea. 

b-. Y!>tm~: U the Purelulalng Board se:tdl:lg 
t t elr ~?O?ti E~f 

!:. JO: • .Jr : Co111na has t hem and vlll eontt=e Co 
c:"O :'ro:s tU D1lea !'urcheelng lUelllon to Co1ll.na . J.a 
he s-ets ~e> ~e v1.Ll route them to George Raaa . 

Ca'Ot. Cell i ni: You know the monthly re';)O~,a we 
get 1J? OD a:£riliiea and engines, that I 8 OQ a I!IOntbl_'t' baa1a 
only. I rtl.l paaa tbat along to George too • 

.: • -. J r: !'ha t C&l!le 1 n t hh !!!Om lng. D1.d :JUU 
~t ~e o""e ! Eel! 1n the aatet 

Xr. ~: Yea. 

:;;:.,~.J'~: Let me tell you what George SeaS 1a 
dolru; ao we don' t c!ttpUcate. Haas wlll g1Ye .. O!lee a 
conth the ,..,!>e.,. o r people who work in the al~lane 
r ectories. 31g!ln 

ltr. ~= '!.'hat • (I right . 

!!:.!I:.Jr : And 1n t h e engine raotor lea oDCe a 
I!IO!lth, and Uli'Oii!!b General Arnold ve V111 ge~ oDee a 
IOO!lt!i U:e .42' of engines OTV 1,000 R.P. the:r ~ 
ou1: . 

... • •: w pl.aa••· 
• • &: 1fbUil Ule &r-7 ud .. ~ wtU lllaW0 
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ao no uae g1rtng t.he• that, but vbAt Arnold bae• t ~t aJII! 
I will g1Te h1Ja the number ot ee-plo:reea. 

xr. Baaa: I haTe t hoae t h11 eorn1ng. 

H.~ • .Tr : You are re~ on that cbarH 

Xr. Haaa: Yea , 

B.'f • .Tr: Let • aee 1t. 

Can I g1 Te th.at to Arnold and ~onrd 

xr. ~•: .rust oarlt 1t cont1dent1a1. 

P.. l' • .Tr : llo reason ~ thU ahoul4 not go dU'eet 
tro':l ::e to lriioi d and ~vera. 

Cant. Puleston: Y.any good reaaona why 1t enrua, 
~at' a the oDly JtiDd or 1ntol'l:l&t1on they are LDtereaW LD. 

P.. t! ,.Tr: Yo.r (Pules ton) contac t 1a Intel.l.lge:lce. 
Not theae teiiova, 

~t. Puleston: I v1ll gin 1t to In~ee 
and they ghe h £0 thel'l. 

R.'!':.g: !hla I think I will gin the2 d1reet 
but the at'liit a t eo:oea trcm E:ngl1ah Inte~aee I 1l1ll 
g1 Te to you . 

Caot. Puleaton: ~o g1Te to thftlt 

Qollt.. l01lle you are on that, I baTe t~:e• 
reporu on an entirely d1tt'erent bal1a. 

( llaDde4 Ute Secretary a report) 

H, P., .Tr: ~t goea to Geor ge Haaa . 

(J.t th1a pol.Dt t.he llaoret&r7 41otate4 al' ' • 
letter to t h a Predcletl'- ) 

ProNbl,. OeoJWe wnl4 .. 8la1e -
HtUde fd ....... af'illa4 .... UIQ -
- ........ ., ........,_. per -t:b. OePtab -.... fll 
..nu.a •P a ._ --. a ,... - tlU, •• a -.aa. 
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v. y . ~: nDI!. 0~ !::a:rd. 

tr. ~t;e: ace ....,.a~1oe , u 1t l"'1D' ~' .,,.. 
l:t.•: all 6 erwiii!t s.::re. U>at are ..-de tha1: n-~ 
:.,~a am oU:er SOllr'ee& or tr'OeC1f1c coii!IOCUUes ~ cat 
c~ ;!:en r,>ee.1al. aceo=~ -

::.•.3: : ~~· • -e.t I a t~ ~o ~~ ~
: Q)a' • ~ ao - I rt1l.1 don ' t think, ~or lna~~. 
~: ~· L-r ~ ~ '!c" (Colltns) ~"' ' ge~ 1/:!!J'
~-= ~~ 

~w.:!"': : ~::.~a }O. (k)()-t.oD a-tee1 ~ t!=:at: 
v-,:. ?- tJ.S )',,? !)0': ~ .abc:'!l"t wt1ch vas plaeK.. b!" :-2 !" ... e::::x::b 
u :.C~ ! don' t ~ ~ 1a u yth1.tlg 1.n tbe..-r o:a 
e.I-s. ~ 1s 2- I<>t <>r £tu."'!' - am! tl:l• !a o:>e or lbt -=u• - ~:.!:: ~ !:r:gllc &..""e bu.71:lg AD<! ve <!= ' t :ta::or 
~!:o-:-: ~ 'ld::~ ~ get thla ~1' and llhm !'0"" ~d ~ 
&X~ o r ee ~ a1.t 4rN:I and oo t noo ~~to
~c.rr ""'"nu ~we &:> ' t mow. · n.a~ ~·· u a1l ~ 
':'7 ;o~ 'Ire are ulHr: eon!'Lcle:lt1ally. !he7 ce ~ 
a ca:-::• - .: 1J11• ~""'~- ~,. caD • t last, bat " r~~r 
n c!c:o• t ~lle...,. 1t bT; ~e u .=oe Y1ll eo!Oe ne~ U:e 
?:-ert~t rtll say, "Yell, ~r:ory, bow long a, 1V"= ~ 
~:r r...ll 1asn• .Yell, ~- ?rea1dent, tere are ~ eqU 
~aeu.• ..&.=. 1-:•s ~"":-1!:1. ... l.JI;!O~t ~ the L"':lt" a=.~ 
:~ l::cv ~ l.on;- t~:r r1ll last and oat o! U:la --~ 
Y"...U e=:oe. ~t ~ .,.._, U>e be at t1 ~ • C:atc ez.~~ "!» 
t'L~~ to 1:!>.1s ....... rt1~t1on aDd lhat •s ~t I~ 
llb t<:> !.o , : ~ U:ey ~ :1ot !')1m- tO roo1 - - at :tear; 
v! It :z::o"e:7'!• o::>en· : cbn' t :cdo4 ~~ t!:e:: k1~ - bet 
a: 1-n : -=:.t ~~ to l::DGv ! e:: be1c,o l:14<!e<!. ~·· • 
all. ~ - rt.11 ;;et u -=!. ! am to bl8:"!e t o U:ia v=--..ert. 
: !:aTe t..t1:1 e&..~s u all 1n 117 h ead bat u •• too b~z 
aX ;oo Lr.lo!"1a:l't s:>il I <:Cl ' t CUTT lt, bat ve 11'111 ~t 
stL-tea anc! be-e? L~r !t. 

!!lr. W!llt;e: ~ ~or rooa. •• n.ere ~ 
bo4T heoe ~iea to '- aboat 1 t. Do .. -.,tlao!:T 'More 
t.- tt:r.:r..tt ..._ 1!::1!y ba:T e.u rooa' 

"-! • .1~ 11o. all I- tall ,aa 18 1lle ~ 
a~ a.-~ -- =• or '>--"• to w.Dt to a..rtea 
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Operator: 

Arthur 
Purtle: 

!!.M. Jr: 

?: 

!!. X.Jr: 

P: 

P: 

P: 

l! .X .Jr: 

P: 

P: 

B.W • .Ir: 

Hello. 

Y.r. Punts. 

Hello. 

Hello , lll". Secretary. 

Bow are :ro~ 

April 22 , 1~ 
3:,0 p.a. 

Very well, th.U ;rou. And :rou' 

l'a pre~ty well, ~ :JOU· 

Yes. 

Xr. Pvrrts •••••• 

:en 

...•. tr :rou gentl~n should deotde tbat :ron want 
to buy the Consolldate4 B-211 • • •••• 

Yea • 

• • . • • • • 6o ot thee , the ~would lllte to b& .... tor 
tu~ denla,otmt alx h!mdred tbouae.Dd do1l&ra •• 

Fu~re deYelopooeont -- etxty - - yea, Ux bundre4 
tbouaancl. 

Tee • 

.lll rtgbt, sir. !ben tl:at ):ret~:r well oleare ue , 
doesn't lH 

Ko, no , no , no. I ' • BOIT"l"· !bey ea,y alxty on the 
Coneolld.ated beeauaed Ule:r' re tr>roftled that yoa'
not been tal~ to Boeing. 

11o. I aoe•t th1nlt - - I t h1JIIt oar peop1e ,_ted to 

atart on tbe baaU or Coaeol14ated. 

Well, lt :ron -~ all. elxty -- I aoa•t ~. U:eJ' 
eo:rt or et:ree ... u.e lllrty •••••• 

••••• .l, tiiMl14 be als' 3 ... tllOMI ... 
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? : 

:.: . '!. J r : 

?: 

? : 

? : 

? : 

: .v . .:r: 

?: 

!!.Y.,lr: 

P: 

- 2 -

'!'ea. 

:Jov, '00'> ~-~:- I a!~ C:.at t!:ey veri! ~1ng to 

&a~ ao:. - .. • c ;: ~t - ::1Jle s ll.lld ~rope ll.or •. 

Yell • •••• • 

:=at :W&:::8 vt ' T'P C~Eet! - '001:1 llM We 1:1l.a eed t!:~ 

een'trte': ~or t!:a: a~t tvt> v eelta &In) and adneed 

~ ;-eap o ~~ o''"~ "1~" tba t 1 t _, :;>lced 

A 't t !:a t !"! ::"a:"e .. 

~ell , I <!oc' t '!::aov. ! e-1nlt -.ou ' ll find t }'.a t t!:ey 

::1\'lrt ~· J...-=7 -s't !:aTe ~. SO!!~ ;zrorte:.on 
V1 't!! llll so: .. 

!!ee!l"~ : • '"' =t o: :£1 llat that ~!:ey• re gol rg t o 

Co:lle l:MLC); .., ~,. e.::~• t be - they're talk lng rtt.h 

A.lllao:t, C:r-::!.s-~t '11!-- g<_n~ , Pratt and Vhltney 

~·· ::a:.tltcll ~llo:- lm4 C=Un-lfrlQ!lt 
~llor. ~ey !:aTe ~er all em the llat. 

Yell, thlt la a ~t ~ a 8111:1'pr1ae beoause , a11 I ay, 

em tl:e ~-- 61~ ,_ oo.;>l.eted ~" ccnt::-t~et &!l4 

~t1;Rnt aa! ezc~ am- lett~ra, a.D4 that 

ftlllo41~ a tbe pnce. 

._ll, ,_ .. a:m t tbU I M.16. \beft wo1ll4 be -th!B!f-~· aa! propallora. 

Yea, tlat -.. ~ at'tar .. h8lll h8lll oar - af'tar .. 

w •' ' a.. ~ ~ oontraeta. I 

Regraded Uclassified



?: 

: .v.J r : 

- .. , ·-· :: . .. ... .... 

? : 

~ ." . .Jr: 

?: 

? : 

~ - '' .. .Jr: 

?: 

? : 

:: . ..... 3r: 

P: 

P: 

- 3 -

~t this all st111 1B vtt~ ~· •"YVl nll1on. 

And I ' m only an errant. bo~. rot a ~ hal'J)y one, 
lr~t ••••• 

Yes . 

And Cl1s ,.,ney does go to ~ &!ld f'l:ture 
deTeloy:ent ot new engines. 

Yea. 

I mean , 1 t hils nothlllll' to b 1r! ~ ~ egines. 

Ito. 

~02 

It• e to impron t he en5'1ftea azod ~~ new engines 
tor t h e Aray. 

Yee , I eee. 

So you better you bette7 •••••• 

Yel l nov we aust - - vbat ~· ll !laTe "4o t.o then - - I'll 
han to tell the .ur ".UUGa to cl:aelt V1 t.b lilleon 
and make sure thllt - ... to -..e~- a a to how they 
atand with the~. 

Yell, you -- and the:t 'I"'u• c! be:-..er ;oc"4 a question 
:.ark - I ' Te got t hia ~ :::v-.. OD =aruu-1!r1gbt 
and Pratt and Yhltney •••••• 

Yea • 

• • • . • • l!a!Ulton Prope11nr aac! O:srn~t Propellor. 

Yea. 

Yea. 
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":" . .... . .. -.=-: 

?: 

- ... -· ..... 

'! . , .. . ::-: 

?: 

- ·-· . . ... -. 

?: 

?: 

-:: • . , . J:-: 

?: 

?: 

:! -o~ !o, t~e~ ven~ a ~~v ~lan~ ~ut o~ ~or~ 
.A.~:""'!. eP-a. 

So-• -"-•-- <r.J • tr n~v . 

: -ean , -::-~r - ! ~ -o'l b\::" ~·ro-, o:-t""' A-=.e:--lef".n t'"'~• 
.,. .. ,...1:-::- t o n ore a :a o::-:!":- t o ••ortr A-er 1can t o c!o 
f..,.....f't .... 1n!""' r1! t.e :1ew. 

:~ Y~ fe ~? ~•1nees ~~: S~~t~ A-er!e~, ~~e~ ~e·~ 

ell M.~t. 

:~ ~~ ~o no ~&1:ese t~: -- : told tte~ thrt t~ey 
e~ul~~·t ask ~ou . 

Yes . 

3::~ !. ~ -o!l 414 ~la.ee ~ n~er v 1 t l"' :zor :h !.=er1e-e:n they 
!:.!1!7e ~cwn a aori o! ~ 'te!1Ult 1Te 1'1~ • 

-:es, V:'".Jl~ "1'0~ ~~ -:o - vo•.2ld -:ou -:.ltd ~l!.1n:- -e 
... ~~t 1~ !8'' 

( ::..e-.:.::!:; • ) '! 0 ·; ~-: .. · 
C:;ul ' t. ~u·' 

(!.e.~a ) ~ . 1 ' :: ~n~ to !:.old o:-:to oure. 

!"e£ . Yell, ~--~- - ::au aee t.!:e r t-a£.0:: ! £.&..~~ ~u, 
:::-. See~ta.r-, vas ~at !.~ t""e a..m 1&!"l1 t ":co ~t"'
':a:lt. v e - 1t "!!~t :10t !:ol~ ~ the ~· y0o aee• 

:;;;, . 
ADd -- I Man, "<Ot: ll!ld I ~eratand eaet ot!ler t!loronmll' 
on t:!:la be\ I ba Tl! a crowd to oarry, !OU eee' 
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P: 

H. '.Jr: 

P: 

~ . l: .Jr: 

P: 

'!.". J r : 

P: 

P: 

!" : 

P: 

R. I!.Jr : 

P: 

R.~.Jr: 

- 5 -

I underate.d , but ' or tunately we haft a top !'1fl'D"A 
on thie thi ng, you • • • · 

Yea, thAt' ~ r1gttt. 

And 1t w1 U not go abon tha t e d I •s a t1ll hopi.ft! 
1t will go belov t ha t . 

Yea. 

But t hat• e tte way 1t u a a or tl)al~t and DOY 11' -
I want t o a11.:r th1e. 

Yea . 

And :orou talte 1t - - tor tnetance , Ge~:'al .lnlo14 1a 
go1ng on the lUll t~ I be lla-.. • • • • •• 

Te e • 

• • • . • • t o t e et11'y betol"e t!la lraft l Atta!.rtl Co'IDin.e 
on how -.nd 'llhy t!le .Ln!1J raleaaed a1l o~ ~u. you ._, 

Ye a . 

lfov , r1:z!lt DOV Oen!'ral. Arnoll!, t.'tey tell -, l e 1n 
a Tery taYOrable ~ ot ~. md I tb1llk -e td 
the l"eaeone h e 1e 1a beca::aee he ~eele 1n e.te wa;y 
be 1a going to be able to a tay a!>ead o~ t!:e world.. 

Te e , e~ctly. 

And he e e e%;)1a1n , and l!e hellene 1D U , tb11.t he 'a 
go1Dg t o be able , vttb t hia ..,_,., to !'!t ~ 
englneer~ 11M ad'ftn~ .ac!el a &:>4 Ja•~ ·~ one 
J~ ahead ot ~e rut at tl:a worl.tl. 

Yee. 

.lnd tbat • e what b1a Job u. 

Tee, qa1te. Qu.1ta. 

11ow, tr.e ,_.n JIQ'1JIIf hr n..,.- lid 1: _ _. 

to npl••• .. ,_ tlal 1le 1• 1a. pal. rz- fit 

81aA ... a.•·· -~~~ • ~-
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120 
TREASURY DEPARTMENT COlO' I DDITIAL 

DATa 4pr11 22, 1940 

leo"tal')' llorpntbau OONADENTIAL 
11:1'. Baae 

.. plo,.eat 1a tbe AY1et1oa 1Caftutac wr1n« Iftduetl')' 

1. IIIIPlo,.eat 1D the artat1oa .a~~uractur1n« 11141leti'J' 
._, pte« .o" tba.D 75,000 1D Mai"'b. or the wtal , appron
•ub 59,000 "" .-ploJ'ed 1D \be ••racture or a1roratt 
... 15,000 1a the -raow... o r 110tore. 

2 . Dllrllle tbe t1ret qll&l"ter or 19lao, •plo,..at 1D the 
1 ... eti'J' 1ao .... eed 'bJ' a'boat 10,000, ae ~ Y1th aa 1a
cr..M or &boat 15,(100 1D the laet q\l&i'ter o r 19)9. 

). -.,1o,.eat 1D the -1'aoture or a1rplane aotore 
1aoreaM4 "leUYelJ' liON 1D tba Mai"'b quarter thaD eaploJ
••t 1a the -raoture or a11'0N1't. 

'· 81aoe Deo•'ber, DoQClae Ali'O ... tt bee beooae t1ret 
1za the ...-. .. or eaploJeee, 1ao .... atas ti'Oa about 10,000 to 
1),000 a.l'1fl!' the qu&l'tel'. !lie ClleDD 1., llarUD Co., wh1oh 
1a Deo t ... ha4 U. larsen mm'ber or eaploJeee, bae ba4 a 
4eo ...... or 2,000 1a .-plo~•t 1a the t1ret three aoathe 
ot thle 7ear. 

5· boept tor U. ~ D1Y1e1oa or AY1aUoa llama
tacWI'l-s Ooi'P., U. -r&otur.re or a1rplaaa .otore ba4 
e1plh0Uit 1ao ....... 1a .-plo~t 1a U. llaJ"CCb qWll'tar. 
~" • '11111taa7 .uroren D1Y1a101l or VD1te4 Al.I'Oratt Oorp. 
•t il4 U. I&zweat 1aoi'eaH with 2,100 pereoaa. All1eoa 
~ Oo. at uo4 tbe larpet pei'Oeat ... 1DOI'Hee, bow•••r, wltll aa 1ao ...... a...1ac tbe qaeter ot al.aoat 110 per_,_ 

&t'e , te 
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( 

a.l~Dl 1a AnaUoa llll..raowi'Uc 1.-.. 1'7 
(Ali"CCraf' ... ---·) 

19n-19110 

: I I 
1,7 19)8 I 19)9 I 19110 

I I 

.UJ"'raft •• ~ .. 1¥11-
Ju. 22,100 23,700 25,000 u·~ '•"· ,1!100 ..... ~.100 ~.200 H·~ • 700 ,_. §•200 22,~ l:i: ... ,. 2 .~ 21,700 
DH. 2 ,800 ~.100 52,800 

Al!J!laae IIDton 
Ju. 5,1M)) 6, 'Jll 6,769 1l·m '•"· 1 • ' ..... 2·~ 6,,-J 

~·m 
16,)20 

Joe 6,~ ... ,. 6' 6, 10 .: 
DH. 6:= 6,611 u, 

foal I.-etn - Ali"CCNft aa4 IIDJ!n 
Ju. 27,50) )0,011 ~.769 "·"' · reb. 72,07) 
.. 1'. 'JO.m )O,t7 ~:! 

75,0210 
Jlaae g; 29. 7 ... ,. 21,~10 I· DH. )0,206 )O,sa • 
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lllplo,_a\ ot hl.NMa All'oftft .._tao~ 0oi'POraUoa• 

19,7 - 19110 

I I I I 
I 1,7 I 19,. I 19)9 I 1,a.G 

cu... ... llarUa Oo. 

Jaa. 1,,a 1,81. 2,905 10,= hit. 9, 7 .-.r. 1,71' 1,892 •• 092 9,1, 
.1\aa• 2,~ 2,~ ,,029 
88p\. 2,m 2, 1 10,070 ... 1, • 2, U,1~ 

Gorp.) 
( Jaa. 1,,..1 2,2U ,,102 ··= Pelt. •• liar. 1,;; 2,,.7 2,m 5,01, 

hM 1," 2,)10 2, ... ,. 2,202 '·at 1,~ ... 2,007 
'· 1 '· 7 

too», a& Alroraft Con;. 

Ju. 910 1,577 2,)05 z:m hit. ..... 1,~ 1,~ 

i~m 
-.~2 hM 1,m 1, 7 ... , 1, 1,997 ... 1, 2,12) 

c 

Regraded Uclassified



~QPeat of le1odo4 AI •aft ~ OOq»nU-

19)7-19110 

<-u ... ) 
z 
z 1ffl I 19)4 z 19, I 19"o 
z 

Co118ol14&Ucl A1rorat1: c-1 

JU. ),169 2,~ "' 2·m hb. '·" -.r. 3.~ ::roe ~ ), 
J\Uie ~:m leJI'· ,., 1,~ 
Deo. 2,580 9111 2,~ 

DouiJ!I A1roraft Co. 1 Illo. 

Jan. 5.591 6,)28 "·'~ u,m 
rob. 12, 
War. i:m t:m '·m 1),U9 
J\Uie 

8eJ>'· i: "· i:m Deo. -.u.o 10, 

11hltDo7) 

Ju. 2,)50 2,~ ·1,826 
2,m hb. 

2,---
), 

War. 2,1611 1,; ), 
J\Uie 2,;& 1,~ 1, 
8eJ>'· 2,, 1, 2, ) 
Deo. 2, 1,77"- 2,588 

Regraded Uclassified
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~-:-:~~:·~nt ot 5el.~.,'te~ ,&lreratt &•'•tw~ c ;:=:,...,,..,. 
).1..51-~9'10 

( _,.-,eue;!) 

: : : : 
: :..m : 1ns : 1939 = 11~ 
: : : : 

2oe:. r=s: AJ !]!l..arA' eo. 
;;.r. . 1. !}II :!.. '?3 2.C&E e~ Fe ':I. ~· 
~- 1 . 72[. 1.~ ~.::x£ 5.3l, 
.rune 1 . 2113 ;.g; ~(I! 
sep:. 1 . 109 ~· •• • nee. 1.}80 z. 5..17.7 

\"ul tee .A.:.rcrart ';r.· . 
(!li5a14liri OJ Ail'"...at l!:ll W81111t".l1"111S ~.) 

.Ta.-.. :;a ~ 
Feb. 'SJO 
~. 

.... :515:9 
..!~~ = m ..,,_ ..... ~ -

liorth ._rt_ AT1atl-. :IDe.. 

.r-. 1129 1.11, 2.2'ZJ ~:~ hb. 
liar. = l.m 2.'51 ~· -;.. 
~ 2. tO a-pt. 1.;u 2·= ..... 2 . }.1'5 
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~,~t ot &eleoted ~raft K&nutaoturlng Co~orat1cna 

l 
• ' l 

Bell~ CurD. 
:r-. 
hb. 
~-.r-e 
a-pt. 
Dee. 

1937-1~ 

( oontlnued) 

l 
1937 l 1938 . • 

6.15 222 

~ ag 
ns ~ 213 

I 
1939 • 1940 • 

654 !H 8-

1,~ 8 

703 
799 

~ lliPii'&iiit, Diilii- of lli..ai'Oh and 8tat1at1oa. 
Aprll 20, 19'Kl 

125 
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Emp1oJ1Dent or 8e1eoted Alrpl..- ~ar c:.lwtl ,, -
1937-19110 

: ~ 

1937 . 19)8 : I:iP.:$ : "19110 . 
: 

Pr0~t0:1t:ttii~re;~!1•1oa 
Jan. 1,931 2.5£1] ~ l:;:; Feb . 
liar. 

2,* 
2,1189 z:..,~ 7~J.SB 

June 2, 2,~ J.,iJIIoi> 
Sept. 2, 7J. 2, I.F 11 

Dec. 2,618 2, &7 i~ 

( 
Wr1orht A5ronaut~2~ ~Ell· 

(8UbariarT or .. - Wright Corp.> 
Jan. 2,254 2,6ll7 "" .. ~ ~Jm 
Feb. ~OSl 
liar. 2,515 2 .~ ! . r:l .... m 
June 2,800 2,~JO ~ Sept. 2.~ 3. SJa. 
Dec. 2,608 ).37~ :r~~ 

Al11aon ~!D1er~ 22· 
(Sii'l)ai U,. of neN1 Motono Ccnp.} 

Jan. 21S 262 ~ ~-Feb. t~ liar. 229 87 tliiji; 

June 2JS ! ;: Sept. ~ Deo. ~ 
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Lc:!dcn 

:::ntm April 22. 19tO 

.!ke ' ct 1:50 ;>~. 

• 'l '\ 
- ... u 

a::. ~~r £.U C: l!!ll: ~ S1.r :.Obert :randc=lcy. e:J::c 

?=:!.J- <:: ""r ~rl ::lm-c=t.:U ~ti=-1 S=.~~ 

c=.t:~ ~ .::. ~ n -.oich hE: =rut~..i.:I£cU7 

e~=t.e~ ·' ~· ~="' s:;ri.ng: :ill=. He =I.nt=t-nl 

::==_:; • ·:.!: -p:.::. ~ = • • :... -~u::£: e::s::;r.>l so:-y s ::1:"1':! - 0 :::ld 

tn;;:c ~ _:x. -...: .e • - .1; ~ n:::.l ju.stie ~: , J'O'l. 'liiOlUd 

C::.C =c-..= ~--~; ~ )IIC"::I ~ lL= }'0-:l. wculd ==:: C>dJ.E=s 

!.::.J--"=!e£. • ~ ~1:£::. t!:l.::t its ¥.option 1I'IT.ll.c! =t cca.c 

:e ;:= =X. ::-" :T'r"• "1)-..r =t::-y 'l11ll ~= sf:"I'O't: 

:-::. ~c:::..1.=,;;, x=..-c:::~.s. .::rd =tion or n ll::13:!. tb::.t ttcy e= 

:. =be- d ~ !1:>...---r-r=a: bri~= rill entice tt= to 

:=Q~ &:JliL~ • ' :!:1 ~ 1m<r.> to be ::.lien to thd..r wh>1l: 

==~ti= c: ~ .1:c tbJ: orpni.z<lt.ion or l21l:l:r ~ 

l.:st WEE:: ;,_caCI!:"•s J:!B_ooo. ooo :b:::4 bcm nJ)acl"U>£d 1n baal8 

b::d ball 

IFMfJ1 
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Sc::~-;:..17 oL st=..t t . 

·;~s~.i::..:;ton 

5ll, Ap r i l 22 , 5 r- . - · 

E.UCS 

~- :b-.::'D, 22, 1940 

S:.:e".:!. .2=~0 p . n. 

re:~ -::r :t~S<.s:.:r : ;ro:.. ~- -"-"' ~ 

?rtdtrie JE:l.""lJ" dtvo:td :: !' -=-'"'-'-=' .t...~i el£ in l nst 

c-n:::i::ls' s LE '1'-::.:Z:S to t::lt c!...-o; -: :~-=llng on t;b: frtt 

=:.:t:.s "olhich St t S for th :SO clc-_::,.T "li!ll: ?Oizlt or V1(';7 

:-.!' :.t. lc!lst n nu::.bEr ct Fr!:!:.c.=.. : •---., ... li .-, :n~~ori't i-ED 

~~ 1~ ::l~t~s vor t!l s '- - :1.=1.:c- f3;;.L_~ ~r:l.J..s ::.t 

:...."""f! nc:..llinS ~h-. t th£ 3:=;:;1.; -=~ x"X::":.:i.::; OL ~£ !"rc:::£ 

--~c~s is d£r!. '":Ed tss£-ct1~ (:._ • !":':u:: .!'or£i!YJ ExpO:"ttrs 

~o :lre:lt Br1 t!lin p::.1d in ,:o--=:~ :::>!! r.:>l :l'ram othEr 

!'o n:it;l!trs withdrn">' int; t!l£1r n~~ =t:ts invEsted 

!..::: London . bt: s~ys: 
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REB 
ClR.IJ 

Pari a 

Datal ~prU. 22. ].940 

Rco•d 2 : 40 p. ~ 

S r:crEt:a'7 ot Sbtc. • 

s-u. :.prn 22. s p . -. cs£Cno• on:) 

?CB Y!!£ m£..:.St'XY l'Bm !IA'i"t::tllS. 

?r£d~c 3al:l,T dt:YotEd :1 t'll.rthl:r IU"t:lc.l.c b I.ast 

om!.r.S ' " LE 'PEllPS• S1r .Tohn Si:loiU' c!~t.1a::a i.n the 

2ou.s£ ot Ca:ao!l" :md ra:c:U.lln,g thD.t the ~ ~ 

:: tall.ns on thE 1'1'« =rk£1:3 13 4£r1•al £:UC"'1,.,17 

(:.) f:roa tor~ LXpW"t£r3 to ormt 'ilntal.z: pn<! 1.n 

pcmnds to thE drop 1.n 3t Erllng on t lu &u CIIZ'b:ts 

'Chich sEb ~orth 30 cl.arl,y tb£ poi nt ot Y1DJ d a~ 

lm3t 4 mmba ot French t1n:mc1al. ouU:.oPU:la t!at 

lt :.ppi::U'll ~ su:IC4l'1J:1.ng. (Ructt tells m: u.ac 1.n 

0£n£r:U i t rqraEnta his Yi.ns • tbQuP ~ :l2'E 

diTagEJd: oplDlcma 1.n Pr:u~C£") . ..tta 4 w d <•> 
:u>d {b) bu: oUla' t'ardgnnoa vi~ tbdr atal.J.IIS 

WEb ~.&ill x-ke M 8IQIII 
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Secretary of Stat e , 

~lasll.:nston. 

ORAY 

EARlS 

!3J 

Dntcd Apr il 22 , 19 40 

rtEc' d 3 :48 p. m. 

Sll, ;.yril 22, 5 p •. m. ( SECTIO:I 'MO) 

. . l t:t us recall (1) tha t according to Sir Joim Sl::lcn 

:l':e drcp i n the extErnal r ate for s tcrl i n& should ::U.vt: ::.o 

ir~lut:nc c on t~E cost or l1v1n& i n Great 3r1ta~~; (~ ) 

tl'.a~ t l:e G:>VErf!LlEnt uiShes in r equiri ng ":>a:mrnt in ft-re~ 

cxchal'-GE ; or n 9ortio n ol British C:ot!)crt3 to i ncreas e 

British boldi ne = or dol lar s and othcr ' s trongt r oreisn 

currenc i es; (3) that it i n :ist s on thc n ec ess i t y or ~cr
:::1tt 1r.,. f or ei gnErs uho !lav E pla c ed t h eir funds in Lo:ldon 

:he opporh:ni ty to dispose of those funds o.nd t o O<pOrt 

t::u:: if ::"bey s o desire; ( 4 ) that i tt t olcrat ing a f o :-d.gn . . 
:rcc car!:ct nhcr t i n spi t e of C"iaytbing quantities cf 

pc=d.s v::.icb arc not n£3l1g1lllc arc cccban&cd th£ au tl!crl

t1cs a t LO<ldon have obviousl:r been ,.-...£d by tb£ d esire to 

aaintaln as f ar as possibl E i n spit e of the mu' and txe!JaZI&C: 

control tbc possibility of u t i l izing t h e pound as thE cur

rmoy ot intcrnati~nal tradEo 
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Seer c t ary of Stat e , 

lashington. 

C?..U 

PA.':XS 

1 'l-' --. 

DatEd #.prU 22• 1~ 

:lm ' d 3 : :50 p.-. 

su, April 22, s p.~ (sa;nrs ~E£) 

As to t::lt first poi:1t, thE drop 1n tl!t: .iJO"='d at Wor 

York wUl rul to have r£!lc:reu:~s1~ns en ::!:zoitis.h a:wtbcriti.a 

i"tcrnaJ. p riCES only it th£ purcl:aaES o: :;:rod=ts l.n COUD

t r its other tl:u:.D thosE includEd 1n tht: • sterling lll"ta• arE 

pold by British i.:l!portcrs 1n fard91 a dm"<JE ol:tainEd 

in LOC'ldon at the o~i'icial. r ate. S.tt up to tl:!: pramt 

tbe thtst b;>arts ~vc bem :-id 1:1 pounds; it is clear 

t!lat it this practice e ':lllt ! mu:s f o rcip a,crtcrs, f4ctd 

rit:t thE droy allrcad of stc:rllng, rill be o~ to 1-n

ertase t::Eir sal.ts ~ices. DurEr costs in iJO"""s ot 

L"1J)Orttd products :!ill t::lm hav e a cErtain IA.."l.ucnce en tht 

i n tErnal. price lEVel. 

( .:liD SEC':'IG!i ::RE£) 
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Srcrc~ of S~tc, 

Wo"t'ngton. 

G:!IAY 

Pa.ria 

JQtcd April 22, 1940 

:lr:c ' d 2:40 p.m. 

Sll , .._,r11 22, 5 P -"' • (SECTIOl" FOUR) 

135 

In rc:llity =d 1n spite or tbc CllX;itty of British 

tr:.!cc to p r c::crvc t~ pound c: = intcr~r.tiorol currency, 

i::;)orln-o 1lill doubtlcso not continuE to usc sterling 

=-~ tl:.E currency or p!!.ymrnt for thEir ;JUrCh:lllE if thEy ere 

obliged to p::.y o qu::.nt1ty 1n pounru, conoidcro.blE grc::.tcr 

tb:.n they would if rcqu~lltin:; thE &:.nit of Englo.nd to gi vc 

t.hca ::.t thE cor£ :ldr...nt:ll;EOU:l oftici:ll ro.tts the nrcEsso.ry 

!'orc:i&n =~c. It is clEO.r thEn tb!!.t iitsof= o.s thE 

s-J;P:;Uy of sterling of C<JI!:DErci::.l origin is concErnEd thE 

d.--cp 1n the frEE l:l:ui<Et quot::.tion o.ut01:1o.tico.lly r t :lul ts 

1n ::. corr£ct1vE whi.ch aould not tllli. to rcstorE sr.U.Ubr1ua 

(brt1n:En :r.zp~ly ~ d aa:md) if thESE oup;>li ES vtrE thE only 

o:u:s in qucot1on. 

BULL ITT 
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SEcrEtary or Stat£ , 

Y/aahington. 

:!owcvcr, o:oc •Ul £~sU:r =<krs~ ,.~-'t ~= t=c ~<; 

c >:ore or less i:lport nnt porticr. 0: "'- e· - ua El:=~ 

::ut~c,.to poid 1n po=ds is pc.ie !!:l ~ ~ ·~ rxr=~--er . t!:.l: 

Lo!:Con r.ut !:or1t1£s will ~n ~- !£btL & l..:..-£0" ...,r-tlty 

of s.:c'l f oreign cxc't.:mg£; t!l:.t e-.-~ · • l y t!:.i: =..-c~•s 

holc!l:\rs of foreign cxcll::ngr rlll '!:c<r ~~1; =!> r.::.>-r£~ 

:.:::t t".ot t~s reduc tion rl1l. lt'L 1 - ~-= cr= cxecce 

t'lc L-:ertt!SC obtO-iJlcd t rr,--i ., to ~ ;:c::;:p:a:::~ 1:c !"~ . -
=u.rrt~C1ts rEquired tor c£r'te.1::. ca:;::cz: b . .,..."' • .i.s ~ ~ 

En<!hsh press onu,.-.cs th:lt 1n r£S~kit!.:::,& -=ll.:lto-...ll.:f 

dc-cr:ds ror pounds 1n ord= to ' - ..... :s.. e..: q==:tt~ !:> 

net f rom t !le point or • 1 £Y or t:':l: ;...-c•=~a::>i.:& or Sr-E"-t 

~itn~ nth roreign cxci:!=gl: ~::: ==:s "~ciclol£ 

prc!"i t to countcr-bel.:mce t:':l: ~-~ ~e!> t!:L 

It, t t c press , do£8 not SCI:m to ~£ ~ wraDS• 
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·- PULS 

!:l&';m AprU 22, 1940 

:ace •~ :1 : 22 p .m. 

S:U, April 22, 5 !l•"'- (S~:T SIX) 

:f ~ c !'e.ct taet t l:e: c-.n£r:s ~ ~tt:~£ r-=t!3 ,;•u:n thc:r uish 

~ ~ ex crt t h o:n ce.n!'lot ob =a_: :.a !.::> ?ranee torci.gn o:cb.e.n<;£ 

:.! pc.::cnt fer ctrtain Sr1.!;!3:!1 a;.e-~• t!:l£ op:>artu:":.i t1 

t!'!'~cd !'ordgn holdErS o~ st:C""1'rO b:Lla.::c£s of disposing 

!':'eEl:; tbtrcot •risks b~:eo:::U::.O 1!' r:c:: Ulusor;, e.t least 

'<'C"Y burdEilSo::IC
0 

• 
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G!U7 

P.111XS 

J)QtEd •Fll 22. ::LS4D 

:lo:'d 3 : 5S so-:r.. 

s-...1. J.:;:;:-0- 22. !i ~ (S£C'n0:: SEYOO 

13!3 

• .iL.S l::c ~ ..... !'~ ])Cllt. 1t u cl.a::-~ ~ 2;£ ~ 

statll!.er ~ ~ ~ 1.s •=a::t-::au:1 a::e er ~.,.,...,.,= 

:her£~ ~:u.d;d - ..c.ieh dr:>r:cd.a scl.~ = .~£ -Dl). d tl:.E 

ca::prtE:do -=""~~= to -rn-cr.t Lt - t!oL I:<!::J'xs~ or 

t!:c ('=<!. tT = "-':1£5 cnrt.s!.d£ thE • stEr!.::::;; cod w1ll 

b cco:z.a: E:C'2'c:aJ;r ~c:ll. t and tin cd.s£a:c lt ::r ~ <::lCh 

urt.::rta -:-U:. ~ ~~£ ~ p:-~e1}1U a;!n.:.~ ~ ~ 

ban: 1!0 ~:::;:::H~-- q=. Co=o:qt::mtl;J" ttu: ~ks ~ 

UJIEC~T t]' ~ ...... ~ :i£l!S nV"asJslcs ll:i::a.'t ~ 

cd.sts a.~ ~t1,., bEt'cec> ~ = -...- a::t: 'l::lmd 

the Jnc'iCO:r = £ o::r"~m as to t!u: Qox~=s ~ 'ttl: 
rru ~~ .;:x!:a'ti=a:a a!ld on thE ctto:r ~ ~ ~ E 

acd.rty ..r ='t i':1,.,...1"-c; :f'a:' d.,f;n bo]di -;;;s a::a3 d ;:-a~ 

rer thE ~ !.~ ~£ u !..!:tacat:Lc~ c:=- cs dD ::mt 

n m be t£ <n~ ntbaat :oucdat1""-l 
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~ 1-:;:rll 22. 1940 

• :::a= 4 3:ss ::""~ 

:39 

ZL n~ 1:l =-c'-"!.:::c • :l:E;::-c: !.a ~-SlY ,., 1.:1taat 

........ t~ a ":.bn ~ or sta:r::!-l.I:U - ~~ c~cs v'Jh !.t 

'::!at d ~ rz--=:c - l:£ ra~rd .n !"<rd.:;:> ::z::o1:£ts E>d 

at a 1!Ytl c1=a to >!:.£ aU1c:.&l rata U..:. J"'CBOlt 

~::St!.=-s. b =C= ~ tl::!.s r~ t bo: ol:t;a:.:u::il it 1a 

c.::.::.atly ::.o:eo:~~ t"--&t t!::.c: !I&J.a:x:o: brl:v'ED1 ~,. and 

~rz::::c'! b£ ::.-o::s--..=<:!! = t:'!DC: .:s:-'"d:a. ~1; can ::>:Uy b£ 

1.:: • v - ... = ?: ::-rtx:~ro t:x r:Wl~ - 11:" ~or....tl8 tru: 
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n 

Sccrct:>rJ of' Stnt r:, 

::&s:Ucgton 0 

c:;-.r,y 

Pf..iUS 

Dnt td April 22, 1940 

!ltc 1 d 3 :48 P.tl • 

511, April 22, 5 po4lo (S£C'l'I01l l!TIIE) 

a.\8 t~.E C-ovErtoEnt hns oo 'QEDCM to t igbtm £71'l:• r;;r: 

centro! i t = ,·:;.d d oubtlus b t mort 1og1en1 to E!ll;ll<'J ~ 

llr:t a:£~-05 - that i s to s:lJ to -::rcvcnt t h e 'lOund :?~ 

bcln:; ut11i:r. E~ ::my 1on;;c:- a s ':he eurrcuey or p.:yr.mt tor 

1-.ports ::nd >;o p~t the tord.gn i>o:i.Atro ot :::tcrl.!.ng 

b:l:::occs l:E!)t ct London to ui t l:drnn tht .1 c:~.,._taJ. = dr

~ _:-cc!., undc:- c cnd.it_ons to be dcttr:•intd, th:'""S]::. thE 

c~tl or t::.c otf'ic!.c.l. ::>arl:tt. ·'ben a currmcr ~t be 

d cl'c:dtd i t ~:: c1=~ :ll:cc::snr:r to be cnrd'ul. t :,at !c doa:s 

::::>t c!:cu1::1tt on t;_t£ i:>tcr ~nt1"ll!l1 u crktt ln lcrgt ~ 

tl';i. cs rcndll;> achnng£.:11)1£ ::t.;;ci:ust other currmcic. 

I t ~.1:1 line o::: c onduct u c:-t ndopttd t 'lc polic y ocn.::Utlnt; 

ot pro;;r css l vtl:r :>ErYOt:.na 3r1thh EJC!)Ol"ttro f'r<n cccq>i>

l Q;; pounds ( :s~o-l:n,;) 1n octtle1rnt or thdr nol.ES .:ocl.4 

oo 1obg£r t:rc::mt loc::>!WmlEDOCS o 

CSB 
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· ccrctary or statc, 

V~s!:.!:;.-tcn. 

G?.AY 

P: .. RIS 

' , 141 

Dat cd Aprll 22 , 1940 

Rco 1 d 5:05 p. m. 

Sll, Aprll 22, 5 ~-- ( SS:TIOJI T£11) 

I !" C:l t~ c ::u::trsry t.h£ responsible author1t1Ee judge 

it 1no~~~4" £ c=£rg ct1ca117 to rcatrlct the su?nly of 

stcrll,.; f= cu::::.:Uc b Eca.uc t h cy oona1dcr that it would b e 

c::trcdy prcj~c1.aJ. to ch£ 1r.tcrnat1onal r olE of the 

Engli:U c=::-.:r.cy thcy ctn:l.d n.ot in the l ong :PUll f'ul to bc 

convtnc~ t~~ to cc=p003at c and absorb thcsc sup,llcs 1t 

is 1cd1spa:.sab1£ t:!ldcr p malty of provold.ng a prog.:csslvc 

:1o:,rcci at1on or ~h£ c:clla::gc to l)cnoit the cr..1strncc or a 

eutt1e imt -n::l=£ of d m onch manat1DG t'rcm p ersons or 

CO,CC'""...S U"''i.q; ;>&-~Eilts to Eff ect in :lrea t 3ritain i n 

,artie~ .... esc E::o :n..-c :r-rcbascd products tbcre~~ 

"!lth rd!:rCDC £ to JCur rco mt d~:<>1s1on regarding con

'\'crs1cn ot ~e pom:d stcr~ a t the official rate t'or cua

tCE:S purposes th.cre is see£ cur1oa1t:r herE as to nbS the 

fr-anc W1UI not inel:udc.l Ed sCXl& anx1 ct:r aa t o when and if 

ain11ar -a a&T b E tUIIl 'ld.th rcglll'd to it. 
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c 

• 

' 
JT 

Sccrttar~ ot Stat e, 

·.rnshington. 

aRn' 

PARIS 

D:lto! Aprll 221 19 40 

Rc:o 1d 6 :1 4 p. n . 

Sll, AprU 22, 5 !>olllo ( SEC'flOB EUVEII) 

142 

I..\ SITUATlOil ECClfO!"IQUE ET "·'II'.Al'CIERE rC>al""lm "In k>trioan 

t1nano1o.l c1rc1tn it is cbaEt"Vtd t.'"ut u tar as the tranc 

1o oonocrntd en adjustmEnt or t~c r ate is not ntc t searr , 

nt lcaot for the ~oncnt , ror Pr~~ce's CX)O!"t posslbill t l£8 

QI'E llt\!. ttd" o 

A dtori:E a:.ncarins 1n Scturdar' s JOI!Rli.U. OF?ICIEL 

ad~ m ntral lubrl.cattng oils ln ou.at!Ela t:trtboUSES and 

fact orl£8 i n operation to the list ct stocks which mar be 

insured a3a!nst ris~ of war • . 

T:le s ccurl tits 'll9.1'::0tt vas !:>ll!"t C::U:crf':ll tcdsf and 

:1oat l asu ts advanced tro::1 1,.; to ~. !ltntca t:ErE up trtt:t 

twcntr ccnttmca to onE trano. 

(END Ci" l ;E::'.S.\C-E) 

BtiLUft 

U:S 1&i B 
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Secretary or State• 

l7!>sb.1r.gtct: . 

-1.2, Aprll 22• 6 p .::>o 

ORAY 

PARIS 

Del t ed :. prll 22. 1.940 

Rto ' d 4 p . =>. 

FCR 'lU: ':R£.15"3:: ?Bel: !1;.'1"1!!£"15. 

State Dcpe:b£!:!;1 s ttlcgra:: ilc- . 293• ao:-!.1 20, 2 ~ 

I plan to l~:ave d.~tr by cl1p;.cr early next •~:££ ll ...-

3&6£ 1• ava!lable m- b7 the REX 3!1111~ GOlO& Ap::"!l. ~. 
Is tbcre ~ pc-t!cula:- qucs t 1or. ,.,!lie!> jOt: &.s:: 1t:.E 

capccially to J ool< into ror r cporUng on rz7 £1"1'1w-d'! 

CS3 

Regraded Uclassified



144 

•••••• 

... ,.,.. 
lttW ' 1s ~'""'0' ectJaah W I of JNICf" '1 19)9 

.,_ a..tlclt: o:r qp ,_..q JOO.ooo.oao CI'Wia8 . rauuw t 

llu ~ ) !e 111 .U doc:lr:8 - IIZ:rl~ al lutl-el 

nHalac- 0a- ~ •• tp&......,.. 10.6oD.ooo - -~ 

:price , .. ,_ .....- .....,.. c ma1 m ... 111o. ~· 1.10 ..a 

1711. ~~ 1111 al 152. Oom ' Jeg~ac a• 'JI. "' I.Mhlcblale 

!or tlj .....r •. 
I.r .... cc _ _._ .. Ud.e ... a1• .... m . ~-

Regraded Uclassified
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S.oNtuT .. .,....._ 

n. h- a.n~ee Plaa: ..._, 
Dnel 5 da. 

!be b.oart.ca oa tho Ia1 I I Clens.n.&Ce Plaa befON 

the lknlaa Oo.-!UH oa Atlftwl.t11n _.. • ., ... attar 

three da7• bllt b.on .ot 'bMa • .., .... , ..a at Wa taw 

1t 11 110t lr:aowa wbothor &IQ' tu?? n· •"- .m be tuoa. 

In tb.a aoallWIUlo, oa llp:rll. a, •· P1- of Ousoa, 

a aeahor of tb.o R011ao Oo..ttt .. oa ~-uul, 1atro

duoe4 • bill, a. ll. '27), prDYU.1ac hi' • ~t1a. ~ 

t1f1oah Plaa. !o dato H b.earlalra ...,. .._ Ht. 

Va b.an aaal.J ... tho P1- bU.l all4 •Ml114o tb.ats 

!b.o beala t1.-l ... .. • •• t•'-"• 
ot tu plaa preaoat .. 1a t1a1o bU.l .... lM 

- •• tb.oao of p....t•• oertlfteah plaao, 
altb.oqll tb.•N .... - t 1artrt 4J.tfo..-io; 

Die oiiJooUoaa n1oe4 1a •-•"- wUb. 
tho oarllor plaaa pMI'Ol.17 appl7 wUil oqul 

toroo to tho proa•t plaa; Ollll 

X. - tlaaal "., .. ,. the proooat plaa 
h o't'M laaa 4aa11'altla ... 1ta -un'•ta. 

!b.o • ., Yoa !1aaa tor ~ ~ ~ tllat 

llr. Vallaoo ... HkalJ ee -* •• .,_.nUo kUoeal 

ao .... anuoa to WJ'1to tho eons.n.aee ploa a• u. 

partJ''• platto..- 1t aoap.aa adJ<=• w1._. -'laB 
--

14S 
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1Jo eMngtcm. 

10 • .&pal 22• 5 p .ao 

POll TlEASUEr !C' AimiEm' • 

ORA:! 

JllllUl 

Datl:d .t,pril 82• lNO 

R&o 1d 1 1 :1'7 P•• 

Sa~ s t ock ucbanSt wl-t '79 , 2'75, ~·., 

trcdine rc~uccd priec~- weaker . 

SliOL-'S 

147 
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TREASURY DEPARTMENT 

TO Secreta%7 llorp nthaa. 

,..,.. !lr. Dietrich 

In an excee4l acl.T qv.1et for•l.cD ·~ .... loot, the ohr1 1J1c ..Uo ....._ 

within a narrow ranee. Mter open1ac at 3.53-l/4, U •-« ~ to a b~ 
o! 3, f:3-7/ 8 1D the ef\1'}T afternoon. '!'be clooiac qv.otaU• ..... 3.5!;.3/6. 

Selea of O"OOt eterl1D& lv' th e al.x roporti.Dc llaDb t otala 1.42l.,OOO, troa 

the !ollowiac OOUI'CUI 

!r co ... r c1al coDc•rn••········ ··············· ··· ······· ·· ~ 135.000 
~ foreicn b&nka (J'ar '.laat , lurope """'South .t..ertca) •••• • ~ 2815 ,000 

!otal.. ...... ~ 421,000 

!U comaere1al eonclrAa ••• • •••• • • • ••••••••••••••••••••••••• • 82.000 
_. foroip b&Dico ( l'ar .laat, lllrope an4 South .t..erl .. ) • •••• ~ 25:1, 000 

!otal.. • • • • • • ~ 3315, 000 

!he follow lac repori1D& llaDb aol 4 cott• l>Ul.o t o\altAc 1.5,000 to the 

!r!tlab Control on tho 'b&oio of th o of!ic\al rete nt 4.03-l/21 

~ 3,000 lv' tho llat1onal Cit;, lllmk 
2,000 lv' tho o...ra.nq- !rust~ 

~ 5,000 'lotal 

'!'be ot her i.aport&nt eurrenc1oo clooK ao tolloos: 

J'ronch trance 
011114ero 
Swiat frpco 
llolpo 
Cana41u 4ollan 

, (#)(>..1/4 
. 531»-1/2 
.~1/2 
.1678 
15-1/4 ~ 41oeooat 

le p>rcbaae4 tho follooiDC ... ..,to of p l 4 rr- the.........,... ace-'- of 

the 'boulka 1n4ic&to41 

$23,800,000 ,..._ the lllmk nt .... cl ... 
1,000,000 ,..._ the .. tbert.- Jaalr: 

h4,800,000 !o\al 
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- ·-
a. :r.kmlla..,..... .a fl._ r- repanet u. tallw!IIC ••a sa 

d~ 

: 49 

l ~- flre. llw1h•la811, "'JPel .......... ~ ~ 

• lh ·- rorl< .....,, fer .ala "' ... 11 • •• "-am-. 
~1100 flre. .....,. Mrioa, alppel 'r U. ....,. .ltr1oa p I IN ....... 

u. :r.a-1 ... _ Pulr. ta \e ~ tor tile 2LIII fll u. 
.. fit. '•. 

}.3X.IXID t.... c.Ma, ahlppetl!F tile .a ot c.Ma, Ott.a, \o U. :ret.n1 

, 1 oa .... tor .ala \o U. 11. I. £Mq atnea. 

J.,SD.1100 r... 'hel-. alalppetlir u. a... •u-.1-.-. ~--· "'u. 
~aral ... _ ... ,_ -- ot tile Clwtnl .. ot :..U'f'la. 

'lhUa U. -' 1.1-aUl• fll tlalo *'I t l o ""h • *' -
JJNe- u. .. , "* ~-r·a_. .._, ]IU't ot U. pl& wtll \e pl.allel 

--,..-- ...a. .. .....nt t~~r tllll •una. ..,.. a aoo s. 
u ;,.l'p.':IOO !'oW 

m. i1tate ~t t~ \o u a aUla _,Us U.\ U. lh\lllorlaMa 

"'"'"Foe~. CoJ..,.u •• ahlppet $150,000 ill pa traa 1ella"' u. waua 
lCp lloaalt. laa :rr-~-. tor aala \o tile 11. I. - ..... 

b a ...,art he. u. J'a4C'al ~~w ..... -.- ot ._ r- ollGwl.ac u.aa1t. 

r-, uat Ill ~ aa .._net lir ._ rorl< IICNOlw fll J. --. • .?prU 

ti.-= llpoalh totalet $1111,.,,000,. •••- ot t9.~.ooo- u. 1ua 

""!<om¢ aa ot A;lri1 10. 1Jool114a4 ill tlalo \o\al .,.... $28,11'9,000 ill tAipM1h 

~ U. T& ' lpac1a .. , I• r..s, - 'r lh ll ' 1 ill Cllollla. al 

~· rtt $) ,661,000 _.. liF u. -.... ottlca a1 ~'!f ll ' 1 -

•- .,.,.u ...... U• OIZpclwoel a ra41aorU• ot $10,.;;,000 t.tac U.,... 
- .a;.u 17. - onnl.l'llt\ ot tile ..... ottl .. - .r...-- ll t • -

&a--. Ill Ye>x' '• ._ Y-.....,..., tiJ,20t,OOO, a.._ w fll 

~.l,J!.OOO - .lcril 10. 

~ ...,_ -' allyor qaaaU• -'--' \o U. ..-1~ ot liD.~. "' 
Jfu. . 0 

~ Jll'loe rb... t• _, .u""' ill I..t• ,...a 3/K"' 21-lfllt. - ter

- !w"•- 11p 5/lfA \o 21.-1/K . - 11. I. aqv.l~a _.. 33.91¥ 

- }J.iltbt raopeeUftlT. !ba lw;proo t ill tile prlee..., ~ \o ?oow 

a-.e."'~ lir Ia4lwa operatllra ill a \lila--\. 

liaitF a1 ..._,. 8ftUraot ¢ • tor t or-.a all,.. •• ' 181 • 

'!L}/Jof. '!be tr......,.•. ]llllnllaw prl• tor tor.lp .u .... ..., alae oe),epf 

- ~E. 

•....,. au }lllnlla- ot .u .... \t*alliiC ~33,f910 - - - Ill._. 

!'a: a .... car tide ....... lllo.ooo-- :cp::aa..tel. -.I.e,.... s.na~. 

- - • , .... 2!5.,., - oouia\el fll - .. ·--o- t&a ,., 

- ,. ,__. ..u...-. 
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Yo aho pw 1' ee4 U5.00D - til .u..- tr. \M ._ til ' , 

5o tor t b1• ~. - - _... JiW ••• tftaliae 115.000 - ~ .•oVC•• .... CIIU' •• lw $•17 4:1 11 ... ,. lNir .. , . 1.,2QO.fXJD --11: 

C ONFIDENTIAL 
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( 

( 

TREASURY DEPAR'TlfENT 

.. -
eo-1aalou 

( 1 ) !!I.e f'olmi!&UOJl a ppears to !lan bee 1&14 f'or an 

a.rte:aded rtaa 1.Jl 1.Diblat:rlal. acUrtq, af'~er the tlll"D bas been 

aa:!.e, ra~ tbm f'wo ~ a t...,..r&Z'7 i.llpro-llt nth a 

decline lat ar 1.Jl tba 7e&r, U allrtaage4 h7 SOlie aOOilOII:UU. 

( a ) ~ ~ll~ or JIOD"Ohaal.Dg power created b7 

l.h.e r"eellllt bot&1Aass rlM t.. ra1aed tba genaraJ. lnel or 
cl.-.1 f'or aaDUtactllred gooda. 

( b ) 1lherM.a tba 1939 r1M waa largal.7 COilCIIIl~ated 
1ll the eap1ta1 gooda 1.Dd.~ea, tba Dext upt11r11 W11l 

ban the a441Uo lllll nppon or a a~Dg coniiWie~goods 

;>oa1t1oa, ~ ll'f'14et 1.Jl tba act1•e 4.....nc!. f'or auto

::oob11ee , boaa1zlg , aa4 taxt11e producu. 

( o ) The auooeea1Yal;f hiP" 1 .. e1a U wh1oh tba f'!IB 

1.Dda: t.. -~ 1"ea1s~oe to~ 4eoUDea 4ur1ng tba 

pen t-. 7eu-e prortdas - ll'f'14uoe or a r1s1ng bota1.Jless 

baM. 

( 4 ) 5o •s••u aal.a4J..-t or auf't1o1ent 1.8por

tazsoe to UJ.t tba ~ treD4 t.. 7et appeared . 

( 2) !De ~ss Aews l.aa~ ~ -s featured b7 an ex

teliOiecl r1ee 1.a ba.al.a a '41t7 prices, tdlloh oarried san a1U•e 

prtca 1.Dd.1ees to tba hlgbe~ l..a18 s1.Jloe 1114-JUUAZ'7. !'he 

110re aot1Ye -.rt"aroe, l"&Uier ~ 1Dcreased 1ndutr1al 4-.1, 

wu tba ~ :!'1'1oe f'ao~or. With f'ood prices as a group 

r1a1JIC ~ -.re tbaa prl.oes ot ~trlll:l -tar1a1a . 

(3) fte reapoAM or ~eel bQ'ere ~o tba recent reducUoA 

1ll ~ )lr1.oee 11u eo f'ar beea 41eappo1.Jlt1ng, axcep~ f'or 

,. •z u 1 "'-r11l« 1117 u.. ~Ue ocwpea• ee. JIH"7 ret&ll. 

4...- 11u '*• &' t a t'wrUieP ~ep-4P 1.a ~ prodllat1.oa . 
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- - ~ 

secretarY MorgenUlau - 2 

~ended reooYerT e!p!oted ~ ro11ow oualneaa ~ 

Recent deYelopiMlllt& haYe l ed t o a rather gene:-al agree
ment among econolalata t.bat bualneae act1YltJ la due ror ao• 
sort o! uptu.rn by lald-r . Oplnlon la dlrtded, bo .. .,er, 
as to m ather thla rtll be a auatatned t.proY•ent, or C.>her 
1t dll be rol!Dwed. OJ a turther reoeaalon durl.llg ~ la~ter 
part or the year. ~ .. Yl.ew tha altuat1on, the ert.dU;>e DOW 

a•a11anle polnta rat.ber clearly ~ a 80re ert.CK DDJU..u 
r18e, tor the reaaona l.ndicated 1n the rollo11'111o1: ~-

,..ne FRB index tor llaroh atanlla at 103, the .._ r1g11re u 
th~t tor last Al.lguat. ' e Uatel:r precedlng the outbreak or 'Ue 
.-ar. Thoae bearlabJ.y lnellnec! to.ard the bualneu oat.look 
take t hla ~ aean that the • ..,. boo•" baa been collpletel.:r 
wiped out; that our eco=-7, ln err ect, 1• beck on a :!'-~ 
baals; and that tbe raJ.l.ure or 1.lldllatr1al ~roc!locUon ~ .U:e 
grea ter gaina Wider t!:le at1.allua or ..,. da.ad 1• e...Ue- or 
~~derlylng weakneaa 1n the bualneaa atructure. 

our anal:re1a , on the other hand, ln<iicatea that U:.e natloll&l 
economy baa der 1Yed additional atrengt.b. rroa the enl.a..""'>~t 
ot purcha.Blng po-.er gene1'e.ted bJ the 1939 bualneu r1ae , &lld 
t t>.a t the lenl or d~d tor -rec~reo. t,-ooda haa conaequentl.:r 
oeen s ta~ped up t o an appreela al.J hlt;tler plat eGt. !'il1• wo:U.d 

indicate ~t the next uo~ 1n tha FBB lndax rtll haYe U.. 
adv&ntage o r at~ trDa a atroapr bue. 

In otber worda , .mtle the 1939 r ue waa concent ra ted 
larsely in the capital gooda lnc.ua t rlee , the next upv.IrD 1rlll. 
llaYe the addltlone.l support or a broadened conew:er purcllaaiDg 
nower, wnlch abould atroDgly lntluenoe the leYela of ~roe.ueUon 
ln the eon8Wier goode lnduatr l ea. !he effect or th1a ad.de4 
upport la already eTldent 1n the preaen t hlgb lanl o r a::zto
IIO!)U .e sales, 1n the ..U-aua:a.lned act 1Y1 tJ 1ll the te:nlla 
1nQuetey, and 1n u.. rla~ng t rend or rea1deoUal DUl.lQce;. I:a 
earlier per loda of a.a~.D*l bualneas adYancea - DO~ t'roa 

1921 to 1929 and rroa 1933 to 1937 - the lnorM.&ed para!:.uln& 
power generated by ea~ tualllaaa upturn helped 1ll azaetl:r thla 
IUMe r to oarr:r tndua trial pro duo t1 on to •• h1gt1 l eTua 11! 
aucoeedlng up turu, \Ul; U thla progreaalYe t..proYe8ellt a.a 
nentuallJ halted bJ aerloiU • 1 e4Juat.eata wbloh relllll.ted 
i n real bual.aeaa depreaa1oaa. 
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s.ere~ ...... - - } 

'ftla -n1,'1"&!;J" ....,..,.. ~ U wld.ell. deelhu 1.a ~ 

:s= 1.!>d.ex !la'n Jwtt., ~the put NUerwl. ,...a-a ( .. abo1na 
01: Cba1"t 1) ~ ...,.,. ,.., .n.a- of a nat.ac baaie 

t:rem. & 193& tw''- l&Dppad c1> 76. ~ 19:}9 lleclllul at 92. 
&!>:! \hls ,...a-• • c..J'- ae- ..,_.. :' of llalt:lJie: allan 100. 

St=e .., U;lar- eeJ"I.!! t-.. J'H ~ ~ llr1Jic 
U:ew -•at,.. M! .._ - ..t, .aa a1!tee ~ pro-

~~ 1• - t • •Jlq 1lel.a' t1ae ...,_...c laTal of d ..o . 
~ vu;i!t ot ....,, ~ ~- aa ~ 1 :cnr1 1.a 

1~. rat.ber U... a • c .:s h;itot t t'o'l a! 1u a decllae 
later La ~ y.-z, 

!!Ia ~ _...,_... !.a lleea ~ Lqaote4 bT a OOll-

tl.rced ...._ 1a :11;f ~ lad ~. Ell , en1ed ll7 

~ ba:rl.a6. ~,.. ~ u. Door~-· A4 ~·· 
s~l!:lUYe pr1ee trwf1- g, ~ 1!1Pat l.-Ye1a .,._ a14-..Jama&l')'. 
?r1eu or t~• ...._ !llWl r _., __ ._ u.a pr1oea or 

~U'1al zo.---~ •• ...,o-t'"'£ tba% the OQLW"A , DO far, 
!:as beeJl ... - eo. - lr'O • re:u.r thaa ~ ~ 
~- ( S.. a-n 
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:.&:%'!! &Bd coU:oeaeed o ll u- ,._ aD &l J', a OOA~~

;--:JJ ~ llla preYl.o1la -u•• treDI!.. ~ tN6a 8111'&NAU., 4ou 
::c-r u 'Uc:1pa"te greaU., 1.aore.a .. iUpU'IO ~or elmer 
~e10, ba~ bel.1aYee Ulac Sa .. • E ifiar eUler olle, 

~ ~~e;al.ar lalporh or ••&e'-l:lle ..u.a rmz 11:e ~:an Dl41 .. 
~ ~ tbe ~euc 4--...4 ftu> con oU &m laroL ' 

~'t'tOll n>laNa 414 DOC .)olll Uta p:mcl. ~. an DC 

:c7 ~ :-ela'Unl.7 ace~ u4 eo ~ ~ ~ 4 ,_, u.. ' 
:-'J~ 1: 1ndl>•~:r-1.e1 •cerlal. pr1-. tq~orca or oo~toA 1.a 

!:!..-..,:. ~ a OOA.e14erahla 4ac1laa z-eC. ~1:11 precocUa& 

~~. IC>Il repor~• fro• 1:be tn11W " rc"'m ~caw C!lac 
~:l.tll~ 8apPliea or tllllceot Stawa conze a..- bel.t1 1.a 1:11ac 
= t:> 100 .. u.ry ~aca tor ~ ~ a &~AUla .~ 1:ba 

= . ±2~ ::-a"te or 001l8Q.8p'UOIL. 

.Utht>ugh lBda.aC:r-1.111 • te r1a1e • a poz:p abowed a rela
~~" ...U. pr1oa ri.ea , "'bller pr1eee ~ n:ro11&17 1IJ>-

-~ r c.."'lle or poll tical --1"tal:~ 1.& Uta !:ain IIIIUaa, rear or 
·~ ab.1p:;>111& coece, u4 .,__-. dac ~ lbl real;ric 'Uoo 
~n.ee ...eeu 1117 2l. the ~ea ror .c. o;;.' x q1l&r'ter nu ba 

=--
1.%> l.llcreU111& apacal.at1'1'8 pu't1c.1paUGII 1ll ~ UCJ' 

...... -u-:. 1a 111dloat a4 b7 a riM 1a ~ ~ u~c· 1.a 
: _ _ _ 0011t:racca on 4a-eet 1o llCJ' • · » 8 r 100 75 ,051 

- ~-,r,.. 1aa10 !lmre4a:r . .. ooapa • u~ r;.m OQ1IU'a.eU • 

uel:: ec-lier. 

!he acaal. &1 ~::t.cD · 

!!!:» ~cant red:uct1oa 1n fl•teb.,: at:eeJ. prl- baa MIC 

1= ~t ~ ~ t.pro-.,1; 1.11 ~ ~ UDaJ>C 1.a . 
~ _,cao;D 41ecr1cc , -.hare falz .,..., oK.e:"tE are reporW co 

~~ :.em:. pl.a.oe4 bJ' au.tc&~bll.e oo~.,-- ..r.. p:DOral bal..lef 

~~ 'lile reo!uet1oo will ooau- 1a .rr-• t or - 'UrEa , aa4 
a. : .... , .,.. or coan4alloa oo me part fd bQ'erv 1:bat Uoe7 nu 
:.. ~co •pt 1a 11Bder U.a .u-a• 1a - JEri- abnC!l d 
:.. ::-dead, :baYa appareDU., -~a.~ to 1k MlaJ' 1.a pl.&0111& 

c =-'-es. Ia- 4UCricU 1:ba ~ ~ 1a aa14 to :ban 
, ..., tc :eore ealltioua ~- ... 01!' ,. ~ biJ' 1:loa ualW 

~ SCeel. ~raUoll for 1:loa wealt ..-.a ~ ll ( batore 

~ ~- c)- reea.ea4 1D ~ '3 per -• of 
••. • ;e,~ rz- 50 per _, e~~e ~ --.. .-1 ..unCJ" 
~ eo aac aJ.wl:r. !be ra• at .-1. eopaoau.va 1a 
.........,, .,. 1:b1ll -lt ac 6o.o per.-.. at or; "''F. -.. .9 pata\ 

~Ja., .... 
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:'!l~ ;>Ot"~tl.al. ~e=:t! ! or H eel n-o. tu ~~!.le U>~ue
:-:7, ::• ~H ou<;le t ! or steel pz'l)d.:c:a, t• ~~ed 
t ; a ~~t:.v- 1 %'!lroTe:te:>t 1ll r eta.ll au:oa>bU~ ~e. Jelleral 
. .:::)re' e&J.u dur'"e t.he r1rn 1~ oertoc:. e~ ~11 shoYed 
:•u ~e:ll!:e !'roa t !:l:e ua~=l1.7 Me:= aale s :.!' ci ~ou.s 
: •:-1:>! :ll&Jl 1::> e1tlar o!' t !le ;:.an n , 7ear-s . ::=:.e~ ·~ell...-erlea 
: ~ l- ~u :.! ears ::roduee<:. 1.n t he ~troH ~ L::=-eued t o 
1~ .=~7 =it s dur1.:Je the !'1r&t 10 daJ"• 0: .l.;l..~.-: . a.s =-:a.-.1 
'"i : .:: 5=.6~5 rmJ.ts 1.:l t -...0 sa:u ;le!'1 » or :!'~. · 

.&.1 a eo::~s~~ee c.! ~~ large :-et&i.l 113.1~•. ~~"blle 
; r x-..:o : 1o:. La£t vul: v.u a-te~ up t o 103 ,7~ = •,. !'roa 
D:,?-:> IUiU 1::> t:e ~Oti.S Yell, >G:.!.le ~ ~r \.-::;-::1.4 haTe 
e-~~ t~~ t~&!~~ ~tat1o~. 

fo~al. co'"SC"Uc't1on anrda u=>!no la.r. ;ru: 

::es;:llte t~ rel.aUTel.Y re...-~h ~~ a: ~!!.!C.~t1al 
: >.· s::-.:e:1C>D ae~1rt;y , eont?t.c~ a~s !or &ll Q::-~!' o1 con
f t :-.. u:: t1o::~, a_a l"'epcl-~ed b)" 't!le p .... ~'tX..e-e Cc.! ~-=-~~~ ,. baYe 
t: ~ ~ :1 ru - !'1 ' ng uX er ~ pr·!'T1 oua rear • • le-n~ s rrE" s1.:;..ce la 1t 
;~,:e:be.r. t'hl. a less rrrcra.ble poa1t1o: ll.s.s ~ ~tal.ned 
~!:!":·~ X£rc!l, aecnrdil:lg t o "? Y. ::o6ge uu ~'tls re.leued , 
~.-.• t!:~ U&S.O!lal. L..~e 1JI t !>a: :a:>'1tll -• ..,.,.:Coat less .arked 
; .::.a.:: 1:l e1 t.:c- ot c:e toro prenoua years . ' ~- c:.c-t 3 l 

~ oM.r.e1:;l'll r ac:-or ill t!l1 s u::lt&T:rU.le t"t.:J! , a.s the 
e!..!.rt 1...Uc:au a , 1a t~ cl.e~se >Ole!> l:la.s =--~ u ;>llbllely
:.~t'-! C::t:lrt!"'Ce1:10 D ~Jeel:~.. rJms, 1.t ; ..:e !Lg-""'t'~ '!=' ~D-
1:,-..: :tl~;: &Y&Z'da are c::tmUl&tef. ~g:!nn• ao; rt~ O=~..:!>c' :l~39. H 
.. ~:! :.e !'nuX. U>at -.,Ul. an..~• r e ~ ~«. :.:~=~ 1~39-
Y.a..--e::: 19-0 abov a d.eel..l.:l~ o!' r~•arlJ ~Z37 ,000.00:: = 13 pe: ee:>t 
!":-:.: t~ :"'e"Tl.~la 7e..sr; ~~" 1 e A-"k--a.r! a of ;::-·!Y&:-el!'~"C::e!. ?J""OJecta 
!":::!.!1.: e~ ~e ti.:.e a.e~ &boY a p1.A ~ ::c:.-. -"'--.. ~ SS2,000,000 
~!" :.re tl:a:l 1~.!) pe!'" ~Dt OT~r J~ t&r:.lC" r!._~-~· .. 

:-.o.e ::re.Dd ot pr1.-a.tel..•-ovned a.YIU'da 1.C. ~• ~tts. bov
n~r. ea. be~ eo::;oevnat lees ta•orabl e . !t:.. fl.o--c=-P$ Tor March 
!::ov t .l:.e ;at.n redaee<i t o 2.5 per cent o• er ~ ~""'-" 7ear, 
u ea:~.;l&red rt tl1 a g:a1n or }. 6 per ee:~.t <!r-1 ~ t!>P !l.rst quar
-~,. • • a >Ool.a. 

Regraded Uclassified



!!J:m:te mn 1n llaroh 

A t'urt.ha' r1M 1n oxporte or 1n4uUr1al MterlU.& ..._ 

p.ro<!ucU cblrl.ae llaroh, oapeo1eJ.l7 1n the pob!w'T ~. ~-· 

~!~~· ~~~-111~-: !!un~'T ~-:::: ti .:.:._ .,_ 
aor1cultural export• roeo 1.n that 110nth to a n .. ldili rar ., 1 t 
yeue. On tba other baD4, a 4oolln1ng trend 1n e:r;pwto fd ~

cu1tural. produot;e, part1cna1ar}J' cotton, aq rout -rEau b'7 
on agricultural parobaaing power. 

U vU.l. be DOted 1J1 Chart ~. exporte or •=nMw...,. -
U J>ued t o rlee aad -.ro tlle ..,a\ 1ccportant atnglo raatcr 1a 

ll.eeping exporto 111 llarob aboYe tba preY1oue -u.•e f1&W'o. 
Metal vorlt1Ag uoh! U'T and traotore el:lowe4 tbe 1.u1Eort p1.a8 

rtth1.n tba ..ah1nO'T sroup . 

J. ga1.n or aear}J' ... aoo,ooo, or 53 per ·~. oc e4 1a 
u:porte or 110tor ~ and lNeMe, aoro than ooa =Ll.IIE rar 
an 1DcreaM or obcFcrt $3,600,000 rar al.l aut.-u .. I* t s:a. 
Chealcale an4 petrol..- produote &1-. abr:nred p1.ao -
l'ebru&J7, 'llh11o ~ export a O&OUDUng to t20,500,000 
vere '!)l'aot1oal.lJ' UDabaaged t'roll tba prertoue -til. 

!be 110at ~t a1Jlg1e 4ooll.ne ooowce4 1a ora .. ~fill 
ru cottoa, 11h1ob droppecl aoar}J' t17, 700,000, or ~-per 
cent, ~ tho preYiOU CIOilth 'but WOre et.111 allood t'J,OOO,OOO 

Abare Xarob 19}9. 

!'otal u:porte to h'aaoo, oont1n\11Dg the u-..4 t:4 1:1 & 

aonthe, roM to oYer .. 1,000,000, and aa a reeult u.t D7 
ahawo by ror the 1.u11on ga1n oYor a 7ear ago or OQ • s & 

u.rbt . ~·to Coee4 • and Latl.a Mer1oa roM n •-.17 
13 ~ -t aa4 10 per oent, 11h1le export• to U. 1111:1.~ n s•= 
declllle4 e!loolt 11 per OOAt. It u or l.atoron tbet •cz &a fill 
do.eeuo --..u• 1a llereb to tbe 8oee..,MY1aa ~ 
(1eol1141ac neJen4) ~- t20,000,000, _. I.-
than 6 per -t or the total. 

OU:uat ... .,•••• -
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· :;7 --

!be ... :ron: n- 1ad8z tw U.. -tit _... .,..u ~J 
ro ... 5 po1A~ to 'JJ. J, diM to a fU'Uier 1M 1 •• 1a u.. 18lu: 
or cc lCOJl a:Ul. pu,.ou- aD4 to 'IIPWJoaa 1A U. , _., 1 .r 
elec tt'lc: ~ prodlloUoa .-4 ·~ o~• carla .,.,.... • .111 
other coa;:o-au wezoe all91U7 lower. Baftoa'• 1Mou nar 
that nu, - eM otbar bud, a.tcU.M4 . 5 po~ 11o 100.0. 
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:&xoerp~ fro- D .. pa~oll ao. 1!87 of AIJrl1 22, ~. rr
Aauo1oaa Legd1oa, 0"-o 

_6/ 

Dr. llkeUOD tllea ouu.1ae4 tlle Ce ... , .. propoaal. '11111oll 

wu ae followet !be Oana41aa Oo~t W111.4 be pNJIU'M 

t o graat aa ex.-ptloa fro- the requ1a1Uoll1• or tonip 

ueeh of UnUecl ~~-~ .. naUoaa1e rea148at 1a Ceneh, w 

t he extent tha~ woh rea14eab oaa ahow tbat tlle fonip 

ueete han no~ been aoqu1N4 ae a re.W.t of Cened' aa 

aoU rttJ '11111l e the .&.e1'1oaa naUonala ooaoerne4 -" 

N e141ng 1n Centdt, .U the - UM, Dr. Rel~- 811&'

gutecl that t he ex.-puon be a.4.e oa a reo1]11'00&1 'baoiel 

thai 1a return t or t h e e~puoa .... uoae4 &lion the 

.&ae1'1oaa Oonl'IIIMnt ahoul.4 llll4artake to gin a a1111~ 

Ul8l)Uon to Caned' aa naUon.ale rea14eat 1a tlle UJai te4 

'. lltat .. it, ae an4 ldwn ax~. oontrol •• ,..,.... algl:l.t 

be plaoM--1-n~o tffeo~ 1n the UD1tect l~at••· .. to tlle 

f ora of the reo1prooal ax.-pt1oa, Dr. a.ltoa eaa-nect 

that u ahoul.4 be ea'bod1e4 1.a .. .xollallge or aot••· 

Al ttraau n1J, u ooul.d be oonre4 1a aa aa:a 11 , .. t 

'be~weea Cen ede an4 the UD1iecl ltatee. 
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PNoed: 

llr. 8a1llna 
llr. YOIIJIC 
lire . n ols 

'.Jr: ( 1
1 ""« h'oa tlle a~Aabe4 ~· rn. 

Pvna, aaEi4 ~ 221d.) 

... PID'na ....... ~ .. tol'Wl"4e4 -
J'UIIIa be r ..... • 11r. ~~orpa~ u .,._ 
or 0.1.1" 'ledae~ ~ ao Uld !ae ~ ban p: a~ 

1afozwa~1oa oa ~ .-•u- aa.ct. • 

'llha' Ulo7 hue aoae baoe - I ••• Hll4 111.1a 111.1ac 
\broach - dld 701l ...... ---- \o Hll4 1\t 

llr. Tonag: llo, I~ U 1"1&1l~ 1a \o ,aL 

R lr: la ~ .._ 'IMir pYo u - U...1o 
l!ppU'-tq -\hUe tor - 118 a.t 1a P: IS 1-\s- tor tM -·u.s ~- I ..... Hll4 u Yer7, • .., ~ 
ud or - tlle 1a~l111C 111.1ac 1a - -.,, \lle7 _, 
bare la, ... ~ 1, 1,-o.- .A.UU ., '~• C yw;r -
$667,000- ._-at~ -.111l a t11J c'CF of \GU_pa' 
uo• a~ .A.Uao , IU.oo~; .A.UU Po ,.,. ~ ZJ, 
19'0 - t760.oco. ., -at\ 11111t a ospeo1" or '500 \oU 
per - a\ .A.Uao, IU.oo u1. !taoa .lpr1l. )I'll - •ll"co'" 
Powder Cc.poQ, • - 11llo 1a -..~ I -n 7W (lllllJ.ftio) 
\o ao.. !1187 ..,, •jprl.l )2'11 - 'll"n'" ro 3

_. c 47 
- t5.18D,OOO ror •' a ~ ot ~. -~ .JOftilll ~· 
(CIIpUal aula'- ltoa bel 3 I- IIQ5,CCO hr ,_ 
u '• ta •' ••· ..... rill rJ d • zzl'r • 
aeoop& u • • . 1oM ... 7 •• , • .. ,.. -- ........... ..., 

_., .. a.n...al 
last _ _. ... _ a 3 3 a nett 

Regraded Uclassified



c 

( 

- 2-

Il!.tl!:: I tbousht thia wu new. 

Hr. 8ull1Tan: !he7 ban tbroWD • ...,. a balt a a1111on 
dollar•. 

J9( I J.r.: WhT' 
Mr. Sulll't'an: Putting a 125 per cent ot the price 

to the ract 0%'1· 

III(,Jr: Bow auch' 

Hr. Sulll't'an: 125 per cent . t435,000 t or 1Dcoae 
tax••' 

lii(,Jr: Yea. 

s· SulU't'aDl Vh1ch 1a &'t'oi4ed b:r the 4n1ce that 
Atlaa ue . . 

III(,Jr: Well, they ban n14entl7 pa14 H. 

Hr. Young: 'l'he.t 11 4et1n1tely cloaed. 

IX,Jr: Yea. It iD't'Ol't'el 36oo tone. 

S'i Sulll't'an: Whet vaa Ule price they gan 1n addi
tion to 14)5,000' 

BX,Jr: 'fe tal ot 12,175,SOO ot Wich t435,000 11 t or 
uae of 1ncoae tax thereon. 

Ill' · Sul.U't'an: 'fbat 1e U , 25 per cent . 

... Jr: Well, 1 t 1 a none of a:r bua1Deaa. 

Hr. Sulll't'an: Rot a bit. 

BX,Jr: But you 414D 1 t ltDov 1 U 

Ill'. ~ll't'Uil 
they voui4 a0 &0 it. 

lto, e1r. 'fbey tell M 4etiD1tel7 

169 
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JCr. Young; fhat 1 1 in the ooYer1ng lethr. 

!!.!Lh-1 ( QuoUJ18) "fte atat•ent ot U. ezaot 

woru.t!Oii'deeire4 b7 the BritUh 8uppl7 Board ia Cua4a 

bu mt 7et beea reoeiYtd, 'bllt will be eeat out •-sr'utel7 

u reaohe• Ill. • But ratbar tbaa oal:Ung 11p Plarrte I w1ah 

JOU vould call up Ball&DtJne and ll:f I u nl'J S).&d to 

han thle 1ator.aU oa, 'bllt t here 11 aotb1JI8 111 here --

JOU can read i t - - tor • to prep&N 117 .. 11 tor toeorrov. 

You read t he thing, and 11:1 I quut1oae4 •tb• he vente 

io o .. e dcnm. I will be deli&bhd ~ eee h1a to110rrov, 

but there ia noth1J18 tor M t o do there. 

JCr . Youg: I a going t o ban BallntJae co•• O'l'a' 

tb1a 110m liig. 

1111 Jr: Vall, J OU read 1t . I read it Yel'J oare

tullJ laii'"iiight, but I veat to bed - - betora I vent to 

bed, and attar J OU get through -- read it. I bana't the 

ta1aten 14ea wbat ba e:a;pactl •e t o do. It ie eo 'TJ)1oal . 

Mr. You"f: I baYe one quutloa oa U. llluiJ.Uoae 

Control soar<r. ra there &D7 llimltu ot baa ... uap 

or don &DJbodJ got 

1111 Jr: What heppena, Jlr . Clr11n oall8 wp onoe a 

7ear, ~ Jlra. n ot&, and u nl'J 41ugraeable and 

1ne1ata that I ahollld aign in t1tteen 81nutee. 

once . 

JCr . Young: !bat'• t he annual report . 

~: But ae to 81autu, •• ra1Md that quutloa 

llr. YOU!Ig! llou &DTbodJ go t o that • et1agt 

IIII,Jr : I th1alt QUrae gou. Aalr. M Folq. 

fhe7 han ~leta ,Ju'1141ot1oa n.r 

Regraded Uclassified



To: StD.!! Kea'bera 

AMERICAN RED CROSS 
HA110NALH~ 

CI~ 

lnl>jeet: ~""" 2ed. Crou 
l'aretcc. Ta:- 4Uet 

~e ~at 41aaster cd var t:&a DCV L.."'YolYed a la:'~ ;'IL-t c~ Cl.e 
wo:-ld 1i :?<:pa.l&tlon 1D a vaYe of eonatu.tl:r' ~:rc !:3...~·,...."?· 1.::. U:A cUe

r ..t.,ti<'):l a:J.d e~atloa. ot t~e tae111t1e• !or DO.rzal U!'e , :t::id 1D a DO'.l!it!~ 

bt.t:de, o: diatreaa . 

: 71 

Donco~batanta haTe su!fcre4 t he indiacriD!Aate ~atr--e~!on of 1n• a4ing 
- H!tn:.·y forcea . ~ouaa::td.a of c1Y'111A!la , 1ncl~ old ~:.a: ~ v~, au4 
chlld.r.~ , t.ave beon killed and inJnrod, mmdret..s o!' t.'toa•r-'.....a a---e retu.;ooa 4.o

;;.enie-.~ -a?Q:t r e U e f , ~d. ~Wo:ta !"..aYe- beo:1 ro.~i t-o l.c:::-1 :.!:.:!r ~coea to 

ae.:~ :U.C. e.:.i C.Oltc r V::...n-eTer SN:Ct':lAJ7 eou.ld be !~ I=- c--e=. ei:-c:n:at~c.e• , 

"':t'!l, <~>r-~n 0-Dt c!Uldre:n are su!fer iD& nt:lt. ol!.l:' gea': ~..,._~.._ .!:.> "t:=·'t a eLir.1tal. 

~=.;.! !~ v~ch 1!lte:u1!'1oa d!st-restt. Ro~tilltic: !o--re ~~ ~ec! ~ tho earo 

or t hfl aick t:.nd VO"U.Dd.:d of :dll t ft%7 !orcoa !ll"'C"Sc t s a. ~ c.eed. 

Reeent clenloJI"8::h hnn not o~ increruori Q.e ,._.._ of acUTe warlure 

and ds&tz-uct!on, bu.t have ~ore cleo.r11 t:dicated the "t:n:d :! n-~~t ~. !he volu:~e 

of d istress rol'ab~ l't!OJOrted is eonata.nt l.J' i::creasl~ a:o.1 vUl aao::o:e CllCh 
t;rer.ter ?:"opc>rt!.Olll as the esae~t1al rca~:s o! ~n;&l U!'~ a...'""'e e:'"...a:1stocl or 

'ea~:-o;-~ci. I n !he preaG:!ee of s.uch 41at.reas 3::1- c.eet. U:.Q; 5.1::3. Cro:s taa a 
tr~!':.!on.:ll o!)l!.p.t!.on t o ass lat v~orcYOr poaC~.U ~ t o ~~e a.s the :e41ua 

~b.:'oo_::. ":th!.ch tho ccncr oa!ty o£ t he Az:;oricaa people ':::117 ~ ~~a'i. 

Since t ho begl nnine; of hoet111t1os , the .&.-.... !'ic:= ~~ Cros• ~~ undar

to.k~ :l to proviclo nppl ecant3l e=ertei!C1' oasletanee ~re't'er :.1? r:ou14 be ox
•end.ci , ut111a1~ for tho !7.l.T70St\ fun4t: sppropri~tet. by t!.• Za~ic:-..al Or.;:u'lil&tlon, 
YOl~t.J..-y eontr1but1ooa fro~ the general pu:'Jllc &:34 .-,ee1al ~s, a::1d rJ.,;pliea 

;>r o.J.:cec:. oy ehtlpter vo lunt.eera . I t l i a~«t t!lat ~ ao:>!T!tl"a ~l~ not 

only '>e contlunK 'bu.t expen'e<! to ))<lrm t ~ ""'"i=atlo~ eX. u;:>a!'slo:. of ')I'OOotn\. 

r eUt!" c;3awrea to neet ti:.e ever incroaai..Dc;; n'lad. .l .-..a:a~ 0: the pro.;ra.::1 aD4 

J'Ol1c1os Yhlc:b haTe coYerned .,m rill goTcn> tJuo act1T!t1•• ~ Q.c ~rlcan 11<>4 

Croas 1n !ore l ,;n vaz- rollef is , thor..u'ore, fti":;rroprl..a.to a t 't!..1s t-~. 

!he Jo:erl'*" lle4 Croaa rill part!ei!JIU• 1L l.:rte=a~=o.l llecl Crou 

e!!ot<t to J:aintaia the tnditlo=l &:14 41at~~in led c::<::: ~~""" in tbe of 

vv.l:oe~: 

l. 'l"he pronaton or c::erC"~ aaah~ in ~n.t'!~ rltl> 

f>OYorDr-~ ...,.,.,!eo for tJM ~tr'..atlOil of A:&!.,.., 
cltb.,. 1D 4&a&1tt or 41atr .. a in~..,..,.... <4 war. 
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2 . :!:.a ~~cna.oc:e of orga.nisatl on ! or t ho h3n<'H -.e; :: 1.=- _ 7 t. 
;:.!:1~• r.lbaltted b7 .A::or!cana co~eernlc.r; tU val!'..:-e = 
~rlu~ &!14 relatinc l.n 'belU o;ore:lt or oc~1~ =n !.Lo 
,......1ch ..,.,t be tra:woittad or auverod. t~>roo:q. oo_~ 
rA&:l.l o~ eo::zunieati on. 

l . ~~ ::a.i.nteZ'liiUlC-8 of orga.r:dsatlon throu.t;!l vtici:. c:<L::::;:do;a

t1oca &Z>4 relief ~ 'bo trtu~.,.1tto4 b7 .bericana to 
:-:--1 ec:~.n-s of war. 

, . ~ proTiGlon of &$Slatance, to the oxtont o! r~~s 
aT&1~le , to the Red Croaa aocietioa o~ b.:Ui.t;~~~ c::- :1!"!."1::'--l 

:.tiona 1D their eftorta to r-ecdor :LX. Croat a.::"'T!O!:S w ~ 
o!cl: an4 WOWldo4 of mlitU7 !orcoo or c1T11.1.o:.s !..: :..tn:nu 
::-er..l":.i.nel: froe var. 8-.J.cll aasiatance vill 'b" 1.r. ~ !'~ =.!': 

( o.) Ki>di cal =4 l>os;>1 u.J. suppli .. , l.nc~ clc :.!:.!r.g. 
Cquip=-ent. , and S]oe:Ci!\1 fOodl !or be CtLrO 0'! e;e 
aiel: 6Z>d wOW>de:! of :Uli tA-7 ! orceo o: c:ir'.:!= 
;>opUat1C!UI, 

(b) S3.oJ. to:!' "">'Plica &:>4 oqu1pcc:>t !or el:.c ,..c1 ~rt= 
of c!1"""" and cp1d<l21ce thrOCltCDCd b7 t:>.;: <!at - -'!-
~f nor'Eal rcaourccs and !a.cilitloa, or t.Cc: c=-.- ._::lt!-c:: 
Of rof"'.J6CI08 3:11! <R':\CUOOI. 

( c) Cl othi:l(l a;>d food fo~ eaerc eney d1atr1'b:lt!e:. io ciT-lla:l 
populations in great diatreats because of t t. cee! ~ ~ .. 
eaaentla.ls of' life. T".ue Arle:-iea.n ile4 Cross ~ ~t ~~ 
tuplate the a.aroll:T,)t1on, throu,:h ita owu ~·- "' • -::r T;l:;:t::!L'7 

~lvate contrlbatlona , o! reopono1b1lit7 Cor a l~ ~ ~ 
c.amprehanab·e !'l.ouaing, :f'el!"d1:14;, or e:lotl:.l.r.c.· ~--a::: ~~ 
largo po;.'l'lllationa w:b.oae not"Dal ::ew of m •..-;:;-==:;e :.s:r-e ~ 
41an,:pted. or dea~ro;red by va:. Such U"t!.:A!Te .:;;rera-::t=s 
&::..4 CX'I'.lenditnr-es in co.nnee,ion with t~ u.a1 ~ ;! 

r~s, pe:Ucul.ll.rl,• >~!lore ellen 1o o. ""'"~ ~ lrp 
populatio:la l.:wolr..ug ,olltiet.l c:ou1-!.L-at1-r_s , a-~ ~.:d 
t he ae:ope of norrAl Be-d Cr0 11 ror:poui~!U ':7 &:I! ::a:: » 
:abta.iz:cd o=U7 tb-0"".,.# Scrto!r nc..or.tal oit a.a :.! ~t"~-=:!-sJ-..-: 
frc:c YOl:nt31"Y pr-1Tc.to o!!ortl . 

S. ~ peraonal s,.,.-ieoa of dcctors , maa.,a, a.z:d. oL· - !=cl:::.!.-...--s 
~ tr:a:ted. vorkors to aupplCJent ~o r -aao:c•s c! x.-:.!...-;~~, ~ 
C~•• aoc1.:t1os o.nC:. cxist1:JeS C0"'3:rn:~..J!r.C3l or ,.-1Ta-:.! =-~~ !ar 
tl::.e r .! l14! of suf'f~r!.r...g 1\:ld tho pr~ton-~ti"ln o.! ~ ;--!i41.; ~t!;. .• 

POLICIIS 

!3:o conduc\ of thoeo eo..-T1coo !or ..mr r •Uc! ~ ~ vU.l 'be 

S'=Y~! '):r em-~ baaie ~ Croet pollc:1ct 4D4 will be: 

l . Co:.a1ot.ct With thAI !rca!)" of o.,...,. .. , nbo~t t:>=H...-1 
Co!1Ye::U.,..., a:>d. t!1e C:O..Uuoiow C!lar..e- of C:= ~c=c 1~ 
en. .... 
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J . :sr~ ~ ~ ~n0%oal ~ C.O•• c-&uee. u. 
~ d - <eros. Socletioa, all4 ~ -u~ lllod Crou aodot1oa 
of t» -.<ca ~ u.afar u ,....,1..:.1a. 

4. l!ued: :;= :>ed Yitb d::a ~ tar \l:e re.,.,..ll>:ilitles lddch 
~-;us-.-! ltr cooe:aw:<ta ... ~.tu,; prt""k ~· 
b a•t-1c=-e ~ :INMi a::lrt-. 

5. D. .. -PIO'i t<1 cmxx- __..u .. e a:>1 e<>or4!D:>te<. a.eUrtl7 -
tba pet <:I ~ ~ated. at;a:>dea. 

6. 'rltll:> \2 ::ld.li1;7 d u.e Ao:criCIOl ~ Croaa t o n.::a:xe ait!>er 
!'rca ra 1 cw "t!o&.t -=-- .:lr""~l.e or ~\ =tJ:T ltc "JZ''rl~ ~ :-e-

• ipO-..-. tQ, -.r rill._;:! ;~r= lw. • 

cw.,rnunar 

.tJ.1 lap = .,nq operaUaes r~.iro ~ CQOr !.!=rtco 0.: ...U rc
aou..-caa o! tl:.t bn=l. er~="" <mel Ua Cb;>~o . !b.1s is eap<>ei.Ul;r true 
of Joro1p. •-:: :J::..Url" Y!:1-C ~- ::.ct!rlt!.• • :d. rcrx>~b!.U~l~!! v!tl:i.n 
t lu! f1o:La of Rll - 'H::<: ~..o:. J'o:oc~ 'r$ E.oliof w1ll b~ p!om!O!I to 
ct\ict:Wl GU.C:b ~t!::l: en! to o.a:.r.n"' ~ mxlcx• u.ec 1n ita ~·tion of 
a:tpor ic:.eed ~ Ill! 'l.l:t~ r<>t."">br :Z:,t:i.,U at•.fi. 

l!'zl<l.er lbP ~ cli.-ec:tio:> of the C!:a!.-.- , C.. t:lree T ieo c:mtr-
'"'" vill be re a "'Je f<tr aet:!.T!.t:ie a ;>eo~-to~ 'ra!' llelio! v!~ 
in t lu!lr ro~.-. !~ &nd C;aU abo, ""~~ u a ~tta: =dar tlt8 
l e&4a:-ol.lp of :t..o .,.._, .......,_ afi'eet C:a ,._OUI'7 eo:IJ"'...tn&tlc:> v!thi.:l U.. 

opora~11)D u a ~ 

!1:a .&:.a---.e::a: ~ er;,ss o!A:!s aot cc:ct.:s:nl.a~ ~ C"C&tJ~ d AD ox
tnliYO orprlsa'rtcm lf4 G:rlea::. ~ :o: t...~ C!..~:!!CL oi ~d! ~ 
l :1:otr ~ po~. ~ r~..._ ~ .siat~ 1.....,~r-A~1c:=:al. Ebd. Ct-o.sa o:
~:mt1on8 , c.= =-*';raJ ~ Cross .oeiet1c-a. &:JI! oth::r %~~ vt_U be 

u t1Usoc1 1n ~ ..:1~= <{ rcl1d =-!4 ~l' tl=:o:¢ ~ ~-iCN> 
Rod Cro••· n taa ~~.~a. t o :;aiJ>tal!>" lia1t cd £>:rlc:u 
dol o.l"tio: !A ~ ~c p::<>rt~ C:c ;oecesar.:? Ut\iaa:> v!tl> 3.---d Cross 110ciotlca 
and ot!l= a..'T.:dJrs ~ to D:T<f7 ~met co:>fl..._ ~::-..~. ~ to =:.l:!t41D 

" •"""r:>.l ~ <d 'l.l:t.> .!i.a:::1.1Rlt:1ou 0:: .&:crlco:> ll..~ Croas ~ ."L->i 
IUP$1llCI . 
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.lprU 23, 1 9 40 

5 .~. 

ANICARA 

25 

Your 39 • Ap:-11 13, 4 p .c-:.. 

Treasury Dcpart:Dcnt ~sea t::.t 1n view ot thr 

!:anov r:r Ban!c, Mcw York, to pey t':l: cheek rpon ~ts =riYal. 

in r.cn ~ork. J tl !s pre=d tllae '<r,)On rcetl:;>t ;,t t~s 

informati on it shottl<l bE possible ro:r ::h£ Dsl1sh ChargE: 

d ' Affaires t o cash t b e check l n Ankara. 

!I1JLL 
( S"J) 

• 
Regraded Uclassified
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1
t1fDD 

nee Mild- aa-a~'~a .. ,. •·-..,111. n an , 

, 

... r.r ~ 1a n an ', a. AliPd1U-~-

1a:t 7 - lt.U hi 7 Olid - Al;pd1 l'r 01 kz. ~ .... 
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... liMa ~ ... - ....... ~ .ttaat Dod all ..... 

.. ,. h: 1114 -~'l:nidt:ae a '4 - ' 'qed'•'-' -

pekl7 u poa.,...,a ud. 1IMIIt • _.. t~ -tzwca 

• 14 ba ~ 1JrW. ~ E MlfC .., ... W1: ~ 

~ lltftee -. liMa 1&11~-•r 11r ~- b ' ,. u.& 

- It.J••-... ,,.,....,...a -•~r or t~ -be t:a 

.....,,. .. lan.r ~ ~ ~ -- .... tila1: - ktca

__.,.a aall. ~flit :J..GUD.OOO 7088 .,.,uva ('111111* liall. 

liMa pd ad .. ~ ~ .r - weM) - _,, ... 

_.. 111ae la:t__. a.& ~ ..- a ~ at:.r'''iC 

M al1aal.-18ald.-'elllt-•; 'lliFOa 

J:teJ•e -.-. u IIMI - 11a- an 1:1• .r M&ft-

1 2 
• D:l.8 _ _, .. 'laid .s- lad • n dq U... 

-.. ...._ 1-.. 111..1ittlllll? .,.liil.Jaa -' fte11 e aas1 -..caa ~ 

~ ..... ,~ ....... _!&' 3 2 - a 

I 
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~76 
.. 
-a-

n ia 001181clare4 b)' .U.rtoaa beekere ... u 1a 

qv.Ue po .. ible that ncm-pol1Uoal ~ .. tore are reepoU1bl.e 

~or the llqv.1dat1on o~ f ol'WU'd oontraota "llat ~ bell.,. 

that av.oh extena1'Ye v1tb4rawala of It.U.aa -..oial aa4 

priTate aooo\l.llU froa belligerent banka aat ban 'bee& 

ooo.-ioned b)' aa.e oft1o1al iutNoUoa 01' .z'lling. 

!he Allel'1oaa bellkere ue watoh1ng with illtereat to ,.. 

if the boat• of the Ll.o7d !'1'1eet1Do LiM 1l1ll aak.e arq 

au44en Tal'1at1on ill their repl.ar ah1pp1JIC ..,.,.,v,••• 
Ulll••• the abo,_.nuoned aotiou are eo.I'I'Obol'atad b)' 

aim.l.u ooOUl'l'enoo• in othu oentere of aot11'11;T, tM 

baDkera •&7 the7 are re1uotant to attaeb illpartaat 

pollUoal aign1f1oalloe to tMa a1DOe all. J:llpol'taat 

Italian enterprteo here 1a av.bJeot to GoT-t pal"

Uo1paUon or oontl'01 aDd a1noe the It.u.aa Bank for 

Ohina haP a oapUal of olll.T t:t,ooo,ooo (u.a. ~q). 
Ou of the aeabera of -r atatf fOUDd 7.,tC'd&J' 

afternoon that I'IDIOl'a 'llbloh the Bl'1Uah Dtbeaq a-r

oial aDd Obl.ne .. Couoeal.ora h.-1 Jll.C bearll ~ tM 

Brttillh Oonaul. General. nn olr1'1ou}7 eav,ns tiMe -

oonoern. '!he 1'111101'8 ware tbat dur1DS the p.-t fn 4a7P 

the Italiaa Oonaul. General bed warDed It.u.aa national.a 

that tbeT ahoul.d ae qu1ok17 M poea1ble llqa14ah $bP1I' 

real eatate aDd otha' bo14111P ia •• ,.,.., aa4 that OIIF 
•' ,, 
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: n 

.n14 bo14 \be proo..U fd Ule lJ cp'4d1- 1a • tu. 

'11111& W1ll4 eu!l1e a.. '- n _.. a at • 1a a !mft7 

vt~t 1DCNI'I'1Dg ezq loee 1a - Ulat t J4 be aeoee 

ear)'. 'fo4q \bie ott1oe :baa 1leoa J.at....S IIJ' tbe Br1Uola 

c:-.ro1o1 Oowaaal.or &114 tho Bftti* '\>nral a..ra1. t:bat 

!In t1 ala bukero 4o DOt Olilnl1 t tlld 'Ill tt • ,. fd Itollaa 

aooouate trc. lrU1oh lanka are JWt t.rp 1 IP g llaw 

aD7 pOllt1oo1 •'P'fioaaoo 8114 tlld Jbo2.Ua beakera llaw 

etato4 tbet the7 c1a DOt a •"'•• 111a ~t aot1 n Uee 

oD tbe part or tbe Itollu 11o111t .. lla~ .-, p0llt1oo1 

algDifiouoe. s-..r, the)' are -u• ltlJ' tto1 

W1 th rfl'erenoe to tbe ~to ...U fd t:bo W1 tb-

4r~e. .Al.tlun~ tbe alp11'1- fd tltio Mt10u ot 

tbe Itollu I&.Dk are atnta1 u4 IIF Bftt1A ott1o1alo 

hare 1D •npe', tJw7 aq tltat the)' are ki'I''C oloeelJ' 

1A touoh 111tlt tbe li&Dk1 e ow:wt aet1nt1• U111. lla.e 

g1.eD 1Detruot1oD.O to tlte1r eb1pp1.Jic ac-J.• to .. toll 

tbe 110-Dte or Itallu U.Dera. 

(ID or vreuca) 
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ANGLO-FRENCH PURCHASING BOARD 

-~ 
, __ WNA.CtON: 

m ,,.. sr. "' w. 

:eo 

n.-- Washin&ton, D.C. 

Phllip Youn&, Esq. 
Treasury Department 
Wasb.i.ngton, D. C. 

Dear Kr. Youn&, 

April 22, 1940. 

Kr. Purvis asked that the enclosed 

-.orand.- be forwarded to llr. llorgenthau in 

advance of their Wednesday talk so that he may 

baYe pro.pt inforaation on the question raised. 

The statement of the exact information 

desired by the British Supply Board in Canada has 

not yet been received, but Will be sent on 

' e'tately it r eaches us. 

• 

Yours sincerely, 

Charles T. Ballantyne, 
Secretary-General •.. 
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Tri.DJ.trotoluol ao4 SIIOiteleu ,....ur ~ 

totalllnC 19,000 tons ban alrea47 - pl&C'eld b u.e 

Oo.ite4 States by the lll1e4 Govel'1lM>rtS (at~ 'oi>rtl7) 

1D accordance with the attaehe4 sh .. t. 

Additional orders have beeD pl&C'eld 1D CauBda 

!or the erection or plants barln& an a•~~C~al' ca:aei~ or: 

12,000 toDs per annua or Tri.DJ.tn>U>lDAl 

15,000 • • • • Cordi ta ( UM 1!::'1 t:1.sh 
pro,.~~ 
co:-reSJI'T"" • q t;O U>e 
·~·Jess• ~ useS 
1D the Cal~ staus). 

The baJ.ance or the J.n&lo-Prez:d: ~ r~ 

c;W.res Borth uerican plants with a ca.,adCT a!: 

)2 , 400 • " " • 
'!be latter figure is understood to be a ,....,,.,., the 

capacity re:;uired may be as high as 48,1Xi0 - per 

annwa. 

le&ot1ations ba•e been proeer'1CI: ~ tile 

last three 010nths to ascertain wtl&t 1S :;ta c.-.pen 

(rr- a construction and operatiDC rt~) =<! - .on 

errect1ve ~~eans (!rom a dellnl'T rt~l a! e...~blish
in& new plants 1n canada Ulli/or the Qd.~ States !or 

t hese turther q\14lltities . Wo capad.t:T at ,.res-t ex1SU 

1D dther country to tal<e care or \hiS 4_.,ol-

The .t.nglo-French PArcbas1,. Bau-4 1.S DOt ¢ 

able to aalte a rinal decisiOD 1n rcaz4 to tbe 12,000 

addUiOD&l tons per aDJ1\la a! Tr1111~' ~.Et1<>1>S 
ban - r ecehe4 rr- UDit .. States pt • wrs C.Uas 

aDd Dal'aDt) but we are still a~tiJ:C ~tiaDS f'r<a 

the llr1Ush SUpplY Board, Ott&"• Cor «> .,_ 

/ Q:It>-:& t:1CICS •• • 
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Qaotau-s -- --~ .. ~ Ualtet. ·L-
~ prodaeers tor plaata rt:!> z ftEJI"'d%7 ot JO.ooo If 1. 

ta:15 ;>«r - of s-a--1 ..... a.-- ~ hT. ~t the 

e • I the _,st prcw1 s1"C lf-llltEII.I.£1z~ ~«%' .m].d -

tiD lie U:at -.de n: Ll;r 111r Dr? , Q lla1l.t a - ._,.._ 

:less 'Po · - pl.&Dt, bitt - a.l£ !!pi! he ... -- e<ms1du-e4 

~~ the Berenl.es l'clllllcr = ; 1 -u erect tM> pl.uiU 

;.:. ..-h.ctare the zduec-I !mr ~ • aDd ~ 

m upeDdiau. c= ~~em ot -

~ .. ooo. ooo would be rec-a:~..n~~ :c- ..., 1ihrr -.thad or ~ 

It would be ~ 'CD~ 1111es_. honc1er, 

l.b=:i.es are to lie b:t~ t= e:.e ~ ~ praeti.calltJ'. 

t= plznt 4ui.pls, 11b:1ct. "'~ = ~es coul.d sue;ol;r. 

tc be -.6a ...U...b1e tor sudl: & ew e•I'1DI 'j>l.a;zlt. and 

1-:o :1.s the &:p?Uea-

::lal j'QT t.hls Cd.ch 1&.,~ --~ ~ "the W2'CII:Ii!i ...,..,.., •• 

'!ile aaet 1D1'~t1.CIIl clesf.rell !.s ,.,.,_ b u. attached 

__ ,......_ __ ... up by tl:a ~ ~ Jlaldt:1A:!Gs u. ,.,.d • 
....,_ ........ by tbe !Inti.-* ~ ~ (tb l!rlti.sll 

~ liDa.l'd at ottawa,. •d'I:!':J~ac• ll:iki....,. U.. .,c-•"IU.I_,. 

lll.:d.s1;:rJ' .C ~t:1A:!Gs • llo die ......, • • j'ar tbe llr1 t1A 1ll 

c , • ... ..,._ ad a.s 1i1Q111C we , s j'or tbe PI IiiilS 

flat , ,,,.. c=•..s• .. sstat.a-• Sa eat 
,,_ 
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X~ rt 1• ._ .... .-t u ..U .J tw•e 

..... t ~ .t !!llllitllal•~ .. c-.- • , -u 

be ...t rr-c. ti;a p:: $ I I C 21
- hetw;j. ~l!io ···~-

A.LP. 
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lllll 
1&~~. 12 , 1940 

m 1011. 12 , 1940 

l'llf ,.~. 1,1940 

! If! Pol>. 23 , 1940 

II or. 26 , 1940 

Apr . 8 ,1940 
::a.::no:. 
Pmor 

W14UJP ss=s BCD 11 m QIIM s y&DS. 

c;,;stns tgr tnVD ~· wr1• te .,,_ 

l.t.la.o - ... eo. 1 ,000- s aoo,ooo 

A.U u Powde r Co. 1 , 000 - • ]20,000 

&t.lu Powde r Co. '.2~ - R,!lOO, OOO 

.AU... Powde r Co . 6.250 - 12-wtlOO, OOO 

lierc:ulu Powder eo. ~ - s 63.2, 000 

&. I . dll Poot )00=-a s 255, 000 
d o ._ 4 eo. 

Euculos Powdor Co. ) ,600 =-a ss,vBo,.ooo 

19 ,000 =--

0 

~~ 
P.l t u r l g ' E"f'rn£' 

..... ell 1,.., c. :111 
l&:mU"J 1941 

Star~l.ac • - Jill 
pleUOG o~ 
p r e'f'i oa. o.l"'la' 

I. 'Cli"S t 1 rl9«) to li ~7,000 
l ""liUJ' ,11)42 

October 20,104.J ... s 76o,ooo 
.t.prU 20 ,1SQ 

11&7 to l.qut , 
1940 

Betore s.p.___ 
)0 , 1940 

)00 tca.a -=·~ 
Jo•-t:.r 1943 a= 
l o.,._l>er 1941 

• 

DeU...-er t ea troa a.a a:1.a t1..loc 
ph.ct at AU u ,Jio. ~til a 
c:ap.ac tc, o.r • SOC tQ:.s per -· llllod opt!- l.a --
UGD nth tho l-=-z7 u , 
1940 coatnct. 

• • • unt t .-u.b a . ,.e:! ~ o:r 
.& SOO tclas per .....,_ at 
AU a_e , • • 

• • • unit •1~ a oa;adt:r 
ot • 500 t...a ,..r .- at 
AU a.a , ti t • OU't . 

o. s . .l.rQ .... 1_.. ·~ p&rt 
or oa.q.-at. o! IMTU, • .. ,; • 
ph.ct n th a -tlC7 .c 
2?00 ..... po.r ---

o.s ... ..,. rol- ·~ p&rt 
o t outp-at or c:a..ret:7 ' • 
Pctct , J.J . ~loot ~til • 
ca;ac1C7 or £200 ..... .... 

-=--
blarc~t ot lc'ril,,..J . 
plor.t . (Capttal uau~ 
anee 1 t• ll:;el.tu .c.e 
SSJS ,ooo ror o.s. a
ta..x t.twreoca, .,_ Lo ,.._ 
tuaal or aw;plior to 
aceept U.S. loaa , aec O•••. ) 
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,_, • • CAS!OI ' S OITICB 

tO: 
!lot~ - ----

~. 7'• cut:or ~U (oa.-andor OreenOJ>Ill1) 
11 tcaloo!, p=-orlslo,.,. a:>4 awal.tin& ordoro 
at Stat.,. I~ p~ar. 

• 

• 

• 

• 
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nE cc •=urr --•-• --11115 ..,. -.. Jill QICDIST...._ 

-I FE I II'- Dar-~_.._ 

1. 'n. ~ .-1. e.-tt::• 1 I "'* ol 
-.nJ. .urcr.n a U. pl-* aL u. "' w 7 

lhwoL'< eo
pa 7 

'-• ~ U.. I I 7 r ...--llol!blc ~ 1Dr U. 
e-n a..n. Ia ~ tliU .z-. ..c:L Ia-- :rar fw*'!7 
..U!'!J' CllllD ...,.. Jlr • ...... . :a-.3.- 33 ! ~ 

'ct-'~• ,_,n,... tt:IU ••' =....._ 
2. lJpal ~,..,. aL tllfia ~ c.~ :r:..: lw). 

it. 1!Ul ba n- llr ~ - u. 1liiAl 
:Ur Stau-, 7 tta. o_c_ IDitl. .e!*m' " .. Sar'.:l;r 
~ all -..-.. 1lim!l ""' ~ 
to u .. Cout Gurd. !!.- t'a:J;j>Jiqp; 1111! l:llllo :Pl- :B.A. 
a d u. tor -. etc • .c::L a • .-.t, ~ a.;,. -• z r.,. aa ... u.r. 

£.:E. ··-.a-r e h r n_ t:11.3.. ~ -....s, 

· c- -
-~b 
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:: . I ..lr: 

Sani..s: 

Ill'. !!all 
Ill'. 3aH«l 
Ill'. S1ll.l.lftD 
.... Bol.rrl.a 
Ill'. !'bl.e7 
.... s-a. 
l!r. GN_, 
Jlr. , "4'*'aD 

l!r. Y-e; 
Ill'. metne 
Jll'. Cotton 
Jll'. SctwaN 

Ill'. 1l!d. te 
Jlh Dots 

:::lalo X _. a DOte &boat tha n.ns • h and l .u.egS.an 

~t em bonUna s..-a • 

.. paaMd ~ tD apec1al. &ccCJIIIDta to pa7 tbe ........ 
Wall0 I j~ &&,.. 1t to ;rou tor wbat 1t 1a worth. 
'lbMr t.h1.a qat- or ~ whlob - atartect 78•
~. a'boln 'tlbat the B>l&lhb &Dd P'renob are 

~'"i the.lr ~ tor, X ba- A<> c.Up~ 

huoe. .U.Uea - ..,.t o r ~.lr Sb1pa 1n tile 

liD1te4 StatM• and -slgbte&D u. s . Yacbte Sol4 to ,., ...... 
!!ILaU.. ~ :rou take 1 t em ,.,..raell to t'1Dd out 
..... t the ~llh - &JQ' ah1ppi.Da that ,... sell . 

CICIIlld 70'1 £0 !a cit to t!>e t1Nt or 3Ul.7 or n rat 
or s.p~P! WbJ.ob _.wt be a g>od elate! 

For -.bat parpo_, 
r -t to lii:DGtr 'IO&t OO'IIDtrlea ,... ba'O'e eol4 ab1pe 

!or&Ddh--..h~. 

YM. I ba,.. &D ~ that 1a 1n the ..,l'll1na 
~ 1 or a:-roe. 

Caoll4- .,. baclt0 -~. to ~ t'Uwt! 

I-. 

Jllolail - ,. to date - a ~ baaia. 

: 87 
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~Llr: 

'Sarl"l•• 
Ji. I . J r s 

:!i.I • .lr: 

:a •. L Jr: 

- 2-

ADd then n._ now .... aaoe a -t:Zl. 
1lbo you aol.d thea to aDd .t.t w sot. 

AzJ:;r lh1p a tbat w -l.d• wbo -l.d t~ - I - .... 

1~ you CCNl.d br1D;; 1t 'QP to date to &a7 t h e ~ 

or April. aDd t11-. ~DOW..,.., a ..,tbl7 baat.e 

aDd What U>ey paid r or u . 

I oan get that w.r:r qal~. 

Sa:r fro.~ rlrat to .lpr1l. nrat . bow~ 

ahipe we baYe aol.d to What oo-~ea aDd -. 

~ dollan - sot ror u.-

Yea. 

ADd on a-~ baaJ.a. 

or cou.rse. tbat wcm•t 8blnr ~ or t'lagll. .. 

are ~ talkbg ~ ~ •• . 
I aa ~ lntereated 1n doll•r tranact1oaa. I 

- tr;r1na to get a p1et.re or .sou...-. ..... 

B&..-r1a: Ye a. 

3an-iaz 

3-L.Tr: 

ll&rl'lat 

U.tnp • ..... 
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189 

- 3 -

DaDt Ban 7ou pa14 th e e:qm=eee or tbe a-cd.aW 
!'Nee - 1n Den•rtt 7Ptf 

3PJ..b Wo • we ba 'AID • t 7' t • 'llb;rt 

B. Ln-a 'Jbe7 •*eel - at tbe preaa -re-. !be u 
..S.d tbe7 bad gotten ·-~ c.& or u. 

:neU'lci>l lie pueed. an 11ppl1oat1oD ~ 11etue ,..~l'da7 
tor 2500 Dlmteh kron.S.n.. 

a . Ln-t ut 

::11etrl.du Tee. 1!1e7 c ... rnnntng .so-atal.ra 1n ~ haate 
aDil • .., Yortt pboned the appllcaUoa dow& aDil ,. 
took care of 1t 1n our -..1 ta.at -.;, 1n eboat 
balt an hour. 

=.Ln-: .,.t elaet 

3Pl.lt :I ban DO tblng • . 
s . • . Jr: Barol.dt You han got an appoln~t tor '.!!rare

de)' a t :1100 o'clock. 

c::-a-.-: Y•• 

S..Lh-1 BarlTf 

-.J.tea So8ethl.ng n ew baa d neloped 1D tbll ~ ~-
..nte Ooaslttee that I th1Jik ~ 1n~reat )'OU0 

becauae 1t -7 praaace the '-6'wd• or • -
t)'pa of trade &&N_, wtdch U1e7 uoe ~ 
to CCJD-te. 'D>e7 want tD ___,. tbe poad
b1Utlea of epec1al l.JJilW ~ UWS. •& u 
-.at•. t1ret nth Bel&i- u4 u u.q - -* 
-thlns ot tbat nature on. t11oe -' to Q7 
lt with the o tbtlr -tl"lea. ao tar J.\ 1e 
-~ 1D the expe~ n.ce. ,._.. Sa 
~ C2dlwee -t~r tha\ - ~ w bllft a t.. 
lllaR~ on toda7o tbtl CJd ue at-M"·~- ~. 

UtOO o•olo*• X. tbat a1.l ~ 

Yea. WIU• pa llaft7 ..,_ ,_. aiOO ala aftalo

- IIU'I'F• ... ,__Ia ..u-...-
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~ta.: 

-. -
,_ !l:a- ._ ~ wttb IV fnellll Sl.obo~. 
!Wll t3 St &:Jjdat ~ to spell 1t. 

It doe-.' t ~ e!>e ~ wit:1 -· 

!ba s tate ~~s-.tt. -.:dow Bu.,.. 
~. ~. 

I :Z... fiPt - -=3' .._,.. ~ I cH.dll't a:
eleb .... ,_ -.t. 

I !:a-""~· 

Gooo::ga! yg...,.. ~ boll1a!J 1.n a bJo -.;7"• 

Is-. 

A.t"te:: a "'+1ce. 7W8· ( Ee,.,'ns nport to 
Sew•t.&r7) -

Y-. !1m: ,_ ~·t pww:1 - the wtlo1e ..,.. __ 

Cll. :! ·- .eat ~ t.a. 

I dll. ~ c;o ~ tb1.a reqa.ea t !or ::~"""' te 
-t 1dtb tl:a a. • -.tl- Qlaait~ • 

.l.l.l. r1&'rt. do ~t q;toJ.::I :ooa1: --. 

aa4 bu-. 1.a tba n-&cd.pt ~ tile talk ,...tw ..... 
X.t Ean7 ..-1 t::1.a tb1.ac ~t aDd tbaL be -
s1- 1t tD -. l!!l1a 1.a Q: ql1nla taD -pilL 

I ..-1 Gilt a • LIZ' aa.--t. 

a.t 1Z:>:1.a 1.a a. aa.dlaal.' talk. !~riDs 1t b d. 

:s:ao. wUl. ~ 
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Sc:hwar's: 

E. L .l!': 

- s -

-.t - - laat mpt .... ta-t wo:cd' 

:[ ....... " ~-
~ 1.a au. ~t. I ba-a -v7 or u.at 11b1dl 

I 'IIUJ. _,.. too 3N.oe ri.Strt ~-

M~ -"~' 
~ 1.a all. 

~= ~ .s..-- tlo4&~

& III.Da a1laat; ~ 

:r - u.. 1lu:t u.at .. sa- Ulla too lr:Poc:k ..a 
t!lla • d•..., :!'rea. at caw-. II:1Bil or :ua
- ca& or-. p1et"aN. 

n......e,.... 

I' -.J..1 - «!''t 2 n aDd thea I --=:t tD •-~ 
~ ~e)~. 

::l1et?tdu ~ ~ ~ 111te'~ted 1n the n181baz' or appll

-:s- - •- reoe1w4 do-.at&J..rs. X:> •
~ -., •- :reoe1.ado up .... tn. laat ~t. 

Z,.CIIL ... la.a Noe1.ad ckND. ba.N 1 0 5'71. ~ 

.. ..._ r-n' .\.,su. 41*"'PPP owwd t2D'ee G3ll 

... ._~ ~·t:d..ra. pend'ns. 5'9. 

!!.L~a - ~ .Ia ......,,,.,_ 

ll1eu-1dla -..u. -., .... - tM- ~t 1.~ &114 2.4011-

eod .c z,..ae ~ 11bat ._ T.oft bas pe•uu • -
ft J =· ...S.7 tbe ... tborl.~ tba7 ...... ,_ --

a.J.U & • • o4el 1 •re &114 Wider &114 1.a _. aare 
-as:---u-wp.....,._~ 
.. • ~.,.. :paaa a.- au..& ,.,. .._ ------- .. -- -I'll'·--·~ 
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Oietrictu Tee, atr. 

!1,11,.11'1 llo•• X"-' tate two ;p~n~ 4J.dn't pa .. em
~ tla~ ~ted 80 -cb mM)' t1r1oe a 
-u.. ... 1M tb1.l'd - like tba tt 

Oiet rtcha X tldmk tlat -._taw - aort, til', s-~. 
lie- tM7 -t the. oYer too long a peftod 
...S - ulked. ~ to 11ppl7 each t '- taw,. ~ 
tile --'7• 

B,II,Jl'l ~ ~ 

I'NI*, ad.8 oable that - 1D hca ., , .... -
cete t~au 

D1e t 1'1ch1 'Ita~ ~ !n•1de. 

8 .11.11'1 WbeD dae• 1t ~ 1Df 

D1etr1ctu ~ S.. tbe a!'temoon. 

B. ll.lr z -.o •- tl>1.a j ob t or •e on t ba European ato* 
-.lk'eU 

'r.h1 te I Qw;z--.. "Ce g1,. b1a -

B, lf.Jra n b a cJa1.1:f -· 

11h1te z a..~..,.. 1t aD4 x pe•• be get•- or -
data ~ Geoq;a'• o tt1oe. 

Bust a.,_ keep& u.- up an4 get. - or tba 

ctaca ~ - an4 - tro:a Ba.rr7· 

B. li.Jr z -.o b bef 

llb.J.tez .. b s..; ••• -~-· 
B.ll • .11'1 ,.... .. - ...... ~ llllaD th1nc- J..a, s-t 

J.t. ..... I Ue~ M &eozp. Jt ~ g 

- s. ta ... --·~ &ad. u.. oeorg; .~t 
~ .... -..... ---:r,."l .. --u.: •• ~~-.... • .......... 
wU1~ 

Baut ..... 

-~ ---
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s.x • .rra 

!!. X. Jra 

Baas: 

- ., -
I CIIIIPt to get 1t each ~t u or u.. pren
da7· 

Bef'ore, •e 01117 bad a "eltl7 ngure. 
!lilt 1t 1a -'"8 dall,-. 
Yea. 

!)l.etr1cha Y .. , air. Y .. terda:t'• oable - 1.n at ~:58. 

!!. X • .b'a 1!>at 1)1w.a Geo~ t~ to get 1t. Yen: .S.gjlt 
oall. vp ~1a• ornoe aD4 tell h.1a that - are 
~~17 •nx1-• to get that each 4&,-. 
Jloat UJDe17 lt haDga aro1ID4 oftr there baU a 
dq. 

D1etr1cha All r18ht, au. 

B. li • .Tr: 1llo 1.a golng vp with us on the B1.11, 7011 &D4 
Dim! 

!"ole,-: You said Dim and I the other d&,-. 
H. li. Jra 111o 1a gD!Dg to be at the -eti.ngT 

Folera Ir 1t 1.a aue•ble to Sua fta7barD, 1t will be 
1n ODl.o.-l. Bal..,.'• ott1oe at 11:00 o•uoclt. 
I -a-ted t!lat - baft StMpll and l:agner 
aD4 aQtaarn ~u. He aa1d be oouldn • t get 
.-...r ..,t1.1 tod.a,-, beoaue -..r d1.dn1t-
do.- ,eaterc!q. . 

H. X • .b': 11:00 o 1 Uoclt! 

Pola,.: 11100 o'Uoclt 1n ODl.oDtl Ba.lae7'a otfioe. 

B.X • .no a Are ,_ ren- all ~ 

Pol.,.: Yea. 

1b1l ...._. ror a ~ em tiM Wa1Mzo..l.osm 
'bl1l. 

-.t -· tllll:e lt wltla ,..a .ad ~ _,... -
-.a-u.~ .... 
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PoleJI 

B . JI.J~: 

Bell: 

Bell: 

Fole:r: 

Bell: 

B. K.Jra 

Pole:r : 

B.II.Jra 

8ellt 

- 8 -

1.11 r18bt• I thlDk •• can got an u:ceptloll 

a g-Nl oxoeptloll tor tho !'I lloftl"J 1t •• • 

aak tor 1t. We reported &dftreoq OD the 

bill to both oa.alt-.. !he Scioto ~t

neYor hold loDJ h~. 

It tbe7 g1n ua U., '11117 c!GD't J'OU f1P to tho 

-t on thh tb1ng th1a -l'llin&' Ia tbat agree

able to :rou. Dant 

Yea. 

I will j1111t go along with :rou tol.lowa U>d look 

intelligent. 

I thlDk .. lll.gtlt write a letter to the S.:ate 

oo..S.ttee and aak f'or exception. 

Well, .. Wl'Oh a ~page letter to both eo.

a1ttooa, Dan, 1n wbld> w oonde.Md the bUl 

and that •• uaed bJ Bto*'ns• 1n their ~ort 

C<llld-~ tho bUl. !he7 -.do rof'oronco to 

our report a to tho t-o ~ ttooa. I he••' SCID• 

along on the theor:r that tile b1ll -• eo b&d 

f'or the entire Go"~nt that .. ougtlt not to 

be juat looklng out tor ouraohea, bat --

lfoll, u t1rat . 

L1aton0 'IOQUld JOU U>d Dan got t;osotha~ Wbat

OYOI' JOU two gDJ8 ~· on, I thlDk 'IIOuld be a 

good chance. 'l'bo:r lligtlt be YOrJ gl&d to ba" 

tho 'l'roaSUl"J -

'l'hero 1a no doubt about the •J Barltle:r teela. 

Be -d• the atat-t :reaterda7 U>at 11' ha ba4 

an:r 1ntl.....,oo wbatnw witll the Preald.,t wt. .. 

th1a b1ll t1nall7 paaaed, be ... aolna to &all: 

tha Proddont to ftto 1t. 

'l'alll:lng juat about t2>a !:& &"1'7 and nobod:J alae, 

- alabt ~·· Ida -· 'tloD. .,. hlmab 1a 

to oud'lne 1t to tho 'l'Naftl"Jo 0111" obJoot1ona. 

I ecreo at th1a etago, be-• - .... reported 

Oil tb• bill &dYereelJ'. ._, at lllJ.a po1at .. 

are 1ntei'Mted 1n !'~'ea...,.. 
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..,., ... 
Iha9a_ttd ... 

~ U ~ w1ll ftq 'dtll ftU. I -' a 
...,_ ,.. -t X baft .-- p 0 •• ~ Sa 
at.ft' taat 11aa M£1 • oat I dlda't --
ai!R&.,. x._•tUdl* ~elY. ~-
_..- daa].a. Xtdll..,._- to~ 
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h pw ' ... \M f'ell..,IIC -· f/1 pU frea , ... .__ ..,co-• 
<4 ......... lJIU-.AJ 

• 10,000,000 f- \M ~ ot J'ruoe 
r- \M Ie\UorlaMa lui< 
!!"'al 

;.97 

- l'el-.1 law oa Jlall: ot ._ Torte H!)orle4 \llo follo..tac c1:s-cte of 
pl4: 

$ 9 ,117,000 '"- a...la, aldpped. _, \M llaM ot Cauda, ~'-· \o \be l'elOO'al 
law •• Jlall:, tu eala \o \M U, I, ..,._ Otttco. 

~J27,000 f"-~ Mrtca, oloipped. _, U.. !oath Jht..- a. .. ..,.. lui< to \be 
l'elenl Ia- lluk, to M -"'"4 for - of tbe IothG'~ .... 

II,J!5,000 r- J .... , aldpped. lt' tile To~ lj>oc1o ._., Oulca, to \M 
r:":-::=-:= T·b' IJ>oc1• lluk, Sea hacl-, for •al• to the tl, I, lila\, 
s 19.m .ooow 

0.. U.. .._n rl ~ 17 Hcaift4 frea tho Petorel Baoo..,.. lui< of -
l'o:t: cl..UC U.. fon<lp -rhczp poaUloaa of llealal u4 'bealcora 1a 1h Unr1ct, 
the total positlcz of all~ •• -• abort the oquhalat ot $11,1!75,000, 
u ......._.. rl $1,262,000 1a tho ahor\ podUoa , !he an ~· 1a t he podUoao 
oreut..U...z 

Slillft POSI!!I:O. Sll!lrl POSI!l'I 01 UCBUDI'f 
CCI 1!11 .tnn. 10 .APBIL is 
Ja&l·· ' 11,51) ,000 ' 5.123: 
~ 1,511},000 1,691,000 

(DocroaM 1a ~ 5110,000 (LoJc) }}7. 000 ( l.oJzj:) 
Loac P0 o1Uoa) 

ktla-ca 1195,000 551.000 56,000 ·- } ,010,000 },}50,000 210,000 
~Aa1a ~,000 51)5, 000 250,000 (DecreaH) 
w ou..r. I , 000 (LoiiC) 55,000 (lacroaH 1a ,000 

Lozoc 
w $1J,21J,OOO $11,1175,000 $1,262,000 

a. 3oUq Q8'\ .u.._. -.l'OV- _. •abeas014 ot lto.961 . 

.t. 4oclU. 1a u.. looMDa dlnr prtoe• to410' olaoon c~otol.T coacollet 
J'Ht~'a I z w; \ , a,ot llllwr ,..-- fiu4 ot 20--15/1 o ott 5/1~, • .... ,~ 
tho fo.._... ~ _. 20-7/14, ott 11-. !lwo U, 1. oquhelah wore n•J • 

P4 }}. 05# Nopwotlnl;T. - rwootloa 1a tho pricoo wao aUr1'111l\e4 t o rooallliiC 
• IaUa- 1_, IIJI ,.,,.~.,. ,._ ... 

..., - a.-•0 owttl--' prloo for foroip dlwr -• UMho'IC'I4 o\ 
~}/\#. a. !!reo J'o pc ' a prtoe fer foiNip ollnr •• oloo VMhcP' 
s1 }51. 
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Vo ..U - pG 1t-- fll 1111- WS.. 100,000 - ...._ tao. ltl.,.. 

J'QrcMao Mn, all of wldell aa - )lftbn1ea '- fenlp -vt .. , I• t__.a 
Uliftr1· 

Vo llloo ,........_ ,-,ooo - fll dl..- ,_ \M .U fll CuMa ,.... 

- replar - llalT ...-••-· 

• 
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Uurphy 
Ticltton 
Tur ner 
Haa s 

URY DEPARTMENT 

TO 

rNOM 

Subject: 

lf'F1C£ COMMUNICATIO N 

DATE A;>rll 23' 19"<> 

;Jr. Baa . 
Secre~ar:~ n thau 

Curre t DeYelopuents U1 the Ri8h-grade Securities l!arut s 

SU'aARY 

(1) Prices or United States GoYernment securities ClOYed down
war d l ast week , reach! ng new lows for the decl ine whloh 
colillilenced with t he b reak .or ~r1.l 9 (~ I ) . There were 
sl i ght increases yesterday i n the p rices of bonds and 
longer notes . 

(2) High-grade corporate securities recoYered a little attar a 
sharp bre~ last tuesday (Chart II). Uunici~ securities 
declined in price last week. -

(J) An important cona1deration at t he next 'l'reasury tinanolng 
w1.ll be the f a ct that t h e oaah balances or the l~U'61' lite 
insurance companJ.ee are at an all-time peak. An analysis 
or t he companies' U1Yestment operations during the paat 
three years would s eel:l t o indicate that their swollen cash 
:POsition can be traced t o the decline 1n their net acqu.l
s i tions ot United States securities (Chart III) . ~s 
decline has been due to technical !actors rather than to a 
reduction 1n the desire t or such i ssues. 

(4) 

In recent years insurance companies haYe been 4e:Pending 
up on three t ypes ot investment opportunities -- !reaeurT 
cash offerings, bank selli ng ot GoYer~ments, and priY&te 
placements ot coroorate securities -- tor the bulk ot 
t heir security ourcaaaea . !be appearance or one ot these 
tYPes ot lnYeeta ent opportunities has accoun'ted tor prac
tically all or tbe ianortant monthly declines in insurance 
company cash holdlnge- (Chart IV) . 

Last year insurance ccmpan1ee bought long- and 118d1~tera 
Goverrment securities tor their portfol ios, but aToided 
short i ssues. 1'be1r acquisitions were pnncipal.ly in t hose 
maturit:r classes 1n which the Treasury placed new heues, 
because large-scale acquisitions could not be llllde 1n tbe 
other olaeeea ntbout the np1d b1""'ng v:p ot :Pr1oea. 

Br1t1eh 2-l/2 p eroent console haYe recoYered their losses 
or the past two ... u.; but Frenoh 3 percent rentes han 
continued weak. !be dollar aecur1t1ea ot Scend1naY1&D an4 
neutral countries reached new la.a tor l911o l&at week. 
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I. '11'111!!4 " $ !l!!y t 1!""\tlll 

!'be week J-' ...,_. .._ - tvu.r .,.., •nee 111 &lie pri
or Untted Stawe GcHw t • rUbe. l'rloee o1 all. -'-1~ 

olaaeea r .. o..., - 1- l.ut ..- tor &lie 4Gauc:N •• ' 
which begaa w1Ul &!Ia ulnrt• ol- to 1ou41aata aa .apru 9 
(Chart I) . Beata ..a the 1...,. ..We roee ~ ~~-

Seli1Jig ... 1a ..olaoate _,, Ulll - tro. _u.,... 
banks ancl ot!wr a-etore t.bi eJ 11t &lie -'1'7• llii71Dg b7 
l arge 1net1tlat1Goe oo= 1414 ...... prloee wue ~1D1Dg. &at 
there ap.!)earecl to be DO •euu~l- &o toll- p l'i.oee 11p -.be u.e 
aanet tlr.ecl. •• kl,. npca"-s ....,.,. buka 111 ... Yark cu,
lncreaeed tbel.r bo141ap flit beual7 boll4a b7 jj6 llllllaaa. a4 
the1r holcllDp .r beual7 DOt- b7 119 aUllau. 1a &lie ewt.
• nt week eD4e4 .lpr1l. 17. 

ThAI anrep 71&14 .r 1-a-Wr~~ ~ boll4a wu 2.29 ~ 
cent at tbe alo• - Y b,-hJiprll. 22. aa OOIIpare4 w1th 2. 2'\ ~ 
cent a week eer11er (Q t ). 

A beal'i.ah DOt. W.. S..h ' ul 1ato the -met t or l.C!Qif-t.. 
GoYerruunta 1.-.t week '11,- Ccal~ L1 ercl 1.,-ree. ol tbe Cl.e~ 
Truat Co~. Speek•._g at &!Ia Ob1o Baal Porttallo CGDte..-. 
Col onel 1.7ree 414T1M4 bel*a to Uepoee ot tbel.r hlgb-gre4e 1~ 
t el'll bolide Ulll to laweat 1a ~ate wlth aot ower twel'ft 
r eare t o -'-!&,-. Be wpl•• 4 that tbe Uhltboo«\ .r opea 
nrt&l'8 111 Dazope .... 1t p ' bJe that there ~4 be aa ~ 
crease 1D 1Do!lutr1a1. eot1Yl~ 1a tlde ~ 11114 an aoc ~ 
1ng lncreaee 111 _,..lal. ~- ..,,., thle 000111'• boa4 ~ 

would be IUillltel.,- to go' h1&f'U' or - to re 'n l oag at the1.r 
present l.ewel.e. 

D. 2tbs p ;Uo 11 $ A '• I!OK1.!1 ' 1 
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!he aua ot t4 ~oa. er ~ ~t. 30-T-.r l'eTe
bonde ot the 11ap.ra ~~ BP1.tce o.-iallloa waa aold pl"1Ya~ 
on .aprU 17, at 101. ftla 1- 1a ... .,., 1a that, Wlllke odle:r 
publ1o reYenue oblip.UOAa, l&tereat • 1:be boD4a ia AbJect w 
tbe Federal 1Dooae taL 

Dhouuion ot the quelrtloa or ~euun bi441Dg vee an~ 
tereat1Dg feature ot the •-a' -u-s ot the Aliena- 'felepllo• 
and Telegraph 0oiQ)&DT, l.aa10 Y .. -.e4q. ~. V. a. Gifford, pre~ 
dent ot the Ooap&Df.._t~Glat.A _, tat the oa.p&DT bad dona betwwa 
$400 a1ll1one an4 f500 .,,,., ot n•••~~g 1a the laet n,.. 
1ear1, on a non-~uu .... llaa1a. aa4 lla4 reoa1Ye4 o1oH to u.. 
h1gbeat pr iou poalllble. . ~ ~ ott~ pl"ica ot the -
our1t1ee 1D queation -• lOl;~l:aa tile •••race pl"ioe the tal100W1ac 
c1a1 vee 102. 21 an4 1A the t 1IMk attar hnanoe the anne
price vee l 02. b. xr. <art"or4 ~1'1 Mintained that po'-
Ual I&Yillgl On the 11J14uwr1U.C c;p: a•4 -.oalA ll.Jr.ewiee be ugH, 
g1ble. 

III. • 
Caeb balanou at &11-U.. p-.Jt 

An u.s>ortent oonaide:raU- at the next 'fre&IRU')' tiii&AOilllg 
will be tbe taot that the oaell bal.anou ot the large U t a u.-.. 
anoe ooapan1e .. are at an &11-U.. peek. .t.t the en4 ot J'a~. 
tbeee balanoae atood at $921 muoona, aD4 at the preaent 101-. 
·- after ll&kiDg allowance to:r t:raaa.ot1ou atteoU~~g_1D_e 
coaJl&DT oaeh Wfil.oh han CU.. ~ at.oe J'eb.N&ry ey - tlw7 
probabl1 etancl betwHn thla npre aa4 a bUl.ion clollara. .lt 
th1a lnel, t he7 are OYU $200 ~ou a'bo'l'e the 1-eet ot the 
t>Uanoee carried 1&11: yea:r - U... held oa .JWae JO 1939· ~
t>Uancea1 it aight be .otecl, 1IW'e l!"lply equ1Y&len~ to the an~ 
age of t ne bal.auou u.in"' ' u- the bac:'uhg t?f 1936. 

An aual711a ot ~ : a•'I.J" S..Weataent operaUou ~ 
1ng t he paet three yeare ~ - to 1.D41oate that the -
Paniaa ' awollen oaeh poa1Uoa eaa be t:raoecl t o the deol 1 na 1a 
tbeir aoqu1a1 t1on (aet) ot Ulld.t .. Stetea Hcur1t1ea. fte -
Paniu appear to !I&Ye ~ plaohg the oaetoa&~T propol"Uoa ot 
tbe1r tullda a'fa11abl e to:r ~at-.at 1D oorpo:rate, .anio1~ • ..a 
f oreign eacur1tiea (CIIa.rt J:II). ftleir ill'fea~enta 1a GoY-••· 
hovenr, han been 4iC111iiili · aa4 tale t'u4a that aJ.abt othaftlee 
ban been llae4 tor noll pu $ •• -1'1 .... to nell u:1atl.aK 
oa eh balance •• 

*bite l'afei'i'ia EO 1i Uili -a:ea- fir 'J7 life liiili'iiloe -
PAn1ea reporUIIfl -·~ w .a. • 'dau.a ot Lite ta-. 
Prellldantl. 'ftleee : z ... llllal.A .._, 75 .-ow' ot tha .._ 
•n.ent a-n tie a -..& 11r &11 .a. •·w r1 e a-• ee - l1ta. 
fire aa4 oanl.atT _ ~ 1a tM 11111M& lltaWa. 
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!be de~ 1D 1D.anaoe a 1*'17 PID'OI».M• or Gonl'IIMnt 

eecur1Uee -- to ha•• ben Gue to teablllMl. faotore ra\ber 

U~.a.G ~ a .. ....,uoo 1D tba u..aranoe oa'IJIU17 4ee11'e for Rob i.

sun. Iawzuoe _...,.."'•• are able to pld'Obaee la1'p quanUUea 

ol GoYe~Dt .. CIIU'luea without bi.S.U.ac p rioee up too rapidly, 

boorrnr, oal.:r (l) wbln tbe boea-.r'7 11 .u1llg lazot!e oeeb of fer

u.g. of 10118- or .e41~tel'll MCN1'1Uea, or (2) liben tbe benkl.ng 

qetea. u.e lal'pet olea• of bolder of Gonl'IIM nt eeou.rtt1ea, 11 

Uqa.14eUDg tb- 1D quanti ty. ..Uber of the" oon41t1ona ••• 

..et, 1t W1l.l. be reoal.le4, 1n the :rear e11414 P'ebruar:r 194<>. '111th 

regard to tba f11'et, the p1'1Yatel:r held -~table euppl:r of 

101td1~ aa4 lQQ8-tel'll U'D1Ud statee MGW"1Uee (tho .. not oall

able f or n .. :raare or .are) deol1ned by about a bUllon 4ollara. 

11th regard to the eeooDd, the 'banke took on, nther than 4i~t

pose<! of, •41~ and lo~~g-tera aeOUl'itiea • 

.ls I l'l.al.t Of theM OODdltiOCie 1n tba -.rket, inl\ll'IDOI 

co~•• ha•• found tbei r opera t i ona 1n OoYell"'lllent aecur1 tiee 

hall!;>ered r bat. '!hey !aft not been able to expand innetaenta 

1n other nelda to coapenaate for the reduction in Go•ernMnt 

aeeou-1'7 aoq:aill1t101la, IIIU'IOYer, aDd aooo1'41ngly 101118 of tbe 

tund.a that n"" 1n regu1arlT ba•• had to be held un1nnated. 

I.nne-nt opportDDi tie a 11.a1 te4 

~ Deoeea1'7 o f boldiDg oaeb lnetaad of UD1ted Statu ••

curttlee .. It ban been d1M})POi.nUng to i n11111'1D08 co~~pan:r 

lnna-nt .....,...n. !'bey ba• • all'l&dT bean har4.-put to earn a 

aulfiD1ent re'llllnl oo tbelr ,... infte-nte, f or eYen on the 

lo'lgee~-. hl.gh-~ .. OUl'itiee tbe7 oanoot earn, on the 

enrage, the rate of 3 peroent eet 1n the OOIIJl'lt&Uon of tbelr 

pollq re~e. !hey met continue tbei r .. arch for acceptable 

1n.,.. e-nte, buwuu•L tor the -ntbl:r 1nfiow of fllDde il large - . 

a:IICWlUDg to aearl:r ~00 111lllooa •••1'7 mntb in the oaee of 

the 37 : z•n• ea. 
· 

For the bal.l<. of tbeir .. ou.rttr purcbeeea, it 18 interesting 

to note, \be ~ CO""P"n'•• baft been 4epend1ng upon the 

appearaaoe of three '7P•• of inftetMnt opportun1Uea in recant 

rean. !We of U.ee - boea-.r'7 oaeh offlr1.Dga aa4 bank aelli ng 

of aon~t -n uea - were cU -.! abon. !be third -

pr1Yate pl.aoe••h of corporate aeoa1'1t1ea- ie beoOid.ng ln

crea•tng:Jr ~rtaat aa a ~o• of 1D......,oe OOIIpiiiJ inYeetMnh. 

!7 this -·· ~ oo"P'•' •• are ortaa able to aoqui~ tbl 

tull. .-at or a ~fWMI',. 1e- fflll' tba1.r _. portrolloe &Ad 1D 

ao 4o1JIC, u.7 :hw .. otbn' t.awee._.. _, of U.e i•••· Ill thl.e 

~~,. ::.~::-::.:fc~~==.::re1
oi:::;· 

bold.Up ot •' .,. .. rn1w e.raas u. pan r.. rears 4111Pite 

\be taet tllat ~ 11u 'bwll • '" •• 1a tile "'tal .-ppl:r of 

•all .. &A.U... 
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tile IIPPMftllOO or oae or ta.e .. ~ ~· or t.ro.-~ 
opponwaiUoo uo ~o4 for .....U~ all. or~ •••i'tnt 
110a\!117 a.ol.laoo la 111--. _.. lllalUap 1a *" pae~ 
tfll' .,...... ~· h bi'o11P~ oat 1lb1all ....... 
IIOYWOilt Of oaeb Nl.aiiDOO ~ ~ OIIPOI"taal1~ 
1101\ t'reqlleaUT aYa11e4 or to ...a.aoo u oaa llo 
1en, bao booD a ~lllll'7 oaeb ott01"1as. 

ra•oro4 1oas=ter. lo.uoo 

!he oaeb balaaoo "-"• oUo4 aboft onaliUeb tile 1&-. 
~·• ao 011 1Jq)O~t -met, at the pi'O_, U.., tor a -
1uue of ~lllll'7 ooou.rlUoo. Data - tile a ; a•oo' roooat ~ 
111& operaUoao lloooae of 1atoroot, tllerohro, ao aa ~oaUoa or 
Ul uturU1eo wbioh reooAUT JlaYO llo- IIUi'aAIUYO W Ula. Wo 
ban prepare4 olloh 4ata- tor the oal.oalar ~ 19)9 - r- the 
f1gw'n 1A tho aaall&l ooD41 Uoll ropono or the l&rp ""IIP!Inho 
Vh1oh oro fUo4 oaoh T~ wUh tho llillper1atn1wt or Ialllli'OIIoo or 
ue D1otr1ot of Oo11111b1a. 'aoao 4ata u- the aot aaqulo1Uoa 
or ao\ 41opoool ot the 1D41rt411al 1•-• or Gcww ot -..1Ueo 
41lrl.JIS \he Tear aJI4 aro or1aoa ~ -Wrl~ ol.aaoee (tekoll w 
N1'l1eot oall 4ato) 1a the tallle 'bol-. ftq oro ......,.. e4 1a the 
Uble wUh ohaJis .. 1A U. oatoto"''as pr1fttalT hal4 aarkeWllle 
aupplT or Gon..-oDt oOOIU'1u .. ('boQ 41roo~ 0114 po.N~~tee4). 

Tr••lllr'T bllle 

Bolide &A4 110too oallalllot 
Betoro 1~ 
1~51 
1952-59 
1960 . 

1 lei &OqUalUou 1 lei ii1iiage ii 
1 ~ 37 larp l.Uo 1 pr1ntal7 hel4 
1 ~ : -.z'ketallle 
I ..._,.,., 00 I -.pp'l 

(JKlltoar or 6Dllaro) 

• 62 • 1119 

- 1,~ 
• 1,~ 

: 7l: 
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IT. J'orelp Clon~D\ llecnuo1U .. 

lll'1U.ta CloY-a\ MCU.J'1u .. ruo ah•""7 dl&rl.ag the week 
JUt 8Dda4 &D4 are - back to ~u\ \he 1eftla vbJ.ch ob\&1Jle4 
prior to the 'breM \YO neka aco• CoDJtOla oloM<l_7 .. terde7, 
.&pr U 22 at 72-Jj/ 4, aql&lnl.aa\ to a 71al4 or J.l!6 poroant, a 
r he or j,n. or a po1a\ for the week. J'reach J paroaat ront .. , on 
the other band, han tall.n oa balanoa alAca laa\ !11 .. 4&7 end 
oloaed 7eatar41t.7 at 711-.05, to J1.e14 11-. 07 p.roant, •• oa.para4 v1tb 

7---s lart lloD4q. 

l '1940 l 1940 . i0ili4ii l i0114ii . 
' B1p • Low ; .tprU 15 • ,t,pr11 2 

I • 

loNa7 11-J.A• a or 1~ f0.-1/2 ~-m \2 JO=lA 
De-art: 11--l/2'• or 19 55-71• ~1A ~9-~ 
BeJ.s:t• 6•a of 1955 l~l/2 

S.V4 
7- 2 

I \&17 7'• or 1951 ~!A 
5:}-£111-

Jepen 5-1/2'• or 1965 57 57- / 4 

!be ab •C'Il 1a Bale'•• aa az1UH 1a aH:rlloaW4 1a proN I ant W 

P*'"'C h.- pc: ...... , .... to the -u pnporUoa or 1M or1pM1 1--· .u.u. -~ .... , •• 
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.l::!lf !!' ~ ~·'t l'O'tl 't'-1Dk t!:at ee :e=tr~ =--::'""t 
~ ;!,. ~ ~-:: "t.D :,..on .• 

~ ~ ~-.!:tll~ a.n4 t>r-tocra:!.c. ~Te...--'!' e:.!."t.:-:-o-....al. 
~ ~ ~--="'=~~ .' 2:Ye a":rp.ro'Yel! 'W""-_at ve•.-e :..==- ~ ~!..: .. 
~ 

~ ~--~ "bee:1 a:.y cr1't1e1a'S.. Ye'~ .-=ct-.-,-.~ 
~~. :n::"' :::lK::! ~t~.-t. and aece:d. :ozl:! .,...::- !-:- ~ ~·
~-u1.~ ~ ~m~C.~ 'lr!:o l•n' ~ t~ :"!.~~ en • - -=~ 

._e ::.:S '%l%lPT ":o ~ t 1 t • 

~ ~ ~ "!>eel> no coa1)1ccu. AX C:e b£=ll:s 
~ T.er ~ w-ou:Ld ll.k:e to ~'" !t cle~ ~-

~----· 
=·!. :..!.12 '1;::) ~ t=.e....--e -:oo. £~. :.:.::~ b:': :•Te 
~ -zo = ::>-.er 'to th1a c ... w : U.= ~ !"!!·•• x-: -: ~ -:;; !>e 1:l::el"e c4 th1l:lk r - -: -=· :!' ll m !!aU :m '!!m!..aa.y m4 Ute bo,.. can be _.._t!. ::>~ 
'Q !CUO;we::r:sUtm. 

~ 1:!2lrt nn be nne. It'• Wpl)rc-~ ~t - b ,.., 
~ UDOJ!*2an .... Ye'4 llke t o do u. 
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'!: 

... . . 

?" ••• J r: 

~: 

;: .... Jr: 

'! 

:!.'' . Jr: 

!: 

::.~.Jr : 

,.: 

~ .v.Jr: 

•• -· 

3 -

What • • ttat'! 

I t yoa ' c! be ~- !~if ~brt%' b1ll I ' c! be tor tb1a. 

0!1 . go t:o he11 • 

Ve ll, ! 1 ::1 ~TS e2 '%2 ::!1£:"1 ~I:. 

(Xore ~1e") .C1 ~;:::. Yell , ! ' ll C:lO;Eta~ 
t o go~~~ 11:, ~-

That•• t~. Tc r • • ~~ -·!. "tee;» lt - .,..,...., :10t 
IJOUg to aa-:.1. !'!: ~ ~at !:0 "l' ~"""e ..,UeU:r 
and 1~ ~ -.s ~ ~ :o;>.;IOC1tlon 'lllh7 ! •!. ~~no 

mt . . . .... ... 

Yell, I C:1.el: l!' )1'!:1!!11 ~·~ !;')t U:e IL1>1:!:or1ty ""c! 
1t' a a v-~-;: ~~ 'f'le ~~ u. c!o , ~ yoa ot;gbt 
to hA ~ tee a:::n:::s:: .3. ~. -·~ • a :q o;>1n1"" abt1a t 1 t. 

Yell, u "''".::: u -~ !&a ~Me! the Q!l<!l!tion, 
ve thoag!>t -·<! !;"> t.:o 1:2 ;co;>er co-ltwes aua 
n pl.llln 1 t. 

~·· · 

~,1 I!_ 

And 11' ~ t~-.-~ ct.!tl.cc! to 1':, W"-J' -·e. 
1 1ke to~ 1L 

Yeah. &11 ~t. 11ell., : • ,. 80%'27 I caD ' t ' be ~ 
bat ~ r •i:l ~ l8ek ,. '!!!cu ~·-

!bank :roa
Thcll: ,_._ 

Goo4bye. 
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=.•.::-: 

-.-. .;~: 

3: 

== 

~.•.Jr: 

B: 

!!ell.o. 

~llo. 

~--

A_"'2"U 2J, 19~ 
3:23 p. a . 

Are ~":1 go1.:1g t o be ~e d::rt= C;e &rRrn:><>::> and 
e=ld I drop onr and see 70~ ~e oeeaa!or: o~ 
":!::111 U the tact that the l(o"'eg1.11!1 ~a.Uter DOW 
!:La a cabl ed pover o r attorney ~ hla go..-el'ft
~t t o take o ftr Jllorvegtan t'l:mda and I 118l1ted to 
cU.ac,gu tb&t a1tuaUon a llttle rttb ,.,u ll I 
~t. 

Ye23. , do you ll1nd do1.ng 1 t v Ul Bell ~o !:all all 
0~ t!ll., 

! ' ll do thAt w1th pl.e a iiU!'e. I th1.Dlt t!:ere ' s o:te 
~t1on t!l&t Ytll be presented, !:ove'I"C", !or 
your 4e teZ'21n&Uon, and I'll t aU: to h1a ~un. 
~ Ve eou.ld get a t you f or a COtJ?le of a:!lmtea 
! ~1llk ~bably the queaUon eo~ aeU1 e 1Uell 
1n about one :Unute 1'1at. 

lieU - but anyvay as long as ~~~ haa t:!lla a1.l a t 
hla !1ngert1p a • ••••. 

a~t . 
• • •• • ~at.ng you tall to hill ~1rat , Y1ll ,out 

I ' ll do t bat w1 t!t p1eaaare . 

on-k l"D" eo - oh-
&ll .. ~. !baH :poa. Ooo4b,.. 
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.lprU 23. 1~ 
) : 2'7 :P· L 

E .~.Jr: Hello. 

();>era tor: Senator Yagner• • aeoret&z-7 1e oe 1!1e 11De. 

0 : 

Y~er•e 

R1gbt . Hello. 

!'here ;you are. 

Hello. 

~c:-e tary: Hello. 

S: 

"!. V. Jr: 

S: 

E.·· .Jr: 

~= 

~: 

:.v. J r: 

R: 

:a: 

!1enr7 Xorgenthau, J-r. 

Yea , Mr. Secretary. 

Vbo 18 t b1a pleaee't 

M1aa !tup!)ert. 

KUa l'lup~rt, 1e the Se-t;cn- 1D Vaahlngton' 

Yea , ba0 a 1D Y" ab.1nzt01l ba~ be0 e DOt her-e th18 
artemoon. 

Sall g&!'le or goln 

Yell nov, I don't lmov '11!11eh.. le there a ball 
gc:e 'lhla a~-rnoon! 

(Lauglle) I don't 1maor. 

I don't !mow whether - ,_at ~t he 0 a dolng . I 
th1nlt vba t I ahonld aa,y 1a that be ' a <'lovll a t ·;your 
of1'1oe aee1ng ;you putla1)e. 

Yell •• •••• 

llcnr , Wr. Le.,- - lt lt'a -1llla~ to do W1th 80-
ot tbe l.epalat1oll Ulat be'a •'1111q Oil ~ Xr. 
La.,- mpt -or the-"- -ft'VW- _,. 
Wr. La.,- 111pt •• •..• 

.. 11. l.et - tell ,_ wq 111111?7 ...t a.. ~ g1 ft -
• -..t..s.a. 

213 
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F. •••• J r: 

l: 

- 2 -

"!ee. 

·~·-
=e r-~--: e.:.:.~ -:-, 1:!. ? clrT c_! A.!! :.?:.&: ~ !!~' t 
!""aT~ :o ~:: i-.:.T ~~~!:~• . !!' '!:r ~ ~ 
!l1a ~ ~ ~~ !zTe 't!l! • ~· • :-:!.c,...- :-., -•"r-• ~~ 
~ b ... ::-e · _:,s !i::l! !:aTe a ~:...Ct -~ ~s: L-~-=
D')Ort a.=-! ~ ! 1: t-~~. . 

Ve:· c~. : ~ ~· ! bet~r ...... ., .,. ~ ~. :...e,.,. ':: 
t~·: ~:!- .,_.~ ~ t&l.k:1..:~ ~o St!'&-~! • ••.•. 

• ••••• !.!! ute Se=l~'t~:--' .e .abs.e:tee L-i! : U:!_:lk '2~ !:::e ' d 
be t!:.~ ~:...--== ~ ~!:oul~ ta.l:l: 'tO, '=· ~-e~:-

All r1~ '; . _::.r; • :s::GI!'l>1:

Rello. 

: :( 
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a-t, ,_. •s• ' L Uibi-D ,.. .-

~ ta u.u • e aw z 

:!iaoe•• U. po1at; • !UIIC - • I =- ,. 
ret ~ of ~ !!'It"'~- ar ~~ _, r a 
~ ._lt for.,,_.,,. _ 

1: -· 'llal.l.. llr. s i ~- - --:m. 
"3le .,..: c!lltb: Lrtath or 1t u he'• -.-:: ,,..., •• 

!le -tee!. to get ~-at" ttiR at :"1111:- :l:!le .... :!lll_ --
All! :I ~ do111 t ...,..- wl•t.r~r az:: ~Ill!: 

•n. do JUa -..t.. ----

:I a.m•t t!l1.llk I -1• a•e:;t;• r~c~~_. am.:tt ~ 
!lilt 1:11at .ts'ht be ~ 

1rell. }.et - uk ~- ~- ~M:UL £ -3 - L. 
,_ hol.tl _, 

Y.ee. dr. 

( P ) 

·-s'•s- ... a-.... _5-_ .. __ IL 
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3!: ua"'-~ w ae:s o!' ~ eo:z:t1.~ r ~ ~ 
~=~ Be .. yo~·· .,..a =~~ 
....r =..•J; -be "WJmlOJI 10:> <!:> 1: m..~ ~ ~ ~ 
:::z: ~ ..m :e:a:ew:-::1~ RU!.o:c on t:!:1t- -...-,r-:txm 
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Y: 

~= 

!.: 

?: 

t: 

?: 

t: 

L: 

thla -u.ag aboat " :w1• a.e u. here~ 
pall.a4 ba and he N14, ewd.l.. x•a -t Ft.as to 'be 
able to 'be there bat ~·w. pt ~ O.J:. I tb1J1k 
Utia 1a all rl&bt. • 

011. 

I -an, en7\lody Who wa..ta 'be ~ ~• ..,u14 
'be an acoo.))llce 1ll a ro~~-

llell, .ore or le••· 1le ..-rot a~ edl.
t ortal troa tbe lteW '!bft !Bn'aH b-UJ~me , :rou ~. 
and enry edl torlal c at =- ' ~ c o1mtry 1a 
o. ~ •. 
Yell, I -- I didn't reaJ..Ue t!:at _. t:he az•aag t. 
I abould ban thought , ~-bal. ltibat the Se-to:r 
would llltrocluce the bm !.a C:e Se:late at tweln 
o' oloak and then aOIH 'tier- !Ida ~ttee at '
thl:rt7 and aa7, "Ruoe'• a b1ll ltlat I•n 1llbo4ucecl; 
1a lt 0.1:. to report ttt• 

Yell , be aou1d do that, ecraU!:s•t ~ llo -~ ~~!>at 
Steagall doea. Ste~ 1a _..tta~ lll>ead or h1ll 
&11.7ft.7· 

Yea • 

.I.JJ4 there -·t JolDt aetto;:a szrted 0~ egroea4 
vuoa, aJM! I'd llke ftl"7 ..e. ~be ab1e to tell 
Ste~ll that ...... ale~ C.-~ wt'-!1 :rott 
aa4 ... - =t<tf:: all ~t &o ~ ebeed. 

Yell, I bate to - I'd l..lb 9G7 ~ to ten_ ,_ 
,... bat 1t reall7 t••t ..... . 

Yell, I liDdarataad, P!t11. 

a.t ste•pll oa - I adak !Ia - llll1.lag 1t eo Utat 
- - eNp • 'bla.k lll Qe - .. - arop a.. bll.l 
ta a. .. , ..... a.. ., ....... ;. ~ allad 
n~--~n.- a•· - _,_ 
....... tile ...... •• •"t ...... - ... • 1.Die 
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L: 

1..: 

F: 

L: 

1': 

.. 
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.Ul t!z"'@ ~ 1'1le 1t. 

!'ec. Ye!1 • ••• •• 

l!l:zt so: W1~ ~tell~ you What to .:0 = ~::.0. 
can a&Tr ~ s~tnat1on -- t t &t 1•··· ··-
~ ~-=. ........ ... 

• • • • • • ~ &:~ ~t no U::e v oold be lc" !.!' :::e. =e...:=:,. 
·~ S"::"e. 

Yeah. ~. !.! ~, e!lould hear ~ !-= :J:3iiil:;;..,.,.. 
e ll!::.:- ~Y ~!le or ret'urn t o Me a-~ ,..-=::::;;: 
you c:>eU ~, :h1l!! r1~t avay and thee eall ':!1" = 
h.a n ). • " e!O.lJ. ""'' 

All rl~~- ~. 1t ! e&n't get to b.:!.J:t IJ'~., ~ 

can I ~t :;vs:ro a t home' 

Ye!!l: . V"ell . '! ' ll be 1n the o .. t 1ce an~ ::c::::x:Ll:O!:.
atx-~ on- a c;ua.-ter of eenn. 

0!1 , ! aee. 

.ll1 ~~ 

0 . !:. , ?.>11. ~ ~u Ter '! :ouc!:. 
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~ ::.O_#_:JO!%" ~~'t m>6 1lle11 11' ~·~ wu • u.y c;aenton 
't:r!IIC~ -'"-" ~ lrtt:!:ld."''!Y 1t. l8 ~t r eaei ble' 

.:r-an a blAcl: Y!~ -~5' on 1" 
Yel.l, :; ~·t ~ 'l!'!::et 1't -.re.::... 

~t' fl w'!:%t :2 ~ bl>t ! =n• t think we can do 
~'t 1;1 t~e ~!JUM. '!'!ley J:I!'O!:&~., d o tut on" ~ere. 
'!:r.. bacY ~ ~t':l&U 'I!!OS't o~ ~e Uole b y en:>unt 
~ "~!:'" ~- : 6G::~'t !..1 ... ~ ~t-~=- f~ 1,.. ! 'tell 
~. 1't • - ,, .. _. ~ :eke • b1t. or 4!-~eft!'Jee V1.'t!:i 3ob 
:.~ : c.d !!21=. ~ c:;,.~T el~e.mr vtt:b ~tley, 
~ : • t.. =-e. 't;s...- :p': ~ 1 t: U'!ldf'r t~ e e ~ -e:,__r--:e.nee.ll 
~ ~=t I.e~~ s!:oot ~" I do . 

~:;tf! ~~ ::!..~'t ~~ ! ' ~ t:"::f''1n: to steal t=e 
~ ~ :·~ ~ct ~tionin~ • t to ~e ~~~~or 

a::r-~·-= e-1~ ... 

: •.. 
::l::'t :;: :"eekD:: - e.:! - ! don ' t '!:noW IIO:r't!:J.:'l ': ~ do 
v:::::e;:"t ~.:. ~'t !..: 1:_~ 1: ttme !"':"'V ~ ::-et ~ t a.;.:ee~ 
~... ~.-: • s ~· ~ 't...~!..n- &rlf ~ ve eYH" :-e~ ~he 
·- ££~~ •--" .-..'t !t cr.>'t o f ... ,.. U ke Yf! rut "" 
~ : -~ .!ll.t ~ ~ ~ a.n.~-
l't ~ = ~~ v!~oat a b&N>l e. 

::!' Te ~'t an %+ u se:s't ~ ~ ulL. ah.QO t 1 t U:-- .ntgb 

-.rt't!>oat ~ ~·-
- ..._ - -•-"-'t - ! ' ~ be vorr1ed c s l:.ell 11' 
=:,roo-- . - ~~ 

~~·~ te-e. 

-.:ell I ~ !1' - ~t a =an1:::oon• ,..,.,rt tttr£ 
... ~•t: be-._...- u.:.~ 1D t: e vorld, I c!.on • t ~ 
~ ....al.4.. !IIR ! dan • 't 'tMnk Clert • s .-h e!:aDCe 
1D p't ~ 1.a t!>1• a1"t£rDOOD· 
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R.~.Jr:. 

S: 

S: 

E.lot. Jr: 

s: 

S: 

J!.V.Jr: 

S: 

!!. ~. Jr: 

S: 

_,_ 

Well •••••• 

OO••• r Jut .._t ..... or u..a uA I beettete to 
do that. 

222 

Well, I•a .. u.r.17 1a ~ beal!a aD! wbate"~Wr l"D''l- •• •• 

I'--I-- lt -u_ be a11 r1gtlt wtUl tbn bat 

at 1be - a- tt - I Jaet - after tibet -• eaS-4 
\bere Ulla .,~ !:0 owr .a ao -thlag el. .. , t 
4oll1 t f'ee1 f?ee to o!!D lt1 yt~ apeak'D~ to U..., 

Well • ••••• 

Ir I ewr s-t a\~r _. of' tba, !le.ft1e,. or !!Db, th• 

I ' ll &boot tt ta -..! u I &ns•t ~ r • u Ja•t bu• 
lt ~ 1a tbe ~!IS u4 !law the!! aatbor1se • 
to ft70rl l t _. a1a;> t!>e report 1a tbe lloaae wt Ul 
a pr!!lt:ecl oo~ ...a aee U- oaa't goet 1t up Q.Jb:lor. 

Well, 'llllate.....r ~ &> l ' ll be bapJ17. 

Well, t~~at•a rta. ad ~ Will be c!oa at teD. 

R1!flt tllere 011 ~·- ••••• 

I•a tryt.Dg to get 1!le bo,.. together for t:be -.ttq. 

'!bank l'O'I· 

!hank 7011 all4 ~-
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O?U~<tor: Go ahead. 

E.v . J r : Hello . 

~orge 

~~leon: Hello. 

" ·~ .Jr : ThU U Henry Morgentbau rpeakl.ng. 

~ = 

;: . ~ .Jr : 

=· 
:: . u .Jr: 

l! . V.Jr: 

::: 

=· 

? • '' .Jr: 

He llo , Henry. !low are you' 

They aaid :orou van t ed !!If! . 

Yee , U r. I va a Just callUig :t'OU· 

Good. 
ae 

Dann7 Bell go t ahol d or a e end gaTe/"'ur oeaaage 
about Logan and oe. 

Yeah. 

Lof"an vHl detln1tely be there and I van\ed t o talk 
t o you peraonal.l7 a bout ne . 

Go ahead . 

Va taon - '1'011 Yataon l a g1 rtng a dlnner f or ee to
"orrov eTemng f or all. r>::f director• and their v1 Tel 

&nd ao on. It v Ul l:e -- unlee 11 you need r.e and 
vent 11e terrlbl 7 lt would be av!'l211.'~ l~rtant t or 
ae not to baclt out or that dinner . 

Yell, l et a e be Tery tranl:, t!::e "*" I al-y• try 
t o be , aee' 

Yeah, t he.t' a the reaeon I ' a call.lng you. I told 
Danny I ' d r ather t alk t o you pereonally lt he 
didn't <lind , eo he aa1d go ahead. 

Yell , h ere ' e what I thought . I 1oolt at tbla tblng 
•• a non-partlaan thlng. U eboul.dn' t be poll tical, 
Me' And I a111Pl7 felt that U' you - down there 
ln ,-our capacl t,- aa the Prea16mt of Ule Fe4eral 
l'laaal"ft of JIMr Yol1t aa OU' flaoal. agent aa4 o011tact 
¥1111 t he bulltll ud Ul87 ha4 &D7 qa..Uoa Ulat you'd 
be t11ere to an- Cbato. bat ~·· ,_ are 1D one 
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-= : 

'=' .".J:-: 

~: 

- ~' ·,... . . . ... .. 

-=: 

'=' . ''.Jr: 

- .. .. .. • · '"' r. 

" .·•. Jr: 

=:: 

::. ·• .Jr: 

- 2 -

hundred -oer cent S!"~P&th:r with V!lat :rou• re dolng, 
frankly I'd rather not haTe :rou t h ere. 

Yee. 

Now, I can't be any franker t han th&t. 

Well , no . '1'h.a t • s -- ve 11 ••..•.. 

And I oean unl.ess you ' re 1n a hundred 'ler cent 
aynJ)athy wlth wh at we•re t!"Yln~ t o do, I t!llnk 
you ' d better go t o your d1~er. 

( Lawlba) He nry, 1'1,.'1' !X'int only on t !:at 16 t!lla that 
I -- I haTe sooe ~~est1on 1~ ~l' own =!nd as t o 
whether t he present execu t1Te order · -- I ~ean, ~e 
-,resent leg1Slat1on would tnclude stocks. ! '!laTe 
no doubt lt includes bonds. If anybody a u ed l!le 

that I would sa y t hat I t~_tnk l t ' s doubtrnl Whether 
1 t would include stocks, but the cere fact t h.!o.t 
you• re a sking for leg1alat1on lan't inconsletent 
with tha t; 1t1 s to clear up a doubt. 

That's right. 

So t hat t hat I don ' t tblnk would be hurtful ~ ~ 
to sey tbPt if t he:r asked Ee. 

No . I agree v1th :rou • 

!low, as t o anytl!l ng else 'llbloh -,J.ght be 1n t h e 
dra.t'ted·bl ll , wh!;.h I don ' t mow a'!lout , I 
t hlnk 1 t shoulct?JM anY f\lrt'her t hAn aecur1Ues. 
In other words , f doni t belleYe it should include 
propert:r generally. 

Yell , as I rel!lf!"'ber 1t I t hink 1 t does. 

Doea lt' 

Ye ah. 

Ub- huh. 
orlglnal 
drew t he 

You see , t h e word property was ln t he 
trading vl tb t h e ene-:r aot and when we 
bill 1n ' 33 we s~olt 1t out . 

Yell, 1t'• 1n nov. 

224 

Regraded Uclassified



!! : 

H: 

~ -., .Jr: 

!i : 

H.u.Jr: 

H: 

( ~ . v . Jr: 

1' : 

!i.".Jr: 

!! : 

:! . ".Jr: 

1': 

!! . 1·1.Jr: 

!! : 

R.V.Jr: 

R: 

H. M. Jr: 

- 3 -

It 1at 

In our draft . 

Ub-huh. 

Tha t dinner looka good to you, huht 

(Laugh a) Vell, I don 1 t thin It 1 t would hurt anyway 
to have ~e say that. I pereonally would prefer 
1t not to go any further than the ored1 ts and 
aeouri t1ee, cash and all. 1110nlaa in other words. 
I wouldn't want -- I Juat don't ltnow where it 
m12ht lead if rou include all aorta or properties. 

Vell , I've heard a lot about those Tom Watson 
dinnera. I hear t hey're ~onderrul. 

Yes, well • ••••• (Hearty laughter) Well , I'll do 
anything you want "e to. 

Well , I think you ' d better eat Tom Watson's dinner. 

You want it to include propertyt 

Yeah , and we've got it drawn tha t way. 

Yeah' 

Yeah, we 1 ve got 1t drawn that way. 

Uh- huh. Well, I don' t-- I haven ' t of course had a 
chance t o think it out very much but ay first re
actions are, being perfectly honest with you as 
you were v1 th !:le, would be that I would t>re!er not 
to see it include property. 

Yea. 

I! anybody aeked me. 

Yell, if rou 're there, they'll ask you. 

Uh- huh. 

Yell, I don't thlnlt -- I really-- I ~~~ean, I don't 
aee -.by Lopa would nee4 to o011e down neither . 
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!!: 

H. M.Jr : 

H: 

!!.!LJr: 

H: 

!!.M.Jr: 

c H: 

H.M.Jr: 

H: 

!!.H.Jr: 

!! : 

F. ! . Jr : 

H: 

'l. '! .Jr : 

H: 

I! .M.Jr: 

R: 

H.M.Jr : 

H: 

R.X.Jrl 

R: 

- ~-

Well , Henry, I -- ae I told Danny, I 4oa•t th1Dk 
be ' B' going to hD"te the el1ghten bit or troable 
1n getting your bill tbl'ough. 

No . Vell, Senator Tovneen4 oalle4 • 11'0. I tb1,11Jt 
he' • the ranld.ng Republ1oan leader. Hell&ld he 
couldn 't come, What waa it all about, aD4 ! told 
him. And be eaJ.d, "Well, you 0111 ooant oa Ill' wte. • 

Sure. I don 1 t think you • 11 ha"te the alll!hteat b1 t 
or trouble aD4 I don It th111Jt 1111bodr il go!Dg to 
object. 

No , I don' t either. 

But lt you want • -- went ue t o co• , o1' couree -
will. 

No. No. 

I don ' t think you need ue. 

No. No , I think it•e •••••• 

And I think you did rlgbt ln inolu41ng aeeur1t1ea. 

Well, When you're down there dr111Jt111g Ulat ~. 
drink a drlnlt tor me . 

.Ul righ t , I will . 

It• e .uoh better to be frank. 

All right , Henry. 

All right. See you aoon. 

Goodbye. 

Tall Logan he nee41l0 t oo• • . 
What •• t:bat' 

We - - I waalaa1t bother hartq Lo«e - ...._ 

AU .spt, I 1 U teU bl•. .._,... 
FlH ........ full!,.. 
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.. 
- ... - . -. · · ~· 

'= . ' · . : -:: 

.. 
~-

.... 
. : -:-: 

_..: 

":" . ... .. ... !": 

.. 
-'' 

= .... J,..: 

~ello . 

Senator Glass. 

'~'ello . 

Go abe~<d . 

:ello. 

:ov are ~u. ••r. SecretarY' 

f ·1.ne , ~ov are ynu! 

~etty good t bank ~ou , alr. 

\Te ' ve allked to have a cl'ance to &'O'Dea:' eero~ 3a!IJc
ln::- and Currency t ooorrov d 'ternoon . 

Y!'@. 

A.'ld before I aooeared -- 1 t has to d:> v1 ~l:. t!!.l.s 
exchange control ro r Den:"lark snd ';:.rvay • 

Ype • 

!\ov, I v ould 11ke very =ch to 
e:J:?laln to you J)ereon&lly Vhat 
".ave H t l:. e Senate t l:!nka t•ell 

~ea . 

'1-.ave • cr=ee to 
V!' VO!lld lU:!' to 
or !. t . 

'!ea, e i ther the t bes t sul t a you -- your c ::>n..-enler:ce. 

Yell , I tel l ,.o~ t he only convenient -- =enry 
Steagt'lll 1& giving us a hear1nr- at ten t oaorrov. 

Yea. 

Aft4 I thlnk Vagner hat called a co~tue ror -
thirty ln the afternoon. 

Yea. 
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~ . '!.Jr: 

G: 

~. 'f .Jr: 

G: 

'!'! .'".Jr: 

~ : 

'!.".Jr: 

a: 
!t .". Jr: 

a: 

c ;; . 'I. Jr: 

a: 

" .. , . Jr: 

a: 
~ . '! . Jr: 

c 

- 2-

!l'oY, I could e1ther come .oTer nov or I e<:>ul~ -
oYer berore ten, vhtchever eutta you. 

I ' d l>e ;rted to a ee you nov 11' ;orou ve.nt to co:me O 'II'H". 

Pine. lll:ere are you , e1rt 

! ' '~ a t ~ apartment 1n t he !'.aytlover. 

.lll r1<±t. I'll oooe onr t!lere. 

575-

S······ 
• •••• 75-

.lbcn:: a quart er or five. 11111 tbat be all rt~n 

!"ee . a.l.r. 

~ I' ll br1ng ~. Bell v1 th ne . 

A.ll r1~t-

.L~ 1'tr. l"oley. 

' 

• 
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n ua a.. 

\ 
--· :4 ....... . l?df!lfJI- .............. . 
._ r a 1 s, 
ansae ,a.c. 
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t 

.. 

Con!idenUal. 

Deliveries (acceptances) ot Alrplanes 
and Alroratt Engines 

~ct . 
I~i2 

: !:ov. rsio . Jan. :I~. ~-

.ur,lAnea 

':'ot.al 
227 279 276 )50 

?o""el~ 26 R~ 152 169 157 19) 

A roY 3S 32 gi) 75 ~ 

t:avy 6 22 16 7 7 2J 
Co~.:nerc1nl 

27 17 37 54 

A1l'Ol'Aft Engines 

':'0-;$1 
831!. S84 S63 1 , 3~9 

?o~o 1rn 1!.9 ~~ 
1!.10 551!. 391!. 509 

Al':tiY ~ 301!. 206 166 ~8 

:·a.vy lS 23 ~~ 
1!.3 2a~ J; 11 

Co:::-erc1al 
Sl 

':"re•sury bepartoent, biv!.s!.on ot !tesearoh and Statistics. 
April 22, l~. 

::/ .:.atilll&ted 
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.. -· 

.. -· 
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: y · - · . . ~ ... 
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C: 

!!. V • .Jr: 

Go C.u~. 

A~r11 23, 1 )l;o 
l O:o6 a.a . 
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A-" ,_ ~~~ U:e l" C&D ;:1. •e -.e a e taU.,.I!nt 
~elH-:: :e ~1: !JI;:ro-re:wnt they'-re had ln the 
~1 •!~-"'-:!.= ~· t.!:e tl'"!e I ~t into that 
·:.~-:-!.~. ~ 

~ • • a!: • 

: ~-=- . r •e. 1n:e t o he-re eoaeth1ng t o r :sy reeorde. 

"!es , s ~. Y~l , ! ' 1 1 ge t ao..e 1ntoraatlon on that 
and ~~ ]0--:J a me:!11Dra.ndun , e1r. 

"!o'> aee • r ~~ - ! ne-re r hftd that . 

!tow. c= ~e 9Z~-t:1o:l - do you reae!tbe:- l!Oe.n n -
: ~~ - :. -: -s ~e f1~t veelt in Fetuulry t!lat 
! ~': in~ ~-= ~11'. 

Yes, &!: • 

: sr&!l, !c1f ~ - t.!:e vor lt thllt I did - bov 
~ ~ ~- work aeelsted and aeeele~ted. 
Y!:c-e ._._. 't2y as o: toda:r' 

Yes , sir. Yell , I ' ll •• •• •• 

A.ooe they s nll ~ tuo: ! o r any tools ln those tvo 
thlnga. 

Yes, dr. I •- ~t that . 

I 'd 1.llta to !Ia.,.. lt. 
to ba- 1t ror .,...u. 

I .ean, tell t!>n I ' d l1b 
J!oor .aoh help -• I; 
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bov t a r Alon~ are th ey; ar~ ~~ey ahead o! their 
progra~ or beblnd . 

Yea , e1r. I ' ll do t ha t , e1r . 

All r 1:rh t. Tha t 's a ll I hue . 

240 

Ye a , el r. Nov , bv - - v1th rererenee t o t ha t eon
verBa t1on yesterday concerning -- tha t Purvis had 
v 1 t h you coneernl n; t he cont~aeU 

Yea. 

!:vane eBlled oe just a ~=ent a-o a~"t Mother 
!:lat t t' r . As a .,atter or rsct , vas ttl'<1n;: abn-J t 
Va_'"Cl and I t old h l 'l I knev not'tlc.:::- or t.!:~ situa
tion , and or cour s e they a~e very -~uc= interes ted 
1n l t . 

Yeah • 

And I a sked h1~ -- I 8ft1d, •vtat !e the status•-
! Bal d , "Have ~ou slvned a cont r •ct ,• f i r s t or 
a ll , • v1 t h the Allies,. And he said he had not . 

He had not! 

He had no t . And he sal d ~~e:r•~ st111 :sl~ln:r on 
• bae1s or 35 hundred ar.d that ~hey v ere &lso 
t tlltlng vlth t he Aro_v &nd therehlld be t': no eon
cl,alons reached, so ~Jrvta va~ l ebor l-z u~der 
a 31ea pprehens1on A~?arently yes t erday. 

\:ell , ca:vbe t hat• e a kind va:r or 8a..T1n;:: that l:e 
a1e1ntoM'!ed roe. 

Vell , tha t cay be • 

What ' 

( Laughi n g l y ) '!'ha t oay be . 

Vell , I thi nk jus t 1n pase1~~g to:oo:-rov : •11 mention 
t hat t o hlm. 
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_,_ 

~. etr. .._. ~ ._._ •t - &l.ll- ._. •' 
... tlle1r n-1 - tlte7 .... _, ... ~ n.1 
ooce1 '11d- ,.,. 

~'· 
.1.1.1 1'1 !lilt • etr. 

~,_. 

~ ,.,.. etr. 
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V: 
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V: 

I.W'11 23. 1~ 
l.O: ll ...... 

242 

Oh yee , ltr. Seenta..-r. ..._ a:-e ..._, 

I •a f1ne . 

Oood. 

IU.gbt. ll'ow, ,.,.. c~ ~- ~· =~ t:> ~ ~•!
den t , 1.t yo, ,..cr:.14. • 

Yea. 

The CaMt!t.,.. , •:.cee C:e !"'!..~ :.1 J.~..l., !::aft ~ 
eel l tng n!ehl. t o :bit r.. ·•· 
Since th! fL~ ~ ...__,....1. 
Teall , they .oll ~a~ Wlml; . •t: ! ~Ut'T 
4ur1ng Jazr:ury a::.! JW!.. W:.? 11Z1!! Y.ue:L 

Tea, let - -n a -:. ~ ~~ 

Dur1J)g J.tm.ry ad h!::a :w:} -= ~ 1!>ey ~ ~ 
• ·OD a qgpta be.a1a. 

Tea. 

Alll4 a,._ ~· f"....-t ~ &;:rJ ~7"- etc:r;:JpK _,"• 
eDtll'ely. 

rea. 

!IGw. P.or:-.n• n.s& .,_ ~ .1 t Jd.cb1 , I 
~-. la 1t1e M& rt CSJW t 1hllt tao;! ~. aJ111! 
I tho111!bt U' U:. !'I 17 t ~ _.. _,.
tb.1.D« that ... Jll)aalb!l - ld:a. ••••• 

J'ee. 
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1!'1 1lbe ............ !'H1 ~t ltbey•~ ~ • ~ 
....,. !m ' *"'"£ Y1~ ..... . .. • -

!IrK-

- --- · -- ~ ~e -ta-1ala. 
~- -~. :l'"w ~ ~~ "l' f.'> tte ~~ ~ &Jill! 
- ~D. ~- 1bn ~-n- "'> ltbe ~ 
!IcC' e 12 ,._ ~- D.J>!' ...., he'll be ~ ~-
'!ie"ll ~ ~ - ~c!' 1t I '~ na-e, ~- ~~-
JI:Ir. ~~ liC't ..-111~ 11:7 lll.eke!. m ,..,....,. at 
all.. 

1! --
!11:::; l!: 01116e::eW U.t ~y•:-e aaae:- ~!t ~ 
~ ~ 1:D llel.l. tbls ldeke1 814 .. ~ ~
:e~ e ~ 

r-.~ 

.1111! ~~ -ae - ~· U.t ~ .._,..,. : 

.n b ~ :c:1a::£-

_.. "' ~ l3ltiiall!::1: U:.d ~ Prenaet ~t :uu 'to 
._,- 1 t _..-..24 -a .,oa ._.or 1t • 

..... h -- .... ,... .. ,_,. ..t~. llr. ~ • 

.... :rn ...,. ,.._ 1"144lt owr 'to !11.11-

a a 2 
• F 
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I - atr.1A ltr. llhce 51._ • -.tl7 ~er c:r.ftt 

tibia I- -"~le4 to. aUt st' I~·~ zatbti a.. 

lnH" the 1.apo:t tazw:>e be 51._ w the enabl 1 •t t ~ --

Sec't:iOD or .rt- Jrta 1JI tba a...w ~ b" • --• I). ~-. 

is • «n•~ - 1JI ~be pl.cwre, or coarse, bat 1 t 1a -• 

QSel.t. a 1s Jtr. ar-. ~ u a snat -. too. _. 
"the 'tribute lfr. Bnce b.a paU to ber I .ul let ~. 

Blrt 1JI t!le - or e • erJbooi.T CODCer!le4 I bell'""' u 1a 

a -tter o~ be~~ -.re w:lsel.7 tban tbq ~clew. I 

doubt U ~ acto•ll7 re-11•.,. the ~baa& o~ ~ Qsk 

1tlq bad ae~ tb el-• 1i!le%l the aec:Uon or l'1.De Arb -

cr-_ated. 

:!Ye1'7bodJ' kDo-. that art 1a aD eternal aottree or ~ 

ca ~. Ulat art 1s a~· ~oree ill ecb>cat1<m .... 

1:rae _ ....... or c:1:or1.1.1satt-· s p:zogtess. 

u u -or~ tti-.p • ~moor b:1.stortcsl..Q", 78~ • 

D01: ~ ~ 1JI ~- u.e. !!be Rcwens 'bai.U "tbe.1r 

~· ...,, , ta to u~ t!D ost t the 84811• bat u 1s no1: 

"the ~ thet !laY!! SKrYt"l'e4; u 1.s 1:be acu.lgtw:e4 art or 

;tat - per1o4 ..a 1t "tell.s- .ore or s- c1-rl.l.1sat:1ta. 

gexbeps , u- ell. the .... tbaB .n.tte. Bldldi.Dgs 101c:!l 

t!:e GrweD ~ to u~ ~w:wver are -ut...a 117 &r..

-nups.- a£ art. 
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So it ~ be with us and tlle art be:1ar; produced in 

.i>cerlea toda.7. -A 1&;;><U tanee of the ?:ine Arts section Ues 1u the 

24S 

t aet U::at :1l: ;a-o'O'iclea tbe -ens of foster1n3 and deYelopiar; 

~~rt•• art !%l J.aertea-an all i.aportant •h• nt 1u our u ... es 

Utat .as tmea'tened a f e• sh~ years at;o with sta-'"Vatio'll 

~ ~ eolla;>ae of o= r.aterial. prosperi~. 1'he genius 

or ~ an:tce -. reTea1ed wheJl he tarDed. this threat of 

Iii~ 1.:>to " tr11mpb of t he 1dea.s be bad long held. 'lbat 

:::i.¢t taYe been, :1t not the end o f A::erican art, at least 

a l o!lg .-~oe or S'l:agnat:iou, baa bee=e i i!Stead the period 

or i ts ~~ cleYelopeelit , the period of reeognit:ion of ita 

V5lue b:t t.2 ~can people, a period 1u 'CI.icb an enduring 

! oun!!at:icm !::as 'betn l.aJ.d far all t:i~<e . 

~ ~·· part 1u this has been a si.:IG>le and a 

natural. oDe. zor one blmclred yn:rs the !'reasm'l' bad bv.ilt 

the uea~ part of our federal buil41ugs. Ire were cor:ing 

to ~prte1.a1;e !!lOre and ..,re boor -cb the pa:inter and the 

"c:ulptor eo:Ud add to the worlt of the architect and bv.ilder. 

nus resu1te4-a:>4 u I ha-re any cause for pride it 1s that 

it resu11;ed u. ...., t,.._-in the a etting u;> of tha Section of 

?1.De .Arts 111-t!:> li:r. Bruce as ita chief. 

I - «>a fd those ~ ~OtiS who a.-ert.ea tJal'o 

""I dcm' t k=- -=Ia about art, bv:t I ~ ll!lat I lllta." .lD4 
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tU c.!e.f :;oarpo~e o~ ~ s-t:io:o ~ ?'~ U1lS ~ : ~ 

tel.UT e 1t 1.s :l'ull1JJ1~g 1b ;:;a:;ou. 
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L.~ 

~·= 

?: 

::.. ...... ~: 

?: 

~ 

"fa-y -u. ~,.,-a. 

.lprll 23, 1~ 
2:08 P·•· 

nr.t, Y"a ~ I'• goJ.ng to haft to uanJ'y bo~ 
a tla ~ aDd 1D the ai'ter~~oon bero:re Bm'Hng 
..a CanCJLy to-~. I ' ll be ap ~fl"t a1l.--.
big ..a all~. 

I - · 
SID ! ' • gotJag to baft to postpone our !lleet1'1!; UDtt.l T!w ,.,. 

A11 zo1Pt, eb'. ~t v1ll be all rtgbt • 

.lt e1ft'eft • 

..... Y' • ~ Y'• DOt goJ.D~r to be ab1e to aab 1t 
f'W ~ baeaRBe y o..,. poetponed the ...., ODCe 1dlo 
- • ag ,. Yeaan4a7 •••••• •. ,... .. 
...... . tiD 'ftsu ·ey, P.Dil I ~at 4oe't feel llb I 
.-14 Jill t.- hD egeJ.a • 

.. -· -- y 111111e:retaacl that t'ally. 

y .. ~. 

be] e'el8ek 1bell Oil !lwa I"Pl' aoraiJig. 

_.. eat. a. t lllaft - otbel" UlJJIS. 

248 
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P: 
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P: 
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- 2-

I th1al: - peop1e 1111at ha-.. a1a1n1'orooecl ,..,. u...t 
tbe .ll.l.1- -traet. 

Yea . 

You ~ ~were qalte aure t ha t -.ou•c! e1~ u. 

Tea, we ' "" s~ -- ve •-.. Signee! our eo.Mttwlrt 
:letter. I •1!:Ded lt ~eu about two n eb ~-

Yell , - Er. ~. wto la t he Preeldet!t or 
J.l.l.1 SO!l. • • •• • 

Yes. 

••• .•• tol4 Col.ll.na ~t he baa no eontra.et 'W1 U: ,..... 

Ob - - I ~ probably 1t1 a - t h1B U pro'!:a!l1y 
one or t!:ose gemdl>e a1eunc!er etandlngs. Ye !::aft 
rue« a ~ letter or eo-ltt!lent Wbleh re~• 
the sl~ ~ tbe CO!:IPlete oontreet w1thln 30 aye 
- - JOtt ~ tJ:!e !arm&l c!oc\ll!lent 'ldlleh z:tlght be JO 
OJ' ~ ~· l.o~. e 

Yea. 

'!hla l a - - Me! .eke -- we mac!e all our ~ 
aent a wtU!l tt.e ~e COII))&Dlee on the ba.e1s - 1J:l 
ract we're &>l!lg 1t vlth all the alrplar:e e ;•••• 
too. 

I ~ 1'0'L· ···· 
On t!Je baa!• or a 2-page or 3-page l etter or =-ttt.-

•nt ~ u.e :PI"1oe anc! t h e pneral. - ..,, 
8pee~ 11:e a.p1ta1 oo..ttwant. 

Yea • 

.._, part a 1b 1'lDU ~o!!...~t~t 11')"1Jig---~ -= 1t7- =- O&Jil-... o- ·-u - ·· c. _, ~t7 t1o F .M84 oa tbat. 

1 - 11a11. liD .n .. 1111 :ra•ter4&7 to aped: tD .,,,__ _.._._ 
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Yea. 

.lnd .. Coll1.na &liked b b about teteU:.er ~ ~ a eont:raet 
wlt_ YGD &Dd ~e llald no. I aupnoae he ~en• t con
alder Uoe l.e n ... r a eontract. 

llo , Ul~ 11: !a a legal co"'al tt':>ent. ::>re-ver, I 
th.lak lt a a per1'eetly natural - - I t!:1ol; 1't' a one 
or t!>~ae ~ases ~re bot!-: peopl.e ._,._. cor:eet 1n 
>'bat •!:e7 re aa:rtn~ but t l:e7 are r.lHc" llbout 1:11o 
al1¢tlT differen t t~!nga. 

Yell ! cen ~rstand that. 

Yea , llX - ae a aatter or r act , I Y"...U. =a-we Y1tb 
::>e o n !';.li!'Sda:y e eop7 o! the lener. 

Goo4. llow, o:ze o~..r t.'".!ng while I !:aTe ,-cu. I 
read at bo=e U.t nl~t 70ur l etter a::: :;>o'll'l5er. 

~e• , •tr. 

lrov, ln tt.~ t l:ere• e nothln~ that I e,ft!l c!.t> to get 
ready. 

I haTe - I =a-we had , Y.r. Secreta.~. ~ ~~test 
UN'lcu1ty I ::meh re'9"'t t o aay 1n ge~'": troll the 
:Sr1 Uu r.z;r,Uy boarCI at 0 t ta v a ~ c!~nt 
,....!e!: vowJ.Q - V'h!.ch would be '-e lr~ f!lel.osure 
to e a t :.e:oo:rocchc. I now haTe o a "" ded:. ho-Ter , 
aa I 'Te tan e=e 1n !ro,. anothP:- :=ee~-">;;, : =aTe 
the c!ra.~ ~t lil".!eb ~ey aq t~ey ._,._. ~c! 
t o allm ax. ! rt:.l1y e:r,>ected to dell~ lt 'to :r= 
at tec-t:h!r.:F to.,rrow. !'!ove..-er, : ~ £~ 1t 
down o n tl:!e ::all ~d U v1ll be del.~~ to~
"oa:lZ 1! 1t.at u t!>e ?ro~r th1= ;o 6o !>ej'ore I 
get th~ o n !'l:ursd.a,.'l'. 

'!a a, 't>eea:"3ae 1r Vha t I ha 'f'8 1n ':1J:c!. , "'" ~ - 1 r 
1t &N'ee te Cbe A.-,- and !fa YT • • •••• 

•• • • • I cou1d pat 1t up t o t hes before I - YDU· 

Yea. Yell, I e&ll' t t ell 7CU bow I ' n bee atru=l
lDS wt u. tlda. I woa1d JUet llke 7D1l t o maw tibet 
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!!. M.Jr: 

P: 

!'!.'l.Jr: 

1': 

_,_ 

th1a ~- .. t-wp lbroUSfl Ottewa oreetea pro~ 
tor • 1Jl a ... ot Ul1a k1D4 Wbloh are really -
bal1aYably a1lly. 

Yell, eo•t~ Wbea .. •re al~ne I ' d llll:e to talll: '
you about Ute t.a.a ot - 1t you •nt M t o - ot U. 
pou1b111 ty ot _,.,. ~1Jig 10110 hint• Ulat ,.,. 
ahould be :!JOndUecl '- worll: 41reotly with Lon&m. 

It would be t.naloable. .la a utter ot tact, wr. 
Seoretary, 1t :r ~ a oaet1ae 1n the earl y t'Utun 
get about halr- ~with you alone Ulera are 
•e•e~ cnaen1oaa Gat I 'd 1111:e "•rT -h to ta111: 
o1'0r a whtell:ey &Ill _.. or a oup ot tea. 

It vi 11 be IU'I'8D!'04-

!hank :roo ftY'Y -.!1, air. 

.lll r1gbt. 

I ' a wry gretetui. 

Goodbye. 

Goodbye. 
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TREASURY DEPARTMENT 

~· ""~ I bad a t.an "ldth r:r. WU.O.. 0: Pratt " ll::.~ a:ld 
1!:-. <:iordo:l o~ U. ~~tical Corporation co~~ 
:leU ... ,.,. o~ ,.,.,.,. .. ~- ~ bot.h r..r..ec! that s<-""'" t2>e ~ 
'll":ich,.,.. a1~ed as !let . tbe ._,..,tool r:IL-m'ac~e:s. tho<>-
oel ... a a:ld re;:re....-trt<....s o~ tbe ~ t2>ere bu _,a....,... 
de!1..~te 1sp:zu o -:rt i.r! dali.ft!"1e:s o~ • eM ._ tools oo orr-...r.a:xti, 
o~ and a r..e.~;; ~ ~ t.he1: ~ ~. 

::. ~ caa o: tz:. ~ ~ 'l!:it:.y Coe;pa~. ot a t.ota1 o~ aso -+< .. 
tool.a a: <leacl, 7S8 = SiE'.S i!::De !>eeD 6el1 'ftl'eCl. In t.> iut=w, 
deli.....tu o! , ....,,... tool.s to t.!Bt M-re, 111th thmr ~ ~ 
c!!. ..... -ted to tl:a 3ear!1% ::a::;..:;r ... they !alt that the ~ o! 
!'eDdl.x -..... crutar th&:l Pntt. .. 'r.d.t~WT. 9end1.z be1ne .,. 0: ?!wtt " 

lC%1.~··~ 

'S1 t.b ra.ference to tbe ~ le:romatical Corpo.'"&tim!, 0: a to"..&l o! 
1029 ...,h!..D!os ~ 805 = 7!t-' haft !>eel! delionu.d. lo':::'. :;,a.~ 
r...ated t.bat. t.be ............ li'f'l!l"!"' o~ the rwrwi"'~ 22% -.a woorrog .., 
~p o:> t.be:: as a ~ = ~ ;:a.--t of the ~~ ~ 
!::; ~ai= 1.1:1 ~...e::-:::!~-- =::l>e: o! eq;i.nas ~ ....,..ed a:ld 
'IOat pJ.mzt oa:tnw<ons ~ !» :ada !las ::-e81llted ~ ~ ~.¢; aa 
~ part. f4 wr!O rp tooJ.s f'CU" w!':icll DO &pace ia zn1 1 •'?J• !c: 

i=>stallati .... 

3otb """P'=:!&s ~ta:._T ~ ~ tlJa et:!o:'ta ~ '10C e=:",Ad 

haft been o! a:n ~=z"'• ~t, re81lltil!G 1.:l a ::6 cl= 
COOi)l!ration bet n ~ :z::¥7 tool J*O;t].e aDd the ~a::tu:::e:o.--s, 

a decided i.Jo+iuoe::>e::e 1:: ,;au,._-ies md a tar er-"...,.. &.-~ 
o! the probl.e:s a! t-2 ~a:buc..--s 11hieb t.be ncMrw to» ;:eo;:le 
<!11! not haft ;zrior U> :be ~ ~ in 'fiLIIII:1.agto:>. 

• 
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!Ilea he ba4 a lot to e:t about leba &ll4 
Bob J * aa &114 ~~e Corooraa ae the poeat ra4.1-
oal.a. 8o I ald. tbat I feU tlat the onl)' th1ac 
tba7 _.. rec1t•l Gl" l~bel'&l Clll ... ependlllg -e 
_...,. aD4 that I feU that I ... Juet a1 Uberal ar 

· _.. eo thaa tba7 were exoept 'IbiD 1 t - to apelld-
1118· Be ~4 that be oonlldered h1uelt ~ 110re 
ll.bual. \hall Gw7 were; that he atooc1 for the th1Jiga 
tbe7 are lalk1'llt about aow 20 7MJ"I ago. 

Be repeated two or tbree tae• tbat thi'llt• 
- ba4at ~-

Uta- he bad beea p1.ag oa Uk.e 1:111• for 
~ - 15 a-.~. I -dared 'lblt he reall7 - Oftl' 

~ - - abMd. AJid thea he aalt84 • ba4 a.n,. 
Wld.te tane4 ~ • about the -u•• be'- ~elf 
aD4 ~ I ea14 ao, he ba4 aot; tbat I hac1. 
pat a. ~ of u- 1a toGoh with eaoh other, but that 
po_,Jtl7 Wl:dte ba4 .,t 1ta4 a om-e to ta.1Jt to -· 

.. 11, U; -- that 111111 11 WJ'7 ~ 11ltel'
elrte4 1a 6n'eli'P'BC lc1eaa alOBC the t1_,., aa4 -
.-to ~ 1~ aD4 'lbla " heft a -14 ,_.,. • 

.. ea14 t:lat he 11114 quite a tan with Pro
r- Jllat ... ...,...,sea to h1a the ~ ot 
Cldllir the ra b -tM'IC to look f.-rd to. Be .ua. -..n.. a11, ._. • ..- .-14 haft gottoa h1a 

. . 
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toll-. \o co 1do \be a.& a. lf lie ..,. -' 
p..-1.-4 t:hea ~ \o l.odt - \o - 1M 
otblr ata. of the ~ • I agree4 wl\b hili 
hni'U~ \hat .. aU ...... ~ to lOlA: for
-.rd to, blat I 414 -' ~ 'lllat u -.. 

hll a14 lie .-14 'be Sla4 to arast 1A 
&117 u. u u. -.1.118 .. one .. aeoeNU7 to 
taUt wl\b - a!loal QaU. 

I ta14 b1a \!at atewt, 't'l.•r aD4 R1etler 
4roppe4 l n •-.u'7 \110 ..U. aD! I 110al.4 'be gl.a4 to 
MD\1011 u to a.. ..S. be al4 be bew ~all aD! 
tboqgbt .. 11 of~ aJI4 lie tboagbt tbat ~4 ben... 
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TREASURY DEPARTMENT 

WAll Ill ""* 

.lUMIIed Urno .... - - ............ loy -

a a 1 o1' cc_ ...... ,. ~ ~ v. s. A. sh 1 tac ._. tUat 

.._naSa 1939 ..... .u.r ~n. 1a 1939- .... .u.r 

wdlle\a .... -..u- Sa 1939· u,..---
-· tMF-. ... or 1a~ "' ,... 

255 
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OUR CHIEF MARKETS 

,.,,.,. -----
fW«<----
~---
~·--

AU5TlAUA---

OIHA _ ___ _ 

(Ol~----

GBMAHY----
IIITI5H lOA--
HEJHEILAM)51( N)E5.. 

! 1 

l ! 

4 11 

5 8 

6 !! 

7 17 

I 15 

9 6 

10 5 

11 14 

1! 19 

1l 10 

14 ! 4 61 ,'nl[/NIII 

15 :n 61 ,5S4))00 

16 18 51,164))00 

17 !l '56,631 poo 
11 1! 

19 16 

!0 13 

!1 9 

51,!95))00 

51 ,1)1))00 

4!,113))00 

NIETHBl.AM)S I'OIES_ n 
)1,103))00 

'lb,mpoo 

QTH(ll (l«f~ 

4.. lltiTISH MAL.AYA- 111111 0511.,000 

" swnu:JLAI<D JO - ... 

~ CC 'aa IIIP....,..on 
~o-~.ciOfTWI U I A 
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OUR CHIEF E ORTS IN 1939 
<:0-...ocn'Y ......... 

AUTOMc.l ES, PARTS, ETC. sm .mpoo . _1 

t UNMAHllfAauRED COTION UJ,A60)X)O 7..1 

) AIR<RAR. PARTS, ETC. 116,910)X)O 3-l 

4 METAL-YORICING MACHINERY 11!,57!)X)O 3.6 

5 ELECTRICAL MACHINERY, ETC. 105,)06)X)O 3.<4 

6 GASOUNE 96,9'n)X)O u 

7 CRUDE PETROLEUM 9!,790)X)O 3..0 

8 LUBRJCA TING OIL 90 /1'!19 poo L9 

9 RERNID COPPER n,%Jopoo !..6 

10 LEAF TOBACCO 76,J!b)X)O L5 

II AGaiCULTVRAL MACHINERY 6e:;t1J)X)O u 
It COAL AND COKE 66~)X)O L1 

1) IRON AND SltEL SCRAP 5<4/RO)X)O Ul 

GAS OIL AND FUEL OIL 5o4 ,«115 poo 1.7 

IRON AND STtEL PLATES, SHEETS, ETC. _ 5!,(133)X)O 1-7 

WELL AND REFlNERY MACHINERY __ J7,16t)X)O 1..! 

WHEAT l6,11 S)X)O 1..! ( TOTAL E)CiOI!l'S ~ ~ 
COTION CLOTH l6,5of9 pJIJ 1..! ~n_..., ( 
BOARDS, PLANKS, AND SCANTLINGS_ 33/HS)X)O 1-1 

TIN PLATE. ETC. n,cmpoo 1-1 r CANNID FRUIT tS)l61pJIJ 0..1 

WHEAT FLOUR t 4.5J-'PDO 0..1 

CONSTRUC. I CONVEYING MACHINERY- ! 4,JO&)X)O 0..1 

IRON AND STtEL TUBULAR PRODUCTS- !41J'59)X)O 0..1 
:e:._.,..~ICI c:c•.r•..& ... 
~:Jif C~..., O'·~ .. • 

iS PIGMEI'ITS, PAII'ITS, AND VARNISHES_ !!,761)X)O 0_7 
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OUR CHIEF IMPORTS IN 1 

I 

1 

l 

s 
6 

1 

• 
9 

tO 

II 

I! 

l u 
[l 

15 

16 

11 

I I 

19 

!0 

t1 

!! 

!l 

CltJ)E RIMER-------
C~--------------------CANE SUGAR ____________ _ 

RAY~--------------------
SlAM>ARD NEWSPRINT PAPER ___ _ 

YOOO~------------------
~ BARS, Bl.OOCS, PIGS ____ _ 

~------------
~ACTURED WOOL ____ _ 
OISTLLED l..I()U()RS ______ _ 

RAY HilES AND SICJNS, EXCEPT FURS_ 

~------------
( OffER OR£, COHCENTRA TES, ETC. ___ 
~ACTUREO T~ACCO, ___ _ 

R'iH 
~s __________ _ 
t«XX1.. AND ALLOYS--------

BURlAPS 
COCOA, OR CACAO, BEANS ____ _ 
CR\DE PETROlEUM, ___________ __ 

F£RTI !ZfRS, EXC. NITRATE OF SODA--
CAm£ __________ ___ 
TEA ___________ _ 

s 178,489,000 

139,57.,000 

12.,6-49,000 

1 to ,852,000 

115,716,000 

75,876,000 

70,591 ,000 

52,765,000 

.9,667,000 

•5,o99,ooo 
.!,703,000 

36,918,000 

32,~,000 

29,083,000 

28,975,000 

27,961 ,000 

27,585,000 

23,289,000 

!1 ,!.2,000 

21 ,1.7,000 

!1,075,000 

u 
6.1 

5.5 

5.3 

5.1 

3.3 

3.1 

! .. 3 

2.! 

! .1 

2.1 

2.0 

1.9 

1.6 ,_. 
1.3 

1.3 

1.! 

1.2 

1.0 

0.9 

0.9 

0.9 

! l SA W'ED BOARDS, OTHER LUMBER, ETC.__ 19,729,000 0.9 

!5 COAL.TAR PIODUCTS 18,~!.000 0.1 

JOM_-~IClDC:PM:I.on 

~Of" COIUI(:IIQ 011'\C "" ' • 
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lla1D Polata h'oa h.Uier ~·· Speeoh oD "Gol4 _. 
tbe lee 084 1Jorl4 1Ju"' 

rattar ()oppHa ol•'aa u.e tol.l.ow1.ac: 

1. ~t Brlt.ala, l'1"aDM aa4 Uae 1Jil1'-4 Statu bep.a to 
prepaN t or tl:a preaeat ~ 1D 1914, aa4 Ulat ODe etep 1D 
dlla preparaUoa wu to reetore t1Auo1al 4oa1Dat1oa ~ 
Ule ~pU&t1.oD ot gol4. !bla poUor, be a44a, 4J4 aot pt 
UDder war aaU1 19,- mea etta pl"1oe ot gol4 •aa ra1ae4 to 
$J5 u -a. Be polata to tbe eat.abl.J.IIbaeDt ot a WOI"l.A 
~t aa4 tl:a ••nlaC 1Q) of a 1Jorl4 llaDlt u parte ot 1he -
preparat1.01l. 

2. ~t a'--e 1~ wa ban purohaM4 tow-teeD b1111ca 
4ollal"a ot torelp gol4 at tl5 u -• aa4 han Chereb)' -~ 
a gUt ot ,_ 1/3 b1l11oD to- \be Trea11Ul"1u at hgl .,., aa4 
FraDoa, -~ wa were pe.J1DC oar OWD 110~ra laae tball a 
U Tl.D& wop. 

3· ~t Aaal"1oa DOW baa Che Fl4 aa4 WIAI11J11oraeDt 
wbereaa tbe tbl"'lpera ban tbe prot1 t t or the ooa4Dct of 
'!:he war. 

~ - ~t •• baTeD't 'llaecl ftl" gol4 axoept to glft protU 
to torel.el"' at U. ._. ... ot U.. Aal"1ou tallpa)'er _. 
to 1a..,.. h6a~ boada npre&ellUDC a debt part.lJ 1nc=re4 
b)' U. po.roba.M ot gol4. 

5. Great Bl"1ta1D oae4 ber protUa troa the aale ot FlA 
to aoqulre VD1'-4 Statu oonrD-.Dt boada and to MOUI"e a 
hol4 oD AM1"1ou 1Jidlae \J7, Aaarlou labor-era, Aarlcu ,,....._ 
pol"\atloa, Aaal"1ou poooel"1ea, aa4 .&arloaa ure. 

6. •• are 1a the wal" nll0Jlo1all)' u 1~ aJl4 baYe beaD 
eo alaoo 1~. 

7 Oil Pap 11 be ola1aa Chd tbe St;ablUsatloa ha4 ... 
llH4 ~ bol.4 ate~11DC aa4 tM fr&llO -' a aw.aJ lCIW U....~ 
~~\al - Aaal'l ... t.-1"0, 'IIOI!iral"' ... h'IP'JOI"', 

011 .._. 1~ ._ .. •-• u. a-•-' ot oa1BC U. atablllsau
J'U4 to a:.op u.... cnarrelllll•• lQI. 
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lllnataa - .... '-7 .. a1a 

a. a en s - a '• ... u.. .a. - c o•-
eo re8lla a ' n.· :na • : c 1 • ·•s. - tilaat a.r 
a.r1p t r n ! ' .hq:- aut.._. ..,.17 ..,..'tr7 
1Jl u.. ~ g:l c d - qpa-. 

'· a ~' "·~ .-uuoa- u. 
s~~ ~~~~~A ...a~ t "·~ •-n• - a.r pu 
pl.l'WIIa.M p.r,.. b _.... "SI) pt -' - ... , - ..u. De 
_ _,_ __ 
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= $"• 

CiUIJml!la• ...... 

.1. ~I "'N -htt rr c $1•• 

umo Ju•••.::.~a•a•a:· '-11• _. ._u_, PaUle 

:=a :zoeld1• '-- Wa7. ~ u 1M~~ l.wt ..... 

~·a l.wtcn 1a •UUM e.a.J..a _. U. 

2 n w.ru ..... Ia al..l,. ~ ~ .s.u ezt n -

- .. c1&bt l.wW: -· ... -- 1a ..... , Jltn1 ... 

••wiiZt.r ......,., •• W1ll ; , •r:, ..._ ll:"'t.-m••-• .. 

It 1a 411't'L..J.t tor - 1lD •~ 1 U. ~oe 

.tr u..e J.wW:• 'lllla1all ~ ~ F 1wt ..n ... 
.lllod ---.4 tllat ,... - ___ ,1.011_ '- • ~ .r ~·. 

C ~ o.k. IUeM& 

11q I r ,_, ,_ Uillll 1:1& hl17 ,_y..ter -

-II!I:CLt•ll" MU Ma' 1a .... 1 'W• liiF 1:1& tlx '111 

--~Qed11111li:1AI- - a1J. 1:1& 1atcauA n _ ... _ Ja .U 

_,. -· ,_,_..a .-"1:1IAI-Ioe J!J!IIIIO!al• 0 at"• 

/ 
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rA!BD OOUGIILD: W.Uoo u4 Geau..;., a.ad 

h-1.-48: !b.la ro1ll'th leotUl'o Y1ll ooaoora 1helr ah1et17 

nth tho sold board burr1e4 at ron lao~:, tntuot7, u4 

ue ralet1oa to poaoo nd Will'. 

At tho ouhet 11&1 I rooall that 1A the )'ear 

19~ all the -•ro1al or r1aaao1al sou hold bJ 

pr1Yate 1A41T1duale 1A tho UaUe4 Stahe wu -·ndoered 

'117 tho Ua1te4 Stataa OoYernant, the ho1dere thereor 

'be1.aC paid 1A paper IIODeJ at the rata of 120.67 aa ouaoe. 

!hat ... the pr1oo of sol.d 1A 19)11.. 

rouonag th1a recall of sou troa Aaer1oaa 

eJ.t.lsaaa aad corporaUone, the re4oral OoYaruet, bJ 

f'I'HJ.daUal e41ot, ra1ee4 the pr1oo of sol.d to t35.00 

aa 04Uloe. Wow, aa unroaant1o and 1naooent u theae raota 

IIIPMI' to be thO)' were tho f1ret 1a a eer1ae of 81lbae

qa•t nente ..tlloh, for all praotloal purpoeee 1a 19)11., 

ntURC)J or ~mY1tt111gl.J, 1no1Ye4 the Ua1te4 Stataa, 

ra.otau7 , u the Will' that beau 1a 1939. 

I th1llk thle 1e a ear1oue etat•eat, ..tlloh u _ 

Y1l.l. be II)' taak to aubata.aUah. fhereforo, perait ••• 

u a pre.teoe to II)' r.ar~ta, to rooal1 for J'OU that 1a 

Wo~, 1918, tho Oantral P~re aad tho All.1oa ware 

botll ubneted r111aao1all.)'. • taporar)' peaoo treat)' 

- dcae4 at Yeraa1llaa, a peace treat)' •r• properl.)' 

«-U.... u a roroe4 ara1et1oe. 
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Pollow1JIC the oipiac or tho ao-..Ue4 _.. .. 0 

Uoe&'7, tho notoro, ~t 1a BrltalA, huoo, 0114 tho 

UlaUo4 ltaho, ~. U I ooo U, to propuoo rOI' the 

t1aal. ~hr or tho pre .. at -•oa1e wv. I dhoonr 

n1.deaooo or the .. proparaUoao 1a ~ .. polloleo: 

P1nt, the lltabllot.eat or a World Oo.n; ·~. the 

odUDC up ot a World Balik; 0114 Ullrot, the reotoratloa 

ot tlaaaolal cto-ta-Uoa throap the aaalpalaUoa or pld. 

!hlo latter polloJ'. the aaai)lllllatloa or pl4, wtth tddoh 

thio loonre ooaoOI'U lholt, did .ot pt 'Ditor ._,. utU 

19,. *•• 11J' aot or OoDCJ'IM aD4 117 hoo14at1al odlot, 

.. .laarloaao 11opa parohul.ac torolp sold at 1)5.00 .. 

OIUIOO. 81DOO 19)~ ft parohue4 approziaatolJ' fHnHD 

111ll1oa dollaro 110rth or rorolp cold at 135.00 u ouoo. 

roi'Oip pld 11b1oh oo1t lh procbloor• .o 801'0 thM 120.67 

u 01111oo, roi'Olp pld pro4uoo4 801U7 117 lroat artta!.A • 

... tovhoa 111ll1oa dollar• Wl'th ot pl.d at 135.00 u 

- l'oprooah !'ov ......, o4 a1ll1oa o "· At 115.00 

u oaaoe pi'OtU, ~t J'Opr11ato a pro!'lt ot o1.z ~-

4ollaro, .11b1oh" .laer1._ t~- -tr1'111do4 to 

!'oi'Oip utiODaJ o1.z 111ll1oa dollar• or protU, •" ot 

11bioh wu plllo4 117 rorotp aauoao alroa47 ...UC .. 

alrroa 1111UOD dollaro rOI' tho lut -; o1.z ~-

4ollaro or pi'Otlto. ot *1oh w :Y'•tolJ' r- 0114 uo

~ 111ll1oa wat lato tiM !J I I 1M ot ..... , BrltaJ.A 
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-.e P'l n. Blat, b IV eptat-, - a,. ~ .,.,. 

'=-- -~•u- to a_. -...n u a. ~ or tM 

-a. ... - -.n- tezpq- .... lt . ...... lt 

WI.- - _.. 1 ... ula to ~ u; - _.. u nUt -

.,,,_ ~OJU- &10.7e4; - .... 1t ....... wa.. 1*7-

UI& IIIII" ~ lou U... UY1Jic ...-: .. _.. lt nat 

-~ or ~ - :r-u.t .. ~"-& • ••=..,.. .: 
tiiJ, o:» a -tll 1IPO'O 11111e1a to u~.. Jet ot a. 11a1t .. 

~ -- ...._ ~~ ... 1.a u. c- .a- 1~ 

a1JU! - ... ....._ b the 1ffl - a- 1~. 

!2M GoU a..-• Kt or 1~- no; •w1llh 

.__ •••nl?ll'.l'.oo u..re U• ~of aS Pw't box. ~~. 

~ oi&lltea M'' '• au , · .. _,,,,_ .._,,_ 

1lllm"':b of pl4. :r· .. ...-m"1t-• .,,, , - .: C:I1.M - .... • ... 

~ ~ as m.oo - -· ....... --u.c t15-00 

- - • a •'•' ,...n.t. -~ ._ 1n MW _.. o:r 

~ 1:bo )!~Wl- or --Pi J.Lo:.,._,t; U - Mt .... 

~ - -,.. ttta.--·· .:r ....... r-
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-s-

~.U..-1 ., •• 11a .. • e w.s-; u-
..,, ...a _,.,..,_J~ ~ -.l.n _. ~- ar ~ 

n .. ..a. - ll ~ JllllaW .-. • ._ ' ... .....nt ,_ 
ton~- lib; "'JHm ..,,_ tiiU'Ua; u- ._.. .. 

• 
... .. ..... pu t .... ~ o.r 

a ~ '*1cllll - 1.1-~!"11 .. 111 1a ,_.. tar Jllrn.Jic ;w ' a1 

A_.. ~' p rt1m or 1atcawt .. 7a. 

,......, ••• "- :t.a --~at_.,,.,, .. un..c m 

169.00 • .. ' " 0 1a tll1.8: ,.., - 4U ~ 

Bnta1a ..a. .sa. }IN!"1ta 111b1ala ~ ta -.:r -tru.tal 

to ba' .-I·=- -"mrt ~ Brttal.a, .... i* b I 

WOJ"W .. U -- -e II101IiW )lallt1-.J. .Ut 1a t!ot ._..Ut 

Ia ~wf' • ._.. J!a 1:1:. ..._, Br1 tala -... .-rt or 

.... 1a part ... MJ01 

to Mr. QzwC .. ,-1'11111-• 

at .. ,,_ ~c ,_ ~ 

-Pr' al...,._, ..,_~ .--1. to-' I 7o. - u. r a ~._ = '· .... 
tr.p ., 1 ta .s pa ru H• rtaat:a 1a at 1-' ~ 
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._ I ~ 'bero:roe ae a .a..~ h-. 

M~'t:ab 1'Joaa Lo..toa, ""&)!IN!, date« Moe.•e7, &;:-U 15, 

~o. ~ab Yer11')'• ~. •tat-e.t, a 41~ ;:r"a~ 111 

~ 111 the ~· or tM• ""' • Sodal .lasttce s •t-. 

.:otldl:a, 2"epl'e•at~ b1l.llon• o! doU..UO., ~ ~ 

~ta1.D ' • utare•t 111 the ••110%14 war - 1Jt .-""!='"•· 

~t)>-:t1Ye ~1.111te 1nu .. ot the tra1~ St.a~ ~ 

~- .lB4 'llhat •toek• .ua. the Br1Ua Goua: t 

" nil~ Wlllety-two •tocke. s- ol ~ G"8 t!» .. : 

.a..v1oa. ear md r olUIU7 
AzwNr (nu-u) 
ll•l...,a Lo::znUYe 
llatlalab8 Steal 
!lord• CnapanJ 
Ql:r7aler CorporaUoa 
lteaval ll.Mtr1o 
o..era1 rooa.a 
a-Yer Buk 
Bowla HvwMJ 
Joa .. • tac,.,ta Steal 
1:rocar Qrooar a Pe,..,•c 
l'aokard llotor Care 
P!l1.Up llorr1• 
Ua1te4 StatH Jbabbcr 
Ua1 te« stat .. n .. l 
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cs • Ia ••• '•' ~.· 
~. ~ llrl'-18. prot,,~ u.., 5 t 

'~rtcr 1a .U atr.e& ~. ue4 M2- Mllt 

.. ]) .... d p!Nft& P'•..S 1a pl4 aulpU&U..- --·· 

• ~ - ~-~. - Jllert- labar. -

£1 1 1t. ... - ~- ll.to. 

Ia 1933 ,._ paVtoUo o1Us-. _..,. rae 

a~ or p14 ror tiM t~eaaru or~. te 

lt ... •ate _,..,P:,l.a:ii,..ldt. to 8pH4 1LP 1.a.atr7. - -

wettm 1 

... 0~ 1'w 1p a tor WU' JIU'POIOO. 

a. h 1ah4 PJoooo 41.opatcb or AlrU 15. ~. 

r:r- L' _,._'-• 

•ca. llrlUIIl 8o•u rat tocl8l' w4az,.. hlt a 

.r ~-'- w.J.to4 Statoo otooka .-4 ~v-aw-e ._.. 

te oalJ. Oaa lit U.. b Ia..,.,. 1a a ... _. '-

U.. S£ 1 7 d .. )1_ with WJ.oh to liQ ~to4 .... . 

pl 1 I ... oaar - -tai..U. !blo - ..... a I p' W 

llrlu.a .. , • • .. t;a - .. u..tr otoab ..... ~ d 

Dz1 7 I 
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-·-
da-Uac Ill ... .....,.,,.,,, Pale .r -· ••• 1'.0) lie u.. 
JMNII4• !!t1.a - ,P I 'J7 .... • .. tbe Jlo14Up .r U.. 

hsl,.... pa • ·~ u a. ' cwt &acl• operator.• 

.. C. Seaik .r bcl•d h Jll' vh"~ tbe ~ 

7011, - r.- ' a • ~be', ad - --..t b7 tloe 

Genu t . 

7011 h'a:zua. ~ t ww-~ 1a ~or tJoeae 1.

ftCH tor a ifiLz •r pae 111t *1dl ~ JII'Mt1call.7 

epeM:1ac. I £ ?, ........ ~- b'l,_e ot t•ll .... ot 4·~ 

cnN4 to.._ 

h .r-t-~ ~ ::.e.r. ~ • at~ t:1ae 1a tile~ 

dz ,.-.. 

ftiR 111ile;w.,.arc-:%t ot oc--..wM, at Y~. • 

AprU 1J
0 

JSIIIc. ~, _ _.. a n:aten.t \o tlaat dt"Mt, \o tloe 

- co 
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a1., Ah hM:, re.ol7 e1U.. 

~ M1l 1~ ~ - ··-..-w-~~ - ns.oo - -· 01' ~ -
lt ~ 1a eM .-NI-• e1t - ~tA'1ala. 0.. ...s. a 

tla1zo4 11,, _ __. _. ..._.. -. liUU.oa. or o~ou .... ~ 

.ol.!A let o.r kew L Y.ee. t!d.e W1U reraw•t qpw-

1.-~ -·~ ~ M)U - 4e) l .... profit for --~ 

!lr'ltala. -.:7 ~ ~ • a wac W1ll. ooat:rnat.e to =• 
.... - .... W1tllla. ~ ~ r.. -u.. . 

... al.l t111a. ...._ ~ ~Uate tile ~ elf 

n .. u~. u- J5l\. _. ~ ...... 1a u. -· 
o-c .. u~. 1a Ullo- .._ wmal.4 ~ ~t .,_14 -.at 

Jllrl~..., u.. .a- .,u,4 -~· apa4 1.a .a..r1- u. 

,..n ~ e 'a • ca. lild 1a t!be C•c• ueloaa1 BHord or 
.t1pr11 1.9, ~ ... ~ a. ,.,.,_,ns nat-t, tv tall 

._ ~- Cp..e) td JftcM.-, wll.lc:ll he took ~ 

~ ~~ •r-.. •w~P."'z--. • ..a 1t N!Fa! ••• laporh4 a1-11&t~ 

r.,.. p.u. un .,_ ._ ~ tore1pero ntlla •nwr 

t_. .._, .., , _.. • -at ar ~- coou tll~ 11 *' t. • 
t;a eu..r -ca. -~ ~ ~ the pauene et 

, . ......, •• f"or •••»ca::laC .. ~ pw t .... "' ..., 

t1 "'C - prllt1 ~ - taa z I .. • Olle W0'814 tll1ak tM.~ 

.._...,u, et-n-'IIIM*w~~-

~us., .. .-tltate • a .-It elf p1.4 r= a •• ~ hi '• hel''& 
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Mlle1'1t eMU' upon treu. Gila, • u.e -trv7; ooao 

ob .. rren Ul1.llk thd U tbreatoaa to a..tro7 lt. na., 
1A tho Ooapoeoo1oaal. BeooJ'I\ ~ ._.. 26, .. re.a tho 

follow1Ag otatoaout, 1Doerto4 b7 Ropreooatat1To Aadorooa 

of IJIJ.Jaftooota, ud the BeooJ'4 roa4.o u followo: 

27• 

1 Aaother t.pQrtoat forotp -.tpa1aUoa wbloh 

.-atoaaUoall7 ohuto of uporto rr- thlo -tr7 1o tho 

~onsas 4oproo1at1oa of foro1p -••uoo. Ow- dollor 

hao bo-o hlsb pi'lO~ 1A foro1p U:eUqo. Yo DOW hold 

throo-foartha of the 1101'14' o p~d llilqlpl7 ...a forolp 

ut1oaa ... , ooRrt~ dollar ezel!•l'l to JleT f or war aatorlolo 

pv:reha8o4 1D thlo ooutr7. !!lare.fore, the7, tho forolpero, 

( 8Ut ooll ... ro of their oc.poUt1To ~uto 1A our doaeeUo 

aarll:ot 111 oJ'I\or to ooaaro the ••-OUT dollar oxohaDgo ond 

(_ 

to aoooeplJ.oh thlo ODd the7 ~· atiU'Od tho uluo of 

tholr ao1107 11bloh aouo that eMU' dollar lo 1101'th troa 

thlrtooa t o oJ.xt7-ou per ooat aore 1a tbo 'I'U'lou 

forelp -trloo of the 1101'14, u4 the naa1 ro~t of 

th1o ol nor ~palaUoa w1ll lilr1ac a t'1oo4 of ohoap 

forel.p po411 1Jito ow - aarkot aa4 a oorlou ourtallaoat 

U OlD' GpOJ"tO of .AaoriND )II"'ddaoto • 1 

•ow tho eo...,.oo1oael a-r4 11bloh I ~o Jut 

1'0111 1a41oat" that forotp_, 1Jiolwuas Great lli'1ta1A 

Plll4 rna .. , 1111a u4o the -t ,...nt r- the pl4 trau

aou.a, 1omo4 tbelr aau-• _ ... ,, .. , ,..__ 

Regraded Uclassified



( 
-u-

UrtU.IIC -..rl- ...., ue a ~n· Ya1aa4 4ollar to 

pu'Obue po4a at t of !lao utoalaJUac foot uaoo1ata4 

with tliJ.e etat-t 1a that w Mer1- uo4 two ll1ll1oa 

4ollare of- --oaUa4 &'014 proflh, Ulroqll the op~~q 

of a Shbl.llsat1oa ,....,_ to bol4 III'Uhb 8D4 Freaob 

cnarreeolee at a at.-17 low l..,e1, at a l"el detr1aata1 

tazp&JIU"'. I aJ.&Ilt U.O a44 tbot the proe•t h'"' .u.

Uoa 1.D 1J~ atCI'a4 lato trade aoaoUaUoae oe a 

pblloao~-f~ aaU-.1 pollq. !!leee aocotlaUoaa 

1.Dol1&4o4 Great Br1.ta1.a ..a rz.-ce, but uc1114o4 Garsalt7 • 

.t.al theee t:r84e aep;ot1.at1oaa opcl'Sto4 tor the beAotU of 

( forolpe:rs, axel•"as hi r•, 0114 110t t or the beaefU 

of Jaarleaaa. 

' 

!!aat 1a a aarl_. etat•et. ~ eorroborate 

tbot etat-t .1et - r..a rr- tbe eo.sreee1oaal 

Jleoord of lla'etl 26. Bapz •••taU•• Aadareoa ap1a laelll"t-

Lac the t.U..UC: 

•ot- ...-.r7 tON!&D pro41tcar ~ tbot 

the Ualta4 at.atee prcw14M the beet ..rtet 1a tbe worl4, 

eJeeorlltc 

to a..., Ule1r b pl7 .. 1 t ael .. a beta apoa oar loor'

atape. !1M ~ 1a t.t.tt aat1M IlOilo 'lr7 the 

...__. ··=' Jl2oea14•t to 0117 f~ -t:r)' 1a. ~· ... 
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- -.. .. •-.,. ..,..,_ 
1Ja the 1iorl.4 --...~ CJTm-zrii - ~ ....,. ---101• 

wltboat S1't'1.Dc .q; am---.~- 321 .. ..,= • o.r 
llbon-a1ptea rerefF = - • 

apeo1a.l ssadOil ~ !l!liilo-•fS.I:' .-bt 0 : ':be lllll.W 

Sta~ea cl.ose ~o l:21r • z 

lasha4 or op-1..- 119- a- !I*C:::.!IIII!£1; ' 1p •asb•ots rar ~~ 

tara p.roduc'•· -- pr""'W1! - t11r- an ""'* 1 w' ' • wev ··-. 

the UD.1h4 ll~at- a.. b-- :Die_,, w > az:s , tO%' 

'beU1pr-ta ~ Clt:l'l:8r r:o 

the lleoord. 

117 rrt.-.., m diw :=:=-: ~ -..:- - ~ 

the seooD4 Yol'l.d Wlilr ~ :J_~==- .:::0 as; lie rw , , 

~--"''~~ 

_,u ULs l.o•- -lltiii:D.-E. - ~ :J:J•---IE'" , a " 1d.ll. 

~· 'bee wlpall ad. ..or .-= -.: . .:o~•• 'CID. Dw 
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_....._ __ ... Ci!a'liJIEK 1a ar. ... .,.._ .•• ··-•111' ---- -....... 1!1._, - ... 
•v p ns a ta..- 2 ~.rr.. 

--.-~=:s.:u-..• w.. a- _.... e£t- - 11nb '•"-~ 

.{jQ I 1 "
1 
.. ~ - 1'1- - --=r J.-rll-d? _,.,. ·-·- 1 ..._, • -- :petq 

n.. b ~ ....... -~, .. - .. _ • ._,_, ..... ~ ·-- ,_ __ - ' ,_ ~s.:s... 1M 

~_,,__ 1a ,_ -r;l~•~.. - Ml1 - pU at 

• ]lftlttt ..,_ 

•••-EE2'.J.' .e•. ~taa 
~ --!lzo- h1? 

:.. !lia--s· ~ ~ l.a • )& a,_ - l,a!wrwaxt'!~-.J-1 

~""u--~.- I!J.,.-~ .. ,... ._. • ' w 1,_,d_-.l'tl't.ldl rna.-:1•..... -s 

~ ~r•-••• ~ .r ~ W:S.e --z:•a.a-'Ll'lll.., _ _. _.u ..,. 

_.-. -r.ll'l - ·w-•1•- :ha 'P .,U Jrlni•E•.t• .S - _.. a ~ --- tz" ., - r- b5 .... ~ '*18 ,, .. 1ta 

F -,,. a ,... ., a. :rw •a •· ~ ~ 

1ID --· ·-.::·:JI·-. .. tLJ1ia• --~·:1',PJJ 1a ~ 

cn ... n..r•,., .on - a. ... -• .t~ - -...s- t a raz•; 
% li!Z--~& GIIIP; ~ - ... _, .. -'1 ct:1AI Me .... - -.. .. ... -·- ····-··· -z a zrr ~...,. pu •· -- ------~• 

....... __ ~ .... .Ia a.s. --~~~·:.·- .... ~ ~ 
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111e Ule Z'01o fd Ue ehlet f1aeaoiv. w. -..,.. ..._ 1a u 

t o the ezt•t fd b1111oao of 4ollU'tl of PNftte far 

llreet 111"1 ~ a4 haaoe, b1l.Uoao of 4oll 0 pa 
1 

u for 

tho ooe«-ot fd the •-1111 World Wer . Aa4 e6l c. ~. fut 

that ~ oar PNfvre4 tariff polldN ..a t:ttzo &t 

oar ltu1ltqt;1oa f'a4 11hioh ada1Ue4l7 - 11004. t4t 

npport the rr.ach fl'aac an4 t he hrl t M J ;, • bd'e 

'beea ... tatatas a tr.de poUo7 wbloh operaw for u.. 
'beaetit of er.at BrUaill ud hanoe •d *Lell ..,.,.,..,., 

uollllb4 part'toip&UOD OD the part of hJ: 7. !l.t 1a 

•-trallt71 

llo tr.a tlae t o tlae 1a41rt41aala OJ t Jete 

llpOD tho poee1b1l.1t7 of our taking onr tbe Bu: 'u, the 

BrUieh ... , I.a41M, laa Pierro, Kioheloa, ar tol•4 poo

ooeoiODO of Great BrUaill and haaoo, e4J-t to OOIZ' 

ooau.a .. t, t8k1.as thea onr ia ~at fd U.. 4ebte the .. 

a.p.irM ..,. ... .&. 70t ao oao boa openl oW • oar 

t8k1Jic OTIII' the etoolto ud boll4o acnr __._... rr-

•• llo84.- ••'•"•s Great arua1n, • fore.lp .. ,,.., t, 

to 'be- the lazoseet .aaatpaletor pro~ 1a 1lall lu-oot, 

aD4 oae of the larseot llol4aro u4 -111'0 fd ~ 

1.a4u t17. 1.a rq op1.a1oa the rold pcl1'e!laa1IIC poUc::r 

ebcN14 'llle ....UIIM4 t...e41atel7. I MM '117 ..,..,_ .... 

tile aa,Jor ~tel etfMt. al.neil7 ,..,_,. .. 1a 01a 
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1~. Ia ~ optwtoa Qe h+11twau_. .......... '

..nal.a 1A PR't u.. u. ~ artum p....a .- "' , 

tr•o• Ulet aboal.4 M r au .. fw• 1tla. Qllo1:1ac ~ 

t!ul llaar1'7 Jl.aport oa Ule tlol4 ... = ua Aot of 1,_. 

PAP 199, a oft1ola1 ••••--t ... 1'004 t!ul follool1ac: 

•we bellwe U..t ..,.. JIOII"U'. -17 t!ul n.-n ... 

Uoa J'lm4, pl ooo4 1.a tile ....,... ot 1:lla llevehzT ot 1:11a 

~. nw • '- Mn•e .. u .. t~m~. ph 11 ..a

oraUo _. 41ota1:or1&1. ; =• 1.a tile ~ ot oae -

n81" 41rao1:17 t!ul ~ ot Ula Yala .. ot .-q m4 

oroau. aa4 ,..., aot17- pr1-. Ia mort. u ppl~

t.he --• o 4aa1:1Q ot tM .liuuJer1.- poopb 1.a the -..s. 

of oae .... • lbl.qaota 1:be Ia mt. 

!he Gol.4 ••=-•• Mt. e4 the lltU~Uoa 

Plul4 re01llt1JIC rr- u • ._-'ell 1.ato ~. ao u-

a4'1'8r1:1ae4 'b7 uaa ~Ue ot ·~ ·~· -' 

a aaUoaa1 aa4 1.ata2•at1•,] r & e.q. • •• r...t uaat 

atat-1: e PAP 200 ot tM :n--11:7 Report of Uta 8ol.4 

BeaU'Ya Aot of 193'· .... 1t Ma -'· 1.a ., GP'•'•• -' 
a aaUoaa1 ~· It liiM II .. rile4. w1«1aclT OP 

..ntu~. to aaet-~u.u -~q. aballi 

aall u. 11b1ell a1&bt M ~te4 .. Mk'Rff a i* I J 

1117 AaG'l ... tozo tile aru _. at ~ • 

....- ~--- 1.a Jl1llr1ll& a ...,_. ro1a. n a 

r ... , o. ...-u- s.. .-. 1ll1l. -.rt= ~,., 111 - ~..,. 
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1a tM pa ••t Worl4 Wer 4Mplte CNr aedral.Lt7 '-'• a 

...val.ltJ" an 111111ell 414 aot hlte 1ato --~ u. 
p-eat -b 'r ' at -q u l'ilplee•taU•e ,...n.ca am J' 

pl4 1 b=n•c •4 the uee of the lt .. n"cU•,...., 

nat cau"toa ...... ul.a 1a 193~ ...._, tJu &t u. .....
... of t:be Gol4 Beelll"''e .lot u4 the laeUC.U.. et 1M 

1\allotltuttea I'Dd, - aonal.l.7 414 b'be.,r-• ~ 

1.a the ••••-m•.e• war acnr l'1lll1ac 1a J:uc;e ..a am '='BC 

!ba qaa.ttea ~ •• bow oaa we Merioaae -s-t, -

aot Uale ..r~te ~ol•-" 

I tbuk J'O'II, la41tt u4 cat~, a4 ~to 

7011 to 111"1te to M for e OOPJ' of tide •"'S.'tl'or-

1.a tide ..u-. Do aot 4epr1•e Joazselr et run= 

~-"-- ~e po1.Dte 11b1oh, nCJl ou-r., tdll"' 

pr1ats4 1a •au' el Zutlo.. aepstu. llrlb a ~ 

41l"aot~ to rat.~wr emo.,.u., e•k1 .. Ida to an s ca 

pat ,._ - - the •• surrc Uet. Oopt• et ~·· 
leetu'a- ...ua!tle sraue u J1l1l wlll ,,...,. ~t<e 

to rau..r 0 .,., to 1.a41oat1AC J'OIIl" ~ w ~,. • 
..... et ...... l.ashl'a· 
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:n-It ,_ ~ -.. f!Dr :r-r ~= or 
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au.rs.. n.a1e. I .tall-~ 1laU ~ bep 

t.bdr 00~ -· • 1.a JI1.D4. 

.a-a, • a u -. h .• 

11 a&aq or 1M ~. 
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~·•P'n&ton 

~ 2}, DOOD. 

OllAr 

.Tol:e&Mallarc 

~tell jpril 2} . 19110 

bc 1 4 9:09 a .a. 

~78 

~UO!l ll!!ec:t1ft .t;>rU lot requirlDC 11uioa. !J:Iportetioll 

!I"C.w. ~rtcrllzt: countrle• to N ;-it. 1J:. thdo: c::arre:DQ' o:r 

e:::t101DQ' d com:t17 d o~ ue:<.oc!. to penoit ~t !.Jip0rl&tl4a 

r..- - ct..-llrc co=trlu alao 1: :!rlthh atarllzl6. 

Ill! ora C rrce . 
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Waah1nc;tcL 

PL\D 

:BI:rllD 

DatEd AprU 23, 1940 

Rl:c 1d :5 :12 P o m. 

108:5 • J.pri1 zs. 1..0 IRo :.. ( SECl'IOll O:r:E) 

~ lloo :125. J?E~ 'l , noon, and Ho o 7'18, ~ 

:50, 1 P o Ill,. 

POR mri:lr .i"33ll:: =tCS A!:D ?OR DE?Aa'ZE""l' ' S 

IllFOB:..:A'l'IOll' £.SO. 

Accord~ to ~.s j':lSt Jl'.lb1'-sh£d thE sho:-1: 

tErm dEbt or u..: Sldc:::t (COJl!?OaEd or th£ noatin:; dtl:lt 

and thE tax cU"Hfie.a~ &:~t) stood on .Tanu&r7 :51 at 

20, 3'74 rn1JUon -N-s o "l!:L .Jaur.larJ' incrEasE in short 

t u m dEbt r.t.a tb;:o.,.....Ca= 1.~ -1111o:1 =r::U •hl.eh ..as 

s11ghtll" b t c;t:cr ~ ~ Dr:eelbtr 19:59 incrtaa£ or 

1 , 378 n111 1on ma~. 

280 

Th£ noat:tn:; d£'::>~ -..bi.cll consi.sts (onE) or trt:&IJI:Ir7 

b'-l.ls and ccrti.tic::stl:s Cld (wo) dutct GovErm:u:nt 

borrowlll3; f'l:'alt t2:£ ii£1e'""""k 1:lcrEas£d by 1 , 627 :dll.1-

marka d~ ~ ~e. w a ~tal or 15. 757 l'11lll011 

marks on .r:uu:a.rr 31
0 

].9(.-Do In DEcccbtr t!l.E t"lotltinO dl:bt 

1ncr£as~d 1•53!> nUJ1cc E&rJ::s o ThErE .as a n£t incrE&SL 

in 
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1D uort t .:= b'£UUJ")" 'blll.a and e~l.t'1.ea4s or 1 , 769 

c1ll.l on z:.s.r:.:S 1n Jm:r.la%7 but on t!ll: o~ l:a.nd thrn -. 

a n~:t c!tcr£=£ ~ 142 dlllon a~ 1n ::=.: i.:ldtbtrc!nua 

or t!u: GoT£tt=£nt to th£ RE1c:lut>nnl< lddeh d t ellnrd rrac 
785 t:.ll.l.lcn =ar::S on Dl:cc:btr 31 to 6~ ~on c=lcs 

on J'nna:lr? 31,. 

'0:.1: lnc='!::>st 1D f1oat1ns dt'bt 'll'aa ;:>S--tl7 ottsrt 

by th£ rrt !.r="t or tax ctrt!1'1cacu (!:!:.!: in.s~=ot 'by 

•hlch t:l::l: C-<>>t- =nt undtr CU: se>-~C: ::.o !'i.::.=et 

llovc:!>:r 1 , 19;59, uun thdr lss=c.: 1I'1CS ~3,j~t1n:>.:d) . 

Tax etrti!'!.et.~£s O"C.tsta001r~ tccliud 0)" .-:::c::z d.l..l1on 

= r :Cs c!=:U:.: C:.£ :::x>nth to a tot::1 or ~ .E70 ::jJ,llon =rks 

on J:lnu:L."'Y ~. ln Dccr=l:ltr tiiJt et:-t'J1=!;cs o-=t s tandi.ng 

clso dte~ by 161 oill.lon car~s . 

?1::z--Es ~a:- t:ti i.certo.at 1n loc.o :c~ CE!l-:; !'or 

Jo.n-.u.ry C=:n =ct :c:t '!ltcn i'Q~lls1l.t:~ . ~ ~cv - ...,t= t1Dd 

D£e~£~ t:£ ~~~~J~ act !ne:~csts 1c ~ •7 rC ~E~t w~ 

rcspcet17£1~ ~78 -,~ 3~7 ~o= ~~Ls c~~--1 ~!o~s 

eorrtet!J:.<; ;:n:,,-1rs::-y f~CS or .;52 ~ ~ ::illlCD 

= r Ls 1n ~ ttJ.Ls,.a-s ~tr r tftrt:!:et) . !t 1.s :u:r.t=rd 

tha.t 1n J~. Govt:r=£nt beaG salu did ""t s::-cnt17 

thot tb£ va ry tr= ~~r ;fovoohtr &!ld Dtcc::ht r S'l'l:i!""'-.5£ so 

t otn1 
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total rt:cordr:d borrow1Dg ot t;ba RI:1Ah d....s...s- t.h£ t!rat 

month ot th1a )'Enr =7 h4vE been ll.Dd er two billion 

marks . In DEcr:I!br:r o. month ot htnvy tnx po.:Jl'!Enh tht 

incrt:nec 1D the totnl diaclon<l <!cbt ot t ht 1!£1ch uo.e 

1 . 695 mi~on =arks (tino.l tiaurca) . 

To judll£ by th£ otr1c1o.l tisurcs l!lODthl)' borrow1D& 

ot the Rl:ich o.t the turn ot tht JE= h4<1 declinEd by 

neorl:r one-h4lt billion =r!~s ::.s COI:lpnrcd u1 t!l tht 

f'irat tvo months ot the wnr. In Septecller t h£ !'.£1ch 

de~t increased by 2. 32f million mnrks and 1n October by 

2 ,483 million mnrks . 

l{IJlK 

wwc 

• 
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Secretary o f State, 

:tashi ngton . 

1037, A~ll 23, 

PLfi!! 

LaiiX>!l 

Dated April 23, 1940 

Rta 1d 4 : 29 p.~ 

283 

F CR ':'REASllRY Fm>l: DU?:'.:l\:t:RT:!. 

COll'!IDE!mA!. . It has been :-:>re in £ns1hh !:!.3tery 

for national ~inancc to bEoal £ a 04ttcr of s~cral 

national intErESt, Fc.r the r :.r:t ';l..!:lc si~oc 1931 the 

pro~1e~s or Br i t ish nat i onal finL~e :, which e~E up t or 

trc~tmcnt o n bcdgc~ day , have tbroUGh pu• licr~ privat e 

diaoU3sicn a~;ain as:nll:ltd such a olle:actcr. :'his &J'ta

noon in the House or C~ons t~E ChancEllor ~ the 

£:::chEqucr announce : t he tel'"l.S o f his ~ Cltrl<;!:t tor thE 

fiscal year ~csinnir~ Anri 1 1 , l94C, itz sub=ta.~c£ wee 

ot the S ail£ ilk. 

':he to tal a pcndi tur£ f<Jr the :;ur 19<!0-41 is 

es timated at ~,667 mill ion as c~~td uith Dl , Bl7 

million in 1939-40 ; total revenuE a t Dl, 234 l:lillion aa 

compared with Dl,C49 million 1n 1939- 40. 

Of th£ total ccptncl1 tul'E Jo2,000 cl1lion 1s the r ougb 

ut1-t£ tor 'IJ8I' ccpmcl1tura: as c~cd with io905 

tor thl: firs t seven lllOntha ot the war. 
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'ih£ ~crt3:Jt fra:t 1.1,0 49 nil11on to u .23t !:!Ullcm 

in r.:.mu£ b to bt obt.._ nEd (a) by an increasE in Ill£ 

TJ.Eld or "Cr£3£nt taxts ot 1.84 1111l11on, and (b) ~:."' *101 

11111l 1oc t'roa 1ncrtasu in taxu •~ tolloor:s : 

An 1ncrt'SSE ot ld. per pint on !:Iter b> Jidd 

lo15 ::dll.1o~: ot 15 :shlllins:s pEr proof gall.= a:1 :s-pL-1!::s 

(a::o=tll:;; E oS o on a bottlE or WhlakQ" b> """~ :La.~ 

tha-Erort cc:sti.ng 1 6s. ) to yiEld t.6. 5 clll.!=; or ~ 

p&:r ouncE on to'!)acco to yi£1<" J..21 c.J.lllon; &!ld = 1::

crcasc 1n tlu: natch tax which v111 JiEld io3. 6 cl.lllen; 

maklng a total trom cuato• a acd tXcl l t ot 1:4€ cl.ll!c:n.. 

IncrEsau in :;>o3t ottic£ c h nrgts , i nclwtin;; ttlt;gl'~ 

and tElrphonu. yiEldin& ad.dition.U rcrc::u: ot lil2.7 

1:1111i cr:.. 'Zlu; ~,.,c=t tax star:.dard rstt 1ncr£a:!t ~CD 7 

:shfl H ::f;S to 7 ,!Ill H n{;:S Odo i n th£ po=d a.s !="O~C:~d. 

in tcu: St::>t-l:o- ,.-ar budgEt 1s cstlo::atm to yi£11! 

r.42. 5 ;::J.1lj. on. 

'l:hE ::oost 1npcrt3nt to.x announcomt is a:: ~~on 

but tbE dstt ot its o:ltration, its ratt and yiEld wErE 

not anJlCIUIMEd pmdill8 thr; introduction or spECial. 1~ 

1at1ac. '!'bls 1 s a " purchasE: tax• to bE ehargEd w!un thl: 

-.hol.aal.EI' aEl.lJI t o thE r ttalltr. It v1.ll tlDD ::ct 

a!'t'cat the apart trade and 1t 111 not • o b e ~ Oil 

t~ ~ fUEl IIDd othEr baeiol taamt~ 1tca 1D a& --
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coat or llv1ng. 

'll'hE gap or ll, 433 ttllllca tcbu:n ccprndituro: and 

rEY£mlO: is to be rUled b;" : t~£ ~:t:l~ o~ thl[ purchasE: 

tcz <rcl:ante.ry saviOGs; en i=ms£ 1n t!u: trrasury bill 

lsSU£; long-tCMa lo8Jlll ; ~ be 1: =:::m by sale or 

p:oa~t sold Jwldinj;" • 

st.~= rorcd'ully crltlcl::~ ~· cat:pal]..sory 

··~ ~opos:U. s nall.ln;; his sa1.l to ~ =-as~ or volu:~o

ta!7 s srtnas . As a sticn:l.t:.s to s:sLl. savi~s !:c statEd 

~t thee would not be l:a!:m t::tc ac:=t 1:> thE un-

~cy.:u:nt e.ss i s tanc£ mcnns taes tc tb£ EXtent or I.375, 

b~: a:l.so aru:.ounc cd that he • ould tr~ in SJ>£C1al lE(;isla

~:r. to 1.1m1t th£ 41vldmds paid 't:J' ;o:l>llc c~u 

~ '121£ war to ~ec=t cct :a:::"E ~ ~hcSE ]>8.1d 1n 

rcerr.t " Ears, Evidc:::~tly cc=::t-.; ::c ~ !":m;1s thus net 

~s~bn~cd ti:ldin,; thdr ••7 L::tc vc- loa::s. 

~';ll th£ :ictails o.: ~I[ ~1: = &r£ =ad£ ""'"'"' 

1 ~ 1a ~si l:ll c to raso a r ca.1 ~c::~ = !>his bwi&Et 

aa a =.= or solvli>b t :to: c~:::.ce p~ cut 1t is 

posalbl£ to say nr:;• that 612,aco ..u.l.l: :> tor w:ar £XPmcU.

turc shoul.d be inadcquatr; tar ~ ~ d'~ort 11bleb 

BrS.i!;.aU:t's circte.Sta=cs call rcr . 

1ccldmtally I dld c.ot bar S!l:lal :r:.mtlim thr: word 

1 Dr1.a t1 o:t one 1: dl:u'1.ng his two !::.::= .p& ECh and I rEEl the' 

talC 
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thE cons1dcrat1ons indicated 1n t b t final paragl'aph ot 

m:r 815, April 1 , 7 p. m., art still valid nnd that an 

occ asion v!:lich called for a mtasurt ot greatness was met 

b:r r:.crc clcvcrnus. 

KElr.lEI:JY 

CSB 
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