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AprU 22, 1940 

'e:a' pece ~ted fro• llattllns 
--.t ==~ 1;:.:> ed1t1.ons and was tbcac 
tab!: ~ l-cF:se ~ the tact tb.at :tt 
~caW.: "t!IE :regll1ar .t'1nanc1al 
art:~~ ~t:i!> - bet1 rro. our r:t.a.ancta.I. -= be.:-. tm the chance that yaa. 
~ ~'1 !:>En! seen them, I enclose cop!LOEs: 
or blt!::l ~-
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'1'0 

TREASURY DEPARTMENT 

IN1'"EJt.OFFJC: -c:c: -~~.:.a...-cc:A .. ncN 

$e ::r~ t.a.l'"Y !'..arg-U! t -t:&-:1 

J(r_ :.a:~ 
F.&l~ ~~t -"'~"t ror e%JlO:r-t _ 

~d::u =sf ~t ~t.n:1 cllglltl.r lower 

!:x;>o: t !'ret;""• .-u 1;na at I:rtb J.tl.&.IIUc ;>o"l! eoDt l!DH 
.... u r.: sta.!.:IO>! , t ...,_ ?" n.,. a-re~ so r a:r- 1.:1 .L;rll baa bee:~ 
aU~tl.T be~:w ~ X&re.:> n~- r = the nu ended .lp:r-U 20, 
rpee1 -::ts at Xev '!"=:!: ~• 1 76 ea:• l:l.ld:n- UAn 1n t l:.e ~T1.,... 
vult, b:t :b.!s _,. -..~ ~ =~ut by a d ecUoe o r 3o9 cars 
1c rtcal: : c a,t ~ or"-- S=ti> J.U&Zit~e :>ert•- ( See Cl:la1"t 1 
ac~ ~I.e at~L 

Er::x::-t Uli=tocu c!acllDC ~l.z 

P~ -~auo ~ !'re.l.g:Jn u-oon~ 1l"'a Jlew York, • • 1.Dr:!.l­
eate<! by ..,.-xr;;ed at;a , decllDee! ~' durlng t he veek etllla<! 
Aorll 20, roll~ c.e U:Taalo D or ~k aDd !iorvay_ (~ 
Cl:art 2 ) 

.t.a • reaul.t or ~ alo'W'ed.-v;> ~ Jla't',..nt, h'l!lgh~ :e.. 
~" ~ ;., •e=l•te at Jlp York_ ;:)urlng tile veelt el!lllle<l 
4?rU 20, ll.etl!l'ILc-e ~ldlt 1.a .-to..~ am on h&Dd f or qnloac!­
lag 1.a s- Yiirk taibo:r t.a~u:e<! bJ' ' Y' cars, CJe r1ru ~ .... 
a1nce Pa-btWIJ- ( Sea- c=an 3 ) 

I t ~ be- ~ 1JREren ~t u. P'Cirt o:r ...., Yon 1.a 1939 
,.,.. 1 f'l! lo_ 1 ;:er - or oar t .,uJ. eroorta _ a larsu' perc-up 
t llall 1.a .:q ~ b&ek u l.ea,a~ aa ra:r aa 1929, aecord1.ar; w 
fllnU"t!a -a ?"'hl•e Sa:.n.rc!.a.J' by u. llerchant a • .a.a-a u OA or 
Xev York_ n:. -.1D!! or ~· ~ t be port o:r •ew York 
1n 193S! are g:t._ .aE n.~.013,000-
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REC&IP'l'S or PREIGRt Pal &XP<:id' A't UV YQRJ: 
AliD A't IIIU O'tBIR •OMB A'lLAII'!'IC PORt'S 

Week eadtld •1ae other • orch 1939~ • ., York ~ AU.anuo pone y 
( oarloe4e) 

Oct ober 23 • 3. 707 
•o•eaber It" 3 ,~2 
•o.~er 11 3.5"",l •o•e•ber 1.8 3,~ •o..-ber 25 3. 7 
Dec-ber 2 3.~~"35 
Deenber 9 l·~ 1,~ Deoeaber 16 1 , 
Deonber 23 It" '~ 1, 2 • Decnber 30 3.S56 1,1M 
J UUIU"7 6 11" ,000 1,?51 
J UUIU"7 13 

· ·~ 1,433 
J8JIUIU"7 20 4, 1 ,557 
JAIIUIU"7 27 4,389 1 ,825 
Februar7 3 11",274 1,49S Februar7 10 4,6ll 1 ,~90 Februar7 ~ l ·91 1, 37 Februar7 . 550 1,667 
Xarch 2 4,577 2 ,~ Xarch 9 4,059 2, 
Xarch 16 4,072 1 ,M5 llaroh 23 4,4~ 2,033 
llaroh 30 4,150 1,11"92 
.Aprll 6 3.919 1,m AprU 13 l·951 1, .AprU 20 ,133 1 ,557 

!/ 8Garoe: CJeneral ~~aaa«ere • .&a-auoa ot • - York, ~ 
Report ot Operau.g ea.uuoae u 11e1r York Harbor . 

Y llouw: 

!O 

u-s.au- ot Mlerl.- llaJ.lrolllle. Car llerrtoe 
Dlneloa Bepart ot o.r~ ~tor bport 
11811 ~ Ye-1 •• •t. bo11111ee llearQOI't, 
Par&lalll, Bo•soa. ProYta.-. Pldla4e1plala, m.eter, 
~. Del • • 8al&a-r., 11811 llortolk (or a.p&oa ...... ). 
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PUJ:'S (J'IWICE) 

:sen. 
:ros: ~ F;«::H 'l'REASU!C!. 

'!"o= 51.1. 'l'l:!: r£ason tba t th£:r: 1s onlJ' am: ratE 

tor t!tr convc-non of thE rr=c i s that up to th£ pr£Sort 

t1.t:u:: t.h.l: 7EdEral. REsc-vE Bll.nk of New York cu:rtir1.ES to 

thE Tl-ES.SUl'y tor Customs purposEs onl1' t.h£ opCll ::.s;ri[£t 

re.tE tor thE bane. 

HUL!. 

(HF) 
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fBOK: .&aer1eaa l.esat10A, Tehran, Iran 

10.: 84 

Daft: Apr1l. 24, 1940 

We haft reee!.ftll aa 11donaal 1nqu1J7 trca the 

Jor-.gt.aa OolUlll. all4 t11e Dulllh Charge d 1Mratre• .. 

w tbe 1"111..- oo...n..c U. 111tbdrual fro. d~elkJ-1 .. 

1a ~ Ua1~ haW. or rUII4.a belonglna to lorng1aa 

aDd Daaillh aaU«mU.a tor ~ ~port ot BoencS1 nntan 

f..uJ.ee Na141JIS 1Ja lraa. 

16 
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PAlW'BRASB OF 'l'ELmiWl RECCI t&D 

H!Oih Aaencan Babua7, Pane, l'ralloe 

DATE: Apn~ 24, 1940, 10 a. •· 

HO,: 522 

FOB 'l'HE TREASURY DEPAR'l'IIEII'l', FBOlt XAlZKiWS. 

Last e't'en1ng I cal.led on Oo'Vel'DOr Pourn1er of the 

17 

Blllllr. of France to see ~ bet ,re I lea'Ve. Be vaa relat1'Vel;f 

opt~st1o aa usual. aDd vaa 1D ou1te aD expanat'Ve aood. 

He ea1d, Y1th regard to tbe French 1Dternal t1Dano1al 

e1 tuat1on, that 1 t vaa fer better tbaD aDJODII lut Sep­

teaber had thought would be poea1ble. Atter tbe t1ur77 

ot the last da7s of August and eerl7 Septel:lbe.r , there 

baa been a 'Very moderate 1noreaee 1D note o1rculaUon, 

Y1th a gradual. rue. The Oo'Vernor expeote the nee t o 

continue at a '9'81'7 alov pace, 1nd1oat1ng that tbe •cloaed 

ca;p1tal. c1rcu1t 0 1a tunct1on1ng auoh aore aootbl,- than 

bad been ent1o1pated b7 the aoet op~attc. 

!be rate ot expenditure of the Oo'Ve~t 1a 

about :500 b~on trance a 7eer. !be Oo't'ernor 1e ccn'9'1Deed - -- ----
that t&%&t1on and borrcv1Dg alone Y111 not be .utt1c1ent 

to lUke up this aua. Bove ... er, he th1nt• that the uout 

to be co't'ered b7 °1ntlat1on1 Y111 tor the current 7ear 

not exceed t1'9'e or atx percent, .tlloh ha f1.J14a qu1 te 

aau-.taotor,". Reference: tala~ of a.z.u. 111, ••· 1102 

troll tha llllluq. !he Go tenor Coo ooatu-4 Ulat p1'1!1e 

lii'Ve~ an atauo....,. at ~ .., •• •' u... !IIIII n.. ~ 

lut 11111 ... - •• .. .... ~. 1a ~ - IICI'l•.tWNJ. 

r. ..... 

Regraded Uclassified



• 

18 
-2-

t .. tor., 11b1CIIl ~ alMiw a a.er••"IC awaA at t111a 

.... oa ot tbe 7ear, Ul4 1a part b7 Ula .U•laaau.s affeot 

Ot tb.a WU' oa ~ttODo !be 1atter ,..,_. 1a 

da110u~tec1 b7 the aharp dia~olaa 1a u. prtoaa ot 

at•"•" pro4aoU aa beW..D aaal.l. 1ooal.1U• Ul4 Par1a 

aDd otbar l..ar&'a c Ultal'll . 

GoY~ P'ollrlllar ...,_rat-ace t o U. ~t 

Upta~ ot pr1.ea OOiltrola. RateraDCa: W.1.agraa ot 

Apr1.1 10 , Jlo. 4.:12 troa tb.a Zllb&8~, 011 pzo111b1U- ot -.r 

i.Doru.aaa t or U1a aext; three 11011tb.a . !he Oowuw ""O"l&bt 

tb&t ~ tor uotber e lx IIODtba pric aa collld be be14 

a t about tb.1a ~. I asked about praaa11ra tor bulraaaaa 

1.Jl vase•. Ul4 he aa14 that • 11011tb. ago ~ lwl beaD -

but Jut - tbe prae81U'e vu -h b aa • .....,. I.abo~ 

81-t• 1a gaDera1 &hawed real Wldart~hDdtag. -• Uta 

11.1 tuaUon Ul4 U. 1atlaUolla.r)' raaalta o t t.::r •• ha4 

beaD uphtae!! . !he Beak ot ~ ~. 18~ Qlllllllla, 

ha4 aak84 ll1a tor i.Dorauaa 1a wagaa; thq JII"'IIIPU7 W1~ 

tb.a1.r :raqufi *-n be UJ'Jataa4 Ua lllplleaU-. 

I aak84 uw GGYuw wtaaUlu' be talt, t1.a u. t.atarDal 

pout ot n-, tb..d the praaaat aaUa1' .. to1'7 ~ -u. 
be a1t¥i"84 -~ •b7 • obup 1a , .. ctb• ~ ... 

~et---. 
- WMiW C8., W. AD _._ 

'1ft. 

•.:w 
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It wu dl.ffloal.t to toreout, bat Uta Oowa- aa14 lie 

Mel -t bel.UTe 1 t voal.4. l'rallce t.a _., ~'"""•',. at 

he aald, and there llhoal.d not be a -terlal. ebe r a 

-t"ters beoau.e of an aotln allltu7 pbaae, ~· ot 

e ourae there were deetruotlon of an ~ pan ot 

h er indlultrlee. 

In O.,_Dtl,ng OD Prance' 8 extenlaJ. W1han-, the 

~r reaal'ked that expendltllree abftllad ~ ~·. 

!bv J11Pt be eon81dered. u 1D effect 11.111tell to wbat wu 
be1.Dg wpent 1D the UD1 ted. Statee, .o tar u oo:nea IW4 

J'rance'• reaoiU"'ea ot gold aDd t ore1p e~. lhl4• 

the ~c.ber sgreeaent, Fre:noe baa ot oouwa ._,_,ted 
eredlt1 1ll JDOet o f the Brltl llh &lpl.re. '!he .__ 

antlc~ted no 41tt1cu1t1ea ~ .-ell pmoehu .. tor 

~ OYer a 7eer troa ~·, &114 I - tol.c! ~e ._ 'b7 

o thers here w1 th whoa I haTe dlaoaaaed. the qR..UOa. 

EIIII SIIC!IOJ J'OUR. 

!9 

Regraded Uclassified
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.. PIPP''• waw nu. au AD ...,.. • m,pp•• m. &a 
~ ..U. M, l.IND ... PAilD 

II .._. .,_ poedla1.e, t. M14. hr U.. hoeDIIIa to 

1wa -. ll7 _.. a... "'o-hl • u.. pero-t ... ot thea ,_.. 

progz-• to Ul1a ..a. ltlporta ara ... uas a nl'J •all 

pan ot rz.-.ta * 8 j '1twl' .. allrotl4. UOIUIUJIS all told to 

~ - Woo lr1l 11 OD baDe I eub -Ul. Jle laid that 

U!.a. 1.a ll~ •UllJig that- bo done to 1Doreua 

ozporta 1D .-, ~:prealebl.e o:Reat, that on a pr1oo baa11 

~ ooal.d ... u:r oo.peto oa J1UQ' aarkatl but u oolll.d 

J-~ •t p11 , • tflfr ezport 1.a nw ot tba taot that 

..U Gnll' t1n w1J1toa ot 1w lahar 011t ot a nl'J ..n­
tota1 ot tea w111t• .ba'"' bees taken tro• the aaUoa•a 

ec~ &114 ~ Jlld"tl7 npl.a014 bT -a. '!be 41ft1oul.u .. 

ot - - ~ by traDaportaUOD probl••• 

.. ewtl18CJF ~ rotw . 0 at 1h1a po1.Dt 1D tho J'eOIDt 

ral.1as ot tlao ~qjl ft:at .. w11;h roprd to OOIIYOI'I10A Ot 

po...a. at tho attt"' _, rate tflfr outo.. Plii'PO•••· B1 -
I fto4 Cbat - ~ )la4 DO rea.IOA for ti81"1AC 

I 1UU.. 00.. ~ 08 - ..net fJoo8 .-, pr10I e 

........ , .... 111 ~ ...... 1a • b.- blip, &114 bo ~ ....... 

• ~ •1..,_. •rr--• - Great Br1ta1.a 1IUt to .-. U.. 

ftwM ... da'l.1IIC ..... .;•!•!!!:!i~~I~Ni'l 1 Ia! 'e11
· •wdltua 

,._ a. l!r!U• .sa - t••••z..-.•mt» 1.a -~tilt JPIIn-••••• 

eC ' , ~~·--- •a.-• 
rP a. • 7'•• -.... _.. ... 1t- atn..dt" ew 
• ,._-.a 3 M.. ... l I 1M JP 7 - .. Jllolt&lla. 
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Couta.ranoa ba4 .... been gl..a to ouu.. ~ ~ 

looae troa the po'DA, tor u wu ooan.. .. u.• ~ ~ 
woal.4 DOt haYe d-s»reotatecl fer troa U. ott1a1.a1 rate 

bad U aot been tor Ue Ue to U. 110 •. !he Br1u.ll 

deatre aot to block tore1p aterl1Jig bel a==•• u oo.J.A 

Teey well UD4erataD4, aleo that 'he7 -'lll.d aot ~ te 

g1Te gold or bard ourreno1ee tor tboae wtlo w1ebe4 to 

Y1 t.h4raw til.ell. to tb1alt tba' toretp capital -.t4 -

to l'relloe or anT other coUDtey llh1ch wu at war ... aUl,r, 

aDd the trend wolll.d be toward a "'"'nnoa ot ~e lwl n 

ot aeoeea1 ~ - hle ro'll(!tl eeU.te tor euoh bel •• 1.a 

France wu 18 b1ll1oae. llbether the Br1U.ah Ub 1• • 

not, he bel1eTee that th- ¥111 ba ea 1an'1teltle 1 ' J' 

aa t1.ae goee oa to 1.DTo1ce the Br1Ueh 1.11p0na 1.a t• 'P 

curreua1ee thoQg!l before thle denlapa U. Brlu.ll are 
ot oouree eadaaToJ:'1DS to enend tbe1r .,._.. ot ~ 

asre•-'- ae ter aa UW7 oaa. 

IIID ~OilS rift, SIX AliD .... 

BULI..n!. 
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Be 8d4 1.a npl7 to ~ queeUon abollt 1:ha 1'orUlo~q 

req"dal.U•'• o1' pr1'ftte~ held J'reiiOh 1'ore1p exoba!lp 
bel ....... ~ be baA 1'or - U• beeD 1ll 1'&Yor ot the 

.,,.. 01' 00111"ee. be M14. 1ll tbe eer~ a.,s ot the war, 
azul behrit YD1aatar)- r..,.trlaUon wu coJIIIletea. 1 t coa14 
DOt llaYe ~ c!ou. Be1'ere11Cs, tel.esr- ot AprU. 12, 

•o. 415? rz- tile ~117• Aa 1'or the recent ~~eaaures he 

r ""e4 that he ba4 bad to aot qu1~ to atop arbitrage 
opa"aUOBe aa betwM!l 1'ore1p o1U'l'UIC1 .. , When alpe or 

e:q>a~~stoa 1ll tbe .,.-at were eppareat - re1'erenoe : 

~ 01' AprU 8, llo. 4o'S? rro. the ltabaeq - and a18o 

to pcre;-t trll1'1'1o Y1a Be~ aDd 9v1.tzerlall4 1ll 1'oretp 
(c!ollar) beak 110t... B:e .. 14 there le IIOY 1etnre to 

eran __.. cu.t'U1.17 prepared rul.ee 1'or requt.l UOillq 

1'oreip e:xnhenge. OIICe tbe 1'orego1q .aTe bad been taltea 

.r.a reet:r1ot1one oa u. ~rtatloe ot botb P'renoh 

alld 1'oretp cvreBClee alld •-r1 "" t..poae4 - re1'erence, . 
te1egna or Apr1.1 12. •o. ~? troa the llibuq. nw7 

~ ~ -• tile rod.ee u ...U. u tb87 ooa14, 1ll order 
to ~a. 1"or ~Uou. nob u aec .. euT rn'II1T1DC 

hilda or lh'• t ·-- ..a. ~lloete4 queeUo1111 ot 
a· •wteu-au-. ~ IRIIIIl aottoa. woa14 •- tbe qoeeUoa 
ot go14 _. or t.retp ••.-1-ttes, ben•••· he eata. tbe7 
so ,, llaft to ..a. .. NS1 

1Nh&o -. - 1.a _.. .. _.. -t be ...a ble ool.l.eapee 
... ..__.~ ..... al(ldQ-1.aGU1.a 
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rtn or the larp cz-U1:7 or p14 1A ..n c. 
held bT the peaaub7 u4 the,..,..,,_ ..-t-.,.., -~ 
or . .. oar1u .. 11hl.ch the J'l eob buas 2e MU. l'w:' g 1 

we cUd not reell.&e. be ea14. ba.-* llaAl ..._ fil1'h:ioA 

b:r tbe latter arter the traDO dona1aaU- rou,.,• u. 
Vorld War. Aa a lut proteou- o~ wbat 1.1u:Le ~1ta1 

reae1ne. ~ be•• claag to a r- eb.e.ree or rore1p ·~­

t ,ue; there 11 no queeUon that 1t wolll.d be a ~ 'bl.Gw 

to them to depr1•• thea or the•• r 

mm sBC'fioua nae All]) nu. 

t Dt 'lg l&rtJiga 0 

Bl![l.Jft. 
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Be WU DOt mwtw!t'lll. ~ the f'aot that B1tler1• ha4 ~ 

brought oa liT t» nd.D&Uon of' the (Jerq,D 1114d1e lll.aae 

1'ollov1DC the YarU lfar. llonnr, be wu not wl'r1e4 

about the l.GD@-tcm ~al aepeote beo1111ee 1t vu hle 

f'e.UDC that 1-. or -.pi tal. on the p art; of' theee ...U 

aD4 llldclle bo~ --.&1d llalte the= exert; af'tar the 1IU' 

that •llel't!7 a:>d i.lduVJ' aD4 *loh 1e the great e ource 

of' et:reagth or ""=- l'reDch Bepubllo. ••nrthel.eee, tbe 

p robl• or :reqalclUOJil.Dg of' gold and ee01lr1Uee vu 

not; ODe t;o 'be W H be« 118!1t17 o I VU Ulllll'ed b7 h1a0 

u I ba4 'beell ~ b7 othere, that oloee oon~Uoa 

v1 th ue -u. pza c 1 !e the aez'keUng of' aD7 Nqu1e1 UOAHl 

Aaer1oan eeaur~u-. Be al.eo U81ll'e4 •• that 1t 11111.ad 

be ~~eoee&ar7 to t.ke • "1Dnnto1'71 bef'ore aD7 euoh 

~·UDC-4-. 

24 
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~ so 111 ...... ~ 1a ... ..,, I • 7 

1a tile pl8 .... .r a GJIOiadR--P llu I '• % '-U ~ ... -
w11s« a4 ~--u..,.....,• Uaa~ ~ a '4 1 I 1 - .._ 

~' hara -.J.a be ._ 11' ... - t 14 .. a1.a ~­

""' • :.-1.-17 aot~tY ~ u 1l1ll.. :u u ~ 1 a 
1liD Ulat: ... h b 8IWIP' 2 •• .r p14 .... ~- •• --.. ~ 
.zoe uo:lli't.-'W• a ~ .r self' rtso• • ,_ l'.l .. n._1 . 
... tile Bn.Ucll ~ 1.c 1-s.~. I ··-~· 
1h«F ~' be w f'Dll.Gw u1 ~ ..... 7 •• --... 

_, t;!ou1l7 ~ au U - 51 I 11;F - .._-

goes -- l'ruee Ul4 "'agla4 w1.lJ. ..... t;;o 11- - tt 1 -

au ~• au u..,- e- a1't:ur 1:be- 1.c -· d ~ ar a 
~- J'euru. ai.uu 1:1ut UlllW ~~ • 14 11 ,.., a ~ 
1a 1tia ,.. 'eS n. 

IIID wtna ~- ,.,.,.,_ 
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ze· ·•. ~ !IKLft, fH''' AD "' . .., n m. 122 "' JniL M. 1NO 
... 'HUll 

BdB.rlw~~r~-••· ~ or l'.tl~ 23, ... 263 r.oa 
UJe •HID-IF7• .. ..S. roe~- to Me oo•ft'Mttoa wt~ 

Y:!' 2:!, aJIII N14 liPiD 1;hat UleN - DO oU!ilr 

1.a gD].4 ..a ~ too .coept ~t or ~. eretiu 

ill ~- ....,& •'t aa to aetbodJI 111pt be p'd ..,, 

bat u.r. 1.e DO U.~t1: ... aa to obJsotlna. He upress .. 

- ~ bo .. wa, 1;hat pabll.c opl.DloD 1D tb8 Ua1tect 

~u. -.14- to real.1se Ule s.u lDt ... at ror • ot 

'b7 ~ uu.. h 1'Ml.a that a .. rloua post-war OJ"lala 

1r1ll be ..rr'atWl 1'7 011r-. eoo~ UD1ess- c1o re~ae 

u. 

J!e 1 1 .s a. beller that the earnast dea1re or 
rr- ..a .:1.1 "> up a, - OezwaD;r • ls to escape :tJoo. 

-tazdl;r, .,........,. eollt:zool. , aD4 eo oa, 1r po .. lb1e - be 

coal.4 : te•wJ:r - that "•1'7 d6fT 1D l'rallce. .. ea14 1;hat 
rMLdeu-a w 14 be relne« u l'reDob proa..n- 8111111'17 

I!N n 1te ~ --as.Uaa Uh.l.a 'b7 Uh.l.a. ~ 

a ,. ..t -II?-= 1.a t1ae l.oiiS .-. 

J: ... c ws..LS rz- a. a-It ot Ital:J' rtpi!'SIIIt&Ufto 

~ Ps •- ., .... ,~ ·a •n•n. _. ..... r.r -· 
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aq1Ag that f'rulk17 he ba4 aT01de4 all. OODTera&UOD Ylth 

hle J'ranah rrtenc!AI, exo~t oa .aah IIM1.l teotmloal -uere 

u were .. eent1al, 1n rtn ot the reoent hoetlle attitude 

"ot t h e Italian pre.. toward the Al.l1ee - he olat.ed ~ner 

t het hle reaMng ot Itallan Jo'IU'Dale oonrtDoect h1ll thet 

the boetUe tone tbere1D wu dellberateq •-aerated bT the 

J'renab, nen ot euab extzealete u the writer l'ar1Daoo1. 
Frenoh 

Penn•ohso aatd 1t he &aka hle/ trlende &bout t1D&Doee, 

the:r S...ed1ateq want t o talk pol1Uoe , aD4 oa the eubJeot 

ot I tal:r tbe:r are aoat outepoka. Be -de an atte~~pt to 

1.JI;prau on •• thet no lllportant aoTe 18 b e1Dg pl-d bT 

Ite.l7. Be oltecl the taot thet the Bank ot Ite.17 bu done 

notb1Dg to withdraw rather eube t anUal belanoee troa 

Parl e u ertdenoe ot tble. 

Pennachlo JUde re1"erenc e t o oar raoent rul1Dg on 

po- d oOBYere1oa tor cua"- purpoeee. Be re~e4 that 

he ~ -thlng 1Jl the natare ot a 0 retal1at1on° 
. 

wu the purpo... <n coaree, he eald , tbe tr1part1te ~-Dt 

called t or coaau1taUoa. Be '•e&'ne4 the aport aeuaree 

ot U:le Br1 tleh which had been \:be oauee o1" tbe recent tall 

ot the poan4 YU"e ~n "wlthoat ooneultatlon•. I to14 

h1ll I 414 not ~ a11r1 1a1"o~t1oa to 1D41oate that the 

~ l"ul1aC- -u-tea l:ll" Uate. 

l • .,, .. • U. u..r IIIZ. et.oe aup...._ pu .... 

t.l _, ... , ...... u4 n J -- aN _, ..n.1L -- ,, 
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Jlo. a 628 

roa THJ: '!l\USlJilY DEPAMMD!. JBOX nnazaa. 

'fh1a anernooJI I called oo Ru:tt w UT J!DDcl ••• ta 

hi.a. I ~011Dd that hJ.a Y1ew8 OD the ~1JI&Do1.al. u~u-

o~ J'raocs, both 111tei'D&l. ao4 atei'D&l., were ..._,. ~ ~ 

.... U thoH o~ 0oYU'DOI' h111'11.1sr 0~ the Beak~ PJow ' • 

u reporte4 111 tsl.egraa o~ .AprU. 24, •o. 622 ~ 1lle 

bbull)'. Rown"er, I d14 gather t'rc. Ru:tt that ~-

g1rtllg 110re eer1oaa cooe14srat1oo thaa hed ••,.•-..tl JU•JF 

~oa the r~ka o~ Ule OoYei'JIOI' w the quesUoa ~ poad!:J7 

outt111g the ~ l.~e f'roll th...!...JIOtlll4 u ~ar as the tne 

aaarltsta are coJIOaroed. lJio14sDtal.l7, lbas:tt -'1o...t 

that hs voul.d be 111tereata4 w II::Dov the actual. ~ ~ 

~o traosaot10JIS OJI tbe t'l'es Jlal'ltat 111 ·- York. 

~ue~~ wl.d -. 111 repJ.F to rq qu .. uoo, U..S u ~ 

u hi coul.d r~er o~tball4 there hu bean ua J.De:r • . 
o~ approxtaatal7 :;o b1l.lloa t'raDOa 111 the Fl * .a-rt t.. 

dsbt a1Doa the begjaahg o~ the wr, that 1a, .-J_,_ d 

Bank o~ l'raDoa a4'ran0141a. 'ftls l&at navsa pab"*e4 1lllr 

the Wtal. debt o~ tho J'roMh RepUbl.lo -ro u d' 5 & a. 
whlla 1' ... pd d SOP •••U]I' ._ Mllt• :b a 

•• soc a total ,...., • ._.. ~ fd ....... -.- r •· 
11'- ... co as aft: umsl 4M "'n'" r r -
110 billS• '" M, ~ ... m &.. tile lltl* d 
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- •a&d!-,,..r ••ii:J•.n~ .,_. ._... or._._ 

._ k 7 - - ···•-r11U. ...... t - ....... - .... ~ 

, 7 a. JW , a awae !lei...._ a- ell• h1. t ' r 
z '1111& a a a 'w1 n... or 2 a :s per• L ~ 

- n ·- ' u paoU~ - ~. 'ftloluN 

- ;!!"~idt~'-lel.' •'- ..a :t.a- 1a ~tae. 

--- nr 

MPJ.Ift. 

-
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.".drJ.ati.c ~Eet~~e, E!iso: £].1£~, ? ...... ~. :t.U.c;;UJ.£.o 

llt ri:aonal:: ~Ecttie, 1:otlte.a~, ~ "''"'~""• 3 I ? , 

!t i s t't::: :> = =~s~t.: ~t ~ x ~ al._, cca­

z:c:ts !"l:ga_....,..,...., ~az:::o::-s a:~eti.q; ::At ~ or ~a .. 
particul.a.:ol!" ~ c:q ~ :II)TC:CJt: o:r YOlD:£ Q:>-..:...,S. 

I t ia ~UL""£::! ~t Ctt :ln!'o=:net1 o::1 ~t c&:JJ.c! :;>~7 

&n:tr tlu: el.os£ or Ut£ -=t::rt :tLe!: ~ .. X6J-rm2'b 

4)ril. 24, lS~. 

Sl: Pr.:E3 
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Sccrct:zT o t S~tc . 

:7::.sh1.Dgton. 

HY-.2• ..:,Prll. 2 4 . 

Detro ~:1"11 2•. lJHO 

!b:cl d 12: 0:5 p .-. 

!'{;:! ~ p;n; &lf".£JD>lmi. 

-:'c::t~•:: budgEt b:1a r ccd.Y£d m:1 tbn-;:, ~~1.7 

good cor :! ~cul.~l:y b:ld prt :Jc. It: :oct :ud£ci: 

? J:'O!)OD.Olts ::ncb = tb£ D.:ILY r~~G:'..:.?H :nd thE pur;~ --. 

Tll!ZS wd caa£ thE s cne:s or mt=urc::: 11h1ch co=t1t1zt£: 

the bud&Et :md t'i...nd t :ch good :md 1D b:l ~nee nth thE ~. 

It:s ::ao:t :::..rdclt c rlt1cs such = th£ ii"R::SFS~ CAT:;or 'l 

:nd thE P'U · ELL JIEiS look at thE 'I:Jad«d = :2. """'' r 

32 

rc~ it = th£ tat not only ot' t:lu: Br1.t:1.sh Gene aU~ 

fimnct - J ~q bat; i.t:: whole £c01'!CW'rlc w::u- d:t'o..-t; =ld 

t'1nd 1 t t n:dc:q=t£. 1h£ D.:.ILY 1"ELEG2.Pii• !'or • • lllill£• 

~Clld:: the hlt:y:y 1Dcrc=t: 1D tQxnt1on ::m the ~to U3=t: 

th£ t:u::: WErE • tcw :md si!!pl£11 :md 1.G ccmnnccd tb:::t: :U: 

1r11l b::.,£ ; : strcmg :q,p£:1 to the pablJ.c :1.3 :m tn:p:n=J:IYE 

dt'ort to &h41pl£ 1d th :1 tr£:a£DdDaa problm. 8 !II£ fl i E S 

1.s aal7 -' 'P"7 l.us WEll ctl.~~ bllt !Darjo:A ad 

•u. ~ ~ or •zwlns Bn!U8:U'J' ot t!d.ll a' v s. ~ 

tiiiE ~ d * red1 AK l.a .-.,~ p:o lsi '• ... 

... ... .. k mi .. -
1 * ... ~ ·-- ,. a ...... 
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The :te~ 1r"'"-: ~~ b L---:-!e ~ ~~ !..: ~ J..£:::.=l 

dr=.:cic 1;!::=. -- £%;:~~~ ::.o! !-:: 1-c~ ~ -,.,_., 

dr::._:t:ie -~- -~-=- -=!.~!=. =---:-=.:.-=. =-=- -=r==-=xrc: 
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33 

::u:1th£r o~ ~~~ ~-=- ~~ :r=~ =-:: ~ ~~-;;- ~ ~!::r:ict 

the rill ~ ::;:~ :=::: r--=':J.J' i=~ ::::0: ~ = :n:na.. 

• .nd h:.l.t =ee:£.=.: ~-, =L :-CC£~ !.!k£ ~-·- -!IJ ~ 

PI!i_HCI~ ~ ~-n:"'; _ _ ., l!:""r - ........ r r-_c;:; z=;:r:=~ ::n~ 

"It the~=' ... = ~£ -kc: ~ !ti::l: ~---~ 

::.nd 1.t ~ .::.l..c=;:£ =-~ +.-....r ~£' ~~ ~ ~~ !::r:cr..:J 

1ncrt t.::l::. £ . & 

bldgct tc 1 t= - ~-,S -=::C. 2:-i, ~ :0 I C::::a:::::&:::: 

h:.vc bee::. _t,.-. .<:; ~'!'" a::> ->-c Q=cnerr o_.: 

tht eurru::e ~!£= c~ ~Cl"£.:~ 1C.ll. X ::.tl::;;::::lj!l=!!=!:!*l.. :lL:'JI 1nc= 

1.n cqu:l.ty -!;-:""£:.:: !-n !>!:= ........., ,=tc1 ~ ~ ~:>:!:iililc:l:>~m 
eb::.rctetcr 0: ::l:£ ~o.;><>:::Xd -Jc: ::Z :::11! !::7 ~ Jl........,jt:-!:1:1-

o~ cl1ytdrz!- pzq 1 . 

lrMW•ft 
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S£Cr £tary of StstE. 

- .... _ ... . a.s- ---e. ... o:n. 

12. l.prll 2~. 5 P-'"· 

':'"·cs~y s tock EX~ 'l'l)l=-: '71, - oo ~s 
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£.X.3.r: 

Eaaa: 

Eaaa: 

E. ll • .Jr: 

Eaaa: 

li. Jl • .Jr: 

E.L.Jr: 

-2-

I tell J'01l ,._t JUil do• Gt ar.... G1_. U. 
r.u- u. abodt ot bb Uh IIDd aa1J. h!. ap 
- tba tel•: t • • IIDd tel..l h!a 'lllat .,_ -t. -· 
BaYa .n boa;r &1&aa em U. ~· ao ]'11:111 don't 
talk -re than tt.ree ~•• IIDd ~ tell 
h1a 'lhatbar- cmo gat that off .-Z'7 a.ttenaoan. 
I dan ' t ~ bow l.aJlo 1t tUaa to rt a aboa1s;bt 
eabl.e n-c:a ll1lan ud I dcm' t - 'tllb;J thq CCl' t 
aead 1 t rl&ht bare to J'01l. 

It caal.d EP ~ - 1t - 1ll ~~ -F 
yeaterda7. 

Dldlt! 

Yea. 

'lhat ts- dld :JOU get lt 7&&te~ 

Qb• I ba'le t'Ot"t..-ottea.. It ._. 1ll ~ al'te~ 
DOt lAmg atte::- bmcb.. I dcx> 't I >r just 
..... t tlJJJ. 

m ~. ca1..1 tbeJJ 1111 - tt. teJ..,.t ... IIDd tell 
u- 'llbat J'01l ...n. will :rov.. ~' 

Be c;la4 to. 

Om' t tlw7 rc»te ttat dlrec:tl,y to ta:e ~ 
lna~ ot' SDb:t& ~ tbe Sta~a ~tt 

...n. U:at WID1Il4 - I dcm 1 t ~. ~ •-• be 
-uld be ccmhMd 1t' I ... u.,e h!. dlrectl;)" be-
- be ~ ba- to ... dtll tba state 
D 5 7 t p h!>l~ w!:at be J d do ~ lt• 
~ -., ~. bad.~~& ..._ ~ tbare -
~a&O· 

Ganga. pt 1t t~a~~.q. !bJ.a 1a ~ I -t 
to~-· ~ afte I dla't ~ to 
-.J.t ..tU a.z:t da7· 

I til!& a eab1.a ~ I* ' M7 ~ pt 
.., b!a tDdq. 
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B.ll.Jra 

l!aaal 

H. l!.h'l 

l!. li • .Tra 

Bell: 

H.X • .Tra 

Belli 

Belli 

H.k • .Trz 

-a-

liD 1t tiDdq' o wUl J'OUf 

I wUl. do U ript a-7. 

I ~ t o Barlu lut ~t and told h.1a to 
11: ... h1.a abJ.rt - and tall:a tbAI prasaura oN -
~ - SDt th.S.u lsgblatlon throll8h. ..u. 
be staned to tallc about th.la so•ura~ or 
.,~. Did J'IDU know the ll1n1atar or P'Mn­
alld -ebod7 ul•• wnt 1n to OU1' Jlln1sts7 tbu'e 
aDd a1poacl tb.1a ~ 1n h.1a preseooet 

.. be" a cop,- of 1t • 

.,.t ~es do th.,. want, Dant 

hll., it 1a a • e l"J' bPOad power. !he power 
co•ers t.be Go--nt .tlmde. the Rational Ha:DII: -
O..tral BIDII: .t'lm4 -d an:r other llorwegiaD in.aU­
tuu-, it read, didn't it, Bdt SometbiJ!s 1.JJDa 
that. Ve1'7 bZ'OIId. We real.l7 don't know Just 
bow r.r it soes. 
!he IUDl.ater or lforwa7 here can draw on tbe 
O..tral BIIDk of •orwa7f 

Yea. 

Ba" ~~ a pproftd that u a go•e.-u 

Yea, aDd the c.atral. BaDk of •orwa7 1a not aa 
tbe do t, "bot tbe IIJJUster of Pl:lre'-9a u~ 
aDd tbe ~tarot Pllla.ncs had signed n , ao I 
tll1m U.t 1a a real. lu~ · q~»stlon. 

I ~,.a. wbat I -u Uke ,.ou to do and I 
th1llt JO'Il ( Pl:ll.e7) would be •el"J' hapP7 to do 
tb.la, '--• the pressure 1a going to be - I 
-u 1.JJDa to aU: Kr. lliiU')' StiaaOD to ad.tas 

-- thla 0 -· I- aura 70u -uld be &).a4 
to do tlla t 0 woul.dD •t J'OUo Bdf 

Yes. :r tb1l* tbat 1n ao tar au OU1' hiDe"- beN 
Ia -.- 1 0 it 1a .,re or leaa oo~ to tba 
ca-uu- or pollq Sn'ftll~J ao tar u 'llllat tba 
JlliiiDII: Sa ... Yoft baa to ban 'b7 _,. ot allltllorb&• 
u- to pe~t dthd.N~ tr- thoH an , 
'b7 ._ Wo u stu IISD1utsr 1s a -"-r fUo tba 
81s*, _, fUo ... 
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B.K.ll'a 

B. X. J r: 

B .M.Jr: 

1lh1te: 

Pol~z 

Cott011a 

B. K.J'r: 

CottaDa 

• -.-
Y-. I dGl't Ul1l* w ...... to a.- Uaat 
roupaaaliiU.l '7. 

'lbat .U.a 1t eaa1ao. U.... I ~ oa.ll ap 
O.O:r~ ~ -.t.l I o- •*• 11' 7U'11 Gll 
r '"" -· lira. nots • ...S I ~ adl: u... to 
~ sts-D aDd th_,- CCl pe;J" bSa $5.000 to 
ad~e WI OD tb1a th1.JI&. -· 
!H.ght. 

3e-• he ... awell OD th1.a Spenlab tb1Dr;o I 
doll •t kJ:IOif wbat he dlaJop;e4. 'J!da 1.a - tel"'"l­
tor7 aDd lr JV11 w1.ll I IM - 0 I 'rill. ea1l ap 
aeorse Ea:rr1.a011 aDd ten h1.a tbat oa th1a ~ 
... g1.aD tb1%lg I W&Dt a.l.l tbe de uta sl._ 
to Jllo. St1- aDd I - DOt f!Pla& to -- wmtll 
he tella - wtat 1t 1• all about. DDD.'t ~ 
th1Dk that b SDod! Be-• I dOD't - I -
DOt •tbt'1ed. 

I daD' t ••• wbat lec;j.u-te ~ tbe7 wual4 
ha•e ror draw1Dt; -- tt.l a ...Se:rate ... ~. 

I th1* the7 are aboa1.d ot t:ba ate'-t the 
Sec.Ntar'J' ....S. tha.t Ud.a ~ m,e.t be acccee-to 
lated ba:re to be -ad .. - orr .. t. ~t -.14 

I ~ C.t 1a t:roabl.tDg U.... bolt I - ~ 
cnuo po1Dt or n-. 

!be Be~ a:re -rr1ed a~t tbat0 too. 

!he otbar th1D&. 3u-1e QDt .s.~. R• aaJ.d the 

80Y&re1pt7 1.a at at:ake aDd U1J.a w1.ll ---~ 
the Ge-.. aDd - ro~ aDd ., -. ..u. I 
tol4 h1.a I wouU:Il' t do UQ1:b1111s -"1. I SDt 
t:ba leclal&Ucol ~and I Q ldnlt do~ 
~U I lad a $ a to talk to tba Pratd t·L 

llle1"'_.., ~. -- ... ,.. ..,sac to 'be alala .. 
~ - 'llllat :ta. lwzz a to - ...... or .... -
or blltda0 c.. t eJ wa ...S PeW! 

1Jal.J.0 I tb~t - --.14 aet _, •-~ 
tldlls .. lid~ .. - - ... "- -

Regraded Uclassified



a.x.n-r 

Cottoru 

a.w.n-a 

Cot toll a 

B.W.Jrt 

Cotton: 

l! . ll . h: 

Bell: 

Cottcm: 

I!.II • .Tr: 

Scb.wuosa 

a.x • .n-: 

Bella 

a ••• h1 

• 

x-•~ tlat J-t a tao~ -Her • ..a.t a.a 
"'as 'to a.-t 

...u.. S.~ S.. a .-•UoD ot bow ftLr ,_. -a; .. 
cUe J.Jd;o J.t. 

... I - W!at bao bappea.d to - •*' 1 
&ob& or .._trS.a dDco ow rrz baa _. ta ......._ 
11a-~ noop1aed S.t or •-·~ ~ 

lad. C*S p alo'ftld.a! 

QNJett; - ~ tho• three oo lrl- .... 

ca.-ht•lo~ OZid. •-trs.a Gill Pc' n 

Bllt 'llllal; ba- tho7 demo aboat S.U 

nt4 ~ ~~ a OOP7 ot Uw ~ a ,t.t ••• 
t~ u.o- _, 

It S.O 111.1 p.otootated. 

~-- 1t bo1'ore I baDd U u.-lli'L Bot S.t 
..... pl--. 

I~ S.. 1a Jlr. Boll'• otttoo. 

I -- SDt to l.eaft 1a n .... _,..._. Ia .._.. 
~~t! 

!baR s.o - 9Mot1on I wU4 Ub \a -*.. -* 
s.t 18 -~ ~t thb _..,._ I alia:-
p M - Ud,a po;:r t Sa p!e1 ' .. -

d:l.U. .,.,. ••• lt: Ia ... •• 
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~te: 

B •• • ~ 

B. K_Jr: 

aJ.t.•: 

..... 

-·-

r:w.~ 'bat tM ,_.,.,.. or u. tollo. 

Butl.! 

I -"111.4 Jut 1Ua to aet 7"W' 1111 t:1a.l. - tll1.a 
~t:lc ~ I ~ to ,_ ~- It t.a -
the qaeft:1- or ..s.a:.r.a ot .td.pa. It s~-. -
a atua ~ 11 , 1a .. ...,.,.. p • u • 

I=p~- to--~ ~aDd I tb1* 
I wUJ. na, = t!:.a ~ or ta.a --.. 

X r.-1 la P -.4 •JJ••a cp1 Ud.a -n-•na 
tbat- &-"' • I.-.! eo ..m am.~;~·· 
da ~ • adllltt). &Ot • Job ..,_ u. tbe n •'f7 
--he~. pJaee tbat 1.a pe • Be 
t.a U. P1 ••=t•a -'Wl.at. ~:a-t U. -sa 
~ or a.. ator)-. !loa rre•u t•a --'Wl.at­
l.oc*a an- Fol87. ~t 1.a a &toZ7• bal..t.ewe -· 

~ are ~ W Ill prep.r ~ .87 tba &!.­
be pta ... tba an. e-. ba wU.l liDow wlat to 
clo • 

.. a. --. a le t 'o• la:l& • ..,.,.,. ... 

... tbat Ia A¥4l&r ~·· C'f7&ta1 la1l.T 

oaorsa • .n..r ,_ •- .. ,-.. to .u- -

I J-t ..... a IS u- .. JIU"L n - Ia -
•-*· ,_~. 
bdt 7 ]1~. c • l.a ~. 2 • 2 o1 f'eoiJ'-"' 
..... ,., •• :... a& -- ... - u ..a Ia 
_.._~..... .. .. --.-..-. 

Regraded Uclassified



li . I • .lra 

_,_ 

.e.;, dal't .. do~·· n ~: 
~t.a.. 2 ·-

!be n.De1al -~ ~a-t. ..... ~ .... 
U - haw ~ Ft: - _..,..,...,.., n-
Jiew Ycn'tl:. I a t:Mt the W 

1ll:q not tell that to tba ; 
cable• will ,-. I'Iaak! 

Dletrl.cht Yea. 

ii • .:. "" J'hU.' 

E.I • .lr: 

YCIIIIUIG: 

B. LSr: 

Bell: 

Sell uq drplmea ;pa• A;i! 

s tll.l loold.Dg a.ro'llllll. 

'l!at ... U;L ri.gbt:o J'wat Cl) I SEe e:1:&u7. :...1& 
.laimaOD ceme he.re am! l•• ~ ~ e:.a ~ =-! 
bl 8A7•· ........ wblt ~ ,_. ....,_. '" ~ 
ed...Ua a-1'&1. .&.l.'Dol4 p .,. eJ em' • ,. I 
fP with hiaf' 'Diat 1a all. rlr:='t ~ ~ 
cuoetul ooglta"--. r ad<!,. ~ ~. k-" •. X 
adDJt lt ~ be bett.P - ~ ~ • a] • 

lie aa14 • 1 1 t:h1Dk eo. & =-::: ·~ ~ -
1D N M rYe. • Aft!Old cH4 ,, 

I -ppo•• ttaat was • ' a ~ :u- ..r ~ ,._.._ 
aoD 41-r. 

B. I • .Jr : Yea. 

li ,L.lM 

~. 

LLJ:n ....... 

B:r tba - 7• - are ~ ~ • ~ =-a cz t 
or the Pader.l ~- a--~ -..,, !be lcager I - lla=e. - - X 81!1* 
~ la u. ..q ~ a-1 72 _ • 1 •ec•IIP:»r 
1.D 11uibJ.116toD, -- 1 <lea'~ - ~ ... 
A11 1'14lt:1 Wbo ebd 

11d1, I • '*''t: .....& .. - -. D'­
~ 'D7la...,.~-~ a •1.at. 
~-.... .. -........ 
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..,,,, 

-8-

:X -sa a. ~ :s..r :..1 n-ncl• ' e.&-G7• 

J: .-1.4 U:oe cel.7 ·- De&]. as-CJ'· 

-..:u. t.t ~~~tOe.,.,._ ....... .., tor zrreon• or 
1 ''8J%7· 
:X~ IDO:ilt ·cml;)" lat JOU 1d~Y ~ ~. 

Jt ~ lat ,_ dtardzww. y- UdJlk tbat -
cnom'o 

~= ac-. the 1&~ GDB ozo tl:e t1rst _, 

~ 1ll.1M O'Wa' mq oe..r ~ 1A ~ 
~ !:&a n t ~ will &0 da-. tbB llDe 

1'112" ._ l':t tA_,~. X - -noaa. 

a.. - - ""''nsa t:t..,- &O 4oal u.. :u.- alii! 

- - O'np - fiiO ctc.z> tbt llae. 

llrat b • p1 ...... - ~ &0 dowll tba :u.-. 

l" z • a.. .,_ P''l6 to :r&l.ae -:J' tcaa~ t!>1.a 

~ 

x_,,_. ~ :r t=- or~··-~-

~~wuwe;: w 
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• 

Salll-• X "'vo.,.t JU• bad a -•Uas at lOaoo. at.r. 
Y- bad better pt ataned. 

!l..LJra •• 1t 1a tbat k1D4 or a eto17! 

m. ~ e.%'8 cww1ng witb -· 

Sc:h-...: 

H.L ha 

~· 

a . LJn 

LL'" 

'D>o- :lett•~ to ~bell aDd n-.e 

Gl 78•• l: .-t teles:n-. 

lire. nots. 1: want to Wl'S.te a l.ette~ to tbe 
- 1lbo .-de tbe caee • C..r l:.re}'. 

Yoa -t1oe4 BJ.er -• tbere 2D -111rt ~te!'llaJ'. 

Y•. l)ae1denta1l.J'. we are **II 12sed to rel....­
Ud.a ete~t or bow tbe ft M1r7 ...s. tiM 
- -.11 tbe tel.~ w.re ru-t gd1q. Ba­
J1D1It 

..._, 

y-. 
n-. D1.d J'OU r 117f 

•• ,... l:t -l.dD't be ued. oa. atcd7 ... 
u. p1eaa o r gull t7 ,eaterda7 • ton U 1dll be 
__, 1D u.. ~ raw da]'llo 

All~-

J'a -···-·· 
y- ...... ~-~~ ............ ~ 
S. Sa ;wftellJ' ..... ,_ tllla I '•• 

~ .. ~'..:.. -=-- :a::-~-:=---:... as: Mil '• 
an x-w.•l .... tsJIS&•-.....­_, . ...._ 
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E. li. Jr: 

-10-

Jio, I tb1.dlt tbe -ee••J.t7 ~ paa8ed. 

o. x •• genu.-. 1.t ~ will set ~ coat. 
on I will -•t you. 

45 

Regraded Uclassified



II f J i l~~~t I a 

trr r I' ,~ i f~ i!ssr' 
,, f 1 ~~ ~! f !• i~ ~l~l!• : 

I 1 i : 'i rt ~ rt ;t ~~~!~( • ' a;_r .. _ .. -·· -· t .. Ia (e ~~ .=.•!!:~ } 
g ~ & -· =t~·~ ra i We • i~i~~ 

.- - - ~ ~ • ( CIC e e ~ f 4: l l : f • -~ jl_ f 
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• 
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-2-

'le eoU $610,000 ta pU te tM -.tu-1 :1oM: .r ... ,ct-. u lie-.& 
;o lto ~ r .at;, 

... ~ u.. ~ell.owlac -· .r .u tn. u.. ~ ,..,,_, 

$1.0,000,000 tMa U.. ~ Wl-.1 ._ 
tn. u.. ...... loab..., 
!'8W 

!be F.S . .-.1 ...,_ .- td ._ Yam1"ttp«<"H'' u. ~oJ,_.ac u•: •• 
a! 11014: 

$1 , 501) , 000 ~ .... ~-_., ~ 'llr tM C.... ..U.-.1 .-, brim, W tM 
:rc-.1 llew to liult. ~- 14 U. c-tn1 ~ 14 Jlelhla . 

47 

111dle U. - ti~tlaa ~ tlda •'I a 111 at pa 1, 

--- .... u.e~ ]101ft .r tl&a pU wUl ""'•rw I I~- tM 
3ol1~ llllrak'a ww:t. 

111),000 ~- IeolJa, ... f:ps .. 'llr tM --·-] Clt7 ... r 
1 

Ol'o te Ula 
=-=;;-:= Joe.t. aff'1ee at ... r-. ~ ... eal.e ta u.e li. s. ~ artlee. 
$2,33),000 ~ 

!!he St.&te D I a t ~o~ t. u a -ua .tattec Ud - ~-u-ec 
coll ohl}~Mah .....u- ... ~..,,..,all~ *ida will""' ..u te tM 
U. s . ...,_ otnee at ._ Tori: 

Sl, OJ) ,OOO eb'W .. 'llr ll. Y. ~ala, t.a.laa, t. U. are- ..U.-.1 llrK, 
s- rozt:.. 

513.000 lla.l]IPII! -.,. Sbup• aM .,, ....... 1 os'=• t-o U.. ....,==' Clt;r' ~ • 
._rom. 

l li,oao eb1J~Pe4 111r s. ~~.-eo., •=·=, ta tM are- 'letj_, ~ 
._Toft<. 

111,000 old:uot 111r u. • 7 ,. .. _. :lrak. t..loa, ta tM , 1 ra-t 
c : "'~~'• ._rom. 

Sl , I>IU ,000 fetal 

!!Ia ~ eUnr ~laa ''IE'., .. altcMl J' te- apl~ 14 lu..Oll. 

~ prioe n.- f'ar .,at IIU'IW 1a T:m'• ,. m1 l/1£>1. to 2U. ft. 
to~ Cfo&KeU•- t v' at 20-7/N. ft. V. I. eotm--• _.. D~ 
... JZ.IJ# • 

....,. ... .. • • .-u- prtca ~ ... ~ ....... .u ... - t .. al 

Y4-3/\t. ft. ~· pea • - Jrioe ~- ~ard&la an..- -- a1.- • v' 
at 351-

...... ...., ,.. a rr .r .u- ..wsec 5P,,.,--.... u.e m­
Pou au-.. or~~ • ..,.._ooo- ..,.- ,.._.tee~ Ia a ... 
eri tM 1 tat. ~.,. d 'OS .. fill - F 2 "- r • 'p 
~.hrt& ·~-

CONFIDENTIAL 
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R.X • .Tr: 

vnu­
sau.ut: 

:!: 

E.l( • .Jr: 

B: 

'!:.• • .Jr : 

B: 

S. !f.Jr: 

B: 

H.1f. J r: 

B: 

H.~ • .Jr: 

B: 

!!: 

• 

48 

AprU a. 1~ 
2:12 p ... 

Jlello. 

P1De. Gla4 to hear )'0111" ~toe. 

Bill. I ~ tt'4 be wort!IW!Ille ~o~ X&Litbewa to 
go ac~•• the -ter &Dd aee 1ra1to!l • 

.run a !dmlte. I cllc!ll't hear tlla~. 

I 1:h1.Dlt KatU!e'wa ought to see 1ra1toe 'bef'ore he -• 
bllok. 

~t to aee •..... 

•••••• 1ra1ton. Jiello't 

!!el.l.o! 

!!e oas'bt to aee Batte~rth. Eello! 

!Rwll I tell Ma to go Oft~ to Lollll!oJI! 

To - 911tte~rth. 

YH. .l11 right. I' ll MD4 h1a OYer to LoDI!oD • 

... ll.ten B1.ll. 

Yea. 

Y-~ :poa anc1 I ba'ft got a ra-n te 1:INDil of' 
ba ..,7 that - 4r1Dk. 

' 

~-~~ . 
.. ~ a 'WM'a.l'a• 111.a till k s;r. 
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B: 

B: 

'!. V.J-,.: 

!!: 

!! . '!.Jr: 

!i." • .Jr : 

s: 

R. " • .Jr: 

- 2-

ne, a11 1"1!bt. Ptae. 

Aa4 the trouble With U.t ~ u that t21e or«ere 
tor U go ~ Canada. 

Yea. 

ADd 1t t&kee too lo~~g. 

Yea. 

!lOW, Vblle Jl'..attlwWe 1e oftr there •••••• 

Yea • 

••• • • lt he woa1d aee the ea1ee ~r tor that 
braftd,y •• ••• • 

Yea. 

•••••• and ~11 tbea tbat tbe:r• re e1owt.ng tbJ.nge up 
terr1b1:r b:r balldllng &11 ot the or«ere tor u 
tl:zr'ou8h C•n•d 8 • 

Yea, I UD4eretand. 

Aa4 up 111 C&Ja4a ne:r• n got Juet a lot ot o14-
ta*hloll84 ~· eal.e-11. 

Yea, I 1m&lretalld perl'eot1:r. 

W I Gllak Ulat tlw:r'd get _,b better reau1U 1t 
tbe:r'd eat out tboea o~e ea1e-11 11!1 111 
c.-a •. 

!bat•• n... 
ABI lt I 117 - U &lAin thlap ~ awt'llll:r. 
"-•'• .U. rtcb'· ._,,. n.. I'll atMal to ... 
~-r-

u ..... -.--.fW ... t?f 
7 ..... :•• -.. "' 
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B: 

H. M.Jr: 

B: 

H.M.Jr: 

s: 

H. J.! .Jr: 

s: 
B.M.Jr: 

B: 

B: 

H. I-I.Jr: 

B: 

!!. !! .Jr: 

B: 

- 3 -

Wo, no, I can do that eaa1ly. 

Thank you. 

Henr,. . . . ... . 

Yea . 

•• •••• I vant to ask you vhat ha:ppenecl 1Jl the PeD­
neylTania primary. Yae Ouffe7 eleotecl or aereatel! 

Well , the l aet I sav he carried it by 50,000 TOtea. 

Be carried it b,- 50,000t 

Yes. 

Hov are you, Henr:r' In good shape! 

Yes , I' 111 a1l right. 

And hov is all the familY' 

Well, Elinor had to go t o the ho~ital for a a1Dor 
operation. 

I 'm terribly sorr7. 

But she ' s getting a long nicely. 

I 'm terribly sorry. 

And otbervise eTerything ia fine and ra.u-17 baay. 

I shoul d think so. 

Hov are t hinge vith you! 

Fins, perlectly tine. 'fop of tbe _..,. • • 

All right. 

Couldn't be better. 

Ooo4b,.. 
looO,.. 

so 
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DMr llr. Seo"'a%7: 

KWAXO "' CBEll 

__ 
.......... _ ---

.l;pr1l 22. 1940 

I oallecl ca llr. ~ Pvrta 8114 ~ltoar 
lllooll L'AlA• n tho otnce ~ U.. ~ l'larclllu1Jic 
111 .. 1 .. tina -1'1llac. wt\llllr. a . D. a.., -iT• Tlce 
Prealcl- t4 UloiYaraal ~ CozpoaU•, 1a ~ to 

the wbjeot ot ~- 'fti* ,._ ..,... to - - lad 
J'ri~. 

llr. l'llrYis -ocl to a---u be tlol 

pro<bl.otlca ~ '-'• 1a Cla1aa dllrla& 19411 all - portl• 
or U W®J.cl bo an.Uslllo ror ~. I Gpl•l•ocl to U.. -
s-1- tba\ ., laromau• • ~- u ratb ... Gilt t4 
data eel otrorocl to callle to Cld.as hrr \lao lot- laro...tica 
1r th.,. so c1 .. 1roll. I sloo told t- Uld ~17 the 
Mtter or aeauriJI& Chin•• ~- lois .._ tv• -q~ bT 
the BrU18h eel 7raoh .._.. .. tcttw-• n CJwmclrt-c Witll ., 

OoY.,...t eel th.,. .-a -· tllo l.d- aro ... uca. 
11r. Pur'fla 8Dcl •on.atear L' AlA• """'&t" that cal>llzl& to 
China ot tho pr .. et tiM -:r aot .....,. \lt.o hll­
ar..._u ... ..,c1 perllapa JdPl ~ tho aecouattcaa 
et Clw:msk1nc. 

ft.,. ukocl - to ~ lato \Ilia .nt.er - I 
arr1Yo at t:bomgldng, IIIli* ..uJ. l>o -'- 1a 71ll.7, a4 
u.,. roo1 \~lot the u .. u- 1oU rw \lt.oir ~· z. 
the -tiM 1r they W1M to -.et - .-J.a ad I - a<* 
h..-. \h.,. wUl sot 1a toaa wttll llr. lla n UaJ:r...-1 
\'rU.1aa Corporatica. 

fte ......_l•lla17 ••• , .... b. 
~otu..~ 
~,D.C. 
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WASMN - THE HOUS£ BAI« I NG CCMol I TTEE 

UNAHIIIIOUSl..Y ~C~O L E GISLATION T O CLARIFY 

THE PRESIDENT-S Po-ER TO REOUIRE LIC ENSING OF 

TRANSACT IONS IN SECURITI E S OF FORE IGN 

GOYERNIII~NTS ANl THE IR NATIONALS ACCORDING TO 

ASSOCIATED P~SS 

CHAIRMAN STEAGALL -OEM AL A- SA I D THE 

LEGISLATION WAS REQUESTED AFT ER NEW YORK 

ATT OAI£YS QUEST I ONED TH£ PRES I DE NT-S AUT HORI T Y 

T O I IIFOSE nt£ LICENSI NG REOU I RENENT WI TH 

REFEREICE TO STOCI(S AND BONOS OWNED BY DANI SH 

AND NORIIE GIAN HAT I ONAl..S- PRES I DENT ROOSEVELT 

ISSUED AN EXECUT I VE ORDER ON APRI L 10 fREEZING 

NORWEGIAN AND DANISH A!i!SETS IN TH IS COUNTRY 

AND REQUIRING LICENSES FOR FUTURE TRANSACT IONS 

AFFECTING THEM 

THE SENATE BAI« IHG COMMITTEE ALSO SEEI<ING 

TO EXPED I TE THE L E GISLATION ARRANGED MEANIIH I LE 

TO CONSIDER I T AT A MIOAFT E RHOON MEET ING 

SENATOR GLASS -OEM VA- A COIAIITTEE MEJeER 

SAI D HE HAD CCH'ERR£D WI TH SECTY MORG€HTHAU 

REGARDING THE PROPOSAL - HE AQDED 

- 1 AM ONE OF THOSE IMP OSS IBLE PERSONS 

WHO BELIEVES THAT WE stQ.!l 0 KEEP GERMANY 

FROM GETTIHG ANY OF THE P ROPE RTY Of; THOSE 

INVADED COlJNfRIES-- 00 IT RIGHT IF WE CAN 

DO IT eN!£16 IF WE MUST­
_. ,:P 
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n.lOOD t.o tl.cd aon !:r:a Jlr • .tYJ.o bo• 1t ...., lz<w!Je! -
t"llo• the -~ l.D t.boir .......nc.o. ia , .. _t..,. 
al&o t bat U-:r .W.S.t. a re~ ao U.. t.&la~u-
""der nperrlaica. 

: . ~ 20, Tile SuPI' ... Cou::-t ~ ~ itt d«~doa 1:: t.t. !'1..11 
hrda• c,,, t:ol!!JI( :.!at T~l la~orc::cam:~ ~-ea"'l 

• ere forb1Cd«< ~ !:t«r<:e;1. U:t.ent..t.e e~..::ll~. 

; . J.-rr S, .U the ... UJ:;; o! tl:oe ~U.Z. :....,..,, U:are -.. <:zo.-

aid :rabl.e d1aaud;r ~~ 1.::& t!"fect ~ tO. 5 u-r..:eae !~. 

llr. Arlo ODd 1:'. 9vr~ rt.o:\44 t.la t t !>liT bod ~ !m­
structiooa t.> u..ir .,c 1 torM~ t.t. ~ 
or reeo...U... o! ir..e:rst&t.e cu::wu uUxa i>""''fQ a ~ 
fltu<1J or t ba ~. 1r. lroi7 ot..\44 ttat ~ 
ob:rlald be 11...-.! 't;; L.: :b'M=7 ..ro~~ o,.-....:iM c 
t.boct art~. lr. Lri.E ~~ t.hr.t ~~ .,..,~~q 
the ~ammi.uUaa.s .ta:t ~! li~ ao u t4 ;nEic::c:;;;;a: tbt ~en 
Of the J&l"C!.ze cJs.c1C~, m !"ar U 1t a;;plieC t~ i'.:.n.:. :4-
ficers, be ~....0 ~ ~ 1 •;.~. 

•• fabn&oq 3, llr. ~ .u.J.tt.e! a ..,.;,. to llr. ~ =lb-
l..ai t b<l ua t.a t ar nod -.-..1nn ~ ~ ~ 
a rlra tao> b.!ll. 

!'· r ~ 7, 11r. •c:a.v-l.da -....:l. n.e.; 1r. lr<l1 ' • , e::Aa o:! r-
1"Wll'7 ~ to 1r. Jll;:!a;d ell! ~ u.t •u 1: "' "'~ 
n sboult! t...,. to ..,t J.nr ~1!6-. 

t- llarch 1 , '!'he LejJal Dirl.llloa. d't.er ~ ~ (lt • .:n•.!=wr: 
par--.l.lT t.elWc PErt) ~ • c!.n.tt <d: tile wi..-a tq 
b1ll ad ~tt.c! H b lr. -.-l.da rlt.b a.__.._. 
expl,-,ot.oJ7 Jtr • .....,..l.da .. baa:wa! U. ~ 

.nd --.n ' b, .-. Ql 14 ' t. ...S ca:;u reed tt. o¢r!a 

• n. ,...,_ o~ • ·ell 1U. w. a ; '> to;, a ..,._ rlaee4 ca a tEo ol' ' ' u U. 

.,,.,_t. l.D tba tuu ot u. ~elrtt ... &ctl:co ~ --~ 
""' 'Cblcll t.ba 1U. 1a buelt. 
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-~-..u ....... -. .... , ........ 
-~• a au .......... ~..a.n.au ~a-
,. 1\J' • 

• MU - .. I ., ]~ ...... '- Ill DllU-
~.... .ra.a..~u.. ............... ,. 
C • ., .. .._,_..,._, •c 'Gtlaa~f/1 
tM ldll. ... • ... ...... ~~ • Ia-
"s , ... ..u • .u.- ...... .... 
a...J.SV...r ... _.l, 7 

t..U..-~ 

a..u. "' tel " ... .-t - tdze .. lCD 
(I.LWIJI).. ~ ida a taJa.._. .. ._ 
... ~- -.1a m? • _..,ts.. Ill 1M_._. 
~Dip&? ta. 

!M M.D. ... .., : Jwll 1"b' 1d.1ll 3 tw • d-. 
,., f/6 .. s-t. .......... c - c ,., ... 
.. - fWw1 I s ua a *-" 111 a. MD. a. 
nplefr!e11"- _, e. ,s , :'• ~an JWP '.sn 
... ~ r ... _, ........ ~~~ ........ a ... 

Q ·- Jata I s - Ml1 - 1llla ..... s. ~ 
a.=a '.rr= , .... ,a rfii1M.._......_ 
nn. _. P....S. a w c-s.u.. 111.....,. 1.7, a., 
.... ~ ........ - .... ,.. Ja ......... -',..., 
a ti '• Ill - ..... Ill - ~. a. fllfan Ill a. 

2 ,, •• .ta -- 7

- _..,--. .... .,.,eel*'- *'16 
S t ._ ~ EMilw & dM 2 Wllra 7 z! I• 1M.._ 

r= 7 ••• ....... Ill - 1ICla 

!Mrs s tp a ........ , ~..._~•-a-~: 

111 a. a-1. ..... ....,. = w a as a *-" 111 -_ ..... ....,...s.,_ ..... _pbo .......... =, ' 
... D9Q. 

1M Wlln t.p Ml1 (L ,.), wSa a -::;.:=~-
..a-~'rn.a.d.wt• t ti 'a 
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!:±a ~ ~ " ., - e' rc nn ..., ..a : 2 tel ~ -. 

: -:::-- e c a ~ rec: 

:::_. :.SLWC W .., ~ boa U. - .q: I ~ ~ a 

_, ~ .. ~~to - ---~~ 
':!uo ~ *'"" "G :"""..!:-' a t the._,-.._- aq loelt-. 
c ma ;rr!'Q:owJ _ ~ oC C!a~ t..a,. tw;:a -:!..a ~ 
::. - ' r _v a:na ~ce ~ (1.:. ~; WC"e ;a a 
- J,_ rl5l; -= :B. E. 518!16 ..... -~ ~ ~ -
:..:aco::::::c;,__ - ::..:0... n1"2 o::t Ycrep C -. • ::li:r'-'!E .-

---~ :-~ cw.u:- C!l&1naa =-~ s::IIU :w:;a--
-=~<::, • .,_. ::;la"t ~ C I I - ._. w1 11' "6 :o ~ 1!1e -

'!If:= ...,. ~ ... .,.,"-"t ~~ ~ :;-~u- !Vr 
..c;_- ~ 1!1 ~ atn.....-. ~ "110::.~ ~ t;be zro-
,.. ........ :-~ DiD.) -.a ?J"W?U"-' I !1-~. :!:!,a -.a -
""'" =o.., _, omi! "file c~ o.p-eeol :.. .._,. - li.ll. ~ =- W J7 a'WJZ wrtctifta ;+. j ..-..! 'tb ~ fli! ~ :.c-!tt­
-.£ ,.., ' I C ll ~~ to t!lo a..t:. 

~ ....::: ~ l!"lli6) - ...... - Ol:'t !IT e. ~ ~ ... -=-L!JIL:»-= -~ C w , :sac.. i.o¢- :S.. KSI) wltll 
::. __,....w; , a'bow • 

~ "lC!! ,£.. JS'r.i6) _. ........- - e. C mszrt • ' • b 
,:::. ......., -'!.. -=t tz. ,......a at Co:q;> ~ at 

.... __...7' - ~--~ ~ (~ tou­
~ ~- I: S.jii .. f :ti--.-: of the :t.?L-tz.::= a. .......... 
....... ~ '!'J:,. ~ 1.lo -- to ~~ Ht at tlle 
-~~.-a- iJ, tha 1zUl ud- s >q !'or 1ta ... 

- ~- "'J.,&J.l.ey au-<! to lo=o! ll!.a a::;??* it ..,. -
:t.:.._ :tlr! ~ ~ !-t .... core' , e4. ) 

lr- =r=~ a:•w:·~ & ~~ e:. .!'Ue ~ 
;,.:: "» w ;e_-...,. Sew. buy - 6ay 11::11! !..: • lila 

~ :». :!U. :mJt ~ ~ - "'"• ' ...... t,- !'or' ~ .. "' 
::,., :2iw ~~ - ~ '.a= "=Ul --= ~ --=-' tild: 
:!a T w:nn_. •rrd a t a :!·~~ e. M.D :aoJ " Clll 

~ 0.,._ ; ,n~-. ~:7 :1:- ~OIL -
!>=; ~ =- ~"Yad: stau ~~~ c -~-­
=-z: T 3 '"Jib i;M ,;!;re 1ap -~-- .... 0!.~ .u ­
s 'I ~ fi;o 1 .,. 1IUl - • .,-u.-~ -
- e.:!; --... ,._,. {jlrO 1!iln ._.ad - .. -
-~- J 7 <- >-- ...__ ~- :81~·· 
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~.._.,..,....wit!> ~ at.t.tecent tbat the Secre­
tary lw! sale :1:&~ .._ ~ ... e!'t=ts should be ude to 
secure th<t ~ o! ~· bUl; tba t 1!", w:i th011t "'V 
a et1Tit;r "" t.!>e :;:&-~ o! ths rr.ar....,., ......m-s of Congress 
.Oolly aad u.ie~t.l;r MeaNCI ita eDact&ent, n would 
iAI.erpou "" ol>JOKd.co, bat t~t. ~ this JOOMnt forward 
oothicg 'lltl&t.n-e::- Sbo::WI be do:a t<> aeeure the passage of 
this leg! sl• tiGc_. • 

The l>1lJ. (S.. ~) -. ~ rMccl!ed 0<1 ~e !!o=e Consent 
eal •=drr cd 'CU ;&S-M6 ~ ~ t..':te aJ.no: •vndre.,!. proposed 
1;; ~e ~ Gtc-r~-:.e aad Tare.ip eo....rce Ccm::ittee. 

~e bill (~. ;-~) U em 1 d ~ s-ssed by :he Bou::4 was 
re~ !.o t!:.e St::at.a 't'o: Se:.at.e '-~or diu~ 

71 

o! !.he iO::se tt?"'~- t.. 'lr. Oli;iwrt inr~ the Seereta.ry 

~ - 7.&~ Seat= ~ b&.i cal.l.eC hla on the tel e-
::c~ c:! ~ e=..-en> '"'V th<t bill. The Senator re­
fUTed to the dL....-.a 11:1 the ..., '!or:i: ec,...,,tion a nd said 
t~"l! t h.• ;:e---scra'""''S ~elt t_b, t t..here shoald be no rlre t.a!)?ing 
'1'1~~ " =::-t ~ !.:1 a..'""<a:lee 0~ s-.lch ta;>;>1J16 . Jfr. 011-
~~ !.ol.C Se.ta:--~ tbat the :-e?U'~nt n.s • st.andJ.ni 
&sit e • in rln ~ ~ ~ee t..'Je St.ll:' ject had a.ssumed . 
~:>ator ~ ~ t.M.a u•S&&• to ~to::- Tiheeler .,o 
•$ ban..:""'"~"'&' t::::.e bill , &:ld Se:n.at.or ':beeler also called ll'.r. 
Ollph=t. Jt:-. Oll;b.=;t re;>o&ted • :> IWo ~t the Departeent 
a._s "s .... .aOCi!'li a..si.!.a•. ~tar tbeele.r ~ t..,Ut. he would 
:>Ol pl15h ~E t1:.l c:>l5t ths c:ircu::r..anees . 

Ia . 'lolcott <Of Y1c:!:.4a> a tt4ptec! , '1'1 t.!J=t success , • o hcfl 
tae ~_se =-ca.:..: ~ ~_n ~ the Sa2.2 in o:I"'!er !o.Vt the 
a~ oonl.ti re:a-s' .z 1': 1 t.l taTa:tb:..e ae t!.co or Ute day be! ore . 
Sonv-e= 1 s:i=ol: ~. Se=. ~ r&Ued to ae-t oa t!le Rou.ee a..en!­
..,r. ~e bUl !1~ w:i~ ~ a:!!o:nwn~ of the 75th Congnaa 
GQ~ ~-

11:-. ~ ~-- \1:-. ~ns d=i.:ri lfr . trey's abocnca 
00 ~t ~ ill-· ss, thAt • the Seereta...-y ~ts that a.f'ter 
1ul,y ls-t, (lT;C) ::oo _,.nat..., o~ telephone or other c.,._ 
..mcati011 l..l..!:!es 'be ~ by aq 'l'rea.•ury personnal 
UDder ~ c1reaut&:>OOU IIXCel>t '>1-th his personal appro.e..l• . 
Jir. ~..,..; •catet t.M.s iAstr.>etim OreliJ' to tho head• 
ot all Treas:xry ...rarox-t acanciea . 

' ~ prw:;aziid '1!7 .... Irey ror lOr. llcP..,.,alb -.b.icb 
rtn'1aRd u. 111ze \ap a1 tatioc ud rec rl><l that the 
n.~ ap.1Jo q ~ Y1re tap bill, _, ...r'erred to 
Jlr. ms ptwnt by 11r. sr 0 ld• ror- iA cc.aect10<1 rlth 

- l,.:Jal·:ti~ pa I ''• 
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April 24. 1940. 

lgg"mbe re Crrollte '1M' Pm\n1....-e1• §elt ~rmzr-etur'p• Ce • 

.lpprox:iA&te~ 50 :rears ap "-sTlnma Salt L1a1ted 

ude an acree-nt n t h the Dan1.sll c- a v operati.Dc the 

deposits Of cryolite in Gr.ealaD4. lJDoler U.t &QNIS-IIIt tills 

c:oapav .,._ the sole .U.tr1but1.Dc ac-e tor the Onlted. 

States &Dd canada. At the u.. the eowpev 1ISed a J..arce 

.-unt or C:r'7ollte 1n the -.mractare or caast:1c soda aJIIl 

aluaina &Dd obta.1n..ci these r~ts tor Uac purpose. 

About 1900 the c:oepvQ" chaQ&ed its -C>od ot 

pr oduetl.cm to the eleetrolTtle process &Dd 1.s belleYed oot 

to hue used Cr"Toll te sinee. .lboat the - U.. the 

alua1n1aa eo~es .,._ suiMitantl.al ~s or c:rTOllte 

and c:uatoaers ot Pennsylnnla Salt i.1alced. Pculsyln.n1a 

Salt also resells CrTolite to procltteers ot _._J and or 

1nseet1eide. 

The Greenl.aDd U7Qlita m-s are tbe onlT kDoom 

workable Cr'TOllte deposits 1n tbe world. Up to the eud ot 

1939 the eoac.ssion was held liT the ,_..,.~~, Co., the Creollta 

ll1n1n& and b'adi.D& Co. • whlle the ret1nin& ~ daDe 1n 

Denaarlt liT the OreSUDd ~ke hllrlkkar Co. !be CODCtSaioD­

a1res s hip t he crude e~te to cml:T ~ c:ustc.ers , i . e. 

Danish rer iners &Dd Pennaylnn1a Salt Co. 1!oe O.n1ab Co. 

tbe sole retlniDC r 1pt s tor tbe -tire w.rl.d. nth the 

ueepUOD or tiDited Statea aJIIl <:aecla 'lllb1dl awe been bald liT 

the .a...r1eaD Co. 

8enral. :rears aco u. -.s apoee4 Uat -.beD U. 

a'ln'nc e ns!(m, ~ 1n roree. ~ at the ead ot 1939 

U -u -t lie r ell bat the bdwb')> ..U lie reorP""ed 

&Dd -·ol1d•taoci 1Dto a stock c : v OCIIltrGU.ed Jointly liT 
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tbe state and t he printe interests c:oneerJied. !be 

.. r&er and the f o.-.ation of tbe new C:Otlp8.D7, O'lesUiid 

Cr,'ollte Co. IDe., bas been epproYed and _. to ba~ l'GD8 

1D to etfeet tree .l anuary 1, 1940 . It 1s unclernoocl tba t 

this r ·eorpnhatian would n.ot alter ex:1stUI& _,.l.d 

..rlcetUI& arrange .. nta and that the ap"ee-..t w:J.ch tbe 

A8eriean concern would be renewed. 

As no ref1D1D& is done 1D Gr eenland and atoc:D 

there baYe been held periU.Dently 1.n the ne1.gbborboo:l of 

15, 000 ~. Sh1p88nts of t he crude cryolite troa ~ 

approxiaate annual production. Bx:ports of eryollr;a troa 

Greenlarxl Juapecl tr011 17, 410 tons 1n 1936 to 51, 000 c.cma 1n 

1937, but decreased to a.rouncl 44,000 tons 1n 1938. • 

record figure of ..,re than 56, 000 tons w:U.l be ree&..ed 

1D 1939. 

lD 1939 about 41,000 tons were loaded for 

Denaark and about 15, 500 tons for the A8eriC<Ul cl1st:r1butor 

(2,880 tons of which were destined for (:enada) . Produet1on 

st.at1sUcs of ret1necl cryolite are not pu.bHv..t , ~~~~::a are 

the destinations of the D&niab sh1p.aents ~. It 1s 

lmoom, bo_....er, that apart fr011 stocks, practlc:all7 the 

entue production is exported , and the pr1nc.1pal. =.w~a 

of the lllm1ah fira are the bic &lusi.n:ua -=faet:rriDc 

eoepen1es of the worlcl, with the exeept.1oa of U. llnlteol 

States and Cen•cla . It 1S uwleratoocl tbat c:oasidera"ble 

stocks of ref1necl er}'olite are held by tbe acents of U. 

Deehb ...._,.")' 1n tbe principal. lliu'opeua cl1strUatl-c 

eeDters . 

'lbere are two autoatie c:b.ecJts ,.. tbe .....rt-1 d 

n:penUca of the Gr.-hnd cryo.l1te depos1.ts, first, the 

present •.U- of extraction bas Ju.st about r-ed-' tbe 

Ua1ts of the w1ntns and load1D& fac:.1llt1es a t ht&tDt, 
Regraded Uclassified



). 

=: ::a ~ ~ aDd -:r lie ~ g, ~u:ra.et -

:t:u::z s" x!& .5lare rd the -'"~-

C.T..II. 

•• 

.... JiLm01'.-T 
;«JJY ..... ~ aflO 

rAUN 

--------

80 

Regraded Uclassified



!Llf.h: W.llo. 

o,er.tor: A.ealaUilt 8eoret&r7 Jotm~n. ~ ,., ... an. 

"!:. "!..~r: Bello. 

Loa1a 
~o!=8411! Bello. lb-. 8eoretary. 

J: 1!- are JOtd 

!!. " . J:o: Sa,y. £nlo1d 414 a11 r18bt. d14D't be! 

~: Yeah. we had a -- ve ~ a tlu-.e-hoar to-eb111fr 
.. aelon here ••• • •• • 

!!.~J':r-: Yell •••••• 

::.w.Jr: 

~: 

.J: 

• • • • • • tbe af'ternoon bet'ore. I then talked to Dlok 
ilaaeell and a011e 110re Mllbera ot' 1:he o~Uee af'ter 
I v aa aure be had oo• throu!h and got u.. to agree 
that the:r'd proteot h1• and that I need.n1 t ll1oY ap. 

Yell. I_. a Utt1e vorrled a1'ter ~ aaked ~ 
a4'1'1ee llhoal.d he go ap a1one or oot. bat •••••. 

Yell. I f'o11owed :rour a4'1'1oe on that. bat I e-­
nz..ect u b)'- l1b aa ... u IJII1 eftD -t and 
talked to 'f7d,1nga and Senator l!a1e. 'ldlo are lle­
pabllean -bere ln effeot; !,.Ungs 11 II aNt 
1a -· aa4 tbe)' agreed to protect hill aJI4 JII'Oteot 
tbe polle)'. So l!a1e 1e prett:r potent oa tbat 
~t'-tt. Bepablloan t'ro• Watne. ~,.were f'or u. 

w.u. I th1Jik •••••• 

&o~ tbe 'tllbo1e o~ ttee turn• oat to be f'or lt 
- •- oheok a:1110pt Bin. John-. 

w.u. ..., •• all l'llltlt-

81 

~: .... .taa1Jt- .tao.o14 at1101t ~Ida 8'-7 ... , a. aas._ 
~--taa..Yarlr; t. J, --~ 
at u a •• _. IIPl• ..... 1111 eo , ... , ..,... -... 
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All. r1.~t. Lo:l!.l , ! ' Ye .-ot !::ce ~e-..... . 

Gl Tl! ~ a :;:oat; on the baclt, xr. ~ts.~. ~e!l 7012 
ae e !::cL., , vlll TOlrt 

I ' ll d, tba'l: . ! ' n =t ~e :;10vde!" ~..,. ax n.e 
lllles a..-e c~ 1!1 at eleYe:t , ~ : -Xe.~ -
! '~ =oln,. t:o - v!:et!!e.r TOu, and : •:t ea.!.~~~ 
t !::ce ;iery; =!lle>' t co:oe to aae v ,,_., __ _ ==!.ng 
at nlne-~-~:t. 

l!arlia. 

Yell , C!)Uld Tnu end 3urna • • ••• • 

lhrna !:a.:tnecl. tee ;.>OVder 81"-t!..~o !n , .... To!"l.d Yar. 

Yell , I t'"':>": l t ' a l:nort~t en?~ 1!:*~ ~!letter 
co= o n ~e !'l~st blush :oroartel!'. 

All. r1. g!lt . I • ll !1& Ye '!hl..-n • IIDI! r ._,. ~~ "a r r ! a, 
our ==!'ee~-!lg ,ovder ::aa al.o= lloo. 

Yell !'hey-t re u:!:1!q f o r ce:tal.D ~;coe::t. '!!::ey 
V &.."lt ~ !:lo!"'!"OY ce::-ta.!n ec'l1):QCt, ~:: ._, ~ 
certa!.n ':ee!::llc!~a. So r..oenr :-eal:y ~ !lOW 
t o ~actmoe :;><nn!er, : •d b-1..,,. ~ ~~- Eello! 

Yu. 

~lne-firtee:t , TOttr office. 

I f you p1ee.se . 

?l.JM. 
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-. 

-· .. 
e: 

: : 

C: 

C: 

!lelliJ. 

!ball:--
Yea. au. Go ahead. 

~ello. 

!!e llo, ll!r. Secretary. 

!IDor are :ooa' 

n-, thank 7'0U 1 atr. 

Cc.ptoD, I - hawe W!lat ~ l U I-~ !a 1lbe 
..,T or ])O'II!er. 

Ye•. 0!1, 1'1ne • 

It'a qn te c.'1!1))11cate4. 

~. etr. 

83 

Alii t •w .. w Lou1a zotr-- tr !»'~-~ 81111!1 
~ a-el:cll;r wtth h1a llbr:t--- ~.. r .. twe 
; w • .lea I WOD4ft"a4 ~U.~ ,._ ~·t :eae tB 

- al.ao at~~ t .w -~ 

Jft..e-!'11'teeD. I ' ll be there, ~- ~ta-y. 

Allil W1ll ]0011 br1Jig .,-~ we. b-~ ~ -
1'-~ po :k:r't 

I W1ll, ,.., alr. 

'Bia7're •'···· · 

lili 1:! -'bocly ,.._ 

LR -' 

Uls ..... ~ eatlr!Bs-- 11o -

'PD. lid • ' •• , ,_ _ .. ~==~- --11111 ~ t'll11 '• a ,_., 'I , IS ca ... 
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-z-

All. rl&t!t. u.a. liP. Saua-=»- r11. ... 1llere at; 
~nne-. dl"o ,._. •U r. 
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To : The Chairman, 

BRI~ISB SUPPLY BOARD, 

385 ~eLlington Street, 

Ottar;a . 

Anglo- French Purchasing Commiss i on. 

From: The Controller General , 
Br itish Supply Board . 

As you are aware Canada has no exper - ence of the 
=anufacture of Nitrocellulose (Smokeless) Po~er . Accord ingly 
I am t o r equest you to be good enough to ascertair- ~hether, in the 
event tha t it is decided to proceed with the develop~ent of capacity 
for t he production of Smokeless Po~er in Canada, the United States 
iiovernment r;ould be prepared t o authorize those United Stat es 
manufacturers who have the essentia l experience, to supply to 
Ct~dian Contractors accredited by the ~inister of Munitions and 
Supply, Ottawa , and by this Board,such intor~tion an~ the like as 
may be necessa ry to enable the 'A'Ork to be undertaken. 

It is important not so to r es t rict our request at this 
s tage as to prejudice such later developments as may arise, but it 
is at present contemplated that the assistance of only one United 
States manufacturer to one Canadia n 38nufacturer would be r equired, 
and 1n connection with such a scheme presently under consideration 
the type and scsle of inforu;a tion requi r ed i s as follo..-s : 

1 . Design and full detailed pl ans of a plant capable of 
producing 1 , 000 tons of I! . C. T. per :oonth. 

2 . All information r ela t ive to t ne manufactur~ processes 
a nd opera t ion of plant . 

J . The loan to the Canadian Contractor of 10 Technicians 
for a period of three Months . 

4 . The training by the Uni t ed States Uan~acturerl of ten 
Cunadian Technicians for a per i od of three months . 

5. Such infor mation as t o sou.rces of supply of special 
machinery and applia nces , and such assistance 1n its 
procurements as may be possible . 

6 . Such continuing liai son between 
Uanufacturers and the Canadian 
necessary for the successfUl d 

t he United States 
Contractor as may be 
elop~ent of production. 

c ember · · 

April 23rd, 1940. 
British Supply Board . 
For Controller General. 
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!9' ... a ct.as:; 

... 2 r ~ b a tsc ...._._._. 
__ _..,_n~• a 1 .. -tu , •----
es::U&ts.a-.& ~ - .c-- ..... -
,.. ·--~~-~·- -Ji!lod1 1.1, lMO. 

1 - :tww ''we a.._.~ .... _._.., til 
~tala c:.n•- w:t.~- -. .. --· ......,n. 

I-- "ac•__. .. ~ . ..__D 
ll:nl- a ~1&1 pw R 
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AHG LO-FRENCH PURCHASti!CG $0AID 

l!CW1011!'able llenry .,rcen~ 
Secretary to the Treasury 
11uhi.ngton. D.C. 

Dear llr. Secretary • 

, •• ii! M: 

---~. D-C . 
.1pn1 ~. ~9~-

the requast or •-~ :I .....s 
you be a -.orand- - ' ~,!i = 1aJe :r..:u 
nth re to the ap~cartam -a. lb.t- "tba ..ltl&a 
Po.der ColipaJo- to the W or C)t ft '*"'"''" a sir1nc 
~or the transt'er ot' an •-="w c:x!!=&~ ...nt 
:presenUy at P:1cat~ A:nealllL 

nds u oaa or t:liJil -"""""" :rs: ~ 
11r. Purr1.s spoke to you at il:lls ~ • d "C nltl 
you. Re asked ae to ~ =]!till) Ziii*''' ::= lda hoof 
llmd.ous we are to obtah aq- Sff$!!7 '*•"'• ~ -:r 
be appropr:1ate and an n a bi• t:t:l '"""*"' • • ' '4: tile 
T;eelm1 cal d.U't':1c:u.lt7 1lldch. lUis ~a""'!=-,_ 

I ... 

,~__...,'(: toR M . 

'"!'- :l ' . ~~ 

"'" 
Cbar ,&5 L B!E?!Jleu J:,: ., 

Seuzw:t=z:s T e 1 
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7 ; fw ;y I ,, Ddfn't' T Jgg;1 t 
,, 

& , 1 f ... ;.-.::-£!:--=! ' 

~........... a. r c , ,.,. ar r _.. t. clurinc U:.e , " ' 

~ - r: ~ ~ :rEJil tatati.,.. or tbe Gut t 
.: -.- • s1•-: ~ - ~t prior to sb'z ~ to 
?tca:=!::u::l L , . u.e C(dt or Rdl 1.a.specU.ca to • 
loal::::a l:y !:L 

.Lt: :me ~ tb&:1; ~ appll.catl.- was -"e 1 t 

-s o;z;s!esCia:l6 ~ ~-a f'aTaared ":r tbe Qrd• • 

to a. ~..---.& .r .._ hlilee M I 8 ··-•w1- I ..._ 

wn - - .... a. ........ ro.w. -u ....... 1-e. -
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2. ,, 
t he return or the identical article which foreed 

the object or the lease lass reasonable allowance for 

wear and tear depreciation. this is possible for 

u.nr articles such a.s l.athas but would not be possibl.a 

in this case as the ~ni.a oxida tion equipment has 

to be incorporated in the bullding of which it 

subsequent17 rorms part. In the latter case, sales 

of Government equis-nt require to be aade b7 

coapetitive bid but it was the decision of the 

Deparboent t hat such a sale could not be justified 

before Congress. 

We subsequ ently asked f or consideration to 

be given to the possibl.e transfer or sale of this 

equipment to sone other Department or Government 

agency which might not be so strictly and technicall7 

bound in its disposition of t he equipment. This was 

considered and we were inrormed t hat the suggestion 

could not be acted upon. 

We have asked the President's Liaison 

Coelmittee not to inrora u.s officiall7 that the a pplica­

tion of the Atlas Powder Coap&DT could not be accepted. 

C.T.B • 

.t.prU U, 1940 
Regraded Uclassified
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• K • ~•• • o• • ----------

.... - IOG-ona.Jl L L .U..U., CII:Ld' ol Ur c.rp.. V. S..&.. 

~ Wp au. - au-- oT e.n ar 
! .. !~ 

L. --<ill •-. I -~ -t. ta w a.-. - .u.r c..,. -.u ~ ~.. I := Ia au-
pt----·--... u ... --tp-~-~ _...._, : tal ~ ta ~- wi1:1t. 
- ~-d-~ ~ .c ~ Twr tww1p -.le. 
It: 1• .. , - , a-t "the t'lw ta: - • • I S1 «te: :av1llllw:a--
- to: I ; m - :!'W Aw'lp - bw~- tilt ~~ 
.,.._-!· ... ~~ i!.a 2-~ Ia - rrs- ........ to t creip 
~--~ ._,.. tae....- Twr- -il'ta poup I 

L I ~ e .. t ~ ~ ~ U.. * wtwl.. 
~~.-.I .r 2 ,.... U. A.lr 0.,. F i te 
tou-. ta ..-. ta 

7 

• - - ,.rt d - .-1: .c a &" .. .c _.._._ '-.C-~ tal~_, .... 
Mt "'P ..... :te. toe - ~- ...... ~:t..y Ia prat1ta Twr u._ __... · • •- - - ~<t Uad.tatS- · • at -
~b 't ...: _.. ~ a tu.. 

L S.~ 

~~. w...s.w •• _.c_..._.c_ Ll-

e 
0 

p 
l' 
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?:I:T"-:E -::-"'1' ~ ~ the co.~~­
~ 'C~ 3iU.l :!&.:! ~e!l sic>ed. 
=-*"'~ :~. ~ ~ or t.!c-ee 
~ ~ ~ .... .,..... ~ rt~ 

I ! - i ~ ~ 'f.he ?ntt+ 'bfbey 
M ""21;-:,. ~ ~ ~ S~edo He 

"" ~ i"ttt ...,.,_, ~ fi.gu:res 
~ ~ re:.,u bat 
:' ;e ~ =~C.= t!l:e !lays 
'F"Fl""-!' ~ :t! bU:Z:t:J1. Oftral.l. 
~'*' "Ellf ~ cal=lated 
:fiiO. 7 s nl ~t.a call. ror 
:!a:l:. ::l:l:!. :J:D ~ture. Pl.e'ntn 
~ ~ tbe~ 1o1te mss1an w.s 
- • ,..., :m. )ll.at ~011 

::-= ~ ~-~· bet :ee-63'! = b1?e n:)Q%' space or 
..._ - ~ - tbe pvw>l! t!tet 
~ £L_:tr;;a ~ ~ i.:l!'or­
:2'.-=m =:::e. ::-e:xt• J~ r~ 
~_,!!!-!.~-

:a:-: .. • ., 
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DMre are tm'ee ~t ,.odiiCera h'a. tlbaa 

Gel v caa obta.ia npplt.s - 1.-1 I 17, !llrke~, 

lliPo.,& .. C.,.I aJid ~QCoaJ.art.a • 

..m.r-117 the Alllea baft the rtpt to paz t ue the total. 

rarlE:1.sb. prodDcttca (1..1111tad to 250,000 "-- per .-) 

ncJMtnc sal.ea to the u . s . Other -trab O&D ~ 

«117 n.u. c:.aa-t or au'-· 

Gretpet. Briti.U Goirw•!ftl-ltt aa paz hued. pn.cUoa.ll7 

aol.e ~940 prodJacU<m ia re11ua c- '*1.cla Greek OOY-t 

baa ~ to pratdlrU ' 1 ta to c:. '1Q' aJid to reatrt.at 

i.Japarts ta ~ to --u l.ewel.a. 

lMP•lert.a - - ~ ot Brltbll -1111.1· ot 

pr1Dc1pd a1n1 .. c 5 .. aid-~ -trol or atller 

pro~ 1t 1a baped. tllat U.. a-u.able far CleJwa.'fT 

~ -t be.,... tllaa a-.t 16.000 ._ 1a 1940 ... 9,000 

«;-. 1a ~941-

111ec.J7: ......... -

(a) ·;:~·~-::-:.:-~~~~~~-,· ~ a 7"22 'M • ~ .. ita;,; -
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a 2 JS 

Jr ~ Canel ~flai&J .... dt7 Will ........ 

4.000 '- 1-1••• .-- no "-- s. u.. e.a.A. 

a•-~J oo--•s t;l'ZIAiw• (•eJ .. '•• Ow v) .~ 

• • .. 2 &a b.-~ JII"CIIII.Ud tel. 

"· 
o. 

... 

be u .._ •~ ... ee•u ~en to 11~'-­..aa ...... -u. 

•a '* ,._ Jlell1w. llal'-1 to 41.5 ~ 
to ._JUg WIU ... •MJ IU to .-tza]a -~-t 
te a w' • ·••-t n s ' to hll'& '"· 

..aJ. .. ...... lUll'-! to 400 ~ 
... -.b ~ e1!4• - ) :r-r 1£ • 
... _ ... - .... 1.20 ~. at. 

u a~ •t1 D Sa •.a..A.. _.. 
el a ... ..u .. -~ 

•. an. ··«rJJ!. 0 

.- ...... re1 •• ~ .... --..... • 

•••• , , •• hi' .......... ,.. ...... . 

...... • , ....... 7 7 ...... , ...... .. 

~ ............... a s • at sf'• 

·-·- .. ? 75 a 
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pgrup P.'.I'BBII*,.u•~·• " m PIP•• WitiD 

rr-: ~ ...... ;r. Berll.D 

ks.: .lrpr1l. 2$, ~; 7 p.a. 

•= ll.17. 

~ • preaa &DDo~meed ~ Cba~ a Ga • ~ 

C'W"d•"'- llu vr2:nd 1.D "oalEbola t or Cba -..1 a M-l;r 

C'TF'U;a~ Clll 1b '1-tl lezw ~ade pron4e4 f<Zr 1!:r a. 

==--~ &:114 ~u Af!l"-Dt. 

31: M fd 1ba 4cclbUUl l.D~Uaaal. .:1"'-u-. 

Snd1C F'D"'P• 1l1 Berll.D ao are 1D toaoh naa fiW :11 u"CCI 

cl.a1l< ~t 1b ·= w1ll DOt ..u &DT oa.ubnc111'11g I 0 • 1.a 

eu:a::• VWda ~t• nUl aer.u.;r. It 1a ~ 

cr U:aM got ; • U..t al."'ougb llweaeD Y1ll. ~ --

~ ~ - to o.r..n;r .. Llaaa 1114 a. -" • 
perU w1ll. abartl,;r be tree ot 1oe, 1t DOt el 1 !;r, U 1a 

_ , ~~ U.t u.r. w1ll be lllq -tcr1&l., - 1a 

n •& q O'WW' la-' 7MZ trc. ChaM porU u ~) .... 

Elll trn.., • •n- owpaos tie a Y1ll. DOt perau it. & I W7 

a. • 1a a.. 1 '• 1Jeporta ot are rro. as '• 1a lllql!eOse& 

be •M at -...nk be~ ol.oMd to GeraaD M1ppS"S It 1a f'D-­

IIIIr ~ 1M as u.tJ c1rc1 .. lbat ~ e,_ 1l11.l. al.-

be ~ '1'-cl, ... JlarWg1ao 0011trol 1dl.1all w1ll. ... 

OIL 22' *'! u q.a1A poaa1b1e tor 1be'• 

DE& 
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~ W H"' ?§5 aw 

E.L~ 

311noa: 

~- .ol.;lili•IDI­
a' 1~ 
7 , 

~ 1aat :I -*-4 ,.. s-tl to -
__.. ~ u 1:1:at: a. hl&l._PJ + Pu t stac 
~- '"" -tad !a~ .. , :r ~ 
... h mod :I -- taa.. do ...... _ 
li ~ a. ead...t ~ 1.a tor l'llll to a­
.......,... - a ..e or ~- gart:~l--. 

~:a:"" 'E) t I lf c5o ... to ..-4 ..S.. ..­

zm.e ~ ~ - ~ .U.:p tiZid cH. • u.. 
........ as - BP •'-&.. -· !be~ l.a n.N' ba:ra 
t::!lllt l!'BR z Jl ~ ba r_. u- dill. bolt z 
---~ ~ - z • ,,. ttds o=- or .I.;Jrl.1 22. 

-e: ''"'rt:e¢nlwr.l aJK! ~aa pc lap 0~ 

.._.,.,.~ » . DOD ~ Ia- •1 V bMa ;tla.eeA 

b ~ ~;ted s~ by a.. uu.s Guua b 

, _....., ~) h &CCO--dm>ca wHh U. an-.._. 
~-
'*!'It' , w , rs m ... bMa p'• 1 s.a a , 
~e. e:: rem fd pl.ata had.JII& aa 1 

; 'fttJ' ~ 

1r-!L~-

e;s_mro-.. JIG' or CDI'<Ht>a (tba BlrU::I* 
p: i 13 t p ' p CD::Z2 i Up-g te U. ._ .. ,_ 

:a-.• ; =- ....a !a tm Uldted St:&Ue) -
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~.4oDD tcma per ann._ or Stx>ktl.ess Oumon Powder 

~ latter !1~ 1a UDderstood t.o "be a """' -· 
:!!>a ~e1t7 required -:r be aa hl~ aa .a.ooo 
;cc.a ~ ADnUL 

~tl.ons ban been proce~ ~...:>,& t.be 

~ ~ -..t:hs to a.eertatn "llba~ 1s tbe cheap­

es:: (!'r,:;m a eonatro.etl.an aDd operst1.1J6 rtnpo1nt ) 

~ lt:le nost erteet1Te mea.= (t'roa a del-':n17 

~) or estab lhhh'& ...... ;>]ants 1n '>n•d • 

~~ tbe tJn1t,ed States tor the~e !'U.-tber qa.an­
::1~. 1\o capae1~ at present cnats 1n either 

.........t"'7 to telce care or Ulb d ""'· 

~ J::l,;l.o-Preneh Parchadn;; :!o&rd 1a not ;ret 
~ to -n a .t'1nal dee1a1.an 1n res;ard to tbe 

120 000 add1 t 1onal tona per at11111:a1 or 'l'r1n1 tro tol uol r 
:;20ta~ ba.., been recein d ,._ Ua1~ State s 

~ (Atlas aDd Du.l'cmt) but: ft are at111 

~~ quotations .rraa the El"ltlab SU;:pl:r Board. 

0 1a1a., !'or Cc•d1 an pl"''dne-ti.on. 

·~-:a~= haTe bee:n rece1ft<l t:.u. tzdttod States 

_,_ .. .. -~~ ~or plants nth • ca~acl.t;r or w .ooo 
tees ;>a- a mnz:a ot Sz:ool<elesa Ce=cz: ?~r. At 

~ :aame:>t the JK>S t pl"'Cl1,sill6 ' "•te otter 
~ seem to be tlla t ::ade reeentl.;r 'b7 DW'ant 

=<> bc1U a neor S.Okeless Powder pl.&J>t. but an 
u~UYe ba.a been ea:ts1c!e~ C..zoeb;r tt>e Eero­

~ .Pawdar CID:=peDJ' woul£! ezoec t two planta to 

- =•.::""'ac touoe U.e n1trocell.uloae (s-cot ton) • aDd 
::la..""a>t .,.._.u ~rlcate the ..,.. into Sl:IDI<ele a a 

' • * ' ' zao.:ier • 

• J;z:, **l*" "ture tor plaJ:lt co:>Struc:Uc:l ot ao=e 
.;m. IXC)

0
000 would be requ1red tor e!tber •tbod 

d ;roceduN. 
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plmlt0 -.4 po.-1~ tecbd.-.1. a.-btallee ~. 
n 1.8 the •pp" -~- ror thla tlblcb laat ...a: 
sot at. t:11e u • Je. ~ -.n ~tSoe 
dedroed i.e ._ lD t:be attae.d -- • _.. 
'liP b7 t:be !11A1ab7 or -.d."- Sa no ,.. -.4 
&lllloNed 117 the llrU:la s es17 Board. (~ llrUl.ell 
S z:l;r lloar4 at Ott:aw0 ~ thro,_ tM c.a­
•.Uen JI!.Jdatr,- or ...s.~-... do taw~ tbr t:be 
lii'S.u.h 1a no ...... lUll!~ act aa ~ac-ta 
ror the ~o!a Pill' ••.,ns ,_,••loll 1a tbat 
-bT>· 
"l:t a-al4 be 110tea t:bat at thb .s-ctare lt i.e 
-.1)' ocmt...,lat.ed a.at alloat - ha1r ot 011r 

pre-t re~ or a.oltel.eaa ,..,.,em ~ 
'PVUl.d be-t ~ t:be ~poaed Cltned'an r&et:orJ'o 
D.- balance woUl.d be ...S. 1a tM ~tea State. 
lUll! t:be Illlhat propo-.J. at t:be -t appeara 
to be the -t r.~le. 

•~.zq aaahtaJlea tlblcb can be st~ Sa ••~ 
p~tl)' t:be reqa1red deatp ed teatm1ca1 1D­
ro,...tlon tbr ,._.,. rill be poeatl7 appNcJated.• 

ADd t:tMD th87 st- 70Q t:be ll.eta tlblcbo tor t:be 
Arat t:t.e. - ha .... touad oat '~~bat the7 1:a. .... 
,.._ do111co I ~t -7 \hat .... WN YU'7 -.:b 
.uprlaed to 1--- -.:b ~ the7 !:ad st­
to s.r-1N0 parUeala.rl)' t:be ~.ooo tor Ute 
'n taz. .. _... 70Q s-t~ aware ot t:beM 

ordarat 

I - 110t0 DOo Sfr. Sec:retar)'. .. bad DO I!Dowledae 
or a11 t:bet. 

Dl4 ,_ ~mow abo11t thla0 .l.cbd.ralt 

.,. dr0 liloR I cU.4 !Mar t:bat Ul87 -- aett1Jic 
,. a ~t ror -. '••• tllat the llrltlm wre 
Htt1lla ... - t'or .. :ale• IUIIl _ ... ta'"t:: 
te tM pa!at ~ l.t0 bat M9er - lt. 

1 ,.._, 

..u.. y - .-~ .. - -- - ,., • ..-IHM 
~.. ' f-. .._ .r .... J .. 11$ '"· ,_... 
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I!.U.J'r: 

!.lf. :r: 

B.X. l rt 

-.-
Ulat AU.. ro.der, T.I.T. 

I :roeoop!ae Ulat -ell, lMt t:bat bottca one, 
Ber~ .. ~r, n.,. aU.l.lal-

Well, - )mow -~t t:bat. 

Ob, yea. 

o. Jr. 1Jell., ~. 1t 1e a11 aet down on one 
page, ~dl 1e 118etal.. 

103 

A lot or tbat 1a T.W.!'. - the upper part there, 
that fh1n& whe:roe 1t .,.. Atlae. 

I haft no do'abt bat whet OUl' llal.aon ooma1ttee 
baa ..-plate lnro%Wat1- about all tMa. 

JJow, I baYe tide letter bere rr""' the Br1t1ah 
Sappl7 Board whlab I wUl rea4 next. 

•u 70U are aware «>=·4 • baa DO azpt~rience ot 
t!w -.ta.ctare or 11booellul.oee (SIIIokelesa) 
1\; ' er. A~ I - to requeet 7011 to be 
pod mmp tD ae~ whether, 1D the eftllt 
tbat 1t 1a ~- to proou4 with the 4eYelop­
-t or e.paeit7 t'ol' t:ba prod'Gctlal or ~le .. 
Po I'D" Sa .,_.,,, t:ba 11Dlted Statae Qoye~t 
.-14 'be preparecl to aat!!orlae thoee Un1te4 
Statee ·-"'utu'ere Wlbo haft t:ba enent1a1 ex­
pcoS.•oe, tD -.ppl7 to .,_.,,." Ocmtrectore 
acu 11ted b7 tbe lllDJ.at'U" or lfun1t1-• aDd 
7 as •7, Ot~t.!"' b7 tb1a Board, audl lnror.e-
"- aall t:ba ae •7 'be DeoeeearJ to enable 
tbe -It< to 'be ....serta-. 
"l:t le S..O"-* -' 80 to "etrlot our requeet 
at tld.a • ._. u tiD CJ.U.oe nab la tar deYelop­
-*- u ~~. lt 1a at pre-t -~ 
.... tlat - .-s.-- f/1 cal7 - 11Dlted ...... rw•= • - c 1''" -.taot"aNr 
....... , 2 ••• ---~~· ... 
& •• P: II 'J" 14

-- tile tlrpe _. .-18 e1 1111 U.. n • ' ad 1a u ftln-a• 
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H. l! . J r: 

JobnaOD: 

E. l!. J r: 

B. Lha 

- 5 -

ADd theD !a U.ta tbe ata.::r t:bare • ..,. to a1x. 
llow0 the WJ tt11a ctl~ 1 t ..U 1a ~. ~ 

1.a the t1.-.t request t!ll t l: -=:14 llb to h.­
~ ..tnce em. 'IR:at It'~ -t 1a u..u. to 
~-you the low-dowa0 !1.-.t. ~ i*JP].a 
~ to get a bid t'Pca the c .,_ •m•"*eta:rer. 

11>0 1a tbatt 

!he EID3llah. ~ ean• t l;8t a bld f'lomt e '>n&cUan 
.-nut'act'arer 'lmtU tb8T £St t!:1.a tadm1ca.1 asatat­
an-. Ee baa been •ery t'-* abao:t 1t . Ee 1a 
al.eo "1'7 t'J'aDk that he ,.~ llke to :;>lace part 
o t' tbe Ol'der 1n Onwde . bat tt:;e '>"-''""• uoe 
at:tqped UDttl tbeJ" &et tta Uchd .,.1 a.sd.etaz.ce. 

DDe sn ' t be fiP t'arlhe r t!:az> U. r. 3etz:l& :!:rw:ll<. 
?urda baa 17>t to fP ~ tt:aa tb1.e pr1&ed 
do..-t. Ye don' t beYe 1n tt.1.e -tr: ..rn.­
c:J.ent capae1 ty t'o!' CJIIU' .,.. ;:rota~t1-.. •••'"u'n­
Ucm P"'~ &ll4 - 1I:Dow ~ --r.et:a:roere &1'8 
ol'J)08ecl to wbAt Parrta ~ ..-. 1n t1>i.a _..,,ncry 
Gld .,,;,_rb~E; aldll. be- be .... to bol1l.4 -
Purn.a ae41ta to ba1l.d Ute Cered' an t'ae1ll U.. 
11hJ.c:b will ccmpete 111 tb o>r ,_ Gld ~· 1t al.l 
tbe .,... bp)adhl.e t'~ thb -""7 eft2' to 
ha- edaqaate -~ ut'- 1n powe.er. ~t 
1a wtq- be .... propo8ecl1t. !l:!1a ~ ~ 
abaa.t ttte ~ tvndn,; o-=- - ot' Ita eqa1~m • 
.... Secretary. - ba.-e ...-...d U:at 11:> 1:!» !'Wpt­
~ - T Gld aal4 1t c:ea't be .s-. &no= I ~ to 
8dd to ~t haa been ~ ~t -qopo- 1 t -?8 

dale. ~or no~. 1n ~ - 1' 111a-..r. it 
10'001ld be the ,;re-test ~- t1at could be 
dale to tbe A.ll.1ecl cans•. be .. I biGW notld.n,; 
tbet .,.ad -- szoeater ~ or cr1t1d.- ot' 
the az.:r lind -.a""T. 

Yea . 

I doD' t thldt ,_ CCI at1IN'd C. :let tllat f/!0 ~ 
ot' tbe ma4a o t' tbe az.:r. ~ ~ l:aa liMa 
1IP _,. u .... 

I - _, pl 1 'tws ben. ~ _......_. u u.at 
Ia •'· tllat 1a -*· 

/ 

Regraded Uclassified



I ~ f f I ~ I l• 
I' 
~ 

I ~ I 
ft ~ " 

•r~~ l~r i I~ ~, ~ f Ill! ~:;!:i ~1fl~~ ! t: : 
I 

• 
~; •t I 'i 'I •;t; (~!Ji 11'fr1;1 i 'j ~ I 

.:, :; - l1 I I !rri i!l.f ·.:: f~:rr · ' 

- J' I - ;r• •r;~e ,,,~-~, • 
[t ; I I J,,l• r rfr ~~ r 
I ' 1 ~lr r~~ ! ~IJ -~, 

• 
, ... 
~ 
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E •Jn 

c 5 7 

• 

F • ..zr.: 

o a I ....... 

' 

-., -

~ uoe _ , dolna- ~·· tbe7 u., ftla7 are 
~ :SOO tona - ot tllloltelen, 

'ftlat la tba t 600 • 000 poliDd • . 

!OS 

•WT -u. 'lbat woul4 :JOil do, fiP on tbree atrta 
._ tbaret 

Aalll.- -all~ 70U &lYe "QPt 

~ ...S • bUt llllllon pcnmda. 

~ .. ~ -'-4 p'l'e 'IIIP two ...S a baU wllUm 

;a '' r.a. DuPont. 

~ tllS. pcon.er. 

,._ Dld'aollt;·. 

~ 1.a rlabt. _ ...,l.al· powder. , 

w..t 1.a tbat, ~-·-~·' 
... 1;!d.a la po.S.r, thla la the atutt tbe7 _, 
- -tablllllb in Quada. 

~ ~ -'ns n!Pta - ~ tbel'et ... .. ·~-~~ ............ ~ 
- ~ ... Ia fti'J' ·~ 1-.. :.- ..... a.- ... lt la ._, ~ ... -. liallelll'W 

a ,... u. me e ~ ~ ... l'l'lw '• ..... ....., 
Regraded Uclassified



l"urlonga 

H.LJra 

P'Urlcngl 

B. K.Jra 

P'Urlonga 

R.II.Jra 

Furlong: 

P'Url onaa 

H. l! . J ra 

Furlong: 

B.Jl.Jrr 

• 

- 8 -

!!hat u r~t. ot CIOil1" Nquire.aDte on DuPont. 

It JOU added 175 -. 

Yea. 

And you bona the ...... .,. and the autborit)'t 

Yea. 

But ,.ou uao told - at that ts.- ,.ou didn't 
want to do 1 t. 

Wall, I ..,uld rather do that tban han a plant 
aatabliabed 1D Otnede. 

Well DOW-

That gina the etu.t:r rlgl:lt bere 1D our own 
country --

Well, let - get UL1e tb1na· They aay tney 
want between ~ and .a,ooo tona, aa I get 
tbie thing. .t.e I 'IIDderatand 1t, ther would 
Uke to haYe 12,000 tooa 1D O&na4a and the 
reet be:r. and U.O a.s I get it, reading between 
the u-•• u..,. .. ,. ..... will gin )'OU thia 
order tor 18,000 tone and apan4 20 m1111on 
dollara 1D tbt thllted State• it )'OU will he1P 
ua ba1l4 twelYe 'liP tblre. • •ow, auppoa1Dg I 
ea14, ••ll ..,,, geoot~-. no, I haft ju.at 
aall:ed t2w ..SrtM ot tbt ~ and RaY)' and tbay 
eay •• are Yery aOFl")', .., techn1cal aeaiatanoe, 
you ba 'fe got to do it ul here , • and then 12wy 
get their back8 'liP and. aay, "Wdl, it that 1a 
the •r 7011 teal abOilt it, we will juat ba'fe 
to do t ul 1D <>n..Se and releaee the UIOUDt --• 

'l'heJ can • t do tba ~elan 1D Qm•de. 
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Burnes 

B. IJ!. Jr: 

Johnllon: 

H. U.Jr: 

U. K.Jr; 

Johnllon: 

Pur long: 

Compton: 

B. Jl.J'rs 

Compton: 

B. ll. Jr: 

Burna : 

.. 
- 9 -

I woul d l!lce to .alre a "££*•" ,.., -

I juat wonder it that 1a ..:-.. n. s:ba1: wt.e! 
Bow, I aa Just :raising t!la ~ 

Let - take issue with t!la 11in3f ~ ~ ~ 
sa,-e, Jlr. Secretar)', thoty ~ £!!.-~ ., -ea 
powder, tbat h ~cUa~ lPN" .,..,,_ 

It helpe, but still it La a C.. ~. 

It doean• t -•t tbe pJ.e~ 1:1:81- are ~ 
about and that is ~·• p ' ""-. -...d.*7. 
'!he new plant capac:!.~. 

Yea. All the7 are do11Jc l.a • •• tlw:1.r __.. 
1nery and wearing 1t o.rt ~ w• " mit it ...,._,,~ 

-et tbe t'und&lllental qawatz.cm e.a-

We agree with that, lrfo. !'~-

Oh no, not at all . 

Well, 1t helps !or ~ liOJ ...., ;t'""":rre o~ a=­
or !our month.a. 

'l'be ~d1ate a1tuatt=, ~ ll!:all: b all... 

But juat let ' s go baek a~ lBw:N u • c:twa­
to get - I thil* 1t I raMi JJt ~. J!D _, 1 u­
dollars 'WOrth or tnT••' It ;!Ia : - - :tae:twrl-
1n return tor g1Yiq tb-. lbd& • ' '"'1 a.aolatl­
anee. Bow, I iu.et aalc, 1s U ~ 1.8 U &'0"'4 
poker to aa,-, Very •OZ'r7• z 31 , - -·~ 
help you out , • prort.cle4 ~ a-:t ~ to ~-
ua a eapaclt7 here. 

Could I .-Ice a ...ageeu.._ - · S 1 ••· h 
it ••- to • that tbw =s , :..- -.- , • " 
uow dovetails 1n ea.~ dtlla a. 2' 1 , "-

or ~ War ~~- ~- ...,. &Ida 
_.sauon. 

•n woul.d ••- tbwt ..,. a -- • lalla 
problea 1a •• fttll D' ... ~ - •?"* 
aa4 PNnab PL 2 d• n a - as m a-_. 
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~-~-Sr: 

1h ·=a 

-10-

nbe~t1.al. ord-.0 r11"'""~ addlt1o,.l. aoJt.­

l.eaa powder cape.elty Sn tba llDS.ted Statee, thea 

ror both the ~t Gild l!e~ c a• '•• OP 

an)' otbere 1n'tllll.Ye4 tbat tbezoe 1a DO objec t ion 

to ttle1P part1dpat1.ca dtb '>nw'hn ........ ntae 

1D the ~t1on aDI! oparat1.- or power pl.ante 

1D Cen•d•.. D14 J'OU tol..1c:. Gat th1a -

!hat h tbt or1g:S-' ~ Clll th.1a thlna. 
that thla th1Da •taPt• o-c-. 

!bat l e r1&ht. and based - th1a - JOU •••• JVU 

are argll1:Qg tbe - - 7 th1a paper a rgues . It 

1a J,.t a queet1oD. or whether tbe c:eatlon or 

apparentl.7 20, 000 tona 1n tba t!Jllte4 Statea 

Blat that lan1 t epUtblg 1D e.eu •78• 

In other _roSa, tbe7 a.re ~ ue 1n thla 

papezo-
' 

!hat 1e rq orlg!•' ----.. We aren't aelr­

lna to eplt 1D theh •"78· We a.re •71Da 'llllat 

the;; .s-•t w.nt to ao. 111111 u.t 1a t'1nt JOU 

CIOilt:Nc t 1n -..rica - tbat - 'IM1l4 up 1D t he 

lntn2'eet or oar - -ts-1. da r - · eurrlcial t 

pPOdnetJ.ft oapaclq .-1 arteP J01l ha,.. done thla , 

• • w11.1. hel.p JOU 1n «>-,. 111111 DDt bero,... . 

Ae I UDdnP&tand 1t, u.ey ape w1llh~ to p l.acn 

orders 1D .a.erica ror 20, 000 ~. 

1ibatT 

20, 000 tc..e, that 1a -t I ptboar, becauee the7 

u7 the," want to boq ~.ooo ~ and the7 want to 

pat 1.2,000 tcma or U.t 1n '>ed e an4 20.000 tona 

Sn tile Un1 ted Stat... I ..at to apeak rq .,_ 

point of ..s.- .-1 I tb1l* tMt le a taU cca­

p~. 

I tb1Dk •• mo. J tid* lt 1a •tlrel.7 m11114. 

Ia ot._, _roSa, l1' ~ - .sn•nc to sl ... ,. 
20,000 .,._ oapadq Ia U. 111d.ta4 State•• -

~ m ba _, ,,,,. to balp u- llll1l4 a.ooo 
toaa lD • ·*!· 
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:s . ~.J"r: 

S.LJ'r: 

4 et •=a 

-u.-

~t ao__,a z ...,H •. 
'lbet-. ~· o-~ 7 £', that 7001 want to 
l<eep 1n a!Dd. ~-~~ JMU<llaaill€ peopl.e 

Ia •• cc:ce to - r- -=q ~· ~ a1nce tb.­

war ata.rted aDd tbr.- - J.uose ~ UD 
~· or 'Cat tbt7 are adiiC to ba;r aDd tey to 
.U:e - tb1l* U.]' are F'"'IIS to ba;r a lot or 
tbin;;a. ~ -.t a ~t ~r or gau 
am the,. want.ed a ~ or .sa. ....s the7 7•t •­
oot aal<ed ror a:zQ: or tt.:: ....s JOU w1.U ba.,... to 
be •err care~ -.! do I!» th1zl& Secret&r7 .Jolm­

aOD aqa, --q, Cat ~ b>.Ud t.be tb1J:1s 'Cip 

nret 1n th1.a "*"• .._, • ,..,.. dll N.D! 
that tbe7 don' t - tt:1.a ~ 1n t.be Cld. 

ant to ... the ~ ~ tmJ..r _.,.,., liP. Se~ 

tar,.. 

Look, I a a1.d 1n t:!!oe =...- !oc2oe, 1mtl.l tbe Ene;H ab 

to1.d - tllat ct.]' ~ -ted to 'ba:1 tbe pl.aDa .. 
I wCIIl.l.dn't -*• wp,.. ~ t:t.7 ~ wanted to 
fi.sllt, aru1 :Let - ~ J"'llll a ll tt:Le atoZOT. I 
-. .so- to Sea T"' • &D4 Zr. Plu'rta called -
1lp - .lpri.1 t1rst ... •• t! ....s aai.d, ~ ..... got 

great -·• ror .,.__ :: ,_ )last be«l -~ed 
to so ahead wl~ t!la Ill- parO&M,• bat h e 

aai.d, 'Ir ,..,.. dalll1 lt ida!!. lbe1bre ,._ g1,.. oat 

!!O 

the J>11bllc1t,., -w!A rca iJdzd l.et~ ua ••• ~u· 
So I sa14, -.e1.1, ~- ~. U 7011 don't ldzd, 
-.l.sa ,._ ....t to lbe :-s. tbe l.a>lgb1ng stodt, 
....s ~el.r 1ne.._.ed, to =ce t1a t ,..,.. ba­

DOY -~ 'Cip ~.-lad a.n:.r ba...-..ng talked &boat 

1t ror tbr- - "'*"'• --=1:4 J-t be a Jo.n. ~ 
bod7 baa ta= U :t:: ~ted tbat ,.ou -.nt 
bua1Deaa t'or ~ ,..,_ • 

'ftlat ~- • -Z7 -

I aa1d, "Por tllree tle CM7 ba- tak= 1t 

ror pomated ,._ z n7 ~ •-'-•· • 

All4 tbNa tM7 ... _ ...... _ to •' ......... , ... 
daDe IIDil - __ ., ~ ., .... tboM latte"t'll 

tPCa U. 5 R • • &lat. uoe "o"dt"'l U. "lllola 

tb1JIIS .... 

1'1111., dl.l ,.. ..a. e.& _, 
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l!..L.lr: 

-u-

~. t!:8 ca~tzwc:ta &reD 1 t going to be cleared 
1D e.. 1lar ::»;:..,' t -tU. we bave those a1SD~d 
l.etw...-e £:rao tlla ......_aaadora, because - tol.d 
~ b 1:!la l'NaJ.dent•a prog~, .. e deviated 
to ~ ._a1Na a~'Gt ~J..II thing. They preaaed 
to:t." speeo! a:.d ::oow - are aitting tight rorner -t:l.l.- set e.oa. -tracta. 

11:-. ~- !ae acboaft U..t 1• aatiataeto17, 
I ~ ... .,~. ~ bo~ .Aaba.ua4ora. 'l'h87 will 
;.or t N :t tr"~ 1t 111 th1a .orning. 

'!CMl t.d ~tter .aka a note --

'!--t :.0 l.et U. .lniiiJ and !'laY)' cheek on that 
PftiC - be1b.re lt 1a proall.gated, bec&u.ae it 1a 
~ tiD 4 l:t rlth th1a or the 'liar Depar~ t 
w1.ll ~ .. W:. 

111 

Get e..t 1II'Cird to h1a be fore he eomee over a t llaOO, 
w1.ll ,...., ft>ll.! Det tta t word to h1m. 

Wlcb ~._.,. to thia powder that - ae the powder 
aakt--e call. ~t, t:be "!Do• Row• ia to be given to 
t:be c .,___ !he A-"'Q' probabl.y baa auc:h later 
~ ~ '~!!!at I ba'ft gotten f'rall the DaPont powder 
-· bat.,_.- were talking about sivins up 
tbe 6t'IO, <l'CO ;ws '• a aonth or ao ago, he said 
tt:e a.ol~ the:l -.nted h1a to help them eatabliah 
a p1a1rt 1a ._ e , 'J'hia -• quite eome t~ a go, 
a caapla o~ -~ aao. Be said that it -• 
•oatnn ~ i'Oil"'l' or the DuPont people to set 
..,. -..t1tore 1.D '>nad• and ao -:rbe ;rou touod 
-t tat e.r b&.,. cbanc;ad their m1nda probabl;r 
ala ... u. la.at -th. 

., ~? r,. or tbe DuPoct a1tuat1on --

&all !Ia ~ aa1.d - I beard the otber day they 
- •'• .. -tablhb a 1.ars- plant tbeaaelna, 
- r • '-• ..,_ a t Hopewell, V1rg1n1a. Iow, 
,._.._. ... -....-. n-u7 ao14ed to 4o 
U..t, X .._.t -.,., blllt tbat woul.d gin th- a 
lat ~- 3 d~ ..s lt ldgb

1 1 
tdbe po•,•itobl.~~o 

a-t -.t - ~ aot-e 7 o wan """~ 
ia as. ..s.-.t •ttiJis thea up in e>•de. 
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• 

lolmaau 

B.X • .Trt 

lolmaont 

Purlcagt 

l!ozm.aa 

-u-

.. n, .W.t.lthll~ 80· I - qaite _.. ~ 
taw Beroul.ee o-. '{ 11114 thil DltPcat c a :r ..,.. 
.W.C!'U»eel to tbat etter tbat - J-t ....... -
laat ~ or 11114 I tb1Dk tM7 ~ 
to tllat poll.07, tbat U a nbataat1&1 wped­
la -w 1lll &.erS.oa ttw,. rtll be w1n•• .. 
help the ()onad1ane eetabl1eh a oapeelt:T ta 
.,.nede• 

You aeatt ~ letter or Aprl1 8 to tbe PJ: d' 71 

JJow, let'• •- 1r tiM ~ 8111 .. ..,. are t1g U 
on thla. Ir I ..,- to u..a ~. tllat u 1a ... 
OoYe-t'• poU.q tbat bet'ore .. team....,. t; 
elM bo• to .-ke paoed.e~ ...... t - - ~ 
oapec:ll7 tbr -ale .. powderr baUt ,. a ID,.., 

'*- 1lll tbJ.a ·-tr) -
JJo-

Tee, tbat 1a .,._t JVU -u. 

I tb1Jik lt ~ be better to pat 1t • • • a-n~. 

11r. Secret&r7, be-• I c1o bel.S.ne u.u. 1a •' a 
to be-e-" .borN t; esna betDJ'e,... &K 
~. IMt U - pt a nbataatlal. != e -

llot tlat, --~· .. an wur1• or~ 
waRt -7 are 8D1JI& to ba7• .. -t ada s-
w -or 10,000 '- 1a th1a -t::r7 • ..t..,. 
INUt 111P - ,_ ~ INUt 'liP• 'lllat ua. Ja .,._ 

- -- pt -&IllS tbe;r w1.ll • "a~~ 
- .. ~ tbeiiU,._ be~--t _ .... 

pt-·~dlli!IIIJ II ·--·­
•• 000. 

... -~ a ..... 
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J olmaaa: 

E. !I . Jr: 

Jolm3on: 

S. )I . Jr: 

lfea.,n: 

B. !f. Jr: 

'lesson: 

J ohnson: 

!l . ll. J'r: 

Co:lpton: 

B. K • .fr: 

Jolmecm t 

!'Url.oaga 

- l.t -

Tbat b -=at I ,.,t; TOU to a&)'• it 70U wi.l.l. 

· - plaDt C8:;Jac.1t)'. 

Qapac.1t)' owar aDd abow tbat which .. now have. 

... plaB -l*c:lt)'. brJ.ak aDd -rtuo. 
'i'tl&t 1a z-~t. 

20. 000 toz.. U... theJ can go &a tu> &a they 
-~ 1a c , ., aDd OOU' people wJ.l.l halp ~ 

out ADd. tba Eercml.ea aDd Dul'cot people w1.11 

fP u.q; - that bada. 

em. ,..... d~'ftr ~ Cll> that ba.lat 

I ~--

ftory -.;ree to t!da reoom~~~D:!& t1 on em the end or 

tbd l.etteo. 

I ba" SD~; U.t aDd tben 1n order to .alee u. I 

th1%* ... u~ -"' attraet1 ..... . it tbey agree 
to tld.a ~ tben also t he W&'t')' wJ.l.l. rel•• • 
no ..,e a 2.l.f wUHan pcrcmda that tbay haft C11 

DaPact. bat I WDD1:! kind ot -.J<e i t part an:! 

pa.roed o!' tbe - t.hing. Is that all r1~tt 

'!bl t 1a ng:.t. 

lDatee4 ot -~ "You can ba ve no an:! a bal.t 
_, J UCD u ,._ 8&Z'M to 1aer ... ae tha ~l.ant 

capac:lt:7 tar -*el. .. a poooder 20. 000. we will 

c1o t.. !:!;£";: - • - wJ.l.l. rel.••• the t.o aDd 
a M1.t ---- po1D1a. t.o. - wJ.l.l. gift rou all 
tba tec:bod-1 aa&JAtance. but we eannot g1'1'e 
J'Oil Ud.a _., J. 

:n 1a - or ,. baa1De••• bat -.bat ,..... are re­

~e1n& ..W -" their requi.ra-tat Y­

~- - t.ilo that OD the AJ'IIQ' a1t1at1oD. 

... - a.bc -uw.. \bat -ul4-·-
"' ... Ja _.,.. ___ , -.t;----· lt .-1.4 so al-a t.o ADd. 
• MJ.r wl]l!- •• , ........ tbQ' ....... M7• 

,_. ;a., .... 1a a ' two nel.- 1a .. . 

1!3 
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'Cu aon: 

Jobnaont 

Furl cngt 

Jolm.eon: 

B. M. Jrl 

Bum a: 

5 . Y. Jr: 

B. li. J r; 

JobnaODI 

-15-

wo. tJ:.7 c-. taJH• ~ u.oao c-a. 

l.2.ooo. ,.. •• tat .... U:le7 -:I~ u.ooo­
and ~.ooo ~. ~ ~a. ar-.....t .,.._.. ~ 
n....t>er or :r•ara. 

Per ;rear. 

~ t 1a azm-.1l::r. 

I doD't •- b-. ~ ~ - !.t .._ 

I d OD' t. th1l* tbltJ" _.~ ewe7 ~ !a Qo-la 
7011 do th1.a • 

.f.dld...~ Parl.~ U -.,.. ~ Uat t::. I d~ 
-:r be u b1.i!,tl as 48.000 '- .,.r ..S t!la 
f'igurM tlat ,_. pwe ,.. dulac ....... 14 ~ -

'Dlat b tha eapedi;J" - ~~ ... tD 1a :ama. 
900 "''"o11 po '• ~ ~- '!!oat t. c;o.oao 
t oDI . 

T!11a 1a oa1;r t- pe~ of' dat. 

!'bat la ri#lt. ll:d ~- -~ U. ~ 
tta.r. tM &llt..t • 1 ,....Q ..., SCD•OCI); ' • 
per ;reU'• r 7 pl;,- 1!50wO'X' "- tt e-.r £9t 
to 1t11.11A& 0-.r' u.c. • ....,. &.N ~ tD ~ 

powder. there b -~ ~ ~ 

Be ••78 -..t aJiaat a.- .eat-._.,_ .liN­
AU.. Mid He Ill-. DMe - t -" 
.,. alP • .. --·t .... ~ ... C4WJI• 

.. u. t!w7 --~ • .,, ,,_ ~ 7 7 .. 

., ..... Oil &tlaa ~a ~ ~ - .nu-
011 ... Rl •• 

!'bat f.& p& ' '1- ..... -- S. _,. Jlt&Je 
.,.. pa:::Aa&Saa ..-a • 

:.!4 
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lllllt ~ --rYJ fi..carea tnc> ' •p-11·-·t:llU.-•-
-.J.l. .. Will• B ta. 

-.r- .,,,,_ dol.la..N •rtll ot a '"'• 1 : _,. 

7 -

~,..~u-s .s.a•t -u llll:1.a ,_, 3 7

-.... •' .. , 
.,._. ~ &bone. X..~ 1111' ... ta. u- -
~ teD:1"' ~-

... - -- -t; beiJis .._... ~- .... ft.. 

• &:!'e cal;r teHas tbelr OWD. t~ • .... s o 

'-7. "e -· tbey M14 tbe7 ~ - ,....., - JIB 
n.,..., ._ ta C»Bw'• ID4 t:M: z.n ao ~ 
........ ._ .. ___ 7all~. -...--

ID,.CIDD '-a !a tbe 1!111ted ~- _. - wU1 

--~-1M~-.· 

.... -.l kW7 ..t UU&r) .. ! # 

X.._ a __ _.._...._ ... 1.& S. ~ -illDL. 

1!5 
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-' • 

- 1.7-

!tat 1.a ...., - ouoe - -m! 
C1 •• 

Yt 1.8 .... , ,, -~ -I.JlU,._ 

!be -t 
1 a cttt7 -"""'• tor ttae ~ 

1.a u.500.ooo.. ~ .... -~; m~ 1""' rr 
-..s.. 

AIIDat '-'-- ..eat .. ..u. 

JI&W7 -.14 u ,_ ... ].2$ -. ,... .. to au.. 
_,,, ... pe , __ s. l!laS: ~ 

•• l-' -adii.J.2$ __ _ 

y- fP tiD tim'-. wll.JI~ 

.. •- • ' "' ca.- w~n•- po-sed ~t 
-..4 11' - ... ].'15 -. - - r;l- ... ~ -..4 
a !~aU-

98 -- ,_. -- lllw: if . ~ - ~"'"­
w!.ll be u... .nr~ 

... - Uld • ..u. -a - .till m.- tiD pi; 

- r-DoP 
2 

eareJwttea ... ~ .1 • a. 1 .--
0 

~;~. .. 

..... d\7 1.a Ui wl]l1- !IF - pl..& 

: z a • _. _..,.,, '''"J!.~· tlda .. 
_,.cd.t7 ~ tie , s --:· 
...... F I 7 'I" ... ...,.. 1a 771"-

=-~ ~ 7 a dlo7 ~ s:-~_:t:,;,::; Z,.Z 
• AI'. & 

_. ~ r.-. u. r r • a a z. a. • ,,.._ 
~ca. ~ a d~ s.-~ d11' 

--~-? . 
... a ... c::::'L ... ._ wi)J'n .. a • .. 

-ca....r --~------
·----·---~ ..... 
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Jom"'O': 

I 

twr..h: 

• 

- 1.8 -

-t Ia IU 

'!lid; tbat cau be raieed to Ui b,- ad41t:l-.1-
...s .... ·lllll~t. 
a.t tdat-

.. Ia- at tbe - - DOW ban at tbl x,.,_. • 
- ..-ke 3i atl11on po\lllda a year 8Dd wUh o..: 
l.'r.> -· - wll.l. br1.ng It u:p to e1lt a11u-. 
JW!'__,...,. 

h .-ke -at TncUmbead :5l .sus- po ._a 

~ Ul4 U- take on 1.7S .,:re -· - 1d.ll 
11l~- the production et alll~n. -.kf~~~& a 
total. or e1lt allllon at Indlanhead. 

liD :JOII1 .&! e1.x and thlrteen! 

Yea. '!bat eaD be etretched a llt-tl.e td.t b7 
plant ~2mt an4 wo:rlr::1n& a&H.H 1 a;,.. 
-.re t.bat capacity coul4 be 11lcreaaed to 1.50 

- X-u at:retcb the t.aglnatioo aDil call It 
S wll)!m po..S.. 

all - are a*lD,g th• -

Dlwl.c1e U.t b7 two. 

Bat u n .. tbo11aand tone per 7W-I'• 

w-are •*'"& u.a to &lYe u 10.000 ._ 

erto-

111 
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l!. M • .Tr: 

Jolmaoll t 

B.M.Jr: 

n. li. Jr: 

Cooptca : 

P .l!.Jr: 

J chnaona 

?urloJl8: 

Johnson: 

llama: 

Woaooru 

li ••• .n-. 

- lV -

~ be quite a j.-p. It 1e -rU::. bd&g ld.co 
to u- f'o:r. 

Ir tbore aren't too~ nJ.~ 1D ~ ~­
plle. 

1!Jat b IQ' job . to look ro:r ~ :It 1a.a baeD 
prett7 SJOOd ao tar. 

-t hul bee> p retty soodt 

Wo m'ft be-. able t o get tbe ~~ -t., tar. 

I ....U l.1bo to aea 1lben ~ plaC'e tm c:rdV"a. 

I 4o th1Dit 1t 1a ~rtent tm.t ,._ t:.n. a ~ 
e.oz o ' t 'C1 th u- ror the creat1ct: or :&:.!'!can 
product1Ya capoc1ty bef'ora ,.. tu:nl ~ oa;z­
he~p 1D <>zwd•. 

I nll Jna1at 011 tm.t and I wca•t otto:r. 11' u 
1a agzoeeable to Xr. Ooapton. th1a Ol!d1H=•1 
releaae b'OD DaPoDt. I nll. ~ asa tt.at u 
batt. r. ttlat all rlghtt 

Tea. 121at 1a all r!sbt with - · 

'O'ae th.a t aa ba1 t. 

Ba.._ • t ,._ eot a houai.Dg p:robl- ~ ~t 

Y-. tt 1a 1D tbe e-m· Bat .. t ';-s nth 
sood ~ - tll.1l* •• can ab~ ns i'«'pl.•. 

-- )'O'Il 4o tm.t. O'lll' -~c:r ~- -

v. --.ode 
Jlo. 

20 _, 11 •- po1Dlo at 10 .ooo tcma - tliat ~ 
bo &.ooo tDao. 

:It Sa 10.000 t.aa. 

'JIIat Ia all ....... t. ·- ot ,.. ..... aUAo ~ 
Sa ~ ••• ;~ 10.000 '- ... - ..,.. p ... .. .,. 
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llllt til.,. waat .aUld ultt.ateq .. are ........ 
tla- to pat leu tileD beU of tbeb' .. a • s e 
be zoe. 

I beft got tbe atoey Uld I will let ,_ ~. 
eD4 aleo, Phil, ,_ tell ~ - zoelea• -uJ. 
tlae7 get thou lettera tl'OII the • t ton .., 
I tell:e lt up to now 7ou beya't uka4 tor~­
UIJ1:hlna out or theaa Alllaa 1D tbe -7 or p11 e. 

Dr:l tbe -:n;r or pl.lme a, - . 

So ,_ ·~ all l"lpt. 

y .. , all', •• tu"e ell l"lSbt• 

(Dlaauaalon oft the reool"f) •••• 

tbeDk 70U all. I wlll let 7- lmDw. I - ~ 
-Clb o~. 

1!9 
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Saturc!ay. 

c1pal•. 

ll a ... 

Ill'. Purrte 
Ill'. Plnen 
Oaptaln Col11n• 
llJ'. Phll y OIUig 

Ill'•. Enu 

liii,Jr: AN 7oa (Ill'. P.lrna) •"'~ •-t 
llJ'' Pl.enD: Ill'. Searetar)', 1ll pr1Ae1ple OJI 

llr. l'urrt•: 'l'ha' - 'll• oll)lpa'1 
• '!)I'11l-

liii,Jr: Ban 70u a ... tt 

Jlr, Pl.nen: Ye•, I ha'I'B. 
to ban ~ dl•tlli'b 70U once ..... 

I aa glad DO' 

Ill Jr: I .. go1ng 'o au 7oa ~ le' -
get ott 10' :ifiee' the th1ng• I ha'ft fire,, beoauae 
I ba'ft a lo' of ocSda and enda and if - 4cll1 ( g•' 
t.l1rou8b ~ • .orn1ng - w1ll ge' 'hroush 1ll1B aner­
nooc. 

I .. BorJ'7 I could DO' ha'I'B 7Ga for l.Uilcb, 
but I poa'J)oned the gentlean 7BdBJ'Cia7, a Jlr. Crane 
who ba• been helpiJig ue on th1• tore~ ...,...~., and 
he caae down to4&7. 

I haft gona onr -- I cJo ~ bi -~ tor 
70u at night and earl7 1n 'ha .arD1ag - wUh 'h• 
Ar~ and hq 'h1• .,rn1ng wba' I f1nall)' £0' aUo­
getber. 

: 29 
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Jlr • ~'urn a: Goo4l 

lllll.Jr: <-. powd.r. 'lbat we 1rOUl4 11lte 
to eee, lf an4 when 7ou are ~ to place 7GUr 
order tor 1aokelese powder •••• 

Jlr. PurT1a: Yu. 

IDl.Jr: ~ ... whlch-t accordlnc to 7our 
ae80renc!wl , 7ou bad 1n alnd o::~~::,ooo ton•. 

Kr. PurT1a: Ye1. Yea. !'bat' e tbe total. 

· al Jr: Y... In thla 7011 auggeated that 
wuted to pi:ce 20,000 ton• ln tb11 co-tr7 and 12,000 
ln (:enede Well, I &1118;11 th1Dlt the belt a7 la the 
bold "a7. 10 to ~-

Jir. PurT1a: Qul te • 
• 

RII,Jr: !be Arwq and !CaY)' feel that before 
we can g1Ye &f17 aaelatance to &fl7 other countr7 to 
build ~ thelr production, ... han to bulld ~ our 
own tlrlt, be-uee, ae 70u know, b7 n01t oar produc­
tion 11 nr7 ...u.. 

llr. PurT1 e: y e e. 

1111 Jr: !beretore, - t he Allled Purcbaa­
lnc Xl.ealon fiii g1ftn tlra contract• to lncreaee the 
productloa lll thla countr7 orir and aboft ,..t 1t 1e 
now 'b7 20, 000 t OftJI .... 

Jlr • PurT1a: Yea' 

a.Jr. .... we ~d be Yer7 s1a4 to glft 
tbe Canec1tan GOni-nt wbatnw aulet&Doe the7 need 
to W1.ld 1Q' thelr proc1uct1ca. 

Jlr. ~·: In calcul.atlng thet 20,000, 
doe• ~t incl the 3&00 tor which " heft alread7 
glftll OQ!tal auletance! 

R.Jr: I aalted tbat qae1t1011 and the7 la14 
ao. 

.!30 
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JW • .J:n I - WSW .... Co h 3 !e dtll JWe 

... Jllr!H: ... .. ..... II a.d. 

W :Jft I - WSW -.. Co l 3 !w Ia 
a441U• ••••• 

ll!f~ri.;;· - :r- • • a'• -.. stsz I nr. 
co~e, d.l1 "' • n•~ -u.r 
2 , 500,000 po ...... wldAil ~ .... - ...... at .. ~-
So tba~1 e a llu.1e et '811• 

llr. l'!r!1F ftel& -a .. - _,_ 
__ ~ x r·~ .... two the ., z •· 
.... 7 feel ---~ 'lie a p..c IPS.e1leke eeul ....r-stble 
t or ~ ' o re~ ..,. paot - 1M1r !rl~. 

lr· .....u-: y.._ 

!W • .Jr: ,_, 11 )4 ..C aet' ... U ... U 1 e 
ou' ot tlle ~s-

Ia a. ft..- ,a- 1t'e tD41Pl eeu1 = s. au 4 - za r.,. 
abaft U.t, ~ ._., _. '- 6D u. 

I !lid llaee-' 
etop u. asza ...,"107 U. otber 
'111111£11- rttal .,.,., Co "e .. '- • U Ia 
ea--1 , taae po1at ~ u.re - ewo ..,.n-: 
P~ee -• 4e81ga eeul ~ Dww 1e a1.-o a. ..-­
u- ot -.h18ft7. U - pt ,. •• ... ~. 
,.. 11&11 .... tile ~-

I ..... ~ •JU, ;r-. 5 
IJWUS I filii.... I -

eeulta. ~ - -_, .... 

••• 7---Je 
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~ co! C:e7 'IIlli ghe 701& ftU7 • ..,.,. ~ 
~~c4 ~ 1!wtUd ~ :pro4Do~~- 1a 0o-4e .n.r ;r.a 
!:a~ he"!; I- b:l1l.4.1Q) CNr11 111Ul. ~ -.r. 

Jbo. ~e: lla7 I alk -o~ "ifWUOJl, 
'!- • 7 rr tsa'i -.. a ~ ~ u wh1ch 
: -.. ~ ar "F ~ .U.e t.ba ~.u- U ~~ 
~t Ca '!:'!l.lce4 ~ ~Uca 'Ill:> -a 1l!, 
-~a eoJitrUat101l to ....tL a pl.as%:.:::: gl • 1te 
)10-=w;:a: · - :;:a1QGiW ar o·~ a:- r:b £1 'tbe 
tars fd - opU.ca 1D boq U at ~ ellA at - ~ 
:!a:~~ .a1tabl.e to t.ba ~ ..S ~ a:DIIl ~b g!i 
n ~ za;a ' a :ra1an~ -.11 ~ ur ~ t otal. 
~ wou•21.._ gt" - d-u--~ ~ 
~ .... 

•.er: ~. 1.f I «14 ~ ..,_. ~t. 
U aHJI?NI :1Q JT1IId, ao 1.f :r- -.14 -~a..__ 
~-eat:. c~..___c t--~~ {<~ ~~) 

Jbo. l'i!!r!1!! I ~ l.Da to !!All 1 t -u· I .,-. 
S,.Zr: H 708 ~4 Udata a -- ...... 

- ~ t'tr -.I qa1te rraKl7- J ~ poaUble 
7CIIa~ bel'-· 

JRr. ~= It - .., a t: ~ ~ - .-!It 
OTe' t;c - & ~amst. 

s.;~ n •e ca.p1e~ aus: e,. :1.114. 

JRr. ~: I wU1 j'u': ~-)"a a llUl.e 

JRr, .flrrts: I U4 ~ ~ 1t l:1 r =• 
I cUil - taMi dli u..e -.a ape. llat I a l'P t.m 
u.... u rtpa, 
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• 

~ t:ba' -• ~ oanolueloa • - '- Uda -.1.Jig. 
llaw I -'-'e4 U &boa' ~"ieb't ._.,, 

Capbtp 0oll111PI !!at• e J"i&ht• 

• .JI'I liN. n«»'a! 

Jlra. nota: ~ 

BI~Jr. Yoa haYe 2.500.000 ' 'e whloh 
"'- JllnT ocnar1 Udell' reJ•m ~ Dlll'lat, 
Tla' ~ .ake 2,500.000 ' "e aypUebJe n oaoe, 
ba' Uld' e a lUUe '"'''lllail Oil 'be ot;Mr Ullllg. 

Ill' .~e: I l'ftlt•e tha' a.1 wbe.' I aa 
eltle ~ '-ll &eirwcU•II people 1a Cbe.' ae a.1-.. 
- - '-ll u.a - ba•• plena aa _...... ~ lla.lld 1QI 
pr h Uoa IMI"P b7 20,000 ,_ ot e )el ae poullel' 
per 'IM7 w1U au,_u .. u7 1le able ~ ge' 
th1p 1Df-U011o 

W.Jr: A' oaoe. 

Ill'. Plll"r1!: p 1•1 

-~ ._, lf I_,-'~· .. .,.. "lO" 
'- leUtrw 70111' '- .... ' re Oil t:ba pl.aaee 
c- tua 1'47 

111-. ~e1 •o. ~ e:l'-UOil • ~' le 
Ula1o aft4IJ' '-'- wnh 701t • i'~Pb'aft,. tile le'~ 
• u~ bu 'o t:ba polll' ..a.re • u &' • _. • n ., 
m' a POill.4 pra.,.l'l7 elp U _.~a. appzoual 
• a. ·e nrl .. 'o ,._ :1a ...,., _,,,. '- Lelllllaa 
t- t11a1r t~ - I •aa, - 1 ha 1 IIPJCOfal 
t- ..-a 4ocQmu' ._ 11e a 1 a ..., tiiPib' s a er' • 
.. -to st- fiiiWP7 ---,.a amatiL .. --, 
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" d14 -t el(Jieet &117 41.rfteuU7 &boat Cbat •tar 
-~~ aJid a1'8 ~ uas Cba res>l7 to tha cable 
be~. aa 7- mow, Govaz at. tell:e a iJ6cT 01" t.o 
to do th1Dga, aDd Cbat 1a Cba JIPGPC)aed l etter AB4 
ee WOildlne4 tr tt ldght be ee11 - 7011 z• !C" I 
eboal.4 rectrart .... J'olmtooa• a latter -- &ad -.ke a1U'a 
u cona-a lC. We b-le4 to ake U COW'CI' 1t ~ 
eti"o~Rl7 and ftr7 ta1.17. 

D ,h>: Jla,y I !"ea4 lU 

Jlr. Pllr-da: Yea, 1r ,._ 'II'CT.lU. 

!Dl ,h: !'el.l 7oa w!I&C J'OG ld&!>C do, J[ra, 
nota. Ba~ a cop)' or Chla ada a.D4 .ed U O'rn' 
t o Jlr. J' cem ecm aDd aak !l1JI U 'be wextld r.-4 1 t a.D4 
t.ell b1JI that' • ~ letter t!at be ~t to get, let' • 
N3. b7 to::aor:-ow. '111 th1.il 24 boaz'a, 

Ill'. Pllr-da: oa a ~ wbere t!Jeroe -• -
41~· ..... 

Jlr. Pl..-: I ban .Ju.t apokea to lloaaet 
about 1t aid &)' expect Co Hb1 U Cc:m1ghC. Aa t1»7 
po1Dte4 out, there are a o aJ17 thltlge to be done .... 

~r: .... .Johnaoa ... a l lttl.e ~t toda,J 
be~ ~ not gottea lt. 

... • Pllr-da: 
OTCI' • 41d not tiJ1llk 
t3 r&et lt ... goq _,..,".....,.. 

117 rauJ.t. becauM 1n cabl..lng tt 
1:be-N .. azq &18£1»7· ... tb •• , .. t 
to be dane, thle ... .,_.t U.. 

• • .Jr: ..,_ aa ..nta tt. ~ ,._ 
••zn 1t onr 81114 ,._ (Jlra. not&) e:r;plalD to b1JI that 
the7 ~ aaked rar r=-1. ccmnr-ttOD 'llb1eb ooagl:lt to 
be ...,.,. tc.tgbt, eo be W'1ll tDrt thla tb1Qg twtow, 
bot 1n Cba ~-u- :r..•. bol.~ -~· 

Jlr. Pllr-da: Doae be ,_,_17 tblJik thle •tter 
h - - f &a eC11'1'7 that be I ll:J feel.a tbat wa)', be­
C&Ue ~ tbe tb1Bg le p1Jig to readl b1JI wl~t 
q-etlca. 

•.Jr: Ba 1&7• sr-t etNae ca u. 
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Jb:, Puma: Yu. Qat.u. 

IDI • .Jr: 1111 1ea' t crcae.Uc.l.Jic ~ good ra1 til, 
bat M waah !t. He ..ate U. f'.-1 t 1D b1a 
:po~an, 1r 7011 CBD 41et1Jic'ld* bee- U.t. 

fiae Otbel' th1Dg 18 U. tt::lJic that - ~ 
7Cflr - Be1l-t7M 1D ~ to • &h ... t ~ 
Jl1n1GII be1ag uk..s fOJ' a eta'-at - ._ ~t1eh 8114 / rr h ..._ea1ee mo.ug pa:l'llba8ea. :-.C:..::.:.._.-c-- <H.r <to 

Ill'. l'arfta: I 4oe' t a:- tlld I :t... -
tlat wawor&~~C1a. ~ I jut C)-- at Ut · 

IDI,.Jr: All4 .a7be an-r.. - t.:.re •-to be a 11181Ul&iret&ndtag, • 

Jlr, l'larrte: Ob, DO! I ~ wi!:at 1e '08Dd1Dg. 
l'e - aklag &D eftOJ"t 1D the llar;;l.1eb aa4 rre.ch 111 .. 1on.e 
to cat dowa ae ~ ae po .. 1111a a.1.1.oanon. or won: 1D 
g1'1'1.Dg etate-nte. It &ppe&l'8 tbat U. state De~t 
eel'nd a ot1oe upon 0111' l:abaee1H, :r t!dB 1t -. ~ baoJt 
ill • .,....,.r ..... 

•• Jr: ... 
Ill'. I'ID-Y1e: • •• that Ulm'e -a~ -!lthl7 

etat.-at J"eqllfi'i4: l'ell, U. Jl:lll!aeq !la4 lleeJl g1Y1Dg 
1 t ae beet tbe7 ~d aDd - 1:1ne •- •::lldtlg !Dr-n­•oo. 0111' _., - d 0111l to t1'7 to t1ad aat :!:Ia. ~ ~d 
J"e4:loe tbe IIJDiber at etate•ate &ad ..-t • u • nt)'Be 1a 
401.Dg, I th1nk, 1a rea.l:L)- aekiJig Colli•' ~ea1an to 
, .. tbe 1DfOJ"-t1an that 1e g a1.Dg to ,._ - a bane rar 
l:!:le 1Dr-t1on tmt goes t o tbe State Dw;ai"t.at. 

Capta1D ColUae: ftu-t -n.-1llg -.J.uee. 

Ill'. I'ID-Y1e: .&ad - u~• ,. &1•t t.lle SkU 
h))8l't-t 4Id aot -4 ~ Uli:e U. data - wen 
g1Y1Jig 7CIIl, 7et 11' - ooul.d areas cl- U. state-ate 
U ~d ...... a l.ot: ot ol.el'1oal. _._ 

Jlll.l!-: ID ,.n:snc w.Uia .. u.- • .-14 U.t ea. Olltoliii':t-7 ..Udall- · _,_to fW'IIlall ~ 
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l!:!r: 1'!d.a ta ·~ .,_ •n•at:r­ooal4 aUWt~ Co~ aD4 • • r].aD4 ..a 7Ga pat 
,_. m.a. ,,...~ aB4 'hm'e .-14 be- sat fd 
tigllrea _.- , sl'o•u-. ftle 'bUs~' ~w 
• ... t!a' ~ - ,., J'Ga w1ll '-ka _.. fit ~': ~ 
(ColltM) K-' '-Pt:ba' wUh -..arlaa4- -.t I !aft 
bHa ~ " do ... •o' 'o &-' ~ l.no1Wil wUh U.. 
State~ 

Ill". l'!ry1!: I ....... 

•.Jr: .t.4 I 8&14, ~ ,._ U.. !~tan' 
1T; .. "~ ~' _, ~--

Jlr. !W=nf: .b4 I taft kept at MJ7 a.Q• 

•Jr. I ... t-.rhl. aata - --~ -
Ob, aol I'' • .-..17 a ..-attca 
oa1~ 

pa. (Yo llrto. n.ots) I -' all 1QI Jlr. 
'tfall.._ ~~I 1 II ~ oall. Ida baolt, bat I 'bllllt lt 
JOil (Co1J1aa a.4 Jlll!orlall4 ..a 8alla~ an a­
tos-~ •..• . 

Ca ? •• !?tl J tg•: ~. et.r. 

!36 
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Hll , Jr: s..me t h111g'T 

Kr. Young: !lot t be - tb.lng. 

noon. 
Hll,Jr: Then let ' a l et 1 t go utll t h1a attar 

Kr. Young: That ' a co-plate. Be baa a-
to4l'7. 

!Dl , Jr: I had an enn lop &&Ked "three o ' clock 
t h.h afternoon *. I -• putti.ng aUo7a 1n that . 

llr. PurT1a: Tbat woa14 .:~1 t • Tf!r7 well. 

1t 3: 15. 
Hll , Jr: I ha•e H fa:- three, but l et' a .U.C. 

Hr. PurT1a: Splend14! 
ge t a chance t o read t h1a . Then 
until 3:15. 

Hll,Jr: Ba•e I f orgot ten aQ71:b1ngf 

Kr. Purrta: There 1a &OMt~ I .aJ~te4 to 
do , Firat , I woU!d :llke t o - I pro.a1aed t o br Lng 
wi t h ma a c op7 of a letter about w~t we .ere referriag 
t o aa our c ontract rlt~ Ullaan of .l.prll 8th. 

Hll 1Jr: Yea. Want • t o read tbat nowl 

Kr. Purrta: •o. It ~17 ..ane we 414 
enter into a contract which 1Daofar aa 1t refer s t o 
the f'rench c ontract, f i.xe4 tbl coat of capi tal expan­
a1on. Kr. J>lrren , 1a tha~t 

Kr. Plenn: fllat' a ~t. %011 see, the 
contract 1a in i helf a nr7 l..ellgth7 4oc nt, a..a­
thing l U:a 3 0 page a which illll1udea a 11 ill •a of at1pu­
lat1one of a technical character, a o 1.n Cll'lkr not to 
delay the beginning or t he ~ w han al~a a dopted 
t he pcl1o7 -- " g1'ft a letta- of latenticm which 1a 
a letter o f o.-1'-&nt to v. ru... .. tell t~ t o 
go ahead &Bd .. pqo- ~_...nth tbl latter and 
ln 30 4&7• rap raaaatatlY&a fd Ula OOJIIIml7 and t he lllaa1cm 
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..ca ad.,_ I !]ad U. ---L. 
-In ~~·. wild :.- SdA--- ----
.... 1'1-= ._. tlliiiF ~ -lle~L 
.... ~ .bll_...__ ... )ID'C~ 

t!la .up-1!~ - :r- -' ..... a• ~ r u .. 
~-~·· 1:ba k1a4 fill.,.. .. ---. lJStle . '•· 

m.... 7 ·-- tel-- X •1 ca tlli1.S :I ...,.a 
;o ...a.- ta. a1~U- - U ~ - B 
t:ae &o 11e - t:t. - ..saa.- ;a a a :rc a 1~ 
aa--1~-

... = .... _ ....... u,·- I 
1a ... a....,.- .. ..C I £ Ire - 3 2• ........ 

~ ...... I ·--fllr-~-
• 'P ~ _... ... l& .. ':ll'~<~-• an -•nalllll. 

l•t.e.J?Iii:!IF•r n ~ _, ... _. .n •=-&.7 
-.an z .... Sus ..U 7 II C I 7 _. • sz--..-----~-· 7 ... a - -
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-11-

bap))7. 
Capta1D Co1Uy: .u-tlt 14eaU-.1.. Yer'l 

lll-.~a: I Jut re•llberecs w M4 u u 
aa opea Uaa ~ to 70U ._. or later. 

'lhe othc- Uea whlob 1a e~ l'&ther AIIZ1aae 
atteatlae aad 011 wbiah, Ill-. Bac1Nt&1'7, w alght ~ 
want balp ~roa 7011 tho11gh w &ball do Olll" lint to aY014 
1t, ~Uoa lka 011 capltal. elQ)aMlon, ,_ tax I -.. 
T!le loan procadlll'a wblch Ill-. SallJ.-11 cJnel.cped f'lh -
o r tba ahlldl'en, bat 1t doaa not tU otben. •- w 
ban dneloped, han actl&al.l7 been a ble to a1p a -
;r&ct u.ia weak nth tba .t.aancan Car aa4 raa.dr7 Oil 
anotbar haala winch- a:ar-7 U enabled u- to ~orgwt 
aD7 queaUoa ~ tha U.Z r1*• ao U 1a ae UMI11' •hoav .... 
1f tbare ahou1d be aea. 

1Dl,.1r: Wbat are tba7 golng to -.kef 

Ill-. J>merte: '!'ba .&a.rloan Car &114 ,._d:l7? 
Shells. tlrri coiifraot t hb -It f or •Mll•; 9.2a. 

1Dl • .1r: Doe& tbat c..a to ,._ (Colllne ) t 

llat. 
Jlr. ~·= '!'hat 1.nqU.1r7 baa bean Oil tba 

I wl:Ll gat that? 

Yea; prohahl7 be 

Ill-. Plarrt.a: '!'he7 all]) ~· tba 1Jiq'll1r7 llat 
to the Gl'dera jihOid &beat &114 than tha7 ~ be­
def111.1te aa t o -t wbaa a ooatraot 1a ~17 .,, l 
I ·~ 1t 1~ D1ght at 9 o'clock ao U'a DOt - tba 
llat aaU1 t~. 

~.rr: Another atoak I oaa klle ~ A7 u.t. 
DOW , U • I aa g01Dg to ead IQI 'li!r -'DC tl._. 
blal.ba1 

ef~1 
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-~ 

w ~ :1 - llw t4'17 I 61a1 t -.. 
.., ~ --. 7 •• - t .... t .... to ..u..,. 

th1a -!"d 
:1 - • , < ... M.US aa.. po ._ 
~ ... - - f'loellh -t. 

:1 piC a lrtteo ~ L P. Cbaa. Be' a &OUg 
to tab 1t liP .._ ... .-. ~ 0'• 

Jlr·~ I ~- apt ., a• tbat 0 

Oil ' 4*'--• -..-= 
h C:W UttJ.e 1-1a tllla -'-L Arial.aS 

aM1- U.S ..._ c- .......... Doab­LalBe ... n ,._._,, ?~~.._ 

wh1al& t..1- J IN• ,..S.t. - ...... U.. ..... 1JI I 3 HI 
to aba1]. .s..1 B+ laa - 3 Jl-lr 41f'Mp]UN 
1D'YQ1.91JIIS u....,-- ZZaw7- '*'* ... -u Uke. U' 
be ~. to ..._ a t.Dt wltll ,_ .-4 7 COil H Jilt 
~ - ... - 1111 ' *' •• fill a. .... 

._. t. .a. 1t - I Wllll ClW 
70. - ~ 1• ..... 1t - _,. ~ ao 
lt. • et 

7 

- ., ........ ssw - a11 u. 
t'lult• ... ~ :r ....,. - -., ... 22aw7 sa. •• s •• 
1t 'llltla a-.... -- - - - ... - Ia t -tall Lsi.-

a ?. ••••• z ........ zu• ..... 

:co 
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c 
RX;jr: If not , I ca:1 baTe !:>a 1n the aorn.1ng 

and be can w t OYer a daJ'. 

llr. Purrts: llay I talk '11'1 t.b ~t I 8Jll not 
a • fam11_1ar •••• 

IDltir: 10:30 'l'W!adq, !.f he can get 1t 1n. 
Ir not be wi haYe to g1Ye 1t to - ~ I can absorb 
1t a.:ld 1f he waits OYer a daJ' I ~ rt...e :!l!JI the a.nswer. 

t hing. 
llr. Purrts: It' a an npeelal.lz 1.llporta.nt 

IDl,Jr: I ca.n' t do 1t thla ~ 

ltr. Purrts: He'a a1ck t~a week.. 

IDl,Jr: Be will be ,.,...,~ al-l 

llr. Puma: I tb1nk be ...-.14 Uke to come 
alone. 

!Dl,Jr: '!'hat ' e all rtget. 

llr. Puma: I don't t!nnlt other than the 
alloy question tlillt I haYS ~ -"' to 110rry 
you about th1e 1101'111ng, Kr. Sec:e~!'Y· 

!D(.Jr: P'lnel • u~ goaa1~. Ie 1t 
true yoa are aiiks~ Conaolldate4 to :llllke a lot of 
c~ee 1n t h e Conaolldated '1: «crt 

It'a 
want 

Kr. Ua,eYen: You -· 1t 1a ~ true. 
re&lly I D1t a pwoely ld.lltarl' quenton. We 
to haYe 1101'8 guua than ~. 

IDl.Jr: I eee. Yoo. ~4 a:me of yolD' 
ordera quite around troa your lqlrU. 1~ .. Ia 1t 
an:r a1Utary a1gnU1cance 1n tbe ~ y011 are changing 
your orderal 

141 

Ill'. l"l.~Yen: !'he a1p11'1-- 1a 1n the re­
q'll1Z"Denh of 1&'1£1ib and 1'1 & t:rpea. We haYe two 
dltfel'llllt proble•~ ~ Br1 U .llll eD4 P:P\.1'1-'"-b. !'he Br1t1ah 
need -. tban we do Ught lJ 2 1 •· 
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B.Jr. up~ -cau 
Jlr, Pl.~ L1ke ~ lnaJlD-~ 

B,Jr: !be Br1Uala -a those! 

142 

llr. enoe:: llee4 eo. becauee tboee Ugbt 
bOlllbe.re wort~ e].osa OOCIJ)elt'tlon with land al'!U. 
'!:!1e t7Pe of boczba' 'll!d.e3 u 'U84 1.n Ule lloro.gian war 
bJ t.be Gcnane. '!!:Ia 3:-U:L~ hne bad a ..U. land U'IQ'; 
!:a"ft aot danloped ct. ~ ""'Pber nda u n ban. 
0.. t!le other band, U:!e 3:-lt1.0 baTe ~looped -cb .aob 
.,re thaD we ban ~ Mg ~-range bcabere which can 
~ a nry long cUe1aaee tD e. a1r baNe of Gerl:I&IIJ', 
we 1D turft are baM"" IC~ - ~. J)baee eo we are .are 1Dte:rea'ted than tbt:J £"e 1::> ~ bombere. 

BJ( , Jr. .AD! ~ .... """'&l•s? 

Jlr. Pl.nwa: ~~·a 1lbe four-engine which 
ecr.al.d take us ft%'7 ~ --z. 

liK , Jr. :Ia U.. ::lll:la&l&a a llgbt ~r? 

Jlr. Pl.--= I. ~l.al boaMr tbat n u .. u an atot&Ck b nbar. J:t' a a Ugbt ~1' bat ueed 
:reallJ 1D cU.rect c c ll54t"&UCCI ctll the ~ooopa, to Mka 
CJ." anaclt • OD b'Oai*· 

llll,.Tr: ~ sn ar ·60 would go to P'ranoel 

Jlr. n-: n -u be for rr.noe. 

IDl .Tr. ._, c. hgHC. fl.J on:r aad attack 
a !lanhb am or S,.l.t, ~ lr::1.n4 of bo-b«r do tbeJ 
... t or that;! 

Jlr. Pl..-: I da:l't bow, bat I tigure tbaJ 
• .GII14 11M a tz=r...,eb ~ be .- or leu the 
t:rPe or ConaoUda~ r · 

•• .rr. I-
, 1181 
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Mr. Purv111: I lllight be able ~o g1ft! 7ou a 
ehort JDemorandUII. 

l!r. Pleven: lfe ban the ~r-leea w are 
charged, we are asked to pa,r, 80 !:1:4":!1> tbt.t ... are 
wonderi ng whether we ought DOt t o ~ Br11:1ah bo11!M!r11. 

!Dl, Jr: I &II glad 70U ~!:.~ "G) tbe queat1011 
of bomber a. You men all f orgot t!:at. 1l!:le:1 7 01:1 want 
to ltnow about t he price, we are pre~ to c!o th1a: 
1t' you wi l l sa:~ , •wr, Xorqenthllu, • - - ~~. 1t 701:1 
will cor~~~ 1n and aa:~ , "!hla 111 t ha =lee that the;r are 
a•~ 1n the contract, • the Az<:q • !11 3ft General 
Brett onr h ere and he wlll. tell 7- ·~t 1a approx-
1utely whnt we a re pa:~1ng " or '"r"M:: 111 l ower• or 0 that 

143 

h too h18h". 'l'he7 don 1 t want aetual.l.J t;iftn out of 
tbe1r hande wba t the;r Pe.:!, but they T1ll. tell ;you wtlltther 
you are gett1~ a reaeonable pr1oe = C.~ you are 
being charged too -cb. Bow, arJJ t~ y.oa are read;y 
to t alk pr1cee or when 7ou ltnow, 1~ J"OIIl ..u.J. l et • 
know the Army w111 liend General. &ren eTa' bere and 
J'Qiwill ~~a;y, •we are Pa:!1ng tao,ooc. ~ ..-e ukl..ng 
ua tao,ooo• tor a B-1 or 2 or ~. Ia U.t reuonableT• 
General Brett w111 get out h1a llat &::II! ball 70u whetber 
1 t 1 11 reasonabl e or exceaa1n or cetba:' JCU are gett1~ 
an extra good price. If 7011 want ;.!:at, 

Mr. Plann: In practice 1 t ' a a ~ d1f't'1-
cult t h1ng. 

HK,Jr: !bat1 11 what the7 a&1<!. 

Mr. PleTen: B:r heaT)' JR•-=-e ~ d!.acuae '111t.b 
t hlla ter.u and 11peCiir1oat1one. Ire ~ a -nt 1n 
the aeet1ng where t he;y t ell ua '"price• are tbeae• ~Ctd 
0 1t will be eo much" . 

HK,Jr: !klt 1f :rou want ~~:. e.t 1a aft1.l.able. 

Xr. Plenn: lla7 I q\IOte a price - &Dd Und 
out whllthllr it h a fa1r one. 

IDI,Jr: Yea. G1n 1t t o Colltv 
call up and get the ane-r tor ,._. 

Be w1ll 
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- Jllldll• .... ---~ 

.. r 

P'r, ... -. ... 

._._ lt a,. __ 
. .,..., 

• 3 •• 98' ' 

•h: Pw-.1' 

llr:: .,..._ a- ..._ 

:b:F ., l!t'fi, ::-lDIO.'--- ,. .m -a 

·- lllrds: - as: - % -p&s.aji&E&-• ~--
~ ~ cs- -- ...... - ... ..c:t::. ~~·:Jill!~,. 
.,.. - CIG.Ia 1t 1a I !rpltle ta ~ =,. --:-=::.,.. 
C':eD 1 Q 
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k. c= .!!,.. •sa -
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~~ .. _ ~-.u.-a: ----
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!lllaK - ~,... ··--~ 
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~---.-=-...,-- ..... ~ .. -
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) . 

s. 

_,....... 

~. n:. c::au:•:r:ewl<=a:: ~"""' --=- .tllliile:" ~ optians n 'th 

t2::e r_, .... ;;;.:::===·.:=:"" ~ -= w:s l&) ..1-ZD' s 

1 ,.U :'""'ttl. =a ~&r?'! :2IIIJD enppes Uld the 

~ ~- ~ ~- n Sl9,000, ooo. 

• · Sf..CIJI:!.T, ::::za ~ ~ ~ ~ llren.!'~ 

Co. m;aud. n ~--= ~ l!r:!.IJ'X l.S20 

-.a_. a:: IL ~ ~ a!" a;oprax1-.:tel.7 

~so.ooo .., WObii: • .,, • ..., ..,.opeUers. 

~ ;.: orr; -; -:-,.. ........= ....- _cs ~ m:wbEr ~ ..,.Pen 

:e3L!=.s ~a: u-,•st-r-:""rm • r 2 r :& -perl.od ar 3D ~ 

··, ! !a.r emw•nrrm- u: =:JE ~ eaat:ra:et&. :Fo.l.lar_q 

exz=":r;s-"'"-=z. ~ -,raj t j frM! if .. ..,...,,.. .. _.._[t .1D ~C't or e&;dtal. 

'"7"""~ c=w ~ ...:.<::L ,:~~==•Cl"' :.a- l!KYe al..~ 

l>ee:1 -. a:=. ..._ .l2S - c~ w::!.ti: 

""-~ ....,., ::o.:t;:u• 7'*• ~ W:UQJ. ., 0~ to 

- -=<> :M ~ :m: "' ..,.:~.ae total or 

$6J.,ooc;, ::nc. ~ :::ZWO ="=""!lY""""'.,~'C& C>)Jt'1.cm ~ wit: ~ 

~ J.lelt'""'""''"'"'"'' :ttc::sc:a.~ ... ~=...,..,."'lmr.-: ~ 1b-.11ht 2600 .,p,.... • 

- liiO••tdl· ll·-,.. Jlel.,.r::~ c::::oo.:;:a.,..-:::,:t.a,s T J_..,,,._ • .&J.rczwn c... 

I ... cc:a.-.~:r.:cll•iii:>~T •• .::::. ... .:•:: ~ - bs:tt. • ., ,..,. • 

n · 11 pw' 2 !Ia GIII_.,..- :tt .u--~ e1 

U. &D 1e4 fa 7 7-~Tiiiiii..C"IIIIC"ill•.,, ~ ~ ... .-1a t. 

-~-- ..r ,..r r .. 

-. = ' - ....... ---···-s- _ _..~, ....... -& 6b W"' 5 ----·-~~,..K- ---· 
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• 8. p -.. .. 
SERrC£ ... ~< J . ~~ - ~ 

' r C " .. - .. 
RE~ 
~ 

A t:z.dcm: lob'. Sogan 

~usa::: 

• 
r .. ,.... . - -~' · . , ...,. -

'1'1 !b :re1'erenee tc 7= ~--~ ....... .,. ?:-oposaJ. da~ 
h.-.:!: l L, 194D, ..-e ban to ad'T'-S<!' ]Cl: ~ ~ J..ll.i...: Gc>­
~~ts are ;:repared tc ;...~ ~ ~ ~ t>e 
·~=-se T= ~t:1cc. c:apu::i.Q:- ~ t.~= enc;:'nrs ~ 5t'C 
;e :zaer.~ wi~ the u:Xe..-sta=ztleg ~:::!IE ~'tU =st ~ 

~~~ami :r~e1llt1es ~T-" ** "" ' =: .55,5481 037, llli!!!a 
-=; u ~cl1c.s : 

$659,E5l 
:101, 525 

3,J..66, e..z 
~~~ 

$5, 54(l , ':£7 

It i.s :cderstood t!:al:" 1"='11'- .,...,~.., , ~ the ...._.,- ,.._ 
:!:c er tbe sai.d tnt JcHrc, act a....~ "2R :pm-daH or the 
a:M=-~, ji.Ks, f"arm.tureL ete. lt az:x:o "'¢;;emrt ~= test 
! tA::d.s , am arter the ereet1c:n = t~m; 1'1rt"'M=nc a:nA 'tbe tet 
s :a::ds, rmm sh = w:1. th a ~ ln--£"lrt!._, or the =t a::d 
l!!shlri~ts -de 1n ~ !:lb!!:ii5iid8lb.. 

I t .1s oar ~ f:lbd :me :all:lft .ttc=es a%t 

U::hatei ~. am U' a saT!q = -...tie em the ~ 
~t, s::oc:h savi.J:o& w:1..l.l. be tar ~ 1" ""'it ~ 'fba Alli.tll! ~ 
C!ZIEI:ots Wib11e U' slJCb ~ ~ • D:7 •• e'e'1 U. 
C.Ue' Go•ez• ts w:1..l.l. be z as ,.,... ~ ~ w:i.tldlt 
& Mz1- cat 1 5!' or tlla a!lcftw Czi'Cai, 4lm , JJ }le ~ 

ll1.cC to be nee .. 77 c t:Ma - ,..,_. ~ illll 1111a ~ t111s 
lettn. 
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:z: cc:s:i.ie:::I-::::....::::. n: ~ ~~ :;._. 1 ~~s !'!.::­
!.::.:~ :!:c ::!~:-:: :rr ~ ~--- ---~-~-n. ~ n:..: 
•.x;•:: 7::; tz =2se:7'! -= -::::e:::. c. ~ __ :I!:::=.:. ~ =, 5r 
E-,• - ! s cy ~ 3Cd1 = ... !1 = • - ~¥.-, !.= £:-==--... -~ c~ 
~f s:!:ec!':::..; a~~ ~ _- -:-.-.::..-~~ ?=-:r:.s-=.:.... ~"'"='-.--~:c-
~t.~:r yo::<l r_u ;.,c· -T TY -T!Tj "& ~ ~ ~~ :;_,... -= 
!'""r t!:e d-~ati.m:. C -::m -,.:n:-_ :r._ ~~~ ~ 3X c.r:-~s :;-~ 
:::::th, it Cein.g t.md.e:rs:-::c:ct- -..r:::::u:ea ., ~~ • -- 'd.:.: :r-:: 2 
=-~:'..li!'ed t~ held T:he:S"e ...,.c::-4.-.._:e ~~-rio.-. ~~ ~: -:CT­

f • .:...!!lts si.x mcnms- !:t 'IW.~ -:r __:_a me:~ ~_:j_ c- ... 
!a:e de:.!ve= to ycu ~ ~ =:rr;;-~A-"""- .,...,.. ,~ , 1-:::: :e--t: 
~cstcod that tb.!.5 ft - :..m: =. =-=;: ! ... ~ =-3.£...--s ~"" ~~ ~ 
e1.e!: ::~.::th t s deli.V'I!!!'T _ 

::n t±e eve!:::: -=m= --=.= -=-- .=-- e ... s!:a.:.:. _ ..:.:=- _a5 
~t..:: lOC e.r..g1r.es per ::mm:r ~E. ~-.-,-.a ~~ ~ ., a 
::.thsl ~ A.lll3:=: :ma:=. ;:a ~= =~~-::!.= ~ ~ 
:!:.•s~ ... ac:U.1d._es- !o:r -=!iff _13ft ~ ~ ~e! j ... ce::::e:: - . 

i'e are- n.at !n. y_,___....-......... ._. ~:a.-:.e ~ ~--:::.-
:.nal or the E!IIgines- :=:n: ~ • ¥ ~ !IE ~~. _ ..:,:. 
1<~ know J::ore de:ti.tti.~ :::m ~'"==" ~ ~ ,.,.........,s~ 

"tit~:' s nn poJ..iey to c!i!i:lJr ~ i!!o..._~a ::zt. S:lllil! ..,, '::!:>e!: 
":,;t.stanct1ng order'S" . ~ m:c:= E:= r- ~,_ ~!_-e:l-'e !J£.5 ~ 
• -~1 dated Ye- sll.a.II. hiF :r;:Lmr..Z. -; ::l5_i _::!.a 2 a. ... ' - s -!-
n~ 7fr.l-, !t be1.ng- tm rfiw• , ::o:i:f_ -- ~s :;:::c:t_a::- .. S2ll ~ 
":ne:ted rtttdn tfr:L.-q- cfi1::;:r ~--:':= ;;..._. !le:'t" • • ~ 
~= or sud ecn":M= :m-- - . a 2' ··-13" ~ !':::= ~ 
:::e a gree=en~ l:!et>oeen. ;r.m:: -m:L ::EJ: - £:£ z- · _,. ~-.e! &S ~ 
Fe~ l.st , L94C - em: ~ s ' ¥ ~es, :rr. cx3 ~­
J:>e::U to be as set-~ ~ ~~?X...:~ p_ -:;csaJ. t:e = 
da~ l!arcll14-, 1.94(!2!- --·-= ~ ~~ s:::oC ~ 
~ u -y be ...m,.-rrz- '*"' l ~ ~ ~ 1::e:=s 
O'lrtlined 1n pr1n-dpie= f:tt. :::lE w J a, a-.. ig1J4 ',.. ~-b. 

llean-tt- .,. m:::::!:. r-~ 3!" yr& ...:1ll ex11:m tba! 
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y= 1l1.ll 1 ua~ sta....~ ~ ac ':!» =-t:ioa or 1te 
~n:z:a.l ~sa.ry racl.llt1es c:a u. ~ 
12t s!!m:ld tbe .tl.lled GcnEZ ::.S 1d.s!a to trnrt .. te tbU 
~~ be!'ore the -=k 1.s C'C"$]•Ud :r= 'WOllld be asked 
~ ~ arr:r un~e!ed wdE:s a::d ':be ~ed Gc,.,enr­
=1:5 ~ i.Dd-nf'Y 7tlU ap1cst all 7= ecsts p."'Cper}7 
!.D:"-' !"Ed 1n ecx:neetic:n nth tt:e abc:Te w::rk 'l:gl to tbe date 
:t &Dd &risi.:li aut at s=tl eane•H•t1=. 

BIS 0.:1Sil*S :iJi'Ef'IIF:ft I! 
~ :li:!'!!:J m 

!lJ" E.. I t:1s!:l :? :a" ... s1 ng Cnne1 ssian 

~ !'::::AS ...J' • .. '•' H 
?T p_ EXJ:t :? • .., s1 - & (;crrD ssian 

:st 
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CLAOS!S OF COftUC'T MApa- .. ···-·=If l.R0 1.._, ••• ,.__ 

.... 4ft1B 

ca••& w; ... c• -•,..••·no. 
JQW pee 

(1) ~ - &Jmct.a m , P" " ... 2(a)(~) to ba aUwl•tet. 

(2) Pararrapb 2(a)(U) to lit a a r Ia n- or eU.t•u­

of (i) . 

basi c rate . ~ c:cwtawto ..U ~ a sta~t.-

"'!!e contractor _. PQS .&1 ~ rate or tt.e aDd mu 

for all hours ..,....... Ia • • .. ol ~t baan 1D -., -

day, or 1D ~ss ol ~ .,_., 1D uv one ..- aDd ,ap 

double t:1w ror --- - ......... llol14a7So bat tPoes 

not pay ror nc:au-. ~ perf'orwd OD ntcbt sb1lts 

r eceh es n pre!d- o1 n.- prr ~. Sboald tiMon ba .., 

Chances 1JJ tbe --- -.sJ.s ol -cno A~Wftits Yill ba 

ude aceordtncJ~. _... Gr esr -"•c:tarlJIC 'Dlaata ol 

tbe contractor tor at .. ol ....,U, 19.40 as a ..__ 

SUch ad,JQst.mta .a.n a.~ awplteable ror l:lw '" 

1n which u.e,. oee.r hr tk ac:ma.1 ..tt perf'o~ ...rer 

this cmtraet.• 

(3) VTP!tl, - Al'tlc~ In (2)~)(1) t. ba f'lt"M.... ~ 

its place ls to -. 11'_...,,_ ..... a c'MM •·-llllltwt u 

!oUoea: 
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ut~rial cosu as de t e r:ained t or tbr !1.=1 ~ ~es shall 

be consider ed as basic =uria.1 eatt ~= :l!tt =tract. J.n;y 

increases or decreases sha11 t e ~ ~ ~ eoaplet~on 

of uch r el ease . 

(Additions to C==rt) 

1) Allison a crees tha t 1r thE t;)t:a.l • • •te:- ::$ ~ delive r ed 

lmdf r this eontr,.c t e~ceeds 3 , 000, t;:: -:11;7 -:.::> 1!>£ Goverrt:~£Dt 

ont>-half o f a ny pr ofits 1n e~«ss d ~,: ... ,.. -:>er cent o f the 

contr 3ct price {tl7, 500 tb£s th<r ~~ d ~s dellv­

erd!) a fter prov~sion t or all t-1xes, ;....~ :N~Uon or 
executive staff and oroper Central. C:!'nn ~~t'S and afte r 

deducting the Blllounts of deor Kiati= = 21!!1t!rti.utian on 

plants or f "'eilities which bave te~ ~ to tbe Govern-

~{_nt . 

RETURJI OF DE.."l!ECUfi~ :::E I.IC?.ll2.tn0Ji 
ON PLUI'TS 0!' fiC::: ~-

Ulism acrc es that it thE total. =tx: ~ ~es delive red 

the Gonrn::tent upon the cO'JID~eUac. c:r =!.s =t:ra.et, a su:a 

or !:lOney equel to the tuiOU!lt !ncJnem k :bf =~ of the 

t nt;ines deliver ed to and paid t or q :b!: llitl'I'O"mDE'!lt on ac­

count of depr ec:1ation and ~U~Drtizad.ac = =!.=ts 1lJld r acil­

ities, trhich have beftl p~ded w:dcr ~ ~cle and paM 
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!~ ty ee GGnruaftlt . SaJ.d =:. ~ cot or.eeed tt.E' ~t 

d ~ ~ef ~ u.. GoTe~t. 

Y.lli.""F OF ?Llft At :!X?I!'.AYIO!I OT Ci!J!!!'AC! 
( ; ) ~""'k s=itat-1e cl;nse mall be c!:ra:Ul to orod4e tar ~ dl.s­

;r::l:Jtc or t:ht.> plant em ~ teraU:aucm or thr ea.>~c:t. 

!P..At'llliG en- ~m?S 
r .. ~! ~ or Q31r;l-r o~:-u.o:s s!:a.ll be: tUld t.o ~ 

G::T•:-?-~ a,s saJ.d ex;;w-nus ~ ld.mi:l ~ ~sc...-i.bed total 

:::! fOX). !lOO. 

• •••• (J(k) ••••• 

~54 
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:sJ,P! 0? t§IT'ill 7a. mB PRDCiii UD DIE M'Y'$1 &" 'SS'TQtS 
~J ~ sna. LCIJlS J•e••. 'SST"•r. s• "'&&",. ua. 

I UDdL""Sta.l that - or tbot eoDIU.ts- 8et f--* -

~ -...r n.~ 1.a ... prd to export ot ~ --­

faetur.cl &irerart. _. tiM 1nclaa:1cm 1.a ..ell -u.ct ~ 

a clauSe to the effect tbat tiM pw ' • aer ,..,_., • .wppq 

aeCHdit.ed q euts ot tiM U. 8 . Gooorez t wUil e a ••t. 
~ ... 

~;.--tlao re1.aun to u.. Stdbh111t71l « .,~ ~ .... ""jr~~ ...... ·-...o~, 

~coabat pert~1 o1' t.be plaDes &lcb are rel.eued 

ror export. 

'Die ~ 1.s u:doas to c:ooperate ~ 'd._. 
tlle 11 . s. -...r Dezoart-Dt dth a new to c1Y1DC the latter 

all the lat~tioll lt ~wish u to the ped-

~ co.bat c:CIIdi.t1Ama ot Ul. .a.er1.c:an pw 'en.S ,,._ •• 

lboot:cc::, 1.a 'l'i.ft ot Ul. the diltary aspects ~ -

t:!re i!lt'oratioll desu.d 117 tl>e u. 8 • .u..r ~~. 1t 

1s !"el.lO that 1t ~ pro~ be _.. pacpar to •-14 

'""king the ~s~ ot t.ato.-it- a part or tile -

tn.et:lel. ohllp.tioll dtll the -rac:tarers. I •- tlaare­

!"ore beea r equ u tecl 117 ,.. ~ to ~t to ,_ 

that 1n lleu ~ tile •-•a•l- ot uti S1ldl ccmt:ract pro-

T1s.i.rm, yoa accept tbot ........ es ot,.. Gown •t tbat 

t:q will be &lad ........ IJ, •• ~·· aoc:re<Uted 

qe:rt.s c:uz ..... 17 ...... - .u •tan 'lld.dl ~ 11e or 

lJateroaat to ... ._ a. .... _ .. • • I &• .. l'ca 

or -.n-. _.. .,.~~~-· ~ 
?~ --... ... ..... _ 

r ... 
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iSX?~IVLS 
-51~rocellulo~e (Sookeless) Po~er -

On the :<9th Dec:eabe r , 19)9, at an 

•uJieoce .i~n the ?:csicent •r~ch ~. ~ore ntbau ar-

: •d for ;. . i'le..-u and 'l7!elt', I r"hed ~l'e •uestion 

,:::. r~, ; ... e ;;:;:,1Le(l Statas J.r=r a::d ~avy c.iiht be 

•~Uil\s ; o t.aJce upon thee!= shoulders par~ of ~~ capi tal 

cot~ or :alii P":..t.c:: or a ;ru:e-J.y ~t&ry nature , the 

bu!lcU.n.s: of •Jell =.i~t represe.n~ an asset ot obvious 

s:r teg1c va1ue . Ix?los1ves ros particularl y envisaged, 

tn:~ ~t t~t ~ t~ere was sa=e ~uestion as t o ~hether 

lli u-oc:ellulose po.,;er ;>:-odt;c tion us de ficient i'roc a 

strictly 0n1.:...: Su.~s viewpoint . P~rcission ~'s given 

;.o r .. !-e t.:t:-e ~~s-;.ftm 1= ~c.e e:our!e t:l:.en a pra c tical 

1:u :&.nee a:ose .. 

b co=-.eet.ic.n rtC! a N~uest to t.be tinit.ed 

St....:.es .t~s:::-_Ca:l !o: ~:.e :-..lease to Cana.da or 

,.la.nt, it ha!" be~ :::a.::e a eondit.ion that a Nitrocellulose 

;>"'">er pl&nt sl:Du1d be b:.ti.lt in tl:e United ~uotes by 

:.ro 4lllfli G~~£....--~-.u ' :!. : a= a..l:'%utl a1.n..1Ewll capaci t y 

'r:lis 1s in a~n1 ~ion to tile :a tro-

ca.Llulose ~:iu- ....C ~Tinitrotoluol extensions of existing 

;>l..nta ror ..Ueb U:e .UU.-d :.OTe~nu bavo already con­

Q'&.c ted at tQa1r OGl ~ 1.D r • ceot .au.tb.s, representi.n& 

• c:ap1t&l cost to ~se ~~u or 1.3. 602,100 

I t 1 • .:>tic:~;>eted r c1- a DI!'O pla.nt a Oilld be bn1lt by 

~ DW'cmt ~~or accoant or a Onitecl States 

/cor ora tion ••• Regraded Uclassified
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corpora tion, the stockholdJngs ~ •Mch .. oal.d be ~ !::: C!:rnena 

It woul.d a ppeu tl:ere1'ore Uat tili.s 

is the appropriate t~ to r..t.H t.be questi.cm ~-

It is t hon&Gt that an~~ .::.e..~ 

the United. States GoTen!al!nt woal.c pou-cl::a.se the l'T"~ 

em a prertousl,J" acree<~ basi.s, tbe parchase to t:aa 

;Uace ~bell tbe .&l.l.ied GoTez::al!nt ur Deeds ia7t! tee:. 

fUlrilled, 1L"Ou1d 'be the shpl.est, aJ:Id per!:ii.ps tfz .raL.-..:r.:, 

•tbod or approach, bllt :it is t"e1t that tca.t, = sf.,.....,. 
approaches, coul.d 'better be expl.ored when tc.a -~ 

has receJ:t'ed :initial. ccmsi.deraticm. 

or the order or ~7 ,ooo,ooo. 

.lrt.bar B. PurT1s 
••• York 
J.prU 27th, 1940 

• 
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c:ndlt tbU I- ..Utl.ed to. al..., J I ~4 

p1cta:re wbo 1 I ! I iN tbe Cl.C11'7 ot a great accC"'Ipl.llllllli..aD' 

~at 1t 111 DDt .,.u. It 1JI ... a w:e. t!lare 1a a -
.. -. 1D tbe ptctant. too • ..S tile t:rtbllte 1lr'. Bnlee 

lias pa14 to blllr I w1ll t.t a• t 

Bllt 1a tbe c:aee ot •••»bc4 e>PI ezue4 I bel1en 

lfWtz I 0/l tbe tuik u.F W .-t tllg--ILL]Yee 'lllC 

a. eecu• or n.. Arta _. ca••..,. 
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D Jl .. a.- tllat art h • et w1 ._.. •• 

at -.JQCIIIJ,_.F ... ~. tlat art h a ...... 

t - ·- • ..._ - • - ·---~ - .-.-~ 
-.- &a • -s- - -- • - -··J·-u··· 

piG@Ii • 

J&t do ~ ~ -d-.-:s~t~•l:l•a• .. !l Ia a.- - u... ftlt 

l*'lod ... lt ttU• - .... ot R • ctwtli..U-. -
.,... ••'*• ca.. aU. ,.._ 11 a • • ta.. lll"lU... Blt'~d1111P 

Clc:ll Ulie (a 3. ecz I t ... to 11ft fWGCU _.. 

9&1t ..... wl ....... ~ .... 

,. · ••••m•~-· t 7 z. 
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1be 111portaDce or tbe ~ Art:a aectiOD 11ea 

1n the tact tbat it prortaes tbe -~~~"~~~· or toater1Dg 

and c1enlop1Dg crat11'8 art 1D AMrtca-e.n all 

1JIIpOrtaDt el.-.nt in our llne tllat as threatened 

a te. sb.ort years ago witll stanat1011 tbrougb the 

collapse or our •terial prosperlt7. Tbe genius 

ot Edward Bnlce was renaled 1Dim be tllnled this 

threat ot cUsaster 1Dto a tr1llllllb or the ideas he 

had loDg held. 11hat 111gbt baft been, lt DOt the 

eDt1 o! .&Erican art, at 1~ a loag period o! 

stagnation, baa beca. 1Dstead the pertod or its 

greatest dnalo~t, the period or recogn1t1on or 

1te Yal.ue b7 the .&.rican people, a period 1D 11tlich 

an eDdur1Dg tOIIDCiaU• ... be.a l.aJQ tar all tl..a. 

.!Sl 
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'1118 !'NUID'7" • part lll tllla bu b.- a 

stCil e aDd a •tural. aoe. Far aae lwada-.c1 J8U"8 

u. 'l'l"a!!D'7 ba4 bl11l t tbe greater part or oar 

tederal bu.lldlJige. 'l'e ware ccw!• to appreciate 

-=-e aDd 80I"e he. .uch the pe.1ater aDd tile ec:ulptar 

caa1d add to tbe work ot the ardl1 tee~ aDd bllllder. 

1!l1S re9Lllted: end 1f I haft &II:J C81!M for pride 1t 

1s tbat 1t neulted 1n IV" ttm lll tbe aett1Dg up 

or t.be section of F1De .A.rta wtth Mr. 8nlce u 

1ts C:blet. 

I - aae o! tbose bN!t~tect peraaaa 1lbO sa.tt.es 

t!JIQ• • I claa•t tDOW •ell abOut art. but I tDOW -.t I 
1Jb.• ADd I l.1lte art that ear1ch• tbe lite ot the 

c '"'tir• t'!lat 1e the chlet pwp u ot tbe Sect1CIIl 

at n.. Arta a.s I tn117 belln. lt 1a hU1ll1liC 

tt8 a a n. 
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lD tbe alii ..,. of., .Ue, *«>.a 1a •+1 twwa4 

nth great pl.•..,.. to bel.llg here aDd wu -.17 PI•• ,_. 

traa t•k'ng part In Ulls progxu due to 1UJ..1&-.­

DOir ., prirtlep to read a letter 11111cb abe rec:a1ftll rna 

Kr8. RooeeYelt. 
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rear iJ •nor: 

I - ao bapP7 to baTe beaD at tbe .ttnrt -.t1J1K 

•n t.s tl!!bel1tmlbl.e tmt a great Datlaa eoul.c1 tan 

to atJllm the serttees of 1ts ereat1Ye taleata to 

tt.e .Dlll.~·. I baTe oeYer aTerecl 1D tills belle! 

am 1101r feel tbat we ban sboml tbat - can aae "'r 

tz.e gEGEtal ..,.. attaa of tbe Dat1oa aDd to ~ 

YU7 II1Dcel'e17 JCMI a. 

a• au edt. 
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:,.._- 'l- l. ......... ..,. 0 

~~· -..J 
~~~~~ a ,{, ...... "" .... ~ 

I 

I - anald Jfr. BIIIC& gty .. • ..:b greater :£5 

erectl t tbBn I - •tt tJ.ed to • altbougb I woul.d 

to tile establlid •t or tbe Section or Flue Arts tn 

but 1 t la mt ..,..U. It ta Kr. Bruce . 1bere ta a 

WO!l8D 1n tile p1ctare. too. aDd tbe tribute Kr. Bruce 

baa paid to bar I wUl le1; al:iiDcl. 

Bllt 1D u. ~ or ~ concerned I bel!eTe 
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~ knows that art ts an eternal source 

or ~t 8lld anrtcblllent, that art ts a great 

.!6S 

rorce m ei!Deatlon and a tru.e measure or ctvntzatton • s 

It !s GDe or t3ose thtngs we know htstortcally, 

yet a, eDt t:d1y understand tn our own time. The 

Ro:a+S ~lt tbe1r great aqueducts to live throughout 

tte ac-es. tut lt 1s not the aqueducts that have 

survt~; tt 1s the sculptured art or that same 

per!od a:::.'C! lt tells us more or Roman civ1lization, 

pert:a;s. tblm al.l the books then written. Bu1ldtngs 

wb.!<:h ~ Greeks expected to 11ve forever are 

o:ItU'fed ttv Greek masterpieces or art . 

So tt ay be Wlth us and the art being 

PIWtr.ed. 1D .&~er1ca toda.Y. 

Regraded Uclassified
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The importance or the Fine Arts section lies 

tn the tact that It provides the means or fostering 

J-/ 
and eveloptng creattve art in America--an all 

tmportant element ln our ltves that was threatened 

a tew short years ago with starvation through the 

collapse or our mater tal prosper! ty . The gent us 

ot Edward Bruce was revealed when he turned this 

threat or disaster lnto a triumph or t he ideas he 

had l ong held . What might have been, 1! not the 

end or Ameri can art, at least a long period or 

stagnation, has becol!le tnstead the period or I ts 

greatest development, the period or recognition or 

tts value by the American people , a period ln llhlch 

an enduring roundatton has been laid tor all ttme. 

Regraded Uclassified
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!be Tl"e&Sm7' s part 1D ~· bKa beea a 

~~·aDd a natural oue. For ODII turt•ed ~ 

tbe Tree.tnu7 bad built tbe greater J)Q"t 0~ OJlr 

!e4eral bllldlngs . •e were CXWf!!g to awzeetate 

lKlnl am mre bow JD:b tile pamter ad tbe :sculptor 

Q!lld add to the wort; of tbe arehltect z::Jd blUder. 

~s resu.1 ted em U I bne ms;r ea' ! tar pride 1 t 

1s mat it resu1ted 1n f1IT tl!le-ln tbe aettblg up 

ot the Sectton or Fine Arts 1r1th l.:r". BniCe as 

1t:s dller. 

I • one of tbose ben1#¢ed persacs -.tJo SIZ!e~ 

sq. • I esoa•t mow ..::b allout art. bat I lt1:::loW whet I 

lll:ll. • .&nd I 1ne art tbet enrlcbes Ute 1J1'e or the 

C.i mtt;y. !bet 1s the dl1et p;u:poa of 1ile sectlon 

o:r FtDe .Arts 8DC1 I ~ bellne 1t IS naH11lJ1Ig 
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Ia Ule abqoaoe o~ -.:1 wl h
1 

1IIIID W 1-bea f'o~ 

'W11:h p-eat ple~eure to~ ~~ere ..e ._.. aaty pre-

~tied !'1'011 Ulrtag :-rt 1JI ~· :aos;:m be tD ~ ... 

u ~· - 'l7 :prirt1ege t:o re.ll a len.w ~ell llbe 

!70 
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Aprtl 20, 1940. 

Dear Elinor: 

· I am so happy to have been at the nrtlt meett.Dg 

or tbe Public Works or Art ProJect, which has s1nce 

acCO:lpllshed such great tbings . At that tt. I said, 

"It ts unbelievable that a great nat1on could ran 

to utlltze the services or its creative talents to 

the tullest•. I have never wavered in this belle! 

and IXl1J reel that we have shown that we can use theSe' 

creattve art1Sts. They have contributed greatly to 

the ganeral education or the nation &.Dd to the 

appreci ation or the arts. 

Very sincerely J0111"8, 

Regraded Uclassified



Jlr, ~ 
Jlr. Pl.­
Cap1ala Cnllt­
Jir. YGaiiiE 
Dr. WJ:d.-

"' . L :12 

liP • .....,F l'or1 n of 4ellft~-. 

1114 ,._ p1c* - tor uq 

•• .Jr. llo. 

'1'Pk1Jl CoJU .aa: I - ge t 1t tor t:be n.t 
of tb! ,..r • 

.... Pl.-.-: ftta' ~be CoO lolle. - "· ,.. -..... 

rtrt uu .... 

•,h: M rar • ,._ oaa co. 
It• n.-: · .... ,._ .aat :reU nc-r-a. 

•-Jr: ,._- ... 11111. a1wa7f. 

m.a ,._ .ake fw a "' UoQ 

I 3 1• Ub to .-. 11111 plaa ... 
fll &_...- _. 8aLL "'Q'; ... lt J..a 
-. ~- I - ..... lt 5 I II" 

, •. -~n~.:.::.~ _. w 
I - Jld 1t • Jill! ..._ a.. 

hee'•· 
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lib. Jlw!!r I ...U -u:J.•• :a.u. ._ - u 
1a Uld .c:;L. 

WJr: ~_,-• I....&~ 0 =e 
1._..- =-.v ftc- I- r::: a.q. a.& I 

~ w.: :.-;-:..!:..~ :, ... :--.:,\ it. . 
U~-.1-. 

a. - an., ft.U. - ~ ..... 
Ulat I 1• Ub tiD pi ...a.. U - .-M- ..& 
.. ~- •»•'-'" ...... usu. --Sa ~ 
poppUdU~ el 4lldlliS _...,.. la l £ t= oooo 

~ .. -• -. I IW;;u&. ., J ..U. 
,,_,. llltb-- tld.a. (... I tar Jto, ._._ ~-
t o U...U,..) 

... uSa .-s- ..w.~~. Jlro a a Jo -.& 
tlla - M ._ 1111 "= 18 - ft1 I Ill' tt= ... 
1.f "-7 -·' -" u =' fill .... tJiaw 18 :.- .. -.... ----- ....... 

-.1r. - I lid ql ~ M .... Gd L •• 
c-. le ~~ a •• tad~ ct---a 7 

tlills~et ~.__...,... .. ~_ .... u 
1i1e an. ,.. a 7 • Sa =• ll"e d ' s ~ - I 
- .... , 7 d1 - tiJlll ~- 1'< .. ..u. 
~-11'11 7 aJ , ............. ---
- .. 5 - _,. .. ..n,_u~•_..• .. u. 5Ss"e = •• I , ... D• • 

z '2 a ... ellS? a • -snnt.--•-.•Z a ... 
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ehall go 1n on the a.r.. roed ~lf and t1nd ~ 
tor .;,eell what it u,• be ""be aa1d it h 111-
poui'b1e to learu trca wr'i~ l"'IPOrta. ICJO;l can't 
r ea.lly get to the b'trth. X ~ne the trM!epor­
tat1on problea b a:~-~ 41t't1eu1t. Serious. 

!Dl.Jr: !e=tb1e. 

llr. Puma: ne picture h , world pro­
duc tion: 38,600 tou. ~tty 22,000 1n the 
ordinary eourse of .re~ta between the United States , 
France and Engl.a.Dd. 

(.lt thia poUtt :>r. ~ 'te ca~:~e in. ) 

!Dl,Jr: Ccae 1n, SU'r7· 
our old triend t~en. 

We are back on 

llr. Purrt.e: Ye are back at that. 

en the ~.600 ·-'~ted prOduction for th1a 
7ear, 22 , 000 a...,. eCCOtZDwd ~or b7 t h e requ1reaents 
o t the Un1 ted Staua, Engle,., aftd France. X aean, 
no...al. requ.1reaents far ~nts, u we eet1-te 
t hea, for Engl.aad &%14 rraaoe aDd it really lea.,.• Juat 
that ba.lance whlch 1e C:M•, wb1ch, if it were taken 
ott the aarttet, ~d p edw;ps do the Job. The d1f-
t1cul.ty 1n regard to h ad& 1e aD unkDown one. It 
apparently, ac~ to ~ cable, w!Uch I sent 7CJO;l 
a COP1 of, which I Ul.1.llk u quite intereet.1ng, ie, 
when one etarte t o :N&4 it ~17, IQ)parentl7 only 
100 tone a aonth ~ be prol:abl7 taken out OTerland 
t o Rueda at th1e tt... Wow tblt aeane that the &ll!OQIIte 
that CO<Ud get into ~ cbat -7 a1ght be quite -n. 

Dr. White: Doeu' t tbat dePend on t he etate­
aent 1n the othir e teat1011! Itle true that' • all 
the7 ahip OTerl.aad, bolt U 7011 eloee all other channel• 
then 1t -.ld be- Mgbl7 1.11partant to get more OYCJ"­

land ...- at Mgtwr ~ •ow, 1t 7011 atop the 
otber tlwa it wU.l be a posat ~11t1n to r;wt out aore 
0 YIIrJ..I4. 

• 
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h'"''llr wUia C..£ :1 MA a wl II .-t - .,,..,_ 
ltUt7 _. Uae 51 lw] .un-J.t7 d p 'C 1S 
oat. It -•t a ... .u- fll a 7. '&II& IIII7W 
or aq DOt 1le 2 sut • 'llld ~· 7 m ...,~ -...& :1 
Y7Sirdaa4 &c. Ida. 

I~ U ;? II 

... I'W!1!: ~·· ..... u.a. 

lb-. JWroda: !'bat' 7 aDt .... ~ 

What .. .-14 1Jb to pt ~. fll -. 
17 parsgrapla t-. 

•• Jr: -t·. t&laU 

~ ~ C!ld 1 .... tsl]ISC- C!iiV -
-.fts4 ~ t.w .... a a 
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, '• 1a CWJWC - wtd.ell. U - ...-& ~ 

~ w1lwt; !"llr'U ldl;h~ ~ U ..... 

l!!g!ta1ll On) 1, ".: l: a.:...' : :.:.. .:: =- ·--=-
-,.;J~ ~ caB nlll! ~ 

~ 11!11~ lhl1•• ~ ..... v ~ ~ ~ 

- ~ '!!ae7 ea.s '- ..a. Q2 f I :::::.£2 ~ 

~? a1~ '!M n&-. u.~:. •J"''!' ~<J 
~ :--., 

.... ~ l a.b4 c:za- a=t !a ~ !~::a §1111-
::.. -,..mn ID :-.. ~ Mnc-. 1!le z- n .:.. ~ 
w 'C" -211 a ~-

- Jr. x.: - pt :lila ~-

... ~ ~ .t.a Ua:1a U11J1C - r r z -.,- Jilrlrla 

:JIIIt :2WIIII. :1S - -- .... 14 ,_ l..Da - - a..t 
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~ ~.n. 1'= ~o;>~ ~ ~ ~ 
- ':I:::!:!ik we .-.,""'~, ~ -~~·=s cc. ~ 

Jir_ .:!'lt:C:s: ~ .U ~ cc: -:!:&: -.T .U ~ 
be & wpT k• Q!!PSM b ~a:- 1IS ~~. 

::!E..a:-.: ~ :!:!' e,.,~., .... Y'.-ll g-e: b:s7 ~ ~~ 
~ :.. %1:: JfW ::.ke t:!:1e cc.. Y'-1:. :ra<. ~, 

~ ~ i;•i""1,re Qll ........ . SIC'~ ..S 
:=. ~ a .-:>Ml ~ - ;e .:.X ~ 
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lr• Jlcona: Ba h .. b .. n 'ni'J helptlll to ua. 

pr, White: I think that would b8 a better 
W 0 •- of the natuN ot the oo1 .. od1t7• 

• • .rr: .. wlll do it now, d-...UI 

(rbe SeoNtar7 plaoad a talephona o&ll tor 
~- S11ett1a1-. ) 

178 

~~ r he other thought in regard to 
1t la ~tter ot MOh&nioa it a1ght be 
-.1-W' 1lO ~J.e lt 1Jl witb t he Chine .. loan altuatlon, 
tJ.e lt 1a w1.th ~. prortded, ot oour .. , it it could 
~ .-t • - eetnll'ltJ. You oould talte it onr ae a lnerage • 

•• .lr: Let ae, wUh '11;1 unal tranltnen, I 
az li:la4 1'1._11 la bel'& beoau .. JOU ought to talte thie 
~K.. 1!be a.J I - Chen, •~~r. Morgenthau, atter 
-u. I- 1'e.47 t o elgn; :5000 ton a ot tin.• a 7ear. 
DDII" '• U :ra. 4DII1 t b&Ye to, tie up 1117 tungsten 10 I 
.uJ. !law - oa.h lett t o get I8Wit1one beoauu wbil.e 
1-~-.. .aoh I appreciate the loan, not one doll.ar 
a- far~tl_ •• 

U u.;r telte eYeJ7th1ng, ouraelYu, the Prenoh 
a.:t4 !lrlt:lah. aBil tie lliP eY&I'Jthing, whit ttl& d&Yll are 
~ -. ~ - to ba7 Enitionef I don' t mnd &&J-
131£ 1a 1!l1a :roca t11re it we tie thea up 1 we ei~]J tie 
~ • 1a a aloe pink ribbon and turn the11 onr to 
... _,. Aa4 I wla!l llr. Plann would h&Ye thia 1Jl hie 
IIUd. 1!be rz ob ban tied UP a large IJIO\IDt ot bmg­
·~ ..a I 4oe' t th1.nk tbe7 han giYen tt1111 &D7 an ... r 
1.a ~ Ot1aa aBil tbeae people hi Yen 1 t an:r -•7 to 
'biQ ~u- aBil tbe7 han ~aaad out the laat 4,000,000 
O:;:.:or~ allftl' aD4 the onl7 thing the7 hln lett ia 
1l zw U • ue going to tqu .. aa t~~-~ownh t o tbat, 
U.. ~ aw .otb1ng lett and 7ou Juat ..-~ t ea OYer 
to as '• 1t14 :r- ••• ttl& -.p the Ruuiana publ1ahed 
~ o~ ~' What the7 olaiaf ! h17 don't eY&a 
1'1 & 'W C!at CM g hl-II!Mk IXhh and I t~Jik JfliQ 
PI t'• -.liS to bep tbat in mnd, and we are ere. 
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HK,Jl': Silt that has nothing to do with 
what ;you al'e ultlng 1118 how 1m0h w1ll the 1ndust17 
take and how liNch ean • bu,y ~Ol' etl'ategio -tel'iale 
and I will go the 11111t on tb&t. 

But I don't think you ~ello,.. ought to 
put euoh s ol'e,.. on the• i~ they haYe eoee tungsten 
t hey oan s ell i n tbe world ...-kate, proylded it doee 
not go to your enelllee. Doesn' t that uke eeneef 

Ill'. Purrts: It altea senas to ... 

HK,Jl': And yoiD" l11111eter o~ Colonies there 
ought to alike up h1a mind. What' a hie na::~ef 

he ' a 
1 t . 

lll'. Ple•en: Kandel. 

H)( ,Jl': He ought t o ll&lte up hi a lllnd what 
going to do with thle tungsten, not Just aU on 
I~ the Ch1neee could raise ao!H oaeb on it ••• • 

· Dl'. 'lh1t e: 'they weN "en .Ullng to .. u 
1 t . Suggested eo~:~e popul.ar al'NJ'Igement oould be ...S. 
t ol' exchange ot .,... -tel'lale. 

Ill'. Purrts: They will be w1111ng to be.l'tao 
on l'aw .atel'iaiaf 

Dl'. 'lh1te: War -tel'l.&l.e. 

JDI,Jl': ADd that'• thot llal.n need, .oeey, dee­
peratel,y, t o 6iiy ..Ut1oea alld ... oan1 t help thea tbere. 
But I w111 go the llldt on wbat we can do here. I will 
take care ot the steel 1Jiduet17 'llben I get Hr. Stett1ll1u 
,.nd Ooll1ne, who ia the pm'Obaelng agent ~or Our' atra~ 
eg1o waJ' matertale, w111 get bu.ey and nnd out how -ch 
money he has l efi alld bu~ld up a llloe eto17 wh7 n llH4 
etooke. 'lfe will do ao•thl.ng on that. 

Ill'. Purrte: The otbel' po1 nt that I bothel'ed 
you about the otliBr da7 _. tlle pouibUUy- we ~eel 
that our gl'aYe cSa!lg«<' oo .. e trca •••• 

( HII,Jl' l'Uig ~Ol' llaK.IQ' aD4 told h1.a tha oper.tor 
wae ha't'1Jig tJ"OUble reaoh1ng Ill'. Stettlll1u alld au-4 b1ll 
to tey to oo~lete the oaU.) 
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Jlr. l'lzn1.a: lriQ J: s=-~ -e. ~,. t 
1nfo~tl.Oft Oil Ulli ~ .... t 31- ~ ~-
bot h u ... 'tlbl.a!l - w1C2a ~ l - - P"'"WJK 
to •ucse•t .. ~ • ~ ..,e.. .. :~BRJ. ~ 
aain ~ 1a re t r:: ~ nn •• d ~ c ·• 
which, a t pre..,.t , are - - =» ~ ~ 
thua -tar1a.1.11. bole w!:dc 1.s ~ • r-v 
be. .&ppuoent4 t!2 _.,..: ~- ~ =-. .-J.7 
t~or1dDg hue - brt = "'" ~ :!Ia ees2..: _,. 
of gett111g ao.a fcr.a:!&U- ~ h¥D13!!; 1:!:oc .,._. 
port , U' tbo .. 5 or 5 ;e 7 w = _..-n p ~ -* 
could be pat 011 t!2 acno• gh :..:..-: &:a& ~ ~ ~ 
clau .. , whic:!l I ~ bell._ 1!:-. ~ w ! ~ ~ 
State De~t ill 7ee;L-.!. C.O ~-a c' ~ ~ 
~ople who~-· ,...,. -'to- ,...,.. ._ ~. m 
gradna1J7 1A1;r ' ! 1.a%o ~ ~ - _,_ r-
tbaM -tari&.la, ~ ~ ~ o:a: ':!!a •= &1• ~ 
t~n ... woul.d be l.Jl poa1 ~ ~ x- &: aidE: • ol a. 
on t~ ~ of tm.. pea;;al• illS ~ n • ~ ~ 
would g1Te a r~- ~-~ 

III(,.Jr: £roe T- t! s ) "z:i'- e;c s::;d:'l 
h tbat 1ft your • 1 

Jlr~"'£7. Green the o~ • 

III(,.Jr: ,,_, ... ,. = ~ ~...: :-.. 
••t ~ .. ~ c.-~ a=t ~ ~...:c-

ot :.oral. ·~-- ~ -::...: :l :t);s :1, 
lg38, -. ap;tlt.,.•J• ~ ~ r •, s: . :!L c =:-~-we:. 
ot 1 &1..rcra1"t • aJ..roc:rll:n a: • ~ c:::;:Cl ~ • ~ 
cra1't parte, ~ 1111 ~ ~ ~ cr ;cr.. 
~doe •• ' 

" I t -. ~ wa!l&.-~ ~ •'" • ~ 
eaba.rgo ... appl1cebJe ~:..... -.l7- ~ !!. 
19~9 , the Pre~ 1ll & j 5 J !r ~-:; ** ....... 
m041t1e4 thl• .ara1. .....,.., .... wr"11C 1:: £&?'_._, , -
oountrt .. the ~ tw- .r ~ _. a zwe 1a ·­
un~ 'II n •• .... 2 

7 a ''IE d ~"-.~ 
ulatlCIIIa tzoo. - air" ... - - ~ ~ Pl..aDea, ~ ..e ~ ,_, 
to a1.rp1.- - r c•. 

Regraded Uclassified
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•=:.!! ~ ~ ~- .. ,.. c: ...-~ ....... ., -
.:&::'p ~...., .... --...,. 60 .r.a;.s £11!. ~ :r ;y: $. £!;, 3lu llL1S&l 
,, I • • ... :: iEZ. 't.rt • I :=a: = ...... ~-......,....,._,. 
-:.::. ...__ J .:..c. 

~~ w:z:re - I &4 _., """'14, :JJI.3il., 
.. ~1ee'e~e 1;o -e.e 6a:..!._.._..,.. :.... .;:....w r6 
........ ...... _iU.a::':•• ww:C l-C":!;a£- _.p::-. ~ M twrl ~ 
-~ ~~ ~ ~ ;z 3 === ~ :::n;:::. =-::;y an-
~ ,;a-;-1 'we•. ~ - a!IIIC;)' a:r £'3rT:- aa n w z ~ 
-=.:.!.s _,.,-. e:::r:a:.'¥., .;:.;• ,.- &77~: .......r=:::-- -::c ~ 
5-:r..... :ll:i:..cm. 

-r!w ~--11! -=ra.1. z ;::a wr:w- '23D :tie er-
;r= .... , :p ~ ~ ~ ,.,.. ...... - 1!!!111.- .,. 

~-~--~.-.... ~e.~.:~ 
~ '::& -C":t,..._. D._.. .13:::9. ~ 
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""*" '" 
.lprll a, lMO 

.l.l - .,. t u .. -.. - - cat-r1u ot _..! 
• e " · - nr.t -.1 ..-.reo, l'ri!¥ 1 , usa, -

'1'911....,• • - *!JIM"&, Ureo\ er U41rec\, of 0o1rCNt\ , 
a1rc:r'llft , ~ .,.U.o, olrcrat\ porh, olrcrat\ 

~·· a!lu:;d'\\ a 1M. aerial~· OJ> torpe4oee.• 

It - ~ m4••too4 \loa\ \llio •r~ .-...co -
-' ' ......... ~ ~- Oa ~~eo-..r a, 1931, - Proo14oa\ 
1a a ~ et t t ezt-.a m4 ...Uf1e4 \llh _..! ..._ .. 
~ ~ lt •!!Uoellla to -trln - ,.....4 toro .. ot *loll 
_..me s 'Ia '"tM 1 ooobl .,..!.as- -1-c-t.ac 
~ elrtU.. I ; 1 dl- - - air0 mol to U.o aportou .. 
~ ~ w ua.~ ..U-' .-4 at•lal• ••-tlal 

te~ ~--· · 
1\ - ' •- tlul& -terlalo ••-Ual to alrplaoo 

--·· ~ ~ u.l\e4 to-~- ~am­
""-r.r- to &M pooal\lo -• to *lola Ulq - M 
pi, _.. ~ -laln ul mter1alo oal.T ..,.., U....O h 
~ • 11 11 ~ \MIT - to be -'OoOhro4 1a\o air• 
~ .. .,_.. ..... ,, 

.. , .._ li4w ' • tMt • o\Mr =torlalo la.t ~ 
••d=t t ..... tlob Ual\.dl• 1\ _. m4ero\oo4 &Mt &M 
PM-I ' n '• ..,. .u ....u ..-.reo oppU-'18 to 
1..- .--. ._._..._ -......1 a '••· ••••=· MN-
_... ..._ u- .. , .... ,. .. .. a al•. 

.. ..... .... ... •• •• • ... 1 •• ~ ... ...u-
~--~·'· 1 lal1natoe6 .,~ ••-•, 7 

- ....... w l 7 PM' laftU l._...-ant.._ 
.._ P a a _..,.. ..Utr _...... ., .. ,.... .. 
3 

........ a as C ...... ~ ...-.1 ••• 
~..- a·ar ... ..,......_ 
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n..-... U.. tlro1 ~al -...p 1oao4 ...._ ...._ to 
llrrolTo oo coatranaUOil ot polic7 ~ ; MJ.oo ~ Dllt 
eo11t racto.al o'bllptlou, 1A Udo _,.. ~al -.rp u. oo .... 

p&lliaa attocte4 -creed tllat 1t ....U 1a - -· -••Uata 
'broach ot coatrech alr..,q .. tor .. u.a.. 

!l'ho Udr4 IIOl'al -•so eppllao to U.. OllpOI'teUoa et 
otrato,io 0114 cr1Ucal. r- •torialo, !!Moe •terlala u 
11oto4 b7 U.. Jr.., 0114 ~ 16ul1tiou -- oa Octe'ber 11, lt39, ..... 

.t.AU100117 
tlbroaiu 
Menpv..-t~ 
Mallile :ri'bv 

"'!1a0 lou lie .. at~ teA to hcl84o Ua oenp, pewter , 
Mil 'babbitt •tal. 111". G.- lato..-4 • -t 100 otMr 1111o7a 
..,.ro 1aol'C14o4 'b7 1Jipllcat1oa a thio Un. 

Ill ottoct Udo •raJ. -•P h ll'Pllcabla to ell obi_,.o, 
except 110ral po--tia ob.l.-ato, to -trioo 1A U.. wotora 
he:Uophoro, 

!l'ho tirot t.., •ral ---· 4DIIJ.1,.. wlth alrcratt porto 
Mil alroratt poolillo, etc,. -.:cor41,.. to tho state !)r,>artMat, 
are applica'bla oll17 to J- 0114 tho IJ,I,I.I, •-· o 
uJor1t7 ot tiM CO"''Ul .. l.Jm>l ft4 llaft YOl-terU7 IIJiplle4 
thooo IOOral .Uer110•• ~t o......;r. !1M tll1ri aral -&D 
i!.olllilll: wlth otratO(flc •4 critical .,.., •torlalo 1o oppllee!llo 
to all ob.l.paato, .,..,opt --.1 po_.ia olt.l-to. to -­
trioo 111 tiM wotan homoplloro, !1M oal7 ltea Oll thlo Uot 
OYOr ~1cb u.- 1o lepl ooatrol lo Ua. 

111". or- iatorad- that tlla aral ................ -t 
90 per e•t ott1<>iallt, U.. cr-taot noloter bailie .a.tor,. Be 
aloe t ol4 • tbat U - wltllla tho 41-.:roUaa ot tiM llaitioa 
Co11trol Board t o iller roe or 1!.-.:r uoo tM lteao •• tM otrotocic 
Mil critical llot, lnlt that at tM pr-t tia • ...,.. -.:Uoa 
V&l COIIlo"''lat .. , 

'l'bo oal7 lt• tM aport et *lcb 1o Ual~ • ...a *1<* 1o 
oot 1acl ll4o4 a U.. t..._iac Uot, 1o alobl. h • u U. 
oovco of a1obl h caw• that oo-tr7 l"''oooo 1a ito ooa-to, 
...,. w1tlo Uldt .. ftataa ~. a ~ proldllltial ro OllpOI't of 
lliabl to 'bolUcoroata. Bauo, t~~an 1o • -.rca •• u. lliobl 
lM'riJ~~ Val tot ftaloo porto. 

1n • - .... ~ lllrrle - ...... -*1-·· u. -·lap ot U. llalt'- 0aan1 ...._ 1 ._.,__.lila -.We tue ,... . ...,. 
~-
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6, 000 
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ue ..U to • 5 ,000 - rw 1540. 

u,...W111 -~e~,., a •-
pm • • OJt Q1•w WDI.Dwa-..., ' a-t a..._, 
~ u. ~ at wlddt u- .._ e.s. -... 1 ; ~ ca-.. 
•cot1.at111c • ~ wl~ .._ 01 Go: , rw .. lJG-. 
~-:."x c"~ : •• •r!' ~-::--=:. 
bee -t1 . ta ~ t1w - ....... -----

Ia- .._t- _. ' ,,. c.r _ _,woe el --• 
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~ :m: &:0&14: t be ~ t.• i!i!le n. s. 
~-- l aD! the All t eel Gc AC! tJt; SC U = ~ il]lJiW budty !cr !aue(s•) ]IIZrCbaM 
~ ~ .em:Lt, ar part ~, d:!s - "-r---- as tbe 
..e~~-

Qza C: '2lle jl!"bJd)IU ~:UU=!~ ~ ~ ~ 
!.s ~ C%1:::3! !Ia 'bMm otta~ d 111& c.s ~ ..._... 1ll 
exe>=cp ~ •'bmrt .&00 toms ~Usl.T .: ~ ....a n-.. 
!;C ~,... = ih> - I!DI1 t!a~ I I C ·~ .r:f i!eaJ_ 1.Jl 
~ b:: ~ iiWbi")IUid by t!le 011ca- Go: cw't ~ all.­
~t Gc- " 'to obta1.!l u.s a t ~ :1:1!' ;pco;t cd tbe1.r 
-=!....~ .1::: p:em't - are~""": , ~ - to 
'""sst• ~ - Amll>'t 'llibetbu .n"e u.-. :t:o !ballS .caul&1 be 
~ =>C"~ Yoc ~ !11ld. tt ~ 'to po11lt 
~ L:t ~ -M we IIBW1 ans7 tl:at ~ 1l!.- CJt'TJ'n-'1 a~, 
C ·-~-... -=ll ~ CM-se ~~ = ~ IIIII! 
fi:=:ss! z <£5 ~ .as Ge flZ. 

Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



. . 

c 

H. II . Jr: 

• 

Hello. 

Apl'il 25, 1~ 
9:58 a . a . 

Operat or: l<r. Welles . Go ahead. 

H. l! . J r: 

Suoner 
Welles : 

V: 

!!.I! . Jr: 

V: 

R. J.! .Jr : 

II : 

H.!I. Jr: 

V: 

!!.l! . J r: 

V: 

I! . " .Jr: 

V: 

R.Y.Jr : 

Hello. 

Hello, Henr y. Good morning . 

How are you' 

Hov is Mrs. Morgenthau' 

She ' s getting along very nicely, thank you. 

I vas awfully sorry to hear yesterday e.rternoon 
that she had gone to the hospital . 

No , she's getting along • • ••• • 

Well, I ' m glad to heAr it. Pleaae gl~ her sy beet, 
v111 you' 

Tbanlt :vou, Sumner. 'l'banlt you. 

~tMner, I wondered 1f you coul d tel l ae -- I vae a 
lit tle b1t surprised and ayatif1ed; the A1.11e4 
Purcha81ng Board told se tbat the State ~t 
vante4 a oopy of all of thel r purchases and that 
1 t was golng to be turniahe4 t o thea through the 
Pr.nch and Br1t18b E!obaaa1es. And I vas Just a 
llttle cur1ous vhy 1f the State Departaent vante4 
1 t why t hey d1dn' t aalt 11e f or 1 t. 

I ' ve never even heard of lt. 

And I wondered what YBS bahlnd 1t. 

Never aYen heard or lt. 

Well , would you loolt ln IDd • ••• •• 

Oou14 you tell ae, 414 tbey 1n4loate to JOU by 111.­
that I'Squ .. t bad baeD •4a' 
llo. 

!90 
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. . 

V: 

11: 

- .. ' . . . .. r-

V: 

!!. v.Jr: 

V: 

V: 

a: 

F. l.I .Jr: 

V: 

• 

-2 -

Vh:f certa1lll.y I ' ll l.ool: l.z:t.o u . 

I Juat wondered t.e.oee I ' • t::T'__. t.o ~ th1.a -
you mov the whoM tUq - 1reet i~ 011 the 
Colllna ' Board and 1t •• all. •ttl.ee!.. -

Vh:f ot course. 

Nov , 1r U:ey -.,t t!!at , Ol91a!.::J ~ll.!.!ta ~· 1t and 
1r the State De~t wa::-.s 1t e6 baa a ~ 
reaeon ror nee<!l..n5 1t , .,.._,. :.:::.~ :)ollt.,a nll. be 
glad to t"urn!ah !t to w:. ~ o::- ,.,._ 

Sure . 

But 1t 1m• t t'l:e eon c~ ~ U:at cnogbt to be 
t"loat1ng aroand. 

I en t 1rely &gl"eC! • !' 11 l.ool: 1: t.o 1 t at oDCe. !fenr7. 
and vt1 m I • Te r aa:nd cot :r •u :a.. t ;oo, mow. 
Purrts 1s coalng 1n Lt ele'l'lr.:. Ir ~t waa poadb1e 
to let ae kDow berore :r•d Ul:le lt, bat U' 1t ru~es 
too C'.tch you e!l!l 1e t - !::!leOr h te~ CD . 

Ye 11 • !' ll let yo= :n:...r !.! :r c&:) !1.:ld the t"u1.l 
1nfo:r'IIAUOD bet'o~ ~; :r'll ea1l ,.,.. 

Joe ~en or l!=ebod,y U!flt :a..:-, I &n• t l:JioW. 

All r1~t. 2 C!!1.-y. 

~you. 

'!hall.ka. . 
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-.-.:'!": 

¥: 

Y: 

Y· 

Y: 

Y: 

4;rll 25. l'j&c 
10:20 ..... 

Ee:u .... "e:.,,,.,._ l ' •e ro=d t=at e.J.• 1a 1112.1:: 12:e 
a Uuat1<m la. About l.a.st Octo~r t !::e ~ ~ l:a1rJr 
"'tm1 ~1aca 3oar4 ra,...ested tl:e Da"».rtllr.lt ~ .-k 1be 
~s~C-!!8 o~ t~ ~o.---el=n 2'D'ftrrt:M!:ftta o~ t::.e o::::a:::!les­
~ 1rl e.!• e~n:mt:-y to a end e..-ery :!IC!lt.!:: a Sia~t 
a.~ to ~lr ~nl!. '!'hat ;>!"&Ctlc:e be ~ ..-­
~,..,rc! . aa ~~toad. until t!::e ~~ ~.:::.. 
~ !.a!'o:=a~o= obta1~ 1l'o:1 ~en !:be..,.., ~ 
-.:>t.!:: 18 !~~ only to tl:.e V'!mltloAS !liaP..-c. 2J3 
=<>l<>!:d Xdo-r~. ! :mdernnu!. t.!::e !leK. ~ ~ 
o~~c:e o! ~e Yar ~rt.ae=t v~o 18 ec=e:-...C ~~ 
~-:. 1.~'::e1.y ~Yes la:at lD:!'o:-::s':irm :c ~~­
Cotlka. 

I don • t 7<!:.1Dk \!:at t!1a t 1s eon-eet • !o:l:=wr. 

Yell. ! ' a talc! -111t:1~l.y tlz.t Capt. Colll:s 2.S 
aJ..l o r c.. t l.ld'Ol"!Sa t:1on . 

Yell we haTe 1 t - he ~te n . bat l':.e ;-eu !t 
dL_-pe11_Y. 

~ ! mt tl::« -te t!::la 3Cr:l.1.:1;; • )"'u ._ • ~ 1be 
.l.lll r<!- Pu re~:.P •l.D!t !loal'd t!::a t tor tt.e r~ u.­
~:r•re ~l.Qg to tm'll thla Oftr now. 

~ ...,.. lt' a bee21 done alDee October. 

~t. eat u.e:r•..-e been~ 1t o""" 
~ :Dibaalli.ea haw been tunl1JI8 1t ,__ 

1re1.1. I - :r e1llk U:at' a t· nect ~ r.:.. ~ 
1 t up 1a .. b.alr - ..,_._ 

Yell :r ~-·t .__ -~ alloat tile ant-e '!'snla 
~ !!Da'4. .. UIII-' hU bee .... ~ .... t!le 
rec;a~ ... _.. at U.. NCIIM~ o~ U.. ~a-
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"· 
- .... ... . - . .. '!" .. 

··. 

- ,... . . -. • ... =-· 
Y: 

~ .. • . .;:- : 

•• 

Y: 

Y: 

193 
- 2 -

~ lart - :r•: j':Jrt ~ta.- -'te.8 - slnee las~ 
~<~--···-· 

------~ !WMa--~- --·- -
:!::r ~tl.ES ~ ~ ~!---.!..~ ~ ecnnu ~a!.ng 
:.... ~£ ~o:Jlt:-.• ~ ~nc ~ !'2..~~ ~e De:;.art­
::a= ~ ~~ r-C:l a llt~ =-~ ~ ~ea. 

m Dr.._,.., u. Yell ~ ! ~ ~ U:e l.llle4 
? -t:Zol&LS1n!r 3o~ ~ b-1::..: ! -: = ... t!l~ 1 t 
1llL1: :.rw "!:r.:S~as. 

'::,:t:: ! !Ia- ~l.o:::Ul.y ,., ~~-=-no:~ 0:1 . .ll.1 that 
: ~ U -::!mt ~· :'II!.U;e:"-.. ..-~ l.a.n- earl7 
:_.,: &e7az::w 2.~ tl!e ~g ~ ~ ~UO!la !loard. 

'Ft.,., -----
:JGr ~ -.:r. ~ t!:e..~ • • u::,:r ~, •ean~ or tha~ J'OU 
--=:7 ~ ~-= ~. ~ e:c..~ - ea.:> ~...,. lt. 
: =-::. ~ ~ soU!.y h'~ !t a-: tt:e ~st ot 
il:: -..• ~ !:a~-

k . Ten. ~ n•s a::::>e~=!: ~~ - ttPt ?tzrrt• 
~ ~ t !> e1~ = ~ a . ..,., , ~~ 2 11 ~e 
?'.~ ~ !:=1.11!1 '!So!:.•-:es ~get~ tte!.r 
:i"'::- aattr:lll ~ rt:.ee Oe~ 

= **A:eBe ~ !:.!,. e.:..•t ~ Qr U. ~ be~D -
~ -~ ~ ~ be!'<re ~ e - lrtarted !da -rl:, -·It .1't! 

~ e::naw. i ~ ·~ ~ 11at ..,,.,. are gclliS oa 
1:l!:a:t !» ~ • 't ~ ~-

1l --
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::.• • .1--r: 

y: 

Y: 

'1: 

Y: 

~-• .. t --:-: 

'1: 

=.-.Z%': 

'1: 

- ' -

.lftl'l -:.be eo~~ebody baa been gtnng UJ.a to tbe 
?'roenoh and Englleh hba .. lea &Dd he cUdll't :az-
1t. 

n.m.. 

194 

S'b.t woaldn•t be the f1rat u .. that u.t ta;o~ 

Yeah. 

Bat I ' ll aelt h lJI ~~.nd 1t I''" not aaU.:fi.e<!,. = ftllt.­
e-.er I learn tl'oll hlJI, I'll g1T8 ,ou a r1Jig. 

Pl.el!.ee do eo. 

I ' l l gin you a rtng. 

'!eoauee I'm told poettlnly that tt-te !::.&e been CloDDe 
oerel:r u a routtne eatter a1Doe earl.7 lan -­
IIDd 1 t -• done eolely at the requeat ot ~ 
1l'uD1 Uona Board. 

Yell, ~er he goee I'll call you back. 

All. r1pt, Henry. 

'!haD}: ,ou. 

• 
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_, __ ... _ .. 
TREASURY DEPARTMENT ... ., ... -... 

--·-w.--
Ill a ''c as. ,. .... .,, 'a 
• 1111~-'s' a Phd ns...._Jae n _.,._ ...... Pi , .. , , ... _ .... 

De •wta-ll • --~-·p 'tta-_. n zcr=n _....,_....,...,._.-
uu.~c~r a JN6a --

:ss 
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- .. ---..•.. 
r_:: !&: 

~,.--~= 

:: 

":".,.. ... -~: 

=: 

- ---· . . ... - . 
: : 

:'- ~ -. -- ... 

:: 

- ... -::. .. ---r. 

li'ell , I -• ho»~ h e ~· t a~. I ~ eo 
get lfO':t before he cUe!. 

l:o , I ' ll tell ,.,., ..e,-. 
Ya1 t a al.avte. 

!hat•• fine. 

I'll tell JI'<)!J ~. ! took up U:.at ::a.~ d a= 
f a -.or..• cognac. 

! kDoY "'U han. 

And they sale! that t!:ey !lad~~ ~ ae~= 
~ halld1e n.1m!ty percent 

~·-
b e! ~t t!:ey bor.lel1 to tab a.eticc to "a=rOe ~ 
ft"Mht n g t en per cent ~-

Yea. 

I -ul4 app:: eo!. ate 1 t ft~ SIC!! 1: 7'!>&l ~ ~ 
~- before hla de~ 1%l a!R1.re =>=.,_..,.... 
~ 1a-a OJ! ~ &'ObjeCt. 

I - I '-~ 4o,. 1!at. 

: 9& 

I ' • perl'ecUy de11gbte4 &all I ~ 7"'1G .rr ..... 
&114 Uat'• al.1 I~ ror, bat I - J!Ut ~ 
taD 4o U..t 011 the tel.apbo- &all I a14. ·~ ~t,• 
1 ' 4 pat 1ll a oa11 fltr :poa. 

11a11 I - wtU! u.a .uaa - te __. 
wta ..eaJ.e ,_ •w?e4 
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B: 

!' .ll • .Jr: 

!: 

3 : 

!!~'! . .rr: 

B: 

... -· 
F. .!(. J :o: 

S: 

:r. v . Jr: 

l!.Z .Jr: 

!1: 

!1: 

E. JI • .ly. 

- 2-

(~) !!olla7. ,.,.. ~t t o be . .. to u.t. 

~I lleG'OI tlat 71>'1 !1114 Ofne OWP a.a. ~. 

We tiiD1t Nt114l.7 beN .... J"'OI ~'I'W 
.. wk:a. 

'lbat - !Ia ... to l:llaW 1e Wbe.t l"'ll ..at, ..,.. 

! 97 

Yell, I ~_u.. aat111 n- w1ll ba'f'e u. 1111oh etGry -

be t:aa 1t --

Tbat• e o-. t•• 12.-feetly de11!'tte4· Jlear7 ••••• 

••..• tell - e!llnrt 1l>e Preal.de11t1 a ¢ppe. te be 
ell ~~ -.p.1ll _, 

!:ee, :r !.a a 1.-.r tan V1 th b1a oe the ~­
,...~,.lUll! be• e 1'ee11eg 1'1lle; he' • ~ cheerf'u1; 
-.t » •• ~ to be beoll: bere Sa~ or II 'e7. 

Clb, r •a :;oaf'..U.,. de11gbte4 beaD" 'be ... u tor 
., ~ :r .... -=i.e4. 

1re1.1. ., - 11» eo hi! .... ..,. ctteernd ell be1'ore be 
un » uas•t- he -•- ba4 mUre17 ~~-

!!lara n.e. !llllr' • nt.or toft1g!Jt't 

I'Oelll!f _.,. a1eel.7. 1:bellll: JOG . 

Gt ... liar .,. ~ ~ Vlebe•. !femT. 

Y Vlll, ... .,. llet o t"f to :roa ae a oll&la ~ 

~----
(! £)~,... w....,.. 

• . a 
C a 
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-g .. u.Jr: 

=uaner 
'iellee; 

t" .,·.J r: 

\": 

Y: 

;,.v . J r: 

Y: 

=· u .Jr: 

V: 

V: 

Y: 

S.V. Jr: 

Y· 

Y: 

• 

Hello, 

Hello , Henry, 

April 25, 19'<1 
2:55 p. m. 

Sumner, When Mr. Purvis wae in here I asked him 
about t his busineee. 

Yea. 

And I gathered what happened wae that they eent 
eocebody down here to find out whether there were 
any duplications 1n the reports. 

I see. 

Whether they were sending the same thing to the .._ 
plaoe, and what I suggested vae that hie ClaD - he 
hae -- Ballantyne , Who 18 here in Yuhtngton, get 
together w1 th thie Colonel Md Cap t . Coll1ne. 

Yee. 

And eee that ve•re not getting duplicate reports 
but the thing vill continue ae it vee. 

I see. 

See' 

I see. 

But they were trying to catch ap and I -- I really 
don't th1n)c that Purv1a knew quite What had happened. 

I understand. 

But ...... . 

Yell, troa your etandpo1nt then 1t' a eauetao~l')'. 

1'• -- told Collins to oontaot th1• Colonel, ~teYWr 
hie ~~&~~e ie. 

lloJrorland. 

.!S8 

Regraded Uclassified



II: 

'f: 

E .. Y.Jr: 

Y: 

Y: 

Y: 

E.~ . .rr-: 

Y: 

-~-

IMI!P'lald; pt !lall.sssd$= .. ~ ~- , -
11t1a m1e11 ~.. , ,, ...e,.. ~ 
u.. a1 t a- t can ..-: *" tiiiiiiF 
- 1a all. 1'1&'bt wt.tk --

n-. 
t•.. ftft =-t•. all ~ .:ut:: ...,..., !llalfo:t: "%II 

~ bet. 

~ ~········ 

~ t!Jat0 a all ~ wt::1!t- !W ~ 'Q I 

W1111 -· 

Clb, gz ' I 41.1!a't ~ 1:br'C:.. 

Yea. llo I 0 U •- ;paa,. 

~t•a n..e. !!sa't'a - ar 1:111-eClll:wzi!lbg ernrr 
~ ~·4 Uke to ~-

&rt rar are<'a _.._ 

~ aboort u. (La , • ) 

o. ~-
&1.1 ~. Jlnr7. 

·a a ••• 
-~ .,.. 

Regraded Uclassified
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TREASURY DEPARP'11-I'IIhtltr ~00 

.nit C»FLA 0:-IAI"'C_C:O._UIC.. 

- .tp1.1 25. l!JIIo. 

- It:'. 0 a 

CONFIDENTIAL 
~• 1.a .._ r...-. = t v ......,_ ... 'NI7 ~ U6v. - u.o 

,_.,.,'11: :l"d4 ....- 11lu.ta •......,.. ._.. !!Ia •pMac ftlk- 3-:JO-J/)1. 

~ ~ ~ ).51-1/11 - r bn1 1.a tU t'1rwt ""- ol --·-~ 1.a 

~ ~ cl..UC qgKatJ.- ... ) .51. 

s.l.- ~ IP' -llllc 1o' ta .u .-.p.nJ.ac llo.b _ . .. ' )lll.ooo. 
!-=:= ~ :!"'''"'WC wawa: 

llr '•' = .--. . . .... . .. . ...... . ... . ..... . ....... . l!l}.CJCX) 

lllr ruec- ......,. (.:r.r :.on. :a.rop. - ~ -....> .. 
~. 

lr 'el ..... ...................................... . 

~ 1'arz1ca ...... (.....,. - :r.r ~) . •••••••••••••••• ---
!!!!. 'eD_,ac roplrllJOC a*>~ ..U oootws ~ ~ lo S.ODO t. U.O 

~~ ~ • 0. -.da 'Ill U.. eft'ldal raa ~ IIAC-1/Z:: 

' 5, 000 1o' u.o -..v ~..rt e a , 
2. 000 l::r' u.o -.-1 C1Q' .... 

1o' u.o Iniac bowt '" ' q 
~Ill 

:!. 7 _, w ' a 7 J'tlpOrial tbd lt ~,...*'" • ,.,. • 1.0.000 tor 

~ ,W~ ba U.O :kt~u Qoatro.l at 11.0}-~L· ~ - .nl M 

~ ""~ r. +•1 n. o~ .--. 

~ btt1al n1 oe o1 u.o 1oa1p rack to .1690 1& U. l.se _.,IC _. 

"11"r r lr a ZIIJII.I. , _,,_ a ~ • - u.t u.. Weld• t'b¥_.. .._ 

.... C' • ~ ., .... - - .166}-1/2. 

~ ...... 'a ? a-· '• c1eMI .. r•'l--= 

0 ,_ 6lllan 
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2Cl 
- z -

~ , .,. a- - 'P""W' ,-·~.;:~~ &t ,_. 1la _. I - .._ -..u.. ,.. -· -· 
.ll..:xJe..ar ~----~..., ... 

"'XI "XXX ~ _, 3ioailt st: U. Dol~ = )1 I r 
h.7JJ.PJC. ~ • 

!!110 ~ lili-MNIW :Joo.K ~ :s- l::Jd: ·-W tlJe foll-uc ol ... dl;p_ -l&h fd 

~ 

'=.:,.:::_:ax ~~ ..,.,.. ____ « "z r 1.W ~ ~ ~ :o.uc- 3ak to 

u. :r.t.::U r w 3ioall:". = ~ far a:t ~ -

~ !':au # 7 r :oSt =- .. .:a1=l.e ~ t1ld s-&al ••acw 
I A .. .. ,.,_. 41;: ' #tc.;a: !z. ~ ~ JBe.,.. 'to the lrTbc ~ c-­
~. - -:-.. 1-IIZ .u.. = ~ =- $.. .._. ,...,_ • 

.Lmraq u ..-
3 

~ • -·- o1 t&1lT .u...- _... 
d. ~ ..... a •·: , ~ :..=.=;~ ~ 1te ~ dlwr ~- t.n s.r 
'!=:t: ~= , ' • ::. ~ q_ ~ ~ .._ nn-'pell llr tJae a.-t..c.a W 
!o\. ~ W... • %¥: , a. .. :z, .m 8ddrete b. ~- !lilt 

.......... ,.., 'II! a£._.._, ~ ~ ',?JCI' '"""' nehtS. tW t.b -'-1 JIM 
~~m'dT .._ ~..ef h:la _...,. ~ .JII:d.oD. hoa a cmuawt:tJa 
~ ~ ~-!lie .. :Ad Crt- , 1llf8:. ... a-z:p ... tee. J' tel 0 ,_ 

a :3 2 · - • · - ~ - ~ ~ Qe .u ...... - ~ _.._. 
Y!:..:-~"' u; 3 . .. • ~ ,..,."' pc::; ••• .... -
~ ~ !:'~ --~ t!a 

3 

. . ........ ...._ .: n- !1.4 arUrool Ida "' 
• cw :.» ;L: z .c Clc..:xc ~ ~ ~ !"u s1zttac pLpoosn, -'we 
n t ~ !:!a 'i:,M ._.._. :.Ill. ':il: j 3 "~ dl...TG" b tb ._. Tam ~ • 

~ ' m ~ • ._ al.e ... eo ' " U..t a •t; t. el ~.000 
~ ~ ~.:.C. .:1._~ .,_.- •= • ! w( h S.. Yark ,.......4lri.q _rr- r_.. 
~.... ~, , , , 'a!~ 7 i ~ wR'e .,..lar b tliD• td tile ••: 

2 

~..t~-=-:!...s • =-· ~~--"" · uu.~~Ullc 
a!~ '-:b ..e. !z , - :;:rs?l"£_.r;;s. J *NJ crt hr t!aa -'&1._.. ~ctel 
!.:.. r..c.:..tac ;:c: • eef C ~ .-. .-dlr:: =--.. 
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202 _,_ 
• _.. ~ r= • - e~ Ill.,.. •..u.c 373,000 -- .......... m­

Ya t • M*:. Cllr w. -'• '*•oao _.. •••1 'til a -... r.. tau , :. 
- Slot a '"BC )29,000 - _lat .. el - p II 1'1• two. I ..... 
-o:;r!1Le-... tv .. ..-. Wl~. 

• at- JiiLi .... !JD,OOO - el dl.,.. Ina tM .,_ e1 a..1a ...._ -= ~ .,,., Will t. 
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STRlCTL Y CONFID ENTIA L ~03 
TREASURY DEPARTMENT 

DAft A:prl1 25, 19110 

TO Stcr.\&1'7 llorpaUor& 

""'" Mr. Ooohna 

O!flclal llaloo of llrltbll- 4ol.lar ~Uoo -.or \lao ""'lac 
order tf! ocUn h~ 19: 

Jo. ~ SJa.... S Proco ... of J..aal Talv • Proc-.o of 
Sol4 ~SoU or :a...s.o Sol4 !-.a SoU 

.l.pr11 
15 12,120 5)2,= I'll JU 
16 u,l!zo IIIJl, JU JU 
17 12.~ 629. Ill Ill 
l S 12, 990 ~·017 Ill Ill 
19 17,826 3.122 6,000 11,687 
20 100 1,1111! JU I'll 

i'01!AL roa VDI: 66.510 2.~. 7&'9 6, 000 11.617 
Sal.to trc. 
l'•bi'UU7 22 "' 
A!>rll 13 • b.cl. ~.D2 ~.~.@ Ill Ill 

TOW. J!BMT+PT 22 

~· Jl'lUL 20. IJCI.. 
6,000 11,687 ~3.2112 J1 ,905.553 

Mr. Olfior4 .-.!....._ a ~ • jprll U \o \lao effect tbat $) ,500,000 
o! DOD-•oohd. ~tho W -.. ooU U. preeed•mc - ( tl:&t h , tllot -
tDAI.ed .l.prU 111..) 
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Stcrtt~r.r ot St4tE• 

Wo.a.b.i.n3ton. 

1oss • .lprU 2s. 

T p 

POa T~ Jr.ll!l ~~Jm:.. 

lteynta j oinEd i::::ott wUil St.. lA =. 1--s :1dta' 

:publiahtd 1n tod::.y' a ~- iDt c:l.~ ~ tt.: J:l.rst ,.,.,., 
outotc.J¥ang t~:o.tur£ or tbr-~: ... ? • • • ; u-

th.o.t o. fc.Uurt ot th£ c:l:rl1t.= GQ.-~ ID !a:ri:::a: 

our rtc.r output r:ill ;;>rotl:et b:fa bola U..: ::a:wLd~ ~ 

-

thl: t1n::nc1=1 ' roblEII not .a'd7 :t; U.: ~ u- 111& 

po\IDde 50() aU.liO::I !:111:D"E t:b:::l ttl£ F + .... LS' ' I « ,...,... L 
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The Secretary or the 'l'rca.sur:r baa asked that 

the lUnis tcr b e 1ni'crucd that tl:e 1ni'omat1on contained 

1n cablegram No. ~10 or Aprll 19 has bem round most 

us£--ul by thE Trca~ an~ that ~thcr ccaeagcs or 
th1e type would be !lichlJ apprec1at £d. 
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I 
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lD the earl.7 part or tb.e ~ "'« w,., 'the ~ 

!;.!norlu, George B&ncrott, wilD -.s ~ d 1l>e :ron ot Boswn, 

a:;r;x>!.r.ted u -surer 111 tha Bonaa Old ' • ~ !S~sbnd _, 

a!" Inters Natbaniel Eawt.hon~.e . sz:c_~ «...-:a:- l:1s •JI:ICi,Jl~t . Hawthorn•, 

a writillS to Ilia friend t.onctell.,.., :-a:bd! • • · t .-.117: "' hOYe DO 

~""" to tloubt 11rJ eapactt:r to tuU'1ll l!b ~-. !'n I don• t Ja>ow what 

tbi!J a....-.:." ¥ben I a s asked to ASS4::11t ~ , ~ S!i'!:merllhi p ot CUstosa, 

: :l:.1=k perhaps t1t1 news eolnelc!ed -==-• 'IIC!tt: =se or Jlr, Bawthorne , 

Tile allusion to • Co::nissicma: C:: .,..,.,. l!atea baelt to the 

Cib1e, you 1il0u1d Ja>o• the\ wa n..d xs:.w:s ~t.ane! u both the Ole! and 

!he !:e:w Te.st.e.:~~e.nts . For ezaa:ple, we ~ a :"'e!"~ "tii &.D occasion 11hen 

Je:;.us :allod Saint ttatthew hom ~ ~;"'% d :m..5'1iOCIS" lllbere be was 

Sloat Pltu1 , in ad-

~~ssi:l;; tho Ro:ans, pTe thCl - II!!'C.!!t 'lllt!:!t. = liellft'll 110u1t1 be well 

t er ;rttu ~rters to beed , na:uJ.7 • =a-: ~ ~ ""l"lm4er Cf.Uitaas to 

C .az: .:u.ato::u 1a d.:ue." 

lD .,.,..., modern tt.o w fimlf. ..,_C. ~-en or the ship 

,;n. '!o:rk t?oa London in April , l.79C,• Qllllt !.-:.E. c:!' C::.1:b ia tor ~ ceMa, 

arCed -c. w. •, tl'Oia v. Welllb ami Sc..c._, e.! :nr:"'fiD"" toe DOne other thaD 

Jeorge Uosbilllton. The raeordo do CD1: ~,.,. 1!!&~ IIUhiQCten tiled • 

;:::otest , alld lt ls to he a.- ttL< &'1:1- ''* _,.. paid ln tu11. 

Tlla tint TU$01 to arriTW r. ~ ~ :d lllo.- York 'IIDC!er our 

l"1rs1. CUstO!Ill Law (that ot 1789) ws-~ PJRSrS, 1- • -ta, 

..._., l'ro::l lAfll>orn, with a al.aNtllJ;I•"'·-- .:CWO. S>e arrift4 Au&u&t ' • 

• 
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1ear a tede re.l tarttt law was 1& C'tect - - . 117 u.. -· ot.:U -.. 

ut oe«>Dd law Clcl> - n.r.t C 5 sa ~ - 1:1111~ ,_~ ~ -

eutt0118 receipta - to ~ ~ dKa ,_ &111 .. *'l.l&rll• 

S6Q2,ooo,ooo. t.an ,.ar U:e =-1,....-.:. ··~&Ff'a:::l'.o·•~ f3oB),ooo,ooo. 

M't..-lirtJ>c __ ,_ ,. "t to .. ~1- llrta1a$ 

between i.olportera aJ:d - -n u.,, &S an.r -6orUc -

caaea wllJ.ch baYe....,.. be.tvre-~ dle ;ast &i&l>t -tlla ea ec-1.-

aloner of Custaca , I t:aYO read:.ell: tt. 

aen in geneml , ~ l.aportcrs ~ ;a.n:t-, - llU le patleaee wulo 

oo-eolled "CoTen::ant re4 upe•, 1llrl U J'CC ~" ftrt ~ a posi tl:>a , 

as I hnTO been durtac t1oe ~ ~" .s:::!:.s. "" 1..., u.o .--..:s !tor -

req..Ure:oent ot \he ~ ..... !l=>a-~u~ ~= are ~ l: 

connec-tion with the m 't:17 o~ ;a::~ , ,... , • • 7fD 1EIICl.t ~ a_pprectate 

\bat trom the co..~·· ........... nUl~ uro....,u .. tDd all ­

tol::3 are ceceli8DI')' to -.b1t Qnu rt ~::e:rs 10 propul.7 d:dldswr 

u.o urttt 1e .. -"'• q- eoo..,_ .. 
9ael,J • Whc JOD. pl&ee -*ra :b:r liW:IItl"-:io ..... IJILJM .. ~ • ~ m= S 

101lrselt DOt o1>1.7 witlo u.. paz 7 • Jldw, ~ wdU. n.1.Pt r..tea, Ji~ 

cb&rsoo, ce.nece, art• low -ax ..-r- it.-., .., •-' ...-1al7 

.... ot - ·-ual u- ~ - - .. - , ____ -··· - 1t 

-u .... to - - JOli.<:F <ttl ---_,. - ..u- .. 
ot the-~-~- JII'ZU.,.]ar Jl 

' J e 
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= ~-tan-a,. • ••Ill'-- • _,.a.m.~--- 1a -•a~~ 

ill& .tU. - 1..-1 ~ - -~'"•,. ma 7 ,.,.. I.e\ • ~ 

~.-~--· ---&5 W:: te wz ' ..., .. t;o a W.St.l 

~. 5 ~-Ill--a etr IJa--·1.1··.- '*lcll•• ~"'-

~ -or-mr 7 =-·--- *1'* ttae a?t.1_.--. wt•u• 

to~ .... 1a .........,. .,.. • •- 4la or tM -.rr .t.rt, - 11211,..r 

u.o..-a_ta_ ,.... __ ..-d.,...._-•~JZt• 

~~ •...,.. to • MJa • ~ -----~- w·pq • ._ 

;;:!rd- ~ 1..., ..., 1 a a .. __ Lll,.... .. ~ ... - 1a ~-~ 
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-- ·- tt'--a-1 a•---..u,--.-.. ,_ 
naU 1tda ·--- I d- -· 1a - 11711-t& .. -- a 

7 • ,._ .. Jaaa---~ .... -Jkl• _, .. 

... ... ,, .. - ..... _-----··"-- Ja-... ,._.. 11711 ...... 
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•• obllpd to 1>87 a4d1 uOMl -·• ~ ,__ or u,. Wldal"'&l.uuoo. a4 

the 1.11p0rter ade a tllll di.U.,..... o1' - •ta.ra of the tr'&llMcUoo -

e.slred the appraber fOr lzlro....Uoa aa to ...W.. , be coul4 be" uoidad lJl 

tbe tlrst mtry the ~t of t!3 ..._ ... ft -t or dUUaa 'lhich -ra 

collec te4 by re&aoll or che o.......u-tloo, - ill tba later &lltry could ..... 

&YO! ded tba p871Milt or che ~tlo:.al obuu, U wll eo the Ml%11!'8 of 

the mercballdtse Wblcb reall.tad rz- tbt cmderftllatlon. 

The full clleclolllr& Of all c.l:a dre-.t&DCOI of the traneactlOO 

t=ecllotoly ell:a.lll&tes &ll7 crar.t.ca 0~ &D I.Jltentlon on tbe part of tl>• 

l.cporur to defraud tl>e .....,._ 10:1! t.!>erafore 11' t be entry b aub-ualltly 

queotlonecl for &ll7 reaaon, the au- 1flll be il>clllled tO be aa lenleilt u 

possible I n clcallD& 111 th tl>e --· 

It 70\1. eftr pt ocn or .-.-neaee 1d:tll eu.a-t0a.s requlNOe-nts, •• I 

21S 

1e1 ou.ra you 4o, I uk chet you bear lJl l01D4 that cua\0<18 oftlcera, lllcl lld.lq 

the Ccx.iosloner o f C\1s"t.Oooa, do a:rt - ..,._ laws. It Ia their Job 

QOrlly to enforce the 1- ~ by ~·· If the lno enactecl by 

Coauau pro" W>dul.y -..- to ~rs, the ...,. to ..-ely the 

si tuation is oot 'b7 appe&Uac to U:e C tsstcaer or cu.stcaa or eustcaa 

otrlcaro ror aiel, but rail.er by ap"""D& to CoD&1"8U for a ch- in the 

ln. -I- nry w ll _,.. tSt-~ to CoD&l"8•• attar • law baa 

been onactecl to baft a ch-- 1a a &low - ....-..- aolutic:c -

ana wboea sueceu Ia ~. bort,.,.. ~.-bar that before a tarur 

act Ia -ctecl, It baa-., p-....., II)' the...,. &lld MeU.a ccoac!tue or 

tho Bouee o r Repra-trtlfta u4 ~ t» ,._ ... PlDaDce ccoac!tt<oe- llaa­
the •bJect or pabllc -- If ~rtus ~4 pt to raaU• -

~rtcaeo of- poalol.le -- r.-~ ~!Dt, I- cartalA-
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""m ··.,.- -..~ ta Ia .,.._.., • .ran t111t ---_. 
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--• a .... ___ " a-.. ... ..._.. .. __ __ .... .._-Jab~··..... lt 
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--..--- ._ .. _. a 5 ._ fa- t111t bobWUca ot a ·---- :a- ar a 
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=r-.... -------·· ~ .... _ - ~ !!lU ftJIA. -~ 
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a ou, .. ca -.o1-..uft ontoer I lleft ~ -.tetrethw ..UOJ't\7 

d -.-. ta a Mnm.w Ualt to \lie enaot to 111111clo I aa •~• ~ so Sa 

..rtl.lliC - 4U'ftc111Uaa. 
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~War ..n1011 618 or u.o ~ ..,,, u.o Secretary or \be Treaaoary 

t:u o::rCII>J't'>" to .-it or 111\lp\& .., rtse, ~t7, or tortaitllre lacvre« 

llall.e:- ...-~. U •oh tiDe, p&D&lt7, or torta1tou. h 1Dcvre4 

el~ Wl- W1.lhl ~·· or Wl~t lAta\ \0 dotraucl the re..._ 

a: Ttol&m t!lo ~. or ......,r _. mtlpttac .~ .. ao ~ .......,, 

~~or rouar. Sec\loa 617 or - tanrr act autbortue tile 

Soc~ or u.o ~ t o _.-.. cl &Laa artslac Wl4ar \be cuot .... law. 

Soctia::r. 6C or U.0 \&Z'I.rt act alrtborizea U.0 C&DCellatlOil Ot boD48 or othor 

s.c:.r.taJ:7 -=- lllltticl&Dt. 

'Die Seerat&r7 or tba '!'rauur1 bu del-teeS to tba C<anaeloD&r or 

~~or t!lo eRti>orl\7 to e:rut rallat uder -uo ... 61.8 llll4 6C or 

t.!:a tut1T Mt, .t.e I aald 'batora , lt lle.a 'baeD u4 wU.l COiltiDQe to 'be~ ala 

to scttH -• -r ~ Jur18dlctlOD lA'I'DlTtac tuoa, -al.tlee o.r tor­

hit:zres t.ac:arrM ....ur \lie ouet.,... laW eq1aUalll7 •4 0<11oabl7 wltb a Tt" 

t:> &T.l14i!oc all LaJiuttee llll4 _ _..,. Utlptlcn wlllla r&ll4ar1DC ~ t1ret 

pert- 1A u.o MipplJic llualJoau ....S ~ toJDOr clo .. uaoclatloa Wltb 

~--,.. u 11004- 1B •lcblJ&C \be aartta or tile cs.r-

~ ... -u.a t.o .., at-Uoa '11!7 u.cnara 1a .n- _., I - · ot 

--. pft ~ -.tMRUoa to u.o oo-t•a lAt&raet la tba prowatlca 

ot - •• ... 1a - .. - ' or -..zoPI'tat& ,-.~u .. t or Ttolat1 .... 

or---~ 
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~ ~= A= o!1'1olal :>oUce ~ l:lport~ a= ftllOl"t.t rw (a~ .1.prt1 u 
0~:~81! all Uca:aes 11!11eh bd ,.,tl:or!zed l.l::o>orte traa :;o~ a:<! 

: 1.:=-· !I>JCh l.cpor~ , !:.oweYtr, rill be Pfl'::l. t~ u ~· ~· were 
c.!;;-~ to 7r·uee betore .&.prU 9 . JJ.l e.zporta a= ree:r,orta co ~\" 
:;;::-iu .... o.lao prohl'bl~ 0~ &ll u :pon uc-o .... oa.uo.llecl • 

... • ~- :-et;~oUoa.a 4<> DOt oPI'l7 to :n:ia ,...latle>u wl~ I cal!L:Id , zn.o. 
:.S:.ds u;j ~tad. 

~ (b ~o lOth or ~n 1:oa- prlc .. t e>r pmoUc&ll7 &ll t....U;~, 

ere-t: • ~:ed , .,.ere lnersa.M4 tf-m. 25 ~ 70 pereent &boTe U. prl au ~ 

o: ;,.;;;~...,. !~ . I t ls re;>e>~ ;llat - r~ at w.aa .... llo the proTi=M 

!s ~oo:1n& ::oc.H crlt1C&l. lte;>or ta Lu:Ucote tbat llo lharkoY p\lr'Chsaa 

0 • =~-~ &re llal ~ to ODe-l>&U a pouod par cona-.t:!Or par 4.,- &:>6 that 

;.:. .;!x~h p-~.:huea an 11111 ~ to en:> aoaller a:>O:>:>t.o . It 1a U... 

~;~:.e! '2-at Ule ~ n.ca t"loa.a tor Uae.:T1ag wa:-k.era 4ur1:a,e ~· ~ 

•• A>:-gto.:> a.a4 illaek Sea reeorta are e1 ~r bello<~ ~celled or 111:1:-.! 

!; .r ... ~:: :.at1')-A ot toad ~rtepa or a u:rto~ roat:Ire st tho" plaC:M • 

....:. o~iU=al llotJ..:atle>n or tbo CCI>C4In1 ot tba lb.oriaJ> ortlclala :-ep..-.!-

1-_ ~o<>htutfa .,..,. be to=4 1R tho el:.ongeo .. de re:autlJ' 1R <» .._S"lat1oc.a 
o>o~~ gnllo 4eli•erl .. l"e:'Qr~ llo thlo ~tz: "" .l.prU U. 

~E;~ : ()=clal an4 trade untoct.o or tte ~leal! ~-.. 7 llo Stoe""" ta 
:"'!',~~ = J.;rt~ 1.2: ~t t.he.re u:ra ~ r.::;;lUea a: bud of a::..1D&l 

·:. ~ ; ga.1..c..a; ~; =.e.et; &114 d..acel1•?eoU tooda~--t'a 1 exce p t t'r'-.! t .. 

• ~t ·~;1.1 :~! l • a!' tobacco , b-u lc ete=iesl.a, tertlllura ~ t..Un-~ 
aS J.::!'!'1c1 ent to laat a )'e&r or longer. Stocb: ot :ntr, l e1Z"l _;rrodc.eta 

-·~· ~lined to be ;;raa tar thu Oil the tlrot or Sep""''ber . bat 1t .... 

tr,e~:N c at rlgld re.atr!cU ... on co.uu::otln woUd be tapo..S G.o:r-..17. 
~ .... ~ !a u ecrJ.te C-ortese of coal ~ !'or ~· p:reMnt a oozplete !a':iC'­
- .;. • !.!l: :~: ~t.s. Suppllea o.t rul:!ber, r.ll.ph"?Jr ~ eo~per _.. bel.UTell! 

:., ~• • I!':'1c1e.~t !o:r 8S!Yeral ~tot. • 

.lll nil o=.tcattoo be - SIJI4a<: &:lll J:&rT1l< on u,. wc.st cout 

>: ~~l' ,.. repor ted broku. ~ lllf•Uall port or Lulea on - ilalUc 

• ~ll ,-o'b•1>17 be lce'bouod UDtU ;ot4-1ue. Befell b~ coat tmaa ac,tTe 
u ~""· Wutrt ...... utocturiA;! ror 4o:• ttc e<>!IS'..:>oPUC111 arw aetin 
•x:e;! t ...._...oa.e a.rt"ec~ bJ tte coal &;;o'!'"t'.a411• Zz;:ort 1.D4ustrtea U Te ~ .. TT 

!--..~~!"!••· ~faD]' PQlp e:>&! u'Cllla Ln north 9ioa4e:> an cloallo<l <!-

~. s ":Oc£ u.rlr:et lo ee:&'bllalli.ac - lon. .lll CC>&l ~ calta •~ u ... 
~ ~ tml!u GaT~Ilt oo:t.bol . Ba:b report DO • 1•m11l& w1~ 
~r ~~ enept llo the aoatll a.a4 ... ~ of -.,.. ~lOJDlllt 1o J..t.oorua­

~ w pnceo are r toills- .1. otete prt.,.....cmtrol -..I ri th •~• ~ 
' •• 1>ee:> eottbll.....,. with tho object or l,'l!'anntl~ 07t!Culotln prlce 1:> 

<::'i'UU. 
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You ~ recall that at a Ck~t. -u.o. ._ .,a aid -,. 
:.:.O.Z"'oatb&u &Dd I .are ... , k1• abou" cold ;c t -. I .....,.n.a t::.-t 
t.he P .. pul>ll_ ..._ let't a ... .,.~ __.'01( q tz:71.ac to 
elooe .....,. ~ to t.be aale or tbU 0 IOtJ'• ~t.s .-.-;. toe 
aalted .. to put 1o writl.Qc 'lbat I ... aq1.ac n bat. ~- I - DDt 
IN.,.. that. tbio latter will ..Ut )'OUr 1""'"5 11u but. I o!:r'«r it aa a 
c-..nt oo tb• prueat pollUcal ace .... 

Z.. tbe tollowl.Dg cUacuaeioo I do aot. -. to .....,..est. ..,_t. the 
uaHod Statae eboiWI ba ... aa a priMr)' coac11a-p~ or aa ....:11 
aa poaeible ot tho wr-U.. MZ!cet tor .,.... 1*~- a.. t:.e coatnr7, 
!'roa an •C9"9"'c etandpo1Dt the deairable ~ 1a w ~ aa ...:Ia 
.. pooo1bl• that cUetort.ioo or our - II' 'llh1cb -u - :r..­
clw~~:tnc our procl11et1oo aDd -.rloot.1Joc to -t. a ac=UL17 -z-~ 
deaand . Bllt tbore are I*'Obl_. ot 81Ut'ta 1a d-m..., be• procmcta1 
t.nore 1o the poaoibillV ot loH or all or a~ ~ -t.s oihicb­
nuo bad 1t tbe wroac polleiu ab-tcl be .Ooptad; ud "'-" 1a -
bic probl• or wortc1nc toaard a poa~ d.uaU.. 1D a!dda...,-
• atnt •• or loa• to ad,Juat &ad a eez1rr or "'ucd.we 'tz'wle 
pot<tnU&ll Uea to ba1l4 oo. 

Joretc,.r• D&D Dot bov our prodllcu _.. .:1~ ~- :be7 
cu tor a U.. U qu1data tbe1r iJireat.MDta 1a tb1a b) - -

cb&ace bact to dollara ..- llld.cb tM7 ao;wlrod nta ~ 1a -
Urat. place, Bllt, be)oDd tbe ,... or tbHe • ; ..., awta, -
aro onq tbrH ~ II)' 11b1cb the)' cell -.sa._ dal1ar szchulrt• 
(l) 111 .. 111ac tb•1r cood• aDd ..n- to •• (:C,) ~ c:r-Ut. .,._ 
tended b7 tbie _....,., (3) liT .-tac u tbe1r pW ... an-r. 

the Bepubll- "" oppaMd to ...,.. or - - ; dhle 
De!Aocle ot plao1111 dollara 1a - .,.... ol _. ~- 'DIII7 
ftN eo)td)~ UJDIIII W mrt·tt• tM. 4 3 I 1 .... 411 te act.. 
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U ) Dol - ot endU to fac:UJ.tate 1Dten.Uoa&l tn4e ud 

~ ,... tnlctloa ot -..-.tri-a OOUDt.riea. t'bla aboul.cl a,. ao-

~ ll:r V... ~nt.a ao tllat "-Dt ot cre<llta could a,. 

;,.,nu•. Dol ,._uo. ot aa iaten.Uoa&J. bank mtch could ita.U 

~ ......Ut OD Ul 1Dt.araUoa&J. acala al&ht a.. eonaide....t, but. all 

:.:mddllrat1001 ot 1Dt.arat ioa&l creclit ••t be aee001pe.A1ed bJ the 

"'"'"' • ot U.. UDJ.~ Statea to accept gooda t.Dd aerrtcea, It 

~be -u. ........ w ... iDc -t.her IIUCb a bank al&ht a.. eat up ao .. :o;o - ••=aa- a Me.,- u.-..-..t 1D it bJ the IIDJ.ted Statea 

clf!C>l..'t' "'' I nt - recei pt bJ u.a UDited States ot cooda produced 

!.:11 ~ ...U.C U.. bulk' a creclit. 'lba idea b .... would a.. to lift 

....,. ~·a -.1.ad illtere.t ill~ U..t tba7 'OOuld c1 .... 17 - · 

(4} $Whl lhaUon ot curnDCiea. YviOWt tT)>aa ot ... cioa&l 

=-eu:i- aicllt - up tar OOCU!idvaUoa. 

(5) J. :r c tc!..,..Uoa ot the gold pollCT ot u.. world tritb a 

d ar && ~ tb~ 1 c: •c J'awue:; of tbe .u-10\1.1 cou.otriea o£ 

~ -.arld. ,,.,, ... ,. our GmL. 

.ill of - ..,_ ill - fUture and 1tOUld raiN t.r..eodOWt q ...... 

;;131!! ot ~tl~ ca. Far the tiaa a..lDfl, to ... _t, I 

Utbii< a W Ul' ... 100 lcal.l7 t .... ibla fl&7 of helpina our 0811 001111t.r7 

ca5 U.. ...W ... ~DC u 8UCh atablllt7 in 1ntarnatioaa1 axcMaca 

LS 1bl e 1.a a :rapiAUT ~lne M>rld 1a to coat~ purcbuaa of cold. 

lh1a c-:ra1 aDtch ot -c poUcioa which n ailht CODalde:r 

-==:ld a tritlo - ~ ill all tbe fhlda i.,.olYed. I -

z;; 1''11( ... -· 8Dt. - tu1.l.7' .. tared CDcc:lualON &8 to poaitlOM 

~ z ~ ~~at :ratbar u a c•aaraJ. ouUlne ot eeoooaic pollclae 

:~ ell nol.l.v aplo:raUOD. ot cOW"ao, I rc..Ure, •• 7011 do, tbat .,. =-.l4;w'e _. cS.eaUc probl- bac.Wia of the iotarD&tlonal 

;>: .,_ Dol-,... pep tac-Uoerr, and at. &JV rate I baft eddrea-

qatt - _,. '"' - illterau-1 probl-. --.. p1aca - -
!a ...,., 3 t a -ld trill be ""'"~ ill l.8i'p pert bJ ourbd.,...U. 

.....a _ _._...,, aa ill OftJC • ..: our probl- b .... at ... . 

- -IIPtll:rbi I - 1 1 "• cower ap!Ja 1taarateill Yablaa'a book, "Doe .. .. 

• ,__. wt.U.. ill 1..-,., 1917. It i.e _ ,DC- cb&l'l7 M -

- " " el ........ ~ -u toll- u.a ... ld ltlr. u ~!:: 
"'\;sa l p p Dmler W U. U.. to ..U- Yelalae'• Jll'fl i-Uoar 

~ • e fll ,.._. -~~ u.. h tc ' ot t.a» ewa-' • 
It!& ; If .. dedAectl7 ~. 

I 

I 
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OD tbe ~lftl:l,..,, or polltioal, ~ 1t- to • U.\ 
U.e plaDa dniM4 'br ~ 111 ec: • 011 w1ll lone to be 
j uat.iti..S 'br &1M 11bicll tbe pabUc w1ll ~. £ eobltioa -
!>an t.ba IIUppar\ ot tbe -• ot •A, ud puUealarl;r 1A oar.,_ 
CO\ID\rJ Olll" - paople -\ be ... 1'<1 to ....,. 1A war)A fnde 
which ...,. doiac our par\ u wll u -.ct.iAc ot.bolr •tiou to do 
Uleir put, r.rtlapa tbe 1ciM ot ak1ac 1\ pouible tor t.ba­
people ot our - -tort aD1 tbe r-at ot t.ba _.lA to J&cxh-=• ud 
co- .or- Coo1a aD1 Mn'icaa -u be a coo1 &1a to JutU'T t.ba 
eco.-ic adjut..\a -NU7 to 11C11'lA tnde, o..r people-
a.l...,. r-apoadad \o ·~ tor belp he people 1A otber lo.Dds 1lbo 
ue caucbt 'br cU..auter. It U..., could be 'brclaebt to - that. t.ba 
int.arm.Uoal nchance ot Cooda aD1 aarrlcea _,. l"8&l1;r t.ba ''4 o .... 
r:eat. ot coliii1UoN ot Uta uaac t.ba -people ot t.ba 11C11'lA, 
1Dclll11ac our - people, I bell.,.. 1t -u be .ach auicr to 
aeca.pllah an ......_.. pzopu tor 1ateraUoal ateld.llv. 'lha 
eoatndJ.etorT propoaa.la aD1 t.ba coatn41c:l.or7 rec:crcl ot t.ba ~pw,u can 
pt.rl}' baTe AO praiM of alln1&t.1Jic t.ba b-.. clUVeu 1A t.ba ..-lA 
DDW or 111 t.be tllture. It t.ba lhdt..s Stat .. 11 coiac to be t.ba 
receinr tor a 'baAir::rupt 11C11'lA, it ie aportaAt. t.bat t.ba ....V 1A 
ponr 1A t.be lhdtecl Stataa ban ...e Wldcrat.all11ac ot 1Dt.e:nat1oal 
condiUoaa aD1 ,._ conaiat&At proc:ru tor our put. 

Reapec~ rours, 
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TREASURY DEPARTMENT 

DAft "t>ril 2S, l'UO 

-:-:r<> c:..tuc is ac~ !J>el">ded 1n available lmted S~t.n J.r.t:r &'!>II ' •">' 
----! .:..~ c! s-'::'"P~e, c:n.t.ic.&l, aDd b:;x1:rta;n~ rn B&t.e..--t..la .. ~e: .. i!. 

:.: a.:. U:<::-.....a!r.. •ur4-..J. 1n \.:..e" uzm.taet;Ure ot r"UlJJe:r t;L...,. . !t. st--rtc :c 

:'""-=!.:2~ :--...:ce:., &:xi al..sct "toO i:el"'NSe tbl h!at.-!"e!litt&D~ ( Dd U;cs ~ 

..:-t1...!.~. ~! -:..:r. :::i.rw • • :t:..:: use!.!' i \.S cl-.itf ~. a.cco:n~-, !c: ab::rn. 

~ "'f =-«=.\ .:! ~ c.a....--bcm tla.ek sole dcautie&l.l.y i.J1 reeem. rea..... :..e:&-

~ ... .!.l:r i t ...!' ~ u a bl.&ek pi..parnt. in urint.in,; inks ~\.e. or u. 

-.:: e.;.~ :.:: ~ o.ttt«ri_~; b"t. .-the.:- cat.eriala bnt ~ .!CIItt.d ~ 

r-....:.<;•U!! :.~ .. _.~ ~es • 

.L""""' ~ is r:IO¢!eed it ~ w1>ere nato~ral o-" u !'lmu..r--.1 aao 

:~- • ~ :::.._"'QC:e;:S ~ a:m.fac"\OQ:...-e 1.s a. rel.&tiT&l_~ t!::rle o:::e, c-cc.sist.!:::{ 0~ 

:.:e W!'t i~lfl.« co:::b,;st.i ca o! tu• It. il: ut..hated tl".at, c.- :.oe _..-._~-.. 

1. ; ~:.ccs&o:. c;\oc c .!ee1. 0.: i U are useo in p.rcdu_ci.:IC oce pGQDii ot ~ 'bl&c&. 

be ::1 ':oofQ ~ t.a. ws ~!'OdDen .,. ;. ot ~ world 1 a ~ cl.LC-~. n. ::. :-.. ~ . · 

::_s .. -=::::1!&-~ 1t. b lobe Cattear.as . No a•ill5-ble at4t.ia1.ie.s !"L"1ec-:. ~ 

~· ... : :!.: :.::,;e Sori.e:t ~. bolt. t..ce =~t. o: ~. c.c.d o.! ·~ l.eut. 

:o..-.• recc-.l,.T C><>:>S~ b r&e carbon black pl.on.o 1!l u:n =~~. 

O:<=Dd!~ ~'-$ - of DO ~l.iGD in 0~ oil- ="""c'O( c.-­

t-:"'!U r::.u as T~ Inn, m4 lr5q • 

. ' • ·~ ":3t! Gb!t::;!:Ji1,.e! tor eartyn black, a..-.! he. e!feet.iYP, r.r-:e;:rt...-e. 

fJ:l:i..E: -·~H-1! art !be l!l!M;it9"««7 

:.S..-ta: s5e baa &T'iOehl eaa1 gu c= be sobe\.i......S :o: ca:=.l iU 

c.:oc"! ~ 1:1 all a., l.ftcl~ t.~ rubber t1.re i.Dc:lSU"J.. :-hit ~t::n.e 

= be ::=.- >= ""::' """"'-":1 tlat hu &Talhble eoal . 

"".-u..,. -u.,. ..,.,reeubl,T.,.. ~ ... t!l&r. earl>oc ~ u 

.. -.J.!ic:!al · - hu .., be ~t'O...-.d cd bar:led. 

""'-••vr,, coal-- 'bleel< 11 a 1J7-9rocllorl 1n a niU"C~tu:aucm ptoc-

1!%:1u: r.ll l •• ~ -l:is ;u c c ''' 11 reprdecl as a ~ Fft"Ueal - or 

<*-... ' "'"" IOlcnw f<r "11'1 
.. 1,... ODCi .r~. &DO - l.arp ~-

e! earba u a b7 p t ~ ('rbl.l r-- 11 alJ"oaai;J 1n ae 1n >he l!ld.W ~ 
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· - 2-

.a.~ to ,.., ,., tn.a <>L u.. r..u:r c · - ... u. ...,_ 
o! u...s, u.. ::Ill-~ Ia 117" fa:-~ -no•. ~ "" . cd ...-.. 

lol&et. -Uc 5-* 1 i .. _ .... - ,...... ~ 19)2 "" 19J7. - tl. 1 ted 
SU sJ!!laa ~- n. ..._. .. ,., eHpal~ 1:: 19)8 to I:T1 wfl" • ~ ( -
a.tle !). ~ D.~ ts.alA!, h::a _uu. nato. Ua1 ;a ' to.!..:8 .. wwd 

:..t li)9, - 1~ 1 .... ... - 1937 t-1... 

A lcgeo pc"t ( l Jy a!xlr.. ID ;m 1) ot 'die 1 •-rq "' - ' 
&:1.icle !;as-~ I ; w llDt-~ ~ 
~. .tre t!w ''' '14 MJ) ' M•W 

pbstit<>!iM? 

.la.~ 1a- , ,...,.,.._ u.n ·- &1115 ~~- - .... 
~:1:.1 s~ as a....,. ~ caril:zl tl.Kit. r-1-.-~ :a'"" u. :ctteol 
~. Ccad&, a:.!~ ~ 63 .OJ,_,_ !3<"l!iJIO. ~ 
&1.1~ 1::11937 -l.SJB. lz:l. ~ ~ ""g:;...,-1._ ~:is JS39 <-
l al>le n). ~ to l'lt , at- 193<>. .._ ~ tc ~ El! .30 
:::llllaa P'J"!!'!a {29 riB•- 1:1 19)9). 

~ !a - . ... ...., ....... -- CJIIIO:U - ia::=ut ---*-
~ wv. ~ t~ t•J:y J Cit too ?l"ZK:e !a~ lan. ~---- #Jd !_SJI9 

........ 1-=- "-' 1a &bR ~ - ~-

u ~ cnmm~- a.!:IDU.d t.a-...e ~~ -:w;=l--r c:add: .... ~ ........ 

. ... nbsUCIRe D.- .-1.-- .1. ~ d ni.-u ..tcial.w ~ _., 
to be a\. ~ • z 'IV ..-neN• • ft1'Mr1fWl- qe:til:f• c:!" ~ ~. 

111".!1 1ltde!l ~ ~ !a --

I w4 qC. 

~ ~ ,y.w a .hD •=•s-n7 t-"...._ u. "**:' e1 -::·-~ 
p1.rac to J9 - ,._.. .la • :;a ---- .. • 4 w ~ ....,._ 
2 to 4 .011 - ,._.. ia taa-... i M• .._ ..-. 0'•--L L L L wfl1........ a wf'ftd-

..._ .. ··{1-- ---uz.. _ ... _... ........... 
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~-.. lEJI'NO-· U & llbple ... U..~ --·lee .. -- !atrlcMe 

•cr '"'" 

~ 1td.s ~ \o - i.,..,.C.ble, :l• 0 - ..-ppq u .. - .... -
:r - J'C . -.wt.a ....._boa utif1da1 coal .... ~ -"""-

~ -~ aitMr 1A r'lllll>er ... 1A - ... -tu (~·) ....._, 
~;a * '1a carr-.. !"'inMmDn• ~-eJIIIIIIICF -r ~ .._.. 1 

=! ~,., qa M'A't'• cllnr::r1bed -., 1a *idl - - .e.ti.- w1ll 
2 ~ ..-51 •':1 • u a b7 ;a t rt. • 

..... ......, ,. 0 - ~ - blact:, u ; , .. u..~ ~~ -
!1:> "' .:.J7 G. • ~ adltl."-1 • OU.Nia ~~ ....u lie 

... _,, , m ~- u.. tact\ u..~ o.- J ; ~ al'D9 -v 
_...."",., ~ rr- u.. 1laUed Satee, .s..pi.~ t.r Wl7 E>'St - ~ 

:::::csa: 4:rc !~ • J •• 

0' - - 11.S.SJ.. - .. t N:r IR;IPl::r ... 0 a1U. I I .. 

-="-~ - wW.cl do - ~t.q ... - ~ 1a­
~-. u F"'t.!ll:r u ....-n. lo u~ w oav..l - dllwte 
......,.,. !Sa td ....._ l:lacL 

!!:.. '"""'ml9, t -. or~-Ill-~ sort•-u-
~ 111 1a U. ,_ Uort U.no ano a l.arp -r o~ < I ; I l -

:m:::rs u ~ illdW s-. •"'""• od -- '!:beL :.: lg)S -

-="' SS ' etc~_,.~ l!T 24 ;a ' no, diU;!l:r 1a t1w -
~ta..~-.l<lbe -..ledlo~eat -F" 1 laano 

~ ~ - prodlloeno w -nola. 
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--.~. 

~-..... I i~adW ..... PI Art'-
I ........ ..... r, "'• m• ""-

l..-u-. .,111_ ~ ,....., 
(~I wtns- ot DDUan) 

I 
1936 

I 19)7 I 
I I I 1931 I 

19)9 

l'roltllctlao> (~f;7 ... YU..) 

O'JIIDtit7 4ll su 4'71 

~ ValDe 116 117 112 
lblt Yaae ( DDnen .,... '-'d) l.o39 t-0)4 t-024 

o-dic~ Jl (Qoat;lf;7) 

1'o l!:zbba' I=+ l!q 278 2?0 Zl7 ~ To £11~ ro )OS 244 -
<~•> 15S 1.84 168 214 

lllllo!'ta ll ll 'JI Jl 

¥, lot. ..., )e .. l . 1 

511 D1m 2 1 "'' pn Llltct.ioa ...S 
: cpa a 1a atr:tc~m. 

21 *• .-.JaDO 

Soar.:. • ..... cU.-_. *-Aio ~~ o. S. Dl$ ' \ ot tater1Air • 
..._ ~ .... !'!P!?la !e ' o!r• 19)9. 

' 1 too ... ---~ Uo S. D I ' \of c-r.. hnd&D 
eo..r. ... n ,,... ot .a Old.tecl s~ 
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- April. 25, 1940. 

Jlr. 'lbit. 

Jlr. u:mu•-• 

hntal• 1a ~ ....,_ to c:ca2 •• llr oU.r ....S.cel.e, ~ 

cl'11111::1 ~ ado!. It 1a -..h1 ~ 1>1 ...-.1 .-.s.cal 
procesas. ~ wae1e a._... el twztalw. Stw1lerly, \be 

~tat .. c·.--> ~ ~ .... m ta ... prooe­
.... .ade of t.aptalw, lliDce U--w:sudl- u.u.tore Nia \be 

.....,.,. n 1a al.8o ..- 1a - - .. ' •• - .. ..,.. 18 a 
tippi!lg bi&b 8pwed c:aW.Iq ~ ( ......... ~).-au... •t.eri.ala 

baw- r~ pre!ereble tor tt:s. ;;m; 

2. ~ 1e t-rtal- art ,.._..._.,,.> ;; e r 

!be world'• -tal.1\e (.._,_ - > '-a - ddcfl~ tfta­
A.utl'Uia, acooroHDc to U. !k..-~ ll!!-. ~ta llaw - -
oowrec! 1A the Bo'ct-~. s- ' 11 .. 1a ldMCI 1Jl -.n. J!1ate 

-t1t1aa o! \be Oft &!'W ..s-.. I I s-n;,. 

). Are U.n ~tG!t tor_.,.,_ --!f1let1w !lid • _,.., 
.... u. OOibat1...., 

Pl>r ~cal -. pl&U.:.. 1a - ~- - -w-. witll U. 
~til&\~ 1a .nw ~to l!c!: 'lcr!e ac1.4. PorcalAdJ> 

ftseo1a ea ba ....S tor pro: i:!'IC1'Will& ~ 'lnd,e Kld. 

Ot.bar ..tela, ...tab1:r I c - • ..,. • aood • t.taba 1A u. 
-aetouoa or - -. !lid pr-.A:la 1a t:5W'"'C t.oola. 

.leoordiac w .... -- .c m-. ~ 1a .... . 4 g .,. -

pla""-

24G 
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-2- ,, .. 
.. c( • nm)y o.t ..,., •• "' 

C P'V 'I teliete .._ at DO 1111ted S\atee aporta. ' n• 

tc ~ 1.::1 "•• 1 m, -tAla .... wllMd n 11.oa-
lldpped "' u.- 0 5 • SDoedao .. u.. s.s ..... , •• *1cRl ..u... -
lfalrU 1, 19M). at. -- ..U be ell'dwJ..I\ tc al~DG 6 • '7 --• 
~ or ..... *1* -w .. 7 ..q •...,. ..u -'lv ot..,. 
...na.l..ul., 

S. ., .. •pw ,,,, 911 9( a Jy ot ta!'J- .. "" 
-t'!t-? 

I r 7 = ' 7 'Uia- aide~ trca AD~ ..,.,_'td!1 
liD ahla tc -- 7 

7 

.._ - ~ .. u.. lllippl,lir :.- ....... 
c...sa ,.. 0 ~ -w ot plau.a, - ..,.,_ •• ~ ot 

plAU.. .,n ..... -- - .... \S.... 

6. It Ow .. !I[ a P!?1! of ,_,..,, K itt ........ 

I\ u .. 5 5'• u..t tloo 2 'lllll • mle \o obtatJa p)M1-~ 

ta.o v.s.s.a., *1.* u - ot u.. ~:w•a lu'la-' p , .. 

~. -.. uw ....,...,. o\ber-~ *1cRl- .. 

a.IIDU~ r- -7 .._Sa"'' 1nc -· <•·•·· ... ,.,. w.-le) .. 

it u ~ .... - .,n ""''• - .-.u-. 
7. Clliza \1111: N•l k ' !-tfe of taat;alJa be c:oat.l'ou-11 

rm ., • aNT- 6111 (b F~Detaalllat.alhrzical CcajiGCU'-.) 

l>;q (~ "'~=--ot--) -~\6~-- .. t ..... 
a! -·- Sa - -.L11od sa-.. s:t"a11Dal6 be _., to .,..... cwh w 
rlw!lar \a-... .....U be)S JM U ba1"8 anqd 1A U.. -IJKbiC 
cd u.a. llliisw-: ta. ~\Mi. t.a. tsrt-•1 1 te ore 1a 1 5 11M X CO 

trca ~ ~ .t~a - tiMRt ..S.r. 
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TO 

- )l[r,m u.Ll,__ 

1. Is colabi• ••Pltt•l t.o a war 1 

Coltabiua is aot 1nclpW i.:l CO" a.-1l•bl• tlnited States Arq ar 

!ia'f7 liat.inga of .t.rat.cle. ~~ or t:.port.at ,_ •terl.al.e
0 

lA 

spite ot tbe tact tbrt t.be ~~ Statae 11 ck.,....,.,t ... blporU tor 

a ""P~ ot t.be •t.a1. 

ColUl!biua 11 a ae\al C;lc; prnwmta l.nta~ corroclaD ot 

otlutr -~ aDder - ccb-~ a! ~. n 1•. t<.retore. 

ecx:elliee uaed iD •Wnl- at-..1. to ... the at.1 WH'e -.JdebJ•. 

Saaller uount.a a." . -ued i.:t. ..lMDJ roU !or ce.rt&1A -~. 

The u .. ot col_M_ is~ ---.at nper.laezrt.al0 ..S clou-t 

" l'POU to be •-tul.. 

Another -tal• titAm•. 11 ~ 1UIId 1n et&1nl.en .t.eele0 

Tlld1n& rocla0 Uld otbc .r.ala to i:>crMa wtlclaMHt;;r, Ti~- 11 

abuodant, as .., ~ o.r a t;n.. ot c:l.B;T. tOII!>d 1n &Jaost rntr7 

count..,., l'it.a>ila 1-o ~ ~ elect~•• Uld 11 oc-eactceellT a 

b;r...oproduct 1.D t.lul prodaetima oL .,_._ .rr- baxite. T1- 11 

leas upena1... tbaD c:l.B;T. 

Tbe h<:t that .... JwMw 11aa -t - proo"C nperi.Dr to Ut.ai­

mq exple1n u. -n _. da=)1ni"" i.lportB ot coluaMte 1D the l.ut 

u,,_ :rears. 

lloat of tbe .... u •a ld • tia:o of ~ 1a r.- orw ll1»cc 1a 

lll«•ria, wlaicla -- ...,, ta ot 1U1 t.bo• 
0 1 tee~ 1n 19J7. Uld 

re•r-..• or 10.000 -.. .. , ....... , wit.h • ~ col..trha --t, 11 

&leo !Oillld 1o ~ llllcl ~ Bolp«D Coa&o• llru1l &leo pro loon 

- -n -" o.r Qel 2 .... 
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...._.,. 7 

-a- 7 .. 

4. It .. 111111.• """ I 4, I 

!M llillt.t SUtee SasorW ~ .... ot eol 27M la leJ, JB ._ 

1.a 19311, -~ ~~~ la 19)9, ~ all ._ 19J') t 1 ... - .._ 

s.,- ~· - --'- ot - 7MI'o c !ltr ... .,.,. ...... -
• llillW state. ; u el ool 7 7a. 

... ~ .. tllippi.JIS - .... ..-s.-s, \be 1Jal\ed ftatee - ..... 

._, 

7 7

"'· U a *1_.. ..,_._.. .....U -, k m, - .__. 

s-. ...... , ..... ......,.... ~ot\1tM1• 

s. An .. P''e1 bl111prwH 'mnf gt a 

uw .. 
,, ar •J ?' • 

!M Alliaa W1l1 be U1.e to o11ta1a .,.., 7 7 u au ~ • - .. 1 1 a 

:.- ... .,.., a- •-' ot tba wrld'a app1,y ia pc 3 P la -

llrU1*~• 

·-· ..U..Ul- .. - ._. .. ~., \131117~ 

• .. If. 2 ,, 'rg(nJ ?' PM r 

.._OW 3 _. Ula U.S.S.L ...... 41" .. el ._ .,__,a. 
la ~ -~ ia ,..., n 1.a baUawd • "tr a s-u .. 

~ow a•• -...1;r la .. ,_. tOl' kar ~· U-'. • 

~ ....W • ~ • otMI.a \lt.lla o111r or ..W ,._ - • • a • 

1. c. u. ""' "'M"t.10D ot :rJmM• be ooarollep 

Oir 111r• U• 1a tbat.- ocrpcuut.• ( tloa Doct.lv BJrtel1 s'_, 

Carpor-at:t..,) ,.-.. praot.i~ all t.bt oo:a-ld.• uad la - SPILt.t 

St.ctee, ~ - wld.lll 1a Sac .... •••07 , ... ~- pu a' -
....... of,) ,,_ &ni .... to U. ~f p Salida~ U ...... 

be~ t.o raaaJaM AMl c?aat.bciU. ot uq expol"t.a......,.,.."' t.lllllil3 

~-
I ' M Q , ... tM 11l ' L Mft ~ UJ'Ie .. 

\17 n- ...-.- "• .. ..,.w .a.. 1a; ''17 ... :..--

• 
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TREASURY DEPARTMENT 

~ c• DIII-N'CK:A" 'T-. 

_,. .lprU 25, 19.(,0. 

•o Wr . llhite 

- " llr. UllaaDD 

~bject : Cobalt 

1. Ie cobalt u .. nt1al to a wr 1 1 

Cobalt 1e not i.ncJ:adecl 1.n awi.l&ble llld.ted Stetea 1.ro:1 ...s .. ..,. 

li.tinl!o of atratectc, c:r1tieal, - !l!;>ol'U:l'- ,_ aat.erl.ala, 1A aotte 

o! the tact that tha llld.t«! Ste~a 1.a "-· ~ aa 1.11porto tor a _. 

ti.nuoua 8UP!>l.Y or cobalt . Col:alt .tel b ......S tl .. wt.l,y 1.n .., .n07 

lmoom u • atallite• , '11!11ch "~ coc>.a:ina ~ .. -tuG!!-, bot 

u; contei.n other •1-~. Stalll .. i.o at awl,y bard and ,...11iatao>t 

to corroaion. H e hardness _., atalllte a ftl.uabl.e uter1al with 

which to tip ..ach1z>e tool cut t:lQg 1w t: CDWt£, and ru1 .. -..a to oor­

ro!!icm otalcee etellite pra.cti.cal tor 8:>C!l a.rtoicln u ~ i.ann>­

~nto, Cobalt 1e ol.ao 'IUII.hl tor ~ -t atMla aad 1.n 't>1D41.o& 

tungsten carbi.da and otbor .__ a:tt11:c u t.er<...al.a. Cobalt anda 

1e uaed as a blDe ~t 1.n Obi~ ot clan and pottery. !he 

t!UlphAto .. nwa • • a .....S sn.-t. 

Accorclinc to tl>l a.u..m of ~. the =~ CoQco, llbodaaia, 

and French Xorocco 1aecl the - l.C !..D eoba1t c.-. p rodlocticm. -

production intozr.&tiaa 1.a not nailable, bat 1.n 1937 the c_.. pr ­

ore eqnall<nc 1, ,;)0 ..uic t.oca ot -~ eoba1t. !tooOeaia _., -

with 884 tcma and PftDdl l'orceco J'l • , a t.oca. .tnetrall.a, ~. 

"urrr.a, 1"1nlal>d4 Ge-, tl.S.S. L , a:x! other coa:otriea proctacecl ...n.r 

111011nte. O...r halt the -not• a,.... t t.1a> b&z - !..D cocmtr1.u of the 

Bl1.t1Jih and Pronch ~-

). I• tbe !!AAted st.atea ..- or a !!!tO!lr ot cob!lt"" 

llegllc1.ble ~titiaa ot c:~lt ..,. pro.! I !.D tha :!Dited stetce, 

tbase -.ll qa.a.UUea Aft N W UC:wcl !"rca U. n:s1;,1 • at Ol"WB ~ 

i.nto other •t.al.a. Aa1da rr- - ldmrte <;Uetitiea, the Oodted staW. 

dCII.IId ia SQPPliecl llf 1.11por'-, ~e!JT o! coi:JOlt •t.ool. r.porl.a o! \be 

.. w rose trc. m tcma !..D l!IT1 to .,_. a tl>t • ~ !..D 1939 <-
Table Il, coa1JII ...... -nr rr- ..,"_ =- ..-uv or -.ue ato<b 

1a not ~c:noe. 

So. cobalt on i a ~- - ....n-o! !..D \be llld.ted - -. 

laporte ot on -u., to ....,. lOO tcma - .,... cb!• 0 7 rr- C ' , 
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Collal\ ..w. ('lllddlia eiiDw\ '10 lie--' .-u ia ...... ) -
- b 5 7\ed pr!wr!polq ,._ !Ia),_ ... Q • ., 2 ~ -

dd..!:,. ""'l'P''er ~ ~ ~ ~ -· a. -a - i..--
po~ - - .. .,~ - ~ n.m .s.. ..._, <4 "" - n r 2 

!.a LQort an.r ... """'- <d -· • 

C 11• JFI ,.,, .... of U.. 1'aJUf C •wt• ..r .- - .tt 
~lieu- IIIU' aporW .... p-~--. u ....... -
at a11. 

For-' <d ~'' e -• (..._, u a bl-. 5"' a). n ~­
&ible to lll!ibAu.\lo - 8\ela0 - u ~ - Ia-
1!111\ed stawe. 

4. A.!! !!!t uJtr W''"rw\1 , wcl of • h< 1 !r 

!ben appMrS \o be - ...... <d u.. .lll.1M• ~ - ..:r -
tbe1r nppl7 <d .-u.. 1llddl ~ wl~ Uod.r --...-. - 1-. 
aa u.. ..,.PP',. :a- an-· 

S. I a Gs • wd of a 

.Lccordial \o U.. ~ <d I!!.Me. a.- .... ~ n s 2

._ !a 

111\t1dla ... ~ ~ Pareet. wltla ... ~ 'lta:1dlt ..a:J. ~- .. 

8JFPl7-~ a.n <d au-·• ~<d---..-
e ~ (19)8). n 1a-' -- \o- - "* a - -
~ t;o pJ'W'd6t ~- &W *fw--. 3p1 1el1 wl;p ~.-l..., • o.l 

~' 1a - • •w11 s hle ll1aerel for - <d Ue -. - -
Gt~ -=- reft.rl_ct t:M- ot ..a.tl. It 1• F • ! 1•. a , =- ta.'.t 

~ - M\1.Jif7 1W -~tor I H. 

1M Sns.& a.:s,.a al.- pi 5 8 oobal.l• al'tp £# @ 'tic ..._ .. 

Dat aw1 lftle \o nt1..eet. t.- ca-U\7 p1 0 L 

6. Cp .. "rl ""!'.V• o.C ....,..,t b! mrtmJleft 

ou 1afoa 
2 

•• 1a tile\ 11111\all Su\ee _.,ta <d eoiJa1& - -
-HCSble. o.r ,.__ <d oobU\- e!detq n- Wst- ft ­
be J lhle _,--....,_, .. of U.. ,.ar.. I • .C~ 

.,. tJk1ac ~ of - ciJclwe of .tJ.l1101! cwuwl - ,_,,_ 

apo:r~:e. • .. u. 1e -- '- e •• •n -r c • ... m,_..q...,.--. Aaia--<d~- • RR •­
ue d: ,,,_ ..., ~ "" , , s til 'lid.* , •• ...u& ~ 

tt. ..-....t ...,' ._. - ";; a , u- m~.-. *'· F' 

Ulrd. ue _.. _.. • ' ... 
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- April 25, 191.0 

- ..:. ::ll.uo= 

•..:-· : 

... - •..s:cs are net. included 1n 1.n7 aTill&.b1e :r.:.~ ~~ ~ ~ o~ AI-'Y)' 

.. :.s· _;. ! :; Jl,_.W;;ie, crit.-ic&J., o r I..?ort.aa. rD" ::a:-...e::"""..&!.a, lll ~p.t.e of the 

~- '-.: ~ :.it.ed St.a....s 1a de~ oc ~=-~ !c: a :o:d.-..ed S"'J>:'~· 

£'9-.~, --•"!"t' -.,.. us es for indu.at.ria: ~on<b -;.-.a:: :::.a.a.es U:.~ es f.ent.ial to 

... ~!...:!!"~~-

.. ----c:::.! :JtO .. ta:..a are v1nu&l.l.y ~pensa.b.lf' ...a ~-.!...:.!' !~:- : r..-t..:;,i.:-1 p-.u"J"''aes, 

·-~::_ .. ;:- .:....- d..~ thrcu..b rock. ·u:·:-.-::c~,. ··"""'*tt ;.oc:~ on r.achine 

~ .;..s -.=- -at.:. tt.t.t.ers L "'f: e.1' .. 1e1ent., for ;ac~ ...._-::. .::or-, &.k:1.ne. t.hfD 

:..&.::.:...!. -....;. r:c.:2 i.n.:.-J.st.trie s u t.bl autcJ~~Cbi:.e a::.! ~..__:r !..:r"""-.s~e:s . ~iAUerly, 

• .:::-!...:.; ~ ':.!Jill ;~~;U""e&U o f 5o:ines , ci..l.&::.ooos a.rt q,l~ !..:: -..::...:.c: wpere.br u1Ycc 

~ · · ···~ uu •hapin;; hard alloy steels, a c;~o:- C;>:• :-e:Cuo t~ .. p<rti-

=~_:_:- ~_i_ubl.e for tbc m&nu.!act.u.re or a.n:.a:u:c.t.s • 

..._..__ ·c-z:r nhable su'b~1.tut.es for ~-: n..:. --~ .. , £ i bow ef!'ecyive. 

~~y-e, m access1blf' are the sulxn.1t.T...H? 

:e- L..:. ua exe~t dee-e dr1ll..1n.l t.~ :-ec~, ~ ':;i.t.-m..ili cc.n be 

•-•:.=~ ~:r l..Dal.:.%t.rUl c!t6!110n<!a • .nre::.oly w.~ -~e &il"i'5 can b• wsocl 

! : ~iT~ &nc. tool.ini purposes . ~.ew ~thod" o . .::.:oL.~ ~~~:l b: elect.ro­
:;t . .-·~~:.:.~ ~.l'-.!'nqueocy vibr at.ion cr eat.ef en~lj u=::. !:a11,.J.ll sait.abl e tor 

-.!"~ ~~i.D& 1.00ls . 

~ .:L.-: atoel alloys are anilal>le to all .:tt ~=- :-;::r' .. H . A1t!:.cli(h 

t ~:..t:"-W L~ w be leas cost.1;', \.!Ill.: ...;c, u &. ~ _:.c:-.:..~-=~ !'or di.,ucnc.s 

.. -~t..Uy u ~e?".81•e aa tn.e U6c o:. cll..azc:or:.3,. r~ :.: Ci""-Z:ft.l.t.~ cc.nau.:ed 

-= ~t.iac is mch c;.Teater, anj t!wo opera:...~ c..._---e s.:~ . 

.\~.,.._. '"\: :.o ~ o! Un-• st..i.tist..ics, ;...- ~::a c:~: :""fZCr e::::p1.re cc:m­

:-:." ._,_ .. :•oc::::;a:icle fer betwten a t.bird a...a... • :..:-_:._ ~ ~! ~ -.;:-la' s. ~-od'::et.icn 
_,...,.,.,... ( Cn.-l:iali 1c 193? and o!l!!-t ldra 1· :~.;d . : ar • lfi&n Conto pro<luced 
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-2- DlWS.S. "" • ''1117 .... 
neu-}J" all U.. 1 1 7 • 'dUI ..U. Ule U. ll. L L 0 _,. ot.Mr aot. 

responsible tor -.11 ~u.. 

Tbe 11i111.nE ot t 7 triAl M 7 ,_ 1D U.. - .., 'eel ua. -- . ,...... 
cb::Uon or ,_ ... t • u is ps I ,. U..t. t.nd1ac 1D pa ... 7 •• }_,-

article, will ~fer dDr1.Qc U.. ._.,, !'bat Ul1s •- a c~acu• 1s u.. proclact:1aD 

or t.n=.st.rial dj ""• ~r. is ~. •U.C. t.he Allled ~ _... ua. 
art-icle !or war '"±' ~. 

4. Is the Unit.td StaW ''and or a p='y of 'mh't.rial., ' or """'tpt.MI 

In 19)20 a- -tit)' of~ d ie-- pro.. J 1a Ad "• 

but thertt 1a uo ..- or ut q-t proclllct!aa. mua u.at a1Jo&le ...,.u-. all 

United St.a\es needil bne bHD aaU.!1.ed bJ ~rt.s. elliatl7 u..v.p jlel"• Uld 

tht Ua1ted X1Dcdaa pr1<1r to 19l8. ..,. d.inet. trca t.be llld.aa ot s-ua A&1ca 1a 

19)8 and 1939 (aee Tetle I) . l.llporta ill1939....,. ~ *""''le 1llopoma 

1n e&eh or t.be pnrn- - rears. bolt. U. illereue oeearred ill \be nrat 11111e 

.... u. or t.be or--. betCII'II u. -uar-Jt or ..... 

.t.a dhe- IIPe a b1cb ..U.. relat.in to u.ir allippi"'l -· a v=Vt'Pe 

sbortap ot MIPP'•I WDQlcl afteet. U.- 1•e Ulau ~ te U..- 'dUI•n 

'baa7 1slm't.ed ,. 3 e'la. 

A.ccorM.ac to ~ otYI.JieJ bJ Mr .... ..u..t... ot ~ -­

or 1ndllat.rial ..,_ .. YlfJI'7 tet.ce soo.ooo Uld 1.soo.ooo eua'-e. ~ -

~"" 1a .U.Ced to te '-t :• l.S _,. 2 wJlll• ,....y U;r. U Ull.ll 

is tbe cue. 8t.oekJo -t. be lar&e a: a reealt. ot 1939 I 'I n or ~ ).6 

..UUOn carate. I t. 1a relt. ua.t. _, -~~ ..._uoe 1a not. ,..uti..S. •"­

cloeesU.c cow-tta -:r -u 51ne l..ac:NMed ill reeeot. -t.be• ...., U t.be ..U.. 

aat• ...... WiM\ a\- t.t.. Uld then is DC -:r I 'll;r to~ aport.a, 

In e -.-.ndlaa ot P*-"7 So 19400 preperecl bJ lor, tilau•• it-~ 
""~ tat. tla1ted llt.at.ee .. ; t.a or ,._trial M " 1..1> t.be Lost. r-.. ...u. 
or 1939 -w to U..t. $11fi0 tba rd0 all ot wldcll- to C ,. CeD'dl• 

illport !igv. 1Dd:l.U 1arpr aM: a· . 

l n 'lift ot U. ladt ot a ...,..st.e ....,n c'?•etnoau-_ Uld ill rtee ot Ule 

teet t.bd. I t trial 41 5 0 r'le -ut. toUI of N 4 M t.e .!""' __!!_.!_ • 
d.~~et proclnoed u a 117 .. a 1 t. 1a pa -"1tll. U 1a 1; ,., • - --­

On1t.e4 5Yt.ee e; 1 1oe 'd.._ a Oo C .... .......U.S at.ed:r• 
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-) - D1 Yiaion of llo.,.\&:'7 
Ee3eueh 

Sbce oJ..••at a half of t.be 110:-ld' s "'aw:n# are ~cod in tru. 3rituh a-.:1 

. l"t<X ...,u-, ~d and France w1l.l he able to ol!win l!rlul.rlal di&8onds u 
l>GO ._. '-"" •hi~ lanes are open. 

,.,. -~ u..-z> inciustrial plJ'pOSU, ~ w1.U he a~l , \.0 uoe all011 u 
r;;!e~,.,t.eS •or diaaoods, t'.Dd arpoan to ba•• I!Secpato all.or -t-aU for the ,.._ 

-;. -~•ely ...U ~ant.iUes that. 110Uld he ttSod u a Jtabrtitllw t or diaJIDods, 

w~y 1.t :..-~ adopts ""- ,_ ""'~ o: ~tic hard~ of 
~. 

:::t ~e of an ext.rec:.e need tor ~.ri&l d1ftt"m1s, t.bt ... e.r.M.D GO"fen.ant. 

u ~1t1on priYAt.ely owned so- c!iDI:Iods or 1'-" citiseDS, &nd dinrt. t.be 

.s :..;....~ to 1odua'tr1al u.se.s. 

"' . : c '-» 0 . S . S . rt. obt.f".i.n d1''9!!QS !o; oA dr.:llin~ 

"~ i!ol.reao or kines, in ita ·~..rala T...-l<, 1'739", reporta t.iln d'..,r>da 
re ;>.~ell in t ho U. s. s . R. in l 9)a. •be q-.-t.1~ P-"OC!oc: od t.here i.s ~ 

~..>t.-.-e, t.11e en.ent or st.ocka o! di ......... ,, U.. :; . " · S . R. eamx>t he 

=.•~L-..!D!d, bot. the c.-r<:e Dop.-teont. reporw c.iat t.be :Sorlet. llniOD Upc>r"t«! 

l<oH ~!rlal dhwnis in 19)9. It. is ~i"'b t.Jat t.be Scrriet. llniao prodlxes 

~ :U-. !or it.s oom n...SS, am ilcO:-tod tlJE& t<> bnild up ot.oclts; or it. i.s 

,_,.,i::le U.. t. t.he Scrriet Union 1s c:ont.~..,......l~ d~ Oft i.ll;lorta for an ~ 

'l'J.& ~ ~l'. 

.... r~ ~ fiN1 4tst:lnation of i!'!&!strlal di!F!!ds be controlled? 

:. is anderotood t.llat there ..-e ~ __...,...,. bei.:oi toDD to axerc:UI 

:...~ OTer t.be uporta of ~trial ct! 's. 
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In ooot.ru t. t.o s.porte ot c:hniC t. 1 d .... tic prodltct.1• ia ldJ!Ilt.. 
Shis-nt. no- d ... ot.ic maee (Cal1tom1&) in 1938 -t.ld t.o oc17 
812 lon& t.oM . 

llopcrte ot cb:ro.e in toru otblr t.ban oro are o-.11. 

It. il pollibla that with • tull. adoption or lllbet.it.ut.o end with 
on1••• produot.ioo ill the l'b1lippifteo, Cube, ancl .U...I<a, tba Unit.ld 
St.t.a 11111bt bo able t.o auppq it. nllde tor cll.rcooiua1 at leut tor a 
11111t.ld tiM. Th1a poaoib111t,, Mto.Tar1 dapencla on opeD 111 l.aoee, 
in 11!dcb cue other l.ar&e a011r0aa of cb.rcool. t. would allo be anilabl.e. 

S. !)oea t.bt Prdttc1 St&tfa export chrqNgt 

Bxporte of cb.roadte, cb.rcool.ua Mt.al, end cb.rcool.ua are not roportad, 
end are 1a>own t.o bo ..u. tile Tariff c.-.111oo at.tes, ill c..,.ctioo 
witll axporte1 "11 tbare are arv, tba7 are necllc:ibl.e in -.,t,o. 

It ia obT10WI 1 bownr, that United Stoatlo export. include a llllllber 
or t1niabed product. 11b.icb cont.Uo cb.roodua, eepec1alq in atlel lllOJS . 

6. Are the JJJ1ed belligerenta aant!d ot a aupply ot chroaiUA? 

Countriea ot tba Bri tiah and French &opiroa product a large part ot 
the .... rld 1a out put or chroll1tl. 1'he .UUaa will be able, therefore, t.o 
obtain chl'OIIIit. u long aa the sea lanea are open. 

'!here 1o .... dOIIbt, -r, u t.o tba .UU.e• ab1llt7 t.o comert 
chroci tl iot.o terrocb.rcool.llll. !be Bllre&ll of Mineo roporte that tbe 
United JC1IIcdoa "-rtad '&boat 46 tb........S Mtric t.ooo or c:hnletl ill 
19)7, bllt liNd it all in tbo chemcal end retrect.ory 1ndootr111. 
llql..md "-rted 1 t1 tal"r''CCIroeua (18 t.booaancl t.oDI ill 19)7) rr­
!lo~ end Swe<Ho. It 1a not 1a>own t.o wbat tort.ent BDcland hu """ 
illatalled tbe eqllipMDt necesaary t.o connrt cb.rcool. tl t.o ta!'r'OCI>ro:.iua. 

S1JIU&rq1 no intonation 11 aTI1lebl.e to 1n41catl French ~ 
panclanca ot outaida ......., •• tor tel"r''CCIroe~~a. Her illportl of c:hnletl 
in 1937 ..,unted to )8,171 t.ooa, Ill of 11b1cb •1 baTe bolo ued ill tbe 
chell1c&l 1nd retroot.ory indutrlaa • 

1'he .UUaa ... t baTe - .... ar.......-te for t.ba pro=ctico ot 
terrocb.rcooiua, e1nca tba7 b&TI contracted t.o purcbuo &boat )00, 000 ton. 

259 

o! cbrcll1t. ill 1940 tr11a f'cart<17, Graaca &n4 YqoeleTi&. ,.,.tber tbe 
Alli .. int.ncl to .... all tbil .-mt or t.o ••11 .... to Dlll\relao 111-
Clwlill& tba Uni.ted statea, c&DDOt bo date..C.d. I!, bownlr, tbl7 
int.oo.d to b&TI it proc•eed ill MoJWT &n4 s.den, it 1o obTi- tbet tb&7 
will b&TI to ..n otber ........,_te. 
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7. Ia GtrMBJ Mfll!d of I OPPb pt dywiw! 

Oe.-J dou - pr: t •• e~~rcmt.. I t. 1llport. 1a 19)8: ten n .. 
176 tbov......S •Vio tc.., or....,..,.. )4 percct- tz.a t.M--~ 
Sou~h AMca, )() pe~t tz.a 'I'UtooJ and lO ~ tz.a a.. 
()e .... o\.ceU &re DOt~. 

ClezwanJ po-~ coald. obtala ehrccl.w .,.. .. u.s o.. ~. 
Greece, T....,.lana a.od tbo u.s.s. a. 

Accorcl.1nc \.o oar 1a1'o.-ticlll, tbo Briu.b IIIII ~Gao-.-­
coocluded u OCJI t lll.tb ~ -rebJ tbo Alllee baft - ~ 
\.o pu.rchaso tbo \.o\.&1 hrll:1.8la prodoactl.oe, U.S.\.ed \.o 250,000 - ,... 
JNJ' (TII.rtd.ab prodoactiGD 1a 1938 ._. oot.ia\.ed at 205 U • - >. 
excladinc aalo8 \.o tbo llld.- Stat... Otbor ...,.tralo ea t.;r -4 
lll.tb tbe CODIIftt or tbo llllao. 

S1olilar~, tbo BritUb Got&Ji&ilit baa pvcba.aed ~­
whole 19"' pl"'c1v.cti.OD oE G.-, ill retolm for *icb tbo a..-11: GeG--. 
• nt baa W..S.rtalc&ll \.o prabibU export.. \.o GeJ'IIIIIIQ' ud \.o res1;z:ld 
uporl.e \.o .neutroh \.o ao.-1. lnUo. 

n>e Britiah ..., tbo pri.Dc:ipal odn1Dc caop&ll7 of ~ -
are ext.r>d.iJIC tbG.J' coa\rol \.o other propertl.oo, bopinc \.o ~ 
the oaount a...U.bh \.o Gei'IIOIIJ \.o DOt .,... ~ 16,000 \.ollie 1a GID 
and 9,000 \.ollie ill 1941. It~ appear, tborerore, Uat 7 a •­
chrotll. to w1lJ. bo oboat oU fJ'OII GeJ'IIIIIIQ', prortcMcl tbare 1o • cr-p 
1n tile ot.two or ~. 
~r, tbo U.S.S.!t. 1o tbo _.l.d 'o lerpot o1ftclo pa • .,;r 

cbroCt.. n 1o P• • »• u.t. Ge••'V w1ll be abla \.o -.­
ad"'l"&t. quDU\J or cbrood.to tz.a tbo Scmet Uaioe, ; ""V -
it 1o upoctod tbot 0.. I ll1ll ••rac:are -~ a.od s-la <­
of 'Cicio .....,ur. ~ tor aport \.o tbo u .s.s.L 

8. It th! 0.3,S.L IBID of a DPP1 I o! ghrowlM't 

I 

n>e u .s.s . L pa • a s 217 ,ooo ..t.rlc - or chraod. te 1a l<D'. 
tho lataot f1cue aw!leble. PI p 'UOD 1o p~ • :: •oM~ ~ 
at preo•t, oiJooe u 1o- \.o- ri.., abarpl.J ~ Icni. 
(1934t lZl,IIXJ tc..J 193St 177,900 -). 1M U.S.S.R. -­
upor\.ed oluud.t. 1a -' ,_..., a.od 11u p~ baUt 11p :1-. 
atocb . 

: £0 
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- l tely ida( ''"" .. 2-
Jopea jil herr ~ IIJ,OCO - e.r -..s.t.e --oLDl.J7. - Ia 

probabl7 ..U~ 

1o It.allu ~ 1a -. - • 1at~oa a _.+' 
t.o ren..ct lt.el.7'• ~-

n.. ~a _.. pa, b '*'• -. ..,_,... 
-~cal pam. ... I u... ~- ~- u 
it abaald P"'" prKUcal. '-> ead;rco1 -- ~ U... mr - '«]s 5 

t.be p~ or -tJooll1ac a;:on. td n.s....., t:1.---
rr- •""-~ ..u 'be~ 1q 1hl•, -- 1~ -u ~ 
a eloM aerwti.JI;T ,. apon. td - - 17 w!..da ~ td pn-..a. 
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Re J4rerart 

the replles to C..ptain Collins 's questions' 

are as follows : 

1 . Le~~ers or in~~•ion Servin& as prel1a1nary agreements 

lead1n6 up to the eonclusion of final contracts within a 

period of JO day,; !>..ave been .autually si~ned by t he Anglo­

French Purchasing Eoa:j and t he following aircraft contractors, 

viz: 

a. 
b . 
c . 

CurtiSS Wr ight Co . 
Dell Co . 
G:.er.;n Kartin Co. 

·In a~dition con;;:-acts have been placed with the following 

two firms , 

d . Douglas Aircraft Co ., for 180 A.20 
all'cra!'t under an exiSting contractual 
o;>tion. 

e. = contract for 20 P.B. Y. flying boats 
,1~ t he Consolidated Co. under an 
exis~ing contractual option . 

2. (a) 'the ~n~act lr!:h Curtiss Wright covers arrange­

cents for 600 P.4Qs and 360 P.40Ds, ~hich will embody 

k!lison engines. the toULl value is approxicately 

$37, 000, 000 •. this total includes the U. S. Aray cbaroe 

for developoent ~es of $7)9 , 000, plus a charge of 

$ 245, 000 to cover cost of transfer of P. 40s from the U. S. 

Ade~inistration to :he Allied Government order. 

(b) 'the eontr&ct 1fl. tb t11e Bell Company covers 200 P . 39 

aircraft usini the ~on engine. The total value is 

rou&hlY $9 , 000, 000, inelucU.ng $360, 000 U.S. Army charge 

for developaent expenditure. 

{e) Regarding Glean Martin, the programme in contempla-

tion is 600 GlO!IJil Martin 187 ~ embodying the Allison 

ens:i.ne. It 1.S uot possible to state the probable Y&lue or 

this order pc!Cifn& _,ot1at1D115, but the rtra ban ootUied 

tha t 1850,000 u.s. &nq char&• •st be included for develop-
Regraded Uclassified



mant expenses . 

(d) The contract placed under ax1at1n& options nth the 

DoucJ,aa Collp&ll7 Co'l'ers 180 A.20a, 1ncorporat1n& t he Wrisht 

2600 ancine and the au-tr ... order 1s r oU&hly Yalued at 

t l9, ooo, ooo. 

(a ) St.ilar ly the order with Consolidated coYers 20 

P.B. Y.S boats e11bodylng Wrisbt 1820 engines, a t a tot&l 

value or approxillatel y $4,250, 000, including engines and 

propellers. 

3 . So tar as engine contracts are concerned it 1S not 

posaible to &i'l'e spectric details as the nuaber or eU&lne• 

re•ins tor deter<I1Dat ion 1t1thU1 a period or 30 days allOONCl 

tor conclusion or the r 1na1 contracts tollowln& concl usion 

preliiiUlary agree•ents 1n respect or capital expenditure 

under .ntch rinancial adYancas ha'l'e already been made. 

Such an agreeD&nt has been concluded wi th the Gener al 

Corporation and covers an option to take up to 3, 500 

anginas at a max1m•m price total ot t 6l, 0001000. Under the 

corresponding option taken nth the Wr1sht Aeronautical 

Corporation ror Wright 2600 anginas, the nu:llber of enginea 

re .. 1ns tor rurther ne&otiation as well as the price. 

4. Active negotiations are now bein& carried on dally 

nth the Loclebeed Aucrert Coapany, the Douglas Coapany, the 

Boa1nl Coapany, the ConaoUdated Company and Pratt " Whitney. 

5. It should perhapa be obaaned that it 1S not the pol1C)' 

or .. .ll.1s.l Pu I •W ~ .. 1.,. to P'" ~ sta-t 

w u.e Preas cm tba actual -bars ot en&inea and planaa for 

'llbiola Ol'ller• are balnl placed a s lt 1a oouslderad that tb1a 

w-UaD al&llt • uef'al to tba ~· 

AprU 26, 1940 c.~ ••• 
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COIIFitarlAL 'R' liP • • TO 1'111 J'II£3IliD'! 

AT WAlW SP!Um:t , «--.U 

('fiA ~ .:lOW MIDP"'II ~) 

AliDICAJII C:OitSUL ..,......u, Slldlii!AI C.tll.D c. AJ'IU1. 

T'IDn TKillll 'I'IIAT 'fiA SACK ftAiiU OOGIP S !WI 

111:1 ~ ftU rr.t.LU~ lAIII &AL.UIC:ZS ~ ~ 

Yl~ no• _., 'IDIIIEWT .,.._, i'EJUOD 111: iU>csnE 

DAILY QUat 13 tollS a. TBr JaJ..UI S2'0Cr IXC!Wiii': l'CUC:) 

r'Rl* lWICH hUll ftDlJ) !'0 AJ'lUL SlXTW II!OCU IIO!Z 

D.Ule'l PDIOD ,_. APtUl. IJX!II TKiiOOGII tu'i'iJUIIA% 

STOCilS IIAft Ball r•u Jlli ~ P&i\WD I All 

Ttt:rlJIJ 1'0 c:BCI[ UP tS n1E Ml'tlt'f 1"tA T I TALLUI ~ 
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STRICTlY CONFIDE NTIAL 
TREASURY DEPARTMENT 

...,... OF"F''CE c • • " eec:.A 'T10fiC 

)1.:. P1ua:>t, n-!&1 C=:aolo:r of tbe llr ltloll "wl'•-sv • ..0:, ~-
!:; u.:.t !G: ttTeral ......n, c:al.1G cc • t :J. a a!te~..oo.: t=~ d r er=:=:rt uc , 
~ -:.:trt. Mr. PiAMil~ ~ \0 ae a -~. or ~ .. e- a ~ !.I -=-~!:.... 
<r : : tled "11a1te4 ~ ?=""~" 0~ !oo4 1..11 tbe U&i te4 s:.s- <::! ~ .. 
---i:..c \» fint 7-.r o f 'W:!r. • w!:::!Q rll"ri••• ! l .DUtt ~ a .::c: :hat::nn) 
•• 1~. I::. ......-:- t o JtT ~. X:. ?lue!ot ~>~1rae4 """" ~ ~-""" 
.:! ~: :rho ot ~ 1:> :;..- ?rlaa are n Ul ~ ~~ a~· 

e:-=! :'7· o: peral t!!..q ~--t«:-s ~ ~· alccc tbl.: c:::r~ ~ b:: 
-=-.e: c.;:ltrol. a:d tl:a.: ~! f o: r.::c:. .,:uc!:a..M• ac.s = ":&A ~ u. 
~..,w a.::<:o=t 1..11 ~ 7~ :;e .. ,.. 3azlk. ~ llr! : LC d-!~-· . a ~ ===,,.,. :!, not ~elns '!::aYw apec1t1c: w o,..tlO:> La ~ "" ~ ~ 
ac: t !. ) :1.8 1 0 c:a.rrl e4 o:!: • 

Sa. veek:a aco. ::r. Y=l•• raised with Jtr. ~c-:. 1.:. c;-~~. a C"DM­

:! ::: !:. reprd t o a: l0l;.ex;-Je 1 "W'! rea14-~ itn l.n ;;.. ..A;;:u_.-L::e:t. :.-...,..,.,.. :t! 
":11!..--:.f:.!t. x.r . Pt.a.a.at. toc:J!,'C..e: YiU. )(r. ?':1.....,..-1t. P,T't ~ ·~~=-:!~::;!~ -

:_., :. tlM t~ t J:pla!.r. th!s 1-:,-.. )(r. Pi:ae.:ct ha-t t ocl.q" ~ • .a <01118" fl! a 

.,.,...,:;al l otto:r ~tt.: to bl..m ~ Kr . :=..,t.7. '" '" a ~ 3':-tou;:. ~"""""'' 
r-!c:. :.brow-a .t'art!:ar ~ ~ t .!::! a ~Ject. A cop7 o! :U • =r: • :m !..a 
•:. :.~ 

l<:r. Pl""Gt ~err.! t, a let: a:r ~c:h Y.:. Gl fforl !:a! ~::c. = -· lad. 
... ~.:; ~ b&i b~ to c-.. Sec-ratar71 a at\atlce . 1A :"!!~ ;e. ~ :-~ 
":t!:,c !ollowd '07 Xr. GC:.!o::-! 1% !1-:ao•1:c: 0: 'Srltlet. ~;:t.n.. : :.~ 

~.: . ?t:ae~at that tl:ae Sec:zor.ar:r !:a! a:a!A DO co.::ac.: ~ f!r. ';-~c:f.· • trr:" F:T:F 

:!~ o: hl a rel~ h- -=:1 ~ Ia tl:.o pollq ..! ...., .... , ~:!a 
~. ~ tollow~..Rc w ~. 

~!'e!"'.:.c:e .... -.1-e ~ Jf=. ?-....:s«::t. t o a rtect •am!' ... _,_. •• :...:-~ ae:::. 
=~: ~ XaJor t .I..B. ~. -=aa _. uro~ u:l~t:UL F""'i·~"' • • • mo 
-.! aut tr !or De AJ..l1.e• 1z. Sc::r;.li ' rza._'Yia.. aad. lld.rl• l.ac .&.a::!~ -:.:. 1iiL.: :x= 'tbe!r 
~r:u.~ bol11Ap u.. ...-.:;t ~ ~ u 8:IICh u OM t - r r a~ !!I::!J ltt~. 

:!.!::Or .!tcc to ~1. p:roai~ a .t1L~r expo•• o! t.b ~ c::a:M !.r ::.» .-x: 
~=~!:.17 la:tor. P'~T- ..u d tbe oplaioa tl:at XaJor ~ !.1 :=: " ~ti.a~ 
r-..=J.ct. &:>4 Uat tl:e ~ ~t l:a4 • -• ~ 1;:!-.. ~ &lkla! 
~t:l:tr w tad aq c.,.._t or ~n1ona t o ~. with rea;-:'! -;.Q ~~..at. 
'lt: to,... P I..RMU 414 ..,t lo&Ye a ""f'T o t tba latter to c:Hw -. 

P~nt .-~ .._r...c 1ecial atloa u~hlwoc "'* ~ l.!:ad-1= 
~or ,., 7-.n conr1ac Goou I ul>u. I t ol4 lL1a I ~ ·~- ~b-. 
~,...tol..a oa Ude e.)jee'l. I w >ep" d llr. krutoia. ~ .a. ~ - Oil 
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ftahe of Allflr1oa durlAg the t1rat 7ear or ftr. 

With ref&renoe t o th~ .acoranduz: 

llellllec! t o U.r. Coohran on the !2114 Peb:NSry 1940, 

rrna1~ eo .. o r the pre•lou t1sure• o.-.m1-

Mtell to the UD1tfld Stilt .. Traeaury NS'!lrd111C 

Brlth ll purchases t n the Unite:! St~tes. tlle 

to11ow1n~ r8•1sec! est~ste or r~atutt puroba••• 

111 tiM t1ret year o r wa r a7 nmr be ~ubet1~e4 

t or the p rerloue eet1a!lta t g t allln,: £ 13 a1111on. 

lo:ab e 
other cer'@sla 
Bee on and 11a111 
other -t 
Lard, oloo-oU 
CeJIIIe4 ealaon 
..r. w 1ee and peen 
Ca.lme4 tru1 t 
l>rled tru1t 
othertooda 
l:eh• st .. reh (JHl'llly 

1nduatrl&l l 

L 

1lll11on r. 
cr.o.b. n1ueel 

1.90 
.7f 

1.32 
1.08 
1.1:1 
.vt 
.eo 

:I . U 
.ee 

:1 . 1 .. 

1.0! 

u ... o 
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.. , .&.prU, lMO. 

272 

I llan 4oaa wile\ I ooal4 •• ..,..,., he polata 

nl .. 4 lD 701ar leUer of tlla en •roll all011\ na 

lo..- raal4ual ltea 1D tlla ._.rloaa llal&Doa of Pl7-

-···· ID a44ltlOD to aaraoor.ta4 oepltal a o?...a\e 

woll 11 thoea -Dtloaad lD rour latter, •• thllllt \bat 

\lao laoreeeo- 1a \lao fl~ h parUJ t o llo ettr1llllte4 

t o \Ita atfaot of tile •oaeh aD4 oarrr• olauea• of tile 

•au•nll\J Aot whloh lla?a pro4uoa4 4ur1ac tile laet f .. 

a oD\IIa ut paJMD\1 far 111 osoan of no rtlllllo tn4a 

llalODOO. 

!'llo other oauoe ooour t o .. •• ponllllo 

panlal. osplauUou, -17 the rapurohaaa \llroqta 

urtou oMaMl• of 4afeulte4 or M&rlJ 4ofaulw4 

la.aa -, foi'Olp oOI&IItrloe, eud _, lOll\ eooratlJ to 

\be val\M ... , .. wlth the oliJoot of a.ol41 .. 4oulllo 

toaatloa. AI \OS nt11 laorao .. , \lie laooaUft to 

oHm t...-laa10118 of twad• aul\ laorauo llbwloo. 

I .. atft14 I OlD oal.J eucaol\ tho allo?o •• 

,oealllla a61l\lG101 ozplaaa\lODa to •lloaa 111180ito4 la 

,_.. letter. We ban ao nlla'no fl~• 011 \lao 

., ...... o ... ot •mtr , ... ftiP .. lou. 

-.... 
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United Ki ngdoc purchases ot ~ocd to t~e ~~1 te d 

States or America during t he tir~t ye~r cr •er. 

handed t o ~r . Cochran en the 22:d :e~r~s:r 1~40 , 

rev i sing some o r t he previous ~~res co- uni­

cated t o t he United States ~~esury re~~rdiog 

British purcOesea 1a the ~n1tei Sts~es, ~=e 

t: 73 

f ollowing revis ed est it:late or ~c~~sta:"r _:"-u :-e!:as es 

in t he ti rs t yee r ot war ~y c~• be tlbst1~uted 

t or t he p revious e s ticste t ~t~~! £~ =1l lion . 

t.:!l.ize 
Other cereals 
Bscon end haD 
Other meet 
Lard, ol eo- oil 
Canned salmon 
Apples end pesrs 
canned rrui t 
Dried t ruit 
Other roods 
lal ze starch (ms 1nly 

industrial) 

:...u:t:::: c 
( r ., .b. nl.ues l 

l. W 
0 77 

1.32 
1.0~ 
! .13 

. ~2 

.so 
3.4~ 

. 56 
3.H 

1.0! 

16.40 -

Regraded Uclassified



........ " JAl . 

... • ~ o:: u. .t.zocl,.-~ Plo:: ... 
~ ~ ~ ;:a·t ~!L"'l.K. • ::»; ~ mr · 
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./ 
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scerctarT o~ State, 

'h•h 1nston. 

1068• April 26. 

PLAU 

London 

. 277 

Dat£4 April 26. 1940 

Rcc ' d 12:07 p.m• 

POB TREASURY PlQt BU'l'l'E!I'JOI'ml. 

Katthr:wa returned to P&r1a this t'orCDOOn. In thE 

eo1U'slt ot' thE gcn£ral. debatE 1n t hE House ot' Cc:mnoruo 

on th£ budgrl, cr1t1c1s:t has centEred on t...o oa1n linu: 

(l) that only '-1.00 mill.i on plus the yet t o be e.nno>mccd 

salu tax is to bE raised durin& this 1'1scal year by nn 

taxation and (2) that only pounds 2. 000 t11ll1on has bEm 

budgeted t'or nar ccpcndi.tur£ ubich indicatEs no 

appreciable incrEasE 1n l7&r di'ort. as rc:t'lEctEd 1n 

apcndi.turc• ovrr thE lattEr part o~ thE past fiscal year. 

Incidentally todayl s ECO!IOI!l.ST Entitles its art1clc 

•a budget o~ dclus1oruo11
• 

KEIDfEDY 
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• 

EN 

S£orc tcry of Stat£, 

Wcah11\3ton. 

15, April 26, 5 p . m. 

PO~ TREASURY 'O~l'A ~'l'!~!IT, 

GRAY 

ll1lo.nr 

278 

Dated April 26 , 1940 

Rco'd 2 p . m. 

Todcy'a pric~s co foll~o: 250; ~45; 505; not liot£d; 

975; 207; 1666; 66. 25; 226 . 50. Volum£ 9~,060. 

Inor£no£d activity on d£olinin3 mcrk£t attributEd 

to op£oula t1on. 

SHOLES 
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l!. !!.Jr: Ballo. l!ello. 

.l!)l"ll 26, 1~ 10:,, •.•. 

Operator: Be wea on there a alnuta 840· 

OYer-eeae 
6J,erator: Bello, .la'be. .. ador Bullltt. 

g. :-t.Jr: Bello. 

Operator: Oo ahead, Pleaee. 

vnuu 
Bulll tt: Hello, Renr:r. 

!! . " .Jr: 

B: 

R.M.Jr: 

B: 

!!. l' .JI": 

B: 

i'l. '!.Jr: 

B: 

H.M. Jr: 

B: 

!!. 1-!. J r: 

a: 

Pow are yout Can you heu .,., 

Yee , hear you !)erf'eot1:r. 

B111 •• •• • 

Hello • 

• • • • • • we haft a eeble tros Shan!!tl&l· Hellot 

Hello. 

I h&Ye a oahle troa Sh•ngbal. 

Hello. 

Hello, Bill. 

Rello. 

Can :rou hear •' 

I cJo bear :rou. 

Oua :roa bear • now! 

I bear ,_ pvf'eoU:r. 
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:: 

~:.w • .zr: 

-2-

:r.a ~eh be ~ - · •• ••• 

Yu • 

. . .. • U.t t:be It•H•- aft W1~ tmll <II!' 
'C.'!::el.r ecou ::as 'ta • ... .... 

~·-

!res be~t balD. ~ ==- !)o@'•• ... 
1'Nnc1: bmsb. 

'!bey< ::-e b)-1"11!: 8l.l. 0~ U:al.r -r ...rt == ~ ~~,, .. 
IIDi!. P'reBeh ~-

Yes. I 1811e~- 'Pre. • 1( •' 

.a.1 ~re a1- - l.1.1.cc cq !'!r J!. e:ldh-elWtll 
Qat u.y:ta~. 

Yee. 

:ree. -- lJI~· 
.... 1 a @' t u.t e a. u.r .u:- ::' .= •• 
..... 7 ~~0 .........-... ···--· 

. ..... ---............. ... 
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== 

_,_ 

•u.. - s. I-. - "7 dJ!g 7 to ~ 

a.?~11:at,....._. u-.. J.t-~ 
lt 1IMik.. 

~. :ru tr 7 

... ....,. Z1dlt ~-

I • ••• ~ 

Te•. a-.- i-

n etaa?w'-~ :t7IIL 

All ~~ :rn. ~ ~ ~~ _,.7 
!tJmlk ,.._ 0 n ,Q7 

!balk -7 
Clooilbye. 

::: -· t t..r Jal"'-

Gaol 1.-=-. - a ft. = >-

TaiB>*-
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STRICTLY CONFIDENTIAL 
12 ag~ DEPARTMENT 282 
8n'EaCU a s • • III..JMC• T10H 

DA,.. .April 26, 1~ 

TD Secrttaz7 lAC ' )=: 

- ~~r. c....u-

Tutel"4q tba J'f ' eil 0 J l"" or the Sw41ah Lop t1on, Mr. Zrlclcooa, 
>Olqb ' • · IW-_- 1.1111 Ooo l>eUorn hoa a preu report tbat tho J oint 
- l cS.ic:a Nrozw C•c - ~ '~ forolp aneta would be lll&de auto­
at!call7 epplicalll.e m ~ lda -b7 ahaul4 be landed. I referred 
l!.>. ~• tho :s- Yozll: n- ate~- ano.bc for & accurate account. 

: e&lled. l!r. Jr1 1 
- ~- \al4 hla \bat I 11114 ~ken ~th 

::s!c S.C.WZ7 ~ - - -- tho ~ at tho Capitol , and that t here 
.,... ""'J'o"'CYili- L1L tM l.:"•Ja¢'• ~ woa.lcl -. e;q action A t o•tlc ~tb 
~ to ~ •ey . ?-or U. caae of 1.,.,..1on, to be a44ed to the lh\ 
:.:.r =""'F--1aed. o! :S d -.f..,._, 1\ ~cl be ,..., .. ....,. for tho l'Tea14nt to 

t u=- • ~Uft ~- •- Jt:-. llr1- .Ud aot h41cate dofillih:LT hh 
a:tt1~ ~ tho_. __ 'llo:s 1:!..8 .,_rtiolll 414 ~It tbet he aaw certain 
!!31ealtln 1~1..- fa" - ll ·~iDe" ahollld talco pl&eo. l!e bopeo, ho,._ 
..,...,., ::.a.t tho 11-· _. - -~"!' that Swdea ~11 aot be draW1l into the 
'O<O:o 3e lnt~ed. ~ a:!& U £ < l "" la4 :r.portod t o bil 0oftnllllODt tho worJdnc 
o! = • t:-Hsi.Dc" 
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SlR\GlLY GONFlOE NTIAL 
TREASURY DEPARTMENT 283 

INTER-QFFlCE COMMUNICATION 

...... April 26, 19110 

yoo~ Mr. Cochrsll 

lllnhter Procope of 11AliiD4 callecl oa M todq ~ 11pp01Dt-t. Be ..a4 

If "' ba4 recehe4 U>:t roc ... t roporh ma JialaK I.Jo rep.\"4 to -om.c o..U­
tlooo there. lie pooe4 hlo cruotioll la ncb a - ao to pn .. tho fMllJIC 
tbat hlo OonrDIIOAt bll4 probabl7 tol4 h1a of tho 4da 1111llcb bll4 ~ prorlto4 

Mlnhtor Scbooll!old 'llpOil thlo oui>Joct, 84 ldo1clo w....,. roo-tl.T roct~lftd rroa 

~be Minh tor I.Jo ho cabl•cr••· I told Prooope tlat w bll4 recelT04 oortaia data 
froa Holoillld I.Jo roprd to tbo J'iaohb linatloa. Proe.opo oa14 u _. •a1111•, 
ond olll!)baoilld the Dood for toodotutro. lie oaid tlat .... ~rl.cu otficlalo 
hftd 1\IC&tlltod caution or dol~ ill aai<1DC turtber ohl-ah to J'lnla4, bl!.t t~ 
bo ... anxiono to aon soot• lllo1cb be pw'CIIue4 bora 011 to J'lAla4 ~ dlrect 
ole010er to Potl&llo ao qulck4 ao poool'blo, Ia ....,. .. to -q .,..otloa ao to 
vbotbor tbore vere U>;t a"raU..'blo ohlpo for thlo ..-to, lie oa14 thot, -tiler bo 
bad mtborU:r or not, lie ba4 rocolltlT requiolt1""""- carta1zt ftu.loll nuelo la 
~orlean .. tero for t hlo 'blloil:e.oo. lie to oopoc1all7 axiou t o !::Mp "P hlo ohlp. 
oont of a otor tl"IICII:o. Bo UDderetiiD4o that cortah food eapplloo are a"rallablo 
In Lltlm&nl.& and he bopoo that bio ooUDtr;r will be ablo to obtai.Jo a pert theroor. 
He espocto to DOe hlo r-lning bAlance of orppro:daah lT $20,000,000 of tbe 
otcoDd hport-Iaport Bank ore4U withlll a COq>ar1ltlnl7 brlof perlo4, wlletbor 
t booo twldo aro a"r&Uablo olll7 tor l"'Porto froa tbo tlalto4 Statoo, or - bo 

f rood for rooout..,..,Uoll purpooeo. J'or the I.Utar p!UpOOO IU. Joaoa would otlll 

ban t o obtain orppro"ral of Coagrooo. IUaioter Proeopo !lao - ill t"""b witb 
llr. Jo11oo ot leaot twice a wok, bl!.t to not :rot .....,. -t IU. Jonoo will do I.Jo 

the prtc laea. 

Tbo l!iaiotor aoke4 wbother there wo U>;ttblat; ~ Socrotar;r Xorgellt- or 
Under Secretary Boll . could toll bia 1D regard to proopocto for ftlrt.hor fl"""cl.&l 
auhtanco for J'lnliiD4. Should a Jillllhh alaoloa ~· to tbio ccnmtr;r'l I tol4 
the Ki nhtor that I bll4 lll!orae4 both tho Socre\ar;r and tJndar Socrotar:r that bo 
waa c&lll.ll« Oil u, aa4 tha\ llOUber hod U>;t ••&a€11 t o gin h1a l .a the preant 
ot ah or artatro. 117 pereoll&l. \bo'acl>t wa that 1t -..14 bo Mool11lol7 wroac for 
tho aholon to coao aow. I \bo'acl>' tbo alnat1oa .,.pi flro\ to 'be clarlfle4, 
t ho MWater loolto for little clarltlooUCIIl IID4 fMlo ~ ~ will bo aa 
loportant batUogrowoA, with fi&il*lll« perbllpo utoadiag to tho 5ortbern c.e. I 
prceiaod to co.....tcate with bia 1f IID4 ...._,. aiP.t haft utT ta.rther word for 
hill. 
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!re STRATEGIC CO~ODI'l'IES AprU 2&, 1~ 
10:15 a . .. 

Pres ent 1 

s .u.Jrs 

Coll1nu 

l'rbito: 

Collin at 

lihJ.to: 

Collina: 

H. I~. Jra 

Ill'. Oollina 
Xr. Young 
Ill'. Oocru.n 
llr. 11h1to 

•Ag eod& for mooting on Stra;:t:,: Oo~t1ea. 
Poas1b1lit1oa of absorbing ' • out~ut of 
tunaaton. • 

I hann' t been able to get bold of Ill' . stet­
t1n1ua, blt I aa tal king to b.1c at 11: 1.5. 

•capt-am OolJ.ina to report on poaelblo a ceu.o­
lation by ~.rwq. • You haven't bad a chance :rot, 
have :you! 

•o, but that amtl\mt a s proaentl:y allocated 1a 
vor:y -u. 
I have got aomo into~ t1on that over a y ear olJ! . 
'l'be:y were willing to bu:y t our million dollara 
worth. 

Eventuall:y, but in the appropriation of twelve 
million nve, 1t becomes opere.tlve for the ns­
~ :year •u, of •bleb •omt three million 1a 
preaentl:y available for t he re-1Mer or the 
fiscal year. '!hero h no tunseten allocated 
.1n that tbree milllon dollars , so this 1s &Oino 
to be a proposition of d 1acuas1ng 1t with tbe 
lhmltlona iloard to aee Whether that ...,,..t can 
be listed. 

'lhon they were going to get 65 lll1111on the7 were 
willing to spend four of that for tunc;aten. 

Yea , blt tboee allocat101'18 are cbanoed rltbollt 
no t1 ce t'rom day to da:y. 'l'ba :r ban been c:!Jan&ed 
aev-1 tt..a since we have beto in thAI prea-t 
purcbae1ng prograa of atrategi c -ter1~e. 

Well, I didn' t elq)eCt :you to ban aJITU1in& todq, 
blat get buay on 1t • 

.... White to report OD poea111le c1v111all M eda. • 
Are 708 p1Dc to report 011 uau 

284 
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a .-. Jr: 

• 

I dll ~-,_a tw dpU1cant n.etoo wUb 
reapect to 1\c. OIP ·~ u or ~·ten <!:tv;:peA 
YU7 ~ u. laat r- ,..aN. bat ttla ~ 
ao ru- u. ttrwt r- -aa u..,. a.re z "~ 
a t tba rata or o~ 5 0 000 t-.a a 7...-. ~ 
~u u.tc =• •• or u. .... c~-..:. tt~at 
- ..... t.a:. orr or ta. Qd- -an s.ooo t:cr=-. 
~ ..,.attoa C: -.tt:a- 1t wU.l "be na!lahle0 

tbere 1a - d!::"-- or opfmo... be u.. 
: 'cat 1.- tbd: ,_ g>t a 0011p1a or 2-
ap apae1!1call.J' ~ad tllat tba7 call pew! 
c&l;r taD aJid po•d"'lJ' ~-. ao tba1.r ~ 
or t'-"- - :!at •-=- ~-. U:at u t:a:r 
NU..tcaa of' -=at: ~ caD are ~. 
tbare 1llll -t 1:a s. ooo .,.,.,.,. ror a. ~tal! 
Stataa -1•• ~ doD't MilliS 1t to l!Daa1a0 

Cdcb-

•n. 'lllla.t r- s:o.bi& to aU: no. Stettfrlrs b. 
1r he can t:l.Dil o.s. - . eat &e. tt:e 1Dfull:J 
Deed I "-• ..ea. are t2»'f &ettl.n& 1 t ccw <:? 

'Oibat do tzM7 t!dd< theJ' ec.J.4 biQ. !hartl a::w 
_. pla- w!Jal!'a u.r.,- coul4 poo1 tbeh o~. 

ADd- dcD 1 t .,.....t aq. bat- 4o ex;oon tt ta 
toob 0 eaS - f'oi"U:>. ao t!lat U 1.a qaJ.te pea~ 
that tbere .._T ~a ,.. •;wo.rtc baa~aa ~c!o 1a 
- 4ew-1op1"6 eaS be -u li:aoY1 1D 'llltdcb. c:a.a 
111nee - do b!po.-& 1t t11e7 ~ 1Aelme • cz'w 
- t!lat }.b"t ~ ~ ~ 1t e:;pl fca~le '­
tbd,p gwz.i. d S 0~ a,pe t DDt tit :rt-...:..1 
to-naa~ x-- the ~ta ~' 
y- ao I - Ud ~ u.re 1.a a deMn•te ...,._....,.~ 
or b.l:h ....,IIi: e:. w t orr tM ,.,=·· ~ 
_.or -traJnac u. ·a t 1D u. ro-.-; 
m.p~ u • -t 1.a t1» r.. or r·:~:lna~:z...-. 
-tarSaL 

~~· ..u. ~ s.a an,.. ...... to z• 

-· _._..,._ 
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~:e: 

s..r . .. --:: 

=:. :r. l:-: 

~te: 

11;!:.1 t e : 
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- :1 -

~ --~ bl.ack 0 that 1a not regarded as..,. o~ 
~ sO'II~c and er1t1ca.l c-d1t1es """ ea 
~ _,., lla...-y 11et and I think that :;ot: ""~ 
~ :2"t'e to get 1t on thoro to .-lee !. t sd>jeet 
b:> ~T. ;art:1>cul.ar eleuao tha t they are ~l'eated 
!J:>.. ~ s e eondl.J . even a fter you o;e t llt em ~ 
&)..!. :liZ>" _, tty about 1 t 1a that you ca=. ::alre 1t • 
a ~Ue :DC..""e upenalvo tor Oe~ t.:. ~ 
ta~r _, ..r..on black and yet I think tbtt !.a 
..... -r:r1t,e1~ Tdr'th 'lihUe because -

::&:•~ ~o..-eet carbon black. I read tt:a :: ~ 
~a:- roa:r aontba &so and I real.Ue ~t J.t 
!.s. ~ -u v e_r:;; dtl't 1 cu.l t • 

~ ~ a lot or cone ems producl.ce; ~ t. ~e...-e 
a..-. H ;>-~ein;; eo::~panlea and H 'lll)dl! be 't!ml. 
~ -"" :n c:n1t to go t an agreoaent on !.t. 

t.at •s .8k:1p i t tor this mrnlng. 'Gha~ &bod: cobalt! 

«"C>"' t ~ lends 1taolr to that. lie a..'"O!!:l't =­
;c..~ &:D;y cobalt , a ccording to cur • - ~t<1on0 
-.~:: ~. ~re _,. be aCJCe Which will be ~ted 
&:>!! !:t ..ntml.d be _a,. to ro!;Ul.ate the ~. 
~......q :I 11!1derstand thoro is a ppl"CJdm.tel,7 aoe 
=..~nan ~t 1a producing 1t tare . :oc that 
~ ,.. x;:erta are about to develop 11:. tte ~o= o r 
~t. ~.., we o~t to be able t o ~-- to 
~ t!z !"'..nal. destination controlled. 

~- !.s =oba].t Dined! 

~t, - u :lle Br1t1eh Ebp1re eo:>~ ::mtt o r 

~-
:: -=o ~ ~s country. 

::;:. ~ cmmt:rr. where! I don' t - · 

llillt:rr:Y :I dell 1 t lcDow wba t - ba ve :;ou go:: a __. 
_ _..· ~ cob&l.t 1•• wba t 1t 1• used Co:-! 

~~ - ~ U..t owr tba weel<..-.4. 

n. .,._ u - 70- deel<. 
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Coc:hJ"ut I 

Y01m<)l 

White a 

-. -
.. u. &i" •• aDDthG' o-. 
It ---• a1~ tboea ~t1.o,.. 

I bawe Ft a em oollal.tt 

8&rJT ...s. QP • - em -• em• or tboH r1 ... 
"''•• tbat h Wr]' C!CWOplet. a4 ccmcJ.H. 

·- ,_. com 
I Ja•• a copJ' bare. 

I dll - tbat JV11 pt .-. 

~t oo-..a all tbe 1- which 3'DG san ua kat 
~ except ~. ... .... aot a _, rewtJ 
tlda -"''"&- oo~....td-. 
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..,. ~t. r baw got to N&d Uda. Ba...., :rou (Y-c) 
41.a t:r1IJatad Uda t 

B. X • .ll"l 

ll.ll..ll"l 

!!at th1Dg lmdel"D-th tbe~t 

Jlo
0 

I ~t got tbJ.a th1.a -l'A1116· I was goillg 
tlo .. ,_ tdlat ,_ 'QDt doc• with lt. 

(Jilaa a.e.ree:r -tuoad the ~v.lee) 

lila a a a,. • tbeae paop1a ~ acc:u.a1Df; - or 
Jawt.c a -w "' bare - Strategic Jlat....S.U... 
eollal.t, eol.....,_• aDd M> -· .lust go thro..,. 
IQ' J11111aft bare. 

-.1..1 .... .,. a 01197 or tb1.a ...s. aDd p.n 1t bac .... .,..._,.. 
Ycaag1 I lawe a -vi• 

B.K • .JPI AU rJFt • 
,_ _ _,., !Ida s. ~~r. a~ .... - • n • 

....... ,-~ ... -
~-an_.,.__.., ..... t. 

• 

Regraded Uclassified



~ .r. Jr: 

E. lt. Jr: 

ln\ite r 

!l . X. Jr: 

~tar 

B. ll . Jr: 

Coll lJuo t 

- 5 -

Stick th1a t hins i n a rue called st"'teg1e 
lllater1ale and I will take lt rtth - and ::os!; 
~lke~y won ' t read lt. 

One interesting bit about eo~u:obi-. En6lar< 
bad a r ran&ed tor the who~e supp~y or ~ 
and the llalkane - J.Wst or 1t h troa ?arlee)' -
which was a ver7 ~rtant .., ,.,. and a aueeess 
on their part to tie up al~ the ore. '!!bat o!"tl 
wae aoW - Norway and Sweden CCII1Te:ted 1t 1.!nc 
chrome tor Eng~and and Enc;h"" d e...-1ec1 entlr"ti­
~Y upon cbrOl:le 1n Engl.and an~ l'iorwe&1&:> su;:plles 
and t hat now being shut orr. they !l&Te>1 t ~ 
tacillt1es risht now to produce cl::..~ . ':'!le)' 
wil~ have t o depend on ua o r - 1t rlll take 
aau t~ before the7 can deft~op t!Je cecessa....,­
plan t e to turn l t out . 

Well • I d<n't know an,..thin6 about co~t aJ:.d 
I don ' t know an;ythlng about col1Z2b1ua o r t&l>­
ta~um. Industria~ d1810Cuda! 

I don't think we oU{;ht t o do &Jl,.t~ ~ 
What i s a~ ready bei"8 done . It was our tm<!er­
atandlng tha t they were eoln& rorwa..-.:l. r..c. an 
arranganent 80"8 the producers th-•el'l'e a. 
I don't know whether they baTWD1 t had scc:cess 
there or what - -

I have aeked 3a~tyne !or an up-~tc: ::a::o­
rw.ndum on d18.IXlnds. I t ouc;ht to be In tc<i&:t 
or t<Dorrow. 

Up- to-date ""'IDO on d1&DDDda. !low. wtst a!>oat 
chranet In th1a thin&• l:a'l'e you -

You have a ""'mo there. We can d1acuss 1t now 
or you can wait unti~ a fter you ba'l'e ~ 1t. 

I w1~~ wa1 t . There are two t b1JI&a toc!a:r • CDe • 
it ie up to ""' to have stett1.n1ua ~e a ~ey 
on tunget en and 1 IBI talk1.nG to h1a a t 11: 1.5. 
Kr. Co~~lna here b eo in& to -.Jte a sw •• , with 
the AzWt1 and !Ia '1'7 - -

In_ .. 1n the u~o-t tor ~~ 
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lndte: 

Coll!Da: 

ll S' ..... 

- e-

:n. 1a 2 '"€ ~ • ~'I&MDd. .,.....,.,...to. 
~--
11a11. u a..• a ~ are ~t. cere. :l -=l.4 
:w•lt«r tabl b1s n.re• tlaJl l"a'd.a'. U:at u.. 
:;:zcoeut:t:!.ca s.. - to ~- tha1u8DI! - ... 
-~ ~ - ~ tbouADd tcm.a aDd ,_.,. 
lt*ea Uw. t'" • tGoa alii!. e. &lUes tu. 
u- Cl4 ~b-J Ukea n .... - daD1 t ... _ to 
~~ 

... ~ b ~ lltU.. lett-

" • !t ~ dDJ..lu'S • t«l ... C01Ilb. t ba7 .ado. 
1llU:!o U. ~ a~rl.e.Ucm. 

n s. an. u. .... • .- tb&t ! ebll:nW! t:zT to 
.. _,. hid:llatr) to be pectrS.ot:1e. 

~. 111 - - are l.S&tlle to sat a'b:u:k .ttl:!. • 
:tla1-

I~ ~ .. Y •• ll dk'e aDd aq-. ~- S.. 
~t ~~ wU.l do •• 

csl7 tbr patrl.ot:1c ...sa. 

--~ .. t tsa el "' 

~-.,. 2 '' 
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- ., -
Are we wpposed t4 t. ~ -thlnti on 1 t! 

On. the re-export! 

Yea. 

o. K . See 'llbat you ean a. w1 th J oe Green. 

F lnd'ng out &bout lt! 

1!o, get h1lll to do 1t. 

I underat4od 1t .,.... all el.eco. 

Wel l . g1.ve lt a lltUa pc.s!>. -ct ,.., t4 eall 
h1Jo up a.nd a.sk b1a! 

I talked t4 h1lll about !.t tha ot:hH> ~. brl eny . 
and he Sll.ld at that ~ t!:at .rter two c:onsult&­
tlone w1.th the :le~t o:' J'ustlee they have 
now - what 1a it • ~ t lD a.slCe1.at1on! 

I don 1 t know. 'ale :-e 1 s a c::1.n a.s so e1a t1 on. 

They were deal tng rtU. ~ t:1n a.:eoe1.at1on and they 
h&ve sutaltted the eol.a a t4r;:- to ~ Depa~nt 
of J'u.stlce and the ~~ o~ J'us t ice baa e rl.­
dently 11111.d e so- so:t or a ata t - t lllhlcb 1d.ll. 
saf eguard the:n 1.n case :bl ~ enr COC'es up 
1D cl 'l'1.l. court • 1t' sc.!. t h e...,. b......-cO>t on this 
c:l.auee. 

tlha t 1S 1t we bope t!:e s:a~ ~t:ent rlll do! 

I w1.l.l tell you u:ac U 7 ~t :oe ll:'Oom sald or 
sh&ll I send you a "oote on 1~! 
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~tlcm woul.d. not be lntarpzoet,ecl u a :rastra.lnt 
or tNde lD the "7•• or that ~t wtdcb 
~ the rlrat objection. '!be .. ~ o:Oject1«1 
to lt --. tbe tln people c:a= back &:1! aa:lc! t!at 
the people ~ the tlD would take thla cl.ml.aa 
u an ll%c:u8& to get out or tbe cona-n lt t1>e7 
ftllltecl to t17 and break 1 t doe to a .-1se lD P--ic& 
or 110-thlng elae durlna the De&lltt-, arter t:be 
oontract ••• orlg1Dall7 M4a. 

Blat the 1dea, I 11Dderstoo4, 1.s t!lat we c:.ao•t -..t 
_,.- tl.D. We expo,rt lt oo.t or th.la .....,trT la 
tm. t rlgbtT . • • 

El<cept to those cOQltrles wbleb the ul.U..te 
daetiDatlon will be objec ted to. 

Bow the hell are ,ou &Olna to do tbatT ~t I 
- tr)'1ns to s e t lD ~ lleed, what a!looul.d r a0: 
W:. l!ull! I aa "''"n& to call hla ~ U I 
mow what to aek h1.11. ... .... c!oes th.l• .. ~,. 

a taDd on the re-export ot tin! Toa.ld he ltrt • 
~ Would that coYer itt 

Yu, tbat would ocYer lt. I thov;;!:lt !t 1<&S all 
ttxecl. ';!>at was tbe Ulpras a1.on I sot !'r= ~. 
bolt !:le d1.dn't •1 ao a pad..rlcall7· I w1C call 
h1.a up-

CcJQl.d be rind that out and at the ae>a ~as 
poaa1hl7 111 excuse lt be needs cca, t1Dd coat bow 
~ or thue c 51 tlea whleb Jtr. !'lc"Y1s baa 
~cated, these alX or ae..-., a a:.a or tt.. aoa 
-queat:lCCJ&bl 7 strategic -terlal-a, blat De>• ~ 
or u- tba7 reel ~t be added to m. u .n or 
cc 11tlea ao that lD OW" lDY&Sti&JlU..S - ..,..,t 
so ott -•ceaaarllJ on a Ut,. Cl1eh ~ are 
-t w1ll1ng to ll4d at all. 

I tell JOU wllat 70U do. y.,.. tP o-r ....S. •- z­
are- ....s. tell l:l1a c•" - stand em tl.D.. .... 
~ other llat baa be- eM*' 1Dat &.- t:be 

~- or r~ .q or all o r thea added tD 
tlat 11att 'ftda 1• t:be lla t that baa be-. &l­
tD - ~ ... Parrta IID4 c.n Jrro. a- ...... u. .. 
tl.D sltw.tlca or woal4 be Ub - to ..U ,.. 
... !11111 U.S .Ki- lt a Uttl.e paa! Or- t. 
.-. ..- or it ~.ut I 'IIID1&l4 set - a­
... - Ida ~- o. lt.! 
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!:ochrans 

s .u. Jr: 

lillltes 

B. li . Jrs 

Younas 

B. ll. Jrs 

Younas 

!!. II.Jrl 
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Right . 

Do you th1llk th& t 1a good go 1zle:! 

We are not ;ret auing ~ ta edl5 :2:a- ita ~ 
Uat, but bow -n:r would 1w be ruu~ 1c ~ 
the;r f1nd it 1s necasaar; or reast~J • • 

'!bat 1s rieht• .uter a11 , y- azoe, ~ ~ 
there repreaentiJlg ,_ as a -z.: ~ ~ ~ 
Kun1 tiona Control Soard. 

Yea. 

You shouldn't do 1t m .. >•oa~ 5asll ~eo !Ia.s 
been goins OTer tberef 

Ho, be catule I !Jaye ne..er h.ld a ~ ::oe;>c>..-t boa: 
Basi l Harria on a alngle aeetiq. :1 ~,.,•t t:1e 
slightest idea or the"" Ha s. ~ ~rted 
on them once. 

We fixed up a letter tor b1Jil =- Ito IEP­

But did I eYer ;;et a :oepo..-t! 

I woul.dn't be sure, bat I thfl* !Ia ~an t>reJ. 
report arter the N..rat u... n -:!i !Ja ~ 
baven't lad ,.eetJD&&. 

222 

I at .. oat Ukel..y &<>inc; to .a. ~ iS&="~ w.rther 
be earea about 1 t &tid it lw o!ces:l' t . :: - soill& 
to aubat1tute you ( YCIWIO) as 'C1 ~~2Uft. 

I have al..l of his n..le on !:!:at •~- ll ~"" 
1a an;rth1ng 1n it, I rill l..a~ ,...... - · 

All right. Read 1t oYer the ...-.....s. 

Yea. e1r. 

And aee U be eft:r' did. .-ka -:r ~ liD •· 
In the ae&Dt18, do )'O'D wa>t- t:o ..U.., ~ 
Green &tid sa:r tbat TtJIO are (.'0111& to 
• 1D tblae •tWN rr- DDW -or cHi!.~ pt 
a nice recepti«lf 
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-=-~ ~ ~r-0: or fer vh.!~ :.': .,_c !::4~':0~.:..1'" ..: b:. ndcd 

-- e.;..:-: ~:r l:!.ecns:..: s . t..o eo~t-=--!~: :"'f'!~r:-e!. -:.:: £.~":"- , 
1..£ c-!~i' s-:.~ ~~: he ::.;-y •tl~t:. ~ !!:.!":!"'!tt -:.!lc >-y~J"t::cnt 

::!' ~ ~ ~.:'%.5 -,r t.!:.~ cont:"f'c t bct'cre- ,;:.;:l..T1:;~ :r~ l~c..:n&tlA 

~ :a ~ ~- ZU:..!lt t;c 1~ or lx!c~= ~~~ll:g t:nt':t'r 1!­

--~~ ~~_p3,y !CS'IJed.. 

'"Y:J-.:- £.:Ur't !. C:l !S !r.TlCo.-d :~ ~ 1"r:t ':...~': :!:.e 
?-_.r:.••---:- 1 .s .s~t.e::-nt: r .!tcrs c.e; __ ... 7 ~ 1'.!::--:.:-.!""~ ~d 

~• ~-=-!"'t pnr'ts for wtlcl:. r-.:: ~:r;::c.~~ ::.!~&e is 
: -:---!.: .:-:! :X.:'t :a~o t.o aeron.ru t.tc:l ~..:~;=c::rt o~ all 
~~ ~ ~ mr~e:-1r~s ccaen t tc..l ;c rL~r.zle :r_-n;!'rct"J :"'.fl. . • 

== 'r!~ ~ -:=:e t:-ct t.b::: ~ ?Ns~! .. e::.~ • r st...~':c-~t ~:\­

-:-- --,.~ -X~ r:-:t..-z: t , •u•.:r lrls rrs~-::!..cl t.: .t.!..r-,...l.ene 

---=-.. .::= ... -... & l.:":'t<:" --5 ~ec c!d.rc.s:..:.e:. ~ ~ ~-.!"':'t....l"nt 
:: ,:_ --,~.:"'$ C!f ::..U,_·'f· .. ~·C.,?-::t..a r na- ~t.Ut~ ... s !'~~n.~ : 

~e 11' encJ.opc-d n copy o~ ~ ~L~t.e~:e::'t 1:1 .rc~4rJ. 
- - a-,~.._,. r .:d m"ldl.ne- gu:anl..C£ CI~ ~:.T~ ;xa;r.Uat lc:oas 

!'I"'a --rr ._b"' ,-uca th~ P!"esldent =z~ !..= h1~ p-e~s eo:.­
!'-:"C~ «= ::le~ 2. 1!1~. 

<:: !nwl~ 7:r.:z pnrtlculr.r •=•1x -:: ~ ;:bre£e 
·-~ es.eat1111 t o c1.1"'plc.= ~~:~' 1n -;h.1a 

sa- "~ Jlol7b1- rDCl :l.•!flCQR are 1J:oel~ m:10ng 
,.._~ 

•Sbculd 
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111houl4 IUI1 IIR!Nfo.ctunr or exporter boTo 8l.re447 
entorod 1nto oontraotual o'bl1gl\tlonl', of wb1oh be f1n4e 
1t t.poaa1ble to 41Toat b1aeolf, to aell or export 
mol)'bdonu• or Al.WI1nu• to oountr1oa tho nt'11le4 forcoe 
ot wh1oh oro .ongngcd 1n unproTokod bombing nnd lllloh1no­
gunn1ng of 01TU1o.n popu1nt1ona from tho air, he .aT 
w1oh to info~ tbe Depo.rtment of the t orma of llla 
contr not , 1 

.... 
• 

• 
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Deceaber 2, 1939. 

?he Prealdent , atter consultation vitb the Secretary 

or State tbla aornlng, releas ed the toll oving stat~aont 

at :loon today: 'Tbo Al:!erican Government aru1 the A:!lerican 

pco;>le have tor soce time pursued a policy o r vhole­

boartedly condecnlng tho unprovoked bocbl ng and uao!Une 

I;Wl:ling or cirtllon populations rro"' the air. 

''l'bla GoY<!rm:ent hopes, to t he ond that such unpro­

voked bo~ing shall not be given material encouragement 

in t he l~t or recent rccu:rcnce or such acts , that 

..:.::~ r1can oanutacturcrs a nd oxportc r e or airplaneo, aero­

nautical equlp:tont and materials esaen~ial to airplane 

c:anut:J.eturc , will be:u- thls tact in l:lln' ootorc negotiat ­

ing c ontracts tor the exportation or these art icles to 

nati~ns obviously gul1ty of suoh unprovoked bombing. • 

1 
5 
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3ct.ober 11. 19)9 308 

'IU.:!DUU 
.10&'! 5P!tp 

' Jil IE?m...r:!T - nvx 11!..'~ 

srm=m l'! •&:r .u:p U.VJ .. lElTioc-s !1!6.~ 
CXI SIP-G'!DIC .AilD QU'l'lC#L P.Al. I!Em!JA! s, 

• - ro ~ ,.......,. c_ueriea tllat have ""- -. u.- the ........ Cld 

lie':" t::z:.i~ 3au-d Ollt.h rar..,..,ce to .. )Orts ot stn.t.e~c at.eri&la e:.· 
~t:e Cl:a=hs ~. !!:1• !..<:~ secret&rr of t!:e ria..- r.C u.o ' 
a=":ll~ !b2is z..::..:m, The Aasiat<>.at Secre~ of :..cr, ;,;,t.boriDcl ;ubllca­

t!<l> or ~ r•u"""~.: nate.:eot issued!>;' the~ ZDd kv; _,.uu...s Boa.nl.: 

~ t.be .utbori t: of the Let of Con.::;resa reJ..ot.iA.: to the 

~ :::><~ ~of ctnte~c eJ>d critJ.c;,:J. mtL-i.d.s ror Dat.i«:al 

~~a 1:8: wt~. t.be ~~ :'inslz ot t!le ~ 

r.r,.,._~ ~~issued ;m>.,"lala for u,., '-C>,.tlisit.l.OD of • 

!"~ ot ~ -.:te:riW claaaii'ioc! ft.S at.nte::;ic ~ t.be ~ aDd 

..~.~ JZ!.~ Soerd l..n coosult.&tian • itb re.....,...tcti-ru of !.be St-at&, 

~. CarDe:r<le IDd Interior De;>arta>nts. 

"'!bo .,;::1.1>;:i.;:al ?:xr.>Ose of this a ctirlt;: is to ass.Jre, in tha 

•""""'- .,.= s!>oocl.d in~ t.he su,.>.ll,;, that th.._ ... '-!111. ba aT.t.Uallla 

b tht :J:at.er! ~tu a au!'!'icienC!' or thote ueterials es4Citi.al t.o 

t.be 1 • 1&1 • • ot the llation. The cat.e..~ ddc:h d.ll be so 

,_......_,.,.....ed C"e tboae -chich c.o.zmot 1:ie )rOCbced in aX"!ic1a.at •• QII:1t.l.U... 

.l.l' tile ::loit.I!C ~.Lt.ea to ..eUsf;· rltal re<;uire::enta. 'lhe :::.o..ot 1a)Ol"'...ct 

0.: C. ~ c l ass' fie-! ~' t.!l.e t;rr:z: 6M! P:a-v- ..m.It.i.oc.a :oard u 

st='Z.:~C. c.: • • -

1=.._• r : 

~ 

··-~· rerro.:.,....Se 
~ Ti be!" 

• ... uart.a C:r:su:.l 
.,.:uicksllYe:"" 
~uinino 
_a '!>be!' 

"Si::cco U... IZlt.hreclt of t.be ,.>r<:aent =r in .!:m'O;>e !Greis> .;u...-d:uc's 

!>-~ eltl:= ~ or are at.t.a;.-'tin... to ol.Uin i or ~.'"""'t abroold, 

::>;.>;.l.iu ot -.!>ese st=t.e;ic Jateri.als Oicb ha..-e beS> i.e,)Gr.ec! into 

tl:!.s =-. ~ .;ri...,te interests for w;e ~ ~CB:l ~-

"boo: !.::.. ~ -.oiDt ot 011UC!l:&l c:!ei'-=e it. U ~s J..s;:ral!eat. 

to .u., """" or ~Ultr;" those r2ot.erici3 dUm = be re,.>l.&C.: a:>l;­

t;;- ill;;lc.r'""• . ,._,.... .. 11;:- at the ;resect tiloe <tall 1t 1s beC<lll1n.:; aore 

e.!'!'!C'Q].\. ..s w::;;:-e .x:leD.Sl...e to secure ~TeD t.!ae :odrl :z;;:; !a)Grta or 

~or tile ad.eri.alsllated. 

"'ftle -.r~ a"..cck ,=...-- uuc:h hts bee!> rec:e=".l;- Wt.lauoc:! l;; 

Cle Glowa t--d.ll be nulliiled if eat.er1a1s dUel: a:-e ,__u;- in 

- 1a tba Qnt.ed :;t.et.ea not o=ed ~the Go...........rt. are nHIX,>ert.ed · 

~uu.s ~ !~ ~ haft resuUec:! 1a the ...,...Till o! -

10
0
0110-. of ..-r ...S- a } ,Jt •ioble -...t. o! till &<a tJ>. ..:'.:.1. 

- .,,. ' ~. !.t~ll .,..,. alao - - t.o obtain fa:: 1 J 

- ~ii·- ~.,.,; .v.te:Jc ~. e t.ber 1a a...-.:..- .-i-

nc • , :.. - 1a - Did- at.a- r..-~-

...,.._ .... ' sdb:-U:e.,...~- ..... ttJe 

dee' Eft~ .......... 1a \hO iJE:it.M! ~~ 'IIIIo _.. coo,;w L''C dMl 

u. ~ .. s.v ..liait.laU lloG-.l ill i ta etrort t.o laU - - .... ~ 
e6 ..... a d''' auw. Ute eocau: •• 

1 r D 
• 
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A.::c-•1 26, 1~ 
10:1.2 .. ,.. 

E .~. Jr: Hello. 

cwrator: Secretary .lohn11011 

E.'".Jr: Rello . 

C': Oo e!:ead. 

" •• , . Jr: !!ello. 

~~1• 
:~~aon: Good =orn• -r. ~ .. See:o-etL-y. 

•. . . 
- •... J r : 

J : 

':' ,." .Jr: 

·. .. 

: .. .., .. . Jr: 

J : 

" . " .Jr: 

J: 

J: 

I ·~~~~ ¥eLl. Lou1a ••.•.. 

I ' c! hat~ 1o !::.e.ve a.ll.-eur t::-:l'lbl.u • 

I ' d tate to bTe e.l! ::any troabl ea ee "'''IU !lave. 

Veil , ~eu 2!"e 't1:::em vten - ve•ve ail g-ot to 
~tn .X~ 1t. 

!hat ' s vtat :•::a 4o1= - ,:t~st &u.- ~he beat ! can 
to back U? ~ &.:r. t!l~ ~~~1~et 11!>6 t !:e rest or 
t~. 

!!'at ! ' Ye bu! - ~ ror~ne ::ea su._Te<!. rt~ 2. 
Louis , ~- ?1:::-T!a tells -e \!:at ~.,.,,.., :vo A:lbe.&-
eador« ..... . . 

I doD't hea1" ~""J , ~- Se~tary. 

'!'he ee two ~NU'lo:-s aent t!:.oae l etu re over ror 
orr1c1a1 O."'. or t!le!.r gove:-=enu. Eello' 

Yea • 

.lD4 1:!:at Ule:r O'!:l,!!>t lo be beo'k ~ or loW>n'OV· 

n-. 
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.. . . 

-. . . 
eo t1' · - · .... . ..... 
.. .. 

-. .. 
;:; •••• .J'r: 

l : 

=: •••• :r: 

.. .. 
- ... r. .::. •• .;.rr: 

J : 

J : 

- 2 -

n,e letters are vrttten but they wanted the 
ort1c1al &J>Pl'OYll.l or the Bri thh end French 
CloTeJ'IUiente. 

And or course we want t ha t toe , eo ve ne• er t 
or1 t1c1r.ed. ~ 

Yell •••... 

~10 

I don't care what the f'orc o r i t 1e, ~- ~cret.ary. 
So 1t complies Vlth the •.•... 

Yell, I think ••...• 

• • ••.• --the President d1ctated • 

I t h lnk 1t vlll and t hey -- t hey tele~ne~ yea­
terda:r and a11ked the., pleP ae t o hurr:r up, but the 
l e t ter hall been written and i a Jua~ va1:1ng -­
tt•a been B1gned; 1t 1 8 Va1t1n~ f'or t he two SO~ 
~nta to release 1t f'ro. abroad. 

We ll, ve said noth1n~ ~bout it down here. 

No , you -- I should say tha t :rou'd surely get i : 
b:r Vonday. 

~ell , ve•re going along , vr. Secretary, JUst aa 
though we d!d have it, except no t releaHn~ tte 
contract!! or we ' re not telling &.'lybody ve !:un-en•t. 

Yell, they 1 Te gi•en ..e a aort o f p rorts1ona.l l e:­
~rs. you '!!:nov , t h e se written to the l'IUilru!'M:ttll'd'8 
ao t he:r can go ahead and spend the ooney. 

!bat• 11 right • 

I mean, the Br 1t111h ha•e done that. 

Yell , we'Te t old the unutacturer11 that t he:-e ' d 
be no h1 tchee we were eure sncl Q!'O ahead. So 
they're .. .... . 

So they' re going &head. 

'he:r•re go~ ahead. Wo tlM U being loet. 

• 
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( 

J : 

R. K.Jr: 

J : 

" . v.Jr: 

J : 

J : 

~ .·I .Jr: 

J: 

J : 

!'.V.. Jr: 

J : 

- ' -
Bat I -t to get our flle COOIJ)lete and that• a 
the olll:r tb1ng ~t • a left. 

lfov, I ' a COUiltl.og on rou to keep Voodrln~r 'OOated 
beoau ae - >~hat ve• re dolng on these J)laiies , be­
oauae I ha~ no contact v1th hlM. 

Well , the a1.r eorya - ve adYlae hl,., o f eYe~hlng. 

You do' 

Yeah, I ' ,.. to:Id h1a - the air oo!'pa keej)a hb ad­
Y1ae4 or e"Pe..-y :=eYe ve "'lke baolt here. !hey• Ye 
been do l.Dg that rellg1oualy a1noe t l:e 'PHUdent 
p~ - that • go Ugnal• . 

I 111ean, t;!,.ey do let hls ltnov. 

Yea , au-. 

So he ean• t announce acne dar tha t he doesn ' t lr.nov 
V!lat • a been going on. 

Vall , "r· Secretary, be can • t tru thfully announce 
n. I .... t to aey tha t. 

I eee. 0 . '1: . 

0. '1:., al1 right . 

Rhbt. 

~-

311 
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-:-.- ... : -:: 

:::cn;.~ 

Go ahead. 

I!el1o. 

~Ut"~1l>1ua: P.ello, Y.r. Secretary. 

-:-.- .. : -:--: 

: : 

- -... :~: 

S: 

=.- .: -:-: 

S: 

S: 

~.-. : :-: 

S: 

S: 

!!ov are you! 

l ' a tine , &1.r, bow a.-e ~ 

Ie Your boy all !"l.~H 

0!1 , he• a getting alo~. ~e ~ ~ - ~ny ,.,~ 
t1-e bu t he 's getU= e.l.o:.,. al.l =-'-~t: "~~-...... . · 

!!ov old h he' 

OJ- , he' a a 11 ttle - Just u~ J"tL""S old - • 
little e:re -- noee a!'!<! !:!!..e at ~le. 

But he ' s all r1~~t. 

Yeah. '!'hank you , a11". 

0 . J:. Look, ! want eo~ ,.el;>. 

~e J.lllea haft bee" :::U.•l.:s-- a..~ =w ~c=- ~~ 
=ntha 1n regs.rd to t':mgS t.e::o. 

!'ungtlt ,en. 

':'ungaten . 

Yeah. 

And 1t'a a queatlon or !::oV -eh ~ten ~ C"-.:J..::tae 
han tor sale and I' ll tell ...,., - 'l:!!:e 1' t: ~ ~ 
between ten and tlrteea t:!::n-.::.! - 1:Z:at 1ba 
Ch1ang J:al-llbek Gon~t ~ o r ea:2 .)4 !: : 1 

Y11h1D a year. llellot 

Yea. 
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c 

:=. w.J:-: 

5: 

S: 

S: 

.s: 

- z -

~ :ell -::. t:b&t they haTe to aell about ~'7<Z:' 
~~ ~::.• c :r ~"!l"t a --onth t o the !!uau,.a, ~ :t:t'!>eu ~o. 

Sa ~~ ~l!.T!!<1! be'tYe•n ~ 1 Tc a.'ld ten tbo:Jsa::c t.::t. 
tta~. ~~neaJ.I~, f'\.~r ttoul4 haYe ~or u..!_e. .. 

~e. ~1' tlBo haTe a lot -;," t'.ln:oeten C:OV:: to 
--,-~ ~ ~e ?re::eh are a!.it1:ag tJ:l . 

~1~~ -

.l::~ •3 ~.:: ~· t ~t)ne anyt:l'i1n~ ttbt>u t . 

B1 ;!:-; .. 

~t C..:t ~s :>ot 1n t he :>1oture ~o:- the rnnute. 
~ ... t:::e ]bg~S!:l and French ea:r t.l>ltt the:- can 
·ue ~~ ~~tone of t un .. eten. 

!ee. . 

.&.x. ~eT ~~ 't::> :mov ~v ::uoh A2r1can l!!l!:us':!'y 
ea.: =st!! • ~ :!:>aor zu:!l ve "'1l. ..,~ buy ~or t!!e 
~~~= 1II::U" :;:dle, aee! 

!U.~t • 

.,., "ll!:.a~ I -=ote4, ! 'a g1 T1 ng you the Ybole 

., U.~ ~ ba-n 12le vbole p1oture, • • • ·• 

~13 
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::. v . J r: 

S: 

5.M.Jr: 

S: 

5: 

S: 

=: .v .Jr: 

S: 

!! . ~ .Jr: 

S: 

S: 

S: 

B .~.Jr: 

S: 

- ' -
• • • • .11!MUter ~ -u t11l4 out 1.D Ute ·~ ' • tq vtletller 11u""4(!l Sqel I:DaUtute or W'!late~ ~ ,... ' 
tldJIJt ben, :r 6oD' t li::Dow bow to do 1 t, J'OU -· 

Yellll. 

AD4 :r • 4 l.1b l"'T.1 to &~ 1 t r ar •. 

Rt !!lit. !Ja gld· to. 

What the ~~u of the .U.rle&D 1.co!nwtl'")> b~ 
~t.ll W1.l1 be tar the balance o r t!:la :year. 

or Aaei'"1Cil!l 1lll!u~ •• a Wbole. 

.... • 'libel!- • 

!lll'okeD o!OIII!l ~ J..Da1 rtd":J&l l.Do!llatrlea. 

Yea. 

&ct. ~ tbe bal.a.nee of t '-U :rear. 

.lD4 bow - ~ h- t:lle7 go about buy1ng lt, are 
Ul- t.) ~ UL.-ee ehannel e, I 1'!0&11 , t b:uu¢ 
11b1eh t!tey ~- !"ou aee! 

Right . I--· :r ~·t .__, _,_ tte~ are cme ~­
llrokera fiP 02 ar boo o a..:;anl ea ar • ••• •• 

:r oaa 6o t!le 11bo1e Job for :roo 81114 ~ t a c;alek 
avport 884 ~-~all tbe eeoe•~ !acta. 

Yoa -· -4 t!!ell - e o tbat -- a.nd, fbr l.Da' 1, 
11' a..J"n lbll'"t or tunptea 1'13tt - ..,._ -
~ pt - tor u- oat of In• o..••. ,.. _., 
YMI!. T 7 ..... 

Jlile, y ...,_., ~. "-t I -t to pt a. ~ 
or ... , - - ..... of a.. .a-1"1- 1:adwtr)>. ..... 
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!! • .• Jr: 

S: 

?! .~.Jr: 

S: 

S: 

S: 

S: 

!!.V.Jr: 

S: 

S: 

S: 

S: 

!low :00'2 ~ - TOU see , I 1 !!I anxious to helu theo 
s-~ for 1'0= GWD eont1dent 1al 1nfomat1on ·so that 
J'OU ~t U:e :?1eture. ' 

Sure. 

~ey L--e -t ael.llng any nickel. 

Oft What! 

!!:e - I!t~Uonal lUckel are not sending any 
zrtekel "'> e 1 ~er J a;;>an or Ruae1a . 

"!"e a . I b,..., ~at. 

315 

Ve ll DOW• o! eouru thl' t 1a quite a lot and they 
deaerYe 1 t - I :tellll, they want credit for tt. you see' 

Yea . 

!low. 1n ret-:lnl ! o r that they vant ao"e help on t h i s 
tml2"a ten tlWig. 

Sure. 

And I ' d 11ke to g i ve it to them. 

ll1g!! t • • 1:-. 

"9ttt -- a.> U ;oou C:)uld tlnd out very quie t ly and - ­
Jttat r ...at ~ :;>tcture 18 in t he ''nlted States and 
e. t ou:- Gll%1 needa ere. 

I ' ll ~~ t t. 

And l ook ~ as f ar as you can, I say t he rest of 
tbe year. ,.:-be you vant to g1 ve 1t t o ce - - I don ' t 
kDoW ~e~ 1t' a a eeaaonal factor or whether •••..• 

Rlght • 

•••••• -- ~te.ar 1t 1e. 

I ' ll !fe1: ,.,.. a fUll. ~ey o f tho entire probleo and 
u I set 1t by - wbat. next -- t he • 1ddle or next 
-a all r1 !'It! 
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S: 

R.l<.Jr: 

S: 

!! . V. Jr: 

S: 

S: 

!!. '(.Jr: 

S: 

!! . K.Jr: 

S: 

!! . V.Jr: 

S: 

l! . M.Jr: 

S: 

- 5 -

That' • all r1ght. lloV Utere• a one other t hlng 
lt the cpeatlon. ot re-e~rt oo:oea w 1A that.' I 
don ' t lmov whether "" re-e:r;port or ..Ot. 

Yeah. 

31S 

E1 ther 1n a een -t1n1abed or aea1-ret1ned or whether 
that comea 1nto the ]:)lotllre al ao. 

Yeah. 

You aee' 

In other words, 1 t - Ute t'ull Bar?el" on the tungaten 
a1 tuatlon ae 1 t attecta oureel na at the ::ooMDt . 

Yeah, and a1so Whether we re-export aD.T or 1 t 1n e 
retlned or eea1-t1n1Bhe<l. 

.Ul right , e1r. 

And While you' re 1b1nk1ng about 1t I -l!.ll 111 there 
anything we shou1d aalt 1n ret'llnl, 70u aee' 

Yea. 

I underat and. I get 1t. 

Right . 

I tall l"'U I ' ll haft acaeth1ng 1n your banda b7 
the 1'll1dd1e or the _.):. 

Yeah , nov hov'a ,.oar ovn boa1naa., 

Our own bua1neae u IIID141ng ~ ta1rl7 -u. Inooa1ng 
order• are «on ap111. 

I ••· 
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( 

S: 

~.".J:-: 

S: 

:: . . , .J :-: 

S: 

..: . " . J:-: 

S: 

S: 

~ . :~ . Jr: 

S: 

~ . ~· 

S: 

~· . . 

:: . ·' .Jr: 

S: 

S: 

H.V.Jr: 

S: 

• 

317 
- 6 -

~~ k!!:lt t ne ¥e tlll.lted, about the tioe that .,0 u 
ve:~ ~ ~~ Sea Island, dovn to Geor=ta ve :_ t h eT 
! e4L:!. ""01:1 1lhPl' Ve:-e On the 0 Up0 and they looked • 
:'lre ~ :--,. ~""Ul. 

Nov U!JeT'Te sllp:oed dovn a~in in the last three 
ve•ka; ~~ orde:-s ~ave been consistently down. 

: Stfl' • 

:~-.Te:-, Y? ~Ye e verl' ~oo~ back- log er.c jroduction 
1a ~el.:! •-: ~-

: •~eo. 

An! : ~-~=u- ~t - ! don ' t th~:1k ve•re go1n ; t o ~ave 
-- : -·-.,., r.1:U believe, as I told ' "O:J tvo veeka 
a..-c t"-~-: ~e :!mmvard t r end hae been a.-rested. 

Ye•n s=>e.:>ed botto:ll . 

Ye~. T~ ~~111 think so. 

r ·~· 
!_~ : ~·~ -- and part1culArll' with t his b~v;n~ 
: ~~ ~ ~~E vee~ with Arthur Purvis and _la 
t.o~ ~ ~-::=.u ~ble~ .. 

And • •• •• 

On~= V2.sn 't it' 

'!ea. 

Yea!:. 

ADd taT botl:l 1!l<Ueate4 to .,. at tha t tl!!!e 
~ .... eerta.1Dl7 go1n~ to be aome steel 

eo~ ~. ~ eoon. 

that 
ton..'l&ge 
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!!. X.J'r : 

S: 

!'! .X.J'r: 

S: 

S: 

'! . l(.Jr: 

5: 

-7-

I•• ~ • .. be1~ to tbaee f'eJJ a 18 aQ 

-y I •-· 

.. u. I - I•:a gl.114 ,.., ere be ze they ...- n. 

Yam. I"• .uoe they ao. 
!heJ' .-4 11; badl.J'. 

RtAbto. 

'lh.k ~-

~ -J' so -ch. 

Gooe,.e. 
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( 
.t.prU 26 , 1940 
9s~O a.m .• 

?~ent: JDo. seu 
SlU11ftll 
G~ves 

Baas 
Cotton 
Ood:!rllll 
'Ibcs!paon 
Younc; 
Ga.ston 
Sch-rz 
?oley 
':hlte 
notz 

5 . :P •• l :·: 

E. !!. J.:-: 

Coc:bre>: 

B. l:. Jr: 

lb-. 
ll:r. 
l£r. 
lb-. 
ID'. 
lb-. 
ll.r. 
Ill' . 
lb-. 
!D'. 
lb-. 
lb-s 

: love t:t1a headi:l£ here , "'::allaee" Md • ;:;lade 
PW.ee. • 

l :-ea.cl. 1t th..- ee tl:oes llefore ! - de it out. 

'Qlere 1a lCerle OocbranT )(erle , .:hen a cable 
lll:e tlUs one eo:oea 1n t'rcc the American Consul 
Geoera.l at Shengu.i tha t really aeecs importa.nt 
I rlah s<X:lebody wou1d flag i t for me . It cane ' 
1n a t 3 :00 yesterday. 

You had a ~etin;; on it yesterday e.t 9 : CO o 1 cloC::. . 
I eau.l<i be..-e ootten 1t 1n then. 

I h ad eot>les ant! had thll:l sent over across to 
haY& ttec. check it, but this to me 1s vecy lll:­
portant and I wish you 'IOuld star a c.inute or 
two al'tel"'I!8-"C!. . I ...nt to eo:tdense it and se:::d 
a eopy to t!:e Pres1C.ent. I £Ot tal! or 1t and 
s ent it la:ot n.1£ht. !!ut ! :ean, when s=ethin6 
Uke that - there 1s so cueh junk that eoaes 
1n the t tlds t!:Ung - lleE&Y eo:oea 1n here a1:out 
tcur t1:oes an hour rl th stu!!. 

I w1U do that . 
I would heve gotten that last nic;bt to t he Presi­
dent. n 1th wha t h e b£d , 1 t would hav e aecnt 
aoaethin;;. 

"o1"&U>! 
captain p,Ueston baS ha4 a ... detailed to hJa 
rrc. ttl& ?eders.l. ;!eser-Ye Board on a pe.-nent 
taala. l!e 1a ••r'f sa t1staet0l"1• 
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B. lo!.Jra 

Bell i 

B. I! . Jra 

scb .. rz a 

Sull1nna 

B.II.Jrz 

B.II.Jra 

Sull1ftlll 

B.I!.Jrz 

B.II • .T1'1 

• 

~20 

-a-

Stalxt t t ••t10D. 

'!be &.. O.Z.ra ~ amt - a CDP7 or a preu 
releas e CD ... ~ 8 ata tillf; tt. t u..y tatc.d to 
p&)' ott lS8 .:1ll1on oft Ill~ lS. 1" UdDk ~ 
aboul4 rel.ea"e 1t 1 't.teq ~·t ,..,.. rather 
thaD waJ.tiDg -~ ~ • • 

On re1-sea. there - • ~ ~ - the ticker 
~atel'<lq that - the ~t 8(jiat&P:J .a! aee:ret1Ye­
neaa about the ret'w>d tor &.e.>= a, o 1 "J . Wow• 
11' th1.a boa>'d, or 'll'batenr tl:8y cal.l till! th1Jig 
o•er there, Internal Ra•-· tax ret'lmd, ...,... 
tbe7 do aooeti:Lt_n& q ~·t lt be rel.eaaed 
at CDcet 

'!bat turna out DDt to haft be-. a Pn>ceaaillg Tax 
Board or Rerlew caae. 

IJ!ot o~ procesaillg taxaa, till~ ,_ taxes, on 
'lltdcb - are not t'l'&& to P" out raq - terlal . 
'!be "" bat.oner - oftr ~·teKa.J ane:mocc 
about ball paat 5 &00 aDd ~t with h1lo a memo­
~ ror ~u. He a*ed - to c;s.- 1t to JOU 
t.hla ao~. 

-t do- 1t ~ Don't g:l .... 1t to - -

Be baa .. excerpt, a ft%'7 a!:A:I~ ..... or - t ba 
-ul4 Uke to ~.... 11' there ~ to be &JlJU>ing. 

You d ecide lt aDd do llbat eftr JG"' t:o!m: beat . 

U1 zo1&bt, air. 

su.t :1 dell' t UJ<e t:b.la 14• or C.t.bar there 1• 
-~ ~te~ aboUt wbAII:brr - do or doD't gln 
a reflm4• :1 -'llld .. tber h&•e ,_ 9:7 aometh1Jlt;. 

w. a&ld -t.hllli& laat ~t -..er.r t:rLeOy 1n 
Ol'der to -teract the earlier •liai'J· 
ftll JV'A )~aDdle 1tt 
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Sulli van: 

R, K, Jr: 

Sullivant 

Sullivan: 

P. . ll. Jra 

Sullivant 

H. I! . Jra 

Sullivan: 

B.II.Jra 

Sullivant 

B.II. Jra 

Sullivant 

H,K, Jrt 

Sullhana 

B.II,Jra 

Sctrwaraa 

• 
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I 11111, air, 

While we are on that, th1a Processing rax Board 
when they make a deoiaion, you (Schwarz) aaid • 
you had trouble w1 th them to get an)' inro:z.ation. 

Tbia wae not before the Processing Tax Board. 

&t when it 1a and they do decide , why can't the 
announce it the same minute, the wa1 the Board 0~ 
Tax Appeals dooat 

'I'bey should. 

'I'be)' d()l'l 1 t , according to Qlick. 

I will see that tho)' do. 

Talo does that oome under? 

Schwartz . 

The Board? 

The Commissioner. 

Schwarz tells me when they make the decision 
he can ' t get mat they do over there , the Proceaa­
ing TaX Board, and they ouc;bt to do it the 'D.J 
the Board of Tax Appoala doea , who.n tho:r docido 
anything, so that no insider can gat a tip. U 
.lnlour was roloaaed at e1gbt million dollars &:l:1 
a01118 1na1dor knew 1t, that 1~ worth 1110ne7 and tho 
lllinuto they doc1do an7th1na 1t ought to be 1m­
Md1ately given out to tho preaa. 

'ftlat is the Processing Tax Boe:'<l. of Review. 

Yes. Will you see that that 1a doneT 

Yea, air. 

ADd that is not the case now. 

'ftlat 1s oorreot. 'l'bat waa within the aa.-u. 
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ll . li. Jrl 

Sehwarr.a 

I! . M. tTrt 

Schwar z a 

H. ll . Jrc 

Sullivant 

H.U. Jr: 

Sulli van : 

H. !l.Jr l 

Schwarr.1 

s .u. Jr: 

Schwar r.1 

Belli 

Schwarz: 

Wh1 t e1 

Sullivant 

-. -
1Bla t I - aa:Ji.na 1a co l"!'e et, tan ' t 1 tt 

Ob, ,... •• 

'l'ba t ttley do no tt 

'lhe7 do not. 

'!ou take .,._,.., ot t!lat . llo ;au -.;rae n th ...,, 

Oh T"•• I do . It b a l'!'l>llc reeOl'd befo re the 
Processing ~ Boa.-.! ot 'tn1e-.. 

But tbe7 a:oe cot gi~ 1t to Ol!cl: Sc.!rnn. 

I 41dn' t !mow t!la t . 

Ch.l c:k s ap so &:ld -,:os'!: or the tbe OUc:l< ls 
truthtUl., ::ot a ll o~ ~ t~ ~t =ostly. Like 
ye s t erday , the;- sslted wben l ;;av o out this 
lette r arui «::;iek sa.,. , •Qh :-es , the SeC!'et ary 
gav e l t out, and it au-..ed out 1 t ~as g.1ven 
out Dj !lamly :sell ald I had v.. a.cl.m1t tbat I 
dldn ' t read the letter and Q11cl< leave s the 1m­
pres a t o o I s1;;ned the l e tur L'ld dldo ' t r ead 
i t , a bout sold and a11 t!lat . 

'l'be Actl!>s Sec:-et&.'"j" ~ 1t. 

i'!Ut you le~ the 1JI;l.-e• a1on that I si.;n l ots 
ot !Sil and nen:- read it. " l ee trie:>d I' Ye 
got. Dld you~· ~tT ~ou hadn ' t sean it 
either. had you! 

I b&dn • t seen t!!e secc:::f! ;>aC•• 

llo es Dan tell :rou *-t !» c!oe s T 

Not e " erythlD;;, '!let a.J.mt-a t . 

we a*ed the le~ ~rlsi.on slx tbes t or that 

letter when 1 t -• :-ead7 . 

You had lletter not ~~ t his an,y turther. 

322 

On the .u-:rur ca••• t.te Cc-'••1oner .. ..,t ~ 
that n th you 11114 bd 1 t ch•cked· 
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31al.U.-1 

s.L.rrr 

llall1-l 

Wldt•• 

- s -

Oh. no. 

lla •• •ery ca:Nt'Ql aDd told - al~ ~-:.cmt 1t a 
.,nth or ao ago, at least a -=tho 

.Tamar:r 18. 

Bllt I think 0:1.1c1c has a sood pout on ~ 
Pro ceasing TaJ< ~. 

Bllt 1t •sn• t 1D thia caae, tbcn 'l;b. 

Jlo , but b e baa a gooc! point. 

I will take care or that. 

Dan, ha•e you been aip.l.D;; ~ ., ... lettel"s to'l' .. , 
I didn ' t k now I 111gned that -... lie ban th'l'ough 
the Sta t e Dep~t..>t a oov:r or a dL.-patch t'I'OII 
the .a-r1can ll1.n1ater at Stodthoa •"""'"" ~ 
a pat1 t1on tram tbe P'l'otect1 .. a.-it tee to'l' 
Swad1ah holdera of Wtin& traat -~-- 1D 
the Internat1~ wat c:b 8ea11aat1on ........ ny 1D 
Dala-.re . '!'bey ~ object~ to tile tact:!ca 
and the ~gea or tbe ~ ~t o ,• ~ ...,..: 
thei'l' lawyers tor llqui.datf.ce; :h1.a ::»1.__ 
Oo:rporation. So tar, to data , t1>e7 ~· tal:.., 
abollt ., ... pe'l'cant or a.ll. u. rece:1;1ts t= 
aal~es and oupensea and law>*'* ' !'-•· 
'ftw.t 1a q I aa barlDg ~ .. oaa4 ...., to be a 
lawyer, eo he can aapporl • 1.D ~ ol.d ~· 

It waa onl7 • • •., pa'l'~tT 

•ot eDOughT 
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!i • • • .rr-: 

Cot tar>: 

1:h1te: 

BeU.I 

11t11te1 

Belli 

111:d.te: 
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--.:t 6nrl!i! :I '611-. DDT 

r:: cli:Lul"'t :£Jmw -.ib:r tbey act 1t to 118 I 
- .r~ ~oat llbetber' the trnn& 'l'!'ml~e 
~ %s tDDiiffr 1:be 1'ed81'8.1 !!lluern S7at- aDd ,._ 
- •!Uift; ttbla ~ ~ would. do . It 1a not 
IlL ....:r ...... n ~ I daD't ..,.,.. J-t 10hat the 
t -mw ......,,, &>. It ~t be ss.c. 

~ ~ :::1': C.-ittee ot ~ca. J.:er1c&D 

lma: ..,.,. ::De -s-des' le.,..r'B! !letter tel.lt to 
=-:.. 
:J'a:t. = ,..,., .;)Jm't pau 1t on. 

I: cfim!'a; :l::m:Ja' ~ 1 t t. a eJ:>.J 'tlea.rlnt; aDd I 
- lllltt SC'!I> m 1:be ~ tiL1le • but Oil the case t.hll. t we 
-=- •*•lit tiZ> J&•• = • a dwl;plllg case which 1n't0l'Na 
a ~ ~ JIDB~le retum or 1\mda to that 
w · • • • sm • ,.,-y l.a.r&e l.a.,.r' a tee, I take 1 t , 
be<i - tCblo :la"3'0r8 are p Nsalllg ,.. - tho eaae 
tE -v :: .,. n14. 

r: cfi8>B;t -a:- ~tber you -.at to find out about 

t:a.:-~ 

~ ~ .-11 :let .- ~. I t h Gila or tte l.ar'geat 
...m Du:q; : _. tbet bas beaD 1.D the '!'re&S1U7. 

~!:!!!lillie~ ~at u h1.gb u ~ ceSHng. 

::111r.,. ~ ~ CJi1 ~or a awp1d.oua -tm-e. 
~ ~ !211> '1DJ!k-"11J'• 1a theN• 1n tbe tact 
~ ~ ~ ~t 1a pres•l.n& ua so 
~ ta _,__ ~ JOJ"e;;lan r-Ia to the 
.. - aa ~ ud the tact tbat ,...terdeJ 
tme !1\ M I a.cJ.are4 tbeJ ...... beJ.ll.&e~BT 
-..:nil 1lllllmB • ~ u.-l.DT 

r:: <~~~a>n:t ~ :r d14D • t beer or tt. t -tu 
Ill; - ~ !bl :ttae paper. 
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Bell i 

B . K • .Jr: 

Cochran: 

H.V. Jr: 

Bells 

!I. Jt . Jr: 

- 7 -

~thing that be can ' t et toda ban gotten eaterda g 'i that be could 
a ot1onT Tak! a look'~~ i~ t he Prea1dent •a 
at 1t trail that point. • eee. Juat look 

Bllt my auap1c1ona were aroused on anotbe l1n 
I thought they bad really told the Horw/ 1an e . 
~n1ater that he oould ha•e tree aeeeaa !;.fore 

ua e~ O::i~~~: ~1!~~;. are trying to get 

Well, 1! you -.nt to see bow the !lorweglana 
act, the tblngs they pull, read tbla article -
read this Captain's ator:(, the experience be 
bad up 1n liarrlk. He and 1 both - I aean be 
gets tb1a .a.-r1ean Conwl 1n Sweden and b; 
doesn't eyen know the boat .Ueta or 1a there 
and he calla up my tr1en:\ the American lt1n1ater 
in Berg~ and be do em • t hear from h.l.a again. 
What a shellacking be g1Yea tbe Conaulatee . 
Read the thing. 

1 wUl. 

325 

And he bas to go to the oeran Conaul there 1n 
liarrlk to get any service. He gave 1t t o b'-"• 
too, but the .a.-r1can Consul 1n Sweden - I mean, 
the first tb1ng I should tb1nlt the State Depart­
ment would do - there couldn ' t have been 1110re 
than two or three boats in theae porta and they 
would haYe gotten right on the job and kept a 
da y and night watch to eee that these telloors 
got oot and got word .mat they abould do, bll.t 
tor t our or t 1 ve daya he sat around waiting to 
be told mat he abould do and be bad four and 
a hal f m1111an dollars in s:>ld and he aald 
tln&lly he bad to make up h1a own mind . Be didn't 
know whether b e did r1gbt or wrong. But he sailed. 

He took quite a chance. 

I tue off ay bat to that tellow. He waa on the 
spot. Certainly I teal - and be certainly in a 
••ry polite way let thea knOW wbat the - becauee 
I told IIi. Bull, told the Presiden t about our 
Conaul 1n Bergen. I _..,, the tallow ouaJ:lt to 
ba •• been -.eli out ot tbare a long ts- ago. 
I dOD't kDO• co the ConPll 1n Sweden -•· Don't 
teke lt per-1171 .. rle, JVU are 1n ta. 'lre&81DT• 

Regraded Uclassified



Coeb:ran: 

B .~ . Jr: 

r.h1te: 
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li . li. Jr: 

c 
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H. li . Jr: 

!leU: 

B. ll. Jr: 

Bell: 

B.II.Jrs 

BeLl i 

Whiter 

Bellr 
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Io. !h1a -.. 1n Sel-geu La a poet. 

Ask JleXa:; ,...t I» tbll*a or h1a. 'lbe Conaul 
1n Bergen cUdD' t ••en kDow .Oere Ule Standa.rd 
011 bad their tanks. Ee d.1dn ' t kDow they were 
tb:ree a.1le s out o! the ba :-l:>or. lle d1dn • t know 
where their :rertewtno ata tloo - • · lie bad a 
ship run rl&>t into the l:ar!lor an:! thSl be 
tuasea &roan:! for hal! a c!ay - b e aald 1t wasn't 
1n the tel~e book• bow ll!lould be kno• Where 
1 t was located. 

Eo• 1a l11s ;>oet:ry. J:e!'le! 

Be tran.sla te-a S....Ua b and lo~&Un !olkl.ore 
1nto sng1 b "' ;>oetry. 

Bat Jlrs. J!a!'&'mtlau sa.1d • "":a:& t l:a~na to all 
the ae br1.1.1.1aDt boys. the ten out of a thousand 
1lbo ;ass the e-ya:t1rwt1ont• She sa.lt . ~e neYer 
Mt t h ea llhen - t"r&Telec! &bl'Oad. • I mean. the 
ten -.be> pe.s..ad t:::e ua:s1Aa t1on out or a t!:Du.oand 
to!' !o!'e ioP ser'l'ice. 

'lbat .-kes :ron tb1.zlk U1e7 p1clted the t en :110at 
br1l.llantT 

All rl&h;t. 

llbat ebe . r&D! 

I .t-t .~ .. ~ 1! ;:ruu bad a..,n tbat articl.e 1n 
the Eeao.-l.s t . 

Jay er-e said I moul.d read Lt. u lt rijtt 

or 1n"'ODg'! 

I don't l:I>CW wblltbe!' lt la !'l&bt o!' =t· !be}" 

-y about teo perC«>t. 

Let C"arr)' ....-1 1t fo!' -· 

ila'I'S JOU z-ead 1t • Ba!'JT' 

1 
4a1' t .,_., w!ddl art1c1e J'DU -" re!ezoriDg to • 

!My c1a1a u 1.a -nezo to baft a tree ..Set 
.S.tb • -n 9'0~• 

• 
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!!6111 

B. K" • .Tr z 

c 

1h1tes 

B.v.Jrs 

!!. li. J rt 

B ••• .Jrt 
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'llbat el.ae do you ~ 

'l'b.a t 1a all. 

Aleo continuing 1:Q' au.p1c1oua :&tare I Juat 
wondered wlat the ilr'1t u h ~ c;et ~ or 
Norway 1 f' she l.oa t llor..y to tbo ~ the 
terr1tol"y. 'i'bia 1a a rathe: !Atc=-unn,;' t!l!n&• 
Great Br1t&1n ba. 4,eoo,ooo ~ or tankers 
o1l tankers - 1ncUental.lJ', ~ are •• ..; 
a carce - when they went tnto Sc.-a7 • Jliora:r 
baa ~.ooo,ooo tCIIla llD4 we !aTe :oa.r a.n:1 a ~. 
So she coul.d stlll l.oae !:o~:r &::.i ~ She 
baa SDtten bold or ~.000,000 tcz:.a of' oU 
tanker a. It 1a Urr1 !>l.:J 1:a;>o:rta.ut to tba 
Bllsl1ah. I Just tboaaJ1t 1t ..,... b~~•tb&· 

HaroldT 

Barr)'T 

Inc1den~, you peopl.e aN .....,"£ !A on tb&t 
Strategic Materia ls. Inat..Ll o! 10: 1.5, we will 
Jake 1t 10:30. '!hat 1s JOU ('CI.lte} em Xerle. 
1lbo else 1a on Stratec;lct 

Yollll6• and you wantec1 !'ol8)' there at the til:le . 

.lJ'e :JOU (Pol e:J} £Oi.Do W be <m tbe =.tll'! !lo 
:rou wnt to lMYe DOw! 'llat ~ a__-e 10,. dl:.e 
'liP thereT 

10 100 o'clock. 

Pertect,ly rranlcl.7 , r o-: me aate o t the !oU.l , 
could I help or WIDuld !t be bet~~ U' I stay 
he ret 

Well, I th1nJr: 1t would be better tor TO" to 
atay here !or a •h1l•· 
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!'ol.8)-1 
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B •• • Zr: 

'lftdtez 

0 
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WaJ1. := 2wa Ft - 1.Jrrttat1CID ttuo 1-m ~ 
til!:& \MD.-· r11"&t. lllm•t bldtata to 1at 
- ...... -· 1lo ,_ - t to flO _, 

Y-. 

Ci:' ::..:.. ~ ~ -..1 h1a. 

~ ~ ~· t t!l1m 110 llOW • 

..U. :IIIli ~ t!d.D& 1a •st-.o o r C#t·• I 
- w ~ ~ IIQ' b1l.l UloaJl to glft 1: ,., 
--~-=... 

an. = ~nth .,11s., aot to~-& ~be 
111!.!. 'llll!r> ::n ~ !lou.M too!&' 110 .... .... - .. t 
- r&w& ad; ld ~ s-ate !boat. 

~ ~ !a,. u.;>t OD U:at thin& a:>:! I ~ 
~ i!P ::z:to aourt than ban - be ~ 
~ 1lbe ll<1ll%"ta than to &1ft 1n to -=a!; ~ 

-=-
~ • Jcl<nr 1he caq~JO<ai.aet 

r ..n-e <DD ~u reu.,... bare at 9 : 30 last ~­
r aw af" ll ,.,'Cl.d be Dice to ... ,-= al.2 -..;,-

~!Ja'e-

11e -.e ~ _,:dc1Dg -tU ltOO o • uoek. 

a.-~ 

228 

iiO ~ U '!Iande' a, 10icb b -rt CU:I 1c:to 
~ ~- :1 ¢.<*ec1 "QP Barr7 ~ ... -~ 
~ taaze- a W n.a Kc:0¢1N a:xl a Ljp _:Lt.er 
- ..,.__ lie -dted -tU an-r u.oo. lie 

..... . 1 iSJ:Ia aDt11' ree47· 

...._ 

1-.. -·-~ d a.nde '•' .... 
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White a 
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B. loi.Jr: 

Sul.livan: 

B.M. Jra 

B. M. Jrl 
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Do you we.nt a wire tappedt 

~ i ~~\ th
1
. ought I saw all the l1ghta here 

a r an bour here and I thought I 
would ecme 1n and be helpt'ul, but theJ said 
you were out at Bernie'•· Cheer up . 

At half past nine you would have caught ua 
dr1nldng. 

At Bemi e 1st All r16bt• 

I think we are all right . 

'l'bere 1a something wrong aoae'llbere. It 1s a 
wonderful. 11711tem. Tbe;r turn on all the lights 
1n the General Counsel ' a office. Everything 
was blazing and I walked by and I said to !117-
aelf that I ought to go 1n and give them a pa t 
and the l i ghts were on 1n the whole suite of 
offices . 

You know where he got that t echnique , don' t ;rout 
Johnny Hanes alwa7s used to have his lights on. 
He ordered the man on the floor - that 1s the 
wa;r we got the story - to keep his lights burn­
ing eve:rr night . 

I went by so I a topped 1n. 

'!'bey still do. 
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Jlot as much aa the7 used to. I said, -Is Jir. Foler 
beret All his l15l>t11 are on. • "Oh no , he is not 
there. • "Well , find Dr. White . • "No, we have 
tried all the phones end we w>clera tand the;r are 
out at Bernate1n'a, • ancl I aaid, ~ell , I didn't 
know, but the Whole suite or offices ar: 11gnted 
and I thought I would say sood evening. 

o. x. 
(Kr, Poley left the oonterenee) 

When Ed Poley haan' t got an anawer, there 1a 
aometh.ing wrong. .&Jid ll.arrJ hangs h1a head. It 
1a all right. eoae anc1 aee me later, ll.arrJ• 
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There 111 a meeting at 11100 o ' clock ot the 
Executive Committee on Ca.meroial Policy 
following up your auggeation that they con­
aider thia dual rate . They apparently haven't 
loat much tillle and I add I mght be late there 
having th.1a meeting, but I ean aend 8111 John- ' 
a on. 

Come in at l0al5 and it will be through quickly. 

All right . For the f1rat time there na going 
into the Bulletin the t1guraa of a breakdown 
by countr1ea of their aaaeta, Wb.ich we got in 
roaponae to your requeet that we have all the 
countries instead ot lumping them by area, but 
tho f i gures are startling in certain inatancea 
and -Y raiao ~tueat1ona Which I th1Jik it would 
be probably bettor to avoid. I apol<e to Ctdck 
and he agree a w1 th me. For example , it show a 
that Norway haa fairly large dollar ba1ancaa, 
that Finland has 11ubatant1a1 amounts, and that 
<hina baa a very large amount and somebody may 
pick it up and nnt to know why it 1a that we 
are making loana when they have got these large 
amounts. 

Are thes e new figures' 

'!he ae are figure a that we h& va got new, yea . 
. '!'hay have never been published before. 

Kever been publ1ebed before' 

No . 

It 1e a breakdown. We publ1abed 1t by area. 

Aa of the 3laU 

'lhaae figure• are three months lata. 

I would publ1ah tbam. 

Woul4 JOUf 

Abe 1 tel7 '!bat ia the purpoae of tbe Balletin. Y_o,;;'IV ;,_go 1ll'Ong bJ gi'ling 1ntozwat1on. 
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lfith a nnera. 

Tie bad better be prepared to get more 1ntormat1on 
on thoae Olineae balances. ITe aaked about them 
and they gave ua an explanation, which accounts 
tor a goodly portion, but there 1a still a very 
large amount or dol lar ba.l.Anoea i n the banda or 
the Chinese. 
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It we bave it and i t 1a three contba old, I would 
put it 1n the a.llet1n. Let tbem do the explain1n0· 
'l'bey llli~t gi'fe me an anawer, too . I -.:tuld do it. 
I don • t th1nl< you 'IIOul.d eYer go wrong on that a a 
long aa it is three month& old. I would do it, 
Harry . 

o. !:. 

11hat elaet 

'l'ba t 18 all . 

George! 

I have not hing this morni.ng. 

lfo comtlent . 

You are setting your M.gurea tram Spain, 1 see -
I -n Italy - the llilan ttgurea . 

Oh, llilan, yea. '!llera ween • t much to e-'t on 
1n this last cable. Be ~d the cU.b n.s due 
to speculation. 

But tbay are going d.oClt 

Yea. 

J oet 
t is badt 1n tolmo Be baa bean away t or 

P1naeo ... Be 1a 1czzlns in •-ti• today. 
0'1'81" .-..... 

~ o&Jl b-n•U• ca. tb1n& 1n Lc>Ddono I ban 
~a .u 1n t or BlllUtt and I • ohedt1n8 '1111 
OD tJda oabl-. 
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Sulll'fant •• ere pftp&red -• to ~· to"'"' 1 -.1'111 
du.pU.eate tax roe~ DUt ,.e.r ...s I Uddt ..,., 
t. the -tter Ill'. BDoU .. t.ers -.. I&-ud ~a. 
dvpllcate tu: roet-arDa. tM extra cops ~ 1s 
requtred to be tued. 

B. M.J"I'l .lN JOU &Q1Jie; to do ·~ nth ~ 

B.M.J"M For co1b.er T8&l'f 

Sull.J.'faDI !bat Ia ~. I -dered U ,_ __. - t.D 
teke 1t up wUil h1ll tbe - 7 - -zoe ~ U.. 

B.M.J"ra 

Sull.J. 'faD I 

B.lf.J"ra 

SUlll-1 

B.M.J"M 

O. L I doD't rz-IIIII:P••r 1t. T- > D• n. 

All Jl"J&bt• 'r- allied tM other ~ wile -
obu'p4 wltb tbe reapoM1b1llt)' or~ 
tbe ,D_ft 11 Act. D14 ;rv. ~ a -
s- t "llba t 7V'III' du.t,' lAo! 

Tea. I~ l.1b -· 

I be.,. -· a •-~ liP. ~:a- tlD -. 
bat I w1.ll p!lt that 1D -N e-c:S.• ,..,._ 

I -.14 1.n. tbat. 

I ., 8 11 a w1re ror I!!'. llarr'U .,. • bt:fl!as ta u.. 
Co:U.ctor or Clla"'- aboat -• Ge r ,.., 
as-t• arriwlDg 1D Ca.l1.tbrta1a - • :1 
atw•h!p p!Da to So...U. .Aaertca. Dial JIDI' ~ 
to .._ apt 1D toRch w1 til u.u 

·~ ClUtca lAo I d) "I& Ulato 

:!32 

.. Ft a r~ roe~t h'ca tbe Sate I'DI!IJ,u"t:...tt • 

B.L.Jra ~ abet 

lllalll-I tllat Ill aJ.1. ........ .,_ ~ "l•G ..- •t Ill 
1 et -~ tt.ea .. ow• . =·- ... I a. 

.... 
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TREASURY DEPARTMENT 

INTER-Of'1')C£ COMMU NICATION 

DATC April 26 , 1~ 

CONFIDENTIAL 

Sale• o! spot ota"U:c; ~ '='• o!.x N?ortlnt; ballkt total•~ ;!.t9(),000, 
tho !ollov ing oourceo: 

By eot::::ierelal <:.:~DC-tru . . . .. ... . .............................. . ...... --"' 
By !orelsn b~t (Soac~ lae~ea &:t ~~pe) •••••••••• • •• •• •••••• ~ 

Tot&.l . .. .. 

B7 co.z:.ercic.l c..;,:::.::-er--a ...................... . ••••••• · .. ..... ..... . .. . :. t:~ .')X: 
3 y fcreizn ~· (~~) • •••• • •• • •• • ••••••••••••••••••• •• •••••• ~ l~~ .ooc 

':ot&l •••• ;. ~t.occ 

'!he 1olloV1Q€ r.port1C& ~azi:t •~1;. e -, t ton b i l l• tott.11D.& ;.7 , 000 to ~ !~ U al::. 
C~n tr-ol on the bAsi s o! t!!.e ,!'"!!.c:W re.-:..e ,r JJ.oz-l/2: 

• ~.000 b] the ~utr !'rust Co~ny 
l ,O'lO '>7 \be li&Uol>al Ci t7 EaDl< 
l , 000 ':;r ~ o:»u lla Houl Balik 

;. 7 . 000 bt&l. 

the OUAra:::\tJ' ~t Ccr'!''=7 ~=--:.ed ~~t 1 t ha4 pa.rch.e.a4d UO,GOO !or 
~orvard ciell•eq frea tl:.t 3 :1. :1'1!: :.C:.~l a t b , 0}-1/ 2• ~~ ~unds vUl be U.C 
to 1>8-1 for lh.ip:~ooentt o! n't~•r• 

:lYtdonce tha t prunn ~: ~ t;Jildor hao li.o;b<ened. v:u .tr.,~ ">­
day 'b7 the adT&Dce I.J1 .U rat.o !e~ C..: eu:-reoe7 1.o •5}13 • 'Ill• rtoal q1:0'&Ue: 
... . · ~311-1/2. 

!he boJ.&a, w!lic:ll f o ll !rca . 16:10 WI . 15811 701 tord.o.Y. quiu.l,)- ~~~ 'LO 
tbt lUper r&IA t!:l o .,~ !o~ the !'9J)Ort t b&t t.ht 3e~ Cal>taet !:a! 
v1tll4r.., Ito reolguUoA. I t elo..C at . lW. 

!he o<l:n t.:por~t ~1" elooed as !ellowo: 

~=b , ......,.. . 0199 
3iortp !~0 .~1/2 
C•-•"''''" c!.ol..l.an 1~ 41•coat 
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~ 34 

Va ..,14 S215,000 lD col4 t o the llaUoaal Bull: of ! alctua, \o 'ba 144e4 to 1 ta ee...r'WU"Dd acoaat, 

Va ~ the follovtac ""'o""h of COld f ro• tho 'balllo:e 1J>dicate4: 

$1, 000,000 fro• the llether laacb llult 
'it::.ooo ! roe the Cutral Bull: of l'a"' h .53 ,000 !otel 

!he 1'ecleral a. .. ,.... ll&ak ot .,.., Tori< reported the\ tho llatherlaAde Bull: 
ha4 ae4e w o a!li-ah ot col4 \otallac $6,208,000 !roe the hthorlude. 'rhl l 
cold h conoit;M! \o \be 7e4Alral llo .. na li&.Dl< , \o 'bo earaarlced for tho llath•rl&DAe 
3.-1e eccoUIIt. !he" o!U-nta are tO. firn which tho Dutch control bull: bae 
:ado di.,...ct}T troa \!Ia llel.bolrloada oluca 7abru&r7 17, 

'!'ha State Departeea\ !orvude4 to us a C41'b1o st..Uac that the Chaea Batik, 
lioDC Ioac, oh1p;>a4 $2, 267,000 1a cold !ro• Hoac lroac \o tho Cbaoa llatlonol Batik, san Jnnc1aco, f or aa1• \o the '0'. s. Klnt Uwre. 

!he ~ opot al1rer quotaUon roaa tho ....,!ruon~ ot 5/16/ \o 111.661. 
!he prtcea !l.ud 1Ja Loi>IIDD !or IIJ)Ot aod forward llh'er bo\!1 4acllDo4 1/84 

\o ~13/164 aod ~3/114 re~ctln}T. !he 11. S. aqul .... lonto """ 32.8~ aod 32.1161. 

!!a.D4T &XId Ean.an ' : autlo,.Dt price ! or forelp ellnr vu unchanco4 at 
3~3/'41. The 'lraa011r7'• pW"C~ ..... price for !orolp ellvor vu 0>110 unclw~4 at 
351· 

va ...u tOU7 purcha.aaa o! el lver \otelln.o; 300,000 o=ceo under tho Silver 
?ureh.ace .Act. ot U:.i& ac.cu.At, 50 , 0Cl0 ou.ceea repreeeattd & u.l• frca 1.nT•utery, 
aft! t.be n-1n1ec 25(), ()(X) OQ.Deea co.!lai s ttd of u v pro4'.1eUoD free forelp cou.n\rlet, 
!or forward dallnr,. 
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Subject: 

April 15: 

April 16: 

April 18: 

April 19: 

TREASURY DEPARTMENT 

INTER OF"F''CIE COMMUNICATION 

DATa April :?6, 1940 

Mr . Haa • 

Beoretar~r~ nthau 

Wheat e port aalea and other market data trom the 
Federal Burplua Commodities Corporation. 

Argentina oontinuea to aell corn to the United 
Kingdom and Continental Europe in good quantitiea . 

Canada sold just alightl7 leaa than 10,000,000 
buahela or Canadian wheat to t he United llngdom. 

Tbere were a rev small lota or Aaerioan wheat 
aold troa the Paoitio Coaat to Europe tor export. 
Canadian buaineaa ia at a ataQdatill . 

Portugal is in the market tor .tmerloan wheat but 
will not send boats to the Pacific Coast . There 
are still about 750,000 bushels or A&eriean wheat 
at Montreal that vera aubaidl~ad on previous pro­
grams and held there tor exportation to Europe 
later. It ie quite probable that the firma owning 
thU wheat will be able to get the Portugal bua1neu. 

Argentina oont1nuea to sell wheat in good quantitlea . 
Sblpaents from there laat week aaounted to 3,500,000 
buahele, With Bra&il taking 1,000,000 and the 
Continent 2,500,000. It 1s evident that the lest 
Government crop estiaata or 11$,000,000 bushels on 
Argentina wheat ia too l ow. 

There vaa one cargo or Aaerloan wheat sold to go 
froa Montreal to Portugal. Th1a vaa wheat that waa 
prev1ouelr auba1di~ad and baa been stored 1n Canada. 
The Portuguese government ia interested in two acre 
oargoea that are in store there . 

Export business in Canadian wheat vaa estimated at 
200,000 bushels, moatl7 in small lots. 

England baa announced a reduction in the aaount of 
freight roo• allotted to cotton fro• 100,000 bale• 
aontbl7 to 50,000 balsa, beginning Ka7 1. Tbla, 
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April 20: 

April 23: 

together with warmer weather and r ather good ahovera 
1n the South, accounted for aome veakneaa 1n the 
cotton ou.rlr.et. 

Export bua1neee 1n Amer1oan gra1n vao negl1g1ble 
v1th Canada r eporting a rev emall lot ea~ea. 

It 1e reported thet apr1ng graln planting uo to 
April 10 1n Ruaa1a vaa muoh behind the planned 
acreage. The a1tuat1on 11 eapeolall7 bad ln t he 
Ulr.ra1ne. 

There vas no export buelneee reoorted 1n Amerlcen 
gra1n and onl7 a rev 8/A&ll loti or Canadian wheat 
were reported eold t o Continental Europe. 

England has been a good burar ot Argentine vhea t 
during the past rev daye . Wi t h very l1ttle wheat 
resa1n1ng tor export 1n t hat count ry, 1t 1• qulte 
probable that tbe1r futurea market vtll abov a 
eteady advanoe. 
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