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Countr~ 19)6 1937 19)3 

Oeeanial 
Auotrall&l 

Now Sou th l aleo . • 18 66 ••• 
!lor t horo Terri toey, • • • 141 345 ••• 
~••n•lan4 .••. • . . . . 22 110 167 
Tauant a • ... . • • • • • • . . . . .. . ~ 345 390 

!lew Zealand •• . . • • • . • • licl 28 _51. 
8911 ••• --

&24,867 AfH}7,944 ••• 
= = 

• In &ddl Uon to the oountri eo 1hte4, l>lngoten or e 1a produced 1D tile 
U.s. s.R. , hut no data of production are a'<ai label f o r the per lod under 
dlocuu1on. 

•• 
••• 
4 

H 
fH 

lxporh • 
Dsta not available. 
Excludve of $palo, 
Leu thsn 1 too, 
!xcluo1ve of J apan. 
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Domu tlc Sblpmonto. 11, s. laporte. U, S, l :q>Orto, ad apparmt Ccn11111pUon 
1o tbe U, S, A, 1n Poundt of lletal, 

u.s.A.. 
Apparmt 

~ Shlpauto Iaporta l:q>Orta Ccn.-pt1on 
Pound a PouD4o Poun4o Pounds 

19)6 2,486,000 3·767,000 1oll , ooo 6, 149,000 
1937 3o3J1,000 5 .696.000 4119. )07 9.027,000 
19}5 2 ,!97, 000 162,000 256.1!5 3·059.000 

Coocentrato4 'l'un&oten Oreo Produced In U, S, A. (reduced to oquhalont 
ot 6o per ce!!_t tungoton trio:ddo) 

Tone of 21000 1bo. 

Tear Tear Tear 
ill§ 1m ~ 

lrltoa.a 4!9 J'l9 37 
Cal ifornia 577 ~ Colorado 1!0 219 
ldallo 11 99 154 
linda 16~ 21M 

1461 
1la oh1 "'to" J.>3 
Other Stat" 253 2 10 

TO'f.U. 2612 .l!iQQ. ~ 

0 • •• - • 
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Alooo1a\o4 lle'-l.o 6 l&l.Mralo Cerp., J, T, c, 
Cbarloo MUu 6 Colo lac., J, T, C, 
J, 11, Clraco 6 Co., 1. T, C. 
IatonaUonal lliaoralo 6 lletalo Carp., J , T. c, 
Iatoll'DaUoaal Solliq Ccrp, , 1. T, o, 
lloroaaUlo l&otal 6 Oro Corp. , 1. T, c, 
lletal 6 Oro Corpora ioa, J. T, C. 
Metal b'aUra, lac., w. T . c, 
llol tbbn• Corp, ol .._,.1_ P1t\obvp, Pa. 
Fronk S-1 6 Co., lac. , PhU&4olp111a, Pa, 
loh Cbaac 'fl"'l41DC Corp., • · T. c. 
Oro 6 Ch .. 1cal Corpora\1on,J . T, c • 

.lpox S.OlUqc Co, , Oh1cap, Ill, 
:Jolaoat led\, 'llotc. 'lb., he •• :aroot]Ta, • • r. 
llootro lletallurg1C4l laloo Corp., I, T, C. 
'· 1., Grace ' eo •• •• t. c. 
IatornoUoa&l llilloralo 6 llotalo Corp., I , T. c , 
lletal 6 Oro CorparaUoa, J , T. o, 
llo17b4n• Col]> , ot Aaor1ca. P1tto'burp, Pa. 
honk s-1 6 Co, , lac , Ph1la4elph1a, Pa. 
l oh a...ac 'fl"'l41ac eorp. •· r . c. 
Oro 6 Choo1cal Col]><ratioo., J. Y. c, 

l loctro lle'-llurgical Saloo Corp .. 1. T, c, 
llallo17, P, II,, 6 Co., lac, Ia4"-'>l h, lat. 
Taa41• Col]>, fll .&.er 1ca. J , Y, C, 
o, 'fl.....- s.a." eo .. •· r. c. 
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'MIJH:AI MIW, Y'!m - lg Xgrk 

April !1, 1 940 

!D mM· !!!H PIJ - tpp4w 

Tuncstcn. Currrnt quotAtioN hffe. •~ 
lh.Mit 50f rrr unit (.o.b. producing coun'ln ·. 
lltt:hn J\rit-« lr\: mention«~ llhroa(l. • 

.. - ·-

ferro::Y~tftciten.-The tonr is firm:-;;fth 
quotations 1t St ld pt:r lb. of W for (rno­
tunt.'ltt n ond S1 2id pr:r lb. (or 98/99"-Pt-r 
ftftt. powdrr . 

#I'll 27,19'10 

!D JOOB~ or OONIIIRCI - l ow Yorlll: 

·--....,...,... .... ...,.,...._~l 
t#!i.-­..--·-·-·u~··· 
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UIII'RD STATES DU.urncDIT OF ntE llfTOJOit 
....... L ...... ~ 

8UR£AU OF MIHU ............... .._ 

MOLYBDENUM, TUNGSTEN 
AND VANADIUM 

IIY ROBERT H. RIDCWAY AND B. W. DAVIS 

Cb1p1cor (.-priat) lrom 

MINERALS YEARBOOK 1939 
REVI EW OF 1938 

Ul'fiT£0 STATES 

Afttrtllit ,...,.'<' lioo hu ...-..4 ,_ ,.._...! i1 J011 loa,. otf .... noo4 ,_ k, 
............. ~ .. tho ...... ., M"-.......... o6riol ..... loiMI .. tho,.,,,.,. 
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TWo,..... .... ;. • ...,. .. - MINEJW.S YWIOOK. 1m. 
n.....,.w • ..._, .. ,.... .. -..... . s· •• 1" 

,...louH - doe S.1 " I I at ol o.a-ot.. 
Wuloioct..., D. C.. alw Aapot ltJt 

.. 

) ( 

By Ro .. .rr D. Rtoa••T u ·o R. w. D~oYll a 

8UM~IARY OUTLIN£ 

KOL!BDDIJJI 

The outpu~ of molybdenum, un.Uke that of moo' other induotrial 
mt talo, inc:n...d in 19;18, lhoreby continuing iu remui<able p-. 
.\Jtbough record production firureo were eoublished, c:ol>!umption 
•·as not u high aa in 1937, wbcn record st.eel out:put. plus e.xtell$ive 
annament &etiviliet~ p'l~MC!d production facilitiea t.o meet dtmand. 
In consequence, sometlockt accumulated &t mines during 1938. In this 
~unt.ry, the predominant producer, outpu t or tnolybdenum in the 
form Or ooneenlntea e~e&eded shipmr .. n ts by 7 .~00,000 pounds-an 
flmount e<auh·aJent LO nbout 30 percent of the total shipnlt.nt.e. 
Stocks at. the beginning of 1038, however, were emaU. 

Of tho record world outpu~ of 36,000,000 pounds or molybdeuum 
in 1938, the Unil<d States aupplied 33,207 ,000 pounds (92.5 percen~): 
ll1u5, I be Uojled States fumishee Lbe bulk of the world's molybdenum. 
The relati.velv smaU amount. produ~ed by other eountriee came 
mllinlv from S·lexioo and Norw_,-: output in '-texico "'"as let& in 1933 
than in 1937, but. production in Norway increued. ).iolybdtnum it 
one or the rew ltrro-alloyiog elemenu o( ,..b.ich this country bu 
am~e auppliH for ha own oetdt. 

rts or molybdenum r.rom the United Statea are DOl knolnl 
t:c&e ~- , $inee they are oot. d.ulifitd separately i.n trade sta~. 
but tbe,r are believed lO oomprite. 50 to 75 percent of the doDW!IUC 
produeuon. 

The Climax mine of the Climax :O.Iolybdenum Co. is lhe principal 
productr ol molybdenum, boviiiiJ furnished about 78 ~~ of tbe 
"·orld output. and 85 p8'CI!Dt of the domee:tic output. m 1938. New 
<apadt; added in 1937 ~illod 12,000 abo" rona of ore to bo 
milled per d ay i.n 1938. Output or molybdenite coneenmtes rrom 
tbt copper oroo of the Ut.oh Copper Co." •• Dinglwn, Utah, and of 

11
1 rw-011 ~ ..,duJJON.-PIIIfod ltJ )1. • · "let• ellbe 8_., ~fnii!D,.,....,l._ 
~., r~ 1104 .,._,.,..lo O..IIJfn'll· 1. 

.. • 
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t.be Xevada C'ontOiidated Copper Corporation 
11 

('b· , ) 
concinued durilljl the year. A& this output ;, enti,..j'\N. M., . 
and ct.pon<!• on che nle or eopper operation, produttio~ d 1P<od~t 
1938. or Ulle .... ~ dunng the year ....... the Wli&l rod "'J>~ .. 
~hipmtnr or molybd~nite eonrentrates from rbe ro:rva, ':boo ~ 
ol che )li•mi Copper Co., )l.iarni, Ariz. ,.. ... PtrtUQa, 

Ac:tlvit ies in che aeareh for and development of mol bd 
dei)()Aiut in ''ariou& I}Arli of the world c:ootinu('(l in 1938. '1 enutn 

Sutir11t lltJllflft.- of tAt ._DlvUtiU•"' ir.d111U,.r ,·~ IAe lheittcl SttJtu, I9Sf-u 
1 .. -., .... 
""' ... ..... 

.. ~::: 
• .. .,.... ... ..,....._"""'*'·~~ 

~:...~ ... t·:I."::=_.,......,. .. , r.wa-s.-.wna ... t"w. ...... .,...._ 
·~.., .... ., ...... 

nzcJS 

Pri~ for mol~·bcltnite roneentrates carrrin~t 90 J»en'~Pnt MoS. •m 
quoted norninall~· ~y the Engineer!ng and ~finmg Joumal tt ~2 etnl.l 
~r pound of rtlnuuntd ~loS, from January 1, 1938, lmlil l~tte in Marth 
'-.'hl'n tht CtUOUition rose to ;tfj C(lots wbere j t rern~ined for the retl oi 
the ,\'c~~r : how,e\'t'r London prices for the same grode of conrtntral.el 
d N'rt'llftl durmg tile \'ellr. In January 1938 the quotRtions wcre47r.. 
JX'r lon~_ •on unh . (-41()wer c·JUOttu ions reduced tJ•e figure to 41-f2t. 
late in Dc.:~m\}{'r, Thi8 price drop was OCJUiVftlen t toft dc-crcase rrom 
52 Ct"nt & JH'r J>Ound ju Jonuary to 43 cents in October. 

DOXISTIC UODUCTIOII 

Alo*-hl.-The Kenncc-ou Copper Corporation 1bandonetl itt dt,•ti.­
~J!IlltrH.work on ~he molybdenum prospeet. near \'aldtl. in tbt Copper Kn· .. \ otley dunn41 1938. 

t ll'i:ooo.-Fh·e minH in Arizona produeed 4 i84 Wort tont of~ 
c:e-ntrate.J tont1ini"g 1,139,593 poundli of moh-bdenum in 1938. 

Th• II'J<t&l produ<u. che ArilOOna ~lo)ybdonum Corporotioft
1 "hitb o~rate. a proJ)f'rty nf'ar ~lammoth, Pinal County, U'ftlfd 

79~ ~hort tont of Off' during 1938, from ,_-hi<'b 63i ton~ ol fODf'ftt­
trattt C'Oilllinina 007.605 pounds of moh·bdenum 11rere rftO'\"ftt'ld. 
Tbt miM ~u abut do ... n late in tbe vear "but tbe mill eontinutd 1.0 
opt:rate on the tailinl.'l iUPJ)Iy. The ,.OOpe,;ing of the mine • ill dtptod 
on rt~uht of furtbtr exploration aod de,·elopmenl. 

Th• ~lolybd·~UIIl Gold ~Jini~ Co., • sub.idiar;-· or th• ~lolyf>. drnun~ Corpo~t•on of Amtrica, continued to mine cornpltx ore from tb~ OXJ~It zonr m tht :\lob~twk and Xew Year claims ue.r ~brnmotb. 
Th(' llllllf-"-ruu Or(l go('tl to tlle nurb\· mill or tbr ~hmnlolh·St . An· 
Lhony, I. hi .. " llflr(' MOld , s ih·er, lead, 'molybde:num, Rod v;mudium ere 

3 
( mroreml bf' Btl«th·e Rotation. Tbe lauu eompeny alto lr'Nt.& a 

similar ore lrom ita nearby ~lammoth mine •.. ln 1938, the mill pro-­
du~ ~119ll!bon. COU.I of MD«ntratel OODlammg 481 ,156 pouodt o ( 
~lo. The g~logy and ore dtpoa;hs of thil are• ba,·e been deecribed 
b,· Peterson.' 
· Tbe ~liami Co~per Co. rt j>orled clio """'''ery and shipment in 1938 

of a small quflnttty of molybdenite ooncentrlltet res.uJting from the 
re-treatment or COJWU t ulfida 0011Cf'-lltrfttet ltit ~i.iaruj, Gila County. 

Colon1do.-Tha Clirnu Molvbdenum Co., the world's largest pi'O-" 
11uoor of •no)ybdcnum, operntc.l() itt mine and miU at capacity through· 
out 19381 ba\'ing wined 4,344,734 short tont of ore eont.lli.n.i.ng 0.606 
ptr<ent MoS, from which 27(00 I 1horf.. tuna or conoentrat.ca oont&.iniog 
2812.J2,08S paund.s of nao ~lxtenum were reco,•ered. Production 
PX<'<'tded shipments, penl'fiUutg some atock of eonceotra~tee to be buill. 
Itt rite mine. Output at thiJ; proptrly has intretsed nearly six tim.t'll 
during the past 6 yens, as t hown in the follo"itlg table . 

.Vel~..,, (N-•u..t) tMiei"'f'/1 '" ,..«lltteJu ''fltl•MIJ,._ 1M Cli~~MZ de,_;,, 
~., ..... # 

Jt:a •• ______ ···--.. • •• • • 6. c:;&-:...1·· ···----··. ------··-- ·~ ~ 801 103l. .. ..... . . . ......... &118.W IN7 ............... ... . . 22,7~11M 
103> ............... ... . - 10. 165. &a.t lAS . ........ ...... ·---- 2& 242.08$ 

The building programi ,.·bielo included mill enlargement, hotel, 
hospital, houSH for tmp O\' eet.1 atreet -.·ork, and se-.·er and • ·eter­
l•i~ installation, " 'U completta earl'' in 1938.1 

Other de,·etopuient work and di800veries "·ere repon~d from 
Colon~do in 1938, but Climu was the onlr producer. 

/daAo.- The l ntc.mationl'll ~Jolybdenuin Co. made a small p..,. 
durtion, but no shipmen~, in connection 11\'ilh the dcwelopm<':nt of it. 
PtO{)flrty near Porthill in Douuduy County . Additional flot11.tion 
('(JtiiJJme.nt was ins t1tlled in 1038. T he ore ttt this property al~ 
oonttlins ,·alues in nickel, cobalt, All£1 plntinurn. 

1\'tt:adn.-~o production or t bi))ment of molybdenum was reoorded 
for .Xevada in 1938, but de,•t:lopmcnt work on ttweraJ deposits waa r-eporttd. 

Xtw .Mt.zi<o.-Tbe ~lolybdt.nurn Corporation of America continued 
co operate its mine and mill 10me 7 milts eas&. or Questa. along t.b& 
Rtd Rh·er. Tbe ore is relatiYely high grade and the tonnage treated 
f'tlmparatively lo111.·, De,·eloprne:nt woik on lo•·er Je,·eJs is reported 
lo be giving t.ncou~g rtaultt. The geology and ore deposit have 
hft.n d&ribed by \ 'a.ndttwih. • 

)lol!bde-niu coneeotnte. alto were produ~ by the ~e..-ada 
Consolod&ced Copper Corporation at the Cbono Pfl>pen~· 1n tho 
llftlmmt or copper 01'8. 

Od.-AIJ production in 1038 tame from the Ltah Copper qo., 
•·htre moh·bdt:rUte q reco'·ued u a byproduN in the eonceutrauoo 
of copper Ores and re-treat.nMt of p•ol~;bd.-num-bearing eoncenln.~ . 
• \s the molybdenum content or the ore iJ ,·ery Jov.· the mol,rbdemte 
.' ~.s-. P., ~~~~~~~ 0t. ~tiOfi~,W-..... Nt.IMC*att~ ru:.JCouat,-, AltU l'~Ari~Ati.._l:lw .... el).11 .. 81int;f111 ~S'·· \-'1..-UI,lbl.,~ 14._. Jf.S"• II s 11 .. ._.~ 1_1. It~ .)f ...... U•JIIIAI,.._ . .. -p· .,_Mod .)(Ia. ..... • I , , • 

C~foll,~. r.·"·., ~, ut tM "Q•t•" )ltlybotlft4~ l)ff*ll. ,.._ C_l,. S . Mn.: l't$e. _ .._ ld. ht., vet. 11. s e.u. u••· pp. ........ 
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4 
lH roc!Uffll are tntinly byproduel and ftucluate ..;lh the 

:~~~·~ toJr,.,..,, thus ~utput w~ lower ~ _1938 tha~ in 1~37 .\ 
P · 1 · 1'0\'tmtnt. m reoo,·enes, bo"Ae,er, txplamed 1n lute 

:r•t:·w~r:r.,.urr proportionate decline in the production or rnoly~ 
dt"ll . compn~d wtth aopJ)t:r. . , 

) ( 

e~;:!e h · !J(on - The l)eertr"it M .. onitbr ~lines Co. mmed about 3,000 
al 

1
"' f 'ore a t. ita )1onit.or mine on Ada.n\1 Mountain 6 aniltt 

abort. ~0~!8 C?tiAnd Sto,·ens County. About 300 tone vre.re milled in 
~tHH 0 nnn otion mill rrom which 3 tons of ocmccntratto.l ~·tre 
~~e ~~~~1.' 6 ~t~ lll' were sl;ipped .. Three otber .eon<:erns- tho CopPfr 
ll ~O. c' the Conso1idllt('d ~tines&. Smelling Co., Ltd.l•nd the 
) 1nll1!·1l 0'l't t Cor orl\tion-produced ore in oonnechon "''hb 
Amer1•cnn ,"0"~' - tio~s but. Lhe ore was not concentntt(!d, 1111d de,•e Ol)n\en • ... • 
there were no s upmentt. 

UlPOITS AJI"D IXPOITS 

E ru of 1uoh·bd4.'mmt, principally in tpe fonn of oon~ntrattt, 
~sr' · poriant outl4.'t for the domest~e moh·bdenum mduttry. 

p_ro'" t 111 1111 
•• 1 bl~ ~~~f~ mol\'bdenum is not C'li.Mifitd StJMirtleiJ P••• •~ no•.•;.:~but'it appHl"i.that 50 to i5 percent of tbt domtttK 

10 rspor~ • 1•.'li • ~rttd l mpons of molrbdenurn or moh·bdt-aum 
produ<'IIOll lf e:Cr- • · • ' 
tompoutlll.t are t tnall. 

reu J~..rrfNka•• ·Gl~-.. Mttel •'lll ,...,.-, .V-~-~~~- .,f, •..4 Otll«ff'• '• Nt. arvl .u;,. •J ..,,wtu• ••~J-~lniiiM ..t,.W•tt, •IWf -' "Ct1MJIC'III 
('ml'lll"',t••" 111 ' '' f'ruli4 Slol,., 18S4-# 

""' 
)lf4V• 

~! V•hM I \"elf =-~ \' tl"" """''fOil' (-·~1 
u ... n~~ ---'l-- - - - - -l...::::=_l--------1 tll,n Jllt. I/J61 1W.Y,. .............. ~. . .... Y,~ ~~~~ 

l'lt,l.l . ., . . ........ .......... &t.1 141 .c'1"11 ·~ •• = ":::::::::::::::::::::· tt ' 2\1 . ·•·····•·•·•······· 

· · 1 ( · b wu iu the above tnble tl0i035 ln r11ld1tum to tte t4UtUl 
11> 8 0 

• • 91 gO" ooumls or mo \'b-
I>Otuul~ (I( or.• ,utd <!Oncentnnes .conta~~ , l~~~~~~ rtfinin~ Jnd 
i.l t'IIUin , •• turd"' S-II,SSU were unpor . or!" -( tl' 1938 f~un 
(':cport in 1 03..~ c-omp~r~ "·ltb ~one 1~_1°~\t 0,.8;~:.. at $.tO,iSO 
l3G.~ poundi tont• uung 00,44- poun~ o • o 
nuit rrom Turkey· trS!S 

• • . U • b • d .... 1 indUil,. IO< ~lolybdtnum a uSf'd pnnet.~C Y .m tede non ab is b,.dtnlni tbt 
makinf,! tpttial alto,· steel.i. onunu rest•rc. · t ror and u 
fitld of appli(jltion Mtb in nt•• outlets and as • aub!tatu 0~,. bt ufl 
addition to otht r eUo,·ing tlementl •. )lot~bden:i' :eer bul mort 
alone to imptt~ «rta.in.~fS1.red properue:s 'f ~0 :the: ft,.;.allo!iDf 
frrqutr~tl~· 1t 11 uM'<I wuh one or more o e 
t.ltmtnt._ . · " 1 S,) h · ripal mint ral ,..,.. 

f'or mmt purposes molybdem':f' _\·' ~ · l e ~~enum (a prod\ltl 
matC":riill, it ron,·tnrd, be£ore usa.ng, to ferromo J • 1 molybdate (t 
tarrvin~ 60 to 65 ptrcent molybde!'um) or to ~lea~~ with lime 111)d 
eom.pouud m ultins: from the ronsung or tnotl"bdeo\c.r iJ the r11eeptr 
<"Onttlinin~; 36 10 4.') fM'r<'ent molybden.unl). . be lfllicntion~. ~lolyb· 
mNlwd or f)ft'JJ,,rin~t molybclenum for mdust nsl tiPJJ 

6 
dtnum oxide in briqutll il alto ultd in making molybdenum addi· 
1ions 10 iron and ttftl. 

Jmprow<l pro< ..... of b .. t-U,ating and lobrieating higb .. peed tool 
!'I HI'" in wbieh part of tl1e tunpt~n baa been re~laeed by molybdenum, 
h.,.,·-·incrnsed the use of molybdtnu~ in t~ta lield. Molybdenum 
i .. also being employed more generally tn atamJeu s teels or the 18-8 

l~-~~h·bdenunt compounds find limited use in non.metellics, but 
cousu,;tption is not. large. 

WOILD PRODVO'I'IOif 

World. pf9ductior,l of molybdenum comes (_rom onJy a fe"' ,rninee. 
OJ>l'nttions m Me:<• co, Nor'\\'ftY, 1u1d the L!nued States rurrush tba 
bulk or the world rf'C'IUin.lllfJil.l. The liearch for new $0UI'CH con­
linuttl during 1033; but1 10 fiir AI is kDO'III'll, there were DO significant 
,Je-,·tlopmeots. 

u-~w proi11tti•,. ., ...,_,..,.,A ~~ra w u •IWI l*fltntltGtu. 1~. iA "'*ie ,.... 
~.,U.T . ...... 

.. ~JOeol· '«'-~V'NIJ}.......................... J f........ (S) 

~~ ... ~-~~~::::::::::::::::::::::::::::::::: .:::::;:1:::::;~ ::::~: ,-~ cc-cr.~ ..... ~····· ......... _................... . ............ -. ···~·-C"t..No {~f:'OIII.1..U.C U ~t Me).. ....................... I (I• (I) 
~(ortt, .................................................. 101 * • 
1~!.-<~c;;}::: :::::::::::::::::::::::: ::::::::::::::::: ........ ........ -: 

~§~::~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~ ~ ~ 
t:t~li#~~!:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ::~~~: ··;:¥.· ::~:;: 

,. .. 
" "', 

~ 
"' ·~ a 
" .. 

11.1U .. 

CucrJa.-ln 1938 the Unitb ~tolybdtnite Corporation, fonnerly 
tht Phoeni.~ )toh·bdenhe Corporation, Ltd., Rtn(rew County, 
Or,lario, ftporttd tb.ipmtnt 10 England and fran« or i metric tons 
Cl! ron«atratts valued at $4,600; these had bHn produced in 193·;, 
I~Pf'C'~ors have ~ acth·e. ~ntly ~tb in prospecting and 
tlntlopmg mol,·bderute propert'H an Oritano. 

.\/tnc"'.-Quipur, • ·bit'b ,.,,., lo•'tr in 1038 than in 193i, comte 
prinripaUy from the GJ'ftlle CanaMA Copptr Co., -.·here molybdenite 
ronteru.~tes are ret'O''Mtd u a byproduct. in the treatmeot of copeer 
t•~. ~line •nd rt'dutcion -.·orkl at Cananea w-~re dosed by a stnko 
d_nriu~ the l•ttu half of StptembC':r; tbtn a 2-year labor eontnct. wat 
!'atmf'<l. 

~.\lora«o, Frneh.- Freneb )toroeoo i.a the large~t producer in 
Africa. Much or the output. eomt• rrom lhe mine of the Sociit6 le 
~~ol~-bd~ne DMr A~our. A di&ro\' try of de~ita in the 'f!auL-­
T,fnout re-gion nur the Sou111 \'Alley rtcently has been report~. 
'):l'til Dulltl11111 (1.-clool , TIIMTiiMill 0"110!11» 1\'•. JNO, 1ttftWJ ,., 1M, p. lt. 
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N..-r.-TI,. Knabtn M61ybdan Gruber wu tho ont,. P<Od ) ( 
in Norway in lfl38 .. <h!tput ,.. .. larg•r than in IG37. A..,.;:: 
wtin& plant wu btmg tnttallod at the Luadalon MoiJbd~ 
at Oild"""al._northem Norway, but no output baa ~ot bOon~ 

T•rk4111.-l'roduc-tion or ~oJybdeat.UI~ in Turkey 11 tmall, but lh' 
menta were modo to tho Urutod States tn 1938. '1>-

TtJ1110STIB 

~nt.ereeL in Ll~e. tun~aten !ndustry in. 1~38 continued lo 00 centertd 
chle~l,y ,01\ eond•uons u1 Chm11., tlao ~nnc1pa.l aouroe, buL the efrect or 
hosuhtu~• wae no~ aa pronoul\ced as m 1937. JAJ>aneM gAint in 103& 
did not give them control ol tbe tungst<m·producing areul· but the 
ra.ilro~td throu~b South Cblna to Canton and llongkong be maift 
routo of fiow alte-r the capture of Sh~hai in 1937, fell to the in Yaden 
late in 1038. Tungtten concentrates m reduced quanlitlet oontinllld 
to move out. hov.•ever, principally through S•·atow, and tbit mo• .. 
meol together with supplies ~,·aila.ble. from other .ou.rcee and le.eaM 
deo1and cued the LUDjtllf:n !ltuataon 1n 1G38. 

Apparently tho l:oitod States was the """""d la~Joat productr ia 
IGM, and dom01tieeutput wu tho higbee• or anv btloro and ai,...tloo 
warY""" IGI&-18, wbon uorbitan• price~ ODd obo~U~te ol •uc::; 
atimUlat.ed 1 toun[!)"·wide sea.reh for strat4!gie m.intnls. Ah 
production from domestic mines inerused o,·er 1937 abipmtD" 
dedinod, roouhillj! in oome otock at mines or mills. Tbe developm"" 
and reequipmont el l'"'porti .. continued in tbe \Veotem Stat .. , ..,.. 
aetlvitlea around 61.shop, Cali£., attracted attention durinc 1938. 
AI the yeer progltiSed, howe,•er, there wu aome CUI'tallmen\. in 1bt 
dom~ttic induJII':.''· 

~- ...... ~114 W O\) ,,,,\\'''"""'""'''uooo•o c;..._.,.._.. ... IJIPM •~· ·ou .................. .. 
~=::r:r.?·i!:r. ( ... =-~~) ................... . 

~.!.-cr:-~:::::::::::::::::::::::::::::::::::: . ,.... ............ 
.... .... . ... 
'" • 

,.,. . ... 
N 

,..\'l.. • . ... . .. ... 
&rottl~ rut.rrc.-Tu.ngtten is liited u a s:lrat. eommodil)', b4!t 

the pcoition ol the Unitod States with regard to thlo -ntiai~MW'" 
faT INI ,.uJ.otrable than that. with respect. to maoganeee, tln1 or chr. 
mium. Und•r the tarifl the induouy bu continued, and tbil prcuo­
tion logttb•r •itb the high .. ·orld priooo ...Wt.ainod in ,_,tY'j" 
hne roouhod in a la11e m........, of Selr ... umcioncy. No P.""'~ 01 

atrat~c 1toek·pilo purpooes have bten made by the Navy l)tpozl­
mrnt. m connection -.·itb its limited p~ram during tho luL z, , . .,._ 
The tuJtgttt.ll situation. however, is being studied tborougb)y ,tn ~­
ucc.tion with probable purchases should appropriations in lf'@ltllUMI 
now pending become •wail able. The followmg t.able~ praeent. the b.,_ 
torical background for consideration of the s tratcglc nature of wnptto· 

-

·-,._ -- , ...... 
,., .......... 1,11) ..... 
•••• ..... '" ltU .• :::::::::. .... I, /H2 
ltU ..... - ..... .... , ... , .... .......... '" "' ... '·'" ~= .... . ::::::::::: a.a7 
11U ...... + ..... "'"' .... "" ........... t,lllf ..... 
ltl"t ......... '" ..... 
IV. ........... "" , .. 
"'' ............ ........ t.•l 
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)IOLl''BD&.JfUll, TUK~, .urD VAlf&Dnr M f 

( de<lining to $1&-$20 in May1 wilh lho elooinK q1101&1ioa al f110. on. 
quantity of ooooent.rat.M lllipped from Cl..iAa oa banw ..,....... 
1ntntt " 'U not wjtbou~etrecton &be tu:op&eo quo•~ 

JIOIUinC P&ODVCTIOII 

lligher pri< .. in I 037 and ear1.J 1938 olimulac.d occmtioo ia doe 
domf&ti<: tungo"'o i.nduauyt particularly in ~ but 1oww 
pri<ts lattr in lheJNZ eurUil~ opontiooo, aod a a..W o(,_ 
~.f~· Alul &!>oocb produet001l

1 
!" __,of trow. iou d ... ;, .. 

QfOU~, I'M ling m aeeu.mu atJOD eome tA.ocb • t &I.e .._ 
Output-the hi&b.,.trKOrded in pHeelim-,_a ,..u-~aqe 
n~mher ol wid~y ocatte~ ~uono, aod shifia-ta .. ,.. -.1o ,_ 
mnt SutM (Ari&ooa, Cahfom~.a, C<Hondo, Idaho, ~.l.i81ouri ~e....U 
XL"w~[exieo, Utah, and Wuh~ton). DeTtlopmenUi.D ..;ca., Ul~ 
" "'J'•ten·producing induatry i.n recontyeon ..., &eodinc to make lhe 
l'mted States more nearly aelf~auffic:Jtnt in lhil attat~ mioeral 
rommodity at pricet tl1at have nlaintained. Tbie thuatioa bow-ever 
dtprnds on tarilf, wbic.b A&. pre&ent amounts to $7.93l per' M.ort~ 
urut of WO, on ore aud concentratM. · 

Cu aJllr.u.l llr"fll~ W'tl (ffll~ .. ,...U.W.. #{ f/0 ~ WG.) ,..Jw.4 ;. 
1M Ureikfl & .. , •• ..U •'• lfi.S.r.SB• .-.~..,.., JWMif I«.,..} 

v- - ,._ ·- - ·-- --- T- - ..... a--=:-
'*·········-- ... ... ,.,. ... ..... ----- ·- ,. __ -· ......... ___ ·- l, .... , .... - ---- .... ·-- D . 
·--·····--·~·· uu ...... l. ••• 

Grttvity conc.entration generaUy is used in bmdiciati.a« tt.JDPWD 
~r('S_. ln en~ng ore r~r conae.ntflltioo there is tonAdenble pul"rt!r'­
u:~uon or frtable ~beehta, " •hich results in abnormal to.. in liM. 
s.luues. The use of flotation for the recG\"e" of Jit.hHiiw frMt tliiDtd 
material b.as b«n invM~ated ~ the BW"M"'u of MinN. • t1ua'liolet 
l.·.~·n'P"., r.··ddmil·~.ting teh Jedte.bylhuoff!leenee ha\·eaided ~.. $ ..... , n . . man ~&(C In e SM.n:h for ud rtductaoe 01 ,_,_.. 
ofl ... <&f"YU>g 11. The ... or this equi-1 ........... .t..:riW loy mer. 
flri:.tntG~-5b.ipmenta of lUJ\Cilf"''l tont.e~tratN from An:.- oper­

at...,. totaled onjy 35 abort tons -lainiDc 63.011 ...,._, WO, ioo 

Ou
l93i comp...,d ...,tb 3 12 tono av~ 67.15 .,.._, WO, ioo l.s7. 

Lput comprded ocbeelite, ..-olframite, b~t.. aod I~ 
~nttlllntfll and came from eeau¢ng liiD&1l ~ ia ~ 
G~la, :\lob1h·e-, Pima, a.nd Ya,•apai Counties. The mill at tlr.e ~ 
tnmt~ near Yu~a. Mohave County, destroyed by ire ia No~ 
11137. _. ... !"budl bu~ not operated in 1938. 

1 
C6lifonua.-8hiprntntl of tungst~ eonemttate~ (aU lda.Hi:te) 

r~u:n ~alilornia • mounted t.o 770 sborL tons cooL&inU. 6.5.44 ~' 
l\ 0, •n 1938 compared with Sll tons conlainiDc 67.65 - · 'lfO, 
,.:.=-~r!iw-:._a::w~•· ,_., .. .., ._....,.,~._....,. ,......._ .._.., 
.._~~:ic .. f!fc•,.. -~..-~c......._,.__.o.a.. .. -...rtM. ....... ... .. , • .._. .......... 

' 
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10 
in 1937. Th•l•rJH' produoer. tl•• Atolia ~linu'l! Co . ... , llellla . } 
S..n Btnuudino County. Mtipped 339 tons oont.tm~ 59 7t'"' 10 

wo, . . The r~mpany milled 13,289 tons .or ore. ronl&inU" ~~~ 
otnl \\ o.. Sixteen oth~r p~lucen;-8 m S.n Bernardino Cou.nt 
b iu lu,yo, tmd 1 .each. tn Kem, Mo.no; a.nd Tulare CountiM ': 
tribuLtotl to the Cahfona~ft tot~~- Tbe mcreasOO numl?f:r of pr(wlu: 
17 in 1038 COO!Jlfti"N( Wi th 8 ID 1937- lltte&:t. to the UlCrtA&NI inttl'f!IL 
in l.uug&t(ln in C,llifomin, but AS pr!c~ dropped latt'r in l938 11 ttumbfr 
of openll ionJ WC'I'(I closed . Aetwahes m recent yeaf'l in the r~on 
aroun d BltdiO(l 111'1\'C feiUited in SOU\~ significttn t devdOJ)IIlt'IIUI that 
nuw Bet\'0 fu1·ther to mollentSc dornesue out\)ut. 

ttJrl,rm/o.- Output of tungsten in Colora< o wns hight r ha 1038lhan 
in 1937. ' l'otnl ahi1•mtnts wero 360 short. tons or eoncentrAtM ~~over. 
ttgi.nsc -40.05 1:.eroent. W~. Most of the .output wu rerberite from 
nouhler County, but there were small sh11'menta or hut~bnerite fro.:n 
~ld·rnlning OJK"NUions in San Juan County. The prindp1l thi~ 
m('nts t'arnto from thf' mill of the Gold, Silver & Tunpten, Inc .. ll 
Tunrtt~l. lloulder County. The other large produ«r (lhe nWat 
of tht Wolf T ongue ~1inin,t Co. near ~edM'land) ••• _,idle fort month~ 
bu\. i" ,plannin~ t'<ltl\3:h·e underground de,·~pment. • ork in 1131. 
The null trtalfd 871 short tons of ore tont&UW\il! 2.8 Pf.f't'ftlt wo_. 
J. 6()..ton ronttontration mill wa.s built at. tbe Conger mint in 1m 
b,· tht \" au&diurn Corporation of Americ-a. 
· ldaAo.· The lma mme on Patterson Crct:k about 1 t mile~ eut ot 
~tav Opc'rAlt<l during the )aU 10 months Of 1938. ,,f mill tru 
enllirgtcl to 160 tons nparity; 26.823 shon torn of ore ('Ontain~ o.a percent wo~ were milled . ~ielding 139 short. 101\J of huebnm\41 
couN'ntr"tH ucraging 00.54 Percent. WO,. The milJ 11180 maket • 
e-ulfidc t'Olltf'ntrtlt4' rurrying sih·er. COI)J>ef, lead. and z.inr. 

.\li~!tOIIti.-A Jmall tohipm£>nt (less than 1 ton) of hiJllt-trrade eon· 
ot.ntrntct wt\1 rcpor1ed rrom ~lissouri ln 1938. Tbc luUid· \Jickecl ore 
umc rrom t ho dum1l of the old Sih·er mine 10 miles wHt or •'rederki · 
towlt, 1\llldiJ&O n. C'ountv, 

NtlVu/tr.-N~vnd•' rCtn;nod its posltiou as the principAl tunpten 
prOtlur('r ln 1038; ahitunenta of eoncentr~t.es totaled l.461 ahor~ to11.1 
reclurttl to equh·ale.nl 60 percent W0 1 . A la~e po.rt of tho output 
WM I!Chttlitt t'OJ\('('1\trnltS from m.iu.es o r the :\ C\'Id&·~("JAathueetll 
Co. near Mill City and ~tina. T he oompanv hu sunk the llumbokh 
and ~tank l!-hah.t to tbe I ,350 len~~ and is ;~pen.ing, ~~~d de,•elop!~ 
I be ~uuon ore hodv. The new mill operatmg on tailulp it •·orkmJ 
IU«~fulh·, and a 200(\ grade of conf'f'ntrate (70 pertttU WO,l • 
oon,t pro.luffll. Tht TU"#'Ien ~l•tals Corporation •• El.r. \\'hi .. 
Pine County. produtf<l from three mine and wat .the I•~' ~ 
H:Tt.nl othtr imall operators that contributOO to the ~t,·-.d• tottl • 
1938. 

Dt,•tlopmt'n&. • ·ork tontinued. and ne..- eq_u.ipmtn&. •·at in§tal~ &I 
the Ortana n1inc- in Ptl"i.lting CountT bv the Ra.rn )letalt CorportliOIL. 
The: ()rNna tllll$t8lf'n deposit is UniciuP Among American '"~~ 
dtJXNUI• in t ltllt llu) teherelite minerillh:ation i5 COJI.!idt-rtd ~nautl('t. 
An Atldition to the mill II. the Nigbt~ele rni.ne 50 miles weAl or l.O\'fo 
lock. Pc1"8hin~t County, wa.s in.stalled m 1938. 
' r..,.,,,,...., , .. 'hi .... IM Mhwrti!J:Miout~ StT.~ ~ o ... l,tol,U.~o ,,,..,.., ... ,. ....... -... 

-

11 

( Srre .\ltrito.-A -~mall ••hipment ol huebneriteooneeolratft a •trac· 
ir,g 1>3.12 ~· 11 0, ,. ... madelrom Luna County in 1938 

ilaA.-;>Ilipmtn ... lrom l:tah in 1938 lotoled only 16 short lOllS 
taU ocbtelll<!) .,·erogor~g 25.60 .... ,.. .. , 11"0,. The bulk ol tbe •hi • 
mtnl!O c~me (rom the Star Dun minet nenr G',)ld Hill openued by St:,. 
llusl ).lmct, lue. LeN tlum 1 ton of llt.heebto oonceotnttH ruuuing 
;'lAG perotnt. W0 1 was a.hiJJpetlft()IH Juab Count,y. 

ll'asAirlgton.-sh.iJlrnen11t of tunggt.en eonoontrates: rrom WR.Sl:W~.gton 
i1_1, 1938 compri!Sed, 328 short LOn• ll\•eraging 65.39 pe.rceut wo •. 
\ lflUf!_11Y. aU th~ slupmenta (320 t.ont) ctune from tho Gennanit\ mino 
netlr ~ry1t l1!~d m St.cvcJ~t County ll~td were wolrrnmiLC oonct.JlLrnt08 
contttuuug ;,;, perrent. \\ 0,. Opel"tLUOIUJ at the Germanin mine were 
rurt11iled at. tbe clo~ of 1 ~38. The remaining &llipments (2 tons) 
r~tmt' from t\nnther opt_retor m S t C\'(!Hii Co1mty. 

POIUOJII' TA•DI 

OomtsLic s:upf)lh~J: of IUJlltflt.n are IUpf)lemented b\· imports priu· 
tipal)y of ooneentrata bu~ •00 in other forms~ Imj,oru of o;e and 
ro!X'rnuates for consumpuon (tunpten content) dropped sharph· in 
_193Sa,!ld totaled only 162,744 poundJromp.ared wiLb 5,561,022 poUnd:!J 
1n 193,, . . ~the 1938total, .. 3 J)!:~tnt came £rom Ohina and -'1 pen:tnL 
from Bnti!.h Mala••· In ad<hllon, S?-8,660 pounds of turtg~U.en in 
ronaont~tes were import~ for ameltin,a:, tt(ming. and 6p0rt com· 
partd •·1th 502,571 pound" m lo:Ji. The~ it no record of 1ny uportl 
or tu.ten or& or concentrattot front tlU. oountry. lmportt of I unfit· 
s.tMl and tungsten carbide, and of t ungilic acid and other compound• 
or tungsten, wero lower in 1038. 

T""'"C'" we alld ~1'141"4U"l4 (JMpor'kd for eo'IUJ111pfl911 (M lit& L',litlel l)toJu, 
10$1- 38, b)' eow~ttriu 

"" '"' 

/ 
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Tht principel uRt of tungsten are in the manulaeture of hicb"'Pft!O. 
toolitHt., temtnttd tungsten carbides, stellites, and electrie..lipt aid 
radio-tubt filamtnlai in the ~reparation of various c.htmieals, lutb .. 
piJmtnta: and in tnt tan..ntng of white leather. In meat 1Hn 
ttmentf'd tunpten tarbide bu bee.n employed ,.•idely in the com­
mer<"ial field. ~lttbodsof rua.nufllt lun, u well u rropertiet and~ 
han bf.tn d('l('ribfll b,· S,·kes.' A ne• · aUoy o lUJlfitf:n with 4-
pe«ent ropJK'f end 6-pf.l't'int nickel is said to be a suiU1ble mattrial 
for r1dium rontainN'I. A new process .. for combining HHlt,"8ttn br 
e•lf't' tmdt'J>Otiitiou with other metatls is said to be s usceptible to tloet 
comro1. 

WOII.D PIODVCTIOII 

World ou1put of tungstt'n waa lower in 1938 thftn in l037, wbtn a 
ntw IH'Ilk .,.,.,.. Ntotl!lbHf!.hcd . Although complete figures are not ~t.nU­
Ilblt, prC'liminnn· dAti indirate I hat wodd produclion in 1938 ma1 
hl\' f' rtfl('liNI 32:000 mtlric LODS, 

~'l~~ ~J:.. ":.:'.~ CMWt A_.,.. u-. T....._ A& J: ... lot Ia. ... Mft. llt.1 

,.:.!...,.~ u u • :w . ..., -'· • .. ~- lltGM _. ,.,.._., c. • ,.._. u-..-. 
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) ( ... .,., ,.._,._ "',......,. .,.., 1~1-., .. ..,..... ' • ..erie-."' ....... 
....u.. •.......... ,., llo ,....,.., wo. 

~..,M. 1'. 1M ... 

........ . .. - ·-
~lb 4.-b:: 

=~::::::::::::::::::::::::::::::::::::::: = .. :: ,_m 
L'ar.O.-·~····••••••"•••••••••"'"''"''''''' ''' ,,....... . 1 J ......... - .................. -.................. u 11' 12 

Lt• 1.• t.Nt 

~1~~~i~i!ii~~~~~~l! :~~~~~ ::::i~~;i~: 

..... 

........... 
.... 
'1.= ... ·­... 

~~:~:::::::::::::::::::::::::::::::::::::: .......... '"''''ii' ••••••• ii' 
=~~ ~~«~~-----.............. ........... lit " • 

r:i::f~7~~~~~~~~ ~~~~~~~~~~~~~~~~~~~ :::::::~~: ....... ~ ........ 2. 
•• l d "' Otftat.: 

AU.tallia: 

... ... 
D " un .... .... . .. .... '1 ... .... • ,., .. "' .... ,., 

·--·i4i' .... 
• a ... • ·-..... .... .. ... • •• r..- r ·-.. .. 

"' .. ... 
" "' a 

.. 
.... , "' 

'" " • • ,,. ... .. " ' ~~ ' .. .. .. .. 
~~~:::::::::::::::::::::::::: :: .: -~ .: ~.., 
~ ~;;~::::::::;::::~:::::::::::: .. ·! ---.:~:.j..-..,.::;.J_....::O::.j.. _ _,:..=:+....,..--~" - .. ..~ .. ,., 

"'t«<' ..... ... ., t •n.... " 

ATr.ntiM,-Argontin• io the oecond lorg .. l producer o! 1""8'""' in 
So~t Amenca. Output. oomee princi.ptJJ1lrom the Provinces ol San 
l.ul! a.nd Cordoba; much am..Uer amount. ue produced in San Juan 

I 

/ 
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and .. C'•tamar'('a, \ 'irtually all the yield i$ e;cponed, altrgf part troittr ) 
to Eun~t~· . 

Jloli.rr4l - JloH\•ia i-. the largest producer m South Anttrir1 Tht 
llfl:C'"'I drJlO!iht Off,ur in th_e Dtp~~~ or Oruro, -.•hilt f;ftttlltr 
depchlit-f' are found m PotoSI, ~ 1 •~. and ,Coc.habamba. Jl4,th;._,. 
tunJtiten ton<'f'ulmtH (wol fr•nu~ and ~heellle) 1\r"a txponM, ~~~r,;tly 
W Eun.IIK'• , • 

/IHrtll(I.-Ouqmt in U11rl11t1 .-o.rn~ p~ncapall~· from tha ltenningyi 
min(' n('nr1'tt\'OY find the i\lilt4'C:lu m!nc ~n the 80Ut.hent pnrt of K1u-ermi 
Rt"'"· ' I ' ll !~ or~ from dw ~1nwclu rnn.u• ~ re &lutl t.o bo COIIIIJltx ill 
c· J 111mcl~t nud not il t\ !W to ~~~ L for tb<'lr t<~u _ lUhl tunRI!I te.Jt conttrllt 
but lit(• orell h•om t il<! h ermingyi 1tre much simpler. 'J'he 01'4.' n•~~trni 
nt tln:o ~~~''''<•hi mlur lll"t\ stdll to. e~ntuin 3.24 ~rcfl.nl tin.Jm•l ttm~ltn. 
The pn>f•ortinn M tun~tl'l\ to hn m. the- He"!nlni(.VI OrH 18 a~ut 2 co 1. 
~J 1 ,~t tlr till' c•(lnft•ntnllH from l nlhn nre slupped to the Unnetl 1\iraJC· 
~lorn . 1-:-<JI('IfCtc f-:om Tlurrnft in 193.8. '~'ere 10,?98 metri~ tOni. 

('Ai~tu Tht' :;.mo-.Jtq•llnHe hoshhU~ ('()ntlnued the1r Ad\"t'f!o.ft ttfKt 
on the flo"· or tun~t~n ore £rom China. the l~_rgest. "·orltl !O'nH-. 
Thr l,rindtml pm~lucuon romf'S r!Om Hunan, Kta'""''· end K•&D«· 
hUIS:. Y.hC'n" thf I UUJ.,"'Ut'!l•proc\u('~g AfHS Al'e OOt. UtKitr ~lpr&DN 
rontrol .• ,.._, tilt minf" &1111 a re bf.m~ w-orktd ~'<tf'~·~·el~· . fo~,. 
umth of lht .-xporttl mo,·td out of Slumgha1, comt_ng lrol?! ·~lan~l 
throu~h thf' riHr J)()ftS or HAnko"·· f-lupt~ ·~\'l~f: 1\mk•nr. 
Ki.nt¢!'i l'rm inff: ami ("hau~h•: Hwt:m Pro,·mf'f'_. \\ ub tbf' tbtan; 
of th(" Yan~ottl.f' and \\1\An(!poo Rl\·ers and exha~tton o£ tht "IO<'kJ on 
tuuhl iu 1113':', t"<port~ fmm 5han~hai c:ea~. ami C1tin~ eo~C'MHI'Aitt 
mon"l out \'i,, thf' Canton·ll nnkow Radroad fnr tran~btfiU\fint at 
l h~t 1~o:kou;;. lu 103!>.. C'1Utton f(IU to a he Jnjmru~. ttnd tllr fhint..e 
(',·11trt11 (~<w"nun<-nt rrulf'fl.\'4:\1"('(1 t o '!'UlC' nl 11m~~tC'n ort !'llll)n\fl1111 
d~t 8oulh ('llilll\ fl{lrl f! (SwAtOW. Hmpl}ong. 11 ... ml ) 11\t~o) n~t undtr 
.JntUIH('~t' c.•••nlrnl, or t hrough lnclorlunA: E:cport~ 111 !fUS \\'t~ 
13,3$i' lllNt il' ton~ (110 l~•n•eul \\'~ bos;at!) COIIIJ>Ortcl With l7,.si)~ 
w u• i11 lfl~i' . T l1rr1' \\'t'l"t' no l"Xport~ d~snn::! tl1c li!~ t '2 m<mtl~• ~~ 
I V~$. A lnrt:r Jli'O):tOrtion or the 4.':\:pOrts m 1938, \\'hll"h W\'111 pnnrl• 
l'tllh· H• Eun,JH\, wiiA i!llipJ)ftl undl'r hurt C'I' n~r~nwnt!l. 

ti ""!l rt~ fll•rH'*I ('t~rly m l93fi that the Chm.('!';t' Cio~·c.•nu~u·nt haJ 
J!NUltt-..1 h• thr Pt•ipia\1.: s_,,,,dit'tUf'. Ltd •• t:-XC:h l!ll\' (' f!t'lllllll nsthts fllf 
t'l1im..._., tun'l!' ... h'll n". mrludnuc thr ~tock! m Honkoug. . 

fl,,/;t,, llriti/0/t,-Tlwn' i:! linle or no production u( tuujt!_otHt an 
h1tli.1. l-'rtllll114"ti411l JH't'\· iou.;J~· cmlitt"ff tO 1ntlitt tiUU~ !rom 8Ufm.l, 
~ hu·h "''"' .. ,,tu (n•m India o! a Mpsmtt" ~tatt' n.c of .At•nl l . 1~• ·. l 

.\lol't!l ~/lrt111 Tht Kmmot f>uJai minr ntflr 1pol• ~ tllf' 1J~"nt6pa )JI"'IIIIunor in tllf' ~lala\' ~latH. Tht- ore is ~hHiilt of (."\Mlt qua ..'1; 
but tit,.. l"t'-C'nt-- art' limittd. E.'{por1s in 193S ;unountt~.l to UV>~ 
01i'tf1C' wu .. tlf ('(\f'<"f'tUrat("o.. or -hith z ; lllf'trie tonf. •f"t"C' <lo('tltf'ltllft 
("'('ol1ft•tt1nttt- •n•l thf' f't"m•inder •·olfnunitf' ron~ntratt" Tbt h~; 

I)N111tit'll t•f tun~h'·n ow ~lnlitittin=t mort" 111:111 I.~.JH'r'('f'llt l~l ~ 
lt"t~ll flr.llllhtt.-.1 IJ\• thf' lJiJ!h ("ommi$$iOn('r Of tlK' f<'41t:NI1 .... ll ~ { 
~tdtt• ... t'\("t•pt utWt,~r \Hitt.-at ~tuthori.tation hy tit(' ('lutf 11'1""'0 

nf ~1itt(loi , 1 f in J•,,,,,,,.,,, Ouqmt in ~~~nul=nl. t11(' lnf1:l'!t Europrnn lln .. UN'If-.'t& 
l!l:1l'! inf'n•ltM'•I :1•• IWrC'C'III nnr 1!'37 nud u(larl~· •louh!l'•l ti•J, HI._ 
lij! lth' , Til•• lltrolt Tin ,{- \Y<llfrAm. Lttl .. \\ith JU'OJW_rllt;\" " 1 ' .~:1 .. ,., 'lu,•il'll in til •~ Pn•' inl"(' nf n ... im Bniso , dicotrit't <-' f c, • .-tt·11u I 11 

' 
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,.. .. the largeoL produoo-. Tb• oro it low-va<Je, and i• b.u been 
51ated tbat 300 torll of roc-k 1nUJt be broken to produCe 1 ton of 
c:ontentntes. UpotU (2.450 metric: ton• in 1938) wrut to Europe&ll 
manufacturers of r~rrotuugtnen. 
&11tltrrr~ Rhodt8io.-Tl1e African Continent produces little 1 uopt.en; 

ILe J)rincipal output CUinH rrom Southe.n1 Rhode.siA, where produe· 
tion incrt.t.&ed to 320 metrie cont in 1038 from 275 tons in 1937. 

VANADlUII 

\'tmndium out/' ut. iu l93$ mttiuu•incd tho hlJ;:h l(wcl reached in 
l03i although t 10re waa 11 110ticeablo abilt in sources. T he world 
iUJ>I,ir come-& from n limited tHWl~r or OJ>erat ions, principttlly ln four 
fOWlirir!, or wbit'h Peru normnlly i:! tile IHOIIt important. Pnxlutlion 
i11 tbnt touuuy, oU from H1e )linuragru rniu(', dropped·ubruptl_,. in 
t!}3S • • \ s trikmg feature of the ~·ear w11s the lArge inc rent! in dQme5ti~ 
produttion (shipment& from uunts), and in 1938 the l'nited Statal 
btt'ame the lal};HL producer. Greatly increased output in the Paradox 
\"alleY ~n m Colorado ••·elled the domNti~ totAL Production in 
Xortbem Rhodt!ia \\U 1)9 J)fl"«'llt abo\•e 1037. \\'hile output in the 
Territon- of South· West .\(rica dropped a Jinle. World soul'l"es of 
T"anadiui:n ma~4 be aupplttnf'nttd r'!n!ter in ruture b~- ·~ re:.oo'·ery of 
,·anadium from the tnetmC"nt of PIC aron made from \--aJ:tadJUm·btar· 
ing iron orH at ft"'TTut amehtrw in Gtrmany. .\ plant for the re-­
('0\'tn· of vanadiu_rn \\' .. ('()mplttN! in IOU in Japan b~· the Jt~pan 
Iron Sand lndustnol Co. 

DHpite the IA!l;f. intrease in dornHtie produc.tion import.& for rou­
.:.umphon into this country inere4i~. Purely nominal quotations fo r 
nmadium ore were uncl11 nged throughout 1938 ftt 2iH cents J~t 
pound of contaiut•d \ ',()•. · 

Soli(MI •WI(ttiu of the "41t.Acliw~~t (ndwlltV (" tltt 1./rdt~J Statu , tfJ31-~'I 

1.:. 

"'"" •• )!'", 
l.tJ"l.m 

.. .!:: 

DOIIIU TIC PIODOCTION 

....... , •. !
,, 
• ... , 

~~~ .... 
••• . ~ ..... .. 

-.w WL. tn 
L"""' ~·······•••• 

I)I'Oduetion in the l'nitf'd S tatt1 ol \'ftnedium eonta.inN ira e~l ·~·pet 
of o.res from ~·hidi h wu rt<'O''trtd totaled 1,613,1;";.) pound.! u~ 1938 
C'ompared v.ith l ,0 6,126 pounds in 1937. Output camefrom.\n:wn11, 
Cfolor.ado, Xevatla, a nd l'uah, ColorridO au1•1)lytug the larg~t 'JUilntity . 

.lr•ZOM,-\·amadiuul wu J)rodueed lrom t he oprrauons of the 
~l olytxJt>num Gold ~lining Co. and the ~ltunmoth-St . . -\ nthon.\', Ltd., 
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n""r Mammoth wbm> eomplex ons ooot&i;nb>c rocoY~ -..1.,.;. ) 
gold ailvtr, 1;-.\, molybdt'flum, 111d Ylnadium 01e treeltd in 1 llo.._ 
tion'mUioperoltd by tla latter company. Tb6 mill treeltd lll64e1 
abort tono of ort

1
from which 4,191 t.ons of concontrol<!l 000~ 

238 000 poundao V,O, lftrt rteovertd. Tbegeokl«:Y &nd ortdepoojto 
of the Mammoth minin!; camp •rta ha,.. been deoenbed by Pete...,. • 
Developmtn~ work w~ !'Ontinu~ by. the International V•ntdiu;. 
Corporation at tho Dnppmg Spnngs mme near Globe, but there ,.. .. 
no produecion. . . . 

(.'olorado.- Tbo production of . vanadi"'!' m Colorado in 1938 
1Jllount6d to 1.382,736 pounds w vana.chum and camotlte 0,., 

The la111oo~ output wMfrom opera tiona ol tho Unit.od Stal<!l Vanadium 
Corporation in Pa')ldO~ Valley. The ore runa undor 2 pe,...t 
v,o,· and the vanAdium 1.8 re<M>vered ~ v,o. by roAJUng the ore with 
aalt leaching the aodium nnadale wt!b wow, and precipitati"i the 
vi), with acid. Tbe preci(!ilate is then aintered to • produet­
taining about 88 peroent V.p,. 

A :!().ton mill wu m>et.od neor ~teway, M- Co~nty, by the 
Oat•way All~ lnc.1 t.o lrtat 018 mmed lrcm nearby claimi. 

.\'troda.-Output m 1~nly 7 '?M of Y&IIOdiniu led do. 
doilite conctntfttet-eame from operations at the Spelter mine DNr 

o-tspri-, 01.vtr. County. 
UtaA.- Vanadium·beorinit ol8 ,...,. prcdurtd at 1 number o1 

ratbor ·widely acattered IOeatioos in Utah. Shipmen to 14~ 
172194 pound• ol contained v.p, originat.od in Orand led Sao Juu 
Co~ntiH in the aoutbeastom t"'rl ol !be State. The ~t outpa1 
wu made by the Harbro mm .. near CIJ<o, Orand COunty, ood 
ron.sisted or eonc:entrat.es contAining carnotite. 

POUIG. TI .. DI 

lmr.orte of ''ftiHtdium orM in 1938, all from Pern1 amountt<l lo 
9 981 ahort tone containing 1,384,320 pounds of vanadmm. Oatt Oh 
e~I>Orl& aro not. givtn by the Bureau of Foreign and Do~eet.lo ~m.· 
mtrte, but. in 1938 aenral hundred abort tens or van&dHim-btaring 
ore or ronc.tntrates were exported to Japan. 

OSiS 

The printipal uae ol vanadium is in the manulaeLure ol apecial 
allov at .. la and irona. ~lioor quanti tiM are employed u • . OIW1" 
in tbe manufacture of aultu.rie aeid in the form ol ammorua ~ 
vanadatf, and in tbe nonferroUI, glass. eeramie\ and ~ indP.IIll*-h ,_ 
Vanadium produ ... big!H~ steel and """ wtth mue -
t.ratting heot trtallneot than II ~ with othu olio,... II a 
lo..-er cool lor both h .. t trtating and madunery.u 

WOI.LD P:IODVC'I'JO .• 

O..pito the aloorpl~ reduced yield in P~ro. one or. the pri~pal!! 
aou~ world output m 1938 exoeeded !bat m 19371 owms pnnopall~ 
t.o the Iorge inereue h• production in the Unit.od btatea. Output 
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( Ptru - !rom Lbe M~ mille oJ tho Vanadillll! Corporotioa 
ol A.Jneri.a. Exporta lrcm Peru -.>priaod 7,4SI melnc tona of ore 
and • ~ t.on1 ol ccnceutrotea, all ol which moved t.o Lbe Unit.od 
s,.,.;. Three min-tho A\>tn•~ and Balt.ib. ol .Ua South~m 
A(riea Co •• Ltd., and tho N~~tob mmo ol Lbe Otavo l'>l.inm and Eiatn· 
hahn Geodlacbllt-contributed to the tot.al i.n tho Territory ol South· 
w ... Africa. All !be ·~which runa about 19.76 peroent v.p,, it 
oxponed to England and £urcpe. Pl'oduct.io.n in Northern Rhodeaia 
v.:as fused va.nadic oxide from operat.ion1 of the Rhodeeian Broken 
Hill Development Co., Ltd., which alJo prcdu ... •inc. 

1rorld J'Todlldiflf' •I ,.MIIi111• l" .,,. orwl ~rot••· IS.S,f-.38, i• Ml"k eo.w 
IO.pl ... b1 a. a. NJU.l ... ... ... - ·-.. "' ... '" .. .. 

"' ... .. "' 
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qa~rtn of 1039, and HIU&i.a allo 
t.Gqlli& a ('(I~,.W. &IDCMIGC of IDtC&J. 

~:o~a. tl•• ltl-l-18 .period. 11oe Brio­
•-3-h Empirt ..o• ft:ndJ itMlt in the 
JIU!IitiQu of a bf:&V',Y produeer ot Np-
1'~-r. ,..,.11 it• ex<'~ of 400,000 tona &ll· 

n.....Uy. l lol't'Over 1 it lt known that tbe 
f·raMO-Drili..b eec>DOm~ ~!(eo pro­
ridef tor e\ftlul aid to ~-" ia 
~p«t to olicaia:i~~g eopptr ud otM' 
nw matrriaJa. Appatel'lt toOIDmprion 
or toPII'ft O'ltaide of the Unhed Stat~ 
l'f'nULilu hilb, bul jUJt wbcrt aetul 
C!OMPlJIJJiion ab.odt m'Cl.il be ltft to 
,_-..,.\, IA.<t" ...,._ loo<t ._. 
prodii!Mi almMd in I'Hftl )"NJ"a and 
uocloubctdly 10me ~lltriN bn~ ae-­
('UtntaiAttd tiuble militu1 ~rTH, 
eiltlft in the ((lrm or , ... tOJ)J)tr or 

·~ fini~I•Nl Jn>(l(lut'l'- Co1•per autbori• 
'""' h••ltf.\·., that Gemutl'l.)' tnl.r.recl into 
thl> ... , ·•nth Ja.~ .itotb. To 'W'bat 
txtf'lll aiUlfiLIIO• ril M'M't U a aablfi. 
Iliff' t'llftl'lot hfJ tta.tfd. 

The outlook in tbe world market for 
l'tiPJ'Ifr for 10-10 i:s lotnlly obseured 
by tlw v.•n, Tbue may be a t udden 
I~"'· or tM w-a-r auy tprtad t'O aU 
"""""' of tbe wvrlcl. Whee.,.. priH 
I"'fttnb wlll be NHd or not is 
ancMbf'r Pfrpluing quttlion.. 

lndutlrial oech·hy ln cbe United 
St:atH, RJliU'l t':rom iru!rta~ "''ar 
t•rdtr». hu int~ll6ed •inee June. Oo­
lllf"--.dt t"()nqampcioa or tOpper ro!iif 

f,.,. • •• or aboat 60.000 toes a 
mond1 in o\ pril ~~ approsimal~,r 
ilt,l)l)l) ltltlf a montb ror the: l.ut 
qual1t>r or tbe yea.r. The monthly 
ll\~•rn.~ In l'OII.5U1nption tor 1039 wa-5 
ai .. IUI 63,000 tons. ••hif'b ('Onl-rut.­
rttll 4.5,000 moolhlv for 1038. 

TW ~nl (oc i939 ia a•tomobile 
fU'O.:ftatdon. houing and Jf'Mr&l ~· 
~lr~•rlion, 1UUit.y uptnditurfJI, 11nd in 
o~lwr 1\eld.t U! ing eOJ)ptJr 'wat illl)) rf"ll • 

!We, but 1t1e tot"l-8 do not 11dd up co 
the (M'aklli f!ltabl~ in thfo 19'19 
ruiod. •litH eopper C!OMuaptioft in 
,. t'nuf'd Scates aytrapd lliptly 
IDOrt lhiiD 90,000 IOI'IS a IDOntb. This 

i!l l'llt'nliontd beco:aose ptodnetion in the 
Unitcod ~lnltt wu stepPfO<l UJ) abarply 
ll)W'IIrd elMo tnd of 1939 And output 
rwr -·~tnbf.r, mine and at-rap pro­
dlltiM~~a. ... prob&bt,. ia ttC'fJIII or 
118.(1(10 t~ 

f:J110r1 ba:Jinf'M inttolvinr domestie 
OOJ)J)~r hK'rtued in tl~ ftual quuh~:r 
or 19.1U, llildiuJt a.t-rength to the do· 
h)f'O;df' UlUktt. but at tboe tu.m ot the 
~'f'ar the f'orriga t.itoac~ ~ 

~ M'tT ~ ra'-d iD dat 
.md:~ ot prodototn~ ia rtt tftOt'e to 
rnrthf'r large $ales 10 Japan and 
Hnsria. 
TOOu~el• 1114! opuatior nle or pto· 

t~..._~. ot t!Opper mAT bt adjusted 
(Alii! bJee to liae dJarirc 1NO to IDfif't 

•• upr'"UctaWe roadit-. IAat 0.. 
EIU'Opru wa.r U. t:rfttetl, t.be proe-

1~ to-r !be rt•r u a whole point to 
" {a•r «"a•n in domeetio conaumption 
M(l a bi,ghf:-r priot l t\'t:l tlwl lb• 
nt-race for lut ;rea-r. 

MINOR METALS 
l'lod-.,.. cmc1 coaaumpdoa ..,. ~,. -wated. PJiceo 

NTtt'M tbe1t downward tread.. Saul -e core ;ljla,. aN 

91..,. opecial at101111oD ID the Oollod SlatM 

METAL ECONOMICS DIVlSION 

TilE YE,\R WAS F.VESTf'I"L 
tor the minor MttalL lmJ,ro"e· 

mcnt in induttriAI aetiviiy in lbe 
Unitfd Slate~ a n<l the outhrtak ot 
••r lo Eu.rope re\•t:f14!!d 1he do•n· 
,...rd trud of JH'it8 and fU'0\•1-df.cl I hot 
mari:oett tlaat ••de pGIIllible ne .. 
"NeOnb Cor world prod~tion and ton· 
11umption in aeveral n1inor•metal in­
du~t ritt. Pric~t in general ad vauetd 
raJ>idly d tt r SftJ>t. 1, bot in ton\e in· 
•taneft quo-taciont at th-e end o! 

~bfor tr~re bth>w the hi.fhJ ••• 
li"-htd iat preHdinr months. A't't:r• 
a(lftt for tht ;rtar will l'fprettnl 
madcorllte inutam on•.r 1938 dftpite 
ibe ma.ny Mrrfert to internttlional 
I rade ~ullin~ from the w1r. 

ln the UaHecl Stain int•rwl MD· 

ttrM ia Uae alratfiCie ~INditiee of 
llle minor~metal poop-tunpMH. 
ehromiom, tunp-ttn, mtrtary, and 
a ntimony. On June 7 Ute Prnldent 
algntd the Strat~le l!ate.rial1 Ael. 
whicll autbori,A!<J lhe upt'ndihlJ"t of' 
1100.000,000 Ot"tr • ptriod of four 
TfAtt for the ~ ot a10t:kpiJes 
and taOO,OOO to be expeodtd annuJiy 
by thl! Bureau or Minott and tbe 
OPOiojl'ital Survt~y in an irw ettlliU'tioo 
or domestie r eiiOltrt'tt of deficient 
min:raJa. Only • 10,000.000 was ap.. 
J'lr'Oprie,ttd tor atod:pile pafl)OHI, 

aDd p~ .,.,.. l'f'Stri~ttd to tllle 
b~~Jh~priority mineral flllnmoditietl. 
IIIIth u m~tnnnese, chromium, and 
1Urt$t&len (of the lilinor~mci.Al JtrOup), 
and lin. A brt*d J)rop-am of rteOn· 
nai~ a:nd t~oration wat U,.. 

a~nttd by th two GoTt:mmtDl 
bul'ftu.. 

Domestie eonau.IDt.n, anllt:ipt.tiog 
events that oeeu.rred in Enropt later 
In the year , f••"'• w-L&ely impro,•f'd 
tbtir 1toek pot-Jtlon iA recent ytan in 
101M of tbt mor. rital tlnt.cie 
•inenl:s. atoeb ot ..-IU~Il • .,.. '"'' 
abo..-e aanul a t tH 1ftt mel. 

~biMhM 1'7 Ptr•WM Ol 1 .. 01~011'. &.,.,.. et liiiHa, u. a. O.:,..r-t••t ., 
tilt l.•lH'iw. X.. -~ •• COtW"rliPL 

8M~N 0/ Jfi-11,., 
1Vulll•1ton, D. 0. 

ANTDlONT-Se.- YoTk q-oota tion• 
for domttlie a.ntimony tell from 
11.76e. per pound on Jan. 2 to a low 
ot ll.2..'1oe. late in ,T,.,.uary. ln the 
lat~r 1;11rt ot Mll.l't.b priett moored UJ~ 
.....,..S. u a.e.tivity :roet to hjgber le,·,.lt. 
Tk riM atopped at 1 te. Ia te ill Sep. 
cember, a quotation thac WM held for 
tbe rttt of the yMr. Prien in 1938 
b11d rtnl{ed f:rom 10.76 to 13.i6e. 1nd 
a\'Cr~d 12.35e. Chint'M me.tal wu 
ttaftf', owing to c.be J•paneae blot.k· 
ad. of tM DOf'lftal lrdt JOGI .. tl'OIII 
proc~·oetar ftftters. NO!IIlinat qaot• · 
tioaa wtrt uaehanged at 1-k. until 
late Oe-lober, when they were In· 
erea.Hd to 16.50e. rmriOrt• tor eleven 
montha inf!luded 8.288 abort tons ot 
antimony ore (eonte.nt). 212 t.onl ot 
oeec))e or liquttd, aDd 1.034: toa• ot 
rti'UI·u, compared wltlll 8.322. 80, and 
821 con~. rei!-J*ti...-ely, in 1938. lff!xieo 
~upplled 6,532 tons ot antimony in 
Or$ hllflOrted in f'leven month!~ and 
BoHYia most o·t lhe remaJndu. 
RHt:ipU f'rom Chiaa indudecl 183 
toas of liquted aad 460 1001 of 
l"fC''llut in the latter puiod. 

Oaid ... prOduetion tape-city at the 
Lan!do ~ruelttr ••• increutd. An· 
nounet:m4'.nt wu made that antimo:n;r 
oxide a nd eledroJrtieutimony would 
he nt0"fred earl7 ia 1~ frOm tbe 
clry...ttf:lt Ol"ftt U.tcd a t Buker llill 
IJH!t•r. The latter io..-oh•tt Ide ot a 
aew u Le•Muir J')I'O('tel.." whith 
~l)l'ralet tlle 1ilver, eopper, antimony, 
aod bi&muth component• of leln• 
hedrit.. Y eUow Pint )(iaing Com· 
.,...,. ia preparillllf to dotbM in miae 
oatpat a.t Stibaite-. Idaho. 11M 
Ba.reau of Xi.ne. aad the Geolocieal 
Survof, ~Wier the Strategic )laterialt 
Aet, eonduded uttn1lve drillina, 
h-tDehln_r, and stripph~ optratloi'LI ia 
the Ydlow PiDe dlJiritt or central 
I.S.Joe. 

S'o pvcbuea of utU.O.,- 'fttf 

made (or acoekpi.li-ftl 1IJKl.u the St:n· 
tegie ) (lltriala Aet, u aUa.ble fl.tnd.t 
havtn.r bteD aUoeatrd to ntateriala of 
bJabu priority, tUt:h u tia. man· 
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hand' of c.be Japt.nfM it oaaU aDd 
*H. .)t:l pat:i:fted. J\dequate IUppliH 

·~ reaeblnt JJo,._k.onr by devious 
route!f but ttte ftlf tllat Chintse 
•uiJt>liea migbt I~ eut oiT baa had • 
rtal iuRuence on tt•• auarket. Salti 
riKhte o.n Cbineee tunplen were 
granted to the Pf"kin Syndieate, Ltd .. 
a 8riti!b eorporatioa,, by the CbiMM 
Oo\'e:mment in 1939, aDd it ..-a.s re­
porttcl that the J•I*IWW arn•r bAd 
l'tanted the woltram monopoly on 
any ort under h1 eontrol from South 
China to three J11pa11t'lloC nrms. Ex­
t~rt• fro1n China during nine ruontht 
"'l!re 7.069 metrie IOtl8, compared 
-·ith 12.354 toM for the ume pui.od 
in 1938. Delive:ry on barter ~""""'" 
.. t-nct witb the U.S.S.R. formed ~rc 
of th• mo,·ement in 1D39. 

l.othlon quotaliont d~lined during 
tl1e first nine montltt hut •·ere 
111 rongtr in tbc h11t quart.er. Qo­
IIW!!Iie q uotation• follow(.'() the same 
J'•Utrn and domet'tit~ seheelite " 'a• 
(IUOied at $22 to $2.! J>t.r ahort.,ton 
ur1it d~livtrtd 11 tht yar-end. 

Domestie «ttltumption jOJDped 
toward tbt tnd of the year. hut 
imJ>orts for Mnsumption were 004 
1111ort 1on.s during the lll"'!.t 11 mon1J11a, 
11nd ~reneral imporlll were 1,685 tona. 
Porty· tbrte per coent. of the importa 
t'Amt" from China, 

ZINC 

marktt dirorted from the London 
quot.atiom by t.M war, tbtroe. bas ~ 
ftOoonlie ad\-anUigt tor IAian-Amt':'· 
tan and Canadian Jlrod~~ttn to sliiJl 
ore hert, rather than to ooe ot ibe 
European nationt, tor tmelting. Fl•r· 
chen11ore neutTal atations with an tx· 

eMil or ~lab sdnc e~m lltll it here 10 

bttl adnntage. Altho~h ftgurt8 •~ 
not ,·et a\"ailable fo r the (uU yf'ar, 
lht siatisties for ibe ftm tbree monthl 
toUowing 1be ocUbrHk ot lhe war 
tbow atffltntf'd hnport• of both o~ 
an1l .:'lab ri~. 

The ruBb to smn;hA8e Anhs.ldt-.1 bt­
fore 0f'tober eudt.'<l, hut t~~hiptnent~ l'C· 

tnainecl au outli11HHiing fe~ttore of tlw 
u\t&rkl't. Within duoc_-c months, siOtki 
v.'f'n! rut in half. and on Dee 1 \l'f'l"f­

lfq than tM ~ft,~mbtr !>hiJ)m6t.A. 
~ $ales and intl"fQing prodnf'­
lion, and. the la~e lmJ)Ortl o'f !onign 
tl,.b zint: and aint ort. tbf!n eanetfl 
the ftf8i rtM-Lion thnt took plt'te in 
11ny impor1~,!1l nt'Ht·fc•rmnll metal !fint'f! 

SILVER The domettie tungsten indut-,­
tObtioued to in~~ its adiritiH.. 
l>ogiblt ~b.aJH by lbe Go,.em­
n•ent in ~nnee1ion wilb the s-toek· 
pile program enlarged the market • 

and ereated turthtl' inlf'reRt. T•·o ••••••••••••••• 
Oo,•ernment Jlurrl•a•{!• \\'C.re nuule, 
one by the ~a''Y for 2-l5 'horl toni of 
eoo~nt rates from domolie sooN"tt 
at «!,-; per •hort ton unit. aod the 
olhu br the PI"Murtment Dirision of 
the T"'ftasory for 4~ tooa [rom China 
111 .f1G.82 pe:r unit txclwh·e of duty. 

VANADIOM- Apparent eonaumptiou 
of vanadium ''tftll greAler in l9:l9, 
1 IU))Or1& in the nnt. ele\'tJl monlbt 
totaled 12..667 abort tons eontaioing 
3.2(1.t715 Jb. of V.Oa. towpared "''it+! 
8.218 IOU of Oft for the MIM ptriad 
in 193S. As in the IIUt, all imported 
Amf'riuo aupplitt ume from Ptru. 

Ope.ratioo:s in Cite Paradox Valley, 
no~· the J)rineipal clou•t•-t•t ie producing 
llfcll, ~ntinued nl a high rate, with 
I hf' ro.astiDJ: And leaehin,c plant of 
thf' l"nittd Statu Vanadium Co-rpora. 
tioa . at Cra,·an,. Montrose County, 
run~ 11 ~aJ!-nty and_lru.tiDg 240 
tons or ore daaly. ~\dclitional milling 
fatilitiPJ being inttalltd inelude a 
rfRni11g unit for rtfO\'try ot uranium 
rro111 disearded mat(lrial. Output 
e'OIItinul!d from " uutnlwr of s:maller 
Ofli'NIIOrs in Utah, and it wu re­
JIOr14'd that. ae1h-itir• wrre bein'l re-­
\"i\"C'd in the Ri"• di.Jtrid. Garfif'ld 
Coun1y. Co&o. 

OermaDy il uid to llave de,·eloped 
a J)fWHS for ~ve.ring \'lnadium 
fro1n (!Onverter tla,p that. may make 

tious tor fine tilv~r, reported)~- u a 
4Hrttt teiV;lt or lht AharJ) ~utraetion 
in •ih·er deatinp in f'fotf'DI ,'t-11'3. ne 
Exehan~ had rtau1otd 8ilnr dea.linp 
on )by 1, 1935, after an f'arliu intn­
I'UI•Iion of 25 yean. 

The out1Handing efT~t ot lbe war 
on tho silver mArket w111.a the intro· 
d uttiou or restrietiOIII bv the United 
Klns.rdom &nd lndia, ••hi~h hne gh·en 
JI'Mter arii.fi<"-iality than en~r to the 
u.-orld !i1\"f'r ltlaricelo'' The ..-.r 
tlu:!lf(l a wide fJ)read ih tbe pri~ in 
\Arious m.arket-1. Por uantple,. on 
Oct. 7 tl1e dollar equinlent of the 
London priee " 'All n10re than -lOo. 
ft iHJ that of t.he 0~Hnbay ))rice wa,c 
tllOl'U than 45e., U t'OIUJ)lU'(!d 'lll)lb ihe 
S"tw York prite ot only 3/ije. Within 
h 'O ... ea. the tprud IH"h'et-n ao .. ,. 
bay and ~~e,.. York had iu~rea.~ tft 
alluost 13t. - ., •· 

lfAd tpeeulative intt'~l in sih·n 
int'reMed, a flight from J!lerling into 
tih•tr might laa"., dtwt•loped. Thi" 
t he exehange-eonl rolt~uthorities eouhl 
not oouuteuan('.8. 

that ~u.ntry iudepend,ent of f'orflgo 
topphtt. Purelv nonunal quotatioas 
for ore ft.tnained unehan~ed lh:ro-.gh· 
out the year at 27h:. per pound of 
•·ontainr.d V,O.. 

tbo war bepA. 0. Doe. I .. ,..,_ 
du~r of Prime W'tttem cMw • . ,._,. • 
priee Je. ptr poond to Oe. B· ,, .:...,.. 
wat no ru!lb to bu.,r. Whit f!On- '*''"ni' 
ifwentory pe_riod.s before. lhtm, • Wllt 
dlftleul t. to tell whether their I ·k or 
interest resulted f rom eon6d, 1, _. in 
the txilh!nee of an adtq,uate pplr 
of zinc for IUbHqotnt JMlr'C'b:.- ~. 
Hquiftd, o·r whether theM e.>li. •n 
of d .n• •ue upeeting to ~~~ ~ 
tonnage of the metal in , , 1ill( 
months. 
Fo~aating tO<Iar i1 mor~" tha!l 

lllllr..tlrdouJ. In look111g ahead it mQft 
be borne in mind I bat den:~lOI)hltnt&. 
tome ot whieb bne bet_u .... r .. rr,•J io, 
·~ likely io f'ftlJ)lwir.e ur., ...... \lt 
titualio~ when thfo ioda.~~;lry t~ lftit 
rtad,· for them. AIJO, t~ i' 1 
th~at in tb.e new trade trtal,\ fOil· 

U!IDI)Iated with 'fltlghun, WhNI!'ifl 1 
reduction in tlte tftrilt on iiM ox-idl! 
41nd zine t heet.a it utuler ton!>idrr1• 

t io:1. Despite temporary ptriC)ch or 
JU't" 1:1eri c y, th.e buie flOtri.tion o t tht 
aiu(" indll!try' iJ Mt aacis:!attol)·. ("tM. 
f'rnin,q the prospertt. ot do_...1i~ IMI;i. 
nea are the de\•tlopmeuts intlirf'ttly 
11 ~.!IOC!iatM "'ith the intelllUt~· and ID· 

pr~litlllbl~ dnralion ot the w111r i1 
EUf'OI)(', 

On Oct. 21 lt wu ofBeially .... 
nou~ in London that the ~ ot 
tilver would thtnttforth be fixtd at 
12:15 a.m. instead or 2:1.5 p.m. Thi• 
ehiln,te- •.:Ss-iltteiiila(ed hY U1e tarber 
cloeing houn of the hanks. O•ting to 
tl•e wartime neee11ity of re&trictim; 
foreigu-e.xehange •llolmfnta to eMffi· 

tial.s, on Oct... 25 Llle Oriti1h Board ot 
Trede nbjeettd the impol"'atioo ot 
tih-er ballion ancl fore~ silrtr C'Ciia 
to liten~. Thit rHirietion ns •• 
important event in Clle history o( tht 
Lot1don bullion market. The lndia11 
(Jo,·cr111'nent, fll~, Jli'Ohibited tl1t im· 
portll1 inu of silver, f'...Xet:)>t f'ro111 

Burmtl, 
Duri~~g 1939 t.he IO''emment ot 

British India melted aiJ,·er fOio to 
tupply demand io the buun •Dill 
in the London market. FolloW'ing tllilt 
outbreak ot war , the dtuumd f<lr 
$ilver in I ndiA roH tbarpl~· llnil the 
Bombay mint deli"cred f$irly l~f)::l! 
amounts to the market at " JH'tuuunl 

of tf'Om 31 to 4 per cent O\'('J' tbe: 
lAndon J)riet:. 

The Rt:~ef\·e Bank of India ""' 
ported that rupee~ rtturoed i'ro• ri!" 
eulation at an ine~uil':lll' r.t~" n1 
1038-80. In that yt:ar the N>tum 
flow wa, 126,000,000 rupeell1 a~ rom· 
J:tArC!d with 1,305,600,000 nel •lnr'hl,ij' 
1019.:19. 

In Deeto:mber, !Mia wu rtl"lt1td 
to have pu.rd.a.Hd about J.500.•lju (IL 

ot tih·tr in K ew York tor the Mraar 
trede. 
RESEABOB-The paat year 1A'il· 
ntned a substantial inereue II' ' lw 
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TREASURY DEPARTMENT 
245 

INTER . ..OFF1CE COMMUNICATION 

!lay s. 1940 

10 Seoretar~~enthau 

Mr. H"JIIr 
Railroad freight movement tor export. Subject: 

Exoort freight receipts >!ell maintained 

Receipts ot freiiZht for expor t lnat week continued at a 
vell-m81nta1ned level. Receipte at Hew York were only slightly 
b~low t he orevioua week's i ncreased volume, while reeeiots at 
o ot her North Atlantic porte showed a moderate gain. The net 
r esult ia that 183 more oars of freight tor export were re­
ceived at all oorte in t he North Atlantic area last week than 
1n t he pr evioue week. (See attached Chart 1 and table). 

Exnorte hold steady 

Actual exports from Hew York, aa indicated by reported 
ft•e i !(ht movement data, were maintatned during the week ended 
May ~ oloae to the previous week 's r elatively high figure. 
(See Chart 2) 

The volume ot lighterage treiRht in storage and on hand 
ror unloading in New York harbor remains about unchanged. 
l S• • Cha.r t 3) 
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REOIIPT8 OF J'REIGII'l' FOR DPOR'l' A'l' NEW YORI 
AND A'l' 9 O'l'HER NORTH A'l'LAN'l'IO POR'1'8 

Week ended 9 other North 
1939-40 New York !/ Atl&nt1o porte gj Total 

(----------- In carloade -----------) 
December 2 3.435 
December 9 ~,922 1,248 5,4Ko 
December 16 .ou l, 58 

2·S6 December 23 4,848 1,602 • 0 
December 30 3,856 l,lo4 4,9 0 

Januar7 6 4,000 1,251 5,251 
Januar7 13 4,026 1,433 5,489 
Januar7 20 4,0 0 1 ,557 ~,61K 
Januar7 27 4,389 1,825 ,21 

Februarr 3 4,274 1,498 ~,772 
FebrUt\1'7 10 4 ,614 1,290 ,207 
Februarr ~ ~.97 1, ~7 ~,611 
FebrUai'J .550 1,6 7 ,217 

March 2 4,577 2,~8 6,965 
March 9 4,059 2, s 6,507 
March 16 4,072 1,845 ~·~17 
March 23 4,424 2,033 .~7 
March 30 4,150 1,492 5. 2 

Apr11 6 3.979 1,5tl 5.530 
Apr11 13 ,.957 l,S 6 5,823 
Apr11 20 4:~~ l,ru 5.690 
Apr11 27 1, 5.594 

Ma74 4,255 1 ,522 5.777 

!/ Source: General Managere• Aaeoc1at1on ot Nev York, 0&117 
Report ot Operat1ng Cond1t1ona in New York Harbor. 

~I Source: Aaeoc1at1on ot Aaer1can Railroada, Car 8erv1ce 
D1v1e1on, Report ot Carload Fre1ght tor Export 
and Coaatal Veeael Movement. Include• Searsport, 
Portland, Boston, Prov1denoe, Philadelphia, 
Cheater, V1la1ngton, Del . , Balt1acre, and Norfolk 
(or Hampton Ro&da). 
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The Secretary t old Wra. Xlot~ to 
phone Mr. Young and tell him to 

250 

act as the go-between in this matter • 

• 

• 

·' 

I 

• 
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~ 8, l!KO 

!o 1 '1'be Secreta>"T 

l'roal ICr. TO'QJ14 

that ICr. Z1~ler wu Te%'7 onthuoiuUc about the 

proopoct ot .so 111,!; to Dqton aD4 talldJlC vtth tho 

Ao I Wlderot&Dd it, the aut otop vlll be to 

coaouai cato Mr. Zteclor' o onthuoiaom to General Brott 

aD4 that opocitic dotal.lo v111 'be oottlo4 'botvoen tbe · 

t vo. 

~· 
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TELEGRA!.! SENT 

CK GRAY 

May a, 1940 

Al:ERlCAN CO!i'SUL 

AJ:STERDAll (NETH8UAliDS) . 

29. 

Pleas£ dEliver thE £o1low1ng mcssn&t to President Trip 

of the Nethcrlands Bank as pcrsnnal £rom tilt Scertta..•y of 

t he Treasury. 

QUOTE Hith rEfer encE t o youl• oablcgrar.l to ;h e Federal 

Reserve Bo.nlt at New Yo1•1t1 I hasten to inforn you t hat 

tht Treasury knor. nothing of the matter under rEferencE 

until the itmc \7QS r te.d in the ll t\7 York Tines thls 1:1orn-

ing lio.y eight h . Tht r cc.fter Governor Harrison gav E mE the 

inform~tion contain ed in your oo.blc 153. The Treasury 

h~s bttn endeavoring to asocrto.ln tht source of thls 

nublioi ty, Tlhleh I as sure you did not Emanate from th!.s 

Dtpartocnt , In all of these matters thE Treasury des i res 

to c ooperate mos t tff toti vcly with the author ities of the 

Ntthtr1onds . EI!D QUOTE. 

EA :!'L:l:EG 

UULL 
(FL) 

Regraded Uclassified



........ ....... 
... II' • 

llU ,_ ~ ..- .. f•u..llll _.1..,_ .... -~0- I ss•, ......... 
n-• .. u_ .,. ,.u. ......... ,.1,.,., ,... ., 

.... ~.._ .. ,... t•''-*.._.'-111'.,.,. 
II ;t 

••• -- .. r--~ .... flllllft1 
le-n ._. •• ... ...._ I ltiSIItlln .. ._,_ ,_ tM\ 
................... ., .... , ....... ...,., I 

.w .. u--..uaa ..... , ... -. ... -

... .,..._ .. • Wtnrles•--.m- ... • 

.. .., .................... r- ... t. '"· .. .. • .. 
lM -.. 1s' •a.. • 1 9 ne .. - ., ... JI610el?r, **'_,_ .... ,_ .. ,... ..... 9 .. .. 
ell., ... ....... .. .. I ...,._ .. IUQLUL .. ... 

.tf.ntwJ, ..a• ...... ua .. ., .. .....,s.u.• 

• 

254 

Regraded Uclassified



' I 

- •• 1940. 

...,... 1'01. !Ill N*'*l• 

I o\tMII lileN\e f• ,_. .,._._. te 
U. It U\a./7 of 1IIP oM U. I '""> ut U. llnr ia 
...... WPJIIII iaU.ft r£ 'la.t. 
,.. ..... of \Ito .... ~ ~ ou..a-.. 
'IIIUo rct '-'• Ida ...s.ctUa U.\ tiU Aft ....W 1lo 
....... ,~ be ... o\ u. -' .... uUl "' 
-'-\wl. ~- p a+· 111 

Aa ell 1 ef • tau ~ .. a;=cew 
ut 110\ ~ tw tile "-'l ut .,._., , •• 

l .... s.a. ..... "_.., .... 1 
.. vrt'-

u.u e\ .... of U. I j ......... tlda Aft oM .... 
Ute .. \o ...... \e 

255 

Regraded Uclassified



... .. ¥ . . . .... ..... ~. 

.... s. 19&0. 

•.:•a•u•!Klll to ,. SICIII'UI! c:~ uaa 

a u ,. 111111 u·eec~•ac that SeMte IUl 2464. 
nlWnd to 1JI AN1 .... ~ ~·• eec!w 
ot q,ru ~. u wac ...n....t lw' u. fr_.., o.,.n­
-' e\ U. .....,..n of c:a.• - Yl- ot U. 1'-e 
.....,. Attain C..S.\tee"',......,... t ... ,.. _,, ...... 
ot net ~. I • aotri.aad u.t DO tvU.r pr 1 
....... 1a \be "--fr u .loot an ecat.lplaW. 

%1 A:Osdl7 U. p ; 1 ~ ....._ all~'· 

prot1\ ... au-t\ be 1.2 "' 10 pa 1. tba ~ 
ot WZJ sa ot tkfl.S.,. of protU 1a \a.- ol ~ 
aeft• ... U. JS.t I lt ol U. ¥1'• 1a r-
ot ..s-t.U1e lZdi ,. will be _, 

9 

""' ... u. Did 
Cq II 

Da~~J-t .... -
~ t "" 1a tM Jill\ .. be ...,., .. 1a • '"' « 

-..u ... tar --- ::1&64. ......... til Uda ... , • 
..... f/1 •Ilia' ... U. p&'1od ot WI) CCC be fWr 
,.-to-~· I • M ""'u.t U. fr-o; t 5 \e 
'-' .. CJee' - n.-- ,__. ...... ,,. ot \1111 1\;:a , .. 

p&'1od b -1)41W f4 .t. ~. 

5o 

Regraded Uclassified



• 

' 
' 

' 

I 
f 
I 

t 

n 
I I 

I 
I p 

j I 

II 

t 
t 

....... 
\•••• • ,. •••11111"11 • • an, 
I 

J\18• n a' =• .,.. ..... 1111~ 
I f a :A to Ia ! ! he'\ -.•a e6 .. -. 
MW..as l_.tr•a 1 ... 
I 0 te6 "-e6 ...... -.:.1 ..... • 
..._._ .. pe:wWa a r ,_ -•• a e1. _. 

! ~-···- ... - "'" e ...... .. .. .. 7 '1 a..- 7 e7 e 0 

• 

2 

' ' Gar .. u 0 1 ......... ,, ?'• 
...a• -:usa " ... - • r=::::r ..... .. 
tt..e6-z; a e6~e6 •••-
e6 •=""!) ..... 411 1 71 e6 .. 0 ,._ .. 
... e6 71

,. lata 7 .&11 - J e e ..... .,._.,a 

• 

I • 

257 

f 

\ 

Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



~ 
~~ , 

. .. . • . . .. . ... ~~"l 1 . 

TREASURY DEPARTMENT 

PROCUREM ENT DIVISION 

cmcc., TMC oo~ 

I 

WASHINGTON 

J.ID.y s , 194> • . -

IJEllORANDUlJ FOR 'I'K! Sli:CIOO'ARY, 

In a conversation wi tJ1 Colonel Durns t.h1a afternoon concern­
ing the capacity recent.lJ' released 1>1 tbe llavy to tbe Dupont. 
~, he steted t.bat. Dupont. had consist.ent.l¥ 110rked in 
close cooperation witb botb tJ>e A~ and Navy, t.bat. tbey 
knew t.ha t the powder requirel:lents ot tbe Antlf 'WOuld utilise 
all capacity they bad avall.able, but that no orders 110uld be 
plaoed 1>1 the 1..rrq which 110uld prevent. Ule lllles tra:> getting 
tbe powder in question, 

Colonel Bums suggested tbat. a repreoent.at.ive of the Anglo­
French Purchasing Board conversant with Ule powder situation 
come to washington for a conference with him and representa­
tives of tJ>e Ordnance Department of the War Department in 
order that arrangemente might be mado with Dupont which l!Ould 
not interfere wi tJ1 product ion of powders of certain gra.nula­
tion in Td\ieh the War Department is interested. 

I talked with !Jr, Purvis and have Cl&do tentative arrangegents 
for a representative of his Wission to meet. witb Colonel 
Burna at 3.00 P. J.!. t<:corrow. 
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5/8/40 2G3 
Jlr. Purv1e, 1n h1e own hendwr1 tlng, 

took ott the information trom the at­
taohed memorandum. 

• 

! 

• 
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TREASURY DEPARTMENT 

PROC:IJfiDUHT DIVIIIOH 

WASHINGTON 

~a, 191.0 

n..re 1a tnnn1 tted bereri tb COPT of a latt.r addreaMd bT 

AdiiLiral Furlong, Qlief of Bureau of Ordnance, 11&"7 Departaent, 

to B. I . duPont de Nea>ure and OMpoey, n>o., concerning a 

d1 Teraion of powder traa an exiati.ng contract the Bureau of 

266 
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~:,~:- (f;r 

N.t. VY DEPAR'IllEl:T 
B\JREI.U OF ORDllANCE 

WASHIIIO'l'ON, D.C. 

Subject• !Janu!acture of Slllokeless l'<>'llder. 

Si rs t 

• 

!.\l,y 4, 19/D 

The 11&"1 Departzcent is 1ncreae1na production of 

267 

-

s...okeless J)O'IOer at Ute !>a val. l'o11der Factory, and Uterefore releases 
capsci t;y a t E. I . du Pont de ~:emo\11'8 and Compal1)', I ncorporated, of approrl­
:::.atel;y 2, m ,ooo pounds of :OJ:IOkeleos J)O'IOer per ;year for other orders. 

It i s desired to complete Ute current contract. SChedule 
5(.(;-16~ for 700,000 pounds of SJ:IOkeless powder, now pendina, w111 be 
csncolled . It i s desired to place a contract for Schedule 500-1621 for 
50 ,11>0 pounds of l.'H powder. 'lhe Na..,. Department also desires to reserve 
capacity f or approximatel;y 400,000 pounds of !Ill powder, small cali ber, 
per year. 

• I . du Pont de ll"""'urs 
and 0ompal1)' 1 Inc. 1 

Attn: Ur. F. 11'. Bramay, 
~'11lm1n(lt.on, l)(tlaware . 

. RO 

cc - CApt. Collins , 

Very truJ,y yo\11'8 1 

1i . R. PUP.LCIIrl, 
Rear Aa.ir&l, u.s.N., 
Chief of Bureau of Ordnance • 

c 
0 

p 
y 

ProC\11'8..,nt Dhn., Treasury 
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Mar a, 1~ 

Present: 

L!r. Purvis 
llr. Ballantyne 
JAr. Young 
Captain Collins 

2 : 30 p . m. 

(l.tr . Sullivan at the verr end) 

(!Ol,Jr dictated the following cable to llr. 
Bu.llitt:) 

'I have just been informed that the British 
and Frenob Governments intend to place all or their 
orders for iron and steel through the British Iron 
and Steel Federation in London without consultation 
with Purvis and Blooh Laine. I ~o not know whether 
the)' will use th~ fUnds on deposit with the Federal 
Reeerve of New York for this purpose. It is i mpos­
sible for me to keep the President informed under 
theee circumstances what the British and French Gov­
ernments are doing 1n regard to purchases or iron 
an~ steel in the Unite~ Statee. Please use your 
goOd offioee to strongly protest this procedure and 
eay that I insist that all purchases in the United 
States for the Brench and British Governments must 
clenr through Purvis and Blooh Laine. • 

(At this point , HX Jr gan Kr. Purvis the 
chart on orders and un1'1lied orders for airplanes.) 

llll. Jr: Try1Jlt terribly hard to do the rest 
or )'our purchases on the aame basi a, but poor Haas 
1a getting weaker. Now he 1e trring desperately 
to get the other purohaeea. When we do we will do 
it on the eame basis. 

be 

taotain Collins : 
coming hi'ough. 

At least it can 

That's i n the course of 
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- 2-

HI( , Jr: Harry, number one. Where do we 
stand in regard to these extra eng ines for the 
Blooh bombers? 

Captain Collins: It will be after the end 
of th1s week , Sir, before the Army will know whether 
they can release those 240. 

Hll ,Jr: Who are you working with on t hat? 

Caotain Collins: General Brett. 

~ Jr: Who's be wor~ing with? 
Whitney~ 

Is this Pratt 

Caota i n Collins: He' s presumably .ork1ng with 
h i w own force over there. 

HU, Jr: Didn' t you taL~ to someone? 

CAota1n Colli na: I hod qui t o a long talk with 
Allison. 

HN ,Jr: What ' s Allison's a t titude? 

Caotain Collins: He would be very happy to 
do it if he had them, but he said he siCIJ)ly does not 
have t he production. 

HU ,Jr: Do you find h1m oooperat1vef 

Contain Collins: He aeeoed moa t coooerat1ve 
when he t01ked with me. Yea, air, It co~a back, 
o f course, to the reserve that •~a aet up !or the 
Ar~ and t he 240 we have been diacuaair~ are in the 
Army reserve and they c ome about by virtue of consol­
idation of t he bombers. 

HM ,Jr: I ncidentally, I have t his to take up 
with you. Check Stett1n1us to see it they oan place 
steel orders in the centers where we have the greatest 
unemployment. So therefore I would lite to kn~•. ~here 
you are placi ng your orders. 

llr. Purvis: That's very interesting. 
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HK Jr: Beoauae some of these plants are in 
centers w~ere employment 1a fairly high. 

Ur. Purvis: That gives me my •.•• 

HU.Jr: •..• cue. 

l!r. Purvis: Uy cue. 

Hll,~r: On the other tl\1ng that I had here, 
on your or era, Allison P-40 they hope to give you 
8 3 in Augua t . 

l.lr. Purvis: Yea. 

Hloi.Jr: And that ' s when they first begin. 

l!r. Purvis: We are in lta;r. 
to do prett:r well to come to that. 

They will have 

~~~r: And on t he P-46 the;r hope to g ive ;you 
12 next ruary. 

l.lr, Purvis: Yes. 
rapidly after that. 

And t hen they come along 

2-:J 

Hll Jr: Fairly rapidly. And on t he -- I guess 
t hi s mu~ Just engines -- tl\1s ie 1150 h. p . engines. 
Star t o deliver 22 in February. That ' s tot t he P-46. 
The 12 1e tor-- this aaya P-46. J don't know whether 
t~ey have the~ separate. N.A.A. 1150 h. p. The ot her 
aa:ra Curtiss P-46. 

Ur. Purvis: North Aoer1can Aviation. 

fllol Jr: Oh! They auppl:r the t wo. That' a it. 
22 go 1~ruary to Curtiss t or their P-46 and 22 tor 
the P-46 go to N. A.A. That' s the wa:r they have di­
vided it up in February. In other words, you get 
34 in February. 

Ur. Purvis: I see. 

HU,Jr: That' s when t hey first start . 

• 
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llr. Purvis: Yee. 36 in all. 

HW,Jr: They start 6 in June tor Lockheed. 

llr. Purvis: Lockheed, 6. 

HK Jr: In June. And then, 
l tor t~ll P- 39, 3 in October. 
s pares, you get 15 unassigned. 

looks like September 
And then engines 

wr. Purvis: I eee. Unaeeig ned. 

HK, JN That gives you an idea when they begin. 

llh'. Purvis: Yea. Ql11te. That 1 s going to be 
very vital. 

IDI.Jr: That's all I have. 

Now you can unload yourself. 

CAptain Collins: ~Y I malte one note . The 
engine figure in here will not jibe in your books 
because we tako two figures , where the planes are 
bought with engines. 

llr. Purvis: This includes e ngines and engines 
in planes. 

MW,Jr: We have taken enginea out ot the planes. 

llr. Purvis: I eee . 

Alittle d1tt1oulty that arises in connection 
w1 th deciding what - can bi,IJ' here when you are willing 
to do something tor ue in wh1oh we tend to get into a 
vicious oirole. Take lilY tip tanlt. The e1tua tion 
h that. you arc 111ll1ng to let us get the tank pro­
vided a aubatant1al order ia placed. On the other 
hand, we find ourselves, aa a matter ot practice , up 
against t he tact that people from the other aide of 
the water eo ' How can we place a eubatantial order tor 
the tank until we know what it will doT' I want to 
know what 1a the anner. Ie 1t eend eolll8bod)' over bereT 
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HK Jr: First t1me I have ner hlard tank 
mention~ 

Ur. Purvis: Somewhat to my su.rpr1ae, my 
people advise me they are interested in the t ank , 
and apparentl~ there has been eomethingoolll.ng on 
t here. 

Captain Collins: There w.e a query made 
several. monthe ago concerning tanka, with respect 
to fl1rn1ah1ng specitioationa and plans, taken up in­
formally at one of the 11eet1nga, and they were told 
that the Army would not release specifications or 
plana, but if a material order were placed the,- would 
furnish such orders and plans to the manufacturers 
and 1t dropped right there. I have heard nothing 
more of it. 

Kr. Purvis: Apparently our people - - the 
~r.ouble is they don't quite know how to approach 1t 
an~ I wondered if the proper t hing would not be to 
send over --and would they be allowed to see the per­
formance? 

HK. Jr: Surely! 

Ur. Purvis: It'a definite the,- can ' t exPect 
to see the apec1ficati ona, but the;r can exP&ct to eee 
performance? 

HX.Jr: I don' t know. Get them over here. 

Caotain Coll1ne; There will be no trouble. 

Kr. Purvis: l'ell , final Rae any d1ft1oult;r 
arleen, bAa that oleared up on the powderT I beard 
eome suspicion of powder that 1110rning. 

llr. Young: ).lr. Ballantyne wu Just telling me 
outside that in a prelimin&By oonvereat1on with Du Pont 
on the release of the Nav;r1 a 2,500,000 pounds , that 
Du .Pont eaya the naval release i s a l l right with them, 
but they don ' t see how they can give it to the British 
because of the ~ project which would ooaaand all the 
ArrtfY capao1 t;r. Ie that correotT 
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llr. BallAntyne: Oorreot. 

Hll Jr: 
handle~ 
24 hours, let 

Oh, dear! Well, 10u, Ooll1na, can 
If 10u don ' t get 1t cleared up 1n 

me know. For go1h 1&kel 

JAr. Purv1s: Apparently the Arlll7 w111 block 
1 t. 

Capta1n Collins : They do have a letter and 
Navy haa released 1t. 

llr. 'IOUM' There a re apparently no ArrJ:t con­
t rac t s yet, s~e way 11 at111 clear. 

Hll 1Jr: Colonel Burne could g1x that up. 

ur. Puma: Alloys. 
a moment to those. 

I f I could Just come for 

273 

First place, a new cable handed to me as I came 
away, say1ng that negot1at1ona for atooka ly1ng 1n 
Indo-China still proceeding between the Chinese Govern­
ment and the Granch Government Agent who has now ar­
r1ved 1n Chungking - - 1n Paris , to handle to. Conclu­
o1on may be eomewhat delayed, owing t o the fact t here 
seemed to be opposition between various Ch1neae pol1t1cal 
groupe. However , 1n no caae will Chinese wolfram 1n 
Indo-Ch1na be likelY to come 1nto the market because 1n 
event tbe negot1atione reach a deadlock, wolfram will 
not be released for exPort by French authorit1es. That ' a 
the first straight-out statement like that. 

~Jr: And I told you about U.s. Steel and maybe 
we will fro:n Ill' . Stettin1ue. 

llr. Purvis; You at111 are open to the possi bility 
there? 

Hll ,Jr: Oh, yea! 

~. Purvis: F1ne l 

Def1n1 tely I 

Cobalt. Seems to be a ca1e of a dee1re to get 
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something arranged on the 
understood that correctly 
t or a day • .. • 

Hl! ,Jr: And I wrote 
on the r e-export olauee. 
week until he will do it. 

re-cxoort clause, but i f I 
trom you, we are held up 

him a tollo~up yesterday 
I am writing him twice a 

274 

1~ . Purvis: I have an idea that with all the 
ot her t51ngs that we have talked a~out, that t hat pretty 
well cleans me out. 

f l ,J I: Don't you t hi nk creolite is terribly i m-
portant en being runny. I had a 325 toot cutter 
sailing in about a wee~ . Don't you think you and I ought 
to s o up to Greenland? It's a very nice cutter. The 
saoe one I was on. I really t hinl<. it needs a fi r st-hand 
investigation. Get t here about t he 15th ot June . 

Mr. Purvie: Yes, I t hink it's splendid. 

HM ,Jr: They tell me 400 Danen are very hungry 
nnd we can take condensed milk. 

You think t hat's about everyt hi ng? 

(Ur. Purvis and !.lr . Balla.ntyne lett. ) 

HIII . Jr: The thing I wanted to tell you tell owe 
1n confi dence is the t hing he tells me. He says so~­
thing has happened suddenly i n Pratt Wbltney. That 
all beta are ott on e ng ines . Now, he said he does not 
know what haPJ:>ened, but he thinks what happened is that 
Wilson, Pres i dent of the Pratt Whitney,and Sir Henry 
Self had a disagreement because he eays he understands 
that Wilson eays Sir Henry called him a liar twice. 
So I told him if Sir Henry Selt conducted h1msel t the 
way he did in Collins ' ottice with t he Aroy offi cers, 
I don ' t blame Wilson f or getting sore . And Jacquin 
said to him , "I want engines. I don't want excuses . • 
And he said , Don' t l et either Pleven or Selt have any­
thing to do with this i n t he tuture. He wanted t o go 
to Gordon Re ntschler a nd ge t him to help him. I told 
h im no; he should go directly to Wi lson. I sai d, 
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Gordon Rentschler thinks he bae eome influence, but 
I don' t think he haa. 

(loll•, Sulliva n came in at thi o point. ) 

Hloi,Jr: Look, you told 1118 (Sullivan) the other 
day that one ot the two engine companies -- I can't 
remember -- Pratt Whitney or CW.t1u that waa goi ng 
along and gl v1~ you no trouble. 

~. Sullivan: All ieon. 

RW . Jr: They are all r i ghtt 

Kr. Sullivan: Yes. We have had only one dis­
cussion and they were splendid. 

Hll ,Jr: The one I am interested in is Pratt 
Whitney, 

Ur. Sullivan: I have not •~en them. 

~air: Well, strictly in t he room, there haa 
been a up between the Purchasing Board and Pratt 
WhitneyL ot personalities, Wileon and Salt have had a 
row. !!Ut there hae been no tax trouble T 

lolr , Sullivan: Not that I know ot. 

Hll Jr: The game ia we are t o do nothing. On 
my reoomm! ndation Purvis i e goins to eee Wilson h1maelt 
and have a talk and see it he oan ' t get them to take t he 
matter uP again. I am intereated because I want to 
••• that plant expansion and 1t he oan' t ge t anywhere 
he ' a goins to t alk to me and I u goi ng to deal . with 
Wilson ayselt. So don't do anything cr eay anything, 
but I wanted to make aura it wasn't a tax matter. 

We are not to do anything , but i t you hear any­
thing why Prat t Whitney are aore at the Allies, let me 
know and don't do anything on your own 1b1,1at1ve beoauee 
I certainly want to aee t heir program go through and eo 
doea he. 

oOo-oOo 
• 
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TREASURY DEPARTMENT 
PftOCUADIINT OIVIIION 

WASHIHGTOH 

- e, 191.0 

282 

A -Un« ot the Ihte~Dt.al. ec-itt.. on Stntepc llat.ert.aa ..., belcl 
in tho ottice ot Dr. Feia of the State Depe.rt:Mnt ;reoterdo;r atternoon, and 
at this Meting it wu dneloped tb&t the Preoident had appzooed a requen 
ot the Secretary of State tor tbe icclueion of an i ta of Sl2,SOO,OOO ic the 
Treaswy Depart.Mnt Deficiency Bill to be a'flil&ble 1 cliotel.J' tor the ~ 
chose ot stratepc uteri&la. 

Th1e eatiaate has been aul:mitted to the Buroau ot the Budpt through regulAr 
channels . 

Conferences wW. be held :l.....:ti.atel¥ with repreoentotifts of the A.rrq & 11&"7 
L'Unl.tiona Board to detel"'llice 'llhat aaterials and ic 'llhat quantities purchaaeo 
will be 011.clo U these 1'llnda are approp ted.. 
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Dear Henr.r1 

TH~ UNDER S~CROARY 0,. STATE 

WASHINGTON 

283 

!.!ay B. 1940 

I baTe been able t o eeoure the f o1lov1ng i nforaa­

tion on the queetion ra1eed in 70ur inquir,r of Xa7 7, 

1940, namel7, ae to whether aDJth1ng had been heard 

froa the Attorne7 General about the zoeexport of tin aDd 

rubber: 

I underetand that the Tin Trade Aeeooiation, the 

Rubber Trade Aeeooiation, and the Ooaaodit7 Exchange, 

dealing in tin and rubber, had had under ooneideration 

the poeeibi1it7 of requiring o1auaee i n oontraote of 

eale proTid1ng that the tin or rubber eo1d ehould not 

be reexported i n contli ot Y1th thie OoTernaent'a po1ioJ, 

but that t he aeaberahip of the .. organ1zat1one had 

hedtated to adopt euoh a aeaeure beoau .. of their fear 

that it vould be oontrar,r to the proTiaione of the 

Sherman Ant1-Truet .lot, and that, t herefore, the7 vould 

be liable to either oria1nal or oiTi1 eu1te; Th11 

aatter vaa taken up informall7 Y1th the Departaent of 

Tbe Honorable 

Henr,r Morgenthav, Jr., 

horetar.r of thl TreatUZ'7. 

Juet1oe, 
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JuotiOO, &D4 DOt 10DS &10 Mr. ~ Arao14, Aooiotant 

Attornor General, o4Yio.t that tho Dopart .. at ot Juotioo 

io not able to g1Yo in o4Yanoo appJ'01'a1 to &D1 oou1DaUoa 

or agrooaeat in reotraint ot tro4e on the aoouaptioa that 

1t would be reaeoaab1e &D4 thereto._ 1 .. &1, but that it 

reoognisoe that 1t ie aeo•••arr to g1Yo vhateTor protootioa 

oan be g1Yon under the law to bua1Do .. aon 1llbo aot 1D goo4 

ta1th, and he eugg .. t.a proo.auro UDder whloh the propoa.a 

aotioa oou1d be brought toraall7 to the attention ot tho 

DoP&Maont ot .TuoUoe~ 

!hie Dopartaent hao tranealtted to the throe aeooo1etione 

aontioned aboYe the 1Dtoraatioa turnlehed br Xr. Thuraan 

Arnold and inYited thea to plaoe the entire aatter before 

the AUorner General br letter• tranea1Uo4 through thle 

Dopart .. at, eo that oupportias .. aoraada prepared 1D thle 

Departaoat &D4 1D the Yar &D4 laYT Departaeah alght be 

.. nt to the AUorner Geaeral at the - tl.ae. !'he •tter 

1e now betore the two tro4e aoaooiaUone all4 tho Co-attr 

boh&Dgo, and pro~11 thor vlll. nbatt 1ethre to the 

Attornor General ehort11 unleoe tller t1Dd too IIUOh oppoe1-

Uon to thh aot1on Y1th1D their .. uereh1p~ 

Ottioere 111 th11 Departaent who han been tolloY1ng 

th1e matter o1oeelr adY1oe •• that 41oouooiono and oor­

roepondenoe Y1th the 1ntereeted partieo baTe brought out 

tho 
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~be tao~ ~bat the for.al 1Dolu1on 1D oontraota of the 

propoaed olauaea go•eraiD& reexport• will be relat1YelJ 

1nefteot1Ye as a deterrent ~o ~dea1red exporta, a1Doe 

285 

euob aot1on would be aupported b7 no pen&lt7 Yb1ob oould 

be enforced 1n the oourta. Preauaabl7, the a&in problea 

ie atill 1n eeour1ng the Yolun~arr cooperation of all of 

~be priY&te interests concerned i .n thia co~mtrr, and I aa 

told that •err good progrees bae been aade 1D thet d1reot1on. 

The large export• of Un and rubber wb1cb took place soon 

after the outbreak of war are no~ continuing, and the 

Aatorg Corporation 1n particular 11 nov finding it difficult, 

1f not ilqloasi e, to secure either oo .. od1tJ 1n tb1a ll&rket. 

81.nc 
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CK 

Stortt ary or Statt 

Washington 

:119, !lay a, 10 p . m. 

Tokyo 

nat td Uay a, 1940 

JaponESE PrEss c=rnt rEgnrding thE rtcrnt fal l in 

the o;ohllngE valuE of thE China dollar d!•ylnY! mo.!:!_ 

a nxiEty than jubilation . Opini on may bE surv~riz Ec as 

follows ; 

(ll DEplEtion of tht ttn million pound stabiliza tion 

fund, of which thtrE rcnaino now only about ont million 

tTto hundrtd thousand pounds , is tht primary rEason for 

thE dtolinE of thE China dollar . Also, British support 

nhich hcs bern contributEd to protEot British i nttrEsts 

2ss 

an~ i nv Es tments io non bti ng withdrcun because nccE~sxry 

ndjustnmt and l i quidation havE beetl OGdEo Howcvtr , thtrE 

art rumors that t h E Amtrioan GovernmEnt is in tact con­

sidering thE usE or t~E stabilizat i on tund to lEnd support 

to the China dollar . Suob ac tion would crEatE a problcno 

By the p1,1rchao£ or Chi nesE oilvtr and by thE whEat and 

cotton loans , thE United Stat ts has alrEady hElpEd China 

trom thE rcar to tight J ap11n . 

(2} ' Anothtr 
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- 2-#319 1 Uay 8 1 10 p, m. ~01; Tokyo. 

(2) Another r caoon for the decline o r the China 

dollar is m~nipulation for ~nti-Jcp~ntoe ?urposEo , 

Suspenoion of thE sale oZ' ·'ot• cign exoh:mgt against the 

Chi na doll:.r may be regart'.E~. ao one form of guer rilla 

17"-rf:~re wag ed by China a(lainot J apo.n bEc:.uo t thE ym 

ourin~o circulatins in China oU:fcr dirEctly from dt­

prec1:.t1on of the Chin::-. dollar . China dollar d t ;::>rtc:.·.ti on 

cre~.tes a scriouo probltm for the n1:11 llcnkinc rce!nt nnd 

therefore for Jap~~ u:uch supports t~.t re3ine , Dcotruet i on 

o~ the China dol lar \/ould br!.ng enormouc Ec'>no:llc injlll'Y 

t o rE{;iono now under the jurisdiction ol: N~.n!:ln(; and \70uld 

O:'.UO£ n atriou::~ ob jEo;;i on to rEo onotruot1on pl::n:~ . S! s ­

nifionntly the China dollar hco dropncd in ~dvanc c oZ' the 

r . cotton iL1por t oc::.oon, ju=t co h ·pncned .n thE t n o 

"rcce~.1ns yc~.ro , thereby lcnd1nr; cred ence to the vl.£:7 that 

:u"tificial r!!>ni ::ulatl.c:mo ar t bt n..; uocd to prevent Jap::nto£ 

~oqu1::~!t1on of ror!ign £XC~nJC to obotruct optr~t!on of 

Ja;>~.n ev t cotton nillo !.n cEntr 1 Ct.ina and to h!.ndt!' 

J!lp~.neoE politlc~.l ami Economic pl ano in Ch!na, It lo aloo 

o1an1f1c:mt that th i o 1~.teot drop of the Chin:-. doll. r 

1"oll0\'1C !lOOn ~f tt:r thE fOl"tt:'\tion Of thE rt:;in£ ~OV tr!li.,lEnt 

:.na thE announc0>1ento conott•ninG the pr opoo Ecl Estc.bl iohmcnt 

of :. nc- CEntr al !!t.">k of Chi n :>. , 

(3) Th£ prEs~ rtport~ th:.t llr , J:·. ::uo::.c-k1 , f o=tr 

Fin:::.ncc 
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-3-#3191 HCly 81 10 Por.l o t'rOlll Tokyo. 

Finmot Hiniott:r a nd non EoonOlllio CldviSEr to Gm£1'al 

Abt1 JapClnEoE Ambassador to China, 1 a to bE dtspatohtd 

to Chi nn shortly t o dEV1ot countEr mtnsurts agaLnst thE 

f nll of the China dollc.r. !ltfort his dEparturE, t h E Chinn 

board of oo\lnc11 11111 l:ltEt to diaouao the ai tuation. 

Code text by all'lll:!il to Shanghai nnd Chungking. 

OREl1 

REP 
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HA 

secretary or state 

Washington 

1141, !lay 8 . 

PIJ.Dl 

London 

Dut~d l!:l!' a, 1940 

R£c 1d 2 :30 p .m. 

FOR TRE/.SURY FROU BUTT£R,VORTR . 

Sim~n strms to have b een tryi ng to temper thE 

budget la1•':l tc. ;;he wind or public opi:oi•lll in h1 s 

239 

speech ycst~r<ie.y at t he Natio1·.n1 S~ov1ng~ Ass w:.3tJ.'>:J lunch, 

when ht said "'"c wi l l put no ) 1..nit on that w~,·~t·h w,; havc to 

spend, bcca.ust .,,e must at all uosts ~ut i'C'rwr.r·<'. our m.a:x1LIWll 

possiblE Effort for tht purposE of winnin(; thE war" and wh en 

he also stated that "The voluntary methOC: for •avings is, 

in a acnaE on trial. It we found ourselves with our 

backs to the wall and in danger of bting over- run 

and Ensla \•td there is no limit t o what we wou::.d p•>': ;. po.l -
ourselves tor thE purpose of obtaining libcrty--e<,,rulsion 

in EVEry form" . 

KEII}IEDY 

CSB 
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Scorcto.ry of St o.t c, 

11:~oh1ngton . 

GRAY 

DErl in 

Do.tnl l!o.y s , 1 940 

Rtc td Noon 

12321 H:1y 8, noon. {SECTIO~ ONE) 

loly No . ~2, .\pril s, 9 :~.m . 

FOR TRZ:;SUF::! !":100 !!:.~TB. 

Tht at ic:hobonk st<>.tEmcnt for April ;;o aho11s o. vccy 

lo.ra c monthcnd incrt coc i n o.sotto and notc circulation, 

the 1e~tttr 1:\:lvi ng ocpe~nclccl to Q nt" ill l time r Ecord. 

300 

Tote~l 1nvcstancn to ( comme:•c1 ::~1 e~nd. t1•taom:y bill• stcuritita 

Clnci collatcro.l loe.ns) incrtaatcl by 746 million marks during 

the l ::.ot wctk of April but \ltrE at 12, 803 million marks 

still G million b elow the peal< fi~e rtachcd on liarch 30. 

The t1gv.rEo for thE tnci of iiarch :uK. April o.rc not truly 

canpo.rcblt s i nce on ..\J)ril 19 thE nn..'\u.'\1 mtcti"3 of thc 

Rtichab~; rt;.s htl d on nhich occcsion di vid end:l of 7 . s 

million m::.rko wcrt voted ::.n:'. WlOilt 100 million marka 

po.id to the Government co ito c~r£ of tht 1939 profito. 

llo.d it not bttn for thio optcial dcv£lopmcnt thtrt would 

prtourno.bly bQvt been = incrce~ot of o.pproximattly 100 million 

mo.rko in the i nvEstment portfolio . NEt changta in tht 

holcUnsa 
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- 2- li'l232 • liay 8 , noon ( SC:C':IOii Ol!E) trca ScrllD. 

holdill8o of 1nd1v1.d=l invnt2llcnt itcn:s t'l'<lla U:u"Ch :so to 

A»ril 30 wEr t co follow~: thr por t f olio oi ca.a~ :ad 

trEaoury billn dterta otd b7 5. million .arko to 12.188 ., 

million mo.rks . Bolatneo of £l1g1blr atcw-1t1t:: i.ner.::uscd 

by 77 million m:ll'ko to a tot:>J. of 221 million =rl<:s (:still 

cont1nu1ll3 tilt ~wo.rd trend nottd o1nct tbt btgSrmi"S or 

March) . CollatEral lo:na outot:ndlna ODOunttd to 31 D1llion 

m.o.rlcs on A;lril 30 prcct1ecll7 tht o::at aa on ll.creh 30. 

iiiocrllancouo steuri ti ts dter t o.o td dw-1ll8 the =:.t~:. by 

29 million m:-.rka to 364 l!li.l l1on m:ll'l<o. ""btrt= n ·r .lnTE:.t­

mcnt portfolio o.c abovE otatt~ dtortca td ol!F~tly ~iog 

tht 1nonth boldine~ of miootllantouo o.ont t o 1ncrt~£d by 

105 mill ion mo.rk~ to 1927 million mc~o. 

CSB 
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Stcr~tary of State 

Washington 

GRAY 

Berlin 

Dated l!ay a, 1940 

REc 1d 12: 4a p .m. 

1232, ~ay a, noon (SECTION ~70) 

302 

The annual m£tting htld in April also ltd to changes 

in certain i tems ?n the liabilities side which art 

normally constant, Legal reserves wert increased by 12 

million marks to 99 million marks , Other reserve fUnds wert 

1noreascd by 52 mil l i on marks to a total of 546 mill ion 

nw.rks , Miscellaneous l iabilities item decreased by 

25a million marks to 537 million marks . 

Circulation of Rtichsbank notcs reachEd a new 

rtcord high on April 30 standing at 12,480 million 

marks aa compared with 12,176 million marks on Narcp 30 

the previous peak figure . SincE Novembcr 30 therE has beEn 

with the exception of January a steady monthly increase 

on note circulation totaling 1 . 5 billion marks for thE five 
• 

months ending April 30, This dcvclopm£nt contrasts 

with the situation during the first thrtt months of the 

war when following thE two million mo.rks increasE during 

the last days of August notE circulation remained rel ative 

constant 
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MA - 2- ttl # 1232, May a, noon (SEction Tuo) from Berlin 

oonetant from ont month tnd etattmtnt to tbt ntxt . 

Sight dtpos1ts amountEd to 1714 million marks on 

April 30, 46 million marke undEr tht March 30 figurE. 

ThE RE1chabank•s coin holdings d r crEnstd bJ 19 million 

marks to 517 million marks and holdings of rtntEn bank 

notES inortastd during thE month bJ 7 milli on marks to 

a totnl of 207 million marks. (END L!ESSAGE) 

KIRK 

CSB 

303 
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Storttnry of StatE 

Vlnshington 

24, Uay a. 5 Poll• 

FOR TREASURY DEPAR'l'!iOIT. 

GRAY 

11ILAN 

Dnttd llny a, 1940 

R£0£1VC1 1: 35 p .~. 

'l'odayla priots as follows: 2021 50; 348. 50; 32,;not 

liattd; 999; 214. 50; 1720; 66. 75; 2350 Volun£ 93450. 

Uarlctt OpEnEd flrn but WE&.lt£n£d i n alow tro.ding. --
T01:1orrow holiday o:ohnng£ oloa Ed. 

S I'OLES 

RR 

304 

• 

Regraded Uclassified



H." . Jr: 

(lpe rator: 

0: 

J . Edgnr 
~oover: 

·~ .'* . Jr: 

.. • ~· . Jr: 

'1 : 

. , • ., . Jr: 

~ : 

u , 1• . Jr: 

u. H. Jr: 

!! : 

H.'' . Jr: 

!! : 

:; . ,, • Jr: 

" : 

Hello. 

v~ . J. Edgar Hoover. 

Thank :-ou. 

Go e.heed please . 

Hello. 

~r . Poover ..... . 

vee , ~'r. Secretary . 

••.. .. good nornin~ . 

Good morning • 

V.ay S, l34o 
10: 15 a . o . 

There ' s a fir!" by t he nn.,e or Ulll1a., !l . l·!uller -­
H- u- 1- 1-e- r. 

l~-u-1-1-e-r, yes . 

122 East 42nd St r eet. 

122 East 42nd Street. 

They have r ecently 
tons o r al.uminll!:l. 

Yes . 

lae t A~ril they ~andled }4o 

Wh i ch vas bou~t by the Ruoanlan Legt>_tion here 
ostensibly ror t heir Mi ni ster or Aviation ln 
Runenla. 

Yes. 

The State Department said t hey knew about it. 

Yes. 

\"le didn • t . tie understood there was not to be any 
aluolnum to go to Rumania. 

Yes. 

305 
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H. f' .Jr: 

H: 

'l . " . Jr: 

~= 

u.,. .Jr: 

" : 

!"' .... Jr: 

H: 

"!. " . Jr: 

" · '' .Jr: 
R: 

- 2 -

I Just wondered 1! ~ou could find out something 
about the firm o r WilliaM H. Kuller . 

Yea , indeed. I can f i nd out tor you right a>rey 
about that . 

Could ;vou? 

Yea, indeed. I'll have nome word today tor you. 

Becauee here ' e the thin&, the Aluoi nuo Company or 
A~erica had e chance earlJer in the vear to make 
a lerge s a2e or alum1nun •••••• 

Yes. 

•..... to Runan1a, ~hich t~ey turned down et the 
request or the government. 

Ye11 . 

Uo>t th18 thing come a along ond nc.t urally they ask 
t hemselves , •1·1e11 , i f >~e get another chance >Jhy 
ahoul dn ' t >se tnke 1 t ? • 

Certainly. That ' a a norfectly nlausible attitude. 

And I'd -- I'm curious about WilHam H. :-~uller . 

I ' ll check on 1t r ight avay and give vou a ring 
today, "r. Secretary. 

Thank you so much. 

I ' ll be ve~ glad to. 

Than!< you. 

Thank you. Goodbye . 

3Jo 
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!' . !' . Jr: 

Opera tor: 

H.'' . Jr: 

Adolt 
Ser le : 

B: 

!Z . '' .Jr: 

~ : 

u. ·' .Jr: 

9: 

B: 

tt .'' .Jr: 

B: 

H.t' .Jr: 

B: 

H.~f.Jr : 

• 

307 

Hello. 

J.!r. Berle . 

Hello. 

Yea, J~r. Secretary. 

How are ;orou? 

Well , I ' m somewhat dizzy with the lnst counle o f days, 
but at11l above water. • 

Look, I want to ask a little favor of you. 

IIi th plea sure . 

I believe that you mus t have known yester day t~At the 
Dut ch were going to send this ~oney over her e . 

I don ' t think we did , sir, aa a matter ot tact. I ' ll 
find out but • •. .•. 

Well • •.. .. 

• •• ... my candi d opinion • .••.• 

\Jell, t he only t hing I ' m uB1m> as an illustration, 
because this ~rning when George Harrison called 
me un at ni ne o ' clook to tell me t he ~oney was here 
I i~ed1ately called up Welles to tell hi~, with in 
f ive minutes , see? 

Well , I might say that I ' ve seen not h in3 i n the 
c ables t hat vent across oy desk that recotely 
i nd i cat ed that. Sonebody ar ound her e may have 
known i t , but I -- the tir~t I knew about it was 
~en our Dut ch f r iend told ua about it. 

Well, t he President gave ~e the ha- ha this morn ing 
on it, ~e said he knew it yesterday. 

\fell •. . • . 

I mean , t here are lots or things you ' ve had over 
t here that I reali ze is none or ny busi.ness , but 
I t hink thiS one is . 

.. 
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B: 

H. H, Jr: 

B: 

? .''.Jr: 

3: 

9 : 

~ . " . Jr : 

3: 

B: 

H.!!.Jr: 

- 2 -

Well , I think that might be interesting t o know 
yes . I ' d be interested to know that myself . ' 

80 -- I mean, if he knew it yesterday I kind of 
though t 1t 1t waa around ~our ahop I could have 
known 1t too , t hat•e all. 

\iell , there•a absolutely no r eason, ne . fe.r a s I 
can see , why you shouldn' t. I ' ll find that ou t 
myself . 

Well, don ' t cake an issue out ot it. 

No , I won • t. 

It's just - - t his aturr -- we mi ght have alaooed 
something on and not knowin~ i t . We ' re all trying 
to do the beet we can and I ' o just us i ng this as e. 
point t hat I ' m here -- I'M on twenty-tour hours• 
duty and 1f somebody over ther~ does know 1t, 
wher e it's financial , I ' d like to know it. Now, 
that •a fe.ir,·isn •t it? 

We l l, I think that's per fectly ! a ir. Aa you ~~ow, 
t hat's been on my mi nd. or course •••..• 

And we try here to let you fellows know aa - - just 
ao t est as I get it. 

I note one ot her ! t ea , and that was t he item tha t 
appeared about our Du tch friend t h18 !:!Orning in 
t he paJ>er. 

YeAh . 

Aa you know, aside !roo some advance 1ndlcat1ona 
tha t t hey had some ouch ideas , which I J>assed on 
t o -- J>8&sed on earlier -- t hat t hey wer e consider­
ing the matter, t he tirat notice I had of it was 
what I saw in t he paper t h is morning and t hea t hat 
waa oont1rmed by our Du tch friend th le after .•..• 

I t alked to Welles earlier and I told him the 
President aaid he knew it yeeterde.y aft ernoon, 

3J8 

and -- eo I've snoken t o Welles , I ' ve talked to 
you -- I ' m only do ing it -- in t hese nos t d1tt1cult 
t1mee 1f I can get the etutt and it •~etime I don ' t 
give it to you, why lt 111 be on me. 
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B: 

H.V .Jr : 

B: 

··. ·· . Jr: 
.,. 
~· 

3: 

t: . ' · . Jr: 

!) : 

.. ... . Jr : 

a: 

H.". Jr: 

B: 

- 3 -

Don ' t blane you nt all , Henry. I ' ll gunshoe around 
and try to rind ou t . I >till 11kew1ee try •.•.. . 

If it 's a Ne>t York Tlmee story beoauee lf - - 1f the 
Dutch Legation kne~r 1 t they migh t ht\Ve told you 
people . 

The fact of t he ~atter eo far sa I get lt, Judging 
fron What ha~nened this ~ornlng was that he brought 
ln a cabl egran which he had not even yet had typed 
out but had written out ln hie own hand>~1t1ng . 
I ~ather he had decoded lt las t nl~ht and he said 
t he last ~Prt of it was nar bled And for 
further code -- f urthpr ~eoode . 

~/ell • .. ...• 

And hP brou.:;-ht thl't ln Md r ead 1t t o ne this oorn-
1nr- . llo~r, Wht>t he knew before th~t , or how eerly 
he knew !t, of course, I can ' t tell . 

~/el l, this Tines storv Mid thl't and puthor1zed 
Netherlrnd1 e source said ton1~ht, •this can be 
taken as definite nroor,• and eo forth an« eo on. 

Yeah. 

And tha t ' s Associat~d Preee l n 11aeh1ngton 

Well , I sunnoee t~~t ~e probably sald something 
about 1t J.8.8t nlomt and '"'en ~e 170t tt laet nll\'ht 
I don' t ltnow. I uow thllt he called UJ> yeeterds)f 
and esked to !!lake a date with ne earlv t his ~rn­
lng nnd ! told h1o ae @Pr ly PS l"e ..,lePsed . 

I don't sun?Ose )fOU like to be •scoo..,ed" at the 
tlh1te !!ouse any .,ore t hM I do on rorel:m e!falrs . 

~le -- (lau,.hs) we hnt e lt . ~fe ~tre e. 11ttle b1t 
used t o 1t-but .... .• 

That ' s al l r ight . It ' & all rl~ht , we understand 
eaoh other. 

I underotand 1t ..,erfee tly and ! '11 endeavor t o see 
what can be done about 1t. 
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H.l' .Jr: 

B: 

ll .M.Jr: 

B: 

H.V.Jr: 

B: 

H.".Jr: 

a: 

H." . Jr: 

B: 

H. ,f .Jr: 

'I · 

tt .'~ . Jr: 

Righto . 

All right , Henry. 

'l'henk you. 

- 4-

Take oare or yourself. 

I 'm trying to . 

(Laughs) Me too. So do ve all. 

That• a -- I 1 ll lose the argument every day though 
-- I mean vhen it1 e a question of taking a walk 
t or a little fresh air or something , or getting 
a haircut. 

(Hearty laughter) 
long I'm beginning 
Bryan myself. 

I haven't had a haircut tor so 
to look l ike William Jenni ngs 

Well , you can burst out with a silver speeoh. 

'l'hat•s the idea. I ' ve been thinking or tbat. 

All right. 

All right. 

Goodbye. 

.. 
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'l . l' . Jr: 

Sam 
Rayburn: 

ll." . Jr: 

R: 

R: 

?. •• , . Jr: 

R: 

?. : 

:·:·. J r: 

R: 

'!l' . , • • J r: 

R: 

~ . , .. Jr: 

R: 

Vay S, 1911<> 
1:58 P·"'· 

Hello. 

Yes. Hello, 

l!r. Rayburn . 

Yes. 

!fenry . 

Yes. 

How in the hell are vou' 

P1ne. 

San, I ' d l ike to have a chance 
I'll te l l ~ou t~het 1t ' • about . 
lnter~sted i n alum- clearnncs. 

Yes. 

to talk to you. 
I ' m very r.rueh 

And I 've seen oulte a lot of it in the field 
and I ' d like to see some mere or it go on. 

Y~o . 

Now, When could I talk to you about this bill tha t 
i e going ••• ••. 

3.!1 

\'ell , I tell ~ou what I cnn do. I can come by your 
office i n t he corning aa I co~e dovn. 

It would be a great com~li~ent to me. 

\Tell, I tell you, Henry, supooae I say I' ll be a t 
your office a t ten-thirty. Will thet be all rlg~t? 

I t you-- or I tell you it's the only appoint~ent 
I have. Twice a week I aee the ~reae -- Thursday 
at 10:30. No>~, I could either before or after. 

Well , I ' ll tell you what we' l l do. I could be there 
at ten o ' clock. 

Wonderful . 
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R: 

R: 

l-f .H. Jr: 

~: 

~ . . , , .Jr: 

?. : 

- 2 -

Yes , I' ll be there -- at ~our off i ce in the ~rning 
ten o ' clock, Henry, 

I ' ll be waiting •.... . 

All r1p,ht , that'll be tine. 

•••.... w1 th a bunch or rones. 

All ri~ht , tine , Henr~. 

Ten o'clock t oMorrow. 

Ten o'clock to~orrow . 

Ever so much obliged. 

Flne. 

3~2 
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)t.a:r S, l94o 
2:56 p.m. 

H.'' . Jr: Hello, 

Serle ' s 
Secretary: Hell o . 

H.!'.Jr: Yen . 

31 & Seo: 

~ ." . Jr: 

Molt 
!!erle: 

tr.'' .Jr: 

B: 

B: 

B: 

Oh, Hr. Secretary, just a noment. Mr . Serle. 

Hello. 

Hello. 

Yea. 

Oh, Henry. 

Yea . 

I've been checking around a little on this thing 
and likewise checking my own reoorda and memory. 
A~parently Morgenstierne oame into the department 
yesterday morning quite early and he oame down to 
aee me at a little after tan, and I recall that 
he Mentioned something about th18 to l'r. CUmming 
Who was with me and to me. It was waen't very 
definite. He came in about something else, it 
was about the long letter that we wrote to the 
Federal Reserve Bank. We then sh i pped him over 
to your oeonle and I 1 m not olaar Vhether we oa:r 
not have' slipped up here beoaute we ass~ed that 
he 'd tell everything he van goin~ to to Bernstein 
and Cochran and Vhite wi t h Vhom he was working on 
that Federal Reserve transfer. 

Yes. 

And all of that's-- that is the first knowledge, 
I think, anybody had here , and it slips my mind 
beoause it wasn• t in our bailiwick. He Mentioned 
something and we just didn't pay a great deal of 
attention to it because we weren't working on 
thot and it was none of our business . Now •. . ... 

3~3 
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3 • • _., 

. •... . lt ' s ~os s ible - - ~v lM~reoo!on Is th 
well, we a s &u"!ed herl' l't' Pll even t s thnt h: \ ,;; 

~~~~ ~~~~~ !~d t~i! ~r~~~~~~~ .. L\~~a~·~~ ~~ tell rbout 

~~e~~!/'~~kd1~d'! ~t1t h on th1 A Feder:~l Rent>;~: ~~~!~er . 
- .or not, I don ' t ~tn >u . 

''or~enRt1erne l<ne>t a.b-:>•tt t"e l'pthPrlanC!s? 

~~o , I >II'" t e.l!dn .. e.bont the t r nn•f cr to hl- . 

Oh, thPt lfe '<.n e>~ ell t>bout • 

\;ell , tr;_e Duter. -- t "lt- ~:teh - - ~hot vott ~ .. .n~t-: nM,1t ? 

rou , tl'-e Du t ch '~1n1st<"r PO t c.r eR thet ' s . . . .. . 

Oh , th•t - - that t•e knew about . The rect t s t l"c 
n1ot.t be~ ore l eet I trlltP~ t o ~lr leo nne\ he •..... 

\iel , , I t hour-ot eo. 

Wo , that I >!!IS en t irely u=' on . 

::ell, t hst ' s Clnc . ~/ell , I >1110 check1n<' sever el 
o f these thln~s . 

:'ot' , t"tP -- eo ~n.r l"A the f)\1 tc~. 'qn'ste:- .!.£ e-::n­
cer ned, I can' t find yPt thct he r-nve B!"l:V ~e~in1tP 
&tPte.,ent o-: th~t to ttn1f o~ ·1~ . 

Yes • 

l'e t ele:>honed Me at n ve- f lt t y los t n1r ... t b•J t he 
wa e l n t er e eted i n e oou,le o r colnnno conver.,.1nv 
on and eoMe o t her t h1 n-e or t hrt - kln6 . 
He showed U!> - - well , he ehoweC. u~ t !" 1s "lo rn1ncr 
as a mattPr of tao t and d1so~t~•s ed e v~r1etv or 
thln P'B f o r about sn hour , obvtously " r et ty n~uoh 
exol t ed but I cion' t e•1en reo n Ll thnt he "lentioned 
t ha t. On the other hand, he &8 be~n 1n t <>•>oh w1t'1 
eooebody 1n th 1B Dena r toen t nr e t ty nuoh ~very t t·o 
hours f or t he lee t f our or r1v~ ~ays eo T' l l hn ve 
to checl< back and see U' he r ent1oned thn t to anyone . 
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It he did, I should lma~lne lt was mor e likely 
Welles , but I can't eve n be sure or t hat. 

3,­
-~ 

We' ' , I spoke to ~Telles and '.10llee said t he first 
he knew a bout lt wee When he oa~e ln t his ~orn1ng. 

'lle'l, I should ~l'lllgine that was so . I can ' t 1oagine 
why he should . !<ow, I 1 11 oheok and see 1f he called 
~nyo·,e here e.bout it , beoauee this oe.rticular 
~00 thousand credit , I don't -- I don ' t recall •••••. 

~ow walt e. ~1nute , there ere two different thin~ . 
The 800 thousand 1a Norwevian . 

SOO thousand 1s the Norwefflan . 

And t he !~etherle.nds ls 6 m1lUon, dolle r s • 

tlell , tha t -- that I heven • t oheoked ye t. 

Hell , t hat ' o -- the l>lor>l&fflan t hinB 1• all clear. 

Yon ' re clear out of ~orway , are you? 

Entirely clea r . 

\lhn t >~e ' re checking now ~· tho 6 '11ll1on . 

Ever :rthln'< was clear on lorway. Everyt hlng was regular. 

Rigt.t. 

~ouldn ' t have asked tor better coo,eratlon, than ve 
~t on Norway . on the -- it ' s t he other t '1i ng, t he 
!lnv vor k Tines story - - t he ~·ev vorl< Tt,es e-ett1ng 
lT. before ! got 1t; the President ' s gettln" lt 
yesterday. 

Oh. 

That • s t he t hing t hat make e ••.... 

Cne ot t hese t h ings I ' ve PO t to do l o gumshoe and 
nnd •ee wha t t hey -- what they (tot t r oo the '.fol t.e 
Houee, 
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I've -- quite frankl y , beoauae maybe we•re scooped 
on t hat too, Well, I've oheoked two of the three 
items and I' 11 no>~ go lif ter the 6 million, Henry, 
and see Where that 1s, beonune I entirely agree 
with your oo1nt of view. You oupnt ~know a nd •• • • • 

Fine. 

• • • • •• olf' •••••• 

Ever ythirw. ls -- no one co•Jld have asked for better 
coo-,e ra t!on on llorway. 

The Du t ch end of 1t has only Just fi l t ered into cy 
i~~edlate business. ThPt is, fro~ now on I 'll have 
t o be working on Dutch finances . Prior to that it 
was oainly pol i tics and I a~ f r ank t o confess that 
I don ' t think any o f us gave cuoh or a dacn about 
the Dutch end of 1t until they naked about it. 

Yeah. 

The only th in~ that they di d do , and that I told 
your peopl e abou t, was when they gave us the general 
line that he >ms gunning for the ki nd of a power o f 
attorney, so,et hing like that wh' oh the Nor>regian had 
~ot , and t hat your ~eo~le knew. 

Rl.gbt . 

But there ' s no reason why 1t should be re,orted be­
cause it was Just aoceth1n<- to ha"'!)en in a distant 
fu ture. 

o. x:. 
I '11 loolt for the 6 1'11ll1on and trY to check you on 
that . Afte r thst we ' re perhaos as" near clear as 
lie oan. IS thert> o.nythin<J eUe while I have you? 

No t a t hing . Not o. thing. 

Anyt hing else thet ou~ht to be cleared up? 
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No , evPr~thing ' s lovely. 

Because we' rP gonna have t o be ~1ay1ng pre t t y close 
togethPr I think on t hi n and - Hunga r 1 I think, 
pretty soon. 

\/ell I haven't - the only oth~r thlna thAt I • rn nutting 
pr essure on \•Telles on thnt is this re- exoort or· tin 
a nd rubber ~lhioh they ' VS been tool1M &rOund >11th now 
for months. 

Huhl:uh. 

And you ni~ht put thn t - I n~on tha t • s \o'hy they don • t 
put on a n cnbar~o on thP rP-e~rt of tin or rubber . 
I nePn I th i nk Lou!A Johnnon ~nnouneed tvo ~onths 
a~ they ' d done !t . 

One or the th1n"R thpt I think we ' re ~o1n~ to hevp to 
do a little l ater is rP~Prdin~ tre ~eneral eobargo 
act . Oh , whi le I• ve ~ot you on thP telephone , I ' d 
11ke to say one other th1n0' , the Dutch !!1n1stt>r wee 
i n as I t old you this ,orn1n~ end he hPd instruction• 
trorn hi s Gover nment , wh1oh h~ showed me e~ressing 
tho hope t hat in the event o f the invas ion or Holl and 
we would not bl ock exohe.nee t r nnseot1ons ,.,1th the 
unoooup1ed area. 

\/ell , I heard 

Well ...... 

but t hat' s just plain si lly. 

I neen, I can 't get a var-map ever y day and find •.•.. 

I unders tand that and I ~1nted t~~t out to hi e . 
I told him t hat in general 1t vas not our ?Olley 
to lcpede transaction~ vlth rree a~ent s Who are 
not doc1na t ed by militar y occupation or so~eth1ng 

ot t he l'.ind. 

Yes . 

But t hat the teehn1o o f it wac an entirely d1C!erent 
mett er a nd t hat would hAve t o be wor ked out w1 th 
gre n t car e . 

llo -- T mean I can ' t ask everv nornlng, "Where a re 
the Ge~ana in Holland,• and then apply it to another 
county. 
Well , o~1ously not, but as I told him t hat Whi le 
t he principle or vhet he wanted t o do I thou~ht 
wao en t irely in l ine with t~~ ~11cy Which we had 
adopted •••.. 
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Ril!ht . 

•• •••• the technic >rould hnvo to be >1orked out with 
the Treasury •••••• 

Right. 

••.••• and ho~1 t.'lat 11ould have to be done I couldn ' t 
then say. I suggested thPt he oi ~t ~<1sh to 1\ia­
cucn 1 t 1·:1 th you in the event -- 1t he thoutrht the 
thing was im-cinent a• th~t . '!e also l11shed- that 
there • d be no bloo1<1n .. o! trannact1ons ns bet >:een 
the United States and the Dutch \lest Indies and so 
tar as it rena1ned unoocuoied , the Dutch East 
Ind1eo . 

l-lell , I told h1n 

Hell , I told him as far as the Dutoh ':lest Indies 
were concerned, ! 10ersonally doub t ed >lhether 
t her e would be any trouble on th~t soore . The 
Du t ch East Ind i es , >:e 1 d have to vnlt nrd see \·>hat 
the Ai tuat ion 11as . 

That • s ri r:;ht. 

And I left it steer1n~ h1m ovPr to see vou and 
telling him t hat the ult1-cete detern1nation on 
t hr> t had to be taken bv tho Pre81dent •.... . 

That•c right • 

• • • . • • ~ft!?r he had e consul tntion >tit" t"e ce,e.rt­
ments . I reoort , however , t"l\t t he line ""J.ch he 
VI'S driving at , >Jhich wee t>u>t there >:?uld be no 
unnecessary t1ei:1~ .m or balances u!\ere ther e wna 
no nil1tnry occ~at1on, ~rob~bly was •••..• 

That ' 8 r easonable , b·tt to d i vide !!olland 1~to 
provinces or counti es, well thet' a -- that s silly. 

Well , I oo1nted thl\t out , but Wh~ t vou ' d ha~e to do 
would be. t o f ilt er out eeoh aooount and f i no out 
who in t he name of God i t really ~1ns • 

Yeah. 

Regraded Uclassified



B: 

B: 

H.!'. J r: 

B: 

319 

- 7 -

But that in the sense of the principle or tree 
exchange we didn't object to th&t or the method 
of how ~ou did 1t was a teohnioal Job for the people 
thtot worked 1t. 

o. r.. 
Right . 

Thank you. 

Goodbye. 
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!!.".Jr: 

Go ~head , please . 

Hello. 

Hello . 

Hello , Bill. 

How are you' 

Hello. 

Hello, !!enry . Hov a re vou' 

Co.n you hear ne? 

I can hear you perfectly. 

May 8, 194o 
3:05 p. 'll . 

·J2o 

I -- let me get ~Y hear1n~ adjusted. Blll , you go t 
a message, I think . 

I 've got a message? 

Have you go t a message from me' 

No , I haven 't. 

Well, 1 t ought to be there . 

Well, I haven't got it yet, Henry. 

Well , I'll loo~ into that. 

Yes . 

Well , when you -- wh en you get 1t •• • ••• 

Yeo • 

•••.•• you know you have a man who has a weakness for 
a certain kind of a radio ••.••• 

Ye s . 

Do you k nov vbat I mean' 
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Yea. 

He likes a little r adio . 

A what? 

He 'S orazy about a ema11 r adio. 

Yea , that•e correot, 

What? 

I under a tand. 

·321 

Well , in th1B neaaa~e I'm aekln~ tor certain 1n!or­
oat1on. 

Yea . 

tlell , this man tha t eo 11kea th1& little radio, you 
sent him aoroae to get soma other information tor 
me once before. 

Yea. 

Well now, you see in thla message I only aak for 
information on the one country. 

Yea . 

And I waa thinking that while we • r e at 1 t to get 
the whole ~1oture I'd bet ter ge t lt on both countries. 

Yea . Vell now, Henry ••••.• 

Yeah. 

I have not yet reoe1ved your message. 

Yea . 

And therefore I ' m a 11 t tle bit in the dark. 

Well ••.. .. 

Just aaaoon as I ge t 1t 1! I need to call you up 
again I will . 
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I think when vou ""et it you 1 ll undere tand >lhat I 
hPve 1n "'ind. 

All right . That• a ncrrcotly flne . 

It 1 e -- I' rn sure -- the nessnso went yesterday. 
Yo•J ought to get 1t t oday. 

llell , 1 t should be hero if 1 t was coded and sent 
I don ' t know why r haven 't POtten it befor e thl8 . 

llell, i t' 8 co"'ino: a differPnt way. 

I see . 

See? 

All right . Well thet 1 e thttt . 

0 . K. 

HO~I are you , P.enry'l 

I 1 ~ all right . How are you? 

How 18 Eleanor? 

There are t.1o neaaage~ on t he way to you , Bill . 

T•ro , bot!! co"'1n'! e different r o"J te. 

I 8 ee. !!O\: , you oullh t to "ave !:at thews there ! 
should think tonl~t or tonorrov. 

Well , I ' ll loo~ !o~a~ to eeeln~ hl~ . 

All rlght. Goodbye, H~nry , end FOOd luck, and if I 
-- itls not nerteot1y olenr -- lf it 1an• t perfectly 
clear I'll call you U? . 

Thank vou. 

Goodbve . Good luck. 
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'! . '' . Jr: Hello . 

!:!cover' e 
Secretary: Just n moment, pleaoe . 

J . ::dgrr 
"~?ver : Hello. 

·: ." . Jr : Hello. 

Hay 8 , 191lo 
3:10 p. a . 

!' : This 1a '!oover tall<in~ , "r. Secretary. 

'!." .Jr : Yes. 

·;: About that !lew York natter • 

.. :•. Jr: R1r.ht . 

323 

~ : NOl·: , ! have this p1cture of the t hing. The :>erPonnel 
o r the com~any 18 ~ade up or a mnn by the nane or 
Paul (}. Leoni , who 1B President; Jake Freer1ng, >lho 
in Vice Presi dent , Archie -- Archibald D. Field, >tho 
is Treasurer, and John I. Penrce, Secret~ry . .... • 

t: .''.Jr: Yes . 

~ : ...... Edward H. Clayton, Aoeietant TreAsurer and 
Willian Barsch, Assistant Secretary. The Soard or 
D1reotQr8 cons1ets of Archib~ld Field, Paul (} . Leoni, 
and J ohn I . Pearce . 

" .".Jr: Where•a •:uller, is he deacn 

~ , Well, a~~arently that 's ~erely a na~P t hey are using . 

.. . ,. • Jr: 

!! : 

1-t . P . Jr: 

P: 

(Lau<Ths) I see. 

Now, Leoni 18 a ~n 52 years of •ge; he's married; 
he was formerly em~lo~ed as manager of the Parle, 
France, br~tnch of the Wil1.iaM !I . l 1uller and Comc>MY. 

Tha t 1s a Holland concern. 

" ·" · Jr: Oll . 
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The entire eomnan:v - - the vutlPr and Co~any 1s or 
Holland, Wh1eh is. t he ~arent ooMnnnv ot the A~eriean 
Cornor a t1 on . 

I see. 

In 1914 T.eon1 was anoo1nted the A~er).can reuresen­
t nttve or the !!ollrnd Com"lan:v. Then when t he 
Al'\Prionn branch >~as l~ter lnoor, oratcd ln 1917 as 
the Iron and Ore CorporPtlon ot A"1er1oP , Leonl 11as 
c lpctcd as Pres i dent. 

vee . 

~~~ sti ll holds thnt office . The Iron and Ore 
Cor"'rP,tion !a a subsid1nr)' of t~e IHlHa., !! . •:uller 
end Coonany and is s~rently t~e e~~rt eocuany, 
the parPnt or&eni ~at1on bein~ an 1n~rt1ng coo?any. 

Yellh . 

Leoni became President ot the 1nce9t 1on of the 
\'lilllal'l H. ''uller nnd Conoen·t 1n January, 1920 , 
when 1t acou1r ed about 99 per cent or lts stock 
of t he ! ron and Ore Corporetton . 

Yeah • 

Leoni resides a t 77 Park Avenue , New Yor k City, 
noyin~ ~2600 a year r ent. ve 1e considered a 
de81rab1e tenant. Pe ' s renrcsented "" be1nE >rlth 
\11ll1an !!. " uller 11.nd Cocpsn)l f or the last thirty 
venre. :!e rece1 ves a sp,lPry or ~2) , 700 a yee,r . 
~e has eubstant1111 accounts w1th two ·:ev York :Sanks. 
In n '~it1on to hie ~onnect1on with these two coc­
oan1e~ he 1e also listed s& the D!reotor ot t~e 
Zeeland Stee::~sh1 ., Co:o?M:O of !'lueh1n"• l!ollrmd . 

Notr , as to J . Freer1n .. , Who 1B the Vice President, 
he ' s 45 years old •.•••• 

Look, Hr. !!oover ••..•• 

Ye11 . 

d • t ,vou ~ant to send Me th1B over? • • • .• on " 

Yes , I can send that over to you because 1t rune 
quite long. I ' ll send it over t o you by special 
messenger. 
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Would :vou? 

I ' ll be very glad to, 

An:v reason in there t o believe that they have 
German connections? 

325 

No>t the onlv - - eennrate troo this renort which 
is a det ai led re~ort we ~t f r oo ~~rious banks and 
bueinPss concerns -- ee~rote froo that I go t 8 --

I go t anot~er renort for Which there is no sub­
stantiation, but from connections we have there 
tli th sooe of the English people -- oo-:>e o~ the 
Sri tlsh in .'ew Yorlt Ci tv end eo!:!t! of t!>e Allies 
gro~s there, t he -- the suspicion i8 - - t hat is 
all thPt they have -- th11t \/illisn H. "u"-ler end 
Coopany have been dealing in rubber and have been 
buying r ubbe r !roo Brazll throueh the A'1torg CoMOra-
tlon .••... 

Uh- huh . 

• ..... and then exportin~ th•t rubb~r to Germany . 

~Tell , it looks en thouO'h we have eomethlnl) hot. 

vee, it does . Now , they hove nn ;>roof of that but 
thev -- but thev eav th• t th~v rre verv '1UCh afraid 
that the comnP.ny 18 SU!>Pl:vin"' Ger'llany with ::~ate riels . 

It look~ as thouP.h we ' re on a ~ot trail . 

It looks thet wav. :ow, I told '1:V !'ew '1orlt of~ice 
to stil continue t o run ~i8 down becau~e -- well 
thnt 1s nerely a suspicion , n~verthele8s the -­
t he AnO'lo-~ench Purchps1ns neople , they have that 
very defi nite fear. 

I see . 

And I tbou<rht t hat an'!'le looko 1'8 if yo•J might be 
running into aometh1ng thAt reall y has got some­
t hing t o it. 

Pine. Well , if you ' d follo•t t hrough I' d appr eciat e 1t . 

I Will , and I ' ll aend you o ver t hiS ncoor andun on 
t he com~ny right away. 
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., . · · . ..... r : ~onder~ul ser\''.ce 1 

. . Ver:· r;lad t o e;1ve 1t t o vou • 
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u.:: . Jr: 

S: 

f'ello . 

lfello , Henr y. 

vee . 

I e alled 'JP Sa::~ ~yb•orn .• .•.• 

Yes . 

And 6•ked ~het~er I could see ~ 1-. u? t~ere and he 
oatd no, but when could he co,e ~own and Pee ~e . 

Yea . 

So he ' s con1n~ dottn to,orrow norn1n£ at t en. 

Good . 

So I ' ve done not h1ns until I've had 11 chance to 
t alk t o hi -. . 

\.,ell, 1t R->unds to -.e aa though you ' ve done i t 
oretty fast . 

So ~e ' s co~1n~ to see ,eat ten tooorro~ oorntng . 

And •• .... 

A!'ter I see h 11'! I' ll -- Md I'll have Fole•; !!ere . 

Good. 'l'hat • s 7->od. 

327 

So, as I understan~ lt, E:d httd lunch >•1th your ::ll\11 . 

Oh, I ' m glad t o hePr t hat . 

So t here ' s -- nothi ng diff erent has ha,-.ened since 
I 've seen you , has ther e? 

I see, hnve you go t ten sny f urthrr >rord as to whether 
Congr ess man Stea?.all hns been re-elected or not? 
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Yea, I heard that this morning . 

Ia he , or not ' 

He 1s, 

It wan very close - - very olooe about two hours 
arto. 

\·Tell then -- l!IY 1n1'oMat1on was t en th1s ~rnlng. 
I ' ve heard nothin~ since tan. 

I see. 

328 

Well , I am seei ng Sao Ravburn -- Poley and I t onorrow 
morning a t ten o ' clock. 

Thnnlt :vou. 

And afte r he leaves I'll ce.t l :vou . 

'l'hnnk you very much. 

o. ~ . 

Good news, Good night , Henry. 
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Letter from United Aircraft t o Sir 4 eory Self 

May 2, 1940. 

We have given earnest cons i derat ion t o the 
problem presented by the tentative dra ft letter 
forwarded with your l e tter of April 5th and I regret 
to advise that we are not prepared to proceed on the 
basis or the letter of intention. In an undertaking 
or this magnitude a complete cont ract seems t o us 
essential . 

As I outlined to Captain Collins in my 
memorandum of January 12th any contract to be entered 
into in this matter must carry all the necessary 
factors of recent important contracts wi th the French, 
such as payments, taxes, escalator clause, point of 
delivery, force majeure, etc. 

In connection with possible further plant 
additions, may I reeall to you t hat until t he United 
States Treasury bas acted upon our pending application 
for closing agreeeent, we are no t prepared t o consider 
further maJor plant additions . 

~I · 
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SUJ tct : I all b heb•nce Talua or caLi.Jleae 
Clancq at tho :S.fr1uiac <It Mq. 

COli!'IDDrUL 

!ho l!onorablo 

!Ito SecretarT or State, 

Vaob!Dcton, D. C. 

Sir: 

I han the honor to rerer to uetJit tolocraphie 
report. of the o10d.den drop in tho oorch&JICo -..luo of Chineoe 
eurrcq at the boctuJ.D« <It tho eurrct aonth 1U14 to aelooe 
a eop7 of a •••rand"" dated Mq 6, but lwldod to ao on l!q 7, 
proparod b7 Dr. Arthur I. TOUJ~«, l'inanoial M.Tioer to tho 
Miniotr,r of l'inanee. 

!l'bo ••orand"" deaeribeo rooont atfortt 1>7 tho Cbine .. -
J ritiob Stabilioation lund t o oupport tho foroicn ozch&JICO Yaluo 
of tho Cbinooe eurrenq, tho te.por&r7 cooaation of ouch etforto 
on tho noni~~& of Mq 1 , 19i!O, IUI4 aoaouroo take t o r .. 1:111o 
oporationo to oupport tho aarll:et and to roduco nuctuationo. 

Dr. ToUJI« ~reoood. tho hol1of that tho preoont depreciation 
of tho eurrcq 1D. terao of foreicn offl'"Co wao 11ll:el7 t o 
otiJNI.ato a further rho in prleoo, with a ooriouo throat to 
tho i 11tornal oeo""-7 <It tho eOW>tr,r and that thio, 1D. tur.., woul4 
1110'ritabl7 41ainioh tho atfoetiTcooo of China ' o a111tarT reo1ot­
&11oo t o J ....... oo accron1ol1. l!o uprooood tho opinion that «tnn 
tiao t ho cou..tr,r would bo ablo to aboorb tho ohock to ito pr1eo 
otructuu an4 would be ablo t o w .. thor tho otora, but that tho 
Dlodod t1ao wao dependent upon o:Rornal aoohta11ce which vao nr,r 
euch noodod now. 

lll:L 501! TIIUSI.i:R J O!ll(SOII 

""3' ..i J. 
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Orlc111&l u4 two oopho \o \he 1)..--t 
liT elr •11. 

CopT h the •'buq, Pelp1J11, 
Oop7 to tho Oo......:Lah o.a.Nl, "he•lbo' , 
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lbclo,....• to ct .. pateh DO. 523 clahcl lfq S, 1~ troa 
the aerlcu •'baac:r at Cbwlcl<iac 011 the n'bJect ot 
IJ'ell 1D bchnp Telue ot Chlaeoe Ollrre~~q at t he 
Jecl....t.ac ot lfq •• 

COPT 

Sl'IU O'l'LT COlll'IDEliTUL l!q 6, 1~ 

81DCI laet Auguot exchange baa actecl vall ao1t 
of the u .. he'f'iac cleproclatecl lou then oterllac 
Yh-a-'f'ie the aor1C&D clollar. I11 recent voeli:e how­
eYer the Stabilisation lund ha1 hacl t o contlllcl with 
...riou1 aclYer1e dnelop.euh in acldi Uon to the 
nol'll&l oaeeoll&l aclY&r1o trade 'bal&llCI. !he creation 
of tho Vaac Qling-vet r0«1ae vi th i h och•• tor a 
puppet '*nil: or iowo Wlllttled the u.rlcet. IUrep .... 
IYIIlh haYI 'bean d11turbiug and eopeclallJ' t he fall 
or the Lonclon-lfev Torlc croao rate wllich lecl to epecu­
lathe bi!Tiac of U.S. dollare at Sbnch•'· liD&llT 
Chlne1e note circulation hao coatinuall7 increao&cl 
and internal pricoo he.,. been rioiac. 

While realising that reectJuotaont or tho oxehango 
liYel vao lno'f'itable batoro lon& l t val clooired to 
hold ratoe a1 loug as practicable bocauoo a braalc 
would otlmulllto tho price rioe. MorooYer tor politi­
cal roaoon1 it vao epociallT important to a..old a 
ol11111p at the tilllo or creation or tho Vane Chlng~voi 
regime. 'l'horatoro beg1nl11n& i n J'obruary tho sreator 
part ot tho excbeuge 'bought back at tho time or out­
braalc of tho IUrepoan ver hacl to bo sr&clua117 paid 
out tor currenq support. 'l'heoe oporaUou E&cl• 
110ne7 Y&r7 Usbt in Sbenghal and it val hop&cl to 
lq\lllle tho lplculatoro at t hl lllcl Of April ao Val 
dou at the lllcl or !!arch lllcl thuo buT back oubotan­
tle117. But the lund preYed inouttlchnt tor tho aore 
&gSJ'IIIhl op&ratiOnl IIOCIII&r7 tO that &Del. 0.. l!q ~ 
U dneleped that the epocul.ati.,. poll tlon hacl ben 
larcel7 oarrl&cl oYer to the lllcl or 1!e7, anc1 the dral.n , 
Of IXChence b_.. acain, &UJ'&Yitecl 'b7 thl Macllter&DDO&D 
11tuatloo &lld 'b7 a srovtnc boliat that the l'uDd VII 
approaohlnc uhauotion. !heratore on t he IYIIliDC ot 
l!q 1 it VII doelded hmporarll7 to withdraw eupport. ' 

In or der to •••t tho oituation arrancemcato h&Ye , 
been llacle to eupont tho J'und oo that operatlono to "' 
oupport the u.rket and roduco tluctuatlou 11&7° ba ill 
COIItlnu&cl. 

('!'rue CCp71 )) 
( Coapar&cll 
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IIAY 8"' 1940 

!!!!!!'"•• m 

ra .... ,. • .,.,..a' .._ .. ,. u a 

na 1U ..... a.'.- RBl tM'1 .. _ W,. fll a. 
f.-.1 ...... .. ....... .... ... ~... 0 0 .... 

l l ,..-' •"l ... 'nsa a.,. Ur a..._.,_._ .._ n 1 
........... ,..iiQBitl"tJ ll'&a111allla .. alllut 

................. 0 .......... ._ .......... ..u ... ... 
at ........ eta..._. fll •w1111 fll U. r 5 Ill ...... _. 

hrrt- Ia I "-' ,_....,. Ia It I I All ... ...a.. fll 
~ ... , ..... _ ... _MIPIIL5.a-• lA" ................... "_..~ ................. ... 
.., .... _ ...... ~ ........... _. ...... ..... 
--•' a t'n ...... .,... .... ., ... ., .. .._. 

"' 'at 5 a. 'n1r Al'Ur fll M M 1 ........ tAnli -'"-

dtll&eU....Unt~~eM..a.a. a ............ ., .. 

~flla.W-..&tr_....=,. •en a. 
Otcw ·--WIIrteOBW_tltl ... ll tt' .. ?B.W. .. 

- ntlUeA, .. " ..... 
0 

01 .,. -'' ........... ., 
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THE WHITE HOUR 
WA8HINfiTOH 

Ma:r a, lMO. 

IIDOJUJDOl( rca 

!U 810RUJRY 07 ml ftiiA.SUitT 

r . D. a. 

~~ 
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.. . ~ .... . . ... ... . .. • • '"' • 0 0 ...... . ....... . . 

THe: WHIT£ HOUS£ 

WASHINGTON 

.t.prU 29, 1940. 

IBl.!OfWlOOJIFOR THE tm'!fVW or THE TMIS!J&a 

Res Ipyea•rentR of tbe Federal OW=oge 
tpd Suryiuro Insurance trucrt, lupd . 

In 71YU:r capecit7 aa Managin& Trustee ot the 
Board or Trusteea ot tbe Federal Old-eae and 
&lrrl.'fOra Insuranca Trust Fluid, the a.eudMnt ot 
.lucust 10, 1939 to tbe Social Seear1t7 .lat euthcn--
1oecl ,..,.., Wider certain eolld1tiana, to innst tbe 
Trust I'Wid in apeoial obligations of the t7nited 
statu at tbe ,.erege rate or 1/8 ot l per ea:~t 
next lowr tb&D tbe enrage rate ot interest on 
all inter eat-be&ri:D& obligat10Da ot tbe 17nited 
states 'llldeb tona a pert or the Public Debt, .lt 
tbe preaent tille, the rate 011 aucb apecial obl.Jca.­
tions would be 2 1/2 per cent, l t. 11 11\T Wider­
standing tbet tbe aeeur1tiea ror~~erlJ beld bJ tbe 
Old Aae Reserve .locoomt 'llhicb 1181'8 transferred to 
the Truat Fund on JAnllal')' 1 or tbia ;year still 
carry a r a te of 3 per cent , altbougb tbeya:cy be 
called tor redemption and retlmded into new special 
ohl1gatiODs atter one 7ear trom d&te ot iloue. 

I oua:est , theretore , .that ;you consider refUnd­
ing i•ecUatelJ at tbe lower interest rate tboH 
securl.t 1es wbicb are preeentlJ ~ble tor rocl•p­
tiOD, and cODtS.ZW. tbia practice tor the ..-J.nder 
ot tbe aecurit 1ea aa tb17 *- elJc1ble tor red-.p­
tiOD eacb -tb bet__, n"" aDd the Cllld ot tbia 
eN.~ 7ear. 
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'ItO" Hr. Coehrall 

TREASURY DEPARTMENT 

INTER OF'I"'CK COMMUNICATION 

CONFIDENTIAL 

~A ') 
V'T '-

.1 reaon17 ill the eterlill& rate aDd tvthe.r wealtoiJIC of the belca ware 

tow'• taaturu ill tho foreign ucheJICo urket. Ill .Aaot~NM, ohrl1~~& rooo 

to }.}6-l/16, but th ... raacted to J.}}-1/2 :prior to our oph1Jl&. hoa .., 

lo1t1Al quotation ot },}2-3/4 111 IIW Tori<, tho poWI4 IIOTed atoa411T upwar4 to 

reach a hlgb. ot } .}6-7/8 111 tho a14-atterDoon. Daaall4 tlacl< ... ed Juot batore 

the clooe, aD4 tho tlnal rate wae }.}5. 

Salee of spot otorlill& b:r tho alx repcrtiJic balll<e totaled W:!,OOO, troa 

tbe followiJic oourco11 

B)' eoaerc1al concern• .... •......•• .. ....•••••••..•...•••.... 
lly foreign blllllca (lear l.aot. JUrope, J'ar lut & So • .Aaorlca), ·~~~ 

'rotal ••.••••• 

Purcha••• ot opot ntrlliiC 8110UDted to Jo525,000, .. b41cated below: 

By- coe~~ercial coz.cera.a . .. .•.•.••••••••. ...• ••... . •...•..•••••. 1.210 .ooo 
lly tore11111 ballla (JW-opo aD4 South .Aaerlaa) ••••. . . •.••••••••• ·=-=~ 

~e tollowill& roporUD« 'baJilco ool4 cotton blllt totaliJic lolO,OOO to tho 

l!rlthb Control on the bath of the ctticlal rate ot 4,02-l/2: 

lO 4 , 000 bT t be Cball laUonal llanl< 
2 , 000 'b7 tho Ouara11t:r 'lruot 0~ 
2 , 000 'b7 tho latlonal cu:r :s...1t 
2 , 000 'b7 the Im~~& !run COIIpUiJ' 

1o10, 000 !otel 

'l'bo belp ouotalned a tha>p 4rop ln tho tlrot hour of tra4lJI&, an4 touched 

a low of .1650. .l otaa41er telldano:r we 111 eT14ance 4urlJIC tho atternoon an4 

et the clo11 thb aurranc:r .... quotot at .1656. 

'rho other blport ... t aurranaiee oloted at followol 

.J'r.aaoh ,fJI'IIDCO 

Clllil4oro 
SV1 II fr&DC I 
C.MASp 40llarS 

'rbt 8wedltb ll:roA& boo reained otted7 1n tho paot fiW <lap 111 a bJ.cblT 
Do:oinal aarl<tt . At puo ... t , l t 1o quoted at , 2}110. 
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The ~ illproTed b. "benghd tocla7 to 3-15/324 egainot ohrl1114, 
an4 4-13/161 againat 4ollaro. Thooe quotaUono roproo011t pillo o! lfiJd 
&114 1/81 roopeet1 TOl7 • 

Yo purchased the folloviac &BOUilto o! gold froa tho eararked accoUilto 
of tho baDka 11l41cateds 

$)1,000,000 troa tho 'loth erlalldo lluk 
troa tho 'laUonal lluk ot :Bolci• 
!otal 

?ho J'odoral Rooono :Bank ot 'lew Torlc reported that Suuol. Monte&U & 
ColiiJIIlll1• Lolldon, oh1pped $1 , 687,000 1n gold from ~114 to tho Iniac ~Nat 
Compoey, !low Tork, tor oale to the U. S. AooaT ottico. 

'l'ho State Departaollt forwarded to "" a c a'blo otatiac that s.u.J. llonte&U 
.l C011pa111 , Lolldon, ahippod $129,000 1n I!Pl4 troa Jlb&].&lld to the C'haoo 'laUollal 
!aslk, low Tork, tor oalo to t ho U. S. h eaT ott1co. 

Tho :Bo:bq opot o11Tor quotation IIO"rod ott 1/SI to tho oqulTalODt of 
112 .}11. 

Tho pricoo t1xo4 in Lolldon for opot a1l4 forward oUTer 'both a4T&IlCed 
1/84 t o 214 and 20-15/164 roopoctin~. Tho tl, 8. oqu1Talallh ware }1. 101 
"""' }1.33;. 

1!a114T e1l4 llansan'o oottl•et price for toroip oibor wao uneh•ncod at 
}4-}/4?. The Troa0111171 o purchaoo price for toreip o11Tor wao aloo Ullchallcod 
at 35;. 

Yo lll&do fonr pvchaooo ot oUTer tot~ 6}0 ,000 OUIICU lllldor tho SUnr 
l'urchaoo A.ct, all ot which conohtod ot new production troa toro1p. c0Uiltr1oo, 
for forward 4al1TOJ7. 

CONFI DENTIAL 
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T REASURY DEPA RTMENT 34-+ 
INTER.OFFlCE COMMUNICATION 

OATil ~ 9, 19lio 

llr. Coobru 
STRlCTLY CONFIDENTIA~ 

'l'he Counodor of the Chinue :S.beoq telepbonod • tllh noon. lle otete d 
tbat ho had roct1Ted a repq to the ••-ce 1ll wlll.oll bl bad 11lfor.d lib 
Gou,.,.,ut of our readlneoe to pnrcbaee tllol.r ~. 3()0,000 cnmcee of allTer on 
.Utr1c .... ahlpboard at Rao&oon, and had let \loa mow that tile 7e4eral a .. er .... 
li&Dk ot lew York wov.l4 cable our offer. '1'111 Coaeelor oald that tha 1111l1oter 
of J'1oance of Chi.- bad aolr:od tbe ...._q to tballk the !roa..u"T llepartMnt 
.nol7 tor tile a111ltance tbat 1\ bae rendered in tlllo -ttor. '1'111 1111l1otor 
o! 11Duce lloped., bo....,...., tbat the contract woul4 not 11lclll4l an obl"-Uon 
ou tllo part of Chi,. to -nd the procllde of tho oll...or oale 1u tile tlnHed 
Stotu. It 11 the 4eo1re of the Chineee Oo..........,.t that thh DOW ..,.,.7 a.T bo 
u11d to "'PPGrt tile Chinue currono7. 

I t old the Chinue Coun.elor tbat the eontraot ae eablod b7 the J'odoral 
RuorTt llaok oontelned no elauoe 1ll reprd to uUlhaUon of dollar proceeda 
of tbe ealo, I told hi• tbat I would look vp, bo""ar, ueordo of All7 acre.­
" '"' that ~ baTe bee ~ on thie polut ln aarlilr contraeh tor Chinue 
olber. llr. Liu h co•illC ill to oee •• l'rlda)' at 12 llOOII and bopeo to baTe 
our Tlt•a on tll11 point at that time . 

In look11lc throU&)I the filet of our traneaoUono wltll Chi.oa, I flnd tbat 
n bo•• aUpulaUd 1n at leaat one caao tbat twldo obtained throQBI> tile eale 
o! ollTor b7 Ohi.oa to uo ahould be apt on dlpoalt 1ll Iew York witll &&'""" of 
t he Central ~ of China. I baTe not had an opportun.lt7 to check •• to tha 
•xtout t o Cl.cll tllla proTialon hao boln carried out l.n all of our purchaooo of 
oUTOr tr011 Chill&. 

Since tile Chinue are eorel7 ln need of fwlde to ~t their curreliCJ', 
ad llnc o we haTe not 41.-4 lt a4rteabla to rlllder All7 direct &1111\allce 1ll 
thh dlrootlon thro""' tho StablllsaUon J'uD4 , I .. rol':>Ctant to Ulpooo All)' 
rootrlctlono vpon tllo uae of tile dollar proc11d1 ot thio preolllt oUTer eale • 
.1.8 I authorhed to tell tile Chlneoe Coun .. lor t o110rrow tbat we are t.pooinc 
no roatrlc tlonot 

'rha COW>oelor called •e late thlo afternoon .,..,. he learned tbat tbl 
To,... .. nd Bill had pa01ed the s-te. I told hi• tbat thio did not lntartou 
with our contract. 
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'fly lioliOI'Ule 
llotaJT lloqN\IIall, ,., •• 
S.OfttUJ ot , ... Tnuv7, 
~.D.o. 

K&)' I, lMO 

I all eaolHlac '-nwltll, u or poulllle latenet \o 7ft 
eM o\ber • .,...._._ ot U.. Qeoa .. ,, a • ..,, la 4\lplU.ate, 
of e nport W1'lUaa ~ At- G, K. a-.ott to tile 1-ae• 
lltp Klll\UJ e-n« &a •••11'•1 oa ''- poeenUltJ ot .., .. ,..,_ 
, .. a •r "C&laat U• u.a.a.a. &a tu ru aut. 

l&r17 la April tba lepueao 11111\el')' 0 a• 1a ••Ill•' 
luttee S•m'>tt to .... to "'••ll'd to •u.- 11111\UJ ittat.n 
ta .... bwrl.. s-tt opeat ~ • .,. 1a ooar-• 111 ~ z.,...... lllll\UJ ottuere ... tile old n • Jeet ot tlla CA"i '"••Uoa 
ot • "ftlte• llilaulu Jia7 ror ._,&au .. ·~· ltkftu 1111%'40'1 
... 4taeu-. l•nott - ftCIDMW 117 tlile ,_.. .. t o .-tt 
a~ ot po.a11ola Opan\loaa ot melt a "ftlte• kJt:wt 1a tile ...,_. 
tile,..._,.,,,,,... l'u wu en..le4 ta tile llee7 ... J'u -· 

fte • ..,... ...... ~- tnaalatSoa ot lob ......... 
tile OZ1c1aal ot whla ... wrtu• t.a .... ,. ot t1oe o..eao~< ,. .. , .. 

fta lao d u ut of- I.!Qert••• !.a ltaalt, _. 
upt ""'"..., ""-u .. to ull\UJ otft .... lt ... o._ 
t.S.... fNa a eloo• -late of ' uatt la Jlal,_ aa4 la, at 
l011fta 0 ·-rat•, lte aapa...,.. 0 1' pUllMUoa llicll' ....... tilt 
llfe of tit• -u.te ta ~Uoa • 

...,..,till17. 
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..r.uem•.-.aLL __ _ 

• ....., lllllllt.DoCirl --lllfiiiP, .. Ia - ..... 10 ,_ f/1 

.... - ..... Ia ... ~ .... u. D&nri .. f/1 IIDellta. ... ,... ..... 

- ..U•\..... ~. tata., a n\lfte 01 J"' etts-, W a _, 

jiOot t ... ... tnaaA Ia M\l'M ,..S... 

34::> 

~ tla1,... ~w lllMle 8elola1 _. owo t JISU\uJ' 

lle-.1 ... - ...SwioaaA ta * ...t f/1 .....,, , ...... LS•h•a\ 

ot Oool-lra) ,.., w. ..... W.lA ... Ia 1116. llnlat " ..... ll1aal 

ot.ppu ... &a • •"• .. d• n.ua 11tt11 ....,_ t~~ .a. ,....,_. • ,..... . 

. U \lla\ ''- IIIIo ladllat -.na\ ... lleapUM J-sp 111 ... ._ ~ 

wt~ •an.- r 2 , •• ~. 

Dv1lll * ..... -.r ~~--·rtr - • .......,.. u -. 18\ ~ ,. , ... ,.. 

Oouut •Jiad. 'IIIIIS.O - ..-s- • * oc--a .... ,. o.t. a.u.. -
4oa"Keel.J, a_. at ,...II t - ..... IIIIo- tonN\at ~ ''-• _. 

tlalalllot * ... wl\11 *-a: et h-' (OWn+ o.,Mta), M \M _. 

ot ltlf ••-•'illrt~ ........ w \M., Jill tpJ, tiJI'\w11la .. ••-•r'~•le fll 

u. lacl-.t, ... ,.... .. wMl.a JIU\ft .. Ia ...... th aoqpital, Clllh, 

aa la \IIIIo ..,.... at 0.. lo1a1WrtiDI ... \IIIIo Owmd" ..... ~ _. .... 

att1MN ~-W, u.rsm-t ... oD ...... I •t ... 

-at ... hl .... nat .... ...,.,~ at ........ ....,, ........ 

*-*"- .UU - -llllllala-- at ~ • ........ , ..... _atn_ ... Ow_........ • • 

..,.. ... fll ._.. .. _.....sa- a "•.,. ..u..,. • 
wt+''+al ' Ptuftlft Ia • Mu ........ \IIIIo ............. at • 

...,at .... -. .......... , ,._ .......... 1 n 
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%a ta. aae J'M2' .A.~ a...tf o "'".U, - t- h tlM 

~lloJI t.ntto;17 - tnftle& UnM, • W ooaaUeftlllAo ..., 1a Ilia 

po-.. s.a. It wu t..n..lll• tftftle nat a. .. _... uta. v.a..a.. 

tor tlrtac M "'• ..._ri_ ~• - ~--. wt wu t- 'a!7 ta. 

Oovt Ill t.loe lriae ••IW I ,.. .. , ~\W • U, S. tefti\GIT. .. -­

...._ to tlla 'lu aut ... HltW 1a ••IUS, l.,.a. 

s... u • ..., ... - -· ............ .-p1.oJ r4 ..... , __ _ 

llllU1;17 • o wre,at nUl an,UiJIC Ua tw tMlJ' - --· X.~ 

tll.eJ -· Ua -1•1 lleool r4 all ....... -.tana•• .... UAc 1a .......... 

u4 lortll Ohba, wltll ta.. alllr et "Ailrlaer oa lualu QlwaUou, • attaollet 

to tho llaaolloalr:M O...U...t, tor *lob .,. ""1fte 1,000 haM a -"'· 

Uo~ ... Nl14ea 1a L ........ ,, Datrea, - Vleo to IEMp 1a ooa\ut 111"' 

bll toU.O..n .. ••• or ___ ...... 
I 

·' Apart t- a tn ...,...... eo.- .,. .,.. 110 tou-t.ec u .,. la 

... _ ll)' aU ........ , .... ""*1M" u4 "Nt", t.'l at,..ltlaa M _.... nt 

to tb• •Ula 1a ..,_ 'fnaAallr•'· • ow, M- - -~ ,..un 

s-tt 1a •-...... - ~CUM u t.loe lrJ M .U ..t Ml-'"' 1\, 

II'M4I l.lldlwltwal ...... -"'"'"""' ........ 1• .. lNtva ......... twri\""7 

u a ~·· - 1111 .. , aat ta ...._ .-1\tM • 1e -ltll4 'a!7 llta n.,u 

'·-- -.!..,. ... 
,., al&l-h'rUt 1Qrielal w .. .A.- • t tt will ~ .... 

wl"'taU-u1t ta..U- to _.,..,J.alud•-•......,.,.,., 
... b • Jla1a ,_. •• _, - ........... ,. ...... 

Regraded Uclassified



349 

·-··--Alftlll, u. 

......... _. 'llllla,..... • "•JtMl "_.....,...,.....,..... 
ue tltii•U. - ....,._ IIM1 o. r • .- ., , .. - ts. ..._ -.......................... 

fllftlr, ... ,_ tw t-. ra-.rlalll tluala). 

a..-~r ........ _,... ................... JftM1fle• fill 

I _..._ it ... Alltr ~a tllla llUteftaal .-t .. fill • -a w 

NM ................. u-t ell pev atteat ... M tM f ... tUt tile 

·-· ... la - fill ._ ...... JlliMSJlM ........ ...,...~ fill 
-. •Ill• ... ,,...... ~ tw- \Me.._.,.,......,......, ..U. • 

ta .. ·~~r fill ..... ... 

XIIMftUIII ffta tM J.aM 'H-.1 'hl'"ek .. 1 « 0'• Sa.._ 

... a .. ru .... 1 '"* it ~a ... .,., •• al" • r.t••• e. Ill 

.,..._ ., .-. ,..t'IIUltr fll - la • ._..._ fll • .._, -.a., _. 
ru -..., _. ... u.a fll .,_ it ....a " .,. 1 _. .-& .. -' .,.. • .,. 

........ 
1 .-.. -- it .. r1at .. ,. ............. """" fll .. . -. -

,._,- i• ....... tile ....... 'lll1l l.aftlft - w :later .. -

vs.. fll u. r. .... • " ~a • - ....-. .,.,"Ill • r· ..,. n 1'• 
"' =••t a:~~m-a.·--. • ..,. " ,._ tt u ___ ., w ...., " • .._ 

Regraded Uclassified



... 
,1 ...... la ....... ,... •• ~fti!F. M& - ~ -...u , ...... 

ar llill lie • I'M1 ...U..,. la 'llllall aU' eNUa .,._ _, taa 
' 

,.n. 
Tan-r- ut rut' h wU1 M ... la \M ,..,._ fll tile --' 

otftlll.e - .. ~.~~c •· "' .au ...... r- u.. to •• -'S. to oD-

·--•a• ...... Jl'll ... fll , .. --· ............ wl .... 11117 aa.-
""~· wlll, 'llr wlll et fda, tlolra ,.... la \IIU .._. •- ... &a \M 

_., or .. -. wlll hw •--..t-r- \IIU •"-" to ~ ~·~ 

to .u ll•IJic -tu ... 'lll1all JIL'ft01W &a •• ldUlo ..... ftWo ...... 

to l'ft'on to \ll.a ldUla .... te apia\ -.. Y,. fll •tuo OlliS will 11a 

, ...,... '111 uta t\ooll, 

It to ..,. •~J.r - \lid tM •z , ... oatH or tM Clfta\ De-

oaJ.r- ....._, a to , ut all e\Ur -lUM fll - , u ..U M 

.u :poU\teaJ. , • ut nnM~Se"'l tu\oft, wlll .,. .-,. • .._ -~u 

floo•'• tor • 4Mlelft ·~· 

.1-c ... la -'-' ... u - -· _, - la all ct---.. 

te t.11e-- or JOU«r ... te srt • r .. - ..... t11 t\oolf. t:-.--' 

~~a ... Jlaa ...... - ,.lttloal .... te ......... - la -~ ., .. ..... 
G ~ llu ald.U~ a1J.r, al\llelosll• fd _._ -· 1a • 

-U, ...... &a \M ,.._ fll lte ... rt la W - JftMlfl.M fll 

~-..,..,_- .... d ....... , ....... .,. tllh ..... ., l• v ....... 

.. ,.. Ill - - ,......us ...... Ul .. 'lla"'l.a - ~. - - ... 

-. \Ia -· ut - f11 \M - .... ...-... ot .. --eej' .. • II' t Ia, 

350 

Regraded Uclassified



u. .,.-., ,._,., ... n t.a ., •Jilala .._ -.uaua • s , .. AU 

.......,. _,- ,._u ,_ ... f.U..S.,-

S..S.t ........ -- ................ ". .._ 

ala-• lr.•'fi• -' Ida U-.-1 110 ldlUw .__ ~»•1 ... , nsu, at 

351 

a 8M&JWta..,.... tor t..U.,- ..-.,, wtU-- a •lMeal­
alo to.,.. *•• ,_r ... M\ M aatlatet f.a .. _. 

fllooa U la •n tua l1IDilJ' tllat lla9iat .._ta, nt.ac ta ..... 

aalqu ·~ ..S lta atlU _ _... lrll ww at - ataiala, 

allla* aU Ua lluua au, te eoat'- tM •'"Ml• t• Mftftl ,...... 

llltl•l"• o=•r alae la .-. na17 eaca' • nan .. u .. alll\ur 

opera\1- u tU!r, liD tllll AlUea, ... tlkf.al lata ••-' - ~­

or ''- "t>rJllil ta •aLar .aJOl' .,. .. ,tau 1a .,. ... nat Uoer.., .... 

\lr.al~r •Xf8n wu•dau uto So'fiat..,..... -.""'"" ~ .. ~. 

S.Uu\rtal ,,.... ... of v.a.s.a., u4 wtU •-·~ ..,. d1.e ta 

.. ,.., .. pi'D4•tS... 1a v.:s.a ... • a ..rtlelaaUr ~.up Mala la tS. ta 

Mila a l»l.Mirale of IS.orlaa ,..._ ~eat ftoa t.al- at t1111 a-a 

"" tu •.-wu• Sa t'tlllr -··-· 
ftoantwe, u s.a •• ·=1r1 to s.aati•Wlr nan eorta1a ...,. at 

a llll.Ua>rJ elluMMlr la U• J'u Jut ••• .... • ....._ - ... _ • ._ 

tlr.a lolM-a ~ all. 11u1 G ••t flUte tlr.at wlU ~ .. ..,_ 

hallr .. ~-.. Soaala atape ... -' -•-"11 M ,.,. eal.Jaa\S... 

........ v ••••••• 
ot -· ..- anlw ..U s-lw ana\ ..Ula• '-* la 

_ ... _,,, .. .-zotiRI ....... u '- ....... --piM& 
'fi ..... ..anaa. 

I' 

Regraded Uclassified



352 

• r tal Ia., ••,• •...... .... a fl w.a.I..L Ia ..._ "'.._. 

U.• ,._ Cllllllrtft ...... .... .u ..... - • ....., tl •••Ill -
• 

,.._ Jll'lld.Uw ~'-Ill w..U _. t. , .-w it - au ., 

.. Mi• tiM allde - ... tafttlalr ........ ~ .... 

Ja,. t ....,.. (1r ....... ), a sw, 111..._ nw ...,_.,I" • 
ocrielll-..1 -~. haiiiC w't le ~ ... '-.......... ... I ..... , 

-·-~11 "', ... ~ ....... ---...-u--.... ...._ 
ten, Ia aRJ' ,.._, t8iJ' - :P ........ •.s.u., wu el• M\IPIIJ' att•• 
tna ......... ...s-t .. al.l .... Ill .... wUl ~- .... ....,. ... 

laMIIIl lllftl, • llllllHal" ..... .n.,, ................. ,... tl 
u.. - "Me1t-• •• .UU.• ... ••--.r 11111 ..... u.e 1a -. 111ft, • • 

tu ... WJeaw •• .... ,.... u-. 111ft. a..._.,. - • ..- 11111 

et ten'tMr). 

~a ................................... '·-
teftt'-7 ......... - T 7 .......... - 11!11 

.... - ~ .. Ia 

eM.US•tiM ................... IIaa ........... S ... 

'rtM-...tn~ • ........................................... 
hal ........................ ., .. .uu.e ,_"' 01 ....... 

tna .. .... •• • - Ilia ...... r..,__ , .._..._e~,_,.... _ _. .. u .. 
'M•eill••a.-• ... .__ ._, ... ,, ... ' a )Mal ~ .... ,,,_ - ldt:l.lll " -- - - ----

IJft.a ... •t-aillJ Wr«t , w&a , lg ... Ia ....... J'•I -~~-- ta 

'lliiU bf--?111=-., ··--· HI I a. Ia.,.... lSI rt1M ............. 

Regraded Uclassified



353 

400,000 ,,..,., •..ue. atu r 2 I wUl J11 I II _. :a.. \llaa 10 ti9to ..... 

?loll no, .. .n tab tate -lMnU• .._ ...._ '-"'itaF .,,.,.. 

~1 tM• ,.,..,., •• ~- ~ •-••IA••·u-. ... tftA.,.r\, ~ • 

Sorle\ llo,.an, ... Mft't'le ellatle .... u._. (it 111 MlC tlla\ • ~ 

•••n tJt •ella lo -••:17 tttz \M ;.,... ot ~-lac _.. t..C to 

lacllM \l'OOJII ha -~•Uoe ... tUN) 1 ,.,_ w llaw • ,,.,,... tJt , .. 

ooe41 \loaa ...... ftlM \lila One -u..t ,..,.,. - .,....._, 

Beei.&N, to pan1Ju lUll oU ~ 11r alllfaM - NTel ..ste 

~ u.. llau s.. wUJ., et -. • ...,.Nt'le, •- t~~. 1e91n \lalea 

11 _.... tor •• -'-l.Ul.M. !MlNit-, •• ....._a AZIIfl", -

Oeeeftl htcu, ._. .... witb \lloa Tlatd* ABIJ', ll1ll H t..,... \e a\MM 

Al'Mala eo\ laee t11aa 100,000 U.Opo. Aa We ...._, .. ot aUltarr o..­

\loAe 11 oloea to tile_._.. fit tlloa ••tlPJ, tlale llft1w AaiJ' ..U '- tac 

loael l.T, l.e. , ti'N \lie llftt.Otu elu .111lttary Dte\rlet. 

loll \lie Sorta\e an hU7 -"" to Cet..C \laSe Uetrlet, lt ll1ll 

M -Mal!'J ter tM a~ to 'lll'lac 111\o ... ._ at 1-' do.ala .._ 

-• ot - 4 w, 1 ••• , an ~ , ... 1,000,000 -· J'111'Uar, 1t u -

•-• loooa Ua\- .UUu an ••••n'lft&ac •-.,...,. 1a .._._.. 

'llrlac to \M Oe• we .-.. ,,..,. to --' _. • ....-. 

Ia \laSe .... .u etto~ ot t» Alll•• wlU aot Will& • ... trac 

-••MI u4 e..a ~lal eaeu•, 1'M11l\lac 1a -~ ~ lalla, wlU Nl7 

~Plec .. • ,. .. a111\8lPJ .,....u .. u , .. -.na. 0 

·-· -.a 1\ .. 

1004 ltl.l.UelPJ \Mtl .. w etaft _. .,. .. u .. eeu16Nlal \lie 1=' ;wte 

- et .... - Ia , ............ -- 1-. un-~ ~ 

,.,U.W \el'rlWlPJ - \lletr -..17 Ce,.W 

Regraded Uclassified



011 I taf-.1 .. I .... la tM ...... 'lir \11 3 'I'll .. ~ 

M8•, ..,_. tile •U Uftnfte fll IRIIIII1 _. ~ ,_ U..lllotolet u.­

toree, ... at-.nr .._ M17 *- .._ ... ., &a .....,s.~ e1 F¢lfto 

n .. .u al• ... \ett.r ,_ -- .uu. .... ., .... r c ,_ , .. 

tabrta ., •• •• ......, '* ,_ u. -.w (hlal..,t.l a~... t~aU .,_ • 
' ._,. .. ...u- \lie ..r.q ef ... JK __ ........... lfUblt ftC&au ... 

'1M .. ,~ ... .uu.. -' ... Rlh4 \o ............. fll .. 
• 

-\rill fll .. -..r -.n, .... \lleJ el.U I I -- el .. •t.r:a-. 

.,.,.. wltlla ••J!S' __., ~Uaa d ... • n"?Nil-- U.••· 

.. wau .. • ...... ,,. ... ~u .. •• ••ri'll&a • ~ • 

u4 Seft&ri..-n JlteVIAou. All ,.._ tl.vMu, aUIIINIII - 1 ... wltll .. 

••u.J. tt.evuu fll v.a.a.L 'llr au, an .. _...leU .,.., - • .,_. 
_, -u ...,... .__, ._. 3 ..... "' 1110-'t.e.a (_...u1a) ,....u. ., 
.. u_,.. a\e .. _... wect-. •• ..u .... a ..,. ... ...-nua 

\rlMe - M ~ --.._.. .-uwt.\J'" *" ...U IIIla 'lll\11 • 

'IRa l...n• la tr4ft' \e ... u lle1f -· .....Ulft --''-• tiM? PI 

or ......,,. ... , .... will* ..u l.anln 1.- e1 ~... a a. 

•u.,. triMe -.. ialldtt \lie _... .. alta fll .... _, ...... 

aertllen .._....,.. fll ~ • ..a u.,.. _.. ,_. 'Ilea •e· w I'll•, 

U'l ...... wl\11 , .. .,tl'fo\ fll ...... , • llflri\ *1111 - -·- ....... 

..... .... -.- .. ,_,.,..., ot ~o-..s• •• 1• .._. • llflri' *'* aa 

~ ..,ud.aclu.l6 ta ~- wl\11 \llell' .. IU IIUI\e ... -1 • 

~ lt wlllM •111 io la _.... te 41-' tile &Matta et tM llftlt\ 

o ', .. ..., • ..urm .. t_u ..... ~ .......... u_ 

... 
Regraded Uclassified



r1rf !Jif fr~~,r f'i~~ ~e ~t•:: .
1 

£·· .~t . .. '=''a, .. ~ 
~ It ! 
i l:lj ..... ~i~- ... -!1~--··r 

' i ! ~ i ~ i ~ ! I ~ ! l I I f i I ~ ! 1r I i j i ~ ! _ 
l I r 1 ! • ~ i J [ i f i i r ( ' • l a f ' 1 i 

1 , •i j f ~ r 1 , a : • 1 [ 1 1 1 r J ~ I 
~'r 1rliF .. 1Et! i(i'ti1s1Jr•r 
r f i.. ; J t ~ l ! j ! ~ 1 ! ( ~ l ! ! i : 
~~ • ~~~ ti ll 1 r~-~,.,f: 
r 11 li!l tr!e:J. ~-~~ 1 1·' l 1 
~ ... 'iII i ... l f- .. • • t ~ • .. i e ... · 

1 ~ ~ e ; ~ , l '- J 1 1 ~ ~ i i • i ~ i ~ · 

l i If ( ~ 5 ~ • f ; f j f ; j i r l . ! I ~ ' ! 
'i .:&I~ I 'i' 'Ill· ~~' w 

V II I 
<.r 

Regraded Uclassified



I ow, I..,. UdJII' w .._.,...,........._,...... 

,__ M , .. IIWGa ._., te .- ... aU- ........... a fUM 

ltM 4et- aplMt a. ' 1=U, 1C.U M 11- euouhl. e..U-t&a. 

Oeaftll~ •J"k'•• ., .,..._ ia U.t IIU.ltuF ..... ,'- ta tile 

IISUJ.e ... , eluNU M llaltet u hU..a 

1, ClqalaatS. of.., M .,. ...... .,... U. .......... 

et U. au,ta e. • U. U..a 

(ll)~- lft ' .. 

(~) ._, 
0 
... 

0 Dift, \I uta ... -., ...... at-. 
l•l a..tJeat ,,, 0 .. RP ' 0 I==" .. 0 ... ,,,, 

a. e a •-ns. ., ..,.utap -. .._ au- ta ._.. la-­

rhul Dlft.Set Ul te _.... Md .,.. ..... 1a a-'.._ Uftnia 

)'- • ...., ., ..... ., ................. Mitll--- ldM1e 

.Ul ... le __.ft .. , lt - M ·~ -• tllat MlUo U. .._aut-
u. aU&le Aalat&a ll.vs.M ., e.n.• ........ ~ ............. .... 

- .. at- • ~ ..tr&al..U, err+'• te--. ~., • 

a.rtet ... ' • 

a. IIIIa_ ... , llllltuF ~ Ill '* 1llll ..._ ..,_, - II all 

t.M ... ,. 

--~~~· ...u ..... - - ........ &a, .. ····-·· ... ~., ... 
v.a.a.a. .._ 'e wU1 ~ --.. - -'&ae .. ,.. ... a-lii••· -.. uwu. 

.... ttl- &a v.a.a.a. 'lllU ,. • .. .-1. 1 a •• - uea are••• ... 
Mallsl~ Ul tile UUle Uel ia t 5 ...... ..U ...U., M t ue4 -

---II IMo 

't =· ............................. ._ 
., ... ....,.. ............... -...................... . 
•a.n.- ................... ,.. .......... , .... .. 

35G 

Regraded Uclassified



... ....... ~-~ .~ ....... ... . ..... . 

11.s.s.a . te- taMalllftlJ 111JorU..111 ~ ...... ....,. tOit t&o-

1>& tu alll\&JT ,..._ o1 e '•· 

n 1a • tae\ , .. , o.n.a -.1aeen aA4 -.,.nauoa experla .,.. 

~o7M. a\ all •Ia a\a\lau ~ Uoe bue-\ltw:riaa Jlall..., tor \M 

pvp>M or l.Q..,Yi.IIC '--" - ...,_1.111 aa,... ... 
'1118 Qw .. an ~al.IIC • \lM. !M7 ballew Uoe\...,... -..- o~ 

•lc\01'7 1e la \loa taet ot Uoe eoldlar", a114· ,._,. ue lDJaeU.q ~la wllol 

1Ato "'• Sorta\ tlaloo te lakoe U... to '"""' tu\. AlrM4J oa Uoe 111111 

Sea.e-.., 1\-N &N afl.Od 111\ll ~·or Mpll\11&, M\ala, aA4 0\MI' 

raw p1'04u\a __ ..,.,. t or al.U\a;rJ ~. Ia Sorta\ )IO:rta al.eTN o1 

\be SoYla\ Qoft-11\ aN ual.oadl.IIC Uoeaa • ._. oa\o t .... ke aA4 Nloe4• 

l.q \baa la\o rall._, fnlall\ UN, ldUle 0.....U eqi&MN an dol.Jis \!lAili' 

beat to IDeep ,..,. .. -ra -nac tan, ........ , -.n~. 

AU \hla -'-4 _. w 10 \racta U -ra ot \be B:rltlab Puli-t , 

-·''- r .. lllalnarlal S..b, 414 ""' proalala \ o til. .... rl.d ~· 

111'1\ala baa 110 4ei1N \ o n:r 111\b \M 1J,8,S.Jl, .......... , lJ,S,.S,JI, 1a p&J• 

1q .,...,uul.e ·•-u- to de.\ u.. B:r1Uab Pu~t ta _.._ - Uoe7 

an al.I'M4)' at ..,. wl\b ksi •M. Lla tile oa\rlab, le&) a•• 1a laidl"- l\a 

U.4 la \IIAI aaa4; o~a \biJ on.lA lloar \loa 4&.IIC&r 1a ~ ...Ull.IIC at 

- ,...., \Nl.M alMs u.. b.u-Stwn• a.u...,. 

Jeclaa4 .., _. wta to rt~~~• _,..,., v.a • .s.a. , _. till v • .s.s.a. 

1e O&I'I'Jl.IIC aa a Urel.all ..,. aplu\ all •Uoaa ot \liAI •rl4 - M1al.7 

ocatan ... ~.... .,..., ...,, - ... .., Ma:r, ,..., v . s . a .Jl. 1a wlaal.IIC -

...... 11, ,.uu-.1, • atNMci-.1 .,_._. J..U ...,., 11- un •ac 

1a Sorta\ rar .._ ,_.., - alO.IIC tnu..SlM:rlaa ~tall-., Se 110\ ~ 

pnpara\to. rer n:r, ... , 1• lA& 1\Ml.t. 'le ..n 4lae&l'4- ·-.-... 

rt- - ... - - .- .. 1llll ............... \Ill IIO'fiiir - ll 

CA1111!DD C. JJ1 utaSm 11A11 ~ tu IIU'ri.!IIl -DI Dl £U. l"'oo!8 fll 

'IBI ¥CIILD. 

Regraded Uclassified



3~8 

mr akc-.&t~a ....... _ .. ~ ........ -. .... 

.cn.w ...... _. __ , .............. '""' .......... ..... 

... Ia ' , .... .,,~-~~~ fll ..... IIIICPIIft-·711171t?- ........ 

ItleCII ·-----................. _.. 
. --·-u.-.... to ....... ..U tr llrttla AeP .. - eJ I# 7 7 , • 

.w.~s-. 

ltt.u• a w-.to.-.totM,....fiiU. .... _.e 

~ ......................................... _ 
.. , .. ,............. toua-u. ...... ._...to .. 

... Uia.._"F .... 

'-18. .. ~ e *'•· .n....,.. ...... ea. 111111' •••n • 
............... _ ................ .., ....... to .. .... 

lliUee .,.,.. •-"''• _. u.e ._ tRill I'IN.kkrW -.u -~~~~~· • P a In 

el.ue uA tM lwU'e PenllePin .-Jot Joe e wl • .............................. ................ .. 
1 ... ............ ItcH kiP*' .._,_,_l~e~Mfttfll• .... 

Olliel to .. ...,.,.,.. wrn•1 • .. .._au-- '-• ,_ncr. 
tloel ... ll I ......... _ ... _, 7 pnt ........ laPer! 

Mia~ a. 152 7 I '.? '•Ia..._ Ia ...... _._... 

lrtM..a,-•a .. puu.te .... IU ......... , 7 

............. ,,, to .................. ... 

- w r·11915,__ • a '-a fW llllreeP'-•• Ia .. I 1 h1. ,_ - • u.l 

'ale....-. w---aar-•••u-• 1t u s a r«»e,to •I'IW 

.. .-Jot ...... - .. ..., .. ., ........... _- ....... 

G 'd'e 
•,...,.. .._ __....., .aa .. zn--sa.- ... " Ia .._ 

.... _,.... PCP 1 .. lleeJ(III-to 7 pntw .. s I ., ............................... _ ........ ...... 
to .... ,. ... 0 

Regraded Uclassified



DMSidw ldll~ ..U.U • .._ a.rs.t ,.._. flit .._ Ju ... 

wUl s-41aM.lJ -~ a "'I I II Sa aU Jut.s Aela , 

n llu ..._ -•s-c ._,. •s.. _.., .-. .. ,._ flit - "*1\a• 

-Saa ,_ni.MM M \lie a..s.t .... IN - WNII ftl, ... \Mt • 

SoYh\ ..,alaUoa faUM ta ~ -. •• •- 11u ....,.. ._-

..,. ou \lie ,.,uau.. of .._ SowVt UaSaa '*• ..., .._ ~' 
~·u 11a- ••-•• *• ,_, --. , ... , aU atJaw -'" .. ta ,.,. -u 

Mlnaia frlaM17 "18\1- wttJa \ll1a Clrfe-' ... aft _,,_,, 111 .... 

t1ao ,..al&Ua., v.a,a.L to ...,.u.,. UoS.r OO.••--oa·t, tt to......, 
- are , .. , ~ .. ~ 111...- ta uta, "' - "'" Mllllll ,.,. .. u.a 

•• ,..~... It s. .._ ,....., tlaoaaal...,, no uw a,onllll ,.,. Sniat 

Ooto-t, ... lie\ -. a..ttot JQIIlaUoa. tJaa tntll ot • •'"• wUl 

M oleu~ a-uatet jMt aa - aa - flit • ,._ t.ola- • real 

... ~ • s.ttn -.s... 

•~~rl•Lac ., .-. a..sat ,.,uau .. a.,-. • • haal aealantta et ..... 

... .. , .... .a4Mlllft& - ..... uleta& 1a tile .... ., tile _,.._ 

rtuS.Ja ...ruot. 

~-- *" hJ..,fl -llaeal•-· .-.~~oot&otOatu 
So ohal& ,. -- • t.-1 uu-u.a - • ~- ..... a.. Sa ..... s. 

..,.... *1ala au af'1J -· ~ ttnt - .., .,_, • r.u.-1111 tlaU 

aorta& .. ~\lea flit -..sa wU1 taD ... - qa1an .. a-tat1a 

Clooow t wttll tM ~· ... !law _..,. ta ~.· 

111ao1 ...,. - wo JMUO -ax- *'* - •n•nl!J tw .. 

"- ., ,_ .,._ .. - - .. lortlot 111alaa, -"' 

Regraded Uclassified



360 
1. ft .. ·····--~· .. .... a .. •:u 

.... 1a lt• I I Pl
1

- • --... --• .. ··~,~- ....... , ................ ....,., 
dY1J.1Mtloa. AM \M --' ..... , ..... . 

'llBIIft !'!Ia !Ill JIASIG aa.l'nOU Jr nu. a ..,., .. , '1'0 alii­

tiD A 11t0a1•• 111 filii I'M _.,. .AIID 110 ana-., m IAIIUnl:8, 1'f wxu. 
J11B Wift ., 8ICI 1-. 

~ ... 1M\ "ft._,_. Jla• • So'rle\e JUi~ I hi 

S. an'Uiilc \we j I It tu.Ultl.ee alae~ t ... U ....... --.., l,e,, le 

\M..Ufl .... ~aa- ......... D}J 0 

..... tuw._ .. 

... "',...wt sa_..,,,_ • •~--~••Lo•ll',.... et ..s-. • m, •-

f"'atlee ,...._ Se S•re:ed.,. ell tile .._ _. wta tile ....._ f6 

lul a»ene U .._.., e1a *""' .... JMalte Sa e *-' ,.,., 

Iilftettcets. ,. te tllla ullltJ f6 tile ..,.,, l'Ultle ,...., •• 

ll.u4l.e tao-sea ....... -17. htRJn.t.nk, Oldletelr • .,.., n.&1-telt, .. 

So'rlet '-'· ......... .u.~ ... ,_,1\l.ee et ..... ..u ......... .. .. 

...... '"" - ... ea17 .-u- Mles , ... ._..... ..... ....r1oa4 ...... . 

oe_,.. 

• m, 1t • , .. te• _..._ ... Ulet - 1e • e ,_,. 

la ..... ,..._ .. uu •=bJ ell .,._ ...... w. la- -- -u " 

ettteleatJ.7 •• ,,.. tfr -.a ~. *'.,-' ..,... tllet • ..U 

..,... - -~ ~... ... - -· ~..,... \llet ea17 ......... 

U.. ., •• hllfte ....., f/6 v.a.a.a. wU1 ,._, ....,. -w.lte• ,.... 

lllpt \e ft:rJ ....,.,,.,. tow •• AUSee. 

n le ,.n~a» *' • eJ.e- .r ....,, ,...., • * he1tle 'ILU1 -·-------·· ... ,.._., ........... ~ '' .,.. 
- ..... • - ... - .............. - ... ,_ell n.as..ta \lie 

............. .u, ., .. -~· ftU ...... - - ......... lola, 

~. e11Ultu7 Uftld• •- te tM ....,...., et tM ~ .. 

Regraded Uclassified



Manti.- "'""'·· ........ - t .... .us~ .. , • ...... 
.... UaSa t lleU..U.eflll!'s 7'11-~-· M - ' p 

11a1 - Mnperttt (t), -... ...._ 1-a te r "* ,,.. .... 1 M.us.n .......... , ....... ~ ................... ~ ....... 
'"ink. 

It ...,. ... ~ t!JNS\Iaa Sa ... ..-sts.. ~ ... ....,.. 

57oft-111llliNIS: - .aft .. "'· ....... ,., .... _,, • ..u - ...... 
(a) 0~ etlllws.t ,_..Sa t1111 heltle, 

(II) ~ et ...,, .. nll-.rn. 

lei l.l~U. et ~ Dtftdn. 

,. , ~ctdtdiM., .. ht bt4 ·--- ........ 8l...U. 

M4 ... , 1e -t l • ,. .. , 

foi'Wic ....._.llllnk laW • ~ natu, ... \Pie Benet Val• wlU 

.., ... u _. aU - Sa \?leU rnnn'da. At • - \S.. '11n7 wU1 11 

.... ..._ •• ,...aw. .. t.r-A tlleu ........... hel.t'ln. ..... - -

uuau, t.e., IILU\uF .,..us- Sa u. Jlut\S.. ~·..,.Sa o.Mr 

..... 11., .. ..u .... ._. .. w Wite,.. ....... wU1 ... lt 

... 'iUF tw ... h9tfte - _ ..... - .., - • etltl•- Sa ... 

, .. ..,.u .. at ...-• to o.-•· 
J• tile .-. .. ~~-~~-- I • Sa fiWO~- tnklac tllll ..U.. I • .. . .... 
Ia ·- ... ~ ~~-- .... ____ , 1eelll wt• ,_-... 

..,, n UMeellla-' ..U.. tt..UMn.wi,._. ~--­

'-..aa aN etU1 at., U J lie laee ,_ Sllllilllft- a 111?1'• 

..,._,. et e t 1N"• ... ..._. •: &s ... .,._ lleM I ... _. 

Regraded Uclassified



f ' i I ; J ! i ~ i ~ g f I ~ ' fl I I j I i i 
•l,lf=-·~ .. ,~~e•~=~llf i"~ ::~r; 
}IS ~;c-:IJ -~ ii'·'": 1: ~ i 

~1,t 1 r··rlt·'lt=e:i:'1~t dtt 
• r 1 J I f I " f I 1 i I f • [ ; [ I ~ r f • 
E f r . ,· a r f i ( i f i I 1\ t t I a ; f t f I I l 'l ~~. l t·•!• ··'ill .. :: 
•I f l ( f .. ~ t i I ~ ,. i lr f ~ I f - ~ • f i i J 

,1 'srl'ir~l ... ,;c•ff elf 
I ~ g I ~ i ~ I f ! ! J y t ~ t : ; J : I ~ ~ - I 

_ ~ _jt II' r:lt , 
i r • ~ ~ J l J ; 1 1 1 f s ! I i 1 1 ' I 

~. ' I r! . I'. q f l I ( f! 1 !-JI p 
l ~ 1 a t f I i l I f ~ f i 1 

f ( ~ ~ f 

I : . ; ; I I ~ ~ I I ~ ! ; I l I : ; I : I 
i t 1 , : , , , , r r , t ~ v , 1 

t 

w 
en 
r ) 

Regraded Uclassified



D- arulu. floe tolloftac polab are 1a tner oe liT plu: 

(l) !U M1A o1aUlla111c tono 1a lu1.n Allla - One\ l11paa will 

hto laer pan 1a 1\ u4 Uua wUl ._ - ot Uo AUlao. 

Jb ... 

(I) The ••'If ot tile artUA lllplra will be t 'na troa aoUoa 1a tile 

Pacttta u tile blooa4a will be ,....., nar b7 z.,.., llhioh 111 tile fl&"'" wlll 

preYO.Ot alna4oret&JIII111co "-'- 1ocllll4 Uil l~~PU - Mial7 raprdl .. -

Bn Ulll .. ftl a oU '1'1 \lao 1a tile tiaotam Paoltla . 

(a ) latarnpUoa ot So'l'iot..O.maa t......,.n, l .a. , 1M 'IMtclaallls oe 

aa ao\G&l blooade 1a t lla 7ar lien. 

( 4) DlYlalOII or 1M Mlll So'rlat tonoo , •• ·- ~or 111e -l• 

(e) A luaP ct-U\7 or Tarlou alll\&1'7 ona;plleo aAd raw procluoh, 

wbtoh ahoul.4 ba oa Ua •&7 to 0.1:1111&7, woul.4 lie 111\eroapted 11114 aaat to 

nrtouo trollta lll \lla .leJot, wblob aatvall7 will ...U:... O.maa7. 

(6) fila oll'cla aroud 0.- will 111toa&\la&U7 ba at~llalle4 aa4 

at t be ••• tlM 110 Allled rtMrftl (or - r) will h '"""-· •• loaal 

7u 1:eatam ooaU._to will be ..-. 

( f ) !!Ia pro,...ata lllltc:ll wUJ. lie aarrla4 ...n ~ • .-J.J' aatdllallet 

Ruotaa ••Uo-.1. OoY-•' will •••• • qrtotaa tit tile lle4 Aaq - tile 

populatloa ot v • .s.s.a •• &lc:ll will ....... , ... Cia- rear. 

AU tllaoa ploaa aa4 14oao, *loll I bon'llr 111lla1\ t o r 1f1I1Z 4oa1atoa 

aa4 IPPI'OTal, uw oal7 liT a-ral oplllloa repl'4101 \lla poool\la aa11oaa 

Glob oou4 be oarrled out 1a tho oowatrlao at tha ~an. 

I pvpooalJ llaYo 110\ Mllt1ooo4 oll7\h1 .. o'Oft\ ftrlCN.O ao-ta, U.. 

q111rtaa aa4 4-tl.ll'l'iA& tot&Uo ot atllt&l'7 ,. .. nutu .. 1a .leJo'­

eoutrtu . All \Uo, ,_thor witll oporaUn pl&aa oC liT Statt, oaa bo 

Regraded Uclassified



Regraded Uclassified



..._1_..._ ... .._ 
tl•- ., - ell. ..,..., ~ ..... "-'· ... ._ ., ''· .. Ia 

ne>.ur t11a '"'' ., • :r..t, - ta at , ... - ,._ tM _.... ., • ,. ..... 

JOO!!Uba n e •••-rrr, •••=If, la et - tM ,....u.1 

TQ SA 0 ,- ftlllcc&::A te. 

365 

Regraded Uclassified



rRANCQ-8RlTISH AEBOPLANE EffGlffES 
') 

)~q. 

A. HE! ORDERS PLACED SIBCE APRIL l . 19.40 

1 . General K9tors - Order placed April 8 1 1940. 

a . capital expansion $5,548, 087. 00 

b . Training of 
personnel 

Total 

600, 000.00 

$6, 148,087.00 

Pr9duction created 

31 500 Allison engines for deli very prior 
t o September 301 1941 

300 Allison engines monthly thereafter 

2. Qurtiss Wright - Order placed April 15, 1940. 

a . capital expansion $6, 558, 200 .00 

b, Training of personnel 
and other items 4 1 684 1 000. 00 

Total $11, 242, 200 .00 

Production created 

1, 824 R2600A engines for delivery from 
J anuary to September 1941 

260 R26oOA engines monthly thereafter 

), eurtiss Wright - Order placed Kay 91 1940. 

a . Capital expansion t 7, 892, 000.00 

b. Training of personnel 
and other items 3, 630, 000. 00 

Total $11,522, 000. 00 

~to4uct1on created 

1,030 1820 G- 200 

~ engines for delivery from 
270 R2600 January to September 1941 

169 1820 G-200 

~ engines monthly thereaf t er 
40 R2600 
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Curtiss Wright 

1800 R2600 engines for delivery between January 
and September 1941 

Pratt & Whitney 

(The contract covering this is Just 
ready for execution) 

758 Twin Wasp engines ~ 

908 Double Wasp engines ~ 
for delivery betwee.n 
January and September 
1941 

(This contract was signed on 
April 24, 1940) 

367 
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s c.teUint or Expeooi ture incurnd D1 t he !'ronco and Br" tisll 
QoYel'liMDta f or OXp&nal on or ee.-cil.y or the (JD1t.ed Ste'-a ..... ' .... ,J, • • , 

airsr&tt iMueta l -

A• or March ~1 . l~to 

;\IIOUDt COI<Il!l!J( 

flO, 372, 000 .00 'lil'ight Aeronautical 
Cor poration 

~ 7, 255, 000 .0u Pratt & Wh1tno;r 

• 940,000 . 00 Curtiaa Virigbt 

Aoro oa&iDu 

Aoro o~~t~.nao 

Air framu 

$ 61 292 , ,00. 00 v lonn llartin Air fr&lmea 

940 1000 . 00 Consolidated Aircrett A.ir fra•a 

Sc1.1000 .00 CUrtiss owd liaJd.lton rropoUera 

; 1, 6oO, OOO . OO lfrigbt Aeronautical Aer o eng iDu 
Cor poration 

f 137, 000 .00 Al lison Divi sion 
,J ~, '. ~ ,,. General :a>tora 

..... 4-.... "-' 
AI of Mlt:le 18f0 

t 6,5581 200.00 Wright Aeronautical 
Corporation 

$ 5, 548, 0&7.00 Allison Divi sion 
Ueno ral llotora 

! ~.oeo .• o eurtisa ~right 

l ~.:0,000. 00 c .. onn urtiD 

Aoro •a&iDea 

Aoro e1141iDU 

Aero enaiD., 

Pro .. Uora 

Air trau o 

AllOC!tion 

French Go•e~nt 

rreoch Gover~ent 

French Government 

rreneh Gove~ot 

f'renco Gonrm.ent 

36o 

Br~ tisn Govonaent 7/ 11 
French Go•e~nt 4/ 11 

Ar'r~taly 1/2 
Frenen Coveroxeot ~ 
1/2 British Govern;ont 

Approximately 7/11 
British Govarn..ent ar>d 
~/11 Frencn Go•er~ent 

Ap, rcxicately l/2 
British Go•ern.ant and 
l /2 French Govei'IUI8nt. 

'·" r "'xilla t.ely 1/2 
British Govern.ent and 
!/2 <re~cn Go•ern-ent 

Al'. rcxi.J::atel.7 2/3 
British ~OYOrD-eDt and 
1/~ French Go•e~ent 

$ 851, 000 . 00 Ber>dix Corl'oration €cl1pae Startara Not yet decided. 

? ,L51
1
v\ 7 

.?1 .;-; ~l1 
1 1 f Subject to reduction anou!d coot oe loao. 

" SUOJOCt to iDcroue not excoed!a& 16% or to deerea.so Cl&I'Ona.ing 
upon coat. 
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. . . 

Airplanes and Airplane Enginee Purohtleed by 
British and French Governments in April 1940 

Classified by Companiee ' 
.. 
: : Br1t1sb French Joint .. 

I . A1!}!lanee 

(In ol.llions ot dollars) 

Glenn L. l!art1n Co, 67. S 
Curt1se- '.Vright Corp. 30. S 
Bell Aircraft Corp. g,o 
Grumman Aircraft 10. 9 
Consolidated Aircraft 3. 7 
Dou(;laa Aircraft Co. 19. 0 

Total 22. 1 10. 2 106. 6 

Glenn L . Martin co. 600 
Cur t i ss-Wri ght Corp, goo 
Sell Aircraft Corp, 200 
Gru:wnan Aircraft Sl 
Conaolidated Aircraft 2~ 
Dou(;laa Aircraft Co. lSO 

Total 2~ 1 ,600 

II. Ai!}!lane Enginee 

(In m1llione of dollars) 

. 6 ~~.~ 

?rat t a: Wh1 tney 1 , 666 

369 

Total 

67.S 
30. S 
s .o 

10. 9 
3.7 

19. 0 

140. 2 

600 
goo 
200 
Sl 
2~ 

lSO 

1 188~ 

~~.o 

1 ,71~ 

l4i 9, 1946 

.. 
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May 9, l94o 
10: 07 a . on . 

·· • " . Jr: ~ello . 

~Pr~tor : Colonel Danhe r . 

. ,_·• . Jr : Hello . 

Col. c~'"" · 
ll~oher : Yea , !·:1" . Secretary. 

·· ." . Jr: Do you au:o,oae tha t vou aen t le.,en could have t hl'.t 
thin" on the Arny inventory readv ror ~e by nine 
to:~orro>t , because ! nav oee the !'resident early. 

!l: \11-y , we heve go t it ~in" an<l they '>r on sed t o 
endeavor to ge t it to us this Ptternoon . 

·· .•· . J r : Do vou t h1n1· vou coul~d . .. .. . 

0: 

·· . ·· . Jr : 

·· . ·· · ··r: 

·· .P. Jr : 

·· .u . Jr: 

n: 

·t . \f . Jr: 

ll : 

And it they couldn ' t they 11oul d have 1t her e by 
nine- thirty t o:norro11 .,or n1ng because v?u had tol d 
liS tha t you 1·1ould like t r> have 1 t bv ten- thirty 
F'ridl\y nor nlng . 

Vlell , do you t hink you could advance 1 t so tha t you 
could get i t here by nine? 

Ton.,rro>~ "'!orning? 

Yeah. 

I ' ll :~ake run ln~u!ry , s r, and do our level best and 
call bnck. 

\/ill you let L1eute:1nnt • ·c~ay knOW 1n !lY ornce? 

Yen , ! will. 

Call Lieutenant !'oKay. 

Yes , sir, I >~111. 

I ' ~ like ver y much 1t I c ould t o have 1t bv nine ln 
t he nor ning . 

Vee, a ir, I will , e lr. 

370 
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H.!!. Jr: 

D: 

- 2 -

You ' ll bring 1t over v1tb l~r. !~art1n. 

Yee , etr. Yee, etr. All right, air . 

371 

Regraded Uclassified



·; .!: . Jr: 

011orntor: 

~ . " . Jr : 

?: 

?. '~ . Jr: 

'="ren t on 
)ela!to: 

·· . ·· . . rr : 

D: 

:r. ,, • Jr: 

D: 

, •• P . Jr: 

D: 

D: 

H. 1' . Jr: 

D: 

Hello . 

Prestnn Delano. 

Hello. 

There you are. 

Delnno . 

l!ay 9, 194o 
11:32 o. m. 

I sent you down a co~y or ~Y atateoent. Did you 
get 1t? 

Yes, I did. 

How do you like it? 

I t hink it's all right. 

Too s trong? 

372 

(Laughingl y ) No, I think it's all right. The only 
thin~ I waa trying to do -- I ho~e you a~ee1ate 
What I was trying t o do t here in peasibly ~utting 
i t on t he gr ounds or new banking l egi slation, I 
really vas tryi~ to klll two birds with one stone . 
Because I dld want to head orr if we could , any 
O!)ening uo or t hle d&ln bMklng t hing. I'o seared 
to death or 1 t . 

Well, you ean t ake t hnt slde , yeu see? 

Yeah, I ' ll take that . 

But -- you could t ake th~ t vlew, but I didn 't want 
to do lt because I didn't know wher e this th ing or 
sma11 loans to business is. 

Well , I -- that's the thi~ t het I wasn 't lntor~ed 
on. I was going to talk t o you about thnt am'l find 
out 1r we -- 1f we had nnde uo our minds on that 
oart1oular thing. -
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t." . ,. . Jr: 

ll : 

u . '~ • . Jr: 

.. . .. . ·1:-: 

-. 
... . .. . J~: 

D: 

l! ," , Jr: 

D: 

r· • •• • Jr: 

r .H.Jr: 

D: 

D: 

- 2 -

tlell , I haven't but if I o11:1e out nnd said, •No 
bsn~1ng leg1nlat1on,• •...•. 

Yeah , I see your ~oint . 

Then my Senator from Netl York mit;ht say, ·~I ell notl, 
"OU ' ve got no right to say t hn t becnuAe •...•. • 

That ' s right • 

313 

' ••.••• we're going through \11th emnll lottns to buslneu. 

~;ell , thet ' e ....... 

But this thing Just tells Jones -- let h1n run the 
lcndin~ agencies and we •ll do the best Job we oan 
on bankin~ . 

! t ell you what I did t o "'nke sure or our ~s1t1on 
on th18 t hing . I tnlked to Lee \llghaM and I talked 
to To..,!( . S11it h ....... 

Yeah. 

...... on thPt t'ltn"' Pnd they both agr ee with "'e . 
Good. 

And with vou t.>u•t >~e shouldn't 1\o tl'>.At , so t!':at I ' ve 
got e ~retty re- inforced noait•on . Now what Jesse 
1s try1nP to do , I th ink, ia ouen thPt thin~ wide 

'enough tor sone or his own opera tions down in Texas. 

'Th-hu>t. 

You r~ow he ' s-- he ' s pretty heavy 1n the r eal 
estate oase •. 

No , I-- well , I didn't know. 

\•lell, I -- naybe tha t's Juot a suspicion. I suppose -­
this woul d have t o be oft tho r ecord, but I mean t hat' a 
Just a suspicion. 

\'/ell, I guess i t ' s a e-ood one · 

(LauJth8) 
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1> : 

:t:·.Jr: 

D: 

0: 

l.! . , • • Jr: 

D: 

D: 

u . ,~ . Jr: 

D· 

D· 

- 3 -

But I'm sure the bo)'s will come down t herp . When 
I told them - - talked t o them I said that vou and 
I hnd d!scuseed th is t hing and we were in ccmolete 
accord. • 

374 

Right I That• a absolutelr correct. Now, it ' s a l l 
right for me, if I ' m hailed up there , t o say--
t o place it on t he grounds thAt I mentioned i n t here 
that I -- I Jus t think we sh~uldn ' t have any bank. 

11ell , t hat's all righ t . You Ju&t any t hat . 

Right. One other thin~ while I have you here . I 
did some wor k yesterday afternoon on that catter you 
mentioned to me • •.•. . 

You mean public housing . 

Yes. And or course you 're f cmiliar, aren 't you, with 
the exact status of the thin~· vou ~~ow thet there's 
a rule to come out now • .••.. 

~Tell , Snm Rayburn vas dot:n here this morning • •• . . . 

Yellh • 

• ••.•• and he told me that i f Straus could ge t a bill 
out on the fl~or he ' ll take onre or it and pass 1t. 

Well, I was going to say I ~~ve the snoe inforoation. 
Nov, I talked with a number or people t hat ! know and 
I got -- too some or t hese chaps u~ there t het -- I 
don ' t know t hem ~ersonally but I get to them ~retty 
well , and they all assured me that if t he thing «ot 
out it would pass . 

Well , t hat' s >."hat Rayburn &aid thiS mornin~. He wns 
kind enough to come down . 

Wel l I think this , I t hink the thing hangs pretty 
much' in Steagall ' s hands at the moment . 

\•Tell , !l: ' ve asked t o see Steagall as soon as he gets 
bnck. 

Steagall, you know, hns to aek ror a r ule . rr he 
a sks for th1S rule !rom t he Rules Committee , t he 
Rules Committee would give 1t t o him I think • 

• 
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H.'' .Jr : 

D: 

.. . ' ' . Jr: 

D: 

ll : 

:.: • .. . Jr: 

D: 

.. ,, . . J r : 

D: 

u;• . Jr: 

o: 

D: 

D: 

- 4 -

'l'hat ' s right. 

Now , if i t gete out on the f l oor •..... 

YMh . 

• ••.•• my informat ion is 1t will paes all right. 

Well. ..•... 

And ~1e l1ned up yesterday afternoon abou t eight 
def inite vo t es t or t he t hins. 

\londertul . 

And I t hink that Wi ll hel~ . 

Would you send ne In a li t tle oe,o on it because 
Straus is cooi ng i n at t~rec-thirty. 

Fine . 

1'1111 you ge t me e. memo before thr ee-thirty? 

Now what -- .rhat Will :.-ou want i n the ne.,o? 

Juet what you did yesterday AO I can tell hi m. 

375 

o . x . I can ' t ~ive you na.,ee but I-- it ' s ell right 
to sta te then in nuobers. 

Numbers? 

!lumbers, yes. 

YeA. 

Righ t o . I ' ll do thet. 

And I can tell him tha t . 

o . X. I ' ll do that. 

But keep atter it , will you' 

Yes, I will . Right away. 

Thank you. 

Goodbye . 
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ll .'' . Jr: 

Ca_,t . 
Col Una : 

C: 

~.''.Jr: 

~­.. 

H.,.Jr: 

~ ­.. 
u.'' . Jr: 

C: 

~ . , . . Jr: 

~. .. 

0: 

• 

Hello. 

Good morni~, sir. 

Oood Morning. 

May 9, 194o 
12: 12 p . l!l. 

I ' ve Just had a converention with General Brett, 
J.:r . Secretar y . 

Yeah. 

376 

And he is e:J<tendlng through us to >.:r. Z1e:rler an 
invitati on to be nreeent at -- for the tiri n:l test 
on the leak- proor ' t anks , on the l)th o f :ay. - Shall 
I handle that? 

It you please . 

Thank ;.rou, 81r • 

Ri ght. 

And he said t o tell you plettae o.lso that as soon as 
the -- t hose engine and airplane production charts 
'Which t hey !)l'epare are brought up-to-date vhy he 
will give you copies or the e~~e infor~st1on he 
gives Secretary Johnson or General Ar nold. 

Wonderful. 

~nd he also said, and I brou~t the question abou t 
the ootora , t hat -- I couldn 't aention th i s yes t er­
day in rront or Purvis -- he Gaid they are asking 
eome very definite eatimatee a~a1nst another build­
ing progr eJ:l and the airplane - - rro~ the airplane 
aide or it r or the Army. 

Yeah. 

That uhtil they know what the r eaction oay be on 
Congresa he ' d nrerer to oake no further statement 
oonoerning the' release or the oapaoity t or those 
24o engines ve've been discussing because they 
may not be available at all. 

o. ](, 
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And I told h1.m I would explain thll.t Ul<evue. 

'!bank you. 

You 're v~lcome , e1r . Goodbye. 
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:ior~an 
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u.".Jr: 

)(&)' 9. 194o 
3:10 p .m. 

Mr. Thomyson is in Mr . Hell ' s office. Shal l I 
oall h im there' 

Yeah , that's right. 

' All right . 

He 's in Bell's offi ce . 

O!'eretor . 

llh~re i e Bell' 

In Hr. 'l'ho"'pson •s -- ..... . 
Ie Thomyson in Bell's office. ' 

Just a minute . 

(Brief J>8Use . ) 

Yes , elr . 
Thomyson. 

He ' s coo ina; t o the telephone no1~ , l!r. 
Ther e you n re . 

Hello . 

Noman •. ... . 

Yea, air. 

Is Dan Bell 1n town? 

He expected t o be 1n town today. 

Oh, they mean -- they said you were in Bell ' s 
off1ce. 

They said-- no , I ' m in Char lie Bell ' s office. 

Oh. 

Char it e Be 11. 

Look, will you get somebody trom Bell's office and 
somebody trom Foley' s ort1oe t ogether on t his 

378 

Regraded Uclassified



T: 

H.:' .Jr: 

::.V.Jr: 

T: 

H.'! . Jr: 

':: 

T: 

T: 

H.•t.Jr: 

- 2 -

quest ion of Finnish payments , aee' 

Yes , air. 

I was 
check 
and 
me he 

Yes . 

under the impress ion that we had taken the 
from Finland on their last interest payment 

int o the Treaaury because Dan told 
had t o do it. 
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But evidently he hadn 't. Now, the President of the 
11nited States says he was going t o give it back 
to them. 

Uh-huh. 

Bell ' s office -- somebody t her e ought t o know eome­
t h ing aboo. t it. 

Yes, I understood that they were holdin~ i t in a 
sus~ense account. 

Yeah, well that • s right , but Bell tole'! me that 
the time has been up and he had to put it in the 
general account bu t I find he hasn ' t done t hat. 

I see . 

Now, I also f ind t~At we ' ve never written to the 
Director of t2le Budget or anybody, or Congress, 
asking theM to do it. Ther e's a lot or me~oranda 
on th1S thing. 

Yes. Yeah . 

And evidently - - I thouRht that Bell or I had 
wri tten to the Direct or of the Budget or t he Presi­
den t carrying out t he President 's wishes. 

I see. 
Namely, that they be given back -- or something or 
other. I for get , my mind isn't fresh on it , but I 
wieh you'd dig into it. And I ' d like to do two 
things: one, carry out the President's wishes, or 
at least hie public s tatement that the last check ••••• 
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Yeah. 

•.•.•• be g1 ven back t o them , see? 

YPah , I see . 

You ' ve sot to ~et leg1el~tion . 

YeRh, t hat's r ight , 

And nu.,ber tl·:o , ee I rt'ne..,ber it -- oh 
~rt o~ t heir loan to bP re- rinP~oed 

or ~o::.et!Ung . 

Ch , :ves . 

I don 1 t !:now 
or cancelled 

But in Den Bel l 's o!flcc t he r e nuat be cooet hlng . 

Oh, I ' n sure they know all abou t it, Pnd I ' l l check 
r i ght i nto it. 

For t hs Presi dent' s sake ••.•. . 

Yes • 

. . . . . I ~<ent to hllve him ket:'p f ai th . 

Surelv • 

So it we ~aven•t taken the ateps o~ puttine 1t up 
through the Budget Office to Conrress, ! ' d l1%e t o 
have it ~renared so t hat I o~u1d take it over to 
Cebinet tocorrow end brlnr 1 t t o the Presicient ' s 
a t tention, and ~et h i~ to ~~rove it end have hlo 
send 1 t up on the Hill on " on<' a;; . 

I see . 

Now, naybe 1t has been done . 
it was done. If lt was do ne 
follott- u!) on 1t . 

l!y thou~h t 1S tha t 
onoe let ' s have a 

That's right. All right , I ' ll ge t righ t a t it. 

I t you could have tha t tor oe in t he norning. 

Yen , sir. 

Titank '(OU , 

All ri~~t. Goodbve. 
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S: 

H., . Jr: 

Hello. 

I have Mr. Harold Smith. 

Hello. 

Hello. 

Hello. Hello . 

Hello. 

Y.or genthau, spe~~1ng • 

Yea, ~r. Secretary. 

How are you? 

Well , I ' m a little weary. 

May 9, l94o 
J:JO p .m. 

Me too. I tried to get you t h1e morning before my 
press conference t o tell ~ou what I had 1n mind 
about this ao~called R. F.C. bi l l . 

Yeah. 

You know, Jones cane over to see us last week ••• •. 

Yes. 

Yes. 

And before we had a chance to write ~ou a letter he 
had 1t introduced. 

Yeah. 

I signed a letter to you yeoterday ••.••• 

1'ha t ' e right • 

• • • • • • in w!Uch we potn'led out that the two benk1ng 
feature• we were opposed to. 
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• 
Yea. 

And I said so at my o~ea oo~terenoe t odav I 
said the other featur,. we were heartily 1~ f avor 
of. 

Yea . 
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But before I -- I ~ean, I said it two or t hree times , 
that we aoproved the part of 300 oillion entirely 
but where it got into banking legisla tion the two 
thin~ he asked tor I vas op:oosed to the..,, \/ell, 
of course, he sent his bill up , as I understand lt, 
with a -- Without ever ~tting the ao0roval of the 
Budget . Isn•t trAt right' 

That's right . That vae an embarrassing situation. 
I don 't know whether he' d done somet h ing , made some 
deal with Glass down t here or not . 

Uh-huh. 

But he kept calling me 
Treasury had reported. 
gettin~ something done 
bill in. 

Threatened? 

and wnnting to know what the 
He seened o.uite anxious abou t 

and threatened to put this 

And I told him that -- ot course the other thing he 
didn't do, you eee. P.e wouldn't even write us a 
letter to~ally suboitting it. 

Re did not' 

No. 

Well, that's what I understood. 

He didn't write us a letter rormo.lly submitting it. 
Just a little difficult situation. I told him t hat 
ve had an executive order here under which t hese 
things were done a nd a"J)a.rently Jeaoe 18n' t used to 
doing that . 

No, he . ..... . 
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And he called me u~ at ten o ' olook at the house 
don ' t , now '"hether it ~mn Tuesdey ·nl(:ht: . ... . ' 

\'Tell , the bill wnn tlronped 1n the hop,er Tuesday 

333 

I 

night . 
Yett.!" . 
then . 

\'~ell , t hat • s tthPn -- th~t ' s w"en he called .,e 
Re said , " I ' ve otuck t he bill ln. • 

Yeal- . 

\:el , of c?urt;e , 1 t hn~n • t rot one 0~ tt:e "lrov1s1ons 
in, ther e tr.at >~e~-- thrt o·e need 1n tl-er<' : _ r th!:~k 
it e Fede::-al -- ;edernl F't>M !!ort<"l'"e , I "'~ers it 1s . 

' 'ell , the >:>oint !s I don ' t vnnt nny ben't!n:: le;;lsla­
tion at this t !,e . Hpllo? 

Yrs • 

And. t he two thin,.s thnt >tP is rs>·lnr for l.S nurelv 
"'ernonal and selfish on hie .,art. . ' 

\/ell , he never -- he t·:lluldn ' t A.eC"l to Juet!fv it . 
Pe had so"le vague renoon for • t t~n~ he >~ould - - >rotold 
say t o ::1e tha t - - 11ell , "'e was ~'i''lnr- to '08.!:<' any 
adjustllents t ha t >:ere reason~tb c . And "'e >:?uld Aentl 
ovrr Hanilton , his n~nro~rl~tion -- or his counsel, 
to ~1ork Hi th the boys herP an~ tl"e bo:·e he:-p t:old 
::1e that R~ilton sa i d that Jones was very deter,1ned 
about that >I"' en the boys vou~ t ackle 'ia::l!l ton to 
t1•y to ge t adJuat~ents . And all ! ho:>e is t!'~t it 
doeEn ' t ~et -- doesn ' t ~t Rnsrled tt? and I-- Jones 
see~ed to be, wheneve:- tl'l~~r wer e sale , wlllin~ to 
~o alon,. anC'. yet t:here was so..,e reeling ln the bee!: 
of our o i nds -- well , so~e of the boys be&an to :et 
a litt le susoicious an~ cay, •He!l no>< , :~Sybe he ' s 
Jus t tackin~· on these tl'inge to tt~ie it .• 

lie 11 •• .... 

Of course, I -- ! don 't think th~t ' s true. 

Well, he ' s a very determined ,ers~n , as you know , 
an~ a very selfi sh person anti we here , Bell and ! , 
fel t t ha t he absol u tely double-crossed us on this 
t h ing , and we didn ' t knov anyth ine: 11bout i t unt:ll 
we saw it in t he paper, and we ~oved on it just 
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as f ast as •re could. Well , before I sounded 
a t t he p ress I wanted to talk to vou. ot t 

Ye n. 

But I hope on t hose two bankins fea tures quite 
frankly t~at you ' re eoin~ to b~ok the Trees~y uo. 
Well , they -- La>tton -- I Mked Lro1ton to cheek with 
the Com~ittee and the Coo~ittee is ~in~ to ask us 
f or re~rts , you see , ri~ht eva~ . 

Yes . 

That ~eana that we ge t t hese t hings down to the 
Con.,1ttee . Now, I ' ve been workin~ on the C1 v1l 
Aeronautics t hing and we were her e until four 
o 'cloe~ this <orn1ng . 

Oh, hea vens l 

Went l-ome a nd got t wo a nd n hal f hours ' sleeo a nd 
back at seven- thirty, so I ou~~ooe tha t •s t he 
r eason >~e didn ' t get toge t her. 

Hell , ! m>nted • •.... 

It ' a all right, I ho:r>e , that -- I hope tre can work 
it out in so~e Lay thr.t ••. •.. 

Well, the ban~~ng fe at ur es don't belong ln the bill. 

Well , I d idn't t h i nk so and the1 were a ~rest 
surnr1se to 3e , vou !'.nou. He never nent1oned any 
of t his stuff when I talked t o h1o obout 1t. We 
nent 1oned the o ther orov1n1ons. ¥e Just sai d , 
"Hell,. I want so'lle legi slation that "'aybe I ' ll 
subm1~ and WA S ap!)arent ly t hinking, as tar as I 
could see, he was thinkin~ 1n t erns of .,aybe some 
amendments to his act that would s t ab1l ite the 
loan authority and eo on and of course we could 
have no ob jections t o thnt . Then these other 
things come popping in out or oleor sky. 

tlell, they don 't belong in t here and t he Cooytroller 
of t he Currency detin1tely do~s not >~ant t heo. 
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Yea. Yee. 

Yee. Well , we 111 we 111 get - - we'll get thoae 
renorta either baok t o vou eo 1t oan go to the 
Ooinrtittee. 

o. x. 
All right. '!'hank you. 
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Henry •..... 

Yea , Sumner. 

Sorry to bother you. 

No bo t her . 

l'.ay 9. l94o 
3:36 !MI. 

They tell me that Dan Bell 18 away. 

Right . 

And the Ruoantan !11n1st er called to see ::~e tt1s 
oor nlng. 

Rtght. 

38G 

I wanted to talk over >11th ;vour de'lA r t.,en t the 
sa"'e k ind of arrnn~e,.ent thn t hen been made >rlth 
Nor>~ay and DenrnarJtO<'tentnt1v~ly lllth t~~ :Ie therlendo . 

Right . 

And tlanted ne t o call up Dnn Bell to tell hi m th8 t 
he wanted to see ~1m and tollt about thct . 

Rie:ht. 

!low, Since Dan Bell 1s awn;v unti l the 20th , they tell 
oc , 11ould 1 t be posslble tor 'ou to see t'le ·:tnister 
instead? 

Well , Gas t on is ~in~ t o handle t hPt end o! 1t while 
Bell is a>;ay. 

I see , v all , then I'll aok th.e l!inistcr to get in 
touch with Gaston. 

I ' ll t e l l Gaston that he ' ll he~r t roo Rumania . 

All right. Thank you very much , Henry. 

I ' ll t ell Gaston t ha t he' ll expec t a call from the 
Rumanians. 

Ril!b t. }~any thanks to you. 

You 1 r e welco'le . 
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Oper11tor. 

Her bert Oe.eton . 

Herbert Oe.eton. 

(Brier pause) 

Mr. Oe.ston. 

Herbert ••.... 

Yes. 

Rerbert •..•. • 

Yea , sir. 

\Telles just called - - hellot 

Yes . 

Onn you hear me' 

I can hear you. 

Ma7 9. 19l!o 
3: )8 P•• • 

And will you see the Rumanian }ltnioter. He vanta 
us to make a stn1lar deal as Norvay and Finland. 
He 1 11 call you. 

Yes , all right. 

Ruaania. 

Rumania. l!e 1 s coming in, huht 

Yeah, Welles vanted to knov vho should see h i m. He 
vanted me to see b1m. I aa1d, no you ' d see h1m. 

All right . 

And I think vhen he comee 1n 1f you could have 
Cochran there with you. 

Yea. Yes • 
• 
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If vou Will . 

Al l right , I' ll do t h6t . 

Pave Cochran ~<ith ;vou. 

YAAh. He ' s coming in today? 

lie l l , he ' ll contect vou • 

Ye,. . Very !rOOd. 

Thl'.nk vo•J • 

Goodbve . 
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H .l~ .Jr: 

Gene 
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D: 

0: 

Go Ahead, please. 

Hello . 

Yea , 

Yea , Oene. 

Ma:w- 9, 194o 
5:05 p . m. 

Have you seen anything on the t1ckert 

Not a thing, 

Jesse says that --well, he doesn't care ouch 
about the ureterred stock thing and he wasn't 
trying t o take anything away tro~ you, he was 
Just trying to get equal powers. 

I see . 

And he said •••..• 

Damn' 

Ah .••. •. 

Did be say •damn•! 

llo. 

Oh, I thought you said "daMn•. 

No, I said~· 

Oh. 

And he said that the original law wee backwards. 
~t should have been t he R. r.o. anyway because 
the R. F. O. does all t he work. ThRt' a because he 
arranged 1 t the t way, ot course. 

Yeah. 

He said t.~ough t hat he t hought the most important 
part ot t be bill was t be r eal estate loans. 
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Thnt he though t tnere had been too ~uoh reluctance 
on t he par t or banks to make such ~oans and that 
t hey needed t his sort or encouragenent. 

Uh-huh . Hello . 

Yes . 

Yeah • 

And he s aid t hat he t hou.-ht t ha t uas t he most 
1~?ortant ]art of t he bill , and he e viden t ly talked 
a t length about tha t but didn't say so terribly 
~uch about t he preferred stock. 

Was he nasty'/ 

A little bit nasty on this real estate businese . 
I think he made one re::tark accord1nq to 111lson 
that - - >Jell , maybe you Here a bet ter banker t han 
he 11BA but he thought thl\t they ou:;ht to do more 
ot this . 

Hell. , Maybe I am becllu"e I don 1 t !lrllOtice banking . 

( La1J8hB) !:aybe so . 

What? 

' !aybe so . 

390 

Ot course -- what's h1s nene ~aid , and! don't 
know whet her t here ' s any truth , it's just -- strictly 
personal ott - the- record. 

Yeah . 

Preston Delano tells me thPt Jesse ~as quite a few 
r eal e s t ate loans down on h i s bank. 

Well , ! t h i nk the.t ' e true. It hae alwaye been 
r umored anywa y. 

Well , I don ' t know -- I can ' t -- I ' m just givi ng you 
ahere goselp . 

Sure. 

Regraded Uclassified



c 
t: . , •• Jr: 

D: 

·· . '' . ·1r: 

D: 

.. . , •. . :rr: 

J : 

!) : 

.. . ~: . .rr: 

J: 

.. ," . Jr: 

): 

:.: . •· . :r : 

J : 

D: 

t: ,,' ,Jr : 

- 3 -.. 
aut out side of t he t he wasn ' t nasty? 

No t t erribly nasty exoe~t the tone or this business 
-- oh nel l , he >rasn • t tryln!!; to ta.~ anyt hing at1ay 
froM you, I don 't think is quite fr&nk , on the 
~referred s t ock thing. 

II' ell , •••.•. 

I don't t'Unk lf he h&d equal oower With you that 
he ' d ever send ~nythin~ ove~ to you. 

11ell, of course he woull!n ' t. And you Md I - - you 
hevin~ been here t hroU2h t~e whole -- ~~ere would 
we have been !n Dece~ber •3g on this thin~ 

Absolutely. Absolutely. 

And the fact t nat I wouldn ' t olPn thnt l etter on 
t hA t ~referred stook t his year until I got >~hat 
I Wllnted • • .•. , 

Yellh • 

•.... . I neve r 1·1ould h11ve go t ten >lhll t ! 1mnted. 

It ' s absolutely a ~od thln~ to have vou ~o over 
t hose t hings and you -- i t ou~~t to ~o on thPt w~v • 

tlell , I t hink 1t will. 

Yeah , I thl.!'lk so too . I hope 1 t >1111. 

Har old S~!th !s avtul sore over the whole thi ng . 

\fell, of course, that's Jus t ike Jease . !!e does 
1t his own ·,.ay. The only dancer 1s the.t I see - ­
thot I can see is t hAt he has always cultivated 
t hose two banking con~1ttees on both sides or 
the Capitol. 

True , but I understand fron Delano tha t t he A. B.A. 
is wl th us on both of t hese. 

Oh, good 1 That ' ll help a lot . 

I understand- ­
both of t he!'! . 
up on bot h . 

he says t he A.B. A. 1s w!th us on 
They don 't want -- t hey ' ll baok us 
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Fine , tine. Did -- Did I ever ~;et to you t hrough 
Ed Foley t his afternoon a cony ot Jer ry Fr~~ · e 
epee oM 

No , t haven ' t got ten it y~t. 

Well , I - - it oay be my t eult but I tried to get 
i t to Ed - - ob, well, en hour ego . I don ' t knov 
whe t her ! succeeded or not . 

Yeah . 

But I will get it to hie When •••••. 

o. lt. 

Fine. 

Good night. 

Good night. 

" . 
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MeaorandUD tor the Secretr.rx'• p!ary 

A ~on!erence wa s held on Tbursday, May 9, 1940, at 10 4 , .,, i n t he 
Secrtt.t-ry a office. It .. as attended by Secretary Morgenthau, Congre• aman 
Rayburn and Ed Jl'olvy. The jlllrpOie of the conference t;&S t o diseuse wa,ya 
and me•ns of securing pesssge of t be U. S .K.A. uwndrr.ents oending before 
the Hou•e Bantdng an4 CUrrency Commit tee . · 

Consres smn Rayburn ex;>la!ned that he wae willing to clear the track 
for passage on the Floor once a r eaaonable bill had been a~proved by the 
Hou•e B&n:iing and Currency Comni t tee . Be said by a reasonable bUl be 
..a.nt one that provided for an amount for loans eo:neT.here betnen 250 a.'ld 
LJO =llli on dollars . He qs of the opinion that the. Bouse would pass a 
eacure o r t his kind , but • ould be unalterebl,y opposed, as it ma last year 

•hen the rule R& r eje cted , to a blll providing tor loans in the ar::ount ot 
300 =lll..i on dollars . Be pointed out that Co"il'•••rr.an llo.rtin had said to 
hi£ that he t hought sou Housing 11eaauro should be adopted and TTdgbt go 
along it t he amount wan reasonable. 

Congreserca:n Rayburn explained t hat Nathan St raus bad failed to oel.: 
'lia:Jol.f and his organizstion to the Ben'dng a"'d Curronc; Com>dttee end had 
~old t ~18 to llr. Straus . Apparentl)' Straus h4d antogonhed in!luentW 
:DO%b~rs of the Committee such as Clyde lllll.1411111 Md Albert Gore, and the 
~erJonalHy coopllcl\tlon was very much pr oaont. l.lr. Rayburn t.•ought that 
if somaono o ther than \fr, Streuo should OX?l.e.in tho measure to Mr. Stea&al~'• 
CoM1vt9o , l t would he.i.p . While ila liked Mr. Strnus porsonal..cy, Mr . Rayburn 
aJ!ed t hl t he was much disliked on the Bill . 

Secr•to.r:r Morgenth!;.u stated th!;.t he 1131 in t erested only in get tirtg the 
bill t'lrougll and he """ willing t o do .. hatever he could to ~elp. In the 
o~•~ t there should be a sudden cessation or .ar orders 1~ t~e early Fall, 
Mr. llor,ont.'lsu pointed out that a HouslJ\ol pro,;ru would be -rery a:ue~ need~;) , 
He aald tll<.t he had been in CniC3&0 a.'lll other pleces and lud seen t ;>• vor< 
w'lie't tbe O. S .B.A. had aceon,>llshed an4 """ ~ery auch ~pre33ed l<iu t!lc 
,ocessity for its continusnco. 

J 

Congressru.'\ Ra,yb'.u-n thou;:ht U&t Sacr6t.vy Y.or&<:>t!>z.u shollid see. !l.r. 
Stca.;oll u soon as he r eturns froe> AlaboJ:Ia , Mr . !l.!ybarn )OL, te1 o~l t 2 t •o 
Con.;ru3S:t'UI Clyde r.ilU.am.s • .,.. a key 10an on the B&ndng ~ i::"~nc, ~t· • 
ae waa Cone.,Tosa""'lan Cox on the Rulc,JS Com.mit. tee ~ and t hey s ou apo e~ 0 

as iiOll . Secretary llorgenlhal ..,.id t.lw.t be would l eave the Rill;~ Commit!J::a 
aoJ the Republican leaders t o Mr. Ra,yburn, but woul~ be veryc• l.c.d to 
to :.tr, Steagnll, Mr. 1\'illiams and others on the Ban::L'\g Md urrency 
Co':lmit tee • 

I 
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__!!Yos C~!!!!£!l_.,_. _____ _;; 9-+ 

, 5/9/40 

llr. Fob)' carried t.bo orJ.cl.n&l ot 

this 11'1 to the Secret4ry at ): JO today. 

a 

Ill\. JOLlY 
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llq 9 , 1940 

!!!!!OIW!DlJM FOR TilE SllCRETARI, 

The situation in reca.rd to Bill s .s91 1a brie!l:f 

th1at 

The bill paeaed the s-t. in Jane of 19~. It 

wu referred to the ec-itt.e on IIGildns aiXI Currencr ot 

the llouae ~ins the -.,nth and on J'al7 18, 19~ was 

reported out ta...,..ab~ h7 that ec-ittae. The Houser&­

tuaed to •accept the rule•, thua throrin& it back into the 

Rulea Coadttee where it 1a at the -ent. There 1a rtY8f7 

indication thot wben Cha1rsan Steapll ot the Banldng and 

C'arrancr ~tee returns 8lld aaka tor a rule it w1ll be 

Tbia ahould 1neure cCINI1deration 'by the Houae 

a t thia seasion. 

I haft d1acnued the • tter rl th artYSr&l 

1ntluential .-1>crs of the llouae and s-te encl • COl>­

Y.I.ncecl that it it 1a presentee! to the Houae it w1ll peas. 

In the couree ot these conTeraaUona J peraonal1:r recaiTecl 

aaeurt~>ce of at 1aaat ailtlit """' 1D faTO%'"' of the MUilrl• 

ftt c• A- L" U' e <<4 
Pre•to~o 

?9' v 0 
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GR>UP AIEBTDIO ~~a,. 9 , 1940 

9:30 a . m. 
Preaentz Kr . Sul.l1van 

Haas 
Young 
Cochran 
Gaston 
Thompson 
Harris 
Cot teo 
Foley 
Schwarz 
Graves 
l'lhi te 
K1otz 

H. !.!. Jr: 

Thompson : 

H. !J . Jr: 

Young : 

H.M. Jr: 

Young: 

Kr . 
Kr. 
Mr. 
Kr. 
Mr. 
Jolr. 
JAr . 
Mr . 
Llr . 
Mr. 
JAr. 
llrs 

Can you (Poley) get that tor me in! ormally, or 
would you ask tor it fonna ll7 (bandine teletype 
message to llr . Foley)Y It 1a an -.-zing state­
mont . 

¥/ho , during Bell ' s absence , would cheek a s t ate­
ment by 17oodrum that the debt limit baa been 
passed? Who would check thatt 

Hefflefinger. 

Ph11, I wonder if you could get for me ano t her 
statement for the President b7 9:00 o'clock to­
morrow morning on what the Allies have done on 
orders given tor planes and engines sent the 
f irst of April , to bring me up to date! How, 
don't have thaD ocotuae me again with exercising 
opt i ons. Aa far aa I am concerned, that is a 
new order. What orders did they place for planes 
and eng1nee since the firat of April and with 
whom, and in each caao how much money they agreed 
to put up for a plant. I would like to have it 
by 9 : 00 o'clock tomorrow morning. 

Do you want it broken down by British and French? 

Yea. Pl&nee and enginea 1 .nnd you know they alwaya 
talk about exercising options. As f ar aa I am 
concerned, that ia an order. Do I ,...ke fD18elf 

clear? 

Yea, air. 
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'J'hompaon 1 

H. M. Jra 

Tillite: 

H. !!. J r: 

l'lhite; 

li. IJ. J r : 

Vlh1tea 

Harr1a a 

B. L!. J ra 

Harr1a : 

H. IJ. Jra 

l!arria 1 

H. M.Jr: 

Harriu 

B. I.I .Jra 

l!aaaa 

- 2 -

Yee, a1r. 

What have ;rou got , tlormant 

I have nothins. 

Haroldt 

Harr;rt 

I would like a few ~utea either toda;r or 
tomorrow. 

Will you tell ~cKayt 

Yea. 

I can put you down tor 11:00 o ' clock. 

All right. 

That bi ll passed the House and the Senate on 
the release of thoae 112 laid- up ahipa . It 
went through ver;r speedily, aa a Mtter of 
fact . 

Doea that mean they can sell them to &nJbodyT 

Well, they have got to so a litt le carerullJ 
on that. I think probablJ the)' will try and 
aell 50-50, t i ft)' toreign and titty domestic. 
They will have trouble aell1ng the dO<Ileatic 
and they will end up selling them all foreil!Jl• 

But the:r will be aoldt 

Yea. 

Put 1nto ueeT 

'l'ba t 1a right. They will bo turned into caah, 

too. 

OeorgeT 

I have nothi ng th1a 1110rn1ng. 

• 
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H. t.t. Jr: 

Sch"arz: 

ii . U. Jr: 

Schwarz & 

n. v. . Jrl 

Foley1 

H. M.Jrl 

Foley1 

Har ris : 

H. l! . Jr: 

Poley I 

Harriu 

H. Jl .Jr: 

llarria l 

399 

- :1 -

Chick, I road your 111111110randum. Now, 'tlbat have 
you dono abou t itt It ie very nice tor wr. Foley 
to have a friendly suit and tho paper reads that 
I am personally keeping 86 cents a day. 

I talked with Mr. Fol ey 

It is all very n1ce , i t is a friendly suit, but I 
have got to take in what tho paper says , 

We have had a few queries and explained What the 
bae1a of the thing is and you undoubtedly w1l.l 
have more quoat1ona at your proae conference. 

Did Mr. Poley just want some exercise for h1s 
lawyeret Do you (Poley) know what I am t alking 
aboutt 

Yea , I know what you are talking about . l'le are 
not handling it, it i s being handled by tho 
Department of Justice. 

This memorandum of Chick ' s says you agreed to it. 

He and Acheson came over and saw Basil Harris. 

It is a very friendly affair, Mr. Secretary. 

It doesn ' t r ead friendly. 

Well , 1t will got tho question settled. I wasn 1 t 
present when Dean came over and aaw Baa11, but 
he wanted to be a s sured on two counts; one, that 
we wouldn't discr1m1n&te asa1nat these employees 
when they ensased Acheson and brought th1a action 
and we would so along and --

Yea , we want the answer to it ae much as the 
other fellows , rea.lly, because it has always 
been a moot point . 

If they ask me at 10130, to ~om shall I refer 
themt 

Refer them to Cue tCIIIB or l!r. Poley , 1f you Will t 

to. 
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H.IS. Jrs 

Harr ia : 

Schl'larz 1 

Harrias 

H. I.!. Jr: 

Schwarz: 

H.?d . Jr: 

Youngs 

H . ~~ . Jrs 

YO\lJl&: 

H.W. Jr: 

Cochran : 

!i . IS . Jr: 

Cochran : 

-. -
It is a CUstoms matter, isn ' t itt 

Yes, It is a very friendly suit. 

Time Magazine was over to see Daan Acheson es-

i
terda1Y•d They liked the i dea of 86 cents beina 
nvo ve • o 

That would indicate friendlineaa. 

send them arou:ul to see either Harris or Foley, 
I don't care which, Seriously. 

Anything else, Qlickf 

That 111 all. 

Philt 

This Pratt & Whitney letter froo Purvis --

400 

It is meaningless to me. 
later about it, will yout 
it means? 

You had better see me 
Do you understand What 

Ylell , I wUl find out more about it, I v:oul dn • t 
attempt to explain 1t at this time. 

Tbe way it is writt en, i t i s meani ngless to me. 

I have t his Canad ian ~tter i t you want me to 
summarize that. 

I wish you ...,uld . 

On April 3
1 

the Secretary of the Canadian Legation 
delivered over to the Sta t e Department, &nd tben 
1n this Department, a .-or•andum reporting an 
order 1n council which they cabinet had decided 
on that day, calling in fore i gn exchange held by 
Canadian residents. There are certain exceptions 
made and one would be in the case of fo reign r esi­
dents 1n Canada 'llboae governments might cons\IIII!Ute 
before the time limit, which 1a abou t a month, 
an arn.ngement for reciprocal treatment 1n exchange 
oontrol •ttera. 
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I called Livesey to see •mather the Department 
had had any negoti ati ons , ~eeause the release 
which the Canadians gave out sugges t ed that 
the re had been negotiations between the United 
States and Canada and Livesey said this matter 
had come up in Canada when Oerle and Jack Hi cker­
son were up there some weeka ago and that a 
propos ition had been put up telegraphi call y 
or rather t o the Legation after they left which 
hadn 't been acceptable to the State Department 
and which the State Department hadn • t even 
replied to. That would have called for an 
exchan&e of notes or an agreement between Ce.nada 
and the Uni ted States whereby we woul d aeree t o 
t;ive reciprocal treatment and exemptions 1n ex­
change cmtrol if we m.1~t at aome later date 
pu t on exChange control . I to l d Livesey I 
would like to have all the backt;round before I 
brought it to your attention, ao a oouple of 
days later Mr. earle wrote a letter t o you -
yes , addressed to you the day ;you went ar:ay , 
and enclosed a copy of a conversation wh i ch he 
had had Ylith l<!r . Christie , the Minister, the 
day after this council order came out. Chri stie 
had the appointmen t for some daya before , so 
Berle brought this subject up a nd told him how 
shocked he was to have this thing come out Y1i th­
out any advance notice a.nd givins the impression 
t hat negotiations have been underway and prac­
tically that an asreeoent had been reached with 
ua , when no such ae;reemcnt had been reached. Ee 
aaid he didn ' t like to have to neeotiate against 
time wi th a pistol to hia head, as i t ~s put . 
So he asked that negotiations be transferred 
from Ottawa to Washington and we acknowledged 
his letter, just statinn tha t Bernstein and I 
would be avail able to ait in any conversations 
that they wanted us in. 

Day before yesterday Serle a sked that we come 
over. rlhen we got over there , there was l!offatt 
and Jack Hickerson and V/ailes and L1 vesey, end 
they seemed to be 1n a greement that the Tleapon 
t he y s hould uae or at least have available ia 
this Executive Order, which v;e used 1n the 
case of Nor.ray and Denmark • 

• 
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H. M. J'r t 

Cochran a 

H. I!. J'r t 

Cochrant 

H.M. J'rt 

- e -

In hie ...,rand- ot connreaUon wi th the 
Canadian 111n1ater, Serle etated that he had 
t old tha Canadian 111D1ster that we would 
eaeil7 ottset the i r action, make it rea117 
null, b)' exeroiaing this right under the 
Kxeautive Order to atop payments out or thia 
oount~ to Canada. 

Serle said, "I want to have th1a power avail­
able. I want to know that the TreaSUl')' 
Department would atend with ua if we have to 
uae it ,• and I aaid- Bernstein said, "Ia there 
&n7 alternati ve'" And he aaid, 0An7 alternativ6 
would be even more drasti c . • I sai d , "Well, ~ 
don 1 t think it waa the idea when we got out 
this Executive Order that it would be uaed in 
cases auch a s this. This would seem to be a 
caae ot diplo-tic negotiation end we have used 
the Kxecutive Order in a caae wher e it was 
aggression b)' European powers and certainly 
no t 1n a case ot a friendly neighbor. • He said, 
"Well, we probably wouldn't have to uae it, but 
I should like to have it available and know how 
you people atand," and I said, •well, the Secre­
ta~, I think, in his preaa oonrerences or in 
one presa conference stated that this was for 
eases of aggression,• and he said, "Well, we 
can' t l1a1t the law b7 interpretation 1n one 
ot our departaenta. • He aaid , "The law is to 
protect American intereata,• and I said, "Well, 
tome ot the p eople, as I recall it, wanted even 
an amendment put in - -• 

D1dn ' t 70u tell hill how I telt! 

Yea. 

When' 

I told hill we would have to think th1a over ve~ 
oaret\1117 and I wanted all the background to 
report to the secreta~, but the meeting there 
was unan1mousl7 the other way. 

'lben did you report to them that I waa actuall7 
oppoaed to 1 t! 

402 
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Cochran! 

r. . tf.. Jrt 

Cochran I 

s.v.Jrl 

Cochran I 

s .v.Jr1 

Cochran: 

H. U.Jrs 

Cochran! 

H. l! . Jr: 

Cochran1 

H. !f. . Jrl 

V.h1te1 

- 7 -

I wouldn't say that I said you were positivel• 
oppoeed to it , • 

That ie What I told you to say, 

403 

I told you I would go over and get their views. 

But you wanted m::r views, You said that you were 
absolutely opposed to it and I told you I was 
too, a nd d1d I tell it to you before that meeting 
or after that 1':18et1ngf 

Part of i t waa after and part of it before. 

Have you 1ntonned Berle that I was absolutely 
opposed to i tt 

No, air, I was going to draw up a letter. I 
told you I thought we ought to draw up a letter 
on a thing this important , because I wanted to 
make a 1\111 report to you and then draw up the 
letter. 

I want to go on record that certainly 1n this 
connection with the Canadian thing I positi vely 
will not be a part to uaing these powers tor that 
pu~oae . The sooner Kr . Berle knows it, the better. 

I planned to draw up the letter this 1110rn1ng. I 
th1nlc it should be a letter or me::~orandum to be 
signed by you and not juat a atatement troro me . 

Then supposing you have Poley and Gaston initial 
i t before it comes to me, and Bernstein, will 
you pleaaef 

Yea , sir. 

And if you can get it to me this afternoon, I 
will sign it. The sooner Serle knowa how I feel 
on that , the better. I just won ' t be party to 
it, They are about the best customer we have 
got, aren't theyf 

They are one of the most ill)portant trading cus­
tomers . 
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H. U. Jr: 

Cochran : 

B. 1.!. Jr : 

Cochran : 

H. !! . Jr: 

Cochran: 

C. l! . Jr: 

Sullivan: 

H. ll. Jr: 

F'oley: 

H. !l . Jr: 

?oloy: 

- 8 -

You were very empba ti o en thie thing yourself. 

Yee , but I didn ' t went to commit you until I 
bad given you al l the infonna tion and their 
viev~oints on it . 

40~ 

Well, t he sooner they know how I feel , the better 
and then they can use tho o thor methods. 

There are no end of other methode. 

That ia what I 'r.1lnted to set over. ~1111 you fix 
me up a l etter and lot Gaston, Foley and Berns tein 
see it before it comes to me thi s a f t e rnoon? The 
sooner Serle Y.nowa they can handl e i t that way -
i s it usual for them to handle negotiations of 
that kind and no t fo r us to handle them? 

No, we should certainly be concul ted on matters 
of exchanae control. That ia what I told Livesey 
the first day I men tioned i t to him. I sai d , 
111'/hile the protection of tho rights of American 
c i tizens is 1n your province , " I eni d , "before 
you make any commitments on reciprocal t r eatment 
in exchange control you will have to t alk to us." 

Let White initial i t , too, before it cc::oes to me. 

All right . 

O. K. 

llr Barris and I ..-auld like to aee you thls ::~orn­tnS on that ~endment t o the ~erchant ~rine bi l l. 

O. K., 11:30. 

This (teletype message) 1a part ly 1n writing and 
partly not. Do you want me to call Jerry and see 
what I can get on that? 

Yea . Do you want me to do tha t t 

Yea . Dan and I are going down a t 11:00 o'clock 
to see Pat Harrison . 
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H.li . Jrr 

Foleyr 

Gastonr 

Foley r 

H. U..Jr: 

Foley: 

Ga ston : 

H. W. Jr: 

Gaston: 

l!olloJI' I 

lo!cKayr 

H. M.Jrt 

- 9 -

Dant 

Dan Bell. 

Ian ' t h e genet 

No , we made the da te yesterday. Re is going to 
be in town today. He couldn ' t get hold of 
Harr ison yesterday afternoon, so he made it tor 
llrOO o'clock. 

I gave strict ordera to Dan When he leavea town 
the t nobody should call him but me. Now he 1a 
going up to the lUll today. 

Yea. It will only take about ten minutes . We 
are goi ng to see Pat Harrison at 11:00 o'clock 
and see 1t we can get a complete exemption from 
the \'lalter-Logan bill tor the Treasury. 

I will tell the guards not to let him in the 
bui lding. 

Vlha.t e l se! 

Herbert! 

405 

I sat 1n on 
last night. 
It was very 

one or these llorweg1an-Danish meetings 
It seemed to be very well in hand. 

interesting. 

Who wants to hold my hand while - wait a ninute . 
).!ayt:e . Harry . you can rind out When the Finnish 
Uini.at er i s coming in. I have been trying for 
three daya to a ee him. 

(J.!r. llcKay entered the conference) 

Is Procope coming 1n this morningf 

Yea, ai r, at llrOO o ' clock. 

Har ry, you a re out of luck. Supposing you and 
Cochran be here at llrOO. I tell you Whet we 
will do , v.b.ite . You can atey behind and we 
wi l l gi ve Sulli van and Harria llr 4S. Is that 
all r1gbtf 
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Sullivan 1 

Gns t on 1 

- 10 -

Certainly, sir. 

\'/ha t else, Herbert? 

I haven't anything else. 

0 . K. 

406 
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llq 9, 1840 

!o: 

Mr. TOUDt; 

I talked with O...eral Butt at 4 rro tllio 
attVDOOD with l'eiODect to tbe 1zrr1taUOD lo-d 
t o Capta1D Z1e&hr- to be preant at the tlrl~~& 
teet on the 13th ot MaT· 

O.Deral :Brett l..to ... ed .. thAt he bad b .. n 
called on the telepho,.. b7 C~~ptaln Zh&ler an4 
tbat O.lleral Brett ezpla1na4 to b1• tbat ha would 
rece1Ye an invitation troa 70u to ba preoant at 
Yrlght J'1el4 at tbat tiM. 

Captain Ziegler lo acqua1Dhd v1 tb the 
epec1t1c 4eta1la BD4 the onl7 unt1n11bed bualnoaa 
1o a Mteap ot tbaDke tro• C~~ptaln Zhcler to 
70U tor tbe 1nvi taU on. 

- ~ -

• 

411 
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. .. . . . . . . . . . . . . . . 
TREASURY DEPARTMENT 

WASHIIIIiTOII 

., 9, 19~ 

PleNe accept rq tllaDk8 for 70'11' letter ot 11q 11th 111th 1lb1cb 

wae enclOMCI for CIOIIf14e>tt1al UN t.bne copiee of the lateet 

report on ont.n, ~ftrlu and unt1ll..t ordllre f or ~ 

and aiJ'pl.&lw eq1Dea of the All1ec1 Pllrcbu111c ea-ieoion. 

tbe oopiee inteDCied for the other .-bare of the Liaison c.-l.ttee 

ha.,. been t.ranam.tted to thai liT hand. 

' 

• 

412 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

U&y 9 , 191,0 

413 

~ ' "') '1~ i -
/ ir.- ~~-,..,..-J ~7tJ/'{ o 

'lbere 1e attached hereto two copies o; ~ the Stat& 1 

Departnoent forwarding aaeuraneee from the French and Britieh 

Ambaeeaclore that they w1l1 keep thie g<m~rnnent Wormed of 

the performance of alJ. Ameriean.-de aircrAft uncler combat 

conditione. 

&tt.a . 
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O EP ARTM f:N T Of' THE: NAVY 

OP"P'1CC or nu: kCitn AM 
'W48HINOTON 

J llay 1940 

My dear Mr. Secretary: 

Referring to-your inquiry as to r.hether the 
Naval Inspecti~Vice could inspect about $500 000 
worth ?f ~ut~tic telephone equipment being purchased 
from-tne Automatic Electric Sales Company, Limited, of 
Chicago, by the Universal Trading Corporation, I have 
to inform you that inasmuch as tbe Universal Trading 
Corporation bas no legal status a s a Federal agency, we 
do not consider that we- can ofricially inspect material 
for them. · 

The following procedure, now being placed in 
effect, has met the hearty approval of the Universal 
Trading Corporati on: Captain James Bull, U.S.N.R., of 
the Universal Trading Corporation, is in Chicago making 
arrangements with certain civilian inspectors attached 
to the Office of the Inspector of Naval Material, Chicago, 
under which they will inspect for the Universal Trading 
Corporation, either out of hours or while they are on a 
leave status . Instructions in regard to inspecting and 
the expense thereof wi~l be handled directl y by the Cor­
poration. 

/ 

Bon. Henry Morgent hau, Jr., 
Secretary of the Treasury. 
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TREASURY DEPARTMENT 

WASHINGTON 

MaT 9' l91Kl. 

MP«)RUIIOII JOl! ICII. COCIIIWia 

'l'ho Dec•bor 15, 1939, P81MDt b7 J'1Dl..,.d oil ito 
11ldebtecl.Dooo vu taken Up ill tho accounto ot the \'rearo.r6 r 
o! t he 17n1 ted St&too u & receipt, 'l'he law roqUirH all 
rocoiph t o bo eonred 1Rto tho heullf'7 1>7 V&rr.,.t o! tho 
Secretary ot tho hoe.n.J7, COWltoHil""d 1>7 tho Co.ptroller 
CHDorol. llnd&r the &dloillhtr&tho dlroeUoll ot tho 
Secretary tho J'1Rnioh _.,t, &tter receipt b7 the 
Trea.eurer. h.aa beeu held 1n auapeue u WlCOTered recelpt,a • 
.,.d DO V&rr&llt !orlll<ll.l7 eonriRC tho IIOil07 1Rto tho he&eUl7 
hu been looued. 

It h.u been tho \'rouU171 1 pol1C7 tor 1W17 ye&ro to 
have ell u.. received by tho !l'reoourer wltbb• tho tileel 
year !onaell7 conred lntc tho \'reuury by warr.,.t during 
that ••• tlocel 7ear. Vllder thlo pr&etlco tho ca.ob 
accounto of the !l'reuurer of the Vnltod &tatoo are 
ill baluce vi th tho warrant o.ccOWlto IIOillt&lnod b7 tho 
Secretary of tho \'rouur;y, 

lihUe it alt;llt be pooolblo t o delay tho tora&l conriDg 
ot tho aonq 1Rtc the 1'reuur)' onr tho Olld o t a flo cal 7ear , 
o1nco tho law onlJ' roqulrH that tho .. 1>07 be OOT&red 1Rto 
tho hO&OUf'7 but ti%M ao Uao l1a1 t ...,., thlo ..,..t be dODO 
alt.houtJI it 1o .._.onablo tc uo,... that -.bat tho l• 1Rtendo 
1o a pro.pt eonr1Rc, U>io action wo\lld ••••oe a auaber ot 
dltterOilC .. 1R tho T&rioua accounto of tho OoYer-.,.t,-tho 
aceoUilto ot the \'r&&euror of tho Vn1 ted Statoo, tho acoonnto 
of tho Secretary of tho !reuur;y and tho accOWlto ot the 
O...orel .Aceountillg O!tlco. 
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Scorctar,. of State, 

1:/o.sb.l.ngton. 

1149, 110.)' s . 

PLAIII 

London 

Do.tld I!O.)' g , 1940 

Rto 1d 11:38 o.~. 

FO<l TREASURY FROI.i BUT'I'Effi/ORTH. 

1 , 'l'bt l?INANCI.\L PRESS reports that rumors or 

possiblE O.d~tions to thE list or oaanod~tiES o.!ft~ttd -

421 

by nETt rcgulo. tion S B r tportcd in my llo , 594 or April 9 1 

noon ho.vt ~lo.)'EU o. ~crt in co.uaing thE wco.kntss ot 

sterling on thE fn: n'o.rktt this 11ec!c. ~t British 

Trco.sur,. however statE~ in con!1dcno£ tho.t no cho.nats in 
-~ -

the r~tions o.rt btin3 considered o.t prcstnt , though 

tightening up of o.Gmini.st:-o.tion 1a being studied wi tb o. -VitTI to rEUUOiD~ EVO.SionS anG impOSing ptno.lties nht rE 

o.pproprio.tt , 

2 , The stoclc occbQngt wo.s rtlativ£1)' quitt 

o.gc.in tod.o.y, •lith prices irregular, but gilt- edged oontinu~ 

strong ~coo.usc or pr:ssurt of tuoda o.nd lack of intt:-tst 

ln cqui ti ta . 

::ENlEDY .. 
CSB 
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Peraonal and 
COl\( I dfntfql 

The Honorable 
The Seore tarv of the Treaeurv 
ll'oah lngton, D. 0 . 

Apropoo of our recent dl1cuoolon oonclrning the protec­
tion Of plant• and lnduotrlal unit• engag 1d in the p roducti on 
end aanufacture of •upplie•, equlpaent and aat1rfal for our 
For end Nauv Departaenta, I tDGnted to adui,. vou for vour 
conf ident ial fn/oraotion of the action being token bfl the 
Bureau in tllie ,field, 

Late laet euaaer I undertook a progroa of aoa l gn ing 
Agenta of the Bureau ~lth special quallf l ootlone to thoee 
plant• ~hloh are engaged In the manufacture of aoterlolo 
of prlmorv Interest and laportance to the Armv and the Nauv . 
Theu men, each of IDhoa has u:perlenoe of a proJuslonal 
nature relating to the lndustrv In ~hloh he fo working, 
are aeelgnld to thl kev plants mi t/lout th1 knowl edge of 
the plant aanogeaent or fellow eaploveee that the man f a 
In foot a Speo fal Agent of the Federal Bureau of Inueatf­
gatfon. I t hao been posafble, beoouoe of the hfgh quolfff ­
catfona of thea• aen, for thea to mark theaaelue• fnto kev 
poaftfone IDhfch enabl e thea to keep f n cloee pereonol touch 
zfth actual oondftfone IDftll ln the plant fn •• far 01 thev 
per tain to th• conetant output of aoter foll In IDhlch the For 
and Nauv Departaent• are lntereeted. For ezoapl1, o Sp1cfal 
Agent of t/11 Bureau hal been eaploved bfl th1 Electric Boat 
Coapanv of Oroton, Connecticut, alnce lat e l a1t 1uaaer In 
uor l ouo oapooltfll and he Ia prea1ntlv 011ign1d to the poet 
of electr ical lnep1otor for the entlr1 eubaarlne building 
project, Thie aon, IDIIO haa been In the ,.rvloe of the FBI 
oe o Sp1olal Agen t for a number of v1ar1, le preealnen t lv 
qualified I n the fllld of eleotrlool englnlerlng. T/11 
nature of Ilia dutlll I n the Electric Boot Coaponv enable 
hla to haue th• ooaplete run o/ th• vard at all tlae• and 
he Ia In con1tant da l lfl touch mlth not onlv the oonatructlon 
IDo rk In th1 •ubaorlneo present lv being built, but participate• 
In a prof•••tonol copacttv In the teat rune, ezperiaentol 
dluea and other p r oject• carried on ift thl lnt•reat qf t/11 

• 
Regraded Uclassified



.. 

( 

( 

( 

-a-

Navv Department. Keedlees to • ov, hfa tdentttv 
Agent of the Federal Bureau of Inveettgotton fa 
to hta oo-~ork•r•. 

oa o Speotol 
not kno~n 

Other Speotol Agents hove been oeetgned to the aor• 
l gporton t foctortes building olrcr~t for the For and Novv 
Deportaenta . Each of the aen selected for these oestgnaente 
has ertenetve ond dtverslfled kno~lsdge of olrplone construction, 
the aojorltv of the aen upon these osstgnaente being licensed 
ptlote tn addition to posseaelng technlool training In con­
struction ond aechonlcol /lelde. Bureau Agents ~tth aechonlcol 
quolf/lcotlona and tratntng are aaatgned to the •aJar plonte 
producing airplane engines. Other Agents having proper quall­
/fcattone ore aeslgned ln o coapletelv undercover capacltv 
to other kev Industries throughout the countrv . 

Each of the men aastgned to one O/ these undercover poete 
ts, of couru, o .fullv quollfltld Speotol Agent of the Federal 
Bureau o/ Investlgotton who hoe hod dtvereifted ezpertence 
tn the lnvesttgotlve field. As I hove tndtcoted, thev ore 
selected for these undercover paste prtaorllv upon the boats 
of their vocotlonol background ond ezperlencee prior to enter­
Ing the Sureou servtce. I hove not eaploved onv personnel 
eolelv for use In undercover aeslgnaenta. 

All of the Special Agents aestgned to undercover posts In 
kev Industrial units co~ine thetr obaarvottons ond report• 
to aattere •hfch pertain to the conaton t productton tn the 
plont of aoterlole of lntereet to the ror and Novv Deportaente . 
All pereonnel eo assigned Ia under atrtct prohibition froa 
porttclpottng fn onv unton acttvlttea or beooalng tnvolved 
ln onv disputes between eaplovere and •~plove•• · The Agent• 
ore oleo under etrtct tnstructtona to ovoid onv octtvttv or 
conduct whtch could be construed to be or even contorted 
tnto chargee of labor epvtng or other unethtcol conduct. 

At the requeat of the rar and Navv Departments I tnlttoted 
earlv lost Stptnber 0 progroa of plont Inspections and aurveva 
to be appl icable to those plonta upon the allocated Joctlltlea 
llet which ore oonetdered of prtaorv taportonce bv the T•ohnl­
cal and Ordnance dtvlelona o/ tht For ond Novv Departments . 
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After ertensive research in all kno~n /ields upon the 
subject O/ plant protectio~, a speciallv selected group 
O/ nureau O//iciala ~as sent into kev 1ndustr1es in 
various !ields /O r the purpose O/ mak ing a studv o/ the 
plant protection methods utilized bV these un its. Each 
man woe required to make a studv ot the protective /acil­
itiea and operations of a plant engaged in the man~acture 
of high erploaives, O/ a steel mlll, ot a ship vard, of an 
aircraft /actorv, and of several other tvpee ot factories. 
Thereafte r, consultation -s had ~lth the Bureau of 
.Standards, representatives of fire insurance companies, 
erploeive erperts, technical ezperte of the Tar and Nauv 
~epartaents and other specialist• ln technical /ields . 
Predicated upon the uoluainoue inforaation thus asse~bled 
t here ~as prepared a coaprehensive nonograoh upon the sub­
ject of plant protection. A series of special schools 
~ere then conducted in il'ashington to ~hich ~ere brought 
approrimatelv 500 of the Bureau 's aoat erperienced and 
but qualified Special Agents. Each of these men -s 
given Intensive training for a period o/ several weeks in 
the matter of plant sur vevs and plant protection. Each 
man ~ae required to pass a comprehenelve eramination prior 
to the time that he was placed on the list ot men qualified 
to make plant survevs . 

Thereafter, and upon receiving /rom the iar and Navv 
Departments a list of the factories in the United States 
which are considered of prior importance to the Yar and 
Navv Depar'tnents, a prograa of plant survevs and inspections 
woe undertaken upon a national basis. At the present ti~e 
approri~atelv 200 plants have been eurveved or are in the 
.oroceee of being surveved. J'h ile1 of course, the length 
of tiae consumed in making each eurvev varies with the 
a lae of the plant, the average tiae r equired to conduct 
a survev of the protective facilities of the plant 
approrimatee three weeks . The Agent conducting a survev 
submits a complete report covering the entire protective 
Jaoll ities of the plant, eztending trom the tvpe, kind 
and location of the fences surrounding plant propertv to 
the innermost recesses of the plant in which may be kept 
hlghlv confidential and restricted blu6 prints, tormulas, 
etc. Each report upon a plant survev iB annotated with 
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The Seoretar~ of the freaeurr 

dtagraaa, blue prints and photographs ot those sections 
of the plant ~hich require oomment in the surue~ report. 
As each report ta reoeiued in raehtngton it ia carefull~ 
reuie~ed b~ Bureau offtciolt cho haue had ezttna ioe ez­
perienoe in this field and ~ho, ot course, call upon the 
aeruioee of the stat/ of the Bureau'& Technical Laboratorv 
in aattere inuoluing the protection of ezplosiue aateriole, 
t~laaaable• and other factors requiring technical kno~­
ledge. A.f'ter reoh., of the report eubattted bg the f'teld 
Agent, a coapreheneiue letter o/ reoo .. endotiona ie for­
~rded troa raehington to the· plant aanagea•nt outlining 
th• augg•etions tor iaprousaent of the plant'• techn i cal 
taotl itiee ~hich haue b••n dieoloeed bV the Bureau'• 
aurue~. Copies of the r eports and the letter• of recoa­
aendatione are eent to the rar and Nauv Departaenta for 
their inforaation and for trantatttal to their inspector• 
in the field. 

The r eaction to the Bureau ' s eurue~a O/ these ke~ 
faoi liti ee has b••n untfonalv favorable and the manage­
ment of manv plants has ezpreeeed both ooamendation and 
appreciation tor the Bureau'• operation• in this field, 
nile, of course, tt h iapoasible for ae to ooapel the 
plant operator• to adopt the reooanendationa aade to thea, 
I have been pleased to observe that olaoet cithout ezoeptton 
the Bureau's reooaaendotione haue been placed in effect. 

Eztraordinarv caution hae been ezer oieed in connection 
~i th the plant protection .,orlr t o auo t d anv tapHcatt on 
O/ the Bureau '• partic ipation in controueretal aattera. 
Bureau Agente refrain froa participating in or aalr,ag 
anv reooaaandationa or obeeruattone concerning ordtnarv 
eaplover- eaplovee r•lat,onahipa and rejraln fro• anv 
conduc t ~'oh could lead to chargee that the Bureau ie 
either pro-labor or pro- capitol in tie auruev•• 

As a reeult of these auruev• Bureau Agents haue 
eetabliehed pereonal contacts ~tthin the aajort;v of the . 
plantt eurueved .,htch .,tll r esult in the Bureau • reoelo­
lng tnj oraatton proaptlv of anv aattere chich aav be c/ 
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tnter11t to the ~ar and Nau~ Departaent1. 

I thought ~ou ~ould bl t ~ter11ted In b1tng adul aed 
of the detatle O/ the Bureau'• prograa In thte regard. 
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•Zinal ~-of ...... n .. tton 

~lbitn~ntofJattu 

~ .•. c. 
J'erunal and J/0/1 4• 1940 
Ccllf fdtn1tel 

The Honorable 
!'he t. ecrehr/1 of the Treoaurv 
lfaalling ton. L. C. 

- ... _4j ! . • 

Apropoa of our recent d i acuaalon concernlno the pro t ec­
tion of plant• and l nduatrlal unlta en~a7ed In th e producti on 
and ::anufac t ure of auppllea, <tqu lpnent and aa t er lal fo r our 
:-ar and llauv Departa enta, I ranted to adulae vou f or vour 
confl d<tntlal l~orantlon of t he action be ing taten b/1 th<t 
•ureou In thle f ield. 

Late l aat euaner I under took a pro~ram of caal ,n l ng 
t;enta of the . ureau ~lth speci al qual i f i cat ions to thoae 
pl anta ~hlch a re enga9 ed In the aan~ac ture of materlala 
of primarv lnter eet and laportance to t he .t r:~v and the .Va uu . 
Theae 111en

1 
each of 11holll haa e zpcrlenc• of a pro:'eaalonal 

nat ur e rela ting to the l nduatrv In ~hlch he Ia working• 
are aaal gned to the kev planta ml thout the kno~rledge of 
the pl ant aonoa eaent or f•llo~ .-ploueea t hat the ~an Ia 
In fac t a Special Agent of the Federal Bureau o/ Inue&tl ­
; atlon. It hal been poael ble1 bacouac of t he high ~ual i/1-
C'ltl on a of theae Jlen1 fo r t hea to r or k t heatiel ue• Into kev 
poal tlona rhl ch enable t hea t o keep In cloae peraonal touch 
e lth ac t ual cond l•lona with in t he plant In ao •ar aa thev 
perta in to the conatant output of aaterlala In ~rhlch the •Or 
and Nauv IJepartDenta a re lntereated. Tor • z a•pltt, a Special 
A ~•nt of the Bureau hal been eaplov•d b/1 th• Ll ectrtc Boat 
Coapanv of Groton, Connecticut, alnc• l ate l a•t •uaaer In 
uarl oua capacl tlea and he '' preaentlv ae• t gned to thtt poat 
of elttctrlcal tnapector f or the enti re aubaarlne butld lng 
projttct, Tille r.an

1 
IIJh O Ilea been in the 1er vlc tt 0/ the TBI 

aa a ! peclal &gttnt j or a nunber of ueare, Ia p reea lnentlll 
qual i f i ed In the f ield of el ectrical eng ineeri ng . The 
natur• of lila du tlea In the £l eotr t c Boat Coapanv enable 
lila to havt the coapl ettt r un o/ th e vard at all tlae• and 
he I• In conatant datlu touch ~ t th. not onlu the conatructlon 
~ork In the aubaarln•• pr eaen t l/1 being bull t 1 but partl ctpatttl 
In a profeal lonal copacl t/1 In the ttt at r une, ezpert: ental 
d iu•• and other project• carried on In the lntereat of thtt 
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Kouv Depor taut. lfeedl .. e to eov, Ilia l du t ttv 
Agent Of t he Federol Bureau O/ I nueet l got l on I a to hie oo-~orkere. 

- 2-

ae a Special 
not kno10n 

Other ~ptotal Agtnte /laue be tn ae Di gned to the ~ore 
lr.portant footortee bu tld lng alrcrQ/t t or t he •ar and Yauv 
·eparnente. J.acll of t ile notn ••lected j or t~u e aaa!gnRante 
hae otztenel ut a nd d l verel j led kno~ladge of air plane conatruotlon, the aojorltv Of t he aen upon t il••• aee l gnnente being llceneed 
p iJote In addi tion t o poeaeealng techni cal t ra t ntng In con­
et ructlon and ~•chant cal flel de . 6ureau Agent• ~lth aotchan lcal 
qualif ication• and training are aeat~ned t o the Ma jor plante 
pro duci ng airplane engln... Othe r Agent• having proper quali ­
f i cation• are oa s lgned In a coaplettlv undotrcover capacltv 
to ot her k•lf tnduetrlee t hroughout the cou11trv. 

Kach of the aen a t elgned t o one of t hotae u ndercover poete 
Ia, of couree, a jtJllfl qualifi ed ~peo lal Agent of thot Federal 
9ureau of Tnveatl gatlon ~ho hae had d t veretfl ed ezpert ence 
In the tnvutl gott ve f ield . Ae I hove lnd lcoted, thev a re 
•elected for theee undercover poate prl•orl lfl upon the batla 
O/ t heir vocational background and ezperl otnoee pri or t o enter­
Ing the . ureou 3 f r v l ce. I have not eapl oved anv pereonnel 
•ol elv f or uee tn undercover aeelgn~ente. 

All of th t Speolol Agents oe a l gned t o undt rcover posta In 
ktv lnduat rtol uni te confine t heir obeervatlone ond report• 
to aattere 10hlch pertatn to the conatant product i on In t he 
plan t ot a oterlale of l ntereat to tile Far and Vavv O.part11ente . 
All pereonnel eo aeetgned te under etrlct proh i bition f roa 
parti cipati ng In an~ union actlvl tl•• or beooa: ng tnvolved 
In a nv d l epu••• bet iDim • • pl over s an d • =ploveu. The A~ente 
are al oo under etrlot lnetruc tlone to avo id anv actlv ltv or 
conduct IDhlch coul d be conatrued to b1 or even contorted 
Into chargee of lobor epvln~ or other unethical conduct . 

At t he requeet of t il• l ar on e! llovv <.• partne"t• I Ini t iated earlv l a•t ~fpte.ber 0 prograa of plan t lnapectlone and eur vev• 
to be appltcabl• 1o tho•• plant• upon t he al l ocated f ac llltll l 
ll•t ~hlch are coneldered of prlaarv t aportanoe bfl t he T•ohnl­
oal and Ordna nct d l ulel on• of t he t a r and Navv C1par tMente. 
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.Vttr tzt'"''"' r•••orcll '" all ,.,.,.,,. /hlde 11p011 tilt 
eubJ tot O/ plo11t proteotlo11, o epeolaJlv eeleoted gro11p 
o/ ! 11reou t/flolole woe ''"* l11to kev llldlletrlee '" 
varlo11e / hlde Jor tilt p11rpoee O/ aokl11g o etudr of the 
plo11t prottotlo• ••thode 11tlllttd bV th••• unite. Eooll 
ao11 ltOf r•qu lr•d to aokt o etudv O/ tilt prottotl ut /ooll­
ltltt Gild optrotlo•• O/ o plo111 •ngag•d 111 t h• ao11~ootur• 
of h lgll •zploel v••• O/ o •t•d alll, of o e ll lp vord

1 
o/ 011 

olror~ /ootorv, o11d o1 ••u•rol other tvpee O/ loot orl • • · 
Thtru,/ter, coneultotl 011 -• had el til tilt Bllrtau 01 
~to11dorde1 repr••••totlu•• ol/lr• l11eurono• coapOJthe, 
ezploe l u• ezperte, techlll caJ •zp•rte o1 th• For and Nauv 
Oeportaente 011d oth•r epeclaJiete 111 t toll11lcol / ltlde. 
Predloottd 11p011 the uolllal11o11e 111,/oraotlon th11e oeeaabled 
ther• •o• preportd o coaprthentluf ao11ogrooll upo 11 the eub• 
Jeot ol plo11t prot•otl on. J ••rlee of epeolol echoole 
.,,r, th•• coJtduct•d Ia roehl11g to11 to •hlo/1 111er• brought 
appro:l notelv ~00 O/ the Dll reou 'e aoet tzperlellced and 
beet quoll/ ltd ~peoloJ Agente. Eoo/1 ol theee aen woe 
g lue11 l nttnelue trol11l11g lor o period O/ eeverol 111eete In 
the aotter •I plant euru•v• o11d plo11t proteotlo•• Eaoh 
aon ltOI r equired t o poee o ooaprthf llflut eroa lnotlon prior 
to tilt tla• t hat /If •a• plootd 011 th f l hi O/ •era qual 1/1 ad 
to •okt plant euru•v•• 

fhert~er and upon reotlulng fro• tilt ~ or and lour 
Deportatlltf o ilet •I the lootorlte In tht Ulllted Stotee 
•h loh or• ooaeldertd O/ prior l aportoaot to the For o•d 
l ouv Dtportaonte, o prograa •I plant eurutve and I••P•otlo•• 
~~ IIJtdertotfJt 11p011 0 110tl0110l bael•• At the pr••tnt tiJt t 
approzt~otelv 200 plo~t• Aoue been e11rueved or ore Ia tile 
prooe" •I bflng eurvevtd. J?tll t, •I co11ree, the lt11giA 
•I tla• oo••ua•d 111 aoll11g eooll eur u•v uorlee 111ltll th• 
•••• •I th t plo11t1 th• ouero1• tl• • req11lred to oond110t 
o e11ru•v •I tht proteotlut laollltlte •I t il• ploat 
opprozlaotte tllr•• .,,.,. fhf Agent oo11d 11o tlng a e11ru•v 
eubalte o oo•pl•t• report otutrlllg til• e11tlre protectluf 
/oollltle• •I th• pla~~t, ezttlldlllg troa the tvp•, kind 
a11d looatlo11 •I til• !••••• e11 rrou11dl11g plant propertv to 
th1 lllntraoet reo.,ue O/ tilt plant In IDh loll ••v b• ktpt 
h lghlv COII/ Idtntlol o11d rtdrlottd blue prlllte, .. /.•!:•J&.lae, . 
etoe &ooll rtport llpOII 0 plo11 t elll'llfV I• OIIIIOtottd •ltll 
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dlogr'CIIII# blue prhlte Gild plleiogroph of tlloee uctlo111 
of the plo11t ~lcll r•qulre c .. a~t 111 th~ euruev report. 
Aa each report h r•o•lu•d 111 7oelllng toa U h corefullll 
reul•o• d bg tureou off lclola ·-• lloue llod •ztenelue ez­perlno• 111 tllh field Gild aho• Of couru• coll upo11 t ilt 
aerulcee of the atotf of the Bureou 1a Technical Loborotorv 
In aotttre lnuolu-n.g t Ji t . prot•otl<l n· of ezploalue aot•rlol•• l11floaaobl•• and oilier fociora requlrl11g teohalcol t.oa­
ledg•• A,fier reuf,. •f t he report aubat-tted bl/ the f ld d 
Age11t• a ooapreh•••fue letter of recoaa endotl••• I• for­
corded froa 7oellfllgion to tilt pl an t nonog•••nt outllnlag the eugqeatlone for laprouene11t of the pla 11t 1a teohnlcol 
foc l l l t lee ~hich -.., bce11 d l eol oaed bl/ the Bureau '• 
auru•v• Cop lee of th• r eporta a11 d the l1t t era of reooa• 
aendot l ona ore eent to the Tor and Nauv Depar taenta f or 
t heir lnforaatlon and for tronaalttol to t heir lll&pectore In th e field . 

The reaction to til• ~ureou'a aur ue111 of the•• kill 
foc llftfee llae b1111 unlfo ralll f avorable and t he nonoge­
a ent O/ aon11 plant• hoe e zprltDt d both conQ endotlon and 
oppreol otloa /tr th1 Bureau '• optrotlone In thl a /l eld. 
allll•• O/ cour••• U h l apo .. l ble f or •• to ooapd tilt plant operator• to adopt the rtooaa e11dotl one aode to t ht•• 
I hove been pleoetd to ebaerue tha t olaoat althout ezc•ptloa 
the Dur1ou 1a r•ooaaendotlona houe been ploot d In ~/eot. 

Eztroordlnar11 caution hoe bten •rercltfd In oonncotlon 
~lth the plant prot•ctlon ~ork to o uold onv lnpllcatlon ot the SUr1ou 1a partlo lpatl on In oontrouert lo l aottera. 
Bur1au A' enta rcfr'ola troa portlo l pctlnp In or aoklag 
an11 recoaatndotlont or obaeruotlona concernln, ordlaar11 
enploll•r- .. plOI/11 rllatlonahlpa and refr'ala /roa an11 
conduc t ~loll coul d lead to chargee that the Bureau Ia 
elth•r pro-labor or pro-capitol In fte eur11111•• 

Aa a r•ault of til••• aur uev• Bureau Apt nta Aaue 
••tcbl lehed p 1raonal contact• a lthln t he =oJorltll o/ tht 
pl onte eurue11ed ahloh al11 reault In t he ~ureou'a reoefu­
~~~ In oraotloa pro~ptlv of 01111 ••!~era ~~loh.~l/ be ~ 
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tat•r••t to ••• Fer ••d •••r Departaoato0 • 
r tleaglt v•• •oald •• tat•r••••• •• b1fag edwf•ld 

•I _., d1taflo "tAl 8ar•,.'• pregr,. •• tAfe r•g•rdo 

Jola Zdger H••••r 
Dfr10tor 
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moow Alp oopmmxJ,I, 

The Boaorable 
The Secretar,r ot the Trea.ur,r 
'laehiactoG, D. C. 

~ a .. tter ot poos1b1e 1Gtereot to 70u l 
aa trantllltUac htrovith a cop7 ot a .....,r aa4uo UAiler 
clah ot ICq •• 1940, pertallliDc to Dr. o ... bart J.lolt 
Veetrlck, who receutl7 arri~ed 1G the Uni ted Statee 
aa4 whoet actlYitlta are ao•ewhtt auopioloua. 

luquq reprdbg th1o 1114i ~ldutl 1t beiJIC 
coGtlantd all4 70D will be appri•ed ot oubeequant 
drrelop•enta without delq, 

lllcloove 

11J~ 
p_r ( ~ .... '--
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KP"''I!!!M 

Dt DR. GDI!AH .ALOIS IBSftiCil 

ltlfor-.tion bao been reoein4 froa a coD.f14onUal but 
reliable acurce at San Praaoioco, California, that Captain 
Jr1e4rich C. MonoiD&• Pacific Coaet lluacer of the llaaburc­
Aaerican aJid llorth Ger .... Llo,-d Lin11, .U.e arra.aceaenh fer the 
ontortaiuont in Su Praachco of a cronp of proainent GorMD.a 
vhc arrin4 there aboar4 t he s. S • .1.- Mar.. oa Karch 7, U40, 
!hie croup iaelude4 the Duke of Sa1o-Coburc-Gotba u4 Gerhart 
Vootr iclt. Menainc h r eported to hen blv.aUJ tol4 Be.U: !obill 
of the Ri bornia Balik at San haaohco that he wiohe4 the Duke to 
... t t hc oe people whooe opiniou co=te4 800t eJid 4eo1red ttnrr­
th1~~& to appear nco-political . SUboe<tUonU¥, llr. Tobin hne4 
inrttat1ono to proa inent San h anehco c1theu t o a cUilller in 
honor of the Duke, It ia intereot i ll£ to aoto that Captain 7rie4rich 
C. Meno inc , whil e not off1ci all7 coD.IIIct ed with the Oeraan CoD.IIllato 
a t San hancioco, io a clcoe friend and contact of Capt aill Jrit• 
lliedemallD., Gol'lO&ll Conoul General there. 

Captoin Menoing haa been in tho United States aince 1923 
And bec .. e a D.&turalized c itizen of the United Stataa on.l.pril 10, 
1939, BovoYer, dur1JI& the World War he u rnd 1D. the Imperial 
Oe,.,...n NaY)' ao a Captain-LiouteD.Ut. l'or a tiaa he vao ona of t he 
leadore of the Wat1onal Socialiat Oeraen Labor Part)' aoaboro in 
the UnHed Statu, but coatondo that prior to hh aatural1r.at1nn 
ho oenred hie connection& v1 th thio poll tical boll,y. 

Dr . Gerhart .l.loi& Weotriclt arriYed i n II.., York Cit7 on 
V.arch 12, 1940, aD4 repatered at tha Plaoa Rot el where he r-ined 
=til April 18, 1940, on which date he aoYed to the Carl)'le Rotel, 
vhore he tiret r epotered Ullder the - of .l.rtbo.r Webohr t o 
aYoid pv.bliCHJ. 

It 11 reported that Dr. Wut ricl< 11 a no ted Goraen SUpra .. 
Court lav7or who caae to the United St ateo in thio inotanco in an 
a ttoapt to iron out pooaible ditficultiee in Goraan-.l.aerican trade 
relationa a t the coaclueiun of the current var ia iUrope. Dr, 
Veet riok ie tbe foraer 181*1 partner of Dr. Heinrich Albert vhc wae 
Gorll&ll Minhter of PiD.Uce and Chancellor of the Reich for oo• 

8eYen t7 houri in 1932, 
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n we nou\17 npone4 u \lie ,....a \!let a .,_._ 
tor \lie OerMa Ooanlata lleural at 11w Tam 01~ e4nae4 \!let 
.Dr. Vaatriok ,... 1a \lie 11111te4 nataa aa a epaoial at.aaioa k 
arraaca tor a raftllpUoa ot \rao&a relaUoao )awan hrw.&7 ,.. 
tile UaUe4 1\ataa a\ \loa ooaaluioa at \lie )'l'aant war. 

Dr. Vaa\.riok pnoUoe4 l.w 1a hrw.&7 11114, ao loa a\ate4, 
waa oaa ot \be a\\oraaTa wba repraan\at ~ioaa ia\araa\a \Ioera 
ia ooaaaoUoa wUb the tailva of \loa lah har lr.-pr'a 
$100,000,000 lahraaUoaal lla\u OorporaUoa. hoa oaa aovca u 
waa rqorte4 tile\ Dr. Vaatriok at \be tiM waa raapoui'bla tor 
raooyariac puaaaaiaa tor 11111\e4 ftaha i...,.ahra ot aoao $21,000,000 
worth of ) oll4a w.b.iob ba4 MA J1M&M )J EHI&pr tor bia peraoaal 
ua wi\b 8we41ab M*a. 

Ia a laUar wilts appaare4 1a \lie Jaw York !iaaa ...Ur 
4ah of April 20, 1940, 844raaae4 \o \loa e4Uot of that :pUUoaUoa 
u4 alpet )7 S. Sb.•OO<I. llaoli:aa, oouaal tor oar\ab llo14ara ot · 
bkraaUoaal llatob OorporaUoa 4ellutaraa , llr. lleakaa o\ate4 tlla\ 
lie hlire4 t o oonaet aq al..oappraloauioa ranlUac troa a\a\-h 
of .Dr. Vaa\riok rapr41q .b.ia rac""•I'T ot $21,000,000 tor Uai\M 
8\aha iana\ora aa4 bia 41aUacalllliK aamoa tor \lie )aaafi\ of 
\lie Aaariaau. llr. ICaaku ata\e4 the\ \be tlul4a wara raconra4 
tbroup tile Imac !rut Collp&JIJ aa tile r ... au ot \lie aotu-t 
ot a n.U 'llro.,..t 1a 1132 ia \be 11&1 \e4 8\a\aa Dhtriot Cnrt tor 
tile So• \ben Did riot of law Torlt 1a wbiola 10111\ llbaallllarc. Ool4aarlt 6 
Colia ware oouaala. !1M aa\\1-•t waa M4a 1a JU1lal'7 ot 113a 
ae a ranlt ot u10UaUoaa pareoaallT 1aU1ata4 uA oolllblota4 )7 
l-a I. loaaaMrc aa aaalor oooaa .. 1 'llotb 1a tile 11aita4 S\aha ul. 
1a 5\ooii:Mla, 8wa4aa. 11o a\a\a4 tllat Dr. Vaatriolt 414 aot partioi­
pata ia tile .. ,u_, n\ tllet attar tile •-•-' ot \be a1lit, 
u4 ia prapara\ iaa tor tile trbl, opiaiou ware o)\aiaM troll 
anaral tuo,_. l.a~Qoara oa Yal'iou 1apl aaJIOCh of \lie oaaa wbiola 
wo1ll4 )a attao\e4 )J tile lura of a.,..aral t oraip ooutriaa. Dr. 
Vaatl'iok waa - of \lie two oouaalora aoke4 tor opiaiou oa \lie 
llaNaa pra-BUer laa 1a t.b.ia ~ 

latonatiaa Ilea .. _ reparte417 raca1Ya4 troa ab.....& 
1a41oaUac tlot.t 1a api\a of \lie praaava of war JlaU proboUoa 
tile Dorlliar Wosa at l'r1e4riobabaf .. , aa....,. lot." Jaat o011Plata4 
a flTiac )oat tor trau-AUaaUo aamoo wi~ a nap of )aw-
4000 aa4 DeOO at.laa. U 1a al1acM tllat Dr. Waatl'iok iah ... \a 
alit tor lall41ac l'iph tor •11 aa4 paaa....,. aamoa to tile Ua1te4 
S\aha it tlla - Jr1Uab O...raaaa Aii'Wqa Mciaa ih -­
aernoa to lloatraal . Qaaa4a, aa4 law York 1a h.M ot 1HO. It 1a 
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fQrtber reported that the c ont.-plated trip ot Dr. Vootrick ~ 
P&J>-Aaorican .UrvAT• h the OaUed Sta\01 wao abandonad becaUM 
of tba pou1b1lU7 ot hio heine o\opped b7 llrU1ob eat boriUeo 
and tbh Wlll.oubtecll7 wao reapoao1blo tor bh Jouraa7 to 11.., Ton: 
Ci\7 Yia Siberia, Japan and tba Woo\ Coaot. 

About \be oaae ti .. of Dr. Weetriok'o Jouraor to the 
Unit ed Stateo, Bri\itb Contraband Control Otf1oero &Dd aatbori\ iea 
at Gibraltar are alleced to ban held up the Cont e di SaYOia, on 
which Aooiot&nt Secretary ot State SWaner Welleo vao a paooeQger, 
for thirtun bouro while a oeareh vao • d• tor Dr . HJalar Sebaebt, 
the GorM.D flAancial expert who vao reported oa blo "AT to the 
United Stateo. In this re~ it to 1atoreot1n& to note that 
Dr. Vutriok, in a pren ooaterence, a4Yhed that tho BriUab 
bad oehed all Mil and corroopoadonce boloJ111ac to hie vito and 
oono at Gibraltar when \ba S. S. Ru vao otoppod thoro, and that 
011 tblo occaoion the Brl Uah autbori Uu queoUoned blo wife 
rolatiYo to her trip to the 0111\ed Statoo. Ho a4alttod, boveYer , 
that abe vao treated with the ut .. ot court eor and politeneoo. 

' Dr. Weetrick i a reported t o baYe .ado the ota\oaont that 
he belleYeo the war in :l'a.rcpe will h von 011 an ooonoaic rather than 
a pol1Uoal front and that he upecte the var to be of ebort dllraUoa. 
Durin& an interYi.., with prooa repreoeatatiYoo he admitted that 
certai11 ooapanieo h&YillC branchoo in Goraanr, ouch aa General Motoro, 
J'ord, Gillette Rator Blade CollpallT, Sin&or S"'illl Machine, and a&Zl7 

othero , ba•e been unable to ehov protito fro• their inYeot .. nta 
o1nce 1937. He etated, hoveyor, that ht hoped \bat theoe concor111 
would bt able to recUt7 thio 111 the not dhtant 1\l.turt. lie pointed 
out t hat he lntoaded to ...-1a iadtf1n1tol7 i n tba Unit ed Statu 
and roenllod that hio lopl partner, Dr. Albert, bad run into 
d1tticuH7 ia tho Onited Stateo durin& tba laot war beuuao ot hio 
propap.nol.a aeUrltloo on behalf of Gora&n7 and a11ertod that ba 
would profit b7 hie trioD4 and aoooo1ah1 o aiotako and vould coatino 
hio ac\hitlu t o econoaieo. 

'l'ho !lour Pllb11catloa of April 20, 1940, carried an article 
relatiYo to Dr. Veotriok which ia ot oo .. intoroot. I a an iatorrlow 
b7 a reprooentatiYe of thio publication, Dr. Vo otrick declared that 
be va o anx1oue to preoel'Ye t ba Aaeriean trade at tho concluoioa ot 
the prooent var but did not d1tolooe tho tao\ that a larce oua of 
aoner had '••n depoei\od to bio peroonol credit in a Woot Coaat 'aak, 
IIOr did he aention tbo purpooe of hio nocotiationo with the Japaneoe 
Gonrnaent vbioh 0..,. to a eonclueion tborU7 before .Japan declared 
that ohe would not tolerate an Allied noYal blockade 1a the See. of 
.Japan. 
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tbat Dr. Pnl SoJ.ar\o , for .. r O.Z... Coanl 1a J ew York Cit 
o\a~ed ooati4&1lt1al17 ho bad rooo1~o4 iator.atioa froa a coa~\ 
1a Jerl1a \AI'oo woU. -co Ua\ Dr. Vootr1clt vao to llo 1a oaarp 
of a Oora&D pol1Uoal., pro...-a, up1ouc- IJI4 oabo\ap utwork, 
apporoat17 ia tho Oll1h4 Siaho. SoDiarto 1o tvthor allopcl t o 
han otah4 that ho woul4 porooDall7 otar\ a lorp prooo O&llpOip 
in tho On1 to4 Statoo ia or4or \o br1ac Dr. Vootriok into tho opoa 
oa4 to oall tho atteat1on of tho .A.aorioan au\hori\1oo to h1a 1a 
t hio auor. Bo 1o allop4 \o han t \a\ed that ho woo rooponoiblo 
for tbo aewopopor a rUoloo coACorlliac Vootriok vhicb appoored ia 
tho Jew York !'iaoo oa April 13 IJI4 .A.prU 14, 1940, &114 aa arUolo 
io. t ho Jew York Boral4 'frinao on April 12, 1940, 

Dr . Vootriclt 1o not, b7 rop~>\a\1on, a 41plo•t, but a 
profuoioaal lav7or aDd vu a -bor of \be lov fira of llbor\, 
Vootriok 6 Boaoo of Borlia, Co~. aa4 of vbicb the .... 1or 
partur wao \be ao\ oriCI'<lo Dr. llbor\, wbo vao 1DYol ... 4 1a pol1Ucal 
oe&lld&l ill tho OnUo4 Sta\eo 4Ar1ac tao Vorl4 Var. .1. fov 70&1'0 
aco Iarl Ton Lewiuki, toraor O.ra&D Collnl General at lev Yorlt 
Ci\7, wao taken 1a ao a partur; bowo~or, \hi o aoooc1at1on 414 
aot lao\ booauoe of tba -roue diopllho IJI4 41oacrooa ... h botvooa 
tho porUoo coaceraod. It 1o reporto4 tbat Vootriok1 • rOplltoUoa 
in BorHa 1o that he 1o tboroucbJ.7 'llllocrv.po.lCI'<lo. 

J'roa a coat1dent1al oouce it 1o aloo roporhd tho\ Dr, 
'tlootriolr: obtaiaed hil pr eeent auipaoa\ ia tho United Statu for 
tvo puzol7 perooaal re&oona i ll &dd1\1oa, of couroo, to the fact 
that ho vao aa ideal .., for \b.e job. Thou poroooal roaooao voro 
that Westrick had udo c ou1dorablo a oao7 aa4 vaated to p\ Mo 
ll01l07 O'llt of O.rMa7 aDd tba\ be duirocl \ o ban hio f&&117. \o 
which ho 1o n-q .ncb do~tod, 1a a ploco of o&!o\7 a>lll7 troa tho 
var ooao. rrca tho - oourco it hoo boon aocort&iucl \bat 
Dr. Yoo\r 1ck 1o preooa\17 aakl..llc hio office at 17 Ba\h1'7 Place , 
lev Tort Ci\7, &ad Mo priac1pal taok 1o to rooot&bl1oh coat&eto 
with COI'\ aia .laoric:aA firao which will bo i..Uopouablo 1a 011PPlJ111C 
ator1alo to O.roaDT, aa4 which aore or looo voro 4roppocl 4Do t o 
tho fact that tho foi'Mr O.ra&D eoa..rcial .A.Uacho 1a tho Olli\od 
Staho, Dr. llal\hor Boelter, oa4o r oporh to Borlia coacaraiiiC aoa­
.l.r)'aa par\ aoro. Dr. Yeotr1ok, U 1o alhpcl, vao lorco17 11lot.,._ 
aon\al in plac1nc Dr. J.lbart•o ooa, Dr. Chr1o\1aa r. J.lbort. 
toaporaru 7 1a a llew York Ci\7 fin, ootoao1b17 t o acq'Cliro \r&illiAC 
1a J.aoricaa buoiaooo utbodo. I\ bao booa reported, hovnor, \bat 
701liiC Albert, 4ar111C hie otq in thio oo'llD\-q, vao aloo oapco4 1a 
iatollicoaeo vorl< for tho llaa1 Oo~or ... at. I\ 1o 1atoroot111C to 
aoto tho\ the coatitontial iatoraaat alloc-4 tbat Dr. Wootrict io 
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Iaq'O.l.17 at tiiJ Plasa Hotel 1a Jw York OUJ rneahd tbat 

Dr. Yutrlclt rertahre4 tllere oa llaroh 13, 1~, trea Yaahlactoa, 
D. 0., aliA r-iaed at tba botel ua\11 4;prU 18, 11~. :a.aernUoae 
tor hit a\117 were IIA4e '117 Ooloael Soatheaea leba, Pru14eat ot tile 
Illter~~~oUoDal 'felt;pboae aa4 'felecra;ph OoapaaJ, a lld. u 1a reponed. 
that Dr. Yee\rlclt re;prueate4 thh co110ara 1a Gerw.&J 1a 193'1. Dr. 
Weatrlclt hae preT1o11aq atoppe4 at tba Plasa Hotel clarbc Y1a1h 
to \he 'CJaHe4 Statu aa4 oa tbaae occaaloaa acco-'aUoaa were 
paid tor b7 t ile Iateraatloaal 'felephoae aliA 'felecraph OoapaaJ. !he 
Pla .. Hotel recor4a refiect that Dr. Yutrlolt etoppe4 at thia 
hoatel17 trea 1........,. 31, 193&, to J'abru&rJ 215, 1136; troa J'ebru&rJ 29, 
1936, to March 4, 1836; troa Octoller 215, 1137, to loYaaber 1.2. 1937; 
aa4 troa J'ebru&rJ 2, lll3ll, uatU J'eb.......,. 215, U:Sll. 

Yhlle eto;pplA& at the Plan Dr. Yeatrlolt 1t reponed. to 
han r ece1Te4 lethra aliA h lepboae calla threah'OJ.a& hit wit. aa4 
tul17 ..,o ha4 Jo1ae4 h1a 1a Jw York OH7 vpoa thalr arrha!. froa 
Jurope. leca'llae of tba publ1cU7 recei'red. b7 Dr. Weatrlolt aa4 tba 
'lllltort'lllllh clrCIIIIataaou relaUYa to the threahnlac cc.......tcaUou, 
tha ott1o1&la of tba Plasa Hotel wccute4 that Dr. Veatrlck alp\ 
t1114 u aore a4nataceou to lean tha Plasa ud 1'1114 quarhra 
alawhere. J.a a rell1llt, Dr. Veetrlolt aoTe4 to the Carqh Hotel, 
where he 1e pnaeat17 ocC1l.pT1ac J.part .. at 13-11: with hit wlte, 
vhlla hit .. arat&J:7, BarOUII TOll Wapaaa, OCO'Ilpial J.par-t ll• C, 
.u the tlae of hh arr1Tal. at the OarlTl• Hotel the --•t 1Jt­
q'OJ.re4 aa to the leac\11 of hit at117 aa4 waa 111torae4 that ioo 
accvate 1atoraaUon CO'Illd be tvll1the4 repr41ac tbh. Dr. Veatrlcl< 
atate4 that perhape he wcoald be at tba hotel tor annal ao11tha, 
al.thoach 1t waa poaalble that he would be trauterre4 to Saa 
J'raacltco, Cal.lforala. Ia oplte of hit ao'riac. Dr. Veatrlcl<, wbo 
or1c1aal.1T rectetere4 'llll4er tba - ot J.rthllr Vebatar, ooaUaae4 
to rece1Te aao&7110U co-••oatloae. It hat be ... aacertallled that 
hit t wo ch114r•• han lett tile botal alld. are ret11.1ac with eo• 
taalq 1a Oree•la.h. eo ....... t10'1lt. 

llr. :lraeat 1. I[Qblaaa, secoll4 Tloe Prea14eat of tba Cha .. 
laUoaal Iaale 1a Jw York 01\7. 1t reported to han tranle4 to 
Gerw.&J ao• :rear• ace tor a abort T&MUoa nt toud. U 1apoaa1bh 
to lane that cou.t17 tor f1Te ;reara alld. hat olll17 reoeatlT retvul. 
to the 'CJil1te4 statu. Be reporh that Dr. Vutrlclt 1t repo.te4 to 
be ac-hat aaU-Iali 1a hit 1Uae. It 11. therefore, quite poaalble 
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tllat tlla O.raaa GoY-\ o•t IUa \o ~o UaUo4 1\otoo for pvpoooo 
vbl.c>ll, if aq trnllle arooo, alP\ oo"o ao a ..... of 11q1l14aUoc 
Dr. Wootriot. Dr. Wootriot, llovenr, 4ooo ""' appear \o llaTo 11a4 
UT ooa\&o\ v1~ tluo Cllaoo I&Uoul lult ollioo bl.o orrlTal ... ro. 

IatonaUoa bao 'hoa roo.tn4 froa ,.._ J&atero !rut 
Co_.,, 15 Wall &\root, .... York OU:r, \bat Dr. Wootri<* 1o :perooD­
all:r aecp.a1ah4 rl$1> oOToral of ,.._ oftiooro of tbl.o iaoU\&Uoa. 
U &J>:pe&ro \bat ba llu4lo4 .... &ffa1ro for \ba 'eo<* ia ._ 
aa4 throucl> \baoo 'baaiuoo. coaaoouoao tllo off1coro oro oa fr1oa417 
h .. o wUII b1a. Bo rocoat'l:r lla4 lv.ac>ll rltll oOToral of Uoa n\ aa 
ft&iuoo traaoacUoao wore 41ocaooo4. Ill'. lrult Sllo}l&r<l, Tioo 
Proo14oat of \bl.o iaoUtllUoa, otato4 \11&\ .._ llo4 a Cl'O&\ 4oa1 of 
o,_tll:r for Dr. Wootriclc &a4 001&14 aot Jlo4orot&a4 bio 'eoioc .. , 
\o ~~ UaUo4 Statu 1a bl.o proooat oa:peoU:r lUll fol\ tllat tllo 
&oo1-a\ ••• proballl:r forco4 -· b1a 1a nov of bio &114 
aUUJl<lo \owar4 \ba J&si roc;lM. 

I* bao 'eooa &ocar\&1.ao4 \bat Dr. Wootriclc oallo4 -· 
Ill'. I. Orabaa Boillor of tho aw fiN of Wr1cllt, Oor4oa, Zachr:r lo 
Parl111, Wov York OU:r. oiaoo bio arr1Tal ill \llo UaUo4 Stoho. 
!lie pvpooo of tllio coatact wao to 111q1liro of Ill'. Roilier \ba o44rooo 
of ooao 1a41T14ul, wllicll o44rooo woo ap:pe.ro11\l7 'Cillbova to 11r. 
Heber. 

Ill'. Otto c. ao-rioll, ooaior par\aor of t ... a. fiN of 
tah lo Scuoric>ll, 120 Jroa<lvq, Wov York OU:r, !lao otato4 t.._t .._ 
poroollall:r k:uv Dr. Vootriot for M117 :roaro 10114 llu4lo4 loCIIl work 
tor ,.._ tina of .U'eort lo Vootriot aa4 aloo -· :peroollal loCI'l 
MUoro for Dr. Toa Lovtuld. , to ... rl¥ of ,.._ OoNU fl.- aoat1oao4, 
&a4 vllo vao a roproooatau.,. of t.._ OoNU OoYaraaoat 1a ,.._ 
ooUl-\ of claiao arioiac troa tho Vor14 Var. Ill'. ~ic>ll 
ropor\o4 \bat wllllo IU 1o 100D-J.qaa bl.o par\MJ' 1o &a Ar:raa 10114 
\bat all O.raaa •Uoro tlla\ tlllt !11'10 !lao 'eooa llu411oc oro craAull:r 
boloc t otoa troa t~. Bo a4Y1oo4 \11&\ Dr. Wootr1oll: !lao aot ..... 
111 \ o'I&CII wUII bio fiN oiaco llio roooa\ arl'i'tal la \ba Ua1to4 Sta\oo 
altboucl> \llio woo bio ""''"• oa proY1ou oooao1ou. Ill' • .._ic>ll 
vat at a lott to ..taro\&04 DJ'. Vootrioll:'o proooa \ po o1\1oa 1DA08DCh 
ao Dr. Vootrioll: wao aot 1a o,_tll:r wUII ,.._ J&o1 roei•· 

Sia.oo bit arri'tal 1a Wov York OH:r Dr. Vootrioll: .._o 'eooa 
ia co..anlcatioa vi\b Worrio Darrell, • Jaot t8\b Stroot. IaqUr:r 
ronalo4 tbat 11r. Darrall 1o aarr1o4 aa4 bao \vo cll114raa, aa4 1o 
a aa 1a bit a1cl4lo tbir\1 .. vllo fo ... rl:r roo14o4 at tba J:• !orraeo, 
ll:ov OaMo11o, Looc Io1aa4, •• York, at Jorlia, o..._, aa4 at •• 
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c-.., Coaaeou.,..t. a. 1a ropor\e4 \o \a a lall7er oo-te4 wUil 
tile tln of hlll<raa 6 Cro•all, 41 Vall 1\reet, ..., toft: cu7• 
Ia baa \ .. a praoUoiac wUil title fin tor ower tea 7aaro aa4 .,.. 
tol'lllrl7 1a tbair llarlb ottioo. No law tiN 1o ou of tao 
larcoot ia \ba UaUe4 11\a\oo aad Darrell h roporte4 to \a roooiwtac 
a oubotantial iacoao ao a raoul\ of Ilia coauot1oa witll it. 

Dr. Vutricll: baa aloo coatacte4 Mr. Jl, I. IIUlipa, 175 
lao\ 7ith Stroot, Jlw York Oi\7, who io apparoatlJ i4oa\1oal with 
lraeot I. Mill1caa, approx1Aatol7 fi!\7 701r1 of Ill• ..rrie4, aa4 
rooid1DC at tho a44rou abon aote4. Dviac tba po.ot two 7aaro 
Mr. Millicaa baa opo.at Ilia -.ro at Scat.rt, CoaucUcat, 
wllere hio propo.r\7 1o aueue4 h Ilia wife, llar7 ll. M1ll1caa. 1a 
fu uoaat of $6,1!50. Mr. Millipa llao llooa 14oaU!ie4 tor aq 
701r1 with Lao llro\bara, lac., a larco aa4 wall-ltaowa ro\ail 
tv.raitaro coacora looate4 at 2283 'l'll1r4 .t.nau, Jlw York OU7. 
Ia h ~u14ant aa4 pri.ac1po.1 1a \Ilia lruiaoooo, aa4 tho orpaiaaUoa 
aloo baa coatrol of a otozoac- \aoiaou aa4 opo.ratoo u o!tico 
nil41DC d 103 kat 126\ll Stroot, Jlw York Oi\7. Mr. MUlipa 
h roporte4 to roooiwo a aallotuUal iaoo• tr• Ilia 'buiuoo 
coJ:t.Mc\ioaa. 

It 1o aote4 that Dr. 'llootricll: baa coatach4 tile Gla4otou 
lotol i10 Jlw York Ci\7, wllicll h troqaaate4 'b7 OerMilo whUiac tao 
M\ropolh. h will lie r ecalle4 \bat 1a \ba .t.4aa To" !roH caoo 
Baroa Toa Goiaaatll of tba Goi'IIU Jla'bau7, Vuhiactoa, D. C., wao 
o\oppiDC at tile Gladotoae Hotel ia Doo .. 'bor of 1139. 

H 1o aloo aoh4 that Dr. Voo\ricll: hao \loa 1a \oacll witll 
tao Jlapiro !ru\ Co~'• Httll .t.n-.. Office, apparea\17 'T 
\alephou. !ha 1a41rldaalo coa\ac\e4 at \Ilia 'ballll:ia& iaa\UaUoa 
had 110 ltaowle4co of \lla coa""=\ 1a quoUoa aa4 ioqair, of o\ller 
off1coro aa4 .-plo7111 wao 4o.-4 ~ractical a\ \Ilia '~•· 

Sl.laco Ilia arr1Yal 1a ..., York Cl\7, Dr. Vutricll: hao aloo 
toloplloae4 OOlullu 6-8487, 'wMcll h tile aalio\e4 talopllou 1ollle4 
to lladl.Ja ll. ll&ior, 160 lao\ 58\ll S\roo\, ..., toft: 01 \J. J'vtllor 
iafoi'II&Uoa recal'diac \Ilia 1a41 rlclaal will 'be 4oYalope4 at • aa'b­
ooquat 4ato. 

loqair, a\ tho llaftl'Z'O Bo\al, 112 Ooatral Park Soath, 
Jew York ou7 , faUe4 \o renal U7 1114icat1oa o! \lle proooaco of 
Dr. IJ..aor Schacllt •• ruore4. 

h baa 'boon aocorta1D.e4 that a Dr. G • .t.. Vootricll:, 
Tlctoria St . 11, Jlorlia v . 10, 0oi'IIU7• appearo oa \llo 1936 101111"1 
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t.a tM Vaitot Ita'" ia 11M ul ...._ a atuellM& eltt.aa !.a 
1•1. -... .. t.a u.. Jftld•tu or u.. .__, Oaft.uo o a er t.a 
:1w Yolk Ol~ ul tM hweou MllJIIial 0 a er !.a lea J'reeel_, 
Oolltonl&, tM latter na llola& uot t.a --•tea wltll tile 
UeealaUoa of ~ill yq .... 
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Ba••r•bl• .__. .....u.., 
AM""-t ~ ot Stat. . 

DIIN' a • 
n-~ ., u-ka tor yovr let.tc' or Jllli1 s, 

1~. 111111 •• ~ ... beiJic -- to uk ~ 
1 U•te.l.r te t. II' t;; up lat.lonl: fw- 1.be oon A sac 
... ot i N ..... t/1 .V.Uc:S.e ._ •tc'ial8• 

All .niaat. til 112,500,000 hu bee illcbdlld ill 
u. tu , IW'oS r 111U, -e1lb 'llill be ~w t.o 
u. ~Sa u. _,. tlnan. 1IU.e •U..t& 'llill be. 
t-.... _,._ u. .lppi'lllll'iaU.. c-lt.t. br u. l'r'<>cll.­
~ 111ms. ot u. ~ a -~ 'llill be gi­
s. Wllb clat- br aapa ur:t&t.i- ot t.be Azlr, ,.,., an 
tt a .. ., .:;r•-\ ot tM - to -e1lb t.be ,_ -~ 
Jlliii"'IIUM be pal Slid t.be - tar the kiDde of 
•t.S.al \ba\-~ 

1JUII ,_, I lilian tM-,.. Ula\ t.be MRhiW 
.ttww tt~a\.., be ,n beSad ~ ~ Bill w11.1 
.-1\ Sa t1111 .,...oprSaUa br c v - or \be ,..... ~ 

IIIC ... 

Su-r.l.T JOC&nt 

lbliJI.cl l B. Nonr•lliM"· Jr. 
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TREASURY DEPARTMENT 

INTER-oFFICE COr.tr.tUNICATlON 

OAT& 

TO Secretarr llorgentban 

STRICTLY CONFIDENTI Al 
fRO" llr. Cochran 

!y appoint ment.the lliniater of finland, llr, Procope, call ed at the 
Treaov.rr at 11 .o'clock th1a mornillg. 'llhen the Secretary received the 111n1ot ar , 
Ueo oro, White and Cochran were proaent, fhe lliniotr.r opened t he coareroation 
by a&k1"4 tho Secretar7 -t help he could cin finland, '!'he 111.n1stor otraoood 
the dire oituation 1n Finland, reterrin& to starvation facinc hh count..,...n, 
!he Secret..-7 stated that t here • s nothi QC aoro that ho could do, fhe 
l!lnittor bad put h1a under preoaure, but be bad pu.obed the •tter as far ao 
~ ... ac appo1nt1Ya ot!!eer ot t he Go'fernaent , could }roeeed. Procope otatod 
t hat he bad oeen SUmner 1'elleo. l!e had not aenUonecl. to the tinder secr etar)' 
ot State tho C011Veroation which be bad bad sOOH weeks aco with Secretar)' 
l!or;;enth&u in re&ard to the poaaible coainc to thio country ot ?illDioh officlalo 
•••ldnc tinacciel a ooiatance. Be bad not diocusoed thio oubJect with AnTOn•. 
l'e had, bowe-rer, apolten to l!r. 'Jellea 1n re&ard to the need ot l'lnlacd for 
tiuncial aodotance, and l!r. 1'elleo hod ret erred h1a t o Secretar7 llortenthou. 

'l'ho 11nnioh lliniot or then raiaed tho queotion ao to the lnatallaent of 
tho Finni oh 'Kar Debt which i a ®.e June 15, 'l'he Socretar7 atated that ~on the 
adYice of Ur. Eoll it bad been neceooary to pt.7 into the General Treasury Fund 
t bo .....,unt ot the inotallment paid b7 J'inland laot December which tho Prooldont 
had dedred to be held in ouopenae. The Secretor)' could not take further 
1n1t1at he in re&ard to ob taining t he repa,y~>ont to finland of paot inotall&ento , 
or tho poot po-nt of future J?&1108nh, 

!bo Secretarr lett lliniater Proeope qni te !roe ~o take ~ w1 th AnTOne ill 
4thi ncton t he -ttor ot furt her finacciel aoolotacce for J'inl&Dd. 

It dOYoloped 1n the converoatloD tbat fiDland. ot111 ba.cl. unuoed. a.ppro:datel:r 
$16,000,000 ot t he $3(),000,000 credit& from tha i:lll)Ort-laport !aclt. Goode are 
now belnc ohipped f r oa l ew York to ?inlacd in J'innioh ohipo 'ria the nor thern pert 
ot Petouo. 

l.fter IUnio~er Proc:ope • 1 departure the Secretarr aolted ae to check w1 t h 
Bell t 0 of! ice to 110 whether .... bad bad any correopondonce with t he Direct or 
ot the Bucl.cet in re~d to the Finnieh war Debt inotallmont , and ao t o whotbor 
the laot payment bad actuallr been paned i.nto t he General J'und.. I took thio 
matter up acd oubmittod to the Secretar:r reotercl.a7 afternoon & a ... ranolna fro• 
Ur, l!etreltinger on the oubJect. llhen I pr~eentod thio to t he Socretor7 ho 111-
med!atol7 telephoned. llr, !loran fboapoon to look i nt o the •tter further, SUb­
•equentl:r, llr. fhoapaon, Wr. Bett alt!nger, and two of t heir aooociatoo caae t o 
•:r roo• with pertinent docllllento acd it •• aqoad that a draft c.-mication 
obould be pr epared f or the seoretarr' • cono1darat1on, *""'for poa•lble oubaiooion 
to tho Pruidont , on the - tter ot pootpono ... nt or t he llnnioh debt ~nt. 

/~r 
-----
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TREASURY DEPARTMENT 
447 

. . 
INTER-01'1'1C& c:otoiMUNICATION 

' 
TO 

STRICTLY CONFIDENTIAl Ill'. Oocllraa 

.A.\ \be ncu•• of \1111 :DiparUeat of 8\a\e I llaTI arnoac-4 for \be Jllll'ollall 
ot :raahh kroaer 1a Jew Torti: for Coanl Paflel.d. 1lbo h •wii:1Jic - 10 oa a 
Coeot Oaard. .,.. ... 1 to procood. to Greealu.d. 'tlbvo 1o1 11 to .. -.ntu aa -'-1-
Cou ulate, Ill', l[aoloo 1a Jn Torti: •• t o r ocebe IIJ', Peat1el4 t odq to lloq 
b ob\a1a1JII \be actual Da.a1ell 011n'...,7, aad. to ct.,.. h1a &117 ad.rtoe or po .. l\lo 
a .. h taac• at hla uw poet, !he ftah ~-- llaa '- toppHCI.aUTa ot _. 
help 1D \be pr.t 111. 
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TREAS URY DEPARTMENT 44b 

INTER.OFFlCE COMMUNICATION 

DATa lia7 9 • l9llo 

llr. Ooohr&n STRICTLY CONFIDENTIAl 
nc.-ob&iraD Jl.andolph hrp11 or tu laUcmaJ. Olt7llaalr: telepllono4 .. at 

ll o1clc>ck on lla7 8. K• retorro4 to hh Tiolt to ..,,ht.JICWa loot lloadaJ, at 
t ho tiae the Secrotar7 wao ab oont, when he planned t o attend a aeetlac wh1ro 
the Inter-.bleriean l!anlr: .. , to be 4loouooo4. I ball not , .. ,. llurge01 after thh 
aeeUng. B7 telephone h.e told •• that llr. Cotton ba4 been there, ao w ll ao 
lle01ro, GradJ ud LiYeoeJ of tba Departaont of State, bo.t tbat u bad not ... n 
&nJ other TreaiiU'J llepartMnt o!!icera preoent . llr. llurpoo thouabt there ftre 
two great wealaleooeo in tho plu !or tba bank. The f'lr1t •• that it placed 
the s<>Yernaeata on a prirtlocod haole in coa:terclal bo.ointo• wber ... er thl bank 
micht baYo o!!lco• . Soae or the•• office• •lsbt be Juot aero•• tbo otroot 
froa National Oit7 brancheo in Latla Aaericu capital•, and the co~titlon 
would perbap• be felt otroaclJ b7 the latter . Secon41J, )(r , llurgeoo tbollcl>t 
that with so ... rnaenh owniDC t he otocll:, rather than the central benlto, the 
polltion or tba Jo4eral RellrYO SJ• t •• &114 o! Latin Aaerlcan Central Balik• 
woul.4 be W14era1ned.. Ke t hcacllt thto woul.4 be ... 14enco ot a t•ndeuc7 toward 
sonrmoent eccla lhation or ban lr1 ng. 

)(r • Jlurpll al10 aado 10a0 COliiiiiODh 011 certain e&IU Of f r O IOU Ianhh 
and !lorn gian aa~oh 111 wbioh the National Oit7 • • interuted which w ro bolac hold up in the 'h'ea11U'7, I wgg<~1hd thet )(r, llurge01 apeak with UDAor Soc1'0\ar7 
Boll 11' he bad &111 co"'Ploint t o -.ll:e on thh aubJect • 

. h tor tho Pan...._ricu Bank plan , :Burp"" a~4 11' I thOQ&ht tho Socrot&r~ 
would be 1ntor .. tod in baYiiiC llurpu 1 rton. I told hia I woul4 -uon tba 
at tor to tho Secret&rJ. I 4ld thi• later 111 tho 4&7 and called ltr. Burp•• 
bock to let him lalotr that t he Socretar7 would be pleued to haYO a .... orandml 
fro• him on the .,.bJoct. Burpll oaid he would prepare thh within t he next 
da7 or two, 
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Techni':' ,1 Aaaiatan:,._!:!! )II• Secretary 

3 .• Date_~/~ 
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TO 

P'ftOM 

TREASURY DEPARTMENT 4Su 
INTER.OFFlCE COMMUNICATION 

a.oro~ar:r llorcen~bav. 

Ill', Coo hr.., STRICTLY CONFIDENTIAL 
On tho .,.onhc of lla:r 2 I aent1oud to tho Soore~ tho -orPAwa 'IIIlich 

I bad 111Lbai ttod to hla QAdor doh of April 27 in ropzod to the cbal~ohlp of 
tho B, I,S, !'ho Sooro~ar:r ...,hd ~he aattor ball4lo4 Wonall;r, wi~hou~ &ll7 
o!tlci&l o-1\aent from t he !rooaur;r Deputoent, lie otated tbat he pereoDAll;r 
ba4 no obJection w ll.cltUtrick1 o recoh1.J1« tho poot of DirootOZ" ..,d o! Cbaira&ll 
ot tho Boord o! the l!, I, S. The Socrotar;r inoti'UOtod •• to dlocueo the •tter 
with Under SoOl'O~ Bell P4 t hen ~o ~all< to Cbai~ lc:cleo about it, 

OD tho foUowiliC aon>1D4! I took thlo •ttw v;p with Under Socre~ Boll 
IIJld ho .,.thoriaod ae t o proceed alone the llnoo indicated. I conooqaanU:r tolo­
pbonod Ill'. koloa at II p , a. on 11a:r 6. llo called ae back at II p.a. on 11a:r s. 
The Cbalran otated tbat 1t Ill'. llcX1ttr1ok h ooloctod •• a direetor IIJl.d doolc­
D&~od ao Obai.l'aOJ:l ot tho B,I.s., ..,d 1t tho •ttor 1o preoented to the Board of 
Gonrnoro of tho J'edoral RooerYo S;rotoa hero, tho Board would not obJect . lhon 
I aokod Ill'. looloo whether I ohould aentloD tho •ttor to PreoideDt ll&rrhoD o! 
the J'edoral RoouT• knit ot Ioor York, be oaid I •• !reo to toll b1& whet hod 
taken place. I •• aloo !roe to let PelUI&Oblo moor tbat I bad 1D!on>all:r uoor­
talned tho pooUion ot t ho Board, ao indicated aboYO, 

I toda;r tolepbonod Preoldent RarrhoD of the J'odoral Reoorn Bank ot !low 
York ..,d told hl.a o! the receipt of tho poreonal lllquir;r fro& PellDOChlo, and of 
the _,.,r 1n 'llhloh I bad hiiJldled it , llr, Rarrioon then indicated to 110 hlo 
pooition, and I conooquontl:r drafted tho !ollowin« cablecru 'IIIlich I tolepboud 
at 4 p,a, to Ill'. Podeota, the roprooentatiYo at 70 PiDI Street in Bow York 
o! tho l!&al< ot 1\al;r, for cablln«l 

10o~ernor AsaollDi, 
!anll: of I tal:r, 
!!oM. 

J'or Pellll&Chio froa Cochran. 

Your l etter April lat. llarrioon would porooD&ll;r 
baTe no obJection to ll.cltlttriok bo1n« ,...od but oroul4 
baYo t o r efer aatter t o Board iD faahlncton, J'roa 
Sooloo I baTO aooertainod io!o..-ll:r thot 1t llcJ:ittriok 
io ool octod and aattor i o proaentod to tho Board hero 
thoro would bo no obJection. !rooour;r will cortalnl:r 
not interfere. • 
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Secretary of State, 

Wo.chington. 

402, hlny 9 , 11 o. ,m, 

PROM COIS! ERCIAL A TT.\CHE • 

PLAIN 

SlumghD.i vio. ll , R. 

Do.ted Mo.y 9 , 1940 

Rec I d 9: oe n.m. 

Special f~cial , I n the May eighth i ssue of the 

PI NANCE A:'D CO!.:ii.iEllCE, Sh..'U!(Sh.ci F1ruma1at " nd t rade weekly 

and unsigned comment onph::.cizts two pointa : "One is 

concerned with t he ila:poaaib1li t y of ke epinc; a financial 

secret in China and the other dto.1o with thE note i osue . 

It is perfectly natu1•cl tho.t l'umcra should follow n meeting 

or bnnktr~ reported to be cngnn cd in deci ding upon 

financinl policy, but i t h~a yet to be EXplained why ordcro 

should be ;:>l::.ccd on the m"-rl:et which o££m to su.-;gest thnt 

1no1dt ini"onn::. t ion is bcinc ua eci to1• peroon~ t;:tJ.n . It io 

at::.ted th::.t ordero were rcccivld (in Shangh:ti open mnrkct) 

from Hong KonB on r/Ednt aday bay !'ir:~t to buy oubstant1o.1 

runllunta of txchnnze . It that io true an enquiry nppco.ro 

to be cnllcd tor , " Articl t nloo pointe out thnt with the 

withdrawal or o uppo1•t by the Stab1liznt1on Fund Col!lllittee 

l.!ny occont1 opcculo.to1•o :u-; o.ble to 1:1ake o. twenty- fivE 

per cent 
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2 
., • 

- - ~ '102 1 u~y 9 1 11 a .m. 1 tr<ll:! Sh.:mgh.o.i . 

ptr ctnt profit in comE c~ato involving fortunto but thdt 

tht rtcult ia c~oc in trodt , looo to tht community and 

hordohip for thE conoumtr ouch th~t Sh~gh~i c~ot pri d t 

itotlf on ito optn m:.rktt Md tl'U'.t thr.o t conditione 

m~Jct ~ mocktry of tfforto to curb profituring of amall 

trc.dt:::man. A~ to notE io:mt 'figurto articlE commrnto 

furthEr that ft·a bElitvt offici:U fi(!Ul'tO ::.rt corrEct, 

oleo otnt to t~t o long pEriod or otEnc&y troding will bt 

nEEdEd to ovtrcomt o~ttErtd confidtncE in tht currtncy. 

I!rFOR~ CO!!tiE!lCE. 

3UTRICK 

KI.P 
' 

• 
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JI 

Secretary of State 

Washington 

GRAY 

Paria 

Dated ! !ay 9 , 1940 

Rec 1 d 3:30 p . m. 

598, ! iay 9 , 3 p . n . (SECTION C:lfZ) 

FO:t T!'!u.3<iRY. 

With a v i ew to decr casina t~c consvn,t · ~n of 

coffee and incrcasil'IG the us c or aubstit<ttcs a ~terce 

published in today' s Jo~u·nal C. ff1c1el raises tl~e 

internal revEIDt tax on coffee and lO¥t trs t:1osc on 

coff£E substi tutcs . 

The list of ? rcrC:1 ca:woditics which cannot be 

ex , ortcd to certain ru:utral cou ntries unless th£ 

foreign inportcr si;:;ns an a grc cccnt to th~ effect tb!t 

the co-unoditics nil). n ot be rt£X'>Ortcd t o Gerr11ny 

( !)lea s e s tt E01tassy 1 s ttlegrao l'o . 452 , April 10, 

6 p . m. ) is increased by s ant 250 tariff ite::IS nhicb 

include live-stock, mea~ , dairy prod~'lltS , chemicals 

and autonotivc veh icles . 

KLP 
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Jl 

SEcretary or Stat£ 

Washington 

GRAY 

Paris 

lle.ttd Uay 9 , 1940 

ate I d 2: 50 J> •tn. 

598, !:ay 9 , 3 p .n . (SEC'7"CI' T'::l) 

Today' a A" E "CE EcOr 1:'1"~ E'i' !i'I'':;:cJE'iE llOints 

out t~ t certain inttrnat~.onal stoc•·s ·:J"lich ar£ 

quoted on both tlE :!£>.;:-is Bom'st and tl:r: :r.oro.on Stock 

Exohan3t co;;unand a l·i :;her :>riot i n Franc€ 1i!an in 

En:;land and s t•..:;.:ests ~w.t "l iLtited nrbitrac£ oper a ­

tions "i th Lcndon" b£ pcrl:ti t ted so tl:'.a t these 

11 abnorml quotations" ma:r be eraseC: . 

ThE Bank or :>ranee statt.Jcnt ror !tay 2 s hows 

rurth£r advanc£9 to t he stat£ in t,;c (1::10\\nt or 

454 

700, 000, 000 francs , note circ-.:lation ~ncreastd by 

2 , 600, 000, 000 francs to n record totcl of 158, 900, 000, 000. 

i!arlct t 19as sli:#ltl:r J• i :;!lEl' today cxcq>t for 

internat i onals ~thich susta5. ncd r.todErntc losses . 

( El!O OF "E3Sl\"E) 

B"'T.l IT" 

KLP 
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~70. D.izlth. 

PL\D 

ltookbola 

:O.u4 ~ 9, 19llo 

lloo 14 1110 p ,a, 

!el-en-a 434, 449. 1164 &A4 fol.lowillc troa c-erel&l. 

.t.\\aohe, ln ll1.llioaa c:roea D&UoDAl 4a'b~ .t.pril 30th •• 

~llir~r-two fit~;ro-tllr .. up ~.., ll1net7 du.r1Ac .t.prU, 

ll1ka'balllr:' a .. tallie reaene ~ 7th •• a wen tlzt:r-four 

point fO'CU', ·~ raaona four fort1'"foar po11lt one, 

liOh oiroul&Uon fourteen thirtr-nilla point nino , cloJHotie 

loua u4 4heouh new hiP D.izle f1t~:r-tllraa poillt eisJ>t 

'fiP ..... n fift7 ...._...4 7e&r &CO • 0oT&rlla811t propoae4 

a441UO!Ial &J;IMindHure Oll8 1Pmdra4 tort7 tor purebao• 

illporta4 raw -~erial• tor reoene atone- 'br1Ac1Ac htal 

&J;!Min41\ura thia purpoae to toea ~ .. nt7, llilliater :O.tenae 

&~\U no pre!erenee pT811 acr1e11J.tural 1101'DU I.Jl calla ~0 

aerrtoe , llilta41& approTa4 parolllue pr1T&h ra11• 7• 4a!eue 

a oonai4araUon (aee telep-aa 411o, ~ 4th), J'roa ~ 14th 

purohaae loaroaene u4 t,.-1 oil for ll•t1Ac proh1'bih4 

aA4 l.ATentoi'J' -4&4, (la.aoline 'be1DC raUone4 ~o 

4ip~Uo u4 oonwlar otfieera, Joer4 of !'r&4a epprona 

..u 
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- 2-

-u - ft~r Olq!<lraen\e.l abale oil eztracUon. taro 

&ll4 ll...,o Oo•ittee, llilr:ada«, appron4 new IUI'taz on 

illooae p&;rable 4u.r1ng 19llo-41 4oubllDC pr8T1ouo 4efenoe 

nrtaz ( 100 Oo-eroi&l .Utacu report 25, lloYeiObel' 18th 

laot) . Deleption procee41nc lloooow II&T lOth to 

ne&oUate un4er preoid.encr Soe41oh 111n1oter to lluooia lone 

tera tra41 , ...... ,,. 

IJIJ(IIK OOII!i:RO:B. 
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~I.•ICILY CU~fiOE~.IIALj 

... ,, ..... 
.... 

~ A ~&ealal Mltp• (M, W) of 1&a7 t, lMO, 

t- \lie AMrleu -'M&MMW a\ ~1 .. ,_., IU-

1\UU.U, U leU I SCI 

llileN ue - •s .... Hl ...... .._ .-. a.s ... 
Oeta a\ u4 \M SoYlo\ ~~en._., .... Ua\a... ,.._ 

Y14S.. for \lie p.a\ \o 011111& er a tv.rtMr a.&eelu e&'Ml\ 

et v.a.elto,GOO,ooo \e 'be .... •• pv.ra•• ........ ..._ 
lab, ftle 1ato-U•, wll.1ell 11 .. ao• btu eolll'l,...., 

•• n•1ft4 '117 • _..,. or \M IU•••r etatt tl'M l.'lr, Ll 

IllS Wile h u-lat .. wttll ,.._ 1oreSp '1're4e a-helM 

ot \lile Olll11- OeftJ'JIMa' alit wllo .... to,...rl.t •ceo\ or 

ltrMr 0, laltla •• BUII!oW u4 1 p-satll\ ~1a••• t.a-. 

oll ..,......,, •· L1 .ru ••• nat .. ~~. .......... a , •r 
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et .... sea tneka .mt• '111'1 .. a1U\ur IU,pu .. •• clalu, 

Mftral-...... aana u4 JO,GOO , ... h uo 'ltel .. " ... f• 

tile \nM,.n&U• w \lie :loftt\ U.S• of -"••• ... 

woel. ~ ...... 1.1 Jl&l, ~- _,,.... " ... -· 

...... ~ •••• Woa ........ 11..,., ...... .ul. , .. u.-
u •• et , .. 1•\•114 .. for \U OoYSa\ Ualaa. 'llala h ao­

.... u-.. "' p.,._, fll ~.__., \e lap• - aaftl u4 

IIUJ.\Ut etf1.Sal.a. 
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E!iiC .. F LEt'.".::'IOi" , S1'0CI;:ror.; · 

FOR OSLO 

367 

E.". : FL : ·s G 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

L!ay 9 , 19~ 

I.ID.!ORAJIDUU FOR '!liE SECRETARY 

Tllo ~ ago JJ. '11leuni.e, J.al>usador E:rtraordinary in Special !!ission 
f'J'QI Belgi~a, acCOI:Ij)aDied b7 11. Grosjean ot Ule 1.11sa ion, called con­
cern1l'lg an a1loca tion ot 1/:J Bell P-)9 punui ta. 

'!h1.8 mat tar n .s taken up 'IIi th Geoora1 Brett, and this a.ftarnoon he 
intormed me that, while their contract tor 93 P- J9o had been amended 
to accept dela,y on a delivery of 60 illlpro"nld ships, the question ot 
1/) airplanes desired b7 the Belflian Govornment no one llhich should 
be taken up direet:cy by their representati vee with the Bell Aircra.ft 
CompaJ'IY. 

Lt. Grosjean hae been so advised. 
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TREASURY DEPARTMENT 

WASHINO'T'OH 

I tlloqb\ J'O'Il ~4 'be la\.ree\ecl 1a \lle auaolaecl let­

* \Ita\ I reoetncl t'l'<a \lla ItulaD Lilla . 

a..J. . 

4SO 

Regraded Uclassified



THE O llN I:flt AL MANAO C,_ 
f'O" NO .. TW AMC .. IC A 

n f"TM AYLAT aO't~t a T-.lCT 
N EW YO"" CITY 

Dear llr. Harris•-~/ 

!lay 8, 1940 

I bave been into1'111o<l or tba cancella­
tion ot the various drug SD1::&11Dg t inea, tor which I 
aa deeplf appreciative. 

llore thsn for tba aak• of the 11008)' 
involved , frankly I was very lalCh worried becau: e the 
tact of the Italian Lin• being riaed wae sure to 
bealllirch our clean namo aDd embittn our teel.illo or 
defeat notwithstaodlng our eornu t , persistent efforts 
in fighting smuggling eriaes by our crew a. 

I am glad to report that our people 
on t be other side , with the enerletic hslp ot the 
Italian police , bave taken drastic measures to pur~;e 
out or our navi~ating personnel, all men wltb doubt­
fUl record , while the Masters of our vessels have 
received r e newed strongly worded appeals to tighten 
surveillance. 

If there will ever be ~ eore 
which lillY be in our power to do towards coopera ting 
with the o. S. A. fiscal author\t1aa , pleaae reaoaber 
that the Italian Line will a1w-.,s be eager to help. 

Hon. Basil Harris 
Commissioner ot Customs 
Washingt on, D.C. 

·~~~·· 
( Italo E. ,n<l,:u,...-
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