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T"&AeuAv DI[PAATMC:NT 
O rrtC IE o" Ttu : SI.C-IItCT~ 

W A8HIH0TOH 

ICa7 10, 1940 

Dear ().,..,.al llarohall: 

S. wollld like \o han 70U brlJic U 

t.ha t be baa . 

O.onal O.orp C. Marohall, 
Oblet of S...rf, UDlted 8\atae ~. 
3030 llwal U ooa Bu.U41a«, 
laahiJICtoo , D. c. 

{ 

• 
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llq 9, 1.941). 

rile llo. !1CE1 

{ 

' M'M"II'MDIII roa na DliUIC!Ok, BII!&W or 1111 Blll<IBT• 

In acoardanoe w1. th i:Dtorul. req1•ut NOII1nd troca 70fA* 

oUioe, t-. are tNDaittect benw:l.th two charta, aae 

nlatin to the atatu ot priDcipal. critical. 1~ ot ~ 

•ut for m.ttac ld.ta, aDd the oth• Nl.&tiw to the atatu 

ot proj~ airpl-• for the Raaul.ar A:nq, the ll&tioaal. 

Oaard, aDd tba Orpa1ae<l RaNrna. 

3 

( 
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ARKI AIR CORPS 

llotee Pvt&1ti1Jls to Stat.en\ u 
to Statua ot .u.rplaM !q~ 

ot tbe J ,2lD CCIIba\ pl&Me, .oown 1n oolllllll (2), 1 , 89'7 d«<i&r&t«l u 
operat.ing p1.a.- and 1,JlJ u .-en-e plAnee . 

All or t1» 1,89'7 OOIIIbat operating plAnea will be on baDI1 by J\lliB 30, 1941, bu~ a.- ot tbe ..., purchuee under the 1,841 •en order" will be 
deliwred witbout the law.tiJ!IItow da 1n tbe w.y or Ml.C-eeallng tadol, .-tor pilot, and~.,-. llco•rtn, u apwating OOIIIbat plaJwe &1'1 l'IIJ)a-i latar, t1» Npl&-ma wUl be .., ..,,PP"' and .... or t1» old4lr 
p:W.. will be ....S.miHcl, Ill\ DCit. all, 1.a., old planH 111.th ocoq>arat.i~ allol"t lil'e • 1 n1 ng will. not be roode:m1aed. 

In all ita oontraota tbe li'&I" ~ 1-. An\ prlorit.y 0'1'81' !oreiin 
crd- and a.n, a\~ U., cl-.d and B.t d.el1wJ7• !L oer, with zMJ*'\ to tbe 1,JJJ -"" """*>a\ pl&nea, U ~ be to the in\e.-t. ot tbe u.r .Ur eo,. tD dater .-ld.ng d.-.da tor d.el1'1'8riee, a1noa a det-t wUl 
.-.l.t in gettS.nK a bettor and ~r• ....S.na t;nJe ot plana 'lll.tboat 1nci'M81qJ ooet. 'ftl1a would. not~. ~. to....-.. tor neuva planea 'lll.th 
uaut'actan:a 1lbo baw no t~ o:<ler8, and in nob - raur.,. ~ 'l!1ll ba deUYaNd 011 ooatnet t.:s.a. 

In tba 1941 lludp\ tbera ._. tnc'hwled tunda tvr the roepl.a~ or 
496 ~ oC all Qp&a, -J'ina l'IIJ)la: I TTta cbo to loe-, ol.>leac.-, \1Qt'ul11ta, at.c. 'ftl1a m.ber ._. reduced b;r the llolzaa ot ~t1.,... 
to ~. !be ...., ~ baa ·~ tba s-w Appraprl.at1- c-s.ttaa to~ tbe zabar or raple •t ~rna~ to 1£16, .m, in addl-UoD, baa r.,.aa\ed that 71 bany 'bc.bera ba pnrdded tor in lUll ot lD3 11 •1- ~. the 8J'IUit.1ni of t.bU lattar ~ 'lll.ll racluce the S,SO')opl•na P"li ... to S, 424. 

lloaa ot tbe 1,SJ4 """*>at plane• DOll 00 b&Dd, .. ._, in ...w-. (J}, 
&1'1 equipped 'lll.th -.lam iJIII;oo-nta in tbe •ttar ot a~, guna, a..U­
-11~ tadol, ate. ot tba 1,841 Cllllba\ plana• ,_ 011 order, ool·- (4) , .._ 'III.U, -'- dal1•41l'ed, 1:!&.,. ,.u ot tbaaa illptoo ot.e and -will not 
ban the blptoo-nta. Aa th,.a 1,841 planoe &1'1 dal1wred, tha;r'lll.ll be 
pl.aoacS 1D opant.1.n& un1ta ot the Arlq .Ur Corpe and the p19Milt plane• 1D 8Udl un1ta, l!llll.pt u.- 'llboea u.etull1ta 1a ..arlJI& an .m, w1ll ba 
~. In addi\1011• all l'IIJ)la-t. pl.anea wUl ban tba 8Ddem 
i.pl Oi te. 
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TREASURY DEPARTMENT 
PftOCUREMENT DIVISIOfl 

WASHINGTON 

lola,y 10, 1940 

A report juat recet'l'ed. from the Pratt & 'llbitney Colllpaey indicates that 9» of 
the machine tools ordered ha'" been dell'"red. 

'!be l'lri8ht Compalv reporte that their del1.,.r1ea are on schedule ae of the 
first of way, Ae a matter of fact, some lll&chine tools have been delivered for 
which no space ie availeble for their installation at present although apace 
being acquired will be available 1n tha very near tuture. 

!!r . Gordon of the Wright Aeronautical Corporation informed me thia afternoon 
in confidence that it 1e probable they will recei'" a contract for l3JO 14-
ditional ensinee llhich will require turtber pa.ymento by. tha Anglo-French 
Purchasing Board for plant e:xt81111iona. He pr<llieed to eonfinl this ae soon 
ae tbie deal ie cl.oeed, 

. 8 

Regraded Uclassified



H. 'M . Jr: 

Operator: 

H . J~ .Jr: 
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Arthur 
Purvis: 

~ .''.Jr: 

P: 

P: 

I! .M.Jr: 

P: 

!l.H.Jr: 

P: 

!l.l~.Jr: 

Hello. 

Xa:r 10, 194o 
12 : 03 p.~. 

It will take them about ten minutes to locate 
Mr. Purvis. 

Oh --well, I tell you what we 1 11 do then. I 1 ll 
talk to him at a ouarter of two m:r time. 

All right. 

Tell him a quarter of two my time. 

All right. 

Please . 

Right. 

1:47 p . m. 

Good afternoon, l~r. Seoretery. 

PurT11 • • •.•. 

t ... 
Korgenthau. 

Yes, sir. 

How are you! 

Fine, thank von. Excitement day. 

Two things, the unimportant one first. In getting 
together some etatietiol yesterday I was surprised 
and rather shooked to find that we go through 
Coll 1ne' office to -- oh, to some two or three 
clerks in your p1aoe to get them. 

Oh, really. 

And I 1m sure that ;rou didn't mow lt. 

• 9 
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'!o , I dl dn ' t . 

A:'ld I'o sure you11on • t l1kc 1t ant'. I do n ' t 111te it. 

!1? , no , no . T .,t'an, an:rt"tn"' tht>t cooes - - thPt 
you \1ant bnc": the:-e - - v.,u "'lPt>n 1nfor -,Pt1on wa n ted 
i n a hurrv'l 

Yes . 

Oh >:ell , or cours e , 1 t should ooma right throu~>h 
to me 11' I ' m he r e • 

~:ell , thev - - 1n one oa~;e he Bent a '"len U!' to look 
at vour boo'<s Pnd »e cnlled SO"'e - - tu-;> or tl;lr e e 
c l erks ctui te ~Pr do>m t he , ine to crct 1 t . 

Yes, ! ae~ . 

And I do n ' t 11~e 1 t . 

I 1 1.1 a r r11nge t hP t . 

No>~ , ! >tno go1nr" to make a sug.,.eAt1on . I f you llke 
the '''BY tte out u"> thttt - - tl:oee fig-Jr e s ... . . 

I dld ve r y nuc'l . 

I ' d b~ ~led to eenc the head Trrasury s t at1st1c1an 
up ther e •:ondPY •..... 

Ves . 

His name i s Oeor ge C. Haa s -- H- A-A- S -- and h e 
coul d s i t do~m •11t 'l >thoever you have and t hen 
a rran .. e t hr> t whenever I •tant 1'1~rcs a nd I 1 m 
enti t led t o t he., in your onl n ion , tha t the y would 
flow d irectly to h1n . 

I t hink thn t ••ould be ver y g.,od. 

And - - I r:~een , 1 t just wonld o•Jt Coll i ns ou t o n 
t hPt end . 

vcs , I reall;v t h i nk ue could ~;et ver y !>COd - ­
quiok progr oAA t ha t \1ay, 
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And Haas w!ll take one ot hie men with h1m, the 
man who did that work, and he could stay up there 
tor some days it you wanted him to . · 

Splendid. 

You see? 

1/ell , we'll open the Whole works , you see , to hin. 

Because this t hing ot our going to your -- down 
yo~ back stairs and ~ettinR atutt like that, as 
soon as I heard 1t I said, 0Well, I don •t l1ke to 
get things l i ke t hat.• 

No. Wha~ we --Whet we want to do is t o ~e quite 
sure that there is t he im~ed1ate contact ' t bat would 
enable anybody who you wanted to get those things, 
to ge t them direct from the man Who could most 
qu i ckly produce t hem and then for us to g1ve the 
necessary instructions to that man so t hat he has 
everything open t o him . 

Well, I will give Haas a le t ter to you. 

Good. 

And he will appear a t your office Honday morning. 

I' ll look forward t o seeing him and I'll make it easy. 

He ' s our cb1et statistioian. 

Yea. 

Nou t hA t much tor that. Now the otber thing , in 
view or what ' s hanpening • • • ••• 

Yes, 

• • .. • I 1m v~ry much interested in how you're getting 
along with Pratt and Whitney. 

Yea . Well now, I had a t alk last ni ght with Wilson 
- - yesterday afternoon personally. 

Yee, 
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And I think that t his s1 tua t1-:>n has opened u;> sol'!etihat. 

Yea . 

Pe agreed , subject to certai n de t ai l s be ing a ble to 
be a rra n"ed t oday or tomorro~r , t hP t -- ~lh1ch ~rere in 
disp'Jte -- th" t he mi P'h t be able to •tone up" the 

• deliverieS by a COUI)18 O f "'OnthS, Which ~IO Uld bring 
uo back to t he ')Ol.n t 11herc we g et, not the f ull 
anount t hat 1:e ori e 1nally hoped tor, b y any l'tean o, 
bu t 1700 eneineo ue would ~et by the end or se,te~ber 
•41. 

Yeah. 

~·ou I wo:1l:'!. l ! ke , ~that I "ronose t o do now i s Just 
to go ahead. ! tall~ed with Plevan and Self t hi s 
morning a bout it end told t hem exactly >ther e we -­
stood fro'1l ny angle, And 11e t hou .. ht we Hould follo~r 
up quic kly to see how r eal t h is llituatl.on is . P.e 
had certa in points whtch he !'lade which ~<ere a ll 
r1~ht. On the other hAnd , I think t he r e has bee n 
a little slip ba ck on t hei r ..,art as com;>ar ed >rith 
t he origin~ cooperative stnnd thnt t hey t ook in 
January. No>~ , I do n ' t t h ink th~> t th,.t neceseAr!ly 
is anythl.n :>; to be •rorried undulv a b out. ! t hink >re 
c an probably co'1e t o an a rre nge..,en t >rl. t h t h e'1 but 
we have also, in ordPr to insur e t he " osi tion, ''r. 
Secretary, !:ono!eu.r Plcva n 11nd J accu!n and Self 
yeeterday had a nother t11lk wi t h \·frigh t and in or der 
t o ha ve a sort of ehset to windward, because or thi s 
little worry as to whether Pratt and t~itney can 
really get ahead, whether t her e ' s ~uite -- whether 
we have the rl~ht to have quite t he c onfidence in 
t heir ability to s et ahead t hat we had befo~ - ­
t hey have developed froM '.lr ight a stil l f urther 
expans ion wh ich would take c~re of ano t her , a rt o f 
the quantity ~fhich was n1sain" , a nd t o tell you the 
truth >re didn 1 t let any g rasa grott under our feet 
in t hat r egard. l~ons1eur Pl e van t elephoned me earl y 
t his mo r ning , and 1n vi ett of t he new develc:-ment s 
>re closed ~ti t h l'lright tor t hat r u rther e xpansi on 
toMorro>: - - this '"lor ni n.:; . 

Roa1.ly? 

\lell , we 're l"lOVl n,. u, Jus t as r ll'li dly 1'8 we kno>t 
how. '~O'< , t he !'rat t nnd rlh i t ney tl'l n~ , I thi nJo: 1t 
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will take twenty-four more hours before I can reoort 
to you as to how it stands. · 

VI ell, here ' s the point . Tho t1gures ~rhicl> I got 
early this ~orn1ng through Phili p Young ..•.• 

Yes. 

..... show on airplane en~ines --these a re eunnosed 
to ' be your figures "urchMed since the firs t of 
A'Orll. ..•.. 

Yes . 

....•• the Sr1t1sh Pra tt ana Vhitney 600 thousand, 
French 34 ~1llion . 

Yes . 

And that 's t)r actically not hing . 

\le11 , t hat •s because t heY've held up the deal the 
'whole or t he month, you see. 

Yeah. 

But what we've done , as I say, is to add substantially 
today end we can send you ~artioulars through very 
ou1okly. \1e -- it was done early this oorning , with 
durtiss Wri~ht and we 're hoping if we can find t hat 
the a9parent progress nade yeRterday ~eans what it 
looks as it it !!leans , we would ho:>e to close •ri th 
Pratt and Whitney also , though we wouldn't want thea 
to know t hat yet because ••..•. 

\lell I ....... 

•.•..• they've been just s little bit harsher, you 
see , in their attitude , and if you could just keep 
thnt to yourself for a little while I will give you 
a report just as quickly as we can. 

Now, but on airplane engines since t he first or 
April, we have nothing , thPt you did nothing with 
Curtise Wright. 

Oh , nothing fro~ t he first or A"rilt 
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No. 

Oh well, that•a wrong. We did airplane engines 
with Wright. We had a letter or intention which 
was sent to them early in April. 

Well, I have nothing on that from what I got 
yesterday from you people. 

Well then there ' s something ~ne wrong so~ewhere 
and I think thAt would indicate still further the 
need tor the first step that you talked with with 
oe because we have nlaoed an extrecely large order 
with Wright. I n the early days or April •.... 

Well, I have nothing here for Wright , in Ayril. 
Nothing at all. 

14 

Well, I think that may be tied up with the difference 
between exercising options and doing things -- it 
may be Just the teohnical side, but actually we 
settled with Curtiss Wright and with -- I mean, 
wi th lfright and w1 t h Al11Bon in the early days ot 
April and have just now, this morn~ng, closed for 
still further expansion with Wright. I'll let you 
have the engine picture , it possible, in a little 
separate meMorandum this afternoon , 1! that would 
help. 

That would help a lot . "ow, I -- I sort ot out 
ott everything-- What's happened before the first 
ot Anril and what's happened einoe. 

Yea. 

Don't youf 

Oh yes , because our progrrun oame through so that we 
started work on it on the tirat or April. 

Right. And to me an option, it you exercise the 
option , it appeore, aa tar as I ' m concerned, the 
same ae a purchase. 

It would be whetf 

A purchase. 
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Yen, the option should e~pear as a nurchase in the 
figure s >re g ive you. 

Yes . ~le 1.1 , I hltve your airplane engines t or April 
Prnt t and ~lhi tney 6oo thoun~tnd , French 31+ mi lli on 
l~oo thousand , total 35 m1111on. 

Yes . 

Prl'tt and ~lhltney. 

Yes . 

And ! have noth1n'! tor C••rtiaa Wri~>"ht whatsoever. 

!!ay ! Just (!'et in touch ~11th t hat and see what 1 s 
gone wrong with the ntatictioal section? 

Ri~ht . And 1! -- in view of the s ituation, as I 
sey, you need my help -- it gets to a point I 
could give you Sunday afternoon, see? 

Yes . Yea. Wher e would you be i! I ~1anted you? 

I 1 o I!Oing to be here i n Vl11ah1npton . 

Oh, you ' ll be in Washington. 

Yes . 

All r ight , sir. Then in t hat case we ' l l get ahead 
as t a st as we can and we oey oo,e to you tor t hat 
help. 

But it woul d be a que stion or ne -- 1! you want 
"'e t o bring down l'lllson or anybody, ! 1 d get hi m 
down . 

Thank you very nuoh. 

Eut I -- I can give you Sunday a ft ernoon f or -- if 
you want 1 t. 

Than'< you so much. I OJ 1 - - ~-e 1 11 move forward as 
! sst aa we can a nd let you know. 

Thank you. 

Than It you. 
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Sec: 

Sec: 
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Sec: 
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~ . !'.Jr: 
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H.!'.Jr: 
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!l, I' . Jr: 

S: 

!l .}t .Jr: 

S: 

H. ·~ . Jr: 

Hello . 

!·!r. Harold Sm1 th. 

Harol d St'lith? 

Yes, sir. 

Th~~k you. Hello . 

Hello , '!r . !:orgenthau . 

Yes . 

Jus t a moment , !)leaee . 

Hello. 

Secretary Morgenthau . 

Hello . 

Hello . 

Harold S..,1 th. 

Yeah. 

Morgenthau •. 

Yeah. 

May 10, 191!o 
4:03 p. m. 

Two t hings, 1n t he first place your men Dasher 
and ' !e.rt1n did a perfectly ewell Job, 

Fine, tine. I eX!)ect t hem to, 

I eX!)Sot them t o . 

They d1d perfectly· ewell because the t iming vas 
marvelous, The President dumped a lot of pieces 
of !)&per on ne that General \!&rehall had and 

16 
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I ' m tryin~ to put them together, and the General 
1s coming over here at nine-titteen tomorrow 
morning. 

Yes. 

And I aeked -- sent word whether Dasher and ·~artin 
could be here also . 

Yes . 

Is t~~t all right? 

Yes . 

Ot couroe it you' d care to cone yourself, I' d be 
delighted but t~~t • s up to you. 

Yes. Well , I t hink in view or -- it t hey can do 
what you want why ••..•. 

They did. 

•...• tlv> t • s tine. 

They have, but I wanted to know whether it' s all 
rig~t with you •.•. .• 

Yeah, tine . 

..••. it I continue t o work wi th theM. 

All right . 

Is that all righ t with you? 

Yes , absolutely. 

Fine. That ' & n~ber one. 
job. Number two, are you 
friend JesRet 

No , they did a magnificent 
going t o take care or our 

tle•re sending t his re9ort back. I just signed a 
letter, eo you can send it up t o the oo~ttee. 

Well , doesn't it go from yout 

~/ell , maybe it does . I didn ' t t h ink it went direct. 
I th1rut the letter 1s to you. 
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Yeah. And .. . •. . 

How are you goin~ on this? t/hioh way? 

Well , we're -- we ' re merely aendine t~e report up 
at this time. 

Well , I mean, how about •..... 

No particular coonittoent fro~ our ~int ot view. 

I see. Well, here ' s t he t r ing •..•.• 

• 

Beoeuee I don ' t think ve can resolve 1t f ast enough. 
In other words , I thought \le 1 d have to do so-:te 
furthe r clearance and it seemed to us , after we 
talked about 1t this aft ernoon, that t he important 
thing was to ge t that 1n \lagner• s hands, who I 
under stand wants to go to New York this weekend 
and take i t along. I sn't that the story? 

Well , t he only point 18 thie , t hat ~lagner told me 
t hat a 11 ttle birdie told him t hat the bill the 
way Jesse sent it up had the a~proval or the 
President . 

llell , ;vou see ! don't know. Jesse did t alk to the 
President about the Finnish tt~ng , but I doubt 
very ouch 1! he talked about t he other. 

Well, just tor my ovn education. Don't you usually 
report on b11J.s d1reotl.r to t he Chai rman ot the 
Coml"'!ttee? 

No, I think these reports are -- are written to t he 
pereon submitting them , the secretar y submitt i ng 
them, end t hey are forwarded t hen from - - up to 
t he committee !rom the Treasury, ve 1 ll say in t his 
case. That ' s the formality ot it. 

Yeah. 

Yeah. The same pr ocedure , as a matt er or tact , 
that 

Rave you esked Federal Deposi t or Insurance t or a 
repor tt 
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No, we haven 't. 

1fell, would you do that? 

1fell, we ' d be glad to do it and ... ... 

I wish you would. 

And probably Federal Reserve , but we thought that 
here S!_)eed vas wanted and the main th1ng vas to 
get your point of view before the committee. 

Well , that ' s all right. That's all right. 

We can do t he later -- ve can do the other later, 
you see? 

O. K. 

Thank you, Harold. 

All right. 

Goodbye. 

• 
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\ ... t&tba .........-• b&'"' bMII Mda for U..Wt.r7 to abeor'b 
~ l.Md, fMH ~te -t 'be Mde -e eaet Uld 
de~ble tbnacb the IN41b ot IICI:ucatlonal. orden Uld ro.ctor;y 
p l.eDe f or wbieb add1t10Ml. t'uDU -'be ett1c1•UT 11Hd, IA 
IIAldal tile plABa, 'bot.t.l oaull:a ...,,.. d .... l.opecl, aueb u etrateci• 
•terl al.a &ad epee1al .,.ciWier;y alld - procreaa baa 'beea 
ach1ned 1D proYiA!iAg atoelte t.bor.ot, .Add1 t1oD&l !'aDd a 1ft 
app.l"eet.bla qi&Ultlt1M cea 'be ued t"or th1s p~~rpoae, !be 110at 
l.aportaDt bottl-lt 1D 80 far U U.. 1a CCDCUBed 1a­
coutrllet.ioa. !ben are M117 i t.. ot .mit1one whieb -t 'be 
o'bt&l.Dtod bT taw 110dll1oat.1Ga or eBl.arc-t o! ex1at1JIC .,_re1al 
plat .,.,aott;r, •• u ~ loa41Bc or -tu ... , both h14b 
a:pl.oe1Te and ebatoal., and -kahaa powdlr, In tlleee , .., 
eoutnlot.toa 11'111. 'be aeo .. Mr7, q laDd !aced th1a - probla 
Uld had to craete - J8 add1t1ooal. pl.Ult&. 8h ato.rted th1e 
procruo 011 ~ b&aia ot 1 eb&dew1 , or rea...,., t aetort .. and tbaB 
bad to place tiM. 1ft f'llll aeal.e produoU... wbaa war 'baeue ilomta .. t., 
1he United Stetea •1cht well follow th1a au.ple 1D the co.eo ot 
or1t1eal. it... with ~ lariiV U.. focton. 

INt. ill apt te ot swr,- a!f art, ~ cOilclust... 1a 
1Daeca,.t>J.e that 1t. will r <>Guire - teo yMr e after appropr1~>t101U1 
'beooM a...U.bla to onate ~ eorr .. pondS.c stock pU" ...,4 i t will 
require - lA to 20 -~, 4apm1'•11IPOD tba cooaplextt;r of ~ 
i ta. ud the condit10lUI of the U.., to onate q~.~a~~tlt;r ;>roduct.t... 
1D tile ... t. of ...,. and deliTar t.be it.. to t.ba t1cbt1Dc tr...t, 

6. CMsl.•'•· 
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a u Jor ,.... etr~, tba .illerlou people 110111.4 e>qMOt our ex1at1Dc 
laD4 aad a17 tor-. to 'be ~ nppUed, not oaq f or 80bU1•t1.., 
and traJ.al.Dc but al.eo for ta..t.aat and cOilt'm u C08'bet.. 

It. 1a turt.bar b ellned the .lJI&r1cu p.ople would upeot. 
~ or .. u ... witb1B • ...Uti~ r .. -• or a l.arp re1anotr 
ot •cl41u...al s-er, both for laD4 alld air ~t. could 'be 118od a.e 
clrCQUt.aae .. dictated. 

llllppl;r preparedaea1 1a not adeq11ate tor a1 tbar ot tba 
abo ... obJaoti,.. at tbU u... Ca.plete aMc!II&CiJ' I"<M!nirM 
larp a441t1~ a pproprtaU.... aad t.baae _,'be coa.....W l.Dto 
clallT&red atocka 1D h•• \baa - 18 - 24 -~. How.,..., 1t. abouU 
'be ....-. ...... ~' aniea -t. npt witlloolt. eo.plete auppllaa of 
food, clothl.Dg, llhalter• t.nmaport&t1oo aDd f 1&ht1Dc •llnitiou. 

the -t t.port&Dt act1oo tbat eaa 'be t.at• todq to prepan 
Alserlca f or a ll&j or 11&1' efton 1a to p~~t .laer1oea U..Wt.r7 to writ 1D 
a bic ~· 
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RE GERMAN INVASION OF HOLLABD AND BELGIIJJI lola)" 10, 1940 
7J45 a.m. 

Present& KJ-. Gaston 
Xr. White 
Captain Puleaton 
l4r . Schwarz 
Mr . Foley 
ldr. Bernstein 
lolr. Pehle 
Mr. Cochran 
lira Klotz 
llr. cairns ~ 
L!r . Ylhito "~ ~~ 
Colonel Dasher l n• • ~ ~ 
Llr . Kartin \~ .. /~ 

R.M.Jr: ~is is a telegram to t he presidents or all 
Federal Reserve Banlca , Kay 10. Are you sat1a­
r1ed with th1st 

Foley: Yes . 

H. M. Jr: I will sign it as or 6 100 o ' clock. Now, who 
takes this up to the telegraph orrice? 

B&mate1n: 11e will take it right up to the telegraph 
operator. 

H. r.t . Jr: Let lolc:Kay do it . l'lh1ch way 1a normal? It is 
open here , 1a itt 

Bemsteinf Yea, 1t 1a open. llac called them and they are 
ready ror business . 

H. M.Jrf Have ,-ou got another COPJ or this? 

H. lti. JrJ 

Chick wanted a copy. Bare ia one . 

Will )"OU initial thatt 

I thought I would send one over to lolr . Hull 's 
orrice. While this ia going to the Federal 
Reserve, why don't you go to your room and 
Cheater Davia - tell him that we delivered the 
thing to hia orrice at 6 100 o ' clock. I called 
Cheater Davie earl,-. 

(Telephone conversation with Mr. Stone, State 
Department, rollowu) 
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H.!LJr: 

Oper l'l tor: 

0 : 

H. ' l . J r: 

Stone : 

H." .Jr: 

S: 

li . " .Jr: 

S: 

S: 

H.~'.Jr: 

S: 

H. '-(.Jr: 

S: 

S: 

Hello. 

May 10, 194o 
8:03 a.m. 

I have l'r . Stone in Secretl\ry Hul l's ottice. 

Rieht. Hello. 

Go ahead , olease. 

Hello . 

Good "!lorn1ng, !~r. Secretary. 

!~ . Stone •••..• 

Yes , sir. 

•..... I've Just sent out this telegram as of eight 
o'clock on freezing the exchanges. 

Yes , air . 

I ' ll send a ~essenger over an~ see that it get s into 
your hands. 

Fine, sir. 

Do you wPnt it exnLained t o you -- should -- ~ybe -­
I ' ll tell you what I'll do seeing it ' s so oloee by. 
I 1 11 let l!r. Cochran brin~ it over and explain it 
to you eo you ' ll know first hand what we • ••••• . 

l·lell, that would be very nice. 

Well , l·lr . Cochran >~ill come over with one now and 
th1a is tor l'r. Pull. 

All right, sir. Fine, t hank vou very much, ¥-r . 
Secretary. 

And I want you t o know we're doing t h 1a on verbal 
orders, We•ve got nothing 1n ~lt'it1ng, t hat ' s tor 
you. 

Yea , I understand perfectly. 
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H. '-LJr: 

S: 

~ : 

" · ' ". Jr : 

S: 

S: 

S: 

!! .'' . J r: 

S: 

H. \1. Jr : 

S: 

!-' . ,' . Jr: 

!: 

!1.,. . Jr: 

- 2 -

And ltc 1re wa1t1n~ desperat e l y tor a Presidential 
~rool~nat1?n sav1nu t hat -- reoouni ~in~ the etate 
or war in these' countries •..... . - -

Yeo . 

•.. ... eo as soon as the State De~rt~ent eoto why 
the ~ore comfortable I' ll reel . · 

Of CO\Ir Ae . 

? " vO 

Beoe.uRe ~ro oan ' t notify Cuoto"'s or Coast Guar d ·~ntil 
you peo!>lc ~ct tr.a t. 

Yes . Hen, I ~ess not>-l.nr- can be c:"one now until 
the President hes h!o "'e~ t1n~ nt t~n-th1rty. 

Year , I'Th t oh I e::1 gol nsr to. 

l~ich you are ~ing to , o r oouree. 

The State De!)artmen t should t ake t ha t stuff over 
there. 

All r1Sht , o1r . 

I eay, trlll State -- 1o St!' te De.,ertnent go1nc to 
take over t his .,rocl~t1on et tr~t t1oe, do you 
knoW'! 

! don't ~~ow and I ' ll -- ! 1 11 --I think nr obebly 
t hey've been uorking on one t o get 1 t r eedy t or 
t h e Pr esident to s ign and 1t ' o decided t hat ! t' s •.... 

Hell, H' you know woul~ you have -- would you 
notify l!erle Cochr an in t urn7 

I t:1ll be glad to . I ' ll probably kno1~ by t he 
t1oe he gets here , s i r. 

llill you' 

Ye s , sir. 

And he ' ll 
end f\'1Ve you 

he ' ll be over there in five 
a co~:v ot t hie t elegram . 

• • 
mi nutes 
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8: 

H.M.Jr: 

S: 

F1ne, e1r. 

Thank you. 

- 3 -

Thank you, ~r. Secretary. 
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Cochran: 

H.ll. Jr: 

Cochran : 

H. M. . Jr: 

Foley: 

R.l!. Jr: 

Foley t 

H. I4 . Jr: 

Foley: 

H.M. Jr: 

Foley: 

H.M. Jr: 

Foley: 

H.~ . Jr: 

Foley: 

- 2 -

This is on the wire nowt 

That 1a on t he wire now. 

Th1.s ia the only thing now. 

'!hat la all . 

{Mr. Cochran left for the State Department) 

No\f, 'What are you fellowo fussing about? 

He {Schwarz) Ylnnts to know about the press. 
\lhat he is fussing about 1s when will you 
say t he President signed the Executive Order 
upon 'Which th is is based. It 1a up to you 
to go ahe ad and act . 

He doesn ' t have to get out an Elcecutive Order 
on this, does he? 

Yes . 

This one I am talking about! 

sure. He told you, as I understood it, that 
he want ed you to go ahead and act and he 
would sign t he Executive Order. 

We can • t do this w1 thout the Executive Order. 

This requires the Executive Order. 

Are there two separate Executive Orders? r~t 

will the President s i gn when I go over there 
at l0:30t 

You will take over an amendment to the Executive 
Order that he aigned on t he lOth of April 'Which 
will add to that Executive Order these other 
countries . 

V.bere 1a itt 

It will be in your hands in another f i ve minutee . 
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H. M. Jr l I thought you just had to type that one thing 
1n. 

Bernste 1n 1 Wo had to retype several pages. 

H.I~.Jra But this has nothing to do with the proclamation 
of a state or war? 

Fole)' l No. 

!l . lo!. Jr: This thing )'OU broug)lt 1n to me for the President 
was approved b)' the President before then? 

Fole)' l That 1s right. 

H, loi , Jra He signed it before 8100 o' clock. We put it 
on the wires by 8 100. That waa authorized b)' 
the President. You don 1 t have to sa)' when he 
signed it. It was signed and authorized b)' 
the President before 8 100 o ' clock. Wh)' bring 
that upt 

Fole)' : He wanted a timetable. 

H, M, Jrl You don 't need a timetable. I gave it out and 
it was approved. \~b)' bring that out? This was 
put on the wire at 8 100 o'clock. We had the 
President sign it and approve i t . Be approved 
it before we gave it out . Don't give an)' time. 

Schwarz a Right . 

H. loi .Jr : Tlh)' raise t h e question 1n their mind that it 
ia a phony? Don • t . 

{Telephone conversation with George Harrison 
.f'ollowea ) 
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u . '!.Jr: 

Operat or: 

li . " . Jr: 

0 : 

u. tt . Jr: 

HArrl.eon ' s 

Hello . 

May 10, 1940 
8:10 a . m. 

Go vernor Harrieon in Nev Yor k oalling you. 

o. }{. 

Seor e t ar :v l!o r genthau. 

Ri ght . Hel1o. 

Secret ary: Oh , yes , ~·r . ••or~enthau . Th~tnk you. 

"l.'' . J r : 

Sec : 

H. 11 . Jr: 

Oeoree 
Harrison: 

"' · ! ' . J r : 

!l : 

!': 

!' , li , Jr: 

H: 

!' .'•. J r: 

!l : 

I! ." . J r : 

P: 

H. l! . Jr: 

Hell o . 

!l.eady v1 t h !!r . ''or genthe.u . 

Hel l o. 

Hello. 

Hello , Oeore;e . 

Henry, I ' o calling you ae I sai d I vould. 

Yes. 

There i sn't any • • •.•. 

We 1 vs ~ot it on t he >~ires a t sight. 

Yeah, I see it's out all on the t icker. 

Yeah. \fell , I can't -- but we actually put t l'e 
wire -- we sent 1t over to t he Fed at eight. 

I see, Well , it must be cooi ng in t hen nov. 

It just - - j ust went over at eight o 'clock. 

Yeah. Well , I ' m here and 1t there' s anythi ng 
that you want me to do I 1 m ot course •• • ••. 

\iell, George, let me ask you th18, pending 17our 
gettin5 t hU would - - I mean, I spolte to Chester 
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Davie at Beven and he sai d he ' d get out a warning 
t hat the rest wee coming. 

Yea. 

What time do the ba~~e open ror business' 

Well , really most banks ~<on ' t be doi ng anything 
unt il ten o ' clock. 

Well, then you could give them a telephone call, 
couldn't ~ou , i n the meantime, your committee? 

Yes , I wi.ll, and I ' ll call Loree at once. 

tfuy don't you call Loree at once? 

Is it a complete rre~ze on Holland, Belgium and 
Luxembourg. 

And their respective possessions . 

And t heir possessions t oo. 

Right. 

Well , Henry, I hate t o bother you but I thi nk one 
thing we'll have to do ie -- I've been talking to 
Danny Bell about some general licensee and some 
have co~e through but I think our ~achinery is very 
apt to break down on account or t he volume • ••••• 

Yeah • 

•• •••. unless we can ~et some general licensee or 
some kind that won't even i nvolve applications t o 
us . 

Well ••.... 

There are cer tain claesee or transacti ons that I ' m 
sure Denny would recol!l!!lend, I think he would, a 
general license ror and t he quicker we can ge t 
those out t he better it will be. 

Well now just hold t he Wire a minute -- juet a 
minute . Oan you hold t he Wire, because Dan 1e 
away unt il Vonday morning. 

+1 
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Be~~ i e away unti l Monday "orning. 

I set> . 

Just a ninute. (Brie:!' ")l!.Use.) 

Hello . 

Yes . 

During Bel~ 1 s absence ~1ould it be agreeabl e :!'or you 
t o let LogPn cpll Berstein? 

I'll bfl P"lad to . 

Is t~t all risht with you? 

Yes , tine . 

\·!'hat? 

~es , fino . 

Let ' s l e t i t work that way unt il ''onday. 

All right. 

Lo~e.n to Ber nstein and then Herbert Gaston 1B acting 
durin~ Bell ' s absence, but today and t omorrow be­
tween Gaston and nyself and ever ybody else here, 
we' l l do t he best we can. But it you 've got some­
t hing like general licensee , let it go :!'rom"Logan 
to Bernst ein. 

All r ight , I ' ll be glad t o do t hat . 

I e thet a good way :!'or you' 

I think that' s f irst-rat e, beoaune we wrote -- we 
sent down a menor andum last week, or about a week 
ago , t o Danny about -- suggesting certain gener al 
licenses . 

But I mi ght •...•• 
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And Logan kn~ve e.ll about thel'l. 

But a£ ot ten m1nutee past e1ght, Eastern Ste.nd&rd 
Tillie , oe.n I aak you. formally now to get 1n touch 
w1 th I.oree and h1e Comm1 tteet 

I ' ll do 1t at once. 

And tell then to freeze everything. 

Yeah. 

Until you get these instructions. 

All r1ght, I eha.ll. 

It :vou please. 

.. 
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Now listen to thi s , gentlemen, This is what 
the President said, He ordered the credi ts 
and cash balances of Holland and BelgiUI:l and 
Luxembourg frozen to prevent their alienation 
by any other country. As to the question or 
Dutch merchant ships and ports or 21 American 
Republica, he hasn ' t crossed that bridge yet , 
He ordered preparations in the ease or addi ­
tional countries now involved. 

He will probably sign that When he meets in 
tho cabinet . 

I asked Hull 1 a assistant t o f i nd out and Merle 
is over there now. 

It i s only tho proparation t hat has been ordered . 

The !lerl in rad io announced that they had occupied 
Tho Ha{)Ueo 

No , not Tho Hague . 

Thnt is vthat it says hero . Now, vte aro holding 
everybody there responsible . tl'll& t do you v1ant 
1n the way or help? 

\/ell, you co.n d raw on the people in oy abop 1f 
you need additional hel p. \le will have to hire 
some new f ellows for the Opini on Section. 

Well , i f you can t ell me who 1a working under 
Pehl e - -

We have got f ive men, 

Fried'Oan , :Usa O'Dell, John Ferguson, l:ann, Gr oman . 

en thh particular r.ork --

I could nove those peopl e over on the stabili~ation 
if you want mo to, while they aro do1ne 1t, in­
cludin& Pohle . 

\':ell , 1t would be jus tified, it seems to me , and 
that vrould free up some money for me and I oould 
h i re sot.to other people, 

~ . ·. , 
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Do you want to move them over ae of the -15th 
on the stabilization tundt 

'lba t would be a bi g help. 

Because you won't have the other people anyway. 

No, and then I can go, ahead and get additional 
people. 

These people will be exclusively on this work, 

Yes , that ia about all they are doing. 

'l'hey are not working so much on applications , 
but right now they have been working on emer­
gency work and getting the papera out and so 
forth. 

But you will be working on applications, 

Don' t gu.ide the w1 tnesa , 

I almost got the stabilization fUnd , 

Pehle goea out and one clerk. I a lmost lost 
the tund there. 

The Gennan and Hungarian borders were closed by 
Gennan authorities according to AP. The Stock 
EXchange 1n Switzerland will be closed all day, 

(To Lieutenant McKay) Call up the Federal Reserve 
telegraph r oom and find out whether it ie cleared , 
whether it has cleared t heir offi ce. Tell them 
to not1ty you and you tell me. I want to know 
what time 1t cleared. 

Do you (Puleeton) want to look at tboee (tale-
t)'])e meeeagee) t 

ldr . Gardner of Federal Reserve 1a outsi de. 

I am not going to have him e1 t in here. 

Why not keep him informed aa to what you d i d? 
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Let ~ go down to - let ~ walt tor Karle 
Cochran. Tell h1lll Merle Cochran will b& back 
1.n a tew ainutes. 

Here is a communique issued at Hitler'• head­
quarters . "The Oenaan Arlfl'1 has attacked on 
the largest scale at the Western Front. At 
the same time the Air Force successfully 
attacked enemy airdromes and took part in 
land operations . " 

The communique said that was to keep the French 
occupied eo they oouldn1 t go into Belgium or 
Holland. 

(To Lieutenant UcKay) !lac, have they cleared 
that cable yetT 

Be is goina to call me . 

Haven't they cleared it yett 

It will take almost 20 minutes to type i t . We 
couldn ' t ge t the Federal lleserve teletype and 
we sent it to both Postal and Western Union. 
The .-n said he would have it cleared through 
the West Coast by 9 : 30. He said the three -
Hew York and Boston wan ted 1t right now and 
he said he would call me right back. 

Who is thatf 

That was the chief of the Federal Reserve tele­
graph ott ice. 

Which 111 the clear1~ placeT 

Hew York, Boston and Philadelphia. 

And tell t hem !lichmond, too . 

He will clear all of them Just aa soon ae possible . 
I will check on that. 

(Lieutenant Mc!l:ay l eft the conference and returned) 

It has gono to the Federal Reserve and cleared 
here. They are sending it d irect to the Federal 
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Reserve 1n New York and they are also sending 
it over r.ee tern Union. 

Are the7 uaing t heir own teletype nowT 

No, they are clearing it now. 

We could have cleared it on our om tel etype. 

'!he. t i a what we are doing now. It has gone 
all over by their teletype and it has gone to 
llew York by our own teletype and 1 t is on tho 
way to all banke by Uestern Union. 

Do you want to send that over to Wr. BuilT 

llo , he has alt'eady got one. 

Has he got oneT 

Merle left here at five minutes after 8 :00 . 
I sn 't this tho one the President will a1gnT 

No, that is the 
banks, you see. 
signa . That 1a 

one you just sent out to tho 
Here is wha t tho Pt'ea1dent 

the Executive OJ'dor . 

Don't I take some letter of transmittal! Do 
I sign here or does he a1gnT 

He signa that one . This 18 the amendment 
tor the regulations. These you sign and he 
approves. Now, 1f you want a little memorandum 
we will give you one. 

I will sign it. He has got to sign this as 
or before 8 a00 o'clock. 

Yea . Be approves there. 

These two go to the White BouaeT 

Yea . 

Don • t I have to have s ane kind of a memorandUIIT 

Yea, we will got it out r i ght away. 
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Bernie, you and Foley come around here . 

(Discuoaion off the record) 

(Mr. Cochran returned t o the con:erence) 

I gave that t o Jimmy Dunn, who has been over 
there all night in his dinner jacket. 

Do you 'l'ltmt to listen to this , eentlemen? 

I juRt delivered that 1003sage to Jimmy Dunn, 
who i s in charee over t hc l'O nOYI until l!r. Hull 
c~es, He has been up a l l ni8ht there and he 
has been talk1ns to Erus11els and Peri s and ':'ho 
Hacue and Ar~terdam. He naid it seemed l i ke 
the r.l4in thi ne t he y .. ere doinG as far as France 
~as concerned was trying to bomb the rail~y 
connections between Paris and t he border to 
stop any troop movements . They bo:nood the point -
the bi (.; railway junction just at the edge or 
Paris . The bomb t hat d l'Opped on Svtiss terri-
tory v1na just by Delemont, whi ch is an i mportant 
railway center . One line goes up to Paris from 
there and it i s also on the ll ne between Basel 
and Lyon. So they couldn't tell whether that 
was an accident or whether it v:as on purpose , 
bu t anyway they bo~bed Lyon rather heavily and 
in Brussels the bombing was heavier than r.e 
could tell fro~ the ticker. The bo~bs had 
destl'Oyod one house just t he ~ecor.d door from 
the Embassy and killed several people and they 
are bombing the main street that goes up t o 
t he palace . All the Government buildines are 
concentrated a round t hat one section. 

\'las he e lad to get that thing? 

Yes . I gave him the explanation and he said 
they •JOuld not do anything until the meeting 
at the l.h1t o House at 10:~0, that they had 
everything d rawn up. I tol d him you had 
i s sued t r i a , but r.eren' t issuing t he order s 
to the Collectors until you hea rd f r om them. 

And they are bomb1ng around Paris . 
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Around the outaide. 'lhere have been planea 
over Paria , but they didn ' t bomb Paris proper. 
This 1a oore confidential. Dunn aaid. unfor­
tunately there baa bem abK>at an open br eak 
between Daladier and Reynaud just da7 before 
yesterday aDd that they were to have a meeting 
with the Prea1dent of tho Council and Reynaud 
1ns1ated that thia be postponed until they 
could iron out their own difficulties, eo they 
had aort or a show- down in the cabinet and 
Reynaud bad to g ive way some himself or De.ladier 
would have lett the Government and somehow they 
t hink with this crisis on that they will stand 
together, Still, the fooling in the cabinet 
is not good at all. 

What -• the ieauet 

Be didn't toll me what tbe is sue was. 

VIal tor Gardner is here and the Secretary said. 
you would keep him informed . He aaid he should 
wait to see you. 

He ie over here as an observer. 

Al.l right , I will go out and. aoe h1a. 

'!'he .U.liee ought to place s ome airplane ordera, 
I should tb1nk, wou1dn 1 t tb07t 

(Colonel Daahor and Mr. Martin entered tho con­
terence and the others left) 

What we d10 , a i r , there are 250 items we call 
cri tical itema not commercialli obtainable. We 
t old them to pick out those wh ch are of prime 
importance . 'ihat rune on down to things lUte 
a gauge or - acmoth1ng in the end of a shell, 
but theoe are tho main th1nae that take a long 
tilDe to get, ao we put the unit coat there --

Lot me jua t learn rrq leaaon. One gun costa 
$40,000t 

Yea , ai.r , mobile and anti-aircraft, 
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!!equiMd, 314, 

We have got 338 on hand, Tnia ia for the I . P. P . 
The regular Army, 227, 000 enlisted men plus tho 
National Guard, 235, is 425; that 1a ~at we have 
got to date . We call that the Initial Protective 
Force . In case of an emergency, we would imme­
diately recruit that up t o 01ar strength, which 
would carry us on up toward the mobilization 
plan. We call it the protective mobilization plan, 
which i s up to a million men. 

Let me get my lesson very carefully. This which 
you are g iving me to use , anti- aircraft gun, one 
costa e40, 000. Required - -

For tho I , P. P. 

That 1s this , 

That is ril)llt . Now, we ha ve actually got mo:•e 
than that on hand. 

But on hand, 338 . 

/ 
/ 

nw.t is right. 102 we have got the money for and 
the orders have been i ssued and they are now 
working on thea, 102. Pinal del ivery on those 
that are on order is September 1940, Now then, 
there are 36 of t hose same guns that are in the 
1941 appropriation, but that is up to the Senate, 
36 of them now. 

l'lhat is a P. M. ? 

That is the Protective Mobilization Plan. That 
1a a million.. Now then, you will see that by 
adding these up together - we also start off 
with more than we actually need for this force. 
The surplus, this 36 and others, is a supply 
for the P .~ . P . ·In theory, that is excess and 
this 36 plus additional number which makes it 
162 altogether, that goes to the P . ~! . P . But 
that leaves the I . P. F . with Juat one gun of 
each kind, see, no replacsments , so that you 
can call this excess of 162 anti- aircraf t mobile 
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guns either to be applied on the P. M.P. or 
i f we never have a P. lo! . P. the:y are for the 
replacement in the I . P. F. or wbatever force 
:you want to uae them for . 

What do :you mean b:y only onef 

I mean th111, :you have :your fir at i .nitial equip­
ment , just like you give a man a uni form. That 
is initial equipment. If he tear a it or lose a 
it, there ia nothing to replace it. 

Before theae gentlemen get through, I am going 
to show them what I am goi.ng to take over to 
the r.bite House today. 

So that f or t hia I . P. F. and going force , we need 
338 of these and we have actuall:y got more on 
hand, others on order . There are 36 now in 
the bill, Which will give ua 162 over our requi re­
menta. 

I understand, 

That ie for the next force . Now, :you take those 
directors - we need 79 directors that go over 
these guns. Tbeae directors , hit finders and 
sound locators and Lee computers all go over 
thia and the anti-aircraft gun. You take the 
director and there i a one director to four guns . 

Now, let me juat look here a minute. 

Now, the sound locators and the computers all go 
with these guns , Hr. Secretar:y. 

Let me just aee if I aa correct. If I have 314 
anti-aircraft guns, I need 79 directors - hit 
finders. N:y guns aren ' t an:y good unless I have 
got them. 

Except for judg1!18nt firing. 

But I don't ge t thoae until Januar:y 142. 

That i s right. You don ' t get but 30 of them. 
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We have got the 72 on hand now, see. 

Oh, those are on hand? 

Yes, •:a are only short 70. 

So we are only short o f 70? 

'l'hl\t is righ t . 

That i s not so bad . 

llo , sir. !low, over here , !or . Secr etary , you 
will see thi s is the reoaining shortage and 
that indi cotes --

Is that the colucn 

That is the column to ga uge by. 

Is thn t the col umn 

These nre the shor tages thot rel!Ul.in o.ft er what 
we have p l us what is in the mill upon the Hill 
now, when more money has been appropriated for 
them and nothina has been d one to~·ard getting 
t hem. This isn ' t shortage and that is the 
shortage that was covered by the 42 million 
dollars , of which the President set up 18 and 
there i e still 7 Dillion dollars to cone, so 
that the total for that totals up eTActly 
nearly 7 million dol lars , see. 

Y.'here i s the 18 mill ion dollar col umn? 

That is in this col umn here . 

In the 1941 bill, including supplemental to 
forward to the Senate - -

And tha t 1a roughly 18 million dollars? 

The supplemental i s 18 . 

This 1a - -
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The bill itself ie 900 million . 

Oh, but th is - does this column total 18 m1llionT 

No , sir, much more than that. This totals way 
beyond that . Probably 39 or 40 or 50 million, 
something like that. But you were wanting to 
know i f we bad to put an Army in tho field , 
Initial Protective Force of 460, 000 men, here 
are the things that are short 1n critical equip­
ment to put those men in the field and it only 
amounts to things that - here is one shot•tago, 
two shortages , and three, tour , f i ve shortages, 
and a few things hero , and tho total money we 
needed ie six million seven hundred fifty . If 
we had that , we would have -de provisi on fo r 
all of the critical items for 462, 000 men. 

I see. 

That is all we are short. 

That is from the money Bn6le . 

Now, let me just run through this thing. Let me 
just see. On band, required , gun machines, needed, 
738 and we haVe got this much on band and we get 
that by order. Detectors , 76 required. On hand, 
none. On order , eleven. August 1 41. Well , isn ' t 
tM t about as bad a thing as anything? 

Yes , it takes a lonG time to make those things, 
15 mon the to two years . 

How about these? Let me mark the ones and I will 
tell which are the r.ot•st: Sound locators , 313 - -

That goes with anti- aircraft guns. 

You have got 8 2 on band. On order - we don 
1 
t 

get those until August '41, isn't that pretty 
badT 

But we are not short any of them. 

But as to delivery. 
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Yea, it takes 15 months to two years. 

I am talking now of deli very. 

They are on order. 

But we won ' t get them until August, and am I 
right when I say that these gw>a are no good 

Oh, they can be used, undoubtedly, but they are 
not as efficient and as accurate unless they 
have these things that go alona w1.th them. 

Isn 't it nice to have this t 

Marvelous, just 1n t ime. 

Now, this is a 37-millimeter gun. 

That is anti- aircraft . That is a comparatively 
new gun. 

Now, th1a ia 26 on hand and we have - we have 
only got 15 on hand. That also we will star. 
There ia no Shortage of 1110ney. Now, these 
detectors , we haven't got any on hand. 

No. 

My Oodl 

That is a new invention, practi cally. lfe have 
got f ive of them. 

Yea, but you have got only one on here. No, 
')'OU haven • t any on here. Baa the President 
ever seen anythina like th1at 

Not 1n that form. 

He never baa asked ua - -

(Telephone conversation on White House phone) 

(On pbone) Hello. 
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• • • • Yea • 

. . . . ~ght • 

.... Now --

• • • • \"/ell , last night he said 10130, you see , 
but I w!eh - I have this Order. I tell you 
what you mi ght do , i.f you would. Tell hilll 
I have the Order on .freezing o.f the credits 
and I wondered if he wouldn' t like to sign 
that be.fore 10 :30, because we gave it out at 
8 : 00 o'clock aa though he had signed it. 
Now , the quicker he sees it, the better, you 
see. We gave i t out as o.f 8 : 00 o'clock as 
tho\lllh he had signed it and hs hasn't signed 
it and the quicker he signa it, the better , ao 
1.f he could let me come over before 10100 o ' clock, 
the sooner the better, and our chances o.f keeping 
out of jail are that much better. 

Would you, pleaset 
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•••• I have got the Order .for .freezing the credits 
With the ao three countries . I gave it out at 8 :00 
o'clock aa though he had signed it. Now, the sooner 
he can sign it, the bettor. 

• • • • Thank JOU . 

(End or telephone conversation) 

Let me just learn my lesson. Surplus , 60. Re­
quired - on hand - that i s not ao bad, 

No , no. 

Now, U. S. Rifle , June 142. Here ~e come along 
here, 80. Required, 156, On hand, 30. On the 
rest , we don't get them until 1 42. I am not 
going to get into any argument as to wb.ether 
the rifle !a any good. 

l1e put down below just for your 1nrol"'llllt1on the 
two types or rifles. 
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R1gl1t . llach1no guns, 
twenty-tour required. 
bad, 

March 142. Seven hundred 
On hand - that is pratt,. 

That ia tor low- tly1ng airplane s . 

Now·.- anti- tank guns . June 1 42. My I.ordl 

That ia a practi cally now weapon • . That is the 
7-millimeter gun. 

You have done a nice job. 

Tho anti- tank gun, you aee, we need a thousand 
eighty-eight. \'le have got 228 m hand, but we 
have got 744 on order and ~20 1a 1n t h e bill, 
so we will have a surplus ot 204 and they will 
go an to the P.U.P. so we are protected here tor 
the I . P. F., althoug)l we haven't got them. 

Vlhat ia a aplit --

l~t we did, we took the 75-millimeter tield guna 
lett over from the norld War, ot which we have 
got hundreds and thousands , and we split the trail 
and changed tho elevation so that now - and we 
have put a carriage on them to be towed behind 
a truck ao it 1ncreaaea the oobility, the arc 
ot fire end the hit and the range , ao that ie 
a modernized 75- lld.llimeter gun, which makes it 
juat about the beat gun in the world ot ita 
calibre. 

All rignt. I got the picture. 

Scout care, auto1110bilea - why the devil - medi\.1111 
tanka --

Kedi\.1111 and 11gb t tanka • 

'!bat is a bed picture there . 

We have done •-Y wi th the hea.,- tank . 

Yes, but that ia that, 
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Now, April '41. Radio seta. 

~oae are special radio sets to go 1n combat 
unJ.ts; that 1e , tbe7 go i n armored cars and 
tanka and for the ground troops , you know for 
communication purposes , for combat unite . 

Now, we come down to this thing here on blankets . 
You haven ' t got the moner on that , have rouT 

No, air , but you have t he unit coat. 

Is thia wbat you have got here , the same as thatt 

Yes, air , the very same thing, but you want to 
keep 1n mind the gentlelll&n baa 1n mi nd the 
m1l1 tar,. force. 

He was talking about the P.M. P. there, not the 
I . P. F. 

I get you. 

He ls talking about a million men there, all the 
way through. 

(Yr. McKay entered the conference) 

. You t ake th1a over to the White House and give 
it to the usher, Wr. Cri:a, and go 1n the front 
door and he will take ~t up to the President to 
be signed. Just ask Poley and Bernstein to show 
you where the President should sign so tba t you 
can show Cr1m. Jus t let them show it to you. 
Let them show you where the Prea1dent is to sign 
and rou can show 1 t to Crim, You can go to the 
front door, g ive it to Crim, wait t here until 
be bringa lt back , and bring it back to me. 

And JOU don't - nt t o see lfr. PoleJ and ltr. Bern­
ateinf 

And the President ought to put on the time there 
of 7:55. Te ll Crim that the Preeident al-Ja 
puts the time on it and he should s i gn it ae 
of 7:55. 
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And you don't want to see Kr , Foley and Mr. Bern­
stein! 

If they are there, yea, 

(M.r. Foley and u.r, Bematein entered the con­
ference) 

Foley, Mac ie taking the thing over for the 
Prealdent to sign it, Will you show him where 
to sign itt Just indi cate to L~c where the 
President should sign and I am going to have 
the President sign as of 7:55 , 

o. K., we will put that on the mimeograph, 7 : 55. 

Wait until be comes back. But ~o, you tell 
Mr. Crim to tell the President to put on the 
time, 7 : 55, 

Right, 

( McKo.y , Foley and Bernstein left the conference) 

I don 't think I will bother you with our worries 
so much about this blanket stuff. 

Here ia the thing , gentlemen . Tbis ia what I 
want to get over to you. Tbia ia Johnson. 

"In checki ng various things , the Army finds all 
our troubles not in the eo- called critical arms 
and equipment. " 

I waa much impreeaed . I asked him and i t ia 
so definite a point I am sending you - do you 
mean to tell me that clothing 1a more important 
than the other thingT Ian 1 t Johnson wrongT 

Absolutely. Those a r e essential things , things 
that you can get coi!Derci ally way yonder quicker 
than you can get these critical things. 

Supposing I - can you buy all the Army specifica­
tion blankets you wantT 

:s 

Certainly I can. I f it comes to a show-down, look 
at the blankets in that liat, 

Regraded Uclassified



H. M. Jr: 

O.sher: 

H. li. Jr: 

Dasher: 

Martin: 

O&aher: 

- 19 -

'!hat 1a i n reaerve t 

The Civilian Oonaervation Oorpa have 450,000 
blankets in etock and suppose we got 1n trouble 
tomorrow. "• would Jua t talco them awa:y frolll the 
CCC. 

What Mr. Bell aa:ya, if h 1a •e.or:y aervea h1lll 
right, that the:y gave all of theee old World 
Vlar blanketa - but the CCC owea the Army a lot 
of atutt! 

No, but what we did, in the beginning we gave 
awa:y a lot of atutf free gratia, and then when 
the atocka started going down we aaid we had 
to have replacements ao we would 1aaue th811l to 
tho CCC and the CCC would pa:y ua the fair value 
for the•• That would go back into the appropri­
ation or the Quartermaster General and be would 
buy new blankets with them, ao 1n t hat wa:y be 
kept h1m.aelf current . The only thing ia , he 
has got enough blankets to run the force that 
he baa go t now and maintain that force with ao 
many blankets. In the South , a man needs one 
blanket. In other climates, he gets t wo. Up 
North, he gets four. In Panama, he doesn ' t get 
any, or he will got a vor-:y light blanket and in 
Ha-ii and Porto Rico, s ome Quartermaster Generals -
naturall:y, that is a bailiwick and he i s worried 
about blanlceta . 

I would like to make this point. The General 
brings up the two matters. One, having to do 
with blankets and tho other aa to uniform 
cloth. Uni form cloth ia a · ori tical item. Blan­
kets is not a cri t ical item, beoauee it is a com­
mercial product. You can get it quicker. 

Uni form cloth ia onl:y critical in so far ae it 
1e made or wool and we don ' t e;row enouab wool 
1n this country. We have to 1mport wool. So 
in order to provide un1fo~ for an:y large nuaber 
or men, we have to find t he wool or do Uke we 
did 1n the last World War , .-ke th811l out of 
aomething alae. If we have a campaign, we use 
cotton, we don't use wool. 
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But you fel l ows are not convinced on that , are 
youY Sit down a minute and let me catch my 
breath. Eve r y man has gpt h i a own problems 
and h is own job to f i ll and it is mabQ!fi ed, 

Let me just get th is t hing, because it 1s an 
invaluable a id, I want to £0 back - I a m 
starting from zero and I have eo t to absorb 
this thins and I am just thinking what the 
excuses are go1nb to be. Supposing the Presi­
dent says , "Al l r 1::ht , Mr . Amy, why does i t 
take until Aucust 1 41 to eat the rest of t he 
sound loco. tors? rlha t excuse ia there for 
that?• 

They are a highly technlcal military device, 
a more or less recent invention . They are 
not made in time of peace by anybody. They 
are only required for the fiGhting force s , 
so that in order for a concern to make them 
who doesn 1 t make them now, we ho. ve to find 
somebody tlmt is capabl e of making them and 
have to tool him up, cat him his j i gs and dies 
~~d gauees ond then special machines and then 
get h im tooled up - here i s an example - -

~ke the sound locators . Is there core than 
one company ~hat ~es th~t? Ia that Sperry 
or General ~lectric? 

He don 1 t know. 

They rr:nke them 1n d i fferent parts . Nobody 
makes them a l together. They buy the different 
parts fron people that can speciali ze 1n cer­
tain parts of it and they send theM to be 
assembled and then they are assembl ed and 
tested out , but they are not made in toto any­
where . 

I aee . '.!ell then, they could spread !;Jlose 
parts around . 

They do . 

They do . 

Regraded Uclassified



Dashers 

H. ll.Jrs . 
Dashers 

R.LI.J r; 

Dasher: 

Kart ins 

H. M. Jrs 

Kart1ns 

H. U.Jrl 

llart1ns 

H.II.Jr; 

• 

- 21 -

But still the7 -uldn1 t be finished until a 7ear 
from this August. 

That 1a man the7 get all their different parts 
together and get them uselllbled and it is gettil'l8 
these things, and some or them, aa I a&J' , the7 
are not made now, and special Jigs and dies have 
to be developed to make them and the concern baa 
to - What you s ay - tool up. I was going to give 
you an elt&JIIple . Take the Garand rifle o t the Win­
chester Arma Company. We gave them two million 
dollars to ge t mac.hines and jigs and dies to ge t 
ready to make the Garand rifle and we gave them 
a 65, 000 order tor the rifle. they won't be fin­
ished tooling up and ready to go until next Novem­
ber. Now, they will start into production next 
Hovelllber and b7 June 1 42, the7 will turnish 65, 000 
rifles, but the7 haven't furnished a one yet. 

Let me aak 70U --

61 

A big concern like Winchester making guns , it takaa 
them until next November. 

In this thing bere, can he take - well , of course 
70U have included in this thing money which we 
haven't 7et got trom Congress . 

That 1a in that '41 colUIIIIl. Well, it has peesed 
the House. 

It has paeeed the House and is 1n the Senate. 

But th1e etutf here appl1ee to money you already 
have on handT 

Yea, air. 

And that --

TbU 1a the onl7 .one7 that 11 :ret to be appro­
priated b7 Congreaa that 11 .in the bill. 

'!ben th&J' can ' t say that this etutr here, be causa 
,.ou are getting it 1n August lQU, ,.ou haven ' t 
got the mona7 7atT \ 1 
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Oh no, air. For the I.P.P. , air, we have all 
the money whiCh we need except seven milli on 
dollars. 

Including what 111 in the billa. 

But e ve rything - I haven't an asterisk on some 
of those and all those are money. already in 
their banda? 

That i s rlght. 

And I take it that t hi s anti-aircraft 

Jlo , we have a column there. In the 1940 bill - ­

\7ait a minute, C2\a.rl1e , the Secretary is rigllt . 

The asterisks are stuff wher e the Army already 
bas the money. 

Not the aste risks . 

The Secretary bas d1 fferent as t e risks . 

l>!y a sterisks are twice as big as you:s. 

The point I think you are trying ·to arrive at , 
Mr. Secretary --

I am t rying to think of the argument that every­
thing 1n this column - they have got the money 
and it is on order and notwi ths tanding that stuff, 
some of the a tuff won't coma until June '42. 

And there are two questions; one , why is it ao 
long; and two, can ' t you speed up t he time? 
You can shorten the time by a rrangi ng for your 
contracts . 

It would coat you 30 perc6nt more . You have got 
dates running 15 months to two )'Bare . I1' you 
want to ge t that aborter t han the t , than two 
years , you have got to give thea more money. It 
coats 30 percent more to speed it up and then 
you have aoa e of these things you can't get 
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for a year or 15 months , it doesn't make anr 
dif'terence bow moner you have got. 

That is worse than I thought, gentlemen . 

It doesn' t make anr 
It just takes time. 
planned ahead. 

d1f'f'erence how much mone7. 
These th1nga have to be 

Well, than I am all right in ll\1 eta tement tba t 
everythins I have on the date of' f1nal delivery 
is on order and you aa7 that - well , how are 
you going to speed 1t upf It w111 take about 
30 per cent moreT 

It w111 vary . 

But it can be doneT 

It can be done 1n some caaea. In some caaea 
you w111 f1nd that 1t takes just ao much time 
to prepare a apee1al machine to manufacture. 

The speed- up of th1a po1nt here, oven tbougb 
1t costa you a lot more money, there are some 
of the things that just can ' t be speeded up. 

17ell, the moat d1ff1cult thing 1a the a1rpl.ane 
base. 

1'1ell, we will come to that . 

Just put this to one a1de . You gave me two of 
these , didn't youT 

Is there anything more you want to talk aboutt 

No, I understand 1t. · 

I want to make just one thing clear. Wool tor 
UnJ.toma - now, whJ.le all the men are uniformed 
now and where there ia some little surplus, the7 
would be up against i t tor replacements and 1t 
does take about n1ne 1:10ntba to get that cloth, 
-inlr becauae of' the wea'ring difficulty. 

But they could uae ·some other cl oth. 
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'lhat 1s right. 

And there is plenty or other cloth. 

That 1s right. 

For instance , they have insisted that they have 
got to have regular Army shoos . That is all right 
for a long service , but initially, they can use 
a policeman' s shoe, the same as we did 

I am not impressed by that , but I am - just sup­
posing it isn't just the right color. 

It doesn't make any difrerence . 

ubat you need are those guns, Wr. Secretary, 
those co:nputers . 

\ihat the Army is Y~orried abou t 18, i r they put 
a force i.nto the rield, they want everybody to 
have t he same kind or uniform and same t i nt and 
3hade. It doesn ' t matter if one regiment has 
got a degree lighter or darker 1n their khaki 
or woolen un.ironn, does it! 

It doesn ' t to me , but i t does ~ore they have 
got to rocti.t"y that. 

It does t o tlle military man who wants his thins a 
unironn and t herefore they spend a lot of time 
testing this c l oth out to get it right , the hue 
or dye . 

Well, you people aren't bothered about shoes or 
unifonns? 

'ihose co:nputers and those guns are What we are 
bothered about. 

We can get all the uniforms and shoes we 'l'ant 
long beroro we can s et the guns ror the men 
to go out and r ight. 

It is all the more reason then - let me just 
take a look at that stuff. Tho things which 
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take the longest t1.me in your experience are 
What? 

Are these technical 

l:!i t finders -

Take up there under the anti-aircraft program and 
that Whole block up there, you see, it takea 
15 months to two yeara to get those directors 
and bit finders and aound locators and Lee com­
puters. It takea anywhere from 15 montha to two 
years to got those th1nga, Those are the critical 
things th.ore. The rifles are not critical any 
more . l'fe are turning out rines 200 a day at 
Springfield. It 1a only a one shirt . If we put 
throe shifts there, we can run that up to 500 a 
day right now. We had sense enough to g ive 
Springfield Army toolin.g up money here a year 
or two ago . In a pinoh, they can put three shirts 
on there and turn out 500 rifles a day. 

Springfi eld A.rmy, working one shift . 

200 a day now. After the f irst of June they can 
turn out 500 by increasing the shifts to three 
shifts. 

Rave we the moneyT 

No, we haven ' t got enough money - well, let ' s 
aee. The Garand rifle, we have got 156, 000 on 
hand. 17e need 240, 000, 559 for the P.lt. P., but 
for the I . P. P. , we are not abort any. lie have 
got all of tho Garand rifles now. 

Why June first? 

Because they will be tooled up and ready to go. 

I aee. 

They are running 200 a day now. 

aJ June 1 --
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or 1940. We could, by increasing the shifts , 
turn out tour to f ive hundred guns a day. 

o . X. Now, let ' s see. Evidently a maChine 
gun, 50- calibre, that takes time, doesn't itt 

Well , we have got all we - -

But I mean, it is a slow proceee. Where do 
they make the anti- tank gun, ~?-millimeter? 

They make them mostly at - they make the bella 
at some steel concern and the various other 
paraphernalia goes around, lUte the recoil 
mechanism. It is an aaaombly proposition like 
I told you a while ago. They buy the parte 
from different ~utacturera and they assemble 
them at tho arsenal. 

These tanka are taken on ordert 

Yes, the tanks are all on order and so far ae 
the I .P. F. are concerned, we are not short any 
of those things and what >~e have got hero 1s 
for the P .~ . P . , that is, the ,reserve. You might 
call those things reserve either for P.M.P. 
or an Arm::! of any ai:z.e of for replacements of 
the I . P.P, 

can I make this one suggestion, Wr. Secretary? 
This 1e one 1lnportant column to us , as 1'rom 
the budget angle, what we haven ' t got money 
for. Of course , if the President were to say, 
~loll , is it a question of money?" 1t 1s only 
so far as this problem 1s concerned. That total 
is six million seven fifty . Ot that , you see, 
there 1e a million and a half 1n this uni fol'lll 
column. The second principal column is this 
column ovor here that is on order and the date 

The papers were signed at 7: 55 and WcKay ia 
on his way back. · 

Wonderful, it ia really remarkable . 

Thi s six, seven f1ftyt 
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No , on the first page, there ia one thing ~~~ 
haven't detailed that is highly confidential , 
~unitiona. We have funds set up in the 
1941 eatima tea. '!be money ian 1 t appropriated 
yet. 'lbere aro ten million dollars which 
will complete t he requirements for the exis ting 
units , but no man on earth can estimate what 
we are going to need in the way or 8JIIm\l111tiona. 
It is a ccording to the way the battle develops 
and the rate of f ire and the calibre of the 
guna that are going to do the firing . So nobody 
knows . You know, in t he t/orld War m1111ona of 
tona o f stuff was shot up and it took thousands 
of tons to kill one man, but nobody knows what 
t h e requirement of ammunition 1a going to be. 

Now, so f ar as the I.P. F . is concerned, those 
462, 000 men, t~e have got enougll ammunition to 
last us with them until we can go into production 
with industry . 

Now, Vlai t a minute , with this ten million dollars 
here , thia ref ers to what? 

That ten million dollars down in the right hand 
corner --

Rave you got itT 

We haven 1 t got the money, but it 1a set up in the 
estimates and Congress hasn ' t cut it , so we will 
get that . Then we will buy that ammunition and 
th en we will have enough ammunition for 462, 000 
men --

But you haven ' t got that yet? 

All except ten milllon dollars worth of it. \7e 
have got an alD':Iunition reserve. 

Is t~ slow to get?-

Fairly alow. llhat we will have to do 1s build 
some powder factories . 

We are in the process of that with Allied money. 
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I went down to Indian Head, as a reaul.t or 
llhicb I reeoomellded to the Pree1dent the next 
day they put them OD three ahirta - t wo ahirta , 
Which they will do on the first or June. Indian 
Head goes on t wo shirts. 

DuPont and all these people can expand, you lmow. 

I have all that on account or m:r deallng with 
the Allies. 

That helps materially, but we have got all the 
ammunition right now on hand to run this force 
or 462,000 men - -

VIe are not terribly concerned about this &IIIIIIUni• 
tion. 

Not for the I . P. P., but for a larger force - but 
this wlll hold the turn until we can get into 
production. or course, we will need money to get 
into production with. But the thing you are talk­
ing about today ie the Initial Protective Force 
of 462, 000 men and we are not short on am=unition, 
but we put that down eo you woul.d eee how we stood. 

Well , it is safe to make this statement, that these 
450, 000 men, the full equipment 1n many caeee won ' t 
be until the middle of next year and 1n some cases 
until ' 42. 

That 1e right , air. They would be ful.ly equipped. 
In other words , they couldn 1 t take the field to­
morrow. They would be ehy a great deal of critical 
equipment. 

It just burned me up When the President sat there 
at Cabinet just aak1ng for th1a. It has nenr 
been aet up thla way, has itt 

No, air , they don ' t bring the r1&ht men over there. 
Mr. Woodring - or course , I don't suppose he can 
be expected to know all these details , but 1f be 
would bring the Ch1er or Staff along with h1111, 
be could probably answer the questions . 

Well , it always reminds me of the first e1x weeka 
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when I -• here and when I succeeded Mr. Woodin. 
I found that the detlcit wae three m1ll.ion 
dollars worse off than what they had told the 
President and I bad to tell him that . Bugbee 
wae Aeeietant Secretary, P1eeal, and I asked 

. . h111l why h e dido ' t - he said, "He never a eked 
me . " 

1'/e a sked this one question of the budget officer, 
how many men would be fully equipped to go into 
action tomorrow. 75 , 000. 

l"lhen did you aak h1m thaU 

Yesterday. 

Nothing ever gets out of th1e roCllll, you know. 

If we got a call tomorrow to put a fighting 
force into the field , tully and completely 
equipped with critical ite~ and all the essen­
t ial items , all we could mue ter to mee t every 
eventuality would be 75, 000. 

(Mr. WeK&y entered the conference) 

Have you got t h e th1ngf 

Yea, air. 

Wonderful. I tell you what you do , Mae. Ask 
Foley to get you 1n Gaston ' s office and give 
it to him there . I will tell him. 

(McKay left the conference) 

Put it th1e way; Today, fully equipped with 
critical i t ems --

That 18, with the tanka and anti-aircraft and 
everything complete. 

'lba t 1e regular Ana;rt 

'!bat ie everything. 
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But that ia regular. Army, isn't itT 

Well , it is eve rything , all we have got. 

Critical items 

'75, 000 men. 

Put '75, 000 men into the field . 

To fight a battle. 

All right. 

By the end or 1942 r.e can put 462, 000 men 1n. 

Tbe end of whenT 

1942. Of course, all these critical items would 
be coming in. 

But that 1e today. 

And that can grow day by day as these things oome 
in. 

I understand. nhat else can you give me like tbatT 
1hat is the whole pi cture. Now, shall we go to 
planes or have you s(llletb1.ng elaeT 

Yes . You have a state1110nt there about planes . 
This is terribly complicated, because of what 
has been done recently. 

I need t wo of these . These are photostated, 
aren • t theyT 

I can get another one, sir. 

Well , if you can, I can have my own photostats 
made but I want to go to the President when be 
grabs mine orr. 

If you want to use this one , all right , but we 
have noted here the excess . 
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I won't use that. I a~ gol.ng to give thia to 
the President. 

That will be your copy, then. 

I will keep this and give it back to you , 

Those penciled notes on t he outside mean excesa 
of those articles over What is required for 
tho I.P.F. , ~ch would go to the P. II . P. 

Now, what is the p lane aituat1onf 

\1e lw. ve the seJr.e column arrangement, llr. Secre­
tary. 

17e have three groups there, combat, miscellaneous 
and training. That l.a in the f irst column. 

\'lhe re is this! 

Over here . Three different typea of p lanes. In 
the combat group you will notice that 3210 ia 
the nWI1ber required. We have on hand 1534. fie 
have on order 1841. The date of t1nal delivery 
is under the present contract and we understand 
there are certain requirementa being made which 
will change this final delivery date , but in 
each caae, you understand, where foreign orders 
t ake precedence , we are going to get a bette r 
plane at no a dditional coat. 

That is right, and in ~Y c aaea with leas money. 

And where t he --

Usually leea money. 

Where a concern baa no foreign ordera, we get our 
planea on time. 

But of oourae planes are not equipped with the 
modern th1nga like al'IDOr to protect the pilot , 
the aelf- aeal1ng tanka. 

I waa there thie week. They took me into the 
room where they are working on a aelf- aeal.ing 
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tank. They thouGht that day they had a tank . 
They t:houG:lt --

Vlell , Glenn !!art1n over here had a demonstration 
7esterday or <lay before and he says he has got 
a self- sealing &asol 1ne tank that is better than 
tho 3ritish or French or Germans have got. 

I will believe it when I see it . 

As you ~aid t he other day, there are really onl y 
250 combat planes equipped novt wi th any of 
these modern devices . That 1500 and some- odd 
pl anes thoro , none of them, not a singl e one 
of them, could go to battle tomorrow. 

Of t ho 1534 , not a one of themt 

that is , they wouldn ' t last long because they 
are not equipped . They have all got 50- calibre 
machine guns . '!bey shot down a Gorman plane 
behind the lines and they counted 10 , 000 bullet 
hol es . It made a sieve out of the wings and 
fuselage , but i t didn' t disable the plane . They 
are putting a heavier gun 1n so i f it hits a 
wing it tears tho plano all to pieces . There 
is no sense in sending these combat pl anes 1n 
now wi th nothing but these 50- cali bre machine 
guns and they are so - they ore put ting heavier 
guns a.'ld self-sealing tanks in. All of the 1897 

\/ell, there is 3210 combat planes. 1897 are 
designated as operatin& planes and 1313 of them 
would be r oaerve planes . 

In t his particular group of 3210, the r e are a 
certain number of planes required as a reserve 
for replacements. So >te wanted to know of the 
3210 ho>t many are going to be operating planes 
and how many are going to be reserve planes 
and tho f1.gure we got 1s 

The distribution of that number thoro, of the 
3210 , there will be 1897 of them that will be 
1n operation; that is, a ssigned to techni cal 
use of the Air Corps commensurate with the 
strength of the Air Corps that is no1v authori:.o<l 

Regraded Uclassified



H. ll . Jr: 

Martin: 

H.M. Jr: 

Dasher: 

- 33 -

and prov1d~d for . They will be operating planes. 
Now then, we have got 713 that we wore going to 
buy and put in reserve and we wore going to 
rotate them and as these operating planes with 
teebn.1cal units became obsolete or damaged or 
anything of that kind, or run a certain number 
of hours whore they had to be overhauled, we 
would pull them out of the technical units and 
put a reserve plane in, so we always have 1897 
combat planes flying a. t all t1moe. But the thing 
that you and your colleagues have been doing, 
we have this 1313 reserve planes we were going 
to buy and we are not buying them. Ue deferred 
that , you see. 

When Congress authorized thie plane program, the 
Army never did expect to have actually flying 
the whole 5500 planes . They were going to put 
a certain number in reserve. Now, if they had 
done tha t and gotten them in a hurry, which you 
stopped, thoy ·would have had a lot of obsolete 
pl anes , so therefore instead of buying these 
reserve planes and putting them in a hangar and 
letting them become obsolete , we are deferri ng 
that because if industry gets geared up as you 
are doing it now, eventually we can ge t all 
the planes we want and got modern planes, the 
latest type, fully equipped. 

I have that picture, but what I want to ask ia 
this, irrespective of the shi f ts and eo forth 
and so on, is the colUI!II\ number eight the one 
I should look atY 

Yes . 

Ae I understand it , just looking here, they 
have on hand 53 bombers and on order 125. 
Short, 33. Ia that right! That baa nothing 
to do with tho delay of orderaf 

No, that 1a not delayed ordere. 
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IIQ' 10, 1940 

1D the YC7 -.rq IIOI'DiDI <d Jlv 10, 1t 'K8 AD1101mCed ibat 

tbAI Pr .. 1d.ent ,... ordarU. tba f'rM•U. or Dutch, Belc1an and 

w.r.-boara propel I;) 1ft t!IU countz7, and tba t tbU Order would 10 

1Jitc .tract before the opeJ>iJia or bullb .. MIT 10, 1940. 

'the Predd.ent •1Cned the """ l:ucuUYe Order treeaU. Bela1an, 

Dutch and LUlt..,.bo\lr'l u wall u llan1eh and lorwogian propert;r at 

7t55 .t..K., 1 .8.!. , llv 10. .t.t the - tiM the 8acrat&r7 or the 

trauu:r:r, actU. with the approY&l or the Preaidant, i&IIU&d rapl.a­

t10DIJ e&n71nl out tbU Ordar . 'l'h1a Order and Recula tiona ware 
apprOYad aa to rora and 1qal1V _. .t.ttcrnq General Robart H. 

JaekBoa • 

.t.t 8t00 .t..K., I.S.t., the 8acrat&r7 or the freuur7 aent 

taleuapbic 1nat.Nct1ona t o tbe Pr.-idanta or all the led~ 

llea&rYe baDI<e adriai.tW thea or the """ Order and Recula tiona and 

inatructina thM u tc wbet actioll tc be telcen. I Uotaq 

thereatt&r the Order and J!eeulatiou ......., aleo talecrapbed to tba 

7aderal lle .. r.,. balllal. .t. Uttle later in the 1\q the ,.._.,.,. 

Departant telagrapbad to tba 7ederal Rea&rYe ba.lllal tift general 

Uoa..- and alae a1ra&iled copua or all tbe torecoi.tW doc-...nta , 

u wall u Y&riou application and u- rOZM to tbe :r&deral 

lleurYa 'ba.tiD. 

Dur1tC the course ot tbAI 1\q a ppropriate inatrwltiona were 

alae 11Y&n tc Collaotora <d CWitoM, the Poataaatar G.ueral and 

to the ot!lar GOY...-nt aa-t•• dMl t qr nth the tarritcrlaa 

and poaaeaaiona ot the United Stat ... 

.t.ll tba d<>CUMnta ware proorptq banded to the praaa d~ 

tba courae <d tbe clq. 
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TREASURY DEB\ RTJ!ENT 
Office of the Secr etary 

May 10 , 1940 . 

Al:ENL'tliENT TO P.I.GULATJOIIS 

The Regulations of April 10, 1940 , are amended t o read as 

follows : 

"RI.GULATIOliS 

"Relating to Transactions in Foreitzn Exchange , 
Transfers of Credit , Payments , and the Expor t or 
Wi thdrawal of Coin , Bullion and Currency , and 
Transfprs , Withdrawals and Exportations of , or 
Dealings in, Evidences of Indebtedness or Ownership ; 
and to Reports of Foreign Property Interests in the 
United Stat~~ . (*) 

"Section 130.1 . Authorit~ for r eeulations . These regu­
l~tions are prescribed and issue under authority of Section 
5(b) of the Act of October 6 , 1917 (40 Stat . 411) , as amended, 
n!'ld l.xecutive Order No. 6560 , dated January 15, 1934 1 as amended. (*) 

''Section 130 . 2. Definitions. 

"(e ) The tPrm •Order' shall refor to J:.xecut ive Order 
No. 6560, of January 151 1934 , as amended , 

"(b) The term •regulations ' shall refer to these regu­
lAtions . 

"(c) The terms •property' and •property interest ' or 
' property inter ests ' shall include , but not by Vlay of limita-
tion, money, checks , drafts , bull i on , bank deposits , savings 
accounts , any debts, indebtedness or obli.gations , financial 
3PcuritiP3 commonly dealt in by bankers , brokers, and investment 
houacs , notes , debentures , s tocks, bonds , coupons , benkers ' 
acoeptsnces , mortgag~s , pledges , liens or other right in the 
noture of security, warehouse receipts, bills of ladi ng , "trust 
receipts , bills of sale , any other cviden<'es of 'Ci tle, owner-
sl:ip or indebtedness , goods , wares , merchandise, chattels, stocks 
'lT. t.and, shi;>s, goods on ships , real esta"te mortgages , vendors' 
s~les agreements , land contracts , real estate and any i~tcrest 
· r.•rein, leaseholds , ground rents , options , nr.gotiable ins"tru­
~ftnts , t rade acceptances , royalties , book accounts , accounts 
~oyable , judgments , patents , trade- marks , copyrights, insurance 
policies , safe deposit boxes end their contents, aru1uities, et 
cetera. 

(~ ) Sections 130 .1 to i3o, 6t - sec , 5(b), 40 Stat . 415 and 966; 
sec . 2, 46 Stat. 11 Public RP.solution !lo. 69 , 76t h Congress; 
12 u . s . c . 95a1 LX, Order 6560, Jan. 15 , 1934; Lx . Order 8389 , 
April 10, l94o ; Lx. Order 8405, ~lay 10, 1940 . 
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( " (d) Safe depo3it boxes shall be deemed to be in the 
• cu~t~dy ' not only of all person:; having acceos thereto but 
al~o of the lC:J!'!Ol"!l of such b:>xe:; whether or not such lessor:~ 

M,·~ access to such boxes . The forPgoint; shall not i n 'lny 
, .. s.v b" regarded a:; a limitation upon the meaning of the te-rm 
1 :u~tcd.)· 1 • 

--

" (c). ?or the meaniru:: of ether terms ref'lrence should be 
-1 J~ ~o the definitions contained in the Order. (<>) 

"Section 130. 3. Licenses to engn~e in foreil'n e xc hanse 
tr1n•~ctlonJ , etc , Applications f or l icenses to engage in f oreign 
ex•Mnge transactions , tran~fers of credit , payments , the export I 
~r wi•Mrawal from the United States or the earmarking of gold 
",. o1 h ·e r c-o in or bullion or currency , or the t ran!lfer , wi thdrav:al 
•r exportation of, Ol" deal in~>: in, any evidPnce~ of indebtedness / 
e:r e·:idencl's of ownPr!lhip of property, i· •tol ving prorert,v in 
r::.1 ~h Xc>rway or D~nmork or any na1.ionol •h~rcof has at any Time 
·:: or ~ir.ce Apri1. 8 , 1940, had ar.y inter"~t of any r.atur!' wha'tao-
ft•:"r , dir"c~ or indirect, or i:J wh1c!l t!lC lieT!lerlands , Bcl~ium 

,,. t·.xeobcurs or any :wt ional •hereof ho:' ot any ci::le or. or since 
~'~ ~- . 1~40 , r~d any i ntrrest of any r~tur~ whaTsoever , direct 
·r in:!irect , sh11ll bE' filCd in duplicntc with "the FP.deral Re~crve 
l:ar.k cf the di str ict or thP. Governor or Hi!;!: Cor.'.miss i onE'r of the 
territory or pos~C:Jnion of the United State3 in w~.icll thP 
spplicant re3ide3 or h~o hi~ principnl place of busines3 or 
~rincipal effie " or ngcncy , or with t ht' Fedt>rnl Reserve BFtnk of 
il•·:: York if ThC applicant has no lPgal :rPsid cnce or principal 
;l~·~ of bu~iness or principal office or a~ency in A Federal 
F"s•·rvc district or a terri t ory or po,.~es:oion of the United 
?:st"s . Appli~ation forms oay be obtainC1 froo a r.y ?Pderal 
" • srr,·e tark, !!:int: or s3SAY o ffi ce , or th" Secretary of the 
~ r"'l=:>rv , i:,.;;';ington , D. C. ApplicaTions ,hall be ex<'cuted under 
·~-~ bEfcrE' an officer :~uthorh:ed to adniniat'?r oa1:1:s, or i f 
"1.""~-~d c~t~ide of ~hr United State~ , b~fcre a diplometi~ or 
"l'.an!.nr :>f~iccr of th(' United State,.. , The apr>lic~nt ::;h~ll 
f ;rr.i~r. ~uch furTher informaTion a" shall be r <'qucs':ed of hi:n 
r" 'hi' Secr'?l:ery of thE> Treasury or t he PCderal ?.esen·e bank 
or oMr al!ency at which t he application i~ filed . License3 
1':il' be issued by thC Secretary of rr,e Treo~ur.v , acti ng 
1 1r••:ly or through nny agencies that he nay designate , and 
c;; · r.c Feder al Rest>rve bar.k3 a cTin:; in a c"ordancP wil:h such 
!':1<:= , r"~la:ions , and instructior.s as the Secr" t S!"Y of the 
.. r,.asury ::ay froc tir.".c to ~ime prescribe , ir. su':!: ca~es or 
• "~;; rz c f cases as -he secretary of the :rca-.w·y oay det"?rmine 
::· r:..:"s , :regu!ati"omr, 'lnd ir:s"tr!loTior.s pr<'scrtce -:1 by hi o . The 
·: 1:n1 :leserv" t-ank or other agency at w!:ich An "PPlication 
:· .i::.o:l 1·:111 ndvisC the applicant of the cr.l\ntir.g or denial 
.r ·r.e license , Licenses for the expor t or wiThdrawal of 
''J.rr~ncy or ~~:old or silver coin or bullion or evi dences of 
l ~.d "b':~dne=s-or evidences of ownl'rship of j'roperty , after 
r.'l't i r.; been cancelled by t he collector of cu3torr.s or tr.e post-
r..'l3 ' 0:!" thr ot;g!'. '.'I hem -:he "xportatior. or withdrawal ·::as made , r.:ay 
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be r eturned by such collector of cust oms or postmaster t o the 
licensee , Appropr iate forms for appl~oations nnd l icenses will 
be prescribed by the Secr etary of t he Tr eneury . Li censees may 
be required to file reports upon the o onsummnt ion of the tl•rns­
notions . The decisi on of the Secr etary of the Treasury with 
respect to the approval or disappr oval of nn applico.tlon ahr.ll 
be finnl . (• ) 

•section 130 . 4 , Reports of Proper ty I nterests of ~!orwaY, 

Dcnml\rk tho Netherlands Biii i um Luxcmbour and Nntionals · · · · 
• . ar Go • 

n (n) On or before !lay l u , 19•l0 , r c))orts shall be filed on 
Form TFR-100, duly executed unde r oat h, contai ning the informa­
t ion cr lled for i n such Form, with respect to nll proper ty 
sltunted in the United Stntea on April a1 

1940, in which NorwP.Y 
or Denmark or any nationa l thereof has nt r ny time on or since 
April a, 1940, hnd any intoreet of l\OY nature wha tsoever, direct 
or indirect. Withi n thirty days of the ~ublioation of these 
r egul a tions in the Federal Register, reports shnll be f i led on 
Fore TFR- 100, duly executed under oath1 

conta ining tho information 
cnllod for i n such Form, wi th respec t to all proper ty s i tuated 
in the United States on Hay 10, 1940, i n whi ch the Net her l ands, 
Bolt. ium Ol' Luxembourg or nny nat ional thor oof has at any time on 
or since J.!ny 10, 1rl•>OL hnd nny inter es t of pny natur e whatsoever, 
direct or indircot . 1:1uch r epo1·t s shnll be tiled by: 

"(1) Evory person i n the Un i ted Stntos d i rectly 
or indirectl y holdin6, or h~ving t i tle to, or custody, 
control, or possession of such property including, 
without any limi t ntion whatsoever of tho foregoing, 
every prxtnership

1 
associat i on, or corpor a tion 

organized under tne laws of the United Sta tes or 
any atrte or territor] of t he United St ntes or 
hnv1ng its principnl pll'.ce o f business in t he 
United Sta t es, in the ahrxes of whoso stock or in 
whose debentures, notes , bonds, coupons , or ot her 
obl1gr.t1ons or securit i es Nor wny or Denmnrk or any 
nationnl t hereof has 11t nny t 1mo on or s i nce Apr il a, 
1940, hnd any interest of any n11ture whatsoever, 
direct or i ndil•cct or 1n whi ch tho Netherlands, 
Belgium, or Luxembourg or nny nation~! ther aof has 
at any time on or since ~~Y 10, 1940, had any 
inter est of ~Y nr.ture wh&tsocvor, direct or i n­
dir ect; Md 

"(2) Every ngont or represent~tive in t he United 
Stat es for Norwny, Denmark, t he Noth.:ll'11'nda , Be1[:1um or 
Luxembourg or nny nntion~l ther.:lof hrvinB r~y information 
with r espect t o any such property, 
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"Provided, That no roport o~ Form TFR-100 need be fil ed whero 
the total value of al l property interests to be reported is 
loss than $250. 

' . 
' I 

• (b) Reports shall be executed nnd filed in triplicate 
with the Federal Reserve bank of the district or the Governor 
or High Comoissioner of the territory or possession of tho United 
States in which the party filing tho report resides or has his 
principal place ot business or principal office or agency, or 
if such party has no legal residence or principal place or 
business or pri ncipal office or agency in a Federal Reserve 
dlstrlct or a territory or possession of the United Stetes,then 
v•l th the Federal Reserve Bank of Ne>t York, A r epor t shall bo 
deemed t o have been filed when it is r eco ivod by the proper 
Feder al Reserve bank or other agency or when i t i s properly 
addr essed and mailed end boars a postmark dated prior to mid­
night of the date upon which the report is due . The Federal 
Reserve bank and other agenci es shall prooptly rorwnrd two 
copies of every r eport filed with it to tho Secretary of tho 
Trcnsury. 

11 (c) ( 1) All spoces in the report must be properly filled 
ln. Reports found not to be in proper form, or lacking in es­
sential details, shall not be deemed to have been filed in e em­
pliance with tho Order, 

"(2) Where space in tho report form does not permit 
full answers t o questions, the information required may be set 
forth in supplementary papers incorporated by refe rence in the 
r eport and submitted t here>:1th. Supplementary documents and 
pape rs must be referred to in the princi pal statement in 
chr onol ogical or other appropri ate order and be described in 
such manner that they ean be identified, 

11 (d) A separa te report under oath must be filed by oaoh 
person required t o f lle a report oxoept that persons holding 
property Jointly may file a joint report , 

11 (e) The Secretary of the Treasury may , in his discre­
tion, grant such extens i ons of time as he deems advisable for 
the making of any or all of the reports required by these 
regulat ions, 

•(r~ Report Form TEB-JOO may be obto1ncd from any 
Federal Reserve bank, mint or assay offiee and the Secretary 
or the Treasury, Washington, D, C, (* ) 

"Section 1}0· 5 · Penalties . Section 5(b) of the Aot or 
October 6, 1917, as amended by Section 2 of the Act or Mareh 9 , 
19}3, provides 1n part1 
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"'*** Vhoover willfully v1olntos nny or the 
provisions ot thie subd1v1e1on or or nny l 1censct 
order, rule or regulntlo~ i ssued thereunder, ah~l, 
upon conviction, be tined not more thnn $10,000, or, 
if n nftturnl person, may be iaprisoncd for not more 
th~ ten years, or both; ~ftd nny oftleor, director, 
or agent ot ~Y corporation who knowingly pnrticip~tos 
in such violAtion m~.y be punished b;: n like fine, i m­
prisonment , or both. As used in this subdivision the 
term 'person' mcnns an i ndividur.1, pnrtnarsh~, 
nscoci nt1on, o1• oorpornt1on, 1 (* ) 

"Section 130. 6, Mod1ticetton or Revocation, These roguln­
t1ons c.nd ~y Forma or instructions i ssued hereunder mi'Y be 
modified or revoked nt l' ny time, (• )• 

HEMllY 1-:0RGEW!'HAU, JR, 

Sebrotnry ot tho Treasury. 

APPROV!:D: Mny 10, 1910, 7:55 A.ll., E.S.T, 

FRANKLIN D. ROOSEVELT 
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EXECUTIVE ORDER 

AMENDMENT OF EXECUTIVE ORDER NO. 8389 OF 
APRIL 10, 1940b AMENDING EXECUTIVE ORDER 
NO. 6560, DATE JANUARY 15, 1934 . 

Executive Order No. 8389 or April 10, ·1940, is amended 
to r ead as fol lows: 

• AM;;,:UMENT OF EXECUTIVE ORDER NO. 
6560L DATED JANUARY 151. 1934L REG­
ULAT~NG TRANSACTIONS IN FOREiGN 
EXCHANGEL TRANSFERS. QF CREDITL AND 
THE EXPOxT OF COIN AND C\JRRENuY. 

"By virtue of the authority vested in me by section 5(b) 

J3 

ot the Act of October 6, 191? (40 Stat, 411), as aoended and 
by vir tue of all other authori ty vested in me t.1L_FSANKLIN D. 
ROOSEVELT, PRESIDENT of t he UNITED STATES OF ~CA, do herp)y 
amend Executive Or der No. 6569, dated January 15, 1934 r egulat­
ing transactions in f oreign exchange; transfers of credit, and 
the export of coin and currency by adding the followi ng seotions 
aft~r section 8 thereof: 

"'Section 9 . Notwithstanding any of the provisions 
of sectione 1 to 8, inclusive, of this Order, all of 
the following a r e prohibited, except as specifical~y · 
aut horized in r egulatiOns or l i censos i ssued by the 
Secretary of the Treasury pursuant to t hi s Order, if 
i nvolving propert y in wt\1ch Norway or Denmark or any 
national thereof hae a t ~ny t1me on or s i nce April 8 , 
1940, had any interest of any nature .what soever, direct 
or i ndirect, or if involving property 1n whlch the 
Netherlands, Bel gium or Luxembourg or any national 
thereof has a t any t i me on or since May 10, 1940, had 
any interest of any natu.re whatsoever, direct or 1ndireot: 

"'A. All tranefers of credit between any 
banking institutions within the United States; 
and all transfers of credit between any banking 
institution within the United St ates and any 
banking ins titution outside the United States 
(including any pri ncipal, agent , home office , 
branch, or correspondent outsi de or the United 
Statest ot a banking i nstitution withi n the United 
Sta t es 1; . 

••a. All payments by or to any banking 
institution within the United States ; 
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••c. All trnnscctions in fore ign oxchr~go 
by nny person lfithin tho United Stntcs; 

• •o. Tho export or lfi t hdrnwnl from tho 
Uni t ed St nt os , or t he or~arking ot gold or 
silver ooi n or bullion or ourronoy by nny person 
within the Uni t ed Stntoo; 

1 1 E, All transfers, withdr awnls or ex­
portations ot, or doa1Lrugs in, any evidences 
of indebtedneas or evi dences of ownership of 
propert y by r~Y person within the United Stntos; 
r.nd 

"'F. Any transact i on f or tho purpose or 
which hns t ho effect of cvadinr, or nvoi ding 
t hu foregoing prohibi tions, 

••section 10. Additional Reports , 

1 1A. Reports under or t h shr~l be filed on 
such i orms, nt such tics or times and froo time 
to t i me , r.nd by S·, ch per sons , 1'8 provided in 
rc~~lntions prescribed by the Soorctr~Y of the 
Trensury with rt~ speot to nll pr operty of nny 
nnturo whntsoovur of which llor~<r.y, Donmn.rk , the 
llethorlnncta , Bel g i um or Luxembourg or nny nntionnl 
t her eof i s or \/1\B the owner, or in which Norwny, 
Denmnrk, tho Notherlnnds, Bel g ium or Luxembourg or 
~~Y nntionr~ t her eof hns or hr d cny i nterest of nny 
nr turo whl'.tooever, direct or i ndirect, nnd with 
r espect to nny ncqui e i tion, t rnnsf er, d i sposition, 
or nn,y other dor-~1ng 1n such pr operty. 

11 B, The Secr etary of t he Tronsury mr.y r o­
q-.t1ro tho furnishing under onth of r.dditionnl 
r.nd supplemontnl 1nformntion, including t he 
production of nny books of nocount, oontrnots, 
l etters or other pnpcrs with r oopoot to the 
mnttors oonoorning which reports aro r equired 
to be filed under this section . 

••section 11. ~dit1onnl Definitions, In nddition 
to t :oo definitions contr.iried 1n section 7, the fol '.owing 
definitions r~o pr oscr i bed: 

01 A. The t erms 1 NoM'lly • r~d •oor.mr~k 1 , 

respeotivelyt mer~ tho Strto ~~d tho Government 
or Norwny and DonM~rk on April a, 1940, tho t e rms 

10~ 
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•the Netherlands• •Belgium•, and "Luxembourg•, 
mean the State and tho Government of the 
Netherlands, Belgium and Luxembourg on May 10; 

10~ 

19401 
and any political subdivisions, agencies 

and instrumentalities of any of the foregoing1 
including territories, dependenci es and possessions, 
and nll persons acting or purporting to act directly 
or indirectly for the benefit or on bohnlf of any 
of the foregoing. The terms 1Norway1 , 1 Deamnrlt'1 , 
1 the Netherlr~ds" 1Belgium1 r~d ' Luxembourg• 
r espectively shnil also include MY nnd all other 
governments tincluding political subdivisions, 
agenci es, and instrumentalities thereof and persons 
act ing or purporting to act directly or indirectly 
for t he benefit or on behnlt thereof) to the extent 
and only to the extent that such government s exer­
cise or olnim to exeroiee de juro or de facto 
sovereignty ovor t he r.ren which, on April a, 1940.b 
constituted Norwr~ nnd Denmark nnd which on May l 1 

1940, constituted the Netherlands, Belgium and 
Luxembourg. 

••a. The term 1 na tionnl 1 of Norway or 
Denmark shall include any person who has been 
or whom there is rensonnblo cause to believe has 
been domiciled in, or a subject , citizen or resi­
dent of NortiiiY or Denmark a t nny time on or since 
April a, 1940, but shall not include any individual 
domiciled and residing in the United States on April 
8 , 1940 nnd shnll nlso include nny partnership, 
associ ation, or other organization, including any 
corporntion organizsd under the l nws of, or which 
on April 8

1 
1940

1 
had its principal place of business 

i n Norway or Denmark or which on or atter such dnte 
has been controlled by, or a eubetnntinl port of 
the s t ock, shares , bonds debentures, or other 
securities ot which has boon owned or controlled by, 
directly or indirectly, ono or more pe;·sone, who 
hnve been, or whom there is reasonable cause t o 
beli eve have been, domioi1ed i n, or tho subjects, 
citizens or r esidents of Norway or Denmark nt any 
time on or since April a , 19401 nnd nll persons 
act i ng or purporting t o not directly or indirectly 
tor the benefit or on behalf of tho foregoing. 

1 1 0. Tho term 1nntionnl 1 of the Netherlands, 
BelgiUDt or Luxembourg shall inoludo any person wo 
has been or whom there i s rer.sonnblo or.uee to be1ieYe 
has boon 4omioi1od in, or n subject, citizen or 
re~idont of tho Netherlands, Belgium or Luxembourg nt 
any time on or since May 10, 1940, but shall not 
1no1udo nny individual domi ciled nnd residing in 
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t he Uni ted States on May 10, 1940, nod shall 
also include nny partnership, nssoo1at1on or 
other organ~zatinn, 1nolud1ng nny corpor ation 
organi zed under the laws of, or w~oh on Mny 
10 , 1940, hnd its pr1noip~~ place of business 
in the Netherlands, Belgi um or Luxembourg, or 
which on or after such date hns been controlled 
by, Ol' r. substantial pr.rt or t ho s t ock, shnres1 
bonds, debentures, or other securities or whicn 
hns been owned or controlled by, directly or 
indirectly, one or more persona, who hnve been, 
or whom thor~ is r easonable cnuso to believe 
hnve beon, domiciled in, or tho eubjeotsi citi­
zens or r es idents of the Netherlands , Be gl um 
or Luxembourg, at r ny t i me on or since Hay 10 , 
1940l n~d nll persons noting or purport i ng to 
not oirectly or 1nd1roctly for tho benef it or 
on behalf of the foregoing . 

1 1D. The term 1 bnnking institution• ns used 
in section 9 includes nny person engnged primarily 
or inci dentally i n tho business of bnru:1ng, of 
grnnting or t r ansferring orodits , or of purchasi ng 
or sel l i ng fore i gn exchnngo or proour~ng purchasers 
end sollers ther eof, ns prinoi pnl or agent, or any 
person holding credits for others as n direct or 
inci dental pnr t of hia bus iness or brokers; nnd, 
ench principal, agent, homo offi oe1 brr~ch or corres­
pondent of any person eo ong~god snall be r egnrdod 
as a separnte 11bnnki ng insti tution• . 

• 'Section 12. Additional Rogulr.tions . The Regulations 
or November 12, 1934, aro hereby modified insofar as they 
are inconsistent with the pr ovi s i ons of sections 9 t o 11, 
1nclus1vo, of this Order, nnd except as so modified are 
hereby continued i n full force nnd effect . The Secr et ary 
of tho Treasury i s authorized nnd empowcr~d to preeoribe 
from time to time r egulations t o carry out the purposes 
or sect i ons 9 to .ll, i nolueive 1 of th~s Order ae Amended, 
and t o pr ovide in such r cgulatl ons or by rulings made 
pursuant t her eto, the conditione under w~oh licensee may 
bo gr ant ed by such agenci es as the Secr etary of the Tronsury 
may doeignnte . on 

FRANKLIN D. ROOSEVELT .. 
THE VHITE HOUSE • 

May 10, 1940, ? ;55 A.M., E.S. T. 
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TH E SEC"E.TAAY OF" THC: T REAS U R Y 

WAaHINOTON 

- 10, 1940 

n. Pr111dot 1>u lllued aa :JIQO\lUn Order aa4 hu ,.,,.., .. 

ResuJ.aU ... bJ \ be l~Hre\QT ot U.. ~. bo\11. ot wbioll., Ol'der a4 

:rtlf'llaUCliUI, 1l1ll be h1ecr&pW aa4 ahw11e4 \o 70"• 

103 

'l'lla ,... JXeolnln Order -.t. :JIQO\lUTe Order Xo. 8389 ot 

April 10, 1940, eo u \o a\aa4 \11.1 proll.lb1Ucae tll.ere111 to propert)' 111 

which the Het~r1aa41, Bel&l• aa4 Lux.bwrs, or an:r uUOIIAl thereof, 

11u at lilT \1M 011 or e111oe *T 10, 1940, 1114 a;T 111\ereet ot an:r unre 

-·lOITer· 
'1'll.e nn Ordu allo epeoit1call7 proll.lbitl all \~ere, w1\lo-

4ranll or uponau- ot, or 4eallql 111, _.,. ert4•oll ot 1n4ebte4neu 

or n14•oll ot the 01111erell.1p ot :p:opedJ. TOll 1l1ll no\1 \hat tile nn 

Ros'Gl4Ucea el1w!nate tll.e req.ur-t to till !'eJ'Or\1 Cll :rors \'l'R-200 

relit ill& to lfo1w1sSan en4 Dol Ill. :rzopn ~~ 111terena. 

Tw ue reqlleltl4 \o laTe coplll ot tll.e lift b1Nut1Te Ordv en4 

ResuJ.atlou praptlJ prept.1"0d an4 41etrlbute4 to all 'buke, 111o11141Jic -­

..tier bAIIka, 111 70Ul' 41etrlot o4 to euoh ether periOIII u 70il -:r 4-

e.ppropo late. Tou are alltllorhl4 aa4 req~l4 to tUe euoh aot101l u 7'C1U 

~ 4- apprv:p:lah to eM tbd tll.e proTlliCI&I ot :J!QnUTe Order •o. 6.560 
ot lAII11U7 15, 1934, u _, .. , are t'allJ ...-plle4 witll. 111 70U' linrlet, 

teep1m& thla Dl~t a4nle4 ot \be aoU• wbioll 70il ue \akilla. T• 

are 1'1qUIItl4 to a4'1'1u \11.11 Dl~t ~11 ot a;T os.-taa- wbioll. 

11141oate rtolaUou of noll prortaiou 10 that a:p:rzopr1ate aoUca -:r be 

tal<-. 
Oop111 ot ..utie4 applioeUca, 11- aA4 report tome are be1J1c 

oat to 70'l bJ u,_n, u4 70'l abooWl be'" a441U...U oopl .. ot euoh ~ 

prwopt1J p:reJIU'II. lA tile -"Ue- aiat1Jic tom.. Coplll ot \be 

..ait114 applio&UOII t- 1~4 be aTallabll tor 41otr1bllt101l to all 

111hl'll\14 pere... :rors UJL-1 1>u 11.- .utili to el1aillate \be requirl­

-.t ot report• ca J'am UJR-1. T• ue alltllar1ze4 to rect- ·~-u 
to tile lll4ar oe\11. with U.. applioaUca a;T a441U...a.l 111t-t101l wbioll 

lOll -:r '- appropriate. Tn are ~ autl>Orlul to pat u- oo...riJII 
tores.. en••• t-ot1CliLI, traaat- ot orelu, ~to, aA4 u.. upon 
01' wUb4.rnaJ. trca \be 17111\14 8 tat11 an4 ~ ot &ol4 aA4 lllYV I01JI 

8114 bulllca 8114 ~..,, u4 the tl'lllllfera , w1tla4l'IW.la Gil' uportoU•• ot, 

Gil 411' .. ,. 111 ert4•- ot 1n41b.-... aa4 .na..- ot _.Ill, l.a --

111 wbioh 70" U1 MUot1e4 00'1'11" .-1 -Hill 1104 buill ... ~ta 

( 
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ar ....-abJ.r t:raftUJIC a4 cniMir perm•' recre-u, a4 'IIIL1rk 
4o DOt rarr4 11,000 1A _, 1A aa:r au -'k tor aa:r au •UU-'· 
All otM:r tlppll•Uau IIIIGal4 11a t.-z«a4 u ..,.UUOMl:J u .... nlr 
toUr !nULl ~. Yw wUl. 'lla a4...u.t (~ ~ '~ 
~ tblt 11- 1e a:rata4 or t.irt,., It tu 11- w 'lla 1Nart 

.-latrr to U• tlqllrl or wi~ rt --or or pl4 ar rilftl' rob 
ar blalllca or n14•- ot S.U.llt ... _ rr ni- ot ~11. a 
04111 ot tM uo- Anl4 'br ~ to tu Oollrnor ot o.n- at 
t ile :pon ot ~UCIII or tkr ~-at tile :pl.Ur ot •"'"&• !lull 
u ..... alloti4 11a -orUa4 at tllr t~QS:raU• theriot a4 ~ 'be mvtlr4 
t o tblt uo- "' tM ..U.nor ot .an- ar ponanrr. Oop1• ot ell 
u ...... ee 1rne4 ~ :rooa a4 tu 01'1e;lu'• ot ell rrporh tUa4 with :rw 
.-14 'bet~ t o tM Departillct . 

Oopl•• ot i<:ppropaia te r.part t- !'IR-100 rel&tinc to •nbltrl.AID4a, 
Belgiu a4 ~ PtOl>ll'l bterena 1a tile llll1ta4 stat .. wUJ. 'lla ••• 

to j0!1 ll<ter. 

J:Jq JllftGil lleTia& .., -u= u t o anbltr a ,art1nlar •­
utica 1a penlUrt ~ .. .., u- Dwld torwrd Ilia illqllirJ nth a 

atat-t of ell .....,nate taota a4 •~ e1tllrr w ,_ or to 
n • s.eretarr ot tu 'frea.nz7, W&8111ae'a, D. c. Teoar oooperaUca 1a ( 

onner1D& noll 1DqJ&1riM U4 tanar41JI& to tile ~117 ot tile !reanrl 
llll;f aqll1r1• w21101l 7011 an .alllr to - wUl. 'be poratJ.r &JIPl'loiata4. 

B.~.Tr. 
8rorrtU)' ot tllr ~. 
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Ae of •~w ...,_ of .April \be ~ __ , U4 pvcbue4 
lO, lloo all':Pl..,. -elMO ftl .... a\ .159,3 alUlou, !beeo 
tl.,.roo an \be •- u \boM ol\e4 1a \be 1lllult llo*" ...,_ 
aro 1A aocoM wi\ll .be ......U of \be J'riDOil llhatoa. hr 
~lw _ , ll of .tpril al-, ~ a\taollo4 \alolo obowo \be\ ~ 
:rroacll Cion....,., porolluo4 1,666 IIICl•• wi\ll a nJ.u ot 
•J~.Il atwo... !beoo 4ata ._.,....,.,. renol- la \be 
-~lilT cUovtllllUoa wtdall biro llooa ..U -•NII'7 liT ~ 
rooolp\ of la\er illto.-Uoa. ftolr cUtt• otMu!la\ baa tho 
ficVol ollowll lA \ llo "lila* llo*1 for puoolluoo brliiC £pril. 
!be cUtf•oaooo co .....a lir obnpo 1a \bo cUovtllolUoa 
liT - •• of \ bo ~u .... parolluoo ..U \broacl> \he ...._ 
of .lpril, !be -t.lllT tScvoo 1a \ be 1 'bladt lloak" wlU 'be 
ro4h~rl'bde4 -orf.U&q, 
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'a ... 
£xpen41turea I n011rred 'b7 the Br1t1ah and French 

OoYer nmente tor Ezpane1on ot Capao1t7 
ot the .U.rorett Induatrr 
( In thouaanda ot dollara) 

IIZ'1t1 ah I French Unallocated : !oQJ. 

n.rouS! ll&rch il : 

,Urplane u 
94o 94o Ourt1.,.-Wr1ght Corp. 

Glenn L. ll&rt1n Co. 

~:m ~:m Oonool14at ed A1roratt 

t:ng1nea: 
Wr1gb~eroneut1oal 

865 10 ,867 Corp. 11, 732 
Prat t .t Wh1 tn17 

~ 
7,2~ 7 , 255 

.Ul1aon 
1! , 12!1 ~ 

Acceeaor1ee: 
Ourtu ... wr1ght Corp. 2!2 ~ 

Total m 2i , S62 24 , z!!!! 

Dur1nS Aor1l : 

Airplane a: 
.:I. Glenn L. lolart1n co. ~ 200 ' -

£ng1nea: 
Wright- Aeronautical 

i:Ui ~~:m Corp • i:m .Ul1eon 

Aoouaor1u: 
Ourt11,...Wr 1ght Corp. 250 250 500 
Ben41x Corpor et1on 

l5!! ~ m ~ 
Total :z.....llQ v~z6 851 ll,6~ 

Thl'ouS!!; Al!r1l 30 : 

Airplane a: 
94o i Ourt1aa-Wr1ght Corp. 

Glenn L. lolart1n Co. 133 

~:ffi Conaol14ated .U.rorett m 
Eng1nee: 

Wr1gbt Aeronaut1c&l 
18, 290 Corp. 5 ,038 13 , 252 

Pratt .t Wh1 tne7 

NR 
7 . ~5 7 .~5 

.Ul1oon . 2 2 ~ :!~ : ~~ 
Aoceeao:rie a: 

Ourtlaa-'lr1ght Corp. 250 750 1 , 000 
Btn41x Corporation 

.~ m m d~ 
! oQJ. !1 ,2~ 22 oil8 ~ ~8.~ 

loi&J' 10, 1§40. 
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COll?t::'lE!:CE nr HR. OASTON1 S OFPICE 

'lE SWISS BAWlCES 

Kay 10, 1940 
lO t SO a.m. 

Present: 

E~l 

Gaston : 

llruggmann: 

Gaston : 

Cast on: 

Brug~n: 

Gaston: 

~~ 

Gaston: 

Bruggmannt 

Ge.aton: 

Mr . Bematein 
JAr. Co c:hran 
llinb ter Bruggmai!D 
llr. Somary 

Mr . s ecret1U7, what 1a your opinion about the 

situation as it is explained there? "bat do 
you think could be done or what could we now 

speak about or What are the questions you 

would a ale ua! 

I think that the situat ion is one that will 

havo to b e handled aa it develope . 

Yea , sir. 

l1e sincerely hope that you are not going to 

face the situation that th ese other countries 

are facing . The i dea of the regulations t hat 
we have imposed 1n the case of Denmark and 
llorway and that have just been imposed this 

morning 1n the case of Holland and Belgium 

ia , of course, the protection of. the interests 

ot the nationals or those countries. 

Yea. 

As wall aa American 1ntereata . 

Yea. 

Against improper diversion of their properties. 

Yea , sir. 

I would aaaume that if a atmilar state or events 

should develop as to Srltr.erland, that we ahould 

have to follow the same precedent, the same 
pat tern. Of course, we are e;oing to be guided 

by the fact that thia is a measure instituted 

very largely tor tbe protection of t hoae coun­
tries and their nationals and their interests. 

Yea, air . 

Do you want to make any comment on that , llr. Bern• 

ate1nt 
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Gnston: 
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I have nothing to add to that except one possible 
point, that of course under the system of control 
we have a licensing arrangement and I take it in 
the situation that you envisage where funds are 
sought to be used by a governnent or 1ts nationals 
for eustomary trade purposes , the purchase of ma­
terials , and so on , and there i s no evidence of 
the possibil i ty of aggression i n . the a cti on, it 
would be readil y passed. 

Yes , we would certainly endeavor to facili tate 
those tranoacti ons. 

You see, you have heard of the protections r.e 
have taken. Of course , we appreciate the atten­
tion and we dee hew important and necessary it 
is •lith respect to Denmark and Norway. But 1n 
Switzerland we have taken preparatory measures 
to a great extent Which have the effect that 
the a ggressor in Switzerland wouldn't get a 
thing of the money that 1a over here because of 
the transfer of the seats of our societies in 
the occupied areas , and so of course at the same 
time we would like to arrange here that our money 
isn't tied up so strongly as it ought to be if 
you just take the measure as if we hadn ' t dex~e 
a thing and 1n order to canbine those two actions 
is the reason of our visit to see before how <~e 

can arra nge things so tba t .. e will be as free 
as possible 1n disposition of those funds and 
at the same time a full guarantee that nothing 
would go to the invader. 

It is il:lportant that you have taken, as I assume 
that you have, the steps that are necessary so 
that Swiss property will remai n in the control 
of the Swios Government and Swi ss national s , and 
of course that very fact , no matter •lhat s i tuation 
may develop, that very fact will facilitate our 
working very pro:nptly r1ith you 1f 1t should be 
necessary to impose an Order . 

Of course , you have an interest to protect , Ameri­
can goods and claims, and there of course, as 
J4r. Fete probably told you, would be al l the 
suarantecs that nothing at all wil l be l ost by 
Americans 1n Srltzerland, because we have much 
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money here 1 investments of America 1n Switzerland 
were very small. We are quite astonished at the 
smallness of i t . There is a few million dollars 
invested 1n "-ri can money. or eourae, there 
might be eane Society which might have property 
there or might hold some things , but for which 
probably no one woulSl have to take - beca use it 
is a property whi ch goes the same way as the 
Swi ss property. It can be destroyed by the in­
vader as well as Sw1a a propert y and I th1nk ror 
that the Swiss Govem.ment wouldn't be responsible . 
I th1nk you haven' t any trouble as to that part . 

Gaston : This pa ttem or control we are putting into etfeot 
in the case of t hese other countries is quite a 
f lexible instrument, Mr. Minister • 

.Eruggmann: Yea. 

easton: And the facta will determine how quickly and how 
rreel y the transactions can move. At the same 
time, I think that i f you have a large scale in­
vasion and a consi derable part of your country 
is occupied, I think that this device will be a 
very valuable protection for you, don 1 t you think 
so? 

Bernstein: I th1nk ao. 

Gas ton : And i f you have, aa you say, - and I assume that 
you have - in fact , I know that you have - taken 
all the necessary steps in regard to movement of 
headquarters of· corporations or, i f necessary, 
changes i n officership of corporations --

BruggJ~~&nn: Yes, that 1a cons\lllllllll ted. 

Gaston : And necessary transfers of title so that every­
thing i s 1n order, that will make it very easy 
for us to operate the controls with the least 
possible i nconvenience to you and at the same 
time preserving t he protection which the f a ct 
of the control will have over some isolated 
cases. 

Bruggmann : You see, the main thing tor us 1a to know exactly 
your objective. It you say i t is to protect 
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American rights in Switzerland , we say , "flell, 
here is the protection(, the full guarantee that 
wil l include anything, ' because it is so small 
that of course one could take the guarantee very 
easily by the money we have here . VIe need the 
noney whi ch i s here to make v1ar. It •;ould be 
tied up in a v:ay that we can 't dispose of it 
just for r;ar purposes, which 110 a;ce absolutely 
sure r.e will have to do . So I think what >~e 
would like to have, as you said, is an arrange­
::!ent .rhich takes into consideration also - so 
tlui t you just look how fer you are satisfied and 
how far things are exactly as you have to - want 
to have them, even if the form is different than 
what you have done with other countries. I think 
there you agree, Whether you do it yourself 1n 
the .:ay you did or whether we - -

Gaston : The practice of administration may be in the one 
case quite facile , quite quick end ~asy , >~hile in 
another case because of a different se t of cir­
~stances we might have to consider each par­
ticular case with o. very fine scrutiny. 

Erug mann: Now, !.lr. Somary, of course, es a banker, is more 
in a position to g ive you the particulars and to 
speak about the situati on. 

1 J 

Somary: l.lr . Secretary and Ur . Cochran and Ur . Bernstein, 
you will see the s ituation ia very complicated, 
In fact, it is di fferent from Norr.ay and Denmark. 
Geneva 1s onJ.y two tdles frClll the ?ranch lines . 
The f ate of Geneva would not be a decisive factor 
i n our existence and would not breal: down our ve17 
strongest resistance, 110 tlul t the s itus tion which 
has occurred in Denmark and norway - the entire 
country being practically in tho hands of the 
Germans and the government not being found - " e 
hope this s1tua tion oould not come in SWitzerland, 

The great part of Switzerland Ylould not be invaded 
by the enemy, s i nce they ru.ve to continue to work. 
For instance, Geneva is a ver;r1mportant banking 
base, They have to continue to work . In this 
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ease it would be a very complicated thing if 
fo r every tran.action a license would be 
neceaaary. We were thinking of requiring the 
a ffida vits of banks in the occupied territory 
that no payments should be made to t he invaders' 
country nor in the occupied Swiss territory 
if there is a case of doubt , Naturally, it 
would be forbidden not only by civil law but 
also by military law in Switzerland to pay 
anything to tho enemy or to pay anything into 
occupied te1•ritory. lhere.fore, they are 
cooperating. 

We .reel that our situation would be different 
.from the llo rwegian and the Danish s i t uation. 
I.f war wore to continua six or nine months , 
then tho banks would continue to operate. Si g­
natures 1n occupied territory have no value, 
so that you have not much t o .fear from a fron­
tie r station on orders coming .from occupied 
terri tory. The American banks coul d execute 
those orders in compliance with Swiae law. 
In the ter r itory remaining under Swiss control, 
there woul d be no dange r , since tho licensing 
system muat eventually be used for all banks 
continuing in operation. 

The banking operations of our government are 
being shi.fted more and more .fro:n London to 
New York. lhe greater part of t ho pa:yments 
we are now making to Argentina, and ao on , are 
being made through !lew York, aa well ae those 
payments to lletherlands India and to South 
Africa. 

So far as the d1acretion of the bank is con­
cerned, it would be necessary tba t a very easy­
going system be used, because in ease of in­
vasion Switzerland would have to use ita cash 
in America and would need it immediately, We 
would prohibit the payment of Swiss .francs into 
German occupied territory. It 18 necessary 
that our interests should be handled in such 
a way that we are .free to uao these .funds for 
our defense and our economy. 

There will be also the question of the Swiss 
national residing in t he Uni ted Statu, and 
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of dummy s o ci eties 1n the United States control l ing 
funds for corporat i on s loc~ted in territory that 
may become o ccupi ed by the Oerma.n s . VIe believe 
they should be t r eated in the same wa y as the 
accounts l ocated in thnt part of St~itzerland not 
occupied by the invader as long as no mon ey i s 
sent to the occupied terri tory. 

In the event the gr eater part of Switzerl and 
becnme occupied by the invader, rnany of the 
people would flee to other countries. ~e be­
lieve they should be a ble to obtain any funds 
they or.n in the United States as lo~ as it can 
be proved satisfactorily that they are not 1n 
the territor y occupied by the Germans . They 
r:ould need t t: is noney if t he SWiss banks were 
clo~ed . 

Yes , but you yourself, lir . Somary , v.ould want 
to pass on such caRes , Vlouldn ' t you? 

Yes , You see , the government' would be disposed 
to gl.ve t he signa tu1•es . The banks woul d r;ive 
affidavits that no money r:as to be paid over to 
occupied territory. In the event the ,·ar lasted 
four years , for instance , all our peopl e would 
starve to death before they coul d get the i r 
coney fran the Swiss banks . · ie t:ould take the 
responsibility of see ing that no funds went to 
the occupied territory. It .:ould be very impor­
tant for us i f t!1e signa~ures of the recocniz:ed 
Swiss Governnent represent atives would be 
suff icient for you. ':here .:ould be a declaration 
that would say nothint; should go into occupied 
territory • 

."cmstein : './ell , I take it tlult tlult is a problem "'h i ch 
Vlould be considered in connection with the g rant­
in~, of the l i c enses . 

Gn•ton : Wel l , I shoul d think so. 

~o:>n3te1n : The situati on that Mr . Somary refers t o or a 
resident ~ho is domiciled in the United States, 
as 1n the case of Nor<:ay, would not mean that 
the residen t ~ho ~~o only t~porari~y here 
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could not get hie money. VIe have many such 
cases and we paaa on such appli cations with 
great frequency and with great rapidity and 
we have worlced out systome whereby we wi ll 
grant thea a license for a thirty or a sixty 
or a ninety-day period , ao that every tillo 
they draw a check they don ' t have to get a 
license. 

In the case of a man who is living , lot's say, 
temporarily ~ !low York and r.hose livine; ex­
penses are fifteen or twenty- f ive thousand 
dollars 1n a month, we don't sit very much a a 
a surrogate to pass on these things IUld ~ 
allow hllll to have two or three months' living 
expenses , or if he needs the money to purchase 
goods in legiti mate business transactions -
t he shipping concerns, let us say, 1n the oaso 
or Norway and Denmark , they have been granted 
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licenses over sixty and ninety-day periods. 1 
They file periodi c reports w1 th ua. llaybe for ' 
the first day or two or three daya , there 1a 
~ little bit of delay until the thing gets 
going, but thereafter i t works ao smoothly it 
is almost done on a d.aily basis and where tbe 
applicatioo i s · tiled and the license is granted 
and then where you get tho general kind of a 
license, it permits them to operate over sixty 
or ninety days , so that I don ' t th1nlc thoro i s 
any reason to reel that simply because the order 
covers that that these people will bavo to starve 
for lack of - not being able to get to their 
funds 1n this country. 

llo , that is a question, I abould say, l.!r , Somary , 
of the administration of tho Order and of course 
it would appear to be quito unfeasible to modify 
the Order i tself to take in such cases aa those 
you mentioned. The Order Just couldn ' t be ex­
plicit as to that , It can be explicit aa to 
tho se that are domiciled 1n this country, but 
those oaaea o f wh ich you apeak are caaea on 
Which we would have to rely upon information 
that would cane through the IIH.niater, 

I know that the diplomat a are not i .n oluded 1n 
that Order . lfe have to pay from Ylallb ington or 
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f rom New York to all the d i plomats of Swi tzerland 
i n ease of invasion. You see, this is not included 
in the Order, for instance . !t ia dependent on 
tho license which we would have absolute under­
standing that you would give us the license , but 
who can take the respons i bility for a lot of yearst 
You can t ake only the responsibility for the 
actual transaction. There i s anotner question 
for ua because we have in this country a lot or 
the resources of our country and since we are 
dependent on t h i s question of a l i cense, it is -
but you see, we must have a l i ttle mo re surety 
in the question i f we can dispose at any time 
in the enti re period or war or thi s money. It 
may be that thi s war would last over a long period 
and we would have no difficulties at all, so that 
we would make another step - you see, you have to 
protect American clnime. 

We are s tating that Amorican claims are about - 1 
after a very caretul estimate - not more than half 
of our assets here . Therefore , they are practically 
ineigniti cnnt . We would be glad to give you the 
government ' s guarantee of Ameri can claims, i f you 
would need it. Swi tzerland has no loans in the 
States contrary to Denmark and norway. The onl y 
loan r.e are making has been pai d . You can be 
practically sure that no harm woul d be done to 
American c i t i zens in Switzerland. These claims, 
I aJn sure, are no t nore than between two and a hall' 
and rour million dollars . Therefore, they are 
practicall y insignifi cant. 

On the other hand, the bank balances and national 
bank a ssets here are without the security of the 
loan about 250 t imes this amount , eo that rrom 
th i s point of your protection or your interests , 
this question can very easily be settled. 

From the point or sa feguarding against the invader, 
we have the gr eatest i.nteroet i n doing the srune 
thing. Switzerlllnd would f i ght. There is no 
doubt that we will do all that is possible to 
defend ourselves. The Swiss Government will take 
the .!'1>.11 responsibility that nothing would be 
sent to the invaders ' country or to the occupied 
country and that we have the r i ght to use these 
funds for these purposes . It is necessary t or 

Regraded Uclassified



- 9 -

us , because practically a l l of the Tleal tb of 
the country is here and also the assets of 
the Swiss National Bank . Swi t zerland 1s an 
i nternal country. Decnuse we are buying 
things in Argentina and such places, we have 
to be sure that we are e ett1ng the l i cense . 
This is our problem. 

I would not suggest that you people should 
get a separate proclamation for Sw~tzerland . 
I woul d only suc c es t that t he Treasury would 
say then it is a bsolutely sure that nothing 
would go to the invaders ' country nor to tho 
occupi ed territory and if the representative 
o f the gover=ent 1s g iving his declaration 
that he is sure t hat Swiss owners have the 
right to ge t the money --

Gaston : I think I can assure rou , Mr. IJ.inister and 
J,lr . Somary, that i f the facts should make 1t 
necessary - development s should make it neces­
sary for us to impose exchange restrictions 
on Swiss monies as we havo had to do in other 
countries, that the Order v1onl d be administered 
in a thoroughlr helpful war and everything 
possible will be dono to expedite the legitimate 
transactions of t he government and its nationals. 
I s that a f air statement , Bernie? 

"emstein t Yea . I think these things present worries as 
you look at them 1n prospect that will be 
entirely satisfied by the method of adminis ­
tration. 

~aston : And the very facts that you c ite as to your 
preparations and your met."'od of handling it 
will govem very l arge l y t he method of adminis­
tration. It will affect very greatl y the method 
of administrati on. 

Somnry: Yea . 

Cochran: And you are going to stay here , Dr. Somary? 

Sol:lary 1 I have to star here, 

Cochran: So we have the benefit of h1a expert knowledge. 

11-_.) 
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I have to eta,. here. Contrary to Belg ium and 
the Netherlands, r.-e are making preparationa 
very caretull'1• I was coming to the States 
las t ,.ear in 1!&'1 to prepare our contracts , our 
treatie s wi t h t he United States Government. 
Our case is different from that of Belgium and 
the lletherlanda . Sw1 tzerland ma,. become a 
bat tl afield or 1 t ma,. remain neutral. An in­
vasion of the entire country is practicall'1 
impossible. 
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'!his is our propert,. . \'le have to get our money 
as soon as possibl e for all pa'1l!!enta. For ex­
ample , if we wou ld need a hundred or a hundred 
and fifty million dollars for our preparationa 
to transfer goode from the West Atlantic Coast, 
we must get this 1mmediatel'1; Our position is 
very dif f icult because we ha ve no access to the 
Sea. Since the Mediterranean Sea is not close 
to us , we muat transfer our preparations to the 
Wes t Atlantic Coast , sa,. , of France . It costs ' 
a lot of money. We have to bu'1 coal here in 
Pennsylvania and ship it to our country. \'le 
have to send our locomot i ves and our cars to 
the western part of France. There are a lot of 
things which we cannot ,.at judge. l'le go from 
one diffi cult,. to another. Our government wants 
to bo sure that we have this mone:r at our dis-
posal at an:r til:te we are needing it and at the 
s=e t i me that none of this mona,. will be sent 
to the invader is certain. We need this money 
for our own purposes. \'Ia eamot foresee the 
legit imate purposes, because compared with peace, 
it is quite different. \'/e will have to construct 
a lot of thing s in the fleet Atlantic part of 
France . We must better i ts railroads from these 
ports and a lot of other thing a. Tlha tever we are 
needing, we can justify. We have to do this , 
you see , It is not true that we can come and 
ask if 1 t 1a necessary, 1f 1 t ls justified or 
not , because what we are doing we h ave to do 
for defense purposes. lihat we need 1a the in­
dependence of our government and our private 
owners and d1apoaltion of their tuxlda, at the 
aame time suret:r being g iven that nothing 1a 
going to the invaders or to the occupied terri-
tory. 
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ile agree with that. 

And of course we appreciate your intentione 
ve ry much and we are not afraid of your in­
tention, we a re only a fraid of complications. 

I don't foresee any difficulty, Mr. Mini ster, 
and I don't think you have occasion to fea r 
that you will be embarraaaed in your neces­
sary financial traneact1ona . Is that safe to 
say, Bern1eT 

I think so. I think it 1a too easy to compare 
this syst""' wi tb other syeteu of exchange 
control . It will lead you to false f acta . 

Under what we know of Slriturland in the peat, 
supported by what Wr. Somary has said, we are 
sure that you are prepared tor all eventualiti es 
and well prepared, 

Yes . 

And we are pleased to know that. 

Thank you for your under11tand1ng and your time. 

Very gle.d to have 11een you, gentlemen. 

1~7 

Regraded Uclassified



present : 

crubon: 

Gns ton: 

Grub on: 

Gaston : 

~ rube:t : 

::as ton: 

)l!r . Cochran 
Mr. Bernstein 
Mr. Foley 
Count de Gruben 
l l r . Aerts 

May 10 , 1940 
2 : :50 p . !ll. 

All that we knoll is the t ext of your Executive 
Order concerning llorway. l'le don't lmow what 
you have in sight coocerning us. 

11 n _o 

lie have issued with respect to Bel gium and the 
Netherlands the identical Order. Now, of course, 
the ad!ninistration of one o f these Orders depends 
upon the circumstances , on the facts that develop 
with r espect to the particular transactions . In 
other words , the rigidity of the supervision over 
transactions depends upon the circumstances sur­
rounding it. 'Ihe Order i tself 1s general. 

I see , 

And as to any country, we antioipate that we have , 
to a certain extent , to reel our way. r:e have to 
e~amine the transactions that come up and then 
we can adopt general rules to apply to the trans-
actions. 

One o f the questions 1a i f the territory is 
occupied or no t by a f orei sn power , because I 
suppose you take precautionary measures for a 
oountry which is still sovereign and does not 
have the rule of a military foreign po1<er. 

It will a ffect the character and the speed of 
our decision, as to any particular case. I 
might say generally about these regulations , the 
object i s, I should aay , fully as much to protect 
the interests of friendly nations and their 
national s as it is to protect the interests of 
the Uni ted States . It is protecting the interests 
of the United States from two standpoints, one 
of them being our integrity, s o to speak, aa a 
custodian of foreign fUnds , to aee that they are 
disbursed to the persona who are by law and by 
right entitled to them. 
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And )'Our othe r interest 

Pardon ae. It juilt came over the ticker tbat 
Wi.naton Churchill wi.ll f orm a new cabinet. 
'lb&t, no doubt, will -an the partioipation of 
the I.avor Pa rty whi ch bad declined last night 
to serve in the Chamberlain Cabinet . 

You told me, Mr. Gaston, that your interest is 
two-fold , What is your other interest? 

Of course , thes e Orders h ave to be baaed on the 
protection of the interests of the United States 
of America. That is the legal basis upon which 
these Orders are issued , 

I see , liell, I suppose tbat e'fe r:r operation will 
be subjeot to authorisation or license delivered 
by the TreaiiUI'1 Department. 

The routine of it ia that the applications are 
:-.1led to tba bank, by the bank w1 th which the 
rorei~ gove!'IIIIIent or national transacts his 
business, from the bank to t he Federal Reserve 
Bank of New York , 1t tba receipt of the trans­
acticn ie in New York and the,. , the Federal 
Reserve Bank, take them up with ue either 1n 
writing or b1 telephone or by telegraph. 

Now, ae to m&n1 types of transactions, we give 
the Federal Reserve authorit1 to act. As to 
others, we do not. 

But i an• t there a great deal of trouble in the 
transaction of a corporation! 

I think tbat you will find tbat i t will not be 
grea t , Jlr , Bernstein, who paeeea on these thinga 
quite regularly, aa in the eaae of the Norwegian 
and Danillh i .ntereata, can tell 1ou more about 
the practical operation of the thing. 

Who would be in charge of the aclom1n1atration 
of tb1a Act , llr. Bernateint 

< 

Regraded Uclassified



ou tons 

Gl'llben: 

outon: 

Bornatein: 

Gruben: 

Borneto1ns 

Gruben: 

Berna to ins 
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Well, lo!r. Bern~~te1n will have a great deal ot 
the responsibility . He is in the General 
Counsel's ott1oe . ~e have several other 
people wort< 1ng on it. The whole operation 
has headed up heretofore under Mr. llell, the 
Undersecretary, who happens to be away for a 
week, and under me during hie absence. 

I see. And the notes that are tranlllllitted 
tbrongh the Department or State and are com­
IIIUI'Iicated through you are to be rendered to 
uaT 

You have copies ot thoseT 

Yes . VIa talked about it yesterday, that the 
Baron lett it with l.lr. Bell two daya ago. You 
lett a0111e documents with llr. llell . 

I lett a memorandum with llr. llell, a memorandum 
rel'erring to two previous notes aent to the 
State Department, Which wae supposed to forward 
them to the Treasury. 

We have gone over all of the documents very 
caretull:y. We are rul.ly familiar with those . 
documen ta . 

Yea , but you didn ' t taka into account tor re­
quests 1n1tiall1nb all or them. 

Well , I tb1nk the question or your requests can 
be dealt w~th under the Order through the ayatem 
ot licensing. 

Tbnt 18 what I thou~t. 

And the paaaing on ot the applications and the 
issuance , perhaps , 1n oertain situations ot 
general licensee . The Order throWS a cloak over 
the whole situation permi tting ua to operate 1n 
that area covered b:y the Order and depending upon 
the taota of the particular situation we are able 
to move with more or lees rapidity and aa you aay , 
the abaence of actual invasion permits -cb 
greater facility 1n dealing with appli cations 

< 
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or in gran t1ng general licensee 1n particular 
s ituations. 

, ? . 
_ .I. 

on the question that you raise aa to the 
problems that are presented to the corporations 
and others who have bua1neaa dealings , we attempt 
to 1118et those in a number of ways. We have just 
issued f i ve general licenses , which means that 
1n a large number of routine caaea, we have juat 
mads it public 

Five types! 

Five types of general l i censes have juat bean 
nw.de public ao a s to al1m1nste the necessity 
or apecinc l i censes 1n a consi derable number 
o r r ather routine situa t i ons . That is just an 
example or the way we will be able to deal with 
the problema a s they arise with great racility. 

Just to give you an idea in case you haven't 
read it, that i s the text or the memorandum 
left with l!r. aell . Mr. Bernstein, would you 
allow me some day to discuss t h i s matter more 
thoroughly with you and look for a way to adapt 
all requests 

At any time . 

To find a way to adapt all r equests to ,-our rules 
and establish a sort of procedure by which we 
would communicate through the name or societies 
we have and hol.vo transferred their activity 
abroad or whose Board or Direotors baa gotten 
special authori~ation, and eo on . 

We shall hope t o be a ble t o ge t 1n touch with 
you fairly frequently on these things . I tb1nk 
there will probably be a good many types or 
transact ions come up that we should want to 
consult you about. Don't you think that would 
be the ca se, wr. Bemate1nt 

Yea. 

or course, this ia not endorsed. You have seen 
.,- 11181D0r&ndum. I don't knOW my a el f or any 
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society which has t ransferred its activity 
abroad as a consequence of the present advance 
or of any society Which had delegated a part 
of its Board of D1reotors 1 powers. I don 't 
know anything about that, but if I learn 
something, I will co1111111lnicate to you. Is 
that all r i ght? 

Berns tein : 1/e are here f or that purpose , sir. 

llMlben: hll riGht• VIal l , lolr . Secretary, unless you 
l~ve sometning else to say, wr. Aerts would 
like to expose to you hia speci fic situation. 

122 

Aerts 1 I am 1n a very unique aitua t1on 1n New York 
at the present time. I am agent fo r the Bank­
belge , who are the overseas bank for the Belgian 
Government and is incorporated in London. The 
bank is called the Bankbelge, because the capital 
belongs to Belgium. Now, being a British ca.npany 
whose capital is controlled by Bel&ium - -

Gaston: It 1s a British corporation wholl;r oVIned by 
Bel g ians? 

Aerts : , E:-cactl y. Now, in New York 11\7 f riends have de­
posits in the bank. Consequently, if I leave 
it properly, each payment t hat I have to make 
even under a license, if I should apply for a 
license - that check which is goi ng to be pre­
sented to mv bank in New York will not be 
honored because there are friends involved or 
a foreign conpany but controlled by Belgian 
inter ests. 

Eernste1n : It will come within the Order. 

Aerts : But I believe, ;rou see, that it r.ould be much 
simpler if those banks with wbom I am dealing 
would be authorized i pso f acto - I mean, that 
if I could obtain the licenses , the necessary 
license for each transaction that I will make 
in the spi r it of the law, that it is not neces­
sary that they Ucenae ever;rthing that I do. 

Barnate1n: That is precisely What happons under the license. 
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If there are several parties to a transaction 
and, for instance, you apply for a l i cense 
to either draw out a hundred thousand dollars 
from the National City Bank, either you or 
your organization might apply for the license 
or the National City Bank might apply for it. 

;.erts : But I am not Y:ithdrawing money, you see, 1n 
that sense of the word, to take money out of 
the bank. I have still orders 1n abeyance, 
!"or instance, fror:1 a month ago, future con­
tracts, for which I will have to pay , perhaps , 
1n a fortnight . I have to pay to an American 
bank a couple of hundred thoUDand dollars and 
I will have to make a check on one of my corre­
spondents 1n New York but they cannot authorize 
it. If I understand correctly, I f irst of all 
should ask through the Federal Reserve Bank 1n 
NeYI York the necessary license to make the 
specific payment to the bank with Which I made 
the transaction, but to make that payment I need 
a check which I draYI on another bank and that 
third party, that third bank, could not honor 
my cheek. 

~·rnstein: The license that would be granted to you - !Dr 
instance, you will be authorized to draw two 
hundred thousand dollars out of the "X" bank 
and pay to the "Y" bank . That license will 
be adequate instructions t o tho "X" bank to 
pay out the two hundred thousand dollars and 
1t will be an instruction to t he "Y" bank to 
receive the two hundred thousand dollars . 1'/e 
have had this situation constantly arising 
under the Danish and Norwegian aspect of the 
order, where there will be several parti es to 
a transaction. Monies will be drawn by L!r. Smith 
out of the National City Bank to pay into the 
Guaranty Trus t Company and one license v:ould 
be issued which nould cover the Whol e transaction 
and the application for the license could be 
made by your organization or by the bank from 
'll'hom you draw or the bank to 'll'hom you pay, 
You can work that out with your banking in­
sti tutions and with the other people you are 
going to draw from or pay. 
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I think 1n practice, Bom1e, Mr. Ae r te will be 
able to just go ahead and transact hh bualneas 
and leave it to the banks to gat the neceaaa1'7 
licensee. 

It I do that , that would be a tel'l'ible complica­
tion. You will readily see that . It I do lfq 

business normally and it goes to the bank, when 
it canes there it 1s stuck and t hen they have 
to aak lllfl all the neceaaa1'7 1ni"ormation and 
wha t do we need ror the inrorgation. It I did 
1t myselr , I know the customers and everything. 
VIe have accounts or many big companies, and ao 
on. I eould eee what ia urgent and do it W'­

gently and crgan1£e myeelr. I am wondering what 
the difference would be if the request for a 
license would be from you by the Bankbelge or 
by ouraelvea, 1n other words , or by t he other 
bank. 

There would be no dirference whatever and you 
will get juet as speedy treatment and if you 
are in a position to anticipat e your own needs 
and know what you are going to have to pay next 
week and two weeks hence, you can file an appli­
cation wh ich will list, let ' s say, two dozen 
t ransaetions . 

Follow a schedule with the bank. 

You can ask ror someth1Jl8 that will cover the 
whole shoot1na match. 

In other words , to condense the whole thing, I 
am entitled to apply for a licenaet 

Clearly. 

Even bei ng a British bank, Belgian controlled? 

Bernstein: As a -tter of fact , hasn ' t your bank appli ed 
for sa::~e lic enses under the Dllniah-llorwegian 
provisions! 

Aert s : One . It was for $11, 000. 

124 
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111um' t the. t for some ohipt 

For the f reight of shi pment of ore from Anerica 
t o Alexandria. 

And we paid it. I r emember it . 
cutiono •:ill be honored as much 
cations of t he other banks , 

Your a ppli­
as the ap pl i-

.~erts : ·;ut you see the point was in doubt as far as 
that is conce~ed , ~ut 1~ I get the necessary 
licenses , Wha t i s coing to happen then 1f I 
defaul t t he 3ritish co~pany? The Bel gian capital , 
soo , obtained the l i cense to ~<O a certain pay­
:::cnt. I BI:1 £;Oint; to issue a e.'leck. • hen tha t 
chock comes th rough ny bank, what is going to 
happen there? 

-~ r:1ste in : They may ask you whether you ha vo t;otten a license, 
1n which e ven t you e i t hor sho•t t hem --

~~rts : And on the str ength of my liconae they are en­
titl ed to honor it? 

!;ernstein : '.l'hn t is correct. They may work out on arrangement 
in some situations whore 1n addition to t h e license 
being granted to you, 11. copy of the l i cense i s 
furnished to other banks t hat c ay be i nteres ted, 
soo , through which the check wi ll go, so that 
eve rybody will have a record and ther e u lll be 
a chac~ for ~200,000 drawn by your bank on the 
llational City Bank t o be paid to the Guaranty 
Trus t Company for such ond auch a purpose . 

Aerts : In other ,-.ords , I have to see the t a copy of 
each l i cense accompani e s each check that I d rs.VI? 

::ornstoln : That is if the other bnnks Vlant it . You oa y be 
a bl e to vtork out sane arrangements with them 
whore you can facilita t e it. 

i.crtn : In other words , i f tho bank t rusts me, the Guar­
anty !lank or any other bank, they trust me with 
what I am do1ns and whon I tell them I h ave the 
nocessary license, they trust ne about that , 
that I can s !>.oYI to them ea ch 1 tem vlhich I pai d 
throu£h them? 
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Sernste ina 

- e -

'l'b87 lligbt do that. 

It tbe7 were agreeable to tbet, that would be 
.. tistaOtol"J'o 

One license will coYer tba whole uoup or 
int erested parties. A lieenee 1eaued to 70u, 
if JVU appli for it, or to the National Cit7, 
1t the;r ,app 7 for it, or to Guarant7, it the7 
a ppl7 for it. The lic ense will authorize the 
t ransaction and t h erefore we will permit all 
t he part ies to that t ransaction --

There is one part;r that ia not mentioned, that 
i a the pa;ring part7, because that part7 - that 
ia onl;r on a definite date that I receive - in 
this bank I h ave sot eo man;r million• t here, and 
that I will draw rather on thia bank or that 
bank. I ban got nve or aix banka, J'OU aee, 
bi g banka Which keep 'aT .one7, ao there 1a OD8 

part;r there, JOU aee, mich 'IIIDUldn't know. The7 
will have to truat me or I haft to give them a 
cop;r of the l i oenae. 

Well , won• t 70u have aame idea aa to Which bank• 
J'OU are going to draw tromT 

I could eventuall7, let ut aa7, work f or a tDCmth 
with one bank and the next 1110nth with another 
bank and it would be alwa7a the - people. 

I think it would be help~l in ;rour application& 
1t J'OU could 1nd1cate the bank• froiD which JOU 
were going to drew, ao there fore the llc enae 
would autbor1ae JOU to draw eo -ab 1110n87 t'l'ca 
the "X• bank to p&J' one, two, three, tour aDd 
five, ul4 ao on. 

I aee. 

12G 

And the li-•• won • t n ec .... r117 be one llcenae 
t o r each tranaacticm. We can do thh in the blooll: 
ao that 70u kDow f or the next two weell:a perio4 
J'OU are goins to have •o tranaact1ona and 1n JOUl' 
appl1C.:t1on JOU would lht the •o tranaactiana 
and What each one would bep JOU aee. We can work 
toward thoae th1nga or tl"J'1Di to do aoaething on 
a 1110ra geDerallaecl beah. Perbapa at the bes1nnins 
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you will want to do i t on individual transactions . 
·~e t1ve types of routine transactions which might 
ultimately be l i qui dated without any fUrther d i ffi ­
culty --

There may a lready be copie s of those general 
licenses available, in Which event we will be 
clad to make them available . 

\le would like copies of all of these. 

I will be very glad to !\1rn1sh them to you. How 
many do you want , s1rt Those are the regulations 
and t hese are the Orders. 

There is not very much hardship , l.!r. Secretary, 
that you have to authorize all payments by any 
bank institution in the United Sta t es or all 
transferst Doesn ' t that apply to thousar.ds of 
different operationo? 

It has worked very readily up to no" and -­

I t is a b1& worry. 

It is perfectly true t hat t~e have talten in more 
countries into i t , but on the other hand, we have 
issued a series of general l i censes nh i ch will 
take care of a lot of routine situations; old 
checks coming throu~; old 1nstl"Uct1ons c=ir.g 
througll; transf'ers f'rom a f'ree to a blocked 
a ccou.nt; sw1 tch1ng f'rom securl t1ea into dollars 
or dollars into securities in the identical 
account. 

Yie can, of' course , expand the area o f general 
licenses as i t seems expedient, as we gp along. 
loe are dealing w1th a differen t set of facts , 
of course , in the different countries we are 
dealing w1 th now and we may have to adapt our 
pt•ocedure to the new set o f facta . 

The Dani sh situation, as a matter o f nLct , ia 
~fferent than my country. 

Yes , the t'acta presented will make the s ituations 
verr d1ffel'Ont. 

27 
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That 1a qui te olaal', a e t al' aa I have gone, 

I th1nk that JOU rill t1n4 that the people 1n 
New York aN Yal')' well veraec! , The7 haye bad 
a one liiOI!.th experience. 

Tbe7 all came 1n thia 1110mtng and offered me 
their services to teach 1118 how to do i t , When 
I went into 1t thorou~ly, I wanted to know 
f irst of all , you see - I did not aak m,. bank 
a bout these questiona, you aee , because I 
r ealued that if I went ahead, that acme trouble 
lliebt ariae, but I can readily tell thea it 
somebodf would question, even in spi t e of what 
I am going to do, it they would queat1on that 
method, that the7 could refer i t to rou, 

Or they can refer i t to the Federal Reserve 
Bank of New York. 

I aaw thll thing in tba t Norwegian question. Tbe7 
are very careful, 

128 

Gaston : You can alwa71 undera tand that there 1a thh 
aptrit underl71ng the 'libole thing, that we are 
1mpoe1ng theae reatrict1one not to •barraea 
'JI)U or to h&JII)er JOU but to help J'OU • 

Aerts: In my opini on, it i a a queation of presti ge , 
let me aay, that I would have t o go through 
the other bank, In f1f1 concept i on of the queJ!­
t1on, I would have to go through the other bank 
and aak th• to ~· a pa,.ent, 70U aee,, because 
the7 are the holders of the t'uzlda, In IQ bank, 
I haYe no 1\lnda , 117 t'lmda are - -

Gruben t And rou can -k• application to the Trea•Ul7• 
Practi call7 1 

i t is alwaye the bank who make• 
the 11ppl1ca tlon. 

Bornstein: Bot 1nerttabl7, but 1n .oat trenaaot1ona there 
1a a tranaact1on through a bank and the bank 
baa beocme ao f ud.Uar with th1a prooec!ure 
that the7 UD4ertall:e on behalf of their ouatc.era 
to obtain the l1c8J18a , but there 1a notb1ng 
to JUke i t eaaent1al that the pa71ng or reoe1dua 
bank, or the ouat01118r hluelt, appl7 for the 
l1ccee, 
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But in an avere.ge ca se, how much t ime doe a it 
take you to authoru e a noJ"'II&l transaction, 
not in:plying --

Pernate1n: Almost everything that comes in 1n the morning 
goes out of here in the evening, 

Cruben: 

Bernstein : 

Gruben: 

liernste1n : 

Gaston: 

Gruben: 

Bemsteln : 

t'ruben: 

Gaston: 

That means two days , one day to send the appli­
cation, one day to examine it , one day to send 
it back. 

You m1S):lt figure on a two- day period, in which 
event there can be anticipa tion in III&D1 in­
stances in addition to the specific license 
we are authorizing given to the Federal Reserve 
Bank in New York whereby they can i ssue a 
license without referring it to us , in Whi ch 
event they can perhaps g1 ve it to you the same 
day , 

I am tol d that you are granting general l i censes 
for a certain amount in a certain period under 
the contr ol of the banks , Ia that corroct! 

r.e have been granting l i censee. Take , for instance, 
as an exa~:~ple , a shipping concern. 'lfe have gre.nted 
them, I •oul d eay, a sum of money to last them 
over a ninety- day period. There are a few busi­
ness conce rns . 

Then ther e are a few personal subsi stence l i censes, 

As far as I am infonaed, :vou have re~ed a general 
license, for instance, to the Norwegian Uin1ster 
for disposition on behalf of his government , is 
that correct! 

I think we have worlced out an amicable a rrangement 
with the llorwegian llinhter whereby we h&ve ex­
plained whet routine be baa to fo:Uow and it will 
be a very m1.nimulll of delay 1n the aitua tion. 

That 1a interesting. You see we have to draw on 
the 1\lnds of the government for things that we 
buy, some s &lariea and so on. 

We can make certain that that will be worked out 

129 
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aatiafactorily with you, that mat t er of sov ern­
aent funda . 'lhere will be no ~tficulty a bout 
that . 

I aee, and aa tar as I know t h e National Bank 
baa a large &lllount of ·gold here, ea~rked 
aomewhere. What will be done with thatf 

'!bat will be dealt with on the aame bash . It 
1a continuing to be held 1n Hew York. It the 
National Bank wants to w1.tbdraw 1t or sell 1t 
or b\1:7 gold or ..W.chewr way they w.nt to move, 
it will be a subJect matter or an ap plication 
and the sort of matter that would receive ve1'7, 
very prompt treatment. 

To rea~ the situation, you have practically 
a pplied to our - but 1n the granting of licensee 
you always ccnsider the h.ctef 

Yea. 

Certain facta that can melee the granting more 
easy, more 8lllooth. 

Bemate1n : You -an more readily granted. 

Gaeton: 

Gruben: 

Your s1 tuat1on 1a qu1 te dirte1oent 1'roal the Dan1ab 
situation, where we a re dealing with tully 
occupied territ017 and we have to exUI1.ne e ve1'7 
transaction with a great deal of care to find 
what are the circuaatancee. In your caae there 
will not be the aaae neceaaity tor examinati on. 
We would aathf)' oureelvea that it ia a l egitimate 
t r aneact1on and that i t ie 1n the territ01'7 eon­
trolled by Belgium and i t ia a ve1'7 eimple .,.tter. 
There aren ' t those d i fficult ~ueatione to ex• m1ne 
that we have 1n the Danhh case or 1n the Nor­
wegian case. 

Vr. Bemateln, . aa aoon aa you bave UDderatood 
our proposition and you have acme practi cal 
idea, you will submit th- to d1sc:uea with aef 
I would be glad to appea r . 

Borns tein : We would be glad to continue to go over your 
doouaente . I think you will t1nd it advantageous 

13J 

• 
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to see how it operates tor a short period of 
time, to see what problema are presented to 
your govemment and to the nationals ot your 
country, and you will see how tho thinga work 
out and if the re are proble1118 you want more 
informa tion on, or you have sugges tions on, 
I tnko it, Herbert, the Department will be very 
r ondy t o receive them and I suppose in =any in­
stances we ourselves will wan t to co.ntact you 
1111d your Emb11osy for the purpose ot getting 
in fo rma t1on . 

13.:i. 

If there are any questions regarding transactions , 
it i s quite likely that we shall want to ask you 
for infornntion and your judgmen t on them. 

As far as we know, of course. There are certain 
things tlult we can't guarantee you. I t 1s what 
I told you, that this or that corporation has 
transferred the sent of his activity from , as I 
say, tho occupi ed territory to a part of the 
territory not occupied or to f oreign property . 
'ihn t is a thin& I can certify. lie can certify 
this , f or ins t ance, that a certain soci ety had 
de l egated their powers to Lr. so-nnd- ao resi d.ing 
outside of Belgium with the po~er of d isposal 
of the funds of this society - that sort of th i ng. 
I think I coul d help you. 

You will find just a s in this situation ths t v1e 
hsve been in frequent contact vith t he liorwog1an 
and Dalll!b Lega tiona , both ways, on their per t 
and on our part to .facil i tate the ndm1.n1stration. 

That would be appreciated . Ther e are precious 
elements for you to kno•J f or ins tance , those 
persons Who do make transactions of tunds de­
posi ted here ; t he understanding of tho rest of 
the stockhol ders that are still in th e occupi ed 
terri tory , for ins tance . 

l.lon 1 t you think i t quito i mportnnt, Berns tein, 
that societies or corporations i n Belgium should 
have their l ino of succession and, so to speak, 
on paper , so they can make provision for any 
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cll.anges i n directcrshipa and officerships that 
may be necessary! 

I take it, it ia very crucial that they have 
that , even more than from our point of vi e w, 
from a point of vie"' of sat1ar,1ng the Ameri can 
banking institutions that there 1s a proper 
w1 thdrawal of tunda , because they have got a 
very serious problem. 

I don 1 t know of any crun t r1 which has taken so 
many measures as we have to protect the people 
there , the stockhol ders , against the measure of 
extortion. We have been very --

It is fine . 

If you have one minute's time, l!r. Secretary, 
to read over that document we have on that subject, 
it m16ht be of interest t~ you. 

Yea , I would be glad to . 

Organ1zoing a transfer of powers from one to the 
other in the corporation. It is the same pur­
pose you have , to protect agains t --

••. . duress. 

•••• duress , the regular holders of accounts in 
banks. So I think if we have tho seme purpose 
and the same &1ms , i t 1'1111 be very easy to ..-ork 
out some practical arl'8Jl8ement . 

Berns tein: I have no doubt about that. l'ie have done it 
for the pe.st month . 

Gruben: 

Caston: 

\'/ell , you have to underetand we are terri bly 
scared and our people were soared when they 
s aw your order of a confi scation of their mcney. 

tlot in the least, and we are not ccncerned 
either as to how the Belgian Government spends 
i t s money. We are not undertaking to exercise 
aupsrv1sion over your expenditures or anything 
of that sort. That i s nothing that we have 
anyth1.ng to do with; It is a matter of the 

132 
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regular ity of transactions. 

Well , J,l.r. Aerts, if you have so::to - -

I t h ink - a last word. I am so inte rested i n 
t his matter, because we have come to th o point 
novt tha t I am sure that tho Bel gian Government 
1s going to make purcboseo in thio country, and 
so on, a gains t letters of credit and t hat nothing 
i mpai r s my c redi t standin6 whi ch i s he l d good 
in !iew York now, see, that I •-ould not have to -
that my credit will b e g ood, you see , tha t the 
ne cessary l i censes will be obtained t o ~Ake those 
cr edits , b ocauoo at t he pr e sent t i mo you can 
understand well that I ha ve given or confi:nned 
irrevocabl e letters of credit ~nich I have to 
honor, i n spite of the government or whatever 
i t is. I have to pay for it to t he American 
manufa c turer, but t hen I have to ob tain the 
license to r.nke good. That is the way I under­
stand it from o t her banks . l'ie have first of 
all to honor your signature . We have to pay, 
I cannot help it. I have g iven my credit , my 
v:ord to it, but if i t come to the point , you 
seo, that thlngs wou l d not work out properly, 
I coul d never open a credit any more , you see. 
You realize that , don' t you? 

Yeo. I shoul d think that the Americnns t~ould 
have no reason to feel the t the govemment wou l d 
not authorize you to pay any obligations you 
or.e to them. 

Kvon i f I gi ve it now. Tbey don't r ealize wha t 
happens , you see . You aro Belgi an, you are 
Eng lish, you are Bel gian --

In any s i tuation where you wnnt to open a line 
of credit n ow, where you want to obl i gate your­
self now in any new engagement , you can protect 
yourself in advance by g etting a l i cense. You 
can say , " 'Ibis is the transaction I want to 
enter i nto and t h en at such and such time I 
want to be a ble to pay thos e funds to so and 
so f or such Merchandis e out of this account . " 

Yes . In other words --
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The application will appl7 t o tbat altuat1on . 

'ltlat 1e tine. 

llr. Seoret&%'1, thank rou tor JOUI" ftl")' gracioue 
interview. I Ul 'fel")' glad to have me t JOUo 

I Ul glad to tan aet rou and wilh the cir­
eumatancea were ditterent. 

13.\ 
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q:; :ttn!ANIAN, SWISS, BSLCIAN 
A!'D D\ITCR BALAJICES 

lfay 10, 1940 
4:00 p.m. 

Preaent : 

aaston : 

H . t~ . Jr : 

Gaston: 

>111te : 

Gaston : 

!'olcy: 

";.bi te : 

H. Y. . Jr: 

notz: 

h . t! . Jr: 

14r. Gaston 
lolr . Foley 
~!r . Cochran 
Mr. White 
Mrs . Klo t z 
hlr . Sullivan 

The Swiss, the Bel gians , and the Dutch were 
all considerably worried about a stringent 
application of this Order 1n line with the 
i doa that we were protecting American claims 
which wou1d embarrass them and meke 1t d iffi­
cult for them to conduct buaineaa. I told 
thea the t .hing would be admin1atered 1n a 
friendly ""Y and that we eaw no reason why 
their business shouldn' t go on practically 
as usual . iie d idn't offer them any --

Di d you have a blue card made , "Busine ss as 
Usual"? 

Business as usua l. 1'/e d1dn 1 t offer them, as 
they wish ed, or promise them any exceptional 
blanket licenses or anything or that kind. 
\"le told them we would d eal with things as 
they come up and they all professed willingness 
to .. 'One w1 th us. 

You haven ' t told him that 

Right? 

Ri~t . 

• • • • that in case they d i d want anything - ­

I am 1n the play, too. 

RiG)lt . 

ni ght . 

He told lle rle to tell thea that if they di d 
want anything 1n a burry • that you would work 
with them as far as po~aible . 

I couldn • t bear 1 t. Shoul d I ba ve heard it Y 

13S 
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No, I wanted to make aure 

He assured "r· Berle that we would treat th• 
right. 

ThALt we would expedite an:r requeata that the:r 
had. 

Berle called up Herbert O&aton to g in hie 1n­
atruot1ona mce toda;r. 

13"' - IJ 

I spoke to Wagner after he talked to you (Foley). 
Did :rou give b.1lll a good straight talk! 

Yea, air. 

o. x:. 
And we arranged that our reporter be down there 
by tomorrow and if - and he would h e ar Jones on 
Tueada:r and he would read our report to the 
Committee and then it the Collllllittee wanted aome­
bod1 trom the Treaaur:r after the:r beard Jones 
and heard our report, then Wednesday or 'lbursda.:r 
they oould get in touch with ua . 

I would g ive the a chance between now and Mooda;r . 
Ed and I can drop over and aee Carter Glasa. Have 
you Ef)t all tbe Europeans Uned up, Herbert! 

There -:r be more to come, but eo tar we have 
got them al.l, I think. 

Are :rou keeping Vr. l!erl.e happ:rt 

I think so. 

An:rthin8 :rou want to put up to me nowT 

No . 'lb.e Comanche sailed today 1. t lOa :55 this morn­
ing. 

Well. a1'11led t 

'.!he ooly thing she has 1a thoae TboJQPIICD sub-machine 
sun- and we have told the New York llavy Yard to 
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hurl')' up on the Camel, that we might want to 
send her before the July firet date. 

'!hare 1a notlllng more for tonigllt for )'OUf 

Nothi.Dg except these routine mattera we are 
going to go over. 

'lh1nk you can handle themt 

Yes . 

I sent word to Bell not to oome back Konday, I 
thought overythi.Dg was well in hand and he should 
stay away a couple of days more and we would let 
h im know if we needed him. 

Yes . In that connection, I was talking to Mr. 
Cochran and Ed and Bernie about the question or 
help and the)' - Dietrich, they think, when he 
comes back, can help on this thing and I under­
stand Harry can give them another man , but I 
think t h ey ought to get another man or two from 
New York, a bank or forei gn exchange man. I 
think we will need doubl e the s tarr on this stuff, 
a t leas t double the starr we have had up to this 
time . There is going to be a lot or stuff that 
will begin coming 1.n here. 

1/s can give you several men over a short pex:tod 
or time. 

11111 you need more than these five men we have 
from New Yorlct 

How m.a.n.y have we from Hew Yorlct 

There are five altoge the r . 

Probably if you (White ) can gi ve a couple of men 
and Ed can let Bemie release a couple more men, 
I think probablJ that will take care or it. 

lYe have got an experienced fellow who was over 
in Coast Guard. We have brought h im back. He 
baa had experience with the licensing o r boata . 
Be is working. I have taken a fellow out of 
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Lee1elative and put him in the re and he is 
working and so far --

You d id that today? 

Yos . 

llonderful. 

Do you remember this chap Towson? 

V/en t with the ArliQ'T 

Well, he is - he 1:1 a foreign exchange man. He 
1a very eager to help and I am sure he would be 
very helpful and I am mre that we could ge t him 
on a leave of absence . 

Get h im. 

Supposing I get in touch and send him over here? 

Ost him and have him here tomorrow, i f possi ble , 
or Monday. 

I will have him here tomorrow. 

I am breaking Hadley into the general Y:ork 1n 
there, 

Good . 

Now that the British are through, we are going 
to bk ve tea here . 

Look what 1t did for Chamberlain. 

Yea , be never had ice in hia . 

Bob Jackson dropped in about 10100. 
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I told him to bend the law and he said, "can Ed 
give me a coo.ple of l:ointeraT" I said, •sure, 
he haa got them all. That waa after t his meeting 
thia mom1ng. Then he comes back and said there 
would have to be l egislation and I told h1m we 
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d idn't need legislation, wo ltould just tel l 
these people we can ' t ship any of it out and 
suppose you ttant to let a little alumi num go 
to r.:ngland but you don 1 t wM t any to go to 
Rumania , what are you goinG to do then? 

There are three ways you can h andle it. 

Hopkins is &o1nc to form a 250-million-doller 
corporation and buy all the tin and rubber in 
the worl d . 

7hey won ' t need that much Monoy for the tin. 
They :night for the rubber. lie only exported 
a bout 200 thousand dollars worth of tin last 
year. 

Ho" loll£ does rubber keep? 

13J 

'!'hero is a wa y of storing it, they tell me , under 
water so that 1t keeps qui te a llhile . r!hat they 
do with it is very simple , they either keep taking 
out the s tuff i n storage , uain(l it and putting 
stuff 1n, keep rota ting it all the time - s omebody 
1n Agriculture knows about it. Nobody 1n Cabinet 
did. Nobody in cabinet knew about i t . Nobody in 
Cabinet knows how IIIUCh rubber and co t ton went 
through . I suspect we didn't get any rubber out 
of tnat deal. 

Bob Kintner was in and wanted to know i f so:I:ebody 
was studying what we nero goin£ to do "'hen Ritler 
woo . 

You know what my answer was? I said we didn't 
study that , beca use n e d1dn 1 t believe he •toul d 
Ylin , 

I sai d there r:ere lots of th1nga to study. 

If there is no t such a study, there ought to be . 

Knoke t alked \71th Bolton a while ago by telephone 
and there has been a report out that a moratorium 
haa been decl ared for tho llet" erlands and 1 t is 
not true, because t he banks have been doing business. 
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'nle a tack manceta and exchange mar1cete were 
closed, but business hae been going on and 
London has been car17ing on its bua1neu w1 th 
the Netherlands . 

About the same thing occurred in Belgium, 'lhe 
bank-to-bank business was going on, but the7 
are going to declare a bank holido.r f or t omorrow. 

11oro rou serious about this 25Q-m1llion-dollar 
corporatlonf 

I am not , but Hopkins ia. 

Non-profit? Y/ould it b., a non-lose , tooT 

No , the7 all agreed that the Government would 
take the loaa but thor worri ed about who would 
take the proti.t , 

The7 bur it at present prices and hold itT 
Do ther expe ot there won 1 t be a lott 

Where 1a he going to get the 250f 

Tbe President told him to go see Jeeae and then 
.after he had fixed it up with Jesse, get ovory­
bodr else together. IncidentallJ, Harry, While 
we are sitting here, isn't there some war I can 
keep Commerce from giving out these figures on 
wba1; Holland and Belgium and these countries 
are doing, just at tho wrong tillle alwarsT 

llo , all r ou can do is ask them. 'lhe7 have 
always given th o s e out. 

But whr did ther - just today? 

Todar? 

Yea, 

Tho mole thing came out yesterday noon. 

I enppose they thought it wae in the public 
interest. 

HO 
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Would you do it on a personal basieT It 1a 
ve ry bad to g ive that a tutt out today. Coul<Sn • t 
we call them up and say, "Do you think i t 1a a 
good thing to do it today, " or something like 
that? l'le have close cooperation between State 
and ourselves and why should they insist on 
g iving those f i gures out today When the Germans 
go 1n and the rest or the things - the~ are not 
in on the information and all the r est or it. 
They g ive that out just to get in the newspapers . 
Call them up , Ed. 

I t will have to be done pretty delicately and we 
give out the information three months late, 
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He can do it. Noble is a very decent fellow and 
he can say to him, "Now l ook , why pi ck just todayT" 
You can do th& t. 

Yea. qell , for instance, Sholis called up and 
said the President had Harry get for a Cabinet 
meeting this afternoon the Belgian and the Dutch 
ships in our porte , but he said, "Tie find that 
we don't have it tbrouah our Steamboat Navigation 
Serv~ce and we would have to get it fro~ Customs 
and would you get that for your Secretary aDd 
have him take it over. We 111111 see what we should 

\1ho is Sholie T 

He is Harry' a press man and he is very close to 
Harry. 

I gave it to the Presi d ent. 

I spoke to Herbert and Herbert got it tor 7ou. 

\ie have had for several months a list of all 
those foreign ships . 

I think they want to cooperate over there. 

I think it 1a an appropriate tU!a to aay that 
we owe them an apology. There was some m1eunder­
etmd1ng about that and I think Ed might, i t you 
see f i t , appropri ately bag1n i t with apologi zing 
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with the indication that they have cooperated 
with us full y and that there has been some 
misunderstanding about that eo that if he could 
convey· that message that his men in the f i nanci al 
division have cooperated with us right along --

You asked me to give them hell the other day. 

llo , you gave them hell without asking me. 

lihat do you cean? 

Ill>:; don 1 t you go "lth me, Harl"Jt 

Shall I repeat what happened? 

Yes . 

There wo.s some misunderstanding. 

Go aheo.d. 

It will take a few minutes , beco.use I will have 
to begin at the beginning. Ed spoke to me that 
you were going up on the Hill and 1t would be a 
good thing if we could give them the Swedish 
ba lances so that 1n ease the Committee asked you 
about them 1n reference to the extension of the 
bill - do you remember , Edt - and I said, "I 
will t ry to get the mos t r ecent f igures for you." 
lie looked up the lOIO S t recent f igures that were 
available and that was 135 . 

1 35t 

1935 or '36. I called them up and said we would 
ve ry much like to have more recent data. I knew 
they were col lecting some. They had made a re­
survey of it . He said that they had been and they 
had the material, but it would be verJ difficult 
tor them to get it 1n any brief time and I said 
that you might want to use it and it would be 
ve ry helpful if they would do so. They were 
reluctant to do ao, so I said , "''lell , of course 
i f they aSk the Secretary and the Secretary gives 
it, we are going to give the Secretary f igures 

Regraded Uclassified



X . !.~ . Jr : 

~ih1te : 

H. !.S. Jr: 

l'.hlte: 

H . ~ . Jr: 

- 9 -

and if h e gives them figures dated 19~5 or '36 
and if they ask him who h as got the latest 
f1aures and he says that is the lateet the 
Department of Co...-ree has , you -y not enjoy 
that , " so they said, -we will see wbat we can 
do , " and they worked very hard and they said, 
"How many do you want? " I thought wh.1le we 
were at it we mi ght as well get all the im­
portant ones and I included Italy. They did 
wolic very bard. I t h ink they worked very hard, 
ni6)lts and so on. rte sot those to Foley and 
the next day they t e l ephoned, and so oo. A 
few days later Danny Bell asked me for some 
f igures on Italy. Fortunately, we had aeked 
for them so we had t hem. The next thing I knew 
you called ma in and you said that I wa s giving 
you August , 1939 , f i gure• and I said, "Yea , and 
we were darned lucky to get those." I said, 
"The only way we got those -s by threatening 
t o divulge that the lateet f i gures were 19~5." 

I take it that possibly trom that you concluded 
they weren ' t oooperating. 

Then I went on to say that 1t i s very diffi cult 
to get later f igures on direct investments. 
l'lhereupon you called up Noble and wan ted to know 
'llhe ther he couldn't get later f i gures . 

I si mply said was it possible to have somebody -
sol'lBthing to work with later t han July or August , 
1939, and I just used that tone of voice . I 
didn • t ~ay anythi.n& about cooperation or lack 
ot cooperation. 

Did you say anyt hing in a ddition to that at s ome 
other time? 

No. 

Then it is his fault . He raised hell with his 
division, who claimed tha t I miar epreaentad f a ote 
by telling :you t h ey weren't oooperating with me . 

As I remembe r , I called vary quietly. 

14J 
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Yes, i t was quiet . 

Were you present? 

I was present. 

I don't remember complaining . You were present? 

I was present. 

You asked me to be quiet about it, gentle, o.nd 
I called him uo and said woul d he look into it 
and he sai d he· woul d be very glad to look into 
it. 

'll\en l et me straighten i t up with Ed , because 
they have got h is staff in wront; and kind of 
got me 1n wrong by saying that I -

\'lore you here when I callodT 

I was. If that is all there was to it --

'lllat is all there was to it. 

Hell , that m1ght be a good opening for Ed. 

It doesn't sound like a good opening for me , 
Harry. 

!lot a ~;ood one for himself . 

I suppose it is Ed that i a in wrong . 

Yes. now. 

rtonderful. Ed will straiS}\ten it out, I am sure . 

!lond t hem the transcrip t , !larry. 

I thi nk the way it came d own >~as that it 111\l&t 
have been added to all the way down the finance 
d ivision. 

It must have been. 

( 
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nw.t Poreip and nc.eet1o eo-roe D1Y1a1on 
over there 1a 1n pntt:r aood ab&pe now. 'l'bat 
fellow Young 1a an able tellow. 

The:r are ver,- cooperative. 

All right . Now, John, are ,.-ou all right! 

Sullivan: I wanted to lmow 1t I could get the green U.gbt 
on gett1Dg readJ a -r tax -uure and look1Dg 
it up aCll'lewbere. · 

a .x . Jr: Not on Friday arternoon at ••22. 'i'bere 1e too 
11111ch war toda1• You ou6)1t to be read,. ,.-ourae1t, 
but -:-

Sullivan: I started !'by and - Blou~ and Tarleau t h ia 
morning. 

!I. U. Jra Be awt'ull:r oaret'ul about it. 

Sullivan: And I told the that neither of thea were to 
talk to &07 or their people until I got the 
go ahead aignal rraa ,.-ou. 

H.!I. Jr: You haven't got it ;ret. 

Sullivan: Tbat 1a what I ~ted to tind out. I bad lWlOh 
w1 th Sta.D th1• uooa. Be 18 th• · ole I'll: of tba 
Joint eo-1ttee and be wanted. to Jmow it we were 
dolna an;rth1ng and I ea1d no. 

!l, li, Jr: No. I th1nk we ban got to be awt'ull:r oaret'ul. 

Sulli van: I -• atre.1d ot that ver,- th1na am I d1aou.eeed 
it w1 th Bd, too, beoauae I -e atre.id it it got 
out ever,-body wou ld be jitter,-, am eo 011 an4 
eo torth. 

li , II , Jr: I wouldn't do an:rthing. 

Gaston: Waeache 1a working on eatt.tee for another in­
oreaae 111 Coast Ouard foroe, Juell to bave it 
readJ. ~:r need thn. 

B,l!, Jra Well, I ~Ul be hare 1n the aorn1na• All rigbtt 
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There is still Italy and, Japan, you know. 

I have got another crowd outftide . o. K. 

I 

Regraded Uclassified



147 

RS ALLIED PURCi!ASDIG S'l'A'l'IS't'ICS .. ,. 10, 1940 
4: 25 p .m. 

present: 

a.w.Jr: 

Young: 

H,M.Jr: 

l!aae: 

H,JI, Jr: 

llr. Col~ 
llr. Ha&a 
Jlr, YOUDg 
111'• lOot& 

Look, there 1e no use of the United States 
Treasuey brealciJl8 ita neck to get the figures 
out of the Purchasing Commlnion and then get 
them wrong. 'l'brough no fault of ours - 1n rtew 
of the critical e1tuat1on, I called up Purvis 
and said, " Now leok, would :you like the figures 
I gave :you the other da7T" I said, "'Iow would 
:you like it if I aent George l!aaa up, the _., 
who did it, on Uonda7 and leave tllia fellow be­
hind a couple of da7s , ~ and he said it would be 
marvelous and I said from then on the figures 
would go 1n the wa7 we want them right from 
thei r office in llew York to Haas and we don 1 t 
han to be running aJ.l oftr the lot t o be tcying 
to get th-. We would appreciate it vor:r much, 
because the aturr - I read 1n the figures about 
the enginea and aturr and be said 1t waa all 
wrong. Purv1e said that . 

How does h e know the7 are wrongT 

He tol d me, l'or i n stance, tha t the tact that 
Ourt1aa- Wr1ght doeen 1 t appear 1n tbia thing 1a 
craz,., He a aid the7 have done bueineae with 
Curtiaa-Wright , exercised options, and ao forth 
and eo on, a o - I mean, it takes too IIIUch of 
your (ColliDe) tiae and t oo lllllch of :your (Young) 
tt.e, ao what I thought 70u would do , George , 
1a go up there with a letter of 1ntroduot1on 
and .. ke an a ppointment w1 th Ballant)'ne and aee 
th1a _., lfonda7. Who h elps 7ou? 

I have been usi ng Lindow. 

You take h1a with 7ou and if ,ou want to leave 
h1lll behind a coupl,e or da :ye, len·e h illl up there, but 
get th.e atul't ao it comes rran their place 1n the 
shape we want it so we don ' t nave to spend hours 
and hours and hours tey1ng to get the a tuft. Do 
,ou aee, George! 
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Yea , I see what you mean. 

It is crazy. I don 1 t know how much time you 
put on this yesterday, 

On this last l etter sturr , I think we have put 
1n a good two weeks on it . 

They have got to hire able atatisticiana"up there 
who will give it to us the way we want it . We 
are not doing their work and I am sick and tired 
ot i t , so you take Lindow u;> with you and be 
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there and arrange through Ballant7Jle for an 
appointment the first thing Monday IDOming for 
Haas and he will introduce you to whoever is there 
and Wba tever we want frCIIII the Purchasing Colll:l1ssion , 
French and English, should cCille in a fonn that you 
fix up for them. Let it come right from them down 
here. But I am not going to have all of m.y people 
running all over the lot t~ing to get this thing. 
I am just fed up on it. 

Mr . Secretary, I have been using a Mr . Bowens in 
my place and sent him over last week and he did 
an awfully good job of getting that stuff together 
Satu.rday. Do you remember, Oeorget 

Yea . 

Do you think thoro would be any object 1n letting 
h1m go with llr. Lindowt 

That is up to George. Is he a statistician? 

Yea , sir. lie is a youngster , but he baa a good 
head, 

That is up to George. I wan t George to go up 
there to show them how to do it, get the s tuff 
at the source so it comes down here in the shape 
that I want it. They have got to do i t and they 
wi l l do it . That is up to you gentlemen. But 
the stuff will f l ow than right from tfta Purchasing 
Commission in New York directly to you, not through 
Ballantyne or anything alae. I mean , there 1e 
no usa having another parson. They ought to mail 
it right to Haas so that i t goes right directly 

( 
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to Geor ge just the way U. s. Steel or anybody 
el se reports . 

Pine . 

It will save you a lot of t r ouble . 

Oh, sure, and it will s ave eve rybody else a l ot 
o!' trouble . 

~:ould you sta:r there !!lOre than a day, do you 
thinkf Stay there until you do a good job. 

I don 1 t know jus t .mat I will run i nto. 

Stay until you do a good job and leave Lindow 
behind l ong enough to get the thing no .. "ing. 
This stuff here, be just said it 1s all •·rong. 

I anticipate one difficulty is that I think a 
lo t of the purchases they don 't know anything 
about . 

\"/ell --

It will probab l y take some t1:ne to work t hat 
thing out. 

There is nothing we can do on that. 'nlat 1s 
up to the Eri t1sh. 

Yes , but i f , for ins tance , Hue, "ho is an e xpert 
at this thing, can lay thio thing out , I think 
the t h ing you will find 1a t he fir st t hl.ng to 
do 1a most likely they will t r:r t o hire Lindow 
&Tiay from you. He needs n first - class s tat is­
tician up there . He ought to go out and get 
comebody and pay them r i ve t housand dollars . 

You knov: a thing , once i t i s l aid out, it takes 
an accountant to set up n set of books. Once 
the books nre set up , any bookkoepor can k eep 
then set up . 

I can • t have my people running all over the 
lot and getting something he s ays is a ll wrong . 

' 
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I don 't th1nk we will have ..ny trouble with the 
Frenoh. Their information h 1n very cood shape, 
but as of the t1rat of the last month, those 
purchases are being IIBde jointly. That would 
probably be reflected down at 15 Broad and it 
is going to be a diff erent story a gain. 

Wall , I mean these f igures on the surface - I 
mae.n, the)' must be cockeyed. I mean, during 
the whole month of April I read it to them that 
they had placed ~5 million dol lars ~th Pratt 
\/hi tney and not a dollar with CUrtiaa-Wrigbt. He 
said that was crazy. Have you eeen these , George! 
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Haas : Yea, a1r. I asked that same question. 

H.U.Jr: Olin I keep these until you cQme back! 

Jiaas : Oh, yes . 11e have a copy. 

li, J4. Jr: 

Coll1nst 

B.II. Jr: 

Collin a: 

!!. M. Jr: 

Collins 1 

R.M. Jr: 

Collins: 

1~11, that is fine . 

Is there anything else you gentlemen want to tell 
met NoT 

No , s1r, except that I have - -

~is ought to relieve you of a lot ot worry. 

I th1nk so, too. I had a talk today with - -

Aa I get it, you will get it. I Just can't have 
everybody tied up here trying to do their work . 
I wouldn 't mind it everybody were tied up 1f I 
got the right t1gurea 'llben I waa through. 

\'/ell , Ph1l knows 'lfbat we are up against . He waa 
there the other day when we were trying to analyse 
figures over t he phone with them and we got three 
different seta of figures in three phone calla. 

I had a talk this morning with Wilson. 

Oood. 

And on the 11Bch1ne tool situation up there , tbe1 
are within about ntne percent completed deliveries. 
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1:01 , Cordon called me and 61lld t h a t 1 t looks as 
tlwuc.h t h ey are go inu to {;O t an adel l tional order. 
I t 1a bei ng tallted now for 1300 en(;ines and I 
a sltetl Cordon the etLme quos t ion . I su id, 11\"iell, 
wha t a bout t he machine tool oituo.tion? " und he 
, ,..i d , "l:ell , as far as t h e existinc orders ~;o , 
we ut•e all r ight , because t h ey are renti nG more 
spa ce and t hey ~Ave no t ins talled as many tools 
a s the;• have in ~torage , " so tho machine situation , 
accor d 1nc to them, is on a very oatis!'ccto~J basis 
at t h o ::o:'lent. They are up to da t e on the deli­
veries and on t Le \:right plant on the f irst o!' 
:.:n:; for the !'i rs t t i me . 'i'hey r~n·e a little be­
hind . 

I don 1 t 
f 1£,'Ut'e s 
:shape . 

see t he point 0~ c ivinc you any of the~e 
on capi tal essistancc in their present 
I don 1 t think they are right e 1 t he r . 

"ou don ' t t h ink they a re right? 

I doubt i t . 

· .ell, you l:no" a cert£. in part of them aren 1 t r i ght . 

I knor. that two of them or o Wl'Onc . 

uOOl'<;C, (,0 i nto tha t 1 r•ill you please? 

: tall:cd to Geors e this MOrninc about t "le possi­
bility of ce tti ns t ha t tripl e bre8Ydown you men­
tioned last n i (;ht . 

I t is t erribl:;- l nportant no\7 , Georr,e , because our 
whole national defense thing - I don 1 t knor. any­
thine; !:lore 1mport£.nt than t hi s airplane eng ine 
t h i ne . 

•.:oll, ,, o <till soc 1!' wo can ' t str aichton i t out • 

· "You call up Purvis - f.>nllantyno, o.nd 3ay that 
t.lr , !inns is comin£, and p leo.~ o co.n he ho.ve an 
appointment f or :.:ondny t'l0rn1ng to s ec :: r . Purvi s 
and wrn t time end then fro~ then on t he t h ine -
!'ix 1 t ~o that t h is s tuft' rt1ll !'lor~ to :;ou t o 

, ' 
~.)..:. 
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!'ix it up for - and - do the,. l1ke it the,. wa,. 
they are getting it, the two other Board memberat. / 

Yea , a1r . 

Can I see you f'or just a minute? 

All right. 
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DIU' lfr, PUI"t'111 

rn aoool'l1al]oe vUb ov tele~hone _.,.,._ 

ration ot \ode T, 'Ill'. 0.01'8'8 Haae, DtreotoP ot 

11uearoh •!'4 atuuu .. ot the ~UUJT 

Departoent, ta pro .. ecUna to • .., Yon ta o..s. 

to oell upon :rou tb.,.. ~ He v111 preeent We 

let ter ot 1ntrodaoU on, 11114 I ehall appreelate 

70111' oourtuy ln &l'!'alltrintr an appolatoaeat wt til 

h!B, 

\ 
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TREASURY DEPARTMENT 
15.; 

IHTat omca: COMNUHICA'nON 

..... llq 10 , lHO 

,. 1ocrotar7 llorc•\11& 

,..,. 1. H. Bo.UeJ 10 alO 4. 11. Dql1&1> t lni"' fi.IM 

l.e!IC ,. .. .,.1'7 bolide olaow 1oooao of 1/2 to 7/8 of a polD\, wUh 

otfari!ICI ohowi"' ill \he UJ'U\ &lid 4eehn back'"' awq, 

• 

I 

• 
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TREASURY DEPARTMENT 

INTUI O I"PPC& eoMNU N ICAT'tON 

.... MaT 10, 1140 

1. H. l!a4lq 10 a1!! A· M. Dqllcb' lmac ts-

n. co••m-' •rloo' 1e • .., orole1'17 ..,., prl~o ot 1oac bod o 

aro orr abou\ 7/8Uu at a pel.!l' OD &Ur JICa. IIIT1ac orun 

reporW a•a1lab1e •' abou\ \!Moe lenle. Otterlaco Up\ • 

• 

• . -

I 

• 
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CORRESPONDENCE 

COM II Jl!liTUL ULU 

L. 11. Knoke 

,.-E:OEfiAL ACSCftVE eAN IC 

OF NEW YORK 

DAn:_ llq 10 , 19~0._ 

SuaJcCT._ TILJ!i>llO~E COII_!IIi\S.A'l' I OI f•ITB 

BAlli\ OF lliOL.AII D. 

llr. Bolton called •e at 1111!0 t h1a rnomtnc , assU!!i"i 

t htt I had no t u yet rece1:ud hta cable 1 41!0 (recet·nd b7 ua 

sub se~umtly) . He w~nted t o tran•tt the fo lloWing 11euege tz. 

~r. oo Jotli! , De llederlendacbe Bank, uaterdul 

Mr. De .JODi ••• •ery anxious tor u a t o Jmo-. 

t hat there • •• no truth 1n azJ:1 r eports t hat a aoratoriua 

had bun decla red i n Am s t er dll!:!. P~a"'lta betw .. n bL'lk a 

were t;roceadlnc oor.r:all7 and t h e on l y atepa takll\ b7 

tho autbor1t1ea eo tu bed bell\ t o clo ae th e u chan&e 

lll&r<et an ' t h e stock exchange. c-ntcat1oo s were 

opon between London and Am s terdam and he h ed cpokm to 

London a hal f do nn tt..>ea t bia morning . There was 

COJ:l;>ltta oooperat1o~ bet•een Loo jon and A!ll !lt erdam at 

t t:e OIOI!I&nt . A::l sterdu •u s obrloualy g ol!li to 1 uue 

r e,;ulat!ona concemi.ng Dutch moneta ry attld r s but 

•!. ather t he\ would be .lon e today or later, h e did oot 

know. 

l.:r. Bolton added t h at as rtra rda the Belciao aitllaUoa 

tho.·e, t oo, no 110rator1u.. ha d bean .ieclared and the ba.rll<s were op en, 

Tocorrow tl':e llel.rtaoa woul dide c1are a bMk bol1d117 1o Bruuel.a and 

they wou1~ probabl.7 lteep t h e baoka eloaad Wlttl nut Tueadq 

("onJ ,.y 1s lbtte~oodq and a holiday 1n lurop e anybo•) . 11h11at he 

•a• ;>ealc t nc to ae Bol.too aaid t hat Bruuel~ n a b etnc t.o.be4. 

!, •••• ~-
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J.l)' deiiJ' Hr. lloOftl'l 

I -.c 'o -*-letge J'MftP' 
ot ~ l etter of .., St:h, lfteloil1118 
a r:ao~"""'-'- .-ftalag ~ lii'Netl• 
~at1on OOI'Idllde4 1lr .,_.,. •• of~· 
t unda bluldled ~ :t ,,_ au ••' of 
tbO ao:-n Oonwla.,. la lew y.,.- Cltfl 
d .a JOUZO 1 •"• ot .., e~. qoetbeP 
dth lnoloau.re --ti111G tbe 1"'-· 
t1on wh1oh )'CN -..oe1ft4 oe wtl.U.ul X. 
ltuller and o~. 

I b '\.,. I'M4 tbe .. Hpol''h wltb 
F.Tt at l n'-"'' 11114 tbank ,_ tor een4-
11\" ~ on to •· 

Y01a>• dnoerelJ, 

(&aped) IL 11011 ''&'Go Jr. 

,..r i--t :8J W1 lltiW d ~- -

/ 

J' 
.,.- ~·· , .;lf P . , 
. 0 '' 
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•tlltnl Jlartllll of J c rstlgadblll 
llntttb etm111 l q111rt111mt of JWIIItt 

• ul!tqlun. I. G!. 

liay B, 1940 / 
1/ 

• j 

Personal and Con(i denttal ~ , 

Honorable Henry JJorgenthau, Jr . 
Stcretary of the Treasu ry 
;,·~s M •ilton, ]). C. 

;Jear !.!r . Secretary: 

I on inclosing heretoith a •u:norandutl oj 
!nfOrD::~ton tohich I /laue just receiued upon the 
~illtm H. l!u ller and Conpany, Inc . 

In addttton to the tnjort~atton contained in 
<he lnclosu rc, I haue receiued f ro"' another reliable 
:ource, lnfornati on to the effect that certain allys 
reprcsen t3t iues i n this country haue recei uud in fo rma­
t ion that possibly William H. l!uller and Company were 
dealing tn rubber; buying r ubber f r on Bra:rU through 
the Amtorg Corporation, and then e:rportin(l that rub­
ber to Germany . They suspect that the WJllia1:1 1/ . 
!.:ul l or and Cor.1pany ma y be supplying Germany wtth a 
lot of :'laterials . This infornation i8 merely suspicion, 
anC: aa yc : toe haven 1 t been able to get anv corroborated 
/Jets ;o s upport it . 

I haue ins-::ruc t ed our Agents, hotoeuer, to 
cont111 ue to run out this matter, and Gill/ f urther infor­
-...!lo/1 a.htch I nav get I toill at once transnit to you. 

1Tith ezpress>ons oj ny hig hest 11steen and 
best r egar ca, I an 

Respectfull lh 

Incloau re 

I -.. 

< 
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J/oy a, 1940 

Re: lffiLLI)J! H. JIULLER & CO.IJfANY. II/C. 

The per s onnel of the above componu h Mde up of Paul a. 
Leoni , Preoldent; Jolre Freedng, Vice Pr es ident; Archibald D. Fiel d, 
Trtoturer; John I . Pearce, Secreto r u; Edword H. Clouton, Assiatont 
Trcosuru; ond 11111 loa Borsch, As siB tant Sec r etoru. The Boord of 
pt rt ctors consists of the folloiDtng: Arch i bald D. Fteld; Pa ul (} , 
Leon I; and John I • Pearce , 

Paul a. Leon I Ia 52 ueara of age; ~tarried; 100s fo rnerl v 
c.-lo~td 48 J/anager of the Parts, Franc~t, branch of rillillD e. 
Jiulltr " Conpo nv, N. v. , of Holland, IDhlch Ia the porent coaponv 
of thr A.,erlcan Corporation . I n 1914 Leon I 10as appointed t he 
Aatrlcan representative of the Bolland Company; then, IDhen the 
Ar.ericon branch IDOB later lncorponated, In 1917, as the Iron and 
Ore Corporation of America, Leoni 10as deoted 01t President, an 
office 10htch he still holds . The Iron ond Ore Corporation is o 
aubsldl arv of William H. Muller ~ Componv, a nd is apparently the 
erport concern, the porent organization being on importing compan y . 
Leoni became President at the inception of the Fillian e. Muller 
C: Con.oanv in January, 1920, !Men it acqui r ed about 99% of its 
stock of the Iron ond Ore Corporation . Leoni resides ot 77 Parlr 
tluc.,ue, //tiD Yorlr City, poylng $2600 o ueor r ent; Ia considered a 
highlv desi rable tenant. He ts represented os being ID ith IVill I an 
H. L'llller & Conpo nv and as having been IDlth this co11pony for the 
.:xut thi rtv veora . BIB annual solarv h $23, 700 . He /lo s sub­
stantia l occounta rolth tlz>o Ne10 Yorlr bonlra , 111hioh ore non- borro10lng. 
In ao:!dltlon to hh connection IDlth these t10o conpon ies, he is 
l!attd In Poor's Registers os t he Director of the Zeeland Steoa­
ahip Co10ponv of Flushing, Holland. 

J . Freering, the Vice President, I a 45 veors of age; 
r:arrled; U>Cs elected nee President in 1987; and has been iden­
tt/ted IDl th the Rotterdam Holland Componv of r llltam H. lfuller ond 
::o:._oony /o r SOllie veors . Nothing else 18 lrnOIDTI about him. 

Archibald D. Field is 54 years of age; married; on ao­
cou.,tant . Jle hoe been Treasurer of the Componv s tnce 1922, tn 
charge of Flnancea and Soles . He te also o Di rector of the Iron 
end Ore Cor poroti on of Allertoo . Poor' a Registers di rectorv sho10a 
t~4t he IDas born ot Edinburg, Sco t land, 1883; Ia a g raduate of 
St uart 's Coll eg e, Scotland · that he r uidea at 890 r voning Avenue, 
El L:abtth, lfe10 Jersev . ' 
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John I. Pearce $s 39 years O/ age; marrhd; has been 
wit.~ the cor.aponv since 19211 in charge O/ TraJJi c Jlanageroent . 

Edward e. Clayton is S9 veara O/ age; has been Treasurer 
of the Iron and Ore Corporation since 1918, and Asstatant Treasurer 
o' fflllam e. Jluller and Coapanv aince Ita inception. Be >s ac­
tl ve In o J!nano ial capacity. 

J'llllan Barsch ia 4S yeors of oge; ~a originally ea­
ploved Jo r a nunber of years bl/ the Iron ond Ore Corporation of 
.tntrfco, beco<~ing an off$cer of J'tlHaa e. Jluller and Coaponv at 
the th1e o/ Us organ bat-ion . Be $8 o aolull4n . 

The J'tlltoa e. Jluller ond Coaponv, OS a New Tori< Corpora­
t ion, was organl11ed January 1'7, 1920, with a n authoriRed capitol 
of $:>001 000. It took over the iaporting .division oJ the Iron ond 
Ore Corporation oJ Allertco, which latter corporation now conf$nea 
its acti vJtlea to e:r:porting vor!oua cokes and Junctions as a sub­
stdiorv. The J'Ultam H. Jluller and Coapanu has submitted to Dun 
end Bradstreet a JorMl resolution in which it guarantees the ob­
ligations O/ the Iron and Ore Corporation oJ Aaertoa. The parent 
coapan v Ia J'Ul ioa e. Jlull er and Coapany, N. v. , of Rotterdora, 
Holland. It una Jounded In 18'76, ond Jor aony veora has occupied 
c prontnent poa ltlon in European Jltning and Shipp ing ci rcles . Ita 
cons oll do ted bolonce eheet Jor Deceaber 31, 1938, sh OUJs a tangIble 
net worth of 81 3S'71 S96 florin, 111htch on the pruent basis oJ e:r:­
change .,ould be abaut $4, 4SO, 000. The ooapony operates oa a direot 
A" erican aubsldiorv O/ the Holland Coapony, bu lllhlch it Ia ldlolly 
"""•d. There are • •• occaalo11al •••er-coapanv advoncu bet!Deen 
the Dutch concern and :the cnte here, aaking uae of aurplua funds . 
1'hev h:tport prtnctpolly Iron ore, pig Iron, ceaent, baritea, volapor1 

chro,.e, and Mnganeae ore, oa !Dell oa various Jerro-ollovs ond other 
'""' 1110tertals for the steel ond oll hd induatriee . No direct pur­
chaau are made fro .. a ny foreign a//Ulated coaponies, but the 
Filliaa H. Muller Collpon 11 of NeiD Tork ocoaetonollV acta oa the ealea 
agent f or various European a//Uiotea O/ the parent orgonbation. 
l!ost of thet r purchases are aade Jor cosh1 although on so<~e aaoller 
ones they do uae 30-day teras . They have one aubstdtarv coaponv in 
thla cottpcnv - the rHHoa e. Jluller ond Coaponu1 Inc ., of Florida , 
lllhich h the same oa tn Ne!D r

0
rk . It IDCJB Incorporated on Septeaber 

I , 1938, IDt th on authort~red copttal oJ #501 000. Theil do buaineu · 
at !!ioal Beach, Flo rtda, IDhere it o10na o ~ter-Jront pier and 
IOOrt houae, and ta sngoged principollfl in tile laportatlon O/ ceaent, 

I 

Regraded Uclassified



- 3 -

1
,..~ 

Cv 

~hich It obtains from the subject co11pan11• The A11<trioan Co11panv, 
In December , 1939, held a net wo r th of #383 ,8:59. This corporation 
1, said to be well entrenched and progreasive. Th<tl/ have bank 
accounts in /lew York c>tv, where theu have a pretty good reputation; 
at the Chase llatl onal Bank; the Chemical Bank; and at the Manu­
facturers Trust Co11panu . The Holland Col\panu has varlous European 
act ! uitl es and various subs idiaru compan Ills over there . 

' 
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!.lnhtorio 

( llecoind froa Couneelor ~ ot the 
J.rpntiao bbasq b7 llr, Bel'1lata1A 
ot tba !r-8U17 ud diatributad b)' 
llr . Cochran ' s ottice.) 

:;oJ>o;lo,noa Exterior oo '/ OUJ.to 

~ 1!.\TIO!'.U. 
:;:x!:CWI1! POtr.iJl Buanoa .Line 

Uo.7 lOth, 191lo 

In rtaw ot t he existing ar between t.ba X1J>6doao ot 

Blllgi 'JII &lid Luxemburg, ud the Retberlanda with the Oenan lleicb, 

and 

.Lttontin to the cirCUDatancoo contoi!Qll6ted 1A the 

Deere eo lloo, 60. 569, ot .Lpr11 18th. , and 61, 707 ot !Jay 6th, 19110, 

!I'Hi!l Pl!ESIISJlT OF 'l'I!E Al!Gli1N'rllll!l IW'1lllLIO 

n:;: c 11 E x a, 

.Lrt i c le lat . ~ diopooitiona ot the Docreea Noo.60.569, 

ol J.pr11 18th., ud 61.707 ot l:o,y 6th. 191!0 oxton4 to the opera.­

tlou with the Xingdoaa ot Bel«i- 6Ad Iwteaburc and the llether­

lando, 

.LrUc le 2nd, '!!18 preaent. Decree will bo lep.lited by 

t he Soorete.riu ot St ate ot the llep&rtMntl tor l'ore1gn .Lttaira 

o.nd llorobip, and of J'lAnnce, 

.Lrticla :}!d. To be cclOII!Ullieatod to whoa U correap onda, 

publiabed, i 1Ton to the llational lle:;iatry and rocorcl.e4. 

Siped: OR!IZ 

Counteraipedl Pedro Qrop~ 
It 1a a copy • Jo11 l!tu-ta Ce.ntilo 
I:: ':'lL n::P~ OP :ro;r;;IG!l Ui'Ul!S J.liD ~ 
I t it a traneution 
.Lil/tllot 6t h, 1914o 

16.; 
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C .I. JLS 

J'ro•a 1111aa 

Datea lla7 10, 5 P·•• 

!oda,-1 1 pric•• •• tollonl 

199. 751 J43; 510. 50; not Uetetl; 985: 209.50; 1695: 66; 

2)2, Toll>M ~. 

llarket actiYt pricee dAcllnatl etaa4117 on "'" ot axtaneion 

of oar ••"'• lllrtber dAcllne antio1pate4. 

llec 14. 'b7 talepllone tr .. 
llr. Li"'""' State Dept . , 
6:25 P·•· lla7 10, 194<1 -

(S1pe4) Sboleo 

Regraded Uclassified



. .... -... ... .... ..... . 

111\T 10, 1940· 

Dutch and Bel&ian veaaela in porta or the Utl1ted States 

(.t.a ot the nening ot ~ 9th, unless 
otherwi•• noted.) 

NEll NIX 

Dutch - lllntaa 
• - Caator 
• - Colasb1& 
• - ltertoeono 

• - Poelau Br&O 
• - Rounburz 

Belgian - Oend1a 

P!!IUDEIJ'HU 

Dutch - llelampua (Deplll'ted Jb1la, TU;r 7 tor H8W Orleans) 

• - Poelau T<lllo 

BlLTIIIRE 

Dutch - Bl.l.d.er<l1k 

NDIPQ\T li&'IIS 

Dutch - Drieberpn 

J!CKSCllVILLB 

Bolcian - l~Wlhant 

KOO!'IQI , TEXAS 

Dutch - 'Ubi& 

SAN l'lWlCISCO (.t.a or the ennin& of llq 8th) 

Dutch - llodjokerto 

SEI.TTU\ (Aa of the ewnin& of lllo;r 8th) 

Dutch - Boechtootain 

Cl!ICAGO 

Dutch - Prins lllurito 
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WJ.S!ID«)''I N, D • C • 

WWWlAL 9 KAY, 1940. 

VIISSI!LS IN lllilTID STAftiS PORI'S Alll <mi!R PL.¥:JB 

'!'be tolloorill& toro1SD naoelo .,..., noported by the D1atr1cta on the cletea 1D41cetecl: 

BOSTON DISTRICT 
8 !!e,y, 1940 - 4:00 p, )1, 

COTLIR I MAI'MI: 
Br. 08 D!IIAII80Ar .Vr. ~/4/40 trom Freeport In port 

PO~, ILUHI: 
• 88 Jti'1'1'A " 4/12/40 trom Bergen do 

Br. S8 AIBIR1'0II • " 5/2/40 trom Engl. end do 
S8 9COl'1'IS8 'DIAIZR • " ':J/3/40 tr= Ellgl.am clo 

POI!TaiM'!I. w.a. : 
Br. S9 JJWD or S'lm!I..IIIO " 5/8/40 traa Walton, N.S, clo 

CILOOCISTIR1 IUSS.: 
c.wmtiii1l Imd Br. 08 " 5/6/40 traa St. 1ohD8 clo 

B08TON1 MASS.: 
Ger. 88 PAIJLIN! PIUEtlKIUCH • 9/'3/'39 trom High Seae clo 

• Br. ss YIIIIDOVER • (X) • ~1•1+0 trom Baltimore clo 
I4V CIEOR<m B CWET'l' • 0/4/40 trcm Gloucester clo 
I4V ltAYB lWliE • 5/6/40 trom Mat~an Rinr Daptcl. 5/8 tor Weymouth • Y1otrolo 

88 NP:IIJ'OURlLAND • (X) • 5/6/40 trom Bolita:< • 5/8 tor St. 1ohno - gen.rol 

ss DOU.IoiAERSI!: • 4/9/40 1"rce ArUba Io port 
88 HltRI'A~ • 4/1,6/40 trom. Du.b~ ln 40 
86 RITi.. l.lt.EBSZ. • 4/16/40 trom ~~4e1pb1e d o ... OL'n'PL'\ 4/1?/4 0 r-· · -:1 Ca~eut.t.a do 

~ 
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Art'. 3/31/40 from Now Orleene Il> port 

NOr. M8 'I'IW' ..IA\11 • 4/17/40 tram 5avlliU18h do 
ss CUIWIO • 4/23/40 r"""' Newport Nowa do 
)(V IVAI!I.N • 5/7/40 from !lew York do 

Pan. ss cunam • 5/7/40 from .iluba do 

L: 
!W.CYON I • 5/8/40 from England do 
PJ.NCHITO • 5/7/40 t"""' Boston Deptd. 5/8 for Newport Newe - ballaat 
KACABI • 5/7/40 from Preston • 5/8 for New York - balla at 

POl!LAIJ BRAS • 5/5/40 from Batavia • 5/8 for Now York - s eneral 

• Defensive armament 
(X) !quipped w1 tb J1U18116t1c bsl t 
I Tbia n eeol hee Creek crew 

NI!:W YOIIK mS'l'IUCT 
8 !(ay , 1940 - 2:00 P. J.l, 

IIIW YORK1 R.Y, : 
Br. XV CINC.U.BSX PRINCB • .lrr. 5/l/40 from Bolton In port 

ss CI.AII l!BlOSON • • 5/7/4.0 troo Glesgoor do .... OORPJCO • 5/8/40 from Qllsbec do 

J£V CI!!IST<D C;.st'LI • • 5/4/40 tram Baltimore do 

ss CIPSIIl E!IPRISS • 4/29/40 from Wl.lldaor do 

ss B;;RPOON • 4/28/40 from Bolton do 
)(V lULAY liN PRINCE • • 5/4/40 tram London do 

ss Hl!fl'RE.lL CITY * • 5/6/40 from Norfolk do 

ss NEW TJ!:X.lS • • 5/4/40 from Philadelphia do 

IN NORTBERN PRINCE • • 5/2/40 from LOndon do 

I4V PORT CIL\lldERS • • 5/7/40 from Enslend do 
ss QllUN ELiz..BE'lll (X) • 3/7/40 from Greenock do 
ss R :1 CUUEN • • 4/20/40 from St. J"obn, N.B. do 
ss s.~'.N 'FELIPE . • 4/30/40 from Pbiladal pble do 
86 SHE....l' lS)tJNl' • • 5/3/40 .trc:::c Ro.lit'a.x ~0 ( f'ormarly .... rosie try) 

'IV Sll.VER..SB • • 5/8/40 t'rom Now orleona ~0 .... "'ll1RL. J.m c. oSJ"LL.! • • 5/3/40 t'rom Fenel"'8 clo ... ~ PRn:cx • (X) 5/6/<0 trom LondoD do -Regraded Uclassified
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• 

("') 
REBf!R .ur. 4/ 10/40 flU! Rio de Jcn.eiro Io port 

(.0 ss BRDIIlm • 4/00/40 trom Cope!!Ugeo do 
..... MV com fBI A • 4/ 1?/lfiJ fl'<ID B<lobe,y do 

8S CBCl!GL\ • 4/10/lfiJ tram Frederickoha• oo do 
XV GEkliiJD • 4/ 1?/40 from La Pleta do 
8S JORI/o. • 4./ 10/40 fro:> Bergoo do 
XV WlllBY • 4/21/41) from Copeohageo do 
MV JIARCI!BII lW!:RSK • 4/ 6/ 40 from PhUade1ph1a do 
8S PADU • 4/4/t.O fran Nortoll< do 
ss S!SSA • 4/3/40 tram Boatoo do 
)IV SICILIEN • t;/?/1!0 from Philadelphia do 
1!V TO'NIS • 4./15/IJIJ from High Seaa do 

rr. 8S NCH!ANDIE • 8/28/39 from Soutbacptoo do 
1!V PIElUIB L D • • 5/l/ 40 froo Havre do 

Nor. )I?1'P; ALAR • 5/8/IJIJ froo Curacao do 
1!V ARlSA • '1/23/40 troa Cri stobal do 

8S'1'It AR'IBlR W SEWALL • 4/22/4() tree Curaceo do 
8S .....,.lD'I'IIN • 4/3/40 f rom Alltille ~0 

)IV BAlLA • 5/3/40 f ra:L Kingat oo , Jameica do 
ss B!11Gl51tl1J ORD • 4/15/40 f = Ber goo do 
1!V B!TAiiCIIRIA • 5/?/4() f roa lio.rtoll< do 
8S Cl!RISl'UN JDI)!I} • 4/9/40 from Caiba rieo do 
:lo!"9'M DACIIIIll • 5/7/40 tron Cui ria do 
1IV ES'ml!LLA • 5/3/40 fran NOchoel1oa do 
)IV 'l"!JlNiiiiOD • 5/l /4() tl'CC St. George a do 

IIV'1'K BAW>N IIAUAN • 4/14/40 rrom Batoo Rou.go do 

98 IMlERI'RI • 4/l0/40 from Crietobal do 
ss :TAN • 4/28/40 from Nuorttoa do 
IIV'1'K JENllY • 5/ 5/40 from Cuba do 
l!V lCATl'ECA:l' • 4/17/41) from Bergeo do 
ss LOXE • 4/12/40 from Cuba do 
ltV l!INERVA • 5/4/40 from Cristobal do 
SS'I1t l lll!LO • 4/ 24/ 40 t'rom. Tampico d.o 
88 OCN.l • '1:>/8/<.0 'frcm Boetoo do 

ou: WECGZR II • 'f>/3/40 t'r CII::L Cepo Town do 
OSLOnORD 1/2/<.1> troc. Bn• uno d O 
R.\ND6l'~OR!> 4/1.4/40 ru o .l.o do Regraded Uclassified
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n ~~rr. 5/5/41J from Santos In port 

MV • 5/6/41J trca. Cepe Town do 
(JJ 

.-I 8S • 4/B/40 tra:o TroDdheim do 

L:N • 5/4/40 trcm Crletobul do 
• 4/12/41J tree Houston do 

CWIDU. • 5/7/40 t r<D Antwerp 4o 

s .. z. 8S CAm'UARIA. • 5/2/41J fran Balt imOre do 

88 MAD.l • 5/7/41J trc:rn Sentoe do 

liB MORIC.ACSil • 4/25/40 fr= Tron4ha1m do 

ZLMV 
COPIAPO • 4/16/41J trom Havana do 

J)tch. MV BAifl'.Al.l • 5/8/40 trcm Newport News do 

MV CAST<I! • 5/4/41J trom Inegue do , 
MV COLCI!Bll • 5/6/40 from Port au Prince do 

v 8S DRl'OOOIIO • 5/4/ 40 trcm Boeton do 

// 8S PUillOO!f • 5/6/40 trom I.a OUal re do 

MV PfCJULIO!f • I'J/4/41J trca. Port de Polx do 

Ket • ...... .mro • 5/1/40 trail llorda Cruiee 4o 

nn. 88 lWWI.\ "roomzN • 5/'J/40 r ra:o Ynilodalphle do 

MV IIA1'!1TJD.O. '1BCIIlll!ll • 4/26/40 tram PhUadelphia do 

Orlc. 8S ED!NI • 4/27/40 frca. Car41tt , Wales do 

as ELI AS G J!llJ.DIQ1NDIS • 4/21>/40 trom Bo•ton . do 

as Tf!ALIA. • 5/l/40 tram Port Royal, J amaica do 

Hon. MV ISLANDER • 12/4/'39 from Jeokoonrtlla do 

SB NBProNO • 5/l/40 fr<ID Nuevi tae do 

Io. 8S DP:lTil'OSB • 4/29/40 from ReykJavik do 
as SELJ'OSB • 5/3/M> f'ram Reyk javi1c do 

;J ap. '" JaYOX...-.. 5/6/40 rrcm Havana do 

Regraded Uclassified
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Arr. 4/28/4() t ·rao T8-"J>1 co In port 

SSI'It XVIII II& !(.lRZO • '!J/7/4C fr<c Ta:lPiOO do 

hn. liVTK BALTIC • '!J/7/«J fl'QCI .lnlbo do 

lWI'K F !! BEDI'ORD JR • 5/7/40 frao .\rub~ do 

ss 0 ' BRIEN IIR\IIIIBRS • do 
){YT1C PETER !liRIL • 5/1/40 from Mria do 

IW1'K PR<A\E'Hil!XIS • 5/"/40 fran ..u"Ube do 

SS'I'K STANDARD • '!J/7/t.O fran • .rube do 

ss V~!U'R • ~/24/40 from Charleston do 

Port. IIV S THOtJE • 5/8/~0 from Li sbon 40 

Spnn. ss RITA GARCIA. • 5/6/40 from Jilelvo do 

Swcd. Bt ABRAl!AM RYDBRRO • '!J/l /40 froQ Sridgetown, B. W.I • do 

MV DANABJ!lol • 4/7/¥) from Baltl.mcre 40 

ss KDIJNA • 3/31/40 from Bal tmor e do 

HV 'I'ROUJ!HOn.! • 4/2!5/40 from !!1gb Seas 4o 

Y.s . ss LJOBICA lt-d'KOVIC • 5/3/40 from Philadelpbia do 

ss HILBNA • 'o/2!5/40 troo Bordeaux do 

Br. ss J4KRKL,\ND • • 5/6/40 from Liverpool Deptd . 5/7 tor Al.enndrie - general 

ss PORT !IICHOLSON • • 5/6/40 trao Glcsgow • 5/8 tor Phile. - general 

'Pr. ss FORT Mill! NE • • 4/29/4() from Pl)'lJOO th • 5/7 tor Pbile . - general 

Nor. ss BR.'.N'l' COONI'Y • 4/30/40 trcm Norfolk • 5/8 tor Havre - gene ral 

~MV TOROtml • 5/l/40 from Bal timore • 5/7 for Rio do J aneiro - gonorel 

U .IIV nt:Pl\':RI AL • 5/l/40 trom Havana • 5/7 for Cristabel - gonoral 

..... v.v POELAIJ TELLO • 1/ 26/40 fran Boston • 5/8 for Phile. - gen. & rea • 

Jop. IIV TOSAN MAl'«! • 5/5/40 from Crist obal • 5/8 tor Philo. - gon. & rea • 

'IV Y AI!AZllKI w.ro • 5/5/40 from &.!1 timOt-e • 5/7 for Rio do .T•.noiro - goncr&l 

Pon. MV'll( ;r A l~OWINCKEI. • 5/3/40 from Ceripito • f:J/? Cor Curipito - lubo oi l 

ALI'IAilY I 
Br. In port 

do 
Oo •• Regraded Uclassified



!!RI!lCEPOR'l' I COiti.: 
Br . SS IIJSP.POOL • 

CH&Si'!R, PA.: 
Br. SS 

llVI'X 
ss 

!lor. SS 

PHILADELPHIA, 
Br. SS 

ss 
ss 

Den. I!V 
ss 

Nor. WV 

2' ss 
Dtch.SS 

Hex. liV 

s .... d. ss 

~-~ 
ss 

lion. SS 

LIVERPOOL !!OVER • 
Olll'.1lll0Ll'TR (XP) 
1I!ST ISlBT A 

SPIID 

PA.: 
ALBJERA • 
ESSEX I.AliCE 
WEST CAPE (X) 

I«)RI>RN 
P N DAM4 

VICRlD 
SAilTI.AOO DE aJBA 

STUDEIII' PIUNCE II 
CYPRIA 
liELAMPUS 
WINI'ERSWIJK 
GR.INADA 

• O.tenehe enr-.an:ent. 

- 0 -

A.rr. ~/6/1() rrcm London 

• 
• 
• 
• 

• 
• 
• 
• 
• 

• 
• 
• 

• 
• 

• 

• 
• 
• 

5/7/40 
4/'l!J/1() 
4/l9/41J 

fr<::l Blacks Sarber 
tro .. Ilt>vre 
traa Now York 

5/6/40 t~ Philodelph1o 

5/3/40 
5/?/41J 
5/6/41J 

4/8/40 
4/9/(() 

5/2/40 
5/7/41J 

5/4/40 

5/7/40 

5/3/41J 

4/26/40 

5/7/40 
5/4/40 
5/3/40 
~/29/40 
~/7/40 

from ?owey, Engltlld 
from Faldot, Wales 
trcm New York 

tram Ve:neouver 
from Denm.~rls: 

fro:. New York 
froa Eavane 

tree Rot ter<l""' 

fro:~ New York 

trom Sheet !!arbor 

trcm S7~eden 

from Chester 
from New York 
frcrn New York 
trom Rotterdam 
f"ro:n Baltimore 

lX) Y..q,u\ppo4 wi 'lh magnet. i.e bolt. 
lXP\ ProG• •• or b&l.ng e q,u l.pptld with meenoti c 

In port 

do 
do 
do 

dO 

do 
do 
do 

do 
do 

do 
do 

do 

do 

do 

do 

" • 
• 
• 

5/7 
5/7 
5/7 
5/7 
5/7 

tor Port W1111omo, N.S.-bulk 
tor Lisbon - gcnerol 
for New Orleans - soneral 
tor Rotterdam - bulk 
for Aux Ceyoa - generol 

Regraded Uclassified
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POSmOitl OF PORSia:l '9l!5SSIS: e ~~£8£401: 

1&· 88 IIII:IU ~ Let. 40:•2 LoJ18. 48:12 ca.ne :1 M\'118rp 

li)BJIOLII: DIS'l'IIICT 

a~. 1940 - 12:05 P. 1.1. 

BALTI!I)RI!. )II). : 

Br. 88 ST,\N'i1ELL* Arr. 5/l/40 from W.ltordhal'On , lelee In port 

88 ALIII>OR • • 5/5/110 from Glasgow, Scotland do 

88 crrr 07 BOliBAY * • 5/B/40 do 

88 I.AN:IIX!'l'ARII • • 5/2/40 tram lllll , England Deptcl. 5/7 t or New York - eteal 

Den. ss .w>SJR) • 4/5/40 tram Fraderickabaven In port 

88 B~ • 4/3/40 from New York do 

MV RAGIIHIID • 4/9/40 trom Las Palma a , Co.n. Is. 4o 

ltV IEU ILUiiSI: • 4/6/40 tram Philodolphia do 

NOr. ltV MliDAI'G'R • 4/17/40 traa Philadelphia 4o 

ltV RAVIWCBR • 4/~/40 tr<D Nnrvik do 

HV ltCI!IB • 4/19/,0 tr<m Norvit 4o 

88 IIAST!llll S'r.UI • 4/20/40 t rcm No rv1t do 

ss roRVOR • 5/5/ 40 from Ph11odolph1o clo 

88 B!U..!!I • 5/7/ 40 trcm Sydney, N.S • clo 

ltV PIIDI!RO • 4/19/40 trom Narvik Dept d. 5/7 tor Oolneton - ballast 

88 ANDllRSON • 5/7/40 from Sanchez, D.R. • 5/7 for S&nchaz - ballast 

ortc. 88 BORIS • 5/4/40 trcm New York In port 

Po a. 88 SilN BLAB • 't>/l/40 from Tolu , Ron. clo 

lolV WINKlER • 5/2/40 t:rom Lisbon, Port . do 

ss P.t.NAliANI AN • 5/7/4 0 trca Newport News, Va. do 

KV PER.IIAN • G/ 6/4D lleptd. 5/7 tar Loa Piedree, Yeo. 
- bo.ll o a t 

ChU.. 88 )lAD'() • 0/4/40 Io port 

D/6/«J d o Regraded Uclassified
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B~TD 'ORB , Jill). I COin' ·l : 
In' IIQSX1I) IJLiiiJ 1up. .u-r. 1!>/6/41) trcm Ph11114elphia Dop\4 • '!!>/? far T- - senen.l 

a-4 .• AlaU • e/?/41) trcm Ph11114elph1e Ill port 

aii'Cit! .-. VA. : 
8tfltd. 88 SIOliiBIIIl • 4./10/41) fr= H11!1> Seea 4o (lxport cargo froa ... Orle..,.) 

88 smL.&lll • 5/5/41) from Gotbanbors 4o 

'*"· ss PAIWIA!IIIIB • f./1?/41> from Belt lllllr• C.p\4 . e/& for Belt11Dcre - trene1t 

Bor. 88 lroiBDAL • f./20/4.0 from R1chmon4 In port 

L: TORIUGAS • •19/41) fran New York 4o 

VICTO • 5/5/4.0 from New York C.p\4 • 5/6 for New Orleua - b\11101'11 

DRISBl!:RCI!III • 5/4./ f.O trom Rotter4am ID port 

Br. 88 CITY OF JDimJRQI • • 5/?/41) trom Bal t1more 4o 

118 IBII!I3AB • • '5/?/41) from Belt11Dcre 4o 

88 CITY OF I:DIIIIRLEf • (X) • '5/8/41) 4o 

tat. ss AI'GAP' • '5/?/• 0 from Norfolk 4o 

~1 VA. : 
Br. ss JI.AIIII(lleA • • '!J/?/41) from Balt1an:e 4o 

sa SOIIU • '5/4./4.0 tromWeltOD C.pt4. 5/8 t or Belt l.l:l>re - bell .. t on4 
lruDkere 

Den. sa J'RODK • 4/11/40 from Brtetol In port 

sa 11: 14 DALOAS • 4/PJ./40 tror> .Aal.borg, llonmark 4o 

?'•h. sa L1!:'IO • '5/?/40 trom Rot ter4D 4o 

ss BllllE!!DYX • e/IJ./40 from Boston Dopt4. 5/? tor Belttmore - gonerel 8114 
bullkero 

!lor. CISS • '5/7/40 from Wal t ·on In por t 

RIS•'\KOER • t;/le/40 tr0111 Svolveer 4o 

Al'tlAV<EB • e/~/40 tram. Wl.Ddaor 40 

SE!fl'A • '6/2/'-0 t'r<D New York 4o 
Wlml':l~SEN • D/7/40 t'r<:a &.-ana 40 

....... Regraded Uclassified
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.<rr. 517140 fra!l l!av8llo 

Crlc. SS • 518140 

• DefeDai ve a tr.ae~en\ 
(X) Equll'!lod with aesnetic bolt 

IIIUIINOI'Oifl NIC I .~REA: 
Br I COLONI.;L TR.;DER Arr1 5l1lt,O frOm soeuo, CUbe 

FOREIGN VESSELS IDEifl'IFIID PASSII~ CHESAPEAKE C,\PES 
Hon1 SS SJI!JJA /lrr1 5 B/40 

SS CmRRIPA " 517140 
ss ORADELL • '517 I 40 

Dtcb. SS BANTAIJ • 517140 
Nor. SS CISS " 517140 
Swe4 . ss SXD.LiiND • 517 I t.O 

ss RYDBQllOUI • 517 I 40 
Br~ SS CITY 01' BOI.!BAY • " 5111'.0 

SS LA!CI.l!!TARN • • 5lf lt.o 
ss CITY Ol' EDDlBURGII • • 517 I 40 

Jep. SS NCSIRO IWID • 51811,0 
Crlc. SS NICOL!OS lliCltALOB • 518140 

• Oetene1ve armament 

tran Sevanneh 
tram Nortollc 
trom NOva Scotia 
trao Ne~rt Ne~a 
trom Philodelphlo 
rro~ Philadelphia 
rroa Bal t i::>are 
fl"'D t:ewport newa 
frot:~. Balti.oore 
rro~ i.ntineya, Belg. 

J.lCKSONVIllE DISTRICT 
8 !.lay , 1940 - 2 : 00 P. !.11 

Cli/JU.ESTON, S. 
Nor. SS 

ss 
ss 

c.: 
WILLY II 
l.UTZ 
IW1llOF. :r=EN 

Arr. 
• 
• 

4127/40 
5/6/40 
5/7/40 

from Corpus Christl 
f'I()O CUbe 
from Guotomtlla 

I n port 

do 

In port Unlcdiog suger cargo 

Enroute - f ruit 
Enroute Cortez - ballast 
Enroute - sugar 
Enrouta NOw York - general 
Enroute - general 
Enroute Buenos .urea - coal 
Enrouta Roserio - coal 
Enroute Balttcre - general 
En."''ute l'ew Yo:-1< - general 
En..-oute NO" York - general 
Enroute Port Tlmpa - general 
Enroute Fcrtolk - ballest 

In port 
do 
do 

I Curgo high t.e•t s;osolino now b<t h\g d.incb••rf(e d into storago toDlc:s u t Cborle aton . :hrtll leok ef't to bt.1 ropeirod 
on<' ~•••el. the n to":ffd t.o !Jort'o l .k tor mujo r ropalrs. 

Regraded Uclassified
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S..V.\li!AII1 C.\.: 
llor. ss '1'0RI!I!Rl .u-r. 5/6/40 from Newport News Dooptd • 5/8 t or Loa _.lea - ,..., • ..,.1 

Br. ss POR'l' DOIIUli R * • 5/6/40 from llewport Newa • '!J/7 tor Briab.ne - goner Ql 

nR!WGII!!!!, 71..: 
SWd. ss !liRA • 4/ l 'J/ It/) from Salt il:lore ID port 

JACJI3)NVIUX I FLA.: 
Du. ss NCI!A • 4/10/40 fiOm .Arica, Chil e do 

ss CAROLINE KAl!RSit • 4/14/40 tr0111 Port Arthur 4o 

'1'r. DAI&IARI[ • 4/l/40 tro01 High Seae clo 

Cub. ss KACZO • 4/ffJ/40 trom lldlllliDgton do 

om. ss Ql.OROIOS 0 • '!J/5/40 trot> New Orleans do 

ss 8.11!1 GABRil!L • 5/7/40 fro:> Bali tax 4o 

Br. CIS CAJWmVA • 5/7/40 from Cuba do 

Yet. 1111$ me • 4/27/40 tro:n BN!lswick Deptd. 5/7 for llassau, B.W .. I . - none 

Ric. 9S OOARDI.A!I • '6/2/40 from Charleston In port 

~lg. 
OS SMA • 5/7/40 tro:l> Cuba 4o 

ss I!AD1IIAI11' • '!J/6/40 tro:n Antwrp do 

llllS'1' PAUl BEAC111 FLA. : 
Sr. !JIB PADDY liAUilE'lY • 5/l/40 tram Walkers Cay. B. lll. I. do 

POR'l' 'IVEROLADIIS, FLA.. : 
Oar. ss AIWJCA • 12/19/39 tram Vera Cruz do 

lll!!Q; , !'LA • 
Br. OS BE'I'N K • '6/7/40 trom Nassau, B.lli.I. do 

OS 1N A CONW.\1' • 5/7/40 trom t-raaaau do 

OS l!DNA)! R • 1'>/6/40 r.rom Bl.m.1..n1. B.W. I . do 

08 RICHAR!l C.w.PBEII. 'f>/7/40 t-roa Nosa.eu do 

"" CO!fl"E!n' • >421!/J/40 tror::t. Ne•eeu do 

OIS "'"""""" 4/£'9/40 f'r-""""a KJ.,gh s ... Dop<d. 5/6 ~or s.:.. CUb• • no no 
....... ..._., Regraded Uclassified
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MI.l:I 1 !LA. (CO!fl',): 

6r. 08 E:t1K :~r. 5/4/40 trca liaaseu , B.V.t . Dept4. 5/6 for IIenau - gen. ~ pe.oa. 

85 'lVRIJIDCl • 5/3/40 from s-a, CUba • 5/6 far Puerto Plata • noDII 

' KV .t.IIIU. • 6/l0/'59 from lea\ Palm Boecb Ill port (UIU'eg1ataro4) 

m DBT, !I+ : 
s-4. Jl?m SArolOOS • 4/26/40 tram eotbanborg 4o 

T-61 fLA,: 
Bon. Ill • )I J:BW'IIIA • 5/?/40 from Belize, Br. Bon. do 

liB PATRIA • 5/7/40 from Bonae co, Bon . do 

Ill )It 01111 • 4/'Ul/40 rrc:m Roat,an, Hon . do 

Ill AU.OCA1'B • 5/7/40 from Havana , CUba do 

ss AUIERT • 5/l/40 froJO Bal1ze do 

v<.'J.a. 85 QAIUl • 5/3/40 frol!) Femend1no do 

• Detono1n .-nt 

27:21 Long. 80:05 Course 150 

liar. rn. PCII'l' .Alft'Olll'O • 2'[):00 • 80:26 CCllrae 21!0 

'1\: S0111'!1 MERICA • 2'[):47 • 79:50 Course ro 

'n< 91'IID9!'AD • 24:23 • 81:52 Couroe 15 

rn. BIImR I • 32:53 • 77 :Cfl Courae 065 

HOD. rn. ~ • 24:57 • 80:11 Course~ 

rn. SAOJA. • 33:28 • 76:20 Course 050 

Ue·x. rn. UDIAL • 24:52 • 80:ll Coureo :l5 

Br. '1'1< Unidentified • 24:16 • 81:20 Cwrae 15 

Nor. Tk POLYCASTUI • 24:31 • 81:40 Course 200 

111!11 ORLEA!S DISTRICT 

8 lJ•l· 1940 - 2:00 P. 11. 

u.' Arr • . Regraded Uclassified
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YS 
ss 
ss 

Bra:t. SS 

v&:h. ss 

Ron. SS 
ss 
ss 
f!r 

Nor. loiS 
ss 
ss 
ss 
ss 
ss 
Ill' 
ss 
loiS 
lt1' 
ss 

Pen. SS 

Swod. V.S 

(X) 
sn.VER'l'IIU.OW • 
STAD3!AN . 
ST Y.lllY 

BIDEVIND 
ENERN 
:m:ERii 
WDVIN 
LYSB1'1li!D 
SlmLAND I 
SOWLml' 
SORV4!C!II 
'l'.mll. 
'll!CIISIIAAI!R 
TOEilll 

8/!N PABLO 

ASTRl 

BAYTOWN, TEXAS: 
Br. )fr STAilDEI.LA 0 

B!:A!MlNT , 'I'IOO<S: 
~r. SS lQU.l...N ltONt.RCR • 

- 1~ -

Arr. ~/6/40 froc Port Arthur 
ti<lCI Cristobal 
froa Kingston 
fr<llll Cal9eston 

• 5/5/40 
• 1:>/8/40 
• 1/6/40 

• 5/6/40 !r<XI !.lob Ue 

• 5/'f>/40 rrom Galveston 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 

• 

5/'3/ 40 fran Cristobal 
5/8/40 trom Vera Cruz 
9/20/39 trom Gal veston 
ll/20/38 tree See 

'f>/6/40 
5/4/40 
'f>/4/40 
4/25/40 
5/3/40 
5/ 5/40 
5/4/40 
5/5/40 
4/ll/40 
5/4/40 
5/4/40 

trom :9al t !mre 
trom Pto. Spein 
troc Pto. S;>al.n 
troD Cientuegos, Cube 
tl'OCl Bluet1elds 
from Pte . Spain 
troc Pto. Spain 
tree Pto. Spain 
tree. ColYestcn 
tror:1 Pto. Spe1n 
from Pto. Spa1 n 

5/7 I t.O from Pto . Barrios 

5/4/4C tree Cuba 

5/5/4.0 from Bolivar Roods 

~/4/40 trom Port ~ur 

tTOI:I Londo n 

In port 
do 
do 
4o 

40 

do 

do 
40 
do 
do 

do 
do 
do 
do 
do 
do 
do 
do 
do 
dO 
do 

do 

dO 

Doptd. 5/7 tor United !Cingdau - guo1l 

" ~/8 tor Birkenboud - 1crup iroo 

~ 0/7 tor Cul•oe~on • none ludoo 
In po rt ..._.! Regraded Uclassified



co r- . .... - J..:. -

,Z'l'POS CIIRIS't'I I 'I'EV.S: 
~or. ST LITIOPA ·=· 4/27/40 rrco !lancbeater 111 port 

ST lWIELLo\ • 'I!J/7/40 tr<r> Lisbon, Port . 4o 

G..LV!Sl'Oif I TZUS: 
Br. xr FU..Br • (X) • 0/7/40 tr<r> Boll•ar Roe4a 40 

!lor. ur l]lalSl(IIN • 5/1/40 troa Bo11•ar Roa4a 4o 

Spe.n. ss ~ • 5/8/40 trom Bouaton 40 

ID18'1'01fl TIC[AS: 

Zch.: !TI'RICKBAN!t • (X) • 5/7/40 tro!3 Golveeton Doptd. 5/B tor Port .u-tbur - ea:rbon 
b1eolr: 

TIBIA • ij/7/40 frot!l Curacao In port 

Spa~~. SS ALD!IIOO.l • '0/5/40 trom Port .lrtbur Daptd. 5/7 tor Calnaton - cotton 

J:AII CfiAI!IJ!S I U., : 
Br. ss SILVEI!I.AtiREL • • 5/5/40 troal.iobile In port 

lt)Bllll l A! A : 
Br. Se GLOI!I.l cour A • 2/6/40 trcn S..a 4G 

ss SWi BtJti LAilf • 9/'l:5/'J8 tree onupan do 

Bon. ss causco • 5/7/40 tr= liew Orleans ® 

se TmJ! • 0/5/40 tra> Tela, Bon. Dopt4. 5/8 tcr Pto. CGrtez - belloet 

llex. TUg EL COLOSO • 1/10/40 troo Tampico In port 

llrg. SAN CRIS'l'OBAL • 12/9/39 tro" Pto . .1'-axl. eo 4o 

Pen. ss VICTORIA • 2/l:J/40 tron Coatzacoalcoe 4o 

• 5/6/40 frca New York Daptd. 5/8 !'or .Rouen, :Franco 
- petroleuc produota 

vr POli'IYU1D • • 5/6/41) t'roD. London lD port 

~ c .\NT .\BRJ.C:O 8/6/40 troc Bol.beo 40 
Regraded Uclassified



~- 88 
88 

ftX.\S I C<m • l : 

I!V'W em. mlAS: 
Jlor. Mf !IIR.i WidliD 

• Detenm.,.. o-ut 
(X) :!quipped w1 tb I"III8JI'It1e bolt 

8T, T!IIIM• V ,I,: 
&n. Ill AUIRICJIII RI!Z!'IR 

JIV a!RISI'I.alf BOUl 

/ as sc.AJmiA 

-/ Dtob. 88 liiiUW --"'tKYJ...,""' 

Jtor. as 
88 

SAlt JON!, P.R.: 
Da:l. 88 lllSPOIILA 

arr. 
• 

• 

Arr. 
• 
• 
• 
• 
• 

• 

• 

3/30/flJ 
4/7/40 

- 14 -

troo Beeunollt 
tra11 Hanna 

4/12/40 trac Gal't•eaton 

SAN JUAII DISTRICT 
8 l!oY, 19¥J - 9:26 P. K. 

4/12/40 trcn New Yo"' 
4/12/40 troll COpeDl>egen 
4/13/40 troo Copellhogen 

'6/7/40 troo New Yolk 

5/6/40 rron OeargetoWD, 
'S/7/40 trac Georgetown, 

B.C. 
B.G. 

4/2JJ/40 from TrujUlo C1 ty, D.R • 

4/29/flJ troll unknown 

HONOLULIJ DISTRICT 
8 )lay, 1940 - 1:45 A. 11. 

NO F()Rll:IGN VESSKIS 

Ill port 
4o 

40 

In port 
4o 
4o 

Oopt4. 'S/7 tor Cureeao - eru1ae ahip 

Ill port 
40 

4o 

40 

re41o aea1a4 

Regraded Uclassified



0 
co 
~ 

- 15 -

LOS ANGELES S!CTION 
a ~. 19«> - 12:00 Noon 

LOS AIIGIIl!S I CAL I : 

Nor. Je TRORSBDill Arr. 3/~/«> !1:01:1 Jloj1 In port 

MS smw.v • 5/2/«> tram Japan do 

liS 'I'BDDY • 4/23/«l !rom Yokoh- Deptd. 5/? tor Estero Bey - petro1e\IIO 

118 Bll!GII SU.VERD.lllll • 5/5/4/J !rom Copenhe gen • 5/6 tor Vancouver - bunkers 

son. loiS TOLT.BC • 5/6/40 trom Pto • .m;ruellee • 5/? tor Sen Frenc1eco - d1echg4. 

o.n. liS IIJLDA !AAEil5K • 4/10/IJlJ trom New York In port 

118 ERIIIA • 4/11/40 !rom Copenhagen do 

liS NORDPOL • 4/13/40 trCJll Sea do 

liS (lliiTI!: MAERSK • 4/16/40 rrom Sea do 

MS NCIU>HVAL • 4/21J/40 rrom ::&eni1a do 

118 IJIJ1lA lAXR9It • 5/?/40 rrom 118n1la do 

awed. MS PAll C01'IIll • 4/~/40 fl'OI:I !!Dngl<Oil& do 

Jep. ss T AltAOitA 1WII • 5/5/40 tram Yokoha:lla do 

Crt. 1118 ABGI!IlS • 4/26/40 tree VtSncouver do 

PORT SoUl LUIS1 CAL,: 
Br. ss ALIII!R'l'OLI'l'E • '0/6/4() t:rom '\8 ncouver Deptd. 5/6 tor Vancouver - petroleum 

' SAil DIB00 1 CAL.: 
Je,p. ss HAHJ • 5/'3/40 fran Ensenada • 5/6 tor Enaenede - ballut 

SAN FRANCISCO DISTRICT 
8 JJay , 1940 -9:00 A. 14. 

Jerr. 4/$/40 t'roaa Oc:ean Falla I.n port 

~ 0/~/41> r ran E\l.rf:lk a do 

&TLVER\API.l'! • 0/4/40 trom ... ~orla O.pt.cl a 5/? ror z--ua.ntl.a -- Regraded Uclassified



llor. Ill'S AliU. iiiOL&1I 
Jll II!DIAI"'D 
I8IE 'fi!OidilD) 

Jll BR. aurwt• mrm 
118 ..,_BADI 

~IMoll • .., II:ID1CDI!'l'O 

lap. IIB\'11: SAil DIICO IAAII!J 

Jlllll . Jll DO!It. IIA1'I 

CIWI. as DAIO lOAN 
88 1Ulft'4 IJIIZ 

• n.t-1 ... .-.. t 

5/e/40 0000 OC'l': 
1 ap. Jll AL!OI IWil 

IIIS'llC '1'EI10 )WI! 

IISTit SAil P!DRO loL\BJ 
IISTit TOA IAAII!J 

Phil. 8SI'It lo!lli>AII/10 
Jll NOII!UCO 

- 16 -

Arr . 5/5/40 frcm POrt E'rerett 

• 5/7/4/J fr<a !Did_t .. 
• 5/8/40 troa Pllcet Sou.D4 
• 4/'J0/40 frca Toltohsa 
• 5/7/40 from Seattle 
• 5/6/40 f%011 POrtlaDd 

• r!J/6/40 frca Loa ADge1ea 

• 5/8/40 fran Ta1Dgtau 

• 5/7/40 tram Loa ADs-lea 

• 5/26/37 t%011 Loa Allgeloa 

• 10/22/38 tram l'i.abiog oruiao 

S7 8 P.JI. 7 Ka7 trco :r... 
Due LA 1'J'J/J 8 J.f.ll1 tro!!l Balboa 
Due LA 0600 8 114)' trail 1epen 
lAt . 40:M H Long. 125:39 • 

• 42:36 H • 1 29:24 • 

• 15:24 N • 97:48. 
• 44:24 N • 149:36 • 

• 44:06 N • 144:42 • 
• 28:48 tl • 160:24 • 
• 37:36 H • 131:30 • 

• 40:30 N • 137:21 w 
• 42:00 N • 138:09 w 
• 4L3:04 N • !Z6:32 " 

4.4 t:)4 lf • 1.50:08 • 

Ill port 

dD 
40 
4o 

Dep\4. 'J/7 tor LA-Belboe - t ooh, P"• 
• 5/7 tor LA-Belt .. t - ao.,.p .. tala 

4o 

4o 

4o 
dD 

c4 geD8ral 

BQS. San J'ranciaco 

8114. Loa ..ngelea 
Bn4. 1epon 
Bn4. !.laD 1lo 
( 7) 

8D4. X.Oa An&olea 
Bod • Loa Al>plea 
DillS • san haDe 1-aco 
ans. Y~oh.-

Regraded Uclassified



N 
co 
M 

SBAT'l'LE. WASil. 
Br. 55 Fa. KATI!lEEN 

55 PR.CIIARLOTTE 

Jap, 11V HIE IWUI 
11V TOSEI IWIU 

Dtch.IIV BOSCI!FOHl'Jml 

Nor. 11V CALlJ'aUIIA !ICPRESS 

S.d. IIV ECUI.DOR 

PORI' Ta!NSI!JID • WASil I : 

: Br. SS ISLAND ROVER 
I 

<IU.YS HARBCR I W.l.SH I : 

· Dan. IIV lf)RO\IEST 

TACCIIA. WASH.: 
· Br. IIV SAIACL\ * 

PeRT !WIBI2, WASH • : 
: Nor . loiV THOR I 

T,Pw ORZmN ~OSEI UARU 
55 IIZIU IIAilU 

Grk. 55 

s""". w 
h. ss 
...... ss 

ROKOS VEROOrTIS 

SAil J OSE 

SAM n n 'PJ('Jtl ·m 

- 17 -

st:Am.& DISTRICT 
7 !la,y, lC)!,Q - 4:00 p I w. 

Arr, 5/7/40 from Vancouver 
" 5/7/40 from Victoria 

" 5/7/40 from Taco11111r 
II 5/5/ f.O ff'OIIl Orient 

• 5/2/40 from Vancouver 

• 5/3/40 from P. c. porta 

11 5/6/40 troa P. C. porta 

II 

II 

• 

• 

II 

" 
" 
" 
• 
• 

5/7/40 from British Columbia 

4/11/40 from ~nd 

5/3/40 trom Seattle 

5/3/40 from P. C. porta 

5/5/40 from Kobe 
5/5/40 from Seattle 

5/2/40 fi'OGI Gr83"s llart>Or 

S/3/ IJ) f'rom Los Angelos 

S/ 1/IJ) 

s/6/40 

Deptd. 5/7 tor Victoria - pasaenpra 
11 5/7 for Vancouver - • 

In port 
do 

do 

do 

Oeptd. 5/7 for Ocean Fal.lB - !Nit 

11 5/7 !or ?ol-t Gad>le - fir 
llllli:>ar 

In port 

Deptd. 5/7 for Seattle - canned 
soods, lUIIIber 

• 

In port 
do 

5/7 ! or San Francisco -
lUIIIber 

Deptd, 5/7 for Longview - lumber 

In port 

Doptd. 5/7 

• S/6 

ror s • .at.tl.e ~ J"'7'8. ~· 
oood ,. ~u..bor,. l op 
~or rokOhftma "-"""cr.p Regraded Uclassified



<'? 
(.'() -l8-
'1"-4 
T!!~ PI..IIIES 1 I!(EI!iG FI!!Jh 

Br. Plane CP-'l'Ol J.rr. 5/5/40 !rom Vancouver Dept.d. 5/5 tor VanCOUYer - ..U • 
F~r• 

( 5/5/40 !reo VAIICOIJWr • 5~ !or vancouwr • 
• ( 5/5/40 rraav_....r • 5 5 ! or Vanc:Olmlr • 

#IForwarl;r At:erican flag 

¥16 RIVl'Jt FJI'l'IWICE: 
• SAil JOSS 5/6/40 inbound 

Nor. HOT.UIOER 5/6/40 outbound 
C<llNEVILLE 5/6/40 outbound 

Jap. SYUII!'EII lWW 5/7/40 outbound 

Pen. SAN SJliE(JI 5/7/40 outbound 

CHICAGO DISTRICT 
s ~~ay, 19@ - u:p :... ll, 

Gi!liP MIA WIS. I 
Br, IDlCO Arr, 5/6/40 In port 

H~:~JIAUKB! I WIS. : 
Sr. ss U.VAIJXX: • 5/5//1) from Ft . !>!elll.coll Deptd. 5/6 

QIICAGO HARBCI! , ILL, i 
Sr. ss DEmlARE " 5/7/40 !rem Quebec In port 

ss WAHCONDAH " 5/7/40 !rem Queboe do ' 

ss DEIJIARNIC " 5/7/40 from Depot Harbor Deptd, 5/7 for Depot Harbor - liBI!t 

ss A'n!ABASCA II 5/8/40 from pt, UcNieoll " 5/8 for South Chic,o 

SOUTH ~l!lCAGO, ru., : 
Dr. ss PUR RIVZR II 5/6/40 Sidltod bound north 1n lakD 

ss AT!WlASCA " 5/8/ 40 f!'OI!l Chicago Harl>or In port 

Regraded Uclassified



· t-
co 
.-1 - 19 -

CD!VXLA!I) DISTRICT 

a~. 1940 - 3:00 P. !.1. 

o<lllliSBliRGI N.Y.: 
Br. ss JIAGT !Sl!Lil'FI! HALL Arr. r./6/4!:1 tr<El ~ontreal 0 Dept4. 5/6 tor !rie - none 

CI.Al'I'ON I N 0 y. : 
Br. ss (lLI!II ALL!N • 5/5/40 trom Montreal • 5/5 tor Picton - nooe 

ss BLU! RIVER • 5/5/4/J troa MOntreal • 5/r. tor Toronto - noDe 

ss PAIRLAXB • 'J/5/41J trom ~ntreal • 5/5 tor n. 111llilllll - nooe 

ss LIVIl«lSl''N • 'J/6/40 trom Jtontreel • 5/6 tor Port Colborne - none 

ss R!D RIVER • 5/6/40 trom lolontreel • 5/6 tor Port Colborne - non• 

ss R!D n:RII • 5/6/4!:1 trom J.lontreel • 5/6 tor rt. William - noDe 

ss Clll!II>IG • 5/7/40 trom It> ntreel • S/7 tor Port Celhouaie - noDe 

SODUS POINr 1 N.Y. : 
Br. ss VAU.ZY CAIIP • 5/7/40 trom Prescott • 5/7 tor Prescott - coal 

0511!001 N.Y.: 
Br. ss OO.wlAYEII • 5/7/40 trot> Prescott • 5/? tor Cornwall - coal 

ss rwru.• a c • 5/?/40 trom Clinton • 5/? tor Brocrnlle - coti 

ss IR1!LAND R L • 'J/7/40 troa Pt. William In port 

ROCR!SIZR1 N.Y.: 
Br. ss UYBAR • 5/?/4!:1 troa Uontrsel 4o 

ss I!:!YBl!:LL • 'J/6/40 trom lbntreel Dept<!. 5/6 tor lb ntreol - coal 

ss REDWOOD • 5/6/40 trom lbntreal • 5/6 tor Cornwall - coal 

sa KEYNII! • 5/7/40 tr= l.!ontreel • 5/7 tor 1-!0ntreal - coel 

Cor 
Perry ONI'ARIO NO. l • 5/6/40 from Cobourg • 'J/6 tor Cobourg - coal in o•r• 

oon'AL01 N.Y.: 
Br. S8 CILC!lR.lST R • 5/6/4!:1 free Port Colborn& • 5/7 tor Mont real - iron & coal 

S8 LAKETON • 5/?/40 trom Port Arthur I.n port 

88 CUNEU: • 5/?/40 tram Toronto Dopt4 • 5/? f'or Port Colborn.e - coal 

C2'!!:!1lili. om.o: 
Or . .... L:tVDCSTON 

:>/ 7 tor B.rt t't - Regraded Uclassified



- 20 -

:' 6li~BJ:Bt I Qlfl Q : 

Sr. ss SORELilOC Arr. ~/6/40 troa !bntre8l Deptd . 5/6 tor ~bee - coal 

$) PO!ll'IIZIL • 5/1/4() rrom l!ontreol • 5/7 tor U>ntreul - eoul 

ss CO!l.Ili::OOC • from Ft . \Oilli""' In port 

'r() IJ!I)() I OHIO: 
Br. ss &!PEROR • 5/6/1.0 from Kingston do 

ss SASKADOC • 5/7/•11:! from Port Colborno do 

ss LESLI'E A • 5/7/4() rroc Eri eau do 

ss VI XJ'E!l'l'O N • 5/7/40 from Port Colborne do 

ss LI!!!.OYNE • 5/5/10 from Kingston Dopt4. 5/6 for S.ult Ste . ~Ioria - ooul 

ss J'O AN VIRGINIA • 5/6/40 tram Port Colborne • 5/7 for Port Colborn• - oil 

DETROIT1 MICH . : 
Sr . ss FE RilE • 5/ 6/40 from Ft . <11ll1(dll In port 

ss S.\L V ~'JJER " 5/6/40 from iiindsor Doptd . 5/6 for Windsor - oone 
• 5/6 fo r ~ontreul - uX!)ortod 

Plene CF- BQJt 
ss ROILOW;.Y J' A 5/7/40 passing up 

ss ST .J>.lCOIV. 5/7/t.O passing up 

ss KENEFICK JUDCK 5/7/t,O p.:..s~ ing up 

ss R.~R J J 5/7/t.O pc~ing up 

ss E!!PBRO!! 5/7/t.O l'•ssi II£ up 

ss ruTARIJE 5/7/·;0 pussi ng down 

ss BXITON 5/7/40 pnssing down 

ss 'IIINDSOLITE 5/7/4() Jli<SSi "8 dO'Wll 

ss .;sHCROF'I' 5/7/t.O possi ng down 

ss !1/.NI'i.OOC 5/7/40 pos,ing down 

ss !11 VER'I'O N 5/7/40 possing down 

ss YIINDOC 5/7/40 pr:ssing down 

ss ALCOSCO 5/7/40 possi ng down 

ss ACADIALITE 5/7/ t,O possing down 

ss PRICE J' H fJ/7/40 pussi ng dow n 

All ~\.rr • b/7/40 from Kingston In port. In harbor tor Ght;! t.u t' 

\'Otn" \tuRON 1 
.. ncn.; 

''". "·· cue:AN "'!" 
n.!l AT.t<XtU'i""~: Regraded Uclassified



• :> 
«< - 2l -

"iiGGI =·== .... ,t:mr.l: 
ar • ..... ~B '!>/1/¥1 J?sd. 1Q .... ,.. a z 5/7/40 JIU811& llP 

• ., .. '!>/7/¥1 ... .... ap 

• IIIaUmB 1 B 5/7/¥1 J1U81Ia.., 
ss .:JUIIr IDml 5/7/40 -lll:o& .., 

Yft'! "f:t 11181!1 JIICII.: 
• ..- SOODOC An. r!J/6/40 hoa Port llclfieoll lllroute n. 11lllua - -

• ALG09'IDL • S/G/4'J !'1'<ll!l 'l'ole4 0 lllroute s.lut Ike. ~ - ODal 

• Gn8'DWI1 p • 0/6/fiJ frca n. 111111• iaro\l&.. i':..-t C~lW,._ - an.t.a 

1111 'I'1'BIL 1 • r!J/6/fiJ from :rt. WilliG :IDroute a.nu. - cra1JI 

88 lOCOLrrl • r!J/7/4.0 from Sernia l.u-oute n . llillU. - pe 

88 Jllii) RALPII • r!J/7/40 froa Toronto Znroute :rt • Willi• - ...,. 

Bra· ou:NBOGD • r!J/7/fiJ from POrt Colbo..,.. lnroute :rt . Williea - ••· ..... 

SIS SIIILTIII BAY • r!J/6/fiJ from Chiceso Znrout e n. Willi• - ..., .. 

Ill! PliiSOOTT • 0/7/40 fl'CIIl OWn SOUD4 J:nroute llicllipicoten - -

SIS ~ 5/6/loO peeellls up 

Ill Jmmi.l 5/7/fiJ peaelng up 

Ill! .tSBIJIIBOI.l 5/7/40 peeeiag up 

Ill VIIIUlOC 5/7/40 pe esllls d""" 

118 JIOid1ilUXIC 5/7/fiJ peeel.os c1o1rn 

Regraded Uclassified



NEW YORK DIS'ImCT (5/B/40): 

NEW YORK, N.Y. : 
Itol. SS A.'IIIA lliJUo\ CUALDI 

ss ZRJlESTO 
SS PIETRO CAJAP ANELLA 

PI11LADE.Ll'lllA • 
Itol . SS 

SSTK 
ss 

PA.: 
.AIB£Rl'A 
WDICEO 
U VJ!NZA. 

W111!IIDI'Oll, DK!.AX;;RE: 
Itol . SS ANJ'ONIE'!'I'A 

ss lllJC'I'ORI'L\5 

fOgrJO'lS 0 1' ITAUA!I VESS!L.'I: 

5£P£40: 
ItaJ. . ss ~Il'ESSA CIOV.UIN.\ 

ss CO!II'E CR.\IIIZ 
ss !!1JRI!,. 

lm.!O 
CIT'!'.\ DI CE~VA 
LiONAROO OA VINCI 
UH.~tl,\ 

l:.KZZ!l'l 
'i'i~Lt .... n-.:n'CI 

·--· .. 
s.._~ l'\IA 

c: .. V'f ..liCI 
1"YJ\l..o .. 

o\rr. 
• 
• 

• 
• 
• 

• 
• 

Let . 
• 
• 
• 
• 

• 
• 

UNI'I'ED Sl'li!'I!S C()JSr Cl:o\RD 

4/'Z'>/40 fran &1 ttmorc 
5/ 6/40 from Ph11&de1phlo 
5/8/40 rroo Cenoo. 

5/6/40 f rom Itely 
5/3/40 
5/3/40 

f rcrn 'nil.mi ns,t.on 
! r em Dij1je111 ( ? ) 

5/1/40 fra:: Huelva 
S/4/40 rron Huelve 

oe:oo r: l<>ll6 · 'Z'> : lB If 
36 :~ tl • 10:42 w 
Jo:la 11 • oa : 41111 
31: 9 I I • 31:4 E 

:\9:2 N • 1:1 : 7 K 

J3 : 1 !I 2f :~ E 

~~ : l 11 41 :9 1' 
01 :~ · II • + ; :? f. 
11• ~ :'' " f"9 :7 ·~ 
:•. ··- ·; • :\< n P. 
\~ 4 " 46 6 P! 

00 1 11 ?1 6 " 0! ~ 11 .5'J 3 " 1 :• f1 w 

In port 
do 

do 
do 

Doptd • 

ln port 
do 

'IASHTtm"'N, D. C. 
9 :lAY, 19-1() . 

5/B for ~;ew York - 'bal l•at 

Regraded Uclassified



., 
'') 

5£9£4/J: 
ttal . vn!IIIALE Lat. 25:5 N Long . 35:4 1! 

TARVISIO • 33:1 N • 28:1 1! 

PIRI!IllZ • 34:1 N • 17:4 1! 

ROSAF.DR.\ • 31:4 N • 10 :7 .. 
FRA."iCESCO CRISP! • 33:2 N • 28:3 " 
A. '<FORA • 28: 6 N • 33:1 B 

PO • 24:1 N • 36:3 B 

CONTE DE SAVOIA • 06:1 N • 81:2 E 

REX • 40: 06 N • 70 :12 w 

NORPOIK DISTRICT (5£8/40): 

Nl!liPORT NEWS, VA. : 
Ital. SS CONFIDENZA 

Arr. 5/1/40 frOitt Port Everglades 

WIU!INC'I'ON, N.C. AREA: 
Ita 1. SS POUENZO • 4/'30/40 f rom !'h1l&delpb1.o 

JACKSO!IVIU..B DI.STRICT (5£8(40): 
<\! • •• 

SAVAIIUH, G!I)JIGU: 
Ital. SS H.IOOAI.l!HA ODEIIO • 5/5/40 fra:1 New Orleans 

TAl!PA. PLA.: 
Ital. SS GAETA • 4./29/40 rroo llortolk 

POSITION OF ITALIAN VESSIWl AT SM (5£7£40 ) : 
Itel. Frt. OLTERRA Lut. 24 :'36 N Long. 81:07 W 

NEW ORLEANS DISTRICT (5 £8/40): 

NEW ORLEANS , 
ltol. ss 

ss 
ss 

LA.: 
IDA 
IAJRA c 
CONS'l'ZILA 

O"VF.STON • 'I'EXAS: \.aL as NlCOLO OD:'tRO 

Arr. 
• 
• 

f>/l/40 
5/6/40 
r!>/1/40 

fran Tampe 
trom Galves t on 
f roc. Co1voston 

5/7/40 t'roc Ebuo~on 

In port 

do Loeding scrap iron 

Deptd . 5/7 tor Cenoo - general 

In port 

Cour se 200 

In port 
Deptd . f>/7 

• 5/7 

In port 

tor Trieato - cotton 
1'or norfolk .. aeno re 1 

Regraded Uclassified



0). 
Ql 

..... ~~---­-? ---· n.1.Jra:m 
• PJIIUJ 

''!t ... il#f (&/a/40): 

• : 

R t Ullll 

A:rr. 
• 

'!>/?I 4.0 r... nal:t 
4/29/4.0 troa l!d tlao" 

tpt , :5li:M lf Loag. :15:18 W 

Regraded Uclassified



0. en 
....... 

Totals by nationality o! tor<>i.g~> vessels in United States porta in the Districts indicated in thia report: 

Bolgian, •.• : •• ; ; •••• 3 
Brazilian ••••••• ; ••• 5 
Br1tish • •• •• •••••• • • 85 
Chilean ... ... .... :: •• 2 
Chinese •••• ••••••••• 2 
Cublll ••• : ••••• : • • • • • 1 
Dan1ah •••• : •••• : •••• )7 
Dominican • • ••••••• •• 2 
Dutch • •• ••• •••• : • • • • 17 
85toni&D •• ••••••• ::: 1 
F1.nniah.... • • • • • • • • • • 2 
French •••••• • ••••• • • 3 
Oerman ••••• ••• ••• : •• 2 
Greek, • •• • •• ••••••• • 8 

Yugoslav... . • • 2· 

Honduran •• ; •• ; . ;,,;,l4 
Icelandic,,, ••• ••••• 2 
Italian • •• •• ; ••••• •• ll 
Japanese,, • ••• ••• •• • 7 
Latvian • •• : •• • • : •••• 1 
Lit~ ••••••••••• l 
Wexiean. ••••• • •••• •• 5 
Nicar.,um., ••• •• • : . 2 
Norwegian, •• ; • •••••• 77 
Panaman~ •••••••• :17 
Portucueee: •• • •• •••• 1 
Philippine,,,,, ,, •• • 1 
Spanish • • •••• ••••••• 1 
Swedish • ••••••• ••••• l5 

(lll Districts except Seattla) 

To.total.D l!bown Cor l!A.Y ? ,add the following: 

Britieh ••• •••• : ••••• 4 
Danieh •••• • : •• • ; •• •• l 
Dutch • • ; •• • •••• •• ••• l 
French • • ••• • ••• ••••• l 

(Soattlc District) 

Greek .•• • ;.: •••••• •• • 2 
Japanese •• : ••• ; ••• •• 4 
Norwegian • •••••••••• 2 
Swedish •••••• ••••••• 2 

P. · E. POU.lO, 
Li.out.onant., u. s . Coe.et OUard 
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TREASURY DEPARTMENT 

I NTER-oFl'lCE COMMU NICATION 

QQJIFIDENT IAL 
MaJ 10, 194o. 

ro 
Secretary Mcrgenthau 

'""~ 
)Ar . White 

Subj ect: Foreign EccncMiO Develcp~ente 

(Prepared by the Division ct Monetary Reaearch) 

The putch and Belg1NQ Empiret • i11 add 
aubet ant1a1 t 9re1gn exchange retervee to t he i 1liee 

The assete ct the Netherlands and Belgiua which are 1n 
dollar• or convert1ble into dollars are eet1mated t o be t J bil­
lion (ccnaervat1vely eetilaated ) . Thia tWII should now be added 
to the rorel.gn exchange aeeete or the Britieh and French Eap1res 
ot more th&n $13 billion t o malta a t otal ot mor e than $16 bil­
l ion or rcreign exchange reeouroee in the war ches t or the Allied 
countr i es . The Netherlands and Belgium add the tollowing to the 
foreign exchange reaourcee ot the Allies: 

(In millions or dollars) 

Gold 

9&nk1ng runde in the United Statea 

Direct inveatmente i n the United Stat es 

Un ited St~tea securi tiea 

Dutch and Belgian inveetaente 1n 
neutral oount riee other than 
t he United States 

Value or i nooae capitalized 
at 5 percent - $4o0 million 

L~Qu1d~tion value 

Dutch and Belgian i nvestments 1n 
their own Empires wh1oh may t1nd 
a market in the United Statet 

Value or inooae oapitali~ed 
at 5 percent - $2, 000 mill i on 

Li quidation value 

Total 

$1, 390 

~10 

250 

690 

200 
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Furthermore, the taot that the Belgian and Dutoh &.piree 

are now in the sterling area will be ot d1reot aid to the 
Allies sinoo the Belgian ooloniea bring in auppliea ot copper, 

and th.e Dutch Empire bringe petroleum, rubber, tin1 baWtite, 
yegetable oils and eugar, which now will not need to be paid 

tor with foreign exchange. Alao, the inclueion or the Dutch 
Empire into the sterling area tightens the monopoly control 
whi ch the Allies hold over t he rubber and tin markets or the 

world. 

19-. 

An item ot interest , in this connection, is the possible 

elimination ot Amsterdam and Antwerp aa the diamond cutting 

centers ot the world. Since the raw diamonds are produced prin­

ci pallY ln All ied controlled areas ot Atrica, the cutting Will 

not be done in areas which are in imminent danger ot coming 

under German control. Koet ot this important buelneaa will 

probably go to New York, to whioh a part or the skilled Dutch 

art1eane baa already aoved in anticipation or the invasion. 

The inyaeion ot the low ooyntr1oo 11 
another blow to A!erioan agrieyltyre 

United States noraally exports about t l70 million per year 

t o tbe Netherlands a.nd Belgium, which ia only 5 percent or our 

t ot&! exports. However, ~5 percent ot the exforte to these two 

countries consisted ot agricultural products principally grains, 

cotton and truit) , wblch were 10 percent ot our total agricultural 

exports. Although our total exports to these countries in tuture 

aont ha will depend upon the oourae ot the war, our agricultural 

exports will alaoat certainly tall ott very abarply, since aany 
ct these products oan moa t easily be dispensed w1 th taaporarUy. 

Our imports tram Belgium and Netherlands are normally about 

$70 million per year, the aoet important i tea i.aporhd •• d1a­

aonda, uount1ng to t l7 aillion in 19311 and t 26 a illion in 1939· 
Other principal impor ts were metal aanutaoturee, textiles and 
ohelllcala. 

the tree •artet t or sterling and trance 

Free sterling and the tree trapc have now depreciated bY a 

~hird a1nce the outbreak or nr and tree eterltpg ie 20 percent 

oelow otticlal s terling. the tree market ratea tor the starling 
a nd the trano are important to the United States beoauee the 

beat !1gurea available ehow t hat probably 70 percent or England' • 

exports, 50 percent or rrano• ' • exports and 35 percent ot the 

Britlab ~p~e ' a exports to the United State• are atlll being 

paid tor with tree sterling, '!'be aourcs or •tree atsrling 1a 
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presumed to be chieflY withdrawals or sterli ng balances owned 
by rore1gr.Prs and miscellaneous service and interest paY!Cent a 
due foreigners . Whether the volune or • t r ee• sterling avail­
~tle rroo these sources will diminish aa time goes on is 
un~ertain. 

However the competitive advantages ot the l ower sterling 
currency rates are being reduced and t or many commodities even 
orreet by r i sing prices in England and France. Prices or 
Bri tish manufactured goode are 18 percent h igher than a year 
ago, while basic materials are 50 per cent higher. 

The international aigniticanoe ot a lower tree market r ate 
hns been further decreased by t he t act t hat tew countri es have 
~er~1tted their currenc i es to depreci ate with the tree market 
rate. British I ndia, Auat rc.l la, New Zealand, South Atr1ca and 
Canaca continue t o uae t he otticial mar ket rate tor their ex­
~orts and neutral countries which still participate in trade 
w1th tree fore i gn exchange areas have, on the whole, l inked 
their currencies with t he United States dollar. 

In ettect, the Br1t 1ah are using the proceeds trcm the 
snle or competitive expor t s to pay tor capital withdrawal s t rom 
London, interest payments and perhaps tor other service items . 
The British evi dentl y bel i eve t hat the prestige gained by per­
co1tt1ng capital to leave with only a 35 percent loas 1s worth 
the foreign exchange expended. 

The Bri tish drive t or increased export markets has not ye t 
aho~n significant r esults. British exports have r emained at ap­
proximately the same veluo a s before the war even though prices 
ln ~ngland have r i sen. However, w1th t he low s t erling rete t or 
CO'l;>et it1ve exports, with a much widened sterling Area wh.ich now 
i ncludes Argentine and Brar.ll 1n Latin America, the French, 
Dutch end Belgi an Ellroiree and moat or the !lear Eaat, the Br1thh 
hnve laid t he basis tor an improved trade position throughout 
t he world. 

Imports ot the bell 1gerente 

England has increased her purchases t rom ue leas t hAn abe 
Ud during th• t1ret year ot the llla t war. In the t 1rst year or 
the last war England's purchases trom the United States had 
Increased 70 percent compared with the previous year. In thia 
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war, England' • purchaaea 1'rca the United Stat .. are runniag onl:r 

20 percent higher than the preY1oue :rear. !he 411'1'erence 11 

oh1efi1 due to the CNI'tallaent or acricultUI'al. 1.aporh which 

na not done in the earl:r :reara ot the laat war. On the otber 

b&n4, rrance'• iaporte 1'r011 the United Statee in the 1'11'et :r•r 

ot the laet war bad iDOreaud b;r 131 percent. In thh ar ber 

puroheaee troa tbe United Statee baTe 1ncreaee4 135 percent. 

United I1ngdU!I1.aporta. · England' • total 1.aporte are now 

runn.log at an ann rate ot t 1 .5 bUli on acre than bef ore the 

nr llhl.ch h a n increau o1' 50 percent. .lltboiJ8h tbh increase 

1n the aone:r value or trade 11 clue 1n part to higher pr1cee in 

sterli ng and b1gber ab1pp1ng coste, t he bulk ot tbe increaae re­

presents a larger YOluae ot uporte. 

Tbe United Statea ie t be onl:r aaJor neutral countr:r whi ch 

baa ahared in the increaaed purcbaeea ot the United l:ingdc.. 

Prior to t be war we bad one-a1xth ot tbe Br1tiab llarket and Olll' 

posit ion in tbe Britiab aarket baa been aaintained at tb1a leYel. 

Tbe value c1' tbe ealee b:r other neutral nat iona in tbe < 
Br1Usb urket have deoreaaed. J.J'gent1n& told 10 percent leu 

1n value to tbe United J:iagdoa clllr1ng the 1'11'at two aontba ot 

19~0 than in tbe previoue 7ear nen thoiJ8h priou ot eXpor ta 

were higher. Slnoe Argentina waa the Latin -'aerican counti'J' 

wh1ob • • eXpected t o gain aoat trca inoreaeed belligerent pur-

ehaeea, the other Latin American oountriea (exoept Bra~U) have 

prohabl:r loat eYen a greater portion ot the United J:lngdc. aar-

tet. Swit&erland, DeDIIAI'k, the Betherlande, and Belgiua eold 

leu to t he United U~doa during the l&at quarter o1' 1939 than 

1n t he prevloue :rear, although we haTe no acre recent intoraatlon 

to 1nd1cate the trend in t rade in 1940. 

France'• 1mporta. France no longer publ1abee trade at atia­

t1oa, but the atat1at1ca of other oountr1ea which are aYailable 

1n41oate t bat in the tirat three a ontha of 1940 France waa bu7ing 

nob aore than ahe did prior t o the war. United Statu' and 

Canada1e exporta to rranoe were tour U.11ea the pre-war exporh 

&114 Argentina' a were alaoat double. ! here are no other atat1atica 

na Uable now. 

It 1a 11kel3' that Canada and the United State• have been 

the oh1e1' gainere in tbe expanded French aarket. 01' the 

European neutral c OIIDtri .. tor lltUoh data are a•aUable, 

Betherl and'• export• t o rrance were town b7 6o percent, an4 

Swlt&erland'a exporte were down 35 percent, in t h e laa~ quarter 

or 1939. BelgiUJI'a exporta, however, were aoaewhat higher. 
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Although Argentina and Brazil haTe gained, other Latin American 

eountriea haTe probabl7 lost in the French arltet einca l'ranoh 

~port r eatr1ct1ona would bear heaTil7 against oottee, cocoa 

and trult laporte, 

Ger>I&IIY' a 1aporta. 1roa a third to a ·halt ot Gel'llanJ"' e 

norul sources ot illporta ware out ott b7 the blocltade, a1though 

101118 i~~porta troa th1a area pr.oba}1).7. elude the blooltade b7 going 

through third countries. The Ba1ltan countr1ea (except Greece 

and !'urke7 which haTe Tirtual17 tera1nated their trade with 

Ger&an7) haTe expanded their exports to Geraan7 b7 aa auoh ae 50 
geroent einoe the outbrealt ot war, But 8w1tserland, Hetherlanda 

and Belgium l!harpl7 decreased their aa1ea to Geraan7 in the final 

quarter ot 1939. Belgillll exported 20 percent leas ot da.eatio 

procluce, 

Hoth ing is ltnown ot Geraan purchases !rom Russia in recent 

aontba. 

!he Ipter-Amer1oan Bank hat wore tbap 
adequate signatures t or ita ipauguratiop 

The t ollowing countri es 
tor t he Inter-American Banlt . 
each countr7 1e giTen bel~w: 

haTe alread7 signed the conTention 
The capital to be contributed b7 

111niarull Percent Down 
ahartt Par nlue 4og paqtnt 

Brazil 50 • 5,000,000 5~ • 2,500,000 
Kexioo 35 3,500,000 50 1,750,000 
Col011bia 30 3, 000,000 50 1,500, 000 
Ecuador 5 500,000 ~~ 

125,000 
Ni caragua 5 5()6, 000 125,000 
Unl ted States 50 5, 000,000 50 2, 500,000 
Doainican 

Republic 10 1,000,000 25 250,000 
Paragua7 _.J 500,000 25 125,000 
B011T1a 1. 50Q.QOO 25 ns.ooo 

205 120,500,000 • 9, 250,000 

·Peru 1a expected t o sign the conTention later in the aonth. 

The next step 1a action b7 the United States Congress to: 

(a) srant the charter to the bank, ( b) ratif7 the conTention, 

and ( c) t o appropriate tunde t or Jaer1can partio1pntion. 
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Coffee oriaie 1n Latin America. fbe collapse ot 
scandinavian and tbe low oountriea trade ia a eevere blow to 
~he cottee producing countries ot Latin Allerica. fbeir noraal 
purchases of ~ million baga of coffee ( one-aixtb ot world con-
1uapt1on) were vitally needed to bold up an already weak coffee 
u rket . 

Until April the burden of the coffee oriaie had fallen 
soatly on Colombia and other producera ot a1ld cotteea. Yroa 
Jul Y 1939 through Karch 1940 their ablpaenta ot coffe e to Europe 
tell off 23 percent and to all outlets 13 percent, while 
Bru1lian shipments were aainta1n1ng the level ot the previoua 
year. Simi l arly, Colombian coffee pricea dropped 25 percent 
whlle Bra~ilian markets were steady. Now, however, Brazilian 
coffee prices are weakening While Colombian are reaching all­
Uas lowe. 

Artificial reetrietiona in the coffee countriea to atea 
~he tide h.!.n already been initiated. In Colombia the National 
Federation of Coffee Grcwere already holde }00,000 bage at a loae 
ot one cent per pound, acquired in an effort to aupport the mar­
ket: and an export subsidy on coffee has been eatabl1ehed. 
Bra til is curtailing coffee entriea to porte While more elaborate 
achetlea are debated. (The aost likely acheae 11 one ~cb wlll 
~volve increaeed destruction and etorage of coffee. ) 

The coffee picture in a nutshell: OVe.r 25 percent of the 
aartet is almoat entirely loet tor duration of the war; 15 per­
cent is subJect to rationing and other restrictions. A one per­
cent decline in coffee prioee coats Latin America t2.~ million 
In exchange compared with 1938 ava1labilitiea. In aeYen Latin 
~rican countr1ea coffee account• f or OYer one-third of total 
e~orta. 

Foreign exchange we&kneaae1 in Latin Aaer1ca are eaerging 
rapidly. The spreading ot the war il narrowing the export aar­
i eta tor Latin Amer1oa. With the inYaaion of the lowlands, one 
four t h ot the normal export •rket baa been out ott by the 
bl ockade. 

Bru11 now expects t in.ancial d1tficul ties to increase. She 
t or:erly netted tl6 million 1n tree exoh&nge ·trom Seand1naYian 
Md l ow countries trade and will lose thh and aort it oottee 
Prloee cannot be controlled. Thus, ahe 11 now wondering 1f it 
•aa •ise to baYe undertaken debt eerYioe of t l3 aillion thia 
Year ln addition to speeding the clean- up of t 20 eill1on 1n 

arreara on profit reaittancee. 
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The Colombian tore1gn exchange eituation is r apidly grow­
Ing worse. The black .arket baa depreciated 15 percent in the 
past =onth, and exchange arreare on commercial transaction• are 
d 11D!! up in the ottioial Mrket. Coloab1a baa alec recently 
resu:oed eenice on her detnulted debt - - whl.cb abe now regreta. 

venezuela , which wae the only country in the world t o go 
thr ough t be. depreeaion and financial orieea ot the period 1929-
39 without depreciating her exchange rate, ie now confronted 
•it b exchange d1tticult1ea. The war in Europe baa, up t o the 
oresent , unexpectedly depreaeed t he Venezuelan oll induetry, 
which produces 90 percent ot Venezuela 1 a exports. At the aame 
tioe the European cottee mo.rltet hae been ruined, and thue 
venezuela's only other i mportant export ie in a weak poai tion. 
rurthercore, the completion ot conetruotion by several large 
oU producers baa reduced the current tlow of dollare to 
Venezuela. Ae a reeult of all theae taotora, dolla ra have been 
Increasingly soaroe in Venezuela tor the paat two months. The 
tree market rate baa rieen from equivalence with the offiolal 
rate or 3.19 bolivars to the dollar to ae high as 3. 60, a de­
nrec1at1cn of 12 percent. Varioue acheaea are being considered 
by the government t or overooaing the excha.nge ebortage, an~ t he 
inst i tut ion of import limitation by the exchange office ia 
reored, 

Ecuador, which rel i ea largely upon exports of coffee and 
cacao ae A eouroe ot f oreign exchange, ie having exchange d1ft1-
cult1ea, The exchange rate dropped 15 percent within the last 
fortnight, 

£a!!!! 
The sharp break in the value ot Chine .. yuan during the 

past t ew days 1nd1catee tha t the Japaneee puppet government• 
hu e probably won an important victnry in the currency war with 
t he Cbineee National Government. A cable report troa Tokio, 
however , i nd1oatea regret in Japan at the decline, probAbly be­
cause the Japaneee have been currently aoqu1r1Dg eubetantial 
amounts of fore ign exchange trom their hold1nga ot Yuan. 

The Chinese yuan waa 29 oenta at the outbreak ot the war, 
July 1937. BJ July 193S, it had tall en t o 16 cent a, by July 
1939 t o S. cents and by Septeaber 1939 to 6 oente. On May 3, 
1940, 1t el1pped to 4-1/2 cents a drop ot 1-1/ 2 centa 1n three 
days, There ia no factor vie1bie now which will reverse the 
tr end, Reports indicate very large apeoulative activity on the 
bearish aide. The Anglo-Chinese St ablliution J'und hao exbauated 
ita f oreign exchange. I.a'Oorta are now at a bigb level and are 
expect ed to continue ao tor the next tew months. The aeason t or 

heavy exports trom China 11 not due tor t wo soothe. 
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As tar as the foreign exchange needs or the central govern­
unt in the controlled areas are oonoerned, Chungking ie able to 
)bta1n tunda ourrentl7 trom exports through exchange control and 
ln addition has ottioial dapo81te in the United Statea ot $1~ 
aUUon. our statiet1oa ehow dollar deposita tor China ot $175 
m1Hlon. Ot th1a eum, $30 million are owned b7 Japanese branch 
banks 1n China, and additional &.~~cunte are prcbablr held tor 
other foreign banlts and businesses. A large amount , perhaps as 
much as $100 million, 1a privatelJ owned by Chinese. Chinese 
torelgn exchange assets are no doubt also being held in other 
t1 aanclal centers ot the worl d. There is no i ndication that t he 
Chungki ng government is able or willing to talte over these f or­
eign exchange aeaets ot their ci ti~ena. 

Japan 

The basio tactors driving towards gnrlation in Japan remain 
unchanged. The government borrowed 1,3 5 million yen in tbe 
tlrat quarter ot 19~ out ot expected borrowings ot 6, 000 mil­
l i on yen tor the year 194o, which ia equivalent to about ~ per­
cent or the national income and ia an increase or JO percent in 
the national debt . Ourrenor in circulation is ~ percent higher 
than a year ago and the rate or increase is still r1e1ng. 

The control ot prioea in Japan ia becoming the moat impor­
tant d02estic problem t ac ing the country. The importance or the 
proble~ 1a indicated by the t act that the Price Policy Council 
C)nsl ats ot the Prime Uinieter as Chairman, and ~s nine cabinet 
t:1n1atera among i ts twenty members. 

The attempt to control prices was begun thre~ years ago, 
1n the form ot government suoerTieion over voluntary agreements 
covering a few commodit i es, and has expanded until the system ot 
control now covers all commodities a.nd controls every important 
Rt pect ot econoa1c lite 1n Japan. During the past yee.r it was 
round neceaaarr t o control all coste ot production, including 
•ages , rente , transportation coats; but it w~s neoeaaary to go 
tven turthet•, into the superTision ot methods ot production, con­
trol ot industrial and business expansion, changing commercial 
crgan1zat1cn and marketing and t o build up a system or goTern­
Qfot subsidies to private ~nterorisee . Furthermore, 1t wae neoea­
sary to .control the e]lpend1tare8 ot the population, to toroibl1 
inc rease the amount ot savings trom low income group• (incidentally 
adopung the proposal Ieynea 1e adTocating tor England ot torc1ng 
savings troQ wage earners and by instituting publ i c sale or ' babr• 
lottery bonde ot $1 and $2 denominational , and to intr oduce ela­
borate rationing aystema. 
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The elaborate price control aratea it eTidentlr ahowins 
eoce aucoeu. 'l'he trend of wholesale prioea in Japan haTe 
been el1ghtl7 downward during the paat few weeka, but the trend 
ot retall prioea in Tokio oont1nuea al'-3ht17 upward. In lllaroh, 
tbl price control 1n 'foiU.o authorised price 1Doraaaaa on 1~ 
lteaa, and price daoreaaea on 22 iteaa, out ot a total of 110 
Utili included in the aurTeJ. 

Japan'• new trade ottenaiTe. On Karch 26, Japan' a Premier 
4eolared thAt Japanese eoonoaio polior would be eubatant1all7 
reT1t ed 1n order to prepare the oountrr agai.nat the poaaibilit7 
ot a United Stataa eabargo. In the paat few aontha, Japan baa 
been aotinl r engaged in 1apleaent1ng tbia pol107 tbr0\13h new 
oo~aaerc1al agreeaente with foreign countries, with oontiderable 
euooeea in Latin America. !he following agreement• haTe been 
reported ae ooneW~~Uted: 

(1) An agreeaent with Argentina calla tor the annual 
exchange of 30 aillion ren of goode between the two 
oountriea. In trade with Argentina in 1939, Japan eold 
onlr S a1111on ren and bought 12 a1l lion reo. !he 
Japaneae are to puroh&ee wool, beet and oaeing; not 
more than 4o percent of the J.rgent1ne purohana troa 
Japan wil l ooneiat ot cotton cloth. 

(2) .l recant agraeaent w11ih Kexioo called t or the caah 
purohaee of 2.~ aillion barrel• of oU and ita trans­
portation to Japan in Japaneae tanltera. J. aaoond agree­
unt baa Juat bean concluded calling tor thl barter of 
an additional 2.~ a1111on barrel• of oil, in exchange 
tor raron and cotton taxtilee. In 193S, total Japanese 
laporte troa Kexioo were onlr 1500,000. 

(3) Negot1at1ona are reported to be T1rtuall7 concluded 
tor an agreeaent with Obila pro•id1D& tor the barter 
purohaae of 50 to 110 thousand tone ot n11irata and aoaa 
atee1 in return tor induatr1al goode. 

(4) .l new barter agraeaant with Ooloab1a hal bean neao­
t1eted b7 11b1ch Japan will auppl7 aa auoh aa 7 aUlion 
ran ot cotton goode aD4 other aarohand1aa 1n exchange 
t or oo11b1dea and coffee. In 1939! Japan'• total trade 
e1th Coloab1a •• len than 2 ail 1on ren. 

(5) A aaa1- aaoret aooord 1a reported with 8ol11'1a tor 
tbe exchange ot old Japaneae araa aquipaant tor Bol11'1an 
tin, ant1aonr and other aetala. 
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Japan's exports to Latin America in February 194o were 

l36 percent greater than the year betore, but the amount or 

u oo:-ts tor the month was only 10 cilli on yen ($2. 5 million) . 

Negotiat i ono are reported to have been comple ted with 

spain for a barter deal , and negotiations are now under way in 

•e•eral £\ll'Opean cou.ntries -- France, Rumania, Itely and Egypt . 

Japan may be able to reduce to a slight extent the depen­

dence or he r war economy upon the United States by these new 

trade pscta and abe may be able to reduce the drain on her tnr­

elgn exchange reserves by greater exports. On the whole, how­

ever, Japan can shift to these other countries only a portion 

or the purchases now being made in the United States. For her 

~let supolies ot cotton, oetroleum, scrap iron, machine t ools 

snd other machiner y, Japanls successful prosecution or the war 

In China will remain dependent upon the United States. 

Canada 

Cann4A h&s become more important t o the Allied cquse by 

Germ9n lnvn n cand1nav1a. Her foodstuffs (or1ncipally 

hog nroducta and wood products may now be expected to play an 

lnoreaelngly larger role in the wnr economy ot Great Britain, 

nlthough nntural ly the etteots are not yet apparent. Thus, 

despite t he shortage or l~ber in the United Kingdom or near ­

~•:nlne proportions, sa11t11lla in British Colocb1a are operating 

a t only 60 percent ot capacity with pulp, paner and ply-wood 

~l•nts :naklng a aonewhat better showing. The principal diffi­

cul ty is the acute shortage or shipping f acilities in the 
?ac ltlc. 

Econoaic activitY in Canada during tbe paat winter was the 

~lghes t in recent yearB and there ie evidence ot continued expan­

sl ?n as spring activities swing into t heir str1de. The stimulus 

or war contracts continues to be the decisive element in the 

o~oJressive enlargement or activi t y. The aircrart tactoriee are 

~eoorted to be operatinS at tull capacity and in so~e cases are 

enlarging their plants. (Their capacity, however, is not large 

aa yet.) Expansion or aluminum nroduction facilities is pro­

Jected aa a result ot an agreement Whereby the British government 

~• a undertaken to buy tor the rest or 194o and t he whole or 1941 

all the Canadian output or aluminum which is not required tor 

~oce!tlc needs or the meeting or pre-war commitments. On the 

: ac l,le Coas t the shiP-building yarde are making plana tor their 

3r eatest ac tivity in 20 years as t he result or receipt of orders 

tor a v"riety or war vessels. Machinery, iron and steel , metal , 

~ln ln~ and l~ber industries all atand t o share in the increased 

business flowing rrom the government contracte placed with air­

oro !t plants and shiP-building yards. 
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There ie a eoaroity ot ekilled aetal workere, and employ­
ment in unut aoturing induetri .. 11 the higheet on record. On 
the other hand , there 1e large une~~plo111ent 1n the bu1141Dg 
tradee, and aaong unekllled and white-oollar workere. Reliet 
e:rpen41turee were higher <hl.ring the tiret e1x a ont he ot war ae 
coapared to the oorreepon41ng peri od a year earlier and there 
'"'' a atea41, though saall, rise in the nuaber ot saployeblee 
on urban reliet during the t1ret t our aonthe ot war , 

Whol esale pricee in Canada have leveled out einoe the turn 
ot the year and are now running 12 peroent higher than a year ego, 

United nngdoa 

CO!I!!!enta on the arU1ab Bu,et . Eet1Jaated ext>en41turee 
tor the preeent t1Bo&l year are 10,7 billion ( at ~~ • iol) com­
pared with $7.} b1111on laet year, Thh eum 1e roughly equal t o 
e:rpen41turee in the last year ot the laet 'forld 'far, and 11 35 
to 4o percent ot the national 1ncome, Ot the eetiaated expendi­
tures, $S billion are t or war purpoeee. 'fhe eeti.aatee appear to 
be understated, as &lrea41 by Karch 19~ elCJlen41turn were at a 
higher r a te than the amount budgete d t or 1~41. In v1ew ot f 

t he possible intensification ot the war and ot turther pri oe 
r i ses , it 1e l ikely that Britieb expendi tures will exoeed $12 
billion, 

Revenue t or thie tiecal year 1 e eetiut ed at $5 b1111on 
aa co2pftl'ed with t 4.2 b1111on last year . This eet1oate aleo 
Appears too low as it doee not allow tor higher 1ncomee result­
ing trom the war boom and higher prioee. The new ta.xee t all 
mostly on the low and middle 1noome groupe. 

The relatiYe burden ot the income tax 1n the United l1ngdom 
and the United States 1a indicated by t he tact tbat on an earned 
1nooce ot $5,000 a aarried man w1 th two oh114ren paye t 4$, o r 
1 percent, ot hie 1ncoae 1n the Uni ted States; whereae 1n the 
Uni ted Kingdoa he pays $1 , 289, or 20. 7 perce.nt, ot hie 1nooae. 

The estimated deficit tor tne present tisoal year ie t 5- }/4 
billion, coopered wi th an actual detioi t ot t J .l billion last 
Tear. The detioit will be met by a new purchase tax, by turther 
iaauu ot Treaeury bille, but ohietly by an 1ncreaee in t he long­
tara debt a t a rate ot intereet which will not exceed } percent, 

J'rance 

WartiMe ¢leorgao1zat1on tbreatent France'• t ood euppliee, 
French agriculture hae been aerioualY c r i ppled by the drain ot 
canpower reeulting troa aoblliut1on, Ae there are no •resel'Ye 
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occupat1ons• in agriculture, t he greater part ot the tive million 
t:en who have been moblli~ed in France have been drawn trom the 
!ar!lle. French agri culture 1e ver7 poorl7 prepared to withstand 
the shock ot such a loae ot manpower. 

The agricultural aituation in France was the subJect ot a 
•1gorous tive-day debate in the Chamber in the tirat week in 
Uarch. w. Lamoureux, a termer Finance Kiniater, preaented 
uguree allowing that tall sowing ot winter lltleat throughout 
France was only about 30 percent ot normal, and that halt ot 
t!:! s had been lost as a result ot the exceptiona.Uy severe win­
ter. As winter wheat constitutes praot1call7 all ot France' • 
wheat crop, these tigures, it true, reveal the prospect ot a 
d1s ~strous failure in France ' s staple toed crop. 

u. Quellle, Kiniater ot Agriculture, replied that 
~. L&coureux1 a tigurea were •greatlT exaggerated•, but he re­
trained !rom giving anT others. France may theretore hnve to 
l lllport large quantitiee ot wheat this year trom t he British 
Do~1nions. French conaumption has never in recent years !allen 
ouch below 7 million metric tons, which is about the level ot 
normal domestic output. It the t1gurea given i n the Cha~~ber 
are correct , production this year may bs as low as 1.2 million 
metric tons. It , w1 th the Kinister ot A;.:rioulture, we consider 
t his t oo peeaimiatio, we might put probable out put at 3 mil­
lion metric tone. 'l'h ia would be about 5 m1111on metric t one 
short ot France ' • normal ooneumption, and 3. 2 million tone leaa 
than she consumed i n 1930, the Tear ot loweat consumption i n 
the past 20 Tears. It is doubttul it r eserves nre more than 
one-fourth ot a Tear ' • atpply. 

Three and a halt million metric tons ot wheat , equal to 
about 130 million bushela , would be wort h, at present pricea, 
wel l over a hundred million dollar• Ca.nad1an. 

Other Deputies criticized the government aeverelT tor 
having requisitioned dratt horeee on a large aoale , tor having 
drained the vi llages ot meohanioa and veterinaries, and tor 
having drawn ott tara labor tor .:>rk in induatrT. Aa a reault 
ot goverr.cent poli oiea, agricultural ~~aohinerT ns dete.riorating 

and cattle were without auttioient care. 

In detenae, the government announced that no more rural 
labor WOUld be drawn into industry. Provision woul4 be aada 
tor the releaae ot a aaal.l nuaber ot aold1era tor agricultural 

l abor, ll. Quellle announced that certain aeaaurea would be 
~ade to encourage the immigration ot labor trom Indo-China and 
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~g1era. Spanish and German retuge ee were also being used tor 
rare work, he said. Another hopeful measure announced was the 
provision tor cu stoms- tree entry ot part e t or agricultural 

54cb1nery. 

Brit1ah India 

India is dehoarding gold at a s ubstantial rate. Consular 
reoorta t rom Bombay allow exports ot gol d on private account ot 
$19 alll1on duril".g Dece111ber 1939 and $24 a1111on during 
January 19lw. Gold dehoarding 1n I ndia hae been a t1111ulated 
by the recent decl ine in sterling. The rupee pri ce ot gold 11 
now double tl'.e pre-1931 level and t his may be the inducement to 
Ind1sn inhabitant•, Who still hold several billion dollars ot 
gold, t o dispose ot part ot t heir holdings, 

The foreign exchange proceed.e trom t he gold sales a re 
turned over to England, in exchange tor sterling balances and 
Indian securit1aa payable in sterling Which were held abroad, 

Despit e India ' a extraord1nar1lr favorable bala nce ot trade 
and gol d &1'\les, the rupee 1a not 111r.ely t o be revalued upward 
as it was rrom 1917 to 1920, when the value ot the rupee doubled 
1n terms or s t erl i ng. By recently &nnouncing that lt would buy 
sterl i ng as tar forward a s six months, at tbe present rate ot 
la 6d per rupee , the government baa virtually commi tted itself 
to a policy ot t ixed sterling exchange. 

The nat ive demand t or silver in India has been 111oderat e 
ever since the collapse ot the speculative boom in December 1939. 
llnreover, it 1a very unlilr.e l)' that India will import more than 30 
or 35 m1111on ouncee during the ensuing year. Stcclr.a or bullion 
deal ers 1n India amount to about 4o mill i on ounces, which 11 
unusually large, and the government holds about 140 ounces ot 
silver hllllon, i n addition to about 560 million rupee coins oon­
tn1r.1ng 175 mi llion ouncea ot allver. Some i ncr ease in the 
~e::and tor a1lver 1e lllr.ely lt t he agricultural coiDIIunlty 11 
~oderately pr osperous, but eavtnga i n India tend more and mora 
to ta~e torm or increased holdings ot rupee notes and banlr. 
accounts. 
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TREASURY DEPARTMENT 

INT ER.OF1'1CE COM MU NICAT10 N 

DAft l'.a;f 10, 1940 

Subject• Dutch Poeaeeeions in this Hemisphere 

1 . The Dutch poaeeasions inclll.de• 
a. Curacao, Aruba md Bonaire, ott the VeMzuelan Coaat. 
b. St . f.'llataciua, Saba, St. llartin, near the Virgin Isl.anda . 
c. Dutch Oui&na - S\lrlnaa. 

2 . Dut ch Ouian+ 

Area: 54,000 scr.u:.re ..Ues. 

Populationt 16o, OOO; reported tc have d011bled eince 1900. 
Consiste of 40 percent ne;:roee llho were originall7 
slaves on the coastal plantations; 2S percent 
Bri tieb East Indiana; lS percent Dutch East Indians; ( 
10, 000 native Indiana; 1,000 Enropeane, 1,500 Chinese . 

Tropical plantation agriculture ia dominant activity; largely 
confined tc coastal region; sugar cane chief crop, cottee 
second, or llhich su,rpliiB goe s tc Net!lftrl.anda 1 rice a 
le4ding crop to f e ed Aeiatic population. 

Cocoa and cotton were once iloport.:mt bu.t disease 
ruined cocoa and cot ton tell ott teo , 

Bauxite pits are 100 ..Uea up the Sllrinaa; produ.ca 
10 percent ot world production ot bauxite; production 
controlled by .Uwnmaa Croporation ot Jaerica and wboll;1 
exported to United Stetee. tile Quiana bauxite ia high 

grade and cheap . 

Oold ba3 !lot b8en important recently, although con­
tinued belief in avoilabili ty of gold oro in interior. 

Balate 1e only important roreet product taken out 
currently but f orests are valuable . 

3 • Cl!mca o, A rub&. Bonaire 

CUracao 1a 38 aUea ot t the Veneauelan coaat. 

Refine practically all .ot Veneouelan oil . In addition, 
1a an 1aiportant bunl<erin£ center . 
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Population ot the ialand.s ia 7$, 0001 only the batter 
educated apeak ~tch1 laboring elaaaea apeak a petoia called 
papiUIInto wbich mi.xea Spaniah, Port.ugeae and corrupted ~tch. 

In addition to oil, export. producta are d1Yicled (pod ot 
c&esalpiDa einara) , bidea, phoapbate ot U... , strew hats, salt, 
etc . But would haTe dittieulty support.~ cu.rrent population 
without tbe oil retinin& activity. 

Climat e quite healthy for Europeans; in •ummor hot but loss 
humid trAn New York. 

Produce odd type orange whose peal goes to B~ and 

Jr.3terdall to make liquer. 

Inereasi.ng diHIIIInd tor labor has been met by iiiPO rt of men 
froo neighbori.ng i slands and the mainland . · 

Governed by a governor, deputy-governors tor the dependen­
cies, and a colonial perlio.ment ot l S 11181:1hers, ot wb011 lO are 
chosen by people and $ no::dnated by the governor . 

4 . St. ~stacius. &b&. St. llart.in 

St . l.lartin is held jointly with 
Cbief industl:"; is salt; elao cotton; 
Englieh_,peald.ng negroes (JSOO). 

France; 20 equare llliles each; 
1110at of population are 

Saba bas area of $ equare .Uee and population 16001 TeJ"7 
inacceaaible a.rn thus ... last stronghold or the buccaneers . 

St . &ataciua - )'11M end cotton; 9 square miles; population 

1500. Language >nglleb . 

207 

I 
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Sccrct~ry of State , 

wa~hington. 

603 1 U~y 106 11 ~ .m . 

Your 334, llay 4 , noon. 

GRAY 

Pa:rio 

D:~ttd Uay 10, 1940 

Rtc1d B a .m. 

Norwq;i::.n ilini~ttr inquirto 1'7htthcr by "ordi=ry 

d1aburocmcnta·' :i.: mc:mt the ricy\t to cir:l\1 :l:;a1n~t t:l£o t 

~ccounto for cny purpoot to th t extent of the b::.1cnct on 

Mnd. He ftt1~ th:lt it l'lould b t c\iotinctly unjuot to 

plncc M Y rcotr1ction on l'li thd r::wm1o f rom thcat account o 

tmph:-.~ 1z1ng that after r.1l h t 1~ a d1p1om~.t1c otfictr of 

::. country no11 r.t w;::r 11ith Oc:nn::.ny. 

BULL ITT 

KLP 

Regraded Uclassified



... -liO 

110 

110 

llO 

110 

llO 

1 .. 

llO 

110 

110 

-· 
~ 

\-

..... 

2JJ 

It) t 

.... " , ..... .ol\ -· -· - ·~ ~ 

I """' 1\ /' t--.. 
,./ v 

ITALIAN STOC K PRICS8 
CNIIoal 

lt 4 0 ua ... 

'\ 

o.o. 31, t.-r • text 

•. ~ T .... .... 
210 

200 

1!10 

180 

170 

160 

ISO 

... . ... 
liS 

180 

170 

165 

160 

• 160 -
l.lO 

120 
100 

110 0 .... It T OCTo IIOVo MOo .,,.. ru. w.a. "'•• MAY .. UMt ./414't • • ltJt lt40 

......... 

"' ...... 

Vol-

Doll~ 
I 9 4 0 .,., ... 

I 

,....._ 

""' r-.. '\ . 

I 

~~ 
' 16 2J lO 6 I) 20 77 4 

Wo4'-CH A,.IL 
I 9 4 0 

... 

11 •• » ... 

... ... 
liS 

110 

175 

170 

165 

160 -· ' -200 

I"' 

0 

ro • "'' 

Regraded Uclassified



JR 

Storttc.ry of Stc.tt , 

f/c.::hlngton. 

478 , ttnth, 

FROil COt!J.IE~!AL ATTACh"E , 

PLAIN 

Stockholm 

Dc.ttd llc.y 10, 1940 

Rtc 1d 11 : 33 c. ,m, 

R1lc~b::.n!c toC:o.y ttmpor::.rily oUOl)Endtd ::.11 forti~n 

c.xoh;ln&,E tr:::.ns.:.c tionn but will l" £:0\l!RC dEO.lin:!!l t omorrow 1 

Lay tltvtnth, t>:ctpt t ro.n:~::.ctiono involving B<lc;ic.n 

2.:.iJ 

and Ntthtrlando txch::.ngt ,.lhicli. t.l'E indtfinittl y ~uoptndtd 

ptnding elc.rific ::. tion of oitu::.tion. 

Inforr.• Tt•tr.::ury =d Commtrc£, 

ST~;tLING 

HPD 
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Secretary of Stat e , 

Washington, 

1165, 1;ay 10. 

PLAill 

London 

DatEd !lay 10, 1940 

Rto ' d 1 : 15 p lm. 

FOR T~.<SURY FllO!i SU~R .. O:t'l':t . 

1 , British Trtasury confirm:~ that llorwcgian gold 

reserve has been stftly !vacuatcd. Its information is 

that practically all of the Belgian col~ is alrro.dy in 

France or out of Continental Europe , that much Dutch 

gold ho.s o.lrtc.<ly been sent out and tho.t more will fol low, 

2 . Sritish Treasury stotts it is not (rrpco.t not) 

yet taking any sttps to bloc!< :>utch or :lclgi:m assets 

in the Unitt~ r.ingdorn pcndin3 military dcvclo~acnts 

because it docs not r.1sn to cau:~c inconvenience to 

Dutch or 3tl3i::..."l institutions or n~tiono.la nho art not 

under German control. 
3 . A new Trt::.sury order ht'.s bctn o.nnoune rd today 

extcnr!.inn pow~r3 under r egulation 8 of t he Dtfmct 

Fin:mct rce:;ulc.tions (sec cnclonure l·lo . 1 to dt:>patch 

No . 4050 of Dtconb<r 6) to tc.kt attp!l to occurt 

compliance tli th or c'.c tcc t cvo.!liOn of th:st regulation"• 

The text or tuc ordtr ho.s not yet been publishEd but it 
is 
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is obvious tho.t bo.nks t>re e;;protrd. to t>aoist in sEo.rcbts 

tor sEcuriticn which h::.v e not bern registerEd by t hose 

who htlvE J l c.ctd their holclin(io in holding cotnpo.nies etc • . 

4 . ThE Order in Council putting under license 

o.c.les i n thE Unittcl KinsdoLI ot ccour1t1Eo by prroons 

not reoident vlitbin the :lttrling artt> , about which you 

btlve tllr: ady been o.ppriztd, io being mo.de c.nd is scbtduled 

to come into f'orc t ilio.y 13. 

s . The Britiob ::;ccurity mo.rlctto <lr.clinr.G llUl:";..~dly. 

In the forenoon thErE wo.o little busineo:l tr-n::;o.ci;r.C: , 

thE jobbrro widening ~he op r e t·.d between their buying and 

ocllin<; price::. to oucil ::.n extent ::.o to r.1c.kt t1•o.di n<; 

uno.ttrr.ctive . Sut i n thE lett clooc tbCl't wo.o :1omt 

liquidation dEapitE thtcE to.ctico o.nG the in:1ulo.ted 

character of' tbt London co.pitc.l mo.rkct . 

That the B:;oi tioh ':lllit tlordo.y holiday htl:l been called 

or; i:l t:-.ngiblt evidence that thE citu:>tion i:: 

conoidered oeriouo . 

I>ENNEDY 

Kl' D 
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Secretar y of State , 

1'/anhin{lton. 

406 > i!:ly 10 , 5 !> ~"' . 

'.IEEKLY Fli'i.'u!C!.'.L. 

,.R&ASURl 
10913 

?L.\IN 

S1L'.!'OHAI 

Dated llo.y 10, 1940 

N')t. to t..~ tJ, :;;c..,.._ ,, ... ~d 
w1t.lu .. o~l c on!l4l h nG CC!i:.':l·rce . 

213 

S.'l:-.n3}l:t1 o;>E!l mo.r !t t t ford(p\ cr.e!lo.ngt ~.to pr.r t io­

ul~.rl;r foro7c.!'dea quoto.tio: o ot t~.cnl,y firr.11ng oincE r.io.y 

oixth tli t!lout o.cti vc oupport by otc.b1l1 zo.t1on c.uthor-

1 t1£o due to cone omc.ll :Un:~rovt•.ttnt in ot11tir.1tnt o.nd 

t o profit tc.!:in;:~ liquido. tion by hoc.rdcra r .• 1d o~>t cul.atoro . 

~teo for United St:.tco currency 1~tprovcd l t oo u arl:cd-

ly duE to ,~.r1 ty o.d j u:JtLitn t to con tinucd decline in 

t w Yor!: r.ondon crooo ;-c.tcc pc.ot three Gayo. !ntcrb:>..'lk 

opot-ocllin~ thi.o ooming c.round four thi rtEEn oixtccnths 

ctnto :.nd thrEE otvtn oixtccntho p rnec trl.th hiaJl durill5 

17£tk four fifteen !liztccntho ~1d thrtt fifteen thirty 

occondo :t..'1d lo\7 of four ocvtn oixtcentho =:1 thrEE on£ 

oixtccntho , ii:>.y c';elivn•y arounG !'c-ur eleven oixt tentlls 
three ·ei c;!1t hc.v ing a h13h of four elev en o!xtctnbho and 

c.nd three/ thi r teen t hirty scco11ds s.nd a. l ow of four oJnE . 

quarter and three p ence, June delivery quoted t.l11s ilOmiD8 

at four s even s i x t eenths and th rEE one quarter. Chin I SE 

financial. 
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finanohl c1rclts btlitvt that control cay E~tabliah a 

I nEW otabilization ltvtl aa soon as it oono1dEro that 

~arktt has reachEd a natural level and that thE ltvt l i s 

likely to bt between three and three ont half pence. 

Situation past thret daya rtcardtd ao satiofaotory undEr 

the oiroumatancea as tv1dcnoe by the gradual liquidation or 

~cay poaitions bringing thE cash Hay spread to a narrow 

nargin as wEll aa by ra i rl:; high Junt quotationa, though 

aptculatora continue to consider cxohanct a good buy at 

ratca over fivE cents and thrEE five dghtha pence. Dor.lti 

Tol~·o dtopatch May 9th rtporto oonocnta of Aaia Dtvelop­

~ent Board on the r Ecent slu::1p i n rapi cxoha~E ratco and 

on the aooo~pa~yins declinE in value of other currcnoiea 

in central China ao foll owo : riratly, futar £ or fapi not 

bright beoauct no n£W propoaal or support nad£ aa yet by 

A::ltrioan or Bri t i ah authori t i Es , otoondJ.y, purchasing 

power of Japanto t n i l itary scrip in circulation in China 

ia "not improved duE to dcolint of fap1 t houch Effect on 

llorth China Federal Rtacrvt Bank's currmo:r ia not yet 

clar11'1ed; thirdly, Japan tiUot be oautiouo in i ntroducing 

n ew ourrtncy i n cEntral Ch1ntt becaua e ouch will involve 

cnoroous tunds . Other quotationo tbia norn1ng : Gold bara 

;.ruan olx ninE hundred having bi(lh duri ng wtck of atven 

two t1vt nau{lht and low or a1x tour hundred, Bank or Japan 

notta and nllitttry script yen one EquivalEnt ChinEsE yuan 

onE 
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one point two tight five , Hun Hdng :ruo.n one equi vo.lmt 

Chinese yuan onE point sEVEn nine, cuatono gold unit 

?15 

;ruan two point ocvcn no.ught Gevtn or Uni tEd Sto.tcs dollo.r 

naught point fivE four tight one t wo five , Tientsin exchange 

ratco four sEvtn oixtccntho cents o.nd thrct thrEE sixtEcntho 

pence bEing highest during Tlt£lc with low of four and two 

threE quo.rtcro, Tientsin Sho.nghoi renittnncc cho.rgc nine 

percent, Tientsi n Fcdcrnl RcocrvE Bnnk yuo.n one nausht one 

for Cb1ncoc yuan one hundrEd, Wei Wo.h cnoh discount ten 

per cent being lowest during vcck with hiGh of twenty tl'>.rcc 

percent , Clooing quoto.tions ycoterdny: Chine~ < d~totic 

bonds o.veroGE five onE point onE three, Slmn~~~i gEntrnl 

otoclco nvcrngc four one tl1rtt point sEVEn otvEn, Shanghai 

rubber sh11rts f our two t'our poi nt tight no.uaht . Huo l!aing 

oouncrcial bMknott 1sm1c outstnnding cnd l!ny 55 ;runn f i vE 

point three ~llion , ~inistry Finance Chungking ofticinlly 

1n1'orotd Shanghoi Chinese Chru~btr C~~trcE thnt authorities 

l'>~vt nbooluttly no intention to 11D1t withdrnwnls of bo.nk 

deposito in Shanghai . In order to restrict flight of cnpitnl 

frco interior finllncinl nuthoritits Chungking begi nning 

Cay first to reduce pcr=dosible noount of bnnknotcs to be 

carri cd out by uch pnss cngcr to Shongho.i and Hong Kong and 

to French Indo-Chi na fra.• :runn t"o hundred to fift y. 

I n.t'om Cono ere Eo 

BUTRI CK 

llPL 

I 
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~ 
FROM: Aaerloan l!aba .. y, Pari a, J'ranoe 

DATE: Mar 10, 1940, 6 p.m. 

NO.: 619 

FOR THE TREASURY DEPARTMINT. 

Tod&1 a start member Y1e1ted OouYe de Kur...llle. 

Couve aa1d, 1n talking about the 1nvaa1on ot the Netherlande 

end Belg1WII, that the •naoeeearr preoaut1one 1 had alread1 

been taken by the Belgian Ooverruaent to etdeguard 1 te 

reserves o! gold - ref er ence , tel.egraa ot NoYember 16, 

No . 2769, trom the Elllbaeay . Couve ea1d that w1 th regard 

t o the Dutch he was not parti cularly tam111ar with the 

'preoaut1one ' they had taken, but he thought that they 

bad transferred to England at least a part ot their 

gold reserve. 

END BEOTION ONE. 

BULLI!'l. 

EA:LVV 

( 
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pAJW'IIIIAS or SIOfiOI !'110, ~ JO. &19 or HAY 10 
19.0 J'!OX PARIS 

For the preeent, CoUTe ea1d, the X11l1etl')' ot Jinanoe 

did not intend to leave Paris. Be ea1d the7 would not 

move before t h e bosb1ng began. 

217 

Reterenoe, telegram No. &98 ot Mar 2 tros the Eabaea71 

Couve remarked t~t the eoneiderable r1ee in o1reulation 

ot bank notee shown 1n the Mar 2 etatement ot t lw Bank of 

Franoe wae 1181nl7 due t o an 1Doreaeed need t or ourrenor 

ar111ng tros end of aonth aettlelllnta. Be added that the 

1c1rou1t 1 1e et1ll tunot1on1ng eat1etaotor1lr. 

END SEOTIOR TWO. 

BULLI'l''l'. 

U:LW 
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Secretary ci State, 

'/ashi ngtcn . 

GRAY 

PARIS 

Dated Hay 10 , 1940 

Rcc 1d 6 l' •·' • 

619
1 

Uay l.O, 6 p . m. (SECTIO!l THREE) 

218 

The Under Secretary of State for Economic Afiairs 

stated 1n a pres3 int erview today t hat the decree c~ Uay 3 

requiring wholesal ers and retailErs to draw up lists of 

the prices charGEd by them (plta3e sec Enbas~~·s telegram 

llo. 581 , tlay 4, 1 p.~· .l woul.d not enter into effect until 

an arrete fixing the terms of application of this decrEE 

is published. 

ThE "larlcct drop;> td sharply today on the news of the 

invasion of Roll and, Belgi~~ and Luxembourg. Rcntcs lost 

f rom rrnnc3 1 . 45 to 2 francs '.'hilt other securi ti es 

declined on an e:vcragc of ten poi nts . The belga and 

Dutc!1 flori n \'lerE not quoted. 

( EI~D UES'3A0E) 

BULLITT 

HPD 

Regraded Uclassified



StGrEtary of State, 

Washington. 

1159, tenth. 

Confidmtial . 

PLAIN 

London 

DatEd May 101 1940 

REG 1d 10:20 a . m; 

213 

Britiab Trtasury has su~ylitd 1n confidtnct a copy 

ot thE Ana!o- :<orwqp.an Paymtnto &srEtmtnt 11h1ch was 

signEd by Lord Halif ax and the Norntgian lli nist£r in 

London on Apri l 30: 

11".JhtrEas thE Payments AgrEEment bEtweEn thE Bani' 

ot England anc\ l!orgEs l3anlc d a ted thE lst t;o.rch, 1940 is 

in abEyancE on accoUllt of tht conditions a t prEsEnt 

prtvailing in Noi'IVS!' 1 and 

""aht rEas thE Government ot th£ Unit£6. Kingdan or 

Great 3rit&in and No~thErn Ireland nnC tht Royal 

llorwE(;io.n Govtrtmtnt dtsil'£ to molct p rovisional arr3J'I8E­

mcnta to cove~ thE pE~ou until the so.id faymEnts 

AgrEEmEnt shall a soin bEcOmE opErot1v t or until a new 

o.grEcnEnt shall bE put into torcc: 

11 llow, thErEforE, thE OovErrr.tEnt ot thE UnitEd 

Kil\():\om oncl thE :loyo.1 Norwegian OovtrnnEnt have agrEEd 

as follows: 
ArticlE 1 . 

( 
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- 2- .. nss , i~ny 10, fr= London. 

Article 1 . 

So 1ons ns the prEsEnt O.Grecmcnt is in forcE all 

po.}'l::e nts duE o.nd o>1ing on the Gate of this O.gl' Etmtnt 

or fnlling duE thErtnftrr , to t he •loyo.l NorwEgian 

C-ovcrranent or to ptr!lon s ••csident in llor\?O.Y by or for 

o.ccount of thE GovErnment of the Oni ttd !i:ingdott (other 

then ?~ymcnts in rts~rct of &oods "'lurchc.seG on b:bAlf 

of ::. thi"• country ~ !'~~ento on o.ccount of !iorncs i::.n 

vcsocls which c.;;:-c dt::lt witt in Article ::! of this 

o.grEcnmt) sh.o.ll b E made in stcrlins by '?"ymmt t o :'ln 

o.ccount o.t the I\::>nk of En(llcnd rntitlc::i ·'noy.ll !lorwtGio.n 

Government SpEcio.l Account'' ' h:r£ino.t t r. r c:>lltd the 

"S;>toio.l Account") . Other S\U1IO duE to or o.t the C:.ispo s~.l 
of the Joyo.l :lorwtt~io.n C'ovtrnmcnt m"."J bt crt:11 ttC: in 

stu•lins to t:->€ S:;>tci<'.l Account . 

Article 2 . 

" .Ul !):.ptnts duE o.nd or.i na on thE dc.tE of this 

c.c;rECJtnt or falling duE thcrtc.ft~r on ::.ccount of 

Hor\':t:;i"-1: vEssels chllrtcrEc: by chc.::-ttrtrs in t bE UnitEd 

l:tn;;c:an ilnt\ ::.11 p:.y.;~cnto i!\ s ettlcntnt of cl:Uao undEr 

:n:-.l'1•1E =-.nC:. r!O.r r-i31< in:~ur=:nct polioi::o i:1 r t sptct of 

•IOI'\'I:c;ir.n vessel~ :?d ..: oy in~urc::-o i l' the Vni tee. teinsdom 

shcll be m·.(,E ia stt ~·ling to :.n :.ccount ·.t t:1t 3o.nk of 

:n.:;l:."'lc'. cn'.:itlEo.'. "~oycl llorwc:;i:.n Government S:> ccio.l 

ShiJ),>in3 .'.ccount {hcrtinnf~tr rtf:rrc.:. to "-~ the "Sptcic.l 

Shir>;.>iOG 

Regraded Uclassified



221 

-~- ,i'llSC, LA:>.y 10, tran :Oondon . 

Sh1Pl'ing Account" >. ThE proYioiono of thia o.rt1ol£ uill 

o.pply 11htthtr thE ptcy~~~Ento c.rt mo.clt: by the obL\rtErtra 

dir: ot or by e>gtnto nctil\6 in thEir nonae>l oo.po.city. 'lb£ 

a .ovtrrantnt of thE U~ttd tanadom rrill makE thE ncctonlll7 

:>.rr~tmtnt: to EnsurE t b.o.t po.7J!1Ento dut in rtoptct of 

hi rE tram FrEnch chartErEro in rtopcct of vEootls 

ehQrttrEd undtr thE Anglo-Norutg1~ Shipping AgrE£Q£nt 

ot the llth NovtmbEr , 1930 or aubotqutnt ood1tie:tt1ons 

or EXttnai ono thErEto aho.ll bE ~.at by p:>.ymtnt in 9ttrlin6 

to tht Sptoi~~ Ship~ing Account. 

Fr:ymEnto to th<- Sptcic~ Sh!ppins .\eeount i n rt opEot 

ot ol~.rttr hirE c.rd frti~t ohoul.d bt o.ccorn!.)onitd by o. 

otr.ttmEnt in thE o.ttcchEd tonn in r1h1ch O..'\CE commiooion 

o.nd othtr no~ dioburocnmto mcy bt dEducttd btfort 

p:>.11J1tnt to thE c.ccou.'\t i:: oc.dc . 

ArticlE s. 
\ lbtrt ::: dtbt 1n r£D1)ECt of nbich ::: po.,amt 1o mo.dt 

t o the Sptcicl ~ceount or thE Spcci:l Shipping Account 

ic E:~rto:uci to bE ;:>o.y::.blE i n c. currtney othEr th.:ln 

otErling or Uorwtgi:m ltrontr, p:l.YJIIEnt oho.ll bE mc.aE in 

ot t rlinG EithEr c.t thE truro: ot England ott icio.l oElling 

r r.t t t or ouch currEncy Ol' tr.il i n<S ouch r r.tc o.t tht 

London mc.rktt aEllin:; r :.tt tor oight drc.fto tor such 

ubli d in th 0 On thE .. _t" of 
curr~cy, c o ~ oht t ,rt o, ~ 
po.7J!1Ent to thE Sptcicl :.ccount or to thE SpEcio.l Ship!'in& 
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- 4- .;11'>. , _:~:y 10 1 from Lonclon, 

;ihtl'E such c. dEbt is EY.!l l'£~816. to bE payablE i n 

llorwt()inn l:rontr paymEnt shall bt mc.dE i n stErling at 

thE rate of !tr , 17, 70 pounds 1 attrling. 

ArticlE 4 . 

222 

~bE SpEcial Account and S!)EOial Ship•)ing Account may 

bt u t iliztd by thE Royal rlorwtgie.n C-ovtr=Ent for all 

pa,ocnts duE in sterling mac e ttithin tht stErling arEa 

on b:half of i tsEU or of !1orwtgian !>Erso>ns or 

ins titutions . 

I>J.•om thE bttlancts stan<.1ng to tht crttli t o~ thE 

o.ccounts thE ,loyo.l l!or wEgicm tovtrnoHnt trill arrangE for 

- (i\) rtpaymmt t o th~ Uni t <:d Xin(SclOln l·•inistry of 

3h1P?1nG of such sums as ar: dut at thE datE of this 

o.grEtmcnt or bEcomE due whilt it in in tore£ in respect 

of tx,t~tur£ made e.nc1 11a~111 ti:a incu~Ed by th£ 

;, i nis t .l7 o" a ccount of llonrtginn ahip, i ne on and aftEr 

t:lt !: t:1 :.pril 1 194.~ , o.nu ( B) rcpa,:.1Ent to thE United 

ltin~oo 'l'r:o.sury of tht sw of pounds ~50 ,000 e.dv:mctd. 

by tht CovtrnmEnt of thE Uni t ed :: ingdom t o thE 3oyo.l 

NOl'wtgio.n Gov Erm!lmt . 

Article 5 . 
ThE 3c.nl: of Sngl.o.ntl vrill ful'nish v,;>on o.;>plication 

forti(]\ c::.cllo.n{;t o.t thtil' o f f icial ro.tta in rEspEct of 

normo.l current a;>Enst~ in cur••cnci ts oth£r thrul 

sterling 

( 

. -----------.--~----------~~---------------
Regraded Uclassified



223 

"s- yl159, Uo.y 10, trom London.. 

attr11ng or llorwtgio.n. krcncr inourrrd by llorwtgion ahJ.pp1rla, 

providEd tho.t th£ o.mounta ot torr1gn rxoho.net eo o.~pliEd 
tor do not E':otEd a nonDD.l proportion o.e agru:d tr<lm tbnc 

to tiln£ with thE UnitEd KinGdom Uin1et1'1 of Shipping. 

Tb£ qutotion of thE provision ot othrr auma in tortign 

u:chD.nat {1ncluG1ng sums nEcU&:ll'7 to p~ dtbta dut on 

o.ceount ot mort3o.gts c.nd lo:>.no on abipe) by tht dtb1 t 

ot tithEr of tht sptc1~ o.ccounte cr the uat ot tb£o£ 

o.eoo\\nto tor ~o,ymrntn in at£r11ng out: 1dc t hE s tErling 

o.r to. 11111 bt oonoidtrtd on ro.ch occo.d.on by thE two 

contro.ctinG sovtrnmEnta. 

Art1o1£ s . 

Po.ymEntc mo.dt to tbt Sptoio.l .\ocount or to thE SpEcial. 

Shipping Account aho.l1 constitutE c dischc.raE to thE 

~tbtor tor the corrEsponding amount ot hJ.o debt o.M thr 

.lo~ llorrJEg1:>.n C"OVErnmtnt wUl bE rs:aponoiblE for 

a£t t11ng tht ro:::ptctiV£ o1cbns ot tht llorwEgi= crEditors. 

ArticlE 7. 
POr thE purpoSED ot tllio ~tEIIIEnt thE utEr11ng 

o.rro. aho.11 1ncl\1GE thE Bri t1ab ~pS.rt { E::totpt Cc~do. , 
Nrw:t'oun6~tuld o.ncl Ho~ Kona) , mc.ndo.ttu ttrl'itorl.ro, any 

Britioh Pl"OtEctoro.tt or prottot td ato.tta , EGYPt , tht 

Aft3lo- Egypt1o.n S\ldo.n end Iro.q. 
Art1o1c e. 

Regraded Uclassified



- 6- !~1159 , Uc.y 10, from London. 

Article B. 

Ao the Royal Norueg~n Government ~111 ~uthor1zc thE 

lknlc of Engl::nd to furnloh thE Goven\lllent or the Unitcd 

Kir13<1oa n1th ouch dc~ilo concerning the Speci=.l Account 

end the Specicl Shipping Account co the Government or 

the Unitec' K1nsdo"' ""'-Y from ti: ·c to tim£ require . 

Article 9 . 

The prcotnt n:;rccment nhc.ll cot1t into f orce on the 

dcte or ito oi~~~ture . Either pc~ty mny tcrm1~~tc the 

, r coent cgreemcnt ~t coy ti• e by siving fifteen dcyo ' 

noti ce to thct cffect to the other contrcctin:; governnent, 

except thc. t the bcl cnceo otcnd1ng to the credit or thE 

3pccl.::l kccount ~.lld the 3pecicl Shipping Account on the 

d~te or ouch tcra1nction ohcll only be uocd 1n nccord~ce 

n1th the terlllll of thl o ~greemcnt , unlcoo othtro1ot nsrecd 

bttflttn the t110 governmtnto . " 

?lc~oc trc. nomlt ~- copy to tht Trt a D1•ry. 

"2 . £ .. 
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Secretary o~ State, 

\1aeh1ngton. 

479 1 tenth. 

PRC'll CO!ilic:.l.CIAL ATTACHE. 

PLAIN 

STOOIOlOUI 

Dattd llo.y 10, 1940 

Rco ' d 9:17 p0:.1. 

10915 

225 

Lnw passed eff aet ive way a, 1940, ena~ling Govern-

ment should conditi ons warrant, t o prool a1m moratorium 

suspending payment on oll debts , bankruptcies , public 

clues, installment contracto 1 and also !)rtolud1ng pres enta-­

tlon for payment and/or protest of ohcoks and bills of 

txohange. If moratorium proclaimed it shall be cffeotivc 

for 30 ~ys onl y if i nvoked by Oovcrnmtnt wi thout previous 

approval of R1ksdag otherwise prool~tioo would ronaln 

cfttotlvt unt11 30 days attcr convening of ntxt ParliamEnt. 

Prtli~nary estimates place present budget yEar deficit 

to Apr11 30th ,at 284 million orowna. DEfEnse loan ruiJlta 

to date describe~ as fair but results improving as organiz Ed 

nelling proceEds . PrcU minary surv ey indicatES 11kcl1hood 

of generally reduced crop yi elds in 1940 ooopartd 1939 due 
severe 

( 
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· 2>- /1479 , ua,. 10 fran Stookhomlm 

sevErE wintEr latE planting. Pulp mills closing down 

o"1ng laclk storagE spacE and ooal and unEmploymEnt i n 

north Swtdtn rap~dl,. . assum1nG gravE proportions. 

I IIFORlt TREASURYi> COJ.!JIERCE, AGRICULTURE. 

STERLING 

O.:B 

226 
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STRICTLY CONFID EN TIA L 
TREASURY DEPARTMENT 

IN TE.R-oFFlCE COMMUNICATION 

D ATa llq 10 0 194<J 

ro secrot&l'T Morcent hen 

rROM Nr. Cochran 

!!r. X..oke telephoned me t hh afternoon to let me lalov thet l!ol ton had 
tele~honed him from the »ann< of lngland, and thet 6 tr61locr 1pt of tho eon­
nrratl on vlll rO&ch uo tooorrov oornlng, l!olton hod t6lked oenr61 tboeo 
during the claT with de Jong, the ottleor of the lletherl&llda »ann< at 
.bater~..,. vho h In eh&rgo of torelt;D boalnen. de Jonc denied the report, 
attrlbllted to Gel'lt&n propaganda, thet there vaa a DOr&torl""' In the l!ethor­
ltJI<lo, Plll"ento bet wen benko Ill the lletherlanda .ro proceedlllc nol'W!6117. 
fhe foreil")l uchftD6e and atock excbenge aarketa &rl clote4. !here 18 COCI­
olete cooperation betveen London and .Aaotor4am bank•. !be lllotherl61ldo 
~uthoritiea vlll houe •oneta%'7 re«<>btlono thlo nenlng or toDorrov morn­
lag. 

:Bolton 16ld there vao no moratoriua 1n :Se1c1wo. »anko are open there 
todq And pa:noento Art being made, 'lhe :BelctMo vlll declare a bank holl­
W for toe~orrov and vlll be cl osed untU 'l'UOI<\q, Monday vlll be a henk 
holiday (\/hit llond.., . ) 

,.. 'J .... ..... 

Regraded Uclassified



STRICTLY CONFIDENTIAL 
TREASURY DEPA RTMENT 

INT'ER.OFFICE COtol toiUN ICATION 

OAT& K&7 10, 19~ 

ro Socrotar:r Xorcent bau 

11t0N )l..r. Cochra.D 

v.r. r.oro:r..!elllll1ou telephoned f r011 llov Torlr: thlo •onlnc. oulnllittinc a 

quootlon ao to fundo to bo tranoaittod to a Daniah mi nion l o. the Orient on 
.. count o! tho Hi&!> Colllliool onor for S71'ia . I aokod Mr. Loro:r..Boauli eu to 

ul:t tbia .... nor flrot to tho J'oderal Rooervo Bank of !low Torlr:, but to &'It 

b t oucll with ,. if ho had an:r question thereafter. 

Leroy-BtaUl leu vaa diatr•••~ OYer tho eucc••• vbich he UD4eratood the 
Gtl'l:llll11 voro achienng ill tho 4"truct1on of alr porto, and tho planoo thoro­

lc , In Belgium o.nd the llothorlando. Bo resrottod that tho .Ulloa had no 

4o!lclte word of tho coaing at tack on tho Nothorlando an4 Jolgiua unt i l too 

lah to cove troopo nry far l.Aot night. He 414 not expect bis t roop mo,..­
Mnto to take place clnr1ng t ho da;r, lost .Ulleo bo boabo4 he&Tll;r, but thoupt 

that n!gbt!all vould vitnooo a blg BOTeaont forward of t ho lll'ltioh and J'ronoh 

ool41ers on Bo1s1o.n tonltor;r. 
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223 STRICTLY CONFIDENTIAL 
TREASURY DEPARTMENT 

INTillt.O..,...CII: COMMUNICATION 

DAT11 Jllw 10, 1,a.o 

Official taloo of !riUoh owe4 4o11ar o........tu .. 11114or the n1U114 

ordor offocu ... robi'UIT 19t 

lo. of Sharo1 $ Pl'oceeo\1 of loalaal Tal'U $ Proooo4a of 
So14 lharo1 Sol4 of 1101141 Sol4 1101141 lol4 

.April 
29 23.920 1155.513 33,000 33.055 

30 22,070 1,302,212 27.000 2J,3}2 

MaT 1115.~ 112 ,000 1 3.635 37.561 

2 11,090 759.~ 5 ,000 5.320 

i 17,619 775. 1 ,000 &n 
2, 675 121.336 9.000 6,111 

!OUL JIJR liUI: 81,079 3.959.818 117,000 1o6,o65 

Saloo froa 
J'obi'IW'7 22 to 
.lprU 27, iaol. 
(llnioo4 U\&11)1,097,011 35.!jllo,56JI 378, 000 310.996 

!O!AL mm•n 22 
to M.I.T II, IICL , 

1,178,16o 39,900,382 1195,000 1177oo61 

llr. Piuoat 1\atoA \liM a oa'l-cr- .,_ he .. rooolft4 ~ Jlr. Qltfori. l& 

Jtv Totll: lo ~ ottod \11&\ 1&111 of •-ftato4 1~iUn darlllc \he P""o4lllc 
... (tha\ ia , \ho - OD4o4 April 21) -\o4 \o $2,50(),000. 
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TREASURY DEPARTMENT 

INTE.IIIoOI'l'ICE COMMUNICATION 

DATa "-T 10, 191lc) 

Mr. Cochnla 
CONFIDENTIAL 

llovo of Ge..-q' o ovtft liiY&oiou o! the •\llorlu4o, Be lei,.. aJ14 

Luool>ourg produced croat contuolou iD \llo .... Torlt !orolp ·~ -rltot 

4ur!cg tho tiro\ tow alD».too o! \ra41ug \1111 aoruiug, oopool&ll.T oluco !orolp 

0.xci>&Dg0 doall~~go ia the Dutch aa4 Belliu -rltoto wore repor\od to haft bou 

l'lli)>Uded. !he ro.W.t o! thio ouopoaoioa -• \he\ lao\ alcl>t'o e.uto tiro\ 

uorch od thol r lntluODco "PPOl t orolCJl ozchuco rako a\ \llo opoD1ug o! \Ill 

230 

11ov fork oxchaugo ...-at. .Juot botoro \ra41ac 1lopa bore \hio aorui~~g, okrUuc 

vu rap1dl7 1 klltod do""' troa 3. 30 \o 3 .oo; wt \II ao buolMoo COl IIi tbroqll. 
!l>o tlrot truoaotlou rocordod b. our -t -• a trade ot approxiaatol.T ~.000, 

IUIII tblo wao ottookd a\ tho ra\o ot 3.00. .lt \hio lonl, fair oo-rclal do­
lj)poarod, and. wl\hlu tho hour, okrl111C aond baolt t o 3 . 19. la a ,..,.,. dull uoo .. 

\ loo OOIIlOD, \111 rate - 4owa \o :h l J aJI4 baelt \0 3ol7o !ho report of 

Cbuborlaln'o roalpaUoa appoarod 1a tho 1114&!\onoooa, - okrU~ ntpl4.l.T 

- · - to tho 4q
1o hie!> o! 3.21. a aaoo4 ~· \o olooo at J . l6, 

Saloo ot opo\ otorl.1ug 1>7 \llo olx roporUug bulto \oklod 1.3112,000, troa 

\be Collowiug oouro'*' 

B7 co ... rctal ooDC•raa• ·• • •••• • ••••••••••• • •• • • • ••••••••• • • • •••• 166.000 
B7 forelca b&Dka (Yar Jaa\ aa4 ~>• •••• • • •• •••••••••••··· 

fo\&1_ •• 

Purcheooo ot opot otorUug .......,\od \o ~1,000, ao ind.loakd belowl 

!he t ollowlJIC roporliug baDito ool4 oo\\oa blllo tokllac ~.ooo \o \Ill 

! t ltl ob Ccutrol ou \llo baoio o! tbo otticlal rak ot ll.<>a-1/2: 

I. 20,000 1>7 t bo lrriac !not Oo"PQT 
J , OOO 1>7 \llo IaUoaal OU7 Banlt 

L ~.060 ~tal 

~olo.-uh 1a \Ill o\llor i.llporkat C'VJ'O.-ioo .,.,.. u toUowo: 

Qloo\aUoao t or tho J'rouoll !raM .,.,.. h11bl7 -1aa1 1a ellaftlc\eJ' 
aa4 ro.W.\od tor the aoo\ part 1a tho ...-at'• dortYiac a traM 
oqui't'eloa\ !rea a aolllaal okrla.troao ereoo rak o! 176,110 tftMo 

per poaa4. !"- ......... of t.bo mao "'" \herotoro oxao\l.T parallelod 
the\ o! okrl iaco J'raa a l ow o! , 0170-1/1 at \Ill opolj1ll&• 1\ _.,... 
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to a high ot ,0182 &ll4 o1oe-"' at .Ol7'J-l/ l. 

Io t'&teo for the Dv.tob cu114or or tho be1p. vore quote4 to40T 1a 
Nev York. 

Dllrlnc aoot ot t ha '"To aa offer-"' rate of . 22113 for tho M oo 

t ra- vu chen b7 tho - York bubo, 'lnlt pract1Da117 110 W.!Moo 
vao etteot-"' a t tbh laft1 , !he clooinc rate f or tho M oo fr&IIC 

V&l •2225• 

!l!he t1rat t radlllC I a Oanadi&ll 4o1laro wa o r eporte4 to heYe 
occur>'-"' 4vlac aoontl .. , at a 41ocOUDt of 11-172{.. The t l llal 
41oco0lllt wao 1 • • 

2 3.;. 

!be Oeraan reich...-1<, which hao hol4 oteaq a t . llo:!o tor -ral 
•oatho, to40T ao"-"' off to a aoaillal quot ation ot . m1 at tho cloN. 

llach aorni~>&, tho Federal lleoern B&llk ropor\o to uo tha offl olal bUTinc 

ao4 aolllDg r atoo whioh the BIUllr: of h«laDd quoteo tor tho lea41~>& ourreDOioo. 

fod.a7 0 tho latter l!.iOOOiltillll-"' quotetiOilO f or thO bo}Ca, tho Dv.toh Fllil.or u4 

Ilia O..tch But Illl!.iu cu.llil.er. 

The l"el!.eral Rooono B&llk of lew Tori< reported that t ho tollortac ohlpMnh 
or col<l vera belnc oonoignol!. to 1\1 

na,)Sl,OOO froa C&ll84a, ohlpped b7 tho Benlt of C&ll84a for ito aco:nmt, for oalo 
to the 11, s. J.oUT Office. 

2,258,000 !roa Jac) •w!, obippe<l b7 the Bale of b«lu4, to bo e.......- for accoaat 

~~""= of tho Moo Iatiollal B&llk. 
S20,639 ,000 !otal 

The Bo~OT !PO' o11Yer quo~Uon v orlr:o4 OOlt t o tho oqii!Yalaat of IIJ,OJ.I, 
&D ldYt.DCO Of 11/lf>#, 

Ia Low!on, tho prlceo fi D4 for r.>e>t &ll4 forV&1"4 oilYer vore both vaobn p-\ 

U 214 t.Dd ~ /'lf> 4 reopecUftlT• !he U, S, Oqll!Yalea\o vore }1. 661 u4 31. 211~. 

llaD47 u4 l!uMil1 o oottl-llt price tor torelp o!lftr voo 1UlC~ at 
)11-J/l!j. !he treu0ll'71o pv.rcheN pr ice for torelp ollftr wa o &lao ucbonge4 

at )51· 

Vt aal!.e three pv.rche .. o ot ollftr totaliac 670,000 cnaaoao ul!.er tho SllYe!' 

hlcboao Act, all of which vao - pro4>lc\1oa ,,... torelp coaatrloo, tor to"''""·- 1': 
4el.hti'J• 

Ve aloo pv.robtloo4 50,000 OUDOOO of o11Yor troa tha B&llk ot C&ll84a ....... r 

011.1' H1'14r J001lthl7 asreoMnt, 

l lna.ll7, vo parohae-"' 11,}00,000 OUDOOo of ollnr froa the C.atral Baal< of 

:::::;,::-::".:;. ~$Fj.C0 N FiD EN TiAL 
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TREASURY D EPARTMENT 

INTER·OFFlCE COMMUNICATION 

DAU lia;r 10, l~ 

TO seer•~ Worpntbau 

~tRlCTLY CONFlDENTIAl: 
llr. Codlran 

When tho Counaelor or tho Cbineae lmheo07 called on me at 12 o'clock 

:oay I told him tbat , after 001111UJ.tat1on wlth the Secret ary c! the Traaaury, 
1 could tell him that our D.partunt would place no reotrlotlono upon tho 

.,. o! the dollart 11h1eh wl.ll he paid !or the 4 ,}00, 000 oUDCOI of Chinooe 

,u.,er, the purchaae or which " are now contra.etin.g • 

.l.t thia lnton'it• llr. Idu told ae that he had receind a eablegraa !roa 
tht Chinese lllnhtor or J'inanco aold.ng an hrreat1pt1on and oon!1dent1u re­

port of the .l.merlcan Treaauey' 1 pot1t1on. 'll\e Cbineae lllnioter of J'i.nance 

bad received. a cablegram fro"' the Chineoo llllllheotY 1D London reporting that 

Sir Stafford Crlppo bad ginn tho t..pre10lon that after bia Ylolt to •tbin«ton 
he had favorable hopeo, &a a reoult of bit oomeraatlono wltb ITnitod St&too 

fru.-.ry of!lcialt, 1D reprd to an equalh&tlon f\md, that h. that ~t 

.. uld co:>e froa the lJn1 ted Stat eo tor a Chineae ot&b1l1sat1on fUnd. I told 

lir. Llu that rq lapreadon •• that tho .t..erlcan Stab1lhat1on l'Wld would not 
h able to render any a011tt&nco 1n tho pro111teo. I told bia, ho...,er, to 

conolder thio unoftlo1al. I promitod to ope&k to the Secretary of the Traaouey 

"""' to aee 1! tho latter bad any word for mo to paoo on t o the Chineae Counaelor , 

.l.t 5 alnuteo past 1 tod&T llr. e&.eron of the J'oderal a ....... !aDk t ele­

pilooed tbat a eablegraa bad Juat boon r eceind. troD the l!&Dl< of China accept­

~ ow cable ot ter tor tha 4,}00,000 O'IIDCII of oilnr, 

I telephoned thh Intonation to llr. Llu l•ed1atel)T. llr, Llu aald ht 

•ould cable b1o gonrDJDent t.o41a tely that the Treaour;r eaa placing no ro­

otrlcttona upon t he uae ot the dollar proceed.o or the o1lnr traneact1on. 
aod furthe1'100ro, that the Treaouey • • inotruotlng the J'odtra.l l!eoerYa l!&Dl< 

to conflra tho receipt ot the Cbineae aeaeece. 
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ll&y 10, 1940-

J.!EIIQ!ANDI:n! 

TO : Secroto.ry L!orgenthau ~ 
FRtL : l.lr . Gaston Vf"'-

Herbert Fcis called c e at 9:40- The Swis• J.:inister and 
their •peci.e.l fir.ancial representative, !!. Sooary, had been to 
see t.iJI. They are extrel:l!ly anxious ~ut t!teir balances in 
this coun try, which run to about one and cne-half billions. 
They hope 1 t 1l"ill not be necessary ror us to illpose exchmge 
control restrictions on thee in cue or invasion . They thoueht 
this woulc be Wlllecessary since all icportant interests "ould 
1110'111 "i th the QovernDOnt in that case . l'eis wan ted to lcnC'O' if 
I "'lUl.d see the Swiss representatives this :torning end I said 
I would and would r eport to you . They are to call me for an 
appointznent. Feis is sending over a transcript of his cawer~ 
cation with them. 1 tol d him t hat I thout;ht thn tin the ease 
of an invasion or s,-,uzerland we would have to apply tlte saJJe 
oystec au in the c ase of other countries , but that we vrould 
cortoinly g ive them proopt and oonaiderate treatment. He said 
he didn ' t want it to be understood as makir.g a plea !or them, 
ho merely wanted to give theo a chance to state their case . 

23~ 

Later - The Swiss Legation called and I oade an appoint::lent 
!or 10:45 · 
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fOt Secret11r7 !lorgmtha 
FP.tlh Ill". Gaston 

Herbert l'ei o cllled : a a t 9t40. 1ba !wioo 111niot.ar 111d 
\heir OI*Oial Uaancial reprea•tatiTa, 11. '-'7• bad bMo to 
oae hia. 1bo7 ... ax t.ft:lol7 lllUCNO about the ir blloncH in 
thio counb7, wbicll nm t.c a bout one llld --belt b~ ..... 
The7 t ope it will net be naceooo.,. t or ua t.c ~ exch.,p 
control .,.. t.rleU..O. on t.baa in cue ot imu ioo. 1ba7 tlloucllt. 
tM o would be unnooc .. • IU7 oince all ~t..t intereo\a would 
.,._ w1tb tlla Ocw- t. 1n that. • - · h io _,ted t.c know 11 
I wwl4 "" tho S..Uo repreoen~t1,... thio MrninC llld I oaid 
I woul4 &Ad ..,ul.d report t.c 70"• 1'11.,. are 10 coll • tor u 
11Ppo1n_,t, hio 1o .. nd1nc onr a tranocr1pt ot h1o ccnYer­
oa Uoo with t.h•, I t.old hia that I tlloucbt t.llat in the caee 
of Ill 1mru1on of Swit.oel'lllld w would ba'te to ap~ t."• •­
•7""- • 1n tile cue of otllel' _,Viae, bllt. tlla t wo wou14 
oertainl7 Cift t11a ~t m d ODn&iderate t.rea-.t. Be oaid 
be didD't ..,t i t 10 be uncleretoo4 • .u1nc a paa tor til•, 
ba a arel7 wanted t.c cift t.baa a cbllloe t.c ot.ote their cu e . 

La\ar - tba Srloo Locatl.on clllecl and I l!l&da an appoint...\. 
lllr lOt,U. 

Regraded Uclassified



23:J 

CO!il'J:.:'l:..'NCE IN IJR , GASTON ' S OFFICE 
'1::: 1tllo!ANIAtl BAlANCES 

Llay 10, 1940 
10a30 a . m. 

Pt•ooont a 

Ir1r.te s cu 1 

Gaston: 

3 .. mste1n; 

I r i me scu: 

Gaston : 

ur. Cochran 
Mr. Bernstein 
Minister Iri mescu 

~~ . Secretary , there has been a gr eat d eal of 
shi pping f r om Rumania to Denmark 1n the past. 
Part of the goods are payable in dollars and 
part of them payable in Dani ah crowns. 1'/e 
bavo been advised by t he banka who have to pay 
for those exports tbat t he United States Govern­
ment prohlbi ts them t'ro::1 paying for Rul:lan1an ex­
ports to Denmark. ne don ' t ask for any other 
exports then those tha t have been made prior to 
April 8 , 1940, so I came to you because my 
government asked me by cable, urgently. 

You very well r ealize that we neod dollar s , too, 
to pa y for our purchases here , 1;e have purchased 
s i nce September started for more than about six ( 
million dollars for various materials here and 
M turally we t~an t to set our hands on all the 
dollars that we can. How should we proceed to 
satisfy you tha t we are aotually asking those 
dollars f or the Rumanian goode that have been 
shipped to Denmark before April 8? 'lllat is my 
problem, 

Yea. Have we bad an:r easea or that sort coming 
th rough? 

I don 't know Whether ve have had them specifically 
wi th respect to Rumania , l:nlt the problelll bas 
come up in connection 1'11 th merchandise Which bas 
been shipped prior to April 8, calling f or payments 
by draft under letters or credit . ~e have passed 
on such applications and generally speaking, we 
have been fairly liberal in granting licenses for 
the payment or goods shipped pri or to the eighth 
of April . 

Yes . 

Upon production or satisf actory proof t hat the 
goods were shipped pri or t o the eighth or April 
and pursuant t o a contract entered i nto prior 
to that date. 
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r:•in:a~CUI !!ow can ,,'8 prove i t here in !lew York to your 
sat i sfaction? 

csston : Are t here sooe transactiono that are be ing held 
up noYI? 

rr1mcscu : All our transact i ons . The:; have advised us - as 
you k now, all our foNi i gn exchan&e t ransactions 
are carried on unde r tho RUlll9.n1an llational Bank. 
The exporter neve r receives any of his exports. 
The l!at1onal Bank has a.dviaed the government , 
the eover~ent bas advis ed me , tha.t the banks 
that are ob l i gated to ~Ake payments for their 
exports 1n dollars have advised the Na t i onal Bank 
that the Uni ted States Government doesn ' t percit 
them to make those payments. 

:emc tein : What they mean by that , J!r. l~inister , i s that 
they are not permit ted to malre tho~e payments 
without a license . 

Irl.mor cu: Wi thout a pproval r rom tho Treasury? 

•1'nott>1n: That i s qui t e so, and conoequently what t hose 
banks do i s tile an nppl1nat1on. 

:ri l'tescu : I mean, the bank 1n !ftm Yorlt , who is the corre s pon­
den t of t h e Danish ba.nk , you see; for the bmli: in 
llow Yorl: to fi l e an a.rpli cat1on, it has to rece i ve 
an o rder fro:n a ::an1sh bani: or fr<r~ a Swiss tank. 

Suppose a Swiss banlt ha.e on its bock a I.:anlsh 
account , because that ha.ppens very otte:'l . Suppose 
a. bank 1n De=ark has an a.ccount "ith the s ..- i ss 
banking corporat ion i n dollars and t hen orders 
the Swiss be.nkine· corporation to pa.y ... ith t hose 
dolla.,.s , you see. r'or this .-.c have to re(\eive -
t he 1:et1 York Bank, f or 1nstnnce , Chase , ha s to 
recei ve an order from t he European correspondent 
and t hen the Chase bank mnkes an applicati on to 
you • 

•. cms toin: Tha.t is riGht• 

-rlmescu : And s ays , "I twve received em order from the 
Dllnish !io.t1onal Bo.nlt to pay to the !Ia tlonnl Bank 
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of Rumania one hundred thousand dollars to 
cover Rumanian exports. " Then the Chase 
Bank ee.n make out a license and secure your 
approval or rejection. 

se~atein : They don ' t make out the license. We grant 
the license. 

Irimeseu: They fill it. 

Eernatei n : That is right. In connection with those appli­
cat1Q'\s , your Consul General in New York, or 
whoever your appropriate official would be , so 
that he can aak the bank, What ever bank 111 
applying for the license, to furnish whatever 
doeumentary or other proof you have to show 

Gaston: 

the. t this payment 1a in connection with an 
export made and contracted for prior to the 
eighth of April . 

I suppose the difficulty here is - -

Irimescu: How can I bring documentary proof on Rumaniat 
The tact that the order ia being given to be 
paid to the nat i onal Bank or Rumania, which 1a 

an 1e suing bank of Rumania , nobody would amuse 
bhlaelf to give money to the llational Bank of 
Rumania unless there was aome substance to it. 

237 

Gaston: I suppose the difficulty here is that the 
National Bank of Rumania handles these trans­
actions on a net baeis , isn't that the difficulty, 
so that they don't have identification of the 
particular transactions or particular goodst 

Bernstein: I don' t know cether they do or don't . They 
might have the parti cular transaction identified. 

Cochran: In exchange control they do. 

3emstein 1 If they are under the excllan&O control, they 
must know every dollar or whatever other --

Lrimescu: Oh yea , that they do . 

Gaston: Is it neceaaary, then, for the corresponding bank 
in New York to get cable information as to the 

I 
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sernstein: 

I r im scu : 

Sernstei n : 

I rl:nescu: 

Gaston : 

Irimescu: 

Pe tnstein: 

~as ton: 

3 ernste 1n: 

I rimes cu: 

23G 
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transactions coveredt It woul d be, wouldn ' t itt 

Tba t is right , and banks 1n New York are fami liar 
with the sort or documentation that they need , 
so that I th1nk if any such application arises, 
your represen ta tives in New York can communicate 
with the bank that is making the application. 

I mean the difficul ty is tha t we are here in 
New Yor:0: 1 tho llational !lank is in Rumania. A 
letter troc Rucania here tllkes four wooks , so 
what documentary proof can they submit that it 
is so, unles s you take m¥ guarantee with an 
obli gation on my part to submit l ate r on a s 
conditions wi l l permit , the d ocumentary proof? 

Do you have any information as to the total 
amount of exports prior to April 8 that are 
unpaid fort 

No , I don ' t have tha t , but t h ey told me that a 
large shipment went to Denmark jU!lt o. week before 
Ap r il 8 . You see, because we export to Denmark 
large quantities o f corn - -

And other feed , I suppose . 

And other feed , yes , wh.ich they are using for 
t he.ir cattle. 

I don 1 t think t he prob l em is necessarily unusual . 
We h ave many s i t uations where we - i f we have no 
documentary evidence on this we t ry and get 
satisf actory .informati on. 

It wo uld be hel pful , I presume, i f we got by 
cabl e a deacript ion of the part.icular t ransact ions 
covered by thi a transfer , wou l dn 1 t i tt 

Yes , I th.ink so. Perhaps the Rumanian !lational 
Sank can also ca bl e over here --

You don ' t pay to any Tom, Dick and Harry. You 
pay to the Rumanian National Bank. You can 
probably follow those dollars in New York and 
will f.ind that they are to be used to pay for 
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mer~ndiae here. 

Bernstein! Would it be possible, do 7QU think, Herbert , for 

the Ruanlan National Bank to cable over all those 
exports prior to the eighth of April , which by 

contract call for p&:J!:Ient in dollars out of this 
country! 

Gaston: I should think that would not be lapoadble. 

Bernstoinl Would that be poealble! 

I ri.mes cut I think eo. 

Gastont To descri be the shipments! The shipments were 

to so- and-so on a certain date of so much corn 

or barley, or wbatevor it may be, and a certain 

amount . 

Bernste1na And to submit that to the Treasury through tho 
Fedora.l Rosene Bank of Now York. Of course, 
you see, all these applications will ccmo thrOugh 

tho Federal Reaone Bank of Now York. 

Gaston: And then lt might bo helpful, as the JUnJ.ster 

suggests, to havo ce rtain exporting documents 
or transcri pts sent to him following tho cable 

advice. 

Ir1mescut Bow, second chapt er! The National Bank has 
taken steps for any other exports of April 8 
to demand paymeat 1n anticipation; that ill, it 

will not release any exports with this payment 

that 1a -de 1n advance. How are 7QU going 
to approach those babi es! 

Bemstein t I ebould think you would want to do it with 
t he specifi c appli cation. 

Gaston I 

Ir1mescu1 

I should think eo. That ia a rather d.ifficult 

thing. 

That is the question the Danes have , too , be­
oauee we say, •xr you want the goode, ,ou .uat 

pay ua . • 
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Berns tein! That is a problem of the Danes , not your problem. 

Ir1meacu: It ia our problem, too, because we want to ex­
per~ and we want to get dollara . 

Bernstein : I should think there you v:ould have to deal with 
a speci fic case vmen someone makes an application 
on behal f of the Danes to f roe t he dol lars in 
order to pay for a particular export. 

:;aatM : Yes . 

lr1cescu: But then they will say it 1a pai d in ant i cipation. 

9ernste in: Tb&t 1a right. It will be quite a different case 
from the f irst one . 

Iri:nescu: 

~nston: 

Ir1o:escu: 

t;aston : 

Ir1meac:us 

~aston : 

Yea, but it is a very important one because, as 
I told you, we aro just as anxious as the Danes 
are to buy and we are as anxioue to ge t dollars . 

Well, we would have to consider tha t and VI& would 
have t o - in antic i pation of the speci f i c case 
coming up. 

!low 
1 

I want to discuss w1 th you s011>e general 
thing s , but 1n a ve ry conf i dential way. Suppose 
we are invaded, too . 

Yea. 

Like just happened now to Norway and Dex>mali< and 
it is happening today to Holland and Bel gium. 
The National Bank has an a ccount w1.th the ;:'ederal 
Reserve Bank• How co.n we protect this account 
so that the Federal Reserve Bank will not execute 
orders that will come from the llll tional Bank of 
Bucharest Which will give orders to their account 
here under duress? Suppose, ror argument's sake , 
that the Rumt.nian Government 18 in exile in 
Egypt and the Governor of the llational Bank goes 
with that govemment in exile. VIe want i n thi s 
ease the money that is in the United States to 
be at tbe disposa l or that government , you see, 
that represen ta independent Rumania . 

We 1'ollo1<ed such a pattern 1n tbe other countri es 
and we would, or course, establish control over 

< 
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those Rumanian funds and then we would be very 
careful in seeking i dentification. 

Irlmescus No , but can we make an arrangement 1n advance 
ao that you knott that this U our money and let 
ua uae our moneyT 

ilemstein t Herbert , I think it presents ttto problems. Our 
problem i s very easy. We throw our cloak around 
it and tte h ave got it . I take it the Ylnister 
also wants to work out an arrangement wbereby 
tbe governmen t and the central bank, merever it 
ha ppe.ns to be outside of Rumania , can use the 
money; of course , subject to our approval. Now, 
that involves working out a delegation of control, 
sometimes to a new Board of Directors of tbe Bank 
ttho are outside of the invaded territory or to 
the government i tself. Several countri es have 
been doing that. 

I r ime•cu: I understand you made those arrangements with 
Holland already , more or less. 

Berns te i n ! In that situation, there already was money made -
would be made availabl e . 'l'h8 t is one way of 
do i ng it. Fo~ i nstance, your novernment or your 
naUonal bank could give instructions to the 
Poderal Reserve Bank, or whatever ins t itution 
holds i ta monies now, to turn tbe money over to 
you ao that tbe money will be beld 1n your name 
and subject to your r1S)\t of withdrenl. now, 
that would be one way of doing it. 

2' 1 

Irimeacu1 Yea , I know tha t , but can the national bank, for 
instance, give instructions to the Federal Reserve 
Bank not to execute any orders pertaining to its 
account unless tbey are transmitted through meT 

Bernatein s They could do that. 

oas tons That would be Just a case of adding the signature 
of the t l1n1ster to the document . 

3ornstein: They could very readily do tbat . 

Ir1me scu: Is that equivalent - -

Regraded Uclassified



- 8 -

2
~., 

"d. 

Bornstelnl That is not sufficient if the situation that 
I think you ara worried about - supposing your 
country were to be overrun and the people who 
now have the right to withdraw on that account 
are captured, Now, someone must have the right 
to control the account and you ousnt to set up 
some system whereby either the government i tself, 
by decree, or so~e other method, can control the 
a ccount or new directors are designated. 

l rl::esc:u: But if it is already i .n "'Y name, then I a1:1 pro­
tected? 

~oston: You have t he rit;ht to withdraw it. 

I r i !'le a ou: 

I r imoseu1 

Berns tein 1 

Cno ton : 

Ir1mescu: 

Then I am asking you, because we are in default 
at bonds that are 1n the hands of private in­
d ividuals in New York, would that money t hat 
would be in my name be subject to attachment by 
private creditors? 

That is a question of priva te law. 

My t heory is from the lawyers I consulted 1n 
!lew York ti:lat t his represents sovereign funds 
and they enjoy sovereign 1mmuni ty if they are 
in the name of an Ambaaaador. 

I think thet is a question t he government cannot 
answer . That will be a purely local question 
for the courts. It ia perfectly true to the 
extent that they are sovereisn 1\l.nda the adminis ­
tration 0 f the government misht have an interest 
1n protecting the IUnis ter , but fundamentally 
the question is one for decision by the courts 
aa to whether tbe tunda would be subject to 
attaChment by virtue of default to a private 
bondholder. 

You are think~g plainly of the 

I mean the court oan issue an order to a t tach the 
fUnds , you see , Then l go 1n the courts and I 
fight it out and l win, becauae I have already 
won a case like that , but i n the meantime until 
I win it, the funds are --

I 
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Berns tein l 

Go.:ston : 

!!em• tein 1 

Gaston : 

Rorns teln: 

Iriceacu: 
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I don ' t think we are 1n a position to answe r 
tbat , Herbert , because t~e would have no control 
over the courta should the euit or a private 
pnrty aeek any or the foreign fund a. or course , 
it would be quite unusua l ror the court to 
a ttach the funds thnt are foreign. Chances are 
if the funds of a sovereign country are immune, 
t hey cannot be sued withou t their con5ent. that 
1a the general rule of law ~<1.th t.hich , I take it , 
you are very well acquainted, but it i s a rule 
Tih i ch the courts made rather than the Executive. 
'lbose t hings have been handled in a number or 
d i fferent ways. 'lbere are a number or different 
ways to deal with it. One 1a putting the fund s 
in the name of the Uinister. The other is t rans­
ferring power over the runda to the government 
aa auch, wherever the government happens to be . 

And i f they Ttant ed to add the requirement or an 
endorsing signature by the Minister, that could 
be done. 

Ri ght . And the third method - and ono country 
dealt with t ho situation that way - the new 
directors and new - new directors were appointed 
for the central bank and instructions came forward 
to the Federal Reserve that the s ignatures of new 
directors were to be honored, new director s being 
out or the invaded area, and the national bank 
continued to operate ita own account at the 
Federal througn these new officers and directors. 

How were those no• officers and directors cer­
tif ied, by the governaentt 

IntorDB tion wes turniahed by the government; that 
is , t he foreign bank and i ta government furnished 
information to our State Department nnd they 
furnished it to us and we transmitted it to the 
Federal Reserve Bank and other interested banks 
and they are opera ting on the basiS o f instructions 
from the new officers or the bank. 

\loll , that gives me a picture on thia last ques­
tion I asked. 
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Thon to ~~ari ze tho first i t em under cons ider­
ati on , you cannot make a decis i on unless you are 
confronted with oblization D7 

'!'hat is right . 

And therefore 'the obli:;ntlona ht~ve to co:11e here 
f irs t before you will say yes or no . 

Ye~ , they co~e to ua throuch t he corres~ondent 
bank in ~er. York. · 

t.s~umin.; t -,e ap!'l i cation has a:-rived here , it 1s 
your own juct"'ent that is £01ng to deci d e 'f 
you approve it or not , b ecaUDo we cannot sulx11 t 
do CUJ'lDnta.ry proo!:' in t h is short time that is in­
volved. 

You cnn submi t evidence t hat will influence our 
decision. Is that right , Uern1e7 

Jernotoin : Thnt is right . In the natu:-o of cables --

lr1mo~eu : Cnn the Danish "ank --

!!e:'llntein: 'le take all the inf ormntion 1'10 co.n c ot , llr. l·!in­
i ster, and then try to exercise the best judgment 
on the basis of it and we accept information as 
the basis of our consideration from whatever source 
it cocos, whether it co~es from you:- rovernoent 
o:- the !;ationnl Bank or frorn the Danis!\ sources . 

: ri,eecu: aut 1n order to enable you to have as cOMolete 
o p icture as poss i ble, you d esire that the 
!:ational !:ank should pu t at :;out• d isposal -
naturally, we wou l d do all this in court , you 
aee . ~ey will cable to the Legation end I 
will come hero nnd subcit i t to you - all the 
exports invol ved under th1e discussion here 
today. 

o~rnotc1n I Yes . 

lrimescu: I mean , to tnl amount , how mo.ny sh1pmen • s and 
whnt those shipments represent . 

- &!'!'!stein : Yes , 
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And their approximate dates when they were made 
or released. 

Yea. 

Do you want that here o r do rou want their bank 

to send it directly to the Federal? 

245 

l!o rns teln : If it is g oing to be sent to the Federal , the 

Uinister mi ght just as well bring it h ere and 
we wil l supply it to the Federal. 

I ricescu: For the exports after the eighth of April tor 

whieh the NationaJ. llanlc has demanded and anti­
cipated payment. That rou will also decide 
upon free case to case. After all , there is a 
licensing SJS tem and the whole thing has to be 
solved w1 th.in the frame of this 11ceru~ ing SJe­

tem. 

Bernstein: That is right . 

! r-"ia:escut 

vas ton : 

IrJJnescur 

Cnstonr 

I r1mescur 

!low, the same problema wi ll ar1ee now as far 
as we are concerned with Bolland and with Belgi'Ull! , 

because we are large exporters to "Holland and 

Belgium. In fact , v:e have favorable trade balances 

with every country in the world except t he Un.1ted 

States, because we export oil, grain and timber, 
which you cannot buJ tram us and do no t need, 
and thia h the only count ry where we buy about 

six to ten tillle s as cueh, depending on the JO ar , 
than you can buy from us. You see, all the auto­

mobiles in :rumania nre American ~~~&de . All the 

oil well drilling equipment is Ameri can made. 
So the some problem will arise in Holland and 

in Belgium. In Holland we export great quantities 

of wheat and in Belgium we also export great 

quantities of wheat. 

How have those been moving, by land or b:r watert 

They have been movi.ng by water . 

Land transportation will be out. 

Yes , but to Denmark the - part of it has been 

moving by boat and part of 1t by land. 

I 
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Yea. 

Would you want thill information, too , if the 
r es pective shipments have moved by land or by 
bont? 

That YJoulc!n 1 t rna tter. I was just considering 
t he p ossibility of ruture movements . 

Well, of course t his question of Belgium and 
l!olls.nd wil l cooe up 1n case Selgj.\1111 and Holland 
are occupi ed c~pletely, Which I hope wi l l not 
ho.ppen. 

\lell, t hat is about all, then. 

Thank you. 

24o 

I 
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llq 10, 1940. 

MEI!CI!MI& I!UI!/ 
TO: Secretary lolcrgontbau 
F11011: llr. Gaston 

The following foreign representatives e&lled on .,.. ~~ 

the Rumanian 111nister,'llr. Irimescu, at 10 :30 .t.. ll. , the Swi.ss 

llinister: llr· Bruapann, aeccapaniod by llr. Somary, at lO:SS .t..ll., 

tho Netherlonds llini.oter; Dr. Loudon, at 1:25 P.ll., and the Counselor 

ot the Belgian Elabassy, Beron de Gruben,' accOOlP«>ied by llr. L. F • 

.t.erta, at 2::0 P.ll. llr. BerniJtein wu present at iJll of these 

interrlews and llr. Cochran at all ot thea except that with the 

Netherlancls llinis ter. llr· Foley was present at the latter two. 

Demis took tranecripts ot ul but the interview with Dr. Loudon. 

Dr. Loudon arrived 11blle l'l>ley, Cain>s an d Bemstein were lunchinc 

with me in 1113 office and asked tor a few 110rds IJ:m>ediately because 

ot other pressing eogagemente . 

llr. :xn-scu 11&11 concerned principiJllJr about ~te thro\lflll 

American aeocunte by Dell:IW'k tor com and other supplies !!hipped tro:n 

Ru::>anla. lie a sked tirst about transactions 'll!licb occurred ""d on 

which shipments were lllade prio.r to .t.prll 9th and we told hia we wollld 

give prco:pt ca>sideration to license applications covering peyment tor 

these shipunte. His naxt question was as to new shipment& to be made 

on a prepaid basis. .t.s to this we a imply t old him that applications 

could be sulzdtted prior to tho consummation ot the transaction and we 

'IIOUld give thea consideration, indicating to b1lll that they were on a 

totiJl}Jr different basis thon the tnosactions occurring before tho 

Executive Order. 

The Swiss llinister, the Netbarlanda lli.'lister and the Belgian 

Counsuor were all greatly concemed that our exchange control 110ul.d 

hapor their legitilute tnnaacticna. '!hey had apparant.}Jr c1Tan a great 

deal ot weight to at.at,_,ts that one ot the principiJl objects ot the 

Orders ... to protect the interests ot Aloericana who had cl.&l..- acainat 

their ganrDJente and n.atimala. .t.l.l eaphasized the tact that their ait~ 

ation ll'lls oubstantiall;f dittoreot tl'Oa tho situotion ot Denaarl< and ot 

NorQT in that they wore resisting or (in the case ot Switzorl.md) expected 

to resist aucceaatully 1t attacked, that all had coctplote ar...,.g.-,ts tor 

the rti:IO'fal ot operating con trol ot all their national interests tr<a any 

territory that 111gbt ba occupied by the Go=an.t . .t.l.l wore applicants tor 

,..,. .fbnn or fonns ot blanket license, under which the;r collld transact 

business treelJ'. We conceded to th• that their situation was ditterent 

and assured thenl that the ditterence 1n situation would facilitate the 
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V""t.J.ng ot l!.cena .. , but .. JL&dil tb• no pro.!.,.. ot lltJ;T bro.d .,._ 
copUona or general llceoaea. In Yin ot their teara I et.ete4 to 
thea it wu our J.nt..UCIIl to aclllinilter the !r:ecut1•• Orden in a wq 
that would be belptu1 Ctd not hurtful to thea end that we hoped to 
han their cooperat1011 1n eo aclllin.ietering t.bao. It _. our illpreaaion 
that thaT lett -:1 ottic• conaiderabl,y relined an thia aocount. I told 
tho llalgiana that 1 t wu not at Ill our J.nt..Uan to OCIIltrol or direot 
their gOv...,_,tll. u:peoditures. 

llr • .t.erta, 1lbo &CCOIIJ"'"Ied the Jlolpan Couneelor, ia tile ...agar 
ot the llew York branch ot the Bolc;ian <Weneu Jlonlc, ...,i ch 1a a Br1t1ab 
corporation ...,o~ owned b7 Bolgian benlcJ.ng interest&. Hia bank doea 
a larse buainees and be -.a oonoemed lbout two thin&ll (1) tac1l.1tatinc 
bia .t.mericC> traneaot101lll, e>d (2) protecting the pre1Jt1se ot hie 1natl.­
tution. For the latter purpose be wiabed to know 1t it were poaaible 
tor biJo to JUice oppllcaticn tor licenses CC'08ring b:l.o treneacUona 
rather than ba<rin& U.. -.de tJirou&b .Leer1can benlca . We aaaured b1a 
that tb1e could be dcoe md I th1nlc OCIIl'Oinoed b1a that omd.er the license 
s,s~ hie bwoiness could operate without .-barras_,t. 

!he Swiaa 't'Ol.unteered that i t i t were neceaa...,., to tac1l.1tate t 
the aaooth trans action ot tbe1r buaineea, th"7 would ba rill1nc to 
execute • suarantee ot the pqmc>t ot AMrican cla1lu asaJ.net S.Ue 
naticnala, which th"7 said •re 1naiplit1cant 1n eount aa compared 
to Swiss reaourcea 1n the Unite4 States. 
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TOa kCII'et&r)' llcrpntbau 
FROlla lfr, Outon 

The tollav1..,;; !"oreJ.sn ropreoent.atl•r ... call.td on .,. todl!1• 
tho ~ ll1niawr, llr, Iriaeacu, a t lO a)O .A.II., tho s.rua 
1!1n11tar, llr • l!rll&l;::llran, eccG:I;>anied by llr. SofterT, at l0a55 .l. . k., 
tho We tberlAnda 111r.!..otor, llr. Lolldan, a t la25 P. ll. , ana the Counaelar 
ot t.'la De}&i.an :o:llabau7, l:aron de Oruben, acc011jltn1ed b7 llr. L. r . 
.Aorta, a t 2a:ID P. J.:. llr, Brr.ut.ein 1IU preo"'t at all ot t!l­
intonl..ew and llr. Coo!\ran at. all or t."'• oxoept t.b&t wit.h the 
liotherlanda ll1niat.ar. llr• l'ol17 ... u prooent at tho lattar t.o, 
Den."\11 took t r.,acript.a ct all but. the 1nt.en 1nr wi th Or. Loudon. 
Dr. Lewton CTiftc1 .r.ue POley, Cairno .,d Bernot.ain .... n llllldlinc 
n th ... i n 'ltq' ottice end u ked t or a fnr woi"U l..at'.edia t.ely because 
ot othor jTIIIin& qag_, t.a. 

llr . Iriaeacu wu concerned principall;y about. ~t.e thrc\lih 
.boric&<> toeoount.e b;y Don:>ark tor corn ana other s upplies 5.\ipped !res 
RIIN.nia. IJe aaked tiret. about t.rmeact.iono 11\llcl> occurred a>d en 
T.licla at. lpo..,t.a were nado prio:- to Aprll 9th ond •• told hil< we would 
!;in pa'CIIIpt ccneideratico t o l1c•11• ~~>plicationa conrl.na ~t tor 
thot8 a!aipc.ar.t.. . l!1.s "8Xt. r.uestico • ., aa to r.tN s!"lip:'le"> ta to be nadll 

on a prop&id ba.ail . .Ao to th1.s n ·~ told bilo t hat appllcat.icna 
could !.4: aul d.t.ted. J,:l r i o r to t.'1e eon~UQI'i. o! t.."le tm.t~eaetioa m d. we 
woul<l~o:bo t.'1011 ccna1deraUon, i.'>dicatin~ to hi:> t !lct t hey ...,., on a 
tot.all:r dl.!t ore.'lt ~is t.::on ~ t;,-.,uct.iorJ oce-Jrlrc boforo teo 
Exlcut l •o Orear. 

l'lle Sld.lo 111ni.ster, tho llotherl&n<!o lli :tiotor one! the 111111., 
CollnHl.or woN all c ruU;y coooarned that <llr axct&lge c«atrol "MNld 

..J 

~r Vlair lapt.ia&e tnrancucna. !lwy M4 II>P&reatl7 11...., a gNat. 
deal of woJ.tbt. to 1 t.ot•..,t.e that. one ot the pr incipal obJ.ct.l of the 
Ord4are .. to p rot.ect. the int.arost.e ot A•rlc.,o who n ed cl&I.M a pinat 
tbeir C091maont.a .,d naticnale. AU ...,bao1aed tba t a ct. that their lit.,._ 
ation wae w botont i.ally different rroa the oihation of DMaar1c a>d ot 
Nof'OIO' in that they " '" NtioU.nll or (ill t ho cuo of Switoarlmd) upeot.ed 
to· reei.at ouccuatuUy 1t attacked, that all ha d cooaplet.e ......,,_,t.e tor 
the r--.l or op&Ntinc c eo t.n>l of a ll their national in t.aNat.a !rca U.7 
territor,. tNt 111gbt. bo occupied by tho Oeruna. AU ,.,. appl.icant.e tor 
,._ lbna or tonu o ! blanket 1101:'1 .. , under which tht7 could tnraeact. 
buti.nllo hMlJ. lie ococ..sed to th• that their o1tuat1co 1IU ditt ....... t 
c d u eurtd u,. Ua&t the cUt!ennca 1ll oituatico would f ac111t.at.a the 
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t.: : 

·· ." . Jr: 

252 

Geor ge .• •. . 

Good ~orninP, Henry. 

Ho"' Rrc you. 

T~ia is n fine ~eso, 1sn 1 t it? 

Terrible . Geor6e , a t the President ' s directi on 
we 1 re get tin.~ out e.not.'ler order on Holland , Belg1Utl 
a nd Luxe:"~bo·.ll'g. 

Yes. 

And I thoueh t you ' d like to be atan~ing by for it . 

A\1 r ight , ! 1 n - - ! 1 1'1 going do>m to\/n in Just a 
l ittle >Jh1le. 

Geor ge , do you t hink >re ought to notify a ny other 
banks i n t he eas t here? 

Do you t~ink you ought t o do whnt? 

Let anybody -- say, i n 9os ton knoll'l Or do>~n . . •••• 

llel1 , I - - I don't Jmow >that-- I thin!< I '"ould 
aua~st vour doing >tould bo -- I thi!'l:>: Ch i cago 
o~ht to know. 

I see . 

I would suggest -- or if you want "'e to I'll be 
glad to do it ror you. I ' ll call Y.r. Y.orel 
or the Boer d , or Ransom, or PO"'ebody. 

Oh, I C I!Jl do that. 

And ge t t hem t o advi se Booton , Philadelphia --
and Chicago I think would be e nough . 

I ' ll call up Eccles . 

~/hat 1 s t hat? 

I ' ll call u~ Eccles and tell him. 

I 
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~/ell , I t hi nk Eccles is in 
s~eech up hero las t nlRbt. 
he •·ent ho.,e or not . 

New Yor k . He l!l8de a 
I don ' t know whet her 

Oh. \·lell , I can ge t Ronald RMaor.~ . 

l-.'h nt • o thet? 

I onn ge t Ronald Ranso~ . 

Ronnld Ranaom could do it • 

And I can --well, lst1 s see , if we let Chicago, 
3oaton end R1chnond ~~ow, th~t t ehee care or the 
coas t doesn ' t i t ? 

Boston, Chicago Pnd Ph1lndel~hin . 

Boston, Chicago •.•..•• 

Aa a oatter ot fact .. •.. . 

•.. ... he can let them ell know bv wire . 

253 

It ~ou • re going to do 1t you olght as well let then 

all kno1·r tt) bP pre;>ared tor 1 t . 

I ' ll call h i m up and tell hi m. 

All r1"ht . 

! ' ll tell hil'l to get out e >tire at once that there's 
an or der cooning. 

l'lrst-rnt e . 

And ~!hen you get to the office will ~ou cl'lll r:~et 

Yes, I shall , Henr y • 

Thonlt you. 

First-rote. 
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scerc t r r y: Secr etar y' s office . 

u. ·• .Jr: l!r . l!or~;enthau speaking. 

Sec : Yes , l~r. Secr etary. 

!!ay 10, 194<> 

6: 115 a . m. 

··:·. Jr : Is l'r . Hull or any of t he Aoe1stnnt Secn•etar1es 
t "ere? 

\lhy l!r . Dunn 1s here, ''r. Seoret~try . Would :vou 
11'te t o ~..,ee.k to !!i:n? 

Plcnee . 

; .. .,1\t ':lr.,rnt 
J:'•,nn : !'ell o . 

Henry " or eenthe.u , Jr . 

!l : Yes , !!r . SecretRry. 

., , , . . J r: Hovr are ;-rou? 

D: Very well. 

254 

l~r . Dnnn, at two o ' clock t h18 .,ornl ng t he President 
1nntruoted ~e to get out orders to freeze the credi t s 
on Holl and , Bel giuc end Luxe.,bour~ end their 
'DOBMBSions . 

!>: 

:: • , . . ·"r: 

D: 

D: 

D: 

Yen , s ir. 

>;ello? 

Yes . Yea . 

!lol·t, we 1 re '!Cling ahead. I told 1'r. "'ull - - I think 
you were t here ~then I talked to h m. 

Yeo , I ws.e here. Ye s. 

And I told him I' d cal l beck, but subsequently to 
t hAt the Pre sident celled me s.t t wo and told me 
to positively go ahead with it . 

Yes, yes . 

( 
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Now, baa he signed a proola~ation on a deolaration 
ot war in t hese countries? 

You mean , ot those •.•• . • 

Has t he President signed a proclamation recogni~ing 
etnte ot war'P 

No , no. No, a procla~ation ot neutrality you meant 

Yea . 

No . 

?.e has nott . 

No t wi th regard to t hose new countries . ?.e's having 
a nee ting th is morning at ten-thirty •.•... 

I know. 

•••..• and nothing will be done before then. 

llell, he haen ' t done anything on the other? 

No. 

Well, we'll have to go aheed then Just the s~~e 
because he instructed to have oe do ao directly. 

Oh, yea. Well , I think you should a nyway in the taoe 
ot t he -- ot t hese develoomente aa they have occured 
now. I don't think thersia any question about it. 

You don't think t her e ' s any cueation about itt 

Ob, no, no , no. I don't think there ' a any question 
about it at all. 

Ia t here any question in your mind that these three 
countries have b~en i nvaded. 

Not -- none whatever. None whatever. 

Well •• ••• 

The Dutoh Oovernr.~ent baa -- has declared -- already 
declared a state ot war agains t Gemany and the 
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Relglan Gover~ent has ott1c1elly requested the 
French and Br1t1sh Governments to coMe 1n and assist 
theM, and French -- Frenoh troops have already cros­
sed the Belgian frontier . 

I see . 

And Bru•sels is boMbarded anO all the other things , 
th~t you pr obably know. 

'.le, 1 ..... . 

There 's no question 1n the world about 1t, So., ... 

il1'!ht. 11ell, >Ie ' ll 'SO ehead but --and will you 
tell vour neople or associates as they oo~e1n ••...• 

Yes , sir. 

, .. .. .. that "e're do i ng th18? 

Yes , s1r. 

Vle ' ll do it ae of-- we'll do it i m.•'ledi a tely. 

Ve& . That ' ll be before any or the banking institu­
tions open u)) . 

Yes , end I '~ here at oy offi ce 1n the Treasury. 

Are you over 1n the Treasury? 

Yes . 

\!ell , I ' 11 re))Ort to the., Just en 11oon es tr.ey cone 
1n. 

R1ghto . 

YeR , air . 

Thank you very much. 

Thank you. Goodbve. 
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a." . Jr: 

D: 
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!l : 

D: 

Hello . 

Just a second. 

Hello . Hel lo . ~ello. 

All r e•dy. 

Hello . 

~!ay 10, l qlj.o 

6:5S 1\.1'1. 

Hello . This is Ch~ster Devie e~eakln~. 

Good ~ornine . 

Good norning , l'r. SecretPry. 

~ve you nllked the cows t his ~orn1ng? 

ve1.l , I t ell ?OU , I hP ven It nny OOWII out he re to 
mi \k on t~le fa r M. This is n boer r anch . 

Oh. Chester, you've seen t he nnners or know the 
newa •..• . • 

\·/ell , I haven't !1eerd e thincr. 

~/ell , the Ger-1nns invaded '!olland , !lolgiu., and 
Luxe'llbour g . 

Yes. 
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And we ' re getting out an order freezing the credits. 

Rir;ht . 

And ! • ve talked to George Harr1Bon in Ne>r Yor k but 
I wish , if you could ge t ou t , ~ telegra~ at once 
to the o t her Fed banks, t hey oen stand by •.• •.• 

Yes • 

••• . • • tor an order on t hese t hree countries •• ••• 

Yeo. 
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D: 

D: 

tt.' · .Jr: 

¥. . ' ~. Jr : 

D: 

~ . !~ . Jr : 

D: 

'!. !' . Jr : 

D: 

D: 

D: 
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•.. .• • and t heir possessions. 

That 's Bel gi um, Holland and Luxe~bourg . 

Vlill you? 

Yes . 
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And lf the Board would oare t o send an obeervor 
over here while we do the thln~ today, the wa y the y 
did laat tiae • • ••• 

Be '!lad to • 

••. . •• I ' d be deli ght ed 1t eo~ebody would co~e over 
and slt wlth us . 

Oh , are you a t i t now? 

We ore her e a t t he Tr easur y nov. 

Yee . Al l right , f i ne . 

So if anybody, any Board membe r , or a nybody you ' d 
l i ke to have oome over or - - Goldenweieer ••.• . 

Well , we ' ll mobill~e them r i ght away. 

I ! vou please. 

That' s t errible. 

Yeah. Thank ,-ou. 

Than~ you. 
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De n 
~ell : 

~ . ·· .Jr : 

E: 
.. •. r .... · 

0 ... •• 

t::· .Jr: 

~ = 

E: 

E: 

'"! . H . Jr: 

! : 

t: .· · . .. rr : 

P: 

Hello. 

}!ay lll , 191«> 
7: 30 ··"'· 

Hollo , Da n. 

Good no r ning . 

Good r:or ni ng . You p~ok ni ce t ines t o go away. 

\/ell , :t1ce tteather, why? 

vou know WhPt happened last night • 

!!o. 
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The Geroans invaded Holland, Bel~1um Pnd Luxembourg. 

Oh, no l 

Yenh . 

They di d? 

Yel\h . 

I haven ' t seen e ~9er yet . 

Yel\h. 

Oh, well , >-eok. 

Row t ar are ~cu going a'l<ay1 

J ust about 200 ~ileQ down i n Vir gi n1e. 

\fell. •.... 

Down to Waro Springs . Do you think I ' d better go? 

\·I ell , I c e.n handle it 1t you 111 be back ll.onday 
morning. 

~/e ll , I t h1n!t t het ' s ebout >rhnt I ' d better do . 

'\/han 

I 
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B: 

a: 

B: 

? .'' . Jr: 

~ .".Jr: 

~ - '· .Jr: 

~: 

B: 

u: .'~ . Jr: 

!1: 

~.".Jr: 

B· 

B: 

B: 
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I think that • s what ve 1 d better do t hen. 

Beoau&e • • .... 

Btay away t hese other two days. 

WI-> a t • 11 t bn t? 

Just stay away t hese two days. 

Xeah. Suypoaing vou figure on that , see? 

Xefth . 

Because t here'll be three countries literally 
•under water•. 

Ie Italy on the water? 

I say they'll be under wa t er. 

Xeah . 

In more ways than one. 

Xeah. Well , you 're going to iaeue the order. 

Xeah, it's being tyyed nov. The President called 
oe at tvo this oorn!ng. 

Well, I'll be darned. That certainly is a lot ot 
nerve, i sn ' t 1tt 

Yeah. 

Three countries! 

Well , I figured it you go t three daya you ' l l reel 
a li t tle better, won' t you' 
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Yea, I wi ll . It I oould ge t those I ' l l r eel all r i ght. 

Well, supposing you t1gure on being back Honday 
morning. 

All right, I 1 1~ do that . 
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E: 

·· . ·· . J r: 
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Then •·o·• 111 get your thrf!e dl\)1'~ . 

Fine . That ' ll help me e lot . 

o. y . 

\I ell , I' 11 be there llondny mornin~ . 

Ri r:hto. 

Fine . 

• 
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Ed 
Fole:r: 

P. .v . Jr: 

?: 

? .".Jr: 

F: 

!f. ''. Jr: 

F: 

".".Jr: 

May 10 , l94o 
9:20 a . m. 

It ' & all right to start putting that oxoout1Ye 
order and tho regulat ione on the w1re to the 
Pederal Reserve Banke, isn't 1t' 

Well . .... . 

We 've already sa1d it's signed. 

Surely. 
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Yc&h, because they ' ve ~ot to have the text, you see. 

Sure , go r ight &head. 

0. X. 

Go right ahead. 

The.nJ<a, 

• 

• 
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.. , '' .. --: "t-'1o . VPllo . 

.. . ·· . -00\: 

""'c\~ • 
C'rc""''" ... .. !" .': ~'r . · ·,r:e"'ltr~"..J , u~. !'e\.fl . 

... !." : 

-. 

... 

... 
s.·· . :r: 

7: 
........... . ..... . 

.. .. · ··!": 

·r,..rbert ?e!f', "r . Secr .. tf'r~· . 

Tt • a f'lbt>ut Sl:1st 1 nterPS'"'" . t'e t'flr"" -,, n..,. t~ rsk 
?,.,,, tl)f~ :r ~:\,Pt'- F"r ,.,,t • ~ !'""'"'!C1 ve !':.!-, • 

I ' ll h~ve you s>rl t c[,e/1 ll V~r . 

:'a.v ! tell vou one t l" 1n,...., 

tJo , ! cen' t , 0 f'rbc rt . 
C:I'P ton • 

Al\ r 1P"ht. 

?l~l'se . 

JuAt r Re\)t:)nc. • 

Onerr> tor . 

01ve Dr. Fels t o Herber t O·~ton , nle~ se . 

vea , sir . 
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l!arr:r 
11h1 te: 

V: 

If: 

l! . J.! . Jr : 

If: 

t:." .Jr: 

W: 

~ .!;. Jr: 

x..,. 10, 19l!o 
10:08 a.o. 

Harr7, ae near ae I oan maxe out the stock market 
U taking good care of i teelt. 

Yea , .. ,~arently, I haven't got -- I ' ll give you 
precUe data in about fifteen minut es 1f you >rant 
it. 

Well no , I'm going over to thi s conference at t he 
White House a t ten-thirty. 

Yes . 

And if I don ' t hear from ~ou before ten-th1rt7 
I ' ll juet take it f or granted everything ie under 
control. 

Yea. 
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But if you should ge t really worried during the day 
would you call me' 

I will indeed. 

I'd appreciate 1t. 

All right. 

'l'hanlc you. 

• 
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Georee 
!(l\rr10o!): 

~:' .Jr : 

.. . " . Jr : 

~ : 

":· . Jr: 

.. • , . . Jl• : 

':: : 

Hello . 

Yee . 

Henrv ..... . 

May 10, 194o 
10:10 a.M. 

..... t~e rrovernment bond ~srket. 

Verv confused a t the openinA:. Nobody knew where 
'lrieee were. 

Yeah . 

At ten- thirt y t hey bell;an t o settle dottn . We f ound 
the mnrket from e helf to seven-eighth~ orr in 
t he longest bonda • 

Yeo . 

At th~t ~r1ee some buyi ne besrn to an,err, principally 
1neurenoe comoenies and some eonle buying orders from 
othPrB. ThPre hps be~n a r~cover:v or sever al t~1rty­
seconde fro., the l ow of t en-th1 rtv. We've done 
no t hi ns:; . 

O.,od . ~/ell, 11" you get worried w111 :vou !live -,e a 
ring. 

If I get worried I ' ll let vou ~now. I· ~ not e bit 
worr ed yet . ! t h ink th~t when t he r est or t he 
country wo r ks up t he B'!1r 11 banks out in t he •st1cl<S" 
begin to f>Dt concerned, >thy tte may he.ve ano ther 
flurry later on i n t he ~ay • 

Ah .•.... 

And 1r eo i t woul~ be our olnn to buy if t he thing 
begnn to br enk through a point under, or i f t here 
we r e not any bid& a r ound . 
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'.t . '' .Jr: 

!!: 

... 

.. .. . . .:r: 

... 

... 

".! , , • • Jr: 

•• . u . J'!" : 

.. , 
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llell • . . . .. 

llut nt the> Moment >~e ' re not do i n .. 11nyth1ng. 

Good. 

~e onl y ~ssiy is thPt this ~~Y weaken because of 
tl't' t~lk . !!ouever, justified, U thAt th i s ">BY 
Mean thPt ue -- ,.e ourPel v,.r- , th , ~ c..,,1ntr :v , 19 
neDrer to 1nter ventton ~nd ther• ' R c~ns1dcrable 
~ns1? on that basis. 

Al, ot our instructions eR- e thro'r-~ a!l r!r:ht , 
~l~n ' t the:!"! 

\:ell , I don' t !:no·~ . I t•1rne~ t>ta.., •11 ove::- to 
vno~e and I -- the?' ve be~n on t.,.tt t·• re etnce 
ntne- flt teen ~ur tl">t' · 

o. v, 

26o 

I 1 ·nnt y<:>•J t o Jrno>r thP t there ' s n rumor goi ng 
11r ound t he :o~arket t he t S>~l oo hno been -- SIH t zer l and 
haa been i ncluded in your or der . 

'.!ell , you l:now lt wasn ' t . 

\lell , I ".no., , but vmether -- Md I' ' -1 ansu">e thet 
unless you l et ~e ~now t~ere • s n~ ohan~e 1n i t . 

"'io , the!'e ' e not:'- 1n~ end I htoven' t -- I ' ., not even 
'">re!)lll'i ng one . 

:fp~ . t'ell , ! think that >1r9 ")red1cated rro., the 
f not that t>te tio~er had re.,~rted th~t 9asl e end 
a f ew other ?lace s had bPen bo..,bed l n Svlt~erland. 

l'ell , U ' anybody a sks you you can tell them 1t
1 
s 

not in t he order • 

\loll , I told then so . 

Ri (lht . 0 . Y. . 

Yeah. (Laughs) And I ' ll cont i nue t o t ell then so 
unless you t ell "le t o the contr ary. 

All righ t . 

Regraded Uclassified



~. '! . Jr : 

Oj'lcrntor: 

~obe:-t 
·.:tt""ner: 

:: ... . Jr: 

·· . .. 
... . . 
v • ••• Jr: 

'.1: 

~ .. . . Jr: 

..... . , .. Jr: 

t: . , . • Jr: 

.. . 
!: . ~ · .Jr: 

'·I : 

·· . .. . 
u.".Jr: 

Hollo . 

Ronntor 1fagner. Go ahead. 

Hel.lo . 

Hello. 

Yea . 

!!enry. 

Tal !tin ... 

Th10 1s Sob ~la:;ner • 

How- do-you- do . 

l!ay 10, 1911<> 
11:;7 ... , , 

267 

Ho1·1 aro you? Say, I -- I s11!1J)ly wanted to ask YO" 
about sonothing. 1•/hen you w~re out I asked Ed 
Foley. 

And cleared t he tmole ~atter with hi~ • 

Good. 

It wns -- you know 1t was with reference to t his 
bill t hat's ~nd1ng. 

Which one? 

That Jones • ....• 

Oh, 

• •• . •• had Glass i ntroduce . 

Yea . 

In which t here's a little --a litt le conflict be­
tween you and h1c. 

Right . 

I 
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\/ : 

::: 

" · ... 

u:• .. rr : 

~ •• y .,.. , . . . . .. .. 
~: 

.. •" .J r: 

... .. 

... .. 
... , .Jr: 

!/: 

"• .. 

• 
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All right . · 

Did ~ou fix it up1 

llell , Ed -- Ed Foley -- I wanted t he r eport , and 
Ed 88~8 the reoort is coMi ng up. 

Yeo , a nd .. .... 

Yeah. 

' "8 -0 

I: ell, •·e s i gned 1 t, I th1nlt , IJeC.n-~dey . It ven t 
over t o the 3ureau of the Budget ~Jt Jones , t or 
ao~e r eason or other, WRO ln such. a hurry he wouldn 't 
wal t for 1t . 

Well, I don• t l'.notl a thing about th~>t e:o:eept I t old 
thi s to Ed . I got e state~ent -- I do n' t want to 
say Who it >ras - - bu t a sta tel'lent wne nade to "'e 
t h o nornlng that t he President anpr oved or the bi l l 
in i ts present torn . 

Oh, thl' t ' s i mposs ibl e. 

lfua t ? 

It ' s -- well, 1! he dld t hen his Director or the 
Butlget doesn't !'.no~' 1t. 

Yeah. llell, I -- I ' l l tell you. I' d like t o see 
t he. t in vr1 t lng a!tyvay 1\nd ••••• 

!!e eouldn • t a oprove 1 t • 

•.• .. I wanted to fi nd out wh~t your e t t itude vas • 

11ell, ~ou'll ee t 1t r ornally • 

I 'll get 1t 1n t he re~rt . 

Yea . 

And I ' ll goi ng t o r ead thnt t o t he Coo"'i ttee. 

Right. 

And it there ' s en~h1ng else needed-- if t he 
Co~l'littee should v~nt t o hear you or so~eth1ngt 
they -- t hey enjoy you , you l'.n.ow, why I ' l l let 
you knov. 

, 
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?. .r .Jr: 

\/: 

11 : 

!!.., .J r: 

W: 

- 3 -

R1ght. \I ell, 1 t •a a mat ter -- I ' m sure you ' re 
golng to hear rrom t he Director or the Budget. 

Yen , eo Ed tells me. 

Ri ght . 
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And I -- I should th lnk that would be enough, 
~enry, but I -- I j us t wanted to have you apprised or 
what • a go i ng on. 

That ' s very k1nd or you. 

All rlght, Henry. 

Thank :vou eo '!1\lch . 

Thank you . Goodbye . 
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•• e ·~ 

: .,.!" 1.e 
:.,o:"'"~ll-' : 

.. .,. .. 

.. ~ ... . . . 

Ye• , J•ro . Klotz . Go 1\l'ead . 

All r1P'ht . 

!<ay 10, lJI!o 
4:52 .,,,. , 

l '~y ! read this to yon , 1\nd von • , 1 tto'(e 1 t do>m? 

11' ,.,,t .,leP,;e • 

- t • • dtotec' "ey 10, 7 ., ·· rt ?Prie. 

,. 
-c~ . 

··e . . Yes . 

C: 

•. • ~ . tr . 

•• • t' v 

: : 

"Deer Penry: W'hl't "" s ha..,,cnA<~ ln the ;>art 21~ 
ho•JrA hrs "'I' de 1 t 1 m'>osll1bl~ ror "'e to el<ccute 
thoAc t1·•o little Jobs , but tho MCn wro 1s fond 
of 11 ttle r l'l<l los >till obll,.e by Sunday. • 

I see . 

"And I ohnll r es",))nc1. l n aocordrnce >r1 th vour 
W 1 Bhes . Be~t wishes , 9tol1 1tt. • 

I£ thrt ell? 

ThRt 's all. !t WI'S juRt received here rn ho'.lr o r 
two ago . 

Th£n·· vou v~ry nuch . 

Thanl< you very M.uch . GooC!bve . 

2IJ 
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TREASURY DEPARTMENT 
WASHINGTON 

llq 10, lMO. 

JtiPCJUI roR IICD!AJIT lla!CIIIII'IWh 

IA roce.ri to elooila& ac;ro•..,+;o ...... ,. tbo 't's.a-rr-11 
.ut, tbo 4..,elopMB\o 4lor1Jic tM - _. •• followoo 

C)oav-tlr' I npro.-tatln t1le4 & ...wJ.tioaal lo~r 
to4q, 111.7 10, lMO. 

Cooooio olo .. r. 
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llaJ u, 1~0 

General llarehall gave th1e to IH toda)' when 
he oame to my office for a •eoond Y111t. 
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RE I.ULITARlr EXPAIISIOI PROO!WI 

Present a 

B.H. Jr: 

Young: 

H. U, Jr t 

Young a 

H. !J. Jr: 

Young a 

H.U. Jr: 

. Young : 

H.II. Jr: 

Young a 

H. !!,Jra 

Young a 

General Jlareball 
General llooN 
Colonel Ba1al1p 
Colonel Dasher 
Nr. llartin 
Nr, Young 

Are 7ou all right ph7dcall7~ 

Aa tar ae I know, 

In other worda, ean JOU take itt 

I have been taking it, 

Th1a thing here, General llaraball 1e coming 
over, Cbiet ot Start or the u. s. AI'm7, to 
eee me on the expanaion program tor the Army. 
There are two or theae Budget ott1oera out 
here and there ia more atutt to check, aee, 
In thia thing here that I gave ,.ou, had JOU 

aeen tbatt 

Yea , I have a cop7 ot that , I aent it up laat 
night. 

Well now, that 1e quite d1tterent than what I 
had before, ian't itt 

We didn't have the rtsure• on peraonnel train­
ing. We bad the capital au1atance t1guree. 

Wait a lllinute, airplan .. , Pratt a: Wh1tne7, but 
noth1ng here tor Wrigllt. And here ia Cl:lrtiea­
Wrigllt , AprU 15, eleven .S.lUon dollars. April 
16. 

That ia right. I waa thinking on thia capital 
aaeiatance. It ia on here a1x million rive h1mdred 
tirt7·•1x and look at it there. 

And production created. · Here 1a production created, 
l 82t enginea. 

But no engine• ,..t. 
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Young I 

H. IA . Jra 

Youngs 

!! , !l . Jra 

YOU~'~(; I 

H. li . Jrl 

Youngs 

H.I!. Jrs 

........ -· . . ... ...... .... .... .. .. . . ..... . ..... .. 
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Well , th1e is all right . I won't ruea with 
thia now, but thia ia --

I have talked to Ballantyne a bout breaking down 
the capital aaaiatance and aleo George, and they 
a re going to try to do ao11111 thing about 1 t . I 
piCked up one comment yesterday from Ballantyne 
Which might be 1ntoroating. He had a con f erence 
over at the War Department on getting tbia DuPont 
powder with Burne and the other ~ people and 
ltlcOoy and Bradway, the ~ from DuPont , He aald 
that Bradway did absolutely everything ln h1a 
power to keep them from ge tting the order and to 
lUke the ~ take it. Finally Burna got juat 
ae sore aa the devil and told Bradway to abut up 
and he gave h1lll hell . 

Ga ve who! 

Bradway . 

Who 1e Bradway! 

DuPont fellow. 

What 1a the mat ter with him! 

I don' t \mow. Ballantyne aaid they had the aame 
trouble with Bradway before on that other aJIIOunt 
ot 600, 000 pounds. I just paae that along for 
goea1p. 

27:3 

'lhla thing hero , I 8Jil glad to have thla 1n a couple 
ot llllnutea . 

(Colonel Dasher and Jolr , llartln entered the con­
terence ) 

I am glad to have a minute or two. · General liar­
shall ia on hie way over. ~oy have been toedlng 
to the President little p1eoea here and little 
pleoea thoro. He waa tickled to death to get 
thla big shoot, tiecauao it seemed that the day 
before he had asked what they needed on anti­
aircraft and they gave h1lll juat one piece of 
paper on ant1- a1roratt and wbat tho Preaid snt -
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Daahor: 

!1. ~. Jr1 

Dasher: 

H.M.Jrt 

Dasher: 

H.li . Jr: 

Dasher: 

H. iJ.Jr: 

- ll -

he save Marshall certain inetructiona to have 
certain things read~ and how muCh it will coat 
and he ia coming in here thh morning with 
th8111. 

Now, the thins that,ha, me. contueod ia, on top 
ot that, I got a letter from Louie Johnson pre­
pared by Colonel !Nrna - -

Yea, J~ ia Johneon'a right hand man down 
there. 

VIall , be c=os through with a request tor a 
billion tour. Look, gentlemen, I az:t going to 
let ~ou read that and give you time to atudy it, 
but let me have it on ~ deak. Here ia what 
I want to get. How much ie the regular A~ 
auppoaed to have nowt 

The regular Arm~ ia 227,000 onliatod men, i n­
cluding the Philippines . 

Two bundr<~d how much t 

22~000 enlisted men, and thoro are about 14, 000 
otnoere on top or that. 

One of the things the~ have asked tor 1a 15, 000 
more enlisted men. 

That 1a right , that 1s the tirat thing tba~ want 
1a 15,000 mor<~ onl1ated men. Then the;r want to 
go up to 280, 000. That 11 the limit of authori­
zation. 'I'ha~ can ' t go over it. 

1lh7 abouldn't thaT have 15,000 mont 

The quoation came up when the Preaidont hauod 
hie prool.-tion laat September. The Arm~ then 
wanted 290,000 un, but things didn ' t look eo 
bad and tho Pres ident curtailed them aomewbat 
and Rttl."tb:e~·could have 227, 000 and be add 
it condi tione warranted, thaT coul d add the 
15, 000 men later. Vow the~ are alter 15, 000. 
The 15, 000 1a to till out and to a ctivate unita 
1n the Arm~ that are not a ctivated and to --

277 

I 

Regraded Uclassified



H. ~!. Jra 

Dasher a 

B.Ji.Jr: 

Daahera 

H. M, J r l 

Dasher a 

H.M.Jra 

Dash er a 

H.:.t.Jr: 

Dasher a 

-'De.lfllera 

H. ll , Jra 

Dash era 

• • "' .. .... 0 • • • • 

- " -
Are there 227, 000 activatedt 

They are all in aatiYated unite and there are 
6, 000 or thoae in the Philippine Illande as 
Philippine scouts, but that goea into the 
strength o.~ . ~!'e regular Ar.q. 

Ia there any reason 'llby they ahouldn' t have 
15, 000 moret 

llo reason 'llby they ahouldn' t haYa 50, 000 more , 
up to the l1ll1t; that is, 1t you think the 
emergency 1a auch aa to war:Nnt going up to 
280, 000 men, 'lhat ia aa t ar aa we can go with 
the regular Arl1q . '!he !Ia tional OU.rd - we can 
go up t o oYer oieo, OOO men in the National Guard. 
ITa can double the National OU&rd. 

Tbia is 'llbat t hey want . '!hey aay 15,000. They 
aay, ~aaential i tems required tor increase in 
regular Artlrf trom 227 to 280, u million. • 

That is to initially equip them. 

Yes . 

To give them the initial e quipment t o increase 
the strength up to that , And i t would coat 
about 28 l!dllion dollars the tirat year and 
then the -1ntenanae would be about l8 million. 

5~ ,000 -n and they are only asking t or 15, 000 
additional -n. 

Well , the understanding waa that they would get 
15 , 000 men immediately by the end or June and 
that it the President agreed to it , they would 
inoreaae that up to 280, 000 thia tall. 

HaTe they got the moneyt 

'No, the7 haven't got it. 

Bow can they do thatt 

Wall they would create a datioienay 1n an emer­
geno7 and would make it good. They don ' t haTe 
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llarsball t 

H. li.Jrt 

llarsballt 
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an a ctual dirta1on, but the7 ba ... get enough 
mne7 to run them until we can get them 1110re 
moner . An eventual deticienc,., 7ee, it we 
didn't do it ditterently. 

'lhen they come tb:rough with thia IMIDOrandum -
t h1a waa a 11111111110r andum that t h e Pr81ident e.elted 
tor, anti-aircraft, artUler,. and a.nmition 
t 9 lllilllon. ' 

(General llarahe.ll, General lloore and Colonel 
Baielip entered the oonterence) 

Bow, it I _,., llr. Secrete.rJ, I would llke to 
eltetch this probl- and outline 1t f irat before 
we get down to an7 --

JUat remember, it ie all new to me. 

Yea, air. It ie complicated and d1tt1cult tor 
me , aleo. 

In the first p lace, yesterday 'lfhen this 1uue 
arose there were two - three canpl1cat1ona to 
the present situation that made 1t ver,. dif fi­
cult to ge~ on an enn keel. The Senate Com­
mittee instructed 11101 to aubllltt wbat they called 
a confident1e.l M l!IOrandUIIl Which they have already 
reterred to 1n t .he paper and which has not been 
au'badtted 7et, ot all the requ1r81:lente we thought 
ware rltal. I ba'Ye got the outline or that here, 
11htch I w1ll hand 7ou i n a -•nt. 

Mee.n'lltlile, da7 betore 7aaterda7• the Prea1dent 
aent a d1reet1on over that we abould aublllit 
a atate11101nt or our ant1-a1rcratt atatiat1ca. 
You will ban that right hare 1n juat a lllinute. 
'lhat wu prepe.red and aent 1n b7 the Secretar,. 
or \le.r and I Added t o i t another paragraph to 
ahow that there were other thlD.I!a ot eqUal ur­
gency and I di dn' t want 1t c0111'lned to the 
single tact o r ot antt-atrcratt, ao I brought 
1n the question ot sun• and aammttion other 
than anti-aircratt. 

Than 70u he.d that -ran4UIIl Which &bowed our 
InitiAl Protecti'Ye Poroe. 
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Have you got thatT 

I diaooverod, air, that was prepared over 1n 
~ ottice. As I aay, this is qui te complicated 
and I want t o get the whole scenario atraight 
because I think otherw1ae we will all get 1n ' 
a state ot protound contue1on. That waa pre­
pared, I believe , at your request on the - -

Harold Smi.th. 

Budget Ottice, and the aJdget Ot1'1ce reached 
Colonel Haislip and Colonel Haislip prepared 
it and then it mot me over there 1n the Presi­
dent' a ott1ca for the f1rat time. 

Did somebody catch hellT 

I waa giving Colonel Haislip hall because he 
didn't add aome th1nga I did, He a aid ha had 
COJ11Pl1ed 11 terally w1 th the thing. 

2.1J 

De you want a little sequel on thatT Mr. Woodring 
takes me betore cabinet and he said you came 1n 
to aee h1m and I had a lot or 1111s1nto~tion . So 
I said, -a&ve you got a budget ott1cer over there 
by the name ot General --" Wbat 1a the nameT 

Colonel Ha1alip. 

No, it was Lowery. He said , "Yes . • I 8a1d~ ~very­
t hing I have cot comes through the General. 
He sai d , "Then i t must be right.• 

He has reversed h1maelt. 

I said, "Isn't he a man we can rely onT" "Oh yea , • 
he said, "it 1a all right . 

The whole thing ia intensely complicated and that 
1a the way it bolla up at the present JDOment, 
with one or two minor additions that I want to 
bring up. Then ror the benetit or Colonel Dasher 
and Mr. llartln and the oonveraation between the 
Secretary ot the TreaaU%'7 and the Pru1dent, at 
Which I waa present, I bro\1(!}1t up the tact that 
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H. Y. Jrt 
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we were talkln8 now on all the tb1ngs that were 
under diecueai on here at the moment pertaini.D8 
to attera tor which deliver:r could not be made 
under a 7ear at t he minimum and mos tl:r a :rear 
and a half or two :reare. 

Ma:r I interrupt rout That h tor the mone:r 
alread:r appropriated. 

That was for t h e - that sturr, which ia now, with 
the except i on or about aix million, is all on 
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the approved budaet and 1a be fore Congreaa. 1!.1ther 
i t 1JI on a pproved 1940 budset or that suppl-ental 
budget or l o b1lllons the other da:r . With one 
minor exception there, that the Houae added 
14t a1lllon over the approved budget , 11h1ch I 
aea~ is inoluded in that. So I moved , aa :rou 
recall, n-om tba t Ill& teriel to men, as to the thing a 
that we bad to have right a-7 · There were cer­
tain things we could do i.,edlatel:r, i f we ebould 
do them 1111ned1atol:r, and I represented to the 
Pree1dent that there were two thinga that should 
be done . One wae, we should be allowed 1mme­
diatel:r to increase the strength or the regular 
Arm:r within tho present fi scal :rea r , that ie, 
before Jul:r 1, 1940, or 15, 000 men t o which I 
bad referred before the House Commi ttee 1n which 
I had repre sented the deta1la or to the Budget, 
Wb1eh were needed to complete incomplete unite 
at the present time whi ch ere on tar too ek1mp)' 
a baeia and we would like aquadrone and battalions 
or ex1et1ng unite or this small force to which 
:rou referred of 75,000 men, Wbich we could ,.,ve 
right out. That 1s aometh1ng i111:1ed1&te and I 
am put t1ng that ver:r caretull :r , because there 
1e soaeth1ng I think ie not a s uppleaentsl eati­
- te a ffair, but re.ther in the emergenc:r joint 
resolution atrair. 

That being the case, here 1a t he - a draft or 
the proposed joint resolution which carrie• 
the force, incidentall)', up to Jul)' 1 or thi• 
:rear and then tho o tbar eetiates go on be)'ond 
and that 1a what 1t does. 

Well now, let me juat get theae things together. 

( 
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~arshall: 

H.l! . Jr : 

1:arahall1 
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Uarahall: 

Carahalll 

Dasher : 

1£arshal11 
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You gave me - now, t his t hing that you gave 
me yesterday, is t hat the tirat year ' s costt 
I s that the same thi ngf 

I think I will just wi t hdraw that now, because 
I have got the thing on a better bash. 

You want to take that backf 

Yes, because that doesn't fit i n the general 
presentation. 

All riGht . And tbla ia tho oubatituteT 

That i s a memorandum for 
show you what that does. 
resoluti on. 

your information to 
Here is the joint 

And these two thi ngs would go togetherf 

Yeo, but this i sn 't a matter to be put forward 
in the form of any formal proposal. This does 
t hat . 

Thi s does thatT 

And I just nanted to translate t h is joint reso­
lution into tho terms or what it actually does 
for your information and for tho President's 
1nforcation. 

I see. 

I will try to reduce that to ita simplest form, 
so that to see why we tblnk i t should be a 
joint resolution rather than an ordinary supple­
menta l ea tima te . 

Well, it ia a supplemental estim&to just the 
aame1 it just takes the form of a joint reao­
lution rather than a r egular bill. 

or course, I am a layman when i t comas to the 
political and the -chinery of the thing, except 
thia, that the time factor ia now the !mportant 
tblng and I want to get the tblng started just 
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aa t aat ae •e can and we are read7 to do it on 
24 boure' notice and we can get the people 
before Jul.7 1. 

Now, 70ur number one propoaal 

Which 1e right here. 'l'b1e 1a the thing that 
doea it. And that ie what it acoompliahea. 
In other •orda, on that tiret eheet I ~ve you, 
to maintain until the end ot the current tie­
cal 7ear and equip with eeaential itema a 
toroe ot 15,000 ... n. 

'l'b1a ia nlllllber one. And that 1a before Jul.7 lt 

Now, I am t alking men now with the things that 
go along. I am not talking ori tical itema 
ot materiel. 

And the 17 million dollars would go -­

For the· present f1acal 7ear. 

For these eight things. 

Those are the thinge it does and that 1a the 
reaeon we need it right a-7· 

When you aay , tor instance, eompletel7 meChanized 
bri5ade, two million dollare, I take it that 
that two milllon dollars goea tor trucke or wbat-
•••r it ia. 

No, air. That goes largely tor men, you eee. 
\Te have got t wo regt.ent e there in that brigade 
and each one 1a lllce a squadron. I ~t to 
put the equadron in. I have got the materiel. 

'lhia ia JWit men, thie ie not material other 
than --

.. • '!ba't includes ever7th1ng. The critical. itema 
are practically all provided tor. 

!b1a 1e not or1tioal i t .... 
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Haielipl 
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llarshallz 
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Doea it include -.-unltion or tankat 

Jteep the thing clear. You are not talking 
about cri tical iteaa. 

For the 15, 000 alone, now --

Now wait a minute, we are not t a lking cri tical 
itema, beeauae that takee :reara and I Ul 

talking about a weak. 

critical itelll8 are thoae thlnga that are non­
c011mlerc1al in character and i t takea a long 
time to produce. 

'l'h1a •- and that 8\1111 an4 that a\1111 are criti• 
cal. 1t-. 
In other woroa , you have got one million ei ght 
huodred r1fty-t1ve thousand of critical items 
there. 

For t:..at 16, 000 men. 

Well , the breakdown, tben, 1a on tbe second 
aheet there. 

Ia there another aheet that go .. with tbiat I 
have got two aheeta. 

'lhat expla1na tbia circular. U you turn tbia 
over there, 1n relation to tbia , here 1a the 
breakdo.., . 

'!'bat 1a what I -.nted. Selariea 

We have taken the iteu juat the a :r they are 
given. In other worda, wa are Miring paclc 
artillery. We have to get mulea, we have to 
get out aome kind of e~ipment to put tbeae 
t ellowa 1n, aa~~~etSmea wooden buildings or 
s omething ot that aort . 

That ie men, it ian 1 t dollarat 
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H. M. Jrl 

J!.arshalll 

H. >! . J r: 

1:ar shal11 

H. t: . Jr t 

ll.ar ahal11 

!larshalll 

F. . J.! . Jr: 

J.!artin: 

l!arahall: 

1Jart1n1 
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•1arahall1 

B.!l . Jr: 
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That ia just what t ha unite are. 

I mean, that ie 4 , 000 men to go i nto s ix divi­
sions , do you mean? 

That is What it does. And bare a re the details 
necessary to implement thoee men and the joint 
~esolution to get the money for it. 

I see. I am getting it now. 

All right, air. Now then, 1f you go back to 
your original abaet, look down there to the -
to maintenance during the !'1acal year 1941, 
15, 000, and to maintain and equip 38 1 000 
additional men. That takes t he Army to its 
authorized peacetime strength o!' 2801 000. 

To .. 1ntain during the !'heal year 15, 000 in­
crease and to maintain and equip 38, 000 addi­
tional would require one million more? 

You are taking up the previ ous 15 , 000 i nto the 
1941 year there . 

That onl y begins a f ter the !'irat or July. 

Yea, a i r , and the thi rd sheet after that. 

That 91 million , does tha t include everything 
for 48, 000 men? 

Uo, air, it does not include the criti cal i tems 
o!' tater1al. 

You haven't got the cri t i cal items. 

Th.a t would e~ean that 240 - -

T.ba t would mean that 240 million would be added. 

Oh, yea, that ie the compli cation there. We 
have got one clear - cut mater i al thi ng whi ch 
oome a later. 

Let me j us t do thia thing once r:10re . The 17 
million men - 17 million dollars , you can 
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recruit 15, 000 men between now and the first 
or Jul7t 

Yes , eir. 

And there will be other item.e , I take it, which 
)'OU are going to explain and which ,-ou will 
need. 

out ot that 17 million, tor ins tance , we now 
have their pa)' and their travel and subsistence, 
the horeea , the temporar,. aheltera, the clothing, 
the additional hoapita.l tacili t1ea, the signal 
equipment that the,- need, the medical hospital 
department , certain engineer service that ia 
involved 1n there - I &Ill ua1ng the technical 
t enu or that - ordinance aerv1ce and auppl1ea, 
t he sa• -•k• and th1nga or that sort which 
are 10, 000 1n the next to the last item, and 
the organized reservea, meaning officers or the 
Reserve Oorps in the junior grade of lieut enant . 
We are not a ak i ng tor an7 higher grades at all . 

Now, on the next pase oomea sal aries. 

Rough].)', the same th1.ng, except there , a a I 
understand it, the7 are not critical items. 

No cri t i cal items 1n there. 

Xay I aak one queationt The t1fteen million 
t wo nineti, which ia on page two , that 1s tif­
tean aill on ot the eeventeen million, that ia 
a eompareble figure to the nineteen million. 
In other worde - -

Bxactl)'. 

In other worda , couldn' t we e11m1nate that ccn­
tueion and include all the critical 1tema 1n 
70ur 240, rather than contuse thatf 

Now, )'OU have got me mixed up a little , too. 

You aee , l(r. Secretar)', this t1ret group or 
15, 000 ~ the)' a re asking not onl7 tor the 
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eeeenti al iteme, but cri t i cal i tems ot 
equip:mbnt that requi re a long tiiM to 
aeeure . 

For the fifteen thouaandt 

For t h e fifteen thousand, But the second 
item, the :58 mill i on tor 1941, tbat 91 milli on 
includes only the essential items , 

Because at the same time we are asking tor that, 
we are asking tor critical items in thia other 
group, For 15 , 000 men , it we get them, they 
will be provided with no critical itelll8 or 
equipment. 

But you mean it takes eo long an)'Way, you don't 
aee Why we can' t take the f i ve or six weeks 1 

delay. 

Ae a matter or fact, it can be dona. 

It would be simpler to do What you say instead 
or what we have done . 

Name a couple or criti cal items . 

Any kind or weapons . 

Anything that is non- commercial and takea a 
long time to get. For inst ance , an ordinary 
truck i a 1lha t we call an esaant1al item. We 
procure that within a reaaonable length or 
timeJ but a gun or military powder or acme­
thing ot that aort that ia purely non-com­
merci al, there we juat u ae the term critical 
item. 

The 17 million for 15, 000 men incl udes the 
crit i cal items , but tho other does nott 

Bocawoe we have got that later and t he aug­
geetion ia made , which I th1nk .is excell ent , 
that the s econd column which you have got 
be washed out and included in the other, 

231 

Regraded Uclassified



Ba1sl1pa ~t is r1gbt. 

lt!arshalla I th1nlc that 1a muab better. 

B. loi. Jra What are 70U go1n3 to waah out no,., 

llarahalla tne llilllon 855 thousand. 

l!. t.:. Jra. You are goina to wash 1t outT 

llar ahalla All4 a dd it on the general critical u-., Which 
1& comi ng next. 

Dashers Take it out o:r tho t1rst 1tom and got i t 1n with 
al.l tho or1.t1cal itoma. 

ll.arahalla In other worde, we accept a theoretical dela7 ot 
tive to au weeks 1n getting tho order, Which 
1n the end I don't think is material at a ll, 

H. r.!. Jra But 70u are going to waah that out aDd I take 
it oome to a t1gure now o:r cr1.t1eal itemAO now 
:ror eao,ooo men, 

ll.&rshalla lfo , I will uplain that later. 

H. u . Jra All right. 

VArshalla 

Haislip a 

llarshalla 

B.l:. J'rs 

!low, that tiniehoa those two aheete. I want JOU 
to take thia one, Wbieb oovera the President'• 
request on thie. Ha ve 70u sot the one on anti­
aircNtt thoreT 

Yea , air. 

Attached to the aheet I have juat haDdad 7ou, 
attached to that &beet I have juat handed 70U 

Do 70u a1Dd 1t I t&ko thia b&<*, because 1n wq 

report - I have got rq a tanograpbic notea on 
there. Otherwiae, we are going to get all 

milted up. '1'bank 70U• 

lfow, 1:r 70U wlll lo<* at the attached too - -
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llarshalla '!here ia the m..or&Dd- that the Preddent direoted 
ua to au~t. I thinl< I gave 7ou a oop7 o:r tl».t 

7e&te~. 
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Genernl \'Ia taon did. 

Here is the memorandum the President directed 
us to submit rega1~ing anti-ai rcraft , and to 
which I added the last two paragraphs, which 
were not 1n his direction. In other words , 
this anti- aircraft ie or great importance. 
It is largel y of defensive nature . !low, 1n 
aubn1tt1ng this statement or purel y anti-air ­
craft deficiencies , I would 11ke to co~ent 
on the fact that there are equally serious -
that is the important part - shortages of 
other items of J:l&teriel . And t hen I can give 
you those items. 

That first item, Cr. Secretary, is a ner. gun. 
155 guns and 75-millimeter guns . Three and 
a quarter Million dolla rs for 48 105-millimeter 
HoTTitzera. That is n new gun. VIe ou(;ht to 
start making those additional guns right away. 
I may say from the political standpoint we 
are always being attacked because we have 
modernized 75 1 s, rather than asking for a new 
gun, because the Germans happen to have i t , 
and I tell you now that if VIe had accepted 
the proposition of taking a newer model , we 
would have had to s pend a lmost 300 million 
do l l a J•s for the 81!1'1unit1 on reserve, for which 
we already have a fair reserve for the 75 
modernized gun, eo that on a bua1neae basis 
i t was the modernized, rather than to merely 
say th ia is sonething more oodern, we must 
have it. aut we should go along with getting 
it and this is the go-alOtl8 here , including 
the ammunition for them. Three and a quarter 
million dollars for 48 or those guns , those 
Howitzers and ri&ht a bove it ie the ammunition 
for it. 

Then I say eisht 155-millimeter guns. I ask 
you there to bear vrith me on a complication. 
1'/e use the word "gun" in one sense and "How­
itzers" 1n another. Gun 1a a lon&-range' weapon 
and the Howi tzar 1e a h1e,h- p1tch weapon. "lie 
have 15e Howi tzers and 155 guns. rle oU{;ht 
to begin to get some or these new gun.s , be cause 

Regraded Uclassified



re aherl 

l!a rahelll 

B, li , Jrl 

- 16 -

it will pla7 a vital part , and then we have 
24 e1ght-1nch Howitzers Which aN ot a new 
model an1 much more effective and I can ex­
plain that b7 probabl7 oomparina it to what 
we aaw 1n Life aometime beck When Hitler gave 
one or these g:rea t parades When be wae teying 
to terrorize eveeybod7 to meet him without 
fighting. 'lhe7 showed all those tremendousl7 
heaV7 gune with great mob1l1tJ. 'lbat 1a :roughl:r 
what this ia, '!hen we sa:r 12 7S-111111aeter 
pack Howitzers . !low, I think all of ua ought 
t o have a prett,. fair understanding ot wbat ws 
are talking about . A pack Howitzer 1a a gun 
:rou put en a mule's back. We are now talking 
about Central .&.er1ca and South America and 
ma:rbe t he .t.l.eutian Islands and Alaska , That 
1a aanetbing :rou can take ott a boat and run 
Where there a re no roads and it 1a the first 
thing we would need if we had an:rth1ng ot 
that sort, ao that is the reason 70u find 
we are attar men tor pack artilleey and we 
are after guns of a more modern tne, the 
paok Howitzer. Vie alread:r have three-inch 
paok guns that we can uae , but we need pa ck 
artilleey tor an7th1ng we might have to do 
1n the caribbean area or the South American 
area and we need the Howitzers . 

'llha t we used to call mount ain art1lleey. 

Yea , that 1a a better te,.., 2S llilllon dollars 
t or the guns and &llll!l'UD1t1on tor aircraft . 'lbere 
I would like to explain that When we came into 
the aircratt p:rogr""' a :rear or more ago, the 
insistence was on a certain maber o f plane• 
and the amounts were lillited, ao the tr'-'ng 
was dena 1n the reserve plallea and thina• ot 
that aort 1n the e(luipment tor the plane and 
we c&JM out with moN pl&nee than we did with 
e q,uipmcnt . How, that i s vi tel. That 1s the 
thing we are trying to get now on a comparable 
baeis to other states ot preparation. It 70u 
will recall yesterday when we finished with 
this, the President aaid to add to it the 
apeed-up money. 

'lhat ia right. 
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It you will look at your front sheet , here 
it :l.s broken down. Mr. Koore wante me to 
add one thing, that a1nce a year and some­
thing ago 1n thla bua1neaa , we have had to 
discard 3o-calibre guna 1n the Air Corpa. 

'lhey have no effect whatever, 

lie have to get a dUterent eall1bre gun, which 
IM&ne wearing out a great any guna of that 
kind. 

They found one airplane with 10,000 holes 1n 
it. 

Well now • let me get thla thing. Thle eheet 
here, the eoet of speed-up 1a ten million 
dollars and then you have got the ooet of 
new itelllS, anti-aircraft , and is everything 
on this sheet --

This 18 the breakdown of that , including the 
President ' s direction to apeed it up. That 
ia translated now into the --

~ell now, let me ask you tbiaa Suppoa1ng you 
got this money Which totals 158 million dollars , 
roug!:lly. Are )'OU going t o give me another 
picture of tundat 

Yea, air. 

I would like to come back to thia , because I 
think we -Y do the Preddent a kindness U 
we sort of weld this into the wbole picture. 

I aza happy to have )'OU put it that way , because 
that is rtq great embarrasaxoent . 

Poadbly I can be helptul. When you get through, 
I want to g i ve you Louie Johnson ' s letter to 
me Wbi ch - and tba t got me all upae t . I th1nlc 
that the trouble ia - I can aay this - the Preei­
dent i e getting little piece• and what he ou8Pt 
to have ie an over- all picture, Which I don' t 
thlnlc he baa, at least if he baa, he didn ' t in­
dicate it yesterday. 
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Bow, here 1a a roueJl outline ot the over-all 
picture, summarising what I tOUDd it neceeaary 
to put into the Senate, wb1oh haa not been 
aubm1ttad yet, ot all the thinga we need to 
get under way immediately, 

Tbie ia what I want, 

'l.bare ia 6'0 1111lllon, 

I don't acare .eaail:J. I aa not ecared :ret. 

It aaakea me diz&:J. 

I t alee a me dua:r it we don 1 t get it, 

Now, llr , Johnaon baa cane in with a billion 
and a halt. 

Now, you are going to etart - now, that t1rat 
thing, additional 1'\mds to ~eed up the budget, 
haa that appeared in an:r ot thia other atutt, 
the 16 11111Uont 

llr, secretary, it ie included in that . 

'lba t ia that ten 1111.111 en, but th11 here 1a over 
allt 

'l.'hia 1a the whole bua1neaa , the COIIJ)lete picture 
ot the -ent. 

Now, thia ia 15 1111111oo . 'l.'hie would do what -
the President aa1d he wanted every Oovernaent 
factory 1n the Arm7 put on a tbree- ahitt baaia 
and I take it that thia would do it. 

Private 1nduatry, too. 

Now, would tbia put Sperry or General Electric 
on a apeed-up baaia, toot 

It would put it 1n every cue where it ia poaa1-
ble to apeed up production by doubling the men. 

But would that apply to the people like Sperryf 
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In general , it would. 

Whatever aeema a practical proposition for a 
apeed- up, that haa got it. 

Additional !'unda tor apeed-up produetion 1n 
tha mili tary appropriation bill, What ia 
thatt 

'!bat ia before the s-te now, pending. 

And lO million to supplement atatamonta now 
before t he Senate , rougb.l}' .17 ID1111on. 

llr. Secretary, that retera to this part1eular 
column on that big sheet where we bad - do }'ou 
remember thla eolUIIIIl on thia abeet 1n the 1941 
billT That 16 mil.li on ia a apeed- up 

The billion whleh 1a pending nowT 

Yea. 

And the 15 Dillion wou.ld apeed up the money , 
the oontracta already awarded. 

Yes • 

.17 ID1ll1on on money a.lread}' awarded , roughl.y 

.17 a1ll1on to speed up - i t t he bill paaaea, 

Ye a, air . 

Now we come to the third one. 

But doesn • t the 17 m.1llion and the .15 - the 32 
a1Uion, will that include apeed-up on ever.,­
th1ng that you are contempl.atingT 

No, air, you continue your apeed-up all the 
way down. 

Remaining requirement• and crit1oal items ex1a t -
1ng 1n National ouard, 1nolud1ng speed- up , 
ae•en m1llion. 
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Now, you see there were certain things that 
were eliminated in the supplemental budget 
with the present oet-up that we think we need. 

Six billion eeven fif ty , Mr. secretary, was 
the remaining shortage. 

It you speed it up, it oomea out seven billion, 
159. 

Routlhl.y 30 percent for speed- up. 

Now, you have got t he speed- up tor everything 
we now have wv:ler way and that 1s now up on 
the HiU. 

That 1a right . 

Except that shortage or e1x million and that 
is stuck in there, t oo . 

That is in there. 

Remaining requirement of essential items for 
existing =its of regula r Army and Nat1onal 
Ouard . 

Now, )lr . Secretary, we are ta lking about essen­
tial i tems. Those are more or a commercial 
variety and oore read ily obtainabl e than the 
critical items, which are largely muni t ions, 
plane munitions, umuni tion, weapons, and so 
rorth. 

That would take care of how many menf 

That takes care of the preoent regular AI"rq 
and the present Nati onal Ouard. 

Does that take care or the 462f 

That h right. 

Do you call the existing unite When you haven't 
got the men recruited! 
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Well, we have the 462 now. 

That ia called the I . P. F. , you know, 

2271 000 regular A~ and 223, 000 

How about the difference between 227 and 280t 

We haven• t reached that yet . 

But t hia would take care or 462t 

'lha t h right. 

That ia giving the necessary things, trans­
portation for weaporu1 and fo r supplies and --

Clothes . 

Things like that for ex1eting people. 

Now, if the President asks, "01ve me a break­
down or this 74 million, • you have thatt 

Yea, air. Thia 1a a skeleton or the statement, 
you aee, that we have been called upon to 
sulm1 t . 

27 heavy bo!Dbera as a reserve. 

Let - ask you, General, are these the 27 that 
you have asked the Senate to restoret 

No, that 1s Just a statement. 

'1'ha t 1a 1n add1 t1on. 

Th1a 1a Just a rough outline. 

(D1acuaa1on off the record) 

We have 1n numbers ror existing units of the 
aupented Air Corps, we have no reserve planes 
or the heavy bomber type and that happens to 
be about the beat. 
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53, your henvy bombers . 

60 have been delivered and we have 118 coming. 
Lot me pause here for a minute. There is a 
complication there i .n your money 1n relation 
to what is gping on up on t he Hill. The acting 
Chief of the Air Corps atatea the present 
procurement program cannot be accelerated un­
less this present procuret~ent program !a aug­
mented 1:>)- such an increase of planes over and 
a bove the present program as would Justify 
an increase 1n exis ting productive facilities. 
'lhia would also involve an inct' ease 1n the 
strength of the Air Corpa1 ~raonnel, that !a. 

The War Department has asked the Senate Appro­
priations Committee to increase tho amount s 
now carried 1n the ilouae bill by 20 million 
061 thousand, an order to provide 109 planes 
for the maintenance of co~bat units . The 
House had cut the 496 to 57. 1'/e asked the 
Senate to restore 109 of those . It is entirely 
a greeable to us to eliminat e 330, because of 
our policy a s to foreign aales. 

Now, the Senate Committee was also informed 
tha t i t is very desirable to provide 27 · 
additional h eavy bombardment planes a t an 
estimated cost of 14 million 182 thousand to 
compl ete an operati.ng reserve 1n that type 
now. The status of estimates is now aa follows: 
57 planes, 6 million 537 thousand provided by 
the House; 109 plane a , 21 c1ll1on 861 thousand 
submi tted to the Sena t e; 27 planes, 14 million 
102 thousand requested by thO Qllef of t he 
Air Corps , 1n which I approved. A total of 
42 million 574 thousand. 

Now, this amount need not be included 1n any 
supplemental eatlmatea. 

It is already up there . 

If i t is to be covered in the 1941 A~ Appro­
priation Bill . Further auementat i on 1n the 
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Air COt'PS personnel and eq\dpeent will not be 
requested - this ia quite a political iasua -
f'urther aupentat1on in the Air Corps personnel 
and equipment will not be requested unleu the 
situation ae it afteota this country beoomea 
more critical than 1a apparent at th1a particular 
t1.ae. OUr opinion h that until we reach ., 
degree ot e .. rgenc;r where control ot a ll ..nu­
tactur1ng actiYitiea virtuall;r paeeea to a war 
beaia, tba t we would probabl;r do more hana than 
good it we try to stir up the air industry 1n 
a major f ashion be;rond the augmentation program 
in 'Whioh we are now 1n the middle . 

In other words, we would get the thing so upeet 
that we would possibly do more to dela;r than 
to ausment . 

Now, undoubtedly political prea.ure will be to 
greatly incre&se the strength or the .Ur Corps. 
Tb.at may be neceaaary later, but at the present 
time, aa I see it, it ia better to take the 
thing we have and get it going, carrr it along 
1n the moat expoditi oua fashion we oan, rather 
than to muddy the water at this partioular moment 
by trying to do acaething on a more vast scale. 

Well, I can talk with a little 110re intelligence 
on air than I can on &n)"th1ng else, because I 
haft been 11Ying with it and at the rate that 
these engine factories are going, the;r are 
straining ao tremendously to get plante built , 
and ever;ything else, that they are going great 
guns and we are doing it with foreign mone;r 
and I dca • t eee q that isn't pretty good tor 
us and do ;you aea , here as or April 30, a1nce 
the t1ret of April , the Allies have pUt up 
another 13 JD.11Uon dollars on top of 25 million 
or a total of 38 million in the plants. I uan, 
in the airplane engine plant s . 1hia ia tor 
juet expans ion, 38 million. I got a note last 
night that the7 gave - I don't think thia was 
included, Phil , wae it, in tbeee t1gureat They 
have g1Yen 1fr1gb.t another ll lldlllon dollar• 
on top ot th1a , eo - that wasn't included, aa 

i tt 
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It is included on this laat sheet you have 
got last night , 

But not in What I had yesterday morning. 

No . 

So it l s really 11 million plus 38 . 

49. 

It is how much? Practically SO million dollars . 
I ~as at Allison, as you kno~ , and they are 
having such great <'J.fflcultrln uett ing under 
way. or course , ~natever is t here of the Allies, 
it is at your disposal 1f rou want it. Ther 
really put 50 million do l lars as or last night 
on the ensines for Just expansion and they 
haven ' t begun to ge t thh stuff rolling, 'l'he 
whole of Allison's plant - l snw one finished 
engine, 

To amplify --

I mean, i t i s terrible , one fin ished engine and 
they have only got one Curtis~ P-40 •;lth an 
Allison engine. There is only one in the air 
and one on tho floor . 

To amplify that statement I just read and which 
I ~ handing you there , what you ha ve Just s aid , 
we have gone on the besla in our - the decisi on 
of the last paragraph there t hat with the Allied 
orders, the tremendous productive capac! ty that 
we are building up , we have our protection there , 
because always if it gets t o the final emergency 
the plane is here in four times the numbers that 
we woul d normally have for ourselves. 

You would just take it. 

Yes , which puts us in a much stron~er position 
than if we upset the whole thing to get some­
thing purely for ourselve s and still more 
frankly , I assume that it is at l east confidential 
public policy not to do things that will cripple 
the Allies . 
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Those are the ordere I u aailing under, 
anyway. 

Ma7 I jua t take - do I undere tand thh t1gure 
tor 42 million - ia this in here or i s that 
alread7 upt 

ltooro : ·That ia up before the Senate, 

L!arshall: That is to expla in the fact that I have in 
hare for t ho modernization - I have 27 heavy 
bombers a s an operating reaarYa - 14 million -
and the modernization of axia t i.nc combat air­
planes. I u getting t o eontuaion there in 
relation to what 1a no• on the Hill, that ia 
the reason --

H .~. Jr: Of t his 14 and t his 28, t hey are not on the Hill 
now, are thayt 

Martini 

L!arshall: 

!!art in 1 

Dasher: 

lf.a r tin: 

li. N.Jr: 

Martin: 

R, IJ, Jr: 

Not aa apec1fio items , Wr. Saoratar.,.. 

But it may come out on the Hill in a provision 
within a m1lllon or two of the authorized bud­
get. 

Yea. You aee, Ur. Seoretar,-, fira t l ot me ex­
plain to you that the war m1l1taey bill aa it 
paned the House waa about 60 million dollars 
abort of t he budget. 

110 al together. 

110 including contract authorizations. Now, the 
Senate haa a bill over there that coul d be 
s tepped up to the ex tent or 110 million and 
it would still be i n the budget figure. 

For aircraft! 

No, air, for ever.,.thing. Th1a 40- odd million 
of the .fi gure , I think, ia aircraft , 

20' v.J 

.Tuat a minute. Now, you have got a f i gure here 
of 27 planea in thia thing and in thia. Now, 
do I understand that theao 27 planee, U m1ll1on 

( 
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1a now before tbe Congreoa' 

Not as a speci f i c budget item, no , air . 

Well , the money is t here , but not tied in 
s pecifically to 27 bombers . 

Let me explain this to you. Tbe money i a 
the re 1n t his aense. We aet up 1n the budget 
monoy for replacement planoa to the extent of 
496 planoa. The House cut that down to 57 
planes. 'lhat difference 1a aotSeth1ng 11ke 
40 million dollars , I beli eve. Now, men that 
bi ll gets over i n the Senate, tbe conditi one 
have changed and the Senate 1a calling for the 
lateat infonnatlon. !fajor - General Arnold 
haa been up there and he haa asked for the 
restoration of 109 of the r educt ion nade by 
the House, which will make instead of 57 that 
ia now in the bill, 166 replacement planes. 

That ia atill wi thin the budset , you nee. 

Sti l l within the budget. Now, the 27 bombers 
that he needs in addition, I thinl< he baa 
indi cated that be would like to have those 
in lieu of 103 combats. Ia that right? 

Li aison. 

But there is no coney available . They - I was 
present a t the hearing. '!be Senate asked him 
if there was any way he could uae additional 
money and he said yea, he would 11ke to have 
27 of tbeae heavy bombers and 1t baan' t been 
processed, it waa just testimony befor e the 
Senate Committee. 

Let me aak you, in this l etter I have from 
Johnson , h e asked for 400 heavy bo~nbera . Of 
course, that ie baaed on what somebody elae 
gave him. 

'Iba t 1a go i ng into a new program of genuine -
a war baaie, whi ch we would havo to start 
to do if 1t passed to the next atatua . You 
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aee, the minute 70u paee be7ond preparation 
and go toward the aotual war aet-up, then 
7QU get 1n tremendoue figuree right awa7• 
~ere ie the firet one or them, a billion 
and a half , and that len' t veey large on 
that baaia, We are 1n a trana1tion. 

H. M.Jrl But ien•t thia again a piece or a picture, 
not an all-round program, I mean, with the 
Air Corpa kind of --

Xoore: ~t 1a onl7 one kind or plane. 

B,): ,Jr: It would have to be explained to me WhJ JOU 
need too bombers and JOU don't need a certain 
n\llllbor of ·pursu1 t ahipa to pro teat them and 
ao forth . 

ll.arahall l Tbe7 are giving 7QU the beet a a tS... te the7 
can or 'lib& t the,- th1nlc: baa to happen the 
minute we go to the next atage 1n a war pre­
paration. 

H.M.Jr : Yea, but to get the picture - JOU are giving 
me an all-round picture as Cbiot or Starr -
which 1ou think 7ou need, looking at the ArrA3' 
aa a whole and not at the Air Corps ae a piece. 

ll.arshall1 I am tr11ns to get the whole picture aa I aee 
it r1gl>t now in relation to 1nduatrJ, 1n re­
lation to Allied ordere, in relation to our 
deficiencies, ae near a balance aa I can get 
it at the IIIDIIIent. When we atep bo3'ond tbie, 
we are re&111 going into mobil1~at1on, that 
il 'llb&t 1t a.ounte to. 

H,ll , Jr1 It ia interesting that the Allied Pureha.a1ng 
Co~Ziaa1on in the laat two d&3'l have placed 
thie additi onal atutt with curtiaa and he ia 
1n the proeeaa tod&7 and :yeaterdaJ or trying 
to get another order to Pratt & WhitneJ. If 
h e doe an • t get 1t b7 tomorrow n1f!)!.t, he 1a 
going to ask me to help him, ao the effect on 
them ie, the,- are reall3' beginning to tight. 
So the7 have aa ot laet n1gllt 60 million 
dollare an4 -ybe b7 llood&J theJ •7 put 1n 
another ten a1U1on. 
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I mi.ght ea.,. right now that tb111 1a a procedure 
for which we have no historical precedent. We 
have never 1n the peat made del1berate moves 
one after the other to build up to a preparation 
before we were in the buaineaa . This ia one 
or the steps and something or that nature h the 
next step, 

ilut that 1a beyond, that canes afterwards. f/ell, 
I am w1 th :JOU, 

And I waa discussing th1a 27 bombers in thie 
modernization, because when we get in an in­
volvement of a confUsion between the existing 
affair on the Hill and the approved budget 
and the add.it1onal fUnds we are talking about 
here - I have tried to keep that clear. Now, 
modern1r.ation of existing canbe.t airplanes, 
28 mi.llion. You understand thoroughl,. what 
that 1a, I am qu1te certain. 

Has an,. re~~~&l1< been made on the Hill about that 
28 million! 

Oh, ,.ee, it was d1scueeed a lot. 

So those 14 and 28 have been d1acuseed 1n the 
Senate! 

This ia a summary of what the'1 are presenting in 
the Senate. 

'lhe Senate baan' t received that ,.at. 

No, they are going to aend th& t up llonda'1. 

Well, ,.ou are going to aee the Preaident l!onda'1 

nrat. 

No, here is what the S8llate did, 'lhe:J asked the 
War Department for information and we can't 
restrain them from giving it. Thll information 
1a on what would be required. Now, the'1 are 
building up a great big detailed statement of 
'llblch this 1a a summary, which the'J are going 
to hand to the senate Collllll1ttee, Monda,.. 
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Well now, ma!nf 1nterjectf Thie ie a ques-
t i on of gett reception, Certa1nl7 I would 

telephone the resident to atop at t1rat until 
he had a chance to look at it, because the 
President told ue to come back to see him, 

Now, he -.,- aa7 he wants :.ore or be want a lee e . 
You certainly went b.1e backing on thia thing. 

I think i t 110uld be a great mistake to give 
the Senate &nJthing until he hae a chance to 
look at it, a great mistake. 

Whet this thing amounts to --

I -an th1e thing ia a question of getting the 
countr,. to take it and like it. Now, the fi.rst 

thing is to get the Commander-in-Chief to like 

it. 

'!hat 1o rigb.t . 

What the7 have done 1e th1as The7 have paaeed 

the budget, approved budget figures and theJ 
have called on me· to make, using their langua6e, 

a confidential statement or ever,.thing I think 

ia needed right now. 

Well --

Tbey have gone beJond the approved supplemental 

budget procedure and have asked me or directed 
me to aul:mit to them a c011t1dent1al statement, 

t:o uee their terme, of what I think 1• necenaey 

and what ia the poa1tion I &Ill 1n r1gb.t now. 

Well --

And it haan •t been finished 1•t and hare ia a 

&\111111&1'1. 

All rigb.t. You and I are 1n agreement i f ,.ou 
get the President - if you go up and s a7 th1a 
hea or hasn't got the approval o! the Presi dent, 

,.our whole posi t i on will change. 

Be baa to do that &nJW&1• Ylben he g1vea thla 
to the s enate, he baa to a&J the7 asked h1m 

for h1a personal opinion and here it 1&. The7 
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are put on notice it hasn't been eubmitted 
to the Preaident , 

That l eaves the General 1n an impossible 
poaition. 

I think it does, too, Mr. Secretary. It would 
be s o muCh better for t he General to say that 
this ia what the President thinks . 

I don't Jmow what went on, but on that Air 
Corps business , you fellows s talled for a 
week , didn't you, so the General can stall 
for a day. 

'!hey are completing the hearing Monday, 

I see they have come out publicly by stating 
that they want to present my a ta tement to 
the Presi dent. or course , tbat ia a fine one 
tor me . 

Well, llhen we get through here I will call up 
\'Iatson and we will talk to him. 

30"? 

aut that i s the situation aa it stands now, but 
this is the summary of this thing we have 
hurriedly gotten together. I don 1 t imagine there 
i s any particular discussion ra~u1red in connection 
with the 28 million for the moderni~atioo or 
the ex1st1nc coobat pl.anea, except for e~e to say 
that ,. have been robbing Peter to pay Paul to 
do aome of this modernization. 

Now, we have got to come out cl ear funds to do 
it. 

rte have been using apare parte money. 

All sorts of circling ways to get at the thing. 
Now , the additional amount s for the sea coast 
defenaea for Porto Rico and Panama. '!.bat , for 
Porto Rico , is about tbree million dollars, 1an•t 
itt 

Three and a half that the President approved of 
a aeven million dollar project. 
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You people , in other words , have already been 
into that, 

We are sendins that up !or the second deficiency 
bill, three and a balr million dollare . 

the other part ia additional ant i -aircraft tor 
the Panama Canal, I might eay now in connection 
with that , thia i a the practical a apect of the 

3J.J 

a1 tua tion. \'Ia have changed Commandera down there. 
We have got a much more level-headed Commander. 
We have gotten away, confidentially, !rom a 
certain degree or senility. Thie ie etraightening 
that out, eince I have down there and General 
Arnold and General Strong and General Moore have 
been down there, and General Voorhees has been 
!1.x1ng it. 

Nothing ever leaks out or '111:7 office. llothing 
ever has. 

I might aay 1n connection with that , l!r . Secretary, 
that the Commander down there, General Ridley 
and Harwell , hie stat! officer, 'Who waa an ar­
tillery officer, had an elaborate program of 
aea coast defense . I threw it out. I think 
we need a very moderate one of just using scae 
existing one- inch gune, but we need effective 
air protection there 1110re than we do an elaborate 
sea coast thing, so I refUsed from my point of 
view to go with them on the l6- 1nch guns and 
other elaborate installations and I don't think 
we need it. I think it ie uxmeceeeary expendi­
ture . 

The next item is the provision during the tiecal 
year 1941 for the increase of 53, 000 enlieted 
men. You ba ve got that there. 

I have got that. 

That reoolllllenda t h e 

The essential part or it, including certain tem­
pora ry oonatruct ion. I want to aalc you very 
parti cularly, 11r. secretary, - unfortunately, i n 
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the way of the list of items which ia prepared 
there , they are in the order in which they come 
from the budget , keeping arrangementa, and that 
preaenta a very tempting proposition tor cutting 
out various things there that don't look essen­
tial , but they are practically vital, I made 
them put in here - they are barracks and quar­
ters . Well , I thought the President would eee 
13 million more for that and his reaction would 
be , "Well, we ehouldn1 t be spending our time 
with eonatruotion.• Tbat 1s merely a frute 
thing to get these fellows 1n out of the slueb 
and snow. It i e cantonment eons tructi on. We 
have to have it. Ue took a terrible beating 
this winter with these people and oamped down 
there with the thermometer down to &ero month 
in and month out with nothine; but their kitchen 
and a piece o f mess hall where the men could 
assemble inside a tent . that was in the South 
and we heve got to have this thine;, so I am very 
hopeful tha t won't be cut out. These things 
are essential to the i mplementing ot the thing. 
You have got to have them 1n their various aa­
peots and 1t is merely t h e account ing system 
which geta them into that unfortunate array, 

but - -

Construction is cheaper than tents, anyway. 
Tents have to b e replaced e very six months . 

And then all of these things present an 1mme­
d1a te availability for mobilization, which ia 
very important. For example , out of ao;ne of 
the temporary funds we have got, I am having 
the sewage and some of the roads fixed in the 
camps tha t have been vacated 1n tho South at 
Camp Jackson and at Fort Benning, because that 
means we can throw 1n a divis ion there. VIe 
can mobilize troops illlnedia tely much more 
effectively than we can now. We have got to 
locate ~P• in unrortunate places and under 
d iff icult conditione , because we didn't have 
permanent sewage and th1nga of that aort . I 
have gone ahead t o have those things put in 
and they present a ssets in defense tor mobiliza­
tion to avoid all the s candal and incrimination 
that usually co:ne up knd similarly t his temporary 
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ahelter ia or the same general netur., not only 
needed tor that, but it these troop• are .oYed 
away, the thing 1e available for WJe to ua . We 
IIIU8t never get into that broadoaat oanto1111181lt 
oonatruot1on we bed in the laat War, beoauae it 
ia unfortunate to beye theae huge gatherings. 
Mob~aationa should be apread out, better in­
t egrated into the ooliDimi.tiea and not present 
auob a territie 1111paot at certain plao .. with 
all the consequential tb1nga. 

General, will you inject one thought there , that 
the uae or WPA labor - we have only got now 1n 
the blll aa it 1a up on the H1ll with a reduced 
&IDOUilt, about 20 1111ll1on dollars for direct 
Federal projecta lind the A~ would only get a1x 
or eight 1111llion dollars out or that . Then you 
would have aoceaa to the state tunds 'lllherever 
they would fit in and 10 your t1gure• there are 
b&aed on using WPA labor to the •x1wnm under 
the condJ.tiona thet wlll prevail, 1e that rigbtt 

Aa long aa time will permit. In ever, case that 
t1llle will permit, we will do 1t • . 
All right. 

I baYe n.ot bad a chance to analyse these figures 
to t1nd out whether they have the aaoh1ner, 1n 
there tor road construction and tb1ng1 or that 

•ort. 

Ye1, 1ir, we have •de an allowance on there 
per .n. 

I .S.gbt MY there, Kr. Seoretar,, aa long as it 
i1 a general explanation ot the oon41 ticna or 
1110billaation, that when we - 1nto th1a nry 
ainor affair thh winter 111h1ch waa a driblet 
ot troopa, cnly about 60, 000 - 156,000, I think, 
in actual camp, which ie a nr, 11111&11 nW!ber, 
we round ouraelvee 1n a situation where we bad 
practically no mdern cach1ner.y to do tb1nge 
quickly in order to get the camps and tb1nga 
on a going baa1a. So we were lucky in the 
raot that dur1ng that early period - bad 
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wonderful we a thor . 1'/e did.n 1 t know we were 
going to have a terr1tio winter, but we didn't 
have the usual mud. Usually the accompanying 
conditi on or everything I have seen and more 
that goes along with it and has a trezoendoua 
effect on morale and awakens great public 
criticism by ita results, Now, in analyzing 
that thing , when I went through these camps 
time after time to check up what waa going on 
and try t o have them gotten ready more quickly , 
I found the engineers who not only had not 
had the engineer unite in aurf1c1ent number 
to do anything - we would have to create the 
units compl ete out of that 17, 000 that we have 
go t , but we had no machinery with them, we had 
no ordinary road grader a . VIe had no small 
shovels. lie had no air compressor things to 
run the drills and the aaws and things to do 
the 110rk of a hundred men 1n the very S&lll& time 
as one m.an 'IIIOuld do it and i t took ua months 
to get these things for the few engineer units 
we had in there. Had that been a National Guard 
mobilization which we might visualize here later 
on, we would have these people 1n CllliiP all over 
the place and we would have a serious problem 
on our banda, because we lacked things of the t 
n.o.turo 'tthich go to make the machinery run and 
which also are ne eded urgently the minute we 
send troops an}"there outside of this country. 
You tell me you have that 1n here. 

Yea . 

But there waa one item of our unpreparedness 
which aeOIIIll a very simple thing, but we had 
never - and I am using that word accura t ely -
been allowed to get anything of that sort and 
we jus t went all over the country to try to 
rent it to do anything we could to get it 
and I thanked God I was onl y involved 1n a 
little fo rce who don' t dare canplain. 'llleir 
dillcipline 1s such we don 1 t haar anything from 
thlllll. Had that been a volunt:"eer a !'lily, we would 
have had M.r. Wenchell on the air twice a week 
attackinG the AI'IIIY• I am just trying to make 
a picture or the necessity of these things and 
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we are tl'J'iiiS to got th1a thins on a bade 
to a•o14 all that raoriaina tion. That ia 
the reason it 1a illlportant not to out out 
certain aa .. ntial thinse that wa haYe i n it. 

How, I will set down to •7 nut itea. Ra­
-.in1ng zooquiroJDOnta in orit1ool 1t- of 
equipment tor the Protective Mobil1&at1on Plan 
force . Now, there 1a ,.our big or1t1ool 1t•. 

Ia that the a1llion two, GoneroaU 

I can't hear, I am 80l'r'J• 

Proteot1•e Mobilisation Plan force, It 1a 
'750,000 men orsanuod or 1n ranka and 250, 000 
men tor raplac•enta. 

Plue tho oft1eora. 

In other worda, li!r, Seorotal'J', above th1a figure 
we have boon talking about ia what 1a noceaaa17 
or critical and essential tor the 280, 000 regular 
force , plue tho National Ouard, 1a that rlsbtt 

No, the I.P.P. ia not 280,000. It 1• only at 
pzoo88nt 22'7. 

I am soins to ask you, will you got th1a thill8 
on d1ttozoont pages, booouao I know bow tho 
Prea1dont like& it. Up to tbia point, 'JOU haYe 
boon talkins, I talco 1t - up to tbia point, to 
equip aa roap1dl7 ae poaa1blo 280,000 .en. Ia 
that rishtt 

'l'bo regular ~ and the National (1Uard, 

Tbat 1a the •62t 

•e2, plua tho ss. 
Jlo we are talkins above th1a lina about the 
Intt1al Proteottva Foroo, Which ia not 280. 

Are JOU soins to 810 to thO 280t 
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l'lben you go a bove what you have got now, you 
a re approaching the P. v.P. 

Ia there a chalk line on what it costa to -
to put 15,000 men on and then the balance 
between that and 280t 

That 1a what we had when the:r had this cr1t1cal 
i tem of 15,000 here wh ich the:r thought better 
to transfer. 

Isn ' t the Secretar:r right , thnt you draw the 
line here? The next atep gives the critical 
items of equi pment for this :581000 men. 

Oould you do 1t this wa:rt It would clear me, 
and I take 1t what the President wants ia tor 
me to understand it and then maybe I can explain 
it. The firet thing is item number one, it :rou 
will boar with me a minute , which is the 15, 000 
men, 1a that right , and thooe 15 , 000 men - and 
then the money asked for ia to fully equip them 
w1 th e verything. 

'lbat 1s what we have down here. 

He has got to decide, gentl-n, "I will go ao 
many stepe . " Now, that is step number one. That 
1a what I put it down the way 1 started to put 
i t . That ia etep number one and it is going 
to coat ao much DOney to take 15, 000 men and 
tully equip them, 1a tba t r1ghtt 

17 million --

Step number two is the dif ference, wbat is lett - -

381000 more. 

But before you leave step number one , air, you 
had better, unless you a re juat soing to make 
personnel one page and equipment ono pa ge , you 
h a ve got all these other thinga. 

Can I make a suggest1ont Tlhy don't you make him 
up a table like this , I . P. F. , wbat you have got 
nowt 

3.v 
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Talk in tenaa ot men. 

I.P. F ., 462,000 men, That ia the regular Armr 
pl ua the existing National Guard , What have 
7ou got, 'llhat do ~u need -

You can' t do it tbat wa,-, 

We oould, Mr. Secretar,. , .but it ien't a question 
ot What we have got. Tbia ia Wha t we need, 

Now, wait a second. You have got here - here ia 
640 million dollars , Now, I neec2n 1 t tell ,.ou 
that ,-ou coul.d 1ncidentall7 get 11q support and 
poaitivel7 get the Preaident•a, the latter part 
ia important. ~eae are a aeries ot precedents. 
If 7ou EP a.long to 640, 1 0u have go t to d.raw 
up a meaaage tor the President to a1gn increasing 
the debt limit, ao I mean this 1a an all- round 
fiaoal picture aa well aa it ia to the Army and 
1n presenting it to - he may evan want to go 
on the air, go back if you w1ah. I am thinking 
out loud. 

How much does 1t take - well, let 1 a do 1t in 
an entirely d1tterent war . 'lheae budget men 
told me today you oould put 75 1 000 men in the 
field with modern equipment. Q<lneral llarllhall 
aaya 80 . I will take hie f1gurea . A.ll right? 
a,. the t1rat ot Janw.r;y , how an1 men can ~u 
put in tha field and than a1x 1110ntha later, tbere 
are two -,-• to go attar 1t, aaa, becauaa I 
think it the President ot the United Statea 
aa1d U he had to put a .tllll7 equipped model"'l 
Arrq 1n the field toda7 he could onl.7 put -
using 1our f igure, eo,ooo - 1a that correct! 
He wanta to be 1n a poa1tion that b7 the first 
ot January he can put "X• number or men in the 
t1eld and it 1s going to coat ao much, Jir , Tax­
pa,-er, and b7 Jul1 1 , 1941& 1t 10u give h im 
ao much money, he can put X" number or men 
.tully equipped into the 'field. In other word a 1 

1natead ot saying 840 million dollara - 1111 God, 
look at all the money they have got now, but 
gentlemen, lad1aa, we ean only put 80 ,000 men 
1n t he t1eld and in aevan month a hence we can 
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do ao liNch and 13 1110ntha hence we can do ao 
liNch and I think that woul4 illpl'eae the !Teal­
dent and would illlpl'eU the aountey. I am tey-
1ng to th1llk or 1t t'rom the atandpo1nt 

I am deepl,- s,apathet1c w1 t h ,-ou, 

Now, we will end up - I hope that ,-ou get wb&t 
r ou want, but rou have shouted rol' 1t and 7ou 
haven ' t got 1t 7et. Now, let'• make 1t both 
palatable and sOUJid, 

Now, 1et me, 1r I _,. dis euse eooe ot the -
the general idea :fCU juet bl'Ougbt up . Take 
the -

I &Ill e till --

Th1e list hel'e of i teme that I have read and 
gone down to the middle , whel'e 1 t aa7a addi­
tional amounts fol' aea eoaet de t eneee for 
Panama and Porto Rico , that 1e 15 million 980 
thousand dollars. Above that al'8 the l'equ1re­
lllllnt e not onl7 fol' tho m1ae1ng cl'it1cal 1teme 
and tor the eaeential 1 t eme fol' existing unite 
of the llat1onal Guard, whatevel' 1ou call them, 
Initial Pl'Otect1ve Perce ol' an,-th1ng elee - -

Above the rtrteen. 

Inol.nding tha 1 5 a1llion and going up to the 
top, are not onl.7 the l'8qu1remente tor the 
a1ae1ng critical 1tema and the '--<1i&te eeaen­
tial 1te• for the enating 

Bow )"OU haVe sot the idea. 

Bx1at1ng tl'Oope of the regular Arrrq - I am ge t ­
ting to the ocmpl1cat1ona - but there &l'<!l aleo 
the amounts tor the epeed1ng up ot varioue 
th1nge , !low, - -

Could I interrupt ,.auf 
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You like me to use the figure or eo,ooo men 
today, don't yout 

I would have to tiru.sh that first . 

Yoo finish thia . 

Now, you might say tben that i f we add to that 
tbe requ.irements for the 15, 000 additional men 
we are telking about , to accomplish - implement 
within thia fisca l year, that that would be 
the first total you were speaking about , including 
the 15, 000, if we added the 17 million to it , 
whi ch gives the additional critical i tems needed, 
but when you go down below that, you find severa l 
other thinga that I don't know which aide or the 
pi cture they go into. One, for example , is the 
essential t a oiliti e a to apeed up ammunition pro­
duction. 'l'ha t can 1 t be translated in terms or 
70 or 80, 000 men. '!hat ia scmething that has 
to be built to take some t"-, because they tell 
me r i ght now that we can't get any increased 
orders in powder and in cert ain other things 
of that aort under 22 l!IOntha , i sn't itt 

22 mon~ . 

We can 1 t even place the thing under 22 months 
unles s we build ce rtain atrueturea Which a.re 
purely non- eo11111erci al in na ture that have to 
do w1 th loading and powder before we could even 
sta rt to do this. 

Please emphasi ze that t o the President, becaus e 
he told me so often that 1 t ia juat a couple 
or ahakea , that I went down to Indian He~d to 
aee it "'7Self and I came back and aald , Before 
you go on the t hi rd ahi f t , you have got to spend 
the great aum of $80, 000 to get s ome machi nery 
which you can 't get under five and a half "'ontha , " 
and he i ssued the order the n ext day and he 
1asued the order to get them the •ehlnery , 
but he haa got the idea tor scoe reason or 
other tba t a powder r a e tory i s j uat four walla 

of tin. 

Regraded Uclassified



)larshalll 

H.li .Jr l 

~tarshalll 

.. 

- . . .... . 

- 40 -

If you recall a little over a year ago When 
we were having t he d1aouesion of the phne 
program, we came in there with :500 m1111one 
of materiel money of whiCh 110 m1llione , aa 
I recall, was ammunition alone and if you 
recall the conversation, the Preaidant sai d 
the Indian Head pl,a,t)t could taka care of all 
of our requirements . They couldn ' t even take 
care of their own. 

On the tirst of June ther go to 25, 000 pounds 
a day and 1n s1.x months they can go to 40, 000 
pounds. 

Well , at the present time we have a deficiency 
of 12 m1lll.on and a half pounda of powder, a 
deficiency of tha t , not to mention the fact 
that of the e.ld.stlng powder, 45 m1111on pounds 
are World War powder and we can't uee that for 
reloading. We can only uao 1t in the thing 
that is in for immediate use. It i s a question 
then of just how valuable that is and Colonel 
Burna, our principal brain, I think, 1n the 
procurement end, and be is executive also for 
the Assistant Secretary, when I turned to him 
about what - how be valued thio 45 million 
of old pa-der, just what ita quotient of de­
ficiency wae, just as good and no better than 
a 62-year-old Brigadier General. In other words, 
be was almost contemptuous o f it. 7bey say 
that baa a .. alue. 7bero 1a 45 m111ion polmis 
of war materiel that 1s figured in aa being 
available. Wo h ave 47 m1llion pounds of po'llder, 
of new powder, but i f :rou take t .ho grand total 
that 'JOU think we should have for tho P.U.P. 
and we have to go into terma of po-..ier for 
that, even with t h e 45 m1ll1on pounds of old 
powder , we have got a 12 m1llion and a half 
pound deficiency, so that roughly ie that . 

Now, I get back to this thing. Here are essen­
tial facilities , meaning reloading plants , mean­
ing powder things, which I am assured are 
absolutely vital if we trr to get those other 
things. That this is a r equisite, this is a 
prerequisite of any war program - -

"1 • ,>_., 
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It 1a a prerequ1&1te of the 297 million. 

It ia of number one priority. Now, where 
do you place thatt You can't relate that 
to 260,000 men. I am just ge ttill6 into aome 
complications there. 'lie coul d put that above 
the l i ne here as the immediate th1nga that 
must be done right orr , but we still have the 
compli cation that i t can't be compared across 
to a certain nUI!Iber of 111en. Now, let 1118 dia­
Q.laa the ao, ooo JDen and IIQ" complications are 
how to put that picture. '!bat 1a a ground 
force . !\bat we ca.ll 1110b1le troops , that 1a, 
infantry, artillery, cavalry, 1Dechan1zed troops , 
anti- a ircraft , eng1neere, a1gnal troops , 111ed1cal 
troops , and all of the ordinary soldiers that 
go 1n the AI"'lq prior to the war in a1r, tb1nga 
of that aort. It does not include the coaat 
defense troops. It does not include - that is, 
the coast artillery troops for coast defenses. 
It does not include them. It does not include 
the foreign poaaeaaion troops , and I might say 
that those are 1n a reasonable state of pre­
paration except for the deficiencies in Porto 
Rico and Panama. Hawaii i e very •rell fixed. 

What about the Ph1lippineat 

'lhat 1a something we can do almost nothing for 
until we have more modern planee and until we 
have the ~:~Aterial to spare and the available 
men to spare to send about 10, 000 ID&n out there 
and to send qui te a considerable UlOUDt or 
anti- aircraft material out there and then put 
1n modem bombers. 'l'be air defense would be 
the most effective tb1ng. But unleaa you go 1n 
With a t least 20, 000 men 1'11th all the stores 
or IUIIIIIWUtion and anti- aircraft IDBteri al wb1eb 
we haven't got a t all now to 1\lmiah the111, it 
would be just pouring that much down a rain 
barrel and putting them in a terrible predi ca-
IDent . 

Now 1n addit ion to the fact that the 80, 000 
doe:n•t include ooaat defense troops , doesn't 
1nolude foreign Garrisons, it a lso does not 
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include t he personnel involved in the air 
torce, "ttlich is aCIIIe 45,000 men. Now we 
have those 45,000 men. I &Ill juat trying to 
get at the difficul ty of preaenting that figure. 
People have a very hard time viaual1zing thia 
business of an AI'I!Q'. n:>.e Navy gets together 
in a fleet and you a ee it, but this thing 1a · 
scattered evel"}'Where, but it haa never had a 
mobile force in th1a country that we cou1d send 
to thll Caribbean, we cou1d aend to Brazil, we 
could send to llex1co, it an:rth1ng C&lDe up , and 
we cou1d use w1 thin our own bordera for d.e-
f en.a e . 'l'ha t 1s the eo, 000 that we are talking 
a bout of these aeaeoned aold1era and not National 
Guard. 

What we call the mobile combat troopa. 

The mobile CCII!bat troops. Now, it doesn' t in­
clude thia, which 1s ot great importance. It 
doesn ' t include overhead. Now, there 1s also 
a tendency to lop orr the overhead, but the 
overhead is th1a, it ia the th1nga that enable 
ua to make the rest of the bua1neaa !\motion. 
You might turn around and hire civilians for 
depots and arsenals and things of that sort, but 
you have got to get them just the eame. But 1t 
meana also the troops at theae big acboola that 
we have got to have , because the more the in­
crease, the more the training we have to do and 
i f we have to take the unite away froc the d1vi­
a1ona to put them into achoole , that merely mean a 
that the minute we pase to a war bada, the 
achool goes out of operation, because we take 
the troop away from it at the very time the 
achool has to quadruple or more 1n a1ze in order 
to accomodate us to the people we need. 

Service troops. 

So that when we get into overhead, always the 
thing baa been cut bsoause we were trying to 
create other m11ta. I am merely tcy1ng to 
atate all this to ahow the complication ot 
atat1ng the eo,ooo. That haa been our great 
deficiency, ao we b&ve talked about it a great 

deal. 
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When you come to the 00 , 000, there ia another 
complication, <:r. Secretary. Fron our point 
of view in handling these people against emer­
gencies , those are regular ssasoned sol diers . 
TI1ose are at peacetime streng th. They are not 

.. &:t war strenGth. A company, in other .,ords, 
is something over a hundred and - around a 
hundred and ten nen , we will say, when it is 
war strength, it i s around two hundred and 
everything else is on the same basis . llow, 
the enlisted reserve, whi ch has a stren&th of 
around 30, 000 now, it ia a gradually growing 
thing and as oen pass out who are still under 
35 years of age, the enlisted reserve enables 
us by a quick telegraph i c order to bring 1n 
men who have the trainint~ and quickly put them 
into these uni ts and carry them up to a "ar 
strength of over 100, 000, but the youth i tself 
can be used immediately. It 1s of such strenGth 
to be workable. It i s of a sufficient strength 
to be workabl e , Here 1a the point. We are 
confronted with this poss i bility and in any 
entry into the Vlar with a problem that we have 
to send people to various points in the Carib­
bean area or into South America and send them 
just like that - tlul t is where the mobi l e troops 
of seasoned soldiers of the regular Amy come 
in, But we must have such a number that we 
can immediately send a division here and a divi­
sion there , we will say, up to four and maybe 
even f ive divisions and not leave us flat back 
here in the United States without any !!lOans 
for tho Federal Govemment to stabilize what 
may be a very chaotic s ituation in this country 
due to unrest of one kind and another. It isn't 
conceivable that wo would have a regular es­
tBblishcent large enough to be aent out as a 
great fo rce to th is place or that place, but 
it is prObable t hat we muat have d1viai one 
and at l east tYio corps , moaning corps troops 
or 10, 000 each o f t hiS heavy arti ll ery, that we 
cnn send ver~· quickly to the various places 
in t~exico , in Central America , or into the 
Caribbean - souther Ct!ribbean area that we 
can send very qu.iokly and we muet have so::>e­
thinb left in this country of a mobile f orce, 

1 ~ 
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That i s about all we can do with a regula~ 
garrison. At the present time it is too -
small. It is only five divisions. We hnve 
pieces that w1 th this 15 , 000 we YIOUld get 
six divisions right away. \'le would. get this 
m~ohanized force up . 

I an asked up on t he Hill - well , several 
Senators and Senator Connally from down there 
i n Texas ~d other pretty powerful Senators, 
they say, tilly do you want a mechanized force?" 

One of the most effective L~ings we have in 
ease of trouble 1n J.!exieo whero it might be 
fomented by Japan or Germany and particularly 
danGe :'OilS no" when they are bringing 1n all 
or these Spanish refu&eoe with God knows .mat 
inclination , and with t he Gorman influence 
there already and with the Japanese people 
work i ng on it - there 18 sonethint:; we can 
U3e in e. minute. All no:-thern Jle:r.ico we can 
almost handle with that unit and the caval ry 
we have . But the cavalry, to exaccerete , is 
almost all overhead rather than fighting. 
The number of actual fisht1ng cavalry troops 
aro so skimpy that this thing needs to be 
carried out and one or the things we do , when 
we go up to 280, 000 is carry tha t out. I don't 
put that on the 15, 000· I can't afford to 
increase the cavalry d1 vision for that pur­
pose and yet it is very important tbat it 
should be increased. 

A little later, as soon as we can in the cajor 
problem, to make - ~e should make its effective­
ness on the southern border eompara~le ~ith the 
mechanized forces . ~e mechanized force lacks 
two s quadrons . I want t h is roconnais!lllloe thinr; . 
Instead of being a little skimpy 300 men, it 
WOUld be 200 - We VIOUld borrow 80 men from a 
regiment which we have taken all to pi eces . I 
wMt it to be a normal stl'ength. Th&.t 1S what 
we are talking about when >1e co:ne up to 280, 000. 
It ien't a very big force we use as a solid 
block. \'le cannot have that in the regular 
Army, but it does give us the units to use in 
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these various places and etill leave ua some­
thing back 1n the Uhited States , but when you 
are talking about 280, 000, that 11 not war 
strength. The next move ie to oal"ry the regular 
Army to war strength. 

313 

But thie money goes above the 462, doesn't itt 

Yea , th1a goes to the regular Al'Wq. 'lhie doe an •t 
include the National Gual"d. 

Have you included hare everything that you need 
to put the 280•000 on a war atrength basiaf 

We haven't included the additional aen. 280, 000 
is only a peace strength baeia, but it is an 
opel"&tive basis. 

But ie everything 1n here to put the 280, 000 men 
tully equipped on a wart1111e baeiat 

Except some or the ol"i tical i tema . 

Yea, air, but they are in the 2'79 million. 

But tbb would put 280, 000 men in the field 
tully equipped! 

Yea , air . 

When we say tully equipped, we are going to use 
aome or the World War etutr. 

But they will be - let me put it th1e way to you. 

Let me interject again. You eaid 1n the field. 
When you aay 280. 000, you are talking about 
Panama, Hawaii, Porto Rico , and eo forth. 

'lbat is right. Bow much or the 640 goes over 
and above tbe 280! Wbat tigure do you u ee, 
the 280, or wnat figure do you have in aindf 

280 10 tar u the regular staN' 11 concerned• 
11 ~ intel"'llediate point between the enat1ng 

( 
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troops Which we call •e2,000 left in thia 
oount17 and National Quard, and we call thea 
the I . P. P. and the P. K.P . It ia in between. 

It is a bit toward the P. K.P. 

How does it go toward the bigger foroeT 

On the regular aide, it goea to within 50 000 
In other worda , the regular Arrq ahould b~ - • 
of the P.K.P. - ehould be about ~.ooo. ~t 
1a the wa.r atrensth of 270. '!he 280 1a peace 
atrensth. 

Yea , but aome or thia money ia going to go over 
and above your •eo, isn' t itT 

llollle of which money, airT 

e•o lldlllon. 

Oh yea, e•o million ia for the 750,000. 

It 1at 

And. replaoeenta. Now, let - explain that to 
you a second, Mr. Secretal"J• 

In the ¥/orld War they organ1aed divhiona all 
oTer the United States, aa you are familiar. 
The War Department felt that it could not get 
public baclcins with the Selective Service Act 
to h aTins a tool for recruits. The reault waa, 
the minute we got oTer there .and into the 
atruggle, General Pershing had to brealc up 
cCIIIplete dirla1ona aa the,- landed in France. 
They had been trained and their 110rale worked 
up in certain looalltiea in this country. Be 
had to tllke thel6 all apart and r1S)lt 1'rola the 
boat onto the trainS aa 1ndirlduala to till 
the ranlta or the troopa the7 were relhrlns· 
1ihm we aay 250,000 replac-nta, we _., we 
are not going to do that again. It we aay 
' 750, 000 aa a Protectiwe Kobilization Plan, than 
we -t have the replac-nta against caaualtiea 
b7 tire, b7 a1clcDeaa, b7 camp d1aeaaea, U.ka 

I 
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diarrhea , and mea sl e s and a l l that sort o f thing 
b7 dereliction and everrthi ng, so tha t always , 
we have 650 1000 men , but those arc t ho organized 
people and the rest are replacements but the 
750, 000 is the P . l~ . P . , but they use t he general 
term, 250, 000; in other words , 25 percent of 
thot is merel y replacements, 

But you can go to 280, is that i t ? 

\'le can go to t hat and I N>ve got this other item 
here which I was going to br ing up last, because 
I was considering it, The authorization on a 
normal basis is for 2£>0, 000 for the Na tional 
Defense Act, 3ut i t is s ta Led this way: ~cept 
in time of war or aLmilar emergency when the 
publi c s afety demands it, anc\ t hat 1s an important 
part of the t h ing, or simil ar emergency when the 
public safety demands it, the numter of enlisted 
men in the regular A'Mlfl/ shall not e:cceed 2601 000 . 

That means th is , that in t i me of peace in normal 
periods your Appropriation Committee can go up 
to 280 , 000. Any proclnma t ion of ~ecutive Order 
might change that. It a lso means , as I see it, 
that in view o f this statement , "Or s imilar 
emer~;ency v:hen the public aafo t y deCI8nds it, • 
that he, by Executive Order, can run us up to 
330 , 000, wh i ch is wa r strona th, or 500, 000 or 
anything beyond that. !low, the probl~m 1n my 
mind was 'O'hnt t o say a bout the fact tnat I am 
only dealing outsi de of material 1n peace strength 
f i gures , meaning the normal organization of -
that r,e carry or are supposed to carr:; 1n time 
of peace, but seldom over reach, and the ques ­
tion was whether we should as~: the mili t ary com­
mittees in eongreaa for an addi tiona l authority 
to go beyond 260. I don' t think eo. I think 
the President can do it auf f1e1ent for our 
purpose by an Execut ive Order under this thing. 

That is a legal question. 

Or similar emergency whon the public saf~ty 
demands it. So 280, 000 is peace strength. 
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'!bat ia an ~ortant point. 

We talk of peace atrength. 'lhat 1a a technical 
thing which •an• the strength we th1nlc ahould 
be aa1nta1ne4 1n peace, J.ct-11)', we too 
frequentl)' maintain 'llbat we legall)' shoul4 call 
appropriation strength, The National OUard 
ia not at peace strength. It ia What the)' call 
maintenance strength, which means reall appro­
priation atrength, and we recentl)' raised that 
out of the Preaident ' a eaergenc1 order Where 
we ran little ccapeniea from 60 to 75, Where 
we took critical ocmpan1es of -11 troopa and 
ran them up to a hundred and where we increased 
the strength and effectiveness of anti-aircraft 
troops 111 the National Guard and increased their 
effecti veness . They are still wa)' below peace 
strength. It takes as,ooo men to run the 
National Guard up to peace strength. 

llaintenance strength. UD4er the law, )'OU can 
recruit the National Guard now without &n)' 

change 111 law to something like 4~6,000. 

(D1acuaaion off the record) 

May I just, before )'OU go en - I want to - what 
1a the request that you have to come on the Hill 
on Konda1f You were requested by --

The Qlairlllan of the Senate Colllllittee, Floor Com­

l&ittee, requested me to bring up a oonfidential 
statement, aa he tenoed it, on what I thought 
was needed at the present time for the War 
Department to bring the Am)' up to a proper 
b&s1a of preparedneae. 

On Koodqt 

Be didn ' t mention the date or the time, but now 
the)' tell .. --

We haTe had aeveral poatponementa and aa1d that -
'lhomaa a&id Jlalday at the l&teet 

Tha.aa of Oklah_, 
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Sub- committee of Appropriations handling the 
liar Depa rtment b1ll, 

Let me break in a minute and see if \'Iatson 
is in the offi ce and see whn t I want to tell 
General Watson, that you have got this re ­
quest and what would the President 's wishes 
be about seeing us before you co up . Would 
that be agreeable to you? 

Yes , entirely so. They can publish it in the 
papers . 

!low, this question here , Which oaybe will clsrif'y 
all of this , we have 6'0 million here . r~t 
does that do? In te~s of enlisted men , that 
carries the Army , including i t s pay, up to 
2601 000 . In terms of equi pment , i t prepares 
for 750, 000 in ronks. 

Say tha t again. Thet is just what I want . 

Here i s a requirement of 6 40 million dol lars . 
\'/hat does that do? In terms of enlisted men, 
it provi des for 280 , 000. 

If I can digest t h is bet~Veen now and 1100 o'clock 
lolooday, I t b l..nk I am pretty sood and you will 
just have to t ell them that you are expected 
to co to the \'obi te !louse, that you will be 
available Monday afternoon and you will know 
~here you are at. Is that ac r e eable? 

Yes . 

And then I i m gine that you will r.ant to kind 
of - but you v:ere aayin~ that 280, 000 - -

I will s t ate it this way. This 640 mill i on a s 
pertaining to enlisted men provides for 280 , 000 
i n the regular Army and the existing stren~th 
of the National Guard. 

l'•ll1eh is? 

235 . It also, in terms of materiel , provides 
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tor the critical 1tema and the taoili t 1ea 
neoea~ tor the Protective Mob1l1aation 
Plan toroe ot 750,000 Mn, plua replao .. nta. 
It doea not provide tor the eaaentlal lte .. 
that 1e, the lteJU ot a co-ero1al nature ' 
that are needed. tor the additional .en above 
the regular eetabllahment ot 280,000 and. above 
the National Guard establishment ot 235,000 
aa it now etan4e tor 750,000 men. 

Excuse -· 'l'be 750 ie National Guard and AI'IIIJ 
or regular Artq only! 

That is National Guard. and ~· It alao does 
not provide tor a re-1n1ng portion or the 
general ordinance tacilitlee needed to implement 
production ot critical itaa. In other words, 
1 t we 1nolude the eeeentlal it«aa neoeeeary tor 
the tull P. M.P. ot 750, 000 men, plue replace­
mente and the tull ordinance tacllit iea to -
aa to powder and reloading and -ttere ot that 
aort, Which are purely non-oo~~~~~ercial and which 
the Federal Oovern~~~ent will have to aet up 
i teelt , we would have to add a bout 308 m.1111on. 

That ie the point. You need about 308 m.1lllon. 

llarshalll I th1nk that etateiD8nt, it you can eepare.te 
.that troa the mass ot thi118• t here 

H. I4 . Jr: I think when we l!P 1n to eee b1Jil on llonda:r 
that we will aort ot recast the e1tuat1on. 

llarsball1 Wow, let me add. thla to the general p1oture. 
I have not eald anything about the further 
1noreaee ot the National Ouard. at th1e particular 
ttme. They have absorbed about all the men 
the:r t1nd the:r can at the moment under the 
preaent condition and. the publ.lc mind and 
under the1r own resources. 'lhe:r are o0111plieated 
ao long a a we are on a peacet11D8 bade b:r state 
lawe 1.n ac:ae oaeea Where the law requ1.r•• the 
atate to pe.:r the Guard-n an add1t1onal ,_ 
and their budget has not prorlded tor addi­
tional 1.noreaeee and the l aw -s built around 
the old. t or oe, eo it •• call on thell at the 

32-f 

I 

Regraded Uclassified



!!.M,Jrl 

Marshall I 

• 

- 51 -

preeent ti- tor a large increue prior to a 
mobilization status under the Federal Govern.ent 
they have 11111,n7 ecmpl1cations to meet and would ' 
have - there would be quite a ree1et&nee. we 
have pre88ed them &a hard u we c&n to t'urther 
preparednees in tbe way or increaaea. We have 
got S5,000 tol' them and in the way or 40-odd -
40-odd thoua&nd for th•, and in the war ot 
training , tor which Wlt1l l'igbt now the,- have 
been ve1'7 mucb opposed in cel't&1n lccalitiea 
to an extl'& week on acco=t of 811plo,-el'e and 
on acco=t ot men, but largelr on account or 
upper contl'Ol - but that baa been more ol' leaa 
coni'ined to New Yorlc and tb&t d1at1'1ct up there 
and not to other portions of the co=tl'r· 

Now, with the present state or the world, I 
th1nk that evapontea, bec&uae eTel'1bod1 can 
see we baTe got to do buaineaa, eo I b&ven•t 
aaid anything about their turthel' increase at 
the pl'eeent time. I don't think we should 
do anything about it at the pl'eeont time and 
I th1nk What will happen ia, the,- w1ll tUl'D 
al'Ound and urge & little l&tel' and that ie the 
better _,. for that to come, ahol't of an actual 
mob1lir.ation. 

How, Gensnl, 1n thia atatement , I know the 
f irst question the P1'8aident ie going to ask. 
He is going to ear, "All l'igbt, gentlemen, 
280,000 men, then, to take care ot the stntegic 
-ter1al. tor 750 - what part ot the 640 goea 
to the 280 and What part goes to the etrateg1c 
aturr tol' the 750t• We will haTe to ha.,. thoae 
two tigurea. 

We will get a akel.eton statement like this that 
bring~~ in thoee v&r1oue points. 

But I think rou ought tc have t hat , because I 
think that 1a the 1Diportant dechion be will 
have to make on llond&y, one, doea be want to 
equip the 280 and two, doea he want to have 
the atl'&tegic matel'ial to take care of the 750 , 
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What I -s going to sugseet a while ago was 
a b ig sheet, one , two, three phaaea. First 
phase, what is required to bring the I . P, F. , 
tite present force of 462, 000 men up to tile 
maximum in the way of critical materials and 
evel')'th1ng else, When you get that f igure 
you have got ;rour 462, 000 men and it 1a right 
there before you. ' Then you cane down to ;rour 
15 , 000 men, whicll is the aeoond phase, whicll 
is a step toward the P.M. P, You atate what 
;rou need f or the l S , OOO. Then the next atep, 
wbat ;rou will need t o bring that force up to 
280, 000. Then ;rour critical items for the 
lS, OOO men - the - up to the 280, 000 men, titan 
down below that, all the other things tba t 
are not irrevocably tied into the number of 
men, but into the ammunition and facilities of 
one kind or another, so that at the end you 
have the picture painted in the various steps 
until you get down --

Can you have that b;r Monday morning? 

, ,,, to 750,000 men and exactly What you will 
need to i mplement those men 1n the way of 
critical materials , essentia l items and as a 
separate thing, sea coast fortifications , powder 
factori es and things like that that are not tied 
into the men , so there might be three or four 
phases, each me set out separately showing 
just exactly what you require to give e ffect 
to that on juat one sheet that anybody can look 
at and see, wititout having i t scattered around 
1n a thousand little pi eces of paper --

Right . llow, Dasher , let me interrupt you , and 
I think it would be impressive to say we are 
not asking for the 1110ne;r that waa required to 
bring the 750 up , because that will take so 
and eo much to show ;rou, see. 

Just what are the coats ~d what we are asking 

for. 

This 1a what we a.re asking for, rut ws 
aak1ng for tile 1110ns;r required to bring 

up. 

are no t 
the 750 
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'l'o create the '750 1n teJ'IIUI ot men, 

Not 1n men, but 1n critical i teae . 

Yes , we are in critical items, but ir you 
wanted, Mr. Pre sident, to br1ng the 750 up , 
that woul.d take the 750 - Whatever that 
rtgure is. 

I can gtve you that round rtgure. It 1a t wo 
b1ll1on, 800 m.1111on. 

I think be ought to have that . I am 1n sa:e­
thing entirely new. Maybe you have had th1s 
chance to explain all t h1a to b1m the wa.y you 
have to me today. 

No , I have not. 

I didn ' t th1nk you had , but I know I went all 
through this rlth General Craig. I take it 
that you did not hnve the chance a.nd eo I th1nk 
that - you see, the rirst shock - gee Whi~, 640 
111 terrible. Then, knowing h1111, I would say, 
"But Mr. President, ir you really want to do 
it, put '750, 000 men in t he t1eld' it i s go ing 
to oost two billion BOO million. 

Just abort or three billion. 

Again, the reaction on - i s , "Well , 750, 000 
men are very rew men a.nd three bi l lion dollars, 
that is terrible, but you a.re letting me orr 
easy, only ask ing me ror 640 . • 

I aa using this as - to try t o put - you s ee 
Wh.at I am t'f'11ng t o do tor you. So I th1nk 
the Prellident ought to have a picture ebowinS 
that it costa around three billion dollars 
and or that , you a re only aSking 640 at this 
stage and I th1nk then he will reel that he 
in turn can sell that to t he people or the 

count't'1• 

What thia actually does , I!J' , Sacreta1'7, it 
viau&li&ea raising the regul.ar A~ to 280, 000 
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in the next six months and buying other matel'­
iale ao that the mobili zation or this 750, 000 
could be done in the next 18 months . 

Aa to criti cal matel'ial. 

Yes , so we would have it on hand when we 
mobilized them 1n 18 months. 

I have got it. 
could mobilize 
1n the 1"0l'ks . 

Ei 8Pteen months rro~ now you 
them and have the critical mate1'1al 

If we get this 640 million dollal's. 

But to put i n the 750, 000 tull:r equipped, costa 
thl'ee billion dollan. 

Yea. 

And we are asking 640 1 which is bl'inging the 
l'egulal' Army up to 280 1000 and v1e are asking 
additional mone:r fol' cl'itical equipment that 
if we want the 7501 000 1n 10 mo~tha - -

Inc identall ;y, aftol' "e - -

That is the wa;y I think I would put it on the 
fil'st page . 

We have got to ge t it 1n sooe fore, there is no 
question about tha t . 

Now, I am beginning to understand it. It is 
veey good to practice it on me , because I 
have been with him so long I know what be likes. 

And incidentall;r, the additional men required 
a bove What vte are aski ng fol' here, which is 
the regul ar 280, 000 an1 the Notional Guard, to 
go to 750, 000 men 1n ranks is only 230, 000 , i t 
isn't many more men, but there is a tremendous 
amount of equipment. 

Another recommendation I am coinc; to make to 
the President - and I can aa:r this - I think 
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there should be onl;r one person go on the Hill 
and that 1.s General Warahal l , and all the rest 
or th1.s business , ever;rbod;r alae is as contused 
a a I am. I don 1 t think an;rbcd:f ougbt to go on 
the Hill except General Marahall, beoauae - I 
mean , I have onl;r been on this thing two or 
three da;ra , but 1.n view or what has happened 
I don 1 t think :rou are going to have an;r trouble 
to get ;rour 6~0 million. 

'lbe whole thing is to got 1t on a bus1.neas- l1ke 
bash. 

I th1.nk there 111 onl;r one man who can do it and 
we can 1 t have the Air Corps aalcing tor 400 
heav;r bombers , as thougb that was going to solve 
the whole pi cture. 

'lbe;r get up and ask questions and somebod;r talks 
outaide the executive aession and that 1a broad­
caat over the Whole countr;r . 

Look at the damage Lodge did the other dar . 

Tber took me one da7 and had me bu71ng sirens 
tor all the lorries 1.n the United States and 
I was talking about detectivea. 

You have got a good press. 

I have tor the moment, ma;rbe . I haven' t had 
m:r ears pinned back, but I will. 

Kr. Secretar;r, 1 am not aura that we have 1.n that 
6•0 million the 17 million or that 15, 000 :rou 
want to put 1.n. 

Yea , you have. It is 5~ million. 

General would ;rou be willing to have another 
dress -'well, ;rou can get this thing. Would 
you be willing to have another dreas rehearsal 
before we go over theret 

Yds. 11nenever I get r eadr - preaumablr Monda7 

JDOming. 
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U. I!. Jr: 

l!nrohalll 

H . J.~. Jrs 

J:e.rsl'.all: 

P. ll . Jr: 

JIArshall: 

!lasher : 

H. !.: . Jr: 

~sher: 

llnrtin t 

H .~ .Jr z 

llnshera 

!:arshall: 

• 

') ,J v • • 
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Be is goinG to see ua about 11:00, I don ' t 
think we need another rehearsal. 

Let me come over here a few minut es ahead , 
say 30 minutes ahead. 

Supposing as soon as we hear from Watson we 
get together, maybe a little bit before: 

Yea, sir. 

I would --

I appreciate tremendously your letting me apeak 
f reely and 1n dete11, because t he thing 1s very 
compli cated and I might say now that t he minute 
we get through this appropriation, and if Mr. 
Hitler doesn't further upset us, what I want 
to do is to bring a bout throusb s ooe Joint 
study - I mean Budget and my people over there 
and I presume the concurrence of the Appropriation 
Co111mittee of Congress, a simpler method for pre­
senting Army requirements , because it is very 
difficult right now. 

Would you have any obJection to Ur. l£a.rtin and 
I sitting way i n the back of the r oom when you 
talk t o the President t.londayt 

I - -

ge just ~t to keep abreast or the thing. 

I don't think so. 

Let me - can I put i t up to General Wa tson, see? 
I will put it up to him· I think it 1s a good 
i d ea but let ' s see how he feels about it. I 
don • t know. Let General rlatson - I will put it 
up to him - -

Well , we are not hunting trouble , b~t "e just 
want to be all the help we can. 

Thank you • 
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~ ~ou ror ~our patience. 

Thank ~u for letting me epeak eo !reel~. I 
apologize for the oomplexit~ or mr ana1~eie. 
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.. . •. . J .... : 

!: . ·· . ~rr : 

ce~·rnl 
.... .... ?n: 

.. . .. . -~ : 

··. 

Genern1 ~Tiltson . 

Pn • • .. • . 

YeN- • 

Good "'orn1n'! • 

uop ere vo'"l? 

::ay 11, 1~4o 
10 : 51! a . o • 

33~ 

. . r~ : :'i nC' . Gent> r a 1 " e=r!-1111 ie >.erf' "1t'l ""te . 

' ,': 

·· .•· . .. '7r : 

··. .. . 
.. .. . .. · r : 

..... . Jr : 

.. . 

Vp~.., , 

1•!e ' vr- been gett1n;:r tllon"' "'rent -uns . 

I -- I """ hop1n(! yon t wo woul~ r-!'t togetr.er t hi s 
r-o rn1nf' . 

'.:cJ.l , >le • ve been togethe r for a couple of hours . 

Yf't>.h • 

Now hPre ' e the ?Oint . ~· ' a been asked to eo~e u~ 
on t h e ~!11 anc "ive so~e con!1dentiel figures 
l:onil cy ~orn1rut •. ... . . 

. . . . . . bv senf' tor "'hO"'P ~ 0~ OJt,_l'hO'"tB. 

Vea't • 
And 1 t seen a t o 11e t h• t before he O"O eB u.., it H~ul.t'l 
he a grent advante~e for h1m i f we e~u1d see t he 
President before then . 

v~e . 
llow , we • re ready an~· t l'"C , cee'? 

v0~~ . \lhat t1-e does he "ave t o ~ un to see ~o~s' 
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u,",Jr: 

u . H • • ..rr : 

.. . . , .Jr : 

'.!: 

":: ' f T • . •" r . 

,., .. . 

'.:: 

tt ·'' .Jr: 

·.·. .. . 
u- . ,'.Jr: 

• 
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(Talks aside to GenPral l'ar~hall . ) 

He Bllys about ten- fifteen l'onday .,orn1ng . 

~/ell , YO\l WOI.lldn ' t get t o see the President before 
then unless we ' d ~et him i n et nine-thirty, 

33~ 

•rell, we can' t do i t in t ha t , -- because he coul d 
ask , 1f neceseary -- he said r ~e President would 
send f or h1o he could do 1 t '!ont'ay afternoon then. 
!'e on,ld say he'd be a\'111l.able l'onday efternoon. 

You .,sen, te l l Tho~as? 

Yeah . 

Well , I tell you , >thy don ' t you give "'e a little 
chllnce to ':laneuver l~onday ,.,orntne . 0~ course, the 
Preo1dent --I' ve told hin ~oodbyc; we ' re not having 
any ~rypointments today and he ' £ go1n~ t o e~ end the 
day do~m t he river toMorrow. 

Getting back to morrow night ntter ~upuer. ,llo>~, I 
oan work on bin early :roniiC¥ "IOrning l'nd I k!"lOW I 
oan get the three or us tn t here. 

Rts"lt · 
And I think 1t'e a rood idea. He nas told ':le twice 
that he liked tbn t list thPt I ~t hin. 

He liked wha t ? 

He liked t he t 11st ot e"lergency etur~ . and 
now are vou «ein~ to ~et in t ouch with 

end be~e t hel r correspond1n~ 11At? 

I think 
t he Navy 

Oh, God. You're a tou~h guy . Well look, 
have to tell the Navy to cone over to see 
you know how! an nbout these ..•••. 

Pa, you' d 
r:1e bece.ue e 

Yech, I kno" • 
• , , , . __ t he rest of those. It t he l/h1 te l!o\lse vents 

oe to do 1t • ••••• 

( 
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ll: 

II : 

~ .H . Jr : 

... 
··:· .Jr: 

~ . ·' . ,Jr : 

1!: 

~.'' . Jr: 

V: 

t: .". Jr: 

u ." .Jr: 
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II ell , the Pres i den t did te 11 M to do it. 

Well • ••••. 

He oa1d •••.. . 

•.. . . I ' 11 work tomorrow w1 th the Navy if t hey're 
res~y . I ' o here; I ' m ready. 

All righ t • 

33't 

But the order would ~~ve to cone from the ~ite Rouse. 

Well , bow - - .:ellyou !'..now, I ' ll tell ;vou >'hat 1t ls. 
The President told ~e yesterday when I to~ -- when 
he told oe to -- after t his ~Petin~ he eeld, " Now 
you have ':arshall get th~tt thJ.M tosetber ann you 
nhone Stark to ge t a corres.,ondln~ eT'Iergency list. 
I >~ant t o !'lake it a oen~trnte l1Rt , • he se.id, •or 
emergen~v and normal ones .• 

\/ell not~ , Pa •..... 

Yeah. 

• • •.• . may I ~~~e s suggestion' 

Yellh. 

The Oenerel here , end I ' ve vot the Budge t officers 
hera , t hey're going to have all they can do to get 
this t h i ng. read)' for }'onda.v "'ornlns. 

Yeah . 

And the same Budget officers wor k on the Arcy that 
do on t he Navy , see? 

Yeah. 
So lot' s for once in our llfe take care of t he AroY 

tirst. 

I t h i nk you ' re r ight. 

IJnl ese , ot course, you think •. ·.•· 
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ll: 

Y. .' ' . Jr : 

, .. .. . 
,. :· . Jr : 

... 

.. .. . . . . ,.. , 

::: 

.. : · .Jr: 

t: • • T • .. . . , r. 

.. . , . . . . ..; r. 

·.; : 

'-' · ' ' . Jr : 

\l : 

u .•t . Jr: 

"' 

- lj. -

Let ' s do 1t . That' s ell r1~ht With ne . 

And then aft er ••... , 

That -- you k now 
about the Navy, 

d1~n 1 t put i n anything 

335 

\/ell , let ' s -- I '!teen , I ' M only humnn too, and 11' 
we ' re r eady "onday norni n'!' on this thln~> , it ' ll be 
t he ~ickest j ob thnt he ' s had done ye t • 

And then after th£' ,;, lt ,;'- e ?resident we.n1;1\ oe t o 
a\t 1n wit~ Adn1rsl Sterk, 1 1 11 be ~lrd to do 1t. 

Ul right. 

But I think he ' d have to ~1ve t he order • 

Good. ~/ell , he - - he told ne to tell Adm1rlll Stark 
to do i t, but he di dn't tell me thPt 1t had t o go 
in l'onday morning , eo let • a "0 !'.hend and take car e 
of the Army • . 

Let ' s t ake care of the ArMY··· ·· · 

All right • 

• . • . •• end t~~n if the President went• oe to sit 1n 
with the 1avy ! ' n available , but he 'd have to ffiVe 
the or der. 

All r 1'!ht . 
And then , sha.ll we leave 1t t h1B way, thr.t you ' re 
go1n~ to ge t us a ~ hour • . .••• 

Oh , Chr ist , ! don ' t kno\1 about thtt t . 

\-I ell • •••• • 

I ' ll get you all ! oan . 
Ther e ' & no use do i ng 1t 1n leas than en hour. 

Yeah . Ye l l, I ' ll do t he beat I con . 

( 
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. •'" r. 
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.. , " ,Jr: 

e . .. . Jr: 

... 
:::· .Jr : 

~: : 

.. • ~ · . . .Tr: 

... .. . 
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And will it be the first aooo1nt~ent? 

Yeah . That • a >~hat ! ' 1 1. - - aal< him ror the fir st one. 

11hen would that be -- rround ten •• .• .. 

I uould s ay -- I \·Ionld say el!' vcn t o eleven- t hirtv . 
or course , ~e ' ll :Jrobrbl.v have the "bie t<>•~r· vou 
··nou . 

Oh yes . 

You don't S'.ll';>ose he ' d want to <'o 1 t Sun~a:v ni gh t? 

"c ' 8 not ~;e ttinr back until af ter SU">:l~r Sundey n1Pl't . 
?e'a ·o1n~ down on t hP ho nt , pn~ th~t ' s why !'o 
try1n~ t o keel' ~1~ !ree . 

''h-huh. 

'lc see:-1ed -- he ' s loo!•inP' :f'or>:Pr<l - - ho tal.Y.ed t o Me 
p rew mlmt t es ~<go About ho>r '!IUCh he ' " '!01""' t o enJo:< 
lt r nd so for th. 

So :vou think 1 t >loulc be ar ound eloven !!ondey? 

Yeah • 

o. !" . 

All r i el't -

t!ow, s o ,.-e unde r ste.nd each otloer? 

Yeah . 

I • m not going to do ab out -- p.nyth1no; uith the Navy 
until the President instruct~ me . 

YPnh , all r ieht. R1~1t . The only t hing 1s he has 
instructed ne , but I ' ll jus t kind ot stall on that . 

' lie 11 , look whP t a big P'UY you are • 

(Laughs) Well , all r1P"ht • 
A~y. Hell, no,.. don't get 
boy thnt thou~~t of t~~t . 

I ' o looki ng out tor t he 
tl'e l~es - - I 'm t~e r 1r nt 
I went down the other 
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H.". Jr : 

'/ : 

q.·· .Jr: 

~ : 
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= . ~· . Jr: 

··: 

~I : 
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'.1 : 
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~ . " . Jr : 

,., 

337 

- 6 -

mor ning. Who in t he hell ~ot tha t list . I got it! 
I went down and go t an eMergenoy but I di d see that 
you would listen to renaon. 

O. K. 

You ' ve lis tened t o reason. 

Yollh . 

The ot he r de.y . 

Vellh . 

Louie Johnson has got BO".Ie da,-,n thin,., but >~e had 
better take care or t~ia fir st. 

Now, wh!le we •re on Louis I got a letter fro~ hi m 
and I ' m not goinq to do anyth1nR about it. 

No , I 8a!d that t o the President in a slow way. 

No , I got - - I got ano t her letter fro~ Loui s . 

\•I ell , I got one too, j uGt like you got . Even sot 
a oony. 

Yeah, one orennred by Colonel Burna. 

Yeah, that ' s t he boy • 

I •o ••. .• . 

But ! • 111 sending ttll t the alo>~ way. 'l'hU other one 
i 8 what we ' re arter. 

0 . K. 

All right . 

VIe ' re t ogether. 

!'11 work together on tho Monday. All right . 

Ever 80 much obliged. 

All right . 

< 
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H. M •. 1r: 

operator: 

H.''.Jr: 

o: 

. ,rthur 
Purvta: 

!i .u.Jr: 

P: 

~. '!. Jr: 

P: 

P: 

P: 

H.!·!.Jr: 

~. "! .Jr: 

Hello. 

Mr. Purv1B. 

Right. Hello . 

Go ahead. 

Hello , Purvis • 

Yea, ~!r. Secretary. 

I got your oeeeage. 

Yea, sir. 

May 11, 19~ 
11: 38 a.m. 

' 

And I th!nk I'll have to walt nov unt1l Monday 
until t hey find out that they've def1n1tely turned 
you down. 

I see. 

I don't think I can do anything today. 

No . Well, I thought it m1ght be difficult today. 
They told me th.at -- what t hey told us is that 
they v on 1 t be able to 81gn up on Monday as they 
had arranged; that they are hopln~ t hat th1e th1ng 
would olear on Tuesday ••••• 

Well. ••.•• 

•••••• and they-- I don't th1nk they can t ell us 
t hat. I gather what has h&ppened, and or course 
we got t h1a very confidentially and personally, 
ie that they have received a warning letter. 

Oh. Nov, just What 1s it that you have on order 
vith Colt or propose to •••••. 

We 've got on order thie 80 thoueand 680 r1fle and 
large oal1bre gune tor the new a1roratt program. 

Oh. Ie that -- do tboee go 1nto a1rplanest 

33v 
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P: 
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P: 

P: 

~.!' • Jr: 

'?: 
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P• 
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They are entirely f or the new aircraft 
fitting in with the -- into t he planes 
you have g iven us releasee . 

:rrogram 
for whioh 

Well, supposing you get down here for Ballantyne 
and he could gi ve it to Phil v u g " d • O n ~on ay •••••• 

Yes. 

••••• some details on that, will you' 

I will . 

And then -- so that I could get 1t Y.onday. 

I Will. 

And . ..... . 

33J 

One other thing that - - may I -- I ' d like to ask you. 
I don ' t suppose you •11 be able t o give me an answer 
but I just wanted to -- a rumor has gone to the 
other aide that the United States Government may 
oonsider placing ~n embargo on the ex:90rts of wood 
pulp. 

Ah -- 1f it'e so I haven' t heard a word of i t, end 
I don't know of any embargoes. 

No. They asked me whether I oould ascertain if 
there vas anything like it and to get any help to 
-- to orevent 1t haopening or at least to review 
Vhat t he situation WOUld mean for UB 1f 1t did 
ha='Pen. 
You oan deny it because I don' t think there's a word 
or truth to it. 

No, and what department would that dome rrom. Is 
tha t a State Deoartment t hing' 

Well, ve have no author1 ty to have any embargoes • 

No, no. 

We oan't say it ' s part or airplanes. 

No. (Laughs) Not yet anyway • 
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Jl , J.~ .Jr: 

P. .I! .Jr : 

P: 

P: 

... . . 

P• 

H. M.Jr: 
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No, No, that•a just gossi p. 

Yes . 

Tell • •• .•• 

Thanks - - thank :vou very much, Mr. Secretary. 

No, that's just gossip and 
and llh1 tne:r' 

anything new on Pratt 

Oh yes, t he - - we ' re goi ng to - - Wilson is coming in, 
I had another talk th18 morning. Wilson 1S coaing 
1n . He did -- he waa to come this aorn lng but be 
asked Whether we could postpone i t untll ten o ' clock 
on Monday I!IO rning. 

Good. 

And - - you see , the situation really ia thiB. Aa 
you may have noticed we have plced -- we have at 
least put a sheet t o windward by get ting a -- en 
important proportion of the not -- covered by a 
f urther contract with Wright. 

I got that last night. 

And therefore we're not -- I mean , no one ls atlll 
worried. Ye •r e not as worri ed as we were when I 
eaw you last . 

Good. Well, in ot her worde rou -- rou• ve been 
you oan do a little trading. 

Ye oan do just a lit tle trading I think, but I ' ve 
I ' ve emphasi&ed wi th our people not to overdo it. 

But you are -- you are handling Willon yourself. 

I ' m handling Wl leon myself and I really -- after I 
eaw hlm the other daJ I got onto an entirely di f-
ferent beau. 
Wonderful 1 Vell, you 1end the etutt' down so that 
I can have it Monday and 1t tor IOM r ea110n or other 
Colt turn• you down ••••• • 
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P: 

l! .Y. .Jr: 

P: 

P: 

P: 

H.M.Jr: 

P: 

!! .M.Jr: 

P: 

- ~-

Yes. 

••••. or at least they retuse to ei.gn a contract , 
I 'll eee What I can do, 

34J. 

Yea . !hey have into~ed ue they'll have to do that 
on Monday, but we ' ll give you an ottioial thing. 
!hank you ver y muoh. 

Well, I think I -- I'm quite eure I oan be helptul. 

Yes. 

I inagine I knov vbat'e go1ng on. 

Yea, a:uotly. 

Right . 

!hank you very l!llloh, eir. 

'l'hank you. 

Goodbye. 
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!IS II 

Secretary of State, 

Washington. 

1171, ilaJ 11, noon , 

PLAIN 

London 

Dated Hay 11, 1940 

Rco 1d 8 a , u , 

34£. 

FOR 'l'REASURY FRO:! BIJT'l'ER\10RTH. 

1 . Aside fro~ the actual nilitnry oituat!o~ i~tcrcot 

in the city centers on the appointJ>Ent of a n<:-1 Chancellor 

of the ExchEquEr and there ls a confident oEno<. of rEliEf 

that ht will n ot be Sir John Sinon, 

2 . Under a nE<I Trcaour:r ordn• diaoor.c:'.s art addEd to 

the Uot of products (rubbEr, tin, tlhiskt:> , jutE ar.d fv.rs) 

which can be exportEd fron thE United Kin(;doo to Bclgi = , 

Holland, SwitzErland, thE Uni ted Statts or Anc.rica, and 

c crtain oth£r countri co ! n the Ancricas only if the forEiSI\ 

cxohan~t proc tcdo arE nndt available to the British exchange 

control in one of thE oproifitd currrncirs--bclgas , Dutch 

and Netherlands Eaot Indian guildtra , Swisa francs or 

Antrican dollars. 
Thic is not a otructural changE in tb£ Britioh tl<Changt 

control syctm but the Britiah Trcacury'o request to tbc 

di~ond trade far voluntarJ action to the sa,t end was 
being 
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hsm - 2- No. 1171, llay 11, noon, troo London 

btinu violated by a small group or di.mond dtalcrs and 

this ntaourt is thcrcfort d£oign£d to closE this loop­

hol~ and tlininatt discrimination within the d1auond 

trade its elf . 

KENNEDY 

!iLP 

343 
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JI 

Storctnry of St a te 

Washington 

26, !'ny 11, 3 P""' r 

FOR TR~.\SURY • 

GRAY 

Milan 

Do.t£d ~lny 11, 1940 

Rto 1d 11:05 n .m. 

Todny 's pricEs os followa: 199. 75; 344. 50; 

510; not listed; 985; 209; 1687; 65 . 50; 231 . VolumE 

89, 075 . 

J:o.rlttt fairly nct1vE prices 1:rrcgulnr but not 

ns weak ns expected in view pol1t1cc1 developments . 

SHOLSS 

YriiC 

344 
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l'ay ll, 191.0, 

'l\J 1 Secretary l!or genthau 

F'!•ll' : !tr . Sullivan 

At the request of Chai rnan Vinson I called on him this 
..,rn1nr and shOY;ed h1l'l the proposed letter t o the Secretary of 
the :.av;r dealinP with the eeneral oroblem or the ~lidvale Coroaey 
and the Carnefie- Illinois Steel Corporation . Vinson ao'Oroved 
the letter and further said that the "avy should 1:ey ... ~.;.t..""Ver 
facilities a:-e necessary for Carner1e-I111no1s and .. 1d~ale am 
th.at t"ey would save 1':-000:' on t heir contracts by doL"!!; so. 

I advised hil!l that a navy o!!'icer (COII::".ander ilraine) had 
tel:! one or tt-l men at the Bureau yesterde,v that the additional 
.~,000,000 that had been set aside would be used for sace other 
pur[)OsO than Carnegie-Illinois ar>! lo!idvale . l'.e asked me to ct.eck 
this wit h l.dmiral Furlong. I explained to him that it would be 
difficult for us to c01r.pl7 with his request for an itemized st3te­
!f<lnt as to wlv•t could and wltat could not be charged off against a 
snipbu1ld1na contract. I stated that I !mEn< or no exemption or 
diso.areeoent betl!een the shipbuilders and the Bureau. I said that 
if TIO were to insist upon a uniCorn bookkoepin& system almost every 
CO"J>&&1Y ... ould have to change and that this change would be unfair 
a:ld expensive , I steted that a letter was prepared enclosing the 
rs<NJ.ations setting forth tbo general pr1.~c1ples under which .., 
operated. He said that this would be satisfactory. 

lle then inquired if we would draft a 9Ul to be used as a 
3Ubatitut.e for H.:t. 2464. I told h1J!1 I had discussed this utter 
w1 th Secreta I"/ Edison and .t.ssistant Secretary Co:opton and they are 
! n accord with .:e that H. !! . 2464 should be withdra1m GJrl we •ould 
eubstitute therefore an amendJ:lent permitting a four-year car;;-oYSr 
ot losses on shipbuildL'l!l contracts. I also stated that .:.ss.stant 
tecretary Compton and I were rea<ly to cooe up to teoti!y ;osethsr, 
but thot I thoufht it would be just as well if, instead o. ap~ari~, 
I 11Tote a letter settin;; forth the proposed Ml8ndl:lent and the .,avy • 
"''pport or it . He said ~.e thought this would be far the better "Bil 

or llar>!linr it . 

lie then said he would like to raise the exemption 11.'llit on 

$1 000 $25 000 1 t old him I • ould 11.'<e to 
aub-eontracts from O, t o • • hat 1 th ht the Treaourr 
'' s that tt · th ey peonlo but t 0

\lf • 
~~~~·~C ODt'O:d ~~ ~ becaUSe of the splittin;; up Of sub-contracts. 

I praol.sed • io report to h1J!1 on th.io • 
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Upon lilY Nturn to the Tl'8aslll'T I c.lled Adllliral Furl~ 
end the atteched conversation ensued. I then called .Aesistant 
SecNtary Cctlpton and the attached canwrsation enRe<l. 

I then asked Burrus, Rellina and Appel tc l'ft'in tbe 
propoaal tc incNase the llmit en exeaq>tian eub-contraots lrao 
$10,000 tc $25,000 and Nport tc •• 
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'!WlepbaDe ConftrMt.!.on - llr. Sulllnn 
called Adsiral l'llrlcq o! tbe lla'fT 
Dlpartme¢ at 10!35 - !!q 11. 1940. 

p. Alkdral Pllrl<q speaking. 

s. Admiral FUrlong - tbia 18 John L. Sullinn o! tbe TreUliJ7. I 

347 

Wlderat.nd that ;yesterdq C< Me'<' BraU.. told eitlc- 11r. Re~ 

or )!r, '.Appal. at tbe Bureau tbet $6,000,000 that Ccq:reaa ,.., to g1. ... 

!or additional !ac1Ut.1ea was !or aOMthing otber that &NOr plate. 

?. No - tbe $6,000,000 - JOU !ie&n tbet we bad to uae !or !acilltiea: 

s. No - tbey are gi't'iq: JOU $6, 000,000 ..-• • 

F. Tbe $6,000,000 alreacl;r gi,.., 1a !or &NOr plate, in eue we c!eclcie 

we be ... to pu:t tbea in. Tbe7 be ... not ginn IIAI $61000, 000 .,... atd 

we have not asked tar it. It was in the Bill - !l we wanted it, 

n could have it in caae t~a happened bere - ..., could t.ve it. 

S, Oh, I -· 

F. Tbe additional $6, 000, 000 has not been allocated to a..,.thing ;yet. 

We hnen't ann asked !or it. 

S. It baa not been allocated to ~binc? 

F. Mo. 

S. ll'all, I want.e<l to lcnoll' aa I -.a tal!d..: to Cllau-n Vinam t1D.a .Ornine• 

!'. I t can onl;r be allocated to .tllc1liti ea tar &1'1101' plate. tbe re.- I 

na coin£ a little aloor about allocatine it 18 beo&IIAIS thia $6,000, 000 

we cat will on1;r add 72JJ0 to1111 a ;year, wbereaa, tbe !irat !acilltie• 

we put in would total about $610001000 or a little 1101'S tlwl double 

011r oapeoitT• It &<Ida .ore than 20, 000 toae a ;year. 

S. All riabt, thank )'011 nry mob. 

F. You're ,..1~, Ill'. SW.UT&Do 
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St Bello. 

Ct Yea. 

TelephoM Comereat1011 - 11r. Slllliftll 
called llr. COIIpton at 10t 40 a .a 
Mar 11, 1940. • • 

S: Hello Lewis, ~ 1a John S11lllftll . I bad a grand tiM the other 
evening. 

Ct It was a lot of tun. We will have to do it again eOMtiiDe and 

brill& t.be lacliea alona. 

S: 'lbat will be .!'ine, 

By the wa7, I have seen Vineon this ooornin& end I told IWa we "" 
sending up a n..., bill providing a 4-yev Cart'1-<>Ter on looses tor 
shipbuilclere which woulcl be substituted !or the ot.ber bill. I told 
IWa I bad d.iseunecl it with ,.ou and llr. !di.son, and J OU and I WU>t.cl 
to eo• up b-~t had decided e.-e or t.be -'>ers .:LS)It 1!lqu1re about 
~, that, or the othar th1Jli and I tole! IWa I tb""C}lt it would be 
just aa 119ll if we wrote bia a letter. I told IWa ,. thougllt it w e 
just aa nll if JOU and I clicln •t appear. 

Ct I agree - n can let it go that war without teat1JOOny and otand b7 
in ea .. thq 'llllllt us. I .,. • ...., 7011 lcnoor but I don't know 1f Chair­

..., Vinaoo la>oor8 about thia -randla traa tbe Preeidont on tbe 

- subject. It mcht add weiS)It to tha !act that 7011 and I are 

in •cr•••nt. 

St HeN! •a the suggestion I ID&de. I said thst tbe !la"7 1a in .!'awr ot 
.substi tut1na thia ...,ndllent tor tbe other one that 1a pending. 

Ct Let • read ~ ae1110randua to 10"• •It io J113 understanding that 
Senate Bill 2.464 referred to in ....,randla. ot Vl:1 4 1a baing re­

Tiaed bJ the freuUr7 ~t at tbe requut ot ~ Vinson 
to pro-ride a 4-,..ar earr,.-oTer ot net louea wi tb uo7Clian&e• 1D 
the Vinaon-orr.-ll .lot eomteq>lated - reduction of allowable 
proti t on aircraft - eliaination o! eerr,.-onr and cl1acont1nuane• 
ot exempt1ona in t awr ot ae1ent1fic inatruaente will ba considered 
b7 the next Congreoa. • I tb1nk llr, Vinaon 1a to ba here in about 
ten ldmltea and I eoulcl get 11r. rdiaon to reed thia ....,ranc:~wo to 

IWa. 

St In J113 letter I can atate that "• !la"7 and treeaur7, are 1D aeeord. 

Ct Veey definitel7 _ I aa with ,.ou 1~ on it. I will a1k Jlr, Ec111on 
to read tbia ....,ru>e~ua to 11r. Vine on and it abould cinch thin&• · 

..... 
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BSil 

Seoretar.y of State, 

'fuh1zl«t<>n. 

87, nn ... th. 

l'LLII 

Athena 

Dated llq u, 1940 

lleo1d llt55 a.a. 

1)epreo1at1on of ater11zl« cauaed llmk of Greece 

to modU7 cl.rtlcbaa atar1iJl& pegged rate froa 5fe-550 

to 530-1535 effeot1Te todaT. Dollar rate moTed accord.. 

11lt;17 to!q to 168-170. Contro.otual. ro.tea with oleer-

1"4 oountr1ea "DCh••gecl. li&Dlt: ato.ha draobaa will 

oontin,.. peae4 to ater11z1« but with poaa1'b111tT of 

further price rerlaioa 1f ahrllzl« tl'IICtll&tiODI 

neoeadtah. 7ore1p .,.,.h··~ ret;lllatlou ,_!JaD&ed. 

IIAC"fiAGB 
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!'AIIlPIIR.t.8J: OJ' ~U.mlllK RJ:OUVJ:D 

J'BOK: Aaeriou Ellba .. .r, Par1e 

Dl1'E; KaJ" 11, 19f0, DOOII, 

NO.: 628 

J'OR Till: 1'REA.SURY DEPARTIO!N'r, 

350 

1'he ~er ot the Guarant.r ~Net branoh ln BNseele, 

llr. Ola.rborne, telephoned thle Ellbau)' troa BNesele 

Ellban.r Juet now, aaJi.Dg that there wee a heaT)' 1'\111 on 

all the Bru .. ele b&llke .reaterc!a7 but that the lfaUonal 

Cit,r Bank and the Guarant.r 1'Net were able to aeet their 

depoaitore 1 dla&Ddl euooeutu11)'. Unt11 ~ee~ aoraillg 

all b&nlte 111 Brll .. ele w111 be oloeed, and &11 foreign 

exohan6e operations are prohibited, ae well ae oonnre1one 

into gold, Kr. Ola.rborne belieYee that reetr1ot1ona will 

be plaoed on uounte that depodt ore M.:f withdraw troa 

their b&nlts oo-enoing 'fueeda)' aornlng. 1'h1e 1Dtoraa­

Uon has been .. ot to the Parle branohee ot the Jiatlonal 

Cit.r Bank and Gu&rent.r ~et 111 yUw ot the taot that 

the Brueeele all86ere ot theee b&Dke haTe been unable to 

ee~bliah dlreot ooamDIIloatton with their h ead ott1oee 

in Kew York. 

It wae telephoned troa the Eabaee.r 111 Bruaeele that 

.reeterd&.r tort.r- one pereone were killed and e1ght,r- two 

pereone were inJured 1n alr ralde on BNuele. There 

were no r&1de 111 Brueaele l&lt n1ght and tJme tar toda)' 

none haTe ooCNJ'1'8d. 

El:DG 
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JT 

Scorc ; nry of State , 

1 1ash1ngton. 

208 , •-ay 11, 1 , .n. 

GRAY 

RIO DE JANEIRO 

Da ttd liay u . 1~40 
Rco 1 d 12 ' 32 p. m. 

351 

, 

I n vi 1:1: of ~he invasion of Btlsium and the N£tho-lands 

t he 3anl: of rra::~.1 !us sus:>tnded aut!lor1nt~ on ~n cl.>~ £ 

cxohnnse i n n<'.vancc f or im:>erts f r on Europ~ ui th the 

except i on or Fr~ncc , England &nll l'ortll{;al ; provisional 

n1lrris dcposi ts Y~il::. bE aooept~d in ~l- e u.ntn1 wny to 

cov cr <'.rafts trot: other countri ca. 

ThE Bank of B.razil has no bous;ht position in the 

affect ed curr encies ancl t:l trEforE ant i c i patEs no cxchnnce 

lo~s ca as a result of the i m·asi on. 

~~£ 3raz1l!nn Govcrn=tnt is t a!dnc c ensures to b::.ock 

£ els1cn end Dutch assets provisional l y. The uircctor of 

\ 

Exohru~ce !lopes t!~t the sL<ilar l'! ellSil!'ts tal:cn 1n the 

Uni t cd StatEs u~not operate to prevent no~al payccnts 

htrt frau Btl31an and Dutch bsl r.nocs t~ 

The I:tnistc• of F!!la!lc£ sai d thi s morning that i t 

would prob~bly be nccca.sar:J to tn!tc < tasurts to prevent a 

coffee price declin E. 

Please 1nfo= <:reasurro 
CAPPEIIY 

rnc 
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EDA 

SEcrEtary of StatE 

Wa&h1Jl6ton 

4081 May 11 , 1 p . m. 

FRO!J CO!a!ERCIAL ATTACHE . 

PLAIN 

SHANGHAI VIA N. R. 

DatEd May 111 1940 

RECEiVEd 1 :38 P~• 

SpEcial Fi!'lallcial . Shanghai optn markEt forEign 

Exchanzt ratEs , asidE from making tEchnical adjus~Ent 

to Ntw York LOndon cross rat£ parity, optntd stEady this 

morning but lat Er firmEd dut profit takins liquidation 

35~ 

by hoardErs 
1 

spEculators and bo.nlcs . Mo.ri<Et b EliEvEd that 

ss rEBJ.lt of EXtEnsion of EuropEo.n war, tht dEclining 

frt£ attrling ratEs and txptotancy of smnll£1' import 

EXChan(;£ dEmand& on on account of inability to obtnin 

sufficiEnt suppliEs from bEllign•tnt countriEs end thEir 

eolonito thE ChinEs£ currEncy ho.s btEn put in a :~or£ 

favorablE p osition, though admitting t!tis situation may 

bE alttrEd in light of furthtr international dEVElopmEnts . 

YEstErdaY aft t rnoon Shanghai txoho.ng t mo.rktt on r Eotipt 

Europtan ntws was immt diatcly floodEd with buying ordErS 

for Unittd statEs dollars and arbitragE opErations anti­

cipating lowtr cross ratts , with interbank stllinS spot 

ratu 
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EDA - 2 - #408, May 11 , l p .m. from ShD.nghlli 

ro.tts clOSEd o.t !'our :fivE Eighths o.nd t llrtt sEvEn 

siXtEenths (eros~ ratEs parity or thrEE point ~vo two 

ninE) • Inttrbo.nk spot sElling closed this noon·at 

tour ElEVEn sixteenths o.nd thrEE ninttttn thirty 

' 353 

seconds (cross ratE parity of thrEE point onE thrtt ninE) 

with high todo.y or !'our thirtEEn sixtEenths o.nd thrEE 

twmty onE thirty sEconds o.nd low of four ninE sixtEEnths 

and thrEE ont' h~!' o May dEliVEry ODE EiBbth 'oEnt nnd 

onE sixteEnths prnny lowEr. Other q~otations ~llis 

mornings Oold bars around yuo.n SEVEn thousand, 1'1£1 Wo.h 

oash discount twelvE pEr oent, HQnk Jo.po.n notes o.nd 

mil1to.ry scrip yEn ont equivo.lEnt to Chin:s£ yuo.n onE 

point two Eight, Huo..~sing yuan onE tor ChinESE yuo.n 

onE point sEvEn naught , TiEntsin aoho.ngE l'nt ts four 

thrEE siXtEEnths o.nd thrEE ODE querttro INFOIIX CailiERCEe 

BUTRICK 

Wf/C 
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niOM: 

D.lTE: 

HO.t 

RUSH. 

Aaerioan Legation, The Hague, lletherlande 

i(q 11, 19..0, • P·•· 

172 

It 1a reported 1n the looal pre•• that an e•bargo on 

the transfer ot Netherlands tunda and orad1ta hu been 

declared b;r the United Btatea. The hope hu Juet been 

urgentl:r expreeeed to •e b;r the Foreign Ottioe that th1e 

embargo v1ll not appl;r to tunda ot the Government ae lena 

ae Ameter4alll, the Hague and Rotterdam are not 1n the banda 

ot Germ&~~)". .looord1ng to the report, the nbargo 18 

sWlar to that vh1oh vu 1mpoaed 1n the oaee ot Denaarlt 

and Norway. It 1e the bel1et ot the Dutoh Oonrnment that 

the •barCO oonoern.1ng the !lethe~ande should not appl;r 

354 

to t1111de at1U under the control ot the Dutch Gon~ent, 

e1noe Norway and De1111arlt were oooup1ed b;r the Germane llbereu 

parts ot the Netherland• et111 rema1n unoooupiad. It 1t 

did appl;r to GoYermaent tlll1de, 1 t would aer1ouel;r hallper 

the Qoyermaent'a d1apoa1tion ot ita tlll1de abroad. It 1a 

hoped 1n all)" event that 1n the cue ot tunde traneterre4 

to IU.n1ater Loudon an exception will be •ad• 1n ~G>Pl:r1n8 

-the .-bar&o. 

It 1• requeated that repl;r to th1.8 be ruehe4. 

GOJU)OJ. 

EA:LW 
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Cl\ 

Stcrttary of StatE 

r:o.shington 

110, liay 11, 2 poQ. 

. . .. . ~ .. 

Gll.'.Y 

Brus~tls 

Dated ttay ll , 1940 

Reo ' d 4: 05 p .m. 

FOLLO'I! NG ?!lOl.; CO!i!!Ei!CIAL .\TTACIJE 

l!tasu!'Es taltEn by Stlgian Oovtrrncnt llay lOth 

inoludt susp Ension no.tional bru~t l s obligation to 

rt jtct banknotEs, ronoval of o.ll rEstricti~ns on 

(lov E.'lv.IEnt ' s a \lthority t o borrol'l from thE national 

banl< , closing stcuritiEs £.::changes , .wohibiting 

tradi ng 1~ forEiGn ~~eh~~E and blocking assEts or 

ortws tnEUy citizEns or r Esident s of Enemy oeeup: td 

tcrri~ory. LE3al ttndtr status national to.ckoo~Ea 

not o.ff Ec t td. As rrsul t forEign c::cllangc tradinG 

prohibition lictnsEs d taling foreign exchangE htld 

!:t lg1an brn.nehEs ."l.-ntric;.n banl<s ,.,1 thdrc11m n1orning 

llo.y lOth. Foregoi ng branehts tro.nsactEd othEr 

businEss norin"b.IIy Hay lOth payinG fruno dcposi tors 

ard trc.nc drc.fts i n full . All bc.nlcs closEd l.iay 

11th to 13th inclusivE rtgulc.r ':hitsun b:llllt holid::.y . 

CUDUiY 
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DEPARTMENT OF STATE 
WASHINGTON 

liar 11, 1940. 

My dear Mr. Secretary: 

There is enclosed a copy ot a personal message 

tro111 Parle. 

Enoloeure: 

Sincerely yours, 

Herbert Feh 
Adviser on International 

Economic Atta1re 

Paraphrase , llo . 621 ot 
liar 10 troa Parle 

The Honorable 

Henry Mor gent hau, Jr., 

Secretary ot the Tr easury. 
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PARAPRRA81 OJ TEUCJIWI RIOKIVJ:D 

fROM I Alaerioan Ellbaeey, Par1a, J'ranoe 

DATE: Hay 10, 1940, 7 p.a. 

NO.I 621 

PERSONAL FOR TID: SIORE'l'ARY OF THE TREASURY. 

Dear Henry -

It baa been 1apoeaibla, beoauaa ot the events ot 

the past 2• hours, tor •• to take oars ot t hose tvo 

amall Jobs. However, the aan who 11kae little radloa 

will oblige by SWidaJ', X.,. 12, and I shall answer in 

aooordanoe with your desire. 

I send you my best ~iahaa. 

BULLITT. 
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TREASURY DEPARTMENT 358 

DATil llaJ U, 1~ 

Mr. Oochi'UI CONFIDENTIAL 
Ill u IXt ..... lT 4'1111 foreip •:r.ollaacl -t awrU •-

opelli.D& of ,3 . 21 w a fiaal qukUoa of 3.2&-1/2• ' D& ..,.rcmoA t~ .,. 

Saloo of opot ewrllJig b7 U.. olx raportillg buke wklaA lo8l4 000 t 
lh• ! olloviDC oou•>nt • • roa 

! 7 o~rclal coacera. ••••••••••••••••••••••.••••. . .••••...•• ,, 34 000 
!7 toreica ~ (~ aa4 rar Jaet).... .. ...... . .......... ' 

!ot.al ••• 

the tollovir>e raporU~~g 'balll<e ool4 couoa bUll wkliac ~.ooo w u.. 
Br1thh Control oa the baala of \M off1co1al raw of 11. 0~1/2: 

~.ooo br t» Ov.ru\7 """'' c._., 
1,000 b7 the .Mhaal Ct t7 llalllt 

Di5 ,000 !otal 

!Ill Ov.raA\7 !rut Co"P""r r~p~rtN tlott 1\ IIIII. pucbul4 1.},000 t or 
!o"'o.r4 UliftJT t~ Ulot :Sri Uah Coatrol at '4,0}-1/2. \1M f'aa4o will 'bl 11114 
to par for a oh1_.-t of J'llbblr. 

1M lreiiCh f......, ...,_. f~ ,OUl! at Ulot ope.UC w a 

h1&1> af .OUI~l/11 at Ulot clo•• 

\!Mre wr1 110 qukUoaa reporW for Ulot Dv.'<lh caJld.er or 
u.. belp. .&ro1ID4 _.u... u .Aaawi'Ua uap&Wil qpeant oa 
'Ia. Dow Joau ucar, akUIIC tllat a loDC llat of - ~~ ••ou.re• wra ..-eM 1• t11a llthlrlall4a waq, uolpa4 w 
coallrft tllat conab7'• nppll•• of foralp au•'•• !be 
rlplaUOIII proldb1W4 1'111UIItl la tlla •et.berl.uAI f,_ 111 .. 
podac of p14, foralcll .......... ...,. or foralcll «-podw, •co••rUtu 
4oa1oUN alii'OIIA, aa4 propar\7 lot14 alii'OIIAo •-raa14111ta,..... 
forb1d41a w 4hpo• of a111h ~WA 111 S.UaaA. !Ill 1:1por' 
of pll., car,etiiiJ' u4 ot.ber ...,.. of ,.,...,, •• wU o.a of 

-utu wu p~btW. 
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-2- 359 
!be !wiao fruo ,..1 1~ a114 ole- a\ .22)6. 

!be tiDal 4.\aoov.at f or ~ '>uA!u 4oller waa 17_1/~. 

!hi J'IOI' .,., qao\ld 1a , . 11'•1 at 3-17/324 _,.,, o\lrUac u4 
'4-5/ 81 acalu\ U.. doller, lfhllo ~ to .... r ra\1 Nprolla\o aa 1 
the dollar ra\1 wao lower ao a rooult ot ~ 4rop lA u.. o\lrll~~a\, 
~~Uoa. r 

$20,000,000 t,.,. U.. !wloo llatloaal Bull: 
2, 50Q, OOO troa U.. leU..rl aad.o Bull: 

90 ,000 f..,. the letloaal Bull: ot llel«iu 
¥22.590,000 ~\al 

!be 1141ral .B .. arn Bull: ot lew York NpOr\14 \loa\ u.. foUOYlJic ohlpMah 
or COld Wll'l 'be lac OODi itlDM \o l\: 

$3 .502 ,000 froa Caaa4a ohl~4 b7 U.. Bull: ot Cauda , lloatroal, for lh aoco-t 
f or aalo \o U.. u. s • ..l.aoq otflco a\ l ow York. 

2,186, 000 troa !WitnrlaD4, lhl~ br \he !W111 JaUoaal Bull: , \o 'be ........ -
= =.....,=for lh aoaO'CI.Dto 
$5,6S8,ooo !o\al 

!llo Sta\1 Depar-at forwv4H \o ua a cobll otatlac \bet u.. follOWlac 
gold ohlpaeah won 'beliiC ..U froa Boabq, 11141&1 

$1,102, 000 ohlppo4 b7 a lnDCII 'baDII: \o U.. Gaaraatr !rut Co_, low York. 
879,000 ohlppo4 b7 the la\loaal Cl tr Bull:, Boabar, \o lh Jwl4 otflcoa\ 

-York. 
~92,000 ob1ppo4 b7 Ule laUoaal Bull: ot Ia4la \o U.. CMII laUoaal Baolt, 

..., York. 
lil~,OOO lhlppo4 b7 u.. Ja\loaal Bull: ot Ia41a \o U.. Cbue JaUocal Bull:, 

==-=:::- Saa hucl..O. 
S2,S87 ,000 ~\al 

.U\IIwcb then appoara \o 'be .., llolldar la I..Ua \odor. ~ ..., York bub 

NCUn4 DC all ftr qaotaUoao fna \llat -'""• 

Ia a Npar\ fro• u.. l141ral llo .. rn Bult ot ..., York ohOWlac 4opooUo for 
Ute acoouat of ..t.ala •• Npar\14 'b7 low York a«eaclu ot J_..11 'baall:o oa ..., I, 
ouch 4opoolto \o\alo4 $52,6oii,OOO, aa laoraall ot t2, J2J,OOO alDOl U.. lao\ NpOrt 
or MaT 1. 1Dcl11414 la \hie \otal woro tJO,Oll,OOO lD U)>ooUo wi\11. U.. Yolllo~ 
SJ>ocle Baak, ..., York, ..u b7 lh braaolwo la Chiao, aa4 U)>oolh ot $1J,le<)II,OOO 
10&4t b7 tho bM4 ottlao aD4 Japuuo braachl•· !hi oftr4ra!t ot the - otrloo 
ID4 Japaao11 b.....,MI oa the boob ot Tolllobo• 1o low York aceaar wao $99,~,000, 
aa laoreooo ot $6,JII5,000 ol- ..., l. 
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I , 
TREASURY DEPARTMENT 

INTER..OFl"'CI! COMMUNICATION 

3GO 

OAT& ~ ll, 191Jo 

STRICTLY CONFIDENTIAL 
TO 

11r. Oocllru 

On ~ 9, I reoe1To4 llr. lll.ld.taro llibo, \M Cfttl._ aent1oua in llr, 
a.rar4'• letter of J.pril 24. 

11r. lliho opent oonoia.r.'ble tiM in tho thHd Staho wben t he poot-
- loan• !or J&J*l ,..... 'bo1JIC floah4 1A thh coutrr. Be bop .. lftll\lallr 
to 4o ao .... re of tbh 'blaailleoo on oar -.rlr»\, wt raalhu \bat tile preOID\ 
"""'"'' 1o tar !roa oppor\mlo. Be •14 J apaD 1o •ut 010 hot• wi\h J.Mrioa. 
1 414 not 41opa\o \hie. Rio cOllUm 1o acUn in ftl'louo lliD1AC &114 •tal 
olrrelopMnh la llaaobllriA ao wll ao .Jap&D. Be re&llr baa DO\hiJIC to roqua\ 
of u, aad TOlD\HrK llt\lo lD!or.aUon. 
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~ . . . 

J AH(S W, GittAitO 

•O W•u.. Stu n 
" IW .. 0 . II C-lf'r 

April 24, 1940. 

Honourable Henry Jlorgenthau, Jr. , 
Secr etary of t he Treasury, 
Treasury Department, 
WaShington, D. c. 
~Y dear Kr. Secretary: 

This is to introduce to you Kr. 
K.i .k1taro Kiho, an old friend of mine, froro Japan. 

I I 

Be has just spent a month in Koscow 
helping to negot iate a trade treaty between Japan 
and the Soviets, and arrived in Koscow via Siberia -
coming to America after a month in Rome. 

Kr. Kiho is a director of the llan­
churian Industrial Development Company which has 
a capital of four hundred and fifty million yen. 

You will probably be inter ested in 
talking to him. 

Yours evor, ~ 
g~~ 
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CONFIDENTIAL 

l'.ay 11 • 1940 

SubJect : The Business Situation 
Week ending May 11, 1940. 

Conclusions 

(1) After the period of at ability last ~onth, business 
!nc!ces have begun t o show clearly defined evi~Pnce 0 r an 
l~orovi~ business trend, which sug~ests that Aoril marked 
th• low ooint of t he recent d ecline. 

(a) Steel activity has inoreaaed shsroly at a time 
when t he trend is normally downward, and further advances 
are scheduled in i moortant districts this week. The 
imorovement in the steel outlook is substantiated by a 
sustained advance in steel scrap or i ces. 

(b) Wel l maintained automobile production, cotton 
mill activity , and freight car loadinp;e are nlso con­
tributing t o an i mprovement in ste.tl stlcal measur es of 
business activity. The New York Ti mes index, which had 
held through April at aooroximotely 102 in terms of the 
FRB i ndex, rose to the equivalent or 103 durin~ tbP. first 
•·eek of May . 

( c) Heavy capital expenditure s by the electric 
utilit i ea in prosoect rcr tbia y•ar, an extensive remod­
eling program by the automobile industry, and fur the r 
~aina in residenti~l const ruction vol~•. are among other 
factors contributing t o an i mproved bueineea outlook. 

(2) The beginning or rull-ecale warrare in E~coe thls 
wee k has caused a sharP uptu.rn i n price ~ o! both industrial 
ma terial s and foodstuffs . It will doubtless result in 1noreaeed 
~roduotio n or war materials in this country. On t he other hand, 
1t ho~ caused an ini tial shook r eflect ed in a br eak 1n eecuritY 
orices , which may act as a re straint on bueinese ini t iative. 
The oossibil1t y of All i ed r everbea also constitutes a ootentially 

1~oresaing influence . 

- - - - -
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Business rise beginning 

''oll01 '1ng noti ceable stabili ty dut•lna; the oast mont h or 
1
,10re, bu r ine SA i ndice s ha ve begun to show olpc,rly defined 
~vl<• Pnce of 11n imorov1ng bus ine ee trend . Tl.e Ne>: York T1a:eo 
1 11~ex r o; the >leek e nded Hay 11- rose . 7 point to 93.9, lifted 
chiefly oy uoturns in the i ndexes of steel oroduct1on . mis-
e llrneous co.rloadings, e.nd "all otl.er" oarlood1ngs. B~.rron 1 n 
l t., tX for the same week rose from 99 .6 to 101. 0 . 

TnU ooderete initial uoturn har been followed by evidence 
: _:-t t:.e i c:tnrovemPnt ie cont1nuino: . A snar o contrP- seasonal 
l:'lH in steel oroduction in the 'lleel< endinr• :!tty 11 to <:ether 
''1t .. a lene t hnn epasonrl d ecline in automobHe or~ducuon 
ru estr the likelihood of a further rise in wee~ly bu&1r.e~s 
1nc\e7.~ 8 i n t hP t week . \:i th steel oroduct i on oolnted unward at 
, u.e \>'hen production norn:ally decl1nes , t he o.dJustea index 
"111 rise more raoicily than oroduction. 

A weekly estimate of t he FRB index of i n~ustrial oroduo­
tl n , breed on ite rel at1onohin to t he New Yor~ Times >~eel<ly 
1ncex of buoineas act i vi t y, ind1cntee that the FRB index ln 
th• f11·et , ·eek of ~!sy wt. s bnok about to tHe l·!P rch level of 
103 , af t er holding steady at 102 through t he four .:eeks of 
· ' >ril . t ~Pe Chnrt 1 , uc'>er section) . \l'hile the t~·o indexes 
1ffPr ln cotnoosi uon nne. coverq ·e 1 the New York ~·1u1e & lnc:!ex 

JV•l' the QaG t several yet·rs has inci1co.t ed •·'1 t h reasonable 
P CC rrc v t he movements of the FRB i nC.ex . (See lot·er section 
J~ ci:nrt ). In 1937, bo.,.ever, the t > o incl.ex~s el:o>·ed conoic.er-
:-l:'.e divergence. 

Icorovecent under WPY i n vArious i nduEtries 

':'he l end t PJten by the s teel lnC.uetry i n the curr~nt . 
uutliiP&a i-~orovecent becatlle more evident l rP t •·eel< . : ollo•·-
1~ ~n u ' turn of 11- ooints in the lncl.u~try ' s o ... r~t1nF r a te , 
: • Pet1 ct~ ted last ~!onday, turt i:er aubetl'ntlel 1ncr ea•es have 
lee:\ .ot de in a number of 11nortr nt 6 ietric t o •·hlch will be 
r•~l•cted in this week ' s rate. 

T,l r ntl"n -un in steel 9r oductlon has been accoe oanied by 
" fw•the r ri ee 1n steel scrao orlceo f or t l:e fourt .. consecu­
• i ve >tee!< as measured by the Iron Age comooAite orlce. Ad<ll­
~l,nF l ln~reases were r eoorted at Chicago r nd ?ltt obur~h e t 
t.,o end of the week. 
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Total steel orders booked at recent reduced prices are 
estimated in the trade at several hundred thousand tons It 
t ully specified before the June 30 deadline, the orders. are 
believed suttioisnt to r ai se sheet e nd strio mill operati ons 
to sharply higher levels during June, according to the Iron 
Age. \'lhether all orders booked will be apeoitied tor dell very 
however, will depend to a considerable extent upon the orice ' 
outlook during June. Signa of price weakneea \:ould lead to 
so~e cancellations. 

Since present orders partly anticioate buying that would 
otherwi se have been done later in the eum%er, a letdown in 
steel production is possible after June unless war orders or 
other steel business provide additional support. 

Large-scale warfare favors steel activity 

366 

The initiation ot full- scale warfare in Europe last week 
will doubtless tend to suppor t steel activity during the 
summer months, since (1) the threat of higher industrial mater­
iel orioea, added to the concrete evidence of rising steel 
sorao prices, will impel r ecent buyers of steal toward full 
soceptenoe ot t he or ders placed at out prices ; (2) the ex­
oected intensification of Allied war-material buying will pro­
vide a larger volume ot business for the steel companies after 
t he 1noreaaed domestic ordel'S have been t i lled; (3) fear of 
higher steel prices, or ot inability to get pro2pt delivery, 
may cause some repetition ot the bunching ot rail eQUl])'llent 
and other orders experienced last Sep tember. 

The outbreak of l&rge- scale ... -art are, however, bas brou~t 
::i t h it certain unfavorable possibilities . The shcck to pub­
lic sentiment, initially reflected in a break in security 
orlces may act a a a restraint on business initiative. The 
beginning ot the long-awaited •total warfare• also bring& 
with it the threat ot Allied reverses, which would be depress­
ing !rom an immediate business standpoint. 

\~ar raises colDllloditY prices 

Prioee of raw industrial materials a.nd toodatutfe both 
rose sharply on news of the German movement against the Low 
Countries. In t he futures markets, the most striking sdvanoea 
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came in rubber, e1lk, and tin, all imported industrial mater­
ials. The index ot industrial material prices, supported by 
en im~roving industrial demand in tb1a country, bae risen • ore 
strongly than it did in early April. ( See Chart 2) . Do•eetio 
commodities , including wheat, lard, cottonseed oil sugar 
hi~es, copper, ~inc, and lead shoved strong l ncreaaes . C~tton 
eno cottee, being export commodities !rom this Hemisphere 
declined. • 

Rubber soot prices closed on Friday at 25 cents a pound, 
equalling the high or t he Sep tember 1939 rise. Futures orioes 
or rubber had been rieing earlier in the week , and spot demand 
had aooarently been strengthening , as i ndicated by an increas­
ing pre~ium on near-month futures. The lntensl!ioation of war 
eotivity has raised serious doubts about ava ilability of ship­
oi ng space tor commodities which are largely obtained from the 
£ost Indies, including tin, spices, and certain chemicals. Tin 
IQOt prices olosed at . 5350 on Friday , t he highest a1nce -
:·ovember 1939 , but .065 oents below the September too. 

Wheat advanced considerably on the war news. This reo­
resented an abrupt change from the movement in t he early days 
ot the week when the price sagged under t he influence or 
larger private orop esti•ates and evidence of increased 
acreage in Argentina and Canada. The Government estima te of 
domestic Winter wheat production, which a ppeared after the 
close on Friday, vas somewhat higher than the average ot !!IQ' 1 
nrivate croo estimates and higher than the official April 1 
f igure. The tigure ot 460 million bushels comparee with 
563 million bushels ot winter wheat produced last year. 

Textile orders lover 

Our index ot new orders declined somewhat duri ng t he week 
ended Kay 4 (eee Chart 3 ), because or n decline in reported 
orders tor textiles. Or ders reported ~Y the United States , 
Steel Corporation were but slightlY below the previous week • 
1m~roved tigure, while orders increased somewhat tor products 

ot her than steel and textiles . 

Electrical industrY olane expansion 

Induatrlal production may derive increased aupport tb11 
year trom t he utility industry. Although subject t o revision, 
t he latest eatlmate ot .the Edison Electric Institute tor 
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construction expendi t ures for the i ndu stry in 1940 ( e.xclusi ve 
of Feder e.l hyd roelectric projects) 1e $643,000 ,000. This 
' ould renr~ een t an inoreaM of 39 oer c ent over the 1939 
vmount , ami in fact, would be t he h1Khest fi ..ur e sine~ t he 
vP>'Y v.ot i ve YP Pr of 1930, >~hen nublio utility const r uction 
: pr belr.r· ouohed as part of an effort t o off set t he general 
~urln~ss decli ne then i n orogr ess . 

. The oubl1c offering i n Aorll of thr ee " ubl1c utility 
~toe· iesue~ for ne1! c api ,;el our noses, a •·· T to;r tin- neerly 
'> ,OlO ,OOO, may be a f orerunner of i ncr eaPed oublic f~nanc-

1 · for pxorneion nurooses. This tyoe of utility finPnclng 
"'~been vlrtul lly nonexistent f or & long ti:ne, ::.nd the 
· -~:1.'1 t ~entioned i s subsu.ntially .. re~ter t :lan total stool: 
Hsuta ~ublicly offered for ne>T ct.oitnl "ur'loees by t he elec­
tric 11 nt and oo>·er i ndustry dur1nr all of 1'339· 
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Although net: orders for electr1or l eoul l)Jaent have r eceded 
fNill the high lev els of the f i nE l <•uarter of 1939, nevertl::e­
l ess or ders booked in t h e first quarter or t his yeor t<E>re still 
?1 n~r cent a·oove the corre soondlnF: period of 1q39 , and l)ros ­
nects eeem favorable for a continued high r nte of ooerat i cns 
lll the eleo tl'ioal equin:nent indu stry. Ellloloy.nent nnd nv.yrolls 
of mnnufncturera of electrica l machinery, apparatus end sun­
>lieA in Haroh showed gains of l g . lj. oer cent a no 25 .9 oer cent 
r!'s ~!'otively over March 1939 · So:ne 1m9ortant business ln the 
i>•rvy equi nment f ield has dev el o!)ed ns e r esult of t he current 
"Ctivlty i n the sh1pbu1ld1n<' 1ndust t•y. The •.:estlnghouee 
~lectrlc Comoany, which 1e ~suelly a c rime beneficiery of 
:ctivi t y i n t h e heavy eQu1oment linea , had the hlvhest unfilled 
~re er& on r ecord at the enti of l!llrch. 

~naive automobi l e chOn~es ol nnned 

The pr obability of extensive chan ·es in 194o mo~el nuto­
.JObil en is or business s1gn1f1cnnce in eeve>•al ways: (1) I t 
1Jromiaes t o 1noreare t he reol ncement detl~nd f or ne>' cera next 
'111l ; ( 21 1t will increa se the volwne of mnch1~e tool or~.er s: 
( ?>l lt may lengthen the shut dotm oeriod t hi s sUJlll'ler f or ret ool-
l:lr- of aut omobile pl ants. 

':ihi le the average annua l outlaY ror r et oolin"" in. recent 
;·Pr r s has been oloee t o S50,000 ,000 , aooordin"' to traae e et1-l&t e ~ , t tere i s sai d to be no questinn t he t t hi S year wi l l be 
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tar above average in important design and mechanical changes, 
which will mean a subs t antial increace over average retooling 
o ~sts . 

Rssidential oonetruotion cont i nues t o gain 

369 

Date now svailable on construction activi t y tor t he full 
~onth of Aor11 reveal t hat r ecent encouraging t rends in r esi­
dential constructi on have continued , and that new peaks have 
been a t tained in t he current uosurge in that tyoe or construc­
tion. Ref erence to Chart 4 will disclose thf t both homes 
r terted under F.H.A. inspection and the number or residential 
nrojecta as reported monthly by F . '<I. Dodge have mond up t o 
new high levels. 

At the same time. contract awarcl.s tor residential con­
struction projects on a valuation basis, as reocrted by F. W. 
Dodge, &lightly exceeded t he highest levels or 1939 ( see 
Chart 5l, Which ln turn were the beat t hus t ar attained l n 
t he entire recovery period . Likewise, mortgagee selected 
tor appr aisal by the F.H .A. r ose to e. ne~< high i n AJlril, and 
the trend at the beginning or l~e.y (lower aectlcn or chart) 
tlas wel l eus t nined, 1n contra st to e. declining trend in 1939. 
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TREASURY DEPARTMENT 

INTER.OFF1CE COMMUNICATION 

DATC liar 11, 19~ 

ro Ur. Schwarz 

I han pleaiUl'e in quot1~ herewith extracto !roo tho only eablegrua re­
ceivod from our ofti cero abroad which ho.vo coomented ~en the Seeretar '• .,eech 
on gold: Y • 

Cable f581 !rom Pario, dated Wa7 4 , 19~ 

"Report• of your epeech were carried proDlnentll 1n all ot 
thio cornla& 1 • papers. Special e:opho.oh •• pun to 70ur co=ento 
re;arding our participation in poet w.r eeono=lc raconotructlon. 
IZ ll!.'l'Ill tor •-1• headlined ita ator7 •our cold reaern will 
servo to repair the ~· cauoed 07 the w.r .. YI the secretarl 
of tho Tre&turl of the United Stateo.• .l%1 .. act quotation of 70ur 
co~ento on poot war reconotruction tollowo thla headline ao lt 
does ln t he other papers. There baa not yet been t1Jie tor your 
apeech to be eocwented upon editorialll b7 t ho 1rench pre11.' 

Cable f1121 !roo London, dated WAy 6, 19~ 

''l'he financial newopapere today comment on tho Secretary of 
the Treaoury' a opeech on gol d not1111: that the atatement auurea no 
chaos- 1n the ottieial A.meriean bll¥1111: price of cold. :::indg or 
the :I'I~IICIA.L m:ws abo notee the Secretar:v'• bolla! that the onl:r 
threat to tho tllture ft1ue of gold would be t ho emtre;ence or one or 
two 41ctator obipo ruli!>t; 110at of the world and cho.racteriua hla 
belie! that thlo will not happen aa 1 i11J>l71114 a co~~pll..ont to the 
.LlUea but harmful tor the cauae or d .. ~rac7 alnce 1t leadt to the 
conc1ua1on that the A.lllea are capable o! prnent1D& l:Od world 
conqueot without Aurican aupport , financial or otbtrWtao.'" 

I do not reeein ~ !or ei&n periodlcala, e:a:opt tho ileonoaiat f ro= London, 
I aho.ll •tch thlo and br1~ to :rour a ttention &r-7 coa:enta that IIA1 be found 
therein. 'l'he Library recoin a a Tar ltty of !orelgn flnanclal papera, ~ch 1!": 
r:o! !'Pt -.ut to lock on r. The Stete Department ord1nnr117 reoe!TU no c Pi> ' 
fro~ abroad on a 1peeob 1ueh aa that under reference, 
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" ••. • Jr: 
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:! : 

;: ,,' . Jr : 

E: 

~ : 

"i ." .Jr: 

1': 

~ .'". Jr : 

~: 

( ..•. . . Jr: 

Hello • 

Hello . 

'!!'nry. 

R1P"ht . 

!lay ll , l94o 
9:25 a . ~ . 

I called you but y~u had rone yester d&y. I wee nt 
a confer ence all day on t h1s av1at1on stuff. 

YPPb , I called YOU too . 

I ~now you did end thAt ' s w~v I celled beck. 

1'/hy , nre t ty >rell. Did you want to see Me t oday? 

1'/e'.:!. , Pat , I ' m al>rays P'l.&d to see you. Have you 
got something on your mind? 

Vlc11 , no, bnt you -- you called ne and I t hought 
neybe you >~anted to talk t o MC about so.,eth1ng . 

l!o , tbt'.t >~as en ans>rPr thr t I got f r o.., vo•.tr office 
t hat vou wanted Me . 

No , --well , I don't know why they r ang. I don't 
know about that. 

\·/ell , there nust be a m1ounderstend1n~S · 

Yeah. 

It ' s always a pleasure . ••... 

That' s ell ri~ht then , Henry. I was go1ng over to 
t he r aces and I Just thought I ' d call you up eerly 
eo I could get -- it you d1d >:ant to see me . 

1·/ell, put a dol lar on a horse tor oe , will you? 

11ell, I don 't ~~ow whnt' s ~o1nr to hnnnen. 

~/ell , you Just put one dollar, w1ll you' 
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~'E'll , FOOd lucl< to :rou , Henry. 

0 . K. 
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H.M.Jr: 

Jesee 
Jonee: 

H.H.Jr: 

J: 

P. . ~ . Jr: 

J: 

J: 

J: 

J: 

J: 

Hello , Jesee. 

May 11, l94o 
11:41 a . m. 

How about going to the raoee with me' 

Oh, -- todaY' 

Yeah. 

A little bit late -- i f you'd let me earlier I'd 
love to. 

Well , I didn't know I had an extra ticket until 
ten minutes ago. One fellow fell out on me. Mrs . 
Jones and I are going to drive over there and we 
deoided to take you ••••.• 

Well , I've got my daughter ooming in fro~ school 
to have lunch with me today. 

I see. 

It va s very nice of you to t hink of me. 

Well, I thought we could enJoy the evening 
af ternoon, and so forth . 

Well, t hat ' s awfully nice, Jesse, but my daughter, 
Joan, is coming i n t o have lunch with me . 

0 . X. Sorry. 

Another time. 

Goodbye. 

Goodbye. 
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Present: 

Mr. Gaston 
Dr. White 
Mr. Cochran 
Dr. Haas 
Hr. Young 
Hr. Foley 
Jl.r. Sullivan 
Mr. Schwarz 
capt.Puleston 

M!Q' 11, 19l!o 

12:15 p.m. 

HM,Jr: Herbert, anything important? 

Mr. Gaston: No . We have not yet heard about 
the Neutrality Act and I suppose we might conceivably 
get word this art~rnoon or t omorrow that it has been 
signed. 

HM,Jr: or course, it we did not have a repre­
sentative or the State Department in our midst, even 
it he is on leave, I would say they don 't know Holland 
i s a t war. 

Mr. Gaston: Everything else i s under control. 

HM,Jr: Good. Edward? 

Mr. Foley: I saw Ed Noble las t night. 
he would cooperate with us in every way; •ould 
out another figure it we did not want him to. 

He said 
not put 

HM!Jr: And you straightened out your ditticulty 
with the t nanoe section all right? 

Mr. Sullivan: !have been with Chairman Vinson 
this morning and we are all s t raightened out with the 
Navy on the amended bi ll that ' s goi ng in Tuesday. 

HM Jr: It I reel like it and am so inclined, I 
think I wlii drop down to see Glass t omorrow but I will 
go alone, Ed, but I spoke last night to Preston Delano 
and told him to see some ot his friends. You might 
contact Preeton Delano and it Crowl ey could be here 
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Mond~ t o do a little stutt on tbe Hill on t hose two 
items we don't like, I would appreciate 1t. I mean, I 
just don't want to l et it go by the Board. So wo.uld 
you talk t o Preston Delano and Leo Crowley? 

and do 
Glass. 

Mr. Foley: Yes. 

HMtJr: And see it Leo coul d not be here Monday 
a 1 ttle work on the Hill. I will take care ot 

I will try to eee him tomorrow. 

Mr. Foley: All right. 

HM,Jr: Will you carry thatt 

Mr . Foley: Yes . 

Mr. Cochran: St erling improved, moved up to ).28; 
not much trading. Story in the press that the Britleh 
m1ght di scontinue this otticial rate, but we have had no 
i nti mation ot it at all . I can't beli eve it. 

HM Jr: Li ke so many ot these rumors. Purvi s called 
up: Was 1t true we were going t o put an embargo on paper? 
We do no t have any power t o put embargo on anything unless 
1t 1a a bond. I didn't think there was any paper in a bond. 
Hs laughed and telt much bettsr. 

Ph1lf 

Mr. Young: Nothing. 

HM,Jr: Chick' 

Mr. Schwarz: Storiee on yest srdBJ 1 8 regulations 
and l icenses were quite good. 

HM,Jr: I am taking them home with ms. 'lbsy are 
all right, are they? 

Mr. Schwarz: I don 1 t think thsy will bother you. 

HX,Jr: I did not see our picturs in the paper 
today . 

Mr. Schwarz: Weekl.y maguine might. 

3.10 
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Xr. Folez: Who took the picture, Ch1ok' 

Xr. Schwarr. : Associated Pren. 

HM,Jr: At least ve ¥111 ge' oopiea of it. 

George, when you go up there on Monday, you oan 
tell the people that from nov on all figurea on purcheaea 
will oome t o JOU and that ve don't expect t o uae 
organization for that any more. Bee? 

Mr· Haas: Yes, I ¥111 take oars of 1t . 

Mr. Young: I might add that Ballantrne u 
aett1ng up one man for both X1ss1one. 

HN, Jr: I thought they would. You are sure 
1t1 s a ma.n. George gets all exo1ted. 

Mr. Baaa: I ¥111 ••• Phil aftervarda. 

~M,Jr: When are you going up, George? 

Mr. Baas: Bunda;r night. 

HM,Jr: Barry? 

~- White: I have your letter, 1t 1 e a l1ttle 
embarrasang to aalt JOU to eign 1t. This 1a to Mr. 
Welles: "I aa pleased to dea1gnate Mr. Gaston• •.•••. 

BX, Jr: Baa the oonterenoe adJourned? 

Dr. Vbite: Bo, but I boneatl)' don't know 
vhetber it shoUld be aent or not. 

Xr. Baael I aa a delegate. You appointed •• 

ao me montha biOi. 
BX.Jr: Oh, are 1ou? Ia th1e the one there vae 

all the rov about? 

Xr. Haas: I d1dn 1 t know there vaa an)' rov about 

1t . 

xr. rol~f This 18 the one 
addreued last ght. 

the Pruident 
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Dr. White: We sent your letter several months 

ago. You are VJce President. 

HM,Jr: Don't you insult me. 

Dr. White: You are Vice something or other. I 

t hink you are one of the Vioe Directors. 

HM,Jr: Are you sure that George does not already 

represent me? 

Mr. Haas : I don 't think so. There are diff erent 

sections. One 1e stat1at1cal and that's where I am. 

Dr. White: Figures for trade are ln. You might 

be inter es ted In knowing our exports decl i ned ten per cent 

over las t month. Here 's a l etter 1f you have a few 

minutes atter ••. . .. 

HM,Jr: No, no. 

Dr. White: Well, Monday. 

JIM,Jr: Oh, yea . Is that all, Harry? 

Now, Puleston, you have a fe~ minutes. 

Ca~t. Puleston: All right , sir. The Germane have 

gotten on y ae t ar aa the territory which, according t o 

the plan, waa goi ng to be evacuated. They are now approach-

1ne the line of the Maas River in Holland and are around 

the Muese River in the southern part of Belgium. The French 

got ava:t to a good start within a.n hour after it vas re­

ported and they had forces moving up. Nov, the fir s t 

obJ ective of the French 1s to reinforce the line of the 

canal trom Antwerp over to Maas t racht. Then the line 

turns sharply to the southwes t and t her e ie a big dent 

in it. And there 1a a report that the Germans have no w 

reached the outek.1rte of those adYancee trom L.1ege. That's 

one ot the strongest points in the land. It the Germans 

t ake it, it's t oo bad. The French and British bombed the 

German troop concentrations along t he Rhine last night. 

That 's t he most ottenaive moYe they have taken . The French 

are undoubtedly r ei nf orcing the Bel gians on t heir line ot 

defense and are fi ghting bot h in Luxembourg, Wlich we tirst 

hea rd the Germans had oe<'Upied and then haven ' t entirely. 

So!!le n ght1ng there. And t hey are Joini ng up w1 t h the 

Belgians south ot Liege. 
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HM,Jr: Loolte better than it did lut nightt 

capt. Puleeton: Looks a little better. I vas 
accused ot being an optiaiat. It doea loolt better. I 
tell you, every 2~ hours that the Germane don 1 t go 
further forward is good neve because the French are now 
getting into it. 

HM,Jr: 0. Jt. 

Capt. Puleeton: The final thing will depend on 
whether the DlitCh oan hold out tor about 12 days up in 
that CiUdel around Amsterdam and Rotterdam, and it they 
can do that, then the french and Britieh can not only occupy 
the defense l1ne troa Antwerp to Liege but can be 1n a 
position to attack the Oeraans before they get started. 

HM,Jr: O.IC AH right, I will eee youallKonday. 

00 0 00 0 00 
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