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.. 
PARA !' HRASC: 

A telegram of J.!e.y 14 , 1940 , from the American Con

sulate General at Shanghai reads substantially e.s follows: 

In accordance witn instructions from t he Denart ment, 

tne heads of tne National City Bank, the Chase Br.nk end 

tr1e Amerioe.n Express Company were informed of the Depart

~ent ' s nosition in regard t a the establishment of a new 

•central opn~• and t i:e issuance of a ne:; curr ency i n 

centrt>l China . The aeads of each of t ne e.oove-mentioned 

orc;anizations agreed t hat froo nls own respective vlew

ooint 1t t:as desirable t hat a solid front should be 

maintained e c;einst t he pronosed ne11 bank and each ex

or cssed willingness to cooper a te alonG such lines . That 

tnere 1~ould be any effort a t a n eal'ly date t o issue a 

ne1·: currency or set un a bank i e thouorht by the several 

l:arlits to be unlikely unless t here should be e.notl:er 

considerable drop in tt.e c~~eee dollcr's exc~~c;e value . 

A B!miler opinion in reg~rd t o tne situa• ion i s hel~ oy 

tne .. ead of t ae Hont; Kon,; e.nd Sru-nt:ha1 3ruu: , accordin~ 

to information received f rom e Bri tish officiel . ?he 

eetice·.e of e.n i nformed Cili::ese bcnher r l so su:,-:.orts t niS 

O]llnion. It was fo·~nd, a l so, th!n t .. is >:ns t !!e '"lOir:t of 

v1 e1: o1' M informed JapMese w.1o ocme back 9 snort time 

ec;o fro:n !;an.ting where he 1·:ns in contact wi t n well-known 

?Cl1t1cal nersoneges - Ch1ne £e and J ananese . It is thouLht 

t hct t~e :oves in Centre~ China are 0?-:>osed by consarve tive 

Japanese 

..: .J. 
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CONFJDENTJAL 

Japanese businessmen. 

It would appear that informed persona agree that at 

least six months would be necessary tor preparatory work 

222 

on account ot technical d1tticult1es v!l1ch exist. It i e 

reported tha t the Preparatory Committee has been operating; 

however, ae yet no formal plan tor controlling a new cur

rency and t~e financial situation has been worked out, eo 

t&r as is kno~~·. There ie no information in regard to the 

relati on of customs funds to the proposed new bank and 

issuance ot new currency. Although the purport ot a 

recent news report was that some t 'unds tor the projected 

new bank had been obtained already by the concerned 

authorities, t he news item was ambiguous, probably 

deliberately so. 

It might be reasonable to anticipate that until Japan's 

economic position improves and/or the situation in Europe 

is clarified Japan's policies will follow a conservative 

course. Naturally, it the present medium ot exchange 

should collapse completely, this would ot course have a 

tendency to toroe the Japanese authorities to look about 

tor new means ot control and might presumably give impetue 

to the carrying out ot plane which are at present in 

undeveloped torm. 

( 
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H.!'.Jr: 

Oprrotor: 

H. 0 .Jr: 

0: 

!lobert 
'.:a(-n~r: 

!! .'·.Jr: 

H.u .Jr: 

\1 : 

:: .... Jr: 

Hello . 

Senator Hagner. 

Hello . 

Go ahPad, please. 

Hello. 

Yea . 

Ho>s 's I'IY favorite Sena tor? 

Yeah, you go chase yourself. 

'''hat do you mean? 

Vo11 go chase yourself . 

No~< , what ' s the matter , Bob? 

Huh? 

What•~ the matter? 

May 14, 191to 
):41 p.m. 

~?4 .__ 

Why, yesterday I -- I didn't 11ke that at all, 
Henry, when you sa1d, 0 1 didn't know how you stood 
eo I went to somebody else. • 

No , I d i dn't say that. 

Now, God - - yes , you did. Now, God damn i t, ever y 
ti~e that a nyt h i pg has come before my como1ttee 
I ' ve always stood with you and I --I don ' t know 
ot any reason that 1 111 ever ohange . 

I -- I don ' t . •• ••• 

Well , anyhow, I ' ve got that oft my chest . 

(Laughs) 

Everyth i ng went very nicely today. I'll tell you, 
the only t hi ng I didn ' t like. Jesse oade so~e 
unfortunate s t ateamen -- atatemento and now that 
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v: 

V: 

11: 

!!. l·I .Jr: 

11: 

V: 

II: 

!! .l~.Jr: 

V: 

I!.V..Jr: 
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- 2 -

we're i n execut i ve eeeeion we could wipe it out, 
but you oan•t. The newepaper boys got it and 
chances are they' ll uee it. One ot those things 
l ike -- well , it the Treasury and t he Federal 
Reserve are against it, Why that• a a good t hing -
reason tor bei ng tor - - you know. 

Well , he made a lot or • ••.•• 

It'e ver y unfortunate , I mean, to have that out in 
publ1o, to make those etatemente ae if they were 
a reel conflict between the different departments . 

Yeah. 

And t he boys didn ' t like it either eo t hat there 
waen•t much - - ot course the - - you know, all t hat 
we report t o the full committee ie Jus t those two 
t hings. 

Yeah. No , I think • ••••• 

You ' ve got the report. 

Well , Ed told me , yea. 

Yeah. 

And I appreciate What you did, and I thought you 
were glad that I had gone to Glas a. 

What' a that? 

I t hought that you were gle4 t hat I had gone to see 
Glau. 

Well , no -- I ' ll tell you What I didn't like about 
that whole --now, he ' a a little peeved at me .-
but you 'd be surprised how l i ttle I oare a damn 
whether anybody'• peeved it I t hink I'm right . 

Well , I d.idn't say anything. 

Outeidet 

Rellot 

< 
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W: 

P. .".Jr: 

11 : 

H. ''.Jr: 

.. 

u.H. Jr: 

li: 

'ti : 

~ . " . Jr: 

\1: 

~. " . Jr: 

'J : 

!l.!!.Jr: 

If: 

!l.".Jr: 

'd: 

H." . Jr: 

- 3 -

I was Juot told that Go vernor Herbert Lehean ia 
outside . 

Oh, I aee. 

So I can 't keep him waitin~ too long. 
didn't like, he went behind my back. 
ian' t nice to do. 

What did he do? 

No, what I 
Now, t hat 
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Wel l, I mean he ran t o Glasa and got him to introduce 
that bill and I didn't know a t h ing about it, until 
the next day when I -- When I wae asked about it. 

That's -- you aean Jesse' 

Yeah. 

\fell , that .••••. 

I say I don ' t l ike that and •••.• 

~!ell , neither . ... .. 

•••••• ao this morning I gueae he noticed my attitude 
on the whole t hing , and I don ' t like it. 

Well , I called up to eay thank you. 

Say, I'm going to bring Herbert in and have h i m 
say hello to you. Bavo you seen him down here? 

He •s coming to have supper with me tonight. 

Oh, 1B he' 

Yeah. I saw him at noon today. 

Yeah. Oh, did you' 

Y8 ah. 

I see. He's outside there . 

Well anyway, thank you very much. 

{ 
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II: 

H . t~ .Jr: 

11: 

H.'-!.Jr: 

11: 

Y: 

!l.!oi.Jr: 

~1: 

!l . 1~ .Jr: 

11: 

If: 

Y: 

!l .M.Jr: 

- ~ -

Yeah. 

And 1t you never can .•.• • • 

(Aside: Don't have t he Governor wai t -- oh, 
come 1n.) 

o. lt., Bob. 

(Aside: I was just talkin~ to a t r i end ot yours, 
Henry Morgenthau.) All right, Henry, the Governor 

juet wel~ed 1n on me here. 

Well , give me .•.••. 

I might get something. I can't get anything trom 
up there 1n New York. Be 1 e a• bad a• you are, you 
know. 

(Heart y laughter) 

Can't get anyth 1ng out ot you t el lowe. 

o. x. 
All right. You're satistied, aren 't you? 

Very well sat1etied. 

Fine. 

'!'bank you. 

All r1gbt . Goodbye. 

Goodbye. 
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H.' !. Jr: Hello. 

George 
Harrison: Hello , Henry? 

!!.' '.Jr: Yes, George . 

Kay.l4, 19llo 
3:116 p.m. 
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?. : I Just thought you might be interested to know that 
the Chairman of the Bond Committee of the Stock 
Exchange has been in t ouch with us today a couple 
ot tices •.•••. 

H.''. Jr: Yeah. 

~ : ••.•. s&Ting that t hey've been going over all o f 
their various plans tor emergency such as they 
worked on last September ••• • •• 

!1 . 1!.Jr: Yeah. 

?: •••••• Jus t to oheok u~ and aee whether they 1re all 
geared up all ri ght. 

R.l: .Jr: Yeah. 

H: ~ct conte~lating any aotion, but nevertheless 
wanting t o be prepa.red . 

~ . '' .Jr: Yeah. 

:!: One ot the things that they diaouued ia 'What was 
disouued bstore in your ottioe , the possib1li ty 
ot putting on minimum declinee in any one day. 

H. '.Jr: Yeah. 

!! : They have gotten to a point 'Where it they should do 
it, and they're not contemplating doing it now, 
they would put en certain percentage declines 
tor certain priced stocks and also tor bonds. 

!! : They eaid obvioudy they d1dn 1 t want to put on an1 
reetrictions about government bonde. Ve told them 
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R: 

H. !-' .Jr: 

H . ~' . Jr: 

H: 

H,t! ,Jr: 

!l.l! .Jr: 

H. !~. Jr: 

H: 

H. l! .Jr: 

H: 

- 2 -

we thougtlt that wo~ld be a great m11 take and they 
agreed. Therefore, in an:r aohedule they' l l put 
out they'll say fluctuations i n bonde over 100 -
eay, 10 per cent and then with oloar indication 
that that -- that that limitation applies to only 
corporate bonde. 

Yeah. 

So without mentioning gove rnment bonds it makes it 
olear that it doesn ' t apply to them. 

R1gt!t. 

And I thought you would be inter ested to know what 
11 in t heir minds ae a purel y preparatory step 1n 
the event of an emergency. 

It does not include government bonds? 

It does not , and I wanted ~ou to know t hat we t ook 
the position that it shouldn ' t. 

Right . Well , we're in agreement a~a1n . 

(Laughs) .All right • 

Now let me ask you thle. I haven't had a chance -
what dld you fellows do t oday 1n t he way of buying' 

Vall, I ' m glad you asked me because I was Just 
goi ng t o tel l )I'OU. You ltnow when I talked to 
:rou two days ago three days ago , I tol41 :rou 
I • d let you know it anything happened. 

Yeah. 

I didn 't yesterday because in t he morning When I 
wae talking to Marriner he eald that he thougtlt 
there Should be no oonfli ot or crossing or wires 
between t he Open Market Committee and the Treasury. 

Yeah . 

And that therefore he would talte the reepon81b111 ty 
of advlaing you if we bought anything, and when we 
bought and bow muob. 
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u.·'.Jr: 

~ : 

H. ''. Jr: 

?: 

:: . !! .Jr: 

t:: 

- 3 -

Right. 

I said , "That's all right , but it t he Secretary 
of Danny Bell or anybody else aske me about t he 
market o~ whet we •ve done I ' m ~oing to tell them. • 

Yeah. 

And he sai d , •Well that ' s all right too.• So I 
wanted to explain >ersonally that t he reason I 
didn't call you was tha t he asked me not to. He 
eaid he would do it. 
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Well , t hat 's all ri~t. Dan will be beo~ t omorrow 
and ••••.• 

But I hope you v i l l feel just ae t ree to call ne or 
Danny will as any t i me in the past. 

I under stand . Let me ask you this - how much di d 
you do todaY' 

;ie bough t 
mi llion. 
Those are 

today, Henry, six and three- quarters 
~ie bought yeoterc!ay SiX hundred thousand . 
our total purchases . 

~/hat was t he -- how would :vou say t he healt h or 
the "la.rket when you t alk - - t his evening a t the 
close , what was t he ...... · 

~ell , it vaen• t too good. orrerinqe all r ound, not 
can:v buyers, no very heavy orre rinite ot any kind . 
The only reall y hea vy o~tering vas one issue or 
t our mi lli on dollars in t he intermediate bond vhloh 
was taken up in t he market ttselt. We didn' t have 
to do anything vlth it . 

O.lC 

And - - but 1t doesn 't look good. However, ve are 
all convinced thot t he government bond market 
behaved better t oday t han an:v other mar ke t that 
we know or - stocks or commodities or anyth i ng 
else. 

\fell , that's good. 
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!!: 

'!.J.! .Jr: 

H: 

!L!' .Jr: 

!! : 

H.M.Jr: 

!!: 

I' ,'' .Jr: 

!! : 

R: 

fi . J.' .Jr: 

P.: 

!1. " .Jr: 

H: 

!1: 

- ~-

And on -- considering the jitters that are uo here 
about everything , I think the bond market , the 
government bond market is behaYing extraordinarily 
well . 

Oome down to Washington. Everybody's happy down 
here. 

Well , we ' re . .... • 

'l'bat'e the . ..... 

••...• not unhappy except about this damn war, 

That's slightly exaggerated, but •••••• 

(Laughs) 

All right, George. 

All right. 

Listen, George, I still -- it something goes bad 
tomorrow I expect you to call me or Dan. 

I ehall do so . 

It you please. Nov, I'm goln~ t o • ••••. 

I consider that a r equest. 

It's a det1nite request. 

Yeah, all right . 
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It something goes bad any time While this ls on, I ' d 
like a call trom you tor myeelt or Dan. 

Al l right , I'll do it. 

And I ' m not going to walt - - they mar be ln a Board 
meeting over there having a d1ecuee1on on the 
exoeee reserves. 

Well , I told them that it wae ailly, because as a 
matter or tact when you talk to the marke t you want 
to know tlret-hand about what ' • reallY going on ln 
the tlllrltet. 
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H.!.t.Jr: 

H." . Jr : 

!l : 

" ·" . J r : 

• 

- 5 -

T)!at•e right. 

And that we had a perteot right to tell you and 
they admitted that, but they juet thought that it 
we bought or stopped buying that 1t wae up to them 
to tell and not us, except thAt you have requested 
1 t Md now you have. 

Wel l , atter all I don't expec t to tel l ~1ntner and 
Aleop. 

(Hearty laughter) All r1$ht , Renry. I'm glad to 
hea r you ' re teel 1ng so well. 

All right. Goodbye. 
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Robert 
Doughten: 

D: 

D: 

R.l! . Jr: 

D: 

P.'1.Jr: 

D: 

D: 

May 14, 1911<> 
}:55 p.m. 

The President would like t o have i t 

I never di d-- it' s too abotruae tor me , t his 
whole question of finance. 

You .•... . 

Si lver and gold -- buy s i lver at more than itla 
worth and buy gold t hat i e buried out here some
where i n the ground and keep paying out good coney 
-- 1t 'a all been too deep tor oe . But you all 
understand why it i s and ve •re just euooosed to 
try t o go along t he beet vecan. · • 

Well, between you end Jere Cooper and me, the 
President would just as leave eee that bill die 
in t he House . 

Well , e.re you especially anxious -- interest ed in 
seeing i t die? 

Oh, I 1 m not especially anxiou e , no , but i t .... . 

Anxious is one thing and desir e is another. 

But if you could let it die kind of eeey-11ke. 

Oh , ve could send it beck. We could just let it 
lie here and not take any action on it a t all. 
It it caoe to our coMmittee I suppose we could 
just be too busy on somethi ng alee , or we could 
eend 1t beck on the account that it violates 
prerogatives of the Rouse and it should origi nated 
should have originated at all in our committee 
and in the House. 

l/ell, I -- I wouldn 1 t know which vay vee beet, but 
in d i scussing i t the other day v1th the President 
I think he ' d be quite pleased if the b i ll was 
buried and died a t this session. 
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Well, my thought 1s thi• about it that if we could 
send baolt we 1 d have -- 1t we didn 1 t have a tlf:bt - 
if we could send it back by a majority vot e or 
unanimously t hat would be the better thing , but 

( 
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H. 'l .Jr: 

D: 

I': 

f' . ••.Jr: 

D: 

!L' I. J r: 

D: 

~ .!i . Jr : 

D: 

H." . Jr: 

D: 

?.. 't.Jr: 

D: 

li. !'.Jr: 

P: 

- 2 -

i t t hey bring it up a.nd have a noot1on to send it 
back and then be defeated Why we' d be woree ott 
than to let it go before our committee and just 
let it take a quiet sleep t here. 

\~el l , I don ' t know, Bob, but whichever way Ybu 
t hink 1s best I ' m sure is right. 

No , I wouldn't be certain ot that , but I 1 11 tell 
you Wha t I w!ll do. 

Yeah . 

I' ll oonter w1 th Jere Coooer our l)arli8l!lentar1an 
and the par liamentarian of the House and the 
Speaker arri the Majority Leader ...... 

Yeah • 

• ••••• and we ' ll deoi de what' s the-- wi eer course 
t o pursue and do that it it will be agreeable with 
you. 

Absolutely, and you let me know and I'll come up 
and see you gentlemen. 

I want to eee you about another matter some ot 
t hese days . 

Well , any time. I'm always at your serVice. 

How long have you -- are you goi ng t o be in t he city 
now most o t t he t i me' 

What do you mean , I ' m here always . Don't you ever 
read about me in the papers' 

Yeah, I read about you i n t he papers but I -- that's 
all right. I might run down and eee you tomorrow 
a little while. 

Any time you say. What time do you want t o come' 

Let ' e see, i n the morning a t ten o ' clock' 

llondertul! I 'll be here and waiting tor you. 

Well , i t' anyth ing comes that I - - turn un the t I 
don ' t know nov I ' ll call you , but it you' don ' t 
hear t roa me I'll be the r e at ten o ' olook. 
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H.'' .Jr: 

D: 
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·: .... Jr: 

D: 

C: 

J:: 

H.'! .Jr: 

1: : 

Jere 
Coo!)er: 
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C: 
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Ae I remember, mint Julep 1e your favorite drink. 

nnt Julep' 

Yea. 
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tlell , if you haven ' t 110 t anything stronger than t hat. 

(Laughs) 

I dri nk 1t strai ght . I don't d i lute it any. 

(Hearty laughter) Do you re~e~ber t he day t hat 
we sent out for th ree quarte ot Whiskey for five 
dollers and passed it around up at the Co~ittee? 

Yeah, I remenber t hat very well . 

Yeah. 

You proved your case t oo. 

Aboolutely. 

All right . 

All right. 

o. ]!;. 

Listen now, ~enr:r , then we unders t and t~At the 
Adoinistration does not want thie bill passed o f 
course. 

an4 four mint Juleps. 

Ya~h, and-- so 1t'e all riwht fo r Bob end Bankhead 
and Rayburn and myself to get together and p ick 
What ever course we think best t o see that it does 
not paae. 

That 1 a right. 

All right. 

Don't be so serious, J ere. 

. -

( 
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0: 

? .'~ .Jr: 

C: 

C: 

c: 
H, l' .Jr: 

C: 

- ~ -

(Laughs) All right. 

~lhen 1 s that girl -- hello' 

All right. 

~~en 's that girl going to bring up those straw
berries again? 

Well, I ' m ~ing to try 

o. lt. 

All r1ght . 

Don't be eel!1ah now. 

Well, !1ne. ¥.uoh obl i ged. 

All right. 

t ry to eee about that. 

All right. Thank you. Goodbye. 
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Cnrter 
Glass: 

G: 

? ••. . Jr: 

G: 

:: ."'.Jr: 

G: 

u.•'.Jr: 

0: 

G: 

G: 

(): 

R.!'.Jr: 

G: 

~ . " .Jr: 

G: 

Hello. 

Hello , l~r. Secret ary. 

Hello. Hello . 

Tb1B is Glass. 

Henry l'orgenthau. 

Yea .. 

Uay 14, 194o 
4:58 J). m. 

I ' m ever eo much obliged to rou , Senator. 

Yes , we got by t~At ~ees . 

It was terribly nice of rou and I'll have a good 
night's rest now. 

I tried to induce Jess to withdraw the th ing , but 
he wouldn ' t do i t . 

He wouldn't do it? 

No . 

Well ••.•.• 

The Cocci ttee will ne et next Tuesday to hear the 
re?Ort of t he eub-Coooittee . 

I see. And t hey ' ll acce!)t i t , won't they? 

Oh, I t hink so. 

Yee. But Jesse wouldn ' t withdraw those two amend
mente , huh' 

No . 

Uh-huh. 

I tried to induce him to but he wouldn't. 

Well , thanks for r our aupnort. I ' m ever so much 
obliged. 

237 
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G: All right. 

!!. M.Jr: Hope to see ~ou soon. 

G: T hank :vou. Goodbye. 

!!.1L Jr: Goodni ght. 
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O,tre.tor: 

;; , .. . Jr: 

<Htrai'd 
<;wo'>e : 

P. ••• • J r: 

~: 

H: ".Jr: 

S: 

.. . .. . Jr: 

:: . . , . Jr : 

S: 

S: 

H. "'. Jr: 

S: 

Go ahead . 

Hel lo. 

May 111 , 1911o 
5:02 P·"'· 

Hello. Is th is Hr . l~orrrenthau? 

Talkin~. 

Thu i a Gerard Swope . 

ve s , lJr. Swo,e . 

2.39 

I ' m i n l-laahington . I hlldn ' t e ,;peetcd to call you 
and bother ~ou • . ••• 

l!o bother • 

•.•.. . but! Ju•t l e!t Nathan Straus and he was 
anr.i~us that I talk t o you about a m~ tter tr2t I ' m 
1501ng to tallt -- I ' m !"OinP' to see t he President 
a t l uncheon tomorrow. 

Yes. 

And I wondered 1f you would have a few spare five 
or ten ~inuteo t het I eould unfold th i s th1n~ to 
you . I do 1t at rec;uest -- I oPan , e.t llethan 
Straus • reou~•t . 

Oh, I ' d love to see you even thou~h he to ld you 
not to see me . 

Thank you. I saw vour rather and ~ther Sunday 
and also your s i Rter. 

Fine . 

And had a very pleasant time. Your r a ther 1s per
fec t and your ~other -- are perfectly remarkable. 

Fi ne. 

I think i f you and I oan ~row ol d like that we'll 
be ver y fortunate . 

Regraded Uclassified



s: 
H.'I,Jr: 

S: 

S: 

u.".Jr: 

S: 

S.".Jr: 

S: 

H.,.Jr: 
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Well, that•e n1oe. 

Now When are you •••••• 

How about eleven-f1ft een' 

Eleven-t1fteen tomorrow' 

l'orn1ng. 

Eleven-t1tteen w111 eu1 t "18 first !llaas. 

Be del1.ghted to eee you. 

I ' ll be at your ott1oe. 

'lhanlt you. 

Thank you. 

Goodbye. 

2~0 

Regraded Uclassified



STRICTLY CONFID £N llnL 
TREASURY DEPARTMENT 

INTER.OFFICE COMMUNICATION 

DATil Mli;r 1~, 19110 

TO Stci"'t&l7 MOrC"~IIti>A 

••ow V.r. Ooobrall 

~ 11 L·t 

Mr. ltllolct told .., b;r telephone thh 110r111.Dc that hh baak bad dhcuued 
Mr. Cattom• ' attached. cablocr- with the J'ed.eral l!ooene lloard. in Yuhiocton 
ao4 had dooid.td that there were t hree poooib i litieor 

1. 'l'he law;rero a•l.Yhe that the J'edtral l!t ttrn liiiDit 
of llev York •-t ope11 an accOWlt for a foreip &01'tl'DM11t 
under nitUJIC lepolaUon. Coocretti oDal action WO"<Ild. be 
required to cet arOW>d thh poillt. Yhe11 I Mlltioned the 
Si..,ott u:cepUon, llloke poilltod. out that tbh -.. an ....,_ 
aarked account , ao aport troa a 'be.lllc1Jic account. 

2. J. conrmt<tntal account could. be opo~~ed. with the 
l'edtral Reotrn liiUlk acuoc ao fhcal &C"Dt ot the Ullited 
Statoo. 

3· h tho actual deoire of the llritith to trautor the 
accoUDt to the aarketT 1'hh could. bo accoJIPliohtd. 

The Jedoral Rettno llaok hao cabled the llaok ot J:ncJ,aD4 ;rootor<l.q that 
tho7 wre dhcuoo~.Dc thit utter with Vaoh1"4;ton aDd. hoped to bo able to cable 
a ropl;r tod.a7. So far nothioc turthor hu bHn tent. 1'ho J'od.oral btliiYtt th<lt 
H h up to 11aohiocton to put ,to4&Joallt on the abon Uttod. altorD&U.,.e. 'l'he 
l.&qore of the J'od.oral are to--t t~thoUo with tho llriUoh d.eoire t o COlt 
:4ro ttCNrit7 tor their flmdo. 

Chei...., :Sceloe tolophollld. ae a t 11130 111 roprd to tbo llrUioh •ttor, 11hicb 
!!&rr!ooD hod t alkod o'flr with hia. lccloo e&id the lloard -•d. t o tacilltah the 
cotter.,.., that cOIIld. be done withill tho low. Be ba4 aaked lleaare. IPiatt, 
Golclonniur ad O...dner ot hio otatt to etud.7 the quoUoa aDd. tho;r wore a't'ailablo 
for couultation with uo, l!o ao not r•d.7 t o c~t t he Joard., bo.t toU tlat the 
<actlion ot tbo r od.oral l!ooene :Bank in Bow York to tho oftoct thot the low pro
Mblto4 thoa troa acooptioc a toreip COYo....,..nt account •• llal'row, l!o thou&ht 
there • • oo prohibition i n t he lo• opiut oponinc ouch account , Be t honcbt o'b
J•cttooo 'IIOuld ollly be raloed. 1t ooae COJICl'81- •• unhepp7, aod that OOJICl'OIO 

would tbon ho.., to pau legiolotion boforo tho rod.oral could bo etoppod. f ro• accept
!~ 8\leh ao account, It .... are not willinc that tho J od.oral Ro oone :Bank bo in
otructod b7 t ho :Board thot the letter toelt that tho low dooo not prohibit web ao 
&ccouot , aod that it ohould. be opellld., tholl lcclto tboucht •-thiDC aicht bo dolll 
under our o•rconc;r powere. llr. :lcolte hoped. .. t10llld. d.iocuoo tho polil\1 111Yo1Yo4 
betoro c1Yinc &1\7 d.ofinito ...,,...,. t o Illoko. Our '1'r ... our7 o~Uoe thonch\ .... 
0"0>t to ••tt •- word. troa the Jritioh Jab&oar botoro we take ...,. d.ochion hero. 
~ iotoraod. Illoko to thh at! oct lote thh OYOIIiJIC. It tho :Bank of J:oc'e'"" t llophouo 
, : toDOrrow ho will 1tato that the llritioh Jab&oar bore hat DOt 70t approached. tho 

00
111r'T• lolld. that ...ch etep h beiDC aaited ~~p. h \aba, 
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I NI"ORMATlON CO~Y P'O"------

INCOMING CABL£GRAM -11ERIAL N O., _ ___ _ 

ltltCEJYED~J U, lHO 

l ed•I'U lloaerro 9llall ot a- Y_. 

U.w Yol'tl 

11o. ~/to t&UOU£. .uo ~.lnDD!IAl. 1'01 AU..U a. :SI'IlOtn. 
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11o -..- \e .,..-.., a.ttt• ~ oaebeaae-.1 ~ 

MINI'l'7 bolU.S. ta ~ lllll .. :1 ne ... ot .,._, bo14 1.a 

1\111100 ot YU1CNO 'li'Ul ... -...... lDel U<Uft& -r.elftO ~laet 

tiM l'loll o t o\too~t at UN ,_...._. or f'-.:1 1atoreoto 

rto B 1t a•o leau o4doora 1a YamlagtoA bo•• os~nod .a.. '11-

t.hot ~·to protootl.a op laot aUoOb-at ooa ODly lao o-. 

kfnef 11!7 

A ftoooaO.!Oft'SJI& ne.ll ooooto la\e '-be - ot o ol....-17 
l.S..Urta t.lo I I n ot II • G 

• ~ - ~4111& MAll .. , .............. boU 

- Mila1l et II • 0 

C tiiiO arttltla 'J'I 01011 to._...._ U.. tblMA Sto ... 
atoto Dog ' t ot -. too' pott• ot tM •••..,.• 
uu ..s u.et -. r.u u .-.u- .... .-- • a • o 

So far U tiM ~U.,. b .., - with ,.... ON tl' I 11 W 

tuUr •• ,... ... -. ... , lt lo -'""1 .. ,....,. ..UO:r ..... -.. .. 

u--. la tbo - ot o ,_tala .. ,. ' 

lloat beta D If 0 ..S -~~~-- ~ lt la Jla Uot ...... 

....,. ,. rr• 1tt.a 11114 I ' roW to thlo -" II If a•o tl_ .. 
-"· ......... u .. la •·tlda..--- w1ll ~ ... 1
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STRICTLY CONFIDENT IAL 
TREASURY DEPARTMENT 

INTI:R-QFF1CIE COMMUNICATION 

"''"' ICr. OC>CMu 

Offlclal oaloo of Jr1Uall ovud dollar aecuritioo 'Uder \be nattac 
order ot!ocUn 7ebi'GU'7 191 

llo. of Sbaree $ Proceed• of lloaiul. Tal'Q.I $ Procoedo of 
Sold Sbaroo Sold of JoDd• Sold B011do Sold 

If 6.350 235, 891 5,000 3.112<> 

7 21,1!0 788,91)4 93,000 110,944 
s lao,l91 1, 810,863 369.500 253,155 

9 34.945 1,316, 741 231,000 224,713 
10 17.150 795.993 9.000 7.027 
11 1,170 71.~ 111 111 

TO'ti.L lOll WEll[ 121,686 5,020,311 n 4 .500 574.259 

Saleo tr .. 
rebrua17 22 to 
"&~ 4, Incl. 1, 17S,16o 39.900.3!2 495,000 477,o61 

TOI'J.L mmun 22 
!0 MAY 11, IICI.. 

1.299. 846 114,920,763 1,209.500 1,051.320 

Mr. Pil>out atated t hat a oalllecr- bed beeD recel•ed b7 llr. OUford h 
liow York to tbe effect that &alee of ,..._noted ao<n>rlUoe <larl"C tbe preced
loc ... t (that 11, t be w ell: eiiUd 11q 5) ...... ted t o $2,000,000. 

2H 

( 
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TREASURY DEPARTMENT 

INTER OF'FlCE COMMUNICATION 

TO Secretary Morgenthnu 

Mr . Cochran 

CONFIDENTIAL 
Deopite r~~porta of further Gei'IINI gaino in the Low Countrl eo , oterllllll 

hd a !lnJer tone in toclq' • foreign excb&D«e urlcot. After openi.Djl at 3.14, 
It otnnce4 to a high of 3.20- 1/2 at noontlae. !be ra te wao ot~ in tho 
aft ernoon , ODd it clo11d .. t 3 . 20-1/2. 

~~ l.orproY•ent u:r ban ratlected a ll&l'kot bello! that the .vppl7 of 
ottrll.,; 111 the open .arket would be reduced b)' :veotertla:r'• llrltitb r~ 
latlon 1>tObiblt11111 non-reaidonta !rae oolllnc oecuriUeo in London unleto 
~anted' a llcanoe to do oo ~ tba llrlt1tb 'l'reaout7. 'l'ho loadinc Vow Torll: 
~ • • bove'ftr, now f..J. that t ba oterllnc OI.IJIPlT will not bo greot:LT affected 
ey the nov aoaaure, oince cable adrlceo rece1n4 b7 thea froa London auert 
tlu<t llconuo can be read.l.lT obtained oo lone ao lt can be tbown that no 
ene:o:r lnterut bat be"" connected with the ltCUJ'ltioo oince Sept .. bor 2. 

Jl.r. Plnunt of tba llrlthh Jabaoq telephoned ao tbio aorn1ug, indie&tlDg 
hia 11.U'prho at what ho conddera an arronooua interpretation by tba lll'ov York 
l:llll'ket of tho Brltitb llcene1118 re&Ul&tlon. a. h cabll~~g London to report 
thh nnd to a scertain whether aDT explanation tbo\lld be ginn to tho Preu. 

Soleo ot opot otorling b)' the olx roport1nc bonk:• totaled 1.466, 000, 
fro: the follow1118 eourcoo: 

Purcbaooo of opot n erling uounted t o 1.4113,000, •• lndlcated bolov: 

!7' coa:aercial co.IICC'll.a • ......... .... .. ...... ................ • 
ll7 forolt;z~ buka (J'nr l'.aat , Europe and South .U.erica) ••••••. 

total . • . ....... 

'l'he tollowlnc reportill8 banll:o aold cotton billa total1~~g ;1,10,000 to tho 
Jrlt l ob Control on the baoio of the official rate of 4.02- l/2: 

i-6,000 by tho IrYinc Truot 0011J)&D1 
2,000 by tho Cbaae 111'llt1onal Ban11: 

='fi~li5 by t ba llat1onal Cit:v Banll: 
10 !otal 
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!be :a.t>er• !run ec..p...,. roportet Uoat u W }IIII'Gbaaet 115,000 tor 

apot 41linr7 tr. \be lr1UIIIl OoUrel at U.. aftloSal rato at ~.0)-1/1. 

!h• tall4• will lie uet to.,_, tor a ebi,_. at *•· 
Donl..,.h 1a tho other l..pon•t aarroeoloa ,.... ae toll01r11 

!be Jroeoll f- •on4 wltll norltac oa u.. *h at a eroea 

ret• of 176.11o fraaoe ,.r poa4. It oloeet at .OUl-J~. 

81aco t r a41DC b DUell p114erw aa4 Ml.ca• bu 11eoa A~poa4e4, 

U.o • .., Torlt aarttet oftore 100 qutaUoae for tbo10 crvraoloo • 

.Utboll&l> • _,_, tut&Uoa at .22112 ... reooh&A troa lviob 

oarlT W• aoratac. u. anaa t- ba4 ·a ....ar , ... 1a tho ... 

Torlt aarlcat . Lato 1a tho aftOI'IDOOa U.t oarreeq aon4 ott I'IIIP141T 

to a l ow of .2190 at tho olo••· 

!be :r- vu f1raor la •nr' tetq. Aplut atorllzc, U •• 

qQOh4 at J-3/'44, 11p 1~, aa4 tho rato ap1aat U. 4ollar ..., ~15/1", 

11p 1/8/. :rr.. ca'lllo alhlco rooolnl f'roa As•sh•', it h loaraet that ( 

fiJWlclal olrolaa thoro kline Ulat tho •••P=' Ooatrel wlU allow tile 

,..... t o roach a ~~ataral lnol u4 thea nabUlla U at \bet poilli. h 
h tvU..r bellini U.t tha 1.-..1 h lib17 to lie kt- J4 aa4 }-1/24. 

!be Jo4oral :S.aorn Baalt at • .., Torlt rip0rlo4 thU tha louU. .Atrlcaa 

haorTI Baalt wu lllllpptac .5.02},000 1a co14 fr. loah .Atrloa to \be 

Jlllaral , to ba -ltet for .......n of tho •nhorlllll4e Jaalt. 

!lie llcUq apot .Unr q11.0taUoa --• Ula oqalTal- tilt 1/21 to 
~} . n;. 

Ia t.o.Aoa, tho priooo fi.DI for ipOt aa4 forarA al1nr both roao 

1-?/164, to 22-1/ H. 11114 22-J/ M ro.,.oUftl.T. !be 11. I , oqoahaloab _.. 

32·001 aa4 Jl,J"· !be rho 1a the t.atoa prioaa ... attrllodet to.
laUTa aa4 laoiJ.aa baf1ac, 

..,. 8114 l'araaa'• ••ttl-' prloo for torlllp .Unr -· v=ohnl'll 
u 34-JN, !be !roa.a"T'• pvGhal• prtea for taralp .Unr ... abe T'b ·pf 

d 351. 

'fa -'• fin pvchalaa at llllnr totaltac 715,000 -•• n4or tho 

8UTar ,. ..... ""'· ar w. -* lllo,ooo -·· ropraaoatet Ill•• ,.... 
laTaator,. , aa4 tha r-•a1ac 575,000 _ .. ooulno4 of - predM\loa 

troa f oralp ;'~~or~~~;;~ I A~~ 
' 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMUNICATION 

DAT& l&;r 14, 1911o 

TO 
Seorotar:r Worceathau STRICTLY CONFIDENTIAL 
llr . Cocbr&ll 

Chalr 0111J1 Ecc1eo telephoned me at 111:30 • · • · Bo aa1d. that with eo liUCh 
bad news, tho :Bond .ark:et • • pretty waalo:, ~ro wore tower &lld oollero 
core DUI:It rouo tball :rooterday. '!'be rooult 1o that 1n the ! i rot 2 1/2 bouro 
tod3.l t he ~~~~rket •• dowu Z7/32 from laot n16bt , calculatinc on haois of 
£o - 65 Bonde. 'l'be Open ll&rkot Syotem 1o otill docldod - i ut ciwinc out 
&DT ln!o,....tion to tho effect that it 1o 1n the •rkot , Tbio 110uld be t oo 
c-t:h of an inTHatlon to aell. l'or today at 1aaot It 1o dooirable to keep 
~bh ••• • froa t ho aarkat. llr . 3cclea oaid that tho Systea • • purcbao1nc 
o> a ocal• dow. Durinc the firot 2 bouro tho:r had purchaoed. 2 l/2 ailllon 
<Dllaro of ••=1 tieo. Tho polic:r h t o i ncreaoo tho aaount uacmall:r bnt 
~• per=lt tho docUno for tho c!a,y not t o co further t ball l 1/ 2 pointe . '!'be 
;n-e! er ence 1o to keep the decline botwe011 l 1/4 a11d l l /2 point&. Toward.o 
this end t ho Syotom would be ready to purchaoe fro= 20 to 25 million dollars, 
hoplDcJ th io would &Told the mrltet breakiDt; ride open . 
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H. J.t. Jr: 

Opera tor: 

!! . J.l .J r : 

0 : 

Hello. 

"" 1~. 1911o 
lO:OIS a . m. 

Mr. Hoover 1e ou t of the o1ty until the l as t o f 
the week. 

Oh. ~Te ll , vho 1s h ie a e81stant there' 

I ' ll aee. 

Regraded Uclassified



Operator: 

:! ." ... Tr: 

!: 

!!.'' . Jr: 

T: 

!-! . , •• Jr: 

T: 

F.!'.Jr: 

T: 

Hello . 

Mr. Tam"'. 

Thank :tou. 

Hello. 

Oood morning. 

May 14, 194o 
lO:ll a.m. 

Henr~ V.orgenthau, Jr. Oood MOrning . 

Yes , Mr . Morgenthau. 

230 

' lr. Tamn, I he.ve a l etter before me Mr. Hoover dated 
~!ay Sth i n regard to alleged contr1but1on or Mr. 
A. P. Gi annini. I don't know whether you're familiar 
with it or not . 

Yes , I am. 

And in the end, t he last )'lllragraph , l~r. Hoover says 
that there ' s no violation within the investigated 
Jurisdiction or this bureau. 

Yea. 

Well , in view ot the -- t irot place, I a~precie.te 
very much h1o bringing it t o my attention, but 
t his controversy between Giannini and the Treasury 
hae been going on f or t hree or t our years ane tb1a 
interests me very much. 

Yes . 

And as long as you people reel it ien•t within your 
Juriadicti on I'd like t o t urn it over t o Chief 
1f1lson . 

Yea , air. We have absolutely no ob jection to that 
at all. 

Now, could you give the Whole - - would you be wilt ing 
t o g1 ve a copy ot the tile t o 111leon eo he could get 
i nto t he oatter? 
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M o .. 

" ," . Jr: 

M o 

.. :·.Jr: 

~ . . . 
·j' . ·• .Jr: 

M o 

t ' •• r . 
• o l.' r o 

" ." .Jr: 

- 2 -

vee , we 1 11 rurn1eh h im with a oop:.o ot anythi ng >~e 
have on it. 

llell now, ho>r can he gn t t hat? 

I ' d suggest t hat he call ne here t h is -- oh, any 
t1ne after tw<>lve o ' cloolt a,.,d >re 1ll arrange to 
~eve h i m co~e ov~r and ~et it . 

F1ne. \1111 you tell ''r . Hoover I apor ec1e.te very 
Much hie lett1n~ 'lie know abo11t th18 but 1t 
in view of the b1v tivht that the Treasury has 
~ad wit~ Bank of Aoerica an~ A.P . G1annin1, which 
hPS been ragi ng tor t h ree y~ars .. •••• 

Yes . 

. .. ... I an interested . 

Ri llhtO . 

Hell , ! ' 11 have '~r . Hilson •.... 

You have !'r. l•ltlson call a ny time After t>:elve 
o 1

0 lock and we' l l a rrange to give h im e. copy or 
a nything we have . 

Thar.lt you so much. 

You ' re weleone. 

251 
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Preeent: 

llr. KoRe)'llolds 
llre. llotr; 

HII,Jr: Kac , two t h1nge. Jlu.aber 1 ia a 
t hing :rou can anaftr eae1l:r, but th1a h not what 
I aent tor you.. We a re all worried hare about 
Norlllllll Thompson. Do you eu.ppoae that -- I don't 
know how you. are fixed -- I could borrow :rou tor 
a week eo !lorman could get away and get a l ittle 
rea t and health? 

r··~Rernolde: 
i t coul no be done . 
u.p I am not getti ng at 

I don't know any reason wh;y 
The Prea1dent ia eo tied 

h ill very much. 

HII , Jr: Do you. want me to aak himt 

Mr. McRemolda: I think you ought to aalt h1a. 

HY.Jr: Ia it agreeable to ;you.t 

Kr. KcRe~olda: Bntirel;r agreeable to ae. I 
would be deiighed. 

Jll. Jr: Your other work would not get bogged 
down? 

wr. McRemlde : 'fhe:r oou.ld oall .. whenever 
they wanted an:r ng. You. aee , I aee the Cirtl Serrtoe 
Comm1aaion every TUead&;r. I don' t want to break that 
up , beoau.ae eTer;ything that h&PPBn• down there colMa 
u.p tor review at that tiae. 

Hll Jr: And you. oou.ld taka enr:r Saturd&7 after-
noon orr f or golf, Well, I will aalt t he President 
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r.hen I go over thls morning. 

The other thln&: I have two ideas. I am 
~or?.1"b with the President on this Wa r Depart~ent 
budget, and he has come up again w1 t h t he i deo which 
nobodY is ready for -- he wants 50,000 pl a nes a year, 
just llke thn t, Ylhich oeans , aecordine t o the war 
De~artroent 1 s firs t figures , b~ilding 30 plants of 
1 ,000 ,000 square feet each. Well , nobody knows . 
That ' s t he l east of i t, because the rest of t he 
trouble is powder, ~s , ant1-n1rcrnft senrchllf hts, 
~11 those thi nga Are just as i mportant and Just as 
fe r behind . 

!:o~ , I 1 ve ~ot t .. o t hoUFhts . I wa nted to t r y 
:heo ou t on you. One , that he apooint a Co~ttee: 

AssistAnt Secretary of the l:avy, with alternates Ad
aire l To~rs and I think Krause because he ' s Procure
oent ; Assiatan: Secre tary ot Ner, with Alt ernates of 
G•nerel Arnold and Brett, who has ch.~r~e of t he thlnc, 
a nd then Hinckley, who ' s com1~ i n n t 9: 15, head of 
C.A.A., a nd whoever his technical !Mn i s -- I don't 
!< now who he is -- and then m:y t hoUGht was in order to 
see that t he Allies, who have put Seo,ooo,ooo i nto the 
American aviation industry , don ' t get loat sight of 
for the t i me bei nc t o make me Chai r man. 

Now, t his Com::~ittee coulc do i t for avi a t i on, 
or 1f he takes m:y other surgestion and asks for 
3100, 000, 000 t o be given by Congress t o h1m with 
~h1ch he should bui l d up or assist t he plants to 
build extensions or build shadow fac t ories in t hose 
i ndustries where we can't get what ?18 want in t..-elve 
months, thi s thing to do t he two. 

It has t his effect , if you oay to the machine 
>ool people , who are as independent as they can be 
nnd ~on't put up any plant expans i on , •all right , 
~entlemen , before you build a irplanes you ~4ve to 
ha,·e :nach1ne tools. we .. 111 help you. We will 
bui ld a factory for you , but i f yo~ ~on't t~en the 
Governotent 1s goi nr; t o go 1nto businea. No" you 
have your choi ce, • and ~ith t 3nt weapon I think 
nine out or ton ~uld co ahead and let the Government 
build olanta for t hem, the way they do in E~land. 

Regraded Uclassified



-3-

Now, Wac, it could be either one Committee 
or it could be two Coomitteea. 

The All1ea are aoared to death and eo am I 
that they will be sidetracked, wh1oh they shouldn ' t 
be . After all , they are our advance line. They 
nre fighting and we are not and I go back to IllY 
orig i nal thing , aa long as they are spending their 
cash we 0\16ht to give them the beat t ools we can 
give them and it you know what I know ot the condi
tion o! the American Army. The Chief of Start, 
General Marshall -- I have spent tour hours with him 
in the last three days -- 1t he was given en order 
todaY to put t he Army in t he field, tully equipped, 
how many men do you think he hae? 

Ur. UoRexnolds: A couple hundred t houaandT 

HU Jr: 75,000. And we haven't got one air
plane t~that has got the things they need 1t they 
went up against a German plane. Not one. Guns are 
ot such s~ll caliber that they oan' t ·pieroe t he armor 
of the Germans. We have not got one bomber flying 
that hae a gun in the tail to defend itself. To show 
you how badly off t hey are, t hey are asking Sla,ooo,ooo 
to remake our oresent air force of which only 250, they 
claim, is modern. It's terr i ble, Mae! I have never 
seen such a mesa. And then, hell!, to sit down with 
Woodri ng and Johnson and neither talks to each other 
and neither shows each other the memorandum. Then he 
a rgues with the President and be gets me to get t hem 
in the Cabinet room and knock their heads t ogether. 

Mr. KoReynolda: I don't oee how he can let that 
continue. 

HU
1
Jr: Would you have one committee or two? 

ur. McReynolds: I would have one committee. 

HU Jr: I tell you what I would like you to do. 
You go rnft"Norman Thompson' a room and draw me up a 
meoorandum f or the President and Just leave it behind 
with Urs . Ilotz ae a suggestion for me t o e1gn. 
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Yr. McReynolds: Army and Navy and O. A.A. 

!Ol,Jr: Yea. 

Mr. ~cReynoldsi On the question of procurement, 
ot expansion or plant in • ••• 

HY.Jr: ••• aviation. 

Yr. McReynolds: Aviation. 

HM Jr: And where lt ls other than aviation, 
c.A.A. wc~id not sit ln. Firstit 1 s a question or 
expansion or plant and production or guns, powder. 
What I am thinking 18 I would like a committee , ~t 

he wants a committee, and he needs somebody as an 
arbitrator. It Just isn't aviation. 

l.lr, loloRe~olds: You have got an aviation 
problem prlmarl~ and expansion or plant tor the pro
duction or military type or plane and the armor tor 
the planes that are to be used in that line and then 
there is, in addition to that, there ~ the planning 
for the expansion or general~ equipment and • •• 

HM . Jr: ••• and Havy. 

Ur, l!cReynoldo: Army and Navy both. 

IOl Jr: AD4 you could have two collllll1tteee and 
on the oo~lttee wbich has to do with non-aviation 
it would be t he same personnel except the alternates 
would be different. You would not have General Arnold 
when you are talki~ about powder. You would have the 
head or Ordnance , Colonel Burne, and in the Navy, Ad
miral Tower s. 

ar. McReynolds: It's a question or ammunition 
and eqUipment on one side and the queetion or -- and 
not only that, as I aee it, it ' s a queetion or Army 

ordnance. 

10( Jr: U&ybe I am stupid. Ka.ybe I had better 
let the~ and Navy act by thsmaelves and not otter 
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myselt ae Chairman. Be frank. 

Hr. McReynolds: You know, if you had the 
right kind of oan at the head of the War Department 

H!I,Jr: Which he hasn't . 
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... 

l.tr. McReynolds: • • • • we might have some pros-
pects of getting it done . It's a crime for you to 
take tl'.e burden, but on the aviation development I 
don' t think you can duck it with any hope that they 
~ill get anything done at all. 

II!! Jr : Let me give you M exam!)le. Powder . 
I got an brder from the President for the No.vy that 
they should release 2 ,500 ,000 pounds of powder from 
Du Pont and put on a second shirt at Indian Heo.d. 
T!le Allies go to see Du Pont and they say, •sorry. 
We need this for the Army. ~ Finally Colonel Burna 
~1ts the ceiling and he tells the Du Pont man, 0 God 
d~~ it ( i f the lo.d1es will excuse me) you do what 
I tell you, • and that ends it, but I don't know how 
long 1t took and the Army and llo.vy acts like one is 
in Canada and t he other 1n the United States. ~eneral 

~rshall told me he has not been able to get a Joint 
maneuvet• of t<te Arr:r:f and Navy on the Atlantic Coast 
and they have never had one, and the only ..e.:y he got 
it in Hawaii was to so to Hawaii himself beoo.use he 
outranked by severnl times the Adm1ro.l in Hawaii and 
he said he went to call on him instead or waiting for 
him to call which flattered him, but lf he bad not 
&one to Hawai i he never would have got the Joint 
::.aneuver. 

:V.r. McReynolds: The Arr:q has e !>~tty good 
man in chArge out in Hawaii. The Navy man is one 
or the old fellows . 

Hl:.l.g: !!ac, go in there and play '!'lit h this 
ror oe. ve you got my ideaf 

Hr. UcReynolds: Yes, I think I do. I will 
g ive you a memorandum as far as I can see the thing. 
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HU,Jr: Don't forget my idea of $100,000, 000 
ror the President to use at his discretion to aooel
ornte the manufacture or those items whloh takes 
more than t welve months and where t hey ere laoklng 
plant expansion. 

t~. UoReynolds: or course, you have to have 
t hnt . I wlll give you something . 

- 257 

Hll Jr: Give me something for the President 
and t hen f can take a look a t it. And Ules Chauncey 
la available. 

Ur. McReynolds: o, K. I will do it. 

HU ,Jr: 
back to me so 
and Norman is 

I am p.oing to ask him t o 
Norman can take a rest . 
shot. 

oOo-oOo 

lend you 
Bell 1e away 

( 
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GROUP IIEET DIG 

Present: 

H.li.Jr: 

Thompson: 

H.M.Jr: 

Cochran: 

B. M. Jrs 

Gaston: 

H. N.Jr: 

Gas t on: 

11 . !4. Jr: 

Gaston: 

Mr. Young 
Mr. Tho,.pson 
lolr. Haas 
tlr . Gaston 
t.tr . Stewal.'t 
L!r. White 
Mr. Schwarz 
J4r . Foley 
Ill's Klotr. 
l>!r . Cochran 

Nonun, do you know wen Dan Bell 1a going to 
be baekt 

He -a planning to be here l!onday. I tb1nk 
be is 1n town. 

He is in townt He had be tter report for duty 
Friday morning. 

Merle, I like those piercing eyes of yours in 
this photograph. 

That is tine . NothinG worries me at all. 

Herbert? 

Wel l , I don ' t think "e have anythins pending on 
the exchange line except the possibility of 
grantins a general license also to the Bel gian 
offices, which you may t1nd advisable. It ia 
practically a goverD!Ilent i .natitutia>, Bernie 
t e lls me, and they have heretofore made that 
request. Otherwise, things are movins pretty 
aooothly. 

Tell Bell to be here Priday. 

We talked to Cy Upham last night about getting 
some officers from the Oo!nptroller or the CUrrenc,. 
te replace sane of the men we are losing. 

Are 70u losing some ment 

Yea, two or the New York men, E&nmds and Lerla . 
'lbe7 had an opportunity to take permanent jobs 
in Now York and one of them ia leaving next 
Uonday and the other next Wednesday. 

( 
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H. loi. Jr: 

oastoru 

Qe.stons 

H. t.: .Jr: 

Caston a 

B. t.I . Jra 

Caston I 

Schwarz a 

!i . U.Jr: 

Gaatm : 

H. !4 . Jr: 

Caston a 

Schwarz a 

H.M. Jrt 

Gaaton: 

- 2 -

Those are clearing house tellowat 

I beli eve eo and we can take care or that. 

During the time I am at the V/hite Houee - I 
go over there at l0t30 today - I would like 
Mr. Stewart to s it 1n on the conferenoea that 
havo to do with this forei gn exchange. 

¥ea . 

I would like h1ls to s it i .n , so if there are 
~ meeti.ngs going on that have to do wlth the 
foreign etutf • I 'II'OUld like b1m 1n on them. 

We oan vory readily have a meeting. 

can you sort of stage a meeting for him? 

Yes . VIe might aa well have i t aooner a s later. 

Walte r Lippmann ie well worth oonddering thie 
mom in g. 

Mark Sullivan, alao . 

I di dn' t aee that. I didn ' t know who put on 
the eilk duty thing. I took i t orr. r~oever 
did it, the Romans are very liiUch pl eased over 
it. 

If they a re pleased, maybe I did it. 

Did you? 

259 

I don ' t knoW whether i t came t o me for signature 
or no t . 

You signed it . 

Mr. Welles t akes the trouble to write a apec1al 
letter. Toda7 is tho day we are nice to the 
Italians . 

Bill JohnSon dld 1t , I gueee. 

( 
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H. M. Jr: 

Foley : 

ii .!!. Jr: 

?ol e:y: 

!l . l!. Jr: 

Fol ey: 

Klotz : 

Foley: 

Klotz: 

Foley 1 

H. J.1 . Jr: 

Foley: 

H. U. Jr: 

Fol ey: 

'lhonpson: 

Thex~paon : 

- 3 -

FA? 

We are getting ready to go down at half past 
ten. 

You are going , aren ' t you? 

Yea . 

None of this appeasement stuff. 

O. K. 

V~t 1a the matter r 1tb Leo? 

I told him what you "ai d and he said okay. Be 
i s going to be back before half past nine or 
a quarter of ten and will call ua and tell us 
what he s aid, 

I sa i d I had heard you tell ao~eone 

He told me and I didn't call h1m. 

I aa1d you would . 

I will call h1m. 

Yes , Foley, will yout 

Yea . I thinl< maybe, l!r. Secretary, I oug)lt to 
take Bill He t'flef1nger 011. t h me when I go down 
this moro1ng. He 1s Dan' a assistant and be 1a 
the fel low that would lalow i f the)' - bow 11111eb 
further borrowing t here 1e. 

Ia Hetflefinger --

Yes , he knows lt. Don ' t you think so, Norn&n? 

Yes , he has worked on that . 

Have b 1m go down . 

He 1a supposed to be in a Budget meeting , but 
he can sidestep that al l r 1gbt . 

2SO 
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H.M.Jr: 

Poley: 

!I.M.Jr: 

f ole;p 

R. l! . Jr: 

foley: 

P. . M.Jr : 

Foley: 

R, t.! . Jr: 

Foley: 

H .!~ .Jr: 

Sullivan: 

. -261 

-. -
l'lho oleo 111 going up wi th iouf 

Delano and IIUrpby, Henry llurpb:r. 

Henry Llurphyf George Haas ' Henry Murphy? 

Delano wan ta to take him, because be know a more 

about the roque a ta tor preferred stock in the 
situations where we have refused to go along 
with tbe RFC and 'llhy we didn't go alone with 
them, more a bout that than anybody else. 

Fine . He will give the:n that baby stare and 

knock them over. 

He is nll right. 

Yea , be is 
Ed, and as 
votes, why 
the guns. 

a lllll&rt boy. !low, go on up there, 
I said last night , we have got the 
should we appeaoe them? \1e have got 
\'le are not 111ce Olamborlain. 

Sure . We are liable to kill the bill, because 

tho Republicans will all vote against the bill. 

\'lell, they woold an;yway. 

'ihey "auld as long as it involves the debt limit 

problem. 

It !!Pe s on as a rider to tbe war thing, anyway. 

Sandy Klein was 1n :reaterday. He said be bad 
talked with you a bout poet- war tax legialation 

and be wanted to know - be said thet he bad 
gotten the impression tra~~ :rou that there wae 
a ccat1nu1ng study tba t went on a).l types or 
taxes and I said that ie right and he said, "What 
I want to know is wbetber there 1e any abnormal 

aetirtty,• and I said, "Not that I know or. • 
He aaid, "You would know" wouldn 1 t yout• I a aid, 

"I think eo. • He said, I would like to rind 
out trom you the objeeta or additional taxation, • 

and I a aid, "Well t Juat haven 1 t been in toueb 
with that at all. ' And he said, ~ill you look 

it up and tell me ta~~orrow?" And I said, "I 
think I would have to diaouae that with the boee." 
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I don 1 t think we have gotten that f ar, have wet 

H. M. Jr: llo, 8D.7 mor. than we have on doina ~ about 
the Johns on Aot . 

caa ton: llcobol. 

IJ , li . Jr: Sandy knows 1 t . I don' t think anybody has got an1 
idea of putting on a new tax. We want to f a tten 
than up before electi on. 

Sullivan: .. Pa aa the carving kn1f'e , papp'J' • 

R.W.Jr: What elaet 

Sullivan: That 1a all, a1r. 

H. M. Jr: Chickt 

Schwarz: 

H. M. Jr: 

Schwarz: 

l! . lol. Jr : 

YOJng: 

1\ ,M, J r : 

Young: 

H. lol.Jr: 

Young : 

R. ti . J r: 

Ro7 Blougll called me on the aame thing w1 th the 
same kind of' a query and we agreed on the same 
kind of' an answer, 

Wonder!\11 . That 1a te8JIIWOrk, Anythi ng elaet 

That 1a all. 

Phillipt 

I haven't an7 probleme . Geor ge and I may want 
to talk to 10u a minute aoaetimo later after 
we find out what happened in flew York JeaterdaJ• 

Well, I am going to ask George to tell ua about 
i t . Inc1den tall 1 , JOU are goi ng over with me 
a t 10 :~0 to Cabinet. 

It I can borrow tha t 11et of t1gures ,.au have , 
I lllight be able to eor r.et 1t. 

Aren 't 1ou tu.a.,.t 

I don • t th.1nk 1t doe a ,.au anJ good the way 1t 1a. 

I don' t care part1c:ularl1 aboUt ha~ 1t eorr.nte4. 
I wou l d r ather wait unt il we get the new tlgurea 
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Hnuo : 

u . ·~. Jr: 

Enac: 

11.:· . Jr: 

rnur : 

H.Y. .Jrt 

- 6 -

and then underl ine 1n i .nk - but you can he.ng 
onto that , just to shovt the differences. 

Ooorge , tell us about your trip t o Uew York? 

Well , I went over to a e o the Anglo- French 
Purchasing 3oard, I think that is "h8.t they 
call it 

'lhat is the part I want to know about . 

I d i dn 't have time for anythinG alae. I spent 
two n i ghts on the t rain , ao I mi(;ht have to 
sleep now. 

Would you rather tell it to us lying do~n? 

I am a f 'rl<id I vtould stop talk!ng i f I got 
horizontal. Purvis and Sloch-Laine seemed 
to be very cooperative . 'l'hey really h8.d some 
d i ff iculty, not only up there but requests 
conina fro"' Washington ancl I spent a <lay v:ith 
them o.nd t hey ha d 80!00 cood men up there , by 
the .tay. Purvis' f irst aos ist11nt is Vi ce 
Pr& Ri dent o f the Canadi an Bell Telephone Com
pany and they have t he Chief <. tatistic1e.n of 
the Sell Telephone Company. I don 1 t knot~ how 
long he has boon ther e , but I worked out a 
S]atem of the type of material I thouGht you 
noeded and they are go ine, to t oke that and 
use it 1n turn, because that ia the type of 
thing tbe7 need , too , and they nre ;;oing to 
use those reports to report to the Canadian 
Board on, so 1t is a ques tion of TJOrl<lng it 
out with them and they are very cooperative. 
Tbere are a good many thing• t hat I don ' t think 
we will get fo r a lang time , items like air
planes and engines and munitions proper. They 
have the whole business coming through them, 
but other things like otoe l and eo on, they 
don 1 t knOW whether they are getting ton per
cent of the orders eom1nc through there or 
"'hether 1t 18 fiftv or what it is. but they 
are try1nc; to build llP t hat i nforms. tion by 
reports rrom London and elsewhere. 

Well, ~hat does this s tatis tician do , prepare 

data for ~r. Purvis' 
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Haaa: 

Hans : 

Haas: 

}( . L!. Jr: 

Haas : 

R.:.! . Jr: 

Haas: 

- 7 -

Yes . You sao , they have got 500 people up 
there and it grew just like a mushroom and 
they were glad that I came up there. Now, 
they have got to go &bead because you are 
asking for i t to set this thing up and get 
lt done and their reaulta - the fact that 
t hey ue in the shape they are is jua t labor 
paine from rapid growth, I think that ia all 
i t is. They have good man t here. 

They havet 

Yua . 

Why didn't you go up Sunday afternoon! Why 
did you take a train up Sunday night? 

I went up Sunday n1~t. 

l~y didn't you go up earlier? 

Oh, I don ' t know. I can tell you why I came 
down on the sleeper, to be here this morning. 

\'/ell now, George , this man that keeps bothering 
them over there 1n Procurement , do you want me 
to kill him ottt 

I will tell you admeth 1ng humorous about that. 
I had a meeting of these diff erent officials, 
Air Missi on and several others, and I waa ex
plaining what you wanted and I explained, .too, 
tha t it would be channelized through one s ource. 
\'/bile I was 1n the mi d st of that , the telephone 
rang aekiqs for thei r s t atistician who _, in• 
the meeting, and it was Mr. Bowens on the tele
phone aeklng for sanething down here. 

(Telephone conversation with Captain Collins 
follow at) 
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~ . Y . Jr: Hello . 

Ope rator: Oapta1n Ooll1ne. 

~ . !• . Jr: Hello. 

::arry 
Collins: Good morning , e1r. 

~.!' . Jr: l!ello , Harry. 

C: Yes , s 1r . 

Ma,. 1~, 191!o 
9:~5 a .m. 

. 265 

:'.!:.Jr : f'roa now on I don• t want Bone• or an;rbody in your 
office bothering the Allied PUrchasing Mi ssi on. 

c: No, t hat won't happen -- that won't happen , sir, 
any more . 

:! .!:. Jr : ~I ell , 1 t happened as yesterday. 

C: Yes , s1r . 

~ . ~ . Jr : It happened yesterday. 

C: Yeo, a1r. 

:t.".Jr: 

c: 
~ .~ . Jr: 

}! .!! . Jr: 

C: 

01~e Bone something alee to do , and 1! you want to 
know anything -- why doea Bone want to know any
t hing abou t gasol1net 

'!bat was a breakdown we a tarted on laet week, e1r. 

f'or 'llhomt 

f'or our reoorde here. 

Well , Why gaeol1net 

Well , t he quantity or it wae 1noluded 1n v1th -
vtth the mieoel laneoue 1tem t here and 1t vas r ather 
large !or a miscel laneous item. 

Well , 1! you wan t anyth ing !rom now on rrom the 
Allied Purohaaing Mission, aek George Haaa, vill yout 
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C: 

H.H. Jr: 

C: 

?.·' .Jr: 

c: 
q •••• Jr: 

C: 

c: 

c: 
R. '~ . Jr: 

~ . 
~ . 

- 2-

Yes , I shall. 

" .... 6 1::0 

And tell Bones to go buying pencils , or something. 

Yos , sir. 

Please. 

Aye , aye , sir. 

But take h im orr th1a thing. 

Yea, I shall. 

Because he ' & Just got t hem nuts up t here. 

Yes , sir. 

Anyth i ng that you want you a sk Haas and he ' ll get 
1t. 

I 'll do thnt , sir. 

That has to do wi th stat1st1os. 

Yes, sir. 

It Haas can't get 1t nobody can. Thank you. 

Thank you, sir. Goodbye. 

Regraded Uclassified



Haas: 

H .~. Jr: 

Haas: 

H. JJ. Jr: 

Hu.a: 

H.l!. Jr: 

Haas: 

l! . lo!. Jr: 

Haas : 

- 8 -

I talked to him on the phone, I took the 
phone. 

I dan ' t know anything about guo line, I 

never heard why they are interested. 

'l'he reasoo tor it - well, I am responsible 
ror it beeauae he waa working on t his other -
we are tr,.lng to get all the i tetu that they 

were buying and we had them olaaair1ed 1n 
certain groups. Oaaol1ne waa one rather large 

1t- in a monetary -Y· 
I had th e British Ambassador last night tor 
supper and explained to him why I wanted Sir 

Frederick Pblllipa to come over here and be 

said, "Is it because you want to get the net 

position ot what they aell and a~:endf" and I 

aaid , •well, that 1a part or i t. •or do you 

real ly want to talk to h1mY" I said, "I want 
to talk t o him, that 1a reallT wbat I want, 

~ 267 

and I want to t ell him some or 'lll7 d1tr1eultiea, • 

but he was quite worr ied - and hi s com1.ng over 
here woul d be interpreted that the,- were coming 

over to arrange ror loans and I aald I would 
take care or that and aa long aa I -sn• t 
worried, I didn ' t ae e why they should be worried, 

so he got ott the meaaage last night saying I 

wanted Sir Frederick Phillips and I think we 

can h elp them on this buaineea and they can 

help ua and help themselves , 'l'he thing 1a just 

at a1xea and aevena. Steal i a a good eu:aple, 

isn' t itt 

'l'hat 1a right . '!here IIIWit be somebody over 

there that haa this whole picture. 

I don' t know, George. 

Xaybe not . 

lie , take tood tor e.xample. Do they know anythil::g 

about rood up there! 

Yea , they have acme 1ntorcat1on but the7 don ' t 
know whether i t represents r ive percent or t 1t t,

percent or what . 

( 
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I! .M. Jr a 

l! . M. J r: 

\".hi to : 

t! . !o. Jr: 

Yo'hi te : 

li . J.!. Jr: 

Hn&3: 

H, ?I. .Jr: 

- 9 -

Walter , you don 1 t think that they really know? 

No , I don't think they do . I 11.111 perfectl y sure 
Purvis doesn ' t know and I don ' t think anybody 
in London doea . I don't think you will find 
out by getting Phillip s over here , either. 

llo , but Phillips will got tho picture and go 
back and he is a pov.'tlr1'ul enouGh can, I think -
if I can g et a cabinet momber over here - that 
Phillips is power1'ul onoul'h tba t he will put 
h is teeth into it, woulenl't he? He certainly 
csn give me a net positi on on tho expenditures 
and receipts on a fortnightly baa1s , which I 
can't get , which certainly 1a a Bri thh Treasury 
matter . 

Of course , we ge t it on their exports, but that 
is a month or two or t hroe later, but ...-e know 
exactly what they are exporting to them so there 
is a lag, but --

You know, Bell was to give me the form which 
they used during the World 1'/ar. He add once 
a week they got such a thing hero in the Treasury. 
V/111 you ( 'lbompson) look that up? 

He showed it to us . It is much like the weekly 
stat ement , but a l i ttle bit Dare comprehensive. 

Excuse me , Harry, I would like to talk to so~
body in the Br1 t1ah Treasury that 1 know and 
ia certainly intelligent and we will let h im 
get the picture . If the i r buying is at all 
illustrative of the roat of their waya, it ia 
terri ble . All right , Oeor goT 

1 have this - I brought in th1a map you a sked 

for . 
You might circulate i t . I bad him do the black 
apote for the b last rumacea t~hich are workin.s 
and t he mit e ones are the blast furnaces which 
are not , pig iron. Strategi cally, they are 
located very well . Anythln& el se, Oeorge? 
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Baas: 

H. M. Jr: 

11h1tet 

B. Jf.Jrl 

r.h1tu 

H. lt. J.r: 

r;h1te s 

H . t~.Jl' : 

\'mite 1 

H.li.Jrt 

H. M.Jr: 

"hitet 

- 10-

'l'bat ia all , 

BarJ7f 

Sanatol" Rwoeall called ,.ou, I take it, and :rou 

ea1d :rou nre goins_ to give h1lll tigUl'ea with 

respect to the holCUJ16e or all countries that 

a.re t1ght1ng Oerman;r, Ia it :rour intention to 

give him riguNa that are not publhhedt 

No, 

~en we will gi ve h1m juet published data , 

Right. 

secretiU')' Wallace eent E&eldel and llr. !!Dbbine 

over with a proposal that the:r are going to 

present to :rou at Cabinet aeet1ng. 

1'/edneeday at lunch. 

Wedneada:r at lunch, and we wont oTer it and 

suggested aoae cbangea and they &eked that 1t 

,.ou could t aa111ar1&e :ro=•elf with it ac.e

time before he oamea --

Iapouible. 

It would onl:r take ten or fifteen m1nutea. 

I haven't got that, Bar17. I ne'fer wae preued 

ao 1n rq lite. Juet 1lba t ia the eubjeotf 

It la a proposal to aell agricultural c~itiea 

on credl t, the credl t to be paid back with ce:t"

ta1n strategic -terlale, 'l'be neueat thing to 

it ia the plan that ,.ou wol'ked out with adna. 

'l'bere 1a -e llllpol"tant dltfe:t"ence, n&JM11 that 

the bade tor the credit 1a auppoaed to be gold, 

a pol"tion or the gold 1n the atabillzation tund, 

until the raw -teriale aN illlported here inatead 

ot it be~1n other words, just a credit or 

the borrow goTenaent, the:r would p&J tol" it 

with the gol that we lend th- aDd theJ are to 

uae that gold 1n the purch&ae or agricultural 

ooDIDOd1tiea , 
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H • .., . Jr: 

M. U. Jr: 

1\'hite: 

H . ~· . Jr : 

\\'hi te l 

H. lo!. Jrl 

lianu 

- ll -

Secretary Wallace called up and sa1d Ezekiel 
bad been away for a week and he bad just coce 
back and he found t here wae a war and he wae 
quite excited about it and wanted to t a lk to 
me about i t . 

V/ell , that isn't f air to Ezekiel . They heve 
been excited about i t t or some time. 'lbere 
is ao~e merit i n this plan. After some dis 
cussion they agreed to chango it 1n thi s im
portant eharacter1st1c. They allocated the 
funds to be used 1n the purchase of a gricul
tural comcodit i ee and I insisted thet i f it 
bad any merit at all i t ought to be agricultural 
co::~~odi ties in addition to Wha t they are buying 
now so they chenged tba t. 

Didn 1 t they go t hrough with a cot ton and corn 
dealt 

Cotton and rubber deal. 

Cotton and corn, giving the corn - -

I don ' t think they wen t througll t~ith that . I 
haven't heard anything more a bout that . 

That -e a sugseation fo1• Italy, you know, to 
aoll them the cotton a t the tull price and give 
then the corn a s a bonus. 

Because they can take the l ose on the corn and 
they can ' t on the ootton . '!bey also- inci dentally, 
were you interested or did you already receive in
formati on of how much rubber we received in return 
f or how much cott onY You asked that question and 
they have tho i nformati on. 

They told me yesterday the r e was a lot o f trouble 
wi th Americana r e jecting large quantities of 
rubber . The British have rubber on t heir hands . 

George, wh en you walk through this place do you 
get the impres sion it i s a very wel l run p lace 
or is it he l ter- akelter? 
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Hnas: 

\'ohite : 

H. U. Jr: 

H.!.! . Jr: 

1'•1ti te: 

n .~.Jr: 

';'ih1 te : 

H. Y.. Jr: 

\',bite: 

h. ll . Jr: 

Cochran: 

H. H. Jrs 

Cochran: 

H. ll . Jr: 

- 12 -

Oh, they have pushed ~00 pe~;~1 into an ors-ni-
~ation and they are Just be ng to settle 
do 'fill , that is the _., it 1e, 'but 1nd1 viduall"J 
tbe7 hAve sCilla good -n around, as aoon ae they 
get going. 

VIall , I will leave t hh copy. It 1e a carbon 
copy of a memo which 1s a very brier one which 
they are going to present to the President. 

In the t1ret place , I won• t read a carbon copy 
and in the second place, I haven't sot the tU. 
to l'&ad anything. 

271 

Wall , that is the gist of 1t . There are about 
990 million dollars worth of imported commodi ties 
which tbey f eel they could 'buy, rubber, tin , 
me t al , manganese , chromium, tungsten, et cetera. 

I will go over it with them. Alter all, in 4S 
minutes , t hey can tell me. 

Yea. Here is a report of the foreign econom.1e 
developments . 

All right . 

'l'hia 1s aoo» thing that may interest you. 

AnythinG eh et 

I at1ll would like a couple of minutes to clear 
up two letters a omet1mo today and that ia all. 

Mer let 

Bonds were ott l2/32nde. Federal Reserve pur
chased 200, 000 1n the aame type of operations 
that occurred yesterday. 

Tho Federal bought about tour million dollars , 
d1dn • t the7t 

No, lt waa 600, 000. 

I thought it waa tour million. Do you mind 1t 
I Qbeck on tbatt 

I 
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Klotz: 

H.li.Jr: 

Codlran: 

H.K. Jrt 

- ~ -

No. 

I said I still woul.d l1ke a couple or minutes . 
I am not aura I beard JOur answer. 

I put JOur name down, Barr,. . 

You have got your answer. 

That 1a all. 

Norman? 

-. 272 

ThOI'IPS oru I have prepared a lit t le tabulation on the appro
priations tor strategic materials Which abowa 
that the total estimates were 127 million sub
mitted to the Budget. '!he President approved 
52 million and Congress appropriated 22 million 
500 thousand. 

H.ri .Jr: Submitted bJ the departments, 1.27 million. I 
a1gned the one tor 90 million, d1dn' t IT 

H. W. J r: I thoUGht I did. 

'l'ho:npaon: Tbe flar Department sub:a1 tted t he 25 million dollar 
eati.Jiat e . 

H.!4.Jr& I upped them 90. 

'lba!lps on: And then just laat week we sublllltted an eatlmate 
tor 1.2 million 500 thousand, which baa beeD 
approved b7 the President and aent to Congre ... 

H. M. Jrt ~t elaet 

Thompson: Here ia a report that Wr. Wi~rding baa given 
to llr. Bartelt. 

!l. li . J r: You a t&J behind a m1nute and I will talk to you 
about it. 

Do )'OU ( Sta-rt) think JOU can uuae Jouraelt 
tram now until ltOO o ' c l ock, WalterT 
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stewarts 

l! • .t.~. Jr s 

- 14 -

I think with thia COIIIpAil)' I will be Ver)' bapp)'1 
ltr. Seoretar)' . 

I am going over to the 'lfl\1te House at 101:50 
and I doubt 1! I get b&ok betore lunch time. 
Allr1glltf 

Ed, reeling t1gbt1ngf 

Foley: Sure . 

H. K. Jr: Want - to take care ot Cox toda;rf 

?ole:r 1 'l'b& t 1a h1a ( Sullhan • a) problea. 

Sullivan : I didn't get the name. 

!l. li . Jrs How are a11 the eolleoto~ up 1n !lew Hampshire? 
Shall we change an)'t 

Sullivans 

B, t.I . Jrs 

Bo7, I have been -1t1ng tor that tor a long 
time. 1'/e will get Cox and take care or that 
gu:r. 

o, !C. 

273 
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JR 

Stcreta.ry or Stat e , 

\'fa.ohington. 

28 , L;a,y 1~, 5 p.n. 

For Trtaaury Dtpartntnt . 

GRAY 

!Ulan 

Do.tEd Jia,y 140 1940 

Rto l d 1:45 Poll • 

. - 274 

Tod::.•·• o p:•icts ::::: follor.c: 1 95; 557; 506. 50; not 

liottd; 975; 201; l6S9; 62. 25; 221, Voluat 172, 555. 

t.;c.rl;:tt vtr:· :::ctivt . I::cre:::otd otlling dut to 

rw.1oro ~ro.r .forcEd ,prictc ottc.dilY dol'lnl'lo.rd until nto.r 

c1ooE of tiC.rktt l7hm thEy r allitd oli(lhtly. 

SHOLES 

RR 
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CORRECTED COPY 

SEcrttal~ of Stat£ 

\'1 nab ington 

1210, fourteenth . 

PLAIN 

London 

DatEd Mcly 14~ 1940 

Rtc 1 d 1:30 p. m. 

FOR TREASURY FROU BUTTERI'IORTB. 

Th£ rnp1d1 ty of tht Gumc.n ndvnnct in Bo1lnnd 

275 

nnd Btlg1um hils dcprt sstd tht o1ty nnd nll British 

oEcur1ty mnrkcts wtrE down with not1otn~lt l1qu1dnt1on 

in Br1 t1oh GovernmEnt stcur1t1ts . 

KENNEDY 

ALC 
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115)( 

Sccrttary of State, 

Washington. 

RUSH 

8 , May 14, 11 a , m, 

GRAY 

The R&gUt 

DatEd May 14, 1940 

Rtc 1d 8:23 a , m, 

' 276 

Foreign OfficE bas just requested m£ to ask you 

with utmost urgency if, as it hopu , under the Credit 

Frttzing Emcrg.:ncy ,\ct as extended thE lltt hcrlands it 

1s necessary to obtain a liccnat to effE~t a valid 

tranoftr of either ~incipa1 or int erest of the frozen 

aaact , Fordgn Office further inquires if thE answer 

to t he foregoing is in the affirmativE whether or not 

that constitutes as Etfect1vt protection aa thE destruc

tion of securities under the conditions outlined in 

Department ' s 86, )(ay 13, 1 P• m. 
GORDON 
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p,;p TELEGRAI! SEIIT 

,\;:8\IC.\ll LEGA:'IO~ 

TllE HAGUE ( HETFERLAND'>) 

£:7 . 

Your S , i:ay 14 , ll a . m. 

GRAY 

!lay H , 1010 

3 p .m. 

UndEr crEdit frEtzi. ng EmErgEncy act as t~t mdEc , it 

277 

is :ltCtssary to obtain a licEns E to t f!'Ect a ,-nlid trt~ns!"tr 

o: C:.ttltr prl.nciuol or inttrtst o: stcur!tics z :;aisttrEd 

in thE ne.r.t of a 1:no•1n Dutch national or t.1tcb rEsidtnt . 

I t 1 s ~1:1practical by this '":1COns to bl ock transfEr of bEar tr 

o:>H~ations o:- ctrtificatts , as such sEcurit ies ::~ay appear 

!.n ot"t:r '":a'rl:cts • 

. : ~ cannot unc\crtok E to sa·· that this,.OOnat1tutEs as 

E:tect;.vr protEction as dts tr\\ction of securitiEs , s i ncE 

•he pl'ol>l c ' ro:~ains as to how t hE holder of these sEcuri

t~ ts ~y latEr be ablt to provE b!s ownErship, and there is 

nlways thE possibility that an apparmtl:T valid transfEr 

··.1adc unc'.tr compuloion might appEnr , a:1d it is poss i ble that 

s~er. a trans>tr niOlt bt licensEd. Eontvtr, in thE tvEnt 

Of Dutc:~ :lOVEl'trltntol action t r ons f trr!rl8 titlE to thE 

D1.1tch fiOVErnnrnt or so;:~£ s pEcifiEd ar;mey, thE Dutch ne11ld 

bE 
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?A!' - 2 - !:7, :·as l'! , 3 p . n . to the li!IG"t 

b e 1:1 n b etter pos1 t1on both fron the point of ViE\7 o£ 

hloel~~.na trans:' Er and of rcal1 zo. t~on . "?l':.l s , of coursE, 

dots not npply t o b corEr s ccuri t1 co unl css the a ccur1 t i cs 

tl:tr.~3Elv ca , or proof s of tht1r dcatruction, nrc in the 

ro 3DED!:"l01\ Of t hE Dutch govcrn:ntnt o 

840. 51 Fl"oZtt. Crcc"'_ its/85 

P.1JLL 
( AAB) 

~ 7a 
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I 

JRCMI Aaerioan b'b&la:r, Paru, l'ranoe 

DATi l 11a:r 14, 1940, <i p.a. 

NO.I 666 

FOR THJ: TREASURY DI:PARTMDIT. 

279 

Thie afternoon the Bruaeele Embaee:r telephoned to aak 

that the Paria bbaee:r turnieh them W1 th dollar bank not ... 

The:r etated 1t 1e tapb8e1ble for tbea to obtain euttic1ent 

Belgi.an trance troa the Brueeele banke 1n order to aeet 

their current expenditure• beoauee W1tlldravale troa depoe1te 

are l1a1 ted. !he labaaa:r &leo etated that ehoplteepere 

were not willing to aooept pa:raent tor purohaeee 1n rrenoh 

banltnotee. 

END SZCTIOI OBI:. 

BULLI'l"l'. 

El:LVW 
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• 

SecrEtary ef State , 

Washington. 

GRAY 

Pari a 

Dattd May 14, 1940 

Rte ' d 2:29 p.m. 

656, liay 141 4 p.m. (SECTION IVIO) 

BarrEtt of thE Gua~ty Trust hAs just tElEPhonEd 

280 

11 me111ber of lilY st11ff to s:>.y thAt all bourcco 1n Sntzc:r

lllnd b11ve been cl osed until further notice. 

Both B:lrrEtt and PEarce ot the llat1onlll City Brulk 

a11id that they hlld r eceivEd instructions frolll the Bank 

of FrQnCE to convert into fr11nes 11t the official rate 

11ll Bcl gilln bank notes offered for oale to then by 

rcfugEta. Pearce c11llEd on Rueff th1o a fternoon and 

asotrtllinEd from him thAt thE Bank of Fr~ct wa.s prrp11ring 

instructions rcg:u'<iing the clearance of checko drawn on 

Dutch and Belgian bcnXSo 

Pea rce ocdd that tbt 11ctivitits ot h1o bcnk b::.d 

been entirely noDnlll todllY rund yeattrdlly l1nd that there 

ho.d bun no movcncnt on thE part of depooi tors to 

w1thdro.w thtir funds . Barrett confirmed thia information 

no rcgnrdo tht ou::u·o.nty Trust. 

BULL ITT 

Dill 

( 
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_., -· J't 
~ JJJ.,, .... ..., 

3ccrctnry of Stat e, 

~·Jazhi n,_;ton. 

G56 , i:ny 14, (SECTIO'I T~EE) 

GRAY 

PA!IIS 

Dated " ay 14, 1940 

Rcc 1d 4 : <52 P•"' • 

The a ceuri tics 'l!ar!:ct uhie:1 Ttas elos et\ yestErday for 

1/hita•tntide ten.lt<l do··m\Vard todll;t but lossEs r•trc eonsid£1'-

ably less than t~ost cxpcritnocd Jn Friday ' ~ sts31on. 

:~cnt cs lost on an av ern<;E of ont r r anc . ;!har ts of t '\ttr -

pr1at1 l.n northern F1•nnoc particularly t hos e or coal mines 

UI'OP!lt~ abt>ut 1•~' . ·r:1c avo:rosc l ossr." in othtr Fr ench 

•ccur1t1 cs na well as l.n intcrna1.1c-nals di <l not e-xceed 

;;:;. mhc bclca and thE f l orin ucrc at;;ain unquotcd. 

(Eli'>. o;> HESSACE) 

BULUTT 
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PA~IIII4U OP' m 'IHWl RIOKI'fD 

J'ROK: .laer1qa Ltl6&t10II, !'he aPe. 

Dl!ll ~ H, 19..,, a14JI.1Pt. 

110. : ao7. 

JUJSH. 

Refer to Legation'• 110. 306 of KAT 14, 1940, 8 p.a. 

It baa Jv.at been &IIIIOUDCe4 b7 Br1t11h tr&Deooll&ll1o 

radio t hat Dlltoh &114 Bela1&D ore41te 111 the u.s., 'llhloh 

nre tro &ea b7 ou.r aet1o11 011 laet P'l'14&)', b&Ye been re-

1eaee4 now. Oolla14er1116 the 4ne1opiMDte of t.h1e attar

noon , 1t 1e preeuae4 tbat the free&1116 W111 b e reUipoee4 

at OIIOe. 

GORDO I 

282 
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,._ .... . . . 

I»*'* 

· '-7' 

•eo 14, I lla;r 1~, 1~ 

Da,.... ..... ....... 
....., "· l!jllo 

--

283 
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1!tt~4:#ah91-~orfimrJbmv 
Cllof\IMNA~ 

01' 01 MHCT01l8 

71 f!4wo&t~~ 9Zuv ~d. 

~. :!Gt .... :" ':~,. '*~nr;· ::01 tc::o•\.· U 

"(.e. fo t.-.., !" '- ;.:_ 'J'rCti.ZUr~: 

"' ~~~+-.:on, r: . ~ -

Upon r.q retUJ:n to tk v Yor:t t!-.ie "orninc I 
fin~ your letter of ,,.,.. S . I UIA indud &l'd t o 
knllT that flo:.lC o f the inf~r:n.ht.ion ,,l\'tn l' u hr~ 
.,., • '.<lr!'ul. 

! ';ill -io ~ 7CI'j-t.,inr- "0CLib1\ t t<(' 0!' 
!"u.·t.'· r r.erist.ancc in tl'"..t ot.ttu th1t t.:;ek, .o..nd 
"'i! I cont.ear4ta tcing in "'&sl.inrt. n next. rt:(:k , 
I •h•ll dro: in on you at t.Jo.ot. t.iu , in •'t< ho~ 
c! h!. ving e.n oy:-ort-.mi t:; ~!' J"( \'it .. !n t.~.,. r~ cts 
Yi~~ f~U pr~:onSllS • 

I 
( 

284 
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Pereonal and 
Corif!dentiat 

Dear Henry: 

THE UNDI!:R SECRETARY OF STATE 

WASHINGTON 

Ka.7 13. 19.0 c . ...., 

I believe the attached telegram trOll our 

Embaeey 1n Rome will be or 1ntereet t o you. 

Under present concll t i ona and unleea tbe 81 tua

t1on change•, tbie kind or thing, I believe, 

11 highly uaetul. 

Believe me 

er;y s1noerel , 

Eno. 

The Honorable 
Henry Korgentbau, Jr., 

Seoretary or the TreaeW')'. 

237 
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PARAPHRASE OF TiL&GR.W FRCil ROllE, MAY 10, 1940 

Secretary of State , 

Washington. 

There 18 conta1ned in th18 eveni~ '• Geomale 

D' I TALIA the only or esa oomment of intereat that hea 

oome to our attention regarding the Treasury D~art

ment1a recent aotion 1n reac1nd1ng countervailing 

duties on certain Italian silk products. This 9aper 

etates, af ter briefly erole1ning without (?) t he back

ground of the question, that the Treasury ' s decision 

arouses deep satisfaction here and ia regarded as oroof 

or the cordiality of the relatione 1n the commercial 

ee well ae the 90li tical aohere between our country and 

Nort h Al:leri oa. This 9119er also atatea t hat 1be measure 

tac1li tate• Italian erpor ta to .uer1oa and that the h09e 

that thia Will lead &lao to a general i ntensi f icati on ot 

trade between the t wo countries i• warranted. 

PHILLIPS 

288 
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1bo Honorable 

Jrllrrnl llurrnu of fnul'tli.IJiltion 

l ln itrll •tat n llrpartnunt of Juotlcr 

1Baol1ington, D. fi. 

*' s, 1940 

n.e Secret&rT or tbe Tre&auJy 

11aoh1ngt.on, D. C, 

11r dear llr. Secretuy1 

On April 6 , 191.0, Mr. Mao Rosen, who ident1E1ed M.aelt aa 

an i ndependent oil operator, r eeidJ.n& at 1100 Jlonroe Boulnud, South 

!lavon, U.ichigan, called at thie Bureau and related the tollOII'ini 1n

tonaation, wldch I .,. bringinc to your attention at thie tim tor 

re&aoM hereina.tter apparent: 

llr. Ror.&n adviaed that be became acquainted with one Hen17 

llnecbuld a year or so ago thrcuch an introduction arranged by one Jake 

Finkelstein, whom he doeoribed as an oil.Mn and ronner trieocl or the 

deceased Pres ident llarren o . Ha.rcling, At the tiDe of thie introduction 

Unschuld was endoa...,ring to obtain capital to tinance the dnelopai8Dt ot 

a gasoline subatitute which he de.>net rated to llr. Ror.an and in wldch 

the letter imnedietely became intereoted. According to Mr. R.or.an, 

Unochuld 1o a natiYe or 0~, of p&rtly Jewish utraction and wu a 

Oenoan U-boat C.-ander durinc the World liar, llr. Ror.&n turthar eteted 

that becauoe ot Unschuld1e Gex-n natinty he suspected that the latter 

al.ght be in ,... ~ connected with the preeent Naci regim and a e a 

roault or this IIWip1c1on, in addition to the tact that be, Roan, 

thought tha United Stetea oo .... nuoent abould han the tiret opporturd.I;T 

to obtain Unochuld ' • peoline eubat1tute, he arranged to have Unecbuld 

d...,..trate hie substitute at a plant on tho North Side or Cbicaco, 

Ulinoie , At thie dealnatration by pr.rrang_,t oft:l.cera, boli..-.d 

to be connected with the Or !ice or Naval Intalligence, were preeent in 

the guioe or orc:linar7 uchanico and ..pl.oyeoe or tbe plant. In thie 

coanection 11r, Roan atated that he bad inquired at tbe !'lost ort1co 

Oepartment in Chicago relati•e to the location or an Intall1gmco 

Service or the United States in that oity and bad been directed to an 

O!t:l.ce on llMrbom Street, ll!lioh be belinoa to han been tbe Ottice ot 

Naval Intoll1gence, where tho arronc-nta wore perfected tor tha above 

d...,netration , llr. Ror.&n was subsequently &dneed by the ott1cere 

attondins th1e d-.onetration that they did not beline Unechuld ' • 

CUoline IUbatitute had eLf1 poee1b111tiee and '"'""• therefore, DO 

l onsor intereeted therein. 

llr, Ror.&n t\lrther stated Unachuld, with wh .. be baa now becone 
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quite O'iendly, infor.ed b1a that he recently had oocuion to go to 

Los Angeles, C&lltornia, 'llllere lihUe etoppina at the Clatl< llotal be 

cade the acquaintance ot a OC'UD ~en, 'IIIIo attar ao.. ~ereat.ion 

with Unschuld, d\U"ing 'IIIIich their reapeetin baekgrounda were discussed 

to some extent 1 took Unachuld to ~ a millibar ot the llaai Party or at 

least in ~th7 with that organisation. '11111 ind.i'lid.ual inforud 

Unachuld ot a plan, all.egadl,y aponaored by Gai'IIAD agenta preeently in 

!lexico, wbereby eert.ain WMltllr reoi<lenta ot Loa Angelea and rlciuit,. 

are to eubserlbe $51 000 eaeh to a 1'und to be uaed •to get llorgenthou. • 

Attar learlng thia Bureau 1 Jlr. Rou.n telephoned HVeral houra 

loter to adrlse that he had just eneouotered Unaehuld at the JYT.tl.

P.otel in llllabinston, D. c. and that the latter .,.. a'nil&ble tor an 

interrlew in comeet.ion with UU. utter. Spaeial Agenta ot thia 

Bureau were aaediately designated to interrlew Jlr. Unachuld, at which 

tille the latter atatad, in conneetion with the inoi<lent at the Clatl< 

Hotel in Loa Angaleo, ~ornia, that the indi~ he aet thara 

was one Captain Utsbel. He tllrther adrlaed tbat Utobel introduc>ed 

bim to one Carl loiTer aliaa Carl lo\rera, 'IIIIo intiaated that he wae a 

leader o! the Ga....,_..Perlean amd in that area and made O'equent 

"""t.ion ot the Maoa ot Heft&D Sc"-iDD and hito 'II'Jed-nn, 'IIIlo ia, 

ot course, the Gaft&D COn...U. a-ral at San fr'aneiaco, Calitornia. 

llruscbuld i'Urther adrlaed tbat on one oeeuion ll)"er or lolr•re 

stated A. P. 01am1ni, head ot the Bank ot .&Mrlca, wu oontri'tllltinc 

to the amd on the lleat coan in an et!ort to aaaiat that orpniaat.ion 

in •getting lforgentbau.• 11118c>huld .,.. unable to tlaaieh UZT ..sdit.icmal 

intormation aa to 'llllat 1f1er aeant by thia eJCpreuion and ooaJd not 
adrlas 'llllether 1 t s.pl.ied poaaibla pi!Jaieal injU1'7 or a propag&n4& -

pa~. 1Jnac>huld tllrther atatad that acrer ~U~P.tad he ehDul.d join the 

amd orpmsation in Loe ~alae !or the Jllll'PO" o! ua1at1nc that 

orpniu.tion in ita work, but the wbjeot.,.. dropped- be ind.inatad 

no intereat in UU. gro~~p. 

It 1a noted that Jlr. Rosen -.a praaent during the tiaa the 

Spoeial As..,ts o! th1a Bo.raau ......., interrt-in& llr. 11118chuld and .rn. 
statements ude by the !orMr he iaplied Unachuld had prerl.cllaly to.1.d 

h1a that the Naa11 on the weet cout bad in God a plan ilm>lnnc 

l>h1aieal 1n.1Ul'7 to ,.,., . Ubachuld, ~xMrrer, denied that he had ll:naoll.ad&e 

of such a plan 1:111t did atata that A. P. G'"""m, the banker aboft

tioned, wu undoubtadl,y oppoaed to ,..,... 
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'nle Secretary ot the 'l'reuur,' '· 
.la ot poee1ble intereet, it 1e turtber noted that <lur1n& 

the i.nterrln 111 th Uoachuld llr. !!Dean aelced biJa to tunnoh 1nto~
tion concerning the • gold 11 tua tion 1.n llexi.oo . • Unachuld , -...er, 
ref'u8ed to 1\lmioh INCh 1nto:rwation ao be mq han ha4 on tbio aatter 
and etet.ed that it had nothing wbat o.,..,.r to do nth tho ll&oi IIOYe

aent on the Pacitic Coast. llr. !!Dean IIUbeequentq adYioed the Special 
~gente ot thie !lllreau that ha ha4 prnioueq been 1nto....S by Uoachuld 
the Naoi group, ~ed b.r Carl ll:r•r on the u .. t Cout, had a qumtiqr 
of sold bl>llion in llexico which t.lwy were eDdM'r'Oring to bring 
eocretq into tbio count.,. tor the purpooe ot selling it to the IJDited 
St.otee TrUIIUry, and that he, !!Dun, had b..., approached b)r Unachuld 
tor the purpose ot obtaining his aaeietance 1n .11nanc1ng this perticu
l&r mdeavor. 

11b11e the interrl• w1 tb Ulwchuld tal. led to indicate he ha4 
evidence of aey violation within the iM.,tiptiviJr\lrlecllgti!l! ot 
th1e lm"HU. , he wae nenrthelesa queitl"oned 1n de priar1J,y beC&ii'ee 
ot the r e ! erene .. made to you, aa aot forth hereinbefore. I wanted 
to acquaint you llith thee• .facta ao aoon u poeoible and you will ho 
pi'OIIII)tly advioed ohould aey turtber into:rwat ion in connection with 
thil matter ccooe to Wl3' attention. 

Sincereq youro, 

• 
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gQIWI!l!JM lQ! Till SE(;REURJ: 

Pacitic CoiBt Sit•Upn 

The Paeit1c Coaat !re1gbt am cb&rtar -.xttet, after 
he'fiug a4Juat.d tc acaa extettt tc the Sc&D11D&Y1An blltskri•l• 
wu laat week apJ.n tbrcwo btc co.pleta coo!ual.oobT tM GerM~~ 
Mrcb on Tba Jetherl.allda, Balgl•, am LIIUIIbollrl> laat h"1.dq • 
I! a..-tlliug, 1t ...S. all """"ra llit t1pt, aleo abippera, 1111t11 
tbq could t1Dd out J118t what trend the artet 1I01Ild tue. 

"3-. .) 

Tb1a lataat nr .., ... pract1callT 4111abed, with a ooaple 
ot except1oD&, all neutral cerrier op.rat1ou tc lurope, thua 
it wu 1apoaa1ble tc Hcure 8JV nl1.d 1ntonoat1on on the aUuat1o11o 

Tba trade tc the Orient eYidenced "" oball£a troa the week 
before. Spece 1•nerellT waa t1gjlt, am acrap otter1Qia ware Deither 
good 110r bad . Sorap ratea on tbe berth were atUl q110ted at $12 
!or rail a , $14. tor llalt111£. .&ppenntl7 there waa no cbartara tor 
acrap, the laat rate beill£ reported at $14. t.1.o. Lwober waa 
DOt act1Ye with $18 quoted tc Japan, bat ... an $210 am t2l tc Cb1na. 
The trana-Pt.c1t1c cbarter aarket llhowed atre11£tb on ealt, bowa-..r, 
when it was reported that a ., ... el bed been !Uad tro• San Pranciaoo 
Bq tc Japen at $14.15, aa colq)IU'ed with the praTioua b1p ot about 
$11. 

IDt;a.--atal business •• allgh~ eaaier on the paaaap ot 
tba Buck BUl raleu.iD£ ll6 atarUJ.nd Clon..-oat.-owned Taaaala 
tor eala or cb&rtar in toreip or ""'-tic tredaa. Laber apace 
ool>tiDned qDita ..,....,.. 

• 
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)(ay 15, 1940 

(Dictated fiay 16, 1940) 

Purvis came to my house at 5 o'clock and t he 
Presi dent o~ the United States lett word he wanted 
t -;, t alk t<Ybim. 

... 312 

It seeoed the President had gott en a cablegram 
trom Winston Churoh1ll asking whether they could buy, 
for immediate delivery, some ot our transport planes 
and aooe of our privately owned planes and wanted to 
sand an alroratt carrier over here to get thetll. So:ne 
cent ion was also made by t he President or possibly g iv
ing the Allies soc:e more ot our own planes now bein& 
built tor t he Arey and the Navy, but l!r. Purvis said 
t hey would not be or much uee because they did not 
have the proper armor or leakproof gasoline tanks. 
~uoh to l!r. Purvis ' surprise, t he President said that 
they should do it through l!r. Bloom in charge or their 
purchases. Purvis was surpr1eed that the President 
knew that such a man aa Bloom existed. 

I made t he suggestion that "e get hold ot Bob 
Hinckley or Civil Aeronautioe rather than do what 
Purvis suggested, namely, that he was going to let 
Stettin1us handle it. 

Hinckley came around after supper and dictated 
a memorandum, and I sent a oopy ot it to the President, 
which shows that the Churoh111 euggeat1on is ridicu
lous. Furthermore, to take any ot our transport planes 
out ot serYice at this time, I th1nlt, would have a Yery 
bad reaction 1n this country. Furthermore, I th1nlt 
that Hinckley 's idea, namely, to build up our transport 
eerv1ce eo that we can increase the production or our 
airplane factories, ou.r pilots and our ground crewe by 
possi bly using the transport service t or all mall and 
expreae, is a good one . 

I was shocked to find out tha t they have only 
about 300 transnorts in t he whole United Statee and 
not more than 50 to 75 privately owned transports and 
the rest ot the 'Dlanee carry trom 2 to 4 people , again 
ind1oating how really badly ott we are. 
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I had Bob McHugh take a letter down to the 
'/lh1te House before ten o'clock to the President . 

Inci dentally, t he more I see o f Bob Hinckley 
the better i mpress i on he makes on me. 

The particular thing that Purvis wanted to 
know was whether this new armament program in the 
Uni ted States was going to interfere with their our-
erAsing and I assured him that it wasn't. · 

He then made an excellent suggestion, namely , 
that i n the President ' s armament prog ram should be i n
c l uded a provision which would give us the power t o 
orevent the exPOrt and re-export of critical materiel. 

I called up Grace Tully and Hre. Uorgenthau 
wrote down what I said, as tollo~s : 

"Hll ,Jr spoke to Tully 8t 6:30 and told her to 
tell. F. D.R. that Purvi s, as he knew , was with hi m and 
they thought F.D.R. should include in his message to 
Conrrress that we should have th~ ri~ht to control the 
export and re- export of all essential war materiel . 
While Hll,Jr was speaking to Grace , F.D.R. passed in 
his chair and Grace told him. He said th~t ~as a 
goOd suggest i on and to call Bob Jackson and tell him 
to include it. HU,J r asked Grace to call Jackson at 
once .• 

Purvis told me that t hey will clean up the 
engine situation this week and the reason they had 
to delay on the airplanes was because they could not 
l et any more contracts for airplanes until they cleaned 
up t he engine situati on. 

I read r~m both ot Bulli tt's cables and while 
he was at the house he go t word t ha t he was to do the 
buyi ng of all st eel from now on, and was very much 
pleased. 

He also told me that Sir Henry Self had been 
recalled and I told him I thought I had somet h1ng to 
do w1 th the t . I also t old him that I thought they 
were going to call back Blooh-Lnine. 
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PurT1a wae go1ng to go thh morn1ng to ne 
Du Pont a 1 he want• to go plaoea on th1e powder 
and they are prepared to let oontraote tor a plant 
to produoe 20,000 tona 1n the u.s.A. and one t or 
12,000 tone 1n Canada. 

(Ph1l Young will wr1te a mootorandWD g1Y1ng 
more deta1le of th11 meet1ng at aJ houae.) 

314 
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NAVY DEPARTM.E.NT 

Or.'IO& Or TIDl O~OrM&V.U.. 0PJUU.'I'ION8 

WASHINGTON 

SECRET, 

THE HONORABLE SECRETARY OF THE TREASURY 
MA, HENRY MO~ENTHAU, uR. 

14 MAY 1940 

I HAVE SEVERAL TIMES TAKEN UP WITH THE FRENCH AND BRITISH 
COVERN~'£NTS THE QUEST I ON OF PLACING ORDERS FOR I RON AND STEEL 

THROUGH THE IRON AND STEEL FOUNDATION IN LIIDON INSTEAD OF 
THROUCH PURV IS AND BLOCH LAINE AND I HAVE BEEN PROM ISED SAT IS• 

FACTION, HOWEVER , THIS AF TERNOON MA, NATHAN, ASSISTANT TO 
THE MIN ISTER FOR ARMAMENTS, CALLED AT MY OFFICE, HE WAS ACCOM-

PANIED BY MR, FOULD AND THEY STATED THAT THE FRENCH GOVERNMENT 
HAD HAD GREAT DIFFICULTY IN GETTING PROMPT ACTION ON IRON AND 

STEEL ORDERS PLACED THROUGH DLOCH LAINE AND TH EREFO RE THOUGHT 
THAT THERE WAS MERIT IN THE BRITISH SUCCESTION, NATHAN ADDED 

THAT FOULD WOULD VISIT THE UNITED STATES TO DISCUSS THIS MATTER 
WI! TH YOU, 

I REPLIED THAT I FELT IT QU ITE CERTAI N THAT YOU WOULD NOT 
RECEIVE MR, FOULD, I ALSO STATED THAT PUR.VIS WAS A MOST ADIIIR· 

ABLE AND EFFICIO.T EXECUTIVE AND THAT THE PUACHASINCO ARRANOEME,. S 
ESTABLISHED BY HIM WERE FUNCTIONING ADMIRABLY, I ADDED THA T 

THE UNITED STATES GOVERNMENT COULD HAVE NO OBUECT ION TO THE 
FRENCH STRENGTHENI NG THE STAFF OF BLOCH LAINE IF HE ~ OULD BE 

INCOMPETENT TO HANDLE THE QUEST IONS OF IRON AND STEEL, BUT THAT 
THE AMERICAN GOVERNMENT HAl A PROFOUND INTEREST IN THE ORDERLY 

HANDL INe; OF PURCHASES AND THAT IT CONSIDERED IT UNWISE TO PLACE 
IN uEOPARDY AN EFFICIENT MECHANISM BECAUSE OF DEFIC IENCIES OF 

AN INDIVIDUAL, 

I WAS SO LDTTLE SATISFIED BY MY CONVERSATION WI TH NATHAN 
AND FOULD THAT 1 SPOKE TO PAUL REYNAUD I~EDIATELY AFTER THEY 

LEFT ME AND HE PROMISED THAT HE WOULD INSIST ON ACCEPTANCE OF 
YOUR POINT OF VIEW BY THE BRITI SH GOVERNMENT, I SENT THE FORE-

1, 
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....... NAVY l>KPA.llTM:mCT 

o.woa o• or.a c.... o•••T.u. o..._.'I'IOII'tl 
WA.SBXNGTOK 

COl HI: TO MONNET A liD I TRUll THAT Tl€ 1M TTER WI U. I[ UnLO 
SHORTLY IN ACCORDANCE WITH YOUR WI8HEI. 

THE REPII£CU881 ONS Of THE GERMAN ATTACKS tiAVE PREVEIITED 11Y 
OBTA ININC ~RE RAPID ACTION. 

WITH EVERY I:OOD WISH, 

BUU.I TT. 
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NAVY DlliPABTAOCNT 

o rrt.oa orTBJIOBDD' Or!f.A.YAL O~"''lOn 

W ASHING'l'ON 

SECRET 

THE HONORABLE SECRETARY OF THE TREASURY 
MR. HENRY MORGENTHAU, ~R 

14 MAY , 1940 

I 317 

AfTER A MOlT CAREfUL INVESTIGATION Of THE QUEST ION Of 
ENC IllES fOR THE BLOCH BOMBERS IN WHICH I HAVE CHECKED AND DOUBLE 

CHECKED TH£ STATEMENTS WADE TO ME BY THE MINISTER Of AIR, THE 
FORt.ER Ill Nl ITU f'OR AIR, THE CHIEf Of STAFf Of THE AlA fORCE, 

AND THE UNDER 6ECRETARY FOR AIR, I AM SATISf'IED THAT PROVIDED 
THE P AND W COWANY fULFILL WITHOUT DELAYS THE SCHEDULED DELl YEA-

tES Of IIOTOIIS TO BE PLACED IN FRENCH PLANES THERE WILL BE NO 
SHO RTAGE Of MOTORS fOR THE BLOCH BOMBERS. 

WHEN I WAll ASSURED IN THE FIRST INSTANCE BY THE MINISTRY Of 
AIR THAT THER E WOULD BE NO SHORTAGE PROVIDED DELIVERIES SHOULD 

CONTINUE ACCORDING TO SCHEDULE I DOUBTED THE ACCURACY OF THE 
INFORMATION AND HAVE THEREfORE RECHECKED IT. THERE HAS BEEN 

APPARENTLY A SLIG HT DELAY IN DELIVERY OF PRATT AND WHITNEY MOTORS 
f ARMARKED fOR ~OCH BOMBERS, BUT NO INFORMAT ION HERE INDICATES 

THAT THIS DELAY IS t1 WILL BE SER IOUS. 

ON THIS PliNT COLONEL ~ACQUIG CAN INfORII YOU BETTER THAN 
ANY ONE ELSE • 

WITH GOOD WISHES, 

BULL ITT • 
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Tb• &11' traaaport l~a ot OW' OOIIftt1'7 at the pr .. •t 
Uae ue Opel'&tlll& appi'OJI1aatel7 100 plan••• AMI&t two th1r4a 
or the .. pbn .. ue or the nou.1u ~ 'Tr• !'be 'll&lance b 
a acle up or ~ •• tala o1cl .. ,, .. IN D' •• 

EY•1'7 &11' .uaaaport operator 1ll the _,.,. ~baa 

untlllecl ol'cltr~il ..-taotul'el'l !01' a4d1tlooal equls-•t 1n 
order to aeot t be pre••t battle ~. It all or tb .. e 
1100 tranaport ~ .. wue tu• oat or uae 1 t ~4 atop 
1.ucliatel7 all &11' venaponau .. 1n U.1a -ti'J'· It b 
queeUcm.ablo 'bow 'Y&lua'bla t'bq -.ld 'be 1n the pr•••t .. ,._ 

r•OJ• 
Ill tbe .,-iYato plene tbld, tbtl't tl't f:ro. 110 to ft 

p'l'inte plmaa Pl'1no1il-7 ot the X..'dleecl '"'t -.cl encl 
oparatecl 1n tba .alA oll ... pen!••• theao p ana• are t ba 
ten paaaencar trpa. eae aa .. 11 •• t ba alr tl'anaport plan•• 
-.ould 'M uNt'lll ool.J' t or uaaapen Pl&l'J)ONao Ill aclciU1oo to 
tbl• -l)er ot plan .. 1ll t he Pl'lftto t1al4a t hot MUleS 1)e ua .. 
tor treftaport purpoeea thel't are ,ntllaltl J' m Mcl.ltlOII&l 110 
pbnu ll"OUpM ll•el'&llJ' u -..otlel'att, YllltMa, Or •a an4 
Stine ... that baye a paua~~~ar oapaOltJ' of tl'~ two to au 
pasaftlua, _. or th• wltb -*lib aPOecl to 1)e ot NIT a111~1'7 
yalua end ot tWill , .. ral ollu'Mterlatl .. that the laaaaH to 
tbe ~ \bat -lei 1te n-•AI'J' t o Opel'&to U.• wa14 1)e 

too '"'' to 11Yt U.• _,. Ml'1oaa -•1del'aUooo 

Tbe all' tl'aaaport optl'&ton tbot baYt or4tl'a wUII 
-rae-.,.,• t'bat are DOt DOW c!el1Yarecl alrbt lit pl'tYallecl 
a,_ to waiYO tllltN 4el1Yt1'1ea, 1r tbeae plane• -.ld 1)e ot 
U\J' II'Mt Y&l .. at thh tlM. 

Aa en eaU..to, ttaue will 'M cltl1Yer .. to air ••
port Opti'&M .. wltlllll the Mzt 10 dqa 10 to .0 O.U,lu llC-ata 
ancS otbtl' \J'pea or s.oeta ..... 
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b the Fl••w ,U.e tle14, Uae•• ar• hoa 110-. ft 
print• pl-• prlMlx.l J ot the Lll,..re4 ..,. .-.4 ~ 
1peet.t la tll.o Mia oU u.,...h,. Th"' ;t ...... tho 
te pUMIIIN' ..,.. OM U ..U a1 tho ail' UIIAipeJ'\ plutOI 
~4 M •Mtlal ta1J tw v ... ,.n pVpeMio ta MUU• to 
ail -•1' ot pl'Dit la tho prt.nw tloldl t hat -u M .... 
tor v..,..t ,_,..., tbel'o vo ~--lJ' • Ma.Uaaal 10 

alan•• II'OU,.. •-al.lJ u BuiMI'att, 'ul'"'• oa m .
&tills•• tut u•o a ,..,_,u .. ,..u:r of hoa two to eu 
JUHIIIOI'I,- et t1ata wUb __,._,,...toM ot _., llllltai'J 
ftluo llld ot 1Mb 1-al. .......... ,thl tMt tall .....,.. to 
•• -· ...... , ...u .......... .., , ........ til• ..u ... 
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!bo &U .....,_n .,... ..... tut llaft onen wUb 
_,....._.., tut ... Mt _. cloU•Wid alrttt M ,...Ul .. 
... to wUft , ..... M1l•ll'f. .. , if tbOM plut .. wuld M Of 

-.1roat ftllle at at.• Uaslo 

u • .. u.ate, u..n 1IUl • .. ufti'M te all',.,.._ 
"" ........ wl.W. tale aut to ..,. 10 .. 40 llwllu De-a'• 
lft4 Othll' ~I fl L1 " IF II. 
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Tbt &1r tranaport l in .. ot our oountey at t h e pruent 
Uae are operatill& a pproxS.aate.ly aoo planaa, About two t h1r da 
of tbe8t planaa are ot t h t J:louclaa DC-2! tTP•• Tba balance 1a 
aada up or Loalbetcla and the old BoalJI& 24'7 D' a, 

. . EYery a1r tranaport optrator 1ll the oountey today baa 
unt1lltcl ordara ot aanutaeturera tor additional equiJ)Ilent 1n 
order to •••t t he praaant trattic natda, It all of tbeaa 
~o tranaport plan .. ware taken out or uae 1t would atop 
t.tdiately all air tranaportat1on 1n t his countey, I t 11 
questionabl e bow • aluabla they would be 1ll t h e preaant .. tr• seney, 

~ 

Io tha pr1•ata plane field, t here are troa 50 to 78 
pr1Yata planea pr11lo1pal_y or tha Lockheed typa1 o . .mtd and 
oparattd 1ll the aain by oil coapanita, These plan .. ara t he 
ten paaaqer t ype, 'l'baae aa ••U aa t h e a.1r t.ranapor t plan .. 
would be uaatul only tor transport PQrpoaaa, In addition t o 
this nuaber ot planes 1ll the pri•at• t1alc!.a thot could be uaed 
for transport purpoaea t here are prob¥bly an additional &0 
planes croupad «en•rally • • Beachcratt, Vulte .. , Oruaaaan and 
St1naona tha t haya a paaaanger capacity of fro• two to a1s 
pnaen«ara, none ot th• with anouch apetd to be or any a111taey 
Yalua and of auch cenaral charactar11t1ca t hat the ha~ t o 
the llllilpowar t hat would be neceaa&17 t o operata th• would be 
too &rtat to C1•e tb• a:n;y aerioua OODa1clarat1oo, 

Tbe a1r transport operatora t hBt h a•• ordera with 
aanutaoturera t hat are not now dal1•arad might be pra.a1led 
upon to walT• tbaae del1Yarha, 1! theta plc.nea would be or 
any craat Yalue at t bil t1Jia, 

At an attiaata, t bara w1ll be dali•ered to a1r trans
port oparatore within the next 90 d4ya ao to ..0 Douclaa DC-3'• 
and other t ypu or Locll:batda. 

0 
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Note for Mr. Korgenthau 

Considerat ions underlying select ion of U.S .A. aircraft 
types ordered by the U.K. Government . 

BOM1lER TYPES 

332 

(l) United Kingdom production is already 1n process of 

development to keep step with the increasing require

ments of bomber types of the heavy and medium categories . 

(2) Owing to the late introduction of conscription in 

the United Kingdom, the production of army support medium

range light bombers was not initia ted early enough to 

avoid a temporary shortage . Purchases in the U. S. A. are 

accordingly being restricted t o this ca tegory, i.e ., of 

Douglas A20 and Glenn llartin 187 type aircraft . 

(3) The Lockheed Type 37 i s being purchased pr imarily 

for general reconnaissance work - e . g., North Sea patrol s , 

convoy protection etc . - but has also the advantage of 

being suitable for army support work in sur plementation 

or the Douglas and Glenn Martin types'mentioned in (2) • 
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TREASURY DEPARTMENT 
I'AOCURIMIMT DIVIIIOM 

WASHINGTON 

llq 15, 191.0 

333 

l!r. Ballantyne, Seore~ of the ~cb Purcbuillg Board, oalled 
tl'.l.a ~~<>1'111ns ooncendng the rel- of capacit;r of appi'OXiateq 2,500, 000 pounda 
ol """keleaa powder per )'eiU' b7 the lia't'T rx- the J)Qpont Cowp&rv. 
l!r, B&l.lant;rne atated that 1n tbe1r negot.i&tioM with D>Pont 1t now donlolopa 
that deliftriea of the powder oannot be -..oed until October 1, 191.0, and 
that 11r. Pu.rt1e bad Wlderetood deli ... ..,. would _..... • ua taJ;r. 

Colonel Bur1l8 wu oontacted b7 phone and eta tad that & t & -ting beld 1n the 
\'lar Dept.rtaent on va;r 9th a t which w re preeent repreeentati .... of the AJlglo
French Purchuing Board and the War DepartMnt, together with & repreMntatift 
or the n.font O!llp&lv, thU date ot October let •• d&tinitalJ- ""f:Abl1ahed and 
""' underatood b7 the o~ repreeent&tift of the .lnglo-lrencb Purchuq 
Board. He IIUU•ted that, wb1le the7 110uld be ftl'7 clad to do &ll1th1ng that 
tltey could to help 1n thU •tter, he felt that the queetion of clel1ftl'T date& 

..as a utter to be &rrellgeCI &a be- the ~nch Purchuing Board and 
tlte DuPont ec.p&rv • 
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H. ~ .Jr: 

Operator: 

l! , !!.Jr: 

Har old 
So1t H: 

!-!. M.Jr: 

S; 

H. '!.Jr: 

S: 

H,M,Jr: 

8: 

l!. l ' . Jr: 

S: 

H.Y.Jr: 

8: 

!l . l~ .Jr: 

8: 

ll . l' . Jr: 

Hello. 

Harold Smith. 

Hello. 

Secretary Morgenthaut 

In pereon. In the flash . 

May 15, 1911o 
ll:ll4 a.m. 

I vas Just golng to oheolt v1 th you and see if you 
had talked with the President about the flnanoing 
of this program of a billi on dollars from the 
standpoint or raising the debt limit or Yha t not. 

I haven 't talked t o him, no. 

I vas -- I had in mind that po88ibly I might sug
gest to him that he ge t us over t here and talk 
about it . 

Well ... . . 

And I didn ' t want to do that without talking to 
you first . 

No. 

I thought maybe you ought t o make t he suggestion 
rather •••.•. 

No. 

•••• • than for me to do it. 

No . I ' ve made so many in the last four or five 
daya I 'm weak, eo if you would make 1t and 
I ' d be delighted to come over. 

It • aeme to me it would have to be dealt vlth 1n 
hie meeeage and • ••••• 

I agree v1 th you. 
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c 
S: 

ti, H.Jr: 

s: 

!!. ' .Jr: 

S: 

R.V. Jr: 

S: 

!!. H.Jr: 

s: 

R.M.Jr: 

5: 

S: 

!!. M.Jr: 

8 : 

H.14, Jr: 

S: 

!! .M • .Tr: 
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••..• it ought to be thought of r a ther carefully, 
and I - - t her e wee no opportunity and that was 
not the crowd yesterday to dieouaa i t. 

It you -- no , I•ve done -- I don' t want t o wear 
out my welcome. So it you 'll make t he suggestion 
we • 11 be ready. 

Fine. 

And I -- Dan got back this morning and I told him 
it was number one and t o be ready in case we were 
invited. 

Yeah. 

But I wae vai ting, I d1dn 1 t know whether you or 
the President wanted ue. 

Yeah . Well , I -- I have said nothing to him about 
1t. I didn't especially oonelder it my buaineea, 
but I thought maybe •••..• 

No , it' s your ••.•• . 

••••• • you and I ought to take a l ittle initiative 
on it ....... 

It is your business it you don't •••••• 

••••.• to eee that he doesn't get the wors t advice 
tba t ve can give hi a. 

Harold, it is your buatneaa you know. 

All right . 

Under t he lav. 

All rigtt t. 

And under our friend from Chicago. 

(Laughs) All right. 

But I - Dan and I ' 11 be ready. 

Regraded Uclassified



8: 

H.M. Jr: 

• 

- 3-

0. X., I'll go ahead then. I wanted to oheok with 
you. 

R1ght. 
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H. M.Jr: 

Operator: 

H. M.Jr: 

0: 

Arthur 
Purvis: 

H.!I.Jr: 

P: 

!{.M.Jr: 

P: 

!I.J.I,Jr: 

P: 

B.,I .Jr: 

P: 

H.~.Jr: 

P: 

H.~.Jr: 

P: 

li ."' .Jr: 

P: 

• 

Hello. 

.. ,. 15, 194o 
11:411 a.m. 

Mr. Purvis calling from New York. 

Right. 

Go ahead, 

Hello. 

Hel lo, PuM1.e. 

Mr. Secretary, do 70u t hink b7 any chanoe 1t I 
came down to Washington TOU would aee me late . tbie 
afternoon' 

Ie it important' 

337 

I think eo. It -- I wanted to raise a ~alrly large 
ieeue on this question of supplies . 

Well, if you ea7 it ' e important we'll do it. 

Now, lf you're very -- you're ver7 ruehed too, I 
take lt, because of t ble thing that's coming - 
it was reall7 to get the chance of having a t ew 
mlnutee with 70U betore anything broke on t he 
general program that 70U may have ln mlnd. 

Well, I tell TOU vtoat TOU do . 

Yeab. 

Could 70U come to my house at tlve o ' clock. 

Beven o•olook' 

Five. 

Five o • olook. 

Now, 70U ma7 have t o walt, Kr. Purvle. 

I don't mind. 
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H .l~ .Jr: 

P: 

?. . !'. Jr: 

P: 

~t , •t .Jr: 

P: 

P. " . Jr: 

P: 

P: 

!I . !L Jr: 

P: 

11, !-I , Jr: 

" : 

l1 . l! .Jr: 

?: 

H.".Jr: 

- 2 -

Because -- but I think it would be better to come 
t o the house beoauee we have a Veterans• party 
at t he White House , 'tlh ioh is the one thing that 
t he President al>Tays likes me to come to. 

Exactly. 

And, ••... 

I ' ll go t o your house and please don't-- I mean, 
I don't mind how long I wait. 

Well, you know where I live. 

I do, air. 

And it you ' ll be there at five. 

I wlll. 

And - - is i t agreeable to you it I have Philip 
Young t here? 

Perr eotly all right. 

Or would you r a ther see oe alone? 

Well , it's-- it's 
vith you frankly. 
detailed matters . 
considers tion. 

very 
I don't 
I t v1ll 

I oight want to talk 
thin~ it vill be any 
be ?Urely a br oad 

Well , we' l l giTe you a oup o r tea around tive 
o ' olook. 

\'h~ you eo l!lllOh, alr. 

At l'IY house. 

I'm muoh obliged. 

And you know we ' re on standard t ime. 

Yea. Thank you nry muoh . 

All right. 
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Harold 
Smith: 

!l.M.Jr: 

S: 

S: 

H.M.Jr: 

S: 

H. t: .Jr: 

S: 

ll .M. Jr: 

5: 

R. K.Jr: 

5: 

• 

••.•.. eet1matee , you know. 

Yeah. 

May 15, 1911o 
3:57 p . m. 

That was handled rather quickly. 

I thought eo, yes. 

And there were some items that were lett out. And 
at tbat -- at the close of t hat oonterenoe I 
asked the President how he was proposing to handle 
t he debt eituation and he said he didn ' t know. 
I told him you and I had t alked about it a little; 
I didn't know that -- I didn't have any ideas on 
the subJect. I thought probably you might have, 
and he wee in -- at t he end of hie meeeage it was 
lett -- more or lees -- wall, ha didn 't say, "Well, 
I ' ll get in touch with the Secretary of the treasury 
or I'll get you together.• He said, •r may send 
-- suggest that the debt limit be raised to cover 
this -- these items plus some defense items in the 
present budget. • He seemed to be very vague about 
it. I think he wae t hinlting about it in connec
tion with his message but hadn ' t quite gotten down 
to that point yet. • 

Well. •••••• 
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So I really haven • t got anythin~ to report to you ••. -

o. x . 
•••••• axoent that he mlgbt --that I mentioned it 
to the Preeldent but he didn ' t say what he wanted 
to do one way or the other, and he aay be getting 
in touch with you. I euapeot he'• going to. 

Doee the message go up at noon tomorrowf 

He didn ' t eay as to the timing, but I rather think 
eo . He ' s got moat ot it written. 

o. lt. 

Yeah. All right. 

!h&nlt you. 
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TREASURY DEPA RTMENT 
3"0 

INTER OF'FlCE COMMUNICATION 

To Socretar,v Morcenthau 

,.... Nr. Cochran CONFIDENTIAL 
In folrl:r 11gbt tradi~~g, oterll~~g uperl....,ed a 1111botantial. i~rproT•IIIt 

! o the morniae; oeu!on, which """ partl)' othot b:r a dovnward IIOTment durinc 
t he ..rternoon . 'l'he openi~~g C!UOtat1on wao 3 . 18-1/2 , and oterll~~g IIOTed ohedilT 
~:pvard to a higb of 3 . 28-3/11 at DOODtU.e. Tho deo11ne vhich wbsoquentl.T oot 
! c carried tho rato back to 3.24 at the c1ooo. 

In ad41t10D to the turnonr f!curc o chon bolov, ... learned that fair 
a::ount o of oterl~ vere purchaoed thlo aorn~ b:r a non-r"!lorti~~g baak. It 
eppoaro that the latter baDk vao execuUJIC ordero roeo1Ted tro. the BaJilc of 
!ndochiaa. 

Saleo of opot oter11nc b7 tho ol.x report1Dt; bcJ>ko totol ed 10373,000, 
!roc tho follovi~~& oourceo: 

117 comorciol concerno ................................••.. .. 10252 ,000 
!1 foreign banko (Jurope and South Jmerica) •••..•.....•••••• I0121,000 

Total . .... ••• 10373,000 

Purchaoeo of opot oterllnc pounted to 10438,000, a o indicated belov: 

117 comoroial concorno • •. •......•.. ....•..•••.••••• ..•.•...• 102}6,000 
B:r f ore1cft banko (7ar Eaot &Dd Jurcpo) ••••••••.••••••••••••• l0202,000 

Total •••••••• ~JS,OOO 

'l'ho Ouarant:r ~t Co11p0117 reported that 1t ha4 oold cotton b1llo t otal
lae; 106,000 to t ho BrHioh Control on tho 'bao1o ot tho ofticiol rate of 4.02-1/2 . 

Dlnlos-enh ill the other 1Joportaat curr....,ieo vero ao follovo: 

'l'bo J'rOilch franc aoTed vith oterllnc on tho baoio ot a crooo rate 
of 176.llo franco per pound. It olooed at .0183-3/4. Yo underotand tbet 
the lev York banko, vhOil attoetinc 0117 tr...,oaotiono ill l'rench franco, 
11oaodiatol7 execute a counterpart in otorl111,!! - e.c .. a &ale of f,....,.o 
h ottoot b:r a purchaoo of oterlill,!!. 'l'bo lov York banll:o thon undo both 
lid eo of tho t....,oaouon vi t h autborhed bank I located in l'raDce at tho 
oft1cial crooo rate of 176.50 fr...,co per pound. Maldnc allovonceo tor 
the J'ronch authorised baDk'o colllliuion ot .05 franco in tho crou rete 
and t ho lev York bank'• protU ot .05 franco, tbe reoult ot the aboTO 
operation• 1o that the tranc 1o ottect1Tel7 pe«t;ed to oterlill,!! in tlw 
open aorkot at tbo cro•• rato of 176.llo franco per pound . 
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!1M lwlaa !noaa OOII.\UIIM \o &.ol.l11.8, .... olllac a _._7MI' low ot 
,2136 at \1M olo•. lo quo\&Uou wera ..... , froa Jvtoh Wa •nalac, 0114 
wt rtoa1Ta4 a oUl.e a4Tloe a\&Uq t.hat all 'boiiJ'a .. la lwUserl0114 M4 -., 
o1oaa4 W1U1 turt.har 11.0Uoo. 

!he t1ul quo\oUoa for t.ha raloh--.rlt waa ,4ooo, 

q uotaUona raoe1Ta4 fro• ""•"ll>t1 \llla •nlac allowa4 t.ha\ t.ha 1'W' 
euo\a!Daf. a turt.har illpr.,.,. .. ll.t to4q, .Aplaat awrliac, t.hat OIIJ'I'tD117 114naoo4 
3/164 to J-15/164. l11. \eras of 4ollars, U -a quoW at 5-1/lfl, 11p 5/1f>l. 

Ya aol4 $2 ,000,000 ill co14 \o t.ha Ot11.\ral JaJI.It of the .ArpnUaa Bopublio, 
to bt a44a4 to 1 h •araar- acooant. 

!U Jt4trol .leatl'ft Ball.k of law Tori< raporW tilt tollovlDC ahlpllltdo of 
co14 • 

$118,181,000 troa COII.a4a, oh1ppo4 'b)- the llult ot COII.a4a, Ottaa, to tho Je4ara1 
lleoarn Ball.k of ltw Tori<, \o bt ttrasrl<a4 for t.ha account at t.ha 
11&11.1< ot Jr.-. 

2,618,000 troa OOII.a4a, ahlppo4 'b)- tht liMit ot OOII.a4a, 0\\awa, tor 1 to ova 
accout , \o t.ha Ja4ar&l lleoarTa ll&ll.l< ot law Tori<, tor tala to tha 
U, 1, ..Uoq Ottica . 

1,742,000 troa Switserl0114, ahlppa4 'b)- the :a.t.a .. to \be J'e4er&llleoerft 
JaJI.It of law Tori<, to be taraarl<a4 for 1 h account, 

35,000 troa CtJlOII., ohippo4 'b)- tho lt.awra 11&11.1<, Cololil>o, to U.O <lnar&Jit, 
!naa\ Oo10p0J1.7, law Tori<, for eal• to tht U. S, l.aoq Otfiot. 

2J ,OOO troa IDC1AD4, &!ll.ppt4 'b)- tht Onara.nt7 !nat Co-, LoD4oa, to Uo 
~---- hall4 ottioe at ... Tori<, for aalt t o tba U. S. l.aoq Ottiot, 
il22,599 ,000 f o\al 

the S\a\a Depar-at t o....- to v.a cablta a\atlac t.hat tho follovlDC col4 
ohlpaoata WO'Ol.4 'bo all4a l 

iZ07 ,000 troa 1!4ac Xoac, all1ppo4 b7 the Clbarwro4 baalt ot IaoUa, Jaatralia 0114 
Clllaa, loDC ltoac, \o tho JaJI.It of Calitoraia, I.A., San J'raDclaco. 

56,000 fi'OII :lncJ•M, oh.lppt4 b7 tho Cbaae W&Uoul 11&11.1<, LoD4oD, to 1M had 
ottiao d .., Tori<. 

111,000 troa ••cJ•""• all1ppa4 b7 t.ha Waotalaawr llul<, LoD4oa, \o tho lleUoaal 
,_ __ ctv 1&11.1<, Jaw Tori<. 
$277 .ooo !v\al 

!ha ahlpMat 'bolac atD\ troa loac Xoac will 'bo ool4 to tha u, 1. alat at lu 
li'&Dchco, 0114 t.ha "'o coalDC troa .,,, ... will 'bo aol4 \o U.O U. a. Aa.., 
ornoa at .., tori<. 

CONFIDENTIAL 
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0.. the r epor t or !CaT S raceind tr• the l'aclaral llaaarn lluiJr:: or lew 
York chilli the foreip excbaJ~ca poaiUoaa of 'be.llll:a a.D4 'b&Jilcora ill ita 41atrict 
t he total poaitioa of all CNrr81le1ea vu abort the aquittlat or $16 511 000 ' 
a dacreaee of $2,762,000 ill the abort poaltiOJl, f'ha ut chucea ill U.e ;.aitiOile 
are • • tol101t11 : 

OOUII'l'Rr 
Dtil•M 
JIQ.rope 
OallA4& 

SHORr POIITIOI SBO!! POSI!IOI 
xu 1 IW'. 

Latin M erica 

·~ ... Othlll' .t.lla 
.uJ. Othera 

!ot&l 

.7.591,000 .4.515,060 
7,203,000 7.993 .000 

)4,000 (Lo~~C) 177,000 (Lo~~t:) 

DJCRJ•p II 
SID!! POSl!'IQI 
$) ,07&,000 

790,000 (IIlCr•ll) 
143,000 (lllCr••e ill 

Lo111 P0 11Uoa ) 
18,000 

181,000 ( IJ>CJ' .. ae) 
1199.000 d•ooo (bcraue) 

$2.7 ,000 

f'ha ouht....UliC f•t=e of the aboft ficvea h the $3 ,076,000 recl.llCtiOil 
ill etarlilll: COIIIIitllellh. It Yill be racallact that the thrl111f: rate • o't'acl ott 
t r .. 3.50 t o ) , )2 ill the vaal< -ar renew • 

.t. lev Y0 rk 'be.llll: 'IObich racahaa dailT fro. Illdia a price uprauecl. ill 
dolloro tor 1')14 ill the Baltbq urltet llltor.acl the l'ederal llatarn llallk that 
t~' • quotation ,.., $)6.46 per fiDe ouaca. It 1tateo!. that prior to J(q 13, 
tbe llldiu. price had r...Uilld below $35,00 f or toea t illo back, 0.. the latter 
dato, it •cTacl "P to $35.05 a.Dd ;rutmq it ,.., quoted at $) 5. 75. (Ooloparieoa 
ot tha11 dollar quotatioae Yith the npH cold pricll vhich ve han receiTed 
b;r cable froa Joebq rneala that tha dollar aquittllllh are vorltecl. out on the 
bade ot the ottioial dollar-npH nrbenca rata,) Va ullderahnd that rec•t 
:Di.ropeu. ...r daftlope81lh haTe be8ll -1111T r eopoulb1a tor the ~~p-aurce la 
prlcea 1D the In41a Mtal urlteh, 

f'ha Joabq apot d1Ter q'IIOtatioa rooa ehdplT to ... equittlaat or 44.921. 
an a4TallCI or 1-1/SI. !he l'ederal lleaarn Je.alt •• llltor.eo!. ' that, f or .tha tirat 
tillo abca the bec!a"'ac of the ;rear, Joabq allTir oparatora _., att-tl.ac 
to obtala fir. ottera bare or )5-1/S/, the ellTer to be dallTired to t .- la 
law York. It I!Pl'e&rl that the In41aa oparatore are oa.palled to - otterillce 
ratbu thu. to -.Ita aotul blda, ov1ac to the fact that tlut' haft to obtala 
t roa tho In41a Ootw mt a liclllM to ~rt tha oUTer lato Iadla. !l!la 
ottmace woult haTI to be fir. tor a taw "'-1• ia order that tha 'ba;rer llieht 
aacortaiD trc. the IAdiaa Ootw oa\ that aa iaport lie••• voul4 be cremeo!. • 
.l.ccoro!.lac to anaral 1ea41liC law York 'be.llll:a, aaricaa lateraato vere 41alllCllaed 
to otter ellTir b- 11 lt h ezpactacl hare that a turthar riaa ia Indiaa d1Tar 
prlcu YiU take place, IIPaciallT alllCa there 11 a crowiliC faaliliC that the 
!owaaano!. eilnr blU vlll aot be :paaaad b;r the I!Dwta durliiC the praoaat aaaaloa, 

land;r aDd...._,, aattl-t :price for fontp allTer wu uachaaced at 
34-3/41. f'ha fr.uur;r' e parchall price f or toraip eUnr waa alae UllCbaaced 
at 35~. 
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COMFIDDrUL 

DATil lla)" 15, 1911o 

f"AO M 

S.ore~ar7 orceatlla1t 

Kr. Haa ' 

SUbJeot: Ourre ' nelop.enh 1n the H1gh· gra4e S.ou1'1t1 .. llar\:eh 

(1) ?be 1nadon or Bel«!- aad the Ketherlan:; l!'o1pUate4 
eharp deol1n .. 1n tlie pr1o .. or ell high- ee01U"1t1 ... 
~rea111r1 bondt are now baolt too the lnell or lut •onaber 
(C~t I and II). Higb-grade oorporah and 81111o1pel , .. 
Olll'~ll il&n &ito loet heaYU7 (~•f!• II Qld Ill) . ?be 
Fedel'el Jle,.ne 0p• Market Aoooua oreaa He TreaAJ')' 
bond holding• b7 11·3 ll1ll10Dt 011 lfollda7 aDd heedaT or 
t h11 weelt. 

(2 ) Br1t1eb and Frenob Ooni'IIAent 1nhmal. ,.oul'1t1 .. deol1ne4 
in the lat .. t or1111, but the rol'll!r tt1ll abon the 
low following the Jloi'W'tg1an 1nYat1:"~rJf~;i1ti~~ Dollar 
bonde ot rore1cn baYe pr1oe 
lotee• t1noe laet 

(J) ~~ lat .. t or111t bat UD,.ttled the aarltet tor new eeour1-
t7 heuee 110re than the Soan41naY1an 1nYae1oD did. •eYel"o 
t heleat, ,..,el'el aew orrer1nge, 1nolu41Qg $75 a1111one or 
4tbeDturee ot the United State• Steel Corporat1o~are go1Dg 
f orward ae planned. 

I . D-eet1o H1e;b=!p'!de S.oul'1t1ee 

The pr1no1pal deYelopaente 1n the eeou rU1ee urltet e 1n the 
put weelt were oonneoted with the Oer.an 1n'fae1on ot the ~ 
Countriee. Pl'ioet or a11 ola11e1 ot eeo\ll'1t1et 4eol1ned ebarpl7 
beg1nn1Dg on Fl'14a7, J1a7 10. Deol1nee 1n the lOQgeet- tel'll ~ae
ur, bonde aYerased aliiOet a point a 4&7 exoept 1D the ehort t~ 
1ng ••••1on 8aturda7. Pre•• reports ind1oate that pr1oe re
duot 1one were larce but tbet 11qu14at1on ot bol41Dge ••• not 
extene1Ye. 

'l'he 4eol1n .. ot laet week plut thoM ot the preceding tour 
weeke ha'fl brought the pr1oet ot On1te4 Stat11 Go'fernaent Mou
l'itiu down to the leYelt whiob obtained laet Konti>er (Chprt I ) • 
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Otter1nge ct Treaeur, eecur1t1ee 1n the lnteet or1a1e came 
1n eaall lote, principally tr011 emall eoatter•d banlte. Senral 
large couercial banlte, and two 1DI\I1'1.110I ocapan1 .. vera the 
chiet purohaeere. The Federal Re11r-re Open Market A.occunt 1n.
creaee4 1te bold1ng1 ot 'l'reai\IJ'J bonde b7 to. 6 a1111ona cn Mon.-
4&7 and b7 another $6.7 a1111one JeeterdaJ. 

The aYeraae 7ield ot long-term 'l'real\lr7 bond• etood at 
2.~ percent at Teeterd&T' • oloee ae ooapared v1th 2. 25 percent 
on 'l'hllreda7, the da7 batore the imadon ot Bel311111 and the 
Netherland• ( Cb&rt II). The 1Dorea11 -• tairl7 ennl7 d1 rtdld 
between Frida7, Rona&7 and !ueeda7· Our an rage ot the 7ielde 
ot high-grade corporate bonde tared e1aUarl7, clol1ng 7e1hrda7 
at 2. 119 percent ae o011pared vUh 2. 70 percent on 'l'hureda7. 81% 
baeia pointe ot thie 1.noreaee occurred on Frida7, and nine on 
Monda7. 

Municipal bonde han alec declined in price Iince Fr14&7, 
aa ~ be uen troa Chart III wb1oh lhowe the 4&117 aonaente 
ot Nev York 01 t7 J'• ot 1979 and lfev Yorlt State 3'• ot 1971. 
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II. tordp Gonraaent S.cur1 ti .. 

Tbe internal bonda ot t oraign SO'f'el'DIIenta ba•re alao fallen in 
pr1oe • • a reault or tha lateet crieh in the European war. Brit
ith 2-1/2 percent oonaola, wh1oh oloeed on Wedneedat~ Kat 8 at 
71>-l/S the h1ghut prioe einoe the •iddle ot 19}8, nrolte iflarPlt 
on trida7. to 7}-1/2. 4t the oloee t eeterdar, Xat 1~ t heir prioe 
vae 72-57S, equivalent t o a rield ot }.47 percent (~nart IV). 
Th1• prioe, however, ie still more tban 1-1/2 pointe abOve the 
lov follo~ the Soandinavian inva aion. trench } percent rente• 
declined 1, 60 J)91nta to 7},00 011 fridaJ and olo .. d JUterdat at 
72. 50 to 7ield 4. 18 percent. 

Tbe dollar aeouritiea ot f oreign governmente alao broke 
eharplJ last Frid&J and han continued weak, 'l'h1a 1a i ndicated 
1n Ohart V, vhioh ahowa the priou 1n New Yorlt of 11leoted foreign 
dollar bOnda. 'l'he chart oovera the period a1noe the tirat ot 
April, eo that it ia poaei ble to ooapare the etteote of the l ateet 
phaae ot t he war wi th thoee or the Soan41navian invasion, 

III. 'l'he Market tor Wew Seouritiee 

Tbe inva81on ot Belg1ua and the Wetherlande hal reaul ted in 
eome uneettl .. ent in the market t or new eecurit1aa. Th1e ia in 
oontraet to the raaotion t o the Worveg1an 1nvae1on, when, it will 
be recalled, the 8&rket continued to abaorb new ieeuee alaoet aa 
1t nothing ha4 happened. It 11 reported that liTeral bide on n.v 
aun1oipal offering& uda a1noa laat 'l'hurada7 were Y1thdr&vn and 
that the nuaber ot bidder• tor theae iaauea waa aull er than uaual , 
The State or W.v Baapabire reaterdar reJected all b1da on an iaaue 
of t8 •1ll1ona. On the other band, the United 8tat11 Steel Corpo
ration ia going ahta4 Y1th i t a offering ot $75 aill i ona ot aerial 
debenture• toda1: and Jaaterdar an $8 a1ll1ona iaaue of the 01tJ 
ot Detroit waa awardad, 

'l'he voluae or n.v aeouritJ i81Uee laat veelt wae quite lUll. 
The l argeat iaaue ooneiated ot $10 aill i ona or equipeent truat 
oert1t1oatu ot the •.- York Central Rallroad, due aeriallr troll 
1941 to 1950, Yhioh were aold privatelr at a net i ntereet ooat 
ot about 1, !10 percent. 'l'hia ia aa1d t o be one or the loveet 
retee obtained on offerings of th1a tJPe. 

Anothar inhreeUng current;_ drelopaent i a the Jale oni Mat 7 
and II&J 1q. ot an acgrepte or f12 81l l1one or loOal houe ng 
authority t-.por&rJ notee. or thie aua, alightlJ • ore than 
$4.8 ailll one repreaente, i .n etteot , retunding ot the greater 
part ot the $50 all:Uone ot dx-aonth notee eold laet •o••ber. 
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It ia anticipated that, ae the proJeota are ooapleted, the eevar &l 1ooal authoritiea Will iaeue long.ter. bonda and rtPt7. their temporarr borrowings. It ie vitti thie in a1nd that t8 aill1one ot the notee Juet ieaued are aade to tall due 1n Aucu•t rather th&ll in llov•berl. aa ia the oaea With the reaa1n4ar, Yeater4&1'• aale givea an 1~cat1on ot the tiraer tendeno1 ot aone1 ratee in t hlt the interest ooet on the bulk ot the notes ie About ·55 percent aa ooapared with .~percent on the principal block ot thoae aold the preceding week. 

Aleo ot interest ia the application by the Carolina Power end Light Coapan7 to the SEC tor approval of a retundiag iaeue ot t46 m1ll1one ot 3-3/~ percent, 25-T•ar bonds. Arrangeaente have been aa4e tor the private lale ot the bonde to a group ot eleven l ite inauranoe ooapan1ee a t 103-1/2 to 71eld 3. 53 percent . Proceeds ot the loan Will be u eed to oall or to pa7 at saturit7 an equal aaount ot outetan41ng bonds. 

The propoeed tranaaotion higbl1ghte the growing inst1 tut1onDl1tat1on ot inveataent 41aouaaed i n OIU' ••orand\111 ot Xa7 7• Whereaa the entire aaount ot the new iaaue ¥1.11 be held b7 
tlnen Ute iniiU'anoe ooapaniea, oD17 about $16 a1l.l1one, or 35 percent ot the bonds to be redeeaed were held b7 t1nano1al 1nat1tut1one ot all claseee ae ot Deoeaber 31, 1938. Inauranoe ooapaniee accounted tor about $15 million• ot t hia eua. Hence 1t appears that there will be a net diainveataent ot acre than $30 111111cne b7 1nveatore other than insurance ooapan1ea aa a r,ault ot th1a retuDding. 

It ahould be noted, however, that the Wall Street Journal reports the proportion ot all corporate 1aauee ~blob hie been pr1vatel7 placed aince the beginninf ot the year to be lagging behind the proportion ao placed in 939· 

Attaohaente 
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Chart I 
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Chart II 

Co.v.IWIATM YIELDS Of AVEllA(;~ OF ALL 
ANO AVERAGE Of H IGH G~AOE 
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Chart IV 

CoMAoiRATM 'YillDS Of AVEI!.OG[ OF All LONG TDIM U S TlltASUR'I' 
BONDS AND U .K. 2~ ')(, CON SOlS 
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GROUP lo!EBTING Kay 1.5, 19' 0 
9 s30 a .m. 

Present : lo!r . Young 
Barrie 
Poley 

Jl . JJ . Jr: 

Sell : 

H.tl . Jr: 

3s ll: 

Bell: 

F' . I' . Jr: 

Bell: 

H. U. Jr: 

llr. 
Ur. 
Mr. 
llr. 
au- . 
Mr. 
Mr . 
!Jr. 
ur. 
Mr. 
Mr. 
llr. 
Ur. 
!.Irs 
Ur. 
Mr. 

Grave a 
Stewart 
Bell 
Gaston 
Cotton 
\ /h1te 
Schwan 
Cochran 
Haas 
Sullivan 
Thompson 
Klotz 
Upham 
McReynolds 

DanielY 

Did you get all or the tnro.-tion you wanted 

on the Finni sh d ebt, or d id you get anythingf 

I got nothing. I will neil i t on you, unless 

you can nail i t on a l a wyer . 

Well, I don ' t know .mat you want ed done , except 

t he las t tiDe I discussed i t at starr meeting 

we were going t o cover that money 1n the Treasury , 

which I gave instructions to be covered. 

And never did. 

That waa right , it was just a lit t le delay. 

Yes , 'but you never did what t he President wanted 

about canc eli ng t h a t debt and I woul d reel l ots 

happier if v1e wrote a letter direct t o the 
Budget and suggested leg i s l ation and also on 
that check , at least l et the President d ecide 

it . We have done our end 1f we do that. 

Didn ' t we as8UID& at the time we discussed it 

that the loan or 30 mi llion dolla rs took care 

or the ei tua tion and. we would no t be justit1ed 

1n recommendi ng the oancellat iont 

I don 't think yo u ever discuaeed i t with me , 

Dan. 
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Thompson a 
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Bell i 
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• - 2 -

Yea , it 1a in the reoord, At a ataff meeting 
one morning JOU said - that reall7 was dis
cussed with the President. 

'lhe covering i n part of t h e checlct 

Yee. 

Yea, but nothing on legi slation and notning 
on the debt . 

The leg islation was drafted --

Let's do two things. Let ' s send over a sugges
tion how to give thet1 back that che ck the wq 
he said and &lao go throusJl the cancellation 
on tne debt and let ' s 1&7 it in his lap and 
at least I will feel better. 

All r i gjlt . 

That i a all prepared and Fole7 has it. 

Then I will feel better, Dan. o. x.t 

It was never discussed w1 th tne President, I am 
w.re o f that. 

There was something tnat happened when I -
bacio: once. J.n:Tnl, let's do i t . We wi ll put 
it in hie lap and he can do what he wants. o. K , t 

All right . 

lihat else! 

Bonds are a little ott this IIW)ming, not INch, 
onl7 4/32nds fr<D last nigjlt . The Ped has bought 
about 700,000 l ong bonds . 

Good old Fed. 

YesJ that ie all I have. 

Jlo~, are J OU all .. tt 
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'l'hO!'IPSOnl 

H. li . Jrl 

Thompson I 

H.:t . Jrl 

'!'hoops on I 

H. :J. Jrs 

- 3 -

Yos, si r . 

You f!P today, get your paycheck, and come back 
on next paycheck day. How 1a thatt 

That is perf ect. 

You got paid today, don • t yout 

Yes . I have heard of s ane of our field offi
cers doing that , but I hlld never done 1t myself. 

The first of June 1a a Saturday and you can't 
cash a <:heck on a Saturday, so you had better 
be back en the third of June , which 1a Wonday. 
~ac•s golf is going to suffer badly, but he 
will -ke up for 1t anyhow. 

It is always off, anyhow. 
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McReynolds! I baven1 t got a thing toda7. Somebody 1s going 
to be surprised. 

Thompson I 

H. M. Jrl 

Graveu 

Graves I 

H. loi. Jrs 

l'lh1tel 

Harr1a 1 

Well , that 1s fine . I apprecia te that very much. 

Don't do any calling up at the office. 

Harold, everything all r1s)ltf 

Yea. 

Are you going down the Swanee River wayt 

Yes , this evening. 

'!'hat isn ' t in Indiana, is itt It is the Wabash . 

Harryt 

No . 

Baa1lt 
'!'he State Department issued a very momentous 
deoiai on yesterday on tbia artq of abips , pro
t e ctive devices, ruling that those we re okay , 
80 

it baa relieved a very diffi cult situation 
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B,!I,Jrl 

Baa at 

B,li,Jra 

Haast 

B.li.Jr t 

Schwarz: 

B. loi . Jrt 

Uphuu 

B. loi.Jra 

Uphaat 

H.u. Jra 

Stewartt 

B. loi . Jrt 

Stewart a 

H.li,Jra 

Stewart a 

H. h1 .Jra 

Cochran a 

-. -
an4 ne17th1ng 1e all r18bt now, 

Oearget 

Here are thoae t1gurea oo the exporta, 

Wbat , the:r are ottt 

The:y are ott a little, 78•· There are nine 
other porta in the North Atlantic, outside or 
!few Yo11(, which 1ncreaaed. 

CbickT 

lfothing. 

How 1a .., foreign exchange expert! 

I have been going to school a couple of days. 

11hen are you going to be able to teacht 

Well, I have a pretty good instructional starr. 
I aa getting a atart. 

Well , keep in touch with Honorable Darrtel Bell, 

Walter, you walked out oo .. last n18bt. 

I bad to get caught up. 

When are you going to aea .. , 

llheneYer I •Y. 

Well, I ha't'e tied ~elf up into a knot tbia 
1110rnin6• How about :5a00 o ' clock, 1a that e,ood 
tor you! 

Yea. 

llr. Oo chran' 
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I haYen' t ••r:r auah. 
tr0111 George Harriaon 
B.I.S. T 

Did you receiYe that -••aae 
la•t n1gtlt 1n regard to 
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H. M.Jr: 

cochran: 

}( . :.' . J r : 

.;ochran: 

ii . ~~ . J r : 

~ehran: 

H.H. Jr : 

~11 3 ton: 

r . H. Jr: 

!i . :t . Jr : 

tlns ton t 

Cochran : 

H. M. Jr: 

Coohran t 

H. t.4 . Jr : 

- 5 -

12: 30 , via General \'Iatson. lie c;ot me out of 
a sound sleep. 

They told me about it this morning. They didn't 
t ell me last night. 

Kt ttri ck , i s that t he fellow ' s name? 

Yes . 

He got the jitters. 

And the State Depart::sent l'aa two me s sages in this 
morning 1n r egard to llethe rlands freezing , one 
frO'll Gordon, and t hey are coing to send t hem 
both over and I will bring them up to Wr. Bell 
when they get here. I showed you those last 
n i ght . They hnve eo:'le i n ln the last two days 
in regard to the Netherlands account . 

I , for once in my life , Ytas right , t hat the 
cable on the six million dollars from Holl and 
did not say tba t it on l y became effoctive •thCI'I 
AMsterdaM had fallen . 

OUr authority "as t he t.l iniater, who said the 
instructions to t h e Bank d i d not make a cond1 tl.on 
on Amatcrdam f alling, but he told us it was. 

I onl:; go b y t he instructions . 

We hadn't seen t he i ns t ruc t i ons to the llefu< unt il 
yesterday . 

You hadn't? 

I hadn't seen them, no . Had you seen t hem, Uerle? 

No, sir. 

\lhat? 

They telephoned me about t he i nstructions , 
they hadn 1 t s ent them down • 

I got them over the telephone. 

but 
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Cochran a 

B. lol. Jra 

Coobr&nl 

H.lf. Jra 

Gnston a 

H. II . Jra 

oastonl 

B. J.I. Jra 

Oastona 

H, M. Jra 

oastcn 1 

a .x . Jra 

Poley a 

H. !f.Jra 

Cochran t 

H.loi. Jra 

Cochran a 

Oaatona 

H. II.Jr a 

• 

- s -

'l'b~ told - b7 telepbone, 

But you got thea too , the aUle aay I did. 

I got thea by tel ephone, yea , air. 

Well , there had better be a little liaison work. 

Yea , we hadn ' t had word rrom the Bank . 

'lhoee --

Bot that it matters. 

llo, but I j ust wanted to check ay own memory. 

Yea. Well , you got it rrom the Bank, but we 
got 1t rrca the 111n1ater, who told a di fferent 
a tory. 

WbJ.eh ia the one you would act ont 

well, the instructions to the Bank, or course. 
The account ie at his disposal right now and 
h&a been tor seTeral day a. 

'dell, llerle, tbeee cables --

Unlasa be bad 1nst ruot1ona no t to use it. 

Anything that I get rrom Harrison, I wUl let 
llerle know. Your contact is directly with 
Xnol<e , isn't i tt 

Yea, air. 

It ie up to you to service these rellowa that 
are doing the torei gn exChange. 

I do. 

Yea, he h&a. 
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And alao I aa going to look to you i t any cablea 
or •••as•• _. 1n tr<a any goTe~nt, that 
you ride h ard on the gang to see tba t eqme 'bodY 

auwer• th-· 
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CocbrtiDI 

Cochran: 

i! . M.Jr: 

Cochran: 

ll . M.Jrl 

Upham: 

Cochran: 

SulliVan I 

B. ll! . Jr1 

SUlli Van I 

H.!t. Jr1 

Sull1van1 

• 

- 7-

.ll.l. right, air. 

Will 70u, pl eaaet 

SUN. 

I r there ia a aeuage come• i n ai¥1 needs an 
anawer , 1t ie up to you to keep after evel")'
body to answer 1t, 1Delud1Dg ayaelt. 

All r ight, air. Tbe Federal bad a wire t h ia 
1110rD1ng trel'l the Banlr: o t En.gla nd telling thea 

not to c micate by wireless unleu apeed 
waa more important than secrecy. ~ey were 

a f raid or int ercept ion of meaeagea. They eug
geated they aend meaaagea tbrougl:l ll!ontreal 

now. 

Now that Wr. Bell 1a back, 1n bebalt or .ll.r. Bell 

an4 11Q'Sel10 I thank Jlr. Oaaton tor carl")'ing tbe 
b&ll the leat rour days, which he did vel")' 
etfioiently. I am beins aer1oua. Aa aoon aa 

Cy can catch on, we wil l above more and more on 

b!Ja, b ecawoe both llr. Bell and llr. Oaaton have 
got more thaD they can do. But 70u (Upham) look 

to Bell aa your superior, will you pleaaeT 

Sure. 

That 1e all. 

llr. Do~ton ia c01111J18 at 10 : 00, 1a bet I 
think 1n a ddition t o Hathcock, he -y want to 
d1aaua a e.-. eatiaatea he had requeated on t he 

a--1 Welfare Act. llr. Blough and llr. llaaa 

are in a ccord. 

Well, 70u be bere at 10100. 

Yea. I juat wanted to auggeet to "JOU that we 
are not anxious to g1 ve any fi,gllr.a. They are 
d1trioult to obtain and cannot be belptlll. 

You and Phillip Youns atay betilild a lldnute . I 

want 'JOU to do a cmelh1ng tor ... 
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Fol8)' I 

H. M. Jr t 

Onstont 

!!. lo! . J r: 

Gas ton : 

'l'ho•npoont 

H.!!. Jr: 

F'oley : 

Go.ston t 

H. ij . Jr t 

Sull i van t 

llarr1B: 

H. M.Jrt 

Harris 1 

Harris: 

- 8 -

You wanted to be reminded abou t tbat col l ector. 

Oh, yea , I have got to do i t for Pe Watson. 
What is it? 

Well , the situation i s that Pa called me and 
told me that t he President defini te ly wanted 
us to appoint Guffey ' s man, notwithstanding the 
fact that the present man, Ivory, has been a 
very sati sfactory oollector, lir , Harris tells 
me . 

Is Guffey ' e man a good manY 

Guffey's man's record 1s perfectly all r1gbt . 
He is a bout the salll6 class or man, apparently , 
as Ivory, He has been 1n small-time bus1neaa , 
sal,aried jobs mainly, but has a perfectly good 
reoord. There is nothing against him shown in 
the 1nvest1gatiCI'I . 

The investi gati on has been carri ed out. 

All right, then l&t 1 a What? 

I asked him what hie name was . 

Hi s name i a Dennis Phelan, a czechoslovak1an. 

Jo. czechosl ovald.ant 

That sounds Y~~goal.avian . 

Wr. Secretary, did you see the report about the 
Ge rman Consul in San Francisco wi thdrawing the 
moneyT 

Weide-=? 

Yea , Hi s brother is the buyer for R. H. Maoy 
in New York. 

Is that r1ghtt \leidemann is supposed to be the 
head or the Gesta po 1n America, that 1a gossip. 

There are three brother a. I know t wo of thEIIIe 
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Ca• ton I 

U . !~ . Jr : 

- 9 -

I don't know this one . 

W8ll , f ix 1t up. 

You fl&nt i t pu t through? 

Sure. It is one of these thinGs , but this hns 
nothine to do - no precedent as far as the 
collectors in any other state, in Hew Hampshi re 
or any place else is concemod. 

~c~c,~olds : It follows the precedent t hey have followed 1n 
a number of cases. They have done th.a t san;e 
thing. 

!f .!l. Jr: 

Vns ton: 

h. !! . Jr: 

Gaston: 

ii . M. Jr: 

I have been ordered to do it . 

It is t he only th i ng to do when we have to. 

Just as soon as tic Reynold a comes over here we 
go political, bu t ·.:atson has made missue of it 
and I would like to do i t today, please . 

Sure . 

I am not happy a bou t it , but I have j ust got to 
do it. 

o. K., gentlemen. 
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TO 

"""' 

. 
STRICTLY CONFIDENTIAL 

TREASURY DEPARTMENT 

INTII:It-QI'?lCtr COMMUNICATION 

S.cmaJT llorpat-. 

llr· Ooohna 

DATa JlaT 15, 191io 

360 

J.t 9 o' o1ooll: \Ide .,riLl_, llr. bob h1epboae4 • t o tile ott.ct Uat tile 
tollowt.ac • •-c-. r..oob-.4 -' 9t)6 p .a. , lllr;r 111, fr(lll Proel4nt ~lUrtolt 
of tu Jl, l , S. a\ llaalo , balloon to1epboae4 lae\ alp\ to t iM loorota17 '117 
Prool4oRt Barrloon of tU Jo4oral BooorTo llaolt of low Tork1 

11R .... Of o•r&ft07 ho14 ITWZ')'thlq aUl 7011 OOD 
oloar por•oaal:IT vUh .. o1o.W.ro. • 

Jroa a ~lo tolocraPIIiC report iD tho low York preoo 7ooto>"dq, l noto4 
tut tho 11. 1.1. !1.4 looa -forro4 hoa llao1o t o Chit- 14 On , -.. Getea4, 
lD tho Benooo Okrla4. f h.h h a tvJot parl of tiM M11Dtalna -.. 11om 
which 1100t 11Dl7 1101114 110\ loo Oil \be roa.to of cr I.AfteloR of Swt. herlaad. 1oad.-
1q to~. 
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TREASURY DEPARTMENT 361 
INTKR-OI"'"'CK COMMUNICATION 

DATil - 15, lgilo 

TO 

STRICTLY CONFIDENTIAL 

.u 9 a ... tlo1a ....S.. MP, baD ta14 • tliM \lot ~ .. _ leak .t 
J ew York M4 tllh ....S.. reoetn& t1oa tolloe1ac ... _.. troa U.• Jaall: ttl 
~l&D4 at loodoaa 

"'w!ac to poeal'blli\T ot la\ eroeptlOD Jaall: ot •c1 ... etU 
ti'Ue81t liT oallle lae\ea4 ot wireleee all ••oace• wbere MCII'eq 
h 110re lllportaat \llaa -"'• ....... 7'll'l ooaolw elllll&r 
acuoa. 111141o eorpo .. u. ot I.Mrloa will Jr00'14o IPOOlal 11rnoe 
lt ... _...tor oo.\le \I'Uoalealoa.., .... ~~:ec~. Yla lloa'real ~.· 

• 
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HSM 

SecrEtary of State , 

11ashington . 

1212 , Ua; 15 , ll a . u . 

PLAIN 

London 

Dnttd Hny 15, 1940 

Rco 1d 6 :20 a . m. 

FOR TREASURY PR:>U BUTTERWCJITH. 

362 

l . The Briti sh Treasury nnnounc co that the Belgian 

Fino.nc c llinint cr, the Chane ellor of the Exchequer and 

the French Finance llinistcr ho.vc concluded a triparti t e 

~inancial agrcontnt vmcrcby recipr ocal financial fncili --tits for the stttlcntnt of their upcnditurc arc granted 

ao btt\lttn Bclgi\un and Franc£ on the one hand and Belgium 

nnd the Uni t ed K!nsdom on the other . It is indicated 

trot thi" agrccncnt is a tol:cn of the 1'inanc1sJ. and 

aonctary solidarity of the thrEE co~~trics "with a 

vitfl to their cor.mon vietory'! . 

2 . The British financi al prcaa carries tp~s morning 

i nspi r ed deni als of rumors thnt the off10ial quotation - -:t'or otcrlino3 is on t he point oi' bEing adj~td do1mwarda . - KEJl!IEDY 

DDU 
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STRICTLY CONFIDE NTIAL 
TREAS URY DEPARTMENT 

INTER.OFFlCE COio41o4UNICAT10N 

DATO: ~ 15, l91K> 

To Secretar;r Morcentban 

rooM Mr. Oochr&A 

.lt 9•15 thia aorn!D& Mr. LiTeoe;r telephoned to a e that the Department 
ot State had recelred a cablegram from our Uln!otor Gordon at The Hague 
!n regard to our troellD& of Do.tch crocUto. Thoro waa aloo a !llet&age fl'oa 
SbaD&h&l. I montloned theoe two aattero at the croup aoet!D&, atatloc 
thet I had aont t o the State Department !or ceploa of the meoaagea • 

.lt lOs4? Mr. Llnao;r telephoned .. eca!n 'tl&l1t1D& to bov about a replT 
to ':'he Hacue. a~nt; that Y.r . Berle ' a o!!lce had Ju,at opok011 to h.!Jo allout 
th!a. I told hi• tbat our group would co-.nlcate vith h!.a aa ooon aa 
pou!blo • 

363 

.lt 11130 I tal.ltod with tr, Fola on thlo nbJoct, with lleoar o, Sto.art 
and :aarnotoln proaont 1D rq ottlce, Ire oubooltted a draft rep!T, and Dr, 
?eh alao p.n ua a State DepartMnt draft, lro asreod to a part of the Stato 
Depertaent draft and 1t -• 'IUlderatood that our roc-ndatlona would bo wl>
n1ttod to .laoiatant Socrotar;r of State llerlo who •• partlcul&rl;r lntereatod 
1o the mtter, ShorUy after.rda, llr. Llnae;r told me thet the St ate Dopart
=ent oablo o!!lce bad word that thoro •• no telocraphic connection poaalblo 
111 tb tho llothorlanda, 

11pon choold~~& v;> at 5120 thh erenioc with llr. Llnae;r I !o'IUld that ho 
at!ll bad on h!a dealt a draft of tho Stato Dopart aont '• •eo- aa approYtd 
b;r 11r. llerlo, It had not boa poaelblo to 41opatoh 1t becau.ao of the ln
torrnp tloll 1D tho cable oornco, 11r. Ll,..ao;r will koop ao lotoraed •• to 
ohetber az.:r action 1o takon, !hero 1a notb.!JlC further !or the froanr;r 1»
;>art•nt to do at proaent , 

fho State Dop&rt-t draft •• asr-blo to "' lnaofar •• 1t quoted our 
oon doCliiiiDtl, lro th~t that corta.ln wgoatlona t o tho o!!oct tbet wo woro 
rnloll'iiiC tho •ttor Nld that Gordon ohould tubalt further obaonaUono wore 
oot perhapa nocoooar;r, alDCt we art alr~ oo oloao1T .ln contact w.lth the 
Dutch Lop.Uon lD tho preaioea. 
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RDS 

Srnrctnry of State, 

1"/ashiJll!ton, 

29, ~'1 15, 5 p. m. 

FOR 'l'REAS'iRY DE :'A 'lTUH"l', 

GRAY 

L11lan 

llntcd !.lay 151 19-&q 

Rcn 1d 2:10 p. a . 

364 

TOday'• priocs aa follo~: 193, 25; 333; 506; not 

listed; 972; 200, 25; 1626; 61; 220. VolumE 131 ,430, 

AotiVE scll1Jll! turthl:r rtd\1<:Ecl moat quotationa but 

priors ralli ed at anG attcr alost ot cxohanac appcrcntly 

rumora of more favorabl E politiaal dcvrlopmcnta , ---
S:::OI£3 

liPD 
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365 

aJ!lSI! DQIASSf. 

'I.A.SIUIICJ!CII, D, C, 

Dtar llerle, 

C)ittor c1 .. A4a •• the followillj! o:r:tract fro. a letter which he 

hu rocohoc1 fro. \he llaDk ot :laclu4a 

ll'fhlll \he Voottu& Or4aro u n boon ..U oJllT tho11 
holc11Qj!O which un bolA rec1otoro4 a t tho tiM tho Or4ar 
wu •4a UTI - tw:qul.n4 -.,. the '!'r•UUl7• 1-bero 
about 800 treoh rwc1otn.t1011o un boon roce1n4 lA r ••P""t 
of tho Mcur1U" conre4 -.,. tho tint TOIUQj! Or4ar olAce 
tho Or4or wu aec1a. !he •01111t lA•o1To4 1o 11ot larce - oJllT 
1.1100, 000, U hao bolA c11ff1Qllt tO 4eci4a bQW to 4aal with 
the•• u c1 \he prol>lu h bi1Jl& oolnc1 -.,. u ... n-At to 
t he l!ecal&t1o11o wlll.ch will be ~ -.,. Or4ar 111 c-..u •• 
4pr1l 30th por.UUQj! the '!'r1UUJ7 to tab onr t~ll late 
rogiot r atlono at a price Aot lower th&ll the oricinal notlQj! 
prloo or the .arnt prlco at t~ u ... tho 11n Or4ar wu ~. 
Whichenr 1o lower. !bh will l>riac lA a few ooro hol41ap 
of practical)¥ ell tho 11curlt101 veot o4 un4ar the t1rot Order! 
portlcu.laro of thu rill 1>o o111t to 7011 without 4tlq. 1 

C)1ttorc1 pol11h oat t hat thlo rill 4alq hie 1>11ac able to report 

to tho llcrotal7 \he coiOplotiOA ot tho aalo of &117 11l41T141.1al oecurl\71 or 

r athor , u lt •••• to • · U will - tut While bo ~ report tho eo~~ploUoa 

of tho oalo of &117 11lc11 Tlclllal ooccrl v.. 1 t b J'OOo11>le that a t rldc lo ot 

fllrt~r .. cu.r1Uoo of tho .... ki!>d.., • - 111 tboroattor. 

I .tpt a4d -.,. WfiiT of axplallaUo11 tut wo UTI boon nr,- lo•l•t 

with people who 414 not rogiotor their oocur1Uoo at the proper U•• (tth 

October 1938, 1t I ruCIIIIbor rtcbt) , uc1 un 11ot uoo4 our poworo to app11 

pona1Uoo t o th-

&-. L llorlo ooo~ozso, 

11n1 "' Ito \eo !roa.11117. 
'l .. l,..toa, D. c. 

t oa.ra aTer • 
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T REASURY DEPARTMENT 

WASHINGTON 

llq 15, 1940. 

8 .8 . JORfUlild'A. (It.Uaa) ani'filll lift Yolk 11a;r 13th, 

elite~ lla;r 1.4th, OIU'l'7iDg 4,000,000 lr:Uoe 1~ pa4e PJTit .. 

lla4 tiled e%p0rt deolare.Uon tor 4,000 4rllu tolue1111, 

to bo eb1~d by 'l'one:rde, 67 Broad street, New Tol'lc. Vessel 

will loed at P1or 16, Hoboken. Doaunatton , Oell04l· 
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!off .. <,., T HC 01~ 

T REASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

l.la:r 15, 19~ 

367 

.~io :-.ominp C&ptain J . E. !.:eijer RanM!t , l.aval Att.acl\e of the l:etherlandll 
U!~at.ione, accocpo.nied by captain E, J . G. 1'8 Roller of the Aviation O>rp$ 

of tho East Indian Anrll!, called concernin;; the poosibillt".f of acquir1ng 
;1, P- 40 Curties pursuits . 

captain RanM!t .... s advised of the procedure t hat had to be followed, and 
t.'ds afternoon he submitted a i'omal letter reques t inf, assis tance in getting, 
t~ posoible, a release by the Arm:r of the engines necessary to equip tilese 
planes . He submitted an alternate proposi tion of acquiring 54 Brel'ISter pur
s~t1ts but pointed out that the complete delivery or theoe being January, 1941 , 
did not nake that proposition as desirable as the delivery of the Curtiss 
purouits 11hich could be completed in October, 19~, provided e~ines could 
be obtained. 

At a Meting of the Liaison CloaDittee this aft.arnoon t.'ds ""'tter ""8 presented 
to t he Ara::f and lla'f)' representatives, and it is presentl,y bei.ns studied b:r 
bet~ depe.r11:ent.a . 

'lt>.e fact """ pointed out to the representatives of the Arrq and !ia'f)' that 
these planes are desired for use in the Outcl\ East llldiee . 
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TREASURY DEPARTIIEHT 368 
Ottice ot the Secretary 

~Technical Assistant to the Secretary 

lfq 15, 19ilo 
Date ----·· .. ..;_ __ _ 

TO: 

SICI!Itii!Y .IICII~11 
------.-~·-··-· .. --·-··-·-··-··---.. 

The state o.pt . tel~ae4 • at 5115 thio 
enll.lJIC tbat Dr. roh woald dl.I .CIU.f. •• t.ba 
oubJect or thia talecr .. with Ulld.er 
Sec. Yell eo oa 'rhuro . aonlac. Dld ve han 
&n:f co-t to .U:et 

1 han read tho •ooace to Mr. llenoteb. 
1 belleTe ha -cre01 vi th • that the OoTt . 
ehoald 110t take aa ortlclal podUoa oa 
thio Mthr to tho extent or p T1J1C a 
of tlcial .arnlJIC. 0.. t ho othar halld. ilaall 
llarrla ai,Pt bo able to ouuo•t a "'¥ for 
peooiJIC oD • o• word iDforalu to tha 
Aooeriean iuur&~~eo co_.,te~1 If thb to 
roulld. 4oolrable. Yo~ 41~th1o to-
MOrrow IIOrniDC• ~~ ... 
~ ProD: IIR. COCHRAN 
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DEPARTMENT Of' STATE 
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~ 111, 1940. 
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enoloe .. one oop:r or paraphraee or telegru Bo. 686 

or X..,. 111 rroa Parte • 
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NO . I 

Rt18R. 

Aaer1can z.bue7, l'arh, J'rance 

Ma7 1~, 19.0, 15 p . a, 

1586 

The following 1a atr1ctl7 cont1dtnt1al , 

370 

For the President, the Secretary ot State and the 

Secretary ot t he Treasurr. 

I have just been told by CharYer1at that the Italian• 

are making traneter ot all t he 1neurance on their sh1pa troa 

London to the United States , The object ot the I tal1ane 

1e to be paid 1n good Amer1oan dol lars 1n oaae ot war loaeea. 

It 1a my ballet that the United States Governaent 

d1soreatl7 should issue a warning to all u.s. 1neuranoe 

oompan1es to retuee to 1eaue &n7 marine 1nauranoe to 

the I talians. In addition, I believe t hat the7 should be 

advised to oanee l aD7 outetand1ng 1nsuranoe ot th1a 

nature . It sight have e011a 1nfiuanoe 1t t h1e aot abould 

b t ooae known tonight 1n Ital7 - 1t 1a a good olub at aD7 

rate. 

BULLITT. 

Z.t.:LWV 

Regraded Uclassified



-.u. l!lllt ....... 
.... ...... 

'llle feUM .......... -· ....... ""' ..... 1 ....... _,_~ 
U lM *I' lJ ,_ •• • ·- f 'lllMe '-""-1 .. n ... I 

,.._,._ It 1 ... I Pal, • # I 

..,.. If ,_ -- - lJ ' .... 
Cia .... U • fl » ,._. t111e tets...a., a at 

ll1nu ..._ • ,._._ -..1, 
0
& J al is- le ........ • 1 I '? Ft.-

... t .... '-'' ..... _ ............... ...... 

.. ... '" ... ,,, •• ._,_ ......... ill 
,_ ........... - "' .., ., .. tell-.., 
l __ ,..,. .......................... ,piJ. 
·~ ........ -...a ........ ~ 
........ 'If ............. &.J. 

' II .. IAIU-l- vlWa t111e lllllW ...... 
.. , ........... Plio bn hft, II' wttH h "'-ll 

fUe ="' ,._. t111e ::•,....• h6lftl In tree 
... ..... •• '- ... a.t.sl: "' .. ·-....................... 

Regraded Uclassified



TREASURY DEPARTMENT 372 
INTER.OFF1CE COMMUNICATION 

o4n l!ay 15 , 19~0 

TO Secre~ary rgenthau 

Mr. Haa , 

Railr «d frei ght movement rcr export . 

PROM 

Subject: 

~t frei~ht reoeiot e lower 

A downturn in r eceipts of ex?ort frei «ht a t New Yor k is 
n~ttd ir. the fi gures f or the week ended May 11, offset in pert 
ty f Sl1flht increase i n receipts a t 9 other !lortb Atlantic 
~orts . 7he net decline or }65 cars in exoort rrei?bt receiot• 
c~rrHe the t otal tor the North Atlantic a r t a to 5 ,412 cars ln 
t n t week, which is lower than in any other week alnce January 6. 
(Spe Cnart 1 a nd t able a t tached ) 

Exoorts from Ne~; York decllne 

The volume of freight exoorted from ~lew York, as lndlcated 
by reiXlrted f i gures , was rather ~harply r educed dur l ng t he wetlo: 
Pnded V.~y 11 , but the t otal tor th11 wPek rema i ned wltl'.ln the 
r~n~ e or the weekly exoorts in Apri l . (See Chert 2) 

Ll~hterage freight i n storage and on hand tor unloadi ng 
1n N~w York ha rbor cont inues pr actically unchanged , as thown 
l n ChArt 3 . 
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REOEIPTS OF FREIGHT FOR EXPORT AT 111:V ~ORJ: 
AND AT 9 OTHER NORTH ATLANTIO PORTS 

Week ended 9 other North 19}9-40 New York !/ Atlantic port e g( Total 
December 2 (----------- In carload• ) 4 -----------3. 35 December 9 
December 16 ~·~ 1 ,~48 5,440 1 , 58 December 2} 4'848 1,602 ~:4~~ • December 30 3,856 l,lo4 4 ,9 0 
January 
January 
January 
January 

February 
Februar:r 
February 
February 

March 2 
March 9 
March 16 
Maroh 2} 
March }0 

April 6 
April 1} 
April 20 
April 27 

Ma:r 4 
Ma:r 11 

!./ Source: 

g( Souroe: 

6 4 , 000 1 , 251 5,251 1} 4 ,og6 1,4}3 5.489 20 4 ,0 0 1,557 ~ ,614 27 4 ,389 1,825 ,21 
} 4,274 1 ,498 ~· 772 10 4,614 1 ,~90 , 207 
~4 4 ·97 1,6g7 ~ ,611 . 550 1 , 7 ,217 

~ .577 2,488 6,965 
,059 2, 4g 6,507 

4,072 1 ,845 g•417 4,424 2,033 • ~7 4,150 1 ,492 5,6 2 

3.979 1,5gl 5.530 
4·957 1,8 6 5,823 

·~ 1,5~7 5, 690 
4, 1,2 s 5.594 

4 , 255 
},793 

1,~22 
1, 19 5.477 

5. 12 

General Managers' Association or New York, Daily 
Report or Operating Conditione i n New York Harbor. 

Aseociation of American Railroads, Car Service 
Divi sion, Report or Carload Freight ror Export 
and Coastal Veaeel Moveaent. Inoludea Searsport , 
Portland Boston , Providence, Philadelphia, 
Cheeter,'Wilaington, Del., Baltiaore , and Norfolk 
(or llallpton Roede) . 
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( CONFlD:c:N'l'UL) 
377 

STR ICl l Y CONFIDENTIAL 
PARAPHRA S E 

confidential 
A/telegram (no. 217) ot May 15 , 1940, troc the 

American Ambassador at Chungking reada substantially as 

toll oval 

On the enDing ot :l4alr 14, the Ambe.eaador called b:r 

request on General Chiang Xai-ebek. The Generalissimo 

pointed out that the Chinese Gonl'lllllant is now raced with 

a very serious eoonomio situati on. Be expressed ntaselt as 

being more concerned over this situation than over the 

military situation. He called attention to the tact that 

on account ot the Buropean war France and ED8land oould not 

give much more aesistanoe and, expressing ChiD&' a apprecia

tion tor all ot the assistance Wbiob bad been given 1D 

Ohina• e ttme ot need, be said that he hoped that eome action 

to assist China 1.n supporting ita nation.al ourreno:r oould 

be taken b:r the United States Wbiob is the sole great nation 

now DOt involved 1.n war. The Generalissimo used the 

strongest ot tams 1.n urging that , tor the purpose ot ll8k1ng 

it poseible tor China to t aoe the serious eoonaaio situa

tion DOW eld.sting, assistance 1D support ot the ourreno:r 

be extended w1 tb1.n two 110ntha. He alllted the .Amba.ssador 

to stress the gravi tT ot China • a needs and he sai!l that he 

was addressing President Roosevelt on the subject direotl;r. 

The .Ambassador aaeuaee that this message is to be sent 

through .AabaaaadDr Hu a t Waahi.ngton. o.naral Chiang added 

that it the United States waa prepared to aSBiat he waa 

prepared 
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- 2-

prepared to send soma one to talk over matters. Tbe Chinese 

!Ainister of Finance and Minister of l!'oraign Affairs, Mr. Pack, 

Counselor of the Ame r ican l!mbassy, and Mr. Arnold, American 

Commercial Attacbe'wer e present during this conversation. 

Tbe only comment which t he Ambassador made was to the 

effect that be vrould gladly send forward the Generalissimo's 

message. 

The Ambassador expresses the opinion that the present 

stabilization tund and the present operation thereof 

gives an opportunity of fUrnishing help before the tund is 

forced . to cease operation after which it ''rould be necessary 

to \'/Ork out some special mechanism involving larger 

responsibil i t ies on our part. He feels that in order to 

assist American objectives and commerce in China some means 

:;bould be found to contribute to the existing atabil.ization 

tund . Tbe Ambassador adds as his personal belief that the 

situation warrants the extension of aid. 
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TO 

'ROM 

TREASURY DEPARTMENT 

INTER.OF'FlC. COMMUNICATION 

Secretary Morgenthau 

Mr. White 

380 

Subject; Shipment. ot Alumi num t o Rumania 

Export. ot alulllnum t o Ruaanla on ah1pe scheduled t o 
ea11 11181 16 aaount t o $21, 800. 

rollow1ng are detaila or these ahipmenta. 

SHIP: 
SAILING: 
DESTINATION: 
CARGO; 

SHIP I 
SAILING: 
DESTINATION: 
CARGO: 

' 

CO: Mr. Gaeton 

s. s. Exmouth (Amer1oan) 
From New York, May 16, 19l!o 
Buchareat, Rumania 
V1rg1n Aluminum, 25, 314 lbe. , $5,500 

s . s. Exchange (Amer1oan) 
From New York, Kay 16, 19l!o 
Oonatan~a. Rumania 
Pure alumlnu• lngota, 70, 029 lbe. , $16,300 

lllr . S.eil Harr1 • 
111r. Ooohran 
Mr. YOWlS 

Regraded Uclassified



( 

... .. . Jr: Hello, 

Geor•re 

!!nv 1", l94o 
9:01 1' . "! . 

38.a. 

"~rrioon : Good nor n i ng , Henr y • 

.. . .. . Jr: 

:-·: 
.. . . .. . . .. r : 
... 
·· ... . Jr: 

' , ". Jr : 

GenPrlll ',ia t son c11llec ne l't 12 : 30 l est n.l.;>l:t , got 
'1e out of bed , to tell "'~ "our "'e~snr-e . -

{Lau~?hs ) ~iell , I' o ~orry he cli~ tl'Pt . 

And I told hi>:~ not to do it . 

•.:ell , he c!1<'. it . I t hou - • t it conl<'. >'Pit u:'ltll 
th' £ "'tl')rn! ns. 

It could just as •·ell h~ ve 1'1'1tec!. 

'ic aJ-> . 

I tell vou , I tried to "'l' t :•ou ar.<l ! h~M·<' "0" ··:~rc 

l't a concert . 

. ~~ : ?net ' s ri3ht . 

.. . .. . Jr: 

. "" .. . Jr: 

... 

So thou<;h t :• d le-t rl"! l(n'l>~ Ju"t in ca~e ~o~ebodv 
ln CP~e !t ~ .. ht fit into the ~ic~1rP of •o,e

thlng else thPt '11~~ t ~nve been i"',ortant . 

·:ell, t he t ' s all ri~bt . One never ::nows • 

And I didn't ~ant to s !t on 1t ove~lgt.t • 

Thl't w oA all. 

You haven ' t l:eard tron the l'PPd o f the B. I . e ., 
hl\ ve ?Ou? 

"o , I -- not other -- no t l' t nr other tl1Pn th~t 
tPlerrp'1 . 

Ri ,.h t . Ri<&,t • 

And •• . .•• 
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!t .~ . Jr: 

!1: 

l' .!o!.Jr: 

!! : 

!I.H. Jr: 

H: 

P. . u . . Jr: 

H.M.Jr: 

!!: 

!l.!o!.Jr: 

'!: 

H.~.Jr: 

'1 : 

H.li. J r: 

!!: 

• 

- 2 -

Now, George, Dan Bell is baok. 

Yea. 

And Will ~ou talk to h im it it were necessary on 
the bond market t o keep us posted? 

I ' ll be very glad to. 

Because he ' e baok. 

Yeah , I'll do that, and I think it's the beet way 
to do it, and then i ! t here ' a anything important 
he can call you in or I ' ll let you know. 

I mean -- you're our t i ecal agents and i r and vhen 
and hov I vant to deal w1th you I ' m goi ng to deal 
with you, and in these times I haven't go t t1me 
to have any more r ows . 

382 

I agree , Henry, and I told Eoolee that ir you aeked 
me I vould or oouree tell you and nov you 've done 
it and I Just t eel t ha t I'll just go right ahead 
regardle ee. 

I had to take tioe out to have a r ow with Jeeee. 
Did you see thatt 

No. 

!he ~ib has a story on it on t he tirst page or 
their tinanoial neva. 

Oh, the ~bunet 

Yea. 

I suet read it. 

Carter Glasa i ntroduced a bill that Jones asked h1m 
to and vban I explained t o him vhy ve didn ' t vant 
oerta1n proY1aiona, Jones -- Senator Glasa yesterday 
aatd -- he lost bia temper in a bearing and said 
the t1rat time in torty years be'• goi ng to have 
to vote againat a bill he ' d introduced himaelt. 

Who, Gla•• said thatt 
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H.U.Jr: 

H: 

H. I·! .Jr: 

H: 

H: 

'i . ·:.Jr: 

H: 

H. M.Jr: 

H: 

!!. li. .Jr: 

H: 

H .!~ .Jr: 

u. ... 
H.'!.Jr: 

H: 

H.M. Jr: 

l! : 

• 

- 3 -

Yeah. And he etruok out the two provisions Which 
I objected to and Whioh Jones wanted. 

Good. 

383 

One vas to extend real estate loans rrom ten yeare 
to ruteen. 

Yeah. 

A.nd the other vas to give hi m Joint authorit1 with 
ua on preferred etook. 

Yes . 

Which vae simply a public elap at me because I did 
1!1 dut1 on t he Bank or America, and I wasn't going 
to take it. And Glaea took m~ side after he had 
introduced the bill. 

Good work. 

Which was a verr handsome thing tor him to do. 

Van n1oe. 

Because he 1 e great friends v1th Jesse. 

Yea. 

But he aa1d the t1rat time in tort1 1ears he had to 
vote against a bill he had introduced. 

(Laughs) Oertainl1 in teres ting. He'• a grand -
he ' • a grand old man. 

I ' ve a1-1• thought ao. 

Yeah. 

But on th1a business, I Just haven't got time t o 
tight w1 th the Board. 

Vall, I haven't ei ther , frankly. 

And things are too eer1oua and it I want to tallt to 
the head ot the Peder.l Reserve, I 111 going to talk 
to the•. 
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!1: 

!l . lLJr: 

!1: 

H.M.Jr: 

H: 

c 

---
All r1Sh'· And I go on •• your tieoal agent juet 
&I WI baYe. 

Juat the 1ame. 

All rigtlt. 

Pleue. 

1'1ne. Goodbye. 

384 
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H.li.Jr: 

Gene 
Duffield: 

D: 

H. '' . Jr: 

D: 

H . ~: . Jr : 

D: 

D: 

H.".Jr: 

D: 

D: 

D: 

May 15, l34o 
9:1~ a.m. 

I Just thought I'd do a little oro:vtng~<ith you yesterday. 

Wel l , I t hink you deserve 1 t all right, · 

l<fe ' re coming all ri ght , aren ' t we? 

385 

You bet you are ! There a r e very few 'Oeoole who 
could have ~otten away with that ln those co~ittees 
against Jesse Jones, by ~lly. 

l'lell, old Carteto oane to oy rescue, d idn't he? 

He certainly did. 

I hear he was good . 

Leo Crowley says he lost t he play. He forgot that 
he introduced lt. (Laughs ) 

But Jones was terrible, wasn't he? 

Well , I think be was your best witness though. He 
-- one o! t he neoole here a t t he Securities and 
Exchange Conm1Bsion saw Wa~er after t hat hearing 
and he said Wagner was just ae red ln t he r ace 
aa he could be, and he aald, •Jesse made us so 
mad we gave Henry everything he wanted. • 

Well , or course , I -- b~tween us , I couldn ' t count 
on Wagner . 

Well , I don ' t -- yeah , I know that. 

I didn 't - - my ace in t he hole wae Carter. 

Yeah. Yeah . 

What? 

Yeah, I think you're right. 

I mean, earlier in t he week Wagner prac t ically 
eerved notice on me that t he President wanted t h is 
and that ' s what Jesse eaid and so forth and so on. 
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D: 

H. M.Jr: 

D: 

!! .1-!.Jr: 

D: 

H .~.Jr : 

D: 

D: 

!! .H. Jr: 

D: 

'I .!!.Jr: 

D: 

!{. u .Jr: 

D: 

D: 

o: 

H. !( . Jr: 

- 2 -

For heaven • s sake 1 

Oh, yeah. No, my - - my friend was Oarter. 

Well, I ' ll be darned. You jus t can 't count on 
that fellow. 

You cannot count on Wagner. 

That• s right. 

No . 

38S 

Well, I t hink Jesse helped ~ou out an enoreous lot. 

Well, he 's made so,e ter rible s t atements • . I thought 
t hi s, Gene , I didn ' t think-- I t hought I - - in 
t he press or anyw'here else t l1at I ' d sa~ anything. 

Yeah . 

Huh? 

I think t hat ' s probably wise, because Jesse said 
too much and that ' s what got him in trouble. 

What I'd love to say or ge t i t t o somebody -- after 
all once a Hooverorat a l ways a Rooverorat. 

(Hearty laughter) 

That • e not copyright. 

Fine. 

All right? 

0 . !(. 

I thought of that this morning and I said to Mrs. 
M rgenthau -- I said oould I uee it . She said, 
. ; 0 • , ~t ~he said, "'l'here 'e no harm tell1n~ 1t 
to eoJMbody. • 

< 
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D: 

D: 

H. t( . Jr: 

D: 

!l. H. Jr: 

D: 

!! . l.Jr: 

D: 

H. l~ .Jr: 

D: 

- 3 -

(More laughter) Well , good. 

l'lb.a t' 
'1'ha t • e fine. 

It • a true, you know. 

You bet it is, 

It 8Umll u~ t he whole th ing . 

You bet, you ' re right. You're absolutely right. 

I - - I wae ~repered, and I told thi a to Carter, 
to go u~ on t he Hill and tell the atory of Bank 
of Jl~erioa -- it would have taken me a week and 
I waa ~re~ared to do it. 

Yeah. 

And I was not going to be slapped down by that 
bastard. 

Yeah, I agree w1 th you. 

They tell me -- I don't know who was up there fro= 
your office , but they said he Just completely 
went haywire. 

Vall, I heard that at noon, that he had said all 
eorte of ~an thlnga, of course, about government 
bonde and about Preston Delano. Cy Upham said 
1t Preston Delano 1a Juet a clerk for Henry 
Mo~en tbau, what 1 s Emil SchrMII'D' 

Yeah; well, Emil Schramm made some damn fool etate
menta too. 

I dido 1 t aee that. 

Oh, he-- he was-- well •••••• 

387 

Yeah. Well,' I think they hurt themeelvea and helped 
you an enormous lot. 

Yeah , th1• 1B the t1ret tlse Mr. Jones hu been 
dapped down, 
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D: 

H.M.Jr: 

D: 

o: 
H.t.(.Jr: 

D: 

H. M.Jr: 

D: 

H.M. J r: 

D: 

D: 

H.K.Jr: 

D: 

H.M.Jr: 

D: 

• 

- "' -

And ie he mad about it 1 

Wbt.U 

He'e very sore about it . 

Oh, yeah. 

Yeah . 

Well , or couree you know, it's an aco~latlon or 
seven year• and he waen•t made Secretary or t he 
Treasury. 

Yeah, I suppose t ha t•• true . 

Wbatt 

I suppose that's true. r hadn ' t thought of that 
but I guess that1 s right. 

And t hat -- I t hink is a lot or Johnnie Hanes' 
spleen. 

Well, I guess probably eo . 

The etory has never been written but I t hink you ' ll 
find that he and Johnnie together were t he original 
fellowe who cooked up the Associated Oae thing. 

Oh, really'/ 

Oh, eure. '!'bat 

Vell, I-- I ••.•• • 

Laet December. 

that 25 m1111on up-etreaa l oan. 

Well, I'll be darned. 

That's when that whole thing started. 

I gueee you're right. 

And when all ot thU came out the boys weren't emart 
enousb but t t.t wee the whole thing and I'• con
v1noed' I can't procve 1..t tba t J chnnle was to go 111 
v1 th Jeeee baclt or him. 
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D: 
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H.K.Jr: 

D: 

H.M. Jr: 

D: 
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D: 

!l . l~ .Jr: 
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Well, I• 11 be darned I 

Yell , Juet think that one over. 

I Will. I Will. 

389 

And I think tba t that 1 e When the lflole thing etarted. 

Yell, Yictory 1e on the right Ude anyway. 

Yell, I Just thought that l naamuoh ae ~ou had eo 
auob to do W1 tb the Bank or America that I. .•... 

Yeah. Yell, I ••••.. 

•• •• •• I ' d crow With you. 

Yell, I think JOU deaerve to orov. 

And Juet reme~ber, once a Rooverorat always a 
Hoovercrat. 

I ' ll remf'lber. 

o. Jt. 

o. lt. 

Goodbye. 

Ooodbve. 

(Laugh e) 
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J. J. 
Pelly: 

JI . 'I. Jr: 

P: 

!i . !! . Jr: 

P: 

H.r: . Jr: 

P: 

": 

H. J.! .Jr: 

?: 

H.'' .Jr: 

P: 

P: 

!! . l! , Jr: 

Hello. 

Hello. 

Hello , Mr. Pe l ly. 

Yea , air. 

Row are the railroads? 

Veil, we ' re all right . 

Kay 15, 191!o 
9:19 a.m. 
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Y~. Pelly, I' m counting on you, i t you get into any 
confeetlon or any shortage ot cars ot equipment or 
storage apace to give ~e a ring and come over and 
s ee • e. 

I certainly will do that. 

And it there are any troubles anywhere on the rail
roads wlll you oome over and see me? 

Yea , air, and lt you hear ot anything ••.•.. 

I •11 call you • 

•••• •• that concerns ne, will ~ou let me know? 

I 1 11 call you at once. 

You betcha, I'll be dellllh ted to do that, V.r. SeoretarJ. 

But the rallroade hllve been doi ng a evell Job, and 
keep lt up. 

Well t hat's bully. Thank you verJ much. 

All rlght. 
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H.l< .Jr: Hello. 

Operator: Congress man Ford. 

Thomas F. 
Ford: Hello . 

~ . u. Jr: Hello. 

F: Good morning. 

~. ". Jr: 1-!r. Ford . . ... . 

!!. V,Jr: Henry ~!0rgenthau , Jr. 

r : Row are :I"OU thla morning? 

'1 . l• . J r: Oh, I'm t1nel 

p: 1 Atta boy, 

May 15, 194o 
10:00 a.o. 

H. J.! .Jr: I'm getting a great kiok out of t his fight. 

"' . . (Laughs) So am I • 
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P: 

And I'm learning who are my friends and who are not . 

I aee. 

H. l' . ~r: 

F: 

F: 

F: 

F. . • Jr: 

And I ' m counting you aa one of m:r real friends. 

Well, thank :vou. I never go back on anybody who 
does anything for ~e. 

And sood old Tia Juana ie all right, what? 

(Laughs) Yeah. 

No , I appreciate what you ' re doing and old Carter 
Olaaa yesterday, you know, kicked Jesse Jones in 
the pants . 

He did, eM 

Oh , yeah. 
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P: 

H.M.Jr: 
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P: 

r: 

H.M.Jr: 

F: 

I!.K.Jr: 

r: 
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Wel l, I kicked him in the pante yesterday myaelt. 

I know you did. And •••.•. 

Then he oame around. Re wanted to have a talk with 
me and elg)lain vba t waa vbat and I eaid, •well 
now, Jeeee, let me tell you th1e. A$ long ae the 
Treasury ot the United Statu 11 ultimately re
aponaible tor these -- for th1a money, you can' t 
talk me into letting them out or the pioture. • 

Yeah. Well, I think he and Sohrll!D Just lt1nd ot 
went a little o.rar;y, didn't t hey, with the heatt 

Well , I don't know what it' a all about. Now, they 
-- they want that ten to fifteen years. Well, ia 
that eo terribly vitalt I tell you What I might be 
able to do . I haven't got a hell ot a lot ot sup
port from the committee but I've got aooe. I might 
ewap that tor the other. 

Oh, I 'd take them both out. 

Well I'm going to try -- I'm going to shoot to 
etr1ke them both, but 1n the end I might have to 
do that. 

Well, vbet'a h1a n~e 
.-endmenta out. 

Glaee threw both ot those 

Well that'e nne, and ot oour .. Williu• ie all tor 
that t1tteen-year thing. 

Oh. 
you 

Well, Glue -- Glan threw the~ both out and 
1mow the etateHnt he aade yeeterday. 

No, I didn ' t get it. 

torty •eare he had to vote ror the t1rat time in ' 
againet hie own bill. 

(Hearty laqhterl Well, the old ~Y ~:• got loti 
ot gute. You ' ve got to eay that or • · 

Well, 'tlbat I. the utter w1 tb your., 
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H. 1·' .Jr: 

F: 

'l . !o! .Jr: 

F: 

H.H.Jr: 

F: 

1!.:-!.Jr: 

F: 

r· 

P.. lC Jr: 

F: 

R .~.Jr : 
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There • a nothing the matter with yours. 

Well, I never knew or anything -- but I admire the 
old fel low anyhow. He•a a fighter from hell to 

Oh , I don't think-- I don•t think we ought to eive 
1n to Jesse an inch. 

Well, I'm not g iving in an inch to h1M and he can't 
talk me out of it. ~ow, for instance , yesterday 
they -- we questioned him on the question of whether 
or not vhen he wanted to oake a railroad loan he 
had to go to the I.C. C. 

Yeah, I - - that vas a swell poi nt . 

Well nov, what t he hell , if he wants to oake a bank 
loan why can' t he go to you? I don't see a partiole 
of difference. 

Well. ••••• 

And-- and that ' s t he ~und I ' m making my battle on 
and I - - I don ' t -- and in t he firs t place -- and 
t hen he aaid , tor ins tance, I eaid , •well now, you 
fellows aay that you k.now -- you ' ve been handling 
banks for eight years. All right , the Treasury 
Departl!IBnt has been handling them t or 100 years. • 

Yell, what did Emil Schram do except grow corn dovn 
in Ill1noU' 

Well , I don't know What the hell he did and I don't 
care. 

Well , he ' s a com-grover. 

Yeah. Well , that's all right, but then he talks 
about loans. My God 1 Good God, Henry, I 1 ve been 
dovn t here fort y times tor loans and I ' ve never 
been able t o get a dollar out of that damned 
i nstitution. 
You, nor any other person tha t has a eoall bueineee. 

Well that' s been my experience with him. 

The big boys can get it. 
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H.M.Jr: 

F: 

H.M.Jr: 

F: 

H. I<.Jr: 

P: 

? .~ .Jr: 

F: 

H.M.Jr: 

F: 

H. M.Jr: 

P: 

li.M.Jr: 

P: 

H.H. Jr: 

F· 

H.M. Jr: 

F: 

H.M.Jr: 

P: 

• 
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Oh, aura, 

The big boya can get it. 

Oh, aura. 

No, I tell you, I -- I didn't know where Carter 
Glaea would be, but he backed me up a hundred 
per oent. 

I aee. 

And I think you ' re going to t'ind Steagall 1e all 
rigtlt, too, becauee he got a call t'rom the Vh1 te 
Houae on thia.' 

Oh, he d1d. Yell • ••.•• 

On - - on both provisions. 

That• a good. 

'!'he PreUdent aent word to Steagall that both or 
those provU1one out the window. 
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Out the - - vell that•a all -- then we'll be all right. 

So Stea -- Steagall got a telephone call t'rom the 
White Houae the night before laet. 

Yeah. Yell, Henry tried to talk me into it but 
I wouldn ' t liaten. Bell, I said, •wo, Henry, your•re 
up a tree nov. I'a ~in~ to fight hell out ot' you 
it I haYe to go to the tloor. 1 

Well 11eten, try him out today e1noe the White House 
talked t o him. 

All r1gbt. 

And lee it' he hasn't changed. 

All r ight. 

Ever ao auch obliged. 

1'bank• tor calling, Benrr. 

I'll aee you at ~ia Juana. 

Goodbye. (Laugba) 
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B.l'. Jr: 

Operator: 

H.M.Jr: 

B.M.Jr: 

!tfftnf ue: 

R.JC.Jr: 

B: 

H.M.Jr: 

s: 
H.M.Jr : 

S: 

H.M.Jr: 

9: 

R.M.Jr: 

B: 

H.M.Jr: 

S: 

H.M.Jrl 

Bello. 

ltet:t1a1ue. 

!'hank JOU. 

Bello. 

Hello, 1fr. horet&Jo)'. 

Bow are :rou' 

Row are :routh11 IIOI'Idllgt 

llql5, 1~ 
10:21 a ••• 
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I'• all right. Mr. 8tett1n1ue, you know I aeked 
you eo•e 1ntorwat1on about tungeten, •••' 

Yeah. 

And I d14n' t get what I vented and I wrote you a 
letter. 

Yeah, I UJideretood that troa the l etter. 

Wow look, u :rour - - u t bl head ot the eteel 
1ftet1tute a fellow that I oan e1 t down and talk 
v1th •d get 1fttoru.t1oft. I .... - - u he or 
1m't he a tellovt 

a .... . 
I 4oa't - jaet tung8tm. I •an Oft the qaelt10ft 
of 1aereaae4 produot1oft t or the All1ee and eo forth 
aa4 eo oft oft ltHl. Doll he II::Dov produot1on an4 
Where tbe plante • • ••• • 

!ower of the 1n1t1 t ute. 

Whatt 

J14 JOU .. ,. !OVert 

Yell, wtaoenr the .., u; I aon•t IDIGV. 

w.u, tower u tbe - 1falter !owr u the euouUn 
Meretu'J' ap tbere, .a he' 1 a etaueuoal. fellow. 
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H.11.Jr: 

8: 

H. v .Jr: 

5: 

8: 

H. I'.Jr: 

8: 

H. 11 .Jr: 

S: 

H. H.Jr: 

S: 

H . l~ . Jr : 

8: 

i! .M.Jr: 

S: 
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Oh. 

Not -- not a ?roduotion man, and I don ' t think that 
he -- any informat ion that you asked him to get he ' d 
have to go out and ge t in - - in t he form of a 
queRtionnai re. 

I eee. 

Nov, on thls -- on t his tungsten thing , I wrote you 
a note yesterday that I wae oomtng ln to see you 
next week. I found that the consumer • of tungs ten 
are reluctant as the mtechiet to discuss thle thing , 
with a -- with a fellow ln business without a 
govern~ent re?rcsentative. 

I ge-t you. 

And I really t h i nk, Mr. Secretary, to get exactly 
whet you want now that you ' re going to have to send 
out a questionnaire to each list of companies and 
ask them what t heir consumpt ion is and what their 
inventory 1e . They Jue t won't give it t o a pr i vate 
oltizen. 

Yell now look, why don't vou come down Tuesday and 
have lunch with me' 

'1'ueeday ••• •• 

The 21st. 

Let me l ook at that. I ' ve ~t Finance Coa:lttee 
here that on Tuesday, ~r. Secretery.-

Yhat kind of a commi ttee' 

Finance Committee ot the Steel Cor?Oration. 

You 're borrowi ng 75 million a day, what do you 
have t o have a committee meeting for' 

(Laughs) Say, by t he vay, that 'e going very well 
thle mor ning. 

Good. 
'there ' 8 90 98r oent o f 1t eold already and 1t t ook 
a good deal of courage yaeterday afternoon to 
p!"Ooeed vlth 1t. 
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H. I!.Jr: 

9: 

H.M.Jr: 

S: 

R.M.Jr: 

9: 

!l.l!.Jr: 

S: 

H.M.Jr: 

S: 

'l .K.Jr: 

8: 

R.K.Jr: 

S: 

H.!ot.Jr: 

S: 

H.K.Jr: 

8: 
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Yeah. 

But t biti•• gone Tery, Tery well. Mow I'm schedul-~ 
o e n Vaehington on 'l'hureday. ' "" 

Oh, that's too damn tar ott. 

Thurada.y, the 2)rd. Next 1'burlday. 
long't . 

I s that too 

Vell, it isn•t unlBia thing• get worse. 

Vall now, it things get worse :rou call .. and I ' ll 
oome. 

All right. Now, do :rou want to ba•e lunob on 
!hurada.r' 

I oan , it it's conTen1ent t o you. 

It 1s. 

Fine. 

It things get worse I'm going t o call ;rou. 

It thlnga get worse you oall me and I 1 11 -- I'll 
Jap on 111 airplane and come an:r t 1ne, or I can -
I oan ••..•• • 

I'• asking you t o ooae. It t h1nge get worse I ' m 
going t o oall you. 

Jllar'be • • ••• • 

Let ae uk :you t b le. Are there any part1oular 
orders 11oa1ng in tr011 th8 All111t 

397 

Yea, -- yes, there are. And the:r're oomtng in 1n 
great quantity and 1t'• aurpr111ng bow t aet t hey're 
oom1ng. Yesterda.Y laTeral hundred thoueand tone 
ot taoreaae and with 1nd1oat1on• that we get 
apeolt1oat1on• 1n 8Dother th1rt:r days. 

J.r• tha:r ooslng ttoom Lon~n or ttoom - - or now rro. 
~· in New York. 

8t1ll ttooa Loa~n. 
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~ . l! .Jr: 

S: 

H.'r.Jr: 

S: 

?. . "' . Jr: 

S: 

H .. " .Jr: 

S: 
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Sti ll from London. 

Yeah. That -- that thing haen •t been coordinated 
at al l . Well , I t hink , AS I indicated before •. . . • . 

No , I think it ' s ~in~ to be changed. I got word 
it 1 e ~oing to be ohanl!'ed. 

Good. tfell now , Mr . Seorete.ry, 1t you 1 d like to -
if you ' d like ~e to drop down on Friday or Monday 
I ' ll do it. 

\fel l, !' t l see how t h1nP"e go and if I really want 
you I ' m go1n~ to ask you t o cone. 

I can ooce easily t his Friday or next ~onday and 
1f I don't bear froa you by wire I ' l l see you 
Thu.reday. 

Okey-doke. 

Thank ;.rou. 

Thank you. 
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I! . M.Jrr 

Operator: 

I! . M.Jr: 

0: 

H.M.Jr: 

!'4 
Foley: 

R. M.Jr: 

F: 

I!.M.Jr: 

F· 

H.M.Jr: 

... 
!I. M.Jr: 

F: 

H.M.Jr: 

F: 

R.M.Jr: 

F: 

H.M.Jr: 

F: 

ti .M. Jr r 

I 

Hello. 

Mr. Foley ~or you. 

,...,. 15, 1~ 
10:36 a.!l. 

Yeah. Do you want it 1n here. Yeah, put him on. 

Go ahead. 

Hello. 

Yea, Mr. Secretary. 

Llaten, 1e th1a Mr. !4 Foler' 

Yea, auh. (Laughs) 

Vall , th1a 1a Just one ot these eouthern boys. 

(Hearty laughter) 
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Mow l1aten, Mr. Foley, I had a talk with thla tellov 
trom !1a Juana, seat 

Yeah, I 1uat aav h1m. 

Down Iouth her1can way. 

Yea, air. 

Yeah. 

An4 hi t1nd o~ -- Jones hal bean atter h1a, lee, &Dd 
he t1n4 ot thought that uybe he 'd hue to han a 
bargaln &Dd gin Jon•• that t1ttaan-yaar loaD. 

Yeah. 

.ln4 I aa14, •xo, air,• I aa14, "You Juat ~1ght, .an, 
you juat t1gbt.• lo ••••• 

He juat tol4 • that ha t1n1ah .. What he atarta. 

1o u aa14, •VellL.I don't tDov Whether I got tha 
'~'~~'-•• • I aa14, -.ell, you tDow bro1:bar Steqall 
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H.M. Jr: 
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R.M.Jr: 

F: 
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sot a ••eage from the Blg White Father. • So be 
ea1d, •an, 41d he!• He elld, •I d1dn•t know that,• 
I laid, "I think you'll flnd he'• all rlgbt on 
both tronte.• 

( La118bter) 

So he eald -- well , I ea1d, •ao around and eee 
brother Stea~l and eee lf he len•t all rlgbt on 
both tronte . He eald, 0Man, I 'm on my way. • 

Yeah, be 'e 1n t here now. I juet oame out. 

I thought that after he had eeen brother Steagall 
you might eee lf brother Steagall needs eny 
freebenlng up. 

o. 1{. 

See! 
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o. ~. I think he•e -- be'• repreeenting Mr. Wlll lama' 
po1nt of rtew. 

• Yeah, but wen I flgbt, boy, I want both lege, both 
eyee and all teeth. I don't want nothing -- no 
ooaproaiee, no uabrellaa. 

O, ~. , no uabrellae. 

lfo 181brellae. See! 

(La118bter ) All right. 

And I''fl sot -- I''fl got bob-nl111 ln rq eboea ~ 
I' J t 1ng to .IUIIP onto you. !tow, 1f tbare • an; :Setron, eee, and brother Steagall u weakentns 
I'll Juet haTe to treaben up a llttle blt. 

o. ~. I'll let you know. 

Goodbye . 

OoodbJ'I• 
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H.!l.Jr: 

Adolf 
Berle : 

u. H.Jr: 

s: 

?. . "' . Jr: 

3 : 

E. ·.r .Jr: 

B: 

l1 . '' . Jr: 

9 : 

H.J.l .Jr: 

s: 

Hello , 

Henry • •. . • . 

May 15, 19l!o 
l0:4o a.m. 
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My vou looked beautiful sittin~ 
box wi th a white tie and boiled 
thing else . 

in the f r ont o f the 
shirt and every-

Henry ••...• 

Yeah . 

...... look here .... . 

You looked so impr essive end everything . 

That's sweet or you . I didn't take ~Y boiled shirt 
ott but I toddeled out Afte r that and worked down 
here until ttto o 'clock for a vnriety or reasons . 

I see. 

And I was sorry t o do it because I had olenned t o 
be down here working on the -- Secretary Hull 's 

t hPt he wanted to turn in. As e matter or 
faot he did work down here and I round it out 
about half way through. 

Henry, this is quick-action stuff, I ' m sorry. !be 
British ~baesy wishes its name kept out o f i t , but 
the fact is t hey' ve just ooAe down here arid said 
that the Italian a teamshi'O •FORTUNATA' 18 about 
to leave Nev York any moment now vith 3500 tons 
ot toluol destined for the Itallan Government 
f or the Italian armed forces. That's about enough 
to make 3 mi llion shells. 

Yeah. 

They say that they ere unable to int erfere with 
thU shi'Oment on contraband grounds. I don't knov 
exactly Why. I presume some agreement they reached 
at some time or ot her v1th the Ital i an Government 
Vhloh t h ey are not yet in a poa1tion to do anything 
about, and they' ve 8aked ua Whether we would impede 
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H. N.Jr: 

B: 

l! .~.Jr : 

a: 

H.M.Jr : 

B: 

H.H. Jr: 

B: 
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!I.M.Jr: 

s: 
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B: 

H.M.Jr : 

B: 

II .M.Jrt 

B: 
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b)' &cblllliUJ:'athe &OUOII tile 1all1ng ot t bU 
._ ... 1, bat tbe)' do not Whb th t e go•ern•nt 
1apl1oate4 tn it in aDJ' W&J', 

lfov, I haven• t had &n)' t11N -- t h1e oa.. ln thle 
mtnute and tbe boat might eai l a t an)' t tme. 

'!'bat• • all right. 

I' ve talten tt UJ) vtth Gaeton. I ' d be prepared to 
eupport a mo•e 1t :rou f elt Ulte tt to t nepeo t t he 
darn boat an4 'ba.J' oureel 'l'ee a t l e&8t a tev houre 
t o tb1nlt t b te -- .are t o tht nt th1e o• er. 

!bat t e all rtgbt . lfov, gln !M the ll&llle ot the 
boat. Spell tt elovly, 

r- o-r ...•• 

P-o-r •. . . . 

••• • • t-u-••••• 

• •.• • t-u- •• . • • 

•• ••• DAa .... .. . . 

. .. .. n-•-··· · · ~ 

..... '-•· ..... 

... ... a-t-a . . . .. 

rortuaata -- 11-a-t-a. 

... Ub 111 110bo4J'f 

•r llb ill nobo4.)'. 

r-o-r-t-u-11-a-t-a. 

fhat'e l'il!bt, 

r-o-r-t-a-11-a-t-a. 
_ tooet - - M'e the Ola].)' 

lloW, I'Ye talad to o .. toD b •-about tbU, bat I' ... :,.";: =:-:::~~l;oC. ~ltt of lt, 
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B: 

!L" . Jr : 

B: 
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3500 tone, 

3500 tone or toluol. 

I l-: now wha t t o '.nol 1s . 

\:'ell , -,ou know mor e a bout 1t than I do - - but exceot 
the.t >~hen you n1x 1t with tr1n1t:-ol so<:~ethlng ha,.,!'ene . 
I SpW thAt !n tl1.e Wo r ld War. 

That • s r1~'1t . 

All r ight, slr. 

\:ell now, we ' ll hol d t he dAtM thing , And you' r e 
all righ t over at t he State -- with your boss , 
Hul l , on t'l1s? 

I will -- I he ven 1 t hAd a chAnce to l"et t f. r oug;, 
t o h 1m because I don ' t hQve any ti~P , but I wt l l 
e.r r anr e t hat tie e re . 

o. !C. 

I mean , r • 11. "'1 ve vo'J assurance t hat I 11111 cover 
t hAt end o~ 1 t . 

fell , we • 11 beuln to leo': at the r adio et ceteu , 
e t ceter a. 

All rl llht . 

0 , K. Goodbye. 

Goodbye. 

/ 
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H.M.Jr: 

Operator: 

H.M.Jr: 

Dan 
Bell: 

H. M.Jr: 

B: 

li . M. Jr: 

a: 

H.K.Jr: 

8: 

R.K.Jr: 

8: 

R.K.Jrl 

a: 
H.K.Jr : 

Bl 

B.X.Jrl 

8: 

Hello. 

Mr. Bell. Go ahead. 

Dan ••••• 

Yea. 

.. , 15, l~ 
2:22 p . a, 

I had lunch with Henry Wallace. 

!Jh-huh. 

RU brother-in-law U the Swill 1Hn1ater and he 
wanted to know What they could do and I told 
h1a lt he ' d call you you'd gi•e h1a plenty ot 
Uae. Wow, there are certain th1nge that t heJ 
oll8ht to do which we 1 Te learned, 111te gi Tlng 
thea the 1110ne1 to take care ot the1r Leget1on 
and all that lt1nd ot a tuft, you ltnov! 

Yem. 

ADd theburll1ng ot aecur1 t1ea it -- American 
eeourlt1ee, 1na1de ot 8w1taerland. And get 
Bem1e to make up a 11at ot the th1nga 11h1oh 
we haTe le&I'Dad nov 1n the l&lt •• veelte .. .. .. 

'felh. 

••••••• 

'fee. 
AD4 tileD 1t :rou'd reoe1n the 8w1aa 1Un1ater 
W!Jell :rou pt rea4J, but aalte up a lUt of> the 
thlqe that ve•n learned through the aietaltea 
111 the•• other ooUIItrtea. 

All 1'1pt . 

Will J'OQ do that. 

'f~, rtpt ...,. I 

"-* ,.,.. 
........ 
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Operator: 

Davis' 
Secretary: 

H.".Jr: 

Sec: 

Sec: 

Nor,-,an 
Davis: 

D: 

H.".Jr: 

D: 

H. l·! .Jr: 

D: 

There you are. 

Hello. 

Hello. 

Ma1 15, 19l!o 
2:35 p.o. 

405 

Mr. Norman Davis would like to ape-~ :ole s se. - "" to the Secretary 

Well, you've ~t me on the wire. 

All right, Bir. 

Hello. 

Hello. 

This ls Norman Davia. 

Yes , No rman. 

Henry, durin~ the World ~lar they FOt -- when the 
Red Cross vas havin~ a drive they got a soecial 
act through Congress -- you probabl y reme~ber, 
authorizing the national banks to contribute 
to the Red Cross. It vas a special act . Well 
nov, there's nothing in the Act, ot course, 
that prohibita them troo do i ng 1t, but since t he 
war, since that emergency vas over, t he Comptroller 
ot the 'l're~sury has always teken t he position th~t 
the national banks should not contribute to char1t1es. 

Yeah. 

Well nov, .,e•re getting t he state banks to contri
bute and in t~~s ten m1ll1on drive we've got to 
get some contributions ot tha t k1nd it we ' re 
going to raise our ~oney . And ve •ve been talking 
with Bob Jackson about it and he aoproves the plan 
nov we ' ve devised, t he legality ot corporations, 
but he suggested as t o the banks -- he tbou~ht there 
were two th i ngs t ha t could be done 1t 1t met vlth 
your ao-oroval. One would be to ask Congress to do 
eomethlng nov, bot h aides; or the other Vt>uld be 
it the Comptroller would merely write t o the banks 
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H.M.Jr: 

D: 

D: 

!! .M.Jr: 

D: 

406 

- 2-

and ••r 'hat 1t they felt 1t waa 1n the1r 1ntereat 
nov to contribute to the Red Croee in th1a or1e1a 
that therwould otter no obJections to tbe1r doing 
1t . 

Yell , Rorman, let me take 1t up v1th the Co~troller 
and aee how he teele. 

Yea, 'bat• a what I thoul!bt. 

And I •ll have h1a get 1n touch with you 41reot. 

Well , tine. 

'fbanlt you, Roi'III&D • 

'l'bank :oou. Goodbye. 
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EB 

Storctary of State, 

Washi ngton . 

1218, lby 15 

FOR 'IREASURY FROII BUT'IERWORTH 

PLAIII 

London 

Dntcd May 15, 19' 0 

Reo 1d 3 :08 p.m. 

407 

1 . British 'l'r~s~ury statu tha t its announcement or 

thE oono1ua1on of an Ang1o-Frcnoh- Bc1gium tripartite 

f1nonoia1 ogrccmcnt, reported in uy 1212, llay 15, ll a . m. 

ls not strictly accurate in that a Fr~nco-Bclgium agree

ment has been sisncd but no Br1tiah- Bclg1wo arrangement 

hos bctn defini tely concluded, although it hos been 

o.grccd to egret upon ·one. 

2 . Where there isn't unconsc iousness there i s 

gloom 1n the city. 

KLP 
KENiiEDY 
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J'!IOK: 

DUE: 

A8er1can Con.ulate General, Sh•Dgbes. 

Ka7 15, 1940, 1 p , a, 

110. : ue. 

With reference to AT Ho, 414, Ka7 13, 6 p.a,, 

.faa 

I baYe learned troa the sue eource that both ot these 

banke haYe Geraan deposits of eubetantial United Statee 

doll&r aaov.nts. I aa &leo 1ntorsed that the Geraan 

co-ro1al. ooUDaelor this aorDl.ng atta.pted to 1DterYiew 

one ot the banks and -• referred to the lletherlanda 

Consul General. It he approaches the latter he will not 

be reoe1Yed, the attitude being that such approach will 

han to be thr0Q611 a willing neutral colleague 1if he 

can find one. 1 If apprcaobed, which is UD11kel:r, I 

ah&ll decline to act ae 1Dtersed1ar:r UDleee the Depart.

.,nt w1ehes •• to refer the aatt.er tor 1Detruot1ons. 

I aa 1Dtorsed b;r the S&M 10111'08 oont1dent1&ll:r that 

t.hollgh the GoYermtent of the lletherl&Dda takes the at.t1t.ude 

that 1t. haen't an:r obJeot.1oD t.o the ~iDS ott ot local 

Geraan depositor s at the banke' d1eoret1on, the bank•' 

head office hae giYeD thea orde r• not to pa;r ott theee 

aooountl, and 1t 11 preeuaed that these deposita will b e 

kept perbape to balance sua• wb1oh a re owed ~ the 

'rl11• 

telegraa hae been repeated to Pe1p1ag and Clmagld ng, 

BUTJUct 
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l'AJANIAII or m z 

n.a -.1'1 ... liabuq, JlaPb, l'raJaoe 

MBa ~ 1a, 11140, • p.a. 

JIO. I 88'P 

rca '!U !IIU.IIIIr DDu"NNn. 

Booaue of Ule taot that there 11111 probab~ be a 

hoaY)' 1aoroue 1a the 4eaud for dollaP b&Jik aoteo oa 

tho put of '-el'1oan o1 Uuu 1lho wuat t o loue J'ruao, 

aa llabuq daft ._bel" oou11l.te4 111 th Ule tear Jl&l"1o..-l"1ou 

aata to ... how ... h dollal" C111"1"01107 thq &1"0 holUq. 

!h.ooo fo11l" baata bol4 a ooab1ao4 total of •pru:1aato~ 

170,000. !be;r dab that the;r &1"0 1a a poo1Uea to 

1uuo 4ollal" tl'aYo1oro oheolto for &O'I'ol'&l UMo 'h1• aaoat. 

1'he;r aloo otate tllat the;r &1"0 PNpU'Oct to accept traaoo 

troa oUate aa4 oule tho11" ott1ooo 1a Jew Yes w 

dopooU clllllal"e wUh Ule ehlpplac llaoo t o ~ fer Nftft 

pu .... a eh1pe. 

DD 1211no. on. 
I ULLlft. 

Regraded Uclassified



JT 

Secretary of Stat ~ 

·vnshington. 

ORAY 

PARIS 

.-

Dated May 151 1940 

R co 1 d 4 :12 p. m. 

6071 i:ay 15 , ~ p . l';l. (SECTIOII TOO ) 

410 

The l! i nistr::' of Finance i ssued the tollonlng ca:muni" 

que th13 MOrning : "The Jjl :'l!ster Of Fi'lnnce of Belgium, 

the Ch~uc e11or o~ the ExchEqUEr, and the J;i nister of 

Finance or ~'rnncc have conc luded a tripartite 1'illancia1 

ac;rtcmcnt by which Jl e1gium and Franc c on the one hand and 

B£1Cium nnd the United Kin(ldom on t he other hnvc asrred to 

s ront reciprocal t'inancl n1 facillti cs :l'or the scttlE!ntnt of 

thEir c:.pcndlturca. ThJ. s is the first net by r:l'.i ch the 

ftnnnoial and monetary solidarity of the thrtt countries 

tnl:en 111 t h a vitn to the COt11:10il victory has shotm i t sElf. " 

It has b een ascertained t~At the aare~rnt nns s ibned in 

Pnris yesterday evening . 

I The Bank of France has ~.ireot ed that all withdranale 

f r om Dutch aocounts be suspmdtd until further notice. 

DULLITT 

UiS : IIPL 
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EB 

SEcrttary of StatE, 

Washi ngton . 

GRAY 

Faria 

DatEd May 15, 1940 

Rtc 1 d 5tll5 p ,m, 

687, May 15, 4 p, m, (SECTION THREE) 

411 

With a viEw to curbing to somE txtEnt thE currEnt 

decline 1n tht markEt tht curb marktt committEE has scot 

a ltttEr to .its m£mbtrs calling thtir attEnti on to thE 

ins tructions givEn at thE outbrEak of thE war torbi ddl ng 

thtm to EXEcutE short sElling ordcrs txcEpt agn1nst thE 

immtdiatt dtlivtry o't securitiES , Sim1lat•ly .tht Stock 

ExchangE Co~ittE E bas instructtd its mEmbErs to rEfrain 

aa much as possiblE from ExEcuting •spEculativE" short 

stlling ordErs, DespitE thtae mtasurt s tht markEt droppEd 

agai n today. REntea dtclintd from ont to two points , ThE 

avtragc loss of othEr French atcuri t1Es was fivE pEr ctnt , 

Stocks of cErtai n concErns s1tuattd 1n NorthErn PrancE 

wErE not quottd. Intcrnationala wErt also dcprcssEd Suez 

losing 710 points. 
ThE Stock ExchangE CommittEE has advisEd its mtmbEra 

not to accept ordErs to sEll atcuritita recEived from 

ptraona not known to them. Tbis prtonution bas bttn 
takm 
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-2- 6871 Kn7 l5J 4 pia, trom ~ria (SECTION THREE) 

t aken 1n order to prEYEnt thr aalr ot arour1t1Ea ot a 

"doubtful" origin , 

(END OF MESSAGE) 

NPL BULLIT'l' 
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lo. S30. 

t or 

StriotJ.y Cont:l.dential 

Tbe Honorable 

Tlul Secretar)' ot Stat&, 

Wubi.Dgton, D. c. 

Sir a 

I baft tbe hoGor to refer to Wff cl .. patcb no. S29 

ot MIT lS, 1940 reportin& an intel"f1n 111tb Dr. H. B. 

ltU1141
1 

III.Jdeter ot FinanCe, darine ld>l.ch he intor.td 

.. ot tbe hope ot tbe Chinese Gonnl8tat tbat the 

.beri.oan oowrn.ent 110ulcl aeeia t Chine tinano1&ll,r 

1n ita ettort to support ChineN ovrency. 

413 
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lD tb1.a -CtiOD. I baw tba bo:aor to rtpcri tbat. a-rat 

Clli&D& 1&1-.bek, Preeideot. ot the Bl<ecutiw l'uul, ••bel • to call 

oa hill on llq 14, 1940 and on t.bat. occuioa reit.arat.ed t.hia bape ill 

~ ot a ct.tin1.t.a request. tor euch aaaiat.uoe, He repeat.adJ.;r .,._ 

pbaaiHCl that. the u.jar threat to ChiD& troa Japan011a attack io DOW 

in tba ICCDCIIiC field ratber than tile 111.11t.ary and that it ~

aid ill eupport ot Cbineae currecq 'liVe slwn within two aaatba' 

tt., ite ettacur ... as in wi~ Japan•a eccac.1c attack~ 

1/ be a&ZQ' U...e ~"&tor tlan it it were clatarrad, .t. •IIDl'andua ot t.be 

interriew t. .. cloMd, 

S• 7 2£. 1At.an1.ews 

G-ral Cbi.t.n& inquired. will tiler Ill', JobneQII thought tbe 
lhited States would enter tbe 'Al' en the aide of tbe .f.llies, 
Mr, Johnaon <lid not t.hinlc tbo 11D1 t.ed St.at.ae would enter tbe 
'Al'. Gueral Cbl.an8 laid that tbe outco. of tbe •truule 
with Jape 1IOIIld be innu.oced b7 tbe eoOOOIII.c pbaea, aa 
oppoNC!. to t.be ail.itary pba•, in tbl propoM.iQII ot llftntb
t.antba to ~-t.antba, Great Britoill IUIIi rru.c. coald DO 

loQ&er axta111 eftactiw &14 to ChiDa ill eupport of ita economc 
etructur. and ot ita currenq; t.berefore, .t..ricc aeeiataDce 
ill t.be" ctiract1Cill, aspaciall;r npport of t.be c..........,., Mel 
now bec0111 a crac1&1 tactcr ill clatarainiJia tbl ou- of t.be 
atraa1e bet.Mn Cb1Da and Jape, General Cll1aDi asDd. tbet 
lfr. Jolm8CD tela ,..apia Jxie Gor.......,t tbe Yin of General Cll1.alla 
that tbe eccmc.ic pbaee ot tbe .Jap&M" att.ack em ChiDa bad 
be- tbl dcainNit 0118 and c0111ft71111 tbl ...,.at bape ot tbl 
Clxine• Gore-" tbat tba -'-erican Gore~t woul4 axt.and 
1'1Dano1al &N16t&nCe ill eo• tcra to ChiDa in ita effort to 
.aintoill Clxine" curnoDC)". Be a&Dd. tbat lib:', Jobuon np11as1 .. 
tbe extrne 1Dportonce of prOJIPtnl&l in axtondini tlxie aaaiat
anoe, 1t tbl aoonamc structure of tbe nation •re not to be 
placed ill a llitnation of p-eat perU. JIX', Jotm.oo ea1.d be 
would be ile4 to trana~.t a ... ral Cb1&111'• ••a&&e• but be 
auppoaed the Cbinua Qore.-t -.J.d tolca up tb1 •tt.ar with 
illt.arelted autboritial ill tbl tiDit.ed St.at.aa tlu'oqb lOIII qaUtied 

l'epl"!I!Atfti.ft. 

414 
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GeDeral. Cbi.aDg's .anoer aDd too. tbrouD~out tbis i.Dtel"fin aan 

ol.ear ..nd.,ce that he ballwes tat tbe preaeat -tie..,. ot 

snn ~ in Cb1.Da's resia'teAc. to Jepen, He 11po1oo nih bU 

ettort to eupport Cb1D& '• C1ll"1WWCT •• tbet ot & eoldier d•H nc wiih 

& .uit.&ry prob1-. He deeoribed the probln &nd tbe objeotin, &nd 

the -, &e he oonceiftd thea, to eobien ib&t objeotin, &nd b8 

&alotd tor the &sei.t&nc. ot the AMriO&D Gon...-nt. It -. mdeat 

tbt.t bt. epolat on the uSQII(>tion ib&t the AMrlO&D Gon...-nt deeire• 

that Cb1na eball ncOMd in ainta•nlnc ito independ- .,aiUt 

J&peMM -..reeeioo &nd he d«oW DO etwat1on 'llb&tonr to ibat 

point. 

Helice True1er Jobucc 

ll>o1ceurea 

1/ *-r&nd- ot intern• b8t.ea 
~ Cll:l..&lll lai-ehell: aDd 
• ..,,_._. .tr,t,eQD on .,. 14. 1940. 

Oric1Ml aDd ~- oapl•• to ~ 
bT a1.r all to Baal 1-. 

con w ~. Npllll eon to r ' .., foiQ'O· 

8Slhlo ~ ., __ "EP...;.;;.,;;:IJCI. 

415 
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lle..,raodllll ot CODTeration. 

lla;r 1.4, 19~. 

Subjeott Hope ot U!e Cbiaese Govel'DIIent t.bat the American GoTermMnt 
w1.ll extend tinancial. asaiatence 1n aupport ot Chine 
CUZTenc;y. se 

General ~h1.ang 1C&1-abelc, Prea~nt ot the ExecuttTe Yuan 
llr. Jotm.eon, .t..er1can Allbaaaad.ar 
Present, 

lladaM Cb1.ang 
Dr. H. H. lung, lt1nietar ot F1naJ>ce and 

Vice PN~nt ot the !lrecut1Te Yuan 
Dr. 1ranc Chung-hui, lt1nister tor For.isn .lttaira 
11r • .l.rnold, .t..er1can C<>DMrcial. .ltteche 
llr. Peolc, Counselor 

llr. Johneon e&lled on General Cbiang, at the letter's r&'luest, at 

6 P•OI• He was conducted to the r esidence of tbe Generallasillo b;r 

Dr. Wang Chun&-bui, who acted as interpr.ter during the intern .... 

General Cb1.ang and llr. Johnson discussed in pneral te...a t.be 

current .uit.&z7 cl.nsl~nts in Europe and tben General Cbisng said 

that in bia opinion the entrance of tbe !llropMD ar on U s "'"'pbeae 

would bri..n& chlulpa in the Far Eut. He 1nquir.d whether 11r. Jobnaoo> 

would care to expr .. • a:JlT Ti..,. on the eubject . 

llr. Jotm.eon replied tbat be wondered -.!~ether cbenpa in i!Urcpe 

would produce correaponding chanps in the Far But J be was inclined 

to tb1.nlc there YOuld be llD chanpa in tbe Orient CODie'lusnt 0D 

European nenta. 

O.a.ral Ch1.ang 1n'!uired whether llr. JohnSon thoupt the 1ll1•• 

would Yin tbe -.rJ he, Mmaelt, thousbt tbat the posi t1oo of Bel&i.a 
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ae Ullll'lnlt';r ..n.-. llr • .JobMoe upreue4 U. opi.A1aa U.t tao. 

lll1ea 110111.4 be 'l'iotorl-. O..ral. Cld.aac aobd 1lbetbar 111111-' 

that Jlr • .JolmaoD tboa&ht til& 11111\ed 8tataa woaJ.d 1Dt4l'ftlla .., til& 

e1da of the Al.l1ea 1t t.be w.r &HMd to ba aoilli ap1Dat t~~.. 

11r. J olmaoD aa14 be colll.d alee no pro~o:r, but be 414. not tb1Dk t11a 

1lDI. ted Statu 110111.4 en tar til& w.r. 

O..ral. Cb:l..aD& .....-D4 tllat Clda'a ru1ataooa to Jap.D ae .., 

two trcmta, the a1.11tar;r aD1 til& ecoocmo . Clda bed ~ nell 

lll.lltar;r atreac\h that .lapm~ ae- c0110e11trat1D1 em.., ecoocmo 

attack OD CIW!a. 'lba result ae tbat til& re:Utl.n ~ ot til& WI> 

hotora 1D «Mten11l1111& til& olltoo. of til& ·~ •• 111lit&17 tllree

taotba aD1 eooocmo --tantlla. CIW>a oOIIld ocmtimla llillt&lT 

rea1atanoa, pron«Md 1t colll.4 ru1at t11a eo....-.o attack. Chilla _. 

,rataflll f« the put tr1end01P ot the Go-ta aD1 people ot 

t.be tad.W Stataa, az-t Br1ta1D aD1 ,...... u4 tar tbel.r ... ~. 

11b1ob bed .... reoelftd 1D CIOil81daftbl• -w troa ar.at BrttaiD 

aD1 the ta:d.t.cl Stat&& &1111 1D :UaMI' ~ troa ~. & wvw • 

the 1Jlt=MNad ril'qll.e 1D ~~ -u liD lOQIC' ba ~to .n-4 

f1.n&A01al. ~to CIWia ap1D8t .JAl*' aD1 til& w1111npaa ot 

til& ICit.cl stataa to ...ut CbiA& t11l&llo~ bed beoo., tllaretora, 

a oi'Q01.al taotfll' 1D the oo- ot til& boet111t1ea. o.nal'&l Cb1&1l& 

ataW that Cblaa'• abl.llt;r to -timla ana4 reaiat&AM ~··ad 1D 

a 'l'ital. w.;r Clll the u~ ..,,ron' o etaldllt:r of til& -tr, • 'lllliob, 

1.a _, re.W - ClaiM'& OCI V• Ia ~ appreo1ata it, t.bere-
• 

~-. 1t ... .J.Jol'-==-- to ..... - •"'• ...,, ..... til& uars.-
ou·- ' 
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Ooft~ would be dUpoaecl to uta to ChlDa • .,.. tara ot .t1Dau

c1al aaainana. 1D it.e effort to 1111pport Cbi.D•• curren.,.. 

llr. Jobneoo e&1d tbat, apin, be could. not a .. u. to ab ~ 

propbeo7 1 but be would. poi.Dt out that requeata tor f1Danc1al aewt

ance 1D tba aupport of currencies 1D tba 110rlcl ....., l.Uceq to be 

preMnted to the Aloerie&D 0Cift-...nt b)' ftriowo countriea, 

O.Wra.l. Cbiaq ea1d tbat 1t waa bia 1Dtant.1oo to addreae a 

••1&&'8 to tbe Pre81dent of t.be lJDitecl Stataa, but be woal.d be crata

flll ,it, 1D tba ..... u-, llr. Jobnaon would. telacrapb to tba wriCNI 

Qon.,..nt, reportiJI& bis Coaftro&t.1on wl.t.b General Cb1.an& aDd <lwell

i.Dg lfP8c1alq on tbe tact that the econ..Lc pbaM of tbe Jap&ne• 

attack on Cb1na bad ...,. bee.- t.be d0111nant one, and on the aarnarl 

bope of t he Cbi.JwH GonmMDt that the AMrioan Oonn.ent woulcl 

extelld aaaietance to Cbi.Da 1D i ta ettort to ai.Dtain Chine• ""'"""'"7• 

Ga~eral Cb1aq aabd llr. Jobnaoo to ~111M, also, tbat it ._. 

oriti~ n-aa&r7 tbat such aeaiot&noe, 1t reodared, aboalcl be gl.,. 

at tba earU.at poaaible data; be aa.14 tbat ~ P'""'-od~ 
pr~tq would be ten U..e .,... ftlll&ble tbaD the - - pl&c.d at 

CbiDa•a d1~ at a later data, alld be could. not but feel that

l.aaa ClWia reoei ncl tbe illdicatad tinanc1al aeaiatance wi.Wn • periecl 

ot two -the tba ecODGIII.c at.ruoture of tba nat.1oo W01Ild be plt.c.d 1D 
I 

a altaatiOD ot ll'Nt perU. 

11r, .Jolm.aoo repllod tbat Oenaral Cbi&Di ba4 deacribed tba a1t.

t1Cil wit.b poeet ol.ari\7 alld toroe alld that be 1IOIIld be &lad. to acoede 

to tbe Oellara.l. • 1 reqaaat alld report tba couwc•Uoo to WuhiJIC\Cil bT 
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tebppll. Be aappoeed, beau ex 1 that tba CbiDaM Garez-ot 'A01114 

-.At w baft ea. qual..U'1ecl repre-tat.1ft 41ecue tba utter per

~~ wl.tb tbe 1ntereetecl autbcr1t.1 .. ot the .AMrtcao Gonm.ut. . 

o-ral Cbiang replied that it tba ..._rican Gonn.aot wre to 1D11-

cate tbat it ..., prepared, in principle, to coneidar &1Yin& fioaocial 

aeei.W.Z.C. w Ctd:Da, wl.tb especial .,.,_to tba eappo.-t. ot tile COU're!ICT, 

the Cbille• Goftm.nt woW.d, ot courM, aenr1 a repreMDWt.1ft to tba 

United Stew s w tab vp neaoti&t.l.ona. 

W. R. P. 
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TREASURY DEPARTMENT 

W..utiiNG"'aa 

14ay 15, 1940. 

MEhlORANDIJM FOR THE SECRm'ARY: 

Responding to your inquiry or yesterday, we 

have ascertained that or a total. or 396 emergency

relief employees dropped tro~ the Procurement Divi

sion, 208 have so tar round ot her employcent. 

I am advising Mr. Schwarz. 

GMVES • 

• 
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Way 15, 1940 

Preoent: 

Llr. Sullivan 
t!r. UcReynolds 

(I mmediately following Congressman Doughten' s 
call on HW ,Jr. ) 

RH.Jr: (To Hr. Sullivan) You noticed the old 
boy went up to you and said, 'Good-bye•. I didn ' t 
want you to think I did not wnnt you, but l>.e distinctly 
did not want you. 

Kr. Sullivan: I wondered. That' s why I looked 
a t you thlit way. 

421 

14.1,Jr: This 1s what he came down for and I want 
you t wo fellows to take care of it. He said, "You know 
I announced I wasn't going to run and when I announced 
I wasn't going to run, a tallow by the na~e of Jim 
Rivera announced to run.• He eaid, •well, of course, 
I can always get elected. Sweep my district. But 
it's annoying and J i m Rivera, of Boone, North Carolina, 
i a on t he Coal Commission and haa been let out and I 
want you to tix him up with a Job at $~,000 or S3,600 
and it he does not ~e good, after t~ election let 
him out, • So sometime after the fi rst or June, !le' a 
going to wall hie in here. He ' o telling him he l:as 
a Job. lie said, 'He's a newspaper aan. He can go 
out and help Helvering get the fellow who hasn't paid 
hie taxes. • 

we can put him on in place of Kathcook. 

Ur. YcReynolds: That ' s perfect! 

HU,Jr: He does not want anything until June. 

Ur. Sullivnn: He won't t ake that. He wants 
a congreasion81 investigntion. He says Schwartz can't 
atand the heat. 

Regraded Uclassified



c 

• 

- 2-

HM,Jr : He has a primary on the 25th and 
t his fellow has been bothering him and he's goi ng 
to tell him -- I gueee what he will tell him "If 
he ' s a good boy he wi ll get a job1and he will not 
give him a Job until after t he primaries. "It 
you lay ot t, I will fix i t up with Uorgenthau and 
you get a Job. • 

oOo-oOo 
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In re: Bowaan llder, 
Ind1anepol1e, Indiana . 

Proposed Liabil ities aa ahown by thirty-day let t er: 

Additional Taxea 
l'raud Paaaltiea 
Intoraat (appr oximate) 

Total 

tl56 ,9)7.22 
78,468.6) 
16,000,00 

I:ZS1,4oS.8S 
Agreed L1ab1litiaa as the result or conrer oncea: 

Additional Taxes 
l'rau4 Penalties 
Interest 

Total 

t74,921. 02 
nona 

8 . 860. 60 
t8) ,781.62 

The additional t a.xea pr oposed t or eaaeese.ent 1n tile 
tlllrty-4ay latter were basad upon the inclusion 1n 1nco::te 
ot the tollow1111l items: 

l. 1UD4a totaling $126,789.52 collected ostensi bly 
tor the Hoosier Democratic Club as a "Slush Fund" 
tl'OIII nrioua holders ot permits trom the State ot 
Indiana which amounts wero not entor ed on the booxe 
ot the olub nor account ed t or by tho olub 1n any 
manner. ~lder admitted the rooe1pt or auoll acounta 
but oould not or woald not state what diepoeltion 
he had dda or t he money other than it ha.d been 
spent •tor the general good ot the Dncooratic Party. • 

2. A total ot $117 , 500.00 withdrawn rroro the club 
by aeaoa ot t elae entr ies 1ndloat1A& that tbe 
a.ounta 1n question bad bean paid to the D~ratlc 
State Central COCIIli ttae. The cheol<a in pB:fl:IBilt ot 
~oh a.ounta were endorsed by the Treasurer or t be 
C~ttH aDd auoh obeol<a or the pr oceeds or thea 
-r• turned o-r to lldar who a4m1ta tile receipts 
or INob Ul(lunta. Bia explaaation ot these 1t 8ld 
is the .... aa hie explanation ot tbe items ooYer ed 
in the praeaeding paragraph. 

), It .. • totaling $125,000.00 during t be years 19)6, 
19)7 and 19)8 representing the beat estlm8te ot 
tuDda ooll aoted by llder tor tha "Slush Fund" under 
the aaca o1roumatanoas aa uodaziaboYt except that 
be d14 not adJilt them nor are t bay auMptibla ot 
proof. In other words, Elder adroil.ted that t he 
oollaotiona t or the • Slush lund" were $125 ,000.00, 
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and i t wag thouFht tha t thu nctunl coll,c, i ons 
wur c ;>robe.bly t ·.nce s g nuch eo he oc!r.lt t ed . The 
11: .o.1n t or $125 , 000. 00 was lucludod to cov.or s:1ch 
a~ountg a s ~e had colle cted but no t edo1 t t~d . 

As tho r esult or t he conf er ences , t he tbl rd lteL a bove 
hns bean ollmlne. t ed l>~caus .. it CJuld :.llt be c.;tab: ;~bed by 
proor accepte~le t o the Boar d or Tax Ar pcets or the co~rts . 

Tho freud penalty has beer. clii:J. .. c t cd boceu:;c L~e 
Bures 1 we n unable t o r :-nve that -lcl~r ~sec a:.y or tr., f J "lCt. 
ln <;:1eGt 1o~. ror hie -erso.,el br.:~ertt . .!tt: r1.1t such F:"oor , 
the Cov..,r na.ent wns · laced . r. tt.c nosl~1 ''" or t.ev i:!l' to 
9J s t oln t ho assertion o r tho f r Lud ~e:.at~lcs on ~~e cro~~ 
thft t ~ldor hn<l feite<l e-.d rer.:sod to ~>.·lein th~ cis:-osHio,, 
~.a<le b· him or t he =:o:tey corolnr 1:tto his t.n :1ds . Under such 
circw"",s~e :lceb the oros~cct.n or s .... cct. ... ~ 1:-. t.Lt.. c._..:er 'tl;:,:1 <>!' 
t he penalties wtir e · q•1itc remote . 

Asaeas~tnnt o r a dditional teJtos o:r ~he yea r s ;->r l or t o 
1936 we a barred unless f r eut: coJ.d be C!l,~l.l :r!.cc , ar.c. f or 
tho r easons c 1 ven above t he Cov,r r.c:on~ CJJld ;;ot p n vail 0:1 
t ho freud l!!Sue ; cons~c;uentl:r, til•. nd~ 1 U o:,c l ~ n::·~. tc~al i:lt: 
~9 ,006 , 88 ror t he year s ~rior t o l9J6 !:~v" b•.s .. c'l' ,;,:t·.<L 

L 
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