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June 7, l94o 
9:00 a.m. 

RE ALLIED PURCHASES 

Present: 

H. H.Jr: 

Fole7: 

Admiral To~tera 
Mr. Young 
Mr. Nelson 
General Marshall 
Adm1ral Stark 
Mr. Biddl.e 
Mr. Fole7 
Admiral Furlong 
Mre. noh 

I am Jus t going ahead. The moat important 
thing, the President ot the United States 
last night at 9:20 - this isn't what 70u think 
it is but I am going to make use ot these 
gentlemen - wanted ua to come over to hie 
otti oe at 10::5 with a statement he can 
use at his press oonterenoe at 10:)0 ex­
plaining t his, do you eee, and then we are 
invited t o sit with him at his o reaa 
oontsrence, and , aa he put it, it something 
happens he can &Ill' , 1 Well, ask Henr7. He 
will tell 70u. • So I said t o the President, 
1 Ian't this raw materials, don ' t you vant 
aoaebody e lse?• So he &Ill'S, 1 1io, I want 
the three ot you.• ~e have a chance nov 
to do a sta tement and t hen it ve get the 
statement on the typewriter, I w uld like 
to make use ot these other gentlemen's 
services on the bomba, etc. But I got word 
last night t o Francia Biddle •... ••• 

Ed, how would you start this thing tor the 
President? He want s that l1at ot materiel, 
the one the Arm7 released. Ha wants to tell 
the whole story, sa7a he wants to do the 
whole thing. ' 

lfell, I should think ve should start v1 th 
the list and the opinion &nd ve can - the 

2 

Regraded Unclassified



H.I~.Jr: 

Foley: 

H.M.Jr: 
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opi nion sets forth the two statutes, and we 
can have a brief explanati on on t op ot the 
list and the opinion, and I should think it 
be bad a few minutes to go over it before 
the press conference --

He i s giving us 15 minutes . 

Tha t that would .be. autt1o1ent t or him to 
absorb i t in a way t o explain i t properly. 

That is why I wanted you and Francis Biddle 
to help and go over with ue when ve went 
over t o see the Pr esident. I think that 
would be best, don't you think eo, General? 

Yes. 

I mean, 1t Mr. Biddle and Mr. Foley went 
with us . 

Yea. 

The Navy practically has the explanation. 

Well, these planes began t o fly a t the 
Curti ss Company. The Cel ephone began to 
r ing. 

I think you d1d a magnificent Job. 

And somebody bad to talte the onus. I thought 
it vas just as well tor us t o tell tbeo 
exactly what we were doing as to put the 
load on somebody else. I ao willing to 
carry i t and let 1t go a t that. 

Now, I wrote up something , then I bad 
Admiral Towers come in and he wrote up 
somet h i ng and what he gave us was practically 
what we released, put in such shape . I gave 
it to the pr eaa room and told them t hey 
could answer questi ons baaed on this which 
was to the eff ect t ha t we bad 50 pl anes 
which we didn ' t need at the present time 
because they were usually used by the 
reserves, that the reserves who flew t hem 
were now in Pensacola as instructor s, recently 
called there because of the expanding program, 
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and that t herefore the planee were temporar1l7 
in exoeu and t hat inasmuch ae ve could turn 
these planee in and get better planee, planee 
which vould be al'IIIOred and han aea1 proof 
tanka, that it vae atrictl7 t o the intereet 
ot the national detenee to do it , that more­
over ve had another llo planes wblch later on, 
it ve can make a e~la.r advantageous deal, 
that ve expected t o do 1t. !hat will occur, 
ot couree --

(Mr. Biddle entered the conference). 

Nov, Juat take a minute. Could we m&Jbe 
have Admiral rovera tell Mni&J to get a 
oop7 ot that atatementt 

Yea, Jack, I th1nlt JOU had batter. Charlie 
hae 1t. 

(Mr. rovera lett the oonterenoel. 

In tal.lt1ng with the President laet night, he 
asked me to get this group t ogether to prepare 
a statement tor hie 10:30 press conference 
telling exactly what ve have done, you aee , 
and ve are to 80 over t here at 10:15 tor 
15 m1nutee, and explain it to him in person, 
and I aalted you to come beoauee I didn't ltnov 
whether Bob Jaoltaon had had a ohanoe to 
fam1liar11:e h1aaelt with it or not, but I 
ltnev JOU had bacauee, after all, JOU are 
Acting Attorne:r General and eo the Admiral 
vaa Just explaining bov he handled this 
thing yeeterday, the Nav:r thing. 

I might add to that - do ;rou want me to 
repeat what I said? 

I think 1t JOU would, pleaee. 

Well, br1etl;r, ve gave our preae section a 
atat .. ent on ¥bioh to anaver queatione , not 
to releaee an;rthing but on vhioh the7 could 
base their repliee, which vae to t he effect 
that ve had reoentl;r - a number of our 
reserve pilots who new thene planee have 
been called to Pensacola ae 1netruotor a. 
fheret ore , t he planes were in exoeea tor 
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t he time being, and we don't need them. 
Tho statement also said that we were maklng 
a deal w1 th the Curtise Company to turn them 
1n t o them, and that they 1n turn would give 
ua planes without ~dd1t1onal coat, but 'llhlch 
would be armored and have leak-proof gasoline 
tanks. Now, another queat1on that comes up 
in that connection, !l.r. 1-lorgenthau, or 
course, is the guns. I haven 1t had a report -
and the bombs. Now, the bomb situation, we 
can hang our hat on this it they were able 
to consum~ate it. I don't - it this goes 
on the record it ought to be kept pretty 
quiet . 

Well, ther e 1e only one copy, and that goes 
to ~ •ate. 

I Juat wanted t o cake aure. 

There 1a onl7 one copy or this made, but I -
i t is impossible t or me - do 70u obJect? 

No, I don't obJect, but 1t ought to be kept -
one copy in the sate? 

There 1s only one oopy and that is in my 
sate. 

The bo11ba when I was 1n the Bureau o r Ordnance 
had a very light case. We made actual 
experi.manta o r dropping rrom different 
heights on different thlokneeeea or metal, 
and we decided we wanted a heavier oaee, 
what I call Jokingly a light heavy weight, 
as a matter o r taot, pr actically the weight 
the Army was using. The percentage ot TNT 
was lett .'.n it, and t he thiokness ot the 
bomb was greater, so it we oould turn those 
bombs in and get the heavier bomb case 
again, we were on solid ground. That was 
the 500 pound bomb. 

The tboueand pound bomb, I don't know Just 
what happened. Nov, si~larly v1th the 
gune, 'l!hll.t I asked the Bureau to be aura 
that we were on technical grounds, legal 
grounds, that 1t Colt could supply the 
guns tor these ships direct from orders 
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the:r bad, 1t would be tar better. Our guna, 
•• rou know, ba're got •u. 8. Ma'r7" eta11ped all 
O'rer them. At the last analye1e, we would 
tile ott what we could and what we couldn't 
we just couldn't let them ha're, becauee ther 
might tall 1n the banda ot aomebody else. 
Admiral Furlong can bring rou up to date 
on what Ordnance did tor equipment. 

May I ask a question7 When were the bombs 
and t he mort ars procured' 

I think Admiral Furlong bad better gi're you 
that . 

Did you have them on July ll, 1919' 

Oh no, issued more reoentl r. 

Well, I don 1t think we can do 'rery much 
with anything other than the 81rplanea. 

Well, they didn ' t ba're the airplanes in 
July. 

I know, but the statute ie ditterent, 
Mr. Secretary, ineotar a• the airplanes 
are concerned. 

lie can trade them in. 

We can trade in our airplanes just the 88!118 
ae rou can turn 1n the Buick down bere on 
another Buick. You oan tum in the airplanes , 
but 1naottU' aa the ordnance ie concerned, 
guns and ammunition - not powder, but bombs, 
guns, I think we ha're t o ba're them in tbe 
poaeeae1on ot the United Btatee on the 11th 
ot J uly, 1919. 

All right. Nov, that ia your legal thing 
and rou are working tor me. Nov, tell me 
how we can do it . There is no use l etting 
them ha're 50 airplanes and not ba're anr 
bombs. Jacquin vae there last night, and 
he wants enough bombs to last him tor 15 
days. He said he epent all a fternoon with 
rou and there ie no uee loading thie etutf 
up unleee ther ha're got enough t o laat them 
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t or 15 ~e. He wants 750 bombs. Ie that 
what he asked t or? 

That 1a the t1gure he gave me. 

And there ie no uee letting them have the 
planes. You mi ght ae well, eay , talte out 
the spark plugs and throw them away. 

I suggest Admiral Furlong --

It General l{&reball ' s legielation goes 
through -- · 

You can 't walt t or that. !low, you tellowa 
are smart enough. 

Well, we can't write the statute, l{r. 
Secretary. 

No, but you can tind some way. 

The weapon part h the - t he guns and things 
in the plane are in this doubtful situation, 
but it seems to me you people might be able 
to give a decision that we - you equip the 
plane. Now, it beoomee an integral organic 
part ot the pl ane. 

ThAt 1e all right, but how about these -

That is why Furlong --

How about the bombs? 

Well, treeze it 1n. 

I will turn that over t o you. 

Adairal Furlong has wreet led w1 th this 
thing late into the houre ot night before 
last. Why not let him tell you what be hae 
donet 

Have ;you go t an answer , Admiral? 

Only 

ru:ret the damn bombs on. 

7 

Regraded Unclassified



Furlong: 

Stark: 

!"urlong: 

H.li.J'r: 

Furlong: 

Foley: 

Furlong: 

H. M. J'r: 

Stark: 

Furlong: 

- 7 -

8o tar aa the guna are concerned, ve have · 
been in touch v1th Colt and Colt - our planes 
have flown t here with the idea t hat every­
thing we could get into them vas t he plane 
and vas part of t he equipment of the plane, 
just as General Harehall eaye. ThAt i e t he 
basi s we have been working on , so before 
they sai led from their various st ati ons 
around here, ve told them to load up with 
everything t hey could possibly put in i n a 
m.illtary way of guns, bomb racks, sights, 
bomb eights tor the se dive bombers, and 
there are numerous small items and army wires 
and a lot of things I won ' t mention. Well, 
then we sent a man up there to be there 
before the planes arrived with instructions 
that he would rub out in the ehops all the 
•u.S.N 1a 1 , take the name plates ott. Also, 
we have got in touch wi t h Colt yesterday 
and Colt will replace those guns ot ours 
by guns ot his so t hnt we won't actually 
transfer --

That will leave us clear on the guns. 

We won 't act ually transfer guns that are 
in Navy possession, but we wil l release from 
Colt guns that he vas going t o give to us 
later and he will put them in. Unfortunately, 
these guns also have U.S.N. and an anchor on 
them, but those will be ground out. 

They can use a oold-chlael, can 't they? 

Colt wil.l grind them out. 

Those are guns the title to which baa never 
passed to t he Unit ed States. 

Yes, eo that leta ua out on the guns. 

But you actually don 1 t ohanga the guns, you 
take one out and put baok s.not her? I won't 
ask you that. 

I hope they are making a bonafi de change. 

They v1ll do it. 
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I vnnt them to make a ohange. 

They are going to do it. 

I am on the tiring line on the Hill on th1a 
thing, you know. 

The President is going t o exPlain it th1e 
morning. He vante t o tel l the whole story. 

Th~t doesn't make any ditterenoe. 

He eaye, 1 I vant t o tell the vhole t hing , 
I vnnt all the t aots. 1 

That is the guns. Then the question ot 
aJDJIIUJli tion oame up, and we didn 1 t know llbe.t 
to do about that and didn 1 t aae how we oould 
handle it, so t1nally the P'renobmen them­
selves said, 1 Well, never mind the ammunition, 
we have got enough ammunition. We will do our 
ovn ammun1 tion. • 

May I interrupt , t hera? Ot that calibre? 

So they said. 

They have large orders on hand. 

Th1s vas Jacquin said that. 

Jsoqu1n said that in ~ praae oonterenoa 
yesterday. 

He ltnowa ·h1s bus1neaa. It be said it, it 
is okay. You have oontidenoe in Jacquin, 
haT en 1 t :you? 

Oh, :yes. 

He knows h1a business, doeen't he? 

'Absolutely. 

Then we came uo againat the propodtion ot 
the bombs and the Curtiaa man h1mselt attar 
the oonterenoaa yeaterd&J didn't want any­
thing to do with the bombs and d1dn ' t want 
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t o t ake t hem, and ve have tboee - ve have hal t 
t he number or bombs that t hey want. They are 
obsole t e bombs at Yorktown, and before I wae 
called here I told my al&ist ant to get in 
t ouch with the Curt1ee man and bring him 
over to my otfi oe , a nd I was going to ehow 
him how he might get releaee on t he bombs. 
What he wae afraid ot wae, he d idn' t know 
whether the State Department would give hi m 
an exoort license and a l l t ha t aort or t hing 
t or munit ions , eo I was going t o smoot h that 
way t or h1m all right with the State Depart­
ment and - because I t elt they woul d g1ve it 
quickly if I wanted t hem to. 

Sure . 

And - but I at1ll have t o pureuade that chap 
to take custody of any bomba t hat ve would --

1/ho 1a the tellovY 

It ia the Curtiss lawyer. I f orget hie name. 
The Curtiaa lawyer 1a 1n t own, anyhow, working 
on it, and I will have h1m 'over t here. 

I t you get hold or Guy Vaughan, he will tell 
them t o do 1t . 

You see, we can 1 t tum t hese bcmbe back to 
the manufacturer, ie the e.nAg I ran i nt o. 
They are Governcent manuf actur ed, aren't t heyY 

They are Government l oaded. 

Thoae p i eces are made in the Phil ade l phia yard. 

No. 

No, t heae are caeee made out e1de , but they are 
Government loaded and t he only thi ng you can 
do ia, t hey woul d haVe t o be aold aa part ot 
the equipment of the plane and you would haVe 
t o convi nce Ourtiaa t o tAke them. He aaya he 
doesn't want anything to do with them. So 
what I want him to do ie to take custody or 
them a t Yorktown and ehi p them however be 
wants to t o Halif ax or Wherever he wants to. 

:!.0 
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He aa1d at the bouse laet night he would be 
glad to take thea up to New York it neoessar7. 
fhey had better decide that themaelTea, the 
bombs, I mean. 

Yes. Now, there is one -­

Don't take that as t1nal. 

No. We have got some more work to do on 
these bocbs. Thera are some deta1la ot 
tuaes that have to be worked out that our 
people are working out to see whether or 
not - you aee, Naval tusea are made and 
designed to work against p1ero1ng deck• 
and going through metal t1rst betore they 
!P) ott, vhioh. 18 not the t bing the French 
want, naturally, or anybod:r elee wants. 

Wouldn't that be true it they were h1tt1ng 
a tankt 

Well, but they, I haYe an 1dea, 1n land war 
haYe alwaya wanted an inatantaneoue tuae. 

I ea1d, 0 What are you going to use these tor?• 
and Jacq.t1n said ~hey were going to use them 
against tanka. 

Yee , but :rou see it is prett:r hard to hit a 
tank and 1! you hit near a tank you want it 
to explode betore it buries 1tee1t. Some ot 
them haTe a tuae that drope shead ot the 
proJectile ao 1t 1a about that high (1nd1cat1ng) 
when 1t hits, ao the th.1ng explodee betore 
1t bite the ground. 

What 1183 have to be made - vhich could be 
made within maybe a tew daya - M adaptor 
tor an A:rc:r 1natantaneous tuee, and we may 
haYe to get some trom the Array to put 1n 
the bombs. 

I aee. 

Now, doesn't the law that we ha•e a• to 
aJIIIINll1t1on turn-1n, oan 't that be applied 
to bombs' That 11 ammunition. Ve are 
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turn~ng 1n a hundred million rounds and more 
ot the cartridges to get back something else. 
Part or those have been loaded in Government 
plants. That is a perfectly legitimate peace 
t i me operation, provided they have some buyer 
tor the ammuni t ion. Now they have the buyer. 
A bomb is ammunit ion. 

Well, it a bomb is ammunition 

\lell, there would be no question about that 
in the world. The bomb is a!'lr.!Wlit ion. One 
piece or ammunition goe t up , and another 
piece goes down, thnt is the difference. 

This fellow has been kind ot educating us 
in the last week, hasn' t he? 

How was thet? That is the only piece or 
law we have got. 

He 1s paying you a compliment; lett ha.nded, 
but it is a compliment. 

I tried to g ive t hese bombs yesterday to 
General l~esson . 

I haven 't seen the Sol1ci t or General go like 
this {nodding head) yet. Are we going too 
fast? 

I will have to look a t it , and I think we 
can work something out. 

Coaeon, boye, we a re moving fast, you know. 
These bombers are on top or the ground. You 
don't want to wait until they get buried 
in the lawyers. 

I think we can get over the hump on the 
airplanes, perhaps the bombs and the powder 
and the ammunition, but it they didn ' t have 
the guns on t he 11th ot July in the absence 
or General Marshall 1 s statute which he is 
pushing on the Hill, I don't know whether 
we can get t h em --

I have got the guns t1xed up. 

12 
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He baa got the guna fixed up. 

The bombs are aometlbat ot a atumbling blook. 
I am not olear o.n 1t yet. 

Have you got a oopy ot our opinion' 

Yea. 

Can I eee it? 

Sure. I 
get it. 
ment , we 

don ' t have 
It ve have 
had better 

it vith me, but I v111 
got to prepare a state­
get atarted. 

Yea, because ve have to be over there at 
10:15 with a atatement to the President. 

Hadn't ve better atart? 

I think ao. 

Mr. Morgenthau, I would like to anticipate 
one question and provide an anever. Arter 
they hear the first atatement, they will 
probably aay, •well, why did you do thia 
in such a ruah?• Onoe the decision vas made 
to turn these planes in tor replacement, ve 
decided to make an exerciae, a aurpriae 
exeroiae out ot thia tor the reeervea. They 
were on inactive duty, moat ot these reservee. 
The dispatch didn't go out until atter mid­
night. 'llhat ve wanted to aee vas bov 
rapidly these reaervea could concentrate. 

You tallows are marveloua. And they 887 it 
without smiling. They don 1t even smile ..tten 
they 887 it. 

Ian 't this a poseible a never? The only 1181 
you oan carry out - really protect the 
Government's interests in a direct financial 
vey in conformity vith the atatute is that 
there be a bufar tor the obsolete material. 
Nov, the terme ot the buyer are, he will do 
thia thing it he gate it immediately. He 
ian 1t interested 1n it it it ia tvo veeka 
later. 
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Thl\t i s al.eo a good anewer. 

He buya this old atutt . 

He wants quantity or not a t all. 

It we make quantity, he will take it, and we 
get something good baok. It we don't meet 
the quantity and the time, he ie no t interested. 
That i s real1y the whole buaineoa. 

I still think the bomb situation i s bad. 

Do you people, Mr. Foley and Mr. Bidd.\e, want 
t o go back to Mr. Foley's o tticet 

I think we had better draw this etate~:~ent t 1ret 
ot all. . 

Yeo, and then atter it io dictated, w1ll you 
oome back? 

Do you want us t o dictate itt 

Yea. 

Give me a little bit ot t he angle. 

I think, Frano1e, all. we oan do 1e to put 
down --

Why don 't you diotate it beret 
want t o have? 

Get a copy ot the opinion. 

I will have to get thia ot t. 

Who do JOU 

These gentlemen and I have got to stand by 
the President. So haa Mr. B1dcUe. We are 
going to be at his preaa conference. 

You have a law vhioh oovera the plane trana­
aot1on. There ia a turn- in l aw, a trade-in 
l aw t hat ia 1n existence. There is no l.aw 
vh1oh definitely covers the arma tranaaotion 
in which we are involved and which he recently 
gave the actual. numbers ot. Now, it eeeme t o 
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me a very important decision ve have got to 
malta here nov i a, do ve cooe out and definitely 
state that there ia t o be proposed an amendment 
up on the Hill to permit ua t o trade in this 
rather than to merely declare it aurplus and 
take something in the Treasury tor vhioh the 
national defense receives no benefit? That ia 
l\1\ issue that ia up right t here. lfe are hopeful 
that all this procedure on the Army side that 
ve get something back t or the national defense. 

Well, let me be frank v1th you, aee. I am 
quite sure that t he President will decide 
with me t hp t it the whole decision rests on 
whether the Arr:>.y got this money or the Treasury, 
I mean - it it meant t hat that deciaion, it it 
vas a question ot the money coming back to the 
Treasury and holding up giving this material 
at thia tioe t o the All1ea , I t hink he would 
say, "Go ahead and give it to them.• 

He has a lready decided that. I am talking 
about whet he aaya. 

But I mean - nov, I have Just got to go back 
a minute and come back to the questions here. 
As I understand it, you have got the U. S. Steel 
Corporation . Oilneral llataon called me last 
night and the Freaident told me they have 
agreed to buy titty million dollars worth ot 
t his material. I s that right? 

Something like t hat. They a re going to handle 
it t or us though. 

They are going t o handle it. So haven't you 
crossed that bridge? 

lio, sir, I haven't made myael t plain. We have 
creased it in that ve can go ahead with the 
Preaident's inatruotione on the basis or 
surplua. He has ska ted on thin ice in coming 
up to the surplus buatnsaa. How thin it ia 
will be determined by the Congreasional pressure 
and what they would accept. That is not the 
issue in this plane thing. There ia a detinits 
protit 1n that, to the advantage or t he Navy. 
They turn in something old and get back some­
thing new. It t h is thing goes into eurplua, 
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there ia nothing back t o the nat iona.l 
detense. It could be used aa any argu­
ment. I t is purely the sale o f the thing 
th~t gets on the hairline ot whether it 
1a surplus or not. You are all r1gbt on 
the amnun1t1on J>IU't becauae t here under the 
law we derive a definite benefit . You are 
on solid ground there, that any time there 
1s a buyer tor deteriorating ammun1t1on, 
1t 18 to our advantage to take 1t up , re­
gardless of Allied crises, but when 1t 
comes t o the weapon t hing , we are etart1ng 
up , we wil l any , to the hairline ot whe ther 
the thi ng i e surplus or not. 

Take t beee cannon. '!'bey will eay, 1 \lell, 
can you eay apec1t1cally tha t there 1s no 
use ever been planned tor those gu.na? 1 I 
cannot eay that because we were going to 
use it tor a det 1n1te purpose. For all the 
training of those people behind, we were 
going t o use those guns. Training i s a 
very i mportant !actor. So we have got t o 
determine very defini t ely whAt we say about 
the sale ot the surplus, whether we come 
r i ght out and say >~e hope to m.ake this a 
trade, but legally we can ' t do i t under t he 
Act. Do we ment i on t he tact t hat we are 
trying to or do we say that t bla thing ie 
still in a t luld state as to the basis tor 
the transaction? 

I think --

1/hat have you got - -

:~r. Biddle ought to ans'ller t his. 

I t t hat goes through and you can do i t tor 
t rade, it 1s the same basta as the powder. 

We get a very det 1n1te return. 

!lave you got contracts out t or moat ot t his 
stutt, tor ritl ee and eo on? 

We haven 1t accompl ished any contract a at all 
except t hey are goi ng to 1t on the ammunition 
but on the other one, they have got two bases. 
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!1187 haTe agreed on the prioe 1t 1t baa to 
go 1n aa aurplua with Juat a plain aala with 
the mone7 reTerting to the Treaauey. 

I know that, but I meant , General Marahall, 
haTe 7ou got the oontraote nov tor modern 
maoh1ne guna and other kinde ot material that 
vo\lld be u.sed, if you didn 1 t have this eurplua. 

We have contracts for aemi-automatio rifles 
and nev maoh1ne guna that are coming in, and 
no 75 millimeter OMnona, but for 105 milli­
meter, Vbioh ia better. 

You are both tallt1ng about aometh1ng that 
baa nothing to do with planes. !hie aomunition 
ia going 1n the pl.anea. 

Ve are not tallt1ng about that. 

Let 11e olear a 11 ttle b1 t. What th.e President 
said vaa, he wanted to explain th1e thing 
vh1oh vaa in the papers yeaterda7. I th1.nk 
he put it, there is a leak eomevhere in the 
'lfar Department and this story that K:lucltbohn 
wrote saying something about the 75 guns and 
eo forth and he said ae lonf aa he has got 
part of the list, he aa1d, I want to tell 
the whole ator7. 1 He didn 1t eay an7th1ng 
about the Navy plane a, but I imagine there 
would be a question on that, too, but be said, 
1 I want t o tell the whole atoey aa long aa 
part of the atoey appeared in the llev York 
'1'1mea 7eaterday. 1 Be aa1d he vante you 
gentleen to giTe h1.m a atatement and then 
he aa1d, 1 If I &II aelted an7 quutiona I can't 
ananr, I lUI going to turn to 7011 tor help. 1 

M7 i mpreee1on of the vay to do the Job would 
be to atart out by saying ainoe 1919, vbioh 
impreaaea the fact with th1a lav, the Var 
Department has had on hand --

J:xouaa me. Do 7011 want this young lady? 
Come up here and sit he.re, plaue. 

J:xouae me, I vaan 't dictating. 

You might aa vall take th1a, or don't 70u want 
lwr to take it 7at' 
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No, I thought I would juet beat it out. We 
had all that material vh1ch vas war stock 
lett over !rom the last war. In other words, 
1.mprees that th1a 1a lett over atock. The 
Secretary has had the author1 ty, and trom 
time to time in the normal course ot events 
has exercised it, ot selling a great deal ot 
this material, this eurplue. Theref~re, 
knowing the needs ot t he Allies, I, the 
President, I directed the Secretary or War 
to increase the surplus and accordingly t hie 
is the tora it took . 

That 1a forthright. 
that is what I would 
atatelllent. 

Doee that sound well? 

It I were the President, 
eay. It is a forthright 

Yes, sir. I th1nk I would aodity that a 
little bit by saying th«t he directed the 
Secretary ot ~/ar to survey very carefully 
his materiel and see what portion ot it oould 
be declared surplus that would in no way 
interfere with our program. 

Wouldn't you eay that I, knowing the needs 
ot the Allies, did th1e, knowing tha t t here 
vas a need tor our own Army to benefit? 

The trouble is that the Army doe an 1 t benefit 
the way it stands. Here 1s an idea. ~e 
can greatly profit by better ammunition, but 
ve don't va.nt the amaun1t1on unless they have 
got the guns. Now, t her!' i a an argument. 
lfe have a legal bade tor turning in th1a 
ammunition and getting back better ammunition, 
but they don't want t hat amaun1tion unless 
they have the guns to shoot it in. I believe 
we have got it there, because that is a tact. 

Do you mind, General, repeating that? 

I am very sorry. 

I have thought or one statement that could be 
aade where the national detenae !rom the Army 
vieWPOint correctly benefits aa the Navy does 
on th1s plane turn-in. We have th1e deteriorated 
ammunition, World War ammunition. The Allies 
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don't want it unle81 the7 haYe eometb.1ng 1n 
wh1oh to un it. Their gune are ot different 
oalibre , except the 75, eo i f we turn oYer 
the old maoh1ne gune wbioh we haYe no need 
tor up to beyond aeYeral million men with 
better machine guns manuf actured tnd theae 
British rifles which we haYe 110re than we 
oan toreee II.D7 poae1 ble uee for up to four 
million men, the Alliee haYing thoee, than 
will take our deteriorated ammunition. Now, 
that ie the onl7 way that I oan eee that we 
oan ee.y that we ue pro ti ting 1t tber e ia a 
plane surplus sale, because we don't profit 
it it gpea into the 't'reaeur,.. 

In other words, they need a pair ot - the7 
need the coat but the7 don't want the coat 
unleee the7 get a pair of pants. 

That is right. In other worde, we need the 
coat but the:y won't take it without the pant e. 
They can ' t use the coat without t he pants. 

Tbe:r ws.nt two paire of panta. 

Do you want me to dict ate th1e7 

Ver)' much, because we are fighting time . 

All right. EYer e1nce the Great Ifill' , the 
Ifill' Department has had on hand Yer,- - will 
7ou atop and correct me, General Marahall? 

The NaYy, too, Frs.noia. 

Yea. 

The U. s. GoYemment. 

The Arm7 and Navy haYs had on hand ver:r large 
euppliea - I th1nlt we can MY that - of 
ordnance material. Could we say moat of 
wb1ch 1e now old fashioned and not - how 
wuuld you describe 1t? I am trying to 
minimize i ta value. 

Vhich 1e gradually --
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Gradually deteriorating and which has been 
gradually deterior ating. Particularly the 
ammunition. I thought I wo uld describe the 
ammunition a little l ater. HAving in mind 
the sale or this material , the Congress ot 
the United Statea shortly arter the war , i n 
July or 1919, passed nn not which gave the 
Secretary ot War the power t o sell these 
supplies as surplus. Ever since t hen, trom 
time t o t ime, the Secretary has been 
declaring portions or this - these supplies 
to be surplus and has been selling them. 

J ust betore that sentence, don't you think we 
ought to get in there the interchange between 
the Army and the Navy, which waa 1n t he sa.ae 
statute? 

\fell, was any i nterchAnge done in this 
i nstance? You see, I don ' t know about the 
airplanes. 

No , insofar as ai rplane& are concerned, t here 
won ' t be any, but there are a number or guna 
t hat I unde rstand the Navy bad, some' Lewis 
maoh1na guns --

Our s i tuRt i on is that we couldn ' t do th1s 
because the law applied only to the Army, but 
we can tranarar --

The same statute authorizes the transfer. 

The same statute authorizes an inter change or 
surplus --

Kllitary stores, supplies, and equipment ot 
every character. 

or supplies and equipment or every character 
between t he Army and Navy. 

That is r i ght. 

Now, t his is the way I have go t it. I don't 
know it this is the way you think it ought 
to be put . Let ' s have a paragraph here. 

2.0 
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Realizing the desperate neede of France and 
England 1n the present 11 tuation, I according].)' 
directed the Chief of Staff of the AriA)' to 
sell to individual bu)'ere --

May I int errupt you a minute? Doee the 
President want to say the desperate situation 
of t he All1ea? 

I don 1t know. 

No. 

Even if he did want 'o eay it, I questio.n the 
adviaabilit)' of the President or the United 
States, who baa made a law of neutrality, to 
come out and deliberately 

I thought you would paint that •. 

Let ' s put it on the basis t hat it is good 
business t o get rid or this old aturr and 
get new atutf to take ita place. 

Oroas that stuff out. 

Then you don't want to eay anyth1ng about the 
war? 

We oan say that the 

I don 1 t want to recommend that he eay that. 

No. 

No. 

I misunderstood the nature ot the statement . 

I would recommend d1et1nctly that he didn't 
eay that. 

Then not mention the war at all? 

We have an opportunity nov to benefit. We 
are doing th1e tor national defense 1n our 
own int ereats. 

Yell, I d1dn 1t know, I thought that 
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Let them draw the inference thaT ¥111, but 
let 's not go on record. 

You are right. 

Then it would have no -
the picture, would he? 
Secretary of War has --

he wouldn 't come into 
Would he Just say the 

What is your laet sentence? 

(The stenographer reoeated the last sentence.) 

liT t hought would be t h&t - theJ called me up 
laet night after t haT had gotten this information 
and I ea1d I d1st1nctlT underst ood th&t ve are 
not deal.lng with the .Ul1es. We have an op­
port un1tJ to benefit, and we are Just carrying 
it on 1n somewhat of a larger acal.e than we 
h&ve before. 

That ia what I had in mi.nd. How would it do 
• o sa,., owlng to the present opportun1tJ of 
being able t o sell large amounts of t h1a surplus 
mat erial at t h1s time , t he SecretarJ of War 
took the benefit of the present market and 
dispoeed of - do you want t o give the i tems? 

He aa1d he wanted the l1at. 

Yea. 

I wouldn 1 t t ype them. 
TOU could Just sort of 
liat. You haven't got 

I would Just put -
paste them on, that 
time t o type t heo. 

No, no. And disposed of the list of itema 
attached. 

I don't think we ought t o eay the Secretarr 
of War took advantage of t his market . I 
t hink we ought to do it in a different vay. 
The pr esent trag1o si tuat1on h&e provided 
a market tor this material. 

The present what, General.t 

The present tragic a1tuati on - maybe TOU 
don't want t o 881 tragi c a1tuat i on, but 
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the present tragic aitu~<tion hae proVided a 
marke t tor this material. 

I wouldn't uee that. 

The world market , South America and everywhere 
elee. It might be brought up --

Why not that the present world-wide demand -­

Well now--

What he has got to watch there is the South 
Americans tried to bu.y a part of this th1.ng 
and he wouldn't sell it to the:~~. 

'.lhat have you got nov' 

'l'hese fellows check and double check on 
everything you say. 

l'lhltt have you got nov? 

(The stenographer read from her notes.) 

1'/e can 1 t say very much more. 

lfell, we can point out the manner in which 
the sale 

Oh yes, but I meant --

I don 1 t think that that part - I don't llke 
that language. 

Cross it out. 

May I say this? The President isn't going 
to give out any formal stAtement. He is 
going t o read this and aoak it up and then 
he 1s going to do it in hie own language. 
He distinctly said he didn't like a formal 
statement. 

The present situation hae developed a demand 
tor this deteriorated material. 

that 1s it. 

The sale of which would not have been possible 
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a short time ago. It nov haa an illl!led1ate 
value. 

That 1e tine. 

Yea. 

Nov, ve haven't mentioned povder yet. 

I know the technical end ot that. 

The lav says t hat the Secretary ot War is 
hereby authori~ed to exchange deteriorated 
and unserviceable ammunition or components 
thereof t or immediate use. That is June, 
1926. 

Excuse oe - that he ought to have. I mean, 
I think the President would Uke to have 
this book right on hie dealt. 

And oopy ot the opioion. 

May I try that little paragraph? In June , 
192~, an Act or Congress provided that the 
Secretary ot liar could turn in - does he 
use t he word deteriorated? 

Deteriorated and uneervicoabls ammunition. 

Deteriorated and unserviceable ammunition in 
return tor 

Ammunltlon 1n condition tor i 11111ed1ate use. 

lieU, I don 1 t want to get the i mJ::ed1ete use 
1n there. I n return tor nov ammunition. 

That 1a it. 

This has been done wherever t here vas a buyer 
to absorb the old ammunition. There ia a 
demand tor the deteriorated ammunition at 
the present time, and it ie t o the advantage 
ot the Army to secure the better ammunition 
to replace the deteriorated, wh1oh oan no 
longer - which can tor but a brief time be 
continued in stock vith safety. That is an 
accurate statement. 

That is very good. 
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Which but tor a brief time could be continued 
in stock Vith eatety. 

Are you going to say anything about planes 
here! 

Yee. Ve can say under the statute ot July, 
191g, airplanes, engines, and parte thereof 
may be traded in juet as an individual trades 
in an automobile tor a new model . 

Does that refer only to engines? 

That retere to motor-propelled vehicles, 
airplanes, engines, parts thereof, balloons, 
and appurtenances. 

Hadn't we better leave out the biggest part 
ot it and just specify airplanes? 

Yes. 

Because the engines means the spare engines, 
you see. lie are talking about the airplanes 
in a complete uhit. 

Under a st a t ute ot J uly, 191g, t he Secretary 
ot lfar may trnde 1n airplanes just as an 
individual may trade in hie automobile tor 
a new model. 

l~ay I etop th1e? I think JOU had better get 
out and atart t yping this. The appointment 
with the President is 10:15. 

(The stenographer waa replaced with another.) 

I t i s obYious t hat auch a orocedure is ad­
vantageous to the Government when buyers are 
r eadily available. The progress ot aviati on 
makea it neceseary t or the United States 
oonatantly to replenish by trade-ina ot the 
air planes it owns. 

llormally, we don't trade thea in, we wear 
t h8!11 out. 

Well , I wanted to get ln there the thought 
t hat juat aa aoon aa.one mode l ia in produot1o~ 
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it becomes obsolete becauee another oodel, 
better, more modern, more up to date --

But I think the thing you vant to get oryatal 
clear there ia thte: It ia to the advantage 
ot the Government to malte a trade-in 1t there 
ia a buyer. Today there is a buyer. That t a 
t he Whole thing. 

I think I woul d drop that last. 

All right, drop t hat laet sentence. 

That specific lav, that lav rather applies 
apec1tically to the War Department. 

Well, what --

Aa you read it 

That is right. It applies to t he Secretary 
ot War. Nov, what does your contract provide? 

A question that may come up as t o t hese guns 

Are you releasing planes before you take 
t itle t o them? 

No. 

Any reference t o the tact that ve are trying 
to secure legislation to permi t us to do the 
same t hing v1th materlal as we do with -

It vaan't done that wft7. There ie another 
way or doing it. I would rather get my lal()'ers 
on it as t o the planes and explain it t o Xraua. 

All right. 

Why don't we just --

Senator Sheppard brought in the bill and then 
incidentally they started the amendments tor 
their div1eiona, eo we have never gotten .anr 
amendments 

I think it would help it the President ears 
eo. 
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Beg pardont 

I think it would help 

What h thl\tt 

It he SI\7S that he hopes to get this amendment 
and then, of course, the.r might aa.r , 1 Vell, 
then, why ie he doing th1e waitingt• 

Let's take 1t down and let the Preaident use 
1t 1n hie own discueeion. 

What I felt was that --

Let ' s put it down on paper and he oan use h1s 
own Judgment. I would put 1t on paper. Ia 
that all you have got! 

Yes, ao tar. 

The President, reading that last paragraph, 
will draw the natural - he will conclude th8t 
we are turning these planes 1n 1n accordance 
with this law and in thia particular instanc .:. 
we are not - Jaok, I think you had batter 
dictate aooe of this. 

I would like to try and get Captain Iraus. 
He is right here in thia building. 

I v111 ge t h1m. 

This is a note regarding the aale ot veapone 
as surplus, the money to revert to the Treaeur.r 
and the poaaibility o f amending the law to 
perait trade-in ae it nov applies t o airplanes 
and 8DI:IIlll1tion. Here 1e the atate~~ent. 
1 An ftlllendment will be prcpo aed to the present 
aut horization bill now being debated 1n the 
Senate, which would permit the eame procedure 
to be followed in the case of deteriorated 
oater1el, ceaning guns and other equ1paent 
ot that character, that is nov authorized b,r 
lev tor aJmunition. It such amendment vaa 
enacted 1n l aw, then the Army would be in 
the poa1t1on or applying ite own equipment 
to auoh trade-ina tor the purpoee ot obtaining 
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more modern equipment withou t f urther charge 
against t he Treasury.• 

General !·larshall, do 
last sentence over? 
lRdy got it. 

you mind giving t hat 
I d~n't think the young 

1'/111 you read 1 t bAok? 

(The stenoBr a? her read baok her notes. ) 

I n a posltlon to turn ln its old equipment 
in the sane :nanner that planes and amounl tion 
can now be traded in tow~trd accuoulati on of 
core :nodern equi pment without a ch~ge against 
the appro~r1atlons . 

Have you go t it all right? Don't say you have 
i t lf you haven ' t. 

(~he stenogr apher road back from her not es.) 

It says subJect to t he approval o f the 
Secretary o r ;·rar these airplanes oaay not 
be exchanged 

That is 1·rhat I lll1l trying t o find, the power 
that enables you t o go di r ectly to conference. 

Dld you want to pdd M y thing t o t hl>t , Ed? 

:<o , I don 't t hi nk eo . 

How about a1rnlanes, hllve you said anyt!llng 
about airnlanes? 

Yes, that was in the last par t. 

I/ ell , when the Pr esi dent is goi ng to be asked 
about the fifty airnl~tne e tor t he Navy, here 
1e t he llavy r e:!.enee. Tnke a look at that and 
see i t that is adequate. 

"In accordMce t~lth an agreement wl t h the 
Curtiss Airnlane Company ot Buffalo, fifty 
al rnlenes troa Vllriouo Naval Avi at i on Reserve 
Squadrons are being returned t o that oompany 
tor renlacement with planes ot a superior tyne, 
equipped wi th leak- proof tanks , and armor. 
These airplanes are temporari ly in excess ot 
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requirements, due t o the tact that many ot the 
Reserve aviators normall7 attached to the 
Reserve Squadrons have been ordered to Pensacola 
ae instructors on aooount ot the large $Xpaneion 
of training at that place. It ie expected that 
the remainder ot these planes at Reserve Bases 
v111 be similarly turned in as replacement s 
are reoeived. 

"Ever since the great var, the Army and Navy 
have had on hand ver7 large supplies ot 
ordnance material vhioh 1e nov old fashioned 
and vhich has been graduall7 deteriorating. 
Having in mind the sale ot t h is caterial, the 
Congress ot the United States, shortly attar 
the var 1n July of 1919, paaaed an act vh1ch 
gave the Secretary of Var the pover t o sell 
these supplies as aurolua. Ever a1nce, trom 
time t o t ime, the Secretary of War has been 
declaring portions ot these supplies to be 
surplus and has been selling t hem. The same 
atatute authorizes an intsrohange of supplies 
and equipment of every character between the 
Arm7 and the Navy. 

"The world sit uation has developed a demand tor 
this deteriorated material, the eale of which 
would not have been pcesi ble a ehort t ime ago, 
but it nov has an imnediate value. 

"In June, 1926, an Aot ot Congress provided 
that the Secretary of War could turn in 
deteriorated and uneervioeable amaunition in 
return t or new ammunition. This has been 
done wherever there vas a buyer t o absorb 
the old amnu.'li tion. There 1e a demand tor 
this deteriorated ammunition a t the present 
time, and it ia to the advantage ot this 
Government to turn in this a=nition which 
can, tor onl7 a brief period ot time, be 
continued in stock vith eafety. 

•under the statute of July, 1918, the Secretar7 
ot \far may trade in airplanes Juat as an 
individual may trade in his automobile for a 
nev model. 

"An amendment v111 be propoeed to the present 
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author1&ation bill nov being debated in the Senate vhioh would permit the aame procedure to be followed 1n the oaae ot deteriorated 
r:~aterial , meaning gune and other equipaent ot that character, that 1e now authorized b7 law tor ammunition. It suoh amendment was 
enacted in law, then the Army would be in 
the position ot applJing ita old equipment to 8uoh trade-ina tor the purpose ot obtaining more modern equipcent without further charge againat the Treasury. 

I think he has about l!o oore, and it he hae, we will take advantase ot that. 

I thought there were 14g. Are these the Swedieh J)l&ne 8? 

llo, thia is another bunch. 

I will let my Swedish friend, Sumner Welles, handle that. General Harshall and I are 
together on that. I will tell 7ou about 
that. He and I see e7e t o e7e. 

The l~inister ot Sweden has been atter me tor 8ome atutt. 

Yea. Well -­

Well, I think 

It JOU have got an7 atutt, we know where to 
sell it . 

\fe d on't want to make this too complicated 
tor the President. 

Ths.t takes care ot the NaYJ thing beaut1tullJ, doe an 't it' 

Yes. 

I was looking tor the basic power to do that. Admiral Towera Bl\78 be has @Pt it. I don ' t 
know where. I can work it out tor him b7 
changing with the Arm:t and then han the J.N7 do it under their statute, but I don't know where t he NaY)' stat ute ie to dispose ot 
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airplanes, and we h&Ten't found it. He eaJ• 
there is such a statute, and Captain Kraus 
knows about it and he i8 going to rind out. 

!fell, I think the President can say we under­
s tand. 

The power i s there and oan be worked out, but 
whether t hat specific authority to do what you 
arc doing there directly with the contract -
11hother i t i8 in the oontro.ot or is in the 
statutes, I don't know. 

lo!aybe the statutes are not necessary. 

!fell , it seems euoh a feasible thing --

He says maybe they do it without a statute. 

I don 't see why we shouldn't -­

Contractual 

I never t hought ot any statute. I t is just 
an advantageous thing. l>"hy not go ahead 
with it? There is nothing to prohibit us, 
so far as I know. 

They have got the right idea, Francia. 

I do think, Mr. l!orgenthau, you know the 
way we talked about getting these planes 
ready to go next day after we lett your 
ottice. I said let' a see whst t he llavy 
could do with this proposition. Those 
orders were gotten out by one o'clock and 
the planes were all t here that day. 

~larvelous . 

It was kind or a nice Job that Avia tion did 
on it. 

Beautiful. Are they actually on the way? 

Those planes? 

Yea. 
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They were scattered e.ll over t he country. 

But they a re being conoontre.ted? 

On reserve bases. 

To make port n01t? 

They will. be delivered in Buffalo and the 
State Depro" tr1ent will help uo get them 
acrose the line. That i s the Curtiss 
Company 's Job, as tar as we are concerned. 

4ell , ~owers is looking t o r hls lawyer. 

Sut 1sn' t that a r eaaonable assUJllption, it 
there 1s nothing to prevent us f rom doing 
that, is there any reason wby the Navy can 1 t 
make a contract or t his sort? I never thought 
or the statute myself . 

You can't eX9ect to get an answer tc that sort 
or a question. 

The only thing worrying me has been the bombs, 
and it the army would tnko n cert ain amount or 
material --

'.le will hove t o ><ork w1 t h General !~arshall t o 
t ake those bombs, so 1t ><ill operate under 
this law 1-lr . Foley read. 

I s :tesson backing out on it? 

Yesterday when we t ook it up, he said he 
t/Ould have t o declare t hem surplus and r.aybe 
he could use theo . 

\~at good to t he Army ia a Nnvy bomb? They 
co.n 't use it. 

\'le are working no" so tlv\t our --

Are the ot he r s ooming? lie hove got to go 
in five minutes. 

Yes, this is the only po~<er you luwe got . 
It they are worn out, you can change them. 
But as I understand it, you take them to 

32 

Regraded Unclassified



H.M. Jr: 

Marshall: 

H. M.Jr: 

Marshall : 

H. M.Jr: 

Marshall: 

H.I!.Jr: 

Ma.rahall: 

H. H.Jr: 

Marehe..U: 

f'ole)': 

H. M. Jr: 

Fole7: 

Y.arahall: 

Biddle: 

Foley: 

H.M. Jr: 

- 32 -

the manuracturer and )'Ou aalt the manuraoturer 
t o rehabilitate them or modit)' them, 

.Ul right . While there 1e a lull and )'OU are 
all in such good humor --

I don't know. I just took a crack a t the whole 
t hing. 

Oil, you dictated somet hing outside? 

It von 1t be in turn, but I t ook a chance at 
it. 

I aq, while you are all in auoh a good hwlor 
and eo generous, what about t hese ninet)'-three 
A-17-A'a and the eight)'-three A-17'•' 
They are being concentrated. 

Are you going through vith itt 

Yea. They are being concentrated in various 
t1elds around here and t h ey are going into 
the question ot the guns and calibre and 
ammunition tor them. 

You are starting with the ninety-three? 

Starting vith the ninety-three, because they 
are the better plane and then thia would be 
t he secondary p rocedure. These are the two 
that we could do vithout. 

You can at&lt vi thout storage in aatety. 

But JOU are giving orders. --

Continue to atook vith aa tety, instead ot 
storage. 

What I propose 1e that 

Oh yea. 

Stock --

What did JOU do, dictate over the telephone 
to JOUr ott1oet 
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llo , I got one ot your girle. 

llov, where are ve? Have you go t a aheet? This 
1e No. 2. 

That 1s July, 1919 . 

The 191g statute is the motor statute; 1919 
is surplus material. 

Oh yes, have you got a copy? 

No, I haven't. Is this page tvo? Here are 
pages tvo and three. 

( Mr. McKay entered the conference.) 

McKay, whoever General lfarehall dictated 
to, whenever the young lady is tiniahed, 
would you have a Secret Service man to stand 
by to bring it imnediately to General l!arahall, 
and it he is in the President's ott1oe, let 
him bring it right to the President, but g1v,e 
it to a Secret Service man. 

You will be over at the White House? 

He 1s going to the llhl. te House w1 th me nov, 
and whoever the young lady ie, see that it 
gets to General Marshall even it he is 1n 
with the President. 

lie will get 1 t there. 
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to eee bia at 10:14 tbie aorn1ng but 

I didn 1 t becauee I thought 1 t would 
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Sino• 1919 the Ara:r and Ra.,- hue bad on band 

a tremendous supply ot ordnance &ateriel ~iob baa 

gradually deteriorated and become obaolete. In July 

ot 1919 the Congress passed an Aot which gave to the 

Secretary ot War the authori v to sell such ot this 

materiel ~Ob bad become surplus to our respective 

needs. From time to time such aalea haTe been carried 

out under the authority ot this J.ot. The eame Statute 

permits an inter-change ot auppl1es and equipment 

between the ~ and NaY)' . 

Congress in 191!1 paned an Act >bich authorized 

airplanes to be turned in in the same manner old 

automob1lee are accepted by dealers as partial pa,ymenta 

on new equipment. There 1e aleo a lav on the booke 

since 1926 ~Ob authorizes the Secretary ot Yar to 

trade 1n deteriorated ammun.ition aga1net the procure­

llllnt ot new ammunition. 

Ot course 1n all aucb procedurea there must be 

a buyer tor tb1s old equipment or materiel 1n order to 

enable the GoTernment to aecure any advantage from the 

provisions ot the law. Today th1e old equipment and 

deteriorated ammunition i s ot immediate Talue to certain 

countries and therefore there ia a market, a buyer, 

vbicb v1ll permit tbie GoTernment to d1apoae ot this 

material. 
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A number ot items ot Arm7 ordnance haYe reoentl7 

been sold to Bra&il. Other South American oountriea 

are in the arket tor similar materhl. fha .Ul1ed 

Purchasing Agent is desirous ot obtaining aa auoh 

ot th1a old 11.ateriel ae ia aurplua to our require~~~enta. 

!hat ia the situation 1n a nutshell. 
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.. u ...... tor tba hl'll or lble 4«1'•-u • aoo-nol\181 ... 

r11)1ll •4 llo••• to -lltaotvo, aoo•blo, uo ud Mll 

to \bo oo .. l"'l&&&l, or tlla Ua1te& 1\atoo, or .. ,. or uo 4o­

par-to, 1.1o.,..od Dlc1Mo ud eparo parte t bororor, 1D­

aht1., all rMt\ll'oa -.pplloablo t o o&lt apDO oOYoro4 "" 

Ualtod llaMa lot-.ra ,.,.,, or ~plleaUou tor ,.,.,,. 

- paa41., or bar..rtar appllod tor • 1• are o-d or 

eoatrollod bJ Uloltod, o to patah _.or &loll Ulll\od 

ia ll-•od ""' bao DO r1sbt to II'Ul uo.,aoa t o o tl>an, 

Ua1hd Wlll •4oa'"'r to obtaia Ollob llo ... ou r ... LloOilaoe. 

lii. ljMl<i! JIW!D!OS A!lP RIOljliC4no•a thll,e4 

Will rllftl1oll to the &llthorlaod ropreoeatU I Ye or reproaan­

taU.,.a ot L1a.,. .. at the plaD\ ot Ua1te4 at Jut Harttol'4, 

-•Ua~~t, Uloltod 8\a'-e ot .U.rioa, wUh1n two 010athe 

trooa tho hto or az-uoa or th la .t.cH-•' · traw1ap, 

.,.o1ttoat1ou ud 1Dto...at1oa rasart1DC ae ... l>lills, , .. ,_ 

1DC ....s ... rte1os ot t he Ll..,.od Jlac1Da ao ut t o \be u­

'•' 11141&&\od 11al"": 

111 .. _.,1,. trawt.,a ot the u-.a .,.1 .. u4 

peru \11..-.tor, 

(I) _Wl.,. ••tor ao-taaeo .,.elt1eaucao, to 

\lie •• ,.,, uallablo, tor oocpoe.,, paru or \llo Lloaaoo4 

Dlfl1M ,...._ ... bf Ulo'l\e& trooa t.Urt parUeo Ia flalahed 

fora, aod ao-\uM apaelt1MUOU aat tuar1pUOII, \0 

..... , .. , &\'&llal>lo , at r1a1abet oMeoaor1oo, aar&allJ 

pwo ... od 1>7 Ulolte& troa \1111'4 parUu tor applloaUOD 

lo lbe u ..... a.ctao. 
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(S) ... lee teat opaoltloatl .... 

( 4 ) Pllel ud oil opaoltlaaUou, 

1&1 ID&IIle operaUO« lutNOUou, OYvllalll ..,. Ml'­

•1•• MAuala, tola"Doe obarte, 4rawtaca ud apaotttce­

Uooa for apaotal toole, aooaaiQI'Jea, ate., uaM 1a •lll­

t .. aaoe u4 o~aul aot1•1&1aa. 

(I) lutallaUoa Uawl114a ud Cata allotlll& ceoaral 

raqulraanu tor arru-at or oowua,a, tuel and oil 

aupplJ '""'""'• air IDtU.a ud llaa\era, YODUlaUoo or 

a ooeaaory ~&rtm.ota aod aastoe ~ate. 

(7) Drawtaco or apeoltloatlou, to tbe extao\ •~11-

a~la, or _,.aial tooll, Jtca, tt1tur .. , ato. , •••tcae4 by 

UGU ad a.od uaed Ia tile ourr ... \ ua•blJ Mid '"' ot tile 

L1oaGaad ~~~ctu. 

U1 4nw1eca, apea1t1oaUooa u.d ••\a retarre4 

to a bO•• ahal l be coptaa ot ournat: trawt .. a, epeo1ttoa· 

ttou: ea4 toatruoUou ac.d other data tlbao 4aa1ped or 

properad by liDI\ed a.od tllplOJOd by UGI\ad ID ourrao\ 

ua .. blT aad Oftrllaul operaUou, 1Dur ooplu ot the 

data aball be aupplltd, roo ooplaa ahall ba dell•erad 

Ia Yu /,IJte or oarlloa-baolt tne .. IU• to .... *10bnar 

Ia opproprla\a \o tile partloular llltoraatloo aurpllod, 

Ia ~I* \as\ u& U...lou aa uaad bJ 11Gitad, ud 

tw ooplaa Dllall ba 4a11 "'"' ID bluaprla\ t ora. MOT­

tblac ..,.Ia -taiMt \o Ule ooati'U7 aotwUit.a \&DdiO«, 

o.a ... ..U 1MI req11Uet to tllftl'* cr.taca ud wrlnn 

.,..uaeauoaa ud IMtruaUoea ...... \bll 41'\lole ollly 

.. Ule at•' t~oat •all U.laca, wU\;ell apeoltlaaUOGa 

_. tanrueuou are ·~lr prepaJ'M ' ' uauet tor na 

- ,... Ia wrna\ u-lllr, \eeuac, een11111 u4 -­

llalil ...,.,~. 

llaltet tvtao• ....- te ~1'* ~ Ule ••tMr­
het .__ ... , ... • ,.., ... -a.u ... or u_ .. '"' * 

... 
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ri.MI or Ua11e4 al llul ~UorC, cou .. t !eut, t"lte4 

...... or -· .... , ........ u oa to bo ·~ ..... 
-!1 Ill"'- oae -a. rroc '" tate of ..... ,,, -., lialte4 

,_Li-M ot M DH81' \bentor, &C41Uooal .. ,. Of 

•• lftWlap u4 ., .. ul .. u one an4 other hta ref­

to la tlla Artlol•· 

""' oopl .. of tbo 41'0WI~~~to, opoo ltloaUono aad 

otiMr data, ol.allar to tboao a llo•o roforrad to, of t.­

pro•.-.ata. ao41t1oat loa. and oh&n«•• sn L1oeaee4 ID· 

liMo,, oball, during tbo r arlod boreof , bo our plld bJ 

U.lte4 without add ltloDAl oocroaoatlce, It bol~ u~dor­

atood tloat obangoo 111 holrG and opoolfloouoao -do 
' dulq Mob quartorlr porlcd of thrM 110ntho cnall be 

del1Yere4 wltbtn OM c;on~ attar U..e elo.e of the J .. rs c..4 

111 etob ouob ohancao woro udo. 

1 v. Dl'fA.Il.IP !.4;-:t.JAC tt.·:u!•o LiU.Wl::cx. N :u ~­

r.yctlou p414: Unlte4 wl ll turnleh to t he auttor1.:.e4 

repre~entatlYe or repreaaotatlYII or Lloen••• a t the 

plet ot U11U od at I&Ot llar trord, Connootlcut, tnlted 

Statea ot A..Dtrtaa , wtthtn three ~ntha troc. the 4a te ot 

ll~tlOD Of t bia Agre~nt, detailed drawlr.£1 1 ipec i t t­

.. tloaa ud tnto1"11At lon re8U'41n,: the Y.Dutacture or cor.­

~· pa.rta, •• tar~utaature4 by Oe.ttect, tor ~tcenaed 

lllc1ao , ..,. outtablo lnf<',..uon for t t o rur~.aoo or 

,...,. 8D'l eo r.anut•olur-'• S.l4 ELeftutaccurtn~ ctraw-

IDP &Del IDfo ... uon ma ll bo ao rollow: 

(1) Dttal l od clro•I~O or OD£ln8 ~orto lnclucllDg 

toleraaee epooitloa,lono ror f lnlobocl rart o. 

(I) llatertd opeolfloaUono 1noludln£ boat 'roat ­

lnc epoolt l oau ...... 

(a) llllo o t aetorl al , produotloll drawtnso, proooaa 

... , •• aterl al hal apooltloaUoM . 
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14) Drnlap ut apealtleaUou ot aU apaalal ~8 
tooh , Jlp, tlUvea, Uo, , -.ally-·~· "Y llaltM 
aa.d \18M t o Ute -jltaatv·a, •••~17' .., .... ot ,_.... 
tn p.rooaaa . 

IDl Oonerel l na~eoUoa rule• .... , la _.DtaotW'lDI, 
t nolYdtnc, to t ba •~tent &Tai la,l a , dra•t aca ot 1aapee­

U oo t oolo, J l co ud tlzt,....o aonoaU y 4eal-t liF vau .... 
All drawl aaa, •J>41o1tt oat1oaa Gd ta\a l'etarrat 

t o abo•• aba ll ba ooptoo ot ovren' UaU:M drawl-, 
apaoltt ootlona an~ 1aatruot 1ona aod other .. ,. aor.a117 

doo taoee or ~•pared by United au ... loF841 "' u.u ... la 

....... OOplaa or .... 

too ooplea akall l>e tal1Yarll4l 
I n 'l'en IlTke or oarl>on-llaok tn.,...tttn r .... , ,..l ... ner 
to appropriate '" the perUcular lato,_u. •~~Ppllat, 

to lnslloll teat ao4 41- elooa ae .... liF llaltat, -

t..., oopl .. abe ll 1>e 4ellure4 1D l>luaprl ot ton. M7-
t hlnc barela ooataload to tlla ooatrai'J aotwl..,otaatl .. , 

Uol ted ohall lla re4ulred to tura~ob drawl ... au wrlttaa 
op.oltloatlono and l utruotloao uador tb1o UUala oa11 

to tha ••taot that ou• O.wiaca, wrt uaa apealtloau­

and lootruottou are ...... u, Jll'aporod "' uanat tor lh 
on uoo to OW'reot aaoutaotW'lD& oparau ... , 

uan ... tvrtMr a_... t o tvrata to "" ~ 
hat ..., .... aatatlft ., rapre-tatl•• "' 1.1-- at .-. 

plaat "' UaUM at IUt llal"ttort , -tlaat, 11&1-
Statoo o1 AMrtoa, at a _,....uoa to 'lla ~ .,.., 

Wltlola oaa •••• r- tloa .... ot tloa r-lpt '111 VllltM 
,,.. loiMuH of u • .._ turetw, oaMltloaal •••• at 
.... trwtap, ... .,. ................... ,., .... .. 
1o .-u Al"tlale. 

tw ..,~e • ., ............ .,...,, ... ,_ .. 
..... ..... •~a&W .......... ,.,. ...... el 
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IIIJ••• =•• la t11o ...... ot - ..... ...,.. or "'-• 

IUI•o, atoll, ._I.,. •• poraot 1M root, M •llfpl&M 

•1 uau .. •nlloooa IHIUoaaJ ao~-•tloo, ll '•I~ ,.._ 

darl\0041 ' b"' ... .._ Ia ••• ,,. - or .. lnoallou -

41l1'1 14- ••• q,.r\oriJ porl04 ot \brM ,.on1 uall M 

doll""" •Ublo o ... IIOft&ll at\er U.o oloao ot 'to ~erl04 .. 
I n wtlloh ouob • ._,., ..,. rata, 

V. 1tmlCA (. 7 #fl.:;[ J'"" .:: ClC•p•r 74)1'\.!!T: 

1Alr1n ... • tn t tea bereor t nUM \oC(trtUea t.a~ af!I"'IM' c.o 

rttndtr a ll r .. ct•Babl e saavraetur t~r. ' "d ttobl'.llosl aealat­

aoot &D4 .. r.leler l~ter.etlon s~t ~.,, tn o~noeet toe w: th 

the &&autaoture, aaa~blr, t e&tlnr and aerwtoto~ or ~· 

L1oenaM !D.•tne, ar.~ t c that end, erd a t t t'e 1'~\.eat or 

Llct atee, ' n \t .. &er .. a t o t•rntt~ Lloefta .. wlt~ ~ ••r· 

) , f)f oor;ret.,t snd tl]trl •.,.,•~ ttf'ldntera to aea Ut 

Uoenaee t n t l" e •fturaot ure , ••~• toJ 7 , teet1r~ and l ll"llc­

lnr or ~looaood ~Fl••• one/or f'''" 'horotor. 

Uonaee &f'I'MI to ~ ·1 1.0 Un1te4 ho a t.ar.oer to 

bt &F.fM4 uroa tbt COlt Of t !\t 5otfV.OII ('t~ en,J JI•Otl I D• 

4l neer or trH·lneel"' , toret~.e r ~.h1 a ll r••ct~tbl e &renl• 

tnt: anc 11•1::·· ••t•a.~•• rrv~:. u.., U :.e M r:,r tt17 ltaft 

¥a~ & .iartt11M, co-... aecUoa t, ta~o&..S £ \alai of Aral'lee, -­

" 1 '"lr ,.,,.,. •~u-, flu& r• -•· I lR 
"•root, u ao turuon .,._ "-•' .U U.llitr ftr 

lnJIII'Ioo '~ ~r 4oaU ot UJ <r • ll of ... OMfl IN, .. 

ror •--• or .,. tso4 01:1! • .ar1100'1o .... ,., 1!01 ... , 

•1• .,. •I•• troa "'' •-• ooovr~ar •• "' oovao 

or na ~loJMO• of aUIII 111rlH•• IIIIUo tt.ot an lll'b 

or ..,~ • u-•· ollall M ,.U " 

- - . 
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•• (Vlltl f VMII.ta : 

Ca l !be - or 

'be au,bori&ed r-rr•-••U•• or Hpn­

••••••1••• or Lloenaee •• ' b• rl&D• of 

'D1,e4 •' Loa' K&r,tord, CODA .. ,Iou,, of 

t t.• 4eatso drawtaca. apeo1tioat1oaa &D4 

lntun.a,ion prvvldad tor In .. ,lola Ill 

ea. ..-or • 
(b) !be - or upon 4al1nr:r to 

\be au.tbor1se4 repreH~atatt•• or repre .. 

eeDt atl • .. or ~io.aa ee at tb• plaat or 
~nsted at !&at Her:tord. CODDeottou.t . ot 

t.he .... uraoturlnr 4rawtop ud p...,uo­

Uoa u•• proYI,.d tor lo u uoie 1 v 

hereot. 

~. Rollltlet: 

C• l W.l-annuall:r G.II"1UII , h. tlrn :rear or 

'bie ......,_,, •tobnar or •b• follow­

lac --·1• \be sr•••ar• 

1111 

Ill Vie -of ,or 

1 II \be ·-· ot tor Mall •tr•••-
UIYO U-M· lllciN _ut .. ,vet, 
-IIW .. aoU ll:r LI-M, Md 

•• -- f• .......... "_......,._.,__.., 
.. .-.Je4 • MU tr 1.1 II 

:~~sc::.: .. ::, .... ·-··· .... ... , .... ., ..... s.. 
n ........ , 
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Ut-Ili 1111't111 .. Nlallu,.. vau• tv 

l'tlalUea 11111• 1111 ... 1t ...-a. .. 10 ,., Ia •• ·~,,.,..7: 
-·• - tn tile - .. _ • :lllllloJ.e A .............. 

D. 'g ''IIW or,.,...,. 

- I, .. 
,. 
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Yll• P"f"UV'P or ygee AT pmp ryn1 INr• 52 
tia \be ,.,.. .. not LlH-~ .... DOt liON tllaa ( 1 

taabateiaM • ..,..llltaU .. a ta \be pleat ot 17ahe4 • ' Jaa' 

~&ntorC, CIODH'h•t, lhlite4 Stataa ot AMr1oa, to OMO"O aa4 

atudf tba •tbo4o 119lofe4 b1 tn>Ue4 1a tba .....,.,,..,.., •-11 

en4 ean1o1aa ot tba u . ..... £11&1ao upoa tile t olloaiaa ooa41Uolll : 

(11 Ucolt .. a l llaU paJ all 1a1ar1oo on4 "'" ot 1uob tono~!c11no 

or regreaen,• t l••• &At ab&ll bear all t ra•eltcc, l l • lnc and otber 

••ponoo ohloh .. , be l ncurre4 Ia th11 co on1ct!oo; (I ) anita4 

•hall not be re~u1re4 to a~l t auoh t eohnlctcna or repreaentatlvee 

to portlona ot ita taotory wbere •ork ot a aaoret or oont i4ent1al 

nature 11 i.n proo••• or where proh1blte4 t roa 4oins ao by tlrtue 

ot requtr .... nte Md.e bJ t.be CO•ernment ot tbl ani tM S\.atea l n 

connection with contreote tor the bU114la& •nl deteloplns ot air• 

orat \ ent;lnee •n4/or eooeeeortes theretor; (3)" wner.e•er au.ch 

t.eohnlct ana or repreaen\att••• are etet ioa.4 tcr ln1tructlon pur­

poaea, thl1 wi ll be under a reapooa lblt end oapeble leader who 

wi ll aeeure contoraonoe to the rules en4 re,ulatlona or Unl!e4; 

(4) Un!te4 will not bo 11oblo ror lnJurlel to or dee th or eny or 

al l such repreaentltl~•• while at the plant ot united. or ror 

InJury, ~· or 1011 to t~o1r propertr , oll4 ( 5) Llcoa.oo • Il l 

l n1ollnlr} tr.4 hold Uni t ed hornleoo tr• .,1 ouob 11obU1tJ, 

VlU , I!!Z'ril!CT!ON 0]( P,!,TP!'S: It h w:4uotoo4 bet"OD 

the pertlcG hereto \het no potent will ~ obte lna4 or app1164 

ror by Llcet.eee or by another wltb ita l n4ucement or aonaent . 

on unlteG engine•, or n~r 4ruw1ni• or par\a tbereot el\her aa 

exla lJDti e t preaent or • • they MJ barM t,ar be 1oproYe4 or 

deYeloped b7 Uaite4 wlthout tbe ezpre aa wri tten con1eat of 

U111tecl. 

t:r. p stO:J£!TT OR '!'11JJ6n:R: Ll oena·ee ab.all not aaaltn, 

\ra.nater o.r sell, or peralt t be u• ot t be rtr;hta bereby granted , 

wl t bout tbe wrlttaD aoaaan\ of Uaited aD4 abell not olacloae or 

autter to be 41aoloaa4 \o anot blr (•&•.,, t o \be Oover r.cent ot 

-·-
Regraded Unclassified



.... .., pruu ,.., M ''"'"' llllltet ... ,_. .,.,..., 
pro• l4 .. , \lla\ •Ubi la \lila U\Sele 811aU -~~~~ 
t•n1l~• la.~ 4raot.,. ..,. .,...ltloaUo• or t•hln.l ,..._ 
ooa\rao\oro o~plJllll oueh p.r\eo 

1. •trpr•p Ol 'RZ!'"P't .11-- lhiU a\ au t'-e 
d~~rl .. t bo oon\lnoar.aoa or \lila '-" ta\, llaaJ ._raw .,. 
oopara\o oOIOWI\1 0011\llnlnc N1 nuta. ... p..-leoalen or 11111 

or Ill u ...... llllc'- lft4 , .... ,.... ..... t• '--"• uo1 or 
au u-... EIIClDoo ..... par\a rabrtoa, .. 1114/• -lot. 
111l1\lt aboU la&ft aooeaa dlll'llll ......_bll -.s- -.,, aot '• 
11111d too 1D'""tlpUo,. per .....,., \0 tbo llookl and rooordl or 
Ll•••••• , .... , ..... l. \0 \bl -•J••• ..... r or tblo ~ ... la 

ortel' \o de\eralne •taat _.., lt &1111 are clue 1\ berewu••r• 

a. PRiGmOif or 'IR'PIQWCI IT wr.pr Un1 ted aball 

ao\ bl ••- \o biYI lu•ooobld thlo .&cz'lnont bJ roaoon or Ua 

talluro to porto,.. Ill)' o r l\o obll~;aUonl bor ... IO!or, prooldld 

ouoll rauaro ohell bl duo to a\rlllea, rtro, uu or Go<t or a 

.P'Allllo 101.,, rlot• , 1nuen41arlea, laterter.nce bJ otYll or 

lllU\4or)' ••\bortu .. , oo. .pllonoo wltb order or tho I'Notd .. t or 

\ be unltM S t.ll\ea car otber C:Oftrn:-•ntal •c•nolea, deU.r• la 

t rault or del1••1'J oe par\ or tranaportat loa oo..:penl•• or UJ 

aet or tall~ to aot ot L1oenaee or otber oau.e ot tbe , ... or 

Uttnoot oaturo bi)'Ond oontrol or without roult or Dnltld, 

m. C'FJ'f ' '!':9J! or ACtmma Unlted r.ay reYOke or 
hrlllaato t hla ~""' 1r Uoono11 alloll toll to oan ,.,...., 

or • .,. a~a roqut~ under \hlo .&cz'l-t an4 aha ll not ,_, 

••• llkl coo4 ...... fallore or tatlarll •t tbla t hlrlJ (&0) ..,.. 

r.._ lho .. t• or "'" -utnc to u b)' unttld or • wtt­
ootloo or ...... rouaro. 
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1a .. •-• et • :r """h re•o .. uea w .. m ... ua or 
U.la ACHaa\, UalW a11all lie eaUUM le reMhe Ul - aU 

aonoya •~• It "P Ia llle ta\a or ,,._. .... ••H• or lendaaUoa1 

• • 4 •••h rnooaHoa or ,.,.l,.l lon anall • ho be wl\boo&\ pr•J,..loe 

'" • •Y olQ! • ablob .. , par\r b•r•\o .. , ha•• •cal ao\ a a;r o\ber tor 
~o~..r •• bu• I n rv• veo\ to any pr lor br e .. ob•8 or t t1 l a &cneaaD.t. 

In \ ha •••n\ \ he\ \ hla Acrea .. n\ aball be ao r••okoe or 

~~ tvn:lnat.act• Uo•na•• t\lrtbtr aareea tort hwl tb to cltUvar to 

Un1t.v4 u.nr and. a ll wo.rklnc cln.wlaca, bl\at prl nta • apeol tloatlou or 

~ Lhtr ,.per t or dat a, e nd a ll coplta t htreor tn lta poeaaaaloa or 

ur~•r lta con trol , appl lca blt ror ~·• in conn-otloe wl t b t he .aAQ• 

tac &.~.&ra o: t.he t.t ·.:en3e4 Ena1n••• .ad • hlob t na Uotnaet ta a,ot 

ob1l,~ tt4 t.o d t l l •er to \he Co•enu:ant or the trn1tt4 Sta tea o r 

any or tu 4U:JAr\sunu. 

XIII, CONS":R!;CT;OH or 62!'!JMl'NT• Tl>h l&"-•' a hall be 

conurued ~nd. t.ba :-.:o .,.ctl•• rl&bta ot t ha ;.r\.laa ~erato upoa ita 

ezpl re t lon or cancellation p~rauanl to ita ter.a, ahall be dete~ned 

under and puraua nt to the l awa or the State or Conn~ctlcut. Un1\e4 

.; te u e or aer tca. 

XI'/, I~'YOR!.:AT;or.: 'l'O lit ci\/PPLI EP BY qcF.N~Jll!: ID \ba aYOa\ 

~bat Ll conaee 2hl ll pe rfec t any lmprov .. ent, .c41t1ca t 1oo or 

tn1 ~ ~ton wnlcn -.y be uae4 ln connection wlth the .. nutaotura ot 

tt. e Ucer.•ed Ent,;ln• a nd/or pb tta t t,wretor , lt at;N II forthwith t.o 

c~nlcata t he aaae t o On1ted• to s rant to Uni te4, i t a aucoaaaora 

ttn4. 8$1 1tp.a , tba r1P,t w \Ia• a n4 a ,ply \he aaa ln t be M nu..tactu.re 

"'r t h• Llcens~d Engi ne aM/or pa rte \beraror , ~enanr tba ••• a re 

or DUJ thereafter ba uanuractur~d , by Unl ~ed, i ta a ucoeaaora or 

• :..• t.:ua , ~.ond t he r l&bt to i nclude tha .... ln a ny analaa ortarl4 

ror tela by United or i t a auccaaaora oT &aa lan•• without cbarce 

cr auoount tharaot. and to eaecutl any ~n4 all Dlllll&ff 1natru• 

menta to effectuate t bla purpo .. , tbe ooat ot auoh inet~nta, 1t 

any , to ba born• bf Un1te4; but t he re ahal l ~· 09 a441tioD&l eoa' 

to Uni ted on accou£t or t~• u.e ot a ny aucb 1~pro• ... nt , ~tti-

t atlon or tn.-ent.lon , on4 any or tbe ae.M •1 be a ... ~ UoeuM 

-u-
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1a OODBeOUon • 1 th product a • n\lfaotured bJ 1 t • 1 U.out ;ta;.tct 
ot &D7 k1D4 • 

XV. .:>TtCIS: No ttcoa requ i r ed u.nd.er tt.ta A&r.eaent 

aball be ••nt b7 r ·aglatere4 •11 to the recpecU•e partloa at 
t be t ollo.tna eddr.aaea : 

Unlt~ A1rcra.tt Cor.J)Oratton 
! aat Harttor4 
Connect lout'~ 
u. s ••• 

(Ll censea l 

XYI. LLIIITATIOIIS: Ucon .. o obo U not bon po .. r to bln4 

Un1te4 bf any cua~tea or r•~•••ntat lon that t t rAJ gJve or to 

• n1 o\ber re apect wb.ataoevar, or to lncu r an1 debta or ltabllltlaa 

ln the n~• or oD beha lf ot United; end the pertlea hereto shell 

not be de .. ed pa:\nora or Jot nt ad•enturora. 

XVII . CIPikATION OF .\CRIDI;NT: tlnleu oooner term!~ ted 

1)\U'al.la nt t o t he ;:rowlelona ot Article XII ber·eot or extended by 

au.tual acre ... nt . tbl a ~r .. =ent ahall ceaae end term1aate thr.e 

yeara tro. U.• 4ate tl.rat a bate wrt t:ten end upor:. th e ezplra tloa 

thereot e ll obl1sat1oaa ot Onlte4 and Ltceneee hereunder shall 

oee.ee and \ e r.laa t e. 'ftle pro•t•Sone or t hla utto!e m-I a t a ll 

not N l l••• ei t her party ot a nr obH,.attona ex1.eU tti; r u.nuat 

to tftil ""' ot t nla A.gl"e-.nt at t he erplratton dat e tbereot. 

lVIII. ORNIT TO 'Jl:.'tr.M\~: Un1te4 ber;eby &£1'9e l to ,: rant to 

vendora ot all raw . aeld-tabrtca ted. •n4/or rabrtca ted a&tcrtala 

uo .. or 'PPl.looblo '0 \ ho boroln Lleoftood Kntlnoo tho riDbt to 

uae , tor a ....-uatton to be 1 .. utua ll7 asnet upoa . all pa tterna , 

dloe, Jlll, •ftd/or tlaturee oonod or oontroll .. br tln1 to4 •hl_. 

.,.. ae .. ,.., tor t.H ...,.,.., et ••oil tabrt .. u .. a\ Uta pall\ ot 

tllo •• .. •• at '*loll .... ,.._, .s .. , Jl .. , •oAI•• rta-

ua IIIII "I' '-... • •wuw ...a ftWl-- fll atert~ 
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•.J' .._ 4ee1r .. 'b7 U oe na .. , pro't'l dN. U o• n.••• cl•M Ua1tM 

r .. aoO&'IIu ( 30 '-78 - .. prao\loo 'lllo ) IIOtloo p rior w tllo -

•no.-n• or t be taltri. .. tloa ot ' "* •t•rlal, an4 proY14-. ,...._ 

••• '117 U oouaa •- eot oontUot wUb Unttot•o roqu l ,..n\a ror 

aator lola fo'llr l oatot '117 ...... pattorna, 4 l oa, Jl&o, oDd/ or t l zturoa. 

u l• nn4or atoot ant &&I'OM tbot 011ho4 baa tl~a llndlaputot rlabt 

to ohonc• at &DJ' tiM aD4 froa tiM t o tiM &ftJ' or all of tloa 

obo•o-aont lone4 pattarno, 41oo, j1ca, and/or flzt~~roo to proTito 

tor ao,...l obatlf;oo I n doo l p an4/or ......,00\llrlDC prooaoaoo 

I M tlptot loJ' Ull l t ot, 

U I . A!!I!I T!!4'1'IO! : IJJJ' 41aputo orhln& bar-or ollall. 

bo oullal tte4 \o arbltntloa at tioo olootloa of oltlaor or tbo 

par\ loa bor ow, ,._ wrl no a notloo &1...., t o tbo otbor p4'rtJ' 

boroto ••ll:la& t<>r 011oll arbhntloa oDd tool-tla& u arbitn­

ool ootH '117 u. fttbla two (& ) "'"• froa t bo &hla& of -

nouoo, tbo otbor :partr laoroto oball aoloot u arUtrotor ant 

notlfJ' tbo flrot par\J' of ouob o l ootton . 'l'bo too ar'llltntora 

ao ooloot .. oball Mloot a t blr« arbitr a to r wl\llln 0110 -• 

troD tbo &hlnc ot tllo tlrat obcwo • ntlooo4 wrl\MD IIOU... ta 

oooo oiU!elr o r 1110 porUoo tall to &JPOIIIt u arllltntor wltlaln 

tllo tiM •• .. , fUotb alloft, tbo o tbor Pllr~J' oball haft tbo rl&llt 

to QPOlnt tbo ...... ar~tntor, oDd I a -• tbo t wo arloltratora 

tl rot &JPOlnt .. an -lila w!Wa tao t iM lot tortll, \a ocna 
upoe u.o t blr« oru-~, •• t blr« arbitrator oboU 1lo oboooo 

1o7 tllo &J'llltraUoa ,t.aoootolloa or AMrloo or 1\a ottl - .or 

11oart or....-.... &llliiOI'laot to .••• tor 1t 1D ·- ••ten. 
n. arloUraUoa Nall 11o .....,._. Ia ...,'!'lift GI\J' -r tbO . 
ra1aa at lao AftliNtloa ,t.aeoelatloa ot AI!Wiaoo n. •oalaloo 

at •• erllltN ..... ellaU M tlMl ... ltlntl .. oa tao JII'Uoe ........ 
a. ---~ u ... !Ul ----- aU 

&II Ill. a•- •rlel ..... • Ill .... ., Itt .. 1lohi 

-•'h .. _._,.. .., It, .., -· ... II Ml ,_ IIUW~ ..ns., 
,_. ... .,.u.us. ,.._. 1 n ....... • .;,..u ... ., 

...... 
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Lloe n••• a hall J;~,..ICI a .ny Cll6 t4 :•• 1D t bl 4ee \gn or conatructlOA 

o r Llc• n••• c.ne;:ln•• or an;, p•r\ t.bereor, U.cen••• artaU , u 

IOOD II prac ticab.i.l thereattl r , t'Urnhb to Ur,1\ld, 1 \ thou\ 

coet t.o lt, full parttoulara or auoh on•n~ea, t ot_;et.ber wi th 

d r aw l n,;u •,nct epee! rt cat \oM ooapletely dlaoloa tnc the ..... 

t'llon ~uoh j l ocloour e s hall have been Mdl al:. r :onte ln and to 

auob oh•nc •• ¥hall, eu.bJt:ot to t :1u rl.;h c.a t:rantect b7 tbla Agree• 

••nt , tNt wltbout. any .:. :.b~·u. o r · ~ ther o r t h e partie• h•reto, 

paaa lO a n4 veat ln Unl t.tt_d to th• 1101 ttztont ror all lnt.eat.a 

and. P"tpoaea •• if auch c nant;oa b M b*l n • 4• b7 Unite4. 

M•••rtbal•••• lt 4ee..S ueoeuary by Unl w d to protect ita 

lateree ta U.ar•ln , Uoea.aee • ball , u10n Un1ted•a requ.ee:., ake 

proapt ard due applla.Uou ror UnltM Sta tea peten : a coYariltrl 

anr 1\lOb Ollaftb•• and • hall 4111santlr proaaoute aucta ap; llM­

Uou t,o a oonolualon, e D4 uJ)On &.111 ara nt1ns or a ro- auch 

peunu 1 11111 ("nlo .. th17 be ,;r1 nt1d d11'1o\ly to U~1te4 o r 

1\1 noa1noe) 4"ly a11l6D thl oaao \0 Un1tl 4 or 1\1 noodnol •1••­

o"\ req~r1nc t hl payaont or anr r1e or rGJal\7 w1tb roopoo\ 

t berete; proY14e4, t ba\ ' h' ooet ot obta l nlnc auob 91l1~t• 

wl\a ll be ror aoeol&ll • or 0111\14. 

XXII. R&cogr.r:to:t o r LtC;zt:)t UoaneM ahall not 

Mkl, ururaoture , l lomee, ae l l , 1•• • • or o\berwl•• 41apoee 

or, dur1ftc thl ,.,. or tbla ~·• or a \ an1 u .. at\ er 

lta te~na\loa, an7 type, 80411 or 4ea le- ot aeron.u\loal 

on..-lnw or par\ tblreot -471ft~! ant OIM or .. ,.. or tbl ba.l1a 

prlno1pl11 or •••1•• or Mtufaot.,,.. .. plo,.t 1o 1Dd Jllllllor 

to tbl daalCD or M nlltao \ IIH ot UoaMD4 I>OClllla or parte 

\be not, o\ber \ball 1110b ~~~«1••• or parte tbei'IOt u •J 1M 

-lllao\laJ'M ol&llar ,... ... \1111 ....,. ••• , or ,..,......, 10 

•"• rlCJI&o, 1r •7• oq"'tiJ ..,.., .. la wul .. co u­
., IIU\ .. o 

Ill II- .... ..,,, IM JlU'lN .Ill"" - _.. 

•l .. 
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UNITED AIRCRAFT CORPORATION 
EAST HAilTFO!tD. CONNECTICUT 

Juno 4 , 1940 

My dear ,IJ.r. Storetaryr 

ContiraiDt; our ore l UDderotenclinc , the United Aol.rorett 
co~orotle~ (herein ~allecl " United") ottero to &rant t o a oorporation or oorporatioao, 
to ~. dult;natd by tho Go ... rDMnt ot the United Statu, a non-exo1uoiYe lioonoe or 
llconsu to -.nl1teotu.re tor t.ncl to oell t o tho GonrnMnt any a1P"iation qine ot any 
type or IlOilo I whloh Unl ted ...,..raotur .. tor •-roial or &OYon~MDtal purpooeo at 
ll!V tl"" t hat the Go ... r,..nt tin1a it neoeusry In t he intereot or uatimal cletanae 
to. re1uest. Uolted to ; ra..Dt & 11oenee or liomaea tor euoh purpoae . 

It 1a UDderotoocl that any a,reeMnt to be entered into be­
t...on Unlt.d 1\ncl II'IY lloe nooo oo cl .. lpeted • 111 be 0\lbotftntlally in the ot.M to,.. 
..,~ contain oubote.ntlally the Ot.M prortoiO<!o a o the at teohed dratt ot a,;r-to, 
with ouch o>.htr and further pro..toioao ao .. 1 be .. tually a,;reod upon between United 
&nd on~ ' "oh lloon"o and wllioh are oatiot aotory to the GonMlMnt. It 1a tllrthor 
1111derstood thAt tho t.110unt or ooapeu~tion or other pa)'IIOnta In a ny ouoh a,;ro-nt 
•h•ll bo ~·•tually •&rood upon and ohall bo aatlotaotory to tho GOToM1Mnt, 

Uni toe! aloo horoby t;n ntl to til• GonrDM11t a non-uolv­
•1•~ rl! ht or lloenae to a.nutaoture, aaae~le, uae and, 1o t ime or war or when war 
lo lnn:lnont, to ooll a ey anatlon oa~ineo ot aey typa or IIO<Iol Which United 1ll&llllft.o­
tur•o, ''"' In oonoidoratlon ot pay.ento (I t btl~ IIDcloratood that oo!laldoret loa 
o!loll b• r h on by tho Ooftr - nt in ouoh par-att t o royalt1 .. Whioh Unitocl 1o requir­
ed to I"'Y tot hire! partloo on United Stetu patento) to bo f ixed by mtual at;r-at, 
ht rtbv oo•onantl to turniah toohnioal data and toohnioal aulotuce to tbo Gon..-nt 
oub&t~m.lally In aooordance with Artio1oo Ill, rv , V, Yll aadXVIII in tho 4rt.tt ot a­
~nt~tnt a t taohe4 hereto . 

Jlothiat; In thio letter oha ll b e oouotrued to attoot in any 
n y lleeoua v a ntod to and a rre .. eato entered into with tho Gonr-t by United 
Wh bn • x1 at on t ho elate haroot . 

u:)no r"ble • 
Tt.. Soorotary ot the troooury, 

Wt. ohiat;tOD, D. C • 

Very truly youra, 

UIIITED AIRCiiJ.FT CORPORATIOII 

~o; ~ 
1 . 1. Wl l aon, Preel deot 
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WRIGHT AERONAUTICAL CORPORATION 
PATaReON. H . J . 

U. a . A. 

T¥ l'onorable Henry Norgethau, Jr. 
~ecr·e-tary or tt'w! Tre&IIU17 
Olcshin~;ton , D. C. 

Contir~inc our oral understanding, t he Wrlsht Aeroaau­
tlc"l CorporAtion (herein called 0 11r!ght" ) otters to crant to a 
cryrporatlon or corporations , to be dulgnated b)- tha OoYer,_,t 
o' t he Unit ed States, a non-ucludn llcenH or U eanaea to 
:I&IIu!'acture for and to sell to the Oo•erruseJlt any anatlon engilla 
or U1Y type or llodel which Wrlsht ...... ure ct\l!"ea !or co-=er ei&l or 
rov~rn:>•ntal purposes at 8111 tilDe that the OoYerDMnt tinda it 
n•cesaary i n tha interest or national ~etenee to requeat Wrisht 
· o £rant a l i cenae or licenses t or auch purpose. 

It is un~erstood that ruv ogreen<nt to be entered into 
t•t • een Wrl cht and an; licenaee eo desi~ted will be aubatant1all7 
!n the sa."le rora and contain .,.batanti&lly the aame pronsiona u 
the 11ltaehed draft or egreuent , with aueb other and further pro­
rlaicns as M1f be .utu&lly aP"!ed upon between Wright and any aueb 
1 kensee and whic h are satbraetory to the COYenuoent. It 1a 
(ur toor understood that t he UOWit of CO"!"'n&&tion Or Other pe.rwnta 

nh•ll be mutually agreed upon and aball be saUetac tory to the 
(iovernt~ent . 

Wr!t.ht also bcreb)- gran t& to t he Govenuoent a non-exeluain 

rl ~ht or J t cenee to manufacture, ••••~ble, use and , in the time or 
• sr or when war 11 111101nent, to sell 1D7 artatioo enainee of 41'11 type 
n - <'.odel which l'rit ht !l!lnutactureo, and 1U eoru~lderation of ~te 
(It beinw understood that eonai deration eball be &l•en by t he OoYern­
-•nt in ;,.ch ~onta to rO)'altlea which Wright b required to pq to 
· h1rd partiea on Uni t ed States patenta) to be rued b)- wtual •creeeent, 
horeby covene.nto to furni sh teemical date and teclnieal aeaietanca 

t o t he GoveMlll<lnt ellbatantlalJ.¥ in accordanca with Articlu W, I'f, 
v, VII and XVIII in tho draft or a~t ahoY& ret erred to. 
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1/1/fiJ • .... ~. 
lotldAc 1a tllla letter oboll lie ocutn.d to .Uect 

1n on:r n:t Uc- poutecJ ~ 8Dd qror.ato -.r.4 tato with 
tho OoYeMOMDt 'lit 1Jr1cbt •llloh aiot oa tile dato lloreot • 

.... 1'7 tl'\AlT ;raun, 

IRIGRl' AEROIA'OTICAL llmiPOIIA!:rlll 

~fh~~--~~w--­
Pr .. tdct. 

Regraded Unclassified



U¥ deor Yr. Socr otary: 

Confiroing our oral undoratMdin;; . tho Jri C)\t AOronaut1cal 
Cor pornti on (heroin cal led "~right") offero t o grnnt to a corpora­
tion or corporati ons . to be deaignatod by tho Oovor noent of tho 
United Stntoa , a non-ox.elueivo liconao or liconeea to oanufo.Ct\lr& 
for and t o cell t o tho Govorruoont BQY nvintion oneino of any type 
or oodol which Wright nanufncturoa !or comcorciol or governcental 
purpoaoo a t any tl.co that tho Govor ncont finda 1t neco .. ary in the 
i ntereat of national defonae t o r oquoot ,riGht t o grant a liconse 
or liconeoe f or such purpose. 

It ia underatooi that any agroocent t o bo ontorod into betwoon 
~isht ~~d aay l icensee eo deaignatod will be oubot antially in tho 
ae:>e for:> end e onWn aubotantit\lly tho ao.."lO provhiono aa the 
at tached draft of ngrooconto , with ouch oth<lr and turthor proviaioua 
aa nay bo autually agreed upon betwe•n ~ight and any aueh licenooo 
and which aro aaUsfactory t o tho Govor:u:~ont. It ia further undor­
atoocl that tho onount of componoation or ot bor ~onto in any ouch 
agrooaont ohall be cutut\lly AgrOOd upon and ahall bo satisfactory 
to tho Oovorncont. 

i1'rlght n.lao hereby t;ra.'lta to tho Oovorncon t o. non-oxeluaivo 
ri ght or liconae to c~fneturo , aoaombl o, uno and , i n tioo of 
war or whon war is iaoinont, to eoll nny o.vlnti on onginea of any 
type or ooclol wb.ich :?right r>anufactureo, and l n conaldoration ot 
P"YnOnto (it baing undor otood thnt coneldora t l on shall bo given by 
tho ~ovornaont in ruch pay~onts to r oynltioo which ~right is 
roquirod to pay t o third partloo on Uni t od Stntoo patents) t o be 
rt xo~ ~ cu.tual ~Lgrco::~ent , heroby covenant • to f'urn1ah technical 
dat a and t ochni cnl assistr~co to tho Oovernoont oubotontlally 
In accorlaneo with Arti cl es III, IV, V, VII and XVIII in tho draft 
Of neroeDOo~ ob~va raferred t o. 

Nothing in this l otter shall be conatruocl to nffect in any 
~a, llcenao• gr3ntod to and Reroo~onta ontorod into with the Goveru­
=•nt by 'Jright whleh e~lat on tho de.to horeot. 

11!\IORT AERONAUTICAL CORPORATION 

ProoUont . 

'l'ho Honorable 

The Socro tN')' of tbe 'l'roaoury. 
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Draft of J1111e 6, 194o 

AGBJIMIIPI' 1184e aDd entered into ao of tho _ 4&7 of - --- -• 19 _, 

bT a%14 between JJUCH!T AIIIOIW1TIC.U. CORPO!ATIOII, a corporation organiu4 

aDd exlot1DC 1111der the le.wo ot the St.ote of llew York, with offices at 

Pateroon, llo• J erae)', United Statu of America, (hereinafter referred to 

u 'frisllt"), part)' of the firot part , and -------------------
a corporation organized and e:datioc under the la .. of tho -----­

(Mreinaftor referred to ae the 0 Liconaeo•), part)' of tho aecond part : 

In eonoldaretion of the mutual connanto .,,. acre<Denh of the 

portloo horoto, each doea &Qoo with tile other aa followo: 

1. lml'llllTIO!IS: !'or the purpooo of thh acre•ent, the l'rlg,t 

ensino ia dofinecl aa the currant oingle row re41al-nir-

cooled coaro4 or.d/or direct 4rho llodel ------- cnpno ouch ao 1o 

no• beinc aold b7 fright to tho Unitod Statoa of A&orica, deoigned in 

tho Englioh inch mcaour~ent a)'&tom, and in aceordonce with spocifico­

tiona ontiafnctor)' to the Government of tho Unitod Stntea . 

fhorcvor tho term 0 li:npno• 1a uaod in thla DCreOIDent, it Bhall be 

interpreted to mean the bare ongino t\l.ll7 oquipped, includins ""gnotoa, 

carburetoro and spark plup or tho like, but oxcluain of &11 optlon&l 

aecoaaorlea which aro not necessaJ"7 !or the ord.inar7 and usutU operation 

or t ho encino. 

lnsine 1 T)'po1 ohnll be underotood o.nd defi ned ao r eferrins to tho 

&enornl conticuro.tl on of the en«1ne without apocific r eference to aise 

or ordinary dotolla, aa for examplo, •voo• type, oingle row radial tJP8, 

doublo row ro.dinl typo , in- line typo, nir cooled typo, mter cool ed t:rpo, 

etc. 

Tho word "llodol" ohnll be undorotood and dofinod no referr ing to an 

onpno of a particular type v1.th a si•an mabor of c)'lindon nnd a g1YDn 

pia\o~ dioplac .. cn\ , 

II. 101-.JlC:WSIVI LICDSI1 'l'l' icbt borobJ crt"h to Licenoee for 

the \oN ot tb.h ag-ent a noo-ezcluain rlcM or.d Ucanoe to _,.. 

facture, au•bl o, uae an4,.aell to t he Oon ..... ant of t he United Stot .. or - Regraded Unclassified
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tzJ:I of lto depe.rtaento, acencieo or inotn.entaUUeo Wright ------­

~neo and ope.re parh, inclu41JI& all feo.turoo appUcablo to said eJ>-

Cin• co'fOrod b71Jllited St4tea lottoro p<>tent or appUcntlona for p<>tcmta 

now pending or horenftor appl1o4 for which are owned 

or controlled br Wright . 

III. DESIGN DRAIINGS AliD SPECII'ICATIONS: WriGht will furn18h to 

the authorized reproeentative or ropreoontativoa of ~iconaoo at the 

plant of Wright at Patoraon, Ne~ Jeraor, United Statoa of Americo, within 

two aontho from the date of oxecution of thio agroocont , 4ran1JGB, epaci­

ficetlono and 1ntomat1on regard!~ all•bl1ng, hating and aorvicl.n& of 

the Vright engine aa indicated bolov: 

(1) Aooaobl1 dravin&a of t ho 11cenoo4 enCino ODd parte therefor. 

(2) Dro,.inga and/or ncceptanco opecit1eat1ona for all coaponent 

parte of tho Uconaod engine purehaood br Tlrigbt !roo third partie& in 

flnlshod foro, and accoptanco apooificat 1one and dcaer1pt1ons of all fi~ 

iohod aeeooaorioa, noroallr pureheaod br Wri aht froo third parties for 

npplicstlon to tho licensed engino . 

(}) Inapoction instructions for fin1ohed parte . 

(4) Aoaooblr instructions, aaooablr Inspection apeclflcat lona and 

engine teat opociticationa. 

(5) .l'uel and oU spacifleatlono. 

(6) ~no operotinc: inatructiono, overhaul ODd service oanuala, 

toloraoee chnrta, 4rowin6s and apociticatlono for apecial ~ols, ae>o 

ceetor1oa, ate. usod in cnlntenaneo nnd overhAul act1v1t1es . 

( 7) lnatallation drnwln&• and dat n ohomn& general roqu1ra:~onta for 

arranga:ocnt of cowlin;;a, fuel and oil aUPPlr a:vat <r>i , ~>lr intakea ao4 

hoator a. vont1lbt1on or aceaaaory cocpct..rtocnta. ancJioo nounte. 

(8) Dron,.--. or apeclficatloDI Of all opecial tools, Jlgo, fix­

turao, etc, doaiil!lod br lfrl/lbt and uoo4 1D the currant aueobl1 and teat 

or the 11eonoo4 •OGi ne. 

All 4row1Jl6a, spacitic<>tlono And data referred to above shall bo 

COpleo or current drnwlnga, apeclfieatlono and lnotruetiono ODd other data 
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moo doolped or prepared b7 l richt aDd •plo:red b7 lricht in cu.rret 

ooo•bl7 aDd O'ferbaul actirl tlao. .foiiJ' COpioo Of the data ohall be 

wppl1ed. 'l'wo copieo ahall be deliYerod In Von Dyke or carbon beck 

t:rPe!IT1tten fol'll, whichever 1a appropriate to the perticular in!ot'IIQ.­

tlon auppliod, in En&lhh toxt and d!Jaone1ona ... ueod by l'lr18ht, and 

two copies ahnll bo delivered In blueprint form . 

Wright fiiJ't her agroea to f\IJ'niah to tho nuthorizod repr esent ative 

or reproaontotlvoa of Llconaee nt tho plant of Wright at Pnteraon, New 

Joroey, United Statoa of America, nt a coe~pnnsotlon to be agreed upon 

ADd within ono month from tbo dnto of reeolpt by ~right trom Liceneoo 

or liD order therefor, addl t1onal oota of the drnwingo 8Dd apeclfica­

Uono nnd other date referred to in tbio Article. 

'"" coploa of tho 4raw1n&a, apoclticatlono ond other date, similar 

to thoao above retorred to, of lmprovomODta, moditicatlons ond chan&eo 

In Wright ---- on&inea, aball, durin& tho period hereof, be 8\lp-

plied by Wr ight without additionnl eomponantlon, it being understood 

tbnt cbnngoa in design nod apeclficatlona mado diiJ'in& oacb qu&rterly 

period of throe months shall bo delivered within ono oonth after tho 

clooe of the period In Wicb IIUcb cbancoo nre DAde. 

will rurcleh to tho authorized roproaontntlvo or representative• of 

L1censoo at tho plant of Vr1gbt at Pnterson, Now Jerao:r, United Ststoo 

u2 

or Aloor1cn, w1 thin throe montho tron t ho dnto of oxocutlon of tbio ngroo­

ment, dotalled drnwinga, apecif1cationa and intorcotlon re~ding tho 

cnnufnoturo of cooponont porta, na ~:~onufnoturod by llrlgbt, for tho 

ongino, and ~tnblo inforantion for the purcbaoo of porta not ao J:I&Dl>­

riLCtured. Snid D<lllufacturin& 4rnwlnga ond 1nfomnt1on ehnll be ao foUo\1'1: 

(l) Dot&Ued drnwill&• of en&ino porta 1nclud1Dg tolerance speci-

f1CAtiona tor finished porta. 

(2) IID.torial apoc1ticatlona 1nclu41Di! ha&t trootiDg apec1ticatlona. 
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(}) lllllo of DAtor1&1, production clrnin«a, procooa oheeta, 

.,..toriol toot epoclficaUona. 

(4) Drawings and epecificationo of nll opecial toola, Jiga , fix­

tures, otc . ncm:>.ll;v deo18Jled b;v 17ri&ht and Ulled iD the oaoutaeturo, 

t>saODbl;v and teat of porta 1D proceaa . 

(5) I napeetion opacit1cat1ona uaad in oaoufacturtnc. includinc 

G3 

drn~inBa of inspection, toola, Jiga and tixturea nor=ll;v doaigned by lri~t· 

All drnvln.,"B, opociticnttone and data r e ferred t o aboYo ahnll bo 

copiea or current ilright clrnwi.D6a . opocltiC4t1ona and 1natructiona an4 

other data nor=lly deaisncd or preporod by Vri~t and onployod b;v 

i right in current oanu!acturing activitiea . Jbur copiot of the data 

shall be auppl1od . Tva copi es ehnll bo dol1Yor ed in Van Dyn or C4rbon 

baclt typevrlttcn rom, whlchner 1a nppropr1nte to the particular 

infomntion ouppli ed , in English t ext nnd d1nonoiona no uaed by lri(lht , 

and tTIO copi oo aht\11 bo del1vcrod in blueprint fora. 

'iri(lht further a.,-rcct t o funlhh to tbo nutborhod ropreanntatho 

or r opreaontntivea of Liconaoe at tho plant of iori&ht at Paterooo, l ev 

J craoy , United Stotoa of .t.Dorica, nt o cODpcnaation to be ne-oed upon , 

m thin one oontb froa the date of the receipt by lrl&ht !ron Liconaoo 

or on order therefor, add1 Uonal oeta ot the drawl~ and opoctr1cat1on• 

IJGdc during cccb q1111rterly period o! throe IJODtho aholl be doliYored 

within eno aenth after the close of tho period in t~hich ouch cbAD608 

were oad.e . 

\'we ccpl oo of tho drn'lfinga , opoctficcUona o.nd o ther data, a1D1lo.r 

to thnt aboye referrod to , or 1DprovODanh in t he aothodo of nnnutaeturo 

of '1\'ri &ht enti nea , ab.oll, dur1Dg tho period hereof, bo ouppllod 

by l r i cht withnut add.ltion&l coaponaation, it balD& undoratood that 

change• in deo1811 an4 l})eClticntion ahnll 'be dellnred w1 IbiD one aonth 

at tor 
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T. SI!ITICES OP IIIGIIIDRS II LICDSII'S PAC1'011J: Durin& tho teru :"'Q 

hereof 17right undortal<ea and Gtl2'••• t o rondor all roaoonable canufactur-

IJ).g and tocbnlcal aoe1otance and oorYicinc inforcauon a&d data i n • ..,.. 

oocUon with tho canufacture, a .. oabq, tootl.D& and oorYicing of tho 

_ ___ oa;:ino , and to that ond, and at the requoot of Licenooo, l'right 

~·· to turniah Liconooo with tho oorvicoo of a r oaeonable nucber, not 

to ozeood ( ) , of coopotont Nl4 experi&!IC&d enctnoero t o aooiot 

Liconaeo in tho canutacturo, a .. eabq, teo tine and aorYioi.Jia of l'right 

___ ong1noe and/or parto therefor , 

Liconaoo aero•• to p~ to 17rigbt in o canner t o be agrood upon tho 

004t of tbe oorYicoa of ~ auoh ong1noor or eng1nooro , together with all 

roaaoll8blo trawling 1\Dd ~hinl: ozponeoo h o" the tico he or tbq lell'l'l 

Paterson, No• Jeraoy, Onitod Stntoa of Jaeri oft, until their return there­

to, pluo _per cont ( ") thereof. It 1t f\u'ther "1!1'004 t hat all 

liebUi ty for injuri es to or death of tl.f1T or all of ouch onginooro, and 

tor doca;:eo of ~ ldnd Md chargeable ~not ll'r!ght , which cq orioe 

!'ron any caueo occuring in tbo ocurao of tho enplo:vcent of 101ch oogineoro 

•bilo tboy are w1 th or onplOJed b7 Li conooo , &boll bo pftid b7 Liceooee. 

Tl. P.\TIIEII'I'S: Liconoee agree a t o cal<• pqnonto to 'lright at 

P&t·eraon, lew Jersey, United St ates of .klorlca, ae followa: 

A. Partial P!Jlt!onte: 

(a) '!he ouc of ----- upon delivery to tho ,..t borhod 

repreaontatl•• or ropreaontatl••• of Licon .. • at tbe 

Plant of 'in'ight at Patoroon, 1 .. Jer sey, of tho dooign 

dr.,.inco, epooificationo and inforcation prort,ed f or 

lD Article III hereof. 

(b) 'lho oac of upon doliftry to the •thorhad 
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pl ""t of ';ltljlbt P.t Pateroon, :rov Joro<>y, of the IO&Dil­

facturin<l dr•ingo and proclnction dat<> proTldtd tor 1n 

Art1clo lV hortcf . 

B. Roza1tiet: 

(a} Som1-rumunlly durlnc the !1rot year of t hh lljii'Oocent, 

wblchovor of tho following llllount 1o tho creator : 

(l) tho INC of ---- or 

(2 ) tho IUD of ---- for oach d1root drive 

---- e~e Dtlllu1'1\Ctured, aoooobl od or eold 

by L1cenoee, and the IIWl of --- - tor ooch 

gearod - --- engine canu1'Mt\U'ad, aeoooblod or 

oold b7 Llcenoeo. 

(b) Sen1-annunll'l durinG the ren...lni114 7oaro of this agreOCient , 

whichovor of tho following """'" Ia tho e;roat or: 

(l) tho INC of - --­

( 2) t ho IIUD of - ---

or 

tor oaoh direct drlva ----

ongino, aanuf&eturad, naaoablo4 or aold by Lieonaee, 

and tho oun of ---- tor ooch e;earod ----

engino oanutaeturod, aaaocbled or aold b7 Licen•o•• 

C. Othor Pa;rnonto: 

L1ceneoo asro•• to re1cburiO Vr1sbt for royalt1oo which 

7r1e;bt h roqu1rtd to pq in thO o.cow>ta and ill the oannor thown 

on Schoclnle .t. heret o atte.ebod. 

D. Cond1t1ono of Peroont: 
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hereof Ll eenaee ma,y s end. not 10ore than __ _ ( ) techD1e1ana or 

representetlna to the plant of \!right at Pateraon, !law Jerae)', 11ll1te<l 

states of Alleriea , to obaern and. atud;f the Mtboda onplo7e<l h)' '1r1;;tlt 

in t he oto.nutacture , aaaeabl;r and. servieinc or the ---- engine o.pon 

the lolloving cond! t!onaa (1) L!cene~e ahall P&l' all .. lar! ea end nagee 

or ouch technicians or repreaont atlvea and ahall bear all traveling, }b­

iD& and othar Uj)&nae llh!ch ma,y be ineurre<l 1n t hla connaction; (2) 

llr!gbt shall not be required. to 4<lizlit ouch techniciana or r epreoentat!Yea 

• 
to portlona of their factor1 "here nor k or " oecret or con!idential • 
nature 1a in proceaa or vhere prohibited. troca doi ng ao b7 virtue or r~ 

qu!remenh IO&de b;y the Goven>eent of t be Olli ted. Statoa in connection 

dth contract& for t he bu1ld!115 a.nd developing of a i.r crAft en&lnas and/or 

ecceaeorioe therefor; (} ) ahenover such techalcians or re,reaent&tivea 

ere stationed. for instruction purposes, t her vill be under a rea:»naible 

and capable leader cho trill aecure coutorow>nce to tbo ruiea 8Jld reCU}~tiona 

of :lr !eht; (11) i!rie;ht will not be liable tor 1J!Jur1ea to or dooth of an;y 

or aU such ropreoentativea while &t t l\e pl ant of llri!lht , or for inJur:r, 

~ or loaa to tl>.eir property; and ( 5 ) Licenaee wUl illdeonif':r and 

hol d l r t ght harnlese froa an;y ouch 11abU 1t;v. 

VUI. RES'l'I!ICTIOI; Oil PAT::Jc'TS: It ia understood betlfeen tile partlea 

bne~. tbl>t no patent vill be obt:>ined or applied tor b7 Licensee or 1>1 

&DOtber " it.b ih induceent or oo:>aent, on 11r1~t engtneo , or 8D1 cl.ra.,_ 

~· or parte thereof either au exiatiD& at preaent or aa thq ""1 hAII'e­

att~r be improved. or devaloped b;y !1rit~ht nithout the expreaa nritten OOD­

aent ot !Jr i&bt . 

U. ASSIG"ol!Bil\' OR TIIAiiSi'lm: Licenoee ehllll not a ae!EP\. tranater or 

per.it the uae of the rigbta hereb7 sran\ed, without the writtec 

""2 
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couect of wr~t and aball J>Ot diaeloee or Riter to 'be diecloeed to 

-tbu, (except to t 'be Oovor1111ent of the lhUted Stetae), ezq 1Dto.._ 73 

tloD or ezq deli""', drawiJ>&a or other elate which it r eeehee or 11 

eot1tled to receive hereunder, and vill , at ito ovo exponee, uaa ev&r7 

ettort and talco the noeeesary procoodingo to protoet llr1cht o«ainet ouch 

d1ooloeuro; provided, that nothlo« in thie article ohnll prevent 

L1conaoo from turnishing drawings and apeo1fioationa of individuol 

porto to aul>-eontrACtor a aupp].yiJJ& ouch porto , 

X, IU.IIITEIWIClli OJI' lllliCORDS: Lieenaoo ahnll at all tiJDOs during the 

contiDUOnce of this ngroOJ:lcnt, kcop ACcureto ODd aoparnto nccounto con­

teiDing full ontrioe and particulus of aaloa of all onginoa end parte 

provided for her OWlda.r , and of all enginoa an4 pnrta fa'briceted end/or 

ou<lCI'blod. llriS)lt ahall bnve ncceao durinc roaoonoblo business hours , 

not to sxeood tvo inveatigationa por nnnum, to tho 'books an4 recorda of 

L1conaoo tbnt portein t o the aubjoct mnttor of thia ngroomont, in ordor 

t o dotormino whD.t auma, if ony, ero duo it horcundor. 

XI. PIIEVIN'l'IO!I OF PERFOBlWIClli BY 'IIRIOI!TI Wright aha.ll not 'bo 

doomed to he YO 'broAChed this agrecaont 'b7 r0<14on of 1 t a tnUuro t o porfol'll 

4111' of ita o'bll.a:>tiona hereuz>d.ar, provided auch failuro shall 'bo duo to 

atrltoa, f1ro . o.cta or God or a pu.blle onoa7, r1ota , 1ncoi:d.1a.riea, intor­

farer.co '1>7 ch1l or a1l1tlli'l' euthoriUoa, eoapl1enco v1th ordera of tho 

Proaident of the United Stotoa or ot her govol'I1IDOtltal o«oncics . dolnl'a in 

trnna1t or doliYOrT on part of transportation eompon1oa or ~AY ~ct or 

fa1luro to act of L1conaee or othor =• of tho aomo or ditforcnt neturo 

beyond control or v1t~ut feult of llr1S)lt, 

XU. CWICII.I..UIOII OF AGIIIQKII!N'tl llr1g!lt ~ rovoko or t orainnto 

tbia Qg1"001l0nt 1f Liconooe ahnll fail to anko poTIDOnt of ..,.. """ roquirod 

'lllldor thie acroo'*'t and ahall not r~ an4 Clllke 4ocd ruch failure 

or fnilurea v1thin t hirtT (JO) ~ troo tho 4at e of tho nn111~~& to it 

'1>7 ~~right of a written no tice of ruch faUuro. 

-·-
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Ill tho oftllt of any auch roweoUo11 or tOl'l>lcaUoll of thla "C%'0.,. 

"'4 aont, llrl4bt elloll be 011UUod to r eeobo any 0114 all aOaeJS duo it "P 

to thAI @t o of ouch rowcat1011 or torulnaUon, 0114 ouch rewcoUo11 or 

tomtaetioll obal.l olao be vlthout pro,tu4ico to any olal a vhich any part7 

horoto oay bnvo ogninat 6111 other for dallo6•• in reapoot to any prlor 

broochoa of thia ~oocont . 

In tho ovont that this cgroooont ebal.l bo ao rovokod or oo torai­

!lllto4, or upon i to ozpirntion undor Art1ole XVII hereof, Liconaeo further 

a&rOOI f orthvith to deliver to Wright OII,Y and all vorking ~nge, bl~ 

prlnta, opoolt1cnUona or cthor papora or data, 0114 oll copiea theroof 1n 

ih pououion or under its control, ~~>pplieoblo for uae 1n connection with 

tho DBIIUfaeturo of tho licensed enginoe, and which tho Liconaoo h not 

oblisntod to dolivor to tho Govor:m011t of tho 11nltod Stotea or "''7 of ito 

dcpnrtnonta, ngonci oa, or inatruaontolitioa. 

XUI , OONS'l'B!ICTION OF ~~ Thia cgrocont ahnll bo oon­

atruod 0114 t ho roapect1vo rights of tho portioe hereto upon ita expira­

tion or concollotion puraunnt to ita torao, ehall bo dot orninod under 

ODd purfunnt t o t ho laws of tho State of llov York , 11ni tod States of 

.&::lor lea. 

liV, liiJOIIH.tlriOII '1'0 :BE SUPPLil!D BY LICI:IISDI In tho ovont that 

Lieouoo ahall perfect OII,Y tDprovenont, Doditlcotion or timmtion which 

"01 bo uod in connecti on with tho conutoeture of t ho 11canaod engine 

c.M/or parh therefor, 1t cgrcoa f orthwith to coa:nmicoto the saDo to 

11rl«bt, to e:ro.nt to Wright, ita aucooaooro 0114 aaateno , tho rillht t o uo 

c.M o.pply tho aMo in tho conutocturo of tho Uconaod engine 0114/ or parte 

thorotor, whonovor tho aa.r:>o oro or 1107 thorooftor be oaiiUfacturod by 

'lric;bt, 1 to euccoaaoro or c.sal.gna, and tho r1ght t o include tbe sane in 

llll1 Oll(llna off<>rod tor aolo by Wright or ito aucceuora or Ma1GJl&, 

Yithwt Dhnr&e or acco~mt thereof, and to emcuto 0117 and all neceoS3J7 

ll>lt.,.nh t o ettectw>te thla pvpooo, the coot of wch inltZ"WJJnta, lt 

~. to bo bone 'b7 l'ri~t, 'ba.t thero ebal.l be no e4d1Uol>al coot to 
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wr~t on ~count of the uae of any IIUCh l.cpro't'ODont, aodificatlon or 

invention, ODd tJ.D:t of tho IODO any bo uaod by Liconaoo ln connectloa 

vitb product a 1141l\lfnoturod by 1t w1 thout ])QYDOnt of any kind. 

rv. NOTICES: llotlcoa required undor thla ft&1"eonent eh<lll bo aont 

117 regiatorod ac>ll to tho r oepectivo pcu'tloe nt tho follovln!l addresoea: 

WriGht Aoronnuti cnl Corporation 
Pot orson 
Now Jorao;y 
U. S. A. 

(Liconaoo) 

XVI. LIMIT.M!IONS: Liconooo ahnll not b<lvo powor to bind llright by 

~ guD.rODtoo or roproaontl\Uon thnt it 0IJ:1 give or in on:t othor roapoct 

vbntaoovor , or to incur any dobto or liabllitlos in tho llGDO or on behnlf 

ot Wright , nnd tho portioa horoto ahnll not bo dooood portnora or joint 

ndvonturora . 

rvu. !.XPIRmiOll OF AGREiHXNT: Unloao aoonnr tominotod pursunnt 

t o tho provialona of Article XII horoof or oxtondod by autuo.l agreOtJOnt, 

t hio ngroODont ahnll conao ond t ominnto throe yooro froo tho c!L'.to tirat 

nbovo writ ton ODd upon tho ozpir~tion thoroof oll obl1aot1ona of Wrigbt 

ond Licenaoo horOW>dar ahnll coaao ond t orainot o. Tho proviaiona of thlo 

Article ahnll not rolievo o i thor ]lCU'tY of nny oblignt iono oxiotin6 pur­

suant to tho tema of t his ocrooaont at tho oxpirntion doto thoroof • 

XVIII. GlWIT TO VXllllOBS: Wright borob)' o,:;roca t o t;rODt t o vondora 

of nil r.,.,, tCID1-fobrico.tod, ond/or fabricated =teriala uaod or appl1-

cablo to tho horoin liconaod onainoa the ricbt to uao for a cocponantion 

to be DUtuoll)' ncrood upon, nll pottorna, dlOO , Jill", and/Or fixturea 

- or controlled by Vr16ht vhlch nro nocoiiOl')' f or tho purpoao of ouch 

fnbr1cat1on n t t ha plant of the volldor at vhich auch pot tome , dies, Jiaa, 

nod/ or fixturoe aro gonornll)' loco. ted, vhonovor ouch fnbricationa of 
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-~·rial• ..., 'be cl1181J'ecl 'b)' the Ltconoee , prOYiclecl the Li~IDIOO cheo , 6 

t ript reuou'ble (30 clolr• wbotra l'ft<'tlca'bla) notiu prior t o tbot e.-

aoncoocnt of tho fabrtcatioD of ouch Mtorial., ODd :prericllcl ouch ua 'b)' 

the Licon .. o dooa DOt contllot with lricht' a requirooeDta for aatorial.t 

fabricated 'b:r tu® :pattorDa, diao , Jigs , aDd/or fixturea. It 1t UDclor-

atoGd aGel euoad that 11r1cht hat U.. UDdiapu~od richt t o cbez1ce at &llJ' 

Uao ""d 1roa Uno to tl.,. &llJ' or nil of the a'bon- ncmtloned :pattorne, 

dlo a, jige, and/or flxturea to provide tor Dol'OAl ohaJ>coo ln deolgD 

0114/or aaauf..cturlDC pi'OCOIIII lDttigRUd 'b7 lrlght. 

XIL .IJIBI'I'R.I.TIOII: Atq dlaputo Drial"' hareu.ader thall 'bo aubaitUd 

to arbi~rntloD at tho elootlon >f etthor of tho partlao hereto, upon 

written Dotleo glveD to the othor ~ty horot o aaking for au~h ar'bltre-

Uon and dealgDatlD& M arbltra~or aolecto' 'b)' it. 111tn.1n two (2) weoka 

!roo the gi'l'lnc of ouch notico , the other part:r boreto lhall eolect on 

erbltrntor and notify tho flrat pcuoty of au~h eleetloD. Tho two arbl-

tratora eo aoleotod oholl eoloot a third ar~ltrator wltblD ODO oonth froa 

tl» gtrlng of the ttr ot ll'boYe-oenUonod vrHton no\lea . In euo eitbor 

or tho partie a fall a to appoint an arbitrator wUbln tbo tloo '" aet 

forth AbOVo, tho other :party !IMll bt\•10 t ho rlgM to 1\ppOiDt tbo aocond 

arbitrator, and in eaeo tba t wo orbitratori fir•t a~lntad 1\l'O UDAblo 

•ithln the tlnl aat fort b, t o agree upoD tho tb1r<! arbltrl\hr, tbe thlrc! 

arbitrator lhall 'bo chosen 'by tho Arbi t r ation Aaaociatton of Agerica or 

lto offl eera or board or cooaittoo ~tborisecl to 1\Ct for lt ln ouch 

no~tol'a. Tho arbitration lhall be eODduct ed 1n llott Torlc: Cltl' UD4ar tho 

rule& of t l>a Ar'bltratloD Aaaootetior: of Aaorlca. '!!>8 cleclllon of tho 

u bltratora aball b<o fir.H.l Mel binding on ~!Jo partie• hereto, 

XL IWJI[liOI LiC<>IloOO will mltablT 1l&rk al.l llcon .. cl Onclnel 

_,acturel. or ... .,bled 'b)' 1 t, u be laC OIUIUfactured b7 lt, 'b)' -

Ullcler :Uce11 ~ lri#lt , •~tunc tOl"th the IIP!>lleable patell\ aaDboro 
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m. Clld).IS II DESIO. 011 COistiOOfl Oia VhOCOYor L1ce11aeo ohnll 

DOD Oil¥ chGD(:oo 111 t ho d oe1611 or conotn>oU on of lieenood eD«lne• or 

oJl1 part thoroof, ·Llconaoo ohnl.l , aa aoon no :>ro.cUcablo thoreattor, 

tllrnilh t o llrl.sht, vUhout coat t o it, :tul.l pc\rtioul.ara of auch cllo.n6oo, 

t oaathor with drowll]f;a ond apocltl eatlona COQPlotoly dl acloalnc tho aano . 

Whon ouch dlacloouro ohnll hove boon l:llldo all richte in 1111d t o a\lllh 

chall4oo aball , oullJoct to tho rights granted by thll .&croeoont, but 

vlthout any othor act of althor of tho portloo horoto, poaa t o l:lQd voat 

1n Vrt.a:ht t o tho a=o extant fOf all lntonte l:lGd purpoaoo na 1t auch 

c~w>coo bad boon oade by Vrl.aht. IIOYortholooo , It doacod noeooao.ey by 

Vrt.a:ht t o protoct ita lntorcato thoroln, Llconooo ohnll, upon Vrl.sht'• 

requoat, cato prOQPt a:ld due <>.ppllC<>tiona for 17nHod Statoa potonta 

covor1JlG any 1\lCh changes and slulll dl lleon tly proaoouto ouch applie&­

tlono to n conolualon, nnd upon t ho crnntln;; of nny ouch potonta shall 

(111ll.ou thoy bo crontod dlroetly to Wricht or I t o noolnoo) duly naolcn 

tho aaoo to Wri(lht or ltn nooinoa vlthout roqulr!Uif tho J)llJDOnt of nny 

too or r oynltY with r oapoct tboroto; provldod , tl>nt t ho coot of obto.ino­

l~~t; ouch potonta ohnll bo for account of ltricbt . 

XXII. l!EOOiliWl'IOII Ol' LICE!ISB: Llconooo oholl not llCko, conutacturo, 

Hco,.o , ooll , lonae or othorviaa dlapoao ot, cluriUif tho t om of tbia 

"«roll:lOnt or nt OJ:ril tl.a:lo ottor 1 to tomlnation, nny t7Pe, codal or 

clollcn of noronautlcal engine or port t horoot aabodyin,:: OD¥ one or coro 

ot tho bnolo prlnciploo of dealgn or oanutacturo CEJployod 1n and pooul.i&r 

to tho doi16Jl or oonutncturo of lioonood on,::lnoo or porto thoroof, ot her 

thnn ouch onclnoa or porta thoroof M DQY bo conutooturod olthor undor 

thb .lf;roaaont or puralla!lt to otl;lor rlchh, it OZJ:T, ..:proooly e;rontod 

1n vrlt1!1t; to Liconeeo bJ Vr~t. 

II n!DSI l!!!!!t!!!:07, the portiot boroto bn.,. cou.ood t his ~..,t 

to b• •!cud 1n tboir reepoctho corporat e 11111>01 b7 their r oepocu ... 

oftlcora tlulroanto d'Ul7 authoriaod, ac4 their corporate •eel• t o bo 
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11or01111\0 atfizod,, aD4 to be t>Uoetod 'bJ their roopoctivo looro\arloa 

01' o\Mr offic .... t woallto dlllT llllthorisod, "" of tho 11"1 Gild 700Z 

t1rat 1>bon vr1 tt.,.,, 

WllGB! QIRCWWICAL OOliPOBA2'101 

B7'-------------------

LlCDSD 

B7~------------~--
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... •tllorlt.7 ta .. tllal- --- - \be ...., ... "" n.­
u. aa4 o\!Mr ..u.Mo till ... -..net•U• ta U. llllltac 
..._vt ... ,. - "'- ......,.-.taU.~._- to 
-- .. - "" bolp ta ,.. ....... • 
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o.-t•l• ....- ........ ..u " ·- "" ... ....u- ta 
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•• Artalor ........ . 
........ tJ&7 .... ...... 
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I 
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Hon. Hen ry Llorgenthau , Jr. 
S~cre tnry of the Treasury 
'.fa•ninQcton, D. C. 

>y denr Ur. Secretary : 

June 5, 1940 

We at W. I . T. are preoaring shortly to submit to you 
an> to several other governmental orfloera Who have 
nrincioal resooneibilit i es in the national defense orogr am 
su·bestions regarding the lines in Which we bel i eve that 
our rno111t1es of staff and equloment might be meet 
effectively used in a defense or war emergency if our 
coooernt ion in these mat t ers should be desired . There are 
certain l ines ln which these raci lHi ee are somewha. t unique . 

In the meantime , however, I am venturing to offer 
two s•.u:p;en1ons which may perhaps be oe rtinent to the 
or~eent situnt1on,and if they are not oleaee entirely 
Jur.wnrd them . 

rhe first suggestion has to do with the allied J\ 
o'lrchl'sing cor.tmi r s ion. We haooen to have on our staff 
in :>,,. Depa rtment of lletall urgy. Professor A. Gaudin 
• o:• fatl"er was on the rrench purchasi~ co=1•sion in 
• ~ U. S. during the last world war. At tl"At time our 
?~orenaor Gaudin, then a young French engineer, accomoanied 
"i · •e t he r as his ass i stant in this work. Following the 
war Professor Gaudin took out his naturali~ation oaoers 
and has become orobably the leading authoritY 1n the U. S. 
on the subJect of flotation and other metho4& of ore 
beneficiation in the minin~ i ndustries . 

83 

Profe • eor Gaudin has two brothers in the French 
.army and is very anxious to be of helD to the al lied cause · 
8eo.nuse ol' his orevioua· exoerienoe in purchasing in thi s 
country for the French he susoects that it m l~ht be useful 
fo r th~ F'renoh delegation of the oresent purohasi~ oomoi sslon 
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~ have the aarvioea or a French engineer wi th this 
background or experience and with a very good knowledge both 
or the French and American psychology and procedures. I r the 
Prench delegation or the all i ed purchasing commi ssion real 
that his services could be or rea l help to them, he would 
like to offer his services and U.l.T. would be prepared to 
make 1t poeeible for him to undertake such work. 

The second suggestion has to do with advice in 
connection with personnel, industrial raoilitiss, labor 
skills , ate ., in the leading industrial canters . Our 
u.I.T. alumni are widely distributed and diversified and 
we have an unusually close contact with them. A number or 
them in promi nent engineering or production peeitiona haws 
sU?gested to me that our Alumni Associa tion might select a 
seall group or particularly re l iable and influential cen 
1n the vari ous production centers who would be in a posi t ion 
to give con fidential and disinterested advice wi th regard 
to the aul tabill ty or various locations or plants fo r 
oroduct ion or various types or war materiale. Ir there ie 
any way in which such groups could be useful to you and 
your colleagues in this procurement program I abould be wary 
happy to a a eemble a small l i st or men in such centers as . 
Chi cago , Detroit, Philadelphia, Pittsburgh , New York , Hartford 
and Boston, who could be relied upon in case you should wiab 
to ooll upon them. 

With beet r egards, 

Vary a1noar aly yours 

J<...J_. T. c-F-
XTC/L Prealdent 

- .. ... 
s "' ~ • ~ 

~ 

"' ~ .. _..., 
-· .. ~ 
t! o-

Ql -c4 ,.. .. 
.... "' -p. ... • "' .. "' .. i u -· ~ 

"' 

/ 
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CONFIDENTIAL 

Tho l!onorablo 
Henry Morgenthau, Jr. 
Secretary or tho Treasury 

Doar Henry: 

I have boon told that airplane manuraoturers 
can easily Cinanoo , through tho capital market, 
all necessary plant expansions as soon as they 
have orders , but will be reluctant to undertake 
t o do so, or to build such plants , until they had 
such orders. Delay 1n beginning such plant con­
struction might possibly, thererore, occur. 

I have board that it has been suggested that, 
to avoid such delay, the government should build 
tbo plants and lease them to tho companies. But 
it may well be that there would bo considerable 
objection by the companies to such a proposal . 

It occurs to me that another way to meet it 
would be Cor the government either (1) to guarantee 
to the plane manuracturers 8 return or some figure 
representing a fai r percentage or return, on the 
coat of new plant expansion or (2) to guarantee 
that they would receive orders of a certain volume . 

With such a guarantee they would almost surely 
bo willing to begin to construct the now plants 
forthwith. Tho government would incu.r very little 
liability on any such guarantee since we may assume 
that , of course, orders will bo rorthcoming berore 
long. 

It would seem that t o have the companies 
themselves finance new plants would be rar more 
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desirable than to have the government build them. 
For the former proceee would employ the normal 
methode of financing and would tap savings for 
investments, using the capital markets-- all ot 
which would indicate that , as tar as Possible , in 
this oriaie , the government wants to idhere to 
normal business processes. 

I t may be that this idea 1e neither novel 
nor worth conaidering. 

SinGerely yours, 

~Frank (/er~~~n 
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COlfYi lll!li'I'IAL 

The Honorable 
llenrr llor gent.hau. , Jro, 
Saoretarr or t he Traaeu.rr 

Dear Benr7• 

... ,. :n, l~~to 

I baT& bean told the t air plane oanutao tu.rera 
can eaall7 t 1nanca throueb the caplt&l ~rket , 
all neoaaeary plan t expana iona aa aoon ~o th &J 
have order s , but will be reluctant to undertake 
to do ao , or to bulld au.ob planta, ~mtll tbeJ had 
auch or<Jera . De l a7 1n beginning auch plant con­
atructloo atght poaaibl 7 , there tore, ooour . 

I have beard tha t l t haa bean au.ggeate<J that, 
to avoid auoh <Jela7, t he SQTer nmant ahoul<J bull<J 
the pl anta an<J laaae th em to t he companlea . But 
it ma7 well be that t here would be eonai<Jerable 
objection b7 t he eompAnlsa to .uch a proposal, 

•• 

It occura t o me thBt another wa~ to meet it 
woul<J be tor the gover nment e ither (1 ) to ~arantea 
to the plane manutact"rera a return or eoma tigura 
represent ing a tair parcantaga or r eturn, on the 
coat or new plant e xpansion or (2) to guarantee 
that t h&J would receive or <Jar a ot • certain voluaa . 

Wi tb auoh a guarantee tb&J would a "-oat aural7 
be willi ng to begi n to oonatruot the new plants 
torthwl th. The go'Ul'llllent woul<J lncur Tar,. 11 ttl& 
l lab111t 7 on an7 auoh guarantee alnce we mar aeauae 
tba t , ot couraa , or<lara wi ll ba t or tbcomlng batora 
l ong . 

It would .... that t o have t he coapanlaa 
tha .. alvaa tlnanca n ew planta would be . tar .ora 

·so 
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·a 11*7 be t.bat tb.ia 14 .. 1a •1th• _,.1 
- -Ul ... 1~1Jis. 

' ,. -Sl 
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1\lllo 7, 1940. 

!III!OitAIII:Ql .lOR Tln SICU!.uiT I 

fto I\allu ahoaer lllllO, arur loa41 ... ..._ 

or ao,..p lroa 1a cal! poru, P"' lno la.,..r\ a ... ror 

b\IDI!ora u d aallad t'raa I O"»>r\ Ina !or hal7 1\lllo 2114, 

'l'llla n oaol ro\uraad to 1-r\ a .. a \ bia ..,ralq • 

..... 

r 
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--· - 101"-Gia. 

TREASURY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON 7 June, 191!<>.· 
com DJil'l'UL 

!~:oJWlDOM JOR Ojp!r~Ilil Pll'LES!reli, u.s.!!.: 

!lo 1 t el ian ohip veather r eporto vere trMolli ttod '1!7 Ooltano 
Wio on Juno 6th nor han azq ouch reporto boon broedcaot by 
Ooltano on June 7th up to and illclud1JlC the l lloo (0.1!,'1!,) ochedule. 

1t 11 rueorecl in Bov York that ltelian nuolo han receiTecl 
ordoro to proceed to n8'Q.trel porto. A circwootanco vhich 1ud1-
cateo that thio JlA:f be correct io that a 111:111'oor ot Italian nuela 
have rece1Te4 code mesaagea marked 'Urcent• . SoiDe of theae =eeaagea 
are identical and han been tranalllittecl t o dittere.nt ohipa on wc­
eeeoive ooheduleo. 

C~<Pt&ln V, D, Puloot on, U.S,!!., 
llooa 196 !roaOUI)' Bll.Ud1Jl6, 
Vaohiocton, D. C. 

Oopioo to: 
Kr. Saugoted, State. 
Captain :ltiont 0111 

'dve .... Qll.a 
r. J, POWO, 

Lientonant, U. S. Coaot Onard, 
Chiot 1Dtol11ceDCo O!ficer. 
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WASH I~TON, D,C, 

7 .JUNE 1940, 

FOR THE HONOR ABLE SECRETARY OF THE TREASURY 1 

WHEN WILL I GET THOSE THOMPSON SUB MACHINE GUNS X 

£YEN A THOUSAND THIS WEEK WOULD HELP ENORMOUSLY X CONGRATULATIONS 

APiD THANKS 

(SIGNED) BULLITT . 

TOR: 2H0/7TH. 

- -
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J1111e 7, 1940. 

~ cleer llr. llorp-ut 

I reeeJ.vecl the statJ.atJ.eal clata 
on airplalles aDd airplane engitlee, which -
w1 tb 'fOVZ DOta of Jm>e 6tb. - 'fOU ftr7 ...Ch 
tor truetJ.ng - w1 tb tbie except.iOII&lq ftl.uable 
ci-t.. I lalo• 1 t. is goillg to be ot eonliclez.­
•ble belp to ue. 

Honorable s.Dry llorgant.hlu, 
Secretary ot the TreaSW7, 
Washington, D.C. 

' 
'(,I) I ' 

l 
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TREASURY DEPAR~~~ -6;:-
INTER OFI'"IC E COMMU NICATION 

TO 

z. a. Polt7, 1r. 

SUbjecta PkP?"' ot llt.Dl. Oupa 

(1)' 

Wgrl.4 !v Slocp 

Goma Olllled bJ thew.,. De~ ""~~ u, 1919 .... be cliapoeed 

ot in aubst&ntiallJ' the - am>orr u the .&.rllr'a World War 1\lU. 

It :Ia Jq liDderatar>dinl that tha I&")' :Ia •Win& to 41apoee ot tha 

tollonng guu 'lb1cb ~ • ....,.. the - purpoM u the ~"" l&cbine OuDao 

J ,(1(11) Lew1.a l&cbiae OuDa, lrl!!lll t;rpe (a tn Deed a UtU. 
OYerbaul wort) • • •• ••••••• ••••••• •••• • • • •••••••••••••• •·so. •ell 

J,(l(ll) Lew:b l&cbine OuDa, &1rorafi t;nle (1004 condit.101lJ 
1>eed all.ibt ..uticatiOil tar aroUIId .... , can be ued 
in ohort bunrt.a "" aro11114 in pnMDt coo41tiCD) ••••• • t so. each 

4 0093 Braominl .&u~tic IU.t'l.ea ( aOM require a Uttle 
a.erhaul • •••••••••• ••••• •••••••• • •••••••••••••••• •• • • 190. each 

The •cbul.ca ot cliapoein& ot thea• pa 1e indicated bJ tho ton­
J..as t wo atatuto17 prort.aiCIIe . The .let ot 1ul,r u, 1919 (41 Stat. 132) prorld .. 

that. 

"Tba interchanp rlthmst c.-pe~~Htioc therefor, ot ail1to!'7 
otorea, auppU.ea, uol equipMDt ot n'•IT character, iacllldill& 
real eatata ..-ed bJ the GoYer~>Mat, 1e herebr autbars.-d 

botwec tba .&.ro~r uol the 1&"7 UJlCil the requeat ot the heed 
ot Cllle aerwice uol rltb the a~ ot tho heed ot the other 

eerri.ce . • 

The other prarlai.cD ot the .let ot Jul,y 110 1919 (41 Stat. 104, lOS) 

PI'O'I'i4oa as tollon • • 

0 Tbat * *. tha SecHtar7 ot l&r be, -he 1e borrabJ, 
autboriaed to aell u:t aurplu auppl.S..a incllldin& .otor 
truclal a a-bilea DGW GWDed bJ uol in the poe .... i.cD 
ot tha ~t tar tha ,... ot the War ~t to*** 
1111;1 COI'pOn>tioc or 1a4irl4ual UJlCil aucb te.- ao aq be 

dhlled beat •• 
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tuuJoW 1Dto JI"Ctical act.iaD, the Warl4 War pa ot u.. ~ 
C111 lt~ W .u.poeecl ot -s.r t.Mie Wo lt&tl&tcq- J1N'I"1ai.cD1 U follOIIWI 

(e ) the Secretuy ot War Z'lqllllta toM Uu11'1r ot 
the pa to the War Dlpart.&t aDd the 8ear'1tt.17 
ot the ~ a ppEo•• the t.raur.... o.. the 
tlreufer .., be orciiZ'Id bt the l'rll1.clet u 
the C Mer 1D CbW ot tbe Url:T aDd~. 
38 Op • .t.tt)-. a.... 293 (1935) 

In eithll' nent, a !Ol"Ml. or 1Dt01"Ml. &rru~&e...,.t can be •tere4 

into bot- \be Ur1:t aDd 1&"7 pro'lid1D& tbeto (1) U the Ur1:t 11 
oepanred bT \be ~ ot poll41ng llc:illat1oll to aDd 4oeo a:cbance 
t1111• pe f« other equipMDt it will lift laolt to the 11rf7 otllar 

•teriol, to be acree4 upco~, ot the - -.v T&l...,.J .,.. (2) U the 
J.rw1 11 not authorisl4 to -np the pa but IIlli t11we t~ the 
1&"7 11 not to be re~e4 with -tarill or cuh. 

(b) ll'ter the Uuefll' 11 ~ to the Ur1:t it 41ollree 
the IUD8 to be wrp1u; 

(c) !he Ur1:t u.. ac:reea with • prbate corparatia 
to Uue!ar the .. pu to 1\ •.- the CODd.itiaD 
\bet ~t be ~ 1D cub 1a 20 clqa ..a •• 
prior to the ~ 41ta llc:illaticD 11 -cW 
author11111& the a:cbenge of nrplwo 8\1111, In that 
...... t the 'lar Dlpart-t 11 to baft the optl.ca to 
t.o.ta ~t 1D •tari.el. Nthlr then 1D cub. 

(4) VPGil acqu1r1ll& tbe £1&1 the priftte corporat1oll 
OlD le~ olll - to the J.llllo-Frccb Pllrcbuill& 

Boarcl it it ·- tit. 

Leg11llt1oll 11 ' ""' polld.1Dg to authorill tbe War Dlp&rtDDt to 
.,.,. .... .,. ,_. aDd ot.ber .urp1u equi~t r.,.. •terial ot wbicb tharl 11 

• lhOI'tap. It llhou.l4 be .s.tiAital;r- ill 1111 thaD 20 clqa wblthll' 
1t 'rill be -cW. J's4iAC t.b1l 41teN1Datl.ca, tba t~uMctica uecl 

DOt be 11011111 up, 

(2) 

Tb=rrr ll.gbht Qvpt 

n 11 .,. ~ t~>et u.- coma ..... -tJ..T aoqu1re4 a4 

1Jtrt aot .,.414 bJ the Goo~ ca JvJ;r 11, 1919. 

'fhe .ltt.om• O...eral Ilea bel4 tbet, 1llld.z' a:ilt1DI leci.llltl.ca, tM 

, ... Depo.rt.eat Olll .-lT ..u tboel .arpl... 111&1 wb1cb ..... o-~414 liT tba 

~ OD .T~ 11, ·1919• DIM, - thouP the lln7 11 aow ....,.-re4 
to l.ronarar the ~ca Qoaa to tbe Ur1:t t.M!r -t W 1014 or ........,,od 
.. the~-
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- , -
• 1 sa, ,..,,,.,. u 5 ,.,. te 72 Ia •..,. te ... -,._.,... .... ,, -,. .... ... .. ..... ... 

,.._.......,.~***'!-•.•• '•· au,.s 11 ,_ .. .-JJIIINI .. ... •• • ,.. _. - ... , 1 - ,.,._ u, 1 ... 
1\lflllW .. an..,. , _.a~ u.. za .u,. 1 wur, • !IsM 
rtl WI JUOIIUIC' ,.., ...... wSl1.. ... 'ref ........ 1111111. 

If ................... - ~ .... - .. ...., ..... 
It 1 a ... te M w:'• • si..Me t.. see lAS 111, ._ _.,.-........ ott••-f/1- ..,, ..... ' __ ...,. SaQ!e-
-~ ..... ,.. .. ulllr ... . 

f.,,. ft. 
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llr. Doa&ld l ol-, 
.UoUtut to t ho ~ • .,., 
!'reallllJ')' o..,...-•. 

: ... 7, 1940. 

Tou .... bftehy ha1pate4 \ 0 Hrft ... -r or • 
~\too oppo1Jate4 hy the hea14..,t to otuq a4 al<e 
reeo&.ee<lau ... to tbe Pna1<1•t -••niatl the -oftl 
prohl• or puollaHe to be Mde liT the ~ .. eftl GDYen~a&t, 
lookl.all to the d .. 1rahll1ty of further OO.OIOllda\lq r .. 
opoao1b11Uy u <l outhor1ty tor ftOh pvotao" t Juouch tho 
ll1Y11101l o t ~t, Trea....,. DeportMot. 

llr. 16nr<l R. 8totUillua , 1 r ., tao booo oppo1ate4 ~ 
t ho Pfto14 .. t t o oeJ"''o oo Cho1r¥DA ot t ho .... 1ttoo. 

1 ottoob tor your 1atorzat1oo a photootot 1o oopy or 
a c...,no6ua or 1•• ~n our .. oe4 to • 'b)' tho heold.,t 
ooo t h1o eu'IIJoot. 

• • Jr. t.._.l a.llot£ • 

1'111 eo Kr. nu 9iiD 

100 
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: ..... 7, 1940. 

IIIIIDIWIOJII 1011 'fill PRJ:SIIJIIft1 

b aoeo-oe wi\h J'OW' _...,.4,.. ot luao 5t b1 I 

han dedpote4 •· lloul.4 llol- to oano aa a M:.bU' 

or t ha .-tn ....... , .. 111 ,._ to otll«J u 4 aako ,.._ 

-uuoaa to roo -•ualzl& tha -eft! FOU• or Pill'-

ohuoo \o be ...to br tha li'MeJ'al Oonru.oo\ 1 looklzl& to 

t~A 4oolrab1l1tr or rurthar oocool14ot1A& roopoealblll\7 

, ...... ,.. . !' Jr a ' . 
IION\tu'J' o r t ho 'frla&WT • 

.., .... 

. 
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......... 

....... u .. .................. ___ .,.. 
·- a .......... S5 a •• 
.,,.._..,a·---......... ...... 

&7 a... 5 2Gb -.-... .,=·~:s:s:•~b::.::•-.......... ·=·· •sse b .... 
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'tHE WHITE HOUSE 

WASHINGTON 

rune 6, 19.W 

'!'he a ttaobed 1a aaU-uplaD&tor)'. '11'111 

you ploaee ao-ledge to Wr. l!aD4 . '1henl< 'fOAJ.• 

!nolOS\Il'tf 

-
XDIIIN M. WATSOII 

Secretary to the President 

Regraded Unclassified
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THE WHITE HOUSE 

WASH INGTON 

i!.: •• \'.hT::ON: 

104 

Jl r • .; • i! . flw •O of II <: .. York (ne :.o v f Remir~t:ton 
FW•i.i) t.\.. 1 'v•• ·.J t 11 e 1 v l l o ·•iu6 -e.i .H.o6 ~ for tnu 
?rr ... • 

l. •J•r • :, tol r t :';al .... p o rt CtJ:JyW, i C'S OU \'C U.U~t.!h 
s~ , , ... ,ul;JC.t.h t , ul ~o -h11J plL.oes t. nicu cv .. .J..\.. 
L • ~ ... " I :· r..,.,ul~or fll,::l t s . Tne Fret.c:n 
.. r· •. vc:...,t.. r l! t e a ce ... o f p.t.r.t..~. Il i s m::t 
t.. •• • t t.te fr~:.ch •.oulc.: oe wl.ui n l! t o eith.:r 
p If· .u l' sy_;~• pl;..acs or ugr ~ e t CI turn o ver to 
:, , . 1 1nat. l~s , 11, t :Je futur~ , p!t .. es ~oVii. on 
ur , : fu:- t .•<l r r e1 . ..:h Go v.,rnu.ent . U . • uoub to;u l y 
't.• r •-r.C:!> ~uulc b" r~UJ. lns to l. .uellll•il'y r.ne 
i. l1tu J : Jf' r ·: Jt:nues lo.; t . 

11 .1. t J Vt.: l.. . l~ l' \.' U l't: }50 tu 400 !lUCU t l '4at,~pvl'l. 

1•!· , cr. 1•t.l .J.t' •Jf i OV t~.~ i.J.t-s :..1: hou r u r· mo r e , 
• · •'' CJUi >~ h .. -: 1ul p; eu ~: t.n bomb r~o co< :; in 
.. r· ., ,·ue t . 

"' I · . .. w\ t~ ."' Cov t ~n\,lu iu t u rn uve r Lv t.hc 

" ' 

.1 ~~v <.~f Lle , u rsui t snlp:; '4 .l en t~1e 
: ••• tlli'IJ' n:.ve . T/1ey cvUlt; a.e t rt.~o.:d 
'-uu:~:6C t.u r~r ~ lt. ;i c reu l t. &buins t. J.iUrcm .. ::.e ~ 

, ,. .. ..~\l~ru pl •. &ae-s ; t.ne w.h~ .u.uc t.urc:• :, 'fiiJul 

••~r.J. la...:m tv t ne F r ehcn • 

. l .• 1~u ~~ p~s~ l , ~e t~ ilv~ lc~:~ J ~r 
.c, t.. tJ vur pilot.~ o.uv wcc a .... a.1c1 •. t • .:. ~o 
l ae1 cvul\J f ly s~...oc . t sn..~. vs , pr uct. icu .... ~y 

s· t._n ~ , to Cb~tt<dl;,u Lerri t o r.> -- ;>v~~iu.ly 
. 1'1: t r!e l.lir Ll''-'·•5 !U I'L ~ t o !:.J I..,.I.I.IUU v i' 

.C\' • n 
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Cbopnrhon o t pro...,.t. nn4 propooO<l indlfld\ltll LAooao \cuco• on not. incocoa of a uloot.ed •\••• JJ 

Sloo::LJ! J'EBS)lf, W0 ~'IS 

'bel' oro 
po:r10ncl : Pr•eont I Pro Mont. 

o"""l't.lon : 1- •avpot"" "'~"'t"" : 1 .. suportu 1 -""" : "'PPrto:< : ouper"" : ._tox ~ .. ~"'.J~--
2/ ' ' 3 3 ' 3/ ' 31 ' 31•3 • 3/ 

• 1,000 - $ 4$ 4 -~ 1:t * 3 & 4 
1,5(l0 . 1.4 22 24 

1:r 
1 .~ 10 57-1 71-~ 

2,000 32 i a 2. 2. 2 8 12 ~-0 ~:~ 
2,5(l0 ~ 

2.0 2.i 2.6 8 ~ 
.o 

) ,000 2·l 2. 2.8 8 u.s ~-5 
.1,000 1()4 112 123 2. 2. 3·1 8 19 7·7 •§ 
~·000 l4l 156 172 2.8 3·1 3-4 16 32 U.4 22. 

,000 216 232 255 3-6 3-9 4-3 16 39 Z:3 
18.1 

A'ooo ! 312 ~ 4·2 4-5 
t-Z 

20 51 ~J:i 
,000 $ 4·7 5- l 1J 71 7·9 

9,000 ~ 5· 2 ~-6 ·2 ~ ~ 9·5 20-5 

10,000 ~ ~·6 · 2 6.9 11-4 22·5 
12,500 1,, ·5 J · 6 8.d ~ 

228 16.z 28.0 

15,000 1,1()4 1,~ 1,4 ~-4 ·9 9· s 21. ~·7 
1 ,5(l0 1,3)9 1, 2,022 · 2 10.5 u.6 m 27·7 ·5 
20,000 1,~ 2,424 2,6E6 9·2 12.1 13·3 l{{ 32·2 45-4 
22 ,900 2, 3,100 J ,~o 10.2 13.8 15-2 1,121 35·4 49·0 

25,000 2,8o4 3.866 i:~ 11.2 1a·5 17.0 1,o62 1,449 37·3 51· 7 

JO,OOO Z:~ 5.5lc2 1l.o 1 ·4 20.2 1,~ 2,~ 40· 54-9 
4i),OJO 9,164 10,o8ii 1 .o 22.9 25-2 2, 3. 43·5 57·l 
so.ooo 9.~ 13,~ ~·m 18.7 26-7 ~-4 ~:~ g·375 43·3 ~-
~·000 l~k~ ~· ·~ 26.0 34·5 .o .9'17 32·9 .2 

1 ,000 33 ·~ 1)6:~ 44. 33 ·4 40· 2 

i:~ 
10,914 20-7 ~i 

251),000 129. 1.47.576 ~-7 ~-5 6,912 18,292 5·3 
9QO,OOO ~~ ZA2,148 m:~ 

.o 2·4 6,924 ~·703 2-~ &.t 
l,OO'J ,OOO 7,116 68.0 68. 7 11·8 ~:~ ,220 1. 5· 
5,000,000 3. '/90,164 3.7'J7,100 3.917 .390 75·8 75·9 ~-3 127,226 .2 ).4 

_...,. l)oputo•'.lt , Dhhlon of !'o.x 114.-ch ·- 7. t940 
!] u..1or the psopoool peroonel e>Oq>tl01>0 en ro4uco4 froa $1,000 to .SOO f or a al~o pnoon a:od froo 12,500 i:o $2,000 

tor a OUTI..& p«.aD, d. tba att.ocho4 .,...ta-z- tclD4ule b _.etltuto4 for pNtd l(lbeo4ule. 

~------!be ~ria>< lo 10 por-t of the toz """!"'tod .mor tbo popoool bot lo oot to •- 10 por-t of tba not '-

after 11<11!."' the taz ...,_ the propooal. 
,._. 
0 
0'> 

Regraded Unclassified



a-,..,l~ o~ 'JIN'MnL wd pf'Op,.ed. lndJ•ldual t...noc-e wuwe nn n .. ~ "'--•• ~t -.l•a~- e\ ••• !} 

MARI'U.ID fGtSa.C • MO mPDDDI'f'S 

I 

per.onal : PreMAt 
e-..p\ion s l aw 

2 

2 
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let liW.iiGe a 
b<ofOH 

peno.:..l : 
e.-ption : 

2/ : 
• 2,500 

J,OOO 
4,000 • 
5,000 
6,000 
•7,000 
8,000 
9,000 

lO,QCX) 
12,500 
15,000 
17.500 
20,000 
22,500 
zs,ooo 
30.000 
40,000 
5(),000 
'75,000 

l(K),ooo 
25(),000 
500,000 

l,COO,<XX> 
5,000,000 

LIO\Dits of tax 
• ~sal ; fitli(ii~ lith 
: ouperte.z I ouperte.z I 

:3/:3/ 

3 

Effective rnto& m ... {nt&i 
l1110'Unt ' Poroent 

: WltbOut ; With : fl\&)\1\ : ftth 
·~ ·~ :..._tox ·~ : 3/ : 3/ : 3/ : 3/ 

JUDe 16, 1940 

, ... 
o 
co 
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• lodDn • ,. , . 
~lara • 

21 

• 2,500 
3·000 
4.000 
5,000 • 
li,OOO 
7,000 
8,000 
'),000 

Jb,OOO 

~:~ 
~:~ 
22,~ 

~:ooo 
41),000 

l ,ooo 
,000 
,000 

2!j0,000 
,00,000 

l,rxiJ,a:IJ 
5,000,000 

f:r l)i £· 

eo.pars...- o' pzow.•at ..S. pzopo..a 1rwt.id.~ t.~ '--• • w.\ ~. of eel.-.4 .t. ... lf 
1W1111D Jlaa)I • mall W ·AIUD'iW 

'· tiGIIGl of Sile.,.A J- 16, ijljj 

1-' 
C) 
(JJ 
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eo.p..rl.oD of pre~t &ft4 propo•M la41rld.ual ln.a::.. t.exee On rwt. l~• of Ml•ot.e4 ab.•• U 6 
KliRRIID PI':B9CW • rom Im"DtDDDD'fs 

J;l' 1 nD- I .&aJ w::tti ol t&i E:Heetl•e rates lDc:r I r Iii tai 
'bet on : ttu:N~~ lllh 

I Propol8i laOiiit p;;o;;, 
por.,...l I ·-- PH-t , niliOut I ntll : ttUiO\li I nu. : fitlii)U\ I «Oi 

~L.., I !... -;- . .._- !... -r : tvport«J: ~·~ t 7 : sgpar:taz 1--. 
I L._ I 3l : ll t ll J • ll : 31.. , 

• • 2,~ i:ooo • ' - -
2•000 • 16 . 

~· 40 .'JI. . .,. -~. 20. 24 1·01' 150-0l' 
,000 i 79 ·9 1.2 1.5 20 27 51·9 

d'ooo 106 

~ 1.l 1.5 1. 20 31 22:~ 
i£:1 .ooo ~~ 

16o 1. 2·0 2.2 36 ~ 29-0 
9.000 ~ 2·2 2.6 2.9 i 20.t 32· 

10,000 272 

~ ~ 
2· 7 3·2 3·5 8o 1~. 29o 

12,~ 490 3-9 t.~ ~-1 1.46 1 .o 29· 

~· 
743 5·0 .6 ~ j 21.1 ~·2 

1 .500 1,032 1,:ill8 1,417 ~3 d'4 8.1 2;4.8 3 · 3 
,000 1,)51 1,772 

1.m ·9 9-7 ~ 31·2 44-3 
22,5(10 1,1J2 2,~ 2, 6•7 10.4 11.5 ~~ 49-2 
25,000 2,175 3.01 3. 6 ·1 12 .• 1 ~:~ 841 1,143 5?·6 
)0,000 3.203 3·560 ~·01 10.7 15-2 1,)57 1,813 42·4 56-6 
40,000 ~·579 .092 .901 1fl 20.2 22.~ 2,~ 3.~ 45-0 59-5 

i'ooo .m 
~:~ ~:m 1 · 7 24-3 :16. 3: 45-0 ii ,000 18,027 24-0 3?·2 35· l:353 35-2 

1 ,000 31·~ 42.420 31·5 )8. ¢2·4 7.0']3 10,ii ~z )4.6 
25(1,000 127. 134, 145.91~ ~:Z ~-7 ~:3 7,110 18, 75 1t.l 5(10,000 ~:~ ~·m ~~:~ .o '·~ 

a;,m 2.4 
1,000,000 67.8 68.5 7!·6 7. )8,661 1.1 5·7 
5.000,000 3.~.746 3.794:91 ) ,915,424 75·8 75·9 76-3 7.170 127,678 .2 3·4 

fiOUUIY bepe.rt.ent , bi•hiOD of fax RtiOOidi J .. 10, l§4b 

lf o.l.or tho p.opos&l pcoo-.1 •-tiona..,.. r- t>oa *1 ,000 to $800 for a ai~1• pcoon Mol t>oa •2,500 to *2,000 
tor a .urit4 ~r110n, end tbt &tt.cbM. 1\lfta.&: a.cbectult b .ubsti tute.:l for tht J)J'OilOnt 1cbodulo. 

~ ~- inooae --· '!lie ....,.rt.u ia 10 -- of tha t«J: oo-\04 ua4or tho proposal but h ""' to ·-10 pa,_t of tho DOt mooae 
after c~N>ctins tho t«~: ut>~er tho propoaol. 

~ 
I · • 
0 
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Uot ea on Conference in SecretiU'y•a 
Off1co, Fri~, Juno 7, 1940, 11:15 ,I..Jl. 

Thooo J)ruont , !~. Louis Rolll\ult , 1-lr, JoM Rolll\Ult (eon), 
ICI'. llarcol Guillolman, l·lr, Dumaine (!rOD French EcbfttOT), 
Secr oto.ry ~lorcenthau, Mr. Cochran, Mr . llolton, and Mr . Young. 

llr . Renault, after dul,r !ol1c1tat 1ne tho Secretary of t ho 
-.reaaury , otatod that be bad bo&n oont to the United Stateo to 
c.eet tho varloua Oo•ernnentel oftlctala. PUrther, that he cl':te 
not as l\ polttlelen, not a.a a f1nP..nc1er, oftl7 Aa a =-nu!ac:ture.r. 
C. ""' Juot a bo7 vho bad t;<>no into the cwn\facturlne bus lno .. in 
Fr•nce and co4e ~ood. 

A• a Dl'mlf&eturer !or hi a GoTernDent, he c&M aolely to 
ecco..,l1ob a technical objectin, nNIOl,-, to 1\olp the technical 
"ro~uc tion of tanko. He bad bullt the amall French tank which 
hAd boon ueed duriD6 the World War, and ao ho vao tho foremoet 
ti\M O"!'ort of Franco that ""'" why he bad boon tont to the Unlted 
Stateo . Ro added that the French tank wao fnr ouperlor to the 
Gorcnn tMk, but that, unfortunately, tho Prencll did not have 
enoueh or thea, 

llr, P.oMult viahed to oaka peroonal contocta w1th American 
::.nnutt\cturera Vlo might go into tho production of "N" tanka. Re 
rolntod out tbnt speedy production ..auld bo nocoooary in order 
t.o ltO!l the blood ot ~l\llCe running Ol"tr the countr7. He knev 
tllot tho United Statoo vas oygpatbotle and that Ita po~le under­
stood , Ro added that we all hope thlo "Ill' vUl be the lo"t one, 
ror, certalnl)-, we v!lo foUQbt In the World Var do DOt want to oee 
cother. 

':o the foreeo1Q,g speech. Secretuy MorcenthA re.ponled with 
~ velco~e otatlns that kabaoandor Bullltt had alroad,- lntorze4 hla 
th.nt Y..r . P.eDNll t vaa co Dill& to thla countr7. Hove.-er. at nee 
l.r . Renault had otarted thio trip, tho Amorlcnn oltuatlon preoented 
& dlf!oront picture, The proa~6At!On Of Our OvD U~tlolll\1 do!onte 
,rov~aa h~ neceaa1t&ted the or~n.~1:at1on ot a apec1al com=1aaion 
by the Protl"-ont : Ur. Knudsen or t hlo COil"'.lulon had been epoclfi­
CI\lly nal:od to loo:C ntter A:Dor1cnn production problema. 

Tho Secretory aekod If he hnd tnlkod wi t h either Mr. Purvla 
or Wr. !loch L'Aine 81 they voro tho two poroono vlth wtlom this 
(lo~er111:10 nt had boon hMdlln;; all .Ulled ~urcl\•nlne. Mr . :!enault 

!11 
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r~lled th3t he h&d t alked vith bot h or them and thet thoy vore 
tull1 Acquainted vith the aituat1on, 

The Secret u;r pointed out, nr;r d1plo~~&tie&ll7, what vben 
11:r. RoMult he4 decided on the typo O! tuka he Yiabod to produce 
t n thi l country and tho DNIU!aetvero vbo oeOlMd to bo fitted t o 
~roduco tho:o, he should co~>e back 84al.n and bring vitb hia either 
Mr . Purvia or Kr . Bloch L1A1no. The Secretory oaid thAt there 
hnd been tho !inoat rel ationship botveon tho Government and tho 
Anglo-?ronch Purehasina Board end that ho aorel y toucbod on thio 
roct~r i n order that tbe lines Qight be kept otraigbt. 

Kr . RoMult replied that ho and llr. Bloch L'.Uno voro i n 
ob .. l~to o«rooaent and thAt he undorotood the oi tuation porfeetl;r. 
7he SocretiU'y added tbnt ho wanted to hel p br ing llr. llonault •o 
mhalon to a 1'\l.Ceeaetul conclusion. 

Tho confer ence adjourned vith the OUQlootion b7 the Socret Ar7 
that Hr . !Iebon aN:e an "!>PGintMnt tor llr. l!eMult t o aeot vith 
!'.r . l:nudaen that afternoon . 

Thlo sro~. v1 th the exception ot Soeretuy llorsonthllll and 
f.lerle Cochran, reconvened in llr, llelaon 1 o otrico. In t&llcing over 
!-!r. !!onault 1 a req,ueot in a l1ttle more detail, !U>. Nolton and 
l!r . Toun.-; cnme to the eoncluo1on that llr . lleMul t vould tan a 
GOOd deal ot tiDe 1! he could talk vith Colonel Burne ot t he Yar 
O.,art oent before intorT1ev1ng V.r. Xnudoen . 

Thie eonteronco vith the YIU' Depsrt ... nt vould si•o l1r , RenAult 
the opportunity to vorlc out vi th the Arlq 0 1 tank experto the t ypeo or tanka that tho rreneh viohed to build i n t hio country, ao vell 
Aa tho Jll\11110 of potential IONlu!aeturoro, 

Mr. P.eMult vao ••rT plened vith th h ~~rr~.,.nt, and it 
...,. OQeod thAt a!ter hio dl oeuooion vitb tho Yar Dopart .. nt 
!:.0. lloloon vould peronMlly t olce bia to llr . Xnudoen in order to 
vork out tho nroduetion problems inTol•od. An appoint .. nt vaa 
oubsequentl y ~ranged tor Kr. Renault to meat vitb Colonel Burno. 

ooOoo ~-

PT:bJ 
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R.J~.Jr: 

Operator 

R. Y..Jr : 

Dr. Geor ge 
!!ead: 

H.K.Jr: 

M: 

l! .l!. Jr: 

K: 

R. J.:.Jr: 

M: 

l! ,l! ,Jr: 

1!: 

H.J~.Jr: 

Hello, 

Jupe 7, 19llo 
8:110 a.m. 

Dr. Mead 1a at the Federal ReeerYe Board 
and I haTe him on the line 1t JOU'd like 
to talk to him there. 

Yea, please. 

Hello. 

Hello, George . 

Good morning. 

Hello, 

How are ;rout Monda1 1t 1ou and those 
aasoo1ated with :rou'd oome oYer, I'd like 
to say a eort ot formal thank :rou and good 
luok, 

Vall, what t1rne? 

Oh, you oall up MoJ:a1 Monda1 and eome time 
that'• ..utuall1 agreeable we'll do 1t, Beet 

All right. Vall, I hope 10u1 re not F.ing to 
t hrow ue out bodily beoauae we hann t any 
plaee to lin ;ret. 

Oh, no, no. no. Vall, t hen let•• - - I tell 
:rou how we'll leaYe it. We'll aa1 the formal 
good-b;re when :rou go ott ot the payroll . 
How• • that? 

All right. Vall, we juat hnan•t been able 
to get any ottioea, It•a terrible. 

Well, d.on't worry. Ah -- I ' m (LauSfle) I 
han DO 1ll.ter1or mot1Ye in oall1ng JOU other 
than I don't like people who haTe worked aa 
oloeely as :rou and I did Ju•t to kind 4 f 
dieappear 1n the m1et. 
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Well , that's awfUlly nioe of you and I'll 
certainly bring it to MoKay• e attention when 
we •re set to go. 

You keep t he rooms that you have. You have 
some rooms down on -- stairs in my building? 

Yes . 

Wail, don't worry. 
preened, I'll tell 
right nov. 

We have -- if and ~nen I ' m 
you , but we're not ~eased 

All right. Well , Ulat•s a great relief because 
over here i n the Federal Reserve, we don't seem 
to be getting any aooommodations even tor t he 
few of us that are trying to work toget her . 

Well, I ' m not ~eased and ~en I am, I ' ll tell 
you. 

All right. 

It was purely one or the heart, not of the 
head, my calling you. 

Well, I certainly ap~reoiate it and one t h1ng 
I ' m sorry about is leaving your assooietion. 

Well, I am too, but I ' m terribly glad that 
Mr. Knudsen was smart enough to take you fellows 
over bodily. 

Well, he eeeoe t o be glad te have us so ve•re 
glad to go along as long he oan keep on the 
track. 

Well , I'm under territio pressure from the 
I don't know what he is , but he'e •.• ••• 

'!'he Canadi an? 

'l'he Canadian. 

Well, I've got the man oom1ng in that 's making 
t hose engines this morning • .• .•• 
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Good . 

And ve•re going to talk to h1a. It•e the 
qulokeet thing ve oould do and we'll let JOU 
know as soon ae ve•ve done that . 

Vall, George, there•• no reaeon vby it•e 
th1e -- ah -- vb1le the Army• • JUJting up 
their mind vb:r it i8n1 t perteotly in tune to 
let th1e fellow have -- oonoentrate on one 
engine , 1a there! 

lfot a bl t, and I think that' 8 a good t hing to 
do. 

Ien ' t that a good thing! 

I think it 18, 

Well, I thought eo. After all, that' a what 
JOU taught me while :rou were here. 

I think it'e all right . 

Nov-- well, that' a that. But you will let me 
you or Xnudeen will let ue know by noon! 

Oh, ,.., I ' "' quite sure. !he man ie due here 
at 9:00 o'olook and va should have the information 
and be able to ooae to a deo181on. 

Did JOU eee the et ory in laet night ' a Star about 
engines! 

'fhat'e damnn1ng. I don ' t know vbo did that, 

(Laughe) 

'fbat• 8 awfUl. 

I got a good laugh out of 1t. 

Vall, I had a laugb and a ory, both. 

Vall -- well, it sounded like wbat did they 
o.U. 1t in Rava11, golden BWlehin., or eoaethl~ 
lllte that, vben 1t rains. 
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Yeah. Well, ot course, t hat ' s hitting a little 
t oo close to the truth in one or two places, 
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Yeah. George, did you have a good meeting with the 
Pratt, Whitney and lfrig:tt yesterday1 

We had a good meeting with t he latter, but not 
the former, They're sitting r ight here. 

You had a good meeting wi t h the lfrtght? 

Yeah. 

I thought so. Well, it you could give t his 
Jacobe fellow the green Hsttt , 1t would t ake 
me ott t he spot and I don't see why 1t tsn•t 
just along t he lines that you and I t alked, 

I think it is and I wondered under t hose 
oiroumetancee Who would be placing that order. 
Would you place it from t he Treasury direct? 

Oh , no, no, no . 

The Allied Commiesion would pl ace it. 

Yeah. And you see the Allied Purchasing 
Commission, Purvis, represents England, France 
and Canada and are officially accredited to me 
bu t t hey do all t heir own buying. 

Therefore, all we do is say yea and t hey go 
ahead with the machinery. 

All you do i e t o let Don Nelson knov t hat ae 
tar ae the Governnent 18 concerned t hey' ve got 
a green light and he calls up Arthur PurvU 
and says, good, go to it and t hat 's t he end 
as tar as we' r e concerned. 

P'ino . 

We do no negotiating here exoept on Baby Bonde • 

Fine • 
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J:w17 1'1'14&7 •• han a aale. 

All 1'1Bh11· Well, I hope 1;bl next 111• I'• 
owr there aad 111 • a oonnn1en11 11ha11 I ou 
seat Kelaon. I, of oourae, hann•t ... n h1m ,..,. 
Oh, fOI' heann auea, JOU want 1lo aee11 h1a. 

All r1Sht. I 1ll do that. 

Oood-b,... 

Oood-b,... 
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R,!I., Jr: 

Operator 

R. V.,Jr: 

O'oerator: 

ll1111nM 
l1cReynol ds: 

H,!I, Jr: 

~!cR: 

H.::. Jr: 

!le!l: 

H.V.. Jr: 

MeR: 

H.li.Jr: 

June 7, 19llo 
11: 21 a.m. 

Hello. 

Mr. l!oRe;vnolda ia busy talking. 
tor him. 

Right -- ae soon aa he'• tree. 

Rigbt. 

I ' m waiting 

11:25 a.:n . 

Hello. 

Yea , air. 

l(ao? 

Uh-huh. 

Mr. Nelson is sitting aoroee the deek !rom 
me and you' re on the loud speaker . 

Yeah. 

This 110rn1ng P.r. !Cnudnn oalled ae and I was 
on ay way over to t he Vh1te House and so 
Mr. Nelson talked to Mr. !Cnudeen. 

Yeah. 

And he put this up to us that he's been told 
by the airplane fellows that the Army'e vork 
was being held baok beoauee they ooul d only 
work ~2 hours on the Army' s atut t . When that 
time vae over, t hen t hey'd walk aoroee the alley 
and wor k on the Allied eturt tor ae long ae 
they wanted to, and that wae holding baok the 

Arw.7 s turt. 
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Yeah. 

And he put that up to ae. Mow I aek you, why? 

Re had no bueineea to put it up to you. 

Right. Well, who ebould it go to' 

Wel l -- ah - I think t hat -- I think that 
What• e happening -- t hat queetion wae ra1eed 
yeeterday when we were o•er t here, and the 
Prelident' e t he only one that • 1 u tt1ng Ol!. the 
lead w1 th respeot t o thie nuober ot houre, and 
h e talked to- about it quite at length, but 
oerta1nly t h e Secre tary ot the 'rreaeury 
oouldn' t be charged with that reeponUb111ty. 

!hat•e what I thought. 

And you certainly lhouldn't take it . 
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Ju1t -- juet -- Ma o, Mr. Mellon want e to say 
eoNethlng ••...• (Pauee) • ••••• Oh. It'e a 
queetlon ot time and a halt which -- 1n our course. 
Well, that oomee down - - t hat Un' t Walsh Hea.1-y 
that. Vlnaon 'rr-11, 

Yeah, I know. 

Well , Mao, ae one old 'freuury nrployee t o the 
other, eoaebody ought to tell ~nudeen aeide now 
Be got hold ot Leon Rendereon and wanted hi• 
t o talk t o ae on deprec iation. 

Yeah. 

Mow, t his ertdently -- t he tel lowe ha•e gone 
atter him on Vinson 'frammsll and I am not 
going to ohange unleee the ~realdent tell& me 
to and quite the contrary, he wante me to 
interpret it in a Tery etr1ot manner. 

Yeah, I know. 

So, both that, and he' a &leo talked to • about 
the 11-2 hour• and he' • not going to change on that. 
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Yeah, I know. He eo t old me :reatarda:r. 

So - - and I' d be very glad any time to slt 
down 11: Mr. F.:nudsen had a halt an hour and 
explain my attitude on t he thing so he gets 
i t direot. 

Yeah. 

But I t hlnk he ought to know both where the 
President and I stand. 

Well , the President said :resterday in bla 
presenoe how -- Where he atood. 

Oh. 

Uh- huh. 
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Wall, now, Mao would you-- Why don't you do-­
what would you suggest it Knudsen oalls me up. 
I don't want to leave it up in the air. 

Wall, it Knudsen -- I th1nk it would be 
desirable tor you to take t he t1me when :rou 
oan t o tell Bill just What Trsaeury attitude 
is and what you understand the Presldent • s 
attitude is. 

Well, I ' d better have - - I tell you what I 
t hlnk I ' ll do. I' ll arrange to have hl11 sit 

down wi t h me and John Sullivan and Foley tor 
lunoh and we' 11 e xplaln just Where we stand. 
How would that be? 

That would be tine . 

What? 

That would heln him a lot. Bill ' s really 
tr:rlng but he ia a babe in the vooda ae tar 
ae this Government procedure ia oonoerned, and 
he ' • try1ng. He'll do , and he'a intelligent, 
and that would be a tremendous help to h1m 1t 
:rou could do that. 

I'll do that. Thanks , Mao. 

Yeah. Good-bye. 
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H.M. Jr: 

Villi am 8 . 
!nudaen: 

R.!ol.Jr: 

Jtnudaen: 
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H.l~. Jr: 
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H.M. Jr: 
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R.M.Jr: 

X: 

Hello. 

Th1e 11 ~nudaen. 

June 7, 191Wl 
11:50 a .... 

Good morn1ng. Hov are 7ou? 
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Good morning, a1r. On t he plane orde.r, 
t he Canadian plane order, 1t '11111 be all r 1ght 
t or ,.ou to clear 1t - - t or )'Ou t o put t hat 
in here ••.... . 

Oh, ftell. 

• • • • • • but V1 t h the understanding t hat t he 
eng1ne manutacturer t hat ,.ou selected • •••• • 

Yeah, 

••• • • • he ' ll not be able t o t111 that order 
unt11 the end ot •41. 

Nov, let ae Just 8ee. You mea.n, t hat ' 8 a 
st1pu1at1on that be ¥111 not be able to' 

Yea. Ah -- do1ng ner,.thlng we can to 
e%p&ftd ble t ao111t1ea, but t be71 re Yer7 slll&ll 
at the aoment. 

Yes. 

87 the end ot •41 he oan h&Ye the 2, 000 Jobs 
out, 

But a• tar as ,.our concerned, t he Allies can 
go ahead V1 th Jacobe • ••••• 

Yes, elr. 

• •••• • who the)' selected. I didn't select 
them; t he7 eeleoted them. 
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I mean , they selected Jacobe, but 1t V1ll be 
all rlght to tell them to go llhead. 
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Yea, a1r . I thought you ought to know that 
you'll have to walt that long before the order 
u tllled. 

Well, you know,. all ot t heir etutt runs until 
Septe~ber ot · ~1. 

I see. 

I mean, the atutt that they han V1 th Pratt 
Whitney, t he atutt tba t t hey have V1th Vrlght, 
they don' t get tlnel delivery until September, 
•11-1. 

All right, dated Deceober. 

December. 

Yea, air. 

Now, one other thing. I -- t hrough your ottioe 
I suggested that 1t you were tree that maybe 
you and Stattiniue could have lunch with me 
Tuesday. 

All r ight, air. 

And then at that time, we ' ll go over some ot 
these thlnge l1ke Vinecn-'l'ra=ell and 
deprec1ation, obsolescence and that sort ot 
etutr. 

All rlght , eir . 'l'h&nk you. 

Well, thank you t or olearlng thl&, and I'll 
get word to Arthur Purv1a right away. 

All right. Good-bye . 

Thank you. 
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Operator: 

H.l!.Jr: 

Arthur 
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l!.!I.Jr: 
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lf.~.Jr: 
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H.l!,Jr: 
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H.X, Jr: 

P: . 
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P. .l!,Jr: 

P: 

R.!I , Jr: 

Hello. 

Mr. PuM11, 

Hello. 

Good morning. 

Row are :rou' 

Very well, thanlt you. 

8lov but eure Morgenthau. 

What 1e that' 

I'• elow, but sure. 

( Laug'be) No. 

Yee. 

June 7, l9llo 
12:08 p.11. 

(Laug'be) I don't agree with the-- I don't 
agree Y1th t hat sta tement at all. 

Ino1dentall;r, t he NaY)' has done t he 11101t 
aaa&1ng thing on del1Yer1ng t hoee 50 planes. 

I thlnk 1 t•e e1.-pl:r reurkable. 

It ' • the moat aaadng t blng, I t blnlt , I•n 
enr eeen done . 
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Well, ae a -tter of faot, you know, the -- ah -­
I haTe an idea t hat t he NaY)' will neTer be late 
&DJVa:r Judging troa What I'ft 11en. 

No, &114 -- well, t he t hing that I oalled you 
up -- Mr. ltnudeen Jult of.lled •e. 'l'he:r' n 
bad a oonferenoe Y1 th the Jaoobe •anufaoturing 
OOIIPIIDY and ~e:r'll be nr:r glad if the 
Oanadian Oonl"DMnt vUhel to pleoe the order 
for the 2,000 eng1nee. 

Regraded Unclassified



P: 

J!,l{, Jr: 

P: 

H.~ . Jr: 

P: 

H.V. .Jr: 

P: 

R.~' . Jr: 

P: 

H.'l , Jr: 

( P: 

R.M.Jr: 

P: 

R.~!. Jr : 

P: 

a.~ . Jr: 

P: 

!!,M,Jr: 

P: 

- 2 -

Plaoe the order. 

You oan go ahead, 

Good. 

He eaid he Just wanted me to point out that 
Jaooba 11111 not be able to oomplete the 
deliYery until Deoember •41, 

Yeah. 

I take 1t , you know that. 

Ve know that, yea. 

Well, you oan go ahead and plaoe t he order. 

I'll telephone Hove etraight aVaJ. 

Yea. It vas cleared ten minutes ago. 

Good. 

I eay, they cleared it ten m1nutee ago. 

i'hank you nry much. 
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And the President made a aagnitioent explanation 
today at hie prese oonterenoe on the aale or 
th1a aurpl ue ~~ater1al. 

Did he? 

Oh, excellent. Yea. 

And nov I haYs Juat reoeiYed a Ml8age from 
Lothian -- I told him I vaa 1111111ed1ately going 
to ring you and then I learned Juat tvo alnutee 
later that JOU were going to ring me. 

London author! ty 1• Yer{ anxtoua to get s omething 
out about th1a vhlch 111 1 -- the British public 
ia a bit excited, rather naturally, at the 
report• that haY& eo .. onr troa here, and I 
think the euggeet1on v.. t here vaa the hope 
t hat eo .. th1ngvould be made ott1o1allJ troa 
hare. 
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Well, the President has done it now. 

Oh, has he? 

The President did it this oorning at his 
press conference about an hour ago. 

Well, nov, I tell you, Just nov -- only ten 
minutes ago -- six ru.nutee ago, Lord Lothian 
ra.ng up lllld satd that he felt that he should 
come to me becauee he knew that I wanted ·-- I 
would Willi t to t alk w1 th you, but he had just 
had word from Secretary Hull ••• ••• 

Yes. 

• •• • • • suggesting t hat they could do n.ot hing 
oore than had been done already, and that on 

!25 

the other hand, a etateoent -- they would 
welcome a statement being given out by the 
Anglo-French Purchasing Board. I had hastily 
dictated a message with a view to reading it 
back to you t o see whether 1t ~~t~uld be all right. 
Inetead of doing that-- it'& just being typed 
at this minute -- 1f t he idea is at all 
agreeable to you -- the repor~rs ot course 
have been bombarding us and we have simply been 
etone-walling completely ••••• • 

Yes • 

•••••• but I was wondering whether I could read 
have read ott to what we thought eight 
be put out and get such corrections or such 
views as you might have, and then -- t hen I 
sunpoee I ' d know or not whether I could tele­
nhone h i m back what you telt about it , with 
a view to his finding out -- makif\6 sure 
t hat t hat is what Secretary Hull wanted. 

Well , that I don ' t know, but instead ot Bchwar~, 
I ' d call up Mr. Edward Foley. 

Yes , yea, I agree • 

}!uch better t o call Foley • • • •• •• 

• 
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J.U ril!bt, 1 111 oall hia and hne 'bet re~ 
through •••••• 

Yee, and I'll tell roley that it'• coming 
and if be thinke it•e all rigbt --he kno .. , 
he'• been in 011 t h1e 1t!ole thin« With ae, ud 
it it'• all right-- he eaye itTe all right, 
you uedn't bother calling ae. 

'l'banlt you Yery much , illdeed. 

But 1 1 11 tell r cley to etand b·y. Will it be 
c oa111g betvee11 - the uxt half hour' 

It Will be ooa.lng in the next -- they• n Juet 
put 1t 011 ay deek, and the ainute I'Ye read 
1t, I Will telephone 1t througb to him. 

'l'banlt JOU • 

And ie there any hope 011 that YeJ'J important 
thing I t alked vi th you abou" 

Not today. 

Kot t oday. J.ll right, air. (Laugbe) 

All rll!bt . 'fbat juet meane I haYen•t dieouued 
u. 
I UDderetand tully. 

I want to let it ei .. er a little bit. 

Yea, yee. 

We're do1ag pretty well by you. 

You are. 

Right. You ' ll know •••••• 

'!.'bank you nry much ••••• , that Young epoke 
about yeeterday, which or oouree we took With 
the greateet pleaeure. 

Wallo you know that w•re goin.g to get JOU 93 
of the ee JloJ'throp attack bomber., 
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Oh, t hank you! 

From the Army. !low, t hese are old ones, I 
Mean, I don't know, t hey maybe a year or two 
old. 

Yea. Well, my heavens, I t 'llnk Just nou they 
want everything. 

And t hey' ve already begun to assemble t heo. 

\•lell, I'm he.nged! 

They' ve alr eady begun to assemble ttem, 93 
Northrop ettaolt bombers . 

All right, sir . 

I soolte to Bob -- to Jaoouin a t my house laot 
night and told him to sit tleht , but they' re 
in t he works no>I . 

In the vorks . 

Yes. 

All right. Thank you so much . 

Right-o. 

Right. I ' ll rlng Foley ln a ~inute. 

Thank you. 
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SEcrct~ry of State , 

Washington. 

15<.9 , June 7. 

PLAIN 

London 

Doted June 7 , 1940 

Rcc ' d 2 p .m. 

FOR TR;ASURY Paa& :lUTTER'/ORTH, 

128 

1 . Bccau£t of the rumors of extensivE e~cs in the 

British cxeh:ln{;E eontro! systc:t on:t the behavior of the fret 

morl:et in New Yor!c yEsterdo7 thE British 1'reoaury ho.~ thia 

aftErnoon made pui:Jlie thE nEw l'egulc.tions . 

2 , ThE practical effect of thE rEvolutioncry powcra 

which permit the i3ritish GovErruntnt "to require all persona 

to placE tbcoaclvta 1 .thc1r servicEo end thei r propErty ot 

the clispooal of His !.kjcoty" reported in my 1326 of l.l::.y 22 

h::.ve l>E tn largEly of o confidrntiu ::.nd hidden nature but 

thE ~portont ztE?~ ~hich hove co f ar been publicly t~tn 

in the ccon~c fiEld includE (a ) the UinlstEr of Labor ' s 

order which prohibita str 1lcts end lockouts , compEls 

orbitrc.tior. , GiVES powEr~ to movE labor gcogr o.,hiec.lly and 

QS between industri es; (b) thE ti1n1stEr or Supply ' s ordEr 

Empowering him to toke over or au.lcrvioc finno engaged on 

government orders if not cfficitntly run; (c) the Board of 

Tro.dc order reducinG to tflo thirds (in v::.luE) of the June ­

November 1939 oupplics to rct::.ilero of o large numbEr of 

products 
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-2- #1349, Junt 7 , fram London. 

producto including clothing, houothold goodo and luxuri Es; 

(d) anothEr ordtl' by which machinery purchas<a art to bE 

licEncEd (E) an ordEr ExtEnding import rEstrictions to all 

goods ; and (f) whEn lest April's ordEr cutting hot!£ s::.lEs of 

cotton, wool end rcyon tExtilES to thrEE quartErs of l::.st 

yEar 1 o totalo EhpirEs in September, thE rtduction will bt 

Q~dc to ont quartEr , 

Thtst movE= to rElEaat productive ca?acity for anns 

end £J.port mc.mC:;cturrs will tc,...; e.lco to ut1mul~tt s:.vinga 

but w1 thout TlidEr rationing mtaauru thEy may produce 

shop;:>ing qututs end hoc.rdina or tvEn in somt c aata !)ricE 

incrt::>. sto in s:;>itE of t hE Clu.~nccllor of thE Exc~Equtr 1 s 

sto.t<mtnt the.t ell thE product~ ere covered by the pricEs 

of goods a ct, Thus thE mE~.eurta do not EntirEly 

tlL~in::. tc thE need for stt,a to restrain the cfftcts of 

11017 r cpidly incrc::oinc purch,sinc ;:>ot:cr r toul tint; fl'O!:l 

ovErtime and incrtasinc cnploymcnt . 

In the rin~Jicie.l ritlri thE Britiah OovErnmtnt ' s 

intentione cs to its uaE of tht new powErs havE not y<t 

bctn dtfintd . HowevEr apart from the otctcmtnt rEgarding 

barot rate rEported in thE second paragrnph of my No. 1517 

or JunE 5 it l s kno•m that many r.~tctinga of borott r s and 

Officials hD.vc bttn hEl d about which considErablE nystEry 

is l!IQintaintd . One onnounccnmt indicctcs tMt b::.nko nill 

bE 
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be expected to turnich needed credit to firms worl<ing on 

Governncnt orders to ~ incrc~sin3 Extent ~d in ucys 

usuclly rcg::.rdcd :1s outaidc their cu:Jtomcry b:u-.!ting 

practice--e . g . for ccpitcl equipment or for longer then 

the usucl periods . There be. a b£En GlUCh to.lk of interest 

rate rtductiono by ho.lving the bo.nl:o ' cc.ll lo~ r :>.tc to 

thE pr£- \70.r level which \'lould clso reduce the Trcooury 

bill r::.te but no ouch step hos been o.nnounced. 
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3 . Tbt sceo1d oueee~~ivc jump in the note circulation 

shotm in this wtck' o bank of Englc.nd return i~ G!ntra.lly 

regarded c.s due to probable officic.l inotruetions to banko 

to increc.se and gcogra:,>hieally spr~,.d their till money 

reserves ~$ wEll o• to inerccsed donands fo:- overtime 

t~:lgcs ::md cvo.ct~t1on needs . The 1ncrt:l.:l£ ,.,~o offsEt b7 

a rise in Government securitiEs i n the bo.nl<ing dcp:lrtment 

end bankers ' deposits rwain a.t a high level . The upnard 

trend of the not c is cue ttill p robo.bly neecss1 tete o.n 

incrtOSE in thE fiduciary issue but ~S much Of the ":>.ctiV£
11 

eirculotion is in filet in~.ctive in branch bo.nlc tills the 

iner c:.sc should not be eonside;•ed :>.s infl ~.t1onr.ry. 

4 . As a eonee:Jai on to ple:.s for e~plett cxonption 

from dco.th duties of estates of persons ~1lled on :.etiv£ 

service the Chancellor of the Exchequer yesterday oovtd o.n 

runendment to thE fincnet bill providing thet death duty 
sho.ll 

Regraded Unclassified



131 

JR -4- #1~49 , JunE 7, from London. 

shall not bE payablE on Pr9PErty passing more than once 

ol'lil\8 to death 1n the ••ar; the provision appliEs to eatatea 

of ~erohant sEamen and persons on fishing vessels engaged 

in war dutiEs as \1 tll as to the fi~tine services. 

KENNEDY 

CSB 

? 

"' 
• - ... . ... • 
~ .., 
""' 

-;! 
' 

., 
..., 
l!i • 

' 
... 
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~!lll! !'21! tiE SECIIE!'A!!Ia 

Sbippiag sttu.tion. 

JUliE 7, 1940. 

The export freight light ered to steamers loading in the 

rort of !lew York during May averaged 736 cars per day agains t 676 

ill A prU . Continuing the upward tre.lld reported l ast week the 

railroads handled on June 6th, 821 car s of export lighterage freight 

end had on hand on June 6th 4272 cars awaiti ng delivery. In addition 

there ~ere 4800 cars ot export freight in railroad-owned or controlled 

storage faciliti es, out ot a total capacity of 10 , 800 cars. 

Indicating the liquidity of the situation is t he fact that 

there wer e only 68 railroad-owned lighters on demurrage in excess of 

48 hours on June 6th. 

The grain situation is unchanged, rtth approximately a m1111on 

and a quarter bushels 1n r ailroad cars , boats and elevators at N~w York. 

Son;e of the vessels fixed for grain from Australia ar e due to arrive 

shortly and will be discharging their grain into elevators awaiting 

transhipment to the United JU.ngdom. It is expected that most of this 

business will be handled at ports other than New York. 

The CUll cargo charter r ate on grain from Australia fell from 

!17.00 to $15 . 50 , t he latter rate having been taken by t he Ameri can 

ateamer "DELAROP•, July-August loading. 

Another indication of t he softening tendency in charter rates 

is the fixing of the American steamer •SABALE" for JUne-July r ound trip 

in the South African t r ade at $3.75 per ton. 

West Indies time charterers, having done business r ecemtly at 

!4. 50, expect to knock the rate down to $4.00. 

An American steamer, the • PETER !ERR•, will take a full cargo 

or coal to Lisbon, Portugal tor $11.60 per ton. 

~ other directions. 

Coal rates are 
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The t irst or the week two Teasels were reported to haTe 

betD tixed troa the Gull to Punch .ltlantic porta, .rune loa41Jic, 

at a rate or 28¢ per cubic toot, net tora. 

or J; under the last reported tixtul'e. 

!bia represent• a drop 

The Red Cross Will load a tull cargo next week on the 

J..:er1can steaJHr ·~ XE!SPORT• to Bordeau. The moTeaent or trattic 

tor this and other relief organizations Will astlllle increasiJI& 

importance and ma,y haTe some stead,ying intluence on the aarket. 

For the week ending JUne 1st the railroads report the 

carloadings as haTing declined 48,000 under the preceding week. 

As nery classitication, With the exception or ore and liTeatock, 

showed a decrease the drop can probably be attributed to the 

lfe.,r1al Da,y holiday. 

One or the meD7 curious ettects or the war ia the adTance 

1n price or waste paper, due to actiTe deaand from ex:porte.rs who are 

s~ing large ~ties to Spain and the United liDtd .. where it 11 

presumably ground up and used in iiau or Scandinertan woodpulp tor 

114k1ng pasteboard, etc. 

Steel production ·u running al.aoat S~ in txce11 or this 

time last :year . · It ia estillated that there will be exported troa 

the Onited States in 1940 •t least 9,000,000 tons ot •teal products, 

tar in excess ot any prertous yeus, including those or the peat war. 

The Prench gOTeniM!lt ia contilluing to place large order• 

tor shell sted. • CoiiJ)aratiTely little or this French steel baa 

reached seaboard but the IIOTeiMilt ia expected to beco~~~e heaTJ in a 

•er:r shor t tt.e. 
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-3- JUne 7, 1940. 

At the moment the French Maritime Commission have a 

surplus of ships here and profess to be unable to provide the cargoes 

to load and sail them prompt ly . The British are still utilizing 

a disproportionate share of vessel ' s capacity tor the carriage of steel. 

The general outlook is that lines outside the jurisdiction 

or the several belligerent ministries m&)' encounter dift1cul ties in 

securing full cargoes at compensatocy revenues . One favorable angle 

to this change in t he situation is that the non-Conference operators 

are finding the going pretty rough and are gradually dropping out or 

drasticall)' curtailing their activities. 

Imports from the belligerent countries are naturally pretty 

thin when spread among all the vessels seeking homeward cargoes after 

t~ng the war materi als, etc ., eastbound . One bright spot is the 

official assurance to the United States Department of Commerce that 

despite a reducti on of about one third in tbe production of Scotch 

oniskey , the stocks in warehouse ere sufficient to last for the next 

t~ year s and no drastic increase in price need be antici pated. 

Efforts will be made to increase tbe quant1t)' shipped to the United 

States so as to provi de the needed foreign exchange tor the purchase 

of armaments . 
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INCOMING CABL.aGRAM-SQIAL NO, ___ _ _ 

Racaavm oH Jt=· 7 , t QfO 

Yo4eN.l R .. o"o 8e.ak ot •o• Yol'lc 

!low Yol'lc 

Woo llaa/ 40 OOIPI DEII'fUL I'Oii DOD 

' ' 

0.1:: A Pf'06"11 will be pvt 1Dto hPOo t.secllatel7 \o - tba' 

aterllna will -tlaue to be uoe4 u tu a• poell1ble t• 

oo..,.orelal and oul"''ont tlDADGlal ~~ta bot- ~ 

a t orUna aPM and othar -tr1oo but 1D tba 1\aturo a' 

orrt o1al rate or ozobengo 1Datea4 at bolD,; pe.rtl7 oo,...,.. 

1n roralp •l'lce t o at tbo tJooo roate. 'lhla alii boa al.ree47 

been l argal7 a oblewod b7 OW" pr .. .nt arruaea .. Dt w1 th tho 

Canadian l"reelob and Date.h -trola gonl'D1D.g ~t1ou 

w1 th t b o al'O&o tbo7 oontJ'Ol. 

Ttro 1\e propooo to require that all oxgorta to u. s.A. Ulcl 

Swi horland oball bo 1Dwo1oocl 1D u . s . clollaro and Swlao 

t'roMa r~Unl7 or paJ.d tor w1 t.ll o trlolal eterlin;l 

obtalJiocl • p Su' tboao OW"1"0Da1•• rr.. oar oGDtrol. 
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'l'b1o will redllaa ~ 4o80114 tor oterllng 1D roro1~ •rllote 

bu t at tho •- u .. wo eball ro4uoo t:ba ngpl7 'b7 IIJ'0"141D& 

tho1r - 0\&1',_07 to roa14oDta 1a t.lloao '-- oo-trloa at 

ott1o1al fth t or all tN41Jit; and ourroat t1MDolal ~· 

tor wbloh a Uaaatar 1D at .. U~~g 01117 baa booD poJ'IIl\te4 

tbone. 'lba a-eral • .._.b--.. to pollt all~"'­

bet- tbe dOllar aD4 aterllD& ....... • tbo tlaola ot att1o1al 

roah ot eabana• • 
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• 3b~ , .. OIIIMAnoH co" , 0.,, ____ __ __:~:_ 

JltECatvm ... 
Tlln'i I n a lo!Oat all ot;lwr oountrtoa w1 t r ..nJ.uh wo ha~o iJipor\ant 

ttnanclal r.lat1ona aa.e 4e&reo or oxcb&nt • control baa boon 

1~ae4 and 1n thou oaaoa n aball p~ .. d t o ~· pa,....t 

llul'Ooo:.anta or t.o 1nat1 tuto a p.-o<lura t r c l -..1116 all 

~r&naact.iona 1n atorl1AO at ott 1c1Al rate t~ apeoial 

account. IDto thoao a coount.a a ll pa:JIMDtl tor lJI;>orta ...S 

currant ttnanclal tr&naacticma rill b6 • d• and ~ u-
paJ'lMDU t o the atorlin.- .,... 01\17 will ba •llo• o<l• 

ro 11 tho ol\17 1Jiport&nt. aourca ot auppl7 that raiM tno rill t h\la 

cona1at or .. pl t al t;ranater. Tbaao ln t~ aro t o ba 

rod:uoad h :f suap•'bdin.& t.ho grantln., or l1oanaaa t o DOll• 

r oa14onta tor tho aalo or t ho1r t oour1t1•• hero and r otualn& 

pora1aa1on tor other tr&Datara ot a oap1 tal natura UDloaa 

qui to oxaoptlooal cona1dora~1on applloa . 

"!\'& 1bo ttul ,. .. ult ahoVl d bo that 

A) o~al' tho m ola aroo ooYaNd by tM 81'1 Uab 71'CIGb Dutab 

and a.~an ,_..,lroa atarllng c c1 tho aurrN101o& ••-ia'o4 

wUb lt. will elrco.b ta 1JitarebaDi OObl 7 wi th the a11LL.,. 

ot roatr1at1011 under tho ool oGUU'4 proddo<l b7 co-ord.taactna 

oonb'Ola and 

!I ) all ao.-1 currant tranaaotlol'& of tho arc• nth 
etaaAir oo'Dlltrlaa tllll b6 o~1oto4 at t1Jil04 rata• 

.. t.PU&Md 'b7 u.o•• 0011W.la 
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INP'Ofii&ATIOM COPY P'0...,"------=1~3~7 __ _ 

INCOMING C Alli EGIIIIAM-SERJAL NO•_,_.._. __ 

SIX fbe ... plad• e.loh ~ ... aerkla 81£ a.\1 (MIIIP 

JtiM OM• ) llloall M 1aftlee4 la baft 0-0lN OP )1&14 

orr .. , ''*' •• ,_rapoapb ftO .-..) ud l1'l due -

r oplace4 b)' \be a..-r-te u: •a =• M M _.. wttlla 

nrloua IMNilWlM •••rtna au n U"•• Uld u- ratS•• 

S:vml Pollowtna ,.._ o.ar .... n, 4lana•l• w an nda-u& 

' o Mko arr~~~~g-h wl \b \he to.._ lu -b .. ot tbe 

Aaorlaaa llullla \o -" a queMU• ot aterlll'lg d ett1elal 

,..,. lll ... Terk . 

It wtU l»e 4.1.tt1aU •• pre~•• ·- abu•• ot raotuu .. 
ot \hie uw.e 8D4 ..... Abell aont'lao &he --s--' t. 
u-u..u- 1a aurl1a& lllU. wt\b ~·· ••••e.« 
oo•wl"" a dee tta•w• \be e'-Pllaa - Ul4 1a>e u. s . 

- -t ... -f 

dolU.. -· '1M aPPall&_, wtU M • J-~Jd .g ~ u 
....,1'\t::r ..... 
...,-- ., "'a 

w MD \ako wtttd.•' p ...... u.. :c~J' ~ ~ .... 
~> 0 '-" :S 

llel-.., .... "' o_ c .., .._.<., -<; U 

""S:!~ .D IM 
~s.u ~ ~~ ouo I > 
-4~ ~ 
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~ '7, 1140 

'11:1 deu' • .., • Alllloalllld-. 

•• 'ollftk 7'* for 70aJ' letter of " ... e 
1noloe1~ the report da\ed ""- II ,._ 
Lonlklll ~ the Oetwa'&l s-.n ..._, .a. 
D111W!')' podU-. I ban N114 tide wltla 
-~. JJI'-"''· 

I ap;>ftCiiat. ,_.,. offezo to ak8 -. 
dail.J ...,arta a•"eW• to • u tlae7 -
"""''1 ftd• all4 J ..bcpi],I'J lalut be )Ilea ... 
to reo<Jlft ~~ J .. OO«<dA -b' - rt.­
lont1t.ll Mt\are Mil J ueure ~ U.7 will 
bo f or 1:17 - :I \ 1 larorMu-. 

f-..l B. Vcwauelbau. Jt. 

I
• J. lllr•x-... ,.,.r ,_ 

I I 
( 

~ 
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~17 dllld' ~~~'· .... -.401'1 

'l'bMk 7'* for 701ll' lettn- of ,_ e 
1noloelng t he :repol't dah4 ~ IS fl'oe 
LondCMI ~ tbe O.Mral Staff abaat tM 
a111t&J'7 poa1t10L I ban Mo&4 'bh wUll 
great lnte"•'· 

1 app"otaw 70114'1' oft.r 'c> Mk• 11be• 
4all1 nporte aw.lla~• to • •• tbo)' ... 
reodn4. aa4 I etw-1«1 la~ • p1oaH4 'o re«MMl" ~. I reoQCBlao \bol:r ooatl­
donUal M\1an aa4 I aaeure ,_ tile)' wUl 
~ fOJ' rq o• ~ lll1'-UOil. 

I5Jt~Mdl B . M<A awlbtou . .If, 

Ills boo:UOIIO)' t 
?he llrUleb ..._ • ...toP. 

Regraded Unclassified



~ '7 0 lHO 

1(7 diiiU' Jlr. ... • ..a-. 
~ ,.,. ~or JOU' ldtap of ,_ e 

lnoloa111S the report 4ah4 ,_. I ti'Oa 
Londoa f'l'oll "• Gaw:al 1-.rf ..._, tM 
allltaPJ pod.U•• I baYe NA4 tbla wltll 
gNat la~nat. 

J appnol.a~ JOU' ottu> to Mite tbt• 
dallJ raporh a-u&bla 1o • .. 'MJ -
r.oel'N40 aa4 J a...-.14 Satnl • )d.....S 
to reeatw ''-- l ~·• U.u .-ft,. 
4anUal •'"" aa4 l .. aun ,_ tM:r wU1 
-o. tor 1111r .,.. .,., 1 d la1'-Uoe. 

16ii!Mcl ) B. llfOtaoedl•o .lr. 

lila ex.eueae:r. 
Tba artUah....._...._. 
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PERSONAL AND S:&:RET 

Dear Mr. Yorgenthau , 

· 137- D 

IRITIIH UA8A8$Y, 

WAIHIMCTOM , D.C. 

J une 6th, 1940 

Mr . PUrvis susgest ed to me yesterday 

tha t you might be i nterested 1n seeing copies of 

the dail y, and sometimes twice dailY, reports wh1oh 

we are getting from London from the General Staff 

about the military position. 

I em sending copies to the President, 

l.!r . Hull and the War Department for their strictly 

confidentia!_use and I shall be delighted to send 

them to you at the same time on the understanding 

that they are tor your own personal information 

only. 
I enclose herewith oopies of the reports 

wbioh oeme 1n this morning. 

The Honourable 

Henry Yorgent hau, Jr. , 

United States Treasury. 

• 
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'l'elo,... deo~tobM tHa X..Ddea 

OD tbl a ftorDOOD of JUDI 8th, 

--1.... - £ 

Hothlag added to •~aouatlon t lguroa 

Sl~eo l o a r llllldlatalT priOidlag tellS ... but 

alroraft 188l'eh la r t night a nd t hll .,r olos 

r eaulted 1n two ao t or · boata eont a lolns 36 Fraaoh 

tnopa aod rubber float wltb n o RoTDl All' Pol'oo 

ottloora bwlag toulldo l o..,. entered R01aodaol 

~latolr oaot ot DD.-lrk ..,17 roatel'diT• 

Bo .. ho• .. ro 1Uid• n•• at 1o.ao houn aod 

111a7 no• reported to ~· roaohod 111 r.ont l n 

thla area, 

011 Brltloh dhloloo aod two Pronoh 

dl~lalooa a t taokod eouth ot Abb~lllo J•aterdaJ 

rooohlag llaanll Bola do Coboo. l!ll aiQ countll'­

attaokod ood retook koaoll but tallod a t Bola do 

Cobon. l ntanoo o noar road ao~•••t reported lo 

oraa ot Paroono - s t. Quentlo - st. Slaoo. 

Laat nl r,ht 7httl 1Jio Walllas toao ood 

Ra.pdena attacked oil r et l norlea and pla nta l o 

tho Ruhl' dlotrlo t a od oorthwaat OoraiDJ wlth 

.. uwr arabal U ng TD•d• aa alternothe tars•'-• 

Mo roporta rot reool~ed. Ooo alrol'lft alealDS• 

Bofll All' Foroo t lshtora patrolled J••t•daJ nor 

lll'ltloh, Proaoh ood Bolglao eoaata. A BhDhd.a 

obDt dowo a Dorolor 18 ott Poll' Ill•· No other 

l nt ll'ol ptlona ./ 
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lot•aoptlooo. All o~ fllb ... • •aturoe4. 

Co .. l .. Nblo IDOIIJ ab Mtbl'J 

••po•tod .... Bosllth Ohtontl end oo•tboro 

,. .... p .. tleoloPlJ to Moot•ovll ••• •• 

lll'lttoh ot•-• ouk ott cape 

notatono 011 Jaao ..,.. ,..Doll otea• oult 

ll7 lllDO Off ....... a•l7 ,. ...... ,. 
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'felop8• dus-tebed troe LoDdoo 

lata o• tho """II& of Jue ltll. 

At o..oo hDVI tii41J Ylohat arttll01'7 

•"' au bnbardMot roporto4 on ft'oaoh podUoa• 

trn &alsr ta tho •••t ot ,..loa•, •l•o on l Oth 

"'-7 front •••t ot A.tooh Reporh lDdloeto t bat 

thlo attaok hila IMt wltb oo .. .uooo11 aDd ·~ 

toakl reported at Mllooout weet of PloqulgDJ aDd 

a t Prooell't (1• Dille ooutbwoet of Peroooo) . I t 

11 tbougbt that aaotbel' attaok HJ be lauoobod 

turtbe~ oaet .. rd wltb Bbol .. 11 tlrot objootlYeo 

h'ury lndloetloo that thh o':.' ::Oolr will be 

oupportec! by a rmoured tlghtlng 'feblolee anc! 

lotaovy oot hitherto ••ployod are anlllblo toP 

thle ottoooha. Bet11Mto4 that O't'll' VO dl'fldooo 

laoludlog ll'IIOUI'Id tor..tlODI CID be udl lftlloble 

toP Wbole eout-..rd atteok eoroel tbe sns .. aDd 

Alooo. 

l!rlUob tlgbtore potrollo4 l o AbbnUle 

., .. to4oy but detdh oot nelleblo. J.tteou oo 

oll tiPgete lD Ruhr end Preolrturt dlovloto leet 

olgbt were ouooeootul. Dtreot blto reglotered oo 

PeflnePlow aod pl aoto at frookt urt Monnbel• Releboll 

and • onbel• and a ou•b•P of tlreo otortodo 

Go,..• aLP oetl'flty yoot .... J wadl8iolobodo 

Bo•blog atteclre loe t n l~ht a t Lo RoYI'o end eoutb of 

Oh ppe. Attock• oleo eoutbweot end eoutbeaet of 

Parle/ 
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Parla. Cono14oreble tre naport oet1Yltf oon­

U•••• t o Galee, Bruueh0 st. Q11eaUo ollll 

Alnto1'4a.. M\aoh uuop .. t aotl•ltr alee tN• 

Wloobadea to Cblr109111o ollll to Phl11lp09ll1o 

la Soathora Bolgl••• lett .. ploooa proboblf 

npplf ....... 

»>loh thlalll& ootldtf h oootora holt 

ot G-Df durlag tho paot tow 40f0o 

.. -1 lato-tloo of lllportaao• to 
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••m .. Ea~Un, 

WAIMIICTOI, D.C. 

'ftle Honourable 

Dear Jlr, Blorltlll'J' , 

I enoloee herein tor ;rour 

pereona1 &Dd eeoret 1ntonu.t1on a cop;r 

ot the lateet report reoe1Ted troa 

London on the a11Uar;r aituaUon. 

Bel.1eTe ae, 

Dear Mr. Seoretar;r, 

Ver;r e1ncerel;r ;roure, 

Henr;r Mor11nt~, Jr., 

United Btatee Treaeur;r, 

1faeh.1DitODo Do o. 
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roleiJ'• -...-.-.. h• lAIMCia 

•• \be anonoea ot hao • ._. 

.. . 

1, C»o- aUMil appouo \o Ito .. aol'al 

troa Aaiar \o .. u\~ or ao... wl\b \wo -.to \braa\a 

a\ Poroaao ODd Aaiaao. Taoko paoo\ra\ad ba\woon 

poa\a 1a plaooa \ o a dop\b ot ·\oa or \wal Yo a1loa 

bu\ Preaob a\roa1 pola\a appou \ o Ito boldlo1 ou\. 

100~ \aaka roaobod PriUlOU'\ ud a\ 111-ao bova 

70a\orda, ware a\\-.p\101 \ o w1doa lOP bo\wooa 

Por\a1a aod Horltoool~raa . A\ 14- 11 bouro ..-oure4 

\ roopa rooobod r.eaor\au aod GraUopoaobo. A\ 11 

boura ao a\\ock oo l ot\ ltaak or 01ae bad reoobod 

Gua7-Bo..a-Br e\1aa7• ! o 1eoerol •• .., l oran\rr 

•»pear \ o baYo pue\ratod \wo or \ brae kll -\roo 

ltu\ Preoob appear to be well oriUlaod l o dep\b aod 

\ bo1r 1otu\r 7 aro bold1DI out. .Doultle oollane ot 

\aalte oa road to Poroooe-Ro7e (bead a\ BJ)7e) aod 

Aaieoe-Mon\d l dler (helld a\ Moo\dld10r) .... l e\er 

a \ \aokod b7 Preach alrorat\. Br1\lab d1Y1a1oo 

a\ \aoked b7 ea~. e troa117 ouppor\ed 1t7 air ~ ... -

... , aDd rotl r od \ o llne KoqulooouP\-Ll...a-Aadla­

Aoboux-Hou\eltu~ oo wblob lloo \belr troa\ le la\ao\. 

a. YeeUl'd07 "eDlDI aad lao\ alp\ 

&lenbe1• Whi~lqe •••· ......... torpto ~ra1, 

Z.. Ca\oau , Perooao , Al ber\ aod Bopo- araa. All 

alrorat\ baYe returoed lD ep1\e ot l o\eoae ao\1-

alrerat\ t i ro durloa eY~D1AI a\\aok aod a\~k lt7 

Meaeoraobal t t llOo ooe ot whtob ••• ebo \ dowa e\ 

"'' aploa/ 
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&'-Pl... llo l'eporb JU nalluh. woul .. \oaa 

and u.pdeaa aloo aUMkad leal olahL nllwa, \araoh 

1D llblae-llnao area ud oil .. t1nei'J woa\ of K.-ua. 

llo 1nto .... Llon :ra\ a•allabla. TWo a1l'oraf\ .toatna. 

a. Conalderabla en.., a1r .. \lY1\J lao\ 

olallL betweeo Orlale:ra aod Ide ef Wlab\, Aendro114'a 

at Dr1fr1el( , ~boraa'IIJ, llw'obaa lww\oa, lle~woll , 

llorLb Coateo aJI4 OrlaabJ aL\aoll.ed 11\1\ nl:r • -•• o.o 

tar reported 1o a\ ~l'DabJ wboH \eo lb&dltOD elrer..n 

doo\roJad aDD t our pet·ooaoel ecnYOed. lM .. dlar, 

b~e aod tlarea aloo dr oppeo a\ Mor\b Pl ee\ IOreYuaeDd ) 

wUbou\ Ul;poaios •-•e· A1rel'a1' \ apparen\lJ ll\U<Iked 

o1osl7 or 1n palro. lf11h\ero oon\ up liiU 110 lo\lornop­

Uooo -oe. ADU-a1rorat\ lllJIO 1D llllllller area •-• 

1a\o ao\ioo. 

' ' Two ... 11 oooo\1ac-••ooele were euak '117 

~aoa 1o boae wa\ero :roa\erda,. 
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Secret 

. ~ - L . ' 

IRITIIM lMBASSY, 

WAIHIMCTON. O . C. 

June 7th, 1940. 

Dear Mr. Secretarr, 

I enclose herei n tor rour 

personal and secret information copies 

ot the latest reporto received !rom 

London on the a111tarJ e1tuation. 

Believe me, 

Dear Mr. Secretarr, 

Ver1 eipcarelJ roure, 

Tbe Honourable 

HenrJ Korgentbau, Jr., 

Uni ted States Treaaur1, 

Waablngton, D. C. 

Regraded Unclassified



• • • • • • • • • 0 • • • ••••• 

t o l ecr- aeepa ~W,.... tulle 

e11 eo.-1~ et .JuDe nh. 

r.o~ t ho""'"l prob•'bh tMl rh~o ~•-n 

IU'alea e i13 a; h uet or;u 81'lll~>u..-4 dlvldoa a,.. 

b'lrlas pert \n n o:"llo.ln a t l:llck bet- n ADlllf a.,. 
110uth of eo-. 
ChaiiDJ'o ' ' I'O:lno0 All1eiMI IIOCI ~· • Vel Ol'l'• PNHtJt 

altuat!on tar tPOr. c l ear but tertt:ea~ pol11~ of 

~lletret1:ll b )" at·c~m•e.o ol-oh eo f'ar r eportoa 

... v .... oa• ( o ~;uth~Ae\ ot O.OJOII) 0 ?:J o0 kontd14 1ol' 

ard Ault ( ver t of ~t.bvYllHI • ..a•Uc:- l:'Ojlor t ll~S t 

tenia! ~v' ::'~<.lcllod Ollt <11G t•.r be• """ l-..>1fC"f8l' bee n 

oonClrrur' . I r eact. r.vort t he t • ltb<'ucn ""eGl' !'eve 

oroaee<) ' 1ea -.a ,l4ll pl • t " ll • .-utb ot •<i~ cr AU l &tto 

L• •tlll l!el4. cro .. t Ce r.l oppoe l tc :.1••• r.o=-• 

to tte• t ot -n.,., to)• o '.uol<! h• ·w--.ot-. <!o twoea Aa!o :I.J 

et lldec• 1cf1l~:oetV<l bet .. en .U 11J ond i'oot Re "7 

a nd fl'o• AbtOY\lh LO . .. O( 'M:XO oC 5 to 6 1111H 

0
outb of rt-J s:o. i!'tthb d l v tt loa mldl n<: 15 .tl .. 

oe ... t ot t~• l l D 1~ bel a& conttnuo uelJ heraca60 

b)' tanka and Q11• be4bllll6• 

lll oolw1::111 o eeor.>t..S 111 t l &htt:-• boatlld 

On81:21 troo;~• 10 A\llll Le Cb& C .. II .... t h le 11101'D1CS• 

Dlroot blts •coro\1 oo t h1'04t en<I'OII' colu-• !'lve 

Ble""ol• a h•1Di • Folll' '•• • •1'8c\wltoh \ 09 •!1:1' 
6oen cor t l rood a·A t •o uneoafl~• ~ ~urrtaaoae 

llllHliiC·' 

Regraded Unclassified



1 ' N .. 

••• 

• l .. l ace .,....,,~ att c:k " ooo!!'7 ~~ ,.,,..lD~ te 

.t.bbnlllo arH t bla attoraoon. 1o r opol'te 70t 

a wal1abl oe flu~~~• a l oo ~bot dowa thfee ·~ 

bo::tbere ennt!..,.., ond t l'll'OO ultfl!lntll':'lede abo ona 

a4dlttonal Weoeoroehal d t 110 eon ttr-~J ••~ oco 

uoaoafl.-4. O_Dt Uunlcooa pl lot ldllo~, tour 

U...S..oeo .._.ec5. ':'o11 41l'oct blto HOPed 111 

a t ••• lut nl ght on N11~ to·~r~~to a o11 lla1121nl'l! 

pow• a .. tlco 1'41CoiYed tlwo Cl1l'tHit bltao 

Co~o alr t oree or - tlooe )'ftltor J Q 

ooottRa4 on wldeopr oad Halo. l o r,.no~, F:oue,, 

eo-..loatlollt 111 I ar b area oDCI tt.H aol'O<Iro,.o 

180 alloe eout b o: ~al'lo wero att. cka4o Penoblot o 

ct.eppe<' 111 l.:eroo, lloa ello aN! 1\J'<!onnes Ol'M oneS 

p .... but1ota r eport ed l n Pv\o o roo •"" r.orr:lODIIJo 

~te o boeber o o ot1vo oo ~~ euooooorul J o 

CooelcSOftbl o bo::obor roconnahMDOO •thltJ oor .. 

b41c 1r ar"" or ".()"';10 rr :~., t , -kill..,.,, "nn' , Lo!'N 1 na, 

t he 'too t e t• • •"' 

t1ala aoPD!aa O'llel' oo~t llhl'D . r oaoo ~:oo~obl7 

, .. s .. u ac tur t hel' boab• a t taet:. l n llbllno VallaJo 

LlHla lafor• t1oo r o{lllrdl oti G-o f l3btor alronft 

IMit abeut 250 wore opel!et1or ft'o• aoro~roMo ln 

-~--- llftJMt.. TNaa;oort aottwlt7 ftlttt-• 

11a~ Wlooba4oo aree nol' t t.cooton flioaeo oou«hon 

.. lglua. n.r.enl of treno~~Crt aetlv1t~ l o Deltla 

••• r..--• at• f ot'co aPe e.aqall't~ l arp n el o 

.ap• ot r PlUoll coaotol t~llf' • Alr.o :-.. port .. that 

penelaatea aN oll'_.,. e...-1 .. te oOI'tbero Oe•oJ 

:o:o _ ,.lo;nnpt o.:;~~loU Unlt .. ltln,;Jcm. 
Regraded Unclassified



~'a.-...,._....,..., ..... 
.. .. alt-.: • ., ., .. .,, ... 

S..., Pl'll ........ .s .... OD 11M 

l.eOD-8oUHDDo .U 1 , ... , ... ...., .. Ill~ 

lOtb _.. beld r.- VltePe•llpete- ..... 11Mi 

ef Aahu to OhteMDtt tbonee e loD& ••ll•r to 

0..DMDo 0 1 11" el lllnD U.. Brltleb lbUlOD 

IQ;Utljl bJ U'MIII' .. llYldOD bu DDW .... flcb .. 

1 .. MD" •17 t.. I .. ,. ... ntt .... beD9J ..... u..... ftllD dl'lloloe - ,..., ,......_, 

• wlM Pia t o .t•• a.Hb •• 11M O..oiiDD-

,_,,.,,. ... ............. llfllbat ... ... 

..... -tb ., lilt "' lDtDI' - ...... ,.. .. . 

.. ltl ........ 0-----·-- 11M ,.._ .. elhatlDD 

laa MaiD ..... u leNt 10 ;rl"••r• -.~... art .... 

•• rb•• Bftoh ue "'• •:a.- liP• 

..-.1u ....... , ... ., •• .., o cetl•• 

het Dlcbt 1D A ....... llo ..... AU,.._.,. "tueelo 

tnal tlOJI lttlollld "tl••J' to r .. b h -u.. 
~MlDDd lDtt Dlabto t rellDliDPJ r epo•t• ...... 

'-II pPlDDlOD It ...... (&lllll') o lll IUeNft 

"....... BDIIPtD• ...-.. ell .. n .. to• ... 

pleetD at 'II Alll'l ead oe•--• 1-• of a.-l • 
&ll • .._.,. ........ ... • ....... ~· -llellloo 

teet td&tl' 1 ... • a n an ot --. elJwett 

••n 11 _., Dill 1111tb ...... ot ... luiS. •u ... -.u ..... -..~ 
Regraded Unclassified



••• 

.. ,., ... '-lllc u111 .. at • plaooo ,... 

Ml41dh•,._..,. te Port:-atb. •••lllll~ 

•epo•te _ .. bollbe •• '" otMl "Pb h 

Ll .. olooblPo aod at 'Dpwo4 ......... , Matb 

of ?eto•borou~ 10 .. Jo• .... , . ~eYo• 

"ipp .... to ••• bMD •••od• lo lot-optloao 

b7 tl!Jbt• elNPe tt. 

One BP\t l eb ohl p a\ood J••t•P4e7 aod 

ooo a.lts.b ob1p to~ood todeJ l o .._ •••-· 

1 ~ Tl 
' - r 

Regraded Unclassified



June 7, 19llo 
11:}0 a.m. 

<IROUP MEE'l'ING 

Present : 

H.M,Jr: 

Bell: 

H.M,Jrl 

Bell: 

H.X.Jr: 

Bell: 

B.X.Jr; 

tlotr.: 

Bell: 

H.M.Jr: 

Mr. Young 
Mr. Haas 
Mr. TholllpeOn 
Kr. Gaeton 
Mr. Barrie 
Mr. Gra••• 
Mr. Bchwarr. 
Mr. lihUe 
Mr. J'01e7 
Ml'. Coo bran 
Mr. Bell 
Ml'e. notr. 

I juet thought we would get acquainted. 
Aleo, I eee that I ba'l'e gi"ren out a eeourity 
order or Treasury bae, on poetal th1nge. I 
thought the Preeident held it up. 

No, be eigned it laet night. 

Ob, I eent it bAok. 

You eent it baok and be eigned it. 

Wonderf'ul . 

It waan't del&Jed at all. Be .pparenU7 
intended to a1gn it al.l tbe tiDe. Be 
appro'l'ed 1t. 

Pb1l, will you· look through ay rnut Ve 
ba'l'e Pur"rie t1ret - you know, be ea1d be 
bad been waiting ten or titteen daye, a 
week or ten daJ• · I want the actual date. 

On that general order, I got it laet nigbt 

and--

Well, I will get it. 

I aa go1DS to aek enrybodJ t o oontine tbea­
eel"ree to juet the etutt I ba•• to eign or 
tbe •ergeno7 atutt • 
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Thompson: 

H. M.Jr: 

Thompson: 

H. M.Jr: 

Ilotr.: 

i!. K.Jr: 

Kloh: 

H.M.Jr: 

Thompson: 

H. M. Jr: 

Tboonson: 

H. Y..Jr: 

Thompson: 

H. M.Jr: 

- 2 -

Norman' 

I have Mr. Doughten 1 e memorandUIII about that 
man Rivere, who wnnte a job in t he TreasurJ. 
I talked to him and explained to h1m the 
e1tuation as develooed by the report. 

Did you do it n1oely, what a great job he has 
done? 

Yee, but this has happened now. Doughten 
phoned this morning and vo.nted me t o see you. 
He has gone to the I nternal Revenue Bureau 
and tiled his delinquent inoome tax return 
whioh developed no tax due. 

Well, he 1s a drunk. I don 1 t want t he GI8Jl 

1n the place. Doughten vill be r e-eleoted, 
eo what the Hell. 

You promised. 

I prom1sed and I winked at Doughten and 
Doughten said okay. Atter all, Daughton 
promised him this job atter the or1mary. 

He went and pai d up hie baok taxes. 

Yes . 

Well, there was no tax due. 

Certainly don 1t give h1m the three thousand. 
Y~e it twelve hundred. 

Oh no, it wasn ' t three thousand . 

But Doughten - Harold (}rane has h1a tongue 
hanging out looking tor men. WhAt do you 
recommend? Talk t ast now. 

Well I think the new situation p robably 
justtties our going along v1th Mr. Dougbton. 

Okay. It ie between you and Mrs. ~lotr.. 

Here is the thing Watson gave me, and I want 
you t o t alk about it t o Sull ivan. I am sore 

.!39 
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Bohwar&& 

B.Y..Jr : 

- ' -
abou' 1,. JD4 aleo, let Oh1ok &ohwarz aee 
that . He ha• got no bunne .. talk1ns that 
~· Let Bell rea4 it. Let th1nge fro• 
Gu7 HelYering go 41reot to the Preaident 
on the preee releaeee. It ie on the new 
Collector of Internal RIYenue t or l&neae. 
General Vateon ea;re he juet aote l1ke an 
Arc;r Colonel. 

I ¥11.1 take oare of that. 

Vall, ;rou ('l'ho~eon) and Sull1Yan. Just 
gentl;r; not too 1111oh, but Jwot gentl;r. De.n, 
han ;rou an;rtbins to ei£11' 

Bell: Yea, I haYe th1e letter to the Bank of 
New Yorlt about the Br1titb. It 1t one ;rou 
tent t o the President ;reeterda;r. 

H.K.Jr: D1d he approYe itt 

Bell: x .. , be app:roYed it. I han got a nWDber 
of things. 

H.M.Jr: 

Bell: 

H.l!.Jr: 

Bell: 

H.M.Jr: 

'l'o 11£11' 

To talk to ;rou about and eign. 

I w1ll t1gn but I won't talk. 

Horaan DaYie called ;rou ;reeterda;r and I 
talked to h1la. He vat a l1ttla beeitant 
to 41ecwoa the •tter. Be said he wae 
eabarra .. ed b;r being puahed b7 h1a people. 
'lhe7 haYe no oontr1blt1one fl'OII Ute airplane 
ooarpanie a, Red Oro u. Be j uat wondered 11 
;rou ooulA do an;rthlng about 1t and I told 
h1• I 414n 1 t think ;rou could 1n ;rour 
oonneot1on here with thea. Be ea1d 1n 
the past it had been the polic;r ot whatenr 
the contributions were lacking, to get the 
Seoretar;r of the Tl'eaeur;r to lll&lte eoae 
statement. 

llow look, we are here in the taa1l7· I 
don •t mow wbat 1• the utter with the 
people. Kr. J:nudaen eendt Leon Bendereon 
oYer here to talk about depreciation. 
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Foley: 

H. M.Jr: 

Bell: 

H.H.Jr: 

!!ell: 

!! . f!. Jr : 

White: 

H. M.Jr : 

Bell: 

H.M.Jr: 

Bell: 

- 4 -

I explained t o Leon - or oouree, that ends 
it. Thi.e morning he oalle up - I didn ' t 
tal.k t o h1m - what can they do about - eo 
that t hey can pay time &nd a halt and nut 
it in the coat or the Army plane to get 
around the Vineon-Trammell Act. I called 
HoReynolda and said, •Mao, why did t hey 
call me about it?• He said the President 
told h1m yester day he wouldn •t do &nything 
about that. He told them poe1tively he 
wouldn't do it. Nov, t he sooner these 
people find out that all or t he social 
legislation t~t Kr. Roosevel t got through 
ie going to eteok, t he sooner t he better. 
I am having !-lr. Inudeen and Mr. Stet tini.ue 
oooe over for lunch, and Ed Foley and 
Sul.l.ivan will be there and be up on 
Vineon- Trammell and depreciat ion and 
everything else. 

At lunch' 

Tuesday at lunch. 

'"'ell, I told him I didn 1t thi nk you could 
do anything about it, I thought it vas 
something - -

It is crazy, it ie Just crazy. Come on, 
next, Dan. 

The St ate Department 1e push1.ng Harry 1ih1te 
for a Treasury representative to go to 
Ecuador f or t he national monetary banking and 
econoaic matters. 

I thought Harry went t o Atlantic City last 
week. 

I am not go i ng to go t his time. 

Oh. 

Harry is wi l l ing to eend Glasser. 

I see. 

It ia a year's --

.!41 
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White : 

H. !t..Jr: 

Bell : 

Klotz: 

H.M.Jr: 

Bell: 

P'oley: 

H.M.Jr: 

White: 

- 5 -

I t ia a yea r ' s l eave ot absence and they are 
eager to have him gp. It is very important. 

HarTT, whatever you and Dan and Herbert Gaston 
decide on, I will abide by it. You three 
decide. Whatever you decide, I will abide 
by it. 

I will ~~ave t heae other t hinge until some 
other time. 

He knows better now. That is illlart. 

11ell, I am Just t ight1ng time. 

\fell, I con see your --

Here i a a preaa release. 

Harold' 

tloth1ng tor you t o sign, but I th111lt you 
woul d pr obably be interested in th1s. It 
will only take a minute. The I nter-American 
Bank is in the final draft nnd it 1e going 
to have the authorit y r est with Treasury, 
State Deportment, and I think the Export­
Import Bank, t hat is the way it ie drafted 
now. Or the RFC. Certainly in r esponse to 
your l etter to lfelle s and h1e reply ot 
finding other waye ot f inanci ng Latin­
American expenditures, etc., Danny Bell had 
a auggeetion wh1oh I think ie an excellent 
one . We are working on it, and I think it 
ie very i mportant and it will come t o you 
attar we write it out. 

A Mise Harriet Elliot t, whom I don't know 
but whose name is i n the papers called to 
know Whether I would be able t o attend the 
meeting tomorrow at ten o'clock. Do you 
know anything about it? 

God Almighty I Tell Mao tbe.t wen t he7 want 
people - nov here the Preeident writes cae a 
verr nice t ormal letter about Mr. Nelson. 
McReynolds calla me up tiret to a1k it be 
ie all right. Now when they want peo?le 
trom the Trea•ury etatt, 1t 1e up to Mao 
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'l'bompeon: 

K.M.Jr: 

Vhite: 

B. !I.Jr: 

Vh1te: 

H.li.Jr: 

Vhite: 

H.!I.Jr: 

Tho111peon: 

Vhite: 

H.M.Jr: 

Baae : 

!1.!4.Jr: 

!laae: 

H. M.Jr: 

Sohvarr.: 

!l.li, Jr: 

- 6-

to eee that it oo•e fro• Mao to :rou to •· 
•••• 
Yea. 

I oan't let Harry run around vith a lot of 
etrange vomen. 

M7 wife thanka ;you, 1f I don't. 

VaU untU ;you eee her. You v111 thank me. 

I don't lalov, I got a gl1apae of rlo)'d Ocll1111'e 
wife, and I don't know, maybe there are more 
of thalli around tow. 

Are JOU through! 

I aa equallhed. 

Take oare of it, Ifill ;you, tbrougb Mao, pleaeet 

Yee. 

You let me know then. 

Well, Norman Tho~~~peon vill. It ia 1n Norman's 
hand a. 

BaaUt 

George7 

I ha.,. nothing. 

Lota of oompliunte on th1e p1eoe of von: that 
:rou (Haae ) did 1n the airplane buaineae. 

Thank ;you ~er;y much. 

Did ;you go to the Pree1dent 1 e preee oonferenoet 

Yee, eir. He talked about the oomm1ttee to 
look 1nto oonaol1dat1ng purohaeee, and be &leo 
l&id that all m111tar7 plane• beooae obeolete 
d&med faat. 

Did be get aY&:Y v1th hU eXI)lanst1ont 
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sohvarr:: 

a. K.Jr: 

Sohvarr.: 

H. !4.Jr: 

Sohvarr.: 

S.M.Jr: 

tlot&: 

!i. !I .Jr: 

Young: 

H.M.Jr: 

White: 

Bell: 

'lh1te: 

- 7 -

Vel")' well . 

'l'b.e reason I aa aating, General Karehall 
Admiral Stark, Solicitor General, Foley,' 
three tormer adJUrale and I 1tarted at 
nine o'olook trying t o prepare th11 ltate­
ment t or the Preeident. He 1av ue at 
10:30 and gave us what; ten minute•' And 
he absorbed it all, you 1ee, in order to 
handle it, and thAt 1a vhJ I u exhaueted. 

He h&1 tvo lave, 1919 and 1926. Be talked 
about them in detail. 

He got away v1.th 1t all right. 

Yea. They preeeed h1a a little about nev 
equipment. Be ea1d, yee, t heee pl&Dee bed 
j u1t been delivered but they are obsolete. 

He ehou.ld have told t hem they were biplanes 
and not monoplanes. 'l'he Navy really did the 
moet remarkable thing. Wedneeday night at 
my house it they oould have these planes -
18 thAt right, Ph1H 

That ia right. Tod~y ia Friday. 

Phil vas there. It vaa Wedneeday. 

YeeJ it vas Wedneada;r, Wednesday night 
at b:lio. 

And Stark vent out and telegraphed t hat 
night and thoee planea began to arrive, 
h&lt ot them arriving at Bu1'talo yeahrda7· 
He made it an eaergenoy •obilir.ation and 
the atu1't began - halt ot th• were at 
Bu1'talo ;reeterday. It val a UE!)litioent 
Job. He ia Juet blar.ing the va:r t or t he 
~. 

Dann:r vante to get in on the ground f loor 
with the euggeetion :rou t orm a private 
corporation to handle ueed planes. 

Finanoe them. 

Uaed planee. 
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Bell! 

!l. l~. Jr: 

Sohvarz: 

K.M.Jr: 

Young: 

H.M.Jr: 

Young: 

Young: 

llot ~ : 

H. M.Jr: 

Young: 

Cochran: 

H. M.Jr: 

Cochran : 

ll . )!,Jr: 

Cochran: 

- II -

Just llke t1nanoing an automobile on the 
installment plan. 

We move too taet. We haven't got time t or 
that. Oka;rt 

Yea. 

Pb1U 

No problema. On t his, :rou talked with Purvis 
on Kondar, Ma:r 27 t h. 

Well , then it vaen ' t - May 27t h? 

Yea. He t1rst spoke t o :rou about it on 
8aturda7, Ma:r 25t h, and be wae 1D on Monda:r, 
Ma:r 27th, and :rou t alked about it at that 
time. I 1m not speoitioall:r oertatn :ret ae 
to whether on t hat d~ :rou told b1a to 
walt, but :rou dieoueeed it on that da;r. 
I can give you that information. 

Would :rou cR11 b1m on it or not? I mean, 
ea;ring be bad been wa1t1ng a week or ten 
da;re . 

Hie written memorandum on that question 
came in on Monda;r, May 27th. 

That ie right. That 1e about t en da;re. 

That 1e r1gbt . He 1e right. Oka;r, we Wlll 
not oall b1m. You are t o eee b1a at a 
quarter ot twelve, aren 1t :rou? 

Yea. 

I baYe nothing. 

Doee be speak Engl.h h? 

He bas a man w1 tb b1m 
one ot b1e engineere. 
told me he did. 

who speake Ehglleh, 
At leaet the Ambassador 

Do J'OU want t o be beret 

It doean't matter, Juat ae :rou wiah. 
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H.M.Jr: 

Cochran: 

l! . li.Jr: 

Cochran: 

Foley: 

H. !!.Jr: 

Foley: 

H. !!.Jr: 

Foley: 

H.M. Jr: 

Foley: 

!! . l!.Jr: 

Foley: 

H. l!.Jr: 

Foley: 

H. M.Jr: 

Foley: 

Whit e: 

H. II.Jr; 

- 9 -

Just t o make eure the tallow tranelatee 
oorrectl 7. 

All right, tine. 

That has been done before. I've seen 
them do i t . 

All right , I will stay. 

We have the letters from au,. Vaughn to 
General Wilson agreeing t o turn over the 
modele and agreeing to enter into the 
licensing arrangement eaTing that the 
f oro that ve gave t hem ia aatiatactor,.. 
Nov, do you vant t o anower t hose or do ,.ou 
vant to turn them over to the Council tor 
National Defense' 

Knudsen. Don't you think eo' 

l!oReynold a. 

McReynolds, yea. What time did they get 
you last night? 

They @Pt me about eleven thirty. 

I told the girl I tried t o get you. 

I had a note on the door wan I ctune in. 

I said, 1 Call eve ry ten minutee.• 

I dido 1 t ltnov you tried. 

Yea I tried. I wAnted t o exola1n. I 
tho~ght you migh~ vant to get dovn here 
earlier and get started on the thing. 

I Alll sorry I vasn 't there. 

That is all right, no reason why you should 
be. 

I took my mot her out t o dinner. 

What did you do' 

Vbot 
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roleJ: 

nou: 

ro1e11 

H,M,Jrl 

role;r: 

Gt.eton: 

H. M,Jr: 

Gaston: 

B,M,Jr: 

Gaaton: 

H.M.Jr: 

- 10 -

lf7 mlher. 

!hat 11 hh eto1'7. 

It vae the aa1d' • n1gb~ ott. 

You 41d a good Job, !4. I 11:111 look to 
JOU on the boate. 

'fhanu. 
EYe1'7th1Jig under oontl'Ol. 

D1d JOU or; that etatfte!IC t or ae on lllll.llYent 

I did. 

Yae 1t a good etateaentt 

'fer, good. 

Yell, I aa et1ll oheertul and I aa et1ll 
al.1Ye and et1ll 4o1D8 bue1neu, a little b1t 
oute141 the 'rreaeur:r but eoMbodJ bae got 
t o do 1t, Thank JOU all. 
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I 

TREASURY DEPARTMENT 

INTER OI'PlCIE COMMUNICATION 

DATR Ju.oe 7 1 1940 

10 Soeroto.ry llorpnt.balo 

,_ llr· Cocbr.., 

CONFIDENTIAL 
~ r &te .tor otorlin& 110nd in u orratic =•r todalr ao o reoult ot tho 

,.po,.od n.-. Dritilh ! orci(;n exehe.nae rc~tiono •hlch • •re eXJ>octod to dl>prho 
~~ ! reo at or l i n& of ito utility tA m.ntioned In tho report o! ycotordaf, At 
,ooti:c , a Dcnr Jonot newo 1tez tree London •ppo~re4, which ototed that the :ilrlthh 

~Tt~ot had eetabllebed a dr.-tic exch3nge eont rol . The new control neasuzee 
.:.c~ed trc re .. ro!lowe: 

A. No s al e o will be llconaod 1n tho Un1tod Xin«do2 of oeeurltl eo 

""ned by peracn. l'<lsid!n,; outa1clo tho otorllnc-franc bloc. 

:a. All oltporto from Great Britain to tho United Stateo anol 

Swlt,erland ~.-t be paid for in otarling obtai ned at tbe official r ata 

or oith United StAtU 4ollarw or Swho franco. 

c. llorall1 , reaidento of tho United St&toa o.od Slliherlan4 will 

rec~!ve i#~ento 1n eom=erc1al tr~dact1ooa or intereat or U1•1denda 
i n ~he ir own rt1pect 1ve currooc1c,. 

il. Iho Jtl<i-lo:al·cb rcotrlcUons concerning J)&Jmonta for llr1thh e"'l'lre 
C'q'Orts ,.,, t 1.ft1 rubber. juttt, fUrs , d~n".': u d Wbis'kJ' were r i JiC3.le4 

txe11:-t 1n the caae of exports t o th~ United St&.Ut!' or S'rr!t -:~rt.n!!.. 

:h• 4et~tch tu.rtller ot r..tod t'Mt tlCDllar ac:Uon waa beln& t"'ltlon In other coontrtoo 

U tho eterling ftrea. Irt conn~etto~ ~ lth c~~triee out aide the at erl1ng e rea , tt 

w:o'\ s& id tha\ Bri ~1th authoritiet -propoted to "-Chteve the eeM control b1 mentl!n: 

~ :nhm of te.ymont1 c.t::"•ementa , tLnd th.c.t onn such acree:ent w:n !!1&ne4 witb 

.;.~"111. Jeaterde7 · 

fh! •eM~~in.t of theae new re&U)At1oD" •o tar u \ 'te UnJ. ted Stott• is concerned 
Is th•t all traooaetlono between Gre~t Britain t.nd thll cOWltry , &nor th~ effoctt"" 

~tt or the meaouret, will be oottlod en the bOola of the offlcltl ra te• of 

4.0~1/2 and 4,03-l/2· 

In tl" York, the rate for 1 terl1n& experienee4 wide fluccUAt i ona . Attflt" optn1n~ 
&I 3.60, which n o obo l ast ntcht' o clooo , I t 4tcl1ned to 3.~ • l thtn oue bour. It 

tbt : r eeo.-ered to 3.70 arou:1d • htch le"'f'ol i t waa quoted at cooau~. Alter t!le 
&Jl: tar:.nce of the , ..,, ' ttee !:!ent1oned a'bo't'e, the rato droJ'll"4 t o 3.51 4urln& tho next 

~OIIr 1 o t rading. A flm ten4enC1 aubooquent l1 appeared, hm:eTer , """' ote~u,, cOftd 

II0&41q uptrard to a bleb of 3.87- 1/4 ju.lt before the clo... 'l'bo f1Ml quotation 

( •• 3. 81. 
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!11 cO!!JI'Mrot~ coneena. • .... .... ............................ . .. •••. 121,000 
J!t toro1$1> 'bMll:a (.hrope , l'lt.r ~ t &Dd. S01Uh ....,.rica) .... ... .... ~2.000 

!otal. •. •...• ..•...••• W93,000 

1'\lrcht.UI of apot aterl1~ 117 theoe b&llka ud 117 tho rod.oral Rooene -
•f New Yor'll: ,..ountod to 10397,000, •• indicated below: 

:B7 coMMrot&l coneeJ"'fll!l• •••••••••••• •• ••••••••••••••••••••• ••• • • • 1.228, (X)() 
1'1 foNip bMlal (.hrope , J'ar lut cutd South ....,.r1oa) ... . ....... IOU4,000 
J!t the rod.ort.l Ruel'ft llanlt of ,.., Torlt (for loJ.ciu) , . . . ..... ··• 55, 000 

!o\&1 • . .•..•.• •• •••• • 1..397 , 000 

!'bo follow!~~& .-.port1~~& bazlb 1old. cot too 'blll1 t otal inc io7 , 000 to tho 
!rl•lall Cootrol oD tJW bull of ,.,. official ""'' of 4.03-l/2: 

106, 000 117 tba llanlt of II&Dbatt&D 
1 , 000 117 tho ow.ra..t7 !'rv.ot Cooopo.nJ 

io? ,OOO !'ot&l 

• 

Spot 1torl1uc 1D tba 11o1l01111t of io27 , 000 wu )l'll"cb&oed. tro• the llr1t1ob Cootrol 
tho ott1cit.l rato of 4,03-1/2 117 the followi.Dc b&llltol 

io220000 tv the Ouara11t7 'frut Oo"PM7 (for rubber) 
~ 117 tho Inlng T.,..t CoiiiP"Jl:)' (tor rv.bber) 
io27, 000 Total 

DoYolof""'t'tl 1D the othor eurroDCieo woro ao followu 

!'bo J'reDoh traDe IIOYOd with 1torl1a«• .&.!tor roaoh111C a h1&!> of . 021~1/2, 
it cloood. at , 0216. 

'ftlo Coned' aD dollar , oohlc:h expor10DCI4 &D t.pz"OYo•ot 700 tor4e;r t o 
'J}-1{4f, d.11c01111t, w-D04 to~ to e1ooo at 2J,o!f;{f>. 

!'ba 9lrhl rr...... na 1tead;J" a t . 2342 liDUl late 1D tho 48;1, wboD 1i -4 

to cloee at • 2340. 

!'ba Ura ud. ro1cltaa&rlt wore unc~>~J>&e4 at .~5 aD4 , 4000 roopect1ftl7• 

!'be CU'baD poliO l.Jiproftd. tO~• .&.1 apleat 7Hhrd..q11 dhc"""t Of 
10.9{16'/J , to&q•1 quottotloo no ~7fl&fo, !'bo Meld...., peoo wao ~4 at 

. 16?2. 

!'be ;ra.oa 1n Sl>&Djp>&i rooo to 5-13/lA; tod.a7, up 1/21• 

C 0 N F I D £ l\t T I A L 
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fo purc».ood Ulo followi"C &8011Dh ot gold tr ... tho .. ...,.lood acc"""to ot tho 

bflnl<l ln41eatodl 

$115, 000,000 fr08 tho kDl< ot J'ranco 
176, 000 troa tbo llatiooal lloAlc ot lltlgiua 

$115, 17,, 000 ! oi&l 

!be r oc!Dra.l lleaene Bank of r ... York reported t~t Ule South .1.1'r1ean Re11no 

!lick •hi pped $3, 300 , 000 1D coli!. fro• S011UI Mri.-. to Ule J'o4anl, tor accOW>t of Ulo 

~k of SWeden. Tho 4iopooltion Of tbl o ohl~nt Ia 11Di<Dorn at tho prooent t lae. 

Tlte State :O.portment forwar4a4 to wo oabloo otatlng tbat tho folloorln« gold 

abi~Mnto •ould M ma4al 

S%,036,000 troa TIICOo~na, conohU!!C ot gold coin , ohippe4 lor tho l!ational -
ot Tugoll&Tia, Belsrw, to the l'edort!l lleoeno !o:lk of !In Tori<, 

~hpooiUon unkn.....,. 'l'bh gold wao port of tbo l ot tbat n o otoro4 

te111pora~1lr In .l.thone. 
36,000 from l'!DI;land, ohiJl!l•d br Shnp• and 111lldne, London , to tho ~ontral l!.t.nonr 

lloAlc and '!'rust Compoey , !!• York. 
21,001'1 troa .!!n&land, &hipped 't!)r Sharpe e.ncl. 111lldno, London, to tho Cbaoo llaUonal 

Blu'.k, l!n Torlc. 
S4,693,<'00 !'ctsl 

!'Ito eb!lJ'IOr.ta fro10 lngl.and will bO aol4 to tbe u.s. All~ Oftico at !lew York. 

!he Indian gol~ price tell t bo oqul~ont of .0~ to $35, 40. 

!be :SO.bo;r opot oUnr <r.>Ototlon worla!!d ov.t to Ule •qulftlent of 44.~. off 

1/8f. 

In London, OJ')t ellYOr waa uncbaJ>6ed At 23--3/84. !'oroard oUTer, b01r0T1r, toll 

5/164 to 21- 7/84. '!'be u.s. oquhalonto , calculated at tho open .. rlcot r"te for 
atorl!ng, wore 37 . 87~ 8n4 35, 1~; re apeetiTI\7• On the bao!o of tho o!fleiol atorllns­

~llor "'to, spOt ol lTer wao oqui .. l ont t o 42o6C¥• 

llloney and llaft&n' 0 aetUozont pr ice for torot&D ollTOr wao unchellged at 34-3/'f. 

~eo Tree rut')' ' a par~oe prico tor toroip other no aloo D.DCbaiiCOd a t ~· 

l e made two purohaeea of allYor t otaling 1eo,ooo owocoo undor tbe SllT<r Purch&oo 

4et , both of wb1oh were new production from fn~e1~ eountriea, tor f orward 4eltTtr.r• 

t o &loo ,urcbaood .00, 000 011000 1 or o11owr from the Bonk of Cana4& ua4or oar 

rtcuJ.ar aonthl7 IIC"O-Dt o 

C ONFIDENl- IAL 
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The Honorable, 

WAlt D&PAin'MOIT 

OfPJa <W TMI CHIEf Of' STAff 
WA-.IMCITON 

June 8, 1940. 

The Secretary ot the Treaeuey. 

N;y deo.r llr. llorgentheu1 

I have your letter of June 6th, 

enclosing a letter troa llr. Purvis, relative to 

certein inspection ditticul ties encountered t,. 

the Ant:!· 

me tbis infonoe.tion. 

Sincerel1 yours, 

151 

Regraded Unclassified



IAITIS H l 118ASSY, 

WAI HIMCTON, O.C. 

June 8th, 1940. 

secret. 

I 

7r.c Hon c.uroble 

Dear Mr . Secretary, 

I enclose herein for your 

pereona1 and secret i nformation a copy 

of the latest report received from 

London on the military situation. 

Believe me , 

Deer Ur . Secre.ary, 

Very s i ncerely yours , 

~enry Morgenthau, Jr. , 

Uni ted States Treasury, 

o'lashington, D. C. 
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Tolocraa deapa\ohed t ro. London 
on \bo •••nina ot JUDO 7th. 

Germane attacked oont inuoualy today on whole 

tron~ between Ri?er A1.no, aouth or Laon and the eoa, 

Thirty German di?iaiona identified, all either aot i?a 

di?iaione or trained Rhine 41?iaiona, t ormed on 

Proeaure continued in Laon~Soieaona 

area, but not much we,.y proare•• aa de. Ground eouth 

ot Ri?er Ailetto re .. ina meetly in Pronoh banda. 

Y0ater4ay eTonina aix araoured and two mo•orieed 41T1aiona 

proT1oualy employed in Plandora attacked on eHber •1• 

ot Aaiona. BnOIQ' tanka reported preeeing Prench woe~ 

warda trom Poix t owarde Aumale. Preaence ot German 

aotiTe 41?1eiona north eestor ~eiee and other Biifte 

indicate turther attack likely in that area. 

2 . Blenheim• today attacked enOIQ' conoentrationa 

in A'bbeT1lle-AIIlione ar ... One Blenheim eiaa1na. 

Meaaoraoheidt 109 ahot down. Wellinat one ettack1na 

ana_, oommunica tione laat nigh\ reported aucce&etul 

aUacka on troope, •• well •• railway e141nge. If ueber 

ot raot llll&ll craft obaerTeel laet niS)It near Boulogne 

alao many emall lighta between Le Treport anel St. Valerie. 

Today Burrioenea operat1na in battle area ebot down 

nine enel'll,)' aircraft confireeel and t our unconfirmed. Two 

Durin& June 5th t o 6t h B,A,A, P. 

ahot dOwn oiibt aircraft conf irmed and eix unconfirmed, 

One of Kurrioanea aieaing. 

alao attacked ona.T ooluena and battariea. All 

Battl•• returned. 
J, oerman air rorce operation• continued 

J e aterdey on wideapread acale. 
Many bombing ettacka 
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li~P NOODDah-0 OOUY1\7 ill llOP\IwPil 0114 

-Ulooo\oi'D I'Palloo, oloo ll1no- lo71DIO loot D1Sht, 

o1roratt oont1na.4 oporotilll botwoon wootorn Oor.&D7 

0114 oa.ltbel'tl lolp-, 0114 t o Coabro1 u4 Rboiaa, 
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MJ' deal' Oeeeral JlaJ'IUJ.lJ 

111 aoanocU oa vUh ''*" -orua.. 

to •• ot 11., 2'" , v1 Ua n aard t o on·,ala 

lnapoc\lon 4J.tt1oulU .. n eouatoncl b7 \be 

AraJ', J haTe ,.. .. 1Te4 a l onar tl'oa Ill'. 

Ar~hur Pltnlo , a oopJ' of "'lob I aa oacloo­

tne ror )'OIU' 1111'o~ Uoa. 

H Cllld ao .. 'be 41tt1c\ll.U .. ~· 

hnt e.x1Uod v1ll DOW be OTOI'coaO, 

Slnoorol1 yoaro, 

(,...eel I If, !WOI IJI' J - ll, r . 

Ooner al Ooora- c. llaJ'Sball., 
Chl or of a~, u.s.A., 
Var o.pana•'· 
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"' .._ 1 nl P1 n 'Ia 

Ia ... .u.. •• ,.. ---· 
.... ., ... .,.. , •• . FJ I .. I 1 9• 

iaqte\lM llltl.-lUH Mil ..... ., .. 

,_,, I M'fe n•l'NI a 1 ..... ,.._ ... 

~ Pwna, a ... ., .... I w I 1111 

iiiC tw ,_ llllwwU.. 

It .W MW - Uftl.-lUH *• 
ba'fe Uletel WlU ... • ... •· 

I?WIIlllr , .... , 

,._..ra. ... · _,..._ . .... 
..... •:::,; c.. 7 u, 
Clalel ., , ....... . ..... . .. 
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.,... 6, 1911o. 

IfF 41 .. O..Nl MariMUI 

Ia oo-euoa vt.Ul .,_. -~~ 

to • • of llq 2,.. 1 w1 til "CU'G \o MrtalD 

1nepec,1on 41ft1cu1Uee .. ooaD....a bJ' \be 

AraJ', 1 be•• reM1Ye4 • lett ... h'OII llr, 

ArUw r Pur'fle, • OOPJ of *itb I • e acl­

llle t or To.~" 1ato..-UOII. 

I' cal4 - 'be 41tf1oul.Uee *1• 
haYt U .1Ue4 Ifill M Y be OYOP-. 

31AoerelT ,..,..., 

f f>Ja'l)ect l B. llfoca 'Piau . .h 

Oen~ral. o.orce c. llanball, 
Clter or atatr, u. o.A.., 
v.,. Depana••· 

I 

I ' :54 
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ANG LO·F RENCH PURCHASING BOARD 

Thk •••• ,,.. Washington, D. C. 

hlrs . H. S . lUotz 
Room 280 
Treasury Departcent 
Tlashington, D. C. 

Dear Urs . Klotz, 

June 5, 1940 . 

I promised ~o return the a~tached 
to the Secretary today. 

I have been in t ouch with Mr . Howe, 
the Do1ninion of Canada Minister of Supplies . He 
is giving an order this afternoon on the Page­
Hershey Tubes Co. so that Colonel Campbell of the 
Frankford Arsenal can witness the manufacture of 
the 611 shell forgings . 

I have undertakon to handle the 
difficulty on the Bri tish end . Actually it will 
be impossible for me to do this until I can get to 
New York but i t will be done first thL~g tocorrow 
:ornL~g . In the meantice, ~Jor Gullet of the 
U. S. Vlar Depart::tent•s Air Corps will be advised 
by Ur . Ho1:e tlult be has instructed Page-Hershey 
Tubes Co . to admit Colonel Campbell . 

" ' Jj , 

Yours sincerely, 

/+. 6.f~ r e.:r: fJ . 
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WAR DIEPARTMKNT 
OFFICI!: Of' THIE QiiU 01" fJTIU'f' 

WAaHIHOTON. 0.. C. 

...,. 23, 1940. 

IIDIOIWID!II tor tbo Secreta.,. or tbo Treo.11U171 

Dur llr. llorpoth&ua 

Apropos or .UUI<I PurebaainC Asenta ~~· ou 
tho •b&rro•-nt their inspection aiMieo •• ev.ttorin& a- w 
our root.rietiooa in llreratt planta, I would lib 10U to read the 
ottoehl<l on-co lettar tToa llajor aw.J.ot, ot our Air Corps, in 
Otto•· 

A coocern in Canada baa wbat ie belloYOCI w ba 
&D excellent procoea tor the unutocturo ot 6• ror81nga. OUI' 
Chief or Ordn&Dee wiahed to bave ODe or b1e otticera witnooa the 
proceeo. Colonel L. H.Ceapbell, of J'ranlttord Ara.,o.l, thought be 
had a peraono.l arrangement w peroit b1a w witnoeo the procoss, 
but General lluson thought it better to so tla'ougb tbe usual 
ro~Utiu. 

In new of tbe critico.l situation of the 110118Dt, 
tho ottochod letter is Tery interea~a. 

encl. 

P.S. Incidont.ol.q, tbe British 111oa1ono baYo bo., peroitted to 
vitit all ot our ereeno.lo and ba'fl soon practi~ eTerr­
thina: thl7 asked W aoe . 
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110. 31 JSC:m 

SUBJ~T: 

TO: 

Ottawa, Canada 
L!e.y 13, 1940 

RECEIVfO n12 W. D: MAY 1 11 1940 
Authority to visit the Page-Hershey Tubes 

Co. at Walland, Canada 

Col. J. A. Crane, Uilitery Attache Section , G-2, 
War Dept . , Washington , D. c . 

l. This will acknowledge receipt of your first 
ir.dorsement following r eques t ot t he office of the Chief 
of Ordnance dated Apri l 22, 1940 for authority for the 
vi sit of Lt. Col. L. H. Campbell to t he Page-Hershey Tubas 
Co., Walland , Can . for the purpose ot witnessing the manu-
!llcture of 6• shell forgings. 

' 

2 . Efforts to coordinate this subject were begun ~ 

immediately upon receipt of this communication. Complete ~~ 
cooperation was extended by the Dept. or External "Atfairs Y 
or the Canadian Government and also by headquarters officers ~ 
ot the Army General staff. The latter advised, however, ~ '.;: 
t hat the matter was one for decision by the head or the ~J· 
Supply Ministry Section of the British Supply Board since 
the operations or the Page-Hershey Tubes Co. were in be­
belt or British contracts . 

3. The subject was presooted to the chief or 
th.e Supply 141nistry Section referred to a nd after due 
deliberation that office advised that it would be 
necessary to refer the subject r.o \Vasllington. This date 
we have been advised that tile IUlitary Attache in .17aslling­
ton had been unable to obtain a decision and that a cable 
nad been sent to officials in Great Britain from wllom a 
reply migllt "b e expected in due course. 

4. This office will be advised so soon as a 
decision has been rendered following which an immediate 

<oop•1oh w111 ho ''"'"'''' ''" '''':1: ric 

~~T 
L!e.jor, Air Corps 
Uilitary Attache. 
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TREASURY DEPARTMENT 
160 

INTER.OFFICE COMMUNICA'TlON 

DATil ....... S, 19110 

<O 

,,,,,., Mr. OoohNa C ONFIDENTIAL 
IG co~>~raa~ to tbll "''r'T wiu tluchaUou 411r1111C the paat two 4qa, ahrlliiiC 

110Yo4 1tUh1G a tu-c•t ruca toclq • fha opnliiiC quotaUOG ..... 3. 76, aa aplut 
JUtfrUT' a cloalGC rata ot 3 . 81. Ylthln one bov.r, tlla pO'GA4 touc:llad a low ot 
}.67, a hlcb ot 3·77• ud returned to 3.72. fha rata then 110'Nd ahadl}T -4 
to 3· 76 .juat batore tlla cloaa. !loa t lnal quotaUo11 -• 3·15· 

.la 11141catad liT tlla reported hnonr tlcarea , torel.p baD wre the chlat 
11lpPllera ot pcl'llll4a. Ill all proballll1t7, ~he Iaw Torte b&lllca tllaaaelYH abeOII'bad 
pan of t hoaa ottariiiiCa , b t lla w-...or t o ..,..,. up abort pOaltlou 1D ahrlliiiC• 

Salaa of epot ahrlliiiC b7 tbll al% repOrtiiiiC 'balllta totaled 1.3111,000. troa 
•hi followloc aourca11 

Jl7 00-I'Clal COIICIJ'III ,. ........ . ......... • ... • ... • • • • • .. • .... lo 13,000 
B7 forelp 'balllta (hrope, J'ar Jut, So. Allar. u4 ll•r Jut) .. lo301,000 

!o~al •.••....•.• 1,31li,ooo 

Purcllaaaa ot epot atarllnc -~ad to 1.137 ,000, aa 11041cah4 below: 

B1 00-I'Clal OOIICII'Ill ................ .... • • .. • • • • • .... • .. • • .. I, 119,000 
BT toralp b&lllca (l"ar laat, South Aaarlca u4 :luropa ) •.... .. • ,1. 118,000 

! ota1 •• .• •.•.... 1.137,000 

!bare ware 110 repOrted aterllnc tranaaoUou ettectad at the ottlclal rataa 
of '4.02-1/2 u4 11.03-1/2. 

DITalopMnh 1n tlla other curruclaa wre aa toll...,. : 

fha rr-b tl'&liiD ..,'Nd with ahrliiiiC aD4 oloaad at .0212-1/2. 

~~ Swiat tr&IIC waa ataaQ all 4&1 at • 22113 . 

01117 n•lul qa.otaUoaa wre .A• t or tbll O.....tlu 4ollar. It cloaad 
at a 41aco'ClAt ot 21-3/~· 

fha lira &104 ralchuarlt wre ao~ at .0505 &Gd .11000 reepecUft}T. 

fha 0oa11u paao lllprond allcb\17 ~o 'J-5/l (if. dlacoaat to4q. fha llaldcaa 
peN -.. •eve.- at .1672. 
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Ia lb•np•t, tbe 7'UD .,.. (UOh4 at 6-lfiSf, a pia of 5/161. !b.h 
01U'TIII07 ball abowa 11\Uo .0-t 1D h:ru of tbe BrlUih pO'CIDd dviac 
\be laot f.,. ~ • !b.1 avroat (UOtatloa qalaot otorllac h 3-7/14. 

Accordiac to a V.P. 4oopatob hoi! Lolldoll, tbo BrlUih !Joo&IVT - to<ioT 
tbat a trl-parUh acr•-t wo ll...-4 1D Lolldoll ;roohrdq to r-cvlato .oDtt..,. 
ODI! ft......,l.ol rolatlou -ac Br1 \ala, lruco u4 Bolctu. !b.l JICI'I-t tu.d 
011 offlclol rah of ezcbenco oa tbo Bolcta c=t'I1ICT u4 la ottoct l>l'Oil&ltt Btlci• 
lJI\o tba fhcol pan-rlhlp ootablltbod bot- J'reaco u4 Jacl•nA latt Doto•bor. 
• IQJ'Prlllac faatun of tbe pact lo tbst tbo Bolc1ao fraao vlll bo tu.d at tbo 
·- l ntl at tbe lrtDCh true rate of 17&-1/2 fJouco to tbl Br1Uoh }KIQD4 . 
(Hn Btlcian fr&llCt oq'llal oao bole~>.) 'rhlo roproooato a 4oproclatloa of 32·7/l~ 
lo tbt Btlcl&ll CU1'1'1DC7 &I OOIIJ)&I'Id Ylth ito pl'l•laftllOil Tal ... Ill hl'1lt of 
• terlloc 1111d J'r..,ob fl'&llot. '!!be Lolldoll 4topatcb lddod, 1 !rt&IVT ottioiolo oloo 
&DDow>ood that oillllar aotioll h 'GDilor ""7 to lDCl'WlJ Hollalld iD tbe flll&llOiol 
'cOI>bloo' . lull acrooa ... t ill prlDolplt alrald7 hat l>ttll raaohod vlth tbe 

1/etbtrlalldt , lt ,... otatld, uod a tor.al. pact lo o:rpootod to bt olpld vlthlJI tho 
oert f tv dqo . • 

Yo parchaold $50,o69,000 ill pl4 trca tiM ~ ""'"'""t of tbe BMk of 
ID&lalld· 

'rbe J'tdorol hMrn !alllt of ltv Tol11: roporttd that tiM Buk of c-.. Otta ... 
eblpptd $8,317,000 ill cold. froa Cauda for ito acCO'CIIlt t o tho J'o4trol, for &ole 
to tho v. s . .t.oaq O!floo at llw Tort:. 

Tho State Depart .. llt fonar41d to ua a oal:lo otatioc tbat tho follovl"C obip­
aeolo of cold were Mdo froa Hoac IoDC, Ill of wblcb vl ll bt ool4 t o tll<o v. s. lll.llt 
at Sao J'l'&llcloco: 

$ 589,000 abipped. b7 tbe Ohartorld !alllt of Ia41a, .t.utrolla alld Chill&, l!oac Ioac . 
to tho - of Callforala li. J., , Sail rr...cloco. 

26o,ooo lhlppld '117 tbe Chata Btlllt, Boac IOilf;, to tho Chaoo laUOil&l Btlllt, 
Sail ll'&llCloco . 

258,000 ohlppld '117 thl laUOil&l OU7 BtiDk, Boac Ioac. t o tho .ber1C&Il 'rruat 
.-:-:=-=-= 0011p&D7, s.., J'naolaoo. 

$1,107,000 Totol. 

!ho oquholet of tho Boa'ba7 1(114 prlco ,.. $35·35. off 51· 

!bo Boabq opot ollnr (UOtaUoa worktd .,... to tho .. 'lol ... t of 114.511, 1IP 
1/ S,. Tho Co-roo Departa..,t'o 4&117 otat-llh of ollnr o:rportt u4 laporte 
tor J~mo 6 alld 7 ro'f'&al tbet ah1J1Milh of rofiDid lllnr ballloa art oUll 1>o1ac 
ezportld froa tbe lJB!tld St•tt• t o :a-'bq, Illdla. 0.. tho two dqo -uou4, • 
totol of 132,000 amiCI• loft t bi • OCI'CIDI1'7 for that 4tath~~oUoll. 

#~)~ 
coNFIDENTIAL 
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SEcretary of Statt 

Washington 

1552. JunE a. 
POR TREASURY FR:lll BU'l"l'ERWOR'l'H . 

162 

PLAIR 

London 

Dated JunE 8,1940 

Rtc 1d 7:15 a.m. 

'l'ht nEw ExchangE control regulations appear in t h1a 

morni ng' a prus and mEEt with wide ape:oval which i a not 

purpr 1aing bEcause rectntly a tightening ot t he control 
' 

has bern increasingly urgtd. 

'l'bt FINANCIAL TIMES cona1dtra that tht futurE trend 

ot th£ frEE attrling r atE can hardly be forEshadowEd and 

au,gguta that after t hE t1ret up-awing it may plumb truh 

dEpths or it may movE ntartr to t he of f icial rat£ . ThE 

KAIICHESTER GUARDIAN financial Editor auggrsts that it 

cannot !:It juJged -.:rhtthtr the sourcu ot supply ot stErling 

to the trEE uerkEt wil l havE b EEn stopped to thE a&m£ 

Extent aa t he sources ot demand and that the immEdiate 

reaction which waa duE to eovtr.l ng transactions 1a not 

necessarily an indication ot thE tutur£ course of th£ 

trecmarket . Tht TIMES city Editor suggests that "it is 

poaaiblt that when tffcctivt isolation baa bttn ach1tvtd 

further mtaauru may have to be cnv1aagcd to take car£ ot 

the 1'ru 
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thE tru sterling balancu , but th1a 1a a attn that 1a 

probablr bEat lett to ad hoc trtatmrnt at thE ttm1 • . 

MtanwhilE hE oonaidEra that thESE new atEpa wili ao 

curtail thr trEE marktt that it will ot aae to havE much 

practical importancE . Tbt Pll;ANOIAL NEWS in an Edi torial 

beadEd, "Exit Frtt Sttrling?" pointe out that anr 

turthlr dtprtciat1on ot th£ trtt ratt mar involvE a 

loaa ot cxchang: in rtsptct ot tinancial obligati~ns and 

othEr 1nviaiblts txprt&aEd in tcrma ot attrl ing, a loophole 

not t a£r t o cleat but poasiblr not important. "In any 

ca n it 1a hard to sar what tht ultimatE EttEct on tht tru 

rat£ mar bt" . 

KENNEDY 

--- "' ... 

• 

I 

~ • 
" 
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AIIDICU COII~'UL.t.!'J 

TliJU1AiltU, ChiD&, Jue IS, 1940. 

SUBJEC'ra lb:porto ot !w>c 011, J&nual')' -
llq, 191!o. 

ftto l!onoroble 

!bo Socrot&r.r ot St~to , 

Sir: 

164 

1 hoTo tho hoaor to .ubait, oo o aottor ot probob1o 1Dtoroot to 

tho Deportment, o tobulotod anol7do ot ccnti4ont1&1 aont~ otohaonto 

or tho tunc oil podUon or the roo Shine OOJDPM¥ in Tunnont\1, wich 

tho COJIP&II1 hoo boozt .upp171n& t o thio Ooauuloto rocuJ.or17. Prior to 

Janual')', 1911o, ol.a11or reporto ~ boozt obteinod resu:tarl7 !roo tho 

Tunnontll o!rico or tho lore~ 'rrodo Co .. iooion an4 o lua.a%7 or ito 

oporationo tor tho 70u 1939 -• O'QbaHtod to tho Doportaoztt vi th rq 

Doopot ch lo. 13 4otod J&n\IAI')' 11, 19l!o • 

.t.o tho ozte1oood table ohovo, 4nr1n& tho tirot !iTo aontho or 19110 

tho f oo Shine Coapa.n;r uportod o total o! S,~}2o050 ldlocruo o! t=c 

oil, 4iotributod oo tollovo OTor th o ontiro porio41 

~ 
Janual')' 
Job~l')' 

March 
April 
ICq 

S,IIJ2,()50.0 
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Ia .UtU• t o \bo ucrro -U\7 ot Wac oU, \be •••Ill 11ae -~84 
U2,119(> ldlocr-o ot "lnuuac elml• otl, *toll to 4oeortb84 .. a ldzac ot ..tul.\ora\84 
taac otl whtall ••t be ratlae4 l>otoro 1t oea be Mrb\84, 

I\ ollwl4 bo D0\84 \bet \bo total -U\7 ot ,...., oil a:port84 1>7 roo 

ii1111C troa ! IIIIA&Otu. cturtzac \bo ttrot ftYo • 11tbo ot 194o to alaoot 1<111&1 to 

tbo total t 11aC ot.l u;porh (S,!Ilg,l!42.5 11:11ocruol of tho roratp !'racto 

C:O.tooio11 t~ T-=-tu for tho ... u re 7oar 1939. .Acatllot thio -.ot be 

" ' tho taot that \bo r oo Sbizac ~ controlo 11ot Olll7 tra110tt ollt-h 

tr. other proYtaooo , lnlt aloe -rto tr .. T--.a 1toolt, vlttcb 111 1939 

•01111t84 to u""t }.~ .. trtc ton; while 4ur1J1C aoot of 1939 tho l'orolp 

fracto c-tootoll ... able to colltro1 01117 tr&lloi\ olltpo•h· 

7oar baYO rw1 tar lllla..t ot u;porto t or tho oorruponctt oc por1o4 of lao\ 7oar, 

~ tbe ba oto ot r oo Sb1llg1 o ticur••• u;porto baYo aYoract4 ab011t 1,686 aotrio 

tono por aon\b; ..,4 1t all"""""• to -· tor tbo taot that the T..,.,..lncto-

chloe !tall....,. ,... 011t of c...iool011 tor approx1llat ol7 liz woolto 111 .J&1111&1'7 

onct l'obl'IIA1'7 1>-u• of .Japeaooo boablllp, cturloc which u .. oll17 obo'Cit 1,200 

tol>o wore u;po~84, tho -thlT an.-ce to - to h <W• llicl>or. llbooiU 

-~• be ..Uta1n84 at tho rate pr~Wo.U lJIC cturlzac tbo firot fiyo •11tho, 

totol u;porto ot t1laC otl t~ t.........ru. 4ur1J1C 194o oll011l4 roaob a l <Wol ot 

ollO'Cit 20 ,000 aotric tone . 

A po1Dt t o bo uotoct 1a that roo Sbi.Jic bat bo• ot ao4117 ctravizac '"""' ' 

i to otoolte 1n 'f'cmnan.t11. Proeant otool<o are abollt 4o9 toot. uct i t h plull84 

to ltoop ab01lt t llio qll&llttt7 011 ballet bare at all tlaotl eo that ballcotorth oz. 

porto troa T,......l'll are lil<olT to 11o 11a1 t84 1>7 a 011th1T reoeipto. !hlo to 

ln41oaUwo ot \bo taoroaooct atfioiOIIIQ' 111 IIM41111C oll1-to hero vlttall hae 

roctlle84 oolloU.ralllT \bo \la o 111 troaelt 'It- tho po111to ot or1&1ll 111 ChUa 
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17 tar tile larcer put ot total aport. ll&o been olUppe4 to lla!.phoac 

'b7 t l>t TUA~>ea.-ID4ooll1Aa 11&11-. ,.. .. tile tiro\ ot JuU&q to J'obl'll&q 12 

1 tot.U ot &boll\ 1,200 tone lo 1114 to llaYo hR exported 'b7 llicbv.., to :a..r-
1 

w t .U thollcb 1 t llao boon reported that roCI'lor ohipouto of 500 to 1,000 tone 

010nthl;r vollld be 11114• b;r tllio rollto, I lla•e reoenU;r bee illfol'!lld b;r tho 

local 11&11A«Ir ot J'oo Shin& that oulltoqllct tllipoont o •ia a....... hs•• ,..., ... 

acudld II()() to11a aontlll7. It 1o 111d tllat a tllortace of et11l V..o for 

\tlo ao containoro lWto tho C[CIAJlUt;r \hall ou 'be olU~ OYer thio routo, 

ao .. uolo c..U1Jlc at Jlancoon do 110t aa a I'Dlo llaYo deep tanka aY&1la'blo for 

oil carcooo aD4 tile dru.o han to bo ohipped to tllo lldted. Statoo. lloroonr, 

on • truoport coot baoio the lNraa route lo i~opracUclll oo lone ao adequate 

fae1lit1oo are aYt>ilable en tho Tunnu-ID4ochina Bailva;r. 

I .,. informed that the Ulo ot pack traino tor tho export ot tung oil to 

tho Iodochiu border lo boil>£ &budonod boe&lloo ot tho h1gb tr&~~oport coot 

iDYolYid. It lo oaid aloo tllat, coatraq to upoctationo, tho uoo of P"lt 

traino hso facilitated ratller thu llaioporod tho ~a~>~slinc of tunc oil Ollt of 

tho countq , ao the .Uetooro f1D4 it ••r:r • .., to ai.J: •contrab&IIA" oil vith 

l'oo Shine' o oil aD4 taka 'both loto out tocathar. 

Yitb rotorcca to tho question of controlline tho -rt of tunc oil , I 

.., lnforald tllat loo Shine' 1 po.rchate price 1n y,.,... vill proboblt be incrMoed. 

ooon in .., ottort to elilt1D&te anc&led. uporh •• for "" poooible. h 1o 

thoucht that thio aiT halp COnoidor&blJ'o Oincl tho ¥ational 0oTirAaont OCIDOilt 

do not tool oblo to take direct o\opo to enforce a ricid control beo&Qie of the 

political titlliUon ia t bh PrOTiace. It 1o 41Cficlllt t o ooo, hovOYer, hov 

J'oo Shine C&a IYOid I caaeral l.Jlcraaoe 1a ito purchaoe priCI 11 it iacrMaeo 

ih price 1a ODe prOYince, 
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!bo • clooe4 ualTaia Of tho J'oo llliJ.ac C"-l>""T't -thly roporto Of 

tuDe oil oxportt f roa TUDDaAtu 1a4ieatto that a total of 6,4}2 aetrio ton1 bat 

boon abipped 1n tho firtt fin aontbt of 194o. !l'bh h alao 1 t equal to tho 

total quantity of tunc oil exported. froa TUDD&Dtu by tbt J'oroicn Tro4o 

' Coo=l t t i on latt year. At tho rate prOTa111At 4uriac tho f lrtt fi~o aontho, 

total oxpor to from TUDDaAtu tbia year thou14 approximate 20,000 aotric toot . 

Tho bUlk of cporto oo far baa bun th1ppe4 by rail¥aT to Baiphoac. 

SiDco J'o'brv.ary , exporto by hl&t>v~ to Bur.. hau DOTer axeoe4e4 4oo toJ>a 1D 

o.:q aonth. !bo uao of pack traiJ>a for tranaportiac tuc oU to lnAMblu hao 

'b<Oll abandoned. 4UO to tho h19l COl t IUI4 tho facility 1t CiYII to amccloro, 

l'oo Shiac '• purchaao p r ice 1n Yunnan wUl probably 'ba 1Aoroaae4 1D tho n&&r 

tuturo tn an ottort to gain c ontrol of tho oil nov bainc axporte4 by aaucclort. 

ioapoot tUll:r youra, 

1/- A table. 

In autupli.,.to to t ho Deputaent , 

Trcr L. Porkint, 
Aaoric&n Vice OonoUl. 

orictaal an4 tvo copioa by air aatl. 
Coptoa to tho :lioha .. ,., Poipi ac an4 Cbunclriac· 
Copy to Oo-oroial Attache. 
Cop7 to Conou1.ato, Raacooo. 
Cop)' to Oonaul , IIMoi . 

869 
SClh!py 
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'1\mc 011 Poa1Uoa ot roo llhlac o~, 
YliiiUiltu Jrucll, 

(Ia l:llocruo) 

ltocka !!1•12'! -.monl 
Jaa.....,. 194.996.0 2,686,865. 5 9()9,206.5 
rolll"Ul'7 2.672.655. 0 1,1}1.5}11.5 1,053·11115· 5 

llaroh 

Aprl1 

KaT 

Juu 

loh• 

lovoo• 

2o750o7l!4.0 1,J63.a20.o 2,9()2,1166.5 

1 ,«12,097·5 1,274,()95.0 1,6S9,00S.5 

797,1SII.o 1.489.929·5 1,877.923.0 

4()9 ,190·5 

!bo t1suroo tor otooko ro1ato to otooko ln Y~ 
oa tho t1rot dq of t.h'o •onth. !bo1 han lloa 
4or1•o4 !1"08 r oo Sh1ac' o •oathlT roporto ot rocolpto 
..,, oh1p.oah. &ll4 ohoul4 bo rocar4o4 &0 approxiuto 
oal7· 

Coat14utial. llonthl¥ &oporto ot tho roo llh.bc 
Co.p&llT at Y..........t'a.. 

168 
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.berican i'oH!«n S."ico. 11Mo1, Io<loch1u, 
Ju..are 8 , 1940. 

Subject: 'foo<l 011 Ship~~toh. 

The l!onorablo 

The Seoret..ry of St ate , 

llaohingt on. 

Sir: 

I baTt tho honor to refer to 'f!1¥ deopatch oo. 87 of 11q 12, 1940, 

rt'OOrtlng wood oil ohi!'ll"nh via Inc!oehtna 117 tho 7oo Shtng 'l'ra41ng 

Corporation 4ur1ng tho first 4 mootho of 1940 , and t o report that otailar 

ohiJll"'oto during the 110nth of llq totalled 1,001 tons. Accordlngl,y, 

shipments during tho firat 5 11ontho of 1940 -arocatod 4,124 tono. 

Tho llaip.ong lllaJ>8&8r of tho co111pany boli ... ea that the co•paro.tiftl,y 

poor oho• 1ng during 1940 ta 1n part due to t he olowoeu in arriTels at 

Kun~~ing, which in turn cay be a t tributed to poor tranoportatioo f&eil1tteo 

in China ao well at the inadequate price CiTtD to producero. 

Since Jul,y 1 , 1939, oh1poeoto of wood oil Tla lodochina by the 7oo 

Shine frcdtng Corporation baTt IL'Oounted to about 15,824 tons. '11th but 

l aooth roulntng to c011p1ete t he 1•ar, the totol will prob&bl,y fdl ooao 

8,000 tone abort of tbe quota of 25, 000 tone eatabllahed on Jul7 1. 1939. 

(doopatoh oo. 92, llq 23 , 1940) 

Rupecttull,y youro, 

lor t he Oonoul a t Saigon, 

Charlot $. Reed II, 
herican Consul. 

In triplicate to the Dopart110nt (., air .. 11) 
Co:oho to bbau;r , Ch\1Dgll:1ng o.nd Pel ping 
Coploe to Cooeulat .. a.oerol, Honckonc alld Shanghai 
Coplu to Coooulatlt, Xwuolnc aoc! Sdgoo 

869/815. 4 CSR:cor 

t 
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Sunday June 9 

8 : 45 p. m. 

(At the Secretary's hose) 

Present: 

Secr etary Woodring 
General Marshal l 
Admiral Stark 
U:- . tlelson 
llr. Foley 
tor . Cox 
l.lr . Young 

(Before t he gr oup arrived , HU,J r took Admiral 
St!'.rlt into the dini ng room for a t alk alone. \'/hen 
HU,Jr returned and while Admir al Stark went to tele­
phone , HM,Jr sai d : "I t old the Admiral it was ridic-
ulous to give me 68. I wanted 750 and none l ea& than 
750 and he 1 s now call i ng Admiral Furlong to see how 
wny he has got. He does not know. •) 

!W 1 J r : I think we might as well wai t until 
Ur. Woodring comes. 

Why don't we start? 
Woodri ng is coming? 

Do you l:now whethe r l.lr. 

Mr. Young: He is. 

Hll Jr: The fir st t~~ng I asked you gentlemen 
ror -- I gathered the toroula is worked out -- 1e to 
-et these boobs tor these 50 ships. As I understand, 
as or tonight 68 have been passed. I s t hat correct? 

Ur . Young: That's right. 

Ur. \lelRon: 68 are being loaded toni&h t. 
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HK , Jr: And what the French want is 750 and 
that 1 a what I cabled the President last night . 

Admiral Stark: It I hnd been tipped orr this 
morning - - 1 may be able to ge t it tonight . 

HU Jr: 
cen toni g!h. 

Frankly , l did not kno•" until I saw 'tl1lf 

I t did not clear unti l t onight . 

l!r. llelson: It wasn ' t finished at 7:15. 

HU Jr: The toraula is worked out. They also 
told me t~t 68 were to be loaded tonight at Yorktown 
so it ther e are more, wouldn't the oeople a t Yorktown 
know how many are there ? 

Admiral Stark: Yes, but our people 1n my de­
part ment hive a record of every bombwe have, but it I 
1on ' t have a call back shortly I will call Yor ktown. 

Ur . Nelson: Captain Wrl c;ht io handling it at 
YorktOwn. 

Hli , Jr: The other t h!ng I w1,1nted to ask was 
how soon theee 93 planes would be ready tor dellvery 
these !lort hrups? 

General :.:arehall: I t hink they will all be 
concentrated by tooorrow, but we have a ~b problec 
there that la much more diffi cult than t his one. 
These planes t hat we are bri nging ln, we are trying 
t o !ind ao~e way to swap the or~~ance aa you did on 
your llavy planes , b•1t up t o the present t l ce we have 
not been able to find an adjustment on that so we have 
to ao ahead and consider the or dnance aa an organic 
P-?ort ot t he plane. · 

(At t his point, Secretary 1'/oodring Joined the 
meeti ng. ) 

HK Jr: Harry, t he onlY thing we have been 
talki ng a1iout - - t hese people, wor lt i ng all day today, 
finally wor ked out a formula on the bombs t or the 50 
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llavy ships , but they have only been thinking in teres 
of 69 and I have been talk~n& with the President in 
terms of 750 and Admiral Stark is now ask ing his oeople 
how many they have got and expects to hear momentarily, 
but the formula was worked out a t 7 o ' clock tonight-­
I gather to the satisfaction of everybody -- and also 
everybody has been very buoy today tryinc to ~elp . 

SeeretarJ ~oodr1ng: Henry, are we involved? 
Do "Jau (General tlarShlili) have your own bocbs? 

General l!arsl\911: The trouble :ma they were 
try1~ to turn the~ in as surpluo and t here wns a legnl 
co::JPlicat1on. 

~r . Woodring: It's not a straight trade in? 

General l!ar sh!!ll: It ' & no t a stra i ght trade 
ln. And the other problem i s to ge t more of them, which 
ia purely a Na'TY th1~.g . The number you approved were 
1n pencil. 

Admiral Stark: 
0et ao~cthing SiCk. 

If we cct a trade 1n "e wi l l 

Ur. Woodring: I 
to do lt as a trade in. I 
is better. It's not l ost. 
to the Treasury. 

think 1 t will be !l'.lch better 
think t he psychology of lt 

I~ i s lost 1f it goes tack 

HU .J r : Of course , I differ with ]ou. I love 
t heoe people who say •r : • o lost. It goes to the Treas­
ur "J." (Laughing. ) 

General ;Jarshall: You ;118 1\n psychology before 
Congress. 

!.lr. iVoodrinrr: That ' s whnt I mean. 

General !.1.:\rshnl l : Hr. llorconthau was asking 
about t he 93 A-17-A' o. I thouaht t hey would al l be 
concentr ated by tocorrow, but I told h i m the real 
problec there was bombs and t h1a t1~e 1t 1a not ns 
ena1ly soluble tor t his re~oon : I will rend you a 
meu.orond~m from t~e ~eorets.ry t o t :1e President ~>hioh 
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I understn:Hl the President has not :tot ceen. They did 
not t:1vc lt t l) hio. ! went over be foro he l eft , but 
·,7atoon want ed hl m to have a quiet week- end and did not 
~urn 1t ovor to him. I t ' a rop;ardlnr: the release of 
.lroraft. 

·~entntivc a rrangements hnvo boen cade to ex­
c:,M!;e !l3 Al7A at t ack b.:>ober a. Bocbo to l!lt.ll{e the a ir-
pl "ne lmr.edlately ef~ective muo~ be ot our type. Two 
to t!'.1'Ce uon the would be required to rework these pl anes 
to acc~~~odnte ~orel£n t;~e boebo. I n order to su?pl y 
.ou.a lt wi ll be necessar; to conside r tt.e boobs as an 
~cceaoor:t c t tt.e a i rpl,.ne . W:-.ether or not t!.ls cR:: be 
1~ ·ally sustai ned ls questionable . To rurnlah approx­
l~tel:t l/15 of t!'.e nuober or boobs desired by the Allied 
i'uro:.._~slnt A ·cr.t, it r. il l be neo~Ganr; to 1•elease np:;>rox­
~-.. tel:t l/7 of our enti!"'e bou::. stock in \.he t11o s l t.es 
reculred, that i s , ~0 and~l~2tpound bombs. Additional 
"co.3·oo are under order , but~ dell vorles will not be made 
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~ ~r cmothcr six mont hs . In vie·.1 or our shortage of boobs , 
I requeot your decision 1n the matter . • 

HM ,Jr: l!e.y I i nterrupt . 
ot' vice vet' an 7 

\'Thn t l a 1/7 of 1/15, 

Gener al Uarshsll : ~e reduce to l/15 what ~hey 
as::cd for and If you g11.ve then t!vlt 1t r•eo 1/7 of evcr r ­
t:•1 n. • :hey n eked for. 

z:r . Woodr1r.r : A."ld ::.,.,: 1• only - :J-.a t 1/15 re­
quea: 18 only the req~est as to Ar~ bo~bs , 1sr. • t it? 

Genornl :!arahall : Th13 18 ror 93 plnnes. ie 
~0 nor$ pl anes cocilnG up. 

Hl.! ,Jr: ! d i d not e;et -.1£ t the l,&sth .nennt . 

General !!arshall : I can r.e t thnt to~or!"'cn . We 
took 1/lo •••.. 

llr . Nelson: I t 17Q8 0200. 

~~~~~~~~: I have hnd s o mnny figures 
in here , ~ 1/7 of our entire suppl y . These 
rre not old bombs . These are new boobs. No ? robleo or 

t 
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surplue. No problem ot deteri oration. llo question 
of surplus and no quest ion of detoriornt i on. There 
also is no queetion but what we are very seriously short 
in bombs when you t ake these old planes which have these 
typee of bombs, 30 and 100 pounds. We have suoh a lim­
ited supply that tor t~t little group of planes that' e 
ell we have lett , eo there is something very serious . 

HU.Jr: 'llhy, General, doee it take six months 
to aalte thueT 

General t!arehall: It talo:ea much more than 
s ix mon tbe because these eontraote were started last Fall. 
'!'he aoney we.a made available in July, but you take de lays 
in oonneotion with !usee, all the various things that go 
into it. Anyway, the first delivery does not come tor 
six months so we have a t r agic shortSfle in bombw. 

Seoretart Woodring: We use the Younghouse 
fuse and they use the evaraf 
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General llarshall: They can use our bombs, 
but they have to use a bOmb that goes into the rack , so 
the only way thoee pl anes oan be immediately service• tor 
them, unless they dump things into the raw, is to make rough 
bombs , which they could do. I presume they are of no par­
ticular avail wi t hout bombs, but that 1 a our situation. 

HU. Jr: But you put that up to the President 
ae ot Saturday and he did not get it to hlmT 

General U&rahall: There is time to operate 
on this anywa7. But thllt ' a your iuue -- whether they 
want planes without bombs , whether the President is willing 
to t ake a chance on the bombs, because it cute i nto us eo. 
We have such a l i mited supply. 

H!A . Jr: The one I wanted to press on tonight 
ao hard are the ones tor tho 50 sh i ps. That ' s the onl y 
thing I really wanted to get a deoieion on tonight . 

(Admi ral Ster k returned from phoning. ) 

Admi ral Stark: It I can't get it from t he 
Bureau ehort ly I wi l l telephone Yorktown. 
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Secretary wcodrin~: H4s the Curtiss Wright 
man finally sa id -- bAa the a ttorney for the curtiss 
Wright finally said it i a legal t o trade i n? Will 
he accept that? 

General ~!arshell: Yeo, he nooepts t!>.a t . '!'he 
q•Jest1on was to negotiate the errnng ement . 

Hr . Nelson: He agreed. 

Secretary Woodring: On boobs? 

l.!r . lleloon: Yee. Under t he Aot !Jr. Cox 
showed hlm. 

Hr . Cox: '!'he 1926 Act. 

Secretary Woodrinq: Hft nnreea wit h us on that? 

Mr. Nelson: Yea. He took t he bo~e from the 
Army. He exchanged t hat for T.!l. T. which he bought 
f rom Ou Pont. Du Pont will turn the T. N.T. ove r to 
the ArnrJ. 

s ecretary lfoodr1r: The last I heard he had 
held that he would not le Curtioe Wright under the 
old Act 

llr. Nelson: That ' s right. 

General uarshall : In other words, they could 
not be surpl us . 

mtt Jr: !f you ever ~;et ctuclt, you co•~ld use 
one ot Hare d Ickes ' trading poota. 

Let me ask you ooll'.ething. You might give us 
a decision tonight about this powder cachinery. 

!Jr. Nelson: Ha•1e you thllt memo, Phil. You 
had a memo in your brief cnse. 

Ur . Young: Yea. I don ' t believe we need it. 

The situation on that ia where the Army has 
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s t ored a certai~amount ot maclliner y ot three t ypes 
(l) aomonia oxidat~on tor n!trlo aoid ; (2) for makl~ 
nitrocellulose powder a nd (3) tor maki ng small arms 
a mmunltlon, 30 cllllber oartridnee . 
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It ~as cy unda r s t andi nr. , thr ough Colonel 
Burn3, tha t the War Department ~uld be ~illing to 
release, lt e legal way coul d be round t o do lt, what­
ever maohi nerJ t~ey had ~htc~ was s tored over a~d above 
t hat aoount or JrAchinery rhi ch tho 17Ar Demu-tcent uo:.tld 
need itself for its new powder pl:.ntc . · 

Secre~J Woodrl ns: For all thr ee t JpesT 

Ur. Younr,: For all three t ypes. 

secre~W woodrln~: H.'\rrlo, you (~:arehall) 
know, obj ected o that. ou re member. 

. r:r . Young: And I onlled Colonel Burns back 
euboe'luent l y t o find out .:h.~ t t hA t excess a:r.ounted to 
over and a bove w!l.a t you ner e £:011\6 to use in your new 
pl ants and he tol d me t ha t t he &m:>.ll arms mach inery 
was a se t o r miscel l aneous machi ne t ool s which were 
alreadY second-hand and inoo~pleto . 

Sec:•etru"; 'iioodrins: Burns enid that? 

With respect to nitrocellulose powde~ aach1nery , 
you '-Ave rour sets of 'Oo..,der mac~ nery which -- I ao 
oorry , .three sets or po~der u chl nery or which you ar e 
~o lnc to u se two f or your new pl an t a nd could release 
one . That would be extra . On t he a~~onia oxida tion 
equi pment' you !"..ad a surpl us -- Jua t one lncooylete 
se t of equip~ent which, I ga t hered , you woul d be de­
l l~hted t o have comoleted and ou t into t he factory, 
i nto production , aome~hcre 80 1t would be available i n 
o~ao you should ever need t t . 

we have done a~e work on t be legal end of 
t ha t and t he leasing arrangement seems to be perfectlJ 
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feasible and perfectly legal. 

Secretary Woodring: To manufacture tor them 
in this country? 

Mr . Younp;: Yea. Five yenra. 

Secretary Woodring: One eat extra on the two •• •. 

Mr. Young: On the nitrocellulose there is one 
other oat. 

Secretary WoOdring: But on the first , how CL~ 
are ext ra t o our needs? 

Ur. Youns: AJ.l you have on that -- you have no 
machinery on the !5o cal i ber 03rtri~es and you have a 
collection or seco~d-hand tools which you would be very 
c lnd to Get rid of, according to Colonel Burns, a nd on 
t he ammonia oxidntion you have one incomple te set . 

I asked General Harris nbou t it this afternoon 
when he was worki ng with us on thio bomb question and hie 
only reaction a t first was could we t1nd a legal way to 
lease the stuff out and, secondly , question of policy 
involved i nasmuch as you have been attempt ing to Justify 
appropri a tions for purchasing evidently thie type ot 
machi nery , more nc11 l!lachinery of this ki nd, as to "hether 
any of that machinery could be let go even though you 
might not be using all of it in your own new powder plan~ , 
whloh waa a question of policy. 

General a&rshall: I sn't it possible to lease 
that to a p l ant With certain restriotione in t he lease 
which seemingl y protect us against i te future use? I n 
other words , the machinery in place is an asset to us. 
In ot her words , you don ' t have to indulge into a subter­
fuge to prove that . I sn ' t there some legal way we could 
find to draw a contract • • •... 

Ur. Qox: One is to provide in the contract 
t hat 11' the United States Ooverntaent needs powder produced 
in pref erence to t he foreign Oovernmonts, you can exercise 
that pref erence. The ot her is under Section 120 of the 
llat i onal Detense Act of 1916 which g ives the President 
power to commandeer a plant and to exercise pr1oritt••• 
The ai ii!Pleet -Y is by contract. 
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General !Jar shall : Then 1 t 
to our advantage to hAve tt sst up. 
a~out the powder pl ant. 

is detlnitely 
I "as wondering 

Secretary Woodring: Decoration Day morning, 
after we came baCk from Henry' s oftioo , it was ln the 
llot of ntuff you gave us that morn1rw. That oeetlng 
in your office ~hen Harris o~Jeoted very strenuously 
to the r elease of anJ ~ch1nery a t that time. 

General Uarshsll: Wee he soeakl n£ of lt in 
rela t i on ~o the new powder plant? 

Secretary Wo Odring: He "as spellkl n;; of it 
to go a!>ro:~.d . 

180 

GonerP~ !Arsha l l : In other ~ords , we are 
t~ lltine about machinery in this coun~r:r. I was wonder-
1r- the time beals the r e . Dld Burns exoress hl~sclf there? 
'Rl.en they t rould have to lnst~ll thD t in nc'1 plttn t s? 

Llr . Younr; : You hAve two time clements to 
cons1de1•. one, the Allied pl nnt n '.: t:emphl s ls going 
to be ahead in constructlon , ahead of the Army ol ant, 
oo they will have mor e 1QJlled1nte use of the machinery 
thnn you. Secondly, on t~e queotlon of delivery of 
new equipcent, the manufacturers oove refused to guar­
antee ~~Y deli very dates t o the Brltloh and French 
Cou=.tsaion on new equ l poent , prlcar~ly ~ecause they 
a r e a fraid of their o"n national dc i'cnse prQGrlU:l and 
tt.e de::::mC:s to be cadc upon t hee tt.roll£h that . 

l.ir . Yancey' s opinion -- o f Du Pont -- I 
aslted him how long he t hought lt would take to g e t 
one se t of nitrocellulose machinery fro, the ~nu­
racturers and they thought slx or s e ven months . 

be ready 
how soon 

Mr. Nelson: A~out alx conths. 

Secretar:r 11oodr1ng: How ooon would they 
for our set? I f ~~de avniln~le toMorrow, 
to put 1t l n the BritiRh plant at l:emphls? 

ur. Young: Certa in parts co i n at a time. 
They havo a lready started conatruotion. 
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Ur. Relaon: On nitrio acid, they would 
a tart right away. 

Ur. Cox: General Harris aaid wasn't thia 
the occasion which would beet authorize leasing and 
he ea1d hie personal opinion waa yea, but 1t was a 
question or policy. On the lefal end, Young and I 
oheoked with the JucSge Advocate e Office and they do 
thAt every day and the only question was pay in cash 
or take in kind. 

Secretary Woodring: On leaaing, I don't 
think it would iiliike any dittorenoe to us. 

General J.:arshe.ll: We could lease against 
new machinery for us. 
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Ur. Yo~: Could I throw out one additional 
t hought in conneo~n with that? Purely as represent­
i ng the British and French , the Army has three sets ot 
nitrocellulose powder equipment. Each of theae new 
plants - the lUlled plant and the Army plant -- are 
about the same size. Each plant will rflqU1re two seta 
or equipment. There are three and it will take six 
months , according to what was said today, to get more. 
Therefore, representing the Br1t1sh and French, 1n that 
oapao1ty I say would it be poaaible tor the Ar~ to re­
lease two instead of one , purely on the basis that the 
Army can get delivery on a new sot probabl:/ 1n 5~ or 
the time in this country that the British and French 
could possibly do 1t. 

General l!arahnll: I think the first ?IU't 
1e all right, but ttte aeoond part ian' t, because t~ey 
set it quicker than we can. They have no legal re­
strictions. They have money and can do business. 
I think, however, there 1s something to your first 
part. 

Ur. Young: Their ple.nt would go into oper­
a tion first undoubtedly. 
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Secret~ Woodring: I don' t thiru: ther e 
will be any t r oubie:on thit. 

{Admiral Stark returned from t eleuhoning. ) 

~~~~~:~ ___ I have t>.n ansWO'l'. Not too 
good. In t he bombs. It's a question 
of fuses aen1n, immediately available. We have i n 
Yorktown 180 - 1 , 000 pound bombs and 1?0 - 500 pound 
bombs 1"h1oh could be oade imoed1ately available . I n 
Hawthorne we have 1,000 - 1,000 pound bo:nbs and 2 000 -
500 pound boobs. l!ow we have fuses available, abo 
poira in Hawaii . I t h ink ~e can oolve it. 

{At ~his .!>Oint, Adml.rnl Stark was agai n 
cal led to the tele])hone. ) 

HU ,Jr: Which are the ones they want? 

L!r • Young: 1 , 000 pound. 

gg.Jr : As I understand it, one 1 , 000 pound 
a nd two - 1 p und. 

!!r. Young: That 's rlght . 

(Admiral Stark returned to the conference at 
t his point . ) 

Admlral Stark: We also have 350 pal.rs in 
Coooasola. We uee t ... o fuses ln eAch one of ou:- bo::>bs. 
That 350 pair .. ould glve you ?00 fuses . Usin;: a single 
fuee, our exoerience is about 3~~ effective, but put in 
the extra fuse to make 1t 10~. So in Cocasol" you have 
? 00 fuses normally used • ••.• 

(Admiral Stark was called to the J>hone again. l 

General Marshall: I had a transport plane 
ordered int o Mare I sland to bring ln eome of hie ruses. 
But I thought I was getting more than l5 patrs or fusee. 

{Admiral stark retw•ned to the oeeting. l 
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Adtliral Stark: Adllll.ral Furlong celled me 
to any everything wns all right at Yorktown. 

In our modern t uses we ~~ve none. They 
a re on order. I don ' t just know t he dnte ot delivery. 
But ae t as t no delivered, they hnve beon put on carriers. 
But the older tuses, which are pertoctly goOd fuses t or 
what tho French want, have been put ashore , but we have 
plenty ot lOQ-pound bomb tuses wh1oh w111 explode in 
those bo~ba oxce9t it will be ncceoeary to make an 
adapter to bold those. The whole in the large bomb 
1e a different size rron what it is in t~ loo-pound 
bocb. Dra ·•1n<;s tor that adapter are col:IJ)leted . !Yh1le 
I a~ guess i ng , it we told t he gun f actory to go tull 
s peed, tbey could probably turn t hose ada?~ers out i n 
two days , so that might be the answe r . 

HH,Jr: Let ce go back . 
750 - 1, 000 pound bocbs . 

I was asking tor 

Admiral Stark : We bs•Te 180 at Yorlttorm and 
1 , 000 at Hawthorne . 

Hll ,Jr : Where is Hawthorne? 

Admir al Stark: In nevada. 
storo.cc plant behil'id the mountllins. 

That ' s our big 

HU Jr: Instead or givi~~ ~hem 68, could 
they hn•te t~O tonigh~ out or York town and then 
oove out the difference trom Nevada , sAY to :;ew YorkT 

Adr.liral Stark: Yea, we can start t hose 180 

~Jr: Tor.i&ht . 
they are loa ng tonl&ht. 

I understood fro~ Nelson 

Admiral Stark : They told ce they were load­
ing tonicht. 

HM.Jr: could we let them have 180 add1t1onalT 

Admiral Stark : That ' s t he 180 addi ti~nal? 
I just asked them hOw ma ny more available . 

Hl.l ,Jr: 180 plus 68. 

• 
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Ur. Young: Don ' t thoee planes carry so~e t wo -
lGO pound bom6af 

Admi ral StArk: These planoo wi l l carry t wo 
500 pound bombs or one 1 , 000, but they dive with t he one 
1 , 000 pound bomb. 

HU,Jr : . :r'.hey wane them tor divi ng? 

Admiral Stark: That ' a tho 1 , 000 pound bo~b . 

KM Jr: Wouldn't it be b•tter to give th~2 
the 249 l ,O~und bo~bs and t hen make up the difference? 

Adni ral Stark : 180 you mean. 

I am ~,Jr : Have you ~ot tuoes t or t homt 
adding 180 p 68. 

made. 
Ad~ral Stark: Yes. We have tho adapters 

Yes , we hive t ueea available . 

HM.Jr: So , roughly , they could have 248. 

Admi ral Stark: That' s right. 

HU ,Jr: And t hat could ~o tonicht . 

Ur. Foley: You would need t wo daJs to get 
the adD.ptorf 

Ur. Nelson: The bo~ba could be loaded and ny 
the ada!)ters up to !Giufax. 

HU J r : JL,d if they knew t he difference of 
1 , 000 pound~s were comi ng, t hey could go to new Y~rk 
or hold t he ~b1p . I suppose it would take three or .our 
days to como fro~ Nevada. 

Admiral Stark: Yes. They would have to come 
bY freight or t hey might !)Ut thom on f ast tra ins. 

HM .Jr: I . t h1nk t hey would pay ror a special 
tre1n. 
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HU Jr: Could v:o ony ::11 s? 
bo lo:>.dod tonil;llt? Tha t 248 would 

aure. 
Adoi::-a l St.:.rk: I will checl: t h.'\t to malte 

!ill ,Jr: And t:1o t'.•\c:orlos 110'lld start t:!\e 
Coul d t :C.ese ~:11nc-s ~ flown t o Ha.l11'a.x? 

Adclral Stnr:: : Yes, s i r . 
l'7lll not be ver;; lillie. 

I !:!\ln:t so. T"ney 

!' .. , .:::-: \T.!llt de you t~.ln!~ , Nelao!'l nnd Ycu."'g? 
~oeo that sou!'ld all rich:? 

:__:r . !!e l son: T~"lnt oo~nds nll r1(:":-.t . t7e 
··lll 1"0 baol: to t.1e hotel. ·ve C/lrl c ot Hotchki s s and 
ch.,.:·wa the nu~.tbers on the oontrnc t . 

Admi rr..l Stark : Thnt ••111 mru:e n t ot P.l of 
:!48 fro.1 Yo1•k town anc. tho to tnt number ::-equired 1s 
750. And :!48 fro:n 750 • ••.. 

lo .... :: 1-t 

H:: ,J ::o : I f ;;r;,u .,~nt to be t·ene rous , " e will 
••:1ol e t housnn.l nt Ha..t~~or:JP , 

li:l ,Jr: .'-11 rl ~:.t . L<>t 1 s t11.'te '\ t:C.ouser.e. 
Hn~t;:o~r.e . Let ' It" :..-·~e nl: :> !" ~hE'-. 

:..· ,.. vo,l-~ · ~ho~e bo·.br. <!~., , ~ ~lt t!le Az-'7./ 
~lr~es , do ;s~;;? · · 

Oener:"', r.:.-:trs~!\11 : 

I c•n flr.d out 1n t!~r r.:ornln­
f enr!'ul t o ask the quest : o:; . 

I ""oulu be c.ere l :r :::1n:~1ns. 
vorJ q~l~ly , but I am 

Hl' Jr· \\'P.at : he deuce lo there so d.1!'f1cnlt 
t~bout :.•'lltln t; "/i 6~r:b? I s lt sonetl.1n; t X.t tnkes s ix 
r.:or.t ha? Do they lll"1ke t horn by hllnd? 

Ger.er.:.l !P.ra:-. ... 11 : Too'< • lorr- t~:::e to ::..'Ike 
t !:e case lind then they developed n !)rocesa wh1ci-. c•H 
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that down from a year to 8 months or 6 months , Takes 
a long time too to get fuses, apparently. 

HU,Jr: !.!ore t han one company make them? 

Secretary Woodrinrr: We have educational 
orders out to t wo other companies, but ne are oaking 
ruses ourselves. There is the Younghouue tuse . I 
tried a yenr ago to get the Tavara. You would be 
surprised to know that Senator !lye was interested 1n 
having us use the Ta vara fuse , 'l'h1oh the British and 
French use . I begged Ordnance to do it, out they 
would not do it. It' s really a ~etter tuee , but 
Ordnance wae tearful that we would be aw1tch1ng over 
to Tavara a.nd we have $1 , 500, 000 in machinery and prob­
ablr $2,500, 000 in royalties that wo have paid on the 
Younghouse and I t!link Ordnance was n little tearfUl 
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or their having adopted it in their opinion in comparison 
with Tavara. 

General Marshall : How did Nye come into it? 

Secretary l'loodring: Somebody had been to see him 
end sold him on it. 

Gen'!ral Marshall: Our.o 1o the Younghouse . 

Secretary Woodring: I kno~ why he was inter-
ested. The i'ounghOuse i s e. Gerr.llln patent. The Tavara 
is Swias. 

Hlt ,Jr: Do we make our tuaes at aore than one 
place? 

secretary woodri~: !lot ours . I think tha 
Navy usee Younghouse . Wove orders out tor education­
al. One may be at the arsenal at S~ringtield . I t~~~~ 
we have one educational ordPr with the El.cin Watch Com-
pnny, The other "1th Waltham, I think , liP in l!assachuaetts. 

General !.!arshall: Educnt1onal orders have j ust 
begun to come in. I year aro they did not appropria te 
anything. J ust squeezed out $2 , 000 , 000 to cet s t arted. 
They di d no t appropriate that, but Al'reed to 11 diversion 
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of the money, ott the record , and then .we got bow 
many? Sixteen last • ..••• 

Secretaraol'oodring: Half or 
for ~25,000,000. t $12,500,000. 

we asked 

General l.larshall: Someth i ng 11ke that. 

Secretary ~oodrin~ : The President did 
not wAnt to apnrove t he money for t h .. educational, 
you reoember that . 

Hl! Jr: llo. I 1'11lan• t in on that. I n 
t hose dnys I 6ad nothing to do with t he A.-qy. 
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General Uarshall : I remember when we were 
bnttl1ng ror the $11o,ooo ,oao we di d not get anywhsre 
until we made this point -- evorybcdy wns talking about 
the number of planes the Germnns uere turnine out. At 
that time our opinion was, in the late vr1nter or 1939, 
thnt f or over three years they lmd been aoowlula t1ng 
2 ,000 , 000 rounds or artillery runmuntlon a week and vte htld 
gotten $375 , 000 worth a year to repl ace that we used 1n 
t arget pr actice. 

Secret~ Woodri ng: You sat in on that. 
That was in the ov r oom at t he White House. 

HU,Jr: I don 't re~ober t~~t. I do remember 
I wrote a letter four or rive ::ont he ngo, last !<ovsa:~r. 
reco~end1ng $90,000, 000 for 3t ratec ic war materiels. 

Sec!'eta..--y l'loodr 1n,.: Thia was when Craig waa 
a till here. 

H!! ,Jr: I don ' t think I ~as in on that. 

General l~rehall : That wns on the build-up 
to h1s meseae e or Jnnuary 1939. 

secretary woodri re: I think we could follow 
that Navy bomb thing , U t tirw. it on our r aclts . It ' s a 
runny thing t o me that the NaV)' and Army don't have the 
same bomb r a cks. 

• 
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Genera1 t!arshall : I o~.y I would bo e :f'rald 

ID.! , Jr: I 11ould be amazed 1f they d1d . 

I s there anyt h i ng wo want out or the Aroy 
l7h1le l70 are wa i ti re on the Navy? 

You (YoUlll; ) hl'\'e J.o:1e o cood presentntion 
machi!'lery. 

We ~cllted about 93 :;>l nnea wh1oh D-. \7oodring 
~ill work on to~o~zy, . 

I kno:-: one other th•.ng , 'but I think that's 
tla vy. Tho!lpoon machine EUna. They nre up in Phila­
del phia . Not the 12 . Are you coin~; to tllltc care ot 
h im on t hat? 
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Genero.l Mnrsht~ll : \7e hl\vo had the ~:;randest 

Jam on t hat . We had them delivered to La Ouerdia Field . 
Eleven. we got five out of Spri n&field and captured 
six n t West Point . They hnve 'been turned over to t he 
CommunicAtion l.!an of the Sto.tc Department, but t he t r ouble 
wo. a Early t a ll<ed to me last n1r;ht and I tried t o tell hir.~ 
of -- he was t alk1nr about the d ifficulties of Pan Aoer-
1ca, letti n£; off call and lettinr orr i mportant pessen­
r era -- and I was try 1~ to tl'll hi m that he \'Ta8 dis­
e~asing t ho.t wi th the ~one ~eroon , 'but I did not get 
ve ry fo.r. And a t 7 : 3~ he told oo nl'.y 1: was a terri ble 
t h1n& for Po.n A:erica. I n t he firs~ plo.ce, lt di3placed 
M il and 1oportant passenr-ere. t:er.t :'Un- i t wes laroer 
than anythln£ they l'~d before. It Jeopc~~ed t~e1r con­
t ract with Portug~. There was n ~holeGale l i st . I 
tried t o 1nterru:>t once , bu: flMll:l he eid h1 t a !)er1od 
a nd I said , "!~ . EP~ly , you nre repeo.ti~~ r~t t he State 
De,nrt'llent ~old you. \Vhy don' t you tell !.J', lfellea t l'.n t 
'becm1ee he ' 8 the fellow who f'O.VC oe ins t ructions t o do 
it.• So t hen they ~nt ~oroso to he State Depar t ment. 
Tho Sto.te D~po.rtment was orderinG lt on one s i de and o'b­
Jeotlng to it on t~e o t he r s i de . They are there because 
they wanted them. So then I put nn officer on it and 
S~ith wo.a 1n 1t. He a r ro.nE;ed it i n the f i rst p l ace . 
And Smith t ol d me ~hrt the thine hnd ·otten to the point 
where t:r . Welles was tryi nc; to perauade the President 
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not to do it because when his people sot to hi m they 
were talking abou.t the illegality, bu t t his was sitting 
right in his lap. We have turned them over to t he 
State Department representative at La Guardia Field. 
They have them stored t he r e . 

HUtJr: Bill Bullitt called me and I got 
word 'l> Herber Gaston and he Mlled up llr. l'rellee and 
Welles enid , "'l'hat ' s t he third person who has asked to 
do t~~s .• eo I kind or gathered he wae beginni ng to 
turn a l ittle sour. I ~ould be aca~ed to ~ve the 
Clipper carry arcs. 

thing. 
General carshall: I th i nk it is a deadly 

D.rllla? 
HY ,Jr: Would the George Wo.ahington carry 

General Uarahall : I t the Clipper carries 
arms they ca n be Shot down. 

(At t his point Admir al Stark r e turned to 
the meoting. ) 

Adm1ral Stark: I think we have them there. 

General Ua.rshall: You took t hem troa a ship 
over ther eT 

Adtliral Sta r k : Yes. 

HU, Jr: I was goi ng to take them tre~ the 
1fh1 te House g uard! 

Adm1 r al St a:-k : we sent '\ courier down to 
get them. We did not have ThollU)sona , but rre had some 
Lewis. That will answer his purpose. (lAughter among 
t he group. ) 

HU,Jr : Where are we now? 

Admi ral Stark : I am working through a third 
·· p ereon. He !las to go to the Bureau. I told them to 

let the 180 go tonight and he will check back w1 tb me 
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tomorrow to make certa i n the:J a re able to do t hat , 
but oend t hem r i ght along with the others. I t old 
them we wanted a mi nimum of 502 of the 1 , 000 p ound 
bombs at Hawthorne and checlt and see whether all the 
t housand V~ere available . 

The fuse s1tu~tion is not as s~le a s I 
tho~~&ht it ••o.s . They gave me n c uess of 24 hours 
to ~~t~cture the tuseo . I doubled it ar.d made it 
2 days nnd t he gun f actories th1nl: it CA:J tal:e 4 or 5 
days i! they have ~te atoc~ . They are not sure t hey 
~~ve t he proper stock for t heu. They will f i nd that 
out tir8: thl~ i n the oor ninc. 

I ncidentally , those are brand new which 
are not obsol ete or anyt hi ng else. I f the President 
ordsra it , we will do it but we are on very t hin lee. 

Hl.!}Jr: I "i11 Ge:1d one of my boys down &.nd 
take a chlp o f of them. 

General !!arsha11: Bet tor chip it Just lightly 
or you v1on 1 t see the boy a r our.d n~111n . 

Sola . 
Ad~ral Stark: I checked on t hose at Cocoa 

They wlll give us 750 f uses . 

:•~ . Fol ey: How about the tuses in Pana01a? 

Admlral Sto-k: ~ith t~e 350 1:1 Cocoa Sola -­
i t's an old tY?e but a GOod tuac -- it ~uld ~1ve u s 
700 and t:Utt WOuld tP.ke c ore Of their orig1r.al or&.er 
o! 750. We would stri p Paruu:<a . Pretty 17811 t ake 
every tuse t hey have ::;ot do"''l there . Of co·.ll"se , shlos 
are os rryi :"l(; t~e1r own fuses , but I no oheokir.g up on 
thnt to s oe if l?e can ' t take that chAnce . Then we can 
make the adap t ers and send so::te dor.n to PantWa. They 
could get those up here -- in about h i gh speed, f our or 
five days . 

HI.! Jr: I am go1no to x·eport to the President 
tonight t ha t the matter 1s Hell i n hand . 248 are going 
to be loa.~ed toni &ht , on their wa:r t o Car.ada , and you 
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are rrorki ng out sooe w~zy or other to hnve the ruses 
go w1 th t hem and you are thinking of 502 more ou t 
of Hawt horne and possibly another 500. 

Admiral Stark : The ruoe a1tuat1on - - for 
the additional sec -- if they only asked for 750 , l et 
it go . I f you wnnt that , ~>e will r; ivc the order. 
Where do you want them shi pped. Fro~ ~nthorne . 

HU1J r : t:y g uess 18, e. a or ton1l=:ht, I think 
lf agreeable .o t he Arll:;, ship to the same arsenal . 

Genera l ::e.rsh."tll: i\:lri t:~:1 • 

HI! Jr: You oheo:t t ooorrow and 1f they want 
lt anywhere ei se •..•• 

l!r . llelson : \'/hat are t hue? 

Hll ,Jr: Bombs from N~vada . 

Ur . Nelson: They had bettor go to Halifax. 

Ur . Younr: They nre not putting nny ex-
plosives into ~an. 
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l!r . llelson : llo oxplosiveo coi r.g to P.arttan. 

HI.! ,Jr: You could have that by tor.;c.rrow corn-
i ng. 

Do two thlnga : ask , one , where do they want 
thee to go. :Till they be by speoial train -- and I 
would be very llUch surprised and disaJ>Wlnted, a fter 
a ll t ho work :;ou have dono , if they don ' t ~~ve a special 
tre in. 

Adoiral Stark : I 11111 send a telegram tonight 
to Hawthorn e to nreoare 1~~od1ntely 502 bombs for shiP­
ment nnd report ;,hen they will be reAdy. 

General Uarehall: We have a $350, 000 fre i ght 
b ill on deficl enqy on the stuff we are &hipping no~ • .. 

~,Jr: lf"nat do you mean? 
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General Marshall: Transfer of ownership 
haa not t aken place. Tho otuff le rolling and the 
freight bill is $3501000. I am hopeful they can 
gather that up and withdraw the OovPrnment Bill of 
Lading and j ust pay it . 

Hll .Jr: I don ' t ltnow anything else. 

Secret~ Woodr1~: Let's ask one question. 
A~rAl, would the ·avy born s fit in our racks? 

Admiral Stark: OUr late:- ones do. OUr 
older ones are interchanGeable . 

Secretary Woo~: What ~ee do you use? 
The Younghouse? 

Admiral Stark: I don ' t know who ~~es them. 
Some of our f uses are French. 

Secretary Woodr1nrs : That 1 s what I thought . 

HIJ Jr: I tt'll ever eo 1auch obliged a nd I 
will report~th1ncs a ceo mpl1ehod tonight. 

• 
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June 9, 1940 
10:02 pm 

HU,Jr phoned Ur. Purvis and the following 
ia HU,Jr1 e end or the conversa tion! 

•we just got through thio minute. They 
only got the formula signed~ nt 7 o ' clock toni ght. 
They worked all day long. Had the darndeat time. 
lh•leon, Phil Young, Cox, our la,...;er, nnally got the 
thing and they were to get 68 and they ..ere loading 
those tonight at Yorktown, but I wangled another 180 
out ot the111 ao that makes 248 and we are going to get 
502 ClOre out or 1\evada. So you ge t your 750. And 
t heae are all 1,000 pound. The dacn ruses are do'fm 
at Panama. But they w111 tly the111 !lp 1n a seaplane. 

•Nelson and Young t old me the number ot 
Generalo and Admirals they talked t o today would make 
a regiment , but we did ge t this through and t hen to­
morrow morning the first t hinG they will want to know 
where those 502 bombs !rom NevadA should go to and 
flhe ther you want a special train. I ohould think they 
would. 

•well , I thin!t the thing to do tomorrow is 
have your man come in and t alk to either !lelson or 
Young , either one. 

•well, just so they could let us know in 
t he morning, !1rst, whether you will pay tor a s J)ecial 
train. I should think you would. 

•well, I will tell them t his. ~~t they 
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w111 want shipJ>ing 1nstruot1ona on whether this should 
go to New York or !lal11'aJ<. The 502. 'l'hey luve ahiJ>-
ping inotructions on t he others. 

"That takes care or your ge t ting ?50 - 1,000 
pound bombs for the 50 !)lanes and then tomorro~ we start • .. 

"I think Phil (Young) did a ewell j ob on 
machinery tor po~er fact ories. I think we ere going 
to ge t it. I think you wil l have an answer on that 
tomorrow. 
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" R1~!':t ! 

"Th:.~ would be for t .r !13. 

••t:o"• , O::~e Ar:oy "•111 :tnvc thos<' :l3 nsae r.~bled 
aoJ:J.e\·'~i.Pro -;o:norr-or· , Out t1~e b1J qu~s:1on on t :;..o.t 1s 
bor:.bs , Lut naj'be -- tllc;: ': .1a:: -- t h~;,t cnld maybe by 
lloc1dcnt ~he:; :<U"e t:.e 3tLitl bo:li>S 1\e t: .e ::'\vy usea . 
So by nccident 1'; :::n.;; ':Je -. .. e sn.-,o ;,., .1,- . A.'\d ,.e have 
co .. Je wore b:>:..'!:c out ~.: 1:evn1D., 1000 !)ound. But t::at ' s 
r.not:.~r a:~r> . 3ut t' . ~s one t:.1 '\" no" 1s really an 
llOCv· ,_ll s;.ed f nct. 

"I .. ::. sur~ 1 t J s nn ,.e nr~ ec1n:- ev~riti""~i:"J.Q 
'*f' C"'n r;1 t~1n Rr.cl -·! ~- .o·.1t :;:.~ lw·· . 

"Well , i.::..·~i. "'ill ¥e :1!.cr . 

~)(l ni ·ht . .. 

He s.n i d ~·ou crn 1 -: t"'ll ,,'_q"; tl.J.c nc;ons a.broncJ . 
I ~ ju ... ~ :'IC'"'ns e,·eryt 7:1r.-· to t. ·"·· · Juctt .JC'Pnc ever :. t!Un- . 

f 
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