
H.v.Jr: 

Operat or : 

H.~.Jr: 

Marriner 8, 
:Joolea: 

H. lf . Jr: 

E: 

!:: 

H. '·t. Jr: 

E: 

E: 

H. M. Jr! 

!: : 

H.l! , Jr: 

E: 

H.M.Jr: 

Hello, 

Oo ahead. 

Hello. 

Hello, 

Marr1 nel"? 

Yea, Henr:r. 

Bov are :rout 

June 10, 1~ 
9:22 a , !l, 

Well, I'm prett:r good. I Juet got in about 
2:00 thie moming from the 8pri~e. I was dovn 
there t or about a week and I Just got in lut 
evening. 

Good tor :rou, Marriner, I 1 ve got to make up 
m:r mlnd whether I'm going to do an:r refunding 
today or not . Rellot 

Yes. 
:rou 

And I wondered it/ and Ronald, or an:rbod:r else, 
oould oome over around 11: 00 and talk about it, 

Well, I'll be glad to do it and I Jmov Ronald 
18 here and I ' m eure he vlll. Would :rou -­
do :rou want anybody ehet 

An:rbod:r you oare to bring. 

All r igb t . Eleven o 1 olookt 

Eleven o•olook. The tiret decision 11 whether 
we want to do anything or not, and the aeoond, 
what. Bee' 

l SS 

Yeah. tlh-huh. Well, it'• on that $31!0 eo• odd 
a1111on. 

'fhat ' • 1t . 
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E: 

H.H. Jr: 

E: 

K, M. Jr: 

... 
~· 

- 2 -

Ob-huh. 

That ' s it . 

Yel l , i t ' s -- well we ' ll oome over about 11:00 t hen . 

It you ' d oome over about 11:00, yeah, 

o. x . 

'!'hank you . 

! SG 
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H.M.Jr: Hello. 

June 10, 194o 
9:25 & . lll. 

Operator: M:r, Jonee had an appointment oute1de tbie 
ao:rn1ng and he hasn't :reached h1e ottioe . 

Operator: 

H.!!. Jr: 

Operat or: 

Oh. Ie somebod;r there' 

Ah-

At hU ot't'ioet 

Hie eeoreta:r:r' 

Yes. 

H.H,Jr: Mr, Korgenthau. 

Jesae Jonee• 
Seorotarr: Yee, Kr. Morgenthau. 

9:25 a.m. 

H.II.Jr : Would :rou tell Mr. Jonee that at ll:OO 
o'clock I'• haTing a little informal meeting 
to deoide wether we Will or Will not llo a 
t'1naDoiag toda;r, and I ' d llke hia to eit in 
on it. 

S: Yee, elr. 

H,M, Jr: At 11:00 o'clock. 

S: Yee, e1r. 

H, II,Jr: 'l'hanlt ;rou. 

S: Yea. e1r. 

! 67 
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FOR !l>l!o!EDIATE RELEASE 
~sda.y , Juno ll , 1940. 

TREASURY DEPARTUEliT 
Washington 

1<.1 - ~ 

Press Service 
No . 21- 28 

Secretary of the Tr ensury Morgenthau announced t oday that 

tho oubscription books for the current offering of 1 percent 

TreA:;u:ry llotes of Series C- 1943 will close nt "the close of 

business 1'/edncsday, June 12, 1940. This offering is open only 

to the holders of Treasury Bonds of 1940- 43 c!llled for re­

demption on June 15, 1940. 

Subscriptions addressed to a Federal Heso1rve Banlt or branch, 

or to the Trcar.ury Departr.~ent , nnd p1nced in the r.~ail before 

12 o ' clock midnight , Wednesday , June 12, will be considered as 

hnvine; been entered before the close of tho subscri pt i on books . 

Announcement of the ar.1ount of ::~ubncriptions and their 

division among the several Federal Reall:-vc districts wi ll be 

made later . 

- oOo-
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R,I! , Jr: Hello, 

operat or : Oongreaeman Cochran. 

H.M. Jr: Hello, 

Congressman 
John J. 
Cochran: Hello, Mr. Seoretarr. 

H.!'. J r: Row are :rou? 

J une 10, 194o 
10 : 03 a.m. 

C: P'ine. Sa:r, vba t I van t ed to know vas, can • t 
:rou get eo.. more mone:r t or t hat Bureau ot 
Internal. Rennue and t or Ire;r? 

H.M. Jr: Well, ot oouree •••••• 

0: Nov, it we can ge t a -- it you could get down 
a budget estimate , we could get it in the 
Detioieno:r Bill, becauee :rou could make a 
lboving, your broadening t h e baee and ve 1 Ye 
got to atop t heee tellove from making excees 
profits in tbie emergenc:r, and it ' 1 an !deal. 
time. Nov, we'll gin the Bureau ot Innat1-
gat1on about 110 million an41bet're goi ng to 
han about $3 milli on more in tble emergeno:r 
bill - - in t b!e detioieno:r bill. 

H. M. J r : Yeah. 

C: So I wrote t h e President and eent :rou a oop:r 
ot m:r letter. 

H. l~ . Jr: I know :rou 41d. 

C: I talked to RelYering and I t alked to Smith. 

l! .!!, Jr: Yeah. 

0: I don't t hink :rou•d han a n:r trouble in the 
worl d getting aome mone:r it you got down a 
letter right away -- a budget eatimate. 

I!, !{,Jr: I 111. Well , I 'll call up Guy i!llllle41ately and 
eee ~at I oan -- it I c an pueb him. 

:Ga 
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C: 

C: 

!i . l' . Jr: 

C: 

H.r . Jr : 

C: 

!:. ·~ .Jr: 

C: 

H.V.Jr: 

C: 

- 2 -

Well, nov let him - - he onn ask tor some 
money tor himself as vall as for the whole 
thing and malta sure that part ot it is 
allocated to Irey eo he can keep up with this 
'WOrk. 

Right , 

Why this f ellow gets enough money out ot 
Annenberg to pay -- to cover all the money 
ve• n appropriated tor hie unit tor the last 
ten years, 

You're right. 

HovaTer, ve can get twenty and t hirty times 
as -- t or eTery dollar t hat we spend, it looks 
like it's sound business Judgcent t o spend 
plent7, don ' t it? 

You ' re right. I appreciate very ouch your 
calli ng me and I 111 go after it right away. 

I'm very much i nt erested in that and I 've 
been making speeches down here about t hat 
fellow t or years trying to show t hem t hat t hey 
ought to be giving him some money because he 
breaks up all these racketeers and political 
groups that should be broken up and he don't 
haTe any publicity a gents llke other people, 
but he goes and he does the York. 

That's right . 

And I know the President knows all about hiS 
act! T1 tie e • • • • •• 

0, ~ . I ' ll see wha t I oan do , I ' m tickled 
to death t hat you called me. 

All r ight. I talked to Helvering, but it looks 
like there's a chance t o get some money not only 
t or the Btn-eau of Inter nal Revenue t o - - that' 11 
have t o do addit ional work under this new tax 
bill. Look at the number t hat are goi.ng to come 
in under t he -- When we broaden the base, so we 
ought to have some emergency money to carry us 

·ss 
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H.l~ .Jr: 

0: 

- 3-

on th1e fa11 When the t1.. oomee for making 
the returne. Well , I'll 4o enrrth1ng I oan 
4own here, 1! rou ' ll get a letter 4own. 

8Yell, thank you eo muoh . 

.Ul r1gbt . 

'!'hank you. 
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H.l!.Jr: 

John 
Sull1van: 

H.~ . Jr: 

5: 

a.x.:r: 

5: 

S: 

s.v. • ..rr: 

S: 

S: 

S: 

John, I've Just got 
Congressman Cochran 
more money tor Irey 

June 10 , l 9l!o. 
10:05 a.m. 

through tal king to 
ot 'M1eeouri llbo wants ... ... 

Yee , I 1 ve tr1ed very hard to get hold ot hlm 
both Fr1day and Saturday, 

•••••• get hold ot who? 

Cochran. 

Well, I 've Just talked to him. Now, this i s 
my lltlggeetion. You -- it we •re go i ng to 
broaden the base and add two or three million 
more tax payers, we need more money. 

Ob, ye e. And I have been working up over 
there in t he Bureau What t heir request Will 
be in the deficiency appropriation. 

HOW IIIUOh? 

Oh it Will go a great deal more than that, 
you see, you're going to have eight million 
additional returns. 

Well, you ought to get lt out ot thle -­
eeeelon, r1ght now, 

Ob, yee. 'that ' e right. 

And all the mone:r -- i t you get eome extra 
money tor Irey, I ' m tor it. 

171 

Oh, well, we need U all the wa:r along the line. 

Well, let me know tomorrow mor ning how muoh you 
need. '!'hey oughtn • t to take more t han two day a 
to figure that out . 

NO, that' e correct. I ell;))eot to have it today. 
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c 
R.V. .Jr: 

8: 

S: 

- 2 -

Oome 1n 1n about three m1nutee. I'd l 1ke to 
talk to you . 

You want me to come 1n 1n three minutes? 

It you 'IOUld. 

Yee, e1r, 

172 
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Onerator: 

Gordon 
Rentschler: 

H.~.Jr: 

R: 

R: 

H, l!,Jr: 

R: 

H.Y. . Jr : 

R: 

!! .II . Jr : 

R: 

R: 

Bello. 

Mr. Rentschler . Go ahead. 

Rollo . 

June 10, 194<> 
10:07 a.o, 

Hello, Henry. Good morning. 

How are 1ou? 

'fhe1 just told me that JOU were trying to 
reach me 1n New York, and I' m calling JOU 
baok trom Princeton. 

Gordon, if JOU bad t o make up J Our mind tor 
the Government whether we should or ebouldn't 
do a refunding today , what w uld JOU do? 

I would do it . 

You would. 

In spite of the f aot thet Paris might fell 
and ell the rest of it. 

I eee . 

I mean, if you don't , e•erJbody knowe, Henry, 
you need the mono,.. 

Uh-huh. 

And if you don ' t got it now, wh1 it will 
oauee more comment than if you do. I think 
you'll have to pay a prett1 decent price for 
it. 

Yeah. 

173 

But if I wore you, Ill try -- whatever matur1t1 
you use, I'd try t o leave not leas than half 
or three-quarters from where t he market oloaoe. 

Yeah. 
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c 
R: 

R .~.Jr: 

R: 

H. V. .Jr: 

R: 

H.>! . Jr: 

R: 

R. V. . Jr: 

R: 

H.M,Jr: 

R: 

R.l! . Jr: 

R: 

B.M. Jr: 

R: 

!l .!~ . Jr! 

- 2 -

ADd then I think I ' d do 1t a.nd get it out ot 
II)' way, 

I eee . 

'fha t would be m:r judgment, Henry. 

Well, that's 'Mbat I wanted. 

Yes, that ' s What I would do, 

o. r.. 
J.ll right. Row are you, Henry? 

I 111 etand1ng up. 

All 1'1ght, boy. Yell, you take good oars ot 
your heal tb. 

Right, 

Beoause ve•re going to have a lot ot tough 
days , 

You bet. 

Yell, good luck to you, Henry. 

'l'hank you. 

Right. 

Good-bye. 

174 
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.J1111e 10, 1~ 
101 Z7 a .•. 

175 

a .li.Jrl Hello. 

Operator: All right. 

H.M.Jr: 0. l. 

o: Oo ahead. 

H.M.Jr: Bello. 

c. J. 
DeY1ne: Bello, .l(r. Secreta1'7. 

R.li.Jr: 

o: 

H.}l.Jr : 

D: 

B.M.Jr: 

D: 

H.!!.Jr: 

D: 

H.M,Jr: 

D· 

H.M.Jr: 

• 
Oo ahead, Cbr1e. 

Row, I think that 70u oan poe1tiYel7, r egardleee 
of Ital7 eYen entering the war , eell a three-7ear 
note. 

Ub-huh. 

Row, I •aT eell a three-year note and not put a 
long bond 1n there with 1t wh1ob oan be done, 
beoauee I juet ohecked the Rational Bank of 
Detro1 t ldlo own 25 a1111on .Junee , •• an e:uaple. 

Bow aan7t 

25 a1ll1on. 

Yeah. 

And llnoe I talked with TOU I add up --oh, to about 
100 a1ll1on June three and three-e1ghthe. 

And of that 100 a1llion I do bel1eYe that tome of 
thea, at leaet the RaUonal Bank of Detroit told 
ae theT would take 25 a1ll1on twoe at ·~·50 1t 
the7 could get th .. . 

Yeah. 
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D: 

ll.t~.Jr : 

:>: 

l!. :L Jr: 

D: 

l! .M.Jr: 

u: 

h.M.Jr: 

D: 

H.H.Jr: 

D: 

H.M. Jr: 

D: 

- 2 -

Nov, what I would be tearfUl ot in ottering a 
bond would be that soMe holders ot Junes being 
speculators would take and t urn them in tor the 
bends and buy notes i n the market and hammer the 
bond Market which has held ita own splendidly. 

Yeah. 

I would rather see the - market die i n case 
Italy did enter t he war and handle iteelt , whlch 
it could, - I t hink the market wouldn 1 t go ott any 
more than a halt a point. 

Rlght. 

But it you sold a three and a quart er seven-eighths, 
tor a one per cent note, whlch would be qul te · 
attractive -- a seven-eighths note I tigure would 
be worth somewhere around sixteen to twenty and a 
one per cent note twenty-tour to twenty-ei ght. 
But, a tter all, when t hey -- when the GerMans 
marched into Norway the market on t orty-three 
not es only vent ott six thirty-seconds, and when 
they marched into the low countries t hey only went 
ott t en thirty-seconds . 

Yeah. 

So that I -- even it Italy declared war at noon 
t oday I wouldn 't be atrald to sell a one and I 
thlnk it would hold its own somewher e between 
par and a halt and par and t1ve-ei ght hs t tr ough 
the whole t h ing. 

Par and a halt . 

In other words •.•.•..• 

A three-year one. 

A t hree and a quarter year one. 

Right. 

Now, I still t hlnk that 1t you don 't want to give 
that much away that you can s ell a seven-eighths. 

17G 
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H.M.Jr : 

o: 

l!.M.Jr: 

o: 
H.K.Jr: 

o: 

H.M.Jr: 

D: 

li,M.Jr: 

D: 

H.M. Jr: 

D: 

H.M.Jr: 

D: 

- 3-

R1gbt. 

But I'm fearful of supplying the ~rket with an 
option on a long-term bond to eell what few you 
might sell to prune that market so it upaeta 1t . 
I'd rather see it d i e and no buaineaa and be 
quiet the way it ie because it has held 1te own 
pretty well. 

But a note would go? 

A note would definitely go . 

R1gb t . 'l'hanlts , Chr 1a • 

Now, one other t hing, Hr. 8ecretary. I Just 
cbecked with the people that I know ot that haTe 
100 a1llion dollars' worth of t hose notes aside 
from the National Bank ot Detroit. 

Yeah. 

And I know that every one ot them wil l take a note 
and I think they'll even take a seven-ei ghths 
without qulvering, and I ' m speaking Italy is 1n 
the war. 

Right. Right. 

All right, elr. 

That'• Just exactly what I wanted. 

Thank you very much. 

Thank you very aueh. 

Right. 

177 
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H.M.Jr: 

Operator: 

Pat 
Harrison: 

H.l' . Jr: 

H: 

H: 

H,li ,Jr: 

H: 

H,!I,Jr: 

H: 

H,lt,Jr: 

H: 

H, J.I ,Jr: 

H: 

H,ll,Jr: 

Hello. 

Harr1eon. Oo ahead. 

Hello. 

Heney. 

June 10, 1911c> 
12107 p.a, 

Vell, Kueeol1D1 has Juat declared war on 
England and l'ranoe. 

Vbo 41d? 

Mu880l1D1 . 

Vell, that 1an•t neve, 1e it? 

Vall, 1t 1 e nave that he Juat did 1t . Juet 
announced 1 t. 

On l'renoe and !:ngland. 

on J'ranoe and England. 

I eee. 

Yeah. 

178 

Vh)', Henr,- , we -- I want to start thie t hing 
ott to.orrov mom1ng at ten o 1 oloolt. I think 
that, ot oourea, JOU ougtlt to start. !low, Bell 
vae up thi• ..orn1ng and Bell told me that be had 
to go up to get a degree, ot oouree. I han -
the qu1olter I start onr hera the better. I 
wonder 1t 1t would be all right to haTe 8ull1Tan 
oTBr here Just to explain thla blll. 

Yeah, and then have 118 Vedneada)'? 

Vall, Vednaada)', ,... , I want to get througll 
v1 th 1 t aa qu1olt ae I oan. 

Yell, Wlhan dld JOU -- wan 414 )'ou want • ' 
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J!: 

H.!4.Jr: 

H: 

!! : 

~ . M . Jr: 

P. : 

H.Y. . Jr: 

H: 

17S 

I thOught it you wanted to oome tomorrow, all rig)lt, 
but Danny aaid you'd probably want to oome Wednesdar. 

I don 1 t think I could be ready be tore Wednesday. 

I see. 'ilell, w1l l it be all right to explain just 
te.ke Sullivan just to explain the thing? 

Sure! Der1n1tely , yes . 

Well , I'm going to call tbe me eting t or ten o'clock 
tomorrow mor ni ng. 

All r i ght. 

All right, Henry . 

Thank you tor calling me. 

Good luck. 
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Pat 
HarriSon: 

H.H.Jr: 

1!: 

P. . l!. Jr: 

1!: 

H.H.Jr: 

II: 

H.Y. .Jr: 

R: 

li .V. . Jr: 

Henry. 

Yea. 

June 10, 1~ 
12:11! p . m. 

I 1 11 start tbU bearing Wednesday morning 
at ten o 1 olook. 

180 

You're etart1ng it 'ledneada:y at ten o •clook. 

Yeah. I want rou t1ret. 

All right. 

All rigtlt , and t hen haTe Bell here. He'll 
be back b:r then. 

I ' ll have the vhole gang. 

And the whole crowd. All right. 

Thank rou. 
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c 

Operator : 

P. .H.Jr: 

Dudley 
Jo!1ll&: 

H,II. , Jr: 

Y.: 

H .~-! . Jr: 

J.l: 

c H ,'·~ .Jr: 

~~: 

H.~! . Jr: 

H: 

H,1-! , .,.Tr : 

H: 

H,J.! , Jr: 

H: 

H,J.! ,Jr: 

M: c 

Go ahead. 

Hello. 

June 10, 191io 
2:211. p . m. 

Hello, !(r. Morgenthnu. Thi s 18 Dudley. 

Yeah, how ar e you? 

Fine , thank you. 

Nov , h ov do you reel nov a.tter Mr. Museol1n1 
has said h18 !)1 ece. 

Well, I t hink Just t he same ae I did th1B 
moming. 

You don ' t reel any different? 

No. 

Uh-huh. 

!he market has held up rem~kably well and 
taoes Shook after shook. 

Really. 

And we teel that no retund1ng m1gbt g1Te 
rise to t he opini on t hat conditions are eo 
bad that the United States GoTSm ment migbt 
reel 1 t unwise to sTan retund aa small an 
amount as $350 million. 

I see, 

Nov t he stock market, t he corpor ate bond 
market and our markets have all shoved today. 
They have 

Yeah. 

We have I haTe 1n front or me a list or 
holders or $175 million . 

181 
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c 
H.M.Jr: 

M: 

H.V. .Jr: 

R.V. . J r : 

c M: 

H. V. .Jr : 

M: 

H. Y. .Jr: 

H: 

R.M.J r: 

M: 

H.V. . Jr: 

c 

- 2-

Hov much' 

tl75 million ot these. 

Yeah. 

'l'bat ' e halt the 1aeue , and looking over the 
type ot holder, 1t ie our beli et that everyone 
'Ifill do their eha.re and come along. Nov, t hie 
morning ve euggested that December'~. l-l/ 8, 
and we et1ll think it would go vel l and sell 
at about 3/ Sth ot a point pr.ium. But 1t you 
think that Italy' • actlon require• a little 
added proteotlon, September •43, l~ lseue 
would go vell, 1 t • s ole~ on the matur1 ty 
would sell about par 3/~th , and yield about 
·35 ot lJC. 
I see . 

And then you' l l be in a poeitlon to v1thetand 
any turther shook tbnt migbt come over theee 
two daye it the publlo should interpret Italy's 
action ditterently trom the acti on tha t the 
markets have shown today. 

Rigbt. 

And there'll be a better eeoondary market 
tor 1 43 note than a ·~ note . 

Better tor a •437 

!bere• e a secondary market to develop , you eee, 
potential buyers would be greater t here than 
they would be l n ·~. 

Rigbt . 0 . Jr:., Dudl ey. Thank you. 

All rigbt , e1r. 

!hank :rou. 

182 
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H. V. . Jr: 

Operator: 

H, Y. , Jr: 

o. J. 
Devine: 

I!. Y. . Jr: 

D: 

H.!!.Jr: 

D: 

H,Y. ,Jr: 

D: 

H. l! , Jr: 

D: 

H.I~ . Jr: 

D: 

H.Y..Jr: 

D: 

Hello. 

Denne. Oo ahead, 

Hello. 

Hello , Mr. Secretary. 

June 10, 191!o 
2:2~ p.m. 

Chr111 , do you feel any different aince th1e 
1110rn 1ng'P 

I don't feel any different really at all. 
'fhe only thin~ I thought that if you wanted 
to extend that 1% cert ificate to December •43, 
t he Deoember 1 43 1e Juat as a ttractive ae a 
September, and you could, if you wanted to, 
V1 thout any trouble at all aell a 1-1/S of 
September •44. 

Uh-huh. 

But I don't eee bcnde at all . 

You aa1d -- what did you aay in •43? 

December or September, one a •43, or a 1-1/~ 
of •44. 

Yeah. 

the beat oho1ce would be 1n the middle there, 
you vouldn • t be g1 't'ing too much away in 
December •43 except that you have a oaturlty 
in there of $4oo and eome odd million. 

Yeah, that's right. 

183 

Vhereaa, in September you only have $200 million. 
Nov a 1-1/~ of •44 would be Just aa well. 

Yell, that Septer~bar •43 , vbat do you figure -­
bov .ucb pre•l~ ie tbatt 

Yell, bere•e -- I took the 7/Stb coupon which 
I mentioned tbie morning 1n September and I 
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H.J!.Jr: 

D: 

H. !'. Jr: 

D: 

H.V. . Jr: 

D: c 
D: 

H. H. Jr: 

D: 

H. !J . Jr : 

D: 

H. H.Jr: 

D: 

H.V. .Jr: 

D: 

- 2 -

threw it avay because I t hought a split 
coupon doesn' t go so vell at t his time. 

Yeah. How about the 1"' 

184 

Now, the 1" is worth from 2~ to 2~. I'm 
figuring that if the news gete bad, t hey'd 
move ott ~/32nds . That would still make them 
between 16 and 20. In t he oaee of t he December, 
they ' re worth 1/ 16 less only - - 22 to 26. If 
t he neve gets bad, they'll settle from 14 to 1~ . 

Yeah. 

In t he 1-1/~th, t hey're worth from 24 to 2~. 
I f the neva gets bad t he r e , t hey go from l g to 
22. 

Right. o. x. , Chris . 

On t he other hand, l!r . Seqretary, t here' s been 
some talk of bonds and I still feel t he same 
as I d i d t his mo rn ing • .• • •• 

Well , t he bonds are out of the window. 

Oh, I can't see them, I wouldn' t want to see 
you-- t he market's -- I ' m so pleased with the 
market - - t here's no business. 

No. 

But I ' m tickled to deat h t he market acts as 
well a s it does. 

It acte well, does it? 

Beautiful. 

o. It 

Right , sir. 

! hank you. 

! hank you. 
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B.X.Jr: 

operator: 

H.M.Jr: 

George 
Ra.rr1son: 

R.!-I.Jr: 

B: 

H: 

R."f.Jr: 

R: 

R.!o! . Jr: 

B: 

R.M. Jr: 

H: 

B. M.Jr: 

H: 

R.x • .rr: 

H: 

Hello. 

June 10, 1911o 
2:30 p.a. 

Oeorp HarrUon. Go ahead. 

Hello. 

Hello, Henry. 

George' 

Yee, elr. 

Vi~ thU announoe.ent on Italy - ron k.lloY, 
we 're Mr1ouely ~nlt1ng ot retun41ng 1:h11 
atternoon -- announo1ng retun.Ung. Bello. 

You mean, Yitb oaeh? 

Jlo, retun.Ung. 

Oh, yea. Well, I hope JOU do. 

185 

Well, we're th1nlt1ng, George, ot th18 J-1/11- rear 
note, 1". 

Well, let'• eee. I don't t hink -- I haYen ' t 
got ~e pr1oea ot tha1i. 

Well, 111'• 2~ to 2~/32n4• -- 1t'• good tor 2~ 
to 2~/J2nde , eoaeVbere 1n ~~re. 

Well , I -- Henry, I hope you do it . E•errbodJ ~ 
reel.lJ think• you oan do 111. I be Una you ou. 

You h&Ye no worriel a1noe Mueeo11n1 o .. e out , 
I •an, ~e urltet beh&nd all right' 

'fery beauUtully. 

'fery beaut1tull.J. rr­
Oona1der1ngt I MUI, U vent ott/1 to II-/J2nda 
lover thaD BaturdaJ. 
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( 
H.~.Jr : 

H: 

H.M.Jr: 

H: 

H. II.Jr : 

H: 

H. M.Jr: 

H: 

H.M.Jr: 

H: 

c H. l~ .Jr: 

H: 

H. M.Jr: 

!i : 

H. I!.Jr: 

H: 

H. M.Jr: 

H: 

- 2 -

Ye&h. 

But l also to ~/)2nda aboYe the lows ot the 
atternoon, I mean, ther bad quite a come-back. 

But the market's 1n good ebape, Oeorget 

The market's 1n good ebape , 1t 1 e expected. It 
could almost be underwrit ten. 

Thank rou. 

And I'll go &head v1tb 1t. 

Thank rou, George. 

Tbat 1 e the }-l/~ rear a t what ratet 

l -- 1%. 

1%. 

Yeah. 

That's all right. 

Yeah. 

F1ret rate. 

I'll make up •1 mind between nov and ):00 
o'clock Standard t lme. 

Uh-hub. Well I hope 70u don 't change 1t. 

Al l rlght, Geor ge , t hanks. 

Ooodbre. 

18G 
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PNW'P*P or M.,M !!!!7!IJ1P 

Beoretarr ot Btate, 

llaehington. 

1578, June 10, 8 p.a. 

Loudon 

CONFIDDtUL .UO BOUt J'<ll IIIOUTARY HORGD!IWJ .UO 

t HE IIICRftARY OF STAn:. 

Tbe plane tor Bal1~ax and Rolla Roro• boaber plana• 

ae rou re(lueated are alrea4J at Bal1fax and the 8terl1ng 

boaber, Br1atol Bull t1ghtar, 8terl1ng turret, HaWker 

Hurr1oane and the Super Kar1ne are 1n trane1t. 'l'he 

Paul turret and the Boulton are b81ng paolr.ed to go. 

UIJID! 

C> ... .... .,r 
~< 

~ 
~~ ~ ... 

• 
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IRITIIM £MIAiaY, 

WAtMtiCTOM, D . C . 

June l Ot h , 1940. 

secret . 

Dear Mr. Secretary, 

I enclose herein ~or your peraonel 

and secret in~ormation copies of t he three 

latest reports received from London on the 

mil itary situation. 

Believe me, 

Dear lolr . Secretary, 

Very sincerely yours, 

The Honourable 

• 

Henry Uorgenthau, J r :.,., 

United States Treasury, 

Washington , D. c • 

Regraded Unclassified



tela.,.• doopa\ebed troa Loatoa 

•• \bo .... 1 .. ot ~ 8\b. 

two oenaa -""" t1Yh1oDo are ..Uq 

do\o~aod ottor\ \ o raaob ao.oD \biro~ bro&k-

\bll'oqll bo\wooD Pol& aad Ll-r. ~ \uko reponed 

\ o baYo roaohod Por.erto. 1Dt11\ra\1oD ot \uka aloo 

ropor\od bo\wooD R07o aDd ••olo oad 1D lloTOD DII'OD 

~owardo OM!P1opo. All rooul\ ot 1Dt1UraUoD aloq 

R1Yor Ailo\\o Pll'oaob wi\bdrow ia ,.od order \o liDO 

Aiou aad 1D order \ o ooDto- liDo aow ruao OMIP1opo­

lloTOa-8all'a1oD'Il'\- A111r-Po1x-BorD07-• lDDCT-R1Yor Broolo. 

Brl\lab troD\ ol-.a\o ot oa-.r -'llrod d1Y1o1oDo 

whieh broke \bll'ouah uar PoU roaob.. Por .. o oad 

Jeatoha\ol whoro poll'\1oD or Bri\lob rooorYo llao ... 

t o,.., ou\, thooo roooii'Yo poo\o oarr1od ou\ d ... l1\1oa 

a\ bo\h plaooo botoro ,.,1r ... D\, 0\bor par\o ot .... 

• ..., aUaok did DO\ pi'Ooo .. DO wall ..... rooul\ 

ProDob oouD\or-a\\aokld aDd ~·• ot •• .., \uka 

aUII'II'Owad., a\ Por.er1o wore bolaa .,., ... \1oallr 

d .. ,J'O, ... 
1. Too\Dil'da¥ Bloabot.e a\\aokod w1\h ouooooo 

oD.., \aako \ranopor\o aad o~a1oo\1oDo 1D Abba.lllo 

...... All at,.rat\ r o\uud. X..\ Dip\ WolUq\oao 

a\\aak.. ...., \roopo .. .,loa •••• aa..o oroool ... , 

Wla1Uo7o aUDOlt .. railhood o\ IUrooa aad o\llor 

Wolllaa\oDo a\\aokod \o tiro \be woodo aor\h or Birooo. 

All \bo ollon airarat\ r o\'llr Dod. 8-.pdoao aUaokod oU 

, ... , ... , 
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..... , •• , --··· ... • ..n .. .. , ---lqt .. 

...... u .. lae\ Ill ... ,. " ........ .,...u .. .... 

""le - , .. -.,._, ._, .... 11 u ... ...n ... . 
f'l-' ... 1 •an.rt_.. 'fWaln anu• 
n.,.._. maa1 ... 

•• X..\ Ill ... , •• ael .... l• ..... .,. 

•.-w n1 ............ ,.._ naaaa.,..... .... ta 

n.a. .. WelPF ... ial&M RYU LlMilMI!'ra ... 

....... 111- .. u.u, ,._ .... .., ...... 

hnla8t atu. ... •• .,..-.. •• ~ "· " .... 
Pe\ano..,qh, ............ , Jla .. 1 ... u .. •• ~,raMo 

... _,. e,elli .. al" _,. tav ...... • la 

... , ..... uu... .. ... 1 ... ._.. ... -

aaaulU" ..,..-.... \a ..... ,. ..., ura...n 

·~ IIi- ........ ia 8ef'f'alL ft ... ,. elrant\ 

••' .. ...UC -. •• nile "' " latara.,u ....... 

hM f~ alpal a\aUoa a\ Pair Ia18M -"'-­
.,._..-., ... _, . ..,.., ... 

•· liftUal! ..,... _ ..... , aral"• 

' " ....... JU• "" ..... -aaqoa .. \lF ..... All 

.,.. _.,, \Yo af'f'laara u« '" rau ........ . 

lllaU •'-~' auk _, .... 11 tln oa Jua au. 

,._lei' -- Q lliH 88 hM 1\1!. 0. .all .,_ -- _, ..... ,_ '~ ... -..... . 
• ._ ........ . , ..... , • ., ............... ,lF 

-........ All ,,.. ...... la ,._ wa\ara. 
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hM4 IUII'ON the Ai- a\ Pa.dore (wen ot Bed.•-> 

P4 NIUabe4 ihe l'inll' in en.Nl pla- Mt- 101-

~-q dtaok with .... our.d unUe ~row to J'or .... 

Al'llftil, Uld Bnhbatel. ll'llliber o:t o..- Mlllte 

.sen~ at 11\A ria. oo- w iiN4 un1u ..... 

f'\lrther Pl'OSN• • 011 Brellle f'looet, where BP1Um d1'f'18ioa 

ie eUll holdii!IC the l ine at t.he l'i"nro lb'Uilll 

wbere Oefta!l _,.1lle1'7 and Malte were 1n a oUCIIlo ~-. 

reMrn 'IIIli~• hold1na horn serquu to llut a:ol111Ung 

va~ (12 11111 ..... t Oil Rouen) t o serq~:~ex. IWiUu 

Mdi"'J"8H oerried out i ndirMt ~- ot 1'0114 to 

c ould no~ be obeel"ftd, -.1 etted 1e UlcluPt to heft 

been coae1derable0 

thrust aUll. appeare t o be d1 NOW -t.h llld -~-' 

ot Am!ena, one ot the ob3eoUna being a-. NpOI'ta 

i ndica te that -.cay dMIQ)t to._. the Ailll8 llet­

ween Soiseona and OOIIIIP1e..- in \be near M111'8o 

AUopther 81x or Mftl1 ~ d1'1181CDa 'b8118ft4 to 

bo OJ)eratina SD the a'boft attaou bid all NPOI'M4.....,. 

reQuoed 1n etrenglb. ftlirt,...one d1'f'18iCDa ot all 

now 1clentU'1ed. Loeal o.- at\eek ot .,_ 6Ul 

pene t rcted to Puttol.anga ( eoutbead at 11
' *'«c) • 

2 . olt!IIM~ 
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2 . BlonheU. -•llt'Ull7 attn'*"\ ._. 

oonoontl'llti ona 1n t.ho Poix aroa t.hia oorn1na, obtolnina 

direct hita on t onlto, tro.neport QJid troOp oolwma. 

ru..nheim.o 1n ~ aamo Bl'Oil and on patrol <llllqpa 1n 

Abbortllo IU'Oa thia anornoon but no roporta ~t aftil,-

oblo. Eiaht :r-two ti&bt ore &ll;)l~d to<~.ny 1n •-'• I 
and ottonai'ft patrols in • oix, ~t fU'Oflo Prelill1a­

ar,y roporto GiTO one -IV Ai1'ora1't deabo7od 11114 c.-

Briti oh t1gbtor cs.oas.ns. RePOrt• on ~eta~' a 

attacks not co. !l)loto. Poor T1111b111t;y ~ 

obaoM'!ltion or rowlto ditriouU but ballbing on Ule 

OOI!r.IO croaainga and OpOl'lltion to fiN \TOOda at l11NCD 

bot.h a:ppo.rontl;y ouocooatul. 

I 
I 

3 . no raltu:otion 1n aoalo or Oorcta~ ai r Ol)el'I1UCIN
0 

o1: hoa "tY lon&-l'QllCO b:ldbor Oooohtmdor, cmtept t.hOM 

un4Dr go1ng ro-oqUipnant , bol10'ftd to bo OpOl'llt1ng 1n 

~co. 

Par1o, Chal.ona, ~·• :::oiaeona, and Rho1co oleo 

bombed. 

aot1 TO OTOl' t.ho fU'OO oout.h and aout.hwoet ot N.U.-,a 

in oaot and in 'l'l'o7v.-Di~on area. Catimoted thoro llH 

about 350 Gorcnn f'i&btoro on oorodra:IOa in fU'OO o1: ot. 
Omor, Nomur, 1!4l:1oroa , Loon and Abbo"nllo. Tl'O~ 

aot1rtt;y norcal0 

ot o;y last taloCJ'lll:l but om Qboa.ld road :.m . .u. an4 not 

RhD11:la. 
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- ~ Ulll e. e. •o-• -at. •o ..n-u. 
• ottww1• ott •• ubi NM1~•• ~ .. en­
h at'olooK c2111'1na •wl opeNU-. 

a. BI"Ui llb unu•, ll'it.b - ~ boope, 
weN Oil liM ott R1,... ..__ MJ':t, ~~ lid la41 ... 
Uone tbe7 ... 11'1 UldNII'ina ftdwu4. 

Ulllte 1114 ...... Ulll\e ... Ntwwlft8 ill ar. r-na ... 
lllllnro :n-t• ott two OellliU ~ d1'flmoaa 

haft IDMNd Jio..a en4 eul7 \oda7 . ... NPOl"\e4 at 
Dnolab (wen ol a-) Ulll f'llnher IICI't.ta. "'- DD-

Ai - at Sei'IIIDlM and Ptm:llan reporied laa\ DJ.sht \o 
ha-.. ad'NDCMd Mil !Clae aout.b ar l'l't'81'o 

3. 'l'WO aiD Oo- \bl'u\8 ... , (a) ~ 

aoroea Ai- bat- Boura Oam1n and fto-8111'-Ai-. 

Ent.a\84 MN118\1112 inhDU,. dl'flelone and c.w 

QWOUN4 41nuon. (ll) a. uia Pot..a- 41N8UCIIl 
eoutmren, two &l'IIIOUNd dl'flelone mppd while t'lank 

pi'O\eoUon to the llol"\bbren 'ballnwd al.,. ll7 - 1110...._ 
1M4 1111'1mt17 41'fle1-. llulibor ar lntaD\1'7 41'flmc.w 

enaaaad llOt aer1n1 \e:t, lcnoa. 
4. Blmbe~ aUaaltad t.bia ~ 11114 t.bie 

aft8l'lloce OellliU \aalte and oolaae no~~ or 
Rl,... Be~. Reealta !lOt ~t kDOft. '1'bNa ail'-

enn aieelna. Lalit DJ.Ilflt at\aCilte 1!7 I'Telllnatoaa 

dirwo\ hite "" MOUI'84 ... llr14alle '""~' ~. oU 
taDke near Le Oba\Mu, aei'04l'a!le and • ......,,uon ~ 

neGl'/ Regraded Unclassified
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near A'bbenlle. 

'· Little int'-UOI\ a-.aila'bl e rap.rdinc Ocl'!lall 

air oot1T1tiea in Pronoe Te•t •rdaT• 

Oel'llBJl& nre haTing 001110 dU'ticrult;r in ~17 and mainMI\­

anoe ot their air unito in nort.born France. PriarU7 

S1 ,_ 'o tistltera and 41 n 'b<lm'bera, 11nd lone-rene- baD-

bare are hanng to retum to 'ba•a in Oez 7 • TraM-

port ail'Orefl continuo oporatlng 'between l'lee,e rn Oe~ l 
and Bl'UaMla, and ..,.ouauon ot "0\JD&Id '117 air cDilUJluea. 

OOl'Cllll\a are reint'arcing troope in UBJ'"fik area tl'clll Bo4oo 

, 

I 
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IRITIIM lMIASIY, 

WAIM I.C:TO•, D. C. 

11th J\me 1940. 

Dear Mr . secretary, 

I enclose herein for your 

personal and aeeret information copies 
~ 

ot the two latest reports received 

trom London on the m111 tary situation. 

Bel1 eve me , 

Dear wr. Secretary, 

very oincerely yours, 

"The l!ot~~tu':'::. •• delayed { ~sion. 
L c.__,~ ..... ..: I~ ... ;'--"' .. __, !~. .... ~;. 4' 

(--J t-.Yl.A ~ 1 ~~7· J· ~ /-..._ ...... 
~ L.-t ~-...J I~ t,< jr i:. ~ ,; 

~rt-.d ~ "'- ..,(· ~ 
.e !!onourable 

Henry Worgentheu , Jr., 

United States Treasury, 

washington, D. c. 

Regraded Unclassified
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ltltcna ...... ,.. fro! Loe!o• 0 ! \bt '!'!' y ot 

l\al!! 9\Jl p 184(). 

lr1 \itb. lpecl1 \lowz roroe. 
Armoured llft1 to ha•o w1 th4rawn t'r• l'oa4 

pointe Veaooeuil serquax t o \be Sou\h of Ri•e• seine. 

'l'he Br1t1ah lleeern UD1\ on \he R1••• 

Bethune w1th4rawu and f ormed br1~~bea4 at Pont 4e 

1 '.VOCha (sou \II of Jlouen) . 

Jlo 1nt'oNaUon Nlari~ Ole\ Dineloa. 

~ prooeure Jee\oP4a7 oa \he h'onoh 

10\h ~7 f'ron\ south all4 eou\h :lao\ ot' Mione 1n \lie 

41roo\1on of P1ore llonnouil aJI4 llornllo au lloh oa 

COOIPUa:no Aill7 front the ·~ Npor\o4 \o hno 

croooo4 \be Ri•or Auro at Da•eneaoouP\ Pierre Poat 

de 1 'APcho Brae hoe. 

'l'be 4op\h ot peaotroUoa ao\ ~ 

ii;n~ aleo oroaoe4 ~ Riftr .Uoae 4111'111.& 

t ho nlpt ot JUne 7\h ~ Mh a\ 90,_1 .. aJI4 ... ehe4 

CoW'Ce11ee at 16'11 boura Jee\el'4a7 \he ene.!J troopo ot 

a ll araa had Nached ft~teuil V1ll ... ntoiPO aa4 M1eA7 

en4 ebout 100 ArY'• were tn cr.aoillo ... a. 

e. 
Oftr the R1•or So..e between P1cqu18117 end St. Valeri 

oneS onea7 *'"'elllenta on the roado lea41aa \hereto tr. 

t he Jlorth, 

WhUle)'e athcko4 ••11"7 JUDCUou ill 

t ho .... or CJo~a ot\ackinc troop o an4 oleo wood• eouth 

ot Abbonll .. . 

/Al l 

I 
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All airoran re\lli'Aad '1111\ no repone 

70\ aYailablo. Yoa\ar4ay attack on one., concon\ra­

tiono in Po1x area and on petrol d~ a\ AbboYillo 

now reponed aucoaaat'lll. Petrol ~ ••• lot'\ 

biU'Diq. •ow reponed onaQ eiroron caaual.Uoa 

traa Jll'i\iah t'ipten ,aater4q were 10 e011t'1riM4 

a114 B 1UW:ont'1naa4. ftfto Bri\ilb t'lp\era 

aaJ.oa1q. Lao\ nip\ 'lh1 Uoro and llao9deu alao 

booabed ro11WQ' aorobolllq rardo ~uncUo• in \ho 

roporta ,at onilablo. 

lline l OJi!llf oporaUona alao oorr1o4 

ovt loot nlpt. 

3. BeYorsl oaraa a1roran •••r JJ1alaa4 

l oot n1i!l\ botwooD Cromer and Poole, oll4 aino lq1q 

auap octed b o"-••n D\I.Jliono .. Ul4 Poole. .uroran 

did not prooood t'ar 1nlon4 all4 no boalla repone4 

drop90d but eoarch11ibt poet ot DoYOr o\\ooa4 b7 

aaoh1no iUJl t1N. llri\loh t'lalnora .. a\ vp b1lt no 

1ntercop\1ona • 

.uau-o1roren i"DD t'lre4 at Dowr. In 

Pl'onoo ODOIQ' a\\ookod RolMn, Cborboura oDd lloYI'O wi\h 

approxiao\olr 34 airorat't lao\ n18b\• 

•• 
oaporatod t'rcxa her conYOJ du o \o t oa waa a1Aa4 and 

WWDk 1n boas watora rooter401 • 

.... d . 

Tho crow woN 
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ftl•I£M f!•t•h·t hoa J.oadoa • tb enllly ,, 
J!!• 10!1&, lHO. 

o. .... o-.atqd el.a eloilla \a lla•• 

Wllk s. a. •011 P1o-r• aa4 a ..-.rllla alloMr 111 

ad41\1oll \a a ••• a. •o1ar1o .. •, a.a. •ore..• aa4 oeo 

doo\rO)'ar, llu\ \llere 1a oUll 110 oallt't-Uoa ot 

\booo ola1••· 

aUaolrH ott lko ... , Coaa\ ot JIIICliiM ~ ~ •••• 

\orpou lloa\o W\ llol.left4 \lie Mllft7 oUll ta\ao\. 

Oao ... 1Uoll ••- ......... atp, aaUllor 1a a011n7 

Rllk l17 alliOO ill ll- .. \oro, ... Uioll ollip olllloe-

ltouoa •• pabol \ollko t1P04. 

a. BrUiall Dhiaioll wUII rroaoll \roopo llol4• 

1"- llllo ltlftr Be\t.m. loa\ ailll\ oro w1\la4rawl• 

.autlreoe\war4a. All brl .. oo onr \lie Boiao .. , .... 

liaa\oe alllll oxolll41"- 1touot1 4oo\rOJe4 llll\ oi\uaUoa 

ro,.rdU. ltoueD unaorlaitl. ~ wore oroao~ \lie 

Beit10 mid-do7 70ehrdq 117 pontaoa br14po ia Port do 

1 'Al'Cba are e. lfllUer and pool U oll ot GeNu \roope 

OOil\b Of \be 80ill0 WIOOP\ain bll\ llO 4oub\ ·- A . p , y , 0 

oro OOPOU, lb'Uhb UWOilN4 llnih oa4 NMPYO 

UDi\e now IIDdor ao "" ot Ooaeral I.auroMto, \Jaoaala 

- •1-\e ot .... .,.. wa1 h pr«*olll:r eUll nor\11 

ot ~ Baine. a'n'OU& lloOY117 11.-- 700\e..._,. ana,._ 

IIOOD aa4 all BI'1Uall \roop o han liMa onoua\84, oil 

tile tront DOP\ll ot Oloo e\1'0111( 011087 aUaoli:: wi\h \alike 

llae rooolle4 8\ • .Na\ ... Crnoeoou. ~ope la 

\hio aroo reported Urad Ul4 oofta14orallq 111\oJ'Ili"-le4. 

/ 0& 
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-. -
Oil .u ... e011\h ot solooou, oe ..... llan 

reaohe4 liao ot OoalohJ' Lo C!lahall-lloi'IIMiil, bll\ \llle 

J'NIIIIh \llillk \lla\ \ho7 hoTO \Ilia anaok lllllllor ooD\rol. 

!he ODaa7 haYe alao oarr1e4 ou\ 1D\oaeo ar\1llar,r 

preparaUoDO OD .A.i- troll\ be\ween Youaiera 11111'\h of 

lhoiae area. A\taeke ia Kheirae area haYo bowenr 

been held, exoep\ tor a emall br14ao-Ma4 a\ Jlo\hol 

IIJl4 Ollahau Poroin. 

a. 
OY07 \he Rhora So- ud AleDO, oleo Dor\llara 

oa\rancoa t o Nlliene. Al l aircraft re\llra04 bll\ 1111 

repone aYOllehlo. Karl7 to-de7 Blellheiaa a\\aoko4 

\he e_,. tro-. ognoontraUona and an.oure4 tia)IUq 

'Niliclea aaa\ all4 nor\beaet ot Rolln bll\ no repone 

7-' reco1n4. Laet ni&b\, walllaa\oM ... 1. 4l'oppe4 

bewllla on node bo\wMB IUnon and llinr JIOll... PN-

11a1Bal'1 repone 1D4ica\a .-or ot lar .. firoa allll 

Mftrel b1• eJq~loeiou wro cauoo4. All a1ro7att 

"'~ ea1'ol7. ll&l'allalllq ,.. .... 1A the Rl&lu' -

N001Ye4, 

ao repone re\ 

irarlJ' J'OOhl'4aJ' 

.. autorh boabod on \ar .. h at OileD\, caua1 ... lor .. 

AU aircraft 

ro\u.ae4 aafel7. M1ae-le71DI oporat1ou alee 

carried ou\ lao\ nip\. n t1Ptera carr1e4 ou\ 

pa\rola conaec\e4 wUh ho110 dateace allll a tur\ller llll 

opora\ed .,.,er Pronoh all4 .. lpan eou\a. llo OCII:Ille\a 

reponed, OD4 all a.lrcratt N\~UDe4 . Attaok bJ' 

Bl eahoiaa on tho ODOIIT \ronapor\ and tadla aor\heaa\ 

/ of Regraded Unclassified
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-.-
.r a .... let' ..,.,. .. ls ~ • u•e~W ,. .... 
lac tele .... wa -MaaNS, .....u& .a. 

•· .. -.r al• .. u9ltl' - ~u .. 
lalea ..... r.. iYj ••• et alNRft - llii!L J1 

nest• u•le 1u s au eettYltl' .,.. _....... 

..,_ ,. • ....., _. lan ••· ._, • ..-.u. ,., 
naU.ala. ,..._ tlNa .... ta ......... ., .. 

' 

• 

Regraded Unclassified



Secret. 

r 

IRITIIM EMIASIY, 

WAI MIICTOI, D.C . 

June 11th, 1940 . 

Dear Mr. Secretary, 

1 enclose herein tor your 

personal and secret information a copy 

ot the lat eat report received tram 

London on the military situation. 

Believe me , 

Henry Worgentbau, Jr. , 

Uni ted Statea Treasury, 

Washington, D. c. 

' 

Dear Wr. Secretary, 

Very sincerely youra , 
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"-le•n. 4el,. hlle4 ,._ l.N4oa laae la 

e•••l .. or lUBe lOth. 

•o turner an1 or Bb llaJ .. \7' 1 

Sblp "Olorlou1". \be preeeaoe or 1\ro .. Oer.aa 

.. Yal ual\ e\ ~a4Jb•• le rapol"\14. It te 

al1o repol"\e4 \be\ a..-.. a re bl~Ttq liP en~ 

aYallable ~tor boat aa4 \ba t aaYal 7a1'4a are 

wortdq 14 hour eblrb t o tuna out ~\or boeb 

aa4 eballow 4ret\ •••••le. 

Brttteb DtYtetoa operettas with tbe 

Preaob troope aa4 repor\e4 ta ., t ... 41etll7 

preae41a& hle•n. •• wl\Wrewtq aoutbwea\war4a, 

\o4a7 ooaUaue4 lb wlth4rewl aa4 -~ ao\ IUM 

181JO 

pre .. e4 4urlq tbe ~natq. Brt4 ... a\ Rovea beYe 

beea 'lllowa up. Stroq •• .., ool- obaene4 

711\11"4e7 011 the roa4a epproaoblq lloMa r,._ tile 

aoi"\IIHet. ftte ~1'11111& ea.., taU. -ra rapoi"\H 

1a Tntot. Soutb or RlYer Setae ...., taakl are 

repol"\e4 t o be ahaaol .. rroa LouYhn to •euboul"'• 

Soae or \be Brltteb HIII"YI ualte ua4er tile ooaaaa4 

of Oeaeral Launaote repol"\n t o be ooadbrabl7 

epna4 out eUll, ea4 ,._ troop• e pp1er to bYe 

b .. a out orr oa tbe a ol"\b e14e or the Rinr Setae. 

'nl11 at\eraooa, lllaallelaa wen eat to 

._ .. tile •• .., ~tor traaepon oa tile r1Yer epproeohal 

bet-a llouea, Lee All4•17• • • o repol"\e reoehe4 ,.,,, 

All/ 
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All our alrcratt returned utely, "Vbitleya which 

att acked croaainga oYer the Rhara Somme end Alane 

l aa t n i ght obti ined bite on bridgea oYer R1Yer 

Somma e nd on the road a nd r ai l way communi cation• in 

aouthern Belgium. Bi~ explosi ona were eleo ceuaed 

at Ami ena 8nd Picquigny. Bl ebbeima which etteokad 

troop concentrations northeoa t or Rouen this morning 

bombed ana~ motor treneport near rorgee at La 

TeYille end et southern end ot the 7oreet ot Bray. 

Airoratt observed oil tanka e t Rouen on tire end 

thet there were large colWilna ot German motor trene­

port on t he roed t o Bucby-Rouen , beedin~ southwest. 

Welli ngt on• whi ch bombed Hi r aon end RiYer Meuse l eat 

ni ght caused l a rge tirea in woods a ttacked and et 

l eeet 12 expl osions , one ot whi ch a t Rocroi wee 

ps rticulerly Yiolent . B~mpdana baYing • lreedy at­

t acked aa r shalling ye rda leat nisht i n Ruhr area 

obt ained d irect bite on ye rda ot Duren, Aachen, 

J'ul i ch end one or two ot ber a. A l orse tire wee 

observed a t Duren. Direct bite also obt t-1ned on 

aerodromes at Tluehing. 

It appears that Oermon air- torce opere­

tiona on J'une Qth were on oa high n eoale as on any 

doy a lnoe Uey lOth. DiYe bombare and t wi n engined 

fi ghters wer e operating on a n apparently inc reeeed 

ecole, cbletl y i n northern !"ronoe . Transport e i~ 

ore rt oct1Yity between weatarn Germ~ny , Brusaela , 

Lilla, e nd aa ta r weat ea the coeet continues, and 

eYocuet l on or wounded by air ~lao continues. 

Regraded Unclassified



June 11, 1940 

The attached memo ~repared by Brigadier General 
R. C. Moore was brought 1n this morning by Major Brooks 
during the Allied Purchasing Commission meeting at 
about 11:00. I then sent for Major Smith and asked 
him to take it over to General Wateon and to put i t , . 
ue to the President whether he would approve 500 more • 
7~mm guns. MaJor Smith volunteered his opinion that the 
Army could eas1ly sell up to 1,000 of these guns. 

By 12:00 the President had approved the memo . 
General Watson called me at 12:10. He had be' en in 
to see the President and the President okayed 500 
more 75mm guns for the French . Watson argued with me as 
to who should tell Woodring and I said be shouldtell 
Woodring, and be said he would. 
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l 
WAR DEPARTMENT 

WAft DCPAftTMCHT G&N:Cft.AL STMI'" 

(j ~., 01'1111. 101<1 ... 

J WASHINGT ON 

SECRET J1111• u , 1940 ~ 83 

I 

llO'I'E FOR m! CHlEJ' OP S'I'Al'Ps 

Subjects Sale ot 75 • Gulla • 

'lhe Chief of Piel d .t.rt.Wel'7 

also eoneure 1n tbe atteehed 

memorandUII. 

Incl. 

~ 
R. C. I!OORE, 

Br1aadier General, 
An1otant Chief ot Staff. 

llemo ta.G-4 to C. ot S., ;\ 
6/ll/40. 

•• 

.. 

• . 
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WA" DEPARTMIEHT 
WAlt DCPAinM&NT G&NUtAI nAt'? 

....... .,~ ... 
WA. HINGTON, D , C, 

:so 

~- u . 1940. SECRET 

IIDiliUIOOII lOR 'ID ClliJ:r OF BUPJ'a 

SW>Joct• Sale ot 7S • Ciulla. 

1. It 1a Ill' op1n1.., that DO turth&r 7S • cau llhoWA be d.oolued 

avplu, ab10lete , or p1&oed 1D ~ ot.bar cetecoJ:7 that woald Nllller t.a... 

aftil&ble tor ealo. 

2. nlore are l4SO ot tha htllcb • cau .., baD41 ot whicb Ml9 are 

F!S!l1irt4 1Di t1alJ;r tor tile Pill' aDd. 1671 p"dU1p1 are requ1recl tor 
a~~SMDtetiaoa . It io oet!M.ted that ..U.teaace aDd. waetqe tor ..,. 7eu 

would require Ulout 2400 cau. It ~d teb 2 7eue tor prodacti.., io 

catch 1lP dtll ~to. Pllrtbezwore the delifti'J ot )7 - anti-tuk 
e=• 1o ....,. lllow 11114 1t 'l'ill be at leut U -tile before tile ~to 

tor exiotiD&. uaite 'l'ill be tilled. !!~ere 1e at preaat a llloortqo ot ~ 
ot tile 37 - anti- tuk cau tor exie t1Dc ua1 te baled .., the preto•t .....,.ro 
allottod. io anti-to.Dit battali..,e &Del 1otant>:7 reci-te (8 1Date.d ot l2 
per rociMDt baa b- rr a: •ec~ t.,. IPD). !here 11 a llllditi-.1 U..rtep 

ot )00 ot tlloee IIIDO tor Pill'. 'Die oaq a:i•t1Dc oaboti tate tor tho )7 • 

aDti-tuk e= ia the 7S - IWI• !heretore 2S99 ot the 7S - .,.. .-J.d. be 
roqairod • 'ia~ upo11 llabU1sat1.., ad tho x .,..,.., ....,. rbort.JT 
tllereatter. 

3. It woal4 be d.eqel'OUO to Dati...U dot- io 4..,.._ tile Dallber 

ot 7S - cuu e'1'111lable. IPD -... 

f!l?l• ot 7' • cpp at;at.lltiot 

OD baDd ••• ••••• • ••••••• •• • ••••••••• •••• •• 
IDiUal ~t PIIP • •••• • •••• •••••••• 

'szn1n1nl ••••• • ••••••••••• •••••• • • •• 
~ u oabot1tatoo tor )7 - at1-

t.Dk gaDa ,., •••••••• ••••• 

2 1m'nc •• • ••• •••••••• ••••••••• •••• 
Requ1re4 tor a..,_at&tiCil • •••••• • • ••• • ••• 

lbortaae •• •••• • •• •••••••••• •••• ••••• 
J.toru1re4 tor 1Jear'• operat1.., 1D t1eld •• 
~ ...•.. ... ........ ... ........ 

It 'l'ill teb 2 7eue ror prodacU• to - t. ~to. 

SECRET 

~ 
L C • ...S, 

·~a-rou. 
ANiatant. Cb.1ot tiL lt.ot'f. 

Regraded Unclassified



WM' DIPMI......,.. 
... _...... FT II I H ~ltlt' 

( ,..:.-......- .... 
w•J iW . . 

SECRET ~- u, 1940 • 
• 

... ~ .. GIDr fll ftjW, 

Mledl 8ale ~ ., • a... 

tM ClaW of ftol4 ArU.11a7 

a1N _,.. la ... ,\MIIIe4 _ ...... 
· ~u.' 

L O. IIICIU, 
~-a-.1, 

.t.N1rila' ~ ., ewt. 

" .. 
• 

• 

I 
• 
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,. WM CUAimi& i 

WAll DDAIUTI """" ...... ~ ... 
......... YOel. ..... 

. ,_ u, 1 •• 

...,..._ JOI 'ID OIIIIr C. ftma 

llllbjeota Sale et 75 • O.U. 

w - 92 

SECRET 

1. It u .,. epla1a tllat .. tu .wr 75 - ... ...u -~ 
ll!lrplu, tbiiOl.ete, ar plaoecl1a.., oUier -~tala\ ..U n.Jao tllla 
a.....U.Ul a tar -"• 

2. !Mn an 3450 ot U.. JJsell • ,_. • llud, et *1.ca 14]9 m 
E!!!!11n4 1a1Ualq tor t11a PW _. 16n eMU,i=' m req111n4 tw 
uc-tau-. It u ..u.w tala\ aill'n='l ..s wutap tw - ~ 
-u.cl ~ lillwt 2400 .... I\ ww1.4 tab 2 ~ tw pa I' 1U.. te 
oatoll 1111 wit.la ~. ~ tiM dellfti'T fll YT • aU..t.M 
(IIIli ,. fti'T alw ... u will be ., loaa\ 18 _ .. w .. * ~ 
to:r .uu..&. aite will 'lie nn.l. !Mn u at ..-t a IMrtap fll JM 
et u.. YT = aU-tuk ,_. tw aiaUDc aiw baHt • u.. '*""' : •• 
aUotW to mU-tuk bettaH•e u4 iatlllltl7 NCS-w (I,.._, et 12 
per :racs-t llu bee 1111 ._., t., B). !Pie:re u a ad4iu-l +e .... 
ot )00 ot tibNe 111M tor PIP. '1M ~ aiaU., -.utata' tor ilte YT • 
.. u-taa~t .,. u tiM 7'5 a .-. !Pie:reton 25~ ot tiM 7'S • .- -u "­
Nqllin4 • 'l•teq.,.. .-w.u ...... : • · 'W'IIQ' ~ 
~. 

' · It ..U be tnswua w aa"-1 w- te dt 1 • tiM ..._. 
ot 75-- ..,.,,..., •. aD a ca. 

Mle gt 15 • fW 1kuntM 

Qa ..................... .. . . ............ . 
IaS:Ual I ;sdl \ IW • • ••••••••• , •••••• . .., ............................ . 
~ u -.t&taw tw YT a nU.. 

t.ak .... PIP ••••••••••••• . ,,, .. .......................... . 
letll1red tor ....-tau.• ...........••.•. 
~ ••••••••••.......•........•. 

~tor 1roa:r'• opanU• 1a n.u •• 
~ ..........................•. 

SECRET 

"'· 
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Juo 11, lNO 

1fT dear Mr. Prol14ents 

lluda7 1118ht, Juo IIUt, Seor.tar7 'loo4J"1ng, 
Oonoral. Marohall Uld A4111ral. Starlt Mt w1 th 'treao­
UZ'J off1o1ala Ul4 .,-.. lf. 

When tho -Ung obrh4 U ba4 been the 
1nhnUoa of nse k"J onl7 w gtn the AlUoe e8 
1,000 pcNild 'bollbo. I obowocl tboa JOlla tole~ 
all4 1uhto4 tbat tho Allloo bo g1 "" '750 babe. 
Mml'al. :na14t I"U4117 agro04 t o th1o. 

IOnd&J -ua« t 180 'bollb1 DOft4 oat Of Toft­
,_, 'f1PC1n1a, for fto11"1 Po1nt. I -• 1nfor.od 
tbe7 were hartag 41ff1nU7 with tbe -•at ot 
'h1• eh1pMat all4 I 1-41atol.7 got 1n to.h wUh 
Jobll Pol.lo7 'tlbo PI'OII1"4 • that he '1101114 1'1111 thh 
ehlp.ont 'hrough at pauoapr ooho4ulo. 'tho "'' 
of tho boabe are ooalng trOll Rawthorao, lnada, an4 
JobD Pollo7 hao aloo pro111"4 'ha' thlo .,.,..at 
wtU bo upe41to4. 'tho lao' I board tho polnt of 
40o,1na,lon ... low York. 

All bat 30 of tho til"• aooOOM'I'J for tbooo 
'lloeo aro o Mac na 4utroJW troa ,_ aa4 tho 
30 wbloh wero 1Jl ... rr.aol- are oolllnc '117 I&"J 
air ti'Uieport oh1p. 

~ Sta14t ._boon aoet ooopoi'&Uft no' 
oal.J la the ao0011bl7 of tho 10 pl.anoe at Blattaio, 
.ealoh -• 4- 1n roooJ'4 ,1M, ba' aloo 1n workla« 
Gilt the for.al.a for tbe 011.._.. of 'be bOIIbo aa4 
ti&Mo w1 tb tho -faotlli"'ro. 

'th1e ooaploho thh aloolon. 

l:OliJ'I e1nOON17 0 

'tbo Proo14ont, 

!be 'lbUo Rouao . 

Regraded Unclassified



,_. 11, lMO 

., .... .... ,...u.n,, 
ClewNl-:=.;;lh.:l =~It!::"~~ 
_,. otnolalo ..r IIIIIJ'OOlf. 

fte1l a. -Un« otuow« lt -... Moll tbl 
laW.Uoa of,_ lla~ oftl7 to;.~.; tbl AUSeo • 
1 1000 )IIIUI4 boeo. I r' II~ 7..r tolOCI­
u4 lMlo~ that tbl A1Ueo 'M trlftll 'PliO lloeo. 
4ULJoa1 1\ult Nll4117 ...... to tlllo • 

... ..,. ..u .. , 180 -.... ....a ... of reR~ 
'-• YU.lllla, hir a.Nooo ..,.,. I .. ~ 
tbo7 _.. baftlle C11ft ... l., -~ tllo WOO II t of 
tlllo ~·' u4 I ' ''•tel)' cot 1a to.b wu~ 
lola hUoL ~lftCoo4 w that u ww1c1 ._ Wo 
••1 •• ' at pao1 noes Mbo411lo. tbo Not 
o1 .. "-" - .-181 ,._ ·~--........ .. 
loa. hllo7 bu 81M JII'OIIlooct tbat tlllo -=•• 
wUl 'M OJIPICi.to«. tbo 1aot I biiii'C tbo polat of 
... tlaaUoe ..... Yol'lt. 

All wt ao of t1ae t11ooo ..... ..., tw tllooo ----I d .. 'IJ,a .. .....,_f'Na,._ ... tbo 
30 .e.tlb ,..,. 1a 11aa FNaolooo - • '• _, .. ~ 
a&ra-o.-t ~. . 

MlllJoa1 ·-- baa ...... -t .. •·';!~~ ... 
oa1)' 1a tllo •• '17 of tllo 10 p~ at o, 
101allb - ... la ...... uw, ., 8100 la ...u.c 
... tllo fo.-.111 _. tbo o e ' ao of tllo ....._ ..,. 
fllooo .t th tbo _, .. ,_ ... 

~• u-.lotoo thlo d.oolon. 

Yo- 1111-1)', 
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,... 11, 1NO 

.., oe.r .... ,.....lain,, 
QeMRl ~ ... .:. ~=~~..'r!t:orr!:! 
VlrT ottlolab M4 JII'OOlt. 

IMil the -unc o\al'te4 lt M4 lien tbe 
111\eftU.O. of \be .. '11 oal7 w K!n tbe Al.U.o • 
1,000 ~4 bolllbo. I rt u. t:bea .,_ wl...­
Md I.Mlo'-4 ~t the .UU.o lie glftll 9'110 "-bo. 
Wral. Stutt Nn't17 IICfte4 to thlo. 

••dq -'Ill, 180 llallllle 80ft4 on of rllft-
'-• YllPtlnla, tbr llollooo Po&at. I .. 111f..-& 
\beJ .... ba..US 4ltftolllt7 wUh the =••-' of 
tblo llhl~at M4 I t 1 "•telJ' got 111 tCNib wltb 
.rota hUo;r tlbo. ~004 • that he wwld .,.. Wo 
lhl~t tiii'OII82l at pau sus oobe4lll.o. !'bo root 
ot the boll'bo ar .-inc ,.._ HawthOI'M, ......,., aft4 
.rota hlloJ bao aloo PI'OPilood tbat thlo -••t 
wUl lie Ol!P04lted. !M 1aot I boaH the polllt of 
... u.uoa .. ...., rork. 

All at ~ of tM tlaooo ..... ...,. taP tbtoo 
....._ e:M 1 'ac .sa ... ....,_. flocMI ,._ ...s the 
30 wblob "" 111 ... FNMl- 8ft I <• - .. '11 
all' U.;poaot obl,p. 

A&llll'al Stutl bu-- _, IIJ~Uft 80t 
o.1J' la tbt a; 2 ' ' of tbt 10 pl&Mo at wt;{o, 
wblob .. 4-. 111 -1'4 tiM, 1Mt aloo 111 ~ag 
on the toa '• tw the ........ of the 'bolltlo aa4 
flaoH wtth the _, .. ,-. 

Thlo n•lotoo t!do lllooloa. 

·to- olllooi'017. 
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SECIIfTJ- WASHIICTOII D C 11 .JUIE 41 

FOR THE SECRETARY Of THE TREASURY!-

., 
I WAIIT TO INRI RM YOU THAT/THAT HISPAMO MOTOR WHICH 

YOU ARE INTERBSTED Ill DOES MOT TIJtN UP OR IF IT TURMS 1.1' 

UTE IT IS BECAUSE THE S TATE DEPARTMENT POSITIVELY FORBADE IT 

TO BE SHIPPED ON THE WASH IICTON Ill Sf' I TE Of lilY UAGEIIT APPEAL 

IT 18 MOW ON THE DOCK AT BORDEAUX AND W£ ARE TRY IIC TO SEND 

IT ON A FRENCH STEAMER. 

BUU.ITT • 

TOR: - 1S35 
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RE DEPARTURE PEIUCITS June 11, 191!o 
~120 p.m. 

Preaentt 

H.H.Jr: 

Foley: 

K.N.Jr: 

Foley: 

H.M. Jr: 

H. M. Jr: 

Bell : 

K. K.Jr: 

Bell: 

H,M.Jr: 

Mr. Harris 
Mr. Puleaton 
Mr. Cairns 
Mr. J'oley 
Mr. YoUDg 
Mrs. lrlotr. 
Mr. Berle 
Mr. Bell 

Is lrnudeen ooalng back or ian 1 t be t 

He a&id be wculdn 1 t co me back. He van ted 
the an1wer and I met him ln the ball and 
be asked me 1:!' --

Vbat about tbc1e 8 questionat 

Vell, these 8 quest1on1, Mr. Secretary, 
we can 1 t an ewer o t:!'band. I t hink tbe1e 
are tundalllental and t h e anewer to 110st of 
them il no. Vbet I want to do 11 to send 
thla oYer to T1.a Mooney, vbc 1a the bead 
o f thie Coamittee, and let them 1tudy it. 

Will you stay behind after thi1 11 oYert 

Y••· 
I v1eh Mr. Berl e would be on Uae. 

(Mr. Bell entered the conference.) 

u bae son• up. 

llbat i1 it novt 

Three billion one forty. 

Vell, Du, Jult •• eoon •• the Yel-Ragnar, 

197 
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Bell: 

H. H.Jr: 

Young : 

H. M.Jr: 

Harris: 

H. !·t. Jr: 

C81rns: 

H, l4.Jr: 

C81rna: 

H. M,Jr: 

Cal. me: 

H. M.Jr: 

Cairns: 

H. H.Jr: 

C11irno: 

H. M.Jr: 

puleston: 

- 2 -

it t hAt is the va)' you pronoWice it, hila 
d1aoharged her aamun1t1on, I will •&7 nov 
that she can a811. She 1a d1acharging her 
ammunit1on. Doee an,:rbody ltnov vhllt the 
reet ot her cargo ie! 

Somebody said gsa maeka t his morning. 

Well, I had bett er not aek. 

! 98 

Thirty-three thousand gsa masks 1a all I ltnov. 

I 1m not interested 1n g9a maeka. Well , it 
thnt is done, they took your (Harris') euggeetion 
and it vas a very good suggestion. 

That eimplit iea it. 

That takes oare ot it. Has anything happened 
since t hen on any ot the other ehipe? 

We have the1 Hevada1 • That vas the vessel ve 
gave t he p er111i t to . 

Ott ICe)' Weet? 

Ho, i t has not departed f rom Por t Arthur. 

That makee tvo. What is the other! 

The Aryan. 

WhJ vera you eo dramatic 11bou t stopping the 
ehip ott ICey West! 

I vas told it had departed and it would be 
at ICe)' West today. 

Who told yout 

The boys dovnata1ra. 

Have rou learned anything a1nce t h is morning! 

Yea, I aav Mr. Dunn in the State Department 
and found out that everything vas in motion 
over there toward doing Just what you wanted 
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H. M.Jr: 

Pule a ton: 

H.M.Jr: 

Puleaton: 

H.M.Jr: 

Puleeton: 

H.M. Jr: 

Puleaton: 

H.M.Jr: 

Puleeton : 

H.M. Jr: 

Puluton: 

H.M.Jr: 

- 3 -

and I baTe a 11 ttle 111e1110 bere on whAt tb.e:r 
are do1Dg. 

It the:r are, Mr. Hull doean 1 t know about 1t. 
He doeen 1 t know tbe:r are do 1ng an7th1ng. 

Yee, beoauee Mr. Dunn eald that he wee working 
on orders from h1m, aa1d that :rou had called 
h1111 up and be eent tor tbem and told tbea 
to get bua:r. 

Xa:rbe, because the Pree1dent, atter I told the 
etor:r 111 Cab1Det , told Mr. Hull to do 1t and 
Mr. Bull aoted ae though he bad neTer heard 
about 1 t. 

Well now, did :rou epealt to Mr. Hull at the 
Oab1Det on thlet 

Yee. 

Than that 1a what etarted 1t, because I was 
over there juat betore noon. 

No, th~a was just a halt hour ago. 

Well, Dunn told me that Mr . Hull - that :rou 
bad--

I talked to Mr. Hull twice on the subject, 
:reeterda:r and the da:r betore. 

Then that 1e 1t. 

But at Cab1Det toda7 when I brought 1t up 
be aoted ae though be d1dn 1 t know an7th1Dg 
about 1 t, but I talked to hill twioe. 

He auat have t orgotten 1t tben, beoauee there 
were Dunn and H.1oltereon and one other ott1o1a.l 
worlt1ng on 1 t and he ea1d eTer:rth1ng 1a 1n 
motion over there and be told ae t~t. 

I will read 1t to paea the time until Mr. Berle 
oo•••· 
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H.M.Jr: 

Berle : 

H.M.Jr: 

Berle: 

H.M.Jr: 

Ca1rne: 

H. H,Jr: 

Cairns: 

H. H.Jr: 

Calma: 

- 4 -

1Pe~roleua and ite producte reaching the 
porte ot BUbao, santander, Corunna and 
V1go, 1n Spain, b7 eteamere could eaeil7 
be transported in the aPe etepere to 
Bordeaux or St. Na&aire; eimil&rlJ, oil 
lan4ed i .n Valencia or Barcelona could be 
traneported either to Xareeillea or to 
Genoa. Therefore, theee Spanish porte 
are practically terminal pointe tor German7 
and Italy. • 

(Mr. Berle entered the oonterenoe.) 

<Jood afternoon, Hr. Berle. 

X7 apologiee, Hr. Secretary. 

Berle, at Cabinet I oo•ered the grouad 
once more and I aa •ery glad thAt I did, 
beoauee it cleared the atmoephere. You 
know e•erybodJ here, don't you? 

Yea, e1r. 

And I mentioned the tact thAt we were 
holding two American tlagehipe with oil 
troll Texas. They are both at Port Arthur, 
aren ' t the7t 

Yea. 

Who were on their vay to Spain, and that 
got the Pree14en~ 1 • appro•al. I then 
•ntioned the tact that there were these -
a ~anlter fi7ing a 8wed1eh tlag aleo eoae­
vhere in Texae. Ie that rtgbtf 

Yea, I th1nlt that 11 at Oal•eeton. 

'!'hat we were holding, didn 1 t know what ve 
vera going to do about it, but 1t waa 
eoheduled to go to Spain. We would hold 
it until - well, until we got eome help. 
There wae a eteamer loaded with eugar t or 
Caea Blanca, vh1oh ve were holding. Ie 
that an American tlag' 

No, 1t ie Greek. 
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The noint th8t I 1111\de wae - and I then al.eo 
mentioned the !aot that I had been told that 
these rive oil ooopaniea doing business out 
or South and Central America, it they would 
get the wink or the United Btatea to Just 
atop shipping oil to Spain, would be very 
glad to do so, Md the Presl.d ant instructed 
Hr. Hull to send t or these compani es and 
tell t hem that, to give you the whole story, 
and I also suggested thnt the Secretary or 
the Navy send one ot hia destroyers down 
to the Canary Islands on the exouae or having 
a retuel to eee what the refinery l ooks like. 

Now, while we have Jue t the legal authority 
to hold these ships, I r eal.i&e perfectly well 
that I all - how ebould I eay7 - pueb1ng a 
policy matter, becauee I reel that the amount 
ot oil which seems to be rushing toward Spain 
is so tar in excess or whAt abe can use th.-.t 
it muet be tor re-export, and I Just don't 
make any bones about it. It seems t o me that 
the next weeks or monthe a re the critical ones 
and we desperately need two years to get our 
own country in shape to defend ourselves. I! 
we can protract or prolong England ' s lite, 
I t h ink it i s- by Jus t an order to ho~ up 
the oil, I thi.nk it ie t he smartest thing we 
oan do. I rea1he that what I am eaying i n 
confi dence is what everybody 1n the Administration 
agrees on, but I wanted t o t ell you hov I telt, 
you see, and then inasmuch as Mr. Hul.l said 
that be would del egate you t o work vith me 
personally on t his t h ing - and I said - 1Well 
now, all or this ie ba eio taote and these t h.ings 
are going to come up every day and there will 
be more and more or them. Casa Blanca i.e one 
p roposal. American tlllgeh1pa to ~a1n 1e 
another proposal. Fo reign nagahips with oil 
out or t he United States i s another proposal.. 
Ameri can- owned foreign oil vessels out or 
Venezuela and Colombia i l another one. 
Fort unately, t he Swedieh one, we don't have 
t o "WOrry about the one t o Peteamo. Bhe 18 
tied up at the dook and abe 18 unloading her 
ammunition and when it i e unloaded we will 
let her sail. She i s do ing that voluntarily 
on the suggestion or Mr. Baail Harris. I 
don 't know whether he held a pistol to their 
heads or not. 
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I aoYe that be deleted troll the reoord. 

I baYe a d1tterent ator7 trom that right nov. 
A oal.l rrom Hr. 0 'J:eete oame 1D and be eaid 
the7 had ten hundred and ten detonatora and 
depth ohargea and the7 had a lioenee trom 
Colonel MaoMoreland and ther wanted to know 
whether the7 bad to take that ott, too. 

Come on, Brigham Young. 

How manrt 

202 

'tan hundred and ten depth ohargee and detona t o r e . 

Sure, take them ott. Are the7 tor the 8ved1eb 
OoYer~~~~entf 

Where are the7 goingf 

Ootballburg, Yia Pete&IDO. 

What 1e going to happen to this ehipf She 
ie a blookade runner, I euppoee. 

Yee, ehe 1e a Finnish ehip. 

'l'he British let her got 

One a veek bae gone and t o the beet ot 117 
knowledge the7 baYe gotten into Peteano, 
haYeD It the7f 

Yea, but ve don't know what the7 baYe oarri ed. 

Yell, there ie al.l aeeuranoe that thie boat 
v1ll be giYen eate pauage through the blookade. 

I would think eo. Otberv1u I wouldn't think 
the7 would at t empt t o aake it. 

What ia thia againt 

'l'en hundred and ten detonators and depth 
ohargee. 

How IIAD7 oaeeet 
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Mr. Pollio said he wasn 't eure whether it 
wae t wo or t our. 

202 

When they put t he oueetlon to ue, we certainly 
don ' t want to say, "Yea, let her go, • do we? 

No, keep them here . lfe would 0 reter t hey 
were kept here, I would think. 

\fell, lt i s the question about loading t hem. 

Ot course, it they have a license, pl ainly 
that problem i s gone into ae a matter or law. 

But they have a l1oenee on all ot this etutt 
that they are taking ott. I will get to 
that . I have been trying t o get the license 
revoked and I want it on the dock and then 
I am go!ng t o argue. 

That is right , we w1ll take them ott. 

Because they can go on the next ship it 
they are all right . 

And that gets t o the next ooint tha t I have 
been arguing at the lfh1te House, where we 
are in oomolete disagreement with the State 
Dep11rt ment . lie uy that all outstanding 
11oenees to everybody should be canoeled, 
as orior t o July 5th, and then the people 
come in tresh and eey, ·~e want s new 
l i cense, • and that gives ue a chance t o 
pass on them and we can 't: get 1t by Joe Green. 

I tb1nk you 11re right. \(hat has Joe Green 
got to do with it? 

Joe Green bee everything to do with it . 

He is to 1ssue a lioenee in accordance with 
t he law, but there 1e nothing to prevent 
Colonel Maxwell t roo pull ing an export control 
order through on the whole shooting match. 

This is what hsooened: General Watson called 
me up and said,· •I don ' t want t o bother the 
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Preeiden~. and this ie DireotiYe Mo. 5, 
a• they oall it, t o oanoel the lioenee on 
thh part1oular thing, 1 and Wateon eaid he 
d1dn 1t want to bother the Preeident and 1t 
he oould olear it with Mr. Hull and me, be 
would olear it. I said, 1 0anoel 1t, th1a 
one license. • Colonel Maxwell or somebody 
representing him went to see ao~ebody in 
the State Department and he reported to 
General Watson th11t Mr. Hull said aa long 
as this had been issued, l et it go . Nov, 
to oiroumYent th1a eituat1on, we v1ll haYe 
this a tuft on the doolt and then it 1e again 
baolt in your lap, whether you want - nov, 
the Preeident ot the United Statee has said 
he does not want any .-uniUon manufactured 
in the United Statu to go to Sweden at 
thie time. We ban got it ott the eh1p 
and we haYe got it on the doolt , and I am 
putting it baolt in your lap to eee it we 
can't cancel 1t. In order to eaYe t his 
aituation, the euggeetion I haYe been 
pleading with, Mr. Maxwell and J oe Green, 
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ia th!C all outstanding licenses be 
canceled and then they go to Maxwell and 
haYe - start all over again. It would 
a aYe ue all ot th1a trouble. But I can 1 t 
get it by the State Depi!Z' t~nt . 

Mr. Secret&rJ, I mi.ght ae well tell you that 
that setup repreaente to ~e a maJor diplomatic 
defeat. I have had many, and this one I toolt 
hard. 

You and me both. 

I wanted that 11cene1ng 1n Maxvell ' e hands. 

It ehould be -

And let Green and hie div1e1on do the purely 
meohanical vorlt. I d id not want Green 1n 
there to determine pol1cy because frankly, 
I d~n 1 t think that kind ot policy making belongs 
1n that ltind ot an office. 

The only really ettecti•e control ie through 
Maxwell and Maxwell hae to pa ae on theee things 
i .n the tiret 1netanoe, and 1t he eaya they are 
not needed tor national det enee, t h en I thinlt 
that Joe Green oan go ahead and let the stuff 
go ae he doee with e•er:r other reqUest. 

Regraded Unclassified



Serl e: 

Harris: 

H. H.J r: 

Har r le : 

K. M.Jr: 

Serle: 

- 9 -

My second point ie that I do not think that 
Mr. Green in matters ot oolioy can apeak tor 
the State Department. 

\fell, 1t it will throw my l1ght on this situation, 
I call ed up Green's Department yeaterday about eome 
tilm support vhioh is known ae nitro-cellulose. 
I told him this tallow trom Eastman was tlying 
down and they woul d hear hie story and do what 
they could for him and I said, •It there ie any 
diftioulty, will you let me know, because I can 
take it up with l4axlfell 1 e ottioel' and they said, 
1 0h no , we will decide thnt.• 

llho ie 1 we 1 ? 

Green's otfioe, a man named Price . They gave me 
the iMpression that Maxwel l Jus t had no eay at 
all 1n the matter, t hat t hey would be the 
deciding boys on it. 

Well, it we could get it t hle way - Maxwell is 
soared of hie shadow and at the moment General 
Watson is making the deoistons based on - if he 
can get yes from Mr. Hull and me , he g1 vee any­
thing that we want, or that is what he has told me. 

llell, I ~DAY say t hat it seems t o me when you 
are considering the national interests and the 
national emergency and you are shipping munitions 
out, all or part of vhioh you may want or which 
might be used against you it they wind up in the 
wrong place, or for any one ot a do zen perteotly 
l egitiMAte and strictly national interests, the 
tirst thing t o do ie t o call a halt on the whole 
shooting match and take account ot stock. 

That ie wba t l-Ie haYe been saying , but we cannot 
get to first base and it you can get somebody, 
Mr. Hull or youreelt, t o eay t o Colonel ~!axwell, 
1 I am in accord with the Treasury on this thing, 
all outstanding licensee should be canceled,• he 
ie ready to get out Directive No. 6 and that 
oancele everything. Then we start treah. 

I don ' t think that J oe Green ought to do t hat any 
more than - it you want to appoint a Secretary 
ot State, that is all right with me. 

205 

Regraded Unclassified



H. :.I.Jrl 

Berle: 

Berle1 

H. tt . Jr: 

Berle 1 

H.M.Jra 

- 10 -

No , but if Nr. Hull would say to you, "Serle , 
I will give you tbe autbor1t:r to work with 
~rgenthau, " and i t General Watson calls up, 
what does he want Colonel Maxwell to do , you 
can talk to the State Department. 

All right , sir. 

So that it Mr. Hull will tell General 1'/ateon 
on these matters of licenses what Serle says 
goes fo r the State Departmen t , then General 
Watsm aaya b e will tell t.!&xwell what to do 
and all he does 1a to call me up and sal, 
"Well now, what do you want on th is?" Vlell , 
I want all outstanding licensee cancelled. " 
"Well, if Mr. Hull will go along ." He didn't 
turn me down on that yet , but be did turn 
me do'IID on this Swed1ah thing, but t he Swed1ah 
thJng - these things are going to be on the 
dock as of tonight and the:J have got a license 
1s sued again3t them and I am aure the Swedis h 
Minister , Bostrom, is most likely on your door­
step and the eas i est thing to say is that we 
didn' t do anything against Sweden. We can­
celled a ll licenses. 

I don 1 t under take to sa:r anything about the 
particular ease, be cause I don 't know. Plainly 
the situation today 1n Sweden ia radically 
different than it YIQS when t hose l icenses were 
issued. They Ylere i s sued some t i me ago. There 
ought, of course , to be some arrangement made 
by which if you do that the Swedes can get 
their money back. 

Oh, that can be done. I have a customer. 

That 1a, I think, 1n coi!Rilcn f airness to these 
countries, we shouldn 't first take their 
1110ney on t he besis of a license i ssued and 
then aa:r, "I am sorry, we will have to keep 
this in th e United States." 

liell, I have a cash cue to mer. 
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You lldght even make a profit out or it 
before we got through. 

No, I don 1 t want to malce a prot! t . 

Splendid. That will help, too. 

Ur. Secretacy, it ,.ou go back to the oil 
situation - it ,.ou have finished with that. 
Have you! 

Yea , but --

I will endeavor to do that. I will aek it 
Mr. Secretary Hull will give me that au­
thority. I ma:r sa)' that my persona l view 
1a in a ccord with ,.oura. The export or an)' 
kind or liiUDitione ought to be scrutinised 
and the position or place where thor are 
going lldght be of illlportance to us one dar. 

I think it you followed the plan rou suggested 
on the oh i pment or oil, we should carey that 
a bit turthar and carry the British along with 
ua and get them not to grant any charters to 
British ahips or ships which thor control to 
load anr oil in South America or Central America 
tor Spain or Canaey Islands, because there are 
independent eoopaniea and it they do it, it 
will upaet the a pple cart. 

(To Lieutenant J.lc!:ar) Tell Mr. Purvis to come 
over to J11;f ottice now. I want to aee him, 

please . 

We will do that. We will take care of that. 

It seems to me tha t on that oil situation , 
i t I -r speak of t hat , the British are 
blockading the Continent o f Europe . I had 
not heard they have applied their blockade 
to Spain 70t. 'l'heoreti oa ll:r tho r would do 
eo it the destination or this e tutr were 
aaawaed to be to an enemy countey. 'there ia 
s ome doubt aa to 1fhat the statue or Spain 
-:r be in a rela tinl)' abort tiae. I should 
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assume, therefore, that t heir policy would 
be one of two things, either absolutely no 
oil at all - it is merely a guess as to 
their policy - or the a l t ernative of a 
rational arrangement by r.hich Spain bought 
oil for her own purposes and nothing else. 
That ia t heir fUneral. 

On our side, it seems to me that our 
strictly national interest calla for two 
thi ngs , f irst that we don ' t have American 
flag or American owned ships floati ng around 
1n areas where they stand an awrully good 
chance of being snagged by one or the other --

That ia the position that Harris pointed out 
today. 

The aeoond one , I think, ia that we elso were 
not happy about having re!Uel1ng stati ons 
located around the Atlantic islands or the 
Atlantic Coast , which might later tum up to 
curse us. Botl> of those things , I think, 
are --

At Cnbinet , I asked the Secr etary of the llavy 
if one of t hese destroyers around here couldn't 
dro p do'lll'l to the canary Islands and see the 
set-up, wha t it is. We don't know. He said 
be wo\l l d do that . 

I asked Hr. Dunn and he said they have sent 
a cabl e to get some 100re info rmation so tba t 
we may not need to send that destroyer down 
there . 

We are no t wholly vfithout information about 
that refinery. If what I understand is true, 
it 1a not a large one and actually the British 
fleet baa been putting in there to r efuel. I 
am no t sure whether t hey can now or not . 

We have that 1n order. 

r~at is the suggestion! Let's take t h is 
suggestion of ours on th1a add itional combat 
zone. 

"08 
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I suggested a qualified combat zone , a 
oombat zone saying American ships careying 
the following products could not en t er this 
qualified zone . Other American vessels could. 
That would give us control over petroleum and 
other products that we wanted to oontrol. 

I think tho idea merits serious consideration. 
It seems to me there are two linea. One is 
possibly using the combat zone and the other 
is the control of the ships as sh ips on the 
growd that we didn't want American flagshi ps 
floa ting around that area. 

Mr. Berle, the immediate result of that ia 
if you barred the Ameriean ships out of that 
zone, these companies would s impl y just switeh 
over to some of these o t her foreign ships for 
the same identical port, so that you wouldn't 
accomplish your purpose of keeping t he oil 
out. You would accomplish the purpose of 
keeping an American flagship out, but that is 
only part of the major picture . 

'Ibis is my impression, that that zone would do 
the trick. 

That almost coinci des with just about .mat we 
have arrived at. 

"The problem is - in view of this country's in­
tention to prepare itself for defense , do we 
wan t to allow oil (a fundamental necess ity of 
war) to reach those count ries cos t likely t o 
a ttack us . 

"If we prevent exportati on of oil fron u. s. 
to Canary Islands and/or Spain, whether on 
u. s . shipe or foreign ships , will t his solve 
the problemf (No) 

10\'1111 not t he same companies 'IO!lo export oil 
from u. s . ports , if prevented, simply ex­
port from Central and South American fieldsf 
(Probably) 
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"''.ho are theee eompani.es! 

"Gulf 011; Texas 
York; Shell 011 
Jeree;y. 

Co~:~pany ; Standard or New 
Comp&Jll' ; Standard of New 

"Poaaible procedure: Call representatives 
of above eoapanies to Washington, outline 
Government's policy and ask their coopera­
tion. 

"Have British not allow charters to Briti&h 
or other foreign f'lag tankers which they 
control, to fl;y 1n t his trade. 

~ve Br1tieb Government sei&e all other 
oil abipa in above waters.• 

At Cabinet, ;you aee , I mentioned that and 
the President asked Mr. Hull to do jus t 
that. 

Dan, are you aat1st1ed •i th what I &Ill t a lk­
ing aboutt 

Yes . 

Any auggeetionat 

No, I tbi.nk it i a very good. 

EdT 

I should auggeat we leave it that wa;y. I 
think that ie a better dodge than the quali­
f i ed aone . 

Unleaa you wanted to get all the co~~~:~od1t1ea 
that were available 1n the Un.1ted States . 

That 1a another story. 

Do ;you also think that about Casa Blaneat 

Yea. I am looking at the Caea Slane& situa­
tion w1 tb tbia in mind 
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Is 2: 15 a good or bad hour for you tolllOr row? 

It is qu i te all r i ght . 

I s that all right? 

Yes . 

Before I l eave town tomorrow, I wou ld like 
to go over thia with you once more . I will 
tell your office. Ia that all right w1 th 
you? 

Fine . 

I would like to talk with ur . Serle alone 
and Fb1l , if you will wait outs i de unti l 
Purvis comes, and then if you wi ll come 1n 
w1 tb h1JD , Vl1ll you please? 
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HONORABLE HERBERT E GASTON 

ouT~'"' SECRETARY OF THE TREA.SURX 

DO 

STEAMSHIP VELI RAGNER DOCKED AT PIEl 24 BROOKLYN AT 6.00 

OU JULY lOTH. INSPECTOR ASSIGNED THERE REPORTS VESSEL WILL 

IOlGIEN()£ DISCHARGING A.I()!UNITION 8.00 AM JULY 12th 

y 

KARRY DURNING 

OOLLJ:CTOR OF CUSTOII8 

NEW YORK 
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June 11, 19ilo 
10: 30 a.,.. 

!IE ALL1ED PURCHA81NG PROGRAM 

Preaent: 

Purvis: 

H.!<. Jr: 

Purvis: 

li.J.l. Jr: 

1~r. Young 
1~. Nelson 
1~. Purvis 
Mr. Blooh-Laine 
Mr. Ballantyne 
Mrs . ltlotr. 

1 think I had better hand a copy ot t h1e memo 
to rou. There w1l.l onlf be one tor two or 
tllree ot you. We llaTen t ADJ oore. 

Th1e 11 the aWDJDary , a break- down, ia that 
itt 

Yea. The tiret is a summary on the airplane 
me1110 that 1a being typed and v1ll be over 1n 
a tev minutea. 

1 I llaTe been aeked to exprees the great 
appreoi~tion ot tile Allied GcTernments tor 
the release trom stooka ot t h e Tar1ous war 
equ1pe~ent wi til epeoial reterenoe t o tbe 
75 m.1ll1meter field guns. Three hundred 
torty-eeven gun a wi til all tha aaaruni tlon 
are being shi pped to J'r&noe and the remaining 
46, without ammunition, to England . 

1 I nave r eoeived urgent Cl\ble and t el ephone 
meaaagaa aaking whether it would be peea1ble 
to relaaae a further t1ve hundred or more ot 
theae guna with approoriate ammunition. From 
the ArQy 1\Rgle, I underatand th1e item ia the 
moat Ti till to bold1ng the enemy. • 

llell, Young, h&Te you got my menage trom 
General Maraball ' a ottioet 

Young: No. 
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The laat sentence in that memorandum describes 
the situation as the cable developed it. 

Well, I asked them. They were oTer at ten 
o'clock thia morning, and I haven't got 
Mything from General Marehell. I aaked 
them on that and I asked them on those 
Thompson machine gune. 

Bloch-Laine: Yes. 

H.II.Jr: 

Young: 

H. M.Jr: 

Young: 

Purvia: 

\that else. 

The machinery, he waa going t o find out 
aa to hov aruoh 

Machlneryt 

Yea. Hov much, definitely, as a matter of 
policy. He vent ed t o knov vhat vas available. 

I wondered whether by any chance you had a 
liat of what is available. Even if you did, 
you probably woul dn't tell ue , but it might 
be very useful if you had it. 

(Telephone oonveraation with General 
l·!arahall'e office follow e.) 

2H 
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H .!~ •. Jr: 

Operator: 

H. V, Jr: 

Oper a t or: 

P. ~~ .Jr: 

Hello. 

June 11, 191lo 
10:31!1 a . :n. 

General Marshall's Aide 18 in the building 
eome•ibere . I have his secretary on thellne . 

AU right. 

His secretary? 

Oo ahead, some'bpdy. 

215 

Gen. ·'arsltall ' s 
Seorctary: Hello. 

H, t• , .Jr: 

S: 

S: 

Hello . 

Yes, sir, l-!r. Seoretnr y . 

I spoke t o General l~nrohnll yesterday and 
be promi sed to have tor me last night or 
before 10 :00 o 'olook this morning a memo­
r andum part i cularly on the .75 millimeter 
guns. 

Part1cularl~ on t he subject of what? 

. 75 oilllneter guns. 

Ob, yes. 

I have nothing from Generel Marshall. I told 
him that Purvis would be here at 10: 00 and I 
am very much disappointed that I had nothing 
t o take up with the Allied Purchasing Miesion. 

Well, I ' ll eee about t hat right away, 
Hr. Secretary. 

He promised he ' d eent it laet night or t he 
tiret t h ing this morning and I have not hing 
from General Marshall. 
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Vell, I 1 11 eee about that right away. I'll 
get aomeone on that. 

I'm nry -- pardont I wieh you'd tell the 
Oenera1 When he gete there I'm very muoh 
dieappointed that I had nothing. 

Yee, ei r. Vell , I ' ll aee about that right 
away and eee What' a haPPened about it. 

'1'hank you. 

Yee , e1r. 

• 
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Operator: 

H.H. Jr: 

Col onel 
\lar d: 

l!." .Jr: 

ll : 

!i . !.' . Jr: 

W: 

H.v . Jr: 

W: 

\1: 

H. !1 .Jr: 

W: 

Go ahead . 

Hello . 

June 11, 194<> 
10 : 116 a . :n. 

Hr . Mor~nthau , th18 1e Colonel Ward 1n 
~neral Karllball ' s off1oe. 

Yes. 

'l'he General vas delayed on account of 
weather and I suppose -- he didn't tell us 
about having t h1e paper over there. I oan 
give you the information on it, though. 
The eum:nary of it 1a , 1t would be dangerous 
to national defense to decrease t he number 
of • 75 mm guns avAilable. 

Well, I want that in writing. 

All right, e1r. Now, I ' ll send that thing 
right over by epeoial messenger, at once, to 
you . 

Would TOU? 

217 

Yes, sir, I will. I ' m aorr,- about the delay, 
but he didn't exoeot to be delayed on t he 
weather and he would have been 1n here before 
then. 

And then plue a lot of other t htnge Wh1oh we 
talked abou t Sunday night which I •ve had no 
answer on -- t hat maohtnery on the powder 
faotor1ee and a whole 11Bt of t hings t hat he 
took away vtth him Sunday night . 

All right, e1r, well, I'll oheok • • • ••. 

I can't remember them all off-hllJid , but there 
were a number of things that he was going to -­
and, ot oourae • • • • • • 

Maohinerr •.••••• • 
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R,!ol ,Jr : 

1(: 

R.H. Jr: 

W: 

R.•l . Jr: 

'rl : 

a. v .Jr: 

ll: 

R.!! , Jr: 

~/: 

R, !l, Jr: 
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Maoh1ne1'7 for - - to make powder. 

Yee, e1r, I underetand that. 

And then tb1e queet1on of bombs for the 93 
plane e. 

I tb1n1t I 1 Ye go t t hat for you. I can get 
that over t o :rou. 

And 1hen t h e 11Aob1ne1'7 to lllalte 81l&ll an~ a. 

....... all aru. All r1gbt, etr. I 'll get 
all I can 1-d1atel:r over t o you and obeck 
on the others . 

Would :rou, please' 

Yea, a1r, I will. I'll get t bU man right 
onr. 

I was d1aappo1nted 1t waan•t here. 

Well, I am too, e1r. It's one of these 
thing• that couldn't be avoided. 

'!'hank :rou. 

• 
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H. M.Jr: 

PurTle: 

H. !!.J:r: 

PurTle: 

H. M.Jr: 

PurTle: 

K. M.Jr: 

Purvis: 

H. V..J:r: 

Pu:rv1a: 

H.~.Jr: 

Pu:rv1a: 

H. M.Jr: 
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Well, nov, to call a spade a epa de, Mr. PuMie, 
the rigurea that we have on the loaaee or the 
English and French destroyers, do not seem 
to impress ue, the President to be exact. 

Well, no~ I am glad you eaid that because 
~1 I oan Judge 1e by the growing tone ot --

He ie not impressed with the tact that you 
have great losses. 

Then it 1e up to us to supply you vith oore 
data, I think, ia the anever t o the actual 
poe1t1on. 

The thing he ha.s doe en 1t ehov that the 
English and French loeeee in deetroyet:a 
have been very great. 

I am glad t o get that angle, because I 
think that is very much uo to us to ahov 
our hand. 

Definitely. There is something vrong 
eornewhere. 

Yea. 

Well , you have got all the motor boat s! 

Yea, we have all ot those on order, it 
eeeme t o me . That ie almost whAt it 
aeane. They Juet asked - I have got a 
cable in aek1ng whether there are 1n stock 
anything or the type ot that kind t hat you -
we are aleo trying t o place orders t or 
treeh ones. 

We bad 2~ on order and ve gave you 20. 

It vas only a request that oAme in by 
cable. Ie there anything actually on 
hand today t hat would be ot a s1m1lar tYJ)e 
or thing, even though not nearly as perfect. 

Well, I will send a copy ot this over to 
Admiral Stark and Phil, you might valk that 
over youreelr and get an appoi .ntment to aee 
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Young: 

H. M.Jr: 

Pur'f'ia: 

H. M.Jr: 

Purvis: 

H. li..Jr: 

Young: 

H. v. .Jr: 

Pur'f'ia: 

H.M.Jr: 
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Admiral. Stark and aak him it t here 1e 
anything b.e can do on the motor boat a. 
J ust take t his sheet ot paper oTer. 

Yea, air. 

And ask him - and l eaTe a copy with him, 
will you? I won ' t l eave a atone unturned. 

Thank you •ery muoh. The Channel and 
Mediterranean situa tion now, ot course, 
tor t hat lt1nd ot thing - it they don't 
ex1at, they don't exist. 

When you go over, Phil, W&lk over - this 
one on motor torpedo boatl and &lao t he 
one on destroyers. 

I will meantime go a little rurther on 
the destr oyer t hi ng. 

Leave both or them with Admiral Stark, will 
you? 

Yes. There are mosquito boats. 

I would leave it over there and see what he 
has t o ear and aek him ir he will communicate 
with ua, with me directly. 

1 1Utles and Aclmunition: 

1 Further releasee or Lee Enfield Rltlee, 
with amnun1ti on wherever peea1ble, oTer 
and above t he riTe hundred thousand already 
released, would be muoh appreciated.• 

We asked tha t when we rirat talked with 
Colonel MaoMoreland and I gathered rrom 
him that 1t wasn't altogether out or the 
question, that there il quite a large 
assignment. The ammunition admittedly 
18 a short J;hing, but I think even with 
or without they would take a a man:r more 
as it i1 poee1ble to get. 

Do :rou know the situation, Mr. Nelson, 
on t hat? You have been rollow1.ng that 
ammun.i tion thing. 
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Nehon: 

Purvis: 

l~ elson: 

Purv1a: 

Nelson: 

Purv1a: 

llehon: 

Purvis: 

' 

l~eleon: 

Purvis: 

H. Y. .Jr: 

Purvis: 

H. M.Jr: 

PurT1e: 
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Yes. The ammunition 1e the 'bottle neck. 

Yes. 

It ie very short , as you know. 

I do know, yes, and we ~re doing it -­

They have a very short supply themselves, 
but there is a list in the NavY which, I 
thlnk, has been given to lfr. Ballantyne, 
ot sub-maohine gune, quite a quantity. 

Yes. Do you think some ot the - there 
are many more ritle a, are there not? 
It is the ammunition t~t is the dittioulty. 

The ammmition. 

;'/hat we are doing 1e tr;ring to use every 
endeavor we oan to get Remington snd 
\Unoheeter - we are putting down quit e a 
little money to enable them to go quickly 
ahead to oroduoe more ammunition t or all 
these things you have releaeed, and we 
think we oan oolleot some quite appreciable 
balances. 

As soon as you tinish here, I will get 
Colonel Burne on t lult • 

Thank :rou very muoh. But we would even 
take the ritles, I think, anyway. 

They are taking the ooeition no more 
seventy-tives, but I will t ake it up 
with the President and see it I oan't 
get you rive hundred. That is what I 
am atter. I don't know about the ammuni tion. 
You take c~re ot thAt, don't you? 

Well, I believe t or the Frenoh, they need 
the shells very badly. 

Is t here auoh a thing? Are there shells? 

I think there are shells. I think the 
ahortage is in small arms ammunition. 
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Bloch-La1ne: But there probably are ehelle. 

H.N.Jr: 

Purvis: 

Nel8on: 

H. M.Jr: 

Purvis: 

H.li..Jr: 

Purv18: 

ll . M.Jr: 

Purv1a: 

K. lf.Jr: 

Purv1a: 

H.Y..Jr: 

Did you get any shells tor tbe other aaYenty­
tiYeat 

We got a million with the 395. We got a 
million. All those were shipped with the 
3~7 - they are no doubt speeding up on that 
beoauee that gun taltee Bri t1eh or American 
ammunition. 

We will go into that e1tuation right away, 
Mr. Secretary. · 

Vall, Nelson, tind out what 1e t be e1tuation. 
I am going to concentrate on this tiYe hundred 
aeYenty tiYes and eee i t we oan get eome 
shells tor them. All ot th1e odds and enda -
you s ee, General Marshall was away yesterday 
Md he 1e away today, and 1 t is Yery d1tti­
oult to operate without him. 

Yea, quite. 

I don't know wha t he baa been doing, but he 
hae been nying all oYer the country. 

You --

I think we ought t o get up a list t or 
General Marshall and aay, 1 I am wa1 t1ng 
to hear !rom you on the following things. • 

Could we, after this meeting, perhaps, get that 
into a document and than uee t hese and perhaps 
g1Ye you a - one ot these' 

Yes . I would make a list and I wo.1ld send 1t 
oYer and say, 1 My dear General Marshall: 
Where do we stand on tbe t ollow1ng th1nge 
tor the Allied Purobaa1ng Commission'' 

Yea. Then 1n that way, we would attack 1t 
perhaps slightly d1ttarentlJ ao that we could 
uee the memorandum we haYs to attack 1t. 

That 1a all right. 
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Purvis: 
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H. J.I.Jr: 
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You are i n luck, because what they were going 
t o ask you for, they wanted you to give 50% 
ot your trainers that you had on order --

Yes. 

So you are in luck. 
build anyt hing, 1t I 
Douglas. So luck is 
anywo.y. 

Yeo. 

So you don ' t have to 
underatiUld it, w1 th 
with you on t hat one, 

Well t hen, I t hink you ought t o go over this, 
gentlecen , this ammunit ion si tua tion. 

Well, sir, as soon as we f inish here. 

lfe have , meantime - I would like you to know 
that we have meantime given every sort of 
green light to our peoole to go ahead addlng 
to the productive capacity of this . 30 
bnll ammunition . Remington and Winchester 
a re getting i nto notion , nnd we are putting 
forward whatever money may be necessary for 
expansion and comolement ary work --

That .JO ball i s a bnd situation. 

In every vny they can they are tryi ng t o 
add to production in every way. 

As soon as we finish here, we have eone 
ouest1one and I would crater t o have 
1~ . Ballantyne and you. 

Thank you, Mr. Nelson. 

ilell, this t hing on the S1·rod1 eh thing , 
I am blocked on tha t . 

ThAt 1o pretty dif f icult , is it? 

I Just don 1 t see holf - I don 1 t t hink the 
Army wants t hem, that is the answer. 
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Pur'lie: 

H. M,Jr: 

Pur'lia: 

H.I!. J r: 

Punie: 

H. M.Jr: 

Pun1a: 

H.M,Jr: 

Young: 

PurY1a: 

Young: 

Pun1e : 
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We haTe run into certain legal d1tticult1ee 
on the motor boate wh1oh we 11&7 be abl e to 
clear. 

Here i e Item 1-0, which waa m.ieaing. 

•we haTe understood on June lOth that 
aome legal ditticultiee are etanding in 
the Wa1 of deliTery ot the 93 bombere. 
Transport baa been arranged tor t heee 
planes by eh1pa aTailabl e 1n June and 
we would appreciate anyth1.ng that can 
be done t o clarity the e1tuat1on. • 

But you don't aay ~. 

ALl through. We baTe got eteamere lined 
up t or t he balance ot t he month. It takee 
three or tour eteamere, and they are being -
we baTe made arrangement• v1th a tirm to 
take ot t their v1nge and put them on that 
way. 

Well , these tblnga - Phil , make a note , 
they are ready, he aaid, at dawn aa ot 
rriday, all ninety-three. 

What' 

At dawn ae ot rriday. 

Th1e legal difficulty then ie eo•eth1ng 
that we just - -

.la I understood laet night troa Pb1l Young, 
Northrup turned tle• down but t hey are going 
t o go ahead v1tb Douglae . 

North American turned t hem down. 

The di tticulty being t hat it bad to be a 
bomber t or a bomber. 

Yea, unfortunately t hey had a Tery narrow 
interpretation or the law when there wae 
no reason t or it. 

That ie what our people ea1d, too. 
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!I. M.Jr: 

Young: 

H. !4.Jr: 

Young: 

H. !!.Jr: 

Purvis: 

K. f.!. J r: 
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I see. That is real.ly the diffi culty, yes. 

I don ' t t hink they want t hose, do yout 

At one time they said they would take t hem. 
I don ' t know whether they want them. They 
sai d they could u s e them , that was the 
impressi on I got. 

Look, let 1 e ol ean up t he ninety-thr ee. And 
after t he ni nety- three, there is another 
eighty odd. 

Yea. 

There ie another eighty. You get the 
ninety-three. You knov they have brought 
them i .n. 'l'hey have put in equip~~ent and 
!liAohine guns and vireleea and everything. 
You see, they were training planes, and 
they have equipped them tor fighting plAnes 
and turned t hem over to you as f i ghting 
planes. 

Excellent. 

And we get tho ee ott and get the 'bombs t or 
those and then do the eighty on the Northrup 
and then i n the meantime do as much as you 
can on the Swediah, but I Just don ' t see - -

Bloob-Laine : The Swedish are coming out, the first ones, 
by the end or August . 

Purvis: So we have time. 

!llooh-Lalne: We onn exchange t hem f o r something else. 

Purvls : 

H. M.Jr: 

Purvla: 

H. M.Jr: 

By that t i me the situat i on may have moved 
on quit e a lot. 

What kind of an engine goes in the Vult ee? 

I don't know that. 

I t we cleaned up the ni nety-three and the 
eight y and got everything eQ.~ipp ed, we 
could take these on in August. 
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Yes. 

Now, thi1 n\llllber of bombs, Phil, that ;you 
haYe g1•en me. 

Yea, air. Those ha•e Pratt • Whitne;y 
engines. 

No, the bombs tor these ntnet;y-three. Ha•e 
;you clel\red that with an;ybod)', the bombe 
tor the ninet;y-three, the A-17-A? 

The;y don 1 t aay there how much the;y are 
getting. 

You han go t down here bow many the;y 
requested. 

Yes. It ie the number of bomba reoueeted 
b;y the Allied Purchasing CollllUuion. 

Ha s Colonel Burna or an;ybody worked on thia 
with the bomb•' 

MaJor Brooke ga•e me that, and I aaked him 
point blank last night where it etood or 
vbo wa• carrying it t ram then on, beoauee 
the Arm'r 1en 't going to do an;ything untU 
the;y OM find out bov man;y bombs the7 can 
get tram t h e NaY)' . The Na•r ien't going 
to gi•e them bombs until the;y find out 
bov man;y the Army will gin t hem. That ie 
~ I put the note on the bottom ot that . 

Can you fellove put a little blaet behind 
th1a toda;yt 

lie oan, ;yea. You give us a olenrnnoe to 
go and I haVe been wanting to find out bow 
man;y were there, and you thought we ougb.t 
to do th11 the other va;y. Now, 1f we ClU\ 1 t 
do it the other vay, we will do 1t thie way. 

Do it ani way. 

'l'hie bomb t hing we are going t o han to 
do between Mar•hall Md Stark. 

I don't eee bow you are going to get an;y 
more bomb• out ot Stark. It ie up to the 
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Nelson: 
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Purvis: 
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Young: 
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Young: 
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Army. And, ot oourse, 
insotar as Woodring is 
cleared those yet, haa 

Not the Northrups. 

the ninety-three 
concerned, he hasn't 
he? 

They haven ' t been cleared yet, no, sir. 
lfe will get into it right away, Hr , Secretary, 
and find out what the legal dittioulties are. 

I would rather wa1 t until •tar shall gets back, 
but it you tellovs coul d Just push on the 
ninety-three up to the point tnAt Marshall 
says he baa got to get something out ot 
Woodring - but certainly between nov and 
FridAy ve ought t o have tt cl earance on that 
atutt. Did they get those three oars through 
Richmond? 

They are movi ng them very rapidly. I have 
been in touch with Kelly's ottioe . I am 
trying to get Mr. - the mttn I cttlled early 
this morning t o get the car numbers on the 
etutt from Httwthorne , and they will be 
expedited the same way. 

I had a man sitting a t the CanAdian border 
to get on t hose and ttlke theo ttll t he way 
through to Hal1tax. 

I think the beat t hing to do would be tor 
you t o adJourn ~his meeting and then put 
it down in a memorMdua whto.t we really want 
trom 011nerttl l(arahall and incl uding 1t .when 
you have got t o start, I would start ott 
with the tirst thing ie t hoae ninety-three 
Northrup& and t he bombs oan go with t ham. 
It you will give me a list, I will write 
him a t ormal l etter - what did I say? I 
think I had better write him a letter, 
don't you think eo? 

Yea. 

Have I written him any letters? 

No. 

"2 . t:. I 
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Al.l right, then I th1.nlt 10u could salt to 
go ar er and e ee t h• and then eq th1e 1e 
what Mr. Morgenthau wanta and he would like 
to have an anever juet ae eoon ae poeeible, 
not later than tomorrow, on all or part of 
th1e. 

There are juet two eraall pointe nrbAllJ. 
Monsieur Renault ie over 'here. He oame 
to eee me. He 1e very dietreeeed. 

Ae tar ae I oan make out, the etor:t ie 
th1e: Mr . Renault applied tor an appointment 
with the Pree1dent on Frida:t night. 'l'he 
Ambaeeador told h1a he hadn ' t a shadow ot 
a ohanoe. He ea1d he didn 1 t even th1nlt he 
could aelt for it, eo Monsieur Renault went 
baolt to New York and the audience wae granted 
and nobodJ told h1m. 

It wae granted' For whent 

Blooh-La1ne: SaturdBJ morning, and he wasn't there eo 
he ie 1mmenael:t dietreeeed and he would 
like the President to know thAt it 1a no 
fault ot h1a own. 

PurTle: He had been eitt1ng here, &nd very, very 
worried. 

H. M.Jr: Wbo told h1• thatf How do JOU know that 
he had an appo1ntsent t 

Blooh-La1ne: Nobod7 told h1a he had an appo1nta~ent. 

Blooh-La1ne: 

H.J.I. Jr: 

PurTia: 

How does he know nowt 

Beoauee 1n the evening when he phoned the 
Ambaeeador he ea1d, •Haven ' t you been to 
70ur appo1ntmentt•, and he eaid, 'What 
appointment!• and the Ambaeeador aa1d , 
1 You had one th1e morning. • 

Well, that ie between t he Embaeey. I don't 
th1nlt I better get i .n it. 

No, but if 1t did oose uo --
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Blooh-Lt\1 ne: I wanted to tell :rou. 

Purv1e : 

H. )!.Jr: 

If it were raised with you, I would like you 
to know t hat he ia very distressed about 
the tact that he unwittingly did not attend 
an appointment, the reason being that he 
was not told of hie appointment by the 
Embaesy. 

Because I am goi.ng to t alk very trank1y and 
I haVe got to tone dow my remarks because 
ot Mre. ~lot~. I think i t ie Juet plain 
silly t o bother the President with seei ng 
a man like Mr. Renault when you two gent lemen 
are here . Now what t he devil i e t he use of 
bothering the Presi dent o r t he United States 
1n t hese times, with a man like Mr. Renault? 
I mean, you peo?le are bore. It t he situation -
the s ituation is eo bad that if I say I want :rou 
people t o see the Pr esident and explain it to 
him !ace t o face, that is one thing, but why 
take uo his time with a man l ike this? I 
mean , it is Just silly. The President is 
doing everything pcsei ble he oan. I am doing 
everything to the end of my physical strength 
and nervous system to do everythi ng I can and 
t hen they bring in a man l ike Mr. Renault. 
It is Just - I know you people well enough 
now that you don 't mi sunderet ond what I say. 

Blcch-Laine: Oh no, Mr. Secretary. It is none of our 
f aul te. We didn ' t aek for him. 

Purvia: 

H . l~ .Jr: 

We oase the f ault. 

But it is Just - I mean for the Embassy to 
take up the time - 1\Jld when be got through, 
where vas I? Nowhere. I mean, he made a 
very courteous, beautiful speech about 
l iberty and so torth and ao on, but - -

Blooh-Laine: Then we all agree on that. 

H. M.Jr: 

lleleon: 

t 

Well , I !eel better now. 

I suooose when Henry Ford goes to France 
it i s · the eame thing , Mr. Seoretar:r. 

Regraded Unclassified



- 1~-

I!.H.Jr: Yell, it 18 lll:e thie. I teel better. I 
let it out on eomebody and I let it out at 
the expense ot l<lr. Renault . 

Bloch-Laine: ~1 I oan say 1a that it has been absurdly 
useless, because they bad a meeting yesterday 
w1 th Ke.jor Gillespie and Major - eoaeone else, 
vho I understand are the epeoial1eta 1n things. 
They have s tudied t hi s situat i on. They have 
gat hered a certain amount or u setul in­
f or mation. They had w1 th them An English 
Colonel - I don ' t know who 1t was - and the7 
came to the co.ncluaion, all or them, I mean 
the Army Ordnance and the French and the 
British, that about the WB.¥ to go ahead waa 
tanka. The Army said that tanka they had 
already made were not ror England because 
they were too ligbt and that another one and 
a bigger one was under study, but still under 
study, and they all felt that the best th1.ng 

230 

to do wae to aee what the French had and see -
and the laet French model or which the draw1nga 
are here, already 1e to be the one and everybody 
tel t - thirty thousand tons, and everybody 
seemed to be agreed that i t is the thing 
to do, eo immediately the Army OrdniUloe walked 
into it. People were aay1ng that they felt 
they ought to b e rid ot the whole atta1.r, and 
I understand today t hat your Array p eople will 
probably release some ot t heir people - t hen 
the Army plate, I understand - and the Army 
woul d be not only willing but desirous to 
superviee that and inspeot it eo I think it 
is underway not badly. 

Purvis : Cn machine tools , now, I ment i oned this, but -
it ia merely to aak - two ot the coapan1ee, 
Brown and Sharpe, and Warner and Swasey, heve 
now taken the poa1 tion - Brown and Sharpe 
aa1d, • we cM't keep MY turther orders trom 
governments pending the development ot the 
French program. • Varner and Swasey havan 't 
detin1tel7 retused lt, but said, •well now, 
we are going to wait. We can ' t do it.• 
Would lt be wise - I believe Balter Maohine 
Tool man and the Frenchmen are down seeing 
Inudaen'e organizat ion this morning. Would 
it be w1ee t or me to talk with lnudaent 
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I would talk it oYer with Mr. Helaon. 

All right, we Will talk about that after. 

I had breakfast with a few ot the aaoh1ne 
tool people. They were hartng the meeting 
in Mr. ~nudeen'e ottioe at nine o'olook 
thill morn 1ng. 

I belieYe I would talk t hat over with 
Mr. Nelaon. 

I had breakfast With the maohine t ool group . 

Later on when things aren 't quite ao pressing. 
Detore he goee baok, I think Mr. Elliott, who 
came over on steel trom the British Ielea 
Steel Federation in order to tie in With ua 
and who ia in New York, a very nice tellov, 
I think he would like very much. it it happens 
t o tit in aome time, to shake hande with :you. 

I would be delighted, and it :you gentlemen 
are in town or whenever you get th1a list, 
it I hear anything today --

I think I will eta:y oYer until tomorrow and 
Juat get in touoh With New York in the 
meantime . 

You get thie Hat down, and 1t I oan get 
Phil Young to take it over to General l!arahall 
and I will call General Marshall and 8ak h1m 
it he oan 1t give me an answer todft:y. 

Ye will wait until tomorrow morning, I think. 

I 8JII going on the B111 to teat1t7 all 110rning 
tomorrow, eo I --

Then toda:y is the d8Y or tomorrow afternoon. 

Yee, thia atternoon or t omorrow 8fternoon. 

In Yh1oh oase, if I get word trom :you that 
there 1a nothing thia attarnoon, I Will 
probably t17 b8ok thia enning and tl:y down 

at lllidda;f toJDOrrow. 
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H. V..Jr: 

Purvis : 

H.~~.Jr: 

Purvis: 

P. . l!.Jr: 

Purvis: 

H. l~. Jr: 

Purv1a: 

H. t.!.Jr: 

Purvis: 

H. ll,Jr: 

Purvh: 

H. !o!.Jr: 

Purvis : 

Young: 

Purv1e: 

- 16 -

Yea. You see, we oi ght be able to arrange 
a meeting v1 th Oilneral Marshall tor t omorrow 
afternoon and have everybody here Just go 
through the thing one , two, three, 

Qu1 te. 

He won ' t get hie teet on the ground until 
tomorro,., you eee. Excuse me 1\ minute. 

Yea. 

That memor andum was a very discouraging one 
on the aeventy-tivee, and I v1l l have to get 
t he President - they have turned us down. 
I v1l1 have to get the President t o turn 
thee~ down. They have t urned it down tlat, 
and I v111 Just have to go over to the 
Presi dent on t he seventy-rives . 

Right. 

I mean , they have turned it down but I saw 
by t he papers t he President made a speech. 

Yes, I noticed t hnt yesterday. We l istened 
t o 1t v1th great --

I say that t b1a comes under mat eriel, and I 
am going t o def initely ask tor 500 and then 
let the Commander in Ch1er decide. 

Yee. 

Because you see, you skimmed the cream 
pretty wel l . 

Yea, the cream, I admi t, was t here. We 
didn't leave much t or t he Venezuelans. 

Did you read t hat column? 

No. 

It ie right here. 

I didn't see that. Did somebody get that 
phrase' 
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H,M,.Trl 

YoWI8: 

H. H. Jr: 

Purvia: 

H.l< • .Tr: 

Pun-is: 

H.M.Jr: 

Purvis: 

H. M. Jr: 

Purv1e: 

H.M • .Tr: 

Purrte: 

H.J<,Jr: 

Purv1a: 

H. M. Jr: 

- 17 -

What 1a iU 

'l'bat queaUon on the Rolla thd oaae up 

thh -ornl.Jig. 

Oh 7ee. Nov here 1e t:he 81tuetion on the 

Rolle . n il all right. n doe an 't do 7011 

a bU of haria. You oan send H aorou the 

vatere. InoidentallJ, vbo d1d 7011 tell •• 

Vfta Minieter ot Defenee t or Canada, the 

man vbo 7011 aaid o~e dovn to see u•' 

'l'he M1n1eter of llupplJ, Noraan Rogera. He 

vaa the llin1eter of Labor at the t ilia I 

had that Emplo71ent Coamiaeion Job. 

IUnleter of lluppl)' 1a eomething ditferenU 

Quite. It ia a newl7 oreated Minister of 

lluppl;r. . 

It you people vould giTe me aomething 1n 

vrit1ng, hov aan7 Rolle Ro7oe eng1nea 7011 

vent , Mr. Edael Ford 1a 1n tovn right 

now. 

We han cleared to meet that eaae da7 that 

70u asked the question ot 800 a month for 

the rranoh and 1,000 s month for the Br1t1eh. 

We gaTe the anonrer v1 thin an hour and a halt. 

'l'hat ia fil'lll7 

Firm to the extent of a plsnnlng operation. 

Here 1e the point. 'l'he Arl)' and lfaTJ don't 

vent an7, eo Mr. Ford 1e going to 11t.ke up 

hie a1nd toda7 vbether he vente to eell to 

t he Alliee or not . 

'l'he Ara7 and NaTJ don't vent t h•' 

'l'he7 vent the 16oo horae Rolle. 

Oh. 

flle7 vent the 16oo, the7 don't vaDt the 

1200. 'l'he Engliah won't be read7 tor 

au 1110ntha. 
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H. M.Jr: 

Purvu: 

H. H.Jr: 

PurY1e: 

H. l.C.Jr: 

Purvia: 

- 18 -

I aee what you mean, they prefer t o wait -

No, they eay that there 1e aix months 110re 
in developing it. You don't want to wait 
aix months, do yout 

We would like to diseuse that when you are 
planning what you.r attitude would be, bacauae 
we might prefer to go in on some other type 
it it 1a going to be a smaller one. lfe will 
try and tit 1n with whatever you wAnt to do 
there , but we, attar meeting with Mead, took 
exactly the same position. We said, •we are 
Tery d1ecouraged to hear trutt you are con­
centrating on that small engine. 1 

May I otter a little adTice without explaini ng 
itt Stick by your 1800 t or today. It von 1t 
hurt you to do that. 

I think I understand. 

It won 1t do you a bit ct harm. 

I see. 

Z34 

(Telephone conversation with Mr. Knudsen follows.) 
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O!Je rator: 

H.li.Jr: 

w •. s. 
Xnudeen: 

!! .1' . Jr: 

11:: 

H.U. Jr: 

K: 

H.J! . Jr: 

!C: 

R. H.Jr: 

11:: 

H .~ . Jr: 

K: 

H. V. . Jr: 

11:: 

Hello . 

Mr. Xnudsen . 

Hello. 

'!'his is 1\'nudsen . 

Hov are you? 

June 12, 19llo 
12:115 p.m. 

I thought :rou'd be intereshd i n t h is, 
~!r. Ford came around 1~. 

Did he? 

Yeah . 

Oh, atrell . Now what does tha t mean? 

That meane that he's w1111nfio sign a contract 
nth the Allies and one with the u. 8 . 
GoYernment . 

Oh, I • m t i ckled to death. 

So that oonf1X"'IlS wat I t old :rou yesterday. 

What vas that? 

! hat I - a sure he'd come U OWid. 

Yes. 

Well, a f ter I got a chance to talk t o . hi m 
:rou s ee, the re vaan• t an:r sense in him t aki ng 
that English engine . 

No. 

And and then refuse to sell it 
t o t he Engl1ah . 

• 
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H.'' . Jr: 

K: 

r : 

!( : 

"-1 .7' . Jr: 

K: 

1! . ~' . Jr: 

" : 

:! .'' . Jr: 

H . ~~ . Jr: 

K: 

:-t . !~. Jr: 

- 2 -

Well , now, t hat• e tine . I t alked t o 
Joe Kennedy this morning -- I was a little 
bothered about this orioe that I asked, 
you see? -

Yeeh . 

And I t old him What I was asking, nnd I 
t old h i m to speak to the Rolls Royoe people 
to tind out whet her they wouldn't be willing 
to t ake a luop sue. Hello? 

Take what? 

A lum:> sum. 

Yeah. 

I had in mind a l ump eum and t hen we could 
make ae many as we wanted . I t hink t hat t hat 
might be better, don 't you t h ink eo? 

\iell , I don't kno" . l'lell , 1 t might be ohea:!Jer. 

Well, anyway, I t alked t o Joe and Arthur 
Purvis • - •••• 

23G 

\fell , I t hink t roa your standpoint, lf.r . Secretary, 
1t you are paying the lucp sum and have 1 t on 
t he Government aide, then you can 11oenee any­
body you want-

That' s right. 

That gtves you the e~olueive l i cense and tha t 
is r eally better. 

Well , t hat 1 e what I meant. 

Yeoh. 

Now, that' s just what I meant. Let's say 
t hat I oa1d t hem a mi lli on doll ars to let 
us manuraoture any or all Rolle Royce as long 
as the war lasts .•... • 
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lt: 

H.M.Jr: 

K: 

H.V.. Jr: 

J(: 

H.V. .Jr: 

1( : 

- 3-

!ben that Ukea you tbe l1oeneee. 

'l'h&t ' e right , 

'fbat ' • r ight . Well, that •e the way to have 
it. 

237 

llell , the plA!la are on the way -- Arthur Pur• i• 
round them -- t hey're i n Montreal and they 
ought to be here t o110rrow. 

And then we expect to get word t:ro m the m 
now that they are v1l.l1ng to go along. 

I ' 11 talk to them right away. 

.Ul r1gbt, thank you •ery 111.1oh. 

I'll oallthem up right away. 

Thank you • ery much. 

Thank you. 
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I! . M.Jr: 

Purv18: 

- 19 -

It you Just take a littl e friendly adYioe , 
atiok by that l SOO . What else, Phil? 

You were go i ng to tell the Secretary --

Blooh-Laine: I nm planning to fly baok by the end or 
the 11eek, just in genera.l terms. I don 1t 
know it I can get to Paris. 

Purvis : 

H. :.!.Jr: 

Purvis: 

H. !{.Jr: 

Purvis: 

li . :-1. Jr: 

Purvis: 

H. !~.Jr: 

We are getting aotion r aet. 

That is fast. llow lis ten, you fellows said 
before he started, •sure, we want 1800 
engine e. • 

It you reme1:1ber, I said that it wasn't 
absolutely firm. 

I don ' t know. Vell anyway, you gave h1m 
an answer in an hour. Now he 1e holding 
the fellow here and I think --

\{e III8Y be able to do that very ouiokly. 
It is Just that I think at t hat stage you 
have got to say to them, "Look here, here 
is what can be done.• If it had been eight 
months, it would have been a oinch. It 
would have fitted right into the order. 

This is faster than I t hought you would 
get it. 

Twelve to fourteen means June 
and that is very interesting . 
would have been a cinch. 

t o August, 
Eight months· 

Anyway, ll.ead is on his WAY over and I do 
think as long as Knudsen i s moVing so rast 
and Ford is moving so teat, and you see -
60-40, wh1oh is certainly a fair break, 
and they divide 6o- 40 on the machine tools 
too . 

(Following the conterenoe, Monsieur 
Bloch-La1ne whispered to the Secretary 
thAt he is going back to France, beCRUSe 
he t hinks it is important to t ind out 
whether they should continue to send all 

238 
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of Ull• raw n••l to Pl'uoe a1111 all of 
the" •oblA• toole, aB4 wtletber U la't 
.ore lllponut to keep tile etutt here 8114 
~~a~~utaoture U lnto a f1nlebe4 &n1ole u4 
tileD. •ea4 1 t OYer, 

23S 
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AGBIDA 

Lleeting with llr . Korgenthau on 

June 11th 1940. 

1) ORDNAHCR !.IATERIAL 

(a) 7 5 111111 . guns and shells 

(b) Destroyers 

(c) Aeroplanes 

(d) Kotor torpedo boats 

(e) Rifles and ammunition 
Sub-machine guns and ammunition 

(f) Spare equipment 

2) DEfENSE PROGBAMMR 

(see memo) 

240 

(see memo) 

(see memo) 

(see memo) 

(see memo) 

{see memo) 

(a) Kachine Tools 

(b) Tanks 

(c) Steel 

( II . Renauld, II . Planise.) 

( Llr . Elliott ) 

• 
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FIBLD GYNS AND AMMUNITION 

7S m, ra, 

I ha7e been aS'{cd to e-:,rei'~ t""' Jre~ t 

.~?rec1at1on of t he Allied Govern •""t s ··or ; he 

r~lease froc stocks of the var i~us war e~.1p :ent , 

· ! th spec\c. l reference t o the 75 r- . ~ . ''iPlri ~ :ns . 

'47 suns wi th all t ne a.~unition ~re heing !hi >~rri 

I (a) 

t o ~raDCe and the remaining 48, without ammunition, 

to england . 

I have received ur~ent cable and telerho~e 

nesseGe~ asking whether it woul~ be ~o·•i ~!"' t o 

r•Jl ease a further 500 or more ?f t uef • .:uns 'l'ith 

~propriate a~ition . ~ron t~e ~r •y ~nsle , I 

L"derstand t~is itec is t h"' "o~t vi~al to ~ol1i~ · t~ e 

r.or!ly. 
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SECBf't 

DESTROYERS 

Great anxiety is bein expr essed in 

the cables received f r oo t he ot h,..r side i n 

re~ard to t he possibility of obtaining destroyers 

fr?~ the existing United States Naval stocks . 

It has been pointed out to me t hat t he published 

figure s of English and French losses in this 

particular field will of t he1nselves emphasize 

t ho need . 

Aid along this line would be invaluable 

and the considerations governing any choice on 

t he part of t he United Stetes Administration, if 

there be a choice, would be for vessels with t he 

maximum possible read iness for actual service and 

the greatest steaoing endurance . 

A simultaneous supply of ac~unition and 

torpedoes would greatly fac ilitate t he immediate 

pu t ting into service of any destroyers which might 

be released . 

June 11, 1940 
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l tc) 

@ROPLAUES 

We havP understood on Juno lOth that 

• 1~; l difficulties a r e stentling in tho way of 

,.,., , •. ,. ... !' nf tht" 93 bomber!; . Tran,T'Ort haft bt·c-n 

for t hese pl~nes by Slli J>S available 1n June 

:'"'d. ,.., ,.ould :~ :u\reciat~ anything that ctln be done to 

ehr'fy ne sitl:ation. 

~~J~h f1 ·bters . Vultees 

The Br<tish ~inis ter to Sweden hos rPported 

·• t it '11~ t'!rovcd impos511ble to obtain the 8.!81-ruent 

or "o ~wod1sh o rd~r for Vultoo Figh tors to the Allies• 

a . bccaune Swodf'n consiC.er s its Ai r Force its wcekost 
... 1nt; and , 

"' . ,.,er...t·~t~~ ,.,!' Sweden' s rear of Ger 1nny "-e~tr1n · of the 
o·•tcn.·ent . 

Seizur~ by olocka~~ ac~ion of t~a ~.ar.cs 

•11. r obably result in the cuttin& orr o~ cert&in 

1- ~· ·nrt Swed1•h supplies to tt.e Allies and would 

·ro~ab.y be inef fec tive since snip~ent rroo the United 

S tunu "t'lu.ld be sto 'Pped via Sweo"n as soon l'l! any pl~nes 

It is sugeestcd that the nnly ~ethod ~r taking 

Care of this situation (and ~erha~S Of preventing a di· 

tional Fightars fallin& into the hands or thn Gor":lBJlS) 

•ould be !or the United States Aroy to exercise its 

priorit7 ri&hts on the whole, or part , or the Swedi•h 

orders and t he sale to the Allies or a eorres,ondtng 

nllllber or aeroplanes belonging to the United States J.:roy , 
•• 0 • 
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Cont•d) 

Further releases of Fighters or Bombers 

are of the greatest importance • 

.Tune 11, 1940 
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MOTOR TORPEDQ BQATS 

Arrangements are being made to look at 

mo'tor torpedo boats which are to be cade 

available f"r ol!l the works at Bayonne, lf .J. 

The question of equip~ent s uch as torpedoes , 

~ar heads , etc . for these boats is or great 

importance . Any steps that could be taken in 

the meantime to insure tho supply of such 

equ i pment would be very valuable . 

Has the United States Administr ation any 

stoc~<s of a similar article to the motor tor pedo 

boats which t hey have boon good enou~h to releas~ 

to us? At t he moment , pend inf completion of 

boats now being built, these r erresent a cos t 

im?ortant aro 1n the defence of the southern 

coast o f England . 

June ll, 1940 

1 
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RitLFS A!IQ AMMUNITION 

Further rel eases of Lee En£iled rifles, 

v:ith a=uni tion wherever posSible, over and 

above the 500, 000 already r~leased, would be 

~eh appreciated . 

SUB-YJ\C!ii!fE Gln!S A!lD A !L'lJNITIO!I 

There is a great need for such sub-machine 

cuns and aoounition if they could be s •ared . 

June 11, 1940 
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List of items pending, includ ing new 
items for which application is being 

pde 

A. ORDNANCE !Tml§ 

Field Guns and Ammunition 

50o( 75 m. m. guns with 1,250, 000 shells . 

Any number of J • anti-aircraft or 37 m.m. 
anti- tank guns (either from stock or 
from priorities) 

Smoll Arms and Arnmyn!tion 

500,000 Lee Enfield Rifl es with 500, 000, 000 
. JO ball ammunition 

5, 000 Thompson sub-machine guns, or any 
part thereof, with 1, 000, 000 rounds 
of ammunition (from Army or Navy) 

Spare Manu(acturing Equipment (new or old) 

For nitrocellulose powder manufacture 

For ammonia oxidation 

For sroall arcs manufacture 

Mitroeellulose powder 

Any further quantity of nitrocellulose 
powder . 

June 11, 1940 
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B. AEROPLANE ITE).IS BX U . ~ . ARMY OR !IA'IX 

Ex Stocks 

93 Northrup Bomber s with equipment 
and the following bombs : 

30 l b . 

100 lb. 

83, 700 

58, 590 

J.ny number of additional combat machines 
(fi~hters or bombers , e . g . Eoeings) 

Ex Priorities 

500 North American Harvard Trainers for 
Canada 

4 Alli son Engines 

6 Pratt & Whitney (double Wasps) (• ·1 

There is a further list of priorities for which 

&~plication has been made and so far r efused or recains 

"!lllns.-ered (see list (a) of Uay :!1st of which a copy is 

attached) . 

June 11 , 19/1 

' 
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C. UYAL ITB!l§ 

48 Destroyers (complete with torpedoes; 

spere t orpedoes; ammunition, 

especially anti-aircraft ammunit ion} 

Equipment (t orpedoes , war heads , depth 

boabs, guns and ammunition} tor 

t he priority granted on 20 

motor torpedo boats. 

Any number of boats similar in type to the 

Motor ~orpedo Boat s f or which 

a priority for 20 has already been 

granted (e . g . mosquito boats} . 

June 11, 1940 
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FIELD GQNS ANP AMMQNII ION 

7 5 m.m. 

I ha-.,e been a!'~od to e--::>r~~!" t~o ; !"et:. t 

.~;:reciati<m of the Allied Gov'!rn •"'l t S ·'or the 

release rroo stocks of t he va rt :lUS ""r e-: .ip· .:nt, 

I (a) 

· ! t h specia l reference t o t he 75 ... . ., . ' '1elri ·:ns . 

·11,7 &UOS wi th 1111 t ne a o.munition ~or!l hPin~ H.i ':'"rl 

to France <>nd the remaining 48 , v.lthout a:rununitt<:>n, 

t o England . 

I have received ur gent cabl~ a nd t~le~~o~e 

~essa~e~ asking whether it woul~ be ;><:>•• !·l~ to 

r d"!ase a further 500 or more ? f t raes" ,run~ with 

~propriate aacunition. Fr oo tr.e ~r~ hn~le , I 

~~derstand t~is iteo is t he ~ost vital to ~oldin· t~e 

cr.c':ly . 

J·me 11, 1940 

2!u: 
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THE SECRETARY OF" ' !liE ,.AVV. 

WAaHINOTON 

.Tune 11, 1940 

My dear Mr. Secr etary: 

Thank you tor your letter of .Tune 
lOth, regarding the assignment ot 
Commissioner Knudsen ~ the President 
tor clearing all contracts tor purchases 
~ the War and Na-vy Departments. 

Your ramarks concerning the able 
assistance rendered ~ Captain s. M. 
Kraus, u. s. Navy, are much appreci ated, 
and will be transmitted to the Chief 
of the Bureau of Aeronautics. 

Sincerely, 

aA.etE~ 
Charles Edison 

Ron. Henry llorgenthau, .Tr. , 
Secretary of t he Treasury 
Treasury Department 
Washington, D. C. 
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June 11, 19~0 
)l~ p . lll. 

259 

RE FREEZING ORDER 

Present : 

II. M.J r: 

Whit e: 

H. l4.Jr: 

\fhite: 

Mr. Viner 
Mr. Cochran 
Mr. White 
Mr. Bernete1n 

Nov, vhere are ve at, gent•' 

I thought you a1ght nrat be 1ntereated 1n 
vhat those balances vere. They are yesterday' • 
t1gurea. 

Italy doesn't have very much. 

Then there are t'IIO dratta. I think you m1gh~ 
glance a~ t he br1et one t1ret. 

(Telephone conversation v1tb Lord Lothian tollovs.) 
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!l . l!, Jr: 

Operat or: 

Oper~ttor : 

H, l-1. Jr: 

Opero.tor: 

H . l·1 . Jr: 

Lord 
Lothian: 

H,M,Jr: 

L: 

L: 

H . ~~ . Jr : 

L: 

H. !-! . Jr: 

Hello. 

.. • • • 0 

June 11, 19l!o 
2:31 p .!t. 

Lord Lotblan 1a 1n tbe realdence. She'll 
locate him and have hlm call you. 

Thank you. 

Right . 

2:36 p . a: . 

Hello . 

Lord Lothian. 

Thank you. Hello . 

Yee. 

Good morning, Hr . Ambaeeador. 

Good morning, 1:r. Secretary. 
sui' "7 I've just gotten a cable trom ~ennedy in 

mlch he says tbe pl.ans t or Ute (Laughs ) 
I don't know ldlat he 11eana -- tor t he Hall tax 
and Rol.l.s Royoe bombera -- pl.anea -- are 1n 1 

Halitax. ' 

Wil.l. you repeat that? I didn ' t quite get 1t. 

The plana tor the Roll.a Royce and Halifax 
bomber are i n Hal.ltax. 

I think that must be a m1atake. 

.lt Bal1tax , and I ' ll. read you exaotl.y ldlat 
1t aaya: •pl.ana t or Hal ifax and Roll.e Royoe 
bomber pl.anaa aa you requested are already 
at Ballfax. • 
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L: 

H .V . Jt~: 

L: 

H .!~ .Jr: 

L: 

~ .!' . Jr: 

L: 

tt .. '• . Jr: 

.. 
w • 

;: .~ · .Jr: 

L: 

L: 

f! . ~ . Jr: 

L: 

H.!: .Jr: 

L: 

L: 

- 2 -

Yes. That firet word, -Halifax" ie a 
mistake. 

I think so too. 

That must be some o ther bombet'. 

And t h ese are just the plana, you understand? 

Yes. 

And, of course, we• re -- :vou know t he arrange­
ments I have with your Governoent •••••• 

Yes, about t he Rolls Royoe . 

Yes , they're turning t he plane over t o ~e, 
and I ' m terribly an:d.oua to get the11. 

\'I ell , I'll get on t o that and -- are they 
addres~ed t o you, do you think? 

~lell , I don't know. That' e Juet the trouble . 
I don 1 t knolf to >!hom they're addreened. I 
suggested originally they address them to 
your Air Attache , but I ' ve tried to-- and 
instead of answering me and saying they're 
addressed to so and eo, they Just come back 
and say they're at Hnlifax. 

Yea, I see. 

They may be l yi ng on the dook up there. 

Wel l , you wanted t o get theo as soon as 
possible' 

Yes . 

I 'll m~~e inquiries into that a t once. 

And if t here was some way or flyin g 
dolf11 , I t h ink lt 1 a t hat i mport ant. 
could tly them down, I really tht nk 
terribly i mport ant we get t hem. 

them 
U' they 
it' s 

Yes , I' 11 get onto that at once, Mr . ~!orgenthau. 

Thank you so much . 

Right. 
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H.M.Jr: 

llh1te: 

!I.K.Jr: 

II.M.Jr: 

Viner: 

White: 

H.M.Jr: 

- 2 -

The,- come back and eq the7 are at Ha111'ax, 
but he eqe, "To who• are the7 eddreeeedt• 
and I have got to ear, 1 I don't know.• It' 
ia the etupideat piece ot buaineas. You 
gentlemen oan eee ¥here moat ot 111 time 
goee. I got a great kiolt thia morning. The 
ArmJ eent me over a ver,- tormal document. 
No more 75 millimeter gune, eo I eent it over 
to the President and aaid, •In the light ot 
,-our epeeoh, how about thie request aelt1ng 
tor 500 more'• I got the anever back 1n 
tive minutes, •o~cq, F.D.R.• I wanted to 
aee whether he meant hie apeeoh. 

It ~at be about ten degrees too hot here. 

Let .. get M.oXaJ. 

(Mr. MoXq antered the oonterenoe.) 

Mao, i1' that air 1e coming in here, I will 
buJ the engineer's supper. I will murder 
the engineer. 

Betore or attar ,-ou buy hie eupper? 

They ueuall7 give them a meRl betore. 

Damn 1t, I argue about th1e thing every dq. 

Bernatei.n: Put e piece ot ribbon out there and then ,-ou 
oan tell whether the air 1a coming in. 

H.~.Jr: 

White: 

Bernstein: 

You aee, t here 1e a aepl\l'ate ev1 toh, and it 
1e eo complicated. There 1a a aeparate tan 
which blows 1'or thie room, and aooebody 1e 
alwqa monke71ng wHh it. That is a good 
idea to put a little piece ot ribbon up there. 

Thia amall memo ie designed tor a dieouee1on 
with the State Department because it brings 
out all the problem• and conditione. I am 
opposed to doing sw;tzerlsnd alone. 

Mr. Secretar:J, the Couneellor ot the Swiae 
Legation came 1n to eee me yeeterday, and 
Harrr came in t or the dieouaaion. He wanted 
to leam how the thing had bean working out 
in connection with the other oountriee, and 
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H. M.Jr: 

\lhite: 

H. M.Jr : 

Cochran: 

'.fuite: 

H. M,Jr: 

\'/'nita: 

- 3 -
2oJ 

wanted oopiea or' t he 4oouaenta and eo on. In 
t he oouree o r the dieouaaion, he made it olear 
on eeYeral. occasion a that although it liOuld be 
an unneutral aot ror hie oountry to aak us t o 
apply the freezing oontrol to hie oountry, they 
would be Yer y delighted t o eee i t done. 

\tell, gents, I am not in Yery good absorbent 
oondition. Let t his f ilter t hrough Mr. Hull 
and Mr. J erome Frank, and by t he t ime it oomee 
baok, maybe I v111 be i n better ehape. 

There i s no oonolusion there , eo it will be 
all right, in the seoond document. They are 
merely the or oe and oona and we don 1 t take any 
position on it. Supposing we aend it t o 
Mr. Frank and Mr. Berla and 8!1Y this 1e Just 
ror diacueaion. 

ThAt is right. 

Do you repeat thAt statement in r eapeot to 
Switzerland in the long memo? 

No. 

These are both priYate and Government tunde? 

Yee, they a re Government ! unde. Xou see, 
t he Government tunda are negligi ble. 
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PoiO·Jble courses of sctioa 1D exteodJ.nc treesJ.nc control toa 

(l) Sw1 tzerl awl . This would ••• olearl,y deairoble aDd 
would f ace no objection tram ~ ooure1 , 

(2) Aloo Franc•• 'Ia have reeoon to beliwe that Gel'llll!.n)' uy 
haVe boen able to get control onr oc.. aecuritieo an4 property by 
1 t s capture of the northern dope.rtcenta. It Pario were to be 
ovorrun, 1 t would seem desirable to extend the control to Prw>ce 
unle3s it w~uld create a defeatist attitude in France. 

{)) JJ.ag GeJ:li!.!\Y. Poland, Ctechoalrn!si• , IL!.h !!!!d Albania· 
This would be s0ll4tbing of a depe.rt=e h'Oil the basis on 'lhich 
exiatin& treezin& control haa been extended, but could be j ustliied 
co t he ~. 8liOilll other things, that we cu not eOIIpletely 
pr.,..ent t he aggressor fraa realising 011 l ooted aaseta without 
controlliD& tbs accounts of tha aggreaaora, I!)' oxteadin& tree•ing 
cont r ol to these countries, we can considerably coctrol pro_.,.sa 
actiTi tlea in tbia co111try and exporto of product• by n:r of the 
Far Eaat. 

(4) JJ.l of Europe exceot Gr!!!t Britain !Ul4 Irelan4. 

(5) All of Europe and iaauiM l.ap!!adiete1r a KO!Iera1 licO!!l!e 
for GrOI\t Britain and Ireland nnd posaibl,y TUl'JsV• 

( 6) All of Europe and Aaif. 

It we followed the laat three approaches we would thereby e.YOid 
having to erlend the Order h'Oil tl.ae to t l.ae and we could talce a 
censua our a wider area of forel.p aasota. an the other band, it 
will considerably increase the adllinlatratiTI probla both to the 
Govenment and to klericaD buaineso inatitutiona. It al.gbt alao 
cr""te a.ntagon18aa and annoyance• in certain of the naopean 
countries. It should alao be recall ad that llben a co111try ia 
included, ita posseeaiooa and colonies are uoo included • 

• 
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It&J.;r'• participation in the war akeo cleal.rahle the 1d t 
or the following altermt1Te1 with reopect to t he exteneio~o:r era ion 
control Cl"er t he ....,.rican aaeeta or Europe&n countriee. OJt~e 

1. !xteneion of control over &aoota or countrieo ionclecl 
b7 Itel,y . 

We b.ATe no official i oforation ae t o It&l;r •a :l.nYading aqr 
oountr,y AI ;ret. Tbarefore, no action would be callecl tor at 
thia time . 

2. E>ttonsion or control Cl"er &aeot a or countriee likel;r to be 
;l.nYaclod b;r It&l;r or C:..raqr. 

Excb.&nge control could then be appliecl to &IV or tho 
European &Del llortb African &reaa. Ho..-.u, auch a atep would 
constitute a departure fro11 pol1c;r hitherto adopted or appl;ring 
exc:Mnge controla Cl"er tbe assets or onl;r imadecl countries. 
In Yi etr of llunolini •s at.&t e•nt that It&l;r d1d not inte!l! to 
drei her border1ng countries , like Switurlo.nd, Iueoalarta, 
Tu:rke;r , etc., into t he war, it qht be ditticult to j ustit;r 
the application or exchange control t o eolacted countries not 
yet i!l'fadecl . It 1a tel.i e•ed that o.rlendiuc the control to 
Switzerland would not ceet with objectiono. 

3. Extensi on or cootrol onl;r over the aaoet e of C:..rmaJ1Y, It&l;r 
and countries under their control . 

Thil etep would be a definite departure rroa policy pursued 
up to now . Justificati on or such a etep before the public on 
political crounde could be in tor• or recluciq! the econoaic 
power or t he accressor nations b7 withholding troa thea the use 
ot their dollar useto &Del in t.er::s of mrc eftectinl;r prenot-
1.!1£ Geral\Y &Del Itel,y from reallsiq! on looted a oaets. 

4 . Eneneion of control Cl"er ADcriclln aosat e or all countriee 
in Europe (includinc territories and dependonc1ea outside 

or .Europe) . 

Such eJ<tanaion or control could be ~i&tel.T followed ~ 
the ieauanco or general licensee which , in effect' would exclude 
selected countries from exchange control. Tbie likelt'ieo would 
coostitute a distinct departure troa the poll~ hit herto pursued, 
inasmuch aa the excbe.ll!• control would app~ to the 1mader 
countries aa well as tbe others . 

The econoaic ac~nntaces ot o.xtena1oD or the • fro .. inc" control. 

1. The dollar uaete of Gilrwatl' and Ital;r • llliOUOting to bet, .. o 

0
.,. bundred &Del t1ro hundrod a1111on dollar•, could be usee! 
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' ........ ... .. . .. ........... . 
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Olll;r under conditiana aatia.tactory to u,. Aaericu. 
authoritiaa. F1nt.ncial and trade tranaactiana between 
the 1Jn1 ted states and ltelJ" and <lel'liiiUIT could be controlled 
and reaittancaa to I~ and~ could be reduced 
a&.l, IO"'d b• - '8S:1 ed fr• th' t ..... .,. $e Pttla' ... 
Oe .,. tllra 9 tbe r ''c . 

The control o.t trade to European coUDtriea t.hrouch 
the medium of exchllnge control would not be importapt ao 
lolllt au Ell&l8lld and l"ranca lltlintain an effective blockade 
but 1D the eTent ouch bloc:lcade ia • et.lcened or in the onnt 
a tt-pta are ll4de to uoa dollar eoaata to obtein goode 
through th1l"d countriaa ezcht.nge control would help to 
restrict exports to a......, and Ite.l;r. 

2. Preslllllt.bl,y the as .. ta of Gel'lllley and It&l,y could be held 
1mtU such time as government polic:r crystallised Yith 
respect to tbe ul tiaa te diapoe&l of those .tunda. 

. 266 

). Seeuri t:r aarketo would be protected ag&1not the large ecele 
soll1Di o.t .berican .. cur1t1ea held b:r reaidecte o.t SWitzerland · 
or 1D SWl.aa -•. In the absence of auch control the aarltet 
may tear the poasibUit:r o.t such &&lea since it i8 genero.JJ.:r 
known tbat Sri tz.rland holds large TOlumeo o.t .blerican 
aecuritiea. Germall,Y and Ite.l;r could be preTented tr .. aell.iDc 
.blerican oacur1 ties looted 1D !'ranee t.Dd other areaa 1D !!Urope 
net :rat protected b:r replationa. It ia possible to reduce 
the ael.l1ng o.t looted .&Mrican aacuri ties throusb the control 
over iaporta or aecuri t1ee rlthout t he addition o.t ezcht.nge 
control. Howevar, the applicaticm of exchange control,o narrow• 
tha cb&Mel ot ...,.s11m. FurtlumiiOre, 110et securiti .. owned b7 
SWl.oa al.road7 are in this country and !-aport control 1o 

therefore or liaited T&lue. 

4. !be aaaeta of European countries thet would cOM UDder the 
control of Ge1'118Z17 in the ennt of a (loran Tictory &110ll1t to 
a81'oral bUllon dollar•. Tbia a\11 would cocetitute a source 
ot a poaaible ottaat .tor loesaa ot .blerican aasato 1n Europe 
that ""'7 deTelop aa a reault o.t Gemw> govel'DIII8ntol acticm. 

Tho tecm=l.c diaactnont&goa are1 

l. The burdens and coat• o.t adain1etrat1on to the ao.armoent. 

2. Additional 1ntarteronoe t.Dd burden to exporters and importers 
and banking 1nat1tut1one de&liDg Yitb Europe. 

). Poasible iapairMnt o.t Ule atetua o.t !lew York u an iaportant 

tree internat10Dt.l arkat. 
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4 · The poasibUilir of retaliatory CII!Uureo agala.st American 
balances in areas oow under ItaliAn or Ger,..,n control or 
areas tba t mtJif co"" under Italian or Gorllll!.n control. 

An ex.'"'ina tion of t he econo!Uc advantages and dioadvantages lead a 
to the conclu.oion th~t the net b!llence 18 •omewlu\t 1n favor of extending 
exchaneo controls to incl u:le t he aggressor countries and Switzerland 
but t 10 oconoaic benefits arc not sufficiently important as COil!Jl'.red ' 
d lh t :1• political considerations to be an l.mport!\nt factor 1n the 
uJ.U.ato dec i s i on . It is t he politienl conllidoratlons , both do,.,stic 
,,~ \~t· rokltional in clurllcter, "'hich ap;>ear to be deteroal.ning . '!'he 
?Olltl eol considerations are: 

Adv~nt.anea• 

1. 

~ . 

. . . 

l'.e::ao~al o~ ooe lr.centive to ""urt !lcr terrltoriLLl in';.oasion b;-" 

the aggressor countrie& . This would be pc.rt.icul.."U'l:f true · 
or Sr.itzerla.nd, ~hose dollar assets t.ot.o.l .oru than one 
billion dollars . 

It • ould provide an l.mportant barg~Wng ele~~ent in ;>ence 
t • L'<ll , ohould Gemaey eaerge the vic tor . 1'he United States 
110uld have over $2,000,000,000 of asacta Lelol\;111;. to ~he 
European countries , ~xclusivo of Frl\nce nnd E~lLnd , •Mch 
could s erve as a targeining point with Gar11111ng dw-ine such 
necot1Ptions as we may winh to entor \1!)01\ altar the cessation 
of hostilities . 

Throuo;h the Wom· tior• a nd adlllin1stratio~ wbic!l the control 
• ould provi<ie ani ... &ich, appar~ntl.y , 1a not o~ tair.aHe in 
Pr~t other rey , it. -.ould enable our Cov--:-nment to restrict 
otjectior.able f<---o:'fJ.t&r.d.e. opera•io· a o!' t !.e Gertlln n.nd 
I hli.on &onrr_,.,w 1n t his country ucl albo to s ore extent 

1n La tin A,-erice . 

o . 

It would indicate to the A~ rio• o !"'~>lie th• t t :te A<ioir.istration 
is continuir.g to tdre wiu.tever r.ucw-co aro within its P""•r 
"hort o: 1nvolv<c:e nt to oeet th• eM=ccncy sltur;tion . 

• , . Application o: exchno&• control• would provide ad•~uate 
1nstruments with w'rlch to control all lrnde end 'irv.ncW 
trarJ~eetions b<>t .. een t he United Stnloo •nd Europe and elso 
coutJtrie• ou t side of Ew-ope when fundfl of European coutJtries 
o.ro involved so as to check evn•i on of I!'Ore.l or other 

e111\>l>r{lOCS , 
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1. I t would be an oYert a tap detW teq llDilwtral 1D charact er, 
inasmuch ne o:D;f genera1 licensee t hat would be grant ed 
subsequent to t he •rreezl.Dg• ot all Europo&D b&lanoea would 
be w1 t hhald frQil Gerraouly and Ital7. In the Ugbt or the 
President 1 a speech or J ""e 10 thie consideration eeeu to 
han littlo force. 

2. It would create an obstacle to the pleol.Dg of aoseta 1D a 
oa!'e etatua for eoae of the indirlduale 1D threatened 
countries durl.Dg the 1Dtenala between 011r appllcat.i011 or 
the control aod act ual Genoe.n or Italian 1Dneioo. If, 
upon the ceaaat.iOD or host.ilit.iea, thia coUDtl7 would !1Dd 
1 t upedient to remma norraal relations witb the gonnment 
or the aggreaaor countries . the control raigbt han the atfeet 
or holding ea!el7 t or Clerllan1 &lid I tal7 aooe usota that 
otherwise would have alllded their contrnl. 

~6 Q 
- u 
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June ll, ,19-40 

(Di ctat ed June 12 ,1940 ) 

Yester day Admiral Noyes came to aee me 
wi th a personal message !rom Admiral Stark. To 
i nsure complete safety or their ves sels, they 
wanted six days and I gr a nted t hat • 

• 
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.run e 11 , 1940 

Admi r a l St ark , a t my r equest , cnl l ed for 
me this morning. 

He t old me tha t t he t wo ships had l ef t yes ­
:crd/l.y. (I am lea vincr 1t a Uttlc vngue. ) I told 
:11c that I did not want to lnfcrm the Federal Reserve 
of tius movement unt il the shil)& wPre 48 hours out . 

...., _0 c.: 

He ~~id they m1cht r~ve to atoQ er. route for refuel i ng . 
I &~ld , •well , t hen, ! rill ~ot report t o the Federa l 
Reserve i n lle-. York untll you ~rsonall:r phone me t !lat 
t~ey r:e out of the dancer zone.• 

He sn1d t !-.c f uses fer t"tc bo:lb3 for the 
Allies 11erc on their V!ay fro::~ Pnrnnn ,-1th t!te eT.­
ccotion of 30 , ,..hlch I understood they would rly l n 
fr0:1 Ssn Francisco . He said this renll:r brough t 
them do•m to roc:: bottom nnll thnt t h ey •rere short 
4 , 000 - 1 , 000 pound bo:nb s . So I 911 id : rould ltl<e 
to know ho·.r soon they ''•ere "'o1n~ to order new ones 
to r•ml aco t he old one s . He s~id he di d not lmow , 
bu t he "o•1ld have Furl oni" r e t 1n touoh •·ith ::~e . 
I ac1d thn t u. s. Steel tod.<ty •rns r o1n.1 to alr,n a 
cont:-.~ct for 350, 000, 000 for t he n·J~nlua l'lllr r.~:> ter1el 

nne! I thou-ht it would be vf'~y n1cP 1f 110 could g t!t 
" OArt of ";hi s money devoted to the :onnu1'ncture of 
1 ,0?0 pound bo:ocs. 

! as;;ed l"'..lo 1 !" the Ar-v rr.d ::r v"J used the 
sa-:e bo:~: .s and he Sl:loi t!1ey did. 
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June 11, 1940 

HU,Jr ca lled GenerPl 17o.taon nne! not be1nE; 
nble t o r,e ':; hi m, spoke to :!lss BDrro,a . The fol­
lOvlin£: i s the Secreta ry' a end of t he conversa t ion: 

•would you t ake t~1e messnr e for Gener a l 
7/atcor. . 

•colonel Burns broutht over a letter to ~e, 
n: the S'l{;l)estion of General t:nrs!\1\11 , >rrit ten on 
'7h1 te House stationery , to t ht> PrPe i dent of the United 
Sta tes Steel thank1n& ~1m for rhnt he had done i n con­
nection " ith th~ swapp1nr or 71ar Deport nent used ~­
t er1el for t h e Allies and I sold t hAt I tho~h~ t he 
?reo1dent ought not t o write such o. letter; t hat 1t 
~ou\c! be quite suffici ent 1r it was signed b:r the 
Sccreto.r;y of lfar, \foodrincr ; t hat t h ey oucrht not to 
ask the President to s i g n it. I om sure t h:!.t t he:r 
"1111 c;o aro •Jn~ l'.nd a sk General Watson to do it son;e 
other way. I am curious t o find out 1! they should 
,. o sor.Je other way. I think it i s noking too much of 
the Pro s ide n t . • 

271 
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SEARS. ROEBUCK A.~ Co. 

' 

E X:ECUTI'VJ : O F"T TC •:::l' 

cmCAGO 

BOD. Bel')" )(orgenthau. Jr. • 
seo ... tuy or tbe ,.,...,ury, 
1fuh1n€tc>Dt D. C. 

,_ 11, 1940. 

I hJrn your l ett• or .Jia» etb, U>4 I o.a 
10 r17 th&t our UD4eretu>d1J16 ot our t pllo!M 
o0Jn"eroat1on wu at ftrianoe. 

You \lll41ret.n4, ot oouroe, tllt<t llr. lleleon 
1a a t...e &&Ct· I oaD CIIJ.J •peak tl>r 
our Coq>e.DJ, wbich ie, tht<t I ollll CIIJ.J av-e 
to tiw llr. !lelece a l••e ot aba.,oe with 
!'&¥ t or a period of two IIOIIthl. I oou14 
&rre.D~ to ttw hia a l•w ot abo.,ce 
without pq at the expin.tiOD ot Ulat period, 
and it tben 4epell41 em h1a *et"-r he 1a 
able to, or willl.D£ to, an the peraonal 
oacritioe in'f01Ye4 by etqiJI6 beyond that 
ttao. 

I 

• 

• 
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H.Y. . Jr: 

Edttnrd 
Stett1n1u&: 

S: 

H.I• . Jr: 

S: 

S: 

S: 

'R . l~ . Jr : 

S: 

!!.!I. Jr: 

5: 

S: 

S: 

:! .1!. Jr: 

S: 

Hello. 

June 11, 19llo 
9:01 n.111. 

Here's the 11et: 30,000 500' •· 

What ' s that? 

Take t h is down -- the list of t hese bombs. 

Yes , you mean t·hat , . , . , . 

Here are t he quantities that are on the 11at 
tentativel:r that are to be ordered. 

Oh. 

30,000 500's. 

30,000 500'8. 

60, 000 300'8. 

60, 000 300• s , yes . 

l!oo,ooo 100• a. 

4oo,ooo l OO' s, yes. 

~74 

Nov, the l,QOO-lb. -- pounders that were turned 
over to you were mostly obsolete tbln wall 
etu1'1' that's out of date. 

Yeah, I know. 

And t hey feel that their present sup]:)l7 of 
good l , ooo•s ie prett:r adequate in relation to 

this other liat. 

Who says that? 

But -- the Ordnanoe fellow a. 

I mean, A.rmy or NaY)'. 

Arm:r. Nov -- and I oheok.ed our own fellows. 
Nov, the thing -- but I eUll will argue our tellowa 
into putting tn a rev l,OOO'• anJWSJ' , but 
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S: 

~ . , .• Jr: 

S: 

~ · . , . . Jr: 

S: 

S: 

- 2-

I wanted you to ("et t h ie Hat or t he 500, 
because ~our conscience ought to r est at ease 
on this whol e t hing. 

275 

Yeah , but not on t he l, ooo•s , and A~lral Stnr k 
who came down With me t h is morning end certni nly 
kno1~s his bu&lness and used to be the head o r 
Ordnance for Havy, ga ve me the f1gur e on how 
me.n v short he 1S • 

On l,OOO' s? 

On l,ooo•s . And I ~athered t ha t !1e 1s short 
between ~ and 5,000. 

Right. 

He t old me t hi s norning tha t he ' s short 
between -- r ight now. 

11ell , now they ' ve c ommitted t o ne t o put some 
1 , ooo•s in this order . 

Good . 

0 . K. 

Than'' you . 
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' 

u . ·~ .Jl"': 

o...arat or: 

q," . Jr: 

Ad,\rlll 
Furlong: 

v . ... Jr: 

f' : 

: : 

l£ . H .Jr: 

F': 

!1 . .. • Jr: 

r: 

~ . '' .Jr: 

!': 

F.:' . Jr: 

F: 

Hello. 

Admira l Furlong . 

Hello . 

This 1s Admiral Furlons. 

l!or eent hau . Adrl1r al? 

Yes, sir. 

tlhe.t' s new on the bombs. 

June 11 , 194<> 
3:16 )> . "D . 

Well, t here's not hlng new. Admir al Stark 
sa1d that you had sone ldea about he l ping 
me buy s ome replacement bombs . 

Yeah . 

The bombs that we have ~1ven up, the 750 
1 , 000- poundere, they -- I understand t hat 
t he Army has ~rrenged that 1n t u rning those 
over t o DuPont t o have t hem r eolacod by 
TNT, and so t hat' s All r1 ght f or that. 

Yes . 

276 

And, but I had a call from the Arr:ly the other 
day tor all t he 11ght boobs I oould give t heo, 
and I told t he:n they could have 5, 3~3 30-
pounders and •.••.• 

Wai t a minute. Wa1t. Do you mlnd tt I put 
you on my loudspeaker here so that Col onel 
Burns oan hear you? 

Colonel who? 

Burns , you don't m1nd hlo 11sten1ng t o thls? 

Oh, no. 
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All right, let ' s let him l i sten t o this. 
Nov, hov many bombs did you say you• d turn 
over to the Army? 

I'd turn over -- t his is a new query nov? 

Yeah. This is tor t hose 93 planes. 

93? 

Well, to go with those 93 planes that the 
Army ' s going to swap to t he All ies. 

!hat' s right. 

Now how many --

I presume t hat 's What they wanted thea t or. 
They just asked me tor some bombs. 

Yeah . Now , how many •..•.• 

Well, I've gQt 5 , 343 30-lb. bombs and ruses , 
and I have 565 iOO-lb bombs and fusee, and 
they amount to about $150,000. 

Yeah . 

And I would like to have them replaced by 
bombs. The ot her s were replaced by TNT. 

I see. 

And lf t hese could be replaced by bombs, 
1 ,000-lb. bombs, they run around $130 apiece, 
that's the way I would like to have it 
replaced in kind. Now the fellow that you 
sell it to is the next quett1on. 

\fell •. . • .. 

I mean, that the Army sells it to. 

277 

Well, just a minute. Let me ask Colo~el Burns. 
('l'alks aside ) Colonel Burns says he 11 g1vs 
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1,000-lb. bombs dollar-tor- dollar. 

That's right. 

o. 1{.'1 

That ' s right . But , look, t he boJnba he gives 
me, ot cour se, are to my ~eoitications . 

Yes . He says, yes. 

Yea h. 

Got any nore you wan t to put in? 

Well, no. The only other thing t hat I wanted 

Colonel Burns is ln a good humor , you n i ght 
as well a sk hlrn . 

11ell , t he only other think t hat I ~ranted t o 
say t o him >rae t hat !~r . Ststtini ua, who help a 
us a lot on ell those t hings , hiS old company, 
the Nat ional Tool Co~pony, hove some trouble 
mAki ng t he bombs . 

I see . 

And I mention tha t simply because he mi ght 
be deal i ng wi t h that -- with those people. 

Jus t a noment, please. (Talka aside) . 
He says U. s. Steel, the parent eonpany, 
baa agra.d that they wil l make the 1, 000-lb. 
bombs. 

Yeah, t hey' ll make t hem, but they had some 
trouble maki ng them meet t he s peoifloatlons . 

I see. \'I ell , he says , they've got to trust 
U. 8. St eel t o come t hr ough . 

11e oan make t hem come t hrough on that. 

Ri ght . 

I 
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So now -- then t here was another thing that 
I 1hoiJ&bt -- I have had no word trom anybody 
to gi't'e thoae bombs to them and I eupoose 
it they do 1t like we did before, I ' li tell 
theee different etatione ot llline throughout 
the country to send them onr to a shipping 
man. 

Well , now, Just a minute. (Talks aeide). 

When Oolonel Burns returns to hie ottioe, 
he's going to telephone you. 

ll1 right. 

He'll telephone you. 

lll right. Now here's something that you -Y 
be interested in, maybe Colonel Burns hea 
told you t hat the lto from Yorktown crossed 
the border th11 morning. 

Yea, I heard that. 

And that thoee from Hawthorne got under way, 
and that the fuses were being flown from 
Mare leland to Hawthorne to oatoh the last 
train out ot Hawthorne, and they oroeaed the 
border ot K1nnesota out there. 

Oh, they oroesed at Minnesota. 

Yea, that gets them up there at about •••• •• 

Well, they tell me that they -- you know, 
I oalled up John Pelley myself and they tell 
me that they've run those things up from 
Yorktown to t he border in 2~ hours quioker 
than it hal ever been done before. 

Well, you know, Ute can -- t he traneportaUon 
aan that we deal w1 th on that wby be wae Juat 
elated. He never eaw anything like it. 

Yell •••.•• 

• 
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Well , ot oouree , lt was due to that phoning· 
ot yours. 

Right. 

And he Bald everything at the ammunition 
depots was ready to move and he wae Just 
tloltled to death abou t the way everything 
was handled t here. 

Well , t hen I can call up Polley ond t hank 
h1m. 

Yes. 

I mean, you people are pleaaed. 

Oh, yes. 

Swell . Well, thanks - - --

Now, walt. There ' s one more thing I want 
to t ell you about , Hr. Secretary, and that 
18 th18: t here's a sort ot a backhanded 
rumor coming around about some motor boats 
tor the British. 

Really? 

Those Scott-Ba1n boata (f) 

Well, I don ' t -- you ' ve given thea 20 out 
ot t he 24. 

Oh, yee, but t here hasn't anybody found time 
or none ot those tallows haven ' t eald anything 
about the - - really gotten down to brass tacks 
about the equipment to go into them. 

Well, I don't know anything about that but 
I ' ll •• • ••• 

That ' s up t o them, isn't 1t7 

Well , •. ..• . 

I mean I ' m Just a little ahead ot them I 
euppos~, but the:r ought to be asking t or 

230 
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torpedoes and depth charges and 'Where they 
can get them and all t hat. 

\fell , you don't have to tell me? 

No, I don 't, but • ••••• 

I get you. 

But I suppose they ought to o ome around and 
say what they want . 

Well, I 'll get t hat word to them. 

They 're not det1n1te yet. 

And they're not dumb. 

Well, all r1gbt. (Laughs) 

o. K. I ' ll get the.t word t o them. 

All right. 

Thanks tor t he t1p. 

.A.ll rlgb t • 

Thanks t or the tlp . 

Oood-bye. 

<rood-bye. 
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J une ll, 194<> 
9130 a.m. 

CIROIIP MEETING 

Preeent: 

H.M.Jr: 

Tbonrpeon: 

H.li.Jr: 

White: 

role:y: 

Vhl. te: 

H.l!.Jr: 

'11111 te : 

H.M.Jr: 

Mr. Sull1Yan 
Mr. Viner 
Mr. r ole)' 
Mr. Schwarz 
Mr. Cochran 
Mr. Gaetcn 
Mr. Thompson 
Mr. White 
Mr. Nelson 
Mr. GraYea 
Mr. Harr1.a 
Mr. Haas 
Mr . Young 
Mre. notz 

I oan aee :you at 10115. 

All right. 

Harr:yt 

Are :you going to raise the queetion ot -­

Go ahead. 

It an)'thing 11 going to be done, epeoulat1Yel)' 
again, and I thinlt it lookl a little 110re likely 
in light ot the apeeoh, do :you WIUit to get in 
t ouch with Harriaon t o informally treece any 
balances until the)' hear t roll :you today or 
t omorrow! 

No . 

ThAt ia all. We will hAve t he draft ot it --

I don 1 t eee on -.bat ground e. 
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H.M.Jr: 
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H. M.Jr: 

11h1te : 

R. M.Jr: 

Vbite : 

llarrh: 

H.M.Jr: 

Harr1a: 

K. K.Jr: 

Harrh: 
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Wal l, what&Yer grounde rou !lAY do 1t on leter 
1n the dq, unt11 aot1on 1e taken.' We w111 
haYe thh draft - a draft w111 be rat.~\)' --

llheneYer J OU are read7, I .. r ead:f. 

And there ¥111 alao be a drdt of the tex 
atatement . When do rou want to --

I aa auppoud to - wtlere 1e 8u111 vm ' I Ia 
euppoeed to aee JOU people at elenn-th1rt7 
on the tu atateaent . 

E1nen-tb.1rt 7 tb.ie oorn1ng. Well, we w11l 
be rea47 before then with reapeot to the 
other. Would JOU rather talte 1t up l ater 
or before then' 

That tax atateaent oan 't h lte oYer fifteen 
or twent7 111nutea, oan U' 

Oh, I don 't th1Dlt eo. 

Then we w1ll do 1t right afterward. 

All right . 

Baetlt 

And 7ou don 1 t teel that 7ou want to t alta t.n7 
1nforaal aotton' 

No. 

o~ . 

You don 1 t know t.nJtb.ing about &D7 blueprint• 
on thoae Rolla Ro7oe eng1naa, do 7ou' 

Who want a to ltnow' 

lla'l'e 10
u got &D1 oorreapondenoe on bow tbe7 

are ooatns' 

'llbo h aalttng, Bae11' 
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Regraded Unclassified



H. V..Jr: 

H&rr1e: 

l! . l4.Jr: 

HArris: 

ii . H.Jr: 

H. !-!.Jr: 

Hnos: 

Nelson: 

H. ll.Jr: 

!leleon: 

H. lo!.Jr: 

Harrie: 

- 3 -

Well, I sent a cable thia morning to Ambassador 
Kennedy end asked him how they were coming. 

Oh. 

I just sent a oabla this morning, because l~erle 
asked --

It is pretty vagus t he way it is. I wouldn 't 
know where to st8rt looking tor t hem. 

I don 't either, but I have Just sent a cable. 

George' 

I wonder it you still wish to receive that 
cable !rca ¥.11M, Itlll)'? 

No, osnoel it. 

All right. The.t is all. 

There has been a policy, Hr. Secretary, thAt 
our strategic minerals shall be brought in 
American bottoms. Now, we all reel that that -
that the emergency is so stringent in t hat, 
that that ought to be rescinded. I haven't yet 
round out where the pol1c)' came from, but I 
would recommend to you, air, thAt i f there is 
auob a policy that it be rescinded. I have 
been working with Mr. Ke.rr1e. 

Why? 

Because we ~ve ouite a oroblem or gett ing in 
very ouiokly some or t hese atr&teg1o minerals 
which haTe been ordered. I 11:1 very teartul 
that many that we h&ve on order we are not 
going to get. I reel thAt the orogram is 
..-ery vital at this time. Nov, I have been --

I think you will have t o tell me the story. 
I don ' t know a thing &bout it. You &nd Basil 
Harris will tight it out. Osn you get by 
with the Maritime Comm1aaion - -

Well, the d1ftioulty aa I Tiew it, Mr. Secretar)', 
1e that up to date there bas been the inabil1t)' 
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to put thei r banda on qu i ck, ready money 
where they can go right out and make the 
~urohaees, and they keeo continua~ly t~k1ng 
about tremendous ouant1t1ee that they are 
going to purchase and the eturr ie still i n 
t he mines and still on the trees, and it ie 
nowhere near the docks. \tell, you can't 
atprt a boat out to load c..rgo like t hAt 
and ae soon as they know thpt the ca rgo is 
available and know it 1e going to be ready 
at a oertain time, there 1e no trick in 
getting the boat thore; but I think Nelson 's 
peo~le or whoever he cooperates with have 
been handicapped by the 1nab1lity to nut their 
finger on a certain definite eum or money. 

That, olue t he t act that each or the producers 
coce 1n and tell ua we could have had that 
in here but we haven't been able to get the 
bottoms. I! we had been able t o use this, 
that, or t he other ship, we could have had 
that in here. There are a bunch ot ~ibis. 
I haven' t had time to get to the botton or 
it er.cept t hat this re0ueet c•me to me this 
morning at breakfast !rom Or. Leit h and l·!r. 
Stettinius, who have also been going into 
this. You see, the resooneibllity - at the 
present time !·!r. Jones has res\?ona1b111ty 
!or tin, rubber, and mangnneae. Now, we 
also hAve tin on order end manganece on 
order, and they are going into it. The 
reoueet came to me a t breaktaet. I ' m just 
merely oassing it on. Perhane I shouldn't 
have brought it uo at thle time. 

No, 1t ie all right. I just don't hapoen 
t o be ramiliar with it And it you and 
Basil Har ris want to take t hat bnttle on, 
el~ newer to you. I hnve no interest other 
t hAn- to see the eturr come in. 

All r1ght. I am merely ~oint1n~ out that the 
orders th~t haVe been plaoed - there Are many 
ot them that are not go1ng to come in and --

I should think Jerry LAnd would be the t1ret 
tellow t o get in touoh with. 
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'"*' Mr. llarrh •4 I Will 1roD U out. 

J\1p~ . I 4oa ·~ know wbat the pol1or 11. All 
r1pt oa thaU You know Punh 1a t o btl 11ere 
at ten' 

.lt taD o 1 oloolt. 

I 1101114 111te to baYe rou ao4 Pb.U Young bere. 

Ten or tea th1nr. 

'l.'eD thlrt J• 

'l.'en thlt"tJ, t hat u u . .lDJ'hlng al .. , leleoD' 

NelloD: Vo, a1r. I b&Ye a tew t hlnga t o d11ou1a with 
rou but not ~~~attere ot general pollo7. 

Coob.raa: Jaolt Pedlll'aoD t elepboaad a wbUa aso tbet 
Oonraor 'l.'owera ot t he Baolt ot Canada 11 
oo111aa 1a at twel n th1rtr-nn t odaJ. Be 
11 so1ag t o ba onr at tha State Dapartaeat 
at two thlrtr, and ha ba• ulted to 18a rou 
thla atternooD llhlle he 1e hera, ao4 ha will 
b&Ye bad l unoh oa tile tra1a ao be will be 
aYa1l abla at two or t hrae th1rtJ. 'l.'be state 
Dapartaeat -.oul4 be Will1ag t o ahltt tbe1r 
houra eo aa t o aeat hla ooaYen1eaoa. 

H. IC.Jr: I oao aee h U at three t1ttean. 

Coohrao: .lll rlght. !be 8tata Dapartant will probablJ 
aoYe tbe1r hour up, tMD. 

H.M.Jr: It rou 1101114, plaaee . 

Ooob.raa: 

H.X.Jr: 

8ull1Yan: 

H. X.Jl': 

V1Der: 

H.X.Jrl 

!brae t1ttaea. !hAt 1a all. 

W111 JOU (8ull1YaD) btl N&dJ at elanD thlrtJ' 

Yaa, a1r. 

Are rou ( nner) 1A on thla tax aet-up' 

I aa pertao1ilr w1111ag to ba. 

I 4at1DUalJ vant rou la. Pleaaa let 
lerbart O.atoa •• u aarlr aD4 Mh1U &lao. 
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They e.re vorld.ng on it. 

Ed, I saw George V.Md tbla morning Rnd they 
are tuaa1ng about t his Rolls Royce contract. 
Wi t hout my knowing it, they sent word to the 
Rolls Royce CompRny, to whom 1s the license 
going to be issued, and the Bnswer came back 
1t was i asued by the British Government to ' 
the United StRtes Government. Is that right ? 
Am I quoting it right? 

Yes. 

I don't th1nlt he should have communicated 
directly with the~ the way he did, but that 
is over the dam. Then he is seeing Edsel !'ord 
thls t'lOrning, and the way t he matter etands 
now, the Army and Navy doesn't wAnt the so­
OII~led Merlin engines, but the Allies do WilDt 
a lRrge ouRnt ity and I said - when they draw 
the contract up, I want you t o sit in, because 
the British Government has given the license 
to me, so - t here is a cable avai lable which 
14rs. Klotz will show you which covers this 
thing, whioh is the only thing tha t I have 
got. I d i dn 't particulArlY like it that they 
went directly to the Rolle Royce when I had 
alreRdY got it. The Rolls Royce came right 
back and said thls was between Governments. 
Now, it is goi ng to be very interesting 
t his morning when we see whAt Mr. Ford's 
attitude is going to be when they find out 
the A=)' and llavy don't want IUIYo but the 
Allies do. Who is watching thle contract 
with u. s. Steel on this exchange for sur?lus 
materials? Is anybody watching t hat? 

Phil Young 1S --

~a . 

No one is actually in on the deal. It is 
Genera+ lies son's entire baby IUid responsibility 
over there 1n the lfar Dep11rtment . That s ituation 
hns bothered me a good deal , Mr. Secretary • and 
1t is oerreotly likely that we might be able t o 
work out eome system whereby the Liaison Comoittee 
could hnve a legal eub-oomm1ttee or Trees~. 
Army and Navy to iron out legRl problems coming 
up 1~ connection with requests by the Allies 
which wo~d give some shadow or authority tor 
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our perhaps helping the War Depftrtment alightlJ 
1n vorld.ng out some ot their d1ttioult1ea. 

Well, that would be up to Ed, vouldn 't itt It 
would be up to our General Counsel. 

George, this t hing that you put on m7 desk 
about the rest ot the atatistica, doea th1a 
tit into th1a book or 1a th1e separate' 

That 1e separate. That giYee JOU aomewhRt 
more than 1s 1n t he book. 

(lod, do I want more than what 1a in thAt book' 

One time JOU asked t or it. You 111&7 not want 
it nov. You aee - t hat is an old one. 

It just cane 1n this aecond. It onl7 reached 
me now. 

Here, that is what I meant. Theee tvo oolWDDe 
here are orders trom the beginning until 
June lat. 

Th1e ie really what I want. 

Oh, al.l right. 

It ie getting to be too much. 

..Ul right. It 1a al.l. in thia book except 
those tvo col\llllla. 

Right. It is getting to be too much. 

Al.l r1gbt. 

Rerbertt 

Nothing. 

Ok&J. 
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TREASURY DEPARTMENT 

INTER-OFFICE COMMUNICATION 

OATO JW>.e 11, 19110 

ro Secrot"l'l' ~loreenthau 

Hr. Cochran STRICTLY CONFIDENTIAL 

At 5 o ' clock thlo onni~, Dr. Somary, tho Swioo banker who is acting aa 
finrnciol nd•loor to t he Swioo Legat i on &nd pur~olng agent for Switzerland 
In tblo countr7, called on ,... Be otatod that It had been necessary to anond 
conalderablt """'' tho put ffnl ~· t o oupport the Swioo franc on thla market. 
:he prlncipol cauoe for voakneaa in the Swiu ft?.DC bad been t ho ni£)!t from 
tHo curreney on aceount of faar that Svho aaoou al£)!t bo blocked In tho 
r!llted Stateo 1! Switsorland ohould be l nYadecl. llbilo adalttlng thot • .,. 
~ene(lto al"'t eo::e !roo oueh blocking, clur1~ bootllltloo, t ho Swiu are 
-orrlecl loot tblo oyoto!l roaU:t 111 t'lmda bol%J6 bold by tho Un1to4 St3tos In 
'""~ " ::.'\IIIler t bat t be;r cl"'t nocos ... ril;r be turned onr t o tho Ge....., go.-orn­
::teot at t he end o! t ho vo.r 1! Ge,.,.,.. 1o nctorlouo. 'l'bnt lo, our s7ato:s u 
It •o • wor :Co t akoo !U.ndo out of tho control ot the lncllnduolo and lo!lveo ouch 
co~trol to the govorucents. Poat var &rr&QCementt betveen gove~ents might 
concel-.a'>ll' r eoult in t he tUDela go1Jl5 t o GerliiNI¥. Dr. Somry wiohocl tb!lt t he 
Vnlted Stotoo o1£bt be nblo, In some way, to glvo noour3nCo that foreign tunda 
voul l al~ly be block&~ for t he duration of tho war and that thoroa!ter tho 
or!glnnl holdoro would be ontltlod to d l apoae thereof. 

Or . Soo:lll%7 ment ioned th!lt the Counselor of tho S~tioo Legation hncl ct<J.led 
on !·~r . llortaatolta in the Treasury Depart!!!ont yeatorh,y. n.n4 had talked over 
V"..rloua ~ttera , but Um.t upon his return bad mentioned plU'tl ot b.ia converaa ... 
tion to Dr. Sooary in a manner which cautod tone anxi ety to Dr. Somary le«t the 
••Wlselor ""'' ban not understood tboroUjS!Ily vbnt be vas clioeuuing. I told 
Jr. SoMr)' \bat Kr. :ilor:>oteln bad gained tho u.prooolon fro::~ t he Svlso Counaolor 
!~!. mile Switzerland could not e.ol: for It , the Counselor vas a t le~.st J>Or ­
son,llf of t ho opinion that the im9otltlon o! our treez1Q6 control now on 
SwH:erl:>M. a1o!i>t be welconed. Dr. SoC31')' Dott o:nh3tlcallr doalod aey ouch 
rooliDe on tho port of reoponaiblo Svlaa otflc!ala. Be sold thst it vould bo 
u r!ouo onougo to bloc.: Svln as&etJ in case tte countr7 1a ln'r.llled for tho 
:-easona 1ndleoto4. aboYe. To block Sviaa aaaeta now vben the country 1a aot 
b-..J.o:i, r.nd ho;>oo to ,...old lnvaolon, would be d.laaotroua. It vonlcl l:oceclh.tol)' 
force Svlt:arland. t o go off the gold. ot:u>c!ard.: would handicap t ho c.-.mtl'l' 
••rlouall' I n Ita tlnnnelal tranaactlono, bot h ao an lntornatlonol center and 01 
A countr7 obl iged to bu7 i myortnntl)' on foreign markoto to keep ita po~latlon 
!td "nd t o keoo Ita eeonoolc life auatalnod . Dr. Soaory hopacl thot we oould 
otr~lehton out" thlo mlauncloratandlng at once. 

I n our eon.-or aatlon. Dr . Somor)' roYortod to tho ~ootlon of getting gold 
••t o; Swlt:or lon4. Ro ootlcatea that tho Nat ional !&Dk of Svl>.:erlend still 
hoUa n roxiOU\tel)' $250 , 000 ,000 ot gold 1n Swit:orlond. He h not willing 

Regraded Unclassified
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tbat thit &Old, r.prooon\lnc 110re than the hol41J1C11 of tbe l!&DJc of haJJ>, thcnlld 
... be unt out throuD> .,. It&l.l.aa port enu lt the It&l.l.,.o a15bt acre• to a 
trotl7 oov under nocotlo.tloll, oohich Ifill pora1t Svihorland to uoo Ge11oa u a 
oort durlnc hotUlltloo. Dr. Soa&r7 vould prefer t o oeo a opecl&l. tr&ln, ro­
~lriD& el$ht or nbo oaro for t ho &Old and perhapo &ddlUon&l. cart for oecurl­
tleo, to lea" Oonoora toJDe ui5bt, crooe J'rlllloo durlnc t ho nl$ht oo thnt b01:1blng 
.. uld ool be poulble, &rriving o.t the J'ronch-Spuhh frontlor , Be!>dqe-I1'1111, 
tho oext aoornlnc. and then proceeding t o Li tbon. Dr. So1111U7 voul<l V&llt our 
•nliiCIICO 111 arr&ngll1& for ouch a t r ain. I pro•hod to learn &o ooon u 
pou lble vhetber Americ&ll Yeooelo would oonUII\18 to Yhlt Lltbon. I th&l.l 
spui< vitb llr, l!ull llarrla on thlo point tomorrow •ornlnc. 

Dr. Soa&ry V&lltl to call again to talk onr t l11 o ll&tter &nd vould lllte 
so:o d.o:f to cho t ho Secret&rl' hie peroon&l. lllproulollf of the luro~ tltua­
do.:a. 

Regraded Unclassified
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STRICTLY CONFIDENTIAL .... 9 • 

.t.a \M ......... fill tile ... 'IllS...,, I t.a,e ' •. 1111b WU. Ia 
fen ..S• - '• _. r Cllt111 Ilia ...... fill • · ....,. .. ,,,, • ...,, 1 
a peoUL-. la tile II lo ... W 11- • . lellle 11 a NU MI. 

• · ldl&a teU • .... •· .. ..., .. W _... 1111r • lux 1 -.... .,._ 
- 011111 .... trlellle0e Ill lira. le WI a IIIII laau .. ...._, 1 ¢11 ..... 

Ia ... ea1 fill ... ......, ..... r . .. Ia a._.~. toE~ _. ,..._-
• to oM&"" ....... • · lla&Ua _... ... •· Ilene a, t11e1 at w w .._ 
al8111etiMIM~a,w.._.,.,. .... , ... ...,, .,_,..,..., 
...Uk•-,.....Uk..UII,....ta• 'nt _.,...,.... .. 
.,.. fll ICPfl._.,_ • ._ w rsulw, *' ,....._ r a ,,.. • tt -

... lllj .. f/1 1...... 2 p 1P"Mrtt- _. IIIII ... 2 la ICIUM-. laWa 
~...... .. .. .. ·-~·· 
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TREASURY DEPARTMENT 
~ a ., ..... .,;;~.: .... . 

INTER OF'I'ICE COMMUNICATION 

June ll, 19bo 

TO Secretar;r Uorgentbau 

~tr • Cochran 

STRICTLY CONFIDENTIAL 
lir . Leroy-:Seaullcu telephoned ooe f rom llew !orl: At 11:15 this forenoon. lie 

tlr led tU! t l:e hod cabled to ?..ria agAin yeatorta;y In rtt:..rd to t he ~eotlon 81 
"< deptrtl:lcnt8l f r ee&lng in Fre.ac e, aloJl& the lines which be had edvanc ed t o 
Kutrs. 3e.rnstein slid IQ'telt laat E'rida_y. Since be had recol ved. no vord. !roe hit 

Gor.m:tnt on thit IUbJ ect, he aalced whether t he 'l'reatur;y felt t hat It oboul4 Cit 

lr, \O'.l<h vlth th e AaerlcaD :!&baa~ in P&.rlt vltb the idea t hat the l atter dlteuto 
the advienbUity of departmental f r eedJl& vlth the neneh llonrnment. 

I tol d Leroy-:BMulleu that vben vo were re.i evlD& the t:tnernl European 
olt.,Uon ¥ester Cay ~n~ I had :nentloned t he 14ee of !rectlog only certain narto 
of -nwce . the ~e.eretary h4d not ree o1Ted th8 idea very fsYOre.b~. Such a q•t• 
>O.;ld be dlffic-.!1~ Of a4D1nlatra tion b tCftlliO Of t he ohlftlll& battle l1ne1 and t he 

!ll·ht o! refugeea. I aloo t hou;:ht th ere vao no need for t be ? r.,...suey to a ok ov 

:lo~• .. r In Parh to t oke t he u t ter "9 vit b the French Go-..rncent alnce cablet;raa 

~~ - ll?5 , dated J\lne 5 , f rom l'.atthevo had r01>orted fully hh tnllc with Collve de 
):urrtll o , and Bl•o the lsteat movementt Md u repe.re.tione ot t he French H1niatry of 

n ... nco , Pen!< of n&nec and Amorl cen b&olco In Pule. When I read thir meu .. go to 

l•roy-Eoaul ieu; he ftbt"Oed that hia neople had =doubtedl..v had the benefit of All 
tLt lll1ort10.tion that we could giTe th101, ud that tbere wno no need for further 

••HU:( . Ineident8lly , Milt then had called on Lero;-lleeuliou Juot before oalllog 
' r.:s ~·,.... Yor lc and h.:ld bten aoked b7 the f oru.r to acqua.int CouTo de ~!urvllle 
ttoro11ebly vlth the Treesur;y'o freed~~& o;yota. i'lle one 110int Leroy-Beaulleu u.4e 

"'' t!JA t 'Orocautiont tAken to da h do not protect nencb hold ert a! Aaericen ucvitleo 
r/'1' lnot d l.-oooing of t beoe eecuri t leo \ln4er durel5 .lf the enemy c ot hold of t h t 

O'fttrt rnd bring pr •eoure on t hem to g iTe inttruction• for dltpoeiug of aecuritlet 

lr. \he Un1te4 St .. teo or ehcwhere. · 

In closing our eonTeraation, Mr. Leroy-Beaulieu mentl ootd thPt Mr. Chrlatlanaen 

•' • Co,...ercla.l Coun11lor of the Jlorwt&l an L•u tion had cdhd on hi= ent hod dlt­

~Jto~ the ))Osaiblllt:y of barlug !lo,...,et:I M bondo floated on tl:.lo IO&ket ota:ptd. 

-troy- <eau1ieu doea not t blnlc t b i o ru&Seotlon Ia a t preaent or 8A1 merit with reooect 

'" i'nnch aecur ltleo. I t wao the undenti'Mlng of Leroy-l!eaulleu that the llorwqlan• 

tr~ I!J.rcuued thia utter vltb ~:r. John Rt.tkell of the llew York Stock Exchan«e and 

t'" t t l:e latter had 8j,treed to be of _. poatlble service if the llorweglana mlcbt 
decide u-pon the acheme , When I suggoot cd to Leroy-B0~ulicu thnt the liorwegi one ouO>t 

to dl acu.u t bh mo.tter viti: the Tr eaour;y before tcldllll IUlY otepo , oince we nre already 

toki~~~; tuch m011ouru u we can to oafot;UN'd t heir auett and are even eont""J'l&ting 

f •H~er =a> eur ea , Lero:r-Boaulieu Slli4 he \ln4 eratood the llorvoglane had 8lreo.4,r :en­

;loted th11 proJ ect to 1-:r. l!ell. I told Y.r. Leroy- lleaulleu It t here vea 8n;rthlD& 

.\ll'thor that t l:ey deolr ed, either direct!.¥ or t l:.rougb bi.a, v• thould be glad to do 

•!!at "t could to tatht y thea. 

Regraded Unclassified



293 
TREASURY DEPARTMENT 

IN'T'ER OI'J'ICK COMMUNICATION 

DAft J'IIU ll , 19i+O 

,_ Kr. CoehraJI STRICTLY CONFID EN TIAL 
Kr. Jack Hiolceroon telephoned ae at 9:15 thla aornimc that Oonrnor Clrahla 

'""u' of the Central l!ank ot Ca1w!a "'" anh1nc in lt'alhlllCton at 12:35 todq aliA 
lla4 "" appointaallt for 2:30 at the Departaent of State to 411CUII trede acr•••t 
(Udl o•• · OonrDOr !owera bed a.r.d for tho opportun1t7 of aJI illt..-rtew vUh 
Sterel &1'7 llorcenthau.. 

I aentioDed t hl a Mtter to t he Secret&r7 ill th e !1130 aeetills poillttnc out that 
Go-rernor !ovara will he ... bed l UDeheoll on the train encl. could 'be a'l'&lla'ble here at 
no o'clock, or after hie State Departa•t - illtaent . fte Secrtt&r7 ._atecl. 
3:15. I tol ephonecl. Mr. Hickaraon at 9: 115 aliA it vat -creed that thla hour vaa accept­
able. Kr . H1olceuon thOQC!It that Oonnor 'lowe ... ailllt 'bro.ch the lll'bJect of :tarther 
4onlU&tiOD of the O•JW!1•• dollar. 

• 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER.OFFlCE COI\41\4U NICAT10N 

O AT& ....... 11, l9llo 

TO 

Kr, OoohraA STRICTLY CONF IDENTIAL 

Kr. lnolco opolco to • t hh onniJJ« a t 6 o1cloclc. Bo otatod tbat tba tirot 
eone1guent of Tatieton cold io dUll to arri'ro 1A lov York to110rrov, ohippK 'b7 
Grolltoll troa London. !bo total ohipMnto vill a.ount to h .ll or oleftn aillion 
4ollaro . Korpn cit Oootp&nT baft dellftrK t o tho 7Koral Booorro l!anl< a cablo­
""" roce1TOd tbh afternoon froa tho J4alnhtrat1o.n of tho Jio~ Soe 1A t ho 
fotieu, to tho effect tbat tho vritton 1Aotruct1o111 w!ll.eh w ro boillc 11111 to 

294 

lbo l edoral 111 ropr4 to openi.Ac ot tba account voul4 Wldoubt~ bo 4el.a)'ed 1A 
receipt . In tbaoe oirouaotancea and to prooerre oocrec)' tho Jio~ See 4eo1roo to 
eo=1calo vit b tho 7Koral tbro"Ch tho Apootolic Dolt.,.t o 1A llaob1Dcton. !ba 
Fedorol h oendinl; uo a cop)' of thh ••oaco toaicbt. llbooll 1 oball baft roco1ft<l 
lhh M I I&CO lnolco &oleo tbat I 1D.quiro tbroucb tbo Stale DopartMIII -thor tho 
Foderol at)' co-.nioato t bro"Ch it vith tba .t.pootolic Dole.,.to . !ba 7o4eral 
pre!ero to deal throll&h ov laba117 1A JioM, oo orictuJ.~ ont1c1patK, but 1t 
lhlo 1o not practicable, tho alto.,...t1Te 1o to vorl< vith tbo .t.pootolic Dolopto . 

T 
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TREASURY DEPARTMENT 295 

INTI:R-OFFIC t: COMMUNICATION 

DAft IDe U, 19llo 

TO S.On\uJ llorpaUM. 

,,,,.. ~~r. eoohraa S T R I C T L Y C 0 N F I 0 E N T I A L 

llr. l r i&OJO ••~ .... • :rroa llolaoe .Una at 5•115. a. allol4 • tor 
tu 411'• pollU oal aa4 Mrlolt - · a. u14 Arcuttaa ~ aow loet ~ o:r 
111 •rnh . !be ~opu an oala, ••Utac iewlopMah. a. ... Jl&rllO'IIl&rlT 
eo ... ru4 ae t o ..,.tlwr ..._ricaa atoelt: -.rbh aiclot ~r1-• aq aori at 
• p&~~1o which WO'IIl4 U&4 t o tbeir oloetac. I n-.rb4 'II!Oil tile S..l'lftt -u­
-~ oa ~~ artr:at to4q u4 tol4 11111 tbet tile freaftJ')' ... OJIPOIM to NIT -
_ .. ....,. reetrloUou oa ov ...at. 

• 

Regraded Unclassified



CK 

SEcrEtory of St n t E 

ll~ahington 

101, JunE 11, 3 p . m. 

GRAY 

Mt.:~1co C1 ty 

D~ttd JunE 11, 1940 

Rtc ' d 7 : 23 p. m. 

Since report of JunE 11th nbout cond.U1on of Bon!: 

of Ucxl.co doll:u•s continuE to bt offErEd in ln:•st 

qu~n.,.1t1co nnd Hr.nl< of llExico d:.ily hao btcn odding 

subotontia lly to st:1bilizll t i on t'l•nd. Pl•tsit'.Ent Cnr dtnas 

rtportEt\ to pr~~" i.londc.:y mornin:: J\mE lOth a" a'.;ating 

the~t highEr valuE of pEsO could bE EXJl EOttd this month. 

At thE cloa£ of busil1ESO JunE l Oth 9onl~ of HExi co had 

~cquirE'- :~2 , t.{)O ,oco. Bn·1!: optntd quotntio11 this morning 

r.t 5 . 50 ptr dol._:..r l ::ttr rtdt:c1n~ 1t to 5 pEr doll::.r , 

ey :~ocn \t rod -.cqui:-EC. ~9001000 nntl n1thdrctt q·~otn~:.,~.o 

to ollow pEoo to find 1 ts natur'\l level. L~tcst :~v:oiJ.abl E 

quot .t1on 5. 10 ~~ dollar . 

BO.'.L 

Cl!B 

t Regraded Unclassified
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TREASURY DEPARTMENT 297 
INn._ Ol'l'lCK COhiNUNICAnON 

DATil J\me 11 , 194o 

Soereter:r Mor,;atbau 

Kr. Cochr&D STRICTLY CONFIDENTIAL 
At t he suggeat1on of Under Saoretarr Bell, I telephoned lb-. Warren P1eraon, 

Pruldent of the Elmort-Impor t llank, thh 11orn1.ng . I told hia thot aD inquiey ~ 

hoD received i ndirectl:y from hia dth respect t o t he credit which hh concern ha4 

u ttnded for the oalo of Aloer 1c&D product. to Italy. Ho oa14 t hat he ha4 not ac­
l looed thh to the 'l'ro&O\U'7, but ha4 tellted wi th the State Deport11«nt about l t. 
r. ruponoo to -.:r otter t o be of eJ>¥ aosiote.nce , ho aaid there vaa cotbing tho 

"r<&111l'1 could do nov, Ullleu I a1Cht be e.ble to tell him hov &uch 110ney pr1 ..... te 
!tallt.n banks han on depoolt 1n llov York. In confidence, I told hi• that ao of 

11<11 29 Itolian priTate banks hel d a;ppro:dmatel:y $62 ,000,000 on tho llov York u.rat, 

In soover to Mr. Pi croon1 a inqu1r:y at t o vhot hor there veo arq proopect of our 

freollac lte.li&n bel &De eo, I replied tlla t no decioion in that direction ha4 bean 

:lltu. It vaa Ullder stood tb&t wo would keep in t ouch with each other. 

Regraded Unclassified



TREASURY DEPARTMENT 298 

INTER·OFFlCE COMMUNICATION 

OATil .J- U , 191io 

TO S.CntUT Morpatbau S T R I C T 
l(r, Ooohrllll L Y CONFIDEN TIAL 

l(r, IJ10P refernd. ill a hlephoae OOII'UrtatiOII &t 6 01clook thia ~aiq 
to tho tl'OJiaactloa nported. Je•hrd.&T b7 tbe Cbaae :laak illTOl'fill« a p&7M11t of 
$1!80 ,000 to a Japaa••• ill law York, .....Ur illatruotiont troa tbe Oel"II&Zl .A.aiatl.o 
Bank 1D Sbenp \, 

.l!ter tbe Cbaae took thia •\ter up w1tb the Jed.tral, tlw7 oabled. the 
Sbf.o6ba1 llul< 11114 wn illto.-4 b7 the la\ter tbat the tranaaction -. not 
!or board.1Jlc. !be Cbate liN uow learaed. tbrwcb itt o• eecnt ob&llllela tltat 
ll>o 1o41w1dual to llboa the ~at ia to be .a4e h t be purcllatillc "C''"t tor 

tu Japa~~~tt &raT. 
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TREASURY DEPARTMENT 

INTiiR..OI'l"'Cii COMMUNICATION 

'"'"' !lr.Coohaa ST~ICTl Y CONFIDENTIAL 
TO 

Mr. liiOb tol4 • )J' te~ at 6 o1cloolr: tllio •• Sac ,., 1\&Uaa 
UpOI1h 1A lin York an '- 11PJNX18&h~ $20,000,000 tor •» wok ...U.C 
~- 5· So• $7,000,000 -• lllto HcurlU.oo iUI4 -1'01 .UUou wre vUb-
4raw for bool'41llc· 
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TREASURY D EPARTMENT 

INT ER-oFFICE COMMUN ICATION 

DAU June ll, 1940 

ro Socrotnry l<orge.nthau 

fROM Hr . Cochrtt.n w i • i I ~ L 

At 3:15 o ' clock t hia afternoon, the Secret ory rocolToa Governor Graham 
~""era of t ho Contrl\l l!ank of Cru>ndA. Mr. CocbrDJ> V81 oloo pr esent. Tho 
~urnor prdaent ed hie r espects to t he Secre t~ and n.l.to a mesvnge of good 
•1 sh .. f roo Colonel b laton, the Cnnadl&n !Hnht or of :!'l n&nce . After a 
s!:.ort but coN.1&l 'f1a1t, Governor Tovera lfent t o l!r. Cochran •e office to 
. In 1:> drt "'ll cortoln 1...tor=t1on vhich he vlohod Socret:u-y Mors enthml t o 
!'fCeiTe. The f'ol lOviDf; i a a ·~ or the COnYeraat l on in !~r. Coc.h.ran •• 

'!~!ct. 

Governor ~ove ro ota t od t hot . aa c ould be l ::aciaod. hi o forolg11 o:rc~ 
re«>lll'CII Mol docUno4 olnce the beg1e1J>4: of t ho war. Thoro vaa no oreaent 
rel"<IO!: to vorrJ , Iince there voa f orelp excha~ enout;n t o carry oa. for 
,, :. tlcoo. but t ho d l 111inution of tho • U!'ol.y htu boon 1\t ouch a r -.te t hot t no 
3t.n/. or CPnMI\ f ool& t hnt i m:nedlate otops ahould be t llkoo to check i t. 
1o.,rl thio, throe ~~tornAtiTeo have b een conoldored: (1) to leyY on i:oorto; 
(2) to r•~uco trnvol out of Canada; (3) to •~ve on tho convuralon of Canadi&n 
iollnr Income , which 1a now converted 1\t t ho oftic l!l.l. ra te. \11th respect to 
tt& t r 1rrl P.l. t. ornntive. Governor Towers etatod that 1t vu.t costing fl9:proximat el.y 
200, ~00,:>00 Cr.IDlld.lan dollar• for the ;yOI\r 194o to pay d lvi<leoda , Inter est •.nd 

! ro!lta ! rom Cn:uu!a , convert1"6 those ito!lla Into United St:>tos dolla.r s. Thil 
lotlll l:lCludoo oorvlce on CanMion bonds vhicb are apocitlod i n United Stnteo 
Jollaro. 

"1th r flpoct t o alternative {l ) . Governor '"overt anticipatoo the iltpoe l­
!io~ o! A ten percent apec1.3l. var exch.:l.Dg:o tax on iCl'orta 1.nto Cc..n..ad3 ! roo 
uon-Zo:nlro countrioo. Tho C,di&!18 f avor t hat t hio ;;ea.oure be duiii)'At ed " ' 
a~on io that 1t r:..'\Y bo inter;>reted ao eonaorrl116 e:rchacse rot hor than 
e: :;I ll;> t ho t ari ff. It will be a;>pllod. t o nOI\-dutiablo "' voll aa dwt1ablo 
.. 'ol•. ~be t eMenc7 vlll be t o tncreeee the u.ae o f do:lett l c products. There 
! t P.lao r, nro-,oenl to 'Out sn e ,;clse tAX on C1AD.7 c.anutactured product•. au.ch 
" 100tor cnr1 . 't'h lo t O,. vl ll be gr..S.u.ated, t ho hl gl>olt rate ay>lTini; t o t ho 
er;>enclvo cu1. Thio vill be o:opllct1blo t o foreign DJld domut1e producto . 
:he ~r~duc t.1on or motor cara, f~r e~le , vill be cut down. but auch factorlea 
nre n•odod tor war purpoaea . The incono t ...x wl\1 oloo bo reiaed. 

Ao to ol t orn~t lvo ( 2), t her e lo no preoont pl~ for rcat rlctlng ~ravel 
oat or CIW\d.l\ or tho ncount of foreign exchange t hat travel er a 10t\Y tar.• w1 th 
:no~. AI t o .bother the t ouriat tra!fic Into Canada vll l continue at Ita 
~o~er loYtl 1a quit e uncertain. co~e ldering wAr conditions. rour1ats mA7 

l tll\ t ravel I n C~ on unoffici al Cao.'\lllan dollaro. 
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~bert lo 110 llltont1on of roaortillt; at preo.,.t to t ho third &lto!UMln • 
. ,- .,,... r, ~ 

1n apooldnc ot tho pnor&l b &lance of \.._. Oonrnor Towuo thOUj!ht 
tbat the detlo1t rlt -a-'flo tho 11n1 htl Statu -1.n 19110 would bo appron.&tel.7 
$175.000.000. 0.......,.. l o lmportlnc f roa tho United Statoo thlo JO&r o:ppro:d­
•• telT $720,000,000 Ce..nadlan dollaro, ao oo~~~p&Hd with $li85,000,000 ill 1939· 
19110 prodllotlon ot £Old ln Canada will be aroUD4 ~03.000,000 c..nadian dol­
lart. 

Oonrnor Toworo aaid that we could obt&ln more dotallo on tho C&nodl.an 
trod• dtuaUon tram tho State Depart•nt, W.ro th1a oubjoct waa parUcuJ.erl7 
dhcuotod todo;r. 

In uaworlnc rq lnqui.,-, Oo'JOruor 'l!oworo contlrmod thot oomo 5200.000,000 
lu gold ho4 boon rocolnd l.ut VHlt trOD l!allfu tor o&rll&rl<inc tor tho 
o<:eOW>t of the llult of :l'r&llco. At loaot one 110ro ah1paout 11 ahortl7 t"POCtod. 
Ia t.hlo collllootion. tho Oonruor told ,.. ill otriotoot oontldonco that he dooo 
not bollon that tho 1I&Dlc ot hglancl hal IIWih 100ro &Old to oh1p out, conoidoriJic 
tho qunU Uoo vhl ch he hao &lreadT rocoi ...d. 

'rho Oo'JOrnor otated that he vaa happy to IIOko tho tore£QlJIC lntonoatlon 
"" 'Hable to tho Socret&r)" ill otrlctoot oontida.oo, but requ.uted that 1t co 
oo turtl>er. 

S T R I C T L Y C 0 N F I D ~ ~! T l ~ L 

t 
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TREASURY DEPARTMENT 302 

IN'TDI OPPICE COMMUNICATION 

DAn June 11, 1~ 

SeerotarT Morcentbau 

CONFIDENTIAL 
rOOM l!r. CochrP 

!l'bo rah t or the poUlld oterllag continued ita uncortalll tron4, J'roa .., 
o;>tnlng ot 3. 53 , i t a4"""ced ateadilT to 3.S3 lhortlT before noontlao, .Afhr 
r11clln& to 3 . 71 , it -in i-..roved , reaoht~~~r a hlsh of } .85-l/4 late in tho 
atterooon. 'l'ho rate then oaae4 to cloao ot 3.75, 

!!Jo turnover f icurea Ciftl1 bel ow lhov that repor ted oaloa of ahrl.inc 
vert alaoat 4ouble pureh&aeo . 'l'ho 41fferoaco, in &ll pr obebUUy, repreoenta 
conriDC ot short poo1t1ona by t.he reportln& haaka, t heir act1Tlt1ea for their 
.., account not boi"' 1ncl\14ed ill the t1curu. In e441t1on , DOu-reportlQC 
b&Dko wore probeblT buyera of atorllac on balance, 

Salea of apot oterl1QC by the liz report1111 benlco totaled 1.362 ,000, froo tho 
follovln& aouro" l 

llr coaerclal conqorno ...................... ........ ..... ......... , I. 92 ,000 
By foroisn banko \South America &D4 ~ope) ••••••••.••••.. ·········• 270,000 

'lotal ....... , I. 362,000 

Purchaa" of apot ohrl1QC 8lllounte4 t o 1.191!,000 , ao ln41cated bolov: 

11)' co,.,... rci&l con~orno ..................... ....... "< ............ .. 10 ~.000 
By foroisn b&Db \ l'ar lut, Sout h .t..eri ca &D4 luropo1 ............ , lo 9&,000 

Total .. • .•.•• , 194.000 

!l'bero wore no reported oalu of aterliQC to tho lrithh Coatrol on t ho . 
~•Ia of the official rote of 4,02-1/2 . 

Spot atorl1111 ia tho • ouat of 1068 ,000 vao purchaaed f roa t he lritilh Coatrol 
at the official rate of 4.03-l/2 by tha f ollov\114 b&Dlta: 

io 113 , 000 b7 the Ouarant7 Truat Coolp&DT (for rubber) 
25 ,000 by tho lleAlt of Manhattan (for rubber) 

io 6«,000 Total 

»evolopmente in tho other currencloo were ao f ollowol 

'!bo J'ronnh franc aoved vith oterliDC an4 clooed at .0216. 

'l'ho lwioe franc wa e ote.dT ~ 4a7 a t an offered ra te of , 2243 . 

'!be C&lla4iP 4ollar 1r,>r oved ellch\17 to cloll at a 411count of 21-1/~. 

!he Ura an4 roinhoark .,. ... offered at .~ an4 .llooo respoct1T&l7, 
throUs~>cut tho 4ay, 
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CO N FIDENTIA 

The OUbeA ~10 baa had. a 4ec14Hl;r wu. tea41 1A the l.alt 
.b COiq)&l'l4 with Saturdq' 1 4bcO'CIIIt of 9- 5/1fll,. t~tauo11 for ::, 4ooro. 
curriDCT t~ W&l 10-15/l~. The K~O&D p110 wae noch1nce4 .t .1672. 

The 7UD 1A Sbnp1 waa quoted at ~, ott l/81 trca the qv.otat1o11 
recei'red oo SatiU'dq. 

Yo p11rche1ed the tollowizac UOWih of cold troa the -4 acCO'IIIIh of 
tho bal>ko lll41cate4t 

$5,000,000 tro• the Ce11tral Balik of the Ar~Ullll Republ1o 
lOO,QOQ f roa t he Ce11tral Balik of the Ooloa'biall llepul>Uo 

$5,700 ,000 Total 

'ftw J'e4eral ll11ern Balik of lev Torl< r eported t hat the - of lllclea4 
all.lppld $2 ,084,000 froa ZDC]•"' to the J'e4oral , to be ~ f or accouDt of 

ll:e Svloo I&Uoll&l -· 

'rbo r epcrt of J\1111 5 r ecline!. froa the J'ldoral lleoorn - of lew Torl<, 
gin"' tho fore1CII •xcbeAc9 poo1Uone of 'bub ea4 'banlt:ero 111 ito 41otr1ct, 
reYOaled tb&t tho total po litton of all cmrre~~clu wa1 1bort the equi't'ale~~t of 
$19,239, 000 , a 4ocreue of $363 , 000 in tho lhort poi1Uo11. 'rbo not cb&zaco• in 
tho poo1U o111 are u follon1 

Short Poll Uon Short Poi1Uo11 Deoroaoe 1D. 

Countrz 11&7~ Juu ~ Short Poi1Uo11 

!n&J.end $ 6 ,0]7,000 • 5.981,000 $ 9E>,OOO 
Europe 9.144, 000 s. 76o ,ooo 354,000 
Ceu.de 226,000 (Lozac) 135,000 (Lo~~&) 91 ,000 (Decroul in 

LoB& PooiUOD 

Lat111.1.aer1ca 178,000 180,000 2,000 (lncreuo ) 

~- 3,46J,OOO 3.6o6 ,ooo 143,000 (hlcroue) 

Ctbor .lala 955, 000 816 ,000 139.000 
.Ul others ~·000 n,ooo 201000 ( l ncrouo) 

$19,2.000 $19 .2)9,000 $363, 000 

!he report froa tho J'e4aral llooorTo IIMl< of lw Torl< U otiDC depcolh for 
lbo &cCOWlt of .lela .. HpOrto4 'b7 tho lov Torl< aceoolu of ~~~· -· 011 
Juno 5, ohovo4 that euch 4epoa1h totaled $116, 22] ,000, ao 1DOro&ll of $6,719,000 
liuco the l ut Hport u of ~~q 29· I11Clll4o4 111 thlo total wore $29,153,000 111 
depoolh vltb tho Tckoheaa llpecle BaDJc, llw Torl<, aede 'b7 ito bl'Nlchel 1D. Obilla 
(1111 14n.coe of $97E> ,ooo oiJlce 11q 29) &114 4epol1h of $S,46o,OOO 11114e liT the 
hold ott1oo ao4 Japa~~111 br&DOhe l (up $7,158,000). The onrdratt of the haad 
office &114 ,Japao111 b"""'hll 011 the booll:l of Tolcohau 11 lev Torl< ti«"IICf waa 
$S2,525 , 000 , a 4ecreaee of $3,000 11Do1 Kq 29 • 

.b aoUc1pato4, ID.Ua'1 proc1.,... .. tal pr1ceo u peri....,ed &D iaprOY-t 
under the iDfilleDOe of the lahot Jllropeao var 4 .... lopalllh · 
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!lw Joabq col4 prioe a4Tanee4 \be oq'!Uftloat of 111 to $3b.31. 

Spot ollnr 1A Boabq wzb4 ov.t to tho oq'lliftloDt ot 115.111,, 11p 3/'41· 

II> LOII4on, opot lllnr .,... aoh•D&ed M 2)4. Jorw.r'll o11nr. bowenr, 
4JOppoil 11/ 164 to 21-3/U.. Tile o=opUolll&lJ.T wiilo oproad 'botw"" tbeae qv.o\aUoDa 
vae reported aa bo1"C ilue to tho tact that 1>0 a11Ttr wu aftilablo 111 Lolllloa tor 
spot ilal1"'1'7• -.hl.lo ll>iliaa 111\or .. h vue .. uora ot torvaz-4 an ... r. '!llo .11. s. 
eq111nltDh, oaloulahil at tbe oftioial ator1hc-4ollar rato, voro li1. n1 ail 
}S.s6# reopooUnJ.T. 

BaD4T al>il &ar8an t~ ra1oa4 ita aott1...,t pr ice tor toroiCD allTor b7 
1/"' t o 351· s- ailnr tra41nc roporte41T \ook place 1D Iov Totli: at 35-1/111. 
aDil it h boliond. that aoilorah ll>il1aD d.eaad. u .. 'bohlail tho praaet 11p\vn. 
no fH&A1'7'• ~ prioe for tortiCD oUTer vaa lUIObence4 at 35#· 

Vo aailo tw pvchaaoa of oilnr totalinc 100,000 OUIICII, Qlld.or \be SUTor 
Parella•• Act, both of 11hl.oh voro aew proilnoUoa froa toro1p oov.Dtrioo, for 
foiWl'll ilol1Tol'7. 
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H.}l.Jr: 

Operator: 

H.!'.Jr: 

E:dvard 
Stettlnlu&: 

H .!~ . Jr: 

S: 

H.H. Jr: 

S· 

:t ,V. , Jr: 

S: 

H,t-! . Jr: 

S: 

H .!~ .Jr: 

S: 

Hello. 

l~r. Stettlnius. 

Hello . 

Good morning, sir. 

How are you? 

Fine, thank you. 

Ju11e ll, 19llo 
8:~ ... ... 

Ed, look. I may need a little help trom 
you. 

Right. 

We've squeezed t he Navy dry on 1, 000-lb. 
bomb& for these 50 ship& t hnt you saw ln 

the papers t hat are going over to England and 
France . 

Yea . 

And I rode down w1 th Ad.alral Starlt th18 
morning and he tells me he ' s about 4 , 000 
ebort , and we're going to squeeze the Aroy 
dry too th1B week on some ot their bombs 
to accompany eome ether ehlps that we expect 
t o transfer Frida>"· See? 

Right. 

Now, I wondered it -- I understand that today 
they • re going t o eign a contract v1th your 
former company and tor $50 mill ion, and I 
wanted to ~ut in a plea - - very strong one, 
that a good piece ot thla money immediately 
be -- go for these 1,000-lb. bombs. See? 

Right. 
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~.J~ .Jr: 

8: 

l!.ll . Jr: 

S: 

S: 

H.l!. Jr: 

8: 

H.!' . Jr: 

S: 

S: 

H.V. .Jr: 

S: 

- 2 -

Beoauae I think, 1t and llhen I •,. innst1gated 
the "at ot ue •"• it we oan say that wtthin' 
the week from the t1me we transferred these we 
immediately placed orders tor others •••••• 

I understand-- I get it. 

•.. • •• it would help tremendously. 

I get 11;. 

And, nov •..•.• 

Do you know -- have any idea how many bombs 
they were planning to make out at Cbrlety Park 
out ot this $50 million' 

No, but Furlong -- I just -- I understood the 
oontraot vas going to be aigned, now I didn't 
know Whether it ~eoitied What material 
they were going to get. 

It will speoity -- it'll apeoity -- itemize 
it to the lae t deta11 as to what we have to 
deliver to Ordnanoe in return tor having 
Ordnanoe deliver t o ue the atuti' to turn over 
to Purv1e. 

'If ell, then , oould you Just hold that t hing 
long enough -- unt11 I oan get ln touoh with 
Colonel Burne? 

Oo~ot. 

And I've got Furlong worltlng on it , you see. 

Yeah. 

And I want a good ohulllt ot that -
so that the President oan aay, well , sure 
we gave those to the Al lie& , but within two 
or three days we plaoed an order to make up 
t or the other. 

Good. 
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!! . V. .Jr: 

5: 

H.V. . Jr: 

5: 

!! . V. .Jr: 

S: 

H.Y .Jr: 

S: 

S: 

H.l:.Jr: 

5: 

~ .r . Jr: 

S· 

S: 

H.l!.Jr: 

S: 

S: 

- 3-

You get it, 

Yeah, I get it . Nov Burne ie, I tell you 
Vbo is better still, Wesson. 

Ruh-uh. 

Huh? 

Ruh-uh. 

Yell, he's got the Vbole thlng in hand, 

Vell, let - - well, Burne ...... 
Burns oan olear it tor you. . 
Burns is my oontaot. 

All right. Vell , t hen you just tell Burns 
and then I ' ll see that trom the standcoint 
ot the steel oor poration that they do. hold. 
They do Vbat t hey ' re asked to do . 

307 

Right. Nov , we have a little joke around here. 
I t takes too muoh Wesson oil t o make Wesson work. 

(Laughs) o. 11:. Vell , the reaoon I said that 
was that he' s got thls Whole oontraot in hand ...... 
I know, but •.••.. 

o. X., I get it. 

What? 

I get it. 
I 'll -- I just t hought it you could bold the 
thing an hour or two oYer there. 

Ri ght. 
I mean , haTe u. s. Steel hold 1t. 

Right . !bat'll be aone . 
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I! ' l! . Jr: 

~· " . 
f! ,J.!, Jr: 

S: 

R . :~ .Jr: 

S: 

I! . Y. .Jr: 

S: 

H,!! ,Jr: 

S: 

H.'' . Jr: 

S: 

R. !-! .Jr: 

•• ~ . 

H.V..Jr: 

S: 

H. V. . Jr: 

- 4-

!hank )'OU , 

Now, do we lunch today or not? 

Lunch today at 1:00 o 1 olook. 

l:OO o • olook. 

1:00 o'clock. 

Your place. 

It• a a ohanoe mainly to give Mr. Stettin1us 
a chance to unburden h1ctaelt on Wages and 
Houre and Vineon-Trammell. 

Rigbt - o. 

I mean, Knudsen and give you aa much tioe as 
you want . 

Ri ght . Knudsen is coming with me. 

Knudsen ie coming and so ie Sidney Hillman. 

Swell. 

And .the purpose ia to take our hair down on 
'Whatever )'OU have ln mind as tar as the 
Treaaur,- ls concerned. 

Rlght. Here's Bill .Xnudaen now. I ' ll tell 
him. 

!bank you. 

!bank )'OU . 

Oood-bye. 
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H.:! .Jr: Hello. 

Operator: Colonel Burns. 

Colonel Jrunee 

June 11, 194o 
1!:46 a.m. 

Burne: Good morning, Mr. Secretary. 

!1 . '' . Jr: Colonel Burns. 

B: Yes, s ir . 

H.V. . Jr: Here• e so,.ething I want you to help on. A.e 
you knov, t he u. s. Steel ie signing a 
contr act, I think, tor roughly '50 million. 

B: 'l'bat ' e right. 

H,V. ,Jr: Nov, we wrangled cut ot t be Navy 750 1,000-lb. 
bombs, as you know. 

B: Yes , s1r. 

!! ,H.Jr: And I hope the Army u going to do as well 
by me in oonnection vith t hese 93 planes. 

B: Well, that• a being worked out nov, as you 
knov. 

:I . '! . Jr: 

B: 

I knov. Nov, here ' s the idea I'n got . It 
and vben I' • inYestigated -- the rest or ua 
are all investigated, it we could say, vell , 
within two or three days or the time ve 
turned these 1 ,000-lb. bombs over, ve 1amed1-
ately ordered at least ae many more . You see? 

Yes, sir. 

3JS 

And I rode down v1 th Admiral Btarlt thU morning 
and he tel:Pme that both the Army and Navy now 
use the eame 1,000-lb. bomb. 

B: Yea, e1r. 
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R,IC,Jr: 

B: 

H,Y.,Jr: 

B: 

H.!! . Jr: 

B: 

B: 

lf .1'.Jr: 

B: 

B: 

R .l~ . Jr: 

B: 

l! .l~ .Jr: 

- 2 -

Xow, he's tal.lt1ng to P'urlong, and I t hought 
1f you and P'urlong could ~ut your heads 
together and figure out bow many the Amy' a 
going to g1 ve up w1 th thole 93 planes, see? 

Yea, slr. 

And then get included 1n tbla u. 8, Steel 
contract Which is going to be signed today, 
at least as many bombs as we're turning over 
t o t he Allies 1f not more. 

Yea, e1r. I ' m sure we oan work that out. 

I talked to Mr. Stettin1ua tlft> minutes ago 
and he said he'll tell U. 8, Steel to hold 
that oontr aot until ~Y and NavY aay bow 
many bombs they want . See? 

Yea. 

Now, I'm going to oome back, undoubtedly, 
for more . 

Yea. 

I don't-- on t hese 93 Northrop planes, I 
don't think they uae l,OOO-lb. bombs. 

No, alr, they don't. The 100-lb. 18 all 
they uee. 

I thought t hey used 500-lb. 

No, e1r, loo-lb. and 30-lb. 

Well, then figure out What has to go v1th that 
...... 
Well I understand your pr1noiple . You van~ 
to o~er immediately at least as manY aa ve re 
releasing. 

d 811 I'm I!Qing to oome baok 
At least as manY an tid order at least 
moat likely for aome morel ' plus 5~ mor e. 
81 manY as we're releal ng ~ 

3~0 
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B: 

B: 

H .~: . Jr: 

B: 

R.!-' .Jr: 

B: 

H.H.Jr: 

B: 

~ ., . Jr: 

B: 

H,J.I ,Jr: 

B: 
• H.H.J:--: · 

3 .. . .... 

.A.ll right , 
50~ more. 
that out . 

- 3-

sir . Ae many aa ve release olus 
.A.ll right, sir, I think ve ~an vork 

And that's t he combined Army and Navy release . 

Yes, air. 

And get t hAt stuck into the u. s. Steel or der . 

Yes, air. 

Now , they're signing t hat today eo you ' re 
going to have to move teat . 

Well, I don ' t think ve 1 ll have too much 
worry about it, Mr. Secretary, because that ' e 
a flexible contract and all ve' ve go t to do 
1a enter t he bomb as one ot the things tha t 
we vant -- ot the various t :rpee or boobs as 
thoee things we want returned, and then we can 
g1ve a vr1tten order later on. 

\fell, 1-!r . Stett1n1ue eaid they were getting 
right down to the moat minute detail. 

Well , tbat•s righ t , except that we can ' t tell 
them r1gbt nov exactly how many ot an item 
we're going to get, we're telling them 
maybe they wrkad it out that vay. But anybov 
I'll check it up right away. 

And watever the bombe that have gone v1tb 
the Navy' a plus the bombs t hat go with these 
93 ah1ps, 1! they oan put an order 1n tor 
t he same amount plus ~ extra. 

Yes, a1r, I'll see about that right away. 

And wen you hear, wUl you t alk to me d1raot 
on 1t? 

Yea , a1r • 

Thank you. 
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H,H,Jr: 

Ooerat or: 

H,H,Jr: 

Oeorgo 
!Iarrison: 

H.I!,Jr: 

!!: 

H,li,Jr: 

H: 

!1 , !-!. Jr: 

!1: 

H,!!.Jr: 

!1: 

!l : 

H:M.Jr: 

Rollo . 

Mr. HarrU on. Go llhoad. 

Hollo. 

Hello. 

Hello, George. 

Hello, HemTP 

Yea. Good morning. 

June 11, 1~ 
10:02 & . II!, 

When I f irst oalled you I had something 
apeoifio t o put up to you, but I baTen •t 
nov, and these notes -- the nov notes ve•re 
floating around bore th1a morning - - juet a 
lot of the little holders, you knov, offering 
them around, and the big buyers haTen•t oome 
in and they vent ott from 23 down to, well , 
really 16 or 17. 

Yeah. 

And eo t hat they were selling on an 85 basis 
hare, wbioh vas all out of Una. 

Yeah. 

312 

We vera going to -- vo wore considering picking 
up a few ourselTes largely as an 1n•eetment, 
and not as a support of tho market , but vo 
didn't want to do it without t alking to you. 

Yeah . 
In the meantime, people have caught on to tho 

faot that they're out of l ine and they 'Te gone 
up again nov to 19 or 20 and I think we ' d 
better not do anything. 

I'd .uoh prefer that you didn't have t o. 
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H: 

1! : 

:l . li. . Jr: 

s: 
R. !~ . Jr: 

l! : 

H.u. Jr: 

- 2 -

Yea. Well, I t hink under t he o1rou~atanoes 
we von•t . 

I ' d much pr e t or you t o •••••• 

And I d1dn 1 t want t o do anything nen ae they 
were without consulting you t1rst. 

But ae it 1e, we won't do anyt hing. 

Right. 

Fir at rate. 

Thank you, George. 
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I! .Jl.Jr: 

Operat or: 

H.H .Jr: 

Gen. John J. 
Pershing: 

F. .".Jr: 

P: 

P: 

H.'!.Jr: 

P: 

P: 

H .~• . Jr : 

P: 

H.l!, Jr: 

Hello. 

Go ahead. 

Hello. 

June 11, 191!o. 
11:)) a . m. 

Hello, Mr. Morgenthau? 

'!'allting. 

General Pere.hing. 

Good morning. Glad t o hear your • oioe. 

314 

Good morning, Mr . Secretary. I em not trt1ng to 
break in on any plan or system you have of 
letting these poor Allies have airplanes, etc., 
but 1t seems to me, Mr. Secretary, that i f 
there was a way -- ,~ way -- by which we 
could let them reel at they wouldn't have 
to pay gold dollars for all these t hings , it 
would be a great stimulus to them. 

Yell •.... . 

I wondered if there • a any way of getting 
&rOUnd that for the time being. 

Not, General , as long ae we have the Johnson 
Act. We just can' t get around that one. 

You mean, 1 t would have to take eooe aotion 
by Congress . 

It would have to taka aotion of Congress. 
As a matter of t aot , right now they have 
plenty of money here. '!'he money question 
isn't bothering them. 

Yea. 
'!'hey•ve got plenty of money here, on deposit 
w1 th ua . 
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P: 

P: 

'! , )I , Jr: 

!': 

H.'! . Jr: 

P: 

H.' ' . Jr: 

P: 

!! ." . Jr: 

P: 

P: 

!I , !I,Jr: 

P: 

- 2 -

Yes. 

And the trouble -- all of my troubles and 
whAt's wearing me to a fra~~le is t r ytng to 
pry 1t l oose from t he United Sta tes Army. 
'l'hat ' s my trouble. 

Yes. 

But the money th i ng is no t r ouble , but our 
your Army 1e my chief trouble (Laughs) 

Yes . 'l'be point I make 1s -- 1e -- is to 
create some encouragement i n their minds to 
l et t hem fe el we ' re behind t hem vlthout 
demanding cash payments. 

Well , I think we ' re doing everything possi ble 
under the law, but I ' m elmpl y delighted that 
you called me and any time that you have 
any i deas , please call me . I consider 1t 
a compliment. 

Well, I ' m sorry to bother you about i t . 

You haven't bothered me at all , Gener el. 

'l'bese member s of t he French - -
are ol ugg1ng ave.y at me fro,. Par1B , you 
know· and I really -- my s:rmPatbles all run 
in that dir ection. 

I know. 

As you oan well under s t and. 

I - - wel l, you cell AS any time you fee7 - ­
or any t ime you'd oare t o drop in, or I d 
be glad to drop i n on you. 

Yes. Well, you t hink tor the moment t hat >re'd . 
bet ter let 1t l ag. 

Better let i t go for the moment. 

Thank you very much, ~!r. Secretary· 

All right. 
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!! .H.Jr: 

Operator: 

H.H.Jr: 

J. J , 
Pelly: 

l! , l! . Jr: 

P: 

I! .H. Jr: 

P: 

H,l-!.Jr: 

P: 

R .~~ .Jr: 

P: 

H .1~ . Jr: 

P: 

H.M.Jr: 

P: 

H.J·! . Jr: 

P: 

Hello. 

Mr. Pelley. 

Hello. 

Hello. 

Mr . Pelley. 

Yes. 

June 11, 19llo 
3: 25p. m. 

!hey tell me you'Ye done a perfectly 
vondertul Job. 

'!'hank you. 

31S 

And eYerybody ia simply delighted. I hear 
you 1 98 broken· all speed records end everything 
elee. 

Well, it's about that way. I wee hoping I 
could tell you by th1a time When they're 
going to be at Roueee• Point, but I . .... . 

Well, I bear they got 
there tbla morning. 

Beg pardon? 

I hear. they got 

I hear they got t o Rouse•' Point. 

No, that's wrong. 

Oh. 
No , t hey lett Wilkes-Barre at 5:00 o ' clock 
thiB 100rn1ng. 

Oh. 
'!'hey ought to be pretty close to Rouses' 
Point. 

• 
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H.u. Jr: 

P: 

H.l ' . Jr: 

P: 

!t.!' . Jr: 

- 2 -

Well , everybo~v over a t t he Navy 1s Juct 
t1okled t o death . 

Well , that's f1ne and we ' re going to do t he 
enme k1nd of a Job out Weot on those other s . 
We ' re Just getting otartsd on that. 

Right . 

0 . 1': . 

Thank you. 
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...U. Jf#JI .. ....... , . 
Date P.Uls -1, 1')., Act' I '· ttW 

rrtrtr! lltM•' .. " · 1! 11 

.:- 15, 1,... - AIIO," T·,O tl'), OJO, , "'""''00 
Del. 15, 1,... tJ',OOO 1110·" "·" 1, ,0)0.,0 2}5.)91.00 
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r•eJee ... l.da\w-e fer rellat n;nollM ,.,...w 
11, 211,926,17 .-4-.. '"9r.e.a\e& \7 ob1lca\1 ... of ,}, 219,276.91 "'-' 
~- JO, 1919 .-4 tll, 992,6119,19 &a\et hl7 1, 1920, I.e e res-.1\ of ~ 
.. ,.,ueUne blUe'-& b 1922 llr ,,. vuu 'Jer ronlp 14\t c.-&ul.., 
II» OoftPMe \7 • I.e\ IIPJ>!'Ow4 lCanlt 12, 19211 , &llt114r1u4 e fthM1a& 
ape•••• vltll net..a ....S. willa latuoet • tile orlclael ln6e\te6-
- et \114 rete of 11-1/11 por _, por ...... ,. to l!oo•bu 15, 1922 
.-11...-; •• $1,037,3.,.10 .,.. e4iet to \ he nl.«la.al 1\e\\, aliA etter e 
eeell ,.,_, ot $J109,Jl5·27 llr l'ta1AB4. tbo \el- of $9,000,000 vl\ll 
lateroe\ e\ 3 ,.... -• per - ffte llto•'llor 15'o 1922 to n.-Hr 15, 
1932, ..a4 U.n.tter "' 3-l/2 por -• per - .. , to be I'Ofi&U -
• ptrlo4 et 61 ,..n. IMII -· ' betel:.-\ 11tu "- p._u:r 
pol4 ~ 11u..t ...,, \IN lu\ell-\e .,.. la tlle flee.l _.. 1932 
vlllola _, ,...,_. _._ ~ •retnl• ,r.,.te4 ~ Prot1teat·aoo.,., 
all<! Mlllerhet llr Ute Jeb\ ...,1ul• et c-"' ., ... ...._ ' 1 a tr 

I -

' " 

23. l'J1, ~ ,..,, I &.e\el:...h '" ........ rwpal.&• la - ~~lae 
vl\ll la\ei'M\ e\ II ,_ _, per - m• hl7 1, 1933• ' '- 191Jo 
Plel .... W po14 te \lie aa&\e& S\e\ee \IN- et t5,1'Jl, 2g1.IT of ..... 
S"7o5}J, 2J ...,._,,. pPlaall'ftl-' tll,93}o75S.511 '"9-'-' '-'-'• 
'!\de 111111.._ \IN ,. \ ot $~,693 llr rtJtlaM M 0...'- 15. 1939· 

a ""'*'" \lt.et lllol p,.,Ooe4 Jelat l!eeel'ftlee al'fer4a Oll1:l 
l la1\e4 Mote-• te ftal...._ J\ ...,_ e } por _, la-\ rete, 

••d l nclu4ee '"''"" oe ···-··· wh1olo rw ... -· .,.., 1! \llat o...,_, t'ho\114 •eotre •• t oke et\Yo.A~ of tbl e prepeee4 ott er • 
.lhl.lt the pupeee4 lateHe\ et 3 p• _, le 1oeo \lleia tloo )- 1/2 per 
_, ra\o vhtoJa te 110v \one br 7lalaaa ' • l nola'll\t..,.,. Ulldn U. ..,..,. 
" ""' et llq 1 , 192} •• \lie rete of It p er ooe\ • tllol -" ,.,.,..,.. ....,1' \llol IIPI \ ef IIIIJ' 2Jo 1932, lA the llo~M of ,._, me~b 
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1.a 11alaM &D4 \llo probl_. of l'o .. uW.U:t.i.oa - e...troaU.C \11&\ Go.,..._,, \llo r~\ U..t \lla propoiM poe~ -'- M 
r ep&id Yi \111& 10 ,..,. ..... M\ otfol' .u!l alll..eJ>t a t..pertz7 ... ...... 
or ... uta~~oo to na.l.AM. 

It lobo CoDen•• aboulll 4u1ro to atCor4 • _.. l1Mrol 
uaiiUTO ot auiltonoo to the t.polblie or 11wDt \baa 11 cat.oa<plato4 
llftdor tho r r opo...t J oiat .. !JOluuoa, th1o Oor artaoot ltOUld • ftr7 

planed. 

Tho lloperUeat bao - K'rioM by ~ha llw'eau of tha Boodpt 
\II&~ t.bore 1a DO ol>JMUoll to the llll'la1 .. 1oo of th1o ro~r\ to 'f<Nr 

Coait\ ... 

Hooorablo Pa t ll&rr1_, 
Chal.nlon, C~tteo OD n ......... 
UD1\K Statoe lonato, 
falh1111toD1 D, C, 

. . 
# - • 

,...,. t.Nl7 1WZ" • • 

•6ipe4l 8 :t.o~Jr . 

...... \tz7 oC tho !roawry. 

File t.o !llr. TbompiOO 

l. lJ 
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p 
y tP.IIrt.O STATES SiliATt 

Co=l.tt.ee on Fin&nce 

June ~. 1940 

J!onor,.bla Kenry J.lorganthau, Jr. , 
Secr•t.ery of the Tr•ftsury, 
7&ohin~ton, ~ . C. 

Dear !ir . Seerc:t.ary : 

I 8.1:1 at.t.e.chl~ o. copy of S. J . P.es . :.1:.., 
introduced by Se:u.t.or Vanden~r,, to authorize t..'l e 
ponpone:11ent of Jl&Y"ent of uounts rayable to the 
Unl tad States by the F.epubllc or Finland on its in­
debtedness under 11gree:aents ~to: eon Ula t Republic 
and the Uni tad St.at.es dated li&J 1, 19".3 , and liar <3 , 
l9J~, and l shall appreciate your furn1ahin6 the 
Co:~~.Ltt.ee a :-~port •• soon as rossl ble concerning 
t.'>la r roposbl . 

Sincerely yo~• , 

/ s/ rut. Ho.rrS.son 

?2• '"' .. 
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... ,_ 1-. u. 1940 

copr of *•• .. Jlal .a...ia!.a\:rali- lpec1ale M l la lluta •••, 
CUt& .. 1 ToUcaao. 

n-• a4Y1oe h•:ral .... ,..,.. ~. -York, ~• 

oor!JIC to F• .. •• cu-.,_-.. ...,.. le\tor to \boa wUio ov 

!Jio\~iou, power ot a\\Gn07 u4 opec1Ma •Scloo\ve- haw 

41lal• Ia \1110 _,,_ oak h6rral :a.oen. J.U: \o reoei" aat 

....., 1& oat• cu\.., tor _. -oa\ o-uv reoei..... &loo 

a4rloo re•:ral :a.o- :r.K \loo\ tor \1110 ..-.oo of ...... , w ~ 

lib \o o-ic&\o wi\11 \lola ei\IIIOr • oule or letter \loroap 

ipoo\oUo Delop\o 1a Yu~~Uc\ ... :D. o. Aab .. loqe reoeip\ \e 

111 of \lob c&loloo 

II 
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Sccrttury of State, 

l~nshineton . 

15C:l , JunE 11 . 

PLAI!! 

London 

Dated June 11 , 1940 

Rcc ' d 2: 4\l p .m. 

FOR T:t'i:.\SUR'{ FlU\ SUTTE:t!OH'l'H. 

?2? 
'"' " 

1 . ThE cit:; ' s ::>;>£pllrntiona both o.ctuul nnd 

psychologicnl i~ anticipation of Italinn intcrv<ntion 

cnchio,~cd the blor! . EvEr sincE t h e onnctionist period 

credits to Italy h~vc bc£n curtn1ltd and recently the 

prooeeo hco been curried almost to ito logic~l conclusion. 

2 . 'I-.1!' clearing bnnl: ngurca for the end of 1\tty show 

ttn unuaunl cx~~sion in bill portfolios , discounts tot~lling 

pow\dO '.09 r.:illior. o.- ;>OU.""Ids 70 more than in April , t1hich 

l!;.s dot\bl£ tt.c increase in t!J.£ Trcttsury bill t cndcr isouc , 

Lldiea';ing that ocrus h:::.vc l>ctn ftd direct .nth bills 

lccut:\ throU<;h the t3j) , (ttnethcr indic.>.tion or thE rxt!'cmc 

elasticity of thE C-ovn·;u:cnt ' s control or the whole money 

r.l;.rlttt r. tchnnism. ) c..:l.s. nontY mcnn11hilC <!tclintd by 

poundo 9 . 8 r.:illion. ;:J: posita we!'£ up by pounds 60 million 

at pounclo 2 , 413 million whilt advo.nccc uror>r>td oy pounds 

22 . 8 million reflecting c opted- up in Government paymEnts 

t o eont ro.ctoro . ?hE ;u{;lllY liquid !.JOOition of the b:mko , 

r1hooc e~::h , bills c.nc: cell 1oc.no \"ltrt 36. 8 per cEnt of 
deposits, 
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·~ #).593 , June 11 0 from .London , 
( 

324 

~ooit4, points to conditions fc.voralJlt for the floa.ting 

nf • J.oo.n auita.bl E for b:ml: oubsori:,>tions, SiVEn tht 

poycholos1cc.l conditions. 

--3-, The total fiBUrt for unemployment of 880 thouDo.nd 

on looy 20 1'/a.o 92 thousand ::.nd Gll thousand lEss tho.n on 

.\pril 15th nnd l:~.y of last ycc.r rtsptotivcly, These returns 

muot nor: bE rcgc.r<£cd no :norc c.s n measure of buointsG 

cct1v1t y ~ut ra.~~tr o.s o. mto.~ure of r eo trve lc.bor pon:r, 

but t:1cy :lrt f::>.r fr«~ ::.ccuro.tt nD ouch c. mu ourc bec.:ust 

of f . c t ors ouch _s th>: influx of nm l abor reflected in tilt 

incrc;.ot from lEo:: than 40 thouoo.nd to nt:1rly S!) thousc.nd 

in the n\ll\1\:tl' of uninourcu worl<tro on the l'Egistcr bctr;ccn 

Auguot o.nd ;,ro.y , r£prcocnt1na chiefly wome n ; thE continuEd 

c.boorbtion of pEroonnEl into the fishtins ocrvicco; :.nd 

the l::.rgc proportion of thE fiaurc rcprcocntins turnover 

of la.bor shifti ng from d~iniohi»u non-toocntial induotrits 

into c.m:uncnt production, 'l'b£ nen Boc.rd of Trade ordtr 

reducing by one third ~upplico of soo~o to rttoiltrs, 

reported in TP 2 of my rio . 15'19 of June 7 will tend to 

inorc:-.ot the total of unc::r.>loycJ if o.boorbtion into :1ms 

induo~ries :-.nd c:tport trade~ doto not l: et.:> p!lc t \11th this 

trend, 

KElnlEDY 

I'IWC 

• 
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tiC GRAY 

II.ILAif 

Dated JunE 11, 1940 

REo ' d 6:6~ p, m, 

StorEtarr or State 

Washington 

62, Junt 11, 6 p .m. 

Todar' s ~rktt lndtx 218 .~ VolumE 55,150. 

MarkEt ~ :..!.ghtly tlrmtr ln 118)lt t r ading. 

SCHNARE 

U4S 

-< 
" 

I 
o-...... 
~ 

m 
"' 
"' 
:1.: 

~ 

~ 

~ 
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Scorctary of State, 

Washington. 

1584, JunE 11. 

PLAill 

London 

Dat£d JunE 11, 1940 

Rcc 1d 9:15 a . m. 

FOR '7: S\S:.ni "(IROI>! BUT'l'ERWOI:l'H, 

With :: tfercr.ct to thE th1:''- tr~• thE last :>nre.z;·•aph 

of my 152!1, June 6 , regarding the Anglo-Rwnanir'-' nEg.>tia­

ti onJ thero is t;uot!:d below the official summa:oy oi' the 

payments ugrtcnf.nt now concluded: 

"Under a new a f51'EEmCnt Rwnanl.a ho.s undcrtai<En to 

provide sterling to enable all debts covered by thE 

previous arrangontnts to be punctually paid, Debts due 

froc persons in thE Uni tEd Kingdom in respect of t r c ~rice 
of R.;."lanian good::t ocyorted to the Uni t ed itingC.?I:I tr~o 
Rumania before JunE 17 will bE po.yable to the c1 t o.ring 

offi:• and togethEr wi th thE existing balanc Es will be 

allcc3ted in accordancE wi th the TradE and Paycoots AgrEe-

mEnt of July 12, 1939. 
On thE othEl' hand dEbts due in rEspect of RUill8nian 

goods ExportEd on or aftEr June 17 will bt payablE to the 

Bank of England t o an account in thE nanc of the llational 
Bar.k 
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C' 327 
Bank ol- Rumania called the intermediate account . More­

over pa1111mts must now be made to this ror all debts due 

. rrom persons in 1hc United Kingdom i n rtapect or goods 

other than those already menti oned and in respect or 

"' - frEight insurance or financial transactions of a revenue 

nature. 

"No part or the st crl1ng po.id to this neeount will 

b e at t he disposal or the exporter ror sale at markEt rates , 

ror h£ i r now c:~l1gcd to surrel'dtr the wholE to the National 

Bank or I:t'lllania a t the orfi cio.l rate r or sttr:'.ing p.J>Hshed 

in Bucharest, ~ogethcr with such prEmium or p~~ums on 

tho.t rat<. as , undt!' the Rumanian regula tiona, :u-E applied 

to strong eur-.•encics . Th£ rate of exchange including 

p rcmiums :.o approximatcl:r 852 lei to tht pound at the 

moment . 
"A substantial part of the pr ocuds or the sterling 

dcr\vcd r~om L~ports or Rumanian goods is t o b E availablE 

to pa:r ro-.• Uni t ::d Kingdom exports to that country. \1hcre 

Unit ed Kingdan cxportas nrc u l l1ng on credit t crmo the 

Rum'l.lli an authoritiEs arc prepared to provide a certi ficate 

tha~ s terling will b e avai lablE at the due datE. A portioD 

of the at crl1ng ariSing rrom Rumanian sales in this 

countr:r will also b£ nvailnblt to pa:r for purchases b:f 

" Rumnnia r rom thE atcrl1ns nrcn. 
KEIUIEDY 

TPV 

• 
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GROUP lo!EETING 

Pres ent: 

H. M.Jr: 

Thompson: 

H. M.Jr: 

Thor.meon: 

H. M.Jr: 

Thompson: 

H.M.Jr: 

Thompson: 

Bell: 

Mr. Bell 
Mr. Haas 
Mr. Sullivan 
Mr. Schvarr. 
Mr. Tholllpeon 
Mr. Harris 
Mr. FoleJ 
Mr. Cochran 
Mr. White 
Mrs. Jnotr. 

Normant 

June 11, 191io 
9:30 a. m. 

228 

One of our PIIJ' roll ohangea for JulJ let 
involves taking off about 60 thousand trom 
the Stabilir.at1on bJ transfer to tho 
Foreign Control FUnd. 

Have they mone7t 

Yea , Congress has appropriated 100 thousand 
dollars for Foreign Control operations. ~o 
are picking up about ten thoueand dollars 
worth on the Stabilization Roll representing 
personnel working in Mr. Cochran 1 o office. 

Picking up aome of tboaot 

Yea. TheJ are on other rolla but assigned 
to Mr. Cochran. 

Ie that allt 

YBI· 
Dant 
'lie have an applioation from tha Chase National 
Bank to operate ita Par1a office, and that 
brings up the question or tho Parle off1cea 
o f a11 these American banks and I think we 
need 

1110
ro information than we are getting and 
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H.M. Jr: 

Bell: 

H.M.Jr: 

Bell: 

H. M.Jr : 

Bell: 

!!.M.Jr: 

!!ell: 

H . i~. Jr: 

Bell: 

Cochran : 

- 2 -

we ought t o have some expression trom t he 
other banks aa to what they are goi03 to 
do. I woul.d lllte, W1 th your pem1uion, 
to get Governor Harrison to o all in the 
representatives ot these banks that have 
br&nohea over there and t1nd out Just what 
the ai tuation 18 and what we ehould do about 
granUng lioeneea. I will oall him today. 

8o111e time ago :rou expr eaeed !Ill interest 1n 
t hat o ther tund. We have !Ill appl1oation 
trom one ot the banks down there, although 
the information ia not auttioient to permit 
ua to grant the applioation yet, or grant the 
lioenee. Are you etill 1ntereetedt 

Yea. 

Or shall we go alongf 

How muoh doee it amount tot 

That ie what we are trying t o fi nd out. 

I am still interested. 

I will bring lt t o you. 

Then we will be prepared eoon t o submit to 
JOU the Ph1ll1pa Agenda, an agenda t or the 
Phillips conterenoe. I don 't know whether 
JOU want to go over it. 

Yea. 

Ie there anJ aohedul e eet t or a meet1ngt 

Tomorrowt 

It :rou will let me know what time. 

I told JOU about wanting aomebod)' t o go 
down and meet him. 

I spoke to Pin sent and he d 1dn o t know 
last night. 

229 
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H.~.Jr: 

H!ll'rie: 

Ooohran: 

K.I!.Jr: 

Bell : 

E.H. Jr: 

Bell : 

H.M.Jr: 

Hoiay: 

H. M.Jr: 

!!ell: 

Cochran: 

H. !!.J r: 

Bell: 

H,!4,Jr: 

Foley: 

Bell: 

- 3 -

Tbe Ambauador aaid laat night he 11 aen41ng 
P1neent up to Nev Yorlt to meet him eo some­
body ott.n go wi t h Pineent. 

He 1a ooming 1n on the Northern boat 1an't 
h et • 

They didn 1 t ltnov the ntt.1111 or the ahip. It 
vas 1n a oonvpy. 

Vhy don't ve meet tomorrow at ten thirty tt.nd 
go over thaU 

.Ul right. 

Let me J uet oheolt t htt.t with Kao. 

I th1nlt I Ja at heard him Mke tt.n appointment 
with Purvis tor lO:JO. 

(To Lieutenant MoJ:ay) What t i me vaa tho.t 
appointment to1110rrow with Elliott' 

Ten thirty, alr. Mr. Wollner at 10:15. 

Well, ve oan make it at 10:4?. 

In the me eting v1 th Phillip a, do you vtt.nt 
anybody outside the Treasury, like Viner 
or any or those rellowat He aaid he would 
oome down 1! you wanted hi m. 

He vu~ be bere Monday and Tuesday anyva.i • 

Let ' e ttt.llt about a pl an tomorrow. I want -
White, are you 1n on t hief 

Yea, very llllloh. 

Ed, 11 Bernetein t 

Bernie hal been working wi th the gr~up, 
getting up the memorandUJII, I haven t aeen 
U yet . 

It ia et1ll very rough. 

330 
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a.~.Jr: 

Cochran: 

l! .M.Jr: 

Bell: 

!!.M.Jr: 

Bell: 

H.ll.Jr: 

l!oltay: 

H. M,Jr: 

Sell: 

Cochran: 

H. M,Jr: 

Bell: 

H.M.Jr: 

Foley: 

Bell: 

- 3 -

The Alllbaasador add laet night be ie eend1ng 
Pinaent up to New York to meet b 1m eo aome­
bod:r can go v1tb Pinaent. 

He ie coming 1n on the Northern boat, ian 1 t 
he? 

Tbe:r d idn 1 t know the name or the ah1p. It 
was in a oonvoy. 

WhY don 1 t ve meet tomorrow at ten thirty and 
go over tbatt 

Al.l right. 

Let me Just cheok that with Mao. 

I thlnlt I Ja at beard him ~~t~ke an appointment 
v1tb Purvis tor 10:30. 

(To Lieutenant Mclay) What time wae that 
appointment tomorrow w1th Elliott' 

Ten thirty, air. Mr. Wollner at 10:15. 

Well, we can make it at 10:45. 

In the meeting v1th Phillips, do :rou want 
anybody outeide the Treasury, 11ke Viner 
or any or t boee tellowet He ea1d he vould 
come down if you wanted him. 

He wUl. be here Monday and Tuesday anywei. 

Let 1 e talk about a plan t omorrow. I van10 -
Wh1te, are you in on t hlef 

Yea, Yery muoh. 

Ed, ie Bernstein' 

Bernie hae been vork1ng with the group, 
getting up the memorandum. I haven 

1
t seen 

it :ret. 

It 1e et1ll Yery rough. 
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!I. V..Jr: 

Bell : 

H . !~. Jr : 

Sell : 

3ell : 

H.!:.Jr: 

Bell: 

F?ley: 

Bell: 

Salll VllJl: 

H. ·.:,Jr: 

;{n1te: 

Sallt VllJl : 

Bell : 

H.M. Jr: 

S:~llt van: 

'$htte : 

l'oley: 

Sullivan : 

- 4 -

All right. \·.'hat else? 

Thttt is a11 I httve. 

I got quite a kiok out ot pr1cin~ thRt bond 
issue yesterday. 

Very interest ing. 

lie kind of tooled the boys, didn 1 t we? 

It is one or the most interes ting ones we 
have had. 

I think so. The firs t tlme they say about 
five or slx years - we gave the oarket what 
they didn ' t expect and i n advance or quo­
t ation the lower term bonde strengthened. 
They all sold orr. 

Apparently what they are doing this morning 
is selling the ' 51-' ?)'s -- we have a three 
point oremium -and buying theae we issued. 

•lha t is the rate, Dllll? 

2t tor a 3 year longer oerlod, ' 54-'56. 

Taxable? 

Then in Deceober 

What vas the anever t o that? 

I haven't gotten it yet. 

June 15t h. 

Read the circular. 

\'/here 1s i t, I hAven't seen any? 

tt w111 be too late then t o do anything 
about it, 1t tt is in the circular. 

I t 1e too l ate now. 

Are t hey taxable? 
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R. ~.Jr: 

Bell: 

iih1t e: 

Bell: 

llh1te: 

5ell : 

\"h1te: 

3ell: 

Foley: 

Bell: 

H.M.Jr: 

3ell: 

H.X.Jr: 

'fnlte: 

H. '-i. Jr: 

iih1te: 

llhlte: 

- 5 -

Sure. 

No tax exemption features a t all? 

Oh yes, the usual tax exemntion on a bond. 
These are not defense notes. 

I thought you were establishing a policy 
with respect t o new bonds. 

No, the law is definite on bonds. 

On these bonds? 

That is right . 

It is only on the notes . 

It is only on the notes. 

Whnt is the term or t hese, Dan? 

2i%, J une 15, •;6, callable in 154. 
The people don't seem to appr eciate that 
to s ell a 15 year bond at 2t%- I think it 
is the best rate we have ever gotten t or 
t he Government , isn't i t? 

I think eo. 

It is eomething o r an &oh1eveoent. 

Particularly 1n t 1mes llke t hese and par­
t icula rly wnen it is anticipated t here will 
be a lot o r new financing. 

I t h ink 1t is very cheap . 

There hasn't been any change with respect 
to the pol1oy or tax exempt s on the notes, 
has there, because I heard tha t 

\fell, I made a publ1o statement when I was 
on the Hill. 

And there haen't bean any change, hae there? 
I heard t o the contrary. 

13"' .... c. 
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Bell : 

Vh1te: 

H.H. Jr: 

«n1 te : 

H.II.Jr: 

W'nlte: 

H.!o! .Jr: 

'lll1te: 

H . !~.Jr: 

1fh1 t e : 

H. H.Jr: 

'ihl. te: 

Sell : 

li . !·l. Jr: 

Bell : 

H.M. Jr: 

'.lh.tte: 

- 6 -

No notes have been i ssued under that 
authorit;r. 

No , but I mean there has been no change 
1n the d1v1s1on? 

Who hae been whispering in :rour year? 

Some people who are going to come out with 
eome public orltlolan. 

Critlclam or what? 

or the tact that they were going to be 
tii.X exelll}>t. 

How do they want them? 

They don ' t want t hem tax exempt. 

Well, they are not tax exempt. 

That ia what I thought, but t hey seemed to 
have informat ion to the contrary and I 
didn't know but what t here may have been 
a change. 

It 1a like the lntormat\on, maybe, t hat 
Senator Vandenberg had, t hat we were going 
to do away with the Government bond market. 

It may have come troo t he eane place. 

The same source. 

What el ae , Dan? 

ThA,t ia all. 

Harry? 

We have had a man in New York who has been 
collecting informat ion with respect to 
the transactions with England thnt are 
conducted on the tree s t erling nnd the 
ot her r ate. We had a epeo1al torm put 
out vhloh the importers oomolain a good 
deal about . There i s eome aueetion about 

~3 "' .... .... 
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H.~.Jr: 
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H. M,Jr: 
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H.M.Jr: 
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Harrla: 

Vb1te: 

H. M.Jr: 
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the l.egal a'!Rbor1tr, 'but the la.,..ra tboustlt 
we ooul.d gat &'fl&7 With 1t. Ill •taw of tbe 
ohanged pol.107 of the BrU1ah OoYaruct 
that the7 are going to out dow aD4 ba•• 
begwt to out down on tbe tree rata• and 1n 
Y1ew of 1ta recluo1ng 1aportanoe, would JOU 
want ua to oont1nue that' 

Vh7 no t - ~ wouldn't that be eoutbing to 
take up With Hr. Ph1111pa' I han nenr 
aeen the etudJ, H&rr7• How oan I pa .. on 1U 
!he laat I heard, 1t waa the Xaroh t1guree. 
!he laat tiDe I heard 1t waa Xaroh and I 
haYen 1 t eeen or h eard anrth1ng einoe then. 

Vall, I ha•e got 110re recent f igures here. 
!here are et1ll a large Yollllle pa1d 1D 
llterlUg, 'but tlult et1ll, beoau .. of the 
tranaaot1one, relatee to thoae before the 
new order wet into etfeot. 

Well, 1f rou had the al1ghteet 1ntereet , 
a1noe 1t onl7 1nYolna lt .. p1.ng a aan ~q> 
there, ve oan 'keep 1 t up. 

But rou took him aw&J. 

No , I e&J ve heYe got eome'bod7 up tbere. 
I Juet oalled h1a baolt t or a d &J. 

But r ou d1d oall h1a baolt. 

But juet to talk v1tb b1a. 

!bare are a lot of ooapla1nte on th1a, 
Hr. lleoret&1'7, a greAt aanr ooapla1ftU. 

lot that oan' t b e handled. We alao ban 
been oolleot1ng data on export • t o Rue a1a, 
ItalJ, and other •nr1oue oountr 1 ... 

Ia 1t of an7 u ee to 70u' 

!he oh1ef uaa waa wen ve wanted to get 
aater1al• 111 thea that ve a1ght v1eh to 
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Bell: 

H . !~. Jr : 

Bell : 

~ill te : 

Bell : 

llhlt e: 

Bell: 

Whit e: 

H. V. .Jr: 

Cochran: 

Whlte: 

H. M.Jr: 

lfn1te: 
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do eo !Ill th~ng about . In vi ew ot the tact 
that there 1e an export control and in 
view or the tact that the reapons1bil1ty 
tor initiating that control, I take it, 
1s not 1n the Treasury but merel y to 
oarry out vhatever inetructtone are g1ven , 
there 1e no longer the same need to know. 

Any u se t o you, Dan? 

No, I thought we were go 1ng t o bring t he 
man baok. 

He 1e back. 

And we vere going t o l et t hat - ­

Br1ng what man back? 

And we vere going t o let t hat 1ntormat1on 
be gathered by other agenc1ee. 

We had one man there who W9.8 doing all these 
things. 

\'/eren 1 t we going t o brl.ng him baclt? 

It they were on t he Sterl ing - but it he 1e -
we can atop them on that anyhow, but it we 
have t o coll ect t he matters on t he Sterl ing, 
we wUl have t o keep him up there. 

If i t l.a ot no use and 1t 1e annoying peonle, 
let 1 a etop it. 

That Sterl1ng bueineee is endlng nov. I t 
v1ll Just be old transactions. 

Okay. 

We don ' t want t o annoy oeople unneoesearl.ly. 

All r1ght . 

There ie, as you probably know, over a billion 
eight in gold held under earnark nov and do you 
want us aga1n t o r a ise t he question or treez1ng 
the balances, Ge~ and Italian, as vae con­
tained 1n t hat l etter t hat you had' 
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a.l!.Jrt 

l'ih1te I 

Belli 

'fib1te I 

H. ll . Jrt 

Cocbr&nt 

llb1te t 

H.II . Jr l 

lih1 te: 

B.Ja: .Jr: 

Wh1t81 

Bell i 

H.x. Jrs 

CochNnt 

Dell: 

H. II. Jrl 

'ilb1te t 

H,IJ,Jrt 

Harr1aa 

B. II ,Jrl 
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What lettert 

'!hat ,.ou received troa Lothian. 

You mean raiae . it with Pb1llipet 

No, raise it with the State Department again 
or are they going to take care of itt 

I aa not tudliar with 1t. 

1bey got the same lettere. 

1be British have asked ua again to treeze the 
balances. 

Ot! 

Germany and Ita~. 

I certainly would put that on the agenda tor 

Phillips . 

That is all. 

Be probably will ask about it anyway, without 
it being on the agenda. 

You have all seen this memorend\811 about the 
credit Suieae in New Yorkt 

I clrc:u.lated that around. 

It is probably on flt'l desk. I haven't come 
to it yet. 

Ie that all, Harr;rt 

'!hat 1e all· 
Baail, how manY ab1pa are you holding up 
illegally this 110rningt 

well, none illegallY• 

Good· 
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t: .n. Jr: 

l!arris : 

H.H.J r: 

l!arriat 

H.H. Jr: 

Sullivan: 

K. lt .Jr: 

;.'oley: 

Harris : 

l'oley: 

H. l' .Jr: 

Harris: 

H. l!. Jr: 

liar ria: 

li . J.! , Jra 
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We al-ya proceed by advice of counsel. 

There are t wo , aren •t there? 

'!here are three , I think, but Calma 1a 
going over to see l!r. Bull , Be m&lf be over 
there now. I think we will get a final say 
on that. 

Oh , really? V1d he get 1n to aee him? 

I think eo , yea. 

The last I heard, be wouldn't eee him. He 
was getting ready for South America. 

Cuba. 

Is Caims over there? 

Not as Car aa I know. I haven't heard any­
thing about it. 

Be called me about 5:00 o'clock last n1gnt 
and I think that was What he aaid, that - -

At that time the appointment had not been 
made defini te , Basil. 

Tiell, what I tbougPt I would do 1a , r1gnt 
after t h is meeting, on the P1nn1ah ship 
for Petsomo, I have got General flataon 
working on that and if I don 1 t hear from 
him by noon, I will let her go , unless the 
President saya to hold it. 

What would ,ou do with one like this? A 
Greek ship with American sugar for casa 

Blanca. 

I heard about that . 

'!hat 1e a tough one. It ia an A.lda power. 

Who put that one up to mot 

337 

Regraded Unclassified



Foley: 

Harris : 

H.!.: . Jr: 

P.arris: 

i! . l1. Jr: 
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Sullivan: 

H.t.; . Jr: 
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We mentioned that yester day afternoon and 
you enid put that one up to null. 

We have a coupl e of beauties on our door­
step at the moment , 

\'/hat we will do is this; If I don ' t hear 
from Mr . Hull 1n a reasonable t ime - he 
s aid he would let me know last night and 
he didn ' t - I will call him. I had for­
gotten about this sugar ship. And there 
is a s hi p down at Port Arthur, Texas. I 
won 't hold them after noon todny. I will 
l e t them go, one lla'1 or the other . I mean, 
between now and noon I will speak to !Jr. Eull 
and i f Mr. Hull won't make up his mind , I 
will let them go . 

Now, on Saturday a fternoon , the 27th of July, 
the new ship Amerioa ia going t o leave the 
yards of t he Newport News Shi pbuilding Com­
pany and go up to New York Vlhen she ••ill 
shortly thereafter go on a maiden trip . 
There will be a special train leaving Wash­
ington to connect with it and anybod'1 who 
has got business in llew York on Monda., mom­
i ng and wants a ride and wants a week- end 
off, it is a n i ce t rip, and anybody who 
would like to go is invited 1f you can spare 
them. 

Let me get this thing . We are invited t o go 
from here to New Yor k f 

Yes , vie Newport News, that is it . 

We can --

No ladies allowed . 

\'lha t kind of a trip is t h1sY 

\'/hat kind of a trip do yO~l call that , Harry 
says . 
Wait a minute , let's uet this s t raight . How 
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Klotz I 

l! , I!,Jrl 
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Sullivan: 

B. lol. Jr: 
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R. ll.Jr: 

Haaet 

Schwarz: 

H,!o!,Jrt 

Schwaru 
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do you get fro• here to Newport Newet 

Th"re will be a special tre.1n going down , 

Did you ever hear of the Fall River l1net 

'ilha t did he sart 

Take 'l1f1 advice and don 1 t a sk bbl. 

That 1a a New England joice. 

It is an old song, isn't itt 

Por f1f1Self, thank rou, I won't. But u· 
anybody else wants t o be cooled ott over 
the week- end, it is their privilege. Waybe 
you can get solllfl customers , 

What eleet 

I will let you know 'llhen I talk to Hr. Bull. 

Oeorget 

I have n othing. 

Did you see the 111fl1110 about t he t wo fell ows 
who got 1n a t1gbtt 

Yes . 

Oeorget 

I have nothing. 

I ha ve this notice that or. Mead has called 
a preae conference tor 10:30 this mom1ng 
and the saae boys cover t he Defense eolll!11ss1on 
that cover t h e Treasury, Do we want to ask 
h1lll if he would like to tNlke a changet 

No , let them work it out. ~ey have got a 
press aan over t here . 
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schwarzt 

E. J:. . Jr : 

Schwarz : 
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Schwarr. t 

U.J: .Jrt 

Scbwarr. t 

Cochran! 
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Schwarz 1 

E. r.:. Jr: 

Schwarz: 

H. U. Jr: 

Schwarz a 

li . t: . Jr: 

Schwarz a 

H. U, Jrt 

Cochran a 
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What do you want me to do , cancel mine! 

No , sir, not when we a re selling bonds . 

You work i t out, 

I t hink the~ mieJ:l t well poe tpone it. 1/e 
have a regular time . He Just overl ooked 
i t . 

He ouGht to know that. 

He abould. He overlooked it. 

l'lba t eleeT 

That 1e all. 

I gave Mr. Schwarz that communique on Phillips . 

Why not let the newepaper men work it out! 
Why should we call up Wharton! 

I will talk to the pr esident of our aaeoc1at 1on 
here . 

Talk to Perlmeter and let him work i t out. 
I woul dn 't call up Ylbarton. It they want -
i f Uead wants to bave a preae conference, 
let him have one . 

He knows the s8JIIe people handle the two. 

Let Perlmeter call h 1m up. 

All right. 

I don 't want you to call him. 

All right. 

Let Perlmeter do it. 

I have given b1m that th ing. 

JobnT 
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sullivan: 

H. l:. Jr: 

Sullivan: 

White : 

Sullivan: 

Sul livan: 

H.M. Jr ; 

Sullivan : 

SUllivan : 

t 
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Professor Ba1g of Columbia , whom Randolph 
Paul was so anxious to eee , ie up in the 
Canadian woods and I think ne.ndolph 1e 
going up. I hope he doesn ' t get into 
d i fficult y . It is ono o r tho n i ces t pieces 
of salmon water in the world. 

Li sten, where a re you go1ng t o hold the 
meeting? 

That is why I say I hope they don't get into 
trouble and have to call me up, because 1t 
1a such good salmon water. 

What i s the trouble, Johnf 

'lhe t r ouble 1a , they may not have a boat 
up there, ao if we can ge t an amph i bi an 
to fish from, that might help eom&. 

Why den' t you take Basil ' a boat up there? 

I don't know, we might wont something out 
on that line . 

You haven 't been around here lcng enou£)1, 
you eee. If you could sort of work this 
thing out that both men o.nd women ar e 
needed up there, you eee, at this place -
in other wortis , make i t coeducational, see -
we m1gbt get a teletype 1n up there and we 
migh t have to go and a l l v1e i t Profeeeor 
Haig. 

I t hink perhaps I had better take a recon­
naissance t rip and report on i t . 

And get - -

Bell wants another Haig there. 

Seriouely , what are you going to do in 
the next couple o f da ys , anyway? 

\ohat am I going t o do 1n the next couple 
of da yat 
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sullivan: 

Sullivan: 

H. JJ. Jr: 

Sullivan: 
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Sullivan: 
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Sullivan: 
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Yea. 

I haven't a thing in the world to d Wh 
did you have something you want ed m~ 'to d~t 
I want to know -.ben that bill 1a going to 
be ready. 

9: 00 o ' clock on the 22nd. 'l'ha t ia standard 
Time. 

With or wi.thout gaaol1neT 

Yea , on a bicycle. 

On the 22ndT 

sure. 
Ma..ke a double note of that . 

I will si gn the transcript. 

l'lhen do I see i.tT 

About half paet eignt that morning, probably. 

On Dayl1gnt Savi.ng Ti.me. 

No , sir. 

I wi.n . 

You wi.n , but you haven ' t seen it yet . 

All rignt , keep up the good work . 

It 1s going to be ready and I think the 
fact that the amortization provision is in 
there will be very helpful in getting 
speedier aotion on the bill than we other-
wise get. 

Well , llr. Knudsen was at this meeting 
last night at the Br1tUh Qnbaeay and he 
t ried to put on a sho'lf and I am afraid 
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I deflated it, Be said that he alreadT 
bad tackled one business man that wanted 
a Government contract and as a result or 
this thing his face wae beaming and every­
thing was lovely, 

One thing that hasn't been di scussed at 
all in all of these meetings ia whether 
or not this amortization is to apply to 
excess profits taxes or income taxes or 
both. 

Uell , you saw the statement that said there 
would be no particul.ar falling off of reve­
nues due to this thing? 

1 saw it. 

Vlell , don 1 t scare t he boys toda y. 

\\bat else? 

Nothing. I was just indicating that there 
is a f ield of compromise if there is too 
much trouble on the Hill. 

And the interesting thing, a man who knows 
last night told me that tho trouble with 
Packard was not depreciation but that he 
didn't want to do business with RFC, and 
this felloot tba t told me that last night 
knew what he was t alking about. He 'llhis­
pered in fff1 ear. 

Here is a letter to Congressman Schafer . 
He asked you what authority you had to 
let contracts for airplanes. I told h im 
we don ' t have any. 

Apparently be bas been misled. 

He talks about the Rolla Royce engines and 
says, ":lha t au tho r1ty do you ba ve to do i t 
in the TreasurY'" 
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'l'Mre h a d1a1'7 for that 11eeUng out at 
John '• bous e the other ni ght. 

Atl1 Jokee 1n iU 

'!'here vaen1t a Joke, no tooling . It vae 
awful , 

~ . 

Here ie that problem ve were going to talk 
t o Hull about, about prooedure. 

344 

I thought Mre. Morgenthau 11i gM be interested 
in that report of t he Coeittee - the Attorne)' 
General'• Co~~t~1ttee on Prooedure. '!'he)' are 
very laudatory, as far ae I have eeen, on the 
thing, and ehe vae very inetrumental 1n 
working out the deta1le v i th Mr. Ol1ph8.nt . 

I underetand )'OU oan PA1 the expeneee or 
our f o reign serv1oe p eople when they oome 
over. 

Yes . 

'!'hat 1e n1oe. Anything e lse' Okay. 
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JUN 1 1 1940 

Dear Jo1•1 

!!Uo wlll Mlalowleqe noelp\ of 7fiV lo\\er 
of Mq 24, l9lio, eaolool .. oop7 of rov hUn \o 
Cbal,_. hll ... of \M leoaao\,...\loa rtau• Corpol'a\l• 
oonoora1 .. \h.e MpAU .. of N(llel\o of ... ...., .. laa\l"\lou 
tor proforrot 1\oek n)oorlp\11111, u4 a 00J17 of 7f1V 
lo\\or \o Cllel,_. S'-ll of \be luld .. eat Ovftee7 
c:.-l\teo -.oo\lac \ba\ \ben k olSabe\ot troe 
a. I, 9YJ \lila\ -u• wlllell ta11 wl\11 till ....-~• 
fer,......... of prefon.4 1\Mk b Make eat "'-
• 5 • 111 \7 \h.e .._,,_\loa Pleee• Corpoi'&UOA. 

1 epproole\1 TftZ &n10A b \b11 -oUoa 
ea4 &I.,.._ ,._ \ba\ \M ~I'MIOU7 wlU u ell le 1\o power 
\o -''" \ho lo_\,...UR n.- CerporaUoa 24-loour 
.. m .. •• l\1 preforro4 ''"'* ,._..._u..... Tn 
r..U•, of ........ \ba\ \lion M:t k oeoo1 011 wllloh .,. 
woult ..,., \ o U.... oollforoeoo1 ea4 oe wlllell w -u ..,., 
\1 •- eon lafo-\loe \llu M:f k la nr tllu, 1 
ee """ TOU wlll acroe \lie\ lf &aT ouoh 01111 erl1e tbe7 
oou.l4 eo\ poool\17 k llea4lo4 011 a 24-boiU' 'ba1h. I ftol, 
........... r, \loa\ pro.o\1aall7 ell of \be 00111 .., k lwl4lo4 

wl\llb \b11 \leo . 

loeora\lo Jo1M 1 • .Toeo1, 
r...rel x- .u.aleio\ra\or, 
,. ... rel x-~· 
W.~, D, C, 

IlVIa llLa 

~- ' · 1,-o 

7~ r 

File to Mr. Tbompeon 

,..­
/ J 
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Present: 

H.M.Jr.; 

Mead: 

H.M.Jr.: 

Young : 

B.M. Jr.: 

l!ead: 

R.M.Jr.: 

Kead : 

R.M.Jr.: 

Mead: 

R.M.Jr.: 

Mead: 

R.M. Jr. l 

Mead: 

Dr. Mead 
Mr. Young 

Hello , how are youT 

Fine, how are yout 

Bello , Phil. 

Good aorning. 

June 11 , 194<> 
9:00 •••• 

435 

Vall, look George, what I want you to do tor 
old tiae ' e eake (laugbe) ie kind ot bring a e 
up to date on theee thinge because I have been 
reading a lot ot atutt, eepeoially in tbe 
newepapera, which Juet doeen 1 t aake eenee­
like Ford building an engine eoaething ai•Uar 
to the Rolle Royce engi ne. 

I haven't even aeen tbi e aorning' a papers 
eo I'm not very up t o date on them. 

Well , I thought einoe you were going to see 
Ford today that you aight know something. 

I haven ' t seen hia yet. Be'• comi ng into 
ay ott ice around 10 o'clock. 

'Ieeterday I called up Mr. Sloan and talked 
t o hia. I'• goi ng to keep up my contacts 
with hie Iince l nudeen Un' t ther e any aore. 
Mr. Sloan wae out tbere biaeelt two daye 
laet week. Did you knOW tbatt 

J o, I didn 1 t knOW that but you know what 
happened. 
Well, be was under tbe impreeeion that you 
would give him a green light on tbe 300 
engines. Be'• pinning that on you. 

s ure. 
I Juet wanted you to know that. 

Yee, Sloan ie pi nni ng tbat one on • e t or 
aoee reaeon or other. 
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H.M.Jr.: 

Mead: 

f!.M . Jr.: 

Meed: 

R.M.Jr.: 

Mead: 

H.M .Jr.: 

Mead: 

( Young: 
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Now I have an idea whleh may not be worth 
anything but Just the eame I want t o tell 
you about it. Arter ell , this C type ie 
only 750 HP, isn't itt 

Well, that 1 e what we have out it back to. 

And the F type - couldn't you get Allison 
to eay, "All right, we will complete the 
contract t or the 300 Cs and then 300 ot 
the higher BP;1 1 

Well, I think the trouble ther e ie this -
the eo-called F engine baa a lot or question­
able points end they are going to work that 
the same way ve have run the C engine , but 
it will take a little time. They tell me 
the 25th is the tiret date they can get it 
going. It will take them eome time to 
etraighten out everything on that type. 

Well , still coming back to the thought - I 
Just wondered it tor fighting purposes a 
C engine ie going to be very ueetul, I t 
may be that it would be too elow. What do 
you t hink, Georget 

Here's the trouble. We need aome engines 
even though they are only l50 HP end ve can 
get the Ce quicker than ve can get the Fe . 

Now the Air Attache up tbere called me up 
and eaic he would like t o know about either 
one, but with thie trouble vl th the Allison 
engine, I told him be would have t o vai t a 
abort t i me and I would let h1m know later. 
I don't think tbey should get excited about 

1t . 
Xou know I vent out there to that other plant 
about tive or s ix weeka ago , and I told them 
they had a very pretty landecepe and nice 
aluminUIIl t1ttings on tbe windows but they 
didn't have any planes. 

Yea, you tol~ me about it and I agree with 
you on that eoore entirely. 

Xes , &1r. 

/' 
I 
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B.M.Jr.: 

Mead: 

Young: 

I( .. d: 

B.M. Jr.: 

Mead: 

R.M.Jr.: 

Mead: 

R.M,Jr.: 

Mead: 

B. !'..Jr. 1 

Mead: 

437 
- '-

low about the Rolle Ro7oe encine - W.t are 
JOU doing t or •1 auetoaere, the Allied Purohae-
1n& Mieeion, on that endt 

Well , 1n the tiret plaoe, 14eel r ord will be 
here at 10 o ' clock, end then I will tind out 
whether bie ooapan7 i e going to tr7 t o make 
Allied enginee or not. !he 1&~7 doeen't 
want anr. We haYe that eigned b7 the proper 
ottioial. You eaw that, didn't 7ou (turning 
to llr. Young)t 

(lode rea. ) 

!be Ara7 d1dn ' t want anr Merl1ne but the7 
d1d order aoae Grittine. !be Grittin 1e 
1600 and the Merl1n 118 5. 

h that W.t tha7 call Model XXt 

lo, the Gr1tt1n 1• a bigger engine tha.n the 
Merlin. 

I e that a auooeeet 

Well now that'• the point. !bat engine is still 
in the experiaental stege although the7 uead 
it t or a racing engine, and I get the i aprese1on 
that with the proper amount ot work in ei.x 
aontha it would be a pro~en engine. !be 
rrenoh and the Britieh wanted 1600 instead 
ot 1185 eo we bad to tell thea that it would 
be a eix-aonth period at leaet bet ore the7 
could get the 16001 , and the onl7 engine we 
could build right awar would be the Merlin. 
!bat '• 800 a acnth troa the rrenob and a 
thoueand troa the Britiab. !be Prenoh and 
the Briti eh eaid the7 would take it beoauee 
the7 couldn't get an7th1ng else at tbie tiae. 

On the Merlin engine, when can ther atartt 

Well, we hope that r ord will agree t o be read7 
in a 7ear. 
And the Ara7 and the ••~7 doeen 1 t want Merlinet 

!bat' • right. 
And I will tr7 t o tind out t roa 14 .. 1 r ord wether 
hi would go on 1n 6 aonthl or X aonthe 1D tbl 
.-.nldac~e ot the .. encinee. 
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H.M. Jr.: 
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Mead: 
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Mead: 
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But now we haYe no wor d troa them on the Griffin 
engines eo that I aa a little at a loas to 
understand that point . Do they want th1e 
aame quantity ot Griffin engine&! 

Purvie ie ooming in at 10 o 1 olock and I could 
probably find out trom him tor you. 

It you could let me know then i t would be tine, 

Yee, Purvis i s coming i n at 10 o 1olock, and I 
wanted to get eoae ot the background on th1e 
etutt bef ore I eaw h1m. 

Well, i .n ay opi nion, U.'/ and HaY'/ are wrong, 
eapecially Army. Bowe•er, I do th1nlt their 
conception ot th1e production ot Bolla Royce 
ia near l'l tiYe Uaee what we are talking about 
oYer here. Row how the Britieh can uee all 
thoee enginea , I don't know, 

George, let me aak you another thing. Where 
do we stand on the building ot thoee two air~ 
plane engine tactoriee somewhere in the 
Middle West! 

Well, the Wright 
nicely on that. 
there around • • 

Hear Oinoinnati! 

I n that vicinity. 

Company hae come through very 
They have chosen a site out . . 

Do you know th1a fellow Vance! 

B. M. J r .: Who! 

Mead: 

H.M.Jr.: 

Mead: 

H.M. Jr. : 

Mead: 

' 

Vance. Be has been very helpful . 
machine toole tor Xnudaen. Be'e a 
tallow and •ery able. They ha•e a 
scheduled tor Thur eday. 

That' s scheduled t or Thursday! 

Th&t'e right- Thureday. 

Be ie running 
darn nice 
meeting 

I• the Government going to build that plant t or 
Wright! 

Probably they would tlnanoe it. 
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!bat 1 
• atlll ~ or 45' 

!bat'. 50. 

But it's still 1200 enginea a month. 

I don't know what l nudlen has been doing along 
this line. 

We are going right along with what we had 
atarted. 

rroa the wa7 the oon•eraat1on went, he doesn't 
aeem to think that a da7 baa paaaed but alaoat 
10 da7e haYs gone bJ. 

low Pratt and Wh1tna7 balked. Tbe7 wanted 
aoaebodJ to take a lioenae to build the 
place and I apparentl7 impreeeed them With 
the tact that while troa their etandpoint 
• • • • 

Look, George - it I m&J interrupt a moment -
the acre I thought ot it the more I wae 
convinced it i s much better to have these 
people auperYiee these thinge. 

It 1e our onl7 chance to get the Job done. 

Mow what about the training plane aituaticn! 

Well, it'• beginni ng to aettle down now that 
we know the data, etc., and I haYe asked 
those two tellowa what big engines the7 
would haYe to puah back i n deliYerJ in order 
t o make these t raining deliYeriee on tiae. 
'l'be7 will know that probabl7 TbUI'SdaJ or 
Fr1daJ. 

I waa r eading A•iation maga&ine and I ••• 
th1a concern - what'• itt name - rairtield! 

ra1rch1ld. 

Well, their Ranger engines ran around ti•e 
or aix hundred houra. 

laYJ usee quite a tew ot thea. 

~33 

Ia that an engine that could go into production 
ta1rl7 rapidl7' 
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I don't know bow .. ny ordere they baYe or Juat 
exaotlt bow taat the work could be done. In 
that· connection, we baYe a brand new book that 
baa all the plana and engine requ1reaenta 
brought up to date and a4Jueted. You ehould 
baYe a copy ot that, 

On engineet 

Ensinee and airplane• and all the requireaenta. 

Well, wbat would be ~ chance or getting onet 

I don ' t eee any reaaon ~ I abouldn 1 t eend 
you one 1t you'll aign tor it. 

(Reterring to chart) Let'• Juat aee now. 
Xenaaoo bae 7 ordera on band; Ranger bae 210. 

Xenaaoo ie down to 7 and Ranger only bas 210t 

Yee. 

Tbat 1 e quite a ditterent engine, 

Ien 1 t it pretty goodt The Navy usee thea tor 1ta 
plane a, 

They probably are. 

Well, i n the meantime, I think we will tell Xr. 
Pul'Yis we want a tina anawer trom blm wbat he 
wante on Grittina. 

That ' • tlne. 

(Thereafter eneued an ott-the-record conYeraa­
tion between the Secretary and Dr. Mead.) 

Tbla ie aT auggeation to Mr. Mead - I will take 
tull reeponaibility tor th1a - aake thea put 
in t200 ae a proteotion, Ha7be the Rolle Rotoe 
people will want to abade that acme but I 
think they will haYe to be aatietied. 

All right. WbateYer you aay a1 long aa we haYe 
aoaeth1ng to work with. Should we write 70u a 
letter eo that we will haYe in our record• 
ao.eth1ng back troa 7out 

Let 14, Foley a1 t in on toraing that contract. 
Ba will know all about the legal end, 
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Sure, 

But I would put in 1200 an engine. 

It the price ie 20, 000, it would be double that. 

Oh, well •• , 

I don't know. I tried to find out yeeterday what 
the price was 80 that we oould talk to Mr. Ford. 

Merlin engine - do you think you oculd aake 
that tor 110, 000' 

Allieon i 8 19 ,000. 

That'• 4 aillion, ien 't it' 

8o•ething U~e that. 

20,000 t1aee 200 il 4 a1111on. 

20, 000 tiaee 200 would be 4 a1111on. 

That'• right. 

That 1 1 enough. 

I ehould think eo, 

I ehould think eo, t oo. Would you make 1t 250' 

Ot course they might want to ehade 1t eoae 
but I donlt know what their pri oe t or enginee 
ie. 

Let 1 a aalte it 250 and you oan al way• knook 
ott 150· Make it 250. And that would coae 
t o ae tor the United State• Go•ernaent to 
hold in e1orow t or the Britllh GoYer naent. 
It would eo•e to ae. 

Nov another point - 1f ve are going to do t~e 
auoh bu81nee• tor the Alliee than the Englieh 
ought to releaee the aen neoea•arf to ooae 
oYer here. !hey eaid they oouldn t let u1 
baYe any, you know. 

t••• they 1hould and aay be t hey will . 
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•ow I would puah Juat •• hard •• I could to get 
thla order 1n tor the AJ.l1... And could )'OU 
g1•e ae a l1ttle r1nc thla afternoon and let 
ae know how JOU get alcn' w1th ldaelt 

I W1ll do that. 
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H.M.Jr: 

Operator: 

!-1 . !-!.Jr: 

Operat or : 

R,M. Jr: 

Operator: 

H.!!. Jr: 

Operator: 

!I.M. Jr: 

Vm. II. 
Inudaen: 

R.M.Jr: 

I: 

H.M.Jr: 

r: 

H.M.Jr: 

I: 

Hello. 

June 11, 194<> 
11:13 a.m. 

Mr. Xnudsen ia not in hie ott1ce, but abe 
thinks llhe can locate hill in the bu1ld1ng. 

Yell, i• Mr. George Mead around? 

I think that's another branch. I'll try. 

Yell, I want one or t he other. 

All right. 

11:1~ a.m. 

Hello. 

Here's Mr. Xnudsen. He Just walked in. 
Oo ahead. 

Hello. 

Morgenthau. 

Good-morning, e,ir. 

Row are you? I have the Allied Purchae1ng 
Million here with me nov and I'm authorized 
to ea:r that the:r det1n1tel7 want to get 1800 
Rolle Royce eng1 nil a month. • • • • • 

•••••• ot the eo-celled Merlin t)'PB. 

Xerllll' 

• 

~4" • 0 
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Yes . So i f you have a o~anoe t o ~ut that 
up to l!r . Ford, l>'hO I underst and wil l ••• . .• 

l1ell , 1-!r. Ford is hero no~1. 

Yea . 

And he, or c ourse, doesn't want t o deal 
entirely wi th the Allied engine . !!e wants 
some Unite d St ates engines. 

I see . 

And ''ead and I have been t nllting it over h ere 
and we feel it li'Ould re iJ.l ly be nrudent to 
t Ake six a.11d four -- you ltnO~< 6~ Allied 
engine and ~ or United Stat es eng ines. 

'llell , that sounds lilte horae oenee t o me. 

Doe s t hat sound r easonable? 

Yeo . 

And then start th em oft with e quipment for 
4o a day and t~~ sh ifts. 

4o a day ..... . 
That' s a t housand a ~onth with two shifts . 

I see. 

You see, When you buy e qu i pment, 1~ . Secretary, 
you don ' t get it all in b3lanoe and it ' s better 
t o buy tor a mlnioum ot 4o and then balance 1 t 
out after you get in ~reduction . 

4o a day on t~<o ohitte . 

That ' s right. 

And Go% tor t he All1es and l!o% tor t~e U. S. 
Gover nment . 

That's right . 
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Well , that'd be tor the start on two sh1tt e. 

'fha tIS rl.g!:lt • 

' And 1t they welit to three ah1tte would 
that m.ean 60 a day? ' 

'!'hat would mean, perhaps t hat or more 1t he 
had to put 1t 1n, but you aee t he Gr1tt1n 
engine comes 1n about t hat time. 

Oh, then , about that time t he Gr1tt1n engine 
would come 1n. 

That's r ight. 

Vell , maybe you can ...... 
But then ve •ll tell them -- e xcuse me, air. 

Go ahead. 

We are telling t hem to buy e qui pment that ' s 
large enoug!:l t o handle the Gritt1n engine. 

Fine . 

See? So t hat all t hey have to do 1B ohange 
tools. 

448 

Well, could you ask s omebody - - George Mead, 
or somebody to give me a l ittle memorandum on 
that? 

Yes , sir, it you agree. I t you agree, we ' ll 
tell Mr. Ford he can go ahead and t1gure on 
that basis. 

Nov, wai t a minu te, we ' re talk ing big busi ness . 
Oan you hold on a minute or shall I oall you 
baok in a minute. 

No , I oan hold on. 

Becauee they' r e e1tting r i g!:lt here. I'll talk 
eo you hear me and eee 1t I'm repeat1.ng i t 
oorrectlT• What they're going to t ell Mr. Ford 
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is to put i n the equipment t o manufacture 
a
6 

1,000 engines a month of the Merlin type 
O% tor the Allies and 4o% to the Uni ted· ' 

States Government and t hen, I gather , as 
soon as the Griffin engine is appr oved •• • ••• 

As soon as we know, yes , as soon as we can 
ge t t he drawings. 

449 

• • • • • • as soon as they get the dravl.nge t or the 
Griffin engine , they ' ll &&k him to go i nto 
production on the Griffin engine. Is that 
right? 

They' r e going to t ake an option for 10,000 
engines on t he -- an order t or 10, 000 engines 
on the l!erlin 20 and an option for 10, 000 
to be deterMined later Whether it will be t he 
l·'erlin 20 or the Griffin engine. 

May I repeat t his? 

Yeah. 

They're t aking -- will you -- you want to give 
Ford an order for 10 , 000 !lerlin engines --
10, 000 -~ 6 , 000 of wh i ch vill be for the All ies , 
4 , 000 for United States Oovern~ent and an 
option "1. th Ford that he should produce 10, 000 
of t he Griffin engines. 

If it 1 s ready, or we can avl. t ch to t he se.oe 
engine, Y.erlin 20, if the Griffin i sn't r eady. 

And if the Gr iffin isn't ready, t hey ' ll t ake 
t he second 10 , 000 -- t hey' ll take V.erlin. And 
on the second 10,000 will 1t be 6o- 4o? 

Well , we don't have t o dec i de that now. 

You don't have to decide that now. 

No, sir . 

I see. What about deli very on the first 
10, 000· 
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On t he third 10 , 000? 

On the first 10 , 000. 

On the f1rst 10,000, 'llell , they say about 
S months. 

About g months • 

•..••• g months he ccn ge t 1n production . 

g months he can get 1nto production . 

ro • .:> 

And with t he llo a day I 1mag1ne that it v111 
be a t least 12 to 14 months ••••••• 

I see . 

.... .. before he go t to 4o a day. 

I see. And -- well, no~1 let mo see wr.ether 
t hese gentlemen -- we•re moving pr et ty fast. 
(Talks aside) 

(Purvis : Yes , for the amount of ooney tha·t is 
involved, >:e will have t o get some authority, 
but t hat 1B t he general plan . \•lhe.t commitment 
would we have to make with Ford today to ol aoe 
the orders .) 

Thev want to knnw how firm a commitment they 
have t o g ive, or you will have t o give , Ford 
today. 

10, 000 engines, 6 and 4. 

Can you translate tha t into money? 

Yes . $160 mill i on • ••••• 

$160 mil lion •••.•• 

plus the t ools . ...... 
. . . . . . >~h1ch -- 6o% . 
That would be $960 million -- ah -­

$96 million. 
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$96' m1lli on, and I expeot that the tools 
Will oost eomethlng like $30 million Vhioh 
would be aplit on tbe eame baeie, 

(Talks aside • • ••••• but 1t vill be epl1t on 
the same bae1e, 

Purtta: I t hink the anaver will undoubtedly be, 
yea , but let him go ahead but give us a little 
ohanoe t o get oontirmation. That ls a oonslderable 
amount ot money to epend.) 

You have taken t helr breath ava,y, 

I beg )'Our pardon, 

You have taken thelr breath away, they ' re 
breathless. 

Why, 1111"1 

Well, I &on\-- t hey any it is a lot or money. 

Well, ve oan•t tell yet, alr, ve oan only put 
up a prov1*1onal prloe or $10 a horae power 
to be adJusted attar they have operated six 
montha. 

(Talks aslde •• •••. to be oleared attar six 
months . 

PurTle: Ve oan deYelop t hU pretty qu1okly, 
but we will have t o olear t hU . Bee.verbroolt 
will be dellgbted to hear thU, but I Just 
want to get 1n t ouoh with Beaverbrook and say 
this la poaUble.) 

Hello. What he vente t o do U e1 ther telephone 
or oabla Lord Beaverbroolt at onoe . Hello' 

Yea . 

And have hlm oontlrm thie thlng, but he saye 
they're quite aura t hat he 1 ll be delighted to 
get -- to get 1t. 

Who ea,ya thU - - Mr, PurTle' 
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Arthur Purvis. 

Yeah . Uel1 , now, hnvc you nny idea .:hat 
t he Rolls Royce e nslno costs ln ~ngl~~d? 

No . 'lo , but he so.ys he 1 11 try to ~et 1 t . 

I see . 

He ' ll : et it .. 

Th:>.t wtll J-el:> , e B<.,..tf'l""e t. 

All r ieht . Wel1, •"'en he lervcs t he of f! ce 
r ere , he'll &et nn the tele~hone ~~d tele~hone 
over ";;here o.nd he cur;ht to t:e t r-n e.nswer 
>~ell , ! should t r i n': he 1 4 "l' ve an pns;ter l:y 
t onight or t onorrott . 

vea..l-1 . U1ll I ho l d t he F'-:lr e ~ennl e her e? 

vee , ye s . This l e bi cr . I 1 4 hold tre~ here . 

I 1 11 ask t he.., to n t a y over. 

" E'o , hol d thern her e • 

All riGht . And •.•.•• 

And t h e de11ver 1cs be9r 1n g ·~onths . 

( '!'alks e~~de ) !·:e ' l , be;:;lnn n~ in t he ninth 
<:1onth , ho>: -nanv do you t h in'' t h ey could 
deliver . 

Oh , ! don't knotr . I sunnose 10 , Ol' 5, or 
soue t!'ling l1lte t hl'.t . 

I see . 

''/ell , you knol·l , I t old vo·1 I t hought t hat 
12 t o 14 ~onths would sep t he 4o, and that ' s 
putting quite o l oad on them. 

I see . Let ~e as~ P ~ucst1on, did Geor~e 
''pad s1 t 1n on t hle? 
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Yes , eir. He's ri~ht here with me . 

Well, could he oome right over now to 
Nelson ' s offioe so he could tell them What 
happened so then t hey could get it first 
hand and t hen telephone to London? 

Yes, e1r. 

453 

Could Hr. J.:ead come right over to ll.r. ~!elBon ' a 
office? 

To Whose office? 

Tell him to his old ottloe. 

To his old office. 

The one he used to have before Nelson put 
him out. 

(Laughs) All right, sir. 

What? 

I ' ll send him right over. 

And be can come over and give i t to him 
t1rs t band and t hen Uley oan put ln a call 
for England. 

Al.l r1ght, sir. 

And you're going t o hold t~e Ford people 
here . 

Yes , sir . 

Fine . Fine. Thank you so much. 

All right. 
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