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Present: 

Kr. Pur"Via 
Wr. Young 
Mrs. Ilotz 

June 12, 1940 

1 2 : 150 p.m. 

IDI.Jr: 
to Joe kennedy 
this thing wae 

I am simply delighted because I talked 
th1e morning and I got from him that 
in Montreal with eome -rster1oua courier. 

Kr. Pur"Vie: I got it :tor you. 
I 111gbt ae well tell you now. 

Really amuai~l 

In the :t1rst plaoe, I got a telegram :troa Lord 
Beaverbrook two daya ago saying I have appointed your 
friend, Kaurioe Wilson as coordinator :tor A1rora:tt in 
Canada. Kaurioe Wilson ie excellent. He ' s one o:t 
our :tastest workers. So when you told me you wanted 
those planes, I suddenly thought o:t t he new coordinator 
in Canada and I telephoned Wilson. All I can eay 1e 
tbe7 are on the W1Q' to 70U by exPress. 

IIK.Jr: Where were the7l 

XI'. Pul"'Vie: He had beard :trom Lord Beaverbroolt 
the day before, &.tt tbe7 were not addressed to 70u 
untU I got them. 1'he7 were addressed to Olle7. But 
t hey are on the way to 70u. 

!Doi,Jr: That' e :tunny. Joe !Cannedy told me 
t here waa a apeo1al courier who would deliver the 
letter with these to the President o:t the United States. 
Not to me , but to the President. He said the7 would 
be delivered personally to the President. 

Jir, Pur"V1a: The7 are on the way. 
it I have short-oirouited •• ••• 

I am sorry 

IIK,Jr: No. The President and I are one. 

• 
J. 
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ltr. Punill I know you. are. 'l'hey are on 
the war addreeee to you, Kaurioe Wileon hae thea 
on the w.y to you. ,.hey weigh a ton and a half. 

Rlf,Jr: Manelouel They oan go in this room. 

Kr. ~·: I also telephoned Olley. He wae 
very fl'ank ~ •• V:y belief 1a that Olley h per­
feotl7 oorreot, but he baa run into • •••••• • 

(Notes The Secretary interrupted to dictate 
for the record the following: What I told Kr. Punie 
on the phone laet night wae that I wae atraid that 
Olley had gone behind rq baolt and wae t1'7i~ to get 
the planet direct and llead told 11e that Olley had been 
told by the Brithh Gonrnaent that it wae between 
Goverft!llnte. I told that to ltr. Punie beoau11 it 
upeet •·> 

(Following this etatement of the Seoretary1 e, 
Kr. Purvis aelted tlw.t hie further remalits be orr the 
reool'd. ) 

• • • 
BK,Jr: (Dictating) I want to eend thie oable 

to Allbe.eeador J:ennedy. 1 I would greatly appreciate 
if you would eee Lord BeaTerbroolt ae eoon ae poelible 
and 1ntora hill that Arthur Punie and I would very mob 
11lte to know when the Rolle Royoe <h'iffin e~ine really 
oomee into production and the preeent etatue of the 
teeta. Secure tar ae ae muoh information ae poeeible 
about the Griffin engine ae naturally in the inter .. ta 
of our own GoTtrft!llnt an.d the All1ee we do not want to 
have the rord Oo~ etart pro&sot1on of the Kerlin 20 
engine if it 'Ifill be shortly eupereeded by a better 
engine. • 

You. eee, the thing I ran into thie 1101'111ng, 
J:enned7 telle .. to Mite the prioe. • 'l'hey leaTe 1t 
to you ae to the 11oenee. • So I told thea - - what 
I told FOI'd, ~.ooo. !. I wae ID&k1~ it tope. I 
told J:ennedy it would be IIUOh better 1f we eet ali~ I 
a lUIIP eua appropriation which would pel'llit the United ~ 

2 
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&- luap au. appropriation wh1oh would permit the 
United Statee Go•ernment to license anybody that 
we wanted. 

llr. Purrta: That would probably be the way. 
I don't know how they go with engines. I! you 
want any information on that kind or thing, I will 
get it. 

HN.Jr: I understand !roo Mead that it ' e around 
t 200. 00. I wanted to be ! a ir with Rolls Ra.yoe and 
made it $250. 00. They lett it to me. Uead said 
$200. 00 and I said $250. 00. 

llr. Purrte: One oan alwa)"e reduce rather than 
go up. 

Hll,Jr: InaslliUch ae the Engl1eh Government bad 
put it up to me, I wanted to err on the !at aide rather 
than the lean. 

Kr. Purvie: It' e not •••• 

Hll ,Jr: You see , i n t he cable Lord Beaverbrook 
1e!t it to me, which 1s Yery d1!!1cult. 

llr. Purvis: 'lh1ch t'e very di!!icult, Yery 
eporting and aliost cleYer. 

. RW .Jr: Well , you know what' e happening. I 
a111 bartng the Ar111Y and Na.y at :5 o'clock. You will 
be in t he orting by :5:15 . I am nry 1111oh 811111Sed. 
They are already releasing etu!! on the ticker. The 
Arlf1// hae released 9:5. Aleo equipment t or the oon­
etruction, full speed, or emokeleee powder. They 
ha.e released all that . 

harm. 
That Pearson and Allen st orf did not do any 

I wonder where they got 1t 

oOo-oOo 

? 
v 
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Jun. 12, 1940. 

Mr. PllrTia called • a t 10:1& t hh 

.orn1DC IIAcl ga.,.. • the t ollovlac l ntor.Uoo: 

0JiagarcllDC the Bolla lo7ce pl&Da, 

I he.,.. -..aced t o till thea t hrouch the help 

ot ~ tr1eDcl, Maarice Vll aoo, Oha1raao ot ilia 

lo~ BeDit ot CaMde, vho haa Jua t 'beeo 

appoloted b7 Lorcl l!aaYerbrook . u alr-cratt 

coordinator tor Oanacla to cooperate v lth ... 

Maurice W11ooo haa thh aorolDC ahlpped tha 

plaoo b7 taeteot expreoo r oute (the7 ve1Ch a 

t oo or eo) cl1rectl7 adclreooed t o SeerotarT 

Morpothau a t the fre&OIU'T• 

"Maurice lf1loon h a quick actor 

aod thie t h1DC will be doll8. I ha.,.. tharetore 

told Lord Ilothiao not to worey &D)' .ore abou t 

u .• 

~.t,~. 
----t·-r1 

4 
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17 dear A4a1ral 101111 

Will 10~ plea11 'ranea1' tor •• the tollow1nc 
•••••&• 'o AabaaeaOor lenne47 Y1a ao•' aeor•' n&Yal 
oode: 

QUOTE - I wo~d ,rea~7 appreola'' 1f 
70~ wo~d 111 Lord I•Yerbrook ae eoon 
ae poeal bll and lnfor.. h1• \ba' AP'bur 
PIU"fil ano I would nr7 1111ob like 'o 
know when 'b' Rolle Ao701 Or1ff1n 
enclne raall7 ooaee 1n'o prod~o,lon 
and tbe preeen' ''''u' of 'b' '''''· 
8eo~e tor •• ae aaob 1nforaa,1on ae 
poee1ble abo~t the Or1ff1n en&lne ae 
na'arall7 ln ~· ln,•r••'• ot our own 
&OYernaen' a nd 'be All1el we woulO not 
wan' 'o baYe 'b• ror4 Coapan7 '''r' 
produo,lon of ~~ lerlln 20 en&lne 1f 
1' will be ebort11 euperll4e4 b7 a 
bet,er enalne. - UIQOOTE 

Youre elnoerelJ, 

/.>; - ").( ~-t~ p... 

a .. r A4a1ral Lelfb 107111 0.8.1. , 
Dlreo\QP of laYa Co•un1oaUone, 
looa 2622, laY7 lu1141nc, 
Waehln&\on, D. O. 

( I 5 
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hnt 12, 1,-o 

., 4aar A4a1ral Jo7ta1 

Wlll JOU pltaat tran .. lt tor •• lbt followlnc 
..... ,, to Aabauador lanntd7 Yla aott ltOJ"el DaYal 
80411 

QUO!I - I voul4 araall7 appraalate lf 
J OU WOuld Itt Lor4 ... 'ftPbi'OOJl aa IOOD 
at ponlblt and lnfora bla lba\ APlbar 
Punh an4 I WOilld ••P7 nob llltt to 
know vbtn \be Bolle Boro• GP1ff1n 
enalne reallr ooaee lnto pP04uotlon 
and \bt prtttn\ t\a\Ut of \bt \tete. 
Stove tor ae at nab lntoraaUon aa 
pottlblt about tbt Gr1tf1n enalna •• 
naturall7 ln \be 1nlePtl\l of our o.a 
ao•ernaent and \be All1ta ve would DO\ 
van\ to ba•• tbt roP4 Co.panr atart 
pP04uotlon of \be ltrlln 20 enalnt lf 
1 t v1ll be eborU.r evperet4t4 b7 a 
baUer analne. - OIQOO!I 

Yourt a1noartl7, 

4'- /#,' ?Jr ... .,. -1/, .. ;, jJt-: 

aaar A4alral Lal&b lor••· u.a.J., 
Dlraotor of la'fai eo-unloaUone, 
Jooa 2622, laYJ la1ld1DC, 
Waab1nc\On, D.C. 

6 

Regraded Unclassified



I 

llulo 12, 19'0 

., dear Adalral loJ••• 

W111 JOU plea•• tren .. lt tor •• the tollOW1ac 
aouaco t o Aabaesador lenne4J •1• aon aooret aa•al 
0041 1 

QUOTE - I would &PO&tlJ a~~olate 1t 
fOil WOuld ... Lor4 ..... r k aa IOOD 
u pou1ble and 1Dtora bla that Artbar 
P~ll and I vould ••rr nab lUo to 
know vbon t ho Rolle Ro701 Gr1tt1n 
onc1no roallJ ooaoe 1nto produotlon 
and tho proaont atatue ot tbo toeta. 
! oouro tor •• a• ... h 1ntoraat1on aa 
poee1blo about tho Gr1tt1n ena1no aa 
naturallJ 1n the 1ntoro•t• ot our ovn 
ao•ornaent and tho Alllo• ve would oot 
want to ban tho Por4 Ooap&DJ etart 
produoUon ot tho lfor11n 20 IDJ1no 1t 
1t w111 bo ebortl7 auporeedod bJ a 
bettor onglne. - tniQIJO!I 

toure a1noorol7, 

R .. r Ada1ral Lelah IOJ••t u.s.l., 
DlJ'ootor ot lla•al 0o•UD1oat1ona, 
Roo• 2622, 11a•J Bu1ld1ft1, 
Vaab1naton, D.C. 

" 7 

I 
I 
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1liE ROYAL BANK OF CANADA 

M0RR1.8 W. wn.&0H 
Head Office 

MONTREAL 

June 12, 1940. 

Dear llr. Uorgenthau: 

1 beg t~ advise you that in accordance with my 

telephone conversation with Ur . Arthur B. Purvia 

this morning, and a previous telephone conversation 

with London, I have t o-day sent you u,y Canadian 

Nation~l Express , prepaid, in bond, five boxea con-

teining plans and blue-prints . 

Yours very tnll.y , 

Agent, 
British Minis try of Aircraft Prod tion 

Hon. Henry Uorgenthau, Jr., 
Secretary of Treasury, 

Washington, D. C. 
... 
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WAR DEPARTMENT 

WASHINGTON 

JUM 12, 1940 

ICy dear llr. Secreta.zyz 

Receipt i.e acknowled&ed of :rour letter of June 101 

enelosing for ~ intor.ation a photostatic copy of a ....­
randaoa of June 6, addressed to 70u b7 the President, re­
lierlng :rou of tbe reaponsibilit,. of clearing contracts for 
air craft and engines as required in tbe President' a aeooo­
rand~a of Va;r 241 1940. 

In accordance with the President's instructions 
the purchases referred to will Mru.!ter be cleared throUSh 
COIIII!liasioner Knudsen of The .ldviao17 CO!IIIIdasion To The 
CouncU of National. Defense. 

Your reference to the able aaaiatence rendered b7 
Oeneral. Brett i.e appreciated and I desire &lao to e:xpreaa ~ 
appreciation of the cooperation rendered b7 :rou peraonal.l;r 
and ,.our assistants to thi.s departaent in connection with 
the clearing of tbese contracts . 

• l , 
TM Honorable 

s 
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., -.rIll'. lsu•MI7• 

.. II~ S. ·&sAI'tl\aat a~.,_ W.. all-. lD, 
•-'"'• tar • s.ar-u. a JM'-MU. aw et a -
" ._ al 1-. '· ... 1118 w,... tile... !' '· -
u...bc 7ft at tile I AjiMUoUii!r al elarUc I van. fw 
aU erat\ ... -.:1 " .. ~ Sa tile ......... , •• -
..... al - 24, 19411. 

la I I ' I ai\11 tile PNaWan•a iaaV..U.. 
--. ,....,. - ..,.,.. w WIUl......,...." ...... ~ 
c •aat.w b ...... et !M w_,. c ,..,.. ra !M 
a-u at .. u-1 lilt-. 

Yav NfVRII W tile P1.a aaaiaWMa I 8 ... 'r 
Or-.lllra\' S. 11 •••W _.l...U. ~ w ••- • 
IIJ 1d•Uaa at Ula n•lra\ia I ' M "T 7ft ,_1 lJT 
... ,_ ..UW.ta w w.a ..... ' Sa -ua ... 
Ula alaal'bc al ..... -'-'-• 

11 .... 

B.A..RR~ .ti WOOOfUNU 

fte It Nb'e 
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DEPARTMENT Of' THE NAVY 

OP'nCC 0,. THE SECRirTAit't 

WAS H INO'TON 

111 dear Mr. Secretar,., 

JUH 12 1940 

Receipt is acknowledged or your letter or 
May ,o, 1940, expreaeing your appreciation tor the 
oourtes1 in permitting Captain Edmund D. Almy, u. s . 
tlavy , Collllll&nder Elmer R. Henning, u. s . Navy, and 
Oliver s. Warhua, Engineer, to participate in the 
machine tool conterence held in your ortioe on May 27, 
1940. 

The Navy Department 1a pleaeed to !mow that 
the 1ntormation preeented by these gentle .. n will be or 
value in the development ot your program. 

Copiee ot your letter are being tiled with 
the ott1cere ' records , and they are' being intormed 
accordingly. 

S:R:yo~· 
Actiua 

The Honorable, 
The Secretar,. or t he Treasury. 

11 
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THE COMMANDANT Of' TliE UNITED STATES COAST GUARD 

WASHINGTON 

Lieu~.., .. ~ llolte.)' baa a4Ylled M th&~ tbe Secre~ 
cam.ea~4 on what be ba1ieY&4 ~ be exoeaaiY& '1'1bratioa 
ill tbe ...,. Coast Gua1'4 I.ooltbeecl pl&De 11150-1, T-188, 

L1euteii&Dt c.-n4er lto .. ler, Lhu~II&Jit 11Lrd1JI& 
ud llr'. Cooltlln, all ot the Coaat 0..1'4 A'l'1at1oa .!llciaeer­
inc Seotioa, baTe ~de a t11cllt in th11 plena ~ inTeatl-
1&~ thia rapor~d obJectionable '1'1bra~ion. !be report 
ot ~haee ottlcer s le aa tollowa: 

"The COII88111UI or opiaion ... tb&~ the '1'1bret1on 
ne not uoueual in ~Ilia ~~ u d aiu or ple118, ud i a 
inharant in the propeller end e~aa 1netallat1on. It 
11 more than 111 the 1130·1 wbich 11 e li&hter plaoa with 
leas •IIIia• power. 

11b1le the Yibration cennot be elilll1oatec1 it 11 
poaaib le ~hat the noticeable ettect can be reduced ~ 
-tlng ~11& Secret&Z7' a obalr and dnlt on a thick 
rubber aat. 

The I.oeltheed C~ h baiag contacted tor 
tbel r opinion, upo.n receipt or wbich u effort will be 
Mda ~ IJopron ~lie eonditlon u ter aa poaaible.• 

Tou ~ ba sure that eYeZ7 effort will be •4• ~ ellata­
ate euob ot tbie unduirable Yibretioa •• ,.oy be practicable. 

R. R. 'IIAJSClllt, 
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t 

) 
I 

f 

6/ 13/ 40 

Sant troa Mr. Barrie' ottl ce aod thla copf 
&l~n to ae b7 Lt. Mcla¥ tor our tlloa. 

• 
.. 

• 

•• 

• 

• 
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lo1y deer l!r. Preaident t 

- · - G 

J u.ne 12, 191.0· 

Thr<>U&h the aw-.. or t he Buqet 
'l'hrOU&h the Attorney G.,eral 
Thro~~&h the Dld.lon of the 

Fe deral 1!-slator 

There 1a reapeotl'ully au'boll.ttod to you herewith for your 
aignatu re , if i t moota with your eppro...U., a p ropoaed &x...,tlv. 
o.lrder outhorbl.nf; and cli reot11111 the Seoretary or tbe t'reuury 
to oon'""'o ..,.ual1y a Cout Guard l'o..-ne1 Board 1n acoorclanoe 
wi t h the prorlalona or -tlon 2 or t~ .. Act ot J.,uary 12, 19,0 
(u.s.c., Sup. V, title 11., aea. 175b ) , &a ,...nded b)" the Act of 
June 6, 1~0 (l'ubUo l!o . 556, 76th Con~:re .. ) . 

Th la propoaod Exeautift Or der, if o.pprowd , will auperaede 
.:.xoouthe Order !'o • 7922, elated June 30 , 19,0, wh.ioh •• cleait;nod 
for a all!l.i1ar purpOIO p rior to the IIOClll ... nt o r t he Act Of 
Januo.ry 12, 19,0 , by tho A.ot or Juno 6 , 1940. l.loweftr, .. the 
..,ende.tor y A.ot 1noNOuu t he ron.i.eul:o nwabo.r of the member• or the 
I oraonnel 8o&rd from t hree to flTe , tixea the alnimm rank or auoh 
""""'bera and cl-.anr;ee tho p rooOI!u re of tho Boar~ , a now &x.acuthe 
->rdor 1a neoouary to r .. o1ft all doubta with reapeot to the 
1oc;&l1ty o f an;y Peraont e1 Board whioh .-.y be hereafter <>on...,ed. 

ApproT&l or t he L.xeo uthe ) rder h, therefo re, re<>o-ded . 

ltSH tmb 

c:c to Tho~:pson 
cc ~o ?oley 

Fa.ithl'ully you ra, 

I •I H. llorcenthau , J r . , 

Soorct&ry of t he Treuury. 

! 

1 
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.• - D _ ... 

WiilnGa.a 

'1'0 .ueM\P AII1WU A OQf.lt lauD ..... ,...., 
IF ft.._ e1 ..& ,._. te * =•Pltr , .... u • 

~ •-"• • ., .... el ~~ u • .,.. ,. ---. ~ 

(lloloGoo .... •• V.tle ~. -· 17!')0 U 9 ' f ~ * .. 
el ~ 60 ltt.ID (MU. leo "'• 1M O•pMe}o t IIIII .. F 

•" lae ... UJ'Wt * ~ et tM ft lli te 

asss Ue •s-un~:~., a awn...,.. l'ws eJ ....... u '"''.., 

105 •••• 
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TREASURY DEPARTMENT -' 

WASHINGTON 

1woe 12, 11160, 

The 180 boabe rro. Torlctown arr1Ted &t 

1fo11~real e~ 9 o 'clock 1h1• a orll1as u4 will lie 111 BalUu 

t-rrow al.&ht. 

The 570 boabe troa BewtborM will be picked 

up e1 Thor11e tbie aor11101 e11d " ben requeetecl. )(r. Pellq' • 

oftice to SiTe ue the eeae 1<1D4 of .. moe 011 tb•, which be 

bee proaiee4 to do . 

it· 
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• SECRET 

HONORABLE SECRETARY OF TREASURY 

FROM MR. KENNEDY 

12- A 
WASHINCTON D,C, 

12 .JUNE 1948 

PLANS IN MONTREAL AT ~HE ROYAL BANK OF CANADA HAVE BEEN ORDEHED 

BY TELECRAPH TO BE DELIVERED AT ONCE TO THE PRESIDENT IN WASHINGTON. 

I ATTENDED A MEETING OF THE AIRCRAFT PRODUCTI ON COMMITTEE WHO 

CALLED IN IVES OF ROLLS ROYCE AND READ HIM A TELEGRAM THEY WERE SEND ING 

TO THEIR REPRESENTATIVE IN CANA DA STATING THAT THE ROLLS ROYCE PLANS WERE 

TO BE DELIVERED TO THE UN ITED STATES COVE~NMENT AND ANY CLAIM THAT THE 

ROLLS ROYCE COMPA~ADE WOULD BE A MATTER FOR ADvUSTMENT BETWEEN THE 

BRITISH AND UNITED STATES COVERNMENTS. 

(:}BEAVERBROOK IS OF THE OPIN ION AND HIS ENTI RE STAFF ACREE THAT TO 

ATTEMPT TO COME TO TERMS NCWI WITH THE ROLLS ROYCE COMPANY WOULD LEAD TO 

NECOTIATIONS AND YOU WOULD NEVER CET THE ENGINES STARTED. HE IS 

AUTHOR IZED TO ADOPT THI S ABOVE PROCEDURE UNDER THE DEFENCE ACT HERE. 
THIRTY 

CABLI NC ACCEP TANCE OF THE PROPOSITION TO BUY lilt Ml l THREE HUNDRED 

ROLLS ROYCE ENCINES FROM FORD AND HE ASKED ME TO INQUIRE WHAT WAS BEI NG 

DO NE ON THE AIRCRAFT THAT WAS TO BE TRAD ED IN AND SENT TO ENGLAND • 

HE HAS HEARD NOTH ING~EFI NITE ON THIS MATTER • 

IF THIS IS NOT CLEAR PLEASE ADVISE 

TOR CODEROOM 2040 

0 
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June 12, 19~ 
2:~ P••• 

RE ALLIED PURCHASING PROGIWI 

Preaent: 

B. K.Jr: 

Young: 

H,M,Jrl 

Young: 

H,M,Jr: 

Mr. Young 
Mr. ro1•1 
Mr. Neleon 
Mr. Cox 
Mr. Woodring 
)(r, Oo11pt0n 
General Mal'ahal.l 
General Moeea 
Major Brooke 
Ada1ral lltal'k 
.A4a1ral Tovera 
Ada1ral ru.rlong 
Ada1ral llpeal' 
Mre. Ilotr; 
Colonel Burne 

I ha'fe got to do ao11e holM writ. 

'fhere h j 1t IIUOh hoae worlt. 

You 11ean there h an anever here' 

l'roa the J.ra7. 

XoRe7J1olde 1e goUig to feel fine about 
th1e. 

•Taber ea1d those 1ntereeted in national 
detenee were 1Yerr IIUoh d1eeppo1nted 1 to 
eee an announoe11ent 1 e'f1dentl7 troa tbe 
Vh1U Bouee that liarr7 HopiUne and 
V1111aa H. XoRe1J10lde al'e to be tbe ke7 
MD 1n the detenee prograa. 1 MoReroolde, 
he added, ha• been repeatedl7 ohal'aoter1&ed 
b7 tho .. vbo ha'fe had oontaot vUh h1• •• 
the 110et 1nOOIIPetent 11an vbo ha• eYer ooae 
before ue repreeent1ng a depart .. nt. 1 
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Young : 

H.1-!. Jr: 

Young : 

H. M.Jr: 

Young: 

H. ~.Jr : 

Nelson: 

YountP 

H. I!.Jr: 

Young: 

Nelson: 

H. H. Jr: 

Young: 

H.M. Jr: 

Young : 

H.M.Jr: 

- 2 -

Poor old Mac . I don 't know whether he can 
take i t. 1'/hen he vas over here, you s ee, 
I always protected him. I don 't know who 
is goi ng to nroteot him nov. 

l~ould you like the Army ori ginal or t he 
original? 

\\'hat ie the d ifference? 

This one is cleaner. 

I will take th1s one. 

That i s the authentic document . 

How does one do thie? "Field Guns and 
~it1on, 500 seventy-five millimeter 
guns with one mill ion two hundred fift y 
thousand shells. • They have got that , 
haven 1 t they? 

They didn ' t get the shells , though. 

They got 150 rounds per gun, which makes, 
includ1n~ the ones they got before, 
l, 200 r ounds. 

How much i s t~t i n toto? 

A million five hundred thousand. They 
got 150 rounds per gun. 

~or 500 guns. 

What i s 150 t1mee 500' 
Seventy-t1ve thousand. 

It i s not enough, 1s i t? 

There he was go ing on the theory t hat 
on the other guns --

Eut that he has got nothing to do with the 
memorandum the President or the United 
States si gned which said , •Release 
appropriate.• 
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Young: 

H.M.Jr: 

Young: 

H. M.Jr: 

Young: 

H. M.Jr: 

Young: 

H. H.Jr: 

Young: 

H. M.Jr: 

Young: 

H. M.Jr: 

Young: 

H.M.Jr: 

Young: 

- 3 -

I will tell rou, I took it up with 
Major Smith and Major Brooke and did 
aT beet to pln Major Smith down aa to 
hie definition ot appropriateneee, and 
I made quite a r ow about it oTer t here. 

Well, under thie thing, do ther giTe 
anrthing at all? How did thie thing 
oome into mr hands? 

I gave it to you, trom Major Brooke. 
He brought it over peraonally. 

Ie it trom General Marahallt 

He brought 1 t and it 1a the ottioial 
reply to these queet i one. 

Well , 1a it troll General Marehallt 

Yea, I would certainly 811.1 eo. That 
was the Wll1 it wae originally sent over. 

Maj or Brooke? 

Via Major Brooks. 

And also Via Captain Young! 

'"'ith the approval ot Colonel Cox. 

J une 12, 194o. Let me juet eee thie 
a minute. 1 8mall Arms and Ammunition. 
Spare Manutaotur1ng Ec:u i pment. 1 I love 
thie thing on the tioker. Airplane 
i teme and then the Navy lut. I t 1a 
beautitul. Nov, all I am working on 
ia theae three eheete, ie that rightt 

Yee. Now, there ie one other r equest 
that t her wanted unottioiall7 and whioh 
ther didn 1t teal like aaking tor outrigtlt. 
This other thing waa one ot the titt r 
d1Te bombers crashed. 

And they want another one! 

And they want one ot the other tiTe. 

11 
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H. M.Jr: 

Young: 

H. M.Jr: 

Young: 

H. l~. Jr: 

Young: 

H. H.Jr: 

Young: 

H. M.Jr: 

Young : 

H. H.Jr: 

Young: 

H. !~.Jr: 

Young : 

H. H.Jr: 

Young: 

H. M. Jr: 

- 4 -

No . 

Nov, t hey have fiv e extra at Buffa1o. 

Oh. 

Reedy to go. 

Oh. 

In oase something happened before they 
got to Buffa1o , so they woul d make sure 
they would have 50 and t hey wanted one 
of the other five. I didn't have the 
nerve to put it up to Admiral Stark laet 
night . 

It ie pi cayune. There ie such a thing 
ae being too smalL 

That is whet I thought about 1t . 

That is pi oeyune stuff. 

It s eemed t o me i t was. 

~tho asked you that? 

Purv1a. 

Thpt is getting t oo small . Now, have t hey 
got t he copy of t h ese three sheet s ? What 
ere you f urnishing them t h1s aft ernoon? 

I got oopies of those t hree sheets and 
copies ot t he Army's reply. 

But t hese three sheets, ie everybody goi ng 
to have one of these th1e af ternoon? 

Yea. I have a number o f oon1ea here. 

All right. 

(Mr. Voodr1ng , Mr. Compton, Colonel Burna, 
Admir al Spear, AdJ:lira1 Jl'urlong, and 
Mrs. Klotz entered the oonfer ence.) 

lS 
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H.)I. Jr: 

Young: 

H. M.Jr: 

Woodring: 

H. M.Jr: 

Furlong: 

Co croton: 

H. H. Jr: 

Woodring: 

H. M. Jr: 

Young: 

lfoodr1ng: 

H. M.Jr: 

Burne : 

H. M.Jr : 

Burne: 

- 5 -

Phil, has Secretary Woodring got one ot 
thses ehsste VB are working on' 

I h&Ye one right here. 

And one t o Mr. Compton. 

Mareh&Ll 1a expected back any minute. He 
ie tl7ing back in. He wae supposed to be 
here at two thirty. He Will come oYer 
right away. 

I see . Well, I wonder it Admiral Stark 

Admi ral Stark is oomlng. 

P.s ie on the way oYer. He vas just tolloving 
me oYer i n the car and bringing Admiral Towers 
With him on th1e a1rcratt. 

Oh. Do you want t o s tart bet ore Marshall 
COllie a' 

Well , it ie eo indeterminate ae to what time 
he will get in. 

Well , let 's start and then we can aee what ­
maybe we can agree on something. 

On this sheet which I h&Ye hers - Phil, g1Ys 
Mrs. notr. one. 

All right. 

Say, Colonel Burne, eit oYer bare by me, 
won ' t you? 

Dosa th1a represent General Mareball 1 e opinion' 

Yes, t his is what Major Brooke worked out 
tor you last night. 

1 Pield Oune and Ammunition: FiYe hundred 
75 millimeter guns With 1, 250,000 shells.• 
Tbe 500 guns, I belieYe , were 88ttled 
JeeterdaJ, weren ' t theJ' 

Yea. 

11 
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Woodring: 

H, M.Jr: 

Burna: 

H. M.Jr: 

Burna: 

H. M.Jr: 

Young: 

Burna: 

H. M,Jr: 

Young: 

Burne: 

Young : 

H. M. Jr: 

- 6 -

A l etter signed and gone. 

That 1e part ot the u. s. Steel contract. 
Then I have been reliably informed v1th 
that vent 75,000 rounds ot ammunition. 
Nov , what i s the chance ot their gett ing 
more ot the ammunition t o go v1th the 
eeventy-t1vee7 

Well, that has been checked with the 
general etatt, who di d not teel that 1t 
vas justitied in making any turther releasee. 

(Admiral Stark and Admiral Towers entered 
t he conterenoe.) 

The answer 1s, :you don't thi nk they have 
got any more ehelle. 

They have more, yes, air. Ot course, they 
are short nov on their requirements. My 
understanding is that when t hese additional 
shells ar e granted, that they will have 
released twelve hundred rounds tor each 
gun that i e released. 

Phil, :you are my mathematioi an. 

Twelve hundred rounds tor eaoh gun. That 
1e t he ammunition and the guns including 
what vae purchased prior to this 5007 

That 1e right . 

You mean taking the 500 --

The original purohaee was 395 guns and a 
million r ounds ot a.mmuni tion, is that right, 
and this new ourchaae i e 500 guns and 150 
rounds per gun, 75, 000 rounds. 

Yea. 

Roundi ng out to approximately twelve l:lundred 
rounds per gun, t otal. 

Have they said anything today part1cularl7 
about ammun1tion7 Are the7 pressed tor t hat 
part1oull\rl7t 

18 
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Nelson: 

Young: 

H. M. Jr: 

Woodring: 

H. M. Jr: 

1tloodring: 

H. H.Jr: 

Woodring: 

H. M. Jr: 

11oodring: 

H. M.Jr : 

H. M.Jr: 

Burne: 

l'.arehal.l: 

- 7 -

No, air, when we put this down yesterday 
t hey had figured out a comolement th~t they 
t hought they ought to have. The nore ot 
that they can get, the bett er ott t hey are 
pleased. It ie a very short item. 

Thie mill ion two hundred fifty thousand 
e stimnted tor 500 guns was on the same 
pro'OOrtion ae the previous sale of a million 
rounds tor 395 guns. 

Supposing we pass this and come back. 

Now, "Any number of 31 anti-aircraft 
37 millimeter anti- tank guns (either 
stock or from ori ori ties). • What 1 s 
situati on on tbatt 

or 
from 
the 

I v1ll not be able to Answer these things. 
ThAt ie Jl.arellall 1e Job. 

liould you rather I would ek1p to the Navy? 

I think it would be better until he comes. 

All right. 

Detini t ely. 

They told me that he would be in - I under­
stood him to say something around two o 'clock 
and that is why I se1d 1t at three, you see. 

\fell , the last I checked he we.s supposed t o 
land ~ t t•ro thirty, and he hAdn 't . 

Supposi ng I shift and go to Navy. Here he 
1e . 

(General Marehal.l entered the conference.) 

I wonder if the General has one - vell, you 
have got one, Burne. 

Yea, sir, he baa got the eace thing here. 

That 1e whet I have been doing, going over 
th1e before I came. 

19 
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H.M.Jr: 

l-Iar ehall : 

}{ , U.Jr: 

Marsballl 

H.Y..Jr : 

Marsbal.l: 

H.M. Jr: 

Marshall: 

H. M.Jr: 

Marahall: 

II. M.Jr: 

- g -

.Ul we did, I waa talking about the extra 
500 you ao graciously released yeeterda7 
and about a mllllon and a quarter rounds, 
and at the moment I have paaeed that because 
I just don ' t know how badly they need it. 

Now, 1 Any number of 31 anti-a.ircraft or 
37 millimeter anti- tank guns. • Ie there 
any chance of getting thoee t 

None whatever. 

No chance on those at allt 

Our si tuation there is very tragic. I t 
would just be suicide. 

You feel it would be suici de on more 
shells for the 75 millimeterat 

Yea. 

Really? 

Yea , s ir. I think our hazard ther e ie 
terrifio. If we go beyond the poi nt we 
have , the oonaummation of ehelle being 
ae great ae it i e, and our present 
eituat i on.1n heavy gun powder , you eee 
we have no recovery there. We have ao 
li~tle chance of recovery there. It 
isn't l i ke heavy_ things. I don't think 
you can do that w'1 thout 1mperlling our 
own situation. 

Now, on the small arms and ammunition, 
five hundred thousand of t he Lee Enfield 
rifles and ammunition for them. What 
are the obancea on t hat! 

You might release the five hundred thousand 
rif l ee, but you are taking a hazard there. 
You are taking mtite a hazard. On the 
ammunition, I do not thi nk we can possibly 
release any more without directly i mperiling 
our own defense. 

But you could rel ease some more Ent1eldet 
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Ita could release some more Enfield a. I 
would rat her not release five hundred thousand. 

I think that is too large. I don ' t know how 
many we gave them before. 

Five hundred thoueand . 

And they are ask1ng tor another ti ve hundred 
thousand now. 

Yeo, but those rifles, you must understand , 
are no good to thern whatever unless they have 
the amr.~uni tion and we cAAnot give them the 
ammuniti on . 

That ia the tight situation. 

Very tight and a very serious situation. 

And t he rifles are no good without the 
a1!111Un1 t1on? 

Not a bit. 

Nelson , you have been working on ammunition, 
that ball ammunition, haven't you? Have you 
got anything? 

Haven 't r ound any solution t or it at all, 
air. They are working now with Remington 
to t r y t o get additional f acilities t hrown 
in as fast as they can on the . JO' s . 

Sut you have got a problem or powder, and 
even 1! you have the facilities - i f we 
had any powder, we could run up to ei ght 
hundred thousand rounds a day or one kind 
or another, but you have got to have the 
things where we can make it. 

Are you short en the nowder? 

Yes, sir. 

This ia small arms powder . It is different 
than CAnnon powder. 

I s anything ' bei ng done to - -
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We are asking !or thirty million dollars 
! or a powder plant. 

You haYs got to wai t !or that? 

Yes, s1r, we baTe got to wa1t t or it. We 
can't place an order oYer and aboYe the 
money that is now in the 19~1 augmented 
budget, not the recent Presidential 
message. \le oen 1 t place a.n order tor 
t wenty-two months. Th11t is very serious. 

Has the Navy got any -- could they help 
out With the ammunition tor the Enfield 
rifles? 

We don't uae that rifle. 1fe could get 
35,000 Spr1ngt1eld rifles, if they are 
interested in those. 

They Will take anrthing. Got any ammunition 
to go with them? 

I don 't know or any ammuni t ion. I Will look 
into th~tt. 

I think --

They get their ammunition !rom part or the 
Army. 

tie get all our small arms from the Army. 

You have got 35,000 Snring!ield, did you 
say? 

Springfield. u. s. Springfield rifles, 
35, 000 or them. 

Have you got any ammunition to go With it? 

I would haTe to look into t hat. I think 
not, but I will look into it. 

Would they have ammunition over there that 
wuld !1 t the 

Ye~ it is the same ammunition. 
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...... the Enfield. 

That 111 right. 

I aeant onr in England or rranoe. 

Oh no. 'l'haire ie 303 and oure 11 30. 

Could I haYe an anewer t o1110rrow morningt 

Oh Je •, we will get; an an ewer right allaJ. 

Yee. 

Not doing ao well t;odq. 

1P1 \'II thoueand 'l'boarpeon IU'b-lll&ohine sune 
or anJ part; thereof with one ailli on rounde 
ot ...ani Uon ( troa Are-; or KaYJ). 1 You 
don 't; haYe 'l'boarpeone, do JOU t 

Yee, eir. 

We haYe a tew ot t;bell. We haYe got; a 
llhortage ot l, 200 right; now. 

You got eleYen back. 

We needed thoee. 

What beoaae ot the 'l'bo~~peon machi ne sun• 
eYel"J'bodJ wae tl"J'ing to peddle around bere 
that the Cha1e National had a mortgage 
on 1n New Yorlr.t '!'hat llhould be looked into. 

KaYe t heJ go t a mortgage on 10111 t 

Yea. 'l'heJ t ried to eell thea. 

leleon --

'l'he lobbJilt 1D Waeh1ngton wu around trJing 
t;o eell thea bere a Je&r ago. 

Yea, eir, I will look into that. 

Did we get anJ wb-aaoh1ae gune t o r tbe JaYJt 

Ve ottered 426. '!'hat vae all wa had. 
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D1d we take them? 

Not yet, e1r. There hae been a oompl1cat1on 
on the transport, I b elieve. 

No legAl release !rom the Army yet. 

They are a recent reau1reMent. We are ready 
to traneter them, but the d1tt1cult1es 

(General )!oees entered the conference.) 

I think 1t 1s a pretty good plan tor us to 
hold onto that 26 anyway. 

You Just ottered what was released. 

I ea1d we had ~26 . 

Is thAt legal. thl.ng - can 't that be - 1e that 
1mpossible to Jump over that? It t his bill 
passes , will that help any? 

ThAt will take oare or 1 t . 

That Will take care or itt 

Yea. 

These were bought since 1919. They Will 
have to be declared surplus. 

That could be done administratively. 

Yea. 

We can declare them surplus adm1n1etrat1vely. 
We need no law tor t hat. So we can cover 
that ae soon as we get the lav which v11l 
permit ue t o sell these guns vhlch were 
purchased subsequent to 1919. 

So the minute it paseee the House --

We can do adm1n1etratively everything else. 
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Whf oan 1t you traneter thft to the Arrtq 
l ike you d1d the otheret 

The Artily oan 1t get rid ot thea. 

You oan•t get rid ot them on aooount ot 
that 1919 thing. 

8o ae eoon ae that paeeee, you traneter th• 
to the Armyt 

We oan 1t give you ~26. We oan give you 
about ~0 beoauae we haTe had to eend some 
over to Paris already, 

Four bundred, eay. 

Four bundred, about tour bundred. 

In that neighborhood. 

Thltt 1e right. 

Close to it. 

Now, here ie eomething, 
eeen it on the ticker. 
already been announced. 

I think - I haTe 
I gather it hae 

1 8pare Manutaotur1ng Equipeent: For 
nitrooelluloee powder aanutaoture, tor 
~nia oXidation, tor eaall arse manu­
facture.• I gather you are going to be 
able to do that, aren't yout 

We are quite eure we can and we are working 
on it right now, with ae high preseure ae 
we oan put on 1t. 

\lhen do you think you will oo111 through with 
th&tt 

Yell, I don 1t mow. .U110et any hour, I would 
eay. We ought to haTe it worked out by 
to110rrow. 

But that ie poeeible, all ot thatt 

Ot oouree, you appreciate that that ian 1t 
eo preee1ng because what ve have got to 
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do is arrange with the DuPont Company and 
arrMge with t he 1/incha.ter Arms Company 
and they are creating their plant nov and 
they won't r eally need this machinery t or 
some little time to oom• 

It is pressing 1n th1e "8¥• that whan they 
heard last night that they were getting 
these additional 500 seventy-five millimeters, 
I don ' t know why, but nothing, they said, 
t hat ve had done up to date made the hit 
that that second 500 did. 

I understand that. 

So I think anything that we oan tell them 
every day or two, an)'thing, carrying out 
what the President has in mind - - I mean, 
to tell them, 1 Vell nov, this is clear,• 
and then 1n a day or two something else 
i e clear, and that ie whet he is anxious 
to do, give thee a little encouragement, 
so it you oould, even though --

We are pressing it as hard as we can. I 
em quite sure that it is going to be worked 
out satisfactorily. 

Thank you. 

1 N1trocelluloee Powder: Any further quantity 
ot nitrocellulose powder.• 

Well, they have drained the well about as 
dry as they can drain it on that oowder. 

Sure? 

ThAt is my understanding. 

Ve haYs two and a halt million pounds on 
that from t hese 155 ~a and chargee. 

I didn't understand. 

Two million tiYe hundred thousand pounds, 
a hundred thousand oh&rgee tor the 155 
millimeter guns. They are already in 
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chargee, been loaded. 

What about themt 

Ve oan release them. 

That has not yet been releaaed' 

Yea, not yet been released. 

He ought to get oromoted. Two and a halt 
mill ion you oan g1ve us? 

Yea, air. 

I thought you were asking tor more than 
two and a halt million, l·!r. Seoretar;r. 

I haTe Juat got m;r hand out. I Will take 
anythlng. 

He saye ha oan release a hundred thousand 
ohargea, meaning, as I take it, two million 
t1ve hundred thousand pounds. 

That 18 right. 

Is thAt all right with you' 

Yea. 

Can we ooneider t hat done, t hent 

Sure. 

Thla 

ThAt ie all right , is itt 

Yea, air. Tbat is all right . I went into 
that early thl a mor ning. 

Can we oonaider that sold' 

Yea, e1r. 

You oan put that 1n as deteriorated, not 
surplus. 
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That is the first thing I have gotten today. 
Thank :you, General. Now, who do we --

You have got the Entields, some of them. 

Not yet, have I' 

Some. 

But he needs ammunition. 

This is, I think --

Row about those tour hundred, do you want 
those? 

Four hundred what? 

'i'hoi!I'Oson sub-machine guns. 

I thought I had those . 

But I haven't given any orders about them 
yet . 

Sure, I'd love to have them, crazy to get 
t h em and some ammunition with them. 

Yes. 

Good. That is two things we have got. 

They are no use unless they have the ammunition. 

That is what the President said about those 
fifty bombers. 

Now, airplanes. "Ninety- three Northrup 
Bombers with ecuipment and the following 
bombs: JO pound, g3,700; 100 pound, 
5g, 590. 0 

On the olanee themselves, I think they 
are - they were all stripped of armor, 
you see. They were using them tor training. 
The armor and r adio equipment hAs been out 
back and the planes have been tested and 
they were all t o be - they have been flown 
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i nto the East already and they ware to be 
ready to turn over, servi ced, and i n ahape 
tor business on Friday morning, the last 
one ot them. The issue there is one ot 
bombs. 

Well, Qnrdon me, General. This h&en't been 
cle~red. I don ' t understand t hat Secretary 
Woodring has ever cleared 1t. 

Ninety-three? 

Yes. 

Signed day before yesterday, I think i t vae , 
wasn't itt 

I don ' t know that. 

The t1ve hund.red ~ere signed yesterday. 

Where the problem is about the aueation of 
bombs , we have tound out since that conversation 
we had the other night that they have an 
i dentical raok t o the Navy and then also that 
the Navy had a certain number ot truly obsolete 
bombs, ot which the thirty pound t hey could 
transfer over to us 5.3~3 and ot the hundred 
pound they could t r ansfer to us 565. Now, 
during my absence yesterday morning or this 
morning, I don't know vhioh, there vas a 
oerta1n nWIIber, 6,000 thirty pound bombs ot 
the Army and 3,000 ot the one hundred oound 
bombs ot the Army were put into release. 
So tar as I am per sonally concerned, I t hink 
t hat ie a grave mistake. 

You mean too little? 

To release any. The det1oiency is so complete 
there with us and the length ot time 1D getting 
anything else is so great it 1a very much like 
a father that oledges his all to some fri end 
and l eaves the- tam1ly destitute. I don't see 
how w can do it. 

Now, about this order tor thirty nound bombs 
and hundred pound bombs and 500 and 1,000 
that was gi ven yesterday to U. s . Steel - -
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Yea, but men do we get thea7 

That, I don't know. Your aeeietante oould 

tell JOU• 

It would talte better than a rear. 

So tar ae I aa concerned, I th1nlt t hat ie a 

Terr graTe mietalte. 

Well, there ia no uee tr)'i.ng --

With our interest - oonaider1ng our intereet, 

I don 't aee how we dare do that. Of couree, 

it would be a national traged7 1t we got 

caught . 

Then there would be no uee tumi.ng oTer the 

But we haTe got acme bombe that can go with 

them tor 1lllmed1ate uee. There are 5, 343 of 

one ltind alone. 

NaT)' bombe. 

lie dug out obeolete Navr bombs. 

In the t hirty pounder•' 

Five thouaand three hundred fortr-three. It 

ehowa there on the right hand margin. That, 

added - ther added dx thouaand ~ bombe 

to that. FiTe thousand three hundred t ortr­

three NaT)' that are obeolete and 565 of the 

hundred. That ll&ltes almost 6 , 000 boabe with 

93 planea. 

How much are the)' otteringt 

Six tboueand 1n th1rtr pound boaba. 

Thera vas an Arm7 contribution there . The7 

figured 1t waa 6,000 ot the 30 pound and 

3 , 000 ot the 100 pound. That 11 wb&t I •&7 

ia a graTe m1etalte to releaee. 

I am aorrr, O.neral. You w1ll haTe to go 

with - once 110r e. I have here 11,343 th1rtr 

pound bomba. 

30 

Regraded Unclassified



H.Y..Jr: 

H. l~ .Jr: 

Hnrehall: 

H . I~.Jr: 

H. M.Jr: 

- 19 -

Yea. Now, the explanatory notes is the 5,343, 
that i s all right. They are obsolete bombs. 
But they have added 6 ,000 army bombs to that 
in my absence here. I don't know how that 
came about. That I don't think should be 
done. The same thing ha s occurred here. 
There are 565 hundred pound bombs t hat we 
can turn over to them but they have added 
to that },000 or our bombs. I don't t hink 
thAt shou l d be done. 

Do you reel v ery strongly about t hat? 

Very str ongly. I t hink it 1e a very serious 
thing. There is no explanation under Heaven 
with the limited eupoly we have or those 
bombs 1t anything happen s. 11hen we do t hat, 
you are saying t hllt we are not going t o be 
in any trouble tor a year. 

I can't say that. 

None or us can say that, and I think it would 
be a natione~ tragedy it we got involved in 
that. However much we wnnt to do it, our 
deficiency is so seri ous that it's going to 
be a national t hing it we get mobilized. 

You don ' t mind my again aski ng - it seems 
unbelievable to me th~t it should take a 
year. 

I have tound out some ot the things about 
it. In t he tirst olace, the l aw requires 
us to go to the l owest bi dder, t hat hae been 
the requirement~ We vent t o the Bethlehem 
plant . Their machinery vas not on a solid 
enough foundation tor t he ee bombs, and it 
has been breaking t he oil linea and doing 
other things eo t hat they have been stopped 
and stopoed again trying to cnrry it out . 
I t wRB \l'orld linr machinery and it 1s all 
centered in one nlant. That got us int o 
our tirst serious delay in connection with 
the t hing and t hey are still struggling 
with it. 

The ooint I am maki ng, General, this contract -
I believe it was signed yesterday with U. S. 
Steel - which i ncludes hundred oound bombs and 
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hundred pound bombs, that was signed 
yesterday. How long before u. s. Steel 
Corporation oan give it to us? 

A year was my impression, but I don't think 
you could get bombs from the U. 8. Steel 
corporation 1n a loaded state 1n lees than 
a -rear. 

Let ' s do it tb1e VII.T• In view of what 
Genera1 Marsba11 says, we will aooept the 
5.3~3 Navy bombs , the 565 Army, and then 
I am going to ask -rou gentlemen to survey 
the situation with u.s. Steel, that is fair, 
isn 1t it? 

Yee, sir. That is all right. 

Ie that 811 right? 

Yes, sir. 

In View of what Genera1 Marshall said -
Genera1 Marshall bas told me - I have never 
once nreeeed TOU, have It Not when -rou and 
I were together. Is that rightt 

That is right . 

You and I have never differed once, have wet 

Insofar as t he public bidding statute is 
concerned, you can put an upeet date for 
delivery there, can ' t you, General t 

This is an old contract. Right? The 
Bethlehem contract is an old contract. 

Yes, sir. The one he is talking about is 
an old contract. 

That is m7 understanding. I Just want to 
go back once core. May I go back onoe 
more, Harr-rt Do I understand the contract 
tor the 93 bombers has been tin1shedt 

That is my understanding. 

Yes. 
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Do JOU know, General Moeeet 

Yea, e1r. 

The7 got involYed between two pl.ante. The 
plant that the7 wanted t o take it in didn't 
want t o take it. 

But what I an getting at, beoauae General 
Watson hae asked me, we don't have to bother 
the Preeident With t hie, ie that rightt 
He hae aeked me two or three times in view 
o~ your memorandum. 

It would be juat a queetion o~ putting it 
out between the Steel Company and United 
Stat ea. 

Your me1110randum o~ Saturda7 - 1t 1a right 
here. 

Yee. 

I told General Watson I thought you and I 
oould work out aometh1ng without bothering 
the Pres ident. 

Well, let me eee t hat. 

Theee boobs are alread¥ on their wa7. 

(Major Brooke entered the oon~erence.) 

But we don 1 t have to bother him w1 th the 
bombers or the bombs? 

No. 

The contract ~or the 93 planes ie being 
drawn right now, and they are tr7ing to 
get Douglae t o sign it. 

Phil, rt the Major a oha1r, Will JOU, 
pleaee 

North American wouldn 't go through w1 th 
it and we turned to Douglae and are trying 
to get him to sign it right now, eo ineo~ar 
ae our prooeea o~ releasing --
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But 1·:e do n ' t hl' ve t o bo t her t he 1lh1te House 
on the bonbers . 'le don 1 t hAve t o t alk to 
t i1e:n about bo:nb ~ , but I 111'1 not ~So1ng to 
pre s a you toda y. Okay? 

Yeo . 

No~< the next th1nb , "Ex Pt•ior1t1es : 500 
ilorth Amer1cM Hnrv.'\rd T••niners for Ct~nnda ." 
I t nke lt they 11ant n r1o rl.t1ee a~..aln . 

They >~Pnted our orio rit1es over our tr:> i ners . 
lie n r e snor t trai ners now, ,.nd t h e Bri t ish 
Governn ent Md guaranteed !lor t!l Arlerics.n 
M e::tr p o1lli on dol lnr s to soeed ury on t h e1 r 
del iveries . u'ben t h ey snceded Ul> on t:1e1r 
dellverie ~> , the Rritish b11cked out, I under­
stand , on t he c:>r.t r r.ct I'll~,: no\! t h ey are 
n e:;o t1:>t1l.,_; ·.~.· see 1 r they can 1 t take care 
o f i t. I fimi iron .{r • . >.·ltD .. . :-:: : :; '.I'e 
:•ll r1~:1 t c 11 that now. 

\'/ell , they are on the l:(!. y to b ei n.; al l right, 
!~r. Secretar y. There wae 11 m1 Aunc'.eretMdin.; 
' •t· ~ ·1een Sir Henry Self nnd North American . 
Sir Henry Sel f t hought he wne buying an 
add i tiona l 1?5 planes . North American ~!l~tght 
they >Je re A.cceoting the money j:tst to speed un 
oroduc t 1on . J;ow, in roy office t h ey a rri ved 
at M und erstMd1ng . !;orth Ame rlcpn agreed 
t o toke 50 nor~ ~lnnP-• insteAd ~t 1 23, s~ 
-:!ley 1-1111 have it all straightened out •hie 
uor ning . Some of those 500 , nt least 50 ot 
t h em, art " ''r.-::t;ed, it they c~n get or 1or1ty 
on the eng1:1e , which they think t hey c<-~--: :;et. 
::ow they nre soing t o negotia te for core 
tomo rrow a ft er they tAlk it ov~r with the 
Army. 

\\ell , does thl't ~<nsh out this rcnuee t !or 
500 

~o . s ir, it dose not ~<nsh out the renuest 
f or t he 500. It wnn~es out definitely only 
50 of the 500 . 

I s there any ohanoe, General, to Gi ve them 
MY -oriori ty on the North A!:lerioan? 
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We have 1,883 planes available t or training 
4,351 pilots. 

Would you say that again? 

We have now 1,883 planes ava i lable for training 
4, 351 pilots and student pilots. To turn over 
any or theae planes as they become available 
on Procurement schedule would aggravate a 
s erious deficiency and may seriously jeopardi~e 
the nat i onal defense. I am reading from t he 
data t hey dug out of the Air Corps in relation 
t o t hi s particular i Asue. We are behind on 
planes for the ordinary trai ning or pilots, 
j ust as we are behind on olanes in the souedrone 
w1 th the trai.ning of t hose that heve graduated 
and if we t~e away those olanee, we jus t 
simply put a oheok on the development of t h.is 
air force or ours un to the augmented etate 
provided tor on J uly let or 1939. Now, whether 
or not we can afford to risk such a delay, 
that i s a ou estion of national policy. I 
do not think we oan. 

I don ' t either. 

Especially as we are going i nto a tremendously 
i ncreased program. \'/here t his 1s 2, l!oo pilot s 
in two years - and we are going into 7,000 
pi l ots a year --

I agree with you. 

Anything you do makes i t worse and voree, 
progressively eo. 

Now, the t our All i son engines which t hey 
have been crying about. 

Well, we have turned over one. As it says 
ther e, the All i son repai r s ar e behind the 
schedule and additionAl engines will be 
rurnished a s soon a s they can be produced, 
but until they turn them out we haven't the 
engine . 

And the s i x Pratt & Whi tney, none will b e 
in existence f or eevcr&l months. 
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Yea . Ye b&Ye pros1aed the engines 'tlllen the:r 
are turned out, but the:r haYen 1 t turned th• 
o~. 

The:r turned out t our laat wek and t1Ye the 
welt before . 

You mean that the .Ul1ea d1d not geU 

No , the total produot1on of' .Ul1eon - ­

Of' double Waepe1 

Called •c•. The:r made tour engines last 
walt and the week before the:r made t1Ye, 
I sean produced. 

What about that, Brooltet 

Those all go to the .Ul1ee, and we don 1 t 
get an:r. 

What 1e the •c• or •r• engine the:r vantt 

We are reoe1v1ng none. 

No. 

I don 1t ltnov. 

You had better t1n4 out. There 1• a •c• 
engine and an •r• engine. The •c• engl.ne 
1e 1,050 horse power and the "F" engine 1a 
1,150. R1gbtt 

Approx1matel:r. 

8uppoeedl:r, and I think what the:r are oey1ng 
about 1e the •c• engine t o so 1nto their 
ahipe at Curt1ae, the P- 4o. 

I will t1nd out. 

And the a1x Pratt 4o Whitne:r ang1nee, there 
are none 1n ex1atenoe. 

Jo, and v111 not be tor eeYeral sonthe. 

Don It bother, Phil. You oan f'1nd out later. 
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Now, this ls for the Navy. 
wants to offer anything, I 
to take lt , Harry. 

If the Army 
~n be glad 

1fel l , what about the 80 planes, ls t hat 
the same eltuationt 

I am trying t o check. They have changed 
the desi gnation. There are two ty~ee of 
~lanes, 93 A-17- A' s and t hen g3 of another 
ty·l)e. 

That 80 was -­

It i s t he A-17. 

They haven ' t reouested any or t ho se, have 
they? 

\le haven't officially told t hem about that. 
lie sald we hoped to get it. \fe haven't 
told them officially . 

I should think i t would be the easiest thing 
we could give. I don't know about the bombs 
on them. 

There a re no bombs ror it. 

How about the bombs? 

lie have none. 
end. This, I 
Navy obsolete 

We have noth\ng on the bomb 
think, cleans houee on the 

You have got all ours that we have, 
Mr. Secretary. 

Then the thing i s to ask the Allies whether 
they want those SO shi p s bombl esa. 

The only d1ff~rence ia t hat the 93 we are 
g1v1ng has the retractable landing gear 
and t he 80 hasn't. 

The ouestion is , can they use t hose SO 
ships ~ thout any bombs. 

General , those 5 ,300 bombs, 
are tho same ae your typ es . 
you don ' t need t hose? 

)0 pounders, 
You are sure 
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What 1a 18' 

The 5,300 30 pound bombs. 

We certainly oould use those , but I am not 
malting a claim on the tranafer of what you 
call a surplus bomb of yours. In view of 
the dire need, I am not trying to short circuit 
that. 

Now, Admiral, don't take this out of my mouth 
now that I've got it. 

I juet want to make sure it 1a an Army bomb 
and the same thing they are keeping, and I 
th1nk they should have first call on them if 
they feel they need t hem. 

Yours are a much older bomb than ours. 

He paeeed this with hie eyes open. Hie eyes 
were open. Don't help hi m. He doesn't need 
any magnU'ying glass. I have got one here. 

Well, to keep the recorda straight --

\fell, he gave us t hose. Are you satisfied? 
Is it all right? You made your gesture. 

Oh yea, !t ie all right as f ar ae we are 
concerned. 

We will have to get them replaced, but we 
can get thea replaced, I think, in time. 

I would be curious t o see how long it takes 
the Navy to get them replaced. 

Colonel Burns ie getting them replaced tor 
the Navy. 

That ie oart of the contract that 1e being 
negotiated right now. 

That 1e the thousand we are talking about. 

'l'hat is right. 

You mean with u. 8. Steen 
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Yes, sir. 

All right. 

Our Navy planeA, Hr. Secretary -­

I am surprised a t you, A~iral. 

Our Navy plane s without bombs are just as 
useless as the Army plMee w1 t hout bombs. 

I was singi ng your oraises over a t the 
White House and everytning. 

We are reolac1ng them With thousand pound 
boobs. lie are not replacing the thirty 
pounders. 

I helped you get those 1n that 11et. I 
called up Stettin1ue and spoke t o you and 
spoke to Colonel Burne and everybody else. 

I was very grateful. 

They stuck them ln. Hott many did you get? 
I told them to give you 150% ot what you 
gave up. 

One thousand. 

They were just giving us penny tor oenny. 

We have got !1ve mill i on dollars worth ot 
bombe 1n that U. 8. Steel ao~rooriation. 

You · can get more bombs t han that 1! you 
want more than a thousand. 

It 1s a d ive bomb. I i magine that 1s being 
worked out. 

That 1s being worked out in the contract 
today. 

It 1s satisfactory. 

Nov, I hate to - 4g destroyere. I know 
what the anslfer ie. 
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H.H. Jr: 

f( Spear: 

H . I~.Jr: 

The only trouble there is that a naval war 
has got to be fought with what ehlpe we 
have. They are not replaoable. You oan 
replace bombs. We oan 1 t replace destroyers 
in two years, three years. 

I know it. I didn ' t make up the list. 

' Eau1pment (Torpedoes, War Heads, Depth Bomba, 
Guns and Ammunition) ror the priority granted 
on twenty motor torpedo boats.• How about 
that? 

We are prepared to give you the torpedoes ror 
those 20 - British type torpedo boats. '.fa oan 
give you not only enough to equip the boats 
with a ready supply, but some reserve supnly. 

A total or so. 
Eighty torpedoes ror 20 boats. 

Okay. Anything else? 
-j. , • 

/I 

The guns and ammunition, Mr. Secretary, have 
already been released to them on another 
release. That is in nroduotion, isn ' t i t , 
Furlong? 

In other words, sooe t1me ago we gave our 
priorities for Colt guns t o the British. 
The Army and Navy together released prioritiea 
to the Allies so that t hey have to get them 
themselves rrom Colt ror these boats. 

How about that last request, "Any number or 
boats similar in type to the motor torpedo 
boats for vh1oh a priority or 20 has alreac1y 
been granted (E. G. Hosouito Boats)H Have 
you got anything else? They are really 
quite 1n earnest about that. 

Mr. Secretary, I have reneated several times 
thAt Mr. Ballantyne has cabled the Admiralty 
permiseion to take these twenty boats and yet 
there is no official request before the Navy, 
at least, ror these boats. 

Okay. Purvis is down the hall waiting until 
th1a meeting ie over. I will tell him. 
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You understand, l4r. Secretary, the 20 bonts 
aren't comnleted yet. 

~ hey st~rt in June , don ' t they? 

Those start i n Jul y and they will go r i ght 
t hrough until Seotemb~r and October. 

But they 1'1111 t!lke anythi nG ela e t hat floats 
that can help them defend the channel . Have 
you go t anything elee? 

Tha t is all we have. 

liot h1ng else? 

·./ell, we have soce exper1uental boa ts t htl t 
were under the comoeti t 1ve design. Ther e again 
we have go t t o develoo a tactical use tor these 
boat s. :1e really ought to keeo at le~tst -
of the 24 boats fro m the Clectric Boat Company, 
~re ought to kee p e i ght bec~use the t actical -
I knot·r , f our is the deci s ion. ! le are com10itted 
to t ha t and you can ' t develop n tactical use 
tor a submarine chaser , for inst ance , without 
three boat s . You hAve got to get a t hree ooint 
f ix before you find out where a submari ne is, 
and t he development of tactical us ee for these 
boate and the training of the personnel 1s a 
long t ime proposition, and •<e e.re :nal<inr;; ou1te 
a sacrifi ce when we only keeo t .. -o. !/ell , we 
nre kee~ing ttro of enoh t~e, you see, 
il.r . Secretary. Of t hose 24 boets, you have 
motor toroedo boat s and submari ne chaserA. 
Each ty;:>e of bont has n different tactical 
mi ssion and with t ~<o of t hem it is goi ng to 
be almost i moossible to develoo tactical 
use, but we are co mmitted t o thAt, but t hA t 
1 s about as tar as ~<e cen go , I t hink . 

I IUD s incere when I say I aoorec1at e whtlt 
you gentlemen are doin~; . I k.now l<e a r e 
scraping bottom. I gue ee t hA t i s al l , 
Harr y, unless t here i o enmething you want 
t o say. (/ 

Comoton, anyth1n~ you wnnt • o offer? 

Tb, t 1e all I have , :~;r. Secretary. 
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General Marshall? 

Oh, I will t ell you 

I have got something to otter . It may be 
pure rumor, but it would l!lake anybody mad 
i t i t i en't. Just as I opened the door to 
leave, an absolutely uncont1rmed United Preee 
reporter said a revolution had broken out 1n 
Italy. 

Too good to be true. Well , eomething has 
happened, because --

ll'ell, 1t wouldn't be 
t hat situation over . 
but thAt ls the only 

surnrlsing. 
Th.oLt may be 

thing I have 

We had t alked 
totally t.oLlse, 
got to otter. 

Admiral, something has happene~t because the 
New Yor k stock carket went uo ~ points today 
and t here i s no rea son t or it. Somebody has 
got some good news somewhere. There i s some 
news somewhere that put that market up ~ 
noint a. 

It they just do what I have been advocating 
tor a week - I am not a military strategist -
but i t they Just take what they have got i n 
planes i n England and Fr11.nce and bomb Hell 
out ot Turin and Florence and Rome and !Ulan, 
you would have a r evoluti on t here and those 
Italians would run cle11r to the Adri ati c , 
t hey never would stop. 

On the ticker t hey said t hey were bombing 
Turin. 

Well, that wasn 't very ettective, was i t? 

I t didn't last long. 

Well, I can • t t ell you how much I appreciate 
your oat1ence. 

You wanted to know. I have got some !lX>re 
gune here it you want t hem. 

Thank you all, g entlemen. 
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I have eome other t hings here it you want 
them. 

That 1e enough. Put up your Army and go. 

We have got eome !!lOre guna. 

That ie all right . 

It'e not very much, but he oigbt b e interested 
in t hose t h ings. 

He will take anrth1ng. Go Ahead . 

We have 500 Smit h & Weeson 3S calibre revolvere. 

We will take t h em. 

Yee, M d we oan give you eo~:~e ammuniti on tor 
them. 

Wonderful. 

How muoh t 

( ~lr. lfoodring , General Marshall , Admiral Tower a, 
Colonel Burne, l-lajor Brooks and General Moeee 
l ett the conference.) 

I wil l have t o s end that over, but ve can give 
rou plenty ot ammunition t or them. Now, we 
ha..-e eome 3'! 23 old taeh1oned field guns. 
I don 1 t know whether the)' would wtult them. 

Throe inoh --

Twenty-three calibre. Old landing force 
guns. I don ' t think it would be wort h putting 
them on the ehlp. 

:touldn 1t that be good t o r an anti-tank 
eituation , behind the barri cade in the street• 
ot Parlat 

I don't thi nk there ie an)' ammunition. 

There 1e no ammunition. What elee have you 
got! 
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Well, there is a thing I would like to speak 
ot and that is the Dutch wAAted eorne old guns 
tor the Dutch Eaet I.1die e. 

Yes. 

And I don 1 t know whether we ought to g1 ve them 
to them or not. We have some old guns, ~· and 
3"· 

Could that RO to thls committee or Admiral Spear 
and Colonel Burne and Mr. Nelson and let them 
chew on 1t? 

That is where it should come and we will take 
it up with the State DepArtment. 

I told them to go t o t hat committee. 

Let them go to that ooruittee. 

I have already told them to go to that 
comMittee. 

Let them emasculate it. Anything else? 

No, that is all. 

Are you d ry now? 

Well, I don' t know. I look at this thing 
differently from eooe people. I would like 
to see those neonle do al l the fight ing 
over there and give them everythi ng. 

You and me both. I have said th~t for a 
year and a halt, but I was kind or lonesome 
a year and a half ago. I will never forget 
t hat I keep reneat1ng what Captain Kraus 
how he esved my life a yes.r snd 11 half ago • 

Those rifles, I don't know whether they can 
use the Springfield rifles or not, but we 
have got that --

They sro s darned good rifle. Tha t ie t he 
rifle we used in the llorld War. 

H8 ve you got ammunition with it? 
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It muet be obtainable in t he count~. 

I am goi.ng to look into that ammunition 
part. 

1111'1 other good 1deae' 

Xeep oheertul, that 1e all. 

Well, we are oheertul around here, definitely. 
Thank you all. 
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•ebnd llunaa ot lnontlgattan 

..,.~ • tatn ~~epamn.nt ot Ja.ttn 

llalrtnPm.B. c. 

- · 4S-D 

June ?, 1940 

Tbe Honorable 
T"- 8eeret&IT of the tr.uur,. 

Wub1Jlcton, D. c. 

ICT deal" lllr. Secr.t&IT• 

Retercce 1a -.de to TO<Ur teltpb0111c ooanr..Uon 111th 

.. of llq 27, 1940, r.l&tin to cooditiona 1n the .Allison Jllc1-

nnring ~ Dirld.on, Oeerel Motora Corporation,~ 

City, !Ddiana. 

I ban in.truct..t that an appropriate 1nn.ti.fation be 

condllct..t concerning tbi.a Mtter, 1n conoection with 'llhicb ~ 

formation baa been obtain..t that the .Al.l1aoo lDlgiJ>eeriag c~ 

1e no. producing oae <4 the epeciel air-eool..t 110tora a dq, 

tbia repreaiiDtiag the arnm. of prodllction to date . otric1&la 

of the .Al.l1aon ~ ~ ban 1nd1cat..t, according to 

an1lab1e 1nto:rw.tion, that recent expana'1on clenl.~llta t>.­

~ n.CNS&IT to-t the greatl'T increu..t d..anda ot the 

Unit..t Stataa A:rrq .Air Corps and that 1ncreu..t production <4 

the •otor baa been 1apa1recl to date hT the neceaa1tT ot G­

panaion with regard to plant fac1Ut1aa, toola, PfCh' "•IT, et 

c.tera. 

The .Al.l1aon ~1nMriag Co.paQT D1T1aion, O.Oerel 

Moton Corporation, conaiata at tbia time of three pl&Jlta, ell 

locat..t 1n Speec:tn.y CitT, IndhN, and dea1BU&tad hT the co.paQT 

u nanta 1 , 2, and ). Plant 1 wu tbe onlT 0011 1n exi.ti!Dce at 

tbe U.. tbe co.p-v was purcbae..t bT the General Moton Corpo­

ration dllriag 1929. It 1a encapcl ao1&1T 1n the p:ooduction of 

bear1aga, about a1gbt per cent ot 11bicb are unci hT the c-­

pazv 1n the production ot airplane IIOtora, the r-.inder blin« 

aold to outaicla parcbaaera. nant 2 wu cocatruct..t hT tiM 

General Moton Corporation 1n 1936, and an acldition thereto 

wu con.truct..t clur1ng 1938. nant 2 tol'lllerlT bClll8ed the u.1n 

oUicaa ot tbe coap&DT, u ....U u fac1Ut1ea tor the p:oo­

dllct1on, dntl.opmeDt, and taatin« of airplane 110tora. Since 

the recent co.platioo ot Plant 3, bD~NTer, Plant 2 1a ued 

on1T 1n ooDMCtion with dneloping and t&ati.n& new lll>tora and 
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Tb& Bcnoral:>1& 
!be S.or.tar:r ot the rr ... IIJT Pap 2 

tor the p1rpose o! housing the ell81neerill8 anc1 experi.laefttal. <1.­

part•nta. Plant 3, reeent}T ccapletecl, preseot}T houaaa al.l 

!acUities !or producing tba airplane motors IUllU!actured b)" 

the compan;y 1 and al.so tbe main o!!ic"" o! the compan;r. At 

the present time, l, 750 men are employee! in Plant 3, operating 

on three sbil'ts a clq with the exception o! the uallllbl;r c»­
partment, which ie now operating onlT two shi!ta a c1q clua to 

lack of space and !acUities !or ~ate expansion. New 

..pl.o)'Ms are now ~ hired at Plant 3 at the rate ot 
approxia&tel.J' twent7-!in a clq. 

llr. Otto T. Kreuaser, General ll&nager ot tbe Allison 

&1gineering C<8p8llT 1 hae iJ:Idiceted that be upecta procluctiCIII 

to be incr ... ed within tbe next SeTeral weeks to a mn1••• ot 

two complete airplane motor a a clq. It 1a f'u.rther in:licatecl 

that !ollorllllf t he completion o! new !acllitiaa now under con­

struction, production will a:radllall.T be increased to a oont•­

pl.ated mn1 mum o! twent7 comp1ete 11.otora a <1q. It ia a tatecl 

that tbe on !acUities referred to will probab}J' be completed 

on or before Jul;r, 1940, an4 tba abon mentioned •m••e ot 

twenty motors a clq aboul.cl be reached on or before Nonmbar 1, 

1940. 

'lb. apecial. ai.r-coo1ecl motor being clanJ.opecl bT the 

Alllaon Engineering Coalp&ZI)' at tbia time 1a compoeed at two 

thou8&ncl incliYiclual. parts. A llWiber o! the pe.rta are conetructecl 

b7 tba AlliaCIII EnginMrilllf COIIIP'UIT itse1! and _. parta are 

oonatructecl b7 other clirlaions at t he General. llotora Corpo­

ration. Thoaa parta conatn.ctecl by the Allison Engineering 

Calpan;r are preaent}T ~ proclucecl in sutficient quantity to 

penait tba production o! ! i n caoplete aotora a clq. Tb& 

C•dil) ac Division ot General. llat.ora now hu one thousand men 

employM in the conetruction o! part• !or Allison motors ancl, 

in adclitioo thereto, tbe ~ Division o! General. llat.ora baa 

tour hundred ...., emplOJecl in t be production o! parts t or t bia 

engine. The AlUIIinua Caat1118 Dirlaion ot Cleneral. llotora baa 

1,250 IIIINl praaantl.J' engapcl in producing parts tor Alliaon 

.,ton. 
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P'l'azl information which I have obt&inecl to elate, it 

ae~E~S that all necessary parts are now beiJIB proclucecl in 
au!fieient quantity to permit the completion of a larger number 

of motors a clq, althoush the assembly clepartcent i .s aasembllJ!B 
only one complete motor each clay, as inclicatecl above . I hll ve 

obtain&cl information that llr. Kreusser ancl other ot1'iciale 
han inclicatecl this situation is causecl by lack of aclequate 
facilities for the assembly clepa.rt.oent . It i a reported that 

new portions of Plant ) presently uncler construction consist 
of a veey large aclclition to be usecl exclusively for increaeecl 

assembly department !acUities. Aclclitions are also baiJIB 
createcl tor a nWIIber of torque roou for use in tsstiJ!B each 

incliviclual motor following final aasembly. Otfic:ials ot the 
c~ han statecl that until the assembly portion of the 
plant is completecl ancl all of the necessary aclclitional equip­
cent installed, procluetion cannot be steppecl up to the uti­

mated moo mum of t wenty lll<'tors a clay . 

AccOrdiJ!B to information 'llbicb I have receivecl, lolr, 

Kreusser, on Kay 28, 1940, was onrbearcl to make a statement 
to the effect that •they hllve been putting on the pressure,• 

it being cleclucecl from tbie statement and the context ot the 
accompanyi.D8 conversation that he was referring to Governmental 

authorities . Ur. Kreuuer, upon this occaeion, s tated that 
Governmental authorities, mom he clid not name, have cl~ecl 

that the Allison ED&inoering C<>cpa111 clavelop and produce an 
experimental motor within a au-month periocl and then J.... 

mecliately deliver one thousand ot such motors, lolr. Kreusser 

baa complained that clemands of this kind cannot be complied 
with, inasmuch as tho shops and machiDeey have to be especial­

ly tooled tor the new types of work necessitatecl in pro-
clueing the new o.otors . The experimental cot or mentioned b7 
lolr. Kreuoaer apparently relates to an entirely now engine, 
containing numerous improvements over the engines presently 

being produced ancl co1opl.y1ne in every respect vd.th new l'lr!ey 

specifications . lolr . Krausser baa inclicat&cl thllt tho Allison 
&lgineering Coapa.v has been engapc:l for some time in ax­
per-ilaentioB with and clavelopi"B the n"" J:!Otor. 

I 
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I ban uoertcn.4 that llr. Ronald 1. »nna, fi<le 
PrNident. ot tbe Oeolll'al. llotora Corporatioo &D4 apparmtl.7 
J'NpCG81b1• directl.7 to Mr. 11'11Haa s. lmldac, PrQidlllt 
tbereot 1 acta aa lllr. Kreuaaer' a t-cliate IUperior. It 11 
raportecl tbat llr. EnDa apeDd.e at 1 ... t ooa or two dqa aacb 
week at the Alllaoo plant a, it baiQg indica tee! tbat he T.iaitecl 
Plant 1 and conferred wit.b Mr. KHuaar on 111q 281 1940. 
J;nil •bl• intozwatioo iDdicat. .. that Wr. Bt-ana ia U>out 
titty year& ot age &D4 ia ll&rried1 b&YiziB cae dalllbtar, 
Catharine. Ilia wite'a - ia ~ Enna. Mr. Bnna baa 
bee coanaot.ecl with the o-ral. JIOtora CorporatiOD tor 
aanatac year&, thirt.., ot which wra &peat in l!llrope. 
J;,..nahl• iDtozwatioo tllrther iDdicataa tbat. Mr. Bnna pro­
cMdecl to tbe UDitecl Stat .. trca Wraabeclc, ~. ~ 
October, 1936, b&YiziB pra'fioual;r bMn collllaot.ecl aith tbe 
Adam Opel A. G., ~aalahi-, Ga1'11&1171 a 1\lbaidiUT ot the 
General. llotora C<ll"poration md IIIADlltacturara ot Opel care 
&D4 BUt& tl'llclcl. Mr. Bnne now reaid" at 31615 BY&rsreeo 
Jio&d1 B1raiJ~abaa, Michipn.. He OWD& a thirty-acre tara, 
p.IJ'Cbaaecl in 1936 tor $30,000 caah mel pr .. entl.7 n1uecl at 
approxiaat.el7 $70,000. He al.ao OWlll a lar,ar t&l'lll, ccoaiatiJir 
ot ~tel7 tbrM baDdrecl and twet.y acraa, 1ocatecl 
DOrt.h of Birllinlbaa1 Michigan. llr. »r.... to~rly llll'ftd 
aa Vice PreaideDt ot the 1)1"al. Di'fiaioo ot tbe o-ral. 
llotora Corpc:ratioo, 'be1Dg in charp ot aport actiutiea. 
Accorctlng to anil able iDtorutiOD, Mr. EnDa ia apparmtl.7 
coanected in •- capacit.T at. tbe praeeot tiae lll.tb the 
llllaranty Truat ~. 140 Broecl....,, New York City. 
Mditiooal. intoru.tioo ooZ>CarDillg thia iDdi.Yicmal 111.11 be 
turtd.ahecl 7'0il aubaequ.entl.7. 

lllr. Otto T. Kreuaaar, General. llanapr ot the Alli­
aoo Eng1naerin6 ~ Dinaioo, GeDIII'al. llotora Corporat.iCG, 
Speidwq City, lDdhM1 na bon> in 1897 in lw Iartt City. 
He .. mel ea u qinec' with t .be ODitecl statu A:nq dllr1.Dc 
tba Yorld War, bai.Dc atatiooecl at Dqton, Ohio. llr. I:Nuaaer 
baa balD .. oyed b7 the o-ral. llotora Corporation tor a 
period ot •-tac ,..ara, baTing apeot approxiaatel.T ten . 
yaara ot tbia period at. the o-ral. llotora Prod.ag GrOWida, 
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llillord, lli.chigan, He wu, tor about two ;yeare, eoMacted witb 

the Fiaber Bod;y ~, a suba1c11..,- of the o-ral llotore 

Corporation, llr. Kreusaar was apparent~ loaned tor enar&l 

;yeare b;y the General llotcre Corporation to tha lluaeum of 

Science and Iaduatrias, Chicago, I.llinoie, following which 

he aened in the raeearch clepart...lt of o-ral lloton, han.ng 

occupied the position ot General llanager of the Allison Engi­

~~eering C'-P&D7 ainca December, 19)7. llr. Kreua .. r baa, 

UJ>OD a IIU.IIber of occaaiona, expressed apprehension leet 

eabotase atforte at the Allison &giDeering CCIIIpal>J' alow 

down ancl bind•r pro<luetion effort a. loll'. Kraueaar has &lao 

expressed hiuelt aa beiJlg interested 1n plant protection 

prob18111a and 1n countarsabotage and oountaraapionase at!orts 

1n connection with tba operations of tha .U.Ueon Engineering 

Compan;y, 

loll', Ronald Hazen 1a Chief Engineer and Superinttll'lclant 

of tho eng1naer1ng department of the Allison Engineering Can­

paey. He wa.e bom on October), 1897, 1n North Dakota,. ancl 

was Bt'adU&ted troa the Uninrsit;y of lli.eh18an. He began 

service with the O.neral llotcra Corporation in 1923, baing 

emplo;yed in the research department, where huened until the 

ear~ part of 1926, at which tiM be bee..., a.o innructcr with 

tba eurtiaa~t Corporation and reoa1nad unt111927. Ha 

than retumecl to the General llotora Corporation and has been 

.,.UOTecl tberebT a1nca the last ... ntionecl data, baYing bean 

tranatarrecl to the Allison &gill .. ring COIIIp&n1 Division aa 

Cbiat q1neer during 19)), llr. Hazan is reported tc possese 

the close confidence ot llr. Kreuaear and acts aa eaeond in 

eCIIICIAnd to Mr. Kraueaer. llr. Hasan's brother, one Cbarlee 

Hazen, 18 Managing Eclitcr of the Sbrneport, Louisiana, ti.Ma, 

and t!'la latt.r inc11Tidu&l is reported to poasees the :l.rlplicit 

eootidance ot his publisher, Colonel~. of Shrneport. 

The office of the Federal &raau ot lnTestigation 

at Inclia.oapolia, Indiana, has performed a large amount of in­

T&Stigatin work at tba All.1.1oo plant• in oonnaction with 

coapla1nte 1nclieating poea1b1a 1nl'Ol.,...nt ot eabotap and 

aepionase aet1nt1N. 

Regraded Unclassified



I • • :r ·-

The Honorable 
The Seeret.A%'7 or the Treaall%7 Page 6 

On4' several. week:.s ago it wu discovered that 51 500 
gaJ.lons of oU, stored in a new underground tank at the J\lli­
son plants, contained contaminnnta. An analysis o! theee 
contaminants reflected the presence o! metal filings . How-
ever 

1 
it has been determined that the oU in C(lleation had not 

been tested before being stored in the tank, which was new and 
previoualy unused, available information it¥11cat.i.ng that riliDga 
and deposits !rom pipe leads to the new and unused tank eawsed 
this contamination. It became necessary to pump aJ.l of the 
oU out or this tank for return to the re!in81"7. 

It ha.a al.so been discovered that t..o undergrounoi tank:.s 
!Uled with 78 octane gasoline recently beci.CIB contaminated, 
al.though new and unuoed tanka 1 fittings 1 and pipe leads mq 
have been respon.sible in the latter instance also. 

Information has been obtained that in testing motors 
at the Allison Engineering Caupaey 1 varying amounts of deposita 
of carborundum have been discovered in the lubricating oU, 
this apparent:cy being due to the tact that carborundum ll1xed 
with liquid is used in grinding down by hand and smoothing the 
finished aur!acea o! crank cases, no gaakets being used between 
these parts . The carborundum in C(lleation was so fine 1 t a~ 
parent:cy did not actual.ly damage the motors; hcorever, a 
process has been instituted whereby the motors are washed 
following hand grinding o! the crank cases , 1n order to re­
...,...e traces o! carborundull. In addition to the above, arrange­
menta are being effected whereby carborundum wUl be issued 
in salt shakers instead o! in larfl'l t1 ve-pound cans, so that 
a close and detaUod check can be maintained oi' the amount o! 
this material. used by the individual omplo7ees in the crank 
case smoothing process . 

Previous inVestigation was conducted with regard to 
a large cloth found lodged in the lubrication system of an 
aircraft motor undergoing ita final. acceptance teat at the 
Allison Engineering Caupaey before delivery to the United 
States Axf11f Air Corpa . A quantity or metal. chips was alao 
found 1n the lubrication system o! thia motor, which bad 
damaged the main bearings. Subsequent to the last ..entioned 
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ooouioo, a quant1t7 o! metal chips was found in tbe lubrication 

qat• o! the d;yn.amometer stand on 'Ohieb aotors nre being 

tested , these acts indicating pos3ible inYol-.-nt o! ~tap 

""thitias. l'lbile it baa not been possible to 4ate to deter­

lline datinitelT tbe true causN or the three last mentioned 

irregularities • considerable investigation· baa been condUcted 

with regard to the possibility that the dateets in question ~ 

have bMn et.used b7 emplo79es through malicious 1110tiYN or 

caralosaneu. 

A Dlllllher or tires han occurred recently in Plant J 

ot the .Allison Ebiineering CoalpallY, most or which caused no 

pt.rticular damage • although one conflagration oauaed 1njUJ7 

to the toetent or appraxiAatelT iJ ,000. It. baa been dettll'1llined 

that thNe !ires apparently were caused by eparka • -..nating 

!r= sr1nd1 ng operations within the new plant, igniting an 

""cua&llat1on or ••eneei'l• 111<1 a luml m!m dust located in the 

vicinity or the fiX'inding machines. Ef!orts ht.ft been expended 

to perfect arrangeaeote tor the purpose or preYenting such 

!irea !rail these oausu in the !ut.ure and, in a.cld.ition thereto, 

the results or special t.eeta conducted b7 the Techniot.l Labort.tor,. 

or the l"edert.l Bureau or InY&etigl.tion, 1ndict.tiag that aand, 

ct.rbon diaxide • and pou 1bl7 carbon tetr...,bloride ~ heat be 

utilised to read1l,y sx.tingubh such tlamee as misht ord1.naril,y 

occur in this III&IJD8r • h&Ya been !urni.ehed to ort1c1w or the 

Allison &lginMri.ng Coapa111. 

Innat.igati're at!orta are being cont.i.nlled with re­

gard to ccndi tions lit t he Allison Bngineering Cc.pa"J' • tor 

the purpose o! datinitelT detanaining the true cauaN in con­

nection with IIUSpicioua occurrences. In this regard, llr. 

l(rt!u.oaer has recentlT requested an iaRstigat.ion concerninl 

certain auspicious aotiYitiaa on the part or an indivi<Ut.l 

preeant lT e.pl.DTed in t he apeci!ieatiooa ro<a or the Allieon 

Engineering Caapaq. 

Due t o tbe sx.t.- i.llportance or the Allison 

&lginaaring Callpa"J' in connection with the nationt.l d ... 

tense, I instructed that 1. plant surYq be conducted with 

regard to t.bia COIIPI"J' and ita production racilltiaa during 
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Novaml>er , 19)9, this baing one ot tho earliest plant 11\ll'Vaya 
conduct ed by tho Federal Bureau o! Investi,gation in its current 
program o! surve)'ing plants maintained on the A:rrJf1 and NaV1 
illocated facilities lists to insure utilization o! adequate 
protective measures against espionage and sabotage acti~ties, 

I am pleased to transadt herewith, tor Taur info..,....... 
tion, a cQPT o! the report o! Special Agent C. A. Hardison, 
dated No't'81llber 2:1, 19:39, at Indianapolis, !Ddiana, ratlectillg 
the results o! tbe surTlr1 ot Plants 1 and 2 o! the Allison 
En81neering CCQP&liY at Speecbra,y CitT, ln41ana. It will be 
noted that Plant :3, wbicb ie, or course, at the present t~ 
one o! the moat important of Ule three plants, had not b­
C0111Pleted at the time of the above eurvay, tor which reasao a 
suppl-ntary plant survey has since been conducted 111th regard 
to Plant ), and I will, within the i.DIIlediate future, !urnish a 
COPT of a report ratlscting the reoults o! tho ouppl41D8ntary 
aurveT, tor Tour iotormation, 

I am aloo transmitting herewith , !or Taur information, 
a copy o! the letter wbicb I furnished to llr. Otto T. Kreuaoer 
on December 26, 19:39, outlining recoanendations and suggestion• 
with regard to certain protective measures to be undertaken by 
tho ~eao Engineering CCQP&liY in order to insure adequate 
protection against espionage and eabotage acti~tioa . 

It will be noted that clurl.ng th• plant aurT8T ot tile 
f acilities of the ~son &lginaering Cooopan:y, it was diacoverad 
that in tho east. portion o! tile plant area was located a large 
warebouae utilised !or etoring great quantities o! oil and 
claar gasoline used in !IIOtor teats. AdJacent to the warobouae 
was located a considerable quantitT o! oil-soaked metal shavinga , 
constituting an acCUJIIl}.ation appraximat•lT ten teet high and 
covering an ar.a approxiJII&telT tan teet bT tan teet. Large 
quantit iee o! oil had drained !rom these shavings and collected 
in pools on tile ground surrcnnding the warehouse. A lighted 
match, cigarette butt, or something o! the kind, carelosalT 
or deliberately thrown into the .. pools o! oil, migbt vecy 
readilT han resulted in a !ire, causing destruction o! the 
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warehouse aod the fuel atored therein, Inum1ch aa the teat 
bullcling, housing !acilltiea tor taating airplane 11110tora, 
waa located o~ t,....,ty teet from the storage warehouse in 
queation, an explosion ot the fuel storage tanks in the ware­
hou.ee probably would have resulted in complete destruction of 
this portion ot the plant . Apparently the practice or dumping 
the matel shavi.nga l diatel;r adjacent to the warehouse in 
the &hove faahion had been practiced f <r a period of IIIIODthl , 
or course, appropriate recCIIIliMndationa ware issued in order 
to remedY the above situation, and I em into~ b1 the 
Special. Agent in Charge of 11J;f Indianapolis ortice that 
proper adjustments in this connection han been a!tected. 

M indicated above, I shall be pleased to i'urniah 
you additional information within the 1.Jinediate future con­
cerning the results of investigative &!forts in connection 
w1 th the Allison &lgineering COIIIJl&IV, 

~ ~
7"4. •• 

John Hoover 
Oi:re r 

Inclosure 
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a. 'nw·Ne 
ftle ... at.&.7 <J1 t.he ll IP11'7 

tfllt tha JliU'P0¥8 of boulag tha ·~ ani ~al. 4 .. 

~·· Pl.lct. ), NMI!t.J.T ~. preMIIt.J.T hOUMe all 
fadll u .. tor prodl&oi.JII: t.ha ai..ry\l&oe aat.ar. --..atMt.u.nd "T 
Ula ~ 1 and al.ao t.ba .a ott1- ot U.. .....,... • Jot 

u.. ~t. tl.aa, 1, 7~ .n ..,.. «<plo,..S 1D nant ), oparat!JW 
on t.hrea 111\Ut:. a d..,. 111\b t ba ucaption or t.ha u.-bJ.T de­

~, 11h.l&h 1a now OJ!IIr•U.C on1T \.wo lhUta • 44' clu \o 
laolt of ~- lind halllU• for leMCilft.e upMaiOD, lOw 

~· ara now be1.J1r h1Ncl at l'lant ) al. t.ha rat.e <11 
appraxiaat.a]¥ t...t,r41ft a a..,., 

llr, Ot\o 1'. trala_r, O.Wral. 1w1af:v Oil the .uu­
C.W~ ~. hu lodlo•t.ed that ho 4llll*'t• prodllot.iaa 
t.o be l.noN&Md withln t.ha uaxt. aannJ. -lao t o & max•== <11 
two ocaplata alJ'pl&Pe ao\On a d..,., n 1a 1\trtller 11X11oat.ed 

t.hat t..u-bc tba cc.plaUon of ,... raawu .. now Wider •­

at.NeU.., prodiUIUOII will &M±ae)J.T ba 1noi'UH4 to a CI)Jit..­

plat.ed nax1 n•• of t.wecv oGIIIplata 11oton a d.l¥ , lt 1.1 a t.at..S 

tbat t.ha nw t aallit.iu referred t.o will probably bo coaplat.oci 

GO or before .11&1¥1 1940, ani t.ba &boft a entiODoci • ""•• of 
t...t.T Aat.ora a 0..,. ahoald be roached Oil or bet,.....,.,_..,. 11 

1940. 

file apeo1al. a1r aooled aot.or boiJI« ~ • \ba 
Al)h;p ... ~ eo.pe• at th1a tiM U OIII!IJ';aai Oil W. 
tii!OIIaed iDIUYi.du.al part.a, A '-.r of t.ba ;:u1oa an -'--toeS 
lilT t.he All '*• ~ c i*¥1! 1taelt and - PAN -
...... _~ lilT ou.. !li'rialOila <11 tba O.n.ral ~ c..,.o-
ra\1-. "-• part.a &..V.C!Led "T the .u11-~ 
Caa;uuvo .,.. pr•aa&lT bad.nr produaed in ..rn.a1ant quantit.T \o 

panait the pra....U• ol tift ~ta aot.- a a..,., ftla 

Cec!Jlho D1Y1eiaP ot QananlliGLora - hu ona tbCIU&lld -
~ 1a t.he ...VUU• <11 pai'W !or AlUaOD aotora e.s, 
1a ec!di\1• u-••• u.. .a,.c D1Y1aS.. ot OaMral ""'-- baa 
tcv lllalldrod-~ 11\ tba prod•t.s.- ot pu'\a tor thia 

M«ifta, T11a u.-- c.at.iD1 D1Y1as.- of a.-1 ~a baa 

1,~ - ~ ·~ 1D produail\i! parte tor AlUaOD 
a.oton. 
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P'roll 1ntCI":Int1on whlnll 1 hava obt.&l.ned t.o date, it. 

- ~llat ill nOC .. SUT p..:-h .a-a ll<m buing J.'l'od114M in 

.. r t i<:1ont. ~uant.it.T to per'l::l.lt. t.!le Ccr:t•l ation of a lu!v ......_ 
ot =t.ora a 4A;r1 &l.t.hool(.h t he au~q depart.:lent. 1a u•=*"'W 
only oi'MI o anoplot.e 1110t.or • dl d Q¥ 1 u l.nd1cat.ed ._.. I haft 

obl.&l.ned W ornat.1011 \hat Mr. ,....,_. .. ,. a nd ot.J:ar attieS.U. 

baw 1nd1oated th ia dt.u.aUcn 1a 01.1utod b)' laclc ot ·rts~ 

faoill t.l.ea t ar tha UMIIblT l!tiJ"'rt..rlt, l t 1a r.,on..t t.lla 

II<Af portionD or l'l ant ) preaent.q under oonstruot.1011 eoM1R 

o! a 'fW7 liU'£'0 add1t.icn t.o bo uoeo! ""el\lol.n lT t or 1noi"N.8ed 

u aenbq clep&rtnont t ac1Utiec. AI!Alt.iona are &1.., b&~ 

CNAt.ed ror o. nu:obeir ot t Orct"8 I"'Of18 f r>t' 1!10 in ~iq Neb 

1nd1vidUU noi.Cir' r ollcr.dl\(' fi nal M161'\blT , (.tfllll.ala at t.l\8 

ocur~ han a t..nt.lkl t hAt unt1l t ho ue6'1bl1 l'Ortlml ot tile 

;>unt 1a ccr.;>l qtod Uld ill of t h: r.ecllaS4J'T add!UOII&l wt"'-~ 

aonL lnatal led, .,roJu:rt.lon cannot be stepped U."' to t.ho .. u­
Mt.ed ~~ .. ot t.wr.t.;r notcH a day • 

..ccor<Une to WamatJ.on ..Ueh 1 han rec.lftd, llr, 

Xrwuar, on kay 28, 1940 , wu o...,.,aa%'\1 t.o N.l:e a .~ .. t 

t.o t.hc attect. t hat "Uioy han boon put.t.tn~ on t ho P"-souro,• 

1. hain;; d oduoed !I"'a t.hia statAIKnt. and t.he oont.en at Ule 

acc::nr &l'\l'in,lc camoorMtlan t "'-t. h& wu Nten-1.-u to """..........&al 

aut h?rltl d, Ur. ll'eluav, opon t.h1a ooeaalon, atat.od Ulat 

Oown~Mnt.al. aut.hor11.1N 1 '1111• he did not na:oo, !la\'e ~ed 

\hat the AlllacD -~ ~ dllftlAip and p.rodaee -
aperi.-llt.al. DD\.or witllill a ab ...,tb per1oc:l and U.. • 

Md1&tA17 d..Un r ooo t.hauaan1l ot l'lch t:O~on . ltr. ~~.Nu•ar 

lua e tnplaine<l that d~ ot t bia ld..n<l OMJ>Ot t.. coapl1ad 

w1tb1 
inaa:aWI aa t.h& a11oJ!8 end l'!MhinaJ7 han t. be aapeoial.­

q tooled tor t.ha ,_ t.~• ct work .,_1t.ated in pro-

cl:lo!:l« t he r- ...ot.on. n.. tor:perl.ve\al llfAOJ' -lOlled • 

ICr, T-"Uo"r IOpp&NCt.lT Nlat.a \o an enUNly ~ ~. 

aont.ai.II1Dj: IIWI8l'Gil8 ~n\a onr t.ha C~;;inH r-UT 
111e1Jae prodllead aDd ~ 1.11 8ftiT rupee\ w!.UI ,_ ilnff 
•oUleat."-. 11r. ~ t.u lwtlaated tlla\ \lle !)11-

~ CP!fiFI1 bu..._ ...,.,..t tor •- U.. 1A­

~ wil.ll UMI cMftlwpla« \he n• nOW&'. 
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l ... 
.• ;~ 

-ti 

Regraded Unclassified



!M lt:r r h1 e 
'ftle SeeNtarT ot \be 1'1 _..,. 

llillol"d, lliold&an. He wu, tar a'boolt. t.. 7eara, ~eel w1\h 

\ho 1'1ohor Bod7 CCIIIFU~T, a 811beid1&77 ot t.ho O..ral Wot.cra 

Corpoi'Ot.ian. llr. lre\Yaor wu aPJlUOil~ lo."lllecl tor • ....,.al 

,....-. by t.be Oeneral l!ot.on CorporAtion t.o t.ha *•- ot 

Soionoa and lndu.t.rioo, Cbi""'', lll1Doia, t..u..in« wbiob 

no eornc1 1ft t.bo ~ 4opvt...lt. or O.Wral llot.on, ha'riJII 

oowpiod tho poait.ioc or a.nara1 11anapr or t.bo A' 1 '"01\ ~­

noori.JI8 ~ aU.o Dee.-, 1~37. 1:1'. lnuoav hu, 

upon a muober ot OOO&Oiona 1 api'UMCI approban.l..., 1 .. t. 

oabotap attor\a at. t.ha Alllecm qinoori.JI,f COII!f'UQ' al.oo 

diiWD and h1nclar produot.ioc attorto. Mr. Krouooor baa aloo 

«q>I'UMCI hiJIMlt aa beint i.Jit.oreot.ecl 1ft plant. proHGUOD 

pr<>bl- and 1ft OOW>t.anaboUp and ooan~1_,. attona 

in c~1on wit.h t.ba oparat.iona ot t.bo illiace ~ 

c~. 

Mr. &analcl Hue 1o Cb1ot linr,inoar and Sv.parint..-.!ant. 

ot tho ~ring clopartaent ot t.bo Al.Uaoc iinl!irwori.Jir c­
J>&l'O'• lie wu bol"'l ., Ootobor 3, 1897, 1ft llorth Daltot.a, and 

wu A'J"'IIutecl troa t.be Ua.l.Y ... ait.)' ot W.cbipft. Ho b.,_ 
aor'rioa wi\h t.bo Oeoeral llotoro Corporation 1ft 1923, baing 

elllployecl 1ft t.bo roooarab 4op&rt..ant, whore he arYecl W>t.U t.bo 

early part. ot 1926, at. 11hlcb t.1oo bo bo.- m ~ wi\h 

t.be ~!Dit Ccrpont.1on ancl r.a1nod unt.111927. lie 

t.bea ro\l&rDecl t.o t.bo Oenoral .,t.ora C<rporat.ion and hu boOD 

eoopl.~ t.horoby aiJIN t.1to laot. .-nt.1CM4 clat.o, ha't'injr b.­

t.ranatVI'ecl t.o t.be All1acm incinoeri.Jig CONpell)' 1>1Yio1on • • 

Cbiat ~ clur1Air 19)). ... llaMn 1o l"'ppO'toc1 t.o poo­

t.ho cl.ooo oonticl-• ot llr. ll'OUOOI' and. ana •• aooond 1JI 

o cd t.o llr. ~reo~Ne'. 11r. Kuon1a brot.lwr, - Charloo 

a.-, 1o Meceefllfr ic11tor ot t.ha St.Jo;upor\ 1 LGoaio1AM1 T~, 

and t.he lat.t.or 1nc11Y14aal 1o report.ecl t.o poo-• t.ho illlplloit. 

oonticl- cL bia p&bllohor, Colonel ~~trine, ot St.J•tWI>Oo"t.. 

'ftlo ott1oa ot t.lw l'ecloral llureall ot ~at.ion 

at. lJidi•apolia, lftd1ona 1 hu pertol'M4 a larp 1110W1t. ot 11>­

~t.in work at. t.bo Allleoa pl.act.a 1JI oonneet.ioa wit.h 

oc.pl.aint.a 1.ndioot.i.nc pooaibla i.nYol-" ot •al>ot.otle ac4 

oopi ....... &0\i'riUN, 

Regraded Unclassified



fte' ''e 
1M S II ht; <II Uloe Ti II 2) ,~, 

CIIDl¥ -.1 ...a aco u - cll.MOl'..- u..~ s,-'00 
pl1•• ot oU, •'--' 1a a- ..Sa pawl t.aDic u Ul• AUi.­

- ~. ooa\&1Mcl _, •• N ...... AD M&l7a1.a ot \liNe 

aaat wS.e"W ...ClMW Uloe pl'll 1 as ot •t.al fW.,ao ~Woo 

..... u bae-- 4eWr ..... u..&. ~bot ollia ~- ba.d""' 
bMD w.....S bet-~ .....,. 1D \.he "'*• tlbJ.ab - nw awl 

~ nmeot', anP•hla WaruU.• 11141c.oUDc thA tW.,. 

...t ~'' arik tr.. p1Jia l ...S. t.. U.. - Mill -Sot' ~ -..s 
u.1a -u.tAau... u ...... -U'T \o ...... all ot \be 

oll * ot \IIJ.a Wok tOJr ral&l'll \o \.he ...C~. 

u ~ &lao ..... cUM-.! Ula\ -..o IIDd&',_.. \allb 

flll.ed td.UII 78 on- peoliM ,_\JT ....._ -'•'•'•• 
alUIIaqla- M4 _. '-*-• fUtl.ap, M4 plpa l...S. 11111r 

-.. ....... rupaaa1bu 1a \he l.at.t.er ~ a1ao. 

w-u. ._ .._ oM:!eed ~ 1a hcthac ,._ 

a \.he .U.U.ca &lclA....U.C C~.q, 'f1lfj1nr -w ot clepoei\a 

ot .na 3 

..... "- 41.11 .... 1D \be w..u.c .u, 
u.u 'iD aU, NUac .._ \o u. t•~ t.IIK _.w, , .s.d 

wUb "•'" ia ...,. 1a ~ ~ bT lw>cl ucl -t.IU.ac Uloe 

f'•'* t ...,_ ot......, -·eo paket..a be1.ftr...,....,. •• 
U... pu"U. 1M eart>ca tz 1a qlle!l\1• - ao a- 1L ~ 

~ 'q 4.1d eot. ~ •·••P UWI eo\oreJ 11_, a 

J11 II II lllU -- s...t.it .... rt I *J U. --- - ...... 

f.u.ilac llult cr1ad1ac ot Uls .-k -· 1A,.... \o ,. 

- u- ot SU'borwda. Ia ..U.U.• \o Ule aboft, ~ 

..... .,., MUac otf..woi lltiSI a; uri;ou I 1llll will b• 1Nooed 

1A Ml\ *" s l=d•d ot 1a l.aJole tift p a u 1 -· so Ula\ 

a o1- awl cle·PeoJ shMII- bot ..S.aiMCI ot t.11e _. ot 

Ull1.a eeWlal -- lilT u. 1adlddllal ~ 1D \.he .,... 

- 1 ''t'n, JA a•••• 
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Bra I ''• 

1M I I hi'J' ol tM f'rvsr27 

snsd•1 a c zt '" ot -'-1 llldpe - t....S 1a tM li!WU.U• 
.,.,. o1 u.. 1r' l• .t.U~S • aula_._ .... beiUtC 
~. u.- &Aw 1Jdiaa\Ur poui'ble laorolu M ot M'bohc• 
ao\J:rit.1r. 'lliiUs 1\ hu r.at besu> poetibls \o llde \o 4e'-
1:11ns datinitel;r the \.roas ~ ot the \.bNe 1-' ..-J.aeoS 
~r1Ues, oMsi.clv.a>ls ~- bae -. ~ 
llit.b I:'SiaN \o \1\e pou1bll1'-7 t.ba\ '-be a.fr\a 1a ..-ua- _, 
114ft b-. oa.....s b7 ~- Ulroqp ..Uaiol&ll .ao\.1- or 
c&Nleaaassr. 

A I ,_ ot tiNs baft OOeo&rred ~ 1a Pl.& ) 

ot u.. ""•• Inc:' ll'1ac c~, .-\ ot wt~.~.a ••Nd • 
par\.lCIIIl&r claotap, al~ 11M ~OD & " Wed ~ 
\o Ua ..... ot ...... •·kl;r ~.coo. l.t. 11M"*-...., ' eed 
Ulat. ~ .N.raa &JlPUWI\l,r _.. oauNd by 8pUU, rr"',.. 
tra&:l ~ operaU- wiWA tiM - pl.aa&., i.,u\.lac • 
11 l •\.l.GD of Mp .,_ e4 elmt=p ctut, looat.ed 1Jl \.be 
YiciAit,)' ot t.he ~ ea""l-. l>ttOZ'U lulft a.- IIIII • • 
\o .,.rr.-. ~'- tltllfr Uae s.wra•• ot p.c•• ''nr .... 
tt..ne ~\)usee ..,, .. 1a t.ha fld.ure Md1 1M sddJ.t.1oe \.'barw\oo 
Ua ..-lJ.a ot llf*PI•' W.U oou.IMW _. '-be leo!=laeJ l.a'bon\.GI'J' 
ol t.'ba r&llllnl .iiveaa ol ~. I.M1oa\br t.ba\ Nr.do 
oart.ca cttcmde, and poeailllT ....-.... ~ _, loeA lie 
.. uH-'Id \o n'f'lT ~ 8Uib n.-e M ai#l\. .....staari.lT 
- 1a uu. -·haft-- tloruWih'ld \.o ott1&1ala ot"" 
4111-~~· 

~t.1pt.1ft etten. are~ .,..led llit.b ,..._ 
pre \o ooadUIAIDa el \he All!- llllciMWI.Ac Ccnt-t'V'o lt# 
U.. plll'JIO&& ot a.finikll' dallnt'"'""' t.'ba \rue - 1a -
-uc wiUI .up1&1ou -..rra-. l.!l UW1 Mf:U'do llr. 
Inuaw bae ..-u;r 1~ aa ~t.U. -nm1ac 
OG'\a1a -.lai-. M\1'f1t.1M aa t.be ~ ol an IJdlrtckal 
.. •• tJT ~ 1a u.a ~u- ,_ o1 u.e .ns­
"1&:1 ll'1ac COIIf'&"V • 

Regraded Unclassified
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.... _., • .,, ., \ale 11!1--ifll' .... , 
-· I .. \M ,..,. ...... 0 5•, ~"e- b .. \M '-' 
•"'"•· '$ .... t..uJ.U.. ,_ ....... ~ ... I .. 
-lei .. .,~......,, .. ,_ Ule ...... -· ... La 
, ... u .. , - ... ,.., .. Ill ... ,..,. ............ ill Ule-
5Jell J* 5 h'T -u .._I ,. .. J.a I Sfll'lh ........... _, 
Ult.a ,..., .. Ill \ale ,w. • .,, u.,. tal .,....u.. of 

2 a'• 
\1M -'Ill ~ S 'ta'-ll' -'J 1 7 \o tM ..... 1111 J.a 
Ute ....,. teet1e lilllt Me pr rtl ... t• a J:WlOil Ill ae, 
ot _..., ap;:up;1•• a 1 t•- _.. 'r 1 Sa..._ 
w 1 _.. u. .-. et' u-• ...: 1 • w ..... tr u.. 
IJI hl ...... J.a Q 1 p Ill., JMI= pella atn.l---

t'J' rt 'e ill Ul18 1 rtle .._ '-- Cllrt .. , 
r- • 

.. ,.,,,.. ...... , l ....u.- pl· .... 1U ,. 
,_ CM''•t' w..-t..1d\lda U. t CSdt r--. ._. 
- , .. \M ..-1\.1 of 1wu .. ,,.. .... ~~~~--ill I rtt.e 
.s.~ t1w ' '" a1 ~ Cacw,.. 
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the o...,~ wao purohaHd by tho General Motore Corporation. It 
1a now onpr;e4 oololy 111 the procluotion ot boaringo, about oipt 
per oont o t whioh are uoo4 by the 00111p~ 111 procluotion ot tho air­
plano aotoro, tho r~n4or boinc oold to outaido oouro00, Plant 
too wao oonotruotod by tho O...ral ~toro Corporation 111 11156 ancl 
an aclclitlAII thereto waa built 111 leaa, At prooont plant two io tho 
a ain plant , hovoinc the ..U. otnooo ot the 0011p~ &ncl aloo tho 
produotioa ao •11 u the donlos-az>t &llll tootinc of' now motoro 
gooo 011 thoro. Plant throe 1o 111 tho prooooo ot oonatruotion. 
Upon ...,...lot101l, all p roduot101l will bo 1a plant throe, u well u 
the g..,.ral ottlooo. Pl&t two will thoa bo 110ed. only tor GOnd110tlng 
tuto ond clowhpinc - -tor• an4 to ho110o tho onct-.rlng clop~ 
lMilto Pro4110t100l 1a pl&t throe 11111 otort on a Tory liaitocl booio 
on Do....,.r 1 , lille • an4 it 1e ant1o1patocl that thlo plont will bo 1n 
tllll oonioo 011 about ll&roh 1 , lS.O. Detailed. 4oooript100lo ot the 
throo planto "PJ>>or ol....,oro 111 thio report and o.lthoiiC)t a partW 
our TO)' •1 -ole ot plant throo • it 1o bol10Te4 iat>oooiblo at thlo 
U... to nU. a -...ploto ourTO;y ao pre41lot1on 1e not goin;; on thoro 
&llll it waa ot1U 111 the .prooeoo ot oOIUitruotion. It 1o bolng 
r1oo .... tbot plant throo bo lurTo;yed. about ll&roh 1, lllfoO, Plant 
otf1o W e ht.To ac1Tioo4 tho t tho Gonoro.l llotoro Corporation hao opi.Ncl 
no o;qoonoo in '"*inc plant throo a JDOdol plant, both fl'f>m tho ltancl­
point ot prowntlnc oabotar;o an4 oopi-p &ncl aloo from the otancl• 
point ot pro.tuot1.... It io bol11T04 that tho lilT TO)' ot plant throe , 
when i t gooo into procluotion, •iz)tt prodllOO ID&Il)' idoao of' value tor 
llOO in fllti&I'O lllrT070• 

1M prllloipal ottiooro ot the Allioon ~erinc c...,t.IIY 
Dhloion,, o-ral llatoro CorparatiOil aro Ofl'O T. mBUSSiiR, General 
l!onogor • ROIIALl> IIAZBII, Chiot En~ • CARL RBTIIOU>S, Chiot Dratto.an, 
JOBI D, 'IIELCR, C<119trollor, BEilT L. llUJUll, Proclllotion Sloperilltondoat, 
J . LLOYD ALLilll, Pl&t Enr;lnoor • 'I!IU.IAII ll, koCOY, S\lporintoDdent ot 
Yabrioat1011, IIOIWIT L, IULSOJI, lola to rial Sllporrioor, .JOSRPII J(, GRUBB, 
Supor1nton4ont Ia.poot101l Dopo.rlzlont, RAY 0, J:REIID!, . Poro-1 D1rootor,and 
JO!lll DALTO• , Chiot • Patrol Sonioo. !be ottioial to bo oontaote4 1n 
oonneotion w1 th plant protootion 1e llro PAY G, JrP.BIIIlR, Pora-1 D1rootor 
and llndor wbooo 41.root auperridon tho patrol aon ioo -•· JOHJI DA.I.TOII, 
Chief', Patrol Sorrioo, 1a tho poroon d1rootly roaponoiblo tor tho ~arcl1ns 
or tho t hroe planto. It -.;y bo atatod that the abo'fe 111~ otr!oialt 
are all 111 ohorp ot tho opor&tiono 111 all throo planta. f.otllt.Uy tho;y 
oona14er tho .Ulioon Enr;1noor1nc c...,~ D1rloion ao a •~• plant 
or tho General Moton Corp<rats.oa1 ...-r, tor their own purpoooa 
they haTO oub-41rlcle4 the All1•n En,;inoorlnc Ca.p&I\T into planto 01111 • 
two and throe with t'- auporrioor;y otruotv.ro oonr all throe pl&ta. 
Tho oo~ 1o onr;~ priJoarily 111 t'- pre4uot101l ot hi&t>·•e4 air-
plano .otoro. Tho only oxooptl.oa to thio h that plont ODO 1a onpr;ed. 

oololy 111 tho procluottcm ot boarlnc•• -..proxilo&to~illh\f"~;":!1~ 
wbiah - 10oo4 111 the h1clt-opoe4 alrpl.aDo 100ton, ro= 
oold •-roWl;y. 1M only artioloa 'boin& _,uraotw'Od tor thO 

- z-
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ao ... ..,.. .. t.,.. tt. hic,t.-epe.cl drpl.,. 110toro. 

0.. lwe.ber 8, ltae, a eolltere,.. •• t.l4 'bJ Bpeelt.l 

A&eDt 1a Cbt.Jop B. E. U OD!T at Ida ott1oe, attaad.ed bJ nrl011a 

plt.Dt ottlolala ot the plt.Ata te be aunel*l 1a tt. State e1 

IDll.ut., 1ao1!!d"'C llro RAJ IP'"'I, Per-l Dlreotor ot the .UllaoD 

BDcU.•r1.JIC Dh1a10D, OeDart.l .. ter. Cerport.t10D. 11r. Jii!IIIIR 
npr .. aod a dealre te haft Ida plt.Dt aur~d. 

Oil ..... r e, l i at, .. telocr- -· reoelftd rr- Bpeolt.l 

.\I•Dt 1a Oh_.p J, 8. BUQ.U, Detroit, M1oh1pll, adYia~ that C. E. 

IIUCIIELL. O.,.ral Metora CGrporatiOD ••out1ft, Detroit, lllohlp.D, 

du l red tbo.t "- .UllaoD JID&lDeer~ ~ D1Yial.a ot that oorpor­

tiOD be - fi\J .. • llro IU.T IRIIIII! -· OODtaoted II)' apDt OD Jofflflhr ll5, 

1vae, at •lob ttae tiM aurYW7 wu atarted. Dllr~ the ... t i re aurny 

&&eDt wu a......,OD1e4 'b7 Cldet or Petrol eernoe JOBll DALtOI, lObo -. 

auepoted 'bY llro IIDD• llllr1ac tiM .,.......,. 1111'orMt1"" pertalDlac 

to ott1o1t.l plt.At perao-1 •• o'btelDed tra ono r. II\BUI8!'J!J -

ool'lllll& ..,~ •• tra 11r. RAT IRIIIIIlJ • -l'lllll& the ht.ad.l1Dc or 

pl ..,t lNei»aa, trGa BEll% L. DUUJI, .JOSIIPB GRUBB, CARL RB1'JK)Ull, 

CJJU. 'lil!IIIIRBCII'r &Ill WILLIAII l.Ut .. J oonMrDiDc p~>Tai-.1 deoorlpt101l 

ot t1w pl•t, tr<a Cldet .JOBI llALtoiiJ ooDoei'IIJJI& preoaut10DI.J7 meaaurea 

and protoott .. danMa, rr- Cldet o101111 o.u.row """ 11r. orro T. II!EUSSI!2J 

and OODAMrDiDc laber 1 llro OT!O T • IRlll"IIIIRo 

Iluahr aa pead'bla the outlU. ooDtaiDad 1D tlw plant protootloD 

UDual 1a llllU. .. t.relM.t'tero 

.lo OPFICIAL PLAIT PEBIOJIIOlL 
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be aenM. at:U the euly pan ot 1818, ,....., ba lett to 
toaoh a•ool with the 11r1&bt .urp1 ..... C011peay durl.Jlc 1828 
IIDd 1111., • Upon ooDOludon ot hia aor-.ioe tlwre be retllrnocl 
to tba O.Deral Jlotora Corporati011, with wh1ob be baa aor-.ecl 
octlzmo~~aly ol.Jloo, a. - to tho .uliaon Ezl&l.Morl.Jlc 
c~ D1Th1en aa Cbiet bpllleor in u:sa. 

CAI!L l!llliOUlS, Cb.iot Dratt-, oa1J2.& IIXIdor the direot 
auper..-iaiOD ot llOIALD IIUilll, -a boi"A llaroh 12 188:5 
at IDd1....-poUa, 1Jlc11ana. l:le bopn JOOrlt with tboo .UUaon ... ,._riDC c~ in 18210. Dloo to olaolt bllol.Mao ba -· 
in ~ CNt 9t tho : 1 1 w:r oOTOr al t S..o bllt baa •rYOcl 
oonti-,..ly o1DOo liiU • 

.lOlii p, 1'ii!.LCB. Ca.ptrollor, -. bom in ~and, Pobruary 1, 
111111. l:le 1a a naturalioocl o1t1aen ot tho 111Utocl Statoo ot 
loJic "'"""'"' uul baa boon with the Oenoral Kotara Corpera-
111.., a1- 11120, alW&Ta 1D an auclitl.Jlc oapaoity. Bo -
to tho .uu- J!:D&l.Morl.Jlc 001111'&""¥ D1T1a1on 1D July, 18ll8, 
tr. tho Pl"ipclaire CorporatieD lliTiaioD ot (Je,.ral llotora, 
Dqt~~D, Ohio. 

IIEltf L. D1JUJI, ProcluotiOD 811por 1DtoDclont, - • born 
Ootobor 12, 188a, 1D 1Dd1an&· a. bo,an work at tho All1aoa 
J!:D&1Mer1Dc COIIp&JIY .JIIly 17, 1818, """ baa oorYOcl ooat 1D­
-.ly a1Doo tboollo 

.J, IJ.OID ALIZI, Plat BD&l.Jieer, -• bora A~~&~~at liO, 1897, 
a t lllclialulpoUo, Ia4illll&• &I 1a a l1o-cl arch1toot aD4 
b&a beOD MPlo:r-4 aa u outo ide ooullltct t or ...,..ra1 
:peua, tirat 1D lta&. a. draw tho p1aaa """ apoo1t1oat1oao 
tor p~ maher ~. a. -a 1D b~~a1Doao t or hiaaelt 1D 
Il!41•epaUa, t.liana, r- 1816 to 1816 1Dol,..iTO• &I 
-· •plo:r-4 b)- the .U11aOJl liJllinoer1Jlc COIIp&W¥ DiTieiOD, 
Oe~~~eral llotora Corporat1•, aa a tllll tiM .-ployao 1D 

oJODIIUJ0 llla8o 

11IU.U» B. lloCOY, llllper1Dtollclellt ot l'abr1oat~, will llo 
...,.,.~, ot pl&llt three llfOil ita o011plot1on. &I 
1a to ,eara ot ... aD4 ...,.ri- borDo B1o P•-l 
tUe -• ....t aT&ilablo to llr• IJIE11111!R, 1lbo atatod tbot 
liloOOY bu NOD wl.th the QeDei-alllet•• Corporat~, to 
hb lalaorledce, aillM Aupat, ltlt, -.4 that bo - to tho 
Alll- DICi-riJl& CMfl""¥ D1Tia1•, llq 1, 18., tr• 
o-a1 ~~orter.a' Ro-'* D1Y1aiOD. Detroit, 111oh1&&Do 
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JOSIPB I, 01!111111, CIUor, xa.p.nt... Dep..,...nt, wu born 

1a Wllllaepon, Ponuylnala, ...._..,.r 26, 1888. 11o -• 
1a tile orolbaoe up ...... or tM UnU..a Sto.tao U.:, 

4v1ac tile .._.1.4 War """ - te t¥ .llUa• J<nci-rla& 
O.,a;y 1a lilt, &Jill h u aan'M o•tlDuoual)< oi.Doe, 

UT o, lllllllll• Par~ Dironor, wu born 1a Colwwo, 

fndl em, hbN&J'7 '• liM, llo WU 1a tho 11D1ioe4 Stetao 

Aa:r 4v111& tM W.rl4 1lu' """ a1aaa -" ¥a 4- per-1 
•I'll: tw tile 11Dpn &114 01 I•JIIJ• IW\a .l~bllo c..pUI\Y, 
&114 ._ ~bUo O.,ell)<, all Illdi&~U~polia, Tnd1ana, 

llo Mpa Ilia aarriH with t¥ Ge,.ral lllri;ora Corpora1o1on 

1a Du.,. ... , 1110, aa per-1 41Nner, CbnNlet c­
Mnlal leq Cl S "T• IJill.aM.pel1a, Illdiana, &114 baa •-"" 

..u-.a.:q with that : ~ 111lt11 .&.upat n, 11111, d 

'IIlia u.. be - te tba .llU•• ""''-riA& c,..IIIQ' 
~ 

~ D.A.LfOII, CIUof or Pat rol se"i•, -• born 1a Tellllln-, 

Obio, h'lmal')' U, 1101. Bo ....,lot..a hip aobool a t 

T~, Ob.ie, aor5 aloo ....,1ot..a to. 7'1U'o or oolloco 
_.1< at Citadel Colloco 1a Iouth Carol1Da, -ro 11e plapd 

toetMU, Bo _..... t~tr a1x JOIIl'• 1a tile l len- IDtaDV)' 

or ... 11D1te4 ltateo J.JWT at Port Benj-.ia BU'r1-, Iadiana, 
4ur1Jic tho JOU'• ltii-UM. llo bopn h1o ... lo,_t with 

U. O..nl ....... CorporatS... 1a lllfrob, 11115, ao a patrol• 

-at tho ct aol.ot C r olal Jeq ~ • .Dill....,.u., 
IJili-, &D4 lator ....._. Cbiot of Patrol Sorr1• tllotro. 

llhl.le at tile Clonnlat c-oro1al ..., c..piiiiT lie """ 

&Nat tw :r-ara 1a Ute u-"-' upariact ..... aswnGM 

IJilt.aM 11D1_.atv .-..u. »1T1ot• at ue;, ta11:1ac 
uNDt1Jico llo ._. oldor tS.-.,.r wdlll ' bor 10, 

ltat, •• lao - to tile .llllooa ""''-rille c~ 
D1Yia10D aa Cbiof of Patrol Sorri•• 

lllUil! L. 'IILIIOI, Mat.rlal ... ol-, _. ._ *¥ lt, 
liN, a t p~, IJil1&DA• llo wu 1a the llalte4 lt&too 

U.:, .l1r Corpo 4111'1l111; tile Worl4 1lu' u4 M&U b1o ... lq-

..- w~• tM .&.111- lll&lao at .. ~ 1a 1111 .... baa 

_... .... , ... :q a1aoo ........ 

.lll or -. o•o..Ufto of u. .lllie• llll&l.ooror1Jol c.p-. 
D1Ylela &rO 4ea1p&te4 'bJ- COD"nl lleo4quartoro of 
U. o-ral Mora eorporat1•, Datro.it, Ml• .. lpno Prae­

tloalq a11 or Ute" o••..u .... - ow o~• or u. 
a-nl .. tllro eorparatl• or_. with t ... .UU..a 

•~i-rl,. a.,-. tor_., 10•• prior to tile tlroa 1t 
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-• '-~tOll onr b)< tho o.,..re.l .llotore Corporation. 
All et tho a'bc>H ,_cl ottloWo, with the uoeption 
ot Claiot ot Patrol 8erY1oo .101111 IW.f OI, are -.~More ot the 
o._.al llotoro -cerW, ol\ 'be1111o, P">'i'• It 1e a poltoy 
ot * Oneral lfetoro Corporatl.oa to pq to tho -'bere ot 
the -corial P""'i'• ill tho tona ot bolallaoo, all protito 
ill •-•• ot •- por oe!R, *lob 1o paicl to tho wtoolt>­
llel.S.ro. !he oalary olleolro ot tile -cerW a;ro>q> 
aro t_,..sed trca ce•ral b ... clqoaartoro at Detroit .111ob1tu 
at w!Uob plaoo their por-1 t1loo are aloo MJ.ni...u..cl ' 
o-pt tllat GeDeral lilaBapr ono DJlUillll! Mintaillo a • 
poroo....,. tUo aD U.m .epara'- &Del 11part .rr- tAo tuea 
11&111tal.DM 117 tho por-1 clopan....R. 

t . Jo robotGDoo aD b part ot pleat ott1o1alo to oo-op-w 
with tbo Gwe.--Jit !au b- DAitloocl ill~ -r. 0. * 
oontrvy, U.q ·- .... e. .... to oo-oporaw &Del .... ono '· 
a.uaaR baa prnieuo~ oalled at t'be 1Dcl1.....,olia ottioo 
Oil -ral oooao101l0 to ell""•• "t'1U'louo probl- portalnillt; 
to plut proteotla, oopl-£0 IIDcl oabot&£0, &Del relotecl 
oubjoota. 

B, DIPIDU&I 

1. At proooat there are 860 ...,107"•• 'lhlo illol..Uo all 
throe pl.,to. App~tely 100 ot theoo are oalarlocl 
...,107"• &Del t 'be \"m•!wln& TIIO are on a bollrly rate. 
App~tol7 100 ot thom are uoi&Jwcl to pl.,.t ono, 
Ml to pliiJit -. illol,..ill& tbo Mill ottloo toroo, and 
6 to plat 1:llroe. 

2. ftoo ro~te tor 11ppo~t to ~ tJpo ot poa i tlOil 
aro that tho aJIPllouat _, bo a .a.rl- oitU... -
_,be 11--.s tor U.o job. At tho pre.-t tt.. ill 
pl&Jate ono Ull two Uo..t .,. ot all bollrl7 ra• ...,107"• 
aro Ullled miiMaloo Ull U.o other .. are .....tillocl 
l&IMnro. .,_ plut throe 1a plooocl ill oporatl• Allout 
11JC will be o11:1llll4 miiMaloo - T. -...tilled labor • 
.&ppllouto are reqlllrocl to '-ko a pbtaloal -•,.uoa 
&lftll 117 tho 0011p~ p!Q'olalua, ozoopt \bet r-aloo are 
OIIOl ... ed, All olcl np~OO ban boOil r;lftll p)Q'oioal •-•Mtl.,. osoopt tile olor1oa1 ...,l07Mh .&ppo~to 
to aU poo1t101lo aro m.S. 117 O.mral lluapr OrfO DIUiiiit 
...... tbo roa metl.e et Peroo-1 DiJ'Mtor RAT~. 
ozoopt tile o-'iW por-1, wiiWl 1o ... lptocl "T tile 
o-ral JIDtoro eoapora\iea'• 'bell4..,.non. Praotl~ all ..,107"• taba Oil ill ro-t _.. llew beOil re..-..1 ,.._ 
t'be ft&to ot IDll..,., .-pt ..,.,.. tbOJ ban bean ~lo 
to olltalA oortala ol<1lW nw•• oporatoro Ull tile tbe7 
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!Ia'" o bkined til• tr<a Detroit, lliobir;an, an4 otllor 
oiti .. , ueual~ traa •- otller o. ... ral Jlotoro plant. 
0D ....... OOO&IioDI tlloy inoort ad?ertlo•ollto in ,.,,_ 
paporo 1n 'YU'iouo oiti .. , 1\llllt ao Detroit lliabir;an 
and ~. Ohio, wboorw oertain otllar p~l arw ~ 
to •PlOJ oortain type 1 of oltilled oporatoro whiab arw 
needH '117 thO .UUeon flnr;111Hr1...: ~ D1Y1o1eno 
Pro~~ 'T~ ot aU OIIIPloJM• ftro born 1n U.. State 
ot lzldi&a&. 

a. All appUCI&Dto arw required to till 1n an •pUoatien 
tora, a 011p7 or whiab 1e turniabed llai'IWitll to the -...,, 
J. roo ndat101l ao to oertain additi~ quootiono to 
be pl&oed Oil th1o rona 1e beinr; ollla1ttedo 

•• TM ......... nal& 1e tllat aU ...., _,lOJMI are to be 
1Jnoeot1&ated before till)' arw hired &DII tbio rulo 11 ,.._ 
oral~ adllored to 1 "-'"r, on ooouiono tlley b&w h&4 
41tt1oultr 1n lo•tinr; a oldlled -abi» operator and 
wbon tllay "'""' tinally euoooutlll 1n looatin& ouab an 
1n41T14U&l, MO&>IIO or tlla 4oonan4 tor Ida .. rYioeo, the)' 
haw pl&oed bill at work at onoo 11114 lla 1o oubooqueDt~ 
inrntiptedo !be inwotiption ot &ll """ IIIPlo:r-oo 
•uiotl or tllo •111...: ot a to"' letter to tho l&ot two 
I"'Pll)'ll'l ot tho applicant. A o_,lo copy of thil fora 
11 tllrniahed to tho Bureau witll thio report. At the 
pro-t t- 1bo peroo..,..l ~Wpo.Maont 1o bull41Dr; up a 
..... rn Uat of ~&&ldlled laboNro w11b tho Yi- ill aiDd 
of •plO)'inr; tb-- produoti• bep;iDI 1n plant threoo 
tb1a Uat ooui.U priau'~ ot )'OI.IDr; •- be-D tile ~· 
of 11 &Dd Jfi ,.-r• &D4 it 11 tile plan or tbe 041111>&11)' to 
t&lll the• )'OliDt;- oad traiA t1>.- 11114 deWlop - iUOt'v 
u _ • ....,. into oltilW aoab&Dil•• !heJ arw &leo ooDilu..t­
inc an edliect~ prop-a tor tlla• JO\alfl ..,lOJMI• 
~e ..... o of tile l&rr;o nuaber of ouoh ,........, - nail&blo tar 
•pl.,-Jit, tbe o.-p&JiiY hal oo4oa.,.red te .... a "l&otiw 
pr-11 w ellt&ia ~ tile ~ typo :r-. ..... Iil thio 
o-ot1• ....,n..,. Uw»$ W a oy•- or inwotir;atinr; 
,thuo ,...,.... •n prior to their oaployaon\• !boJ &l• •DOl 
out, 'llholl tllaJ ..,101 o:/111 of tho" ,...,.... -· thO abon• 
.. mtaMcl ron~ lo~r to tbeir l&at two ..oplo:r-ro• TM 
inwotip.tioD 11 oonoluated oot '117 a -ber or tlla patrol 
oorn•, but '117 a a,.. • ..., 1JitorYiOW1' workinr; 111111.,. the 
III()OrTioiD ot the poro-1 clirwotoro A ro"' NPOrt, 
tor tha .,.. ot tile 1JitorY1 .... r 1n repartinr; hio inrOotip-
tioD h&l - o.-pi.locl and .. oaoplo oow b torwrcled te 
the j... .... with oopiol or th1o report• 1M 1Dr0otipt1a, 
brut~, 

0
.,

1
u to ot - or tao iaquirioo 1n tho D81JI!lborhoed 
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ot tho appllomt' o h- IID4 a peraoul oall 1>7 tho 
lnteniewr at tblt appl1oant•o b-, at wb1oh tt.e ho 
intonl .. o tho appUout' o mother a»4/ or tatbor IID4 
olaoo up, aa boot ho om, tho t;ype ot two1ly froa 
'lbioh appl1omt -• IID4 hie ,..,oral baoJ<uollllll. 

6. J.ll 10111loyo .. ot all th .... planto are worJdn& on Oon.--t 
-terhlo .b a -tter ot .!'aot tho only -ter1al procluoocl 
1>7 plmta twll 11D4 three are b1sb-opM4 airplau motora tor 
tho 'liar Depart.ent. Ia pl•t INibor -, 'lbiab h procluotns 
boaria&o -.J.;r, tbltro 1o J10 4htlnot10D -- botw.n ao ... rn­
-t -terial and -ow •wrial, all •ployooo 1t0rlci.JI& 
- both tnoo•· 

e. Tbaro - tl»w ali-a o.plCI1"cl• PIUlD 'l . PAUIER, janitor 1n 
pl-.R ....,or twll 1a Jl:locliaba ROIIER'l P. ROGERS, doattaaan, 
enst-,.ins 4epar1a01lt, plmt -bor twll, 1a PrenohJ s, J, 
11001, •obudo, ao-bl;r teat dapan-nt, 1a GeJ'IIAJlJ GEIIE 
IWUli, -ab1J11ot 1n plant twll 1a Frell'lh· 

7 • PIUlD 'l. PAUIEI! wu 1n the Br1t1ab &fW¥ tor thirty yaaro . 
lie bao been o.plCI1"<1 1>7 the J.llioon E!l«lnMrins c..>UiiY 
olnoo Ootobel' lll , 18a8, Be baa boon 1n thio oo\llltey tor 
o..,.J't.l ,. aro 11114 be porwi tte<l hio tirot papero to lap eo 
withO\It obtalnin& hio t1nal o1tbollab1p papero. Rooently, 
~r, bo bao tiled h1o oooon4 appl1oat1on tor bio tirot 
oitlaonaldp JIOi>O r o. 

ROIIIIIT P . ROODS waa born 1n P'ranoe 11114 bao been 1n tbio 
eoomtr:r tor MlQ' )1U'•• lie will Noel" hio t1nal oltuon­
obip JIOi>OI'O 1n Jaaary, lHOo Be N.o - 1n the -.plo;r 
ot U. J.llleon ~"-"in& C: 1 D)' oilloo r.brw.r;r 27, 18~8 • 
J.t tbo tt. of bia o.plo7Mnt be 'fto Ot tho ~J'OOOlOJl tbltt 
be _, an -1- oitlaen, hio ooooncl o1t1a01lab1p poporo 
b.niJI& be• rood'"" ill Cbio&&o, lllillolo• X..ot1"'t1on, 
~I' 1J141oated tbat thh n.o JlOt t,.... 11114 at tblt auu-o­
t1• ot' tho J.llieon Jn&inoorla& c..>~, bo bao taloon tho 
,..oeoMJ7 .tepa oo tbat bo will 1'0001'" bio t1nal o1t1oo,... 
ohip paper o ill Jonli&J')', lHO· 

a, J, ROCI-.. born 1n Gol'lllllliY and hao tal<• cnat h1o t1rat 
o1tu••1p paporo. 11e will be ol1,1blo tor h1o tl.nal paporo 
1n •p.....s.&Wl:r three )'001'•• 'lbia 1a JI)CI' • ooooncl attept 
• boo- n&tuJ'aUao<l and be bao oteto<l that bio ......,. 
poporo wro ,...,.., o-..loto<l tbrola&l> an orTOr • thlt plll't ot 
the _, alert< ill Jlreok, Ill41ana, ill 18M· ao l».o boon 1n 
tblt Qoito<l etateo tor o..,.l'&l ,. .... &4 bao bee 10111loJ'M.• 
wit~. u. J.ll1o• Jn&tnoea'N , .... :r at...o J~ za, 18 • 
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BOOI ia llll exoellent N obanio and llr, RAY KRliiiBR 
..!Tiaecl that he 1a Tel')' \IJlPOpu.lar with other e.ploye .. 
beoeuee he ie "'1'7 oonoeltecl. JQlBIIER 1tatecl tha t BOCK 
11 rea.ll~ a T&luable llll4 brilliant e.plo~ee but 11 &1~1 
lhow1JI& tdt haw IIUob he lalowe to the etbarrae-t ot other 
•plo;,.IIJ u a reoult thereat there haTI been MT~ral 
r-• at&rted a bout hie be1zl& a Qe.....,, II>Cl ol&1111 that 
he _. 1n the Gel'UD ...._:y durin~ the Yior ld lllar but t het 
lw thorougu;r d1al1lau the prueat a......, CO",._,t, 
llhen he - to the lll1eon I!Qs1noer1"1 Ca.pllll:y he broUI)1t 
with IWo a larr;a aet ot hip prioecl peraonal.l:y ..-c1 toola1 
MDT ot the ... 1..,.., uee their om toola but - ot the 
old ...,1~ea atartecl a .-..or to the et~ tl».t BOCJ: 8Uot 
h&TI been &D ... p._r lllld haTI plenty or 110no:y to """' ouoh 
a hir;h prioecl 11t ot toola lllld that he -• probably aont 
there 1n the oapaoit:y ot a uobanio altboUI)1 he -e an 
enP-r,1n o rder to obtain 1ntol'lll&t1on. 11r. RAY JGlEI!IlR 
bel1ftla that theee n.1110ra ,.r e etartod b:y j ealoua ""Ploye11 
and that th~ are without foundat ion. Jlr, XREIIm atatod 
tra.nld:y that he wu eold on BOCl and beliend that he - ·• 
a lo~ -.plo~ and would be a lo:yal AmeriOIIIl oitiaon. 

CJENl! IlARDI -• born in Prllllooo Ha hu been 1n thh oountr:y 
tor liTeral :yeara. Be hu t aba out hie t1rot oitiunohip 
paper• and will reooiTe hie tina.l papera in Januar:y, 1940. 
Be baa been ...,lo:yed b:y the .Ulbon £n&1noeri»f; CoolpaD,y 
ainoe .1~ 161 19M, h a lo:yal """lo:yee and nothinr; hu 
been diaO<Wered iDclioatin& that be a1&)1t be enr;a&ld in 
"Pion&&~ or ubota&e• 

Chiat ot Patrol S.rrioe DAL'!OI hu ..!Y1Mcl that there 1a 
ona other 1Dd1Ticlual in the plllllt wboM ,... he wiiMd to 
turnieb, DOt that th~ h..t an:y 1ntol'll&t10D iDclioeti»f; 
that he Wal IDC&&eci in llpiOD&r;& or eabotar;e, bolt he 
belS.ft<l hh _. aheuld be made a •tter ot reoord with 
thia ~~uresu. 'lhh indiTidual 11 PliED G. PI'fzmt , Be ia 
llll lll1a0ill En&inHrinl CCIIIIpllll:y inapeotol' anr;a&ed in the 
t1nal inapeotion ot bear1zl&e 1D plant maber ono. Be 11 
a naturali&ed ,._riollll 'o1t1aan and -• born noar Pranlcturt, 
Ge~. Ha 1a ~~&rriad and hao tour ohildren and reaicl" 
at Rural Route 8

1 
BoX 7611 wbioh il 610 E&ot s-r AYIDue, 

IDdiaapolia, IJidi&n&• DALto II at& tea that a ooordinl to the 
,.-apnil>l Pn'ZER hal a brother wbo ia llll otrioer in the 
o.r.n aTiat10D oorpa and with "'- he oorreapoacla. 

lll ot the aheTe -nti.-4 tour alien -.pl"'7"• are •orkinl: 
OD Oon.......t •teri.a.l direotl;r with the pouible exooption 
or PRJ!D 'I'. PADIER, janitor 1n plant two, wbo oleane up around 
the •obino ebop at that plllllt, whore Go .... ...-~ material 
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Je qeelal pnoaatina an takaa '- prena\ the al i m 
epl.eJMa trea .-1\\hc ~ auept tbat the t &6t 
U..\ ~ aiw ali.eDe 1e kMIIl \e pra.Ue&ll)o aU the 
1D41't'1411U.a with ..._ *AT waltt all4 then o.n oer\&1D 
\rl&a\e4 e.pl.,a .. at \be ~ .. rklDc 1D oloea pro:rllllity 
\e b au- ••hiJeee, *• will p....,tlT report \o tbe 
... IIII,J uq .....-u- aounv .. *• part of - allona. 

lo tv u 1o ~ \e *• ~-'• - flit the 011()1.,.-a 
uo -aMra at ar Q81>a-hare with urr •""nlft • t oroip 
ooav.lliM •III'I'U&tie, ..tiler tlou b CI O, *leb w111 be 
.U...oa4 lder ...... \be ••joft of l.aboro Ooaoral Moo.pr 
OftO t • .....,. beU...a it \e be c-tnla &Jill -.r tho 
41nft eupornoioa flit \be u.a.a.a. 

All flit tiM -.l.,a•• at \be .....,.. , 1Dol111liac 1M al1m 
•p~a, ..,.OIIb\e417 baw ~liMp of 1M hot \bat \bq 
are -kbc oa Cloft..-1: •wrlal, iDa-• •• praotie&ll)o 
aU •\erlal pro411004 1e tor \be War Dop&rt..Dto Aa a -t.Wr 
at tan aGNate ._....... 1D the IaUa~M~polla ,....apapora 
1D41a~ that * alliaaa •~t-~ ~ 1a produolac 
alrplao .nero hr tile 1lar Dapu 1 '-

*-" _,1.,-a an ..... ra at a v-. lna\II'&DOO plaD ., ...... 
'117 \be •ka;olita Lite x....- c .. _, tor the -I'll 
....... ewporaU.. ._...alaif 1a nUnl)o wl..,-..,., ,. 
a,_, -.JariV flit tiM .. l.eJMa beleac• !loo poUq .... 
lloM a -'Ia uA tiM -.nw - ta,OOO •tra1&1at. llh, 
114.00 a -* IW *1.1'\en ...a alAI< .,.._tit, ee4 1'·00 a 
4q boepiW . en Uld tile ooat of bea;1tt.U•t1• Uld 
nrpl'7• AU ,_.. eaap~a an ollc1)18 attar 110 4qa wi* 
tiM 1 lu.T• 11.- pnai- are oolW by the Allieoa 

•~t-nac a o :'• ~ ... pe; " .,.. "": .P 
-'loq • \be .... .,.~~,., L1l'e :ruur- c-.""l• 
\be Ooaoral ·.._,.. oo..val ott1ae at. nav-11:, IIS•hi..,.. A 
..,. flit \be p-.h'd 4oaer1111ac We 1nauruae plm waa 
~ all4 1o 'ooiDC ,_..... w the ~~&raau wl\b \Ilia nporto 

All eaapl.eJMa, wit.MIIt • ...,uoa, an tiaprpr1Sa4 a4 
,a.n.poq~~e4 '117 1 1 l eaapl.,aaa ia \be par-1 ..,an­
...-. .,_ ..,s.a ot 1 naprpridz arc \eDa .- llorsta­
,_.- ew baa 'ooOD ~ 'llr * ' I'SIJ' ee4 1ile •~ 

....._;,.__,..,. w _, Ja4e.-l ....,. at JlneetS.aatloa 
bae 'oooD ,..-...-- ~~__.. 11oe t:eA1__,11e tleU erftaeo 
at~ D. c., -- t .... flit 
,_. ..,s.a at ..... pheta~h - _.., - ~ • .­
\ba '- f1111erpr1111: _.u, ~tor tiM_,~.:.::"..,.., 
- tar 1iiP por-1 •;w • t•e _,~, 
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u. !Mre 11ft JIO at1uplat1ona 1D t.JI¥ ot tho ao ... r_t oon­
tnna torb1441D& the eooployizlg Dt allan lallor 1 howenr 
aa a •a~r ot polioy, t:be OGIIp&ll1 1a Mt ...,loyiDg t.JI¥' 
•ployeea 'llbo are nn AMriou oith.,... 2'he quut1on 
aa to 'llbet:bar tbo .. aliena *o an JIAIIII' a..,lo~4 will be 
ret&1•4 1a lllld.er oona14erat1on by OCIIIpt.JI¥ ottioiala. 

15, Per-l tilea an .aint&ine4 1D t:be paraoDDel dep~t 
IID4er t:ba allparYiaiGIIl Dt llr. RAT IRIIIIIt tor all .. :W,..a 
eXMpt the -e-rial eaouti .... a lioted earlier ill t:bia 
report. rboeo 1D41Y14uala baw pareonnel tilu *lab an 
...U.aS.d in the pereonal poueoa1GIIl at llr. 01'!0 f . lllm088Jll, 
o-lal ...._&er, enol, ot oourM, t:bair .aiD por-1 tile a 
an -intat...4 at the &e•ral bead'luartera ot Gemral MotOI'a 
eorp.&Uon, Detroit, lliabipn. lftr)' other ...,loyee baa a 
tile at the .ulieon llogl-rllll D1.ta1... 2'h1a per-1 

l. 

z. 

tile o-aine the •PloJ-'• tizl&erpr1Dt oar4, pbotognpb, 
b1a er1&1JI&l a.wl1eat1•, a O"'P)' ot tba eap1onage &D4 
...-..... lan o1pe4 b7 the ~loyee, a clllpl1oato oopy 
ba'ri"C been gi....,. tbe .. loyH t ar bia reteoltiODJ perao-1 
tUea aleo oonta1D a birth oert1t1oato, that 1a, all •• 
•pioyeea are reqllire4 to procluoe a birth oertitioate 
wbile all old eooployeea are baizlc N'lllira4 to tllrniab a1t:ber 
a eopy Dt t:bair birt:b oert1t1eate or •- ... 1denoe ot t:bair 
b ir111a, auab aa u old 1D-- pal1oy, at oetera. At tba 
pre-t twa tho per-1 .., .. _, 1a ~ &D4 pttizlc 
......., te 4rd' up a •' Dt oeoopUQ- rlllu. ._., t:baM rulea 
an oeoop1le4 in 'boollln ,._ oaob eooployee wUl ba gi'"" a 
..,-, fbe7 donn plea at pl"'leollt te lla-.la ... loyee aip 
a oopy of t:bo Mllea ,_r reteoltla 1D their pe..-1 tUe. 
llaab porCODDOil tile 1e laopt 1D a ,_lder _. thOJ are tiled 
1D alpba'botioal order ia nr.-t>I'Mf, 1HD4 tile .Ut...ta. 
no aMitiGIIl to t:ba re&'llar per-1 tile , ~" 1a laapt 
in a eeparito rUe a 001"4 oa ...... eooplOJM a..Utled .... lor 
..at ....... • !!l1a -' 11 oillplJ a ......, rehreDM &D4 -re 
or leu a oo,..._,la Dt t:ba eooplOJM'• par-1 tilo• .t. 
oopy ot tht eoop~t oar4 uaa4 1e toi'W&I'M4 to tba ...._ .. ., 

wUil i:bia repori:. 

C. IWIDLIID or PWft' lVI 111118 

rt. .ulieon -s...orial c.plll¥ 1a a d1'ria1- or the -ral 
..tar• carporatla, onreit, KMiliPJI• 

1M .u11- ~t-riJIC Cq .. D1rtl1• doea nn law ~ 
.U.1di&r)' pl&A'-• 
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1. 

<) 

45· ~ \\ 
t 

- or '- ~War~ epleJM•• lB A441tt.a tharete 
tiM7 wUl llaw - ..,. - re11abla Maeepra tor the 
41a~W111• ot -.u. IQMII atew that aa a ~.-ral 
Nle all Mrn.,.U- uol bluaprll*a 1a the ftrioua ottioea 
are pla ... 1a loob4 e&blDete owr a1ptJ IIMNwr, oooaas­
alq - ot tbo h1por ••ollt1wa .Ul 1- a bluepriat 
• - • two p1••• el M1l • tlla1r 4aab owr llipt 
part1•larl7 ._the)- are wor1<1ac law 1a th& .....s.aca: 
A& a aAter el pollq, lo oar, it 1a torlo14d& tor llail aJIIII 
nller wr1ttaa -.tter"' ba lett 1a- ott1• • 4aab aJ1111 
tablaa- ~· 

De11wr1aa ot Oow..-t -.ter1al are vp ta aaboll:ala. !118 
~UQ' 1a -ca&IM 1a p ro4uot.ac h1poapM4 a1rpla.. -·• 
....... a.nr--at ..atrut. It •• bee -r14aat1al1T 
...... tllat tloa .. ..t .... b7 uWa1 ten., loaw .,.,.,.. 
a t17bc ...... ot 100 .Uaa • loaw. J. Mjor1t7 ot tloa IIOtora 
are looollt tor purault ahlpa ..,4 -u b.-ara aJIIII a .all 
,.,........,. ot t1>a are nor apeo1al joba, •ab •• nor the 
loll t~ n.rtreaa. 1ho ..tore are all at tho - • "oral 
'Jpa w1~ •- al1pt n.r1at1ou. Oaolarally tho Mtar ~ 
ba uoor1M4 aa a 't'-1;ypa -ln qU.11d..,. 1.1Da ..,g1Da, l1qu14 -w. o.. ot "'- -atud!ac taeturoa ot the •tor 1a 
.a.t it lo UquU ...W. J. aaorat 11q~~14, wh1ab 1a­
reapooto .. ....,....ul• "' PreatoM, 1a 110M tar -uac t.111t 
..._., .... =•lolao U. ..-r te ba a:!Mot -1re17 1Ml.o_., 
.....,, tor U. oroabhdt tiii'IWic U. ,...,.u., wtai* •ta 
.._ tM w1a4 raa1otoMo ot - p~ t...M-17· lnaral 
ot tMoo ..tor• ara .Ul1a .. 1a pltlaa wh1* .,..,. tbo Mtw 

1a • .._ ot illo pUot. 

1M a1rtta. .otora ara t.11wrM 41Not17 "' tbo Oowaw"' 
s.a.,aawr• of th& Aft:~ J.1r Cerpa at - J.U1ooa h&J-nac 
c-.q pl.Uo 1ho J.ll1- llllc~rUc c,.. I 1a .,..,_.1bla 
tor U. p....,.r 'Doll1ao& _. l•"'IIC • 1illo oarrioro !118 .,..,_.1. 
bU1t,r ot .,. ; ,.., ooaoo• U. -"' U. oarr~ ~11~ _ 
poaoooo1-. J.ll •s,.now are .... _..r -~ " ... 
ot 1a41atc uo4 tbo aon,_• 4oo1patoa ..,.tloor • -' tloa 
-"'r 1111&11 t1o wuapw W b7 rt.11i'Md, '"'* 11aa, or a1r= 
pt... It 1a l oft w U. 41a..nle el tloa .uu- li'IIC1Deor1"C 
~·• u w *1ab ra11rNi. V.olt U• or a1rl1aa *all 
• .... a. aow..-t "11• ~ W1a& 1ood1ooto "' •1• 
drt~ .,...,. tba ..Wr aloAll t1o • ..,_. IIIII& tlla7 c- w 
_ ........... ,. a1rfl- 1 I Ma, pr1Delpall7 la•W at Da;rtaa, 
ClaM, ..,. looltalo, ... t.tl. 
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s. 

10. 

11. 

) 

J.t the pr .. ont tl.ao the oapUI¥ hao two contraoto 
'tl'ith tbo air oorpe ot the w.r Dep&MIIIent. One ot 
tbo11 oontraoto , 11ilioh '11'111 expire 111 Deoember 19!9 
11 lbr approxilstel)' 11,800,000, 2'bo new oon~aot ' 
wbioh be&an .1llzw 21, 19!9, 11 tor approxillt.tel)' tro,ooo ooo.oo 
t.JIII .... t be ....,leted DOt later than 18U, ' 

2'bo .1.1111011 EnP-•rin& Capan)' Db11ion, illlotar ao ito 
oolltraot 'tl'ith the War De~nt 11 OODGerned, io DOt a 
wbaU1U7J it 11 t.M 0111)' clbilion ot the Ge1>0ral llotoro 
CarporatiGil produo111& airplane enP-o anc1 t.M e ntire n.J.ue 
ot t.M abcrro ntiollld OoTe....nt oolltraoto are clele&&ted 
to tho J.lUoon ~rill& Capan)' Dh1o1ou. 

Brol4l)' ope&k11lc1 it aa.y be otated that the oontraoto 
'tl'ith the OoTe~t are ououted ontir•lr w1th1n the 
plaDh ot the J.llilcm £n&ii>Oor111& Capau;y DhieionJ ~ 
.... r, the" .,.. M..J:V' pa.rta, auoh • • bolte, eorewa .. eto., 
11b1oh are - to the t.Yiation illdllltl')" thro\l&l>Oilt tbe 
oolllltll')', which are puroha11cl trca outaicle oouro.. . J.ll 
auoh it•u are readil)' aTailable and oan be obtaii>Od troa 
..-roue aouroeo ot IIIPPl)' • Thora aro, bcnoenr, two par to 
ot U.e -tor tor 11iliob there 11 0111)' one eouroe ot .,.ppl:y1 
tho 8trGIIIber& carburetor 11 11114 exolueiTil:y 111 tho airplane 
~ore t.JIII it 1a produoed only by t bo BeDdix Prodlllta Dhi llon, 
Belllliz J.rtat1011 CorporatiOA, Stro.ber& Di rtoion, South BeiiOI, 
Imi_, !be 0111)' ipition ayote *iob -,y be uaed 111 the 
Oilton 11 ...sa by t.M So111tilla aapte clirtoion ot the 
hD41z J.rtatiou Corporat1011, Sidi>Oy, Jew Torlt. It 1a 
obee.-..cl that both ot thaeo ....,an1ao are on the lilt ot 
illduatdal plant• preeontl)' re&&rde4 b)' the T.ar ~at 
CID4 JaTy ~nt •• bartn& prioritT 111 the Bara"'' ' 
plaD tor pliDt proteotiOD, ancl the Ben41z Produate Dirtoion, 
BoDtb J.Tiaticm Corporation, str-berc Dirtllon, South Bene!, 

lncl1,..., 11 be ill& pr o-\1)' - tl)ed by an arlit ot the 
lnclia!lapolla ottio•• .tA tbe prodllotiCID ot thl airplam 
-tore tbe J.lliloll J!:n&ii>OOI'ill& C..,&DT 1a cloponcllnt oolol:y 
t n bear111c• reodTed tna and 11111111taotured by ita plollt 

IUiberoa.• 
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11. Plllllte no ..,4 two ara operatinc at the pru..,t tU. at 
what 1& ocm.eidered 1'1.111 oapaoi ty, 1'be re are two ahitte 
hoa TallO A,lol, to "'00 P ,M,, &D4 b-0111 "'00 P ,U, to l2oa0 A.lo! . 
1n plcte 0118 aDd two. 1'bt plMte ara oloeed b-0111 12all0 
A.ll, 11Dt117oll0 A.ll. A tllird ehitt oould be inau&UJ'atod aDd 
produot1on etopped Up, it ,..,.,...,., 1'be hour1 or the ortioe 
wrbro aDd aal&riod oaoutiwe ara troa BoOO A.JI. to ••SO 
P .II, Plllllt three 11 not opera tiD& at all but will be&lD 
operationa em. a nry U.aitod eeale De-er l, l9at. It 
h antiol.p&ted tb&t a bout llaroh l, 1840 tho plant will be 
op-tiDC at 1\lll oapaoity, with two ohitte e1Jollar to tho .. 
.. D.tlOMd &'btwe. 

1$, Ao 1'bt output or plent tw at tho pruent tU. 1e ei&ht airpla.. 
•otore a ...tho It 11 ent1o1petod that when plent throe 
reubu peak produot1on the output will be eight airplODO 
.otore a dllfo 

lo !he 1'1.111 eapaoity ot plant• one &D4 two,ae to perao=el , 
hal boon reaalw4 at the pruent tU., that 11, o.pproximatol:y 
8&0 •plo;yeee. liMn plant throe 11 1n lull operation about 
1800 e~~plo;yeee will be utilbed there aDd. 1r o. third oh1tt 
1a 1na\lfi\IJ'atod about 2400 eplo;yeu will work 1n plent three, 

u. Pl..,t ,...,,r - ue•• orude oil tor hoatinc tao111t1ee. It 
ueee eleotr1oit;y obtu..d b-011 the lndiuupolie Panr and 
L1pt c~ ae ito principal aouroe ot panr. 1n the oper~ 
t1on ot ita -~• end tor 11pt1DC h plant. It alao 
uua a ~aratiwl;y ...U qu&Dtit:y ot pe, obtu..d b-0111 
tba C1t1 ... a Ou an4 COb 1Jt111t;y, IJili&D.tpolia, "fndh_, 
Water rr- tba ap .. t.., City reM.-.oir 1& utUued tor 
dr1Jik1Jtc and .... utaaturiDC purpoMio 

Plaat ,..., ... two utilbu powr or the IJili&DapOlia Panr 
an4 L11ht c qu~ tor tho oporati• ot ita -ina• aDd 
ter lt.cbt1D& tba plento !hie 11 the onl;y ,..,...,. ot 
olootrieal powr a-U!Oble to the plant. It hae a etoaa 
heatiJI& plazlt 1n whioh ooal 11 ueedo A -11 quanti t;y ot 
caa b-0111 tho Citiuna OU aDd. Cob Vtilit:y, IJilianepolia, 
Wian&, 1a ueed 1n the loboratoryo 1'bt drl Dldn' -tor 
ea4 tlu* u•d 1n .......taotur1DC prooeaMa 1e obtat..d b-0111 
tba lfu~ Cit)' re .. rroiro !lwro ara no oth<r aouroe• or 
INfPly ot ,u, olootrioit;y an4 -tor tor plent toloo 

1 t t~- h it - ..-r pleat 1n the r.ra ot tin P - __..... aa 1 r-;:;,s all olootr1o1t)' DOMie&rJ 
lliaMl llllltera wbi* will :_ ::::,the plaat• It &lao bu 

'- ·~:."::=-~1 ....... 11• hAl' aDd. LiPt Caq~, 
:.~by it ~ utU1 .. the powr ot that ooqoJV 1n tbl 
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15. 

18. 

11. 

lB . 

18. 

eTent the Die oel motor power plant oeu .. to tunotlon. 
It hao ih OWD ooiU'<le ot -ter lD the fona ot two 
55 , 000 pllon well.. , both on the croundo ot plant three 

ond ono ,.ll h lruside ot the plant b\I UcUnr;. It a1• • 
hu a oonne otion with the wo.ter ocmpany of Spee'""-iY Ci ty, 
"horeb)' it o&D obtain wo.ter there,from the reoenoir , lD 
the &Tent aeythint happona to the ftlla . Practioall)' 110 
gao will be uoed b)' plant three1 tha t whiob ia u110d will 
be obtainod tram the Ci tioena Gao ond Coke Utility . 

s.. 14. 

Preohion tooh, lnoludlnt; the c a ohiDeo lD the lhopo of 
pl .ant o one, two end three han all been r eplaced lD reoent 
1tontha ond ohould last at lout three or four :fO&rl UDder 
hard uaa ce, llo arraogemonta heve been made for replaolnt; 
thna Oftrnir)\t, but mt.ohinocy oould be purohaaed lD aall 
loto ond aome ot them could be obtained, if neceoao.cy, tr<nA 
other General Motoro plo.nto. Ao to repair• of the m&al\1nea, 
moat or t'- could be mt.de b)' the okilled meohanioo &Dd 
operator• of tho Allieon Englrusering CompaD:f • 

In the eTent of &D energenO)', una killed personnel OOIIld be 
ropid.l)' replaced, inaaouob ao the)' preaentl)' haTe on t ile 
tho naceo, addre .. eo and baokvcundo o r oeTOral thouaand 
unal<Uled l aberera . Ao to oldlled laborora, the)' oould 
be obtalmd lar&el)' tr011 ~ other Genorral Wotora planta. 
At the preaent tilDe ""'" o.re being trained throughout the 
plmt lD all or the aldlled podtiona 10 that there will be 
two or aore men qualified to till OTecy pooition, ~:enerally 
,....)' _,., than two. 

Praotioall)' the only raw material• uaed in the ~aautaoturo 
or a...o ..... nt produotion t.re oteel, all.mlD ... and tin. There 
are n,_r oua aouroee ot ouppl)' tor beth ateol and alumin~a, 
lD the ODlted Stat .. , and the ...-po.ny at the pr .. ent tiM 
utlli&ea liTeral ot theae aourMI• It oonaidera it ftT)' 
unlUcol.¥ thot thlre will be aey ahcrtar of theae materiala . 
TlD, 1111 iob 11 t.portant lD the production of bearlnt;o b)' 
plant one , ia the only -terial utilbed 11b1oh auat be obtalned 
troa torei~ oountrieo. They han made it a ma~r or polio)' 
to lo .. p on h&Dd a oupply for at 1o ... t one year lD ad....,oe • 

llo prooeooint; -ter1alo, ouoh u ohmioo.lo, are uaed b)' 
tho AJ.lioon Enr;inlorinl: C~• One or the principal 
treatoomh or the .,.to.la ut1lhed lD the manutaeturo or 
the a 1rplano 110tor io the ll•t treo.tment. Probably the 
,roateot oeorot wbiob tho OOIIpUI)' baa pertain& to JOetallurg 
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21 . 

zz. 

( 

I 

·. 45- LL 

aDd. the t...&-Dt ot the n.r ioua aet&la that r;o into the 
airpl.,. aotor , 10b1oh trea-nt 11 ,1....., the -t&l in 
order th&t 1t aay atand his)> clep-eea ot b.,.t, low de 1 
ot ooU aDd. auolc!an cban&e• ot botb, P"" 

Gow.--t -tar1a.la pua tbrous)l &11 pl&Dt un1ta exoapt 
the ha&t1DC pl&nta, oert&ln e.uxil1ary bu1~a aDd. 
atoreroCiala ot pl&nt t1oo, ' 

Plant a one and two ""'1'10)' a night oh1tt tr<D ••00 p ,11, 
until 12J:S0 A.ll. &no! the nW~~bor enp~ed on tb1o oh1tt 
11 p r&ot1oall.y aqu&l to the JD&bor mtaged on the dO¥ 
ab1tt and the proooeaMI e&rried on &re no ditteront thaD 
tho .. dl.lrlJIC the ~ ab.1tt. 

in pl&nt one the r&w a ater ia.la &ro race1ored by a ab1pp1JIC 
cleric thrOilp O&te J.J rr ... thoro they &re taken by & baDd. 
truck to the outin' roCDa , whore tba be&rlJICa are caat. 
Frca tha oad1J1t ..... ...,, thoy &ro tllkan by baDd. trucka aNI 
placed on the tloor in the machine ohop next to the ?&rioua 
m&ohine•J there the -..illj!;l &re m&ohined b:y aneral oper..,. 
tora on aenr&l ~1noa, dapen4ill& ~o~pon the type ot be&r1JIC, 
and 1t 11 ultl.aatel:y t&Joan by olentor to the 1napeot1on 
dep..-ta.,t oD the .. oon4 tloor . !bore it 11 ne=h•d by 
the tin&l OOIOp&IIY 1Dapeotor. &no! approored or aent b&ck tar 

a&l<n&t"• It 11 &lao eX&ained t hor• by the Gow..-t 
i.zuplotora . rr- there it 11 aond to the ah1pp1JIC roca, 
Oil tba aeoon4 tloor, wb<lre i t 1a prepared tor ab1pooent 
to the -rooia.l eompenieo or to tha Alliaon Ezi&U>I•rint 

CGIIP~ plant -· P'rca tha ah1ppint; roca it 1a takiD by 
eln"&~r to the tirat tloor aDd. trucked o\lt of O&ta J:, 
All be&rillfll aoYinr; troa plant one to plant .,_ are b&\1114 

by an Alliacm Coap~ tr\lck o 

At plaDt - notbinr; 1a &otuall:y ll&llut&oturod, that 11, they 
do not p~ their ...,.. -t&lJ they b&YI no toun4JT hero• 
Botro t he be&ri!ll• tr<A pe.rt one &n4 aatar1&1 trca otber .....-1•• tllroo\lt;bout the ooulltr:y are rooa1Yad aM o.o-'bled 
1DW & t1Diabed h15l>=apeecl a.l.rpl&ne aotor. F« ..-ple, & 

'blool< ot al••'"'• will. be r-1.-.d trca the Al•·•- C...,~ 
ot ._r1oa and the p1atona will. be p-0\1114 out aDd the -t&l 
treated by heat aNI bJ macblna and the 'blook wUl be -•rtecl 
into o. tiDiabad airplane ... tor blool<. !be part• u4 -tor1&1 
ro .. lYH at the J.ll1a0Jl Bnr;inHriDC C...,~ rr- other oo..,•1•• 
are ,ener&ll:y ooDiidered u lither tin1obed « unt1Diahe4 p&rta• 
Die t1Diahed perta, auoh u carburotora, reGeiored troa the 
av-ber, Carburetor CalapeDY• a.oRh a.nol, Indian&, ~o~au&ll:y 
ba.,.. ~ 1napecoted by the AJWt¥ or l&"f)' In.,.otora pr1« 
to le&rlDt: their rupeoUYI ploata md h&.,.. the in.,.etor'a 
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seal ot appro...U t hereon at the time ot arriYal . The oe 
parto, ae well ao all other Eater1&1 u .. d 111 the production 
ot tho airplane .otoro, enter plant two throu~ Gateo 1 or L 
and are , rCI:Iptly checked and 1.-lYOioecl by the ahippinr; and 
rooeiT~ clopartloent . The f1111ohed. porto ha~ the ~ 

inapootor' 1 aoal of apprOTal thereon upon arri...U are 
inapooted by tho Allison Company 1nspeotora rather hurriedly 
to aoe if thoy haTe been clamaged in traneit and, 1t not, 
are placed in tho 'iniahed part store ro ... until suoh time 
aa they are placed 111 a motor. Untin1ohecl parta, ouch aa 
an aluoinUID motor block or a pilton reel, are &lao reoeincl at 
the ohippinr; IUld recei~ departl:ltnt and upon their arrinl 
.,,... exaainocl by the Allison Cocpany inapeotora and a t .... ot 
them are t;iTm oertain testa by the Alliaon c~ labora­
tory . The .. parto are mowd tro1:1 the ahipp~ IUld receiYinr; 
department to tho Tar1ouo other department•, uaually by h&Dd 

truck . If they are rejected upon arriYal , they are oent 
back to the OOIIIp&ny troa which they ...,e 1 1t approncl , 
thooe unfinilhecl parts are then placecl in the machine ehop 
on the floor ne&r the maohinea , whero they are pohitwd or 
prooeaaed. &ncl/or placed. in the heat treatinr; departloent tor 
proceasinr;• Alter the unf1n1ahed part has been treated 
or proo .. aod , it r;ooo throuO> the ccnpo.ny inopection d.epo.rt­
ment , where eo.ol\ part 1a l.napeoted minutcl y . It then r;ou 
to the Gonmment inapootora, who pau or r e j ect it. The 
GoYor=ent 1napeotora =ake only a apot checlc o.Dd do not 
o,_ine each i ndhidu&l part. Tho Oonnllll<mt inspector• 
use the coll!p&ny blueprint. ond. usually ..alee their 1nor .. tiona 
1n the oampany inopeotion department, howeTer, they ~ay 
inspect a part at any place or t im in the plant , they may 
p aso or reject it at any ti~l it tho pa.rt(then f1111ahod), 
paasoo the company and GoYernment 1nepeotors, it then t o•• 
to the tiniahed parta room until ouch time ao it actually 
11 uoed 1n the aaaembl y ot a motor . 1n the aaaombly teat 
department .arioua new aotor1 are aeaembled and teated, •• 
are var iouo minute parta. Opon completion or plant nlll!lber 
thr .. all or plant number two will be utilbecl tor teat 
purpoa .. and plant n...,bor three will be utilbod aololy tor 
production. 1n the auembly production departcent the 
airplane 11otora are a aoatblod• An aa-bly line , auoh u 
1a uaecl 1n o.n automob ile plant, 1o not utilized, but the 
motor block 1a placed on& atand and. the parta are oarriecl 
thereto and placed thereon by ho.Dd, except that certain 
r;roupa ot part• known ae aub-aaaombliea, are aa .. mblecl in 
the a eoembly production department end are placed on the 
.otor 111 a s roup . Atter oaoh 1110tor 11 auembled , the 
oollp&ny and Qo.....r,_nt inlpeotora to owr it carefully. It 
the 110tor 1o apprond. it 1o then r;inn a aeries Of t .. tl 
on the torque etond•• !heae atond a o.re located in build~• 
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deaip~atocl Oil blueprillt D u t eat la.bontor')' azul ,.. t e et 
buildlzl&. n. torque etaAdo aro reatr iotocl aroa.o at the 
tt.eo the tooto aro belzl& ruAo 0... ot the toeto 1a to nm 
a .otor ocmtlnuolloq tor U houro. Dllr1zl& tbio per1041 ot 
tU.. ollly thooo 1Adh1dualo who hon puooo o1~ t17 
Oeueral ~er ono T. KRE11SSER are penolttocl 1n tbe 
torque oto.Ddo. All armed prd 1a placed at - door or 
the torque ott.n4 and ginn a key thoN!to ODd he will not 
penal t a:nyo,. to enter oxoopt thooe h&'rillg peooeo 00 
aontio...do It the .otor oa.tietaotorily paoooo tho tooto 
giTOn on the torcpo otaz>do,. they are then t oken into toot 
aoo•bly, whore they are torn down t.n4 the parte lnopeotocl 
1nd1T1dual~ by the Go?er.-nt and ocap~ lnopeotoro . 
It 1o the reao~lod, rolnopeotocl by tho OOIIpiiJ)y IUid 
GoTe...,..nt lnopeotoro .:ad ghen a tiual toot Oil the tor.,. 
ott.n4 , attar whiah it ie gi'ftn a t1nol o,...u,atiOD ot the 
o~ t.n4 Go.,.,..,..nt lnopootoro ct.nd , 1t apprOTOd, 1o 
lhlpped to tho airpla.ne taotory doaip~atod by tho Go ... ..-nt 
Oil tho GoTOr ... nt bill or ladlnr;o 

D • .PHYSICAL DESCRIPTION OF PIAIIT 

1 , Plcto o,. , two am three are all looatod 1n 5pead--.y City, 
Izxliano, wb1d1 bao ito olOIIl city &OTO..-nt but 1a praotioolly 
a ... burb ot Izxii.&Julpollo , Izxii OA&o Tho oaatorn boUDdary or 
Spooilw"' City oolnoidoo nth tho wootorn boUDdary ot tho 
Cii~r ot Izxll&ntpolh · 

z, Pl&nt nW~bor ""'" oo01Al'ioo about two thlrdo or • plot ot 
t;r<>llll4 oonabtlnr; ot 1.47 acrea, boUDdod Oil tho north 
by llett Thirteenth street, on the ooot by lla1n Stroot, on 

t 

the Sollth by lloat rwltth Stroot o.Dd on the Tieat by a.n 
uapo.Yod alloy. At the preoent tt.e plant DUBber one oonoioto 
ot t.. bulldlzl&o ot the aeae doait;D whioh, to o.ll outward 
oppoaranooo, a.ro one ODd tho •- bu1ldl.nr;• n. blllldin& 
oooupyin& tho northeut corner or tho lot h a oDO atory 
brlolc atr ue>tllre with ooDOreto tloorinr; 1.06' x 1..0' • Tho 
buildin& whioh adjolno it 1a alao oooatruotocl ot brick IUid 
oonoreto. Both ot thoao bui.lclingo heTO boon conetruotocl in 
abo\lt 18171 thla latter bllllcling hu a oooond noor, the 
tloorlzl& ot wbloh 1o or _.s. Proa tho 1no1do and outeido 
tbo - bu1ld1nc• tppoar to be .,. aod tbio la.ttor buildin& 
-aaureo eo• "eo•. Praotiool~ all or tho f lr.t noor 
wet walh ot tlwoo bulldlnr;o at tlw prooent tlU a.ro out and 
l arp po.otoboardo hoTO b oon aubotitutod due to the, tact that 
a.n addition, the approxlaato abo ot tho pr oaont - bu1ldlnr;o, 
11 1n the p rooeoo or oonotruotiOil• .llth""&h tho entire lot 
1a tonood with T' heuy otool wire to-, with three otrando 
ot ....,. .. wire CJD tho top, u a re all loto on 'tlbJ.ah the 
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throe plant• are looatod1 t ho • • ot , north and weot 
oidoo of plant one are only t. dioto.noo of o.pproximately 
throe t oot trom tho oido-lk or t.lley 10hioh ourroundo thnh 

l'l t.nt t'IIO oooupieo about one- third of t. plot of lt.>IA 
oonsiating of 13. 5 a oreo, which 1o bounded on the 110rth by 
Gilman Stroot, on tho woot by Main Stroot, on tho oouth 
by the Bt.l tiJaoro &nd Ohio Rt.ilrot.d property, t.nd on tho weot 
by a joint right of .,.., OWIIOd by tho Bt.l tiOIOro &nd Ohio t.nd 
and P . l E. Railroad•• Tho prinoipt.l building io in 
ra ot t'IIO &djoininr; building• or tho ·- typo conotruotion 
and t.robiteoturo o.n4 to a ll appeo.ranoe o b only oD8 buildin& 
and hereint.fter will be referred to ao the main building• 
It 1o a IIIOdorn -otory briol< , oteol o.n4 concrete otruoturo 
reported to be t.booot 10011 rireproor. '!'he e a otern holt of 
tho building wa.o oonotruoted in 19~6 and tho - •tern halt 
in 19~8 . Adjoined to thio building on tho oouth by a 
po.ooa gewoy t.nd or the oamo typo oonotruotion, and oonoidorod 
part thereof, io t. building houoing the throe torque ott.ndo 
on whioh tho airplane motore e.ro tooted. Tho boiler houoo 
i o t.loO part or th11 oamo otructurO• In the Nin building 
or plant t'IIO are houood tho main crfioeo, tho ongiD8orin& 
department , tho m&chino ohop or production department, tho 
he at troo.tment ro.-, the production uoeably dopo.,.,.,ent , 
tho toot aooembly department, tho inopoction deportment, 
t ho laboro.tory o.n4 GoTe....-nt inopootor' o offioo• A rough 
drawing, ohowin& the inoido arrang~ont of thio building o.o 
-11 ao thet of plant t'IIO i o ou"t.Uttod with tbio report. In 
th11 building the t.irplt.nl ..otoro t.ro a etut.lly produced. 
Bo· ever, upon ooaplotion or plant throe, plant t'IIO will be 
utilised only for dnelopin£ t.nd tooting JDOtoro t.nd plant 
thre e will be the production unit. Plant two t.loo h&o 'llhat 
hu bien deoio>atod on tho blueprint ou"t.Uttod o.o "!'-
Toot Building•" Th11 11 in the - inoloouro o.o tho m&1n 
build int; and about 25 yardo to tho oouthout thereof • It 
i o o. briol< otruoturo n"" under oonotruotion and .,.ul oontein thr•• torque otando for tooting motoro . A opur tro.ok of tho 
BaltiOIOro and Oh i o Rt.il roed runo in bt.ok or on the oouth 
or the m&in buildins and. tho Now To ot Buildin&• Plant two 
aloo b&o oonral temporary o~~o~-otory trame or ,..to.l otruo­
turoo in tho .... inoloouro and t.bout 25 foot eaot o r tho 
,..in building• On• of tho oo 11 tho etruoture ohown on 
b lueprint• oul:aittod u • s tool !lou••· • Th1o 1o u ood to 
otero -tor oil and quanti till or opoc ial va<~o oloar r;aool1no 
uoo<l in runnin& tooto on the motor• • Thia bllildint; will 
be roterrod to lo.ter on u t. tiro baaord• ~ther or • th;:1 

buildin&• 11 dooipl&ted oo the bl...-print u stor~;.u 
1o t. tr...., ollol otory otruoturo d irtUd into thro• eq 
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l'arta a s to area. Th• north put ia a tool orib and tile 
ot'tioe ot tile ma.1ntenanoe department a.nd 1\ere aerta.in 
tire appa.ra.tua, deaaribed here1na.tter . ia etaredo !bo 
middle port ia a ahippin& and reoei~ depa.rt.ent and tbo 
eouth part 1a a ma.ahl.ne &hop which doeo apeaia.l burrill& 
on beuinr;s o Another of tlle ae temporary buildinr;a 1a ia 
a one-atory aheet • etal atruoture allcnm on the blueprint 
u "Doplop18nt Ott'ioe • • It 1a uaed a.a a.n •plo)'OHI.nt otrioe 
a.nd r~r the heo.dqu&i'tera or the patrol aerrioe a.nd peroonnel 
dep~t. A 1., t' tenoe, &lao allown on the blueprint 
runa tr ... Gate I to the oyolone tenoe at the re&i' ot tile 

0 

-ployment otnoe. !bore 1a a pte in tll1a fenoe on the 
aoutll aide or the .. ployment ortioe wbic.h 1a a.l~· open a.nd 
there 1a "" look thereon. At the A&i' · or tile teat labora­
tory are the eleotrio power tra.natormera ourro1mded b)' a.n 
8 ° wire fenoe wi tb a pte wbioh 1a lookado TheA ia &lao 
looated neu tile tra.natormera a Wo~pora.ry pumphouae a.nd 
grid bouse tor til• paoline t&Jll<a tllat are buried M&rb)'• 
Outlet pipea to the taaoline atorage t&Jll<a are abo~ r;round 
a.nd looked oloaedo fhe north aide or front of the ~~&in 
otfioe buildinr; ia about 8 ' diata.nt trom the sidewalk 
on Gilman street. 

Plant number tllr" 1a in tile prooeaa ot conatruotiono It 
will be partially OO"'i'leted b)' Deooaber 1, 19:19, at wbiob 
tl.llle produotion wil.l at&rt on a Tery limited ba.oho !bo 
Gener&l llotora Corporation ha.a endanored to- tbia 
a _.,.1 plant and it .... built with the idea 1n n1nd or 
p~tinr; aa.bota.r;• u nll u att•lnlnr; r;ood reaulta 
&loa& tile produotion line• Chief of Patrol S.rrioe JOI!Ii 
DALfOII a.drleed tllat he hea been a.uured b)' tbo r;ener&l 
man•r tbot bo ,..d apa.re no expenae in proteotin& tllla 
plant . They plan to utllh• the ••t modern equi~nt 
aTa.ilo.ble wbic.h 1a pro.otloabloo Upon OOIIPletion or tbia 
plant the main otfioe will 110 ... troll plant two te plant tbr••. Plant tllre• 1a a oM atory briok a.nd metal atruoture 
aaid to be lOOJ' fireproof. fbi ~~o.in ottioe a will be 
looa.ted adjaoent to and in tront of tile production put 
or the plant o.nd will oonaiat or three floor•• fbe oellinr; 
in the production port or the plant 1a approxlJIIately 20' 
high and the port in wbiob tha 11&1n ot!'ioe will be houaed 
1a about ~· high• !bo 1onr two tloora will be ~liaed 
by tbo -in ottio .. a.nd the third floor will be o. oo.teteria 
tor r.lw uoe of all eployaaao The plant 1a looeted in a 
10 aore lot a.nd t aoea north on tenth street. It 1a bounded 
""the ea.at b)' or...-...~-. on the eouth b)' Indlanapa~ia 
Ci~ Park a.nd "" tbo -•t o.nd aou~at b)' Coaael Road o 
fbt plant hu no wind""' noept on tile north aide ..more the 
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m&in ot:rioeo will be looated . It h lighted through artifi­
oial elootrio light e.nd ht.a an artitioit.l ooolint oy1tem. 
The light , gao, eleotrioity and wat er oyotem hao been 
duoribed eloe""""• A opur traok or tM B&ltillore and 
Ohio Railroe.d alao eutoro thia plot at the northeut oornero 
At the aoutheaat oorner are looatecl three torque 1tt.nclo in 
a building or oWlar oonotruotlon , oonneot.cl with tM ... in 
build~ in a miZlDir aWlar to llhioh t boo torqlla atan4o, or 
teet bullclin&, are conne oted with plant two. Plant threl 
will aleo haTe ODO other 1truoturo, a ..-11 oM-Itory briok 
building located at Gate 0 , tor tho u ee or the patrol ooroioo. 
Tbooro will be no reoroation rOCIO in plant throe a.u:l. tho 
•ployee•' loolotr• will bo looatecl around tho walb or tboo 
building, near the departmonta in llbich they wo rk. Eaoh 
clopar1ment will be eepar atecl by a oa go tram tboo aclj oinJ.JIC 
clopartDont• • Bluoprinta ot plant throe, at -ll at tM 
other plant• , a ro boinr; ou'bmittecl with thio r eport. ./ 

3. The following blueprints one! drawin~s are being forwarded to 
the Bureau or plant• one , two ond thr••• blueprint marked on 
the b aolt u A io a f loor plan of the eaot o1de ot plant 
number throe ot tboo Allioon Eng1noering DiTioion or General 
llotoro Corporatioll, lpoecl~ City, Indian• • Thio blueprint 
""' turni•hod by Jlr, TllLLlAM LA.RSEii and for atudy should 
be placed next to blueprint carkocl B, whe re indicated. 
Tboo blueprint • arlotcl B on tboo b aok 1o tboo f loor plan or 
p lant number throe ot tho Allioon lll>f;lneering Company D1Ti­
d on, General l:otora Corpor ation , Speed~ City, Indiana, 
oxoept tor the eaot oide or tboo plant whioh 11 rotlootecl 
in blueprint A· Thi• blueprint wa• al• o turniahed by llr• 
WILLIAH !.ARSBII. Blueprint "*rlotd C on tho baok h ot tho 
grounds and building• ot plant number throe or the Allhon 
Jtn&ineering Cooopany DiThion ot Goner&l llotor• Cor porat ion, 
&poocl~ City, Indiana, •boWing it• rolatiTO pooition to 
plant nuaber two. I t alao •~• tho looatlon ot all tonoe1, 
ao well ao water , gao and pCIWir linll• Tho power line• ot 
plant• D\llllbor throe and two are underground • Blu.print 
marked D on tho baolt h or tho ground • and build in&• or 
plant• nwober .,... and two of t he Alliaon Engineer inc Cc.pany 
D1T111on of General llotora Corporation, lhowinr; fonoe• 
81>4 aleo water, o;a• and po• r line•• Blueprint. C and D 
wwro tllrni~d by Por•onnol Direotor RAY IR!l!ER· All ot 
the alMrte bluopriut• are, of oourao , 1triotly contidoutla l• 
Tho blu.print filel ot tho oo~any indicated that tho &O 
pr int• wore turni•hocl to tboo hdoral Bureau ot b!Yortir;ation . 
J)rUring a arloo4 B on the baGit 11 a rout:)> 1lootch 41'1~ 
pr epared by ar ut . ahDW1ng the inoidO tloor plan or tho 
plant ,....J>or - of Alliloll Jtn&ineerinr; Cooopell7 DiTiaion, 
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O.nert.l llotor1 Corporation. Drt.wills llt.l'latd r on tbt 
baolt 11 a roull> okatoh drt.willf: 1how1J>& tbt inal.do tloor 
plt.ll ot tho tirot tloor ot pl&llt n.-J>er - , The druril>& 
!ftt.rnd G on tbt baok 1a a rous)l 1ketob 4r1ndnr. prepared 
by ar;eat, abo'tr1n& tho inaide floor plt.ll ot tbt 1aooD4 tleor 
ot pl&llt maber one. 

4. !lwre ...,... throe ottioo1 1D pl&llt one t.D4 ten ottio .. 1D 
plmt two. All or the oxoout1.,.. ottio .. wUl be looated 
1D plmt tbr.,. wbtn that plant 11;&J't1 produot1on. !be 
onot !IIZibor ot tlw10 ott1ou 11 Ullla>oe at thia tt.• 

5. There are tin entr&llOOI to pl&llt one t.D4 tor retorenoe 
purpo1u tho;y bt..,.. !won llt.l'ked by ar;ont A, B, C, D, t.D4 
E Gil tho bl,..printl 111~tted. O&te A Sa 121 wide, taoe1 
on ll&1n Street , t.D4 1t 11 tbrous)l tb11 gate tbtt all r­
m&ter1t.l tor plt.nt - io dol1Tered• Gate B ia 6' wide 
t.D4 opona on lolt.1n Street. All .aplo;you are roqu1re4 to 
ontor &lld lean plmt 0111 throus)l tbia gate. Gate C 11 a 

' 

6 1 pte opollillf: on lla1D stroot, t.D4 all T11itora &Dd poraolll 
other tbt.n ...,1o;yeo1 haT1Dg bu11D111 with tbt. plt.at are 
required to enter tbrous)l thil 'ate. Gate D 11 a lt' 
pte ..,...1ng on Twel~ ttroet, •hioh at preaoat ia kept 
loond at t.ll t~IJ bow..,..r, upon oo.pletion ot oo111truotion 
-rk on plt.at oDI tho oouthoaet oorner or tbt lot will be 
ueed u u -plo)1u' pa.r1<1Dr; lot t.nd G&te D will be tbe 
entrt.lloe pte tlo that lot . G&te I 11 a 12

1 
gate opon1Dr; 

on twltth street &Dd at tlw pre .. nt tt. all materit.l a n4 
..plo:f"l ueed on tlw oOMtruotion job entor at tb1e gate• 

!bore ...,... - e11tro.noe1 to plt.nt - 11h1oh haTe bellll 
ll&l'Dd by arnt on bluopr1ntl 1uba1tted u P • G, B, I, J 
t.D4 z, O&te r 11 a 12' r;ate open1Dr; on au- stroet t.D4 
1a tbt. entrt.lloe to tbt. ottloe ...,10:1"8' pa.rk1Dr; lot. 
!bora 1a no ontrt.llO• tr..,. tbt park1Dr; lot to tho buU41Dr;l 
proper t.n4 t.ll poroona enter1Dr; -t t.liO le&T)' by G&te r. 
Gate G 1a a thre• toot r;ate opollillf: on Gilun street• 'ftdo 
,ato 11 the ctranoe to the Min ottioe t.D4 t.ll T1a1tora 
t.D4 othoir peraona o~r thall ...,lo;yeoa ., .. t cter threuc)L 
O&to o. Gt.to B ia .. 9' pte opon1Dr; on ou- street t.D4 
all _,107"• ... 1t ootor t.D4 loa.,.. tho plt.nt tbrov.r;b G&te I, 
tbt U.. olook bo1Dr; l~oated juat 1DI14o tb11 pto. Gate I 
1a a U' proto f a o1Dr; on Gilun Stroot . !brou&i> thio pte 
all truok• ... t ootor t.D4 loaTliJ t.lao tbrov.r;b thia pte t.ll 
..,ueante ... at pan ea4 ontor tho o.plo,_t ottioe Dl&rbf• 
!2lq are &lao re"'1ro4 to loaTO by tbia - r;ato• A 4' 
win tonoe run• tr• O&to I to tho ~ 1' ton~ juat 
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~-t~,e~t of the employment office , in other WGrda, 
ne . re feuce separates the er.ployr1tent office, 

which aloo houaeo the peraonnt~l department and the patrol 
service , f'rom the romaindor ot' tho grounds of plant two . 
On the oouth side of thio 4' fence ia a &ate marked by 
a a;ent on the blueprin ts •• K. Thia h&te remains open 
nnd i~Aa~ch aa appliu&nta are not given paeaea at tho ttme 
they enter me t;ate tlArl<ed I to ~o to the 011plo)l"l8nt otrice 
it would be caaparativel:y ail:lple for t hem to w&lk paat the ' 
emplo~ent office and , ~ithout bein& oboorved by the l uardo 
(;O throu6h !;1'te l( into the ~;rounds of plant tto . ~te J ' 
is a 12 ' ~;ate openin,, on Gi laan Street and ia o.n entrance 
t o the parkin& lot f or all caapan,y onplo:yees other than 
office ePployeea , th io parkill{; lot beint; located in the 
northeast corner of tho &r oundo of plo.nt tiro ond 1a caap l etel:y 
fenced in by & 7 ' oyolono typo fence. except for t he entranee 
at Gate J . Ga"e L ia a 4' ~,ate oponin, bet..-een the po.rk11l{; 
lot for employees o ther t han of!'i ce workere Nld the uounda 
of pl ant two . This gnte h&e !lOVer been used and romaine 
looked at all tun•• • Gato Z l a looatod at the southeaat 
corne r of the grounds of plant thr ev . It is beneath this 
t;~<te that c. s pur tnck of the llul timore and Ohio Railroad 
runs into plant two , Th h tl"to rona ina loclcec at all 
tinea except when e. fre ight tra in io leavill{; or enterill{; 
and arran&ementa h e.ve been perfected T1i th the yardm&Gter 
of tha Baltimore and \lhio }(ailroad •hneby he te l ephones 
the chief of t ho pa t rol ••rv i oo prior t o the 1;ine aey 
awitohing ia to be aonc 1;hrour.,h thia t;ate . Tnero are f our 
entrances to p1e.nt 1;)1TOO which ar c deait;~Y-ted or. the blue­
p rint subrlit ted b:f &~~•nt e.a l , ~ . u Wld p , C.ate L 1a • 12 ' 
~;ate racin& on Tend\ Stroot and ,,;hen production is undon .•y 
at }'lant three this c;ate rill be u sed as an entrance r..ate 
f or office enployeos onl:y. At the present tii:IIl it 1s beitl(; 
uaed to truck 1n naterial u.ed in construction. Gate l~ i a 
a 12' go.te facinj; on couo1 hoad and t his gate will be uaed 
f or the ontrancu of oll cmp1oyooo othor than office 8lllp1oyoe a 
1111d will leo.d diroot1y to the parlcinr, lot set aa ide for •uoh 
employees . Gate 0 oonslots of two 1 2 ' gatos facin& on Grande 
Avenue . 'l'hroUI;h t hose &&teo wi ll be shipped o.ll materiala 
to be uaed at the p1u.nt . Looo.tod at thio !;1'te io the patrol 
service ht1ad('.ue.rtora houao. Ga t.o P opona on Tenth Stroot 
end io the e~trance for n apur track of the Baltimore and 
Ohio Railroad . Tentativo plMI are for a drive,...)' with t .. o 
r;o.tea to be conatructed leadinG from Tenth :.t reet to the 
na1n offices of plont woe1 nor.ever, a t the present 
t1oe the gateway a have not boon ovt out of the fen ce • 

~:o particular protection 11 t;inn windows and sk:yH~;hta, 
through -.bioh entranooo u i c)>t be n&de to any of tha plo.nt 

- 24 -

Regraded Unclassified



8. 
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t 

builcU~o, exoept that the r;uudo are inotruoted to be Oll 

tho alert to DOt1oe &!\Y breo.lcap or open wiDdon a.tter 
houro and to PI'O"'Ptl;y 1nnatir;ate thea. Plant three 
will baft no windowo exoept thooo Oll the north lido tllr tho 
main ottiooo. 

All ot tho loto of p lonte one, two and three, 1nolud1~ 
tho Tariouo park~ l ote , are eurrounded by a 7' boa~ 
wire tonoe with three etre.ndo or barbed wire aboft that 
oiailer to oyolone reno~. The tenoe ulld b;y the ~~ 
- • manufactured b;y the Fer d Fono~ Ccaopan;y, IDdie.napol1o, 
IDdiana, and ito trade name 11 "'Ford Fenoe,• '!'he r;ateo are 
ot aiailar oonotruotl.on and are loolotd with pacllooko . At 
the pre11nt tiao the oaazpan;y 1o &oc.uiri.J>& a .,.., typ. padlook, 
tho t~ablero of whioh 1:1&)' be r•OTecl and &dJu.etecl wMnoftr 
de oi.recl. 

1'boo 11ghti~ o;yotem for planto one, two and three 1a entirel;y 
eleotrioal, inoido mel out. Plant three h&o the lateot fora 
ot artificial eleotrioal llghto, e1ailar 1n atruoturo to 
tba neon oir;n li,&hto. Plant one hu n.-rouo wl.ndowo throU&h­
out, but no ok;ylighta. Plont two bao ~roue outaide 
willd.owo and aloo two large ok;ylill)>ta. '!'he outeide lighting 
of the tlreo planto 11 deaoribed oloowbere . Plante one and 
two ban lerp tloocllighta looated on eaoh oorner or the 
-.in build~a and tbe;y, with the aurround~ atreet Ur;hta, 
turniah adequate light~ tor the outaide of tho ea - plant• • 
1'boo pre,.nt plan 1o tllr plant three to haTe illd.iroot l1s)lt~ 
eo that tlooclligllta would ahine on the build~ ra ther than 
a<ft¥ troa it. It 1o aloo plonned to ba ... tloocllir;hta ah~ 
on the fenoea aurrouncUng plant three • 

At tho proaont time plant one hao no parking f ao i litiea tor 
ita eaplo;yaea. BoweTer , upon oaopletion of the oonatruotion 
110rlr: a t that plant, all e111plo;you will ha ... a park~ lot 
looatecl at the eoutbeut oorner of the lot . Thia 14t 1o 
ontirel;y hnoecl 1no Plant two hao two par~ loti, one 
at the -at aide of tho plant tllr oftioe .-plo;yaea, the 
entrance to whioh 1a tbrouD> Gate r. Th1o lot 1a oc.plotely 
tonoed with Ford tonoe and the r;ate 1a unpo.rclecl and r-1nl 
ope troa 7o00 A. M. t o l2o:IO A.M. lo etiolotro or other 
aeana or identitioatian are plaoecl on the oara of ottioo 
-.plo;you to diati~ah th- troa a J:t' otbar oara. There 
1e no tonoo or other obatruotion between tho .... t aide ot 
the -.1n building ot plant two and thil park~ lot . At 
the pro .. nt tU. an;yono lie::/ driTe a oar into th1a lot between 
the holrl of 7100 A.li . and 12o:IO A.ll. and pr.rk it a r;a1nat 
the buil~· Plant two baa cother parldDg lot at tho wot 
aide et the lot 111r a U e~~~plo;yoeo other thlll ortioo ....,lo;yo••· 
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Entranoe to thh pou-ldn& lot 1a throut;)l Gate J and i t 1o 
tenood on all tour •idea ~y tho above-doaoribed 7' Ford 
fenoo. Plant throe when o...pleted will hue t"«< Hpare.te 
park1:Dg lota , one located at tho north .... at oornor ot tho lot 
tor otrioe employ .. • and another at the aoutheaat ...... r 
tor all aoploye•• other then f actory 0111ploye••• Both of 
thoao lot• will be fonoe4 on all tour aid .. by aiodw 
to no in&• 

10 . & 11. There a r e DO ottioial plant c .ra at the proaent t11u ud 
all of tho exeouti na either pa.rlc their care on tho ataot 
or 1n tho p.r~ lot at tM woot aide of plant two . At 
the preoont t~ parld.nf; 1o ponoitted on all tho otrooto 
ourround1Dg plant one aa woll u thooo aurroun41n& plt.Dt 
two oxoept th&t on tho oouth aide of Gilaon Stroot, 1n 
front of plant two , parldng 1o reatri<>ted to tor<> h<>ur•• 
It wil.l be obaernd tn.t oara mO¥ bo parlced on tho atreota 
ourroun41n& planta one and two 1n numorouo poaitiona and 
not be a d1atanoo of 110ro than t en teet tram tho aotual 
plant bu1ld1n&• • Plant one ho. a no dining or r ecreation 
roOIII• • The eployeee eat their lunoh or dinner 1n the ahOpa 
or otrio .. whe re they worlc. During their lunoh and di.nller 
period• 1n the maohine ahop they gene rally r;athor and play 
oo.rd•• Tho lt..,...tory of plant OM 1a looo.ted 1n auob a 
position that it ia noe>oaao.ry tor anyone entering the 
luatory to f1> thr<l'lr)> the ,...oh1.no ohop . Thoro io, however , 
another lt..,...tory looated on the aoooncl floor , uaod by tho 
otti<>• e111>loyo .. and aituo.ted 1n auoh a ....,..r that it 1a 
not neoeaao.ry tor th• to r;o throur)> 0ZJ11 other clepartaant 
to roae>h ito Pllollt two haa no dinin& or rooroation r-· 
1'be •lll'loyeu tllore e&t at the ir worlc bene>hoa and uaually 
play oardo during thoir lunoh and d1.,.r hOura. The la~ 
tory h located 1n auoh a pooit1on that it ~ bo entered 
e ither trGIIl the maohW oh<>P or trca the produotion aaaoably 
doparta>ent. Thoro 1a alae> enothe r lante>ey looatod 1n tho. 
oxoe>utivo group ot oftiooa 1n auoh o. pooition that it ia 
unneoeaao.ry to e;o t.hrouO> UJII otMr department to .roaoh ito 
In plant thre• all or tho varioua dop~nta will be i n 
aopuate roam• or will bo oar;od in with a wire muh tonoo, 
with oorridora r~ between tho ,.arioua doportlllontao It 
will bo unneouao.ry , 1n r;oinr; trca o• doputmont to another , 
to paaa throur;h any other doportlllonto 1'be la.,...torioa and 
oatotorit. will be loe>atad •• tha t it will be unnoe>eaao.ry to 
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2. 

£0 through any other depo.rtznonto to roaoh th.,... 

• • • 

No building• of quoetiono.blo oharaoter v~r< noticed adjoining 
tho plant propo~ which ~uld be uaed aa a hoadquartorl 

tor aabotage or oapionage aotiYiti••• Broadly it ~ be 
etated that all three plt.Jita are in rural o.rea;. 

E , PRECAUTIO!W!Y IIEASURES Alm PROTECTIVE DEVICES 

there are aeYen dep....-nte harl~ pDOral juriediotion 
in a ll three depa.rtoaeDt.. They aMI the purohaaing 
department , oupn.,.rin& dep....-nt, inepeotion depe.rt. 
.,.nt, aoooun~ dep....-nt, perecm>Wl depa.rtla-t, pl&llt 
or m&inten<t.DO e depar-nt and production depe..-»t• 

!hAl o<~~q>o:toY guard aern.e 1a la10'III1 a e tlw patrol .. rnoe 
and oonsiota of unifomed patroblen with epeoial polioe 
pCIWor• • Eaoh guard 1a required to purohaae with hia OWll 
tund a a .~8 police poait1Ye epooial roYolver. Tho guo.rda 
wear a blue police uniform w1 th SOil Broc belt &lid holoter, 
Si!Man!le are not oarried by the guardo during the day ahitt 
exoept that thoeo guard• on epooial detail , ouoh ao guarding 
the JDOto""'Y• oo.rry their gune durin& tho day• The patrol 
oerYioe unitonoo oolllht of oap, ooat and trouoora &lid blue 
llaol<in-· A niol<el badge appear• on the ooat a.nd cap, reading• 
Alliaon DiYiolon, o-ral llotoro Corporation, Speoial Polioe, 
(it a patrot.D, hi• -a>er t.lld it an ortioer, hia rank) 
Ind.i1!111<pOlio, 1Dd1 ant.• • The p atrol aorrloe hae three ahittl, 
troa 7t00 A.ll. to StOO P. II .J tr .. lhOO P .ll. until 11•00 P ,II, J 
and trom 11100 P.ll. until ·r.oo ,1.,11 . Uthout;h plant. one, 
two and thrM o.re looated oute i d.e ot the oity liaita ot 
Indianapolia, Ind.i&~~a, they aMI within llarion county 0114 
through a apeoial diapenaat i on reoeiTed tro• She riff AL 
FEENEY ot 11ar1011 County , all tha ....,Mr o ot the patrol 
aerYiOO are deaignated. ao opeoial polio• oftioero by the 
Indiant.poli• polioe upa.rt~aent. Their only polio• p.,..r , 
whioh 1a o1m1lar to that or any other polioe ortioer , oan 
only bo exoroiaod on oOIIIPany propert)'J h.,..Yer , the oomp&ll)' 
hao rooeiftd opooial ponohoion t r .. Chief or Polio• IIICIIAEL 
)l()JlRISSET, Ind1&napol1a, Indian&, to oo.rry their ,..YolTero 
to and troa work provided that tha)' oo.rry their gune only -~~ in tull unttora• t.rrang-nto heft been perteoted 
'lfhereb)' the 1Ddi~ol1a pol1oe d.epa..-nt will reopOlld. to 
any -•rgenoy oall and turnieh any ,....ber or non needed, 
rather than tbl !lberi tt' • oftioe• 'fbia n • dom beoau" 
m.ritt AL PBEJEY a dYi"d that ha did not haft a outf1oient 
...-..r or aen to ... t any real ... rg.uo)'• Baob r eYolftr 
belon-;111& to a -ber 'ot the patrol oerrlo• 1o regiatered 
at th~ llldi anopolio, Ind.it.ll"'& polioe dap~t and aloe 
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1n tho recorda of the peroonnel department ot tho oampon,y whioh 
recorda a re maintailled by Chiot JOJ!ll DAL'l'ON under the oup;nioion 
at Pereonnel Direotor RAY KREMER . In addition thereto, each gun 
11 a lao ro gioterod to the guard ha'fin,; po11oooion 1n a aeparate gun 
rogiator maintained by Chief of Patrol Sonioe DAL'!ON . Chief DAL'!ON 
aloo koope in the files of tho peroon.Ml department tho apooial 
police power certificate iaauod to each guard by tho Indi.nopolia, 
Indiana, police department. He otated that prior to the iaouanoe 
Of I U h a certifica te tho lDdiaD&polil police department aa4o a 
thorous)l invootigatioD and two of 1\ia IIOD wore turnad down beoauae 
of prior ur1min&l recorda, one of th«D bein& a miodeoeanor of a.or 
ten yeara atanding. Theao non wre d bohargod. Each MIBI>er or tho 
patrol oervice 1o bonded to the oomp~ tor , 1,000 and to tho 
Indianapolia police department tor $1,000· Tho patrol eenioe 1o 
oompoaed of 20 patro~on, 7 aorgoanta and one chief · It ia antici-
pated that \'lhon plont three &oo• into production the guard aenice 
wUl be increased to about 45 Jnen• The patrol aenioe at preaent 
rooeivoa i .natruotiono in revolver shooting tram Inatruotor SWITH or 
tho lndianapolia police department . Tho patrol service hna a fin-
"'an pistol toMl ond haa on e;a ge d in a few lll&toha• • Tho prooent plan 
by General Yan.gor OTTO T. KRAilSS}~ , a firoarme onthuoiaot, io to 
oonatruot an outdoor piotol ran~;e for the patrol service on tho 
&round• ot plant three. At the present time one sergeant io in 

' 

oharr.o ot eaoh ahitt at plo.nta one end two and a aimil&r sot-up will 
be maintained at plant throe later on . Tho guards are utilbed tor 
gate oenioo, tor patrol aenioo of the out aide tonooo a a well a o 
all roamo 1n the plant buildings, and tor opooial guard duty. llo 
pl a inolotheaon are uaod o At tha preaent t i.IIO tho patrol oerTi<>• 
inoludu amon,; ita pereonnol tin tomer Indiana State Police otriooro, 
eis)lt former soldier• 1n the united State• A~ and one radio teohnioi&n • 
Radio io not utili•od by tho patrol aorvioe at this tice but it .ay 
poaaibly be at a later date. The baae pay tor patrolmoo ia tl55. 00 a 
month and tor ae rr;oanto $165. 00 a 110nth• 1!010bera of the patrol 
IIM'iOI a.re &iven three General Jlotorl Corpore.tion manua.la OD r1re 
protootion, patrol aenioo and aafety protection. l'lritten ex.,.in&tiona 
o.re given periodically by Chief D.I.L'!ON on tho threo manual•• A 
oomple examination on fire protection wao turniohod to a gent and ia 
boin& fol"ti&J"ded with oopioe of thil report• Chief O,O.LTON o.leo m&koo 
o11t eftioionoy report• on eaoh of the member& of tho patrol oonioo 
o.nd & oopy of tho effioionoy report form ""' obtt.iDOd end ia rorwardod 
to the Bureau herewith• No menber of the pa trol aenioe woo permitted 
to oarry a tiret.nl until Chief DAL'l'Oll waa a&tiotied that he waa or.pablo 
ot handling it . 1n &ddition t o tho teUI piatol ahootift&, tboae 'llho 
Chiot DAL:OI think& need inetruotion are £lYon it once a wook at 
Tamlinoon ll&ll by Polioo Inetruotor li.I..RRY SYlTH· Tho unito,....d 
pa trol oervioo waa ineu~ated on SepteJOI>or 10, 19~, dlon Chief 
J OliN DAL'l'Oll 

0
....,. to tho .Ulioon JlnllAeOrin,; ec-p~ Divioion. Prior 

to that tt. they had what OAL.TOII cloooribed ao a sort of QOlllbiDOt ion 
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j t.nitor end r;uard .. .-.ioe whenby tho j anitore took tun>o ...,.opin' 

and ouppo .. dly &Ut.rdt.n& tho p t.o. 

3. Tbo General Motoro Corpor ation polioy requiroo that all .... boro ot 

the p atrol .. .-.toe at the tJ.me at 011pl01Mnt be between tho &&e• ot 

26 and 35 yoara, p referably ....,.riod and at &God moral oharaot.r. 

They are required to poo oe .... ..tnbnum height ot 6' e• and a ll1n1lna 

wight ot 180 poundo1 howner, thh rule h tlorlblo, pe.rtiaularl¥ 

ao to a &• ll.mitl t.nd it they oan t1nd an unuoually 'ood N.D, they 

will e!lploy hia non U onr 36 ;yeare. At the pruont tm. the patrol 

aon'ioo hu t.o mon owr 40 yearo t.nd noDAl llllller 26 ,.are. Eub 

opp11oant tor a position with the patrol ae.-.1oe 11 ilmi.U.t.d by 

the ccape.ny .. plo)'IO'I.nt 1nnotiptor 1n a ......,..r oiailar to the b­

voati r;ation ot other applioanto, that h, a tono letter 11 diapatohed 

to hia t.o former t~~~ployore. BowTOr when a .-bor ot the ·p atrol 

oen'ioe opp liu tor apeo1al pol1oe power with tho lndiADepolh polio• 

department, u al l or them are requi.red to do, he h tin&erprint.d ..,. 

photographed by the Il:ld1t.D&pol1a pol1oo depart.neat and hh priato 

are aent to the Pederal Bureau ot In.,..ot1r;at1on. Be io &leo ilmoot1-

&ated by the Indianapolh polioe department and before ho oan reoe1n 

hie oertUi-t. ot apo o1al polioe power he muat be ro-ndod by 

Chief ot Polioo WICBAEL MORRISSEY and Cbiet MORRISSEY' • rooo.aendetion 

must be apprond by tho IDd1anapol1o Board ot Safety . At tho prooont 

tt.. a brother ot the ooorotary to Ch1ot ot Polio• IIICU.UU. IIORI!ISSEY 

ia a member ot tho patrol aon'ioo . Chiot DA.L!OII hu adYiood that he 

haa boon awamped with applioat1ono tor poaitiona with the patrol 

aoro1oo troc proaent .,..bera ot the Indiana State Polioe. Bo bol1noo 

t hil h duo l argely to the taot that hh eatranoe oalary h t 66. 00 

a IDODth JIOro than t hat or tho Indiana StoLte Polioe. 

4. In a ddition to tho unitonu and rnobore ... ntionod aboYo , oaoh -r 

ot the petrol oo.-.1oe 11 turniahed with a tlu hlight and a ni&)>t atiok. 

u ....... r . they • lela oarry tho night otiokoo All ot their oqu.l.pMnt 

ha'Oint; be., purohaoed dnoe September 1 , 1939, it wu obae.-.14 to bo 

1n ••r;y good oond1 tion. 

6. Aa mentioned a bow, al l ot tho throe plant loto are tonood with Ford 

tonoo and no out:lido pt.• are lett open throu,&)> llbioh aooe .. aq 

be gailwd to the plant exoept tho• eDtrt.DAIII wb<lro gu&rdl are 

otetionod. 

8. llo oaeual •h1tora are pol"'litted 1n the plan~•· It an outddor hao 

buoine .. 1n any ot the planto, ho 11 al""Y• uoortod by o. guard or 

an ott1o1al ot the oo!lp&ey and weare an appropriate tar;. !'he -

tyoteao are ut1li11d 1n planto one and - and &enerally the •­

IT'- will be ut111aod 1n plant throe upon ocaplet1011 ot oonotruotion. 
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Enry •"'Plo~o hu a badr;o bearin,; an 1ndirldual nlaber 
and aleo an 1clent1tioation oanl bearinr; hlo ph.otor;raph 
air;naturo , tinr;orprinto ot tho lett and ri&)lt i.Ddex ' 
tin,;oro, bo.cl,;o !lllllbor, pau n1011b41r , a,;o , hei&)lt, ni~t, 

c;olor or ll&ir and •yeo, d ate cplo~d and the o-ral 
lolotoro Corpora tion stamp on the oanl 1n ouoll a IIL&Illl8r 
•• to plaoo part or ito i"'Proooion on tho photouaph. 
It 1o o.lao air;necl b:y Pereonnel Direotor RAY KREiffiR 
At tho p reoent time a new b&cii)O h beinr; -cl• and ;11 or 
the old beAI£0a will be oallocl in and a new beAI&<~ i uuod 
to oaoh and enry -.plo,yee . Thh beAI£• will be o.bout one 
inch oquaro and will bear the followinr; lnocrlpticnt 
•Alliaon, -- Gcnero.l Kotoro Corporation, lDdlanapollo 
lDdlano., "ancl thereon will oppoar two n~abero, tor e~lo 
266/032. Tho ti"""' two ot tho nlllber 266 1dll inclioate 
the plant to wbioll the Oll!plo;yoo h uoi,;nod. 66 will 
lnd.ioato tho nlllber ot the clepartloont to mioll ho h 
uolr;necl and tho 032, or an;y nUIIIber under 400 or •-
other arbitrary n\Ollber, will i ndicate that he 1• on tho 
cla;y ohitt and it oftr ~00 will indicate thet he h on tho 
nit;ht ahitt. All e~lo,yeea trcrn the General llo.na,;er on 
clown are required to ohec>Jc i .n and out or the plant b:y time 
olook• All to.otor;y e"i'lo:yoeo in ~lant one muat uoe Ga te B, 
retorrocl to horototoro1 all ottioe e"''lc~oo in plant cne 
muet uoo Gate C 1 o.ll taotor;y e~~plo;yeu in plant two are 
required to uee Gate B and o.ll cttioe e"Plo,yeeo in plant 
- o.ro roqllirecl to uae Gate a . A oiailo.r a;ya- will 
be ueed in plant tllre•· llo ..plo~u o.ro permitted to U M 

tht truok entrances) howenr, all applicant• at tho preoent 
ti.- uoe the truc>lc entrance, I, o.t plant two and call at 
tho •plo;yment ottioe. The:y are not 1 !Ten p uoeo or b&cltu 
of an;y kind and o.re oimpl:y 1natruotecl b:y the guo.nl at Gate I 
to £0 into tho •ployment ottioe and ••• Kr . KREMER or cne 
ot hie o.aaiatanta . The nameo ot til••• applioanto are not 
taken at tho r;o.te and tho re 1• no clotinlte ohook to aaoortain 
wllotllor or not tbe:y leave tho plant ,;round• · Aa it hal been 
pointed out be tore, it h pooaiblo tor til- to walk tllrou,;l> 
the &• to duir;nated u I , ~~.~rround the ..ployment ottioe 
and &O out into the plant t;round•• llowTer, 1 t ohculcl be 
pointe d out that Gate I h onl:y approxilo&tel:y a d htanoo 
of approximately 15' tr- the ecplO)'IM'Dt ottica but the ontranoo 
to tho e~lo;ynent oftioe 1a on the eouth side and o.round 
tho aoutllweat corner of the ""'ployment ottioe in euoh a 
lll&nner that tho t?J*nl at Gate I cannot •• • the entro.noo 
thereto. It 1a uncler atoocl that in plant three the ecploymont 
ottio• tor o.ll tllr•• plant • will be looo.ted in tho tront or 
tho builclill& with tho 01o.in otticu and will be o.rrant;ocl in 
auoh a ......,.r that 'llben no intoniowa &re beinr; &iYOD., tho 
pte on Tenth Stroot will be oloood o.nd applloanto will 
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not be per l'litted to . ... ina1de or tbo ronoed inoloaur ... 
All •ploye .. o.ro required to lea,.. b)' the ,.,.,. door that 
they enter and muat ""ceaaarily do a o, inumucll ao they 
are requeatecl to punGh a tine oloclc 't!hen th.ey lou•e, 

The e ... loyeo•. personnel f ile ahowo tho nuaber or hie bade• 
and identification card. In addition thereto there ie 
maintained in the personnel department a card index in 
straight numerical aequonu. , listing the idontifioation 
oard, n1111ber and the ,..,e or the e"'Plo:r-• · A oarcl index 
1a aloo maintained tor eaGh badp, th ia index beint; brolcon 
down tirot ao to iaaued and unieeuod p a81oa, then by pla.Dta 
and th811 n\aMrie>ally. 

There are aloo iaouod, in addi tion to tho bad!;O• and 
1dent1t1oat1on oarda . 50 auperriaora' p••• carda bear'int; 
t he euperriaora• narnea . addre s•••• p••• nucbere, ei&P&turea 
and aiv>•d &nd appr0'9ed b)' Gene ral llaner;er OTTO T. l'l!EUSSER. 
It alao beara a red star etomped thereon, indicating that 
it w~a authori•ed b)' Pe r sonnel Di rector RAY KRElreR. Theae 
are generally referre d t o • • white pa e aea and admit the 
bearer to any plant at any tine1 however, if he ent oro the 
planta or office s a t irregular houro , he l'lu ot aiv> tho 
regietor. ~ present ~rrangementaare tor the Gove~nt 
inopeotoro worlcing at tho plant to be iuuod thooo white 
puoeo. At tho proaent t!Joe they are i aaued only to 
e><rq>aey ..,ploye••• At preaont there are 12 Gonrt~~~ent 
inopeotoro wo r ldnt; a t tho pla nt . They are not required 
to haYe any badge or to wear any other iclentitying marie. 
They are ..-.itted to any plaoo i n tho plant on their 
War Dopa.n..ont oredontial card. . It 11 pointed out here 
that und.or thia proce dure any Oove• nmont inapootor or the 
War Department, no matter to which oompany ho mi&)\t be 

aoaipd, mi&)\t ontor tho Allieoo Engineering Coaq>any 
OiYioion and all of i ta buildi ngo upon hie War Department 
oredontial oard dooe, The guard a haYO been inatructed 
to odait agent• of the 1'11deral Bure&ll of Inwotiption 
to anyplaoe in the plant upon t heir diapla,yin& their 
Q0'9o,.,_nt u odentid oard•• thia aloo appoaro to be an 
undeairable procti••• A record. of all the oo-C>&lled. white 
pa•"• 1a kept in a regiatry book in tho poroo"""l depart-

ment. 
there ar e praotioal ly no .. i aitora to plant om and tbo oa 
who are t horo muot obtain t be re gular pormiooi:ntfro~~· 
main of r i oea at plant two betore being admitte o P 

0
.,. , It a ,.hitor haa buainoao at plant one or pl ant t wo 

he oallo at tbo l obby or tho main otfioe at plant two 
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where there are located n l;uard and a nwitchboard operator. 
Everyone who enters there , other than regular offioo 
employees who punoh a olook, nu st sir;n th<> register, whioh 
seta out hie nruoe , tho oomp~~ ho represents, tho otfioi~l 
ho doalree to ooe at the Allhon Engineering Company , tho 
tl.Joe or his entrance and the t !me or hio departure . Tho 
Pitohboard operator thon telephone• tho official wh-
they wish to aeo IUOI it tho of ficial agrees to ••• tho 
oal l e r he is then uoortcd by a t;U&rd to the offioi&l • a 
ottioe. All ouoh callc ra are &iY"" a r_. inoh rod oarcl 
paoo bearing a nuzr.ber ancl it 1o pla ced on hia ooa t l ape l , 
at the time he ontera the plant. lol\en the oall 1a o ... r, 
the official whom the v iaitor haa contacted oalla the r;uard 
at tl>o front lobby (G&te G) ancl the t;'»ord coe• to hia 
otrioe and eaoorts the vieitor out <.>f the buildinr;. Tho 
t;uard &t thio time takes baok tho pt.ao from the caller . 
The paaaea are numbered in aequonoo and the number or the 
paao is written on the register opposite t he oallor'• name 
t.nd the t;U& rd ohookl the ro&istor t eo indioo.te that he he a 
t&k"" b~ck the pasa when the oaller l ec.vea . The " """' ot 
the oftioial whom the caller is to nee is written on tho 
pua ~t the t l..- it 1a given to the caller and eaoh p a11 h 
doatroyed by tl>o guard &ttor he t&kDa it from the <>&llor, 
at the time he lea•• • • In other wo1·da, t he same number·ed 
paaa 1• neTer 11aued twice . The pa s aea are bought in lota 
or 5,000, n\ll!lborod in n\IO!Orioo.l aequenoe . 'l'hoy are lc.ept 
l oolcod up in ~ fireproof cabinet in ba ok or t."e awl tohboard 
and no one haa & lcey to tho o~binet e xcept the pa trol 
aervi oe . The patTolman on cluty h aa one key and tho othfor a 
are kept in a =aator key tile by Chief DALTON in t ho 
pereonnel deportment • When a patr oJ..:an c;ooa ott duty ho 
give& all or h ie keyo to hh sor r;eant, who &J.vo• them to 
tho aort;eo.nt in oharr;o of tho nit;)lt ahitt . Only otrioo 
eployooa ,... enter Gate G at plant two . A cuard h on 
duty at tb1& entrano•. AI 11\0ntlooed above, durin(, rar;ular 
buoinooo hours . t rou 11ZO A.K. to 6130 P .~ •• after Whioh 
the door 1a looked .nd anyone who enter& or lo&vea betwwe n 
61 ~ P.U. and 11~ A. M. muat use the r aotory omployooo ' ~to 
(H) whe re a t;U&rcl ia on duty 2~ houro a day. 

7. Chief of Patrol Se"ioe JOI!II 1-ALTO' aaviood that if tho 
Allison Engineering Cacp~ Divio i on ~ployocl ~ undoroovor 
operativoo, be do e • no t lc:n<IW their identity and it auoh a re 
-ployocl thoy are undoubtocll¥ oen~ tbBre tTom tho hol.clquartora 
ot tho ~oral Wotor o Co rpor ation. General lo!anar;er I)TTO T. 
KREUSSER 

0
teted tha t i t woulcl , or oourao , be inp~oaiblo 

for any larr;e OOI!l~ to opera te withOUt 501l0 sorl O f infoJT&Dt 
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""'on11 i to employee a. He o tatec! that ho lo not permittee! 
by law at thio tilne to plaoo paid. infonnanto in tho plant 
beo~u oo they have beon marked. ao labor opieo• Both ho 
IUld Chiot DALTON otatod, ho•Tor , that there aro oldor 
tl"'.ployeee of the oMpaey who • beoa.uae ot tr.e ir loya.l ty , 
oo,. to th- anc! turnioh thUI with infom&tion • • to 
tho aot1Tit1oo of other OJII>loyeee . l!r. IO!EUSSER -• of 
tho opinion that oinoo hot ia DDW rootriotoc! by 1• troa 
piaoinr; oo-oallod l abor opio o in tho planto , tho l'odoral 
!IUrO&U ot IJr<ootir;ation ohoulc! pla oo UJJderooYOr ""n 
t horain tor thie roaoon. lt ho wore utUh in& ao-oalloc! 
l abor opin, they would. aloe bo turniohinr; b!Jo aey intoraation 
whioh they c!nolopod. ooncornl.nj; oabo~r;o and. oopionap, in 
addition to tho other typo a of infom•t ion which the y uou&lly 
t urn1ohed about •ployeoo and. union aotiT1t1oo. Thoretoro , 
oinoo hot 1a llll&blo to utilhe t hot oo- oallecl lobor opioo, 
he boUevoo that the onl y really oatiafaotory a od 1110ot 
etfootiTO m&DDOr to combat oabota r;e Nld eop ionar;e within 
tho plant 1o tho plaomGnt Of agonto of tho Feder&l Bureau 
ot Invootit;ation therein Ullder oover, Re stated that ho hed 
no deoire to )Cnow who any ouoh at;ento wore but t hat it t hot 
Bureau wontec! hio belp in that oonn.eotion, he would TOry 
readlly , Nld with the utmoat eeoreoy. meJce a.rra.ngenenta tor 
the i r bein& employee! in the plant• in otratee;io pos ition•• 

d . n..re 1a no priT&~ d.o~ot1'ro ar;ency world.Dr; "t U1lf or t he 
plant• of the Alliaon En~;iJW•rin& Cco>paey Dirla1on. 

~ . Tho o.nly ovid.enoo ot oabo~r;o ha o already been "portoc! 
to the Indianopolio otrioo of thot l'oc!eral JNreaU ot 
IJr<utipt1on and tho c!otaUo thoraot have been "Por~cl 
to tho Bureau in thot ouo ontitlocl• "Uh'lllOI'oll stmJECTSI 
Conc!itiona at "lUaon En&inoorinr; compe.ey, Indian&polio, 
In<!i.,_l SIJli)TAGE o 0 Inc!iaDIIPOlio t ilo 66-29• 

10. Tbero 1a no official ,...u rOOIIl at tho Allioon Enr;inoorinll 
COOIPU111 althoul\h thoro will be Ylhen their now otfiooo are 
looa~c! in plant throO • " c!oooription of the -r in 
which ,.u 1a hanc!loc! by tho Allioon Ent;inoorin~; COIIPU1/f 
hao prniouoly boon oot out in 06· 

11. Jo partioular protection 1a r;ivon tho ma~rial loavinr; thot 
plonto by truolt or raUroad. or 1n&1l frCI1 oopionar;o or 
oabot&r;•• Tho -r in -.ioh aail 1a h&D4loc! hao b .. n poin~c! 
011

t ol..-ro • 11o -~rial l eafto tho pl&nt• b)• -~r. It 
hao be., pointoc! out ohPhore that the rooponoibUity ot 
tho Allio<&> ~in .. r~ C-aD¥ llivloion oe&&oo at ~· .,,..nt 
tho aotoro aro t..rnoc! oftr to tho .-on o&rrler • l:oat all 
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or tho motorl are lhipp.d to tho ai rpl llilO OOIIlponioo undor 
Go•ornmont billa or lading by either air, rllil or truck, 
whiohn or the Government deoitnateo on tho bill or ladinr;J 
howeYor, tho Allioon ~inoering Comp&nf oolooto whioh 
t rucking oompony, rllilroad or airliDo ohall do tho trano­
porting. The motore are placed in oelllod orateo and attor 
bob~ turned onr to tho truckil>£ oompony DO protection 
l o r;iTen them by tho Allison Engineering Company. ~otero 
eh1ppo4 by roil are a l oo aoalod in crateo and placoa in 
boxcaro on the Baltilllore ond Ohio opur traolco o<IOinj; within 
tho ground& or plant two or plant throe . Atto•· tho notoro 
are pll.ced in tho freight caro , a aoal 1o plac.d on tho door 
or tho car and. tho Allioon Enginoorl.nj; Company otrero DO 

turt .• or protection thereto. 'rho only inapootion tl&do 
or tho railroad co.ro 1a thot at tho time they firot onter 
tho r;rounde at tho plant, they are inopooted on tho outoido 
to aee that no bum1 or tre apaaaera are ~oneealed thereon. 
Tho inside or tho oaro are not insp ected by omployooo or 
tho Alliaon Rnr;inoering Compaey, oi thor before or after 
tho motora are placed therein. Thcao motors v:hloh are 
aont by air aro plaood in eoalod cratoe and trucked by a 
truck of tho Allioon J':n&inotring Compaey to tho Indianapolio 
Airport, whore they are placed upon an llirlinor . No pro­
tection ia ginn tho motor r rom tho time it loaTOO tho 
Allioon Engl.DOorinr; Ccoop&nf p lant in tho truck except that 
t ho driTOr or tho truok and a helper accompany tho motor 
to tho airport. Caro do not accooopany t ho cotor to tho 

airport. 

12. '!'he rooo1Ting and loading plattomo or plant• one , t ... and 
throe aro within the roncod arou ..,.c~ other than thot DO 

pa rticular protection h&a boon r;iTOn th<m a r,dnet sabotage 
or oepionago • 'rho '""" oyot.> or ioeuln& truck puooa 
and. tho admiooion or material io ... ploy.d in plonto one 
and two. All trucko ontorinjl tho r;roundo or plant one 
or two are iaeued a &at. pall • TheM paaae a are n\UDbered 
in n~.anorioal ooquonoo and are made out by tho f:UArd , in 
duplicate , at tho timo tbo 1;ruck ontoro tho gate . Theoo 
paooo o are dated and ahow tho plant number, tho tlmo i .n, 
th,. out and nome or tho truok1nll oollp&ny• At tho t ime 
tbo truol<o enter , a r atho r ouual oxamino t ion 1o made or tho 
truck by tho &Uard, primarily to ooo that thoro 1o nothing 
thoroin oxoopt •rchandioo• At plant one tho ohippindr;t~d 

artm t tal<oo all -.tc rial at Got& J. an -
roooiYing clop on tho buildinl; but b&ol< up acrooo 
truolco do not a ctually ontor-'l to rial truclood in gooo 
th oidowall<• ,t.t plant two ~ ,. t 
~up. Gat& I to tbo ahippin& an4 roooiYinl: dovo.rt.Dtn • 
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which ia located approxilll~>tely 100 feet from Gate I aDd 
in 1.'1111 si&}>t of the gut.rd on Gate I . One copy of the 
gate po.sa ia kept by the guard and t ho other ia doli'•orod 
by t he driYor of tho truck to tho olork of tho shippin~ 
ond reoeiYing departmont . He no tea on the ~;ate pass the 
articles rece i .ed or shipped out and the time out. Tho oopy 
or the ~;ate paos s i&nod by tho ohippinG clerk i s picked up 
by the &UArd on tho &&to at the time tho truck l eona. 
Shipping reports b)' tho s hipping and reoeiYinG clerk are 
furnished to tho acoountl.nt dopart>oont am tho orig inal 
gate paoa also ~;ooa to the aooountLnt departe:ent and tho gato 
pan 1a ohocll:ed by the aooountin& depoMnent a gainat tho 
ahipping reporta . The shipping clerk 1a roqu:lrec! to place 
on tbe bo.ck of tho r.ate pau oubatant1uly the • ..,., infor­
Mation which o.ppo o.ro on the ohippint; r eport . The c!•lioate 
t;ate paae ia retainod by the patrol serrice and 1a lcept on 
file for a period of 80 doy a aftftr which it it destroyed . 
No paoa , other than the gate paoa, ia given to the drinr 
of the truck or aey ot hit helpers and tho guard c!ooa not 
check the invoioea or other papers of the truck driver at 
tho t - ho enters or l e aves tho plant . Copies of tho 
original and duplionto gate passes have been obto.ined and 
are being forr.ardod to tho Bureau . 

It ia a Gonaral Yotors Corpor ct ion pol icy for the patrol 
aorrioe to exardne all outgoinc paclcat;oo being carried 
phyaioally out ot the plant, hownor , thoao that are ohippod 
out by truck or othorwioe are not exardnad by the patrol 
s ervice . Inccl:>.inj; packages , ..t.other being carried physically 
or on truch, are not inopootod . Chief ot Patrol Service 
DALT011 tbinka it 'IIOUld be next to il:qlooaible to check each 
pacll:ago on a trucll: coming in · At the present t~ tho 
ohippinl; c \o rk io ouppoood to oheok all outcoing paclca~;oa 
leaving by truok and make auro the trucll: drher c!ooo not 
talco out anything that clooa DDt belong to himo All out.. 
going oh1pmonta by train within tho plant oontinoa are 
oboolcod by the ahippi.n& department. The B&ltimor o and Ohio 
apur tra~ko which run into planta two and throe oamo di.reotly 
from tho Morfiolc! yarda l ooatoc! 1n west Inc!ian&polio at 
about tho l800 b lock of Waahin&ton and ~iobigan Stroot o. 

1~. There are no finished produotl atored 1n .arehouaea orr 
the plant property • 

H. !he planta haTe no wharf, 
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16. CARL REYNOLDS, ohiet clrt.ttlllll&ll, ongilworin& department 
looo.ted 1n plant two. hao oho.r&• or the blueprl.nta. • 
Several of tho motoro pr oduoed by th•· Allilon ~l.neorinG 
COjllpt.cy ba.vo aa III&Jl)' o.a 8SOO po.rta and over l 000 
different po.rta . There 1a an origli.al and o.l;o at l.e..ot ' .. . 
four blueprl.nte tor oaoh part. The loaa of one or a VOUJI 
ot printa 110uld be relative!)' unimportant from a pol.nt of 
eapiono.ge or • bote&•• The plant ortioiala eatiJII&w t hat 
if' IOOU,Oll8 atole all the prl.ntt of tho To.riOUI p arte i t 
would tue them aenro.l rear a to eet up a plant and ~oquire 
the neo .. l&r)' preoiaion toola and ~~&ohineey ..tdcb 110uld. 
enab le them to produoe tha a otor. The really iJiflorto.nt 
think and without whioh the aotora c ould not be produoe4 
1a the ahop technique , Thh 1a a lll&ttar whioh 1a ant~r 
put 1n writing o.nd probo.bl)' could not be . For nu!ple, 
the blueprl.nta or apeoif'ioationa Ill&)' oall tor a porteotl)' 
round ball beo.rl.nf>, but throu&)t oortal.n t eata it 1a 
aaoertained that thia t)'pe ot ball bearing reaota in a 
cer t ain III&J1ner under hi&h de&reea of heat , therefore , 1n 
order to allCTfl' for tho reaction, tho beo.rint may be made 
.,. thou-.ndth ot an l.noh ott oenter ldlioh will be tlaken 
oar• ot 1llum the lleo.rinr; 1a plaoed 1n tho motor md heated 
1n that the beo.rl.ng will then be abaolutoly round. It h&a 
bem oat~tad that enn with a oomplote eot or pr1nta 
and tho neo .. a&r)' toola, it would probebly tam a rear and 
a halt or t.o rear• to dnolop tho proper ahop taohnique. 
The orir;!.no.l tro.ol.np t'rOII whioh all tho bluoprl.nta are 
a ade and t'rOII 'llhiab tbey can be reproduced an tiled in 
firepr oof oabinota 1n a r o- or the •n&ine• rin& dopo..rtzoent 
haTing no wind""' and only one door, wbioh opena l.nto 
the enginoorint department . Thia door 1a •tal ol<eept that 
tho uppe r halt 1a o...poae4 or wire a..tot)· glua. CARL 
REYNOLDS keepa 1n hit poraono.l poaaeaaion the only keya 
to th1a r~ and to the oabinota thorel.n 'llhore the traoinga 
are kept. Alto kept 1n fireproof oabinete 1n the ..... r00111 
are t he traol.nga and tho only blueprl.nta which mi&ht be or 
any poaaibla uae to a eapionas• agent . They are knoWn aa 
the muter o.aambl)' printa and tho mo.atar inato.llation 
printa . t'hoae printa rou&)tly ahow oroaa aeotion viewa of 
t he 010toro and the rel atiTo poaitiona of tho po.rta oontained 
thorebh Generally thue maator 1natallation and mo.ator 
aaeelll>ly printa are neYor 1aaued to aJlYOM 1n tbo plant, 
but o.n made aTo.Uo.bl• to the GoTornment inape otoro 'llho 
fre quentl y oall ror th• .men they are eUint the tilll&l 
inapeoti on of a aotor be tor• it 1a accepted by the Conrllllent 
and abipped out of tho plo.nt • Tbe bluoprl.ntl t hesnlvU 
an medo 1n the dro.f'tinr; r - or tho engl.neering department. 
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Ordin&rily fow- printa are JO&de of eaoh tracing. CARL 
REY!IOLDS eheolca to oalce aure thAt no extra oopieo are made 
by moaaur1n~ the omount of blueprint paper uaed in reproduc­
ing the four oopiea . or tho four blueprint• made of eaoh 
part, one goea in a naoter blueprint file ·contained in a 
looked metal file cabinet i n an area of the o~oring 
department aurrounded by a 6' wire ca ge with a teller' a 
oago and one door , whioh 1a kept looked. A file clerk otanda 
in thia cage and llhenner anyoM in tho enp.neerin& dopar1mont 
wanto a blueprint, he filla out a oha.rgoout , which h inoertod 
in the f ile 1n place or the print . The•• oha.r,;oouta 1n tho 
u ater blueprint r Ue aro ohoolcod periodically to cAke ouro 
t hat all pr inta are r oturtllld• Blueprint a are lett on tho 
drawing tablea in the en~nooring department over ni&ht• 
CARL PEY!~LDS ad .. iaed that tho theft of printa left on tho 
drawin& te.bleo aver night would probably oauae leoa trouble 
than it 110uld talce to oharr;o them in and out each night and 
morning to the numero\Aa employee• • One or more oopiea or 
each blueprint for a part &oea to tho production department, 
which i noludea the machine ehop , laboratory , teat aoaembly, 
produation aasembly and heat treating room. Each oopy 
eent to production ie marked 1, 2, 5, 4 , ete. eo that every 
oopy may be dhtinguiohed rrom enry other oopy . A card 
index ia maintained in the engineerinr; department on each 
blueprint, the oarclo bein~; tiled by number and ehowin& to 
whom the blueprint• were aent , ~hen, u 4 'tdtat copiea were 
oont. Tlho.t ha,.pono to tho printa in production 1a not tho 
re opona1bil1ty of the ellj)ineorin& deparment except that they 
occ••ionally ,.lee oheolta or their ohar,;oout .. ptec to ueor­
te.in whethor or not they have all boon r eturned . Tihan 
production finioheo wi tJ• the bl ueprint a, they are re turned 
to tho engineering departlllontJ a proper notation 1o made on 
the inde x cardo and if 11roduotion on t hat po.rticular part 
1o eo>q>leted all oopieo o.re cleatroyod except tho muter oop)'• 
The deotroyod blueprint• are not plaoed in tho tra oh, but 
a.ro burned by JOIDI ALLF.ll , an •pl oyAe of the enr;ineerin& 
deportl:lent who delivor o all blueprints tbroug.out the plant 
and who aloo aa munt1oMd eloewhe>re , cliatributea mail . . throushout tho pl ant. One oopy of all bl ueprint• goeo 
to the 1napeotion dopartment and e. a1J:~ilar prooedure 1o 
tollowod there , 1noofar u t he enr;ineering deportc>Aint 1a 
oonoernod, that 1o, the ons inoorinr; department ohooka 
oooaaionally to oeo that the b lueprint• ha ... been returned ond 
.men they are , thoy are deotroytd • Ot>o copy ot all bl uopr1nto 
1o aent to the GoYe,.,...ont 1nopeotor•• '!'be•• inopeotora aro 
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not ahoolutely 1'9quirecl te return the blueprint but 
&•no rally clo, On a tn ran oooeliona t1wy uep the 
print• tor their awn ottieial purpo••• • Ooaaaionallf 
au'b-oontraotora, auoh u the St..-bar, Carbu...ter CCIIIf&D,Y 
will ,..qu .. t certain bl,..printa, aa will • ._ ot the ' 
airplaa• oo!llpUliea uain6 the .Ulieon ... tore. !beeo 
blueprint• an -.iled to t'- atter C.UU. JtE'fll)lllS bee 
aaoertaiJwcl thet th.e oa.p&l\Y aaltin£ the 1'9queet 1e .,. 
the approftcl llit ot the war Depo.n-nt. lA 101141tt.a 
to tho n_.,.ioal oerd inclex ll&l.nta.il*l on e&ab nob 
print, another oerd 1e loopt on eo.oh OCIIIf&l\Y ••lr4n& 0 .,.a, 
a request ao thet the c&t--rin& clepart.aat can· tell 
at &1\Y tt.. $ icb printa haft b"n aent to whioh •811f ' IIIJ 
.:Del ..ben they ._,.. aent. on-eo a" tollowd vp ,..plarlJ 
and wt.n the printa al'9 r eturnecl theJ ..,.. cle~ _. 
bUMiad• Tbe .. bl\08printa ..,.. ahipped by roplar aaU 
unleaa they U. oonaiclered ot unuaual l.llportanoe IIDcl ;... 
then ahipped b)' re&ietered ~~&11• 

!he blueprinto 1'9oeiYod at the iu~tion department troa 
the en&inMring dep&rU>ent are del1n1'9d by JOlll ALLilJI• 
Thor •• printa are requioi tioned by the 11'11gin•er1ne; deporbMilt 
alld a "oeipt 1o aipd there tor by Cbiet IAspeotor JOSil'H 
GRUBB or one ot the ro..-n. Toben tho blueprint• &1'9 ,..oeind 
they are placed in unloalced .. tal rue oebtneta - .. 0-
plete aet ot print• i o retel.ned there t or eaob part end. aloo 
tho muter u~ly and aaeter tnotcllation print• ..,.. upt 
thol'9 • !he to,_.., w111 bond. out the printe u bo aooip 
tbe work . Thor tnopeotion clepartaellt 1o eepareted tr• the 
other department• by a G&JO an4 -rk &oe• on in that <'o~ 
JMJ>t troa Ta30 A.M . to 4oa00 P .)l. except that ODO aan r.aino 
on duty rr- 4o a00 P.ll . to 12a00 P .M. At UaOO P.Jl, tbo -.;e 
1a loolood and. DO cme oa.n r;ain a.dlli .. ion to the tnopect10Jl 
depar1aont without oliabing o.,.r the wi1'9 partition• !he 
bl...printe are peradtted to .-in in the open CrYer ni"'t' 
Chiet In.opector JOSJ'PH OBUBB adn .. d that trequeJ>tly the 
produotioll aa.-l>ly depa.rQMnt or the l!l&obine lbop w111 mt ... extra print tor a part. particularly 'llhOJl - -Jl 
in the macb1ne ahop are machining the · - part en two dit• 
terent aachine•• In.oteacl ot &Oin& to tho angtneerin& depart- ~ 
•nt, whi. ob 'IIOulcl probably be cloaed, to obtein a bl\08print, )II h 
th.,. w111 wallr intO the tnopeotion clepartlllent while the 8&n '-"''( 
.,. dllty in the ....,.tn& 1a out allcl help th-aelfto to OM ot 
tbe l>l•print•• llr• CIIIUBII oteted ttaat trequelltly print• 
are loet in thie -r but they b&ft al~• eh- vp ttnallY• 
Boa atated that they heft M lb&rP"t ayateaa in tho tnope.­
tl.-. 4ep~nt an4 he 'beU.afta tb&t ·-• turt~wr pre..,.t1on .... 
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should be taken to prevent non tho temporary l oe1 of 
pr ints and he believes that oome eyotem will probably 
be worked out at plant thre e . 

Bluep rints sent from tho en&inoering department on rocuioi­
tion to the production departo:.ent go to c lerk ROBERT CROSS 
in tho J:lachine &hop. Frequently these prints are routed 
to him aut<leatical ly with a job order signed by Production 
J.la a&&er Br.RT L. KRUVJl . 'fho blueprints are then d1otributed 
by ROBERT c;,:oss in tho n a chine a hop and thil 1a where the 
real confus ion ao to blueprints e:rlota. It 1o 1mpouiblo 
tor ROBERT CROSS to inaugurate any ohar&eout •y•tem tor the 
pr int• in that tho print otayo w1 til tho job rath<r than tho 
individual! for example, one particular part may be machined 
by 20 different ind ividual• in tho naohino obop. It i o neceo• 
l&ry for tho blueprint to at~ with tha t part at all timol o 
Foror.w1 JOI!N LEOJWUl of the machine shop , Chief Inspector 
JOSEPH GRUBB and CAUL RhYllOLI>S pointed out that if oaoh time 
a blueprint went fran one individual to another in the machine 
ehop a ohargeout wae made therefor, it woul d talco more time 
to do the clerical \',ork tht.n it woul d t o complete tho maobiM 
operation . Tbo maeter a ooembly ond master ins tallation 
prints are not sent to t ho r.mohine ohop . Tho only other 
dopartnent to which they ~o under production i s the produo• 
tion u a01:1bly department. ROBERT CROSS att.tod that b lue• 
print• tor parte are lett on tho n aohinoa i.n the r aohino 
&hop oTer night and fre quently printe are loot ttl:lporarily 
but that in tho lOJlb run they ueu&lly ohow up • Chi ef 
GoYerlU!Ient !nopector JOSEPII ~ Dl'iALL adTiaed th" t ther e 11 
kept in hia office a oampl~ oot of b lueprint•, including 
tho c uter ueembly and muter installation prints . 'fheae 
are kept in a aato to 'llhioh he only h&o tho combination and 
are ueed only tor rererenoe. Ue stated th• t theae pr1ntl 
are char ged out to him by the enr;i .neeri"b department and 
When tho job io completed the tull oet or print• io returned 
to the engineor1Jlb deyartmont . lle otatod that he had no 
eug~:eotiono except that he ha d not1coed that t ho muter 
a ssembl y prints are kept in the aaaembly production depart• 
ment in a cabinet that io not locoked. He wao ot the opinion 
that it Y.OUld b e 1JIIpo111blo to dOYi OO any type C>f ohargoout 
eyot'"" in tho oa ohine ohop• 

CARL l Jl iNBRECHT, oupervhor or the production u eembly 
department advised that a COil!'lote aet or bl ueprintl ror 
oa oh u;otor: incol udint the naater uaot'lbly and o:uter inott.l­
l a tion pr int• , are char ged out to him just ao they are to 
the tnopeotion deparment. Frequently , honver , he don 
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not t •t a oo~~plete aet UDtil attar the aotor 1a tilliabe<l 
clue to the t aot tba t the •~rint clepartaent 1a bebJ.Jod 
in ita work. a. ac!Yiaecl that he leaepa thia oaplete .. t 
ot printa, inolllcliJl& the maater ua .. bly print, in an 
Wllooleacl ... t&J. tile oabinet in the au-.bly •ot1on along 
the north wall, DOilr the w .. t dele ot the aaln 'bllilclinr; 
ot plant two. Thie oabinet 1a lo ... Mcl in the •-• r ooa 
that taoea on the puolcing lot on the weat aicle ot plant two. 
llo qat. of ohar&inr; out blueprint• 11 ueecl in the procluotion 
ue-.bly d.epo.rtaent booauae it 11 not praotioable clue to tba 
ebdlo.r ••t-Ill> ot that clepartaent with the -abiDO •bot• 
'IIEDIBUCR'f acl'Viae<l thct be clinributee the bl,..pr inta with 
tba incliYid.ual jobe ancl that the blueprint• tollvw the jobo 
UDtil they are oapletecl ancl then ooae baolc to hia at wlliab 

tiae he eencla th.., baok into the enr;ineerin& clepartaent . 
Blueprint. are lett out on the work etancla in the aaM&bly 
produotion depo.r1mont cwernir;ht. Certain preohion tooll 
ueed in the aee .. bly prod.uotion are kept in a metal tile 
e>abiDOt alonr; the north wall nenr the e>abinete in whioh the 
blueprint. are kept and tho only lcey to thie e>&binet 1a leapt 
by Chiet Inepe otor BEll LOGAN ot procluotion a.ee.,bly. 

CARL R.SYNOWS &d.Yhed that the only blueprint& whioh f1> to 
pl&nt one are tor bearinga. Blueprint• on bearinr;a are 
macle Ill> by the e npneerinr; clepartaent o.t plant two upon 
re quiaition by the ottioide of pla.nt one. the bluaprinte 
are then •nt to plent one by meeMnger. th••• blueprint•, 
&I •11 u &11 other oooopllJiiY property, 1\&n to be r;inn a.n 
in a.nd. out pau by tha pa.trol eer'Vioe wbonrnr they lean 
the pl&nto What bafpene to the blueprint• &tte r they reaoh 
pl&nt oDO 1o the ruponoibility of th& t pla.nt. tho orie;inal 
traoinr; ancl one oopy ot eaob blueprint made tor pl&nt one 
11 kept in the ent;lneerinr; cleperto>ent in pl&nt two, beinr; 
leapt in the -•ter bl..eprint tile. 

J , s, 14oLAUGHLII, dr&tt......,, plant oM, ac!rtled that be 1a 
in oharr;e ot all blueprint• at that pla.nt. a. atated that 
tin oopiu ot all bl..eprinte are a &d.e by the •nt;lM•rinl 
depa.rialent at plant twoJ that the traoinr; and one ot the 
blueprint• are leapt in the muter blueprint rue a t tha 
engiDOerinr; department. The other tour are deli•ered to 
plmt one by meaaene;er a.ncl llr• lloLAUGIILDI aigna a reoeipt 
therefor. llr. MoLAUGIILDI lc:eapo theoe blueprint• in an 
unloolcecl tile oabi,..t loe>atecl in the clratt0111&11 ro'* of plant 
oM 11Dt.il ouoh tiM aa the job 1a etartecl ancl then ho Mndl 

o,.. •PY ot eaob print to AL IIOOIIE, the ,...ahiDO •bop to..-n, 
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HENRY ~'A IDE!II!AU>, a production i.nopeotor and CLAODB 
GOLDEII, tho tiDal i.nopeotor. WoLAVGI.LDI bepo a written 
ob&rr;oout rooor<l ot eaob print . Upon raoeipt ot tho 
bluopri.nt by tor_,. AL WOORE hi pla ou it with tho job 
and it tollowo the job 1.n much the oamo manner ao it dooo 
in the maohine &hop of plant two. MOORE aciTiaed that it 
would be impracticable to endeavor to cha rr;o the blue print 
out each 1;1- i t chr.nr;ed hando in tho maohine lihop , Bo 
otatod that tho prints are kept on tho benches or on tho 
maohin11 o'fer ni&}ltp,hen tho p articular job ia tiniahod, 
the pri nto are returned t o lloLAUGIILIN by !lOORE, !.IAIDI:N'•.A.LD 
and GOLDE!! at which time ho maltoo the proper notationo 
on hie oharr;oout O&rda and they aro t hen destr oyed by hia, 
exoopt that ona copy 1a kept. rho oopioa which aro 
dootroyod are burned 1.n tho turnaco or plant one by 
lloLAVGl!Ll!l, 

16. X:oyo to all doors and roomo of planto ona and two may 
gene rally bo olid to be in tho pouoaaion of the peroonnol 
department in a key file maintainod by Chief of Patrol 
Ser-.ioo J OIDI DALTO !I. However, thoro are oortlin oxoep­
tiono, tho key to the room in l<hioh the original traoinr;o 
ot bluopri.nto and the mt.ster uoombly and ""'ater inotalla­
t1on printo are kept, ln tho ongl.noorint; dep&riaont, 1a 
kept by llr. CARL REYNOUlS , heNl d raftOil&ll of the enpneor~ 
depart.ont. !'hie ia dono in order tho t tho guar<lo r:.q ho ... 
a ooou, particularl y at n1r)lto, to all roa111 ln tho planto . 
Cont1dontial tileo are d i'Vided into three cater;orioo, thooo 
which are mAintained 1.n tho aooounting department, por­
tainl.nt: to payrolls and tho ooot of ope ration, eto. , tho oe 
portaini.ng to adn>1niatration, kept in the genera l plant 
m~nagor' o otfioo, and those portalnin~ t o production, kept 
ln tho obiof inapootor• a ottioo. 

rho oont1dontial fllea malntlinod i n tho aooount1nr; dopart­
cont ara kept 1.n a aato to which JOliN 0 . r.ELCH, comptroller, 
hoo the oCIDbination. rho oont1c1ontial t1loo kopt ln tho 
r;oneral plant manage r' a otrioe aro kept 1n a oate to which 
only llr . KREVSSER and hie ooorotary ha•o tho ~aoblnation. 

Tho oont1dent1al tlloa 1.n the engineering department aro 
kept 1n a looked oablnot ln t he otti oo ot Chief Enr;ineor 
RO!IALD HAZEll, IIAZEll 1a tho onl~ indiddual who hao tho 
key to tho cabinet and General anar;or KREUSSER hao odTiaod 
that he can • t oven get into thil cabinet . Ao pointed out 
oloewhore, tho key to tho ~t.ot&l cabinet 1n production 
ao ... bly , whore tho preo1a1on toola ~r• kept, io in tho 
poaoouion ot Chief Inspector BEll I.OGA!l, who baa tho only 
key. rho key to the room and t il eo ln 'llhiob tho tra oi nr;a 
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and mnoter blueprinto are kept i s in tho pooaeosion 
of only !.\r . CARL R~;YllOU'S , 

ceneral l.lonnge r OTTO T . IO\l!.US5'EU hAs ndvised thAt 
tl ere io no l"lastor key. .rilo.whe.re. <lup lieate key• te all 
l ocka are kept . Ue atated t hat tho patrol service haa 
lceya to every r oom in al l tho plant• in order that they 
'O}j.y t;aln admittance to fJ\Y of the rooae durint the , ou.ra 
of tho ~ht ""en no one oleo 1a preaont. Ke ctetocl that 
ho doubted oerioualy the aclvioability of s ivin& to the 
p re! service keya to all cabinoto auch aa the cabinet .. here 
the precision toolo are kept in the production aaoenbl y 
depar1o>ent and to the cabino t a whore the nastor blueprint• 
are kept . He ate ted , hawever , that he believed that thor• 
ahoulcl be kept at acne centrally located point in tho plant, 
ouoh a a UDlor J.!r . Klt' l ''ll' a auporvioion, e. duplicate key to 
all ouch oabinota. As it ie now, it Chief Inspector Bl>li 
UlGAY failed to np, ear ut v.ork or lost hia key , it "'ould 
probably talco several hours te obtain anothe r key to tho 
oabinot oonta in1nt tho prooi ai on tools. 

17, fh• po><erhouae of plant numbe r one i s locntod in a half 
basement e.t t ho roar uf t he buildinr, .ncl crude oil lo uoed 
exclusively. The only purpose of thia powerhouse i.e to 
produce heat for t he ple.nt. The only ple.n for security 
of the pov.,r houoe io thAt the O'e.rclo rebul orly chock it 
during the ir patrol aervioe. There 1e no boilerhou•• 
a t plant number one, the heat beinr; by hot o.,\r• An atten­
dant io on duty in tho powe rhouoo 24 hour• a de.y. Plant 
n\d>er ~ t.ao ito po...,rhouoe located in a one- otory br ick 
atru cture of suular cloai" to tho cain buil~ r.nd atte.c~ed to tho c e.iD buildi nt and teat lkbora~orieo by a 
covered paaaa.geW&)' • Thia ave structu re nlao houses the 
boilor•· Coal is used hero and tho pOI'e r houso 1& only 
tor the purpoao .>f turniahint otol:'l heat t"or pl"nt nunbor 
two• t no ponr ,.nd b01larhou ao of plant nu::tber two ie 
a restr i cted area a.nd only tu~o~ attendants t hereof and 
~ho guard s e.re a dmitted. The only vlen for securit y of 
this power one! boilorhou••. other tho.n the ract th e.t it 
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1a & reatriot.d area, 1a that the ""'"'" re&W.arq obeok 
1t in their patrola aDd. an attalldant h on dvty there M 
houra a d&,-, Plant m.ber three haa a ooolin« o.n4 .,..nt1lation 
171t• ail4 the ha at will be t'llrn1ahed b;r Dieael ...tore. 

18. Eleotrio power h tran•it- to plallt nuaber ona b;y p.,...r 
linaa ot the Indi&DAOpolia Power md Licht ,...,au,y, The 
t ranatorMra are .O\ID11ad on polu at tha reo.r or weat aida 
ot the plant, lo prot.otion 1a ~;1....n the tranatorMra 
exoept that the7 are -un- on polea ot &!>out lli • in the 
air, on ~ outa i<le or the plant . 11o reo-..t&tien ho.a 
been ...te u to t'llrn1o.h1n& &deli t1onal proteotien to the• 
tro.nat ...... r a inaOIIUoh &I the pow.r lina l OOUd be a botef:H 
at an,. point alone a..,..ral aile a trca the pow.r OOIIp&D;Y te 
the plant, The eleotrio p.,..r lin .. ot plant maber - are 
ulldercrO\IJIIl o.n4 the t ranaromera are looated at the rear 
or the teat labora tory . ... ahOIID on blueprint Do :n. tran .. 
ro...ara o.re aurroullded by .. 7 ' wire tenoa with & lookecl co.te. 
II opeoial protection 1a ginn a:ocoept that the f:U&rd• r egularly 
inapeot tha tran&tomera d\D'inf: tha1r patrola. Power ot the 
ID<ll.aupolia p.,..r a!ld. Licht Ccapau,y h uaed. Plant IWIIber 
three will cenero.te ita 011D power with Dieael ...tara o.n4 in 
..tditien tlolreto it ho.a & oonnaot1on with tho. lJI4111DAp0lh 

r-r .. 4 Licht c~ -reb;y i t aq \lie that ponr tor 
&\l:I:Ui&r;y purpooaa in the ..,..nt the Dieael aotara break d-· 
Power rr- the Indl.&nal'olia Power .... Licht Ccap&D;Y 1a brouc~>t 

into plant three b7 an ulldercroulld """7• The tr&nato..-ra 
are leo&- &t tho rear or the ll&in building or plant three 
&Del &re aurrounded by a 7' wire tenoa a1a1lar to that uaed 
in tenoin& the 'enti.re proper\7• No opeoi&l protection 1a 
bel.llc &tforded the tranatoraera ot plant thr" axoept that 
t~ &re beill« OO'f8rH by the recular gu&rd IIJ"TiOio 

U , m..n tuta are be1n& run on aotora • the torque ata!ld.a 1n 
the teat laborator;r or new teat lMII.UiJI& ot plant three, a 
cuarcl 1e phoed on duv outaide or the ona door laadin& te 
the torque atancla and ,... ona 1a peraitt.d to enter t be 
t orque ata!ld. exoapt thooa 111d1rlduala b&rln& a paaa aipd. 
by OIDeral ~~aacar ono r. KRB1n1SER· An &rMd pro! 1a "" 
du t,. 4u rinc the entire time the teat 11 be in& run, whioh 
treqlMntl7 laata .or• than 36 hourao '-71 to the 1nd1Tidual 
tor'f'• a t anda are upt 1n tl» peraon&l poaoaaa10Jl ot CAl!L 
'IIBIDRICII! ohiet ot pro4uot1on au111bl;y and JO!IIl MUGII'f , ohiet 
ot tan u;_bl;y and wbon the taata o.re run the l<e;ya are 

tw-.4 owr te tl» gue.rd "" dUV• 
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26. 

}lo oxplooive a or imflt.t<mable materials are kep t in aey of 
the planta other than t.uol1M and oil . The large gaooliM 
tank a, aa ino ioated on the blueprints , e.re buried at 
planta t '"' and three outa1de of the plant buildin&•• The 
p ipea loading to theae tanka are about t'IIQ feet out of the 
ground e.nd the oapa a re aoreud do"" and padl<>oked thereon. 
llo particular prote otion io afforded theee areae other than 
troa the atandpoint ot beint a fire buard , exoept tll&t 
'llhen the tanka ....,,... put in the r;round , the .,uarda -tohod 
t!le tilling in or the earth to Otoke oure that no bomb a or 
oxpl oaino were buried in tho 11r ound near the t&Dka· The 
tanks we re .U ao oeret'ully ex&Olined to make oertain that no 
exploaivee or other foreic;n materials -re oontained the re in. 

l\o oamerao are pel"'ll1 tted on the plant ground a by anyone , 
including employeeo, exoept that the conpany hao one 
of f1oi.U photogro.pher 'llho mo.lce o photogrephs , only on the 
inotructione of Gen<1ral ~lana11er OTTO T. KRfUSSER. 

No o.looholio beTorawo o are aol d on the pr enisea . 

The otook in the otora&e room• inoide the plo.nta '"'' found 
to be in a r;eneral orderly condi tion. llo t'l8ter io.la were 
otor ed t herein that were oambuatible or intl~ble other 
than that blUIIprinta and paper fol"'lla and etatiooery mir;ht 
be oonaidered a a inf la::r.abl e . All of theae -teriala wero 
etaintained e ither in fireproof roor:~o or in fireproof 
oab1neta. 

The re did not appear in any of tho plants any ccmbuotible 
n..teri.ala in suob amount• aa to oreate a t ire bac,ard. 
within any of the plant buildinr;•• 

The pa cking and ahippin& r oom• at the pl ant were properly 
aateguarded a &a inat fire ha•arda with one notable exoept1on 
mentioned below. All ll"o.rda are inotruoted to report 
i.l!anedia.tely o.ny ouppoaedly 1nfl..,..able or explooin 
oaterida noticed in the pl o.nt or r;rounda . J.a outlined 
abOTe the lart;e ta.nl<a of r,aaol ino o.re buried o.nd oro 
r;rounded to prennt tho r;en••r ation of statio electricity. 

In the eaat yard of plant nl.ll"'l:>or t'IIQ, in a houae mar Iced on 
b lueprint o aa • steel nouae , • thoro are otored larr;e quo.nti­
tiea ot oil and ol e ar &aeol ine, uaed in motor teat •• 
Directly to the n<>rth and adj acent t o thia houao there 
1a dw:q>ed conaidorablo quantit1 .. ot oil-soaked .,.t~ 
ah&TiD&• · Tbia pile of aha•inl>• 1a oppro:d:.ately 10 
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29. 
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high IUIIl ooYero an area 101 x 101 x 101 • Lar~ qUAJititioo 
of oil run out of theoo ehaYingo and collect in pool e on 
the ground around tho entrance to the building marked 
• steel Houoo• '!!here the &aooli~~e and oil are otored. A 
m&toh oarelooaly thrown into on. or thooo pool• or oil 
mi&)lt very reed1ly reault in a tiro t.D4 an oxpl ooion of 
tho pee line otor ed in tho "Stool Houoo. • I t 1o noted 
that the •steel Houoo" b but a diotanoe or approximately 
20 1 tron tbe "llew toot M ldint" and aa Chiot ot Patrol 
Senico DAL!OII otated, an explooion ot the ga.oolille in 
the "Steel &uoo• would probably blow tbe "!!ew toot 
Mldin£" into the next county . U. otated thet he hao 
ment1omd thio to tbe plant otticialo oneral t~a but no 
action hao been taken. RUSSELL WRIGII:f, ..,per intendant ot 
teat aao-bl;r, ad,.ioed that tho oU oould be ..-ed troa 
the -tal o~Yingo and oand by ut1lhin& equi~nt ol.milar 
to the bl o-r emplo;ted in l aundrioo, 

Oily waote 1o kept in rod metal oontaimro with & top 
and no other matorialo ~r• placed therein. W&ote paper 
o.nd other truh, including tho wute paper from tho 
front otrioo, with tho except ion of blueprints, i o hauled 
out to tho oi ty dump in tho oompoey' 1 halt ton truoko 
Appropriate notal -•te oNIO are placed throughout tho 
pl&nto tor -at• paporl t.D4 truh. Waate oana &ro anptiod 
waokly or more trequontly it they are full, 

the prda inopeot thoao wute oo.na during their regular 

p atrol . 

Ottioo -•te paper baakota are •"''tied at regular into"alo, 
at least oiiCo a waok, and tho paper 1a bundled by the 
oooop&D;Y cai.ntenanoe dopar1ment and talcon to the e>i ty dUIIIp 
in tho company' o halt ton truck• Blueprint• which o.ro 
clootroyod &re burned in the oooop&D;Y po-rhou••• 

Jio oven flame li&)lto -r• oboonocl J>Oar oooobuotiblo 
material . 

llo woodwork or other oonsl>uotiblo material wao notioocl oo 
olooo to ateam pipoo, boilera, tluea or turnaeo• that they 
would create a poaoiblo tiro ha•ard . 

1 01l • oonore t.e tl.Dor and are 
Hot aoheo are permitted to ooo • 
the t oken by a oGIIIp&D;Y truck to tho city d\1111> • 
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33· tione of the root oOTe rln&• on any of tho plant bu1ldin&• 
appeared to be deteot i?e and it may be stated that all of 
the building• appe ared to be in excellent repair. 

M • All atOTeo , tu.rn&oe a, pipe o, ' obi.llmeyo and flueo are 
inopeoted a t r e gul ar 1nton al1 by the OCIIIIPI.D¥ ~:~aintononoe 
department and the city and otate tire marahalo, u 
well ao the inoUn.DOI undent1'itoro . J.o a reault of a 
recen t inspection by the oompo.D¥ aaintena.noe department, 
all of the pl ...,.bln& N.xtureo of plt.nt one are being t orn 
out and new oDO I inotalled. 

36. No fireproof rocao are prO'fided -re employe•• ma.y ..olce 
except th&t tlw JD&obine ahop ODd plant build1Jl&l ..,.. 
oonoidered allooot loa:( f i reproof . D:>ployeeo are peraitted. 
to •oke at aey t l.llle they oare to on the job, the only 
r .. triotion being that they are not perJOitted to 1110b in 
restri cted areaa, suoh aa t hll torque etande and in certain 
otbor a real, such aa tho vl.oinity of the outleto to the 
buried gaaolinl> tanlto , whioh -• han been marked with 
no omoking oignl• The plant £11&rdl are inltruoted to be 
on the alert and proo:~ptly report any v iolation ot the 

.. oking rule•· 

36 . .Ul plant record• are maintained in metal fireproof til• 
oebineta . 

&7. Moat of the omployeeo, other than of f ice employeoo , ha•• 
individual netal loe>kerl loe>ated throuV>out the Tariouo 
dopartnent• of plant• on• and twO• The • ployee ~ 
obtain a oe>mpo.D¥ look tor hio looker and he i a &i'f•n tlw 
only key thereto, o r it he prefer• , be~ pl aoe hi• 
peroonally o.,.,;.d l oe>k on hi• l ooker• The e ployeoo are 
perai tted at the pre oont t ime to keep anything that they 
oaro to in their loolcero and l!l&ll;Y of them hen their 
peroonally owned toolo , Which they keep in their looker• • 
The employe.. are oharr;ed with e aob oompany tool which they 
take fr(ll1 the tool or ib , but they are aho per=itted to 
keep t lwoe in their loe>kero OTOr night it they oar• toJ 
howoTor , a ll e>ocpo.D¥ preoioion toolo,othor than tho actual 
machine• in the naohine ohop, are kept in a looker or 
the production aoo•bly depar~ent deooribed her einbefore• 
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38. 

4l. 

42. 

••• 
45. 

Employees are o.loo permitted to keep olothinr;, bluoprinte 
and a g r out variety of th int o in their loolcera . No 
oheok i o M&de or the looker• by tho oampany. It io 
oontenplated that 1n plant throe eaoh employe e will bo 
&in n an lndividuo.l looker and the oue plan will be 
followed ao 11 now 1n etreot ln plo.nto OM and t-. 

See 26 and elotndwre. 

No electrical t'ixturu or wirot 'l<ero noticed to bo loooo 
or broken. Ao oteted be foro , the plent aeened to bo 1n 
exoelle nt repair end the elootrioo.l equiP"'ent ie bolD& 
oonatantly ch eoked by tho oc:oapany eleotrioio.ne uoigned 
to the naintenanoo depaM>llentJ it 11 o.l oo checked at 
regular lntervo.lo by the oity ond ott.te fire mo.rabo.lo 
ond by the inouro.noe underwriters . 

No eleotrio oordo were noticed roped onr no.ilo or 1n 
contaot with any other metallic objeoto or eurfaceo. 

No eleotrio fuoet wore oboerYod in the plt.nt replaoed by 
wire or other improper current carrying material a or 
d.eTio••• 

There are no tire doora or ahuttera 1.D plants one e.nd two. 
llo'Wnr , the produotion part of plant two ie oeporatod 
fJ'OI!I the main of'ticeo by a fireproof wall . P lant three 
will be, inaotar ao po ooiblo, lOOJ' tireproot • 

the genero.l oondition end etote ot repair of the wl.ndowo, 
partition•, plaaterin&, tloorln~ end evorythin& e l oo 
obaerYod oe=ed to bo 1n excellent repair . 

No unprotootod wimawa were oboerYod that appeared to 
oonotituto a tiro ha•ard• 

Combuotible otooko, ao mentioned oloewhere , are maintained 
in fireproof room• 1n all l' lanto and tho only h ... ardouo 
opert.tion mi g)lt be t he t oato run on the ..otero 1n the 
torque atando. The•• torque eto.ndo are of heavy brick 
oonotruotion and thoro io, of oour••• a pooaibility thet 

0
,. ot the motoro 111i&ht blow up during the t o ot . Howenr 

thio po.,ibility 1a c CINiidorod very oli&ht by tho OOJDP&nY 
enr;inooro o.nd they bolino that the torque •~• d aro 
oonatruotod 1n ouch a oubetantio.l ~~ tha r::" _;r-J" 
would bo done outoide ot the torque • in ~;Gh the torquo 

t ·~• 1n t ho r oas ,.,.. otated til& no onod ~ilo tho JOOtor 1o bo lD& tooted• J,ll 
otan4• are locate ~· 
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49. 

60. 

.. , ..._, 

o f the instri.U'lonto ..ro in on o.cljoinin~: room ond 
safety glass approximately one toot thick appears in 
a peep hole of the torque room oo that tho persona 
oondue>tin& the toot "'~ obsor ... tho motor 1111 the>ut any 
danger of being injured in tho event it did explode . 

There ere ne> unno<>oooarily """""alod spaceo -..hich J:lir)>t 
pro ... to be tire haaardo. 

There I.e only one eln· tor in all throe plants . Thio 
io located in plant one and e;ooo only from the fi.rst 
floor to the soooDil floor. Thie oleTator shaft •Y be 
closed by dooro u ~ be tho two ot air ohafto &Oint 
from the fir at floor to the soe>ond floor or plant e>ne . 

Tho only temporary partition 1o locate' in plant one 
-..hero the west W&ll bo.o been romond during the oonatru<>tion 
program and sub otituted therefor hllve been sheoto of paoto­
boa.rd. Thio paateboard io , of course, 1nfl,._..blo1 howenr, 
it doeo not oppoar to be o. fire huard as thoro aro no 
quantitieo of combustible natcrial located no&rby • 

No fire pail• are uood . Chemical oxtinsuishora wore in 
place , in r,ood condition &nd reo.clily accessible to any 
employee . All hoao and hooo no aaloe have been replae>od 
within the paot two month• • 

All fire equipment '"'' oOIIlPlotely oheokod 1n June , 19:19 , 
a t -..hiob time all Tal••• were ohoe>ked and found to be 
operating oat1afae>tor11Y• They han not been oheoked 

since tlw. t t1.- . 

51 . Sprinkloro are utilhod in all thro• plants and ne>no of t hem 
wore found to be obotruotod in ou<>h a r!INillOr that they 
would be i naffoe>tiYO in GUO of a fLro • No portions of 
the sprinkler a)'lltem wore exposed t<> froecinr;• 

53 , The r e 1o no oreaniood tirO brigo.de in a~ of tho planto 
at thio time . The foreman of the m•intonano• department 
and rour of hia employooa, all of them loc•ted in plant 
two, e>onotituto tho oOIIlP&DY fire departl:lont. They are 
trained in tho uoo or tiro e quipment, ... o.re .n mombero 
of the protootlY• aorvi<>O.. Chiot DJJ.TON adThod that 
ho plane to or t o.nil• a fire brigo.clo a t plant throe o.nd 
a1 

00 
at tl•• other two ple.nt a i n tho. noar tuturo • Be 

plo.ne to oq;o.nbo t ho worla'ten fr0<1 each dop~nt ao 
,..,.bero or tho tiro bri.e;-.4•, oaoh with spooifio dutioo 
to portorm in the ... nt or t1reo 
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65. & 

llo re£Ular ti re drilla hue b .. n held eltber by t ba 
•OI'P""Y tire depa.rtment or by the plan~ •ployeea. 

56. Each plant baa a apr1Dicler ayat• 11hi oh baa a parattin 
aaal. llhen the roam temperature beoomea his)> euoul:)l 
to melt tho paratfin aeal, tho oprinltler• be&in opera­
tion ond a bell a.lann goea ott. Tho tire eizodpment ot 
plant one, 1n addition to tho apr1Dicler ayatem, oonaiota 
ot 160 teat of boae 1n a t .. porary wooden abed juat 
outlida or the plant. !here are alto tire pl\l,;a 1n 
atrateglo poaitiona l ooete4 1na1da ancl outaicla ot the 
plant . The tire prot•ot1• aqlliraent ot plant t-v 
oondata ot 600 t eet of ho• ""'1ntaine4 1n the aaintenanoe 
clapartaent. There "" &.leo tire pl\lf;a 1n atrategio pod­
tiona outaide and 1naicle the plant. .Uao looate4 1n the 
-intenanoe clepllTtalent of plant two 1a a Fooa1te haDd 
truck ot 60 gallon oepaoi ty '111. tb 20 t eet ot boao, which 
1a a ooeaaible to anyom at all tl.JMo , Planta one and two 
are only a b&lt block trom the City ot Speed~ tire 
departunt. E'rery depar1ment i n planta one one! two bao at 
laaat om tire axt1ngll1eber looate4 1n a atrategio poa1-
tion. Koat ot t ho depo.rtmonta baTe aoTeral ti.re axtinslliahara 
therein on4 the tollawing typa a or axt1ngll1ahoro are uaad. 
J. aoda a oid extinguiabor 1t uoed wharo ooabuatiblo mater io.la, 
auob ao lumber or paper, are atored. Socia a oicl b&o a tendency 
to apreacl liq.~od tire but 1a tood tor paper, reo& or wood 
t1rea. r-ite axt1ngu1aboro are good on llqllicl tlrea beoauae 
t hey out out the oxygen and tbeae typaa ot oxtingulabera 
are u • d in p l &Dt a one and two aroUDd oombuatible and 1ntl._ 
-ble liquida. Tho bacl feature ot thio type ot extinguiol.er 
ia ttw.t it 1a TOJ')' bard to olton up after being u oodo Carl>on­
tetraobloride axtinguiahoro are u oecl exoluainly on eladtrloal 
t1roo beoeuae it ia a ,..,...oon4uotor. Thlo type ot oxtlngulobor 
1a plaoecl 1n atrategio poai tiona arOUDcl the torque otando and 
tranato.-rl• Carbon cliorlde oxt1ngu1ahora are the oleaneat 
and the uoi eat to uo•• !hey are alae woad aroiUIIl the tor qUI 
at&ndo, 1na much aa they will not <~Mar hiY,..prloed aotoro 
to any eleva• 1t u eocl thereon. Plant t hree, 1n aclditlOD to 
baTing the abOTO--ntioDIId typea ot axtingulabero and apr1Diclera, 
will aleo ban a -11 motor tire truok, o.ooordlnr; to tho pre­
ant ploD I• !he oancli tion or the abon--ntiomd oqlli,_.nt 
-• f>Ood, moat or it hninl: boen purob&aed or tested olnoe 

JUDII, 1888o 
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b7. 

58 . &: 69 . 

so. 

61. 

62. 

., .sss 

The hydrant• on the plant growulo and in the builcUngo 
were oboerved to be readily aooe uible Md froo trOll 
obatruotiona. The petrol urvloo 11 inatruoted. to look 
for any obatruetiono and to report them promptly. 

The maintenance ot the hydro.nto and other fi r e-fitllting 
equipment caceo unde r the auperv1o1on ot' tbe ca.paQJ' • 
maintenance depo.rtc>ent . The hydrant• are DOt tooted a t 
any re£Ul.&r intern.!•• The boao houou a.re readily 
a ooeoaible to anyone and tree traa rubbioh . 

Aa etat ed above , tho 1\oao uoed , both on tho plant t'lro 
apparatua and the n .riouo hydranta , -• tooted within 
tho l u t two month11 howner, DO r e£Ular ochodulo tor 
teating thie equipmant haa been eet out . 

Tho onl y t'lre alarm ey otem or plants oiUI and two 11 t hat a 
be ll so•• ott on tho ino1do and out aide or the pl ant. a t 
tho time tho t the aprinltlor ay etem soee ot t . There 1o no 
ayatem whatenr for givinc manual alarm•• 

Fire alarm boxea and telephone• are not readily aoce eoibl o 
to the plant G"arda o.nd .,.ploy oea . 

All the plo.nt perao...,.l 1\u not been inatrueted in the 
procedure to be to ll...-4 in oaao ot' a fire • 

Adequate e rlta and fire oeoapea are provided and they are 
tree tr- obatructiona. 

65 . Ve nto are provided in aU plant building• where there are 
n p l oaivet or obnoxioua 11a • .. and cl.uat, tho principal plaooa 
being in tho torque atanda at plant two • 

66 . 

67. 

68 . 

There have been no tire dr1lla at either plant om or t100• 

StoliD pipes, radi ators , etO• are tree from oombuotiblo 

ateri&l•• 
Peraonal l y o.,...d auto110biloa ot' eq>loyoea are ""t permitted 
to e nter the plo.nt. They oro only permitted on the OOOIP""Y 
parlr:;i:Qg leta de aoribo<l horoinbot'oroJ """nor, the autoMbilu 
on tho parldD& loto are not 1dontlt'1ed in any ......,.r o.o 
autoiiObil• • or ca-p~ ..ploy• • • · 

Tho o:&ohimry and equt~t ot' the plant 1a in e xcellent 
ebo.po and kept in the .,. ry boat atete ot' repair • 
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70. The aouroe of water aupply tor plo.Jita o,. ond two> 1a tho 
oity water dep-nt ot Speed~ City, 1Dd1&D&, tor 
tire proteotion, dr~ and - tar uaed in produ<>tiOD. 
Jllo particular proteotlon 1a pYen it to protect it troa 
eabotar;• • Plant three will han i(e '""' wpply or water 
in tho .ll:lno or two wella, one looated. ineid.e or the bu1l41nr; 
proper and tho other located nearby on t he r;rounda. It 
will alao han a oonnootion with the reaer...oir of the City 
ot Speedway City as an auxiliary supply or watert in the 
eYent tho water auppl1eo of plonta one and two were aobota sed 
the .. na looated in plant three would turnloh a outrioient ' 
eupply ot water • ho....-er • no vr&n&ementa ban been a e4e 
.ll:lr piplnr; th1o water ftlld they do not plan to do ao. 

71. Thllre are no outatandin& haurdo in the l.JiDodiata Yiolnlty 
or either of the thrae plant e . 'lhoy &rl all located in 
a rural 11otion and tho eurrour<I1J16 oreaa ian been atr1ppod. 
or all wooded oreoa aueceptlble to r1rea. 

n . All atonD a ... ra h.an at their outleto batfleo which would 
prennt oeyone rr0111 entering the plant proper throug)l the 

,.,..ra. 
1~. There 1o no tood aernd in planta one and two except that 

thare are Ylnd1"6 -•hiDe a tr .. whioh the Den obtnln Coco 
Cola ADd milk. Plant three will han a ooteteria. l!o 

l abo.r a tory teet• ore -d• or the dr~ 'ftter . 

f . lABOR 

1. 'lhe All1a01l Engineerlnr; Compoey D1v1a1on haa ha4 no oerioua 
labor trouble a . Thll CIO hao boon llllking " aumborohlp drin 
and endeaYoring to put the entire oompoey on a b111l a11111lar 
to that of other GeDeral llotora Corpor• tion planto. It 
will be reoalled that t ho Onlted Aut..obile Tlorklora or 
Aaerioa 1a an attillate or the CIO an4 oontrola l abor in 
praotioally all General llotora Corporation plant•• CIAI!bliCE 

LYO!IS , hoo4 of the CIO at Indi...,..pol1o, Ind.i&D&, and an 
-ployee or the Ch....rolet ~otor C~, llul1anapol1o, 
Indi&D&, (now on a le&Ye or a'bMnoe) oo:ataoted General 
Jl&nagar OTTO 't. IRBUS~ about tin aontho a go, by te la­
phon& on4 endeaTore4 to IIIII<• arran(;o-nto to haY• • 
oaofe~DOI with him for the purpool Of dioGU I Iinr; oolleo~lTO 
'bor, t.lnlng• Mr· KREUSSER atated that ho hao r e tu••d to 
d1aouoo the .. tter with LYO!lS tor the rouon that ha 'bellona 
tbt.t the -'lt he non 41aouaaea it with LYOliS, LYOilS 
will lUke it appear tlat ha hao obtaiMd. oCIIII oonoaaoiona. 
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Ur . KREUSSER otat od t hat IUldoubt odly thor o aro oomo 
members of the CIO i n tho Alliaon Engineering C0111pany1 
ho~~Yer, he beli eYe a t he poro•nt• &• i a Tery ~11. 
l!o atated ho did not lotow tho exaot niDftbor or the 
i dont i ty of the memboro. U. adTi oocl t hllt, without lliiY 
aur;gootion on tho pa rt of tho manar;•ont , 10 group of tho 
oldor 001ployoe o of tho oompaey, when they bellrd that tho 
CIO wu trying to malat inr010do t ho ro , got together and 
organi • d a union knom a o tho t.lb.i tod Engine lol.eahaniao 
Aooocilltion. l!r . l!REUSSU\ otlltod tha t t ho empl oyee• 
wanted t he oasp ... y t o bllak thh union INt thot boo10uao ot 
rece nt les i alation he , of oouroe , would not bo in a pool• 
tion to o&DOtion a ooepany union . Jle otated t hat t hoy 
re quoote d au t hor 1 ty to hold 10 .,.etinr; on tho oampaey 
property and he rofuaed t hem permiooion to do t hi• · He 
at10tod that he haa hoard t hrour)\ tho gr apo.,.ino that thia 
union now hao a momber ohip aonoht ing of mor e thm 5o,( 
or tho ompl oyeOOJ t hat thoy hllvO thoir own attarroy llftd 
t hat they have r e gu l ar moe tin&• • It w&o apparent t hllt 
!.lr . KREUSSER f elt r ather oyll•p t.the t ia tolla.rd this gr oup 
and he ot10ted that they wor e t he ol d t !me r o ond tho l oylll 
- ployooa of tho oompmy. no inoiated, ho .... ver. that tbia 
r;r '"'P -.o or ga.niu d thr ouQ\ no ouu ootion of t ho n onatemont 
llftd thot he oa.n t ruthfull y ot10t o thllt i t io not a cqany 
union. l!r . KREUSSER ot atod thllt he ant i c ipa tes so• 
d1trioul ty w1 th tho C IO in the future Nld thllt they will 
undoubtedly ondo10vor to or r;an1•• t he eqpl oyoe s of hio 
plant•• fie atates , houeHr, t hat they ba'Ye been una\Jo­
coaatul in doing oo and he tb1nl<o it 111.11 be un.ouoooaatul 
in tho tuture , ino..,uah 100 t ho oao:>piLDY hao mor e to otter 
the - ployooo than t ho CIO• llo Ill ao otllted that in hi a 
opinion tho CIO - • oospoeod largely of cQIIlii!UJ11ota and oort ain 
b ranohu of it are undoub tedly di r ootod by Coo:muniato who 
aro tolcing their inatruotiono tram tho USSR• He at atod that 
he had nothing de f inite to pron thia e oncl u oion but otatod 
t hat it wao a .... tter of a....,on knowledge and refe r red to auoh 
out and out c"""'unioto aa I!IJU\Y BUDGES • l!r• KREUSSER otlltod 
that he wuo at a loao t o undor ot llnd bow the OOTcrnmont 
ooul d permit suob individual • ao !lARRY BRIDGES, an adnittod 
COIIII1Unist who 1o t ill< in& h1o ordoro frO!II a f oreir;u country, 
to r oma.in at l argo. Uo ota.t od that, outoido of the aat1T1-
t1oo ot the CIO, be Ja>ow ot no foreign Wluonoo wl\1oh had 
boon broU&ht to boar upon tho 101ployeoo of hio o0111pany • 

- 52 -

Regraded Unclassified



\ 

)lr . KREUSSER ot&ted that onother of hio labor probl-• 
'IIIlich he conoiden of a nry IIOJ.nor nat"" , hu been t~t 
ocmo of the o l d- t11Dera who •• ro w1 t h the Alliocm £n&ineor­
i~ Compo.IJiY ha'ft to a oe rtain extent reoentod tbo tmpoli• 
tion of oortain ruleo and roswationo inatalled ainoo the 
oompo.IJiY waa toke OTer by tlw O.Mral llotCI"a Corporati..,. 
l!e at&t od that prior to tho tt. it -• ao take o'ftr 
theoe old- tt.ra had a r;rut deal o r froedCI!I and worbd 
pretty auoh aa they ploaoed. Be atated , for eDU!f>lo, 
that '"""' of tho old- tl.»era. acoordi.nr; to the vaperll>l. 
had referred to tho planta aa Aloatra& ~r tha tenoea 
had boon plaoed a roW>d th•• Ho..-.er, he atated that he 
knew of no old empl oyee 'IIIlo, in hio opinion, .-ul4 oanait 
an aot or aabota r;o or oepiona r;o . lle at& ted that they were 
a l oyal r;roup u a 'llholo and althoug)l do~ • ..,. oo.onpla i.D­
ing pr iYately, lw oonaldorod them faithful nployooo and 
good American oiti&en• • 

2. A 0111all nunber of ... n bolonting to the CIO are Ollf'loyed 
by tho oompany, ho..,onr, tho CIO 1a not ro<>ogni&ed. i'he 
oompany i o not operated ao a oloood ohop. Tho only uniona 
lr:nCIIm to be oporatin& in the planto o.ro the CIO , 'llhioh 1o 
ondoaTorin& to br iu& tho o11ployooo into U\o United Auto­
DObil• Workers of Allorioa, and a loonl union for111d within 
tho Allioon £n&1noorinc ec.q>o.IJiY, knoom ao the United 
ll:Jl&l.m lleohanio o A.oaool ation . Thio l•tter union, oo tar 
aa 1o known, io 11ot artiliatod rlth the CIO or the Allarlo&n 
Federation of 1£bor. ~Jr. KRBUSSE!l d id r>Ot knoW tlw 
n-ea or "'DiY plant oq>loyooo .,.,o were otfioilllo in eitlwr 
ot tbeee organi&&tiono . 

~ • The peroenter;e of labor turna'f'Or a t the oooapany 1o about 
two per oellt. 'l'hh 1o ueua lly duo to tho t a ot that a 
- 1111111 1o hired for a olcillod job and it 1a oubH quontly 
toUDd that he ia not ablo to till the pooition and, thoro-

tore, he quito or l o diaohars•d• 

Blueprint marked A on tho baok, a floor 
plan of tho out aide of plant n121ber IllOLOS IJRES I TO BUREAU-

thrO•• 
Blueprint .,....ked B on the b aok, a floor 

plan ot plant n121bor throe , o:o:oept for 
tho eaat aide ot the pla:at• 
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Blueprint 1Mrl<e4 C on the baok, oh""int; 
the vounclo nnd buildinr;e or plant 
nlllll>or thr" and ito rolat1 ... poo1-
t1on to plant n\11\ber two. 

Blueprint aarke4 D on tho baok, ohow1Df; 
the voundo wd bu1ld1nr;o of planto 
one and two, aleo the fenoea •• .. 11 
u water , , .._, an4 po...er lin••• 

Drawi"ll .... rke<l B, 1o a rou(;ll oketoh 
drawinr; o '-1nr; tho 1no1de floor plan 

ot plant number two . 

Drawi"ll Nrked P 1a a rough alcotoh 
clrawin& showinr; tho 1aoide floor 
plan of tho t'irot floor of plant 
n\l:l.ber one . 

Draw1nr; m&rke4 G 1o a rough alcetob 
drawins ehowint; the !aside floor 
plan of the aooond floor of plant one . 

One applioation tor employment fono of 
the All1oon D1Yieion or C•neral ~!otoro 
Corporation. 

One eaployc>ent rooord ear<! of tho All1oon 
Didoion, General llotoro Corporation. 

One tvna lottar of tho All1oon Dirleion, 
Goneral llotora Corporation, forwarded 
to ro ..... r employers of appl1oo.Dt• · 

one r oport rono used by the interrl ... r 
of applioanta tor the Allioon DiTio1on, 
Genoral ~otora Corporation. 

One ettioionoy rat1Dt> sheet uood by the 
ohiof of patrol oerTioa , Allioon 
Di'rloion, General llatora Corporation, 
tor rat1"6 ,..,.bar• of the pa trol oerdoo 
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~ dail.T r.port ot the .-b«ra ot the 
patll'Ol eerrloe, Al.l.Uon Di"lidon, 
O.oeral 11$01'& COI'pOI'&t.iOG. 

I , 

~ cpa .. U~N Clll tiN protec:t.iCIIl ci­
bT obiet ot patll'Ol ec-rlc•, Allieon 
~n&~""rinc c~ Dinlll.z, o.n.Nl 
llatcre Corporation, to bc'a ot the 
patll'Ol aerrloe. 

~ oQPT ot a paapbl•t eut.itleds oo.n.ral 
llatora Corpcration, Qroup :u.urance 
Plan. 

ODe application tor a-.nhip 1n •plo1Ma' 
,.-p inauJ't.IIO& pl.aD. 

Two oopiea ot pte paas ot the Allh• 

~·ring COIIPUV' D1Tia1z, General 
llloWra Ccrporation. 

- pamm-
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lD t bil C0Dn1Ction1 it 1o particul&rq 1"1110-nd..S that 
further intono& Uoe be obia10..S rtoa the eppl1010t u to 
hia rtlat.1• .. , ea~c~ tho .. ru1cUA& in toNUn 
oo1111t.rl... f\U"ttlar lll&&e•Uoea u to tTJ~~a ot 1nto.-­
t.1oe which eboGl4 appear ~q~oa t.be appl1cat1oe tora 11111 

. . . . . . . be madl to JOU by the S~al. A&eot •ID 11 aaaip>ed to 
oontv 111 th JOOl• 

It 1o wueat.e<l that a .ore tboroll&b 1oYeat.1-
gat.1on be •4• ot all a ppl1cant.a tor poait.1oaa at 10111' 
plant .,4 partioul.ar~ that the 1nforut1oe • llppl1..S b;r 
till applicant aa to b11 pl&oe ot birth ancl ci U aeuhip 
be Yer1t1..S, lD thia connactioe, it 11 "'"'at..s tllat 
t.Qil1r1 .. be ...S. b;r t ora l etter• to 10Mol8 wbiob the 
appl101Dt baa a ttendld ancl to torMr np~, requ .. ttna 
1nt...,..t1oe u to ata~t.ll ade b;r ld.a rtlatha to 1111 
pl&oe ot birth ani oi t1-.111p, It 11 alec talt clea1rebla 
t llllt pereotYl attention be gi.,. to the 1nftat1gat1on ot 
a ppllcante, e1 t.bel' b;r the Personnel llanagar or b;r an 
a~~plo7" UDder hia auperrleioa who 1a clea1anatecl to 
conduct a uch 1nwwt1pt1ona, 

It 11 reoo-cled t hat 1dan t.1 ri cat ion carcls be 
1aaued to all upl07"e at the plant, i ncluding otrica 
pereonnel Mid Oo••• at inepeotore, which OIJ"CU abould 
oootaio • ..U pllotoj;repb. or the a._plo7M and will loe 
.:.t111...S b;o h1a to icientit)' hi..,U on entering t.be 
pl.mt, lD ad<l.1 t1oc, 1 t 11 roco-.ded that i .,_,tit1C6-
Ucm b..s&•• be proYicild. all allplo;raea, including otl'ioe 
peroonl!al end Ooft~t 1oapeotora1 to ba wona by u­
in a oonap1oi&Oua manner upoc their outer clot binc at 
all Uau tllll;r an on tba plant property . TbaM i<Mnt.1-
t1oatioa carda and bad&•• abould be 1awed b;r t.11e 
Parl<liiDil ~pan.ant at the U.. the aaplo;rea 1o hired 
or till Oo.,.rDMnt inapeotor antera on du'J at the plant, 
Sutt1e1•t reoord.l aboulcl. be apt of 1clentit1oat.1oa oard.l 
1 .. uec1 to 1oa1are •aa1ut a penon laaYilll ;rou •Plo7 nu..­
out turn1n& 1o hU 1cient.1t1cat.1on oar4 to tbe ~117· 
lD thia raapeet, it 1e nuaat..s that before an •lll'lo7"'• 
tiDal. obaolr 11 ,1.,. to b1a, bla icYfttitie&tioa card be 
obiaJned ud n~t17 iDOl..S..S 1o the pe~ tUa 
of the tlll'lo7 .. prior to the tiM the fila ao• 1oto 
the aloaecl aeoUoa. 'lUll reapeot to eaab ldeat1tioaLloa 
bad&et • roeol'cl abould ba np\ •bcnr1nc tba tl• it wu 
1-..S \.o 1111 eaplo;ree and th• tt• 1 t na rotoanaed. 
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tbe io- ot perwqet peaa .. to illlib1cl!aalo other 
tbu> •IIPlo,.... •7 elao be ocme1dand. SGih pe•­
ellolllA be hw.cl ~ to ~t.ncton ancl oU..r 
peraooa who an nU liDo.., anclwbo baw tr.Quet 
bu81n .. • at \he plant. !baM palMI a... to be ei.U. 
to the 1da nt11'1ceUOD c....S. i......S to -.1o7M• bft 
eboulcl olearl)' in..U.cata the etatuJ of the I* 1 • 

cartTin& u... 
tba Nttar of •epot• ... rolla• of a.p~ 

u tM7 entar ancl lane the plant peii'Mpe •rita pe.ao. 
t 1odar attantlon, ~ a prohot1n etandpoint, wall 
MU"Ohl l a... balievad to be hl&l\17 dNl,.bl• l n that 
tb17 prortcla tba oal7 praot.iod •U.Ocl or oupernelJic 
t.'t• en\.rlll\00 &ncl ai\. of •~~Flo:ree• to p.....,.,t U.. intro­
cluoUOD of~ •tarialo into U.. plut or \o p......t 
tbJ van•' M'O" n-- l.ba plant. of CCIIIliclJnUel •tarialo• 
llonYer, tba att.ot ot "•pot• Jl&l'obal ~ t.11a 100rall ot 
t.ba •Pl<rJ'Me _.\. be CIQGOlda'Jd 0114 i t U IIICs iiWcl 
that 7<>U i l.,. ooMicloraU oa to innitutilli • 171'- ot 
• apot• -rolla• 1n \.he lipt of 70111' - peroooal ..,._ 
loclp or \be ott .. wbioll aaoll a 171'- 111&bt b.JYa QPOB 

u.. IIOI'Sl.e or ,.,. .. ' pii'IOIIft•l• 

11\b n.,.n to u.. hJncll.1nC or plut •111 U 
1a ouccuta4 tbat a loc*Jd ,.,..... be ebtainad to be 
.UU.Mcl in tok1n1 ail to ancl troa tba poe t otC1oa, 
A ~~~to th1J pJIIdl ,bo'olld be aftileb11 It the poe\ 
om .. aacl • MOODCI ~ eolllcl be aftlabll to t ba 
aaplaTJa Jbarpcl w1 tb the duty .,r handlil!l the alil 
., u.. plant. 

It 1a "oo-ncla>i that the .... t.ra or tlla 
plut iUJrd t o roe be prod ded wl th • puo or oradeot1al 
oarcl liallar t o th• t prod~ t o *"'Plo,.ea at. \.hi plut 
tor UN lD lcletit)illl \.horudftlo 

lie; orta abolll4 be nlait\.ad by Moll par4- at 
u.. .,.,..,..., ot hie toar or <1ot7 and tbl• rep<ll'ta 
eboul4 be aJ.atainad at the plent ror • period ot at 
lout eix -\1\a and p"twab17 lCMIIII' ina..- ao t'-7 
will be ot MMI'ial aeailrtaMI ln proY1ditlc elate tor 
rutura 1...,.et11•t1ono. 

I 
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It 1a r 1 =••4 ht. ••- a •tor 1a 
lhfPfd tNa the plan\ by atrp1ee that. 1111 ...,~ .r 
tile plat. ,_... ,.._ 111 s ; the •ter tNa the pJ.\ 
te u.e !)eM pU., ......,_, at.,.on uc1 ..-u au. u 
-"aU, ..u1 1\ 1a pt..ecl Sa U.. ••h iiF of the 

- aarrt.. 

It 1a I'I C M ded that. a ........ of tbe plan\ 
.-aJ'd foree inap«<t. all ra"-ad t.raiM 111\erSna the p1.u1t 
e.- • the lpOII' \naira. Ji> tide _,_,toe, 1\ 11 ·~ 
a-ted that. all~ ........ :t..n.peet.ed Sanda Uld 011~ 
aida te s- ...,.,_,-""'>riNd pcrecM p'o1n1 adllu--. 
te \be plan\. Carehl ~ ~~~ a11o be ...sa or tll­
oarto tor ....,_. •t.ertal.l ..., u aploeiY• and \ he l.Da. 

I\ U I'IDCMmdad h\ -beN of tbe plut. ....... 
force -i&nad te tbe ftl'1ow •'-• 1n adclit.10ft to -1n1na 
all packaa- .....ted o11t. or tbe plant.a, allo oar~ s­
epeet. all pMiraa- kina ...-ried into tbo plant. tor aploeb• 
an4 CT otb.r •t..rlall that. 111 .. \ be ....S 1n eepioMp or 
•bot.aaa-

It 1a 11 rlrl u.at. the preeu .. of cliapoe1aa 
ot oU ••kN ~ nat. te tbe Stealllowe 1n tho an 
:pard ot p~ .,.. be ~ Tbe p......,t. pract.lee ot 
p1Unc tbia •ter1al adja-.t. t.o tbe Steel Ro•• e..S. • 
1arp qwaUtr ot oU an4 cle&J' paoline 11 ot.orod 11 a 
cla:t1Jdte ......... 

It. 1a a • d tbat. tllo ,.t.o 1n tbo tour toot. 

'-• uu:o "•a tile .-t. ancJ ~ 11._ ot tllo !lllpl<oJ'­
-' ottt• be lrept. lNired or _._u, paroled 1n d• 
ot •• r.n .. , .... Ute ,.....,, .,...,,_.,, 'lllllreb7 w. 
.. t.o 1a left -'-\1T alo>ehd ...... ...,...., ... 19PUcant. 
1M- a peolt1• at. tllo pl8nt., dtb.r Wore or at'tel' ~a 
•• -1 ' ' Ottiae, .., wall< tbl"'OO;:ll U.11 pt.o 1Jrto •• 
plat pi , ... 
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It u ree.,_ftnded that all incolling t~cl<s be first 

checked b)' the g'Q&rd before being all~ to tm~r U\@ plant 

proper. A Ngiat.r:r ..,..t..,. s hould be inet.elled a t the plant 

truck gate wherein en a crUTate I"'ICCrd 1e kept conce minr, the 

ide\t1ty of t t·e tnaek and Ule dTinr, the t.iJoe at which tbe 

truck ent ftred the plant and the !)llrpoae tor which it Mtered . 

Thft r ecord ebould also reflect Ule 11cenee numb8r of the 

truck and the eigne t ure or the dr ber .. well as his 1-f!lper' 

1f he 'las one. 'l"rrl<:l: dTi•·ere a~ould not be allowed to 

m t.er any or tho plant buildinge exeept on """'rceney occa­

a1one, 1n which inatance they ehould be a ccompanied b)' a 

guard. "a eh t!'>Ck a~uld be NoUired to le..-e the plent 

by t..~e ,..... gate at wHeh it entered and ahould be cheeked 

out or the plant b)' the f:Wlrd opnoeite the record ,..de re­

n ... ttng the entr:r of th" t ruck. At the t1"'e or lMYing, 

the true!< ahould a gain b" mauntned by the guard to detenoine 

that no unauthorised .. terial 111 in th e truck end the guard 

s hould &lao obal!r"''& that the ind1Yidual dTirlng th" truc'c ia 

i dentical w1 th t he person dr 1Y1nc at the t1ae it ""tared. 

It ia recomended that a easter 1:111 rue be ...,_ 

t.ebl1ah ed. It 1a eugeated that in th1e mst.er key rue there 

be k~t a duplieate of each key ueed in t.'> e ~lent. In thia 

con.neet1on, it 18 e ugented that in thi e Nster lcq tile, 

th"re ahould al8o be kept a duplicate of t he k eys now Ni~ 

t.eined .ole'4' in the pose•eion of certain eo.,arv- otrioialeJ 

tor «DD!!Ple, the 1c..,.. to the ind1Yidual torque etanda lrept 

by "r• Rullell 'lri(ll\t and •tr. Carl 7e inb r-eehtJ thl! <111 to 

the cabinet in the Production u eeoob'4' i n wh ich prec111on 

toola are Mint.eined, kept b)' •·r . e.en Logan) the key to tbe 

room of the l'ng1nMTing llep&rte..-. t end the caj.inet w! ~re the 

or i cin&l trac1nge or all blueprints 11r o maintAined, l"ept by 

wr. Carl ~ldl. tn the ~tmt arrr ot t hesft 1<1115 are lost, 

thft lock a!1ould be c hang-e<! and 1c..,.. therfttor shoul d b~ i asued 

to the prop~r peraon or P~"""ns. 

It 1a reco......,ded that waste paper troa the Min 

otticea in Plant TWo and the offices in ~>lent One be co,_ 

plet.el7 doetmyed dail7 by buming o r ..,,., ot her eethod 

under the euperrlaioll Of a truated CO~ ""'Plo7H in a 

N M IIr at..u.ar to the wper"''iaed bvmina or obeolet.e bla~ 

prints b)' the l'nr 1n~~ering !lepartll111t. The preeent practice 

or e--otyins office waste pacer Naaketa and t raneport1ng 

theee cont.enta to the cit)- d'l1olp where th111 are depoai ted 

without being bnmed or deet.mye d in ..,.e ~ ahould 

be imllled1at.el7 d11eont1nued. 
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It 1e ,.._.,rded that aMi Uonal p..-utione 
be talc"" to Mleprd a £&1net the lDaa OJ' theft ot _,_ 
ru .. tial bl:•pl'inte .. d the Ulra at l'lult Toll> a.t'tel' th.,. 
1..- the l'Dl!;Sne..rSnc 'Dipal't:Mnt and a N ohal'ged out to 
ftJ'io'ae pi'Odlol:tion departrente. It 1e NOOgniaed that 
einee the blueprtDte ,-~ ..t co al.on1 wUb the 
job, 1t 1e ielpraet1eable to cbarp t.h• to - ellpl07"" 
md reebal'p t.h• ....__.,. th.,. are tn...reJ'J'ed tT'OIO one 
'"""loyee to anot.hv. Rowvet, 1t 1e .-acg .. ted tbat .m .. a 
!>lueprlnt &O" hoa one production depart.lent to anot~, 
t.he e ... t.od111" or t.he til• rra. 11l11ch """• do-te ..... 
origin&~ charged out btl notified eo that &P!>'I'Opl'iet.e 
«>triae u to t.ha 1De~t1on or t.he doCUittlnt .., be .ade on 
the dla!'p.-out card. Since 1t 1e not practicable 1n pro­
dllct1.on t.o cb&J'ae out bl'DI!'PI'inte to 1nd1Yid-.la, it 1e 
belifted tbat th.,. ehould be ,...trlcted eo tu .. pooeible 
to the ~t to 11l11ch thfiT a N ollarr;ed. !lie prutt.ce 
ot l'ech1ne Shop -.ploye• on t!>a ... ea1n1 eh1Aobta1Din& 
bluepl'inte troa the Dwptlet1cm 'Dipa~ wl.t.bout nthorl\y 
eould be ttieoontim>ed. '1111• erlet.tnc pnct1ce em be 
eol"NC\ed b7 brrlna all bl""PriDte 1n the 1Npect1on 
~t placed 1n locked cab1Dete bY the euotodiaD 
\hereof at. the concl•1on ot the clq a~.1tt rather t.tan 
being latt 1n the open all ai~~tt. 

It 1e r.co-«>ded that the oo~~plete .. to or blue­
pl'inte including ..... tel' .. _ bly and 1netallat.1on ..... 
11l11ch ar"-.pl'neot.l.T kept oveJ'111&1lt 1n unlDclced ea b1nete 1n 
the In.pect.1on, I'J'o<bact1on and AMeooblT "epartlotmte, be kept 
at all tbae 1n lDcbd c:eb1Det.e -.pt. when 1n act-.1 ••· 

I t 1e 1 ace tded tbat perwonnel 1n poe1t1onol 
hrf1D& ·- t.o CIOIIIW.ntul intonation be eeleeted wl.th 
part.ieal.al' ..,.. and arcr pe..- with a known eubvol'ei.,. 
tencleney indicating that he lli&ht engap 1n eep1onage OJ' 

Mbot.age act.1w1t.1ae eho1114 not be placed 1n elld> a poe1t1on. 

It 1e 1 ee nded that all ...,1o7 .. lDc:\:eJ'e at 
the plmt 1:-a.,. a oo.pan:r lo<* tb•r- OJ' be lrept Wlloel<edo 
'!lie o......,t praet1ee ot alloorini ...,loyeea tc: place their 
awn ind1~l l oelce on thaee lDekera ehould be d1eC<>ttt1nued. 
'ftleee lDelcotN ehould be tnepee\«1 at 1r!'elllllar in~ b7 
orne .... ot tM plant I(U&I"d toree and eueh inepeot1on-
ebould occur at leaat once a ....... nurtng thie tnepae:Uon, 

r 
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the gmeral. aondiUClll o! the loclcar mould be Clb....,ed and 
a carefUl. ~ ot the locker ahoul4 be ...S. tor ezq e'fidmoe 
ot e•coace or aebot.ce Clll the pu-t or the e"''loJM to wbca 
tbe loclcar 1a aNignecl. 'lheM 1tl•ct1 one m ould u.o be 
~ed eo that the •plo)'Na will not haft Jcnoodeclge beto...­
band ot the U..e at "*'1ch the inapeot.lona are to be -.. 

It 1e reoo-nded that an approprlaw tire brl.g..S. 
ot plant e.plo)'Wee be tor-'-. There ellould be a plant tire 
chief at the heed or thh brl.ged&. A &en&Nl tire alaN 
aignal mould be inatall.ed md tire drl.U. mould be bald at 
regular int el"'f&l.to. 0.!1tl1w 1natruct1one ellollld be &1...., to 
all. e"''lo:ree• aa to their eta 1n the - ot tire. .ln'elll­
..,te lhould be ...S. *•reliT the naareat ot!ice or the f..s.Nl. 
Bu.-.. or lm'eat.l1at.ian, !11l1ted Stawa ~t ot Juatioe, 
will be "-diat.el7 notitied b7 telepbcae wbc 1117 fire or 
aploaion OCO'IU"II at the plut. Purthor au&ieatl.one aa to 
thia • t.ter 'ai.ll be ada b7 tbe Spaoial qent wbo 1a aaai&ned 
to cont er w1 t.h )'Oil. 

It 1a reo-.ded tha t a boolc o! plant rulee and 
regulationa be prepared and a coJ7T rumimed to NCb eaplo)'M. 
'lhh pi'Ooedure 1a ednaable 1n order that the ~o)'Ma •r 
be acquaint.lcl with tbe regul.ationa to wbicb thq a.re expeoted 
to canto,. and will aarn to retute ..,,. cl.aia b7 an e"''loTM 
d1aobe71n& the rulea that be -• ignorant or th-. 

*7 I qain auggeat that )'Oil diacuaa tho abow 
reo.-ndatione directly with the Spaci al qemt who 
daliftre thia letter and that rou preiMI'It to b1a anr 
queatl.Cllla wtlicb .,. arl. .. 1tl rour mind with re!ennoe to 
theM reocalllllnda tiCllla or to 11n7 other ""'l!eaticll8 that 70U 
_,. bne tor the iapi'O'f-..t ot the protection o! 1f1llr' 
plant. I mould &lao like to t.a1ca thia opportuni t7 
to ~g .. t that rou feel tree at 1117 t1• to c.....Ucat.a 
with • or with tbe Indianapolia office ol tbh Bureau with 
reapect to plant. PI'O t.ectl.Cll • t tara. 

ve..,. trul7 rour•. 
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June 12, 1940. 
3: 1~5 n.m. 

!1$ ALLI ED PURCHASES 

Present: 

Spear: 

H. M.Jr : 

Young: 

H.:~ .J r: 

Young: 

H. II.Jr: 

Spenr: 

H. !4.Jr: 

H. M.Jr: 

Young : 

Mr. Purvis 
Sir Henry Belt 
Mr. Ballantyne 
Hr. Young 
Mr. Nelson 
Mr. Foley 
Admiral Spear 
f.!rs. Klotz 

I have got a little item of t our hundred 
eig!:lty-tbree thousand doll11.rs to get back 
from that Electric Boat Comoany. lr 

Ar e they here? 

There are only t hree of them. Sir Henry 
Bnd Ballantyne and Purvis. 

You wl ll have t o help me out as to what 
I have got here , becnuse we t<ere golng 
~retty fil et. 

On thls stu!!? 

Yes . Sit down. Do you know whAt is what -­

It be 1e not here , I wil l go. 

Yes, he 1s here. They are coming here. 
Si t down. 

Ed, on t his other stuff , I rum glad to have 
you stay if you want t o , but i t i s not 
necessary. 

H~r . Foley lett the oonrerence.) 

I think I am go ing to juot t ell them what 
we did and we can check this t hi ng orr 1n 
your office. 

Just tell t hem what t hey get, not what 
they don 1 t get. 
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H.M.Jr: 

/I 
H. M.Jr: 

Purv18: 

Spear: 

Purv1e: 

Spear: 

Purvla: 

H. H.Jr: 

H.M.Jr: 

Nelaon: 

- 2 -

Tell them what they get, yea. Otherwise, 
I w1l.l be here all afternoon arguing. 

(Mr. Purvis , Mr. Ballantyne and Sir Henry 
Selt entered the oonferenoe. ) 

The President is still waiting to have the 
Allies come in and e1gn the contract on 
those twenty boats. 

We will do that, then, without f urther 
formal! t:r. I tranltl:r didn 1 t know 1 t. What 
I do then ie write the letter of aoolioat1on 
to :rou tor the transfert • 

Be would like to have you ID&ke the reoueet 
tor the boat• aD4 then we clear at th1e 
time and leave, beoauee, Mr. PurTle, we ~~~ade 
private etat-nte on that thing up there 
and in order to release the lien and get 
the - in behalf ot the Government, I have 
got to get a refund on that money. 

Frankly, I had it to aek you what we had 
to do. I am sorry I didn't realir:e or I 
would have done it before. 

I just wanted to explain that we are read)' 
to go an:r time you are ready. 

You wi1l get it tonight. f/ 
Thank you, Admiral. 

(Admiral Spear l eft the oonterence.) 

Mr. Purv1e, this 1e quite a complicated 
story as to what you get and you are going 
to get eo liB th1nge you didn 1 t aak tor and 
eome that you did aek tor that you won't 
get. So if you don't mind, I think it 
will take ma;rbe a half hour to go over it, 
and I am going to aelt you to go back to 
Mr. Nelaon 1 e office , becauee it hae taken 
me J/4 of an hour to get it and they haVe 
got it al.l. 

lie have got it all. 
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H.M.Jr: 

Purv1s: 

H.M.Jr: 

Purvis : 

!! . M.Jr: 

Purvis: 

H.M.Jr: 

Purvis: 

H. M.Jr: 

Purvis: 

Belt: 

- 3 -

It is ouite cooplion~ed end they have ottered 
soae ~h1ngs which weren't on the list. 

Quite. I ~hink it is much more --

You didn't fare too badly, but on the other 
hand, the Army particularly is reai ly down­
mouthed about the s i tuation but - you didn't 
rare t oo badly. 

Fine. On the cuestion you put to me this 
morning so ae to make - in principle on the 
objection , we are going to go ahead. 

Now, Just a second. 

That leaves ~he ouestion or price still in 
the air, becauae ot t he situation which has 
developed this morning, but authority vas 
telephoned to me attar I lett your room 
trom Beaverbrook and Monet in the same room 
saying that they are orepared to go ahead. 

On the six t housandt 

Yes, six and tour. It type comes 1nto that 
oioture, it mny take a day to clear that, and 
it may be wise to leave it tor a day, but I 
want you to know that i n principle, the t hing 
is OK and subject to the working out, ot 
course, ot the de~ails. 

Let me Jus~ do ~his now. 

(Placing call f:lr Mr. Knudsen.) 

The thing ~ha~ has been worrying Sir Henry, 
as I mentioned to you last night, is the 
oroper adaotation ot engines to aircraft 
rrame designs, which eo tar have been designed 
tor Wrigh~ and Pratt & Whitney engines, and 
only a few tor All1eons, and there may be a. 
problem there that we don 't know quite where 
it stands, is thllt right? 

Yes. I t' you are going to ~ake the engines 
made here out into a1roratt also made here, 
then those" aircraft will have to be designed 
t or the engines J OU made. I think Dr. l{ead 

r:o 
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had it 1n lll1n1 that it wae dee11'able to 
4ouble b&Dk the Allhon dee1gn eo that one 
engine will go 1n the other airplane. That 
maltee a Yer7 etrong point tor eYeeyth1ng to 
be 1n produoUon quite eoon. 

(Telephone oonYereation With Mr. Inudaen 
tollowe : ) 

Sl 
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H . ~l . Jr: 

O"Jer ator: 

:! .!·! . Jr: 

W-:~ . S. 
Xnudsen: 

u." . Jr: 

K: 

K: 

K: 

H .!~ .Jr: 

!':: 

!-t .Y. Jr: 

K: 

H. !!.Jr: 

K: 

E .~ . Jr: 

Hello. 

Mr. Knudsen. 

Hello. 

Yes. 

June 12, 194o 
3:50 p .!!l . 

Knu:lsen, this i s ~!orgen thau. 

Yes, e1r. 

Purvis 1s sitting here With me now. 

'1/ho? 

Arthur Purvis. Hello . 

Yes . 

S2 

And he ' s had a telephone -- with Lord Beaverbrook 
and ttle English Government is ready to go ahead 
With the Rolls Royoe engine, t aking 6o%. 

Yes. 

With this prov1Bo -- ah - - PurVis and I sent a 
cable t oday -- bello? 

Yes. 

• • .••• jointly, to try to find out when t he 
more advanced engine would be available before 
they wanted t o go ahead with tbe Merlin 20, 
you see. 

~fell , l·!r. Secretary, we have no information 
whatever on t he Gr1tt1n engine. 

I know, but I sent a long oable today to 
Ambassador Kennedy asking hi~ whether he 
oouldn • t get the details from Lord Beaverbrook. 
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H.!o!.Jr: 

K: 

H .~ .Jr: 

lt: 

H.!".Jr: 

K: 

H.J.! . Jr: 

K: 

H.H.Jr: 

lt: 

H. !o! . Jr: 

lt: 

H.M. Jr: 

lt: 

- 2 -

I ougbtl to han an anewer on that tomorrow 
but 80 -- I mean, they' d l11te to va1 t another 
24 hours and thoae plans '11111 moat 11kely be 
here tomorrow an:rwa:r. 

Yeah. 

But he wants me to tell you that the English 
Government ia r ead)' t o do ahead if the -- if 
this other engine 11 not tar enough developed -­
What do you oall it 

We're perfectly sure it isn't . 

~he Griffin ian•t ••• • •• 

W:e're !)Brfectly aura it un• t that tar, e1r. 

Well •••••• 

He'll have t o take the 6 ,000 engines of t he 
Merlin t:rpe • •• •• • 

Yell , f r ankly, I don 1 t think Mead ltnowa 
because the fellow he' a relying on, Olle7 , 
does not know. 

No. I th1 nlt he'll have to make up hle mind 
to take 6,000 ot t he Merlln engine. 

Yell, that ma:r be perfectly 80, but the man 
that Mead ie r el)'lng upon tor h1a informati on 
11 01117, and they'n retueed to tell OlltJ. 

I see. 

llo that's Vby I eent a cable to .lmbaeeadoz­
tennedy and I certainly Will have an answer 
b7 toi8Crrov and the plane Will be here 
toraorrow 80 I don • t t h ink that any tiliB '11111 
be lost. Do you' 

I see . 'l'hen we wait unt11 we hear from you. 

Yell , the:r ought to hear certainlY b:r toi8Crrow, 
and, ae I underetand 1t, the plana V1ll. be 
here to-arrow. '!'hey "1gb a ton and a quarter. 

All right , e1.r. (Laugh• ) 

• 

Sl 
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H.H.Jr: 

x: 
H.H.Jr: 

K: 

- 3 -

Got room t or them'! (Laugh a) 

All right, air. (Laughs) 

All right. Thank you. 

Good-bye , 
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• H.M.Jr: 

Purrte: 

H.M.Jr: 

PurY1e: 

H.M.Jr: 

Purv1e: 

Nelaon: 

Young: 

H. M.Jr : 

8ohwar&: 

H. M.Jr: 

( 

- 5 -

He 1a laugb1 ~· 

~· a aatter of faot, I belieYe it ie two tons. 
They tel1 me it 1e two tone now. 

That 1s right. An1thing elee' 

Nothing. I have been asked to put on the 
table - it is alread1 on yeeterday but not 
epeoifioal1y, twenty flying fortress Boeings 
as d1et1n~ished from saying - by the way -
but I don t want to bother you unduly about 
that . I will first hear what hae happened. 
The reporters are all out here. Can you 
g1Ye ue any adYioe ae to our line' So far 
we h&Ye been, ae you kn.ow, proceeding exactl y 
in accordance with wbat you felt wee wise, 
and we haYe retueed t o giYe out any oo-te. 
They asked me about deetroyere on the ~ 1n, 
and I hedged and ea1d, "Of oouree, we would 
like d.eetroyere, battle ehipa, and anrth1ng 
they could declare eurplue in the form of 
fighting equipment,• but we retused to eingle 
out deatroyere or any other one thing. We 
naturally are only too happy to take euoh 
fighting equipment as may be declared surplus. 

Let me eee if Woodring or anyl:Ddy aa1d any­
thi~. 

Yea, beoauee you see there 1e a ewarm of 
them. 

They are out there. 

I tb1nlt Ch1olt ie out there. 

(Xr. Sohwar~ entered the conference.) 

Ch1olt, could you tell me, did any of the 
gentlemen who l eft the room say anything 
to the reporter•' 

No, eir. They asked a few of them t heir 
naiiMI e e11d they told them who they were. 

Well, I should think the e1mplflet th1~ 
ie that you are here to disouea additional 
11ateriel. 

• 
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Purvis: 

H. M. Jr: 

Purvi~: 

H. H, Jr: 

Purvis: 

H. H.Jr: 

Purv1&: 

H.M.Jr: 

Purvis: 

H. M,Jr: 

( Purvis: 

H, M.Jr: 

Purvie: 

H. M. J r : 

Purvi s: 

H. !( . Jr: 

Purvis: 

H. I(,Jr: 

Purv18: 

H. M.Jr: 

- 6 -

But we don 1 t knolf where we stand. 
know an;ything to tell theo. 

Vs don't 

You might sa;y you are m&king progress. 

lte oan say --

That you are 1114lting progress. 

Encouraged. 

And there is more material in t he wind. Is 
that what you call it, or on the way. 

Fine. I am very glad to aay that. 

lfe are sure that there will be more. 

Yes. 

How is that? Because you will get - there 
is more to come. 

Yes, excellent. 

Not very much, but there is more . 

I em delight ed even at some more. 

That would be accurate because I think it 
is a mistake to over emphasize it, but 
there i s sooe mor e. Good night. 

Thank ;you very IIIUOh indeed. There 1a nothing 
special ;you think ie going to come tomorrow? 
Should I stay over? 

I think you have done this to me today. 

I will go away !or one day. !<lay I come 
back Friday? 

No , today ie ThursdAY• isn't it? 

No, you haven't got your week-end yet. You 
have got to lest another 24 hours. 

I don't know whether I can make 1t. 

66 

Regraded Unclassified



.. 

• Purv'ill! 

H.M.Jr: 

Purvis: 

H.M.Jr: 

Purvis: 

H. M.Jr: 

Puma: 

H. K.Jr: 

- 7 -

Jacqui n ha11 gotten word t rcm the other 
dde and he ha11 been puehing ue. 

Well, ot oouree, I haYen •t got a piece ot 
paper on the n;rU~g tortreaeea. 

It vaa Juat tor example Boe1nge. I think 
ve might t1ret tind where ve etand nov. 

What a man. 

I may go back to Nev York and leaYe you tree 
t or a d.ay. 

And--

But it you think there 11 the elighteat uee 
in staying oYer, I v111 • tay oYer. 

I think the New York air ie loYel J. 
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Treasury Department G8 
Division or Monetary Reoeareh 

0 6/12/40 Da te .............................. l9 

•• 

To: lira. Klotz 

From: 

This 1a the s tatement the 

Secretary referred to. 

oJ.- .... ..,._.. ... 

~ r ~ _; ,, { 

MR. WHITE 
Branch 2058 - Roo~ 210 

• 
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I ant to indicate claarl:f tbe THU\11')''1 polition with re1pect 

to the repeal ot tax exaaptione affecting i nterest on all public 

aecurities. I aa opposed to ~ action aodit,y1ng contractual obliga­

tions ex•pting tram taxation intereet on outet&nding Federal. secu-

ritiee. 

The Treasury is in t a•or of a repeal ot those atatutee granting 

exeaption of interest on all tuture public 1ecur1t,- i1111e1 (Federal., 

State, 11Wl1c1pal. and local.) , including the obligatioDI to be ieeued 

under tbie Act. HotnoYer, 8'fen it the tax ex•ption affecting tuture 

State, aunicipal. and local. iaeuee ie not repeal.ed at this tiae, tbe 

Treasury wiehes to reeene the diecretion it now enjoye under the 

Second Liberty Bond Act and aalce the intereet on the notee to be 

ieeued under tbie Act subject to Federal taxe1 . 
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1 am here today to give my support to 

the penaing bill tor increasing the revenue ot 

the Government ana raising the 11m1 t o! the public 

debt to meet urgent needs ot National preparedness . 

Si nce the members o! this committee are 

t horoughly acquainted with the f i scal situation 

1 will do no more than review it briefly. 

The Presiaent i n his Budget Message ot 

January } , 1940, est1mal:ed that expena1tures tor 

the fiscal year 1941 would exceed normal receipts 

by $2, 876, 000,000 . 

;o 
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He anticipated that recovery or excess capital 

funds !rom Government corporati ons would yield 

S700 , ooo , ooo , ana he recommended that $460, 000, 000 

additional taxes be imposed to cover emergency 

defense expend1 tures . This lett an estimated 

71 

deficit or $1,716, 000,000 to be financed by borroWing . 

Events s ince that time have made it urgently 

necessary to increase expenaitures tor National 

preparedness tar beyond the amounts i ncluded in the 

1941 Budget . It is est1JIIated that , on the basi s or 

appropriation bills which have passed and those 

Which are now penaing in congress, expenaitures ror 

the fiscal year l94l will exceed by $4,}50,000,000 

the revenues so tar proVided. 
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The borrowing power remaining under the 

existing debt limit was, on May ~1 , 1940, 

$1,950 , 000 , 000 , and it is estimated that by 

JUne ~0 , 1940, the unused borrowing power will have 

shrUnk to $1,700, 000, 000 . In the light of the 

proposed aadit1onal exPenaitures tor National 

preparedness, it is anticipated that, unless the 

Congress acts to relieve the situation, the 

Treasury' s authority to borrow will be completely 

exhausted by the end of January, 1941, ana the 

working balance of the Treasury will be too low 

tor sa!ety. SUch a situation calls !or prompt 

action by this congress . 

72. 
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The Treasury worldng balance is DOW 

approximately $1,200,000,000 . It would be 

undesirable to permit it to !all mch below this 

level. Reduction or the balance would yield DO 

significant saving in interest cost . Whan viewed 

!rom the stanapoint or the insurance ana unancial 

security Which a large Treasury balance attoras, 

the interest cost o! the Treasury bills issuea to 

maintain the balance is small - at current rates 

il 

it amount;s to onlY $1}0,000 a year. The 1181ntenance 

or a substantial balance is distinctlY 1n the 

interests or econ0111 ana unanc1al strength because 

it gives to the Treasury the tlex1b1litY 1n the 

t1lll1ng or the 1ssue r1 securities desirable at all 

t1118s ana particularlY needed in till88 such as these. 
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The financing or the i ncrease of Federal 

expenditures tor National preparedness requires 

provision tor additional taxes, or a decrease in 

other expenuitures, or an increase in the National 

debt beyond the present statutory limit . 

judgment all three steps are required . 

In my 

This bill provides tor raising additional 

revenue or $729 million tor the fiscal year 1941 

ana approximately $1 billion yearly thereafter . 

The public 1s willing and reaay to accept 

the addi tional burdens necessary to support 

adequate National defense. 

74 
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It is important not only to increase revenue 

with 1Jh1cb to help finance our preparedness prograa, 

but also to cut expanaltures wherever teaslble. 

However, I dieapprove or random reductlon.s ln 

appropriations which are likely to entorce premature 

curtailment or expenaltures tor rel1et, retardation 

ot the necessary execution or public works or 

impairment or essential administrative services. 

The enlarged preparedness program 1J1ll increase 

employment but 1 ts e!!ect 1J1ll not be 1mmed1ate. 

There w1ll 1nev1tably be a lag or some months. To 

~en ott work rel1e! rolls be!ore the preparedness 

program bas 1 ts etrect on employment woUld hamper 

rather than help our purpose or 1110b111ztng a great 

National ettort to strengthen our detenses. 
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I am also opposed to placing a 

diSproportionate part ot the cost ot our NaUo.nal 

defense program upon Federal employees by reducing 

their salaries. Along with the rest ot the people 

ot this country they will make an increased tax 

contribution in accordance with their ability to 

pay. The new taxes Will apply eQually to them as to 

other indiViduals. Uany Government employees, too, 

are already making extra contributions in the !ol'll 

ot added hours ot work without pay. 
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I strongly favor the passage of legislation 

to raise emergency revenue tor purposes of National 

preparedness in the amounts provided in this bill 

as well as the provisions of the bill raising the 

11m1t or the public debt. 

}(embers or the Treasury staff are here and 

are prepared to discuss technical details w1th you • 

• 

77 
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3/t&Jf&{yJZcuf-8~ !!JCl/lz~ 
o/J~~.t 

... ., .. . "''"l-0 .• .• 

v1ew ':!!h,yt June 12, 1940 • 

Dear Ha.nry1 

I az sorry I was away when you called on ~ondey. 

I ~• in Syrucu3o nttonding the moeting or the New York State 

Bankers Aosoeia tlon. Had I been on bond to soa•ar your 

telephone •esaage I should have suggested ror the Nf'llndiJ11 

1 ssue Jua t about •ba t you did. It seemed to 111 the right 

thing to do , as the markot rehctlon boo indicated. I liked 

also your statuent tblG morning about the tax exelllption. 

The attacbod resolution was una.niaously adopt&<! by 

tha No• York State Bankers Asooci:ltion . They ar~ prap&rod 

to be helpfUl in any ..ay that they C!ill. You ""Y b>ve noticed 

that they olocted •• presidont yaotorday tor the coaing year; 

so that is anothor capacity in which you my reel free to 

call upon me. 

Sineorely yours, 

Honorable Henry llorgentbou, Jr. , 
Secretsry or the Treasur.r, 
Wsahlngton, D. C. 

llRB. H 

t,. d~4 
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The -.r 1D Burope baa braa&bt holM to our people the loac 

denloplng tbn&t ot d1ctatoreb1p to tboH d-rauc 1nat1tut1ou 

which ban ginn tbia country the bigbeat at.Ddard ot ll'fiac 1Ja tbe 

world, tbe wideat treedoa ot life,aDd tbe graateat respect tor tbe 

1nd1 rtcNal. 

Therefore, be it reaolTed tbat tba New York State BaDitara' 

Auociation aDd ita ••hera pledge tba tull "ight ot their intluence 

toward coaplate cooperation ot banking with induatry, labor, agricW.­

ture and gnnnaant in the sup...a effort that 1a needed to brlac to 

rapid tultillaent an adaqua~ prograa tor tbe proper deteDae of the 

United Statea, aDd the preaenat1on or tboae principle• on which tbia 

118t1on aa founded. We r.dt1ra our taitb in tbe courage and capeeit)' 

of our people to ... t tbia eballeng& without Neritic& Of that d­

crat1c heritage we aeelt to preaerTe. • 

Regraded Unclassified



() 

COl'! I ILl 

A II IIILIL 

SII!I 

Carp trualth4 to CblM 
llm'lac llq, 1NO, 

I han the boaor to refer t o • 4eepatch ao. 86 of 
llq 8 , 1940, 1D repr4 to tile q-uv of C&J'IO traa­
dtta4 to Chl.aa ria IDdMhlaa llm'lDc the -til of 
AprU, lNO, ao4 t o 11111Ut tile folloriD& lDtorMUoa aa 
t o the queUv of carp traDalttet ~iDe tbe acath of 
llq, 1940, Ia R!l~he aeee1eraUoa of traaalt ria the 
ID4och1Da-TUDJIIID llailwq coaU-4 f aTorab}T DD4, 4eep lte 
a 4ec11De 1D traffic onr tile Cao'baac roal., tllere .... a 
fUrther appreciable 4eereaae 1D the .. out of carco at 
RaiphOJIC -•unc traoaU to Chi-. 

.lxcluain of ti'&Daporta\ioa ot coal DD4 .. terlale for 
the uae ot tha ra11wr;r, the earco traDaportet It' the Iade­
ch1Da-T111lDU Ball-. 4ar1Jic the -th of llq .-ate4 to 
16,128 t oaa, an lDcreaae of ewcmi-te}T 10 per eeat onr 
the earp t r -porle4 .to.r1Dc Apr11. Of t hia -· 
lt,Ht toae ( loclll41DI 11,863 tou of rice) repreaeatet 
ah1J1101Db tr• l'&iphoQI, 81? t ou ( laclli.41D& 172 tou ot 
rice) repr .. eate4 ahlJII'IIt.h fro• l'&aol, aa4 the 'balaace , 
867 toae (iaclu41DC 298 toao of pootal .. terlal), repre­
aaate4 all other ahlJII'Iata, fraalportatioa of coal DD4 
rallwq ahriala are u4entoo4 to haT~ aacuat•4 h 
a'boa.t 3,200 toaa aa a&lfolut 2,1100 toea dllrlD& April. 

.lxcbaain of traaeport&Uoa of \be raUo.,•a - ,.._ 
quir-ata, tlloe dai}T anrace llm'lDC W. .... eM \oae aa ..,._t lf02 toea ctarlDc April aa4 aa a&lfolut oU chtlT 
la.,. thaD liOO tou «ariDc lfardh Dia.rupUoa of trattio 
«Drlac aneral dlqa, ... to tbe waahlDI •• ot a ret~ 
ac wall, ,.....,.,the acath'• traffic lr •-wllat o,..r 
1,000 , .... 
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Other rout.. of tra111portat1oa to Ohha Yia Indoehilllt. 
deereued ill i~rt&llee. .A.ccordl.nc to the Soutlnr .. t 
franaportatioll Co~, t raffic Yia the Caoballc road did 
aot .. 011.11t to a ore thall 900 to~~e, of wb ich am>roximatel,y 
:y)() t ollS were pooliae and petro1ewa prodw:ti·, the rnaiD­
der bel.nc copper ba.ro, wire, at cetera. It 1o r ftorted 
that 104 new trw:b entered Chill& lilY the CaobaJic roa4 
J>rior to the baA l.apo .. d lilY the Oonl'lllt.lnt General ot 
Iudochilla. Pack train routeo ean-ied not o ... r 300 t011e 
of aiocell&MOUI Cal'SO• 

!he larpot 11~~&1• itea of ohipMnt to Cbilllt. wu 
rice (o1ichtl,y OYer 4,000 tono) , f ollowed lilY saoo1111e 
and petro1eua proclucto (abont 3,1500 tono), utoriala for 
the Sseohw...,..TW>n&D B&Uw~~r (appronaatel7 2, 000 tono), 
et cetera. 

Shi:ppl.nc acento at Hai:pho..,; eatiute that ani.,.1o 
of carso at BaiphODC for tranait to ChiD& uounte4 to 
not onr 3,000 to~~e, aoatl,y paolille an4 pet rol.,. 
proclllch , and that tranuhlpMnh t o BaD&oon and t o other 
poalible porto of entl'7 illto unoccupild ChiD& agrep.ted 
about 7,000 t one. Gaoolille , trueko, metal baro, at 
cetera, made up the bulk of these tran~thipeants. !he 
greater part ot thlo earco, both arrinlo and traneohip­
zento , io underetood to haYe been Chineee Governaent 
cargo. 

'total tranoportat1o11 t o ~hiaa, lilY all IDdochioa 
routes lNt exc1uoln of the r&il"'lr'• roqulre•umh, 
lt.IIOUDhd to 17, 828 to~~e, ot which about U , l500 t0111 
were ouppliu f or the ChiDes• 0oftl'118111t and •••1-
so..eZ'DIIIntal acenei .. ( illeludillt: the Poet Otfi~ , Salt 
G&belle, Sse~Tuzmanlla11"11ir , T'O.II.G&II ProYinci&l 
OoYeZ'DIIInt , et cetera) and the roaalllinc 6, 300 to~~e 
were for priYate coamercial interoeta. lith .-w 
arriY&lt eetimated at 3 ,000 tono and tranaabipeenta 
at 7,000 to~~e, the net pin 111 decreuill6 the carco 
co~~&~ation at Baipbonc and at other pointe in Indo-
chllla ~ ha..e been u .w:h u 15, 1500 to~~e. J.ccordlncl,y, 
at the eD4 ot 11-.y it 11 utl.aatod that tbert reainad 
about 135,000 to~~e ot carco •altinc traaeportat1oa 
to Chilla. 
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001141U_. till \-pori&Uoa tor tM • .-. et 

~- lllaoooll '- -. - ta...n., real\lJic la a 
:t'UI'Mr 1ar&a luru• la \1111 earp .. .,..,lea a\ 
l'alJUac, :pnn..a \Ill* u..r. _. u alftne ,ellU.-1 
.,..le,...ho lid •~ are lliloeal.lll •n ,...s.. 
.uu. •• noll • poeet»uv • 

... JIM\fllllT 7--. 
Jor .U Oo...t a\ late-. 

OlQIW lo IIIli II 
"-rloaa O..nl. 

Ia \rlpllaa\e \o \1111 .,..._ .. (Jir a1r all) 
Oopl.ee h ... WJ'o 'lnn;'ac ul ""l'Jilal 
OoplH \e o-.la\M hural, ....... u4 •sspeS 
Oopl" h Oollnlahe, baal.Dc u4 hlp 

Regraded Unclassified



PABAPBlW!J: OJ' TELJ:CHWl BERT 

TO: Aaer1oan Consul, X1lan, Ital:r 

DATE: June 12, 1940, 1 p .a. 

NO.: 34 

'l'b.e Departllent retere to 1 te te1egraras of April 19, 

6 p . m. , No, 14, and Ma7 22, 6 p . m. , No. ~. The Treaeur:r 

Department requests that you discontinue the da1.1y 

t el egraph reports on the market. 

U:LVV 

.L 
l 

... , s 

HULL 
(HF) 
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StcrEtary of StatE, 

Washington, 

1620, JunE 12, 

PLIJN 

London 

Dnted JUnE 12, 1940 

Rro 1d 2:53 p. m. 

POR T!!EAS:IRY FROK BUTrEROORTB. 

Tlu incr~!\sE in thE tiduoian notE issuE froiD 

po~1~s 580 lllillion to pounds 630 million announcEd in 

tht Hous E of Commons last night 18 aacEptEd by th£ 

f i nancial prEss as no t indicating inflation for thz 

rEasons notEd 1n paragraph S of my No. 1549 of JUnE 7 . 

NtVErthEltSS EVEn alllidst thE OVEr-riding military 

anx~ltiEs of thE momEnt there is realization that a~cpe 

to coordinatE financial with Econolllio poliqy become 

1nc.,.~esingly urgtnt with mounting wagE totals coinciding --

84 

wit~ diminishing supplies of consumption goods which will 

bE intensifiEd by thE stEpS dEscribEd in paragraph 2 of 

thr abovE mentionEd tElEgram. Accordingly hopEs art 

ExprEssEd that GrEtnwood and thE new CommittEE sEt- up, 

rEportEd in my 1517 of JunE 5 , will soon bEar fruit . 

(I gathEr that thEre is a pull- devil pull- bakEr 

strugglE going on &r'ising out ot GrEEnwood 1 s desire tor 

an Econa.ic gEneral atatt). For th£ liiOIDEllt 1ntmaU'1catson 

ot the 
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of th£ savings program tmd s to mtct thE situati on (the 

to t a l for thE tlttk ending !.lay 28 was pounds 10 milli on 

85 

as compared with a wEekly average of pounds 5, 2 million 

since the thi rd week of •:he savi ngs campai gn) but there 

art mi sgivings occasi oned b:; thE postponing of a second 

budsrt a nd the apparent h es i tancy of the British Treasury 

in i=su1ng a new war loan suitable for larger investors 

and 1nstitutioan , Utanwh1lt British Government Expcn-

d1 t.:...~r for thE s upply services for the <~t£k ended June 

8 jtlLl, :d to po•mds 61- i r.1ill1on as compared with pounds 

48 million th'l week b efore , pounds 42 million the wnk 

ended May 251 and a weekl y a vcrag t of pounds 41, 1 jDH-

11on during the nine tiEEks April 1 t o June 1 , :md pounds 

38, 7 nill ion during thE thirty weeks September 2, 1J39 

to ,.;_.._rob 31, 1940, At thE same time .t.l'l£ tend~ issue , 
of 'J.':·casury bills conti nues to increase at the_ rotc of 

pou-.... l 15 milli on per week wi th indioo.ti ons , noted in 

part 2 of my No. 1593 of June 11, that thE ~krt ' a 
~ 

holdings of bills arc probabl7 even ~fptr t~n ..., a 

i ndicatEd by the growth in thE tender issue , 

KENNEDY 

HPD 

Regraded Unclassified



OK 

Scor£tory of Stott 

17ashlngton 

1931 June 12, l p . m. 

GRAY 

llcdoo 01 t:v 

DotEd June 12, 1940 

Rto ld 6 :38 p.m. 

Rd'trring to m:v t£l£grrun No. 191, J\uu: 11, 3 p .m. 

rcgnrding s o1c of dol lors on Ha1oon aohongc, Bonk 

of il E::doo :1bsorbcd ~900,000 ;vtstcrdoy. No tronsaot 1ons 

of s1gn1f1oanoc t oday. Dollar ourrcntly quoted at 

i_, l5 piS OS o 

I• 

I •) 
A 

BOAL 
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TREASURY DEPARTMENT 

INTIEft OI'I'ICIE COMMUNICAT10N 

DATK JUAa 12, lgl() 

ro Saeret&J')' llor~:enthau 

,_ )(r, Coebran CONFIDENTIAL 
Sterlin& aoTed v1tbin a oh:-eent ran~:e todq. 'l'he openin& rate vao J, 75, 

throe eento lover than :reoterdar'o elooe. After adT&nCiDI: to 3.80 in the aid­
aornlnc, the pou.nd mo•ed dovnvard, reachin& a lov of 3. 74 lote in t he dq. It 
cloud et 3. 75. 

!loot of the r eported purchaoea of etarl1n& b7 eouerc1al eoneerna vert 
code for the purpose of parlftB for coodo ohippod fro& Gr .. t Br1ta1n pri or to 
JUJ>e 10 and nov In trano1t to thh cou.mrr. 

Sales of opot oterlin& b7 the olx ropor tln& banks and the l'ederal Rettne 
!&ole or lev York totaled J.470,000, tro• the f ollov1nc oourcea: 

1!7 eoaerclal concern a .......................................... J. 38,000 
B:r forel«n banlto (!urope and South !aeriea) ••.•............••.•• J.422,000 

By the 7edoral Reoor•• Bank of Nov T0 rk (for LetTie) ...••••..... ~~~~ 
Total ....... . 

Pureheoeo of opot oterlin& amou.nted to :1.377,000, eo Indicated below: 

'8J eo~rcial CODC6TDI ••• • •••••••••••••• • • •. • • • • • • •••••••• • • • • o 

ll7 forei«n banlte (J'ar !a at , South !aerl ca and !uropo) .......... ·;,~,...;~ 
Total ...... .. 

'l'ho folloving report!~~~; b&lto oold cotton billa totalin& :1.6,000 to t he 
Brltloh Control on the both of t ho official rate of 4.02-l/2: · 

Control 

J.),OOO b7 the Bankert Truot Compan:r 
2, 000 b7 the !atlonal Cit:r Bank 
1 ,000 b7 tho ilullrent:r Truot Comoan:r 

t6,ooo Total 

Spot otorlin& In t he aaount of J.46,000 wao purchooed fro• the BriUoh 
a t tho official r ate of 4.03-1/2 b7 tho f ollovlnc baDio: 

J.)4, 000 b7 the Irrlnc Truot Coapan:r (for . Z:Ubbor and 
11,000 1>7 the Oua.rant:r Truot COIIJ>&D7 (for rubber) 

1 ,000 b7 the l!aolc of Manhattan (for rubber) 

Di6,ooo Total 

Un) 
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!he J'reDCh traDe 41'l)la;,ed a flza tend..,c;y apillat 'both t he dollar an4 
tbe poun4. In tV~~a of OIU' ..,,.,., the fr~ rou fl'oa .0214 at the openinc 
to .0218 in the a1d4ol'D1nc. It raained around that lenl clllrill& aoat ot 
the &ftenoon, even thou&h the pound aoved off, Oonaequentlt, the fr...,c 
a'preeiated &pinat aterlin& to 171, 50 franca per pound (&a &pillet the rate 
ot l76.4o which h&a prevailed fer eoee tae) , Vor,. little inter-bank tro.diJIC 
in !r&nee aotuall:y took plaeo, ho,....er, and tho quotatlona reported 'b:y tho 
l!ew York ~~ conahted -11117 of ratee at which tho;y eatiotied the needa of 
their own cuatomere, The 'ba:llto explaiud that t h.tr 'branch .. 111 J'rance •r• 
moving from Parh, and that the higher :tr&DC ratee reflected the 41tfieult;y 
ot aoktn6 franc pe;ymente under the ezieting conditione , 

Development • in the other currenoiee •r• aa f ollowal 

The Swill fr&DC •• otea4.7 at an offered rate of ,2243. 

The C&n&di&n dollar, 'll!l1eh eloaed at a 41eeount of 21-l/2/. 
yeaterda;y, experieDCed an iaproveMnt today, 'fhe final quotation 

-· 19-3/41>. 
The lil'a and reieh-..k •re unoh&Jiced at .0505 and • 4ooo 

re epee t1vel;y, 

The Ou'ban peeo , 'll!l1ch hat ohown a weak tendenot 111 the peat 
few da;yo, improved to 10-7/16~ discount toda:y, ao &Bainot 1o-15/l6~ 
:;eeterda;y. 

Late yeoterda;y afternoon, the l!exiean peeo, 11bioh had reailled 
unchanged at , 1672 a11lCe Janu&r:V 3, roae oh&rpl;v on ou'botantial 
offer1ngo of U.S, dollaro el:l&lllltl"C troa lle.xioo Oit;y. It •• reported 
that a lar&er part of thaae o:tferill&e r epreaanted a flight ot Jiezican 
capital troa the United Statee illcl>lced b7 the tear in llezieo tllat onr 
eountr;y llight 'be~ involved in the .r. J.t the end ot tl>e da7, the 
peoo •• quoted at .1818 'bid and . 2000 otrerod. Theee ratea a;:;&in 
preT&iled todaJ, 

The ;vo.an in Shanghai advanced l/41 t o 6--1/41. 

There •r• no «<ld tr&~~aaotiona eoDo..-4 b:v ua todaJ, 

The State Dapar tMnt forw:rdad to ua a ea'bla otatint; t hat the llanlt nf 
Sweden would~ two ehipmente nt gold tot al1nc $3,153,000 :tor ita oWD accOUDt 
from S•den t o the 7ederal Re aarva B&nlt of New York, the d1apoe1tioD of which io 
UJilmoWD at the preeent Uae, 'l'heoe ohipMnto will 'be placed on board two 
oteamere l&iling fro• Peteaao, Jinl&nd. in the near futuro, 

The Bom'ba:v cold price -• equiftlant t o $J6.16, ot:t 151. 

CONFIDENTIAL 
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Spot ollYor 1D l!o.bq .. ollae4 tho equiqh11t or l/41 to 45.12,. All 
0xport ot 4oo,5()0 ouac .. ot rot1De4 ollTer bllllioa ,.., .. do :reohrdq troa tho 
UDI.te4 Stat .. to :SO.ba:r, acoor4111C to tho Cooooorco Dopartaoat '• dall:r otat•eat 
of al lYtr ezporta 8114 1.porta. 

lD LoD4oD, the prlcoo t1xe4 tor opot aD4 to~ dlnr both rooo l/24 to 
23-l/24 aD4 21-7/M r .. pocth&l:r . kconU~~e t o a report rocohe4 troa LoD4oa, 
opot aU•• ro10 oA bear cOYarlJIC, 'tlb.llo tho torvard quoh .tloa •• atroac at a 
r tou.lt of tutv.r. purcba••• aad• b7 Iadi811 lllhroah. !he 11. s . equhalODh, 
c&lclllate4 at the attlc l.ol thrl1ac-4ollar rata, wore 42. 72; aD4 39. nl. 

J1aD47 8114 llarulo1 t IOttl .. ODt price tor tor o1p dlnr waa a&a1D qll0te4 at 
35;. Tho 'l'roawr:r '• purchaoo price tor tore1p tllnr "*' alae unchaz>cod at 35; . 

'!.'hero wore DO purchat .. at ollYor 11&4• b:r ua t o4q. 
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( 
T REASURY DEPARTME NT ·so 

INTER·OFFICE COMMUNICATION 

DATil June 12, 1940 

ro Socret&%7 Morgenthau 

STRICTLY CONFIDENTIAL 

J.t 12;50, on Saturdq, J~~no S, Minister Proco~ of J'inlaz>d called on ... 
l!e aaid tbnt he vaa roa<IJ' to PaT the $159.000 1Deta11Mnt dua June 15 froa 
Finland. He vanted 11.1 to knov t hat he vaa not bohin4 tho Vandenberg propoe&l. 
He had felt rure that eomething definit e and more f &Yorable vould be forth­
cooing from tho J.dainiltration Hee l!, folloving tho etatnont aedo by tho 
Preei dent vhen tho December inetallment w&Q pnid. In tho abeenco of t hie, tho 
t!lnilter 1o not entirely f&Tora'ble to a third pereon, auch ao Sen.ator Vandenberg, 
tslcing up tho mat ter. Tho Minhter added that he vaa aoking Mr. Jueo Jonoe 
to ponait hia to drav upon the wm.oed part of tho ucon4 bport- lll!>ort llank 

credit to J'inland for tunde to o~le h1a to make tho debt paraant on Juno 15, 
and &leo to ""'ortize crodita &lreadJ' dr&vn under tho tiret lzport-I11p0rt Baalt 
a.rra.ns-nt vi th l'inl&nd. 

The Minieter atatod tbnt tho publicity aan of hie Legation had been in 
touch vith l~r. Earl¥ of tho llhlto Hou.ao, and that the latter had referred hia 
to J.ooietont Socretar,v ~eton of the Trea.ury. Tho Miniater l&id t hat he di d 
not inaiat upon &nf 0 ohov" if he makes tho pAJment on JUila 15, but doaired to 
knov the Secretar,v' a vi thea. 

~'hen I JMntionod t hh 1114tter to the Secretary on Mond.q morning, he referred 
'" to Mr. Boll . The lat tor did not faTOr eAf • ehov". 

The Miniator epclce vith u by t e l ephone thh morning. Ee atated that after 
dhcueeinl; tho ""tter vith tho State Departc.ant and roceiTin« a clearance froa 
t!J.olt DepnrtCI8nt, be vao free t o t alk t he queation oTor with SenatonV&n4enberc 
and R&rriaon yoaterd&T. The St a te Department bad written the Senate Coaol ttoe 
that it vould like t o eoo eomothins turther dono for J'inlan4. 'lhe tve SeDAtora 
vi t b whom he talked voro definit ely of tho opinion thnt no legialation could be 
pnaeed thia veok or probably thie aeaaion vith r oepoct to the Finnioh debt. 
Vandenberg had tho idea, howenr. that he mi gllt eoalt eome torwlation of aonti­
nont by hie Committee, f&Yoring a reopening or t ho J'inni ab debt ~etion, eo 
th:lt thie could be token up later. Minister Procope it, therefore, ready to 
i;O o.hen4 v1 t b the p&1lllent. llhen I t old him that I thought l!r. :Bell vould not 
raYor t he idea or a proeentat ion or tho check before tho radio. •• laet ti .. . 
the Hinhter a aid that he voul4 like, nonrtheloll . t o hen an opport\ll11t7 to 
br inc the chock in p ereonall7 and p r eeent i t either to Secret81'7 Mor gentball 
or 1Jn4er Secretary Bell . llhen I explained that t he Secr etary vas likol7 t o be 
&bunt on Saturdq, l!inhter Procope TOluntoered thAt he could bring the obeclc 
1 n on Tbureday. 
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A! tor thh collToraat1ou w1 th the MiD.iotor, I IWIIIIIIrl•od 1 t to Mr. Boll 
a t 9120 thio 100rD.1ne;. Mr. Boll amd ""' to let tho 111D11ter lalow that ba 
vould bo glad to roce1Te h1a a t aD. hour to be f1:nd After 1\ 1a learned 
vbother 1-!r . Bell will be obl1&ed to atte!ld &ZIT 0oliCt'l u1oD.&l heariD.ge aher 
toda¥• I told Mr. Bell that while the 1/J.D.iotor did D.Ot 1uoiot 'llpOD. a tull 
'obov•, he b&4 u preued a d .. 1re to «tn out a otateae11t toaorrow that be 
1Dte:>do to oW<a tba ~nt, aD.4 b&4 oboer-..4, furtboraore , that 0111 could 
not preYent the pren corrupoudeuto froa hearinc of the affair and coa1n« 
to the Trea.,uy. 

After talld.nt; with Mr. Boll thh afternoon, I telephoned Minioter Procope 
1t,.tlng that the Uuder Secr~tarr would be ploaoed to r oceiYo hi• at 10130 
tomorrow 110rning, Tburoda;r, June lJ. 'lhe lliDiator replied that he b&4 ordered 
the oheo1r f'I'Om tbe BaUoD.&l 01 t:r at New York oD.lr after I bad opoken with h1a 
t hh morning, and that ho feared that it would D.Ot be here b7 10:30 toaorrow. 
Ho requeotod that the date bo pootpoDed UDUl Saturcla;r. Mr. Bell ~ed to 
thh, eo the Hiniater 1o expected to Colle in at 10130 Saturda:r aorD.in« wi\h a 
na tioD.&l Ci t;r B>mlr: eheok drawn to the order of Socretar;r llorS8"than for J)&7118nt 
on account of tho liunlob Trea.,uy, I told the IUD.ioter that tho Trea.,uy will 
not «tn out an;r atato111ent util June 15, '!bo lii.D1oter aa.id that ba pl&D.ned to 
p YI a atat-nt to tho prou tOliOrrow 1D. rep.rd to h11 eontt~~~;>lated J)&7118D.t, 
He oaid that 1 t would bo iaponible to reo train the prou reJ>Ortera and 
photo!l'aphera from being around tho 'l'roa.,uy on Saturda:r morD.1nt;. 

9.i. 

In accordance vith Mr. Boll'• 1notructione, at 41JO I telephoned Mr, LiYooe:r 
ot tbe State Department, vith whoa Mr, llell had opokln earlier l n tho afternoon 
on the wbJoet of tho l1nn1oh pflTDI'Int , I g&YO 1-!r. LiYet87 a IIUllllll&rT of tho 
pluo. Bo took no obJection thereto . Be thought, how~Yor, that the llan«arlaD. 
&nd Bl!.aniaD. H1D.1otoro might bo ae.king ooao p&1lllnt toaorroW. 'lhio aigbt ,;in 
thea oo:oe load oYer Procope in the aatter of publicit;r. 

STRIC TL Y CONFI DEN TIAL 
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Jue 13, 19"K> 

The attaobed letter vae del1Yered to BX, Jr. at 
10:25 a ••• , June 10, l94o, bJ MaJor la1tb, tbe 
new l1a .. n ott1oer between General Wateon and tbe 
War Departaent, Be ea1d be hoped we could handle 
th1e aatter without bothering tbe Preeident and 
I ea1d that ve would, 

The original ot t b1e letter vae returned t o 
General Wateon Yia Major Saitb. 

. f 
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WAR OE P ARTM l; N T 
WAft, o-.rN OTON 

June 8, 1940. 

JUl.'ORAIIIlUK tor The President: 

Subj ecta Release of aircra!'t. 

Tentative arrango~ents have been made to exchange 93 

A-17-A ~airplanes (attack bombers) . Boobs to make tbe air­

planes ianediattly effective IIU.St be of our type . Two to three . 
110ntbs 110uld be n~qui.red to r-e-1rork tbese planes to a cCOCDOdate 

foreign type bombs. In order to supply t>o.bs, it will be necu-

• 
9~ 

sa ry to consider the bombs as en accessory of the airplane. •nether 

or not this cen bo legally suste i nod i s ·ques tionnbl e. 

To turn18h a pproximately one-fifteenth of the n1111.ber of 

boabs desired by tbe Allied Pun:hssing Agent 1 t rlll be neceaii&J7 

to release approxilllltel'y one- se•entb of our entire bomb stock 1n 

tbe two sizes required, - .30 and 100 p~und bodbs. Additional t>o.be 

are UDder order 1 but the first deli veriea will not be 1110.de for 

. another six 110ntha. 

In view of our shor tage of bombs, I r equest your decision 
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WAR DEPARTMl:N T 

WAS..,.IN 0 T 0 N 

June 8, 1940. 

lml:l!WIOOII tor nae President: 

Subject• Release of aircre.ft. 

Tent&tiYe arrange~ents have been mAde to exchange 93 

A-17-A Anq airplanes (attack bombers) . Boobs to llllke the air­

planes ~ediately effective must be of our type. Two to three . 
110nths would be required to ~e-worlt these planes to accoCDO<iate 

foreign t)'pe boebs. In order to supply bo•bs , it w1U be necea-

sary to consider the bo11bs as en accessory of the airplane . Whether 

or not this can be legally sustained is questionable. 

To turnish a pproximately oo ... tifteenth of the number ot' 

boobs desired by the Allied Purehesins Agent it will be neeeasuy 

to releeee epproxi.llatel)' one-se•entb of our entire boob stoelt in 

the t wo sizes required, - 30 and 100 po\llld bo•bs. Additiooal beebe 

are under order 1 but tho first dell varies w1ll not be mAde for 
• 

another eix 110ntlul. 

In view of our shortage of boebs, I request your decision 

in the Mtter. 

94 
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H. M.Jr: 

A&n1ral 
Towers: 

P..M.Jr: 

T: 

T: 

H.M.Jr: 

T: 

'1': 

H.M.Jr: 

T: 

R. M.Jr: 

'1': 

H. V..Jr : 

Hello. 

This 1e Admiral Towers. 

June 12, 19~ 
2:10 p.m. 

95 

I hope :rou had a n1oe day yesterday and 
the we4d1ng vas a auooesa. 

'fhanlt :rou Yet')' muoh, s1r. E•eryth1ng vent 
o~~ YSJ')' smoothl:r and, t hank God , 1t cUdn•t 
raiD. 

Ooo4. ! t ake. 1t , 1t vaa out-o~-doors. 

It was at t he r Street Olub, 1n the garden 
there. 

That 'a n1oa. Sa:r, Admiral, I keep a d1ary 
and I • • e got a bl1nd spot . I know that :rou 
and Captain ~raua oame to see me at a quarter 
o~ twelYe on June 5th, a t llh1oh t1me we talked 
about those d1ve bombers. Hello? 

Yea. 

But I oalled :rou up sometime pren ous to 
that and aalted :rou to malta a aurYS:r o~ what 
you oould spare and I kept no reoord o~ wen 
I called you, or whether I oalled :rou that 
110rnlng or Ute n1gbt before ••••• • 

You called me at my houae the n1gbt before ...... 
I see . 

• • • • • • and I can ver1~ that from my record 
because I cUd malta a record of 1t. 

I see. 

You called ae at m:r house the n.1ght before. 

Well, and told you - do :rou remember what I 
told :rou' 

Regraded Unclassified



• 
T: 

H, ¥.,Jr: 

T: 

H . !-! . Jr: 

T: 

H.H. Jr: 

T: 

H . li. .Jr: 

H. V. . Jr: 

T: 

H.M.Jr: 

T: 

- 2-

You told me -- you gave me in general terms 
What you wanted and asked me if I would look 
into the matter and then oome and see you 
at a quarter before tweln t he next day to 
diseuse it and that • e When I ea1d that I 
had gone into it and told you about these 
50 dive bombers. 

But I called you up the night before . 

You called me t he night before , yeah. 

That' a 11hy I have no record. Well, if I 
don•t hear from you again, I'll juat make 
a note I called you up the night before. 

Yes, that's oorreot. 

That' s oorreot. 

I'm sure or it. I oan get my diary here in 
a second and oheok it . 

I'll hold on. 

(Talks aside. Miss 
diary in right away. ) 

Bring that 

I keep a confidential diary and keep it 
looked up and just make sort or aide mem­
o1rea or entries into it. 

Well, I do too and my secretary's been after 
me beoauee there ' e a blind spat when I rirat 
oalled you and I couldn't reme.,ber. 

(Talks aside) 

I say under date or June 5th , 'At the requeet 
of Secretary l~orgenthau I proceeded to hie 
orrioe in company V1 th Oaptain Xraue at 11: ll-5. 
Mr, Morgent hau had called me at my house the 
previous e•en1ng • • •• •• 

That's right. 0 . X. 

• •••• • and requested thie conrerenoe. • 

96 
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R. )!. Jr: 

!: 

H.}!. Jr: 

T: 

H.M. Jr: 

!: 

0 
H. l-f .Jr: 

0 

- 3 -

lU.gbt. !hat whole Job on thoee 50 bombere, 
getting thea and getting them out of the 
oountrr ie the moet beautiful Job I've eeen 
done . 

!hank JOU very muoh. 

It was a beautiful Job. I was very muoh 
upset to eee that one or those pilots was 
lost . I hope 1t waen•t a Naval Reserve man. 

It was a Naval Reserve man , but fortunately 
he was a bachelor and Ute Curt1ea CompanJ 
had taken out ineuranoe, 80 hie tam11J --
I think theJ had him oovered tor $15,000. 

I aee. Vell, thank you 80 muoh, Adairal. 

You • re entirely veloome. 

Good-bye . 

97 
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8RITIIII liiUIIY, 

WAIMI.CTO•, D. C. 

1 Secret. 
June 12th, l~J 

D .. r Ur. Seoretery, 

In Lord Lothia.n ' e absence in JJew 

York, I eend you herewith the t wo latest 

reports trom London on the military 

situation, 

Believe me, 

Dear wr. Secr etary, 

' 

Very sincerely yours, 

The Honourable 

Heney Uorgenthau, Jr., 

United States Treaeury, 

Waahington, D. 0 . 

• 
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!el..,... Mll)dohe4 t'I'Oa 1.oD40D 
on ,._ at'bi'IIOOil ot J~me 11 \ll, 

9 ?- 13 

~l cWelsnoUon tha t ltalF wolll4 ooaalder 

hereelt at; WU" with lhl1te4 K1n&<IDIB &114 JI'JoaAoe t'rca 01. 00 

lloure oa .1\me lUll waa •de 'by lbllu l'oreip 111n1at;er 

t;o BrUillh and Prelloh AM'bllftaadora s t 16.4~ hour• on J wae 

l Oth. 

Italian patrol ~rawler havo been eeiud in b~ wa tere 

&114 1 \alian a. e, "Ua~ria'' baa IIC" T. tled i n Por\ Sudan, 

2 , Jio f\uother new• ot ene!ll)' na't'lll unite re ported 

at ?rocdbe1a in II¥ 1-dh ~el;,r prac:aCJ.na telegra:n, A a 

n o 1ntaraet;loc aan ~ Obtain ragardlna H.K.s . "Glorloua• 

and Hi a Jla~e&tF' a IlOat ll'OFara ~Aeaeta• and ~Ar48Dt;" U 1a 

pr oiiUIIIIId tha t; tb•F llave been loat, topther wUh trall8-

port "OJ'IUII4~ and tanur oil 11Y1oneer•. 

3. Owinll to 1110\'e<llllnt or l!'renall o. Q. o. 11tUe 

intQrQat1on reoe1ved on J une l Oth re .. rdlna poai\10D oa 

Weatern J'ront b ut pueral linea of' operetiOD app•r \ o 

be • ontaedT-Rethel, thenoe alOD& River Alan. norlb ot 

Rheima, thnoe alone R1Yer Oure tll!'O<lp Oulo~. • ••' 

or thia t:oe1t101l no\ olear, b u t 11-ee thouaht \o lM alona 

River 01ee f'l'o1ll Ca.piepe t o POI\t01M \hmoe alona Ri"r 

orooeed R1Yer Seine aoutb .. et or P~nt de l ' Arohe a\ 

Venalllee, Htlll48ll0u\'ille a~4 st. Pierre du VauTftl)', 

lr1Uah reee~ unHe reported Jeaterdfty in oontao\ with 

e1WQF at abOTII pleaee snd oleo holding r1d&e a\ Pont de 

l ' .Lroba. &rUle 41\'ieion wh i ch baa Men opera una in 

ooaa\al _,ar repor\114 oooperatlng nth local Havre cSet-...... 
air ra14a oa ....... repor\e4 ina ... ain& in 1ntena1tF and 
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..ua Vi•• •to flu.J'• 11a" ••• u.aM. 

4. Laot llilll' Wolliqtca alraNn aUaoiiiM 

...... ,. 1a lot-. ..... ft1U.7• ., ... liM ...... 

NU.•oNaelap ... , Ul4 • .,...._., or a- a4 -... 

11Yar '-• Ul4 Aa"'IP""o aUa aiii:M oroaalqa Oftr llnr 

..... Ul4 .. u..,. ~--u•a at Llan , ... , or 
MdaNa) aa4 '" ot.Mr .. u..,. ~-U•a ac tllont ., ...... ,.'II'Utlo oleo aUaoiii:M oil '-••'• •' 

1Maael40rt all4 AaU., All aliOft alraftft "'-4 

<-.'-. Welll~•) lid ao rap•h ,.., aft11a~o. 

Atkalll '1117 BleaM ... ca rlnr IIIPrGaaMO lieU.• IOMa 

aa4 Lao AD~J'O J'OOh ... J' ftO naoooahl17 MJ'I'i04 Oil' 
41NO' tllh llala• olat.M • taa111 oa4 'NB8l*'' ool-• 
roa4a u4 a .. u..,. a14l... Lar .. n.-••• patrol• 
GpONtM ~ ..,,be .. ,...... J'OahHaJ' bat Yi•ll•lllt,. 

ftO lla4 0114 ao ....... Npoptod, 

"'-ad. 
5. •• air Ukolto • t b1a _,.,. 1a u.. lan 

24 a.-a, 81aclo aiNNR Npopto4 ,. ... ...,. Oftr 

eo.t.b OGa•'• a.apa a114 w1a111. Lo ..... •• JMaY117 
ll 2 ... 
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!elope~~ ..... \oJIH. ti'OIIl Lon401l 
oe tM ou t•c flit or-. l Ull. 

9 7-D 

1. -.1\e waa ..,.tu4 •' 0515 t ova \odaJ' an4 oao 

N por'-4 ort AlJiOl"O lna' l'ftONl aD-., 0~1"1no OOUYl\J 

l-41•••1J pr1or \ o a11d alnoo ou\llrMlt ot .... a ppoaro 

t o n lo .. \han upoob4. 

2. .._, oUooll:o Wi Ul lntU'JT u4 tall: a ooeUalle4 

;roa\oi'II&F al0!1C ... 1"01 t'roa' .,, .. ,. <-•• or llODtaodJ') -

RoPorh ot 

• .., P"..,. .. ia aroo oouUl or Sola-• oont'l lo,iDC ""' 

Wlllloro\oo4 t.lle' O.~a• b.a4 reaolle4 oa tall:i rh ot Oha'oau 

!hiOl"JT aa4 Villero Oot,ere\a ,.ea,ar4ay OYOft.lDCo KaiD 

•• ., ., ... It 011 lower a- la H\YCOD Vem on and Roua. 

a...., repor,o4 t o b.&YO eatatl1oho4 br1<1&ehoa4 ••' ot 

a-...4 hataUac YOIUoloo oou\11 or 1"1YOr S.1Da ao\ 

OOilhniod. 

). Br1Uah 41Y1a1oe \op\llar Wi \11. eor\aiD ... ,_.r 
'roopa aow loea\o4 1n 8\. Vol•ZOT area. 

~· pCII"Uon o# .~ 41Y1a1oo la 
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~ 41'11al• io aoftll or lA lluao. 

4. J)ioppe uo Mea -~l.T llloaka& u1. 

~1U•• aal71o4 ooat. 

'· ~o.Ut..a anaaii:M --.r •-v.u-. aaot ttl 

Lw'fioro. Two a1raftft taUe4 ~ Ntua - .... to 

llan aNiba4 1a .,..._, •tlbtaro opaN'e4 onr .... 

... UW - 6,, Vale17 - Di~po, two D 126' a •• , oowa 

ooa1'1-4 oa4 - o lot .. oanNeA. 0ao hrl'i-

ld.aaaa. blUM all' •''•.U • -liT •·--IJioo,loao 

ta Pr·aoo oa4 hlp- lao' atl)lt "" -•HhllF 

aal'l'io4 ovt oa4 ~taa ... ef'IIMUft. Utaek • oU 

tupto ta Oa-r .... to M a-..4oM4 -ua. to M4 

'liol-llUF• 

'· .. to e .... otr oUoeu 'o4aT ...... ta ~~~q~por' ttl 

OIWJ' oa4 oa ..... aorUa ttl Porto, lloYrO woe oloo ll n o&. 

AUaolto "" aaJ'I'iH eN\ ••lno& lb1pp1q u4 a1.ao lOJ'illa 

ooaua_.. 

7 • Coal'lioU., Npc:t'\1 . ON Ml ..... otYe4 N....U.. 

o. ... 'I'OOP •-•• ... u- ia 1-r ._, u to •-

t.ha' o-.u' .50 aNIIoat ........... 4llpo•M4 lll r~o..u 

Mtw- OllrioUaa..U IUI4 Aale.-4 Ull Uao' ea.-a aftl 

-or hD 41'11aloao ,.,._ atoUq r-ota IOI'OOJ' ftl' 

n•r-o opoNUOGo witbol&t •-Uaa t\11'\MI' relatOIPOo­

-•'• whiG oov.l4 M _, to IONIIF• c..l .. N4 

poeotlllo 'll-' Ual'aa' ,._ loJ"ftt' a1-"' M 41PMte4 

o,.t•o' -· •u , .... ·-~ .. u .. -k oo suuoa4o. 
hPOOo,or loo~ 
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June 13th, 1940 

SECRET 

BRITISH £11&AIIY, 

IJAI HI•CTo• . 

Dear Ur . Secret ary, 

I enclose herein for your 

personal and secret information a co~y 

of t he latest report received from 

London on the military situation. 

Bel ieve me, 

Dear Hr . Secretary, 

Very sincerel y yours , 

Henry l~orgentheu, Jr ., 

Uni t ed States Treasury, 

Washington, D. C. 

97- ~ 
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l'!h1Ue·-e att.oked road and r nilny eroee1ngs at Pleu1'7, 

AbbeTille and Aaiena and II~ aUeoked e~iMUOI 

1n the - o~ I.aon-&eclen-01 '"'' nnd lllftl'ahal11ns ;val'da 

a t lloz M d Cologne. Two ot OW' 'bombore m1oa1ns. 

Pi eht or a1r orn£t operating tram T.ng1and ,._terday abot 

down o1r;ht one:~y aircr aft c ont1m od and t'our 'IIDOOilt'in:>eJ 

one I:UZ.rica.'lo m1oe1f18. In e..la1t1on one l"olnltel 111 

r oportod .,Ter ~outh London thta morntng wee ebot down 

ncar Ha rth I'oroland . 

4 . Yeot cJ"dcy o1'tot'floon I!Udeona attaol:od on•~Y 

1'orco in Trondho1c HIU'bour oompr1e1ng one battle cru1oor 

equailro.'l 2 c r uieera 3 doet.royoro ond 2 ouw ly ohi pe . 

Dircot hite w1 t h 250 l b . boobe t'roc 150000 1'flet on 2 

Ol'lliaera. One l a rco tl'lllliiJ)Ol't also hi~ and appeared to 

be on tiro. C'no lludlron loo~ by r.nt1-a1rornt't r i ro and 

onoth•r by tll18~ f1ght or u. Uteir o wirelooo otat1on 

(ncar StaTftnaer ) aloe oucceoe1'Ully ntta clted. b;r r:udaon 

niror.,tt. 

'j . Three 1!1r ro1ua on a.l to yootol'(J&y two on 

o111~ar:r objcctivoo and one on c ivi lian oroaa. 

Caeualticc ol1<;ht :!'our c'la .y :pl anoe ehot down oonti m.od 

and one unoon~imcd. 

6 . Yoetoi•<Ul:,', BlonhAiil..a nadl! t no ott!lolr.a o1. lorse 

concentr >ot ion o:r airot•ott at JoU Nl.cc (Eoat L1b;ro ) 

04-!Ji ng L.uoh dann&o to ancoy a 1rorutt hnn£01'8 ond 

.. ot rol atoroa. One lll-lt1ah a1rora rt creellecl nl\ll two are 

oiooins . Two aorodrcmoa ftt ~ ( ltree) alee 

ottaol:.ed by l"lolleel.~ nho r eport attack n:p:ponrcd to b o 

c ocpleto eurpr1ao an oono1deroble 4acase dona to 

bllngon and aircren. One Welleeley mieoing . 

•orodror.e l!t 1'aaa .... l a ter ott aoltod bu t no l'8}l0rt yet 

l'CCfi'nlde 
Regraded Unclassified
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7• fih1Uey airor&n 4Mpatohe4 to atU.It 

kr81t.a 1a Tu.om lln4 oenoa J"to~. Reporu 
not 18t J'eM1~. 

97-I 

8 o S1Doe the ~PMSIIB ot boet111Uee nine 

Italian merehlmt -.e ... l e hn-.e ~ oapt ured, 7 

eou ttled and 2 boecMd. 

9 o All quid 1a 01bNltar ~ to 21 boure 

laet D1Shto 

10. CoPP!.cendiDo PllraO'ftph - o !' laet 

t e l e gram but one. 0100 bourG ahould l'<*l 0000 boureo 
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Secret 

IIIITIIN £1111AIIY, 

WASHI.CTO. , D. C. 

Honourable 

June l:Sth, 1940. 

Dear Kr. Secretary, 

I encloae herein ~or Tour 

peraonal and aecret information a cop7 

o~ the lateat report received troa 

London on tho military aituatioo. 

Bel1eYe ae, 

Dear Mr. Secretary, 

Very e1nceroly youra, 

Henry lloraeotbau, Jr. , 

United Statee Treaeury, 

Waeh1oatoo, D.c . 

Regraded Unclassified



Tele1ram deepa\obed tro. Londoo 

la\a OD \he 890D1DI Of J UDO 12\b 

~oae otttcors end moD wore eTacua ted 

trom Voul ea thla morni ng bu~ aubaequeo\17 one~ 

field guoe a r e reported \ o havo made thia ba aoh 

unh oBble. li t 1 5 !lour" t<'<lll,J' t ho position on the 

ii.l ver .:el ne -Rl•c:r Olstt- .•l e r olttrna ~o ilcull-aur­

!lor nc r•a o t :.u t eile::V 11'01'•· e t1ll .vreaslng . An 

ntt c•~~t 11 \ ~h o1r cvol'e r .. ~ •·n Ye t\ be ln0 n..Jde t o 

reduce oneocy b r1c JCht>tlcl S ,, t .• l beui", Louv i e re and 

a t Ve r oon . ,;nomy 1•r noure Cl r!cht1ng velliclea ~<re 

r eport.od ~" be o tte;::t l n:! i hc1L1e , norU> and weat 

oneS !11 ~ .., t o 'i3Yr· c:r~)Rct eG t.i., .. d. v <:r karne • ' 

J&ul o n::e. r!l~ r oso<. brl •l l!e~ ?YCl' t nc rlv~r ln "<>uen 

h~vo tce r. ~ce troyed . ncru~nG ore in occu~atlon of 

the rl t.ll t ~unO< or t il <' r l l ' ! r ' lth e.rmoured tljjhUnl 

veh1cler . .._ dct'1 n1t ,. i r tnr11.U on r <l£ard1lltl fr~tnoh 

r orcea cncl :nat 3r1t l ~ 7'1 \ 1 • l ~~ .-~.lcb war e l o 

Sc tnt \'::ler;- this rr.ort l f' . ·:he 6 t 'l ? reach al'DI¥ ll~ta 

been w1thCrrn rn t :> ~h~ - 1• -• <e rne be twee n ;,eul l 

Hncl La "' :r t e . 

~ . 1'od,.., fllenh ol •bll hnv e attackeu enulll)' 

or Oll r 'l ~rornf~ :ll19o1n; . '111'~;1dotnB 'lfblCh att .. cklfd 

enony c7~~~1e~~ : ~n~ 1r ~rea o: Laon-se<Jan laa~ 

:1 15~~ ob ~t.! :lc<! ~! ;•ee l '11~!1 'h r ;, llowa:- .lU'o:nteld 

::;oa , orkn , lii r .'" " !JillWII/ ,>uoc t1o n, one lll~trahall1ol 

yorde at Lr ? e rte , con•roy nno bu1l d10iS Charlovla ea 

ataUon/ 
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a\a\loa ~1-r..oat ~atrol aad Auaualtloa 

~·· d1'• alao rea1a tarad on aaro4ronea 

u .i'lulalaa , U..\aaa iLOd lolatel•. ~bJ tlara 

daapa\a~ reatard., ~o fuzia ~ad Pia\ 

worxa aad aar ahall!QC ~arda, oona1darabla 

4 ... ,. bal!aYad •~ naYc baaa ouuaaa . r.n1tl~ 

alao bollbtod AAaaJ.cio worlr.a a nd .:looka a t Genoa 

aad oaued axploaioo a; ~~c ro~ar, repor t s no t 

rat r tHhtl veo ~··om aOQe .Uror att llllll a nlllllllar 

ware Wlallle to COIIi)late taa taak. One alreratt 

111aa1na. 

:s. lta Uan ami Oarl!la.ll air oparat i ooa 

yaat ru-d.q 11pp.:a r ; o navo bean a1aUlar t o t tlat 

or • 4u pJ.'av•ou.s d~. Cona1dorabl o traoaport 

aot1v1t¥ b~t~eeo wea,~ru o.~. ilel&luo and 

oorl.nwaat • r &Doa. 

4. Codera~ood yut erday B1o1~ Alr 

Oomu~od waa i nc r aaaad ~~~ 180 bombera and 72 

f1ih~ora . 

~ . Bo raporta yut or a.Ql moYODeota ot 

•Jor u.oita or HaUil.!l neat . 

I 

I 
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MJ dear Ada1ral IOJaat 

Wlll JOU plaa ea eend for •• ~ 
f ollow1nc oonf14ent1al aabla to ._baeeador 
l•nnedJ Y1a eeor et a&Yal oo4al 

QUO~£ - Arer 11 pr apara4 to turn 
1n on June 14Ul 9:5 lortarop A-l7A 
plana• w1 Ul boebe fuonhbe4 b)' 
laYJ. Bolla BoJaa plana wlll 
arr1Ya 1n Waehinctoe at noon 
to4aJ. MaDJ Ulallke fer 78111' 
ooopareUon. OIQOOft 

Your• 111noeralr, 

Rear A4a\ r al Leigh IOJal, U. B. I ., 
D1raotor of laYal Coaaun1oat1one, 
Rooe 2622 , l aYJ llu114iDC 
vaahlnct on, D. c. 

98 
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-..r ... lecnt.z7t 

!bo lritUh Clo .. ...-t, \llrOI1cll Ubu...Sor leNph 1. '->-.l10 

boo ahipped to .. , aa t ho npro• enteU.,. ot tile llnJ.t .. tte~ .. Ge-.. 

..... t, oertai.D J*tAato, d.rowiJica, oparaUoo lb .. te, ..,.lAtactlii'Uil 

t.DCI. •••-'bly apac.1!1cat10U t.DCI wrldq IIOdal.a COYoriac - or .n 

of tho loUr IG)OO airplaao _,ci_ aJICI J*l't r . !bo ahis-oet, I u 

Woraed, U now at tbo lall-.r ........ ott1 .. !.A Waah~· 

U U rq tbo"Cht, 1D ord.r not to l.ooo u .. , that tho -t.p­

....,t bo tW'IIod o•u t o JOil d ....,., II.Aco tbo •ter1al baa ~ 

aont to oa, 1 abollld apprec1ato uco1't1Di aa aooa aa pOaaiblo • 

~t· iD't..,tol'). 

!bero r -u.a to bo .....- v.poa boto-. t llo llri U oh and ...... ~ .. 

tho tonoa .._ obich tho patonto oro to bo ...So uailAbl o to \h1a 

Clan~\. .., u ..... t .. , arnaa ... nto arr.cted b)' t b.a u.q or tho 

loYJ oUl -oarU.7 havo a -r111c on wch retU-t, TIMI'oforo, 

prior to tho -··-uoa or ~ • •1ot1a t1ou f or Uoono.1oc tho 

-ractaro of tbe -cl.Aoo ill thio _..t r 7, I obolllc1 UIUI to bo 

.-...ltod. 
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/a/ H • .lloractllau, Jr • ..• ,.. .. .... .. 
-· ..... .... , ....... 

' . 

Regraded Unclassified



~tv~?f. .L.o as 
~ ....... ......, 

.V..R""' ~ 

93 J!9lm!R!lP 4!1ROPWff§ 

Dtl1yor1es 

We would like to have these delivered at 

llitchell Field, !lew York, in accordance with t he 

following schedule of deliveries: 

f irst day S 
second day 7 
third day S 
fourth day S 
fifth day 6 
st.xtb day 6 
seventh day 7 
eighth day 7 
ninth day 8 
tenth day 8 

and 8 from then on. 

Arms and Ammunition 

We would l ike to take deliveries of arms and 

ammunition, including bombs at New York, lf possible 

at Raritan Arsenal . 

Sppre Parts nnd Equlpjtnt 

We would like to have these consianed to the 

British Purchasing Co~ssion, care or British llinistry 

of Shipping, 25 Bro~dway, N.Y. 

c/IJ/;!2t 

In carload lots we would liko to have the 

bills of lading endorsed, export liehterage free; for 

less than carloads , we would l ike to have bills of lad i ng 

marked tor export . 

Purthtr lntor;oti gn 

Complete details will be supplied as soon as 

possible. 

June 12, 1940 C.t.B. 

Regraded Unclassified
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NORTHROP A - 17A -U4Q8A C 
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COIIJ'IIllll'l'UL 

June 13, 1940 

Tor 'l'he SecretBl"')" 

From: llr. ToUDg 

lla,lor :Brooks renorted t o "" tblo 100rn1~ that the 
93 A-l7A'o voro proceadine on ocbedulo aD4 obould be 
read,y for doH nr:r t oaor rov CIOrnine. The contr act vl.tb 
Douslao for the•• pleneo io t o bo oisnod t bio afternoon, 
Md a aepa.rste contract eo'f'erina the boab1 and &JIDftlll.i­
tion for t he planeo, ao voll as tho 1too or 100,000 
charco• ot nitro- collulooo powder for 155 mm guno (released 
:reotorda;r ) will be o1gned with one or the povder cocpan1eo 
today, 

Regraded Unclassified



WAlt DIEJ>ARTMENT 

OFFICE OF THE CHilD' OF STM'I' 
WUHIHGTON. 0 . C. 

CONFIDENTIAl 
TUDe 13, 1940. 

KmORAllllOII FOR SEORErARY lllROEID'HAU: 

Ref erence \ he 80 A-17 planes, on de\ailed 1nvee\1ga\1on 
I flnd \ba\ \heae A-17' a are approxlaahl7 20 ailos an hour 
al01for \han the A-l7A'a, have no M t ree\able landi.Dg goe.r, are 
an obsole\e airplane entirol7 unsuited f or prea en\ d&T caobat, 
and would r OCiulra boa 6 weeka to 2 JIOntha to be GC~uipped with 
bOIIIb reolto, machine g\1:18, 1\e., to put \hoa 1n fair oOIIbat 
oonditlon, and evan then tor n.1&J$ bOIIb l.ng onl7. 

In rt .... of theae tae\e, indicating that the7 are or no 
~edlah val"" tor t1gl:lt1ng, and tbat t bay are or conel clereble 
Up<>r\anoe to u tor Air Corpa training, t heir lose involrtng a 
s orioua hondloap t o an alreacl:y eggreva\ecl condit ion regardil>g 
trolnlng or pllo\e , I do not bel.i<YYe t hDir r ol eaae to the 
AlllftS 1e jWJtitied. 

J( .. ·, ' clc.~, 
/r . c.(" ;:.-

1..1. 'f" . 7 
·-»•• '.f,l -

t. -/3-t.l u . 

CONFIDENTI1\l 

111 

Regraded Unclassified
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WAR DIIPARTMENT 
O,.,CZ Of' THK CHIIU' 01' ftl#f' 

W-OM,D, C. 

CONFIDENTIAl 
1une 1), 1940. 

Reference the 80 A-17 planes, on detailed 1nTeot1get1on 
I tlnd that theae A-17' a are approxiMtaly 20 al.lea an bour 
alow~r tt.D tbe A- 17A'a, beve no retractable landills gear, ere 
an obaoleta airplaJie entirely IDUiuited tor present dq C<lllbat, 
and would ra<tuira troa 6 weelta to 2 IIODthe to be e.:;uipped with 
b- raou, •obille glm8, eto • • to put tb- 121 fair o•at 
oon41Uon, and nen then tor nlgbt ba.bill& only. 

Io T111W or these taota, 1nd1oat1DS tbat they are or DO 
l.laedlate ftl.ue t or tlglltiDS, e4 that t b.,. ere or considerable 
s...portaooe to ua tor Air Corpa tra1n1DS, t heir loao 1nvolT1DS a 
aorloua bandloap to an alreadf aggr&Tate4 ooodltlon regard!Ag 
training or pllota, I do not ballBTo tholr rolease to tbe 
All1~• 1e Juat1t1e4. 

CONFIOfiW' ~ 

1:.3 

Regraded Unclassified
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CONFIDENTIAL 

I • u .. ,_ ......,._.. t• ,_. ........W ...... ~ ........ . 
hft II - A&,.,_. ... I 

Mlftllee ., -' ... o.t.ft t• &&11'1-
... •• - l - ....... t,-o, aftlleA 
..._._. .. ._W .. lhwl••.,._l, 
t,-o . 

.... wU1 ........... ...,. .. ...,. ,. ..... .... 
..... •• t,-o, .. ur.-u- ........... ,_ ....... "' 
.We -*- a aMUI.-1 111W ., .............. St _leNt, 
s. wt .. ,...,..... .. '' aw ..,., ....... 
....UM- . ..,, 

,.._.Ia. v a n v.,JT. 

... ana-, •• ..,._, ... -. ....... ., ...,. ....... ... ..... u., ..U..-1 .., ... . 

.... .a, ~ .. usua :ldW.,. ............... 

.... Ant 
m FILE COPY 

\ 
\ 
\ 
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CONFIDENTI 

I • u .. ,_ """"'n• fer ,_p _,,._Ual 
-· tile feUewbc r 11rte1 

"""'1-u~ 
.. UWYt• et _. ... o.e.. tn u~. 
- l - ,_ •• 191101 w.tlll .. o...n ... 
.......... .. llWYt• - ,_ •• 19110. 

"""' u - Ab71•• ..., ... 
~~--.. ef _. ... o.e.n fer u,.J.aM 
...,_, ., 1 - hM 1, l9110a -.n1w 
o.tere ................ llWI'l• - ,_ •• 
19110. 

Ttoa wU1 Mte tat ._ ten• eurr terwl'l ......_ 
,_ • · 1911o, .- w.-u .. tual•W ,.. l.Mt ...... 

.... (ff; 

'I I elJ", 

1-....1 B. lfn I' a, Jr. -· 

.,x: ..... ..-. ;HJ 

FILE COPY 
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CONFID ENTI 

1 • • 'lac ,.. MNwt.tlo, ,.., ,_ ..ru.-tw 
........ twu.wtac ,..,. ..... 

IV\ I-~ 
-.tl-s .. ., ...... OMift ,_ .... ~. 
- 1 - .,_ •• 1,-.o. Will.& 0...... ... 
.. , ....... WlftrlM .. .,_ I, 19110. 

JVt n • .u..,_. ..,.._ 
llot1hwlM .t ..a ... ~ trr .u,.t.. 
...,_, -., 1 • ,._ I, 19110t tiatU1et 
-." ..... u .. w llot1bel'l• • .,_ 1, 
1911o. 

T .. will .... tloe\ tlo- W1M _., fe-.1 ......... 
,._ 1, 19110 ...,. w-u .. tvUIM& ,_ lad ....ar. 

lleiiRl ...... o .... 1 u, .. ., ., ewr, 
~~awru '-••· 
IMIWic*t I , I . 

ll111ral7, 

I SicDe4 I B. lforwedlaa. Jr. 

FILE COPY 
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WAR DEPARTMENT 

OfJ1CE Of THE CHIEF Of STAFF 
WASHIMGTOH 

June 13, 1940. 

Dear llr. llorgentbauz 

I have your letter ot J'llne 13, with 
confidential reports enclosedz 

Part I - Airpl.anes. 
Part II- Airpl.ane engines. 

I nota these raporta carry tonrarcl 
throuab Jw.. 8, 1940, the into.-tion you turniabed 
us last ....-. 

tbanlc ynu very IIUCh for this turtbar 
data . 

Faithfully yours, 

Honorable Henry Yorgentbau,Jr. 
Secretary of tha Treasury, 
Waebinston, D.C. 

! 17 
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TREASURY DEPARTMENT 118 
INTER OF'I'ICIE COMMUNICATION 

DATW Juno 13, 194<> 

TO Soor~etar~ rgent nau 

L!r.H f': "' 

~ 

Attached i s a letter from tho Republic Aviation 
Corporation which we received with this week's reports . 

The writer asked that I call your attention to the 
fact that unless they r eceive some new orders in t he near 
f ut ur e t heir production capacities will be partially i dle 
in a few months . I n this week ' s letter to the company I 
sai d that I would bri ng their letter to JOur attention. 

For your reference I am attaching our record 
of the company' s orders and scheduled deliveries. 

J} /' c'--

r /~ c, 

cc 

Regraded Unclassified
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~Jfi)CTL Y CDIFJDENTrAt 
I«Jet•t RJ, JC : AVIATIO~ (:<)JtloORATJO~ : : !! 

I'AICJiUMfU:tAI.J!C., I .A f • ._-U _,.I..A.!'IItU . ..... 

W • "'• Y U 11 1C 

June 7, 1940 

AIR MAIL - SPECIAL DELIVERY 

Mr. Oeorge C. Haas 
Direct or of Research and Statistics 
Treasury Departa ent 
Washington, D. c. 
Dear Mr . Haas : 

,4-.108 

RECEIVED 

JUN 8 !940 

........ ............. 
Thanks for yours of June 6 i n response 

to which we ar e submitting the data you requested. 

I hope you will be kind enough to call 
Mr. Morgenthau•s attention to t he f ac t t hat our 
production capacities here will in a few months 
be parti ally idle an1 that we have qui te an ex­
tensive pos sible production capacity which can 
not be utilized unless we receive order s in the 
immediate futur e . In r act, our present production 
organization can not be msintained unless we 
have sufficient business t o justi~ same. 

I would greatly appreciate your coopera­
tion in this aatter. 

vr:fl( :Wl/ 
Enclosur e 

Sincerely you.rs , 

w. Wall ace Kellett 

\ 
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STRJcn Y CONADENTIAL Dt.1l .. r1•• ...... Or .. re• UP\JBLIC .t.YU!lOM COIIPOIV.!lOI 

Cl••• ot p~Arot.Mr 
N~4 \1,_ ot pl&M 

,.,..~. .. · -1 ........... ...... . 
'liA ....... v..U ••····· 

!9\a l All Puoc:Mo.n • • 

!'ota l All P\u'oba ... n .. 

' ' 
u 

0 

1 

-' 
1 

• 

0 

..... 1, 191Ml .. ... .. 

0 

0 

\bot S.ore1Ar7 of \M ~r ..... .,. Dhhlo• ot a • ...,._.._. lt.athUu .,,,., .. a..,.. ~IJ a.,.r,• rr- J..,h, ... l e ..... t ... 
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0 
June 1), 19~ 

At lunch with Mr. lnudaen today I told hi• that 
I had diecuaeed with the Preaident thie morning my idea 
ot making the Allied money go turtner through not &eking 
them to pay tor all or the plant expansion neceasery tor 
their program. I eeid that in the case or Ford the U.S. 
Gover nment might pay tor ell or the toola a.nd then the 
Alliea could buy the engines trom Ford the • eame ae t hey 
would but motor trucks trom General Motore without pay­
ing tor the toole. The Preaident approved the idee 
heertilt, end pointed out that in the ceee or Aluminum 
Company ot America we should build a plant tor them, 
pay tor it, and then lease i t back to them on account 
ot the anti-truet euit pending agains t the company. 

122 

I rn1ewed the grounde wi th Mr. l .nudsen at lunch, 
and I told him that it t he Allies had a billion dollars I 
wanted to make it stretch just ae tar as possible. I then 
eketched thie plan tor hill and he asked whether it wouldn't 
be better to let the Alliea pay back a certain amount 
on each engine as tbet were delivered. Re gave the ex­
ample that it the u.s. Government and the Allies combined 
were going to place an order with Ford tor 20,000 
enginea and the tools coat $20,000,000, add $1,000 to 
the coat or each engine1 and then pay ott the money they 
had borrowed with that tl,OOO. 

It aeeme that Mr. lnudeen met with Jesse Jones 
laet night and be reached an i mpasse with Jones because 
he (Jones) eaid that on the plan lnudeen wae euggeeting 
he didn't aee how he would get paid baok. Mr. lnudsen 
aaid that t or eleven daye be baa been going around in 
circlea and getting nowhere and that thia seemed to be the 
&never to all hie problema. l nudaen t hen &eked, "It I 
do thia will I have Sullivan on ID1 neckt" I aaid that 
we would aend t or Foley and tind out. l olet liatened 
to the prograa and be can eee no objection provided 
the t the Ford Company would borrow th11 money tro11 RJ'C 
and agree to pay back the RIC ao much per unit ae they 
deliver each unit. Mr. lnudaan then aaid, •Well, what 
it ve have a cancellation or oontraotat Who will loaet• 
I told hill that the government will have to take the 
lose. I a&id that it I waa the manufacturer I wouldn't 
wan t to go i nto thie busineea and take tb1e risk not 
knowing how long the French are going to continue fight­
ing. lnudaen then wanted to know what would happen it 
they ordered a lot or etutt that we couldn't uae. I 
told b1a that we bad already oroued that bridge and 
they have got to order the kind ot atutt we can uae; 
otberviae we don't do buaineae With the•. 
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Mr. Jole7 then dictated the tol1ow1ng paragraph: 

Mr • ln\ld .. n wrote a ehort aeao 1n penoll 1n 
•1 preaenoe to the erreot tbat the coat or the toola 
would be apread oYer the unlta to be produoed and the 
aone7 adYanoed to be repaid troa aal .. b7 tba unutao­
turer, the title to the toola to be in the aanutaoturer 
and the tlnancing to be on a loan baaie, and the goode 
to be manufactured to be or atandard Aaerioan dealgn. 

Mr. Morgenthau then dictated the following: 

I auggeated that lnudaen talk with the Preaident 
about thia alone after b1a aeeting with b1a tOd&J, and 
then giYe •• a telephone call to tell ae wbat tbe7 
bad decided, and then I would get in touoh wlth Arthur 
PurYh and tr7 to ban b1a ooae i n at 9:00 Jrida7 
morning to aeet with lnudaan, Jola7 and araalt. 
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TREASURY DEPARTMENT 
124 

INTER-QFFICE COII4114UNICATION 

June l3, 1940 

TO Secretary Korgentbau 

III". Foley ror tbt s.cntuz'• DiarY 

At a conference yesterday afternoon at the office of William s. Knudsen, 
Ad11Uor on Industrial Production, which was attended by llr. Knudsen, m;yaelf 
and llr. Kades, there was di.scussed a proposal (w!U.ch llr. Knudsen clictat.ed and which 
1s attached hereto) to erect a plant for the manufacturing of Vlright aircra.rt engines. 

The plan proposed by Mr. Knudsen contemplates that the RFC advance Wright Aero­
nautical Corporation the sum of $501 0001 000 tor building and equipping such a plant. 
Title to the land, buildings and machinery 'IIOuld be vested in the Govel'lllllent which 
would lease the same to the Corporation for 3-l/2 years at a rental !or such pe.riod 
of $14, 157,000. This sum is arrived at on the basis of charging $585 t or each motor 
produced, 1t beina cantempl.ated that the Corporation 'IIOuld manufacture 24, 2CO engines 
during that period, this beina about 575 engines per month. 

For these engines t he Governcent would pay $363, 0001 000 'llbich io about $11 500 
per engine . Apparently this figure 1o arriTed at as an average price by estimating 
the cost of an engine to be $1.0 for each horse- power. The profit on the sale of the 
engines would be about $25, 600, 0001 or approximately 7'/. of the contract pri ce U the 
rent (about 4'/. of the contract price) 1o charged as a cost of perfol'!lillg the contract. 

I advised llr. Knudsen that his pl.:ln would be satisfactory up to this point and 
that the rental could be cbargsd as a cost on this basio . !lowever, Mr. Knudsen' s 
plan also contemplated that at the e:xpiration of the contract \'fright Aeronautical 
Corporation liOuld have the option to purchase the builcling and equipoent a t 50% of 
the balance between the initial cost and the rental paid. In ot her lfords, the 
Corporation having paid $141 1571 000 in rent would receive that amount as a creclit 
on the purchase price plus an additional credit of $18,000, 000 and could buy the 
plant by paying the Government $lS,ooo,ooo. I stated that giving such an option 
would be very doubtful. 

Arter paying the purchase price of $1810001000 !roc its profit of $25, 600, 000, 
Wright 'IIOuld have left $71 6001 000 plus a new plant costing $50, 0001000. Whether 
t.'>e profit would exceed the limit of 12'/. of the contract price and Wright get a 
windfall 'IIOuld depend upon the market value of the plant upon the completion of the 
contract. I explained to llr. Knudsen that 1 although this is an;rbod;r' a guess now, 
to depreciate a plant of this character by 36% in 3-l/2 years would be dUficult t o 
jueti!y especially since an adclitional 28'/. ot the cost (returned to the Govemment 
as rent 5 ia included by Wright in the price charged the Goven:aent !or the engines. 

We also considered various ways of handll ng the special machinery problem. I 
s uggested that the oanufacturers bor row money f'roo the RFC tor the purchase of the 
machinery in their own name and repay the same as dellveriss to the Goftnaent are 
made , the RFC being meamobile secured by " chattel mortgage on the machinery• 
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COPY 

J\Uie 11, 1940 

Referring to the CurUs Plant proposal of 
$50,000,000 to be .tuznisbed by the R.?. C. for 
plant "J" investment, m:1 suggestion is tbat the 
R. I'. C. turn the required 1\mda over to the CUrtia­
ll'r:igbt C<npnn,y llhlch bui.lda and equips the bu1.14-
ing, 'Obich is Govena>nt property. 

The ~i.s-lfright Ccmpan,y 1l'1ll rent the 
bn1lding and equipam~t troca the Gove~ i'or 42 
months to manuil!.eture 24, 200 moton and 1l'1ll 1"'7 
1n rental, $585.00 par motor produced, or 
~,157,000.00, this rentaJ. being a leg1t1nate 
charge against cost, but w.1 th no profit to the 
manufacturer. 

At the e~iration oi' tho contract the manu.­
facturer 1l1ll bave the option to purchase the 
bu1ld1ng at 50% of tho balance between first cost 
and the rental paid. 

In this way the ..anutacturer, m a cost oi' 
sales &lliOunting to $363,0001000 1l'1ll have the 
plant at hal1' value, plus a pro!it of $2:5, 638, 000. 00 
or approximately 7%. The Govem::ent 1l'1ll have an 
upel1lle of $32,0?81 000.00 or $1, 326. 00 per 110tor, or 
approxinately s.~. 

! 25 
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' =p:Jup ts tbt "sreten' • m·" 

.At tluo Secretary• • requ1t • ID:l Pola7 aDd Chllck w .. callAcl ce 
llr. llulaen at hia office in tM Federal ... ern !lniJc!ln& toc!q at 
S P·• • 

llr. IDuc!aen aa1c! tb&t M bac! talked with tluo Prelic!ent at'ter the 
••tiJIC ot the .l.c!'fieorr eo-i1eion to tb& Council tor ll'atioaal. Delane• 
concarninc the pr01ra. tor tinanci.Dc pl&Dt up&:~~~ion aDd tooliDc aa aareec1 ~ with Slc:ret.ar, lloraentbau aDd llr. Fola7 at 1un=- toc!q. 
!be Preaideat, accorcUDc to ltr. lauc!llen, a1c! tbat he ._. in a-raJ. 
accord with tb& .~. bolt 1t there were .....,poll .. th., the Gonro­.... t lhoulc! not loan, bolt &boule! conatruct aDd la&ee the plant to tb& 
.anutactu.rar. llr. Inwlaen Hid that M 111&11ted to write out the tonule 
which M did in hia own baDe! aDd pn it to llr. Pole7 to dreae up in 
lepl ~·· Fole7 tole! hia tbat M would work 1t onr tocipt aDd pn it to hia when M cue to the Sac:retarr'• ot!iea to•onoe ..onW>c 
at 9 o'clock. 

The t ollowiDa 11 what llr. JCnuc!sen haDc!ed to llr. Fol171 

•The Treaeurr Dept. acr•e• to tb& principle tbat 
plata built or equi~t turn1ahed in tb& -cenCT 
lball be titled to the ......ractur.r aDd baMJed thN 
tb& B.. F .c. ce a loan bt.l11. !be coat ot auch plat 
aDd equi~nt &hall be 1pread onr the total require­
Mnta in n\lllbera ot piece• . !be ._-tiu.tion cbarae 
will be a laptiata part ot tb& price par unit, bolt 
will carrr no protit to tb& amatacturar. The tunda 
obtained tbN thia •thod will be reaittld to t~ B..F .c. 
u unit e are 1olc!. 

liThia ia applicable to doaatic or torei&J1 boliU.... 
with tb& pro'fiao, hont'ar, that toreicn orc!era .. t be 
et&lldarc! .t.lleriCID •terial· lo • tari&l ot tp~c.ial 
c!Ni&n can be incJ,x!ed. !be ulfUIIPtioD 11 tb&t Gonrn­
MIIt will aaeu.e loaa c!u to cancallation betore -
pletiOil ot the orc!ar1 . • 
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June 13th nt 6 p. o . 

Ur. Stettinius Just phoned to say t hat 
you had asked him to g ive you n l i st of dat es o f 
del i very on boobs, and the informati on has not yet 
been arrived a t . The eng ineers are worl:i ng t onight 
on the matter and will have tomorrow after noon, for 
the first ~1me , exactly what they oan do i n the way 
ot deliver y. As soon as he gets thie info~~tion 
l1e 111ill phone yo:J. and tell you. 

t: . : t. Chauncey 

125 
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TH.E ASSISTANT SECRETARY~ THI: NAVY 

WASHINGTON 

13 .TWWI 1940 

!balllt you tar your lluoraDdua ot 10 .TWWI 1940, 
ancloai.Dc a cow ot the lleloarandua to 70U rr.,. 
the ~a14ent, dated 6 .JUDe 1940, ~ 
the s.oratu)' of liar &Dd the Searetary ot tbe 
Ia..,. to ol.ar all contract& tor purebaa.. tbrough 
llr. lm•b•n, ec-unol>aZ' ot tlla Actriaory c-­
.S.anon to the CouncU ot II&Uonal Data-. 

lla,y I talc.a thia opportun1t;r to expnao to you tbe 
ap)JNoi&Uon ot the lia..,., aa ftll aa IV aom, tor 
the courtaq &Dd cooperaUon which you and your 
Statt extended to the Departaent during the t1JIIe 
that you cleared these contracts. 

W1 th ldndeat personal regard& 1 I ruaJ,n 

Honorable Hltm'T llorgenthau, .Jr. 
!'he Searetary ot the Treasury 
'll'aahinctoa 

! 30 

• 
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HSM 

Secretary of Stott , 

Washington , 

1639, June 13 . 

PIA IN 

London 

Dated June 13, 1940 

Rec'd 5 :51p. m. 

POR 'i'REASC l FRO:. BUT'iEll'.YORTH , 

•:nc . There haVE been rumors in the City and tlst­

whtrt es to how tor thE President 1 s indication of 

material uid to the Allies included credits or other 

finan cial f o.o111tits oncl some diseusoion on th~.s subj ect 

hos nppto.rtd in todoy ' s financial press , ThE most notc­

florthy articlE oppcars in the Lol!'.bord StrEEt column of 

, 31 

the :'l!<AI:CIAL t:EWS. Although this is written by Einzig, 

none tl•e lt ss the cha 1rmon of the FINAt'CIAL llEWS 1s Srtndan 

Br acl<c n, M. P. , who has become Wins ton Churchill ' s pnrUa­

mcntat~ privstc secretory and was mode u Privy Counselor 

o few days ago , Furthermore thE freedom with which thE 

British TrtasurJ 1a now grcnting pt l'O!ission for dolla r 

purchasts is es much a confirmation of the following as 

it is a response to the urgency of tht situ:ttion : 

"Fortified by President RoosEvelt ' s pledge , however, 

the Allied governments pre sumably will cons i der i t soft 

unhESitatingly 
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bam -2- No , 16~9, JunE 13, from London 

unhEsitatingly to buy for cash all thE war matErial avail­

ablE on tht assumpti6n tbnt thtir ohQncEa of obtaini ng 

mnximum quantitiEs of modErn matErinla aa soon as thEy 

btcam£ availablE will bt i n no way prejudicEd. If in the 

mEantimE their SPld and forEign Exchange rEsourcEs art 

rEduc Ed they wi l l hnvE to presumE that thE UnitEd States 

will not rri thhold nEcEssary wE apons for rESisting thE Nazi­

Fascist aggrucora Ill( rEly bEoaust thr Alll •• Jock-dollars 

to pe; tol' th01 By thE tim£ any such question arose , thE 

admi:- _,. trnt1on t.hould havt had a reasom.b:;.c opportun!.ty 

to overcomE any isolationist rEsistance to lEgislativE 

changEs Enabling thE AlliEs to obtain war matErial on a 

credit basis . If so, it may be reasonablE to o~sumE that 

hEnceforth thE volume or Am: r1can w ar deliveriEs will bE 

dttG,.1ntd by thE capacity of the Ar.u:ri can armamEnt 1ndua­

tr1t~ --which can be Extended rapidly, Financial cona1dEra­

t1oru:. prcsumobly will not weaken thE material support 

prooi;cd by Prcs1dtnt Roosevelt .• 

As thE FINA!I~IAL THIES and the TIMES poi nt out , a 

rumor also gainEd currency in thE City that the British 

authori tiES arE to borrow Am£ rican SE curl tiEs dtclared by 

British owntrs and not commandeer thEm f or salt bEcause 

funds migh t be allowEd to be raisEd in Az:u:r1cs against 

tht1r dt posit" , On which thE TilES cautiously comm~:nta: 

"I cd££d, i t st t mtd to be based ae much upon a wishful · 

- interprEtation 
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hsm - 3- No, 1639 , JunE 13 , f rom London 

interprEtation of thE extent of UnitEd StatEs political 

gcodl'lill cs anything E lac" , 

Two. The British TrEasury announcEs with rEfErEnCE 

t o thE provisions or regulation 3B ot tht defEnce (tinnnct) 

rEgulati ons l9:Je tha t pE t'l!lission for thE iSSUE of SECUri­

tiEs in a for., transferable by dtlivtry T~ill not bE g1vtn 

in any ins t ancE where it is possible to issuE thos t securi­

ties in rc uisttr£d or inscribEd form , WhErE special cir­

cumntnnccs txir• which might bE hEld to j us tify the issue 

of sL~uritics tronsfcrnblt by delivery (c . g . t empora ry 

docunrnts) applications ~y be made t o thE Capital Issue 

CommittEE if the issues o f the securi t ies concernEd rEquire 

1'rEasury consent undEr r Egulati on 6 (oontrol of capi tol 

1sanEe) . In all othEr casts, applications sho~.<ld bE 

addr~~3td to thE &nlr of England Exchange Contr ol, 

7~££ , Tht British Treasury have a l s o nadt two orders, 

t he ~tftncc (fina nce) (rEstriction of payments) (No . 2) 

ordEr ~940 and the defEncE (finnnct) (export of goods) 

(No . 2) 01'Clt r 1940, giving Effect t o on nrrangtmcnt which 

has b EEn made with thE Ar gentine author i ties for regul at ing 

po~nts between the two countries . •ndtr tht provisions 

of thESE orders a s from thE 14th JunE a ll paym£nts to 

persons resident 1n the ArgentinE from ptr$ons residEnt 

in thE Uni ted Kinsdom of a comme r cia l or currEnt f inancial 

naturE may only bE madE 1n stErl ing to an 

account 
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ha -oi- Mo. 16:59, JunE 1:5, tratll London 

account with a UnitEd Kingdom bank rtgiattrtd as such b7 

tlu: Bank or England undEr tht dtttnct (tinanct) r t gula tiona 

and all uporta trom thE UnitEd Kingdom to tht Argtntinc 

must bt paid tor i n stErling from a aptcial account . As 

htrttotort, all othtr rtmittancte rrom tht ArgtntinE to 

thE sttrllng arta will also bt madt b7 thE dtbit or a 

spEcial account . 

? 
a 

.. 

•• 
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MEMORNIDUM 

Aeropl~nes 

~e have received a reques t from France 

for tr.enty 4- engine Boeings (flying .::ortressed 

to be rele<: sed i medhtely ·,·,ith the ide~ th=t t hey 

be flor;n over to t he other side . 

As there are i mportant orders on hand 

\', ith Consolida t ed Aircraf t Corporation for 4- engine 

Boeings it \';ould be possible to re lace , next yeor , 

such deliveries as could be conceded to u~ now. 

Ne•,, York, 
13th June, 1940 
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B.l«.Jr: 

Operator: 

H.M.Jr: 

Arthur 
Purvis: 

B. !-!. Jr: 

P: 

H. M.Jr: 

P: 

B.M. Jr: 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

Hello. 

Mr. PunU. Go ahead. 

Hello. 

Bello. 

Arthur' 

Yea. 

Good 1110rning. 

Good morning, 81r. 

How are you? 

Very well , thank you. 

Ju.ne 13 , 194o 
9:06 &.!II . 

:!.36 

Arthur, oould you give me -- ah -- approximate 
figure of the amount of money t hat you either 
have or have s igned oontraote for for plant 
expansion in thiS country. 

Yea, I'm sure we oan get t hat . You want 
that f or t he Bri tUb and J'renoh? 

Yea. Oh, I want a ~ guess , I mean, 
oouldn 1 t you Just give me one' 

Oh, I see what you mean. Well, nov, let me 
see. Off hand already -- When you say signed 
oontraote you mean either letters of intention 
or oontr aot. 

Yee, I mean, like powder f aotoriee and thing• 
like that. 

$100 -- let me see -- $200 - -it's a little 
difficult. I llbould •a:r it might be anJWbere 
between 300 and 1500 1!11111on. 

In plant•' 
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P: 

H. t{ , Jr: 

P: 

H. Jt. . Jr: 

P: 

H. !.I . Jr: 

P: 

H. '' . Jr: 

P: 

1{ . !' .Jr: 

P: 

R .1~ .Jr: 

P: 

.. 

: 37 

- 2 -

I would t hink so because you eee the -- t he 
airplane i s approximately, I suppose $100 
mil l ion, isn't it? 

I thought that was around $60. 

Ah, but you see that was when you were a t 
Pratt and Whitney, was it not? 

Yea. 

And look here, I th ink before I g ive you -­
just l et me r!ng you back 1n five minutes . 

Wel l , 1t you could ring me back any t ime 
before 9:30 becauee I have somet hing very 
i mportant that I want to uae it tor. 

Yes . 

S.ee? Very i mportant. 

Yea, I'll do that. And one other thing ...... 

If you could call me back in t he next 20 
minutes and give me an a~~roximate figure 
ot bow much you people are putting into 
!>lants • • . .. • 

Yea, I'd rather do 1t t hat way. It won't 
t a_'ce me, I don't beUeve, more t l1an 10 minutes. 

Right. 

Thank you. 
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H. z.t ,Jr: 

Edward R. 
Stett1n1ua: 

H.l.!, Jr: 

S: 

R, I( ,Jr: 

S: 

H .~ .Jr: 

S: 

H .~.Jr: 

S: 

H, \I,Jr: 

S: 

H. lof,Jr: 

S: 

H,H,Jr: 

• 

Hello. 

June 13, 1911<> 
9:111- a . 2, 

Good moming , Mr . !lecretal'1. 

Row are you? 

Good, sir. 

I wonder it from :rour former oompan:r you 
could get s omething tor me? 

Right. 

I ' d like to know, tirat , it they would give 
you t or me the list ot the bombs vtu.ch were 
in t his order, I mean , how much ot each the 
way it was tinall:r set up, :rou see. 

Yeah, 

And then, what is t h e da te ot the tiret 
deli•er:r and w.ben do t he:r complete deliTery 

! 38 

on each group ot bombs, I mean, how long 
Will it be before t h e:r begin to del1Ter the 
JO-lb. bollba and w.ben do ihe:r tlnall:r del1Ter, 
:rou see? 

B:r the •arloue items. 

By the • arloua lteme. 

Yeah. 

Because I think that I ' m belng kidded and I 
don ' t like to be kidded. 

You want me to check t h is tram the ot her elde 
r ather than from t hU 8lde. 

I • d llke you, it you would do it v1 th Steel •••.• • 
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S: 

R,I.! , Jr: 

S: 

H.J.I . Jr: 

S: 

!l .~l . Jr: 

S: 

H. !4.J.r: 

S: 

S : 

- 2 -

Right , 

Direotly with Steel, beoause I t hink the 
Army 18 kidcUng me. 

I shall do tha t immediately, e1r. 

I may be doing them a gross 1nJuat1oe 

Ah -- I ' ll ge t -- 1t might take me a rev 
hours to get 1t. 

Oh, vondertull 

O. K, 

But you see what I want. 

I understand, 

Thank you. 

Righ t -o, 

13~ 
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H . I~ .Jr: 

Operator: 

R.J.!.Jr: 

Arthur 
Purvis: 

R .!~ .Jr: 

P: 

H. H. Jr: 

P: 

H. lf.. Jr: 

P: 

R. }o!. Jr: 

P: 

H. J.!.Jr: 

P: 

• 

Hello, 

Go ahead. 

Hello . Rello . 

Hello , good dternoon. 

How a re you? 

Very well, thank you. 

June 13 , 1911<> 
2:31pm. 

Arthur, I don 't wa nt to raise your hopes 
too much, but I tb inlt I've worked out a 
ne>~ formula whereby you would - - how shall 
I say -- be paying tor your goods t hat you 
ordered i n this country - - whereby you 
wouldn't have to put down the money in 
advance. 

Oh, good. 

J.nd I had lunch w1 th Jl:nudsen and be says 
that t his i s the answer t hat he 's been 
looltlng to tor eleven d aye on everything. 
P.e wants t o apply it t o everything. Hello? 

Yes. 

HO 

'1'h e thought bei ng 18 t hat the Goverrment 
would advance the money -- thie Government -­
helle? 

Yes. 

• , • • • • t o t he manufacturer and t hen as be 
deli vera e ach unit , he would add the extra 
amount t or either machine tool• or wha tever 
t he coat ie t o the unit, and then pay baok 
to this Go vernment what we 1 ve ad•anoed him. 

I eee. So that in ett eot would mean that 
not even in the oaee ot the machine tool• 
would ve ban to put the money up i n advance. 
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l! . l' . Jr: 

P: 

H. t: . Jr: 

P: 

H. 't .Jr: 

P: 

H . l~ . Jr: 

P: 

H.:· .Jr: 

P: 

H. " . Jr: 

P: 

H.'f. Jr: 

P: 

H.J.I , Jr: 

P: 

H . l~.Jr: 

- 2 -

Correot. 

That would be very aatiataotory. 

Woul dn • t it? 

Excell ent . 

\'/ell, Knudsen 1B cra zy .about i t. I t alked 
about lt with the PreAldent t his mor ni ng 
but i t is so tar-reachi ng and runs i nto so 
much money t hat I asked him t o talk to t he 
Preai dant about it again this afternoon when 
he saw hi m. 

Yea. 

And I' d a~nreciate it it you wouldn' t t ell 
t his to a l iving soul until ve •ve definitely 
cleared it. 

No , I won ' t . 

It I hear fro m Knudsen after this meeting 
it' s all right, I t hink i t' s sufficiently 
i mportant that you be here a t 9 : 00 tomor row 
morni ng to alt down with Knuds en and me. 

Who ' 11 t he re be? 

Just you, Knudsen and I . 

Yea. Oood. 

At 9:00 t omorro>T morning . 

All r i trht . 

To settl e this because then he'd go ehead 
and thU would be the formula t or ever ythi ng 
f rom now on. 

Excellent. 

Starting with t he Ford l!otor Com~any . 

1!,1 
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P: 

H.!'.. Jr: 

P: 

H. !-!.Jr : 

P: 

H. V.Jr: 

P: 

H,M,Jr: 

P: 

H .I~ . Jr: 

P: 

H.J.f .Jr: 

P: 

H. ·• .Jr: 

P: 

P: 

H. J.f . Jr: 

P: 

142 

- 3 -

Yes. 

Where t he tools run t o $30 mill ion, you see? 

Yes . That would be very good indeed. 

You see? 

Excellent. 

Now the only pr oviso we ' d make on this is 
t hat all the manufact ured goode under t h18 
would have to be eubjeot to American design 
and pattern. 

Yes . 

I meM, in ot her words, ve wouldn't vant to 
make special t hings we couldn 't use ourselves. 

No, naturally. 

I mean that out of this production l ine would 
have to come somet hing which we could both 
use. That would only be fair. 

That would be reasonable. 

Don't you t hink eo? 

I think eo. 

Well, I'm quite excited about it. 

Yes. Then, as a matter ot fact, i t ' s the 
ttret -- it' s t he tirs t possible break t hough 
in a long subject, isn't it? 

Well , I know it is tor you and Xnudeen s ays 
for eleven days he ' e been going around in 
circles trying to get a formula. 

Yes. 

And he ' s taken it, and be 's ora~y about it. 

Yes. Well, now I tbink that ' s simply splendi d. 
I ' ll be there at 9:00 o'olock with the greatest 
pleasure. 
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H.JI.Jr: 

P: 

H, }t,Jr: 

P: 

H.!f .Jr: 

P: 

H,l·' . Jr: 

P: 

H. lt ,Jr: 

P: 

H .~~ .Jr: 

P: 

H.l' . J r : 

P: 

H.l' .Jr: 

P: 

H.J~ . Jr: 

P: 

- 4-

Well , let• a leave it this way. I'll call 
you either way just ae soon as I hear from 
him and I 1ll hear fro m him within an hour. 

All right, splendid . 

But I ' m qui te excited about it because 1t 
reall y ought t o be very helpful tc you. 

Yes, exactly. 

H 3 

And that's what I want it to be, and I' ve been 
trying to rack my brain tc find scceth1ng t o 
ma!l:e your money go further . 

Yes, exactly. It becomes very ioportant 
nott the. t we orcbttbly will be forcing the 
issue in purchases very strongly. 

Yes, but, I mean , this stretches your money. 

No . 

Doe en• t i t? 

Oh, what was thl\ t7 

I say, this makes your money go further. 

Oh, it stretches it , definit ely. 

Yes. 

Oh, definitely. 

Nm•, one other l1 ttle thing. In a cable 
t hat I go t lat e last night fro m Xennedy ••.• .• 

Yea . 

He ' d been in touoh with Lord Beaverbrook, end 
Beaverbrook had given him a number on these 
Rolle engines of 3300, and I think Sir Henry 
Self said ;6oo. 

Yes. 

• 
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H. li.Jr: 

P: 

H. !' . Jr: 

P: 

H .l~.Jr: 

P: 

H. H.Jr: 

P: 

H . l~ .Jr: 

P: 

H, l! . Jr: 

P: 

- 5 -

And Head has been bothering me 'Nhioh it 
would be and I said, wel l , after all, take 
the higher figure, 

As I understand the difficulty 'Which bas not 
-- when I got t he meeee.ge yesterday, I t hink 
I told you it was in the form of e. r ather 
violent telephone mesoe.ge from Lothian Who 
had been speaki ng to Benverbrook on another 
matter, and Beaverbrook hnd Monnet W1 th him. 

Oh, yes . 

And had said t hat -- Will you please get a 
message quiokly to Ar~ur Purv1e saying that 
he can go right ahead. Now then, the 
~!onnet Will send a cable authority to him 
tonight • . •• •• 

Well , that'e tough. 

•••• • • tor t he thing . \fell , now then when 
the -- we get in this morning, there is no 
cable fro m J.!onnet on tha t subject , probably 
due to the fact tha t yesterday was a pretty 
hectic day and today may be even more hectic, 

Right . 

But What I -- as I see lt, on t he British 
side there is a definite con.tirnation saying, 
yea, 3300 a.re ours and what I 'm really waiting 
tor nov is ~onnet•e cable saying yea, 6, 000 
is the total tor the combined two Governcents 
and the French are sending you separately the 
necessary authority on t he 2700. 

Well, I ...... 
Well , I 1 m expecti ng -

\fell, I just wanted t o let you know t hat the 
figure that Kennedy ueed was 3300. 

Yes. 

• 
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R.IK.Jr: 

P: 

H.J.! . Jr: 

P: 

R. !! . Jr: 

P: 

R.H, Jr: 

P: 

H,Jt,Jr: 

1': 

R. lt.Jr: 

P: 

- 6 -

And I' m not going to tuu With it any more. 
I'm going to leave it with you. 

Yes, quite. I ' m hoping ver:r much t hat ilt any 
minute this afternoon the oeble Will come in 
from Monnet beoauee he epeoifioelly said it 
was ooming yesterd&:y. 

All right . Well, I'll 1st :you know. I'll 
have socebod:y phone ;your offi ce Just as soon 
as I hear but I th ink that :you ought to - -
I want :you to s it in on thie for I really 
t hink 1 t' s important. 

Oh, it'e it might be quite Vital. 

Yes. 

Thank :you ever so much. 

I'm trying t o think up something ever,. da:y. 

(Laughs) And t hank heavens there 's s omebody 
there 'Who 18. 

All right. 

Thank you, Henry. 

Good-bye . 

Good-bye . 
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THE: UN OCR S CC RCTARY Or TH E: TRCASURY 

WA..H I NOTON 

~ ..... 1), 1~ 

I llhoal4 Wllk ~ al.cb\ aaaouoe a\ 70V 

preee ooatere- \he f ollowlaaa 

p.,.l!at•'7 qporh f.- \lie le4eral .... ". 

JaKe l.Uoa\a \lie\ we un l'eMln4 "''Proaba\&17 

t26Q,OOO, OOO of \lie )-J/Sf> ,........, 'bu4a la 

azcl!e•p f or \he - 1~ ao\a, We will p\ a 

tu.nbu r.pon la\a \1111 ena l ac •• \ o \lie . ...... , 

1aol 114e4 l a lae\ Ill. ell\' • .all, * loll will laoraa•• 

\he a'bon _,,, 
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' 

RSV 

SECrEtary of State, 

\Vashlngton. 

mtGCiT 

1170, Jur.c 13, ~~on. 

FOR TFE TRE'I.Sl::"S . 

• 

GRAY 

Paris 

1·H 

Dated June 13, 1940 

R~o 'd 5 :15 a . m., 15th 

Dean Jay of Mo1·gan 1 s who left for l!iort at 2 ,:.;o a .m. 

this n1orning aC'.vised the Cowl~~lor Ins t c<En'\.ng tb .. ~ a 

sudden anCi s ecr ~t !'IE cting of tht Pnris i)anlcs VIUS called 

by the Bo.nlt of France on Monday o.ft trno,,r.. Th<: banks 

wcr £ i n formed that the Bank of FrancE at Paris woulct 

htrtafttr operate ab a branch and not as thE head or tht 

institution. Jn the even t of Germnn occupatio~ of ~aris 

the banks havt been instructed to dEstroJ all bank note~ 

in t:hcir possession htrt . A prooes- vtrbalE i ncludtng a 

list of tht bank notes thus destroyed is to b e mad' in 

~ll~.l instance and will be \lstd to obtai n replacemEnt s 

such notEs f r om the Banlc of Fro.no£ nt the termination 

the war. 

ThE National Ci ty Bonk and ChasE hove closed their 

offices in Paris . Morgan ' s and tht Ouaro.ntet still 

rtmLiin 
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bslll - 2- Boo 1170 , JU!l£ l.S, noon, troa Paris 

r£111Q1n opm w1 th skEl.tton eta1'ts. ThE banlal no longEr 

rtot1v£ dEposits and no traneaot1ons 1n tort1gn cxohangE 

a.rt bEing oarr1 t d out~ 

BULLI 'l"l' 

RR 

Qf 

:< 
9 

:,;: 
co 

'>J _., ... 

-· ? 
0~ ~ ~ ..... . .... Ill • 
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JI 

Secretary of State 

;-ro.shlngton 

16311 Jm1t l S , 2 p , m, 

PLAIN 

LONDON 

Do. ted 

Reo 1 d 

~'OR TREAl::iJRY PROM I!UT':'ER\iO;tTH, 

. ~s ., 

June 13, 1940 

9 z26 a . m. 

·.1i th rq;srd to the Anglo- Japanese t.<rrEEmtnt reached 

in Tokyo y estErday, tht de t~Utd tErms of which the 

~1'1 tish Tr F:;;sury s ta t c hr v t undoub t;cdly bEEn communi­

catcd 1.o Washington through our E1'11: ·1ssy in Tc}cyo, 

Pinstnt is to bt instructed to make inqu~ry e.s to 

wh·tlt•r the U.>ittd St!ltcs \fi ll purchasE the t en per-

cc1.t of thE :count held 1"1 Ti tnt3in, the proceed~ of 

wltich c.re to bE " llocn t'd for Chinese relic!" undn· 

~>'. supervision of the 1nttrnnt1onnl co~~s~n. 

If ~o 1 t 'ill be shi pped to S:~n Prc.nclsco; if not 1 t 

will no doubt ha.vc to >t absorbed by I ndio. , 

KENNEDY 

HS!J 
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1SO 

AC PLAIII 

London 

Dated June 13, 1940 

Rtc 1d 9 : 15 a .m. 

SecrE tary of Stntc 

r1ash1ngton 

1630, JunE 13, l p .m. 

!'OR T!l~llSU?.Y FROU BU'l'TERVIORTH 

Unccr a n tn Or der 1n Council the maximum penalties 

for o~·enecs ag~inst the Defence (Flnance) Regulations, 

193~ ~re increased . The rcguL~ tt~ns nrcv1~usly pre­

scrlbcd n"ximum penalties of t hree ~onths' impr isonment 

ond a r•~c or blOO on summar y conviction and two years' 

ill"prison:ncnt and a f i.nc of b500 on convictio>'l en indict-

\ 

ment . T~E ~trl or~cr orov1dts that as an alternat i ve 

t o t'·:-e fi.nt s penalties imposed may now includE a 

f !r e not t~ct£d1ng three tL~(s the value of the subject 

matter of t he offense. 

The Treasury also gave notice that it is proposed 

to comoile a list of numbers or bearer securities which -arE o~~Ed by persons in enemy t erritory or enemy-occupied 

territory or which have ralln into enemy hands , Informa­

tion is to be sent to the Bank or England, Securities 

Registration Office, without delay through the company 

secretar1es or paying agents 1n this country if the 
securitiEs 
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- 2 - #1630, Junt 13, 1 p .m. from London 

sEourit1Es wErt issuEd in the Uni t td Kingdom and .through 

a ban•· in tht UnitEd Kingdom it thEy wert issued abroad . 

NamEs and addrEsses of beneficial owners, place of dEposit 

and ~tf1nitiyt numbers and dEnominations of bonds, warrants, 

ct cetera , end all other relevant particulars art t o bt 

given in t h e fullest detail . 

KENNEDY 

HS"' 

-· ... -
"'" 

0 
0 

-:.:; 
~. 

e;: 

-. < 
o· .,.. 
-·~ i -< 
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