
, 

DURI 

Book 27) 

Juoe lS - 18, 1940 

' 
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.U11aoo £agioeer1Dg Coapaey Book 

See le.r Conditione: Airplanes (!bgines) 
Appointaents and Resignations 

ll .. d, George J.: Letter of appreciation oo the 
occasion of transfer to National Detenae Council -
6/18/40.. • .. .. • . .. • . .. . . .. • . .. .. . • • . .. .. . • • • . . . . .. 273 

ArgentiD& 
Sea Latin America 

BelgiUll 
See l.&r Condi tiona 

Blast Furnaces 
See War Conditions 

Bo11via 
See Latin Allerica 

Buaineaa Conditions 

- B -

Haas llelDOrandtD on ai tuation for week endinc 
June lS, 1940 ...... . . . .. . .......... · ... · ... · .... · • 

- c -
C&nada 

For delivery or plaoes acrose border, eeo We.r Conditions: 

ChiD& Airplanes 

See also War Conditions 
Transportatioor Xeeshin reports show •operatioo oo a 

constantly improving scale" - 6/17/40 ..........••• . .•. 
Coloabia 

Sea Latin Amaric& 
CoordiD&tora 

See lfar Coad.i tiona 
Corrospoodenoa 

llra. Fort>ullb ll r<ISUll<l - 6/17/40 ......................... . 

Foreign Funda Control 
See War Cooditions 

Frence 
See ~ar Conditions 

- F-

Pege 

260 

ISO 

170 

178-A 
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Book Pap 

llewlt•, .1.. (Protaeeor, lluaohuaette Institute or Taobaolo17) r.nu 1dll beer 1D. a1.ad otter ot aernoea -
~40 • • ••.•••••••• •• • •• ••••.••••.••••.•...••••••••• 273 216 aw, 

For diecaes1oc attar oap1tulet1oo of Fr&DOa, 
- War Cocditiou• Foreip !"'IDds Coctrol 

Ool4 
.. Lat1D. ""-'1D.a 
See War Coaditioaa• Ro-a (&lao Pol111h cold) 1 

Purobaa1D.c 111ss1oo (trsnsfar ot Freoch gold) 1 
8w1tserl.u4 

Gnat Br1ta1D. 
Sea liar COD41t1lms• Dnited lt1Aid011 

Greal.&Dd 
Sea liar Coadi t.ioDs 

- J-

JeoldDe, KewtOD (Cbicqo, Ill1D.o1a) 
F1D.&Do1al ll:U.tor V&Ddarpoel traoaaits article; 

belleYet JIDlc:iu •tittb colUIIDiat•; IIIIJr forwards 
to Federal Bureau ot Invest1gat10D - 6/18/40. • • • • • • • • 29S 

- L-

Lat1D. Aaer1aa 
l'lll aalte 'freaaury •as •all as otber dapartJI8llta oooceroed 

aUb accao.J.c relatiocs for adrtce ralat.1n to act1oos 
*iob.llllited stat .. Oo•••-t ebould tab" -6/lS/J.O................................................. 49 

.&ra-Uoa1 Credit ot $20- to $2S iauuoo discussed by 
.t.rcat1D.a II.Watar ot F1D.&Doa, Bualoe Urae, CoobraD, IIJr, &Dd Jooee- 6/18/40................. ............. 345 Bol1rla1 Ool4 a1tuat10D discussed by rapraaeDtatins of 'free..u,o, Federal lluarn BaDk of In York, Federal a.- Board, &Dd State De~ - 6/17/40 •••••••••• CalCIBb1a• laa tu.oo1a1 -wraa aetllhliabed - 6/18/40 ••• 

-II-

...... ,,.. 'foola 
.. 'tar CODd1 t10D81 AirplaDe• 

Moed, Gaorp J . 
See .l.ppo~ta &Dd S.e1~~~&Uou 

11ez1 oo C1t7 
Pre- of OaM&Da 1D.1 Federal Bureau or lDnaticatiOD 

repol"'t- 6/18/4()........... ... . ............... . .. .... .. 283 

Regraded Unclassified
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•v 
11M War o-tit1ou 

loolt .... . 

lletUrlaacla 
See War Cca41t1ou 

leorport Ina fiUpnaUdtna &lid Dr7 1Joo1< Ca.~ 
F.deral Bureau ot Ia,._atiptiOD report aciD>oorl~ -

6/18/ JIJ. • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • m 283 
lorwa,r 

Soc liar Conc!i ti011a 

- p-

Pol.&D4 
For abiJ*!llt ot gold, aae War Conc!itiona: Rowaaaia 

- R-

Re.......:h &lid St.atiat.ica, D1rlai011 ot 
Pr-o j eo ta tor- 1itQ". • .. • • • • • • • • • • • • • • • • • • • • • • • • •••• • ••••••• 

RO'••nta 
See liar Condit.iOila 

ShipbuUcllilc 
Sea war Conc!itiODSI Navy 

Sil'rer ('1'1eotaio) 
See war CODdit.i011aa China 

Socia&. '1'. v. 
See War CooditiOila: China 

Switserlaod 
See lar C<JDdit.iOils 

o.s.s.R. 
See l'il.r Coadit.iooa 

Doit.d IU.o&doa 
Sea War Coodi tiollll 

Voa Karu.o, Protaaaor 

- s-

- D -

- v-

316 

IIIIJr Wonu Baruch VOD 1tanaao worked ror Traaall!7 
oalT two da7a- 6/18/40. ......... . ..................... 264 

Regraded Unclassified
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-·-
lar Coadi tiODS 

.Urpl..a.Des: 

BooO( Pace 

Bomera (B-17' e): 
PDR &Dd RMJr decide they can spar e ten to 

Greet Britain after capitulation of France -
6/17/40. 0 •••• 0 ••• 0 0 0 • • 0 •• 0 •••• 0 ••• 0 0. 0 0... . .... 273 

a) lluorandum fr011 Chief of staff, Seoretaey 
of War, oppoaing tranafer to Brltieh of 
twelve FlT1ng Fortress tne of planes -
6/18/40 ••••••••....•••••••••.••..•.•••.••• 

b) •La;:r ott• - PDR tells lllUr; •OIIlJ' adding 
fUel to tire• - 6/20/40: See Book 27/, , 

page 181 
c) Reaualt or action by offic e or Chief of 

Staff - 6/25/40: See Book l72, page 267 
Albemarle , Tornado, together nth Jigs and tool s , 

offered by Beaverbr ook- 6/18/40 ••..••.. ... .••• 
a) Answer to Kenne<l;y • • •• •••••••••••••••• •• ••• 

Canada: O.liver;:r to Canada of planes purchaaed b;:r 
Bri tieh ud l'reuoh - l:lUOrandua fro• Fole;:r and 
Young to lli!IJr - 6/17/40 •...••••••••••••..•..••.•• 

a) If title paeaes in the e.ir as tbe;:r cross 
Canadian border and if contrecta are so 
writteo, State Depe.rt11ent w1lJ be aethtied 

1) IIIIJr tells Sclurarz to •give out 
t he atoey• ••••••••••...••.•••..••••••• 

2) Discussion at group meeting ..••.••...•• 
b) For Fo1e:y 1 8 opinion see Book ?:Jk, pege 200 
c) Hull's l etter of instructions bneed on 

Fole;:r' s opinion - 6/19/40: See Book 214, page 30 
Engines: 

Allison Engineerinc C011pen:r: Progress report -
6/17/40 •••••••••••••••...•••..•••••••••....•...•••• 

!11ap8Jl0-Suiu.: llll arrive in Unit ed S~tes 
June 29th adclreasecl to Ford CO.pen:r •••••••••••••••• 

a) ll!lJr tells American Fabaas;y, Bordeaux, 
hopes Fl-encb Goverm:tent will perll.it 
r oyalties to be settled arte.r war as in 
case or Rolls Royce - 6/20/40: 
Sea Book 41J.., page 166 

Rolls Royce: 
ICerliD III's, X's, XX's: liar Department aclvlsecl 

Baker, or An&].a-.French ~baaing Board, approves 
releaM or details and tool clrawinge - 6/17/40. · · 

a) i•ooclrlng asks lllUr to put 1n writ l.ng 
inetructiona ..nich rill govern 'ltooclring 
in hla contact rit.h Purehaalng Boa.rd -
6/18/40 . ...... 0 ••••• 0 0 •• 0 0 •••••••••••••••••• 

b) r.ooclring informs HIIJr plana rill be released 
t o Knudsen or representatiTe - 6/19/40: 
See Book ?:]k, page 153 

c) Reat1114! or all ateps: Sao Book ?:]k, page 156 
Purvie-Treaauey-Knudsen correapcodence concernl.Dg 

•intention of Allies to Join in producti on in 
United Statea•- 6/17/40 ••••.•••.•••..••...• ... • 

a) Bri~iah rill tales over 2700 intended for 
French• Purrla' letter ~ KnudseD - 6/18/40 •• 

123 

210 
212 

68 

74 
75 

66 

56 

105 

181. 

l OS 

183 
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- W - ( OOIR1maecl) 

lu a-11\S.. (CoatlaMd) 
~· (C:C.UIIIIed) 1 

laol!l• Tool11 h....a. orders after oapitlll.&tioD 
\o 'ba taka O'I'V b7 Brit.ilh 1D apite ot t..l.ecraa r.... lati~ laolliDa Tool h114ara .t.a1001at1oo 
\o all ..-we rooosnm1tDC that 1-atio oriuoa 
be~ up- 6/18/~ · •••••••••••••••••••••••••••• a) IIMlr 11-• with lilwio• - 6/18/40 •• ••• •• • 

273 
a.1c1aa1 

AA&l~al&i&D t1DaDo1al aaru eDta l'iDal text -6/l,/J.O •••.••......•....••...••........••... 0 •• 0 •• 

l'l.Jwlol.Al a1tuat1oD aa of JUDe lOth: Report tr<:a 
AaeriC&D ~ •• ..,_ Bruaaela •••••• •••••••••••••••••• 

Bleat Pllnw:esa llap of 11atrlbut.1oo 1D l!Dited states -6/1.8/40 ••••••••••.••••.•.• . •.••••. . 0 • 0 •••••• 0 ••• • ••• 

ChiD& a 
SilYar (T1•ta1D) 1 Great Br1ta1D aDd UDited Stetes 

11ecuaa 11apoa1t10D ot- 6/18/40 ••••••••••••••••. Soalc proceec11Dg \o United Stetee as repreeentatin 
ot Chiang Kai-ehek - 6/17/40 ..................... . Coor11Datoraa IIIIJr tells Treasury crouP tbere are too 
~ - 6/17/J.O •••••••••••• 0 ••••••••••••••••••••••••• bdMDp aarbt reiNM - 6/15/40, at cetera ........... . l'oreip r'uDda CODtrola 
CoDfareDCeJ preeenta IIIIJr, Ball, White, stewart, 

CoohraD, Fol8J', GaatoD, end Bemate1D - 6/17/40 ... 
a) BIIJr tears Gerana will est up 0 oYarall 

trediD& corporatiaa• •••••••••••••••••••••••• b) IIIIJr also coDcamed about aone7 transferred 
\o ..arioua conelll.&tss tor propa£&Dda purpoass •. 

o) "Piec~ trsesiDC" - IIIIJr'a reect10D \o •••• • 
d) "OYer-all treez.i.DC" auusated b7 Bell followed 

b7 gr&Dting of eensral licensee back to t he 
Bri tiah ••••••.••• • •••• • •••• •••• •••• • ••..••••••• 

ContareDCe 1D llull 1 a office; present a Bull, Welle a, 
Berle, Grad,., Feia, Dunn, PaSYClalcT; BlUr, Bell, 
GaatOD, Foley, Coohran, Tthite, Ste-.rt, V1Der, ani 
Bemata1D - 6/17/40 ................................ . 

a~ Frees1Q£ ot funds 1D all ot Europa discussed 
b IIIIJr &aka Filii tor apPC>1DtaaDt ................. . 
o Fol.,. rso.-SIIde •treesiDC evel')'thUig except 

Great Britain•- 6/17/40 ••• •• ••••••••••• •• ••••• Fruloea 
Capitlll.&tiODJ TreeSIIl')' aWt 11acuaaee Dsxt step -6/17/40 •.•••...••••••.••••••••••••• ••••••• •••••••••• 

a) Boat111ties \o be continued b7 laYT, llr Force, 
aDd Ara,v of'llortb Atrie&J UD.ited states aaked 
DOt to !reese credits 1o Moaaco- 6/18/40 •••••• Baalr: ot Fr&Dce repreeentati.,Ye and Federal ReasrYa Bank ot lew York 11acuaa e1tuat1oe 1D race or capitulation-6/17/J.O ••••• •••••• ••••••••.•••••• 0. 0. 0. 0 •••• 0 •• 0 0 0 • • • For tr&Dater ot &old after capitulat10D, 

- lar c..dit1ooea l'urcllaaiDC 111saioo 

t 

204,208 
272 

38 

:m 
271 

339 

178 

74 
54,136,343 

84 

87 

87 
88 

92 

267 

145 
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- 1r - (Cocti.Due<l) 

liar Conditione {Cont1Due<l) 
Greanlan4• state Department requests cutter to take 

Consul Penfield up Bast Coa.st; HllJr aske JI'DR for 

Book 

advice- 6/18/40 • • • • ••• •••••••••.••.....••.•.••..... 273 a) Discuaaed at 9: )0 •eating- 6/lB/40 ••••••••.••. 
b) FDR orders ~nt - 6/19/40: 

See Book 2:1J., p&ga 117 
Navy: Sbipbuildi.Dg: Proposed contracts trans».itted t o 
~r; be asks Coapton wbT- 6/17/40 ••••••••• . ••••••• 

a) Coapton and lt.:Jr discuss - 6/19/40: 
See Book 274, pnge 105 

b) Negotiation of contracts without competitive 
biddi.Dg to sayo time: IL!Jr's eeoorandWD to 
JI'DR - 6/27/40: Sec Book 272, pege 248 

c) Navy letter c oncerni.Dg certification of percentage of special additional facilities to be charged 
to coat of perforllling contracts covered by 
Vi.Dson-Tr"'""'ell Act, and anner - 6/28/1.0: 
See Book 277, ptlgos 53, 58, and 71 

Netherlands: Anglo-!letberlonds fin&nc1al agreement -
6/17/40 . • . .. •.•.. . .......• 0 • • ••• 0 0. 0 •• •• ••• 0 ••• 0 ••• 0 0 

Nonay: American <llhasay , Stockhoa, reports on 
ecooooic and financial develop.ents, April 9th 
to date - 6/15/1,0 •• ••••••• .. ••••••• . ••••••••• •••••••• 

Purchasing Mission• 
Vesting Order : Official sales of British-owned 

dollar securities- 6/15/40, 6/17/40 ••••••••••••••• 
French contract t aken over by British: Purvis tells H!.!Jr - 6/17/40 • ••. ••••••••••••••• •• •••••••••••••••• 

a) FOR tells ~r to continue same assistance 
to British ................................... . 

French transfer of gold to P87 for balance of orders 
outstanding in United Sta tes diocussed at conference; 
present: l!l.IJr , Ballantyne, Purvis, Cochran, \'/bite , 
Bernstein, Viner, Bell, Nelson, Foley, Young, 
Bloch-Laine, and Leroy-Besulleu - 6/18/1.0 .......... .. a) Prencb gold in London: ltenn.edy report -

6/18/40 . ... ........ . .................... .. ..... . 
Rouaania: Gold roaerve tronofer (plus Polish gold ) -

dela,y explained by American Legation, Bucharest -6/18/40 . .......... . .......• . ................. . ......... 
Switzerland• Arrival of gold sh.ipments in Yugoslavia via 

Swiaa airplanes reported by Ao;eriean Lesation , Belgrade -6/17/40 ...............................•................. U. S.S.R.: 1\'ar supplies await ing shipcent to -
Federal Bureau of Investigation report- 6/18/40 •••••••• United Kingdom: 
Anglo-Belgian finane.iel agreement: Final text - 6/15/40 •• llilitary Situation: Roporta fro• London tranaittecl by 

Lothian snd Butler- 6/15/40, etc ••••.• • ••..•••..•••• 

Anglo-Netherlands financial agreement- 6/17/40 ••••• •• ••• Iugoal.arla: Arrival of gold sbipo&enta vi.a Swioa airplanes 
reported by ,_rican IAgation, klgade - 6/17/40 ....... 

Page 

115 

37,163 

124 

123 

192 

262 

11!0 

113 

283 

JS 

71-A,Il,R; 
.31.2-A,C 
115 

113 
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- • - (Coatu-ct) 

'lr1lll' w ..uoa1 Ccnponu .. 
~ 8-a ot IAYUtipti ..... port t.Cao.l.edpd -

6/18/40 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • m 283 
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WAR DEPARTMENT 

WASHINGTON 

JUN 1 5 1940 

l'be Honorable, 

'lbe Secretary ot the Tre&sur,y. 

~ dear l.!r. Secretal7' 

'lbe proposed license ~nta c.,...ered 
by the attached Crafts dated l.!ay 28 and lla7 29, 
19401 prepared under y®r supervision and 1n 
collaboration 'llit,h the 1ndicated licaosors and 
repreaentatiV!IS of interested aervicos and de­
part.ento ot the Qovernment, have been e:r.a.d.ned 
by this office. Such agx"eomonts seem to be 
satisfactory and desibned to acco.pliah t he con­
templated objective. 

Sines rely yourc , 

2 Ihcls.s 
License~•­
Wr18ht Aero. Corp., 
tlnited J.ircraft Corp • 

• 

Regraded Unclassified



It 

JUN 1 5 1940 

... .,. . 
.. '1 doli) e1 ... II =»• 

---·· 0 •• , • 

.. ,. a '11 "' '· -=• - ... *' !.'..:::':-.... ~,:::..:,a •. :.,, .. f, ..... ...... :..II,, II ... 
¥ hthw e6 •r ••• _,, _ _.,.. 

put 11 el... .... '• ........... ---""·· ........ $·-·· !;'2£::-:,-:..:..21 I te PI 6'1
• ... -

a " 
• air.,_,, 

........ 
U1 ...,. tr • ................ ..... as-a..,. 

IS1cnedl H&rr,r H. l oodrln&. 

-.r .. ·--- . 

Regraded Unclassified



Draft of l!q 2S, lgl!o 3 

AGRIJIIIft llado aDd ont.re4 into ae of tho _ 4q ot ··-----• 19_, 

1>7 an4 between 11RIGII'l' .u:ROII!.t.U1'IC.U. CO!!POR.t.TIOJI, a corporation orC'IIIho4 

ftll4 ox1ot1n« under tho lswo ot the State of Jlow York, with otficoe at 

Pat eroon, Now J er oey, United Statoo of ~erioa, (hore inAftor referred t o 

ao 
1
1h'i£ht

1
), party of t he tirat part , 1111d ------------

a corp<>rl\tion or&aDhod and exhtlng under the l""o of the - --- -­

(horo1natter referred t o ao tho 0 L1eenaee 1 ), PftrtT ~f tbo second part: 

In cono14erAtion of th.o 11111tual ccm.nanto and '-'&J'OOlD8nto of tho 

p~rtioa hereto, oach dooa n«r•e with the other na follawa: 

I . DUI!fi'I'IO!IS: J'or tho purpose , of thio egre001ont, the t'ri£bt 

----- -- en«1ne 1o detinod 1\B the C\IJ'ront oinglo row radial-o.1r-

coolod geared 11114/or direct drhe llod.ol ------- en«1ne ouch ao h 

now boin« told 'b7 1h'i£bt to tho U:>i tod Statoo of ~erica, deo1£118d i n 

tho ~lith lneh moaourement oyatem , and 1n aceordi\Oeo with apecifiea­

t1ono oatiofactory to tho GoYornment of the Uni ted St l\toe . 
-.' 

t'heronr tho t erm 0111gino• 1e ued in thia egroe1110nt, it ahell be 

i ntorpr e t od t o mean the bare ongi~e tul.ly equipped, including oagnetoo, 

cubur otoro and opulr: plugo or the like, but exoluoh o of 1\ll optional 

acc .. ooriea which are not noeenary for the ordinary I\Od uoual operation 

ot t ho ong1no, 

~ine ·~· o~l bo undorotood and dof1nod ao referri ng to tho 

goner'!l configuration of tho en«1no w1 thout apooific reference to ahe 

or Ordi.naJ7 detalle, a o t or OXalll)lo , "Voo 1 t:rpe, oln«lo row radial t:rpe, 

double row radial t1PO , 1.n-llno typo, air cooled t7J>O, weter cooled t:rpe, 

etc. 

The word 'llodol1 ohall be underatood and dotiDod as roforrlng to an 

o1>gine- ot a particular t:rpe with a giftn nunbo r of OTllndoro and a giYOn 

ploton dl epl8e-nt. 

U, .. IICWIIYI LlaiiSII 1h'1£bt boro'b)' granh t o Lieonno f or 

Regraded Unclassified



.UntOI' to the Cloftr.nt of tU o.lte4 Stat .. or aT ot Uo ~h, 

1Ac1D41Jic aU t .. wn • .,Uo.Jilo to ea14 eDClU _.... - uasw ..... 

lettaro ,._, or II'PlloaUou tor pateate - peD41Jic or IMrMIMr ... 

plied tor wlliob .,.. -4 or coatroUe4 1lr l'ri&bt. 

III. -~- IIBAnHI AID SPIOinC.UIOIII 7'ri&b\ will tlulllllh to 

.u .. u..ws..a NJiftHB\a\1.,. or repro-aUfto of Lien- at tile 

plat of ll'tt:bt at Patereo11, ... JorM7, lllllte4 lltatoe ot -rloa. wltllla 

two DOntho troD tho 4ato of uooutto11 ot thh 11$"'-..t, 4r•lop, epaol­

ticaUono eD4 illtorcaUoD re~41DG u..,bltq, t .. tl.llc Nl4 aorricl.llc of 

tho 'lrtcht ODgine ae tn4toatod belowa 

(l) AoMDbl7 4r•lnga ot tho llcenee4 o~lne 0114 parte thentor. 

(2) · :or-tnco atlt4/or w.pt&DCo apecUicaUono for all c..,. rt 

parto ot tho l1c.., .. 4 engine poorobaoo4 11r "frlcht tr"" third partloe la 

t111111he4 forD, &d aoceptaace apeoltlcatloDa &d 4oocr1ptl02l ot aU flD-

1ohe4 aooeeeorloe, norcall7 parcbaee4 ll7 ll'tabt troa third pantee tor 

llflpllca\1011 to tho l1ce11 .. d oq1no. 

(3) Inepectton illetl'I!.Ctlone tor ftnlllhed parte. 

(II) AoaeablT laatruc\102lo, aooGDb4" lnepeotton opecltlcaUono 1114 

onglno teet epecltlcattono. 

( 5) l'uel 111ld oll opeotttcatlono. 

(6) ~ operaUnc lnotruottono, Oftrhlllll. an4 oorrico C&DJl&le, 

tolora.:-o• obarta, 4r.tnp 8114 epec1t1cat1ono for opecial \oolo, ao­

ceooorleo, etc. ueed in DOlntenanco IIJld O"I'Orhall act1T1 tloe. 

(7) Inetallatton ~ 8114 data llhowl.llc «0111ral raqal..-Dte tor 

~t ct """Uop, fuel atJt4 oil KPPl7 qetom, air intakeo eD4 

hoatere, YODtilattoa of aoceeoDr7 ooapartDonte, 0q1na aOQAte. 

<•> DJ.lnt;e or epacltlcat102le ot aU epactal hole, Jlp, tt..­

turee, cto. 4ool~4 11r 'hl&b\ 8114 •M4 la tile OVI'ellt u..-17 8114 tae\ 

ot tile 110111 .. 4 oDClu. 

All 41wlap, epaclfloatloae &114 data ntorncl to allaft lllilall M 

oopl .. ot ..........,, drwiap, epacltloa\lcu aa4 laetruU6u ae4 o\Mr data 
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w»D d .. lpd OJ' JII'OJ)a~d ...,. 'fl'lp\ &114 eaplOJOd 117 'fl'l(#lt l D GII.J'nll\ 

au..,b~'IID4 o"'r»ul act.h1.Uoe. ~ cop1ee of \he data eball be 

lll.pp11ed. ~ cop1ee eball be delhered 1n faa 1111<e or oarbCIIl beck 

t.ypaowri t.t.ea tom, wh1cbeftr 11 '!PJII'opr1at.e to the pe.Mlcv.lal' 1nto.._. 

Uoa IUPP11ed, 1n IID&lhh teat aa4 dlaaal1oao ao uoed b7 7r1&t>t , ea4 

two cop1eo ohall be doli ftred ia bluopr1nt foro. 

7r1sbt ruther 116J'G•• to tun>loh t.o tho anthorhod roprooeatath'o 

or repreoentatheo of Llcenoee at t» plaat of :!right at 1'1\toroon, •• 

Jeroe:r, OD1 ted Stat .. of J.oeriea, at a coapenoaUon to be agroed upoa 

I!J14 wlth1a one aoath troo tho date of receipt by 7rl;:llt troc Lleene .. 

ot an order t herefor , fl4d1 Uoual. eo to of tho dr'"'lJl&l and epeo1tlca­

t1ouo aa4 other data referred to lu thlo Article . 

'!Yo coplee of the drnringa, epeoltlcatlono aa4 other data , a1Dilar 

to that abcml referred to, of 1Dpronoenta, aodltlcaUou and chaDe.,..• 
ln 'll'rlsbt enginee , ehal.l , durlll& tho pori od hereof, be eup­

plled by 'll'rlgbt wlt.bout add1t1oual cocpouoat1ou, 1t. betas undorotood 

that cJ~an8ee 1n deo11J1 and apocitlcatlon aha1l be dol1Yere4 w1 t.h1n 01>11 

aonth attar three aontho 1 porlodo of acew:o.laUon. 

If. DIUII.IIl IWIOJ'1C'roRDIG IIU.lfiiKIS .uD PRODOCTIO. IllT.I.: irlsbt 

will tun>lth to tho anthorlzed reprooentathe or r eproeentathee of 

Lloeaoee at the plant of lh'i!!:ht at Patereou, .... Jeroe;r, Ollitod Statu 

ot .&De rica, ri t.h1n three aontho froc. tlo.o dato of uocuUoa of th1o ...,....,. 

cent, detailed dr.-i~, apocl:ilcat.lone N>d 1n1'omaUon reCN'd1ng tba 

oawtaoture of coaponent parte , ao aawtactured b:r 'll'lsht, tor tbe _ 

engine, aa4 auitabll 1n1'oraatloa for the pv.rcbaee of parta act eo cam.­

factured. Said aun1'actur!JI« dr.lJI«e 111>4 1ntoraat1CIIl eball be ae tol­

lo-a: 

(l) Detailed dr,.l~~p ot an(liM parte 1nclu4J.Ac \olenace epecl­

f l caUoao tor flDiabed parte. 

(2) llatart.l opeolfloaU ODI laolu41nc beat t raaUq opeol f l catlODI• 
~-""!!""-:! 
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(J) llilla of oat.nal, prod>>ctioD !r•lJ16a, procan ablate, 

catol"lal t .. t epecitiCGtio,.., 

(4) nr.wtnro and apocific~ticDo of all opecial to~la, Jlca, fiz­

turoa, otc • ..cftl&ll7 dodo;ned by Wright &Dd uoed in the cenutacture, 

aooanblT &lid hot of p.orto 1A prceeu. 

(5) l Dopection ~•cificatlons uaed in caautocturio8, i ncbod1nc 

4r•1nco of inopootlon, toolo, jit;a and fh:turoo normallT dooi~PU>d by 

':7r161>t. 

111 driiWIDCo, ~peclticatiou and dAta rof arr Jd to ~l-oY• oha1l bo 

copies of current !7r1ght U.inge, apeol!ict\tions and inetl'\lctione &nd 

other datn non:>al}¥ doei(pled or prepared by Vrit;ht and ecployod by 

Vril!tlt i n current e&DUfacturln~; actlrltloo. Jour copieo of the data 

oha1l be aJP!)lled. \'Wo copioo thiUl bo 4el17arod 1:: Van tlyko or carbon 

back typewritten foro, whicbnor 1a appropriate to the partleu~ 

111tor:Jatlon w,pplled, 1A Jll&llob text end dl%lons1ono ao uoed by ':7ril!tlt, 

and two oopioo oha1l be dolhored 1n bluepzolnt to=. 

Vrii!t~t fUrther flgHOI to turnhh to the mthol"lsod reproeentatl" 

or repreennt~tivee of Liconeeo at tho plant of 7right at Patereon, •ow 
J eroo:v, Obited States of Acarica, at r coo,on .. tion to be agreed upoo, 

within one conth troc tho dat.> of ths receip t by llrlcbt trOD Lican ... 

or .,. order therefor, addi tioMl oote of the dr-loca, epocificatlone 

and other data referred t o 1n thia J.rtlole. 

ho copiu of the 4r•1DCO. opecU'icat1ou and other data, alaUar 

to that ab~ -roferrod to, of iapro-oto in the DOtbode of .....uraotoara 

ot lrio!l>t •llGinll, oball, dlu'lne the period hereof, be auppllod 

by Vril!tlt WI thoo.t 114d1 tlonal coapeuauoo, it bo1ne aderetood \hat 

cbanpe 1A deetcP &lid opacU'ioatiOil ahall bo 4aUnre4 w1U11A 0111 -th 

attor tbree aontha' pariOdo of ~auon. 
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T. Slll'nCIS OP JICIIDIRI II LICD'-"U'S PAOtOita llviD« the tua 

hereof lrlpt tmdert.a.ee &114 acreee to rea4or all reuoD&bb Dlal>ltactur­

in& aad teobllical a .. htaaoo and MrrloiD« illtol'll&t101l &lld data iD c:on­

ne..-loD with tbe -raotltre, ae..,b}T, tottiD« and .. melD« ot tbe 

____ ellGiJ>e, all4 to that ell4, &114 at \be requ .. t of LiceDe .. , lrrlcht 

asre .. to turnieb Licon"o with tbe oorncoo of a roaeonable nuabor, not 

to exceed ), of oonpetent ODd e>;erieDoed eD«iJ>eere to aoelet 

Liceneee 111 the naaufacturo, aeeeablJ, teetiuc and eerYioing of lrigbt 

---- ongtn .. &114/or parh therefor, 

LiceDMe agroee to P8T to Vricht 1J> • DaDliOr t o be asreed 12pOD the 

-t of tbo t~rrlceo of ez>7 lllob enginoor or engi.neere , toptber with all 

reaoolllt'ble traveling and living e>;ellllt tron the tii:IO be or tbo7 lean 

Patereon, lew Jeree7, United St11too of AceriCft, until their return tboro-

per cont ( ~) thoroof, It ie further asreod that all 

liabilit7 tor 1l>Jur1eo to or death of ~ or all ot auch onglneero, and 

for d~o ot a117 kiJ>d Alld obarpable agaiJ>ot lrigbt, wb1ob aq ar111 

troa ~ _ .. oecurill& 1J> the couroe ot the eaplOTDOilt ot a~ch eD&iAOero 

while th17 are ri th or eaplCJTed b)' L1clll8H 0 oball be paid b)' L1co1110e. 

VI. PA'I'IIDl'S: Lice1110e acreoo to Ditko pi\J'Denh to 'fright at 

In Jerao7, United Stat01 of Ace.rico, at to110we: 

A, Partial P!!fDonhl 

(a) '1'be ...., ot ----- upon doll'ferT t o tho l!llthorised 

repnoentatl.,. or repre..,tathoe of Li-Me at \be 

Plaa\ of lrrtcb\ at Pater-, I• .JerM7o ot \bo 4 .. 1ca 

u.tace, epeo1f1oat1ona 11114 illtoraauoa JI'Oftded for 

1D Article Ill hereof. 

(b) !be I'CIIS ot ---- upoo dol1.,.7:7 to the mtborised 

repneentau ... 

1 

' 
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pl~~~>t of 17richt at Pateroon, 10<7 Joroor, ot the ~D<~DU­

factur1ng dr•inco ud production data proyidod tor in 

Artlclo IY hereof. 

B. l!Dyalt1oo: 

(a) Semi-annUIUl:r during the tirot :roar ot thlo "croocent , 

•hlehovor ot tho followiJl6 anount 1a thO> greater: 

(l) the ...., of ____ or 

( 2) t he IIW:l ot tor each diroct drhe 

---- angina oanutiiCtured, aa•et~blod or oold 

b:r J.icenoeo, and tho oua ot ----- tor each 

gearod ---- ellil1ne nanuto.cturoi , a11cml:led or 

eold b:r J.icenoee . 

(b) Seai-annunllf durin& tho rel:lalning :rears of tbio agreoaont, 

•hlcheYUr ot t hO> followi!l& ouao h the grcstor: 

(l) the oua ot - --- or 

(2) the IIW:l ot tor oach direct driYo ----

ocgino, aanutactured, nuombled or oold b:r Licon no, 

aad tho oua of ---- tor each gearod ----

ecgine canutMturcd, aooOQbled or oold b7 Liceno ... 

c. Other Pe,ynento: 

Liconoee agron to r elabo.roe Vr18ht tor ro:rnltleo • hlch 

711.cht 11 required t o Pllr 1n tho -to a::>d 1n the .,........ .-n 

on Sohadule .t. hereto ot tac!>ed. 

D. Condi U ono of P!,yoont 1 
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her eof Licaz11" 1M;( oelld not DOH than __ _ 

repraoent&UYeo to the plct of llr1!il>t at Pahreon, lev J eree:y, United 

Stateo of America , t o oboene and otudy the Mthodo enplo:yed b:y l7r1;;bt 

1n t he manufacture, aaoeabl;r and aerv1c1116 ot the ---- engine upon 

the following cond1t 1onoz (l) Liconeee ehall pa:y all e&lariea and~· 

ot auch techniciane or representati'Yea and ehall bear all tranling, li'Y-

1DC and ot her ~enae fthl.ch lllll:Y be i ncurred in thh cozmecUon; (2 ) 

llricbt ahall not be required to adollt ouch techDi cico or repnoent&t1Yea . 
to porUono of their tactoey where nork ot a t'ecret or contidant1al 

' 
nature 11 in procen or vher e prohibited frQOI doi ng 10 b:y 'Yirtue of r~ 

qulrementa made by the llover11111ent of the United Statoe in coanection 

d t h contracts tor t he buildl!li and developin& of a i.rcraft engines and/or 

acceeeorleo therefor; (3) Uhenever auch techniclana or repreoentativeo 

are etationed tor instruction purposes, thtl' will be under a reaponalble 

end capable leader who 17111 aecure contorlllllnCa to tho ruleo and regul&Uono 

of :/right; (4) trrio;ht will not be liable tor 1nJuriu to or deeth of azq 

or aU ouch repreoent&Uves while et the plant of l rl j!j>t, or for 1n.lur7, 

c~Ma&• or looa to t heir propert:y; and (5) Llcenoee will lndoomif'y and 

told 7r iiht haraleoo froo any ouch liability. 

YIII . nm!lCTIOt; Ol! PA~'TS1 1t h underotood between tQe partlu 

here~. that no patent t7lll be ' obtnined or applied tor b:y Llcenaee or by 

anothu t71'c:h ita inducemant or oo :>oent , on 11rigbt an&lneo , or any dra.,._ 

1"'' or parte t hereof either ao exiotlng at pre .. n t or ao thq m:y bere-

attn bt illproYed or d..,eloped b:y 17r1(lllt o1 tbout \be upreoo tJ?it teD oo,.. 

oent ot llrl&t>t. 

U . .\SSIGiiiiiiiT OR 'l'lLU>SJlll:llz Llceno" obaU not aootcn, trano!er or 

.. u, or peralt \be uee of the rl!hh ~7 IPS'Ited, wltbout \be wr1U• 

9 
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oo-l of ~l and. M&ll not dhcloaa or fiOiter to be dhcloaed. to 

eaotber, (except to the ao .......... t of the UD!ted. S\atea) , UJ¥ Wo~ 

t1o11 or arq dedi"•• 41'...,11«, or othv data 11b1ah n r-hea or 1a 

811\1 tled. to recelye her..,..der, and fllll , a t 1 h ovn upea~ae, uae .,..,., 

effort an4 take tho neceaa&JT procee41n;;' to protect Olrlabt ao.lnot IUch 

dhcloauro. 
• 

X. JIAIIift'r:£1!CS 01 llA100l!DS: Llceneeo ahall at all tl.aea ciuri.Dc the 

contl11uance of thla "<:l'eecent, keep accurate all4 aop&rate accounta co~~o-

talAlDI. tllll ectrlea &lid partlc:ulare of aalu of oll 81141n•• and parte 

pro'l'lded. tor hereuDcler, and. ot all enj,;inea and. parte t~rlcated and/or 

aaa•bled.. ';/rlc;bt ahall b&n acceae durlD,t reeaoDAble buail:eaa houra, 

not to exceed. t1>0 l nnatigatlona por arun~~ , to t ho book• and. recorda ot 

Llcenaee t hat 4>erta1n to the aubj ect ~:~o.tter of thia ageecent, 1n order 

to determine YJhat 8111:18, 1t any, are duo lt herOIIIldcr. 

XI. ~l,TIOI! or l'l':III'CliltW'CJ: 3Y liiiiOR'l': 'lrl(lbt ahall not l>e 

do•ed. to bave breached th1a aere.,ent b;r roaeoD ot ita failure to pertona 

an;r ot l h obl1;;10tlona her~. provided auch talluro eb&ll be dDB to 

atrH:ea, tl.re , acta of God or & public en-:r, rlota, 1ncen41&r1ea, lAtlll'­

fuence b;r cl'l'll or •111t&r;r authorl tloa , oc.pU&~~ce ai th ord.ora ot the 

Preoldant of the th>.lted Statoa or othor c;o.o,_,tal acenolee, dala;re 1A 

tranalt or dolh'oey 011 part ot tra>epor\atlon COI'Ip&lllea or arq act or 

fa1l11.fe to act ot Licenaee or other oauaa ot t he .... or dittn-ent n&ture 

ba;rolld oontrol or wit hout tault ot 'Jr l (j)lt. 

XII . wau.uzox or _.M!!'ZlBIPra llri&ht .., r8'1'0n or temi.Data 

thia -cr-t 1t Licanaee ahall tall to .a p&7&81lt ot V>¥ - r equ1nd 

.._, th.ia acne ... t all4 eb&ll not .,..e4.r &lid .an pod ..a failure 

or failurea vithill thlrt;r (JO) cla,ya tr• the date of the ..U~ to it 

lQr lfr1cht ot a uritta DOtice of ncb ta1lan. 
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lA the ..,.,..t of ~ ouch r8'10cat1on or teNI.MUon of thla au-~> 

aent , J riRht oll&ll be entitled to recoin any and. aU .,...,.. duAl 1t ~ 

to the date of web revocation or temill&Uon, &lid ai>Ch r8'10c&t1on or 

tcroi..aUou oll&ll o.ho be oitbout preJudice to ~ cleia whlcb ~ pert¥ 

beroto .., have a~inat any other for damas•• 111 roapect to any prior 

breacbea Of thia acreC~OIIt, 

In the CYeDt that thla a,ueemmt ollall be eo ,...,..ked or ao teni­

natcd, Licensee further ar,reea fortb\Ti tb to deliver to 11r1aht lliiY and all 

1110ri<1Ag diW17111t:8, bluepr111h, ~cc1ticat1o1111 or other papers or data, 

copi oa thereof 111 ~ h poooeodon or under ito control, applicable 

for uao 111 connection with tho 1!18Jl\lfact\ll'o of the licensed onsinea, and. 

which tba Licenaeo 1a oot obl1DOted to dal1""r to the Gon,.,.,ant of the 

United States or ony of ita do:parti•onto. 

I II I. COESTRUCTIOll OJ' AI!!IXEY.:!i'r: 'l!hia ene•ont oll&ll be con­

etl'\lod and the reapoctiYe r1£bta of tho portiea hereto npon ita exp1r.­

tion or cancellation pUl'auant to ito tor~•. shell be deter.1ned under 

to tho la"a of the State of IIO<J Torte, United Stetea of 

XIV. IIU""'lli.iATIOii '1'0 llE SUPPL.UO l!Y LICDSDr In the wont that 

Liconaea ahall perfect any inproyenent , aod1f1cation or 1DYeDtion ohich 

116\Y be uaed 111 coMoct1on with the canutact\ll'o of the liceneed .m>gine 

ar.djo-c pa.rh therefor, it •are•• fortht71th to c<I:IIIUII.1cate tile - to 

'llright, to t;rant to flright , ita aucceaaora and aalisna , the riGht to uee 

&Dd apply the oamo 111 tho manu!11cturo of tho licenaed ens111e fJXJ4/or pa.rh 

therefor, ohODOYor the IIUie an or ...,. thorenrter be llalllltact\ll'ed b7 

\/right, ita euccoaeora or a"isna, and tho ri&ht to include tho ...,o in 

&ZIT an;;ina offered for aalo b7 lr1d>t or ita aucceaaors or aadsna , 

mtbout Cbarol'l or account thereof, and to execute &117 IUid all neceaa&J'7 

inatl'\aanta to offectuo.te thh P\ll'l)Oao, the coat of ouch 1netl.'llll011h, it 

&117. to be bol'lle b7 tricllt. but there aball be "" add1UoMl coat to 

II 
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'hlll>t oa _, of the ue ot erq cab lllprot•eat, 8041t1oaUoa • 

1-UOD, &d. ..:t ot \be - ~ 'be liHd. b7 X.U.- 1a -eot1CIIl 

wUh prolb>Cte _,uteotwed. '117 1t 'O'ltbout p~~,JDet ot utT ll::lad.. 

D. JIOrlCliS1 loUoee reqo.lrecl Wl4er Utb acre .. •t ell&ll be _, 

b7 repatorecl •U to the MopectlYo partlu at the toU0'171a& add.re•-• 

frlcbt Aero1Wlt1CAI. Corporatloa 
Paterooa 
llev lerae7 
U. S. A. 

(Llcenaee) 

DI. Liiim'liOJ:S• Llcuaee lhall not ba-.e po!Ya.r to b1Dd. 'Jr~t b7 

erq cuue.ntee or repraoeat&tlon tbat u. •7 p-.e or 1a U¥ other reopect 

wb&tooner, or to 1Dcur erq clebto 0!' l1ab111t1ea in tb& ,.., or on bebalt 

ot lricbt, and. the partlee hereto ob&ll not be de•e4 partnero or joint 

ad.Yenturere. 

XVII. UPIRAfiOII OJ' AQR3I!Il!l!'l': Utlleu aooner lo ... inated. pur.,...t 

to tb& prorlaiono ot Article XII boreot or exteod.ed. b7 8\ltual acr-eat, 

thh. acree~~ent oh&ll caaoo and ter.ina te three )'O&ro fro• the tate tlrot 

above wri tteo and upoll the expiration theroot ell obllptiODI of 1'r18bt 

eo4 Licenoee herew>d.or oh&ll oeaoe eo4 teminate. 'l'bo proYidono of thio 

Article ohall not reli8Te either part7 of anT obl1pt1oaa exioting ~ 

......,, to the t""'o ot thlc acrocaODt at tho oxpiratloa tate thereof. 

XVIII. CIIWIT 'ro 'RIIIlOliS: 1'r1sbt hereb7 acreeo to craat to ......tore 

ot ell raw, ... 1-tabrloated., c4/ or tabrioated. •terielo uoeCl. or appl1-

eoblc to tho hero.ill 11CODee4 _...... tho rl.cht to nee tor a ca.peD•tloD 

to 'bo 8Qtllall7 a&roed. upoD, ell pa\\VDO, d.ieo, Jlp, -.4/or flxturoa 

oae4 or OOJOtrolle4 b7 1'r111>t *loll .... DOceo~ tor tbo parpooe of ~ 

tabrioa\1on at the plaat of the Teod.or at *loll cab pat\orDO, d.ioo, Jlp, 

u4/or flxturoe are•~lT located.. e&OTar IIQCb te.brioaUGDa ot 
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-tertalo ea:t be clea1re4 117 \be LiceuH, proncle4 tile Ll-.. ctna 

Wl'tpt rouoa•'>la (JO ~· •bare prDCUcable) noUca prior to tba -

aeoo•ont of tile fabrication of 81liCh DllhdtJ. , &114 pronde4 mall .,.. 117 

the Liceaooo doea not oontliot wHh 'lrl&t>t' o requir•fll>ta for ~~atvitJ.a 

fabr1ootod bJ' auch pottorna, diea, Jlp, o.M/or !h:turoo. n h 1IDdeo-. 

otood ""d QCl'Ood thot 'fript bao tho W1diapute4 ript to cbonca at 8t:f:1 

tlae aDd !rca tiao to ttae &nJ' or all ot tho nboYe-aentioned pntterno, 

dioo , J ige, nnd/ or !ixtureo to prorldo for nora~>l chan&Co 1D dceign 

and/or aanutocturing proceuoo ineUg>tod bJ' :l'risbt• 

nx. .&l!lllmATIOII: An¥ diaputc Ariling herCW1dcr ebD.ll be wba1tte4 

to arbitration at tho election o! either ot the partieo heroto, upon 

writtcm noUco ctnn t o tho othor pariJ' horoto aolting f or INCh t>rbitr,._ 

\ion end dodcn&tlng <m arbitrator eeloctod bJ' it. 'fitllin two (2) wooka 

!ro11 the ghing of ouch noUco, the other party hereto oball oolcot an 

arbitrator and notify the firot party of ouch election. Tho two nrbt­

t,..toro 10 ooloctod ahall oeloct n third arbitrator within ono aonth r.... 

the giTing ot tho !irat aboT8 11cnUonod writton uoUco. In co.eo dtllor 

of the parUoo fnilo to appoint nn arbitrator 171th1n the tine no eot 

!orth aboYe , tho ntho.r part;y ~l bnYO the ri&ht to appoint the oocood 

nrbitrator , aDd in cnee tho tw <U'bltr:>toro firot nppcintod QJ'O unable 

wi tlliJl the Ur.~o eet forth, to OCJ'OO upon tllo tllird nrbitrntor, the third 

arbi~~tor ebnll be chosen by tho ~rbitrntion ~ooe1nt1on of Amer1en or 

ito officoro or boArd or eoao1ttoo author1ae4 to net !or it in web 

- uero. !he Arbitration ahall be eollductod iJl low Torlt CliJ' 'l&lllkr \!le 

ruloo of the hb1 tration ~ooooinUoa of J.aorica. '!'he doclolon of tho 

arbitratoro oboll be fiJltJ. aDd bllldiJIC on tile perUu hereto, 

U 'flt'IISI llllall, tba portioo berwto ben cauae4 Wa DCJ"-t 

to be lignod 1D tboir raapooUn oorpora\e ..,ea bJ' tbetr n.pec"" 

ofttoera t~to dul7 au\boriaod, 811d tlloir oorporate .-J.a to be 
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htr-\o atflZII4, u4 to 'bl a\WI'-4 lit' U!Dir I'IIPIOUn leol'l\111'111 

or otur offlOII'I thtl'ftll\O da.lT lllt!lorised., u of \M 4lr 11114 ,.... 

tint ~- wrt.ttaa. 

BT·----~---------------

LlCDSU 

BT ____________________ _ 
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Drat( of- 29. 191!o 

AIW IMWf thla .,. ot -----· 1')1&0, 'baw- OIIT&D UJICIAft 

CORPORA1'101, a corporation o.rplliaad and -.:hUDC Wider the U.a of th8 

a tate ot Dal•ara , baTing 1 h prtnci}lal place of 'bu.at»u 1D tbo t""" 

of Jaat Hartford, State of CoDDOctteut, (herolaatter referred to aa 

"Unltad•), part,. of the tirot part and-------------
a corpor•tlon orcani•ed and exiatlnc under tho 1.,• ot the at~te of 

----------· (here111After referred to ee 1 L1eenoee•), Pt<l'tT ot 

t he second part. 

In cona1daratlon of the piiJ"enh to 'bo made by Licensee to Onl ted 

tho aDOIIDh and -r bor<>1Dafter proYldad, and ot the JJUtual proo­

hea h8reln .. t forth, t ho Pt<l'ti•• hereto her•'bT acree as follows: 

Article I. Dt!initiono 

Tbo t olloortnc de!initiona lhAll appt,. to the terms eoplQTed in th11 

~eecont wbereTer ouch teres _are eo ecplo7ed, reopactivel7, unleeo a 

ditferont moaninc be elearlT 1nd1oated 'bT the context: 

(a) 'l'he tel'l:l •licensed anctnoe• ohall cean 

('b) '!'be tel'l:l 1 l1Cen11d parh" lha1l moan &liT opere or r.plac-nt 

part t or llcenoed •DC1Dea. 

(o) Tbo tara •attillated c...,...,• ahall aaan (1) &liT corporation ot 

which a aeJortt, ot tha OG\atiDdbc ~han capital lhall, tree u .... to 

tiM, 'ba oor,.d or controlled, dt reo\17 or indtraot}T, 'b,r United or 'bT a 

15 
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ct>rport~tion of vhich " nnjori ey of t.ho outstandln,;; oharo eapHal ahall , 

trOD tino t o tioo, bo ~od or controlled, directly or indir ectly by 

United, and nhall alao ooan (2) any corporation of which" najority of 

tho outaton~ aherc enpiW ahall , fron t1oe to tioo, bo o:mod or con­

t r olled, directlY or indirectly, by aoother corporation which contoapo.r­

llllOOUsly ehall 01711 or control n oojority of t he outotnnding ahe.ro capital 

of United, 8l1d ahall allo ooon (3) any oorpor ption vhich , froo tl.oo t o 

tina , ebt\1.1 corn or control , directly or indirectly, n oajority of tho 

outetondin~ eharo capital of United. 

(d ) 'I'ho 110rds "United States• · nholl include tho Govornoent of the 

United Stntue or any of ita departoonta, no~nciea or inatruoentaliti ee . 

Article II. Ri,:hta Granted 

Sootion 1. unitod hereby gr anta to Licenaeo, upon the terns and 

conditione and subject t o the 11citationo and riGht of torcinntion bare1n 

aet forth, a non- exolua1ve r ight or 11eenao to nanutacturo, aeeeable, uae 

and aoll to the United Stl\teo l 1conaed engines and licensed parte for the 

tern or period beginning ne of tho dnte of this AGroooont and continuing 

for three years and thereafter until Licensee ahall have onde tinal 

delivery to the United States of all licon8ed engino8 and licenaed parts 

requirod to bo dolivered under all contracts ontered into be~een tho 

United State8 and tho Licensee therefor in carrytnc out the national 

defen8o progrsc i .n r elation to t he procureDOnt of aircr&ft as contGD­

plated by tho oe88~ of tho President of the Unitod States to the 

Congreee on liS¥ 16, 1940, (House Doeuoont No, 751, 76th Gongreaa, Jd 

Session) or any ortenaion of such prograo having continuity ther~lth. 

Section 2. The rigbt or licenae granted by Soction 1 hereof include& 

the rigbt at all tioea during tho tom or period of thio .igreecont to uee 

tbut only i n connection 11i th the exeroiao of eaid right or licenoe) any 

and all 1nvent1ona relating to the liconaed engine• or any pert or 

por tion thereof or to any lice.nsed parte vhieh may froa tiDe to tiDe be 

covered by united Statea lottero petont, or application& therefor , coned 

o r controlled by United or any aff111Atod CODP88¥• 
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SeoU on 1. WUbiJI - - - ( ) a.,o troa \lie A., u4 ;renr tiro\ 

aboTo wrl Hon, Olliud obnll delh er \ o Ll cono .. , t.o.b. lao\ lrariford, 

ao ..... o\i cut, two (2) ooaplo\o oo\o of Tan ~~ Prtnto (capable of re­

production), or , if VIlli ~e printo iu'o not oTailablo , tm> (2) coaplote 

oo\o of blueprint• of ail detailed-per\ drewinca , billa of anterial , 

lpoClfi catiODI &nd ~·~en\e COTOring the l1Cin104 enc1n11 and 11COD08d 

partol two (2) coaplote aeto of opora\loD ehoeto tor tho oanutacture of 

tho HceAood enctAea and Ucenoed parte: 1111d two (2) coaplete octo of 

blueprint 4r.,l"<Jo of chencee 1n tho UeoDood •ncinoo or Hconood parte, 

e441Uonal opoolficatlono and the like: Prorldod, that nothlDC horelD 

ehall bo ooDotruod to obUgnto UUlted to turnioh lilT do\ailo of conetruc­

tioD, epoclfloa\loDa or canutacturlng procooo of lilT parte parehoeed bJ 

United t or ueo ln liconaed engines and not ~utacturod liT United or an 

atflllDted CCI:IPID1 or uncl.er lloenoo crantod bJ United or an atfill" ted 

c ""l'N'1• 

SocUoD 2. WhonoTo.r requeated bJ Lieonaoe, t1Dlto4 ohall deUTer to 

lt, wltbiJI ( ) dqa after ouch requoat h Dade, two (2) cODplete 

acta of drlllfince an4 opocitleatlono ot lilT and all qoecial I!MIDJ.11'8Cturl..q 

oquipnOilt ( 1nolu41nc patt.erna , diea , ~fiChil>oa, t oolo, J l p , t i.xturee, 

pgoa an4 tho lilt•) tor which 4rarlnp or apeoi tlcatlODI are owned or cOD­

trolled b7 t1Dited OD the ~ and JD&r firet •~• writt .... 

ArUcl e IV. t aprOT-nta 

Seot toD 1. lbenoTer durinc the tore or per iod of \hil .&cre-t, 

11D1tod ohall D8ko eDT 1nproftoent or ohMel in U.. deolcl>, or collltrv.c­

U oD of U o-..4 1QC1JM1, Olli\ od ohall pw pr<mpt nU\OD DOtlCI 

\hereof to u--. All4, witbiJI ( ) .. \llereatt.er, ohall 

tuailll t o Ll-- f , o . 'b. Ju\ Barttord, 

11. 
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~ iJGir-nt, toptber with 4rD1D .. 11114 ope~ifioaUone oa.plet.q 

4.11oloei.Jic the •-· 

Secti on 2. • otlllnc 1D tllle erUcfe eball be conetrue4 t o reqa1re 

Onl te4 to dlecloee to Llcenece 8ZJ7 Ulp._nt or ~ in 4eelcn or 

oonetruotion • blob wbGn applied t o llcenee4. englnee creat11 an engine of 

a oo4ol oubotaotl allr different froo l l oenoe4 englDee, 

Section 3• The rll!ht or llcen .. grMted b7 tllla A6z'eeoent ahall 

tor all purposeo be 4eel:l84 t o extend to and t o coYGr , wl th?Ut aey other 

act b7 either of tho partiao hereto, all l aprovomento in the deaign or 

conetruction of llcenoo4 onginea wllloh, when applied to licenaod engineo, 

do not create a no4ol of engine .ubetantiall7 different froa l icenaed 

enginee. 

Article v. Special A§r!~ento of Unlto4 

Sect ion 1, So fnr aa it r enoonablf cnn , Unitod aaroeo to aftke 

avalleblo to Llcenooe a t tho plant of Llcenoee such of ita o~neero, 

production ezparh, end technical pereonnol ae aq be neCUaaJ'7 and wlllch 

Liconeoe Daf requeet !roo ttoo to til:l8 t o aealat Llconeee in the oaau­

facture of liceneed enginoa, 1Dcluding tho production , aeeoab}T, tooti n& 

an4 eerTici ng t horoof upon tho condition that tho Llconoeo will peT tbe 

ealarlee and ezpana .. or .. ch englneere, ozparta, an4 other t echnical 

por eonnel, 1Dcl u4int: tholr tranllins ozponeeo 1D each dlrootlon between 

the plant of Unlto4 at laet Hartford, Connoctlcut , nnd the plant or 

plant• of Llconoeo. 

Section 2 . Onlte4. ej!1'80I to porait Licene841 to O.aliO ---- ( ) 

engineere and----- ( ) pr oductlon e:oper h to rlllt tho pl .. t of 

Onlte4 at laet Banford , ConDecUCilt, f or tba parpoeo of obMrrln& or 

etu<!TI.Jic tho .l.tbo4e of I:IBIIufacture 8114 aneabl7 of llcenM4. eno;iDee at 

all tiDoe 4v1Dt; the tam or period of \bU Ape-nt• l'rorl4e4., ftla\ 
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frO!> Ulllted , (2) nono of tho e..,.neet ot tueh aoainoort and •J;POr h 

tholl be upon U'nited and (3) Lice111oe will ,..,. United ban:.lue troa 

tJZJ(f olain or elaine on aocOWlt of the death of or ~ in.lw7 or ..:>­

cident t o tJZJ(f tueh o114!1DMr or e:xpert while preoent at tbe plant of 

United, 

Sootion 3• Unitod warranto t hat all drawings, Van Ib'ko 1111d blue­

printo , billa o.f aaterial, epocificationo 111111 en&inOoring data 1'1lr111ab­

e4 by it purswu>t to tho proviaione of th11 .lgoeaont ahall accord vi th 

ito current practice in tho ontted Statoo of A.~rico and •hall accurately 

r ofl oot ita beet JUdGCOnt in tho proaieoe , but no other varr1111t7 of llll7 

Datura ol:all oxtelld thoreto or bo iapliod tbarotroa. 

Section 4. So tar ao it reatonablT 01111, Ullitod OGJ'081 to aaaiat 

Lioeooeo 111 dovolopi~~& i ta eourcoo of aaterlola ontertnc into the canu­

fneturo of liconaod enr,tnoa and in tba procuronent of ouch otanderd 

tlllnufncturin8 ecpi:PDont na DO¥ be rocpired by Licensoe tor uee 111 tho 

aanutacturo of liconood elljfinoa. 

SocU on 5· tlnited 861'$01 to gr8Zit t o .,.Ddora of all r•, aelli­

fabricehd and fAbr icated aaterlolo utod i n or applicable t o tho aanu­

fncture of licenaod onginoa t he right to uao oll patt ornt, diea , jiga 

and fixturoo owned or controlled by United or tJZJ(f ntfiliAted c<>npanT, 

at tho plont ot tho .ondor whore tba ti!DO are uouallT located, and • hich 

are nooded to tabri ceto ouch caterlalt whono..or L1cen10o ~otiret to hn" 

ouch caterlala fAbricated• Praridod, ouch uae by Liconooo dooe not 

conflict with the uoo by Ullitad of ouch patt orna , dioo, Jigo and f ixturee. 

Article VI. P!JD!nto 

Secti on 1. Lioenoeo asreeo to 13ftko ~entt t o United at last 

llarttord, Connecticut, U'nitod Statoo of AaGrlCAo ao f ollowll 

(1) Tho eua of upon dolheey t o tho .. thorilod repro-

oontatin or repretontntino of Licon- at tho plat of 
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thlitM at Jut Banford, Ccoluleotlout, of Ulll uolp u..uca. 
b1Uo of .. tarl.al, opec1t1oat1ou, ...... _llh all4 otber 

111fo,....Uoll wblch thlihd aped to deliver 111 Artlolo III 

hiH ot. 

(2) '1'be IWD ot ---- u,pon del1YOI'7 to tho &thorbod 

roprooentatlvo or 1'8prooontat1voo ot Llconoee at t be plant 

ot thlitod at laat Banford, Co11110ot1cut, of tho drslllco and 

opoo1t1cat1ono wblch Uni to4 bee "C"•d to dollvor 111 ArUclo 

IT beHof, 

(3) J. 11m oqual t o tho aalarioo paid b7 UDHM to ozq aDd all of 

1 te officero and oaplOJaeo for tho period or peri ode 1n wblch 

the, ~ reepectlvel7 bo occupied 1n ft~oioting tho Llceneee, 

1h agonto N>d oapl07oeo , 1n tho canutaoturo ot Uconeed 

•ncinoo hereunder , aa provided 111 ooction 1 ot Article T 

ot thil A&HeDOnt,wbethor ouch tlme 11 opont at United'• 

plant, or 111 Licon- ' 1 plant , or eloowbero . 

(4) J. IIID equal t o tho a::oounh expeDded b7 United t or poe te,p, 

toliCI'ftDI, talopbono calla, oxprwu and oi.Dllar nioceUaneouo 

OffiCI OxpiDIOio 

(5) J. oum equal to r 07alt1ee which United 11 1'1qu1rwd to POT 1n 

aDOUDh and 1n the manner ehown on Sche<tu.lo J. heHt o attached• 

SeoU on 2. The r oi.DbnJ'ooJ:>Ont ot United t or IJ;IID41twoo i ncluded 

(J) , (4) and (5) of Sect1o11 1 oball be Dildo 111 tbe f ol-

· 20 
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Ar\icle YU. Special ApMoollh at tM I.l ce11eee 

S.cUo11 1. Uceuee ncophu tbD Yelldi\7 of ct u4 all Ual\84 

Statu })1\tOII\o &114 ~to11t risjl\o - OJ' at DDT tlM MJ'MI\er -4 OJ' 

COIItrolled 'tV' QUted OOYeriDC ll0011eed eoctua OJ' llOOIIMd pub, u4 

dhpute, or cauM to be dlaputod, the •alidlt:r of taid patt11ta. 

Sect1o11 2 . I.lco11aoo ahallcaaply with all of Ullited'• ..... olla)lo 

roquiroce11te "'' to auk:iDC Ollflillot DI!Dilfaotured, u .. d. aold or otborwile 

dlepoood of Wl4or the right gJ"DDtod 'b7 tbia .a.gr.-nt, 11114 e:>oog otbor 

thi11go ob&ll att&cb to OI\Ch licOnl04 •oci"" oo DI!Dilfactured 'b7 it ouch 

appropriate loge11d to tho effect that such on~110 waa D&IIUfacturod Wider 

licenoe troo united at~ be nocoaoary i ll order to protect the Yelidi ty 

of tho pa\811\o illvolYod. Licenaoo tbaU not , hooroYOr, aaplcy 81lT of 

United'• trodeaezk:t or any colorable iDitatton thereof on 81lT onginn or 

parte thereof Wi thout tho prior orltton content of Ubitcd. 

S,~>ction 3• Liconooo oball not aalo:o, 11611Ufacturo, licollto, 

sell, loaae or otborwleo diapoao of, during the tom of thil Age-nt 

or at any tiDe after He teroiD&\1o11, any t7})8, I>Odol or dollS~> of 

aeron1111tical oDCino or pnrt tboroof eabodying aliT ono or aoro ot tbo 

bulo prtnciploo of dooillll or DlliNfacturo onployod ill and poouliez to 

the dttlgn or oanufaoture of l1co11ood e"6111o• or liconoed PNto, other 

then tuch eoglnoa or pu\o thereof ao =-r be o:oanuf110tured either UDder 

tbio .a.gr.cent or pnrau.,..t t o other ri/lllta, it ellT. e~ttly crctod 

1D wrltillf; to Licon .. o 'IV' Unitod. 

Seot1o11 11. lbelloftr Uctneee ~ "'*• OJJ:f cbaogot ill tbD dol14:1l 

or cona truotlon of l l coiiMd oDSlDea or licolltod parte, Lico11 ... oball, 

ao 00011 aa }ll'ac\1~ thereafter, t11rnhh to QU\ed, wt tbout cot\ to 

it, tllll partloul&l't of auch oball&,.., top thor wi tb drawtJIIt u4 epooi­

fioetlOIItl caapletely dholoa~..n« tbe - · 
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bAYO boon tiOd.o oll rl&bta in and to auch obanCO• ebAll, _IIUb,Jec:t to 

tho l'ij!bta gro.ntod by thh .f.calooaont, but nthout &117 other oot ot oither 

ot tho pnrt1oe hereto, pnaa to and Yo at 1D Uni. tod to the ....,o crlont 

tor r.ll intents and purpoaoa aa it such c:bD.nl;ea 1144 boen tiOd.e by t1n1tod• 

Hevortholeas, if deened noceaaary by United to protoct ita in~ereata 

theroin, Licensee shall, upon Unitod 1s request, noko pro~t ond due 

applications tor United Statoe pntonte covering DnT euch ~~oe and 

ahclll diligently prosecute auch applicntiona to a conclueion, o.nd upon 

tho granting of any such pntenta ahcll ( unleea tboy be gro.ntod directly 

to United or ita nocinoo) duly aaaign the aane to Unitod or ita noninoe 

without requiring tho ~ent ot 9DT fee or ro70lt7 fl'ith roapoct thorotor 

Provided, thclt the coat of obtninine such potent• abAll be tor account 

ot United. 

Section 5· Liconaeo ahnll not at DDT tino 41acloao to DDT pereon 

aJ17 dealan dntn, t cchnicnl intol":l.'\tion or othor inton»tion ot a.n;r 

chnrnctor rolnttns to the doaign or oanufncturc of licensed Qnbinoa or 

porta thereof, nhether such inforontion be received tron United or any 

ot ita otticors, agents or onployooa or ehnll bo intornntion derived 

tron oxporionc!' ePiDod b7 Liconaoo 1D nanutacturin& licensed enginoe 

or p&rta thereof; and Liconaoe ahl>ll not at AnT tine 41acloao DDT auch 

intomnt1on to DDT pereon other thnn otficcra or depe.rtnonta of tho 

Ooverncent D.ctin<; in 41achnrso of their lopl duUea. 

Section 6. Liconaoo a bAll tum ish Uni t ed ono aot of all dro.fl'i~a 

nndo by Lioenaoc rolntiYo to tho liconaed eacine• and parts .hereof nl 

.... 
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11II• MlaeellaAeOU! PrOYiaiono 

Seotion l o lt at &nJ tt.e the lieenoee aball be 1n ~etault 1n 

..tine &nJ Jla1MDt herewlder at the Ume aD4 1n the III&IIDer herein pro­

rlded therefor, and &nJ ouch def ault oh&ll eontlllue tor a period ot ol.zt7 

(6o) ~· ..ttor notice t hereof oh&ll heYe been ginn by United t o 

Lieanaoo in tho manner herein providod, than United ahall have t he right , 

at ito option it it bee complied vith ita obliC4tiono UDder thio Agr ee­

ment , to tol'Jiinclte the aaae by givine notieo ot ouch tel'Jiination to 

Lieanaoa. Upon the g1 nne ot such noUeo, thia .lcro•cnt Md all r1ghta 

ot L1eonaeo her<nmdor ahell U.ediohl7 torainato , excopt ea herolndt ar 

prOYided. 

Section 2. Upon the tel'1111nntion ot thia Jcroomont, eithor at the 

expiration of tho tel'JI or period of the liconao hercb7 &;ranted, or upon 

notico aa provided 1n aoction 1 of this Artiolo VIII , all rights to 

manutooturo liconaed engines , or liconsod porta, aholl immodintely c~a, 

excopt thot Liconaoe J107 thereattor ship, eoll , or otherwiee di apoae o! 

to the United Stntoa o»:1 licensed oneinoa or liceuod porte 111011utoeturod 

or 1n eourao ot liiQDutocture b7 it a t the dllte of torl:linotion. !lo aw:h 

tareinotion ahell rolio•e United or Liconaae ot their r eopccti•o obli~ 

tiona oxiatine on tho dnto of such tenoi.noUon. Upon n:t>:l tol'Jilnntion ot 

thla JcroaDOnt, Licooaeo ahell forthwith ret~ to U&ited anr ~ nll 

dr""ineo, bluoprlnte , billa of 11111teriola, apooitict\tione, operation obeah, 

nnd ene1noarill6 dntn thon 1n iu poaaoulon vith roapoct to llconaod 

o:>;~lnoa Md llooneod pnrha Prov1ded1 !'hot Lioo:~ooo eholl bon tho r1ght 

to r ot..in tvo aoh of drowl.nca . ono aot !9r tho United Stnt<>a nnd one 

aot tor o• orbaDl 034 aolnt enanco porpoooo. 

leoUon 3• lu ccao anr d18pllt o, dieocrOCDUt, or m....s.nto""'DC 

ohnll nrioo bow- the pnrtioo horet o ill co111100U on viU. thla Jcreaoent, 

•ueb diapuo, dieocro-nt, nr minndarota:>dlnc oholl bo r otorrod to 

u 
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k.ch pcrt7 boroto ohall JII'O"Ptl7 appoint 0110 arbl\n>t or, an4 \be 

two erbl\re>tor o oo l\ppoln~ -""11 JII'O"P\17 e>ppoint " third arbltratoJ'i 

N>d tbe ptll'U OI horoto IIC1'00 to c.ccopt , abido bTt an4 C:JZJ'T out 011¥ 

doe11ion <IJ'rl'fod e>t b7 " .....,orl\y o~ tho throo arbltre>toro so c.ppointod. 

Tho eost of ADT ouch arbitretion ehnll bo borne by tho r ospoetivo 

pcrtioo hor oto 1n ouch proportiolll ne G coJority of tho arbitrator s DOT 

dotormino . 

Sootion 4. Any notice or eoccunice>ti on horoin providod to bo givon 

by Unitod to Liconsoo ehnll f or nll purpoooo bo dooood to bo duly givon 

an4 rocoivod, it sent b7 rogiet orod Cldl, post .,go prope>id, cddrossed to 

Li eonooo Gt i te principo.l pl<>eo of buoinon 1n --------- --· 

AnT noUeo or co=icnti on horoin provided to bo given bT Licenaoe 

to United ohall for c.ll purpoeoe bo doo:>od to bo dnl7 givon an4 recol'fod, 

if oent b1 rogietored coil , post Q&G prepoid , cddrooeod to .Unitod e>t ita 

principal place of businooa in Eont Hnrtford, Connecticut. 

Sootion 5· rhio Agreooont eholl bo interprotod in eceordnnco with 

tho plnin Inglish oeoning of its toros , a.~ tho eo~atruetion thoroof shall 

bo govornod by tho laws of tho Stnto of Con<&tieut . 

SocUon 6. ~l prooisos and covon=to horein conto.inod by or 1n b.,.. 

~ of either of the pe>rtios hereto shc.ll bind an4 iauro to tho bono~it 

of the reopectiTe suecosaors =d ""aigno of ouch pN'tiOIJ Prorldod, That 

tho righto of Licenooo horoundor shall not bo GOI~ble without t he prior 

written eonoont o.t Unit ed , oxcopt to tho United Sto.tee. 

IB Wl~SS VH!R!Ol tho portico horoto hnve canoed thio inotrucont to 

bo o~outod, in d~lieato , by thoir duly nuthori•Qd oftieore or roproeonto­

tivoo, o.e o~ tho doT o.nd yeor firot o.bovo written. 

100TJ:D J.l.RClW"r CO!!POI!AflOlJ 
By ____ _ _ _ 

LICDSII 

A!'l!lftl liT ______ _ 
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TREASURY DEPARTMENT 

IHT'Pt OI'JI'ICIE COMMUNICAnON 

llr.Co~ STRICTlY CONFIDENTIAL 
otf1ol.a1 oalu of :Br1Uah o .... 4 4ollar HOIII'lUea 11114er the .... uac orler 

'•ffaot1,.. rebi'IJU7 191 

lo. of Share a 
Sol4 

Ill 
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Ill 
Ill 

1,JOO 
Ill 

l ,JOO 

1,]12,6]0 

1,)1),9)0 

$ ProoHla of 
IIIIana Sol4 

Ill 
Ill 
Ill 
Ill 

~.68) 
IU 

~.91+6.097 

29.000 
15.000 

IU 
IU 
IU 
IU 

1011,000 

$ Prooee4a of 
Joa4a 8ol4 

)).529 
.,,75) 

Ill 
Ill 
Ill 
Ill 

11~,282 

1,1D,U6 

!boa ti'IIIUeOUea of 1- ) ooaab\a4 of a rea.apUoa l.a lev Torll: of 11o-.. 
poutu•t4 b7 the :artuu au.\llorlUea aa a renlt of their ... ntac opere.Uoa. 

Mr. Glfford. l.afor.l Jlr, Pi.ueat t~ u ...... ata4 aalea for the -It ell4a4 

hu 1 -tel to $500,000. U 1e .., ..S..re\•*'hl \bat the aHVltlaa 1IIUoh 

Olfford. 41apoau of 1a lev Torll: or41.aarllT arrl ... 't1& euau. a ahlpM&t 

abollt .... rr tbrH waa. 
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i. ThE British Treasury has new obtainEd and passEd 

on to mt thE final tut ot thE Anglo-:ltlgisn !1nanc2al 

agrttmEnt which aa rEoortEd in my No . 1575 of Junt lOth 

ho.d undtrgcar l 1ut minutt minor changts in Paris bEfOrE 

signaturE . Thtst changEs art as follmta: 

ArticlE 1 . "176-l/2" ia ChangEd to "176.6258
• 

ArticlE ~ . Ptnult1matE paragraph; "Belgian ttrritory• 

is changed .to "Btlgium, th£ Btlgian Congo and in ttrritorite 

undEr BElgian mandate" . Laat paragraph "4" is ineErttd 

bEfOrE 0 5° . 

ArticlE f . Tht following pa.regraph is addEd at th£ 

End of th1a articlt: "Similar arrangtmrnta will apply ae 

rrgnrds th£ invtetmnt of amounts i n stErling hEld b7 tht 

National Bank of Btlgium in EXOtae of thE rquivaltnt at thE 

official ratt o1' ODE milliard Belgian francs . Thtrt will bt 

dElivErtd to thE National Bank ot Belgium British Trtaaury 

billa 
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billa txprEeaEa i n BElgian franca , • 

Art icl E 6 , SEcond paragraph; tor "BElgian or 

Congo franca in Btlgium or thE BElgian Congo" thE following 

is substitutEd: "BElgi um or thE Btlg1an Congo or i n 

tErritoriEs undEr BElgian mandatE" . 

2 . At thE samt tim£ thE British Trtasury confirmEd 

that thE agrEEmEnt with thl: Dutch which is a.long Exactly 

similar lints was signEd laat night and etattd that thE 

tExt will bt givEn mt for transmission to you on llonday, 

3 . ThE British Trtasury announcEd today that UnitEd 

Kingdom holdings of Canadian GovErnmEnt 4 ptr ctnt s tock, 

1940-60 art to bE takEn ovEr at thE pricE of ' 100 12 shill· 

ings and 6 pEncE pEr '100 stock. Rtturns art to bE madE 

by Junt 29th and pa;yx:>Ent for tht acquirEd s t ock madE on 

July l~t . ThE Canadian Govtrnmtnt has ExErcisEd its option 

to rEdEEm thE wholE of thE outstanding stock amounting to 

'19, 3C l ,OOO at par on OctobEr lat. 

4, ThE: FINAtiCIAL NEll'S today f ollows up its articlE 

quottd i n my llo , 1639 of JunE 13th with an Editorial point­

ing out that thE AlliEs will dErivE thE fullEst possiblE 

btntflta from th£ quickEning pooE of rEarmanEnt expEnditurE 

in thE UnitEd. Statta·, and atatill(l "thE UnitEd Statts 

Administration has shown clEarly that Bri tain and Franc£ 

nud no longtr bE dEttrrtd by ~idtration of availablE 

gold and txchangE rtsourcta . Thty may buy EVEry scr ap of 

availablt 
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availablE mAtErial , saft 1n thE knowlEdgE that a Prtsidtnt 

and an administration whiCh has taktn tvtzr risk in assist­

ing th£ AlliEs will not now bt sotisfitd to abandon thE 

EuropEan "frontiEr" mtrtly btcaust of inability to pay. " 

Tht Editorial gots on to point out that thtrt is a 

potEntial UnitEd Statts annual output of 80 million tons 

of stctl availablE now, a prtstnt auto and truck capacity 

ot 5 million units a YEar, an abundancE ot oil , cotton, 

chtmi~al products, agricultural machinEry and ustful 

suppliEs or copp~r and othtr products. 

CSB 
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StcrEtary of StatE 

Washington 

ROSH 

1671 1 fiftEEnth. 

PLA.IIf 

London 

Dated June ls, 1940 

Rec•d a:lO a .m. 

FOR WE SECRETARY OF 'mE TREASOJIY 

In EA•.ttEI'\'Iorth 1 s tElegram 1525, Junt 6 rq;ard:lng 

tht ntw British uehange eonti"'l rEgulations hE gavE 

you the ~tatEmEnt made to him by thE British TrEasury 

that thEy i ntEndEd to sEt up a mEchanism to dEal with 

contracts madE pri o•• to thE coming into forc E of thE 

new regulations. It now transpirEs from their noticE 

to exporters (No . 2) that onl7 contracts madE prior 

to June a and for which tht purchaser of thE goods 

has also prior to that date purchased thE cur:'Eney whic:~ 

is to be paid to thE United JUnl!dom txporter &rE to 

be allo11td to b£ satisfied in fru markEt stErling. 

This situation was brought to the attention of 

thE British TrEasury in connection with their previous 

statEmEnt and thE British TrEaaury ·reiteratEd that 

they had come to the conclusion that the teat should 

be wbtthtr Exchange had bttn covered prior to June a 

but 
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but thEJ' addEd that "our arranaau:nh providE that 

an:r doubttul cans should bt nftrrEd to thE Bank of 

England who will no doubt GiVE spEcial considEration 

to an:r EXCEptional cast. 11 

42 

BEsidEs this gEnEral situation wE havE rrceivEd 

particular complaints from AmErican importErs of thE 

products LffEcttd b;r rEgulation 6B of thE DEfEnSE 

FinancE rEgulat:ions \'lhich camE into EffEct on llaroh 25 

(sEt tElE!;l'am 594, l!arcb 9, 12 noon and statutor;r rulES 

and ordErs 1940 No. 291 transmittEd With dEsp~tch 

No. 4864 of Karch 14, 1940. ) Amtrican 1mporttrs of 

thES E pro•iucts wErE by the no t ic£ to aporttrs (No. 1) 

datEd March 8, J.940 assurEd in paragraph 6 that whErE 

Exports arE to bE m~tdE on or atttr 25 Karch 1940 

1mporttrs ma:r ol>taL'l rEliEf from thE obligat-ion to 

pa;r in dollars or official stErling. PurthEnDOrE , 

parag raph 7 att forth tht procEdurE to bE followtd L, 

EffEcting paJIIltnta in this mannEr EVEn aftEr thE pas­

sage of a six months' pEriod. Accordingl;r, I callEd 

to thE attEntio~ of thE ChancEllor ot tht ExchEqutr 

thE justification of thE COmPlaints rtcEiVEd pointing 

out ~t thE British TrEasury had voluntarily and 

unambiguouel;r givEn an undtrtaking to AmErican 

Ulporttra of thESe products w1 th bona tidE prE-March 9 

contracts 
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contracts that thEy might continuE to satiety thta£ 

contracts 1n trn !llalicEt stErling. 

ThE Br1tiah Trtaaury baa now ad:!l1ttEd tht validity 

ot tbtsE considErations at thE samE timE pointing out 

i ts dtairt for technical rtasons to gtt on with its 

program of restricting ~hE freE markEt and of gEtting 

pa:YIJ!ent at t bE highEr official rate and has agrEEd to 

postponE tb£ dEadlinE in tht east of thtst products to 

August 1 . Btfort e~ntirming that this is sntist~ctory 

with us I am etnding this on to you. Dots it mEEt \'lith 

your approval2 

It aztu1a to mE that it can bt argut:dthat Amtrioan 

importErs of o.;htr than 5B products should havt 
,. 

covErEd thEir exchangE on prE- June 8th contracts bttort 

tbat datE it thE)' wishtd to avoid taking a risk not ..... 
only on thE uebangt ratE but al~o Ol\ -a possa,lE changE 

in the regulations such as was institutEd in:~hE caat .. 
of 5B products in March, tvEn thoueh th~y wt x:e in fo.et 

indulging , b7 eo doing, in anothEr r iak, nam~r thal: 

thE British exportEr in apitE ot tht ...,~ coul~ auPP\1-f 
.... 

thE goode and that thE goode would aaftly cross thE 

aEas. OthErwisE thcy would bt lEtt with thE exchangE 

on thtir banda. But it cannot bE ao argutd 1n thE eaat 

ot 5B produote whoat only r i eka wtrt thE latttr ontl it 

thE)' aooEpttd thr British Trtuury at ita word. 

1t£HIIEDY 
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(COPfaYJISI) 
(CCID'aliiO ) 

Sooratt.%)' of ltaw 
Vaehl.Dc'oa 

626, :rtn-u.. 
JQLI.OifnO ftQI OSLO 
m . !bin-Ua. 
ftQI~ 

m ... AM IJCJJQI) 

l'roa ltoolctaola 
Dah4 lua 15, 19llo 
llec 14 6ao6 a.e. lua 16. 

aocaollio aliA f inancial 4o'falopMAh troa .lpi'U 9 
to :pro .. ot ..tloa aotire coaot17 OCCQP1o4 baYa \- oharachrbo4 b7 
IIUOll 110oartaiot7 aliA roq>14lJ' ollaocUc oooUUoaa althoutla oaaa14ara\la 
procroao haa ~ llo4a tovar4 orde.r aliA atab1l1t7 part1C11larl 7 arMa 
oouth of !roadheia, oo.prhiiiC onr ~ :popl&laUoa oaarlJ' all 
t.portaot o1t1oa, aoat acrioultural 41atr1ota, 1o4uat"7 aD4 oa.aoroial 
aoUT1t7. 

Jaaio taotoro 4atera1o1DC I orwacta :poa1Uoa are (1) co.plota 
oooaatioa all o ... r••• ri til tin •~• aaNhaot float (J) blool<iae 
l'ornc:t.u tal.a U.1to4 ltat .. aD4 - other oo,.triaa (~) aarlou 
41~Uoa oo....U lito 4or1oc par1o4 aotift .Uitt.%7 o:paraUoaa 
ao4 oa aoc.,..t of occupatioa (5) h•p o~oatiooa u4 taatTGCUoa 
othar :propart7 lorlDC hoatU1U01 aD4 (6) - •rou oa.plioaU•a ...tar 
oaotro41cto"7 tacrea. aliA ordara u \a\Y- :rornc:t.u OoY_t, 
0..-a occlq>&UGo -thor1t1aa aD4 1ooal :rorwacta o4malatratioa • 
.l441Uoaal probl•a i&Toln pre-• oatiaato4 150,000 .....,_ t roo:po, 
.. uGIIiiiC t o -llll'ft t oot aD4 other npplioa, •-»1-t aD4 \ui o 
4ltt1C11lt1aa pr1-to aD4 OoY-t t~••• 

Paral7aia of t oro1p c_.ro. oapoolallJ' .,..or_ trata ranlto4 
la al8oat •••••• atoppop aport 1A4utr1u aD4 t oroo4 tapctoooa 
llpOO pr"1CJU17 aocnaulato4 a toroa foralp toctai'o.tto, ,.. Mtarlala 
ao4 MOutaot-oro4 coo4a. llllort•o4 worlt1ac hove aliA ..... ratutioa Wllp 
aoalaa ha'l'a ocovro4. J ortlulatal.T cri1a atoolta aD4 othor aaatiiat~ 
toota GDapUoull7 1arp aliA with raUoaiDC atficloat OG'I'or a oraal. 
oao...,uoa- .,...r or 1oac- 1t u pi'OII1oo4 rao•t ap.aah ot c-
a1 .. 1oaor aot traoaponet nt of ooat"7 aliA 1t roq..Ua1t1oaiac tor 
too41aa hraaa tnope ton aot roaell too 1arp pl'apon1••· 
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l'orNll7 •ol'nf IIU8i iaport 7~ of D"ai• r~uJ.r•oah, S.riou 
oltuat1oa d.,.elopizlc aoooaat ~1 otoclto foe4otutfo prl.aarU;r oU 
ceku &JI4 llaioo w1U. ronltaat re4110Uoa 4air;r pro4uct101l &JI4 aoat 
av;pplloo ccmiDC 110aU.o uo, Collalo .. pall &JI4 llerrizlc •eel f or 
foe4 boiDC p..-te4. lfot 'bol1.,.e4 pooaible o'btaia outfiot ... t foe4-
ohfto ... tera lll>ropeaa ocnu'Ooo, Ji4i'ble tat otoclto ....tfioi ... t for 
proaat. b:pert opWoa 'boi DC illat aeooaaar;r av;pplho anllable tr• 
fiellortoo. IDorcettc otforto -.4e illcroaoo 4oeoot1o pro4uctioD cra1Jl, 
po ta tou &JI4 1'&ceta'bl oo. Crop plantiJIC Dot illterfore4 wiU. b;r llootUitiu 
aoc01mt lato aprizlc. :rood p rlooa lla1'o illcroaoe4 olip tl;r. lloal allortaco 
.oat eooaaU&l foo4o Dot aatio1pate4 wtth1D ;roar vi til o:meptiOilo aontioDe4, 

O.ool1no otocko record l.,.ele prior April and under otriot ratioa­
iDC now praot1oe4 4eap1h largo oonau.ptton Ger'ID&D aotorlse4 oquJ.p•ct 
aq l aot anoU.er tour tho aontllo. Barga b001biage b7 Bri ttlll ropone4 
lla1'o deotro;rod noarl;r )0,000 toao ainer&l oilo. Bailw&To 11&1'o 7a&ro 
coal but oupplloo illduotr;r dapondat upoa illpono Gel'll&ll7 while llouoo 
boating will oaplo7 woo4 &JI4 poat oil, l'lwl tor obipo beiJIC rota1ne4 
O.reano probabl;r for a111 tar;r r ... ono. Progrooo bo1DC aad.o oquJ.ppillg 
ua ... u &l !!IOtor 1'1111oloo, ollaroo&l gao , ... oratoro. 

Moot foro1p 1nduotr1&1 raw .. tor1al otocko ....tf1o1aat ,.,.er&l 
aontllo 1D ooao ~••• o1'or ;roar &JI4 will bo .upplomoatod lorcor doaootio 
output and p ruu..hl7 GeJ'IIIAD iaporh lowered dnaDA UD7 II&Dufacturod 
coodo pooe1b111tieo uoll&nging produ.oh Boand1,.,.1a Baltic countrieo &JI4 
Ruaoia boiDC .xplore4. Uador prwa111ng ooD41t1oDo Ge...ao;r IIIla firot 
cell ell local 1ndutr1el and r.w -torielo, .bailab1lit7 aaUro output 
oloctro aetallv.rr;to&l planto groat ailitar;r ~rtaoco • 

.Ul illpono &JI4 upono ouhJect l1oaa .. 07ot• adllWotorod 7orotca 
fro4o 11>roau Milliotr;r luppliu &JI4 foretp ncll••p froa upono 
..... bo d.elherod •orgoo llaak wbich &loo .,.., cru• pera1oo101l oottl•eall 
dobh abroad crOYiDC out of iapono. !ire .. 11aa1t ll&o tillel anthor1 
for 41roct1Dc all ocon-to aDd tillano1 aattoro. 

Lack oo..,...1oat1on vttb l&rce •orwogian aorch&Dt tloet althouF 
oauoi~~t; ll11Cb ll&r41111p Dot of 1ae41ah illportaaoo ud.or bloabd.o oon­
d1t1oao. t..rce frotcbt belanou acC11111'0.lat1DC abrood iaportant oooot 
to utoat Dot ue4 lt7 •orwor;tan Oonrllllant ...., LoDdoa which oohe4 
ell 1'Uoelo ouh14o •ol'nf. .Uoo frei&bh aDd twulo Md COiltrole 
cold. 1'0001'1'00 whalizlc tloot 1D - catar;or;r. lotiantod !llerchaat 
grooo tonDAgo 1D ••l'nf ~.ooo ellout oao th1rt oil ba1'IWig illat 
O&nDot 'bo u od. Ooruao lla1'o roqu1o1\1onod ll&D7 nuelo wbile oU.oro 
1a traffic o..._ priaaril;r coal tranoportotioa aDd ooaa Baltic, 

llocltiDC of lorwogi&D taDda 1D UU toll lutoa oauu aaar 41ff1cal U oo. 
IOIIIta aro uelllo aOID4 .t.aarlo"' d.ratta &Ill. olloclta for oolloctioa aad. aro 
nr;r r eluctant 8XIlhango 011011 paper tor local ourrGOT &loo 011011 roatt­
tanoH woald 'bo 'blockod 'C\POD arrbal, 
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-·-
YMA -. .... ,..... proluwa M1"1fta17 att..W al ...... lG'p 

.. ,_ ,.......,_ ns•KW peed~ fer ...-J.e al• 1.._ ;a · -· lJaellipl.,_, -.... nuwet lir -.t ... u= MUrt.U• nus.c "'"" 
tu1 .... Ul'1aC lir hz •• at pnnll.S.C -. ~· fer taoreusac 
e1rporie .... etber aot:lntlee. l'ol•tai'J' wft1ac Milia 'MS.C erpetee& 
ll;r 11Uia1etretln -u fer ..-.t ..... uoa wK. 

o-&loaUoae aov.\ll of tr.Ae1a U.e 'Ma paeraU:r r.atallllellet 
u4 ooaatwiM ••-• cn4uall:r n.-lac eollebl.M &eeplte M1"1eu 
alae rt.ab a1aac .... ,. ~ ...uwr .... rae& 11rt.4ce• &eetl'OJM •etl:r 
ll;r ••l'dliU trMpe tv1ac f141bt1ac 'Mille ..,u~ reliUlt witll tall 
OOOJ8NtlG '- .Ul\al';ro Poa\al hl~ u4 hl..,UU eeniaa 

. allloet aenal altll.,..P .UJeot -..rellip *-lell alM I!PPliM I '-
oa\l .. tonlp _,rl... loeeel fee& -......,... 1a leelate& f.htrlete 
u.. 'Ma n- wpoa nn.pU• tneQorlatloa tuUUl .. , htal 
pllnle f.-ce 8a1alT to o-satl• faeWU" Mtiaete&lllaftlT-. 
t11aa -t:r .UU• kraaer *-lla ftlu &eetl'OJM prt.ate Jli•Jel''r 
la - .... - ,_ boa llaalolap .... tiM f.ltflnlt pep al ....... 
repone& total wr ._,.. loaa -eete& :l'lalaM1e. Xeet uouref. f.letrlete 
·-Allie& troeps II ..W. , p te lai~Qetrlal pluh aiaJsri•t• 
Xahrlal 1••- popal&tl .. elz or ..... f.eatl'OJM - _, _, u.s 
11- cr-t, la'rolna IIGalt. UatnM ,.eplte fani'Ule - .... _ .. tei'Ule 
a..U aht -et017 u4 o\ller ueht-e, ...... ,.....,,1ae f.lttiooaU -
o-t pooK o-ioaUoae. 

haeral l'ef.utloa lao- nate ooatoma witll ,_llu ~ 111lt ta 
oollMUoat ll8n 'Ma lal'pr tblll aUslpetM. 

Jh=e:lal f.&oral.,._te ecaMet ell- .... 1apee8111la pntiat fllhn 
-· ltrlet 11altetloa wlW ale boa laf.lrid.ulllael< &epoeltt 
ooatlaM .... 1atonet. op:lal• le tllat traM loaa Mea f.etlatlaN7-
o~ef. etatleaer;r prloe lsnl ...._ alatt.c _,I'll- '" al~ 
pee8111WU" later 1atlatloa altt. ...,eral 181eielpa11UM laol'lllllec 
:a...,_.._. 1....,,.....-. ....u •==••U•• ...- ....,..., .,... 
.... ,.. aef.l-. ._ ~ .... "- lal'plT ......... . 

Ott:lalal u-t rate ret oef. hw .._, te ) penet etteotln llllr ll 
witll oornepoa''ac ....._u. lat-t r&tH ..,. ,_., ...._u. MI1PP 
latenet aoo~e& -.u.rMJ.• loe-t.c ur•relalllrl< ol'ef.lte. 
Otlo eteelt -r+•p oleae& wpoa ~uoa, .. .., ••II llq 22 ee& reca­
late&. O,rtac cutatloae "" ott a.ence tor .... 10 .... :lMutrlal 
20 .... tlltpplac ....._ r!Jf. ae oOIIIIIIU'*f. kcl•••ac AiPrll ee& t11nner re­
-.lu .all. ram.- emb•np ptatloaa re-d - 21 wltll ••rwwc1U 
11nur lTI llr:nul' 100 hraea ..- .... tile._. • ., l'tlatl=*Q &allan 
---~ Prl.aelpal ...._ ........... ll.Mo 
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J.li.Mle I01U'Me ••~S..to to\el .. 1~\be--.S.U pat teto 
oiN'IIl&Uoa e)out 100 .Ulloa krour parollaeM v1Ul eolletee - 41~ 
coatteu4 aa4 Ulooe oi.Nilla tl.JIC NlJI& repldJ.7 re4-el l'orpe leak, UW.er .. .., lin'..._ ... , Worceo leak ~leo kroner ~o O....a &Q\Ilortu ... 
lloholne hne h 11.0~ peralUeol to Dhr l orwciM O.NU oleerlac IICI'­
aent. OvHil07 ol reulaUon accorUac W oftel eovoe laoreuel 25 to 
~ onr ftcare• 'b~ April. · 

~ autborltle baTe oaretl>.ll:r rupectel .Aat rloa p~rt;r 
illterooh . Ma:r firao dopea41ac upoa M erlooa pro4uoto ere 11 ulu u,... -- -

Illforsel opiAlon that e4a1alotra U n OOUII.Oll bao be• Vlfii.IU&ll:r 
ouceo .. tal a ootine lone .. r1 .. eoonoalo aa4 political prolll•• aA4 
acuac Ulro'Q&I1 eotul h bel O...orueat toperta111h ..,, MDT opeel el 
o7;pen oo•lu ... ban b•• 1BYell!Ule t ub·-• for Mo1Jlh' • ' JIC 
p®llo collfi'- 1altlatl.JIC aa4 puU lJlC lllte operatloa ....,..... 
r oquirel Ullter oodotl.JIC c1roaaat...c... It bao publ1o rapport aa4 
eontuuaUoa ot tblo f ora of e4a1alotraUoa voult lie ....m pratel'Ulo 
an:r preooutl:r pooo111lo poll t lcal oablllet. 

SmLIIO 
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Stcrttory of StatE , 

Washington . 

631 , FiftEEnth . 

I 
PLAI11 14380 
STOCKBOUI 

DatEd JunE 15 , 1940 

Rtc ' d 6 :43 am 16th 

Roilw&y passEngE r ahd frEight ratts to bE incrEasEd 

1Q% (fftctiv~ J uly 1st ntxt appliEs also to frtigbt 

rat(a on Export shipmtnts f r om inland points . CommErcial 

Bnnk l oans and discounts contractEd during ~y to 4885, 

dtposits to 4138, cash on bond to 191, ntt forEign . 

ExchangE rEsErVEd to 99 oll millions . Coupons of Nor­

VItgion statE 3 point 5 pEr crnt ::Swrdish loan duE JunE 

15th in Stockhol m paid Finanstidnings wholrsolt indtx 

for May rost to nEw high 178 . Stott coal board authorizEd 

to lowEr domrstic stl l ing prict of coal and cokt by 20 

crowns pEr mt tric ton t o Frbruary-~:arch lEVEl. 

STERLIFG 
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'IIIEMth& uou•• 
-...••caw 

Nlats- d\la taU. Aaeln. \he -"laed JW'• \ ot 

\he s.n.rtart .. ot \he ~\e ot Stow. TNA~. 

tbe ~ -·--•"'•'Ia• I beYO noolYOd Nla\Sac \o Wo 

nil ,Jon. 

t11o IUU.Uw Ia •n••• \lolo ..,-p ........ 

y_, •la..-.16 ,..., 

{ 
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-.... ,. ... Ffii41CF ....... F ... - ... ·1-awt.aat• • 

"'1'-F• .. -.w .. tn _. pitT" tte lilt uth •I Pll"• 
a:ta ... -fill --112

Lee ---.. - uata~ Glllftot&TI 
~ .. , .. , 2 

.. 
?ll..,iaf , ......... >< ....... 

WS N' • tll&8 I I 51 I ..,. Ita .. ,_ Ill '<•t F ··--h I 71• 
.... n I ................ ., .. __ ................ .. 
......... ...... .... ..,... ... n 2 .. --··~--· ....... _ ................. ., ........................ .. -· ... 

U lt 1.8 .. II dele ..... e i IS 1.8 ---~• ...... 
.......... _._., .... _ .. , ........................ ...u .. .. 
..... -.. • ., .. ,,__1'1,. ... au ...... .,...,.a. t:r l 11 •• ... 

o\1 ?L e1 ' a .. et1 t·~rt lrtl ... _,_.... .. 
• 

wet._.. .• ~ a.L • -•• a a ··,.. ••s= w wt\ILA '-

.. ,. ............. ~···--~·.- .. ··--"~· ..Uritl7P ... -fill-.... ., ••-lldiLI-W .... w '- •m t I w Pol._.. &a,.._ 

......... -- .... '• ........... ., - .. -~-- tr ....... 411'!1 

.. , 1lF 411ft! ......... ....,.,.... .. •• .. 01 ..... 

• 
• 
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.. ..._.a 8' ria c -••• a 

Jr f a'w -•r .. MI1MIU=• a & • --- ....,.. '- .._ te 

A ' 3W rtllll I wt _._.._&1 I k ta r" - s-
,... -·· ...... 

et .. • IP'r f/6 a. I , .. • ._ ..__ ••t '-; lei wt 

....... f/6 'r ....... -~~~· ..... a. h CJWai.Tt .... lllilnU k tea te 

• a lwpsa •••••.,..,.-... .. 

J1r ¢ 'B e r• .. a 7 5 wt gw Is' JI",.Rislll.al•llwt 

IICS•••U-ll' 3 I 1 • I MF llllf 1111 Or U '- -·&-111-sf.lo 

•• sa 'as._ ..... ~ ... -. •• n•e·· Jtrtt•.._ • 

.. _. .. •-.cr&'•s•rr~~wa· wt Jll --•• ~ aa -. &s• -•••1 _. ..., -. 
trs •••••• --- ......... rs r•we .... -. ... ,. •• , 1 ._.. 

a llTarMw~·••• Ia • ' ',.. a a llr?te tM ~-- rs ka. a. 
leiS I jSSe tt lee a., nasu f/6 .-a IWSe1• r' t Sa tM 'lll&tet 

f1 Ia .. te *" Ia I 3 1 ' f W II f/6 tllllle WMI lit,._ fMiw 

&oiWa ... Usn .............. 1 3 .... • ...... -

:f a , ,., .. ,,__ .. , U ~ ..t Sa I u-. 

a, -a IS• r1 ••• ..._ er •• '-,....a r ,,_...u, wt 

,• 
1 •••s•u•- ... 

• h .. ..,. MSWWIM'-teAI 'a 111 ts•- 1 UeMe 

.. Mer& f P 7 ' ..._ 71£ ·---'" '- 1 I 'F- ..... 1-. 

- leas& 2 o'dto 1a s a 1 .. Ill hs ptM•t te piilte ... tlell 

$011 k .. liz ( .. te 43 3 7$ I .. W A I &I I ... .u1 ..a.at 

_.eir?llef • ' •• h _.. .......... 

........... liar .... ................... 

• 
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0 1 .:.. • 
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., .. ... ...... , 'S a •• . . ... t .......... .., ' ,_ •. 
........ ._ •• rt • 

• ... , ...... a • 
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• -

.... _..._,"""' 

. 
tMJ'a ,_. ... -u .... '• 1 w -.1"- ~ .......... .......... Ullt~---~~ ...... ~ ........ 
•• 7 1 I~--. 

ftc-'..._ c1IRW M -•at • u pn;:a uu...u .... Ia 91• t1 

Us 1 C t au et tile ""* M M tao, l\ &a .......... \llat Uls - alft 

be~ • au et \lla ft-oiuu -. Os P"U-*'• ·~"" 
ueta--. .U ..U _, eq I 1 M I ,, • ., tu;s.-....1 riftbt't 
at ..U e?ft Pe ~ -stMu Uftft •- to ~a P11 dt.t .... I 7 Sa 
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a.1W4sS ... a 7 ..__.~---~. 

Mf.t-'lfta w Ia U.-.1 tn' .. a......._. Aft$ •• •• 

,. •• .,.... .... u.. .............. . .. --· 
~ 

.... =h ,..p..: ~ •111 '!!lift '.r ............ - .. 

- t&Ul7 aM!o•, lla UN ..-1a 1t 1a • .-ntoa ot 

pw a' _, •• -· 1a a s biiU\1~ -r. or ;oua: m1 

,,, ......... 
we:,...,. 

• 

• 
.. 

• 
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TO 1--'817 .... 13 

..-~~r. o.-.. 

I'M forotp. ..,.,.. -at - U1e tetq. ttmt.ac ...-.4 a ,.65, 
elx ..... lower \llu ,.,,eraq•o flul rue. U Mft4 o\..Ul:f ~. '~ 
lac • II1Cil ot .3. 61 at tbe oloH. 

1&1•• ot llpO\ otmt.ac ~ \lie ou r.,ont.ac ...-. llllll \be h4lft1 •­
laak of •.w Tol'k totalo4 loi!)II,OOO, froa tile folloriJIC -~~ 

_. .-nl.al. ..... , ....... .................................... ·• 15,a. 
., flftlp '-D (...,. .... hoiUl .U.zUa)., " "" .... • • • "·-lOoUIIV 
., hbral I.IMft'l -.It at .... Tllk (for •• t . I .) ......... . 

h\&1 .......... . 

l'llroMNo of llpO\ otll'llac _,.._ to 1.~,000, u 1e41oat'IA ..,.lwl 

., ........ tal ...-.rae •.... .. . ... ........................ .... &. ~.000 
17 forolp '-b (hzo . .. ,, ...,. ...t lodll .U.rloa) .•••.••• lo...Jidll!l 

total ••• .•••..• .•• ~ 
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fill Gunat7 trut o..,.., ropar\14 \bet lt IotA oo14 oottoll -lU• totallac 
109,000 to tile JrUllll Ooatrol oa \be lluh of tile llftlolal rate of 11,. 02-1/2. 

!'Mro wro ao ropon.._ pa ' "' of dmlac hH till •nuo~a O•trol at 
till oftlolal rue et II,.OJ-1/2. 

~ ,_. .,....._ wUII. • __,_, rue of .oeu, w - ~· ,,. ot 
qaotatl• - U ..... Uuol later la \be lllftlac· 0.. l"''ac ... Tea 'a..Pt 
Hpllr\ ........ lt -u Ill 'llillhc •• Rl9l7 ,_. ... 0()0, ....,. 1o la till 
ul~et et \blllftllla11-..l for \W -• OJ• 

.... ,... 
O=efle teU. 
loUa 
la•ct o.-...,... .......... 

CONFIDENTIAL 

\ 
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v. pll.l'OIIaM4 Ule tollowiiiC -t• of coU troa tu MI'Uib4 aooouh 
of ~be "Duke lll41oah4: 

.56.000,000 boa \u :..It of :lllcl..,_ 
20 000 troa \u 1a111r: of rruo. 

troa tu Watt.allalllr: of hlc1-
!otal 

!be 7e4enJ. llaMrn lalllr: of •- Ton: "J)Orh4 tbat tu followtac col4 
ehip~~~Dh w.re hi.JIC coulpe4 t o U: 

$50,000,000 frca Cau4a, eh1ppe4 ~ tile l!ulc of Cau4a, to 'be eanarlr:e4 tor 
accout of tile li..U: of J:Dcl11114. 

20,563,000 from belen•, ehippe4 'b7 tbe llenlc of Jaclend, to 'be eamariDed for ih ..,.,_,, 
),121,000 frca Jac1ew', ehippe4 b7 tbe li..U: of laclaw' for ..,cOllllt of tbe 

WaUoaalli..U: of tbe rt•&d• of 'fiiCoelaTia, 411poe1Uoa .....a-. 
Jsll,ooo boa 1Cex1oo, ehippe4 ~ tbe llenlc of 1Cax1oo tor lh accout , tor 

eale to Ule tJ. S . .u..,. otf1oe. 
1~.000 boa "'cl•w' , eh1ppe4 ~ tu llenlc of Jaclaw' tor accout of the ·=..,.,,....,= CeatnJ. llaeern llenlc of n Saln4or, dhpodUoa 'O.IIII::aoa. 

f74,082,000 !otal 

!be State Departaeat to..,......... to ua a oallle etaUnc that tile followi.JIC 
gol4 ebl:puah YOUld be u4e troa Jacl ••", all of whiob are tor eale to tile 
0. S • .Ueq Cttioe at Wew Tori::: 

$3,7~.000 ehippe4 ~ ICorpa Greatell, Load.oa, to J. P. Morpa, Wew Tori::. 
781,000 ah1ppe4 ~ Llo7f.• ail WaUoaal Prorlaoial hreip llenlc, Low'oa, 

to the llaalt of Loa4oa ..... Sodb ..._rloa, Wew Tori::. 
98,000 ah1ppe4 ~ tbe M .. lalllr: Corp<>raUoa, Loa4oa, to ih Wew Tori:: 

~· 28,000 ah1ppe4 ~ tbe WaUoaal Cl\7 llaalt, Low'.o10, to 1h bea4 oftioe at 
Wew Tori::. 

$""'"4 ... ,&""71-,000~ !otal 

!be lloabaT gol4 prioe 4eol1u4 tile equhal .. ~ of 66~ to $35·65· 

Spot eil'~er illlloabq ,.. pr1oe4 at tile eqW.Talea\ of ~.56j, ott 1/161. 

CO NFI DE N TIAL 

Regraded Unclassified



P'' er M m WI !tp 

VUia rr1 _, .. le1llH1 a ~ Mlap a r 1., 
U1 Ula Bapua Maa _._.., I • ... lat ..... Uld tile 

wa 1 i \a•a •F"l YUb lQlrTM ........ -· llr 
.. , ,_. • ,..1, • uaa •·•· .~kill& ......... .. 
Ula ,_. Cl ;a.,..,. &u la • .., Tan U..t tM •••tJo­
alatla et hu, !M -et-a ... Ml S M' a& llr WI ... .. 
Pol'l repN-\aU.'Na, Plea11 M'N Ula War Ull fila-.,. 

~··•une&, 
OJ 

" 

I ant ..a 
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ANGLO-FRENCH PURCHASiNG BOARD 

I>«W '~'<*• 
15 IIOAD SI1IIT 

Dear Yr . Secre tary, 

WASI.4010Nt 
7IS ,,. sr. N. w. 

June 16, 1940 

I attach a list of t he mos t pressing 

needs for war equipment. 

Circumstances make the position very 

urgent,as you knoll . 

at any time you call. 

I ~111 come to Washington 

Yours s incerely, 

~,;;£2~ 

Henry Morgenthau Jr . Esq ., 
Secretary of The freasury, 

Washington, D.C. 

..... 
Arthur B. Purvis 

Chairllllll 

Regraded Unclassified



The following represent the 

most vital needs of the Allied Governments 

at this time. The list has been made up 

in the order of importance as advised by 

cable today; except that items 1 and 2 are 

of equal importance: 

1 . Aeroplanes from existing stocks. 

(i) Pursuit planes 

As many as possible 

(~ Bombers (including dive bombers) 

Boeing •Flying Fortress• 
four engine 

Douglas Dive Bombers 

Chance-Vought Dive Bombers 

(111) P. B. Y. flying boats ex Naval 
Service 

100 are urgently reouired. 
Tbev are of extreme icport­
ance for anti-invasion Pur­
noses. 

2 . Destroyers from existing stogk§ 

48 are desired, 16 having good 
anti-aircraft armament, and 32 
of the flush deck type . 

Spare torpedoes; reserve equip­
ment and ammunition, especially 
for anti- aircraft guns, are need­
ed. 

Maxi.= possible readiness for 
service and types with the caxi­
mua steaming endurance are the 
chief needs. 

Regraded Unclassified
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3 . Aeroplane pri orities f r om early 
fUture deliveries against U.S. ~ 
and lla vy orders . 

4· 

5 . 

Bombers 

Gl enn Uartin B 26 
Dougl as A 20 

Pursuit 

Lockheed P 38 
Bell p 39 
Curtiss P 40 

RUles and saall arms ammuni tion 
ex stocks and/or ex pr iorities . 

Additional bombs for the 93 Nor thrup 
bombers already released and for t he 
80 liorthrups it has been indicated will 
be released . 

l:!21l:.: Normally a plane makes 
150 sor ties in i t s ac tive 
l i fe of 30 days . The bombs 
so far supplied wit h the 93 
Northrups parmi t of only one 
and one halt sorties . 

6 . Ammunition for guns on the Northrup 
bombers . 

400, 000 rounds are needed . 

7 . Any type of mosquito boat complete 
with engi nes ex s tocks . For defence 
aia1nst i nvasion. 

8. Dougl a s pl a.nes f or troop t r ansport use . 

We v:ould appreciate it greatly if re­

consideration could be given to the possibilities 

of meeting these needs . 

· · ss 1 
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- IR repl.y rater ~ 
Co 8ll. . US/176 

DEPARTMENT OF STATE 
WASHINGTON 

COJIFIDEIITIAL 

The S.aretar:r of State preaea\a hie ooapl.iMata to 

the Honorable the Seoretarr ot the 'rreuvr an4 Go1o .. •, 

tor h.i.a illtol'llaUon, a JQ'&pbra .. of a te1epoaa trca 

J.abu .. dor B144le, wt1o 1a now •~ Borcle&u, r~ two 

Hiapqo ada -~• Wbioh are beiJI& ab.1ppe4 to tllll ~r4 

~. 

:lnoloave: 
PU&pbra .. of te1ecr-a 
of June 16, 1940. 

\ 
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,_ • a. ant1to •• a v .. t11c •'=• ... • 1121 
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• 

lO .LHE ~ECI.iEl YM.l 
.l£CHM1CVr V~2121YIIl 

OHICE OllHF 

1111111 Sl • a fO 

UIE\'20oA OEbWlW&Ki 
WECEIAED 
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PAUPII.liK or m.-•w JWII&ltD 

ftl(lll Aaeriou llaM8q, Bordeasa, l'rAIIH 

Dlftl .Tune 1.8, 111.0, 15 P·•· 

IOol 7 

The GoYernor of the Bank of J'ruoa, Fournier, and 

Rueff are hera at Bordeaux: I underatan4 that OoUYe de 

XIU'Y1lle ad a a-.J.l ataff of the Xildat1'1 of F1.nanc a 

v111 atq on at Sauaur to the end. 

I wu a .. ure4 b7 Rueff that lpracUcall7 all 1 the 

French gold which reuined hae been ah1pped out and ie 

62 

on the yq to Aaerica nov. Liet1nc ad prepe.r1nc .. Oil1'1Uee 

for future 41epoeal 1e nov bue117 ocoup71D& the Bank of 

France at Chatel OuTen and other banlting 1netitut1one 

' in the interior. In th1e regard I of oour .. urged all 

poee1ble epee4. I etreaaed the 1~rtance tro• the point 

of Yin of tbl Uldted 8tat11 of prennt111g the Qltiaate 

ut111ut1on of euah .. curi tin tor purpo .. e vhiah the 

pr11ant l&Jdul OYDire volll4 act frH17 deeirl. 

Jllo. and Jlloa. Rueff hed lunch with ••· 'fbe7~vare, of 

couree ill a a tate of ut.oat deepondiD07, and -~ ahootte4 
~ 

alaoet nuab b7 the ent1rel7 untoreeeen apeed of a111te.l'7 

and pollt1oal anntl. Tbia atatl of aind 1a t7Pical of 

the na11 but 11loreu1ng nuabar wbo are awe.re that there 

de to o- aYinta and 4eo1a1one aDA aillte.l'T 41auter of 

Regraded Unclassified



.TUlle 17. 1~0 

lfaJo!' S.ith oa• in to ••• •• th1e ~ing, 
He ~O!'ted that the 500 gv.ne WN going to l'nnoe 
and he queetioned the adYieabil ity ot een41ng theee 
to Franoe now, He .. 1d that it the7 eent thea t o 
EnglAnd 1:be7 wOUld 0D17 be able t o g1Ye the• enough 
alllaU\11:1on to lut a oouple ot da7e. I told hi• 11: 
wae iiiiPortant e nougb t o put it up to the P!'eeident. 

sa 
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!li ~jii ~1~·~·, f fi ~~~~~ 1 ,~jl•f~l4 
tit~I ~k!l!itr tl t~ ·t'il~ ir r J! 

trt~ ~ltl li!l~lfi fi if! fflir! fi ! ~il~iJi~ 

~-j ti~!i ~if!fJ~• ~i J!i i 1 w~~f ! ~ it·~- ~·!rll 
~ ~tt 1:t~! ,:lltlfl !I it •!~1!1 ~ ~ !~lfl~l~~~~ 

r f~'i~ lf~'lJ-i~ ~~ '~I J!:~r;! t i i!li(l1 iiJ~,~ p _,a 1;1 ~ f li! & 2 (_: - h ~ I! ~ II ~ . _ !t .. 

! l!i ~l;f! ~~~!ij[·!· !l ~f ~~if! ~ ' 'fj;!il,rJJ, 
- Ao Ill: h li!~ ~t ~I!: I lff~l i! I f~C _t. c:: 
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.JaM 17, lMO 

JW,.rr ftll' '<» ••• Mr. llall a' 10 a. a. 'h1e 
•OJ'II1ng on tl'Halng 'be ••••t. ot rranoe and pou1bl7 
all ot EIIJ'ope. 

AttiJ' J'l~urn1.ft8 tro• llzo, Rull1 1 off1oe, 'he 
8eOJ'It&r7 aeked ~ Pree1dent tor an appo1nt.en' tor 
h1 .. elf, Bull, Berle and Bell 'o oo•• OftJ' and ••• 
h1• on th1e -tter. Be told ~ Pr111dent 'bat thl7 
bad •t th11 ~ng and were IIIOW read7 'o talk 'o h1a. 
The Pree141n' p.e ~· a 1.2 o1 olook appoln'-ln,, 
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STRICtLY CONFIDENTIIi.
6 

ALLI 1!1011 bGIIIEEJIIRG OOIIP.AlfY 

De11Ter1ee ot Airplane Eng1nu 

JanuarJ' •• • ••••• •• •• • •••• • 
Ka.7 1 - 23 • • •• •• • ••••• ••• 
KaT 24 - June 1 ••••••. . . • 
Ju.ne 2 8 • •••••••.• • •• • • 
June 9 15 ............. . . 

Ju.ne 16 - 30 ••• •• •• .••.•• 
July-•• •••••••••• 0 •••••• • • 

-Augt.tst • •••••••••••••••••• 
Septellber •• • •••••• •• ••• •• 
Ooto'ber • ••• • ••••••••• • • •• 

November • ••••••• • •• • ••••• 
De:oelllbe:r • ••• • ••• • ••••••• • 

Januaey •••• ••• • •• • •••• ••• 
Februarf•··· ·· · ·· · ·· · · ·· · 
Ma.roh •••••• •••••• •• • ••••• 
April •• •• ••• •• • .•• • • • •• •• 

Ka:r • • ••• • • •••• ••••••••• •• 
JUile • • •• •••• • •••••••••• • • 
Jul7 • • •• •.•...........• •• 
Augu.st • •••••••••••••• • •• • 

Se-ptea'ber ................ . 
Octo'ber • ••••••• • ••••••••• 
November ••• • •• • ••• • • • ••• • 
Deoeaber • • • •• •• • •• •••• • • • 

J&nU&r1' • • ••• • •• ••••• • •••• 
reb.Narl' •••• •••••••••• • •• 

Ottloe or UWJ 11eoretar7 of tbi Triuu17, 
D1T1e1on ot Reeearob and 8tat1et1oa. 

Zet!aated 4il1Teriee 
on eX1et1ng ordere 

60 
115 
160 
310 
351 

331 
332 

25 
21 

June 17, 1940. 
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hM 1?, lMO 

!o I !'be a.crata&'7 

J'roa: llr. TO'IIDC 

'IJa4er 4ata of hM I, 1.940, \lao ,....,. •~ 
\nch4 tor 1.110 IID4el 167·• hahn. Jlo o.plW 

~-\ vu l.Jitolft4 11114 tbo \oW -· of tile 
COAWIIC\ w.a DO\ c1-. »ol1ftr7 1o \0 0\-\ Oo\Ober, 
lMl, 11114 'bo OOIIIIJPlO\o4 .. '"-7, lHJ, 

QOIIOLllllnD AUCUJ'I 

!lie J'r.cll IIUJ'01M4 op\1011 (a) ~- U, 1.940, 
- ooatoreo\ •· IJ'T, tor eo (plu 10 ..-no) t.J 
ao ~ 'MM••· !oW '1'111• of tbla op\1011-
$12,100,000 ....... 011P1\al ~""'"' U..Olftt. llali'l'• 
W7 1o \0 ........ 1141, .. 'bo 001111JPloh4 ......... 
lMl, 

'IJa4er 4ata of JlrDe U, 1.940, tM J'raob ~1M4 
opUoa (b) of \lie - ooatoreo\ tor eo (plu 10 .-••> 
t.J ao ~ .. b..U••· !o\al -' ot \Ilia opUoa w.a 
.12,000,000 ¥1\ll • OIIIIJPlW ooad\111111\. Dal1ftr7 1o \0 
a\art hp\_..r, 1141, 11114 ooatliiM ..... llla1.t11', lMl. 

74· 

Regraded Unclassified



TREASURY DEPARTMENT 
68 

INTER.OFFICE CO MMUNICATION 

DAT& 
1Wie 17, 1940. 

10 Secretary llorcentbau 

''''" ' 1!. B. f ol.q, 1r . aDd Pbll1p l oUD& 

SUbJect• ShiJBnt to C•p•d• or Planea J>urebfaed, br British and Frencb 

On Frida;y arternoon, 1une 141 1940, atter ;you r e tlll"'led troa the Cabinet 
JDeeti ng and told o£ tho diecuaaion in regard to t he plight or the traded-in 
Nav;r bombers which were bogged down at tile Houlton, llnine airfield, we bfd a 
meet ing in llr. Fole;y • e oftice. 

llr. YoUD& """ r eluctant to have 8ZI;f e.dditionel planes tlown to Houlton 
as they would doubtless beeo""' aired also . Be pointed out that thare were 
110re than 50 planes now at Mit chell Fi ald and tba Anglo-French Purchuin& Board 
wao aalc1ng U ao:et.bin& oouldn1t be done ao that t.b1rJ aight be tlown direct to 
HalUax. ltr. Fole;r pointed out that in hie opinion the State Depart8ent ruJ.i.nK 
reQuirin& planes purebfaed 1'1)' the llliea to be pushed acrose tba Cane.dlAn 
border lnls incorrect, 

llr . Fole;r tel ephoned llr. A. A. Berle to tall him hill views on t he 
subject and called to Serl e ' s at t ention 11 memor &lldlllll discuas ing the pr oble• 
!rom the s tandpoint of I nternat ional Law and t he Neutraliv Act whicb bfd 
been pr epared on October 271 1939 by the Treaaur;y law;rera and concludiJl& that 
planea purchesed llr tba .t.lliee could be tlown to Canada by AQriean pilota. 
llr. Berle asked ltr. foley to send hila a COP7 of the ....,randlm and atatecl 
t bat be would call right bock on the matter, llr. Fol.q aent tha =-orendu8 
O"Jer to llr, Berle. 

llr. Berle telephoned later and said thet U tba contract betWHn tba 
Alliad government & and tba aircraft companies provided that title to tba plane• 
passed in the air ae t he:r crossed the Cene.dian border that would be aatiataotor;y 
to the State Departaent and 1 t would not be neceoaar;r f or t he balance ot the 
planes to be flown to lloul ton and be pushed acrooa the border. 

llr, Fole:r then auggeated to the Bri t i ah that the pending contre.ct 
between tbe British <loY6%'1111811t and Dougl.u tor tba traded-in .&1'JIIT planea have 
aueh a provisioo inaerted. This lnls also done and ~.enta were coapla tecl 
lata last Fr1dq eveniJl& to tl;y the pl.alleo DDJ>o-atop trOll Mitebell Field to 
l!alltax. 
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... AIIIQI Jta E. WM&MIHID• 

r-. u ....-.tw, -..uh, tor 7f1'I1Z eotta.. w-tiaa, P""''• ~ 
.~ ~ l..,al.u,. ~ ....,uau. ~ ooatnote, ~ t~ 
1111 • 'T ~ ~ DOCC>Uau-, 1111.1ch ban liMa CCIIIIIDcW 117 ~ 
1&?7 ~.with priftte ~.tor~ -ao.:tioa ~ ..-n1 
.... Mla. • • 7 u.o iadioatea ~ pi'O)lnoa .UO.tiaaa ot .....u 
to v. 8, 11n7 Yar4a tor~ ... -

•TW!II•ft OARRTIR!I, 26,500 W.a Plau to be doaNl.ope4 117 ..._ 
part; .... 8h1phdld1. ud 1117 Doolt c 5 ,. 

3 t;nt;at;tnq DOCaU&W with lawpciri .... Co. at 148,1.00,000 .U 
1 Ja'OPOMd to be .u-w to lfortolk 11n7 Yard 

fii!WA'TWI Plau to be ~ bT ll.eotr1o Boat; Ccwpv 

13 t;nt;at;tnq DOCaU&W with lleotrlo Boat; 
coapov {ezolw .... ot pl'Opalaioa 
•ob' n«r7) at 

5 J&'c:pud t;o be allooaW t;o P~th lln7 
Yard 

4 J&'OFCMd to be .UO.W t;o llaM Ial.u4 
...,. Yard · 

2,~,000--

IIUYr CE18iili81 131000 ~. II' c-• Plau t;o be Mnloped 
liT JleU>l ebee Steal Coapov 

4 t;nt;&Unq JIICaU&W with a.tbl•hee Steal eoapo," 23,900,000 .... 

Liallt O&illBiD, 10,000 toaa, 6• .... Plau t;o be~ 
bT 1rw Yodt 8h1phd'd'• c .. pooatiaa 

3 t.ntaUnq JIICaU&W with In Yadt 8b1p at 
4 tent.Unq JIICaU&W with leWebee Steal 

C a v at; 
2 t.ntaUnq JIICaU&W wit.h Jrwpart; .... 

S.JI, a D.D. C a V at 

19,071,700 each 

a,m,ooo .a 

19,700,000 each 
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-2-

~IIIBSt 

(lll437 clue, 1700 tone) 

2 tentativa:cy aegotiat.cl with Federal Sb1plmlld1ng and 

llr7 Doclt COIIpUIJ at $ S 1 27'1, 000 aacb 

(DD421 cl.aaa, 1700 tona) 

2 tentativeq negotiat.cl with Betbl~ Ste•1 
Compt.llT (Union Iron llarka Plant) at 

(2100-ton, aew ~eip) Plana to be ~oped by Federal 
Sb1ptodldfng & Dr7 Dock ~liT· 

6 tentatinq negotiat.cl with Bath Iron Works at 
6 tentativeq negot1at.cl with Fed..-el Sb1p at 
2 tanf.:atinq negotiat.cl with Betblahea Steel 

Coolpa.a:r (Statan bland Plant) at 
S propoaed to be a.Uocat.cl to Boeton lla..y Yard 

3 propoaed to be allooated to Cbarlaeton lla..y Yard 

2 propoeecl to be allooat.cl to ~·t Sound lla..y Yard 

(A4Yancecl delign, 1 with 1200 pollllda ateam, 1 with Diesel 
e~e) Plana to be ~loped by Federal Sb1pl>ldldlng 

and Dr7 Dock CC~~PU~T. 

2 tantatinq negotiated n th Federal Sb1p at 

6,048 ,ooo each 

6,800,000 aach 
7 13l.81!i00 aach 

7, 520, 000 aacb 

a,m,ooo each 

The objeot in pl'O'fi.d1ne ;rou rl th th1a ad'nnca intaration, 11 to eave all tt.. 
tiDe po111ble, upon tt.. enect.Dnt ot tt.. pendj..Dc •rwbl hiJ lacUJ.etion. I~JJt1cal. 

tooa>ran11a are being edoch-eeeed to tt.. Pr ee:1d.ut and llr. IDudMn. 

' • ... ~ t 

R«<'l. i? Llf \) I 
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PIRAtPtL MD •pree ••m••••-· 
WAtai•CTO•, D. C • 

.TUM 15th, 1940 

Dear Mr. Secretary, 

I enclose herein ror your 

personal and secret 1nt'cr met1on a copy or 

the latest report recei ?ed rrom London on 

the military situation. 

Belie?e me, 

Dear Ill'. Secretary, 

Very sincerely yours, 

The Honourable 

Belll')' Morgenthau, Jr. , 

Un1 ted States Treasury , 

Waehlngton • 

• 

Regraded Unclassified
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••ma111•1.Un, 
WAaiiiiCTOI, D.C • 

.rune 16th, 1940 

SEORE'l' 

Dear Mr . Secretary, 

I enclose herein for your 

personal and secret information a 

copy of the latest report received 

from London on the military situation. 

Believe me, 

Honourable 

Henry l!orgenthau, Jr., 

United St ates Treasury, 

Washington , D. c. 

Dear ur. Secretary, 

Very sincerely yours , 

I. 

Regraded Unclassified
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.... -. . .. ... ....... .. 

.. mill EMIAqY, 

WAIIIIIICTOII, D. C: . 

June 17th, 1940 

SECRET 

Dear Mr . Secretary, 

Honourable 

I enclose heroin ror your 

personal end secret information copies 

or the latest reports received trom 

London on the military situation. 

Believe me , 

Dear Mr . Secretary, 

very sincerely yours , 

Henry ~orgenthau , Jr. , 

United States Treasury, 

V/aahington, D. c . 

Regraded Unclassified
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Jma 17, 1940. 
8 t30 a.m. 

GROUP lllmTING 

Present: 

B. U. Jrt 

Bell: 

H. M.Jr: 

lolr . Gr. vee 
Mr. Stewart 
Ur . Bell 
!.lr. l'lhi te 
15r. Young 
tAr. Nelson 
IAr . Thompecn 
wr. Foley 
lolr. Cochran 
lir. Haas 
Mr . Gaston 
Mr. Schwarz 
Mrs. Klotz 
!Jr. Sullivan 

\Tell, I guess we al l know the news, that 
Prance quit last n ight, and I think ae far 
as the Treasury is concerned there ie 
nothing for me to do definitely toda1 any 
more than Friday, be cauae we are ready for 
any emergency but unfortunately we have a 
re.f\mding to do in December. We aay have 
to raise a litt le money. Five hundred 
million, 1a that allt 

Na7be not that much. 

We a re in beautiful shape ao far as I am 
concerned. There ia nothing to go scatter­
ing around today, "What shall we do about 
the Treasury, " beeauee i t has all been done. 
I don • t know wh)' - th1e is very peculiar -
I get a letter dated June 14 from Lowell 
Mellett telling me to cooperate with Justice 
on the various preea releases that the 
President haa gotten out. Make a note of 
this , loire . Klotz , will rout I a1t1 giving it 
to Gaston. I wish you (Gaston) would call 
up Lowell, why tror:t Lowell Mellett , why at 
this t i r e, and if we are not cooperating, 
whoae fault is it, on law enforcement. You 
know Lowell. You went to school with him, 
didn't you? It 1a moat peculiar. And when 
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Gaston: 

H. M. Jr: 

Gaston: 

H. M. Jr: 

Graves: 

H.M.Jr: 

Cochran: 

~ . K.Jr: 

Gaeton: 

H.M.Jr: 

Neleon: 

• 

- 2 -

I get in laa t night at the airport , a secret 
service man banda me thia docW'tent. "'lbe 
minute :you arrive, you must have this docu­
ment . • For two years - they ti r at started -
the story 1a this. Ttro years ago they 
s tarted with the now ambassador to Cuba aa 
the great coordinator of all pollee agencies. 
Right? 

Yea. 

That was two years ago , wasn ' t it? 

I don't know when it waa . 

Well aOTWay - now wait a minute. Before 
that, it waa - Jimmie Dunn first . Firat 
came Ji.lml1e Dunn , right Harold? 

Yea air . 

'!hen came Mesaersmith. Each one made a com­
plete flop of it, took no interest in it, 
and then who followed Measeromith? 

Berle haa it. 

Berle haa it now. I am juat refreshing 
your memory. Berle baa it now? '!bat ahoW8 
how much - I thought Francia Biddle h ad it. 

I think t h o state Department must have given 
up on it. I don't know U' anybody has it 
now. 

But there ia J immie Dunn, Mosseramith , Berlo 
and I thought Francia Biddle had i t. Then 
tho other - I moan, my hair 1a - the lit t le 
hair I have got 1a full of coord.inatora. I 
have to brush them out all t he time . The 
latoat one is Colonel Maxwell who is coming 
hero at eleven. Ho has been assigned, I 
gather - I don't know who Colonel l!e.xwell ia -
aa chief coordinator or all raw materials . 
Have you hea~ that one! 

No, air, I haven ' t . 
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H . !~ . Jr: 

Uolson: 

H. J• . J r: 

Young : 

h. M.Jr: 

YOWlb: 

II . J.I. Jr: 

Bel l : 

Young : 

H. ll . Jr: 

J:lotz : 

H. Lt .Jr: 

Foley: 

- :5 -

See it I 've got 1t straight . You (Nelson} 
might find out , will you , who 1s Colonel 
uaxwell? Will you be here? 

Yes, air. 

I mean to say, I have got all these co­
ord1.nators buzzing around me , but that 
h --

I talked to him over at the liar Oepartment . 

\lho is heY 

He i s a second-rate colonel in the line 
over there who operates on t he ordinance 
end, prioarily. 

Did you say second line? 

Second grade. 

I said second rate . His office i s down in 
the back corridor. Ordinance materiel is 
wh a t he handles under General leo ore and 
General v;e saon . 

We have got new initials . It is w. o . w. 
I will let him expla in 1t to you. 

'!bat sounds terrible , wowl 

\Yow, that 1a right . It is 1"/ . o . w. now. 
Inciden t ally , Chick , thanks to Phil Young , 
I gather - going mad Friday with these Navy 
planes bobging down at this port , not being 
able to be shoved a cross the line. VIe got 
hold or Bd Foley and oscar Gox and in a 
hal f an hour they d e cided they coule pass 
1n the air ao the planes are being flown 
through. As cooperation of the Treasury 
w1 th the Allied Purchasing GoDIIIisaion, I 
want that sto ry gi ven out and I don't care 
whose corns a re stepped on. Ia that about 
the correct version of i t! 

Yes . 
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H. LI .Jr: 

Foley: 

H. ll. Jr: 

Foley: 

H. M.Jr: 

Foley: 

H. M. Jr: 

- 4 -

You can tell Sta te Department you are going 
to gi ve it out , but that 1a part of the 
program. Tbe President aaid, "Keep a 
record. " All right , Friday ni&ht by forcing 
t he Sta t e Department, we, in our capacity aa 
on the receiving end f or the Allied Purchas­
ing COmmlaaion, got them that rullng t hrough 
Friday n i ght and now the t1tl•paas in the 
air, ia t hat correct? 

Yea, according to a clause in the contract. 
I called Berle Friday afternoon and I t old 
him that we had looked up the law laat 
October and we didn't t h ink that either the 
international law or .t he neutrality law 
required t hese thlnga to be shoved across 
the line and that it was in the discretion 
of the Secretary of State to give permission 
t o fly an airplane of a foreign power across 
our territory and that it was also within his 
power to permit an American ci ti&en to ride 
in a vessel of a foreign power, so we talked a 
little bit and he asked me where the planes 
were and Whether t i tle had paaaed and I told 
him it hadn't passed yet but i t woul d in a n 
hour or so, as soon aa the contract wae 
signed. 

~t contract waa thatf 

That waa t he contract with the Douglass 
people fo r the planes at Ki tchell Field. 

That had nothing to do with the fifty. 

No, fifty-two of them were ~ down up 
at Houlton and I told him we didn't want 
to aend any more of them up there and have 
them ge t stuck in the mud and ao far ae the 
resi due of the ahipa were concerned, I 
didn 1 t see why they couldn • t ny them 
directl)" into Hali fax without coming down 
at all and we agreed to put a clause 1n the 
contract ao t he title would paas in the air, 
He aaid to let them go and not ask any more 
queetiona. 

Gi ve me a joint Fol ey-Young memorandum on 
that eo I can send i t over to the Pr esident, 
will you, and a lso I want the de ta i l s on 
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Young a 

II . ll. Jr: 

Young: 

H.M.Jra 

Young: 

H. fi .Jr: 

Young: 

R. M.Jr: 

Schwartz: 

ll . ll . Jra 

ll . M, Jra 

• 

- 6-

the ninety-throe ahipa ao I can t ell hLm that, 

Mra. Klott haa a memorandum on the nine 
thirty ahipa. 

Aa of Friday? 

Yes. 

Ia it finished? 

Aa rar as the War Department is ecncemed, the 
contract between Douglass and the Purchasing 
Board wasn 1 t siePed until Saturday, which is 
arter that memorandum waa written. 

Well, bring me - give me an all- inclusive 
memorandUl:l , will :rout 

Yea. 

Pleaae, this mom1ng. 'lhat 1e oleo work , but 
I would force it out, aee , and don ' t douse 
the Treasury' a li@llta. 

It waa an artifice anyway to aet them down. 

'l'he fifty planea had bogged down up there and 
everybody knowa it and Hopkins waa talking 
about at the Ca binet , something about getting 
a w. P. A. project to cut the trees down. 
Well , this ia the way I would do it. 

Berle said it would probably be a good thing 
anyway, because theae planes would never 
reach their destination and he thought Prance 
was going to quit over the weekend. I told 
him we had the aame proble11 i f we tranarerred 
title to the Britiah, we had to get them up 
there . 

Look, Bell, there is no reason why you 
ahouldn • t call up Mr. \':hi te of the Banking 
Collll!dasion - Bank Colllll11aa1on of New York and 
tell h1m that we would be glad to see him 
today and g i ve JUgoslavia a chance to have 
a brsaoh bank in New York State. 
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Belli 

B . ~.Jra 

Belli 

H. M.Jr: 

Stewart: 

H. lt . Jr: 

Oraveas 

H. U. Jr: 

Neleoo: 

H. loi .Jrs 

Nelaonz 

H.X.Jr: 

Nelsons 

H. li.Jrt 

Neleoos 

. . .. . 
- 6 -

You would like to see Mr. 'llb1te, did you ea;r! 

No, oall Mr. ~1te oo the telephone. 
.Tugoel&Yia wanta to have a brench bank 1n 
Hew York State ao the;r don't b&va to go 
throuab the O.Utacher Bank and 1t ;rou call. up 
llhite, the Benldng eo-iaa1oner ot Hew York 
State, and ea;r- tell him to. It he won't 
do it, I will call up Oovemor Lem.n. !ell 
hUI to do it. It: be WOD't do it, I will call 
up Oovemor Lehman. 

All r1ght. 

I d1dn' t h& ve to put an;rbody on the atNet. 
'lbe;r have &lread;r been put on the street. 

'lbet 1a fine . 

H&roldt 

Nothi.ng. 

Look, Nelson, ;rou and Harold, YO\D'Ig hae been 
checking with the Harvard Bua1nese School 
and the;r aa;r this Profeeaor Lew1a ia the 
outatand1ng man 1n the United Statea for a 
reorgan1&at1on job on purchasing. Now, the 
bead of the Harvard Bue1naea School 1a 1n 
town today. Wouldn't ;rou like to talk to him! 

Yea, air. 

'!here ia nobod;r a.a ca~ble &a thia person and 
knowa aa much about 1t, eo 1t ;rou and Oravea 
might talk about 1 t --

Certa1nl;r, e1r, we will. 

You are not o1'ere~ted on that end, are ;rout 

No, e1r, we are not. 

You don't - I .. an, ban the;r .. de an,. 
progreu laat week on the report on central 
purcb&a1ng! 
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R. r.l . Jra 

Neleon: 

H. JI.Jr: 

Nelson: 

l! . r .Jr: 

ijolaon: 

H. h! . Jra 
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I eee. Well, 1rreapeot1Ye 

Irreepeothe or that , I would. like to han 
b1.a in <Ill 1t. You eee, Dr. lht- oyer there 
1e going to help write 1t. I would. like to 
han Lerie look at 1t before we do it. 

Well, I don 1 t know. He has no training 
along these linea and Lewie, trom what I 
heard. about him - th1e Harvard. &e1nese 
School seems to be d.et1n1tely spec1al1&1ng 
1n that - even though I d.on•t know - I · 
would. try to get thh fellow Lewis down . 

VIe will d.o 1t, sir. 

How are we coming over now in our own pro­
curement, our o'll!l regular worlcT 

I think nry good., sir. The one thing that 
••• Charged aa our responsibility waa these 
a tra tegio - teriale and. that ie moving a a 
rapid.ly ae i t can. 

lfell, maybe Colonel Maxwell will tell u a how 
to d.o it. &t you will be beret 

Yea , air, I shall be here. 

Harold, aJVth1ngT 

I have nothing. 

HarryT 

The bill to control the export or etretegio 
commodities will probably paaa tod.ay or 
tomorrow. I don ' t lmow what aot1on will be 
called. upon ror the Treasury to take but 
there are ecae - any amount or aturr that 
hae been or 1e being load.c!, eo that I .. 
wond.ering whether we follow that very closely 
and the ainute it ia peeaed., there - Y be 
n eed. tor action to be taken with tho euatoae 
authority. 

Ae eoon ae Baa1l Barrie ccae• in, acaebod.y 
ougbt to bring that to h11 a ttention. I 
thought be waa going to be here th1e week­
end. 
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I think he went up to New York Saturday 
afternoon. I don't know when be will be 
back. 

Be -e a-y tor tour daya laet week. 

Are we to -it to hear floom tbe State 
Departmtnt before doing anythina on any or 
the foreign exchange matterat 

l'lhat can we dot 

I don't know where tbe decision was going 
to be made. 

we can get out an order. 

'lhe order i s ready. 

PNeaing everything except Great Britain. 
I think we o\18ht to do it, Mr. Secreta.ry. 

Or at . least possibly you ought to reraiae 
the queet1on thb moming. M7 understand­
ing - • that ir France were --

I tell you what let's do . As soon ae this 
meeting ia over, let's go into that die­
cueaian, shall wet 

Berle mentioned it on Friday when I -• 
talking to him about the airplanes . Be 
tliougbt we ought to put one on Prance and 
Switzerland as soon as the news came out 
that France had stopped fighting but I 
think we ought to go farther than that and 
do it for all Europa . except Great Britain 
now. 

\1faan. t the peace or SWit&erland 1nvadedt 

'lhere -• one ~r that troops had gone 
aoroaa, but no cont1~t1on. 

I think we ought to do th .. all except 
Great Britain . 'lhat 1a the thing I aeked 
you down tor{ Walter. Let's talk about 
it immediate y atter this. 

All right. 

7! 
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H. li.Jr: 

Sullivan: 

H. U. Jr: 

Sullivan: 

H .~ . Jr : 

Sullivan: 

H. Lt . Jr: 

Su1livan: 

H. Lt , Jr: 

White: 

H. M.Jr: 

Sullivan : 

H. U. Jr: 

Sullivan: 

H, U, Jr: 

Sullivan: 

N&laon: 

I eee that Saturday they got your bill out 
all ri~t. 

You would never recognise lt. 

Not Did it raiee a billion dollaret 

A little better than t hat . They took out 
the tobacco tax and lowered adm1aa1one to 
ten centa and put 1n a recti1')-i.ng tax, 
taxed on the BTrd amendment calling for a 
ten percent reduction, and put on the 
Townsend amendment . 

l'lhat did that! 

It haa to do w1 th silver purchaaea , of wbich 
he did not approve. 

~t elaet How about the Bell taxt 

The Bell tax 1e cracked. They cracked that . 

What elset 

It is like the Libert)' Bell right now. 

lllat eleet 

Cigarett-papera . They did a pretty good 
stunt on the tobacco tax. They took it all 
orr but they provided 1n the event the 
House diem • t concu.r, they would illlpose a 
floor stocks tax on retailers which the 
house hadn 1 t done. 

Anything on -11 orders t 

Not ye t . Are you 1ntereatedt 

fihat about a one cent tax on every catalog? 

That would go along wi th the manufacturing 
aalee tax pretty well, wou1dn 1 t itt 

I thousht I wae among friends. 
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81 
- 10 -

La Follette ia 1ntroduciq an amendment for 
an excess profits tax and Clark 1e br1ng1ns 
in the Bone bill. · 

V~at ia the Bone b1llT 

Tbe Bone bill is to provide f or a higher rate 
ot taxes all along the line to go into 
e ffect the day war ie declared. I think there 
will be any number of amend.men ts . I antici ­
pate Ur . Harris will accept them all and 
elt.inat e them in conference . 

I s he acting all right! 

Beaut i1'ul..ly. 

Did anybody hear h ie speech last night? 

I heard part or 1t. 

Get me a copy of it and put 1n blue pencil 
llbat I ought to read. How did it sound? 

It sounded a litt l e tired. He d idn't sound 
as though he had hie heart 1n it . 

Everybody on the committee wanted to prolong 
these ccmmitteea and he eaid, "Since there 
is no objection, we will report it out.• 
I thought they were going t o lynch him. 

Ge orge, when :rou get word how ~:r eng1ne a 
they made a t Indi anapolis, let me know, will 
youT 

Yea. 

I have nothing thia JDOm1ng . 

I have nothing. 

PbilT Phil, thi• air Commodore Baker will 
be here at nine fifteen. Y/111 you be here 
thenT 

Yea, air. 

A.ir CoJIIIIIOdo re Balcer. 
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I have one question I OUSllt to take up ao-­
t~ during the day , perh.apa in the early 
aftemoon. 

What 1& itt Say 1 t now. 

You said to settle it today. 

on. Well, say three o ' clock. 

'lhat 1a a Uttle late fo r New York. 

All r i ght. One o' olock Washington t ime t 

That 1a your l unch time, i sn't itt 

What have I got to dot 

One of ua baa got to telephone New York and 
get Danny in on it, too. 

Twelve o'cl ock U.ahington time . 

Fine. 

Sold? 

Sold. 

I am glad you a aid one o'clock ia 11q ltmch 
time. I gather no one else eats around 
h ere. 

We don't have time to. 

We have got to stay a U ttle cheertul . I 
am not going to go around here With 11q 

ch1n on 11q cheat. After all, the Treasury 
ia in good shape. It 1a up to some other 
fellows to do ao .. thing in th1a town. 

'lhere 1e one rather intereating t h ing -

Exeuae .. , send for Bemate1n, will y ou 
pleaaet 

Yea. 
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One other interesting thing about this com-
111Wlicat1on of Lowell Mellett • s. :0: en-
cl oses a statement of the President on 
Septembers, 1939. It doesn't enclose any 
official orders of any klnd , 'lhat state100nt 
of the President was drafted, we know, 1n 
the ~ederal Bureau of Investigation and i t 
says that the Attorney Goneral is requested 
to instruct the F. B.I. to t ake charge of 
investigative work in matters relating to 
espionage and sabot age and violation of 
neutrality regulations. We noticed at t hat 
time that that was in conflict w1 th official 
orders o! the President which charges the 
Department of Coamerce under Treasury 
Department with certain s pecific responsibility 
with respect to neutrality. 

Herbert , you. handle this. 

I just wanted to tel l you about another 
feature of that. 

No , I don't want it. It 1a your baby. 

Right . \'le haveno coordinator on this sort 
of thing now, 

1'/ell, you know Lowell well enough to tell 
hi m that. I would like to wri t e h.1m a good 
stiff letter for the record. 111ll you 
handle i t? 

Yes , sir, I will. 

I would like to write h.1m a good stiff letter 
for the record. 

Tnis is apparently a routine thing going to 
all departments the same way. 

\Vell , 1t 1a the bunk • 

Now, I need Bell a.nd r/h1 te and t!r. Stewart 
and Cochran and these two fellows (Foley and 
Gaston) . 
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June 17, 1940. 
9:05 &.Ill. 

RE FREEZING ORDER 

Present : 

H. M. Jr : 

Bell: 

H. H.Jr: 

Vbite: 

Bell: 

H. I<.Jr: 

ro1e7: 

Mr. Bell 
Mr. 11h1te 
Hr. Stewart 
V.r. Coohrsn 
Mr. Fole7 
Mr. Gaston 
Mr. Bernstein 

Well now, lst'e argue t h1e V&J· Why 
shouldn't we out on all exchange c ontrol 
today excep t Britain? 

Has France actu&ll7 giTen up everythingt 
That waen 1t clea r t hi!J 111orning. 

Well, I gathered from the 7 o'clock radio 
that the new Prime Miniater sent word th8t 
the;r had quit during the night. He ~~~&de 
a apeech to the French p eople saying tbtC 
the7 should ley down their &l'lls and he 
would &ak the Ger~~~&na t or oeaoe. That 1a 
what 0&111'1 oYer one - it waa p icked up troll. 
the ahort v&Te, thia meaaage o f Peta1n 1 s 
to the French. 

That vae the 8 o'clock broadcast. 

There wae aoae indication that the7 were 
going to tum onr their fleet. 

Well that , in the room here, according to 
Xr. Hull - I talked to him laat night. 
Ther e haTe been aer1oue negotiations t or 
the laet few deya. We "re going to do 
eTer,thing poeaible to get them to tum 
their fleet onr to Encl&D4. 

Are tbe7 going to pTe tbe British a otwlce 
to get their troooe outt 
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H. M.Jr: 

Bernstein: 
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I don 1 t know. 

The Germane claim, according to the broadcast, 
that they wil l not accept this peace unless it 
is unconditional, which means that they will 
probably demand the Nnvy and a lot or other 
things. 

Here is Bordeaux. lfell , let 1 e go on the 
assumntion she has . That is a:51 (ref erring 
to teletyoe meesa~e). 

Thi s introduces - the whole or Eurone intro­
duces that new princiole, that you are apolying 
this control to the i nvaders as well a s to 
t he i nvaded countries . I think there woul d 
be no oues tion abou t the apnlicntion or France 
and i t becomes essential to do it to Swit~erland 
now because Swit~erland not only is cocroletely 
surrounded and can 't get out except t hat any 
mail or an.yth1ng el se - except wi t h Germany 1 s 
npproval, but she 1a eo - noturnlly so over­
whel:ued with the o1rcumstances, t hnt she 1-ould 
adapt her policy to Ger many's wishes when 
and if t hey get a round it, eo I should imagine 
t hA t FrAnce and S1ti tzerland represent no new -
but Italy a.nd Germany roproeent a different 
ch.~acter of a cnee and i t would have to be 
a decision or oolicy. 

Well, what are the argument s - what is the 
difference? Let me out i t this way. I f we 
nut on exchange control, we will control 
:uoney that i s l eaving this country. 

We do, of t hose countries t hat we i mpose the 
control on nov. 

Does anybody know, f or i nstance, what is 
the volume or money orders which has been 
going to Germany and I tnly? 

Do you know, Bernie? 

The dollar volume or llOney going to Italy? 

And Ger many. 

No, I don't knov. 
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Can eo111ebody t1nd out what 1 t would lliiiOunt tot 
Let ' s ea;y trom June let. 

You probably couldn't get thnt cloee, could 
you, Harry? 

I doubt it, but there 1e a possibility that 
they may keep track ot the - hitherto we 
have only kept traok - not track, but have 
estimated the overall remittances, but they 
are very rough tiguree. They probably run 
t o both countries and my Judgment would be 
in the neighborhood ot somewhere near tive 
111111on dollars i n that peri od, but that 1a 
an estimate. 

Ben Cohen 1111ght know. He 1e the tellow 
that hae been needling I ckes with th1a. 

i'/e can get whatever 1ntonaation there 18. 

Didn't you aay Ickes brought i t up at the 
Cabinet meeting on Fridayt 

Yea. 

That ie Ben. He has oalled me a tew times 
about it. 

In any case, it would be neceaaary to etop 
other things beaidee relll1 t tancee, because it 
you cU.d t hat they would uae other devices, 
ordinary check& or dratts, etc. , but this 
would give you an idea ot how many paeead 
through the Poet Ott1ce. 

Well, following t he t heory t hat the President 
vanta ua here to do everything we can to 
encourage the Bngl11h and French, you aee, 
I should think it we ~ut th1a thing on and 
excluded the Br1tieh Empire, it would be an 
encouragement at t his time, some encouragement 
an;yvay to the Britilh. 

The Br1t1eh have aeked ua to do that. 

No, they did not. 

Yea, they aakad ua to treer.e Geraan balance• 
hare. 
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Cochran: 

H. J~.Jr: 

\lhite: 
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H. M.Jr: 

• 
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To freeze bal8llcea, not to block the French 
accounts . 

I am s peaking ot Germ8lly. They asked us to 
freeze Gorman ball\lloea. 

But the act is a pretty big thing considering 
the sums involved, 14r. Secretary. 

1iell, ever sinoe I have been secretary ot the 
Treasury I always say I out my hand over the 
las'& six digits, so I don 't bother about the 
size ot the transaction. It ie t he or1noioal, 
whether it is a billion or a hundred million 
or a million, I don't care. 

87 

The suns are low. They have dra'lfll t heo down 
very considerably as tar as Germany is concerned, 
but they have d1reot investments here which may 
be substantial. 

~ell , the other t hing which to me is terrifically 
important i s t >10 things; one, it this i dea is 
correct, that >te are talking very, very confi­
dent i ally, that t he Germane will form a sort 
ot an overall trading corporation and they will 
say, "Yes, we need wheat end so forth and ao on, • 
and it is t he whole ouestion ot money and what 
are we going to do about cott on and wheat and 
that will leave the oeople like Wallace who 
will be bringing oreaaure on ue to do business 
with Ger:aany and get rid or t his cotton. You 
oM Juet see the t h ing. But 1t we are goi ng 
to do that, we have got to have as part or the 
trading orogreJ!I these r~oniea , which are here, 
which belong to other countri es. Does that 
make sense to you all or not? 

At t he moment I am Juat t rying to absorb acme 
b1.okground. 

All right. And t hen the other thing which I 
think i s terribly important, it we don't treezs 
this thing, we can ' t atop tho se millions ot 
dollars which are going to these various 
consulates tor propag8llda purposes and there 
are millions wbioh are going into these 
various consular offices t or propaganda. 
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Pereonall7, I mul.d be wUU.ng to do it on 
that baale alone. 

'rbe State Departaent wanted to tr-i to worlt 
that out. !he7 wanted to worlt out eo11111tMna 
Wioh would oontrol that end ot it. I thinlt 
that would be Yery dittioult. 

What happened to t hnt billt 

The7 are l«>rk1ng with Ju1t1oe on it. There 
ie a somewhat l .arger west1on raieed ot what 
il going to blq)pen to the aeeete ot Sw1tr.erlan4 
or J'ranoe, partioularl7 in the general auble­
quent arr«ngemente. Now, w1 thout mowing 
what 1e going to h$Poen, 1t eee~a1 to 11111 
there 18 aoae adYantage 1n treer.1.ng thea. 
You can always untreer.e them. 

Sure. 

And until it ia olear ae to what eort ot 
arr«ngemente Ger~~an:r 1e going to 1llpoee in 
the way ot indemnitiee or other thinge, I 
AlB wondering wheth er we mar eYen be helping 
Franoe, although that IIIAY be rather dubious, 
but in an7 oaee I all wondering whether the 
w1ee tb1.ng to do 11n 1 t to hold i t and then 
an7 arrangement• t hat baYe to be •ade, it 
eeeae to 11111 that we haYe eo•ething to do 
with it, eoae ear i .n it. 

Well, the vay I loolt at thie t Mng ie th1e: 
Laet weelt preeaure wae put on ae b7 the 
State Depart•nt. 'l'he7 wanted • e just to 
talte Sw1tr.erland and treer.e 1t, rou eee, and 
I eald no, it -• 1 1lte tr,-in& to plug one 
bole in a e1eYe, 1111d I wouldn 1t do it, and 
I a11 glad I haYen 1 t done it ae ot today 
beoauee it we deoide toda)' t o do it, it 
wul.d plug tbe whole thing but Juet tbe 
8w1ee thing d1dn 1 t and the Sw181 didn ' t want 
it. 

There are outetanding oontraote Wioh the 
J'renoh haYe, and the7 1111et run into Yer,­
eubetllllt1al 110ner and the Prenoh goYernallllt 
oontraote, vtlether rou would vAOt to treue 
the• tor that, ie another oroble•. ~er, 
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H. K.Jr: 

Bell : 

H. M.Jr: 
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Bell: 
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it ia true that there are political con­
siderations inYolYed in tree&ing Italian 
and German balanoee now, that raised rather 
big issues and we certainly oughtn't to take 
that responsibility, Hr • . secret ary. 

That 1s a question ot h.igb policy. 

High policy, yea, tor Italian and German 
balances to be tro&en at th1a atage of t he 
game. I s hould th1nlt t hat would be a 
matter tor t he Cabinet. 

Av, Hell. 

Is t here any question --

~ not take it uo v1.th - wha t ia it, t he 
•Question Hour" , i a thtlt what they ha•e' 

Ia there any question in your mind about 
Switzerland a t t h1e timo in view of your 
conf erence on Friday with Dr. Somary? 

I didn 't say a word to him, did I? 

No. 

He seemed to be ao emphatic thttt nothing 
be done in t his oonneotion. 

The Counselor was in the next day and saw 
Hr. Bernst ein and asked t hat we shouldn't 
do it when t hey are not invaded. It they 
were invaded, okay, 1111d if t h ey were surrounded, 
to consult . 

And i ncidentally, when we heYe these meetings 
trom now on, Jerome Frank does not come beoauae 
eYery time he goes out and tells the whole 
story to the press. I am not going to invite 
him to any more meetings. 

There is a question as to whether ve should 
consult the French. 

It ia a matter at courtesy. 

Yea. 
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Bell: 
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Jerome ?rank doesn ' t contribute anything, 
an:rva7. 

He 1e a bright tallow. 

Yes, but be talks too much. 

He is in tavor ot tree~ing Swit~erland. 

There must be eooething else i n the Swiss 
eituation that ve don't know because the 
State Department is so much 1n favor ot 
tree~ing Switzerland and insisted that 
there wouldn't be any d1ttioulty trom a 
pol1t1oal angle. Feis aa1d that Swit~arland 
waa all right and he would go along and 
now we get this strong nroteat trom the 
Swiss renreRentative. I don't understand. 

'iell, Feie hadn 1t consulted them and 
Frank brought it up tirat. 

Have you got your orderst 

Yes. 

Ten or eleven ditterent orders, haven't we, 
Berniet 
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\ofould you thi.nk ot t he Brithh a t this timet 
They have got sooe sort ot a working arrangement, 
ot course. 

1lork1ng arrangement tor - you mean with reepect 
to shari ng the expenses ot the wart 

Making exchange rates between themeelves 
which may be abandoned it France leaves. 

What relati on wuld that have t o this thingt 

It 1a on the theory, I thought, t hat you 
were doing eomething which wae t or the 
benetit ot t he Briti eh and 1t may or may not 
be ot benet1t to t hem to tree~e at th1a time. 

Beneti t t o wheat 

The Brithh. 
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To tree&e the French? Vhat thought do JOU 

have in mind that it might not benefit them. 

We don ' t know whether there will be a diviaion 

ot governaent in FrAnoe; we don 't know wbo 

may asaert the right to manage theae balanoea; 

we donlt know uhether there are Joint agree­

menta about oovering theae expense• which 

will maie French balances available in part 

to the Britieh. 

There may be t hose th1nge, but ann 1! the)' 

are, t he nrooeea ot tree~ing need not in an)' 

wa)' disturb any arrangements that we don't 

wish to disturb a ttar we learn about thea. 

All )'OU a re doing 1s holding ae 1a IUld then 

aa )'OU - aa new things develop or aa it 

becomes ole&r that )'OU wiUlt to use !unda 

tor th1• nurpoee or the other ourpoae , all 

)'Ou do 1a grant l i censee which var)' anywhera 

!rom a specific licenee to a general license 

wh1oh lilA)' cAAcel moat or the e!tect ot the 

t1ret one eo tar ae you want to. 

I vaa asking a question, I wasn 't making an 

argument . 

No, I am merely examining )'our queetion. 

My own reeling ia t hat the President ought 

to exaJnl.ne it. The question I raised ia, 

ia it appropriate to aek the British. 

I think we ought to a slt both or them. 

You are etill tree to aot as )'OU please? 

It ve can get to them. It we oan get to 

t hem, I think t hat --

I would a little rather have the record 

sbov that )'OU made the ettort and that you 

had to &Ot promptly an4 put the ouestion 

and didn' t get an answer or :rou got an 

anawer l!llld &cted 8llTVB1· 

Ve can get bold or Pinaent an)' time and 

he oan telephone or ge t a cable over. 
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'tho is Minister o r Finance in EnglRnd today' 

It is Wood. 

On this overall rreezing , Hr. Beoretary, 
I wonder lt it wouldn ' t bs better to freeze 
all or our - inoluding the British Empire, 
and t hen grant general licensee back to 
the British, like we did the Dutch East 
Indies. I wonder it it wouldn 't have a 
lit tle better f lavor. 

It would be worthwhile asking t he British 
t hat . That wae ay idea, too, Dan. 

It might tit their orogram exactly. They 
ni ght be very happy to have it. 

I think it i8 a good a rgument. It ie like 
the Germane still trying to prove that they 
didn't start the war in 1914. Who cares? 
They are still tryins to prove it, but 
eVidently some peonle do oare and it ie 
just as well - we have made auoh a careful 
record up to now. Then you would tavor 
doing the >:hole thing and then issuing 
general licensee? Incidentally, about a 
month ago - in a mon t h or 80 soaebody is 
going to ask tor a detioiency appropriation 
to pay tor all this. 

We have asked tor $4oo,ooo.oo. 

1ihy not ask tor a 1!1lll1on dollars? Is that 
enough? 

We don't know. Ve asked tor S4oo,ooo.co to 
lest us to next Session. 

What committee? 

Appropriations. 

Who i s the chairman? 

Taylor ie the chairman. 

Ludlow 1e the aub-chAil'lliiUl, I think. 
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H.l~.Jr: 

Bell : 

White: 

Foler: 

Bell : 

Foley: 

\/hi t e: 

H. M.Jr: 

Bell : 

H.Y.. Jr: 

Bell: 

H. M, Jr: 

Bell: 

H.!-!.Jr: 

-ll>.~ . 

Will 70u call him uo wnen 70u leave this 
room and tall h1m I vant a million dollars? 
You bad better move - it you h&ve any trouble 
at all, will you let me know? Would that 
take care ot paying the expeneee ot the 
Federal ot New York, too? 

Oh yeo, we have inoluded ever yt hing up to 
that time. 

Th1e will incr ease the wor k eaaily by ten 
times, I think, more t han ten t i mes. . . . . .. 
That 1ioo million est1oat e, Dan, vas on t he 
bas1s ot Denmark, Norway, Belgium and Holland. 

No , it vas )00 thousand on the basis or 
Denmark and Norway and at the t ime the 
estioat e was ready to go, we brought in 
Hol land and Belgium and s l\1d, •Just add 
a hundred thousand. It will t ake us to 
January. • That i s what hanpened. 

It you are going to add Switzerland and 
France --

Switzerland and Franoe will i ncrease the 
l<Ork more than ten times. 

Well, ask as much as you vant. Do you 
want t i ve mill i on dollars? 

No, I don ' t think we know enough about i t. 

A million dolleraf 

That is plenty to take us to Janua ry. I 
am wondering if there la any ot t hi s money 
the President is going to get which will ba 
bl ocked, this hundred mi llion . 

Dan, would you carry it7 It you need any 
help, let me apeak to him about it , will 
you? Will you carry thatf 

Yea. 

I w uld l ike all of you to go over w1 th me 
who ere i n the room here, to Mr. Hull's. 
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Stewart: 

H.M.Jr: 

Foley: 

White: 

Foley: 

H.H.Jr: 

Bell: 

li . !.f.Jr: 

Fole;r: 

H. M.Jr: 

Foley: 

White: 

Bell: 

VhUe: 

-11-

We leaYe at ten llinutee or ten. Wal.ter, 
it JOU eee Viner, will ;rou tell hiat I 
would like ;rou to go, too. 

J'ine. 

I think al.l or ua could go. 

There is another suggestion, Mr. Secretary, 
that we include Franc'e, Switzerland, Ital.;r, 
Albania, Czechoalovakia, Poland, Danzig and 
German;r, rather than trying to do the vhole 
Job. 

Leaving out the Balkanat 

Yea. 

M7 own t esli.ng i s that I would do it l<>OJ' 
or do 1t exolus1Ye or the Br1 t1eh Empire. 

Or France al.one . 

No. 

Tbe;r will want to do France and Switzerland 
in the State Department, I gather, troa the 
1faJ' Barle tal.ked on Frida;r and Berle baa aoaa 
idea that we ought to get baok on a peace 
basia now until September or aomething like 
that and that this waa a war measure and w 
ought to draw in our shell a li.ttle bit and 
get rea~ST . 

Th1a 1a what I consider getting read;r. I 
conaider this part or national datenee. I 
don't underetand what he 1e talking about. 

I think he oonaidere it kind or an otteneiYe 
geeture rather than a detenllive geeture. 

I\ 1e an announoaaent to Geraan;r and Ital.7 
ot eoae k.ind or other. 

That ie right . It ie an unneutral aot . 

It 1a unneutral. . 
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Bell : 

l! . li.Jr: 

Bell : 

H. U.Jr : 

Glleton: 

1/h.ite: 

<>neton : 

Foley: 

Coohrnn : 

li . M.Jr: 

Bell: 

H. M.Jr: 

Foley: 

H. !~. J r: 

1'/hi te: 

H. M.Jr: 

• 

- 12 -

It is distinctly unneutr&l, more than what 
we have done in the paet. 

Not it we do it ror the whole world. 

Do it tor the whole world and then you have 
got an exchange control t hat applies to 
ever ybody. 

I ~<ould do it ro r the whole l«lrld, Harry. 

? hat is the clear way do to it. 

Then the granting or general l icenses would 
in turn l!ll\ke clear the i nvidious comparisons. 

You wouldn't need t he general licenses, 
Harry. You could add ins tructions down 
t he l ine eo t hose things would go through 
autocat icnl.ly. 

You could do it in Aeh. nnd Euroo e. That 
would pick up all or Africa . -

But you will find it leaks through South 
America a lot. 

The more I t alk - laet week I said do it 
tor all or Europ e, didn 't I. 

That is what we vere nrenared to do last 
week vhen ve vent to the State Depart ment. 

tlov I say t he whole world and 1eeue general 
licensee. 

Well, you wouldn ' t vant to do it tor South 
America and Central America and t h is 
Hemisphere, would you? 

Yes, because some or t he transactions I 
have seen goi.ng through Sout h America are 
o r highly suspicious nature. 

It you issued a general license you woul dn 't 
catch t hose. 

Listen, President VArgas one day makes a speech 
and somebody rape him over t he head and he aaye, 
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Gaston: 

White: 

H. M.Jr: 

White: 

H. M.Jr: 

<lfteton: 

H. M.Jr: 

Coohran: 

- 13 -

1I didn ' t mean 1t. 1 Ot OOIU'IIa be meant what 
be said. 

It you ~Bake 1t general, t hat 1e a domestic 
matter. It has the standpoint ot protection 
ot our own economy whereas it you select 
out nations that oan be --

I think the objective has t o be olear. It 
you do it with - so ae to include Italy and 
Germany in such way t he t they don 1 t get a 
general license, it is a definite, specitio 
indica tion t hat you are taking an aot -
not an il:lportant one but an act vh1ch 10U 
oouldn1 t j ustify on grounds other than that 
you ~t to help England and restrict t hem. 
Now-

Well, what did the President eay, what did 
he mean in hie sp eech in Virginia7 

That 18 what he eaid. It would be in 
accordanoe v1 t h that. That 1e what the 
step lClUld mean. 

I taka it he meAAt what he said, and as an 
appointive otticer, it 1s my Job to oarrr 
out the policy he laid down. He said we 
would g1 ve them all matel'iaJ. aid, Md then 
he backed it up - did be change - I d1dn 1t 
see - t he message t hat be sent t o Reynaud, 
was that the 1dent1oal meaeage in hie 
eoeech or was 1t a d1tterent one7 

01ttersnt ly worded, but it oromieed all 
aid we could give ehort ot any mUitarr 
collllll1 tmen t s . 

'l'hat ie right, but the t one waan't the 
a am e. 

And I want 1t distinctly underetood that 
I haven't got anything in my mind towards 
getting ourselves in a war. I am simply 
moving as· a defensive meaeure. 

But to prove t hat it 1e detend1ng our 
economy is not the easiest thing in the 
world, Mr. Secretary. 
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H.H.Jr: 

Oocllrnn: 

H. l!.Jr: 

'dhlte: 

Cochr11n: 

'.1111t e: 

Cochran : 

'.1111te: 

H . l~ .Jr: 

\11'\1 te: 

H. M.Jr: 

White: 

- 14 -

I don't see why not. Are you going to 
let these tellowe operate on us with t heir 
hobnailed bor.to and bayonets? 

Their balances here are no t big to start •dth. 

Everybody else has BQt it. You oan't get 
a dollar 1n or a dollar out. It Germany 
hollers, ~tll right, let General Hotors take 
its dividends out trom the Opel \'1orks, the 
General Electric. 

But can General ~!otors get its O'Oel dlv1dends 
out? 

!lot al togethe.r. 

They h!\ve been getting some out. 

The standstill agreement is working. Italy 
has been naying interest on her loans here 
and so on and our investments t here are many 
times bigger than their investments here. 

',{ell, t his is a small prototy!)s, I t hink, 
ltr . Secretary, ot t hs lerger issue ot -
I don 1 t kno>T whAt you went to cnll it . It 
is a question ot an appeasement policy but 
it is the other that is a sm~tll orototyce 
ot that and it thAt l Prger ~licy is 
determined, this would t All right in line. 
It the intent is trom nov on to try to 
restore as auch as ooesible t he normal 
relations between Ger=~· Italy, 110d United 
States, I don ' t think ve should do this. 

Granted. 

It, on the other hand, the intent is to go 
in t he oooosite course t or the larger 
political purposes, not tor the immediate 
things, then it would seem this is one or 
the numerous steos, t hough n small one, in 
that dlrectlon. 

llobody can settle t hot but the President. 

ThAt is right. 
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June 17, 1940 
9 :30 a.lll. 

RE ALLIED PURCHASING PROGlW( 

Present: 

H. !~.Jr: 

ICoealer: 

H.K.Jr: 

Saker: 

H. M.Jr: 

Hr. Young 
Air Co!IUliOdore BAker 
Lieut. Commander ltosslor 

I have taken a very quick look a t this 
list and I thought you m.ight go back 
into Mr. Young 's ott1oe and look at the 
list oleo. Otthand, it would seelll to 
be porteotly sate to turn over tho 
drav1nge ot the Kerlin 20 engine, but 
there are a lot ot other things there 
whioh I should think that you would want 
to heve a muoh better look at before you 
let anybody see them because there are 
plane tor eX'J)er1mental engines and t he 
advltllced engines and t he bomber, len 't 
it? 

Yea, air , the H&ndley-Paige. 

The H&ndley-Pa1ge bomber and all ot that , 
so I'm awfUlly glad I have surrounded t his 
with all the protection possible; but it 
you could go i n and look at the 11et and 
then I'll aoe it I can got Mr. Woodring 
and aek h1.ll it he could eond someone ovar 
here at 11:15 and t hen you can have a tal.k 
w1 th tho man trom the Air Corps and bee1dee 
that you do those other things, you eeo. 

Yea. 

You 11183' or m8J' not want theo to be shown 
to the manufacturers v1th the poe•ibility 
ot manufacturing Handley-Paige. In the 
oable they kept referring to the Halifax 
bomber. 

98 

Regraded Unclassified



Balter: 

H.!.f, Jr: 

Balter: 

H.M. Jr: 

Baker: 

H.M.Jr: 

Bilker: 

H.M.Jr: 

Balter : 

H. H. Jr: 

Iossler: 

Balter: 

H.M.Jr: 

Balter: 

Young: 

H. H.J!': 

Young: 

H. M. Jr: 

- 2 -

'l'hat ie the Handley-Pal ge. 

And they oaJ.l it the HaJ.11'ax' 

Yea. 

Do you suppose thie ie the moat recent? 

Yea air, the one of the bombero that 1e 
just coming out of production or about 
to come out of production now. 

Ia it a two engine or a four engine' 

Speaking offhand, I think it ie a two engine. 
There are three or t hat class, the Kerlin, 
the HaJ.11'ax, and the liancheeter. That is a 
four engine, I am pretty certain. 

Then it ia something quite new? 

Yea. 

Oid you see any of these? 

lfe didn 1 t examine the plana specifically. 
We looked into some of the packagee to be 
sure t hat the plana corresponded to what 
was on the outside. 

I should say 1n princi ple --

Excuee ne a moment. I ehould think this ie 
i!IIJ)Ortant enough that Arnold and Brett ought 
to come t hemselves eo you could eee the. , 
about it and let thea have a look at it 
and haTe a taJ.k about it . 

Yea. 

They haTe their oopy or the liet. They muet 
ltnov what ie 1n 1 t. 

I ;.rlil salt Mr. Voodr1ng to tell the11. 

Tha queetion to be decided 1a how wch or 
that to turn out . 

Yea. It 18 perfectly eafe now - only one 
of the officers hae been allowed aoceae to it. 
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Baker: Yea. 

H. H.Jr: 

Duker : 

H. :!. Jr: 

Baker: 

' 

And it is perteotly SA!&, but it you begin 
to let manutacturera have A look at this 
t hing , 1t doesn't take very long betore 
everybody knows 1t. 

I think we should releAse to the manufacturers 
as little as poss i ble. The Merlin 20, or 
course, and maybe the Griffen . 

But a s of today it ie t he l~erlin 20. 

Yea. 

(Teleonone conversation v1th Woodring follows.) 
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H.l(.Jr: 

Operator: 

H.~I.Jr: 

Secretary 
Woodring: 

R.M.Jr: 

'If: 

R.Y.Jr: 

V: 

H.M.Jr: 

'If: 

H,l(, Jr: 

V: 

B.M.Jr: 

V: 

H.JI.Jr: 

V: 

Hello. 

Secretary Woodring. 

Hello. 

Yee. 

Yee. · 

June 17, 19llo 
9:27 a.m. 

. "' ' LtJ4 

I han in •Y office nov Air OoJDOdore Balter, 
ot the Ul1ed Purohaetng MUeton, and he' • 
going onr thie Uet 'llh1oh we're Juet g1T1~ 
h111 now ot these drawtnge that haTe come . 

Yee. 

I wondered whether you could poeetbly reoe1Te 
h1• and Philip Young and aaybe han General 
Amold and General Brett preeent at rour 
ottioe. 

Han th .. preeent, mat' 

I Man, it JOU could han General Arnold 
and Oeneral Brett come to 70111" otnoe and 
aleo reoe1n .Ur Ool!llllodore Baker and Philip 
Young and at that time he oould aay before 
theee gentlemen just What he'd like ue to 
releaee and what he'd 111te the .Arlly to keep 
1eoret. 

Yee, all r18ht. 

he' 

Yee. What t1118 do you want the., 

Well, JOU eet the tiM. 

Vall, IICIW, I th1Dit .t.ruold and Brett are both 
out at Darton. 

Regraded Unclassified



H.U, Jr: 

\'1 : 

R." .Jr: 

11: 

~ .~ . Jr: 

W: 

H. !-! . Jr: 

\1: 

l( : 

H,V, Jr: 

If: 

H .~! . Jr: 

tl: 

- 2 -

Oh, 80? 

Yea. Let me oheok on that right here . 
I know they are beoauee t hey t old me t hey 
were both going . 

Oh. 

So -- and they won ' t be baolt until morning. 
What do you euggeet , t ha t we wait untl l -­
I' d r ather they'd hear th la. 

10~ 

All right . Well, you s et t he time. I thlnk 
thla 1s important . What time tomorrow • • • • •• 

Let ' s pu.t 1t a t 9:30 1n the morning at my 
offi ce and 1f there• a any change, I'll call 
you 1n t Be next hour. 

Rlgbt. And 1t after he 1 e t aken t he list 80 
1n order t o eave time, 1f he eaye it' s all 
r i ght to release the plane on t he Harlin 20, 
I ' l l ge t in t ouch wi th you and you oan have 
somebody notify Arnold out t here, because 
I don • t want t hem to say , well , we held them 
up one day unneoeeaar ily. You see? 

Yeeh . That' s rlgbt. 

So I'll get word to you , and wUe I have you 
on the vlre, I ' ve got t hle Colonel Maxwell 
oo:nlng to my ot'tloe at 11: 00. Do you know 
about t hat? 

No, I don ' t know about 1t . 

I see . Wel l , he ea1d he had a new aeetgnment 
from t he President. 

Col onel Uaxwel l baa? 

Yea. 

Ob, yea . I think t hat ' s to , well, i t' s somet h ing 
to do Vlth thle Council -- det'enee . I saw 
something about it bu t I f orget just what be' a 
to do. 
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R.M.Jr 

V: 

H.H.Jr: 

W: 

H. !4 . Jr: 

W: 

R.li.Jr: 

W: 

- 3 -

Yel l , anyway, t hey a•ked me to eee him 10 
I' • seeing him. Well , then, 9:30 at your 
ott1oe • .... • 

In the morning. 
and Arnol d were 
th1a a :L'ternoon, 

Your people? 

Now, i:L' I :L'ind that Brett 
:L'lying baok here and be here 
would they want to ohange' 

He ' ll stay here until he eeee thea beoauae 
it ' s . . ... . 

· All right, ao ae not to ~lay U , i :L' I 1'1nd 
they'll be baok here t h ie a:L'ternoon, I ' ll 
oall you. 

Yea, i :L' you ' d juet oall my o:L':L'ioe. 

All right. 
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H. :~ .Jr: 

Youn,;: 

H. l.Jr: 

Baker : 

H. H. Jr: 

- ~ -
I think 1t is lm;x>rtAAt, don't you? That 
is the Secretary or \far . Arnold and Brett 
ere out a t Deyton so I think it otter you 
look it over, Phil, and you tind t hnt tre 
oan release the l~erlin 20, then I think I 
will get word to Hr. Woodring nnd lte can 
write him a littlc note tor my sig nature 
thtt Cownodore Baker 1& h ere trom the British 
Government and says to release the plane for 
t he l·lerli n 20. Will you please release 
General l4arshall at once . I don 1 t want 
h1m to tell ne atterwnrd t hnt I held h1m 
uo today. 

Kraus le out ther e t oo. 

All right . So I t hin I: 1t h e )'.nove t hat -
well, u e can release t hs !!arlin 20, I talte 
1t, as or to~y, t he s e planes, and hold 
everything else. I meAA s ubject to your --

Yes. 

Thank you, I I.IJ1l v ery gl~d to hP.ve met you. 
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1(7 ,_ 10' , Secre\81'71 

AU co-liMe O,!I,A. __. ot Ulo AJIC~h­
l'llrchui.Jic lloar4 11M ft4noe4 • \llat \1111'1 11 • 
obJeotloa to \llo rel- of \llo 4o\a1h - tool 
~ ..... MIT to ~· ,._.u.a UI'o, x•o, -
rc• o. ~ p~ - Une4 oa~ 1 ell4 lnol¥• 
__,. • .,. m ~ taT, lllolut ... , u •tet 
oa U. lllfta\oJT llet -1114 ~ Lt. Col, I, It, P.,. 
ot tiM AU Co..po, ...S Lt. eo.tr. .-...oeler , tJal h4 
5to.t• Jo111t ~. at Yri&llt Pl.U, ~·• Oblo, 
.TUM 11!, lMO, 

AU Co...,4oro lllllclr h&e requ,eote4 till\\ all o\har 
plane lnol\1414 1.11 thl.o oh.l~t 111 lolpt 1a ouoto4T 
pn4la.~ tnotruotlau !'llr 4lopo.t. 

sieo .. ol7, 

,_ lto.-Alllo, 

"'" !IICI'et...,. ot Var. 

PTabJ 
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Air 0 ........... ..... , .u ~,...... 
hi Oeeet'IC .. _.. .... e4ft ... • ..,_, ....,.. h • 
.,,...,_ .... Nl- ., .... \alb .. Mel 
~ •1111..,. .. ,.., ........ ua JU1e, l'e, _. 
ll'•· ... pt.. - u .... - ......... , ... 
,...._ hn a..-..... l.IY, lael-.tn, .. •W 
• .._ '-'-7 un ... ,1M \T "'· 0.1. •· a • ..,. 
et tile Air :U.•. _. "'· o.Mr, lileakr, llld.\ .. 
"-'- CeNt ~. •• Wl'i&tlt J'laU, .,..._ a.1o, 
,_ 111, lMO. 

Air =·-'-"• ......................... all ....... 
plaAe lao1114e4 1e tlale ebl.,_, M apt la ... ...,. 
ptt'l"« lat\ruUou tor U .. eal. 

~. 
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~ ·= ·- ' -------------
----··----~-... Jt~1Q7 { 

0 .). f S 

Signed b7 Seeretsr7 Morgent bau 

aDd del1•ere4 1n peroon b7 Mr. Tounc. 

IIR • "fOOl lG 

~----------------
• 
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DEPARTMENT OF STATE 

WASHINGTON 

.Tune 17, 1940. 

::--. 111 

The Secretary of State preeenta hie oo~l1aenta 

to the Honorable the Secretary of the 'l'reaeiU')', and 

encloaee one copJ of paraphraaa of telegraa • o. 268 

of .Tune 14 troa the American Legation, Belgrade. 
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. . . . . . . . . . . . .. . . . . . . . . . . . .... 
PAlW'DAD or m .,.,. wn&D 

J'IIOMI Aaerioan Leptioa, Bel.p'ade, YUIOelarta 

DAHl .Tune 1-i, 19.0, 6 p.a. 

10. I 266 

S'l'RIC'l'LY COII!'IDIICTUL • . 
A reliable Aaer1oan eouroe baa g1TeD ua 1D~oraa,1oa 

that tb1e aoralng 10 Sviu a?-':P.~ee a.rr1nd d Zeaua 

and a ab1paent o~ gold vu unloaded; the planea returned 

to Bw1turland to br1ag another load, 1t 11 underetood. 

AD atteapt 1a being aa4e b7 the Legation to nad 011' 

the gold'• ultlaate deet1na,1on (oa1ae1oa) plaDea. 

LAD. 
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PAP 

Stcrttary of StatE 

Viaabi ngton 

1700 SEVEntEEnth. 

PLAIN 

LONDON 

Do tEd JunE 17, 1940 

REo 1 d 3 :15p. m. 

FOR TREASURY PROM BUTTERWORTH . 

ThE following is thE tExt of tht Anglo-NEthErlands 

financial agrE EmE n t : 

"ThE GovErnmEnt of thE Uni tEd Kingdom of GrEat 

Britain and NorthErn IrEland and tht Roya l NEthErlands 

OovErnmtnt , considEring the. t it i s in thEir common in­

tErEst to Establish and mainta in an official ratE of 

EXChang E bEtWEEn thE NEthErlandS IndiES gui ldEr and thE 

pound stErling, havE agrEEd as follows . 

115 

ArticlE 1 . ThE official ratE Of EXChangE bEtwEEn t hE 

NEthErlands I ndi Es guildEr (as dEfinEd in articlE 12 

and hErEinaftEr rEfErrEd to as thE guildEr) and thE pound 

stErling shall bE 7 . 60 guildErs to thE pound basEd on 

thE last off icially quotEd rat £ in London f or thE gui ldtr. 

No changE in such ratE wi ll bE mad£ without prior 

agrEEmEnt bEtWE En thE two contr acting GovErnmEnts. 

ArticlE 2 . ThE contracting Oc v trnm£nta will bE 

solEly 
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PAP - 2- 1700, June 17 from London 

solEly responsiblE as rEgards thE quotation of thEi r rEs• 

pEotivE currtnoits in markEts of third countriEs , But 

thEy will always consul t togEthEr on thE pol i cy to bt 

followed i + Egard to this quts tion and on any i n ttrvEn• 

tion which may s E£m ntctssar y . 

Article 3. Tht Bank or England and thE JavaschE 

B~tnl< wUl sell t o ont anothEr a ttrling for guUdt rs and 

guil~trs for o~trling at thE offici al rat£, 

ArticlE 4 , (1) No limit will bE fixed to tht amounts 

of otErlins or guilders to b£ purchas Ed in accordanc E with 

tht prec eding article . 

(2) I f thE Javascb t Bank should at any ti~ E bold 

sterling in excess of pounds 5 mi llions, thE ExcEss shall 

bt a npl1Ed to thE purchasE of UnitEd Kingdom trEasury 

billa , to bE denominated in guUdtrs, calcul ated P.t thE 

Off'.t.~al ratt Of thE day of purchasE, and to bE iSSUEd 

in ~mounts of GUildErs equivalEnt to pounds 50, 000 or 

multiplES thErEof, 

(3) Similar nrrangEmEnts shall apply ns rEga.rds thE 

investmEnt of amounts in guilders hEld by tht Bank of 

Englo.nd ill EXCESS Of 38 million guildErs, ThESE amounts 

shall b E appliEd to thE purchas E of trEasury bills of 

thE Ne thErlands I nd iEs GovErnment , to bt dEnominatEd in 

pounds 
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JR -3- {{1.700, June 17 fran Lon:lon. 

po~s sterling oalculattd at the offici~l guildtr­

stti'lin:; r~tE of the Clay of purchase, ~ to bE issued 

in cuounts of pounds sttrlint; EquivalEnt to 350:_000 

guilc: crs or mul tiplta thErEof. 
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(4) '3oth the guildEr CU1d the s tErlinG bills shall 

b eer interest at 3~ ~er annum an:! ahnll bE rcp~ycblt onE 

year afte r the conclusion of the war: provided that thE 

isauin& GovErn:t~nt may, o:t its option, cslc for their 

rEn£\/nl for two t'urthtr pEriods of onE year e~ch . 

(5) Should the tot:U. amount of the pounds sterling 

or guilders held by thE Javascht Bn~: or thE Bank of 

England rcoptctivcly fall below po\UlUs 5 million or :sa 

million guilders such balance ahnll ~c reconstituted aa 

fo r ~a possible by the sale of Treasury bills held in the 

oth~r currency. l•'or this purpooE the (;Uildcr TrtaGury 

billa oh:U.l be repurchased for sterling b;r the Bo.nk of 

Enslam and the stErling Treasury bills for guilders by 

the J".vaschc Banlc . Doth central banko actins for :leeount 

of thEir reapcotive Oovcrm\Cnto . ThtaE operati on s . ·. 

shall be Effected ~t the official rate of the day or 

rcpurebc.s e . 

(6) ThE iJOu.ndo aterling o.nd the guilders hEld by 

the Javc.oehc Ennlc and the B:lnk of EI13leutd rcapcct 1vcly up 

to the limit of 90unds S million and 38 mi llion guildErs 

ahDJ.l 
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JR - 4- ~·1 700, June 17 from London, 

an~l bt invested by tither C£ntr~l b~nk in ~rEcment with 

~nd th t·ou:;h thE other ctntrD.l bank , 

( 7) Should t h£ •.rrc o.oUl'!" bill s p\U•cho.o cd by thE 

J~v:.sch£ !'k.nk i n ~ccoroc.nce with po.ro.:;r n:>h (2) or thio 

o. rti clc exceed thE cquiv~cnt of pound s 5 milliono in o.nr 
on£ yco.r , the J~vaochc Baro: is o.u~~orizcd to s Ell the excess 

of ouch bl.ll c to the NEthn•lo.ndo Government in i to cnpo.oity 

no o·.:lJtr of th: clo.imo tro.nofcrrcd to it undE r thE RoyD.l 

Deer~- do.tcd 24~ llo.y, 1940 , i~ofar o.o taLot claims n rc 

dcnom~no. tt~ in zuildc r o o.u d tfinzd by thio o.grtoncnt , 

in orci. Er to cno.blE tho.t Go vernment to cover ito 

licbilitico to the o1mcr. Bills oo oold to thE llrth~ •·lo.ndo 

CovErnmEnt 1rl.ll not ~t r cpurch.::.sablc undEr pc.rnzrcph ( 5) 

of ~:Uo article =d t h e f i r st =ount of 'bills oo sold to 

thE equivalent of pound o 5 millions in o.ny one year will 

be t "<:!!ttptcu !I'Or.l rrn£wo.l under pc.rcgro.ph 4 of thio 

o.rti::!.r , 

\ r ticlc 5 , (1) :lei thcr Government will o.s!: for o. gold 

accurity not• for nny op cci!'ic security for the currency 

obt~ncd by the Zc.~: of Enz!and or t~c Jo.vo.ocht ~t o.s 

lo.id ~own nbovE. ifor will o.ny rEqucot be mc.dc f or the 

conversion of thEe£ currcnci Eo into sold, 

(2) If the two contracting po.rti ~ o anould o.grt.E to 

cho.ngc the offici~ ~.tc of cxch~c between thE guilder 

~.nt: the pound otcrllng, t h e :uno1mt of gu1ldero to be po.id 

by 
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by thE Bane of EnGl~ in respect of the sterling held by 

thE J avc.schE :O:~nk I'IOulcl bE calcullltcd at thE rot£ in 

fore£ when thE stErline wao acquired. A similar o.rrangcncnt 

woul'l np.>lY to (;Uildtr" htlC: by the Bo.nk of Engl.:.nd . 

ArticlE 6. (1) ThE sterling h~ld by the Javascht 

Janlr DC.Y be used to ·pay for nll expenditure in sterling 

in thE ~tcrlin~ :~r~c. , th"t in to "c.y, ir. :~ny pert of His 

11:-.je~ty • ~ DomJ.n:'..ons (Except Canada, Nmfoundl:~nd :.nd 

!!ont, ·cong) , any territory in r~O!>CCt of Vlhich n m:~ndcte on 

b~h~~f of the Lcnzue of Nationa ho.s bttn nccEpttd by His 

.ic. jeaty ;:-.nd is ~cinr_ ~xcrcised by His l!n jcsty1s Government 

in the United Ki113clom or in o.ny dominion , any Britich 

.>rotcctorntt or protected sto.t£ , Egypt, thE An&lo­

E~yptic.n Sudnn ::nd Ir::.q . 

(2) ThE ¢ldcrs htld by tht :.c.n!c of EJ1Glcnd mny '>e 

u~e~ to pay for :Ill L~cnditur£ in cuildtrs in the 

Nct~crlcnds Ir.dies (c.s ~efine~ in article 12) . 

( 3 ) If ci the r country rli:lhcs to mc.J:t payments to o. 

thirC: country ~n the currmc;; of thr other country, this 

ohall be done only o.ftEr prior conoul tation end o.grErmtnt 

betwEen the two Gov£rrnncnts . 

Article 7. ThE Javaochc Bc.nlc r.nd the Bc.nlc of England 

will , if nEccssc.rr , provide c.~ainst pounG: attrlinc or 

o.gaino t ~ldtrs , thE local currEncies nttdtd for all 

.>C.Jll!Cnts in thE lfctherlando K1ngd0t1 or i n thE sterling 

o.reo. rtopectivcly. 
Article 8 . 
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JR -6- #1700 1 Jw'l£ 17 from _ondon. 

Ar ticlE S o ?:ht Un1 tEd Kingdom o.ml tlcthcrlanda 

Trec.ouri ta will consi dE r o.nd con:~tnntly wo.tch ovEr all 

quc::tions rdc.tint) to the cquit:~.blc d191.r11)\\tion or 

~xpenditurE in dollcra or in sold born£ by each country, 

which are mad£ ntet&so.ry by the conduct or t he wo.r. 

Article £ . '!be United lti1'13dom and Hctherlo.nds 

Trco.ourics will cto.mint tram time to time, o.nd at lcnot 

once every thrt£ months , thE amount of and tb£ rcnoons for 

movcr.~enta in (;old or foreign ET.Cho.llb£, and will propose the 

oc:.~~·reo of ell kinde required to o cl.ntoin the conditions 

of o. loatin3 moneto.ry equilibrium. 

Article 10. ill ThE two Oovernmcn ta will conoult 

toacthcr before t~cing steps for the mobilization 

on the m=ket of a third country of 1111 or part of tbtir 

bolain3o of foreign sccuritica . 

(2) !<ei ther Government wlll sEll securities po.yablc 

in tl:c currency or the othEr country T11thout hc.vine 

obtr.incd the ;>rior CGrt:c:~cnt of the othc:- Oovn•nne:tt. 

Article 11 . 'lbr ttto Covcrn:ncnta will consult 

to13tther with o. view to obto.1n1ng o.a f c.voroblc Ari'lll'lgmtnta 

ru~ pooo11:>lc reccrding ;;>O:J!!!Enta for importa fra:t and exports 

to t hird countrico nnci :1s to the best usc or their foreign 

o.sscta . 

Article 12. (1) 3y Netherlands Indica is 

the Hetbcrlcnda Indic.n Arch1ptlCGQ 1n Asia.. 

(2) By 
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(2) 3y NEthErl::mds IndiES IJUiltltr i:J undtrstood 

thE ourrrncy of thE NEthErlands IIW.ito . 

121 

ArticlE 13• 'lbe present OGl'EEiliEllt s.'lulll r t mo.in 1n 

forCE for thE wholE durotion Of tht 17Qr Qlld for Q p Eriod 

of ci~ month& nftEr tht si ·~turt of the trc~ty of pEocE. 

In t~itnc s:l 11hcrcof tht undcroi gncd, duly nuthorized 

the r eto by thEir r cs9•ct1v: Govcrnmcntc hAvE sizncd the 

Jont in dupl icotE in London the l~th dny or J unc , 

1940 in E~ish . " 

KE!n<E!lY 

CSB 

.., 
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AC 

Secretary of State 

Washington 

1701 , June 17. 

POR TREASURY FRO!: BUTTERNORTH. 

PLAIN 

London 

122 
J). 

DatEd JunE 17 , 1940 

HEc ' d 

(1.) ThE City is not so much stunned as lost -

and w1 thout any m£asurt of values, ind ivid>.:al or national. 

(2 . ) As was to bE Ex~cttd most British sEcurities 

wEnt to thE minimum pri cE levels but such is thE Effica cy 

of a closEd caoital c i rcuit that war loan did not bE-

comE frozen at minimum pricEs and it was still possiblE 

to deal in small amounts though against widE margins . 

(~.) In thE coursE of a conversation Rucinski , 

the Polish Financial AttachE , stated 1n confidEncE that 

the Polish Got errnru:nt was en rout£ to England but tbat -
he had no knowlEdge as t o whEthEr thE Polish gold su9ply 

in Franc£ was being savEd · 

KEN11EDY 

ALC 
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.June 17, lHO 

Saw the Pree1dent of tbt United Stat .. tor 
10 or 15 111nutea. 

Told hia that Arthur Pl&rY1a waa ooa1~ tor 
supper and wanted to ltnow whether I ahould oont1nue to 
give the Engl1ab the e&JM au1etanoa thet I haYe ginn 
the Engl1ah and l'renoh 1lP to now. He eal.d abeolutelrl 
I ea1d, t or ex:&J~Ple, that the7 need 4-eng1ne bolllbera. 
He said, 1 Hann' t we got 8 or 9 obaolete one a that we 
oould epareT 1 I ea1d, •well, I thinlt we ought to be 
able to spare 10. 1 Re aa1d, 1 That 1 a t1ne. 1 Be aa1d, 
"You han been doing grand work and oont1nue to gin 
the Englhh the .... help. I 
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1-J .Y.Jr: 

o,ornt or: 

Arthur 
Purvis : 

:t . ,' . J'r: 

P: 

!-!., .• Jr : 

P: 

H.H.Jr: 

P: 

ii . ~ .Jr: 

H. V.Jr: 

P: 

H .~ .Jr: 

P: 

' 
124 

- - · ... . 

Hello. 

Purvis . 

Hello. 

Hello. 

Good morn1ng. 

Hello, Arthur. 

Bad days, aren • t theY' 

Quite. 

June 17, 191!o 
lO:IIo a . m. 

Very difficult. I wanted to tell you that 
in the int erest of preventing anything going 
wrong, we have Just t aken -- we took the pove~, 
I took the pove~ t o take t he French contract -­
as you know, we have ...orked pretty much on !1.1\ 
Anglo-French bae18 w1 th one party taking what 
tbs other didn't want. 

Right. 

So those contracts are all potentially and 
actually, redly, under the Br1 tieb Purchasing 
ComD1Ssion. 

So :you • re taltlng 1 t all over'l 

Yeah. 

And all t he oommltmente. 

Yes. Wow, I haven't yet-- t here's only one 
exception to that, and that is the question 
ot the 2, 700 1n Wh1oh I have asked Maurice 
Wilson 1n that he wae brought in 10 closely 
into the picture to get immediately in touob 
w1 th Lord B. and ult him 'llbetber those 2, 700 
will be taken by the Bri t1Bh. 
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!l. II.Jr: 

1': 

H.M.Jr: 

1': 

H. 't.( . Jr: 

1' : 

H.M.Jr: 

P: 

H.J.I .Jr: 

1': 

H.M. Jr: 
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- 2 -

I eee. 

And I think that should oome through Ye1'7 
quiaklr. 

Rigttt. 

Beaauee I did t hat about an hour and a halt 
ago. On all the rest or the thing, one 
has it 1n hand. I would rather like to -­
at an earl7 opportun1 ty ahow 70u exaoU7 
mat has been done , but I thought I'd Just 
send rou adY1ae ln order to pre•ent d1!!1-
ou1Uee w1 th manutaoturere and all that kind 
ot t hing. I got the Frenah to agree to t hat 
last night. 

llell, the eooner you oan g1 Ye .,. the detalle, 
the better. 

Is that 80? 

Yee . 

Well, now, I t hink in t ha t oaae I eight 
ha•e a abort memorandum - - I mar aar there 
ia an angle to it 'llhioh we •re tr:ring to work 
out thitl aom ing that I th ink I'd like to 
mention to ,.ou. 

Yeah. 

In addl t1on t o talting all1811•etlta t roa them 
ot the aont raote or the Yarioua trPea, beaauee 
1n eome oaeee I maT ••7 that, tor inatanoe, 
in t he new a1roratt program, tber're inter­
mlngled. !her haYS t he aontraots eo arranged 
that parte or the maohine were 1n one or 
other peraone , rou see, one or other Commissi on 
beaauae -- eo that they reallr ha•e to be mated 
up , engtnee han to be mated with airplanes, 
and 80 on, beoauee t bl}' were wor!ting on the 
basis that it wa s better tor one part,. to elgn 
a oontraot r ather than to li811 them Jo1ntlr . 

Mar I inteN'Upt' I haYe to go to the llh1 te 
Houae , but I wanted to talk to ,.ou before 
beoauee I wanted to bear it rou had anything 
nn. 
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P: 

H.•I.Jr: 

P: 

H .'~ .Jr : 

? : 

~ .!! . Jr : 

P: 

P. .V. .Jr: 

P: 

P: 

P. .V. .Jr: 

P: 

H. l!. Jr: 

P: 

• 

:.. 3 -

I oan•t quite hear. 

I have to go to the White House nov. 

Oh, I see. 

But I'll be back this afternoon it you 
want to say anything more. 

Yes, all right. 

But I'~ terribly glad you called ce because 
it's very important that I knov th1a at 
this moment . 

There ' s a question ot getting the money 
the gold -- to C81lada. 

I see. 

Otherwise , it the American -- it the French 
pay us a sufficient eum to enable us t o make 
payments on t he balance ot their contracts 
not yet paid, we might give them a credit in 
Canada to a corresponding extent. 

126 

Well, nov the second that you see any daylight, 
i t• s terribly important that ;rou and I get 
together on thia. 

Yes, I t hink I ha't'e aealed it up eo that 
you ba't'e a perfectly good etructure to support. 
I aoted all day ;reaterday, as a ~tter ot tact. 

You wouldn't be r eady t oni ght , would you' 

'l'o ooce down? 

Yes. 

I may be. M;r only dittioulty is that the 
problems here are naturally simply enormoua . 
l~a:r I answer you in the afternoon' 

Yea. Well, here ia my thought . It you 
want to oome, 0011111 and han aupper with me 
and t hen you could go beck right atter 
supper 1t you v81lted to. 
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P: 

H.M. Jr : 

P: 

H.M.Jr: 

P: 

H. M. Jr : 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

-. -
Yee. t .. , \bat a1gbt 'be a way. 

Seet Becauee we're ao•ins taet here and 
it 1 1 terribly iaportant that I know. 

All r ight. I'll try and do that and l et you 
know a little later. 

Will you, pleaeet 

I'll haYe to out out a rather iaportant 
thing -- I'll let you know a little later. 
I th1nlt I can do it. 

Well, ei ther t hat or-- I think that at the 
epeed that we ' r e aoYing, I ougbt to know 
Wbat you're doing. 

I think eo t oo. And frankly that wae wby I 
wanted to telephone you atraight away , but 
I'd l ike to - I think it aay be be t ter t or 
ue to have the doouaenta right in hand. 

Right. 

I'll bring thea down with ae. 

Thank you. 

Fine. 
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H,M,Jr: 

A&111r&l 
P'urlong: 

H .~.Jr: 

P': 

H,M,Jr: 

F: 

R. '·l.Jr: 

r: 

!l,l{ , Jr: 

J': 

!!,li,Jr: 

F: 

R,M,Jr: 

P': 

Hello. 

Jupe 17, 19llo 
3:JI.O P ollio 

Mr. Seoretar;r, tbU 11 J'urlong, 

Yea, air. 

'l'he tranaportat1on oo!IJ)an;r 11 about right 
DOW to piolt up ~o .. artiolea, theN're 
5,300 and ao• and 565 ot the ot here, and I 
wondered it ~are vaa an;rthlng that uy han 
oo• up that might oauae :rou to tell • DOt 
to let them talte thea, 

Now, :rou•n got to help me a l ittle bit. 

Sir? 

You 1 Te got to help me a lit tle bit. Are thoae 
tor the 50 or tor the 93t 

Oh, those are tor the 93, the 50 han gone 
long ago, 

!he 50 han gone. 

And thU ie tor the 93· 

Well, 'llhere doee the traneportat1on OOIIJ)a!IT 
~1p thea to? 

Well, I don't know poaiti•el;r, but I under-­
Y'IIll, I rea1l;r oouldn' t ea:r, 'l'he;r were tor . 
the 931 I know 'llhere t he:r eh1pped the other 
onee to -- the:r went aoroee the border. 

Well, the:r•re aotuall;r read;r to go. 

Aotu.l.l;r read;r to go end the trenepol'Ut1on 
ooapan:r -- I told thea th11 110ming, or one 
ot a:r aaa1atenh told thea 1:hia •orn1ng, that 
our people would had thea OTer to the• and 
the;r're to oa11 •:r people at O.Orptown at 
3:00 o'ol.oolt toda;r ud at KU'e Illmd at . 
' ' 00 o' oloolt toda;r. 
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!' : 

S . !· . Jr: 

F: 

!1. !' . Jr: 

F: 

H. ! ' .Jr : 

!': 

:i . ~~ .Jr: 

F: 

F: 

H .~' . Jr : 

F: 

- 2 -

Ah •••••• 

And there are othero at Hawthorne , three 
olaoes -- almost -- about 6 ,000 bombs, 
But I oan maybe find out Where they ' re to go. 
I oan and let you know, easily, I think. 
}la)'be I ' d better find tha t out . 

It would make a l ittle difference Whether 
they were going to Canada or whether they 
were going to Ne>r Yor k or -- see? 

Yea . I'll find out . 

Have the 93 planes gone? 

Well, I <bn 1 t know. Those were the Army 
planes, you know, and t he se were the ones 

12S 

ve talked about get t i ng t he ammun1t1on tor When we were 
over at your ottioe . 

I ' d let them go. 

You remeRber. we s aid tha t we could give them 
tb1s 5, 000 and then ~!arshall said, well, he 
had 6 , 000 but he didn 't want t hem to go. But 
I 1 o all ready t o l et t hem go . 

I 'd let t hem go. 

All right . 

I ' d let the~ go . 

All r1ght, sir. I ' l l shoot t hem out. 

Right . 

Right. Good-bye . 
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.Utl-ed 
Sloan: 

!i. M.Jr: 

8: 

R.M.Jr: 

S: 

R.M.Jr: 

8: 

R.M.Jr: 

8: 

!!.M.Jr: 

II: 

Jupe 17. 1911<> 
3:11-2 p . !l • 

Mr. lleoretal')', thU U Altred Sloan, General 
Motor1 . 

Bow are rou? 

130 

Pretty good. In aooordanoe Vi th m,. prolll1ee 
I thowmt I • d eend thie menage and tell rou 
that Ird like to g1Te you a little intoraation 
and What'• happened a1noe our la1t talk. 

I 1a inten1ely 1ntere•ted. 

Well, now, here' • What happened. Ve haTe been 
oar1'71ng along the ohangee eug81ted by 
Mr. Mea4 and we•n aade Y1117 exoellant 
progre11. 

Good. 

Ve tound aoo1dently lalt rrta.r that General 
Brett hal ~at up n .. plane• at Langley neld 
and hal put thn on a l O..bour enduranoe t11t 
1D the air under the oond1 t1on1 that be ~nltl 
they would be ooraally lubjeoted to 1D 11111tary 
praot1oe. 

Ye1. 

!hole t11t1 haYII been going on tor about a 
weelt. Be ,plane to oarrr them through tor 
150 hourt . 

In the atr. 

In the &1r, :re1, etr. 'l'hey'Te been tbrou&'h 
about ba1r that u .. , and 'llhen they're 
oo.pleted I'• going to 1end eoae teohn1oianl 
~ there an4 the Geuerel il going to haTe 
th• talten apart IDA we vtll -ine th• 
nrr oaretully an4 I w111 11e that rou•re 
told exaotly 'llhat their ooD41t1on 11 • 

• 
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R.l<!.Jr: 

9: 

H.M.Jr: 

S: 

H.K. Jr: 

S: 

H.l<!.Jr: 

9: 

H.M.Jr: 

9: 

H.M. Jr: 

S: 

B.M.Jr: 

S: 
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Well, it 70u bad the ti•a and would call •• 
up again nezt week, I'd like to know ver, 
auoh d1raot17 tro• 7ou. 

I'll do that. Don't think about the ti•e 
I'll do a07thing. 

Yea, beoauet it 7ou've got that thing 
atraightened out it would be reali7 a pieoa 
ot oheertul newe. 

All I oan ••1 ia, t he General told Mr. Crane 
JOU remember Mr. Crane that Dr. Mead epoke 
about when I wae in Jour ottioe? 

No, I don ' t, but that • ••••• 

•••••• tritle. But Dr. Mead grew up under 
BarrJ Crane and he wae the gentleun, and 
he 1 e a, teohnioal auiatant. Be bad a long 
talk With General Brett. Aa tar aa we can 
learn, the teat ao tar waa oo.ing out verJ · 
aatiltaotorilJ. · 

Fine. What are thoae? Are thoae the Curtia 
P-4o'a' 
Now, Mr. Seoret&rJ, tr&nklJ, I can't a.nawer 
that quaaUon. 

Well, an7waJ, the7 have tive ot JOur engine• 
on it. 

Our engine and theJ're our planea at 
LangleJ Field. 

Good. 

Now JOU will recall when I laat talked to 
JOU, I spoke to JOU about the i•portanoe ot 
a correlation between -- a teat on the ground 
and an air teet. 

I re•e•ber verJ well • 

•••••• weren't qualitied and I aaid I waan't 
and I didn't think an7b0d7 waa. Well, without 
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H. l! . Jr: 

S: 

H.!!,Jr : 

8: 

H.l!.Jr: 

S: 

H.H. Jr: 

S: 

M.H. Jr: 

S: 

R.l!.Jr: 

S: 

• 

- 3-

any o~ us knoWing 1 t, the General took this 
in his hands and he certainly 1B likely to 
1118lte an important oontr1 bution ae to really 
what the engines oan do under the conditione 
that they're supposed to operate . 

132 

Well , I ' m delighted to hear it and I appreciate 
your calling. 

Mr. Secretary, we•ve continued production at 
Indianapolis and we h ave quite a considerable 
number o~ eng ines all approved by the 
Oovenment inepeotore ready to be llhipped. 

Good. 

And Mr. Vaughan has something like 75 plane• 
at B~~alo wa1 ting ~or engines. 

Who baa? 

'l'he Curtiss Company, Mr, Ouy Vaughan. 

Oh , yes . He ' e got 75 planes. 

Just aa soon aa these teete are ~inlebed , 
we Will ship all the enginee we have. We 
have eoaethlng like 30 or 35· 

Good. 

And eo that our production 11 getting al.ong 
nicely and theee ohangee that Mr. Mead haa 
recommended ae I said be~ore , they' re under 
teet nov, and we're also trying to develop 
a test more compatible With what 
they would be 1n the air auoh aa Rolls Ro:roe 
uaea and now I'm getting into teohnioal 
details and I simply want to tell you that 
we•re on the job and we working day and 
n1Sht , Sundays and every other to clear these 
points t hat J-!1' , ~lead hall railed. 

Swell. Thank :rou eo muob. 

All right. 'l'he newe ia awt'ul.l y bad, len' t it? 
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H,M,Jrs 

B: 

H.M.Jr: 

-~-

I hope JVQ Oall - 1111 aplD De:d YOU, 

I wlll, oortalDl.:r Ylll, xr. loorotal'J'. 

'l'lwlk 70'11. 
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H.M.Jr: 

Edward 
Stett1n1ue: 

R. l' .Jr : 

S: 

H.'l. Jr: 

s: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.!oi.Jr: 

S: 

H.M.Jr: 

S: 

H. M.Jr: 

8: 

H.H.Jr: 

8: 

Hello. 

Hello, Mr. Secretary. 

How are :rou? 

I'• fine. How are yout 

Oh, v ondertul. 

June 11, 1911-o 
3:54 p . m. 

(Laughs ) GoSh. !'hat schedul e of del1nry 
ot those ehelle by elzee vill not be oospleted 
nor eYen g1Yen to 1ohe War Departmen1; until 
P'r1day of th1e veelt. 

Good golihl 

And I'm going to glYe you a oopf ae soon ae 
i1; 1 s -- thef1 Ye got tin engineer• --been 
working daf and nlght to eee what deliYeriee 
1ohey oan make and, 10u eee, thie order tell 
on them like a ton ot brick• OYernigb1o. 

So ,ou•ll eee •....• 

I•ll be amonget the f1re1o. 

You Vlll be before the fire1o. 

Before the first (Laughs). I eee. All righ1;. 

Ien11; the neve tram abroad terrible? 

Yee, lt couldn't be any woree. 

What• • - - ie there an1thing on 1ohe lfayYt 

lfo . 

rrerulh lfaYTt 
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8: 

H.!!.Jr: 
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8: 
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lfO. !here • • -- I - nobod7 knows wbere 1ti 
18. 

Oolbl 

Kobody lmowe wbere 1t 1e . 

Oood Lordi 

!bat'• wbat the7 887· 

Yell, I ' ll han tbeee figure• for J'OU l'r1dq. 

!h.anlt J'OU . How are 70u getting along? 

Oetting along - IIUoh too IIUOh to &, , but 
getting along fine. 

Yell, o. Jt . 

'!'hank 7ou. Oood-bJ'8 . 
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TREASURY DEPARTMENT :!.36 
INTER Ol'f'1Cit C OMMUNICAT10N 

DATil June 17, 1940 

Socrotar.Y Worronthau CONFIDENTiAL 
Wr. Cochru 

.i'ollodn& reporto tb&t the J'reDch wore aooki.Dc a bade for the ceaaation ol 
tootlli tioo, atorlln& oponod a t 3, 61, aoven conto l ower than Saturda¥ ' • cloae . It 
h&4 a finl t one d.urinc tho aorni.Dc, which waa attributed -1n11 to ~I.Dg of pound& 
b7 tho lroo Yor k 'brallehoa of Japa<~aao llanka. .1. h~ of 3. 68 wao recor ded at aoon­
t!JDe. .l.ftor ao•lac doom to 3.&4-1/2 in aid-altornoon, atorliac rotUl'llAid to 3.65 
a.t tl:.e clo••• 

Saloa of opot atorllng ~ the a u re1>0rtlng 'banlc:a totaled U €8,000, fro:o tho 
followi.q eourcea: 

lly co•orcial concorna .............................................. ~:. 79 , 000 
lly fore I&~~ 'banlc:a (South J.meric& and Europo ) •••.. , ......... . , .... .. 

Total ...... . 

Purcb&teo of apot otorling amounted to l0222,000, a a iadicatod below: 

llr onncorcial concorna ... . ........ ..... . ...................... .. ... . 1:.197 ,000 
llr foro lp 'banlc:a {Europe) . .. ... ... . .. . ..................... . .... ... . 

Tot al .... .. .. 

~· Gwlr&nt7 Truat Compt..Q)' reported t b&t it bad aold cotton billa totaling 
1.2 ,000 to tho l!l'itiah Cont rol on tho beaia of tho official rata of 4.03-1/2· 

!'he Guarani)' alao atatod tb&t it had purchaaool 1:.2,000 for apot daliney froc 
tho l!l'itloh Control a t tho official rate of 4.0~1/2. !'he twlda will be uaod to 
JIOil' for a ah lJIOIOat of wbhlq • 

.l.ccord!JlC to a Dow Jonoa deopatch fros London, tho Bank of Iceland announced 
tho Wltbdr&Jral of Wnl.boion to tranafer aacur!tioa which woro roatrictod under 
tho order of AU(Uat 26, 1939. Tho J.Qgu.at ordar al'JI].iod to aocuritlu in nino 
f oroi&JI curranc ioa (including llnitod Statoa and Canadiu dnllaro), the aollint: of 

• •• aubjact to approval~ tho Brittah authoritloa . Toda¥'• London nowa 
that daali.Dca in ouch aocuriUu are now dlaooat inuod, wba thor botwooD 

'reosic!oa1:o or with retidonto and oon-roaidoata . 

Tho hooch franc - • not quoted in tho Row York M rkot t o48¥. I t wao reported 
tho Dow Jnnoa ticker t hat no tr&41Dc wao bel~~& carried on in thh currency. 
'banb ware daaoribed ao umrilli.Dc t o enter iato c.,..it,..nto pondlng elar1ti cat1on 

tho a1tuat1on in J'raneo. tho Bank of Iceland publiahod Ito of ficial da117 
uotoUona tor tho J'ronch t rane earl)' thio aorniac, bl1t later on, a ...,.. itoa froa 
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_ C 0 N FIDE NT I A i:!, 
J.oedo& ··"' ... , \11<1 ...... 11M ....... 4Mllap la u. '"-' _,...,. It­
&loo ..-por\M froa M'- *' 0 "" lolfer-a\ of'tllllala 11M w 1 111 * ~ 
tor of e~q tula fna OuMa .. tM ....,, .. ncleu of r- ,..a., a f.-1 
'"owauo• b1AMIII1illl'ftlloll ¥·-... 

Defl1op81a\o la Ute oU... ~·• wra u foU..t 

!loo lwill fNM wae I~ all .. e\ ,2!112. 

""" C•-"• 4ollar raallroM .. a 41_, of V)-Jflttf> •' u. o1oee, u 
cocpazed vU.h !1&~1 • fiaal raw of l&.Jflttf>, 

!he llra u4 relo~ vera "ao"'•pl a\ .~ u4 ,l!ooo ftepM\ln]T, 

!Ill Cuba& pi.IO V&a acaia .... \ed. e\ a 4hOOQ&\ Of 10.1/1fllC, 

!loo lle:doaa p .. o ope...a. here d ,19l!J 1114, .2.000 offere4. !bit at .. ......, •• 
tho bl4 raw fill ... uu vhlla Ute offare« ..... _ ... ucheepa, 

Ye eo14 Ute follov1ac _._ of pl4, \o be e4U4 \o Ute ._--•• of 
\he 'llab la4loa \el 1 

$1,100,000 \o the lul< of Poi'Wclol. 

ld~;i .. '"' uu ....... ..... 
!otal 

Yo pvobaee4 \he fo1lovl11C _,._ of 1'014 froa the ._--'- of tlla 
b&lllto 1a4loa\ell 

t ) ,,W<>01l<IU froa U. O.a\ral llaak of \11<1 .A.r•11Ua1 llpubllo, 
llr~~~ fr011 U. Jaak of the Coloal>t-a ~llo. 

!otal 

!lte 7a4aral .. .....,. leak of ..., York rwporw.l \ha\ Ute loak of CuMa, ou.,., 
ohtppe4 $11,9)7,000 la .. u froa OuMa \o u. raa.ra1 f or Ue ...,. acoo"''t, f or oa1a 

to w 17.1 • .Uoq (){floe. 

!bo State Dopu-a\ to......aM .. •• M1ao ot&UIIC U.t \he foll.ow1.11C pU 
lhlP'tftDto vo...U be ae4el 

7roe ..,,.,., 1 for aolt to the 17.8, M!!l Offloa e\ ..., Yorks 

$),159,000 ahlppeol b7 the lllllullleak Oft..-. JraMII., loo""- \o Ute CrMU llll••• 
...,Toft. 

99,000 ahlppM '117 Ute lllllul Juk Otez IPI JNMh, looMa, .. U. Cliuo loU..-1 
laak, .... Toft. 

61,000 alllppM ..., u. lft.llul JaJr. ~ooo~~oa, to u.. Jou..t cur '-k. ..., Ten. 

Jroa lo¥ lo¥. for eel! .. the 17. 1. lila\ at lee '-1-1 

282,000 tlllppM..., ""Ollartai'M Juk of ta41a, Jalltftlla ... Ch1ae, Ioiii ro.,, 
\o U. leak of Oallforele •• A., lea Jraeol-· 

210,000 tlllppal '117 tile loUoul OU:r Juk, Ioiii loillo .. the -.n- !rut a,,. II'• lea,.._.,_, 
150,000 1M11 1 I '117 tile Cllue llak, .... ....,, .. Ute Cliuo loUeaal '-k, 

1;'"-;:r.-:::,., .. "-'-· i3.§6i,ooo •w 
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!ho report hoe \ho h &tral lleoont~ JlaAlt of ... Torlc ltoUIIC 4opooU o for \hi 

acc-t of J.da aa reported "IV tbe lft Torlc acenoioo of Japanooo ballico OD JWll 12, 

oh ... d tbat ouch &tpooita t o\alo4 $40, 892,000, • &tcroaoo of $6, 33&, 000 a i.Dco \hi 

lut report u of Juno 6 , l11cl..Ud 1n \hi.a total woro .29,301,000 in 4opoaih wi\h 

UIO Yolalbaaa Spocil llelllc, ... Torlc, - - U a branchao ill China (about unw"C"4 

troo J.,. t;), Olld depooita of t4,264 ,000 aa4o "IV the hoa4 offica and Japanooo braDchoo 

(ott $4,196,000) . !be onrdraft of \hi haa4 otfico and Ja-panna br111chaa 011 \ho 

boon of Toko-1 o lift Torlc aco11q wu t19,216, 000, a ucr·aaoo of $3,309,000 oillcl 

JaMs. 

!he :SO.bq ~told price waa oqui..U.ent to $36.30, off 315;. 

Spot allTOr ill l!ombq &tc11Dod tho oqlli .. alent of 1/ 4.1 to "·311· 'lha c-...,. 
lloportdot'o 4a1l¥ atatc111nt of JQlla 14 conriQC oilnr orporto an4 taporta l'lftalo4 

Ulot approrlu.t•4' 830 ,000 ouncao of roti.,.d oihor bullion woro orporto4 troa \hi 

Ualtod Statio to Boabq. !hio ailnr na Jftba~ contro.ctad tor at 00110 prnioua 

tl.ao. According to ca1>1a a4Yico rocoind troa lndia, llcoabq &talon, at tho proont 

t!.:lo, are dioincliood to taport aihor froa .U.Orioa boa&llla af \ho iaeroaain« dale 

ot ell! poent. 

In Londo11, opot ailnr waa find a t 234, off 7/164. Tho forwar4 q®tation 

'lha doclino wao attribu.tad to Indian opoculatbo aollin«• 

Barley and l!arun l""erod ito 01tt1-11t price for forei~tll oilnr "tv 1/f.l to 

M-3/41 todq. Tho 'rroao11J71 o p&rohaoo price for foroip a ilvnr waa uncha"C"d at 

351· 
llo Mda ll1Ae p&rchaaoo of a ilnr to tali"~ 76:5,918 ouncao of a ilnr un4or \ho 

Sllnr l'llrcbeoo .let. Of \Ilia uount, 301,000 ormcoa ropreaontod aaloo troa i•n•OI>to.,., 

150,000 ouncao wore tra4.1Jlc oilnr, u4 46,784 ouncoo aa111iatod of .,... prodllction 

o!hor otforad to uo 011 a opot baoia. !ho balaDCI of 261,1M ormcoa roprooontod 11ft 

production froa foroip COWltr ioa , for foroard U11TO.,., 

fa aloo );Ul"chaood 300,000 ow.aoo of ailTOr troa tho llelllc of Cllla4a undor OIU' 

~ •onth:Qo aero ..... , . 
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TREASURY DEPARTMENT 

INTKR OI"'''CC COMMUNICATION 

DATa June 17, 191!o. 

Seeretar,r Morcenthau 

llr 0 Cochr&D S T R I C T l Y C 0 N F I 0 E N T I A [ . 
OD Saturcl.ll)' aorninc , Juno 15, Me111re. Bernatoin M4 I attended a meeting 

, , t~o State Depart Bent, attended liT ropreamtathoo also froa tho l'ederal Reaene 

•aoJ< of llov Yor k M4 t be Board ot Go.-ornoro at llaabincton, in r~ t o t he Bol1Ti&D 

cold qo.eaUon. !!'he o\lg6etted ool uUon mentioned in JilT me:oorM4um of Juno 14 ,... cl1 o­

C'IIUecl at14 a clrettint coaaal ttee vorked on S&turcla7 aft ernoon on lottero to be o1cned 

b7 tho Socretar)' of State end the Bol1Ti&D 1!1n1ator. ..t.t tho :oot111j:, the l'C!doral 

ruorTI Board repr eoentat1Too prooonted t ho attached draft vhich they would l ike to 

lta4 to ,..,. lecitlaUon 'ldlicb ai£ht etforcl th• protection. I vao r oqueotod to 

brlOJ tbi o t o t he attention of the Soerotar,r. 

Tbio noon llr. lt)oatt, O.neral Ooun•el of tho Board, telephoned me uolciJ>& 

eull action on our part vitb reopoct to the clrett locitlaUon. I t old b1a that ve 

had not yet bad time to otudy thh, but ,.,uld lot hill hear in due time, 'i'hh ettor­

llr . Droibilbh, J.uiat ont O.noral Counool , telopboced •• to otate tbat tbo 

JrafU111 of t ho lettuo bad boon illproTed todor:r. lio added that Vice 1'1-ooidont Lopn 

of tho l'edoral Reo one Bank of l!ov York vould deem 1t n ry helpful 1t tbo !l.'ro&fllr7, 

~~pon reclirtnc f r o" the Secretar,r of State a copy of tb o letter adclreuod to hi.JI liT 

the IU•hter of Bolhla &Dd or tho eOI:CUillcaU on vrltten 117 tho Saeretary ot State 

to tho Poderal Reser ve Bank of !lev York, vould addr ooo a lottar to tho 7ederal 

ruene P&nk of 11ev York otati.n& "I n rtw ot the foregolnc lett oro of tho :Bolhion 

l:lnhhr and tho Secretory of State, lt ia apparent that tho COld oboul4 be ahlpped 

to Bolivia, to the Banco C•ntral do Bolirta. You aro a ccordlnclJ' liconoed to ulto 

ncb obipzocnt. • 

I told llr . Dre1b1lbh thAt tbio aatter vould be dloco.ooed vith our Coun1el 

bo would haar f roe uo later . 
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\'o oatocuard the foreign relationo of the tlllited Stateo, t o 011elld aoe­

tlon 14 or tho federal Beoerve Act , and for other purpooeo. 

Be it enact ed br tho Senate and Houoo of Repreaent• tiveo of 

the United StAtoo of America in Co9Rreoo aoo-.b1ed, That eubooetion (e) 

of aect l on 14 of tho Federal Reoerve Act, ao ... ollded, ia amended b7 

otrll<iD& out a t the end of the flrot oentoneo thereof t he vorda "bank­

~ accouota tor auch foreign corre~ondente or ft&IDclea• , and inaert­

~ 1c Ueu thereof t he wrda •aeeounto for foreip b:lnQ and banlaro, 

lind. for foreign gonrn:>onh and oftieero, ocone!eo, and inotrumentoli­

Uea thereot 11 • 

See. 2 . Secti on 14 of tho Federal Roaerve Act, ao amended, 

It nnondad by adding at the end thereof a now ouboootion reading ao 

followo: 

' 

• (h) llhenner a Federal Roae"e :Sank hao hereto­

fore rece1Yed, or shall hereafter roce1Ye, «D7 propert7 

f.1neludiC4 e:rq cold , ailYer, eu.rreney, cre4it or other 

thing or ...Uuo) froa, or tor tho account ot, &ft7 foreign 

SOTtr'cment or aey foreign b&Dk or b&Dker, •• a depoalt, 

tor earaarking or tor any other lawful purpooe whetoo­

ner, ouch Federal Reserve llanlc lie.\' rely upon advice 

given ~ the Secretary ot State or tho tinder Secretary 

of State or the Unit ed Statoa ao to who h entitled to 

roeein or d1apo10 ot any ouch propert ;r: and, exooopt 

with tho eonoent ot tho Secret ary ot State or t ho tinder 

HO 
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. . .. . .. . .. .. . . . . .. .. . .. . 
.... ...,. ., .............. » - .-u .. , Ia _, 

-'lie -~ •• • .tf..W 'll!r. _, atbd t, 

...,. ...... laJIIM"- ...... delar }11'111111 .. 

laatltatM - _, tldr& ....... ... ..... _, hbnl 

.... ..,. ~. JICIIK"t to a ...,..., of, or 1a ftU.. 

- ..... MftOO f .... - ..... t&J7 of ltaW 01' -

17adn ,.. .. teq of ....... baa •• .-u llan, pall.. 

.. u....- or otaonwl .. litlpooM of _, _. prOJiti.,. 

ta, .. ...,.. - ol'lor or pu .. , k - lM.._,,.. .. 
of, (1) ..- torotca pta: at or foftlca Mall: or 

'aAiol' or (2) &IIF o\laoi' pore. or orpalutloa 1di1At. 

baa lien ~ oonttiM liT tile »oo .. teq of lkte or 

- ~· ..... \az7 of ..... "' .... tile ~ .. ...uw 
..,.._tau" or 1ep1 - ..... of _.. torotca 

pwo: I \ or torotca Mall: or baUitr or te M o\MII. 

wt .. 1 .. 11~ oaUUM to .a. s-••'"'' .a. J'oMnl. 

........ ~ lllal1 'be OOMlDoift~ pro.-1 to llaft 

MtM ~. dlall lie ~-~11Mb ....... 

.. ~ t .... _, -. all U..iU.,. al ftopoui'IIW.,. 

wt ___ .._. ....... ..u .. , ..... ~ .. 

8111 ..St 01' otMr ~ JI'IIIIU .. la 8111 _..tao a 

-11poaoo ot ..... M\ioa 01' U ... .,.., W .... 

F $I .,., •w.. 1a tid. a --tloa alla11 .rt .. t Ia 

_, .. - "-' ot _, hlOi'al ............. .n 

.... ste- ... ...-'IIIU• ..sa •- • _, _. 
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property w1 t.hout ob'-iniD« tlw a4'Y1ce or oot> .. llt or 

the SeorttaJ')' ot S~\e, t» tJ114er S.ort\aJ')' or Sta\e 

or ~ ot»r repruentathe or tbt ~part•nt or Sta\e. 

i'or the pu.rpoeea or tbie nbatotlon, t» teMI 1property" 

tl>All 11lclu4.t , without ll.llitaUon, cold, o1lnr, currtDq, 

cre41 ta, depoaite, eecur1 tiet , cbl1&at1ont, aeeOlU>ta, 

claiae, choeu 111 action , aD4 ~ other fora of propert:r 

whether t&Dfl:ible or 11lt&Dfl:1ble aD4 or whahot'YOr 111\urt, 

tba proceab the,...or aD4 ~ r1sht, title or 111\artet 

vHhout 11111 to.t1on, &1lT terri toey, depen4.tDC7, potttetion, 

State, depart:oont, 41ttr1et, proYtnce, COUII\7 ., llllllic1pel.-

1t;r, or other e1ildler goYOl'llllllllltal crplll.zo.tioll or nbdi-

Y1a1oll or a rore1SJ> r;onruaBt, pd ~ offi cer, ageDcy or 

IUCh orgenisat1on. 1 
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COPT ar l@lllRAJ'DIJII RAID1ID liT IIR. PDTSJI'l ar BRITI SH Dlli4SST 
!0 KR. OOC!!!WI Ill 1'l'.!LI.&IRT 1:1 61li5 p .a ., .TOft 17, 19l4o· 

Secret . 

Plea•• t llfom United Statu 0oYe1'11lDent that 111 Yiev ot 

obocurt ty ot pco1t1on ODd une&rt&inty whether Fr111cb otter 

ot araloUe• will be accepted we 414 not to-4q take ohpe 

to block J'rencb gold. £t balODC .. J before banko elooed . Ve 

ohall eono14er 'llllat w1.ll be ~ropriate otepo to take 

2. Ye oboul4 be gle4 to lalow what otepo would be eo,._ 

tell])l!lted by U. S. GoYel'lllDent £to prnent J'roncb tJ gol4 111 

tr1111o1 t bei ng bended oyer to Ger"IIIAilf ODd French baleDcll 

COP T 
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TREASURY DEPARTMENT 144 

INT'Dt OI'I'1CE COMioiUNic::AT10H 

Secretary Korcenthau 

hr. Cochru STRICTlY CONFIDENTIAl 
~lr . Irigoyon, of tho Argentino K1nhtq of Fi111!Jlce telephoned 110 at 2:35 

:h lo afternoon f rom ll\lenoa .Urea. He r0111D4ed •• that I hD4 made o.n appointDOIIt tor 

hie to •• • Mr . Joue Joneo eome veelto at;o . 1n order that he micht dheu81 the potli­
Ultt7 ot obt&1n11l4 a credit for Arcent1na. Kr. Irie;o:yen aaid that he hD4 at t hat 

1 ~.:1 opokon o! fifteen or twenty a l lll on dollaro, althouch !i!ty allllon dollau coW.d 

voll be uoed . Irlgoyen tol d • • that with t heir e:oporto nov lhut out ! ro:o ao aany 

1 , lt h noeeuary that ton1cn ox""•n&• be rocahed. They are alroedT cutt~.n« 
tholr eom.:!ltmento , but will he,.. to roduco their purchaooa further tul4 perhapo 

re:o1ttP.nceo 1! tome outa1do help 1a not received. llr . Ir1goyen asked t hat I 

lell>t l <>D thh subject t o t he Secrot017 aD4 to l'.r. Jonee. He will cnll me back at 2:30 

etternoon. I told hiD that I would probably have t o put him directl.7 ln 

Mr. Jonea. 
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TREASURY DEPARTMENT 145 

DAn Juae 17, 191to 

Xr. Cochran 

.I 

STRICTLY CONFIDENTIAL 

.lt 2:30 thia anernoon Xr. Xnou telephoned ae froa the Jederal R11ern 

3ank of lfev York. Be atated that Xr. Karcial, the repreaantaUT6 1D "lw Tort of tha 

3ank ct France, had called on h1:ll to t1D4 vbat the attitude of the :Jederal Reaern 

lloJik •i&ht be 1t the l!anlc ot :franca repro110ntatiT6 shollld poae the follov1n& quoaUoaa 

I'.I(C••tlll& alternau ... pollciu: (1) !rhat 1111 gold of the :a...t of :france in llw Tort 

bo oold to the Trea1Nr7 and t he proceed a cre41 ted to tho aecouat of t he :a...t of Caaa4a 

t or the Balik ct Prance: (2) that all J'roneh gold be &hipped froa Jlev Tort to Caaa4a 

tor ec.rao.rk1ng there: (J) that the gold earaarltecl. here for the :a...t of :franco ha aar­

IO&J"kod 1n tho naa• ct the lle.Jlk of Caaa4a, tor tho :a...t of J'ranco; (4) that all of the 

cold of the Bank of :France in llw Tort be told to the Treatw7; that tha proea14a ha 

t raufarred t o the lle.Jlk ct Prance Special .lccount: and than that Marcial draw a check 

t hereon for the fllll uount pqable to the order of the llrithh Pw-chee1ag Ca.aiatloa. 

Marcial did not requaot an iiEllediate an ever, but wanted the J'ederal l!.ur ... 

t o bo conoidor1Dg theoe poao1b111tioo. In anover to q quoot1on, Knoke atated 

Marcial originallr had llllthnr1 tr ontr to draw on the ll&llk ot J'rane• Special 

.Iecount, 1Nt that e1nce ilaT 22 he hae boM !1.Uthor1&ed to draw on all account. of tha 

l1&llk of l'reDce or ope or to be opued 1ncludin& bullion, and t o 41epoee thereof. 

It h obTioua froa the abo ... that the Prench were 1ntereete4 in gett1Dg the 

the gold out ct the naa• of the ll&llk of Prance, or out ct thio countrr, Juot ao the 

hlephone call VII hrainated, I aav the Ucker report that we had frO&c French 

balanc11. ?ranofere ouch at thou abc ... enrloaged v1ll DOW require our 11cenae. 

mote told •• that Leror-Bealllieu VII on the vq to Vaahin&ton froa "lev Tort 

to dhcuu the abcYa.antioned gold quution vith ua. I had had 110 conYeraaUon with 

h1a on thie ~~>bJect for aneral <lqe, and VII not &ware of Ilia colltiii!Plated trip, 
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TREASURY DEPARTMENT 146 
... .. .. . ............ . 0 ....... 0 . • 

INTER.OFF1C E COMMUNICATION 

DAft , _ 17, 19lto, 

Seoretary Morgentbau 

M.r. H-% 

According to reports r ecei ved t ro= the Work Projects 
Administration , l,g59,000 persona were e~ployed during the 
week ending June 5, 194o, a decrease ot 66,000 persona trom 
the ~,925,000 reported t or the week ending May 29, 194o. 

Attaoh:•enta 
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• 
Week SD41111 ._ller of 1fol'bre 
1939-~ (Ill~ ...... , 

JoYe•ber 1 1 ,901 
Jo•e•ber 8 1 ,9., 
Non•ber 15 1 ,961 
No•••ber 22 1,9:4 
lfoyeober 29 2,0 

Deoeaber 6 2,0a 
Deoeaber 13 2,12 
lleoe•ber 20 2,1 
Deoe•ber 27 2,152 

Janu&1'7 3 2 ,16o 
Janu&l'7 10 2,190 
Janu&l'7 ~ 2,222 
Janurr 2,~ 
Janu&l'7 31 2,266 

febi'UAJ'1 7 2,. 
rebrurr 11!. 2,3o6 
rebru&l'7 21 2 ,3~ 
rebru&l'7 28 2,3 

Marob 6 2. 3211. 
Marob 13 2,319 
Maroh 20 2,312 
Marob 27 2,288 

Apr11 3 2,2~ 
Apr11 10 2,162 
Apr11 ~ 

2,118 
Apr11 2,092 

lla7 1 2,059 
lla7 8 2,008 

·~ 15 
1,;40 

Mar 22 1 , ~ 
·~ 29 

1 ,9 

June5 1,859 
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1937 
JlllY 
.tuguet 
Septeaber 
October 
Nona bar 
Deceaber 

1938 
Jaouary 
rebruar7 
March 
.lprll 
~~~ 
June 
July 
Auguet 
Septe~~ber 
October 
Nonaber 
December 

1939 
J&nuary 
Februar7 
March 
.lprll 
May 
June 
Jllly 
.luguet 
Sephaber 
October 
NoTeaber 
Daoeabar 

194o 
Jaouary 
Fabruar7 
ll&rch 
.lprll 
llay 

vcm; PRonotl ADIIIni!JIA!IOI 
Juaber ot Worker• Eap107~ - Month17 

Uo1h4 Stat .. 

148 

Buaber ot Worker• 
(In thoueaD4e) 

1,569 
1,~0 
1,1148 
1r476 
1,520 
1,671 

1 ,901 
2,975 
2,"5 
2,1)82 
2,678 
2,807 
3.053 
3,171 
3,228 
3,346 
3,247 
3.094 
2,986 
3,~3 
2,980 
2,151 
2,600 
2,551 
2,200 
1,842 
1,790 
1,902 
2,0~ 
2,152 

2,266 
2,324 
2,284 
2,092 
1,925 

Source; Work ProJeote Ada1n1atrat1on. 

Monthl7 tlguree are weakl7 t1pr11 t or the lateet 
week ot the aonth. 

The7 1nclu4e oert1t1e4 ao4 noocert1t1e4 workere. 
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TREASURY DEPARTMENT 
. . .. . . 

1 r:o ... 
INTER-OFFICE COMMUNICATION CONFI DENTIAL 

....... June 17, 194<> 

TO 

"""' Hr . Baa • 

Subject: 

Seoret~arrgentbau 

The Bu inees Situation, 
Week ending June 15, 194o . 

Cono1ua1ona 

( 1) The national ariiiiiiDent prograa baa begun to strengthen 

business confidence in this country and to increase buaineae 

activity, in advance of any eubatantial placing of orders, thus 

servi ng to ouehion our econo•y againat the shook of the preeent 

adverse war news. While JJ.l1ed buying baa been an lllportant 

strengthening taotor, the duration ot auoh buying baa alwaye 

been 1n question. Now businessmen haYe a more clear outlook 

ahead, baaed upon our national defense prograa. EYidenoe ot 

l t e effect on bueinees actiTlty appears in Tarioue directiona: 

' 

(a) An abrupt expansion in cotton goods buying laet 

week, which on Wednesday reaohed the higheet Toluma ot 

any day since last Septeaber, vas attributed to t he 

prospect ot heayY OoTernment ordere and inoreaaed oiYil­

ian coneuaption. 

(b) The rapidly inoreaeing rate ot eteel actiTity 

in recent veeke, despite heayY inYentoriea at mille, 

der1Yea ita strength in part from the prospect ot heaTY 

armament demande. 

(c) With increasing employaent and payrolls, t he 

Yolume or retail trade is beginning to expand, which 

auggeeta that the consumer goode industries may eoon 

share in the bustnesa upturn. 

(d) Prioea ot 1nduatr ial aater1ala haTe adYanoed 

during the past veek, influenced by increased industrial 

buying in adYanoe ot GoYernment orders. Purchasing agents, 

leae than a vaek attar they had decided on a ooneerTatiTe 

buying policy, b&Ye Jumped into the aarkete t or proteotiYe 

euppl1ea. 
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( e ) !118 t1.-e.. of 4o•at1o .. earUJ pr1Ma a1aoe 

aaaCNaoe .. at of Ule 4eteue proiJ'U, 1a ~ faoe of u­

ta•orable war .... , prort4ea ao .. eY14•M that the 4o .. a­

Uo outlook U oYeraha4ow111C Ule war outlook u a blaa1aeaa 

taotor. 

( 2) An J'RB ill4ex of 111 ill Ule ftelt ell4e4 Jvae 4 ia 11141-

oa\ ec! bJ our oaloulaUona baaed 011 Ule •ew York !1aea i ll4eL A 

oont1nue4 r1ae in new or«era, u •aavN4 bJ ovr weeklJ 1114ex, 

toru~on further buaineae lllproYeaent. ror the 110ath of 

June , the federal RilaerYe Board aow loon for aa J'RB ill4ex of 

about 112. 

{3) The buaineae outlook now blngea on the 4eYelo~at of 

a rtgoroaa ra~at prograa. A nouoeable tea4eaoJ towar4 

1nventorr aoouaulation in a4Yanoe of OoYeraaent baJ1DC baa 

dn elope4, parUoularlJ 1D Ule Uael 1114uatrJ. Tbla wlll ba­

ooae a .. altening faotor i n oaae eYideooe ot tar41neaa 1D 4eYel­

op1Dg ovr 4efeue progr&JI aboul4 a ppear. 

Detenae prograa ouab1one abook of war nen 

froa ll&li.J quarters , eY14eaoe la a,ppearlq that the D&t!o~ 

al detenu procru baa taltan Ule oeater of the etaae aa a bull­

nees faotor an4 la proYi4111C an eff aotiYe ouab1on agaioat the 

ebook of aDfaYorable war ..... !118 flJ'IUleae of atook and boll4 

prloea •••r ainoe the aanoanoe•at of the national 4efaue pro­

gre.a, &D4 Ule1r tell4e110J to rUe lut week deaplte UalJ'• 

entr:r 111to the war and the fall of Parle, aee• a rather olear 

1nd1oaUoo that pablio ooDfi4enoe baa beooae 110re realatut 

t o torur. abooka. A ooaorete Mala for the lllproYed ool1f14uoe 

1a proYi e4 bJ Ylaible a•ldeaoe that 1114uatr1al aet1YitJ ia 

rap141J iaoreaalJIC, wbloh ..... 1Deraue4 e8J)lo,..ftt and 9'7-

rolla . 

!be rap141tJ of the ourrent adYaaee 111 1a4Rat r1al aotlYitJ, 

wltb parUoalar refereaoe to the atael 1114uatrJ, 1• 1ndioated 

b;r a 3-polat r1ae 1JI the J'RB equ1Yaleftt of the •ew York !lMa 

1114ex durliiC tile week elided Ju11e 4, wb1oh baa oarr1ed the 1114ex 

to 111. (lee &Pl!'r .. oUo11.) !118 aYerage of tile week-

lJ fiprea 106, u oo11pared wUh the federal a.aerYt 

Boar41 a prel1a1D&rJ .. uaate for that ao11th of 105 . (Lower 

aeoUea of allart . ) 

, 
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seoret arJ Morgentbau - 3 

on the 'bade or preeent iDdJ.oatione , aooordiDJ to the 
'ederal BeeerYe Bo.rd, U ae-• l.U:el:r that the rRB index 
of induetrial produouon Will be about 112 in .nua.. The 
Journal ot co .. eroe aleo looke tor an index or 112 in that 
aonth, and bel1eTee that it aa:r reach 120 in July, when a 
If.-point eeaaonal oorreotion Will be aade . !hie would ooapare 
with the all- Uae peak of 12S reaohed laat Dec•ber. 

The faot that the riee in induetrial aotiTity ie ooour­
ring at a time or noraal eeaeonal alaokening Will tend, ot 
oouraa, to ll&ke induetrial aot1v1t7 (a.a aeaeured by eeaeonall:r­
adjueted indexea) appear higher than it really ie, ae wae t he 
oa&e last Deoeaber, Further 1aproTeaent i n actual induetr ial 
output Will then be required to preTent aoae decline in the 
&djueted rRB index during the tall a onthe. 

lfev order• iaproTe further 

The 'baaia t or a turther riee in bueineae aotiTity ia 
proTided by a oont1nued expaneion 1D nev order a, a a i .nd1oated 
by our veekl;r nev orders index, (See Chart 2.) The ooab1ned 
index 1n the aeoond weak or June reached a nev high dnoe last 
October . Nev ordera reported b:r t he u. 8. Steel Corporation 
tor the week ended JUne 6 r oee to 363 ,000 t one , equal t o 107 
per oent of weekly oapao1t7 . Textile order• and •other• order a, 
•• ahovn on the chart, aleo iapr oved. 

The aoat reoent nev order• t iguree, turtheraore, do not 
refl ect laat veek 'a enoourag1ng deTelopaente i n the eeourit7 
and ooDo41t:r aarkete . Bu1ing or goode and ooaaod.1t1ee gen-

. erally Jlae been eUaulated by a aharp upturn in uourit7 and 

ooaaod1t7 pr1oee, wh1oh lifted the Dov-Jonee index or indue­
trial atook prioee 14 pointe, and brought oorreaponding in­
oreaeee 1n pr1oee ot a nuaber or ooaaod1tiee . The atook 
aarket eituat1on had been atrengthened by heaT7 l iquidati on 
ot margin aooount a during )(a,}', vhioh had reduced broker a 1 

loans to a lover total than in 1933. What effect the report 
ot the capitulation ot France aay baTe on nev baying, on the 
ot her hand, baa :ret to be detera1ned. 

Outetanding in the veek 'a neva vae a aarked expaneion 1n 
texti le buying, vhioh ha~ definitely impr oTad the outlook tor 
that i ndustry. In thie buyi.ng V&Te, the heaTieet e1nce laet 
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sept ember, about 150, 000,000 7ard1 or print olothe are eet1-

aated to ha~• been eold in t hree da7e. Whil e the etock aarket 

upturn doubtle .. bad an in1"luenoe in bringing bu)-era i nto t he 

market, trade reports attributed the inoreaeed buying to the 

proepeot or hea.y Oo~ernaent ordere and i ncreased oi~il1an 

conswapt1on. 

A r ecent increase i n retail demand, which tound retail 

inventories rather low, is reported t o ha~e been a taotor in 

the erpanaion or tenile buying. Departaent a tore ealee during 

the week ended June S rose to 14. 0 per oent o~er the oorreepond­

l ng ealea in the pre~ious 7ear, ae ooapared wi th an a~erage 

decline or 4.5 per cent in the two pre~ioue weeke . R1eing 

eaployment and p&Trolle will doubtlese bring turther expansion 

or retail bu:r1ng in coming aonths, Which Will enable t he oon­

s\ltler goode i ndustries to share i n the current buUneee ad~anoe. 

Prices ot r aw materials and produote inoreaeing 

Prioee or basic i nduetri al materials are responding to the 

inoreaee in induetrial demand, and ha~e rieen turtber during 

the past weak , while prices ot t ood product• ha~e held about 

atead7. (See Chart}.) Because ot the aupport pro~ided bJ 

rieing bueineee aoti~itJ and t he proepeoti~e Oo~ernaent deaand, 

pr i ces did not decline on t he eeverely unra~orable war newe ot 

the past week, ae t heJ did on t he newe ot Allied re~ereee 

during MAJ. 

Purohaeing agente, l eee than a week atter t hey bad decided 

on a oonsenati~e buying poli o:y, ban apparently Jumped into 

t he aarkete to oo~er their requ1remente t or long period• ahead. 

Tb1e general buyi ng t or in~entory purposes wae ~ne or the tao­

tore in the prioe riee . 

AocomP&nTing the rise in raw aaterial pr ices, aanutac­

turers han atepped up prioea ot ~arious tiniebed and eea1-

rinisbed pr oducts during t he paet week. Bteel-aaking coste, 

t or exaaple, ha~e been inoreaeed not onl7 b7 a f urther rise 

in scrap prioee but aleo by increased price• tor material• 

used in aalting allo7 ate ale , which will auuae an important 

part in the armuent program. J'erroaanganeee ( ueed t o harden 

steel) has been ad~anoed t 2o a ton to t120. Spiegeleieen, a 

low-percentage terroaanganeee allOJ, has been raieed t 4 a t on 

t o t36. Silicon terro-alloJe are to be raieed t 5 or tlO a ton. 
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'l'ht18 11lare .... are att:r1bllte4 to h1P.r ooete of ore whioh 

u aearll all t.ported.. !he prioe of oal'boa 'blaok, u s..­
portaat uaatrial •tl:rial, ... raiaed. i oeat la.n wlk to 
2 3~ oint• a pllllla4. 

Steel aotiYitz oontiaate to rite 

A tll.rther iaoreaee of ).1 pointe ia the rate of at .. l 

operat1on•, •• eohe4ale4 tor thie "'It• oarrie• the rate to 
47. 7 per -t of oapaoUz. (See Cbart ~) !hie OOIIJMU'II wUh 

a pealr. of 94. ~ per 0111t reaohed. ill & walt 'beg111D1a& •on­

bu 27 l .. t zear. Oont111ued. ezpaa.ioll 1e loolr.ed. tor 1ll the 

t rade antU praotioal oapaoitz 1e reaohet., nth the po .. ib1l1t7 

that •- h&a4 a1111 an4 o'beoltte plant• &a4 tll.rll&oee wlll be 

brought 11lto operat.1oll. 

Iapt output 111 the Buffalo 41etr1ot l .. t "'It reaoh.H 

100 per Hilt of oapaoitJ, &a4 ill thl llhlel1q Uttriot 99 per 

oent. (Bee lower eeot1oll of oh&rt.) Steel allle at Detroit 

are aleo operat111g at 100 per Hilt of oapaoUJ, 

J.ll1e4 or4ere for .till han 11loreaae4 eh&rplz, blat 11ntra1 

oountr1tl are not bu71DC eteel a• heaY117 ae a aonth ago. In­

ooatng bui1Dtll oil the whole 11 1&14 to be evff1o1eat to 1upport 

a pro4uoUon rate of a t le .. t 90 per oeat of oapaoltz, 8peo1-

f 1cat1one for 1heet and etrip eteel ooatraoted. for at low pr1HI 

laet J.prll han bien oo.tng 1n rap14lz. 

Steel eorap pr1oee oont11l111 to adnaoe. !he Iroa J.p 

oo~alte pr1oe of eteel eorep rote to $19.17 .. of June 11, 

whioh n1 59 oeate a toa higher than the preY1oul nelt. Sha.rp­

eat adYilloel nre at P1Uebart!h &a4 Youngetown. 

IllYentorlee be1ft1 aocuaulate4 

A aon•at tOWU'4 bull41a& up 1anatori .. of podl &a4 

.. ter1ale, iD ant1oipat1oll of p:rtoe 1aor.._. .. or 41ft1011l u .. 

1n obta1a1Dg euppl1ee attar the araaaent prograa get1 llll4er 

qz, 1e oblerY&ble 1a Yar1oue .. ouoae of 1DdllltJ'l. !hie w1ll 

add fUrther t o etoolr.a whloh had preY1ouel7 'beea oarried eo•­
what h1P,tr thaD 110r.l a1 aD lDIUr&llOe ap!Ut ftr llllOII'ta1D­

t1tt . 
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the acouaulation of inYentor1ee proYidea an eleaeot of 
weakneea in the current buaineea a1tuation, which aay becoae 
a depreaaing influence in the eYant that public confidence in 
the deYelopaent of a Yigoroua rearaaaeot prograa ebould beooae 
dta turbed. 'l'h.U would be partloul&rlT true, of oouree, 1t 1t 

ehould be acccapenied by a reduction in foreign buying. 

the eteel a1lle h&Ye apparently been building up inYen­
t oriu for a ouabe.r of aoothe . Production of fiaiehed and 
ae•i-fin1ebed eteel by the U. S. Steel Corporation, according 
to our eat1Dlat ee, sharply exceeded eh1pmenta of eteel by th1e 
corporation during Kay, and has eoaewhat exceeded eh1paente in 
eYery month einoe Deoeaber. (see Chart 4·> Ae a ooneeQuence, 
our eet1Dlate of inYentoriee of etee1 pro uote held by the 
U. s. Steel Corporation ( lower eeotion of chart) roee at the 
end of May to a leYel not far fro• the peak reached in MoYember 
1936. Current reporte froa the eteel trade also indicate that 
steel sills haYe recently been building up their inYentor1ee of 
finished and eea1-f1nilhed steel (particularly the latter). 

Other induetriee alto appear to be bUilding up 1oYentor1ee. 
A eurYey conducted laet week by the Vall street Journal of aaou­
raotur1ng oonoerne 1n prino1pal industrial oentere i ndicated 
that etook1ng of aateriale ia fairly widespread. Manufacturer• 
or non-eeaential oonauaera goode , it ie reported, are beginning 
to tear that allocation of aa.oh1nery and eeai-flnilhed goode 
t o armaaent ooapaniea aar reduce their eouroea of euppliee . Aa 
examples, it ie aentioned that a candy ooapeny in Chicago baa 
bought aaohlnery aix aontha ahead of ti•e; and a refrigerator 
llanutaoturer ia buying a year's eupply of tln and rubber, and a 
tvo years• eupply of epeoial t ool eteel. 

Priyate oonetruotion reaohee new h1gh 

PriYately- owned oonetruotion awards in May reached a new 
hlgb einoe at leaet 1932, when figures were f1rat aY&1lable . 
The May total of $217 , OOOJOOO exceed• the AJ)r11 figure by 
$20,000,000. (See Ohart o.) Koet of the gain vas due to an 
inoreaee in reeidentia1 conetruot1on, whloh has been one of 
the brighter epota in the buaineee picture for ao•e t!Ie. Ae 
a aatter ot faot , total rel1dent1al oonetruotion awards in May 
( i ncluding publicly owned project•) reached a nev h1gb einoe 
1929. PriYate nonresidential conetruotion (other than public 
worke and ut111tiee) increased only aoderately fro• the preY1-
oua aonth, but vae up 53 per oent aa ooapared With May 1939. 
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1'11bl1ol7 owned oonnruoUon proJeoh, which bepn to run 
cona1etentl7 under r ear-earlier leYele laet Auguet, inoreaeed 
~ per oent 1n 11&1 'Qat were eUll 17 per oeat below J1a7 1939, 
(Rater to Cbart 6.) Deepite tlle oonUnuecl lag in publ1o con­
struction aci!Y!\7, total oonetruotion award~ 1D Mar were oer­
ried aboYe rear-earlier le•ele tor the flret tlae elnoe l aet 
septe•ber, due to the rlee ln pr1Yate oonetruot1on. 

w .. k17 'Qaelneu inde:ae .U:e repld pin 

Cont1111liag the trend whioh had been ln n1deaoe for the 
preoad1ng t1Yt weeka, the Mew York !imee index of bualneea 
aotiY1t7 tor the week ending June 8 aoYtd ahead at a ao•ewh&t 
faater paoe. .U a reaul.t of a pin of 2. 1 point e , the index 
for that week etood at 98. 8 , or 6 po1Dta a boYe the low point 
touched in the tiret week ot April. Barron'• 1Jidex ot bual­

neee aotiYit7 tor the week ending June 8 likew1ee oont1nued to 
riee, ad•ano1ng to 108,6 troa 105.~ in the praYioua week. 

Exoept tor a eligbt deol1ne 1n eleotrio power produotion, 
all ooaponenta of the lew York 'fiaee index ahowed p!U. .&cain 
the pr1no1pal taotor in the rile wae eteel ingot production, 
whioh oontiaued to exP&nd aubetantiall7 during a period wbea 
oper aUone nor..lll deolia.e. Increaeee in both t otal &ad aie­
cellaneoua oarloadlnge, to n ew h1gha tor the rear, were &lao 
laportant faotore. 

Prel1alnar7 data tor the week ending June 15 ehow (1) a 
further eubetantial. oontra-eeaaonal gain in et .. l ingot opera­

Uone, which wUl. reeul.t in a pin of around 9 pointe 1n the 
adJuetad 1Ddex ot ateel production, aD4 (2) a well M.lnt alned 
len l ot autoaobilt produot1on. !he eharp inorean in autoao­
b1le product i on atter the hol1da7 ahutdown, wblch raieed the 
output t o 95,56o unite, haa been nearl 7 all retained. 'l'he 
deol1ne laet week waa 'Qat al.1gb.U7 aore thaD e~&~oul, aD4 

prodllction wae held at 93,635 unite. Laet rear 1n that week 
onl7 78, 305 anita were prodncecl. 
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TREASURY DEPARTMENT 

M ft June 17, lgllo 

Secrat~ Norsent~ 

Mr. Ccohran 

Off1o111l ellltt of Britith owned dollar eecu.r1t1ee UD4er the Yeatins order 
etfocUn 1tbl'Ual'7 191 

lo, of Sllarta $ Procaeda of 'ICIIinal Value $ Proceed• of 
Sold Sllarta Sold of Bollda Sold Bonde SoU 

..... 10 JIU 111 IU IU 

..... 11 111 IU JU IU 

..... 12 3.500 30,882 116,000 114,1155 
June 1~ 2.335 116,519 25,000 27,191 
JUAe 1 800 15,397 107,000 107,110 
JUile 15 300 1],lSl 2!j 1000 26,Q§J 
fCiii.&L JOl1 

6.935 246,251 203,000 205,519 

1,313,930 1!5.950 .710 1,5Ue5QO 1,21f!,568 

1,}20,865 46,197.031 1,714,500 

Salta of nol>-Yto\ed aecuritiea for the vttlt all4t4 ol\ma S totaled 
$1 ,000,000. 

lSI 
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TREASURY DEPARTME!IT 
Washington 

FOR IMMEDIATE RELEASE 
MondaY , June 17 , 1940. 

Press Service 
no . 21-34 

Secretary of the Treasury Morgenthau announced today that 

reports !rom the Federal Reserve banks indicate that $279, 334 , 900 

of Treasury Bonds of 1940-43, called ! or redemption on June 15 , 

1940, have been exchanged for l percent Treasury Rotes of Series 

C-1943. 

Subscriptions and allotments were divided among the several 

Federal Reserve districts and t he Treasury as follows : 

.Federal Reserve 
District 

Booton 
New York 
Philadelphia 
Cleveland 
Ri chmond 
Atlanta 
Chicago 
St. Louts 
l.inneopolis 
Kansoo City 
Dallas 
San Francisco 
Treasury 

Total 

- oOo-

Total Subscriptions 
Received and Al lot t ed 

$ 20,743,600 
159 ,855 ,}00 

10,401 , 300 
15 , 635,100 

6 , 345 , 300 
819 , 300 

4},453,000 
5,931, 400 
1 , 285,400 
3, 716, 100 
5 , 263, 600 
3, 273, 700 
2, 611 ,800 

$279, 334 ,900 

Regraded Unclassified
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J- 17, liMO 

JIPIOIW!to! Fa! Til!! SECREURI r 

fi'citic C~~aet SbippW SitUOltioa. 

It&131 s at>tre.Dce 1Dto the nr l&st week and Ule eul>aaquent 

closi"i! o! the lled1 terranean Sea to Aloerican tl.as ebippl.J>C tioiabed 

wbat litUe noD-controlled bueinaas lett to Europe. 

Tbe Italian .,, bad tl>e ertect ot tbe weakeoing the height 

&JJI cbort.er arket TeJY cooel.derabl,y, &1 the ugh eoae buei.I>Osa ns baine 
doDO. Following tbe thewilli ot tbe •traese• ot cbartera and a&lea, 

whlch gripped the 1118rket just before tl>e Italian 110ve, tinoe cb&rtar 

rate• elU8ped ott to about $S. 50 to $4. Futuree were closed at $S. 75 

&JJI $4. Vo;raae rates also took a t..u.J.a, but it woe bard to de~ 

the le•eliog point. Io aJV case, trip cb&rtera were reported closed 

dur111i tbe week aJt'W}Iere trOll $ll. 50 to .. high .. ns.so. Thaae 

rates were a cooal.clerabla decline trooa the prerloua levels of between 

eJ-6 all! $17 . 50. 

Buai.,..sa to the Orient did oot cb&oce .w:h, despite tbe upbeavale 

1D &.rope. Ratea IIOVed to allghtl;y lower levels, pertly because ot the 

war and pertly because d6111lnds tor TOrloua colllliiOdl ties had daclloed. 

No tuU cargoes ot scrap wero reported, ani berth rates were oft to 

$15 for rtus, $l8 for llel ting. GeDerel cargo otferiogs continued i • 

weak. .l Greek Teas&l waa taken t'roll the llorth Pacltic tor Vladl YCstok 

&JJI the s;edish steaaer Baraa Gortbon waa taken for llo~D&· !be 

terTaS were printe. 

The intercoo.otal trade eased ott another notch, tollorlng ths 

prediction of operators 110re than a .oath ago that Ule trade na in 

!or a recession. General carao waa DOt particultt.rly actiTa, and 

luabsr otreriD&s ware growins leas each week . 

Australian buainess reaaioed dull beca use of t be reetrictiooa 

imposed by the Qo...,• aaltl> aonrDMnt against i.Jiporta tro• tl>s United 

States. 

An Aaerican TSasal was taksn tor a •"7"l'• t'roll British Col..,.bia 

to South Aaerica, and a m thar Aaerican Yessel wae taken tor a trip 

to Lisbon at $11.50. A Greek Teasel was t1x.ed t or South Africa. 

!cerican Prea1dent Lines took the steuar Cberle1 R. llcGonol.ck 

for a round-the-world "";rap at a rate ,..ported at about $4. 
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JUM 1'7, U40. 

The Seoret&rT ot State preeente hie oo~l1.eate 

to tile HoDorab1e tile S.oret&rT ot tlw 'h'eaeu1'7, aD4 

eno1oeee one oopJ ot parepbraee ot te1egraa Jo. 260 

ot June 1'7 troa Buob&Net. 
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· p.IJIA11!Ud ·ot·nr.JOB•v ua&nu 

f!IOIII A.erioaD Legation, Buohar .. t, J"•easa 

DATI: Juae 17, 1940, 2 p ,a, 

NO.I 280 

STRIO'l'LY COIIJ'IDD'l'I.lL. 

166 

Tile gold reeern ot Ruaania h et1ll l:lere; it bad 

been tl:le intention to eend it •ia tlle RuaaDian etet.~~ellip 

TR.tJIBILVAJIIA through Suez to Jew Yorlt, but tlle gold did 

not get ott in ti ... 

GUJftlll, 

,.. -

E.t.:Ln 

Regraded Unclassified
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DEPARTMENT OF STATE 
WMHINGTON 

!be horehZT of 11iah pr .. nh hie eoaplllleDh 

1;0 1;he KoDorable 1;he h01'e1i&IT Of 1;he 'fNU'CIIT &114 

eDOloe .. oow of tele~ Do. 88 tro. the .&ael'1eaa 

LegaUoD a1i Allltara, 4a1ie4 JUDe l:S, e P•••, regar41q 

the requ .. 1i of a Dll1iob oUheD 1io w11ib4l'aw •~~e:r 

tl'oa 1ihe UD1te4 11iatee, aa4 oop:r of telecr- DO. 8:5, 

dated JUDe l:S, 7 p.a., troa the aaa• Lecat1oa, 

1DqU11!'1Dg u to the preferable pl'Ooedure tor haD411Dg 

euoh 1 DqU11!'1ee. 

!elegraa 82 wae ee111i a1i 1ihe ~Dee ot the par1i;r 

&1i 1DhMe1i, aDd Rob repl;r ae 1ihe hOM1i&IT Of 1ihe 

!re&RZT aa:r eura-et will be eeD1i at the ~u• of 

the 1D1ieree1ied par1;:r. 

K11oloeure•1 

rz- .AIIk&l'a, DO•· 82 aad e:s, 
J1111e 1:5, U40 • 

1S7 
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c.,L­
N._ ... ··­Lop!O.• . 
Oor<l 
U'UDI 

Storrtary ot State, 

wu:11ngton• 

! 

83. Jun~: 13, 7 p.-. 

AJIKA14 

Dated .TUDe », 1840 

Rco 14 7t83 p.-. 

!r~U:.d l:h.: D£partmmt prd'a that requEsts euoh aa 

that 1n 1117 No. 82, JunE 13, 8 p.m., b11: handlEd through 

tht appropr1at~: m1ae1on 1n Waabington. 

HTI& 

REquEst ot Dutoh o1t1scn to 
w1thdrao monEy tram Un1ttd State•• 

llAOMURRAY 

,-
<"' 

. ~ 

181 

... 
0 ..... ... ~._ ... , 

~ .. oo--- .• 
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ISAMS'IfD .... _ • &Y: 

ANSft;u:D 81": 

~"" -'7 .... 0.1 

.u. c. Wlt""" 
Hr. lllco:rido 
Mr. Wllh• 
... ,. eo.. .... 

Copt.­
Fed. r.-. 9d. 
~~.r.a~ 

lAp1 Di•. 

=.uM b 

SEorttor1 ot Stott, 

Wosh1ngton0 

821 JunE 13, 6 p 0 m0 

DotEd JunE· 131 1940 

R£o 1d 7 t 54 p,.m0 

The Dutch ~inistcr to Turkty rcqucata that 

authcM.zation hz c;ranttd for U1aa llad1nt van Lcnncp, 

a Dut~~ citizen, and gutst in hie housEhold, to 

withdraw t wo hundred fifty dollars trom htr ohcck!ng 

aooount 1n tht National City Bank to dttray living 

txp£natso STCOR 

liACi !URRAY 

HTll 

~Q~ •• • • 

169 
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oJ, L. K C C e HI N _._ .... ._.,.,.. 

KastUN PntOHT LJNU, INc. 

Tho Ronorablo Henry J, ~&enthau, Jr. 
Seoret&ry or the Troaaury 
\'ru1ury Buildi1J6 
ll'ubinpn, D.C • 

lly d.ou 1/r , Secretary: 

Ul WE-ST ROO&~&.LT lltOAO 

CHICAGO 

June 14, 1940 

Enolooo borewith oopiea or cor­
reepondenco received thia morning trom &dy Basa1, 
from Chungking, China written under dote or l!ay 24, 
a.nd rrom c. -x. Van Patter , from Xweiy~t.ng, China written 
under date of ~ay 30, 1940. 

Jl.J(: LR 
Enoa. 

Sinoorely youra, 

Regraded Unclassified



L. IA!oahin 
Rooaovel t Road 

nlinoio 
1,. 

. 173 
c/o ll1niotry ot C~oau0118 

Chlllls)dJIS, ChiD&, .. , z•, lHO 

Juot to let you lcnow we hue been opnatlng on a oonot&Dtly iaprorln& 

ocalo and tho attoohod tomar;o and reTenue otatomont& bear tostimony to thh tact. It 

11 tho tirat tl.!.o I have felt opt1llll.atio ainco I lett thoro and I om auro it thin&• go 

... half u •11 as ... pl.,.d, I oan lean here saUotiod and happy. 

Tho managint; director bas dnolopod into an aoo and I don 't tool any 

ru;eot:r..ol•t when he drops in - in tho middle ot tho night and otaya until morning, or 

1n tor breald'ast, tal~ ahop. I fool that any ...., that oan get that onthuoiutio 

t.llything, io entitled to anyone '• tl..ce whenenr he wanto it or needo it. 

Van Patter 1a down in Kweiyang and won't be book bore before tho tirot of 

<•ly. By that ti.ce be will bavo a tough oituation pretty wall lioked and with a fflfl 

touchu hero and thoro , tho .....U.tonance oyotea ahould t,O alotlj!; an ito own, 

I am going to cover the ohopa bore, while Van 1a awlly IODd ahould bo 

wall occupied for tho ffiW woolcs wo have loft. v,.,. 1o tooliJIS r:tuch batter than 

sinoe we arriTOd and he 1a bogimiJIS to piolr:: up a bit ot weight 'IObioh be """t 

cer-ta:uu.y oan uoo niooly. Ro hao oortainly dnolopod into cp ito a oapabh man and I • 

cor·taLn1.Y glad that he .ao tho milD aeleotod tor tho job. I ollD pezoonal ly raoo.-.nd him 

- it he only wouldn't oplaah -tor and soap ouds all oYer the mirror. Well , oo auoh 

Tho one thouoand International tractor trAilers you opolco obout aro not 

!atinit• ly deoidod upon but ~re b•in& eoriou.ly contempl ated. HowoTor, ! don't feel 

that 10 _,:r can be used on tho tow higii'Ayo whore articulated unite aro indicated, 

· the hundred will bo nearer oorroot . I ouppooo you lr::now tho Soutlznot . 

Tn"IJ>Ort&l:ion Company toolc our two hundred Internationals ,....,.)' from ua on tho · 

vo•ter••n••'""" '' ordora eo we ue a.lJb:)at exoluaively on -throe ton units now. Ho doubt we 

tor at lout one hundred duplicate• or tho D SO• out of thoao oCOltoooplatod or in 

&Jdlltllon - UJ:>O ~one will toll, 

There 1a not m>IQh oloe of interest at thia time exoept that tho rain./ 

lut tow dayo haa stopped tho air raid& - and it the bad ,..ather lceepa up , the DOOn 

!&de and "" will ban relief tor -ty days at loaot, rt>o local boyo laloclcod ott 

or thom thia week 11h1oh should • slow them up tor a whUo . 

Sorry to h a"o to olooe but I have callers again so 1•11 bo aooin& you ooon. 

It you oeo Wr, lliblo , oay hello tor .,. &Dd toll h1a I will write b1a ao 

ao it 1o propi tious, Toll b1a iiobhol&or 1a in tho Boopital in Bon&I<Ong oritio&lly 

with typhoid and that I .., double tim111S tor tho prooent. 

(aignod) 

Regraded Unclassified



Dt.~. Q,ungking 
Sbtion 

lily 14 27 , 342.05 

ll&y 15 6, 529. 31 

llo.y 16 27.305. 60 

lhy 17 32,815. 48 

ll&y 18 72, 591. 45 

lilly 19 36, 070. 21 

lily 20 37, 508.63 

Total 240 ,162. 73 

~o~~t'll o f Pa~• •on ·o..r 4 f'r l!li "ht. T:a-.n nrort o.!_S ~ 
o.t fol lowin• et~t.1ona 

rr o:a lil.y 1 4.- 20, 1940 

Kniyang Kuzuo.ing iduchow Hftll£he1en 
8t&t1on eta~ ion Station Stat i on 

51 , 273. 89 29, 890.60 1 ,029. 30 518. 95 

56 , 817.09 41,810.16 2,804.70 834 . 32 

51,840. 24 16,158. 35 214 . 40 464 . 99 

5, 366. 54 45 ,788. 33 5,341 . 45 688 .64 

76 ,417 . 13 30,457 . 02 1,458. 90 514.00 

37,695. 82 60, 197. 82 3, 835.75 472 .50 

12, 064. 80 20 ,000.00 1,421 .00 e88 .14 

291 ,475 . 51 244 , 302. 28 16,105.50 4 , 381.54 

Avt!!l;e 

I.Aih•ien 
Station Total 
2, 316. 75 112,371. 54 

2, 249.19 111,044, 77 

95 , 983.58 

90,000. 44 

3, 50 181,«2. 00 

60.00 138, 332.10 

1 ,000.00 72, 882. 57 

5, 629. 44 802 ,057. 00 

ll!t.ili 114,580!00 

Regraded Unclassified



;n .. ...., .. I I .. ........ .... ... l~il-
apr .. , . 'rtl• 

...,,_ ...... r , • 

.. , • •• ftl) 
... 

lQ,W 
... 

Q.tl .... -. - (I) .. 
• • 

• ..... .... • ,, =m (II) • CM) ..... • - (l) '?? "" me 

• ...... .... L 

Dll ·- ,.1 ·- '!!I 'I•!!! Ill •• • • 1111 "I I 

• &.a • .... .. 
I II (Al ·- ,.I UlaOOO IU! UtOOO - - • ,.., •• • 

• .... &.a. .. .. 
2 M Ill! ·m Cw) 11!.1!0 041 !!.000 Ill t.OOO • ,,, '$ ., •• 

•••• &.a. .... ... 1:1&1 ••• flll •• ooo IHl 411000 Ill 1112 - • ,_, 
1.1 I 

~ ,.I ... , .. I B! ~. lUI! toO !t 1•1 UL • ,.I .. , •. .,. Qll .,. (tl) 1H If, ,., M 'l'o l:t! Wle • IU •• f!t) ........ .... Cll1 IUftlu, .-.....tu-. "',..., ....... , !a• ...... &•A •u• •·...a. ....... ........ 
•• ..... 

Regraded Unclassified


	00006
	00007
	00008
	00009
	00010
	00011
	00012
	00013
	00014
	00015
	00016
	00017
	00018
	00019
	00020
	00021
	00022
	00023
	00024
	00025
	00026
	00027
	00028
	00029
	00030
	00031
	00032
	00033
	00034
	00035
	00036
	00037
	00038
	00039
	00040
	00041
	00042
	00043
	00044
	00045
	00046
	00047
	00048
	00049
	00050
	00051
	00052
	00053
	00054
	00055
	00056
	00057
	00058
	00059
	00060
	00061
	00062
	00063
	00064
	00065
	00066
	00067
	00068
	00069
	00070
	00071
	00072
	00073
	00074
	00075
	00076
	00077
	00078
	00079
	00080
	00081
	00082
	00083
	00084
	00085
	00086
	00087
	00088
	00089
	00090
	00091
	00092
	00093
	00094
	00095
	00096
	00097
	00098
	00099
	00100
	00101
	00102
	00103
	00104
	00105
	00106
	00107
	00108
	00109
	00110
	00111
	00112
	00113
	00114
	00115
	00116
	00117
	00118
	00119
	00120
	00121
	00122
	00123
	00124
	00125
	00126
	00127
	00128
	00129
	00130
	00131
	00132
	00133
	00134
	00135
	00136
	00137
	00138
	00139
	00140
	00141
	00142
	00143
	00144
	00145
	00146
	00147
	00148
	00149
	00150
	00151
	00152
	00153
	00154
	00155
	00156
	00157
	00158
	00159
	00160
	00161
	00162
	00163
	00164
	00165
	00166
	00167
	00168
	00169
	00170
	00171
	00172
	00173
	00174
	00175
	00176
	00177
	00178
	00179
	00180
	00181
	00182
	00183
	00184
	00185
	00186
	00187
	00188
	00189
	00190
	00191
	00192
	00193
	00194
	00195
	00196
	00197
	00198
	00199
	00200
	00201
	00202
	00203
	00204
	00205
	00206



