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Ballque h .-iM l talieDDe pour 1' Aaeriquo du Sud 
Sea liar CODC!.iti011a a France 

Bll8illell Oolld1tions 
Eoon0111o Developl8nts: Noble (Ooueroe Departa~ent) 

report - 6/20/40 ••••••• ••• •• • • !..... .. ........ .... .. . 242 

-0-

Ooada 
See liar CODditions: Airplanes (E,cinee) 

Cbubrwl, RoDe de 
See liar CoDdl.t1011s: Franee 

Ch1.Da 
See War Oolldit1011s 

C...uniet PalV' 
Federal Bureau or Ian stigation stlt.,..nt on attitude 

toward jol.n1D& &l'1a8d toroes 1n United Stites -
6/20/40 ••••• •• ••• • • •••• • • • • ••••• 0 ••••••• 0 • 0 •••• 0 0 • 0 • • 302 

- F-

Federal ReaerYe Bank o! l ew York 
See Wer Conditions 

Federal Reaene Board 
LecielatiOII in eonneeti011 with foreign aoeounts: 

Ball tells llil.lr bill bas been dre.tted and Trea8UZ'7 
udatcee ia requested - 6/20/40................... 263 

Ford Motor Ccapa"Q" 
For ooaplete ebaD&e ot plaDJs, see War CoDdl.ti011a: 

Airplanes (l'hgines) 
l'reaoe 

See l'ar ColldiUcms 
Freicllt ShipMDta 

Haaa ...orendua- 6/19/40.... . .................. .. . ... .. ll2 

- 0-

Gold 
See alao liar Conditionaa Franoe; S)Tia 
Japaaa Shis-ata to tlnited States and autbeotie1t,. ot 

lqk 1111 Japaa' a ete~ts with reaar<1 to gold reserves 
di-1111 ll7 CoobreJl and l iaiyua, tillalleial repreaentlt1Ye 
1a Ual\ed Statea- 6,/20/40· ··· · ·· ··· ·· ··· ·········· ······· · 2SO 

Clnat. llr1 taJa 
1M..,. O..U.Uoua lltdted "•&doa 
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la~1C&II Bani< 
See LatiD Meri"" 

Iru 
See \oar Coad1Uoos 

Japan 
See Cold 

-J -

- L -

LetiD Aaerica 
Provaa to be presented to FDR discussed by 

representatives of State, Trea•llr1• Aar1cultW"e 1 

aDd c .... orce - 6/19/40 
a) KWJr'a letter to FDR- 6/20/to....... ........ 274 
b) Suuested legislation ................ ....... . 
c) I!Klr: "The lOD&er I listen, tho £X'I1V8r are 

wt:~ doubt·s• ••....•...........• • .. ... .• 

Intar-.Aaericao Bank: 
sug:rviaoey Col:lllittee to advise on policy utters: 

iacussed at group meeting- 6/20/ 40 •••.••• ... •• 
Draft of bill to establish I See Book 27i1 page 165 

Leroy-Boaulieu1 II&N (Lieutenant) 
•No r eport 88 yet•: American Dnbaaa;y, Berlin- 6/19/40 •• 
See &lao Book :KrJ., page 76 

- l.t-

llclle;ynolda, tlilllaa H. 

232 
119, 121,236 

120 

289 

134 

c .. ptroller Generalship again discussed b7 lt.Jr and 
llcRe:rnolda - 6/19/40.......... ..................... ... 102 

llorocco 
See liar Coad1tiooa: Foreign Pllnda Control 

lit. Sina1 Hospital 
m.:Jr aDd General J,....s c. Yagee diacuaa participation 

in .obilioation plan- 6/19/40.................. .. .... 96 

- N -

National Defense Commission 
Treaaur;y Deportment requested to uke available 

auditing and accounting rao111tiea- 6/ 20/40...... . ... 176 

- p-

l'llllippine IlleDd• 
Procur-t and dioburseaent nrrlcae or r ..... llr1 

oftered - 6/2fJ. • . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 240 
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Sc&lldiDarl& 
See War CoD<Utioou Sbippinc 

Sb.ip 11-onto 
SbippiGC 
Sblp• 

Soo War COD<lltiont 
SUnr (Tientsin) 

Soo liar Conditione: China 
Switzer laDd 

See liar Conditione 
S)'l"ia 

See War Coaditiono 

- T -

Taxation 
llatiaaal Defense: llltJr eugjleots stamp eo th~t •people 
rlll soo tbat aoaoy they are ~lag io for natiaaal 
defoase•- 6/20/40... .............................. 274 182 

a) Diseuosed at crouP aeetl.ag - 6/20/40... . .... . . 271 

Tea 
Soe ...,. Conditions: China 

- lJ -

United Aircraft Corporatioa 
See War Conditione: Airplanes 

Unl ted Kingdom 
Sse War Condi t1ooo 

- '11 -

'liar CondltiODo 
Airplanes: 

!hgines: 
ford: llli.Jr asks ltnl>dsoa to releotJe otatount to 

ne•spopore, eapbaaiziog that Edsel ford absolutely 
agreed in l•ubington to participate in contract; 
Knudsen acquieeoeo- 6/19/40 . ••.••..••• .. •••. . .• 

a) H2Jr ao iatorms Purvis • . ••• .• ••••. . • • •• . •• • 
b) Text or Knudson' s statement - 6/20/40 . . .... 
c) Soo aloo Purvia-HMJr convaraat1on - 6/25/40: 

Book m, ~· 260 
.Jacobs: ReoiD<I of steps of Conodlan necoti&tioas -

6/19/J..O ••••..••....••••.. . •.....•.....•.......•. . 
Bolla Royce: 

Griffon: llead inquires wllat stope han been talten 
to secure d.rawin&s, S8lllplos, et cetora ....... .. 

a) llli.Tr tells Young to take no aetioo - 6/19/40 •• 
llorlin: HliJr aoke FDR and Budget to ••t ao1do 

$2 aillion out of the $100 million e .. rgoncy tunda 
ude anil&ble to tho President to pay for 
l'O)'&lth• - 6/20/40 .. .. .. ......................... . 

• 
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160 
299 

145 

164 
162 

300 
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l!a.r CoDdit.lona (Cont.1Du.cl) 
.urpa...a (Cont.1Dued) • 

- I - (Cont.iDued) 
Book 

Procreu report• "Dntilled or<lera and estiaat..cl 
dollnries1 11&7 l - JUDe 151 1940" -
t.I'Uoait.t.ed t.o Chief of St.etr llarehall and 
acknowledged by ht.- 6/20/40 ••••••••••••••••••••• 274 

Onit..cl .lirer&f't. Corporation: Correspondence between 
Treasury and Corpor ation relative to agreement 
•cruti.Dg to corporations deslll'ated b7 the OoveroDent. 
non-exclusive Ucenaea to Mllufoot.ure for and to 
aell to the Oovern~~ent. 81l:f aviation engine -·: 
Copies to McReynolds - 6/19/40 ••.. ... . ....•. •.• •. 

a) Dr&f't. of agreement ae ot June (th .......... . 
Ward (J. Carlton) aenda third report f rom Portugal 

on situation ae to production or aviation engines 
1D France- 6/19/40 •••••..••..•..•.••..•.......•• 

a) For ltnudeeo-HliJr dieeuasloo or first report 
see Book .ll11 pages 255 and 265 

Canada • See War Condi tiona: Airplanes (Engine a) 
China• 

Tea: Report on export si tuation - Allleriesn Consulate 
General, Hong Kong - 6/19/40 •••.•••. .... ......•... 

Ceaaeticm (coaplat.e) of transit traffic to CbiDa 
tear.c!: Report or Aaerican Conaul, Hanoi -
6/19/40 .... . .. ..... . .................. 0 ••••••• 0 ••• 

SUTor ('1'1ents1D): State Departaent edTisea b~qing 
allver directly troa British after title hae paeaed 
to British - 6/20/40 .................. .. .......... . 

Exchanae aarket reouc~ - 6/19/401 etceter a .....••.... .. 
Federal Reserve Bank of !lew Yorka George llarrieon eenda 

letter to Jtnudaen offering cooparatioo of New York 
City bank:a - 6/20/40 •.... ..•..... , .. , ......... ... ... . 

l"oreicn Ylmds Control• 
Federal Reaene Board legislation i n connection with 

foreign accounts• Boll tells HI!Jr bill haa been 
drafted and Treasury assistance is requested -
6/20/40 •••••••••••.. . .. .• .•••••••••••• • •••••.•••.. . 

Morocco: Allerican Coneul told "Treasury Departaent. 
prepared t.o give proapt conaiderat.ion to ap_pllcatians 
tor UDtreez1ng tor purpoaea indicat ed•- 6/20/40 .•.•• 

Prance• 
Cb&abrun, Rene de: Report baaed on actual experience 

at. the front- 6/19/40 •••••••••• ••.. ...•••••••••••... 
Gold Shipaaenta: Federal Reserve Bank of New York, 

St.at.e Departaent., end Treasury arrange !or croditi.Dg 
to account or Bank or Franco .. or JUDe 19th 
&Old arr1T1Dg June 20th at. Brook17n l a vy Yard •..••••• 

a) llatthewe' cable troa Paria •••••••••••••••••••••• 
b) Treaslley' answer •••••.•••••••••••••••••.••••.•.•• 

l) London Wormed ..•......................... 
o) Traaa11r7 1Datruot.iona to Federal Reserve Bank 

ot ... York ..•..•...•••.••...•••••••••••••••••.• 
4) a.Jr diaouaaea with .lda1rel St.&J'k .............. . 
e) lla"f)"-~ -• rot. - 6/25/40: 

See Book .an, pace 350 

• 

Paae 

190,19) 

42 
46 

1 

131 

25) 
92 ,251 

18) 

26) 

.305 -/ 

)2 

1)5, 237 
1)9 
1)8, 216 
217 

1)7 
147 
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War COII4itioaa (Conti.AI*I) 
I'JoaDCe (Coat !.AI*!) 1 

- W - (Continued) 

"BaAque Fr&DC&iae lto.lliiDile pour 1' ..... rique du !lld0 : 

~.eroy..a .. ulleu d1acuasea with Cocbnn request 
rroa French ai .. ion 1A Lati.A Aaerlce to tree 

Book 

•~counts- 6/20/40 •••• •••••••••. ••.. . .•••.... . .. 274 249 
Irani 

Credit agr..,ent with Ciri!at BritaiA cancelled ae 
result of Ceraan rlatory 1A Frence - 6/<JJ/J.O...... 219 

Purcbeei.A& llisaicxu 
Reports (Detailed) : ICIJr Ol'e plan t o send copies 

t o lnudaeD, liar Departo:ent, lla'7 Department , and 
Division of Controls , St ate Depsrtaent - 6/19/J.O.. 60 

Contracts: French agree to transfe r t o Britieb 
all now outstanding 1n United States - 6/19/40.... 180 

Securities Markets (Hi£h-Grade): 
CUrrent Developoenta: llaes m8110randua - 6/<JJ/J.O..... :>S4 

Ship !lov•ente: 
SS KORIWIDIE and QUat:!~ ELI.t.ABETH: Harris 1 r eport on 

possibl e plana tor clearance- 6/19/40............ 61 
Shipping: 

Sclllldinavi"" reeum- provided by llarris - 6/20/ 40.... 228 

Sbipaa 
Motor Torpedo Boats: Ruling on t went y needed b7 

British aaked of Departaent of Justice ; Berle 
t ells RliJr Jackecc considers it •ab:;olutely 
i llecal"J only •out• is for Br iti sh to sar tboy 
don't need boats altbougll IIMJr tells Early they 
are needed 110re tblln anything else - 6/<JJ/ 40 . • • • • • 177 

a) Rosum6, Uay 20- June 12........ .. ........... 178 
1) Di scussed at group J<aeting - 6/20/40. • • • 291 

Switurlalld: 
Cer~~~U~¥ atte:ttpti.A& to force Switzerland to joi.A new 

coatinental ayste11: Report from Amer i can Consulate 
General, Zurich- 6/19/40...................... .. . 222 

Syria: 
Cold Stock of State Bank: •At t ... pta being ll8da to 

ahip t o Onited States via Aaerican sb1p now 1A 
Mediterranean•- 6/19/J.O.............. . ........... 132 

United lingdo:a: 
llilitary Situation: Reports troa London trano>aitted ~ 

by Lothian and Butler- 6/19-20/40.. . ............. 165-A,E 
Aaaetsa Safeguarding 1n Onited States discuooed by 

Kia Kajesty '• Government, Bank of Ebg~d, and 
ft&sbington Amba ssador- 6/20/40...... ............. 19S 

liard' J • Car 1 toll 
See War Conditions: Airplanes 

ii1111ams, Roger (Vice Preaident , Jewport llewa Sb1pbu1ld1ng Coape.D7) 
Adolir3l Stark talls HKJr Rol!1'r• ia an excallent par son and 
asks HMJr to see bill- 6/20/40........................ . ...... 237 
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Deri>'-IR wbo 1114 o,_e4 aa ottleo la 110"­
aa u - 1111Nqla tile 11'ian.,U.l ... ,..,s. 
ot tile ottln 111111.11 u - paooUilo to .-tw 
CMII' nw "~' to tiM uua a..ntu7 ot 
A.U ,_ l'naHo 

It w..a Nq~&aa11e4 ot •• al' .._, a •w 
ot n.1a "~' " ••' '117 u~uo ,.. .... te 
JUU' ettl oo foi" tllll parpooo ot a '"•••• la 

tllo Ulll\M Staoo of tllo ••••'•• aal n­
.. a.uoaa of illo eo..looloo. Tkta •• 1a 

aooori w1 1111 a OOI1TG'OOU• bo11-a ja'llooal• 

Bl&l.U" an4 11111 'A'1 ,_. rooohol 1a no uai'ot 

S \o11 00 li:II.IIIOO)' 111 PU'lo o 

.At11or loart~ Parlo 011 SOturiaT ~ Mil " 

1"00obo4 \llo ODOM-R!I.ono •aa4o_. taot-r at lA ..... 

&'Ileal 11 U ll aU.oo 80uill .. o11 ot Farlo laio 1ll \'lie OToaliiCo 

BO .. IOOO u4 alll\orracrr-nh 4ola)'04 illo \rlp ... 

n14onooo of pu11 lloa'lllq ••• MOll at 111M ]p4t .. 

f1ol4 111 Cbar\roo aJI4 eon aa al.on oauoe4 ~ oara 

io 111111 Oil 11bo road. 110 lloldlq OOOU'l'Mo 

wo 1nopooio4 illo faoiory 11 ba11 llicll11• T'lle tao11orr 

•• bu1U now 1ll Sopi•bor 19:18. It ... pU11iod a 

4aJII 'lll'oa oolor tor proiooUon, wu proiaoiot wUil 

llOOY7 aolllllo pu -.a.\ot u 11111 root 0114 .. Jao•11 

io a !Up ali" t1a14 -•11no11e4 a1l \llo - \blo 

JIIIC11tll lllla1oaao Fll)l\ora won • aiOUa \lien, 

Vp tllo ...-. a quri• .Uo a ... •• _..t .tnnve 

... 11J14• ooa.o\1'110\loa ao • aMU1~ .......... 

tao\oi"7· J.a •1•\11. ot a auo tai"tll•, l.H011e4 la a 

plllo P'O'f00 111lon ba4· liMa OCIIIOVI&OMI a lai" .. wo11 

,. ..... llaulllc 4ftwl0J110011 tor 11'11o •• -.. ool.l.el 

,. •ot•-ia-tM-Pta••. \ 

Pnetoo 1111'o-11t.a oa 11110 taowry aa lltftRl' 

.. , 
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to o~\aiA d~~e t o n o t aot tbat tba Air IUJlh\%7 he4 

nonur obaJ16e4 ih pol107 tborolly o&~&o1Jl& a ooaploto 

N&l'r&Jl&ellllllnt Ot tao1l1Uoo with OCIIIOOQ.\Ient 410-

l-Uon ot pro4uoUon. Tile or1pnal pol107 o&llM 

tor each ot t lMo on oral Qnoao-Rhono tootarioo to opooialioo 

on t h e pro4uo\10D or certa in oomponch with tho \lloii&IR 

that t h i o would load to Jaxi!IWa ottioioaoy. Thaa 1\ 

wao aubaoquonUy roel1zod t h8 t bombin& a t\a oll: or other 

41alocauon ot production would rowlt in paralroiDC 

a ll Gnomo- Rhono production. 

Durin& our Ti ai t tho t a otory wao bo1Jlg ~ar\­

o4 into a oo:aploto U.Di t t or produoi.n & .u porh t or tho 

GDoao- Rhono lllodol "N" cgino. 

be done in an undorsround taotory ot Pont 'hiorry. 

The 11104el "R" wao to b o built ailll1lnrly oleow!More, 

liltowiae modal "ll" and 111m1la rly tor a441Uonal 

model "N" parte. !.!odol "N" wae, a t t lMo t1ao, tho 

main produoUon 11104el. 

La rgo qua.nUUoa o t JD&ohinary ha4 jua\ aniTo4 

and H wao ooum.t od that a period ot throo wMU 

wou ld bo required betor e the taotor7 would apin 

bo 1n opera tion. U woa otu ted that OYer 700 

•ab1neo ha4 b H n obippe4 in within t Ia pao\ woek. 

Ao wao aloo ob oorTod in 1110at ot tho taotor1oo 1n 

t ho Pario a roa whl ab woro not undo:rground , tho 

r ooto 1IU'O tna to4 to proTct tho night Ught troa 

boin& rto1blo troa abo'Yo. Rocon\ly, bownar, 

oneral n18h t tl1811 to ot French plano• bOd oboe 

that tho proteotion wu not outt1o1ant a nd tho tao\or)' -· 
Regraded Unclassified



.. aenroro .- .,..u .. at ..u ..r~es...,. ..Ul 

a~ Mlllt 'llo ,.._ an fl. f111r ._ • ..-t~U~ 

• • ••sa••> Illes. *•a'IIF "'• ... •• .._. •­
..-tUaille' no. tile ~'-7 ._.. • ..._.. n -. 

a,lai•t ,., - ... \1111 Jftftau a!P'• .. ,. .... 
...... -- nnill .............. 1)' 1114 .. .... 

tllotr aple:pwa lacao w1\ll no nRl' a.• .a,. UtUa 

•• ll&iAI ao-p11111let n:oep\ ca •-• ta)' aldfta. 

wt•ll \lao 900 &M1Uo•1 •oaw.a .-.&Yet •• 

}IIN't'iOU wak1 \llq OQM'e4 to ap1o)' t000 ---

\ll'"'ll' u ......... cal)' 1000 .......... ... 

pn-\ MK1Uou. fll&n wu QU.lalllo a 

-rao\urlJIC ar• of 100,000 aq•n t•• tn~»\ot 
•UrolJ' to ••1M •opa. 

Tllo ftiUowiJIC ~~ •• taa,.o\ot ao uutac 

tnol.o~\ of no •otv-ta·••-Piaaa•. 1100 II••• 

llat 'liMa o•ou.o•ot elf ftlur Utt-• &1'0111'•'-&l 

tad.... ~II& •••11M ••• ••II na• •• ..... owlA 

'llo ..._.. 1a aoll -• ••• ..,. .. of .._ tou 

a.Uaa Mult llo ,... •• , .. •• tiM nroo•. •• flit 

tile tau •1pa •• ftatalllt 1a ,_ un-• 

•lc'• \llu atiiiC M volli••'-1 ow1aa•1aa· 

' 
*1l.1h.117 ll1liM ......... ftll ............. lait 

out 1a •-• ••• '11-.ll\U'Iall)' laa4 .,.. 818 •• 

•to ...,. II)' no utual acn ., ... •• ...u.. • 

..... ,. JUP' 1a •• fl/t ..... -- ... ,... 

•• ~,.. w1tll au ald._,. ta.usuaa. aal 

Jaat ~ • •••nl .,. •· xa ....,._.. ••J' .... 
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-· .odera aa4 Jmall tiller Ulall tb.o aycap JrODOil 

llaao parUoul.arl7 tor tlw workiDC ala••••· 

I\ h illtVMt1116 to llO tie t liU botla tlla taOWl'J' 

aa4 tlla b.w.alna 4oYOlo~ t aa wall aa tb.o la a41lll 

t1ol4 w•o ccaatruoh4 l17 t b.o Olloaa-Rlaoao eo..,._,. 
at tb.o tiM ib.o war ate.rio4. .Ul \Jaoo woro aull-

aoquon\l;r t ake onr b7 tho Conrmaet. Ill 

a441 Uoa tbo GnoM• Rbono -.uapMnt la 4 otarh4 ib.o 

boall-proot tao tory w blob w111 now llo 4ooorillo4. 

Tbio llD1t waa not ooaploto an4 tor roaaono 

a:plai ned ha4 boon ialtc 0\' or b7 tho CloYOl'llllOll\ 1a 

a hALt t 1111aho4 atato. Tho OOTeraaont 1atc4o4 io 

oo~loto tho oonatruotioa. Tb.o Dirootor or tho 

IIDOIU-Rboao Comp&nJ' eta t o4 b.o 414 not know wbJ' t lw 

oonetruoUon wao eo tar llob1D4 t 1111 aob.o41llo. llo 

atate4 tba\ tbe Ollo .. ·Rbono CoapaD7 ha4 plauo4 

t o ocaplet, H in April bu t it wa.o l-.no4 a\lll­

ooqua\17 troa an ara;r onatnoer t bo.t it woul4 no\ 

Tb1a atruOtlll'O wao ORO 

tor boab-proot taotor1oe. It aonaioto4 or a 

•ad Yl ro1ntoroo4 OCilOroto oholl 0\'C 800 too\ 

lOJIC aDd built 1111:• tbo latter D with olll'Yo4 o14o 

towar4 t h o alt7. Tbo lloao ot ib.o D -• lln4c tb.o 

ll'OilD4 apprCIIIUa!'ltOl7 10 toe\ a.n4 wu OYor 6 toet 

\bilk or aoU4 ooaoroto ro1.ntoroo4 wi\11 larp •'"1 

'liar a. 

uao4 tor ro1atoro-a\ allll tlw oa\1ro atno\lln 

ha4 
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....... - ............ ....-a-., ... 

•l.lillllllti" •• ... .... ... wll&elll .. u.,. ... ...u 

!IIIIa-•••...,. reeS.U...t 

... n.. 1-a. ........ , ••• , ........ ,, 

.. SiftaiM owvne at .., •• UP& la wta ae --

··~· • .... iatwat ~' ._ •'- e...u,e •"alt 

,.. ..... wUIII ur• allll pla,,. la ...,. wltlll 

UUfta1al I'Mt .. ,.. .Ua \ o leok lUDI.,.... et •• 

~-.taT ataa wua Yln,. troa ne au. fte 

nnatan wl&U lla ••UJ.atet 111tll .S..evte tue u1 

• .., .. , ene " l•n lt •11• _, et ,.... 

•• lall~•' of •••• --· 

• 
• ••• 1an t~w ,. aenaa ,_ a1011 wu 

.n-17 •• .,.,,. wta v-u• .... uuoa ot 

••Ilia_,. 8a4 ~an..,. ~lAI:r-a ee •U •• :nhpoe 

~ &ato • area. ou tSrn net• .., " •• 

..c-.&~r tM,_,. wiU* .. .., lrlrolwMI W 

..a.la111' "-• 'lllliU tw •• tun -lou 

-..u • ...,. :ro:ne ., • 1e-un --.. nu 

,.. .. 117 -· la ,_ ul... 11M , .... ,......, • 

., ... ., _. tu n11u fR a te; e k'• ... ore. 

ftie ... ·- - ot \lie ...... ,. 81 .. ,. , • 

...-nu. ot au ••r ..a ae .. .._ ,., ., •• 

... I 11 ... ,_., a.ll'• fte JUU ... '' H 

en 'z .. et ,_ •• e tMr lrU ••• ,..,Jh et 

I Ilk-. .. et ' lla ,..._,_., -• t:na Jdpq &a '': .. .. ... ... ... -- ....... ....,, ...... 
lateu.t 

Regraded Unclassified



•n llul.UIIa ••nn•U• ... llel .. 

.. ... ~ .. •••• , ~· '~.- 8t .... 

,., f• 1lle ._...,.. aoU "fUlMo 

•• were w .. t tllat tllo ~-- •• 11M 

'an liMa u ~~~p~r-.t aa'aftotvs.ac UM pnUo11l.U'-

1T f• •tel. wn. ~ pqo of lallft wu -* 

alowor 1ill.u 1a 1ilw ..,1;11. ot :rn.uo. ~· aa a 

pod ollartaao ot 'rat•-• aa4 otlt.U' oii:Ulot 

-.lo,.... 'l'llon 1a a ooaplno •·~ er •-

1 .. f ae11U1oo 411o 1a • lara• PU'' to tllo u,o.&r!aC 

of ntllpaa troa Botpt• o.a4 aonblln. l'ftaoo. 

!'lwft ••• • auillur ~ .. of ~ 1t 'II a •'• 

!'Ilia,... ptn•t t• latn 1f taaor o.U -• 

1ill.o an troa J01oor 1a Uao. WOI'II: wu arr1o4 •• 

twatr-to1&' b.ouro a da7 w11ill. 1iwo loq olllfta. Tllo 

UAuo\rlallodU'o w1tll ..._ wo 41oo-e4 1iU 

-h&Uca folt 'b.io 'o 'llo a lliotall:oo It ... 'boir 

op1a1oa tlla' 1illroo o111l' llo1&' ab.ltta woul4 'llo ••ll 

... pro4uoun ollll oft1oloat. Jfo b!au or •• 

~u.,. •TW'• •• ,., 1a ort4•-· 

!'llo ·-· prolll• .... ___ , ..... ol_ .... 

_...1,. tho loaa flit *11lo4 wJ!IIIi'a '• 'u UIIF• 

ft1a ua1' ••• topoaU.. ,.,.. 1i • hM taotei'J' 

1a ._1 .. tD Alrll1* tllo Wlk ot tllo .,.o1al J1Ca 

u4 ..u..,lleoauao of \b.o allorta .. flit tool ..ora 

1a Jlaooe IA ,._ _...u.. 1iiMT lla4 toolo4 Q 

MI'Uia ,_._ flit no ... s.a .. tll~wo• •• ut•noot 

*' a .,_, teal ot -'-*• oe&1U,._t •• oa ,._ WOJ'• 

It 

7 

Regraded Unclassified



... 
n -. ill*e .. u .. to ... 1 tat a. -

....-.~u- • ..a Ul .. , •• ,. .. lllettlt 

• •~ •••w ...... ,_. 111\k ,. nnlt ,._ 

a1 ----· Ml IXJaMliiC iato I pl111 If itll 

... u tlat Uaey al. Mea 'IJIA'IIll t11 en utila 

az.ooq~a ille .ur 111J11Iti'J' la U• aal. ·- •· 

JIII'O:tr1•Uas •~ 11114 t11.-1n1, ....... .._ tile -

Uaat 111 u .. 11.1 allolll.4 pi a n qu1111 U• bwa tile 

.ur 111J11•'1'7· 'rllq 411. .,, 1111'- , ... --

WlU1 ihey hu4 ~~-47 etarh4 OOUiftiU• ..... ~ 

pnpol'lDI 11.11 Jll'opc'Vo 'rller1 we1 _,- ft!IIW 

ert4eo .. r:r ill• 1aal.lqua1r or ille OOY-at 

p1aaatas to _, illl a eoi111'1M4 "'•11'-•'• or 

ille a11UII'J' -4• 'blh1a4 illl 11•1· 

'fbi aohl«<lll ror ib1a taotorr • • • a1na w u 

r ouelllT aa ftlllowa a ill.1 eo..ata •lh1aii'J' ... 

to 1M ni01T ... w1'111.a illll aez\ ihnl ••na. All. 

••u ... r aa4 iolll ror --'-•ial'lq •• el'lllk 

••n ·- io •- tr. illl ••1!.1a1 uol 1114•'1'1 

1a uae uau ... s,., .. fllllr we~..... u •• illllir 

p1aa io -*• 100 o•pllte 1.._ ot pene per -• 

111 ill IZ\1'1 p ne wllel'l illey wouJA 1M •••W fill' 

npa11'e or •DC111•· 'rlau 1D illll eu• ot qlla4en 

Uaer p:Lua ... io ake 100 per ..til. 'rllll11' M••t.,. 

au• te atan1 .. llai,_..a 1a AIIPI' aliA hl1 

,..... .. Ma •r ne •• 1f ••• ,.u-. 

ftlr ·~ \11.11 ·~at 1 rs=a 1D sepwa• 

11• *• 'lilT io* we iM ell. -'•••~'• 1-U'fll .... 
Regraded Unclassified



• 
/ 

/ 

-., u4 olaliM l\ ••• ~ it late a ft.o'-7 

fR .aiEl .. o60 \Roll: ... suo u4 J'Uaia& ...,. •• 

-•· ~J' ,._.. .. artaU• wn a1z WMII:II 

...,_.. Cl1lJ' Ul'l~. ~J' MA an•• all tM 

.... u .. •allla•J' :poul'ble 'llrclllp a BollaJI4 tin 

1114 ftro\ ocaola-••• ... fiu 111 :rou\a 1'na ,. 

UllUM 8\a\... TboJ' al.eo oriore4 \!loll' 'oole 

\ll:roup Ciao Part npreo111\8U.,.. 1ll 'u U'a111e4 8\eha. 

U 1e a leo 1Jlha4e4 Co aac up a uaU 1'~ \u 

aAu1'a owr1zac ot - HiapaDO alroran •-· . I\ 

b U}leo\M \o UYa a \o'a~ lllpl.o,._a, of .000 

p.,plo. 

Tun will alao be a larca HiapUo ca tao'arF 

a•r 'bJ' 1ll n.a Wlnl of &alllha aat \llo -elM 

a .. lll'blJ' will bo oazr1e4 ca _., \lao aei'"IIJ'·'~' ot 

Jouao wbioh •• at.rnaat wUl bo aa llll4orpo11114 

faOWJ'7o 

'!'ho lu4oau 41o,r1o\ will a loo -...tao\111'8 

alrplaaa -elM pana 1ll o\hor 1'aaw17 ui\o. '!'lllu 

\he Jlllaa\U tao'o17 wUl .all:o eraall: aa.no, ~Uor 

lllat\o 1114 o\!IU' porb. 

All a raaU ot \118 O.aa 1Jin.oioa of \ho rww 

_,OI'lol OllltOI'O 111 atll'\liiJ'II J'r&MO protnoUoa wao 

•- 'bJ' 101' 111 ne lao\ ali -11:o •••• bJ' laoll: .t 

-•1• raw •\orloloo 'l'bo --.-•' 1'~\ \lid 

\be ual\M S\a\oa ao 'ho oalJ' pHO U1lo oCIIlJ'Oo to 

1-* \o aJ> Wo ala1AC aatortal. 

fto ••c-' -• 1lP '11111' pro'l• ao oca• 

&aU. f6 t8v taotDJ>oz (1) atenal., (I) aahialll 

(I) Malo 

Regraded Unclassified



-u-

til teela, .. , ,., -· All ... WlrO ...... . 

.. Ja"• a.l7 w1 til ...... \o ... , ........ ... 

.,..__ •• n ... oat1a\et. tlln •• auaet 

• aMlUHAl oz,.\e 1a ••• 'o o-.n \llle 

I I ,o\o o.-.'s.a f• ~ wftc'e. Oil \a.\ ._T 

&aT no •1'117 •• --• \ba' all - fliia 1t '­

It ,...ro of . .. nro llo1JI& requ1a1\1oae4 tar tho 

.....,.ll'r .. pedift ot \ Mil' faO\o1"7 8\&ftee 

'I'M b~~~&aia& a1Qaa\1oa .. 0 0 O&l'lOQO •• , WO ' 

•'••••• \llo pl.aohs ot lal'co II'OQ• ot ~Uoo 

of •• wrll:•a aoalll& 40W11 froa \bo -n Sa'• 
-rll:r •-••a:r llaftaoii:-UII:e •'l'llaW.ree. 'l'llle ~ 

lll&h'I'T NJI'-tftift 8\e\M \Ill\ \!loll' rwlew of 

illo •11• •••U,oa 1atiah4 \lla\ oae1ao• wo\114 

lie ••101lol.7 llollia4 airplallo pl'04uoUoa 1a tho la\er 

per\ ot lNO all4 \Ia\ ia \w -\llo troa aow u will 

baaUa~ \ ball' purnU pi'OIJ'&L 

'tM a en t!ILIL\or;r nai \ e4 .. Ulo )loU loa\ .. 

1a ... 4oaa a4Jaoc\ \ o tho Pori-~ propc\7'. 

fbia au 1o a Oo?•-•'-owut tao\oi'T *loll .. 

JU"\ fll \Ia •Uoul.iaaUoa pr.-a of \llo 1'1'011\ , 

Po)lalall'o. r.- inror.Uoa oM&1M4 lloth trc. 

ftaOil 1a4uov1al le4ore ut froa AM!I'iaa aOI'Tioo 

NJI'o~taU~• pro-.ouoa 1a \bh IIlli\ la4 )Oaa 

ao\el'loul7 ln. t~~~4• ,.. 1Jiipot1ao of 1IQ' -uuaa 

aa4 Ill til a - -..ac• ftal'alaliM ~ \bo All' lllaiaQT 

Jft4ROU• wu 1aarou1DC• 'I'M •••.-r Utoi'MII ,.. 

•••"• , .. , M wao oUU Y-:r t1aa,lofto4 1t 'll lllo 

Jl'o4M\loa 

/ () 

Regraded Unclassified
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........ .a.t no tt.. ~ .u ~nua ._., 
-. nitasa• ..,., ,.... no •• t11t ._ .. , • 

.._ ... to ,._ Alllftaa aUt Pl'lltt ..a 11111~ ..... 
Tlao IIIOUl ie ka- aa 1,. wl\la na I Rll•o 

eqinoa u4 lt haa a apoa4 ot 1110 lcU...._a pal' 

IIGill' at 11000 • tor a a UU lllllo. With Pl'ah IIIII 

11hUD07 apaoa U waa lalon • • 1:ho lft uA 11&4 a 

.,.., ot 1110 ld,_,_.. n 11000 •ton uuuu. 

~, .. •no Pl'&tt ut 11111ua:r ... sa. - • ..._ 
ot 1lw \wo~ -•v.U• w01ll4 1M •• thla 

por,_r.aao OCDIIl ... abl;re TMNpt ot \M .alt , 

-plato w ._.. latltr.4 - 9000 lcUot~ •• 'thla 

\lllU baa lleaa la OCXIAftOUOil t• Olll7 •• ut a 

balt .. ,ho aD4 \ho tln\ lllllh •- OlllJ' ~·­

raohlq \llo ~•· Ia a441Uoa to \lla taotol'J' sa 
BON.._ thoJ' ba4 awoal dUUoul. aaa.tao\lll'1q 

ll&lu, ... ftl ot wh1ah w1U bo rtllttft'ot '- later. 

ot \ho ••aro U.a\J'-t1:re \o 1:hll't;r pee•t -• 

- aa4 1~ waa \bill' pl.oa \o saar•• 1:h• • 

tlt\7 ,_.., ot \110 \0\al.o Tilt -·- tdia\N 

._, \llo )IIV4uot1aa no a\ \lilt U• appii"'ZlN\al;r 

llalt tilt wha\ llo wo ul4 oxpee\ la t11o l'al'la lli'O& • 

Ba 1.,_JM4 110 \11&\ ,..... ••• a tnaaa pill' hour ,_r 

- aa4 II \o 6 tnato pe llol&l' t• •-· 
J.li'Jl,eoo ___ ,_,... --laoat WON ~laW 

•• ,. • •• -u .... la411DUT ~-~s.c a...u • 
.....__ • \h ' \110 111l1ur;r oolll4 loon to ,....._. ........ 

/} . 

Regraded Unclassified



.. 
I rl•a 1a , .. enat et a Oen attaeli:. 

We 'h• .......... '0 'lae t1M1 &NeU17 aat 

ten lal'• at tile lu .. au ttelt et J'ful ... o 

.., tlao •s.,. .. , ,.._p fiaiala ._ .. 17 la •• 

•..raowzlal au u4 tha 1111.-let bte ... t.._ 

lu,. au lbwo no aanl1•l'J' equ,...t •• u 

aru.a• waa . .... &114 no airplaoa .......,.. ... 

r•47 tor 4al1YIIl'1 ' 0 nip' 1eat. 

'rba tiel& - ---··· 'b1 • ·-·-i- ot • 
lu,. 11111 ta~ b&JIC•• •• wl.l u an aat • ._ 

ata.DUal 'banaolta tw J.11' h:No ea11aW pei'IOPal 

allll ftw ettioon. B•t4uai'MI'a 'Wllt111.1• wl'e 

&lll'On n.a t1al4 allll oppoala tl'oa a a walal 

•• U• aa4 CD lilt nl ,...... • 'I'll a aure &l'e& waa 

0111' Dad Yl a1' WU ., 11la .... ...,. Pill' pot 

tu..,~ 1a Bor4•ux lbioh ha4 'b•a an1~JW4 'ba 

••* ot aalr:llll aeta ot 11111110 parte. 'rlaa PIU'aeot 

orpa1•Uoa prior 'o 'ba war ha4 'b•a ..tilll 100 

•~"• par a&r a M 6&1'1111 'ba lao' war laa4 ....,._.,uret 
Ble.-.e-8u1 .. ••lao• tor •• Oo"Nr•••• .. w•• 
~-- • AIIII1'1Na au'hori'T 'hat 11ler11'W• ..... 

•• '"' ot t~a• m..-e-81ls..a •n• 4wlal tat 
pwiet. .......... •u aa...-at 11&4 :requatet that 

it lie~- • ..t• Glllr r ntrre ,uta aat wa 

•anr .. w.-1111a1 a 111"019 flit ..U taotol'J' alta 

-"--' 

IJ. 

Regraded Unclassified



--"ere& a-p ao I Wa UM t• ala ,__ 

,.... ,... ____ , be& ......... 1a -1-
- ao .uue& ,..aaac o.~ .. 1 .. aaA ....... 

.. Ia &114 aa t .. t &a U 8ft1YM U 11&0 Mil.. ad 

Q• wo •• a 1G'IO q-.aUt7 ot u 1a opeaU•• 

1'0 oapleu \hm pr...,._ \hoJ' a'lll ... ,_. 

aM1Uoaa1 aolllao \oola aa4 n.,- hat \o oaplew 

... WiltiJIIO -0 ot •toll \hOJ' lla4 ....... tJ'Oa 

\ho Pario aroao. U waa &lao IIMONU'J' to nu.U 

11ow wol'lran •• wall •• W1111 IIQ• a cnat _. tna 

\lao ~la aroaa aa4 1a a441UOII \hOJ' ... lea..,•• 

iapor\aat U•o ot raw •'onala. U b t.awon-

1111 \o 110\o \ha\ \IIIJ' ••o 'briiiClal tl'oa JIU'b to \lao 

Manpao loooU• a tu\oi'J' 'b11U41al ot 100.000 

aqlllll"O too\ whioh wo la\01' •• JU'\lJ' _,_.. 

Mr. PIU'PO\ oaplaSao4 \lla\ - ot Ill& Mat 

Ma _.o \alcoa ,,. \ho uw;r. Bia aolla41llo oaUM 

tor 100 aoh ot parh ,.. _,h llocliUIJ.III ill oTtalJ' 

1940. •• ot h la tao\oi'J' 11111\a ot whioh \biro woro 

tllroo 1a Bor.toaa all4 o• a tn kU--.r& outa14o 
' ' 

ot Bolr4oaa a1i IMripao procbloo4 tittaro11\ porta. / 

file aoo.-1,- 11114 \oat wo •- lato:r.o4 w.a \o lie 4ao 

a\ \hi u4•crOUII4 aNOIIII1J' boao tol' Ulo t~oe--Jlhaa 

.... 4ft*.,.., ... 
Bo alao lll4 llwa ••1•&4 \ho _..,.,.,'U'iJll 

ot 1&1141111 ....,.. aal 1a CillO 11111\ •• w -.leo a. 

.a.a.n ,.._.. no ~-Dou o1111M ..ao1 ... 

,. -u IID4ol ....... Oil \llo --·- ..... 

aat Bnpot. .. 
Regraded Unclassified



•• •• aa iakne\lJIC _,111C n~ oa~a 
-t JlaiiQ' fttnn•l)- a -b• or • .Aaertooa oU 

_,..,. •aaataauoa •• r-u:r appo1A\o4 • • 

no 4U Jl1a1otr;r ont .. 1a oborso or oca\ao\ witk 

au .--tooa Hnt.oo I'OJII'O••••u.,.... I\ ... .,..,. 

olrrtouo \o \ho o-.1•1oa \lllo\ \lao .ur 111aio\r;r 

lla4 .,, Ill'ot1.4o4 1a 1h plaaa1D& trw \llo onto1oa\ 

uo ot \bo .t.a•1oaa ••noo ropro-\oU"•• 

Thio wao oaafir•4 b;r Qap\aia Paaa;r. 'Rao U ooo• 

UniouU \o t1a4 ou\ moro 'h• .--toaa Oqlll .. •\ 

w.o bolD& a os•blo4, oo\ up, onril&1llo4 • 

opora\o4, 1\ wao &1011 41rt1ouU tor \llo sont.oo 

roproaa\oUToo "' 10\ ho1101a& ooo-uUcao, 

\ro'"l poai,o, .OIIllllo 11114 \llo liDo .. II. 

wort wao a eooooar:r botoro 'h• Kta1o\r;r oo.lA 

ooUoho\orU:r ol•r up 'Ill• oUua\toa. 

capk1A 1'-Cil:r 'ftllllll\ooro4 'h• 1nroraUca 

a&l' cao PrOU aa4 'lhU110;r •wr wu oq,ul'"l•\ 

\o \llroo Biop•o-suloa -'aro ar four On111 l)lc:eo 

•wro 1A waroll uoorulaooo • ' 'he troa\. 

'fllo tollowinl 4a.;r •• oo\ ou\ ft.r 'he o1 ':r ot 

'fU'boo \o inapoo\ 'Ia •ta Bio,.a..auta • a llado11" 

ta~r;r. Tll.lo 1o l-h4 Opp:"'lliaa\ol;r 1.110 .Uoo 

oao\ b;r -- of Bor4oou. 'flllo 111ll' wao 4oo1po4 

to pro41&oo 1150 •11•• ocaplow 1aol.Uaa u 7 'J' 

•• '•••• IIOWne, b;r \Ilia tt• aae auua.,. 

lllt.Uca lllo4 ?loocae o11ft1o1•'17 omo • , ... , 

\Pl.,. -• ft"'oua\1Jll na &opo?lo 81aloa ft.otor,. 

troa 

Regraded Unclassified



- tM IUU ,....n. te ftiU U MA •wt ,._ 

Ja~..taatel.RpJi lint• 

.. _ ... -- h ..u ••• ,.. lt..U 

.. ,. ,_, ~~er- 1t ......... -· n. lMe 

t.a ,....u. Sa oWU!Ia. 

. 
•• •• u tG1l Mea ~raet t o - to •II • 

Sild.l_.l)' U.. "B-G• aooa .. ory taotory •• ruab1n& Ua •• 

•U sa acatllon 11'uao aa 4U U• ~--l-.naa~a ......-

IU1'p1' 10..-a7 a .a lM\1)' \ IIIII t Pb • 0 0 ,. 

•• w .... rna B11'4. DU-• a1u •• -. .... 

•u tano~. n. .. wu • •q ~ ftatiac •• anar 

n wau _.... -. • ..-'lllo w ........ u.. • ,,,,.. 

anatlaa una tna ttll l'U'la -· It -. •-n•• 

\llat au NWI'lM aa a. eat--ittiOII-· t-.. UQ at 

g rrtlls- 11ltlt. 1ta baY7 •o111ea1 .. ..w .. , H 

MTM U tiM h JI'O..._t U hoa taUt .. late Qanaa ...... 
Jlfter tD no SaQMtSaa et 'lao taata.J' a • u­

tA'•" ... 111114 ... ,_ Ulo 111a,..,...lee •• "• 

,_. ••a •• w r.r-1&\o a ,.Uq sa 108Mt1• 

•• \M p1aa flit,,.....,__.,.... u1t rn ,,. 

•ll•df!aa,atuoe ot Jllapeo 8a1ea •&l- • ,....... .l 

..., et ••r -o1u1 .. u tnot .. ,. ,._ •• at­

te •• o ?•Saa 1a attauot. n. .-.l•1• •• 

._ tMlo& .. • tllat -trlaUUJ' •• ..._. M 

~ -
Regraded Unclassified
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ueUMaM .,_ N\u'lliaa io .W.1 .. U IIM1Ucaal 

w•a ou& - aaaa tv -7 .u ....n ... etnesalA 

----·· ftll ..... s- ... u ·~ •• tlllt11' 

.. tlea 1a 11l1e ••• wul.& llaw to -· oatll'olT u­

otr1o1al.J trca w!lloll po1at ot T1n U wliU -· C).a& 

WI -• llol.,r.l 1a pau1ac aloq illlt •Uuats- wlliola 

U lla4 ob••n& tSI'•i llall4. 

IA &0---.1. tile OO~H1- feU illai \lao Qc 1 

lllaODo }II'OP'U 11&4; liMa bettor plaaao4 ..a •n 

*1ll..tul.lT a:uouto4 troa pro4uoUoa po1ai of Tin 

~= i llo Hi•paDo-Sul• prograa aa4 1hd wllllo 1 t 

ooul4 aot draw ••T ole&a out -alu1oa U toli ilia\ 

1t aaTtlllD& no B1•paao-eulsa •acta~ au tu llott• 

•&1••ro4 ot ~· two. :rr- wbat bad booa o'll••n& 

1i d14 110\ ••• pou1'blo \lld tllo H111PlAo-flllla pro-

4uoUca prograa ot uoo •actA .. ptr --- oCNlA 

po•1'blT llo obia1llo4 llll\11 •U 1llto lMlo 

!'lao !'arb .. llllli ..... ar1&1DA~ a taotorT tor 

•IDA& 11•"7 alooirloal ••ll1D•7• PraeUoa117 

1001' ot \llo uoll1Do tool oqul,_.t ba t - troll 

~• V.Ue4 -Std• &Ill- pnouu~ an at ot tlllt 

.,...T latoat at boa\ 4oa1p. ftll aell1llo• lla4 be• 

•tanot up liT .a.n••• ••Ill• tool NJII'••••uwe 

u4 u IMMd •ll wUil.la ~u1b1l1\7 tlld tlaa eon 

ooul.4 apJIII'DlEilu.h tlaa tl~r•• wb1ell" lla4 bMa pwa 

1a Jllarllo u ell be noallo& t lla\ .... "" \old 

tlaat u eon 2700 ••• to tall& aa • ll&lu at BOle 

Ool.CIIille ftC'Ma \lleT oxpao\o& '!'anN to -U'alive' 

tor 

16 

Regraded Unclassified



-19-

,_ UMIIRn tu- .._ ... 

!'- 4(. t - etnet•tl7 ca I I ... 

a •" tez- ..na&a .uu awe ... et aw awhl 

...................... ~1 ..,.... ...
. .l 2. 

et ~- _._.. ~ 'Maa ..... ,.. tna Gila~& 
, 

... - at ftMl. 1 a- Be'&'• ., .. ,..,.a lao -

t-.. .... •• 'IMI11C '" •• &a • ...,....,. au.a.aa 

to lle1p out 1a Qe JI'O&I'Ul• 

n. 'l'aftta ,. • ..,. lid -- ttaftel .. 

~--- &Jill •t 1100 -~•• It •• •t 

-•••17 to Uip tu a.um to z_. .sau una 

tal..17 equnet to eo aU t• -~•· .-o .... 

et ,_raiiiC ut 'lltlta on.et 1a AMrlttnwt •• ,wt 

tvaiUlaa Qe pa ,._... mt aa _,.., to p to 

.aa.itt to o-taia tu tutiap al-e wltk Qe ,_JWillall 

fiatt 1t wu .__. tllat Qe....,. &aY&A• lla4 

muel tM lup t1111111ra fCIIIUl41'J' to lllut taa 1a 

··~·-· ,. ,_'lltlt tattor)' it - 100,000 .. -teet 

1a tlM a.a ,..,,. -. ia tile )ll'ottot ot ~ .. 

1t to 600,001 t4lan fttt 1a .,... Ia aMltin to 

,.., ••~ tMJ aM na tetttaa tu111Utt t•J' .. 
llat/ao.,tll n,. •U equ.,- tlw11 tOCIIG1 

... a _,. nu ~-1 aat •>m•m1 .ut. 

An t1t tM ~~eat&aa tat -.1tua t4lu,...t ,... t1•tna 

a.a aa ttllinel w1Ul tllit la,_t tne ot aatnl 

lua:a ... 
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wu.-au. !'M -~Ml 1&'--'~ laola._. 

a-l'a7o apeovecr&Jil. •• NtiU\lft ida eq1l1 ... ,, 

.. ._ ana. \llo ~ aa.loel aat plaJaial ,..._ 

1 .. taawuu. 

Tbe 4-.r- \o a1ol - ,... aplo;rM •• 

1a oorte1a 1n••IIAI .. r-•~•• •• ••• t~ tho t1ft\ 

\1M 1D GIIU' aper1anoe •- wllo bat ...._ vunat 

aa expel'' aOftpel' b.ul4eo Tbeft aleo ••• ....._.al 

1.na\allo .. ~ wo•n belng uae4 a aaptll"t'1.ra •• u 

wol aanea. ODe 1111•'111• ln•'-•• - Uaa' ot a 

-. ••"ln& up JlftelelOD aalllaoa tor ~ 

11'1JI41D&• 'l'ba1 -.1a•1n a a1.,U T•••a.U. Mboel t or woun 

u4 JOWl& ••• 

Tile •'ho4 ot lllllllU.D& ~· ellll ea...- •• 
ot tilt. boo\. IupeoUOil eQ.ulJIMID\ u4 •""• 

t ao111U .. ·- eoo4o Wh•n•r 'ool• W&l'o uae4 

Ul&T ..... neon4U10De4 aa4 n1DapM\e4 autoaUal• 

11 bet- &plD beln& UauHo Tile OD&1Jie toe' 

opaoaUon waa, • • la 'h• .... ot tho other plu\• 

Tla1W, "' 4oa \o 11 •tn•-· Tile t ao1U'l•• allll 

\be 1Davu-\aUOil ·- aHllaD\o 

wo lllllR "'-'meA \o Bol'4aaa wlla'o we 1upeo'at 

tala pr1Dolpa1 IIITW am' cnoebt.ul •'auon t~ artaU• 

•&1DHo Th18 &180 WM 1D tile pi'008 .. ot U...lO:f-

.... aUilo\l&ll ~1'111& Gill' 1D.,aoU• \biT .- cnou-

lla'QUac at no ra\a ttr t1n •zplno aa1Du ,.. UT• 

!'llla lmi\ ae ml'&hllT pln•t 111 •• a1llki'T1a 

q1 \o .t 0 U W •- 1afti:NM0 t lie taUOI'1 to-1'~ 

llama 
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................ , - ... Ill , • ..... ., ... ... 
~- ...a•u• U.a ... aiataiaet t• •• 

tut••• ..... ., ..-.. an 1 at •• llieJ ... 

-.. ... na• ... __..._, u. ..... dl 1 ., &a 

JftheU• .... -· u. ............ , to ... 

natF tor \lie ll'l•\ -.uaoa wldell ••• hi'•'• 
to"-""- u.&a • 

.U011C-114e iM oaaelll:r liMa wu a ..U. ••• 

tllr -~ .uor pana all4 tvr touc aal..,. ... .,. .. 

'f1IO ••~~&.,..._ ana at toat tao111Uoa ••• ,.,..nU&. 

OllO ~ llq11tA• aa4 OM fVI' a~lo4 --·· 

we ••• mtvnlt 'by tho ,...__,_ t!la\ \Ia 

U.&aa •'-• 11,_ o.,..llaal ~lal.F allawt 

Ut.-elTea to llo ...,.. ...... tD \M ,..,._ell •'-•• 

wo •"ua'_... • ...-.. ~ u.&aa "'"-'*""• 
,.. ._.. ...... 1a aa .,...auaa w1Ut. tllll :rw * 
,.._.el 1a o..no1111 \lab oq•'& 1\ at tlda 

naua. ftlill' plaJa b to W«'IE Q to o-.,J.ete 

-•111 ot 1110 •ll• u1 to ,.. -tla. .U. • 

...... ,....., ... . ·-· •tal 40piU' ... , ~ ..... 

J011'1aa aawl1ac all& o\ll• eclJlO iAnal.laU• allaat 

•tal. .......... " la ........ .., ... llo&q ........ 

at U.po -• Ua\aaoo a .. :r. 

oa \Ia toU..U..., 4• to ..._tan nat wo 

.. -- -'111• ,..,. .. ,.., -- \o ... ., ...... 

I 
I 
I 

w1tla .- V... __ ,.., t• .a.. Moawo at tllit \ 

lllU\u7 Nn...t.Uea •4 \M hn ... , .- lllU~ \ 

ettlaUa - ll• Sac ••' ., _. ••&e.-17 

on•lal. 
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erUleol u ••• 4eoi4e4 to ocaplate Olll' repon aa4 

reeo-a4aUaa wl nout tvther tolar. A.eeor41ac­

lr \:Ilia .... done tu atllowinl ur an4 preaeate4 

at tu .Ur Minlatrr ottloe Wbioh la4 'b .. a aore4 to 

BOr4eouz 4uri.ng t he nigh\ . The repor' waa tim 

41aouaae4 wl \h Gm•al IIII%'Unot IA•r4e. .&rrance­

•nta were t han •4e tor tbe ooaaiaaion to ~ • .,. 

rranoe rta 'be Spanilb 'bor4•. 

The 1ntonmuon in thia report 1a 'bue4 upoa 

p•aonal o'ba.,T&\icma ot tbe Wl'lter or, Wbere 

atah4, woo g1Ten 4lreoUr to hia by t he otnolal.a 

oontaote4. 

£0 
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JW\e 19 

General lfariJhall telephoned ae onr tllll 
'lh1 te House n.re and eaid, 1 I aa leartng in two a1mltee 
by airplane. I want you to do • a fa•or. I want you 
to auure ae that you nll do nothing about theiB 4-engi ne 
bolllbera W\til I aee you.• I eaid, ' General , you haYe ay 

a .. uranoe. • 

MaJor Saith wae in ay office •hen I t alked 
to General Marshall . 
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Foler.:-

H.J.t. JR: 

Excerpt froa Keating held on June 19 1940, 
at 8:45 a.a., at which were present GraYee, 
Haae, Nelson, Young, Thompeon, Gaston, 
Schwarz! Harris, Cochran, White, Bell, 
Foley, :>ullivan and Krs. Klotz 

Yea. Do you want me to aee the man first, 
before eleven thirty, Knudsen? 

Well, here is what 1\r, Knudsen said laat 
night. It upset me a little bit. He said, 

23 

"We a.re going ahead with this thing in 
Curtiss-Wright on an 8-year basis, obaoleacence.• 
I eaid, "Oh, Kr. Knudsen, we agreed that you 
couldn't do that and when you and Stettiniua 
were over here, we did that whole thing." 
"Well," he said! "That is what a plant should be. 
I say it takes~ years.• I said, "We &~reed we 
couldn't do that we went all over that. He said, 
"It works out that way anrway.• I said, "Well, 
)(r , Knudsen, we went all over that. " So then 
he said, "Well, this thing, if they pay back 
Curtiss-Wright - I think it is 600 dollars per 
unitt it will take them 8 years to pay the money back," 
but ! said, "Don't you remember you and I a~;ed 
we couldn't do it?" and then he said aometh 
about, "You told the President about it,• and I 
said, "I told the President something quite dif­
ferent . " So he said that he was studying the 
thing personally last night and that he had Jones' 
comments and ours, your memorandum which I have not 
yet read and which I want to go over with you, ao 
he said, "Well, Foley sent me a memorandum on it. • 
He said, "Doea that express your wishes?" and I 
aaidi "Well, frankly, I haven't read it but I am 
will ng to sign ~ name to it sight unseen if 
Foley wrote it,• ao then he said he wanted to 
go oYer - he said, -well, have you ~ interest 
in this contract with Curtiss-Wright? and I said, 
"None whatsoever. • I said, •we haYe got the 
license . • He aaid, "How much did they par?" 
and I said, "I don ' t know. • So he said ~ell, 
Kead said that we were going to pay $200.00 ' 
to Rolls Royce on that license for the . 
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Nelson : 

!i .l!. Jr: 

- 2-

United States and we pay a lump sum.• Now, 
when you come, make a note . I want to write 
a letter to the President and the Director 
of the Budget to earmark •x• millions of dol­
lars for the British Government to buy out­
right the Rolla Royce l i cense, outright, you 
see, but I think that Mr. Knudsen - he seemed 
to be all mixed up on the thing. 

Yay I add something to that, because I argued 
with his men last night until one o'clock. I 
was talking to Car 1 Adams and McCabe and all 
of them and they are all mixed up on thnt, Yr. 
Secretary. I would suggest if we could get to­
gether with a group of those men and Mr. Foley, 
maybe they can work on Mr. Knudsen. I talked 
to Mr. Knudsen yesterday about Mr. Foley' s 
memorandum and he stemed to be perfectly clear 
on it, seid it looked all right to him. 

Well , maybe - may I be - in the room here 
strictly con.fidentia1 and frank? I am going 
on the theory that Mr. Knud1en does business the 
way I do until I have proven otherwise , but 
you see if there was anybody else - be left me 
with the feeling he was trying to go back on the 
thing to luncheon which you were present at and 
trying to use the formula which he brought over 
here, the 8 year formula, which we told him we 
couldn ' t , and then he said I got the President 
to cleer it. That isn 't what I went to see the 
President about. I went to see the President 
on that thing that we loan these people the money 
and then they pay ue back per unit as they 
deliver each unit of manufactured product . You 
sat in'on all that stuff, and Knudsen sat in on 
all that thing and we drew up a contract and be 
wrote out a contract in his own band. Now, we 
can't do what - let' s call it the original 
Inud sen formula. We just can't do it . We can't 
because we explained to bia that it is the l aw. 
We can't bend the law. 
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Nelson : 

H.!.!.Jr: 

tlelson: 

H.M. Jr: 

Nelson: 

H.Y.Jr: 

- s -

I told them all last night. 

And I talked about the thing, but I don't know 
the man well enough so I am giving him the benefit 

of the doubt and saying that he was confus ed. So 
I said , "Now, Yr. Knudsen, from the beat of my 

mem.ocy, l et me go over this thing step by step. • 
I went over the luncheon and tol d him that we 
decided he couldn't do it and then reminded him 
what we could do and everything else. I reminded 
him why I bad gone to see the President, why 
I bad told him to clear i t with the President the 
same day. He said, "That is right.• Then I said, 
"You know, I don't blu.ff , Mr. Knudsen, • and be 
said, "Do you think I do?" and I said, "I am not 
saying that you do but I don ' t.• Does what I am 

saying check with what --

Yes, but he just doesn't understand it, Mr. 
Secretary, and none of his men know what his 
conversation was with you or Foley and t hey are 
all sitting over there arguing days about this 
other method and I say until 12 o'clock last 
night I told them definitely what you had said 
and Kr. Sullivan and Kr. Foley and that the other 
was out. NOfl, they are s till writing memoranda 
to each other and they are working on Knudsen 
on this obsolescence and depreciation. I think 
I drove it home, but I am not sure. 

Well, there is no change. I have done nothing 
that you people don't know about and I am going 
under the theocy that everybody can misunderstand, 

but unless - I am willing to be innocent, you 
see, if you get what I mean. 

I am sure, Wr. Secretary, that it ia a case of his 

just not underst anding what llr. Foley' a memorandUJD 

la about and be baa not talked l t over with any 
of his people. 

Well , wouldn't--
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Foley: 

Nelson : 

Foley : 

B. J.!.Jr: 

Nelson: 

H. l!.Jr: 

Nelson: 

H. l.l. Jr : 

Nelson: 

- 4 -

Well, ~ memorandum - all I did was to revise the 
contract in the light of our conversation. 

That is right, definitely. 

And I included the points that were decided here 

2G 

and you asked me to add to the contract, that is all. 

The ~art I don't like about this thing ia, you see, 
a fr1end of mine said, "Well, there are all these 
whispers coming out of the Federal Reserve that you 
are blocking," and all that. Well now, Knudsen told 
me when be heard this thing that, "This is what I 

have been looking for for eleven days, and now we can 
go ahead, " and he was just as tickled as a child. 
Now, what I would suggest is this, Jfelson. Sup­
posing you and Foley ask Knudsen to arrange a meeting 
before he comes over here and get everybody in there 
into a room and lock the door . 

That is the thing to do, sir, and get them all of o.ne 
mind. 

But get him before he comes over for lunch, 
because I don't like to do it at lunch and I have 
done it all and. I am not going to change, because 
there is no reason to change. And you and I and 
Foley agree it is a workable plan. Have you changed 
your mind? 

Not a bit. Not one iota. The plan is workable and I 
think it is good. 

Well, I am going to add you and Foley to luncheon 
hour today, just because - if we have got to do this 
thing all over again - I mean, what the heck. What? 

Yes, sir. May I su~gest if Knudsen would bring over 
Jack Biggers. I th1nk everything would be 
straightened out. 

• 
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Foley: 

B. M.Jr: 

Foley: 

Nelson: 

Foley : 

H.l.' . Jr : 

llelson : 

E .~. Jr : 

Nelson : 

H. ll . Jr : 

Nelson: 

• 
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- 5 -

Oh, no . 

Ho? 

J~o , I think - let ' s talk to him ourselves, with­
out bringing him over because I think that is the 
trouble . 

?.ell, but they don't -

Bi~gers is the trouble . He has brought Blackie 
S~th down and Blackie has brought down a partner 
of his by the name of Eaton, and Knudsen won't 
work with Eaton or Blackie and they ere t rying to 
f oist t he ir idees onto Knudsen. As I see it, over 
t here Knudsen is the only one that is doing anything 
end the rest of them are trying to fi gure out what 
Knudsen is doing, and they ere trying to draw him 
into the organization by putting these lawyers on 
him. 

Do you mind my revising myself e~ain? Up to 
now I like Knudsen and I trust hllD. Let me have 
Knudsen for llli~ch alone . Do you mind? But you 
two men ask Knudsen - tell him that you would like 
to see him before he comes over here . 

All right, sir . 

And have in the room anybody you want, but you and 
Foley had better get together and do a little 
planning, would you, just as soon as I leave here? 

We will do it, sir. 

If you don't mind, I think I had better have 
Knudsen alone because so far he and I have gotten 
along fine and from what he said last ni~ht be 
wanted to be with me alone . You don ' t ~nd? 

!lot at all. 

• 
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B.)I.Jr: Ed? 

Foley: 

B. l.t.Jr: 

Kelson: 

B.li.Jr: 

B.U.Jr: 

Nelson: 

BU Jr: 

llelaont 

I think that is better, because be is the kind of 

fellow that works alone anyway. Be doesn't like 

to have a lot of people around. 

If you and Ed, the minute I go out of here -

I am leaving out of it John because you (Sullivan) 

have got all you can do on the Bill. Right? 

That is the only reason I am leaving you out. 

I think two men bad better - and incidentally, 

Biggers was pouring a lot of stuff into Hopkins' 

ears which doesn't help us any either. I am con­

vinced that when Knudsen left here he was satis­

fied and be told me that Jones was satisfied. 

He showed me Jones' letters. This was as late as 

yesterday morning. You sent me over there at 

eleven o' clock. I saw him and talked to him about 

it. Be seemed perfectly happy and showed me the 

things in Yr. Foley's memorandum that he liked. 

I would like to see Nelson and Foley at eleven 

t~irty. it that time you can report to me. That 

gives you two hours • 

...... 
Is Jones satisfied? 

Yea, Jones is perfectly satisfied. I saw Jones' 

letter and Jones' mamo on this Curtiss-Wright 

thing and it seemed to be perfectly clear. 

Well1 
just remember that, a.gain talking very auch 

in the room, those fi~ple who aren't doing anything, 

it is the easiest t g to say, ~ell, we can' t 

do it on account of the Treasury.• 

May I tell you, if you have got just a minute, just 

what happened here and bow it went astray' You 
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see , Mr. Knudsen talked t o you and Kr. 
Stettinius was her e at lunch also. Now 
Stettinius went back and he got his whoie group 
working on this same thing. Blaokie and Eaton 
have been working with Stettinius rather than with 
Knudsen and that - Stettinius ' group have been 
working on i t and they won' t get this idea of de­
preciat ion out of their minds . I think they did after 
last night . Then Kr. Knudsen hasn ' t communicated 
at all with Jack Biggers and he has been working 
on it. Only three people have been working on 
it. 

Regraded Unclassified



117 4ear Kr. 1eore'az71 

DEPARTMENT OF STATE 

WMHINGTOH 

June 19. 1940 

I inT1te rour attention to tho attaobe4 atata•eat 

1 .. ued to t ho pre .. bJ tho Depart•ant on Deoell'ber 7, 

19:59 u d partioul.arlr to tbt oonolu41Dg J)&.I'8C~h tbtreot. 

Ia aooordanoe with tho prortoiona of thia par~h, 

till tarr &1roratt 'be inc exported to foreip PW'oha .. ra ~ 

'be tllght dolinred to tboae puroha .. ra, prortdod that 

legal UUo to tho &1roratt ....uno with a oUhon 1D tbt 

United ltat .. while tho &1roratt are being nOWll oTOr 

UnJ.ted ltatoa torrUorr. Oollootora of ouotou 11&7, there­

fore, portit auoh &1roratt to take ott rro. anr port of 

exit 1D tho United Statoa tor a foreign doatuation, pro-­

Tided that tho aft1clartt of truator of UUa re~u1red br 

aootion 2 (o ) of tho Jlntralltr .t.ot ahall not bo oona14el'a4 

30 

aa ba-ing otfooun until tho airoratt h&a reaoho4 tho ...; 

territorial l1JaUa of tbt United Statoa. 

li!'(l1 
bolAJftl'el 

81noore1J> ~"• 

fta'-' ot· 
Do-ber '7, 111: .. .-:-il 

'!'be Bo~~Nallle 

._%'7 .. rpat:bala, Jr., 

Soorda%7 ot tlw fl'e&fti'J• 
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DEPARTMENT OF STATE 

tOR '!"HE PRESS DECEM3ER ? , 1939 
llo , 666 

FLIGHT 3 OF BELLIGEI\ENT MILIT:.RY AIRCRAFT 

Sin~e the enactment ot the Neutrality Act of 1939, 
the Dec:>:-1·t ment has reoei ved freouent inquiri es as to 
1•hether authori zation could be obtained to make fly-away 
dellveries of m111tary aircraft purchased by bell1gerent 
oountrie~ . The followint; statement i s issued wlth a view 
to olnr1fy1ng the position being t aken by the Department 
on t his qucsUon : 

Section 6(a) of the Air Commerce Act of 1926, as 
a.~ ended, con:ains the follo:rwiDf~ provisions: 'Aircraft a 
oart of the armed forces or any foreign nation shall not 
be navignted in the United States, including the Canal 
Zone, c:ccept ~n accorda nce >'i th an autho:-ization granted 
by the Secretar y of State" . The authorization referred 
to in this provision of law is not being c rantod for 
mllitnr:t nirernft purchased by bell i t;erents since 1t would 
R.,:J\lur to be inconsl.rt.!nt with the neutral obligations of 
th\l United Stat~s to p~rmit s uch a ircrnft to be f lown 
within Ol' from the t erritory of the United States . For 
tne foregoing 9urposos, the following will be t reated 
as militar y aircraft: 

(1) All aircrpft in Category III or the 
President' s Proclacation of Key 1, 1937, and 

( 2) Aircraft in Cntegory V of the Presi­
dent • s Proclflll\ation of l~ay l, 193?, purchased 
by or destined for the ar med forces of a foreign 
na tion. 

It should be oointcd out that the above 1s not 
apolicnble while the legc l title to the aircraf t in 
question recnins with n citi~en of the United States. 
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Report or Captaln de Chaabrun 
JUDe 19, 19""0 
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'l'ba tollow1."1 Uq>r .. eloao us bft"4 upon oheM'8tlou wbioh I was 

able to Olllte betweea the 4ay .rben the OerMD attsoll: besan on 11o.y 10, 1940, 

and the tlttb ot lime, I acted ae lleleon ottloer bet.,.en tho voup ot 

(8oYentb, ~lret, and Wintb) ~d tbe dl•tatona of tho Brltllb 

Jl'oroe • bleb """ placid uneer the c--.a4 or Central BlMohud, 

Dottlq t he cuopelsn ot n&Ddero I opent II'()Ot 'ot "''f u .. ett-tlzac to 

er.eblleh Ualeon betlreen Oeaerel Blanobar4 and the III'IUib 41Yi elou, -

•e, owtnc to all roede Ill Belslua be1111 bl ooll:ed b)' the tloelq 

• Wace b)' acento ot t he O.r.u~ ~itth ColWIIIl.) I ••• eble to e:raalne ..,.,. 

•llllbera ot the orawa ot llei'!IIIUI bollbero brollf:ht down either In Belg111!!1 or In 

J'hnce In the eaotora ot tb .. e 111'1tleh 41Y1alou. O.lne to tbe lapractloab111\)' 

ot o.,_,.lcat lq between unl to, I lnto"""'d only O.neral Woygand ot the result 

ot the tollowlng lrtYeatlptlona when I ... In Parle just botore teklng the 

ollpper to tly to tbe Onltod stet•• · 

On Ia)' 10 the ller30D bombing toroe (i.e.,exoludlnc tiCbtlq end reo-

ooDDII.....,e plan11) .,.. o-Iled ot nine tboueaD4 plea .. , all ot which 

"" plaoed before tbe attack on lmuaere.blo t lelde 

To ezplaiD tbe illportanoe ot the 1n1tl~l attock and ih eubeaqunt reper­

OUNiou, I • W quote tr011l tho teetiacny st•on b)' . ... ot the Ueutenanh 

aotiDC •• elrorett •-D4er, wbo •• bt>oultht down on the JOOrniq ot lhy 10, 

Ria t eetlaoD)' •• oorrnbore.te4 b)' two or tbree other prleonera. 
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aooretary lbrs-nthau - 2 

~otion: .. ere n r o :rou clur1DC t bo 0YeD1118 ot -1 9? 

Altnor: I wao at olrport Bo , 127a, a t ew •1leo eoutll or Oborlottenburl• 

~eoUon: Bow oan:r planeo nro tboro on tb&t particular tlol4? 

AD.ner: &1&ht••a bQS)era, that ia to -.,, two aquadrona. 

~otion: 'lbo oo-lldo~ t bo oqua~ono? 

Answer: lither oaptatna or ~Jore. 

~eotion: 'lbon ~id :rou roooiTo :rou~ or4oro? 

"'""~' • .l.t 81dnigllt (nintb-tentb or ~~ our OQtsin recoin~ tllo 

order• to tly llJ' equaclron, tbat 11 to MY, Dine bombera, to 

airport No, 65b, 

~eotlon: Did :rou !mow where tbia airport was oituat~? 

AD.an:r ; ao. 

~ .. uon: Bow ~id you learn whore it wao oituata~? 

Altowor: .1. tow minutes botore WO took oft AD Itinerar y Of tbo fligllt 

waa &1Yen to aeoh pilot . 

~otton: 'lban did :rou rooob airport llo. 6111>? 

Anowor : .l.t tbree o ' olool< in t bo .orn~D&, W. :r 10, 

~ootton: lbat happened thoro? 

Altonr: Thirt y-ab - 11 calibre bolllba were la&dod on ooob plan, 

•ch pla!M .... l'etual ed, aDd •• recet Ted 01"4e.ra to ao &.DIS 

- tbo ra1l'f'a&4 ototion or X.. Baoooo an~ tbe airport or 

Lillo, 

~oo\ion: D14 :rou !mow that Balct,. and Bolland were boiDC 1Dn4~ 

at t hat ti•t 

.m....r: lo. 
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Seorotary llorcontbau - 3 

~eauoa: ll14 JOII lr:no• tbat othor ralda wre tali:1D& placo? 

.t.nn or: llo. 

Tho other lntnrosl\t1ona and tb.o Information reoohed by tbo llc>y3l Air 

Ioree and tho lronob military com.and wont to abo• that tiYo tbouaand boabero 

bad boon put Into U>o olr on that prrtlcular 1110rnlns 1n order to - Bolland, 

Bolslua, on4 lranco. Tho total lo .. u auatalnod by tho GoriM!l Air ~orca 

durlns tboae ralda, which accor41DS t o tho Gorman oxpeotat lona -- lnterrosat lona 

ot ottioer a BUbaoquontly captured -- abould not baTt or ooodo4 oomo fl tty to 

one bundrod planoa, • ore 342 abipa ottlclally broug)lt don. Tbes8 tln 

tbouaand planes rapraaanta4 tho tlrat-llna planes lfltb t bo beat trained 

cr•••t there were et that time tour ' bouaand bombera in reetrTe, but tb•~ 

were not tour t bou&fllld reaerTe ore•• in Germany auf'tiotently trained to be 

ueed. 

~Tar alnco tbla t1ret buga onalousht, tbo number or objoctiToa to bo 

aUacltod bee&mO pro~oaalTaly t 81far aa the toll or Go~n alroratt broug)lt 

don by tb.a Pranob and 8r1tlab air rorooa lncroaaod. st.rtlng on tho t wontlotb 

ot Vay, I toun~ tbat tbo Germano bod bosun to uae their reaona pl anea, 
' 

wbteb were not •• .o4erD aa tbe ttrat- ltne pl&Dea; •~ ot tbem &Ten lacked 

ot t bo reaeno crewa • u tar t'roa soo4, on4 their tra1nl~~& bad obTioualy 

boon nry aoanty. Some or tbeao 11111n b.a4 only tr0111 t1tty to eight y hour a ot 

actual n:rtns. u tho Oemo.na n ro torood to uaa 1934- 1937 110dol boabora 

wltb lnadoquahly proparod crowa, and Ill tbo tlrat l1no oro• • bo- rat1po4 

by tbolr eonataat rolda, tbo ortooUnno .. or the Allto4 t1¢tara be-
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cr-tu u4 croatu. .u tile bect•Dlac or tile -lp tlle1 ...,. able to 

briDC do"" .,. ....... ,. or two ~" plaJMe to e'OerJ one Br1Uall pla.,. loot, 

lluriiiC tho len 4411•, when the7 bePJI t o .Uo u• ot tbe Detlont plaJMe, 

thet anra,. IDCrMM4 In tbo r ... or or the Br1tlah to tolD' ell4 tl'fo plaJMe 

to ooo. 11haa OerMn boabua Mdo e t ormdeblo effort 011 C.llala, Boulopo, 

end DUnkirk (e teak Ia Whlob tbe7 • •r• not auoooootul) , It ... latoroattac 

to obMr'Ot that tbo7 41d not he.,. onous;b b...,ara to ca.ple\a tbo hak oa 

tbo other oldo or tba Channel at Do'fer and f oltatoaa, 

~ too .deJa later tbo Ge..-.ao put Into tbo tlret line e ll or tbolr a.,.ll­

alroratt, aDd tha7 Wire onl7 able to orpaha a raid or lOll b...,ara• 

oYer Puia, ot which tnnty- MYea. ••re brouabt dom. LoaMa .-uat:el.ud n.re 

well O'flr three tbolla&lld 'WhoD I l ett Jranoo. 1'ba ott1o1al till"'• or loaooo, 

ooommtoated to - oo11tldoattall7 bJ tho Ro7al Ur force wbaD I -• 1D LoD4oa 

411r111f; tba laat or lltJ, -· 1,487 b-re br0\18bt >\Oft bJ tbe RoJal Ur 

roroo bohln4 tho Ullad liu. !ble tiFt d1d not tate Into aooollllt Praaall 

till"' .. • We do llOt lmoe, ot OOilrN, tbO tlgur01 tor bOIIIbora d01tro78d OD 

tbo srollll4 In Oeraa1 &Dd ooouplod Bolg1uz aad lloUond. To theM tlgur01 

one llbould., ot oourM, add the nar aDd tear* a co 14eDta, a to. ••a I le« 

Parle, I -• !Dto..-d o.t tbo l'rODob hoadq.,...toro bJ General .. 1aall4 that e 

..,, .. ,. bed beeD captured bJ tho Jroaob aeoond bvoau, aent bJ Ooerlq to 

tba "'parlor ott1oora or tba OerMn Ur foroo , ro quaatiiiC t h .. to bold out 

tor a r .. -· 4411• 4aoplto tho M'Oera lo••• thaJ had alltfarad. 

W the aboYa aDd _, other dotaUa wbloh I ob•r ... d point to the OOD• 

olua1oD that tho German bo.biDC toroa, • bllo not oa.pletal7 daotrOJOd, le 

• 
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co lon~r. oc aoooUAt or the •carottT or ~rs1n.4 ore• •. tn a poattto~ to 

dtllYer a dooitiYo blow to tho 8rit1oh 1mpir& , 

.Lt far aa lar~ eoalt attaol<t ?D Oroat Britain aro conceraod, tho 

t ollcrin& oboon~tiono ehoul4 ho M4t: 

37 

l, '!'be !IIO.t'a.lo ot tba Royal Air J'orce til!htore 1a ortroor4iaary, lhilo 

certain reocr•stiono can bo made with retA••nco t o the ability or tho Britiab 

infantry and artUl~ry tr fight tbo Oor::an o on len4, tbe 1>1lota aro far 

euporl or t o tbo German ptlota, '!'bey llko thoir Jobo, an4 tbey kDow they 

bo• e tho boot oqulpmont , 

2. lh1lo 1t wae •11ffloult tor Oreat Britain t o uoo - tishtere t o 

J'renco (the nuzb<lr ot t lshtere of tho a4Y&J>co otrUiq torco un4or 

t ho or4ora or tba J'ronch co-nd wo.a .,ch -.llor tlwl tho lllllll>or ot t ishtoro 

roto tnod in ID&J.andl, t oday all the tisbtoro which can only ota.y in tho alr 

f or ODe-halt to Ollt and ona-ha.lt houra bec.uo or t he w ipt ot ~llt an4 

couowopUon or tuol, art protooUq In a .. at officac!ogo n y tho rtt al 

obJootiYoo in Oroat Britain, 

3, 'Dio output or tiptoro 1o 1Doroutq onry day in Ortat Britai.u • . 

4 , ~ Dwt.lt1rl< o"l>>riouco, *•ra practica lly all the Cler-.n otrangtb 

waa •IIPloyod to pronnt traffic in one oiJI&lo ..U port, abo .. that 1\ will 

bt nry 4ltt1oult tor tbo Clel'llaJl air torco to bottlo up all tho Britiob ooa 

porto. 0no ... t ro-.l>tl' that in DllDlt1rl< durilll tin 4ayo and tin ntpto, 

doopHo CODtinlloua ra14o, ahi po - with too4 u4 .aa!Uooo an4 l ott witb 

33~,000 -· Mor.onr, tbo Britit h t isbtaro wh i oh wro baoo4 ou a1rporto 

• 
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on tbo Britiob oido ot tbe Cbannol brought down en &Torac• ot oome ooTenty­

to one hundred boabero a day our Dullltirk. 

5. .U -ill.lt ln&land and tbo Britilh lillpiro, the objeotino ot tho 

C.r.an baobora are iADu.erable (all the porto and induotr lal centero, Leedo, 

Oleqow, llbetrield, BiraiiiChaJI, London, etc) , whereu tho llubr, co.;pr1Md 

ot o•er t wenty alllion 1Dhab1tanh engaged in llll.kln& war ao.terl&lo, oonoon-

1n an area oeTonty alloo oquare , 1o the groatoot t arget t or boabill& 

worl d. WOraoTer, the p•ople ot the Rubr, wbo era meetly Rhinelander• 

u4 DOt Pru.saiana, do not po••••• the a rlite morale ot tb.e latter, and " 

mow In l'r&DCo that tho -u raido -cl• onr tbio cliotrict ban already 

nry great 1101"&1 etteot and cauaod •torial daage, 'l!lioh erplalno 

one ot the reaeou '1117 Bitlet bae to • In tbio war Tery quickly . Botou I 

oallo4, tbo loc&l Ooraan u41o otaUona wore conatantly oen41ng appoalo to 

tbo c1•11 population or the Rbur tor calm and contidnco, otating that al­

though tbe people ot ao.......,1 wore outter lng, their bardabipo wre tor leoo 

then thooe ot tho Brltioh an4 lr.ncb peoploo. 

'hre Ckeat Britain to lion at her diopoo&l en .. er 1ncreao111& nuaber ot 

bomboto , I bell••• that tbo otteot ot continuouo raldo on tho Ruhr (wblle 

the C.rlllllll Gon,.,.ent would bo .. to exploin tbo toaoono tot not attailllnc 

tbo t..Mdlato TictOl"y oTu 01-eat Britain wblcb tbey ban &DiloUDcod) algbt 

well pro•• cloc1o1Te. 

!he Britilh lllapiro 11, 1n ay ai.ncl, nry tu r..o. be ing beaten tot tbl 

tollow1nc l"Oioona: 

1 . Biotorical -- liitlor conttolo toc!ay on .. balt ot IUrope and hae not 

yet toacba4 tbo 81"1t1ab laleo; .. poleon controllod tbo wbole ot IUrope and 
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•• !.a-ble or a.r .. uliC -t BrUata, atoll \!MD 414 a o\ ban \1M -

oiM ll.u to4e;r. 

8, Pre,....U••• -- -t BrUal.a la - Jut bo&iDDlDC to teal \bo 

pou1b1lUy or a.r .. t. 411 her 1D4uotrho ..Uoh nre Dot reaa;r tor -.r oil 

llopt....,or 3 are Jun DOW niD&I.JI& 1Dto proauouon. 8ba lo aot Ure4 Uko 

Oo._..,. b;r a o .. pa11J1 O! M'faral ;rearo o t pro4ucUoll OD a M'JON ~tt.o 

baola. 

3 . lhilo lranoo Wao tlptiJI& tor Grot.\ Brl\a1D and taUJUlD& tho Qo....,. 

war ••btu, Groat Britain wao ge\\1DC read;r, an4 to4e;r, athr lrano•'• 

~·· 4ot .. t ud Diu 80Dtbo o r -.r, Groat BritalD boa ouo\alu4 oAl;r """ 

t~l;r al.Dor lo ... o, t e>-wl\: :111,000 •D (prloonaro, woua4o4, or tilled), 

(it 1o Do t Ia>""" ill tbla OOIIIltr;r that tho BrlUab ~dHlo•r:r J'oroo loot 

onl;r 1, 200 -n 1D llona;r) I OD tho other hand, tho - n .. t hoe oAl;r loot 

t wo airplau carriere, oaa hatUaablp, a taw oNiMro, ud about thirt;r 

dootro;rora. and ton aubarlaoa , ~o attaol< tho Brltioll .. ire ••• .. tuU:r, 

tho Clon&Ao -.14 ha'JO t o -lo;r a ll" .. t air toroo, n ioh tho;r .., lo-r 

ha'JO, &D4 a oonaldareblo tloot, Ill thlo OOII.DOOtiOD, it 1a .,. opWOD tha\ 

tbo Uallu noot Will DOt bolp a. ... ..,. in tho .t.tlaii.Uo. '1'bo llodltorr ....... 

1o tho "liar• llonrua• or Ital;r, ud I do DOt bollon that Ital;r' • Uotator, 

who aooda bh tloot t o ooll\rol tho -uorruaaa, will plaoo it at BlUer'• 

41opoaal 1A tho .t.Uuuo. One ...at aot l ooo alpt of tho tao\ tllat tlla war 

1o no\ WOil tor tho .t.z l o 1D tb.a llodlhrraDO&Il, whore Oroat Britain an4 tho 

rroub Ooloaioo oaa ottar a ~t raolotuoo to Ual;r. tlae .t.raba, Go are 
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all ~\llloUo \o Jruee u4 Qree\ BrHala u4 1111\e \bit 1\oll ... , ooanluto 

o ooul.S.o'ble oneactll, nlolll \lllo 1\alluo woul4 lluo to oopa wtn. 

lloraonr, alllo will illo'ft to tuo late aooOWlt \lila nre.,.th aJid •blUou or 

!lloul4 \be ~opo&D people, partloularly tho J'roDOh, aoqulJ'o \bit tool­

lq 'bat, 11na au'l1l&to ooolotuoo tJ'oa no Ua H o4 llto\oo, Oroat Brlto1a 

will a.ot yiol4 to O.raany, thoy will, by 'bolJ' ooUYO or pooolYO roolotoDOo 

to tao '' a1Uloll llulo, bo oblo \ o play 'bolJ' port 1ll \lila otJ'lllllo ot all 

tbo torooo 11bloh to4ay, oo 111 1918, aro oo11oo1ouoly or uno011oolouoly tlp\lllJ 

to pronnt 0..-..y tJ'oa 4oa1Dat11l1 tbo worl4. 
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Col')' ot letter t""a llr, WileCD 
to Secret ary llorcentbao, 8D4 

111Jieocrapba4 oopy ot 6/7' 40 
ot the propoee4 A&r-nt 
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June 13, 1940 

The Honorable, 
The Seoretal'J of the Treasury 

laabiogton, D. C. 

ll.y dear llr. Secretal'J: 

Under date of June 4, 1940 United Aircraft Corpora­
tion made its foru.l offer to enter into one or more 
license agree•ents for the aanufactura of aircraft engines 
to which was attached a draft of the proposed for. of li­
cense agreeent. Subsequent discussions have resulted in 
a slight revision i .n this proposed fora of agree.ant at 
the request of the Treasury and w now enclose berewi th a 
revised draft of the proposed fora of licel188 agree~~ent 
dated June 7th in aubsti tution for the one enclosed in our 
letter of June 4th. 

The phrases contained in the original draft in Arti­
cles II t 1!1 and IV thereof and which have been 011itted 
in the arart of June 7th were not intended t o altar the 
sense of the agrea.ant as we understood it but simply to 
clarif7 it and it is our understanding that the elillina­
tion thereof creates no obligation on United Aircraft 
Corporation llhich would be iaposed if these aentances 
had not been oaitted. 

le draw your att81ltion to the fact that this draft 
does not prot'ide a •thod for coaputing ro,.altiee upon 
sj:&re parts, which has been left for later disouuion. le 
could not, of course, c001ider any license agretaent. ~ch 
does not prot'ide for the peJWent on a satiafeotol'J baa1s 
of ro,raltiea on parts as well aa on coaplete engines. 

Vel'J truly yours 

~ AIBCIW'l' CORPORATION 

~y;~ 
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"*'Aill'f, 8a4e azul •kn4 tnto aa of tbe ~ ot 

, 19 , b7 u4 bet-n IJIIIDD ADICIUJ'! 00111'01'!101, a 

corporation orpobed aDd exhUDC Wider the l•• of the State 

ot Delaware, with ott1eeo at laot BarUor4, OoCileCUCNt, 171l1ted 

Stateo ot J.merlca (hereinatter referred to ae 1 Un1ted1 ), part7 ot 

the tlret part, and , a corporation 

orcantaed ao4 ex1et1nc UDder the ~. of the 

(herelnatter reterred to ae the 1L1celleee 1 ), part7 of 

the eeeoD4 part : 

Ill COliSIIID1'PIOB ot the .utual CCftll8llh and acree•nh 

of the partl .. hereto, each doee acre• w1 th the other .. toll on: 

I . DDIBITIOBS: 'Pile tera 0L1cenee4 Ilnc1nee 1 ehell 

lb.reftr the tara 08JIC1,..• h ueed 1D thh Acre_t, 

1t ehall be 1ehrprete4 to MAD the here •DC1,.., tull7 equipped, 

locl1>41DC ;-cnetoe, cafbllretore and eparlt plDC• ar the ltloo, 'but 

uclwohe of all optional aece11orleo wbieh are not neceii&J'7 tor 

the or4111&1'7 ao4 woual opera\"IM. fill \he •DC1,.., 

JDclne •tTPA" ehall be Ullderetood and det1ned ae reterrlDC 

to the ~ oofiiiJ.caratloo ot the •DCllle wi\llollt epeoltlo rater­

eece to elM or .....u...z,. 4Ma1le, ae tw elllllple, 1 YM0 tTPA• el~ 

"'"l'tl41al qop., t...a tn NllA1 .,_, l,...llM t,., alr oool .. 
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file WON 11104el1 oball ~ Wlderotood &ll4 det1D8d .. 

roterriac to .... oag1u (I a particular t7P" with a chon ..... ~r 

of CT11ndera and a pftn phton diopl~nt. 

II. liOB-UCLUSlVI LICEIISI: Ullited hereb7 cranto t o. 

Liceneee tor t he term ot thio Acree .. nt a non-excluoiYO ricbt and 

lic.nee to MllU!acture, ae•-'ble, ue• &Dd eell to the OonrDMnt 

ot the United Statea, or aD7 ot itt departaente, agencieo, or 

lnoti'\IIIIOntalitieo, Licenood Jncineo IIDd opare parto thoretor, 1,._ 

clu41ag all featureo applicable to 11ld oag1ne conrad b7 UDUod 

Stateo lettero patent or epplloationo for pate.nto now pondlnc or 

herontter applied for 'lhlcb are -.d. or controlled b7 United. 

In. D!SlG!f DWIIIGS .um IIPliClPlC.t.'l'lOIS: United will 

furnloh to the nuthorited repreoentative or repreoontatiYeo of 

Licen .. e at tho plant of UDited at loat BartfoN, ConnoctiCilt , UnUed 

Stateo nf Aoerica, within two aontho from the date of execution ot 

thio Acreeuct, drawl~, epocU'icaUono and information recardinc 

aooeabllnc, tootlnc and oerwicinc ot tho Licenood Encino aa on4 t o 

tho oxtont indicated below: 

(1) A11e11bl)' drawl~ ot tho Llcenoed El>pno &ll4 parto 

tbe:r•tor. 

(2) Drannca and/or .accoptiiDCI apeclticaUono, to tho extent 

&'O'&ilable, t or cooponent parto ot tho Licenoed Jncine purchaood b7 

UDitld traa thiN partioo in tlniohod tar., and acceptuco opecifi.,._ 

tlono and doocription, to the extent a .. tlable, of tiniohod ao­

ceooorieo, DO..-llJ parcbaaed b7 tlb1 ted !roo thiN partloo tor ap­

plication to tho L1 coUld Jncine• 

(3) Jncine tott opaclfloaUono. 

( 4) J'uel lllld oU opocifioaUOIUio 
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(II) :1Qc1u operaUoc 1utnaoUODa, onrbal c4 aarnoe 

~·· tolara~~oe cbana, ~ &114 apec1t1oaUou for apec1al 

toola, acceaoor1oa, ate., uee4 1D MiAt- &114 ~Worbaal 

aot1•1Uaa. 

(6) InotallaUon ohaorloca and data ahowiDC &eneral require­

menta !or arranc-aent of COWU~l,Po fuel and oU oUppl.¥ o:rot-o, air 

1Dtalou and beatera, ftAUlaUoA D! acca11oJ7 COIIplll'tllento and 

e.nglae mounte. 

(?) Drawloca or apac1f1cat1ono, to the eitent a.allable, of 

opeolal toola , Jlp, fbturea, otc., ileolgned b7 tlnl.tod loll4 u.oe4 111 

t ho current aooaabl.¥ &114 teat of tho L1canoa4 Joci.,., 

.Ul ilrawiap, opec1t1caUoao &114 4at<o rotarro4 to ahon 

ahall be eopleo of current 4raw1oco. opecitlcaUona and inotrucUono 

and ether data when deolgned <r prepared b7 l7D1 ted and eaplo;red b7 

United in current aaooobl.¥ and o•erhaul operatlono. Four coplao ot 

tho dota ahall be aupplled. flro coplao ahall bo doliftrod ln l'an 

D:rlol or carbon-back t:rpewritten f<r•, llhichner 1o appropriate to 

the particular intorw.Uon oupplled, 1n IDC:lioh text all4 dimenolODO 

u ueed b)' United , and two copleo ahall be ilel1•erod ln blu.oprlnt 

tora. 

l7D1ted !llrtber ageeo t o tun.l.ah to the autboriMd ropro­

aantaUft or reprooOllt&Uno D! Liconooe at the plallt ot tlaited a t 

laot llarttord, CoDllOoUcut, United Statu D! ADerloa, at a c0111p8no&­

t1oll to be ~~geed upon and w1 thi n ono acnth troo the date ot rocolpt 

b7 tlnl.ted !rca LiCOll- nr an order therefor, aMiUollal aah ot the 

truioco - O!MOitioaUona 8114 other data ro!erred to SA Wa 

eUola. 

'ho ooploa t1 the dnrioco, opoc1t1oaU.,... - other data, 

a1al1ar 'o Ulooo Uoft rotarred to, ol t..p,r;rotl'lo-• 
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u4 cllucee in L108DM4 ~. llllall, dlarlDC the period »not, 

be ~1184 'b7 ~ited withoa\ e441UoDAl a~uaUon, it belq 

UD4eutoo4 tbat clloaD&ee lD dedp u4 epeoittoaUODe ..U 4ar1DC 

each q11A1'\erl7 period ot tbne 110ntlle eball be deltnred. wt\htn one 

DODth atter tile oloee ot tile period in llhtob IUob cbaDCe• wre aad.e, 

IV. DmAILID IWIUJ'J.CTUIIJWG DRI.IIW08 .uD PR<Il1101'10W DJ.'l'J.: 

~1\ed. will turDiah to the authorhed. repreaeDtaUn or repreur&aUna 

ot LtoeD .. e at the plant <£ 11Dito4 at Sat\ ll&rUord., CoDDecUcut , 

~ited. Stat .. ot ,..rt- within three moDthe troa the d.ate ot execu­

tion ot thto ~Dt, d.eta1lo4 d.rawiDCto epectttcaUone and. s.n.. 

fO!'II&Uan regard.iDC the """'otacture of ccapoDent parte, u IIIIUlldactured. 

b7 United., tor LiceDeed. ~e, u4 witable 1Dtomat1on tor tile 

purchaee of parte not eo m&Dutactured.. Said. ID&Dutac\uriGg d.rawiDCt 

and information ahall be &8 followel 

(l) Detailed. d.rawiJl811 of ellgine parte tnclud.1Gg tolerance 

apoctfi cnttcne for t1n1eluod. parto. 

(2) Material apeciticatione includ.ioc heat treat111g apecittca-

t10DI• 

(3) Billa ot atertal, prO<IucUon d.rawioce. pr oceu aheote , 

aaterial teet epec1ticat1ona. 

(4) Drawioce &ad epectftcatton• ot all apeclal toole. Jip, 

ttxturu, etc., ncrcall7 d.edgned b;r United. d ueed 1n the D&Du­

t acture, aeoeobl;r and. teot ot parte in proeeee. 

(15) General inepecUOD rulee uaed. in m&Dutacturlq, 1nclud.l1JC, 

to the extent aY&ilable , d.rawiDCI of t napection t oole, Jlgo and 

ti:r:tureo noru.ll7 d.eatgned 'b7 11Dt\ed.. 

J.ll d.rDwiDCI, epecitloaUoea &Dl4ata referred t o abon 

ebaU be caplee ot earreat lholted clraw1oca, apectftoaUooa u4 1D­

at.,..,uou and. ot»r d.ata nonaU7 dedCDed. or prepared lQo t.,.Ued. 
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an4 eapl07K 'liT tln1te4 1A """"'"' .... ...tact1U'f.Jic operatlono. r...... 

copiu of tho 4a\a ohall be oupplled. 'two copiu ohall be 

delhered in Van D7lco or OIU'bon-back tn>ewrltton fora, whicbner 

11 appropriate t o tho particular intonation oupplied, i n llagliob 

text and dimen1iono ao Ulld by United, an4 two oopiu oholl bo 

delherod in bl ueprint torn. 

United further agreeo t o turnieb t o t be autbori•ed 

repre1entative or ropro1entativeo or Liconeee at tbo plant of 

Unitod at kot llartford, ConnectiCNt, United Stateo Df .t.&lerica, at 

a oonpenoation t o be agrood upon, within one 100nth fror> tbe elate 

ot the receipt by United froc Licenoee cf an order tberetor, ~ 

41tloll&l oeto of the c!rawiD&e, opociticationo and other 4ata 

referred to in tbio Article. 

'two C>Opiet of tho c!rawiD&o, opecitlcatlone an4 other 

data, alDilar t o thooe above referrod t o, of llllpronmiDto 1a the 

Qlthode of r>anUtacture ot LiCODIId Enclnee , ohall, duriD& the period 

hereof, be ouppllod b7 Unltod w1 tbout a441 tioll&l cocpeDiatioo, it 

boins underotood that cbt.z~Be• in doolgn and opeciticationo Dade 

duriJ>& each qut>rtor17 poriod or three l:lODtbo lh&ll be delhered 

withi n ODO conth after tho clooe of tbe period in which ouch chal>&eo 

.. re cade. 

V. S!:I!Vl<2S 07 EIIGliiiXI!8 U Llc:r:llsml ' S i'AO'roRYI Dw-iDC 

tho torr> hereof United uodertakeo and Ajli'OOI t o reodor all reaoon­

able I:IGDU!acturi~>& aod technical aoolotance and 18rvici J>& infer.,._ 

tl on an4 data in connection with tbe Cl&llllfacture, auoabl7o teotlD& 

end oenici ll#; ot the Liceooed Jaciu, and to that eod, and at tho 

requ.oot ot Lioeo_, Unltod acreo• to turni ob Lioonooo eltb tho 

oomooo of a N&OOD&blo DQabar, not to uceod 
,__ 
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( ) , ot coapetal>\ 8114 uparlallCH QCl-r• to uellt Li-

lli t~ .... utacture, •-b~, tiiUJIC ..,.,_ llrrtCiJIC ot Li-..4 

l!lpue ..,.,_/or parh tharator, 

L1ce~>~&e &grell t o pq t o Ua.~ i n a D&llllar to be 

agreed upon the ccet ot tha 11rrtcae ot &liT INCh aacilllar or 

el>gineere, to11tber with all reaeoD&bla tr~>.,.lioc &Dd lldag 

expenoea troro the time be or tha7 leave llaet Hartford, Connecticut , 

United Statea or joorica, until their return thereto, plue 

per cent. ( ~) thereot. It h fUrther agreed that all l1ab1lit7 

tor inJuriea to or death ot &liT or all ot auob enc1neer1, ..,a for 

~· ot &liT ldnd &Dd ob&r~~&ble ~inat United, wbli6h r1111J:1 arioe 

frCIC &liT C&UII occurring 1o the couree ot the eaplo7D0nt cr web 

•D«tneera while the7 are with or eq>l07ed b7 Licenaee, ohall be 

paid b7 Liceneee, 

VI . PATMEBTS: Licenoee &grill to oake p&7Dinta to 

UDitad at loet Hartford, ConucU.cut, Ul>ited Stateo of Aaerica, 

a1 followa: 

A, ~ial Pya!Ota l 

( a) 'Ebe 11111 ot upon del1Yer7 to 

the authorhed repre .. ntatha or repr ... 

aentaU n e ot Liceneee at tbe pl&Dt ot 

UDited at l&et lle.rttord, Co"""cticut, ot 

the delip d.rwinge , epec1t1catione .,.A 

iD!onaU.on pr ort.wcl t or 1o .t.rticle III 

hereof. 

('b) !he - ot "!'011 del1Yir7 to 

the uathor11&d repraeentaUYI or repr ... 

-tat1ftl ot Li- a\ tbe pl&Dt of 

Ua.it&cl at Jut Barttor4, ao-oticut, ot 
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tiM ....a!act-arlJic 4HriDP u4 pro4acUoa 

4a\a prorl~ f or 111 Mtlcle n bereot, 

J , !!ozalUeet 

(a) laa1-aonuall 7 durinc tbe t1rot 7&&1' ot 

thh A«r-nt, wbichnor ot the follow­

ing amounto io the greatert 

(b) 

(1) the eum of 

(2) the .,... ot 

, or 

tor .ach direct-

drift L1cenee4 ~ne UJ>ufactured, 

au•bled <r eold b7 Liceneee, and the 

..,.. of tor each pared Llceneed 

Engine manufactured, aooeobled or oold 'T 

L1ceneee. 

Seci-e.nnual~ durinc the remaining rearo d 

thh A«roement , whicheYer of tho following 

IUI:II 

(1) 

(2) 

io the greatert 

the ow:o of , or 

the lUll d f or oach direct-

dr1Te L1cenoe4 Engine, aanufactured, 

auenbled or oold b7 Llcen""• and tbe 

..,.. ot tor each pared 

L1ceneed Engine D&DVJ'actured, aueabled 

or oold b7 Llcenoee. 

C. Other Pn,zpento: 

Lioenoee agreeo to re1aburoe United tor 

r0)'&1U81 which United h re~ired to pa;r in tbe 

"""""tl 1164 1D tbll MDJllr ohoen on 8cbe<\ule .t. bereto 

.,,, t 4.. 
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nt . DPDSIIIUfl'fJII or LICDIII U UIIDD PJ.Uit 

Dur1Jic tho t - bereof LiCIDOM -.:, 011114 DO\ 110ft Ulaa ____ ( ) 

tecbnlcl&nl or repreoetathoo to tho pll.llt ot lh>1 h4 at ... ot Barttor4, 

Con111ct1cut, lh>lte4 !tatoo ot Aaorica, to o'bllr'f'o &1114 ot114T tho Mthocla 

-.plo7ed 'b7 b.Ued 1Jl tho II&DI.faeture, aooe'bl7 &1114 Mr'l'ici.Jac ot t bl 

Llcense4 lncine upon tlio follorin& con41tlone: (1) Licenooe oh&ll 

pay a ll l&l&rl .. all4 -ceo ot ouch techn1ciuo or repre11ntatheo and 

ohall bear all tranl1J1&, l1Y1D& and other upenao which -:r be it>­

curred in th1o connection; (2) lh>l\14 ahall not be required to adalt 

ouch tochnici..,o or roprooontatlTee to porUono of ito taetor7 wbero 

work of a eocrot or contldontl&l nature 1o in proeo11 or whore pro­

li1blte4 rr- ciD1Jic so b7 Tlrtue of r oqulreenta M.do 'b7 tho OoTo"'­

aent of tho Ol>lto4 Statoo in connection ri th contract. for tho bullcl.1nc 

arul. developing of aircraft on&lnoo and/or aecoesor1es therefor: (J) 

whenever euch techn1c1&no or r ,eproaentatlno are etat1ono4 for 1Datruo­

t1on purpoooo, the7 rill be UDder a reoponolblo D.Dd .. pablo lea4er who 

will oocure conformance to tho ruleo and recul&tlono ot Ol>1to4; (4) 

United will uot be liabl o tor inJuriea to or death of any or all 

ouch reprooontatheo while at tlio plant ot Ol>lted, or for 1DJur7, 

"-go or lo11 to their propart7, arul. (5) Licensee rill 1Dd....tf7 

and hold United harmle11 troa 0117 such llabll1t7• 

Ylll. IIBSftlC'rlOI 01 PA'l'lllrSI It 1o underotoed botwoon 

tho partleo horc\o tbat no patont vlll be obtained or appli ed tor 

b;y Liconooo or b;r anot hor rith ito ill4uceent or conoODt , on United 

eaglnoo, or any drawiD&O of parte tboreof oitbor a a eziotlnc at 

preset or ao tbay aa;r hereafter be apro•ed or dWT~lopecl b7 tlnlted 

ritbout thl upi'OII writtOD CODICDt Of 'Onlted, 

a . usx-..r ca !AlJiSftl• L1o111ooo ob&ll 110t .... 1..,, 

,....,.afar or ooll, or p...t\ tho uoe of \ho ricllh urO, poa~~ted, 
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wUIIOil\ the mU• _, of 'IJal\14 AD4 lllaU 110\ Unlo•• or 

rotter to bo 41ooloee4 to uo\ller (aoept to the Iowa v\ of \be 

Ulllte4 ltetee) Uf6 lat-U= or.., ... lpe, U.lllp or o\llor 4&\e 

11b1ob U r-1•oe or 1a oaUt.le4 to r-in ber..ul4er, AD4 trill, a\ 

ita """ ozpCllloe, ue lftrT effort AD4 Uke tile -••OU7 prooee4111p 

to protect Un1to4 ,.a!aot wah dtoclowra; prortcle4, tllat JIOih!DC ill 

t hh article llbAll pronat Liconoeo fro• turatah1ac clrawiace Allcl 

epeeiticntiona of illcliwiclut>l porta to eubeoatraetora w;pplJ1nc 1111ob 

porta. 

X. II.UI'l'IIIAJICJ 07 RJICOBDS1 L1c8Jlaee ahAll at all Uaeo 

during the eontiDUODoe ot thla A&re•cnt, keep accurate ADd aeparato 

acco\lllto contotlliac tull ontrloa a:>cl pnrticulara ot oaloo of aU 

Llcenaacl .lrlcinoa llDcl pnrta prortcle4 tor llartnmd.or, mel ot all Lt.­

conoacl J:ncineo Glld. parte f&br1cc.to4 OZJ.cl/or oooeabled. llllttacl aball 

have occeaa clurins roooonoble budnooo bouro , 110t t o oxceacl two 1,._ 

Ycttiptiono per AllnWD, to tho booll:o <lDcl recorda ot Lloenaee that 

pertoi.:l to the 111bJoct ,.ttor ot thia Aero""""'• in orclor to clot.,.,_ 

Dina whnt 81Zlo0 1t ...,, are 4"" it horOWidor. 

XI. PRJ:niiTIO» 07 PDJO!IIU.liCI BT U»l'liD1 tlnitacl ahAll 

not bo clo.,.o4 to have br.,..obacl thlt A&roeaont by reeoon of 1 to failure 

to parfol"D any of ito obliptiono herouncler, prov14acl ouch failure 

aball be clue t o ttrill:eo, tire, actt of Oocl or o public •oa:r• rlotl , 

1Dcu41nr1ea, lntarfor•ce by cl•U or n111tory autbor1Uat, coa­

pliance rtth order of the Predclcnt of tho Unitocl Stetoo or othor 

co•omaontol ...,clot, clolftTo in trADait or deUYOJ'7 on pert of troD._ 

portatio.n caaponi .. or any act or failurt to act of ldcen .. o or other 

oauao of tho ...,. or clitterent -'=• ba7ollcl control or without fanlt 

of Unttocl. 

XII , CUO&IA!ICII 01' A'*'*'MJ 0111\H D8!1 rnob or 

tOI'II~to thlo A&r._..,, it LiCODIM abAll tail to ...a pa:~~~an\ of 
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azq wa roqutred Wider thh AcreCIODt aD4 ellall not r Cied.T aD4 DDI<e 
I 

cood nell fallv.re or fa1lv.roo •Hhln tllirt:r (}0) 4t.To froa tile dAte 

of tile Dllllln& to 1t 1>7 ll'll1te4 of ll \Tl'itten notice of lllcb tllilure, 

In the nant of ""T aucll r C'fOcatlon or teraiDiltlon ot 

tll1o ,Aueecent, United allall be entitled to recohe llD7 end llll 

cono;ye duo it up to tho dAte of oucll revocntion or tomimtton: and 

oucll revoenUon or terair.nti on ohllll aloo l>o without projud1co to 

""¥ elaiJJ t!hl.cll 40¥ pal'ty lleroto nil)" llnvo 8f;lllnot 40¥ ot ller for 

~· 1n reopeot to 40¥ prior brOilclleo of tllie Acroonont, 

In t he ovent that thh .ilgreecont ebal.l bo oo rovoltod or 

oo torainotod, or upon its oxpirntion under Art~elo XVII hereof, 

Llceneoo furtllor llgroea ~ortbwith to deliver to United llD7 end all 

vorkin& draoiago, bluoprlnto, opoelficationo or othllr pepero or data, 

end all copioo thoroot i n ito pooaooolon or under ito control, app11-

cablo for uoe in connection with tho DQDutaeture ot tho Licensed 

ltJl61noo, and tlbieb tho Licenaoo 1o not obl1gatod to deliver to tho 

Oover=ent ot tho United Stoteo or aJl¥ of ito depo.rtnonto, ageneioo, 

end lnatruoentalitioe. 

XIII. COl!SmtJCTIOII Of .illl!!1!'!1l!:llT: Tllio .l.greacent ollnll be 

construed and the respective righto of the portioa hereto upon ito 

oxpiratlon or cancellation purouant to ito temo, ollnll be detcmined 

under and pur~~ant to tho lawo ot tho State ot Conuotteut, United 

Stateo of -'aer1Cil. 

XIV. IDORIU.TIOJI '1'0 !I SUPPLI%0 BT LIC:!IISD: In tho ennt 

tllnt Lieonoee ohllll porteet ""¥ iaproYonont, aodlticlltton or iDYen­

tion tlblcll Dll7 be uoed 1n connoctton w1 th the N.llllfacture of the 

Lieenaed Jn&in• 1144/or pal'to tllerefor, 1t agree• forthwith to coa>.­
leate the ..,.,. to United, to srant to 11Dited, lto oucoooooro Gild 

aoolgno, the ri&M to uee and apply the lliEie ln the DAiluflloturo of 

the Lieeneed J:actn• lllld/or pal'to tborofor, WheniYar the IIWIO are or 
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DllJ t bor-.ftllr 'be ...... atacturod, b7 Ulllte4, 1\1 WOOINOft 01' & .... 1, 

&Ad the rlabt to 1DC1~ tho _,., 1n &J27 ueiJio offered for l&lo b7 

Onltod or lto ouccooooro or o.aalgna , vi \bout cb&r,. or l2000Uilt thereof, 

and to ozoeuto ""7 ADd all neeeae&r,r 1notruDonto t o effeetunto tbia 

purpooo, the coot of ouch 1notrucenh, 1f ""7, to be borno by Onitod; 

but t bero obnll be :>o add1t1onal coot to Onltod on account ot tho 

uoe of AD7 ouch l.nproYOcent, aod1ticat1on or i DYonUon, &lid ""7 ot 

tho .,..,. DA'f be uoed by Lieoueoe in eonnoeUon with products c=u-

tacturod b7 1t vi tbout pl1tltDt of 11117 kind. 

XV. IIO'l'ICSS: :loti coo roquirod under thh .&creoaent aball 

be oent b7 roj!iotorod oaU to tho reopoeU,. P"J'Uoo at tho follo~>-

111& AddrOIIOO: 

United Aircraft Corporation 
!not Bn.rtford 
Connoct1cut 
U. S. A, 

(Llecnoee) 

XVI. LIIII'l'J.TIOirS: Lieenoeo aball net bAn pc""r to bind 

Onlted b7 ""7 &Qfti'AD\oe or rcpreaentaUon thAt it DOT cin or in 

tJD:f other re~PGct .- t ooeYer, or t o incur 0D7 dobto or Uab1lit1oo 

1n the naco or on b oh&lf of On1t o4; ODd tho part1oo hereto oi!All not 

be dooood partnoro or Joint AdYonturoro. 

m1 . KrPIBAfiOI or .aaa..,.,.,, Onlou ooonor tormnntod 

purOUODt to tho proYioiono of Art1clo III boreof or eztondod b7 

Dlltual acr-t. tbh .Acr<o ...... t oll&ll c- IG4 tomiD&to tbroe 

70&1'1 fJUI tho 4ato tlrot- writt& ud 'QC)n the apl r&Uon 

tboroof all oblS.Uono of tJaltod -.d L1-oe blrRDOIM oll&ll 
• 
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ce&ae u4 \e,..I.Dah. !he prorleioaa of Wa .t.rUch It'll oball 110\ 

rel18'ft either pertr of~ obl1pt1oca UiaUac pur.....,\ to \be tena 

of thia Acr••ct a\ the e:.piratioa elate thereof. 

XVIII. GIIAln' '1'0 vm!DORS: Oaitecl hereby acreea \o craa>t to 

vCDclora of all raw, ani-fabricated, 1114/or fl\br1cate4 •teriale used 

• !J7 

or ~pplicable to the beroia Liceaaed Engiaoa tho rigbt to use, for a 

compenaation to be mutU<>ll)' agreed upon, all pattorna, dioe, J i ge, nad/or 

fixture• owned or coat~ollod by Onitod which aro neceaeary tor the ~ 

pose of ouch !Gbric:ation at tho plallt of tho von4or at which ouch pat­

tome, diea, Jiga, &Del/or flxtureo nro geaorollr located, 1rhea8'fer such 

fabricat1oaa of uterinlo aar bo doairod b7 Liceane, proYicled Licoll8ee 

givea Onitod reaaonablo (30 ~ whore practicable) aot1ce prior to the 

C<l!!llloncoaoat or t he tnbricnt1on o! auch 104toril\l, &.ad prodded ouch 

use by Liconaoe doe a aot coD!lict with Oaited 1 1 roquiromoata for llate,_ 

il\le !nbriontecl by auoh po.ttorrus , diea, jiga, llnd/or fixturoa. It 1a 

UDdoratoocl Mel ngreod tbnt United hila tho undisputed right to cbonge 

nt any timo and from timo to time any or 1\ll of tho nbov..,mantionocl 

pat\orna, diea, Jiga, &:Jcl/or fixturea to pro•icle tor aormnl eh&ZJgoa ill 

cleoigo &.ad/or lltDDutacturiac proceuea inetigoted by Oaitod. 

XIX. JJ!BI~IOII: J.n:y clioputo arb!.nc herOW>clcr oball bo 

au'baittod to arbi trution at the eloot1on of either of tho pertioo 

hereto , upon written notice ginn to tho other party hereto aaldn& tor 

arbitrat ioa aod doeigoatiag an arbitrat or aeloctocl by it. Within 

(2) wooka !rom the giving of eucb aotice, the othor partr hereto 

aeloct atJ arbitrator nncl notit:r the t1rat pert:v or auch election. 

two arbitratora ao aolocted ahall aelect a third arbitrator withia 

toO nth !rca the c1 rlDg or tho first abOYe J>Ontlonecl writ ten aotice. 

caae either of tbe pertlea tail to appoiDt u arb it rotor rl thi.D 

eet forth nbO'fo , the otber port)' abllll bn· .. the r~t to 

tKODcl nrbi trctor, aDd 1D caoo tbe two arbUratora rirat 

• Regraded Unclassified



appointe! are -'bh within the tlao aet fot-th, to acre• upon the 

th11'4 ar'bitntor, the third or'biU.tor abllll 'be cboaen '117 tbo 

Arbitration .t.aeociaUon of .t.Derica or ita ofticera or 'board or coe­

aittoe authot-i&ed to act for it 1D aucb aattora. fbo arbitration 

eball 'be cond.uctad. 1D llow York Cit7 UDd.ar tho ruloa of the .t.rbitra.­

tion Aooociotion of Anorica. 'l'bo daciaion of tho nrbitratoro ahall 

be finnl c.nd bind.ing on the partiea hereto. 

XX. IIIJIXJliG: Liconaoe will sui t11bl)' mark &11 Licanaed 

!ngineo l:lllllufnctured or naaeobled b7 it, &a boins 1:11111utnctured b7 

it, by """"· under liconoe froo United, aotUDC forth tho awUcable 

potent nucboro &Dd dateo na specified by United.. 

XXI. CJW;Gl:S Ill ISSIGll OR CCII~"'l!UC'liOK: lhaoevar Licenoee 

shall a&lce any changee in the deaign or conatruotion of Licenaed 

Engine a or nil)' part tho roof, Licensee ehall, aa aoon a a pro.cticable 

thereafter, furniob to United, without coot to it, ~11 pnrt icularo 

of aucb chnngoa, t ogether with drawinge and opocificationa completely 

disclooing tho ac.ae. lhon ouch diaclooure ab&ll have been aade 

all rishta in aDd t o ouch c:han&eo ob&ll, oubjoct t o tho righte 

sranted. by thio Acreeaent, but without any other act of either of 

tho portieo horeto , paso to and not 111 United to tho oaoo oxtont 

for all intento and purposes ao if auch cb&nsea bad been DGdo by 

United. lleYortbelooa, if deened neco11ary b)' United to protect ita 

intaroata thM'tiD, Liconooe ehnll , upon Unite!'• requoat, DDII:e 

prompt nnd duo applicatione for United State a paton to covering &n)' 

ouch ch!lngea aDd ab&ll d.1118ently proaecuto auch npplicationo to a 

concluoion , .&Dd upon tho grantiDC of any auch patonta ahGJ.l (unlo .. 

tho)' bo snnte4 dit-.. tly to llDited ot- ita nooinoo) duly a .. isn tho 

...,, to Unite! or ita DODinee witbout requiriDC tho ~nt ot &D.7 

foe or 1"07&lt7 with reopact thereto; prOTide!, that tho coat of o'b­

t&iDiDg ouch patent. ob&ll M tor &eCOWlt ot Obitecl. 
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JXII. ~~xo• OJ LICJISI: Llceooa ob&ll DDt -· 

aanutaeturo, lloODoe, oell , leaoe or otb&rwlte 41opooe of, dlll'l.Dc 

tho term of thlo Acr••ent or at &liT tlloe after lto terallllltlon, 

MY typo, model or doo1111 of aoro~~autleal e"Clno or pert thereof 

amboclyin& MY oao or more of the 'baoic prinelploo of doolcn or 

llllllu1'aeturo •plo;rod in and pecullo.r to the dellcn or annut=ture 

ot Liccood lnclnoo or porta thereof, other than ouch oll,f1neo or 

porta ther oof ao 11D:f be ~~&~~utacturod el thor UDder thlo Acr••ct or 

purouant to o thor rlcbh, if MY, oxpreoal;r uaated in wrl tin& to 

Liconaoe b;r Ubi ted. 

U 'fl'l'IIISS 'fiiX!!SOI', the portico hereto b6Ye cauoed thlo 

Agreement to be olgned 111 their roapoctivo corpor11to cameo b;r their 

roapectlvo of{lcero t hereunto duly nutbor"zed, nnd tholr oorporate 

o011la to bo hereto llftb:ed, nnd to bo attootod by their rupect1Ye 

Socretarleo or other offlcoro thereunto dul;r autb)rhod, ao of tho 

day and ;roar firot aboYO wrlttm. 

UIIIDD .t.IIICIAJ! OOIIPOBA'l'IO. 

By·-----------------------

LICDSD 

• 
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l'IIM 19, 1940 

'1'01 'l'ho Socrotal7 

J'ro11: 

Do 7011 haTo ~ obJoct1oG to 41atr1but1~ cop1ea 
ot tho dota1lo4 report• ~a1tto4 b7 tho ~lo-J'roDCh 
l'llrchaa~ lloard to tbo Yar DepMbloGt aDd tbo kT7 Do­
part•Dt, tbro"Cb tbo L1a1oon Co-.lttoo, OG4 to tbo 
D1T1doG ot CoGtrolo ot tho State Depart ... Gtt 

J'llrthor, do 7011 bo.n IUIT obJootioD to ooD41QC a 
cop7 of thoao atato•Gh to ICr. lnu4aoD, wo 1a uxioua 
to rooo1To th•! 

'l'ho otatoMnh ro!orrod to l1ot ordoro placed 
thrO\!Ch tho l'llrchadng CouiooioD, ordero placed h7 
other oourcoo hilt Wich h&"o co• to tho lalovlod«• of 
tho Purcl!eoiD& Co-oo1oG, aDd 1Aquir1ao pon41~~& b7 tho 
l'llrcboo1~~& Cou1oo1on. 

~· 
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TREASURY DEPARTMENT 

WAeHIHGTON 

1•• 19, 1940· 

ftoM ue llo .. .., @nlopoah Oil tllo s. s . .,..AJ!DTI 

ad ao requon ll.aa - ..a. u :r-t tor ol-••· 'l'llo s. s. 

Q!1D11 D.l'l.IMMI took ... 6, '100 toaa ot ~ oll. 

Wo w1ll 'be llllrlMd the _, either ftOMl. oppU .. 

tor ol-oo or 1ll41on .. r.4iaoN to 11011. 
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U. S. COAST GUARD 
OPPICIAL. -ATCH 

TRANSMIT 

T W. X 

Z QUAH 191e38 QUAY P ~R 17 

TEXT 

liE WHETHER THE ltORIIAIIDIE HAS SAILED OR MAKIN~ 
' RE,ARATIOit FOR IAILIIt~ X IIIYESTIQATE AND R~ORT 

l ACK IMMEDIATELY 

( lltfCHUIIAIIO .. TO ,IE DELIVERED TO LT MCKAY !tRIOR 88,. EST 
SO HE II T ADVIJ[ THE SECRETARY) 

CONFIDENTIAL 

63 

1 TO IIYDIST YIA T X I 
IN1'T1A&A_ .. _.IIIIJ MfJ~ER ... ___ -
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U. S. COAST GUARD 
OFFICIAL DISPATCH 

INCOMING HEADING 

DC NR I Z QUAY 191 t2S P QUAH GR 28 

C 0 M N Y D I S T 

C 0 M M A N 0 A N T T W X 

IN~MATIOH) 

TEXT 

YOUR 191038 NO INFORMATION OF SAILING X NO SIGNS OF 

MAKING PREPARATION FOR SAI LING X WILL INFORM HQTRS 

OF DEVELOPMENTS 

REF:-

I 

64 

ADV ISE WHETHER THE NORMANDIE HAS SAILED OR 
MAKING PREPARATI ON FOR SAILING X INVESTIGATE AND ~ 
REPORT BACK IMMEDIATELY ~ l 

~~\,'">'"rJ .rt ; 0" 

CONFIDFNT•41 O~~.'fr'-' 
TOR 11 20 JUNE 19 SE NUM 1 FM NYDIST VIA TWX 

( TH IS INFORMATION TO BE DELIVERED TO LT MCKAY PRIOR TO 
0o)S, FOR SECRETARY) 

• LL ___ ........ 

Regraded Unclassified



lo, 693 

AIGRICAJI CO!!SllLA.!:il Om:RAL 

l!o~ !Co~, June 19, ~lj() 

SubJect 1 Propoaed Iwreaao of Obiu 1'oa li:lq)Orta to 
Tho united Statea 

The l!oDOrablo 

on. Sacrotary ot Stato 

Slr1 

I ban the honor to OI!Clooo aa of poaolble latoroat 

to t ho Dapo.rt..,at a -orandma of JUIIII 14 , 19llo, pre­

pared by Oonaul John 1!, Brulna of thh oftioa , report-

1~ a connraatlon wi th llr , P, S, 1'/itball, & Brl tlah 

.ubJoct, who h 1'• .ldrtoer to t he Chinooe OoTernaent . 

ll&taronca ~ alao be •do to tho report ot Oo-

t obar 12, 1939, troa thl a office, ontlt1ed, "'hllleao 

bo1oauraal 

J.DDISO!l E. S0'0'51J!l) 
J.ddlaon E, Southard 

,l..,rlcan Oonaul Oanar&l 

1/ lloport ot comor•tlOil 
with ! M J.~loor t o Chlaooo 
Gon.,...nt 

2/ !M Statlatica 

£61.3) 
JDI'IIb 
la triplicato 

.....,...---~..-

ss 
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JWII 14, 19llo 

Jlacloaure llo. 1 to de-tch lfo. 693 66 
of June 19, 19lfo, t roa .&.ddiaon :£, 
Soutberd, .t...rican Conanl Gonerel, 
Bong Jtonc, on tbe oubJ""t "Propo11d 
ii>Or1111 ot CIW>t. ! 11 EliPOrtt to tbe 
ih1 tad Statll, • 

Coavertl't1on w!.tb ll:r. P. s. 11thu, e. 
:Brit1ab wbJeot who h 'l!ea Advh er to 
t be Chineae OoveZ'IlJDent w1 tb ba&dquartera 
in Ho116 !tone 

ll:r. 111thaD approached thia Conau.late General under 
1Aatructiono trOJO Dr. H. H. ltl.Jnc, Cb11>eae llildater of 
J'i,.....e, 01> tbe oubJact of i1>0reat.1nc Ohiu .. te. e,... 
porta to tbe tim t ed Statea. He atated tbt.t W>tU 
rece~>tl7 tbe 1!nited Jtinc4oa al>4 tbe :Brithb Colonl.ea 
bt.ve bee" tbe .. ,t illporto.zlt 'bu.Tera of Chill& te.. 
Other iJOJX>rt&IOt -.rlalta art tbe lfetberluda, t be 
SoTiet 1!nion and ot her lluropean countriea. UI>on tbe 
outbreak of tbe ~opean war, tbe :Britiab GoverDDtnt 
took M&wrea to conoerve and t o acCUIIUla te at ocke of 
oertaiA foodotutfa , inclu41nc te., and t o obt a in -
pliea inaof~~.r a a po10ible troll Elllpira oOW>triea . Tbe 
oo~>aervation of sterling ezcb&l>&e waa a ! &otor in tbe 
"EEIpire bu~n11" pe.rt of this ooheco. :Beeinning in 
Juuary, 19110, a aeriouo curtailmA!nt of purobeoea of 
China t ea went into effect in Groat Britain, at which 
tiM noll-&lpire tea wao placed on t he quote. bao1a. 01> 
liAy 28 , 19lfo, thia quot t. ,.., canoellad ao tbet at 
preaent no Chint. tot. h be1nc illportad into tbe United 
l.l..qdoa, Tbia prohibi tio~> doe a not appl:y to Br1 thb 
Doai lliona and Coloni ea. Recent •UW in J:ur~ have 
pract1call7 oliainated continental lluro~"' o tri .. 
a a purcht.oera ot Chi;a tea and- OYen tbe retber 1.8portant 
l&na (OTortb ATrica are-;;ow ·~red, Uforte are j oonaequentq being •de b)r the Cbinua OoverDMnt ~ 
!m!>d ita ~ta t~e remainin& anilabla t- mrketa, 

\ 

,..DC tlbl.ch a.re Anatralie , !lew Ze&land and tbe United 
Statee. ..___ 

- · He waa 1ntorll8d t bB.t 1t h not tba tUDCtion ot tbe 
Consulate General to render &aahtNIOt in tJI?f,"41116 tbe 
aaleo ot China" tea 111 tbe 1!n1ted Statu. I t ,.., ouc­
geotad to b1a tbet an &dnrthiut: O&IA}ll,ign b .U..rica d 

\ 

would be t he logical action to tiD. wr. 'l!ithu agree 
w!. t h thh idet. and &leo inquired whether there llight be 
an:r pou.UI111t:r of ii>Ol!!di~ 1JUM • .Q9...~11' 
~~ ~ the U.rl.can....!2tll- t o ~.,... and alto wbetber 
~er ~t aightbe poiiible. He added tbet 
1mder tbe trade rel&tiona between China and SoTiet llnuia, 
taa h ou ot tbe -•t illportant 1t•a ot bertu, In 
repl)- to thia , be """ 1nto.-.ad tbet tbe idea ot llarter 
it IIOt f..,.ored l!:y .&»rican foreign poU or, t'clrtbe~re, 

tb&t 
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- 2 -

that lt 1o u~r-l;f doall\tUl wbather toa WOQl4 'be coa­
a1cl.erod u it• ec.pan'ble in U.,Orw.&co with woo<l oil, 
tin end 'brhtleo, ouch ao at prooOAt are 'beiac accepted 
!ro• Chis in ropa-t or AMriO&A loaA rw.Ao. l!oWYOr, 
llr, Wl~ - • ill!onod that tbie oUice WOQl4 ...,d in a 
report o! hio r-ko to tbe Depar-nt or State ror ih 
ccna14orat1on. 

Tbo Tea i.4'1"1oer alec .uppUed thh crtS:oe with 
etatiotice (attached) which he etatod haYo 'beon co­
piled 'b7 tbe Inter~~&Uonal Toa Ooaoitt" in London, 
indicatiac the total United Statoe ~chaeoe of toa 4Dr-
1ac the leet 4oca4e; aloo in41cat1D& tho UCWlh r.­
coind troll Japen and Chin&, Be etate4 that 9rueport­
tion delA1• bad 4cubue .. -do the 1939 !icuro tr011 ChiD& 
e0110wbat .-llor than the actual .......,t, hilt ,....ortholeoo 
a11erted that tbe e<>DClDaion to be 4ra..,. fro:o tbe tigareo 
1e th'\t the total tea CODtlmPtiOD or the tlDi t e d Statoe 
bae 'been illcroaeiJl& 4Dr1D& tbe lut cl.eea4o, tbat tbero 
bae 'been a corroepoll41D& illcreo" 111 purcbaooe troa 
Japan, and that purcbaeee rr- ~han recentl;f 4.­
cUne4 W1dul7. 1ben aoked to - the artioloe Chin& 
waald -...t 111 ·~· tor tea on a barter baeio, be 
etatod that tiret conei4oration ebould bo CiYon to 
111l1tar:r equ1pii0Ut ot all kin4o, truclte, and oP&rO 
por to or J.merican ... tor nhieloo alre~ in U .. ill 
China. Be o.leo otated that tbe oll;>ort of toa troll 
China proeenta IIWlh leu 41:1'!1cuH:r than 1o the oaae 
w1 th oaeential oile and Mtalo. Bo otatod that tho 
prio.cipal rC711to or O>~PCrtation 1o cut of t ho UIIOCCQP1e4 
port or Jcocho• 41roctl)' to B~Xoac, and e4ll1 t ted 
t ho.t in ~ """' lar&e"' to the JapanoM naftl 
au.thori Ueo 1o requi.red. 

JOl!!l B. JRUI!S 
Jolm 1!. Bru1ne 

i.aeric.., Con.wl 

67 
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l:DCloiiW'o llo. 2 t o de-tch llo 68 
693 ot June 19, 1~, froa 1.4dl.oon ll. 
Soutbard, .U.Or1...,. Conoul Gaoeral., Boac 
lone, OD IJie IUlljeot, "Propo .. 4 lDOre& .. 
of Chill& 'l'e& :Coporh t o the 'O'n1h4 Statee, 

!!! !lrATlS'I'lOS 

Pub11oho4 by tho lnteroat1oDa1 '1'06 Committee , London. 
(luro1ohe4 to the .U.Or1can Conrul4to General , Hong 
toac, by Wr. P, S, \l'lth&lll, 'l'aa A4v1o&r to tho Chineee 
Gonr....,nt) 

Tear fotal. U. S.A. FroaChine Froa ![!1!!!! 
~on~ ion -,;'!i.-;-- ~b • • 

--!• 

1930 SJ , 716,000 8, 411,000 15,119,000 

1931 65.614 ,000 6, 792,000 16,185,000 

1932 93. 1!62,000 6,676,000 16,120,000 

19}} 95.710,000 6, 596,000 16,667 ,ooo 

1934 73 .984,000 7,2}4,000 14,420,000 

1935 85,115,000 7 , li07 ,000 13.292.,000 

1936 80. 696.000 6, 281,000 111,649,000 

1937 93. 252,000 7.276,000 16,763,000 

19}1 1!1). 567 • 000 4, 7113. 000 12,190,000 

1939 96. ~.000 2, 279.000 14,728,000 
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J~ 19, 19~ 
S:1t5 a.a. 

GROUP WiiiiDG 

Preaent: 

H.M.Jr: 

TbollpiODI 

I.X.Jr: 

Hr. GraYea 
Xr ..... 
Hr. Jlelaon 
Mr. Young 
Xr. Tboll'piOD 
Xr. Gaaton 
Hr. SOhwar& 
Xr. Harrll 
Xr. Coobr 1111 
Hr. 'llb1te 
Hr. Bell 
Hr. I'Ole7 
Xr. llulllY&D 
Xra. not& 

I apologi &e, but I ban got to go to tbe 
'llb1te Houae at 9:30 and I tbo\l&bt ;rou 
wou1dD 1 t 111D4 oolllng 15 lllnutu earlier 
to eee a,. ell111ng oountenanoe. Ino14eatal17, 
I oleared tbie letter. AI eoon •• tb11 
-u.ng 11 oYer, 70u (Coobran} oan et&M 
110rtti.ng OD 1t o 

D14 70U (Tboapeon} tell Gen1J'e11u1Jio 
Xol\e7D014• about Xr. Wr1gbt aD4 tbe t1111 
tboUIIIIId dollar Job' 

le tbo\llht tba tbiDg wae tor Xr. Wl!'1gbt 
to 10 baok on the 0Urt1u-Wr1pt P&7 roll. 
U will 01117 be a 4&7 or tw. 

lira. nota, I aa 11114er the 111preu1oa Ulat 
Dr. 1'1Mr 4l4 a loag PIPer tor ue on 
obeol.eeonoe an4 "-SSreo1at1on. I w18b 
701l 1IOUl.4 411 1t out tor ae. I tbiAk 
BI'OW WI"'te .. oa tbl .... nbJeot. 
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White: 

l!. H.Jr: 

White: 

Sul11Yan: 

White: 

H. M.Jr: 

8ul11van: 

H.M.Jr: 

SulliYanl 

lihUe: 

H. H.Jr: 

White: 

H.M.Jr: 

White: 

- 2-

You were aaking, Harr7, I think, that 
Brown and Viner mat aomevbere in Ohicagp 
and wrote me on that aubject. 

You were going to read them oYer for JOUr 
own interest or are JOU going to paaa them 
ont 

No, I am thinking of calling the group in, 
the whole group, and ma.ke a auney of the 
whole situation. 

There vaa aome d1aagreement on obsolescence 
which I take it --

(Mr. BulliYan entered the conference.) 

'l'h1a ia JOUr oha1r, 8ull1Yan. 

'l'h1a ia more oomfortabl e in the early morning. 
I vaa up before JOU were, too. 

Nov we underatand why you want a soft oha1r. 

Do you oare to tell teaoher what JOU were 
doing all the timet 

Not just nov. I haYe been UD aince a 
quarter paat four. 

.Ul. right, I will. let 1t reat. 

That w111 be fine . 

That ia eXActly whAt he vante. 

Vhere ware wet 

Ve were on depreciation. 

I think we had better eltip that nov. 

.Ul. right, we will go to obeoleeoence, then. 
I think thst at t hat time there were some 
d1aouaeiona that we han had with tba Legal 
Department and there were difterencee 1n 
pointe or Yiev, end I .a wondering whether 
1t JOU are going to call a meeting JOU llight 

- TO 
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H.M • .Trl 

Vh1tel 

R.M.Jr : 

f ole71 

H.M.Jr: 

Wh11ie: 

H.M.Jr: 

Vh1te: 

H.H.Jr: 

Vb1te: 

H. M.Jr: 

H.M.Jr: 

Bull1Tan : 

H. M • .Jr: 

- 3-

lU. - I would l1.ke an opportu~U tT, probablT, 
to Jl."~ anotber H.,r~. You would 
baTe tbree or tour the. 

Well, *c I get th11 or1g1nal Viner 
aemoran4WI, and tba one troa Brot~~~, I 
want to talk to lull1Tan about 1t, *en 
he ooaea up tor air , but I u th1 nks ng 
ot oall1ng a aeet1ng on 1t, 1ee. 

Because t hel'l 1tUl h a 41ttlrenol of 
opinion wtUoh both t he Legal Dlpartaent 
an4 aT&elt had with that • ..,ran4ua. 

I wnt to Nad Douglal Brown' 1 ••oran4-, 
wtUoh I haTeD 1t read Ttt. All I reaeaber , 
11i vaa enUl'llT on legal groiUida, waan't 
1U 

Jo, I don 1t th1nlt ao at all. Jake Ju•t 
hal a d1ttarent oonoept1on or the whole 
bue1neea. 

He taT• 1t 1a l lgal. 

'tlho eqe thatt 

Viner •q• 1t 11 the la'WJ'er'• T1ev. 

On ob1ole1oenoet 

Yel. 

Ob no. tfbat 41d hi Wl'lte the 118aoraD4ua 
on, thent 

On the law. .All r1&btt 

I gue1a ao. 

He waa interpreting tba natutl, waan1t het 
All I not r1&btt 

Ye1, I th1nlt JOU al'l, 11r. 

Yu, he vu 1ntarpl'lting the law. 
all take a look at 1t acain· You 
t1nd 11i and aa1te 1t aTa1labla. I 

Let'• 
(Mn. notz) 
.. 1111, 1lban 

71 
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Bell: 

H.M.Jr: 

- 4 -

8011labo~ goea at lll8 aa hard aa Viner doee, 
I &Ill not going t o tall:e the pod t1on that 
the Treasury ie right, and I llallt to re­
exalll1ne the thing. I don 1t think that h 
right, and I want t o open it up and tall:e 
another look at it, and then it it ie 
legal I vant to bring down Jill Landis and 
Llo7d Garrison and GreenbauN, and let them 
take a look at it and then let Viner bring 
a couple ot hie cohort• and ve v111 open 
1t up again and take another look at the 
package. We v111 bring down Douglas Brown, 
vbo, 1nci dentall 7 , ie a peach. 

Dant 

There has arieen a queation or the aut horit;y 
ot the Federal Reserve Banke to turn oYer 
tunds to f oreign so•ernlllents belong1.ng to 
the centr al banka ot iuue, and the;y ba•e 
been d1eouas1ng the mat t er v1th the State 
Department, Treaaur;y, and the Pederal Reserve 
Board v1th a Yiev t o getting l egislation 
permitting thee to do t hat on a certification 
ot the State Department as to the proper 
authority to 'llhioh it should be turned 
over. In t he d1aoueeion, t here was also 
brought up the question ot turning o•er 
all ot these tore1~ aaaet1 held 1n this 
oountr;y to the t ore1gn go•erDllllnt. In 
other verde, it is in etteot ent oroing 
the exchange control out llde or t he borders 
ot the oountr;y inYolYed. We had a conterenoe 
;yesterda;y and probabl ;y v1ll han another one 
toda;y. 

I han tall:en t he poai tion that I think ve 
ought to confine it certainl;y to the Federal 
Reserve Banke and the balances or the toreign 
go•ernmente and the central banks , e•en though 
the central banks ma;y in aome caaee in•olYe 
pr1Yate p ropert;y. I didn't think we ought 
to go t o Oongrea• at th1a tiae to try and 
get authorit7 to turn oYer priYata propert;y 
to the foreign goYernlllenta to proaecute 
thia war. HaYe ;you an;y thoughts on itt 

No, I put ;you dovn t or 10:30, g1rtng ;you 
a halt hour. I oan clear ;you then. Th1a 
1a too - I can't take it Juat like that. 
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Bell: 

H.M.Jr: 

Bell: 

H.K.Jr: 

Bell: 

H. M.Jr: 

Bell: 

H.K.Jr: 

Bell: 

B.M.Jr: 

Belli 

H.M.Jrs 

- 5 -

I Jv.et ha4 wn4eNd 1t 0oiiiP"8 .. '110v.l4A •t ra1ee 
eoM Tel')' doubtful. qv.eaUona ae to wheN w 
aN going 1t we throw into tbe1r lapa at tb1a 
tiae the queetion ot taktnc oYer pr1Yate 
propen:r in tb1a oov.ntl')' and turning u oYer 
to foreign goTera.ente. 

1>1d 70u talk about it to an;rboqt 

Yea, to Ooohran. 

Vbo faYora 1t in 1'reaeul')'f 

Yell, I tb1nk Bemetein taYOra it a lUtle. 
I don't know how Barr:r etande on u. !he 
State Depan .. nt ie a little in taTOr or 
1t, not eo aoh doi.ng 1t at t hie Uae bu1; 
geUing the .uthor1t:r beoauee we 11lght want 
to do 1t, 

Let it etew a little bit and bring it up 
again, will 70U, Dant 

There ie going to be a aeet1ng, howeTer, 
toda;r on the leg1elatiTe end of it. I 
thought we mlgbt so tor the l eg1elation 
on tbe Federal 1\e eel'Ye Bank end and get 
1t through the Bouae, and then 1t the other 
deTelope, that would be eometh1ng. 

Ye wUl t alit 1t oYer with the gang on th1e 
thing. 

All right. 

What eleef 

'l'hat 1a all, 1t I aa going to aee 7011· 

Haroldt 

llarr:r' 
'l'ha trade agree .. nt aeet1ng wae apeoitio 
on the renewal of a trade agree•nt with 
lbaaa1a. '!'here •• a eood deal ot d1e011u1on 
abo11t it. I .. rel:r want to ralae the queation 

13 
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H. M.Jr: 

llhite I 

Hal'l'1e I 

H. M.Jr: 

Barrie: 

H.M.Jr: 

Bell: 

Fole:r: 

Bell: 

Fole:r: 

B. M.Jr: 

Barrie: 

B.M.Jr: 

' 

Rarrh: 

R. M. Jr: 

Barrie: 

H.M.Jr: 

- 6 -

to ue whether :rou han an:r inter .. t 1n 
1t one '111LQ' or another . 

lfo 1Dtereet. 

8o tar we ha'le taken no aot1on. 

No movement on that boat up until 8:}0 
th1e morning. 

D1d :rou know that Bell ga'le them )00 tbouean4 
dollars to mon 1t l&et n.lghtt 

He 414. 

Ve releaeed )00 tboueand but there 11 a 
libel on ao111e ot the ealariee and laqere' 
t•••· 
No, arie1ng out ot the olala 1n1'0l1'ed - ­

There wae eo~~e olalm aga1net the 300 
thouaan4. 

'l'he:r libeled th1e boat, whioh le o\IDed b:r 
the eame llne. 

An:rthJ.ng elaet 

All quiet. 

I wU.l be glad to reoe11'e a ••ol'aJidua hoa 
:rou e&71Jlg what the Aaerloan eh1p ow- are 
golng to 4o between here and Europe, where 
the:r are eendlng their boate, and all that 
eort ot thing. I would llb to know 'llbat 
11 going to happen. 

lla:ring where the Aaerioan ehipe are go1Dgt 

Yee. 

Well, the:r Juet aren't going - :r••• I will 
Si'le :rou a memorandua. 

I alao would like to know it tllere ie &117 
trdf1o between the Unlted lltat11 and Borwa:r 
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llh11ie: 

B. M,Jr: 

Cochran: 

H.M.Jr: 

Coohran: 

H.li.Jr : 

Coohran: 

H. M.Jr: 

H.M.Jr: 
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Well --

Did :rou notice 1n th.te 110rning1 • 1'111ee a 
newe note with reterence to the traneter 
ot balancee and the reuon wllr ther 1111Ft 
be traneterredt 

Yes. Well, th.te thing troll now on goes 
tbt regular routine war, eee . 

All ri~t, dr. 

And then Hr. llarrh oan not1t7 Cuetome 
and Public Health right awe)'. 

All. right, air. 

Special ehipe ooaing in. 

That h all. 

Nathan Btraue called up r eeterd&J. 

Did he 1n1'1 te :rou to go on the 110onlight 
ridet 

No. Be ea1d that their oollllli ttee had 
agreed to report out h.te bill g1 Ying 
h1a 5 aillion dollar• additi onal annual 
oontr1but1on moner eo he could utilize 
tbe remaining 150 lll1111on dollar• ot 
borrowing power and t ake care ot houeing 
t or rural areae to reduce the aatur1t1ee 
on bond e. '!'her didn't do an)'thing about 
pertect1ng a~~andllante be wanted 1n 
connection with their t1nanc1ng ot tbe 
local boueing suthor1t1ee. Be wanhd to 
know it rou would be willing to call up 
Stegall and aak Stegall to cone1der it. 
'1'he bill hae b11n r eported out 13 to 4 
and I th.tnlt it 11 - I epoke to Dan about 
theee amendmente. I thinlt there h eolle 
qu .. uon a• to whether we would be willing 
to go along on theee amendlaente an11f8)' 
that he 1• aeking tor . 

Did :rou get a ••••aae troa '"' 

Yll. 
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Harria: 
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H.K.Jr: 

Haa11 
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Ul4 the Ul11te4 ltat .. u4 1\uda on the 
ket Clout Ul4 bow &1'8 we 101118 up to the -
aroUD4 Jlul'llallu 'W1Q', I Maa, hov are the7 
gett1Dg etu~~ 1nto lve4ent 

I &In 1 t tb1Dlt aD7bod7 11 _,Y1Dg at the 
moment , 

An7th1ng 1nto Norva7t 

One boat etarted tor Peteaao, but I tb1Dlt 
the -• eUDlt on tbe va7. 

Ve had a report of one sold eb1paent tro• 
8weden oolliDg out throuah Peta&IIO laet .... 
That 11 out b7 now. 

D1d JOU eee that th1ng that ten a1rplanee 
arr1Yed 1n JusoelaY1a tro• 8v1tzerl and 
v1th pldt 

Yea e1r. 

Ie that near an7 port t hat the7 could 8D 
from JugoelaY1a &lwn to anJ'Vheret 

Well, the7 haYe a Mediterranean port but 

They -uld han a hard t1Jie getting b7 
the I ta1181llo 

JusoelaY1a hae a Mediterranean portt 

Adr1at1o. 

Yee. 

An,-th1ng elee, Bae11 t 

•o e1r. 

George, don't I get •7 new engine t1guree 
tod&J't 

'fhe7 ehoul4 be out there nov. 'fhe7 weN 
Juet ueembllllg tbn when I oame 1n, eo 
10U ¥111 haYe the• b7 niDI o 1 oloolt. 
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Sohwar&l 

H.H.Jr: 

8ohwar&: 

B.M.Jr: 

Sohwar&: 

O..eton: 

H.M.Jr: 

llohwar&: 

H. M.Jr: 

8ohwar&: 

H.X. Jr: 

Sohwar&: 

Barrie: 

B. K.Jr: 

Barrie: 

Guton: 

H,M,Jrl 
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Oblak, I aa Pl'lp&J'1JI8 a •1101'a114a f or ;ruu. 
If :ruu ¥111 111 • 1'1&ht af'hr lunoh, I 
¥111 han 1t tor ;ruu. 

r1ne. 

It 11 eo•eti:Uq I ti:UIIlt ;ruu oould use. What 
do ;ruu know, ftll7ti:Ungt 

The onl:r ti:Uq, I •1Cbt oall ;ruur attent1on 
to the ah1.oago fr1bunl Pre .. hrrtoe eto~ 
about the torpedo boate, Senate lfaTal 
Atfa1ra Committee. 

What waa the gentl eman'• na. wbo gaTe 1t 
outt 

Vae 1t Valeht 

llouth1ng l1ke 0olll)ton, I th1Dk. 

Vhat vas the -an'• naset 

'l'he:r rwferred to Senator Valeh. 

What vas the fellow'• namet What vae the 
sto~t 

About the transfer, the release of torpedo 
boat• b7 the lfaT;r to England. 

It that all 1t ea1dt 

The:r nre t~ t o ~~ 1t appear llke 
a eoandal, a eeoret. 

!be7 ea1d :rou gaTe the pera1ee1on. 

'llbo • aid 10 t 

Oo11ptoa • • 

What va• hie aaJaet 

LoW.• Ooaptoa • . 

!h11 11 for the benefit of lleleon. You 
aot 1t, d1dll 1t ;rout You eav the eto~. 
D1d ;ruu read the eto~t 

• • 
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I!.X. Jr: 

!'ole:r: 

H.M.Jr: 

Fole:r: 

H.M.Jr: 

Sullivan: 

II. M. Jr: 

SulUYt\1\: 

Thompeon: 

Sullivan: 
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No, air, I Just eaw the headline. 

0o£SJ)ton eaye he doesn 1t knov, all h.e knowe 
1e that the 8eoretar:r ot tbe 'l'reaeur1 told 
him to do it. What a pall I hope tbe:r 
call me up on the 11111, and I will eq, 
1 Kr. Compton said that. All right, d1d 
he ever talk to met No. Yell, who gaYe 
him the ordert Hu he got an:rthing in 
writ1~t Yell, on what author1t7 d1d be 
do itt Oh bab:r, won't he squirm then. 
He ne'fer talked to me about it. You might 
oheok that, Kre. J:lotz. I am 99~ eure, 
but just check it. 

He wae here at a meeting. 

That wasn't settled t hen. 

It might not haYe b een eettled, but it waa 
diecueeed. He wae crabbing about the tact 
that he wae onl:r keeping two ot each 
de81gn. 

It had alread:r been paeeed on about a week 
or two before. I don't go down the rivet' 
with him. 

Ma:rbe I can t1x it up. 

No, as a mat ter ot tact it amused me. It 
vae nr:r n1oe. I had a nice talk with 
Stark about 1t this morning. 'l'hie wu 
just a little pr1Yate oonYereation Nelson 
and I had. 

Johnt 

Ha•e :rou he&l'd tl'OIII Mr. 'l'hompton about the 
Philadelphia WPA pro jectt 

It hasn't reached m:r deek. I expect it todaJ. 

I eee. Well, I ha'fl bad telephone calla 
trom Harr:r Hopkins and Leon Hendal'aon aDd 
Jerome Frank. Riefiel' 11 'fer,. IIUoh 
intereeted 1n 1te oontinuation, and I thi.nk 
.. thould - -

• 
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H. IC.Jr: 

8ull1YADI 

H.M.Jrl 

8ull1YAD I 

H.M.Jr; 

B. M. Jr: 

Thompson: 

H. M.Jr: 

Bell: 

Gaet onl 

Thompson: 

H.M.Jr: 

Tbompeon: 

SUllivan: 

B.M.Jr: 

8ull1Yan: 
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llhd h itt 

lie have a large 'IIPA proJect in Pb1la4el.pb1a - ­

:Doing 'llhatt 

8tat1et1oal 'NOrlt on income tax returns. 

I don 1 t ltnow a thing about 1 t . 

I '110u1d lllts to tallt w1 t h :rou before :rou 
deo1de to dleoontinue 1t, if 70u are 
1nol1ne<l that W&7· I tb1nlt Ten auoh --

I can't be 1nolined beoauee I don't know 
an7th1ng about 1t. 

It has been running f o r three or four Je&re. 

Did I know about it' 

Reoent17, I think. 

It 1s all liPA funde. 

The question of oarn1ng --

Bell aD4 Norman, the7 are generous. 

I tb1nlt 1t 1e all r1gtlt . 

!hie would be a ver7 poor t111e t o d1econt1nue 
1t, I th1nlt. Senator llalone7 TSshrdaT wae 
ven IIUch 1ntereete<l 1n a tr1eDd o f JOUr• 
b7 the - o f Ale:under of ru and he epolte 
about haY1.ng tr1ed to get h1ll on the re<leral 
Reeerve Board, 1111d I ea1d I t hought there 
wae a vacan07 there. 

I -.. eav1ng that tor Compton. 

One of the bo;re telephoned down and there 1e 
a vaoan07 that hae alwa;re ex1ete<l on the 
Board and I adv1eed the Senator and he ea1d 
llbat had he better do and I ea1d, "llel.l, 
'llb:r don't 70u apeak t o the Pree1dent about 
itt • He ea1d he tbougbt he 'NOuld aD4 be 
'NOIIlere<l 1f the 'frealllll'7 could be helpful 

• 
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H.M.Jr: 

SullS:ren I 

Vb1te : 

B.H.Jr: 

SulllYaDI 

White: 

Pole71 

H. M.Jr: 

Foley: 

B.M,Jr: 

SulllYaDI 

Pob71 

H,M,Jrl 

Pob71 

• 

-u-

oYer th8re d4 1 aald 1 414D 1 t lalow 111nr 
helpfUl. we oould be OPenl.7 bQt 1 woul4 
be glad to talk wUh ;rou d4 en wbeth81' 
or DOt 1011 had 8117 objeoUon. U would 
be quUe helpfUl. to ue oYer there, beoau .. 
1 tb.iJik there 1e go1q to be a good deal 
of 41ff1oult7 between --

Are JOU eer1ouet 

lfbo 1e ut 

There 1• moh -

Be 1e a banker. 

What of 1U 

La at Baturd&T --

l:'ren 1 oouldn 1t ewallow that. 

Laet Baturda7 Bill Douglae called ae up 
and eald that he had tried to get bold of 
rou and ea14 that Alexander - he broupt 
Alexander doWD here. 

8111 Dougl.u 41dt 

8ure. Be wu Ye1'7 •oh 111tereete4 111 
Alexander d4 he boped ;rou would take 
oare of hiJI. 

Bill Douglaet 

Yea. He paoke a lot of ~ aroUDd th1e 
town. 

He brought h1JI doWD and be wae a '"'1'7 
IJOOd tr1eod -

I'•• got to oall up Hoaer eu.alaa• and 
apologlr.e to hiJI, 1 thought he brought 
h1JI 401111. 

llo, BUl aa14 be d14 1t • 

so 
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H.M.Jr: 

White: 

H.M,Jr: 

Foley: 

H. M.Jr: 

Fole7: 

R,M,Jr: 

Gaeton: 

H.M.Jr: 

Sull1VIl.ll l 

H. M.Jr: 
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H. M. Jr: 

!lulU van: 

H. M.Jr: 

\Illite: 

H.M.Jr: 

Sull1VMI 

- 1.2 -

Strlke B1.ll Douala• ott ~ l1et tor 
V1oe Pree1dent. 

That etlll leaYee h1a with enough rope. 

Not where he m&T need 1t moat, thougb. 

Harry Hopkins almoet nominated Bob Jackeon 
tor Vice Pree1dent yesterday. Maybe 1t 
va• tor Pree1dent. It wae o•er at the 
Preee Club yeeterdat. 

Yea, I heard about 1t. 

I neYer heard euoh a eulo8)" or one aan ae 
Harrr ga•e Bob. Harry, 1no1dentallJ, d1d 
a ewell job. He made a Yery, Yery good 
epeeoh, avtull7 good. 

Good. 

He announced what the President wae going 
to announce later 1n the afternoon. 

'1'hen Jou are all t$1ten care or? 

I'm all what! 

'1'alten care of. 

I den 't know, what do JOU •ant 

You got eYery~ JOU allked tor, didn ' t JOU, 
th1e morn lngt 

I don ' t know. I all &D%1oue to eee that 
Ale:under gate - 1f there 11 an)"th1ng 
aYa1lable tor h1a oute1de of FAA --

I oouldn 1 t reooiiUllend h1aa tor Federal ReserYe. 
I juet oouldn't do 1t. 

For Federal Reeerve' 

I couldn't do 1t. 

He ""' a banker before he cue down here, 
JOU know. 
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H.M.Jr: 

Neleon: 

R,Y.,Jr: 
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I heard rou the tirat u ... 

Well, he alao vae a ONDpObeUo in the old 
daJ't and U IUght not be bad to haTe one 
tr1end oYer there. 

No, I oou1dn 1t. 

Well, a t leaet I tried to get rid of him, 

All right. 

'l'rea111U7 promised to take oare ot h1lll 1t 
thh reorganization vent through. 

fhat 18 right, and ve bATe to --

fhat 1a whAt 8ul.l1Tan h equavkl.ng about. 
It ie hie reeponaibil1tr. 

lfo, we are taking oare ot h1•, but there 
1e going to be a gpod deal of tr1ot1on 
betvean h1m and Berlteh1re, I &Ill atra1d. 

X,. moner 11 on Berlteh1re. He 11 a tough 
8111· What elaet 

That 1e all, air. 

'1'he oomm1ttee appointed b7 the Pru1dant 
to study that queetion of puroha.tng hal 
a tentat1n report. It rou han anr ti-. 
th1e JDOrn1ng, I would 11.1te to ahow 1t to 
JOu. We haTen't aubol1tted 1t ret, and 
n v111 e1gn the peraanent one th1e afternoon 
eo lt JOU haTe anr euggeet1one --

Ten t1tteanf 

'l'hat vU.l be t1ne. 

Ino1dentall7, 1n talking with 8tarlt th1a 
mom1ng he aa1d t hat he d1dn 1 t ltnov whether 
the lngl1eh - although we told them to put 
1n a formal. requeet t or tboae 20 boate, but 
he ea1d 1 t they haY en 1 t - 7011 reoember 
A4a1ral Spear etared behind a wealt ago 
and we told PurTle to do 1t and PurTle ea1d 

82 

.. 

Regraded Unclassified



Neleon: 

Young : 

H. M.Jr: 

Young: 
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H. M.Jr: 

Bell: 
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be vou14 do 1t that dq. Could rou, PhU, 

f1Jl4 out whether tber ba•• or baYen •u 

I thought be bad. We aelted for that 15 

Umee. 

I thlnlt 1t 1e done. 

If ther haYen't, 1t •AT be too late and ther 

ba1'e got nobod)' to blue but tbe•eelne. 

Vill one of rou gentleJDen find out t 

We both will. 

Botb. of ua. 

All rigbt. 

Phllt 

llo ooaente. 

!b.e State Department wanted to eend a 
reply to that menage eo after Dan and I 

talk 1t oYer, I vlll draft one up that 

JOU will probabl7 vant to see before it 

goee. And then th1e afternoon ve are going 

to do t ome telepbon.1ng the laet th.1ng and 

I Will oome in if r ou like. 

At long as the State Department ltnove, rou 

oan do rour telephoning nov and tell 

Mr. Barrie about it nov. 

All rigbt, eo rou von' t haYe to phone. 

lo. Let Mr. Harr1e handle 1t. It the 

State Department ltnowe about 1t, oerta1nlr 

ve oan tel.l our ovn etatf abou10 u. 8o 

I vou1d go r1gbt along and tell Mr. Harrie 

about U. 

'l'hat 1t all . 

'l'b.1e 1e t011t10h1n& that I ban been han411ng -

JOU ltnov about it don 110 rout 

Yell, I don ' " ltnov. 
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role:n 

H.M.Jrl 

Fole;r: 

H. M.Jr: 
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llo. 

You oome and aee me at eleven thirty. 

Yea. Do you want 11111 to eee the man tiret, 
betore eleven thirt;r, ~udeent 

Yell, here ie vhat Mr. J:nudeen ea1d 
laet night. It upeet •• a l ittle bit. 
Be aa1d, •ve are go1ns ahead v1th t hie 
thing 1n OurUea-~ht on an 8 )ear 
baeia, obeoleaoenoe. 1 I ea1d, 1 0h, 
Mr. ~udean, ve agreed that :rou oouldn 't 
do that and men :rou and 8tatt1n1ue vere 
over here, ve did that vbola thing. • 
•vall, • h e ea1d, 'that ie what a plant 
ahould be. I ea:r it talt" S year a. 1 I 
ea1d, •ve agreed w couldn't do that, 
ve vent all over that. 1 Be ea1d, 1 It 
worlte out that ~ an:rva;r. 1 I eaid, 
1 Well, Hr. ~udeen, ve vent all over 
that. • 8o then he eaid, 1 Well, t h ie 
thing, it the:y pa;r baolt Ourt1u-Yl'ight -
I think it 1e 600 dolliU'I per unit , it 
v1ll take them 8 yeare to P87 the mone:r 
baolt, 1 but I eAid, 1 Don 1t :rou remember 
:rou and I agreed ve oouldn 't do 1i1 1 and 
then he aa1d eomething about, •You told 
the Preeident about it, 1 and I ea1d, 
1 I told the Preeident eoMth1ng quite 
41tterant. • 8o he ea1d that be vae etu~1ng 
the thing pereonall7 laet n1flbt and that 
he had J one•' oolllllent • and oure, :rour 
memorandum tlhioh I have not ;ret read 
and .nioh I want to go over v1th :rou, 
eo he ea1d, 11fell, Jole:r eent .. a 
u 110randum on it. 1 He ea1d, •Doe• that 
expreu ;rour v1eheet 1 and I eud, '1fell, 
tranltl.:r, I haven't read 1t but I am v1ll1ng 
to e1gn m:r nalll8 to 1t eiflbt uneeen it 
Pole:r vrote 1t, 1 eo then he ea1d he wanted 
to go over - he aa1d, 1 Well , have :rou an:r 
i ntereet 1n thie oontraot v1th Ourt1ea­
Wr1gbtt• and I aa1d, ••one wh&teoever. • 
I ea1d, • ve have got the l1oenee.• He 
8&14, •Hov auoh did the:r part• and I aa1d, 
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H. M.Jr: 

- 17 -

1 I don 1t kaov. 1 8o he a aid, •Yell , Meed 
a&1d that we were going to PA7 .250.00 
to Jlolle Jlo7oe on thet 11oenoe tor the 
United 8tatea and we P&7 a lu.p eua.• 
Nov, when 70u oome, ll&lte a note. I want 
to write a letter to the Preeident and 
the Dirootor ot the Budget t o earmark •x• 
111.1111ona ot dollars t or the Britiab 0on%'1ll18nt 
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to bu7 outright the Rolla Roroe lioenae , 
outright, J'OU eee, but I think tbet Mr. ~udeen -
be eeeaed to be all 1111xed up on the thing. 

Ma7 I add something to that , beoauee I 
argued v1 tb hie .. n laat n1ght unt1l one 
o 1clook, I vae t al.Ung to Oarl .&4aJU and 
McCabe and all ot thea and tbq are all 
aixed up on that, Mr. Seoretarr. I would 
auggeet i t ve oould get together v1tb a 
group ot t boee aea and Mr. r oler, JaaJbe 
tba7 oaa vorlt on Mr. ~udeen. I talked 
to Hr. ~udaen reaterd&r about Mr. Poler ' • 
memorandua and be seemed t o be perteotly 
olear on it, eaid it looked all r1gbt to 
him. 

Well, 111a7be - 111&7 I b e, 1n the rooa here, 
etriotl7 oont1dential and trankf I all 
going on the t heorr t hat Hr. lnudaen doee 
bua1neea the var I do llDtil I ban proYen 
otbarviae, but rou eee 1t there vae an)'body 
al ae - be l ett 111e with the r eel ing be vaa 
trying t o go baok on the thing t o lunobeon 
¥Blob r ou were preaent at and trying to uee 
tbe t orm&l.a Cioh be brought onr bare, the 
8 rear tol'IIUla, ¥Blob we t old b1a w 
oouldn 1t, and then be e&1d I got the 
Pree1dent to olear it. 'that 1an 1 t what 
I vent to eee t h e Preaident about. I vent 
to eee t h e Preaident on t hat t hing t hat ve 
l oan tbeee people the 11011e7 and then tba7 
P&7 ue baok per unt t a a tbe7 del1•er eaoh 
unit ot manutaotured produot. You nt in 
on all that etutt, and ~udaan eat 1n on 
all that thing and ve 4rev up a oontraot 
and b e wrot e out a oontraot 1n hie ovn 
hand. llov , we oan 't do 'llbat - let '• 0&11 
it t he original ~udaan t ol'lalla. We juet 
oan't do it. We oan ' t beoauea ve explained 
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Neleon: 

R.M.Jr: 

Nel1on: 
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to h1a that it ie the law. 
bend the law. 

I told th• all laet night. 

We OIUI 1t 

And I talked about the thing, but I don't 
lr.now the man well enough 10 I &II giYiDg 
h1• the benefit or the doubt and ea,yiog 
that he wae oontuaed. So I 1&1d, 1Now, 
Mr. ltnud1en, tro• the be 1t or •:r mco17, 
let 1111 go oYer th11 thing etep b:r 1tep. 1 

I went oYer the lunoheon and told h1lll 
that we decided he oouldn 1t do it and then 
remill4ed h1a .nat ve could do and en~ng 
1111. I relll1D4ed h1a wh7 I had gone to 
eee the Pres1dant, vh7 I had told h1lll to 
clear it w1th the Pr .. 1dent the ,.,.. da,y. 
Be aa1d, 1 '1'hat 11 right. 1 ~bell I laid, 
1 You lr.now, I don't blurt, Mr. lnudeen, 1 

and he ea1d, 1 1lo :rou think I dof 1 and I 
eaid, 1I am not ea,ying that :rou do but 
I don 1t . 1 lloee what I am 1a,r1ng oheak 
Y1th what -- • 
Yea, but he Just doeen 1t underetand it, 
Mr. Seoretar:r, and none ot h1s men lr.nov 
what bJ:e oonYereat1on wae w1th ;rou or 
l'ole:r and the:r are all 11tt1ng oYer there 
argu1Dg da,ye about th1a other •ethod and 
I ea:r until 12 o 1cloolr. laet night I told 
thea det1Ditel:r wbat :rou had ea1d and 
Mr. Sullivan and Mr. Foll:r ADd that the 
other vee out. Nov, the:r are etill 
writinc memorMda to eaoh other and the:r 
are vorlr.1.ng on ltnudun on th11 obeolescence 
and deDreciat1on. I th1nlt I droYe it 
bome, but I 11111 not eure. 

Well, there ie no change. I h&Ye done 
nothing that :rou people don't lr.nov about 
and I am going under the tlleor:r that 
eYeJ'7bod:r can lll1eunderetelld, but unleee -
I aa Yllling to be innocent, :rou 111, it 
rou get wbat I meAD. 

I aa eure, Hr. 8eoretar:r. that it il a 
oaee or h1s Jult not underetand1Dg what 
Kr. l'ole:r 1 1 11111110randW1 il about and he 

0 
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H. M.Jr: 

Foley: 

Nelson: 

Foley: 

H.M.Jr: 

Nelson: 

K.M.Jr: 

Nelson: 

K.M.Jr: 

Nelson : 

- 19 -

baa not talked it over with aD1 ot hie 
people. 

Well, wouldn't - -

Vall, IIY lltlllorandWD - all I cUd wae to 
re'rtee the contract in the ligbt ot our 
oonvereation. 

That ie rigbt, det1nitely. 

And I included the pointe that were decided 
here and you aaked me t o add to the oontra ot, 
that ie all. 

The part I don't like about th1e thing is, 
you eee, a triend ot 11ine ea1d, •well, there 
are all these vh1epere coming out ot the 
Federal Reee"e that you are bloolt1ng, • and 
all that. Yell nov, tnudeen told •e vben 
be beard th1e th1Dg that, 1Th1e 1a what I 
have been looking tor tor eleven daye, and 
now we· can go ahead, 1 and be wae Juet ae 
t1oltled u a ob1ld. Now, what I would euggeat 
h th11, Nebon. Suppoeing you and Foley 
aek Xnudeen to arrange a meeti.ng betore he 
oo11ee over here and get everybody 1n there 
1Jlto a room and look the door. 

That 1e the th1llg to do, e1r, and get tbell 
all ot one mind. 

But get hill betor e b8 oomee over tor lunch, 
beoauee I don't like to do 1t at lunch and 
I haVe done it all and I alii not going to 
change, because there 11 no reaeon to obange. 
And you and I and Foley agree 1t 1e a 
workable plan. Have 70u changed 7our m1Ddf 

Not a b1t. Not one iota. The plan ie 
workable and I think it ie good. 

Well, I a11 going to add 7ou and role7 to 
luncheon hour t oda7, Juet beoauee - 1t we 
have got to do t h1e thing all over aga1Jl -
I mean, what the beok. llbatf 

Yee, e1r. ~!a)- I euggeet 1t Xnudeen would 
bl'1ng over Jaolt B1ggere, I tb1Dk everJth1ng 
would be etra1gbt-d out. 
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roley: 

H. M.Jr: 

Foley: 

Neleon: 

Foley: 

H,M,Jr: 

Neleon: 

H.M. Jr: 

Neleon: 

H.M.Jr: 

Neleon: 

H. Y.. Jr: 

Oh DO. 

Hot 

- 20-

Xo, I think- let's talk to him oureelTee, 
without bringing him oTer beoau .. I think 
that ie the trouble. 

Well, but they don't 

Bigger• h the trouble. He has brought 
Blllokie Smith down and Blaok1e has brought 
down a partner or hie b)' the name or Eaton, 
and Inudeen von 1t vork with Eaton or Blaakie 
and the7 are tr)'ing to roht their ideas 
onto Inudsen. Aa I eee it, oTer there 
Inudeen 11 the onl)' one that 1e doing 
an)'th1ng and the reet or them are tr,.1ng 
to figure out what Inudeen 1a doing, and 
the7 are tr)'ing to draw him into t he 
organizaUon by putting these laV7ere on 
him. 

Po 70u a1nd m7 reYie1ng STeel r &ga1n1 
Up to now I like Inudeen ~ I tru1t him. 
Let me haTe ltnudsen tor lunoh alone. Do 
you m1ndt But JOU two men aek ~nudeen -
tell him that 7ou vould like to see h1a 
berore he oomee oTer here. 

All right, air. 

And haTe 1n the roo• &n7bodl' TOU want, blt 
70u and Pole)' had better get together and 
do a llttle plannina, vould JOU, Juet ae 
eoon ae I leaTe heret 

Ye will do it, e1r. 

It 10u don't m1nd, I think I had baUer 
haTe Inudeen alone beoauee eo rar he and 
I haTe gotten along tine and rroa what he 
ea1d laet n1gbt he wanted to be with me 
alone. You don't mind' 

Not at all. 

• 
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H,M,Jr: 

Nelson: 

H. H.Jrl 

Nelson: 

H. J.!. Jr: 

llellon: 

H, M,Jr: 

Nelson: 

H, M. Jr: 

Nellon: 

H.K,Jr: 

l!elaonl 

- 21 -

I th1nk that 1a better, beotouae he 1e the 
lt1nd ot teUov that vorka alone anJYaJ. 
He doesn't like to haYe a lot or people 
around. 

It JOU and Ed, the ainute I go out ot here -
I ~ leaYing out ot it John beoauee JOU 
( 8ull1 van) have got toll JOU Ol\ll do on the 
Hill. 1\ightt That 1e the onlJ reason I 
~ leaYing JOU out. I think two men had 
better - and inoidentellJ, Biggera was pouring 
a lot ot etutt into Hopkins' ear• vhioh doesn't 
help us an1 either. I am oonYinoed that vhen 
Knudsen ~ here be was aatiatisd and he told 
me that Jones wae aatistied. 

He shoved me Jonea' lettera. !hie wae as 
late as yesterd&J morning. You aent me 
oYer there at eleYen o 1 olook. I eaw b1a 
Md talked to him about it. He seemed 
perteotlJ ha'PJ)7 Md ehowed me the things 
in Mr. Foley la memorl\lldua t hl\t he liked. 

I would like to eee Neleon &nd Foley at 
eleven th1rtJ. At that time )'OU OaD report 
to me. That gives JOU two hours . 

All right, e1r. 

Rightt It gives you tvo hours. 

Then our ten t1tteen date -

Ho, t hat 1e JOUr own budneee unleee JOU 
have to go &Cl'Oes. 

I thought JOU Yl\llted ua to go oYer with 
the men. 

I do . I will ol'On that ott. 

All right, air. 

But I aean thie Job ot selling this thing 
all over again to everJbodJ over in that 
abop 1e Juet - I haYen 1 t got the strength 
to do it. 

Well, I worked unUl one o 'olook laet night 
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v 
H.~.Jr: 

Neltonl 

H.I'.. J r : 

lleleon: 

• 

H.K.Jr: 

Helton: 

B. M.Jr l 

Gatton: 

H.W.Jr: 

tt'T1Jig Co sell U to another group. 

It Jones tat1et1edt 

Yea, Jones 1e perteotlT tat1tt1ed. I eav 
Jonee ' letter and Jone•' aemo on th1e 
Ourt1ee-Wr1gbt thing and 1t teemed to be 
perteotly olear. 

Well, Just remember that, agai.n talking 
-rer7 auoh 1n the room, tboee peopl.e vho 
aren ' t 4o1ng anything, 1t 1e the eaa1eat 
thing to ea7, 1 Vell , ve oan' t do 1t on 
aooount ot the Treaeur7. 1 

X.,. I tell. TQU , 1t TOU ha-re got Just a 
lll1nute, Juet vbat heppened here and hov 
1t vent aet1'8.7' You see, Mr. l:nudeen 
talked to 70u and Mr. 8tett1n1ue wae here 
at lunoh el.eo. llov, 8ten1n1ua went back 
and he got h1e vbole group vorlting on 
th1e taae th1ng. Bl aolt1e an4 Eaton haTe 
been vorlt1ng Y1th 8tett1niut rather than 
Y1th Inudeen an4 that - 8tett1n1ue' ~up 
have been vorlt1ng on it and thaT von t 
get th1e 1dea ot depreo1at1on out ot their 
minda. I th1nlt the:r 'd1d attar last night. 
!hen Mr. lnudeen hatn 't oommun1oate4 at 
all Y1th Jaolt Bigger• and be haa been 
worlt1ng on 1t. Onl.:r three peonle haTe '/-
been vorlt1ng on 1t. 

Vel.l, 1t 1e a n1oe Job t or :rou and l'ole:r. 

All right, ve Y1ll do 1t. 

Edt Ele-ren th1rt;r. 

Herbertt 

Yell, I vante4 to tallt about th1e ll&tter -­

I ha-re a couple ot letter• here. I aa not 
through. 

Whet letteret I han got to go. I han 
got to go to the Vb1te Houae. LeeTe theta 
Y1th Mr•· nota. Mter I lean, tell 
Kre. notz about thea. 
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Guton: 

H.l!.Jrl 

a .. ton: 

H.M.Jr: 

'fou WI:ID'' ban U. DOW, ba' I _.,e4 to 
ra1ee 'hh qu .. tioa ebou' b ou ":!J a'• 
to lpalll. I 11111 h.lk vUh Burh 
0a11'De eD4 loleJ U' JOU doD 1 t 1111111 • 

Will JOU, pleaeet 

Perbape I oould ••e 70U later about 1t. 

!lure, tell Xao. 
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TREASURY DEPARTMENT 

I NTI:III Ol"l'lCI: COMMU NICA TION 

DAT1l JUDe 19 • 1940 

Socrotar,r korsentbau :CONFIDENTIAL 
kr. Cochran 

Ster line opo,.d at :s.ss-:S/4, about 3i l011er than :rootorda¥'• clooo. It ...,,, 4 

• l thill a narrow r&n«• all 4q and clo .. il at 3.57-1/2. 

Saloa of opot otorl1"41 IV the ol.z rtportl., banlca and thAI J'odoral boorYe Bt.nlc 

of w .. York totaltd '-245,000, fi'OII tho followlnc oourett: 

l!y co-rcial concorno ....... ....... .... . . ...... . ............ . . io 76,000 

l!y toro~&n banlca (luropo, J'ar :&aot and Sout11 .blorica) .......... i-129,000 

l!y the Fo4oral ReoorYO llo.ak of llow T orlc (for TncnolaY1a) ••• •.. ·~=:...! 
total ••••• 

Pw-chaooo of opot otoru., ...,ounto4 to io209,000, ao in41catt4 belo.l 

111 coc::J~~rcial CODCerD.I •••••••••••••••••••••••••• • ••••••••••••• • ~LU, .O<JO 

l!y foro len banlca (:luropo , South J.Mrica an4 Far lut) •..••••.. 
Total •.•. 

!111 !ollowinc r opor tt., banlca a old cot ton bills totalinc: _. ,000 to tho llri tlal1 

Control on t ho beaio of tho oft1c1al ntt of 4.0~1/2: 

io:s, OOO by tho 'llatlonal Cit)" llanlc 
1,000 by tho Ouar&DtJ' Trust CoDpoQJ 

i-4,000 Total 

Tbe IniQC Truot Coa~ reported that 1t bad purchuo4 io9,000 from the llritloh 

Cont rol at tho oft1c1al rate of 4.0~1/2, tho ti1D4a t o be uaod to f#7 for rubber ahlp­

»dt. 

Tbo Swioo franc, Which baa raoo.inod 1n tho ooi&hborhood of .2242 for oo• tlce, 

ot roocthootd to .2255 tbb afternoon. It wu reported that 1101\ of tho 4o.aod for 

tl> lo curruq •-t•4 f r om SW1horlan4. !odq1 o JW"chaa•o _, ,..preout a SWloo 

ropotrlatlon of capital lo4uce4 by tbo foolinc 1n that cou.ntey that tht preout 

oituaUoo in :Europe -· an innaioo of Sw1tur1an4 lou 111r:a)¥, lln York tra41oc 

ill Swlaa franco waa 4oocribe4 ao HcJ>t. !bt clnal."41 rate for that cur,..nq wao . 2247. 

the other curHnclea exparl eace4 no appreciable ao~ .. ot an4 cloaed. aa followe: 

Cal>to41ton dollar 
Lira 
Reicht ..... k 
Cuban peac 
Mes1C&D ,pi!IO 

19-7/~ diacount 
.oeos 
.4000 
lo:' 41acount 
. 1818 b14, . 2000 ott•""-
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CONFIDENTIAL, 
93 

-a-

to 'JI'II'o!IMd .30,,00,000 ta pl4 tl'o. ~· e-.b4 aooOGDt of ~ lluli: of huM. 

fbo :h~ral a.eene lluli: of hw Tltft n pone4 \11&\ ~· Juk of c.-a, 0\'-, 
oh1PJ114 $2,02!5,000 t1'o. ~ \o ~ h6tral. for 1\1 .. __ ,, for ea1.e \o u.. 
u.s . ... ,.., Office a\ hw Toft. 

fbi S&.to ~ forwai'M4 \o u a oaltl.e a\aUIIC \ll&t - ohlpoas\a of colt 
•oal4 1oo _... froa Ja«lao4, bo~ of w!lloll will lie ool4 \o ~ u.s • .a...., Offlol a\ 
r ... Toni 

$50,000 ohlpped 'IV' ~~ Cbala laUoaal lluli:, LoD4oa, \a lto head office a\ hw Torte. 
~.ooo ohlpped 'IV' S-1 lloatacu 6 Co. , Loll4on, to \ho Coatral laaonr !lui< a114 

'rruat CoapaiQ', .... York. 
$90,000 !otal 

!bo nport of JUS~ 12 reooln4 tl'o. \he :hMral a.11rn lluli: of ..., York, cln111 
tho fol'llp •a+ •'IC" podUoaa of llaAka all4 - ... la 1\o Uatrlcl, rn rl.._ \M\ \1M 

total poolUoa of all .,.......Della .... ohon ~ ••r••haleat of .18,ot5,000, a ..., ... ... 
of $1,144,000 1a ~· ohon podUoa. !be .. , cll.l.a&'e• 1a u.. poalUoaa an .. fou ... a 

LaUD .U.rlca 
Ja-
Otber bla 
.Ill oU..n 

Short PoalUoa 
Jusa6 

• 6,981,000 
8, ,60,000 

136, 000 (LoiiC) 

1.80,000 
3 , ao6,000 

816,000 

• 6, 283,000 
8 , 100,000 

348.000 (r.o.,) 

81,000 
3,82'7 , 000 

wa,ooo 

DIOl'IUI la 
Short Pool Uoa 

• 6t8,000 
660,000 
U3,000 (laonue 1a 

Lolli Pod Uoa) 
tt,OOO 

321,000 ( lacnuo) 
1.80,000 ( lacMUI) 

fi:"i~; (~•) 

h h latal'lotl!IC to aote \bat U.. ohort poalUon la o\arll!IC .... l'f4Dce4 'IV' ~ 
$698 ,000 lD t ho Wllk ...S.r reYlew , ana ~OIIcb llrl\a1a0 o - eli"CIIaap npl&U-, 
croat}T 4lalDlohliiC \he a tlll" of fna otarltac, .... la\o atteo~ dDrliiC \ hlo porlo4. 
'l'hl otorlliiC o-ltu a\1 of two nportliiC 1Datl\1ltloaa, lDol~s\allT, aoOOIUlt tor -' 
Dtar}T ~ of \he total lhort poa1Uoa la \bat OUJ'l'f..,., 

!be Joa-, p14 price roa• ~· ICfdoal•t of 16# \o ••• 45. 

Spot eUnr ta ,.,._ .... ICfdftllat t o 63.971, ap J.,.l/11• 

lo Loadoa, apot aUnr .... flD4 at 13-1/14, off l/84. !be fOI'Wal'd qw>\atloa, 
honnr, roae h 21-16/164, liOP '/164, nport•d.lT oa \he poorchul of fornri allnr 

It' ladlao la\ar11to. !be u.s. ICfdoalla\o "" 4i!.Qtl u4 •·Ill· 
~ aa4 .......,, 1 M\tte.a\ prlOI for fonlco d lnr - ••cbnp4 at M-'IJ/f<l• 

,........,.,, ]IUO!Iua prloa for fonJca ollnr .... aloo •••heop4 at lll¥• 

!be oaq parolluo of ailnr _.. 11' u ,..., -11"'- of 40,000 -• '"- U.. 

lluk of CaaroM -r- ...,.1 ... -~ ..... -~~ 
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• 
H.M.Jr: 

Operator: 

Sumner 
Wellu : 

B.M.Jr : 

W: 

H. M.Jr: 

W: 

I.M.Jr: 

V: 

H,M.Jr: 

W• 

B. II .Jr: 

W: 

B. II.Jr: 

W: 

H.M.Jr: 

11: 

H.M.Jr: 

Bello. 

Jue 19, 1~ 
10:}2 a ••• 

Mr. Vellea. Go ahead. 

Good aorn1ng, Renr7. 

Good aorn1ng. 

Benr7, would 1t be poedble t or 7011 to 
attend a •eet1ng tbie atternoon at J:JO to 
take up that report to tbe Pree1dentt 

Sure. 

That w1ll be t1ne. 

l ow, I tell 7011 wbat I'd 11ke t o do tbougb. 
It 1 1 at J :}Ot 

r ... 
I' d 11ke t o eee 7011 a 11ttle b1t betore. 

I'll be ent1rel1 at 7011r aer.1oe. 

Well, euppoe1ng I ooee t o 7011r ott1oe at 
3:15. 

All r1gbt 1 Benr7. 

And tben 7011 oan g1Ye ee a l1ttle ot tbie 
backgrOund beoauee tbere'a ao euob 1otr1gue 
go1ng on I oan't underatand 1t. 

Intr1guet 

Intrigue • 

• 

• 
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II: 

H.M.Jr: 

II : 

H.M.Jr : 

II : 

lfbat ..,, 

Well, JOU neYer know -- the7 4o tbat 1n 
Waeh1naton. 

(La~•) I 1 Ye hear4 the wor4 betore, but I 
41411 t lr.now tbat H ba4 COt 1nto th1e 
bue1neee. All r1ght. 

Well, I'll drop b7 JOur ot11De at :5:15 en4 
then I talr.e H we CO 1n to eee Ill'. Hull at 
:5:}0, 1e that 1tt 

Be'• not go1na t o be bere. Be 1 e l eaY1118· · ·· ·· · 

B.M.Jr : Oh. 

II : 

H. M.Jr: 

II: 

H.M.Jr: 

II : 

H.M.Jr : 

II: 

to go up to Boeton. 

I eee. 

But the reet w111 be bere. 

I'll be there -- I want t1tteen alnute• 
hea4 etart. 

Gran4. 

All r1ght. 

Goo4-bJe an4 \hanlr.e. 

' 
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H.M.Jr: 

Operator: 

H.M. Jr: 

General Juee 

Bello. 

General Magee. 

Right. Bel lo. 

Juna 19, 1940 
10:40 a . • • 

C. Magee: Good aorning, Mr. Secretar7. 

H.M.Jr: 

M: 

R.M.Jr: 

M: 

H.M.Jr: 

M: 

H. I!.Jr: 

M: 

H.M.Jr: 

Good morning, General . I Jutt got back troa 
the Vb.lte Bouee. I 1a eol'l")' that I couldn't 
lteep rq end ot the appoint11ent. 

Well, that can' t be helped, I ltnow that. 

General, wha t I wanted t o a alt 70u, did 
Admiral Mcintire tallt t o 70u about thie 
Kt . Sinai Boapltal? 

Yea, that'a wh7 I called 70u. 

Yea. 

Nov, I'll tr7 to explain the eltuation. 

Pleaee. 

You ltnov ln the laat war, we bad titt7 baee 
hoepitala, or general hoapitala ae the7 're 
nov called, aponeored under t he auapieea ot 
the Red Croaa b7 Yarioue large inetltutlona 
throughout the countr7, ot vblch Mt. Si na l 
waa one. Well, after the war, tor reaaona 
that there 1 a no uae dlacuui ng, that plan 
vae departed troa. But here during the paet 
7ear we round we bad to go baclt to it and 
tinall7 secured author it7. But under the 
mobili~ation plan va ' re onl7 allotted at 
present thirt7- tvo gener11 hoapitale. 

I aee. 
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M: 

H.M.Jr: 

M: 

H,M.Jr: 

M: 

B.M. J~ : 

M: 

- 2 -

Well , now -- and eoae eYaouation ot eoae 
general, I aea.n, 1oae 1u~gioal . Well, now 
in app~oaohing in1titution1 in an etto~t 
to haYe thea 1ponao~ theae unite, we telt 
that to~ eentiaental ~•••one int l uenoed in 
oe~tain inatanoea b7 seo~aph1oal oonaide~atione 
that we ought to otte~ thea ti~at ot all to 
the inatitutiona that to1te~ed thoae tittr 
o~1&1nal onee. Now, ot cou~ae , t hat would 
baYe taken in Xt. Sinal and Yale and othe~• 
lt we bad had t he t1ttr t o so a~und. 

Yea. 

But we haYen' t . BoweYer, I know th1a, that the 
thlrtr-two hoepi tale that ue allooated to 
ua unde~ the aob1lhat1on plan 11 an ent1rel7 
inautti'oient nwaber. I han aade rep~eaenta­
tlona to the Wa~ Depa~taent and haYe been 
aoat i neietent and I bel1tYe I aa on the 
path to a oo~eotion, and inatead ot thirtr­
two we 1hould haYe a hundred and two to 
begin w1 th. 

Ye1. 

Now, Xt. Sinai 11 oe~tainl7 one ot the 
holp1talt that we would not think ot pa111ng 
b7, We want tO aYall OU~telYII Of their 
oapacltr Jult t he 1aa1 a1 we do ot Yale 
UniYe~ait7 and ot AooaeYelt Boepital and a 
sreat a&n7 other t lne 1natitutione thro~hout 
the countrr. But ae it 1e at p~eeent, I a 
not able t o app~aoh thea beoauee I baYen 't 
s ot anrthlng t o otte~ thea. 

Well , General, i en't thie the e1tuat1on --
I aean, rou going now t~a 180,000 to 4oO,ooo 
atn and oe~talnl7 with the Ara7 ao~e than 
doubling what tht7 thought tht7 we~e golns 
to baYt th1~t7 c1a71 ago, the7 oe~tainl7 
auat p~Y1de aore hoapltal l . 

Well, wbat th11 11, tbll 11 a little bit 
d1tt1~1nt troa that. !hl1 i1 no t a peaoe­
t1ae propoaition at all. 
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H.N.Jr: 

M: 

H.N.Jr: 

II : 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.J r : 

M: 

R.M.Jr: 

M: 

R.M.Jr: 

)(: 

_,_ 

I Wlclerna11d. 

You eee, ill peaoe tiae our boepitali&ation 
ie taken oare ot b7 our tixed sener.l 
hoepitale. !hie ie baeed entirel7 on the 
P. A !. , wbioh oallt t or a a1ll1on thr" 
hundred thoueand aen. 

Well, I went all through that with Gener.l 
Xarehall but •• •••• 

And none ot the" would be oalled to aot1Ye 
dut7 uatil eoae tiae atter aob1lisation wae 
deolared. 

But, 70u eee, here'• -- Wbo deoidee how 
a&n7 hoepUalt -- Wbo aalt .. that dec1a1on. 

Well!. that 1a 4tc1de4 b7 the General Statt, 
but .l think their ttsuree were wrong -- thie 
ie in confidence, ot oouree. 

I underetand. 

Beoauee I'•• taken 1t up with thea and I 
wae talking to G-J, the Plant and !ra1n1ng, 
laet week about it and haYe ott1oial letter• 
in. I don't anticipate an7 trouble-- I 
think we'll set it, but 1t'• elow. But none 
ot tbo" boep1 tale Will be oalle4 uat1l 
after aob111ution wae 4eclare4. !be nte 
at mlob the7 Will be Galled, I think, 11 
too al.ow. !hat'• another poi nt I broqht 
up. 

But 1e it under that plan 70u're onl7 allowed 
thirtJ-tWO hoepitalt, 1e that 1U 

Yee. 

Onl7 thirt7-two. 

Yee. 

And JOU waat •••••• 

I thillk -- a7 oa.patat1cllt abow that toP the 
P.A !. Without aD7 a11111entatlona, we need 
a lmD4red alld two. 
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Wellt wbat are the obanoee, JOU tblDk, of 
tba1:T 

OIL I th1111t we 1U cet 11:. You eee, after 
a!l 1t'a Juet paper orcan1&at1one at preeent 
and not ooet1ng the OoYernaent a cent and 
I don't eee an7 reaeon ~ theJ ebollld 
ob~eot to haYing th .. eetablhbe4, becauee 
we re certa1Dl.J co1ng to need tb... And 
tbe •e41cal proteu1on throucbout the 
COIIDtJ'J 1e YBJ'J 1nehtent tbat theJ be 
S1YeD eo•• word ae to bow theJ can belp. 

!bat '• J'lgbt. 

.t.nd I '• ••1'7, ••1'7 annoue to b&Ye th•. 

Well, wbat -- .. I not oorreot tbat Mt. Sinal 
rated YerJ h1gb 1n •• • ••• 

Ob, J••• tbat wae a eplend1d unit. 

tee. 

tee, that wae a eplend1d unit, and there are 
other 1net1tut1one in •ew Iork, too, tbat .......... 
Well, JOU eee 8J father h Bonoi'U'J Director 
of th1e boepltal and be eent 1t dow and 
he'd like •• Yei'J .uob to do it and I'd like 
to do 11: beoauee I know 11: '• euoh a eplend1d 
orcani&&Uon. 

Oh, 7ee. Ae it 1e now, I couldn ' t approach 
the• w1 tbout wr11:1nc to eoae otb&r boep1 tal 
and .., , wall, I offered th1e to JOu, but 
I '• COin& to take 1 t awaJ tro• JOU ncnr. 

I eee. 

I can't do that Yei'J well . 

tou th1111t 1t1 e a .. tter ot a week or ten 4&Je, 
118Jbe. 

Ola, 11: ~ be lOIIIE'I' thaD 1:ba t, I don't kncnr. 
I 081l 1 1: tell bow ta~ th~ etatf w1U won., 

• 
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but when I ude the or1g1!1&1. allooaUon, I 

talked 1t our w1 th •:r Plane and TH1n1q 
and reeer•• ottlcere and eo on and we u4e 
what eeeaed the Jueteet appl1oat1on. Now, 

I ltnow that lt haen't been eatletaotor:r to 

a nuaber ot •er:r laportant 1nat1tut1one. 
fhe:r teel that the:r're oepable ot woh 
bigger thlnge than the:r haYe been aelte4 to 
4o eo tar. 

Would 1t be at all helpful it I aent1one4 
1t to Genual llarehallt I 111 hla all the 

Uae. 

WhJ' J'll, that 1 I all right. 

Not Juet ae to Mt. Sinal, but that :rou need 

aore hoepi tale. 

Well, tell him I wae d1eouee1ng it with 
:rou and a:r neede oall t or a goo4 aan:r aore. 

Or would :rou r ather I didn't. 

Well , it 1 1 all right. Ot couree, I don't 
ltnow bow he would talte it. I'•• alread:r 
aade an ottiohl report and I don't ltnow 
whether he would thlnlt that I wee tr;rinc 
to bring outeide preeeure to bear upon hle 

deoieion on that, :rou ltnow. 

Uh-huh. 

But I oertainl:r Juet ae eoon •• I get the 
authori&ation, and I 1a 1\IJ'I it will coae 
thJ'oucb in r euonable Uae, wb:r Mt. Sinai 
ie one ot thoee that we'll approach 

proaptl;r. 

Good. 

And we 1 Ye had uyeral letter• troa thea and 
haYe anewered t hea quite tull;r. I beliiYI 

the:r un4eretan4 the eituation. 

Well, the:r eent •• a ~7 ot the whole t hine. 
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And I oaD aeeure JOU tba\ Jut\ &I IOOD &I 
the a~epbere oleare a l1ttle b1t, that 
we'll alk thea to ooae 1nto tbe told and 
I'll let JOU know about 1\ •••• •• 

Well, 1t JOU don't a1n6, I .. , follow JOU 
up ap1n. 

All r1gnt. All r1gllt. 

o. 1. !bank JOu. Oood-bJt . 

Oood-bJe. 
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R.M.Jr: 

Wa. H. 
MolleJnoldl : 

B.M.Jr: 

MoR: 

R.M.Jr: 

NoR: 

R.M.Jr: 

II oR: 

R,II. Jr: 

... , 
Yeah. 

JWII 19, l~ 
ll :15 a.a • 

I woul4n' \ ban oalled JOU to ooae 1n 
but 1t happened t o atteot JOU pereonallJ, 
all4 U wa1 broupt t o at attenUon to4a,J 
\bat theJ 1 re wol'klnc 'far1oue ll'OVP• tor 
a new eo.ptroller General. !be7 were talking 
about Herbert Eaer1ohi JOU •••• eo Dan aeked 
•• Wbere I etood and ea1d tb& t I bad onoe 
reo-en4ed JOU and Unllll I luln \bat JOU 
414D 1 t want 1t, I wa• et1ll t or 70u. 

Well, ot oouree , at attitude on th1e th1nc 
-- •ar1oue people talked to ••• 1nolu41nc 
thl Pree1dent, and I don 't lulow. I'•• 
alwaJ• bad a teel1nc that thlre wae a Jo'b 
down there to 'be done, and 1t' • pure 
'boaet1ng on at part to ,., that I wae Juet 
atra1d eoae'bo4J elee woul4n1 t dO the k1nd 
ot a Job that l thought oUiht t o 'be done. 
(Laupe) And, ot oouree, un4er preeent 
oon41t1one I ooul4n 't aek tor the Pree14ent 
to releaee ae troa t he Job I ' •• cot here 
wb1oh 11 a terr1'ble one •••• ••• • 

Uh-!Nh. 

•• ••••• 1n order to take the Job \bat I '•• 
telt like I 'd like to ba'fl. 8o I ba'fen't 
bad a thine to .., about u . I ' n retueed 
U 1AJ &nJth1DC• And \II& t 1 I jUit the 
e1taat1on. Ot oouree, I • ••••• 

Doll \bat aean \bat 1t JOU were uked to 
au u, JDU wolll4D't au 1u 

Ob, ot 00111'11 1 I 14 take U .... .. 
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Well, all r1atat . Well, then a• tar a• I'a 
oon-ecl, tie ran ot the frMeur, - th•J'N 
tor XoaeJDOl41. 
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B.II.Jr: 
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B.II.Jr: 
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H.M.Jr : 

II oR: 

B.M.Jr: 

II oR: 

B.M.Jr: 

II oR: 

H.M.Jr: 

II oR: 

B.K • .Jr: 
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An4 10 the7 were gettinl up -- the7 were 
1oin1 to line up beh1n4 eoaebo4J alee. 

If-- (Interruption) Don't break in, pleaee. 
I -- I 4on't know, I woul4n 1 t tr7 to walk ou t 
on th1e Job I 1Te got here , but eo tar ae I'• 
oonoerne4, I 1 4 be 4elilh te4 to haTe it. Of 
oour .. , it woul4n 1 t be ae har4 a a t he Job 
I'Te rt now beoauee I'a working lonaer b.oure 
than oan atfor4 t o M4 I 4on' t ••• auob. 
wa7 out or u . But I'a haTing a gran4 Uae. 

Well ••••.• 

Bvt that ' e Jue t 87 attitu4e . !hat'• a Job 
that I'4 like to haTe, but ••• • • • 

o. I. !hat'• all that I wanted t o know. 

0, I. !hank 7011, 

Hello. 

Yea. 

I'• 4oing 87 beet, g .. vh1&, to work nth 
tho .. tallow• onr there but I WLIIt to talk 
to J OU about U in the not t oo 4htMt 
tuture. 

Well, wbeneTer 7011 .nt. I'll break aweJ. 

Well, I aean, how earl7 4o 70u lean 7our 
hoaee7 

Well, I ueaall7 leaTe there eoaewb.ere between 
half paet dpt M4 nine o ' olook. 

I'• lea•1nc at eipt the .. 487•· 

Well I'4 be 4el11hte4 to lea•• at e11bt· 
I '4 b. 4el1pte4 to o011e onr aft7 110rn1DC 
at e11bt o'olook 1t 7oa •••• •• 

Well, 1 1 4 like to talk to 70u about U. 
I'• worr1e4 about that thine onr thare. 
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I! oR: 

B.II.Jr: 

I! oR: 

l!.M.Jr : 

lloR: 

l!.M.Jr : 

II ORI 

- '-
Do JCN W&At to p1ok •• up at e1Sht to80l'l'OW 
801'111DS? 

11sbt to•orrow •orn1ns. R1Sbt-o. 

B~ Will JOU re• .. berf 

(Laulbe) I'll put a note 1n the other 
pooket. 

O. K. 

In both poueu. 

All r111tlt, Kao. 

All r1Sht. 11sbt 1n the •orn1~. !bank 
JOU 'YeJ'f GOb, 
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R,li,Jr: 

Operator: 

R,li,Jr 1 

Lewu 
Oo!rpton: 

B.li.Jr: 

0: 

R,li,Jr: 

0: 

H.JI.Jr: 

Bello. 

Oo ahead. 

Bello, 

June 19, 19'0 
ll :26 •••• 

Bello, Mr. Morsentbau. fbie ie LeWie Co2pton 
epeaklq, I don 1 t blue JOU tor being 
pus&led about the propoaed oontraota t aent 
to JOU. 

llhiab onea are JOU reterrlns to. 

lOS 

Well, I eent JOU on June 15th a llet ot 
prella1Dai'J nesotlatlona on necotlated oon­
traota tor eh1pe and I ehould baYI oalled 70u 
or aade eoae in41oaUon ln the letter ot the 
baollpound ot it, Mr. Xoraentbau, In tllklns 
up tbaae nesotlated oontraote with the Preeldent, 
-- JOu ••• what I'• ti'Jins to do 1• to set the 
aesoUaUona ooapleted prior to the - and ln 
antlo1J14tUon ot the enaotaent of the law, eo 
that we'll &&1'1 tiae on it, 

Well, now where do I ooae ln on iU 

Well, tha reaaon I eent th .. to 7ou, ar. llorcentbaur 
wae that ln 41eouuinc th1e With the Preeident, 
I ~ lt up With hia, and he aaked u to &11'1 
bUI a •-rand• on it. low I "7•· wbo ehall 
I olear theu necouated oontraote With, and 
u IM14, we11, aend thM our to Mr. lnudeen. 
Aa4 I Mid, we11, how abolat Mr. llorantbau. 
rena ... , I ba4 Juet reoel Yed troa JOa • photo­
atatlo oopJ ot a lettar troa tha Prea14ent 
that JOU MDt to .. lDdiO&Uftl that ID•daen 
... tile olearlns houae tor oontraota. !hen ,_ ····· 
Ae tar •• tlanaa co, I aean, I •• rel1ne4 
of t11a •DC1••• an4 the planea. 

Regraded Unclassified



0: 

R,li,Jr: 

o: 

R,li.Jr: 

O; 

H,li,Jr: 

0: 

B.M.Jr: 
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Oil, l aee. 

It :roa'll look ac ~c \bing .,.1n -- 'ile 
Prea14enc Juac re11aYe4 .. ot ella re~na1b111c:r 
on eftl1aea an4 planaa. 

Yea. 1o when I calke4 co the Pree14ent about 
cllaee nesouace4 ooncraoca, he N14, well, 
aen4 thea oYer co Mr. Morcenthau, coo, :rou •••' 
lo ~c wbac :rou soc troa ae .. , a 4upl1oace 
ot a letter -- l aenc che ... e aeaorandua to 
:rou that I aenc co \he Pree14enc an4 co 
Xr. ln114ae, :rou "'' 

Yeah, buc Co8pton on a letter llke that, 
I aeen, •• -- aa i un4eratand 1c, \he Prea1denc 
aenc :rou a leccer on laCurd&J 1n reaart co 
Y1neon-tra.aell. 

Yea, ~c lett er oa.. co Mr. 141aon an4 1c 
JUIC 0&88 CO ., aCCtnC10n abOUC CWO a1nUCII 
ap •••••• 

Mow, 1t we're so1nc co 4o anrth1ng on cl:lac, 
I aean, ••'•• aurel:r aoc co ••• \he oontraoc~. 

Well, I oan f'' \he ooncraoc toraa our. ot 
oouree, Ule:r re noc 11pe4 :rn. Wa oan•c 11p 
\Ilea un\11 \he •• •••• 

lo, buc, I aean, Choae - - \boae Ch1ftl• --
1t n're so1u to 40 a Job on Cl:laC tor \he 
Prea1411lc, "'Tu haYe co aee til• before \ha:r're 
e1pe4. All4 liP. llul11Yan 11 \ha au wbO 
han41ea ~c tor ae. 

Wall, Chen :rou .ac ae co aen4 'ile aocuJ. 
J111111oal ooncnou to liP. lulllYan. 

•eu, 1t n'r• ~1nc co 40 a Job, I aean, we 
oan'C Cell wbaC 1 1n ChOII oonCraOCI unllll 
we aee \h •• 

Well, I ra1ae4 Clllc queac1oa With Chi Prea14eac 
aa4 u aa14, no, f1n ae a un ot Chla. Aa4 
I abo ra1ae4 ella qaeauoa W1 Ch Ill'. lnutee. 
low W1 Ul Ill'. lnll4aea ' • IIJ'OilP oYer Che1"e, I 
n1M4 *' qaeauoa, wlleeher hi aoCUll.J 
-"' co aee Chi -c..ec u .. u aa4 ... M14, 
... IMII4 OYer • uauaa. 
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R.M,J'I': 

0: 

S.M.Jr: 

o: 

B,M,Jr: 
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B.N.Jr: 
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B,M,Jr : 

0: 

B.M.Jrl 

0: 
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Well, 1t we're &Oinc 'o 4o 'be Joll a1 u 
na Uaoa .. e4 at Oallinn -- \be Pr .. i4ent 
to14 Kr, 141eon in no unoertain 'er.1, ••'•• 
cot to aotual17 1ee th• oontraot, 

Well, tben I '11 ...... 
An4 it will co to Kr, 8ull1wan'• ottioe. 

Well1 ~
111 aet thole an4 lln4 tbla oYer t o 

Kr. DIUU Y&ll, I Ullnk the)' 1 H all 1n l bapl 
now, flwJ weren't at the Uae that U1.11 
lenu waa wri nen. 

I proaiae JOU we won't hol4 tllea up a alllu'e 
lOJICU' 'ball neoe .. aJ')', 

Well, ttl&'' 1 fine, Kr, koJWenthau. 

1 111 U')' to CiYI 7011 211-hour .. nioe, 

low anothe:r UI.1J11, Kr. Koraentbau, while I'n 
cot JOU 011 tile piiOnl if I .., , I want to 
apeak to 70u about 'hat puliUoHJ in the paper 
then Ulla aol'IUJII. 

Yeah, not ao bo,, 

U oel"ta1n17 11 no' an4 I wan' to a11ure 7011 
tbat tile leak 11 ---" ehe. rao' ot b 
uner 11, I \a.lkl4 'o Senator Wallh Ulla 
aol'IUJIC about U on the 'pboaa an4 be Ulle 
M Ula' lle UOWI Wbo U 11. 

Well, Wlbo ia Ut 

a-11o41 oa hi a on '0~ nee. 

l aee. 
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0: 

B.N.Jr: 

01 

•••• hi 

---
Ulil .ol'lliac fl'llll ., calk w1 us b1a, ADd 
I •n17 w14 us. us.' "ba4 no' ••14 
IDJ boa'•· •• ba4 '-ken 4eterre4 4el1Yerle• 
•• a obaDC• 111141r 'b• oonuao' us. .... a1 
•• ba4 tor a1rorat' ln4 1aDJ o•b•r 1, .. , 
aD4 US.' •• WIPI "''1DC better boatl tor 1t, 
an4, of 001U'II, tlbat tb17 tr114 to 4o up on 
the o-s.u .. •• to ••' •• • o Mf us-to tobl 
h'II148D' ba4 \014 ••· •ow USere 1 one paper 
'ba' bal aanUonl4 JOW' - ln 1 '· I 
414n 1 t; aanUon JOW' naae 1n anr oonnrMUon 
US.t; I ba4 wltb anr nnepapar aan the' 01.1114 
at; au 1an Dlab'· Bow rov - - lnto 
U on US. eoa.!UH wa1 Ulh: USer 1114! 
IIIIo aakl4 tor Ullll boat;et Aa4 I Ml4, 1 
a•-· I M14, USe 1J14ulP7 or1c1nat;l4 ti'CIII 
ODI of the .lllll4 Pul'oballDC Coa1111one, 
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All4 be Al41 Wbo 4o JOII - - Dal Ull paPIOD 
'ba' 7011 talkl4 to lbout; u. 8o I M14, •• 
4on1 t; talk t;o US. All1e4 Puroblllft& Ooaa1111on, 
a1 a 1'11111 I blnn 1 t; 111n 8117 of USIA -- I 
wou14n 1' know one or tbea lt tob17 -- I baYen 1t 
PIPIOnal17 an aft7 of t;bea. I M14 USIII 
aaU1r1 an aeneral17 olearl4 t;broqb tbe 
!l'HIUT Dlpal'tMD\ who bal t;be Job of oo­
oNlnaUna all torel&n lb1paenu. ·So US.\ 1 

• 

bow tlaat •••••• 

Well, u •• watonunau, bllt I '-ke u ae 
a lla4p of bonor. 

Well, us. tao• or us. aatur 11, I 1n ba4 no 
haawn oaU •• liP aD4 one M14 be •• colD& 
,. 1a\1'04'DOI a .. IOl1aUOD W pn .. a al4al 
tor 4oS... 1,, (Lai!PI ) 

I'll AJ• All rilb'· 
h' I oloand USe aaeUDC Htore tbl o-1 Ull 
wltb USe h'lll41D' •=e&t•17 at•er u wa• 
o'fer. rao• of USe aauer 11, USe h'l114en' 
••14 • co ao Uol4 an4 ••U us .. us.• bl 
ol"4ero4 u. U •• aU •lP' w1 US bla, "' 
I 1&14~ wall, I wo1ll4n 1

' 4o US.\ w1UIOilt b11 
10 WlHDC •· 

o. 1. 
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lo ~t I retuee4 to tell ~ea Wben theJ put 
ae OD \he epot. 

Well, \bank 7ou tor oa111nc. 

laJ, now, Mr. Moraentbau, there'• one 
other 4&nle4 ~DC I'n got on 8J oheat 
here th1e aorn1q. !hJ.e Oapte1n WUUu1, 
who 1• Yioe Pr•ai4ent ot the •ewport •ew• 
lh1pbW.l41ng end Dz7 Dook Oo•paiiJ', 1a ?tl"J 
annoua to 1ee \he -- Mr. lul.l1•an. Do 
JOU euppo.. ~t oould be aJ'J'&IIC84t 

Oh, eure. What nuet 

•r. - U'e Captain W1ll1ue. 

Captain Will~•· 

Captain Roger W11Uu•, and he' • the Via. 
Pr .. 14ent of .. wport •ew• lb1pbu1141qr and 
Dz7 Dook CoapaDJ. !bat •• the oo•p&DJ 
that •• owned bJ a weal thJ ol4 un nued 
lllDUqton. 

I know -- we know h1a. 
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fhq1re blq1ftC CNt the lluDUncton intere•U 
all4 Uw71u got to pt 1oee ooun"l an4 a4Yioe 
troa freai1U'J 1n or4er to oone-te ~e1J' 
tNIIeter. Until theJ 1et OOI&D"l to \NIIIfer 
\beJ oan't enter 1Dto 4et1D1te negotiation• 
wUia .. - tba t' e the 011117 1nterelt I ba•e 1D U. 

Well, I'll f" wol'4 to Mr. lull1YaD1
1 ott1oe 

tbat Mr. W1 u-• ¥111 oall b1a on the pllon• 
tor an appo1ntaent. 

to Mt\81'1 I -- ah - I nnt to be 
... I'OIIIblJ tNIIk w1 ~ JOU, Mr. Mor&entbau. I 
UU4 to let an appo1ntaent tor Mr. wuu-. 
WUia Ill'. lulU'Ian an4 Mr. lulUYan WI lluiJ 
toaa, aD4 00111411 1

' .. e h1a. 

Well, u'• on \he 1111 -- it he oan' t .. e b1• 
I'll ban ro117 He Ma. 

1 .. OOal411 It 1ee h1a JOVHlf, oolll4 Jftf 
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R.M. J'r: 
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H.II.Jr : 

C: 

R.JC.Jr: 

0: 

H.II.Jr : 

C: 

B.M.Jr: 

0: 

_,_ 

lo, I 4oD1 t want to f'' 1n on \bat -- I'• 
J•et ~ t11d up -- oaD1t bu\ I 1ll baYI 
e1\ber lul11Yan or-- I'll tell JOU Wba\ 
JOU ,dl) •• • •. • 

I \blllk ba hal , .. n eoaeone down tht l1nt 
there-- Whe\bar 1\ wae Mr. r oltJ or not 
I 4on 1 t lr.now. 

Let h1a oall up lire. n ot& -- 1-l-o-t- &, 
all4 *' 1 U arranp an appo1Uaent tor h1a 
to eee either lull1YaD or roleJ to4aJ. 
Bello. 

All rip\ - well, oould hi .. e lu1l1nn 
t-rro"' 
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Well, I don't know-- ehe1ll f1z it-- lhe'• 
e1tt1nc here now -- Mre. llota JOU know her. 

Oh, Jll, Mrl. nota U JOur leoretan. 

I••· 
I iee. 

And 1t he'll oaU her ehe1ll , .. tbat hi 
ee•• lull1Yan to4aJ or ro1e7, but eba'll 
till h1a up. 

All r1pt -- all r1pt, llr. leOH\arJ', thallk 
JOG. 
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lire. 
lloAl UUer: 

B.II.Jr: 

llc.t.: 

B.IC.Jr: 

II CIA: 

R.II. Jr: 

MeA: 

H.IC.Jr: 

II CIA: 

B. M.Jr: 

Jl&lle 19, 19'0 
12:00 P· •· 

Cloo4 1101'111nc, llr. ISeoretal')'. 

Bow ue JOllf 

Well, I'• well , and I bope JOU are. I 
lulow bow baa7 JOU are t he .. 48.7• but I 
bope4 ~t JOU oould pt a-r to ooae Ollt 
to OQI' hoM tor 41nner thla 1Satlll"4a7 ennlq. 
I wanted botb 7011 and lire. llorcen~u bllt I 
llll4erataA4 ~t ebe 11 a-.,. 
!bat'• r11bt &D4 I aa luOkJ enoQib tbat I 
oan 10 boM enl')' fl'14a7 Dllbt. 

And eo JOU do 10 hoM ner7 week- end. 

I 10 ~. eo tu, I'n been able to 10 tbe 
lan ttaree weak• -- two w~tka . 

1 ........ . 

••• • •• tbe laat two weeka. 

AD4 eo 701l don' t plan to be bare thl• 
latliJ'4a7. 

IO, J --

111 
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TREASURY DIEPARTMENT 112 

DAft J une 19, 19llo 

TO 

Ill' . ... ' . 

SubJect : 

IHr~tAI'J ...-u.a• 

11&11 tl'elght IIOYoaut tor export . 

at J ew York 1a1t we1k hold aear 
tbe tbe latt1r part or Ka7, but 

• . u.pa·•~ Mlow the total• or the Pl'8'1'1o•• tbl'oo wHkl. 
oth.el' lol'th .ltlaaUO pol'tl HOO'I'el'l4 1l1ptl7 

t i'Oa the1l' ot the prertou week. ( leo Chart 1 &114 
Ublt attaolle4. 

file '1'01•• of tl'eleht ~1;14 troa ... yap 4aol1a14 
la at Wllk ~ &llollt tbo -uSOf \Jii pl'e'I'{OUI WOok 01 pb, bat 
tor the paat to .. woke the ospol'ta lla'l'o ozoel414 the &Yorap 
ltn 1 ot 1117 .. atlll Moll to laot lo'I'MIIol'. ( loa Chart 2 . ) fllo 
YOl\1111 ot I:KpOl'tl fr. Jow Yol'k lan WOek , hOWO'I'Il' 1 U4 UC 
r eaob the '1'01 ... ot rooolpto tor ozport , &D4 aoaa fartber ao-
01111\llaUoa la a1unn1 la the llptorqo trelpt 1a ator.,. &D4 
011 ball4 tor UDloo4S DC la lOW York llal'bor . ( 8oo Cllal't J. ) 
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VIlli: t114t4 9 other lorth 
1~ Jew York !/ Atl&at1o port• !/ total 

(------------ Ia oar1oa4t ) 
JtiiiW'1 6 

.. -----------

.. ·~ 1,1~1 5,251 
JtiiiW'1 1) ·~ 1, .. ) 5 .~9 
Jt111W'1 20 ~·)89 1 ,557 2,61l 
J t111W'1 27 • 1,825 ,21 

Ftbi'IW'1 ) ... 27~ 1 ,~94 2,772 
Ftbi'IW'1 10 J1.,61l 1 , ,90 , 207 
Ptbi'\W'1 ~ ,.97 1 , l7 2,611 
Ftbi'\W'1 .550 1,6 7 ,217 

ll.lroh 2 ~.577 2,m 6,96~ 
ll.lroh 9 .059 I, . 6,50 
ll.lroh 16 JI.,072 1,~ 2:5~ lltroh 2) ..... M 2,0) 
ll.lroh )O Jl.,150 1, .. 92 5. 2 

April 6 1'979 1,i21 5.5)0 
April 1) 

·u7 
1, 6 5,42) 

April 20 ,1 ~ ~:iU 5.6~ 
April 27 11-, 5.5 

llaJ .. ..:~~~ l, 221! 5.477 
llaJll l.1~ 

1, 19 5. 12 
llaJlS ~ :~~ 2:1~ llaJ25 ... 7 

JUllt 1 ~,071 2 ,~61 l,JI.)2 
Juat 4 ,ass 1 , 98 ,546 
Juat 15 ... 726 1,852 6,574 

!/llourot: O.atral llallaprt' .UtotlaUoa ot lew York, DaU.7 
Report ot OptraUac Ooii41Uoa• 1n ••• York Barbor. 

V llourott .U10t1aUoa ot .&atr1oaa Ra11roa4t, Oar hrrtot 
D1Y1t1oa, Report ot Oar1oa4 J'rt1pt tor kport 
aa4 o .. ttal 1'tttt1 llo•-•t. Iatlwltt Star aport, 
Portlall4, Bottoa, l'J'OY14tao•, Ph11Me1pb1a, 
OMtter, Wl1a1qtoa, Da1. , Jal Uaort , all4 Jortolk 
(tr lluptoa lleMt) . 
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c.crerc .. , Wec!Maclq, JIDa 19, 1940, at Secretary R'llll•o ottice to continue 

d1sc,.s1cn of Latin u.ricao Progr• to be presentee! to tho President. 

Present a 

State Depart.el>ta Under Secretary Walle, .lssl.stant Secretary 0ra<17, 
.lso1otaot Secreta.,. Bw-le, llessro. Hutdns, 
Panolalc7, DacCIUI &Del Foio 

Treasury De~nta Secretary l!orcsnthau, Under Secretary Bell, 
Assiotant Secretary Gast on, llr. Whits 

Agricultural Secrota..,. W.U.ce, l!essro. Ttbeller and Robbino 

c.-real Secretary Bopkina, l!e::ora. J011es ond DoMr ota.lrJ 

Secretary Hull ..-u 1n Boston, so llr. Wells presided. 

A report prop&recl by an informal sub-ccomttee ..-u read by l!r. Wolle, 
who th'"' reques ted co_..,to "" the subJect utter of tho report 1'roOI thoso 
preaont. 

Secretary llorgenthau atatad that th~ tbere nro sCM aspects of tba 
prouu with which he did not find biluelf 1n accord, and tbouD1 there nre 
doubtless otbor points which he 110uld wieh to study much 1110re carefully 
botoro acceptin&, thot , "" tba 1111ole, bo was disposed to CO aloog t:aYorabl.7 
sith the reoo-..dations of the report. 

Secretary 11'~ stated thot be was atroQClT 1n !&Tor of the 
rec-ndaticno ude 1n tho report, but felt that it would be necessary to 
Mke pro'Oisioa fer a controlled udlanga of aurpluses with n.rcpe. 

Secretary Hopldns stated thot b.e apprOYed of the report. He felt that 

tbo ilopcrtact thin& waa to tako care of tho acute o1 tuation at once and 

at the ... tt.o to prepare tho gr<nllld tor co1ng forward on .. brood a 
trent as pooai'ble. 

Secrotar1oa Wallace &Del Ropldns both folt that the deairabilitT of 

blocking the doollars paid to Latin Allorica fer their surpluses n.eeclecl to 
bo explored eore carafull,y. Secretary 'll'allace thought tha t tho organiaa­
t.ioc set up ought to ban the poorer to barter .,..,1,. cropo f er tbe producto 

ot other CO'CIIltrios. Secretary llcrgenthau aalcod h1Jo to ill111trate 1111at ba 
bad 1n odncl, &lid s.crwt...,. 'liallaca aaid that it the corpcratiOD created 
tar the purpooa required .lrpnt1no cC11'11, it ahould be 1n a pooUioa to 
arrange for tho exchange of that cC11'11 tor European producto. 

llr. Grac!T waa ot tho opinion thet it would be neceoa...,. to llOYO 
coutiouaq in t he d1rect1CIIl of doing ..,.. tb.., att e.ptina to handle tho 
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ac.W upecta o! Ulo probla confrontiDg Latin Allerica> c01111tr1ea1 that IIZJif 
at~ to mend Ulo arre~~~-. bqcmd that ·~ wno froutbt 111UI cran 
dif ticultieo • 

11r. Btrlo felt tho propoeed OlltliDed procru ••• oatilfaetorr and 
a\lftieienUr brood to ll&ke it possible to mon rapidly at once and to 
extend the area ot operati.one a s aoon aa t oeeible . 

J.lr, Welle lllgeeted that each of Ule Depart.Mnt heade present should 
appoint a..., to rerlae the report, reducing i t in length and ellw!nating 
,_ of tho detaila indicated. . 

llesero . Paawlalcr, Jonea, iiheeler and 'lohite wero appointed. 
Sllbooquentlr Ule report waa rerlsed and a letter to Ule President witb a 
preea reloaaa waa prepared and Ule letter, witb ainor ..ch~es, waa si.gned 
bf Seerotari .. llorgentbau, Wallace and Ropldne. ~ ~ a/2-0 
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!Ill Jr went to 8eoretar7 Hull 1 e ott1oe at 
3115 'o ahend the •eUng on a Joint eooi!Oa1o 
progr&ll for 'he •••tern Heii111J)here. 

When he returned tr011 the Stde JNpartMnt 
liii,Jr 1&1d, 1 I tol4 8uaner Welle• he ha4 better 
adjOIIl'll \he aeet1ng beoau .. 'he longer I 11etened 
to the 41•ou .. ion the granr 4olabte I h&d ae to 
the whdoa of wbat the7 ... re talking about. He 
laughed and 1-41&tel7 adJourned t he ... u_.. • 

1.20 
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sw,.~ 

Jut&• J (t) ef ... Ill IW.U. ft I ··-­o_lj& .. 

UAa .... U ?lilt Ia ' I a; ' 3 lir dft'll att-
et • 11r ... hllftl.'ll ,......, 

1M CIISJII&Uaela ~ ... Unnet1 

,.. • ,_.... or- ,._ r... "- orr..u. .. tate 

or t111a Ao\1 ,._ • ..., .. w • u.. ~,, w 

•"''" • Ull 1
• a w peatlea H ... ,...ttaM 

hi .. JUDI .. ol ~. _,.,s.,, Ul4 U.tlt)llt-

1'11 1 IJ' autlu poe.u of tale W.taa ......_ 

apt o1 -' te lllr:lM hi .. II uru·M• ._. 

•• .,, ... - ... 1MU to., ... _,1 .. ~ 
u te ..., .-.... ,,nu. 011 ••nt to uah\ u, 
or Mllll rr • R8ll 11111 4 !M ltioo 

~ ..._ tlllla 1.0\ IIIF • nJ.t or • raaot 

tw _, JUS II a ISS out lir .. Pal IS ln\o "-a 

........... lruwU.n-uOI ,, -~--­

- ....us- et GU ,_ I J' .... llo • 8lllll--

_. .............. wltll ..... m-.t.U.. u tale CujiO'.-

U. .... tew Fmc 1M ,.,.-., ....,., 

tA IZ\am, _. ....... o'IIUia~ -.t.• ~ 

111 lllw?l• rcz • Ooasua\t.u 1a •...uot 

_. a 1 o« • s- ... w ,.,. OII\I\Uilllll -' 

IIIF _. \tM _,_ aildJII ~ Ia b llir 4MIII II 

... u,ooo,ooo, .... 
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1M •• 1MU.., tale laW&~ !I", .. I 

c.a,.atta IIIP\ '- \ a1.alll tala ten '• U..1 

1. b M If " •t '• te baw 1 ral uatawl 

..w aU tbe ,.11a1• aD4 ..U·tU1 .. ot the 

C..,.a\lGae 1Mb et the '-loan I; Mtaa 

...u .,.ill, - 41natol'e n 11 ~ 

tala\ tbe ...U.. ,.._ at tb1a lleM et DUMtola 

)a .... - a tw h e1Pd1U' tie that tiiPl $ .. 

1a tala ar ' a et \be pae;ant ~ 

.... lld.a .... ...u .......... ...,....~ 
to -.. -... pellu .. , aD4 -u .. , ..... 
a' ••teaattw atiiiii'Ut• tea 

•• !n•'fep\, ....ntdo ~ at the ...,.. ot 

DU•••• 'tllllll ...U 'lie ualftoA 1a ••ata\arbl 

ta~a cu,.atta ar aa 

l· b •M• G E''e I e1&UIII ., .. 
7 

.... 

et tbe ..n- U"Pfe1•• .t tala Cl ,..attaa, ........ 
4e r t! , Myutzs111d.e ...W .....a-te 

..Un\1 .. _. .. M1M •'"'-• ,.....u-
s a'*-1, pelt.,. wltaa ".,..' t.e Sssponat1GII8 

,... --.&ssall'leaa ~. ,, .... ,, 2 •aat 

.. ·~ ._, .. , •• alllppinl .. ~ ... , ... 
I 
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s. c ,.. !hlr·· .,.. ...,. ._ .. ~.-. 
ftlr ... et tbe I UU... • fi$QI at -

.tithe at 1e .. II 1 e ....... u.. Ullll ..,.,. 

123 

tSIIIe IWIIl 1 Uv 4h111eu wal4 lwldl.e .a. 
pu , .... at all ~ IU'Pluel, ..U 

...,.,...,... the .. v.l of pN4utt.oD, Ullll wul4 

_, .. t tbe 4eW1a of ealee Oftl'I$U of 

_ _.lll'ti... bill I It V UdAoa Wll14 1le 

I 'ph._... a• 31 • Ja..UU... tw 

... I I Uv Una. tbiN ..U 1le D 

...,., G "2 '•'llllial Npru taU.,. 

--IJUt't'e BIU ~ ce-lt-. '11$1114 ..a 
11 'eU.. u t. ,.U• Ullll eetS.ea witll 

• .., .. ,- ... ,..Unlar .. ..,. ... weuU 

Ue 1e 111"' Ulil 1eee1 •1 tMU. 1n '*­

pvU.-lar = bie .. 
I 
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e!IUO! LT OOJFIIJliUlL .TUM 19 . 19t0 

"IC!OC' w• na • nm· mx = 
1a ...sn et ...... ~l.QIInu, u 11u •- s..ea­

u" t111 -. 1hllut hatee • ..,__, ue a111-.,. 

,.,, ... ,_,_ wta eff..Uft u& dllilllw &nlm Ia tM 

ts.llt 1t ~•=='• .. ,,... t. au ... u 11u ll~~t•••­

..... ual • pw ••• ~&~~Met -u.au .. w tu .... ,. 

U.. _. -•U.• ef a ~·tat .... a. ,..,_ t111 a. 

•••n ~"· fte -~·u- et ..- aa .. ..u ,.,__, .... 
(1) fte eafepuetq u& ebw4" Pial .r tM 

.. ...,. eta. •••ten lllalqllle•, ... Nbaw wt.a 

tM dlf•- ef .. tenlwdal latep1tJ ef • 

plUleal ~TUieM -.a"lalal ....... 

(I) tM mlate-- ... e.-lea ef .. 

b I .......... 14 pWif If .... II .. la .. 

•••n~a. 

1M p:AlM 1e ....... I 3 11 P11F .... 'IIJ' .. fan 

*' allet .. w:ubille et .... I a••" ... petm" . 
au u,.~~tea ef - mtenale ellA -.se ,......,_ Ia 

qMaUtiM fU la I IP ef .. pillEt IUS &tia h ' 

et -. ..... 1 c ae aa .. ua:rleea •pOl ... _,. •Jese 

U11 ef late....._11leaa •UdldtF, it le _, .,...,._. 

*' *F rtr ,. • fl•wlF •.-1' wt.a .. ,.._ ae 
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~tuaUal 

P.A.I..A.PHI..A.SJI 

A o\rlo\ lJ coat14oat1al toiacr&a ot Juaa 19, 19~. 

t r.>a CollOill be4 at -1 ...-4o II'QbotaatlallJ ao follow: 

off lolol lat o on June lS to tho to11ov1nc ettoct: Although 

no cl.• -..4 hao )eon .-4e t o.-llJ that thoro hi a COI!Pllto 

coua\1oa of tranoU trattlc to Chllla, tho Oon,...at 

Oe oonol hAo IHlen laforMi!. through other •an• that a con-

tta ... uon of tranolt tr&ttlc •7 roal&lt 1.D l.Dternatioa: 

Ir&ct looll7 all t rano1t t r&ttlo ~ .. 7 ot la4ochllla h&o 

buo ouopoftcloi!. 1.D ori!.er to i!.o a- 7 v1th &D7 excuae tor 

iota"ontlon; hovner , W11Uo th& Un.1tt4 Statoo oeoao roai!.T 

to enfoNo •1DtolllU1Ce ct tho atatu.o q1>0 1.D tho !'&r :Boot 

or W>lou t horo lo a ch&DCo tor tho hotter 1D the :Juropo&n 

al t ull\ lon, lnto"eutioa v1th or v1tho'" an ucuae lo otill 

fo•ro4 11 a po oolbil1t7• 

!bo roaoo11 t l>t7 ha,.. ~,..,. cut lo tho ... o4 tor orMtlllc 

a reeene tor 4efe·a.••· 

Regraded Unclassified



SEcrEtary of Stat£ , 

\Vashincton. 

1737 , JunE 19 , 

PLAIN 

London 

DatEd JunE 191 l9t<l 

iq:o t d 1:10 P oiD• 

•• 

FOR Tll£AS1J:tY Pl\011 l31l'M'€RilORI'H. 

132 

l , ThE Actins F:.•cnch Final!cial AttAch£ statu t!l.at 

attm,>ts art bEin:; 1114<1£ to shi~ thE gold stock or thE 

Stat£ l3ank or S;ria totAlling aj>oJ! t pount\Q 000, 000 to 

thE Uni tEd Stat eo vio. an AmErican ship now in l!tdittrrantan. 

2 , ThE London secu1•ity r•a~Ets movca by Churchill 's 

• t>EEch s trmgthtncd alic;lltlY today but tradinG rwnins 

81:1411 . ThE city, likE thE country in acncral. , wo.nts 

c~coura~cncnt but ccnnot really btlitvt in it. 

3 . A Tl•to.aury notioe lw.s bcen usutd amnouncing tlult 

golcl Ol' balo.noca in Un1 tcd Stat ts or Oo.no.dian dollars 

htld on blocl<Ed o.ccounta on bclullf of rctugcts who havE 

bEEn rEsident in thE UnitEd ~ingdoc ainct beforE SEpt~btr 3 , 

1939, muat bt surrcndtrecl for~with to ~~t TreAsury through 

an cuthoriztd dealtr . Stcurit1cs d tnasinc tEd in any ot 

tht sprcifitcl currenciEs should alrto.~y have been rcgistertd 

IY1 tb thE i3<ulk or EnalMde 

KENliEDY 
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DEPARTMENT OF STATE 

WASHINGTON 

JliU 19, 1940. 

!he Seoretar.r of State preeent• h1e oo~l1•eate 

to the Honorable the Seoretary of the Treaeur,, an4 

enolo••• one oopJ of telegr .. »o. 1928 4ate4 June 19 

tro• the Aaer1oan lllbueJ, Berlin, tranea1tt1a& a 

.. ,,age tor Xr. Coo!aran. 

Regraded Unclassified



HSiol 

' 

Washington . 

1926 , June 19, 9 a.m. 

ORAY 

BtrUn 

Dated June 19 , 1940 

Rrc'd 10:23 a . m. 

" If: FOR TREASJRY (FOR COCHRAN) FROM HEATli . 

ThErE hao bEEn no result ae yct of the spEcial 

search bting madt among Otrmlln military records tor 

• Lercy-Btaulicu ' s whereabouts and it may bt sevEral 

daya brfort a reply can be eade since dut to the 

increase 1n tht nWI>Oer of prisoners the authorities 

art conaidtrably bthind in making an alphabetical 

prisoner index. 
SEATH 

OSB 

~34 
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TREASURY DEPARTMENT 

INTER OI'I'ICE COMMUNICATION 

DATK Juno 19, l94o, 

fO 
s ..... ~arr )(orgonthau 

Hr. Coehr&J1 

STRIC TLY CONFIDENTIAL 
At 7:30 t hh morulug Dr . J'elo telephoned •• ~r021 bit bou t hat the ott1co 0~ 

tho Socrtt U7 ot State had let bia II::Dow tbet a •tri ple prior1tr• mooea&e ~roa 
~ .. uhe.,. hll4 been recehod. J'eh IUlllllarhod. t hh to me. I pro.ioed lob that ve 
.o·Jld clvo the baoil ~or a repl.J' to ll&ttbevo toda7 . I then called the o~tico o~ 
the SocrctU7 ot State and arr&ll8ed wi th Mr. Norel&J1d that be obolll.d l eaTO with tho 
chlof CIIM'4 o! tho State Depn.rtaont tho taxt of tho aoolajlo Wider reference. I 
, lehd thlt up at 8:15 and dollnrod. i t to Socret&r)' Norcontbau at 8:30 a.,.. fbo 
So¢rol&17 ~old ae that he wolll.d opealt with tho lla'17. .1\ tho 8:45 croup aeot110l; 
:bo Secro~arr told •• t hat I colll.d proceed to t r=e!er t ho credit which we had 41o­
mu4. ID auver t o ~ quoot1ono , be O&id I vao tree to so &bead with Mr . Boll aDd 
t~o oth&r o!!1c1&lo ot t he Traa.....,. and J'edor&l Roaeno ll&llk t o aalto the noeoo&OJ')' 
arn.lljft.,oto. Ro illltruet ed •• t o take up through Mr. B&oU H&rr1o the aueotlon ot 
rocllllatllll tho entry at throe naftl. nooola in J'ov York. It vat r ecs.lied that tho 
Stert~&l')' bad 1>l&nDed t o do t ho telophoni"l; both a o to Cuot oa o 8Dd Public Health at tho 
:lou of booinou tbh e1'eniug. Sinco t ho mtter bno nov boon II::Dovn to tho State 
neport•••~ the Secreta17 O&id tbn t t ho Trtn81ll7 colll.d proceed I n a routine var . Con­
uqu .. tl.f I taTe Mr. Basil Rarrh, otter the meet111(: vao OTer , the iotormat1on at 
to b it &lld hour of arrhal ot t he Toooolo and be telephoned cootident 18117 to t he 
Colltctor of t ho port of !lev York , and ouboequontl.J' told 110 that onrytb1ng had beta 

U<&I\Cod. 

!t ton o'clocll: I talopboned Hr. JCnoke ot tho Poderal Rooeno Bank ot llov Tori< 
C1! told hill that oo nob SOld vu arr1TID,J a t tho Broal<l7n lla"7 Yard toaorrov a ornlng 

at '"'" o1clocll:, and t bnt the Treaoury deo1rod. that 9~ ot tho Talu~ thereof be 
ere¢ltod to tho account ot tho B&Dlc ot l'ranco with the J'oderol Reoene :a&n:c of llev 
for( ao ot todar . Hr . JCnolco vao aaked to eootira the coloulat i ono ot tho kDl< of 
r.,Jlet. llbon he telephoned ao back &J1 hour l a ter I took down the figure which bio 
t..Cc eotabllohod e.a the proper dollar amount to be credited. Mr. lloll, Mr . 0'Dan1ol 
t.od I then vorkod out tho dratt ot a tel egram to t ho J'ederal Reoon o kDl< of Nov 
York ~!via« tho necoooary 4irect1oDt and authorh aUon . Tho drott vat oubaequontlr 
4loeuoud 'b7 Mr. O'Daniel with Mr . Caaeron ot the Pedorol !!oaor'f6 B&Dlc ot llov Torlc 

t.>! 1>7 Al>olt:e and ~·elt. Tho a oua&o f111&ll7 vant out in t ho fora indicated b7 tho 
ottachod cop1 . 

! t tin o • clocll: I aut t o Dr. l o1o 1D the Dopartllont ot State a a oooage 1n 
rroJ.r to Mr . llattbovo, a eop'J' ot which &lao 1o attached . .l.o a f1nol enelooure thor o 

to at tached a eopr of t ho ineoa110l; aoooa«e troa Nattbevo. 

In accordance with t he Soerot &r7' o inetruet1ono, I haTe arranged with lrnol<o 
that tho l odorol Reaone B&Dlc or Nov York aball act at our !heal a&ont b rocoiTilll 

the COld &lld 1D delhering it t o the .Aoaar ott1ce. It 1o Wldorot ood that DO o~;ol4 
vlll be ••• ed on Tburodar, but that t ho r•OTal will be eprea4 onr Prldar and 
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111....,, vUb tho !I'IUV7 ~ -h for tllo .biiiJ Cltfho "' nq .,.. 
• 11...,._ to roooiw ,.u. !I!M re&enl lo '' urup \ho 'l"'IItSllc et ,.,_ .. u u. 
_. _., •• to awl4 iuotar u J"ldU.. .., ~loiqo. 

Utor ta!Hac 11ltll Mlllnl ..,..,, I -... ...,.. .... 1Mb ,, ._... ~ .. ...,._ 

..... u ...... lo to I'Mtiw tloe ,.U, ~ ..... D. J . :r.u.e,, ,_. la \1-* Wo 

an_.. 'Ollh tho 0 Md\ et ~ ... Ml' • ..,. TaM, Maln1 Woe&.M, wi\lo tllo 

.~ .. to Mk1lc all ~· uooooarr ter 4ollftr7 et \u plt. .A.Dlnl ..,., 

11 
lllop)••h& .u..tral W~ h upoot .,. • LUq. 

I\ ••., u4or•'ea«'ac witll ... . 1Mb, attor I - coual.te& with .... Jell, 
tal lloo cabl ....... ollioll \be !HaaJ7 ll o...S.., ......... ~ fta\o Dip A' \ \I 

•uMn will.ooaoU\Uo U.. .......,_...,__, t6 tllo ~ t ... how- r-ator , 
allllllal ll4 c •oaUaa will \e _, ,..., lir ~ hl.w'a1 '"I ,. '-It ot ... Tll'k 

lo lloo lloak ot rraaoo. 
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Dr. :rote 

... c.c~~r.a 

TREASURY DEPARTMENT 

INTP OI'P'tCa COMMUNICATION 

l'lll ,...lr:1li41T Nll4 U•• toU...tac .. bl_a 

•-..1caa:lo'bull' 
Parle (llor.t..x) 

hr llaUh..,. t..- ~he~......,.~. 

wer-• J<tV 21 ,_ 11 II p .a. Pl••• 1atora 0nwur , _ _. ~· 

:.Ja 

at ~· 41rocUoa et ~. ~-IIU'J' Do~Ju._. ~ :teteral .. _... lult fit •• T­

MI cntito4 the Ol'4.laar:r --~ at U.. IMit et :rr- lll~ tw ......... -~ 

.Ulloa ffiV llludJ'et ~ ...... n ........ lla4re4 ~ ·-bllara 

tl.ztr tin ooah, ropra-uac 95ll et t!la Yalu fill ~· p14 ~,.-~.· 

(IIlii 1110 • DO) 

COPT 
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(Puto) 
lloNe.u 

139 

:oaw .JUe 11, J.9110 

lloo14 21,0 .... 19tL 

DIPiill PlUOlii!t 

21, .11u1e 111, II p.a. 

JOR m 'IDASOilT DIP.ui!ICIJ'l' JDC M4!!111S 

Oo"J'IIOr JOV1Ilor llal ..- • 'o oalllo ,.... ••• 

VCW"tlT M ~ loo lou M\ no\ -ln& Uf1 ooaflt'aU• 

frca Je4orol Re11rn t!l&\ _, of cal4 olllpMa\ 

arrazc-4 \hrn&b OJ>Obnp of oallllo Wl Ul Ja'buaod.or 

BulllU llal - o...UW 'o :Ia* of fl'lll~• • ~ 

n 11 '11.\11 \ba\ aeun .. uoa be oal>ll4 1a1< elf rr.­

l~a'ol;r (l 'ol4 bla l feU.,.... \ba\ l& .coo.u-

Wl \b \be 0&11114 "'"-"' ., 11&1\ ~ 9~ 11114 &lrMAT 

1IMa crl4lW lrll\ be l&llo\o oa - torw.l acWloaUoa) • 

• ooetflnld -.rt'• ... -, 'o- 00~ 

\be re..llldn of hlacb &a14 vlt.b. ~~oWnr, \be iJIIoor\aa\ 

1104lfloa\loa t!l&\ a porUoa of U -. oUU oa 'lloort 

ohtpo u. !'mob pono •.uu.ac \be •lcNl"• llbla ~. 

h &I'M \biro viU ...a lA J'roMI oal;r - 'Ulrll 

or 

Regraded Unclassified



-2-- ~21 , Juno 18, 4 P•• • fro" (Pnrio) Bord.oawo:, 

or tou:r hundred million tranoo• . Bolsian a.o4 Polbh 

£Old bu aloo ben soUu out. 

'iho Go'fon>or !edo \bot it h •too uto• to do 

...,thing &bout liotlll« u4 dootruotioD. or foroip 

ooourt\l eo. •ve boYO about a tbouaa.od. oaclco. SWih 

an operation would take •ner&l. veei:e; it 11 now 

onl¥ a (lueotion of d.qo or porhapo bouro tor uo•. 

Caripl , hov..,er, h vorlcing to pt printo b&nlto to 

proceed ao faot ao po11iblo v1 tb dootruoUon of 

aocur1t1oo before rooponoiblo b&Dk ot!ioialo. 

BIDDI& 

~!r------------~--~-

Regraded Unclassified
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0017IImlf1AL 

Juo 19, 1940 

!ol 

Jroal 

!be .t.JI&lo-:PreiiCh Parcbaalllg Board reqQeate4 llollUt 
to 10114 a Bl Ilh tllllk to thil COWltf7, IICCOIIIpOIIlil4 1>7 
one or two epeoialhto to d-a•trate it. !be Parchaa­
iD& Iloard recoind a HP17 troa Mo,....t •oldec that tbol 
Ulli ted Statu Oonrmoat aeka tlla - rectuut throuch 
H a foreip ropre .. ataUn ia BordeaWC. 

llollllot atatod that ""r7 effort vat be1ec Mdo to 
ucuro a tllllk, but, dWI to poor co_..ucatioaa ill J'l'aaco, 
bo tbcusnt i t viae tor the United Statal OoTormoont t o 
mN:o the - roqueot u it would upe41to 4olinf1. 

~· 

' 1.... (.. 

J.4l 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER.OFFICE COMMUNICATION 

DATa Juae 19, 194o 

TO 
Secret.ry l'.orgentb&u 

1..:.r. Cocbre.n 

Dr . itil tint oYer t ,o me th11J fo~nooD and t·elephoned rwt coneerning 
\l>o attocMd ca'blograa No. 1727 !roll Kenned,y, Foia could not undorotand tbe 
!!nt porftll2'apll. l!e interpreter. thio to ""'"" thet t ho 11111 tod Stoteo ~ ... u.ry 
:;.,.,-tooont ha4 tllllatd with Kennaq 'by telephone tbio mrllin«• J.t aoon I 
~:.,.041 ~hh IOto&al!" to tho Secretary, who 1ntonoe4 ,.. that he hod not Wlced 
lJ telophono vlth London tollq, and d id n>t un4orot.an4 tho u o-. 

1 tol.,honed :Cr. ?ola &!t.er optaldl>f; vi tb tho Sccr~\M7. aid 1 t vao 
"'""" t.Mt the l!rlUth 't'reaou.-:r vao the '!reatur)' 1dor ,..terence. Dr. !'ole 
,~ted ,~.,.t the State Doparben t vou14 ett.encl t o thh ,.. -. once it bd 
:tOI~TOd (roll tho 1/rt&IW')' 8 reply to tho firot par&gropb Of Mr, ""-lth.ewo 1 

c.abltt')'"" llo. 21 o! JWlt 18, 

42 
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DEPARTMENT CW STATE 

WMHINGTOH 

.r.ao U, 1160. 

!be a .. roiUT of IW.to pre .. nh hh 00111111Mate 

to the Honorable the ... rotUT of tbol 'rroUUJT, Ul4 

e11o1o1 .. for Me eV1eU7 eoyt4nUal. latoNeU• 

a parephruo of te1ocna ••· 172" of Jue a, 11160 

rna the Aaer1oan J:abuer, Lo114oa. 
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JAIAli!LUI or m FQPAM UCIIn'ID 

nell I .AMI'ioaa llllba .. ,., Lo114oa, 111&1&114 

na.n: 1 .Jue 111, 1.11.o 

Jo.l 1'11'P 

8ICIRft r<ll IIICIRE!.AB! BULL, 

I n r ep1J t o your te1egr... Jo. 128'1 and 1288 the 

ahipe 1n qu .. uon are deo1de41J uoertaln. I ban epo:Un 

w1 th tbl !reUID'J tbll 11011'111111& OD the h1epbolll and •atiollld 

to thea oa11 th at two neeeh are alella g u4 tllat the 

A4alrlt7 hu not b11a abh to uoena1a aDJthllll& aboat t;bla, 

AI e r11ul.t t h e BI'1Uih ha'Ye foreakea the queeuoa Uaat 

t h q eld.eh4 at au, al.tboup u 1a qulh po111ble that the7 

aotual.1J do eld..t. 

Wh1.11 the Br1Ueh vou14 n17 a110h l ike to obtain further 

1nforaaUoa ooaoernlng the r11t of the go14 1D l'raaoe, all 

ttlepboa .. are acnr out of or4er and ao Wire r11111 to Bord,IAIIX·~ 

!bne 11 ra41o oo~oattoa to Bor4eawt, ~~owner, and I 

would 11kt to ltDoY whither JOU would want • to ooataot 

Bi ddle b7 t h11 aeane, keep~ 1n alad of oouree tbet thl 

~•raau oou1d aad wo'llld probab17 p1ek U •· 

IDID!. 

B«l'• u Ol 

• 
Regraded Unclassified
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JUIIII 19, 1940 

Tot '!'bo Seerotary 

:To•: llr. TO\IJI& 

Rot Jacobo l!l«1D.oo 

l!!r 27, 1940. It vao dee14o4 by roproMDtatlY" of tbo 

CMAdl .... OO ... rDIIIODt and the Brlthh l'IU"chat lJ14 Co.aloolOil t o 

purehaoe, oubJoct to t ho epproYal of Socrotary Morgentban, 2000 

t 7Po 1..611!1 Jaeob o onginao, 4el1YorT to bo eo>opletod lloc•bor, 

1941 . 

Lot ter to Socrotary Morgollthan fro• Arthur PurYlo aako4 tho 

S.CrotllrT' • oppro-ral for tho purehue of tho 2000 J acobo lllgluo 

'"Mr. C. D. !!ovo (CaMdl..,. Mllllotor o! MwllUono, SUpply, &114 

Tr411oport&t1on,)-• ADXl.ouo to pbeo tho order tho f ollovlng 

M:r. ~edaT' l!!r 28t h. 

My 29 , 1940, ))Qrln« e. eoll!oronco 1D Socrotv:r Morgonthou' o 

oftleo at wlch both Mr, Purrto and Dr. Mood voro pruont, llr. 

l'llrYh voo roqueahd not to - fiAT onglu eolltroet, ouch ao tho 

Jacobo, until thoro had boon U•o to coordinate tho .Ullo4 progr .. 

~1th our ovn national do!onoo pr ograa. 

June 4 , 1940. Mr, I'Qrrto tiled a .... randu vlth Dr. Mood 

vblch 1ncludo4 tho p aDdlng ordor tor Jacobo ongilloo &o voll •• 

a dol l Yor:r ochodulo Oil tbo Jac obo ordor. 

• Juno 6. 1940. Mr. Arthur l'u.rfh t iled a ...... ~1111 vlth 

Socrotuy Morgonth&u et&Ung th&t Mr. l!ove hod llegGtlatod (oub­

Jeet to Ullltod Shteo .A4a1Jllotratloll ~tpproftl) a OOiltroet vlth 

J&eobo for 2000 eng1uo. 'l'h.io .... randu aloo ot8t e4 thot tho 

ordor hod been hold up • il.ur lng tho laot veolc or tell 4e:ro 1n Ylev 

of tho do tiro t o Yhnallso tho WOlO alrpl&U ODglu oltll&tlOil. 1 

'l'hh 1141110r&Dd- ..too eoDt&111e4 a r-ot for por•hololl to go 

ohood vlth tho Jacobo order or vith &D oqu1ftlont ordor . 

Jtme 7. 1940. Dar hog a oouoroa.Uo11. botvooll Socrot or:r 

Morgen thaD. aD4 Mr. Arthv Purrto, tho S.crotary otatod tbot 

Mr. IAudooD. hod 11ot1t1od hia that .... .u., th&t ~tpproftl had booll 

145 
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p..a ,.r tM plaoi.JII ot • orior tor 1000 ,r..,.,, QC1Mo '117 
u.. AIIClo-JnM!a Pw "•llfllliDIIN. • · Pwno r.,Uo4 u.a' 
u.. orw wa14 'llo plaoo4 • U•'el.T· 

lw l.?. 1HQ. Ooatnon wu •1cao4 'll:r tile Allllo·fre­
Purcllaailll liDIIN Ull laoolto tor 2000 -1Mo. 

146 
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Adnllral 
Stark: 

I!.M.Jr: 

S: 

I!.M.Jr: 

5: 

H. I!,Jr: 

S: 

B.M.Jr: 

S: 

H.M.Jr: 

S: 

B.M.Jr: 

8: 

H. M. Jr: 

8: 

B.M.Jr: 

S: 

B. II,Jro: 

Good aorning, air. 

Good aorning, A4a1ra1. 

Good a orniog, air. 

J1111e 19, 19llo 
8 :}9 a.a. 

.:.47 

Ada1ra1, I ' •• Juet gotten an ursent cabl e 
troa Aaba11ador Biddle ot BordtaiiJ[ wtUob, 
in the language :rou and I Wld.eretaJid, wb;r 
the hell ba•en't we giYen \bea that credit, ···' Yee, eir. 

Well, now that the State Departaent ltnowe 
about it and eYer;rbod;r elee, unleee ;rou 
ha•e objection, I 'd like to Juet eetablieh 
the ored1 t toda:r. 

That'• all right, eir. 

It that all rightt 

Yee, air. 

I wa• going t o do it al ot Monda;r, but 
Coobran didn't oarr:r out a:r ordere, but I'd 
like to do it now. 

That ' 1 all right. 

o. l.' 
Yee, eir. She ' ll be in Tbureda;r. 

I know. 

Yee, that • • a11 r1sht . 

I aean whether 1t will leak troa t he Federal 
Reun~, I don ' t know, but the wtlolt State 
Departaent knowe it now. 

lee, eir. 
All r1pt. 
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1: 

S.II.JI'I 

81 

s.M.Jr: 

8: 

S.M. Jr: 

8: 

B.M,Jr : 

S: 

R.M.JI' I 

8: 

H,M,Jr: 

S: 

B.II.Jr: 

8: 

R.M.Jr: 

8: 

B.II.Jr: 

Goo4-bJo. 

Rollo' 

roo. 

- 2-

AnJ\binc on the rronoh Ploott 
• 

Jot a \binc troa tho &tate Dopartaont or 
aDJOnl 1111, 

low. 11 • ao1ac w tall to 1ou ao -to-aa~~ 
tor a alnuto. .., It 

r ... 
What a pal Coapton 11. 1>14 JOil rea4 the 
1 tOJ'J \bio aom1nsf 

Ito. 

Ito, 

Putt1ac 1t all on ., 40orotep -- croat pal, 
Coapton 11. 

r... 1 lr.DI• that tht71 4 11&4 a ttrr1blo U•• 
liP theN, wt 1 414D 1 t uo• wb.at 1 t ••· 1 
h&Yen 1 t ha4 a oh&Doe to 111 laJ'YtJ tor a oouplo 
or 411• 1 1n bleD ao1ac ao raat. &.e sot baok 
JlltiJ'4&1. 

r ... 
!hat he&J'1DC •• the latter part or laot 
Wlllr. 1 1 \b1 nlr. • 

1t 11 awtllllJ otup14 of Co.pton, 1 ••an -­
but euppoo1nc thl7 oallt4 •• liP there an4 
1 wante4 to be aean, Wbiob 1'• not -- DIYIJ' 
haYI bOlD, an4 1 1&14, all J'lpt, ltt 
OoeptoD pi'OYI that. 

I••· 
(l.aupo) II oan1 t pi'OYI aDJthlac· 

• 
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S: 

R. M.Jr: 

S: 

H.M.Jr: 

S: 

P..M.Jr: 

S: 

H.l4.Jr: 

S: 

H.ll. Jr: 

S: 

H, l4,Jr: 
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Well, ot oourae, I 'think i n aaYin& tbat 
the -- it be did •a1 it, I donlt know. You 
neYer oan tell What rou set in the preaa • . •..• 

Yeah. 

• • • • • • that the Prel1dent knew nothing 
about 1t, What I'n a1n1a .. id ia tbat 
I'd Juat prefer that the Preeident be l ett 
out ot 1t. 

Sura. 

That aigbt co•e back, JOU know, and ••••• • 

Well, I went •••••• 

Tbt Preaident doee know about tboee thing• 
and eYer rbod7 know• be doee, 

Well, ot couree, he doee. And I went all 
through that thing a rear an4 a halt ago 
on the J'renoh plana, and the on17 \raJ the t 
I cue through wae b7 telling the truth. 

Yee. 

And I told the truth and after a •onth, theJ 
belieYed ae, and that waa tbat, And 1t tbie 
eYer caae up -- the truth ien't going to burt 
anJbodJ. · 

No. Well , What a, part 11 i n the thine atter 
reading tbia, 1t t heJ get atter ••• I'• 
goins to aa7, well, gentle .. n, rou know what 
the polioJ ie -- ot the oountr, ie. It'• 
been announced b7 the Preeident and thete -­
•• could epare theee boate at tbit ti••· 
'there 1e an adYantage 
ae a .. tter ot taot, I don't know Juet wben 
it wae coneuaaated, beoauee, JOU know, the 
l aat ti•e we were t ogether the Br1tieh 
hadn't actuallJ aaked t or the•. 

I know. 
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• 

8: 

B.M.Jr: 

S: 

S.M.Jr ! 

S: 

H,M.Jr : 

8: 

S.N.Jr: 

S: 

R.I!.Jr: 

S: 

B.M.Jr: 

s: 

• 

- II -

I don 1 t know \bat 1t baa aotuall7 bMn 4ona. 

I 4on' t a1tber. 

I don't know 7et tbat 1t baa. 

I don't e1tber. A4111l'a.l. lpear a eked •e 
tbat da7 be 1ta7ed behlnd 1! tbe7 ooul4D't 
get a letter troa the Engl1ah tbat he 
hadn't had an7 word and he waa ao•e t }OO,ooo 
out ot pooket, JOU re•ember? 

Yea. 

So I told the itng11eh to do 1t tbat da7 
and I hope tbat for onoe, tbeJ'•e been on 
the Job. 

But I reall7 don't know 7et. fbe7 alked 
•• on the 8111, oh, I'•• been up there ao 
auoh - - 1t fta either Sa turdaJ or 11onda7, 
1! thoae boate bad been turned o•er. I ea1d, 
I 414n' t know. 

I don' t e1 ther. 

And \bat I aotual.l7 414n' t . I don 1 t !lnow 
now. (Laqba) 

(Laugha) All r1gbt , well, JOU 1ll tlnd \bat 
1! tb17 ha•• •• up there, 70u' •e got nothlng 
to worr1 about. 

Yea, all right. 

O. 1. 

Right. Well, 1! the7 aak •• about the 
Pree1dent knowing, I'• Juet 1101111 to N1o 
well, centleaen, 70u auat real1ae tbet the 
Preeldent'• 1n central oloee t ouoh with 
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thle e1tuat1on aDd \bat he bat announoed 
hle pol10J and tbat the Departaent bae ll?re 
ot \beat boat• ooalng, tht7 were exper1 .. ntal 
aol't or leu to lt&l't w1 th, we expeoted to 
learn aoaetb1nc aa4 u•• learned aoaethlng 
aa4 let 1t co at tbat. 

• 
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a.M.Jr: 

s: 

R. M.Jr: 

s: 
B.II.Jr : 

s: 

B.lt.Jr : 

B: 

H.li, Jr: 

9: 

R. M.Jr : 

s: 

H.M. Jr : 

S: 

B. II .Jr : 

s: 

B.M.Jr: 

9: 

!l. li .Jr: 

S: 

- 5-

• • • • • • a ,.u ..., 1'.. b- 1101'1'1e4. 
t~ 1 juat oalla4 Co.ptoa a 41"'7 wJ'4 
that • all. (Laapa) ' 

Wall, he waa probabl7 un4er prattr haa•r 
praaaura, I 40n't know Juat •• •• • • 

Yeah, wall, rou ~t to learn how t o take u, 
rou know. I 4on t aspeot rou to ear an:rt!Un& 
but it'• all rigbt. 0 , 1 • 

.t.u r1gbt, air. 

Ooo4-b7•· 

AI a aatter ot taot , Coepton t ol4 --
JOU know, "'' a. ore taJ'7 originall :r eaid 
nerrt!UDC about thoae boau -• Me pigeon. 

Were What' 
SeoretaJ'J 14ieon, wban we sot t hoee boate, 
eaid the7 were hie pigeon -- t old •• to 1&7 
ott ot tho. 

!her were h1• pigeon. 

hah. 

I aea. 
Well, I sean, he -• part1oularl 7 intereate4 
in th .. and bad been. 

Yeah, I knOW he bal. 

Wall, I • a go in& to ••• COIIJ)ton thia aorn1n& 
Juat to aake aura I get the atorr etraigbt. 
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Yea, baoauee atter ~1, ,. don' t want to aakl 
it eab&rra••in& tor the Preaident. 

Oh, no. 
that'•., pr1noi~ intereat. 

•u rignt, sir. 

Ooo4-b7•· 

Gooct-b7•· 
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[ l DoliTered to Mr. Tounc' o ottiee 

at 1100 P.M. b7.M&Jor Brooke. 

bJ 
6/19/40 

IIR. YOUIIO 

• 

9 • 

l 

• 
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CONADENTIAL 
WAR DEPARTMENT 

WASHINQTON 

~'1 . ..1~ 
~-~ 
tJJ~-~ 

1.53 f1t 

.liN 18 l~u 

fto Ho110rablo, 

Dear liT. Soorot&rJo 

Ia ~ to rwr l.tter ot JUM 17, 1940, aDd 
pW"IIli&Dt to a cllllteruoo h&ld tb.ito date 1D rq offho, ia­
ot.ructiono h&YI be.,. iaalll<l to rllea11 plana UCIII&r'f 

tc produce tbo ~rliD m , X &ad XX qginll to a repro­
oent&UYI ot 'l'ho .&4..Uorr C-111011 to tbo OOWioU ct 
National DotoDaOJ th11 repro11ntatin to be doaipahd 
by 11r. Xaus .. o. 

ftooo pl.tuuo &ad drawiop are 1d&otit1od u 
Parcel llo1. 133 to 1$7, iooluai .,., u oont&iDod 1D tbo 
iDnntory li.t oaoapiled b)" Colonal Pqo, 'lri&ht field, 
Dayton, Obl.o, u extract at wtliob 11 attaobod tor rwr 
reoorcl. 

1 Illol. 
H. WOCIIUliO, 

Soer.t&ry at war. 

CONFIDENTIAL 
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CONFIDENTIAL 

!Iiiii ' t rMs1 

'1M CIS ,...,., el U. W. »• 

...,. •. ····~· 
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' J lro = 

1 

I 

~ .... - -Fift., .............. ,_.,.. 
I I .. 

" .. ,_.. 
itBBX B. WOODIIING 

..... . ~a~~~. . ,.,. ., ... 

l;UNflDI:.Nlii\L 
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CONADENTIAl 

ll'J'RACt OF IHmf'l'ORI - BQJl§ 8QICI SIQIIPX 

!!Ol'li!l• III I I !!!ld XX 
JJ). Tool draw:lnse for Kerl:ln III, I and :a. 
1.34· Tool draw:lnp for llerl:ln III , I and :a. 
us. Tool draw:lnp for llerl:ln III, I and :a. 

1)6. Parc.ta IOArl<ed B; BB; BA; and DD. 

lJ7. • • 
1.)3. • • 

• m. • • 
uo. • • 
141· • • 
1.42· • • 
14). • • 
144. • • 
us. • • 

!OT.IL - ~· 

146. 
147. 
J.AS , 
149. 
lSQ. 

~erl:ln III , X and XJ, production. 

llerli.n III. 
llerli.n III and X. 
llorli.n XX. 
llerl:ln x. 4160 - 4300 
llerl:ln x. IPXJ • 4IJO 

Forgin&! aod CaatiAAf. 

lSl. I pe.retl. 

T\pySnga. 

lS2. I parcel 

L.O.P' e. 

lSJ to 156. 4 parcels. 

TOTAL - 5. 

1S7 • Re~~~~inder of deteil8 necessary to make t iU. •ns1n•· 

CONFIDENTIAL 
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1. 

2. 

}. 

5· 

6. 

1. 

8, 

June 19, 1940. 

When did I ask Purvis to get me these Rolle Royce 
engineet I only asked hi.m after all other asenoiea 
in the government had failed. ~aroh 

When did the Rolls Royce engines set here and when 
did they go to Dayton! May 20, 1940. 

156 

Through Ambassador Kennedy working with Lord Beaverbrook, 
I was able to get the complete set of these Merlin 20 
engines plans whioh were delivered to me laet Thursday 
and we sent them under guard to Dayton. I turned them 
over formally Monday to Secretary Woodring. 

I first tried to interest Chrysler . Be turned me down, 
and then I asked Pord to come down end he was very 
much int erested. 

The Allies were to buy 6,000, divided }, }00 English 
and 2, 700 Prench. The Army was to take 4, 000. England 
agreed t o theirs but we ware unable to get an answer 
!rom the Prench. I! on day night J!r, Purvis let me know 
he had heard from Lord Beavarbrook and that he would 
take the whole 6,ooo, and I eo informed Mr. Knudsen 
Monday nieht . 

Morris Wilson, aircraft co- ordinator for Canada, was 
here Thursday, and he is Lord Beaverbrook's personal 
representative in Canada. He came down and formallY 
turned these plans over to me. 

I was doing t~~s for the national defense because after 
studyins this whole plane engine thins !or over one and 
a hal! years I became convinced it was a mistake from 
t he s tandpoint of national defense to have all ou. 
esge in one liquid- cooled basket. Therefore, I was 
very anxious to secure r ights t o the beat liquid­
cooled engine available which everybody agreed was 
the Rolls Royce, which has been 1n production and 
flying successfUlly for three years. 

Furthermore , through Ambassador Bullitt I have secured 
two of the latest model of the Hispano Suiza engines, 
which aro now on their way here, ond when they arrive 
we wil l turn them over to the Army to be tested. 
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s.M.Jr: 

Operator : 

H.M.Jr: 

Operator: 

B.K.Jr : 

w.. s. 
rnudaen: 

B.M.Jr: 

1: 

B,K.Jr : 

B.K. Jr : 

1: 

B. M.Jr: 

1 : 

B.M.Jr: 

1: 

R.M.Jr: 

l : 

B.K.Jr: 

Bello. 

Mr, l:nll4een. 

Bello. 

()o &Mad. 

Bello. 

x ... 
Bello, 

Yea. 

Morcentbau. 

Yea, dr. 

Jllfte 19, 1,-o 
5115 p.a. 

Mow, iook, the Allied Purob.aalnc Board are 
all upeet oTtr 1:h1a atat .. ent ot Befti'J rord . 

Oh, well . 

Stet Bt won' t .. au~aoturt --
and 1 thought 1:bat J OU t old •• tbat tb.at 
waa all atra1gbttntd out . 

&d .. l 414. 

lfbatt 

&dltl 41d. 

157 

u .. 1 41d. 
oollld a1n 
tbllt &dttl 
u. 

Well, 11 there AnJ1:h1DI tbat JOU 
01at t o tht newepaperatn U7111C 
told JOU that ht wouU. .. nuraoture 

lo, air. 
, , , • , • 1:1'7101 to aakt a liar oat ot all ot uet 
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H.M.Jr: 

K: 

S.K.Jr: 

K: 

H.K.Jr: 

X: 

!I .M.Jr : 

r : 

H. M. Jr: 

X: 

R.K.Jr: 

I: 

H.M.Jr : 

K: 

- 2 -

( La1J8be) lla7be I had better oall ldael and 
let hi• etraightan it out. 

Well , I think something ought to be done 
because oertainlr a:t understanding with rou 
waa that Edsel said he ' d make thea, didn' t 
he? 

Yee , aine waa .perreotl7 plain on that score. 
He called me back and aaid everrth1ng wes 
0. 1 . on that . 

Ther Juet handed me another t hing here which 
came over now. 0 Tbe apokeeaan ! or the Ford 
Coapanr reiterated todar that no order r or 
airplane engines had been r eceived !rom the 
Briti sh Government. 

That 's right. 

•It was announced in London r eeterda7 b7 
Lord Beaverbrook~ etc. 

But or course he hasn't received anr order 
r et. 

What 's that? 

Be hasn't received anr order •.. • ••• still 
worki ng here on the contract 

Yeah
1 

but i:deel Ford uid he'd take one 
d i dn t he? 

Sure. Certainl7. 

Yeah. Can 't rou -- the7 ur th1e a t or r wae 
given out b7 Cameron. 

Yeah. 

Well , could 70u help out a little bit?, 

Well, What do rou want to dot Do rou want 
ae to aa7 that we have the aaeuranoe r or 
Mr. ldeel Ford that he'll accept French -­
Br1t1ah orderet 

J.58 
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a.M.Jr: 

I : 

H. II.Jr: 

I: 

R;K.Jr: 

I : 

B.K.Jr : 

I : 

H. M.Jr: 

I : 

B.N.Jr: 

I : 

R.M.Jr: 

I : 

R, M,Jr : 

1: 

B.M.Jr: 

I : 

B.N.Jr: 

.. 

- '-

I •••· ADd \ben JOD don't want •• to oall 
up rol'4 &J'Id pt u ol .. rl4' 

Well, tbat'a ••••.• 

You know, the old aan and hia - - thaJ aort 
ot oro•• wlrtl once in a while • . 
Wall, the tact raaa1na bert JOU and I are 
11 ttlq hart wol'k1q tor \be Oonrn.tnt 
and JOU prttl •• to gat -- will thtJ taka 
6,000 and I tall JOil, 711. 

!hat'• rlpt. 

!hen JOil talk w1 th &d. ttl roJ'd and I Ill"' 
JOU put lt up to ·J4ael and 14atl rol'4 aaid , ... 
Correct. 

VbJ, I think I'd aaJ eo. 

Al.l right. 

And I'd tall the pJ'III that. 

All rlpt. 

I woul4n' t ult h1a again lt ht told 1t to 
JOU I'd -- JOU 1 YI got a prtll aan OYir 
there, haYtn't JOut 

Yet, t1r. 
I W1ah JOU'd tall hia what ldttl 1ol'4 told 
JOil. 

aura. Au J'lpt. 

lla7 I tall Ill'. Punll JOil 1 ra &OiiiC to 4o 
thatt 

hl'l . 

fllallk JOil 10 IIQcb. 'fballk JOil • 

159 
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.:.Go 
(Arthur PunU ' ott1oe) 

Operator: 

H.K.Jr: 

June 19, 194o 
5:17 P• a . 

B1e eeoretarr'a aaaletant il on the line. 

Hello. I know, aile can talk. 

Opera tor : Go ahead. 

B.ll. Jr: Bello. 

Kln Brady' a 
J.ulltant: Hello. 

S.M. Jr: Wbo 1a tb1e, please? 

A: 1'1118 U n .. Brad)r' e aeeUtant. 

H.M.Jr: 011, are JOU the JOung ladJ troa out ln the countr7. 

J.: :tee, Mr. Morgenthau. 

H.M. Jr: 

A: 

H.M.Jr: 

A: 

H.M.Jr : 

A: 

H.M.Jr: 

A: 

H.M.Jr: 

Thank you. Got a pencil? 

:tee. 

Now in r egard to t hil atateaent by Henrr Ford, 
I've Juet talked to Mr. Xnudaen, a.nd Mr. Xnudaen 
ie go1ng to tell the newapaperaen that Edeel 
Ford auured h1a that be would ~ - that he 
would a ccept an order troa t he French and 
Engllah. 

Aaaured b1a that he wou~d aooeptt 

Yea. 

:tee. 

And Mr. Xnudeen ie going t o giYa that out 
to the preea right awaJ. 

Yea, 10 reallY the 1nt1sat1on we had 1a reall7 
all wrong. 

Well, it ' e a dltterenoe between tatller and 
eon. 
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R.M.Jr: 

.t.: 

a.M.Jr: 

.t.: 

R.M.Jr: 

.t. : 

B,M,Jr : 

.t. : 

H,M.Jr: 

.t.: 

- 2 -

Y11. 

I ••an, &4eel fo1'4 .. i4 be woul4 aooept 
tbe ol'4er. Benr, fo1'4 1•1• be won't. 

Yee • 

Wel l, I 4on 1 t know who '• boee. 

Well, Uw.t'• what I wu won4erinc. Who b&e 
tbe till&l I&J! 

Well , uybe it'• ..... r or4. 

Well, perb&pe U' • tbl new generation • 

Well, we'll wait, but &ft7V&1 llr. l nu411D 
il ooldnc tbrOup. 

Yee, an4 I will get tbat to llr. PurYie right ... ,.. 
!bank JOU 10 •uob, 

Ooo4-bJI • 

• 
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!o 1 !l'lw S.cra\e>T 

Proal Mr. TO'QJIC 

J.\\acbe4 berewi\b 1o a b\hr ..,lob 1 a.- re­

ee1n4 troa Dr. hor&e 1Cee4 coae....W.C \be pl&&o tor 

\he loll• lo7C• Griffo&. 

Dhregar411l,!; \be -\erial a\ 'Wr'11h\ Jiol4, 1o 

'11:/ 1.apren1oa corr ect tb&\ \ho Griffon • DC1De 11114 

opec1f1cat1oDI will DO\ be &Yailabl• tor oo&& t1 .. 

ht-cb ao tba ell,!;1M bae DO\ 7'1\ reliCIIe4 a pro411cUoa 

ohcet 

'-4· 

~63 
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THE ADVISORY COMMISSION TO TltE COUNCIL~ NATIONAL DEFENSE 

nDIJitAL IWW .,ILDINQ 

' J ' 

WASIIIIIGTOII. D. C. 

Ill'. Pb111p Yoq, 
rr......,. n.pcrt t.. 

o..r llf· y...._, 

,_ u. 1940 

I wt.b ,_ -u u.t .... .. ..,... .wpe .,.. be1ac t.alteD 
t.o ._.. *-S.ap, ~ 1Atonoet1oa, md a ~ 
Rolle lo7oe OritfGD -ciM• file ~ 8q be iDclWS.S 
1D tiM ..t.erial - at. Dqt.oa, bat. u I baft DOt. - tiM 
iDftlltarJ, I clOD'\ ra.c... At GD8 t.ae I,.... ....tor tiM 
ioopNu1GD \bat tiM Rolle Cooopa;f ............. U a -le 
Qrlff<lll -ciM. bat. I U..'\ beard .,:ttbiDc abooot tbie far 
- t.a.. . 

:.s4 
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oro: secretary t!org entheu 

!'roo: ur . Scbwerz 

June 19, 1940. 

. SS 

Until 7:50 p. m., the Unit ed Preas editors ill !lew York 

bad not given t he loca l desk clear anne to put on the stat..,ent 

by !k. Knudsen about the pro jected engine order tor the Ford 

Coa;-eny end t herefore the city news ticker did not have the 

story , I talked three times to thO ticker desk and t hey 

were unable to get t he story without oleerenoe rrom New York. 

The ~. hO'Hever , eeid it bed the story end I'IOUld carry it. 

I shell get e complete text ot the statement in the mornins 

rroa Bob Horton. @_ 
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,. 
secret. =---

Dear 111' . Secr etaey, 

l E:S- A 

Un..IIIIAMT, 

WAI•I•CTO•, D.C. 

June 19th, 1940, 

In the Ambeeeador'e absence 

I encloae herein tor your personal end 

secret information a copy or the leteat 

report received rrom London on the 

military a1tuation. 

-.e me , 

Deer llr. Secretary, 

Very" sincerely yours, 

The Honourable 

Henry ~orgentbeu, J r., 

United States Tr ea sury, 

W•ah1ngton, D. C, 
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••m••••uen, 

WAI•I•OTO•, D.C. 

J'Une 20th, 1940 

SECRET 

Dear Mr . Secretary, 

I enclose herein ror your 

personal and secret tnrormation a 

copy or the latest report received 

~om London on the military situation. 

Believe me , 

Dear Mr. Secretary, 

':'he Honourable 

Henry l.lorgenthau, Jr ., 

United States Treeeury, 

washington, D. c . 

VerY s incerely yours , 

Regraded Unclassified
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Jlllla 80, le40 

J1;r dell!' )lr. !'P11ldent1 

I .. lllolodq bunl th a report o&l'l'lM bf 

the Oulted Preu 1n reger4 to t11t1JaonT 'b7 !leu 

Adlliral Fv long. I whh to 41'• 7011r partloular 

attention to the tollowlDg eenteao1 1 

"The7 (the prlTate aanutaotlll'ere) 
heeltate to llletall aqul~t whloh 
I'Uill lllto allUone ot dollar• baoault 
t hh equlpaant hu to be aaortbed 
llowl7 .au the Vllleon-'rr...,.l 1ot 
•• lnterprat.a liT ~e 'rreuurr Da-
p utaent. • 

leedle•• to •&J• la.lral Fvlong'• reported 

teet11aonf .ake1 it eJtr ... l7 dlftloult for the 

Treaaurr to Oll'J'7 out 7ov wbhn 1n ragar4 to the 

ahinlltratlon of the Vllleon-Tr...,.l lot. 

The Pr11ld111t, 

the lhlte Joue. 

t 

Tov• a1noerel7, 
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laeiO, lMO 

11 a.ar Jlr. Pna14Ptt 

I .. uoloalll& ll.orn1\ll a report oarr1o4 liJ 

the Ull1te4 !'roll 1a ropri to toat!.lloaJ bt leu 

!aal.ral JvlOIIC• 1 whll. to 4r• fOV putlolllar 

attent10D to tll.o tollowlD& aontonoet 

168 

8 !bo7 (tll.o pr1~ato ..a.taotvera) 
bea1tat• to uetall eqn1,.-.ut wll.1oh 
ruDI 1uto a1111oua of 4ollara booau•• 
tbh eqlllpaeDt hal to bo aaortlso4 
alowl7 altr til.• llaaOD-!r ... l lot 
u utorproto4 "J tilt !rtiiVT Dt­
putaeat.• 

Joa4ltll to aq, ihlral rvl~~~~g'• raporto4 

teet~ aat•• 1t estr ... 17 41ff1onlt tor till 

!reatVT to 011'?'7 nt rov w11hll 1a rogu4 ~o till 

&Wnhtratloa of tho llatOD·'fr-l lot. 

'l'he Pr11l&ot, 

'l'he Wll.1 t1 ...... 

• 
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J11Dt 20. 1840 

MJ dear Xr. Prealdent1 

I ua lnoloal.n& heredth a report oanled b)' 

the United Preu 1n regard to t uti.Jioq b)' Rear 

Admiral Furlong. I wleh to draw 70ur partloular 

attention to the tollowin& 1mtenoe1 

T 

"The1 (the prlYate aanufaoturer•) 
he1ltate to la1tall equlp .. nt whloh 
rune into allllona ot dollar• beoauae 
thll equlpaent hea to be aaortlaed 
alowl7 under the Tln1on-Tr .... l lot 
aa lnterpnted b)' the Treuvr De­
partaent. • 

leedleaa to 111, l dalral Furlong'• reported 

teati.JioD1 a&tea lt eJt remelJ dlff loult for the 

Treaaurr to oarr.r out 7our wlabea 1n regard to the 

~nlatratlon of the Tlneon-Traaael lot. 

The Pruldellt, 

The 1hlte loue. 

t oura alnoerelJ, 

l 69 

.. 
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TREASURY DEPARTMENT 

INTER-QFPlCE COMM UNJCAT10N 

TUllo 20, lttO 

E, 8, lol.lq, lr. 

Tbo !MIIDraDd.Wl on "lllowancea tar '~' Obtooleec.,.o• 1>7 Dr . Vi.Der 

11 dirllied int.o !<Nr ajor parter (l) hat Polley of tho Il>tel'D&l. s-.,.0 Bur .. 11 

(21 !be Sllpl'IM COU:I't &lid Obaolaacanco, (3) Present Poliq or tbe Bureau &lid ' 

(' IC; -randUll to you ot Decellber 12, 1939. I aveo with ao lllCh of Or. ViDor• a 

_...odwo aa aut .. tbet tbo 1!Ure&u ot Il>teru&l Be>-oa110 ahou.l.4 cloael7 collaborate 

rltll tbe ocon0111c aWf of t bo r:r_,. Dopart.Mnt. ror u • splo, I tb.iDk aucll 

collaboration ai#lt bec;i.n 1>7 coaaidori.D& a rn1aiaa ot tbe l u t.o pon.it ezpo"''i­

lm'U for plant faoU1Uoa oapoo1ally acquired tor tho oational clafenao progru 

~be treated clit!orent.q !rca ord1lle.r7 capital exponditurta. But Dr. V1Dar' 1 

olb!r co-nta miaconatNo 11;1 -1111. 
(1) Ao to tbo Plot Polley ot tbo !lgr!&ur al.otiD r which Dr. Viner c:riti­

c:!uo 54 a ... arol7 baa not boon a part of tbe regulutiona under tbo Interu&l !leYenuo 

Colt olnco early 1D 19)4 &lid wu 1D no m7 considered 1D tbo -..ndUII ot Do._.. 

bu 12. 

(2) Aa to the Sl!pre!!t COI!rl &lid Obaoloaesctl '!'he quotaUona in Dr. Viner' o 

~UII are tr.. tba cauo ot ('10JM1n!lf Brewjff .£!!• ". Andmcp (1931), 262 U.S. 

6)8 t.rld Burnet 1'. !!iogan liYa Brow1ng -'2.. (1931 , 262 U.S. 648, whl.cb were cited 

u! .U.euaaed 1D tho -......lua or DoeOIIIber l2 OD page• 6 and 7. I also eited 

l1l!!.I!S States Qart.ridge .£!!. v . W ~ (1932), 284 U.S. 511, .cr.. whl.dl 

~. V!ur dou not quote, 1D wll1cb tho .supr.,.. C<Nrt porllitted a aml.l. aru ..-unJ.­

tion llallllfaeturer t o trO&t tho 'RJ.uo ot taeU1tieo rewlnlna attu tho Anl!.stieo 

t!lich bad baen oriel nel) 7 a cquired to Met tbt extraortlin&ey 1IIU' d- aa .. bap 

Ill COCJ;JUtlJlg tba anutaeturor•a 1DCODO tax ll&l>U1t7 tor tho IW 1918. 

Obaoleaconeo lmdor tbe Il>terD&l Be\-eDUo Code coanoteo tunctional dopreciati011. 

lort than non-use or diouse ia noceaaaey to eatablieb it. llot OYel7 docioicm ot 

-.._t t.o abaodcm tacU1t1ea or t.o diocontinuo tboir wso ctvoa riae to a ol.aill 

lor obsoleeconce. lor obaoleaeanee Wider tbe InterD&l lle1'ol11111 Code roq-.llroa tbo.~ 

~ operatJ~e COWio ot tho present ar gro'llin& wseloasno•• arise fro• external 

Ioreto which ....U it d.eairable or illporative tb&t tho property be roj>laeod. 

Ono mi;:ht rO&a<lrl&b]¥ inrer rrca Dr. Viner' • ~""that tho80 etat.IMIDte 

"" irrall1'ant. 1'bey are not -q wort~~ but those ot llr. JW>tico Doucloa apaald.Dc 

rcr • ll!laJI1zoua su,~ Court 111 boldine that diocardiD.C a plant u • ~u 

rtl\llt or a t&lcpayor•a •o1untary action 111 acqlliri.D& excess capac1t7, u diotiD­

l"iiboc! t'l-oc &cqu1r1D& a 11ew plant to taJc.o tba ploeo ot one 011taoclod or lao• at­

flclont, did not entitle the tazpo.:rer to a deduction tor obooloaeonco. .IIIIo! ~ 

let rrn.t J!!!L'IDIU .£!!.. ... Upittd. ~ (lamlBZ7 15, 1940) ' .309 u.s. l). 

(.)) M to tha Pr!arpt Pollgy ot tho l!llr!A!!I Prior to your a4111111atrltiOD tho 

dtcl1let!on tor deprocJ.atiOD aDd obaolooCOIICO bad boon a ...U-p&Yod &1' ...... O! tax 

no14anco, 1D apite ot tho occmoaiate' 0011Pl1111t ot t.oo r1c1d. an 1Dterprotati• 1>7 
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tllt ,_. ot Internal llneD118. Ae a reeult ot a lettc- 'IIIIich ;rou wrote to tho 

a.a1J'IIOI' of tho llq>~ aDd .....,.. Co.tittee 011 J'&llll&l';r 26, 1934, that eo..!tt .. 

rotraiJ*I fr<lll approrl!lc a r.oo..endatioa by a oubco.ittM for reduci.ag depreoia­

Uoo all_,..,, by &II arbitrer;r 25 per c.nt for the three ,...... 1934, 1935 .....s 
19:;6. 1hh 1a 'llb&t bappelled. 

1n a proll.•ille.r;r report relatbe to •thode of pro,..,nting tho avoidance and 

nuloo of internal re,..,nu.e lawe, the tNbc.-lttee bad poillted out that tho dopr ... 

eJatiOil deduction did 110t ropreaant c.lb Ollt&o like 'OII(U, repaire and eiaUar 

oqc ... s but •• an lliii!Ual reaene tbaoreticall.7 eet a eida to replace plant aDd 

ji'Optrl7 l.lmlat.slte • ....,,, .. tun"ba 111t illc ... bad been colljll.etol;r wiped out ill 

q cases by thie deduction, the eubc.-it tee wae alarJied. In 1931, tor exupla, 

U.• deduction of four bUlio11 dollars taken by corporations exceeded tho totel 

wabl. not 1n00111 of all oorporatlou, aDd this wae ill addition to tho dedll.£tion 

ot botwoo one and 01114>alf and two MJHoa dollars teiell by illdi'lliduole. ~· 

eo.itteo Pri.at, "Prnentioa of Tax .t.Yoidanca• , 7)d Cong. , 2d Sue. , pp. 4-S;/ 

n.orsotter the tull C.-1 ttoe on li&:ya and lleane doolared in ita report to 

!l>t Bouse that depreciation allowancoe were oxcee•ivo but that since ;rou propoaed 

to dt,ai sb theae al.l.owa.Dc•a by proper acb:d.JUatrat.ln -•urea, 1DclM1pg placW 

on or d.ed th r , it would lint 

:tco"""nd roiiOdial legialotion. o1111e Report lo . 704, 7)d Cong. , 2d Sees., pp. 

'-'!) Subsequantl;r on February 2111 1934 ;rou approYed a Traa""'7 Dooidoll 'tlhicb 

IUbstootioll;r IIIOdified the then oxiating reculations rotroacti n l;r and ra!lected 

11m iotention or colleotillc approxillatel;r $1151000,000 additioaal rawllU8 annuoll;r 

b1 ~rigid ~stan! th&t the tup&I!r pron tbat hie Dr<>PI~;l' dop!'!Ci!t!nc 
t t Y;rate eJ.ajPi. .D. 4422, C. B. IIII-l p . 58, 32 TJJ:i 

4. Aa to th• Ueem:andua to xou of D!cubtr 12 . 1939. coqcttp1ne Cl osinc 

JCrtepnts, Qbtoleacenet All.onnet• apd Rer1'·•• ot Tarpl,nrtt Dr'. Viner' s •.or­

lllha does not touch upo11 tho •JOOr&Dd,. of Decellher 12, ill 10 far •• it relate• to 
elotll>( _ .... te and roMdiu or t.&xJ-1er• but cr1 ticiuo the portion relat1nc 

to obsolescence allowaneoa. I think Dr. Villar 'I'OIIld ocr•• that tho crux of 

hh cr1Ucilllll reate upon the tact that tbe ....,.......sua doee not T8r1 1'roJD tho 

nruot10111 llbiob Dr . Villar ~ UllfOIIIId. 1hl.o ie lllldoret&Ddable in Yin of tho 

ftc\ ll>at tbe ._,randua of De..-bor 12 •• aillpl;r illt.anded to discuee and expla1ll 

tl:e b-easmy•e present poeition. tbat tb.ie hoe blln done accuratel;r troll a 1ep.l 

ltoodpoillt I tb1nlc thoro ia no question. n.-. Vwr' s unwUHngneoo to accept, aa 

Ill tCOllOmiat, liT illterpretation of the low and tbe regulations •erol;r renecto 

b.lo ~tiona as an .oon<>lliet thot the law and tho rocuJa tiona, DOt liT 

bt.er,t.tauon of thea, are wrODC• In other 'I'CIZ'da, Dr. Villar'• •110l'lllll,. taU• 

to 4htlncuilh botwoOD 'llb&t ia tbe low aDd 'llb&t be would like it to bo . 

f. u ..jf.. 
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TREASURY DEPARTMENT 

WA8HIHG'IOH 

lao 20 , 1940. 

JIII«)RAIIIJlll .!!l!!. :!!! 8ECIIEl'ARr: 

Ill Now Tot1< ~here are no Nonreci• &4 cao1!~a. 
ah1pa whiob nre loo4111& :tor J'roaob porta. 

tbl'Ot ahipa boa be• t~7 noppad. 

Tho s.l&iU 8.8. nAil 1ADl1t wlliall 11&4 100484 a 1..-p 

cugo tor Bordaau bao apparellU7 reooln4 ordoro to 41oallarp 

tblo oargo ln Now Tort< u4 18 now dol.n& OO• 

173 
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,... 10, 1NO 

A OOP7 of tibia W&l P'ND •o Jbo, IIU ffW aoUae. 
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 
FEDERAL RES£RVE BUILDING 

WASHINGTON. D. C. 

June 20, l94o 

!ly dear Mr. Secretary: 

It is requested t hat t he Treasury De9art~en t, Office 
or the Commis s i oner of Accounts and Depos i t a , make avail­
able to The Advisory Co~saion to the Council of National 
~renee , t he auditi Qg and accounting t aoil1 t 1ee or t he 
Treasury Cent ral Accounts Office and the D1etr1c t of 
Col~~ia Aooounte Office in estaoli ehing ana handling the 
accounting t or funds availabl e to the Advisory Commission. 
It la also r equested that t he neoeeeary accounting report s 
oe turnlehed t he Advisory CoiD!Illasion in t he same manner 
as t ney ar e now prepared for t he various Emergency Relief 
o!!'lce& and agencies for which the Commissioner of Accounts 
and Depoa1to maintai ns accounts . 

I shall greatl y appreciate your cooperation in this 
respect inasmuch as this will el i minate t he necessity tor 
setting up com~lete accounting procedure by The Advisory 
Co"'"leaion to t lle Council ot National Defense. 

Sincerely, 

The Honorable, 

The Secretary of t he Treasury. 
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June 20, 11140 

8teYe Earl7 called me at 10;~0 and aa1d the7 
now are go1ng to take 1t up w1th Bob Jaokaon to t17 
to get a rul1ng on these 20 boats and Bob Jaokaon 
th1nke 1t'a abeolutel7 1llegal. So BteYe eaye that 
1n the ennt Bob Jaoltaon oan' t g1n a l'lll1ng, the onl7 
out he oan aee 1a that the Br1t1eh dao1de they don't 
want the boats and I ea1d I could del1nr, although 
they need them desperatel7 and woree than anything alae • 
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' ; :., 

hrrte' Nqll .. t tar prolorl '' em •tor tor­
petSo boah whloh w1ll be 4ell~ to u . e . 
troa JvJ.:t \o Daoalibar ot \l\1e J8IU'. 1111 h 
\ol4 Ill'. PurTle U wu • out•. ' 

... u ng with wen .. , St&rlt1 llaraball, 1a 
liii{Jr' e ottloo. harlt wll.l1JIC to rolMM 
al M .rJM4 boata now on ol'4w •Uh 11 ... 
\1'10 loa\ 0 3*'\J o bolt WOUld Ntbol' ltoop 
I ot oaeb. !welw ot tho bode woro oqu1PI!e4 
wl\h \arpedo .. an4 tho othft' 12 wUll 4op'll 
l>ollboo 

D,Jr uU4 Ill'. IIIIIIIC to toll Mr. PurTle be 
ooul4 baft 80 ot b IJ)004 'boate t1'011 tba 
llMU'to l oa\ COIIPO'IJ. 
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DEPARTMENT CW STATE 

WMHIHGTON 

J.79 

!he lleore'aJ'7 of Bah preeeah h11 oo11Pl1aea'e 

to the Boaorable the lleore'ar7 of the !re&llli'J, u4 

enolo"• oae oop7 of Pa!'I!Phi'UI of tllegr .. lo. 31. 

ot June 19 troa Bor4eaax. 

,.. ,.. 

Regraded Unclassified



180 

Aaer1oan lllbaoo)', (Parle), Bol'd .. u 

DA!II JWIO 111, 1~, II p .a. 
Reo' 4 Ss211 •·•· , I!Otla. 

10.: 31 

I aa tol4 b)' Joraan Young that tb1o sorn1as tho 

French roa411)' acroo4 to traaoter to the llr1Ueh all ot 

the purohuo contraoh 11h1oh tho)' ha4 w1 th the 1Jn1h4 

statu . 

Jo bank aora1oor1a ne 4oolare4 toe!&)', bat thoro 

ho't't boon leas Uuo oah14o all BeJ"c!O&II% bulke. 

a~ . 

• 

• 
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June 20, 1940 

Pa Watton oal1ed ae at about 11 o 1o1ook and 
ea1d that the Pree1dent ea1d to 1&7 ott on the ten 
4-engine bombere. He ea1d 1t would onl7 aM tue1 
to the tire. 

• 

181 
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June 20, 1940 

HI.I,Jr oalled in Norman Thompson t oday and 
sai d that in oonneotion with the tax bill, where 
1t appears the increased tax ia tor National Defense, 
he wonta a apeo1al !lational Detenae etamp which will 
ahow the person t hat he ie actually helpi ng to pay 
t or the Nat i onal Detenae . ~.Jr wants two atampa, 
one t or t he regular tax and one t or the increased 
tax. The one tor the National Detenee be would 
111te to have ehow the Ameri can et~gle or a battleship 
and an air plane and An>er1oan tlag 1n one corner , eo 
that the people will v1aually aee t hat th1e money 
t hey a r e paying is tor National Defense. 

He asked lolr. Thompeon t o get th1e word to 
llr. Helvering and anyone else who has anything to 
do with 1t. 
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FEDERAL RESERVE BANK 

Of' NawYoRK 

June 1!1, 1940. 

oear Wr . Secretary: 
Knowin& or your interest 1n the subJect 

=attar, 1 aa enclosing a copy or a letter wbicb 

1 sent today to the ••bars or the llat1onal Derense 

AdviSory Co.Ussion about a meeting or !lew 1orl< 

bankers which was held yesterday at the Reser ve 

Bank, concerning possible ways 1n which the New 

York City banks might cooperate with the govarruaent 

1n ita preperedness program. 

Kon. Henry llorgentbau, 
Secretary or ·the treasury, 
Treasury Departaent, 
Washington, D. c. 
Enc. 

Fa1 thtul.ly yours , 

18o 
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P'I:DI:IIIAL IIIIUII:RVI: BANK OF NEW YORK 187 

lll'o ftll1• 1, I ... , 

Jau.al Dlf- Mn..,. c • .. ,., 
Nbilll._, D. C, 

DIU ar.' ats•i 

to .. \belr 4oe1n t.e -.-•• •lUI \be ,. .. , a ''a ,.. .... et ,.._ 

,.,.aeu u4 I .. u.ot • -uac 7UWHe.J of roproMn\1\hu of u. 

pr1Ml,U I" !orll C1 '7 MU:8 a\ \be J' a1 .. ._ laak ot I" torll 

.. Ulu .. aftU&-.J.o 1a 

.......... ,\11&, .... 
ot u. aaU•al 1Af!CIII'taMo 

tu.ll7 &11ft M \beir -

,_17 wiw.& \belr ;IO'IMI' w 

-Mra ot u.. la\1.-1 ht- .Aclnao1'7 c-1aa1• ter \lie r­

U.l •e:•de tw ,_.. 8aJ' ..u. nal\ tna ....c- u tw .., ••ta 
*" ,.._ C '•ala..;. 111 r 1 • a,.reN. 

Of ·-··• 1\ 1a ...U ... \lila\ ~ I I I , .. *loll _, 

111" -.a uQd 'r \ba ann ' ' w a; 1 \bail' •• ,..1~ tw ,..... 

411tuaa ..,_. \be ......u-u et \M1r .-...1 l?laa1aaaa .., a a-.J.o 

... WUU..-. ._ .. nu \lle1r- ...-, • ,. .. 1~ "J r-uac 
to ._ aaJ!\al .an.\. ou.n, bass••• .u.1 roqu1.ro w·ot.u. I\ 1a 

Wi~ l}.la ou. ....., aa a1D4 &ala\ u. t un baft anieot • ua\ 

U., &ra .......... , a \lie UaU e1 \ba1r JSSAB1 -la\oa\ •UII U. 
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WM-MI'MDIT 

arncz or • CIIIIP 01 nAPF 
WMMINeTON 

JuDe 20, 1940. 

Dear llr . llorgODth&1u 

1 bue JOIU' letter or June 20, 
with oonJ'id.,tial reportat 

h.rt 1 - AirplaJiea. 
Part II -llrplaD• e~~ginea. 

I DOte theM reports CUT7 foreerd 
tbroll&b June 15, 19401 the intolWltioD turDiabed 

laat ""· 

'l'ltaDk JOU ftrJ IIIICh tor tide 
fUrther date. 

raithtull.7 70ura, 

Honoreble a.r,. llorpDtbe.u,Jr., 
Seoreter,. or tile ,.........,. • 

Regraded Unclassified
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DEPARTMENT OF' STATE 

WASHINGTON 

June 20, 1960, 

The Secretary ot State preeenta h1e ooapl1aenta 

to the Honorable the Seoretarr of the Treaeury, an4 

enoloaea one oopJ of telegr .. Jo. 17D2 of June 20 

19~ 

troa London, conta1n1ng a etr1ot11 peraonal and oollf1clenUal 

~•••as• t or t he Seoretarr ot the Treaaury. 

-< a. -c .. 
"' r ..... 

~ J 
0 - _, g ... -
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GRAY 

London 

Dated June 20, 1940 

Rco'd 121:19 p. m, 

Stcrt tary of Stat£, 

Washi ngt on . 

1752, June 20, 5 p .m. 

STRI CTLY PERSONAL A!fD CONFIDENTIAL FOR THE SECRETARY 

AND THt: SEC.riC't.l..RY OF T!iE TREASURY • 

?ollO't.n~ notE markEd arorEt datEd JunE 20 just 

rEotivtd !'rono thE (;o): 

"I ha vE t h£ honor to stat £ thot discussions havt 

rtctntly bt t n ~roottding bttwttn Hie Uajtsty 'e Oovtrn• 

mtnt i n thE Vnittd Kingdom and th£ Bank ot England and 

Hie Majesty's Ambassador a t Washi ng ton with a vitw to 

safeguarding His J4e.jEsty'a Govtrnmtnt'a aaatta in thE 

Ur.ittd Stat t s of !=Erica against tht risk or possiblE -

at tachment at thE instancE or tntmy i nttrtets. Certain 

or thEst asstta arE at prEsEnt htld at tht Ftdtral 

Rtatrvt Bank of NEw York in thE namt of tht Bank of 

England and it is proposEd that such assets should on 

tht grounds of safEtY bE transftrrtd into thE namE of 

Hi s Ma jesty ' s GovErnmEnt• 
His Majtety ' a GovErnment havr now bttn advistd by 

Lord Lothian that th£ United Statta Trraaury havE rcqutattd 
and 

• Regraded Unclassified



-2~ #1752, JunE 20, 5 p . m., f rom London. 

and authoriz td thE FtdEral RtsErvE Bank of Ntw York 

to optn account s in thE namE of Hie Bri t anni c Ma jEsty ' s 

GovrrnmEnt. ThE FEdEral REs ErvE Bank havt confi rmtd 

this authority to thE Bank of England and havE askEd 

tha t the nEcEssary r EquEsts and instructions should bE 

tEltgraphcd to tht UnitEd Statts Govtrnmtnt . through 

Your Exctllency. . Accordingly I have the honor to rtqU£st 

Your ~xcellency to bE so good as to addrEss to your 

GovEr~mEnt ~or transmissi on to thE FEderal Rtatrve Bank 

of NEW York o cablE Embodyi ng thE following rrquEsts and 

instructi ono : 

(A) His M~ jEsty ' s GovErnmEnt rEqUESt thE Ftdtr al 

REsErve Bank to opEn thE following accounts to rEc EiVE 

doll3r ond gold bal anc Es now hEld on similarly dEsignatEd 

~ecounta in thE n~mE of thE Bank of England· 

Begin undErlini ng eurrt ncy ncoounta End undtrliniog . 

H1a Britannic liajEsty1 s Govtrnmcnt currrnt eccount 

His 3ritannie MajEsty ' s Gov E rnrn£ n t eurrrnt account 

Ria Britanni c liajEsty ' a GovErnmEnt epro1al account 

BEgin undErlining gold account tnd undt r lining. 

His Br itannic Ma jEs t y ' s GovErnment No. ~ account . 

(B) His Maj Esty ' s GovErnmEnt r cqutat thE FEdEra l 

RtsErvt Bank to accEpt on t hEir bEhalf the instructi ons 

or thE Bank of England in all matttrs rElnti ng to such 

3Ccount s . ThEa£ ina true tiona will continuE to hovE 
crtrc t 

•p• 
•a• 

"A" 

Regraded Unclassified



197 

- 3· #1762, June 20, 6 p. m. , from London. 

effect until not1Bt of csnccllation of ~uthority is 

given by His Mojcsty ' s Ambnssodor a t W~ohington.or by 

th£ Counselor to the British Embassy o t Washington i n 

~ccordancc filth nrrangcmcnts alrc~dy known to thE Fcdcr:>.l 

Reserve B:>.nk. In thnt event the emergency signing pro­

cedure ~1 11 t ake effect in rcspcet of oll accounts in 

name of His ~Jesty 's Govcrnecnt with the exception of 

sptci">l :>.c~.;\m t "A" which will continue to be opEratEd 

by th~ oom< sis~~toriEs :>.s ot prEstnt. Tbe a uthor ity 

rxtcndc! to Ills iobjtsty's Ambassador in ·;:ashington and 

to J . A. c. Osbo::'nt under thE emergency signing procedurE 

includes power to dtltgatc authority to operate on thE 

necounte in favor of any pt rs on or persons whom tithEr 

may spto1fy. 

(C) His Aajesty 1 s Government certify that all gold 

and dollar bal "\nccs now or in tuturc to b£ held for the 

above accounts art thE propErty or Hie Britannic MajEsty's 

Govcrn.mcnt . 

(D) Hie Britanni c ¥ajcsty'a (•) requea t thE FedEral 

Rts trvt Bank to continue to forward to Bank of England 

as heretofore all adv1cts and statement• of accounts , 

ct cEtera. 
The FEdEral Reserve Bank havE mad£ a further request 

that Ilia .llajcsty' s Ambassador at l<ashington should by 

letter addreastd to ar. Bull confirm the rorcgo1ng and 
also 
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also certify tht l~gality and authority thtrtof. In 

vinr or tht tact that by virtu£ of thh l tttt r Hie 

198 

Majesty ' s GovErnmtnt arE tht msElvto making thESE r t qut ats 

in connecti on with thEir own ass tts , i t is not clEar 

.na t rurthtr confirmation or ccrt1f1catr of ltgality is 

requirEd. I should bE grateful to know that, if ntots­

sary, tht Unittd Statts GovErnmEnt would bt prtpartd 

to confirm to tht Ptdtral Rutrvt Bank tha t thE forE­

going ins t ruc t ions eJDD.natE from Bia Wajuty's GovErnmEnt. • 

,I!ENNEDY 

(11) !lppartnt OMissi ons 

.., .. ... 
• 
~ 

• -, 

... 
I 

• , . 
..... 
<.1 ... -.. 
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llr. Foley 8878 tba~ you do not oaed 
w bri.Dg ~hla w ~b.e Sedre~ary' a 
attctloc . It should g0 'Wi~b your 
papara on sale an4 excban&• ot 
materiel tor Allied OoYern.lllotl. 

l'l orcoe 

) L!R. FOLSY 

•• 

• • 

• 

Regraded Unclassified



TH E St:CR£TARV OF' TH[ T "r:Aeu .-v 

WAeWt NOTO H 

., ._ Jlr. IMI'•W71 
JUif 2 0 I!NI 

Tft lllrre reqaee'-4 WIT opialoa 11111tMr U 11 -·~ 

~i lh'JlMMo ft1oh Aft parollaee4 '117 \lie lr1Uih Do.,_. fll' 
J1111\al'7 JIUJ'OIIIo -· 'Ill W &i \lie Oeaed!ee llozUr aa4 ~ 

tJoa ~ --1- 1141 io \lie a._., .. •141 fit \lie ~ u.., 

or 'IIUtblr, - .....ur 11111\ ooa41Uou, t11oe1 alrplaMe _. M 

n ..... 41l'Mil7 tz... u.. 11a1w HatH " Oua4.a. 

Ii 11 WIT opt•tea, u I ..tri- TO'tL oa Ooio'lllr ~, 193', 

u.at ~ ~ _. 1IICIIUT 'Ill n- tz... a poat 1a u.. v.thl 

ltai11 it a pollli 1a o...4& 1t \M1'I 11 oo.pllaa4e wUia \lie ~ 

uou ott tonla 'below. 

Vll411' 110Uoa 2(o) It \lie •..Urall\7 Act ot 1939 (h), 

200 

•••·· Jo. 54. 7'"- Oacre••> (tJ.a.c., IQ. l', uu. 22, .... 2115J-1), 

~ a11'pl.uooe oauot " a:porill io OueAa aU1 all ~t, Utle, 

All ia\-t tMreia llaft 'bela Vu.ltll'l'e4 to . ... toreip ~ 

_,, -c-7, tuU\Ulo-. uMClaUoa, parturolaiJI, oorporau-. 

or •Uoaal, !Ill 11o1- et ilia a.l1'}ll.aan 11 req!Lirel •• tU. wlila 

\lie eoUIOior fit \lie part tz... or illrftciL Whllh .-, are "' '- J 
OXJIO!'iol a UolaraUoa .....ur 01ill illat lot laaa o..,Ue4 wlila ilaa 

ro~o fit eMUoa 2(o) wtill rel}llli \e uauter It ri4:10t, 

Utlo, &114 iater .. t 1a ilia a11'}ll»>ae.J/ • .. , &111 oooopl7 wlill 

rJ li w1U M reo•p•ll4, et -· illai ilia - pil- io IMiloa 
2(o) Wlila repzo4 io apori&Uoa l!r all' to CaM4a ooatalat4 1a -
Uou 2(t) _. 2(11) It tile ~\7 Act ot 1939 are •• applloaUe, 
•iaot &lrplqoe ~~orr~ -... 11eill u ..... _.uoa, er s.pl ... 

at - 1a \lie hlelloat'• ~u .. •· UJT, uiol 11117 1, 19J7. 
ftt• ,_, •tea 11 ,..._ ~un ter paZpuu et tile ~i7 ) 
Aft et 1m lir IMiloa U(l) (U.t.o., ...,. l', uue 21, -· ~u --..,, 
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ouch rv.leo ad :replati ou that 11117 bo prOIIUlcated froa u 81 to 

liM· J'QrthelL'IIOro, 'CUI4er ooction 1.2 of the lleutralit:r .Act of 1939 

(IJ.s.c .. Sa;>. T, Utle 22, oeo, U&J-ll), 1t 11 UDl&w1lll 1o tolto u.o 

drpl0l110 to c.....sa without l!4Y.hC. .~b81tto4 to the S.crotar:r of 

su.te the JUao of the purchuor ADd the ier.o of tho oalo aa4 

nthout htlriDC obtained a Hceuo for t ho uport, 'l'ho uc ... ooo 

u:r 1>1 hi'CM4 ll:r the Secrotar:r of Stall t o peroou m o ba.,. recie­

hred al prO'Oide<\ 111. IOCtiOD 12, if LiCIDOIO will DOl bo loeued 

oboro tho ~Jq~ort of airpl&Deo would be lD. nolaUOD of the lJeulral-

1 t:r J.tt or 1939, of &117 other law of the 0..1114 Statu, or of a 

tre&t7 lo which llle Oaiied Slatll h a 'PUtT• All ua.1Dat1on bao 

ronalod no law of tho U..1te4 Statee or troatJ to which tho 11111 ted 

Statu 11 a part:r which would be nolatad ll:r fl:riac tho airpl&Deo 

to CaDada. 

!hie oftlce hat beon a4'f1oe4 ll:r llr. lladdeD, attOrDOJ in 

lho InternalioDal D1'f111on of the Clnl .broa.Uco .t.uthorlt:r, 

lbat, while 811Gb AathoritJ bat DO Jur1&41oUon O'Oir ail1tar:r air­

craft , :ret 11 11 cuot-:r. l n - uero in..olnac flichh olailar 

lo lho11 thai ba'll been propooed, for the Deparlaut of Slate 1o 

ad.nu the proper oftlc1a1• of the Aathorlt:r p rlor to tba lu-o 

or the aport uce ..... 11:r the J)eparlaent of Slate, 111 oi'Ur tb&l tho 

.llolhorl t:r 11117 deol~Mt• carlah r oute• aa4 tliclli rule• tor the 

1J 'l'ho ohlppero or the airplanu are, 1t h ao.,.ed. rociotored 

w1 th tho Socretar:r of Slata. 
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lriP• It •-• \hal nail ~ 11 IIUI~ OU of oo ... tall­

aa4 lt Wild la a ooopnaUn - 1a orur to a'OOU coatllo\l 

with J'lca4r~ tolle4'11114 -olal u4 .~ ... tll&bh. 

202 

Ia 1 Iateuai1oul 'hatflc 1a .U.e• hftl4 117 tbe a.­

larr ot Slate u4 pullthe4 1a tbe hd ... al hci•l ... oa lloftaloer 

8, 1939, lt lo edt ( til poop 4617 of h4. Joc, tor • ...,. a, lts9)t 

•.urcran n01111 nt of \be 11oUt4 llahe lboalt 
lot cl.-.rel ~~oro• 1111 ....... -~rl u ..... 
tbe outoee port of oa\17 aaer.•l to \llo plaoo 
ot ...,....._., or at \llo airport of topar\aro lt 
nell airport bet Mea taaipa\14 u oa ai.rpor\ 
ot .. ,.,.,. 

S.oUoa II,M(o) of \llo Illlpar--1 ot a-roo a.plaUoae 

•• DoCUMalaUoa, lalraaoo u4 Clearaact ot T1111le pro'11l11, u 

1t oppe ... • la \111 714eral Jocl•ler tor De-loor 71, U1!9t 

IJ'laal claaraaCI lball 110\ lot II'U\14 \o 

·- torol&a ftlaal (niarcrat\ or alroratt), 
l>oWII!. \o a toNI.&a pori, l.a a .... ~oat aroa, or 
proouu .. la\o or lllrft&b _, ....,.. ......, or \o 
aiQ' ..... ol ot a l>olUcar•' lialo, .._.._ 
'bftK, _,11 \he aaoter lou tllot wl\ll ~. ool-. 
loo\or a Uti of all of \be -~on• of \be -
of \be T .. tal, iop\llar wl\ll \llo aaUoaall\7 of 
oaolo -)er, 'lhl* 1111 lballl>a nora \o )T tile ......... 
1\ lboall )o IIOiol \hal 110Uoa 6 of \lie .Ae\ Of llq 30, 

1926, 4-t Slat, ll?a, u __.. ... (1J.I,C,, lap, T, UUe 49, eec. 1'1'6), 

!llOYUII, al 1\ lliPPI&rl ta \be Colao la par\ I 

•.U.Nraf\ a pan ot \lie ai'M4 foroe• of aiQ' terel&a 
aauaa Uall aol " ......S.plol ta 1111 1111114 Stall•, 
laol11111ac \be c-1 leu, acep\ ta aocortaaoo wl Ill 
aa at.llorhaUoa ...,...:.& '117 \be S.cre\aJ7 of 8\ota.• 
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11aco, 1UIUr tile Bn\nll'T Aft of 1N9, UUo to tile el.rpl ... o 

rill pa .. \o "'• J r iUeh On-\ llotoro \llq loan tile 'Oaitol 

203 

Stat ... it would ... IIOOOOI&r7 h MOIIre "'• &ll"'orlla Uoa of tile 

SOcrot&l7 ot ltato U prOTided ill tho &\o'l"'-qUUted MOtloa. 'ftl&t, 

ot couroo, could lie &ina ol..wal\-.1.7 w1"' "'• 11- ot tile 

..,port llcauo reqv.1red b)' oootion 1.2 of "'• Bn\nllv .loot or 1939. 

1 '""' aow to tile proll1• of illtonaUoaal law I.Jrrol..-

I.JI tlniiC tile &1>1>1••• to c-.. a, DviiiC tile l orld far, paUOilO 

ia tho Qll.ted ltatoo oold - el..rplaao• to "'• .u.Iioo 41lriiiC tile 

period ...... "'• Vaited Stateo no llfttral. 1M 3 'lllaatoa, 1ator­

aotioaal Law (6"' bclieh o4. 1939) m; lpalcbt, Air Po.,.... ...a 
far Iichte (1934) 4117. BOWYer, lllch ai>1>laDOI ftrl lhipped to 

tho 'bolllcoroato 111 cratoa. 'l!lq 414 aot lMTo ....tor tllelr •• 

ponr. 111 llpel.pt, !!!RD.> ot paco .a1, thoro tho nrpplT o! air­

ere!~ to 'bollieoroato b)' J~Atralo dviac tile lorld lor io 41oC<lloed, 

it h oa141 

"llatort...,.talT, u couroto oeoo oro•• o! tile 
nrppiT )y 11r of el.rcrott ooaolpo' !roa -tl"&l 
,tv1o41oUoa h a llelltcaroat .a4 tor tM ooU1~ 
_, ot thio U!!lcul.t 11114 ,..rtaat, quoUOil 110 

~~. U..roforo , to rolT vpo11 tile aaalocr o! 
aaritlao practloo 11114 U.. ,_ral priaotpl .. ot 
tatoraotloaol 1 ... • 

!bore h no trootr 111 tor co ,..tab wouU prohi\1 t tile tlrtac o! tile 
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a1rp1anoa to CuM.a.V Article 8 o! !be a.c... Co.wutlon XIII or 

1907, ccncorn1nc tho llicl>to &114 llv.tiu or loutul Powero 1a I aft!. 

far, reauir10 a neutral &0'"1'1lllent to ~"'''"at tbo ntuns out or 

aralng or Yoooo1o 1atoa4e4 to onsaco ln boot1lo operatlo111 acaln•t 

• power w1 tb clcb tho neutral co ......... nt ll at peace. Durioc tbo 

forld far, llocutU')' ot State BZ')'an took tho pool U on tbat Article 8 

.... not appllcablo to aooplanea. J'oro~.cD ltolotiona or tho llll1te4 

Sta~oo (1916) Sapp •• pace 790. l'urthl!'lloro, !bo J!acu• Coanatloa 

nu, bT ito OlD toraa ia Article 28, clooa not IIPP11 alaco all tho 

belllcoroota ia tbo pre aeat war aro not partioo to tho CoaYoatioa. 

Oreat Britoia &114 Poland DoTer ratified or o4borod to CoaTontioa XIII. 

I haTe boea uaal>lt to tlnd &DTthiDC 1a !be a.c... Co.woaUoa T, ro-

opoctlng tho llicl>to &114 llv.tloo or Jeutral Poworo &114 Porooao ia 

far OD I.ud, Clch oo•o opplicablo, but OTIB if .... proTlolOD 

nro appllcablo , that Coanatioa 1>1 !orC4 or Article 20 ll 114t op­

pllcoblo olaoo .... or tho boll~reato ...... 114t partloo to tho 

Connntio .. 

V .Lrtlclo 14 or tho !abaaa Coanottoa on llu1 tlao loutrallt1 o! 
1928 ( 4 llallo,., Troatioo 4747), wbicb eoa .... atlon bat booa rot1t1e4 
1>1 tho l1ll1 tell Statu, prowl doll 

•!be a1rtblpo or bolUceruto oboll not 111 
a boTe tho tarr1 to17 or tbo territorial fttoro of 
nautral o 1t U 1o 114t 1a ooatora1 t:r w1 tb tho HC­

ulationo of tho latter. • 

fbother tbo Coauntion 11 bl.li41DC Wider pruoat c1rcuaotcc11 h 
buterial 11,.,. tho 111l1te4 atatoo ~ .. rtoinl:r oonoant to ouch 
tlicbto . Artinlo 14 appear• 'CIIIIIlor tbo lltld1nc "t)Qtlu and lli&btl 
or llolUcorooto• . 
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oa on.-.~ ll, 1•. ~ - .. prs;4 l!r u.. fwnSca 

111a1-'•" et U.. .-.n- ..,_,Uos ~•he •• :r- 0 h-.1 

:o.olol'otloa ot ... ,•·•ltv et U.. -.rt- ..,_,llow. n ..., e\o\w4 

\llorwl.a ow foUon r 

~oothr, U as ~seolnlt 

•a. '!o Uolan ibo\ wt til rwpr4 \o tllelr 
o\otu .. -\rols, tllorw .an ownola ............ 
reoepiaw4 l!r u.. -.n- ..,..uoa ..,uoo-.1s 
1a \Mas o1r-•-• -.4 iboi lo oooortoaow 
'It til t.llta tbe7t 

• • • • 
' ( f ) llloll rwpr4 ow o -•r-U• llf 
~ -UollV _, t1J41at lir u.. 8111'-7 oir­
crott et • ~i nate - tllwtr - twr­
rl\a7 • •••• 

1b&W..r _, ~ ~. •tllorltr et ibot rwaobUoa 1a te-.uc ,..., 

~4 ~ 4oaw 1a ,.n1~ at-Uoaa orlelsc la tllla _,q, U la 

\boacbi tllot ibo rwto1•U• h ao\ ..,Uwe"elo ie ibo lu-t -· !lie 

a1rpluea htlrs lan1nt orw Wac tlowa to c.Ma, • flaM for tr. 
• 

ollU017 oporo\lsas, -olT to foo1ll\ote twllnrr. "'-' h • ••UoJT 
Uftorftt alhoU• trttw \bot 11>1'* .-.t.atu ..... atll'-7 atrantt, 

obewq oporoiiac .. -pert llf u.. ..... foi'OOO llf • ~UJ&-roa\, n, -
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tho urrUo07 of a -tnl 1a or der to oooo;>o pvft1t, to tl114 a 

ollortor rov.to to ldllt&"7 o'bJoct hoo, or tor rooollll&luaaoo pvpoooo. 

lbort a111t&"7 'boll1corlllt airpl.aDao t~ OTor nntral torrtto07 tor 

the latter pvpoooo, 1t 1a clear that tha rnoluUoa 111 thor­

DeelaraUoa h applicable. J'arthamoro, tho rouoa tor tbo rille 1o 

n14nt. i!lad1 fiiph MT roov.lt 1a ame4 -'bat ia tho air our 

tho ,..,.tral tarri to07, O'brtcnuo~ , DO - t nl eta to wlohoo to ban 

tbo air a'boTo i t t ruatome« 111\o a tial4 of aill\1"7 COIIbat, lllat 

ohtro t bo airpluoo are tlowa to • place tbov.oaa4o of ail oo tna tha 

!1114 ot &111t&"7 oporatlou u4 .. r ol:r tor 4111T0"7 pvpotot, tboto 

........ 40 IIOt wet. lo 0111 bait• that tbo airplauo - 'be -- . 

to O&II04a ill cratu or MT 'bo towocl acrou tho 'bor4or 111to Oe•eA• 

lb:r, 1t t ba airplun tranl a<lor their Oft JtOUn power rather tbu 

tbot ot tbo t rauportor or tho tower , tba n.lo ob0Ql4 'be 41tforDt, I 

C&ari.Dt .... 

Ia 1923, a O~ooioa of lvitt t .. , at !be l!apo to 4ra 

liP roltt of WIIJ'faro tor tiM control of rll41o aa4 aircraft 1a u .. of 

nr. ~t eo.lttloa of Jari t h ..a -1ate4 u4or a roooluUoa 

eAoph4 at tho •aobiaetoll Coatoronoo oa tba Liaitatloll ot .us-t 

oa h'braar:r 4 , 1923, '!!be tollowiac OOUDtrloo wro r~roooato4 Oil lha 

0-htiOill '!!be llriUob - i re , :rraaoo, Ital:r, J~aa, !be lotbarlaD4o, 

&114 tbo IJa1 '" ltaho of .a-rt..; Johll llu eott llooro aa4 .Al'bort llllll7 

Yolll'bva ooro tba .-.pro .... tat1TII of tbo 1111Uo4 ltotoo Oil tba ~ooi-. 
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ne o-J,olloa pi'M-....4 \be !Irati ~Air Jaloa, 1981. Artlole 

46 of \boll Air lul11 pro't'14oaa 

1.1. a..,ba1 COftraaaat lo Mu4 to ua \ho 
-• at lh 4lopooola 

' (1) \o }lrn&Di \be ~ tna Uo 
Jvlo4loU• o1' • olrcrott lo a 001141\loa to 
ult• a boaU1a attack ~· a \olllpraa\ 
P-, or ClftTloc or uc~1111hd liJ IIP:Pllaaooa 
or •tll'lola U.. -•1oc or 1lU1haUoa ot whldl 
W01ll4 .. a111o lt to ..!te a uaU1o au.-, lt \hero 
lo raaaoa to llollon U..t - oll'CI'af\ h 4aaUM4 
tor '<ill aplut a MllJ.cor•t Poftl': 

" (2) to JIHftll\ U.. ~· of ea olror.tt 
\ho orn ot whlcb laclwl.oo .., -llor of \he -
11&\eat torooo of a llolllproat Ponr: 

1 (3) to prn~~~t won: 'apOil • olror.tt 4oalcM4 
to :~~r~ara li to 4~t la ooatrawaUoa of \he 
JIVPOIII Of \hll ar\lc1a. 

•oa tho ~· liT olr of .., olror .tt a.­
apaicba4 liT :~~eroou or "4aaha la -irol .)arl .. 
4loUoa to tho or4o1' of a 11oll1c•r•t P-. tU _,rol ~'"-' -•• }ll"laorlllo tor ndo oll'CI'.t\ 
a rov.to awldlo& \he -~llorl>ood \1 \ho olU to17 
oporailoao ot tu oppollllc \olllprea\, oa4 an 
-' .. ..,... curaato••- 11o ~rod to -
..,... U..i U.. olrC1'.ti toUon \ho rnto prooorlllo4. • 

Z'J7 

.ltt.r tba .-ncaa 411-iao \o U.. c-lolloa rotvu4 wUh \holr 

droft, ndo 4r.tt aa nl>UUo4 to \ho loerltol7 o1' \ho Ja~ oa4 

tho loorotarr ot 'far, ta loUoro .uroooo4 to \ho loorotol7 of ltato 

f,.. tho loorotoq ot \be "laTT oa4 tba looro\11'7 of far (1 J'nolc& 

-.auoao of tU 'O'al W atatoo (192$), pepo 8?-88), \ho loorotll'lll 
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ot t..- 1114 •YF upr .. ae4 ti'Prnal of tile tnn. !lie hare\~~q of 

\lie 1&"1 otate4 that \be antt, ..t.e\loel' er Mt u ftlr '-• a 

lre&tfo w011ld han 'llllu for p14uce 1a tile ue of- la!Pl-h 

ot ...-t..-.. !he S.oret&1'7 of 'far oaid that t.he &11'111 ...tare 111111 

nre b ceaerol aceort wtt.h t.he nan of t.he tar ~t. 

lhet.her J.ntele ~ etat11 t.he 1ahraaUou.l 1a at till 

proud U•• 11 opell to ,.... uoa. It oertatlllT ropre-te t.he 14au 

ao4 bllllte of •bet 1Atii'JliUOilol Jgrletu H hu baa wt~ 

quoted b¥ t.ho tat-11'1 tll'e 11 tile f1el4 of iatoraattou.l law. I a 

1ht PvySt J•bu·· ( 1900) 1?& 11. L tm • ?00, aa4 la llltp t• Qppt. 

(1895) 159 11. s. 113 , 153, tile Coan raoophld that •ra \hera te 

"" lr .. v or atatute coatrolltac. reHrl - be 1114 h till wottce of 

,lvioh 1114 ..-tater• 8114 to t.he acta ..a -· of otn1be4 uUou 

1a ortor to aeoertata tbat h 1atarut1oul lair. U will lie • ._,, 

tm•nf•, that .ArUele ~. eaTe for~ 2, doll otato tbe pre-t 

1atoraoUollol lair. 

Uadll' .ArUell ~(a), tt 11 elear that u would be a 'broacll 

ot bttraoUOilol law for tile ~tea Statoe to pemit t.he a1fl'Ia.• 

to loaTe tile tr.1 ted hate a p1lote4 117 -1111'• of tile -betaat foroee 

ot th<l lin t111l OonnMBt. PancnPII a of .Art tela 46 hu beea en u­

ehld 117 ..s.u..t ..,thartu11 oa tetll'UUeaol lair u ~aiac M1 

oaorouo a nle. he lljpa1pt, .ur Polll' aa4 War :atph (1924) 462; 
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3 C.atoa, IatenaUoul La (6tll lll&lloh .a. 1929) m. I 4o 

oot think tllat 1 t woul4 be 'llllrOUOile'blo for U.. tlal.to4 l teho to 

telto tile pool \loa that Article 46(2) 1o aot la accorctaae. with tho 

~it uterpretoUoa of l .at ena\loaal' i.U, at lout witll repr4 t o 

oMpaOllh to Coaada, 'lhlch 1o ao•ero lltU t he oeaae of ho oUUUee. 

I! tho alrplaae o - non to c-. 117 .AMri- ohlllaa 

plloto. or 117 :BriUoh olwillaa ( aa4 probo.l>lT a1lltOZ7) plloh, 1f 

tho alrplODtl are not oqu1ppo4 wbea thaT loan to aoko a ho oUle 

attock on a bolllceroat power, U tllore 1o ao roaoo11 to 'bollno 

tbat ouch alrcra!\ will be ""' acalaot .. b.U.lprnt po .. r before 

tbq haTO roo.cho4 thalr 4oot1utloll la Oll!le4a, it 1o rq opl llloa 

tbat thoro 110uld be ao Tiolatloa of lahl'lle.Uoaal law la !!TlDC tho 

airplane• to Ce•e"• 

:Before olool.ac tho 41oauoloa witll rocard to latoruUoaal 

leo, 7011r athetloa 1o 41rocto4 t o Artlolo 99 or tho llanar4 Drift 

OonYolltlOA 011 llwtroll\7 1A Jranl aa4 A.rlol far. 'l'hat Artlole 

prort4eo: 

•.a. awt.rol State ohall ue tho aeau at 

ito 41opoooll 

(a) 'lo pre\'lllt tllo ruuoc out or 
aftiac withla l to temto17 or 
PT a1roran .bleb 11 111hll4o4 
to &~~eace 111 ho otllo opor atl o11o 
acalllat a belllcoro.at: 
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('b) 'fo pr!ITaat, •ul>Jaot to Artlole !H 

'" fllsbt fr• ito \em torr or~ 
alrorart eioh 11 11ltea4a4 t o ._. 
ia boatlla operatlofto aca!D.Ot a bel­
ll.cerut, or wbioh 11 1Atea4e4 to per­
fora oarr1coo of a ailitarr obaractor 
for a bolliltront. • 

21.0 

illo Draft CoaYutloa, ho ..... r, 11 1Atro4uce4 lrJr tbe tollowiac otate­

aoat (33 .&a. J, lat . I.&w (1939) s..pp, p. 1?15): 

1!ho ooao14erattou of tho Draft Coa'I'&D.Uoa 
oa 1!1sbto aa4 Dlltt .. of Intra! State• ta lanl 
all4 ~al 'far, rnaale4 t\m4autal 41ffor-o 
or oplal.oa repz«iac tho 1uoral or, utaatloa of 
tho 4raft, ito -tr171&1 thoor1oo, aa4 a ,_bor 
of ~ opoott1c ru1 .. all4 prilloiploa Ht forth 
tharoia. !b. ll .. aaroh uftrtholooa pro-to it, 
wtthoolt azq t.pUeattoa that tha ])raft ao pui>Uohe4 

ratlocto ....a a coaao,.... at tho - bert or '" 
A4Y1oorr o-tttoo, hop1&~ tha\ ito 4obaho wpoa 
t" probl• u;r be coaUD.U4 •oo.s ocholaro 
~out the worl4 wt th a wlow to tho tllrthor 
clariticatloa of tho nbJoct. 1 

l'llrthoraoro, ia tho O.ural latro4uct1oa to tho oortoo of Drat\ 

CoannUoao preparo4 lrJr tha lloaoarch ia lahruUoaal Lair, tho 

foUowliiC otat.-at ...,...... (33 .&a. J , bt, I.&a (1939) !q>p, p. 10): 

' !ho 4rafto which aro """ publ1oho4 ao tbe 
rol'lllto or the fourth phaoo or tho worlt or tho 
llooeaJ'oh ha'l'a beu aa4o wtth tha obJect of otau., 
tha collocUn 1'1.,. ot a~ of Aaortcaao 
opoc1all7 1Ateraote4 ia ~ 4oYol-..,t or illter­

uUoaal law, cOII.Otrllilll aubJooto C1oh u:t be 
eono14aro4 ill ooaaootton wl th tha oo41fioat1on or 
illternaUoaal lair. !ho 4ratto ropreooat tho rol'lllt 

of tho wort< of .-noaa Jv11to ea4 ocbolara arter 

tboroacJ> oouultaUoa, ea4 ao nell 1\ l.o hopo4 that 

thq u;r •rit tho aUaaUoa of poraono 1Dtorute4 

in tha 4oftl -aat of iatorutlonal law. !!Ia 
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propooalo ooata1M4 ta \llo 4fttb, 11114 \lie 

ote\-h la \lie -••· ..,. ao\ \o '- \alt .. 
\o r .pro-t \lie b41n4-.1 'l'lne ttl .., of tloa 

per-• - llaYo Ul<• put la t loelr pl'llpU'aUoe. 

'!Ole .. .._.... h wbol17 'IIBOltlcl&l, aliA \lie 

4ratto ••t aot )a \ak .. ae la erq - reproo .. -. 
lnc \bo Tlne of \111 Go ... .._, of \loa 11111tl4 
Stateo.• 

211 

~r \boN "Ol-taoeo, \lie lJalt14 ltatoo oortalalT waU Mt 

1>e oubjoot \o orl Uala ll lt allnl4 r.tua to CO!l814ar .&rllcll 99 

aa a otat-t of \bo boot latorprotetloa of latn ... uoa&l l aw. 

b ovr .. t praotloo ot f17lac \bo alrplaaeo to '"- )erd.or 

ao4 \Ilea puhlac th• OTIJ" la\o Ceuda WO'ol4 11• ae nclaUn ot 

oubuotloa (a) ot .&nlclo It ae ~ t"- alrplauo t o "' .. ._ It 

"""', t harotoro, bo ao-14 \bat t"- 1lo1 \14 lteho "-• rojootl4 oal>­

aoctha (a ) ao a etat-t of l a ttrll8UO!l81 law. 

So far ae oubMoUoa (b) 11 coaoor.H, lt h -.lait\14 

\hat l t wae ann lat1114e4 to oppl7 to fitpto to a plaoo 10 far 

t1'0II tho \boater of hootllltloo ae Co•"'• r17Uc "'- alrplaua 

to Caal4a - "-" ao aoro effect oa ocftal hootllltioo \baa 1114-

iDC \bo alrplMII to Coaa4a la aratoa. '0111 ... oortala17 h ao\ 

prohll>Uod.. ~~~ell fl71nc INI'I17 faollltetoo 4ollTIJ7o wl\11 whl.oh, 

1t h Alalt\14, .Article tt(ll) .... ao\ latol4o4 to llltortoro. 

11 H la 4oalro4 \bot \lie alrpl •o• 111 floe to Coaa4a 

bJ korloaa al'l'll1aa pllott, u 11 clear \bot ooatloa ll(a) of \loa 
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'"''"~lv .Act of ltGt (u.s. c •• loip. '• U\le 22, ••o. a&aH) 

.,., 'bo -l41r14. !II&\ -uoa 'PI'OY14ell 

•n•- t.be hellt.a\ ollal.l ~~a .... h­
• prool-Uoa -..r \ho auborU:r of HOUoa 
l(a) lt ol>all \haroanor 'be 'lllllawhl for uq 

cl Ua• of \be 1IID1 '-4 1\a\ .. \o tr&ftl oa uq 

naw of 111:1 o\&\1 ....a 1a nob prool-Uoa, 
.xcept la -r.~aao. with nob nloo u4 rocola­

Uoao •• - 'be prooorl'be4. • 

212 

Soct1oo 1t of t.be •lll\rallV .Ac\ of lt3t (U. S. C., loip, Y, UUe 22, 

oec. 316~15) pro't'14u, 1a pant 

•ror tbo parpoooo of \blo 'ola\ rooola\loa--

• • • • 
1 (o) !he ,_ ' now' ........ .,. uoonp­

uoa of ,..torcran u4 alror&t\ CIIP&'blo of 'bobl 
aoe4 ao a .... , of \raoopor\&UDII 1111, ao4er, or 

onr wakr.• 

SU.:o, IID4ar noUoa l!(o) of \be llft\ralU:r .Ac\ of 1839, prior to 

tile tllle tho alrplauo laon \be Ual\14 1\&ha, UUe to \hoe.,.., 

ban 'boea \raufNTe4 \o a •feretca pn,...at, .,_, lao\UQU•, 

uoooteUoo, panaorol>1p, oorporauoo, or aaUoaol1 , *'-'* 1a \1111 

C&IO wnlcl 'bo \ho BrlUIIl Gonnaea\, 110Uoa 15 walil prohl'bU ao 

.&aerlcaa pilot troa f1:r1a1 t.be &lrpl•u \o a pota\ 1a a.a.4a aloaa 

nloo aoil rople\loaa are prooorl'boil *'-'* ,. .. u- lola \o 4o oo. 

l!:r nn• of hool&MUoa .,.. aan. utot ...,_.,, •· 1939, \be 

h.atiloa\ l>al w ... - \o t.be .... ...,. of fta\1 t.be ...... " -

orohe ..,. power or -.t.berlV ooaterre4 oa \be l'rel14•' ll:r \Ill 

• 
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!leutrallt7 .Aot of 1939. !bat Procla&Uoa aa -u.orhe4 '1>7 aoouoa 

13 ot tho llntrallt7 .Aot of 1939 (u,s,o. , hp, T, uuo 22 , ooo. 

245J-l2) . 'lho SooroteJ7 of Stoto bao pru or 1be4 tho followiq: re.,u.­

Uo~ (toe Jodoral llociotor for Juao 13, 1940, at pace 2211) 1 

10th .. Aaericaa c1 t h*llt [other tw 
41p1oaaUo, connlar, atl1 t a17, aa4 naftl 
offlcere, etc.. ) .., traTel on •••••la of 
lrADco; o.r-q; Polaa4; or tho Uatte4 nac-
408, I...Ua, Allatrali a , Cauda, llow Z.alaaol., 
tho Ulllon of Solltll .Africa; llo....,; l!tl4ilal 
th1 let.herlaD4• ; aa4 It-~: PrnUt4 1 hgntr ;, 
'!'hAt tranl oa or onr the 110rtll AtlaDUo OceaD, 
110rtll ot 35 doCJ"'OI aor\h 1aUtado aad eut of 
65 dosr••• not 1011Citado or oa. or our other 
watoro adjaeoat to Jnropo or OTtr the coaUMnt 
of Jnropo or adjaeoat iolaado thal1 not bo por­
a1tte4 except when opoc1!1call7 authorised '1>7 
tho Paeoport D11'io1oa of tho Dopart.oat of State 
or DA AaericaD 41ploaaUo or coa.oular ofticor 
abroad ia each oaao. 1 

SocUoa 11. 85 of tho Doparta.,.t of 0-roo llo&'04U oao 

w1 th r01poct to Doe-entation, liO>truco aad Oloarallco of To01olt 

prowidu <- Jed. S.C. for 'JOT. 21, 1939, at P• 4628)1 

l ifo oloar- ohal1 bo crated t o - noool 
( •tor craft or aircraft) of a bolllceroa.t ototo · 
• n o baTiac on board attT cl Uaoa of tho Ualte4 
Stat .. , whether ao a paoooacor or -bor of t ho 
crow, cooopt ill accordallco with tho rnloo llll4 
rocW&tlona pr .. crlbo4 QJ>dor athorl t7 of tho 
llwtrall t7 .Aot of 1939, 1 

l!atoro ooaol1141ac. I with to poi.a.t o~~ot that thoro aro t wo 

atatutoo 'IIliich wo'lold prohibit tho fl7111C of airplaa.oo to C.....S. if 

• 
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\Ill)' on14 be oeaaihh4 • .... aelo1 wl.Uila U.. MulJIC of \bo~o 

1u.taho. S.1 oocUoa 11 If tho Clr1al».l Oc4o, 36 1\a\, 1010 

(1J. S. O, \lUo 18, 100. Zl), aa4 o1otloa 3 of tho .A.ct of limo 111, 

1917, 40 Stat. 222 (1J,S,O, title 18 , aao, 31), l oww.or, oootloa 3 

of tho llodll4 ltatatoo of lll'nl (U, S. O, Utlo 1 , ooo. 3 ) l..Uoa\ol 

\hot tho •r4 1nnol1 , u 'UI4 1a tho two o\a\a\11 1a UUo 18, 

H f oro t o w\1~\. !bat 'IOUl4 - to be a '*"'loh -r to 

\llo two oootloao la U Ua 18. 

T•l7 irol.T 70VI. 

f:::.:f!:::t1 
• 

!!'he lloaor aUo 

!ho Sooro\ar7 of \be !rMnr7. 
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IJU'AH I MINT (7 STATE 

WMHIIIGTON 

, ... 10, 1140. 

tho S.oro\UT of 11\a\o proooa\e h1o o-.pU.ato 

to tho Roaorablo tho lleoreh1'7 of 1:ho !reu1U7, ua 

enolooo• ~uoo (1a otaclo o~pT) ot oeab of tbl 

t ollowlq hlocn-1 

• 

lo. 1'1' of lao a w Bordeau 

lo. 118'7 of lao a h LOII4oa 

.... 
:;,~ 

,.. .. 
5 
~ 

• p 

I 
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~ 
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7AJIAPIB.UI or m.IXJIIlll BDT 

'1'01 Allar1oan Coaaul, Bordeaux 

DA!ZI June 19, 1940, 9 p.a., 

110. I 17 

roR BIDDLI. 

216 

In reapoaee to telegraa of June 14, 4 p . a . , lo. 21 

troll Xattheve, the '1'rea&UJ'1 Department .. nde him the 

rolloving ••••as• -
You ara requeated to infora the OoTernor of the 

Bank of rranoa , Fournier, that the Federal ReaerTe Bank 

of New York, at the direction of the 'l'reaeury Departaent, 

hae plaoe4 to the credit of the ordina.ry account of the 

Bank of Franca t229,497,197.&1!, which repreeenta 91! pero,.n,• ·­

of the Talue of the ahipaent of gold. 

It 11 t~ op1n1oa of the State Department that 

the Ailba .. ador or Xattbeva abould again try to aacerta1D 

fro• the Preach a uthor1t1ea what d1epoa1tioa the French 

haTe aada of or can make of an:r gold reM1n1ag in that 

CCWitry. Bow 1aportaat th1e aq be 1e eTident. 

You are requeated to report oa thia aatter. 

E.t.:unr 

HULL 
(Sir) 

Regraded Unclassified
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P.ARAPDAR or m jJ( 11ft .-
!01 .taa1.ou .-.-..,., Loll4ea ... • 
DATI: Jaae lt, lt40, 10 p.a. 

.. • 
5i r.> 

IOol 128'1' 

!he Dopartaent hao Ja•t •••t the tollGWtac '•l•gr .. 
~· 

to .taba .. &4or B144lo at Bordeaux, Pruoo - .. 
In roeponeo t o telegraa ot Juno 14, 4 p.a., lo. 21 

troa Xatthwe, tho TroaaQr7 D~artaont .. n4• h1a ~· 

follow1DC ••••ago -
You are requutod to 1ntora tho OoYornor ot ~· 

Bank ot Pranoo, Poarn1or, that ~· Pe4era1 Re .. ne Bank 

of lew Yorlt, at tbe 41reot1on ot ~e TreaaQr7 D~artaent, 

hae plaoe4 to the ore41t ot the or41n&rT aooount ot ~e 

Banlt ot Pruoe t 22t,49'1',19'1'.111, wb1ob repre .. nte ttl oerc,ent 

of tbe Ya1uo ot the •h1punt ot gold. 

It 1e tho op1n1on ot t h e State Dopartaent that tbe 

Aaba .. a4or or Xat~.,. ehoul4 acaln tr'J to aeoerta1n 

frca the J'roaob. aa~or1 u .. wbat 41•poe1 Uon the rrenob. 

ban aade ot or oan aalte ot a:IJ:t gold r•a1111JIC 1D that 

oountf'J . Row 1aportut th1• _, be 1• n14oat. 
I 

You are roqaeetod to report on th1• aatter. 

(1114 Xouap to Bordeaux) 

It 1t 10 poae1blo tor rou to got throagb. to .t.llbaaea4or 

B144lo to explain to b.1a tbe 1JQ)Ort&Jioo wb1ob w attaeb. 

to th1e Mttor 1t a1gb.t be ot a ... 

IA:unr 

lULL 
(SY) 

Regraded Unclassified



,..., tip, Latrta 

D.U'Is J1111o zo, l!jliO 

10, I 142 

Otf1c1&l announcement thio attoraooa otatoo 

11l:>anio raaiJio Preoident and nov cabiut • •'bero 

as follovll Prc.l.er and Ad Iateria Kinhtlr l orlip 

Ufaire , .I.QCiloto XirchenoteiD; Var Cluer&l,llobartl 

Doa'bit i o; latortor , Vilio L&cio; l inanco 1111!. Juotico, 

Jurio Pa'borao ; COlll&lUlicaUona, Janh Jacora; Social 

Veltaro , Juliuo Laoio; Public Rolaticaa, Potero Jloao; 

Vice Miniotor Interior and Political Polico, Yicenti 

Zlaoll:ovoki; Co-der 1D Chief Arrv Gonoral, lloborh 

U•rine . 

'loll:e o-..r phoao - 7-l~ 
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June 20. 1940 

rile Secretary or State praaenta hia 008:pl~ta 

to the Bouorabla the Secretary or the treasury aDd 

encloaea a paraphraae or a atrictly cont1dent1al te1e­

graa dated .JURa 17, 1940 wbich baa beeR raceh'ed troa 

the Lecation at rehran re1at1Ye to the caDCe11at10D 

by the IraD.ian Go•er-nt ot a credit acraeMDt with 

.... 
~ 

"' --;.; ;,>f3 .. 
"" 

. , . 
~ ... ~ < ... ... 

t: 
..,,.. 

~~ .. ' 
... C> 

i 
~ 

2~ ' .... .... 
Parapbraaa ot ta1acraa, 

l'cme 17, 1940, .troa rebru. 

• 
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• 
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PAU~aA~a or 
MID ,_.171 ., Atnn•e. 

• ••••••••••••••••• 

let-• h .... w \be LecaUoa•a \alecz­

of lluall 4 1 1940. 

!M lra!M CloY0-\0 a"iJI& 0 11 \M llbiM-

ereU\ .. a n. !'- la\\ar Oo•a-a\a ... n , ... , ... t·-~· ....... -.,.,. .... ~ .... ... 
, ... , ill llllT .... m roan w- 1\ will - '•••llllo 

tor J;qlaat \o tllftllall ~illc· '1'111 Ooi'MA .to\odaa 

1a haaao ._, 11o -.itare4 \lla 41reo\ oauao ot \Ill 

toroec~illa• 

• 

-
Regraded Unclassified
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DEPARTMENT OF STATE 
WASHI NGTON 

lWie so, 1940. 

~ .. oretal'7 or State preeente hle oc.pU.enh 

to the Honorable the 8eoretaJ7 of the 'lru.eU17 &114 

eno1o••• a oop7 of a paraphraee of a te1egr .. reoe1Yed 

trOll the Aller1oan Oonnl.ate Cklleral at Zurloh, DO. 

162, dated June 19, 1940. 

l no1oeure1 "' ... 
-< · ,.., 

rro. Jur1oh, 110. 1-62, ~ 

lillie 19, 1940. ~ :.1 < 
R • 

~ 

· s "' =I ::-.,,. 11 ~ .... 19 ... ~ 
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,... Aaerl ..... _, ....... l'al, '-llll 

10.1 lU 

DASa hao 11, 1140, I p.a. 

I ~~&n ltooa 1Jitozwet. 'ltJ a reUaltlo ... , .. , 1a 1:11e 

M•• latloaal laM tllat 1:11e -.toll. 1o au-..tS.ac te 

to NO 1ft taft'laal te JeJ,a, W1 Ul ail ua rooowooa, a. 
an luaall -~Ql Qat•• It lo roportol Ul&t 

Ulo luaallo Jlan llna .a lo••-•• of lwuaorlaal 

uUl t:be 0114 of thlo ..- te AM14o. 

!1111 ai'IIJ Jlaa reoo1 Yol lutnotloaa te llo preparol 

tor &aJ onahall 1:7 la ... o 1IU Moe lofti"DDat rotuu. 

!U oatlre rroaoh 1to11114arJ u t~ u Chana la .., 

··~o4 "' ....... ai'IIJ• 
lonraaeat acaolo• an U'lllll Moo tlNO, u • 

IODolUatorJ .. n, te 1aoro&M 0 11rt0 M ._-.toll 

nGU .u naa ot .- oloarlaC .. , ... , u& to ... ..., .. 
IUl'paeJ' reoarn -.pUoo lt UOOIII&l'l'r .... 

~ 

:; 
• • 

{; • .. 
I ... 

lAID 

\ 

Regraded Unclassified



' ,... 10, 1NO 

w, a.ar liP. INYtrl 

!hh will UDftlMcO PHelpt of JOV 

letter of lao u~. &hlac lator.atl• 

r.latho to oa.4lt1Do at tlao ll11o­

Chah an laaufootvla& Co.paa,. 

I approolato JOV ooarto., la tar­

ah hb& .. •1 th ruo lator.atla. 

toaro olaoorolr, 

I l!oiftejl l W. We ae 8 T If • 

llr, l, aqu INYor, 
Dlr10tor 
fneral hrou of Ianati&otlD, 
l u bi.Jl&toa, D.c. 

• 

223 
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111 4ur )(r. lonera 

Tbh will aoblowleclge reotlpt ot 70111' 

letter or June l &th, g h lng lntorut1011 

relath e to cond i tione at the lllh­

ChaL.era Yanu!ec tlll'lng COIIP&DJ• 

1 appreciate 70ur courte17 1n t ur­

nlablng lilt with t hla ln.torutlon. 

Toura a1ncerely, 

~. J. Ecla;ar loonr, 
Direotor, 
Federal Bveau ot Ianetigat1011, 
l u blngt on, D. C. 

224 

• 

• 
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,.. .... 
............... 

M• wUl ecb..telp ""ltt •f ,... 

tetter et hM u•, &ld-c w-u• 
.. ~.aun te .-1u .. et tM lllle­

QelMre llnf .. tvl-c c.,..,. 
I app ... lete.,.,. ....WIJ la tv-

11111111& • wlt!l '"• late,..ua. 

YnH elaotnlt, 

, ..... , • · 'llcwe '? Jt, 

llr.l ............. 
Dlnlt. • 
Jlllnl '-•• .t JaftetlpUa, 
~ .... .. 

.. • 
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ft>e Hoaora ble 
Tbe Seoreta:"7 ot tbe 1'r&&OOU7 
t&lh1JII ton, D. C. 

111 cl .. r llr. S.Cretarra 

11r. W! l11 w Wat.on, Vice Preoi<*lt ot tbe .UU.­
Cbal.Mro li&Dilt..,tlll"ill& Collpu;f, Wen .ll.Uo, 'IUcO!IIiA, 
baa recent.lT tlarllilhlcl 1Jitoraat.1oa to t.be lll.lJI..U..e, Wlo­
cOlllill, Pille! Ott1c e ot tbe Fecleftl &lr~Ma of Ian ... t.i­
ilt.iOD wbiob I telt. aiclrt. be ot illt.eren to TO"• 

'!'be .UU.~bel.Mre llaml.t..,turiac ~. eooorcl-
1111 to llr. tat.on, bee receat.l;f bleD .. arcloocl en ~ cOD­
tract to unuteotur. IWl carriageo tor larc• ooutal COlli 
and 1• ill a poa1t.1on to II&Diltaoture oonoiderable qunt1-
t ilo of war aoterialo , 

llr . •t.oon called attention to newspaper o-Dt 
illcl1cat.1fti tbot the leadoero ot the CoJIIINU ot Incluotrial 
Orceniaatioll.l ill tbe State ot Wl.oconain, bea<*l tv Borolcl 
Cbriotottel wbo 1a Preaident of the local union ot t be 
CIO at tho A'"~htl•era eo.ponJ, are not 111 IJIIP&tbJ 
with the rac•t procra t or ext.andiDC tbe nnional cle­t...... llr, W&t.on aao 1'un:l1abecl to tbe lllllraiii<M ott1ce 
ot tbie a.r. .. a cow ot a ao-c.u.cl •CIIaill letter tor 
~~~-· wb1cb bad been clilltribDtecl ill tbe Alll•~hel•ra 
plct b7 t.be IIUJI..u..e Count7 Indutrial Uaion Cow>cU, 
11o011 4098, Planldllton Arc- adl41.JIII, li11JI..U..a, 111-
ooll.lill, Tb1e letter UJ'K&I tbot worbre write tbe1r 
eo,.re-n and Senatore, requ .. tillll that t.be7 oppoaa 
tbe Jollnaon ... t. mel t.bo crent.illll of lollll and other a1cl 
to belllceNDt nat.1o11.1, u atepe wbiob wUl br1nc tbe 
United Statea illto war. WOrkera are aloo 1lJ'Kicl ill tbia 
latter to ad'naa tba1r repreaant.at.i Y&l ill ColliN II tbot 
tbof are oppoaed t.o the -rcenc1 cletenae MIIIIJ'&I wbiob 

Regraded Unclassified
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an 11cl .. ipe4 to cleetroT our oi'o1l Ubert.iaa, • 

.t.ocor<liJii to lfr. • ateon, Harold Cbriatoffel, 
aboYa _.uo ... cl, ia tba Praaic~Mt of the llila'...U. 
COW>ty Illdutrial UDI.on COIUICU aDcl 114o'w .Ida'..., 1a 
Sacratar)'-!'l'auu.rer of tb1a Of'lcilation, 

lfr, •t.aoa baa acl'rioe<l that. becauaa of the 
attitude ~ b7 tba lea.Mn of the Union whi.oh 
ia operat.iAc in hia plant., ha anUoipat.aa that labor 
c11!t1CNltJ.aa w1ll occur iA tha plet in tho nant that 
prcclllctJ.oa of war aat.ariale 1a IIAclartalrell, 

Dl tbe .-. ... t my turt.har iDtomation 11 raceiftcl 
with r .. pact to tbia aituatioa, I will, of COilt'M1 aciYiaa ,.,... 
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T REASURY DEPA RTMENT 

WASHINGTQiol 

1'11110 20, 1940. 

•• 

bound tr<lll \he 11Dite4 Statoo fo'r llo~ ud Bn4c, ud 111<wlao 

"" ohipa ._... loadi.D& hcao tram llo~ ud S..dOil to 11D1to4 Stat .. 

po'r\8. 

llos'nntng lut V.:, loth the li.ana aont their tin\ ohip 

anon abipa ill all. '!'ho tin\ abip ia due tbio week-end nat-

bo\md tram r1nl.an4. 
'l'ho Olll7 AaeriOIUI abipa pl71D& ill tho European trodo 

are troleh\ abipe ram~i.JIC t1"'a Bft To:rlc to and rr... BUbo and 

Vtgo, Spain , ... a !lew To:rlc to end n-oa Lleboll, 111d one or two tr<lll 

Gult poria to Viso 8114 Bllbo· 

228 

Regraded Unclassified



~ to - 1119d~ •• *ipe aft 1-• .. -
..... ,.._ *• llal- ...... ,_ ... ORIIJ • 4 a..., .... 1111:w1• 

110 atpe 1ft 1-• .. ~ ,.._ lhltwq _ , ..... "' lllll1h4 --

,.... .. 
~iac l- a;, 111* *• hue _, *-1" t1m *' 

,_ ... Toa to ht_, III.Uo *at UM ~ loan ..Uet 

- Mtpe s.a .u. '1"bo nm atp 1o c1u we _11:....,4 ..... 

'-4 ,.._ J'l.alall, 

fta a17 a.n- atpe J1171.aa 1A *a lluo- tftto 

.,.. tn~t *lpe ~ ,._ ..... \o • 4 1'Ja 111M a4 

Ttet, e,asa, ..a ... T- \o a4 r- Llolllaa, • 4 •• or two 1'Ja 

0.U poftl to Ta. ..a alM-

I 229 
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li!IIJJI.IIIIXlll J'OR .!!! SIGRJ'UIItl 

--4 rr. tlao 'DaUe4 Mdu toJ' !!o_,- a 4 Ow<Sea, • 4 l1nwbo 

no llolpa ....,. l oK!Jic ._ rr. !!o_,. • 4 SW4c to llll1h4 S.du 

pona. 

- 81llpa 1a all. Tile tim 81llp 1a c!uo tbll ,..1<-ond won­

boua4 ,.... 11al-.4. 

'ftao t'U7 Aaor10011 llolpe p171ac 1D tho !llropaoo t:ra4o 

&l't tN1cbt llbtpe -sll& hrs llwl'Uk to u d trcn BUbo -.4 

Y110, Spela, D4 !In ToJt: to •IS f1'oa LlaboD, ODd c&o or ho trao 

Oult polto to TS.O D4 1111-. 

Regraded Unclassified
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M1101MO . . 

., .............. . 
Ia ...,._ te ~ l.ette1r ef .,._ U, lNO, •*taa 

tu tM I ft'=• J" «a at Uf ...... fttalflu ef State, 

rua~. Aplaltua .... --- u ta - ef 
.......... lata..U.li'Maa _ _.. ftl.etS.U, ... 

feU..U. .,..us. P:UJI h aa ..WttMI 

We &IU la •0 I at -· it ... -.uu .... attw 

,. .... tute• ..... - ...,11 ...... a111tu7 •ta. 

,_,_ wt.• et~tt.w .................... b tM fteU 

et ....... •~-. ,. •u ... w ... .. ...... ,. 

Uea ... __ ,._ ef a Jebt .e.-1• ;:1pw; fer a. 

... ._ .. •• ' a' ••· fta NJ .. "- et _. .. nn• .. 

rwar a emu _., 
(1) .,. _,.........__. ubftSan•aaet 

.. ef -. ... ._ .. an• a' "• -Nt.atc 

....... ,_ ., - tent.tcl'lal Ia .. pl1ir ., 

.. ,.U.u.l a.aus- emcriftaa ....... 

.,.. ......... ............ 
(I) 
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,., .. -· 11 ................ 

tr ! I ..... 7 ..... ,_.. et 1117 lin Ia ... 

---•••• SSsm • ... ''"" ............ ~----
,... .. , .u. ., ... _..... ., .... 7 ss .... 
....... ... .... : ... ., - ..... , .... -..te 

tesJIIIIIf. Ia __ .._ tu Ia t m et ... I lid .. ,.... ., ................. ... 
......... ,, .. _,._ .... ., .... 7 ... 

alUultr, &t .. IMt 52 IS ..... , 1?Pir ¢ n't 

-..aaw~t" 1 wn n•- _._ .. •• • ... ,.... 
19: 

--- ef .... ?II 711 ,_ 1?PJ .,. .. AT ... et 
.. ........ 1 .......... ,,&ib-.ei'-·1· ,. ••• 
••n --.... &\d'••r ,, • ...._ ttrtnlt • lafttt& .................. , .................. . 
...,. • .._ •••s ... a.-••" -. -'' • 1 r . 
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Moiral 
stark : 

R.M.Jr: 

S: 

H. II.Jr: 

S: 

H.II.Jr : 

S: 

H.M.Jr: 

S: 

B.II.Jr: 

S: 

B.II.Jr: 

S: 

... 

Bello, kr. 8eoretarr. 

Goo4 aorning. 

JW!e 20, l9ilo 
9:2~ a ••• 

Goo4 aorning, air. The 4eatroJera are 
in an4 the cruiaer 4ooka at 9:50. 
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Goo4. So ta.r there' a coaplete aecrec7. 

Yea, a1r. 1iell, I'•• oaut1one4 the 
Co..an4ant to aaintain it eo tar as huaanlJ 
pouible. 

You know we're not going to touoh it t 04aJ, 
JOU know. 

V ell, no, I 414n' t know vha t the arrange­
mente were. 

Well, the arrangement• were, we thought 
atter all it'll be 1n the paper• to4a7 that 
these ebipe oome in. 

I think that's a goo4 i4ea. 

!hen 1t theJ aee this atutt rolling through 
the atreet• theJ put two an4 two together. 
!hat'• what I 414 laat tiae. I let it cool 
ott t or tventJ-tour houra. 

I think that' s a tine thing. 

Bot I'll han 1t aU ott b7 S.tur4aJ night. 
Ve 1 4 noraallJ oloae the Aaaa7 ottlct on 
Satur4aJ, but I'• keepi~ 1t open. 5o that'• 
the va7 we handle4 it laat time an4 the men, 
JOU aee, ha4 their lea"fe, thtJ got ott an4 
theJ were avaJ and then the•• trucke oame 
up quietlJ and took the atutt ott. So I'a 
bopl~ we can 4o it quietlJ. 

Right. Di4 JOU aee Ro&er Villiaaa 7e1ter4AJf 
Vioe Preeident of the Newport Neva Sh1pbuil41n& 
OompanJ' 
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s: 
H.M. Jr: 

8: 

H.II.Jr: 

8: 

H.M.Jr: 

S: 

R. M.Jr: 

8: 

R.M.Jr : 

S: 

H.M,Jr: 

8: 
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lo, Jun a 111nuta. I \hillk that -- I 
alkad to aka &D &J'J'aiiC .. Int -- 1t JOU'll 
hold the Wire I'll au. Juet a a1nuta. 
(!alia aUda) Mr. Sul.l1Y&D •• to alka 
the &l'l'aftCeaeDtl 1••ter4aJ to ••• hla or 
~·• 1011abo4J ••• b.1a. 

Yea. • 
Wh.T, 11 there aoaethlng apeo1&l on tbat? 

Well, he wanted to eee JOU pereonallJ, I 
thlnk, and he aeked ae and I told hla I 
thoucht Mr. Ooapton wu tl'J1ng to arrange H. 
I 414n°t want to get ., w1ree oro111d but 
I lmow the t he ••. I thlllk he'd lUted to 
haYa had a few 111nutee ' talk w1 tb JOU, 

Oh. Well, Ooapton oalled up a.nd I turned 
hla oYer to 8ull1Y&D and ••• ••• 

Well, 1f ha ooaaa 1n again and want• to aee 
7011 aa7 I Si'll JOU a ring' 
• 
Ot oour ... 

All ri gb t. 

Ot oouraa. 

All right, I will. 

Ia hi a sood aan' 

Oh, aplandid, Yea, I wae reeponeible tor 
loaina hla to tbe NaYJ. • 

I 414n 1 t know that. 

Durin& tba lalt .r be waa in the torcea at 
Queenatown, and A4a1ral Sial told •• to p1olt 
out the YII'J beat aao that I could aa 11a1~n 
between the Perahln& an4 tbe toroea iJI l'rdoa 
and our laYal headquarter• in London. I 
aalaotad Roser Will1aaa, and wba~ I dld it 
I aa1d wan he seta in oontaot w1 tb outaide 

pla aoaabo47 u coins to IJ'&b h1a baoauae 
~=~• ~ tina and eo able. And 1t bappenad. 
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S: 
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tu llllJIPSac 1D'eren• wu~a 'llaltll u •• 
'110*1.. e1e111J pYI U. opporha1 U11 
Wbllll tile ... , o0111411''' .... u l'lllpe4 
t ..... ... , ., .U' UMo 

¥111, lf he ooae1 'o 'own acaln an4 JOU14 
lUI M 'o 111 hie, 1 1 4 be lla4 ,o, 

All IPI.P', .ullk JOilo Ill' • 

lllP'· 
foo6-'bJio 
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\ bo .... or o\ bar Ja4eral ae\1Y1U eo, ,._ or4ar of \be 

llapal"\uat or \ be Iatarler, \o be oparaUn whoo \ bo 19Ll 

opproprl a \IODI -.eo .. ayai~lo, 

, ..... IR. Voca llr 11. J r 

-.'T or \bo 'I'Muuy, 
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omca or ,. Dl:ft&C'!OA 

hr 

S...t at tM req~~eet of Jlr, ,loble, 
1IDder ~ ot c roe, 
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TREASURY DEPARTMENT 249 

INT'Kit 0~ COMMUNICATION 

Mr.Cechna STRICTLY CONFIDENTIAL 

lila llr. x..rq~:Bea11ll• IJ>OD wUb •• \loio •raiJI& be aoaUoM4 tbet be 11014 

-~"' hoa :rr.- lll .. 1ou 1a fov LaUa .la..-loaa -\rloo, laol..Uac .lr.-tl.aa, 

Col•"" all!. CloUt, r~oh \o uo lllo ceM .Ulc11 , ...... tr11U, \be accouh at 

lllo ~ l'ruca1ot I\&11- pou l'.la•lqu 4ll Ba41 • 

Mr. Ioorq~l• t\ah4 \bet ~~ ...,ul\7 at -1\&1 1a \blo latU\aUca, 

eldl boo lh ~art a\ Parh, 1o I\allaa. fte lleaqu 4t Parlo ot 411 Pqo 

lloo II t~!,o J'roacll baak prlao1pall¥ la\artt\14 1a \blo -ara wlltcb opera\oo 

on•o1•ol:l 1a La\la .laarica. lena oa at t• Uroc\oro are J'roacb. Sb oo tbe 

""a'" at tbe _,.a awlac c-"U•• at \br11 :rr-.. aa4 ... I\a11aa bat 

"• lla41111c tbo 'llllliatot at \lot '-"k. !b.t latta\ wrA r-hl4 trn Pario 1a 

....,... to \loh lootU•Uca, wlltcb wa al>oOl\ a votll: -· •o \o \bt attto\ tbot \be 

.._Ucao4 aaaacorlal Cl"ftP •o oUU hac\1o.U,, 

IotrOT~lleaalln -t14 •o \o ~o,e.,. \be al>on 111f-Uoa , 1a c-loa vl~ 

·.,u.oouoao 1114 roprt~•tau ... ,.,lob be •o awro ,. ...ro roool..UC vitb roopoc\ 

h llto hallo at \be al>on anUou4 llaak. lit dooo aot foal, bo.....r, tbet bo oaa 

ottle!Al17 tile a vr1Uoa od.oro- at ~~pplloaUoao for trttU, at aeoouto at 

lllio boUt•Uoa l.a tbo all-• at lllt-Uoa u h 1h _, otatv.o • 

. u 12 o1olocll: toolq llr . Tarpa at tllo Celtalllaa •11ao17 eallod, la aecorclaaco 

Ylllt a an-\ .a. viti> •• _, tbe stah Dopar\aoat. llr. Jarutala,... pro-\ 

._ llr. Tarpo roportod laotruUou ,.,lob be be4 rooo1n4 ooao....U, tbe leaqu 

l'r...too Ihll..,.o pou l'JoHriqu ta 8oot 1a Jollvia. 

After tho dopartvo at llr. Tarpo 1\ •o acrtt4 vltb llr. llerutala \be\ I 

-..u \llopboao .... r.n: 1a roprt .. llr . llariot Jo7ar, tloo roprooatau ... 1a \bit 

_,,.,at tloo 'balllt Ulldar rataraoo, oniac to Wa~a for a collf••~~e•. I beTa 

la1b4 tbio attaraooa viti> ~-lltaall• wo bat ,...toad to pt 11l tov.oll vitll 

loror Mil -" \bet be o1ooa1t -· to llul>lactoa, llru,lac vi \Ill lola all ral_.. 

llforaUoa, laol..Uac a ltot of \bo 1luk ac-t• Ctob lolo orpahaUoa boo 1a tbo 

IUiot Stotoo, 1a41oatU, -" t barttf , aa4 &lao 1aolll41ac 1at ... u .. u ' ' U.. 

l&otnoeUou v.odar wbiob be acto. I\ •o -oro\- \bat 1t I h- •\lo.l.ac tvu..r 

tr.a loeror-lleov.ll• ... on14 apoot llloor1oa Ilo7ar toanrov. llaarioo Jo7ar h • 

11011-btn .Uioar ~ \lot :arucu 41 Parlo t\ 411 Pqo Jao, Parh, *" bat troq -'IT 

11olto4 \be '01>1\od 1\atoo, aa4 h - a ••Mr of tiM oWf at •lo• Aacl~J'rlllob 
"'-at., 111oo1oa 1a 1_ tori<, 1a ot41U• to oarv1ac ao a ropr•o•taU" at \be 

~ ht.aooioo ltall- par l'.laar1q>ao 4a Ba4. hat 21, 1~ 
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TO socrnaJT ICorc-tllooa 

,.,. STRI CTLY CONFIDENTIAl 
B7 oppc!Dt•nt, Mr. Jhl,_, flllallolal r eprooento.U,.. lll the tJIIlhd 

Slalto !or the Jo.po.uoo Ooni'IIIMint, called 0 11 .. • a. oto.ted tho.t oo• -a 
oco.., artiolo appeared lll o. r., York p~per, .Cioh he ou.opeoted aicbt 'be 
GonrutDt illopired, po!Jltlllc m the larp olq>Orl of cold fro. Jllpllll t o tbol 
~o!ttd s to.uo 411r111C the 7Ml' 1939, IID4 caoUJIC •- doubt u to tbol correct­
.... o! tho llo.lll< ot Jllpllll oto.t-h lll roprd to cold reoor..-o. I told 
Xt. JlolJU& \ bolt I ba4 110t ooen 1t1q 8Wih article , &D4 tbo.t I oould URrO 

bl»,. roopouiblo oftioor of tile ~ ba4 f or ou aianto 4oul>ted tM 
.,rroctaeoo of JaDlr: ot Jllpllll ota1-nta. 

Jlr, l lolpa oto.ted tho.t be ba4 'be ... poraltted 1>7 h1o Oo,........,.t to ci,.. 
to Socrota17 Kor..,.tba t ho follovill& atrictl7 cootident lal flcozroo iD roprd 
to l opontoo cold. !I'll. uCIGIIt ot cold o.hippod to tho 1J11Ued &tatoo lll tile 
e&loa4o.r r ... r 1939 ... $165,000,000. !be f olloviJIC voro tile oourcoo of th1o 
(014t 

llovl7 ained 
h.robaao tro• prh&h boardl.JIC 

(J op&D o.ll4 roraou) 
lxcbo.JICI tlm4 ( aeparate froa 

JaDlr: o.f Jllp&ll o1110e Julr 1938) 
llor th China .AccO'QIIt 
~llllka.o .AcOO'QIIt 

Total 

$ 61,000,000 

72,000,000 

21,000,000 
1,000,000 

10.000.000 

h65. 000.000 
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TREASURY DEPARTMENT ?S· 
- 4 

INTER.OFF1C E COMMUNICATION 

""'" Mr. Ooollraa 
CONFIDENTIAL 

Utor IIO'fiiiC off u o\bor 2!-1/ 21 at t bo op•iac \o 3· 55. otor1111C ,.. 
qooto4 vi \Ilia a aarrov raace all 4q, a co1oaet at 3·54· 

fodq1a oh r1111C tvao,..r waa tho l arcoot that bao llooa repor\K oiaoo 
tho l.ut1t,.Uoa, oo. J .... o 10 , of tu Jri.Ueb ozoh•co r oplaUoo.o whtcll ohould. 
baTt \bo offoot of Niaio.atiae 110ot of tho 'll\111., of troo oter11ac •• !Ito 
crootor part of to4q1 • tonica llll&lt oriaro t o aoU otar1t.ac - rro. tha 
Co>II.Jiet . <loaoroial ooaool"'lo , it will 1la aotet, wro .....-...l.lT hoa~ ....,..... 
It - roportod. that ooU oa oxportt.ac ho,...o , ..too had. pro'rio'llOlT oold. otarl1ac 
for !orvari d.ol1,..17 aa a bad.co ~t t'utvo aporto to ~-. ••ro to4q 
parcU~!Jic poub to c:O'Oor thooo -taoah, lloc:auo tb07 aw o:zpoc:t -t 
h llollort for oouoa tbipooah, MI. aleo ..,_ - tlo1p.•h ....... ot 11o 
1114o ovio.c t o tbo laok of &ftilalllo *ippl.ac epaoo. 

Sal.oo ot epot otorll.q ll7 t bo o1z ropwti o.c llaatl<o t otNod. L391,000 tro. 
lho followl.o,c t CIUOOII • 

B7 coamerolal oonoern•••••••• •• •• •••••• ••• • ••••••••• • •• • ••• •• £ 82,000 
By toretc- b&Dka (larope aa4 Jar l&a•>· · •• •• ••••• ••••••···••• ~ 316,000 

!'otN .. . .. £ 393,000 

hrchaooa of epot ohrliq - • tod. to 11)07 ,000, aa iad.icootet llol""' 

17 c~:rol,~ ooace:I"Da .•••••••••••••• ••••••••..••••••••• • •. • • • £ ,a.6,ooo 
117 !orol.p llaatl<o (a.:topo, Jar .. , ao.4 Soutb .t.ooorlca) ...... .. L 161,000 

!'otN . · •• • L 507,000 

!!lo o..az.ao.t7 !rut Collp&D.T NPOrlK that it had. ool4 couoa liUla totaliq 
.!6,000 to \bo llr i Utlo Coatrol oo. tbo haoll of \bo otfici.N rote of 11,, 02!-1/2. 

!!It Ou.rao.t 7 aleo ot atod. that it had. P1li'Obaoo4 L}4,000 trca tbo llrlUtlo 
Contro.l at tbo ofttoial rato of 11. 0}-1/2, t o 1lo u od. t o P&7 for tAt• tloipa..,h. 

!!lo Moo t....., , wbi cll rot• to . 2255 7oat•NaT• ao•K io.t o """ hi&t>or 
C1'011114 tod.o7 oo. ooo.t1D.u4 4--' trca llw1ta ... 1...... A qQO\aUoa of . 226o wao 
'tooloo4 late \bit attonaooa ao.4 tho olooiq rolo ,.. . 2259• 

!!lo otber ovroaoloo olooet ao t ou...,.a 

Cuad.U. d.ollK 
Li.ra .. ~ 
OUu pooo 
Mal- poeo 
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-z-

tlliN WH U pl4 tNUMUooa ._,at .. U \o4q
0 

tllo J'o4orel ... _ ..U: of 1.., Talk r~nat Ula\ u.a ....,.., .Uri­
loot"'' leak allippal .,.3()11,000 1a &014 fi'OII ....,\ll Urloa \o \ll.o J'atonl tor 
ooooal of Ule ..U: of lwala, 410POo1Uoa ..aow.. 

tile Stale :D.paru•t torw.r4o4 to u • oallle a\aUac \bat lloaat\a 6 
Ool4oa14, Loo4oo, ahl.ppal •~.ooo 1a pU troa .,__, h \lao Joa.q.u Bolp 
POIU' 1 'ltrMPJ'o 1.., Toft<, for aelo to Ulo 17. 1 • .u.., Oftioo. 

tile Joebt.T pl4 prlco ..,.. oquiftloat h . 35· ,., off 7~. 

Spo\ eU Yor 1o lloio1lq o4....oo4 Ulo oquiftloa\ of J/161 \o ~.161. 

Ia Loo4.oo, epot oilYOr ..,.. t1zo4 a\ 23-1)/164, off 5/164. !be 
r.rwar4 q110toUoo ..... 'll- Jf'rtd., off J/164. !llo v. 1. oquiftloa\e wro 111 .1171 
u4 }9.~ roepoot1~. 

JaadT oD4 ..._,.,, aotU•oot prioo for forolp dbor,.. •nobo•C'IA 
ol ~JN• !llo 'lroo&Ur71a porch&eo prloo for forelp a11YOr..,.. oloo 
~.,,~. 

!hero voro oo porch&eoa of ollnr ..... '117 u loUr• 

CONFIDENTIAL 
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DAft 1-. 20, 19110 

sooretal7 ICorcutiiA 

)(r, OoollftA STRI CTLY CONFIDENTIAL 

Co11aul Gt""ral .A48al, ot the Jar ZuteZ'Il Dhitloll of tbt Dtparhent of 
Stall. ttltpbo..-4 .. tbh atteZ'IloCIIl in rep.rd to !1tnh1D t11Ter. &. 11a4 tbt 
tollovlllc obltn&UODt to Mltt, ,...,.r int\.....,Uou troa 1111 coll•-, 
Kf, l!A!Dil\on, 0111ef of tbt Jar Zutem Dh111CIIl of \be Depar\MJlt of State. 
1s rtiV of all of the political cl.rcautucea, the Dtpar\Mnt of State -.14 
pntor tbtt 1! the 'lr•UUJT b1Q' the tl ... tain a 11Tar, U 'baT 1t 41ractlT froa 
tbo Brltllb athr UUa lo paaaecl t o the JI1Uab. fila State Deparl-t bu 
1:o4.., >ION 41rtct1T troa tba Cbinaaa aa to ..,.t tbtlr attUu4e DOW lo in 
rnpect of tba 41epotlUOD of tbl1 allyn. .t.U WON on ~· nbJICt to the 
pnt.at btl coM troa tba Bd tiab. fboi State llepartMnt \aa eo far requetld. 
.. !lltoraaUon troa \'lon\1in or C!!mnVfac 1D tba pnalltl. !be State 
lloportuA\ belltTII U 1a better for u t o wait uUl tba Brltlab tbaMolTII 
cltor up \Ill .. ttu. It ,.. recalled thet the Brltiab ba4 011 liTeral oocaalou 
lrtt4 to lllTOlTI u ln the .. uer, at one tiM end.eaTOrlDC to pt tho IaUCIIlal 
Cl\7 :BaJik ill Ob1na to 1\ono the aU Tar. It lo l.ahr1a1 to tba Stall 
Deportunt vhetl1ar the !rtUUJT -hall7 -..u;,. the 1UT1r, lnlt 1 t <1.011 not 
.... t a pu.robul to be aa4l in Otl'Oialt&DCII vbich alcllt lllTOlTI \ba Dep&rtMJit 
ot Stall pol1Uoa117· 

I tol4 ICr . .u.a that w wno tUll atu471DC tba oorreapondenc• and. raooNI 
ID tilt cau, and. thet 110 atep toward pvcbulDC tba aUTtr voal4 ba 11184o vi\b""t 
tllrtbtr OOAOI>ltiac the Depart..,.\ of S\a\1. Yo 41ocv.aol4 the alhZ'IliUTI of 

•hi tllTOr bo1JIC 41epoeecl of ~ ~ 
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~: P-""• \SURY DEPARTMENT 

INTER-OFFICE COMMUNICATION 

DATit June 2Q, 1911o 

I ROM 

Seo~te.ry ¥o~nthau 

l.lr . He.a~' 
CurrenC Developments SubJect: in the High-grade Security Markets 

SUllllARX 

(1) The market for United States Government securities tae 
been modera tely strong on balance Iince leat Friday, 
following a ahar;> advance last week which carried the 
longest bonds up more t han two poi nte. The news or the 
French request for peace negotiation~ was accompanied ~7 
only ~oderate price declines. 

(2 1 High-grade corporate securities have not fared eo well 
8 1 have Treasury bonds in the recent market adve.nc~ 
(Chart I). There have been no new corporate bond of­
ferings i n t he New York market for almost rour weeks, 
and the volume or new municipal 1aauee during this time 
~aa been relat i vely small . 

(}) Recent recoveries i n long-term Treasury bonds have 
brought their average yield back to within 17/100 or 
one percent or t he l evel reached on June 5, 1939 -- the 
date on which long-term Treaaury bonds reached their 
all- time low yield (high price ). The pattern or yields 
or Treasury securities has changed conaidera~ly i n the 
peat year. 

< ~ I Tne dolla r bonds or Germany end Italy rose eharply on 
Monday, when France aated for peace, wh i le those or 
Australia a nd Canada declined (Chert II ) . The internal 
aecuri tiea or Great Britain are now at or near the 
mini=um prices eetabllahed by the London Stock ExchRnge 
(Chart III). 

I . Un i ted States Government Securit i es 

The prices or Treasury bonds , and or 3 to 5 year Treasury 
note~ . after sharp rises last week, have made moderate additional 
net ~111ne in t he last rour market days. The increase i n the 
prices or 1 to 3 year notes slnoe the upturn or the longer aecuri­
t1ea on June 11 baa been small. The nswe or the French request 
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tor peace negotiat ions • e t.ocompanied by only moderate d 11 
1n the market tor Governaent aecuri tie e. Price oht.n 88 ~m nee 
tbe close on Monday, June 10 , through Friday June 1~ th 
period or sharp advance, and from Frid.a;r'a close thro~ ;este~ 
dly, are ehown, b;r -turity classes, i n the following table: 

So tts --r- } year 
3 - 5 year 

3onds 
--,-_ 15 yeara to call 

15 years and o.-er to Ot.ll 

Average price change 
June 11 - 14 : June 15 - 19 
{DeoiJ:t.l.s are th1rty-seoonds) 

+ . 01 
+ .1; 

+1 . 20 
+2 . 02 

+ . 01 
+ .o~ 

+ . 02 
+ . o4 

During last week' s rally, the Federal Reserve Open Marke t 
Account sold $;, g ~illiona ot Government securltiee. 

II. Other Domestic Seour1 ty :(arketa 

High- grade corport.te veourltiea have not tared so well ao 
l ong-term Treasury bonds in the net upward movement wh1ch began 
June 11, Our average yield of high-grade corporates, moving 
inversely to pr ices, hal decreased by e1x bae1s points since 
J•m• 10 to 2. 91 percent at lledneed.ay 1 1 close, as COJIJ)Sred with 
' decrease ot fifteen baeil pointe t or long-term Treasury bonde 
1n the &aOe period {Chart I ). 

No public offerings ot new corporste bonds were made in 
the New York market duri ng t he week ended June 15 , and none have 
been made eo tar th1a week. The offering or $;g millions or 
~l/2 percent bonds by the Jersey Centra1 Power and Light Com­
Pany, planned tor th1e week, has been postponed temporer11y. 
The ;:,arJ:et t or new public otreringa ot corporate bonda is thua 
1n lta fourth consecutive week or i nact1Tity. Pr1Yeta pl ece­
~ents or corporate eecurlt1ee have continued i n moderate volume. 

In the munici~l field also t he volume o! publ ic otterlnga 
hll ~ been small i n recent weelte. It 1& interesting to note that 
bidder s t or t he $3 a1111ona ot serial bonds issued by t he City 
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o! Jlilllleapolie are Wlderetood to ban agreed that &l.l bide 
lhollld be contingent on no legialation atreot1ng the t~ex11111pt etatut of the bond• prior to their deliver7. 

III. Chan,•• in the Iielde ot Treaeurr Securities 
rom the Record Levell of June 1939 

Recent recoveries in long-tera Treae11r1 bonds have brought 
U~e1r pr1ceo back oloee to the level exieting at the beginning 
ot the :rear. .I.e a re~t ot theee aoveaente, the average ;r1eld 
o! long-tel'lll Treaeurr bond e 1e v1 thin 17/100 ot l percent ot the 
llnl reached on .TUlle 5, 1939 - the 4&te on which the long-tera 
treaeW'J bonde reached their &l.l-t1ae low )'ield (high pr1oe). 

!he ebarp mov•ente that have occurred 1n the freaeur:r 
bond ... rltet during the paet year have changed the pattern ot 
7lelde rather oone14erably. fhie 1e brought out in the table 
below which ebowe eet1aated :rield baeee on which eecuritiea or 
selected maturities would have sold on June 5, 1939, and on 
June 19, 19110. Tbeee eetlmated yield bane have been taken in­
stead of the yielde of aeouritiee actually outetandlng, ao that 
the !1gur ea tor each date will be direotll comparable. 

3 rear note 
5 rear note 

10-12 rear bond 
20-25 year bond 

: 
June ~ · June 19, 

193 19110 

.18 
·50 

1.63 
2. 22 

(Percent) 

. 6o .so 

IV. roreign Governaent Seouritiee 

The dollar bonde ot a.r~~anr and Italy roee ebarply on 
Mondly wben it wa1 announced that rranoe wae eeeking peace ne­
got1at1one but ban einoe declined eligbtlr. Thou ot 
Auetra11a and Cana4& declined ( Clhart II). .All bide tor the 
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rrenoll 7 peroent bonds ot 19~9 were withdrawn on Monday; but 
00 !lletd&T and 'lfe4needaT th1e 1esue deol1ned eenn po1nta to 
~J · It ehollld be noted, hown·er, that, aooor41ng t o preu re­
porte, the pr1oe of Frenoh 7 1 s hat been eueta1ned t o 101111 
extent by e1nlt1ng fund proY1e1one. 

Br1t1eh 2-l/2 peroent coneole, Wh1oh had been rela t1Yely 
quiet tor eome time, declined on Monday to t he min1111WD price 
ot 70-l/2 eetabl1ehed by the London Stoolt Exchange , but regained 
J/,. ot a point yeetel'day (Cbart UI) . Other British internal. 1e­
suu were da1larl y wealt on Rondiy and Tuuday, but shared in 
1/ednuda.y' e ga1ne. 'l'hue t he ~ percent Funding Loan, at lOg..l/2 
00 '!'linda)', wae a t 1 te a1n1aum; and the 3-l/2 percent 'lfar Loan, 
at 95-1/ 2, wae onl)' l /2 poi .nt abon i ta m1ni.JIWD. Both heuee 
rooae yeaterda)' • 

.utaohmente 
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Chart I 

COMAt.IIATM YIELDS Of AVEII.AGE OF All LONG TERM U S TREASURY 
AND A~ RAGE Of HIGH GRADE C0RPORATf BoNOS 
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Chart II 
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TREASURY DEPARTMENT 261 
INTP 0~ COMMUNICATION 

DATK Jao 20, 19'40. 

llr.Cochraa STRICTLY CONFIDENTIAL 
u 10:30 \hie ••nWI& Mr. Loro7-ll~1eu hli!JbDae4 a o troa lew Tori< 1a 

rfCUII ~· conain quooUou co110oraiac tho "!'PlloaUoa ot our troollJIS or4oro to 

rruco, ohich aro boJ.ac tekon "P 1>7 our c-1tt11. 

Ia O'Qr coa.,.r.,.Uoa Loro7-ll~1 ... -.1• 1>rncb\ 11p U>o ('llet\ioa ao ~o tbo 

nal•a ot PrOIICh colt u4 otticlal 4ollar llelaacoo 1ll thlo oo11at17 1t oa arahUoo 
oh01114 aow lie arr&~~Se4 bot- :rroaco u4 tho bit powero. I r ala4e4 h1a \hot thh 

qutotloa ha4 beea rahe4 1>7 h1ll 1n tho 8ocreta1'71 t office earlier 1ll tho ·-· u4 
Uti u vu 110t po11iblo to4q to cln &117 a oro opoo1t1c allover . 

LercJ-liMIIlift tol4 .. 1ll otrlot coati4eaoo 1ll tho abo,.. o........,Uon tho\ a 

!'r..U vtrohlp h&l arrln4 u a Cau41a~~ port Yith 110u :rracb col4, bolt hoo aot 

rot lu414 ~he col4. Slllco :rroaoh '""' .. babe lllooka4 1ll llr1Uoh tan-1\017 
lbt q\letUon hat arltaa ao to ... other the 7rach ohoul4 pr ocae4 to 4el1nr thh cold 

'o c.at4a tor aor.orkliiS, or traaetor 1t to tho J'riiiOh Woo\ In41oa 1tlu4 ot 
lo 4ochloa hot b..., reaohe4, 

With reopaot to tho accouah of t ho l!ult ot l'raiiOo Ylth tho J'e4ortl llooono 
!ul: a~ lew Tori<, Loro7-lla-.ll• tol4 .. \hot tbo 1&1111: ot l'raiiOo _, ill I• Torlt 

ml4 lit htdtoat aboa t t r ueterriiiC pl4 tr• tho "0Nlau7" •••-• to tho •&poolal" 

oecou~. UAleu ho oaa oer\ltJ \o tho J'e4oral lleoono 1&1111: 1ll vrU111C thot U h a 

,._1 W.obou traaoaoUoa . llo vo'lll4 aot t 11l troo, Jlt'O-blJ , to t ruetor a 1>1c 
lila to ~he llr1Uoh 1a olrouaotuooo otw thoa •aoraal bv.t11l111°. 

~~ 
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Jbo. YoQDC 
Jbo, CJraYeO 
Ill'. Iebon 
Ill'. llarrle 
Ill'. !ho8peon 
Jbo. Baaa 
Jbo. Bell 
Jbo. 8al.l1Yan 
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Ill'. llb1 ,. 
Jbo. l'ole7 
llr. Be1Yel'1ng 
Jboo. noh 

.Tillie 20, 194o 
3145 P••· 
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I haYe two thlngo. One 1e tlw pu'bl1oaUon 
ot that pl4 report. Ve oan hol4 U ~q~ UDUl 
lloll4aJ', bat U 1e all 1D ~ re4oral JlherYe 
t1caJ'OO, 'llhloh rill OOM ~ to-Gl'l'OW 80I'D1D&, 
ancl tha7 rill reall7 ban w taka ~1r 
otd-t 111 or4er to g1Ye U 01at an4 ~7 
40D ., .at w 4o u. 
!'be7 an 101118 w 4o U to.orrowt 

r... It 1a Ulell' Weltl.J' Ot&t-M that OOMO 
01lt OD J'r14q aJI4 tha7 wo'lll.4 NallJ' baYe W 
take ~o11' obt-nto, 1nolll41nc t;ha Bulk ot 
J'ranoo, wbloh ww14 not 'bo eo soo4. I th1nk 
that pa'bl10b.1ng u tb.e7 rill juot taka U u 
a roloaoe. 

Oil Latyia, LUhuaD1a, an4 Eethon1a, I b&Ye 
t~ w Borlo. Berle 0070 tb.et ha thlnke 
U JII'O'bo'bl7 tall• 111 w1 th tlw pr1Do1pl0 an4 
we ero proeoo41ng, bat ha t;b1 nh 7011 81Ctlt 
8ake a 41ot1.n0t10D that tboN WU OOM 
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H. M.Jr: 

Bell: 
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Bell: 

ll.l!.Jr: 

Bell: 
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eemb~ance or agreement here, two or the 
oountriee, betore the occupaticn, and att ar 
all we don 1 t want to do anything that lllight 
hurt thi e Russian move againet Germany. He 
recommends againat i t. There really ien ' t 
enough involved to - -

They are pro-Ruea1a today, are they' 

Yee. 

I Just got through being pro-Itali an. 

26~ 

Ve~l , there are a lot or mixtures in the world. 

Are you getting r ead)' to be pro...Japaneee7 

How about pro-Republ1oan' 

It is get ting worse and woree. 

Well, my comp~imenta to Mr. Serle and tell 
him that I can't eee a damn bit or ditterence. 
I haven't got time tonight - -

I don ' t think t here ia enougb i nvolved --

I lUll not going to make a tight , but I am not 
goi ng to be pro-Rueaian t o eu1t you and 
Mr. Berle. 

Well, he prefaced hie relll&l'lte with, 1 I don't 
like to rush into t heae th1nge. Aner ~. 1 

he e&1d, 1 we have got to wink a t what the)' 
are doing n.ow. 1 I t alked to you the other 
day about the leg1elat1on or t he Pederal 
Reeerve Board once i n connection w1th the 
t oreign accounts. Nov, the)' haVe got a b1ll 
drafted which t hey want t o take up tomorrow 
morning and eee it they can rush 1t througb, 
and they want ue t o help. Th1e ie a short 
letter Juat saying olt.ay. Wi l l you aign 1t , 
or ehall I sign iU 

You eign it. 

That 11 all I h&Te. 
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You &114 IIOl'llall - I haTe got tile b .. t 
atteDdanoe I ha•e had for a long u .. , 
and I Sllela tbeJ all lin- I aa go1q avaJ 
ton1gbt and want to reg1eter that the7 
are here. I told llol'llan th11 IIOZ'nlq, 
10 7ou go aroun4 and eee Dr. Bell and 
Dr. 1'hoiiJ)IOn and f1x 1 t up that e•er7bod7 
gete 10.. tiae ott between nov aD4 MoDdaT 
110m1ng. You (8ul.l1Tan) han been tard7 
eYer7 4&7 for a week. 

llo, 11r, there vae one 4a7 .tum I vaen 1t. 

Re .. mber the 4a7 be vu earl7 and tne4 
to lit there vhll'e llellon 1e a1tt1q' 

I got here earl7 th1e mornlq. Your 
operator hae been gett1nf .. out of bed 
e•er7 morning at aeYen o olook eo th1e 
aom1ng I 4l4n 1 t eet the alara and woke 
up at f1Ye minutee paet n1ne. 

Bell: I vae euppoee4 to make an appointment 
tomorrow morn1.ng about the L1bl'al'J of 
Oongree'e 'l'ruet Fund, but I forgot it. 

B.X,Jr: 

Bell: 

B.M.Jr: 

OraTe a: 

H,M,Jr: 

Bel ver1q: 

I!,M,Jr: 

8ull1Yan: 

I vlll a:ouwe 70U th11 Ume. Wonderful. 

I .. glad I 4ldn1t. 

Harold, dld 70u take oare of 11 l1 ttle 
a1ea1on' 

Yea. 

All r1gllt. Nov, I will read tbh t h1.111f 
vhl.le Mr. Belnr1.ng 11 here. I take 1t 
7ou (BelTer1q) haTe been oYer th1e. 

Yea. 

Thle 11 either the s.oret&rT of War or 
the Seoretar7 of the NaYJ, '14loeTer thaT 
llla1 be. 

'Dear rellov Republ1oan.• 
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Where 4o ;rou get the 11'ellov"t 

I have sot to --

They eeea to be aatiatied, don't theyt 

Well anyway, 

265 

•under ex1et1ng law the Treaeury Department 
deteratnee what porti on ot the ooet ot 
epeoial add1t1onal equ.ipaent and tao111t1ee 
ehall be oha1'ged acaln•t a oontraot ot the 
War or lfaV)' Departaent tor the oonetl'WIUon 
or aanutaoture ot a ooaplete naval veeeel or 
al'IIY or n&"'l' a1roratt or any portion thereof. 
Under a procedure tor oloe1ng agreeaente 
proTided tor by eeoUon J76o ot the Inurnal 
Revenue Oode, a procedure wee a4opted wbereby 
the TreaeU1'7 would, prior to the execution ot 
tbe contract, t1x the a.111ount which under 
exiet1ng law may be deteralned i n advance aa 
chargeable to the contract. lluoh a oloeing 
agreeaent wae entered into only after oert1-
t1oat1on by the Secretary ot 'l&r or the 
Seoret&ry ot the ll&vy, &I the o&ee msy be. 
In euoh oases the contractor tiled hie request 
tor a cloe1ng &gree .. nt with the Ooamleeioner 
ot Internal ReTenue, and a oopy thereof wae 
tiled with the War Dep&rtment or the lla"'l' 
Departaent, ae the oaee may be, in order to 
tao1litate oertitication by euoh departaent. 
It eection 4 ot B. R. 9d22 (76th Cong. , 3d eeee. ) 
beooaee law, thh practice ot entering into 
ol.oe1ng agreeaente with reepect to epeoi.al 
equipaent an4 tac111t1ee will be d1eoonUnued. 

•section 4 ct B. R. 9d22 would aodity th1.e 
au et1ng praot1oe by requil'1n.g the Secretary 
ct War or the Secretary ot the N&vy, a1 the 
C&ee aay be, to deteraine 1n advance 'llbat 
portion ot the ooet ot the epeoial additional 
equ1p•nt and tao111tiee ehall be borne by 
the governaent and ollnrged ata1net the 
particular contract . The Secretary concerned 
will aoke oertitioation &I required by euoh 
aeot1on 4 to the Oo•1u1oner ot Internal 
Revenue. Buell oertit1oAt1on would be binding 
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H.K.Jr: 

llelver1ng: 

li.M.Jr: 

Helver1ng: 

H.M.Jr: 
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upOn the eo.m. .. 1oner ot Internal !leT-, 
eubjeot to elloh reSil}at1one ae the Pree14ent 
ma7 preeor1be. The Pree14ent hae 1n41oate4 
that Treaeur1 approval ot the oerUt1oaUon 
will be neoe18&r1• In the Tre&lllrf Depart•nt 
the 4Ut1 ot oona14ar1ng auob oert1t1oat1on and 
ot reoosmen41ng Treaeury action thereon will 
be pertorme4 by a Treaeurf Oo .. 1ttee oompoee4 
ot T1110th1 C. Moone,, Cha1raan; Hel"'::&&l T. 
Re111ng, Vice Cha1raan; J ohn v. Burr~te; 
c. A. Appel, an4 Dean w. M&rt1n. 11n4er the 
new procedure the contractor'• requeet tor a 
4etlra1naUon b:r the 8eoretar1 ot War or the 
lleoretaey ot the II&TJ, •• the oaee 1181 be, 
eball be t1le4 with the lleoretaey ot the 
Departaent oonoeme4. In or4er to tac111tah 
aot1on along the 11n11 1D41oate4 b:r tbe 
Pree14ent, 1t 11 euggeeted that--

'(1) Oop1ea ot the contractor'• requeet eboul4 
be torvarde4 1ame41atel:r t o Mr. T1eoth1 C. 
Moone1, 1 

Do I know Mr. T1moth1 C. Moon11' 

He 11 Deput1 Ooma1ea1oner 1n charge ot 
Income T u. 

26G 

1 Cha1naan, Room 4o02, Int ernal Revenue Bu1141ng. 

• (2) Three oop1ee ot t he oert1t1cat1on bf 
the llecretaey concerned (agreed t o b1 tbe con­
tracting p&rtf) , t ogether v1tb a cop1 ct tbe 
contract or propoee4 oontraot eball be trane­
aitted 41rectl1 t o the aboTe-aenUoned ObUJW&D; 

1 

Now 4oea th11 •&J th11 eball all be prior 
to the planning ot tbe contract, 11 that clear' 

, 
You aean ooa1DS over to u•' 

Yee. 

Yee. 

• (3) '1'he cert1t1cauon ehall 1tea1H the 
epec1al a441t1onal equ1paent an4 tac111t1ee, 
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etate ~ neoeee1t;r an4 ooet (or eet1 .. te4 ooet) 
of NOh 1 te• tbereot, an4 t he pel'Oentlp of 
ooet of eaoh it• to be oharced aga1net the 
oontl'aot or euboontraot: 
1 ( ~) A oerUt1oaUon ahall not be a:ppl'On4 
b;r t he Tr eaaQ1'7 unl eee a oert1t 1oat1on hae been 
made with reapeot to the t1ret oontraot or 
euboontraot on Vhioh auoh epeo1al a441t1onal 
equ1'(1Mnt an4 tao1l1t1ea are ueed, and hee 
been aade euooeee1Yel;r thereafter on NlY 
1ntel"''en1ng oontraote or euboontl'dote. 
1 Po1loY1ng oona14erat1on b;r the !rea8Ul')' 
Co•1 ttee retel'l'e4 t o aboYe, t be Cha1rllan or 
Jo.oUng Oha1l'IIAD thereof will ulte h1e reooa­
• n4at1on t or appl'OYal or 41eappl'O Yal ot the 
oel't1t1oate 41reot 1io t he lleoret&l')' ot the 
TreaeQ1'7, vboee deo1e1on will be f orwarded 
1-41atel;r to JOU. 1 

It l oolte all right t o ... Han JOU aeen 1t, 
14t 

Yea, I haYe a88D 1t. 

KaYe )'OU aeen 1tf 

Yea, e1r. 

And JOU haYe eeen 1tf 

Yea, e1r. 

You don ' t want t o aee 1t , 4o JQUt 

Wo. 

I •an, u.nl.eea JOU want t o. 

It eoun4a too oollpl1oate4. 

The va;r I rea4 1t, I 4on't bl ... an:rbo4:r 
1t the)' 41dn't un4el'etan4 1t. 

Were JOU r ea41ng Ut 

lt JOU e&V th1a tJ'J)8 

' 
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You meant 1 aloud1 , didn't rout 

Thank )"OU, Hn'r:r. 

Tvo etr1nge. 

I 8JI :rou r pal. 

BelieYe ~. I am going away every Thurede:r 
night. 

Al.l right, stiolt around, and rou ( BelYering) 
v1ll see hov ve do aer1oue bua1neea. 

Mr. Vhite, I didn't heYe a ohanoe t o tell 
:rou that Mr. Vel.lea eeid :reeterda:r that :rou 
had been the most helptul of t hem all 1n 
preparing this t hing :rou worked on. 

It 1e an exaggeration, but 1t ia all rigBt 
v1th me. 

Wel l, :rou would rather haYe him exaggerate 
on that side, wouldn ' t :rou? 

Yea. 

An:ything elaet 

I ehovad the t 1nal l etter to Mr . Bell and 
Mr. Ge.eton and Mr. role:r, and we all agreed 
1t vee all right. 

Yell, I e1gned it without reading it aloud. 

(Mra. not:r. entered the oonterenoe.) 

You bad better oome. They are ribbing me 
terr1bl;r. 

I thought the:r were ribbing me. 

There 11 euoh Jo:r t hat I 811 lta'fing Thureda:r 
night that 8ull1Yan got here tin aiautee 
ahead ot uae. 
I vas a1tt1ng 1n hie oba1r wben he oame 1n. 

2se 
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I had better look out. 

Don't vorry about .... I '• not a Republican. 

I moTe he be g1Ten a week '• Taoation, 

Wall, that t&kea oare of JOu, Harr1• 

I am taken care or. 

I haTe nothing, Mr. SecretarJ. 

I haTe nothing. 

Phil? 

FittJ-f1Te of t he 93 plane• are luTing 
Kltohell Field tomorrow at 3:)0. TheJ 
are t aking ott in groupe of 9 in fifteen 
.Unute 1nt erT&le, which, I aa aorry t o 
•AT• leaTea one of them unaooounted tor . 
That vaa the ottlcial i nformati on I 
reoeiTed from t he Britiah. The reat of 
them are be.lng boxed and v111 be ah1ppe4 
out of New York shortly. They expect to 
make a d1reot flight up to Halifax, They 
may poallblJ come down at Bangor, depending 
upon the weather conditione. 

And the tit le v111 pa187 

When theJ croee the border, i n t he air. 

We got a l etter from Hull on that . 

Ia it all rigbtt 

Ye•· 

An1 other good neve7 

That 1a all t or the moment . Oh Je&, one 
other piece of good neva JOU 1111ght be 
interested 1n. The Br1 t11h a re trying 
t o make a contract with the Miaai Boat 
Oo~~p&DJ to build them 81 aub obaaere. 

Kre . 11otz 11 muabling eometbing about 
tanka. 

269 
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!&aka, :r••· !&Dke -­

What abet 

Taake --

You are valoo~~e, go ahead. 

Va are alva7e like tha~, Gu:r. 

One French tank - the Briti sh are Yary 
anx1oua to haYe :rou eend a 11auage ~o 
01.11" OoYern~~ent ott1oial a~ Bordeaux 
requaeting the Prenoh ~o apedih th1a 
ehip.ent ot one rrenoh tank to th11 oountr:r. 

You and Karla write the oabla and aign a:r 
~· to 1t, to Amba1eador Biddle, 1! he 1a 
et11.1 there. 

.Ul right. 

You had batter ea:r 1AIIerioan Eabaa17, 
Bordeaux. 1 The laat I heard, Biddle •• 
tr:ring to get out ot Bordeaux. 

Th1e il a cablegr&JII troll Zur1oh oonoern1ng 
'lllbioh Xr. Barla IPOU to Kr. Bell. I &II 
not eura it ehould be taken too eer1ouel:r 
until va h&Ye turtber cont'1naator:r in­
to~t1on. 'l'be 1end.ar, Kr • .Utattar, 1e 
the Aaer1can Coneul at Zur1oh now i n charge, 
pending a tranater ot Coneul General. 

Vbo il thia tellowt 

Be ie the Conaul wo 11 r eplacing the Coneul 
General temporar1l:r. 

I un4aretood that :rou gaYe 10118 1n1truot1o01 
th1a 110rning about tax ltuqll· 

Right. 

Right . Wrong in 1011& detail I. 

1 'l'aak•1
• 

2-;'0 
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How, 011 ao ... ot the other t h1nge -­

Didn't I 11&1 tbe7 wollld argue about 1U 

You aaid 110 alib1a. 

Th1e len' t an alibi . I am tr71ng to 
proteot )'ou. You oan 't have 4 ata~~p tor 
a third ot a oent, 

llh7 not? 

How 1a he going to P&J tor itt 

Three tor a oent. 

Don 1t JOU have poetaga ltampa ot halt centet 

Yea. How do :you p&J tor tb.ot when JOU bu7 onet 

You don 1t buy one, JOU buy two. 

On documentary stamps, we are going to have 
1011e trouble. 

I am not worr,iDg about it 4 bi t, and I am 
aura on second wind JOU can tind a W&J. 

lie O&n t1nd a W8)' On 10118 Ot the things, and 
on eome we can't. 

I told J OU they had to be dona. 

You bet )'our l ite. How, on tobaooo, tor 
inatanoe, 1t the Bouae inais ta on putting 
1n the additional tax on tobaooo, that 
would 11ean two ata~~pa. Now, we oan put 
in one and dreae that old - the original 
atamp up , it JOU ~t UB to. 

Well, ~ou atudy the t hing over the week-end, 
will JOUf 

I hadn •t planned to. I will etudJ 1t to110rrow. 

.All right. 
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I baTe gone onr 1t with Mr. Belnr1ng llJid 
there are certain th1nga that will oauae a 
lot of d1tt1aultT. · 

Han 1t aa good aa IToey Soap and I will 
be eatietied. 

There are only two th1nge, dooumentarr etampe 
and admiesione. 

And everyth1.ng else 1e oltaJ't 

Yea. 

Nov vb7 didn't TOU eaT t hatt Vondertul. 

But theT ban got to run - a paolt CJt 
oigarettee -

Un1eee thaT put on one nev et.-p --

But ae I understood, rour idea vae that rou 
wanted thia etamp to ehov --

What I want to ebov ie that t hie billion 
dollare, Just ae near ae poaeible - I want 
a etamp on &Teey aingle article that PaT• 
the hx to ebov that t h1a tax - and I want 
a national de tense atamp, eagle in the a1ddle, 
battle ah1p on one 11de, and an a1zplane on 
tha other, and I want th1e thing - ann 11' 
1t ooata u.e 110neT to print tha extra etampe. 
In other worde, 1t there ie e ~ atamp, leaTe 
tha old etamp on and t he extra atamp, the 
nev tax vUl. ebov 1n th1a nev nst1onal detenae 
tax atamp, that th1e b1ll1on dollar• 1e tor 
national detenee. I want that t o abov up. 

Couldn't ve get t hat little Spr1ngt1el d ve 
bad 1n the Span1ah-AIIer1oan War and b&n 1t 
on tb1at 

Gat tvo ot them and oroaa thaiD. 

In cigarettes, tor inatanoe, ve can't haTe 
tha old atamp With a nev one attached to 
that, oan we' That v1l.l aaYe dupl1oate 
operation.. 

272 
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Gaston: 

- 12 -

Ia be giving ae orderat 

I gave hi~ a written ••~randua. 

I didD 1 t bear a word troa hi a . I got th1e 
on the grapevine, 

You lllaJ' have got i t on the grape, I don't 
ltnow about the vine. 

Well, John, 1en't Harold reapona1blet 

You like the idea, thought 

Yea, tbe idea 1e ewell and we want to fix 
1t, but we ~ aaTe t he ee extra operatlone 
for -.nutaoturere if we oan and eoae expenee 
tor ue. 

Juet give ae the reaulte, 11 wbat I want. 

Ve tr1 to where po~eible . 

Edt 

Judge Roee~ held that )'OU oouldn't make 
)'Our talk --

Doea that hold for enr)'bod)' el ee in the roomt 

You oan ' t keep eoae of ua quiet . 

You haTe got a deoielon. 

Good. 'l'hanlt JOU· 'l'hat aaae, too - aft)'thing 
eleet 

Herbertt 

'1'be Br1tilh Purohae.1ng Collll1aa1on ooarplalned 
to r.B.I. and wrote a a eoaorandua that goode 
on the doolta, IINDit1ona, and auppl1ee, were 
not properlJ protected and the r.a . I . toolt 
1t over to the State Dapartaent and Berl e 
oalled ae up about it. 'l'he r . a. I . thought 
the)' didn't have Juried1ot1on to protect 
thea. I told Serle that I thou&bt 1t wu 
pr1aar1l)' a looal polioe aatter, but we would 
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~ v1111ng ~o eneed our authorU;r 1t neoeu 
and 1t 1~ d1dn'~ atep on r.B.I•a t oea. I ar:r 
oalled up Hoover ~oda:r and --

H. K.Jr: WhAt d1d HooTer ea:rt 

Gaston : Well, I :9:d h1a 1t he would be Y1111ng to 
haTe a oo erenoe nth ua and go over the 
whole e1 tuat1on and he ea1d he would. 

H.M.Jr: Well, let ae aak Baa11 Harr1a. It :rou haTe 
got a lot ot .. rohan41ae and :rou are 1n the 
eh1pp1ng bualneae, wbo 1a reapona1ble tor 
t h e proteoUOA ot t hat merohandl.nt 

Barria: !'he ah1pper, pr1aar1l;r. 

H.X.Jr: I don ·~ aee wb;:r a U. 8. Oourn~~ent poUoa 
agano:r ahoul.d proteot that. Let thea h1re 
aoaebod)-. 

c Gaaton: Vall, I think ~ra 1a a 11ttla mora than 
that to 1t. Of oourae, on t he matter ot 
exploa1Tea, we haTe a d1reot reepona1b1l1t;r. 

Harrh: One of the d1.tt1ou.lt1ee 1e --

Gaston: It we oan oonter w1th t h e New York pol1oe and 
arrange aoae aetbod b;r vb1oh the ¥roteot1on 
1a aore adeouate than 1t 1a now, don't eee 
~we ahouidn 1 t do 1t. 

H.M.Jr: I don't eUher, but I atU.l th1Dk -

Harrh : One of the d1tt1oult1ea, Mr. Seoretar:r, 1a 
that 1D the port of New York wben :rou want 
extra guarda ;rou oan 1 t uleot :rour own oaen. 
You t aka 'IIlio• the Un1on gina :rou and 1t 1a 
nr:r unaat1etaotor:r tro• that etandpo1nt. 
'!'ha:r oan, tor 1natanoa, go out and h1re 
Pinkerton• or Burne Deteot11'81 or an:rbod:r 
l ike that. 

H.M.Jr: '!'he:r oan7 We.l.l, 1t ;rou oan do ao~~eth1ng, 
Ph1.l Young would aa:r, 'bilk•". I hope eTer:r-
bod:r geU aoM reat. D1Y1da 1t up and I 

c will eee ;rou al.l l(o.a4a:r 110rn1ng. 

• 
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Mellon: 

• 

c 

- 14 -

Ino14en,all7, there 11 ••r7 enoourag1.ag 
neve on 'h• rr-h nee1:, ••1'7 enoourass.ns 
nen. n loou bopetul.. 

r1ne. 
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llul.e 20, l 9llo 
91)0 •••• 

GROUP ICiftiJG 

Preeentl 

li.M.Jrr 

O..et on l 

B.)I .. Jr: 

O&et onr 

B,M,Jrl 

Xr. &eu 
111'. Gaetoa 
111'. llau 
Mr. ro11118 
Mzo • !Jiollp.OD 
Mr. Ooobran 
Mr. Ora••• 
Mzo. lollwars 
Mr. ••1eoa 
Mr. llaT11 
Mr. 11b1te 
Mr. role:r 
Mr. hlll•an 
Mzoe. not& 

• 

Goo4 IIOl'DiDC, eYil')'bo4;r , 'lfbat baTe JOU 
got, Herbert! 

Wall, aothlllg. All •• oan c•t oa the 
lortblan4 11 ho 31 ant1-a1roratt and 
t our 50 oal1bre SUI· 

'llbat 1111 ba•e ;rou gott 

!bat 11 aU. !bat utter I • •Uone4 about 
lluiou oU so1JIC to llpa1D 11 ... to be 
t.-porar11:r oleere4 IQI prett:r well. !be 
Xar1t1M Oo~1e1on baa ratue4 a obarter 
to tba part1oalll' boat the:r were worr:rUc 
about. -

All r1pt. 

M' 
Larr:r Jlorr11 wu 4oWD ;r11ter4&1 to talk 
allout-po1eible tru1ter ot Utle of 
paopert:r oWDe4 b:r the OIWIIII oountel'P&rl 
ot the 'OD1Yereal !nAiDC OorporaUoD 1D 
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H. l(,Jr: 

Foley: 

H. M,Jr: 

Sull1vM: 

H. K.Jr: 

8ulliVM: 

H, II,Jr: 

- 2 -

rrenoh Indo-China. He tsllted with RIU'l'J 
and Merle and me and l!a1'r)' end I bel1eve 
that there 1en1t an7 e1gn1t1oanoe t hat the7 
ought to - noth1ng the7 ehould do 1n regard 
to tranarer or title at thia t1me that would 
1n an7 wa7 be erreot1ve. I merely wanted 
to mention it to JOU beoau1e there i1 all 
th18 talk about Japanese eehure ot French 
Indo-China. 'l'he war goode, thoae goode 
the7 have there, undoubtedly would be eehed 
and u8ed b7 the Jape it they ~ in there, 
and the mere tiotion ot title, it eeema to 
me, ian 1 t going to be ver,. muoh ot a 
deterrent and the7 are not l)art o t our 
aeour1ty, Mr. Beoretar,.. The8e are goode 
that the7 bought with the proceeds ot 
t h e loan, but it isn't the tung oil, it 
il the aecur1tJ ot the loan, 10 I think 
we had better leave the situation alone 
and that vas what we told Larry and he 
was satiatied. 

What elae7 

Nothing. 

John? 

You a8lted me to bring up thie teetimon7 
or Furlong' 8. 

Yet, vbat do JOU think ot thatt 

I think I abould oall Compton and in 
viev or the aervioee he i8 aaklng, tor 
ue to tell b.1m ve will not do a thing 
tor him as long &8 that aort ot t hing 
continues. There ia no poa8ible excuse 
tor that. 

No. I tell JOU what we will do. 
do it a little bit ditterently. 

'le will 

(Dictating to Mrs. Klot~ a letter to the 
Prelident;. ) 

'MJ dear Mr. Pre1ident: 

'I aa enclosing herewith report carried 
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H. li.Jrl 

Slll.l1Yan: 

H.M.Jr: 

8ull1Yan: 

a.M.Jrt 

r ole71 

K. M,Jr: 

Slll.l1YAII I 

R.K,Jrl 

- '-
bJ' Ula1te4 ,.,.. .. 1a l'eprd ~ haU~ 
bJ' a. ... A6a1Joa1 1'111'loac. I wlah to 4l'Ur 
:rov put1oal.ar aU•Uon to tbe toUowlJig 
aant•oe, 1'fbe7, the PI'1Yata -utaotvara, 
haaltate ~ laatall equ1~•t tlhloh l'lllla 
lato 111ll1ona ot dollaPa baoauae equ1PMnt 
baa to be aiiOI'thecl aolel7 un4er tbe 
'f111aon-T•-ll Aot. • 

11feadl.ua ~ • .,, A4111ral f'luolons'• reportecl 
teatt.on, aakea 1t extra .. l J d1tt1olllt t oP 
tha 'l' .... &UI'J to 0a1'1'7 out JOUr v1abee 1n 
recard to tbe atr1ot 1ntarpratat1on --• 

IA rapl'd t o the e4111 nhtl'aU on ot t he 
V1naon-'1'raanell .lot. 

1IA rapl'd t o tbe adll1111atraUon ot tbe 
'f1naon-'1'ra•• "' 1 .&ot. • 

I th1Dlt 7011 had better bolA t hat until I 
oheolt the teatimn7 1!14 ll&ke aura he ea14 
tbet. 

I &Ill Juat •aJ1DC tbet 11: 1a wbat t he unuec1 
Pre•• a&1d. 

I v oul4D 1 t au4 t he aeoon4 one. 

Wo, I aa Juat aaJing th1 a. 

'I would appreo1ate JOUI' t aking the 
neoeaa&l'7 atepa to ••• t hat the Welle 
ot the WaYJ Depar111ent seta 111 aU p 
v1th ;rov nehaa. 81noeral J 1 

1 

I don't like thet l aat aentenoe. 

VhJ aott 

I th1Dlt that 1a a littl e t oo atrong. Vb7 
don •t :rou • .,, 'Th1a attitude aaeaaa ! o 
pel'lleate the ent1Pe laYJ Departllent, and 
let u so at that . 

I aa tor tbet the V8J ;rou wordecl u. 
S. told thea po1nt 'blalllt t hat be wanted 
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• 

Oaaton : 

foley: 

H .. K.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.!l.Jr: 

Sul livan: 

H. M.Jrl 

Sullivan: 

c 

-.-

- ~ - . ? 8 1 
- 4 

thell to do th1a, tw1oe, that he didn't 
want the Admiral to go up on the Hill. 
I 8111 not going t o send it over t here -
and I want to send a oopy ot thie to the 
NaY)' Department. 

I "?uld appreoiate • it ae,ma a little bit 
per emptorr to be addressed t o the President. 

Oh, exous e me , I thought h e aeud you to 
tell h1m whenever they didn't. 

Well, it aeeoa to •ae that he Will know vbat 
to do and it r ou u y that thie ian 1 t oonti.ned 
to Ado1ral Furlong but it 1a the general 
attitude orthe p eople in the Navy Departme nt, 
I think rou oan get t he Whole etteot ot it. 

I 8111 going to write 1t and take a look at 
1t then. Do rou remeober when we bad an 
argument onoe about writing the President 
and, I may be wrong, but - 1en 1t t hat t oo 
late now' 

I don 1t know. tie may be able t o use it 
in oonferenoe or when it oomea baok in the 
Senate. 

S1t down a minute. Aa I under atand it, 
aooord1ng to the late p&per th1e morning, 
Oonnall.y introduoed " 300 pAge thing and 
t h ey voted on that . 

ThAt ia right. Ve knew t hat waa l1kel 7 
to happ en. 

Where did Connally get t hat? 

They have been working on i t t or reara, 
a aub-oomm1ttee appoint ed by the Senate 
F1nanoe Commit tee. 

Well, what is the sanae - What did the7 
pa•• yesterday, the ConnallY thing? 

They paaaed both. The Connally Bill goes 
into etteot only upon the declaration or 
war and it oonta1ne verr high tax••· 
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a.N . .Jra 

8ull1YMI 

PoleJI 

8ull1YaDI 

B.lf.Jr: 

Pole71 

R.li • .Jr: 

Poley : 

lull1YII1 1 

81tll1Yan: 

Po1t71 

- 5-

!'bl LahUeUe B1U 18 a •Uoaicht wans... 
aoeea prot1h 'b1U. U 11 tbe ol4 1918 
.. , wUh thl 1921 Ulll4a111U. 

Well, U loob to .. now •• tllo\l&b thl 
bor11 ha4 len thl etabl.e. 

I aa atra14 that U hie , but th1e - 1 t 11 
qu1 te 11ltel7 t hat the Bovee 1a 80111& to 
reJeot the Laloll ette aaen48ent • 

Both Ulndaente. • 
ADd 11hlll U oo•• baolt t o Chi Senate, that 
.UU M7 'be ueetlal.. 

What 4o 701l th1Dit, Ut 

I dOD 1t th1Dit U Will 4o aD1 bar~~, 
Kr. SeoretaJ')'. 

VUl U do aDJ @l:lo4t 

It 11a7 not 4o aD1 good al: all. It 11a7 
4o eo•• goo4 1n oonterenoe. Pat BlU'l'1eon 
wanh to uee u. 
I th1Dit U would ban beaten 1t JUterdaJ. 
You ha4 Bob Weper, JOil hl4. MeliA, JOil h.-1 
L1eter 8111, JOil hilA Peppel", JOil h.-1 all 
thl Aaalniatratlon orowd "rotln& t or thle 
-~'· llov, oerta1Dl7 Waper and 
X.IIA aJI4 that orowd wouldn't han YOte4 
tor U 1t that :LaUer hilA been read 11-'•rdaJ 
an el'IIOOn, I 4on' t th1Dit. 

Kr. SeoretaJ')', 1t mpt - 'lltiT not 4o th1et 
You ldeht alp U and Jollll algl:lt tab 1t 
4own and ehow 1t to Pa\ an4 aelt Pat 11' hi 
want• 1t. 

Oh 711. I wouldn't -

It hi aoeen't -t u, •• w111 uar u 
llpo 

I woul4a • t eeD4 that t o h1a w1 tllout 
41aeuaa1DC u and perbllp• llol41111 U 
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H.M.Jr: 

SulliVan I 

H.H.Jr: 

Sull1van: 

H. M. Jr: 

Sull1van: 

R. M.Jr: 

8ul l1van: 

H. M.Jr: 

9ul.l1van : 

H.M.Jr: 

-: · 

- 6 -

untU we aee vll1oh war the aituat1on 
develope. 

Let me read 1t. 

Yea, air. 

I don 't want to a1gn it. I ~~~~ aorrr. 

Verr vall. 

No, I don ' t want t o aign it, not after 
what happened r eaterd&J. Nov, voul d 10u 
let - know eo• t1me tod&J vhet rou 
and Mr. HalTering are prepared t o do to 
g1Te the Arm7 ~ N&TJ 24 hour aen1ce 
on anr oontraota t h e7 vant cl eared a a 
tar aa V1naon-!rammell gpeat 

Of oourae, 70u oan1t make a n at rule or 
24 hours beoauae on IIIMJ or tboe~ the 
oontraotore would haTe to be hare. 

But on some that you oould do 1n l ese time. 

Yea, I Will . 

Hov 1a the maoh1nerrt 

There 1e a Vinaon-Trammell Committee aet 
up in the Bureau. That 11 Mr . Burrus, 
Mr. Appel, and Mr. Re111ng . So• time 
ago I asked Mooner to etart eupple• anting 
that oolllllli ttee beoauae Mr. Appel, vbo ia 
extramel r able, ia 69 rear• old and the7 
are gradu&l.lJ adding to t hat oollllll1 ttee 
and I a11 going th1e morn ing t o aek Xooner 
to oome onr and gp through t he tallow 
and make a muoh larger oo.mittee, beoauee 
that >10rk ia gping to i .noreaee a great 
deal.. 

I tell rou what I vant after lunoh. I 
want t o aee JOU and Helnr1ng and I want 
rou to haTe a letter vrUten t or •• to 
the Seoretarr of War and the secretarr 
of t he NaYJ g1rtng them d11'eotlon• bow 
to aend th1e etutt and to wbo•· It rou 
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llull1TaDI 

H.M.Jr: 

lulU 1'1111 : 

H.X.Jr: 

K.K.Jr: 

8ull11'&111 

H,M,Jr: 

H.H.Jrl 

H,K,Jrl 

Sull11'&111 

K. K.Jr: 

B. M.Jr: 

Fole:fl 

H.M.Jrl 

lull11'aDI 

- 7 -• 

4oll 1 ~ wall~ U ~0 OOM ~ )'OQI' deU: 11114 
pUo up-

Jo, U ollould go 41roo~ to t!lo Bureau. 

That 1o llhtt.t I think, but lot ao toll ~ 
eo thor oa11 g1Ye tho letter to thea, 1f 
rou v1ll eenct tbe etuff to oo and eo -

Yeo, nr. 
leot 

Yee, olr. 

Yeo. 

All4 tbe gur wbo 1e oh&1ra&D of t!lo V1noon­
Trammoll Ooamlttee. 

Bo 1e .,..,. 

Whore 1o hot 

Ro 1o on lea Yo. 

lftlo 1a aot11lgf 

I 1-clllO Relllllgo 

lftlooYer n 1o. At two th1rt1 I want a 
lottor to Var an4 ••"1 •&T1DI• ••ov, all 
ooatraoh, lf rou vUl ua4 tboo to -• 
1a ot!lor 110rcto, lot 1 • outline tho proo~e 
~ tbe aoorotal'1 of War and ••1'1· Don t 
JOU think eot 

Yeo. 

AnA haYo thDeo roo41• 

Vol"/ well. 
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R.M.Jr: 

llulliTaDI 

Ooohr!lll l 

H. t!.Jr : 

Cochran: 

B.X.Jr: 

Cochran: 

H.II.Jrl 

Cochran: 

B.II.Jr: 

II.X.Jr: 

Coohrall : 

Bell: 

H.K.Jr: 

Bell: 

R.X.Jr: 

285 
- 8 -

Vhat el .. t 

That ie all, air. 

I aa looking 111~ ~~ reoorda and oorr .. pondenoe 
on thie !ientein eilTer. You aar not1oe the 
Britilh 111111t ~ 1111 that. I am not rea4J 
~ reoolllllen4 it ;ret. 

!lot 

You retuaed to bu7 1t when it wu ah1neae, 
:rou aae. 

I haTe a euggeation, but I u not going to 
•lta it. I haTe turned it do.a eo onen. 

I think tlle7 oan atUl aell 1t in India 
ea11l7 enougb. 

hre. Boab&f. p&f& ., re than w do • 

U 1a juat a queat1on of their haTing 
dollar& ratber than haTing t o obange from 
IndiA 80ntf • 

'l'hie oable a.,.tng that ho.t1lit1ea will 
oont1D• bf the J'renoh llaTJ and Air rorce, 
are we doing an,.thill8 about thaU (J'roa 
Goold, Oonaul at Oaaa Blanc" • June 10 . ) 

Va ~olt 1t up with the oo-s.Uae with 
Mr. Bell :reeterd&f tTIDill6 and we are 
going to get a replf out toda1· 

You aret 

That 11 all. 

Doea the SeoretarJ underetand about the 
SOld thing thet will appear in the paperat 

VheJit 

l&tlll'4&7· 

c. ia saturd&f • a 4&117 ou'' 
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Belli 

H.M.Jr: 

Belli 

B.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H, M.Jr: 

YoUDgl 

H, M,Jr: 

Young: 

K,M,Jr: 

YoWigl 

H.M,Jrl 

- 9 -

About ten o • oloolt. 

You ooul4D1t ehoYe 1t oYer Wlt1l Moa4&71 

Ye a18bt bold out a traneaot1on. 

I lleld thb one out f or about a ..,. •• 

You 'IIOilld r atller ha•e 1 t lleld out WltU 
lfcna4-rt 

I th1.Dlt ao, 

All l'1ght. 

Ph1lt 

I will haYe :rou a letter t or Mr. Puma 
th1a 110m1Jll nl')' lhorU;r. 

Vh1oh onet 

On tile f1rwa oomaltaente f or the tll81nee. 

I v1U tell ;rou, PurY1a oelled •• up laet 
n1ght and on Tueeda;r ba .. nt that letter 
d1reoU;r to JCr. lnudaen and nenr let 8ll7 
of 11.1 II:Dow 1D the Treaeur:r about U. You 
!mow, thl;r han got to atop th1a bue1neu. 
After all, 1t 11 one th1DI t or u t o g1n 
aU our uae and ell the tuu, blat I -
tile)' baYe lUt got t o put a bua1DIII 
orpnU.aUon 1D there wUh eo• It 1D4 of 
a bua1Den e;rat•· I .. gatt1DI 11111111 
a1ak and t1re4 of u . • ot onl;r 41d tba;r 
allld 1t OYel' to lnudalll, but thl)' 414D

1
t 

aeD4 U a COP{• Tile)' 11nt tile letter on 
tile 20 boat• wa tun1118 about 41reotl;r 
to Adalral Spear. 

Y11, I tound that out. 

I .. geU1Dg a1olt and tired• ,After all, 
the7 haYe got all thlle people. I 4on

1
t 

!mow ..mather 1t 1a Ballant;rne vbo h DO 
eoo4. but oerta1Dl)' the)' ought to han 
10 .. pae1nl.. ..D.. OYer tbel'l• 
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Young : 

B. J(.Jr: 

Young: 

H. M.Jr: 

Neleon: 

B. M.Jr: 

Neleon : 

B.M.Jr: 

c Young: 

- 10 -

Mr. PurYia tbought be llllderetood troa :rou 
that :rou wanted h1a to vrlte direct to 
Admiral Spear. 

'l'hat 1e pertectl:r e1ll:r. When ..,. had th1e 
th1.ng here - there wae all tlu\t tuea go1nf 
on 8wldq. 'l'he:r eent a letter to me an4 
del1Tered 1t to lnudaen and then they do 
1t - Ball&nt7fle could do eometh1ng over 
there. I 4on 1t know wllat the man doe a, but 
the letter euppoaedl:r vae del1Tered fueeda;r. 
I 4on ' t know. All I han aelted l aet night 
waa tor a oop:r. .And then the:r are aelt1ng ae 
dq and night to do thing• tor thea, but Juet 
plain eTer;rda7 bua1neee-l1lte ~rocedure, the:r 
Juet 4on 1 t eee1:1 to know wllat it 1e. 

Untortunatel:r, I think there 1e a certain 
s-P between Ballant:rne and PurTle W1oh 18 
not bridged. 

'l'he:r had better get - Ballant:rne had better 
moTe to New York or PurTle had better moTe 
to Waehington, one or the other. 

Ballant:rne aa1d he had aelted Mr. PurTle to 

28,. 

eend 1t the regular wa;r, end Mr. PurTle ea1d 
he waa following :rour 1netruot1one 1n aend1ng 
1t that wq. I think 1t h a a1eunderatend1ng, 
If Ballant:rne 1a correct on Mr. PurT111 part 
1n wllat :rou wanted --

In tbe cue of Spear - -

In the caae of Spear. 

Vell • •.•..••• In the t1rat place, t~e:r 
tooled IU'()Und tor two weeltt and d1dn t 
eend the letter. Than tha:r tinall:r aent 
a letter and 1t ebould haTe ccae th1e . va:r. 
but I think tbe next t1ae Purrte cc01ee 
down 1t :rou two gentlemen would dt down 
and juet talk to hia about co1111110n, Pl'f' 
enr;rda:r bua1ne81 procedure. You d1dn t 
lalow thie morning that the letter went to 
Inudeen on Tueed&;rt 

lo, I 41dn ' t mow ~t. 11 he eend1ng 
~ another lettert 
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1o, be h Juet 813iDC to let ae ban a oop;r 
ot that tor our tilee. 

George' 

(Hand1ng report to Seoretar;r). I haTe 
noth1Jig. 

lie baTe onl)' got 50 idle tarnaoee in United 
Stat... One hundred eight;r-two are work1q, 

It 1t probabl;r thAt eome ot tboee idle 
one• are not 1n tull repair. 

.Ul but tw 1n B1ra1ns!:WI are worlt1q. 

Bae1l' 

I vaa wa;rlaid ;reeterdat 'b;r the beade ot 
the Aatorg about bold1q up ot t heir 
ah1paent a. !he;r were Ter;r nice about U. 
Tbe;r ea14 that all ot th1e uter1al ie 
going into the production ot autoaobilee 
in Rueeia and that holding up piecea here 
and tbere , ve are curtailing their 19llo 
lllOdele , and I aa1d, 1Aren 't ;rou a little 
late'" lie ha4 a nice tallt thl'ougb an 
interpreter. I vae not ~ite .ure what 
tbe;r b.a4 ea1d or what I had ea1d vhln ve 
got thl'ougtl, but ve parted great triendt . 

What d1d the;r gett 

I proaieed to go p.e1t1ng in Ruee1a -
dq. 

You aight aelt thea to let ;rou go into the 
taotor1 .. aD4 eee thea •elt1ng thell 191io 
aodale. llell, that aounde good. What eleet 

lo th1Jig acre. 

Jlarl'Jt 

288 

!he State Depart•nt pruented ue with a 
final dratt ot the bill on the Inter-
Aaerio&D Balllt, and thl1 vantad to ltnov whether 
thl;r ~ ld be able to eat that tbe 'treaeur:r 
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White: 
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White: 
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~Dt 8DU alOJIC wUh th• OD U. 
lfe haYeD 1t beeD 1D OD U 1A \he lad 
oouple of aonthe, blat there 1an't uJth1As 
1D there that h 11117 d1tferut thiUI wbat 
10U ha4 1D m.1114 •• one - there are two 
new ob&Dgee. One h that the:r haTe oreated 
&D Inter-Aaer1oan Buk Ooam1ttee oone1et1ng 
ot the Seorebr:r of State, Seoretar:r of the 
Treall\ll";r, Oha1rllaft of the Federal Board of 
OoTernore, aD4 the Federal Loan A4111nhtrator, 
1lliD wUl IIPPG1Dt 1111d haTe autborU:r oTer the 
Director of the b&Dk to repruent th1e 
OoYernaent. 

Be vUl, alonet 

Theee tour will ooneUtute a oo..tttee 1lbo 
v1ll. nperY1ae - deo1de on the pol1o:r aattere 
upon vb1oh the D1reotor of t he buk v1ll aot. 

'IIIIo are the tourt 

8eoretar:r of State, Seoretar:r of Treaeur;r, 
Oba1:rman of the Board of Oonrnor•, and 
Federal Lo1111 Mm1D1etrator. That 1e one 
ohaDSe. 

Bow val 1t betoret 

Before, we tho~t that the Pree1dent, with 
the &liProYal of the Senate, would appoint 
the D1reotor bQt there wa• no euoh arraDSI­
•nt. I th1Dk th1• h an 1apronaent. 

!'he eeoo114 ohaDge -

The Senate won't th1Dk eo. 

The 18oond ohanse 11 that the:r want to 
l11l1t the A8Br10an part1o1pat1on 1n an:r 
bank to twent;r-t1Ye a1ll1on dollare, 
JlaX1,aWII etook. Thoee are the two po1ntl . 

0Jta7. 

Do JOU -
th11, 1f 
bi'1AC to 

and atter the lav:rere SO oTer 
there 1• nothing ele• I Wllllt to 
;rour attention, 4o :rou want 
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Do JOU wa.Dt to get 1ll on tb1a, Ball t 

llo. 

O.aton, do :rou ant to get 1n on tll1at 

Oh, I .ould like to read it, that ia all, 
11lte I have read other doowqnte, 

The b:r-lava and t h e oonatitut1on and the 
other thlnge are unchanged. 

Vell, ve v1ll be 111te all the other dellptea. 
Ye oan aa:r 1 A;re1 • 

'1'be d.ratt ot that letter t o go t o the 
Preaiden t vae prepared. Do :rou want to 
aee a dratt ot it betore it oo11ea to :rou 
ott1oWl:rt I v1ll haYe one 1D an hour. 

I v1ll ••• 1t once. 

'l'hat 1e all . 

Vbat eleet 

That 1e all. 

lleleon, juat tor •:r t1lea, v1ll :rou g1Ye 
Mra. Ilots a oop:r ot that letter that 1e 
going to be aent t o the Pree1dent on 
ooordillat1Dg ot purobAe1ngt 

Yee air, I v111, Mr. Seoretar:r. 

D1dn •t I tell Bernateln that the aorn1Dg 
n all wallted onr to Hull' • aDd dUcueaed 
whether we ebould treue tbe world or 
juat trees• rranoe, didn't I aek Bernete1D 
to vr1t1 note• up on tbatt 

Yea, :rou did. 

Vbat happ-d to tbellt 

2SO 

Vall , I preaua• be bel done u, Mr. 8eoreta1'1• 
I laloW be took the note• • 
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I bope he didn't g1Ye th• to the baby to 
pl&7 With. 

I Will 11peu to h1m about 1t. 

Kr. Secretary, do JOU think, in Tiev ot 
all tbh tallr. on the H1ll about theae 20 
boate, t hat ve ought to get up tor rou 
Juet a ob.ronolog1oa1 l1et ot vbat happened, 
the meetings, and what vaa eaid at the 
meet1ngat 

Yee, I th1nlr. it vould be grand. 

It we oan get fro• Kre. Jr:loh the alnutea 
ot the meet1nga and eo on, then ve oould 
put 1t all together. 

Well, me can do it. She Will han her 
organization do it. 

There h a cr1m1Dal e tatute that prob.1bita 
the traneterr1.ng and all. It would han 
had to be done to eome fr1endly power 1n 
the etatute. 

I had notb.1ng to do v1 th it. 

I lr.nov 1 t, and that h vb7 I think we ought 
t o put 1 t all together. 

I mean to tb.1e extent, there h notb.1ng 
1n writing. There 1e abeolutely nothing 
1n writing. 

Well , JOU couldn 1 t releaee thea anrv&J• 

Mo. It ie no eeoret what I did. I mean, 
we had a tallr. here and I t orget what 1t 
vae, and Adm1ral Starlr. end I vallr.ed onr 
to eee the Preeident and we Jointly 
reoollllUnded that and the Pree1dent said 
711 an4 then the reet ot it vae up to 
Mairal Starlr.. I v ae there 1e sterd&J 
~ tb.e Preeident told StaTe Early. He 
ea14 , •sure , tall them I pa .. ed on t b.11 
thing • but then all the rut or the 
1tutt'vae - all I can do ie t o bring it 
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to ~~· a~~ant1on ot ~~ JaYJ Juet ae I 
~old t oaebo4J :raattrd&J, an4 there bam' t 
been a a1agle oaee ot an:ytMng ~bat I 
reoo-ende4 'llllere e1~~r General Xaraball 
or Ada1ral Btarlt M4 aa1d ~~7 don •t th1JIIt 
tMa 1s in tbe 1ntereat ot national 
defense, bu~ wbat 1t atopped r1ght there. 
~~re 1en 1 t a s1ngle th1ng but what eit~r 
General Xara~l or Stark pereonall7 paaaed 
on an4 it ia eolel7 the1r reaponaib111t7. 

Well, t~e cr1m1nal etatute would a pnl7 to 
nec~r1c boa~.. . 

It woul4t 

Sure. 

'f~re 1e a perteo~ raoord 111ade ~ra t'lr 
prcaecut1on ot the Eleo~r1c Boat Oompan7 
an4 1 tb1nlt a good 111&111 ot the other people. 
4117 v&J t~ transaot1on ia vo~ed out now, 
soMebody ie liable tor prosecution. 

Reallyt 

Any va:r it is worked out, :rea. Isn't that 
right, 1!:47 

That ia r1gbt. 

Vsll, 70u tellove paued on ~h1a, didn't 7out 

Jo. 'Ia were all readJ, but nobodJ aalted ua. 

Ve M4 notb1Dg to 4o wUb lt. :lou didn't 
a1t 1n on tb1a ~ 70u did on the planeat 

Vall, I vae readJ on 1t. 

tea, but :rou didn 1 t --

I eat o"rer on tbe oouob and Oompton aa1d 1t 
bad alraadJ been done, 10 I kept qulet. 

But I bad notb1Dg- I don't know bow the 
MaYy worked 1 t out. 

Vall, 1 don't either, aD4 I ltnew about the 
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ttante IUl4 I 41411 1t ralee tbe q~a .. t1on 
beoauae he ea14 be had alreal\7 done u, 
and I think Oox vaa a1tt1ng next to .. 
IUl4 I ea1d, "You had better keep quiet . 
Let 1 

• not aelt the11 bow tbe;y d1d 1 t. • 

Ber1oue17, oan Tq» eee an7 Wll7 1n Vbioh 
I am pereonall7 rlablet 

No, not a t all, and that 1t wh7 I tbougM 
we ought to put 1t down on a oounle or 
eheete or paper and put 1 t &Wll7; beoauee 
we don't know when ,. v1ll be oalled on. 

I mean, I hear that rou aga1n tel.ke4 -about 
that Ja11 to Kr. bud ten ;yeaterdq, and 
he ea1d, "Don't •nUO!f Ja11 aga1n.• II 
that Atlanta JaU a n1oe Jail t 

It 1• a b1g r1ne Jail, up to date. 

Running vatert 

The7 built it that w;y. 

!lot onl7 haTe we not done anything, but 
IIQoh to •1 · ~~~~~azeMnt, Earl7 handled tbe 
preet on that, although the Preaident eald 
it vas to haTe been handled b;y .l41l1ral 
lltarlt and told Ma1ral lltarlt that 7eeterda7 
1D ll7 preaenoe. 

lfone or th• ee• to ltnov an;yth1Dg about 
th1e lleot1on 33· 
What it thatf 

Title 11g!lteen or the Or1a1nal Code. 

llbat h thatf 

Wall, 1t aakea 1t a ptnftl orrenae v1th 
ten thDutand dollar• nne and a tera 1D 
the penitent1&r7 to equip and to tell 
a Teetel to be ueed ror belligerent lit 

,., or to equip a Teual !Or varl • =•e• ca United lltatea ia a neutral, 
tor a bell1gerent • 

.. 
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But if - -

Ve oan ael.l anr other kind of war wppl1ea 
to the A111ea under our lava, but w oan 't 
aell a boat llhioh h to be uaed tor warlilte 
purpone, an7 lUnd of a boat. 

You OIIJ1 1 t nll a boat t hroUSh the Eleotrio 
Boat Co11Pan1t 

The l:leotrio Boat Oo11pan7 can't aell the 
boat - the p rohibition h againet not onlJ 
officers of t he GoTernaent but oitizene. 
No oitizen of the United States --

Then 1t 1e on the ltl eotrio Boat Oollpi\DJ• 

ADd &n7bo47 vbo oonap1re4 with thea to do 

1t. 

• I nenr talked to El.eotr1o Boat.. I a11 

eeriou.. It I had had anJthing to do 
with it, E4 would haTe b een in on it . 
Is 1t a crime to bring it to the President'• 
attention? 

Jlot wen we haTe got the AttomeJ General . 
'fh!lt ia the onl7 V&J the ortaSnel lava of 
the United ltatea oan b e enforced, through 
the Department of Juatioe. 

I haTe beea on lota thinner ioe than th!lt. 

We made the req~aeat tor the l etter on boata. 

Do we so to Jail' 

'l'hat aounde 110re aerioua -

It loolte l1lr.e a V&J out to M, Mr. leoretarJ. 

!he)' 'baTe got 1t 1D vr1 Ung. 

Ed, I l et 1t elide 1a •1 u.ual oareleaa 
aenner and theae high preeaure tellowe vent 

ahead. 

I aa on reoord aa v&llt1ng out of the rooa 
Wile it wu being d1eou .. ed. 
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.All r1aht. I will • ee you 1111 111 Atlanta. 

BeUt 

In Y1ev ot the Prel1de11t 1 e warning yeeterdaT 
that there would be 110 t raneter or territory 
111 th1e B•11phere to the Oel"ll&lle or It1111ane, 
w were d1eou .. 111g laat 111ght 1!l our oo.nttee 
whether the Pree1dent ahould !lake the ea1111 
announcement v1 th reepeot to other property 
1n th1e oountr:r, peraonlll property. 

I don't think the tvo th1nge are an&losn•· 

fhe7 are one atep turther. Th11 would apply 
to tranater or @Pld. 

Not th1e 1110r~, an,..,.,.. 

It 1e pretty draat1o, but we thought we ougbt 
to ra1ae 1t. Ve d1eouased 1t laat n1ght . 

Not th1e 110rn1ng. No, 1t 11 all right, 
ra1ae it aga1n , beoauee I oan't eaT now • 

• The queat1on wae &lao ra1eed --

X sean, atter all, Preddent Monroe didn't 
haYI that in lll1nd when he tallr.ed abollt tlla 
Jlonroe Dootrl!le. 

It 11n't cpite ae old ae the Monroe Dootrlne. 
1'he queet1on waa &lao ra1aed aa to wbetbar 
ve ehould treer.e property ot LatYi& and 
L1tbuan1a and Eethon1a. 

I>etl!litelf. I haYe been wa1t1ng t or aoaebo47 

to eay that eaoh aorn1ng. 

Oh, haYe JOU t 

Y ... 

I euppoee the7 are 1nYa4ed. 

I don't undentand 'llll.7 you tellove didn't 

c1o t hat . 
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• 

I t hink it ie something we ought t o d1eouse 
with t he State Department. 

I think today. I think it above favoritism 
it you don 't. 

That vas t h e purpoee of it, wAen 1t it? 

Seriously. I don 1 t un4eretand why rou 
didn 1 t do it. 

There ian 1t verr IIUoh i nvol't'ed , but the 
prin.oipla is there, oerta1nly. 

I think JOU ought to do it todaJ. The 
President is leaving town tonight and I 
think you ought to do it today. 

'iitbout State? 

N0 , with State. 

Well, we will take oare ot it. 

Anrthing else? 

'l'hat ie all. 

Norment 

I have sent an eeUmate of 6oo t boueand 
dollars along to the ButSget t o tske Ol\1"8 
ot add1 t1onal ooete on t he P'und Control 
Operation a. 

You out me 4o%. 
Vall, we alreadr bod liOO thousand over there, 
wbioh makes it probably a little larger. 

If rou are going t o take in Eathonia, 
that will coat 200 thouelllld more. 

I think t.at•ia haa ae much u 10 tboueand 
dollar• here. 

'9~ - 0 
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An estimate or 6 million dollars, approximately, 
bas gone over tor the Internal Revenue Bureau 
to handle the new tax bill operations. 

That m&J have to be more under some ot these 
minimwu . 

A million 6 hundred thousi\Dd baa been 
submitted tor the Bureau or the Mint to 
meet the original demands tor coinage. 

l!ow mucht 

A million 6 hundred thousand. And t hen 
a million dollars, ap~roximately, tor 
national defense ourpoeee. The Budget 
has decided to eend an estimate to Congress 
t or this rather than to give us an allotment 
from the President 'a De tense Funds. 

By the war , t he House gave ua a million e1x 
tor the transportation or gold to Port Knox. 

Goodie! 

There 1a an interacting sidelight or that. 

What is it? 

llhen I was u~ on this Fund Contro l , I told 
thee I wanted to tell them eomething about 
that million e1x. It wae confidential and 
ott the record. I atreeaed the tact that 
you and the President had gotten together 
and d1ecuseed th1e and determined ae a 
matter or ool1oy that th1e gold should not 
be on the Atlantic Seaboard. Por protection, 
it should be 1n the i nterior. I said I hoped 
they would give it very oaret ul consideration. 
When Mre. Roes came in Mr. Ludlow said -
Mrs. Rosa eaid, 1 I donlt think we ought to 
have this diacuaaion on the reoord, 1 and 
Mr. Taber spoke up very nicely what they 
wanted me to do and eaid, •I think ao too. • 
He said, •I don't think it ought to be on 
the reoord. 1 He said, •Why can't we Just 
have 8 sort ot imaginary discussion or this 
problem.• Charlie Schoeneman agreed t o write 
the taaginary d1souae i on, and Taber said, 

297 

Regraded Unclassified



• 
H.M.Jrl 
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11 pYe JGIII IU power of aUOI'IIQ' to 'lll'ite 
rq ea4 of u." Obarlle eftD ba4 faber 
1DterrapUaa eo• of the ntuuee. !be 
oDl:r p1aoe hn IDoz ~q~peare 11 1D the 
table at the ea4. 

i'bat 11 f1De. We1l, thl 111aut1 JOU get 
that, please begin to IIOYI it, 

Yee. 
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To: Secretary Morgentheu 

?rom: ltr. Schwarz e 

June 20 , 1940, 

Here is the text ot the statement issued last 

n1ght from the headquarters ot the Adviaory Co~IIBion 

to the Council or National Defense: 

"To Clarity certain reports that have been 

published , William s. Knudsen , member or the National 

Defense Advisory Commission in charge of industrial 

production, today iss ued the following statement : 

299 

" ' In negotiations with the ?ord Uotor 

Coaq>SQ7 it wss made plain thet 60 per cent or t he order 

t or Rolls-Royce engines wsa t or the Allies and the 

balance tor the United States Government. I was assured 

by Yr. Edsel Ford , president , thet this errangament wee 

sstiateotory to t he Ford Uotor Com'D8D:1• No contracts 

heve been signed as yet . They are s till in negotiation.' • 

• 
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JUN 2 0 1940 

.,_, ._,. ... PraeS..S..U 

ID order U..t tloo Goor...-~ »•• outt~ 
,._.. •1\h Olbla to '167 t1oo requialta ro,alu .. a __ ,_ 

u- wl\h .a. d.....J.o~ &M ....tu~ 1.a tiU.a a b7 .t 

t1oo loll• lo7• -...ua ~lau .. ,a.. 1 aaac••t tbat ,_ 

_,.. tz,ooo,ooo t w moll P"''II"M out ot \loa $100,000,000 

......,-.q ru.u aJ>Ilftllrleted tor -,our duPM!Uoa tor aaUOIIILl 

clef- poarpoa .. l.a U. lill\UT ud k-..1. Approprlatloe .leta 

ot 1941 (Public Ia. 518 - ?6U. c:o.,r.aa, a11cl !'Wille II<>. 6U -

~~->. 

1 • M••cU-c a eon of tiU.a atter to tba Director 

.. 
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June 20, 1940 

The Honorable 
The Secretary or the Tr.asury 
~ashington, o. c. 

J.lt dear llr. Secretary: 

As or possible interest' t.bore 1.8 being 
tronsadtt.ed t.o fOU bereldtb a cop;r or a ,..,.,rand,.. 
incorporating Womat.ion roemtl;r received !roo 
a confidential source relative to tho attitude of 
tho CoaDuniat party toorarda its membora Jo1ni.n& 
tho a.nued forces of the United States 1n tho event 
thia nation becomes involved in wnr . 

Sincerol;r youra , 

I!:Dcloaure 

Regraded Unclassified



-
•• 'P". 

,, 
• • 
I 

, 3,')~ 

... 19, 1940 

III~IAiill 

1 • ...._, t:M•m .. ~ \be cc-..a•n Pu\7 ~ 

t 0 
,, ..... - eli_., ... _ .... , ..... \a ...... Je1a1aa tM 

.... I•- of \M Ul1"' S\a\ee ia Ule ...-\ \ hb -t.l7 

......... ,. \a ..... .......... , Joia1nc \be &I'II,J fir .....,. 

- 1IUl , . ..... ..... lUa \a • ...,. weft 1.Da1d8- pNp&!ead& 

riUiia tM urr;r "" ,,..,.,. u _.. --. .ttenlw \bea 

-- " 1a ... • ...... .. • 01 -· 1\ rill ~ 

AS J !e) UAipt. ef .... $11 b 'Jt IW \.bJ..I ld.Jid of 
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.J r~md 11111'rau of l mru ltgmllla 
bur~ &t.t,. l rpartJamr of l wdttt 

Wu~jtqtoa. a. Q!. 

JUne 20, 1940 

The Honorable 
'l'M Secretary ot the 'l'reuury 
WaebiDgton, D. c. 

10' dear Kr. Secretary, 

Intonaat.ion bu been received by the Loe An&elee Field 
Office ot thie l!ureeu to the effect that the -ricon Potuh 

Cbe.l.cal Cooapa!Q', trona, CalUom1a, ia engqed 1D the pro­

duction ot potuh which, aeeordinc to 11r. J, L . Robinson, Pub­

lic Relations Director ot the eomp~, 1a a product rttal to 

the nat ional datenoa. 

11r. Robineon baa auted that the co- Olij>lc;ya ap­

prcxiDatelJ eleven lwulrad people end ropreoenta an in'feoboent 
or about S20,000,000, one-halt or which 11 controlled by iD­

t.ereet.o 1n 'l'M Netherlands; one-fourth by interests in 'l'rans­

'fa&l; one-eiibth by &~alleh snd Conediln interests, and one­

el.&hth by 1Dtereata in t.be United States. 'llle IIW!ag-nt or 

the c~ ie reportedlJ bandled by Goldtield, Ltd. ot 
Londcn, &>eland, tbrouah tbe Goldtield Da'fOlcpDeDt and IUn1.n& 
Company. llr· Robinson baa expreaaed considerable concern be­

cauae of the poaoibilltieo of chan&ea in tho peroonnel of the 

oraaniuUon due to reoent de.,elcpraenta in 'l'M lletherlanda 

and felt t.het because t.be cao~ wu lars•l;r toreicn """"d 
it would be or intereot to the GovemMnt ot t.be United States 

to ~· some arrangement to insure that the CD&D&g-nt ot tbe 

plant would not be 1niaioal to the best interest• ot the 

United Statae. 

In rtew of the all.eged poai tion which tbe JoiMrieon 

Potaah Cbeaical Oompaey occupieo i .n relation to the national 

derenee, I thouaht you aigb.t be interested in the intonution 

received. Sincerely )'OW'S, 

Regraded Unclassified
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