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lxoerpt from lfe1110 Dictated bz IDl Jr on June 28, 1940 

Lothian oalled me at 7:80 last night to tell 

me that Sir Freaerick Phillips ia coming and Lothian 

said he would like me to handle the announcement a.tter 

he arrives. 

1 
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STRICTLY CON.FIDENTIAl 

l•• 28, lNO 

Jlt 4111' 141l1Pal lOT••: 

Will 70u pl•••• t Panmalt fop .. to 1abaaaa4oP 

[eDDe47 the toll owlag oont14ent1al cable Tia eeol'8t 

naYal oo4tt 

QOOR - Lothian Wol'IUI • Phillip• 11 ocalDg. 
Thmka top {:~ pl'o.pt aot1GD. Saggnt 
Bh1111pt b1' wlth h1a ntlaate ot-lllglhh 
purohaelag uee4a 1D U.1te4 Stat•• toP next 
twelTt .octha. !leo lateet tlgurea on 
pro4uot1ou J,n h£lan4 ot ail' tna .. an4 
ail' englu... UIQUO!I 

Joura a1Donel7, 

, .................. , ..... . 

a.ar .&.WPal IAidl lOT.. u.s.1. 
D1PeotoP ot laTal ca..aa!oatlODI, 
Roca 2822, Ia~ Bu1141Dc, 
18th l CGDat1tut1on .lTeDue, I.W., 
Waahlagtou, D.c. 

2 
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STRICTLY CONFIDENTIAL 

lw.e 28, lMO 

I)' har !4alral 107 .. 1 

1J1ll JO'D pleaae trualt for aa to Aakn .. er 

lanne4T the follow1Dc ooaf14antlal oable Yla aeoret 

naYal oo4u 

Q1lOR • Lothlu Woraa .. Phllllpa 11 ocalDg. 
!buk• for r::r pro.pt aotlOD. Saueat 
lhllllpa br wlth h1a eatlaate of -lngllah 
purohaalDg nee4a 1D URlt.a Statea for neJt 
twalYI aontha. Jlao lateat flgurea on 
produotlon 1D lnglu4 of air fraaea an4 
ur anglD... UIQOO!'I 

!ova aiDoereq, 

( ..... , ...... 7 • . 

ilar A4alral Lelch tor.. u.s.J. 
Dlraotor of laYal Co..~Dloat101ll1 
loca 2622, laYJ lu1141Dc, 
18th l Oonatltutlan !Yenue, 1.1., 
laahlDcton, D.c. 

3 
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STRICTLY CONFIDENTIAL 

Jme 28, li40 

liT dear .ldairal 101111 

Will 70u pleaee tranamlt for •• to Aabaaaador 

~ennedy the followtng confident ial cable ?ia aecret 

nnal code: 

QUQl'E - Lothian Wci'IU M Phillip• 11 coatng, 
Than.ka for yoW' pros:~pt action. Sugg11t 
l!hlllipa bring with h1a 11tiaate of !nglilh 
pW'chaatng needa 1n United Stat•• for nezt 
twel?e montha. !lao lateat figure• on 
production 1n England of air framea and 
air engln11 . UJIQOO'l'E 

ToW' a aincerel.7, 

Rear .ldairal Leigh loT••• U.S.I. 
Director of la?al Co.aunicationa, 
Rooa 2622, la?f Building, 
18th & Conatltutlon .l?enue, I .W., 
Wu hington, D.C . 

! ...... I&M • a,Jr. 

'' 4 
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Inclosures were: 
5 June 13 - tro11 Seoy. of 'l'reaa. to Sec,.. of 'tfar 

June 17 • • • • • • • 
June 18 trom Sac;y <r 'tfar to Sedy ot 'l'reaa. June 19 • • • • • 
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THE WHITE HOUSE 

WASHINGTON 

J W>e ;,a, 1940. 

ICr dec' Jlr. S.c:Nt& 171 

I baw DOt«! that tile mrolled bl.ll H. R. 9822, •ro -. 
pedite nat1.CIIal. detenae, am far other purpoeee,• contains a 
eectkln (Secticm 7) 'ltlich pro-d4ee dou.ble pa;r fbr wcat1.on 
tal for tboee ~- of the :·a..,. Departaent. mel the llftw.l 
lat.h1hhw¢ a of the Coast ~ 11loee eiiMicee, 1n tbe 
jllll.pet <1l tbe S.c:retar;r <1l the lla-q or the Secretar;r of 
tile "-•1117, u the - _, be, oemot be 8JlU'8d c:1ur1ng 
.- ftcatiaD ~without de~ to tbe naticmal. clat-. 

I note that the IIU'Ou.d bl.ll ll. R, 98SO, •to apecll. te 
the 1~1Dg of the .. ucmal det-e,• oontaine no IIIICh 
pl'GfUion with respect to l&r Dlpartamt ecpl.O)'eM; and aleo 
tllet there il no euch prO'FUion 1n a:l.atillg llw with respect 
to an;r ollee <1l aplor-•· 

In Yi .. of thie situation, and because tbie propoaal, 
it it bad bac pzwiNIItecl to • u a Hparate -sure, 111Ul4 
baw noll!. 'fed '1fT unlwaitating dielpproftl, I a ..-:tt1Dg to 
-r to 7W t~~et, 1n approwing 1:1 . a. 982:2, it 1e 'llfl11hh that 
operatiolll Wldar tbie proYiaion tor double pa;r fer .... catton 
tal be bald to an abeolute ~. am that no ~te be 
&tho lie eel tb .. Wilder until tbm'e bae bNn preect.ecl tor rq 
oolllid-U.oo an adllill1atretin regul&ti.OD gofeming su.dl 
as-ratione. 

Sin~l;r :J'I)va, 

-/t--,-/.4#~ 

Regraded Unclassified



TREASURY DEPARTMENT 

INTIIII OI"'"'CIE COMMUNICATION 

DATil Jue 28, l~ 

Seerotar7 Norgent~ 

Mr. Coehraa 

At 12130 thio noon Mr . Pboent eall~ on ae liT "PPOiataent, Be referred to 

agroueat ot hio OoTorlllleat to the Thit to tbh eountey of the l!rittob Tret.IW'7 

vbooe prooanee Secr1tar7 Norgentlwl deolred. Be ulced l.f tho Secret1117 bad 

O\II!R001ion tor the •buq wl. th roopeet to lw>dlillg tho pubUeit:r quo otton b. 

F••nec:U<on with t he wl.el.t . Pboent adal.tt~ tb.et thio doeo not orloe l.aaediatel7, 

1o ao :ret 110 I.Jlto,....Uon cOIICirlliag the deh of departure of the l!rl.thb 
I told Piasont that I wonld epllk with the Seeretar7 thio atternooa or 

of aut woelc , &114 thon let h1a hoar t..- u. 

Piueat etat~ that bl.o Mbaoaador bad been in touch wl. th UDdor Socrot1117 

of the State Deportant aD4 had been I.Jltono~ that neither the J'Hneb IU'IlioUce 
legioleUon propoo~ tor the purpo11 of proteetiag J'edoral Rooern baalto, 

corlaia cert1t1caho liT tho Dlpartaent of State, had altered the poUc:r of 

otration ao explaiaed b:r llr . Wllleo to Lol'd Lothiaa - da:r• Jl4!0• ('!bi a 
partic:ularl:r our att1tll41 toward gold 111'11&rlc~ in thia co=tr:r tor J'ranea.) 

llr. Pinoant let ae eee two docuaenh of hio •baoq. I han copied theoe 

lboJ,ewit b, &114 retllrlled to Nr . Pineent the eop:r llhieb be had loaned ae . The Mr. 

"'~::~l'·; ill qu ooUon 1o "" M arl.ean eUbu who hal aade baadquarhra 1n Pario for 
lo yaare. Be b.eo been actin ill cartaiD public uUUUeo, Ol1cb a1 tho otr eet 

ralJ.w ... 1n Bo~a4e, aDd hae acted aa a go batwoan in Tariouo tl.ll&llCial tr•eaetiou. 

bollen t b eoo inclwted tho :bpori-Iapert Baalc credit for the eoaotrucUoa of a 
ldge b Portugal . I do not lcnow llr,llaODalliolo peroonall;r, although o- ot the atlll 

tho Parb •baoq were on trhDdl:r tonoo wl. tb hia. The l!rUi ob !lobaoq bore hao 

r e10rnt1oao about their OoTenaent •torieg into nagotiationo of the lci.Dd &114 

I.Ddl.cated wit.b. llr,llacll&alela without firot harlllg aoao vol'd of opproTal froa 

our OoYen~~~eat. 

llr. Piaoent wluaher~ that maar011o 11141 Tidualo aro conotanU:r in t ouch wl. th 

tho :labaoq aD4 t bo A.nglo J'ronch 1'\U'ohaoi.DC Co-ltoion tr;rlng to t1D4 a wa:r to aelce 

qu.l.clc prot!. to throu.gb his!> oouDdl.ng financial ocb.••• · .Aaong theoe ae aro a llr. 

Sl!llford &114 a Nr. Wallaeo. 

STRICTLY CONFIDENTIAL 
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IIIIIDUD. 

........... ttl I.ftldaa. 

27'1t Jue 1911Q. 

27tlt Jue 1911Q. 

~· 

( 3·55 , ••• ) 

(U .OO a.a.) 

Proa14- 1a leUer \1 llr. '1111111 ttl ..... 

Meollea' oh ltu _, \o u .-n- trial 

.,S.na 1a ., ta.oollahlT foUwt.ac tel_. • • 

Ov foollac h tbat w - Mt preper}T 

4haua pt'OJooh of \Ilia lcl.ll4 -..opt 14\lt llr. 

Merc-tbaa all4 w ........, wlto\lter llr . Met!Deetola' 

o1a1a to otnollll noaelac h ...u-t ..... ool. •• 

~ 'M C1a4 fll 7fiV e4Tloo. ftoaclt w 4o ao\ 

_, \o rollatf u filter ttl f iMMllll uall­

wt\Mid pot r- nr Tlw 1a \lila\ w .n 

poll\alT a.l<o U ollar \llat w -' P'D'- \Ito 

o o P r 

11 

STRICTlY CONFIDENTIAl 
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11,11 

loeft ~ltu 

loeft~ 

7 .llo ~... .Jae 27* 1,., 
J'oll...UC .ro hxh r~err ... \o 1a -r t...e41a\~ -

c.U.C tel-. 

••• 1. hclu· 

1111Uil atf1e1al Uoaliac Meon.ai~• - ""- .. u8f71ac 

~ln~ l lr1\a1a'• pe\ra~ r..,.U-• ~t Whr 

HeViUoa uol Oolealal pr-'-o uol for ftller r.r -*erlal• 

or __,_ ... 11104•. • -• flcve 'lp to 150,000,000 

neru-c. 

lt •u.. ca..U - \o ce h X.hllft nr tr1-• -

\llero pr4IJNI:I' ... to -\1oh. .U.\-Unq co'lll4 llr1Uall 

111ahter \e Porhpl OQlora •Uor oa loatru\1•• f .... 

x.o ..... lec(Uro oorJ.,- pr1oolple. [f PnCaa otJ 
... oaMaft _.1aboah ....,.. • lloarl-c • \Ilia qaafti•. 

Cllu• !o~ . ..... 

--- 211oclu. 

11Tn "•*• Ucleloa [f , _,.. uolJ -r odloo [f for \)liaJ 

oNer Mla\&1& lBer• n Mro. Tov [f -.nJ flcve ..u ..... 

Oft1l. M s.-ouM a..-1 u .... :ftaMiiac an ce' pri..U~ 

lliJIIIlT llalt HeViUao uol llalt u ..... .....--la• for :pvallaao 

ot __,_... raw a\erlala nw pori ... -'Jon h ..,..tou ... 

u ~oa1U.O for tr1_.. w \ob 1olt1otho ...... ._ 

1anftll\ f~ r.,.ruaataUn Mro t o ca-n. lapfta. 

MMDn1ele • S fRICT! Y CONFIDENTIAl .... 
0 0 P T 

12 

Regraded Unclassified



,.. •. -
_. .... .,. PN.U.ta 

l • •="• ,.. Mr•lt~ liP. 

Oarlta ........... , ... ••• ~· 11 

tM .. .., ..... te Ia ......... . 

.UQ l .. , ,.. -,.. .... . , ......... ~,. 
l ..... laMI 5 ..... 

• 

• 

\ 

:, li 

, 
' 

• 

···-· a 

Regraded Unclassified



l .... lNO 

-lear •· Pnall•t• 

I ..... 1q,_u .... 1~•· 
Carltoa ....... leperi h. 1. ftla 11 

tM .. relen .. te 1a lepert h. 1. 

*1M I _, 7ft • lae U~. 

tnra daeereq0 

,._.., • .• a n a. J• . 

llul. 

• 

14 

., ......... a 

Regraded Unclassified



_. ........... u.ta 

I • tmf'ac 7W Mrwi~ ... 

Carlt• Wut• t IIJnl le. I. !UI la 

... Nt ..... tela ~~pen ..... 
~ I ,_, 7n • llae lltll. 

t ........... lr. 

lf>IIDedl B. llws :1 'fl. Jr. 

~. 

15 

• 

Regraded Unclassified



,...,1MO 

-. tear Ma1nl ltane 

I • •·f'•l ,- ..._ltll a-. 
Cultta Wul't leper\ •· 1. ~ la 

tilt .. ,., ...... " la ..... , •••• 

alo I .. , ,- • ,_. Mtk. 

'"" alMutq, 
,._..,... 2 a .t• 

ADJ.nl llueU L stan, 
C~.ltt el Ia IP el Open\1 .. , 
IUJh,..._\, 
... J.qta ••• c. 

. , 
16 

. ... f!A 

Regraded Unclassified



,...,J.NO 

., ...... ~ ltukl 

I • .... lac ,_ U....ltll ... 

Carlta Wart'• ~aport le. 1. tua h 

tM .. Hf•PI'M " 1Ja lep...t ..... 

*1•11 I ._t 7 .. • 1•• lltL 

leva tlaM"l,, 

,.....,, . .... a a J1. 

Atalral .... lt 1. Stan, 
ruat ,, ..,.. .. '' Op ... u •• , 
Jnr Dapartaat, 
Wuh1q\ta, J).C. 

Jul. 

:OI 17 

., .... _ .. , ... 
Regraded Unclassified
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, .... a~Meftq. 

r,._., •· r a m '"'· 

lllel. 

, 
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I • .-lac,_ u...rt~ •· 
Cvlta ...... ..,.... ... •• ~. 11 

tM .. "' ..... te 1a ..... t ..... al* 

1 .. t,.. •,.. aetL 

···••rell ,...., 
·~'"· • a 

... WlUU. 1 •• h•, 
X hr If AnliNJ 0 lnl• 

te .... u et •u..u .., .... 
f~ IInne .. , .. ,,L 
~a.c. 

IMl • .,.--

7 , , 

,;. t 19 
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_. .............. . 
I • ... Jac ,.. •••swl~ •· 

C...ltea Wut's a.,.t Je. I. !Us ls 

\M .. Nfenel te la IF, II t •• I• ala 
I .. , JW • ,_. ~~~ 

(fNtMd ) B. MIS '? s,Jr. 

•.wms.a . .....,. •· 
X baret MYl..., 0 1ula 

te o...u et •urn' ..,_, 
r~ lsecrre Jetlltaa. •..u.c-. D.c. 
lael. 

• 

• 

... ........ 
Regraded Unclassified



,... •• lNO 

_ ............. . 
I a •nt'ac ,_ u ... l~ •• 

Carlta laN'e a.pert leo L rue 11 

~ .. "' ...... te 1a lepwt ..... alelll 

I .. t ,a • 1-. lltk • 

•• llllla ........ . 
X Mr If Mw1..., c..aleel• 

'- o...u et •uiDil. w ... , 
r...u le••n• .. '"'•L 
•ae~~~Sactta. ».c. 
Jul. 

:.
1 21 

a,.--­-
• 

Regraded Unclassified



,_.,1M 

- .... '-tftl ... u.u. 
I • ••"•& J"'l u...t~ •• 

c .. u. Wul'• a.,.rt le. 1. tua 11 

~ •• ..tern& te 1w lepen ... 1, 

alu I .. t J"'l • 1 .. -~. 

, ... , alMe"lT• 
, ...... ~ 7 ... 0 

• , 0 22 

.. -•fl 

• 0 

Regraded Unclassified



ICr .... hural .. u.u. 
I • eatla& 7ft UPft1tla IP. 

Carlt• • .,. •• a.,.n h. a. rue 11 

tu •• "' ..... t. 1a a.pm ••· a. 
llh1u I ••t 7ft • 1- aatL 

, .... •hnnlT. 

n ...... l .. ll a !' ·,Jr. 

lul. 
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,...,lNO 

ICr .... '-•nl .. lball. 

I a .... lq 7ft herwltla ... 

cult• • .,. • • a.,.n h. a. ft.b 11 

tlae .. PlftrrM h 1A a.pen leo I, 

whilla I aeat Jft • lae te~ 

I ova alanHlJ, 

,..._., 8. •• , a. Jr. 

G111erel O.or&• c .... ball, 
Chief ot 8tatt, 
war Depart..t aa1u .. ~uu"'L 
Wublqt•, D.C. 

lad. 

~--... a 

24 
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rntqJLJ 9"DPT!''. 

Cia tile OftalJic or hao .,Ia, • Uaaor -· c1nn tor 

tlao ... r1oaa cro~ 117 tile ott1o1alo or \lao aao..-ala6Do 

or1Uhat1on. It -• lool'DM at tlalo 41aaor tllat tlao 

.Ur 111a1otrT lle.t DOt o~t'-4 1toolt oa aao....alaOu ea­

Cla•• laoTOD4 Doo--..r lB, lt.O, tlaoN117 oroatlJic a ftrT 

Utfloult prolll.oa f or prh'ate 1Atutr7 to taoo. fte 

aao..-ali6Do .....-' tolt tlaot U ro.-tnt, for ott1-

o1ont pl•nnsn,, a oolao4ulo troa tlao Oon....-t tlaat 

woul4 oonr 1t for at looot a 700r (tlalo WIN1.4 olaooll 

with AMrlou praot1oo, IID4or -r oonUtloao, ao a a1a1-

-). '!he CID--Rb6no -nq-nt aloo ototot that 4uo 

\o tlao uo or a ponalt7 olallOO tor non-tollnrT wtlloh laa4 

o~tln ponaltloo llP to lot', wberooo tile alloalalo 

profit on an7 oontraot h llaUo4 \o DOt onr •• tlaat, 

tlleretoro, tlao ocapen7 wo foroo4 to al•Ta lao alaoa4 ot 

tt. OD 1to 4ol1nr1oo 1t U •• to •toT oolnat. fte 

OCIIIf&ll7 tol.t tlaat tlalo -• aot a pranlool or ott1ol•t 

o1tuatloa wn4or- tho o1rou.otaaooo. 

It 1o al.H or 1Atoron to nota tlaat loo- oa • ..., 
• 

ooatraot are not applloablo, •• an orr .. t to an7 ~··•-

ol n pl"'fU onr tlao "', on uotller oontraot, onn tlloQ&h 

llotll ru OODourroat17. (U h obrtouo tlaat w1tllout -

ftrT tlo:dblo a4a1Dlatrat1on euoh a pollo7 wolll4 lao 1a­

praot1ool. un4or proMnt oonUtlono wbol"' taotorioa oro 

Mlllc .o't'o4 at a -t • o noUoo, - wotkoro aro laollle 

nllet1tuto4 tor -· ol4 -•hlnorT h laoiAC pllt 1Ato 

aot1To pro4uoUon, now eollNOI or -torlal oro laoiAC Regraded Unclassified



-. -
atanM 1Q, all '-U.C '-N • •U••toa wlalall -.14 

_.. aa--. )I'Mie-.ne eon• at.•• 1J9oa•nle wUil 

UJ' Na-'ble t·pae ot aaftftaJ') . U b abo laMneUq 

-. .... ~t tile lleat ot tile a.--t~~Me • a.,. 1a uae 
tln• ou \o ........ w ov P01Q tile 'lloQCilt tlla' .. , 

huoa alloult llnt 1e .._.lata al17luea, 111el1141q •ci•H, 

J.ut~ata, aat ._t, aU NatJ' to tlJ' ntller tllaa, 

tor laataaea, the punbaHa ot ... 111ea aa a HJ&ftM u ... 
It •• aleo po111ta4 ovt tbat 19 \o tlft :raen qo a.-­
alleaa aatu.ll7 bat •ctMa 111 atoelt uaat ot laatalleUM, 

altlloqll than bat 'Mea U.ro_.t 111 tile OoftnMDt dl'­

plue prottaaUOD taa\oriaa a111ae tbat ta•a, wlalell , 1t •• 

•'-Mt, taata4 to •n aMI'lJ' 'baluoa tile anuuoa. It 

•• al80 tvther aMta4 tbat wbat huae aii4M •• loac­

naca IIMYJ' "-ban, ataall u , •u AMrl .... 1-19 (lt ... , 'ba 

~""' tba t tile 'bOIIIIlq or Pub bat oaavnt •u 4aJ' 

'bet-, aat tile tboQCilt 111 •Ill• pat~'• alat •• 'ba' 

aaell "-~twa a• tile AMI'laaa 1-1' aoult NatllJ' tlJ' Oftl' 

larlla aat tapUoaM tile naultl ot the ~' ot 

hri1 , tllen'bJ' llrinctec ~ the nault ot ... ll MeUaa 

h tile Genu ,..,le aa4 Genu ott1alala 1a aa lapol'tult 

u& pneUoal ..... r ) . It •• ... la U.n .... .,_ u 

tlla\ ou ult or ael'ODII'Iltloal eqlli~t anlla'bll at the 

troat water t04aJ'' • ooa41 tloa• woult 'be worth Mll7 a1 ta 

perllapa alx •atha fro. aow. 

1'lae U.naaloa ot the AMI'l... poo'llp at tllb tlaaer 

we tbat the caa--all6ae ...,.._at b tboroliChl:r pro­

taeUoa-ela414 aat b ett.-ptlq \o let uotlllac ataat 111 

\be •:r or p1'04 .. tloa tllat 11H wltbla their 01lll JOftl' 

( 1t •• lMI'De& oa the toUowlaC taT tba t tile Ail' 

IIlah tr:r I 

2o 

Regraded Unclassified
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111AioU7 pn \Ilea u oi'Ur tor \llrM -u .. aU.1U-l 

eaata• .. puUy) , 

27 

C1D 'Ail •nlAc of Z•o D\11, u ottlolal trca \llo 411' 

lliabtJ>F arrln& Ml'lF at ov llotol wUII a t1IQT ao to 

wbetllor ~:rl.. oolll4 tunabll laA41JIC pa:ro to:r r:r.aoll al:r­

pluoo, u tllo lA4ut:ry -• MII.1A4 oa tllio •U. 1'llo w:rlto:r 

ro .. llo4 lloTlJIC - oatoUo 'llo 0all4l'OA taotoJ>F 4vbc a 

Tid' to tllo 411' lliabt:ry a la:r .. lllalltUy of Uala1JIC 

pluoo w!Uoll wn OCIIIPloto, osoop\ tor lu41JIC pa:ro. 

'flloy wn oton4 lA \llo opq lu41JIC tbl4 w!Uoll -• M1JIC 

'mild 4lll'lac ,._ w:rltor•o ~bu. n. Mo:rlou P'OliP a4-

T1M4 \bot tllb •\\or of laa41As pa:r pl'Oove.&a\ M 41-

notly \alwl ap throuell tllo npnoOA\atlno of tllo Fnaoh 

llblloa lA ~:rloa without 4olay, u4 wUII outtloloa\ tooii­

Al .. l 1Aforatloa eo that Mol'loaa lu4h« soar• ooul4 N 

0Qpl1o4 to tllo plaA .. lA q1MU10Do It-· o\a\H tile\ 

500 pol' •a\11 wolll4 N AOMM. 

'fllo ll'OQ tlloA proMMo& to tllo CIIIIGM-aiiOiao tor .. 

u4 toUD4:ry at OoaM...Ulloro. 'fllo ClllloM-aiiOiao -.-at 

oxplalao& tbat tllb ult b a •U wtlloh ..-. raw •­

to:rlola of uy 11:1114 u4 tor uy purpoao wllo:rnar u4 wlla­

onr a ollol'\aso appoan lA tllolr :rosula:r proov..at. n 
lo aa on~lF lar .. opentloa u4 b ftJ'F ~o:ra-lo 

to tao.111JIC. 'fllo ollU!~t woul 4 M 41tt1olllt to •~• 1a 

aAF lAotaAooo, alaoo U oOGo1oto4 of la:r .. -obH •'­

-.-n, pnoaoo, u4 otllo:r oqui,..et lAftlTiiiC aot OAlF 

sra• .. s.p, llat ftZ7 --~ t o11114aUou. ft.o -.uc-at 
opon\84 • Dloaol ,_r plot , altlloqh tllo taotoJ>F 1o 

withlA/ Regraded Unclassified
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wUbia • non 41ataaoo tn. 'lie lar .. o' .-r. o\&Uoa 

111 'be hrta ana. n nu 'be Dl-1 8\&Uoa u pa.n 

.. ,. .. ,,. •' all u .. a, a1wnaUq 1U •U• 111 -11. a 

•:r , ... , all. et ,.._ .... ap' 111 ....r••' eoii41Uoa r.r 

u:r _ ...... ,., U4 \aaa 'lie no' ot 1U ,_.. ator 

aona1 eoa41Uoao tn. tll.a power • v•:r o\&Uoa. 

!U AMI'iou ~ oll.u•uwt 111 '"• tao-...,. 'lie 

ouuac ot ..,1aUoa o:r1War -..&a 111 .. \&1 -14•, a 

pi'OOOOO wtdoll. 1a 00, Oft1lali10 111 .UOI'loOo U IIU lie• 

o\a-.4 ll:r _.,. .&.arlau aaclaoon t lla' '"• ........ 1a 

u lllpro...-' oftl' 'be - aa•'iac -~ •at 1a 

.&.al'loa. n 1a orttoa' , ... , '"• oao'i.IIC la -" proaloo , 

wltll. a 1owor oorap aa4 wltll. a ••II lowor t1a1all.1ac lallor 

roqvl..-a,. 8u4 Mot ll.aa4o an aloo ••• 1a '"• 

tUMJ'T M till 111 procl'laeUoa Aoo4a, oo 'llat tll.o tw 

prooooooo oou14 lie rtowo4 ua4or 11ko ooa41t1ollo ll:r our 

II'OIIP • 

!be wftlllc ooll41t1oao 111 'Ilia tUMJ'T ..... .~, 

tnel'lall., ut tile p1wll. ot ••U•U:r •• fti'T IIJ.all. ._ 

won uo4 wbianftl' poadlllo U4, 1a- laataaoo, • ~ 

woo olloorn4 oporatlJIC a - .&.arlau Jlr1.o tors!q proaa 

wtdoll. lla4 Moll "' Q U4 llopa opora'i.IIC wo to:ra lloton. 

'l'llla appaHAtl:r •• tile tiro' la,rot,..Uoa ot - lll'o 

'11.8 -...,. torPJIC allop, wll.on eoii41Uou on ll.ot, Un:r, 

u4 &n..-l:r ao1a:r. Wo oleo olloonot a ~ 111 tll8 

toua&..,. I'UIIi.IIC a M41- -141.11C aobiao, •• .. u •• lol'p 

a81Mn ot - oa eon won ut t1a1all.lq opoa,loaa • 

.. ollooi'Ywt ai'OJIUoaao llolll& tor&o4 111 a aa,ooo tu.ocraa 

"e r , u .. u u propoUor lila tao oa4 otller lol'p 

a1_,...• toi'SlaP· Ia tll8 - ollop , otoo1 oraJIItallor'•• ...... ; 

28 

Regraded Unclassified
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-•wr ~, aa4 otMr tU'rOu pano u. Mlac ta•:rtMMt. 

4 pruo w.o aft1la•1• wUII a 1100-toa oapaOUJ', ••t U wo 

ldonoUJIC to aote tlla\ -at of tile laJ'p e,u,..., M4 

, ... •un la OU.UJ' lleton 'lie w.r. 

fta WO"- U. all OD a MDU OJ'8'- aDd U. II&U'• 

aatoo4 a llaao rato ot 10 to 11 traaoa per bol&l'. Wll11e tolla 

taotor,. ia 4 .. ipet to -• ~ ollonapo aa4, tllanton, 

.uti bo ab1o t.o .U:a &DJ' piaoa of raw -\erial la UJ' ot 

tllll ft:rioua Mt.ah, aaftnllala .. tlla rat o ot pro4uaUoa 

OA oort.ala itaaa •• rat.llar 111p. Ia \lie oaoa ot oJ'11A4er 

llaa4o , 1t. ..,11Dt o4 t o 'bo"-• 1100 aa4 1000 par 4aJ' , .... 

aiattac ot tolla poranut -14 \J'PO ant tho oaa4 oaat 

t.no. !'1111 •CJIIP4DJ' io aloo proaurtac ataa1 aa4 o\"1 

torc:lac• 1D tolla UnUa4 lt.atao. !'118 teo11Dc ••-• to 

e:dat \.bat a1u.ill- woul4 not bo prool&l'ablo 1D a torpt 

tona dllit to tlla 4-DU of AMrioaa 1D4uot r,. on ita oe 

oour••• (troa 1DtonaaUOD &iftD to tlla writer 'baton •11-
lac, it 1o belle._. 'bat ooD4itiou at tllat tiM wo.U llaft 

panalttM AMdoaa latutr,. to a14 1D tll1o UI'MUOD 1t 

Mllet QOA ) . 

•- roQCil t1a1oii1AC wol'lt 1o aloo to.. 1D t.lla Oaalla­

rt1llero plaat u wU u wlrh& torpt Uoa aa4 patMao. 

4 -rJ' of olll' rt ... OD tll1o taotor,.. aatt h : 

1. btraortlaar,. taana ot pro4uoUon aotirttJ' la 

llotll n--.rs ot wol'ltero aa4 u to tlla rata at -.Moll Mall 

worker applla4 "--lt. 
a. AD on~lJ' tlnlblo -s-at. 

s. taok ot ottioiut or lata tJ'POO or •'llli~t 

wn aot par•UtM to ota.D4 la tile •J' or uiJIC aftr,.till1ac 

aftilob1o, e..a •bo• ro11114allooat. • t.bo4o bad to bo 

a4optM/ \ 
Regraded Unclassified
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~ tbe -.r, tll1a pl.aat IIA4 "- ito pr1Do1pd. oae. 

At - a luoiiAoD •• s hu ~ u ll:r t lla -c-at 

or tu ror4 u4 ror4 Air 1Dtorooto 1D J'naoo. It •• 

1Mnae4 t llat at tu proooll\ u .. .S.a Dno1t1Do t1ptaro 

oro bo1Dc ••• por 4a:r at tlla 'l'oulo~~ao rao~r:r. No 1o 

ropr4e4 •• tbe boot Fnaoh f1&)1tor. 

\'hio rao~r:r plaao to 1Doro .. o tbio o~&tpllt ~ 111 a 

4a:r aa4, wtl.ilo tu" -ro a r .... ~ro ~4, the a.1rplaao 

pro411ot1on now llao Men broQ&bt QP to a polDt wllu'e 1t 1o 

o~ulbo4 witb that or t ho R1opuo-8uha -~ro . fta rort 

0~~7' boo boOD &hOD fU. or4oro for 10 •ntlla abM4, 

but tu 111Dhtr:r boo 1Dotruote4 th• to !wop on .autao­

turiq 1D ODT oYODt . Ill otur wor4o, thh t1ra boo r oa4 

1t 4oo1rablo to oontraot tor •tor1alo at tt.o llo70D4 tho 

10 -80Dth pro41&0t101l oobftulo 1t, 1n ito J~&4peat, thh 1o 

DOOO .. U')'o It 4ooo aot tool tiiAt thh 1o a opt.otlo 

Mtbo4 ot oporat1Dc a pr1nto oatorprho, OYOD 1D .rt1M, 

0114 tho wrUor •• 1DtorM4 tbAt 1.D411otr:r h on4eaftriac 

~ oorreot th1o .u .. uon ll:r l.oapr ru.p plnntll&• rro. 

all eovo .. with wboll- eootoote4, ll18b proho h &i't'Oa 

~ tile prooODt hM4 ot tlla co•o~tal aorouuUoal pro­

our-At, tho 1fll4or S.Orotar:r tor Air, Ooloool IMII:r. 

Dllr1D& bio •••orol •ntbo ot otUoo, 1t h otate4 that tho 

Ooft-t boo otra1&)1tooe4 o~at ... :r proouro.oat prob~ 

aa4 po11o1oo, aa4 h -.ld.as 4oo1o1ooo pro.rptl:r n- ll0He4. 

It h oo14 tllat thh proooot proo~ot aalldotratloo tor 

tho OOI'OIIalltlOd 1.D4uat r:r h 0 DOD-po11t1oal ODO, tho bea4 

bo1q a t or.or obiot da1111otratlft ortioor t or tho (oil 

OOIIPOAT with wllioh Ooloaol IM.a:r •• ..... latH). 

~I 

3 ... 

Regraded Unclassified
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-. ... u.o a, ... _.,.. ... ~, ..... -. 

.................... ---· " .. ....... fteU 

~ le te pe'Jn..,.... r..., •••n .-r ~"" .._ 
..a et •ua ,_. .... •lila .-u - ... ..., ... ., -. 
............................. la ... ala ........ .. 

'lu'•· " -· .......... , " ...... Vd u ... \Mal 
..U -- .._ MMla r 1esnt t•, _. ..U Mft a ate 
., , .... u .. ol ._. 900 ............. ~ ...... ., 

... ...... u wl11 .. ~ .. , ....... , .. JllaleQ7 ~ ... 

.. -uu •111• • ._ 1100 a .. _. •• , .. t1rn ., .. , • .,. 

fte wl'- -· lah •• alt'np ..... ..Ut _, .. ftrl­

tlef, ..,., - et .._ •- tw ,._ tUuelal Uttlnl'J' 

., , .. •la ., •• hl• .....-1•"•· 'lllalu ... elp 'IF 

Mw ntwaat te, -•· la - -- ._ te ,.,.. .. te 
.._ .. ,. ' ...._ et •-w•:r .. ..a .. uftl'l•• .. 
..,..-... fte hft o a •1 ••w .,., Ula __ _. aMid 

• _._. ._._ .._ ...._, ut ,,. ._.. o a e:r 'llllla 

Me • .-1'1 ,..nalw, ut u •• ,...u.w .,., W• 

a.lt - ..... 1'81. 

W. - alw letu.t ..,., * ••= •' W ..-•11 
nftaUef lu laQea'lM ..n- ut ........ "foalCI __ , la• -
......... - '"'" .....,.U:r ........ ,_all, .... . 
.,...., .... leqM\lw, ... , ... , tlaal ~l- ... la 

- _.... a1w Mw ..... u... fte ,.,.,,. ... •-•• ntun• 
......... ., Ill .... -- ..................... .. 

.... '*'·· ........... ""'· Ia ...... .-.. ...... . 
u ...................... ..u ....... ., 
... wle ,..ue ., ............... ~ .. t.a ,_ '*'* 
• MM ... w. a -.... ,.. .,.,, ..... .- hM t a •r 
......... eab ... U. laJII'IM a.& •• U:r ....... 

., .... te • ._. ~ u. • a Ida .,._.._ la • ..,.... .. , Regraded Unclassified
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..,.nte 11aU, ~ Urtdoa or nopounuu,. ...u 1a 

MOb laaMaM Mft k lie woRM Od be\- ~I S at .. 

_ .. net. U -o at•lt.W \!Ia\ \llle •o n\llal' o ' II'· 

- aa4 1t •o n14•\ \bd tlleft b IIDOOI'\ela\J' 00 k 

taa. llulao .. pnouo .. wllleb wt.U ben k lie •• .,, .. 'M­

oauo or tho liDil.,.l pro4utloa ooa41tlou nat uo pn­

ft111q. !'be i'or4 Ur OCIIQUJ' polatM out tbd Ste laek 

or kolMltora b on~ .. , tbat bporteat belp wUl. baft 

k •- troa tbe o!R8l4e, !'Uo 1 zoeiiJ' 11 .. ott..,w k 

proOilft all ot ito nw •ter1ala, wtaanftr ~o1llle, rr.. 
taa. UillW atateo. Ita oraakabatte an llcniPt 1a tllle 

tollowlq .... r : otMl troa lepulllh; toqlaca rr.. 
.,...-Gorioa, &JI4 •ohlatac Of tbe Oraakabatto rr.. 
"laokaoa". Ito tor&M ro4a will - tr• lethlolla 

Steel. Ita orl1n4ar 'barrale or aloofta •- rr.. 'ftllltoa, 

lta ftlna tr. 1'IIGIQ)ooa i'ro4uota, oa4 Sta tool atMl tr• 

AMrloa. 

later 1a tu a.tt..rDooo, ov @TOUP na1to4 aa aoM•OOI'J' 

pleat. ~· -pall)' 1a tho .. -o• eat b at pn-t 1a 

i'al'b. Pl&Jio ban liMa 0011plotM eat ooutnatloa So 

DMrlac oa.ploUoa tor a aaw plaat 1a tho 4epu-..t 

Of llroata. !'Ua plut 1a a llMD- Of tho "B-G" OGiipUJ' 

or AMrloa tor apark pl\IC8, but a lao aallfaotv.. -caoka, 

•ern• laa~to, lpltlu baraoo .. a. ftl.a taoki'J', aa 

wU aa tu toalp ot tho _,..k, Ulpru ... 0111' P'O'Q• 

ftlo .... .- loa- &nwl.oJIIOat, llartq 1IOea ao.(lloW 

wttbla tile loot olpt • • tho eat aln&4J tho pro4aot1u 

1a 1000 par -ttl. It 1a •to or -U•t Uo Matlap, 

ut appanatl,)' blp-cnto •tarSal 1a all nepoo\a. fto 

•ohlao/ 

/ 

Regraded Unclassified
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••U.. -.u..-t la ....... \1M teolllll appean ..... 

•n apia a poeat ~-an •e4 ... au ~u. 
aupt UMIIIIlJ', WftM ._tF-fOU' illoan, ..._ a.,.. a 

week. fte - .,..,..., of ~~a ........ 11 •u ,... -t~ -.-. 

tor Jllapuo-8ldaa u& --.~. •ton. tup , .. u­
tloa of apart pl"QP an ... lltaotvet, aUIIoucJl tile CJ'ft 

bat~t• an OA17 la tba Ml'lJ' •'-P•• !be ..... to 

h .aoll •111Pler \11&11 tile .&Mrleaa tJPM, wt apparu\1J' 

ooatallla all ot tile ~' feat""•• nell u o.-.-fll'tac, 

'booeter -uou (altllo.P u we atatM tllat ao -..... 

11 nq1llre4, DOr baft tile •null •&Seaa -..~tone& te 

uo lloo•tenl , -.nfuJ. attelltloa to oll -1•, •S•&le ... 

4o1allle -caoto tJPM , oto. It 11 110\ .,.._, .... ...,, 

wtlotbar Wa •s-•to wuJ.4 paM AMrtou An,- ... Ja~ 

... u. 
Ill OOD01U101l, tile llblet i'J' lla• aot 11111loatM \o U 

tllat ••-•ortoo •• ,.., llaft llaat 1 a OOI'lou '"'lea 1e 

Cia fttanMJ' •ftiac, tile o-l••toa -· llooa .... 

\o pnaoat to tile -.tati'J' ita &Ml,..te ot \1M plut ... 

fao111t1ea of tile .. 11-11•••••• ot tile Proaoh Gu•ozam .. t, 

t'lll~t IIDtora, fol' tile -llhotvo of Aarlou Pratt ... 

11111 taaF oq1Jioo. .l ftl'ftJ' ot till• pl&D t baa l10011 DO\M 

b aepon ••• 1. ha. OU' lupootlOD U4 lDtonatlOD 

&aiDM nllaoqu&atlJ', It •• pn\tJ' ..Uoat tllat : 

1. .._ -a 1 • ., t!ll"-" •• ao uc tile lllatoti'J' 

11&4 loat ooatta.aoo 111 eaall otller. 

a. It •• tile lllalati'J'' • faolla& tlla t tlleJ •­

laiO'If wllotllor to tab tile taeo ft l ue ot oltller tla.o 

tleaaolal/ 
Regraded Unclassified



- 11-

tbaulal ••~ .. or tbe )rof. .. Uoa MIIM.al• worket 

•• , "' t.be hlllot. ___.,. 

35 

a. Oa ,.._part. ot tllo hlllot. ..... -t, lt -· heolf 

Ototo4 \!let tbe IIUiO\rJ bel •4o lt plala tlla\ \MJ Ill 

aot oaJor tu ooat14uoo ot tbe IU.Dhtr, aa4 tlaor tolt t.Mt 

t bOf bd roe.obe4 tlao lJ.Idt Ot t laoir OWD HOOIU'OOO with \be 

HOIIlt tllet tbe plaa OO.a14 aot bo OOD01114o4. 

•· A OIUTOf ot the plaat b4loate4 tllet : 

(a) Onr a 111Woa 4ollaro la tbo latoot aal lloot 

•ohiao toolo, a~t oaUnlr ._rioaa, won laotoUM 

la a braal •- taot.or,. . 

Ill) A cr-t fl11&Jltitr ot toolo aa4 tuturoo lla4 11eea 

..alltaoturo4 tr- Pran aa4 Wh1taor 4rowlac• tor pro4 .. 1q 

(o) fto ••s-•t M14 tllat b two •ro •atllo lt 

owl4 oo.ploto tlao toolla& ot the aapao 

(4 ) 'l'o •u tbe oo.plo\o aaclao woull roq'Qiro appron­

•tolr \111:1 •r• llillloa loll&H ot •olllao toolo, la ao­

OONuM with \be 118\ nllet\ol to tho lllaiotr,. la Oot.ollor. 

(o ) h ortleDoo ot a otnaa Ol'pabaUoa •• to.U. 

(t) ftoro •• ort4oaoo ot peor rtaaaoiol alllia1otroUoa ... 

(&) Uawtoo, 1a tbe HJNlftM plaat tomorlr uaot tor 

auto.obilo ..autaoture, turo •• a larp .-Wlt ot nit­

able but o14 oquipi&Dt, oalr a -11 port loa ot whi.oh •• 

aow llolaa uo4 br .rt.iM proo~t. 

, .. , .... ,:aaa. -· 11'-11 ......... 1 • ... "-"S..C ul, 

1a \be aftllt that -~ torMO aoo111'04 t11o hrla aroe. , 

nrr nhablo oqui~t wov.J.4 tall lato tbeir bu4a 

111ll•• qllloltl.r 4ootroret. 

a./ 
Regraded Unclassified
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.. ~ ., .. .... ' .... -· .. , ........ .. 
.... .. Sa ._ ,..._,. ...U M fll aMrlal ... lnuea 

Ill 
2 

ll'lo •••••• -- et , .... ,..., -.J.& .. ,., te 
aat.al .. _.._. Sa ._ aalltaatve fll ..,._ .. ,_.. r. 

-. .... , .... ~ .-u,,. et Pa" ut Dlt1117 ·ct--• -
Mlac ue& at \M tnat u& tor u - lu .. r _ .. , ,.n 

to .... rr. ....noa. 
h •• on._, tl'a •• Oelldaal.- s..,oeu.a ot \M 

~lou Jlute ta.t .._. •• a aa..-.. at tad•• a ... 

Mella et 'bo _._. '*18 tal.M' alftdJ' ,......... 1M 

Oelldaal• .... te ._ -1•1• .... , \M ad JnetlMl 

............ •'-'" all et ,... ....... ..... .. .... Sa lila& 

•• to -lUI'I 

1. 7 'latalJ' -n.ac , .... ,u,..., tl'a ,. hl'll ........... 
a. OlMalac • u& wl'llllM'lac •~ao ,,.. ... , anuee­

_,, wUia •• tal.Mt G a •J'· 

1. IValac '""" ta. tala.' halllUoa ..... ...._ 

SaaaVlal •a •'•''-• pfllaa'IJ' ... wUia a $11141& a..­
~ ot ..n ... _....._ ut wltll a .,... .. u& ..._. 

36 

,...,, .. tv ..n ... __,..,_..... '""•'.-, ,.... tbl 

tallllUoa MU& M ..-liM wl~ UD taalUUaa • alallu 

wft ••• ..,... .. ..,......., .. •"· 

•· hell a •" •• ....,utle& 'IIJ' 'bo .... Air aatt 

at ~l••J', wllel"' 'bol"' •• lfti'J' ert&uoo fll Jllcll-•lu• . -
••a nt, • r.u > , ... ot .... 1'1 ... _......, • ... ._., 

......... 0 , • ., te A tao U.s 'e II 'of M M • • 

ftl'ft-llul -·~I'J' et , ... ,,. ....... ,. 'fal.'llo,, • 

•••• laM ot toela ut tu....-oa Ill tM ,,_ .,.- '111 

tal'llo,, u4 la•' "' DO' laal,, u erpa1aUoa wtdall 

lad/ 
Regraded Unclassified
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111M ~ ....e .. a l.Na'laa - In Ina a •jei'I.'J' 

et L•• Ml' ntleel. .. ,hUJ' aM ...... U •• au .. ._.,. 
UU'Iaaal - aftlla•le. 

v,aa NMl..U. ,._ ~'· ., ._ -.n ... ... s., 
Cle1aael-, .._ ... .......,. feiP AU, "II stet.._, tM 

hn -.ul•U• lllP' M tM - te ... tau. .. al• 

........ plau -" ......... ......,on, .,. , .. "-'­
llleal.oa 'Mlose n.-W 'F \lie lllai.~\I'J'. h Me Wl.oaW 

.._, 1t \llo plaa ... M wodiiM on, pnt•U• wlU M 

s\artet • .,.... ,.na rro. •tonole ~ ""'"' 
tro. -.I.M, ... Mri- ._.llnaU• wlU .. Pfta .. 

.... letl.ac ,._ tanaUa•Saa of INftlel.•• -..~.,._, te 

._.,.a 1 sloto •at• plaa,, wl.tll till• le'MIP ....U.n­
U• ...... loft .,_ ••11 a ..,. .... UM .,_.,. ...U M .... 

~ , ... .,...._ ...... loa j ........ ...... ..... 

~lr plea' •• Aai.U.a, 1a ,._ JlaiPls -· a\ tlllll " ·"''•' 
ot \llo hN ••a •• .. u ....... nl pnou ' ,..... 

~. fte U. ...... - joi.M& 'J" OoloMl ~~ tM .... 

..........,. foiP AU, 0 SQM U •• M •nl .._, tlilll 

hN .... u.u .. l.a .... ..s. ......... 111M ... ,... ... , 

u •• .snsaa to _, .... -.tao\UI.aa •• m.,uo-
hl.a •MIP ...._u,. Mftlopo& et •• tov-ftl..,. \no u1 

Mit M M of -UeftUJ' I.UI'M ..... . It-· ................. , .... hN .... •'•"• 

..u a •- .... --...ar,...•:ss•._e~ ... 

..s, ......... ...,.._,, ~ .._ tM =atsss-.&& 

• u...na& to J'a ·e, _. ,......... ... .s. ......... 
........... , .. la......W Ia la-"•'la& .. - ot 

Ul.s/ 

. .. 

Regraded Unclassified
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• -ruo· •tor to lto on UftAMce, perllapo ao a to~h eoiii'M 

ot •tor ,,.. 1D \lie 11a1\o4 8\otoo. 

'nle o-l .. loa toU tllat \hle Mttor •• ottlolal.l7 

aot wl\blA tile oeopo ot lU ooae14or&Uou u4 -r•l7 at­

teapt" to u .... r quoUoao wlth r .. pHt to tile~ taou 

ooa .. ralq .W.rloa power pluto oo.p&l'M wl til tile Blopuo­

llllu oacl.Do. lA thlo ropl'4, tile 4loouoloa ooftro4 tho 

taot tllat tile .a.orlou •toro oo tttf> uo4 1D rr&Aoo 11&4 

proTU o.aporlor to uclA•• ot looal -.l&taotaro, u4 tllet, 

1D e44lUOA, larpr BP .-olo woul.4 'bo uallalllo 1D \laeH 

\7Joo lA tile VD1to4 ltotoo llotoro \lao Blopaao-8aha •toro 

ool&l.4 llo pvt l.Dto pro4aeUoa, aU that tlao ..., Bl8JUO-

IIllu lla4 appu.aU7 aot 7-' ao .aoh oaclAoorliiC lleoqrollD4 

ot o~rluoo 111 tile aow ton ao lla4 tile aowr .a.orloa t7Joo 

ot •toro with wbioh lt lll&lat roa4llJ' lie oallo4 llJOD to 

oo.poto. I\ .... po111\o4 ovt tllat thio •• a Mttor wbioh 

wol&l.4 liD4ollllto417 lie ooul4oro4 oarotl&llJ' ll:r tlao oaclMoro 

1D tlao ftrlou ~At oarTlHo , u4 tllat 1t tlao 4o~loloa 

wro to 'bo -•• 111 tlao aoar tlltaro, lt wol&l.4 llD4CMdlto417 

tlaoroqlal.J' toot \lao Blopuo-81llu •tor wbiola lo lloliiC ~-

4latol7 4oopatolle4 to tile VD1to4 Stotoo tor tile pvpo ... 

At tlalo pol.D\, tile ror4 -a-at Jll\ Ollt - fti'J' 

l.Dtorootlll8 tlproo 111 OOJIJiooUoa wl til tile oooto ot tile 

ftrlou t7Joo ot •toro horo. !laooo tlcUH• l.D41oato4 

tile\ tile Blopuo-81llu •tor ot oqlllftlOJit liP ool&l.4 llo 

proolli'04 l17 tile rroaoh Ooftra.at •ro olaMplJ' tlau tho 

~hal•' a.aa• •uno ,,.. •-D4l:r, tlla\ llollo llo7H 

oa.claoo ool&l.4 llo prooiii'M 111 rr&Aoo tor 1.1110 wbioh, oa 

tile lleolo ot tlaolr -tlao4 ot -ftreloa, •• &leo otao.por 

tlau tho a.--Rbea• oaciA•· ... Tor, all or tlleoo tlcUHo 

work/ Regraded Unclassified
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.-k .. , -. ........ oeo .._ ..... ,.,ooo tMaee ,., 

''- ......... .s. ...... a.u. ..,.. -.ta••· ... 100,000 

tNMo tor tile .._-aw.o •If••• !M 0 toolea _. 1a 

ot 8UT "l"nn la tiM 11UW ltetoo ,._, a 11.-tt-W 

•lfu, -1•ln ot tiM ooo1,_.. ntlaton, otlo., wllloll lt 

•• -•••IT to laolll&e la aa ... lao ot tllh ,,.., wut 

ooot la tile lllllltot ltot .. tn. 101' t o 101' 110n tllu aa 

otulnl.Mt alr-oooW oada• ot ua AMI'lou tiJPO• At tiM 

proooat -tl, ot oo-, aot 1101 oooto wn aoorl J' 1011 
11t1Mr olaeo t)!e Uqal4-oooW ...Uo •• aot J9tl -.a tile 

-..otlt ot Mmal p:rMMUoa. fte tuNtllOO ot ..... ._ 

ftlaon~lUtJ' tor tiM u,lllt-W uacl.ao l.a ttMo ot 

wr •• ... lut tile n.uu wUII alr- ooo1ot IDClae• •• 

llro~a~llt o11t ~,. Ooloul ...,., 

fte AMI'looa o-luloa olo..a tlllb 4bouolaa IIJ' 

otlaUDI ,._, ltl •• tllelz Milot t•tl tlleoo upooto et tiM 

oU•U• wi&U lie tllorollllllJ' Qpne1ato4 la tile VlllW 

ltateo ~,. ._..._t ••tllorltlloo. 

Oolou1 ...,. ~ rotlnt aat tllo 41oouol- wro 

tU'Ilot l.ato oou1tuaUou wllloll wi&U lao to aa U.ron­

-t 1a tile pntutioa oUMUoa M1'0 la rro.uo. ftlo 

uoo ... 1oa llroaclat o11t tiM tan ,._, tllo 1101'0 atnaoo4 

a1h ot tile labt iT llelilro4 ,._, a 1101'0 o:rtei'1J' ooatro1 

ot protutloa oat ptewntac tor pro4118tlloa oat a .,...._ ot 

toUowlq Q pro4utlloa wo DOOW, t'e lloot lll'lDI tlllo 

l.atlo 'IIOlac, l\ -· MJI OW tllatl U d I 14 llo ftai'W 

u ,._ lll.alotJT ottloo witll • n .. towN ne-~17' 

owefart1alae tiM ,,.. ot ..Waloo tn. tile 'ft1'1o• 

aito, w!rtq t-. aU part ot a lal'pr plaa. luaa•lJ', 

lt/ 

Regraded Unclassified
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U wo -I"CCIICCn .. , U.\ -~~ ...U M ...... ~ lla.UC \M 

np-uUno fd tllla ftl'lou bnnrt. .. rtoU -.11 o.-..•o 

plaata wUII • Yift Mari pl*bc oat tile M\ter t•tu.e 
u4 nU ... \llla to aa.ltlM ...._ la nU of tile ft.l'lou -•­

fnotartac plaato. 

!be o-t .. loa•o luJOOUoa pld.Dlr nnalM tllat­

r .. tort.oo wn outou.Uq la tlleb uo fd ,, .. ,, .. MtlloU 

wtlloll o\llero laoket, u4 \bat la otller &Mun.ooo, - ot 

\be walto wtlloll tl4 laell: ptanntn1 M\Wa llat nto\ultlAIJ.1 

lt.lllllakr atu--.. toptlllar wltll 111111 n.MuU fd ..-r­

rtdoa llarta& to 4o wl\11 prot•Uoa. lUll o\lloft 11&4 Mn 

........ u.,..u .. \oOIIal~. •••·, oo 'lla' lt ,..._ onlt 

M e.-lao4 tile .-onl otrltlooor tllftupon \be la4u\lrf 

wouU M praotet. 

!be h:r4 .,..._, \MD ouUlaM .. r\ala t•tano 

of pnou nt 'llllioll, l\ lo tol\, an fd la'-' 1 

1. ..oil -\not lo UaS.\M to n 441 pnfU ... U 

nMlMt _, l'OJnooa\o\h• tr~ tile Oo..-at, lin w&tllnt 

UJ o\aa4&:r4 font of neoo-tllla ,......,..... Ia o\Mr wrto, 

ov lat-•• lo \llat \ben lo -ltea-la 41-'l• per­

alUM to' tn11:n •n of tile wu.l. olt..U• pn....Ulal. 

fton lo no n-clq of pnfU .... -taoto. -a. Jaul.tr olauoo llat Mea trt.et .,. wn QJU'0&\11 

fnUlac lato 4lot'uw. 

a. Jnfto:r4lau7 ar f .. lll\loo 0118111 u hUt'•••• 

•olllaorr, ••·, wn Mlac .-nlnM oa • tw '• •• 
feU 00 1 1011 tM fun Fal'o - tM 0111 ' Fal'o _. -

\llo Wri J'Ml'• 4\ prNM\ no..,._, aln\o wl\11 nt­

o,_o to tlllo poeol-lUtr of tile wr ...... nttor a 'lll'l.ot 

porlo4 ut loorta& tile priftto latut rioo wl\11 IIScl '11oM 

~-1 
Regraded Unclassified
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ft.l .. o tor 1IIU' toalUU... 'Plaia h 1111ter 41ooualoa •• 

tu pnout U• 11•'-• 111botrr u4 tu lllllhtJT. 

41 

•· !lie ortclllal WU'ftllty nqutret ot 'be QCiaoo 

4-.a4e4 • CQaftlltoo ot '- )'MZo, or eoo boura ot opon\loa, 

wlllohonr ... a\\alllo4 tlra'. No ,... tol&ll4 \o lta •oo 
loac a porlo4 ud noaatly 'ftO n4uoo4 to ono yooz, or lDO 

bouro ot oporaUon. 

II, It • .anutaotunr oontlau.o \o uoo tu .. r taolll­

tloo upon oonolualon ot tho .. r, lt lo aoou.od bo will 

n'bato w tho Oonna.-nt oxoooo 4opnolotloD allowt . 

It ... thu oxp~loo4 to uo tut tho ~ort .ll.r, wtatola 

1o oot up •• • part ot tho lllo,.ao-8ulaa procl110Uoa plu, 

llao oo tu ltooa stno tllo Jolt ot Mklac oo.ploto oote ot 

porto wblola an to 1to aooe.'ble4 'by Jllopuo-8u1aa 111 011 

u4orsroun4 uoe.'bly plut u loaaao, 111 tile lort .. uz ro­

&1011. '!'be lort "-!p&Jay 1o nopo110l'blo tor 4ol1nrr ot tho 

porta to tile aoo.-Jily plut u4 tor tu qullty. 1114UOtJT 

1o abort ot qaut1e4 111opooton, 1t ... than broucllt cnat. 

So tar, hrt Alr baa 011 order tor 1100 •\oro oprM4 out 

onr U ••tho, It baa 110 poul\y olauoo tor aon-4oUftry 

a n4 1o ao\\111& ao14o 1-1/• •• a t1104 tor oupportlll& tile 

.. rranty. Oollpln probl- an 111wl't'e4 111 4"14111s upoa 

rooponol'bUlty t or tallun or 4o.-ao to u oq111o wlth111 

tho warnnty porlo4. Many ot thooo pro'bl ... oro yot to 

'bo worko4 out ln tho llsht ot oxpor lonoo. It lo put ot 

tho ~ort Alr plan to ooouro all ot tho raw •torlalo that 

lt poool'bly oaa 111 ...,.. ... 

Arntaa-Ato wn •4o by tu llS.Jilo t ry w talto t ile 

A.-rlou o-t.ooloD to tile Soolltl 'fur~• at BU.lanoo\11'\ 

(hrlo ), The purpooa ot tblo trip wo1D a how tho AMrlo011 

o-1••1011/ Regraded Unclassified
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o-IMU. a II'P'F ......... eQen"r.- ....... el a 

\JPe .. , wU ,.._ 1a -.rtoo. Na la ~ ••""' 

·~ .... -..... 1llll?tr •• otu'Mt oo tl!lo walt at 

42 

,,. n.-.n of ,,. ,..._, IUpM\or O..rel of •• .. u .. , 

•nt.Dot ~eprte, 1a ,,. ,.u 11•. !'lie lll••\or, aqlewQl, 

l!ao WHM oa , ... -.111 -tlawo'lllllJ' 4arlac , ... latenalac 
• 

peri_. 1a ol'ter to teftlep ,._, ,. elaiM h tile •el•tltlo 

l!eoqroat of olooUo flow a\ IIlah .,..Co tor wlllob ,. olal.u 

to lleft • •tu-u~ ... lFolo. !'lie -..perobarpr ,., a 

ualq• o:rawa ot ftria'lllo 'lila .. • wllloll peralta U to •la­

tala ltl otflolaaq O"Nr a relaUnl;r wl .. J'UICO ot opare­

Uoa. !'lie ••l!aal•, wllllo •re oc.plloo\M tlau ,,. 

otadart .....,..~, 1o a pval:r ••'-U• .. Yloo aat 

lo opere\ .. 'b7 • OJ'lpJioa -Uol wllhll oornoto no 'lila .. 

ootUaa ot ,,. ln!perollupr to ctn \M ll1aha•t ettlo1uo:r 

at aU altl\.a.too without attaaUoa ti'OII ,,. p11o11 . Ia otur 

wr4e, tor a -Jauloall)' trhoa ,_,.rol!arpr, U a\11-.pto 

to appreU..te 1a Uo .,.reuoa tu .. olre'lllA tootvoo ot 

.. nl!e.ut ... nnlao-ut Yea ...,.roller..... ..'Ofao\U'a 

of 111111 ualt •• 'IIepa 1a 8ep'-"r• wbea '81' •• 4Ml&ret, 

ut lao\ _,ll tlla faO\o?J' ••• oftr 100 of tl!eoo 'lllllta, 

al.l of wl!loll .,.. to " oa ,,. ato,..._.u .. "I' u ... 

~all U'O toM ... oa \lie .... ltlao flPte?o 'll!a ftl'ft 

fit ottlo1aao7 tor tile ... orol!ar ... , U •• ''-'" liJ' tu 
# 

laftator, ebon a top ettlo1uo:r ot 801' ut 111111 trope 

YO?J' olow17 oa a OV'ft laoteet ot 1a a et:relpt llao, oo 

, .. , 1\ .... l!lP ~ • ...,. - • Nlatlft~ .......... 

w.n oe ""' 0 •aolaa baa appa-tlJ Moo -11111at 

1a ,,. hrlo - ... w 1ooft tor tba t-.a owt17lac 

olldow faotorloo •• follon 1 ta ... - ..__. .. 01 

• •• a/ 

/ 
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1 ••a - ._. &Ua ...... -~- • 

• 

• 
• 

• 

• 

Regraded Unclassified
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...,....... --- -'-1\-"' ~ ~,..... 
,.., s •.sac ......_ • ~ INri 11aa "-

.__. .. t.ni .. - a\1'& ...,. ., ~- ........... 

.saw. wU1 'lie IMm.., te ,_...,._loT 'Mcl•'ac 

----· ... ftlUp , ...... - • • a-rca ..... lllJoacner 

WlcMa& \a -• tlila Ire • alJic INri tw .., 

.,..sal ~tt. *'"* - - "'* •• ~ 

., al7. 

,._..,&. a ••. Jr . 
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 

FEDERAL RESERVE BUILDING 

WASHINGTON, 0 . C. 

'!'be Honorable 
'!'be Secretary or the Treasury 

lly dear llr. Secr•e tary: 

In view or our need to have 
information or the Allied ordera for 
materials and equipment in this country, 
I should like to request that copiea or 
these reports be sent regularly to my 
office. 

With best regards, 

Sincerely yours, 

Knudsen 

/ 
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THE CHI!~ 0~ NAVAl Ol't!RATION8 

WAaHINOTON 

28 J\ule 1940 

KT dear Mr. Worsenthau: 

.. 

Tbie will acknowledse the r eceipt 
ot reports l and ) t r om Mr. J . Carlton Ward. 

I tound them very interestins and 
very muoh appreciate your havins aent them tor 
my 1ntormat1on, 

Very sincerely, 

~ <LH_"tr 

~~i~~L 
I.D1JA, I v. o 

Honorable Henry llors enthau, Jr. , 
Secret ary ot the Treasury, 

Wash1nston, D.C. 

P.S. Since writins the above, I have ju.at 
received parte 1 and 2 ot your report on 
airplane and ensine deliveries throush 22 
June. llany thank a. 

• 
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Dear Ill'. llorpntilalll 

!tlaDk 7011 '011%7 IDah for the foll0111J1c 

nport. 'lbiah ,.,.. ._t • em lima 'rl, 1941h 

rvt I - UrplaDea 
..Uftri.ea of ud ... O..S.re for~. 
lla.7 1 - lima 22, 19401 llbtllhd ar.s.n ud 
Z.U.tecl Dali.....U. ... J'aM 22, 1940. 

rvt n - .l1rplaDt llac1DM 
n.lbm .. of ud ... Ord .... for JJ.rpl.aD. 
l!llciM•, 111;r 1 - J'aM 22, 19401 tiDtUla4 
Ordara aDd !aU..tecl Dalinri .. oa .nu.. 22, 
1940. 

BoDOrabla s.ar,. llr>raez>tba, Jr., 
~ of tile '!'reuar7, 
.. ahi.Qctoa, D. C. 
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June 28, 1940 
11:40 a.m. 

Present : Kajor Smith 
llr. Young 
Mrs. Klotz 

HM Jr: Sit down, gentlemen. Now, Phil, have 
we got anythlrig from the British this morning? 

phone . 
Iourg: I have a list which I took down over the 

Be s orwarding an official copy over directly. 

HW Jr : Bow was that divided up? 

Young: By Canada, Ireland and Casablanca. 

Hll Jr : By what? 

IotY: Canada, Ireland and Casablanca - three 
sections th s me . 

HK Jr: Then I'll tell 10u what I want you to do. 

so 

When 1ou get the list I would like lOU to t7Pe it and forward 
a cop1 to llajor Smith and one to Genert.l Watson to see what 
support we can get from the White Bouse for what these people 
are asking for. And probably as soon as convenient we might 
ask General Watson if he would show these lists to the President. 
Then ma,be this afternoon you could report what success you have 
had. 

Smith: Is that an exact copy? 

Young : Yes, that's the latest list. That's not the 
same list I had this morning. That was the original list. 
There are only two items here on the Ireland request - twenty­
four seventy-fives and twenty thousand Lee Enfield rifles and 
the ammunition. 1 

HK Jr: Twenty thousand? 
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.. 
- 2-

Young: Yes, and Canada wants 250, 000 Enfields 
with as much ammunition as possible. 

HM Jr : Well, I think anything we can give them -
if you can let him know todey. 

Smith: There's a ques tion about this amnunition, 
of course . They will have to buy tha t s tuff commercially. 

Young : Casablanca wants 100 modern tanks. 

S~th: So do we and we want them badly,too • 

• 

'• 
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Sir: 

DEPARTio4ENT Or THE NAVY 

Of"nCC or THE I""ETM'f' 

WAaWUCOTON 

27 .TWill 19.40 

. 55 

I ulce ~her referonce to 70Ul' letter of .Tuna 20, 1940, 

in wbich )'OU 1Nj!psted &II outline of procedure to be adopted ~ 

tweeo the Ia..,. llepartaent and the !'reaat17 ~t under Seo­

tion 4 of H,R, 9822 with reference to apeoial edl!it.101l&l. equip­

... t &lid fac.ilities required at printa pl&llta U. ~te nanl 

abipbullding. Tb1a utter b&a bee ..aained at _, loagtb, &lid 

I oul:ait balow the reaulta of the llt.'f7 Departaent•a canaideratim 

of thin .. tter, wbich re.wlta wwa uriTed at haTing in llind -

rJ.m, the groat deeiral>Wt:y of aimpl11)ing &lid 

O>q>Oditing all uttora pertai.D.ing to naval 

llhipbui.l.ding &lid aircraft conatructim, 

and 
Second, early &greCJOellt between the two deportloeata 

in order that atepe to ac:co.pllah the firwt 

ond Min obj eot1 ve mq be p...-ptly 1n1 tiat­

ed. 

Section 4 of H.R. 9822 COYera auoh special addi+.J.on&l plant 

facWt1eo, not only for future contracta,but &lao tor exiating 

CCIDtracta. BaTing in llind theae two ... n~~at ditfering conditiaoll, 

I belleTe thet the aiapleat and 110at direct ae1bod would be to ha.,. 

agroeaenta entered into betwem tho Depa.rtaent aai ita ocntraotora, 

suc:jl agre ... ents to be en t1rel,:r sepueta &lid <Utinct r._ the ship­

building or airoratt co& raota tbaaalvea. 'l'heae &gre<aente would 

not be contracts in the usual aenao of the tena, but 110uld !01'11 the 

buia tor the eortitication r._ the Secreta17 or tho 1&'7 to the 

c-iasioner of Internal Rennue, required b:y Section 4 of I,R. 

9822. For e:DIIIJ)J.e, such agre•cta would aet forth the neoeNit;r j 
for each &lid nery itea ot add1t101l&l. plant t&c.ilit.iaa or .. 4lipact; 

the &ctu&l or oatill&ted total coat thereof> the proportiOD ot tha 

total coet to be allond u part of the em tractor' • coat ohergoabl.a 

egai.nat all nanJ. CODtractiJ and, in additian, the -t of auch 

allowable coat awUC&ble to each contract for ~ the ahips 

or &irpleneo or portions thereof. 

It thia be acceptable to the Treaauzy Depa.rtaont, aa I truat 

it will bo, then the detailed pr:ocadure would be about aa follo•••-
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(1) Three cop1ea of the oontellplatecl agre•ct, 

WoH 1 t 1a executed b)" the Ia.,. llepartooont 

and the Contractor, will be forw.rded s-. 
cl1atel7 to llr. TUooth7 c. IIDclllq, the~ 

am, Boca 40Q2, lnt.mal ]Wrcu,e Bn11c'1ag • 

.t.cco~ the agre•ent will be th1'M 

copies of a corHapcll>dlne cart1t1cat1oo t.,. 

the Secret&r7 ot the B&'fY, toeether with 

trridonce that th.e contractor, afte'!r the 

Treuury Depertooent haa apprc>Tecl, will be 

1l1ll1ng to &11!11 the acre-ct. 

(2) .t.t the aue t1ae th&H will be tr.naittecl 

to llr. lloollq copies of the oad.etiq COD­

tracts to wbich th1a e.ere-t 1a eppllcable, 

or, in the cue of a new coo tract DOt Jet a:­

ecutecl, a COJ>7 of the proposed C<llltraot with 

erldmce that the contractor 11 willlns to 

e:xecute ·-· 
(3) The agre•enta thwl tranaitte<l will 1ta1 .. 

the spec1al add1t1CD&l equi-t and tac111,. 

t1eo, etate the neoeee1tT and coat (or eet1-

Mtecl coat) of aach 1t.a thereof , and will 

f'urther include the peremtaee ot coat of 

aach 1t• to be chareed a,.U. t aach a:>ntract 

1D9olyed, 

(4) The Treasury Depertamt, Upcll> Hca1pt of th1a 

:l.n1l>maU.011, will act aa proo.ptq aa poaaible 

upcc the c.n.1ficatJ.ca. tbua .w.ittecl in Ol'­

dar that thare aq be no delay in na...U. ah1p­

h11.ld1n~. In th1a ooanect1on, 1t 1a augseat­

e<l that 1f th&H be f1117 doubttUJ. pointe 11>­

'00lY&d, the telephone be uae<l in order to 

..t.tle tha u qu1ckl7 u poadble, in new of 

the tiT...sq 11a1t within 'lhich objecticDa 11\lat 

be -.cle. 

Tbe uae of the propoaed. •agreaento• will ahopl U)' proc ... 

duH in that tbq can be canaidered on their merits without 11>­

'00l"YinB tmDece&38lT ocma1darat1on ot the baaic &hip or a1rcratt 

oontracte. Upon aopro-.al b)" the Treasury Depart;IMnt ot each 5&"'7 

•cert1f1cat1ca•, the 1•"'7 llepartMnt will, of courae, authorise 

""7 80CI.1f1cat1cfte Ullder the baaic ooatracto that -:T be n ..... ....,.. 

Such ...uticat1GDa under the buic ooatracta are puralJ' Bual ad-

· SG 
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t.bl !1 II ) D 5 rtr t. 

!he a-ble, 
'1M ~~wc~NterJ or \be tr•-'7• 
'lluiWIC\Gilo D.C. 

_,_ 
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• ~~ .w. ,,. ..-1&1- el .......,.... (6) .c 

t.llllft re,r ... a u_, _. 

(d) Cl St.SII. _.lie • 1 s..Ued 'bl'e U.. _.,.._.., 

.....,. • ...,_ •\ \o 11ue1t ..nitlesU... 

(9) .. ••••W7 ot , ,. ~ _.,.. .... u.. 

C:..L4r.t- ot Jn\enl&l. .,, · - 1J111 s- _,.... Nl.N tw 

tbe Mll..S.\nt.1.cll: .t ....U. 4 ol \.'le IIIII us 0 

• e .,.. 

...t t.ll\o ~lw ~ 
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'WP''P' M 111 PZRtH!'S meg 

J.t a -u.c hal4 1D 11r. llnad-•• ott1coe at 2100 p.a., 
~. 1- 28, 1940, th- WH pt'le-\ .IG'Io llnad- aDil 

~ ot the~ ~111oa, ....... BotclokS.ee, vaa .u.s. 
aDil Oor..s- ot ll!r:I.Pt """"'-ut.1cal CorpcnU.., u4 ....... Foloo7 
aa4 ladle ot the~ Depen.at. 

It •• acr-4 'qr all pr .. eat that the leeM propcoM4 teo be 

ct.re4 1Dteo bet••• the Br1t.1& Ooow t aDil the ll!r:I.Pt -
.. .ucel Corpcntiaa lbol&l4 be ...u.tiecl ... that the tw-a ot the 

lee.. woald OCIIIts..- 111ltU au -the att.r the ll!r:I.Pt .ur-uticel 

Corporstion oMeecl teo be 'GIIdW" U1T obl.Jcatioa teo dali'fW' U1T 

eacta-e teo the Br1t.16 ao..,....t, or au -th• att.r the coeeaatiaa 

ot the Dlltioaal -..cor claol.ued trr the hea1Aiaat ot the tla1te4 

state•- s.pt.a.bwo a, 1m teo aiet, ~date u let... 

It •• 1llldW'atood that th11 ...u.ts.utioo ww1d be a ccaptebla 
teo the Br1t1ah Qoowwt, hl?illc bee ~e4 trr Meea-a. Pvrle 

aDil Chil.tb, aDil that the .&drt.....,. ec-1aa1cm ww1d 111Uwlraw ita 

lett.. teo ll!r:I.Pt .l.az nt1..U.iad1oat1Dc that the lADM •• h....to-

rore <lzU'ted ww1d DOt be 1D the pnbUc 1D~et. 

It - • aao atetecl trr the traenry reJIN...,teUwe that tha 

eo-< ea1cmar or IlttW'ao.l ~ ww1d rule em the but. or the 

raota l'lpreaatecl trr ll!r:I.Pt ~eel thet DO 1.ncoM accraecl teo 

ll!r1Pt -ticel ""' ......... ot the aoq111a1t1aa ot the ,_ ..... Jd 

1D~It 1D the laDila, bnjld1nce aDil ...... .....,., aDil thet att.r ... 

ral.1.nc -• wde a al.oeinc aero t wwld be a.acnrte4 -~the 
nliDI• OD tllair part., llriaht J.W'cmautical acz-4 teo dieohup the 
llriU& rr. U1T obllptioD to pq approxiDateq $3,000,000 ill 

1DOow taue teo the a.ttecl statee. 

n.... wu ccmlidW'Ible 411C111a1cm cGDow.a1Dc the oparatiaa 
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ot the V1aeoa--rr-J.l J.ot, 1.1111. the o'bat.ao1ee, both ac~ aDil p.,...,o­

J.oc1oal, 'lbiob 1t Cl'l&tecl 1a CU'Z'71D1 out the •ticmal De!- l'rocru· 
J. ~ 41-.. Mol __..w.c the cs-uc )lrOblAe ot 

apl•'•'IIC the J.ot to a e.!Ut.da at ..,.,_tractore 1.1111. 1D41oc1Dc tMa 

teo part.icdpata 1D the p!'OCJ'U, IIOW1thataDd1Dc ou .._ucau.... 
1D oa'UiDC th• to ccmtan. 11r ...... _ uU4 • .-hW' or 1epl aDil 

COlt a~ial ~ 'llll1dl tr.a_,. l'lpt'l-totifte _..t, 

their -• aJ..p a,.natq 4i..,sac IIJ.a. 
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' O.) 

IW •• 1W, 

,...,. ,. 'ill ,.n••a mw 

U e ..U.C MU Sa • • ,._,_,, ettSee d 1100 p.a., 
rl'l"-7, 1- a , ltAO, U... ..,.. -•=t ..... blot- aad 

... el tile Mol~ 
0 

'eefet ...... ·~·~ 1la ..... ... ..,.... .,...._,Ace "•' O..pwnsw, _. ...... hltr ........ ., ... ,. .~ 
I\ ......... all .... ~ .. , ... l.ww ,.., .... -"' 

...... Sate "'t •• tM ~Utt Ia a oe\ _. u.. wrt.c~~t .._ 
'P'w' 0..111e\la ....U loe ...UU. • U..t \1M'- of U.. 

1ww .u• -u- .n.u .u _._ at\ar -. ~· * u aa1 
ewpwaUw ..... te "'..._. ... ..U.U. te eau- -. 
ad- '- \Ill ~"* Oe uw t , • eb -U.• af'tft' ~"- - .. u. 
el 1M MU..l I 17 ... 1 .. lir Ute ~t el the UuolW ...... = ...,..._ 1, 1m "' en, * 1*- cl.a\~ b t d w, 

1\ -· w• I et .... t.laat tllh IIOd.ltl uttoa ..U be eoo~llla 
to 1M 11'1\1* ••• '• IMo9fal -= elaar..S 'r ...... 1'111-oi.e 
... & ll .. , _, • • ' U.. AM_,. O..lldoa .....,1<1 tr1U>m• 1\e 
la\'- te 'llrSCIIt Ace owU...,Wlwua, ta..t tM 1aa11 •• ._. 
r .. ...,_ ..U 1lllt be 1a the ,...uo JotoreA. 

n • • a1aa natot 111r u.. ,__,. ro...-tau - U..t tM 
e ,_,_ el Jat.Al Ia; ..U n1e W 1M -.u of ' "' 
tae\1 hll I W lir ...._ Wu Uaal .. d .. t - a~ \1 
~ ~ 'r- e1 tile ~..utU• <4 1M lwutuW 
u.... ... 1a-~ ..... , ............ ., . ... Uoat an. ... 
nliar •• _.. e elect• ..,, t wwld "'-w ~tile 
...u,., 0. ..., ,.n. ~t W; Ural ....... to ,,_..,.. .,. 
llrtua rna .,. ..u.u. '- ,... .,.. , ··~ u,eoo,ooo s. 
u...e toooM " ............. . 

,..... .. uuth.-•"~~1• u-etaa - - •• ""' .,....u. 
el the "--" U .&et, wd tM IN\Ielu, lieU! .. tooal ..., ~.,....... 
\adaal .,. ... u _ _. u _,.,.u, .,., oe • uwe1 w- •=· 
A ;;a.; UU•IIIIw we 11M 1111 I 5 .. tM ..... \Ia ll"'lw el 
_,.,., ..... Awt te e 11111\1..._ II 11he1-. ...... n~ iaduiAI ll>e. 
te ............ 18 .. ~ ..w&•e•o·ft. F I - -;'t•'S.. 
Ia _ ......... lzdWC• • a ,- .... 0 ..... ., ~ ... 

eN\·~ ... , •• ...,... " » , • ., •••• u..- ........ 
tiMlr • e a1wre •: 2 wU, a...,.s,. Ida. 

(I.Al Ual..S) I. H. r, , lr"J 

!Utelle ~AO 
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lma• g. lHA 

Tb' tact that Wilkie is I'UDJl1ng will. 118lte it po .. ible 
tor •e to continue for the next four .antba Juat the aa.e 
as the laat four 110ntba to help tbe .Ul1el and w1tb1D the 
next four 110ntba tbe thin& will be aettled one R,7 or the 
other. 

************* 

Lothian called ae at 71210 laat night to tell ae that 
Sir Frederic Phillips is comng and Lothian said be would 
like ae to handle the a:onounce~~ent after be arriTea. 
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OOIJ'IIIII'rLU. Jill YOtm IIIJ'OIIIA!IOI 

JUM 28, lHO 

'rol 

J'ro•• ICr. To1111g 

AUacho4 herewith b a cop7 of tho r equeot r..:e1ft4 
at 12105 1' .M. to4q troa tho ADclo-J'HDCh l'llrchaolmc 
:Board, talnalato4 ao foll0¥81 

Cua4181l hquir .... .,h 

111'1 l.equir-h 

CaoableAca Roqulr..aato 

1 pn MaJor a.1 th two CO]> ill of tbe forocol"C at 
12100 P .M., ou tor hie pereo..al uo, aa4 OIM to be tv­
OTOr to Gelleral Yateoa. ~ 01441 Uollftl. cop1u are Mille 
t....,.oal.Ue4 to .t.4alral lpaar aa4 ColoiMl lhlnlo, roopecUnl7, 
throqb tho Llalooa c-tttee thio attorDOoa et MaJor SoUth'• 
r-ot. 

~· 
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6Z 

QA!!p!!l BIQQlRBMI!T§ 

I have r eceived the most urgent r equest 

trom Canada to ask your co- oper ation in obtaining 

the following stocks of war equipment ot which they 

are badly in need. In view of the desirability of 

having the North Aaerican situation well protected, 

I hope that consideration will be given to this. 

1 . 250, 000 Lee Enfield rifl es, with as 
1111ch ammunition as can ba 
supplied 

2. 100 preferably Britieh pattern 
75 m. m. field guns 

) • 100, 000 roundS of high explosive shells 
tor above 75 m.m. field guns 

600 Lewis machine guns tor land 
service, with complementary 
ammunition 

5. 200 Vickers aachina guns tor land 
service, with complementary 
enwnn1t1on 

6. 500 Thompson sub-machine guns 

7 . 1 , 000, 000 rounds of .45 calibre alDIIIWlition 
tor above 

A.B.P. 
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JIB 'EmJppxo 

1. 24 75 •·•· t1ald sun~ 

2. 72,000 roaada or aMlll tor abo•• 

3. 201 000 Lee ~1eld ritlaa w1tb 
cc.pl-ntarT q\IADt1 t1aa or 
·-1t1on tor .... 

• 

A.J.P. 
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G'''Nt'JIC.A 'EWJPMD 

1. 10,000 Lee .rield r1t1 .. with 
~00 Cl&l't1'14& .. each 

2 . 20 .&Dt1-tallk IUD.I with soo 
rolDla per 11m 

200 nall calibre anti ... 1rcrart 
IIIDII with 21 000 rOVDda per 
11m• 

~0 .&Dti ... 1rcratt IIIDII, .-diua 
calibre, with 1,000 ro~ 
per 11m• 

100 804el'D tallk• with c~ple .. nta!'J' 
a ee1tioa 

6. 470 Pr-ch 7S a.a. 111D11 

.l.B.P • 

.Tune 28, 1940 
03VL:.i83A 
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JT 

Stcrttnry of Sta tE, 

Vlnshington . 

2171, JunE 28, 1 p. m. 

My 1926, June 19, 9 n. m. 

GRAY 

BERLIN 

Dnttd JunE 28, 1940 

Rtc 1 d 4l50 p. m. 

FOR TREASURY {FOR COCHRAN ) FRO;ll HEATH. 

German military authori t i Es undtr date or June 25, 

rtctivtd today, statEd thty havt no information concErning 

Ltroy- BtauliEu, but starch ia being continued. Tbty 

havt located, howEvEr, a BElgian rtstrvt liEutenant 

{phynicinn) Marc El Leroy born 1908 at Lta SinEs 

attachEd to Namur FortrEss . It ie aasumtd that h t is 

not the subject of rour i nquiry. 

HEATH 

NPL 

• 

76 

Regraded Unclassified



THE WHITE HOU8E 

WASHWOTON 

June 28, 1940. 

ll,y dear llr. Secret&r7 • 

The President on Juno t wenty­

oeventh signed a procl.amation entitled •Con­

trol or veoew in terri torie.l ... tera or the 

United Stot.ea•, and RegulatiO!la entitled 

•.&neborage Re~tions•, as rec00111eruled b)' 

you. 

Very sincerely yours, 

The Honorable, 
The Secret.azy or the Treasury, 
Waahinatoo , D. c. 
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June 28, l94o 
9:00 a. a . 

RE CLEARANCE OF FOREIGN VEBBELB 

Present: 

H. M. Jr: 

Oaaton: 

H. M.Jr: 

liaeaohe: 

H.M • .JJ' l 

Waeaobe: 

Gaeton: 

R.X.Jr: 

Mr. 'l'hoapaon 
Mr. llarr1a 
Mr. l'ole;r 
Mr. Bohwarr; 
Kr. o .. ton 
Mr. Bell 
Mr. Pollio 
Mr. Riohmond 
Mr. Derb;r 
A4miral Vaeaohe 
Mr. MoJ:a:r 
Mre. notr; 

Whet did TOU do, Herbertt 

• 

Vell , •• put 1n the power to control the 
anchorage or Teaeela 1n harbore, the 
.OTeaente Of Tll81l8 1n harbora, thl 
l oading and d1aoharg1ng or erploa1Tea, 
and &n7 other dangeroua oargo, anTth1ng 
that ve need Ter:r IIUOh, and it 1a r11J1lt 
1n line with the teraa or tha aot. 

Before ve do that, let ae get Vaeaohe'a 
raoo-ndat1one. Who are ;rou reoo-end1ng, 
Vaeaohet 

Derby, R1ohaoll4 and Poll1o v1ll be the 
three ott1oera I would reoo-•nd. Derby 
v1ll 'be 1n charge or the group. 

DerbJ will be 1n ooamandt 

He haa been 1n oharge or th1e Mar1t1• training. 

But R1ohaolld 1a the aan that hae the law depoee, 

ian 't bet 
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Wanche: 

H. M.Jr: 

Harria: 

H.M.Jr: 

Harr1a: 

B.M. Jr: 

Harr1a: 

H. M.Jr: 

H. M.Jr: 

ijarrle: 

H. M.Jr: 

- 2 -

Yea, eir. 

ADd the7 brought rou (Harris) up to date 
on what happened laet n1Sbtt 

Yea. 

Have 70u any euggeetion1t 

Well, I am a little dieappointed to find 
thnt :rou are going t o ask - reau1re perll1te 
t or all ehips. I think tbnt 1e an avtul. 
duplioation and I think it ie unneceeear:r. 

Duplication wi th whomt 

llell, I tbi.nk tM all 70u rea117 require 
1e t hat we will only hold up eucb ehi pe 
ae ve want . 

Well, let me 'D\lt 1t th1e way to JOU, Basil. 
Come up here lMr. Harr1e moved to the front 
ot the room. ) 

I want you to bear Ill¥ reason a . It I ask 
only tboee t hat I want, and let 11 Ia)' eome­
t1me today we get word we want to, then we 
ban got to slap it on t hat one and i mmed1atel7 
t hat eb1p and the countr7 repreeented v111 
ltnow we picked that ehlp out. It, on the 
other band, all foreign eb1pe have t o have 
per llll.t e and we eq, 1 Well , we don't know, • 
we can tumble the t hing and hold it up and 
1t taltee some ot the beat ott. There will 
be no bold1ng up in thie - I don't know 
vbeth er 70u know - the7 don't go t o Commerce. 
Collllllerce ie out ot u. The onlr people tbe7 
come to ie Treaeur7. But I mean, i~ tor 
in1tance, eome ehlp baa got 11aterial on it 
we don 1t want to go, we can delay t hat . It, 
on t he other hand, the Preeident or NaYJ 
calla ue up and says t hat, then we have got 
to lingle that one ehip out, 

Hann' t 70u @Pt t o do thnt an7how? You et111 
have to e1ngle that ehip out. 

Well, I don 1t ltnow - how do 70U f eel t I eaid 
tor enr7bod7 to th1nlt about it lalt nil!bt . 
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Gaston: 

H. !~.Jr: 

Gneton: 

Harris: 

H11.rr1a: 

H. r.r,Jr : 

Harr1a: 

H .·~. Jr: 

Fol ey: 

H. M.Jr: 

- 3 -. 

I think there are some advant~<gea in having 
i t this vay. 

11h1oh vay? 

The vay we are doing it, having it apply to 
everybody. 

\tell, we have had a os.ae, l11.tely - I am not 
cast i ng any reflect ions on the Coast Guard, 
Lord knows, but we have had a case o r hew the 
llavy operates and we aro - we wanted action 
on pernits about oaohinery moVing and - wel l , 
a fellow would grow a beard vh1l e you are 
wa1t1ng ror an answer on some o r t hose things . 

That is the Navy. 

Yea, I know it . 
we go through a 
to e.alay on i t . 
art icle. 

I want to Just cite that, as 
bureau there 1s 11. tendency 

A ah1p 18 a 'Oretty expensive 

Doe an 1 t he have to ge t a per o1t to sail now, 
!rom Commerce? 

That ie right. 

Comnerce no longer hae anything to do with 1t. 

Mr. Secretary, I think I ought to clear that 
up, \/hen you sai d to me over at State Depart­
ment, "Does Comr.teroe have anything to do with 
it? • i nsofar as your holdi ng up a ship that 
1a aa111ng is concerned , Co~~erce has absolutely 
nothing t o do with 1t. You don't have to a sk 
Co:soerce to give 1netruot1ona to the Customs 
offices to wit hhold permission t or t hat vessel 
to aa11 . 

On the other hand, When we change t h1a around 
so t hat every ship th~t 1a going has to get 
perm1ss1on, t hey st1ll act through our Customs 
off1oee insofar as the granting or cles.rance 
is concerned, but they can ' t move without your 
appl'OVal. 

Well nov, what bur eau ia it in Commerce t hat 
gives t hem clearance? 
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Vall, our Cuatou Oft1oee aot ae apJ~h 
for the 8eoret&1'7 of Oo•eroe in tbe IJ'Illltlnc 
of olearanoe papera. 

Bureau of laYlgation an4 Marine inapeotion. 
The)' preaoribe the rulee and reSU].atlone and 
get out the fol"'lle, but the aotual tuno1:1on of 
olearinc 1e done b7 the oolleotor and thet 
vlll be done Juet the e .... 

'l'hat 1e w}Q' I a ued, E4. Ie thftt Bureau of 
Nt~Y1gat1on the one thtlt 1nepeote the 11te boatet 

Yes. 

Thtlt 1e the thing I aalted ;you, whether thtlt 
ought to oome oYer hare. 

You reoomDended thl\1:, if )'OU vlll remember, 
eOIDe monthe ago, 

I lr.now, and in oonneotioo vlth t h1e it aeeme 
to me 1:h1e ie the time t o bring it oYer. 

Well --

Well vbatt 

Well, I d1dn 't know t htlt wae wbAt ;you wre 
aaltlnc ... When )'OU at~1d, 1 Doea Commeroe 
hl\Ye an)'th1ng t o do v1 th t h1et 1 I eald, 
1 It htle nothing to do v1 th 11:, 1 beoauee the 
order goes d1reotlf from )'OU to )'OUJ' repreaan­
ta1:1Ye and ;you c1on t hl\Ye t o olear 1t through 
ao-eroe at all. You hl\Ye the ea;y. 

Th1e 1e the thine thftt Herbert (}eaton hu 
been tr;ying to get oYer here tor eoH u •• 
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It vlll take either a atatute or a reorgan11:a1:1oo 
to get 11:. 

That ia Yer;y eound. 

Ve ehould haYs done t hat on the third re­
organisation plan. 

Mr. 8eoretar;y, u I U7 g1Ye eo•e intoNation 
here, Admiral Starlit an4 Admlral Lan4 -· 
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I dareea7, the tw aen 111 1:111 OoYe~t 
eerrtoe tlboee wr4 ehould baYe a lot of 
we1gbt 111 Kar1tta. affa1rl . !bey are both 
1n aooor4 with haYing the Bureau of lfart­
gat1on 111 three parte ae we reooaaaen4e4. 
I oannot undaretand wh7 the reorgan1&at1on 
order hae not gone througb with Adalrel Starlt, 
Chief of OperaUone, and A4111re1 Land, Cha1l'llal1 
of the Kar1Ume oo-11don, and youreelf and 
the tlbole 'l'reuuey Departaent bah1114 it. I 
tallted to Admiral Starlt about the eaae thlng 
and I gaYe h1a a ... orandua on 1t 1n vbloh I 
ea1d that 1f the Pree14ent would 1end thle 
raorganlzaUon order do-, I bel1eYe that ve 
could get an affiraat1Ye aot1on by the Congre11 
w1th A4111ral Starlt, Ada1ral Land, and 87Belf, 
all three beh1n4 1t 1n a ney tev da7e down 
there. 

I tell you what you do nov. Get theee aen 
to g1Ye me euoh a reoolllllandaUon, lltarlt, Land, 
an4 with Waeeohe 1 1 name on 1 t, and I w1ll g1 •e 
1t to the Pre81dent . 

You eee, on 10111e of theee boate that ve v ere 
holding up, ve teohn1oally had no autbor1ty 
oYer them. We ehould really ooneult w1 th 
Coamaroe an4 eay, 1 11111 you 1netruot our men 
to hold up the lhlpet• 

(Kr. Bell entered oonferanoe,) 

!bat llln 't the e1tuat1on nov under thle 
proolaaat1on, BaeU. '1'be Secretary of the 
!ra&IUl"J' hae ooaplete control oYer ao•-t 
of lhlpe. Be otiaG 1t baYI to aelt Clo-roe 
at all. I aean, eo-eroe oan grant olearanoe 
an4 the eh1p oan 1 t ..U 1t the Secretary 887• 
no. 

Yee, that ie right, 'but Ooueroe wlll et111 
go tb.rougb the formality of clearing eh1pe. 

Yea , they go througb the formality, but 1t 
11 •an1nglen 1f he 1a71 the boat .1an1 t 
to go. 

Exactly. 
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But thl.e thl.ng wioh l han he&J'd about, 
thl.e th1Dg that .... re tallrlns about, 
W..t I had 1D ll1D4 - Oaeton ha4 talked 
about it a nuaber of tlllee - (a), a• 70u 
eq, if these three •en - then let Harr1e 
put hie npe on 1 t and Guton let 1 t oo11e 
up to 11e that we:r, then I Will und 1t 
to the President _,eelt. 

It rpl1ts the Bureau of Na1'1gat1on 1D three 
parte, one part to Ooaet Guard, one part 
to Oustoae, and t h e other part to the 
Marl t11Ds Coam1u1on. 

Yell., let ae t17 it thie wq. Ve Will g11'e 
blanket authorit7 to oerta1n oountr1es. lie 
are not going to 1Dtertere With coaetw1ee 
ll¥pp1Dg and we are not going to interfere 
With Carribean and South Alllrioan shipping 
and so forth and eo on. It t h1e setup worits 
the wa7 I mean it t o work, there 1e no reason 
vh7 from the t1me the collector ot ouetou 
sends in tor clearance on the teletype upstairs, 
he ahouldll 1 t baYe the an ewer w1 thin 15 1111nutee, 
and if he doe en' t haYe the answer within 15 
ID1nutes, the71re going to ca toh Hell from me. 
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We oan 't get it eD7 qu1Ck!lr than that. 
Oerta1lll7 the lb1ppere can 1t expect a clearance -
the aan can walt there in an ottloe, the 
IDie .. nger bo7, and he Will get a clearance 
WU.e he waite or be retueed. It it 4DI8n1t 
worit that we:r - 70U coiDI in or an7bcx\7 else 
oan oome 1D and tell ae about 1t. I would 
like to tl")' 1t thie wq. K7 t h eor7 a&7 be 
wrong, bllt I would l ike t o t r7 it. It it 
doean 't work, oome on in and tell. • about 
it . That 1e fair enough, 1en't itt 

Yee. 

Alld what I thought I would do, A4111ral, 1e 
haYe thie IliaD located in the building in the 
d17t111e but on the night ehitt, I aean the -
I mean troa nine to t1 Ye, he oould be here 
or whateYer the boure e.re, and the other tw 
ahitte, let them be in .Ooaet Guard Headquarter• 
W.re 7ou are on an all nliJht dut7 aD7W&7· 
What I want now -

Regraded Unclassified



Harris: 

H. M. Jr: 

Gaston: 

Harris: 

Foley: 

H. II. .Jr : 

llnesohe : 

H. M.Jr: 

Bell: 

- 7 -

We don't give &ny clearance after hours, 
an)'Way, do ve' I don ' t think ve do. I 
think ve have statutory hours or clearance. 

Don 't they sometimes sail at night' 

Oh, I think they do. 

They sail at ni ght --

Well, it you give clearance at the pier, 
Basil, instead or dovntovn, you are goi ng 
to have nlebt servi ce and I th1nlt probably 
you ought to do thP.t under these emergency 
condit i one rather than give a tellov 
clearance 24 hours befor e he takes ott. 
I think you ought to give him spot service 
at the pier because something could happen 
between t he time you g1 ve him clearance and 
the t ime be actually anile. 

•!ciCay, ask t hose three of ficers t o come in, 
please. 

(Commander Derby, Lieut. Commander Richmond, 
end Li eutenant Pollio entered oonterence. ) 

Could we get clearances after t1ve 1\t night 
and before nine in the morning? I a t hat vbat 
you mean? My understanding i s that normally 
no clearances are granted during the n.1ght , 
but the vessels do sail duri ng t he night and 
clearance has been granted during the regular 
ott1ce hours i n the daytime, 110 I th1nlt t he 
usual practice 1a not to grant clearance at 
night. The clearance is granted in the daytime, 
and the vessel eaile within 24 hours. 

Well, what I vent to do, and I vant :you men 
to knov this thing, vben we started in 
l icens ing these banks to i s sue money, ve 
did ever:ything possible t o clear everything 
up the same day, nnd we htld no orgnnhat1on, 
ve had three or tour hundred applioat1ops a 
da:r. 

That 1e 11ght. 
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ADd Xr. Bel.l hallcUe4 the ~. I aea11, 
DO aathr what 11: -•· the7 broke their 
neoka to clear the thlDC thet dq, ;rou 
aee, 8114 oerta11117 the .... 1fll7 111 · thla 
a1tuat1on. Vben theee th1nge oome 111 
8114 the man eende in a teletTPe requeet, 
I want almost inetantaneoua eerrtoe to 
the man to go right baok, vbere we know 
those are the lt1n4 ot ah1pa there 1e no 
queetion about. It there ia eoae question 
about 3,t and it ia a !latter ot pol1o7, we 
will hang onto tbe lioenae until we get 
eYeeybo47 111 Waebington agreed the7 ehou14D 1 t 
eall, but a7 thougbt wae to g1Ye ooaatwiae 
and 1116rth and South .t.aerioan eb1pp1ng a 
blanltet 11oenee. 'l'b.at would not 1nolu4e, 
ot oouree, Cenada. I th1nlt the7 ougbt to 
get this thing eet up . Vbat I woul4 l .llte 
ia tor thea t o haTe a rooa d.ownatalra, 
Norman, where I oan walk down there and I 
want a aap. I lllte a aap. I want a II8P 
that will ehov where the ahipa are and what 
the7 are eo I oan 810 down there and take a 
look. 'l'hat oan be done, oan It 1 tt 

Yea, air. 

I wieh 7ou men would thinlt about th1a. 
Beg1DD1ng with lllew York Harbor- I eaw b7 
tha paper• where that ah1p •• launohed 
and ao torth, in oonneot1on with tuga and 
lighters, an7th1Dg vh1oh will ooae alongaide 
the eb1p, I would like to know 'Mbo owne theee 
tugs and malta 1t 110 the7 haYe got to clear 
their ownereb1p, whether the7 are Aaer1oan 
oit1~ena and whether the aen who work on 
these tuga and 11gbtara are Aaer1oan o1t1~ene. 

Malta that part ot 7our reporting e7etem 
without oaualng a delq, g1Ye a general 
l1oanae and then aalt tor a report ot theee 
Yar1oue things within 30 4&7•· 
Loolt1ng to~• eabotoge -- attar all , the 
l1ghtere and tbll tuga - 111 other worda, 
the eb1pe, the boat a that aarYe t heee ebi.pe, 
I want to know the nationalit7 ot thoee 
boata. You 8&7 let thee file Y1th!.Jl 30 4&7•' 
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Well, 15 or 30 da7•· 

That vou1d be an ident1t1oation card tor the 
longshoremen to load explosiYea. Nobody ia 
allowed to load them unless he haa an identifi­
cation card issued by Bayliaa up there, which 
contains hie fingerprint s and his photograph. 
It we are going to keep track ot oitizensh1p 
ot tugs - and they can change eYery halt hour 
when they are tied up at the pier - it aeeme 
to me we must haYe a eyatem ot an identitioation 
card tor each one ot thoae people • 

• That 1a right. 

A lot or those longshoremen that load exploeiYea 
are Italians. Un1eaa the:r haYe aooething 
abeolutel:r against a man or they are Just new 
1n the countr:r, they are perm1tting those 
people, in some oaaea, to load exploeiYes, 
because they haYe been doing 1t tor years 
and years and years. Aa a matter or t act, 
Bayliss kept hie gang down there a11 night 
one night to get out these ident1tioation 
oards to aYoid a strike. The longshoremen 
were going to oall a etrike becauee they 
were limiting the number or longshoremen 
that could get in on thi s eo-called graYy. 
They get higher pay and one and a halt time 
tor oYertime, and the:r are working 10 or 12 
hours a d&J and our first idea was to more 
or lese limit the longshoremen who loaded 
axploa1Yee and we are l1mit1ng them to aome 
extent, but we are expand1J18 t hem. 

When Hr. Harr1e tirat oue with me, he pointed 
out to oe thlll; they were making plane to take 
the 1 Norii8Jld1e 1 out and vera goiJ18 to haYe a 
time bomb on it and a1nk 1t, and st that t1me, 
you (Harria) eaid it :rou had your way you 
would neYer let theae big ehipe oome 1nto 
New York at all. I haYe got a pretty good 
memory. How long ago ie thatt 

A couple ot yeara ago, at least. 

He ie perfectly right, and I t hink th1e 
vbole question nov, Baail, or the e1&e or 
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the bode thd are ooll1ns 1Ato Jw York u4 
the po .. ibU1ty ot their 11Dk1Jl8 a biS boat, 
I th1Dk we ougbt to 10 into th1e th1118. I 
he'n taken th1e reeponeib111t7, ~•I")', ~ell")' 
eeriouely and I th1nk, Herbert, 70UI" oontaot 
w1 th J. Edp.r Hoo~er - you ouebt to work Y1 th 
M• on th1e tll1Jlg, too. 

1'he way we ha~e drafted the .. resulatione, 
they OOYer quite a lot ot that problem ve 
ha~e been vor~ on, bow to oontrol theee 
h&l'bore better. .Ueo we are pro~141AS tor 
eppo1nt1ns cpite a oonl1derable liet of 
a441t1onal oaptaine of the porte in other 
porte, Baltimore, tor inetanoe. Th- are 
a grea t aany plaoee where ve don't ban 
oaptaine of the port llow. Ve oan apoo1At 
th• under the88 regulatione. 

Bow old 11 tlu! oaptaln of the port ot 
New York' 

Bayl1811 11 

Ie lt Baylis•' 
• 

The Dtatriot OolllUJ\der ie oaptain of the 
port but Bayliee ie the aotual oonmander 
ot the port. 

Vbat ie that old tellowt 

Deapvolt' 

lfoye hill out. It ie e111T· Ie he the un 
I meAn, about 65 or eoneth1ns' 

Jo, that wae !Ilea. 

Malloy. 

The un that bad been there and boaeted he 
knew nell")' buoy in !lew 'forlt. 

D811'P'110lt wa• the un 'llbo wae brousht tro• 
Seattle eneral yetll"l aiO• 

Be oonelderad the •ICanhattan• Me printe 
boat. 
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He vae the eld.pper of the Barge Oft1oe, 
Chief Bo1 ' n of the Barge Offioe. 

No, he vae the oaptain. He vas a 11a11 50 
or 60 years old. 

Who ie the engineer offi oer up there! 

Waa it Shea! 

Yea. 

He 1e here. 

He ia 1n headquarteret 

Na"'7 Department. 

Mr. Seoretar;r, I am a little vague in -r 
mind how thh ie going to work. l'lhen :rour 
request for olearance comee down here, 
who will determine whether that ahould be 
immediately granted? 

(The Secretary pointed to Ool!ll!l&nder Derby. ) 

What doee he baee hie deoieion on! 

He will baae 1t on experience aa he goee 
along. 

You have no knowledge or no evidence. 

Vall, he v111 have th1e, Bae11. The 
1netruot1one to the oolleotore proVide -
and we are onl;r t.prov1e1ng beoauae we 
reall;r don 1 t know what the etandarda are 
either - we h&ve to give eo .. 1netruot1ona 
the Seoretary ¥111 oone1der granting per­
m1aaion to the part:r upon reoeiV1ng 1n 
appropriate oaeea, the f ollowing information 
by the moet exped1t1oue Mana of oo-.mtoat1on: 
Name and nat1onal1tr of veeeel; deatination; 
name of owner and charterer, 1f' an:r; whether 
veeeel 1a oontro1lad in whole or in part b;r 
an:r country which ia engaged in war or b;r 
an:r nation vhoee territory or an:r part 
thereof ie oooupted b;r the military or 
aaval foroee of a oountr:r partio1pat1ng 1n war; 
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whether the neeel 1e arwed or unar.d; brief 
deeoription of cargo; atate .. nt of any unueu&l 
or euapioioua oiroumatanoea relatiYe to Yeaael , 
cargo, crew or Yoyage, vb1oh will enable 
Secretary to determine whether permieaion 
for departure ahould be grant e4 or withheld, 
and reooiiUIUindat1on ot officer who will grant 
olearanoe as to the granting of tb.a permiaeion 
to olaar trom port. 

Who 1e going to eend that beret 

That will be aent in here by the Collector 
ot Cueto11s in the port. 

That ie all right, beoauee you eee your grounde 
are genera11y grounde they piolt up 1n a -
ao~~etimee a auap1oioue IIOYement. You ta1k 
about a eb.1p going to South America. He may 
be going to South America and trana-sb.ipping 
the oargo to Germany. 

It goes from collector ot custome to vbomt 

Here. 

I mean, who are you addreseing it tot 

Thia 1e signed by Harrie. I euppoae it will 
oome from a collector ot ouetome to the 
CoJIIJII1ssioner ot Cuetome. 

I ebould •AT it would be - tbJot this ottioe 
vb1cb we are going to eatabl1eb here -

It will be addreaeed to t he Coa:•iseioner -

They recognize t hose things, when they ooH 
in, the character of the oeseagee. 

That routine can be taken care ot ine1de 
the Treasury and thoae wires will be sent 
down to the room dovnetaira where t he Coast 
OuiU'd of f i cer ia . • 

It it doean ' t bold up - I mean, if it goea 
to the CoiiiiiJ.uioner ot Ouetoma and than goaa 
to the - what do you o&ll it, routing ottioet 
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Sh.1p IIOYeaent •· 

We will get the benet1 t of 10ur (R&rrle ' a) 
experlenoe &D4 it goaa dow to thh ottioe -
thie ott1oe ia reeponeible to Gaeton, you 
•••• 
My thought wu we 'IIOuld hen a teletJPe ristlt 
4o'llll there in the 1r ottioe ooMeote4 ristlt 
on the oirouit with the Cout Ouard and the 
Ouetom Rouee eo that any aenaae ooa1ng into 
the Ouetom Rouae in Mev York would appear 
r1Sht on the teletJP• down there. 

What I would like to 4o 1e th1e: I would like 
Mr. Barrie and Mr. O.eton and theee ott1oere 
to go into a hD44l.e and telk th1e th1ng oYer, 
you eee, 81ld vor!t out the deta1le. We are 
going to haYe to work taat. 

We were in a bu44le - Mr. Harrh vaan 't here 
but ve were in a huddle until one thirty th1a 
morning. 

May I make a euggeet1on, ICr. Beoretary' 

Let Harrie take a look at it and get the 
benefit of h1e exper1enoe. 

the regulatione that aoooapanie4 the tlroola­
aat1on yesterday, ot oourea, haYe to be .uper­
eede4. The ohangee that we haYe aada 1n theaa 
regulations are obangee that tighten 'QP the 
control of loading of exploa1Yee and the 
1110Yelll8nt of harbor orllft and eo forth. It 
1• aleo to take oare of att1raat1Ye approYal 
rather than negatin atlproYal of ea111ng of 
ehlpe that require olearanoe by a. Cueto•• 
ottioer. Va ea1d in the pres e releaee that 
BteYe Early gaYe out yeeterday that proY1eion 
vaa aade tor 11oena1ng of harbor oraft, but 
it .ae not the preeent intention to lioenee 
ituoh harbor oratt. I ahould th1nlt 1t alght 
be adYiaable to put out the regulations with 
the authority to 11oen88 the harbor oratt 
and then 'IIOrk out bow we are Fing to do that 
after the regu'lat1one are 1a.ue4. 

You fellow• were here until one laet n18ht' • 
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About one twct;r, I gueu, va•'t itt 
You (FoleJ) didn ' t leA.Te until two. 

What were JOU doing, working on thie or 
lietening to the Republican OonYention' 

Well, 7ee. I woke up at half paet twelve 
laat night v1th a epl1tt1ng he&daohe and 
I turned on the radio and got all the tun 
from twelve th1rtJ to ten 111inutee of one. 
I think the thing to 4o 1e 1t 70u have 
got the thing, thl¢ Steve Earl7 gave ue 
the jWII]), and we ought to 1110ve faet . 

That 1a right, get the~~ out and then 
we v1ll work out th1e other bueineee, 
but th1a thing will be in etteot. In 
the aeantiae -

If tbe7 want to put a telet)"Pe and have 
the thing right 4owneta.1re, th11.t 1e the 
thing, and then at night tillle JOU have 
got to get over there in Oout Guard 
an)'WDJ'. You oan d1aoontinue it at a 
certain hour. ·You put in & oirouit, ie 
that the ide&' 

Yee, e1r, ve v1ll go right on the eue 
oirouit. 

Fine. 

Well, ehal.l I r e&d -.h&t theu regul&tiona 
provide nowf 

How long are tbe,-1 

Two ~agee. 

Go ahe&d. 

I would like to get it ole&rad, beoauee -­

We b&d eo~~~e good tund&aental proT1aione. 

I didn't knov what ;rou bad in 1111nd the 
other t1a e and I w.nt to be eure th1e 
tillle ve are together. 
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1Pureuant to the author! t7 oonta1ned 1n the 
aboYe-quoted aot, the follov1ng rulee and 
rei!Ulatlone are hereb7 prollllllgated: 

1 (1) .Al.l exhtlng rulee and re8Ulat1one 
of an7 department, ageno)', or 1netrumental1ty 
of the United Statee gourn1ng anchorage and 
moYemente of Yesaele 1n the territorial vatere 
of the United 8tatee are h ereby reaffirmed 
and continued 1n force during the period of 
the present emergenc)', except ae modified b7 
theae rulea and regulations. 

1 (2) The rulea and regulation• --• 

Ve had the 8olioi tor of the Depart•ent of 
Co~Ueroe here last n1gbt and that 1e to keep 
in effect their regulation• eo there would be 
no dleturbanoe. 

1 (2) The rules and regulation• goYerning t he 
anchorage of Yessels herein reaffirmed or 
prollllllgated shall be enforced b7 the captain 
of the port, or ldlere t he port hae no woh 
officer, b7 an officer of the Coast Guard or 
the Ouetoma 8erY1oe dee1gnated by the 8eoretar7 
of the Treaaur,.. In an)' oaee Where there are 
no applicable rulee or regulations goYerning 
the anchorage of Yeuele, all anchorage shall 
be in accordance v1th the d1reot1one of the 
captain of the port or other officer deelgnated 
b7 the Secretar)' of the Treaeur,. pursuant to 
this section. 

1 {3) The IIIOY-nt of an7 Yeuel between points 
v1th1n the area of a port, and the IIOYs•nt, 
lading, and d1eoharging of exploeiYes or in­
namable ~~ater1ale o r other dangerous cargo 
ahall be under the IUOerY1e1on and control of 
the oapta1n of the port, or other officer 
designated b7 the 8eoretar,. of the Treaeur7 
purauant to eect1on (2) hereof. 

•t~) The captain of the port or other officer 
dedgnated b)' the Secretary of the TreaiUr)' 
pursuant to aeotlon ( 2) hereof 1a hereb7 
authori&ed to oauee to be 1.nep eoted and ••arched at aD7 t1 .. an)' Yeseel, forelgD or 
doaeet1o, or en)' pereon or package thereon, 

92 

Regraded Unclassified



H.M • .Tr: 

- 16 -

within the territorial. watera ot the United 
Statee, to place guarda UPOn .uch Yeaaela, 
and to reiiOYe therefrom an:r or al.l peraone 
not apeciall:r authorized b;r him to BP or to 
remain on board thereof. 

1 (5) The collector ot ouatome, through the 
captain ot the port or other ageno:r acting 
tor the collector, ie hereby directed, aubJeot 
t o the approval. ot the Secretar:r o t the !reaeur:r, 
to take full poaeeeeion and control ot an:r 
Yeeeel, foreign or domeetio, in the territorial 
watera ot t he United Statea, vheneYer it 
appears t hat such action 11 neoeeear:r 1n order 
to aeoure auch Yea aele troa dalaage or !..DJur:r, 
or to prevent damage or inJur:r to an:r harbor 
or waters ot the United Statee, or to aecure 
t he obaenance ot t he rigbta and obl1gaUona 
ot t he United Statea. Pending action b:r the 
Saoretar:r ot the Traaaur;r, t he collector ot 
cuatoms ia authorized t o detain an:r such 
Yeaael and 1a directed t o ooiiiiiUJlioate the 
f acta by the moat expeditious means 'aYa1lable 
to the Seoretar;r ot the !reaaur;r. 
1 (6) The Seoretar:r ot the Treaaur:r ma:r require 
al.l lighters, bargee, terr1ee, tuga, 110tor boate, 
aailboats, and s1mila.r craft operating 1n the 
harbor or waters ot an:r port ot entr:r, to be 
espeoiall;r lioenaed b;r the collector ot cuato ma 
tor auoh .purpoaea and ae:r revoke an:r lioenae eo 
granted tor an:r tallure to oo~~pl:r with the 
anchorage or harbor r egu1a t1one tor euch port, 
or to obe;r the ordere 1aaued t hereunder b;r an:r 
dul;r authorized ottioer, or tor an:r act 1n1a1oal 
to the intereeta ot the United Statea 1n the 
preaent emergeno;r. 
1 (7) No nuel ahall depart trom an:r port or 
place in the Uni ted Statee, or troa an:r port 
or place aubJeot to the Juriediction ot the 
Un.1ted States, on a vorage on which clearance 
bJ a ouetoma ott1oer ot the United 8tatea ia 
required , unless the principal. ouatoaa ott1cer 
in charge ot the pol't ot departure ahall han 
been authori&ed b;r the Secretar:r ot tbe !reaaur;r 
to perait the departure. • 

Tb.e:r u .. the word 'United StAtu• : Do .. that 
••an .U..eka' 
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1tA7 plaoe nbJeot to tbe JUI'lecUoUOD of 
tbe IJD1tecl .,., ... 

Yw 4Dn1t exo1114e ~e Canal Zonet 'l'!lat h 
eubJeot to tbe Jur1e4iotion. 

'l'boee regul.dione, ineofar a• tbe Canal Zone 
are oonoeme4 --

You don't exe.pt it. All rightt 

'l'bat h right. 

Did I get onet 

Oka7, 10u ow .. a quarter. Go ahea4. 

'l'hat h all. 

!bat would be exoept ~e Canal Zonet 

That 11 right. 

I 1:hinlt 1:1111, gentleaenl After all, ve get 
the tilling out and I would rather get 1t out 
and then find out ve haYe got to adJuet the 
tll1Dg a little bit atterval'de, but I 4Dn1t 
want to lla•e people feel that ve weren't 
rea4J and I tllink w elloul4 be reaq beoauee 
ae a .. uer of faot theee tllinge don't go into 
effeot u.aUl ~17 are pu'bl.hhe4 in the reghter, 
h 1:hat rightt 

Well-

In the filee of ~~ regieter. 

VllaD the7 are tiled, 1114 that will be to4aJ. 
What ve lla .... got to 4D ie to get the other 
regulation• that were oYer there baok aa4 set 
tbate 1n ~ere 1D their plaoe. !hen ve ha .... ao' to get - I don • t tllillk 1011 11gned the 
other onee. 

I don't th1Ak I did eitl:ler. What vae 1:ha 
~. - what 414 7011 oall tll11 oft1oe, 
lhlp liloTuentet 
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Ottioe ot Merohant 8h1p Xcve .. nta. 

A.lld I think that ought to be in, Oh1olt, and 
theee three ottioers ' names ehould be 1n and 
explain t heir poeition and t hat ther are 
under Mr. Gaston. 

And what t h er are doing. 

Deta.iled. F1x it up so it 11 ocrrect as to 
the language and eo on. Oheolt 1t with 
Norman Thompson. 

You mean tor the press releaeet 

Yee. 

I would euggest that we at re .. t h1e explosives 
and dangeroue oargo in handling or harbor 
move111ent 1, because it tumiehes eo me real 
reaeon . 

You have got ~ gc 1nto t hat a bit deeper, 
beoauee ahoe polish ie a dangerous oargo. 
You wouldn 1 t want a speoial ottioer t here 
when JOU are loading --

All it eare, Bae11, 1e t hat it 11 under th1a 
ott1oer'a oontrol and 1t he wae to --

You have t o break that dow a little 110re, 
that 11 all, I thinlt. 

You don ' t mean 1n the regulation•' 

Well, rou ·apeak or dangeroue oargc and rou 
have got to have a man present when rou are 
loading 1t. 

No, rou don ' t. There 11 nothing 1n the 
regu1&t1one 1a71ng rou have to have a man 
preeant. 

I thought JOU did. 

It he wante to haTe a llaJI p reeent , 1t 1D h1e 
judg1141nt he ahoul.d have a 111&11 preaent. It 
Just •ar• it ie under h11 oontrol. 
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' 

Derby: 

H.M.Jr: 

Riohmond: 

H.M.Jr: 
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Waeaohe: 

H. M.Jr: 

Vaeaohe: 

H. M. Jr: 
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':be other thing that I tlUnk 1e thie, Ed. 
You 11187 ha<re thought ot this. Just ae .con 
as the thing 1e .. t, I think ve ouSht to 
1mmed1atel;r traneter our regulation• o<rer 
to Var Departaent eo they oan t elegraph th• 
down to the Canal Zone. ':be Oo<rernor ot the 
Canal Zone al.Sht want to uee thea ae hie 
gu1danoe, do you eee' 

Yes. 

I think it :you eend t hem down to the Oo<rernor 
o t the Canal Zone :you oould ea;y, 1 Thie 1a lOhat 
we are doug. • 

Yea, with a letter t rom :you to the Aoting 
SeoretRry ot ~far. 

Yea. 

Po1nt1ng out the "Orooluat1on 1 a - that the:y 
oould 1seue a1allar regulations to the ones 
you are 1eeu1ng. 

S11.7 this ia tor the 
ot the Canal Zone. 
queati one? 

No, e1r. 

Hov about :you' 

No. 

Pollio' 

No. 

gu1danoe ot the Governor 
Do :you want to aek some 

All three ot these ott1oera were down bere 
last night. 

The:y don't ehov it. Where vas Waeeob.e' 

Here. 

You don't ehov it, either. I think th1e 1• 
all. r1gb.t and I jUit vant to ea;y t his, 
vben in doubt, aek. I vould rather ha<re you 
be elov, but be sure. In other vorde, don't 
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le1i aA7 ehipe ellp throuab 70ur t1DgeJ"e 
and ve will - 7011 will ba•e a nol'lalll 
tie-up thro~ P81lio with NaYal Intelligence, 
won 1t 7out 

Yea, nr. 

'1'he7 ought to haYe a t1e-1n with th•. I think 
ve ought to haYe a tie-in with J. Edgar HooYer • 

Yee, the7 all ougbt to be notified of the 
power ve haYe got here. 

Xa7be 70u can f1x ae ut~ a letter and I can 
eend th1a oYer to the Secretal')' of the JJa~ 
and Var and Juetice and State and 117 we 
would l.ilte th• - eo that we can d eta1l. eoae­
bcx\7 that can worlt with ue and exchanp 
information. 

Yee. 

Oan you fix that up, Herbertt 

Yee. 

It the7 want an7thing, the7 oM get in 
touoh with 70U· An7bod7 got an7 eeoon4 
tboughtet 

Well., one thing we wil.l need to get together 

Bellt 

Ve ba•e got to d1ecuu thie queet1on of pollo7 
on tlbat - under 'llhat oirouutanoee, that 11 the 
1Jiportant thing that ve baYe rigbt nov. 

Lleten, I vent througb thie thlng on foreign 
tunde. Ve bad t h h thing, and the firet daJ, 
the t1ret three d&Je, were a terrible headache, 
but the thing graduall7 vorlted 1 te ft7 out. 

) 

Yea, lt etlll le, but I •an lt 1e a queet ion 
ot tlbat 112"1 ve going to do . 'l'hie banlt .uta 
th1e .,ne7 and that thing an4 thie 1e the 
eue thing and I J uet ra1eed th1e quut1on, 
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4o - wa~~t tbe111oi"MMl41e1 et1ok1q 1A the 
llev YOK Harbor' ICa7be we wUl vut to 
_,y, ~r up to Boeton u4 let her lq 
theN. Iu1t ebe ll .. tul 4ookace or 11 
theN pleDtT ot 4ooltap 1"0011 1A llev YoK' 

PleDtT of epaoe. 

lie 4on 't want to 4epr1n N•v Yorll: ot 1te 
1noo111. Ot oouree, under the•• regulat1one, 
,. could put a oNv on board the1 Nol"llaDCU.e 1 

and uee her tor a aar1t1ae eel"Y1oe trelntng 
eh.1p. 

All r1gbt, gent1e111n. 

• 
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.AMIIol' ... ReplaUou 

llepl.aUone tor 'tw eoaao1 of Yeeeele 1a 
'tw '.rr1,ol'lal va,ere of ~ UD1'e4 "-'••· 

ApproYed b7 'he Pree1deat 

'1'JU:dURY DEP ARNEll!, 
Vaeh1J1810on, D. c. 
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'l'o Oolleotore of Ouetooae, eD4 C.p,a1ne of Pone eD4 Otohere Oonoerne41 

SeoUon 1, Utl.e II, of 10tw eo-oalled eep1onage ao,, 

approYed June 15, 1917, 4o Stat. 220 (U.s.c. title 50, eeo. 191), 

pro't'1d .. 1n ~a• foU'!In: 

1 Vhenrrer the Pl'ee14ent b7 proolaaat1on or Exeout1Ye 
order 6eolaree a national ... rleD07 to ex1et b7 reaeon of 
aotual or threa,ened war, 1neurreot1on, or 1n'f'ae1on, or 
d1eturbanoe or 'hreatened 41eturbanoe of ttw 1D'ernaUonal 
relat1ou of the United natee, ttw Seoreta17 of the !reae­
UI'7 a&7 llalte, eubJeo' too ttw approYal of ttw Pree14e,, 
rul.ea eD4 repl.aUone goYern1nl the anohorase and ao••­
aent of an7 Yeuel, tore1p or doaeeuo, 1D the terri­
torial water• of 'tw UnUed Stat .. , a&7 1nepeot euoh 
"••••1 at aD7 t1 .. , plaoe suarde tohereon, and, if neoeee&1'7 
in hie opinion in order to eeoure euob Yeuele troa 4allace 
or 1DJUJ'7, or to prrrent h•ge or inJUI'T to aD7 harbor 
or vatere of tohe Unite4 Stat .. , or to eeoure the obeer­
•anoe of the r18ht• and obl1sat1one of the Un1te4 Statee, 
llaT take, b7 and v110h the ooneent of the Prea14ent, for 
euoh purpoeee, full po .. eee1on and oontrol of euoh ,. .... 1 
and reao•e theretroa totw off1oere and orew tbereof aDd 
all other pereone not epeoiall7 author1&ed b7 h1a to F 
or reaa1n on board thereof. • 

Bt Y1rtue of a proolaaaUon 1aeued on the 27th da7 of 

June, 194o, ttw aboYe quoted proneio.ne of law are nov 1n full 

foroe and effeot. 
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Pursuant to the ~uthority contained in the above quoted 

act, the tollov1ag rulee and regulation• are hereby promulgated! 

(1) All e:rtet1ng rulea and regulation• ot Aft7 department, 

agency or instrumentality ot the United Statee governing 

anchorage and movement• ot vee eels in the territorial vat ere ot 

the United States are hereby reatt 1rmed and continued in terce 

during the period ot the present emergency, except as modified 

by these rules and regulations. 

(2) The rules and regulations governing the anchorage 

o r veesele herein reaffirmed or promulga ted ehall be enforced 

by the c&pta1n ot the port, or vhere the port baa no auch 

o f ficer, by an officer ot the Coast Guard o r t he Customs 

Service designated by the Secret&ry ot the Treasury. In any 

o~ae ~<here t here are no applicable rulen or regulations 

governing the anchorage o r vessels, all anchorage shall be 

in sccordance with the d1reot1ons ot t he captllin ot the port 

or other ot ricer designated by the Secretary ot the Treasury 

pursuant to this section. 

(3) The movement ot any vessel between pointe Y1thin 

the IU'88. ot " port, ~nd the movement, lading , and d1echl!.rg1ng 

ot explosives or intlamable materials or other dangerous 

cargo ebal.l be under the supervision and control ot the 

captlll.n ot the port, or other otticer deeignated by the 

Secret&r7 ot the Treasury pursuant to eection (2) hereof. 

( 4) The captlll.n ot the port or other otticer deei.gnated 

by t he Secretary ot the Treasury pureuant to section (2) hereof 
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1a he~b7 authorized to oauae t o be inepeoted and aearohe4 at 

any time any Yeeael, foreign or domestic, or an7 person or 

package thereon, v1 thin the. terr1torill1 vat era ot the United 

Statea, to place gua.rda upon woh •eaaela, and to NIIOYe there­

from any or 1111 persona not epeoill1l7 authorized b7 h1a to go 

or to r e111ain on board thereof. 

(5) The collector ot ouatoma, through the captain ot 

the port or other agency acting tor the collector, 1e hereb7 

dir ected, subJect to the appro•~ ot the Secretary ot the 

Treasury, to take tull poeaeeaion and control ot any •eeael, 

forei gn or domestic, 1n the terr1torill1 vatera ot tbe United 

States, vheneYer 1t aopeara that auoh action ia neoeeeary in 

order to 8eoure 8uoh Ye8s&l8 from damage or 1nJurJ, or to 

prevent damage or i nJury to &n7 harbor or watera ot the United 

States, or t o secure the obeerranoe ot the righta aDd obli~ 

gationa ot the United States. Pending action b7 the Seo~tar7 

or the Treaaur7, the collector ot ou8to111e 1a authorized to 

det&ln AnY auch Yaeeel and 1a directed to communicate the 

facta b7 the 1110st expedi tioua aeana s •41lable t o the 

Secretary ot the TreaaurJ. 

(6) The Secretary ot the TreMury may ~quire 1111 

lighters, barges, terr1ea, t ugs, motor boats, a&llboate, and 

ai~ar oratt operating in the harbor or waters or aD1 port 

ot entry, to be e8peoiall7 lioanaed b7 the collector ot 

customs tor auoh purpoaea and aa7 reYolte an7 lioenee io 

granted t or an7 tal.lure to ooll))l7 v1 th the anchorage or harbor 
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regulst1ona t or auoh port , or to obe:r the ordera 1uue4 

thereunder b;r an:r dul;r author1'ed orr1oer, or tor an:r aot 

1n1m1oal to the 1ntereata or the Un1ted States 1n the present 

emergency. 

(7) No Teeeel shall depsrt trom any port or place 1n 
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t he United 8tatea, or rrom an:r port or place eubject t o the 

Jur1ed1ct1cn or the Un.1ted 8tatee, on a To;rage on which 

clearance b;r a cust om• orticer or the Un1te4 8tatea 1e required, 

unleaa the Dr1.nc1pal cuatou orncer 1n ohlll'ge ot the port o r 

departure shall haTe been authorized b;r the 8ecretar:r or the 

Tresaury to pe~1t the departure. 

ApproTed June • 1911<>. 

FRANXLI N D. ROOSEVELT, 
Pree1deat, 

HENRY l«lROitN'l'HAU, JR. 
Secretary or the Tre&fUrY· 
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lnerpt froa Jleetlng held on Jae 28, 
1940, at ll rOS a.a., at which were 
present Bell, Gaston, Tb011peon and 
Gravea 

Gaston: Is the function of oontaot with the Allied 
Purcbulng - h that out of our banda? 

HW Jr: lo, no. The Director of Procurement ie 
chairman of that Board. 

Graue: Kay I JU.lte a suggution on that point? 

HW Jr: That ' s what you're here tor. 

Graves: I think it would be better to change that 
order and assign it to an Aesiatant to the Secretar7, and 
leave the Director of Procureaent out of it becauee it you 
put a man in with that reeponsibility it takea ao auch of 
his time he can' t do att7thing else. 

Gaston: I think all of the Treasury functions should 
be aepara te . 

Bell: When you eliminate that, is it a big job? 

Gravesr It ought to be a auoh bigger job than it is. 

Gaston: Jo man can handle both jobs. 

Bll Jr: '!'hat ' s all right. ire you (Tho.paon) in 
agreement with that? 

ThompeonJ Abeolutely. 

HW Jr: Let'e forget about the Allied thing for a 
minute and talk about the Director for Procurement. Let'• 
just talk about that. 

• •••••• 

2.03 

Regraded Unclassified



- 2 -

Blf Jrr Let' 1 put Jlaok alide. It the P1'11id111t h 
willing to detach the thing and aake the aan a freaaur,r 
IUJl, Colonel Burna and Spear, I could look a long tiae 
and not find a fellow &I intelligent or &I hard working 
aa Phil Young. No one would take aa .uoh intereat, a., 
and night. Time means nothing. J.nd the iiiDortant thing 
ia hie heart ia in it. lfter all, what'• hla name who 
died, Aaaiatant Secretar,r in 1928 or 1929 • • • •• 

Tho~~paon: Gilbert. 

Blf Jr: ••••• Gilbert waa about 28 when he o ... 
here. -roould go a long wq and fare worse than on Phil 
Young. 

Gaaton: You aean on lllied Purchaslng1' 

!!!.!!: lea. 

Gaston: I agree. 

Blf Jr: Let ' a be frank IJlOng ua girls. What haa 
Melson done on lllied Purchaaingf Jot a thing; not a thing. 
And the reaaon I aa taking the whole thing eo placidl7 about 
his going OTer to the Big SeTen ia I 'a not losing aDTthing -
not a thing. 

• •••••••• 

104 

Blf Jrz J.nd then we will get this order ohanged, and 
I thliik we ought to explain thh thing in a letter. lou 
(Thompaon) write it tor ae to the Preeident. Sbpq •11 - go 
a little into the hiatorr - one of the troubles that Collins 
had waa trring to do both thinga; therefore, we feel that 
the new Director of Prooureaent ahould be purely in charge 
of Prooureaent and that the aan on thia Board ahould be an 
asaiatant to • who doee that and nothing ebe. And, there­
fore, I would like the order aaended aa follows, and I aa 
reca.aending Kr. Philip Young tor that job. 

Tho~~paon: 0Jc11, air • 

••••••••• 
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IDl Jrt • • • • I don't want to otter thia thiJI£ 
to Phrr-TOung until I get it etraigbtened out with t6e 
President, eo write the thing and explain the t~ to 
Foreter. Forster is awtull7 sood on thia thing. lxplain 
the background, wht a nell Job Kack hae done, and explain 
to Forster whf we want to change thia thlng .around. 

lOS 

Bell : I wonder it 70u ehould not get contiraation 
ot th~xecutive order that leleon told 70u about. He eaid 
be got it troa Stettiniua. 

IDl Jr: What KcRe,nolds told ae lut night wu -
he s~ went back to see the President. I said, -what 
about lelaont• He aaid, 8 That'a all straightened out. The 
reason whJ the President aald no on lelaon waa because he 
did not llke the fellow fOU had in place of hla. 8 But fOU 
can check that with KcRefUolda. I don't like to have a 
hiatus here. lelaon goes over there as ot Jul7 1. He takes 
that job and at the ame tl.JIIe we announce Phil Young and 
llaok. Bringing in a tallow like I had in alnd1 1foodr11tt ot · 
Coca Cola, who waa thia, that and the other thlng, and he 
might turn out like Nelson. 

Gaston: lone ot theae big fellow• troa !!f organization• 
are in the position ot a man who baa got to e good. 

Hll Jr: lfo, Phil baa done a big job • 

•••••••• 
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B.M.Jr: 

Operator: 

R.M.Jl'l 

General 14w1n 

Bello. 

General Wateon. 

Hello. 

J~~t~• 28, 19110 
12:20 p.a. 

Wataon: Yaah. 

R.M.Jr: Pa' 

II: 

R.M.Jr: 

W: 

R.M .Jr: 

11: 

H.M.Jr: 

W: 

B.M.Jr: 

II: 

R. M.Jr: 

W: 

H.M.Jr: 

W: 

R.M.Jr: 

Ieah. 

Reftl'1 Ulkln&. 

Ieah. 

• 

I aae b7 the tloker that the Pl'ealdent 
hae appointed leleon. 

Appointed wbD' 

Meleon to a new Job. • 

• Well, that'• that one be wae talkln& about. 

Yeah, bat JOU told •• be wae to •tal' here. 

Be obUced hie alnd JUtel'daJ apin. 

Well, the tlret I ltnow about U 11 wileD 
1t 1 1 on the tlokel'. 

Ieab, well , I 41411 1 t know aft7th1n& about 
lt 8Jeelt untll KoReJnoldl and ltettln1ae 
told ae laet n1pt be bad oban&ed b1a alnd 
again and we goln& to let •e work o't'el' 
there w1 tb tb ... 

I eee. Well ••• •.• 

Well, JOU ltnow, we oan't do anJthin& about 
that. Be Jult ob&Dpd U apJ.n. 

I ••· 

lOS 
• 
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W: 

R.M . .Jr: 

W: 

B.M.Jr: 

W: 

B,II. Jr: 

w: 
R.M.Jr ! 

W: 

H.II.Jr l 

W: 

B.K.Jr: 

W: 

B.II.Jr: 

W: 

R.K.Jr: 

W: 

B.II.Jr: 

W: 

H.II.Jr: 

W: . 

- 2- • 
!'UJ 1&14 be proaile4 IM 1 4 &I U tiM Otbll' 
4aJ an4 JOU 1&14 JOU ~t 1M ba4 WO. 

Yeah. 

All4 tbiJ ba4. 

o. 1:. 

But )'OU an4 I oan' t touob tblt. 

110. 

He'll 4o tblt. 

Rtpt. 

An4 ~be be' • &~n• a w111 tb1oc. I bopa eo. 
8q, look bare, tb17 noe1oate4 tiM toupllt 
CVJ' tiM)' OOul4 baYI &p1Dit Ul lalt D1pt. 

!'bat i • r1pt. 

Yeab. Jlo uaa k1441DC ouraal•••· 

'fbat 11 rlgbt. But )'OU WOn 125 414J:I1 t )'OU' 

Ylab, I won 125. 

WbaU 

Yeah. !'bat'• a pratt7 qulok obans• tb•J 
aa41 OD \bat, .. 1n 1 t 1t' 

Yeah. a.art. 
I pt tblt. 

taab, tbl7 baYI noa1nate4 a toup SUJ• 

VhaU 

8ure be'•. toup. !bat'• "lib)' tb17 noa1oate4 
bla • 

.,_, I tol4 tiM PNI14ent Jllta1'4AJ 1101'D1111 
tllat \bet ware p1DI w noa1natl 1 boJ U.\ 1 4 
be •• wup •• ta~q u ..... po111llle. .&a4 
tbe7 ploke4 bla. • 
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B.M. Jr: 

ll: 

H.M.J r ! 

ll : 

B. M. Jr! 

ll : 

H.M. J r : 

W: 

H,M. J r : 

V: 

K. M.Jr: 

ll: 

B. k. Jr: 

lf : 

K. M.Jr : 

W: 

K. M.Jr: 

ll : 

B.IC. Jr: 

-}-

!bat' • r1st~t. 

!bat BUT bae 10t a blllht 1n and he' • got 
e011e oolor. 'l'be oll17 thine h I don't th1nk 
the hN4 of one of the•• p;rraa141nc ho141nc 
oo•pan1ee will hold ••r1 aood it we aet 
after h1•. 

I agree with 7ou, 

•• •• • • it' l l be on do•••tio ieeuee and not 
on f oreign ieeuee. 

Oh, 7tah. !bat'• the wa7 it ' ll ha•• t o be 
f oUCilt now • . 

• I ••an, eo we oan go ahead and help the 
Encl1•h • • • • • • 

Yeah. 

fht7 don't huh. 

Be doe an' t. 

Well, ba ougbt t o know. 

Yeah. Well, 70u and I oan 't do aDJth1nc 
but Juet work. 

!bat ' • rilbt. 

~eep our own noae to the arindetone. 

o. ~. 

Yee,eir. Go•ernor Lee 1e here and aaid we 
oould oo•e down and fieh with h1• eo•• ti••· 

All right. 

All M.pt. 

Good-bJe. 

108 
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R.M. Jr: a.11o. 

Opera tor: X0S.JD0141. 

K.M.Jr: Bello. 

.... ll. 
McdwJ11ol41: Go04 aoi'IUq, 11r. 

R. M.Jr: .. o. 

MeR: Y11. 

"- 21, 1~ 
12111 p . a. 

B.M.Jr: llliOD 11 llCClft& hire Vleh al -- fOD'I'I 
OD Chi lo114ip1Uer &114 l JIIIC Ill 'b7 Cbl 
Cloker CbaC lb-. Ill eon ' 1 ben appo1nh4 
co uoehlr Job. lobo4J ba1 liC •• know 
~DC allollc u . 

NoR: Well, fOil know Chi ChlftC O&al liP -- fOil 
know 1 c ba4 ll11n 4110111114 llotore an4 lelaon 
ba4 talke4 co fOil before an4 eben Che wor4 
fOil SOt froa Chi Pr11141nt flltll'4q •••• •• 

R.M.Jr : •••••• wae DO. 

NoR: • ••.•• • obaDC•4 Cbe eltuatlon. 

B.M.Jr: Y11, but Cbat he wntl4 lellon t o •taJ here. 

lCoJI: YNil • . 

B. M. Jr: l'•• ba4 noehlq to oball&e u alnoe. 

llcR: lo. Wbat Chi PI'II141Dt ta14 Ill flltel'4q 
WID W raliH Chi queelon aplD WI Cllat 
-- ba la14, Chi real rlaiOD - l IIDt 
wor4 back tbat l 414n 1 t wac lellon ao•l4 
wa1 'be-H l 414D't lUI Cbe peraon that 
the 8eoretu7 propoll4 co take b11 place. 

B.M.Jr : YHil, but aow tbaC 1C 1 1 4oDI, l aND, 
ooii14D1t _......, let •• know. l -· Chi 
·""--' 4oeen•c..,- dole Ill'. 1•1-
P OYII' tbll'l, doll be l'laip hll'e. We ban 
no 00117 ot Chi order. loae'llo4r -" u•• 
PYID Chi 01'411' to Ill'. lal'lJ. 
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MeR: 

l!.li.Jr: 

MeR: 

H.M. Jr: 

MeR: 

R. M. Jr: 

MeR: 

R.M.Jr : 

MeR: 

H.M.Jr : 

- 2 -

Well , the Preeident announced it at b1e 
preee conference. He eigned the appointment 
of Neleon Jeeter4aJ. 

Well, would it be &eking too •ucb to baTe 
& OOPJ of 1t? 

Ae quick •• I get the -- •• qu1ck •• I get 
the pro forma aigneturee ot theee •••bare 
ot the Council and get the thing completed. 
I bad i ntended ot couree that a pbotoetat1c 
copJ v1tb the Preeident ' • 11gnature on it 
would be eent oYer . Ae a matter ot tact, 
I bad intended to co•• onr there and tr, 
to get to tell JOU -- I wanted to tell JOU 
yeeterda7 •• you came out -- Juet what the 
Preeident bad done, but. be vee buzzing tor 
• • and my chance there lay betvaen Mlaey 
Le Rand and the deadline and the Preeident 
told •• that the onlJ chance I bad to eee 
you again vae laet night before the tirat 
ot July aa I bad eo•e th1nge I bad to get 
cleared before the tiret ot July. 

0 . I . 

And it vae Juat - - (laugbe) -- I'• terriblJ 
aorr7. It vaa Juat a queetion of time that 
baa kept me trom gett1n.g to JOU a1noa --
I didn't know ot oour .. , I bad no idea what 
the Pree1dent vae going to do when we vent 
i n there yeeterda1- The co .. iaaion brought 
it up again and be aade the dec1aion to put 
Don i n there in that poaition or Coordinat or 
ot Purebadng and be a1gned the order to that 
effect vb1oh bad preTioualJ been prepared. 

o. l., Mac. 

And I intended to 1&7 it in JOUr lap ae 
tull information at the f1rat poeeible 
opportun1tJ. 

When doee 1t take effect? 

Whene•er he goea to work. 

Well, vben 1• that' 

HO 
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ICoJI : 

H.M.Jr: 

MoR: 

H.IC. Jr: 

- '-
Well, ot ooaree, tbe or4er ot 'be Pree14en' 
wae 4e'e4 Jee,er4AJ. 

I •ee. 0.1. Well, 'hen 1''• up 'o Rel•on 
to 4o wba' he wan'• ,o, 

Yeah. 

All rlsh' , llao. 
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Arthur 
Purv11: 

H.M.Jr: 

P: 

H.I!.Jr: 

P: 

H. M.Jr : 

P: 

H.I!.Jr: 

• 

June 21!, 194<> 
12:07 p.a. 

Yea, air. The bead ot thia Curtiea-Wright 
c rovd rang me up and ve vere having a rather 
del icate time vitb them too in connection 
vitb another matter -- t hie tax matter, and 
I didn't like to reai at them but there again 
I said -- you see, it' e a very avkvard 
position because though Mr. Bloom has had 
no thing to do vith it, it might be misunder­
s tood. Well , fi nally whether I got veak or 
no t in the d itticultiea ot laet veek, I eaid 

112 

to Bloom, all rlght, go ahead vith one 
understandi ng and that ie that lt in any way 
and I said -- I pointed out t o hlm that we vere 
reorganizing and at thie very time -- at thla 
very time that it mlght change the air ?loture. 
It at any time this t hing looka like it ' e 
going to be the amalleat damage I expect you 
to drop it. Be aaid, I' ll be very happy to 
do t hat. Now, I'm not at all aure that I 
was vise. I juat laat veek ••.•.• 

Well, I thought I knev you vell enough and 
it was a bit ot a shock to me when I read 1t. 

Yes, now I wonder, you know, whether I 
shouldn't-- vould you mind me saying to 
Bloom that t hi s doean't ait very well and 
tha t you got vorr1ed, . that I'd explained 
to you the circumatancea •••... 

No. Ycu can aay I called you up and that 
you can say it lett a bad taste in my mouth. 

Yea, and t hat even though I had explained 
to you very tully the exact cl rcumstancea 
and that be bad nothing to do wi th alr, you 
telt that the publ i c impreaaion would be 
bad. 

Right. You can uae me. 

Well, it I may. Nov I really t hink that 
perhaps I should have atood firmer, but I've 
had auch a ditt1cult crovd t o manage here. 

Well, I k now and I wea aure that you 
wouldn't mind -r oell1ng you. 
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P: 

H.M.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr : 

P: 

B.M. Jr: 

P: 

R.M.Jr: 

P: 

- 2 -

Wall, I not oal7 4oa1 t 111114, I re&UJ n~er 
apprao~ta 1t baoauaa traakl7 tbera are 
Joll7 people bare tbet I oan Ulk 
&DJ~IIC O'far W1 ~. 

Wall, I aaan, •••rrtll.1nf baa bean 10 olean 
up there an4 I ~nk 1t 1 ••rr ltup14 ot 
0u7 vauchn. 
I t11.1nk 1t 11 too , raall7. 

I ~ok 1 t 1 I YarJ ltup14 Of 0\Q' Vauehn. 

An4 ot oour1a I ftl 1n the untonunata 
po11t1ori ot knonna tbat there •1 ~~ 
u.z ~·II& tbat tll.aJ ware tarribl7 41ftioult 
an4 10 I ~nk I lhoul4 haYa ltoo4 t1raar. 

Well, &nJWa7 •••••• 

Well , a1 a .. tter ot taot, JOur oall1ng ae 
••J be Ju1t tile ~na tbat will enable ae 
to turn ~~ tr1ok. 

All right. 

!bank JOU •err auoh. 

'!'hank JOU. 

Right. 

113 
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TELEGRJ'.Jd SENT 

BI.S 

AMERIC.\11 LEGATION 

LISBON 

114. 

FRO!! THE TREIISURY DEPAR'l\IENT. 

115 

June 281 1940. 

5 p .m. 

Reference your no. 83, June 22, noon. On June 27 

the Trcnaury telegraphed the Federal ntacrvc Bank of 

New York as fol lows : 

QUOTE. You arc authorized to l.ssuc thirt y day 

licensE to the ChasE National Bank permitting appli cant 

to make all p<1ymcnts and t ranafcrs from account on 

itn books i n the namE of Crtd.it Franco-Portugais up 

to bu:: not acceding in anount, a aUlD equal to 25 per­

cent of the balance standing to the credit of such 

account as or t he c l os c or business , June 2 G, plus thE 

omounts or all deposits received for the credit of 

such account subsequent to Jun£ 26. Requi rE weekly 

reporto . END QUOTE 

£:, : :'!P: OY\7 

HULL 
(HP) 

I 
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JT 

Secretary of State, 

Washington , 

.. .. .. 

GRAY 

BERLI II 

Dated June 28, 1940 

Rec 1 d 5 : 20 p, m, 

21651 June 28, 9 a , , , (SECTI0~1 o:<E) 

.. 

116 

FOR TREASURY FROM HEATH AND ALSO FOR THE DEPARTL:El:T •S 

I:lFORlL\TION, 

lly llo , 1700, June 6 1 4 p, c , 

Tht Reich debt i ncreased durine ~arch by approximately 

the same amount as i n February, that is by 2262 million 

marks as compared \'li th 2239 million marks , The total dis­

closed debt of the Reich (long, 1nedium and short term 

including tax certi f i cates) s t ood at 52065 Dillion m4rks 

on March 31 as cocpared with 49803 million me rks on February 

29. 

The character of the Reich' s n~ borrowing during March 

was entirely different, ho~ever , , than in preceding months, 

nnercoa by far the greater part of the Reich ' s borrowing 

since the beginning of the war, in f act since the beginning 

or 19~9 , bas been on short term, the net increase i n 

short term borrowi ng dur i ng March was minin1al, whereas 

borrowing on long term . and -medi um term reached large 

proport1 m s • 

• 
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-2- #2165, JunE 28, 9 a. m. (SECTION OIEi from BErlin 

proporti on• • · !hr eo-calkd tund1d d1bt (long and m1dlum 

term) amountEd to 2990f million mar lea on Maroh 31 as com­

pared with 27.744 mill ion marke on Prbruary 29. Ae wae 

rxpcotrd, a largE blook of thr tour ptr ornt tlvr- yrar 

treasury oErti t i catEa tlrat introduced on Maroh 12 (etr 

my No . lill6, JunE 18 and 1345, May 16, noon) amounting ·to· 

750 million marks appEarEd i n thE etatcmEnt tor March 310 

An unexpEctEd dEvElopmEnt, howEvEr, wae the largr amount 

of tour and one- halt pEr ctnt liquidity loand eold, thE 

figurE tor auch loane baa inorcaeEd by 1388 million marks 

during March, a much highEr amount than ever btforE sold 

in a einglt month. Tbt tnt1rc 1939 ieeuE of liquidity 

loans has amountEd to li t t lE mort than 3. 5 bi llion markao 
• Tbt Rtnttn Bank loan a lso inorEaerd b,y 89 million markao 

Tbr total incrEasE 1n funded dEbt during March after aub­

traoting small dEcrEasea i n aEvtral itcma was 2160 million 

ma.rke compartd with an avEragE monthly inorcaec of 450 

million marks during tlht flret six 1110nthe ot tbt waro 

1ht eo- called floating drbt inortaetd during -.rob 

by 421 million marke but ·thE amount ot tax otrtitioatEe 

outstanding deoreastd by ! 19 million marke ao that thE 

inortaeE in total ehort trrm debt wae only 102 million 

marke ae comparEd with an averagE inorraeE ot 1623 million 

urke dur i ng '*e tiret aix monthe of tht war. 'lhe total 

dholoatd 

Regraded Unclassified



118 

-~ #21651 JunE 281 9 a . m. (SECTION ONE) from BErlin 

diaolonEd short tErm dEbt (including tax oErtifioat~s 

outstanding ) was 22, 161 million marks on March 31, 

oomparEd wi th 221 059 million m~ka on Ftbruary 29. 

trtasury bills and ctrtitioat ta outstanding incrEasEd 

during Uarch by 510 million morka whErEas d irEct borrowing 

at thE Rtiehsbnnk dEcrEaSEd by 89 million marks. ThE 

aoount of tax cErtLrieatcs outstanding dEcrEasEd by 

319 million marks during Karoh which is appr oximatEly double 

tht a vcragt amount turnEd in for tax payments in thE thrEE 

preceding months and rEprEsEnts roughly thrtc- quartcrs of 

tht tQx otrtificatEs bEcoming tlEgiblt for tax paymEnts 

during thi s peri od. 

HEATH 

IlK 
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(Excerpt troll a letter ot JWie 28, 1940 tro11 Allbaaaador 
Braden at' Bogota, to Mr. Duggan1 Chlet ot the 
D1Y1e1on or the Aaerlcan Republlce.) 

Seftor Fernando Martine~ Dorr1en baa been in New 

!19 

York tor aome two 11cntha, and h ie brother called at the 
Chancelrr tb1e morning to band 11e a letter rece1Yed troll 
New York . It was indicated that one ot the principal 
purposes t or the trip to New York waa t o 11eet with Nr . Louie 
Dieu, a French citizen, who ia tinanciallJ interested in 
Edi t or ial BollYar. It bad been t ound t hat the present 
capi tal structure or Editorial BoliYar was 1nautticient 
and Mr . Dieu proposed t o 11ake up the &~~ount needed. He 
had '3in n Senor Mart i nez Dorrien a check on June 18, 
1940, in the &llount ot $12,000, and aubeequentlJ bad 
1aaued a turther check t o bring the total aaount up t o 
$2~,000. These tunde were deetined t or additional in­
•eetllent in the enterprize in Bogota. Sailor Martinez 
Dorria n now tinda it will be illpoaeible to re11it the 
t unde to Colombia, due t o their having been blocked bJ 
our goYernment'e action reeulting tro• the present situa­
t i on 1n France. He baa appealed to me tor aaeietance 
in having these tunde r eleased eo that the needs or hie 
buaineee mar be met, inoluding P&Tment tor auppliea pur ­
chaeed in the United State•. 

For J Our background intoraat \on , it m&J be indicated 
that Senor Martinez Dorrien, who ia a Spaniah citi~en , 
arrived in Colombia eoae ti11e ago, allegedlJ fleeing troll 
Spain, where be ie repor t ed t o haYe been actiYelJ aligned 
with the Republican Go•ernaent . Be bee d iaplared con­
siderable eYidence or wealth and baa ao t ar 11ade a going 
concern or Editorial BoliYar. 8eftor Mart inez Dorrien, 
both in hie per sonal cap.citJ and through hll two 
periodical•, baa throughout eYidenced a desire to co-
ope rate w1 th ua and hie periodioala ban alw&J• been 
highlJ triendlJ t o the United and tble EllbaeaJ . 

•• 
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S.orot&rl of ltdo, 

••'nfha 

I!'PI, twa'J' ... iF~ 

rca O<IOIDal 

Refer ov oat, llq I'P 

PL&IJI 

.,CIOJOMila 

Da'e4 Jae ., 1NO 

•••a 10110 •·•· ~ 

llaln&taonrac 111 nauoa 1111ohenS'J4. Ianawrioo 

olll.7 oU&b'l7 h1sboro .. pr41Dg OllpOJ'to ooo 0111' ee3 

OODOOI'II1JIC 0ol"D&&l 111tOI'eO' opell1al 4olopUOil Mi' 

bore 41oouoolq prioeo aD4 41'-111 llu' a.-:r .. , 
rot Pl'OPU'04 to 41oft8o lhis-oato w loJ.c1•, lollall4, 

rruoo euo n~ 11 •k'•l -, ftlllt 01117 oellalo10 
,.. 

Boo - eoe, .111M a ..a 810, 

120 
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JT 

Secretary of Stat£, 

Washington. 

GRAY 

BERLIN 

Dattd JUnt 28, 1940 

Rto l d 3 p. m. 

121 

2165, Junt 28, 9 c., ~~>o , (SECTION TVIO) 

ThE REioh thus ~ay bt entering a ntw pP4at of f inancing. 

-ibtrtaa up until M&rch ttE war bad h EED financEd (outsidE 

of t ax rEvEnuEs) lc.rgtly through short tErm borrowing thE 

E~phasis 1a now bEi ng plnctd on mEdium end long ttrm 

borrowing. It is probablE howtvEr, that substqutnt months 

will aga in show somtwha t grt" ttr borrol71ng on short t Erm 

howEver, than occurrEd in ~rch. It is hardly liktly that 

the savings banks and insuranot inat1 tutions can true£ up 

as largE an a~ount of liquidity loans tach month as 1n 

Warch. According to tstimatts in tht prEss thE salts of 

4;'0 Trtaaury ctrt1f icatts which oontinutd until toward thE 

m1ddlt of Llay amounted to approxi.a ttly ont and on t - quartEr 

billion marks p~r month but from thE udddlt of May to 

June 18 no 4% Trtasury ctrt1fioatts at all rtr£ issutdo 

On thE wholE, ~owEvtr, tt SEEms oltar that thE trtnd is . 
t oward longEr t~rm borrowing as might bE txptcttd from tht 

continurd liquid condition of tht tJont;r and capital market. . 

Howtvtr, 
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- 2- #81651 Junt 28 (SECTION Tli"O) "rrom· Btl'lllr • 

However, ainet thE new ·~ Treaaury ocrtifioatta 

cannot be rtd1seounttd at tht Rc i ohabank (although they 

may bE uatd as oollatcral) it is probable that this dt­

vtlopmrnt may bE only a ttmporary one. Suoh a mtthod 

of f incncing lEavts leas opportunity fbr thE REiobabank'a 

pot:tra of ertd1 t Expansion to entEr into play and thh baa 

been of trEmtndous i mportancE up till now as EV1dtncEd 

by an incrtasE of apvoximattly onE- third 1n th£ Rticbabank ' a 

invEstmcn t portfolio from August 2~ of last ycar to Jun t 25. 

Tht fcc1li tits of the gold discount bonk mcy again btcomt 

important , howtvEr , a1ncc the amount of ita sola b i lls 

outstandi ng is rising havi ng i norEnard from a low of 506 

million marks on March 50 to 799 million marks on May 51. 

As will bE rEcallEd thE gold discount bank's sola bills 

werE originally i ntr oducEd in OrdEr to provi de eommr~e1al 

banks w1 th a liquid paptr rcdiaoountabl£ at thE Rtieba-

bank tht procttds bring usEd by thE gol d discount bank to 

purchaat bills from th£ R£1ehsbank0 ThESE bad fallEn out 

cr fcvor with t hE banks btcauaE of a eligpt difftrtncE 

in tht coat of rtdiscount but since th1a baa now b££n 

tlimlnatcd it is probabl£ that thty will again play a more 

important rolE ESpEcially 1f fewer TrEasury bills art bring 

issued and tht banka ' dtsirE for liquidity i ncrcasts as 

ml &ht bt anti c1pattd i f Gtroany ' a mi litary aucctaa eontinuce 

and tht tErmination of th£ war appcara 1lllioi ntni . (EliD 

liiESSAO£) 

CSB 
I!E.t.TH 

• 
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BIB 

SEorttarr of StatE, 

\fasb1ngton. 

110, JunE 28, ll a. m. 

GRAY 

ANKARA 

DatEd JUnE 28 1 1940. 

Rto 'd 3t25 p . m. 

Pau1 J'r11s, Danish ChargE d'AffairEs rtquuta 

that authorization bE grantEd to Ouarantr Trust 

Oompanr of NEW York to honor ohtok no. 190'7 of 

Junt l, 1940 1n thE amount of $589. :54 drawn bf Danish 

Uin1atrr of FinancE to thE order of Pau1 Friis Anlcara . 

STCORo 
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June 28, 194o 
4:00 p . m. 

GROUP KE:ETING 

Preeent: 

H. M.Jr: 

llhite: 

H, I!. Jr: 

Elot:t: 

Bell: 

H. M,Jr: 

Bell: 

Mr. Bell 
Kr, Gaston 
llr. 'l'hoiiiP son 
Mr. Young 
Mr. P'ole7 
Mr, Haas 
Mr. White 
Mr. Scb.var:t 
Mr. Tarleau 
Mr. Blough 

Nov look, all 70u tellova v1 tb. all 70ur 
papers, it I e1gn an7th1ng at all, 70u are 
luck7. The President vente an exceae prot1ta 
tax b7 Monda7, a l!leeeage. He aa1d Monda7 ie 
the pe7cb.ologioal da7· 

Ia there a meesage to aocompan7 it? 

Ob., not a b~.1, Juet a aeeaage. It 1e the 
opening gun ot tbe o.-pa1gn. 

'l'b.e7 are holding baok. 

I aa not sure 1t ¥111 be loaded n~ vall. 
It ought to be loaded, 1t 70U are going to 
do 1t. 

'11117, what ie the .. tter with it' 
Well, 70U han got tvo dqe and I think the 
preasure 1e - -

That 1a all. You haTe got to haTe an 
exceae prot1te bill, there 1e no doubt 
about that. It -abt to be a good aeeaage. 
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H, K,Jr: 

Bell: 

- 2 -

'!hie 11 the ell4 ot a long, har4 welt. 

You are telling •et I aa go1ng throusll tbe 
JDOt1one and 1t e1 ther Pat or Dou(!bton 1e 
there, I All going to 11:.111 thea, 

You have the reet ot ue '110rr1ed. I u prett7 
eure Doughton 1en 1t there. 

(Telepbone oonvereat1on v1th Senator Barr1eon'e 
ott1oe tollove,) 

!26 

• 
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(Senator Pat Harr1~D '• ot't1oe) 

H. M.Jr: 

Operator: 

Hello. 

,._ 211, 1 C)!lo 
~:12 P·•• 

Senator Harrt~n U out of the o1t:r. I 
haft Xtu Blanton . 

H.Y. . Jr: Oh, ;rea • 

. Ope:rator: Oo ahell4. 

H.M.Jr: Hello, Mtae Blanton. 

K1u Oathel"lne 
Blant on: How are :rouf 

H.I!.Jr: I ha..-en 1 t talked t o )"OU 1D a long u .... 

B: lfo, etr. 

H.M.Jr: M1ee Blanton, When do :rou e~eot the 
senator baoltt 

B: Monda)" aorntng. 

H. !{. Jr: Molldq aom1ng. o. J;. Do :rou ltnow about 
what t1 ... he 1 1 going to OOM 1ft. 

B: On that eul:r aorntag tratn. 

R.K.Jr: Do )"OU think U wUl ba aate to an bta, 
ea:r, to oo• to -:r otftoe at lO:OOt 

B: 

B. M.Jr: 

B: 

H.M.Jr: 

B: 

Y .. , etr. 
be bre. 

I'll put Qat doWII eat he'll 
10:00 o ' olooll: MoadaT aom1ng. 

10100 o•olooll:. And I aa:r want to pt 1:be 
help of' atu. !be Preatct.t nnta u to 
cSo a llttle dratttns for h1•. 
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R.M.Jr : 

B: 

H.M.Jr: 

B: 

H. Y. .Jr: 

B: 

H.li.Jr: 

B: 

H.M.Jr: 

B: 

H.l!.Jr : 

B: 

- 2 -

lo \bat JOU lmow nl")' oont14mUall)', t. 
WUtl - to hlJt OYIJ" w1 \b tM leu. tor 11114 
Douabtoll a .. llap Oft IDIII prof1h. 

Yll. Uh-huh. 

lo I \bousbt 1f the hutor ooul4 he at 117 
off1oe at 10:00, w ou hllt 1t OYer an4 
I'll t17 to han .,. bo)'l 11114 Stu eee mat 
the)' O&n 1\o OYeJ" \be Weltlll4. 

Vall, 11a7 I oall Stu an4 tell hill tbat 
JOU haft thle 1n a1D4' 

Vlll JOU, 11114 tell h1• to get 1ll touoh 
w1 t:h 'rarleea • 

All r1sbt1e. 

And I ru tell 'rarleau to 4o \be •••· 

All r1sbt, 11r. Re' 11 be there. 

10:00 o•oloolt. You'll del1Yer \be•. 

Yea , 11l4eed. 

!28 

/ 

I 
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H. M.Jr: 

P'ole;r: 

l!.M.Jr: 

llaae: 

nou: 

H, M,Jr: 

Tarleau: 

H. M,Jr: 

White: 

Blough: 

Tarleau: 

- J-

D14 7DU let JobD kDowf 

Be ..Ul. 

'l'arleau 1e 8'011lg &WQ Oft Y&O&UOil tolllib' 
tor a week. 

He •••· 

He aald he hoped the aeeUng 'IIIOuld be ebort. 

Xou are aeu. 

(Xr. 'l'arleau and Mr. Blough entered ~ 
ooat eranoe. ) 

I han SOt SOo4 newe tor 7DU bo)'e , 81t dow. 
'1'be Pree14ent W&llte a ••••age to Congreae on 
exoeaa pro1'1ta. 

When 1e thatt 

Xond&)'. Don't look eo pale. He looka a1ok, 
doean 1t het 

Gee, I '• glad I aJI not 1n the Tax D1v111on. 

Su~the aeaaage, not the b1llt ., 
Oh. 

('l'alaphone oonYeraat1on w1th Xr. Doughton 1a 
ott1oe tollowe. ) 

12S 
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( 
(Congreaasan Robert Doughten) 130 

H.Y.Jr: 

Operator: 

R .~.Jr : 

Operator : 

!! .l'.Jr: 

Operat or : 

H,l!.Jr: 

1!188 
~!cCandleee : 

!! . ~. Jr : 

J~oC: 

H. l' .Jr: 

ll.cO: 

H. !-!. Jr: 

Moe: 

H.H.Jr : 

MoO: 

Hello. 

June 24, l911o 
4:15 p . m. 

Oongreaaii&D Dougbton 1e out ot the o1t7 
and M1BB MoOandlue 1n the Waye and l!eane 
office 1a the only pereon over there . HU 
ovn aeoretar:r 1a aw~ too . 

Who's ~lea McCa nn? 

Miea McOandleea, M-c-0-a- n-d-1-e-a-a. She's 
1n the Vaye and Means oft1oe - a clerk. 

Wai t a alnute. ('!'al lta a81de ) . Yea , let me 
tallt to her. 

Oo ahead. 

Mre. Me Candle es. 

Yea, Mr. Morgenthau. 

How are you? 

I ' m t1ne, thank you , s1r. 

When do you elq)ect Mr. Dougbton back? 

Well, the fir s t of the week •. I oan•t be 
too definite ae t o wh ich ~. ~~. Secretary. 

Well, now, will you do M a little faYOr? 

I • ll. be eo ha..'OPY to. 

'rh1e 1 a very conf1dent1al. The President 11 
very, very anxious that I get together with 
Mr. Doughten and Senator Harrison. He wants 
us to work on a menage . H.e wanted it Monda:r 
- - on excess pr'Of 1ts. I got hold of Senator 
Harrhon • a oft1oe and they eaid he could be 
at my office at 10 :00 on Monday. 

I'll be very happy t o wire Mr. Dougbton. 
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H .~t . Jr: 

MoO: 

n . r~ .Jr: 

MoO: 

H. l! .Jr: 

HoC: 

H.'!. Jr: 

:to 0: 

H.'' .Jr: 

( ~~oc: 

n.:.~. Jr : 

!~oC: 

H .!~ . Jr: 

- 2 -

Would yout Don't - - Juet say, iaport ant 
meeting my ottioe -- very important meeting 

, my ottioe 10:00 o 'olook Monday. 

I'll Wire him thie afternoon. 

Pardon? 

I'll Wire him this afternoon. 

Yes. And could you also contact Jerry 
Cooper, too? 

Yes, indeed. 

And get him to my ottice it possible Monday. 

Monday morning at 10:00 o'clock. 

10:00 o 1 clock. 

I'll be eo glad to. 

Thank you. 

Yes, indeed. You're welcome. 

Right. 
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H. M.Jr: 

'l'arleau: 

~. l(, J r: 

Tarleau: 

H. H.Jr: 

llhlte: 

I! . ~.J r : 

?arlettu: 

H. M.Jr: 

TarleAu: 

H. K,Jr: 

Tarleau: 

H. M.Jr: 

'!arleau: 

H. I!.Jr: 

Tarleau: 

H.M.Jr : 

Tarl eau: 

H. M,Jr: 

- 4 -

Nov, in order to eave me time, will rou 
get bold of Mr. Sullivan and i t he 1a teel1ng 
at al.l well, I will au him to be here Mondar, 
eay tor two da;ye . 

Yea. 

Then he can go back up again, And I also want 
Mr. Magill and Mr. Randolph Paul. 

All right. 

We will. work from the ine1de. 

It is a very gpod idea. 

Sure, vh;y have him write an inde'Oendent 
message? 

All right . Want me t o stiU't th~t nov' 

Yes, and whatever ;your 'Olano are, I t hink 
;you will have to Juet --

I vas go i ng t o take a bollt toni ght, but I 
will ollll up and get rid ot m;y ticket. 

\tell, it there is any personal loss to 70u, 
let me know, will 7ou? SeriouelJ, it there 
is an7thing out ot your pocket, let me know. 

And I vil.l. get these three men and t ell them 
to be here. 

Yes , and I want JOU to get bold ot StSJlttl. 
Where were JOU going? 

To Virginia Beach. Ob, I ho'Oe I can get 
rid ot it . 

It ;you can •t, 10 me know. 

She is trying t o get 8t&mm7 

Yes . She couldn ' t locate hi m, he is gone . 

She couldn 't locate him' 

It there is any expense to JOU, let me ~ow, 
pleaee. 
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Blough: 

ll.l!.Jr: 

\lh1te: 

li. H.Jr: 

Tarl eau: 

\lhlte: 

Bell: 

H. H.Jr: 

Bell: 

H. M.Jr: 

Foley: 

. . .. . . . . . . . . . . - 5 - • 0. • • • • • • 

Ie there anything indica ted as to t he nature ot 
the meeeage that is deeiredt 

All I oan ear ie what Bob Jaokeon ears, 
' M8lte it tough. 1 , 

We have got to use a llttle l maglnation as 
to what he vould want in a message. 

It ia a oolitioal campaign you have, Blough. 

Tarleau, rou oarrr the ball and Mr. Sullivan 
and Mr. RMdolph Paul and Mr. Roswell Mag111 
1n t hls otr1ce at ten ·o·• oloclt Kondq. 

Fine. 

(Tarleau and Blough lett the conference.) 

I am glad I am not in the tax divielon. 
That ll!te us out. 

Don't ther need an economi8tf 

Dan? 

You got another letter trom the Secretary 
ot liar on a caee that wo have had since 
March. We have been drattlng lt and lt you 
want t o slgn 1t --

llhat ' lt i8 about, Dant 

It i8 war legislation, Mr. Secretary, to 
take care ot clvil rlghta ot aol<Uere and 
e&llors in war tlme. There la no hurrr 
about it , and it has to do with suspending 
eults while ther are 1n tbe enlleted servloe 
and eviction ot their tamlli ea trom their 
homes wh.1le they are 1n 111111ta rr service 
in o&7111ent ot oremlume on lnaurance pollci ea 
whlle they are in the Government .. rvlce and 
all that etutt. Johnson wrote you a letter 
about lt today and BAld they hadn't had a 
repl;r to lt. 

(Telephone conver sation w1tb 1Pa1 Watson 
follows.) 
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General J:4Y1n 
Yateon: Bello. 

H.U. Jr: Pa' 

Y: Yeah. 

Jtme 2!, 19llo 
-.: 20 p.ll. 

!!.M.Jr: !he PreB14ent laid he wanted • to han 
a ••••ega for h1a on taxee rea47 b7 
Honda7, eee' Vall, I'•• oontaoted 
Harrison, Do1J8bton and Oooper plue U.. 
tax e:Kpert on the Bill and all of thn 
are out of town, and I '•• aelted th ea all 
to b e at .,. ott1oe at 10:00 o' oloolt 
Monda:r. 

Y: All right. 

H.M. J r: Please tell b1a that'• the beet I OIIJI do. 

Y: All right. 

!!.M.Jr: !here 1en• t a one of t h ea 1n t o>OD. · 

1f: All right. lfov, l oolt bere. I'• een41ng 
J'OU .ao•thlllg that tbe Pree1dent told • 
t o take up oont141nt1allJ wUh J'OU tbro1J8h 
a report bJ oUI" frleDd 1n the r.B.I. Do 
J'OU Y&Dt - to eell4 1t do'llll to J OU' 

B, }! , Jr: Yellh. 

V: See' And we'll tue t hU vP oonf1dent1all7 
-.1 1:h H81ll'J' X, 

H.M.Jr: · Yeah. 

V; AN J'OU ooa11J8 up here to.,rrow, or wbat! 

R.M.Jr: lfo, I'll not. 

V: •o, I want to be here . 
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H.!t. Jr: Vel.l, 1f J'OU oould - Ft a ••Hnger 1ihere' 
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V: Yeah. I• U .. nd 1t r18b1: &lwn 1:o J'OUo 

H.~.Jr, It you oould huetle 11: onr. 

If: Right now. 

H .~.Jr: Right now. 

W: R18b1: now. 

H .~ .Jr: Yeah. 

W: Yeah. Jl18b1: nov. 

H. l!. J r: Vhat? 
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H. K.Jr: 

llblte: 

H.M.Jr: 

Foley: 

H. H.Jr: 

Foley: 

H.K, Jr: 

Foley: 

H,II,Jr: 

Foley: 

H. K.Jr : 

Okq, H&rr7f 

Yea. 

- 6 -

What, baen 't anybod7 uaTtiUnat 

Oh yea, I have. Th1e 11 the letter or 
tranem1ttlll. tor the new regulat1one ot 
V1neon-Trllllllell. 

Oh, wndertul., 

Exeoutive order. 

The Pree1dent bae t o e1gn 1tt 

Yea. It baa got the Attome7 General. '• 
approval. • 

In1t111l.edt 

It 11 all 1n1t1aled, 

Gentlemen, I hope you All hAve a n1oe 
pleasant week-end. May God bleea you. 
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I'AIARJWI& or m ''Nil ID! 

fOI AaeriOall 0oDINl. 0 lor4eauz 

•0.1 48 tor 1144le 

DJ.ftl .:rune 28, 19~, 8 P••• 

137 

1\eterenoe 1e aade to J'OUI' telegr• no. !I& of June 

2&, 7 p.a., wbioh w reoe1YK oD June 1!8. 

It 1e etated 'bJ' tbe l'ederal B8eern I&Dk of ••• 

Xol'!t ~t VpOD ooapl.et1oD of ~ truefer referred to 

1D the aboT-ent1one4 tielegr•, ~ a4rtaed tbe hie• 

•auoDal Bank &lid the Balik of l'ralloe b;r oable l.aat 

D1ght. 

HULL (II') 

.. 
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JUD 28, 1940. 

Despite the closing or the ~iterranean and the Tirtual 

cessation or ship .. nts to France, the Tolu.e or export trarric 

moving through the Port of BIIW York 1s 1ncreaa1na. 

Tba number or cars or export treigbt ligbtared dailY 

aver ages 900 and tba average daily quantity awsttin& lighterage is 

approximat ely 5000 cars. Both rtcures represent new record hichs 

since tbe es t abl ishment or the port organization by the Assoc1atio~ 

ot American Railr oads. • 
The nWDber or export cars 1n railroad owned storage 

facilit ies is also high with 5513 ears but t here i s still available 

rooo tor anot her 10,000 -"ars. 
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The number or lighters containing export freight on 

demur rage as ot noon JUne 27th was 134, a sharp increase over the 

past week but probably due in great measure to the inability to work 

vessels tbe fir st few days or the week on account or the heaTY rain&. 

There is no eban&e or consequence in the export grain 

situati on at New York; the quantity 1n eleTators, railroad ears and 

boats holds around one and a quarter lllillion bushel s. 

The Port or New York Authority announces tb&t imports 

the Port of New York are boldin& at about the pre-war leTel -

April 1939 - t 98,000,000. 
April 1940 - 101,000,000. 

The imports from Europe dropped rroa a Taluation or $43,000,000. 1n 

April 1939 to •26,000,000. t .his year. The best part or t he slack 

was t aken up by Asia, which jmiped troa $27,0001 000. April 1939· to 

approxtaately $45,000,000. April 1940· Iaports fro• South Aaerica 

l ikewise helped to ulte up ror the lou ot J!Qropean trartic. 
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JUne 28, 1940. 

Carloadings for the week ended JUne 22d increased 

16,000 cars over the preceding week and the average ·is 109.25~ 

over t hat for t he ten year period. Miscellaneous freight made 

up about one thir d of the increase, with grain and ore accounting 

for the r emainder. 

The British government is report ed to be negotiati ng for 

a second lot . of approximately 9 , 000 t ons oi Lard. 

Occasioned probably by uncertainty as to di sposition of 

the large quantities purchased by the French government, the price 

of export copper fell below 11¢ per pound. 

Following the closing of the Medit erranean there bas been 

a sharp increase in the number of scheduled sailings to northern 

Spai n and Portugal, particularly Portugal. Es timates of potential 

139 

t r affic had to be revised drastically downward when it became known 

that 1n addition t o Great Britain' s refUsal to i ssue any navicerts 

on cargo to Switzerland, vessels of United States registry would not 

be peraitted to carr y cargo via neutr al ports in Spain or Portugal 

if t he car go were in t r ansit to Switzerland. 

The first combination passenger-cargo sailing of the 

American Export Line in their New York to Lisbon service, lifted 

only 400 tons . 

An ingenious scheme to get traffic into EgyJt, Palestine, 

Syria, Turkey, etc. was disclosed by the Barr Shipping Corporation 

Who have set up a method of r eaching the~~p?untries . through the 

back door , transhipping at Pers ian Gulf and Red Sea ports cargo 

brought t o t hese latter ports by vessels troa the United States 

&rOUnd t he Cape of Good Hope and up the eaat coast of Africa. 
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J\me 28, 1940. 

FUll cargo rates cont1Due to give ground on all fronts, 

The American Export Line chartered another ot their freighters tor a 

full cargo or coal to Lisbon at $9.25·. 

is down to $7.00, if not slightly below. 

Japan have also been reduced, 

Coal to South America 

Rates on scrap iron to 

The American steamer •ILLINOI S• was paid $3 . 65 tor a 

round trip in the South African trade - 10¢ less than the last 

fixture. The West Ind.i"es tillle charter rate is nominally quoted 

at $3.00 but charterers are reported offering a s low as $2.25. 

The tanker situation is equally as depressed as the 

dry cargo trades. Refusal of the Maritime Commission to approve \ 
the charter of si.x American ships tor the carriage of oil to Spain 

has thrown these American ships back on the coastwise tanker market 

and puehed rates down; 
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TOI 

' The Secretary 

) 'l'he 1nfonn&l\~ ""'"UO">ed 1n 
Hoover'• June 1? to . .. eon 11 
llrlc L.P ,.t..rehdeaCOD or ~"116 
~ra Truot Co . Ro 11~•• at 
Greenwich. COn~. RooYer will 
" ak h.1J:> to come don az17 tl!r.e 
you oa:r. 

\ ,....., llr . GU'1'C* 
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THE WHITE HOU81: 

WUHINQTON 

111111 28, 1940 • 

HoDOr&blo 8111>17 lorgontlau 
SeCl'etary or the Treu11r7. 

Dear llr. Secretary! 

I aa eend.t.D& ,..,u herewith, 'b7 

special aeeae~~&er, the p~~pere about whl.eh 

I juet spoke to rou over the tel~pboDe. 

Sineeroq, 
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• THIE WHITIE HOU81E 

WAIIHINOTON 

Will you take 'll1e Up 

oont148D,1all7 witll Henry 

llor .. nnu.f 

r . D. R • 

• 
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..... ...,_ llf J.Nftgidlal 
Wdta ~ ... buill llf IMtu 

•• ~'llijjtloaio. .. .. 

June 17, 19/oO 

Pl!!ISQNAL AND COt!PID!f!tl+L 

Brigadier Gener&l Eclwin 11. \'lataon 
Soeretaey to the President 
'!'he White Houae 
lfashin€t0n, D. C. 

Dear General Watson: 

I thoU8ht ;you and the Preoident liOuld be in­
tereated 1n the following in!ormation which deale 
principall;y n th Gel'IIIIJly' s !in&neial and busineos r.l..t.­
tionohip to t he United St&tea. Then dat& are !umiebed 
aa rece1Yed .troa a newly denloped confidential in!onaant 
wbo 1a in tb1a country a!tcr ha'91.ne spent I:I&DT :rear• aa 
tho repreaentat1Ya o! a lorge American bank 1n Ge~ 
and, feeling sincerely desireuo of aosisting our country, 
uncloubtedl:r can be relied upcn. 

According to the in!o,.,..,t, Nazi inveat.menta 
1n the United Statea total about twc b1111on marks ancl 
Al:lerican capital 1n GermaJV totals about three b1111on 
~>arks. The ea.rnin8 power ot the torroer 1n the United 
Stateo i.e a principal source ot revenue tor Gen>an;v to 
carry on its actiYities here, and he belines that ex­
change control oWl.ar to that instituted b;v the llasia 
l!Oulcl cut ott American financial aiel to that country. 
He .further expressed the belie! that moat o! the large 
German intereots in the Unitecl State• are camoutlesed 
aa Dutch, Sriso or S..eclish oorpcrationo and that il thia 
country ooulcl tine! acme wa;v o! goin& behind these corporate 
acree:os to halt th•, nth t he resultin& loss of income, it 
wculcl be a t,....,ondoua blow to the llasia . 

• 
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Th.1o Bureau •a informant baa .!'urthor ad..Uod that 
tor ~he ilanedia~e fUture at least German aaents will 
probabl.Jr ship their purchases ot materiala tNm this 
countrr in Japanese boats acrose the Pacific and via t he 
northern water route to l.!umanok, Ruaaia, which he under­
stands has been completed and ie navip.ble and ice-tree 
tor about six to eight weaka per 7ear during the 100nths 
ot Jul.Jr and AU8Wit, thence by railroad acrose Finland 
and reshipment to Oennan Baltic ports . He .turther aclclod 
that Ruasia's barg&ining position with tho lla&is has been 
ot suttic1ent strength to tor ce tha to tumioh munitions, 
machinerr and machine tools in return tor oU. He also 
bi'O\I&tlt out that in speak:1ng with a hi&h =ilitarr ott1cial 
in Qei'ID&II)' ho has been told that Ruasia 1 o aericulture has 
been hisbl7 mechanized and that Ruasia needs about 50$ ot 
the oU abe has tor the operation ot the taming m&chinlr)'. 
Th.1s saae source ad'rioed the infon~&nt that it Oen:>an;r tn'er 
declared war .,ainst Russia she would il=ediatel.Jr attack 
t ho Russian oU f ields which would tn'ontuallJr otar'IO that 
countrr within its own borders . 

Th.1o informant from his <llct.enoive experience in 
the Genaan financial and busineos world expresses the 
definite belief that should the Nalis win the present war 
the)' will be in a position to underseU American products 
in all the markets ot the 110rld with a resultina drastic 
drop in the American standsrd ot l1 vina. 

It is suggested that should ;you have occasion to 
need All)' apecitic information which ~t bo avaUable fl"CCI:: 
a t1an with tbo experience and background ot the oourco ot 
t he above data, I shall be pleased to undertake an approach 
to hill in the aatter, 

With assurances ot rq hi£hest reg&rds, 

Sincerel.Jr 10urs, 
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Storttary of State, 

',"laahington. 

104, June 28, 6 p, m, 

;;._l4S 

Tientsin via R,R, 

Datca June 28, 11140 

Rco 1d 6 146 p. m. 

FOLLOWING S91T AT TBE REQUEST OF TI!E TIENTSIN AIIERIC411 

CIWIBER OF COIOIERCE. 

1 Chineae lle.riti.me Custom , T1tnta1n, he.VE officially 

announotd that as from JunE 27, 1940 no merchandise may b£ 

importEd into North China unless a permit is obtained trom 

the JapanEs~~eontrollEd Federal Reserve Bank, Complete 

information as to full s i gn1tioanot and exoot working or 
• 

these ncw .tcgulatlons not ytt availablE but this ChambEr 

views eamt with very grave apprehension and oonsidtrs tha t 

Am£rioan tradE with North China will bt relegated to the 

aamt condition as that now prevailing in 1lle.nehukuo 1
• Thla 

Cbaabtr ia firmly or the opinion that protest to JapanesE 

Govtrnmcnt will bt of no avail unless aasuranet in no un­

certain t~rma is glvtn that retaliatory measures will bE 

inatituttd othcrwisE only auoh AmErican companiES (?) North 

China will b£ permitEd as may bt dtairtd by thE JapanesE 

Gov crnme nt . • 

Sent to t ht Department . Rrpcatrd to Chungking, PEipi ng. 

Airmail to Tokyo. 

PlETCHER 
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Present: 

June 28, 19tO 

101~0 a. •· 

Ambauador 8h1h 
Mr. T • • V. • Soong 
Mr. Daniel w. Bell 
Mr. Merle Cochran 

Hll,Jr: You bad a good tr1pt 

hS-A 

Mr. Soong: Splendid! Callt all t he way b)' Clipper. 
Ran 1nto very good weather. 

Hll .Jr: You ll&de a very taet tr1p, didn1 t :rout 

Kr. Soong: Yea. 
king altogether. 

Onl7 about ten dare from Chung-

HK ,Jr: Is the Bank now 1n Chungking? 

Mr. Soong: You mean the Bank or China? 

Hll,Jr: Yea, 

Mr. So~: Jlo. we baove operat ing headquarters 
oore 1n Hong ong rather tban in ~ing, beoauae or 
foreign exc~e. 

HK,Jr: You d1dn1 t eee rq t r ·iend, It, P. Cbenf 

llr. Soong: We oJ:"Oeeed each otbar. 
boet going ti'Oia Manila to Hong !tong. 

Be ... on the 

~tr: I got a meuage troa Jt, P. that be bae 
Ghllnged e route. 

A!lba!8ador: Y ... 

Hll .Jr: He 1an1 t going b7 llangoon. 

llr. Soong: lfo, the rrenoh collapte and the tbreataMd 

Regraded Unclassified



1.nn11on or Indo-Chl.na M4e the 41reot route b.ttu • 

.!:!!l.:li:t What have )'OU got lett now! Rave tbe 
Engl1ah oonaented -- ban the)' ~hut the Bllra route! 

Kr. Soong: Mo, tbe7 haYe not and rroa what I 
get, the)' Wiu not do eo. 

146-~ 

Aa~aador: 1fe aleo baYe oont1r~~&t1on troa London, 
troa our Allbi.ia&dor there, that tbe ~lhh will not )'1eld 
to Japan• .. deaande. 

Rf:ir: Well, that' 1 eo .. th1ng, beoauee the aaount 
or ute at Haiphong -. enoMIOUa. 

~u1 te large. La tel)' 1 t baa been re-
duced effort• or h'enoh Indo-China author1t1ee. 

HK.Jr: Bllt there are &o,ooo or 70,000 tone. 

Altogether about eo,ooo. OYer aotooo. 
Very few AMr1oan 11de, About 20 000 tone rro• 
the Aaer1oan aida. All lUnd or goode rroa Hong long or 
froa otlntr eouroee , tr011 R\1811&, all accumulated there, o.1<oar .. 
1ng •••••• 

llli,Jr: ••• 10,000 a aonth! 

!!~Wr: Jo, tbe7 oan olear 18, 000 and aoheduled 
t o be 3 , October. 

llli .Jr: Bllt that' e all. etoppedT 

Kr.~~ Mow, :rea, 1t 11 etopped. It raot, the 
etatue ot el'llor 1a 1n queat1on. I th1nlt the GoYernor 
wanta to rea1at, oont1nue rel1et1nc, whereae the Peta1n GoY­
ert\llent removed h1a. 1'he queatton 1a whether he will taD 
h1a reiiOYal. 

Hll. Jr: '!'he Banlt of Indoahln, the)' own that railroad, 
don't tliiJr Or control 1tT 

lr· lops I••• 
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Hll ,Jr: What ' • h1e naae •• •.. 

llr. Ooohran: B-e-u-'lt-'0- t -n. 

!Ol,Jr: BINc!olaT 

Jl.r. Soong: B&udcdn 1s Chairman ot the Bank, 

!Ol Jr: Didn't I hear that Bedouin baa gone to 
Englandr= 

HJI. ,Jr: Be ieT 

Well, e1r. What is on your m1ndT 

llr. Soong: General. Oh1ang ICai-Shek wanted me to 
come o•er and see the President and membere ot the Admin­
ist ration because ot the ohanged situation in t he world . 
We all bad e:~CP~~oted , hoped, that it would be victory tor 
the Democraciea and now France baa auddenly collapsed and 

146 -C 

England ie tight1ng tor ita very existence. 1'h1e aeane 
a ohange 1n our world outlook •• well ae your• and, there­
tore , we would like to be able to ooneult, it somebody 
coul d come over and diecuas with the Preeident and the 
Adm1ni atrat1on what the tuture outlook trom the United 
Statu would be and at the eue t1M to let the President 
know what 1e our internal e1 tua tion, our military strength, 
our rela tione with var1oue countrlea including Rueala and 
certain queatlone wh1ch the United Statea a1ght like to 
know, eo he eent ae. 

Hll ,Jr: Well, I aa sure the Aabeaeador can arrange 
tor you. 
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IDI.Jrfia Ill regard to Rueda, I - -- .., 11ltor­
ut1on -- I ,... not beell following th1a aa olo .. l1 u 
I ahould -- are you eUll getting regular auppl1ea tro. 
Run1a' 

Kr. Sooag: Yea. 

t46 - J) 

IDifJr: You are. !bat 1 
• enl")'th1ng, all aorta of 

..uUUona 

llr, Soo!!g: 'fbi crnlt'lalld roate h neoul&l'U7 nl")' 
4U'f1oult, ao exoept tor - nl")' epeo1al ...._ and 111Ple­
•nta wa do not baTe .uoh at th1a t'--· 

Rll,Jr: You get '}alellty ot a1rplaMat 

llr. 5999g: PraoUoally all of 0111' a1rplaMa now are 
Rue alan, 

Hli,Jr: lluaa1an artatorat 

l(r. Bog: Yea. 'fhey ooM 1n aa Tolunteen., &nhar 
Ruaa1ana or O&eoha. 

Rll 1Jr: 'fbat 1 a ao•th1ng new. 

llr~: 'lo, beoauae after the abaoJ"Pt10D ot 
Czeohoaio ~ C&eolw wallt to Ruu1a and the Ruu1an 
Oonruent aent thea onr. 

~~ Do they g1n you good plalleat 

f;· ~~ Tel")' good planea, DOt perti&Pe U.1r 
latutiPa~t aUU good enouata to be on a JIG' w1tli 
the Japan .. • u tar u quality goea • 

.!!!&i£: But DOt ellOU8h• 

tf• ~ Jot DMl' enough. You •••, the Japan••• 
are ra1 ng 1118 enl")' 4a)' and they ooM w1 th 1.50. 
Ia 11&1 be able to aen4 uP 20 or 25 to Met tblta. 

RII.Jr: Pretty bl:lpeleaa, 11D1 t 1tf 
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f£· ~~ Yen cUffiouU, but we eUll an.ge 
to ahoo1 ~down beoauae we ban PQJ"IUlh and tlle 
Japaneee still ban to uee boabert, 'llhloh operate at a 
oerta1n dieadftlltage. 

HM .Jr: Are tbe:r tlowert 

Jlr, So~: fbe;r are tlower, :ret, for aaee for•:. 
t1on whiob proeote thea .,.r:r well and, therefore, the 
d1fl)&r1t:r of nuabere reall7 narrow• down to pureuite. 

HM Jr: J)o :rou think the tung oil will oonUnue 
to o011e~ 

auru. 
Jlr. Soong: Yea. I baYe DO 4oubt, 117 -.r of 

llll.Jr: B:r ft.)" of ~f 

Mr. Soong: I aa U.Oet certain lngland will not 
y1eld •• tar ae Buraa 1e concerned. I aa alaoat certain 
ot that . 

llll,Jr: What ooncUt1on ie that road inf 

llr. So~ fbe road bae been eteacUl:r i!ll)l'O'I'ed. 
There are eomli erioan engineer• helPing and wl:len we are 
forced to fall beok on thie, the onl:r eouroe aa14e troa 
t he Ruu1an road, I think 1t wil l be uaed to IIUoh greater 
extent . 

146 - E' 

px.Jr: Bow et1ff are the JllaN1ane in their c!e.ande 
on :rou return for what tl:le:r gin :rouf 

llr. 9oor!g: flle:r baft •4• no political deande. 

IIJ( .Jr; fhe:r ba•e not? 

None. or oour .. tbe;r auet be inter-
ested 1 ee oo..uniete, but eo f a r that tl:le:r 
have been nr:r oorreot. Jleyer eftn Mntlon thea. 

BI~Jr: I eee. Well, are the nuabere of Chlneee 
OOCIII:U.n1ili"'""groortngt 
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Mr. !loo!wl !'be;r are dan41nc eUll, for eo• t1... • 

JIII,Jr: Do tbl;r ban a llpar&te Ar1171 

Jlr, ~I!JI 'fbe;r ban a llpar&te ArTJ whioh 11 not 
"17 l arge nnWiber• and not Yer;r eff1o1ent, beoauee poorl;r 
ar .. d and .are fit ted for guerilla warfare than et1ft p1tohld 
battl••· 

IIK,Jr: Dan, would 7CN lUte to alk a11;rthlng1 

!r. Bell: Jo, I don't think eo. 

IIK,Jr: How abCNt 7CN (Coo~)' 

!r. C9ohrtn: On Un eh1p-.nte, bow would tbl;r co• 
out now( 

!r. Boo¥: I think tbe;r would aleo go b;r wa;y of 
aur... 

.!!!.JJ:: We were lriqlpeeet -- llr ... leon told • 
terda)' -- we were euppond to b&YI boulht e1ooo t0111 
tungeten 111 Indo-Oh111&o D1d :JCN know about tbat! 

)'U• 
of 

~'4FI Yee. I •• 1101t grateful to 10U1' 
GoTerna~ ell&ble Ul to get th11 8,000 tOIII Of tungeten 
and 5,000 tone of antS..OIQ' 011t. !bat 11 about tbl total 
IIIOWit, It 11 worth 18,000,000 gold. And th11 we done 
111 one da;r. A1.1 Depa-tamtl cooperated -- \'reallll'J, 
latiollal Defenee Bo&l'l!, the Depart..nt of State, and Jlr, 
Jonee of the &xport-I~ Bank. hwr;r Depart•nt helped 
ue. W1thi11 ten houre thl State Depart•nt 1111t ~ 411-
patcble to enable 1t too- out. I haYe not ~1Yed 
aJQ' newe ae to the eh1p. •• hope to be able to get 1t 
~re. 

.!i!..:!J:: !bat • 1 what I hope. 

Gonruent. 
)'Utel'da;r I 

!hie &IIOUDt 11 1n thl bande ot the 
!hie uount 11 eold to tbl .._r1oan 

!hi traneaot1on wae oOIII)leted 4aT before 

, 
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Aabauf4ors ,.bat 1a the quut1on. 

111(.1.!:'1 I oan 1 t lllldaretand -- we ban tallted about 
that w1ilitlil Englillh and J'renoh for onr dx 110ntha, a bout 
that tungsten, tallt1~ about do1n« IOMth1n«• It1a at 
leaet e1x month&. 

,.be J'ranoh bad an offer to bu7 the 
.ade an offer and the Gon~t at 

e1gn tb1e eale beoauae the whole th111g 
wa1 1n the hand• of the J'ranoh author1t1u 1n J'ranob Indo­
China, but tben at the laet .oaent tbe J'ranoh praot1oallJ 
could not l1n up to tbe1r offer. ~J juet gan QP, 
that' a whJ at tbe laet ao•nt our Gonrnaent aga1n offered 
1t tor eale, tb1e aaount, to you, ,.o your Gon~t. 

~· Cochran: Doee th1e take all of the tungeten 
and ant ioDJl 

J.abauador: Praot1oallJ all. 

llll.Jrs Wae 1t 1n Ha1phon«t 

Allb&5J~d~ It wae 1n Haiphong-- 6,000 tone of 
tungeten an , tone of ant1aonJ. 

llll.Jr: And the French w1ll let 1t go out! 

J.abaua4or: ,.bat 1e the ~ we 4on1 t qu1te know. 

llr. Bell: Where 1e 1t now! 

-'wb!•••gor: At Ba1phong. 

!!!&l!:: It' a been tbere for at leaet dx aonthe. 

Aehena4or: Yea, aoOIIIIIll! ted. 

llll.Jrs .t.n4 that IIOMJ that 1011 are gett1~ h free 
1110neJt 

Aabt•r-'or: Y••· 
li!..!!!:: You oan uee 1 t for aDJth1n« JOII want! 

I 
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A!lbt•re.oora Y!!, 1t n ou ret th1e out • 

.!1!!..:!!:1 'l'he:r ere not 1Ult1nc :rou uee 1 t aga1net the 

4!ba!tadOJ'I Jo. 

IIIII.Jr: Free -eJf 

Aab&eeador : Yee. 

Aab&eeador: Y!!. 

IDI J ra Well , elr, ,.. are here. You ha'f! got 
enJ'7bo~re 1n the '1'rea.uJ7 and next week 1t :rou oare 
to oo.. 1n I will be ft!'J glad t o ••• :rou. 

llr. Soong: Thanlt JCU.. nr:r woh. 

oOo-oOo 

lf6 ·H 

• 
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TREASURY DEPARTMENT 

ll:r, Coollraa 

At\tr \alkbc wl\1> lfr, JaaU l'arrla u4 wUio ltr. Taa\ at \loa ,.,..._, 
ot "•'" .._, I \aleJbo•4 Dr. lual7, U.. lwiao 'IIMioor no 1o .. ,lac .. 
n..clal e-el• \o \lla ~s.a at lwih•la4 la Ulo _,17, \a 1n lola 
- Ua\ U.. .Yon- o\ea.!Up llallloa"u· 11111oll la -. \a U'rtft a\ Ida'­
•• Jill¥ 8, wlll •' 'M poraU\at \a lrtac 'Mak pU. Jr. '-17 la a\Ul 
uzio• \a p\ •ro pU a\ at lwi~oul.aa£ \a \lla Ual\at 1\a\aa, .. tlato *' u. ...u Uipo at u.. Mlrl- JlllpOn J.l-. ft1Q .... - 'Mclalac \a 
call roplarq ., Li•'-.- ..... _, ..q • ,_ aiut• ... l laro ...... \rip. 
J)r, ....,. llat ...... Ua :praoo o\817 of ar '"'lacliiC pU h \lt.la -*17 Wllloll 
•• lla4 ~4 tro. ~. uiac u '-r1- warolllp far \Ilia JIUPN•· .. 
l.oq'o1ro4 u •• n.u ... .., aoll ........-oat ea14 'M _... \o \I'&Mporl lwiao 
colt. 1 pnaioat h \eloo \hie qwooo\ioa -.p wlU U.. laoro\..,.. 

STRICTLY CONFIDENTIAL 
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TREASURY DEPAR'TMI!NT 

Mft ,_ •• 1,. 
Jbo . Ooallna 

STRICTLY CONFIDENTIAL 
Jbo , Z.Uewell:i telopheet .. tHa ..., Jerk tllle - M4 l .. ano t o hU 

111a tbat Jbo. l'ehlo W r-tnol 'IV hlophee tlllo - 'IC r._ \1M heall .lloMrl­
Jollti .. OorperaU .. 1a •• Jerk • ... u..u. tar \1M fi'Miac at tu.ooo •• h ,.u 
"" 1o7 u.. .,,.,.,, ~ at tu IIMk fl IMe 11a1aa •• tM l'ellell s..nte at 
tnpal . l h14 .... loU-*l .. lleep 1a ...,.. wl~ tM ,._. .IMri- 'le!r11C 

Corpea tloa , elllo• w P' ' to ae\ qwl~ = tllle - · 1a ••• u.t loa ...U 
ca)].o lilt LepUoa 1a • u""'' ae - ae tM tW.e en aftll.aUe. 
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l(r. B. ,..rlo Cocllr.., 
Dep&nMDt of tbe ~l'-.arJ 
Yaa~OD, D. C, 

Dear v.r. Cocllraal 

... 

luorewUh & C<tp¥ of & otat-t HOODt}J' lonM )7 

tbe ClllMoo lliJiioter of :rorelp Uf&l.ra 1D repr4 

t o tbe ~tUOD of 7reacb lDAlo-Ohb&, 

'lbe Alll>aau4or will appreolah U lf rou will 

1>t coo4 oDQUCb to ohow t1uo atat•oDt to tbe Sooretarr 

of tbe 'h0&0Ul7. 

~. L. !oti, 
:rlrot Secret&J7. 

.., 
0 

.... -

I 

• 
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ftl Kmlfta Jail JOIIIta DUal 
lSIUID !II JOLt.O'IDII .......,.. 
~ lliiWCIUlrD, Olll1L, Cll J1lll 2}, 19110 

0 

'Ov!liC to tllelr c-ocrllpl>loal proziaUT Ollla& .a 1r.u laUOICIIJ.a& 
l>an lo.QC Mol H l&U ollahipl or ... 1Ats.Mo ..avo. Por ~ - tboU 
co&IU'CW &114 OOOIIOJiiC Jloob baft loon COIIpl~ tO .... otlnfr, 

150 

Toclq aa a clwu>ol of 1Jlhraatloul tre4o, lJI4o-OIWia 11 of nbl tapon­

not olll.7 to co-reo betlllln China IJl4 roHlp OOIIDtr11o, 'bU aloe -to tbo 

ucur1t7 of th11 oount17. .... ~ 

'Chllo& IJl4 l'rancl haTI 001101'11414 OITOral 8CJ'-Ilh: -IJ'Jll· tb11 
••cloD, til& IIOOt HCIJlt or wloh 11 'La OCIIITIIltloa bclUt 'Leo ll.ppono 
Jlltro La ChlDo It La 7r.....,. bl&U,...at J. L 1lJo4o-Chl» :l'ruca1oo It Mz 
Prorille•• Ch1Jlo1ooo Lialtrophlo1 , o1po4 Oil llq 16, 1930. ,.._,. Wo ooa­

nnUOD h&llOI ecro•• to tho tnaeponatloa throacll lllllo..Obina of all ldD4to 

ot Dtrch4D4lll lnolu4l.QC .....,, IJl4 ........ UOD. lD niW of tho allon-UODI4 

coolliment oD tho part of tho h1110h - ....... t, tho Ob1uoo DoTo,_..t hal 

til& rl&ht to roqueot 7raDco t o lln up to hor obUpUoDo &114 ltolp tbo l114o­

ChlDI route opoD for 1Jltornatl011al tre41. BOWTOr, 4u1Joc tho put ;rear or 

.. the Ch1JlHI en...-nt hal not -- .... of th11 rcnato r or t ....... u of -
&114 ......UUOD ont of oonololoraUoa for - po .. lble c!.UflC'AltT 1D Wloh a 

frlolldlJ' JliUon llllpt bocoao lDTOlTICI.. 

'UDtortunahlT tho N1lltar1ot OoToJ'DaiDt of JIIP&", tald.QC tl>.ll e4TADtac"O 

of tho lntoJ'JliUoul o1t1a&Uoa l n llurope, bao oponl.7 or otborwioo oooroo4 

tho 7ronch Oonraooat to lll.opea4 1JlhraaUoul troAo. !!bl Chiaooo OoTira­

aODt conolclno lt ••t .._crottallle that tbo J..,_ .. 41ooaolo bon aot -

oohcorlc~ H,foctocl, ror tbo obJect of thooo '-""• 11 t o ooapol 7ra1101 
h blocblde thlo OODDtl7 vith wloh oha 11 at poeM 1114 oD tnntllT torao. 

S1ICh Uocka4e O&DDot bo JuUf11c1 troa the otuo4po1at of tho Sl~h 

oonnDtlon or llltorDatlollal lav. 

•no fall ..... or tho 7J'I1IGh _.._.t to tab • otro.QC otaa4 ap1Jlot 

o11p01looo 4-.cla c ... onlT ....,onraco t'Qrthor c111tnrbonoo of poac. 1D tile IV 

laot Oil tho peri of tbo Japu .. o NlUtarloh. 'l'lllo tbo Cblull OoTO.--t 
C&llDot but nov nth n .. pnot .._..,., !!b1 Obinall en-t 1o NlT 
CODYillcocl t hat f1A:1 aillt&l'7 ao-t Oil tho peri of tbo Jop111111 1Jo tartbeJ'­
lii>CI of their plu of occrooololl on DllT part of J.oh. or tile Pacific v111 bo 
OOJ'J'locl out vlth tbo Thv Of 11t1lhl.QC tb.elr &CcrllolTI phil for attaia1Joc 

tbolr pr1ao1p&l obJoot of ooDquerlnc Ob1u. It ll ol>Yiou that ahool.lc1 Jop111 

ln'nW!a lllllo-Ohlu, bor coal von1c1 not bo Ual tocl t o tbo oolnro of tile 

hanch coloDT, bllt aloo 8lte ,..1 of l.JI4o-(lbUa u a l>Mo for a\hekhc Ob1JI&. 

!berororo, 1a ouo or cM4 J....-u 1ATadoa of ID4o-Chlaa. tbo ru-oo 

Gonraaont, 1D orclor \o proll!'ft Ob1.D&'o elliot- &114 lJ141p1D4.1nM. v111 
bt oonotraiucl t o \elce noll ............ 1D oeU..Uf- u -aT bo clleao4 a-e­

OIZ7 to oopo v1th tho o1haUoa 1a pv-1 of l\1 fl.zecl poll07 of Hde­

haoo ,..lDI\ ._...,o1oa. • 

Lab1Mooz~. 
Yaa111.QCtoa, ~ 21, 1,._, 
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TREASURY DEPARTMENT 

...... hu 21, l,a.G 

StRICTL V CONFIDENTIAL 
Mr. Linoq tobphou4 •• hoa no 1\ah n.,...-, at llall!; thio -alae. 

!o oh to4 t b&t "-•••· W • .l. !qler 884 C...,UT, tho iapenaat wl.ae..., 'eh 1a •• 
tort .eo ban aa t<EOluin 418\rtkUac -tnot tor llanW u4 looa1'• Uall.• 
..,.. .. , ... ban - roqaeato4 lir \heir :prlaclpala to tna.oit all '-laooo ,. nu, 
1
t ..... Mr. Ltnoq lrMw ot ao CI"'D4 aa 'Ilk!.• tiM Gooaaoat onJ4 .,. .. thla, 

Ieoootlroo4 that woW ao tr-u& r-h"-..II'Jllo&Uo to -a tnaot• ot taollo 

10 HalT. 

/ 
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TREASURY DEPARTMENT 153 

...,.,.. hao 21, lglio 

Mr . Cochl'. 

111 tolipboao \hlo Mn1., I 41-••o4 wl.\b Mr. Ilion Ononor lOIU"'llor'• 

CJ'lnal~CIIo U 11\ for\b 1Jl oalll- Jo . 99, 4a\o4 liJIUI 26, froa \bo -~­

llbo.ltll' at llor4-. ll:aMlo wUl 41-•• 111.\b ••- &ppl'eprlah roplT, U'..,-
" to11114 UCIIIIJ'7o af\or U ~ rooe1fttl \bo tcft fit \bo ca\locna, aal looloo4 Wo 

lho quuUoao raloo4 tborola. 

I wlaatooro4 tU\ l MI. a.a.t b.1a an to oa'lllo 41r~l7 \o tu Juk ttl 

rr .... la roor-4'" tho 81lqa .. ---t oa \u J'rach col4 *lela - '117 oraloor. 

ruo aUor h8ll Mia haallo4 l.lroo\17 lir lU Jroaall 84 .lllorloaa !roe.oorho, tu..p 

ov •han~ 1a rraoo aal \b.lo !roa1N17 - aoD4 \ho •••q to llltono \bo Ia* ttl 

1reac1 ao to tu ~ _. .. , oa \u .l,...t. !U •'loa•q'• repl7 ooa'"!Fo4 ~-r 

loonier'• ~..,1...._\ aa4 thub. 

lllt.Uo oa \ho a- oaiiJoot, I r•la414 Mr. Iaob \bat 1/W{.' ·u., ellorco 

•• the oaUro ahl~•• 1a tunloa 11 to 'bo lmo4 aal \u preooo4e oro41\o4 h \bo 

Sla\llhoUoa hill. hn~o \u looal .urco• 1a IIW Toft: are \1 k 4o4laeto4. 

Jo\1> \be lfl¥1. _,. tu loo.l .urcoo wi.U -· - fit •• 'loaluoo ot 'Jf.- w \bo 

- ot Jreaco a4 ooloola\14 of\or tloal roporh are rooolfttl troa tu ..._ Otttoo . 

/ 
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laM 28, 11160. 
llt411 •••• 

• 
OROOP IIXETIBO 

Preaent: 

H. t.: . Jr: 

Pol er: 

Poler: 

n . l.t . J r: 

Foler: 

Bell: 

Polar: 

Baaa 
Youna 
He leon 
Cochran 
Grtvee 
11hite 
Pole)" 
Oeston 
'llloalpson 
Barrh 
Sohn.ra 
!Clotr: 

Sorrr to keep rou all wa1t1ng, but the 11b1te 
Bouee made their release on tboee abipe last 
n1gbt aDd we bad no idea tbe7 were going 
to do it end halt ot the 91~ gl'OI>p worlr;e4 
unt11 11:50 and we bad to cleq it tb1s morn­
ing. We hadn't an7 idea the7'ere going to 
release that laet night. As a -tter ot 
!act, the State Department s .. l wasn't even 
on it, was itt 

llo. 

'!bey bad no r1gbt to release it, d1d tba7T 

liell, taabnicalq, no. 

llo~ll7 the7 walt, don't they, unt11 the 
seal is on itt 

I abould think eo. 'l'b1e ia the t1rat ts.-
I baYe beard thea aay tbey couldn't put the 
seal on without a aepartte written authorisa­
tion trc. tbe PNaidant men be 819'84 tba 
procla.at1on and the SeCHtarr ot Stat& baa 
atteatacS to it. 

I tb1Dc it 1a tba other .. ,. around. '1'.ba Sta ta 
Depan-t --

'l'.ba State ~rt.ent 'broa6ht 1t ner , Dan. 
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Belli 

H. M.Jr: 

Foley: 

H. U.Jr: 

Bell: 

H. IJ. Jr: 

Bell: 

H. ~~. Jr: 

Bell: 

H.M. Jr: 

Gaston: 

H. I.I,Jr: 

Bell: 

H .~.Jr: 

Thompsons 

H, U,Jr: 

White: 

H. II. Jr: 

- 2 -

Yea, and they ahou.ld ban had the wbola th1!18 
dona betore. 

Mr. Bull didn't look at it. 
• Tba Budget never saw 1t, 

Well , Mr. Bell is responsible tor that, 

Wall , I am not responsible. 

I mean, we simply tigured thet you thought it 
was necessary to show a draft, 

All I saw -s the memorandu::. tr<:JIII you to the 
President. • 

As a -tter ot tact, it -• you Who nudged 
me --

Yes, I wanted to know it you --

You nudged me 1n the sto-oh and said, "V~ 
don ' t you talk up?" and I di d. Ball just 
went like this (indicating) and saya, 
"Come on, talk up." 

He is a help, isn't he? 

I have been sore ever since. 

You would have bean 1n Jail next week it you 
hadn't. 

Wonnan, you looked aa it you bad a lot or 
papers. 

I have a -ttar hare Which wr. Oravea and I 
are recommending. 

Incidentally, we are going to do like the 
Chinaee. We are going to aall the .. parmita 
tor ahips to the higneat bidder. 

You make 11111oh more money out or aalling the 
licenses tor tunda . 

License• tor tunda! 
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White: 

Vihite: 

u . ~· . Jr : 

Thonpson: 

E.· · . Jr: 

Klotz: 

Graves: 

H. !I. . Jr: 

Graves: 

E.U.Jrz 

- :1 -

Oh yea, U' you are going 1nto that bua1neaa. 
I mean, that is the plaoe to begin. 

Didn't you know we were doing thatT 

Vlell, we knew it but we didn ' t know bow soon 
it begU\o 

1'ihy do we have to - -

I have had runors over the grape vine route 
that girts are given to certain Procure"'ent 
eoployeea. 

15S 

l'lh:; on this date do I have to give a thing 
like that to Procurel:lentf Acceptance of 
gratuity, favors -.hich might i nclude m&nJ other 
things , money, tips on horae races , stocks , 
free trips on boats, acoommodationa at hotels 
and clubs , tickets for theaters, prize fights --

Are you making those upT 

No. • Violation will be sufficient cause for 
removal from the Service by superiors. 
Administrative assistant will be held 
responsible. Do I have to sign a thing like 
thatt 

Llr. llorgenthau, this is an exact duplicate 
of an order issued at your instance to the 
people 1n Revenue as a result of the Detroit­
Cleveland epiaod.e involving Secret Service 
and other people in their dealings with 
liquor and t here ia the same nee4 to do this 
1n Pro eurema nt as there waa 1n 'levenue. In 
other words , we are s imply extending the 
regulation that was promulgated at your 
1nstmce. 

Is this the same langUage! 

Same language, i dentically, that is found 1n 
the Revenue thing. 

Doesn't aay anything about tippling in here • 
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White: 

]Jell: 

Klotz : 

H. ll. Jr: 

rih1te: 

1 .. 1 . Jr: 

tiel son: 

Sell: 

H.J:.Jr: 

Sell : 

'lihl te : 

Grave a : 

H. '" . Jr: 

Thompson: 

- . -
Sell, wny do this seven yeara a t t ar the 
Revenue - you have taken over Revenue -
or t ho Procurement. 

Why not tor the whole OepartmentT 

Why not tor all departments? 

nhy not? I mean, t h is la an admissi on, 
publicly, that'aomebody in Procurement i a 
doing this. 

Or t hat i t should have boon done a long 
tire ago. 

Incidentally, it haan' t got l!r. Nelson• a 
initials on it. 

I haven't seen it. 

Woulcln ' t 1t sort ot 1'1 t in wl th the chargee 
that have come troo the B1llt Ia it an 
admiss ion tha t the ehargoa on the Hill 
might be true? 

What are t he cha!'gea? 

A&ainst LeFevre. 

Qlarges again.st LeFevre wore that under Post­
master-General Brown he bought too o:any 
supplies. 

Ia there an ·old order an}timo back --

157 

There is no order that relates to Procure:nent. 

L!ay I make a suggestion bow I would hand1e itT 
In tho first place, I am not going to do 1t 
until Nelson sees it and ln tho second place, 
you shouldn't bring it up until tho Director 
or Proeurecent has aeon it. 

I am sorry. 

The way I would hand1e it , t1n4 a case or 
somebo~ that doea it and ti re them and then 
tell them, ~. you know we never stood tor 
this kind ot thing in the Treasury. We have 
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Graves: 

H. M.Jr: 

K,M.Jr : 

Grnua: 

K' !4, J r : 

Grave a: 

H. K.Jr: 

Gravea: 

K. M,Jr: 

Graves: 

Foley: 

• 

- 5 -

tired thia man because he doee eo and ao. • 

You remember what happened in the Oleveland 
oaee' We undertook to do that and ve were 
contt'onted v1th the taot that t here vae no 
regul.at1on. 

That vae eometh1ng different. 

It vae different in detail but the principle 
vas the el\Jie, 

You are talking about where they had etook 
in a liquor oompany? 

We wanted to tire those people tor that and 

Is there somebody that JOU know ot that ie 
doing th1•' 

No, but ve hear a great deal b7 va7 or I'WIIOr 
where ve are constantly having to investigate 
irregular! t1ea that border on t h1e aort of 
thing, For instance, we have nov under 
investigation the people in the Indianapolis 
Procurement Office , some or whom, it ia said, 
have eooepted membersh1pa in golf oluba 
given them by dealers v1th whom the7 do buai­
nesa. That ia under investigation right nov. 
\fe are alva7a looking into --

I never vae eatiafied, Harold, v1th the tact 
that ve oaid two dollars a ton 11101' e for that 
road material over and above what the State of 
Indiana paid. I never vaa eatiafied on that 
inveat1gat1on. 

You know what we did about it' 

No. 

We, at JOUI' euggeatlon, have referred that to 
the Federal Trade Cocaiaaion and t he Violation 
of the lfonoplJ. 

Yea, but that ie no excuee fo~ our fellove 
paJing tlfO dollars a barrel more than the 
State of Indiana vaa pa71ng tor the esme etuff, 
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Graves: 

Foley: 

Grave a: 

Foley: 

I! . I! . Jr: 

!lro.veo: 

U. !l . Jr: 

Thompson: 

!! .!I . Jr: 

White: 

\ 

- 6 -

That isn ' t a tact, Ed. Tho State of Indiana 
waa not buying t hia . Our people were . 

Well , was anybody alae out t here? 

~t ia a different ease . It was the eon­
t ractors who had a straight contract. 

That ia right. V/e paid eight dollars and 
the average pri ce was aix dollars - t en 
dollars and the average price ia eight 
dollars . 'lhey added four dollars on our sup­
plies and t wo dollars on the barrels for the 
gravy in the State. It wa a a stupi d buy, 
be cause I t hink the y were payint; 1110re than 
they should, 

I feel that way , too , you know, Rarold, on 
that thing . I never waa aatiatied with it. 
I never was satisf ied, 

Well, it was in the end a decision or which 
·~r. Foley's people concurred, that this was 
a matter for the inveati~ation or the Federal 
Trade Commission and it ia over there now. 

But still, as l ong aa you mention i t , I 
never fel t that whoever the man was 1n charge 
or that off~ce - I lllll an , it aee:ned to be f a.r 
more seriows tha t wa ware pay ina t10 dollar a 
more than aol:ll!lbody else could buy it at than 
that you eight t ake a club met~berahip and a 
golf olub. 'lha way I r eel 1a this , gentlemen: 
I feel I have got 75, 000 IIICiployeaa in the 
Treasury and have always felt that they are 
on thalr honor and in tha tS.. I have been 
hare , it baa been - I don't auppoae we have 
had f ive or tan at the moat in aavan years 
who have been crooked , 1a that right? 

Very amLll percentage. 

If you have got s omething, I would rather 
wllit 8.j'ld make an examplo of t he person than 
to gat out a rule and regulation like that . 

llr. Secretary, I think llr . Clrtvaa 1a quite 
wiao. I wou ld agree thoroughly with a ru11ng 
like that . The only thing I think there 1a 
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Vbitel 

H. l!. Jr: 

Vhite: 

H, K,Jr: 

Schwarz: 

H. X. Jr: 

fho11peon: 

GraTe a: 

Tho!IIJ)eon: 

H.M.Jr: 

'l'ho11peon: 

- 7 -

atJ7 qu .. uon about h the parUoalar tlm.ng, 
but I th111k that tile po .. 1'bU1U .. 11hloh 
enet 1ll the Proa.ar.ent D1Y1a1on tor the 
nuerou• ¥&7• ot oontaote 'betwwen 'baTere 
aD4 .. 11ere to o'btalll pahU1H ot ou 
tuhlon or ADOther, I thlllk u llboul4 be 
aad• olear to the .-plo7eee. It 1t huD't 
b een 1n eo•• tol'lllll. or4er, the on17 thlnc 
I would be 1nol1ned t o queetlon la the 
partloular tlalng ot 1t. 'l'here mould be 
eoM appropr1ate U.ae, but I thlllk the order 
1e atJ exoe1lent one. 

'l'hen 1t 1t hu gone on to InUrnal Rennue, 
1t ought to go to eYel'J Oonl'DMnt Burean. 

'.!'here hn ' t that re1.at1oneh1p . Koet Bureaue 
don't do buJlllg and .. lllng, I n ppoee. 

'l'he7 do onr 1D the Bur eau or EngraY1DC. 

I tbought the7 bu7 through the Proour-nt 
D1Y111on. 

'l'hey 4o n' t buy thelr paper. 

'l'hle would be an unfortunate tlae, Mr. Beoret&l'J, 
to proau1gate euoh liD order. It would get 
publ1o1t;r. It would han to be epread all 
through t he d1Y1e1on. 

Let Mr. Neleon take a loolt at 1t and brlng 1t 
up aga1n ICond&J 1 w11l JOUf Doee 1t go to the 
Cueto•• te1lovef 

Cueto .. hu euoh a proY1e1on. 

'l'he7 h&Ye ooapara'ble proY1e1one 1n th&11' 
regulaUone. 

Ouetou --

Brlng 1t up again Monl&J, but g1n Neleon 
a chance to loolt at 1t. 

What el .. f 

Mr. Cotton e4Y1eed .. he h truetee ot and 
repreeanta the '!'reaeul'J on the hport-Iaport Balik 
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H.M.Jr: 

Tho!llpaon: 

H.M.Jr: 

Bell: 

H. M. Jr: 

VbJ.te: 

H. M.Jr: 

White : 

H. K.Jr: 

llh1te: 

H.M.Jr: 

- s -

and due to that eituation he ie reeign1ng. 
I wonder if you ha1'e eomebody JOU want to 
designate in 11.1• place. He 1e aleo on the 
Inter-Departmental Committee for the co­
operation of Aaer1oan republics, 

Tali it o1'er with Bell and let Bell lUke a 
reco-endation. 

Mr. Bell and I would like to eee you Juet a 
few minute• to get the order• e1gned on the 
fiaoal eervice eetup. 

Stay behind. Dant 

I han nothi.ng, 

Baroldt 

Harryt 

The State Department called up th1e morning. 

There ia something the matter with 1117 hearing. 
Talk up. 

I oan epeak louder Tery eaeil7. The State 
Department called up tb.1e morning to report 
that the Secretary - tha t Secretary Hull 
wante to eend Co~reu, or 11 dJ'afUng for 
the President to eend to Congreee, a forevard 
on the Inter-AIIer1oan bill. That hae alreadT 
been dJ'arted eome t111e aSO i.n wb.1oh WI g&TI 
aoae help on the drafting but Beoret&rT Hull 
want• to add a eentence to it to the effect 
that the Taricue dep&rtaente , wb.1oh would 
include the Treaeury Department, haTe par­
ticipated in the dr&rting of the bill. He 
feele that Congreu would look upon the .bill 
much more fa1'orabl7 if they felt thnt the 
varicue dep&rt .. nte had partici pated and he 
doeen't feel that t he Treaeury Departaent 
should be left out eince they really bad 
eome hand in it. 

All right. 

It 1a all ril!btt 

Sure. 

lSl 

I 
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llh1UI 

H.M.Jr: 

llarr1e: 

H. M.Jr: 

llue: 

li.M.Jr: 

Schwarz: 

H.M.Jr: 

Schwarz: 

K.M.Jr: 

Young: 

H.M.Jr: 

Young: 

Nelson: 

- 9 -

Oka)'. That h all . 

An;ybod7 aention about elllll88lbg the jewel17 
int Did 7ou look th.. oYer' 

No, the7 had eYer;yth1ng ott. It vas prett7 
hot. 

I eee. It was eYen hot Jevelr;y, vae itt 

George' 

I haYe nothing. 

That assignment I gaYe 7ou, I would like to 
haYe that Monda;( aornl.ng. 

Yea, air. Ve haYe started work on that 
alreeA:r· 

Monda7 mornlngt 

Yea, air. 

Ph1l7 

I haYe got th1a report here. 

No, t hat isn't the wa7 I told tbem I 
wanted it. I want it to go oYer with 
the other atutr. Aak Mc~&7 about 1t. 
Thh lhould be Part ot the other letter 
which I &II sending th• oYer the material 
tod&7 and th1a lhould be in add1t1on, 
70U eee. It aakea it look .uch better. 
Au Me~.,. to take care ot it. 'l'hat ebould 
be attached to the letter ot tranea1aa1on 
ot this week ' • atutt. Do 70U gat 1tt 

Right, 7ea, air. 

The Chilean GoYernmant il coaing in th1a 
morning at tan o'clock aa the tirat one 
ot the Americana to oome 1n under the new 
bill tor the Lia1eon Committee. You remember 
the bUl d1reoted the 8eoreta17 ot War and 
the 8aoratar,. ot NaY7 to help the Aaer1oane 
re-arm and their operation 11 to go t1ret 
to the State Departaent and then be directed 
oYer here, and ve meet v1 th the oomm1 ttee 
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K, M, Jr: 

llelaon: 

R.Y..Jr: 

l}uton: 

H. !1.Jr: 

Nelson: 

!!. M.Jr: 

l!elaon: 

H.M. J r: 

:;eloon: 

H,M,Jr: 

Coc.bran: 
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and then the ooma1ttee paaaea baok to the 
9eor~t!U'7 ot War and the Seoretarr ot the 
NaYJ. 

I aeked Ph11 to try to get 11e b:y elenn 
th1rt7 th1B 1110rn1ng thoee three l1ete tro111 
the Engl1eh, one tor Oanada, one tor England, 
and one Ireland. 

I had another request reeterday troa the 
8tata Department. Tha7 eent oYer a requeat 
tor arme tor the Algerian OoYernment and the 
8tate Department aaked ua to hand 1 t 1n­
t o naall7 to the Co-iae1on, wh1oh I did, 
to Mr. BallantJDe. The7 haYe d1nrted -
the Anglo-French Co=1aa1on h&Ye d1Yerted 
ao111e TNT down there trom their own etooka. 
That 18 all, air. 

You gentler~en know where the boat osrrying 
tboee planes le supposed to bet Dld I tell 
you' She le euoposed to be 1n t he Br1t1sh 
\feat Indlea. 

ll'bAt boat 1e that? 

The Frenoh a1roratt oarr1er wh1oh has all 
t heee Amer1oan a1rah1pa on. 

I wae wondering what beoAme ot her. 

She ia euopoaed to be i n th e British Vest 
Indies. I hope that 1a right. I aeked tor 
oontirmat1on. It l t 1a, lt 1e good neve. 
That la where those 50 d1Ye bombere are, 
on that sh1p. 

Yea. 

All right? 

That le .all, air. 

The Chinese Embaasr telephoned a whlle ago 
to eee i t it would be all right tor the 
Aabaaaa4or to present Dr, 8oong, and I told 
thea it would be, eo he will ooce in at 
tan th1rt7. Will JOU be hare' 

All. right , eir. 

1S3 
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H. M.Jr: 

Bell: 

Coohr&ll: 

Foley: 

Foley: 

H. H.Jr: 

Foley: 

G~aton: 

F. . t~.Jr: 

H . !~.Jr: 

- ll-

if1ll you be here, BelU 

EleYen thirty' 

Ten t h1rt;y. 

Here 1a a reply to the llavy Depart ment on 
their letter t o you 1n reply to your letter 
eett1ng up how the Vinaon-Trammell stuff 
should be handled and we are telli ng them 
we a r e draft i ng the reguht1ona and that 
will be 1n •he prov1aiona. 

\/hen are you go1ng to have those ready? 

TodaJ" . 

Anyth1ng else? 

No. 

Thompson and Hr. Graves and I met with 
Mr. Helver1ng and ll.r. Berltah1re on the Federsl 
Alohohol Absorption matter and I don 't know 
whether you mentioned it , Norman, or not, 
but the qupstion came un as to what we should 
do with some 50 employees Whom they can't Pl ace. 
There are 50 or 6o that they osn 't Place in 
Internal Revenue a t p resent , and t here was a 
tent ative agreement that t hey woul d all get 
)0 ds;ys not1oe plus any aooumulated leave and 
i n the meantime we would c i rculate the liet 
ot t hea to see if they could be absorbed 
anywhere in the Tr easury. 

Good. And I would like a liet ae of July let 
of bow many PeoPle that were laid off 1n t he 
Procurement we have been ~ble t o f ind j obs 
t or. Last t1me it vas 6ol' and I would 11lr.e 
a l i st as of July let. 

I t hink i t is much hi gher than that now. 

I would like that. 

I haYe not h1.ng el se. 

All right. 
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Storttary of StatE , 

Washington. 

15817 

Tientsin via K.R. 

DatEd Junr 28, 19{0. 

Rrc'd• 11:25 a . m. 

10~, JunE 28, 10 ~ .m. 

Rtftrring to my despatch no.~*•'t~tht Embass7 of 

January ~ copiEs ot which wrrt transmitted to thE Dtpart­

m~nt with tht Embass7 1 s dtspatoh 2520 of February 15, thE 

Ftdtral RtsErvt Bank in lettErs dated Junt 2tth to 

Titntoin trad t associations and Chambtra ot Commrrct an­

nounced that "copiEs ot tht local American Consular in­

voicEs art from now on requirEd to bE prtaEnttd t o us · 

attt r shipmEnt for our til£ and rtftrtnct pErtaining to 

lSS 

oll Exports dEstinEd to tht UnitEd Stotts from th1a port•, 

that al thougb a crrtifitd cop7 io prtfErrtd , a cop7 aigntd 

b7 thE txporttr will bt acctptablt but that thE original 

ctrtitltd copy must also bE txhibittd tor 0 idEnt1tieation• , 

and that "should tbt EXportEr fall to atnd us thE ntcEasary 

AmErican Consular invoicE within trn days aftEr WE havE 

contirmtd thE •certificatE ot sElling Exchange', wt shall 

bt oomptlltd to rtfrain trom confirming bank ratE or t x­

ehangt &pplied b7 such rxportrr" . 
Srnt 

• 
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RAW - 2- fl~, JunE 28, 10 a .m. , T1cnti1D v1& l oBo 

Ssnt to thE DEpar tment. Rrprat!d to Chungking, 

Pt1p1ng, Shanghai. Shansna1 plra.r inform Trt&lurJ 

AttachE o 

FI£TCII£Jl 

CSB 

168 

Regraded Unclassified



TREASURY DEPARTMENT 
167 

INTER 0~ COMMUNICATION 

TO 

,.010 llr. Ooahru 
CONFIDENTIAL, 

!ho opu .atbt rah for owr11JI&, which o1oo•4 l.aet aipt at 4.01, opoM4 
?l l.,.or tblo aoniac. J'roa 3.94, 1\ ..,...., orraUc&lq «-ar4, toachiac a 1oor of 
S.8? at: Ute oloee , 

Ao I'Oft&l o4 Jv tho \u!'110YU ficv-reo , fONI.cD 'b&Db ftN ~ C004 M1lere 
of ourUac oo bal&aco. Apparutq, par\ of \heir offerlJICo were a11oor11o4 11r -
tort li&BD , wbo wore coat11111111& their ohorl coftriac operatlou. 

Saloo of opot ohr1111& 11r tho o1x reportlac baab to\alo4 W«>,OOO, rn. tho 
folloortoc aOQJ'cOot 

., co-.rc 1al co.DCe ru • ... . ... ... .•. ...............••....... . . ... • . ltl()&,OOO 
ltr foreip 'b&Db (hrope, JV llaot , har llaot, lo So • .a..or . ) .. ... . 

!ot&l .... . 

l'llrchaaoa of opot atorl1114 AIOOIUito4 to ~30,000, ao 11l4icato4 11o1.,., 

ltY co-.rolal coacerne • .•. .... ...•...•••......••......... ......... • ltl.03,000 
lb' foret.cn 'b&Db (lurope , South .a..or1oa ao4 J'u laot) .............. U27. 000 

!otal •• • •• • ~.ooo 

A Loo4oo 4oapa\ch which appeara4 oa tho Dow-JoMo U cloor thio a orllillc rea4o 
u tollooa • 1 1t i o u4orotoo4 that turthor •n•uho pracreoo hu -· aa4o tooar4o 
ellab&Uoa of tho free oterUOC aarloot ill coaftreatloa here 11otnea Loo4oa ll~oa 
ot UaUe4 Statu 'b&Db u4 the BriUoh -thoritlu. Dhcuoolou are 11oiac bo14 1lr 
lhooo illtereoh oo a plaA Jill\ foJ:W&N 11r the 11aa1oo t o t.-t all oter11ac-4ollar 
1 zdw>co ill - Tor t at tho official rato. • 

!bo Gw.ra~>v !rut c.._ repono4 that 1t oo14 coUOD bUle t o\aliac 1.18, 000 
l o tho lr!Uah Oootro1 011 \he bub of tho officl.al rote of 4.02.-1/2. 

!be Iniac fruot c.._ otat e4 that 1t pll'chaoo4 W,OOO froa the :BrHioh Coa.­
lrol at tho offlol.al rate of 4.0~1/2. 

!bo Oo•dlao 4o11ar, • hlch iapi'Oft4 to a 4.ho01Ult of 14.-3/4f. TUterQr, W a 
••u ten4ooCT t o4q. It oloao4 at l&-l/4f.. 

!be o\bor curreDOieo clooo4 u follonl 

llriaa t rue 
Lll'& 
a.ichoaarl< 
CU.. peoo -eaa peoo 

• 32611 
. 01100 
.4000 
._U/1&f. 41oCOWlt 
. 1978 lli4, .2025 offero4 
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ra ool4 $eoo,ooo 1a pl4 t o \hit Ia* or Po"-1, to 11e ....._ to i h _, 

ac;co.aat. 

!1111 ssato De:pan.Dt to.....ua \o u a ca'lllo alatlac \~oat \loa tollowlac plt 

ab1J>M•h ... uld 11e - tro. •-claa4, all ot which are tor a&l• to tho u.a . .t.eoq 
ottleo at -Torti 

s 965,000 ahippad liT Llq4a &114 kUoaal Pl'OTlaolal hraip llaak, Loa4&, \o the 
llult or Loa4oa aa4 South J.aerlca, 1 .. York. 

579,000 ahlppad liT the 1114laad -. o..re ... llruch , Loa4oa, to the Julr; or 
llaallaUaa, ,..Ton. 

170,000 ahlppad liT the Jeataiaater Baal<, Loan, \o \he Cra41\ hlue, ,.. Totk. 

sa,ooo oh1ppa4 liT the 11141aa4 Baalt, Oftre•u -· Loeaoa, to the llo7a1 - or 
C&Da4a, Jew York • 

....-.::!~~ ah1ppa4 liT \bot 'foatai .. ter lluk, Lon4oa, to tho Chat• laUoaal llaali:, ,.., York. 
Total 

'!'he l!oabq cold prio• wu ~uiftlnt to $33.58, ott 211. 

Spot other ia l!oa'bq ebaaood tho ~ulftlnt o.t 1/161 t o 43.661. 

Ia Lon4oa, tho price fizad for apot allftr 4ecliae4 1/164 to Zl- 5/84. -
fo" ar4 quotaUoa toll 1/8d to Zl-3/84. !be U. s. ~ftlaah n ra 39.311 aad 38.861 

Baoq and llaraa' a aettla•at prioo tor roraip ollftr wu uob•-pd at 34-3/41• 
lht f Nu<UT' a pvolleao prioe for tonica a1l.,..r waa &lao uaolleJICad a t 3151· 

Ia - two pvcboteu of a1l·rer tot&l111C 275,000 -•• ull4ar \bot Sllftr­
.let, Of thia ........ ,, 200,000 _.. repraaoa t•d a aa1a frt;a lmOA\OI'J , &Dd tho IN­

alaiDc 75 ,000 OQ.DCOI CO .. iahd of .... pro4lact10D frt;a fO.Hlp C ..... triaa , for forwar4 
uu .. .,.. 

lo &lao pvchaao4 270 , 000 """""" of oll.,..r 'tro. \bot - or Cua4a a4ar our 
•'Cillar aoathlJ' acr .. ..,t, raiaiiiC tho total boucbt troa that oourc• durlDC Juaa to the 

~·4 lialt or 1,200,000 ........ 

~~ 
CONFIDENTIAL 

Regraded Unclassified



H. M.Jr: 

George 
Harriaon : 

H.M.Jr: 

H: 

H.li. Jr: 

B: 

H.M.Jr: 

H: 

e. M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

Bello, <Horse. 

June 211, 19-'lo 
10:25 a ••• 

Hello, Henry, good aorning. 

How are you? 

Firet rate, thank you. 

Soaethlng on your aind? 

Well, I called rou -- tried to get JOU laet 
night and I Just aieeed rou, aerely becauee 
I bad ..Ud I would call JOU about ar tae. 
I'd like to ooae down there eoaetiae and 
haYe a talk with you wheneYer you aoet want 
••· I had planned to be down there the 
Fourth ot July which would be Thureday 
anrw-7 and I wae wondering whether Wedneeday, 
the day betore, would be oonYenient tor rou 
or whether that ie late tor anything you had 
in mind. 

No, there'• nothing tor the moaent. 

Yeah. It JOU vent 111 before then, I shall 
ooae but I wae juet aent1oning frankly that 
that would be the day that would be aoet 
oonYenlent tor ••· 

Well, how about 10:}0 Wedneeday. 
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10:}0 Wedneeda7 aornina. It that'• all right , 
. that Will be tine wi th ••· 

George, etr1otly 1n oont1denoe and tor nobody 
alee, I t1nall7 euooeeded 1n pereuadlng the 
Engl1eh OoYernaent to let 81r Frederick Ph1ll1pe 
ooae oYer. 

Oh, good work. 

And he'• coming, but don't tell anybodJ. 

No, I eban't tell anrbodJ. 
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R. M.Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr : 

R: 

R. M.Jr: 

H: 

H.M. Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr : 

H: 

H.M.Jr : 

B: 

R.M. Jr: 

H: 

H.M.Jr : 

B: 

- 2-

But I got oont1r.at1on laet night. 

Well, I'• Yer7 glad. 

And I told thea that I wanted to talk to 
h1a about all th111 trozen aeeeta. You know 
he'• -- rou know h1a. 

What 0 I that? 

You know Ph1ll1pe. 

Oh, 711. 

Re' a tope. 

Re 11. 

And •••••• 

He'• d1tt1cult eoaet1aee tc get anrth1ns out 
ot but •• .. • • 

I know, but • ••••• 

but once be looeene up he'a all right. 

But at leaet he k.nowe what 1t'e all about. 

Oh, •err auoh. 

And there'• nobod7 o•er hare repreeant1ng 
the Br1t1eh Go•ernaent who doee. 

That'• quite right, too. Tbrough no taul.t 
ot the1re. 

What? 

Through no taul.t ot tbe1rl. 

Well, except that tber ba•en't sot a good 
Treaeurr aan oYer here, I aean, the Br1t1eh 
Go•ernaent. 

Yee. Well, I'• glad he'• ooaing and I think 
1 t 1 e Yerr 1aportant tor h1a t o gat here ae 
lOOft al hi oan. 

' 

l iO 
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H.I!.Jr: 

1{: 

H.M.Jr: 

H: 

H.K.Jr: 

H: 

H.IL Jr: 

H: 

H.M.Jr: 

H: 

H. I!.Jr: 

R: 

H.M.Jr: 

H: 

- 3 -

Yeah. Well , I ga thered he ia to come at 
once . 

Uh-huh. Well, I ' m glad to hear that and 
I eban't tell a eoul. 

What the devil T. V. Soong wante I don't 
knov, but I can imagine. 

What's that? 

T. V. Soong ie coming in thie morning. 

I wonder vhat he vanta. 

I d~n' t knov. Well, Arthur Young i• v1th 
him so you can imagine a tabili%at1on l oan. 

I think vbat they' re trying to do is t o 
protect the rew t hey have got back i nto 
trana1t 

And what were they go ing t o do about 1t? 

Well, I imagine he ' ll vant to eee you. 

Well, Henry, I ' ll come any time you want, 
or cour&e, but Wednesday ••. ... 

Well, we're getting along -- we 're getting 
&long as vell aa we can and there's nothing 
ror the moment but I ' d like to talk t o you 
Wednesday. 

All rlgbt , that'll be tine. I'll be t here 
a t 10: JO. 

0. It. , George. 

Firat r ate. 
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H.M.Jr: 

Lewl• 
Compton: 

R.M.Jr: 

C: 

H.M.Jr: 

C: 

II.M.Jr: 

C: 

K.H.Jr: 

0: 

H.K. Jr: 

C: 

K.M.Jr: 

0: 

K. M.Jr: 

0: 

H.M.Jr: 

Bello. 

J1111e 2&, 19llo 
10:51 a ••• 

Good aorning, Mr. Morsenthau, th1• ie Levie 
Compton. 

Bello, Compton. 

Bow are JOU th11 aorning, eir' 

I '• tine. 

Mr. Morgentbau, 414 JOU get that letter I 
aeot oYer JeaterdaJ' 

Yeah, and I 1 Yl an awned it and 1t ought to 
be on the waJ oYer . 

I• it all right' 

Yeah. 

. ' 
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Oh, tine. The reaeon I oalled, Mr. Morgentbau, 
wae that I want 11J A4airal Robinaon to cheok 
in with JOUr Mr. Moone7, JOU aee' 

That'• right. 

And I want to make eure we're all aquared 
awq. 

'fell, I eigned 1t thia aornlng and 1t ought 
to be 0'! the W&J OYer t O JOU, 

Fine, tbanlt JOU YeJ'J auoh indeed and I 1ll 
baYe Robinaon oontaot Mr. Moooe7 right awa7 
then. 

Tbanlt JOU. 

Thanlt JOU 1 lir, 

Oood-bJe. 
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!I.M.Jr: 

.A.dJIIiral 
No:ree: 

l! .l!. J r : 

N: 

R. li.J r: 

R: 

R.M.Jr: 

If: 

R.M.Jr: 

N: 

R. M.Jr: 

N: 

!I,M,Jr: 

II 

Bello. 

lUe 28' 191io 
•:07 P••• 

Mr. Seoretar]', th1a 11 .A.I'III1ral Ro;rea. 

Yes, .A.&t1ral. 

Ve juet had a •••age troa London today 
that the ah1p yoa 1 re 1ntereated 111 11 at 
lfarUnqae. 

Oh, good. 

~ogether v1 th the Joan D'.A.ro. 

Vhd 18 the JO&ll D'.A.ro' 

.A. battleeh1p I 1:h.1nlt. 

Oh, 

Klsla11 be a heayY oruUer, but; lbe'• a 
blg ship. 

lt1stat. I •••· Vall, at Mart1!1qae. 
Snll. 

!hat' e the late at report. Ve' n heard 
on aD4 ott all the ,.,k, but 1:hat1 • the 
report toda.J' that lbe 11 1:here. 

!hallk 7011 eo aaab t or oalllllg •· 

You're welooae, Mr. Seoret;ar]'. 
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At a ~~MUng of the !loud of rrun- of tho Po.t&l Sa<rillp 

s,.te held at W&obiJI«ton, D. c., Clll t.b.1a date, the fol.l..aodne 

act i on -• t.akat 

'IIJlEREAS Clll 11&,T 1), 1940, tho Pres1d.,t authorised the Board 
or TruatMI of tho Postal Sa't'inp SJwt.• to purobaeo from poat.al~ 
o&'t'inga !UDda, bonoU to tho &IC"&&W laDI1bt of CillO INndreci e1111 on 
dollare ($lOO,ooo, ooo), sar ftlu, 1l1 additiCIII to oecuritiea &l­
read;)' autborioed to b o purobaoed, _,l'&CiDc ut:l or all ot theao 
el&ao-(1) bon<U or other a-.rltiaa ot the Ull1ted States• 
(2) bonds ot tho Federal hna ~ Colpozat.1CIII autllo~ by 

Act ot ~· approncl .1NI'II&J'7 )1, 1934, f1lllT ,.......m.eec~ both 
as to pril1a:1p&l Uld 1J1t-ot by the OUted Stat...; aDd (3) bon<U 
or t he Hau Olrlwn 1 x- Corporat.ioD aut.borised by Act ot Coll&J'es• 
appr<7Ysd April 2:1, 19)4, tw.l,y ~ bot.h ao to pr1J1a:1p&l and 
inter.ot b;r the OUted St.etea r 

RF30LVJ!D, '!'bat punuut to the autborit;r oonterrsd by the 
Preoidoat, tho !loud ot rru.teeo henb;r autborisaa 1114 ...-w• 
tho Socret&J7 ot tho ~ to 1unot. 1J1 ut:f ar all ot the oecuri­
tioo opoa:1tied. aboYo, either by original .ubaeripUCIII or purebaae, 
1n an agrept.e -t oot ac_.'"g eo>o lmltdrsd 111ll1C111 dollare 
($100,000,000) , sar ftlu, ot poftal...a'ri.Qp 11DW, which, Cl'l bein( 
e,_tsd, will loan oo ~m_..tsd b&luleo 1llldw' the Praaidoat'• 
a ut boriaat.1CIIl ot llq 1), 1940t 

RSSOLV!D 1 'lbat the Sooret&z7 of the Tre&IID'T 1a authorised to 
l ean the oocur1t.1• purohe_. lllldW' tbia reoolut1CIII with the Pedaral 
Reoono Bank of N• I ark, to bo held 1J1 .atwoopinr, 1J1 ooupCl'l rona, 
aubJoot. to hie order, tor aoooUDt. ot the Boord, or to han th• reg-
1atorsd 1J1 the - ot tho Boord ot trunMa ot tho Postal Sa't'inp 
S7• t • aDd dopoaitsd with the 'fr'eaiUrer ot tho outed St.etoa ao eu­
t odhn tor web Bo&N, 11111olwnr tho Sooret&r;r ot tho Treuur7 ~ 
elect. 
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Present : llr. Bell 
J.!r . Gas ton 
!Jr . Thompson 
J.!r . Graves 

June 28, 1940 
11:05 a.m. 

Graves : I sign any formal papers that require 
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the sirnature of the Director of Procurement. As e matter 
of fac t , that amounts only to certain court papers where the 
Lirec tor' s signature is necessary. The assistants over there 
Rhelander end La Fevre, ere authorized to s ign contracts and ' 
aprointment papers . But nothing is done without Wr. ~ack's 
aporoval . So we are in a satisfactory operating situa tion . 
o~·cour se , we ar e sort of receivers you might say end any 
time a Director is appointed we will turn over. There is no 
ec:e r.:;ency . 

Hll Jr : 
naoe end a Stul'l'ed 
run the j ob. 

I can do two kinds of thinz . I can get a 
shirt or I can get somebody who wil l really 

Gaston: Is the function of contact with the Allied 
Purcbasine - 1s that out of our bands? 

HJ.I Jr : llo, no . The Director of Procurement is c<hair­
~an or thet-soird. 

Graves : May I ~e a suggestion on that point? 

~ Jr : That's what you ' re here for . 

Graves : I t hink it would be better to change that 
or<ier and asngn it to en Assistant to the Secretary, end leave 
the Director of Procureoent out of it cecause if you ~ut a man 
in with tha t responsibility i t takes so much of his t1me he can' t 
do anythin& else . 

Gaston: I th ink all of the Treasury functions should 
be separate . 

Bell : 9fuen you eliminate that, is it a big job? 

Graves : I t ought to be a much bigger job than it is . 
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Gaston: No man can handle both jobs. 

HM Jr : That's all right. Are you (Thompson) in 
agreement with that? 

Thompson : Absolutely. 

HW Jr : Let's forget about the Allied thing for a 
minute and ~about the Director for Procurement. Let ' s 
just talk about that . 

Graves: Well, the very best man we could ever find 
for Director o! Procurement in our own shop is CliffMack, but 
I don't think CliffYack wants that job. He is one of the 
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cost competent boys that it bas been ~ good fortune to meet, 
and he has done a perfectly swell organizing job in Procurement. 

Gaston: Strange thing, isn't it? His business is 
investigator, detective, and yet be is a firs t class business­
man. 

Graves: He has taken to that job «s a duck to 
water. 

HW Jr : Why do you think Cliff11ack is a bul;lnesflman·t 

Gaston: I have not bad much direct contact with him, 
but all the men I have seen say be is a very able fellow. 

Graves : He is one of the most versatile fellows I 
have seen. 

Gaston: John Sullivan, when be passed Cliff Mack 
in the ball, sa1d, "There goes the best man in Internal Revenue." 

HU Jr : You know me. I won't go out of the Treasury. 

Graves: You wouldn't make a mistake. He lives in 
Boston, bas his home there his family is in Boston, and he said 
his ambition is to stay in' tbe Bureau of Internal Revenue and go 
back to Boston. 
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'fhOI!PIOnl I .. Juat tPJ!Dc to ao ·- th!Dirlng. I 
don • t think 'fllere u &JI1'boclJ 1n Proo~t JOU ooulcl pr-te. 
I think )lack woulcl be an aoe 1n the Job 1t he wfblcl take 1 t. 

Gravea1 You ooulcl forget Prooureaent it Kaok would 
take the Job. 

BK Jr1 Let's put Kaok aai4e. It the President ia 
willing to detach the thing mel aalte the aan a treasur.r am 
Colonel Burna mel Spear, I could look a long tiae mel not dna 
a fellow aa intelligent or aa bard working aa Phil Young. Jo 
one would take as 1111cb intereat, clq and night. Tl..u aeena 
nothing. And the illportant thillg 1a hie heart. ia in it. .Uttr 
alli what's hie naae who died, laaiatant Secret&PJ in 1928 
or 929 • • • • • 

ThoiiJ)aont Gilbert. 

BK Jr: ••••• Gilbert waa about 28 when be cue 
here. I ooura-go a long way and fare worae than on Phil Young. 

Gaaton1 You mean on Allied Purohaaing'P 

Hll Jr: Yea. 

Gaston: I agree. 

HI( Jr: Let's be frank UIODg ua ~la. What baa 
Nelson done on lllied Purchasing! Bot a th ; not a thing. 
And the reason I aa taking the whole thing ao f!:oicllf about 
hie goins over to the Big Seven ia I'• not loa ~bing -
not a tbLng. 

Bell: Tbia isn't a Civil Sen ice job. 

Graves: Yea, it ia. 

!!!!!I What 1a it, $10,000! 

Gravea1 It'a a Gracie 16 Job. Go in at $8,000, and 
coulcl go aa high 11 $9,000. And I would like to •11 thh -
if Mr. Kaok goea in, he ought to go at once to the top aal&PJ 
of that grade. 
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Gas ton : ilhat ' s he getting no'll? 

Graves : $6400. 

H1\ Jr : You mean co to what? 

Graves : $9, 000. He has to move his fami ly and 
rt is r.omc to ?iashlnt:ton . 

!-J.: Jr : k.'y point i& this - that if I have somebody 
il. tne Treasury I bclie\·e in g iving them a chance . I alwevs' 
~·6'';' felt t hat war· As far as l ' r. concerr.ed, r ents, I am 'set­
-~! led . I au t tor1ze rou no~ to talk to Cliff ~ack ttis ~orninc . 

Graves : Fine . Fine . 

~ Jr : And then '11'8 will r et this order ctanced, and 
I think 7:8 ou~ht ~o ex.,.lain this thin!: in a letter . You 
(Tr.o::~rson) v:r1te 1t_for me t o t he President . Silrply sa:v - g:o 
e little 1nto the h1story - one of the troubles thnt Coll ins 
:.ac was lr~ int: to do bo t h thin~;s; therefore , we feel t ha t t he 
:.ev. !Jirector of Procuremer.t should be purel y in charge of Pro­
c:;rer..ent and that the :nan on t his Boar d should be en assistant 
to :~e who does that end nothing else . And, therefor e, I would 
ll~c t he order amended as follows , and I L~ recomrr.enoinE Ur . 
?hilip YounE for that job. 

T'r:o:.r son : O~a:, sir. 

ilell : Sun.,osinr- t:ack doES:\ ' t take it? . ~ 

Graves : ~ack is t h i s kine of a fellow . If he 
~~· ~rste"cs we ~ant him to te~e i t, he will take it. 

ffi,: Jr : '.';'ell I ' ll tell vou r.hat ;vou co . You he.ve 
i: i~ here at a quar te r or ' tl·.e lve end i will offer it to h im. 

Graves : '."loul d you rathe r I did not speak t o him? 

H:.! Jr : llo , you break the c r ound end \'ring h im in 
r.H~ at e quarter of twelve . I don ' t "ant to offer t his thinr. 
to Pr.i l Youn2 ~til I get it strai;hter.ed out wi th the President, 
~o r.ri te t he thing and explain the t hing to Forster. Forster 
1s a~fully ~ood on this thin~ . Explain the bac~&round , what a 
s·.•ell ;ob !!ack hes done and exlllain to Forster why we went to 
c·.R:t_:~ t his t hinf. aro1l:lc1. • 
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Bell : I wonder if you should not get confirmation 
of that cxecuhve order that Jlelaon told you about . He said 
he got i t from Stettinius. 
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HM Jr: What McReynolds told me last night was -
he said he went back to see the President. I said, "What about 
r:elson?" He said, "That's 1111 straightened out. The reason 
why the President said no on Nelson was because be dld not like 
the fellow you bad in place of him. " But you can check that with 
L~cReynolds . I don 't like to have a hiatus here. Nelson goes 
over there as of July 1. He takes that job and, at the same 
til:le, we announce Phil Young and J.lack. Br inging in a fellow 
like I had in mind, Woodruff of Coca Cola, who was this, that 
and the other thing, and he might turn out like Jlelson. 

Gaston : None of these big fellows from big organiza­
tions are in the position of a man who has got to make good . 

Hll Jr : No, Phil has done a big job . 

Gaston: McReynolds made a request . 
40 or 50 peo~le they want investigated . Can we 
do personal 1nvestigations on them? 

They have about 
let our people 

liM Jr: I'm responsible for that . I sent word to 
the Presidenr-tliat these people should be investi&ated from 
the top down, and this is the resul t . 

Gaston : I can tell bio it's all right? 

~ Jr : Yes . I told him the Depart~ent of Justice 
and Treasury should make investigations and this is the resul t 
of my suggestion, so we can't turn them down. 

If you (Thompson) will explain this thing, get it 
into Forster ' s bends and explain the whole background. And 
I would tell him fr~ly the whole history. You know Forster? 

Thompson: Oh, yes. 

HU Jr : Be goes in there and be tells the President. 
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~~ lobodf to take poor old Forater'a plaoe. 

IDI Jr 1 1 gaTe hill lOIII paper a ;yeaterdq anc! I 
realized I nan-not had them photostated, and I aaid, -rou 
better give them baok to me or Thompson will give me Bell.• 
He laughed. Thought it waa the tunnieat thing. What I meant 
was lira. !Cloh but I said Thompson. · 

••••••• 
• 
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IIITIIM lMilAIIT, 

WAIMIMOTOM, D. C. 

June 28th, 1940 

PERSONAL AND 
SBCB§T 

Dear Mr . Secre tary, 

I enclose herein for your 

personal an~ secret 1n~ormat1on a copy 

ot the latest report received ~rom 

London on the military situation. 

Believe me , 

· Honourable 

Henry Morgent hau, Jr . , 

United States Treasury, 

washington, D. c. 

Dear Mr. Secretary, 

Very sincerely yours , 
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181- 8 

...., di'OI'Oft ooUaote4 o\ ~70 4roppe4 

blab oaploot•• •114 lncoll4larJ boeba oYer tho lortb leat 

ot 1Dalan4, •s41onda, l aat Analta, soutb and s~~tb • ••' 

ot Jaalan4, o llll Bo~tb l!oloa l .. t night . 'l0 porta ao tar 

roooivod l ndicota t bat caaualt7 l iat ••• .mall and 

doaaiO alight. Intor metion received ~ to t be preaan\ 

ia tbo\ two enu.y aircraft were abo \ down b¥ ow- tiptara . 

fUrther raporte or a ir attao~a on Enala nd night or 

JUDo 25-26tb are t ba \ tlva people were killed and niao 

1nj~re4. Fatrol depot in Walea ••• 48aaaod but aaia 

otora10 tbare uaarteo t ad . In Stoke- on-Tren t .,. .. , a 

railwor atat1on waa dawaaea and ho~••• a .. oliahad, In 

loottiah area damaae ••• very ali&bt. 

2 . Thirteen otriot•ra and about 100 ratinp, 

our vi • ora t'r0111 B .li . O. • Praaor" haYe been lendod in 

Dgland. 

?urther t hir t:t •~rvhora aJ'e 0 11 boal'd 

artt i oh • • ,. ahtpa. 

,. • •aouatlon tr0111 St. Joall de LIIS area c.-phte4, 

?renah troopa, air t orce pcreonnel aAd 

teobDioiolla •er e not al l owed to leave Jronce . iYao~tion 

tr .. Cotto and Por t Vendrea now o~plotod . Six bunurod 

modern Pronob aircraft and lo~ )la reonnal have bean 

OYao~otod tr0111 PraAce to AliOI'ia. 

4 . Air opere U ona over Oei'Saft7 reate1'<1117 

'-porod b7 wootbel' conJ1 tiona but aptboUo oil pleAt 

o\ Goloiaklrobee - Sohtpol and .. raboUiAI 7aJ'4 at IOOo\ 

wore ~e4. •1ut7-t1n beOYJ boekre doopotobe4 lad 

lllpt/ 
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I t 

..... .. ...... •• ,,,_ --· ...... 'I ..... .,., 

..... &a .. ...... ••• .,. 1-..l&e ... ,., ... . -- . .....,.. ........ -..,.., .. -· 

....... ,_ laaaW U4 'II R 11 111 ....... ._.., .. 

oa• • .,_., er hM lt&ll-a6•a.. ,, 
lliew,.• 'II s • •n•auha•M atreran e\Ul 

Mttn ..., •o•ta. ... , ... eoa•• •••• •-'- or ,.._, 

.. .- leoa "' r .. aappaaa. 
'· "" ... uau .... auaeae& ., •• ra.e 
,..~ 1a ... ._ ........ ....... ··- ..... -
..... , .......... •• ........... .,... 11114. ~ 

hi .... allip, - ..... ,. alalp, - oren alalp, M4 

- ftMia Dip ...a or ... , Oola& or •-PI 4urt•• 

plll'lo4 ,_. l~t-l,&a.. .l&&eoa \bo•llt• " llan 'bHa 

-naaf'al Ilea-... .... ,., .. auall ..... ,, .,., .. , 

.. ....., .......... 1a .... 1114 .... ..., ... ...., 

ettaew on Jforweat• -•• '' .....,. ••• oa .7-. 1 'ta. 
UA - Dip MUIIYM to lien MM .-k, 

1. •e1aa .......... , ... ,..n rs" , .... 
,..._., 1 • 1a41ede \bd 1817 

ellllli' ·-·· ........ 
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Honourable 

. 1e1-D 
aamu IIIIAaaY, 

WAIMI.OTOW, D.C. 

Personal ~ Secret June 29th, 1940. 

D8 a r Mr. Secretary, 

I enclose herein for your 

personal and secret inf0"•18t1on a copy 

of the latest report received from 

London on the mili tary situation. 

Believe me , 

Dear Mr. Secretary, 

Very sincerely ~ours, 

Henry »oreentheu, Jr . , 

United 3t o tes Treasury, 

waehineton , D. c. 

• 

Regraded Unclassified



~ele&r- troao London eleapatoheel 

on eYening or J\lft! @8 \h, 1940, 

aalde were .. rrlad Oil\ 'b¥ 80 

\o 100 enaiiQ' o1roret\ oyer &naland and 

Southam halt or Coo \l.all4 hat n11!,h\. 

~eatbar condl\loba were ln on~'• fayour 

aJid no ln\eroepU o na reported b)' our tlj!)l\eN, 

l!loaba d ropped o•er a l arae ....,. wl \bout 

oauatna enenal• e d .. ••P• Onl7 key point 

hl \ wae • a\ee l work a where output hole been 

N duced but not etopped , 'two llillh exploet•• 

a nd 1:5'T 1noead1•1'7 bOmba were d ropped on 

mllltar,r o-.p ln Yor kahlre bUt only e taw 

caeuo l\la• reeul\ed. Far ther repo r t• on 

a ir a\\acl<a on Un1 ted ltl ni\iooa lllib\ ot JuDe 

l!et.h t o 2'Tt.h are tba\ cl-aa waa oaUMci \o one 

lila, tao\or,r wblob wlll reeul\ la a\ le .. t 1M ho.l1'8 

Ro other o\ber aer l oua 

d ... p oauMd \o taotorle• en&aged on war 

e ffort.. neventeen caaunl tlee rever t ed . 

Blenhelaa .. de t wo 1dencltlca\1on 

attaoke on oll \ arseta ln North ~eatern Germ&nt 

)'eatercl•t• One e lrorett llieelOB• TwO 

photo&raphlc reconnaleaance a carrie d out oYWr 

Ca l ala/BO.l08ft8 area , One alrcret\ lliaal l\fl• 

•1nat7 beaYJ boabere a\tacl<ad rellw~7 tar~eta, 

uN4._., alr t- taowrlee aid ell ..._ 

w 
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.. u&ft ....... ,.,kir .... ~ 

................... ., -tal 5 .. 

~~ ................ . 
......... .... s-u-., ....... ... 
zt AU._, ... , ... al'fta.lt It 1-

dtaaall .._ ell,... •• I.,_. .... ._. .. 
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lida ................. - ,..,. .. u .. , 

-ral'.-l'UIIe ...... 

........ - "" ..... ,_ .... .. ow ., ........ 
• r •• '* re}IIC'' la .. ,a.nlw et 

.. a k!llki• •••-~ _u .. .,· ... ·-•• ... '" 1 n 

1 • " au .u .. • 1111 .. ,.,.. ... 11 .. 

• .. .. ~ ........ _ .. le..... ~ ., 

u.ooo ...... 
res Ill t .......... law 

..,., 11 ••-•111111,.• eltla....,- laleela ___ .......... ....... ..... 
..... ,a. lllnlr-. ., .. - 1 ...... , . ... . 

Cia ,... .,. 1,100 ......... 157 ....... ... 

" .. ..-t• ... -· ...... 111ft 10 _,u.. 
'h'l'' •• , AM•· . o.. .,-.u 

............. 1 • ._ .......... " .... .. 

or N .,_. IUC'led " ' .., 

W&ll.ll.a.lfl!l ....... ~----·It ............ 
Regraded Unclassified



. . 
181·& 

. . . .. .. . .. .- . . . 

Ill'& ... -.... ..... ... ..... ntMe• . . . . . . . . . . 
........ Alllf'&U. dUU:A'l Ntuut, 

JteUe all' liJIU M all hI te .... ,._ 

- .. ., ....n-c, 11 ~. 11 

, a •· 
- II'AU* « n• N;ntllil lett .................... _ ..... .....,.. 

Me NW .. ..,~ ll wiNl- ate Ito 

................ a. ............ ···­.................... _ .. , , . ..,. 
....... aut ...... --..... b.._ ...... 
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lla'o 1a a- ahtf t!aat 1 ,.,. ll::lillobcl ott ill .., beat 

MeD•ah• ho-tiQsered. qat-

'Die 1'11'8t pqo 1a -.17 a- s-a1 U.,st'ta of ua ob­

doue nature, pul1ecl topt:~wr. 

'Die roat 1a a 'b\mob of AOtoa of a.ata that 1 ou1le4 out 

ot the •tortal.. lt M7 ooatah 1~ t!aat oal.l 70UJ' attat10.D to 

tnoidonta t!aat J01l M7 ha•• farsotta. 1 '•• pat thee dcltm, tor 

better or worao, ~or J01l ••• road tiUa, ~ -.ro fuUtar 

.t' tbo a1tuat10.D tba& 1 - • oua pt out auob •tortal aa JOU M7 

deoa illpOI'tuat • 

.a.. 1 napeotect tiUo- ain't worth~ Blat it ta t:1w 

h1Sh•apotttna whloll. 1 aatberecl troa a Deo .. aar117 baat)' ro~ of 

tboao plloa. 

1 qpoot to bo bore 1mtU a -lit troa ~. 1! J01l ft.Dt 

to roaoll.- tbo pboDI 1a ObSJ•rllt 88'7 11-1. tl ... 1t JOU doD't, it 

Goo4-luollt. 

.. Regraded Unclassified



GJIIBRAL POLICY 

~ pol107 ot the •d•lnSetratlon, eupported b7 the o•erwhelalac 

1 ent1Mnt ot the "-rloan people, baa been and etlll h to do netT­

thing poulble to ~P ue out ot war. All t.btnlr1ns pereone h&Yo real­

lied that tho plano ot the dlotator oountrlee, booked b7 powert'Ul -zo­

•ohlnee, tor world dow',.~lon and the deetruotlon ot d...,oreosu, 

oonatltuted a threat to our peaoe and to our Tel'7 e:a::Setenoe. Ae an 

Sllp01'tant ..... e to detond oureelYee, 1t h.ao been obTSoue that it ne 

oeaentlal to do wbat we oould to belp etronsthen other d...,orao1ee, 

wbioh wore eubjeot to .ore i.llloed1ate throate. Aooo1'41nS17, it h.ao 

been and at1ll Sa tho pol107 ot the ~1etrat1on, oupported b7 the 

onrwblea1Jl8 aentt.ent ot tbo "-erioc people, to turnilh euoh help 

1n en~ wq legall7 poa11ble , without 1nTOlY1DS ua 1n war. 

with th1e pol107 the GoT._nt bee cooperated with the llr1t11h and 

Prenoh 1n thelr purobaee ot •ter1al 1n thie ooun~. 

ftul purobaoe ot euoh •tarSal baa been an a1d to our own det'Deee, 

not onl7 beoauoe ·1t h.ae been a etep •••ldn8 to halt the adYanoo ot a 

• •aosns threat to our own peaoe, but &leo b7 oreatiDS and etronsth-

1 

•nsns the taoU1t1ee ot produotson 1n th1• ooun~. At no tiM hu 

I.D7th1ns been done, wbloh would weaken our own toro••• lothiDS hu 

been aold or dlYUlsed that waa preeontl7 needed tor our own daten••• 

l'he produot1on ot •tor1al tor .t.ll1ed uee bee been a tltret atop that 

will pro•• ot tr• eDdoue benet1t to ue 1n our proeont prosraa ot 

bu1141DS up our dotonoee on a Yaot ooalo. lluoh pro4uot1on hal enabled 

aanutaoturere to be prepared tor the trewDdoue tael<, now oontrontSns 

ue, It 1e tbo prol1•1n•~ to the job ot bu1141DS up plante, Snoroaa1Jiil 

produotson and dellTeri.ns the ... t etteots•• Sapl-te needed to oor 

plate the dot•ae prosr•, 'llbloh baa beo :w ... ent1al. 

Regraded Unclassified



184 

loY.ltUl. 

Oontereoo. at tbe Wblte Bouae. 

oUl• ott1o1ala to 41a01Laa tbe ca-.tloa. • ... aot pre...-. It -• 
~ 

deo14e4 to llan a tllrt!Mr -r•r• llll h aa14 tbat lie 414 -t to 

atteod. :S 1Dalate4 tbat !Ia 4o ~. 

Deo. l&Ul. 

Bu111tt 

t i l Well e• ok'a it. !hla -• tollowe4 ~ aa ok ,._ WellM oo U.. l"'ll 

.Deo . 22ad. 

W allllda - to llll tbat order t or 1000 allied pl&Dea would 1Dter­

t ere With GoY-Dt1 a plaDa for J.e1 000o 

Deo. 29th. 

w aeJida - to 1111 tbat there .aat be an-• tbat propoaecl s..­

·~otioo of pl&Dea 1a OD tba llaaia of aa or4ar to parobaae. 

Deo. l!Oth. 

D a4Yla .. W tbat 1M -t pi'O .. e4 OD that baaia aD4 ba ao lD­

fOZOM J'lll. W 1D41oatea tbat 1M 414 aot -ao wbat he lla4 aa14. 

:Sao. 18th 

Cooter•" at Wblte Jloue. IIII,W,Ba111tt aD4 ot!Mira ....--t. J'lll 

atatea that he waata t o 4o .,~ to help PI'&DH• 

:Sao.~. 

• pboaea llll 11rt.aa h1a o1•+ •• 
:Sao. 1'1th. 

D pbalaea W Uoolt -• ato~r7 tbat h •* pt.Mt ... ldlle4 _. 

that perldaa10D 11a4 ..._ 11•• 117 !'reanl'7• llll lDaUte that • ~ 

atepa to han taete -1eo\17 atatecl, • ~·• 1111 M78 "Y011're U.. 

hea4 ot u.e War Dapar.._.. • 

' 

D teatlftee ... ,._. a-te o-ltt .. • la = • '- a .... tin 117 
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Senator Clark "T• that the !rea•lll'T baa no oonneot1on wtlateYu with 

the purobaaa o~ plane• ~or mlit&rT purpo•••• and that Prooure...,t aot.~ 

a matter o~ oourte•T• (p.267) 

.PDR eaT• that 'l're;.UJ7 1e in it beoauae it h intereated in tba 

ou>c~g,,.u11 up o~ lnduatrT and beoauae Prooure-nt worke with 4nq and 

w teati~iea that BX ahould tell the aaquenoe o~ eYente about the 

FT••no•h aUdon, beoauae the War Depart.ent wae onlT brought in at a 

""''~a.LD point (p . ~S) Squabble with BX a e to ezaot ~aote (pp. Sll-2). 

16th. 

J tell• BX that W told P'Ifi that BX bad been terrible on the hill 

terrible adYioe. 

2Srd. 

Bll aenda meao to PDR that hie dutiee with the .Prenoh IUedon ba'l'e 

oompleted and that there~ore he ie etopp1ng • 

.......................... 
Bll oont1nued worldng on the -tter. Aa Seo. o~ the TreaaUJ7 he 

charged with oertaln dutiea 1n regard to it. '!!Ieee are referred 

1n ae100a dated 11q 2nd and Sept. 8th, 19S9. 'lheT iDol'* the ~ollo ... 

the Seo. h a --.Mr o~ the lat1onal llun1t1ona Control Board of 

NeutralitJ Aot o~ 19S7J the e~oro..,.nt ot the Vinaon- Tra8ael Aot 

lett with the Bureau o~ Internal Rennua; oloe1ng agree-nta are to 

signed b7 'l'rea&UJ71 Section S760 o~ the Internal ReYenue Code and 

1rov1•11c>ne ~or a Joint Coadttea o~ the Anq, Nan and '1'rea•UJ7• 

The principal authorization ~or the Sec'•• oontinued actiYitJ 

a eeriaa of d.1rect order• ~· PDR, add1ng a~c1tic and general 

lea to the reaponaibilitea 1mpoaed b7 l&w • 

•••••••••••••••••••••••••••• 

/ 
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D 81188UtO to lil'ltlllll llll'obulllc 111 .. 1. tllat tb.,. ban OlOH 

11U1011 wU:Il tllo PI'~. Mn.HO taM. tllat M lo -Oq •plDall-lllt-

t6D&· " 

I O'fo etllo 

BJI aU. J'Dl to nU••• Ilia ot tbe 4uu.. blpooo4 011 a te.poi'UT 

boaio, oo:ro tllo work t oo llooYJ tor Ilia, r .. • 1Dile tba t a board ~ 

oat up. 

I O'f o 9tho 

PDR -· utero to tile 41opo1'1t;r bet - I'Ote ot p1'041&ot1011 ot 

.otora oD4 planoo; 411'Hta D to work out poUo:r ot 4opno1ot1on ol­

l owODOo t or oun8Ul,4tou- •ltll OoDp-ooo 

Deo. lot. 

X..O D to J'Dl ro oloolllc acra ... Dto, oboolooooDoo, up to War 

aD4 l oYJ, .LopU&t1011 ~. Ooploo oct to 'lor OD4 loYJ. 

Dec, !tho 

=- ot ft1' -torlol, Dt.Hotor Ot Pl'oo11u oct, Qla.ol'to-otor o-1'01 

ot tho A:nq OD4 Po:r-otor OeDorol ot tllo I•Y:r• 

Dec. ~th. 

llhlto Bouoo oODtor-. ('Biio tollon4 ooDo14oroblo 41oootlo­

t aot1oD OXpi'Oooo4 b:r tllo Anq oo to tllo - ~ttoo. ) J'Dl oo:ro 

thoro oro two polAto, tarot DOt t o 1Dtortoro nth DM4o ot u.a.; 

OD4 aoooD4, tho quoot1oD ot prlcoo. 

JOD , 8th, 

BJI o'Q(I8 .. ta to fill 41•oro1011 ot u.a. plu.eo to ~ltlllll oD4 ne~ 

J OD, l'lth, 

At llbito Bouoo oODtorODOo 1t woo ~ ototo4 that - oould DOt 

auppl:r ti& a l l1oo 0D4 aJOot tllo nq~to ot tile u.a. 

Jeo 11.., 
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1111 pbonea Bu111tt DOt t o .. 114 h1a oablaa OD DOn-'floeulU')' -ttara, 

and oables tbru State Depart..nt ~ "Praa1dent dea1goated .. liaaion 
ottioer• aDd olarit1ea h1a atatua. 

IW'oh l~th. 

At lh1te Bouae oonterenoa attended b7 S.oretar1 .. ot TreaalU')', 

war aDd Na"7 aDd Au•t Seo, J, PDR a&Ja that thlrre 1e to be no 110re 
disagreement . J aaka to relieYe Quarter.aat.. General , 

1111 phonee PurYia. J ear• qU1ok delher,. will DOt 1ntertere wi th 

W testifies before the Bouse Military Atfa1rs sub-Committee on 
Aviation , (It may be advieable to see this test1110ny) , 

At lunoh .. eting with 1!41eon aDd w, W ears that be 1e worJrtns on 
plan tor cooperation with Br1tiab on planea, 

w too buar to keep date with 1!11, Alaop artiola about benefit to 

US b7 sale ot planes to &ll1ea. 

811ll.1van ..., to Ba retera to ooverat1on with J who ••T• that • ill 

~<etera to Oen Jobnaon artiole that Allied aalea belpt'ul. to 

our defense. 

• teat1tiea batore Coaaittea that "pol107 wwlt<ld out b7 hla. • 

J phon .. Bll that he ia ha'fing trouble with W aDd on the next da7 
apeaka to PDR about it, 
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11J1 pboD .. OD l and MJ'a that be OOUDh OD h1a to keep h1a poated. J 

taT• he Ilea no oontaot w1t11'11. Sqa that 11 O&Dnot •AT he cto.a not 

lmOW 'IIUt 1a golDS OD &a 0 I 1't'e told h1a etrel')'tb1.D&. 0 
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Wre. Henry Worgenthau Jr. , 
Hopewell Juncti on, I . Y, 

Dear Wre. Wor gentba u: 

May I not aak ae a patriotic duty that you r ead the 
a ttached letter addressed to Kr . Vorgenthau and then give it 
to hia. The original forwarded to bia I fea r did not reach. 

Th.ie l e tter concerne the Roll e Royce lnginee and the 
great aaount of publici ty a ttenting eeae. In connection wi t h 
thia publicity a great aany tbinga are being printed ae 
ooaing !rca Wr. Vorgentb&u and it ie well known by informed 
pereone; tha t many of the et a t eeente given to Vr. Vor gentbau 
by cer t a in Aray Official e a r e not only !alee; but wi l l place 
The Secre tary in a bad light when l a ter the f ull etor y i e 
told. 

In the New Yo rk Ti mes of J une 28th ! be Secret ary ia 
Quoted ae aaying - - ' General Henry H. ArnoldL f r anticallY 
tried to get Rolle Royce Enginea.• Who ever rur niahed thia 
infor mati on to f be Secretary knew it wae f&lee f or General 
Arnold r e!uaed to r ecommend the Rolle Royce Engine l aat Ja nuary 
when I tri ed to interea t hia in i t. It • • • funny to aee 
the look on hi e faae when I informed hia tha t Preeident 
Roosevelt cut all 1 Red Tape ' by approving the engine on 
Decembe r 29th, 1940. Be then aade a r r a ngementa for ae to 
talk to a former br other officer General George Brett r egard­
ing the Rolle Royce Engine. 

You can verify all the foregoing by ooneulting Kre . 
Eleanor Roosevelt to whoa a coaplete copy of the pla n of 
opera tion and illustr ated copy of the type of pla" n e for­
warda• on Iovember 30 , 1919. 

The Group whi ch I am beading ie et l ll working on the 
plan a nd a copy of the meane t hat they believe would ra tee 
t~ e neoeasary f unds t a a l eo attached. Thla plan would ea ve 
a t r emenduoua amount in t axes a nd honda . Inveetaent houses 
eay lt would atlaula t e matters a great deal. 

Thanking you for the courtesy given to thle communi ­
cation a nd ae an evi dence of good faith aay I not point out 
that I ha ve given no a t a temente to the newapapere of being, 
' gypped ' etc., tor I know The Secret ary i e olaen, fine a nd 
• boleeoae. 
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!ffl!IORAHD!JI! 

RE SMITH & WESSON 9 M.K. BUB-JACHINJ OUJS 

Smith & Wesson have a contract with the 

Swedish Government ror the delivery on July 18th 

of 2, 000 of the first guns they produce. This 

contract with SWeden provides that 1t these guns 

are intended for use against the Allies, or if 

the State Department refUses an export license, 

Smith & Wasson are relieved from this contract. 

Apparently the company would have no 

obJection if an export l icense was refused, as 

they are suspicious or the ultimata destination 

of these suns and they can obtain a contract for 

them from the Brit1sh Purchasing Co.aiuion. 

The Bri t1sh Purchasing Co.aission bas 

received instructions to place an order for 

20, 000 of these sub-machine guns with the Sllli.tb 

& Wesson Company. 

June 29, 1940. 

189 

Regraded Unclassified



« . 19,0 . 
191 

Tbomaa J, llolone;y, ~10 Xllbu.rn Road, CIOJ'don Ci• a •7. , y, 

Ron. Benr;y llorgentbau Jr., Sooretar3 of the troeaury. 

The Right end 'lrong .. thode of llek1ng Rolle Royoo l!nginoe, 

1: lowoapera proolaia tho faot 1 in headlinee: that a lioonao 

hal boon granted to t ho Un1 \ad Statoa ~o mako t ho Rollo Ro;yco llorlln 

1<i oUon l!nginoo 12 end #lo . Thooe noWl;y, in authcr1t:r, in 'ilaohingt on 

atve tbe newe t o the preaa, withoa.t atopping t n aaeertai_n the eaoee 

0 r roaoon t or t he lioenae being grant ed-- whether ~r no ' the Army 
fit t he Dary wanted 1 t. • 

2. .&gain the nonpapora atate ~bo fact t hat nogotiationa haTO 

been onto red into w1 th Itt. Bonr;y Pord t o l end hie gen1uo to mako tho 

ensinoo by tho t houoando. 1 "B~KB" woe pullod by thooo in AUthority 

when thoy fai lod t o ch ock up on t ho roaaon why ur. Pord at0ppod tho 

Q&k1ag of t ho Rolla Ro;voo l!ngino f or Prance and wh;v ho ld.cked 1t out 

ot hia plant and aant el.1 drawings , t ool a , Jtse. eto., on the Il 4' 

1ranoe baok t o •ranoe. Than the newe he retuae4 t o make tbe enatne 
for ! ngland • . !be abo• • infor cnt i on waa given t o Itt. Coor go J, llead 

w d Capte in x.rau_ae on J\lne '1, 1940. 

~ho p i tiful t hing about t ho • bolo mattor i a t hat, aoominglJ , 

we hn•• learned nothing from experience. The eame errore of personnel 

t eleotion, tho same errore of Judgment - - t bnt wasted $600 , 000 , 000.00 

In 191V-18 - - 1n a fallaciooa A•iation Pr o£r am that pr oduood noth~ng 

but uaeleae blaeprinta and tho~aanda of columna tn t ht newapapera ot 

Aviatlgn DTeam.a neYer realised. 

1i~~~~~~~::~~~~~~.~~Ploaaa o.n4aratand that 

ranoor and With one point in view - - tho ~r~~f!~~1,:~~ of world-wide knowledge and experience 

J.t;y r oOI&l'ka will be oo.b-dirtdad o.ndor tho f oll olll ng hoadiaga: 

(a ) 111ate.l<ea of poraonnol aoleotion IJ!d t ho remedy. 

(b ) lliatalea of methode. 

(o) Laok of Cooperation on part of Armi and Bay;y ~ffioiala. 

(4) Pantaat i o • sunk" for publ ication should bo eliminated. 

(o) no real way i n whi ch Rolla Ro7oa, Hiapano-Sniaa, tho 
Junkare JWIIO 210 lla. :a, en4 211 C, can be IOlldO in 

quantity auoooaafull7· 

I a ) !QS~.u:ES (IP P!!Rl!NitmL Alii> !?I!B Rl!IIEJ)Y. 

~ere ia an old and wlae aaylns - - "Poole rueh in whore 

Angele fear t o tread." ~11 11 true of t he present J.Yiation Pr ogram. 

~n are being aolecto4 without referonoe t o t heir abi l ity tn do a 

parttoUar Job aad the i r reca.uielte know1.84.!1 f or 1t.. 'rh• ooot.rac~or , 

who makee 1D a c l othing factorJ, tbooeanda of ch• aP17 priced garaonte 

ooul d not be lifted oat of that onTironment e nd put i n charge of tho 

'Cueto• ~;ypo of Eotabliahlllent" aucooaofo.llJ. Baitbor oan tho llaler 

of l ow pr1oe4 oara be ezpeoted t o baTe t he knowledge and ·~•ritnce t ~ 

aako \ he oli to of o.nglnaa. no ""thode of quantity pr oduction in eaoh 

field 41ffer •aet17. litneee t he ttff1cult~ of t he Q•peral Mgtgtp tn 

tr)'ina to make tho &llianp. in t hei r di ff1oalt7 of trJlns t o oomprooo 

into a f ew 1•ar• t be tnowledse and exp erience ~at 1 ~ t ook ot her• a 

'g_uter of a oen tu.rJ " " learn bow t !"' 4t'l it oorreotl.J. !be Rte~~~4.J - -

Pltt t llo Job 1D tho hende o! t bo eo who quiotlT f ot lt 1oara woro work­

ing oat do t ailo f or tho utablia-nt of a )>~ant for t b.o purpo• of 

making largo In-l~na Liquid Ooolo4 Ens 1naa, t he7 too• whore t o obtain 

~he \col a, and t he axper1ence4 help abaol Qtt l7 neceeeary f or euoceee. 

Seaaoned ex-perience i .e CoYerna.nt a.l and C1Y1la1D .!.ffai ra be.,• 4e.-elnp­

ed the requ1 ate attributes and knowledge neooaaary t or aacceae . 
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During t ho C.I.n,, etrikea in Detroit unguarded remarks 
m.ade by lara• Uotor E:::Eeout 1Yea abowed that there wa1 an u.nderata.ndins 
be tween cortein 110tor osr manutaoturtng oonoarna . '.taa th1l t he rtaeon 
wllJ llr . Uodatn firat offered tho maUng of tho J.:orlin t o Chr;r.lorY 
!ht question ia aaked - - lhtf Did Mr, Xnudeon cheat tho record of llr 
senr1 Ford tr1 tb reference tC' hi a treat:u.nt of ?renee Wbeo notnttattna • 
an order of aome ~~29 ,ooo . ooo .oo , it be 414 not , he lead wtth hia chin. 

Putting tho doTolcpmont cf a Liquid Cool ed J.n-Lino AT1 ation 
Engine in tho banda of these chiefly conoerned 1n tho doTolopmont of 
Rod i&l Air-C ooled ATietion Engines ie in•i ting dioeator. You might j uat 
•• well orpoot a llongooeo and a Cobra t o lay dawn quietly in tho same pit 

I n all of tho t alk of "Kaaa Production" of Liquid Coaled En­
@tnea. did it •••r occur t ~ t heae -stg Brained Execut1Yea• t bat the' ere 
makift£ t hee• engines in Burope b7 the th~u eanda under t he title of 
·~uantst1 •• Pl'oduo t1on" . ·'• t ore 1 t "llaaa Production . • Ka7bt we ooal4 
learn somothins !rom Europe i n this respec t that would be 1lluainating. 
Houulta r u.rely aoorue where there ia pn rpopnnsibility othor t han ynl­
'an tnry s ervice. 

I c I -ACK "'I' CN•P~'lli'D I'll 'I'IIE PAR'l I'~ ARIIY .IJlD HAVY n:rPIClALS. 

J~l\ an long aa Arm7 sAd Davy oftlclale muet be pnlltlclana, 
you will not find thea taking any s t and that will put in joapordy their 
pona1cn r1Shte I Billy IUtchell'al are exceedingly rare. !loithor will 
they t ake any effort or initiate any actinn that mirht be detriment al 
to cert a i n intrenched Aviati on Interoata . I lluetrot1vo ot this is the 
following : In Jnnuary nf thia yoer I wee toltine to a oertoin Ooneral 
tc intoreet hiiD in the Rollo Royoe Llerlin Engine. Do eaid t o me. "'What 
•~o ld Pratt Whi tney and lrl£ht e have t n aa7 it we r ecoac.nded this en­
Einet• M7 anawor was abort, blunt end tof\ t he P"'int . "'!o hell wltb thea , 
1~ur J~b i s t~ provide the beet of el l t ypea e! englnee t or t he ser­
vice and nnt t~ oont1oe it t o one channel" . 

To obtain poet of ett1ci enoy in tho Army end the trny put 
Pt• el opment, Reeearoh a nd Procurement undor Civilian Control and bol4 
thom acoou..ntable and you will get reaul t a . 

141 i'All'I'ASnC "BUIIIC" ~R I-UBLICA'!'IC'II SH~IJLJ) B3 ELI!.Q!IATE!l. 

!Tory effort should bo oade t o ollminate tho "Pantaa tic Bunt" 
t ea to newspapers - - Pop eaya - - ~ x can make a thnuaand a day . • 
Junior aaya - - " We can make t1 ve tbouaant'l tL day . •t and then they paea 
~he buok after t he7 got tho publicity. ·~ey don' t like P.nslend~ Thio 
type of hooey and. that. peddled by t he o .A.A. resnrding tl71ns wings ,ot o •• 
eh~Qld be atoppe4 . The A•lation Pr~gram ah~ul4 not be uee4 t n preea 
-sent any portioular peraon. gr~up or orsnn1aat1on . 7he newapapera 
~ la~ the game aquarel7 - - dgp'\ feed the~ r oaY pramiaea until xnu kn~• 

zt~u. can baot eame up with pe rforcance. 

lei '::lr~ ~~AL ,YAY '!'<' UAXll 'l'!C ll(ILL3 Rr'YCl'! l!I;RLU ;mCilr.! , t'J!C , 

The Rolls Royoe t.:erlin E.osinett go g bp made in AmOr1oa euooeae­
fully. It will require common sense to -.ppra1se t he a1tuat1 nn and real-
1 ze t.he.t the aame methode ot "(l~.aantat1Yo Production" u.eed 1n Ear ope wi ll 
hue t o be adoptod hero . J)oplioate t ho met hods used by tho Bolls 
Cozp$Q$ in tbo t bree larse factories they operate emploJiC8 t ene of 
anda of e=Plnyeee and reaulte wi ll be eure . 

Unt il the ~reaanry Department s tepped int~ the matter end 
"gummed" up t ho works a Cr oup bad been quietly work1nf f er t ho p88t yoar 
and e quarter deve l oping a prosr am for tho manufacture of the Rolls 
Royce Enginoa. '!'hie Group wao roeponaiblo for Prosidont Rooaovelt ap­
proYing t ho Engine on Deoeober ~9 . 1939 fnr any deportment or service 
that wented it . As bead of t he Gronp I otartod t n tr~ to got t ho Rolli 
Ro;ce Ltd • • t~ perait manafaoture of the i r engines as far baQk ae uaroh 
1939. ln ~prll 1939 wb ile talt1Q6 t o en aoaociato in London en t he 
'l!rana-AtlanU o Telephone he ateted t hat ho had c~ntactod tbo !lolla Royce 
Ltd., and that while they wore not 1nteroote4 in coiDing to .IJ:Mirioa thoy 
would oona1dor a 11oenee only on tbe t ollowlns terms whioh they sot 
bel1ov1 ns t hut the;· c ould or would not be mot: 
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Tbe oon41t1~na f or the 1eauanoe of the lloenee were: 

1 : 

2 : 

3: 

en January lOth, 1940 after learning t hat Prtaidtnt Rnoatvol ' 

bad approved tho Bng1Dt Ctnoral Brott sot on tho band ••son 
and aaroa4 to ordtr two of tho tnginea for toat, !h1a t oot 
care of th.e qu.eat ion ~f or4era. 

A lioonoo foe of te~o , ooo , oo. !hie mattor waa tho aubJoot of 

diaouaaion With b&Dlr:ing andtrwritins h•uooa whon word oome from 

!agland that tho Bnginoa oould not be flll'lliobad, I wrote t o •Y 

repreeentat1Ye in LoD4on, ~1nte4 and Tlaorouel)'. Re preeented 

tho letter to tho .ur llinietey, i'ho Ensinoo oomo, 80 did tho 

lioonoo but not t o tho Group that did all tho wort. 

tho auaaeati on io made that inoofar aa the Ro l lo Royoo 

ens l no ia oonoornod that the National Advioory Defonoo Co~ttee toop 

Ito hondo off and turn tho matter ovor to thl Group that initiated tho 

f i rot otopa towards having it aanufaoturod i n thio Coantry for tho 

rtaeona aet forth herewt th: 

1: 

2: 

3 : 

': 

S: 

6 : 

,. 

8: 

!hoy know tho way t n malr:o t ho ons ino 11 t o duplioate t ho planto 

in Bnropo and their arporto hove boon through t hoao plant a and 

llkt'lfiao ha .. loootod similar typoe in thie Countr:y thAt oan l>t 

quietly con•erted. 

!hay have tho ability tn raieo tho noooatary capitol for tool­

ina, equipment DIOttaar7 t or apeoial. operat ion•, to atl.8AM.Dt the 

equipment already i .n t.ht planto under option. 

!hoy have in tho Group former o~loyooa and offiooro of Rollo 

Ro)'Ct that know their methode a.nd oan work in harmony wttb the 

Buropean oonoern. 

~e7 had tho foroai8ht to auoortain jaot what airplanoa wore do­

aisnod end onstnotrod for Rolla Royce Uorl1no and tho~ hevo ma4t 

arransemente eo that the7 oan be aade in ~rloa in qaantlt y pr o­

duct ion . Ono .. 4ol of attaot bomber ia of outotan~ dooian. 

~oy hod a onrve:v made of tho tool oituation by competent oxporta 

In tho tool industry and lr:Dow whore t o l~ooto qUietly t ho noooa­

aary toola and e quipment not on hand tn tho planto under option. 

!hoy litoWieo 1ntondod to Qll tho lr:Dowlodao sa1no4 in 191? 1n 

tho manufacture of Rolla Royce Enainoa tbroush aub-oontraot of 

parto wotil aoao~bly linoo $Dd o~uipaont wore roa4y. 

The "Group• haa the neceeear7 ~raonnel. experience an4 the ab111~ 

to Itt the l ob atarted witbgpt any harrah nr blln); beina. fed to u­
notepapora. ~ooompl1abaent ia What ia Kieire4 not beadllnee . 

!boy undoratan4 tba aoa4o of t ho J.rra7 and tho .lavy. Ito .. abora 

know from exper1eDoe ho• t o cut Oo•ernmental "Re4 Tape" and ef-

tectivoly aecure 1on from "• !hey ha~e tbe 

couraao to opoolr: if 1\ 

the• 
end 

!heir prooont dooiro i a t o bo permitted to so abeod with a "Job" 

loaa plonnod aa .an be oetn froa t ho f orogoins bo foro the proaont 

halloboo s tarted, and th17 want t o d o it right from tho atart. 

Oonartao111811 J.n4.row L, So,..ra hao had aaplo opportuni t 1 11> tno• 

t ho ability of tho writer aa4 I would opprooiato pormiao1on being SiTin 

to ao t o hmonetrato how qUiolr:ly I oan f1n.onot an4 sot operating tho 

Plant to mate tho Rolla Royoo llnt!iDIO. !be l'lana our group had devo:Lo]ped 

r ooosni aod tho faot that a war woo impondins but tho:v had in mind aloo 

full timo poaoo opo.-tion t o oupply notda of South Amlrioa and Ohin~ 
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!~ roooM or t~ writer oonro oonioo io ...,7 oap..,iUoo 

during tho poriot or 191' to 1920. A r..., of tho h.igh~UgMo are 

81t torth ae tollowo: 

.t.ppo1oto4 Chief of tho Watoriol DiYioion, .t.Yiation Soot ion 

Signal Offioo, laotorn Dopart .. nt . Solooto4 b7 Oonoral Willi .. Mit­

oholl t o aQporYioo tho ..,qRioitioo of Ill .t.Yiation aoo4o tor tho .t..I.P. 
oa1l1DS on tho lolUo with GaDorol Porlhiag. 

Donlopof. a eout •:ro'- of ]>Ol'ohloo aJ>4 proo~MDt for 
AY1 at1on aad Si&D&l Corpo aea4o, 

~gaaiao4 aa4 a&aago4 tho .t.Yiatioa Oaooliao aad LabrioatioD 

Diviaion . Coaoolidahd Ill purohaeoo of Praaoo, Uol7 aa4 !.Dglaat with 

oo.r an . 
.t.ppn1ato4 b7 Oanoral Salt...., to ooor41nato tho aoUY1Uoo 

ot tho ltoliaa, Pronoh aD4 IID3l1oh Air ll1oe1ono. fhroqll thoae oo­
aiooiona broQght int~ tho Uaitod s tatoe tho boot t JPOI of oirplaaoo 

of \be lll1oo aa wall ae their 110ot a4Yaaood airplane oagiaoo. 

1918-1920 

Proparo4 &D4 preoaated to t ho Soorot&rJ of war a roport 

ohowing waoto, inoftioionc7 aad 4Qpl1cation 1n tho .t.Yiatlon Sootlon , 

i n proouro .. nt, managomont and aapply. Obargoo lnYootlgatod aad 

ouataiao4. loooOO&rJ oorrootiono eoggoetet o4opto4. 
Pro .. tot t o tho General Stdf, Puro~ae, St or&&o ant trd­

tio DiYilloDI , detaUo4 t n oonaol14ato tho aoUY1Uoo of tho ortnanoo, 

Avlotion , Signal aD4 llof.1Ul. DiYiOioa iD roso.r4 to 41oburaoMato. 

DIY110d and orig1na\o4 tho prooont form of ooatraot aood 

!or telephone ltrTioe. 
Originated oU.,l1ti.t foru of Purohloo aat ProoaroMnt 

loriM . fhooo appr ond aD4 aoooptod b7 Coaorolo Lori aad -o. 
ltSl - 1.940 

llooDoal.o .t.tYioor and Cro41 t .t.D&l7iot for larso iahotriol 

Conoorno. .t.tYioor to ConUnotol .t.oro-Sano:ro for f1aanoo. CoadQotot 

8UrYOJW for Cabinet ottiooro. 

ll'or tho paot JW&r aad a half han boon onaduoting a quiot 

oarn7 of planto that ooolt be quioltl7 ooavortot into airplane oagino 

tootorioe t or t ho .... oraotaro of In-Lino Liquit Cooled Xnginoo. tho 

proJoot being baeot on poaoo tiM oftorto ooold bo at1l1ao4 aloo f or 

war pa.rpoaee. 

I woolt approoiato tho opportunit7 of 41oouoa1ng wi~ 700 

tbo tall dotailo for t ho tinanoina. un&goMnt and equipping of t~ 

plante 1 haTe 1o 111Jl4. a ot 0ae pe.QD7 of CoTerDMDt _,_7 11 neecle4 

I oan nJ.oo 1117 ... UDt quloltl.7 and oboaplJ tor lati, nal Dofonoo ua1 t o 

t hat oan at tho ond ot tho •••rsoa07 tarn t o poaoo tiM parouito a 

wa, haTing been 4eT1aed and teated to take up the elaok. !b•nkJns 

JoD for tho attention &lnn t o tbio lo.agth7 oolllDIIIDioation, I om, 

P. S. 

~ . 
Vor, nul~Jouro 

fho ... I. llolonoJ. 

Pl.., tor aaiolng of tan4a 41ocuo ... with Coagroouan s-ro 
will raioo 1n two woou ti• all tho tan4o noooaoorJ for plant 
l%p~1oD without taxat ion or bond 1eaue, on part of Co••~Dt 

or private ooooerna. 
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_JtJUR "11~TJ0tr ll! 3 pn!l'l'r l! • I t!'WJt!l:l!T p j IJNlJ!9Iiw.rrJ, • 
A pl.a.Jl ttJr tbe 1JneM1Jw et n•pH Apprf 1B Jla\JWl J?!fOp!! Spp!lJ, 

'1'<'1 ,.., tbe .,... u4 - tor C.pltal -nwtth to rua-

t •• e cr"'•t l'rel~ tor llatloMl llata.,., 1A 110 tar u lt rolateo to _. 

pi.Di!, raoon41 Uoaill& u4 ~lon ot u:UUJIB t 7PH or plaate .., tbat 

thOJ eoul4 be pe-nu, Mt up u lriUloll&l ilat'oD.M llnlto, A P1aA 1a 

0 ttere4 tGr tbe rale1116 <>f t he -U&r)' rw..., tba t 1a oloplo, loelMl 

orul po trlotlo, U Will oooo the bi&Z'4en <>t t oaUoa and ro41&oo b7 0 

oobotonUe.l 111:10unt tho tote.l that -.14 <>Mlll&l'ilJ ban t<> bo bol'l'O'INt • . 

Ia IMlr OountrJ an o P'<l"' Dlllber Gt poroona, Wbo bJ raeoan 

of ace , pbJolool OG0111t1on, or oo• portoo\17 bg1Uaate rooponalblUtJ 

oonnot l n U•• ot otrooo &114 4oo...or t G ~ur ohorloba4 lnaUtutlGna on4 

trao4D:~, portlol poto phJolaoll.J o.n4 v<>lwltDOr t l•lr oorvl_, Tho7 all 

"'" ' tD 4o t holr " bit" &a4 "'1'h<t Ploa" ottoro to thooo poreona o.n Gppor­

tU11tJ tG l nnot &114 onUo t 1n t he oonioo nt' tholr CDUntrJ o 11Alto4 

nru~n "r tbolr ~th with o.n uoun4 tooUnc t bat aa "Diftot,.nt 1n 

Jeourlty lo lnftot•nt 1n Ia-.inalblllt7o" 'l'!lo Plan la oot t"rtl> bor e-

wl tn: 

11 To oreo to &n4 oot up undor tbo eupon1olon or tho tJoourH1 .. on4 

·xoholl6• Ool>lllioalon o 4h1olon, tbat 1101114 bo ohlrso4 with the 411'J 
.,r o~>ponlol116 t ho raolpt <>t' ouboorl ptlona f<>r Pr0tarro4 St<>ako \o 

bo 1•aue4 'b7 Cortnretlena eJ:~iPae4 i n lllk l n& PRJ'l.l131 l!EQP5 I U ' § 

! 1 'l'!llo clh lol<>n .,1114' bo autb<>rlucl tD .. r k 111tb !:.Ot 10nall7 -

o.n4 rooPGnanlo llndoi'WI'i u na ru-, -It JraobO-o, Reciatero4 

Broun, lleJIIr.lnc corperotloM, Pr1.,..to lleJIIr.On, u4 SHarUJ 

ilooloro, -rob7 tbooo 1n4lddualo Dr OOI'l'Ofttl<>IOI 1101114 be outbo• 

b o4 to 110Uo1t &n4 roolft ou-rlptlono tllr Protorro4 Gt DOioo an4 

to 41otr11111to - whon ollooote4 &n4 loouet. hr ouob ooni­

ron4oro4 t bo oa panlolpoJ>N wol114 bo pol4 • ~aolon of t broo 

I:JI ; oroon\ 011. all o®oorlptlt>na tbOJ ob\&111. o.n4 rMOlft tllr troa­

olllooloa to tho 41"1o1on f<>r ouob ?rotorrod lltoakoo 

3; Tbooo "'rotorro4 J tDOioo '11Du14 ba-.o protoronoo u to D1"161DIU, u4 

1n llqlllilo\loa. To pN'fOD.t the tuonl.,. ot oopltol, uroap•nh 

wou14 be_.. .. tba' the ti&Dda ..Uatet .,1114 be ._11Waol0 bJ 

e.wtap, u ro.t oo aan1IIP .... prot l\a ..u• "' • ro.- tllr 
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.. atbor1U, hie .LGJ~i~en RepreMn&aU-.e, Ul'o ... tber1U 1lbo had 'bee11 111 

coneultat1on wltb tho 10Ua RoJoa L,4,, atato4 that tbeJ Mt tbMe oon-

41ttona tor the 6J'O.IIU118 ot a Uaanao to ..._riaa to Mite tba1r IJie1M, 

and t bc8e WON 00 tollcnno I 

'l'bat '"Tba Bl ... i ng ot tho Allllrtoon Oo1'..._nt• be ob­
ta1na4, Thh tba;r atat act tho;r did mt bellne could be 
souen. 

That a Uoonca tH ot TIIG bwi4N4 and tit\;r t houaOJI4 
(t&IIO,OOO.OO) ba paid With a CV1wlaa1oc otter tbe 
t hi rd ;roar on all ong1Dta aol4o 

Thd orders be obtii1DB4 1111c1 llnll.a no;roe :J tlln4orc1o ot 
oxoollonoo be na1nta1nad, 

The tlrot oon4iUnn wu M o1DOho .t.U tba Drc1N lla' 
•Oeoeral.a" lllld •Acla1ftla10 4uoke4 qu1ok1J, 1'!107 •re not £;01~ to ll-' 

i n lJUtoh With Amnr1oW1 Oonoarna bJ reooa:~end1~ on:r toro1gn prodl&ot, DO 

llUl <'r how eon.\ it ••· 

Tn out tho "001'41111l Knot" Wro M!)loa;r proaenta4 all taota 

to cnnereaar~~~~~ An4rew L. Sola r a, a tol'lllllr nanl Otti~ar 11114 Teat Pl.lot 

tor the na1'7• Yr. Sn~~era !lOde u a pl)')i ntllllllnt with l'raddent RooanaU 

on JJeoombor lllth, 111&11, o:apl allllld to t he Preaident tbo 111111rUa ot tllo 

Rolla no;rco and tho Proaidont a ppl"'1'e4 at tho engine tor an:r dapart.ant 

thot wanted U, Tho other t WD pro'l'i elnna ooon t ode4 otter the Proaidaat 

a~prnvo4 t ho e ngi ne, 

It 1a to build a nd ' equi p t ootoriao to ~uild th1a ODd otbar 

tneaot h i o U nn .Bnginao end .Urplonoa tho t thia pl .on boa bMn 4anlopa4o 

It witl pornit our countl'7 to bow 1ooate4 at atnaaUo poiAU, f\LllJ 

e Qui pped planu reod7 to till our neoda and aloo to lt"P abraaat ot tho 

t loea t or the tuture. 
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June 29, 19110 

MEMORAN DUM FOR THE SECRETARY: 

Attached 1B a summarJ report ot the project. 

vhieh have been worked on 1n t he D1v1e1on or Tax 

Research dur1~ June 1911o. 

Attachment 

, 

.. 
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I. lp WOJH!I 

1. fV IJid lUI II pzoot1 h !UII 

Ia &OOOn\aaol w1!h 1U!NOUODI Of !h1 0oJ1SNI-

110raal Oo..t!hll on !uaUOD, pl ue an 'be1q 

prepared tor !hi Y1"1 UJIS Of an IXOIII J)l"Ofl h 

!u liUl. J. diall! Of 00D«J"III10raal war flMMI 

propolale 4ur1Dg ! h i period 1920-1~, and a 

!:rwtllaUon of !he Pr.oh !u 1• •ao!ld 1D 

1939 tor !he llaUaUoa of pzootl!e of 1ndue!r111 

and o o-ero1a.l nhrprllll ha1'1 bin prtpand. 

( Mr. lloqh and e!att)• 

2. Inooy tp11 

Xahr1a.ll were pr~vld oo8J)aJ'lng 1nooee !axil 

u4er !he lln•ue J.o! ot 1939 with 1aoo• !uee 

11114er ! h e lln•u e J.o! of 1~ and 111141r oer!alA 

o!laazo propoea.l1 4u'111S !he ooulderaUon of 1:111 

lln•ue J.o! of 19110. ( Ill'. lbere u4 l!atf) 

j . Tp oa walue •""!!! 
J. •110randua 11 la prepanUoa anal7r.1ng !he 

eoonoa1o and ada1a11!raU1'1 1111111 wh1oh woul d 

be 1DY01Yed 1f a 1'1lut-a4414 !ax WIN UlpOied• 

( Ill'. rar1ole!!1) 

199 

I! a1 wo oa t he 41 erea! pro H!l do 110! 
!ho11 who ao!ld 111 or uolud1'elr 1D a oCDnl!-

lllc o r rew1ew1ac OI!P&01!7· Ia c•eral, !he penon, 1t anr, 
aoU1'11J' 1D ebazose ot !hi pzooJee! 11 111!14 t1.r1!. • 
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~ lxe&?t 1Qilll'MOI oo=n1 u 

A - OI'&Ddua 1e 1D. J)l'l!p&J'atiOil Oil ezeapt 1aev­

anoe oo8J)a1et, g1Y1118 epeo1al aneatioa to tbt 

bal11 f OI' tl'eat111C a utaaJ. 1D8lll'ID.Oe OOap&Dhe 

other t hall l i f e d1tftl'la t froa U oclt 1Dtlll'&lloe 

ooapan1ee and euatniag the tu ez•pt1o11 1uu,. 

with r e epeot t o tbe Yal'ioua olatttt of e:napt 1D­

turanoe oo~~paniee ooYel'ld b7 "ouon 101 of tbe 

lDtemal Jlnnue Oodl . (11111 !111 u d Ill'. 11111•) 

5· llta!f tuu 

!ablu wel'l !)1'1"0&1'14 lhowill3: (1 ) Jlat,. &lld euap­

tioae under lltate ada1et1ont tazet aDd (2) l'ttet 

of State tuu on t o tt dl'illltt . (Ill' . lclter-Ran 

ud Mill Vella) 

6. •·-·r o f a..mue Aot of 19llo 

At t he l'equut of XI'. Xol'l'ie Oop elaod, Oontultaat 

t o the .l4Y110l"J' Oouno11 , Rational Deftnll Oouno11, 

a ·~ of t he aa111 prcw111ollt of the JleYenue 

Aot of 19llo wu pl'ep&l'ld. (Ill'. Atlu ) 

7. L1guor u d to'baooo tazu 

200 

Data wel'e pl'ep&l'ld ooapal'ing t he taze t propottd u4er 

the JleYenae 8111 of 1911o, and undel' pl'ior law 011 

l 1quol' and to'baooo per aU of oo- YOlllU &D4 

pll' 4ollal' of retail pl'iot . (XI'. lhtre, XI'. &oker­

Jlaor. a nd Ill'. o..p'ball) 
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II. OwS1p1•• woJnSt 

1. tW' aSrl)!St4, pntltt ty 

.l -oran41111 h 1A PI'OOO .. lllal.7&1q, 1Jl tilo 

l13ht of 1aa .. a n1ao4 bJ tile Ul41aU1.11ato4 

prot1h tu, tile nauauoa ado aYa1lablo troa 

1Jlooao 'u roturlla u4 o'hor aouro••· 

(llr. llbere, llr • .lUaa u4 llr. Copolu4) 

.l npon ual.7&1DC tile prorto1aa ot 1 . }56o, 

76th OoJ18ro .. , baa been prepared u4 1a bo1Jl& 

o41h4. !bla b1ll prOY14 .. t or 1ala 1.11p0a1UOD 

ot a 'u: wb1oh 1a ro4uoo4 •• tile upn4Uuro t or 

labor aao4 1A bua11ln• 1a 1110rMH4· (llr. Sbere 

&D4 llr. Par1olo,t1) 

3· l!all41• •!!4 lou atti001•Uopa 

.l -Nildlla anal.JdDS ' 11• aasp.UoD w oz•pt 

41Y141114a oD bll1141Jic p4 loa aaooo1aUoA awolt 

troa 'h• Podoral aoraal. uoo.. tu haa boa pro­

pared &A4 1a DOW bo1AC o4Uo4 • ( llr. Jibe ro aa4 

111•• f1ll) 

•· fu-oz•p' U!!lrtUoa 

])Jlta Oil (1) tile cro•• &1101lll' of 1Jlhreat-boar1q 

aHUI'1U .. ot ro4o'al OOI'p0ftt10Aa &D4 ... olal 

olrta,lll411l& •' till 1114 ot oaoh oal.oD4al' 7~ troa 

1929 t o 1939 1114 (2) the uout fit 111oh .. nrU1n 
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held b7 the Ua1hd ltahe Oonn•at, Federal. 

trud tllnde and Federal. .. uo1 .. aN 'ba1JIS 

oo.-p1led. (Jir, lolter-Jiao& IID4 Jlr, II&Dnen) 

5· InooM and .. tate bze1 

(a) .A. aeaorandua analrr.1ns the pro'blaa1 ot 

202 

.. tate tu pa:r11ent 1e 1n proo .. a . (Jir, IUl.la ) 

('b) lleporta on t he tol1ow1113 nbJaoh aN 1n 

n.noua a tagea ot preparation but haYe not 

'been aot1Yelr proaaouted 4ur1JIS the 8Dnth: 

(1) the probleaa ot ep eo1al detenae tazea 

wUh ):al'tloulal' rateranoe to the hohnloal 

problea1 1DY01Yed 1n the .usgeat1on that 

a flat peroentage 1noreaae 1n the pre .. nt 

1nooae and other tazea be 111po1ed. 

(Xr. l!lba" an4 1111• Oorla > 

(2) D1atr1bnUon ot taz- az•pt .. 0111'1Uaa 'bJ 

net 18Do- bJ"&oltah with part1nlal' Nfer-

enoe to the hold11131 ot -h a.-rtttaa 'bJ "' 

peraona 1n h1gh tno- 'bJ"&Oitete. (111 .. Oorle) ( 

(J) Propol&l to allow oorporaUona with t1n 

or lea• aharaholderl t o be treated tor tu 

purpo1e1 a1 partnenhlpl. (Jir. 111lla) 

(~) Powua ot appo1a'-Dt an4 r•a1Ddarl a4ar 

the u\ate tu. (Jir, 111111) 
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6. A£!io1eo, oto. 

AD arUo1o baa 'bHn propaN4 tor tho JUDe iuuo 

et ·tho !roanl')' BulloUn on 1 Dhidonde Reoo1Yod 

'by Oorporationa. • (Kiae Ooy1o) 

7. Innntorz ot tu propooa1a 

J. draft ot an 1DnD\Ol')' ot propoeale dulpod to 

produoo a441tiona1 rnoane, wh1oh hae 'been ooa­

a14eN4 'by the !roa11111')' troa tlae to tlae, baa 

bun pr~od. A a1allar oo11p1laUon ot !roaml')' 

tu propoaala other Chan thoae duf8nod to produoe 

rnenue ie 1D preparation. (Kr. Sbere and 

Kr. Zoraoh) 

S. !ax ohrono1ogr, 1919-1927 

A ohrono1oQ ot rodera1 tu ratu ooTer1ng the 

periOd 1919-1927 haa 'been prepared and mba1Uod 

tor reTi- to the ottiM ot the General Oounae1. 

(Chana -er1Jig the yoara 191)-1914 and 1924-19)9 

were prertoual7 prepai'04.) ( Kr. J.Uea and K1 .. 

Hqhea) 

9· Isoo• !u 8wcb. 'IPA 

!be awd;r ot 1Doo.e tu return• oarr1ed on at 

Pb11a4e1ph1a with 'IPJ. tunda a1Doe Ooto'ber 19)S 

h nearing oo11pleUon. Po~n• ot the text ot 

the 8tud7 and table toraa tor' ipHlal tabulaU4a• 

were reT1en4. (Kr. lbero aDil K1u Ooy1e) 

203 
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III. • ''"'••r1n ;, 
1. be»•»• 

(a ) Ia oo•HUoa wltb tile aperne t. ot t:be 

teebe•oel won ot 1llle ._._ ot Ia'ei'Ml 

Rn•••• •~ral )lropoeele of daUnioel 

bblllaUOD• .. N NYl..... (IIJ'. Blaq)lllll4 

IIJ' .... N) 

(11 ) MelDle,J'aU't'e l'tpOI'tl u4 1t&U1Uoe ot Ule 

hi'- ot Ia'enaal lin••• an ~ .a 
oo-•'-4 OD tor *• 111tona,loa ot 

IIJ'. llllll1qp. (111'. Ouapllell ) 

2.. QornmopAtDO! 

the Din 11oa hall41e4 oorre-.ollll•no• penala1as ao 

'u )lroble•· (ftatt •eben) 
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TREASURY DEPARTMENT 

TO 

STRI CTLY CONFIDENTIAL 
Ill-. Ooollru 

.. ftr.,.oe 11- to ov ooannaUoa ~ tel.epbou tbie •raiJic, 1a wh1oh 1 
-uo-..4 a •orwpaa pl4 eiUJIIMili. 

!ha •orwciaa IUaloterhi..' aov oaUM, -~-~ t.o •rwc1aae. ou of 
lt.n tt. 0114.er ho .. i&r7 of it. •IWC1M ll1a1e\17 ot l's.-e, - aoc ;M114 tt. 
pl4 troa J:acl•el io llaU~aa... !U HOOK of thloe offlolalo W oolleoie4 thl 
p l4 aloa& thl •rwciN Coaat troa ..U fiohiac ftuelo aa4 ba4 ,...., traaoterT&4 
lbt pl4 to J:ac]•nd, ~ tbio MtW praoUoal:J.T &U of it. ol.n:r or _,.i:r 
.Ulloa 4ollare of pl4 -. •ft4 oai of ihl ooaa\17. !he plaa -. h leaft Uoai 
cn .. t h1r4 of tb1o u"""i ill Loll4on, \r&llaflrriac o...-ih1r4 to o....4&, &114 11614 
bot-a tb1n:r aa4 fon:r PI"'"'' ill ._ 'fort<, 

!he ho - wllo arr1ft4o 1a llllltlM .. 'bro-acl>i a~pproxiate:J.T ll1al llillion 
.~o :ua:ro of col4 1a a fitti&Jl hwul.Mc1 ton •toreldp, vUhov.i &ll7 lanrtmco. Vbn 

arr1ft4 ;ruiar4a;r w ba4 our Owotoao people p on 'bo&r4 Where t he:r an aov 
·gwlJ'II:Lac .oet of thl pld. !vo parcel• of ooia von left, 11A41r aa ..-raace•ni which 
w 11&41, vlth the li&UlMre branch of tt. l'ldlrel boorft for oafek>Nplac, !ha 
Cuatoao otf1o1oll acoo..,...114 thl tw ••rwciaae to ibll •orwcian Lep.Uon 1ll 
Vaahlactoa. 

AnanpMilh an a~oi co~~pllil4 vlth tbll l'edlral boorft ll&ak at •ev Tort< 
for tho opllliac of an -n.4 &eCOUilt thlre for thl ••rweilll GoftrllMJlt lato 
-.hinh oil< a1111oa 4ollarl ot the ll1al a1111on v1l1 'be 41pooUI4 tor ........-!<. !he 
plan 1o to eldp the other tlzn• alllioll to llollh•1al. 
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TREASURY DEPARTMENT 

• 
- llr. Coabrea 

CONFIDENTIAL 
!be ohrl~ ra\1 C011Um•t4 to boliM to«q. J'roa aa ~ of 3.15, 1\ 

aond o!! to 3.71 1J1 \be ..u-.. 1'1l111c. &ll4 \Ilea rotVIIt4 to 3.11 at \be olooa, 

S&loo o! opot ohrl~ '117 \be olz r~on~ 'baalao htala4 10202,000 !roa tho 

f o 11 ovUc eo'QJ"Ce • : 

By oo-rcl.al coaooru .. .. . ... . ........... . ............ . .. ........ I. )2,000 

117 !orolp 'baalao (~~~u-opo aa4 l'ar .. , ) ......... .................... 1.170 ,000 
!o\al • .•.••.••.. . ~2,000 

Pllroboooo o! •' ohr~ _,t4 to 1.192,000, ao IJI41oatt4 'balow• 

By co-rcl.al oo110eru . ....... ..... ...... .. ....................... I. 

By !oro1co 'baDka (Jurope aa4 Jar Jaot) • . .. ...•. . .... ......•...•. . 
!otal . ..... ... .. 

!be o..ar..ty !na.ot Co~i~P"AT r•nt4 that it bo4 eol4 ooUoa 'bUlo to\al!.ac 

012,000 t o \be :Sr1Uah Coatrol on tile 'bao1o of tile o!!lcl.al ra\1 o! ._,02-l/2. 

!bero wro no ropone4 purcboooo of otorl~ !rca \be :Br1Uoh Coatrol a\ t'ba 

off1c11l rate or ~-03-1/2 . 

.U\ho'QCII \hi OnaUn 4ollar -lot•*'l tvtber to 17-')/ wf. ti-t ,jut at\or 

tho ~al.ac . it ouloooqaaatl7 4nel0»*" a t1r.r \Gao, clooiAc at lf>-7/,.. 

!be o\ber CUJ'riiiOloo cloo*'l ao tollow1 

1w1 .. traDO 
LUa 
Jelohaaan 
o..'baa poll 
MeT1•epeao 

V. liVOll&oo4 $5 ,000,000 IJI pl4 troa tile ......n:H aoco•t or tile c:..tral 

Bel: ot tho ArpaUao llepv.'bl1o. 

lo 'IQOlal lo&l tor pl4 """ oUftr wro rece1ft4 !rca _....., to«q. !M 

Co-reo Depar\Mat'o 41117 o\11\-h of ollftr dpOr\1""" lllplr\1 for~ 27 

/ 
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&114 IVA• 2* 1ftN1e4 tbat olll,...h of nflMt 11lnr loall.loa are etUl 'Mlac aporh4 

rrora \be lhl1h4 1\ahe h liD._, b41a. Oa tbe tw....,.. _U_,, a te\al If 

650.000 -· ~n \Me _,.,. for ••• &enlMtla. 

llar1ac \lot _,h of"-· w piiJ'GIIaiM a tetal of 6 ,01.11 ,000 -• of e llftr ....._ 

ll>o SUftr l'volla" .&c\. !be -• of till" pvollaeae wn ae tellowa 

!'7]1! of su .. er 

•• .., PN4""Uoa 
1. ho• ...n.ou -trll• 
2 . rro. c..Ma ......... .,......, 

laftai017' 
1'ra41ac 

!otal 

CONFIDENTIAL 
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( - TREASURY DIEPARTMEN~;;._ 
• a.nm .rA1DCICIMr--

------a...:.C ;:,ET WASHI1181'011 It-., litO. 

P'r<llll SpepDt, IQwnps, Cb1Da. 
To 1 Seoretar7 ot the~ • 

......., tr<a llr. licbob~. 

lb a teJ.gr• ~ftC! fr<a DIAl, Cbmcldnc, be 8tatuJ 

•'!be aale ot - lllmdred ~ 10Cir'th ot t:l.IDtaiD .u_. 

is forced upoa U>e Br1t1.1b b7 the ~au, ccmeeqac~ tbe "''"--- --

..... 
0 

• 

-

Regraded Unclassified



' 

EH 

StOrEtarJ of StatE, 

Washington. 

218, June 29, 2 p . m. 

PLAIII 

Hong Kong 

DatEd JunE 291 1940 

Reo 1 d 3 :11 p .m. 

Collections in June ttnd1ng to bt alowtr ma1n11 

attributablE to dtlaJtd deliveries and increasing trade 

unccrtaints. Banks appEar to bE granting credits tr££11 

to wEll EstablishEd old customErs and to bE d1sooi1rag1ng 

new commitments to all others. Rcqucsts tor bill ~ten­

sions slightly increased. No fail~£ or importance. 

SOUTHARD 

wsa 
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~~~.u ..... 
" 

11&1' 

GalAUa 

.... l .. •• 1J40 

.... , ?158 ..... 

.. t•rri.llc ~o ,.. wl.ecn- of ..,.. aD, I ,. .. , 

\ktrt :p&ftllftpll., "li•traUoa of traaoooU•• 

o:r:t ... clo4 to l~ lt~ 110- of •U .. :a. •. . 

nl!l 

D 

C 0 PI 

210 

0 

Regraded Unclassified



( 

In r op]J' retu to 
Eu 855·51/So6 

JWle 29. 191Kl 

fte S.oret1U'7 ot Stat,• pruonh hie Collpl"-to to 

tba Honorable t be Secret&r7 ot tbe \'reUUZ7 ADA eDClooeo 

a CON ot a co..WUcatlon regardiDC tbe latlo• l ~ of 

llelciwo wbich tbe fonoar haa .. nt tod.q t o tbe Prel14ut 

( of tbe l'odoral Reoern l!aDk of lew York t optber wUh 

cophl of tbe onolonre tberato w1 th the emoption of 

the or1c1Dal J'rench text of the note of JUDe 26 fro. tbe 

llelcian .&a'baooedor. 

Znol oenret 

To l'odoral lluerre Bank 
troa State Dopoortu~Dt, 
w1 \b enolonr••. 

-
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!he Seoret&rT t>t State pro-to hlo oa.pu-h 

to the Proo14eDt ot the l'oder&l l .. one Jalt of • .., Toztt. 

aD4 oDOloooo a COp'l ad tnaalatlOil of a aoto of J...,.. 26, 
• 

19'10 troa the Bolpaa .bloaooaod.or ro..,tlllc tlloo localltJ' 

liJI<ler Bolc;l&D law ot tl:e ... unuoo of the •auOil&l -

of Bolc;l-. 

!hero lo &loo onolooo4 a 0op7 of a telop-a DO. 911, 

.l1mo 26, l P•• froa tho Aaorl0011 •*•7 at llorde&lm, 

oo-.nicatl.a4 the ten of a powr of attoi'UJ' loiNH 

UIIAor date of J...,.. 26, 1914o 'b)' tho Oonrur ot tho 

Watlon&l JOilk ot Bolc;l-. 

l. Cow ot DOto. 
2. frmlalaUCIIl of Mho 
3· Cow of telocr--
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l'u. 26, 19lo. 

In re!erri.Jlc to • lr.thr Whloh •• ad4Ho.-4 h 

70U b;r llr. ~ • • Alib•ouAar on llpeoir.l 111ot1on, 

Wl4ar llr.to of J,.,.. 23, no . 2446, I br.n tbo honor to 

br1q to Tour :bce1lr.nc;r1o •ttontlon tbt.t llblob fo1-

lowe. 

!akiQC """"ta«e of tba prortolono of .&.rticlr. 1 

of the c1ecree lr.w of hbraar;r 2, 1911<>, c-..tcr.te4 b;r 

the llel«!r.n :lllobaeq to the llopr.rtMnt of at. to w1 th the 

lmbeeq1 e uote no. 1<!95 of .A.prll 29, 1914o , the liaUoDal 

1laDk of llol«!ua 4ec14e4 t o trr.cofer ito 1~ 4olo1c1le 

to the .. at of the lle1gir.c ao ... .,... .. t , 

Tbo J'o4err.l Reaern llank at lrew Torlt br.o rr.loo4 the 

quoet1on whether the lllat1oDal l!&nlt of llelgiua ho4 

rocentl;r oetr.bllllhe4 itt loj!i&l 4Dm1oile at tbo eeat of 

the OonrD.ODOnt. 

In fact, the li&t1onr.l lloD.lt of lleJ.c1ua, t~ reooou 

of practical orpnizatlon, eotab1hhl4 tbo pr.rt of 1te 

otf1coe wbich ho4 been trr.neterro4 abroad. 1D. tba 

1ocallt1oe occup1e4 b;r the lratio:>Al lllllk of rrr.oce, tiret 

at Parh, lr.ter at Seumur, an4 flnaJ.l;r at llont 4e liar...,, 

The llelgir.c Go..orD.ODOD.t, fer 1te part, oetab11ehe4 ito 

offloee firet at Oeten4, then at Po1t1ero, an4 loter at 

llorc1eoux. 
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lord-.ux. ~ tact that the a4111ot.tra\1Yo or- at 

the Oonnuoeot aDl thooo at tho knk wore not .. \abliabH 

1D tho _.. ~li\7 1o upla1no4, aoroOYor , b7 tho 

41tt1ou1t7 iDYolnd in lllddoD17 1notall1J>C tha .,.....oua 

a41Dinl.otra Uone in the .-11 't'i ll&ceo. 

!l'hia purel7 "tactual circuaotanco 1o not at a character 

t o &llDUl the V&lldl\7 at tho acto dono by the adlol.n1otra-­

Uon at \be !IaUCII&l Bank. H 1o noceoo&Z7, 1D addltlcm, 

to re:.rll:: thllt tbe V&lld1t7 at theoo acta h illdopendent 

at tha place where the7 han been doDo. llothiac 1D tha 

otatutoo at the Banl< nor in Belci&ll lec 1olat1on .alteo 

the Yal.1d1ty at an act at aUl.n1otrat1oo of a co-rc1al 

onterprioe, ouch ao the II&Uonal Bani< ot Belciua, depend 

u,poo the place where 1t heo beeo doDO, lleither do tho 

pro .. iuono of tho decree law of :hb..,....,- 2 , 1911<> .alto 

tha ftlid1t7 at the acta ot •terprh .. -...tch all::o uao 

at the lew depend l@>l1 the !...,. that the,. are 4<Ge or 

not dono in the locali t7 where tho lop). doodcilo 1o 

ootabl1oho4, tor e,...ple tor the ll&tlo,.l Ballll::, there 

where the Oo.....,_nt reoideo. 

Jurthenaore, 1D Belcien law, tho ldao at lepl 

dollocUe ( oioge eociol) h a Jlll'idical conooptlon which 

ohou.ld not be con!C>II.IIded with tho location ot tho acUTl.ty, 

tho 
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_,_ 
u. w .. - ,. el-M& t.a • u.nwt ~-. 
tM J.pl a-1J. fll \M ~ -· Mtalllielle4 U tM 

_, fll !Joy_, '117. a.oiel'!" fll ,. Joazo4 fll Jll-

uotoro (Oodte a. DirooUoa) 1D oolltomi\7 ei\1!. tb.e 

a.oroo law of J'obnar7 2, 1glio, fhlo c101o1e1oa •• DO\ 

Ulllllle4. ~ eace .. elTo ~. of tu ~onrr-a aD4 

tu JeDk are fact>al nch wtlioll ban DO Jarldioal 

effect - \bh 1.epl oltuuloa. !O<!a7, eo fa u 

the Klobt.eq liDo••· \U t.pl '-loll• of U. I&Uoeal 

JeDk bao 1D CIODOequiiCO b- oa\e'blleM4 aiDoa llq 17, 

19110 a \ the ••' of \ho ~-·•· 
I \alDI a4Yantaco of thh oooaolOD, llr. looro'-7 

of ltate, to reaew to 7011 tM ••.......,.,•• of -.:, bl&ll•n 

ooael4ora\loa. 

... 
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n 

hore\UT of fta•• 

!jl, ,._ 26, l p.a. 

:aa.e& ,_ 26. JSIIo 

..... 11112 .... . lftll 

Ooftnor ~- et •• :laUo-.1 liMk et Jolsi• 

ooll.o4 tllio •m1ac M4 •- tile ._q a 11r1ot oauo 

reooh.t troa !lonah l.a41oaUac Ilia ut••lllc power et 

ato._- ... iM4oqlla'•: '!let a ..., - ollnU llo --

•Dop&rt-t of State• . !!be follow1zlc 1a a ti'IDOloUoo of tile 

or1g1Aol powr ot oUOZ'UJ oxocute4 1ll u4 for-.117 Mbovle4ce4 

at tile CoiLRloto llere lletore c.nl lllato...,.: 

216 

of llolciua lboul4 t11l4 it ~ul.'blo to gl. ... 1Aotn14UODI roloUn to 

1\a hol4lllca abrM4 to tile l.uUt uUou wlth 'lll>l.oh thq are nov or 

~ llereottor 'be 48poaite4 u4 oopool.ollT' 

!he South Mr~ lleMrn Jlt,U:. 

Powr ot otto ... ~o talao oq ooUoo tor tile proMrntl.oD ef 

tuM bol4lllca 1a llerolr7 crute4 t o t bo foUov!.Dg ponoaal 
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• 

OM, U ,.. ... , tM fenpillc W Jlr, £&a1J* •• hi QM, 

:DtNe\er .t \Joe laU-.1 3ult .t -.Jci•l 

"'•· .u ~-. ... -. '• 11r, -...n .uot-, ~, ... ot ._ 

laUoMl 3ult rd lolci-

horar rd au.....,. tor tM - pvpo .. u ~U. ....,.... 

\o Jlr, a.o,...a !bnata, Aal1Mea4or lxt ... ord.laz7 .t lolct.a ot 

'IMiliae\oa, la U.• nea\ \loa\ U.O at- -'"-' au.,.._. 

alaooaU loa ua~lo \o -lao U.Olr ,_.... !lot afore -u­
a\\~ are lD:Mrieo &Ulorbat \o •locate -lr _ .... la 

nola ... lA pan \o .... a. ..... "'-'-· 

Jo..U..X, J- 21, lMO. 

(licJia4 J-a)•. Goft""'r Jauoa'a preaea\ a44reao u­

of tho lull< of J'ruoo, !arlo& a, ..,.\oa-J'Tre-• la UOOC'ClJ>Ui 

tarrlt•17· !he 1o1c1- Cleft.--aa\ Joe..,. la..,. looa\o4 a\ •­

ferro • ~~o~r-. CU.re .... 

:IIIID 

D 

C 0 PT 
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Sccr~taPf ot Stat~ , 

Waah1nston, 

" 

6800 June IHIIo noon. 

<IIAY 

STOCIBOUI 

15349 

Dat~d Jun~ 211 , 1940 

R~c td lla27 a ... 

Large and incr~aaing nu.btr or Ocr .. n commercial 

218 

mrn arr at prrornt in Sweden acting aa brok~ra Endea~or1ng 

to arll tor tree cxohangr a widE ~icty or Balkan product• 

including ol1~e oil, to44rr cake, bauxite .. nganc•~. 

Sweden baa no cl~aring agrEcmrnt with Hungary, Bulgaria, 

YUgoslavia and will givE trEe EXchange tor produota 

ot three countrica. ClEaring agrr£mtnt With Turkey 

prov1dra trrr exchange tor chromr only, Prom h1nto hrar4 

it apprars l iktly that arrangrmcnts arr being madt to 

t urn ovrr to tbc German Rcichabank at l raat halt ot 

rxcbaagc ao obtainEd and tbat Balkan arllcra Will rtcEi~c 

tht in4uotl11Ent or aug~:~tnttd pricu paid trom 0£1"111811 

olraring balancEs in tbcir countries, 

i 

Bramanca ot th£ Rational Bank or Denmark 1a in 

Stockholm tadcaYOr1ng to obtain loan or Swt41ah crown• 

to pay 1ntcrcat on SwEdtn' a loana to Dt~, Reliably 

informed that lacki ng collatrral hie application baa , 
biiD 

Regraded Unclassified



-e- #&801 .Junr 2111 noon, t i'OII ltoo~ 

b u n rrtuu4 'bT thr 8ou41naftllllbulqu. . Intol'll 

Commcror and Trr••urJ• 

CSB 

.. . , 

STERLliiG 

~. 
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Socrotar,r of State, 

Waahlncton. 

Dated JUDo 29, 194o. 

loo1d S120 P·•· 

2214, JWlo 29, 5 p.m. (Sl!IC!'IOll 01!!1), 

M,r 2072, Juno 24, 5 P·•· 
.t.ccorc11nc to an annoWlC...,t pllbllabd l u tocl.q' a 

VOELUSCBI:a l!IO!.AC!l!l'1:l! the broad ration for 70WIC ~e 

froa 10 to 20 Tear• will be 1ncreaao4 aa trOll JuiT 29 
• 

'by 200 uam• per wek. Thia, howYar. w111 'bo of foot br 

a reduction in the bread ration of au adulta abon 20 

yaara by 150 gram• per wek. Thh reduction appllaa not 

Onl7 to 0norul con.,.era0 , but abo to ha&YT and haa'rloat 

worltera. !he br.a4 ration for chill!.ren roui11.a WlChazl&94. 

011. t he other hell4, tba • oxtraordlUJ7 taYOI'dlo 

doYOlop.ant of butter rappllea• 1a 11441u:o4 aa ,..aeon for 

OJ> lzlcroaao of _!_he butt'!!..E'UOD b7 125 &J'UO for tba 

four-woke rationln&. lleclZlAlliC JuiT 1 the ~ISCI!!ll 

:B:ooJWll!'n:ll announcoa an4 barring Wlforoaaon olrounatancea 

thla a4ditionnl butter ration w111 &lao be 4latributo4 

in tbo f ollowing rationln& perlo4 baciDnlng JuiT 29, 194o. 

In a4d1 tlon t or tba duration ot tho aeaaonal incroaae 1D 

a1U: pro4w>t1on cur4a - be aol4 wttbout aq roatrlctlon. 
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•= a=- ot -·~ 2 ..& 3 ot ••teen- m .. ,.._ 
hrlla, ,_ 29, 17""• 

SeoretUT ot IW.h, 

'faah1q\oa. 

I-.e of reoeat otf1o1&1 etai-h tb&t 0....., vlU 

nhr the aew crop 7Mr with a larp carrJ-o.er of bree4 

C"'1A aa 11> Septaber 1939, the H41acUoa 111 rat1oao of 

br .. A for IIAvJ.h lllcl-...l.lq vor1<oro of all olaoooo vao \Ill-

upooteA. If co.panol vlth the total bree4 co......,u. 

11> o..._, theoe challpo 111 the raUou of 'broa4 for 

41ftereat .,. crouP• YOII14 reault 111 a aavlac ld>loh orppeara 

1-• of the ..Ult1011al raUoao for 7WJIC people, 

a'boui a lmll4re4 fDA twnt 7-fh'e thouaaaA tou of breeA 

a441 Uo.ul. vlU be requlre4 7earl7 for theae raUono. 

!here wlU 'be a aartac of about halt a aUUOII to ... tr011 

the rKUOUOD. of the ra\10111 for a4D.lh, l•YlJIC a llli 

aaTiac of throe lmll4re4 •-i7-fhe tlwna.oaA to ... of 

bread. ld>ich -h roiiP17 to about two lmll4re4 

twnt7-f1n thouaaiiA toaa of 'bree4 cra1a per ~· or 

a f1curo Vblch 1a 1••• thea OD.e-f1ft1eth of the ~ 

001111111;1UOD. of vhaat &114 rfW 111 Clei'UII7• 

111.1'11 

DCa.a aar a IlK 

• 

••• 

• .... 
"' .. 
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. . ... 

Cloaticlatlal, 

All ~a ot too4 pollo;r, aft.U.allla naUoUoal 

•terialo, u4 PMr&l ooll41uo .. 1o the baaia ot \!Ia 

tollow1Jic -:.- ot u.a pre- too4 aU•Uoa. 

1. t..ao --.. U... .. e>il)a0te4 oeaarra4 \o cropa 

atoll ...... I.A t.u oo1141Uoa an ... t» ..,. ... 'Oia\er, 

!be -1DC -- •a law 'bQ labor nttw ... ~ to putara 

..eoao-.r:r work •a aftila'bla, !boo ~r....U. ot Ql'iDC u4 

willter oropo baa 'bean ra\ard.a4 _..,.t, ;part1011l.arl:r "" 

light oo1lo, b:r the r•o•t lq 4r:r par1o4 wiU. ooolar 

FOIP"Ob C&lliiOt :pet 'ba eotS..ia4, •• :rot tM;r ~ear 

oortallll:r ..,, to 'ba aboore aTerace, and 'below aYerace cr 

ann poor ... I'O..Uh - be upeote4 1f the F•-t ,_ 

taTorabla -u..r COiltiaMe. Potato •4 oUler root oropa 

baYa be• I.Aoreaee4 a~ t• pa..-t u4 •• reporte4 

I.A coo4 cCIIl41t1= ~ 1n aaT ... al plaoeo 111 ... 4 ot 

ra111, !be .. crope 110..-u:r tend to othat 'ba4 cereal 

:roar• &114 the ohortec- ot 111Gb toc4ototto. 

2.. It 1c clas..4 tba' cera&l ... ,_, are •• larp 

aa a :roar - · - tbare baa )ec .U. 110 aimlar clala 

r....-41DC ""'"· :lllt\011" ... _....ban 1110Haaa4 a. 
.. prtMipall:r 
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pr1Dc1po.l.l;r to olli-h ot l"'tU n troa -..lt, oad u.. 

prod11D\1011 ot arprillo ill tlla ••t llarlall4e baa •- beooa. .. 

fah 111 oth&r f or•• are ol&iMd t o 'bo aftoil&blo. llore 

fJ'oson oad tl.llned _, h prcbabl7 &ftll&blo tb&ll a par 

aco, abc• .., ... linot oclt boo 'bee~> ll:llled bo.,_ .. ot 

f odder obor~a ill Denloorlt &lid tlla ••therl&l>4s. !bl.o 

ot .,o,.. .. ..Ul MOll \bot Mat pro411<:\1"" will bo re411<:od 

ill tho futwe . hh, -h. aD4 ao forth froa llo.,...li:: ---
ban rec01>tl7 been rel.ea .. d '1>7 tlla lerlill .... tborlu .. to 

other bu7ero, t hough oWl&J' foo4otufto f r 011 tbo J!,lbno 

aD4 tho l!altlc otateo are held for tlla Geraao. 

3. 'rho food policy ot Gera117 co~••• tho follo11l111: 

(a) t bot t he Ger...., population oboll bon otme.>'d rati o11o, 

l.'h .. e l&at willter yere aufficiol>t to """blo both tho 111l1t&r7 

..,d tho "l'rtli&zl pcpul&Uo~>o to e>arr7 011 thO W81' effort ill 

oplto of abao.-1 tra..oportoUOI> difticulU .. ; (b) ali& 

a..d prioour labor to recoin a .. allor ratio~> ot oa..,.Ual 

foo4etuffo, 11hl.ch han bo01> 4e-1bod '1>7 ....ural tee>lm.1cal 

obOOJ'Yno ao ouff1c1•"'• ee>011omcal, aD4 cboap; (c) ih 

om f ood oa,ppl7 t o be prort4ed ao far ao poool blo '1>7 

OC""''iod torriton---o obo"" 111 Pol&l>d l&ot wllltor it -o 

rocv4ed a o ouffioi•t if u.. ,.,...oe...., popula\101> bod 

tho bare uec .. oitleo ot lifo; &l>d (II) -ied torrit017 

t o food tlla C>CCV,!>7l.IIC4orcoo ot Oera"'T if nadblo. 

J.a -• tlla 00 .. laot par U 1o •-ted e.t Pol&l>d 

11111 bop 1 toelf. :rra-, it lo olq)OCtod. Ifill be al>lo 
to 
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• 

to ourrtn on ito ace18Ul.ato4 ai Utor7 r ... " .. u4 _.. 

4oaoot1o pro4llCt1on. J.t leaot cbrtDc tu .,_r 1114 autuan, 

the Jletherlanda.J llonra.y &nd Denerk a.re b~ed t o be 

oolf-rufficient, but an official IUZ"Ye:y 41oclooe1 that -brea4otutfo are alreacy ohort 1n !olctwa. !U Geran -
authoritieo feel that with reotr1ot1ono an4 hi!lher pr1ce1 

ouch ao we.re put into attect laot winter 1n Poland, tbe7 

can reduce food coJlWlll)tion 1n tho wut, 'lbich tbo7 repz-4 

... un~ been • otatul. '1'l>ouD> other poJIIllationo ... t 

O>P8r1ence ohcr t...:e of foo4 to Mb 1t poooible, th& &ri 

pol1c7 1a that at lea st the ot&n4&r4 ro.Uon oho'<ll4 be 

h&4 b:y the Ger.:ano. --5. lD as much as Oerman:y an4 Italy are now the onl:y 

praet icabl e carkete f or eastern J!).uoopoan countrioo, tho 

ll>•t t wo montho have witneue4 an elq)&noion nt the potential 

oourc .. of imported too4otut! o tor Oerma1l:y. I tal:;, however, 

to b14 for a portion of tho acl.41t1onal f ood eupplieo 

o.• ailablo t roa t hooo oourcoo. 'l'ho b1 n411>c of tbt co1mtrleo 

of Eaot ern lilurope to the Ger.aan continontel economic eysta 

h alro&4:y under ""*'• and it 11 oai4 tbat large foo4otutfa 

ouppl1eo can be drawn by Ger!llaliY porticul&rl:y froc South­

easter n Europe . The reaerYe otooko an4 the otocks carried 

over from last :year 1n tho ~u.bian countries, which are 

oa14 to be large, are cpbaoisod 1n this connection. 
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!'llooe coUiltrlee1 oropo t ar thle :rear are not e>;~~~oted t o 

be &bOTe anrace. 4 oolltldont 110te 0011 be ~oernd t o 

tbo etteot t hat 0.~""" "'"' •- with reepect to 

eo0110111c •ttere ill thoee COW>t11.ee IUld 110 loncer bao t o 

bar pin. 

It 110uld IIOW appear that Ge~ proper will han 

adequate oupplleo ot toed throlJ#,out tho ooainc year &114 

that ito pooltion lo now better for aobill&ln& tor ito 

own dlopcoitlon tile IUrPluo .upplleo ot contill011t&l 

CoUiltrieo, It would o""' &loo thet Oeraall7 caa OCIIItrol 

41atr1bution IUld con11111pt1011 on tile cont iiiiJIIt to a larp 

extent IUld ill the intereoto ot ito pcllo;r, both all1t&r7 

end economic, and that to carr:r out ito polio1eo i t 

will uoe ruthleool;r t hlo power to- -..ol tblt t ood 

oaq>plleo ot non-o......, people, 

lXl.L I <111111111: oon 
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Sel.ar1aa 
rraYel 
soe1n-• 
Tel~ ADd felqrapla 
Stat.101lG7 
All OU.ara 

-- -* ezW. 1a Uta 
...... ~ lvM, 1940. 

. , 226 
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-- -..,.. .......... 
~~ 

!be leOI'O'aJ'7 Of 8ta'O PNOODb h10 OOIIpU..ah 

to the .... l'd1o tho e""'Al'7 ot the 'treu1117, ..a 
oao1oooo oae OOP:r ot parephruo ot to1ocr- •o. 101 ot 

.Juno 28 tl'oa Bordoawt. 

• 

,. ... -· .... \;! 

~ ~w ... _ ... 
"' -<tj 

~ " 
i 

J 

!::1 

1 
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JIO, I 

RUSH 

Aaol"ioaa a.buq, (I' ana) Bor«eax, rr.aoo 
JaDO 28, 1940, e p.a. 
101 l\oo'410116 p,a,, JaDO SBUa. 

roll '!'HI ftUSIIRY 1'11011 XAi!HiWB. 

228 

!hie dtamoon Oo·nmor .raaa .. n ot tba Bolaiu 

lat1onal Baak, 1n oo~ v1th Ca1'1gual, oallad on ••· 

!he Gonrnor ea1d that booauoo 1t h 1~o .. 1blo tor h1a 

to oo•WI1oate 411'8ot and 1n oont1danoa v1th tho lew York 

Pedal'al R .. ona Baak, he would appi'Oo1ata 1t 1.t the 

toll0¥1JIC ••••ace oo1114 be dallnN4 to th•-

(llallago 1n paraphl'uo) 

lew· York Padaral Re11no Baak1 Would :rov 

Baak aooapt SOld dopol1t tor oar aooouat bat nadar 

:roar Baak ot Caaa«e 4ou1erJ would tranator oall­

llqnontl.J to lew Yo~ bo (oa1111oa), Would :ron 

ploaao aoa4 :rour anowar to tho lat1ona1 Baak of 

Balg1a, 1n oua ot the Baak ot Pl'anoo, !arbaa 

Bantu l'JI'Ono11. (11patvo of OonJ'JIOr Janaaoa) , 

J'J'enoh sold 11 llOY 1ontl1da ot .. tropolltall Pl'anoa• 

and Uaa Balctan gold 1o ¥1 th 1t. 

I aakod OoTaJ'JIOr Januan what wu tho Balaiaa tlo'ral'll­

.. at• I PI'OIIIlt otatu, and he UOYII'Id that U JOt 110 

OOiltaOt had beell .U. v1th Gol"'IIOl rapr .. oataUTH, ........ r, 

thq o:q~ootod to aako ooatut 'me41atol.J. Deo1aloa W 

bon 

I 
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-·-
........... ... tU .. lela ~- enl4 .... .. 

,..... tbu tU heaela '"·~·· ..... , 1a ..... .. 
f .. 1Utab tile Ntlln to tlaelr -.. of tile dlUoM of 

.. 111U .. ,....., PNI-'t17 U 1U'IIlaUoo 1 .. 1114 PNIIIIt17 
be 11p04 111 ua Go~'UQ. 

Gonnor .Ju10oa alM bl4 ao - u4 I lid .. , pNrt-17 

be ... thia - that - 4a1• ... a ..... , ....... •ooatu.uc 

t ile lopU t7 of tile Bolc1u GoY•~•' ..., 1.a J'rueo• _. 

b ...... , "' nac r...,ou, rta llrlhorlu&. 

B~. 

"' .... ... 
~ 

.... C'O 

~f - ;; ~ffi 
?.1-:: 

~ 
.... 

~ ... .... 
~ "' 

~ 

i " ... 
U.turw 
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PU 

Secretary or State 

r:awhington 

1885, J\l.n£ 29. 

FOR 'i'REAS'JRY PROU BO'rl'ER~ORTH. 

PUn 

LOilOOII 

n.. trd JUnE 29 , 1940 

'tro1d 7 :14 a • • m. 

230 

ThE rollow1n3 notice whio!l speaks ror itselt has bun 

tasucd by the British Treasury: 

11 Th£ Passport and Permit Ort'ic£ r£Quirc 1n c ertain 

instances a declaration to be made in duplicate by or on 

bchaU or an interning travEller that no application to 

tranater swa in the nature or Either i ncome or capital 

from a territory inside thE atcrlino arcc to a place out­

aide th:lt u .rcc 11111 be 011de tor the benerit or the trnvcl-

11:1' during his or her cbacnoe cbroo.d. !be dupliMte will 

bc rorwo.rdtd by the Pea aport Otf'ioc·, or the C'.ollldrl:n1 11 

Overseas Rrocption Bocrd, to the opplionnt'a banker named 

on tile torm and should be r£tnin£d na evidence or the 

npplicant'e ngreem£nt (na aboVE) ttnt no remittances out­

aide the otcrlins o.rcc will be made. • 

JlENNEM 

RR 
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() 

l, "'•'7-ll1aUl, 

PLAD 

La 8ou'b011J.e 

!late& .Jue 211, 1840, 

1\oo'ct 8 122 a.a. , .11117 1. 

231 

Arrbe& aact •'-Tllla La Boarbolllo wUh hre1 .. 0U1H. 

JIA!!HIIrJ, 

Regraded Unclassified
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8RITIIN lii8Aia'r, 

WAIH IHCTON, D. C. 

aonal an<l Seoret. June 30tb, 1940. 

Dear Mr. Secretar:y, 

I enoloae bere1n tor :your 

peraooal aod aeorat 1ntorcat1oo a cop:y 

ot tbe latest report reca1Yad trom 

Loodoo oo tbe 111111h.r;y a1 tuatlon , 

Bal1••• me, 

Tbe Hooourabla 

llenr;y llorgeothau, Jr . , 

Un1 ted Sta tea Treuurr, 

Waab1ogton, o. c. 

Dear llr. Secretary, 

Ver:y sincerely yours, 

Regraded Unclassified
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