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RB BXCBSS PftOPITS TAX 

Preaent1 Mr. 8ull1w.n 
llr. Pol417 
Mr. Paul. 
Mr. Schwara 
Mrs lO.otl 

J\1.17 g. 11140 
10 146 a.a. 

H.M.J~t Would TOU mind telling me !or the benefit 
or the Stenoqpe ~t happened laat night! 

Sullivant Tbere were present at the conference Mr. Paul, 
llr. Pole7, Mr. ltadea and a7ael~ !'~ Tre•BUr7• 

Fole7t I have got a -1110 on th1a 1! 70U want u ·. 
H.K.J rt Bo , it ia all right, ai t down. 

Tell Schwarz to come in. 

( Mr. Schwara entered t h e oont'erence ) 

Sullivcu There were alao Mr. B1ggera, Mr. Banderaon, 
Mr. Pora7the, Mr. Nelson, Mr. Glna'berg --

B.X.Jrt Wall an7Wa7, I don't care about that ao llalch. 
Sullivant And one other on t h e Advlao107 ec-ittee. 

Tbere were aeveral pointe dhcueaed, !iret 
the desire ot the Oomdiaaion to aend tbia 
bill up imaed1at el7, either toda7 or tomorrow, 
and b7 th1a blll I -an the special &aortiaa­
tion blll. The7 !'elt that it would be ve107 
unwise to have th1a aubjeot to the dela7a which might occur in the exoeea-protita b1ll. 
'l'he7 weren't diepoaed to change t heir a1nda, nan though we pointed out to thea that tha 
Congreaa aight be reluctant to give apec1al 
&aortbat1on to corporations w1.thout know1.ng 
'llhat -• to be recaptured in exoeu prot1ta. 

'!here waa then a lons d1aouea1on about the rate ot depreciation and 1t eventuall7 
developed that 110 oo~~p~~n7 had ret'llaed a contract, that the oontraota wre now be1Jl8 
held up b7 the laok or appropr1et1ona and 
that ~7 ant1c1p&ted that attar tha appro­
pr1et1ona were ar-nted, oontraota 1118ht 

1 
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Paula 

H, )(, Jrt 

SuH1V111lt 

Sullivmt 

H,X, Jrt 

Sullivant 

H.li!.Jrt 

Fol~1 

Paul t 

H,lf,Jrt 

- 2 -

then be held up because ot !aolt ot -.,rt1ca­
t1on, becauae that ia the wa7 the buaine .. 
Mn were apeald.zlg, but no cootl'&c t had ,..t 
been held up tor laolt ot a.oM:1aat1on. 

In t atrne .. , I think 70u should add there 
that the7 d1dn 1 t clailll the contl'&cta would 
neceaaaril7 be held up , but that an add1-
t1onal price would be put in an7 contl'&cta 
and that 1a the practical wa7 it would work 
out, 

The:r want the bill, do the7t 

'lhe:r want the -.,rt1&at1on bill and there 
waa then a 10ll8 diacuaa1on aa t o the perio4 
ot t1JM over Wllich it abould 1'\m and t~ --

Xay I excuse m:raeltt 

Yee. 

What I would like to do 1a t h1at I would 
like to call up Jtr, llcRe;rnolda, it :rou 
gentl0111en agree, and tell hilll, "Now look, 
Mac , theae are the people Wllo were h ere 
and th07 aid :rou can't have this th1ng 
except aa a piece ot the bill. How, :rou 
t e ll that to the ec-.taa1on and let me know 
what their anewer ia.• 

o. x.'t 
R1gllt. 

1bat 1a all rJ.gllt, but there a.re a number ot 
other pointe. It haa been a po1nt ot Wilen. 
lfow, the point ot what --

'Dle point 1e, ~ certaJ.nl;r, toda;r be1ng 'l'uead&:r, 
the reat or the woelc the th1ng cannot go 
up. 'Dlat ghea th- - the7 are going to 
••t on the 2Qth, 

2 
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Poleyt 

Paul: 

Foley: 

Pnul t 

Foley : 

Paul : 

Fol<;ty t 

Paul: 

H.U.Jr: 

Sullivan: 

n.u. Jr: 

Foley: 

- 3 -

It they adJourn on Tuesday, it ie only two 
days. When they come back on the 22nd 
arter the Convention - they won't get any 
consideration or it in the meantime. 

They are not coming back until t he 29th, 
according to Senator George. 

The 29th then, what is t he difrerence? 

I don't want to app!lar to be disagr eeable, 
but as I understand their point, it i s not 
that - they think the exceee profits tax 
bill will take some tine t o paee even after 
it is firs t put in. Therefore, they want 
this bill separated so it can go through 
quickly, eo we don't meet our problem tba t wa,-. 
I pointed that out last niGht , Randolph , and 
I said that if i t all goes 1n on the 22nd or 
the 29th, whenever they come back , 1t could 
be separQted 1f there is goi ng to be a hold-up. 

That is all right. 

It can be separated by a Committee down on 
tbe Hill. 

'!hat would meet their point. 

And t heir answer was , they wanted it all one 
bill, but the point I want to get over to 
McReynolds now, these gentlemen who were here 
this morni ng said certainly they don't want a 
separate depreciation bill comi ng up on the 
Hill in advance of an excess profits bill. Is 
tbat right? 

That 1e right. 

They want to treat the whole thing as one . 

And they are troubled by 1'/a lsh' s ~e of 
the Vineon-Trammell Act . 

' v 
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B.M.Jra 

Paula 

B .J! • .Tra 

Pmla 

-'-
Be oen give tbat to th• Ul4 call • 'baok 
aD4 let • !mow what theil' reaotlon 18. 

Tbat 1a al.l :rlaht. 

Tbat doem't oloae tbe door em the polnt 
'JOU are talJd.Da about. '!bat 18 aubjeot to 
-re u,s-.t. Are 7ou aatlati.edt 

Yea. 

( 'l'elepbone ocm.,.raation with Mr. llcBeplol4a 
tollowea) 
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B.M.Jr: 

Operator: 

B.M.Jr: 

Wm. s. 
MoReynolda: 

H.M.Jr: 

MeR: 

H.M.Jr: 

MeR: 

H.M.Jr: 

MeR: 

Hollo. 

MoRe7nolda. 

Hello. 

Good morning, alr. 

Jul7 9. 1940 
10:54 a.!l. 

Good morni ng, Mao. I don't know whether 
JOU were at that !leeting laat night •.•••• 

I waa, 7ea. 

All right. Well, I tell you. We've been 
here since nine o'clock --you 're on the 
loudspeaker and Juet my own people are i n 
the room though -- and Pat Harrison, 
Senator Xing, Senator George and Jere Cooper 
Just lett here. 

Yeah. 

I told them aa well ae I could what .the 
wiahee were ot the Detenee Council and 
Senator Harri son ie ver1 l'f!Dp&thetlc to 
getting the Detenae Council what it neede. 

5 

But wben 1 t CAJ:la to the queation ot sending up 
a requeat t roa the Adainietration t or 
epecial treat•ent in oonneotlon with 
depreciation i n advance ot an all-inclusive 
tax bill, the1 said t hat the7 would have 
parliamentary trouble and that the7 Just 
couldn't handle it. Now yeaterda7 when we 
aaw the Preaident - - I don't know whether 
Peoples t old 70u thie -- he waa cppoaed to 
sending up a apeoial request to cancel 
t he Vineon-Trammell bill and he eaid that 
the thing all hae t o be handled at the eame 
time. 

Yeah. 
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B.II.Jr: 

MoR: 

H.M.Jr: 

MeR: 

H.K.Jr: 

MeR: 

H.K.Jr : 

MoR: 

B.K.Jr: 

II oR: 

- 2 -

But the7 all agreed and in the aeantiae 
Barriaon repeated that he wanted thia 
Datenee Council to have What th&J needed. 
They all agreed that to aet the thing up 
aeparatel7 -- in advance, rather, not 
aaparatel7 - - but in advance. The ~ueatlon 
ot separate waan't dlacuaaed. 

Yeah. 

I understand that that'• a point, but we 
didn't diecuet that -- ae to whether when 
1t goae up 1t would be treated aa two 
eeparate billa, but in advance. Ie that 
right? 

Yeah. 

In advance aa thie group which -- JOU know 
who the7 repre .. nt - - were unan1aouel7 
oppoaed to it. 

Yeah. Well, I have no doubt that that -­
whJ I had no doubt 1n 117 own mind that that 
would be the reaction trom the people on 
the 8111 and I'll ooamun1oate that ot courae 
to the boya and thtJ 'll have to be eat1atled 
with 1t. Mter the talk laet night, going 
l nto thia thing at aome length ln a aore or 
leaa deaultOrJ taahion, I adalt, but I caaa 
prett7 auch to the oonoluaion JOU 1d reached 
JUttrd&J aorn1ng that that daan thing ' a not 
going to uount to a hell ot a l ot &nJhow. 

In other worda, the7 were kidding theaaelvaa. 

Yeah. I think a nu..ber ot people had aora 
or leaa the aaae iapreaalon and I'll ~ell 
thea• tellowa What the anaver it. 

And they oan ooae baolr. at ae through you 
lt they want to. I'm available tbro~ you, 
but I can't talk to tive people but I 11 be 
glad to -- you tell thea that it they want 
to coae back at •• throueh JOU that I'• bare. 

o. l. 

6 

I 
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B.M.Jr: 

MeR: 

H.M.Jr: 

MeR: 

R.M.Jr: 

MeR: 

S. M.Jr: 

MeR: 

H.M.Jr: 

MeR: 

B.M.Jr: 

MeR: 

- ) -

Bu~. Mao, then'• one polnt that 8ull1Tan 
telle •• tbat l'• Titall7 lntereete4 in - ­
up t o now, nobo4J baa retuee4 a oontraot 
on account ot the taxee. It'• a queetlon 
tht7 ha•en't sot the aone7 to place the 
or4tre. 

That'• rlgbt. 

Whatt 

Tbat 1 e correct. 

Well , I th1nk that that's terribl7 iaportant 
an4 I Juet -- I want to gl•• th••• tellowe 
all that the7 ••• • •• 

I tol4 th .. -- the7 realize that JOu 4o. 

Whatt 

fhe7 realize tbat you 4o. I talke4 to 
Bi11 l nu4een JUter4ay about thh quutlon 
ot cooperation troe e•er7 point, inolu41nc 
cooperation wlth the Treaeur7 partloularlJ 
an4 he bae no orltlolaa an4 no tault to 
tin4. 

Well, I 4on 1 t th1nlt he hae an7 groun4e tor 
1 t. 

No, he haen't, ot oouree, but the Preei4ent 
raiee4 the queetlon -- not that he thought 
there wae an7 eubetanoe to 1 t but he ea14 
it wae beln8 clrculate4 arou.n4 an4 eerel7 in 
the precauti on to tin4 out -- I 
ha4 a chance to e1 t 4own an4 talk to Bi11 
tor a llttle while attar lunch Jeeter4a7 
an4 h1e a1n4 ie entirtl7 clear on it. 
Be baa no teeling at all tbat there ie an7 
lack ot all the help that coul4 po .. lbl7 be 
giTen b7 !reaeUJ'7. 

Now ae to being practical on th1e thing, 
the7 1 re onl7 sol"f to be here two da7t acre 
then eTerybo4J'• •••inc !hurt4aJ. 

Yet, ot OOilJ'te. 
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H.M. Jr: 

Mel\: 

R.M.Jr: 

II oR: 

H. M.Jr: 

MeR: 

H.l~.Jr: 

- 4 -

• • • ••• to Chicago and it they tent thie thins 
up they oouldn • t get 1t throup in two day a 
anJVay. 

llo. 

Bo, I aean, even it I aaid let 'er go, 
nothing vould happen and What they are 
propoling to do is to adjourn until the 
29th. 

29th, huh. 

So I mean, even it they take the bit in the 
teeth and eay, 0. 1., ve'll tend it up, 
nothing v1ll happen and all they'll do it 
to get everrbodJ eore. 

Yeah. o. 1. Well, ot oouree, they won't . 
eend it up. !be President von' t aend it up. 
I told them that it vae the tillieat thing 
they could poaaibly do. I eaid, c11aregarc11ng 
the queetion ot the courtesy duo the Treaeury 
vi th reepoct to anything involving taxee, it 
you ebould go to the Preeident and get hia 
to send eomething up vlthout -- himeelt, 
inetead ot having the Treaeury do it, vhioh 
ie the regular couree, that vould merely 
aean that you'd be eett1ng youraelt back eo 
tar aa Congreaaional aotion ia concerned 
baoauee they vill not -- they'd reel perteotly 
helpleaa in Ways and Ileana on the thing that 
they hadn't had Treaeury advlco on and tbat 1 a 
the vay they ought to reel. 

Well, I understand thet. When they begin to 
talk to the papere over there about th1a and 
the ooluaniets, pleaae make it plain to thea 
that it 1 a -- thie ie · the legialative leader• 
in linanoe and Waye and Meant and not the 
Storetarr ot the freaaurr. Never alnd the 
oourtaay due •• -- I haven't got any einoe 
I've been here and I don't expect any While 
I'• here, but vhen they begin to talk over 
there to ooluaniata, let thea aake lt plaln 
it'• the leadere. Bee' 

Regraded Unclassified



MoR: 

B.M.Jr: 

Mol\: 

H.M.Jr: 

MoR: 

H.M.Jr: 

MoR: 

B.M.Jr: 

Mol\: 

- 5-

Yea, e1r. 

Mao, JOU and I underetand • ••••• 

I'll ••• that -- that'• true. 

lfbatt 

I'll ••• that that 1e • • •• • • 

See tbat the ooluan1ete get 1t etra1gbt, 
Mao. 

You 'bet. 

0. I. 

0. I. Good-'b7e. 

• 
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Paula 

H. 1.1. Jra 

Schwarra 

I! . M. Jra 

Paula 

Sullivan a 

Pau).a 

Foley a 

H. t.: . Jrt 

SW.l1vana 

- IS -

That 1e a prett:r touab aae1gnment ;rou gave 
h im, that last one. ~e col'WIIIl1ete na'f'er 
gat an;rth1ng a tra1ght. 

Did ;rou aee the thing in the Wall Street 
Journalt 

Yea. 

Where does that t.h1ng goT Yeaterda;r morning 
I -• awf'ul.l;r caretul. wi th tbat bunch not 
to aa;r anyth1ng. Did I aa;r to tber:> that I 
was 1n favor or doi ng awa;r w1 tb V1neon- Tr&lllllellt 

I tb1.nk ;rou - -

Yea, ;rou did. 

I think you did, but that wouldn't explain 

But you aa1d you wanted to keep it wi tb1n 
the four walla of our off ices and you aa id 
;rou wanted to be fair w1 th them and ;rou would 
tell them how ;rour mind wae running. You 
wore going to walk acrose the street and 
these were the th1nge you were going to t alk 
about, ex ceaa profi ts , doing awa;r with the 
V1neon- Trammell Act , and aome apeoi.a l treat­
unt for plant installation tor national 
detenao needs. Now, lou aaid, •Is tbat tairT 
Do ;rou want an:r B:>reT And they aa1d, "Well, 
that 1e fair. • 

Here tha;r aay at the aame t~ Congreaaional 
circles cantiraed the tact that the Treaaur;r 
experts are considering the poaeibilit;r ot 
a aking the repeal ot the special profi ts limi­
t ation in the Vinaon- Trammell Act. This i a 
Dow-Jones. 

Sand;r Klein called me yeeterda;r afte rnoon 
about 6 100. Be eaid, "Well, what are you 
and ;rour gang and that national d efense group 
~ins to talk about tonight? • And I aa1d, 

Sand;r, what in the world are ;rou drirtng 
a tT• Be aa1d, •Bo, I know ,ou are all 1110rking 

10 
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Schwarat 

B.N.Jrt 

Paul.t 

Sullivant 

B.II.Jrt 

Sullivant 

B.l!.Jrt 

Sulllnnt 

B.K • .Jrt 

• II • 

on th1a ~ 4o1m in 70ur otrlcea tonisht , • 
and I aa14, I sift 7011 -., word, Send7, I 
aa leanng here 1n ~lYe a1nutea and I aa 
not coaing bade until tlve ainutea ot nine 
tcaorrow -ming. • 

It 1e the peopl.e on th .. atatt that are 
doing the talking to him, not the top 
Mno 

ThST have got ac.e prettT good talkera oYer 
there. 

That 1a the second atory the Wal.l Street 
Journal haa had. 

ThJ.a doe an' t explain the great detail there 
1a in th1a atorT• The detenae oouno1l waen't 
told N17 deta~l and there 1a alaoat aa IDUOh 

detail here aa there 1a in your -rendua. 
There were two other -ttera that ~e up 
laat night that I think you aboul.d lalow 
about. We got d1aeu .. tng the teclm1que that 
we uaed in curt1aa-Wr1gb.t --

(Unrecorded telephone convereatlon) 

.. u, let•a get through here now. 

We "re d1aouaaing the Cllrtha-'tft'leht technique. 

I aa going to a top now, unleaa 70u think 1 t 
1a i.tlportant. 

Onl7 that Joaea had aald th87 wereD't soins 
to go t:b.rouah with tha idea, that the obUga­
t1on that we pa7 woul4 ceaae with the -r­
s-07• 

Well now, wa1 t a a1nute. 

Do J!nl ll1nd letUzl& - quit now, baoaun I 
ru1J.7 - I haft pt to o1ear a Ol"Hk eh1p 
with ~ood on lt tor o.noa. 
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Sulll'l'llnt Do J'OU wan~ - to pre~ an anner to 

DouB1t011f 

B.loi.Jra Y .. , and I would like aao it JOU would 
dictate a little bit ot What happened thia 
110m1ng and then 70\l oan han thie bill 
read7 da7 betore 7eeterda7. 

Sullbana We had it read7 be tore we got to JO'IU" place 
laat Saturda7 atto moon. 

B,K,Jra You never aro: going to let M torset that it 
-• two .aotba ort, are JOUf 

• 

.. 12 
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IRITIIII UIIAUY, 

WAIHI.CTO•, D.C . 

13 

JUly 9th, 1940. 

Dear llr. Secretary, 

· I enclose herein tor your 

personal e.nd eecl'et intonnation a copy 

ot the latest report recsind trom 

London on the military situation. 

BelieTe me, 

'l'he Honourable 

He11r7 Morgenthau, Jr. , 

IJni ted States Treasury, 

Waabington, D. C. 

Dear llr. Secr etary, 

Very sincerely yours, 

I 
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=z 0 alNnt' operaU.. ... s., 
DRUM ltl-.o- 41ep1.~4 S.NeM4 aoth1.~ 

J'Ntel'llq 41reetlna \heir -.111 effort ecu-• 
South Oooat porte and olltppl ns ln at.Gite or 

DoYer. Ilo Jllater1a1 411111880 t o war 1Jiduaw1ea 'INt. 

27 parao11a k11le4 and onr 40 1D~ure4. Our 

t'lsbtera ahot down 3 keeaaNOllliua 10911, 1 

Dol'lller 17 end 1 .TWikar 88 (eollt'i.-4) M4 1 

lleeaaNOllatt.t 110 (probable). ODe Hlll'l'ie .... .a.o• 
dom and 3 ll.laellllh AnU•a1ftaoart BUM ,..,, IDwa 

1 lleeMreclalu 109. Ell_,. aetlYlt.F lut lliP' 

'below IIOJWel IU\4 m.o1111~ Oftr Beat COM t. No 

aarloua 4anqe r eported up to the preeont.. 

Blonbolm a1rorni'\ ;reoter4o7 aUaolte4 

oil terao \o1 alr rrame wor k.o , a1r41'omeo IU\4 bargee 

111 nortmree tem Oell'm&Jl;J'. One o1rera1' t HpOr ta4 

ooncontratlon ot bargoo 8114 W..lera at OotaDd. 

'l'Wo B1enbeima m1ee1DJ• 0 118 a1rera1't. waa att.ooko4 

b7 t 1 Ye lfcaaaraohlll1 t.t 10911 ot which 0110 1o reporte4 

to haft been aho t 4om. Laat. nisbt boa~ 'bolllHIN 

atteoke4 tarsoto ln northweatem Ge~ 1no1u41Dc 

ah1pbu1141ng 71U'4e and 4oolt;rerda. Two 

alealng. A:o41WD bom'bara attacked Oatend 

41rect hlt.a on one lara• ahip lllll<l on 4ooqar4 

ptee. 111118 10¥1ng operattono oonumae. Raport.o 

_,.,.,or •-•-••1»1• l'ailwq 41eoraUl.laa Uoa la 

Rll1Do1U14 and 11eatpb411a. Traffic bloeka ln aNu 

allllh u n- and SoMt, Duaool 4ort and OoloiJlo , aN 

S.ra•tna• 
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Prea!'nt : 

Mr . Bell 
!.Irs. Klotz 

July 9, 1940 

11: 15 a . m. 

Ur. Bell: This is a Greek shio. It's 
5500 tons of Wheat and barley and the ori Rln is Canada. 
It came through Buffalo to be exported from Ne~ York. 
It' e consigned to a man •••• 

Hl.I,Jr: Excuse me . Er.ported from New York? 

Mr. Bell : Exported from N~w York . Came by 
trnl n from SUffalo and loaded on to this ship at New York. 
Consig ned to a man by the name of Andreas in Switzerland, 
clearing , or course , tor Genoa, I t aly , a nd handled by t he 
Granao Gra in Company. Basil Harris is trying to f ind 
o~t a little bit more about it, whether or not this ship 
i s one or t he twelve, but he had not been able, at ten 
o ' c lock, to find out anything . I tried to get Serle and 
he was out or the building. He will call me when he gets 
bac<t . 

(At this point , H!!,Jr epoke to !lr . Basil Harr!.a 
and transcript or thelr conversa tion ia attached. ) 

Ur. Bell: Having ori Ginated in Canada, I should 
say it i s fairly sate • • •• 

HI~,Jl: Doesn't mean a thi ng these days . 
try to get e . 

I will 

!.tr. Bell: Serle was out when I called him. 

The State Department wants a conference, I think 
on the searching ot consular mall , and asked me it I would 
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oome over and aee O.orga lloore . 

III,Jr: What' e that! 

llr. Bell: On tbe Executive Order ieeued by 
the President Which permits Federal ReaeM'e Banke to 
have the man to whom the 11&11 1a ad""eeed open the •il 
1n the Federal Reserve Banke. We have never been able 
to get to consular mail wh1oh we think ie quite an avenue 
ot aecape and we eent a IIBIIIOrandum over there , about two 
weeke ago, pointing out th1e waa an aftnue and we thought 
eoiHthing ought to be done about it and it hae been shunted 
baclt and torth 1n the l)iviaiona over there and I think 
there are a couple ot echoola ot thought and they wanted 
to know it we would have ••••• 

(At thh point, HII,Jr epolte to llr. Hull and a 
transcript ot their oonvereation ia attached.) 

. : llltr: I am not going to tool arou.nd with a07 
ot theee peop e any more and it 1 a up to Hull. 

(At th1a point, HH,Jr apolte to llr. Hull over the 
White Houaa phone. ) 

fill Jr: llr. Hull eaid he can't 11e l\ft7 objection 
to letting~ Greek veeael go. It' a Canadian grain. 
After all, Great Britain ia in control of the eea and it ' a 
up to Great Britain to do what it w1ebee. 

(At this point, HII,Jr spoke to llr. Baa11 Rarrie 
and oopy ot their oonvereation ia attached.) 
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R.K. Jr: 

Bull 
Barrie: 

B. ll. Jr: 

H: 

H.M.Jr: 

H: 

B.M.Jr: 

H: 

H.M.Jr: 

B: 

H. M.Jr: 

R: 

R.M.Jr: 

H: 

R. H.Jr: 

Jul7 9. 1940 
11:14 a ••• 

Did 70U bear &n7th1ng •ore about tbil 
Greek ebipt 

Vell, I don't know bow muob 70u know. 

Vell, I know that it'• coneigned to a .an 
b7 the na.e ot Andreu in SViturland. 

Yea. 

Vell, do 70u know - - ie it one ot the twel•e 
ebipe? 

Vell, that'• what I'• waiting word on now. 
I ought to ba•e word an7 ainute. Tbe ~in 
aotuall7 ie Canadian grain. 

Yeah, but ba?e 70u heard -- ha•e 7ou talked 
to the Swiee Legationt 

Vell, no. 
Legation. 

Sur•. 

Yee. 

I ba?en't talked to the Swiee 
Would 70u euggeet tbatt 

Suppoeinc 701.1 call Uf the Swiae Legation 
and aek the• it tb17 •• got thia 
oonaigned to tbia tellow Andreae and do 
tbe7 know about it and Will tb17 - can 
tbe7 gi?e ua an7 guarantee it ie tor con­
eumption within SVi t&erland. 

Yee. All right, I'll do that i .. ed1atel7• 

Vlll 701.1 do that right aW7t 

Yea, Ur. 

'1'ban.lt 70Uo 
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R. M.Jr: 

Operator : 

!!. M.Jr: 

Operator : 

R.M.Jr: 

Cordell 
Hull: 

H.M.Jr: 

R: 

B.M. Jr: 

H: 

B.M. Jr: 

Rallo. {Pauee) Hello. 

Jul:r 9. 1940 
ll:l6 a.a. 

The:r eaid the:r were puttins hia right on. 

Will :rou call me vhen :rou get him. 

All right. 

ll:lS a ••• 

Hello. 

~ 24 

Henr:r, I apologi~e. I couldn't get that 
etutt -- the:r crovded in here :reeterda:r and 
ran me craz:r and I couldn't get that atutt 
read:r until th1a mor ning. 

I see. 

And Adairal Richardton oaae in earl:r -­
he'd tlovn troa Rava1i to haYe a tali vith 
me and I Juat had to talk with hia. 

Uh-huh. 

Wh:r on that oil buainaaa t o the Canariea, 
I had thia idea in aind a.tter talltins around 
that one thing :rou oould do would be to aalt 
thoae tell owe to come down here r or a talk 
about all anslu ot thia and then :rou could 
•a:r thins• to thea that :rou might not want 
to put in writing in an:r wa:r. Another thing 
it that troa our •1evpo1nt 1t 1 a dangeroua 
tor Aaer1oan tlagehipe to be oarr:ring atutt 
to the Canar1ae -- don't ltnow when the:r'll 
get buaped ott and •••••• 

We11
1 theae aren't Aaerioan tlagehipe -­

the:r re South Aaerioan. I thinlt eOIIebodJ 
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H: 

H.M.Jr: 

8: 

R.M.Jr: 

R: 

H. M.Jr: 

H: 

R.K.Jr: 

H: 

R. M. J r: 

H: 

B. M.Jr: 

• 

- 2 -

in the State Department better talk to 
them. I think it's too muoh out or my line. 

Yea. Well •...• •• 

Basil Barrie brought it to me but th1a 
thing ot whether they ehould take th1e 
Vene~uelan oil or Colombian oil and shoot 
it over to t he Canary Ielande -- they 
brought it to •• and I only r ound out 
afterward -- I don't think there are anr 
American nagah1pe in•ol•ed. 

I aee. 

So I think I'm going to 
and whate•er you deoide 
buainesa. 

leave it with you 
it ' a your 

Well, whatever you want to do. 

No, I don't think I'd better get in on it. 
But I hAve got aomething whioh I ' ve been 
deeperately trying to get an anewer to. We 
tal ked t o Berle l aat night and we've bAd no 
anawer. We've been holding up a Greek t l agehip 
loaded v1th Canadian grain. I t vanta to sail 
t or Genoa -- the grain to go to a man in 
Svi tzerland. 

Yeah. 

And we ' ve held tbie ahip up and I've been 
atter Berle -- ve'•e Juet got to get an 
anewer one war or t he other. 

Yea. Well, I think we oen anever you right 
awar. I'll go baok in my other ot!ioe and 
oheok on that !or about -- tor Juat a raw 
minute• ••••.• 

Would you? 

Yeah. 

Baoeuee I bate t o • • ••• • 
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H: 

H. M.Jr: 

R: 

H. M.Jr: 

H: 

B.M.Jr: 

R: 

R.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

- 3-

Well, that'• the way thinge will happen 
under tHAt blanket ruling, you know. 

I know, but th1e ie the firet caee and 

~ 2G 

thie ia Canadian grain, came down through 
Buffalo on board a Greek flagehip, coneigned 
to a man by the name of Andreae in Switzerland. 

Yea. Th1a ie going from Canada. 

It' a going to ea11 from New York. 

I know, but it'e Canadian-owned etutf, preaumably. 

It waa Canadian grain. 

Yea, I see. 

And in a Greek flageh1p, going to Genoa, 
consigned to a man b)' the name or Andreae 
in Switzerland. 

Well, I'll 
prnently. 

get in touch with you 

And you'll let me knew. 

Yeah. 

I'm ever ao much obliged. 
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New York 
Oper ator: 

H. M.Jr : 

Oper ator: 

N. Y. Opr. : 

V.r. Loree: 

H . ~.Jr: 

L: 

H. !L Jr: 

L: 

P..V.. Jr : 

. . ... 
H.l~. Jr: 

L: 

H. lL Jr : 

Hello, Hr. Morgenthau. 

Hello. 

July 9 , 194o 
2:15 p. m. 

Yes, Operator, he ' s on the line . 

All right, go ahead please. 

Hello. 

Yes. 

23 

Mr. Morgenthau, th1a ia Loree. Mr. Morgenthau, 
I have been pr~tty much disturbed t oday over 
an announcement tha t the poet ot fice is 
going to take m~il for Europe to Lisbon 
tomorrow. 

You mean • •.••. 

Now the difficulty I see ther e 1e that 
we're -- our lawyere here are rather ot t he 
opinion that we may have to send out statements 
and adv1ces or credits to 1nd1vidual and bank 
accounts and 1t seem• to me i t would be 
perfectly terrible f or these Geraane to ge t 
advice ot vho'e got money over here. 

Well, nov, look, Mr. Loree. I don 't ouite 
ge t tble but could I get a s tenographer 
and have you •••.•• 

Yee, e1r . 

...•. •• dictate-- I could ev1tch it to 
another r oom , you see what I mean. 

That's rl..&ht. 

And you could dictate to somebody what you 
have i n mi nd. I tell you, the beet way to 
do it -- if Mr. Cochren 1e in, let me aw1tch 
you t o him. 
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L: All right, tine. 

H.M.Jr: Just a momen t , then you tell him and he 
can give it t o me. 

L: All right, s i r. 

H.M.Jr: Will you hold on? 

L: Absolutely. 

llr. Cochran'e 
Secretary: Yes , sir. 

H.ILJr: Is Mr. Merle Cochran 1n? 

S: 

Operator: 

!!.~.Jr: 

Operator: 

!I.I~.Jr: 

Operator : 

!I.H.Jr: 

Loree: 

H.M . Jr: 

L: 

I'll see. (Pause) 

Yee, sir. 

Ie Mr. Merle Cochran in? 

They have an answer now -- Just a second. 
(Pause) Yea, air he's here. 

Ask him to talk to Mr. Loree and af ter be' s 
t alked to Mr. Loree I' d like to see him. 

All right. 

Are you still t here? 

Yes, thank you, air. 

0 . X . 

All right, e1r. 
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RB FREEZING ORDER July 9 , 1940 
Z t 30 p .m. 

Presents 

H. !t. Jr: 

Harrison: 

Harrisont 

Mr. Bell 
Llr. Harrison 
Mr. Foley 
Mr. Bernstein 
Ur. Chamberlain 
Lira Klotz 
ll.r . Cochran 

I am taking advantage of Governor Harrison 
being here because I thought the New York 
banks , Ur. Loree 1n particular, were trying 
to put a little too much responsibi lity on 
me, see. He called up - Loree is head of 
a committee there 11\Uch l.lr . Harrison formed 
in !lew York of all t he bank.s that have to 
do with foreign exchange. I think they have 
got about 60 members , haven't theyt 

Well , the re are nine members of the committee. 

But I mean 1notitutiona. 

Well , exclusi ve of the stock market houses, 
the stock exchange companies , I would think 
there are between 50 and 60. 

Well, the point he waa raising, it seelll8 that 
the first United States boat is sailing on 
Thursday for Portugal, taking all mails and 
h e said he was verJ much disturbed that if 
he had to send statements of the accounts to 
their depositors, let's say to Holland, on this 
boat , it would get 1n the hands of the Germane 
and would give them a chance to find out what 
some o f these Netherlanders had, and he was 
under the impression, without knowing any lawa, 
that when a u. s. boat saila , i f you have any 
mail , t h e law saya it muat go. There ia no 
law that says I have got to drop a letter 
1n the mailbox. Rightt 

Chamber'n t No. 

B. IA . Jrt Just collllllon sense . 

Chamber 1 n t Tb&t 1a all . 

3J 

. .. 

) 
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fl , M, Jrt 

Chambor •n: 

ll . M. Jr: 

"oley: 

B. :.'. Jr: 

? oloy z 

Chambor ' nt 

PolO)' I 

- 2 -

And he wanted us to do ao~othL~g about it 
and I haven ' t had a ohanco, but it soema 
to mo if the Guaranty Trust or any other 
bank has any statements which they are at 
all worried about and tool that tho requests 
f9r them might not bo legitimate or they 
are tho least bit worried about these getting 
1nto hands tha t may injure their customers 
that rather than wo taking it up with the 
Post Ott1ce - I havon 1 t consulted anybody -
that all they have got t o do 1a just uae 
their horse sense and say, •rr th is 1a 
going to injure our customers , we just won't 
mall 1t, • Does that make sonaot 

I th1nk further than that you have got th1a 
Netherlands decree of the Government 1n 
London, for whatever that 1a worth, whlch 
you can • t place any regula tiona on but which 
the New York bankers mua t know of, I tmder­
atand they do . Under the Netherlands decree 

This 1s George Harrison ' s pet conmittee. 

This is the Dutch decree which v;as published 
and has been given offi cial cognizance by 
the State Department here and the decree ex­
pressly provides --

According to Protocol, 1n order for L!r . Loree 
to call me up, he should have done it through 
George Harrison. 

If anybody here aeea the request aa to the 
statue of an account from aomebod)' now 1n 
Holland, that bank could properly aay that 
the reques t should be mailed b)' the person 
1n Rolland to the M1n1ater 1n this cotmtr,. , 
who 1s t rustee for t he property, and let 
him be responsible. 

Of course, the s eoret.ary couldn 't take any 
such action, 

No, but the bank could do 1t, 

-. "-
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H,K,Jrt 

Harr1eonl 

H,II,Jrt 

Barrieont 

H, M, Jr& 

Harr1eon1 

l! .M.Jra 

Bell a 

B.!! .Jrs 

Coohranl 

- ~-

George Hal"l'ieon can call up Loree it he 
~. tnia ia •iae - wha t ia Loree's 
tiret name! 

Bob. 

He can say. •took here. Bob• What the 
devil do you call up llorfanthau for When 
I am down 1n IVaah1ngtonT 'lhat is nUIIlber 
one. Number t wo . we have had a aeet1ng 
down here an.d he doea or doean• t think 
tnla is wise and it Loree 1a worried about 
his cuato-ra, tell the c~ttee ot 60 
1t they have got an;r doubta , juat tell 
them to do it. 

I dan 1 t see 78t 'llh;r h e a.aked ;rou to do it 
for. 

Karle Cochran -• here. He -• awtull;r 
excited. Ia he an excitable peraont 

Karle Coohrant 

No. Merl e haan 1 t got any n ervea. Loree. 

Be ~ted ua to rule that theaa etata~~~ente 
or a ccounte were evidence ot 1ndebtedneee 
and therefore CAllie within the order, the 
t:rea&1ng order. 

(Mr. Cochran entered the eonterenee ) 

Merle. Governor Barriaoo quea tiona What I 
have been sa;ring ao w111 ;rou t e ll Mr . Hal"l'1aon 
just wha t Kr, Loree aa1d t o meT It aeema un­
believable . I can't bel ieve i t . 

'lbe ee a.re the no tea I lll&de , He telephoned 
that he rea.d 1n the pa per that th1a eh1p 
wae .. il1ng Sunday and it gave a liat ot 
the eountrlee tor Which •11 w"• being 
taken. It included a. n'laber of the oceup1ed 
oountr1ea and he said that the Poet ar:nce 
people had ginn bJ.a to underetand that 
the;r were obliged to .. n4 •il When their 
worll: -. tor d1apa.tch 1n tbe •11 end he 

32 
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n.u.Jra 
Harrison: 

Bell: 

Foley: 

Foley a 

Barrie on 1 

- . -
said that it might be detrimental to some 
ot the3e people who had aoco\Ulta With the 
banks in New York it the Germans - or he 
said certain people - had tho chance to see 
otatements of the accounts 'llbioh the Guaranty 
would send out. He mentioned one particular 
account in Rotterdam where that bank ' s account 
had been debited tor ~60,000 in fa vor o f a 
man and wife who5e names were g iven. He 
said i t people got hold of this specific 
piece of information it might be used to their 
disadvantage . He asked i f the Secretary would 
care to take 1t up w1 th the Po at Office Depart­
ment with the view to hav,ing an order gotten 
out saying that mail should not be accepted 
for those countriee, and I told him that we 
had been considering whether or not our own 
freezing regulations were applicable to state­
menta of brokerage concerns and banks and I 
spoke to the Secretary a bout it. 

1'/hat do you mean, George? 

I still don't understand Loree and I don't 
understand the Postmaster. I just can't be­
lieve the Postmaster tells me I have got to 
write to everybody 1n Europe t hat I know. 

He didn't say that . He said he had 60t to 
send his mail , i f a~. 

I think he sald that if you drop a letter 1n 
the box addressed to somebody in Holland, 
the Postmaster baa got to put it on a boat. 
He can't hold 1 t up , and I think t hat i s 
probably what be asked him and that 1s the 
answer be got . 

But there 1e no law saying he has got to 
go to the post box. 

No , he hasn ' t got to put it in the bo~. 

Probably what is bothering Loree is that be 
baa an arrangement with all of his customers 
that be will send statement s once a month 
or every two months , you know, and having 

Regraded Unclassified



- 5 -

that arrengeJDent, he teell tbet t1'olll hie 
etandpo1nt he probably ought to put it 1n 
the poet box and in tbet ennt it will go, 
unless you have the Postmaster aay he won't 
deliver it. 

H.K.Jrt But Why call up the poor Seoreta1')' ot the 
Treaeury and aalc hilllT 

Harriaont I don't know. 

B. K. Jr t Would you do thia tor MT I am terrib~ 
eenous now. I think - I beal'd you eay 
you were leav1ng at StOO o' olock. It 70u 
could use our pbone wbere•er 70u want to 
uae one and oall up Loree and tell h1lll to 
get hie group together and 1t there are 
people like he mentione, unottie1ally I 
am glad. It seem to me that the th1ng is 
just humane, to delay eending those. I 
mean, where it ia a matter or lite or death 
to these people, it is juat a matter or 
deoenoy on the part ot the group not to send 
them. I 41dn' t say w1 thheld them, jua t delay 
sending them. Do you agree, George! 

Foley& And they be'l'e got to get protection. 

Harrison: Yea, I agree. 

B. !4. Jr: Prot'eseor Qlamberla1nT 

Cbamber'nt Yea, I certainly would do it. 

H. !oi . Jr: I would like to go tbet tar 1n answer to 
Loree, it you will transmit tbet to h11D. 

Oha:aber ' n t Unottioially, ot course, Kr. Seoreta1')', yee, 
ju.at one human be1ng to another. 

Barr1aont 

H.II.Jr t 

Barrilont 

Yee, Knoke is on bia vacation. 

And wba t are youT 

Well, it ia more ot a vaoet1on than it ia 1n 
!lew York. 
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H.M. Jr: George , would 10u get that meaaage to Loree' 

Harrieon: I will do it rigbt awa1. 

H.li . Jr: Don't you think- it you were there wouldn't 
1ou withhold it it you knew that th1a fellow 
getting th1a thing - -

Harrison : I don ' t know What his contract ia with thes e 
people. 

H. M. Jrt But the boys say h e baa l egal protection. 

Hllrrlson: The thought 1n rrr:r m1nd 1a whether he couldn •t, 
i t be reels h e ia under a great legal diffi­
culty, Just mall it to the MJ..n1ater 1n Wash­
ington under this decree. 

Fola:r: ~re . 

Chamber•n : There is no objection to his doing that and 
telling the Minister that under the terma of 
the deoree he will send to him - understanding 
that the !.11niator is acting 

Fole11 'lbo Minister will know what to do with them. 

Chamber ' n: He migbt go ahead and explain that ~.mder the 
terms or t he decree the Ui .n1ster is acting 
aa sort or a custodian, because be aa1s the 
propert1 will be retained and therefore be 
is s ending it to him aa cuatod.1an ~.mder the 
terma or the decree. 

Ha rr1aon: I think I wouldn • t do that unleae be tools 
impelled b1 circumstances . 

Cbamber•n: No, and I wouldn't suggest it to him unless ­
until he baa made a good deal or etud:r ot 
wha t the situation is. I dCIIl 1 t think I would 
go further than the Soeretaey suggested at 
this time, and then later, it 10u want to -
'llben you see him, talk with him. You migbt 
t1nd out -.bat the trouble 1a and suggest to 
him that tbia decree ex1ata . 

Harr·iaon: Well, the first question, aa I understand 1t, 
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Coellrant 

Uarr1acnt 

Cochran t 

H. I.I. Jra 

Harrieont 

Harrieont 

- ., -
put to the Secretar)', Yr. Cocbren, wae 
will the Seoretar)' tr)' to s-t the Poa~eter 
General to say he will not hke ail tor the 
occupied oountr1ee. I th1nk tho Socretar)' 
ebould eay that is none ot hie businoea. 

Tho second question he aoked, tho question 
was What - is that tho only quoetion he asked 
tho Sooretary1 

'Ibat was tho only question. I told him that 
we bad been going over the quoation, as we 
had, but I didn't mention that I discusaed 
1t with your bank, aa to 'llhethor brokers and 
bankers should under our regulations continue 
to give payments to roreii!Jl clients in thoae 
occupied countries. 

I don't think the regulation s help one way or 
the other on that. 

I didn't give him any decision. 

Are we all right , Oeorget 

Yea, I am all rignt . 

And would you lll1n4 leaving wol't with Bell 
whether you want to talk to theat 

Yea. I will do it now. 

36 

Regraded Unclassified



! number or Vew York brokers bcve reeent}7 received commubi­
eationa purporte<117 sent b:y their clients 1n the lletherlands reque• tillc 
euoh brokers to furnish to the Dutch clients atetemente of account and 
ot her recorda rolatillc to the acoounte or the Dutch client. . The coa­
mun.icationa state that the r eason for the requ.et 1a the tact that the 
recorda held b:y the Dutch client& hl!ve been deatro:yod during the 1l'l.lr. 

Tbe !lew York brokers, 1n some wtsncea at leaot, feel that the requests 
tor the atatellents of account, etc., either were not sent b:y their cllat• 
or were sent by ouch clients under coapulaion. !ecordingl)', such br~a 
epperent}7 do not wish to respond to the requeato which they hsn reee1Yed. 
Tbe broker• ban illqllired of the llew York Federal Reeer-.e Bank 'lbether the 
send.!.na: or INCh steteltents of account 1a prohibited b:y E>teeutbe Orear No. 
8389, a1 uended. In at leas t two inotaneea, applications tor lieenaea 
autborbt.la: tho •endin& ot such doeu.ente hoYe be<m flied. 

Tber<! are aeYeral possible 11'11)'8 ot dealing with the roregot.~a: 

(1) The Treasur:y Departaent lli&ht rulo that the 
eelld1ng of stetellents ot account, etc., to countriee 
I>&Jiled 1n the !Xecuti n Order 1a proh1bi ted b:y the Order. 
It io poeaible to contend thst otstementn ot &ccount are 
evidences or indebtedness or 8Yidencco of ownership or 
property within the meaning ot the !Xecutivo Order . I t 
ia alao possible to contend thst the aolld1ng of aueb docu­
ment• 1o prohibited as a tranO&ction which will ban the 
effect ot &Yoding or &voidt.la: the other probibitiaoa of 
tbe Execut1Ye Order. !n apperent adYantac• of aald.na: 
euob a ruJ.1ng is thst it poao1b}7 will pr8Y8Dt the a.......,.. 
t'roa obtsinin& 1ntorsat1011 with r .. peet to boldt.la:e 1n tbio 
countrr of national.s of tbo innded countries. 

(2) The TreasUJ7 lligbt rule thst the eendin& ot 
transcripts ot eceom>t, ate., ia not prohibited b7 tbe 
Elceeut1Ye Order. Such a ruJ.1ng wow..d take account of the 
fact that it is not clear that tran.cripta of accom>t, etc., 
ere evidences or indebtedneas or nidencea of ownerebip within 
the meanina: of the Exeeutbe Order. SIICb a ruling would also 
take account of certain praetic.al coneiderationa inYolTed, 
nameJ.¥ ,that we would be atteapting to regulate prsct1eall7 
all cOBIU!Iicat iona between banke ond brokero 1n this country 
and banka and brokers 1n the inYClded oo1111tries . Such atteoopted 
rea:\llltion would obTioua}7 inYOlYe consi derable interference 
with busineee which bas alreed7 been coDMiderab}7 restricted. 
lioreo'rer, it wow..d •- to be aome.rbat 1ncona1Gtent to permit, 
aa we do IIDder eert&in g""eral lie .... , tranaac:tions to be 
carried out 1n tb1a country for the aceollllt of oatioD&la ot 
the 1Jmr.dad eOUDtriaa, &Dd et the - t1ae, not to permit per­
IOIUI in thie COlmtr:y <:arrJ'1Di OUt euob tranaac:t1CIIUI1 to furniob 
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-u..1r cllate with Wozw.tioD u to nell tnu­
acUou. It ~ be q,.atioll&ble whaUoer \be 11114 
to be ach1wed 'b7 the F'C1P0M4 r- or repl.at1ca 
-u jut1.f'7 the ..... Ina 1t the a.- ci.U­
COTel' the 1111et.ece or propez1;J' 1a \hie _....,., 
II'UCh ~ will ot1ll be nbjec>t to the ca\rol ••t lip b7 the !ucllt1ft Order. 

(3) .U tJI alte.rnat1n procedure, the '!'reo•'lll"T 
Jle~nt a!Cbt adrlae Federal fteeerYe 'baDU to 
adrlae br..Ure that tor tba U.. beinc, t.be 'l'Hea'IU"7 
Deperlunt io not requ1rin& lie_. to be obtaiaed 
1a ordar to penou t.be •-u..a ot otat.cte or ao­
co=t, etc., to nat1=ala ot iaftded c-tri... !lie 
ad'ftntqe or Wa procedun 1o that 1t ..... the 
q-ue.. or a.tlla' t.be o=dlne or nell clooWIIIlte 1a 
prohibited 'b7 the Eacutin Order, tJid tbu -.blea 
t.be 'l'rea•'lll"T to take t.be pooit1ca at a later date, 
tbat 1J1>Ch tranaecticaa are prohibited 'IDler licen.e • 
.lt t.be - tiM, it &YOida - of the diMdn.Dtqll 
referred to 'Glider (2) aboft. Otl balaDce, \hie -
to be t.be 1101t daa1rable procedure tor the pn .. t. 
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DEPARTMENT Of' STATE 
WASHINGTON 

July 3 . 1940 

X7 dear llr. leol'e1iaJ'71 

- 41 

leotloa 12 or tha Jolat reeobtloa of Jo•oaber •• 

3.1138, pr .. ol'lbea that t~ •auoaal. ll\Ul1.UOGe Ooatl'Ol 

Boar4 ahall aaka a report to OoDpoa .. oa J&Dil&IT s aD4 

Jul7 S of aaoh 70&1'• A report to ba pr .. eDh4 to t~ 

OoDa:roaa aa or Jul7 3, 194.0 hae boon 4rafto4 b7 the 

lxeoutl"f'e 8eoreta17 or the Boal'4 &D4 11 bolng aubaUb4 

tor ooni140l'&tlon to the oUloere whoa 70u &D4 t~ ot~l' 

•••bora or the Boar4 haYO 4 .. 1gaata4 to aot la l1a1eoa 

with hla on queatlona pertalnlllg to the aotlrttlea of 

the Boar4. 

I auggeat, thaNfoN, that a •••Uag o f tba •atlollal. 

llun.Ulona Contl'Dl Bo&l'4 be hel.4 at 3130 P·•· oD !laeo4&7 , 

Jul.7 11, 1ll 1a7 ofnoe tor ~ purpoae of oonl14el'lllg t~ 

4raft whloh, lf U u aJIPl'DY04, abDul4 be alpe4 JolllU7 

b7 the ••bera or the Bo&l'4. 

I 

'J'ha llollOl'&blO 

lelll7 lloz,reathaa, Jr., 

leoftt&1'7 of tM !NUQT. 
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I bope that tlllt •-bere of tM ._I'll wU1 t1JI4 U 

OODY81l18Dt to att81l4 tbh M8UDI• 

S1JloeNlJ JOUN, 

-

... 42 
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Excerpt troa Par1e1 telegram dated Jul,J' 9 , 194oe 
rta Berlill 

Banking traneact1ons have been euapended s1noe 

June thirteenth. This eituat1on wae legali~ed by a 

pretectoral arrete issued on the twenty- titth. All 

accounts existent on the former date are blocked.. Tb1e 

embargo w1ll be lifted progreaeivaly aa tunda are received 

trom the Bank or France. No reatr1otions are placed on 

deposita made subsequent to June th1rteenth. No trane­

aot1one in t ore1gn exchange are being etteoted. Ettorte 

are being made to have the head ottioee ot the banka 

return t o Paris. A general moratorium on all notes, bille 

ot exchange, dratts, checks and debts contracted prior 

to June thirteenth has been declared and will be etteot-

tva unt1l July twenty- t1tth. All banks have been called 

upon to turn1eh a comprehensive etatament covering their 

foreign exc~e hold1nga, foreign aeouritiea, accounte 

held abroad and satety deposit box bolders. The latter 

m&7 not be opened except 1n the preeence ot a German 

ottio1al. An acute ourreno7 shortage created b7 the 

balllta1 compliance with the Bank or France' s inetruotion 

to destroy banknotes 1n their possession has been 

partially alleviated by t .he ieeuanoe or tive hundred 

million trance 1n notes b7 the Bank or France branch 1n 

Par1e on Jul7 second, and b7 the increased o1rculatlon 

ot 
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I r t 

or ltredl tkaeeen marlta paid out b,r the German t r oops. 

Until further notice the exchange rate has been fixed at 

twenty trance to the mark. Plane to issue a municipal 

tranc currency have been abandoned. Fre nch exohange con­

trol and i mport and export regulations will continue t o 

b e in roroe tor the time b eil'6• 

Regraded Unclassified



If¥ door Mr • .&aballadora 

\'hh will ulaLowla4c• HMipt 
ot TO~ lottor of lalJ 8tk laoloalac 
a oopT of tbo aida ...oiro ~loh 7 .. 
, ..... Mr. lllll. 

I hon roOAl tkh Mtorbl wltk 
groat 1atoroat .ad ahall bo ploaea4 to 
dllouu 1t with 70. at c11JIIlor t-rrow 
noD lac• 

Yo~• elaoorol7, 

45 

B7111Jis;a 
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~ :..;> )~ 
~ "~1·--1 .... ., .... , ...... .,, " 

WAaMIICTOI, D.C. 

J'Ul7 8th, 1940 

,;;P~J-
Dea.r Mr. Jolorgenthau: 

I enolase tor your 1nrormat1on 

an aide memoir whioh I gave to Jolr. HUll 

at the end or l ast week. It represent& the 

ooneidered Tiewe or the British Gover nment 

about the future or the war. The aubjeot 

matter, some or it, I think, woUld be relevant 

to what, perhaps, we might talk about on 

Wedneeday evening. 

I propose, also,to ask tor di nner 

Lord llelohett, who has been olose l:r oonneoted 

with a lot or our war preparations, and baa 

some interasting side-lights upon their de­

t ioienoies. 

Yours sinoerelT, 

Henry Jolorgenthau, J'r., 
Secr etary or the Treasur:r, 

Washington, D. c. 
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AIDB IIEIIOIRB 

His llajesty' s Goverrment in the Uni ted 

Jtingdom desire t o invite the attention or the United 

States oovsrnnent to the graTO cons equences to the 

Allies and to the cause or civilisation , ot the 

collapse or French r esistance to totalitarian aggree-

e1on, The;r f eel thet the;r are entitled to place the 

result s of their own review of the c onditions thus 

created before the United StateD Oover nnent , because 

the Uni ted states Govcri'IDOnt haTS repeatc dl;r stated 

that t he;r are deepl;r concerned with the preservati on 

whereTBr poss ible or tree inatitutions, becauee 

euccess iTB Uni ted States Adndniatrat ions have decli ned 

to recognise the validit;r ot the torci ble annexation 

or territor;r b;r an aggressor, a .d becaus e within the 

limit e imposed b;r their international obligations and 

the Neutralit:r Act they haTB t hroughout rendered all 

the assistance the;r could to the Allies. 

2. Hia Jlajesty ' a Ooverrment do not wish to 

discuss 1n this Aide llemoire the m111 tar:r consequences 

of the collapse or Prance turther than to ea:r that the 

e conomic and •Dilt'acturing resources or almost the 

whole or Europe are now at the disposal of the llazi 

and Fascist Powers ror the purpos ec of attack on Great 

Br1 tain, nmr a1moat the liUit tree country lert illl 

Burope . They woul d only r epeat what they have said 

be1'ore , that the lm!lediato sale or c:leetro;rer a and power 

boata, aeroplanes and oaap l anes , a.nd guns , rifioa and 

&IIIIIUnition ot all lc.in48 1a of t ile utmost impor tance it 

t he impending a t taelc on Groat Br 1 tai n i s t o be beate 
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off 'betore winter aata 1n. 111a lla~ea~t a GOTet"z.ent 

poe.tetul.l7 aclaloW'ledae the lll'•at Tal"U or the wv 

•ter1al that the United Stetee GoTe.-nt han alreadT 

r•l•M4 to them, but reel oonatra1ne4 to •phaa1aa 

onoe 11101'11 that rurthv releaMe, 1r Pl'aat>t.l7 •de, 

would be or ~aiiUI'tlbla Talue. 

11.-oil'e rather to call attention to the econom1o 

situation which rollows rrca the li"''enoh ool~H. In 

this field the;r 4ee1N t o iJIU)I'IIaa upon the UDi.t.ed St.ataa 

GoverZDant tbe oonv1ot1on to which the7 han bean 41'1Tan, 

that 1.r rtoto17 onr Iu1 11881'11Be1on 111 to be aoh1aft4, 

tbe7 must seek rrca the United States aqu1:s-nt, auppl1aa 

or airorart and other manitions and e ssential rcw 

•teriala on an altogether larger eoala tben ll1 tharto. 

'rhie 18 partl;r baoause the Nasi euooeaaee in Bul'Ope 

han depl'iftd the Alliee or •%17 aouroea or auppl7 to 

which Ule;r haft hi thorto had eoess aDd partl;r beoauaa 

inoeeaant bCIIibing ill 11ltel7 to reduce t.he11' own 

-=raoturing oapao1t7, while intenain su~i.M an4 

ail' blookade ie likely t o reduce the quanti t7 or rooclo­

atuna an4 •tel'ials tbe;r oan iq>ort rrca abro84. 

4. I.n tbese altered c11'-tanoes, Hie 

11a~eat7'11 GoTe~t belien that the United st.ataa 

Gonr-t will DOt take it Uliaa 1r tbe7 a;preaa the 

oonrtat.1on, rOW!dad upon their own a;par1-, that tha 

On1ta4 at.atee Gon~t will r1D4 that 1r thq aN to 

~lata tha11' own ra.....-nt prosr- in the ahorteat 

:( poaeible t18e an4 at the 11- t18e proTide tlle inoreaa• 

1111l!Pllee necea1181'7 to enable Great Britain an4 the 

Dcainiona aDd their allies to •lnt.ain the atragla, 

that,/ 
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t.hd t'v-l'MchiJ:W obi.JICM 1n tile 1114uab1al Ol'PDieaUOil 

at tllia ooantrT are eaeanUal, Hie lla~ oat:r'• OoYe..-t 

haft ro'llnll that tbti r own procr Ta haft ln11'tere4 

Mnrel;r rr- elo.rueae in r•l1a.1ng th1e n.oeui t:r an4 

tbe:r are anxioua to plaoe tbeir own e~erienoe 1n tllia 

.. uer at the diepoeal or tha Un1te4 atatea GoYOI'~ut . 

5, !be natural ten4eDQ7' or all ~-o1ea 

eJI&Ilgad i .n reu -t 1a to 'belleft that 1t 1a poaaible 

to elr;P&Dd the prodUction or guns an4 to e~o:r a 1'1111 

nppl,y or butter at the •- t~. Hie lla3eet:r1a 

OoYarnment have round b;r bitter e:~;perienoe that tllia 

1e not tl'lle aDd tbat 1'1111 prodJlotion cam.ot be HCI'Jred 

eolel:r b;r exPBJl8iOil and dnelo~t or mn.ltiODII and 

auxll1ar;r 1.D4uatr1ee, ot.her 1nduatr1ee being left 

UD&t'reote4. '1'ha eetebl1auent. or requiaUe priont:r 

ror labour, .. ter1ala, •ohina toole, eto,, neoeaaar1l;r 

1nvol Yea tbe earl;r eurta1~t. ot prodlloUon ror 

d~atio oirtl OOn&lllapt.ion, Thie reorpn1ut1on beo~a 

all the more Moeeaar:r it liON than oDII oount.17 1a 

engaged 1n •xPBnd'~~g 1h proctuot.1on at a~nb and 

1r NW material auppl.iea are l1m1 ted, Wbal'B total 

aY&ilable nppliee are r eat.r1cted <••S• NW .. terial.a 

euoh a al-ud- an4 ateel or .. chin. t.oole) Hie 

.. 3eet:r'• Ocftr~t hope that tbe Adlm.nlet.Ntion will 

asree t o O})Cl s.-di.ate d1a011aa1ana wit.h tbtm Oil 

allocat.iona u bet_.n tll_.el.Yea, Or•t Britain and 

Canada to aecare t.ha •z1- poaaibl.e prodllction w1Ul 

t.he utmost pranptUu4e, Ae rei!IU'de l'IIW •teriala th., 
hope alao that it w1l.l. be poM1ble tllat theM Central 

an4 8cll th Amel'loan State a who are i.Jqportant prodJloera 

•"""•14 be lncl.u"-4 1n tile propoee4 arrons-h. 

6./ 
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6 . 80 long u gold and other f oreign a aaete at 

thoi.r diapoeal perwd.t , Hie 1la jeet7 ' a OoTe l'liMllt Will ot 

couree oontiJme to pq caah tor eeaential ~nta, raw 

material& and t ood atutra. The7 tool howeTBr that the7 

ahould in all t r a nlcneaa intorm the Uni ted Statea Ooverzaent 

that it will be u tterl7 ~oaaiblo t or them t o conttnua 

to do thia t or any indefinite period 1n view ot tho acala 

on which thaT will ne d to obta.in such reaourcea tr011 

United Statoa. Their i mmod1ato anxiot7 ariaoa from tho 

noco aaity of ent eri ng into long term contracts . 

There i s a con&idernblo riak that, with tho 

doTelopmant ot total war and tho con&oquent groat increase 

in tho calla on tho Ro7al Navy, tho merchant marine aoi'Ting 

the Allies may tor a time at least 8111'1"er trom a much 

higher rate ot looaoo t han hitherto. The tomporar)' 8%-­

pan&ion ot Allied &hipping t nc111tieo dUo to tho tact that 

certain Norwegian, Dnnish and ot her merchant Teooola are now 

aTailablo would not offset tho ai t uation created by such 

los ses. Hie Uajca ty' a Goverrmont t herefore t ool OCIIIJ)elled 

to oak whether tho Un1 ted States OoTBr m.nt can taka atop& 

b7 whatever procedUre aoeaus .oat expeditioua, to aocure 

t ho withdrawal o1' tho pr esent proh ibition on Bhipa tl)'ing 

the United States tlag e nteri ng tllo "oombat areas• and 

belligerent porta to the extent necoaaar7 to penllit such 

ships t o bri ng imports to Groat Britain. It the7 are 

prepared to do thia Ria llajeat7 ' 8 OoveMliiiBnt would urge 

t hat the Administration j oi nt17 with ~lna should 

1slodiatel7 eum'ne ~ p ooaibilitioa ot taking 11111aauroa 

to secure the moot ettective j oi nt uoo ot the merohantile 

tleoto or the United &tatoo, of the United Kingdom and 

their Allies and t hoao ot tho Central and South Amari can 

state s . 

s. m!V 
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with Kr. Sumner Wallaa' l etter to Hia Uajeot 7'a Amboeea4or 

ot 20th .rune, 1940, hBa not bean onrloolted, but IUa 

Kej ooty ' o Gonr nment would once more emphaa1ae the great 

i =POrtanoe which they attach to a ction or this ldn4, an4 

woul.d urge that the pr ortoua 4ac1aion shoul.d be roconaidared 

( o) Steps should be tlllten to preftn t tha r e turn tl'CIII 

the United s tates to Europe ot GenDan and Italian teeb­

n1ciana either t o r m1lital'7 aerrtce or tor emplo:rment 

as oldlled eperaUYOs i n the war 1n4uatrieo. 

9 . I n tho ennt ot Hi e ~ajeoty ' o Government 1n 

the United Kingdom deciding to invite the Governments 

ot the Centra l and South American States to adopt mea.ures 

parallel with t hooe referred to 1n paragraph 8 ot th1a 

Aida Kemolre , Hie llnj eot 7 'a GovcMDent wlah t o ex;preaa the 

oarnoat hope that t ha Un1 ted St ates Government 11187 see 

thalr •83 ei thor t o t lllte the in1 tla t1 ve in the -t t er or 

t o uae thei r good ott1oeo with those GoYCrDDenta in aup 

port or t hAt approach. 'l'heaa governments haft an equal 

intoroot with t he United Sta t es in preventing the !lui 

and Fasci s t powaro trom obtalning the r esources which :ra:r 

enable them to adopt a poli cY ot aggression i n America. 

Aa regardo t1.nanc1al measures, His Yajeo t7' a 

Ambnnoa4or hDd a preliminary d1ocuoo1on on the 26th JUM 

with llr. Sumner ?lellao, who promised to look: turther into 

the matter. Certain act ion has been taken by the 

Go....,rnmente ot the Argentina Republic, Brazil , and Urugua7, 

but it dooa not a.ppoer to go ter enough, while in Chile 

no action hoe been t lllta n. 

A note giving more detail or tho direction 

1n which act i on iB desired will shortly be submitted t o 

the United St otoo Government . 

10. Hie/ 
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10. IU.a .. ~ .. -,• a Oonr-t ill tile 1hd W4 

~ reali• t.bat ill ille allow •'-~ tbl7 ue 

mlr1ng w14tlt anA - d1tfie111U reqaaab to ~ 1hdh4 

Btatea Ooftr..ent. It ia onl7 riaht tbarat'ore ~t 

tba:y llhould conclude b7 •'-t1ng 1n the graTeat po•i'ble 

lllllnll4r 1:beir cona1dered. opinion t.bat 1:ba -aura• out­

lined are nece s aar:r U' the o1T1113at1on Which 1:be 

Un1 ted Btatea and the nat1ona OZ tile Britiah Elllp1re 

ahara 1D oomDOD 1a to be aucoeaat'll:ll7 dat'andacl rrc. 
atteapta t o owrthrow it. 

UI'fiBH IIBA88Y 

WASHIIIOTOJI, D. C • 

.rul.7 }!'4, l91i0 

• 
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11B IOI41RQM 

Hh Ma~a\7°8 Oow~t i n the IJIJ1te4 Jtlnjplm 

are grooatl)' 1ntereate4 1n that part or t he atatem.Dt 1a8U84 

t o Ulo p.r eea b7 the Preail'lent on JUno 21st relati ng to 

p ropoeale -.hich are bei ng placed bororo ot.ber American 

OoY&rtJDODta ror coopcrati'ft economic action b7 t ba Anlor1can 

Republica and poeeibly b7 ot.hor countries , t o i nclude an 

OfiOCtift B)'etO!ll or Joint marJcoting or t ho 1lllportant at~l8 

e;q>orte or t be Amer1can Republica. 

Hie U..Je&t J ' o OoTarm~eut be'r8 th-l'fta been 

naaldng a 8IU"ftY or the probl- or dealing with eurplue 

cOIIIDOd1t1ea pro4ueed in territories or the British Bmpire 

and i n ouch parte or tl:e French, Dut ch aDd Belgian Colonie& 

aa can be controlled. 'l'hle eUl'Tey will include the 

inYOot igot1on or the poso1b1l 1ty or dealing with aurpluaee 

by rogulated ealea , etoraao, dcotruct1on where necea8al')' , 

and roatrict ion or exoooo production. 

Hie LlaJoot)''o Oo.,.mzxd will ghe ru1l into~­

t1on to the UDited Stateo OoTerraent on the prograM or 
thelr _.....,. !J1e7 bopo t hot tbe UDited s tates Oo'Ye.-nt 

will do llltewiae and tbet any doc1aiona taken on t ho 11n1tod 

States propoaale at t ho tort.hcoming Pan-A~:~~Srican Conteronee 

ot lla- wi ll not preclude cooper ation with them. 

The On1ted lt1ngdom and the Br1t111h Bcq>ire 

pro"Yide the pr incipal roreisn marlalte t or a large range ot 

aurplua oOIDIIIOdiUeo tl'CIII North and south Amer1ca. At the 

- u- Br1Ua JIIWiJ'e ...rpluaee ot ooaaodltioo wtlloh the 

Anler1oan Republloo alec produce might , it l.lm'88Qlate4, 

ot wartime control and &leo t'l'ocl tbet ot poat-.ar 

J'eeonatruct1on it appeara t o Hie Ua~et7' o OoTarJDont that 

/American 
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American regulation 81'111 llri tioh ~ire reg>•l a t i on ohouJ.d 

bo brought i nto lino, ond it 1o their deoire to find 

ogreo.aont w1 t h the <Jni t ed Gtotoo oo 11011 os wit h a thor 

Amor1con countries on th1a quootion, 

Ao reeordu thooo pt•owato or whlcll thoro 1o 

li~~ly to be s world surplus, (o . g , cotton, corn, nhcot , 

odiblo oils) Hie .oJoat y' o oovcrroont reel thot it io ot 

tho u tooat urgency that the plonn or tho llr1tish naUona 

and their t.llico tor deol1t~r, with their expot't aurpluooo 

aho~d be concertc<i nlth thooe or tho Unltod State.> 81'111 

or otl1cr stat es in tho ,/oetom Hou1o.>llore . 

!Us . :nje .. ty' o Oovernnont t'Ool!eo thot in 

oriain tho exalilinotion or tho Unttoct Utatco Govcr,tLJont 

r:nc directed to en ecc.no: lie uml poll tical proble1a vtlll.lo 

t he1ro 1o ot l east t o an equal oxtont an uruent probleut 

ot 111 thhol<llne su:pplioo trOI!I Got• . .n.ty ond countrieo unclor 

her control . on t h1o aspect or the quoot1on Ul.o 

"Jo<> t ;; 'o ,\L<l>a saedor 1 o od .. roou J..."\1: o ll<>porotc -ta:loronduo 

t .;, t.he Sceretar~· or state. 

BRl'r!Oll !W:BA9SY , 

,l~tOfti., O'l\)U , D. C. 

JUly 3 , 1940, 
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In tbl Ill tored situation t'ollowilllf tha ce,p1-

tul.at1on o£ Pranoe, Rh lla;Jeaty'a oo~t regard 1t 

s.: 

aa rttally s...>ortant t or tbe succeaa ot tb11r war ettort 

t.bat aqppllea ot all ldnda ellould bo 4en1ed to Gol'DADIJ' 8D4 

Italy and t o an terri toriea, 1nclwlll'l8 Prance, DOW 

OC0\4>1ed by \bela. A corollary to th111 111 t hat 1111 

~11ea to "~oroua• nout rnl 4oat1nat1ona , 1.e. to 

oountr1ea t'rom wbioh DI4>Pl1oa coul.d roach Genuny and 

Italy and occupied terri toriea , abould alec be atrictl;r 

11.0111\ed. 

Uithorto tho Allled Go..orrconta have aoua:ht 

to achieve t bi a end by contraband control . On account 

of recant de,.,l opmonta , however, t ho prevention o£ ehil)­

•oenta t o J>uropo by naval action msy beconae inoreaainslY 

ditticul t and i ncomplete. It ia tberotore ex\remaly 

desirable and it may ooon becallle oaaantial t o relieve aa 

J:ar as poaa1ble the a ctual =cbinery or t.ba blockade. The 

only e££ect1 ve L1Cano or doing t h1a ill b;y t he atricteat 

poaaiblo control at t he s ource. 

l!1o l~,joGty ' a Gover rment rcal iao t hat the 

1.al.1ed1&te econonaio eJQ>Ort probl em con1'ront1na the United , 

s tatea and otbor American Govemmenta i ll dirtarent 1n 

origin t'rall thoir own, which i a one ot bloolta4e. '1'be two 

'i'he aole object or t.ba bloclcade 

1a to e::lll&rraaa to\al1tar1an ....,. .... on and t o bri.DS tM 

war t o the aarllaat poaa1ble euoceeatul. oonolua1on. !Ua 

lla~eat)"'a OO'ftl"'-mt, 111>.o have DO intention ot ua1ng tbe 

blocka4e tor their cnrn c-rcial intare ata, believe that 

the 4otoriorat1on o£ econoaic c on41t1ona in Kurope wlll 
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~ tbe moat important inf'luonce in ret.sor1JIB Ge1'!liUl 

aucoeaoea 11lueoJ7, and i n l eoeening tbeir c~ctty rar 

eoonom1o, political and military IIIJ81'C)aa1on on the 

AmOr1can continents or elaowberc, Thie ia the ob3ect 

ot t.boir pol.ioy, and a rovicnr or t he tao tore aa thai' 

e.x.tat to-day haa eorrrincod t hem tha.t uueeeoa can only 

bo attained with the act ive cooperation o! the United 

s t atoa Oovel'DII8Jlt, Thoy therefore earnosUy hope 

that the United stateo O<n'el'nii>IIJ1t wUl regard lt aa an 

An>Ortcan interest t o ext<md t o t.bo Allies 1\IU. econalllo 

support by denying all Bl.\PJ)l1ea, direct or i ndirect, to 

oe~ o.nd Italy and t o countrleo under Gol'f!lllll and 

Italian control, and b y endeovouri na t o induce otl:ler'~ 

Allleri can cowttriea t o take t he oame 11no. 

.. 

DRITISII WIW3SY, 

17ABHilTGTON, D.C. , 

J\lly llrd , 1940 • 
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BURBANK. CALIPOANI,\ 

Jucy 9, 1940 

·1- '1 ... nr::.·r'r1t' Pt!'.ry ··or~ntheu, Jr., 
.. e ... e ~ :·.. : •!:~.: Tretttu.."1'1 

... rt. t.r.t, 
..... w' ~r , !' . c. 

r .,.t"-1" Sir: 

I n ~'tc repor ti::i which ·.:oe have submitted to datcl to :.:r. George Ce Haas, 
":rrcbr of Reae•rcil and Statistics of tho 'rrea~t.u·y llepo.rt.l:ent , we !14•"' not tn­
,.1:Jled c:ort in :'roJect-s which had been cov-Jr oJ by cont.ra.cts at b.e.D::l , for the 
:- ln t.~f.t t.''le cont.ru.cts included agree"!!.en to bet;::~en Locl:.he~d and i t !! cus-

. ~>• onl.: tlmt no publicity TIO..tld be given tho cont.r act s but t:u.t the 
· 'I c::lc' .1co of the 111oae1s invol ved nns to be kept strictly secret. It is 
~tUy rcnllzod th•t 110 wore under obligati on t o tho Covm nmont to 1\u'nloh in­
. ..., .. t.l:)n desll'tfd, but unti l suel) t ime as wu C01.Ll.d be r e l ievocl or our con-
tr ctu. t obti~nttonr., and in view of' t..~e f n.ct thc.t. t.ho lo~rl on ouJ· '\ .. ctory ir.-­
c:: I ~~ t.~.<:~e cvntrc.c~c was r€~Otc- \' it.h ·"'::• oct t.o th& i!r.otdlc.te pictul'C, it 

· ,.r:~ ~' ~ t ft ~. t E.d~1crt ~tr.::c:tJr to our cc..n t.r ct.- ~ 1 otl it_;t:.ti ()t:S. 

-t rrt" r~ J;Crt:ittee to _..f-,~cc., ":.1"-e c::!c.ttt cc. -..r t-=c~c o~ignt.:ttr.:::: , 
~ .. ~ r.o~ ~cs.!.t)". t:. tc. s ; ;;ei!'t ·tl!1) •h t· •·"etH cu:::*..o-c rz 1n~.---ol\-£C ~.lu re-

... , ~ • ..a r ! · cl •t. 1 :: agr£-:C tb:·t t:.i~ fnti r e :t~t.or be kept cc=pl~tcly con-
• -•t 1 In• uch •& <ny hrer.ch of this eon~Hior. ould undoubtedly re:;ult 
1r. • rult ~or da.:.ct;es being brou~;ht &£<.1nst u • by eur t.:.rican cuetot:Ers . 

'!'he c.i.rplt.nc:: inoolnd a."'!C the eontr .. et.. c! dalivto :-· .... ~ scl:eCioi.l~d r:-e 
"'!' " ._', oo r : 

Contrcct~ oith u. S . Corn::~erciol cuoto~• ro d&t~c Novecbor 1.4, 
19.?9, :Jr,, 17, 1940 e.nd J une ll , 1940 for ei~hty-&even (87) &irplr.nes , 
to be dGUv,rod tt~o (2) 1n !Jay 1941, 1 (one) i n June , h.o (2) J uly , 
tTo ( ~ ) All(;'ll&t, tYIO (2) September, one (1) October , two (2) 11ovenbcr, 
four (4) Cocc~ber, one (1) J enUPry 1942, two (2) f.!11rch, tbr~e ( J) 
!rr11, thre~ (J) ~. and four (4) per month thereofter , concluding 
•·lth ho (:;:) in Se;>te'l:ber 194.3. 

Royl>l D.ltc~ Airlines, Bet.>. via C., J ave, t\ltch "ast lndle<, unC.er con­
tr .ct dated April 6, 1940, ei~;ht (8) airpl tr:e< to be <ltlh~r'~ one (l) 
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!'he Honorable BeDJ"Y llorpnthau, Jr. 
July 9, 1940 - Pace 2. 

iD tebruar7

1
1941, OD8 (1} iD Jlarcb, ODe (1} April, ODS (1} 

liar, one (1 January 1942, two (2} Pebruary aDCI ons (1} larch. 

South .ltrlcan llnrara, Ger.iaton, tJDioa of Sontb All1.ee, 
under cODt.ract dat.d April 15, 1940, two (2) airplanes to be 
deliftred one (1) 1D October 1941 aDCI ODe (1) 1D •o..uber. 

Iou.ra ••'t'T trul7, 

LOCXIIEI!D AIBCRAFT CORPORATIO!! 

. ·c'i--: .... ¥ .... ----

etion Control llanacer 

• 

.. 
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H.M.Jr: 

Leon 
Hender Pon: 

!!. I! . Jr: 

H: 

l! . !~ .Jr: 

H: 

H. ILJr: 

H: 

P.: M.Jr: 

H: 

H . l~ .Jr: 

H: 

Hello. 

Hello. Thi s l a Leon. 

Hello, Leon. 

JuJ.y 9 . 191W 
II: 53 a.m. 

Say , we had a very good meeting la s t night. 
I don 't know whether you've got any report 
!rolll it or no t . 

No. The boys aren't i n yet . 

~ell, they certainly pierced, I mean, they 
certainly went after very vigor ously and 
a ctively all t he varioue points in t he 
proposal and while we didn 't come to any 
understanding-- na t urally, we couldn't , 
I think we canvassed nearly all o! t hem. 

Yes. 

And we canvassed the quest ion aa t o whether 
it ought to be dated i n September, the time 
ot the e~ergency, or now. I' m no t particularly 
concerned on that one. 

Did somebody make a commitment t o so~e tank 
concern on that? 

I don ' t know. I hear t~~t they did and I 
have not been told. On t hi e particular 
matter I didn't get i n until around la6t 
Tuesday, I think it wae. 

Well, why wouldn' t you know i! they had? 

Well , because or the way the Commission 
was set up, Henry , it was -- we're practically 
-- whoever eet it up had in mi nd that we 
would not have a lot or clearance through 
the Commiss i on ae a Commission. The 
individual Commleai onere would go boldly 
ahead. We are , however, making very setie­
ractory progreee in getting thlnge on a 
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II : 

R.M.Jr : 

R: 

S.H.Jr : 

H: 

S.M. Jr : 

- 2 -

Oo.nuion olaaranoa bae1a. It doeen 1 t 
au1t • e 7tt. Thera'a too many thing• wbioh 
are done on tha old baeie ot taking them 
oYer to the Boat and getting an r.D.R. on 
the•, but I aeeuae trom talking with Mac 
and tro• other thing• that that wae the 
way the Bote wanted it done. I baYe -- to 
me it appalle me 
and I'Ye been reaching back into the -­
theae individual oparatione and trying to 
drag eo•• ot the• to the Co•1uion table 
and I've been eucceeetul in eo•• but etill 
there it a lot goat on that I don't know 
about. 

Vel~, I'• glad JOU had a good meeting 
and I'll get the bo71 to tell me about it 
a little later. 

I've juet eaid what I ~anted to eay to you. 
I think that thie thing it a very important 
one, but ma7be I've got it oYer magnified. 
It you people - - and I'm not anxloue to do 
it -- it 70u want me to go down to the Hill 
when it goee down and undertake to defend 
it, you know you oan count on ••· 

Well, I'm glad t o know that and I'll aee 70u 
pereonally again. I want to talk to you 
about th11 t hing -- th11 Vbole thing bothere 
me a lot and I 'll eee you pr1Yately, Leon, 
before I go anf'llbtra. 

All right. 

0. lt., Leon. 

All right then. 

Good-b)'e. 
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BasH 
Harris: 

H. I' .Jr: 

H: 

!! .lC Jr: 

H: 

H.M.Jr: 

H: 

H.:.: .Jr: 

H: 

H.J.I.Jr: 

H: 

P..~.Jr: 

July 9, 19~0 
11:29 a.m. 

I t alked with Dr. Bruggmann. He says, 
yee, t hat is one or t he ships t hat they've 
arranged through Andrea~ company to send 
that grain into Svit~erland, and he said 
Andreas' company are very reliable people 
acting t or account or the Swiss Government 
and he sai~ he could give me the utmos t 
reassurance .....• 

'oil ell, why doe en ' t the ao-and-so tell the 
St ate Depar tment a nd t he Treasury about 
it. I mean, it's perrectly silly. Aek 
him wil l he give us a list or any more 
s teamer s tha t are going to go then t he r e 
won 't be all t his r ues ing. 

Yes. Very good. 

Please to give us a list or what other 
steamers are going to go as many days i n 
advance ae poaalble. 

Very good. 

And I'd l ike a letter coveri ng this trom 
him to you guaranteeing this, it this le 
tor Swit~erland. 

Yee. All right. 

And aa much mo r e -- aak him to cover this 
in a letter, will you? 

Yee. I will. 

And how many mor e . 

All right. 

Mr. Hull a nd Mr. Berle personall7 knew no t hing 
a bout t his. 
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H: 

R.M .Jr : 

H: 

H.M. Jr: 

R: 

, 

- 2 -

Yea. 

It'• Juat the he1ghth ot atup1d1t7 on the 
part ot th1a man. 

Ver, good. I'll get that ol eared up. 

Thank JOU. 

All right. 
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U.I~ .Jr : 

!lenry 
Xan nee: 

!I. II.Jr: 

K: 

!!.K.Jr: 

X: 

H.I~.Jr: 

K: 

H . IL Jr: 

K: 

H.!!. Jr: 

K: 

H . IC Jr: 

r.: 

Kannee? 

Yes, sir. 

July 9, 1940 
4:32 p. m. 

Who gives Colonel Maxwell h1a orders? 

Let me see -- what was that? 

Re's the rellow on atrote~ic ah1pmentt 
export control. 

I don 't know, air. I ' ll rind out. 

Well. 

I'll rind out end call you back. Shall I? 

Wel l, I'm going to g1ve him some. I don' t 
know hew 1t ' ll e1t. 

You m1ght try 1t, air. 

All r1gh t . 

Right. 

Thank you. 

Thanlt you. 

6 i 
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H.M.Jr: 

Operator: 

!i. !LJr: 

Colonel 
Hax~tell: 

!!.H. J r: 

K: 

!!. I! .Jr: 

M: 

H . l~.Jr : 

H: 

H . t~ .Jr : 

M: 

H.M.Jr: 

H~llo . 

Colonel Ma.xwell. 

Hello. 

Colonel Maxwell. 

July 9. l94o 
4:33p.m. 

Secretary or t he Treaaury speaking. 

Yea, sir. 

Colonel Maxwell, are you f amili ar with 
th1e 3i million rounds or 9 mill i meter cart­
ridges which are on board a Swedish eh1p? 

I had a message trom Mr. Young about that 
several daye ago , s ir, in which he said 
that there was a oaae or that kind coming 
up , but t hat's all the i nfor mation that I 
have. 

Well, they're now on the ah1p and thie 1s 
the point. Ueing this a e an example , 1t 
s eems t o me t hat all licensee should be 
revoked prior to the President 's proclamation 
and then a a t hese eaeea come up they can 
be re-issued. 

Yea. 

But ther~'e 23,100,000 ~ounds ot this 
ammunition on order t or Sweden and 3i aillion 
ar~ already on thia ah1p and I hate to go 
with every little thing t o the Pree1dent 
but I know tha t he doean't want th1e stutr 
to go to Sweden. 

Yee. Well, I have that matter up with the 
Pree1dent now and I'm wa1 t1ng to hear any 
minute tor clearance on the queetion or 
Sweden a nd the minute I get clearance on it 
we'll be abl e to handle thia in a lump. 

Well , now, how do you pr opoee to handle it, 
1t I 111&1 aeltt 
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!1.: 

H. II. Jr: 

H. M. Jr: 

~: 

H. M.Jr: 

,.. . .. . 

H.H.Jr: 

M: 

~ . ll.. Jr : 

M: 

:! . !L Jr : 

I~ : 

H. M.Jr: 

M: 

• 

- 2 -

Wel l , we'll handle it by i natruction8 to 
the Division ot Control& in the Department 
ot State. 

Tell ing them what? 

In which we'll require them to -- under 
which they will revoke all the l icenses 
t hey had issued up t o the time they received 
t he8e i nstructions and then they won't 
issue any more. 

To all countriee? 

No. To this particular country. 

I see. 

And that case ie awaiting dec18ion right 
at the moment. 

You mean lt's supposedly on t he President's 
desk? 

,.._ 
o ~ 

Yes, eir. And aa eoon aa I get the check 
on that, the matter will clear up immediately. 
'lle'll be doing in etteot just w!lat you have 
suggested shoul d be done. 

But only in regard t o Sweden. 

That's correct. 

·11e11 , I' 11 take ...... 
Now there a r e other caaea that are being 
developed by the Sta t e Department which 
we' ll take up in a si milar manner as soon 
a8 they're clarif i ed. 

Well, would i t be helpful to you it I t ry 
t o get the President now and ask him to give 
a decision now, beoauae we're holding thie 
8hip. 

Yeah. Well , General \Iatson i8 my point ot 
contact over there • 
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H.M.Jr : 

M: 

H.lo!.Jr: 

l-!: 

H.M.Jr: 

~~: 

H. lLJr : 

"· ... 
H. II..Jr: 

M: 

R.H. Jr : 

lo!: 

- 3 -

Ve11
1 

he 1 e mine too and he'e gone home. 
That a my trouble. 

Yee. Well, I sent theee papers o•er there 
earlier this afternoon and I've been hoping 
to hear any minute that -- to get my go­
ahead trom over there. 

Well, I think I'll - - I'll eee it I can get 
the President and I'll eay that I spoke to 
you and I don't knov Juet what the etatua 
would be vi t h thia atutt already on the ship. 

Well, this is my DireotiYe No. 5, addreeeed 
to the DiYiaion ot Controla, the Department 
ot State in Which I eet up the prohibi tion ot 
exports ot arme, ammunition and implements 
ot war as defined in the President ' s procla­
mation 2237 ot May 1, 1937, and I'm awaiting 
hie action on that. 

Directive No. 5. 

That's right. A copy ot that should be 
over there -- he should have seen it betore 
thia. 

And that would cancel all licenees iaeued 
to Sweden. 

en arms and am.muni t1on • 

Bow about airplanee? 

67 

Well, it they're i ncluded i n that proclamation 
ot May 31st -- May 1, 1937· 

Would this take care -- well, it he eigne 
thie will this take care ot those Vulteee 
and those other planee on order for Sweden? 

Well, t here are eome oaaee that are still-­
that I -- some aepeote ot that airplane 
eituation that wouldn't-- might not be 
ooYered and we' d put that in another 
DireotiYe. But I vented to get hie action 
on thia before ve put anything else up 
along the eame lin ... 

I 
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H. M.Jr: 

H. !L Jr: 

,. . ... 
H. U. Jr: 

V: 

H.I~.Jr: 

~~ : 

H. K.Jr: 

M: 

- 4 -

Well , ve're avtully keen about thla --
those airplanes, an~ I thlnk they're ~oing 
to begin ~elivery now any day. I don t vant 
them to get -- be round vith those airplanes 
on a shlp and then eomebo~y aake me to take 
them orr the eh1p. 

Yeah. Well, ir we can get action on thlll 
one, ve 1ll clear up the airplane questions 
i mmediately arter that. 

Thank you eo much. 

Yes, air. 

Good night. 

Woul~ you let me knov, elr, what reeulte 
you •..••• 

I oertalnly vlll. 

Thank you very muoh. 

I'll call you it I have any luok. 

Thank you. 
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H . t~ .J r: 

Opero ~or: 

t..: . !CJr: 

ilud~l;>h 
F'ors:e-r: 

R. !' .Jr: 

:: 
!-i . :~ . Jr: 

f: 

H. ICJr· 

f': 

F: 

:: . ~LJr : 

f: 

H. tC Jr: 

F': 

H.it. .:r: 

Hello. 

Fors te r . 

Hello. 

Yes, sir! 

How's my life saver? 

July 9 , 1940 
4:110 p . ll3 . 

(Laughs ) Thanks f or the title. 

Lieten, life saver, and I' m not taLking 
to Ed Noble either .. ...• 

( Laue;hs) 

...... I got, at least I have it - - they ' ve 
l oaded 3,250, 000 cartridges on a Swedish 
boat sailing for Sweden . Eve!rybody wants 
them not to go and I ' m hol~ng th~ boat . 

Uh-~.ch. 

! just talked t o Colonel V.axwell and he 
tells me D~rective !lo. 5 i s wal tir:g in the 
'Ifni te House f or the Preelden~' e signature. 

lihat? 

Directive tlo . 5, which ..-ould cancel all 
outstanding licensee which have been issued 
to the Swedish Government. 

I haven 't seen it. I haven't seen it at al l . 

Well , he sent i t over ther e . Directive tlo. 5. 

·~ell , I'll see 1f I osn flnd it. I haven't 
eeen it. Maybe Pa •,;a teon be' • away. 

Well, t~~t's t he trouble. Pa Wateon's away 
and I called hlm up. 
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F: 

R.M.Jl': 

F: 

R. lL Jr: 

F: 

R.M.Jr: 

r: 

H.H.Jr: 

F: 

H.M.Jr: 

F: 

- 2 -

Ub-huh. 

And Maxwell eaya hie only contact wlth the 
White Houae 11 Pa Vataon. 

Ub-huh. '1'ha t' a right. 

Would it be on hia deak or anything? 

Well, I can rind that out rrom Mre. Denniaon, 
it ehe hae ever eeen it. 

But I'm really on the hot apot on tbie 
thing. Would you look it up and call me 
back? 

Yea, air. 

Thank you ao much. 

All right1e. 

Thank you ao muoh. 

All right. 

7J 
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H. H.Jr: 

Opera tor: 

l! . l<.Jr: 

Col onel 
Y.ax,.ell: 

H. l<.Jr: 

r! . M.Jr: 

t·l : 

H.!L Jr: 

!!. l!.Jr: 

H. M.Jr: 

)'. .. 
H. l-!.Jr: 

Hello. 

July 9. 194o 
5:04 p. m. 

Colonel Maxwell. Go ahead. 

Hello. 

Colonel MAxwell. 

Colonel, Secretary ot the Treasury speaking. 

Yes, sir. 

Mr. Forster, ehiet clerk or the 'Ohlte House 
after a great deal or trouble round that thot 
so-called Directive No . 5 ia in the sate in 
the War Depart~ent. It never came to the 
'llhi te House. They located l~aJor Smith. 

I see . He cheeked baok vith MaJor Smith. 

Yes, and the thing ia lying i n some sate 
in the War Department now. 

I see. 

It never got to the President. 

YeE. Well, I certainly am sorry to have 
pu t you to all t~t trouble. 

Yeah. I o~ too, because th1a is sup?osed 
t o be a national emer gency and things ar e 
supposed to move and here we are with a ahip 
with this ammunition on board and it' s very 
embarrassing to ue. 

Well, I certainly a~ very sorry indeed end 
I'll start in from this end and • • • .. . 

Yeah. Won't you please move i n now on all 
l icenses to Finland ao we don' t eateh ouraelvee 
I mean, Sweden •••••• 
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M: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M .Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

- 2 -

Yea, eir. Well, I'll •••.•• 

Can't you do the airplanee? I mean, we're 
very anxious to have the alrplanea done. 

Yes , e1r. 

And it'll be helpful to ue. 

Yea, air. Well, I'll get right atter thle 
and I'm eorry that ••••••• 

Do you have to tlx up another Directive 
on the airplanee? 

Yes, I thlnk ve v1ll. 

Well, it you could do it -- i t you could do 
that tomorrow, I' d appreoiate it. 

Yes. Very vell , elr. I'll let you knov 
as eoon as ve get any aot1on on it. 

Thank you very much. 

I 
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RE OPEN )!ARD:T July 9, 1940 
}:00 p.m. 

Present: Mr. Bell 

H.!I..Jr: 

Bell: 

Haaa: 

H. I'.Jr: 

H~tas: 

H.H.Jr: 

Bell : 

HAdla;r: 

H. M.Jr: 

Mr. 
Mr. 
Mr. 
Mr. 
l!r. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Haas 
Hadley 
Murphy 
Edmiston 
Sinclair 
Eccles 
Ran a om 
Harrison 
Ooldenweiser 
S~JIDOZak 

Oeorge, have you got it All doped out? I 
don't want any arguments. Just each fellow 
say, •r want this.• You will each have one 
choice. 

Dan, what is yours? 

Did you all get t ogether on your o r1cest 

Well, kind or wobbly on it. 

Well, t he or1oe will be different, so don't 
worry. 

He is absent nov. 

Oood. Mr. Bellt 

On the basis of Hadley 's tiguree here, I 
would l1ke a '5~ ' 56, I t h1nlt , which is 
selling a t a minimum of 1.2 and a maximum 
or 1.10, but I think betore you --

I have one later than that. 

The one I got says ' 5~ - troa 6 to 1~. Is 
that all r1ghtt 
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H.M.Jr: 

Hndley: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell : 

!! . X.Jr: 

Bell: 

!!. Y..Jr: 

Bell: 

H. M.Jr: 

Bell: 

H.M.Jr: 

H11dley: 

H.li.Jr: 

- 2 -

Well, 1ee. 

Whs.t hapoened to t he bond market tOdaJ, cUd it 
go up or downt 

In the moming it wae ott a• much ae 6 and now 
1t 1e up as much ae 6 , eo 1t baa moved through 
a range ot 12/32nde during the daJ. 

Mr. Bell, ~ioh one do JOU eayt 

I wae going on the baaie ot tb1e. I think 
poeeiblJ t~ ie a little rich, that 154- 156, 
'llh1oh lllaltes that a 11 ttle r1oh, JOU see. The 
top ia all r ight t here. 

When are JOU going t o date t hla t h1ngt 

J uly 22nd. 

On a coupon? 

December 15th and June 15th. Yell, it all 
depends. It you make a maturity ot December 
and June, then the coupon would be that. It 
you make a maturity ot Maroh, then the ooupon 
would b£ Maroh and September. The tiret one 
would be short in any oaee. 

But it it is going t o b e Karoh, it would be 
Maroh baok ot uat 

No, 1141 you have a maturity in Maroh 154, 
callable date, then the tiret oouoon ..Oll:i.d 
run trom Jul7 22nd to Sept embor 15th. 

September 15tht 

Yea, JOU would hl\ve a eix month 1 i coupon. 

What are JOU piok1ng, Hadle7t 

I l 1ke the 154- 156 or 157· ' 56 ie a little 
bit rioh and the ' 57 1• on the borderline . 

Georget 

I like the ' 54- 156 and I would rather have a 

7 .. 
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Sell: 

H.!!.Jr: 

Bell : 

H.!I.Jr: 

9ell: 

- J -

three year call neriod, but we had some 
disagreement on pricing the three year 
call oeriod, so - with 11 short issue, two 
years is enough. It doesn 't mAke 11ny 
difference to me, Mr. Secretary. 

It really doesn't make any difference. 

Wb,y not 700 million? 

It is only a q1estion ae to whether you -­

!illy not 700? 

Yell, if you have a 500 million and then ta.ke 
10~ you will have 550 and 50 million trust -
tunde vould be 700 million. De t ore you go 
on, I would like t o tell you whAt the market 
t hinks. I think the market ie going to be a 
little surprised to~t &154- 1;6 , according 
to Rouse . They all w110t ed ' 50-'53 in that 
~~rea. They didn't do much tAlking about a 
2t in the 1 54- 155- ' 56 nrea. "Salomon Brothers 
and Hutzler - Mr. Levy. He expects the mRrket 
will sell ott a little ln 'View of the tact that 
11dditional offering by the Treasury will be m11de 
from time t o time. The Vllrioue possi bilities 
tor a new issue of Treasury bonds are as follows:• 

Then he gives a range or 1- J/8 to l-1/2. 

0 Banks would vant the el'.orter mAturity, naaely, 
1946 and 1947, vhile t he insurance compi\Dies 
would prefer a 2-l/~ coupon nrovided it ie 
well oriced. Hie first c~oioe voul d be to 
otter the shortest bond ooasi ble, that i s , a 
bond callabl e in 1946 or 1947. His secoDd 
choice ~uld be t o s plit the offering into 
short and long bonds and tho smo.ll amounts of 
these issues could be added to 1n later 
financing. His third choice, assuming the 
Treasury decided to i ssue the longest ooesible 
m11tur1ty, would be a 2% 1949- 52. 

•c. F. Childs - Mr. Wood. The Treasury could 
sell any iseue maturing between 8 and 15 years. 
Hie first choioe vould be a 1-J/4~ bolide ot 
June 15, 1949, vhioh would aell at a 1.6o bade 
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equal t o about 101-l/~. H1a aeoond choice 
wuld be a ~ bond or 1950- 52, which would 
be worth about 101. Hie third oho1oe would 
be a split ottering ot 8 longer bond and an 
ottering ot notes. The toreign situation 
ia still a threat and the otrer1ng should be 
kep t w1th1n a reasonable l1mit. Conver-
sations with their customers 1ndioate a definite 
desire to keep the maturity w1th1n ten years. 

1 Bankers Truet CompMy - Mr. Sohl1ot1~. l'.oat 
of the buying interest in Treasury bO s has 
been tor the short ones. Owing t o the foreign 
aitU8tion the maturity or the new iaaue ehould 
be kep t within ten years. Thei r tirst choice 
wuld be a 1-JA~ bond due June 15, 191!g..50 
wh1oh woul d nrob8bly eell on 8 l. 60 baa1s 
equivalent to a premium or 1 . 4 . Their second 
ohoioe would be a 2% bond or Xaroh 15, 1950-52 
which would nrobably sell on 11. b!l81a or 1 . 85 
to 1 . 87~ . They believe a new iaaue or 2-1/4'• 
ot 1953-55 would be h eBvily ovar-aubsoribed but 
would not be retained by tho banks. He also 
thought there was eome question BS to ~ether 
the savings banks and insurance companies demands 
were broad enough to absorb an o r tering or this 
kind. Th1s maturity would be stretob1ng it 
a bit and wo uld cause a problem 1n the secondary 
distribution. They saw no neoeasity t or two 
i ssues it the amount was S700,000,000 or lees. 

1TrBVel era' Insurance Comnnns- Messrs. Baker 
and DUft1eld. They 8dviae t at 1n V1 ev ot 
conditions they a re not i nteres t ed 1n putting 
out long-term money. They did not s eem too 
confident ot t hat market. They Wl)uld be 
i nterested i n 8 to 10 years. A call date o1' 
10 years would be their outside limit. 

•c. J. Devine and Coaroany - Meur s. Kennedy and 
Kerman. The market t or long bonds bis been thin 
and small . What t he market want• ia a 9 or 10 
year bond and 11. new issue in tha t area would be 
eubsoribed tor and kept . Ae a r esult or a new 
of fering the market t or l ong bonds might need 
some support whioh it probably would get trom 
the i nsurance companies einoe they would prefer 
a long to a abort bond. Their tirst choice would 
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be a 1-3/~% bond due June 15, 1949. However, 
t he Treasury might prefer a 19~7-49 callable 
bond. Their second choice would be a 2% or 
1950-52 and the only objection to this issue 
they had was the lotrge amount or bonds already 
outst anding in this category. They believe t he 
Treasury could sell a 2-1/~% bond or 1953- 56 or 
possibly 195~-56, but they would not reco mmend 
it. 

•National City Bank - ~!eeers . Burgess anli 
Townsend. The Treasury should stretch the 
maturity or t he new issue sa t ar as 1t can 
safely do it, which would be t he longest point 
at which the banks would take the bonde. or 
course, insurance coopan1e e would take longer 
bonds than benl<e. The neriod or 1954-59 1B a 
blank ares end t he Tr easury might get away 
with a 1954-56 bond, but it would be talt1.ng 
a chance as this maturi t y 1e somewhat long tor 
bnnks . The banks would take t h em and sell t hem 
l~tter . The longest bonds hie bank holds are 
1951-5~ . which policy he believes is general 
with banks. The Treasury maturities up 
through 19~g-50 are r ather stout and the 
next vacant date would be 1950-52 or 1950-53· 
He thought a new 2% bond o r 1950- 52 out to be 
good tor a pr emium or one ooint , assuming 
t he market keens 1t about pr esent .levels. 
Possibly the Treasury could do a 2~ bond or 
1950- 53 but 1950- 52 would be ea t er as these 
are uncertain deye end the banks are still 
eooewhat scary. His recoo:~:endAtton tltmld be 
e 2~ bond or Seotember 15, 1950-52. He was 
glad the Treasury ie ottertno e bond Rlld 
while he reels t he Treasury should keep pushing 
the maturity without ltlld gett i ng the bonds in 
t he hands or other than bnnkR, he does not 
teel that the situation 11 r ight to otter a 
hond w1 th a matur1 ty bond 1952. Although 
generally, he wou l d like reonen1ng some or 
the old i ssues, he does not t hink the present 
would be a good time t o do 1t, although tbe 
Treasury could sell An Add1t1onel amount or 
194S-50's at a price of about 10~ or 1 point 
under tbe market.• 
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That ia just part ot them. The rest ot them 
are coming in. Rouee eaid that while that ie -
tbcee are tactora, be etill ien't - be woul dn't 
be eo c21 a appointed wi til a 2t:C bond. He tb1nke 
it will go well and be tbinke we might have 
eome selling, but on the other band, there 
hae been a tluotuation in the market latelT 
without anT aelllng or buTing. 

(Unrecorded telephone conversation with 
Mr, Rouse.) 

(Mr. MurphT, Mr. Edmhton, Mr. Sinola1r, 
Mr. Eccles, Mr. Ransom, Mr. Harrieon, 
Mr. Ooldenveieer, Mr. SzymcLak entered the 
conterenoe. ) 

Rae the Board bad a ohanoe, or do I address 
1117&elt --

Tbe committee. We dieoueeed t hie tb1ng a 
little Teaterday. John ftlld George and 
Ronald and I checked and Dr. Ooldenveiser. 

How are you all? 

How are vet 

Or where are TOU? 

Well, atter a year's abeenoe I am glad to 
see <:ur eenae ot buaor i1 etill with ua. 

ltbat do TOU 11111ant Have TCU been ott the 
Committee tor a Teart 

Yee. I have been resting. 

You weren't m1aeed, J ohn. 

I thought JOU were s1111ng I hadn't bad a 
Committee meeting 1n a year. 

Hugh Leach vas on last year, vaen't hat 

Yee. 

~t d1d the Oommittee tb1nkt 

• 
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Well, I reported to the Comruttee the con­
Yersation that I bad with 70u yeeterdaJ on 
the matter, and we dieouased it pro and 
con and aleo talked v1 th Rouse in New York 
and it vas the unan1moue Yiev of the 
Comm1 ttee that a two and a quarter percent 
bond would be preferable, enn though, 
according to the report trom Mr. Rouse, 
the deal.ers, some ot the banke, aeemed to 
h.vor a aborter ieeue , thst the~~~~rket vae 
euoh that there should be no problam, it 
vae our Yiev, in ep1te ot the tact that 
eome o! the banks and the dealers wanted 
a shorter issue, felt that it would be 
more desirable. It vaa our Yiev there 
should be no problem in marketing a 500 
or 700 aillion 2i iuue. I n spite ot the 
conditione abroad that deYeloped with the 
invaaion into Holland, the market shoved 
such underlying strength thAt it declined 
rather gradually, orderly, Onl7 around 
thfte points, and the Federal purchased in 
that period about ten milliona as against 
4oo million here a year ago when the market 
vent ott seven pointe last September. The 
market then 1n the f ace ot the French 
capitulati on and Italy declaring war, con­
tinued to go up until it got back almost to 
the point t hat it vee prior to the deeline 
and that 1n spite ot the taot that the Treasur, 
eold about 20 million dollara worth ot bonde 
on the up swing and the Federal. sold about 
25 a1l.l1on dollars and the announcement 
yesterda7 ot this offeri ng haan't seemed in 
any llll7 to atfeot t he market. The market ls 
up on long bonds, eo tht¢ With all ot the 
taetore, it certainly would i ndloste that 
there should be no nroblem at all and that 
there ia a substantial underlTing demand tor 
eome long term-ieeuee, or at least intermediate. 
Th1a is intermediate, I would say, and it W).ll.d 
look like'53-156 or ' 53-'55 or possibly even 
' 54- 1 56, espeeially it you are only going to 
put out 500 million, a ' 54- ' 56 would look 
possibly - to me at least, it would look 
better than a ' 53-'56 and there ehould be 
no trouble. It it vent up to 700 million, 
200 1:10re, U 114:T b e adYhable to giYe a little 
-ore taYorable price • 

• 
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Well, on the thing on the 110ne:r, in tal.lting 
with Dan, we were going to eet aeide 50 
million tor Treaeur:r Trust l'llnda. Tha:r uauall:r 
run about 10% over, eo it 1t ia 500 million, 
it would run 6o, and 1t it ware 6oo m1ll1on, 
1t would run a little over 70. 

That 1e, you would take the over-aubaoription -
I mean, :rou would t ske the --

Uauall:r average about 10~. It rune 550 and 
then the 50 million extra which we announced 
we were going to take would bring it up to 
about 6oO m~1on. It 1t 1a 600 m1ll1on, 
it rune about 710 million. 

1tell, we --

Kay I interrupt :rout I ag&1.n thought , or at 
leaat we will put 1t on the table tor d1aouaeion, 
let an;rbod;r take $5,000 worth it h e vUl keep 
it tor 90 da;ra . 

Would you require them to register? 

Yea, the same aa we did laat Deoamber. 

What vas :rour experienoe with that laat 
8eptembert 

It vae good, wasn't itt 

Yea. We had about 2l million out ot that 570 
million dollar ieaue, and at the end of the 
6o da;ra , we had a relatiTely llllllll a110unt 1n 
t or axoh&ngee 1n the coupone. I th.1nlt out 
ot the 21 million it wae something like 5 or 6 
million. 

rive thousand wae your then Ugure. 

Yea. 

But JOU thought Of going higher than tiVe 
thousand. 

Well, the Seoretar:r did, 7ea. 

\ 
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I wggeeted t en, but Dan t hought not . The 
Pres ident still eaye could he get s omething 
tor t he Hyde Park Church, but he never buys. 
He always kids me about it, but I never get 
h1m to put the money on the market . 

Interest rates e re t oo low to suit h1m. 

Yea. You have beard h1m, haven ' t you? 

Yea. He thinks t or t he Church tunde, you 
ought to have at l east )~. He is l Ute t hese 
insurance comosn1ee . He never di d subscribe, 
did he? 

I don ' t think eo. We thought this time ve 
would leave the $5,000 aubeori p t i on open 
until Saturday night, thr ee days, and that 
we had better try it a t the f i ve i nstead 
ot going to t he ten and eee how that 'l«)rks. 

It seems t o me it you ere going to do t hat 
a t all, why not go higher. \funt you are 
int erested in ia getting a - the bonds t o 
stay. You want t o get t h em in the hands 
ot the investors rather than in the hands 
ot dealers who are going t o aell them or 
in the hands ot banks t hat might merely 
buy them to get the profit, eo what ever 
you do, it eeeme t o me whatever you oan do 
to get them placed where they are gping to 
atay is the t hing you vant to do. It you 
are going to do t hat at all - I mean, it 
would be a question i n my mi nd whether t o 
do it at all. But 1t you are going to do 
it, I would certain.l y go to a higher amount. 

Ten? 

Well , even more than that. It you are 
going to get trustees, emaller 1net1tut1one 
t hat you went t o take the ee bonds and hold 
them, vhat di f ference does 1t make whether 
you give them ten or f ifteen or even aa 
high as t wenty or tventy- t1 ve. You are go 1ng 
to have a lot ot f i nancing, poeeibly, to 
do over the next year. 
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high, it 1a a~ch harder to cut 
I voul4n 1t obJect to go1.ng 

I t rou get too high, rou might ae well register 
them tor the period ot the bond. 

It rou go too high, rou are going to get 
eubeor1ptione to 500 mill ion in that olaee 
and rou are going t o throw out all the othere. 

You want a vide contribution. Ot couree, on an 
ieaue ot t b1a ei&e, ll&7be ten would be all right 
to trr. You oould trr ten and eee w~t happane. 

Laet U• 1t wae 6o 4&7•· !hie Ume I want to 
make 1t 90. 

Yea, at l east 90. 

I wa• wrong on both taxu. I thought 1t ne 
tan thousand tor e1x monthe. 'lfe must have 
discussed that and agreed on it and it vas 
changed atter we l ett. 

Now, ia that nice, Georget 

I would haYe bet r ou on that t b1e morning 
but I loet eYerr other bet and I loet 117 
obanoe. 

Well , 6o 4&7•. 1t wae. 

I th1nlt there 1e eome merit in not obang1ng 
them till rou are read7 to oonaider vbether 
r ou want t o 4o the thing tor a big baaia and 
t or a longer period ot time. 

I tb1nlt eo. 

I tb1nlt there 1e a danger in going too high 
unleee rour period ot reg1etrat1on il longer, 
beoauee otherwise 70u migbt get three or t our 
hundred mU11on all unloeded on an unwilling 
ll&l'ltlt at the end ot a ehort period ot u .. 
and-

Let 1 • eee 'llhether there il an7 padding 1n t h ie, 
t1ret. 'l'here 414n •t appear to be Yerr IIUOh 
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1n the laat one, but attar all, 1t vae new 
an4 1t toolt thalli .are than a 4&7 to pt onto 
1t. 

I will ada1t, 1t I aay, Juet a el1Sbt qual1-
t1oat1on aa tar aa I P pereonally oonoerned 
to what the oha1rman etated at t1ret. 

I would be d1eappo1nted 1t you didn't. 

So would I. 

Be aa1d that w vera unan1.auely 1n &greeMnt 
that n preterrad the 2t. Pereonall y, I haYe 
been tor that, but I 11\let ear that I don't 
vant to put the t hing eo abeolutely 110w 1n 
Yiew ot the report that you get tro• the 
aarltet, vh1oh va• prettl det1n1tely tor a 
ten year or at .aat a ~ bond. Probably a ~ 
bond, 150- 152. In the taoe ot that, I woul1 
ear not neoeaaar1ly that I prater the 2t but 
rather that I don't ••• enough ad-rantage in 
the ~ 150-'52 to j uat1ty recommending that 
1n Y1ev- 1t, aa I th1nlt, there 1e eo .. 
ad-rantage to the Treaeury on account ot 
ma1iur1tr and haYing a 2t, eo I .. with you, 
(Eoolee) 1n being tor the 2. 

I et1ll don't eee the d1et1not1on. 

You ••an to eoatter your --

I mean 1t the !reaeurr vera t or - t or Treaaurr 
reaeone, the ~ bond at ' 50-'52 wb1oh tbe aarltet 
eaye woulA go better, I would ba-re 110 obJection 
wbata-rer to that, but I th1nlt on account ot t h e 
crowded aatur1t1ae around ' 51, there 1e eoM 
84-rantage troa the Treaeury etandpo1nt 1n putting 
aatur1ty a little beyond that. 

Well, under all ot the c1rcuaetanoee, you prater 
the 2f. I aean, that 18, ae I underatood 1t. 
Now-

You both &rr1Ye at San l'ranc1eoo. One goee Yia 
Rev Orlean• and one -ria K1lwaultee, but you both 
end ~ at San l'ranchoo. 
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!hAt 1a ript. I don 1t thiDk an7bo~ woulA 
ea7 that 2t 1a 110re du1rable than ~ 1t 70u 
didn't haYe all or thaee other aatur1t1ea. 
I don 1 t think 1 t 111aku YtlrJ 1111oh d1 tterenoe 
whether 1 t 11 two or three 71are longer one 
vaJ or the ot her, but 1n Y1ev or the taot that 
JOU 4o haYe the aaturU11e that JOU have, 1t 
woulA oerta1D17 look like the preterenoe tor 
2!C 1e more than OYer oome b7 the oongeet1on 
1n the matur1t1ee 1n the lhorter range, There­
t ore, JOU p reter 2i, O.Orget 

Well, 7ee. 

Well. , look -

I t old JOU th1e mom1ng 1t JOU ea14 1t that 
vaJ I -• go1118 to ea7 1t the other _,, 

You are eat11t1e4 t o go along with 2it 

AbeolutelJ, 788• 

All I meant -e that I haYe no great preference 
for 1t eo that 1f Treaeur7 11 for ~. I would 
haYe no objection at all. 

I arr1Yed at the 2l b eoauee I vae trJ1ng to 
get out o f the orovded area. In order to get 
out b e70nd 1 52, I had to so to 2i and I thought 
th1e •• a good t a e to get b e7olld 1 52 and that 
11 the ve:r I arr1Ye4 at the th1J18. 

And the aarket all agreee that 2l would go. The 
OnlJ thing the7 haYe va=ed ue about 11 the 
poel1bll1t7 or a eeoondar, •rket t hat atgtlt 
not be eo good 1f anJth1118 goee vroll8 1n England 
or eoaevhere elaa. 

\'hie group ¥111 taka oare of th&t. 

That aleo I prognoet1oate4, ae JOU would IIJ• 

You fell ow are Juet eo hungr7 oYer th•e for 
pun11haent. 
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We eolA 25 aU:Uon doll.are wonh ot boD41, and 
we haYe got to get tb .. baok hare eo•• ..,. or 
other. 

I ib1.nlt tbd probablT tbere vl.ll be aore thaD 
Juet one iesue, 11 what I a111 getting at, 
Mr. 8eoreta1'7. It 11 a auoh broader question 
thaD that. 

But e elling tb1e hn' t going to oraok the 
aarket. It ought to b8 good tor the market. 

I eboul d tb1nk 10. 

And I don 1 t II:Dow vben we v1U Jtgain ban a 
obanoe to get beTODd the 1 52. 

It v1ll eaYe ua baYing to eell eo• • to keep 
it trolll ebovlng too auob etrengtb, J'OU eee, 
10 1t 1e all right. 

How do J'OU teel, 8&JmO&akt 

About the ea111e ae Marriner. 

No ditterenoe. 

Dootort 

Ooldenvehen I hann • t anTtbing t o add. I baY en 1 t aDT 
aarket aenee, Mr. 8eoreta1'7. ICT teel1Dg 11 
t hat tb1a 11 a good U•e tor J'OU to atart on 
longer U•e i11uea. I baYe alvar• been 1D 
taYor ot ebort i11ue1, and I t bink the 
aUuat1on hae obaDged now and that the th1ng 
to do 1e try to bu1ld up longer inuu and 
41eoourage bank puroha .. • and encourage v1de 
41atribut1on aaong peraanent 1nYeatore and 
that ••an• long 1aauea. 

H.M.Jr: 

81noldr: 

What does Pb1ladelpb1a tb1nkt 

Mr. 8eoretarr, I don 1 t baYe, peraonallT, anT 
queet1on about the 2i. !he oonYereaUona I 
haYe bad vlth two ot our larse 1nauranoe 
oo~~pan1ea, two trust ooiiiJ)an1ea, eaYi.nga tunde, 
and all ot our larP. banke, 1n41oate thaT look 
v1 'tb taYor upon a 2t· 

6S 

I 
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Bow c!o JOu fHl u betwea 5 u4 700 111.1.l.toat 

I doa 1 t tbiBk · u -.~tea •ab 41tteNDOa. I 
thillk tbe7 wUl. take 700 ae •oh aa thq wUl 
taka 500 qu1ta traakl,-. 

I -ld auoh rather baYa J"OU 10 to 700 IIIOW 
tball 500 IIIOW &114 pu' out a uw 1 .. ua later. 

Dan, 1t n c!o 700 alll1oa aow and l•n u -
INPJIOUIIS n f1Cul'e to let the blll -.rUt 
I'Wl ott, MJ" 200 a1lll011, Juet tor ~t'• 
aaka. 

~ let a117 bllla l'UII ott at thia tt.t You 
baYe t o let: eo• l'UII ott a lUUe lder 011 
IJIIle II JOU gn tbla laW obaacM OOYil'lllg tbla 
4eteea 1uua. You pt ~ too the 45 b1ll1oa 
tow.r4 the 1114 of the J"l&l' Ul4 JOU WUl baYa 
JOUI' bab,- bollll ao11e7 ooae 111 Ul4 JOUI' aoo1al 
eeourUJ" full4a, an4 JOU will ~ OYer t:he ~ 
Ullllee J"OU paJ" ao .. t:h1DS ott at tbat tlae, 
I aaan, 1&11 1t t here t hat proepeott 

Dan told .. ,-.. tel'd&J" that .. ha4 a blll1on 
Ul4 a half le1Wa71 414D 1t we, OD OUI' deb' 
uaut 

A blll1o11 eeYen. 

A blll1oD IIYIDo 

fhat 1• now or after tble 1aauet 

!bat 11 Juna Jatb. •ow, 1t JOU ban 500 
allllon c!ollara 11aue4 at thie t1ae, tak1.DS 
111to OOD-'14-UOD wbat JOU a11)at pt 011 
u. 11. llaYlllp Bo114e an4 truat lulllla, J"OU 
'IIOulll be c!o- to ~ allllOD 4ebt l1a1t 
OD D .... ber l et. 

lo fl'oa t:h• OD JOU haYe to e1 t:har pt t:he 
law ohallsed or atart nU1'1111 .... ot the 
aaaet. dettt. You oupt to pt thl& l.aJr 
ohallce4· fhat 11 the Hllaele .. thiiiS• 

I 111YUe4 JOU fallon to 10 up oa the BU1 

as 
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with me once. Not on this , on another t hing. 
I got t urned dovn. 

WhAt vas that on? 

Oh, on this quest ion or - -

You didn ' t advise, you asked us it ve wanted 
to go. 

Invited, I say, on t his freezing or assets . 
You couldn't, Marriner, take my word tor i t. 
In the rrame or mind in which we started, 
even Mr. Roosevel t - I finally asked him, 
•tfell, you let me go up on t he Hill and 
make a survey. 1 We had t o vrap it up in 
t h is package and ve- I don't knov Vhat 
your particular objections are, but I don't 
knov vhat you could get after they come back, 
but certainly the time I ap~eared before 
them they wanted to tool themselves. 

They were the only ones who were getting 
tooled. They weren't t ooling the public. 

I stood right up before them and sai d this 
1msn 1 t perreot but I a aid, •If I had appeared 
before you three weeks ago and asked you to 
increase the~ million debt limit - • I sald 
this right t here before t he people - I sai d, 
1 You vou» have l aughed me out or court. I 
am up here nov and everybody says it is all 
right.• 

But 1n the course or another - a month or tvo 
or t hr e e , you can't tell, Congress may be very 

WhAt don ' t you like about thla' 

Well , the earmarking o r - t he l imitation. 
First, I don't like the - I t hink the five 
year, f rom 6 months to 5 year limitation, 
doesn' t mAke sense. 

\fell, vith th1e nev t h i ng - thes e men were 
here today, Harrison and that orovd. With 
that nev 5 b1111on dolll<r req•teat that I 
read about in the papers, they are going to 

. 
o. 
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u1t tor •N taee Mel a~ tbat tllle - · 

Y81, at tbat Uae 'her oqbt h 1AONUe tile 
debt l1aU to 50 Ol' 55 bU11oD IIDI1 DOt pat 
aD7 etrtnce oa U, lean 1t opea to t1aaaoe 
U 1A wbahnr 1f87 •••u to be a4Y1eahle. 

Yell, to tell JOU a l1Ule IWI'f, a~ a 
••th or 11:11: well:• ap the Pr .. 14eat 11P'H4 
IIDI1 the Dll'eoto r of the lhlllpt &CNe4 to 
e&l'll&l'k oertala tuDile 1A 1:11e Y1ra1Jl I1111D11e 
beoau .. tlle7 ooul.4D1 t pt IIIOU&tl ., .. 7. I 
Wl'Oh thea a Ye%'7 •troac letter oppodDC all 
11Na1'11:1Ag of fl'laiiii'J' NYeaue. I aoa•t 
bel1eYe 1A u. I cot ballk a letter, 1 Dear 
B1ar7, 81» aloag vUil • tllh Uae 11D11 I vUl. 
~ a1oag vlth JOU aat u •. • Be 11&14, . . 
Ia pi'1Do1ple 1011 aN rl&tat, I acNe vlth 

JOil , but f: a1oq v1 til .. thle Uae beoau .. 
Ioll:ee oaa. t get aD7 •re .,.,7 out of CoDCN .. 
IIDI1 ' tile olll.7 11117 •• oaa get 1t h to ~ 
tbe tuD4e. 1 But I -" aa4 the bo71 ea14, 
1 1fell DOW, the PN114ent 11 OD 1'1001'4 aDd he 
oaa do thle thlllg, 1 aad I ea14, 1 I wuat to 
so oa reoord aplaet ear.rll.1a« tba ftmde. 1 

It ... oal7 a 11 ttle thing, bui I Wl'Ote a 
YeJ'7 eUtf letter vlth Daa'• help, IIDI1 that 
wae tile auwer, 1Ia pr1Do1ple I agNO v11:1l 
JOil, but p1 a1oag vlth .. thle U•.• lo 
I doa'' th1AII: we baYe aD7 - DO 41ft-oee 
ae to UD4arl71Jls pr1Ao1ple. 

It we baYe a ollaaee, wbiotl w a&7 llaYe vlth 
that ed41Uoaal 5 bU11oll, I 110ullllll:e to 
IH the rederal beel'YO Jo1A vlth the fi"'I&&III'J' 
1A t171Da to II:DOoll: that out lf we p1: a oballee, beo&uu :r th1AII: tlla t tt Jut -

I vUl be Slllll to. 

I1: h a baii41011P t;ba1; 11 Ye%'7 llllde11Nbllo 
Ia the tiNt plMe, tl'oll 11:11: •ntba to tin 
7M1' deteaH D01:ee wulA be tall:ell aboet 
IDUN17 'liJo tbl 'bellll:e. fbi ehort t- e1:utt 
of tllG 101'1: 1101114 be tall:lll. fllat, 1A 1helt, 
ot OOilJ'H, ape""• the ftlllM of &.poelte. 
Ian ... of ptUq - of Cbe esleUag 14l.e 
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H.M.Jr: 
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tunde into the - inYeated, and it ie Y&rJ 111\lOb 
more deeirable trom a oredit and a monetar7 
etandpoi.nt to get idle invutment tunde into 
your Government eeouritiee, put out Government 
eeour1t1ea that v1ll attract those tunde and 
preYent t urther bank expane1on at thh tlm. 
Don't you agree with that, Dant 

I vlll talk tor hl m. He - no, I don't - well, 
be le opposed to earmarking tunda. I don't 
want to talk tor 70u. 

Go ahead, you were doing Yer7 well . 

You anewer h1lll. I didn 1 t mean to inteM'Upt. 

Well, I vaa oppoeed to it up to the. tiae ve 
deo1ded it vae a matter ot polioJ. I am 
opposed to the marlt.ing ot debh and aleo 
oppoaed to the earmarking ot an7 kind ot 
revenue, but the Seoretar7 eaid ve coul dn't 
get it in &nJ other kind ot paoltage except 
this and we had to aooept it. Nov ve haYe 
got 1t , and I t hink we have got to operate 
under 1t. It ie a reetriotion. 

You haYe no oho1ce 1t Congreee doeen 1t 
change 1t , but the queetion I aeked 70u 
vae, don 1 t JOU th1nlt that vi th the preeent 
Yer7 large volume ot depoeita t hat the t-,pe 
ot tinanc1ng that ought to be done o\18ht 
to be the tJPe ot t1nano1ng thAt 110uld 
induce the uae ot ex1eting depoeite b7 
the 1nveatora, the ovnere ot thoee depoelte, 
rather than the bank t 1nano1ng t he creation 
ot new deposita? 

I have been 1n tavor ot that right along. 
I have been in tavor ot theee -

You haYe got nothing but eupport around here. 

Vall •••.••• 

Let me put lt th1e vaJ. Ever7bod7 tor one 
reaeon or another 8e81:11 to be in agreement 
on~. 1rreepeotive ot the Jtarage. We don't 

• 
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ban to deo14e the 1earace to~. I wuld 
like to deo14e the UIOunt. 

I tbought 10u were sotnc to telegraph tba 
bank a tonight. 

Ob, 4o ve do 1t that vq1 And tell the publlo 
'1'bura4a7 110rn1ngt 

Yea. 

BaYe I sot to .Ue ~q~ •1 81D4 tonlghtt 

'l'bat · 1e vbat I UD4eratoo4 tbllt 1011 were 
so1ng baok to the old pol1o7 of g1T1ng them 
a 4&1 to 4o their pr1nt1JI8 and getting 1t 
1nto the •11 to80rrow. 

Vae that after the Dallae •eeUngt 

That vaa atrongl7 reoo-n4e4 down there. 

You gave me tboee report• vtth tba market 
•o diaintere•te4 - I ••an - bow tbould I 
•q - eort of ltan1118 again at U, I would 
like to ban a daJ - tbe7 ·annoUiloe tbe 2i 
tonlgbt aD4 then decide bow auoh - vatoh 
the •arlr.et to1110rrow and .. n4 out; a telegram 
tOIIIOI'I'OW night g1Ting what Je~e, 

'l'odaJ 1e '1'uee4aJ. 

'l'bat would gln the• - JOU wuld announce it 
to the M!'lr.et lbll'•4&7 afternoont 

!hureda7 .ai'D1J18. 

!bure4a1 .amtng. 

I wuld like to do 1t on l'r14e7• 

A4Yhe the banka to110rrow after tba aarlr.et 
oloee4t 

Yea. 

7bat vtll be a little late. Do 1t to1110rrow 
-n, beoau~~e the7 ba'+'e sot to ba'lt n pr1nte4 

/ 
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aD4 in the IIL1l e t o oatoh t heir train 
t o110rrow night, 

We oan do it Thureda7 morning. 

And the 1110re t ime ther han, the better 
ohano .. ther haYe ot d1atr1but1ng it. 

That -• one trouble. 

Ye oan do 1t b7 one o 'olook here , get 1t 
out b7 one o 1olook here, 

It r ou aake rour deo1a1on b7 12:30, we 
wUl get 1t out b7 one. 

The queet1on ot bow muoh ot a preaiu. do 
r ou tigure rou need to g1Ye thea on 700 
milli on . It tigured todar about lt on a 
' 53- 155· Ot oou.rae , 1t the market 1a up, 
r ou might - that ought t o be enough, hadn't 
itt 

ror once 1n our l ite we were on the l ean 
aide ot rou tellove. EYerrbod7 he re said 
154- 156. 

Oerta1nlr 1t _7ou were onlr going 500 million, 
I would go '5'1- ' 56 and t he war that market 
pertoraed , we were tal k1ng about the ' 53-'55, 
1 t vaa since tMt the aarkat haa abovn 
oonaiderable etrength. It haa gone up vlth 
5 or 6/32nde. 

Slx thlrtr-eeoonda l e the lateat. 

J'roa a low t h1a mornlng 1t hall aoYed to 
l2/J2nda. 

'l'hat 1e vh7 I want to know --

Bo that 1 t might well be the war that market 
oloeed tod&T that a 1 5~ 1 56 woul d look about 
ae well ae a ' 53 did th1·e morning. 

Well, what voulA r ou make it , 5 , 6, or 7' 
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You aean the ieauet 

Yee. 

Do wbateYer :rou want. I don't think it makea 
any dit terenoe ae tar ae the market ie oon­
oerned. 

Dan, I et&rted to aelt you, it :rou take 700 
million, when do we ha•e t o go to the market 
ag&lnt 

Yell, we have got a 'l'reaeury bond ill thla 
p i oture ot 500 mllllon, 250 alllion ot CCC 
at the end ot t h h aonth, )00 million tor 
RrC in September, 200 aill i on t o r u. 8. 
Houeing Authority in October, and 500 allllon 
again 1n Deoeaber, 'l'rea.ury t1nanc1ng at 
eome time or other, probably a detenee nota, 
and that gi•ea you balance• a t the end ot 
July ot a blll1on, h o , t hirty; Auguet, a 
billion one t1tty-ee•en; September, one, 
tour t1tty; October, one, three; November, 
one, one; and December, one, three. It you 
add two hundred million, t h e h1gheat point 
would be one, a1x, and the love at point voulA 
be about one, three. 

That 1a baaed on 700 m1111on' 

Yea, t or a e1x monthe period. 

That would oall t o r no new tinanoing betore 
December and aaauaing that the RPO and the 
Coaodity Oredit waa done i n the 1nter1a - -

That 1a r1gbt, 1t would be 500 million 1n 
December. 

9pl1t the difference and oall 1t e1xt 

Six would take oare ot :rou on that baela. 

I think you might. 

Unleaa you he•• a lot ot ad•anoee to make 
on that datenea p rogram. 
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On the vh&U 

On the defense purohaeee. 

And IIAlte 1t a two 1ear. 

Up to 30.% adYanoee, hoveYer, J OU are 801118 
t o 80 on tboee expend1'tur .. - bov far 10u 
are 801118 on t bon hn 1t oerta1n. 

Oh, I don't knov. Th eJ a&J apend quite a b1t 
ot IIODeJ. TheJ oonte11plahd a hundred ll1111on 
1n JulJ, but t h er e 1e no eY1.4anoe ot u eo 
tar. I th1nlt the7 v111 be de1aJed unUl 
.luguet. 

What ¥1.11 ~pen t o th1e, 1t v111 b e better 
thaD J OU abow, I bet . 

Ob, eure. 

It aJ.waJ& hae beell . 

J ones bas no uae t or aDJ IIODSJ. He ham 't 
done &nJ bue1neae t o apeak ot. He doesn't 
vant an:r 110neJ, 

Th1e 300 a1111on h t o repa:r t h e Treaaur:rt 

It 18 300 or 350t 

!hree, RPC. 

350 llUllo~ 1nolu41ng 50 a1ll1on ot PW.l 
aeourU1ea. 

I t h1nlt 6oo 1e enough • 

81x 11 plent:r. 

I th111k 6oo and a two :rear oall data rather 
than three. 

We don't haYe to ea:r that todaJ. 

But I -· Juat 1&11118 I bope J OU do that • 

It I let tbe llal'ltet ltnow, U 1a 2t and 
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Bell: 
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6oo .U.Uon alll1 Me what that do.. to lbe 
Jlal'ket, 11114 ~n toMrl'OY I OM C1Ye JOU 
all a r111e OD the hlepboae 11114 we wUl 
deo14e 1:ha ,.arage. 

Ye•· 

llba~ do JOU thi.Dlt, Dant 

'nlat 11 oka7. !be ODlJ' cp .. UOD I bed -· 
tbe debt uau. It 11 &•tUns awtul.l)' oloee 
to Deonber 3let aD4 I th1Dlt w beYe got to 
elt down and go oYer that and ••• wbat we 
are go1Da to do. 

You aean •• between 6oo and 500t 

Yell, that oDl.r takee ott a hundred. It 
wUl be down to 300 a1111oD on Deo•ber 31et. 

You ••an tbe wbole problla ot -

Yee. I thipk we haYe got a probl• bere. 

Vl1)' don't ;rou go t1Ye aDd JOu par ott 1111 
notee. I aean, rou get a 11ttle obeaper 
aoner 1n a _,. 'nlat 11 wbat J'OU are BOlDS 
to be up ap1Dit, aooordlq to rour point. 
ot Y1ew. It JOU borrow IIYaD now, ;rou ~ 
llaYe to etart pa)'1JII ott b1lll that auob 
IOOner. 

You •••, we baYe oDlr got, aooor41AC to tbe 
l:ahet. nguree, 11114 wbat we wlll haft dter 
t111e 5 b1ll1oD dollar proaraa r.•• up, we 
baYe oDl)' got about a b1ll1on ebt on regular 
aOOOWlt. 'nlat MaDI WI ratM 3 b11Uon dollarl 
tor aatloDal 4etenee notee. We aate 1:1111 
aDUft b1ll1on dollarl tlu'Duab U • 8. kY1JICI 
Bonde, o14 ... r .. erYe, aDd uneaplo)'Milt aD4 
other truet tlmde, an4 eUll ban probablJ' 
8 or 9 buDcb'e4 a1111on dollar• lett OYer, 
wh1ob aeane tllat JOU are jp)lnS to baYI aD 
ezoe•• ot tiiD4a on JOUr replar aooount. 
You baYe got to uee that to reUre • debt 10 
•• to get J'OUl' debt 11•11: down - keep 1t 
UDder tbe115 b1ll1on. 
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Bell : 
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In other vorda, the aore - -

You could retire 'l'reaau17 b1lle, but it JOU 
are going to retire notee and callable bonde 
next March, I think it ought to be announced 
pretty soon that 1n r etinano1ng these 
maturities next year the Treaau17 will not 
g1Te the privilege ot lOO)C exchange, that 
there will be some percentage o r that, eo 
t hAt the public v1ll prioe them on that 
basis and not have t heee great high right 
Taluee, and t hen come along and have to pay 
ott t or them. 

'l'h1e, ot oouree, aeaUilea no change 1n the 
lav that might be oona1dered v1th1n t he 
next month or eo. 

That ie right, but we are operating nov under 
a lav and ve are not going t o haTe II!Uoh time 
to change it attar January let. 

( l! . li .Jr: Dan 

Edm1et on: 

Bell: 

H. li. Jr: 

Bell: 

H. M, Jr: 

H. M.Jr: 

Harrhon: 

H. M.Jr: 

No, I mean attar a month and a halt maybe 
you would vant t o make euoh an announcement 
vhen you eee t hat i t vouldn 1t be changed, 
t or exampl e. 

Yes, some time betore th1a year ia out. 

That vouldn1 t make any d1tterenoe, vbether 
it 18 tiTe or e1x. 

No. 

I kind ot like a1x, gentleoen. 

It g1Tee JOU a leevay t here. 

I don't vant to eee you soared. I ea1d 
betveen t1Te or eaTen and I think a1x ie 
better. 

I would prater a1x to tiTe. 

It nobody obJects, 1t ia a1x. lfell, euppoa1ng 

s: 
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ve f1gure, Karr1ner, I will be on the 
telephone w1 th ;rou fellowe tomor row 
around half pas t eleven. 

• 

Or l et '• ea:r a q uarter of twelTe. I will 
call ;rou around a quarter of twel ve. Where 
will you be, George' 

I v1ll be 1n New York. 

I v1ll oall you at a quarter or tweln. 

Oka;r. 

I hop e 

Sold to Amer1oan Tobaooo. 

I hope we oan g1 Te eo me thought t o th1e 
means of try1ng to get bonds out 1n the 
banda of 1nveatora instead of banke, the 
queet1on of reg1strat1on, Dan, maybe tor 
the 11te or the bonds. 
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s&1o111011 BrothAira and Huh1er - Mr. Le!J. He expeote thAI llal'ket 
Viii eell ott a little in Y1ev ot tbi aot that add1t1onal 
otter1ng b7 thAI Treaeur, '11111 be llade tro111 u.. to tillle . !he 
Yar1oue pou1b1l1t1ea tor a new 1eeue ot Treaeul'J bonde are ae 
tollove: 

~ Coupon ~oee1ble Xarket Pr1oe 

Sept. 154 ~46 1-3/S 100.16 
Sept. 19 7 9 1-1/2 100.20 
s ept, 19~9-52 2 100.2!1 
sept. 1953- 56 2-1A 100.211 
Sept. 19~5j!! 2-3/11 100.211 
Sept. 19 r 6 2-1/2 100. 2!1 

Banke would want the aborter 111atur1t7, nue17, 1946 and 
19~7, while the 1neuranoe co.-pan1ee would preter a 2-1/~ coupon 
provided it 1e well pr1oed. Hie tiret oboioe would 'be to otter 
the ehorteet bond poee1ble, that 1e, a bond oall abl e 1n 1946 or 
1947. Hie eeoond ohoioe would be to epl1t the otter1ng into abort 
and long bond a and the 8llall &IIOUII te ot these 1eeuee could be added 
to in later tinanoing. Hie third ohoioe, a .. uaing the Treae~ 
deo1ded to 1eeue the longeet pou1bla 111atu1'1t7, would be a 2ll 
1949- 52. 

C. r. Child• - Mr. Wood. '!'he Trea1Ul'7 oould aell &117 ie'we aaturing 
between A and 15 7eare. R1a tirat ohoioe would be a 1-3/ 4" bon4e 
ot J une 15, 19119 , llhioh would .. u at a 1.6o bub equal to about 
101-lA. Ria eeoond ohoioe would be a ~ bond ot 1950-52, whioh 
would be worth about 101. Hie t hird oho1oe would 'be a apl.U otte2"-
1ng ot a longer bond aDd an otter1ng ot notea. 'l'he tore1gn dtuat1oD 
h et111 a threat aDd the otter1Dg ahould be kept vUh1D a reaeonable 
11111t. ConYereat1ona with t he1.r ouat o•era i nd1oate a detin1 te dea11'1 
to keep the aatur1t7 v1th1D tan 7eare. 

Bantere 'l'ru11t CoiiDanY - Mr. llohl1oUng. lfoat of the bu71DI 1nter .. t 
i11 Treaeur7 60n4ih&i bien tor tbi ebort on... 0'111ng to thAI tore1p 
s1tuat1on the aatu1'1t7 ot the new 1uue should be kept v1th1n ta 
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years. Their first choice would be a 1-3/~~ bond due June 15, 
l9'H!-50 vh1oh vould probably sell on a 1.60 bae1e equ1Y8lent to 
8 oreii1WI of 1.~. Their s eoond choice vould be a 2:' bend of 
March 15, 1950-52 vh1oh would p robably sell on a basis of 1 .115 
; 0 1.87~· They bel18Y8 a nev iaeue of 2-1~ ' • or 1953- 55 would 
'be heaYU7 oYer-subaoribed but would not 'be retained b;r t he ba.oka . 
He e11o thought there wae eo•• question aa to whether the aa'r1oga 
'biUIItl and i .neuranoe ooapanlea de-nde were broad enough to ab11orb 
an orter1ng of t hle klnd. This maturi t7 would b e stre tching 1t 

11 'bit and would oauae a problelll 1n the aeoondar7 d1atr1but1on . 
They 11111 no neoeaait7 tor two issues if the amount waa 
$700,000,000 or leas. 

TraYelerl ' Insuranc e Co111o~- Meaer1. Baker and Duffield. Ther 
&dYiae that in Yiew ot con tiona the;r are not interested in 
puttlng out long-tera 1110ne;r. They did not a eea too confident 
ot that market . Ther would be 1nter eeted 1n 8 to 10 ;rears. A 
ot~ll dllte of 10 yeara vould be t heir outside l imit. 

c. J. Devine and Comoa~ - Messrs. J:ennadr and Bermsn. The 
01arket tor long bonds a been thin and 111all. llhit the market 
wants 1a a 9 or 10 :rear bond and a new 1eeue 1n that area would 
'be aubaor1bed for and kept. Aa a result of a new offering the 
011\rket tor long bonds m.ight need some support 'IIIli ch it probably 
would get from the insu.ranoe comoan1e a aince the)' vould prefer 
a l ong to a ahort bond. Their ti.rat ohoi oe would be a 1-3(~:' bend 
due June 15, 19~9. BoveYer th e Tr~aaurr aight prefer a 19 7-~9 
callable bond. Their aeoond choice would be a ~ of 1950-52 and 
;he only objecti on to this ieaue t her had waa the large aaount of 
bends elready out s tanding in th1a oategorr. 'l'he:r bel1eve t he 
7realury could eell a 2-1~~ bond of 1953-56 or poaeibl:r 19~56. 
but the:r would not reoo~~mend it. 

National City Bank - Meeara. Bur~ee and Tovnaend. The Treaeurr 
shoUld stretch the aaturit7 of t new iaaue aa tar aa it oan 
la tely do i t, wh1oh would be the longest ooint at vhioh t he banka 
would take t he bends . Of oouree, inauranoe companies would taka 
l onger bends than banlta. The period of 19~59 h a bla.ok area 
and the Treaaur:r aigM get awar with a 1954-56 bond, but lt woul d 
'be taking a chance aa th1a aaturi t:r 1e aoae'llhat long for banks. 
'l'he 'banka 110uld take thea and eell t h • later. '1'he longest bonda 
h1a 'bank holda are 1951-5~. vh1oh pol1c7 he b el leYea 1a general 
Vltb banka. The Traaaurr aaturltlea up through 19~50 are rather 
atout and t he next Taoant dalle vould be 1950-52 or 1950- 53· 
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He tboupt a nn .~ boD4 or 1950-52 ouch' w be 10011 ror a preala 
or ooe po1Dt, a•eai.Dir the -.zoket; keepe n about; preeeat; lenle. 
Pou1bl7 the ~euiU'7 ooul4 do a ~ bollll ot 1950-53 bat 1950-52 
would be eater u theee are 1IDOeMa1D 4&7• aD4 ~· ~ are eUll 
1o11etdlat eoar;r. K1e reoo-eD4at1oD ~d be a 2ft bolll1 ot 
aeptellber 15, 1950-52. He waa Clad Cba trea811J'7 1e otter1Ds a 
bOnd and lb1le he teele Cba !'reawr:r lhoul.d keep pueh1Dg t;ba 
matur1t;r v1tbout alll1 seU1DS the boD4e 1D the haDde ot other 
thaD baDka, he don not; teel Chat the d CUaUon 1e r1ght; co 
otter a bond v1th a aaCUrl'C;r bond 1952. .Al.Cbou&b pnerall;r, 
he would like reopeD1Ds eoae or 'Che old 1awee, ba 4oee not; 
tb1llk the preaent would be a pod U• \o do U, althou&h t;ba 
'l'reuury oould ••11 an a441Uonal. .-UDt o r 1948-50'• at a p r1oe 
ot abOut l02i or 1 po1Dt Wider the aarket;. 
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gtract ot l!tttr troa l trlco Citx . Ju.ly 1. lHQ 

f he elections beya taken place rather paecetully . A taw 
hundred aen killed ' r wounded il Tery taw considering that th i s il 
the f i rst tiae t hat there ha• bean any shew or eleotion as t a r as 
IllY recollection goaa back. I want to giVe you my personal opinion 
about lt. 

Early J.n the aornilla t he people, who are not aa I aaid ill 
t or111 er letters 75~, but praetiea.lly 90!C tor Alaa can, slowly and 
carefully nnt out to the atreat and t ha:r round that there waa nobod;r 
to stop thea. 'lbe:r started to catber eoouab courage t o Toica t heir 
op1D1oo and wa aee DOW t or the t irat tiaa ill biatory or parhapa ainoa 
1910, that tba public dared to glva TOi ca to their opi.nion; or wbat 
1s t t•• aaoa , that t or once we ~ a puo l i o opinion. ! be election• 
tor Avila Camacho were batily orcani aed and the terror by wbieb t b&J 
wanted to •in waa DOt ettectiva. In tact, wbJ.le public • ployau 
ud laborers and all oraanized unions ware led to the polla in coa­
pleu foraation , in aan:r cuu all t hese people risking t heir da1l:r 
bread, revolted against the atrict order• or t ba s;rndicata. 'lbi1 is 
very important tor Kaxico aa it aaan1 a coapl ete collap•a or the 
cyrannlc powers as held by the s:rndicatal ov er their own people. 

We do not know so t a r bow aatters s t ood in the interior. 
At lr.now only that ill soae statal the governor• caTe cuarante es tor 
txpresslon ot public opinion, while i n ot hers tbay suppressed co!ll­
pletel )' every llmazan actiTity, includinc Toting. 

Who wil l be the next Prui:iant is not dacidedJ all depend• 
on the decisi on ~bleb Cardenaa will t aka. l o doubt he ls s oaewhat 
ln a fix. It he declares bi .a selt pro-llaazan he will go doYon i .nto 
history as a b i g aan tor rupeetin& public opi n i on, but he wil l ba 
antagonized by all bis own followers . It be chooses AT.ila Caaacbo 
be dOU 10 a&ainst tbe expressed Wi lb and will Of tba whole population. 

Whoever will coae out one tbin& i s sural we shall b&Ta 
a gourn.unt T&ry a ucb directed t o the r icbt and who will do awa.y -
at leaat soa a•hat - with those traaandou• abuses or th e leadera or tba 
syndicates and atop, to a c ertain dacrae anyhow, the t yrannical a ova 
ot the leaders . In 8:1 opinion 1t is doubtful who will take a stroncer 
hand as alnst tba labor leaders, llaazan or ATila Caaacbo. 

Aa always i .n Kaxican politica the decision reats with 
Aasbington. 

The fe eling hera runa Tlry hicb aDd apparently the p eople 
are reaolYed to do aoaatbing to cat their Tote th rough. What the7 can 
do rtuina a aystar:r t o ••· !be ar8(1 1s • ·ith Cardenas ao rar, but 
hl: hold • 111 craduaJ.l7 weaken wbat&Tar daoiaion be takas. Wbo.&Ter 
ht decidu tor, no rnolution is poaaibla w1 thout tha bcnolect 
•ttl tude ot lfaabincton. All partiea know that and will act accordi .ngly • 

.. 
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HoHYer, llloul4 Car4cal 4ao14a tor .lllla&aD, than 11 ao r ... ot 

a r .. olutiOD either, •• IIMIIIII naate1 I11Ce111, aDd tharo ta ao 

coUDtrT dlere i t baea. .. tner \baa 1a •at•, ... JftbablJ 1a nell 

a caae we will 1e1 the &YUa Caaaohlnu r1a u taat •• thllr ou 

!Ato tbe .uaaaa~~ eup with ~e lela& ot an1aa \hair JOlitloal ra,.UU• 

a114 tbt1r ~oba. I alae wat to ••Uoa at \hl1 JOlat ~t it wu a 

reaarbllle taot that the ~ 1114 tho alllt&I'J' toroaa, ~bow 1a 

•.nco C1t7, kept oroler 1a a pertootlJ tapanlal WJ'. ~ 

01nr aelll betoro 1A llelr:leo. 

lhaUYII' t h e outco .. ~ ba lt will aalte ao Uttaraooaa 

It rll1 '" a ltl'OD& tlli'D1aa to the rl&ht, r•O?al fJ/1 t he \alOD 

ltadera aDd their powera aD4 pl'Obabl7 a olai'OC&tlOD ot tho •e~14a• 

111u a, llbicb ayat• will be tiU'Ilad tr011 eo•zal propen, 1Dto 

sat.ll printe holdiDII· 

Bo• atrooc the ra1eotamt acatAat the abuaa1 ot laor 111114t.eatelll 

are bt1DC f elt IYIIl by Carolcal &t thll -~~~t 1a &bon 1Ja the 1ra1 

1n •blob he treated the RaUI'Oa4 wor1tar1 by 1Dtore1Dc a - nee 

rtdllctioa , &Dol hll 1\IDII towarol1 hla 'balO?ad• oil eorlll:ara. ID tan, 

ther e are people who pradlot here that it Car4cal woul4 at;q • tor 

aaother alx -tba u woul4 be obllcad to llqu14da the lahar loa4erl 

184 labor raclr.et1, 

I atlll belliYe the DOSI prea1d•t wUl bo •11• Caaaobo, 

All)'bow, it 11 a lti'Oill eaae of quic aahe, 
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Secretary of StatE , 

\."ash 1ngton, 

171, ninth , 

PLAIN 

OTTAWA 

Dattd July 9 , 1940 

REO 1 d 4 137 p, m, 

Following Cabi nEt changEs announced by PrimE 

Mi nister ir HousE sEssion ytsttrday aftErnoon : 

iS103 

IlslEy 1 formErly MinistEr of Notiona l RtvEnuE, 

now MinintEr of Fimmct; Cardin, now Minister of Public 

',iorkn , no11 alno blinistEr of Transport, rEliEving HowE 

of lattEr portfolio ; GardinEr, now Mi nistEr of 

Agr i cul t ure , now also Mininter of Nati onal War Services ; 

Angus Mac Donald, formErly PrEmier of Nova Scotia, now 

~ini s ter of National Dtfenst f or Naval Affairs ; Colonel 

Will i nm P, ~urlock of Toronto appointed Postmssttr 

Genera l ; ColonEl Colin Gi bson of Hamilton, appointEd 

Minis ter of National REvEmlt o Previously announcEd 

tl"~ nsfer Col onel J , L, Ralston trom !.!1n1ster of FinancE 

to llinis tcr of National DEfense now confirmed, 

MOFFAT 
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lll;dAHOOY FOR THI S!CR!IARI: 

Ro Peci(1c Coeet Sblppll!g Situation. 

Tbe Pacific Coaat fral.gbt and c~r Mrl<ot continu.cl to 

oort.eo lut week, as the declllle in bll)'ing interoat in toral.go 

countrios pve operator• a smaller volu:oe ot car&" to handle. In 

oddiUoo, tho lll&rlr.lt was also being infiuonc.cl adversely b;y the 

..,.plus of toonage available tor world trading, wbl.ch baa been 

bloclr.ed out or tho guropean route. 

l 04 

The Pacit1c Coaa~rient trade was the oDl;y reuJ.Dina maJor 

trodl.na area stJ.ll at peace, and, as auch, na about the onl,y place 

that was open for ana.l;ysie. Bueinesa was gonerall¥ quiet and rotea 

were seolr.ina lower levala. The voluae ot otreri11(1 wao scant and t1u 

charter rates were quoted at between t:s and $5. 50 rith about $5.~5 

reported as being done. Soe~e scrap fixtures for Japan wore reported 

at ~S. ;;Q f . i.o., tbls rate beiaa appro:dutely tho M!llO for berth 

lloes. Ne&Otiations tor DOVeurrt. of salt to Japan were dropped and 

instead, it was understood the aut would be shipped to the l est 

Iodieo. Tbe f.i.o. rates on salt lost week wore quoted nominall¥ 

ot between $11.50 and $12.50, although DO busiJleaa was reported cloaed. 

Lt&ber fro" the Pacific Northwest wes aleck. So110 wheat wee reported 

to bave bee n offering on tho berth at about $12. 25 but as far aa could 

be leM'n.cl tbe bua!.oeas bad. DOt been closed late lost week. 

Tbe intercoastal trade .amged to hold fairly well despite 

tbe fact that this is the usual ort-::eason. The reduced Dllllber ot 

vesoels on berth because ot charters and war sales was in a large 

aeasure respoDSible for the condition. Perbeps tho bis&eat feature 

ln the lntercoastal trade last week waa t.be announc8li8Dt b;y t.be United 

States Lines that its trans-Atlantic Unera lla.sblngtnn &Dei llanbat.ten 

would enter intercoeatal oper3tioDS. 
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ll1o u J.,..iro, hull, hlJ' 9, 191!o. 

Snl>jocU !llo Balik Of Brasil llaquah .&aoh'-Doe Of!!» W.uq ta 
01>\e.lAI.DC P~\ Of J. Clwclt Dr... 0a !Ill laak o! llulaat­
Oo..,. Of Jlew York. 

!M lcDOrable 

Slrl 

'the Seor•\arT ot S\aa, 
Waohi~ODo 

1 11oft \lit. boDOr \o qao\e bel.ov tba \en of a l t\\er froa tbe ])1....,\or of 

~ ot t l» lank of BruU requat1DC tbe •••11- o! tl» :loobu., 1a 

ol>t&i.D111C poopo11t ot a cback iD \lit. ..,.,., of &12, 5(10.00 a.... b)' IreAitbaak 

YOOr J!aDUl Ill Jljnrbdd lfoTo J.Dtverp 011 \lit. '8aDk of llulaa\\aD eo.pe..,, aa4 

later torwuUd \o \lit. BODiotra !r>ut Co11p..., ot lfw Tori<, whicb ach u tba 

Bulc1o correopoDduto iD !lew Tori< C1\7o 

1 Ve whb \o l>r111C to 70V a\\eDtloD \!Ia tollow111C ocourreDCO 
rep.r41JIC "ttleant ot • cbequ tor wbicb pa;r..,.t bad -
&'W'OD\eed to tba llaDco 4o Brae11 by • lfew York bank 011 J{lril 15 th. 

1 Moura. l:re41tbaDI< • oor llaDUl 011 lf1tnrlw14 I.T. of J.D-rp, . 
011 .lpr11 11, h- cbaqu D' 1J2. JSJ \o tba UDQDt ot $12,5(10,00, 
dr ..... Oil tbe Bank of tbe llallbat\aD eo..,...,, .... York. 111 r ......... 
ot Max Oro•--· wbicb wu paid b:r oar Seo Paulo Aptu::r. 

1 'lhe abo.,. cboqw wu boiiGUJ'OCl b)' thio baak 1.11 n w of tba 
t ollow111C lU\er reoe1Yed froa tbe '8aDk ot llaabat\aD Co . , 
dated .tpril 15. 191101 

I 

- ' '• bo.,. to4q ..-1Yed tbe tollowiac cable froa tbe 
IHdi\baak Yeor ~1 011 J1Jttrbo1d lf,T,ja-rp: 

1Pl .... coDt1ra b;r 1at\er IODOO 4o llraall S. PIIIIlo 
tbot cbequ l32o38J • $12 ,5(10o00 a.... Oil 70'l 
ll/'4/191¥J b)' oar Poll- .ac-1107 orUr :e- 4o 
Braoll S.PI!IIlo aD4 " " ' \o lat\er tor account ot 
Max Oroo- h «ood tor pa;raent. 1 -

1.&8 requoted by oar corret:pOIIII.aat, w coatira bore­
with tllat tbo aboY'a -uo...a cbequ h pod tor pq­
•Dt, aa4 W ohall be plaa8e4 \o boDov - 'llpOII 
pre ... \aUaD pronUd 1\ h otborwi .. 1a orUr. ' 

lotwit.ba••"' IIC thio &Qtna-, tbe Jlaaloora !rut CC~~~pU~T o! 
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..., Yorlr, .,.... oorreopo-\e, \o ...,_ \bo oMq. waa 4>llT to.­
~. wl•~ ...... follon, oa hat 27• 

• 'ProweUac ..S. boldi'IIC Nil!.\~ 2o7J9 :r-r 
Ceahal B!'Cloho a.&eoa Pr .. iuat' • •-Uft 
order. t 

• Ill TiW ot \bo &bOTe, w roque\ 70V 11:1114 aUoaUoa to 
tbo •twr, ia or'-r \ha\ pqMB\ ot \ha Aiel _, ot 
$1.2,500.00 1I8T be a.,q &11\borbecl, • 

!bo Depar\Mat' • oooperaUoB ia aJ'r&IICi'IIC tor pqMD\ ot \bo 

cbocll: will be IIPPreciaW. 

fUo 851., 6 

VJD:D . 

Val\er J, Do,....lq, 
co ... roial A\\acbo, 

lOG 

) 
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!!.II.Jr: 

Operator: 

!!.M.Jr: 

Robert 
llouae: 

I!.M.Jr: 

II : 

!!.M.Jr : 

II: 

!!.M.Jr: 

II: 

H. M. Jr: 

II: 

!I.M.Jr: 

II : 

H.M.Jr: 

R: 

H.ll . Jr: 

R: 

Rallo. 

Mr. Rou ... 

Bello, Rou .. t 

Yea. 

Morgentbau. 

Good afternoon, e1r. 

Bow are JOU t 

rtret rete. 

Jlll.r 9, 1~ 
2:5(> p. :a. 

BaTe JOU talked t o the Metropol1tan L1te? 

Yu I han. 

What haTe theJ got to ea7t 

The Metropol1tan ea1d that 1t a loq-ter.a 
bond were ottered that tbtJ would eubeor1be 
t or 1t. 

ThtJ would or would not? 

ThtJ would. 

ThtJ would. 

But 1t a lO-Jear obl1gat1on were ottered 
tbtJ'd eubacr1be 1n a larger W&J ••••.• 

I ate. 

•• • •• that theJ thlnk 1t 1 t a part1oularlJ 
good t1:ae tor the t1nano1ng to be done, 
there haTe been TtlrJ tew otter1nga 1n the 
paat two or three aontha, and that tba 
1nauranoe ooapan1ee and the eaT1qa ba.Dlta 
are qu1 te long on tunde. 
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H.M.Jr: 

R: 

H.lLJr: 

R: 

!!.)l.Jr: 

R: 

H. M.Jr: 

R: 

!! . !L Jr: 

R: 

- 2-

Are you at all worried about a 2t? 

I believe it oan be done. I t hink your 
aeoondary market may not prove to be 
aatieraotory. 

Well, you rellowp hsve got t o earn your 
eal ariea down there. 

(Laughs) And the judgment or the marke t 
which we consulted t oday waa very strongly 
to -- not over the 10-year option date. 

Yeah. But they'd like a 10-year bond with 
2t coupon, huh? 

Oh, sure. They prefer a 1-year, 4. 

You're right. You've got it. 

But the other aide or it -- I think they're 
~errectly honest in their opinion because 
the 21% bonda rrom the standpoint of the 
dealer& would be more proritable because 
there'd be much more trading, they're bound 
to eell them at home. But they think trcm 
the standooint or retention that the 2% 
bond wi th. the 10-year oall date or lot-year 
call date would be much preferable. They 
sense in the i nveetora a reeling that there 
wlll be a good deal or borrowing or one kind 
or anothe r both Treasury and corporate, tbat 
the t uture is rather obscure and they'd rather 
confi ne their cocmitmenta to thla 10-year 
and aborter. They're all qui te conscious 
or an impending or impending European develop­
menta and the whole judgment tends to the 
10-year call date. 

0. K., Rouee. Thank you. 

Thank you, air. 
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H.l~ .Jr: 

Operator: 

!I.M.Jr : 

Operator: 

"H.H.Jr: 

Cberl n 
Schwer~: 

H.K.Jr: 

S: 

H.M.Jr : 

8: 

H.M.Jr: 

S: 

B.K. Jr: 

8: 

B.M.Jr : 

S: 

R.M . Jr : 

8: 

R.M.Jr: 

S: 

Hello. 

Sohwar&. 

Ye1. 

Oo ahead. 

Bello. 

Yee, dr. 

.71117 9' 19'W> 
J : )a p,a, 

You oan tell the boJa f or 1•e41ate 
releaee tbat the 1eeue wlll be offered 
(1 ) on !hurad&J. (2) It will be 16oo 
a1111on dollare. 

1600. 

We're taking - - and on top of that take 
150 million on top of that for •••• •• 

I n•eetaent aocount? 

OoYernaent ln• .. taent a ooount. 

Yea, elr. 

!bat'• abon the 16oo. 

A total of 650. 

And thet the ooupon wlll be 2t. 

We'll know that -- tbat we' l l bold for 
'rburad&J aornlng &MOIIAonent. 

All right, alr, !hank JOU Yei'J 1111oh. 

file •tur1Uea. 

YNia. !hat' • rJ.pt. !hank JOU. 
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!:A 
PIA IN 

BErlin 

DatEd July 9, 1960 

Rto•d 6:30 p. m. 

Stcrttary or state 

washington 

2644, July 9 1 5 ~.m. 

My 2165, June 28, 9 a .m. 

• 

FOR TREASURY PROM HEATH AND ALSO FOR '!'BE IllFORI.IATION 

OF TR£ DEPAR'l'I-IEIIT • 

ThE Reich' s short t£1'111 dEbt (including to.x 

ocrtirioatEs outstanding) incrEasEd during April by 

513, 000,000 marks to o total or 22,~74 ,000 ,000 marks. 

In l!arch th£ s hort t 0'1.1 debt had inorEnsEd by only 

102, 000, 000 marks but i n th£ six monthS prior th£r£to 

the av£rag£ monthly i nortas£ had b EEn 1 , 623, 000, 000 

marla!. or th£ t ot al incrEaSE during Apr11 5031 000, 000 

marks was i n t h £ form or trEasury bills and oErtiricatts 

and 193, 000, 000 marks 1ncr£as£d us£ or t hE govErnment ' s 

OpEr ating credit at th£ Rcichobank offset a d£or£as£ 

or 183
1
000

1
000 lUrks i n tax otrt1f1oatEII outstnnd1ng. 

No cstl.matt oonotrn1ng th£ toto.l dEbt inortas£ during 

April is possiblE. undoubtEdly, hOW£VEl', th£ bulk or 

thE Reich's borrowing aa in Uaroh was on long t£1'111 . 

KIRK 

• 
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TREASURY DEPA RTMENT 111 

INTKR.OF1'1CE COMMUNICAT10N 

ro Soorot&rJ Moreen~ 

CONFIDENTIAL 
ID a qu1ot toroip azolwlco Ml'ltat , otorl1JIC o4TUCo4 troa *" opodJIC or 

3·75 to a bleb or 3• 7S..l/ll lato 1D tho 4q, lt olooe4 at 3· 77-3/11, a l:*1a or 
l·l/4; oYor :rootor48T1o ti.Dal rato, 

s.loo of rpot oterl1DC 'b;r the oi:o: r.portiJIC 'buko - U.o le4oral leo...,0 
klllt ot lilY York tot.lo4 £162,000, trooo tho !olloriAc ......,oo1 

!7 eom=ercial cancerDa •••••• •• • •• •••••••••••••••••••••••••••• £ 42,000 
B:r !ordp bwo (luropo, rar kot and lov.th Aller lea), ..... ,. L 100,000 
By tho Po4orol lleoern JNIIt ot llov York (tor Yucoolana) .... , £ 20,000 

!otAl, .,,,, L 162,000 

!'urchaeoo of opot oh rl1JIC g oanto4 to £11Jo,OOO, ao 1D41cato4 'bolOYI 

By comaerctal concere•····· · ····•• • • •• • •• • ••••••••• • •••••••• • R 103,000 
'B:r toroip bwo (rar kot, luropo u4 lov.th Azerica) .. ...... £ 37,000 

to\al • •••• • ,., 1'4o,ooo 

SterliJIC ill tho -out ot Dlo,OOO v .. purchaoo4 troa U.o llritloh Coatrol 

at tho o!t1c1al rate or II, OJ-1/2 'b:r tho tollowiJIC 'bukll 

1.35,000 'b7 tho Ohaoo llaUcDal JNIIt (tor 111>1ot;r) 
-4,000 'b;r the Ir.lJIC !rv.ot 0~ (tor :pad4loo) 
1,000 'b:r tho o...r..,t:r !rv.ot C.,.pN17 (tor loathor) 

Dlo ,000 total. 

I t vill bo o'boerYo4 that ot!1c1al oterliJIC vao purchaoo4 to 'bo ueil to 
POJ' tor ahip.onto or l eather uil pod4l .. , tvo c0111111od.1t1oo wll1ch hitherto bowo 

Dot oppearo4 na4or thh a&tO«<t:r• !heir illclnoioa tc4q rotlocto tho ropcrlo4 

tl&!'tenln&, b:r tho llr1Uoh Ooatrol, ot recvJatlono on tho uo or !roo ohrliac 

to PaT !or erpono. .ADcor41DC to a oa'blo roco1To4 !rca Lca4oll 'b7 tho llev York 
fore1p. hcb- Oollllittoo wt.loh appaaro4 ill tho prooo to4q, exporlo troa tho 

Oulte4 I1QC114a coatncto4 tor prior to JWlo s =ot aov bo pa14 tor 1D official 

otuU~, o:o:copt tor tholl c0111111041Uoo (wll.i ot;r, ro)'bor, till, t&t• u4 • tflll 

•th•ro) epocl!io4 1D tho llriUoll r&cvJaUceo or ll&rob 9· rroo ohrli"C .,.. 
otlll bo ut111oo4 vlth roapoct 'o tho laUor, if colltr..,to4 tor prior to Marcil I, 

but 1llportno &ro _o4, acoor41DC to tho o&lllo, that 0 tlarthtr aoaonroo a1¥ 'bo 

I aka at NIT tiao , ba'olJIC tho ottoc' ot liai \i"C tho Tol,... or ohr1111C o'btalo&lllo 

Ot.horvi oo t'baa troa tho coatrol.1 
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lfltb. tho escoptloa of a fUrther videDIDC of tho CMadiaa dollu cli t Co1lll t , 
the ot~er currencloo ohoved 11ttlo ao·u,.eat aad c1oood ao followo: 

Moo traae 
Caaacliaa dollar 
Li rA 
RoichOllUU"lt 
Cub&D peoo 
!lorlc&D peoo 

. 2267 
14-1/~ dl ocount 
. 0505 
, 110()4 
9-15/16~ dltCOUDt 
. 1990 bid , . 2020 offered 

'!'be 7tclorol l!ottrYo Back of lev Torlc r eportd that t.bo Bank o! Portuc;al 
ul!>"tcl $1 , }29 ,OCO i: ~;old !reg Port"81'1 to the 1odtral, to be oar-..arkod !or 
~u r..:~:au.nt. 

'l'bo Bo~~r; ,IOld pr ice wu equi.,.alaat to $JJ.79o o!! 31· 

S;>ot ollTtr in Bocb&¥ ""'" WlCbaogod at t.bt t<tu1Yaltat o! 114.16;. 

I n Lcndo~ , a~t oilver vao unchanged at 21-11/164 , ' " ' tho forv>rd 
q">te•lon wao 1/164 lower at 21- 9/164. Tho O. S. oqul•alento voro 39,431 
and 39· 20t roopocUn1r. 

Randy aod Hnt1!1An1 o oatt1ement price for ! ore igo t 11vor ~•• unch04god at 
)4-}/4; . 'l'ne Troaoury 1 o purchase '!'ric e for fore l£11 ollv•r vac al to uachal:god 
at 35t. 

Yo '"'dt t hr oe purchl\teo of ollnr t otali.Dc 325 , 000 ouocoo under tho SllYor 
?-J.I'eh.at l .Let. Ot thla az:.unt . 125,000 OWlCII l"tp ri11D.te4 a W e f r om inYIDt01'7t 

l:!.d t::ae re..,.l::linc 200, 000 ouneee cona1atM ot nev pro4uotio£. /rOQ !oreip 
til~tri••• for torvarcl del 1TOl7• 
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• L3 
TREASURY DEPARTMENT 

INTKR O ....,CS COMMU NICATION 

llr. Co ....... STR ICTLY CONFI DENTIAL 

ottloial 11111•• of llriUo!o o..,_ ullar MCIViU .. '11114er lloo '""ttq or«er 
etttotift J'e'b.,.J7 19: 

lolT 1 
2 

~ 
~ 

!OW. J'IBRI!ll!T 

22 !0 o11Do T 6 

'lo. of a»r .. 
Sol4 

1.00 
200 

11,915 
'IU 

5,000 

1,351.56lt 

$ l'......U of lfoli1M1 lal'M $1'roo .. u of 
S»r .. Sol4 of 'lode lol4 lloJIUiol! 

,3116 'IU 
691 J•OOO u6,S6o ,000 

'IU 
112,000 

~7 .902.571 

llr. 01tfor4 reporie4 lloo\ o&ae of,...,....,. . ,., MCIViU .. tor \loo welt .,.._ 
hM 29 \ 0\a!K $1,000,000. 

' ~ 'boa4 oelee of J~ 6 1ao1....,_ a h\&1 of J01,000 'bo.U, ao.iaal, 11b14h 
wre eol4 for $}211,677 1a \loo follo..UC .,_,_-. . A llr. Johll A. rs.a­
IIA4 prtHa \M \o \loo llr1Uo!o fnaav7 lloo followUc MCI'Ari\iae l 

$1J5,ooo Paaq1...s& :a. :a. oaa. 5' • 1968 
$87,000 v • •• fnaav7 2 7/1' • 1955/fto 
$17,000 1J. • • fnaav7 2 J/'4'• 1951/~ 
$12,000 1Ja1oll Paollio ... . 19117 

VlUle llooH 4U ao\ arl .. ou of Jlr1Uolo ... auac or«en, \ looT w n aolii&UT 
Uopoae4 Of liT llr. 01ftor4 , aM. are oo ......... t]¥ o-\M 1a \loo alloft .... I.e, 
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TREASURY DEPARTMENT 

INftl'l 01'1"1<:& C::OMMUNICATION 

DATil .7lalT g, l~ 

- ICI'. Oocbru S fRI CTL Y CON FIDENTIAL 

Io accor4Aaco with tbe """'eretiiD41ac r....,e4 at U.o SatV~~o~T aoniac tJt aar 
lxclwl«• Control sroup, I hlephoM4 h4q ..a 4hcuee4 wUh Mr. -.U~oa. Allor1oaa 
Y.lahhr to IJe...,.k now on detail in tbe :D.pan-t of ltate , the belre ot the Juk 
cr Deo:oarlc to han tho :r.aoral boom Buk ot low York pvchaeo with ih t'lul4e on 
d.tpotU with tho :r.aera1 $600,000 ...,..th of dollar bcll4o tJt D-11: . 

h utwor to rq illq)l1rT, Mr. Atherton otate4 that there had l>Ma no oTidaco ttl 
lootloc of ucarlUoo liT t he (le....,.o - th• aatore4. Mr. Atherton cont1rae4 rq 
altr tt0l>41ac that tbe lleall: ct ~k had fcllowo4 fo.r a conal4oralolo t1111 IIQOJo 1a 
ad""'e• of Gorun laT&don ct IJuiah tiJ'J'1tOJ7 , t ho practice ct pvchao1ac \~ 
lholr Cetral l!dk llalliah 4ollar bcll4o oa t h o ..._rlcea aarttn . !hl.o tho Jlaato ,.,_ 
oidorocl o soocl inTOola•t poliq: ¥han I aaloocl Athortoa whethor ho tho,.Pt tho 

, Otroaoo had u;r ultor1or aoUTO in poraittiac the ll&k of Do-lt now to parcllaoo 
bonclo in oxcooo of o11lk1ac ,_ uqul.r-.onto, he replied that he had the TV7 

4tfhlto h1proooion that llel'II&IIT no 4aal1ac with Do-lt in ......, a aallllll' •• t o coa­
rt ... tile aall COUiltl'7 that U oQJqe a eplci.al etatu, porhape 41ttoraat froe that 
cr otllor coWltrioo into which ~ hao aarche4. 

I ookocl •otbor Go........,r Jr_..,.., of the C...tral knk had troedoa ot aoUoa, 
104 .l.t hortoa replied that ho .,.. ovo thio ,.. aJo)'lcl, all4 e4cle4 that --• 
oo•ocl t o be cottiac oa T11'7 well whea ho, Athortoa , latt :o-rlt ae4 Jd&llt pood'bl7 
be ccut4orocl tor a poot in the Calo1111t . -4horloa thoacbt ~ would 111 iaorone4 
to •• lloc ~lc boproTI ih cr141't otatu em the ..._riooa aarloot. lie ta1114 to 111 
111\llloc ucopUoaal in t"' abcftoo<loocr11oe4 traaoaction . 

.I.Uor thla coaTIJ'aaUon with Mr. Athortoa, I r•we4 q roco-aclaUoa that tho 
l rlllaacUon bo poraUtocl, U will 111 rocallocl that wtion I Tio1te4 Il-k 1a 

'•'brlw-7. 1939, I roport ocl to tho IJopartaont thaa that tho Ontral ll&k ot Do-ark.,., 
actln17 purehaol.ac Daai ah bcll4o oa thio -rltet. I thiak it 1o INCh t o the iahroot 
•t our .., urkot 1114 t o Aaor1caa iiiTietoro that thio 111 porait\ocl t o conu .... 
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H S 
TREASURY DEPARTMENT 

INTER 01'1'1Ca COMMUNICATION 

.-ow llr. Oocln'Ail STR ICT LY CON FIDENTIAL 

htorlllcO h udo h ~q ••ora4>m 4&h4 Ju.l7 3 ropor\1ac a COil.,...oauoa 117 
ulopbono vUh llr . lbuool.ll'Affl.,.,.U at J. P. llorcaa &114 ~. 

0. t ho o'Nili-c ot Ju.l7 5 llr . lla17 .Al«&aall1 ... of llorpa u4 ~~ 4roppo4 'IV 
to 1oo ao atter op...U-c a 4AQ' vUh \he S. ll, O. lie raterre4 to llr. Letfl.apell'o 
otror udo 'b7 hlepbou t o «tn ua • •-r.- oetUac forth -e olloll'ftUou oa 

.... rro .. iJijl .,..,.. llr . .Alezaa4 ... oltetche4 ' " ' 1111..-.l 14ee ot "'' propooe4 ·­
raMlZI u4 0114 be woul4 \1'7 to heTO U in ~q hu4o 117 hee47q, IIIJ.T 9. ftere 1a 
aHoeho4 a C"P7 of • Mte troa llr. Alezaa4er toceth..- v1 \h • CGP7 ot lh eulon ... 
which ooooUtutoo tho ......... - in qv.eotloa. 
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23 Y.Ul Street 
lev York 

JulT s. l9l!o. 

to haYe .,. ••nd dow to ;you. 

Merle CochraD, Seq. , 
!HeRr)' D.part-t, 
Vu.II1JictoA, D. C. 

ltzlcloeure 

Your• "•1'7 trvl7, 

( 81pe4) llnr7 .u ........ 
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l<o:ooralldua Re hecuti n Ordero Iaouod in 19llo Vlth ~he ObJec~ 
of Prnon~~ a Conquerift6 In .. a4er froa boice able to alou .. ~bo 
Benldlll aDd Security Aaoeh of Gonr=ento and llaUoD&lo of ~ho 
Inndod Coun~ry vhen ouch al"e located 1n ~ho Vnlhd S\a\ao. 

Tho conception behind ~be Zxoou\i'Oe Ordero vaa unqueo­

t1olll\bly laudable and it 1o undeniable ~bat tho actual and poy­

cholottcel effect hao boon to prooer-.o fro= immediate ooizure ~he 

• ooeto of MtioD&lo and gonrnmonto of t ho 111Ya4od countriee 

located 1D t he 11n1 ~ed Stateo. Tho la.D&I'*flo of tho Ordero 1o 

cece1a&rilY re•trictiTe ~d the p«naltlee tor 1ntraet1ona are 

rulfioiontly oe .. ere eo ~ha~ Aoorican biAklnc inotitu~iono feel 

ouite p roperly ~hat the reeponoibility for docioiono in connection 

vith doubtful caooo ohould root vith tho troaour.r Dopartnent . 

Froo our obeor'Oationo tho decioiono by tho Troaoury Dop~tmont 

have been reaeol1&bl y prol!lj>t and han boon IIIUlo vi th the opplica-

tion of a good deal of co~ on oonoo. 

\hate .. or tho beneficial offocto, it io undoubtedly true 

that tho froeoing of ~he aeoeto concerned io a neat end tidy way 

o~ koepl"' t l:e aooota ln~set acainot ~ho tl&o Vhoo, perblq>o in­

duced by throa~• of cruol and horrible conooquoncoo to the ns~ion-

ala in ~o of ~he 1DTaded countrieo, it ~ bo noceooarr for 

our go ... r.,en~ ~o recognize t he ri£11~ of local European govo.rn­

=•nto dooinated by tho Ge~ Reich to aoou=o control oYer t hoao 

American at1ete . 

I f we realio~ically arriYo a~ oYon tho poooibility 

ot the foregoins conelu1ion becom1nc & t&ct. ve auct then belie .. 
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l ·o J.v 

~h&t 1t 11 ill tho illtenoto ot JuoUce th&t t he ..,...r1 ot nola 

.&loerlcaa NOOh obould baYO the richt to ~ho tho 411pooitloa ~horoot 

pron4o4 tho 111lito4 S'-t oo 11 coa<rillcod that \hq an aot au'bJoot 

to eoorc10il at tho t1 .. t ho1r 1aotruct1oao aro clYIIl ~o tho 

.b>er1e&n b&llk. 

Dtcioion rocardiac pottiblo coorcioa io a 41tt1cult 

ono, parUC'Cilarl7 it tho ower or tho tlm4o or ooouritloo 11 a 

rolidoa~ ill t ho ia'fW,decl co'W1trr, 'bv.t when ho, or if a corporaUoa 

ita autor1sod reprooentati'l'l, bat arr1Yo4 ill t ho 11nitod Stat to 

or bao boon a roo1dont hero tor ooao time it oet .. to bo an un-

neceooaey hardabl.p to ban ~ho uao or h1o tlm4o rootr1cto4 &ad 

to be !Nt on a dolo won !roo uao or h1o 1'\mdo a1ch~ pro....,t an 

OTOntual COnfiooatiOil b7 a German dOaillatod COYirnatllt . 

It t ho abo•• at~Uoao aro accepted, 1 t lllight no~ 

l>u~ 1natoa4 Of ha'l'in6 t ho liCIIl .. l crantad Oil tht bN11 Of I 

!>Olley ot U &)lt treozillg, 1t tho point ot new or thoao rtopo.nt1blt 

1o bo1~~& Cl11ded b7 a aoro liberal policy 1t llipt bt :foao1blo to 

1oauo a f!OIIIr~ 11conoo :for ouoh ~~aUoa.alo locotod i n t ho 11n1 ~14 

Stateo, and :tollovi~~& tho allo•t ph1loo0Jlh7 t o aoko .,...,. Uboral 

illtorprot aU oat ill other caott aa thq co .. "P• 

.lt Nl 1llua~raUoll ot ~ht poat1b111t7 ot fUturo in­

Juo~1Cto bocauao or current 4oo1 a1oDo, ~ vt Ci'~'• a tow caaoo 

Yh1ch haYO coat ~o cror aUonUoa -

- 2 -
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1-te& 1a tiM tlloite& ftatoa, ""* a..._., oUU. 11r 

_.,,....., ~~~u TOrT .ootaalal -UUp of -u •• .­

•• ea£ 1t le -•8U7 w ,...., ,.plloaU• tor- tottll-

4rawla, lllollb qplloaUoaa li.U. ,_,.,. oaq lo .....,. 11aUo4 

....... 
2. .t. :n.aloll oUt.•, ....., .,.. 1a Jroaoo at iM u .. ot iu lnuloa ot 

~I< .......................... lo - la lpala, ... ...,..,.. of 

$l,ooo,ooo. 1a ouh .... -U•• •• u,oat, nt "" .... -

~h ota..r \baa TOrT •- - are _.. w Ida U le 

..... ...,. f or Ida t o uplala the p~oo ot tllo ,_, ..._ olltaa 

allocoo. 

J . 0.. .tprll 2~ lanrv.cUoao wro cl,.. u \r .all li7 a Dv.tt* 

flra to 4all'I'V a -ller ot -lUoo troa iMlr aooout to 

a Mn lanUu.U oa. !he lo1111or waa aoi rooalnt 'bT u maUl 

lfq 11\11 .._ aa applloaUoa for a llo••• vao a4o. •• 

llo--crutlll. 

II. Oa llq 11th w H<Mlnt a oa'blo fr<a a "''lr1'1C tlra 1a 

Aanor4a , ao 4ov.)\ to_.,.... \otero illil laftoloa, roquoi­

lac u i o traaotor tr011 tho1r •"-oout a •llnaatlal U"'* 

of o~lUoo ...a aa OllOOllli ot oaoll to aa _ , 1a tllo -· 

rtl a Mao llaK 1a fa ... r ot a lpuloll Oo.p!OIQ'. U •-• W 

•• t hai 11M traaot ....... roqaeotool ,_ ot tao. fear ot 

1neaoa lletore u aotullT ~ool. .lippUoaUoa tor a llo••• 

-. '•oU.ia\T ..._, ""* 111u aot Tli lloOil craatool. !'lla real 

- ot \he lpolal* a ; ., le w WU... a olUo• et 

Llellianeta. 

119 

/ 

Regraded Unclassified



!ranhro Letter ot Cro41t foz a wbotaatlal -· Mdo out 

111 tba Joint """" of 'both. Thq arr1n4 in ""'rica about 

a week a«o &114 v1 ohed to v1th4rav aonq 11114or their Tranlaro 

LIHor of Credit • .Application,.., Mdl 'but \111 rooulUIIC 

Uc11111 p oraUhd th• oD17 to han tho f11114o 4epodh4 in a 

fro1111 'baal< accOUDt. JppUcaUon hu been ud.o tor uc••IUT 

u .. iiiC upaa11o &114 1a p•Ddi~~e. 

6. Tbore ha,.. been a -bar of ca11a of hol4111C cOIIp&DiiO 

utablhbed ori!PMll;r for tba e>preu purpo11 of &Yoi4111C 

till hardollipa of AD in ... dOD dhaUOD; one ot thall V I ollall 

dhcuu at &D uuple. .t. P&DUl& corporation, predoaiD&Dtl;r 

ot Sviu owerohip baa bad a repriOIDtaU n 4oa1c1led fir at 

1D ONUida &114 then aince laat Sept ebor ill a........ vhooo 

dut;r 1t vaa to a""id the etfacto ot &D 1n,.adon of Svitsorlend, 

Boll&Dd or J'ruco. Upon tho in,..elon ot Boll&D4 he v1oha4 

t o aako certain truoacUona &114 vo, thiDldiiC that 1t vaa a 

Dutch controlled ·-. aade u application for a Ucmoo. 

In t ht aaantiao ba turnioha4 t'Yic1enct \o ua that tilt c--.;r 

vaa principall;r 9rin owed &114 controlled, altho\l&h tho 

1D4h1dual r11idiq in Ba- vat a J'rtnch cUbe (at th1a 

t1at l'ranct bad net been iuaded). Vt ltlba1Had thh further 

iotOl' .. Uon to tba Trea11U7 DepartaCit 'but to 4ate the licCIU 

baa not been cranted. 

1. Prior to tba io....,.c, ot the J:zacuUft Or4ere, we, aa ..,._ 

doubtadl;r 1a tho caoe with aan;r other 1uUtuUont, iuued 

tor account of foreill' correepoll4tlltt our irr.....,.ble .... 

---
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aercial LeUers or Crec!.lt. Ye are obllpte4 to Mta p_..t 

woder th .. e irreTOcable Letters of Ore41t at the tlae drafte 

,.., tendered, 1! 1ll sccordance vith t he terae of the cre41t. 

It 1o neceooary under the Order for ua to apply tor permia­

oion to ohl!ol'ge t he account on our booko of our toreip correo-

pondent, lD. the ~~eant1ae ve run the riok ot baYint; the !II.Dda 

ot our correopoD.dent attscha4 betore ve are reiloburoed our-

.. l no tor our pa.y:ent. ('lhia haa actuall7 occurrad.) n 

vovld oe""' hlsbl7 4eeirable t hat a general llcenae ohoul4 be 

iuuod pereHtin,: bank. vhlch han iaaued irr..,ocable Lettero 

ot Credit prior to the date ot the lxacutiTt Ordo.r to chl!ol'ge 

tha &ccowot for the pa7CODto without tha necaooit7 or incur-

rins t ho delr.;r iD.Yolved b;r appllcr.tion tor a optoific licenoe, 

Jv.J.7 J , l91lo. 

• 
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laq i, lNO 

011r Harold& 

!hank 70u for tho oxtraot of 
the letter wbloh fOU Peoo1Yocl fpoa 
Vuioo City on lu~ 5tla. 

I would oppreolato 7-.r for­
urdln& on to .. U1:f utorlal of a 
a~ilar nature which 70u aa, reoo1Yo 
in the futuro. 

Boat regarcll. 

Y ouro olaooroq, 

Mr. Barolcl (. Boohaohllcl, 
The .t.aerloan Motal Co.pUI:f, Lt4., 
61 BroaclwiJ, 
New York, Mn York. 

I 

... 
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Dear llueli a 

!buk 7" fer tM eatnet of 
tu letter whloll r- ... et .. a fna 
Juloo Clt, • laq itla. 

I wnl4 app,..lato ,_, f..,_ 
• ..,.~.~~g • to • _, -torlal ot a 
alailar utan l&lu '" _, ""b' 
1A tu !1&tan. 

Beat n&ano. 

twn olaooro}¥, 

Kr. laroli L loollllklU, 
'fbt '-arl .. a II tal Co.paJIT • Lta. • 
&1 aro.nv. 
ltw York, 11 .. ton. 

.. 
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Our Karol.aa 

Tbaalt 7n for tile ntPOOt of 
tilt lttttr whloll f08 roooho4 froa 
lltdoo Clt7 • lulf 6tk. 

I WOIIU appi'001ato 7fiiV fo,.. 
wt.Nl.D.g aa to • 1111 -t.rlal of o 
tlallar utllh wbloh JW _, I'OOoho 
111 tilt futun. 

But rocardo. 

tovo obaooroq, 

llr, larol.a L Beoboohll40 

The !Mrlou •tal CGII(IUI, Lt4. • 
&1 Brou..,. 
1ft York. 1ft Ton. 

I 

. - ~ 
~ , 
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a. J~ !.:: • n • • : . ·rlocb.lch 1ld 

Extract of letter from Mexico City, 
J uly 5 , 1940, 

Just before the electi ons I beg to repeat that 
tbere is not the s l ightest question t ha t Avila Camacho will 
ge t b~ far the biggest maJor ity of vp~es , as Government 
•~ployees and all organized labor are prac tically carried 
t ~ t he urns, while the other side is much more r el uctant t o 
vote. That, or course, .settles the matter. 

The t act t hat t he Government'• tncome is decreaaing, 
for .nich the exchange at five is greatly responsible, il 

• 
·C::~ 

being felt and you hear in Government circles less talk about 
3. 60 than before. My privata opinion is t ha t unless a big 
influx or dollars come t o t his country, which may or course 
co~• t hrough extraordinarily l arge t ourist trade, or Americans 
settling here, or through frigh t ened capital returning or 
lo~king for a por t in this country , the Gov ~rnment can possibly 
hold the exchange for some time at 51 but wi l l : ave much 
difficulty t o hold it afterwards at that rate: 

Business is fairly bad and it re~ains to be seen 
if such fact i s due to people being unwi l l ing to engage in 
new business on account or the election or due to the econoaic 
s ituation. 

Considering the ~normous vita~ity or this country 
! am inclined t o believe that such fal l orr in business il 
due to politic~ fears and t ha t after t he election or . hen 
the ne• Presi dent is in, business will pick up cons iderably. 

' . ( 
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Regraded Unclassified



l27 
TREASURY DEPARTMENT 

,..,,.\arJ' x.rc•\lla 

f . B. Badlq 

H'4' =ern !?!!! 

Otfe~Uc 

ba lUll hl•• 

13 7r. 2 ... • U 7r. 2 ... 3.11 100 
('/15/&S.M) a.u 100 

13 rr. & -· - 1& Jr. & ... 3.11 100 
(12/1&/&s-156) 2.111 100 

13 Jr. & ... - 16 p. & ... 3.11 100 
(12/15/&s-N) 3.16 100 

13 Jr. I •· - 1& 7f· .... 3.11 100 
(3/1&/&4-M) . 3.16 100 

13 7r. I • · - 11 77• 1 •· 3.16 100 
(3/15/&4-r/1) 3.1? 100 

13 7r. 11 .... - 115 p. 11 ... 2.115 100 
(6/15/114-N) 3.1? 100 

.. 

DAft h17 t , 1t40 

l e\S..\ ... 
liarD\ 
Prly ,.._ 
101. 110 1 p\. 110/U 
101. 11 1 ''· U/la 

101.110 1 pt. 110/31 
101.11 1 p\ . 11/U 

101.111 1 p \ . 11/11 
101,1 1 ' '· 6/12 

101.14 1 ,,. 14/la 
101.6 1 ' '· 6/13 

101.6 1 , ,. 6/U 
100. 10 10 laMa 

101.6 1 t· 6/U 
100.10 10 laMa 
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TREASURY DEPARTMENT 
( INTER OFFICE COMMUNICATION 

July 9. 1940 

TO Socretcry llor llenthsu 

STRICTLY CONF IDE NTI / J.!r. Coch.rNI 

I n . ..... to Mr. Plnoent'a renewed 1nqu1r1oo thl o mor ning, I t ol d him thnt t ho 
:rr• rur" !w1 j!t'elltod a license f or the Far z ... torn br .,cbel of t he Benk of Indo-Chi lUI 
"draw.., to twenty- !IYO nercent ot t heir depo1lt1 Yltb Acer1can benka aa of a 
rrruln d•t •. oluo 4epoo1h made O'~bceouenUy. I lot hie knov , in ~41 t1on, t hat 
, !:ad ltQ~Ir..d tbr o\l!;h Sbengb•i u to whether aey r eal dU'flcultlot vere b ol D& 

t!'"<rlotcrd t here by the bro.nch of the l!ank of Indo-Chi na, but I lw! not ,vet rectl.,.d 
" rl't!.;. a"itr rr .-rect to t bo Credit Lyonnaia, I cont1nae4 that we ha4 ude e. tve.r.t7-
!he --erce:1t 1'-r'r:tnGt:ent t or t vo of it s branchea ln 9D&Jn , or 'ithleh tte deooait& on 
::• .~=eric•• CMtot wre 1no1 gnH1c.ent. Con .. ~uontl.7·. I told b1c t hat be ihould be 
11Ut to rf"'ort t o hi1 GoTt~ent that our action with rt~rPC:ct to t.hel!e 9otuliab 
"r :1etc1 of n ?rench bAnk constituted no deY11\t1 on !roa or looaentne of ~..or control 
.. ,l1cy . 

!·~ . ?1ount. rcte.rrK to t h(l eabl egre.m ot which be b.nd glvec oe ~ copy io reu.rct 
!> : en."""'A: obtAiclng t he release of fund• bloclco~ in !few Yor k Yl th the viov t o l>.Ylng 
nt oreot on lOMt from Sw don. I t ol d P1naent t hat I bad not yet asc~rtalnod whether 

ro:,· t J·• neactlono of t he tyoe 1nd1ce.t ed bad been t he bu lt of annllcrt lon• t o u t f or 
:1cenu . I hl--.d . hovever, circult'ted fl me=~orendum t o :ny colleagues indlcpting the 
?dthh ... o.it.ion. Pinaent ~skeC. very de!inttely 11' he could r t"J')ort t o hia GoTer nmrnt 
tb l •• would dltopprove any &rr8Il6emento In the t onto lndlcot ed . If not t hi o, could 
:e renort that the Tr easury Depe.rt&ent would oonlult the Brltloh llnbo•q before 
r.rntl~ ~Af llcecooo of tte cbnracter under reterenco . I t old ?inoont t bot ~ lm:e­
!hu rt.rction Vf't tU.t t be ':'r easury could not undertake t o consult the British 
:O:J:r\"q. r f'"'\rfltent.lct G \lllblocked cou.ntr1' . in rep rd. t o trr..naactions lnTolrlnr 
!':3.:<f'd eou.atrlea. I would, boveyer. look lelo the r._cta PI to a~Ucl'!tions of the 
:r~ "'l.lttt l , nd. l'nd ol1o coniEU.lt =3 coUeaguer oc t te gen&r&l r..etter of poliey. 
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IJo a coDYtroaUoa '117 hlephoao ~hb 110rD1AC, Mr . P1uoat u1<e4 ao .t.othelr he 
001114 11•• a repl¥ to hh CloTonuae~ upro111AC hcrna17 Norcoathau'o poo1Uca ao 
to vhothor t ho Jr1Uoh oholll4 oater into ucoUaUODO with Mr, Cbarloo llcllahlo 
vltb t ho nov to cou14er1AC tho latter ' • propoool illwl wiAC the -.rter fd -1Uoo 
d4 colollial pro4ach tor ~b.or r.w •terialo or -=tachro4 &OQ4o -tiAC to 
~· 1.150,000.000 nerl iAC. 

I tol4 Mr. Pill-t tb.at I ba4 obta11lo4 a little aoro 1Dtoraat1oa ropr4Uc 
llr, l!dloll1ol o oillco I!I)Mlo:ill& with hi& laot , 'lb.l.o wo to tb.o ottoct that 
llr. llcl)u!olo ho4 roporto417 aado a coo4 t..proooioll "PPll haator Jerll:lq u4 porboipo 
•- other aebaro ~ t ho Saato. P1D-t 414 DOt fool tb.at trleall.ohlp with -bart 
of tho SoD.oto cclll4 couUtuto tho •ott1c1al blooo1AC" 111Uob llcDoD1olo 1e ollop4 to 
han fer lila propoool. I roUerato4 ~b.at ~ho b'oa.....,.•o "loooiAC• oa llcDoD1olo' pro­

baA aot boOil ool1c1to4 a4 thet wo lalew aotll1ac of 1t acept troa the illfora-
vhicb P1ao01lt ho4 cJ....,., J'urth6l'IIOre, .., 1Dqlll.r1oo ill tho lloportaeat fd "•to 

ha4 fa1lo4 to rnool aDT lalowlod&e thoro of tho propoool. I tol4 Pilloaat that I wao 
eollf1401lt SoorotUT Morceathau lalw Dothillc fd thb •tter aa4 I 414 DOt tool that 
he lhoul4 bo prouo4 for aa uproooioa of opWoa, I b.a,.. chaa Pillooat -le 111for­
.. uoa oa which hie •ba•q ohoul4 bo 1D a pooU1oa to ..a a rec-Dii&Uoa to thalr 
Gno .... et •• to 'llhather tblo .... ....,. bo ia a poo1Uoa to oarrr DIU .. tl'IUlaactloa of 
tbo JIOCill.t»olo 1D41ea te4 . I aowae4 that tho Jrltioh wolll4 4oo1re to Mlto the 1lftol 
~ aa4 cr.Ut iDqUl.rho batoro eateriac ouob Docoilatiou. .U far ao thh 
Gnor .. Oilt 1o coacorae4 , I po11lte4 ""t thet t ho Stah ll_.-tooat, ratller thaa tho 
tr__,., hao •cot1ate4 ozo -.nero. .U tar ao 41epoool of Jr1Uoh oocviUoo 1e 
COilCtrDo4 , wo-o ov oD1.7 o-.accenioD ill tho pr ..Sooo aa4 the Jr1t1oh acto4 OD U , 
lhro"Cb oolliAC thair OOCIII'ltioo tor eaoh Oil tblo art.\ . Pillo•t aero• to ocoopt 
tho ohon r-ko ao oattlcl•t baoh f or blo cablocru to Loll4oa, u4 t o aoDo14w 
tho •ttor clooe4 , / 
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Three t h i n e;s Soong asked me about n t lunch. 
n•·s~ , tlte President talked to hlm about the three- way 
loan -- Russia, Chinn and ourselves . (The President 
wd I d i scussed thi s bef ore we had seen Soong .) Second , 
·o helo finance a corporation t o build the Burma r oad. 
r .. lrd , 11 stabllizntlon to the Blink o f Chinn. 

• He snl d t he President said thlt ~ thPy should 
E.ee"' on r~ •;ninr - - I can ' t remember t he exact words he 
u•e, , but t:ll't so:~eth1ng mJ.~ht 'lspoen whlch would brln~ 
• .. - !lt•-:ocrac1es a 'breek. (This i s onraphras l r.f'" i t . ) 
••• s•J • ·e~ted :!':ll '; ,.,e mite t heo a loan n,.ninst Polf rac c.:~C. 

; • .Py .. ould use that money to buy fro::: R11saia . I sai d 
·:.•: : .. ·t ,.,s :oo siiDJ)le to suit th~ President. I sal e! 
:.c• •• ou~ :>uJ l n:; canr,anese fro~:~ Russi n on cor.d1t1on tha t 
Rl~S l ~ hl'lo Chlr.n . 

Soonr ae i d that the Pres1c1ent snid t h/'lt he told 
• ~ fr~ nc!l to keeo on fl:-htlnr. and Soonr. could not unde r­
,. •n' ••'lY ~he French d i d not 111 thdraw to Africa a nd keen 
on f1 ·l\ tln.· , ns the President enid, "I f you fight until 
• .. • ln~t nvm ls a live, you will ~<et Just ns e;oorl nence 
· e•• · s fro:11 the J Apnnese .,s though you made oeace terms 
t~rln:; . And the same hol ds true ••1 th t he French ,' t he 
he£:den t Sl\1d. 

I tried t o flnd out wh~t he hnd 1n m1nd ln t he 
n: o~ q t~ree-~e] l oan and he had nothlnr, . Socng then 

lUI! 1 t .. • t t he last l oan we mnde ll t t he t1'!11' or the fal l 
~r C :. :on wns ve-:oy tlr.~ely and helpt'ul . 

I ~s~ed h 1o how they ~elt nbou t Ru ssia ln China 
en1d t :tat : h ey nere very, very nporec1at1ve because 
t .. elr lll!"J)lanes and guns todAy came f r o:> ~uss1a . 
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If¥ dur Kr. Boonr 1 

Tbh will acknowledge receipt of the followlD.g 
co:aunicatione which 70u han been good enough to aen! 
me: 

JulJ 1 - i~cerpta fro. a oa.aunication 
prepared b.r luatioe Dopartaent 
official at San luan reg&raing 
hie obeerYatlona aade at 
rort-de-rranoe; 

Jul7 S - rurther inforaation on purcbeae 
of aYietion gaaollne, allegedlT 
tor uae of the Japan••• laT7; 

Jul7 5 - Additional aeaorandua relet1Te 
' to Dr. B.erbtrt Boehne and Dr. 
Jail Wolff; 

J.ul7 5 - Further intoraation on condition• 
at )(utinlC~UO l 

Jul7 6 - t.plo,..nt of Rueaiana who wera 
foraerly officer• in Ruaaian 
Iaperiel ~ at Sikor•k7 Air­
plane Facto!')' in Conneotlout. 

Toura alnoerel7, 

,.....,.. t a •.Jr. 

llr. J. ldgar looTer, Director, 
federal 8areau of lnToatigation, 
Wu bington, D.C. 
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lfl deiU' )(r. JIOGYIPI 

rue wlll aobolrlN&e nellpt ot the toll•la.l 
o-loat10Da whloh J01l ha•• Mill co.a 111oap to MDI 
Ml 

lulf 1 - lloerpte traa a , ..... leatloa 
pl'lpuw tliJ 1111 tlee DlpiiU't.a t 
ottlolal at S.. 11&8 ncu4J.ac 
hb ol111"atloaa M4e at 
1ort-4e-1PUMJ 

lulJ 8 - Fvther Woi'UtlOD 011 pvohaM 
ot nlatloa aaaollne, •ll•ai41J 
tor 1111 ot the lapiDIII laYJJ 

lulf 6 - A44lt1oaal ...oriDdaa relatl•• 
to DP. ler'bert Ioelia• ~ad DP. 
lall Wolt!J 

lulf 6 - lvther Wonatloa oa oODdltloa• 
at lartlal.,.eJ 

lulf a - bplo,_t ot Rull.aa• who "" 
tonarlr ottloer1 la b11lD 
hlperlal Urq at Slkonb llr­
plaae 1aotoJ7 1a c-tlollt. 

Tov• •laoenlJ, 

13~ 

! ..... lS.M a :& a,Jr. 

liP. l. Upp loner, Dll'lltor, 
Federal IIIIIR ot ~••tlaatloa, 
1uh1Jaatoa, D.C. 
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.Julf 9, 1940 

)(r dur )(r. BOOYer: 

Thia will acknowledge reodpt of the followbg 
c~unicationa whioh 7011 haTe been &Oo4 enough to a.a! .. : 

JulT l -

Jul7 S -

Exoerpta fraa a oo..uaioatiam 
prepared b.r Juatioe Depart..ut 
official at Sen Jueu refar41ac 
hb obee"atioua JUde a 
Fort-de-Franoe; 

Further infor.atiou on purohaae 
of aTiatiou gaeoline, allegedlJ 
for uae of the Japan••• JaT,r; 

Jul7 5 - Additional aeaorandua relatiTe 
to Dr. Herbert Hoehne and Dr. 
!all Wolff; 

JulT 5 - Further infoi'IUUon 011 oondi tiou.a 
at llartinique; 

JulT 4 - ~l~t of Ruaeiana who were 
for..rl7 officer• in Rueeiaa 
hrperial 1.ZWf at Sikoub Air­
plane Faotoey in Camneotlout. 

!Oill'l liuoerelJ, 

Kr. J. ldgar RoOTer, Dlreotor, 
Federal Bureau of InTeetigatiOD, 
WaehingtOD, D.C. 

(SiludlB. IIws •bn, Jr. 
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} lfr. Oe.IWD 41reote4 M to gift , 
tho a\tacbed to oitbtr or ,..... u4 

-:r ho llaa ropone4 tbt oabo- ot 

1t to tu Secret...,.. 

ul-R 
7/2/40 

Prcet ..... ~ 
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July 1 , 1940 

PE!lSONAL tJID CONFIDENTIAL 

'lbe Honorable 
1be Secrotary of . the Treasury 
Waahingtcn, D. c. 

1(1 dear llr. Seeretary • 

'D>ere are attached her<~to pertinent 
excerpts of a c.,Ueation prepared by an 
official of the Department ot Justice at San 
Juan, Puerto Rico, recor<ling his observations 
ude at Fort-<le-France on June 26, 1940. 

It was believed that you "ould find 
the cont ents or the enc1osuro to be or interest. 

Sincerely yours, 

~.0 ..... """ 

Enclosure 

5X Sl'fl:IAL I!ESSEIIGER 

• 
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'l'!lo Fronoh o.lrpliiAI ovrio~ llifwt/wtth a rop~hd oarso o1 
4CJ CurU o U&)>Unc pla~~oo , wu ~ in t ho hvbor, I aotually 
C<f..lllhd • • pl anoa on \ be cleet u 1 t lew o•tr i n a I"U plant. I u 
told that \ l .. e balanot n•~ i n t he ~low Ue:Ce , J waa tu.riher 1~ 
, 0~-od t y """L roli&blo autkoriUoo Llat t~o :1!4. 11&4 oo.l l od trooo 
,._..,.. J tor Lt.e oapU~laUon ot Ll.o F'ronob Md uron r .. oipt ot tho 
1.e-...u, • t r oour ao wn.a Ch!'lJ'\Ct4 to l'or\-do•i'ra.nce , lla.Minique. n1e7 
w-o U C&JL""itlll t l i oru a.boa.r d .t\o tu"t en route to 7rt~onoe ." 

· irom u.n.i.u.-,.ec.ebablt aou.roea , aueb u l!ona, .t.nd.ro 0 r ein, 
. JrocLor o( tho Crocli\ l.!ariiniquaio J llono, .lubory

0 
loadill;l i llduo­

t t·illllo~ ot l.!ariiniquoJ liGna , Renoo CoUroll 0 ono of t ho loa4i"6 
.;udnoat a.n ot 1or\-4e-tranoe , i'reueb ottictra , eto,, 1 lta.rn.d 
u .a t U.trt i t 22,000 , 000 , 000 pltl t re.noe &beard. \ hi t on&ieer . Thlt 
"""' ' wao ahippo4 ·frw"' t ho l&alt ot ,.,.,,, when t ho t all of Pvio no 
LA1110nt , I -toll tllat tho IICILIO 11&1' I N' S fi,..\ clooUnaU on wu 
a ~..Uan pori an4 t hat 01pon vrinl 1ft C&nada oho oa. i natruote4 
• . t l.o O"""dian or En&lioh o. ... ..-ato \o r.ain at a Canadian pori 
oubjoo t to thei r diopooi t ion , Tblo abo rotuaod to do ~d prpJ~ 
to ~artlnlq ... undor to rood dn.ft , Tho l~~&lioh oruioor Q)UIIl)!)lt 1o 
1• t l.o harbor, ao wdl u \l>o ~oh oNoor 1 10 1 0 wtuoli ..i='rind 
d•rio; ~ho l a \or attor.ooa of J... 28\11, It i o oi~tloant that 
-c.t . o1· tl e ID&liah oNieen are ueher.4 i n a\leh • Ya:1 u t• 
o.~•cl4v•l. botUo tho dopariuro of ani &hip trw~ t ho pori ot ron~ 

... , r .r • .:e . '!"'"ore art el" five J'Naeh tl"\lit ahipt a\ d.ook, all o.r 

. o u r~t i.I"'Tily ~d. ~•r• are alee t.hree rrenoh tank ahipe 
' ont u-,&11 patrol ~-..t.,. 

• '' i'riday, J\Ulo 28t h , ~ho t ollOIFir.a Brit!Cih ottiolalo oirlvn 
• •·:.-- dt .. J"ra.nce b7 1peo t .U =-~· i>l&ne at l 0a4$ a . , , ... 

~l r Hubor\ Youn;, CoTtrnor ot Tr~nidnd , 
oo~ir t d:wa.rd Cuno.rd , trevol i n.g u aid to tl.o C:o•• rnor Out 
apparently o h1e4 rankin: Urltloh naval ott l cor , 
Colonel Sanninston of tho Dritioh Army, 
~r . c. c. Oeor~t , a c!TilJao~ 
,. r , Crrol doe Sant o• , Treua.-.r of Trinidad . 
l ... Yl er do Po plena, atetu:.l~lp di,...etor ..,.S. -.c,ent ·ot u .o 
rroneh otoacahlp line i n Trini d .. , 
l!r , s . R. Barolay , ~•r ot larol:a,y'• O.ereou 8a.nk 
in Tr inidacl, 
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'ftlio pany ~atoly won~ bto corltoronooo wi~b tho Chn""'r of 
llarUJ\l.q~&o 0 A4111ral ._.._n, ot the r,..nob ....,., Ilona, 1Jarda

0 
Di,..crtor 

or l ho CI'Mi t llarUai~llaio .....S ot llo,.., .. lia~lo oo..,...o toU .. ~t 
t ho Trin14o4 ••l•caUoa arr1Yo4 in llarUili.,.. with t he oftor to toJK. 
0.,,. tho l olo.nd an4 po1.Dto4 Ollt t ba\ t ho ooonocio oiha\ioa (thoy ~.a•o 
no powodo otorllftli or 4ollll.l'o to ~ too4 oo~Uoo and i t 1o oait 
tbat t ho t llppl r of too4 oo~Uoo 1o tal)' tor .,pro.u-toly tw 
100ntluo an4 tho t \ll)p.ly nt p .. Uao 1o u.l\ .. to oao aont h) wu noariJic 
a oriole an4 that t ho ~hb Oon..-at wo..U p rorl .. all noooot&l'f 
cw....s •• . .... 

"Tho ropon 1o tut U.O ll&rUai.,.. otchWo i ... 'IP"'•Ur ropllo4 
to \to h5liob ortor t hat U.OJ .. Ill ... t .... loe"')>t ..... ....... u.o 
Trial.., ••J.e&aUoe oC ~ tile .Uor P"NlJ to ollotaia pooooaoloa 
or t bo pU ........ ~ho oi'Uaor, 1M 1'rl.a1 .... ••1-Uoa len ~ t !J.A 
pl&IIO at 2o)O p,a, 1M ...,.,._,. ot llar\lai ...... the n-.w.l.ral 
. . .... aai .. tho 1'rla1 .... paM)' ~0 tho ru pior ... \bt •o,.nwo ... 
aaUot alMo\ total ailoaoa, • 

.), 

"l.ator Oil lA t llo al'tor .. oa 1 .,.. aa .,.1Dtaoat wUII lltao. Chrola, 
lho Di rootor ot u.o Cro41t llaruai,aaio, Ho wu ill a •orJ goi\al>le 
tr- or ai ..... prooo .... to ...... froolJ or tbo ..... u or \lao Tr1a1-
. .. ai ooito, Ko oa1• \bat tlloJ wort .. ..n .... tlla\ t bo ,..,.,.,. • I tho 
d olt ot t ho lla&lioll 4el-tioa priar11J wu to tobo O'Yor \bo pU 
and J•lanoo aboaN of tao airpl..,. oarrior ~IWI , ..., that t ho oft1Hn 
ar.4 aon ot tbo llllLlO UTUII ••W.• tipt t o pr OYOftt - aa aot, lit 
alto told ao (_.. thio .,.. ooati ,_. ~)' rotllraiiiC fiau,._a _... ,...... 
r atrol planoo) tbat throo or f olll' bclhll ol'lliooro """ t o tbo loowaN 
ot Fon-4.-rro....o, llou , OaroiD wont on to oar t hat aoot e~hinc 

::~1~·1:"!.:~, "!~~-~o •;:"' '!,!"~..1!:1 o~":::• ,.!~~ •_ \ '-
wouJ.4 ~. 'to ut \he u. G. o...,.,...nt to take GYer Ji&art.i.a1.c.al_._• ....... ..)_ 

"Gailero t noa \bo lritiob ol'lli oor DIJ]Il)~J _.. tllo el'llioor riOI , 
.. ••11 .. t ail• ... '"'"' t ho r roll&b ..... al llai\o oir o\&lo.t .. in tho t ..... 
or r on-4o-Franoo durin,; tho 1\l.sM ar.d it ftt ol>Yi ollO that tonoion wao 

H i"rHllo&"¥NI •• Nt.xf!!6"Mf.JJ:~ ttU.ltt~ .. ~t"tf0fto To..i~M!:\ 
o! the \own ot rort-4e-rran ••• 

On l oo.•i"C 'bJ PAA p~ t llil aoi'U .. l n~llOtt .. tho P.U pilot 
\o tly - Uo\uoo ott hie oowoo 1a tbo Mpot ot oooi~ tllo &ncliah 
tleot tb&t ,.... ropon .. ott ll&r\iai,.... 'It 11- •rtll- " LaUt..•• 
15 20 ' 0 LtacltiiM 62° 20 ' ·, \ban -~ to Latit ... l l .s' 50', LoqUIIM 
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62° 20 ', At\ e r ooaplet int t hl• ci rtle, • • tt.en prooeede4 north. t d 
t o 0Wl4o l uupo . Y1oibilUy wu poor &1141 notb1ns wu a1i;h\o4 uoop\ 
two Fronob patnl pl .,..o tl:rinc t na 0\0dtlo upo \ o lluti niquo. ( wo 
learned lat er t ha t t ht J ••r• earryi na the OtYtrnor ot O"&deloupt ) •• 

•on arr1• 1nc at Qu.ade lou.pe, I l t aru4 t h.at t he IHYornor ~ 
~1t4ao4 hlo allo&1o.noe t o t ho Po\o.in o. .. .._,., M4 t bn\ t ho pooplo 
wJr t for tt.t O.Ytrn.ent be1nc fot'M• i to CA&l a.n4 an4 would r e• ol\ St 
tho 0Wl4olo~tpo autborH1oo att...,to4 to roMpiao Poh.>.D. J. oonon o4 
r ncch cru.J.aer 1• nan4.1nc by u4 rts>erit are trttl )' t~rt\ll.•tiaa 
\ be \ r eal rio\ia.& ~ btl ta.ptot .. , ft t 0.YtrMr tf 0-.....elou,. fl ... 
t.o ~t1n1quo Ulia •rain& t a t..uiblJ to ••~ aif, • 

C<ihCLUtluNS o-

'"Tbt rt 11 a u.rktd ! toling of ualrit n4l1ntll or \ h t people ot 
~art l niquo towor4 t he l ft&li oh . They pr i .. r i l y w1oh t o r o=-in f rench 
'"'~ U.ti do uo\ wi t . to join t t.o Pot tLl n GoYt i"Nient and pr.for tut t bt 
Oovtr~ent t.. f ort:;ed i n North Alr1oa. U th1t t&ni\Ot 1>e done, t.hey 
v..nt t o bo takec ovor by t h e u. a. OoYer na. .. nt . " 

"The eoonoldo aitua~ion c:.a.y devel op l n~o " cr1a1e , Tr1e b&Aka 
a..re full ot Fr•noh Crana but t.hera a a·e p r"'ct.1o&lly no dollar• on t ll• 
bland and t•ar 11 • nt arlained. t or t oo4 ao%11304.11.1••. J,p,arent.ly ~oM 

~ol! ou t hat t ho ill!;l1ob pnpo .. to t olco t ho col4 by toroe lUl C alt o 
t. .a pla.naa , and it. 15 not beyond tho rea.l.= of ;>ott1b1Ut y that oulh 
a• ... ot. on :..&)' br1.1\c oh a .-oal enoo\1.1\tor. A!'parontly t t.e ait14tl on l a 
i .!l ot 41 r o poaolbillUoo cwl tt.o loaot tlaro will br!.nt; on • • •' 
ohaotic eon4it1on . .. 
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'ftle Honorable 
'1!1e Secretary ot the !reaslll')' 
l!uhtncton, D. c. 

M7 cloar llr. Secretarya 

P8RSONAL AIID OQ!!I'I!l!!ITI.U, 

Re.Cerenctt is made to previous eorreepcndM\ce 
with ,..u concernin(: the prcpceed purchase ot a'fiation 
gaool1ne b)" tho 'l'a!.:ro Sek~ ICa.iaha, Limited, allegedly 
tor the u.e o! the Japenue N&'fy. 

I u now in receipt o! intol"!!!&tion indicatin& 
t hat Perry P. Schult& and Shoji Mateusald lett New Torte, 
In 1:n1<1 on June :!?, 1940, en route to Los Angeles, 
Colitornie. It 1e reported tho t Sboji llateusaki has bean 
nosotiotins with t.'1e General Petroleua Corporation o! 
Oolitornia, at Loa Angeles, Cal.itomia, and has entered 
into an agreeent tor the ahipaent ot gasoline beginning 
1n Dto•ber, 1940. It is also reported thAt he has entered 
into a contract with tho Seaboard OU Companf ot Delaware, 
I.>o Angel•, Calltomia, the detaUa ot 11bich are net 
anil.Able at the pre .. nt tl.a. 

Intomation •• oleo obtained !rat a con!identiol 
-.-ce to the e!!eot t bat lllltcn 11. Cohan, J'1!th AYenue 
Hotel, Nn lbrlc C1t7, a Loa Angeles attorney, hea bean 
oontaotad b)" Shoji .llateusaki and is apparently actin& aa 
an agent tor the 1'ai;yo Sek~ ltaieba, Lillited. Accordin& 
to con!ideotiol aourcea, a recei pt in Cohen'• name dated 
AprU 19, 1940, 11118 ieeuad by the Seaboard OU ColapenJ 
1n the uount ct l}? ,soo, 11bich receipt •• aean in the 
PDIHtlion ot Shoji Mateuuld. 

Sincerely ,..,......, 

IX RIIJUI, M!MJNOBB 
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•.-.a .._ .t lw•iilftUjdtn 
w.tld ..,.. •rwtwat .r ~ann 

..... bqjtltao. .. 4. 
~a, lMO 

!be Bo~>oral>b 
!be leore$U)' of tile !r ... ...,. 
V&lh!Jicl OII, II. c. 

117 4 .............. tarT, 

1 ea 'r~Uiac unw1tll .. ot poedl>b 
utor .. t to 7011 .., e441U.W _.....,_ relaUn to 
Jlr. lerhrt BoehM, wttll .Uaua: llr. llaU Wolff; 
hchtJ'&Uoa .&.u; J.plo-•, .. tuac fort~~ 1afoJ'MUoa 
recar<~iac denlop~Mah 1a tllie ca .. at laa huohoo, 
0&11torala. 

l ou w1ll loa ad'l'lead of turthll' d.,..l.,..ate 
.. ooo10 .. Wor-uoa h .. ..,,1To4. 

81l>oorol7 7ouro, 

laolooure 
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IIIOI,AIP 'VI 

1 • • 
- -t ... 

WoraUoa bu 'be.,. reco1n4 t o the etfoo t the' U.o 'nllllt f­
lo tlao ~·•a1oa of l!."• •n 'lolU 1lpOa lob ani'Oal a' llallloa, Cual zoa1 , coekiao4 aiao pacbceo, all 11114or oMl &114 .UZouo4 \o o..._ 
MWIUJ'O ao4 Oouulo a' Joco\e, Ooloa'bla: Car-., T.,..n.la: ~ l'OJ'Ill 
~to, J;cuador : La hoa, :lollna: :larraaqv.Ula, Ooloa'bla: h•oo .Uru, 
ucoutlDI: MUoiOII, l'ar-; .lio ... Jaaolro, hull: lu.Uaco, OliUo; 
Moolni4oo, l!rvcuq. !he 'otal veJ.cl>l of the il'llllk wu qproxiaahlT 
1150 poWido, ao4 11uaeroua do-11h !OllilA 111 \he 'J'IIIIk were qp&rolltlT 
4\JPUcatn. 

fitooo pacbc• were opeu4 u4 0011~ BMJ>OOU ottlolal co4oo , 
tocothor wt\h lDI'ruotlou for oob U71l h 'be uao4 4VlJIC the 7aar lKl, 
lottlllce~~t traaolaUou ot theae ........_11h ocral.A 110t 'be o'bkilleo!., ~>owner, 
4uo to tho laok of a c-.pote11t lD,erproter. !hoao paokaroo alto ooataiao4 
poAI of paper, qpar•"'lT cloea1oallT troah4, wi\h l111truot1ou for ol.onl­
opiDC, ldUch llletruot1o111 nro all u r 1albo4. !ho packacoe alto coll\e1ao4 
lltlero of lDIIruoUou port.ah•nc h \he uae of \he cool.oo aliA A11trwot1oa 
I• tho onn' of all oaorp~~q. !ho do..,..ah are now 1.11 \he ouatool.7 ot 
tlao Cuot- lupec'or at llal'boa. 

Dr. 'lolff lo bel..llfl belA 111 41f&lt ot a $10, 000, 00 'bonA oa a 
lorco\ic charco. lJDlou U.o41a\e otepo are - to 1111\leto pro•-­
Uon oo &d41Uoaal charc••• Dr. Wolff will proba'blT 'be 41ocharce4 froa 
lho JorcoUc charco at tho U• of hlo haarlDC which h prooonU7 oot 
tor lrlol.q, o!Ul7 15, 1940, 

Iotor .. tloll hao 'be.,. rocolYo4 'o tho lffoc' tloet Captoin 
lrodor lclt c. llonliJIC, hoa4 of \he llaa'bllrc-.t.-r1Call 1.11111 l .a lall J'rancboo, 
Coll!orn1a, wu Aeparllllc froa 1aa lraDOioco oa the ale~>' of .J\117 3 , lMO, 
onrouto t o WaohiiiC'.., Yin 'lov York ao4 l"b1.l-.lph1a. Prlor ' o h1o Aepar\-
uro 1a a COl1TtnaUoa wi\h l'rltl W1o4-=, V!.o4- re-.rko4 tile' be 
hopo4 ho, Vio4-, voal4 aot 'be pllllloho4 tor tho Uao 'bolllc 111 Saa 
Jr-anchco. 

llou1ac a4Tioo4 011 o1u17 3, 1940, tloet 11 hao 'boon oua,....,. for 
lho Go...,. Oononl al laa J'ra110boo t o -.to u.oo ot - paoolllc tllroach ' o 
Soulh Merica ae covlero 'lllloll a au ooul4 aot 'be oparo4 froa \he CODR-
l alo; that Doctor Wolff ha4 .... .,. p1clto4 up 11111allloa, Caaal lcao, 111 poe- I 
oouloa of a 111111'bor of coila 'booko of U.o o.r..a Couula'• •loh h the 
flrot occao1 ... tloet U7\h1DC hao cou vrcac 111 •-•oUoa wi\h the 
... .. ,., of lll.Ob cov1on ... , \hat \he lou of U.• oool.o 'booko oa the par' 
o! tho Ge,.... Couulato hao roanl 'o4 la •'barraeaaoat lo tho Colllnl•'•• 

I.ou of the cob 'booto 1o qparea~ the reaeoa attr1'bllto4 'b7 
Viode- to anUo1patl..llfl Jl'lll1ohaoat 1aaeiiO.Oh ae onch lou will reqpro 
a •haD«• 1a \he ... u re colla. 

-
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Pereonal and 
con/fdentfo.l .1Ul11 5, l!UO 

The Honorable 
Th Seo retar11 of the Treoeur11 
ll'oeh fngton, D •. c. 

vv deor vr. Secretor!lt 

ll'tth jUrther reference to •11 l etter O/ 

• ,;2 -· 

JUl!l 1, 1940, pertaining to condi tione In Morttnlque, 
I DOnted to odulae 110u of deuelopaente eubeequent to 
1111 preuloua letter to 110u. Not houlng heard /roa the 
stote Deportaent, to "hoa thfe lnforaotl on oleo DOl 
furnle hed, I on the o/ternoon O/ Jbl11 2nd lnetructed 
o aember O/ •11 st0/1 to contact Aaafatont Seoretor11 
of State Berle and deterafne t roa hla whether he did 
not deea It desirable to houe o Special Agent O/ the 
Bureau proceed to Martinique ot once In order that 
we alght be kept ourrentl11 oduteed O/ deuelopaente 
In thle situation. A/fer eoae conelderotlon the 
Stott Deportaen t I netruoted ae not to toke on11 jUrther 
action In thfa aotter euen I n the dealgnotlng O/ o 
Special Agent to 1111 tO Mart inique, until I hod been 
lnetructed to do ao b11 the State Deportaent. Abiding 
bv the State D~portaent'• dealrea In the aotter, I 
refrained tro• aendlng o repr11sentotlue to Martinique 
and up to the preaent tlae houe heard no aore /roa 
the State Deportment about the aatter. 

Iou eon underetond, o/ course, "h11 I did 
not t oke further action In this attuatlon but I did 
~nt vou to lnom o/ all of the clrcuaatonoea aurround­
lng the aottar. 

~ .. .. c."" 

• 
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Jul,y 6, 1940 

Tho Honorable 

PERSQNAL AND CQNFIDENTIAL 

SPECIAL I!ESS£NGER 

Tho Seoretal")' of the TreaSU17 
I!Uhl.ngton, D. c. 

lob" d.oar llr. Secretaz"7: 

I u trans111itt1ng herewith a lloOIOl'andllll 
dated Jul,y 2, 1940, which contains 1nforaUon 
obtained from a confidential aourco with roprd 
to tho employment of Russians who wore formerly 
otticoro 1n the Ruaeian Imperial ~ at tbo 
Sikorolcy Airplone Factory in Connootiout. 

Sincerely 70uro , 

!:ncloouro 

1 "3 - 4 
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ns.: :nw-.,_e~-....a ,_ 
e~n_. -.. ~ ..--. ,... a , '""•U..;. ... 
• , ...... llelt durSIIc .... el .., ..... -
...... ..-n-- JIIIIM'...,. ......... .. 
\be • 1111 • e~ uu. Sa ,., .... w..-. 

h ta Ill.- ....... *' \be = -
ru_, .. .. "lT ...... 1111 ~ t. -. 
.l.l..Uee, 

1 'I • 
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Jl'l PLAIN 

London 

Dated July 9 , 1940 

Scorctr.ry of St~tE , 

H~ahington . 

00 7G , £.th . 

FOR TRSi.SU~ FROi: ~U •To.il' .'O a'il! . 

I n introducing tod~y c bill in the 3ouot of Co~ons 

for a fUrthEr millioJO _;ounti vote of credit (my 1997 of 

Jul7 5 ) thE Chancellor of the E:tchequer indic:lttd th:lt the 

,lO\m<l~ 700 million votE of cre<lit mau£ on Jlo.rch 13 wo.a 

faat a;,protlchi ng Exhauotion. Ht pointe<! out that "the 

p rtatnt rat£ of •:ro.r cxptncl1tur£ 110.0 in thE neighborhood 

of r:lth£1• morE th~n pour.Go 50 million tl wttl: cnd th<>t 

=.c t uo.ll y for tt.t lo.st four 11ttkD tt.e aver=. t rot£ of 

t;:>tnditur£ t\irtctly on tht 11ar ~(. b ttn _Joun<ls 54 million 

tthich wc s cquiv~ltnt to c d:lily r a tE of r-oundo 7 , 500, 000, 

'nl t coat of t :•t fi:;:\ti~ otrviceo ;1"-C.: r i otn fro:~ ;:>oundc 

4 t11ll1on i n L~-rcil lcat to poun~c G, OOO, OOO o. do.y t_nd that 

:.c countt<l for thE whol: of thE inct'£:13£ in t otal 

c::j)cndHw·c·' . Sir Kine;ulty !ooa c.loo i :1dicctccl tbct both 

w.:. r c.rr(l ou,cr c:)tnditurt 11:lo now a t ~- r:::tc of not ltoc th<>n 

poWlC;c 9 , 500, 000 :: day; "tht im;?lic!.. tion:: of th£0£ figurtc 

'.1C r t r.ot ~l\oayo ou!.ticitntl7 rt=-11~td; tht gap bttl1t£n 

r evenue o.nd cxptncli turc 17~c .,1dtnin~ rrd c. furthEr 

contribution 
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12- \12075• July 9 • from Lond.on . 

ccntl'1but1on from tnxo. t1on tol'l a.rd.o tht coat of tht war 

•IUOt rEally bt thE h1ei\£Ot p OO o1bl£ C.nd. mu.ot COVEr th£ 

'").d.cot pooo1blt fit ld.. It muat bt m:.d.t ooon. " 

KEH!IEDY 

CS£ 

Regraded Unclassified



( O OJ' T ) 
1»-Mlll (7/1/41)) 

ftt Dtrtetor, 
,.,._ of Ul o ...,,.,, 
lathlnc\OD, D. C. 

Slrt 

Slooo t bo lao\ Coaot hut_,,.... ooU•ho wwe nlldUo4 to the 
h rtau of t ho Juqet , "oolll tho uU.-1 ... lM-U.-1 ol-tt..ao """" 
chtn_.4 10 rqUl7 tut It OI>POOJ'o t.peratho te antoo tho Dl .... tor of tho 
Jolron of tho J.,q.t ..., .. ot tho ol\MUoa -rna\1 .. \l!o Coaot o......t wllll 
rupta\ \a aaUouJ. 4af•oo, ul of t ho •t¥•t .... tw aWU-1 uUon&l 
4of•oo oJiliPOPrlaUoaa at lila aarUHt , ... uoololo .. ,o. 

A. Jalat Cout ~"7 Jeer« lt oUttac &1-t Wl7 Ia .. dd.,._, 
' r lactac "'' h 4ato 4ato1lo4 pl•• tor tho &loao -NiaoUoo of t llo Coeot 
Cuar4 ad tho 1&"7 ""-r-a& tho pnoat -c-q, ... for t ho ••o of tho 
Coul Our4 •• o port ot tho lny Ia UH ot _,, la tho tlol4, olott.r 
teard t , oomloltac of ropno•toll""o of Cooot Ou...t Dtotr\oh u4 of ~ 
Dhlrlah , oro 4""olctlliJIC 1.-1 !ll&ao. 

1 ... ... .. . 

Tho a oolo of tho Coaot O...r4 to -lllo t hat l ontoo to otlo~lol1 _, 
tho roqulraoah ot aatt.-1 lot-o - llo 4httlo4 I.Jito tbo tollowtnc ,.., .. 
catecorte• a 

2. laonaoo4 ..,l_t at ottlun u4 - to ... , th o 

~otoa • • • aaoH_, l!r ooUoool 4otaoo --"· 

3. fui.Uttoo t or tho ropalr • • _,e,..uea ot .,. ... to. 

4. 'l'ftiatac of oUi<loro aa4 -· 

&. J.WU.-1 ftooolo . 

e. J.d4Ulooa&l oboro taetuuoo. 

7, ,...., tor aatahtnUn --•o• Ia ao••U• •tlll 
tho ••tro prepa. 

Jl&ah tor part at ~~ ,....,. _.... - ;; oprtaW. 

.. 
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1o ,_,, t or \he ... uo-.1 detoa11 p~ of \he Coaet O..l'f .... la­
,1 .. ,4 to"" .. "Y h4ce-•r h t h e .. 'fY, b te Ue- .,_..._,, .. 
, ,.,....olf:leot p~, •"11 to perto .. tor \h e Coaot o.,.,., tho •M•OU7 
urnou 1...a all trolahc, r~ •• _,,,...., .. , et ntoelo, ''"· file 
la"7 \ool<o \o t h 1 O.ae\ Oooard t o o"\ela lh •• f'llado \o oan'J' .,., \be 
oallo•ol detoaoe ,...,.._ ot "" Oclae\ Ouu4. there to .. 411pl loa\loa et 
of tor t , and 110 nplloaUoa la \be ~-..re ot r..&t. 

Ia e~dl Uoa t o t ile .. uoul tetoa11 a11de of t he Oeaot O..r4 \o ••1"17 
.,., tho pi'OI!,... pnoeri"-' lo7 \Ill •"Y ter \he O.oot Ouu4, t here an oeriala 
oatloDd ut•ot """'' arrlet o•t lo7 \he Oeae\ O.r 4, la Uo - rtilllt, 
Wbothor 1111der \ho Tr11tv7 ~A\ lr -- \be lo'fY ~~. ftoe 
"'" "•' · ~ pro~Uoa, bao plaeet tiM _,..,1, w+oaoah, _. .,.....,. 
ot aorohu \ • u eol o la tll'ri\oPlal wtere If t h e U.l\14 l \a\11 _. \he ....,.._ 
11 t loa ud o011t rol of tbe 1oa41Jo« • • 41o~ ot -loll••• or latl-~• 
Mlorlol .,., ot her --.r-• .....,. la '-'"'" f/11 tiM llalh4 llateo u4 ,...,.,. 
torlu (ueep\ the,._ c...l ) ••er the S.Oe\&r)' et ,~ .. ,..._-'U7, .... hao, 
~ rocuJaUoa, pleoo4 \11111 """" 'D4er \be O..o\ Oaard. the Oclao\ -..& le 
ooh~hhllll Captala1 of t he Port la ....,...._,el7 l? a~41UeMl porto. ~ 
prorlaoUl7 :,1100 oo--.of..ac ••ooelo taU7 are a tteo\14 lo7 \11111 ....-laUoao, 
" .,., alto t 10o ot tloo__., ot ,.,.., llllttero, .,.,...., f11'1'7-h aat o\ber 
hll'hor oret\, • 4 tloblac -"· nto do11 ""t lDeludo \he tarce .-er et 
aotorkah attoo\... 11\llia t he tall "* 1100 e ddi\l-.1 ••· with fHlllUeo 
to houo lhoa, are .. det 1a IIW ToJ'Ir KA""'r \o np...noe t he l oadln,J of .,.. 
plooh u , Md t o polloi the ll&J'MI' ...,.,., PJICII'OQI - h 'llllllol bullet. 
Slellor " """" of elailar 1-rtaaoe, 'but aot t o t he .... moat, han .,.._ 
rocol••• t roa JlollltoB , .,_,, 1.,. Otl-•· loo'llohl ... l .., J'ruoh oo, CaUtonlat 
u4 othor porh. 'fwo nttero ore 1a o...-1•4, ud a \lllrd will obor\17 "• 
"' ro• h lhore. Sl.s nUere .,.. oa woa\1111' eloe-Uoa patrol, wUit .,...., 
po ul\UU7 that llO ullot r .... \bh du\7 wlU "o fo""'-1111 la t ho aoar 
fl>tv e. fbo lla 'fY ll~p&rtaoat b e ~\14 that tile C:.ot CJaar4 o;alorul 
dtotrororo o.ad n ne ao\o..,..h at ltor""Oiftle..,. <•moat} D.pot \1 \Ill 
t'alhet ••' • ' or Uo ..,,uuntee, ... -....o ... hl\loaod O.ae\ - • ­
aloatloa ,,_, tor a -" aholoa. eoa.t Chlal'f -oll1tt tntalac t..tl._ 
Uu t or Olllhtld - .,.. pitlt'll. 

It hade _, low -'• aftlla"ll to t ho Oclaet 0....~ t roa ....,...,..s.u ... 
al reoq -~•. b \ailet eotla\M, ta tho ,.~ fo1'11, will '111 n "-l tto4 t e \he 
Jveo• ot \he ...,_,, lt tho ..... _ ~~- .,... 1 ....,..., \1\1 " " """ """to 
pu..rwe. 

IIUIIIWl'f or J'Ulllll a~m!D At 'fll'l IAIU.I llft 
nACfiCIAILI lllfl IT 'flU COI.ST OU.t.lll 

1. Tr ohlac of ottlaoro ... - • 

f nlal. fMill\111 fer eallet .. - • • f\,000,000 
-·· o..r• ........ . .. . ...... . . . .. .... 100. 000 $ \ , 800,000 

• a-
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4D-r.0111 

W ll ektl ... , •...... .... ....... •• • ft,lal, 410 
Port Aac!l•• AlP Ita \lea, m•daa. . 1'1'1.00!) 

3, holl iU!I fer r.,..Sr • 4 _.,,..uea of Y!IMhl 

Ooatt O..r4 D!po\-
(• ) noattac aa,4o .. ......... . .. 
(~) two thl,..,w, •• ••• •• •• • •••••• 
(o) lult 4U.. .. , r .. t1ltt .. , • • •• 

4, ..Ld41 Uoul Yettel!l 

fbrM eu\\ert, UJGL!OII el•••· ....... . 
,.._ ~~u-.r an ... , fer laa'III'!MtJic, . 
CA'l• \oat1 , ••••••••••••••••••••••••• 
c..u ... for 4ot7 ta o.--1..., ..... .. . 
St~ ~\\er, , 71-feot el•••· ....... . 

fJO,OOO 
t\0, ('()0 ...,.,., 

10 ,100,000 
1,400, 000 
1 , 100,000 
2,2110, 000 
!.100, 000 

a. l nerMtt of 2,1500 Ia \hi cllot!d -1- t of """ 
Coa1\ ~r4. •• • • ••• ••• • • •• •• ••••••••··•••••••••••• •• • 

a. lleorsonq taa4 for '-•Sar7 ot the 'l'P!t!llPJ, •••••••• 

?, fun4o t or ad.talo\ra\he .,..., .... Ia OOIID!OUoa •UII 
\he ea\lre procra-, ••·•••••• •••• •• •••• •••••••••• ••• •• 

!Ot.u., .... 
• • • • • • • • • 

1. TWII MD Or OJJJOD,I .LID .... , •••• , •••••• •• •••••••••• 

t rol.alu f!!lllUee fer ..u,,,. - - f!.ooo.ooo. 

a ,ate,'POO 

lt. '11!0, 000 

1,000,000 

1, 1100 I 000 

n o C.aot 0.1'4 ""' ea17 -•*in ,..,.,_.,.. ,,. _...,, at nuo h\aa!, 
1.,. Ton , lfortollo:, YlrclASat ren ta A n . O.Uaett•t: earth lq, .,.,.,. ... , 

tnd l orl l.all4erdale, n.n .. t ~1 of ........... -·~1,. lila~··· !lot 
h.!ldloco ot Jbrl f....-J.l are,_ '11Ntl4bco, llaolt1J' ' " .. '"""'"' ftrUc 
\bo flrot •oru .. r . fllaM 'ftt14U.. !P! •Ur!lJ' t~a~h, ,...,tt,., 
dlhpl .. h4, • 4 a t\re llaoaP<I. At Jn1h Ia1aa4, the t .. ~cnuoa s.ntaa 
ollothl a "'"'' to the Oe&tt 0..1'4-a -.e~~.ttt ·~•'-'•~11 ,..,.u,. 
tor tbo PUPJI!M· C!ut O.rt trala- are ,,..,,,. ~..,.,., of l..tcrMtt 
.... ,u., hpenau .. , ~ or ""• are a.-•"' oad lA•••· fhh ..,. !Rlt 
.. ,. 1 111111'!!>rlot!l,. " .,,,. te 'lUI''• the •llt\d - ""• t a 1 .. Torti larwr 
to '""'"'" \he ledi.Joc e1 up1nl,.., .. tll ... e tt ao olhft' '11•• h '- Ten 
oo• aoana"l! to -.oe thtO! - · At •rrollr, \he C!on O<utr4 lt • lac ....,_ 

- :t -
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-' lla'r7 lN!l4laiPI, *loll ... \o\all7 aaul\et tor -p-ad 1a 
poor ooaesua. At ron '-dlor<lal•, wedea llulldlap, lauUl7 ... ,...,., .. 
dlll'lll& tM prelll'blUoa are to-..-~. are 'belac ...... At tM 
coo•~ OllAr<! t»pot, Clar\la aq., t'be COUt O\aar4 1a utas 'be.....U , .. ,...,._ 
t o h<>UH ealloh<l •• t.- ita ollipo oadaii'SOlac 090rllalll aAI! repair , -
- dilapidated otruowreo *loll ollollld ,..,. liMa tora - 10041 ~· fta 
c011~ ouar<l lo tl"t.lalll& redl- at ron ~1, at \be Cout Goar4 ~»pot, 
oad ror tho warollut Warlaa at Gallup<~ Jolaa~ (-toa) Muoaobll8atto-tllareb7 
tacrau laa \llo O'Nrllaad ooat, u wall u tollowlac • -•111ft pla. •OOIMN 
• lbt llaat ooaat are tbere 8:117 •M<~,..ta tralalac tulllu .. tvr aallah<l -
of lbt Coati Cl118r<l 0 altlloucll \llla aa.4 baa - W'pat tl>r _, ,_.. poet, 
.. ~ bat """ roaoMd tlla polat - .. t'be Coa.n Clii&J'd la ••rleu.a17 ..-......... 
<!Urlll& tho pre-\ -rpaoy. thla oaatllUGII wlll lure .. <ll&rlac t'ba ,....... 
10 oo•, UDl••• adaq~~&ta tl'dalac taoUlUao are t'lu•hbed ... oU.r oarTl" 
t hai t row •• la la au.oll daploralllo oaadlUaa tbr tro.i.lt.lq u tM caut 
o .. re, ud \lila at a tt. -. \be attaUca ot tho "'-la ._\"7 la taou ... 
.., tr•lalll& tho :rooa\11 of t'be _,,. la &11 w.U:. or ur.. '!lot •1-Uca 1a 
t o urct•t l bat !'Willa a~d 'be ..&a •-U•'bl• s..a4latal)', aad aot wal\ ror 
lbo rol!lllar appf'OPrlaUcm fer lMI. 

cout GuN s..ca 4s, - .Load•. c.aMtlout - teoo.ooo. 
1or oz~eadla& faollltlu to ao~ta t96 atdalo, laalo&d or lila p-t 

208 Clda \1 0 : 200,000 la -dad, 1lbe tlla """ alua of oadata la ~polalad la 
11117, lt will uoaoeltala tllraa edna 'balag qii&J'tared 111 a roca 4aolglled ror 
Olll7 two, o .. buadra4 aad t-l7~lft aadala will 'be appolJI\ad, Jt faoUllba 
.,.,.. &ftlla'blo , 11!0 would 'be appolatad. Tbll Clout Guard Aoad- A4wiOOZ7 
caosu .. 11roaa17 reo-dad ~laat pl&Ola& tiiNO oodau u • ...-. but .. 
olbar cou.rM h lett opea. the CMII Ou&r4 la - l'l&ll7 abort or ...S•ol-4 
ortlcoro , t :lOO,OOO h uoau...,. tor \be oaaUI"'IOUoa or oa lots..-,.. Part 
O( lba 0""'1alo1Nilaa bulldlJl,!; la 110W 'balq .-d fbr \1111 purpcM!Ot ftlo OPMO 
lo W't1Uil7 -dad tor ot'ber pvt>OOaa. t lOO,OOO lo aaada4 tor • _,.....,. a cl 
wbort • .u pra-t, -a-bl e _._ are olowed la lbe ope.11 the ,..,. """'~ • ,.4 
otdllloul - •• wlU 'be 1100dad wl\11 tba lMNNad a-r ot oadala. ~100.,000 
l.o 11-d to prowtda 'better 11~ taousuu, Wbl oll ..,... a l..-sl7 zac aded 
bot b b7 t'ba Goaat :loar4 A&a~ Ah100!'7 c-1\\M -~ 117 l'ba c:a.craaolcaal 
!!oar<~ ot Vhtto,.., Ll~ boob are - otoracl la tlla ba-· A "rial\ to 
tbo ::out ~ ... "' Aoa~ wlll ·- ela&rl7 tbe .... ror lhta addlllOD • 

2. ADOiilONJ~ SBORI FAOILrTIIS, ••••••••• • •••••••••• ••••• •••••••$2,113,410. 

Radio a\a\1 .. - Al..asa.uo. 
0.. o r tho _, ftlua'bla ud rthl aua\o of IMI Cout OU&r<l la aalloeal 

~tr .. oo h Uo •-loaUOII op-, Wbloll alto• poul lllo, lkl'OII&Ia Uo -•tal 
toltpboao, ca'blo oad radio o-oallCIIUI, lao\0111 o-loatl• 10 praolloall7 
norr put of \'be ulaaUo, Paaltla, Gulf, aad Oreal J.akaa aouiO of tlla 
''111 Ltd St at... the pr!.M.r7 radlo t..ttlo otaU• la aaoll Coaat OIIH4 dbtrlat 
h lbo lll&la _,. ot tllb are-. ad for ,..,.. lbo S0J"Tl00 11&0 -- oo.pall .. 
to • ""7 .. wi\h laproTlaocl radio a\&11... the _.,., ua4a la 1111• reapool 
aN •• rou ... , 

- . -
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(a) Cillo~ • ""'4• wre .UotM<I hlr tile -trueUoo or tllto n.u. 
ua4or p , W, A•o t tbe .. t'lada wre reeoladad, fte c ... , ~)Quod ._. tbe alt., 

114 pNll.a1Aar7 wortt Ilea g.- III>Md • ,..,. ... u .. or 1•4 rw 1M atau •• 
,.u wort< luoa - auapealle40 - w \lie leek of t'ladao• $110,f00, 

(b) Se•Ut: • ""'4• ,..... .UotW r.. •·•·•• tar tlla o-tnaeu .. or 
thll otatloo, ' .. roe ... o1JI4&4, fte propel'tJ' ,...,...4 1• •6ar looM r._ 
tbol ol\7 l'Qr • pertod or the ,.. .... wt\11 a -.u pl'&Ylaloo. Prallalaa>7 

worl< bao - -· • 021001.1!0, 

(o) Sa !'J!aolaoO • fte pre-t •'-U• h l.aoato4 b Uta wlo lal\7 ot 
ron TWiotoo, ood b - 1a • ... .., pll'M&l'l .... ooadltloa, •• l t to SJ'IIdull7 
toUt..~; I.Dto tbe -. - to arealoo. I\ b ,._ .. to aoutruat t ile -
olatloo oovtll of S.. Fraadaoo • lloS.n••r R14p. ..souauou tor tllta 
pro~rt7 baft- IIDd&~ tor- tlae, • P'O,too, 

(d) ~wl.aad • A atud)' Ilea -- or l.he oo'l'lrODI or Cl.nUud tar 
lbol H labTobMat Of t llta atoUODo I\ h -NMZ7 to ao,alN & &1\e &\ & 

oouldorabla dlnaoe ~ Clnwlaad, BOM'Nr, a wt tabla alw to U&Ualll.a 
tor tbh PIIJ'PO&•• • Gl30,6110, 

(e ) lin Orle!¥ • fte pra-t aa1a trattlc otatloa 1a looato4 1a llobUe, 
Alabona 0 &ad o01111aotad to tbe Ototr101 ottloe b7 tal.,_, T!>e 41•-• be• 
-• llobUe a d lin Orl••• belag ooallderabl.a 0 tllara 1o 4-r of a bl'Mk• 
"""' I.D •-loauoaa, d.,. to tile deatruotlOG or lqd101rea b7 1Da1'1'1a!¥a 0 eta. 
Tllo ototloa at ..,. Orl••• Ilea beea &I.IJ"N7&d, q d a looatloo .. leoto4 oa Lat. 
Polltohanrai.JI, fl>o Cl\7 or ..,. Orle ... luoa apeed to al'N tllto propert7 to 
lhl ao ... .-t, wltllout ollarp, bon aaaotlatl,.. !left beoo bald Q 0 clua to 
l aok or 1\aada tor \lie ooutl'IIIIUCIII or a atou .... , u4 tlla dealN aat to I.Jmllft 
the OltJ uat U n oll tlae u tlmda "" aftll.able t ar tb& -l.atioa ot Wa 
~roJou. - $11110 'PliO. 

( t ) ..,. !fP - 'Dll• ll>A1- the -t:Nitloo ot a ala trattte ewUoo, 
·~leta •lilit .. wu... ,.. '"-' lM&Uoo at _,_ J>olat, - '• 
ol ootrl.oal lat•rhl-, 1e -·~ ani\able tor \lie l ooe\100 or • ala 
lratrlo nattoa, •4 u 101ll be -AMZ7 w ~ a ...Stable alto tar tll1e 
PlllpOM o lllada WN orid .. llJ' aU.e\W t&J' tU& ,.....,... t-. P o ... Aoo Wt 
.,.,... raeoa4&4, - tuO,ooo. 

Is) 1- - 1'll1a laclude• t be -tNe\lOD at a ala \rattle etatt•, 
ao&pltte wltll ill raeuutae. f1>o .._, eeua114a\loo or t be c .. , Oli&J'd u4 
Tllo Llpt~~Moo SeJ"''loa --uaw Ill• aotaltlle.,_, at • a441tla...l. dlnrtet 
or lwlea11, 1a Whtoll o-.aieatt• tMUUta• ara lao'ltb6• '!loo t-r 1.4\llt• 
bo .. , ualto 1a Alaaka ,..... aa.taiotera4 r.. X.telltlala, 11111.Ag tlla IUWI o-..1• 
couoa .,._ tar ,...- ot t belr -tutt.... """" taoUUla• an to\all.J' 
lDadt,uata to p....nda proper toau ... w aalaiawr tlla to.-r Ltptbalue 
1&111 plu \be Oou\ OuaJ'I! -8&l.lo 11\a\s-4 1a J.lMIIIa ad tlla lel'lal sea Patrol 
l'oroo 1D the tv Jlonll, 'IKMpt tor tlla ._....., portalll.a ~' •• lao-

- ll -
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(II) ~!t · !lola lMl .... tM _.._.,_ at a •&a w.tr~a .. , ..... 
~"' Wl~ N1UUaa, te M ~W ia tM Ylalal\J' e1 ~. 
nrpala. !loa ,._, .-sa ataU• 1a s-w &a a u-aa... UhMat '"'"'OD at h'U.- Aae, "fir..Ua, tile ... S.. at *'* ....- ta -~ 
... ,... "' a I'M1a atatlaa. !111.8 nalaa u • u ..,. u• '-all .... ,_. • 
..... _,., ... 1a atlalJ' 1 • .,. .. \II MIIUa 1 =nd \ftttle ._\It 
U.O Ual.\ .. l.ut nafle"e-",... ... 111 at tile ...U..'- !lola -laa ... 
- "....,.. lea,..u ... 1a , .. JU\ -., u-. ..._ tvtaa ...... n 1a s.­,...,,t• "' au~ ,....., t11e ,._, al\lt. It 11111 ._ .. u • ., • 
oo.,W. a - el\11 tw U.U -•lea. • ea-,410. 

( 1) - ~ leallllu tile ............ ., lut, ........ tlaa 
ot eat wta..-atat&e...S.,..t, ta ,...., .. ,.... .. • •'"1· !loa_,. at.,....,_. at ' hla -tt•- 1 rn••• 
aM_.. •••)? aN Mil I• .... $ Je ..... - .... l.l.a1a1a ... 
, ... llaoa Jftdal\;r ., ...... ,_ ... -1-~ _,. .... -..... 

OMs\ o.rt AM' !!e!Jn. !'!!! ' 'Fie•· ••lM!!e· f!!!YI!I - 1!!!.091, 

Jllr eneaal .. at t•WUaa at "1• au ataU• • -nnlea at _.., 
WUrh-a41aa. otfteen' ....,..._, eM, 

a. OGAJJ1' <I JJI.ID ..or ............. ... .... .... . ........... ...... .... -.ooo. 
'1M O.Ue - Ill ... 1a a 1utlt Jllut - tw ... 141al, N,airtat. ... 

-.u..u. 01ut ca.n -:u. n - "' •"·- &a *., ... ._ .._ ......... tiM tU. \II U.. .,._ N.,.tu ........ ,,_. ut P.I.Ae ut I.P.A. 
~. • \llat 1\- llaa • ...._at ••• ..... -• tan"..., ... 
nlatet taeWUae, t11111a at tile - u- .- -la ~ ~ 
h-. IIUUt..., tw -• ,.,. • ......, pa; 111 ut tw am-• ...-. 
v... • ...... . .. .._. ·n .. -• • .., IM111tS.• Mw -... • u «•« • • ..... 
•t• n'la •-· all4 at ,._, tU 111,.. 1• ._,.. \II ta olean .... 
Obonatar at 8111; N,.U- ..... ••••II NWtlaa ... -' ~· .. _, -ial .... •t , .. ..,., ..... ,...., \lea ........... Mil ... .. 
IJI« tlllp N;air ,..C 1a .._ _._.,_at fii&UUN tw ...... * l&l ... t 
ft•la of •• DIM\ a.ut. Ia ..StlUoa \II t lll' t.,taell, wl_. .._ ,...n.a.. 
If '-lltlq ...,., , .. ,...e ....W ;ttl II. w1• .............. el .. uela .. 
"' ....... 1a 1 ................ MlJ' 1100 ........... tlft1-.Jtr· 

(a) !loa ._.....loa at - tlaatb& ..,.._ ta au ••• - 8111; •• 
• ~ ot 110 ..._, a '-at 10 ,_.., ... a t1a.u-n ot - .... , e'IO, ... • 
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••=n 

t tile ...,..n--... Wl I a t1eeU., .... lll"llll teQ, ... 
• an• "11Rio ... 1\ h..,_...._., tw - »=J 1, -.. \M n..u.. .._ 
, .,....., ..... ...,. ....... ua..~ ............ .._, r•• 

t1Mtlaf4MII ~ • ~ J.aitlal ~ M ......UC te a -u. .... tMt 
u ... M 1• ..... -' • _. "' • - -.u.. •t wlU, ... ta. .,_. wltll 
wblu tb1JI0 Jllr\llotlel"lJ' ••• at • ..U Ua.fleiiNa\0 -a. ftUN • 
loW ... - ...... INlll., .... -"' ........... 1llU ... _ _. ..u 'nNale. 
II 1188 • 10-1' 1u. •4 1-Mu..- .... \Me a MriM ~ .... 
H wtu •• ••nw .., lAt .. . ... 

"ftJ.8 ,.s.. "'" tbt nNtlac ..,..._ &• ..._. .. ,.,. -
eu-u.u .. fll ._ all1-7S lltftlMfk• •atlt-. ... 1.a tllla -
1\NOUM 1-l.a 'M'tt "•• M4 ......... 1Mu.tal to \M --
4otlt 1t .. ..._ lato -u ... tlaa .. \bot ~ ... ,.... u \M 
1111,..,. ~ - ·-au ...... l\ 1llU M II I If \I ..._.. 
\ blo ..,,k' u .. te DI te - neatU. ..,..._, 1111.1ell Jdll 
... to t he a-.. tl_.. tlDO,OOO, .UU. a tetel •n tar ta. 
tlMtlac DJlllk ar tQ~,ooo. 

(~) ,_ *1~. - te ••1 6a\e • Yaaaal at •Hia '•\817 810 taat 
la ~. • ~ or 41 taat, u4 • Uaplaaa•at fll 1000 -· :a... elaiJIIIIIII 
a u JO..St tile elalttanaa a.,...,..laa ot - alll,. at .,...,.._ .. J., 1" 
tM\ . ...... • :r ... 10,000. 

153 

1a \118 OOftt\1'\II\1 .. fit \be• &1JIIOIP0 el ..... - _. -. \M _. ~ 
UM~i•a 1t the-· :a. .. twa, 1.a- .......... at-..,, •• anlM\84 
.... 1o teoa,ooo. n l•- •• ••1 uA r4 ._ ...... ....,. ... ,...u_ 
tor no •:rt \llu OM 01117· ._ ~ laal.ta \a. ._.. ..... ot \M ...-• 
htlU Uu to • _ _,_~la ·-· \e 111 leta \a. IIM..,_\laa •t y a t1• 
.., \o \ bo pi'8Mft\a4 ll.al\e, 

(t ) lallaUU... ........ ,_ ...... _ .... 1, ......... 

~ to ,._ •-U .. \lta at ae..Vlal· fMUltlae, \M au -• -
.-rton tor ,..,..Mil, uA - ~u .. ..., ,,._, ---· lila. 
illo old -..suu.o ... ru. ..__.., 1\ 'MI..._., 1 fw ~ ,_... w 
• JOI'Ote Ue MJ.U. fM1U\1H - ta. 1--.al tMW\iH, ... \Ilia 1.a - I - -:r. lUll ta. 4aftl.a ..... at 11111.1,..,. ... _...... fMUl\iH, U l.a t. 
JOn\h8 \ be\ \be .. netNO). ~ 'M -.4 \e -- ill .. •t Ao I I 0.., 
-JlotaJ., .. ,...,lac U..\&'Sal ... U.U. tMWtlae. 'DIU ill a Mlt..U .. ''rt 
1 .. I'I'OJM\, It la ........ w _. ....... " \e te altllat ,_.,lae 
ot '-laolo ... olfl-, ~ ,...,u .. or 1 'HI.Ua4 _, otnMn, ... 
\atbo ~1•• at all.lat ,..,, fllft-. IIIia tipn IMl .... \M _._,1M 
ot u Molaia ... tlae M114lalr, ... ,._141 ... t» a~ • .UUU.e, 
.....,_,, •lb ......... . 

U.... .... fll - 110 lMO, - .AetU. ' I ,..., at - Jln7 ..,_... tile 
llaaroq lf1t tM Ia 1 _. .., IIIW1 aq ,.... J18#M ..a ta tM ~ 
Tll'4a• biWUaa M--, ... RptiiW \Mt ...,.U aa4 _........_ 
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4. ADDI!IOI4L YISIILI••• •••••••••••• •• ••• ••••••••••,•••••••••• tll,tiO,OOO. 

Dr• ..... ., "" 't'D'9' ,_ = g,g •·•· 

1a J~, Ull, U. r...U.•l alleUw4 -...r t. ~-• _._. 1a U. 
u.... pe&AUc Wl-.1 n.l'-~-.;at u - lA\er 111.••• - 11M 
41....., ·.o \be lft!l _,_ U. ..,, 'WN• .. lchWlea- lat• qphni& lr 
~ ....... -c.., •. ....... _........ .r ~---· 1a • 
.~at et ,_ a, lta (II "-'• "'>· IIMpUo ....... "" .rt.t• te ..,.. u. 
.,_ ~;preprl• M, .. ......,-Wloa ... Me _.., ftleM .,.. •• wUl .._ 
pl--.. au_, .. tW ..,.. ... uwt tuu -.hlMee. fte ._.... MM 
of o44lU-.1 .,..eel• - ...SW taU. .,ss1 ............... at We ~. 
fto. AluQa -'< el \be CleMt ilul't b - Rft .... lr & lailk el .,..Hle • 
d t. tiM ..... U.. 0Mn IIMI'ol t- \We ....U 'M l&IFUIII ....... \Ilea 
u.llll .... 4 .... &hl -.u.r el •• .., .. "" ...... ., ., ...... -'1·~ 
"- .a.l..Uaa At.la at lelaM, ...,...,.,.. ~a Ulll ' llll" \e U.. wn­
-4, - 111.\!Wa & f• ' I w4 llllH tl'ea Uloe __.,_ ea4 Of \M JopM-
-..sPOlait, .... ... ... • ..... .,, ..... ft± - ................ .... 
U Au - -.a.......,_., 1\ - a I "7 \e \Mo a .... ffta a.l--. 
'-· t• tM CaUII hMtleo Cftloo, 1......, ~- J..rp _.,.,- '11841\ 
ta ltZI - a1c.c u. -.J.o 0111t ~. ,.._ ., antll•, r-. te x..- w ... , 
J'lortolt., .. a........,. •• \o olllppS.,.. ,..._, -...n- aaol \e _, tU .. 
"'- -" ., ... Oeut 0Mr4 1a , ......... ~. .... -\ap ., .-.Hle 
Ileac ou..r ......... o! tbe ._h b ~' u -·· 

le W)C W'C!· fs ,.... "M- Sl.q.p. 

-.-
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(a) ... Mlll -.., fl •t 2 '"' SIO ,_., .. =·- ._ ..... 
Ja-ttl.-&-.1 t t U I ?'e1 ... IFF 

2 11-
Mee'.efeef ........ 

,,) .... ,... Mle -.... ... ......... - •w.& ..... .. dlt_.._.,-w 1 
2

' u-. fUI, • ...._ ..... . 

.. w,.w.aa• ·•·•·n 

..... ..,, ,,.1m·",•rn. 
,... ~ "-"· ............. ., ., ....... - •• u,. .. 

...... .. ..w)' ... U. ... 2 A I IE Ia tile ...ax fl tile ....... fl 
tM Pwt, _., &a tM fll a MF h.t r1' .. 0..WS .r tile,_., ttl .... ..... o...-..~.: '"'· ....... .,,....au._..., .. 
"'"' ....... --" • ,...,_,_.." .......... ttl ... --.... ' ...... .... ., ... ~ ......... ~ .. . 
lMO, ,....., ....,.. .,... ••u• 1 ., tttle a ftl -.-. ftl o a - .,.u .. 
1-. 1.1, 1ft,, 4t ..... - (W.I,t,, lltle ., -. Ul), Btl ... ,a.. 
~··· •• ., ... , ' ... ''"'_. ............ = '· 
--.-.1-. ... AI Vl.a. et 111 -· a NF E'lt ,. ..... -1 IPtla, Ia 
all ..... .r tile............. 11M r r•ett- 1...- '1rr tile I r 1FJ f1 
tile !r I Jol&e-- tile '-t ._. =t ..:&,. ... hiW ef'"'1ir tw tile 

2 ...... &I 1 fl --.J.e Ia .. t.rft'-lal ..... fll tile 5lirhel 
::-• - aJa I ; l'lllUtr ....... - ftl a,... N tM 111M-. -' 
,. ......... ., .. 1 ... _ ... ~_._.. ...... a---· 
..... ~.,._ttl • a a= t1 .... ._. llllllttu • ~ -,_ .. 
_ ........ , •• ltb~erre , ....... ...,. .......... __ 
'r 0eeet 111Ft •uapra.w te U1e .. ?ef• et tM ,_.-'I II 2 ¥11 .al.-
- ...................... ., ...... -all ..... ttl' tlle Qdl .. ..... 
.... .... ..... • • .... _ ,... llllU "lieU ..... d~ ,. ... ..., ... . 

• -~-...... ._,..._. .. I " ....... ••••enf' a,_,~~· ...... .. ........... .rrar .... -.... ... .rna .......... _... 
~...,..tile van. .,..._ ttl -u.llle -' al~ ..U 
'beete ,_tile a ,..,, ~-' ,.....u.. et- '&I .._...&a 
.................. ..U ....... & '"If' IF etc- M fll'ertet Plul 
....... ,...... Mete __ ..... ..,.............. ... .... _ .. 

·•· 
• Regraded Unclassified



• 

..... 
eMdee4 I ltdell'o .. .,....,la ....... , ... &a ........ ! 1M ... 
111 ....... et taola ..U .,. elf IRft, _. ' b ............ 'r ... I 1111... .. ..... - -·al _..... ..u ..... w&U -... .... ,_ 
a 1' 

• · ~ 01 •·- n sa -.a ... Ollft-. cw sa.., 
OQII.D, • • • • • • • • • • • • • • • • • • • • • • • • • • ....... . 

....... .s-1 • ..., __ _..., .. ~......... .. •• 
"'~ ... .,_ et ... Ooqptd• elf tile ._., • .... 0... CIIIIN .,.._ 
......... .. .... .... 1 ., .. llalae ......... _ ••• u ..... -
_., ¢2FIIQI, ..,. , vld• .r w t r w.et• .. '-l'W t 'htell' ................ ., .. w. ... 
• • ........... ,., ........ ,., till .......... •••• • •••• ooo.ooo. 

""' ~ .. '- ... 't' .............. , ... ~-• ...,, ... 
,._,., la .. ...a. .. 8 ....... , , ... ~ .......... ..,_ .. 

...Uoa Milt fll ... ...._ ....,.. .... , te 'oVuM 0. ,.no~ a1111. t..ut.a.. 

., Ule c... DurA .. .. •• '• tw ... .-1 ..,_ ea4 u. •• • •• ... , .. et. Ceut a.N .. ~ 

, , JUIIII rca AaallHIAilft IIPIIIII u OCIIIIOtl CI wrs '!II 
llrD.I fttXIlAII • • • • • • • • • , , • • • • , • • • • • • .tt • ..:t,.CIOO • . 
ftle .. "'4 1 "•., tt,soo,ooo • .,.. ...... ,. •=•ell' •., • 

Mtel 1e JI'AtUe to U. tllt'l ...... fll , ......... e\.-lM1 .....aeWatlw 
...,..,_ ... .._ ftall 1M ......... elf ••• • • 

l -.u 'be,._.. .. .... .. ., .. -... ..... ltft ,_ 
toll ..... ,. eo I d'W ...... WIUal l--., ..... Mhl .. , .. ,flO, M ...U .. -. , ............ .,, ... , 5 ....,.. __ ._..,.. ... .. 
,... at\-_l_ .. tltil ,..., • .,. u.. 

#· ,. ...... r : 
J. , .,. 

Regraded Unclassified



• !J, 

JUl. • 1940 

'q - ..s.l.rell 

u...w 4&\e ot AlrU 24, 19" I ru n 1 n \e \ho ~ or u. au.. 
~. v.t ~a,...,,, '"*lea pl.aD ..,_,u•t'll U. a.r- of x.rt.ae ~ 
an1 HarltaUoa. or \ho o.,,"eont ol C , .. , ....s U...WS.. 1\e aU...._ 
u .. I:Uit.ia ea-t.S.OQ, U. ..._ ol CIIM- (TI ; Clfl rt 1

) 1 .... U. 
.:C.n Juard ( flo.. ) Dtp 9 tal) . On .,_,., ld, l~, I -ca1a a na:....r .. 
~llh ~Uoo p1a \e t.M DlrM- of 1.11e e...- or u. 11u<1,pt otaUac 
Ilia~ "LbO 411lfcn- ol .....Uy Nloll tW t.o -

1 

rt eldJlll"• laa -w 
a .,"" ~1w DMd tw ..- a r-s •eettoe U.. -.a I _.. 111r tin\ 
..-~~~~a\lla• , ._\bat._.,_, 4or-D •••- are -• ~race. thaD at 
1111 pr.v1ollll ~lM 1n U. I\UWf7 or - __,.,., a need tor l.b1l propoe .. 
roorJ&n.lut.l.on p1a 1>-• - •ro illper&UW. The IIJ'c-7 ot la-&adia\e 
acU o11 rel<il.t,. c.- U. noed t.o 1ner laM eMwlal.J¥ lobe nettna~J dot- ftl.uo 
o! v .. _..._,.t. - ina ..t ot U. CoM\ OIIDM. 

l t. 1a IV ........ t.and!. U..t. ,.... - ...U aeq h!Ce4 td.UI t.ble reo~ 
s&Uoo ;>lui &tid U.t, \h....toro, I DMd onl;r I>~ ....t• 1t.a pT'OTI.oi-. 
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WORAlfDUll FOR KR· MQMEfl11WJ I~ I 

The Uni.ted !Ungdom Government 1s extremely anxious to 

obtein a supply or the lforden boab sights, and indeed or llll7 

other bomb sights - however elementary - which are stabilised, 

The United ~ingdom is interested pr~rily in obtaining sights 

from stock, though priorities in the next few months would also 

be extremely valuable . 

Brigadier General Lindemann, who is on t his side, 

advises t hat it is not a quest i on or obtaining information as to 

the American sight, the point being to obtain the sights theiiLSelves , 

The United ~doc is prepared to show, and they hope to convince, 

tbe United States attache or anyone that he cares to nominate, 

t hat t he Bri tish sight is the equal or t he Norden, and therefore 

tha t t here will be no danger in g iving us the release in question. 

There may be a reeling of danger that the sight may fall 

into German hands, Here the Uni. ted Kingdoa> Government believe 

the Germans also have a sight as good as the best U.S . or Bri tish 

~els . Every effort will be made t o prevent the bomb sight 

falling into German hands , however, because or the great loss 

might otherwise result to the Fleet . This anxiety is in itself 

a guarantee t tu.t everything possible will be done to prevent the 

sights falling into enemy hands , Naturally also, any suggestions 

to methods or destruction in the event or forced landings or 

crashes over enemy territory would be welcomed, if the adoption or 

these were important to the release of the s ights . 

The reason we are making t his application is that our 

Production or new stabilised boa>b sights in the Uni.ted IUngdom is 

disappointingly slow. The .at t ar is very urgent, and your 

assistance would be appreciated greatly by the Uni.ted Kingdom 
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RE ALLIED PURCHASING PROGRAM Jul.y 9, 19.a 

llt~O a.m. Present: 

H. l: . Jrt 

YOU%!8 : 

H. A: . Jr t 

Arnold: 

Kr. Yo\Ulg 
Gonexoal Arnold 
Genexoal Brett 
Admiral Towers 

I wanted a little help from you people and 
I thought 1n retum I might be of a little 
help to you. Have you (Young) got those 
two eablest The one tha t we sent when we 
asked for that partieul.ar information and 
the one from Konnedyt 

Ambassador Kennedy on Jul.y 4 sent th1a esble, 
tri ple priority: 

"Beaverbrook wants to know it you will ship 
him one or t wo Wright Duplex Cyclone air­
craft engines , 18-cylinder, two-roll radial. 
He wants to fit 1t into hie Tomado airplane 
and it 1t will work he would like t o buy 
some if he can. He has been moat cooperative 
on everything we want and I think def1n1 telf 
we ahoul.d do this for him a t once i f at all 
possible.• 

Now, to save rou time, I have boon brought 
up t o date d1rootlr that this engine that 
you have got, as I understand i t , ia 2 , 000 
hor sepower. Tho ~ is getting t on and t he 
Navr 1s get t ing ten , but you a re not going 
to order any more. I am juat repeating what 
ther told me. But in September there is a 
2200-horsepower engine coming ott the line 
tor Lockheed and Lockheed won't be ready for 
i t for eix montha - it is Lockheed, isn't itt 

Lockheed or Pan-American. 

And ther won't be read7 for it and they would 
be willing to releaee it. 

That engine baa 
negotiation and 
it ahould.n • t go 

already been released for 
I don't see any reason why 
through, do you, JackT 

• c.., -c-

• 
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Towure: 

A mold : 

H. C.Jr: 

Amold: 

Srett : 

A mold: 

':"ower a: 

Young: 

- 2 -

No , our release is not an exception from 
the policy, really. Airorart engines will 
be released when it ia considered by the 
War and llavy Departments to be or advantage 
to the nationa l defense. That ia wide open. 

It looks to me as if it is wide open. 

The 2200Y 

Any engine. 

Th1e particular engine you are talking about , 
that is right , isn't it, Oeor get 

Yes , I think it i s the 3355- 5. I don't know 
i f tha t is a super- charged engine or not. 
I don't think it ie. It 1a the same engine 
you and I were talk.ing about the other day. 
They anti cipated boos t1ng it. VIe were gettine 
them at 2 , 000, but they anticipated on further 
production they would get 3 , 200. The Navy 
has seven under order, we have seven under 
order, and the Lockheed hae thirty-six and 
I suggested to hlr . Young that he ge t in touch 
with the Lockheed Company and then I saw the 
Lockheed man and told him to get in touch 
with Ur. Young. 

The AnDy has no objection to it. 

The Navy haa no objection. 

Well , I want to dictate a cable in your presence, 
you aee, and see if i t is all right . 

I ta1ked with l'lrignt thia moming and they 
say that the way they would like to do i t 
there, two of t hese engines will be out in 
September. They would like to have them 
ordered direct troa their export company and 
they wi ll get those two engines and nothing 
will be said to their commercial customers 
on i t . 

Well, let's put it this way . This goes to 
Ambassador Kennedy : 

. ., 
o .... 

Regraded Unclassified



( 

-

Arnold: 

H.U.Jr: 

Amolch 

Brett: 

I! .!' .Jr: 

!.mold : 

P. . II . Jr: 

Amold: 

H. J.: .Jr: 

Arnold: 

H, I!,Jr: 

- ~ -
"After conferring with General and Admiral 
Towers, the so- called 2, 000 horsepower - -• 

Why not give the type numbert 

Kennedy -.ouldn 1 t know, 

VIe could say 3350- 5, 2 , 200 horsepower, 

I would refer to it juat as he has referred 
to it there. I would describe it just as 
he has described it, because that is our 
3350. 

Is that 

That 1s the s~U:~e thl.ng. 

But what I wanted to explain to him waa that 
t he one which you are Getting now, we think 
it is inadvisable for them to t ake them be­
cause they are not going to go into product i on 
on those, but the ones that are coming in 
September will be the first ones and they 
are going into production on those and 1f 
be wanted_ to place an order, he could get 
them, That 1e What I wanted to eay, Does 
that sound all right! 

That is all rigbt. 

I wanted to explain - he wan t ed one to~rrow 
and I wanted to explain to them that this 
engine 1s not going into production and we 
are not satisfied with it, but we can recom­
mend and I will mention the number, Is that 
all r1gbtT 

I think that 1 s all right . 

Let's start over again. 

"Ambassador Kennedy: After conferring with 
General Amold and Admiral Towers, please 
inform Lord Beaverbrook in strictest con­
fidence that the present firigbt Duplex Cyclone 

I 
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Arnold: 

H. rt. Jr: 

Towers: 

Arnold: 

Towers: 

H. U. Jr: 

• 

- 4 -

engine number 3350- 5, developing approximately 
2 1 000 horsepower is not considered entirely 
sa tiafactory. • 

Is that rightT 

Ylhy not aay it haa been improvedT 

• •••• has been improved and t bore are only 20 
of these engines which will be produced. 

"The new improved "rlgbt engine number 3350, 
developing 2 , 200 horsepower ia the beat 
engine of that type now being produced and 
if Lord Beaverbrook wan t a to place an order 
for t wo , the company ia prepared to deliver 
two of these now in production about the 
first week i n September . \"Ia consi der t hia a 
groat concession and I hope Lord Beaverbrook 
will appreciate it. 

"On May 26, I cabled you a sking for plans 
for the Spi tfire and Hurricane, also for 
Frazier-Nash aircraft gun turret and alao 
for two Junkers engines. Both ArtlJ'f and Navy 
are extremely anxious that they obtain at 
once all of the -teriol asked for 1n this 
cable. Please advise me When we can expect 
1t.• 

Let• a change 
in my cable. 
of t he items 

that to • •••• all or the i tema 
flo are ve r y anxious for all 

asked for 1n my cable or ~Y 26. • 

Is that Frazier turret gun the one which 
has done the tremendous damage , which can:e 
out late 1n J:ay and aurpr1aec1 t he Gormanst 

You mean the Defiantt Ho is talking about 
the Defiant two-scat tighter, combat. 

!hoy had that turret on the baok. 

It is a control --

I t is power driven • 

• 
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H . I~. Jr1 

Amold l 

H. !.!. Jr: 

Younc 1 

H . ~ . Jr: 

AlTIOld : 

H.t:. Jr: 

Young: 

H.!,' ,Jr: 

Erett : 

n ... :. Jr: 
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Yea . 

And is this the one t hat haa done the triek? 

Yes. 

Have you got anythi ng else you want to add 
t o that? 

I lwve another memorandum. 

;·;ru.t is t hat? 

Is this all right ? 

Yea. 

Then I would just simply say all of the material 
l isted. I will go over t he cable when you get 
i t . 

I have already mentioned that to both General 
Arnold and Admiral Towers t his morning. 

Then you don • t want to add anythiflb t o this 
and we can release these two engines and I 
will go over it. v;rite t he cable and let 
Mr. Young have it, I will tell you what you 
might do . Just write the cable and possibly 
General Brett could atay behi nd and go over 
it with ~. Young , Ia that all r ight! 

Yes . 

I will read t his from Young. 

"Attached herewith is a request received 
f rom mr. C. D. Howe, through V~ . Purvis, con­
coming a long range prod\\otion progrem for 
aircraft su itable for tho defense of canada 
or for shipment to EJlsland, 

"Cenada wants to build airplanes using 
United States enginee and propellers . The 
Canadian Gove:mment 1a inquiring informally 
a s t o whether the United States Government 
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H. ll . Jrt 

Tower at 

Amol ch 

H. lo!, Jrt 

YOWlg l 
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1e prepa~ to releaee the design• tor the 
following aircraft tor production 1n C&nadat 

"1, PBY Pl7ing Boat, designed and ~utectured 
by the Conaol1dated Aircraft Corporation, 
San Diego, California, 

"2, Douglas B-23 Bomber, dee1gned and manu­
f a ctured b)' Douglae Aircraft Corporetion, 
L1m1ted, Santa Xonica, California. 

•z. Lockheed P-38, Twin Interceptor, dee1gned 
and manutaetured by the Lockheed A1rcratt 
Corporation, Burbank, Cdi torn1a. 

•t. Ceaana T-50 'l'reiner, dee1gned and -=­
tactured by Cesena Aircratt Compan,y, Inc., 
Wichita, Kanaaa. • 

'lbat P-50 1a a G~. .Oh, T- 50. tlell, 
I am not so aura about that. 

It ia the t iret time I bavo seen it. I don't 
know how 70u men reel about this. 

Navy haa no objection to the r oleaao of tho 
PBY- 5, which is tho onl7 Naval type on that 
11at. That is approved b)' Wr , Co111pton , Acting 
Secretary. I got hie approval this morning, 
The f1rat itBIII there 1a okay. That 1e the 
on!7 one that 1a ot Na•d type. 

The Secretary of War objected t o t he rel eas e 
ot the other .lno7 iteme on a eoo\Dlt of tho 
tact that he said it would detract troa 
p.roduct1on 1n the United Stat .. . 

Well, with all due respect to the Acting 
Secretary of War , I don't mind hie objecting, 
that 1a hie privilege, but I think 1t 1a a 
rather weak exouae. I mean , if be wants to 
turn i t down, that ia hie responsibility. 

General Brett baa acme nry pertinent c-nte 
on thia, 

167 
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H , II, .Tr I 

Brott 1 

l!, U • .Trl 

Brott: 

Towera1 

B, II,Jr l 

Tower& I 

To wera1 

Toweraa 
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Don't get the idea I am trying to sell 
thh or boosting it. 

I don't know about the objection with 
regard to actual releaae of the dea1gn, 
but looking at it from a production atand­
point, Canada has no meohanica; Canada hae 
no -chine toole; Canada haa ver-r little 
raw materials. ~erefore, in building up 
a big productive center in Canada, I am 
Hrioualy a!'raid that our present production 
schedule will be eeriouely interfered with. 

~ell , that makee eenee. 

I am very teartul ot that. I was talJdns 
last night on the subject ot alUIIlinUIIl a.lone 
and the problem of meeting our requirements 
on alUIIlinUIIl ie going to be ver-r, very great. 
It ie going to be a ver-r aer1oue probl ... 
The machine and tool market, as you know, ie 
in vecy, very eerioua ehape toda:t'. 'lbore 1e 
a big bottleneclc, Canada, I don t believe, 
hae any source ot sUpply except tho United 
States. Therefore, not baa1ng it on any idea 
of the design or reproduction rights , I do 
th1nk from a standpoint or production that 
this thing should be given vecy serious con­
aideration before it 1e approved 1n &nJ shape 
or form • 

.le tar as the PBY- 5 ia concerned, it ia .-nu­
tactured by Coneolldated and they have a 
Canadian eube1d1ary at the present time . 

On the 'lfeet Coaetf 

No , in Canada. 

Oh, they have onef 

Yee. 

So what you eay would not apply then -

I juat pre•- that they would tum theee 
out in that - plant. '!hey a1gbt han 

:!.63 

/ 
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H.M. Jr: 

Brett 1 

H.!ll.Jra 

Amolda 

H. II.Jra 

Am old a 

H. M. Jr: 

Amolda 

- 8 -

to expand. But I telt 1t they didn't get 
the right to build in Canada, that we would 
be oontronted with a requeat to be permitted 
to plaoe an order in the United States and 
it anybody ean place ordera tor more big 
boata, we would be plao1.ng them. 

What I would auggeat your doing , in rtew or 
what you gentlaaen said, aak them to give 
us tull detail or bow t h ey propose to produce 
these tb1nge, Where they are going to get the 
machine tool.a, Where they are goi ng to get 
the a.luminum trom, et cetera, et cetera, and 
the skil.le<l. labor. The tull detail on this 
thing. 

That ia exactly how tha'y planned to oarry 
that thing out. 

canada, you know, has been giving a lot or 
hot air and they h aven ' t done a damn thing 
up there. 

On their training program. 

It ia a complete rlop . 

Yea , sir. 

Did you ever get a r eport on that Spitfire! 

We bad our people go up there and r ly it. 
'l'bey rlew i t al.onga14e or the P- te. D14n ' t 
you hear that! 

Never got a word . 

That ie rq fault , then. 

:63 
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To: 

From: 

The Seoretar:r 

Kr. Young 

Jul.;r 9. 191io 

At tached herell1th 1e a request reoe1Yed tl'oa Kr. 0. D. 
Ho•-e, through Kr. PurYie, oonoern1ng a long range p1'04uot1on 
progr&ll t or a1roratt suitable tor the detenae ot Canada or 
ror ehipaent to EngLand. 

l i J 

C8DA4& vanta to bul.ld a1r traaee ua1ng United Statea eng1nea 
a.n4 propellere. 'l'he Canadian OoYernaent h 1nqu1.r1ng 1ntoraall;r 
u to vhetber the United States OoYernaent 1t prepared to releaae 
the dee1gne tor t he tollov1ng a1roratt tor produot1on 1n Canada: 

1. 

2. 

PBY Fl;r1ng Boat, dee1gned and -.nutaotured 
by the Coneol14ated A1roratt Oorporat1on, 
San Diego, Cal1torn1a. 

Douglu B-23 Boaber, dea1gned and aanutaotured 
b:r Doug1ae A1roratt Corporation, L1a1te4, 
Santa Kon1oa, Ca11torn1a. 

Looklwed P- )4, Tv1n Interceptor, dea181*1 and 
aanutaotured b;r tbe Lookhe&d A1roratt Corpora­
tion, · BurbaDlt, Cal1torn1a. 

4. Ceuna T-50 !ra1ner, dedgned and aanutaotured 
b:r Oeaana A1roratt Ooapan;r, Ino., V1oh1ta, 
~.a •. 
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MJ dMr Adalral l07aa1 

I wlll appreo1ate 1t 1t 70U w111 a..S the toll­
lng oabhgraa da Saoret Iaft.l Ooda to Aab&aall4or loe 
Xann.cl7, l.oncSon, Rn«l&Dd• 

QUOTH - Attar oont'•l'l'ln& w1th O..ral Al'llol4 llD4 
Adllirel 'lo"l'll_t _pl ... • 1nt o .. Lord llanal'broolt lA 
ttrlot .. t oonn.a.o .. that tha prea.o' Wl'l&bt C7olcma 
angina lllabar aaao-s 4nalopf.Da app~tel7 two 
thoueand honepower baa bean hiiii'OY.cl. 'l'lw MY ,_ 

pro'f.cl lfrl&bt •ft81De or •- t7Pe danlopf.At; two 
thoueand two h~N4 bol' .. powr 1a t he beat aniJna 
of that t7P& noor baf.Da procluoad an4 1t Lord llaanl'broolt 
want a to plaoe an order tor two, the ~7 1a pre. 
par<Kt t o dallYar two ot thaaa now 1n producUon about 
the flrat -• ot S.ptallbar. •• oona1dar thla a sraat 
oonoaulon and I hope Lord a.&nrbrook wUl apprac1ata 
lt. On W&J ae, I cabl.cl )'ou aakf.Aa tor oarta1n 1Ator­
Mt1on. Both Al'fq and .. '1'7 are aaE..-17 ana1oUII that 
tha7 ob ta1n at onoa aU or tha 1t- uk.cl tor 1n that 
oabla • OIQUOTK 

Youn alnoaral7, 

'"--"' " "'"cwltt~Jr 

ftaar A4alral Lolgb IOJ••t o.s.x., 
D1reotor ot Iaft.l C m oatlona, 
lloca tea, la't'J Bll1ld1na, 
18th Street • OGnatltutiOn AYanua, 
lfaabtn&ton , De c. 

llltJ IIIIDap 
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ProD: Nr. T01111g 

Attached herewith 1o a roq'lloot rocolnd f r oe Hr. C. D. 
J!ovo. thro~ Nr. !'urTio, concor nln¢ a lon¢ rN>t;o production 
prop-oa tor Aircraft ou1 tabla for the dofonao of Cua<!a or 
tor ohip11ent to h;;land. 

Cuada Vllllh to build llir rr .... Ulillg 11nHod Statu 
•~~«ln .. and propelloro. !'he OIUUI4ian O<>n r.,..Dt 1o iDquiring 
lDfor-.lly ao to whether tho 11Dltod Statoa GoYernment ia 
propiU'ed t o reloaao tho deal!!"• tor tho followl "« llircre.tt 
tor productioD i n Cllll&da: 

1. PliY n.Yi"tt Boat, deaieud OJid IINlUt!\ctured 
b7 the Ccnaolidatod Alrcrft!t Corporat ion, 
San Dioco, California. 

2. Do"'41laa :B-23 Bomber, doalpod OJid II&IUtfiiCtliTed 
b7 Do,.Pao .Urcraft Ccrporatlon, LlAUod, 
Santa Monica, Califor nia. 

3 . Lockbaad P-38, 'lvtn IDtorcoptor, deal pod &:>4 
I>NilltactliTed b;y the LockbHd Aircraft Corpora­
tion, Burbank, California. 

4. eo ..... t-50 '!'ralnor, da olped and ll&Ditfaetnrod 
b;y eo ...... .Urcraft COIIpNQ', I nc., Wichita, 
IAAeae. 
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... J .. 1'4 ... _, 

c)J..- p /' I 
~( · 

7Jr/y. 
The Honourable C. D. Howe has advised me that 

the Canadian Government is attempting to 1.ork out a long 

range production progra mme for a ircraft suitable ei ther 

for the defence of Canada or for use overseas . The 

desire i s to bui ld complete air frames in Canada us i ng 

enb1nos and pr opellers from the United States t o complete 

the machines , thus abandoning the present policy of 

building only a ir frames and shipping them to the United 

:nn;dom. • 

The following types are those 1n which the 

Canadian Government i s interest ed : 

2 . 

PBY-5 Flying Boat, des i gned and manufactured by 
the Consolidated Aircraft Corpn, San Diego, Calif. 

Douglas B- 23 Bomber , designed and manufactured 
by Douglas Ai rcraft Corpn , Ltd . , Santa Moni ca, 
Calif. 

J , Lockheed P-38 , T\.in Interceptor , de. igned and 
manufactured by the Loc~1eed Aircraft Cor pn, 
Burb<:.nk, Calif . 

Cessna T 50 Traine r , designee and manufactured 
by Cessna Aircraft Co ., Inc ., l" i chi ta , Kansas . 

The Canadian Gov,;rnmen~ has as.<eC. · .. het:-:er the 

U. ~ · Government i s pr epared to release the designs of 

t:1ese a ircraf t for production in CanaCla, al·t:a:rs assuming 

tilat suitabl e a rrangements can be made by the Canadian 

Government wi t h the manufacturer . 

!.lr . Hor:e is making t his r equest of you t hrough 

me , and will ar:ait :rour reactions before WIY official 

re~uest is made through othor chnnnels . 

An early re~ly .oul~ b~ v~r] wuch appreciated . 

~;e, Yor~ 

JOlly 6 th , 1940 
A.B.P. 
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.. mllllMILUIY, 

WAIIII IIOTOII, D. C. 

The Honourable 

July lOth, 19110 . 

Deer Mr. Secretary, 

I encloae herein ror your 

pereonel end aeoret information a copy 

or the l eteet report received rrom 
Londoc on tbe military eituation. 

Believe ae , 

Deer Mr, Secretary, 

Vary aincerely youre, 

Henry Morsantbau, Jr., 

Uni t ed Statea Treaaury, 

Waebinston, D. C. 
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TREASURY DEPARTMENT 
( 

INTER Ol'l'ICI: COMMUNICATION 

DATK JuJ.T 10, 19'10 

TO Secretary KorcODthau 

,.o .. Mr. Cochraa 

STRIC TL Y CONFIDENTIAL 
You will rtc&l1 that n han acru4 vith the Britioh t hat t he followiO« 

cm:w>io~>t thal1 be made public b7 70u at 12:00 110011, VaobiO«ton tll:!e, !'llllroc!AIT, 
IW:! u, &D4 b7 the Brithh at 6:00 p.n., Locdo11 tiao: 

•ne SecretU7 fd t h• !reat:m7 bae &DAOU.CCtd that . upon hie inrit •­
tlon. Sir i'rec!eriek Phillip&, Br1Uoh Ucder Secrotarr of the ~e&IIU7, 
vUl ohort17 a rT1n in Vaohington for a 'f'ioH. Thh meetiO« vill pro'f'ide 
the ocCAoion for ditcuooio11 of techllic&l &114 other C!ueationa of t he 
.&mericao an4 Britioh 'l'roaaurieo. It will bt NCA11td that Sir ?roderick 
PhilUpo 'f'ioitec! Secreta..,- l'.orgenthau ill \laobineton duriJ~« the Aut""" of 
1937 .• 

I .., .. t tacbint; an extra copy tor Hr . Schvu•, 

o ... 
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Preaent1 

Jul)' 10, lHO 

xr. ro1e7 
Kr. llull1 •aa 
lira. nots 

~1215 a. •• 

' • • • 

11M Jr: What I .. going to do 1a aee u I 0&11 
get the Pr'iifiint, and JOU people get the ator, ae I go 
along. 

(fbe SeoretarJ placed a call tor the Prea1dent 
and liiu lfa~hter ea1d the Preaident would epea)r; to 
h1a in tin ainut ... ) 

(At th1e point, IIK,Jr spoke to Jlr. ~een on 
the phone while Sullivan an4 Pol•7 were preaent. Cop7 
ot their oon•ereation ie attached. ) 

HII.Jr: I bel18ft h1• too. 

182 

I oan' t tell 7ou the aouroe, but I learned th1a 
morning that the ][rook atut't oaM tl"'OI Jeue Jonea. (10!1:: 
Atter the -ting waa OYer, HII,Jr aaid to llra. nots: 'Leon 
Henderaon tcald •, laet night, that JeaN J-a pn ~baJ" 
][rook the wbole at01'7. In order to protect LeCIIl BeJideraon1 
I 414 not Maolo .. tbia 1Dtor.at1on to Pole7 and 8al.l1Y&D. •1 

Did JOU tell h1a that? 

I 41d not. 

n1gtlt and 
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nl~ht . Old not see Stam. Carl Shoup came back -- was 
here Saturday afternoon and dld not see Starn. The only 
person Bough saw was Gene Duft'1eld and he sai d "ll'e did not 
tAlk shop at all . " 

~c .Jr : When did he eee Gene? 

Ur. Sull1 van; Sunday afternoon. 

~l,Jr: That's enough. 

Ur. Foley: No, I don't think so . 

~r. Sullivan: No, I don't think eo. 

Mr. Foley: No. Gene had a oarty Sunday after­
noon tor the Aarons who have come back here to help. They 
wez•e friends -- bot h come rroo ~hconsin -- have always been 
friends . There were a number of Trensury oeople there on 
Sund~y a fternoon for t hat affair, but I don1t tr~nk Gene 
o'lt'ote t he stories . The reason I know about 1t was because 
I was lnvlted and I wasn ' t in town. I went a .. ay Thursday 
end did not come back until Sunday night. 

• 

HU Jr: He had a swell pipe line because that 
st ory ooul~ have been more accurate and that stuff -­
~n it all! -- I have been trylng to rack my brain. Satur­
day a t t he house up in the country was the first tine I said 
: was willing to waive V1nson-Tramoell .Saturday, at my house, 
PBS t t.e first time, because I only read &d Foley's ceoo 
F'r1day nl c:ht. I only J:l&de up oy m.l.nd after talkl~ w1 th 
you fel lows Saturday . 

i!r. Foley: I walked ln here Monday corning and 
I dld not know until the conversation t hat developed at 
the ten o'clock meeti ng that you saw eye to eye with me. 

ffit ,Jr: I only crossed that bridge Saturday. 

Mr . Sullivan: That's right. Because you talked 
to me at Rye -- you called me Wednesday afternoon and you 
tol d me about this merornndum nnd I told you I had talked 
to L!r . Foley and he was sending me a oooy to !lew York. 
In that conversation that I had with you, you said, •well, 
I don' t know about this, but I thi nk 1t would be well 1f 

o~ 
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you woul d discuss this with Magill and Paul and we can 
\!0 i nto H, • and I said to you, •well, I am very much 
opposed to some or l.!r. Foley's reason.ings and I am goi ng 
to be against it. • You sai d, "I don ' t know anything 
about i t , but Just be r eadY to discuss it. • 

So I know very well at that time you had not 
made any decision and, as a mat t er of tact, Saturday 
forenoon I was very much surpriaed that you had come to 

a conclus ion so qu.ickly on it. 

• c. • 
o ·t 

ru ,Jr: It wasn ' t so quick. 
wi t n it a ong time. 

I have been Uving 

kr. Sullivan: No, I mean as since Wednesday night 
when you had no opinion on it; had reached not even a ten­
tative decis ion on it apparently. 

1~. Foley: I aeked Chuck Kades if he could f ind 
cut from Duffield , i f he would tell where the s t ories ware 
coming from. 

(At this poi nt, HM, J r spoke to the President and 
the fol l owing is H!l ,Jr' s end or t he conversa tion. ) 

•Hello. 

Good morning. 

Fine. 

Just had my teeth c leaned so I fee l wonderful. 

Good! Both of us getting r lllldY f or Chicago. 

The reason I am calling you is t h i s . Uy favorite 
storm signal barometer tells me I t hink it would be awfully 
good ball, in view or t he buck passi ng and why they don ' t 
let contracts due to either depreciation or obsolescence , 
eto., if you could get Knudsen and myself and Jesse Jones 
together . .. .. . 

No. But you see these leaders , Harrison and 
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other• eay they don't want the thing to come up alone. 
What the Oetenee Oounc11 .nted, they wanted the queetion 
of depreciation to come ~ immediately and not walt t or 
the bill and theee fellow• were in here yeeterday. Harriecn, 
Gearge, ling, Jerry Cooper, all eaid it ought to come up at 
the eame time. My thought wae it you had lnudaen, Jonee 
and myself and Harrison and Cooper in and had the .A4minia­
traticn policy and you announced it that ••••• 

Well , I don ' t think it will take 15 ainu tea. 

llo, I don 1 t, beoauee we oo't"8red two hours here. 
There ia no trouble, but it it wae underetood that the 
quest i on ot exoeas protita, Vinaon-Trammell and deprecia-
tion where prhute tunda were all going t o be treated and 
we had the Adain1atration polio7 bef ore Pat leane tomorrow 
for Chicago , I think it will Juet na1l to the meet t he Eroolte 
and the r ut ot them who are trying t o make trouble between 
the Defense Council, Treasury and Jonee, and it would not 
take you 15 minutes and I think it would be a swell move and 
I guarantee that 15 minutes wil l do it. 

Twelve o ' clock noonT 

IT Or PaT 

Dough ton 1e not here, e o it would be Cooper. 

lnudaen. 

llaollorgenthau, and I would 11ll:e to bri~ Sullhan 
and Fole7. 

Right. 

I have no Finlteletein in the law firm, but JOU 
will have to make up tor that . 

He baa not been in on it. 
handling thie tor lnudeen. 

Right. 

8-b-b-iggere hae bean 

Twelve o ' oloolt. 
rou, Sir. thank 70u.• 

that would be wonderful. 'fbanlt 
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~~ He ea14 boor about 8t-et-et-eC.U1ft.lue 
and I ea1.f'"l'Vi B-b-b-bisgere. lo I Mi4, Let • bring 
811111 nn and role:r. He 1&14, 1 We will ba1'e the fa..oue 
background of role:r and 8uU11'an. 1 I ea14, .. , ban no 
F1nkelete1n. You will han to take hie plaoe. 1 He ea14, 
"'l'hat' • out of a etor:r book. 1 

'lbat wae that bodlt, written 8, a or 10 :rear• 
ago about thie Jew11b law,rer that - up through the 
t ene•ent, tba etor:r of th1e an, wbo ball4led the raclte­
teera a nd aUddenl:r be went etra1gbt. flUe .an1 e Ute. 
Look 1 t up. About a laW7ttr in Jew Yor!t who oo.ee up 
through t he tena11ent and hie tight and be telle tbe whole 
1na1de etor:r of lew Yorlt. I tb1nlt 1t wae an &JIOIIliiOUe · 
etor:r . Oan1 t be eo man:r atoriee about lew Yor!t law)'ere 
wbo tell the truth. 

len' t tb1e good ball? 

xr. roler: I think eo. 8\are . 

llr. 8ull11'an: '!'he thing ,-ou han to be oaretul 
they will ea:r, lbO :rou agree on the ~ a :rearT 1 • 

detail e. 
Mr. roler: will wo11t out Agree 1n pr1no1pal; 

Hll Jr1 Well, let • get tlllldeen on tbe pbone 
and Ul hill~t 1 t 1e about. 

ICI-. ~111'an: I tallted to Mr. Helnrlng (referring 
t o Arthur fl'OOke ooiu. of 7/10). lo euoh thing ner. 
The onl:r thing an:r of ua th1nlt of, neither !arleau or Blough 
eYer worked on an:r depreo1at1on 1norea11 tor Mr. Ranee and 
tha onl:r thing an:r of ue oan thinlt of that during the u• 
of t he fight of olo11~ agree .. nte, be produced one 4a;r a 
111110randua 1n1Ualed b;r tbe l'rll1de!R. 

Hll.Jr; Who 41dT 

ltr Jti linn: Johll 
ICI-. Fole:r ailc\i fouag were 
dull that be an4 Louie Johneoa 

.ll!ai£: Oh, ,. .. , 

Han•• 41d. And llr. tadee, 
there and tba t 1 1 tbe •110ran-
•••• • 

Regraded Unclassified



( 

(At th1e po1nt , Hll, Jr epoke to Jlr, ltnudeen and 
copy ot the1r second convereat1on 11 attached,) 

HK.Jr: I haTe done a 4&7 1 1 work. 
happy now. 

I &Ill '1'81'7 

Mr. Sullivan: D1d you want me to continue with 
t ho.t ot her, on thie frock article? 

HK Jr: You lll1ght u well t1nhh. 
the Pree14en! DeTer approl'ed that, 41d hef 

Mr. Sullhan: Be 1n1t1aled 1t. 

I know that 

Louie John:~r:= or~!. wa•a!~1:'~~mJ~it toCIIt place at 

Mr. Foley: They wrote 1t together, Louie Johnson 
and John Ht\ne • and •....• 

Mr. Sullivan: The Prel1dent got eoared and put 
Lauch Currie on it . 

.!11.:!!:: That I • right • 

Jlr. Foley: Then Lauoh wol'lted w1 th ue eeftral 
da11 and hit 1118Seet1on -. we were right but 1t would be 
very helpful 1t we got up a •lllorandull that gan all the 
background tor tax purpoe.ee and V1neon-'1'raaaell ~see, 
ot obeoleecenoe and depreo1at1on, and I got up a •110randull 
and you gal'e 1t to Jake Viner. !bat'• all that B'rer hap-
pened and 1t nel'er went any further . 

187 

f'•ir: But th e Pree1dent nner ordered Coaa1u1oner 
Hel Ter1ng th1ef 

llr. Sullhan: lfo. 

HI..Yr: It we eaid anyth1ng to ltrock -- he knon 
about th1811inie-Johneon •lllo, eo better let 1t lay. e 

Jlr. l!ul.l1nn: I would forget 1t • 

.!11.:!!:1 But , you eee , Erook 11 117 pal and I w1ll 
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tell you why. I read his stuff, I am perfectly serious. 
Because he' a my weather barometer and when trook points to 
the storm, I get busy. Now, it I had not read this thing 
out a t 6:30 this morning I would not have been tuaaing with 
th1e up to now. I would not have gotten the idea about 
th1a meeting. I would not have woke you (Sullivan) up at 
7 o'clock. But this ia my storm signal and I go to work 

183 

and 1t1 a Juet like Kr. Arthur ll:rook who tipped ue ott on 
Janea Hanee and Associated Oaa and Electric, and it it wasn't 
tor Arthur ll:rook I would not have gone to work and had thl._a 
e~eet1ng with the Prealdent and by one o ' clook it will be on 
the ticker that here's what the Adadn1atration is willing 
to do. 

llr. Fol~: He' a a barometer tor a lot ot oeople. 
Bob Jackson Baid t hur ll:rock reminds him of an old rooster 
they had on the farm up in Jameatown and that rooster would 
Jump up on the manure pile and tlap hie wings and crow and 
he said every time Arthur ll:rock tlapa. hia wings and crows 
there is sooething wrong underneath. 

before. 
HU,Jr: I am not smiling because you told me that 

llr. Sullivan: Jackson told ua at lunoh on lfaah­
lngton 1 a birthdaY. 

Wr. Foley: Do you want ua to ge t anything readY 
t or the meeting? 

101 Jr: Yes. One piece ot paper to show to the 
Preaident .~ Ada111.1atrotion' a three point program: ex­
ceae protite ••• • 

Mr. Sullivan: Amort1&at1on. 

IQI,Jr: Do you call it o.morthation or depredation? 

l(r, Sullivan: Amort1f.at1on. 

IQI, Jr: Amorti~ation and Vinaon-Trammell out. 

llr. Sul:Vvan: Exoeu prot1ta substitute tor 
V1naon-'1'ra1111118ll. 
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Ill Jr: One pieoe of p~r, and ulte U: perteotl)' 
pldn that-=t1iii aaorth&Uon 1e onl7 for where print. oapUal 
comta in. 

Did I tell h1a Jonu1 Oh 7••· I did 'beoauae 
be a1wa7a &&7& 1Jaaua H. Jonea•. fbat'a what be &lW&)'a 
callr hia. 

oOo-oOo 

• 
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R.M.Jr: 

VIII. 8, 
ltnudeon: 

R.M .Jr: 

It: 

R.M.Jr: 

1 : 

R.M.Jr: 

[: 

H, M,Jr: 

1 : 

R.M.Jr: 

1 : 

R.M.Jr: 

It: 

B.M.Jr : 

Hello. 

Oood •orn1ng. 

Row are 7out 

!hle 11 lnudeen. 

Oood aorn1ng. 

.11117 10, 1~ 
9:)0 a.a. 

!be .. Packard tellowe are go1nc to be 1n 
here tble •orn1ng and naturall7 tber 1 re 
aru:1oue to haore eoaebod7 here troa the Br1 tleb 
Purchaee Co .. 1ee1on. 

Yea. 

Now, bow do JOU want to handle that? Do 
I deal 1n the .. 1n w1th them and then tbe7 
go tro• here to the Br1t1eb Comm1ee1ont 

I think, Mr. lnudeen, 1t -- I wae talking 
laet n1gbt to Mr. Puror1e. Seet 

Yeah. 

And be aaked ae how JOU were gett1ng along 
and I eald I d1dn 1 t llnow. I tblnll 1t JOU 
could aalle a deal wblob 11 aat1ataoto1'7 to 
the Ooorernaent and then 1t JOU 1 d let ae llnow, 
I tblnll 1t would be good 1t JOU oould explaln 
it JOureelt aa7be to Mr. Puror1a, JOU aee? 

Yeah. 

And then let h1a eee Paollard. Row dou that 
eound to 7out 

Well, Wbat I wee won4er1ng about , JOU llnow 
when we were oorer 1n 70ur ott1oe we eort ot 
acree4 that we would talle b1a 1n on our baele. 

!bat'• r1gbt. 
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See? Now what the7 are worr,inc about 
ot oouree ie the reeponeibilit7 or the Britiah 
in oaae or a cancellation. 8o that 70u and I 
will have to eettle. 

That'• right. 

• In other worde, ••1 that I 1 d go ahead u it 
I waa dealing tor 9,000 engine• tor United 
Statu. See? 

Yeah . 

And then 70u and I w111 have to get troa 
Mr. Purvis the proper pr otection. 

Vell, how would thia be ae a auggeetion? 
You get the thing eewed up and then 70u and 
I get together and Punie wante to ooae down 
to!llorrow an)'Wa7. 

I see. 

Would that be tiae enough? 

Yea, that's all right . 

Or do 70u want hia down this afternoon? 

No. No . Th~re are two t hi nge. 1iret ia 
how auoh !lone)' will be advanced. Vill the7 
advance }0~ like we wil l on the little Job 
t or worlr.lng oapi tal? 

Will the7? I think the7' l l do Whate•er 7ou do. 

I see. 

The7 1ll haYe to • 

. Then I'll tell thea that I'll aake the deal 
Just as it the United Statea waa handling the 
whole thing. 

That'• the onl7 W&7 7ou oan. 

All ri&bt. 

And PurTle will han to go along. 
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Yeah. All right, elr. 

Now, while I 've got you on the wire -- Purvie 
nov hae, I think, the whole plsn eo he tella 
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me ae to the ne~da ot the Britieh Empire. When 
I mean Br itiah Empire, I mean England, Canada, 
South Atrica, and Auetralia. I think he'• 
got that tor the tirat time. 

lfell, he' a aort ot kicking up a 11 t tle 1'uu 
here because he'e placing a lot ot atutt 
a nd I don 1 t know anything about it and I Juat 
told the men to ocme in here and talk about 
it -- I eaid, let them make their own deal 
with the Britiah and we'll have \o take it up 
later on. 

lfell, no~ here'e the point. 
ot 1ave lunch t ime tomorrow 
engagedt 

No, no. I'd be glad to. 

Becauae I think 

lfould you aort 
11' you're not 

I'm going to see you tonight anyway am I not? 

Yea , but we would.'l 1 t have a chance to telk 
ehop. But I think I'm goi ng to have h1m 
bring down Mr. Hove, Minieter o1' National 
Detenee trom Canada and let him put every thing 
be baa on the table. So woul d you eave lunch 
tiae tomorrow? · 

Sure. Here's what happene~Mr. Morgentbau, 
i n one caee. I've got Colt in here tor 
machine gune, see, and I made a deal with him 
tor Morgan maohine guna and I didn't want to 
put any mor e in Hartford, eee? I want to 
put another plant somewhere elee 1n the area 
epeoitied by the Gener al Stat!' and then I 
t 1nd out that he can make a deal with the 
Brltiah t or another bunch ot gun• ln Hartford, 
aee? 

Tba t 1 a not r ight. 
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That' s not right, air. 

!io. Well , tomorrow I tell you wha t we'll do. 
I'll have Purvis here tor lunch detinitely. 

I see. 

It he'll bring Mr. Howe along we can talk 
with him, too. 

All riGht. 

And it not i t'll be just you, Purvis and I. 
How's that? 

Yeah. Fine. 

And we'll talk turkey. 

As long as we can get an agreement on how to 
proceed on this thing it'e all right, eee? 

But I'll take the reeponsibility now, whatever 
deal you make with Packard he'll have to take 
h1a proportion. 

All right. 

Does that give you enough? 

Tba t 1 s swell. 

!low the other thlng which bo t!lna me -- all 
thla atutr in the paper. Oood God! I can't 
meet with those tellowe over there but every­
thing is in the paper about all t hie depreci­
ation and everything alae. 

Ot course, Mr. Morgenthau, you know I don't 
talk to any papers. 

You're not in on this, but it's somebody in 
your associates . 

I had a talk with them tbie mor ni ng about it 
but I can't t ind anJbOdY that baa bad any 
contact and I don't talk to newepapers. 
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But it JOU1ll read the Wall Street Journal 
the atoJ'J on tb1a depreciation -- tbeJ'•e 
got eYeJ'J 4aan thine that'• happened in IIJ' 
ottioa. 

No. I haven't aeen that. I aaw the artlole 
1n the Tiaee thia morning ri41ng dovn to work 
and when I oaae 1n I aaked about it and both 
Stetti niua and Bigger• dlaolaia all knowledge 
ot it. . 

Well ,Jet aoaebodJ to gat JOU tha Vall Street 
Journ , the t ront page, right-hand coluan. 

I eee. 

But I read that lrock article t oo. 

No. I dca' t taU.. 

No. Well, I don't -- and I don't enlpe. 

Right. 

But what this thing doee -- I've bad it now 
r or over seven yea.ra. They try to make bad 
blood between the Treaeur7 and your group. 

Well, the7 aren't going to do that as tar ae 
I 1 m concerned. 

Well, me neither. 

Nov -- but we had theae airplane rellowe in 
here JeeterdaJ and theJ'•e got a progras that 
I ' • going to ahow you a little later When 
1 t' e in abape. 

I 1d 11ke to aee it. 

All rlght. 

Well, you put down lunch tomorrow and I ' ll have 
Pur•ie here. 

All right , air. 

Thank you. 

Good-bye. 

• 

1S4 

/ 
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Vm. S. 
J:nudun: 
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!l.M.Jr: 

It: 

H.M.Jr: 

1: 

H.M:Jr: 

It: 

H.M.Jr : 

Hello. 

Mr. Knudaen. Go ahead. 

Hello. 

Yu . 

l!ludaen. 

Yu. 

J-!7 10, 1~ 
9:~ a .•• 

Morgentbau. I Juat got tbroueb talking W1 t h 
the Preaident and I auageated that he baYe a 
aeet1ng at 111• - - th11 aornlng on t h11 queatlon 
ot Vinaon-Traaaell depreciation and excess 
protita, and he'e going t o haYe it at tvelYe 
c ' cloclt. You're to be there and I ' a to be 
there and Senator Harr1aon and Oongreaaaan 
Cooper. 

All right, a1r. 

Kov I Juat vented to ••1 thla eo that -- he 
aaid, would it take long. I aaid, not aore 
than titt een ainutea. Nov he did not i nYita 
Bi&&era althouah I auggeated it, but he Juat 
wanted )'OU. You aeet 

Right . 

Kov Juat eo that )'OU and I don't get into an 
arguaent, thla 11 the poa1t1on I took With 
thla Ooaaittu. I'a Willing to recognl&e 
that were priYate c.pital puta up the aone)' 
to tinance a plant vhlch ia certitied bJ the 
Oo•ernaent ae being neoaaa&rT t or aun1tiona 
or part ot the ra&l'll&llent progru tbat ve 
giYa thaa apeoi!l treataent on depreciation. 

Yea . 

I 11&1 han a 11 ttle arguaent u to vtleth. it 
ahould 'be tour r•ar• or tiYe raara or vbetbar 
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the;r abould be epeo1al O&I'I'JOYtr -- but tba t • 1 
not important and. I'd auob rather not get into 
an arguaent betore the Preeident, ;you eeet 

Yeah. 

But I vill r ecognize and have eaid eo that 
theae people ehould get epaoial treatment. 
Nov that' e Don't ;you think that1 e 
tar enough t o got 

That'• all right. 

Ae tar aa the Preaident f Oea and aa t o the 
retineaente ot it ve von t haYe an;r trouble. 

All right , e1r. 

Nov, what I'm going to ea;r to bia tod&J -­
that when t hey eend up thia bill, aee, on 
exoeae protite that ve throw the Vineon­
Trammell thing out ot the vindov and that'• 
number - - and that alec where the;y put up 
priYate oapital and eoae agency ot the 
Oo•ern.ent certitied that th1a plant ia 
neoeea&J7 that they h&Ye epeoial treataent 
on depreciation. Nov ie that going tar enough? 

Yea, but ;you're not going turther than t~•e 
;reara , are ;you? 

Oh, I won't aa,;r -- I ' • not-- I'll ea;r apecial 
treataent, whether it'e t our ;reare or ti•e 
;rear• or eix ;rear• or whether it '• a CII'I'JOYer , 
ve can vor k that out. 

I '"'· 
But I want the Preeident t o have announced 
troa the Wblte Houaa that tbia ia an Adalnie­
tration polio;r and that the Senate and t he 
Bouee haYe agreed to tb1t. 'l'hen ;you ought to 
be able to go ahead and vritt ;your contraote. 
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Y .. , I ~Dit that'• aU r1&M,, e1r. 

I aean, I want it to ooae out ot \he White 
Rouee that th11 ll thl Pl'llldlnt1 1 pol1a,, 
that Senator Bal'l'ieoq and Concr•••••n Doughten 
and Cooper baYe acreed to th1e, and \he 
Trea•UI'7 and the Detenee Council. 

Uh-hllh· You .. e, XI'. IIOI'Jenthau, th .. e 
unutacturere, "', \heJ ba•e had epeclal 
tre3taent ln the treaeur7 before and theJ 
414n't 

Row do JOU ••an t 

I aean that the7 wanted t o sn epeo1al 
treatsent and the7 414n 1 t get an7 10 we'•e 
got to eort ot coaait ou.rlelYee a llttlt blt ...... 
Well ...... 

on the tlae taotor, 1eet 

No. We couldn't g1•• thea aDJ 1peolal treat­
sent and I eald 10 rlgbt alone. 
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Yeah. Well, the7'll be a little blt eueplolou1. 
I bad a ~ole bunch or \hea here 7eeterda7 -­
about rort7 or th• troa \he a•latlon lndulti'J 
and \he7 were eueploloul ae hell. 

Now let'• get tt etre1gbt that I'd proal1ed 
\hea eoaethlJIC and hadn't llnd up t o 1 tt 

Oh, no. Ob, no. But the7 went along bOplng 
that U'd be Uralglltened out later on and 
wben \biJ t1Aall7 JOt to it \here wa1n't 
&DJ~IIC to etralCDten out beoau .. 70u ea14 
tbat, I euppoee, rlgbUJ eo that JOU 41dn't 
baYe \he authorlt7 to chan&• lt. 

That'• rlgbt. But \hiJ 414n ' t ea7 that I'd ude 
th .. &117 proal•••· 
lo, no, no. You 41dn1 t but eoaebodJ el11 414, 
aHt 
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Oh. 

OYer here on thia aide. 

llbo? 

Well, I euppoee the A~J and Na•r at the 
ti~e -- th1e goee back to oh quite a long 
way e. 

Oh, well. 

And they all got up that bee atorr t o tell, 
:rou know. 

Oh. Well, I oan't ••••• • 

But 1t you now baYe the authoritJ and you'll 
go along on it, I think that' ll atra1gbten 
it out. 

Well, I told the~ right etra1ght along we 
had no author ity. 

Yeah, that's r1ght. 

But they d1dn' t aa.J tba t an:rbodJ in t he 
Treaeu.ry had ~ade the~ any proueee. 

No. 

lfha t? 

No. That's where the pr osieea went ou t the 
w1ndow. 

Well, I'•e tr1ed t o tell them the truth. 
' 

(Laugbe), 

I tr,r to tell them the truth. 

Well, all r1ght . I 'll be readJ, eir. 

But I think thia ia a good mo•e becauee thia 
ia go1ng to be a White Bouee etatesent and tba 
Adainiatration and a•arybod:r ba•e agreed t o it. 
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F1ne. 
tiUe 

And vtlat I '• eo atra1d or wu tbaVtiUng 
wae bead1ng up eo tbat the7' d ba.,. eaob 
other b1t1ng at eaoh othere beele. 

I eee. 

And vtlat I wanted to eee 1e ntl')' -- I want 
to eee tiU e oountl')' rear.. 

Yeah. Uh-huh. All r1c.ht, e1r. 

!bank JOU. 

That'• tvelTe o'olook. 

Yeah. You 111 bear d1reot tro• General Vataon 
but I wanted to let 70u know 1n adTance. 

All r1ght, dr. Good-b7e. 

R.M.Jr: Thank 10U. 

.. . 
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General 
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He came to the President. 

July 10, 191to 
11:10 a.m. 

Well, how in the hell can the PrPeident 
cancel it. 

Well that's what I mean, Jeeue Chriet! 

You and me both. 

All right. Well, we' ll go -- you and I 
don't have much trouble. Say, look here, 
he isn't going to give you any money on 
that Coast Guard he eaye. Re said, no use 
talking to him about it. 

Re isn't. 

No. 

What a pal. Rae he eeen it? 

(Laughs ) He said he wasn 't going to give you 
ony. 

'llell, I'm going to try t o make hi m change 
his mind. 

All right. He said, Juet tell Henry -- ~on • t 
bother to take up gy time about t hat here, 
I'm not going to give him any money. 

Yeah. 11'ell 

That's what be said. He might have been lr. a 
bad humor I don't know. Dan Tobin is here 
grinning and he's got a lot or papers too. 

2uJ 

Yeah. !low while we're on that, did you straighten 
t hat thing out between F. B.I. and Signal Corps? 

Yee, sir. They're working Juat like babies 
and t hey 've reported -- they all reported up 
here and they've even apportioned certain 
things that be thought vee covered by the 
Al'G<Y that weren't, he' • now coYering -- J. Edgar 
Hoover. 
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I• it ~ati1taotory with hiat 

Ablolutely! With all three 
got two reporta trom them. 
meet now twice a week. 

ot them. I've 
The three ot them 

I know that but I wonder •.••• 

They're all right a• to that. 

They are? 

Hoover' • taken over what you wanted. 

He h. 

He said there were certai n things that 
h~ t hought were being covered by tbe Army 
that weren ' t a nd nov he va• doing it. 

Good. 

In his laet report. So I think that you can 
let that -- and nov lt anything goe1 wrong 
Just tell Hoover because they've got instruc­
tions to go ahead and get everythi ng t hey've 
got but keep each other informed aa to what 
they have -- thoroughly informed. 

o. J(. 

And that we've got -- between them I thir.k 
they ought to give u1 all, but ve d1dn 1 t 
want to curtail anyone. Ot oour1e, the more 
you get the better. 
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Good. Bow many egga did you have tor breakfast? 

Hubt 

How many egga d.id you have tor breaktaat? 

Why I didn't eat anything at all , Henry, I 
donlt eat but practically every other 4&7· 
Ju1t don't go -- I go without anything at all. 

(Laugh&) 
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'1: Yee, eir! 

R . l~.Jr: (Laughe) 

ll: o. l. 

R.M.Jr: All right. Good-bJ•· 
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xu. 
Go ahead. 

Bello. 

llello, llenr 7. 

Xee, George. 

Jul.J 10, l<JIIo 
ll:IIO a.m. 

I 111 oalllng 70u beoau1e I wae atrald I algbt 
•1•• JOU, I haYe to go out ln a rev al.nutee 
to lunch. 

Well, I told Bell to get ln touch wlth JOU 
ln Ylew or eoaeth1ng that happened here. I'• 
not golng to be able to concentrate on th1e 
thlng unt ll two o'clock Wa1hlngton tlme. 

Oh, I aee. Well , I'• 1orry I bothered you. 

No bother . I told Bell to call you. Maybe 
he haen't got around to lt. 

Well, I trled to get hlm r1ret and he had 
1011e people ln there 10 that wae the reaeon. 

Well, I'm alway• eae7 to get. 

All rlgbt. 

And I ' ll be read7 at two o 'clock et.andard. 

All right • . Flne. Thank 70u. 
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Operator: 

H. M.Jr: 

Arthur 
Purvi a: 

H. K.Jr: 

P: 

H . !~Jr : 

P: 

H. M.Jr: 

P: 

!I . MJr : 

P: 

H.M.Jr: 

P: 

H. li.Jr: 

Hello. 

Mr. Purvie. 

Hello. 

Hello. Good mor ning. 

Art hurt 

Yea, eir. 

July 10, 194<1 
11:45 

Good morning. I wanted to give you thia 
eo that -- I di4,n 't think I wae going too 
rar . Mr. Knudsen oalled me up tbie morning. 
Hltl squared with Packard and he want~d to 
know bow they ahould handle your end or the 
interest, you eee and I said that I relt 
that whatever he did r or the United States 
Government would be aooeptable to you. 

Yea. That would be my poaition. 

Now that's what I said. Well, he &aid, the 
U. s. expeote to put up 30~ or the money in 
advanoe and I said, well , whatev~r we did 
I '~ sure you'd be willing t o do. 

Yea. or oouree, there waa -- oh, yea, I 
aee -- 30~ or the value or the contract, yea. 

I believe that'e right. 

Yes. 
But I said be abould drive the bargain ror 
the •••• • 

I think that'• right. 
a man or that sizt not 
b1a Judgment, I think. 

I think eo. 

We oan't possibly aek 
we ' ve got to back 
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And attar all, at leaat, let'• try it that 
war and honor it that war and than it eoae­
thing went wrong, we'd have to be oaratul. 
atter. 

Right. But I didn't teel I 1d gone too tar. 

Not a bit. Not a bit. That 1a quite in line 
with What we talked in JOur ottioe with hia 
bet ore. 

Yeah. Nov toaorrov JOU got word I'a expecting 
JOU and llr. Hove tor lunoh. 

Yea. I think that will be avtullJ nice. 

Now secretary Stiaaon' 1 going to be there • 

• Oh, excellent. 

A.nd llr. lnudaen. 

Oh, good. 

And I ' ve aeked the Canadian Miniater it he'• 
in town. I don't know whether he' a in town. 

I don't know whether he'e well enough ret. 

Well, I invited hia. 

That'• verr nice. 

Nov, llr. lnudaen baa thia on hie oheet which 
I told h1a t o unload. He teela that rou're 
placing certain ordera here whioh -- like w1 th 
Colt. he uaed that t or exaapla - w,lUch ther 
don't know about and I told hia I don't ei ther 
ao we'll have to vork out eoaa war on theee 
bi& or4era that rou'll ltt ue know ao that we 
can let hia k.nov. 

I quite asree and I think what ia happening 
ie that our people on the Colt end are aeauains 
that the old diaouaaiona when we tirtt etarted 
on Colt are all richt provided thtJ carry on 
with Anq people. I d1aoovtred the other daJ 

• 
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there bne been aoae oontaota with our 
people with Ara1 people. I don't th1nlt 
there'• an:r intention of atarting ott wronsl:r 
but I'll baTe to put a atop to that. 

Well, be prepared to aeet that oritioi .. 
toaorrow. 

Thank JOU Ter:r. auah. I'• ••rt glad JOU g••• 
me the warning. 

203 

And the thought the t I bed toaorrow when :rou 
ooae down, it :rou could gi•a ua a picture of 
what :rour needa are going to be - - I don't 
aean down to a thousand ritlea , but in general 
teraa. 

I will be able to giTe :rou in aoat linea a 
Ter:r fair prelia1ntr:r picture. 

And that will go, I take it, f or Canada, 
Auatralia and South Africa aa well. 

Well, I ' •• got those people -- untortunatel:r, 
South African people onl:r arriTed yeaterdaJ -­
the oo .. ercial end. tb.e:r're in an air aeeting 
now and I baTe warned them of th1a neceaeit:r 
and 1n addition to that Auatralia -- tber're 
here with ae now and I wil l put it up to tb• 
that either the7'•e got to do that b:r tomorrow 
or theJ'•• got to add 1t. I warned tbna at 
the aeet1ng tb1a morning -- all of thea -­
that the:r would not get anJWb.ere b;r going 
around placing order • 1nd1rectl:r because I 
heard laat night that aoae of tha technical 
people 1n the South African and had got 1n 
touoh with aoae rigid 1nteraediary eo tbst 
I '•• ghan a warning t o tha •••bera of Canada, 
Auatralia, South Africa and India, wbo were 
all 1n the rooa th1a aorn1ng -- it' • the firat 
tiae I'•• been able to get thaa becauae the 
Indian tellowa Juat ur1Te4 - - that the:r aua\,. 
beu in a1n4 that we can onl:r work 1n ooaple­
aentu:r teraa with the o. 8. 

Well, now tor a:uapla. I laat n1gbt bad dinner 
with CaaeJ. 

/ 
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P: 

f! .M.Jr: 

P: 

!!.!LJr: 

P: 

!!.li .Jr: 

P: 

H.JI.Jr: 

P: 

H.M.Jr: 

P: 

H .~• .Jr: 

P: 

H.l-! .J r : 

P: 

H.M.Jr: 

- 4 -

Yea. 

He talked about 850 planes. Well, nov 
using t hat as an example , What I ' d like ia 
not 850 planes tor Australia or eo much t or 
each ot t he but t he Empir e wants eo 
me.n:r plane a. 

The whole picture, :rea. 

And t hie t:rpe. 

Well, this pre limine.r:r meeting that the:r•re 
doing on that ie th1a. ~he:r• re tr;ring to get 
out ot Jacquin aome dlTV;r up on what the u. x. 
has done, :rou eee? 

Vall , :rou ought to be prepared tomorrow to 
give a lit tle talk and at tar all this Y111 be 
Mr. St i meon•a tirat apnroacb and ve•ve got 
to wor k out aome va:r t hat :rou•re going to 
t alk plain and that -- t hen Xnudaen -- one 
man can be delegated -- you know. 

Yea, I understand exectly. 

It ' s t oo much aixea and sevena. 

Yea, I agree. 

And :rou' ll juat have to tell theae various 
Governments that from nov on boil a t hing 
down. It it' a planee, it'• t or the BritUh 
Empire: i t it'• machine guns-- all together 
but not broken up. 

Ver:r good. 

And I ' m doing this t omorrow t o give :rou the 
ohanoe. 

Thank :rou ver:r much, indeed. 

Right . 

~t v111 be excellent . 

Thank :rou. 

~v7 

/ 
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R.M.Jr: 

Ph111p 
Yo11ng: 

H. V.. Jr: 

Y: 

R.M. J r: 

Y: 

!I. M. Jr: 

Y: 

H.II.Jr: 

Y: 

H. V.. Jr: 

Y: 

R. M.Jr : 

Jlll.J 10, 1~ 
11:52 •••• 

No. 1, 7011're expeoted tor lunch to•orrov. 
Ma7be theJ 1 Ye told 7011. 

Yea, e1r. I heard that. 

No. 2 , Dlreotl•e Mo. 5 haa been t1gned. 

Hat been a1gned -- b7 the Pretldtnt' 

No. He'a not golng to elgn lt ln the 
t11ture. Be's delegated the autbor1t7 to 
Colonel Marvell, but 1t 1 t been appro•ed b7 
the Vblte Bouae. Ballot 

Yet, air. 

Nov I'm terrltloally but~ and 1t 1 e up to 7011 
to follow through and lt 1 up to 7011 to get 
that at11ff ott that ahlp. 

Joe Green Juet told me on the telephone that 
that D1rect1ve didn't cover tble a1tuat1on. 

Vell, JOu've got to juet carr7 the ball. 

All rlgbt. 

I'll not be available untll three o' clock. 

IUght. 

You ' •• Juet got to carry 1t. 

203 
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. . ' Jul.T 10, 1940 

Thia ia the statement HK Jr took to 

{)a 12 o' clock meeting at the White 

House . He gave a cop7 o! it to the 

President • 
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R1! FINANCDIG 

Present: llr. Bell 
Hadle7 
Haae 
liu~ 
Klotr. 

Belli 

H. li. Jr: 

Bell: 

Hadle71 

Hadley: 

H. M, Jrl 

llaau 

R.M.Jr: 

Baas: 

H. M. Jr: 

Haas: 

H. L! . Jr: 

Had.lO)'I 

Bell: 

llr. 
llr. 
Mr. 
lira 

I th1nk · the next one trom the bottoa is it. 

~rteen ;rears, eleven monthat 

Juno 15, ' 54-' 56. 

Ie that 'lbat the7 are t alking about? 

Yea . 

Tb1e extra year makes it a little alopp7, 
doesn ' t itt 

There ia only three months difference between 
thoae 1aauea, but the axtra ,-oar in the eall 
date ia a little b1t uncertain. 

Do ,-ou th1nk that , too , Oeorget 

Yee . air. 

Are ,-ou together on th1at 

We are together on just wbat he aa1c1, the 
June 15, ' 54-'56. 

i~e~e i a the great Henr,- )lurpb,- , a1tting out­
a1deT 

No, ho is in hie office. Do ;rou want h im 1nT 

I haven't seen h1m 1n a long ts.-. It aeew~ 
to be taking th1a olea,-, doean ' t 1tT 

Yea. There baa been aome 1nauranee bupng in 
the long bond& toda7. 

Th1a -r!<et haa gone up on both aides or th1a 
area hasn ' t it, Badle;r, and tbe7 are just 
boid!ng that area there , ao after th1e 1a over 
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Hau a 

Bella 

n. M.Jra 

Belli 

H.M.Jra 

Bella 

H,M,Jrl 

- 8 -

I take 1t 1a h go1ns up, too. 

There h go1ns to be a little .. lt 1n that. 

Yea. 

JUne 15, '!!~at -an• 1t would be dated tb1a 
.June! 

It -turea .June 15, 1~U. 'ftle nret coupon 
due would be Deoeaber 15, 1940, '!!~at would 
be a au .,ntha period. 

Gentl_, ,ou reuowe han got th1a tb.1n8 
do tiD. 'ftlirteen 7eare, •1Ft 1110ntha; thirteen 
7eare, elnm montha. 

Let 'a eee, 'l'here are three datea there, March 
16 - 70u could put Sept.U.r 15 1n there, too, 

I am pleaaed with the wa7 the -rket took 
thia th1nf• I am 80r'r'J to hold 70u up, Dan, 
but tb1a a terr1bl7 .s..portant. 

(Telephone conversation with Randolph Burgeaa 
rollowu) 
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H.H . Jr: 

Randol ph 
Burgeu: 

R.l4.Jr: 

8: 

H.M.Jr : 

8: 

H.H.Jr : 

8: 

!I.H.Jr: 

S: 

!1 . !! . Jr: 

8: 

R.K.Jr: 

8: 

H.M. Jr : 

B: 

H.M.Jr: 

Hello. 

Hello, Henr:r. 

How are 7ou? 

Fine. 

Julz 10, 194<> 
2:16 p. a. 

Vell, vbat do )'OU tblnk, Randolph, about 
tble bond on the .. rket. 

Vall, I'a Tar:r glad )'Ou 1 re doing a bond 1n 
the tiret plaoe. 

You are. 

Becauee I think :rcu've got a good market 
to do it on and ever)'tiae )'OU get a market 
to etiok eomething out further, it' a a good 
idea to do it. 

That ' e vbat I think ae long u we're i n the 
borroWing bueineee. 

Yet. I vae a little aurpria•d that :rou'd do 
a 2i inetead ot a 2, but it'a all right. 

Vell, it :rou'll look et the area troa '52 
down, it1 e avtul auch. It looka like we need 
a little alua clearance. 

That'• right. That'• right, and thia will give 
)'OU· 

Yeah. 

It'e Juet a quee~ion in a:r aind now be t ween 
a 5'-5 and a 54-6. 
5,-5 

Or a ~56. 

54-56, when? What date? 

.. 

214 
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8: 

R.M.Jr: 

8: 

R.I! . Jr: 

B: 

!!.M.Jr; 

B: 

!I.M.Jr: 

8: 

!I.M.Jr: 

8: 

R.M.Jr : 

8: 

- 2 -

Well, I don't think that aattere eo auah. 
I think tble e1de ot Bepteaber - - June, e-r. 

What are you t1gur1ng' How much prealum are 
)'OU t1ger1ng. 

Well, 1t'e very hard to t1gure thet preo1eel7. 
I th1nk 1t'e about a po1nt --a generoue 
po1nt. 

Well, our boye -- I've got here betore •• 
Karch 15th, 54-56, the)' t1gure .10/J2nde ae 
a l ow. 

I think the aathe .. tioe doean't aean much 
r1ght nov, ReQr7, beoauee i t'• all in the neve 
ot t he da7 and I think e1 ther one will go. 
We'll probabl7 eell ~P t o a po1nt preaium. 
The problem u the attar urltet and part1cularl)' 
1t )'Our tr1end, Mr. Hitler, acta up badl7. 

My triend! 

I think a great many banlte will eubeoribe 
to e1ther one. I think that attervarde that 
a tev more ot them would eell the 54-6 than 
would eell the other eo· thet JOUr atter urket 
ie apt to be not quite eo good on the longer 
1eeue. 

Well, the market toda7 the bo)'e point out ie 
good but i n thie i .. ed1ate area the7're holding 
1t down. 

Yea, I think that'• true. Xee. 

Well, thet'e 
i te auooe•• · 

but JOU have no doubts ae to 

Mo. That'll go all r1ght . The 5?-5 would be 
Juet a little b1t eater but I don t think 
there'• any real rielt to the other. Ot oouree, 
it eometblng ur7 bad happene, vb7 the)' 1 ll both 
look eour. 

Xeab. 

But I don 1 t eee bow aD)' thing auah can happen 
betore to.ol'J'ov aorning. 'l'be aain problea 11 
the attar aarltet. 

215 
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H.M.Jr: 

B: 

H.K.Jr : 

B: 

!I.K. Jr : 

S: 

!I .M.Jr: 

B: 

- ' -
Right . 

It you're getting bad neva troa abroad or 
are afraid ot it, Wh1 the -- and want lota 
ot lnauranoa, Wh7 the 53-5 1a the one. It 
you're teellng talrly oouragaoua and your 
lunoll 1e d1geat1ng pretty wall, Wh7 do the 
54-6. 
o. I. i'hanlt you. 

(wuglla) 

Hope to eee you aoon. 

All right. I 111 be down eome time. 

Oood-b7e. 

Good-bye. 

2J.S 
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Bo.dleya 

B. M • .Trt 

)l(urphy: 

H. tJ. Jr: 

Bt.asa 

H.K. Jr: 

Haaea 

Belli 

II .M. Jrl 

llurphy l 

- :5 -

15:5- 155 would gi ve you t.bout t. point and 
three- quarters prelll1um right now. 

Too much. 

How are :you! 

Pretty well, Mr . Seor ot&ry. 

What have you got , your bible there! 

He h&s got a rod bible. 

'lhat is sort ot & new one . I have eeen slide 
rules a.nd everything else, but I never e&w 
a man bring & bible to & financing meeting. 

He will have to pr&y l&ter on. 'l'b&t won • t 
be eo easy. 

We hAven't n e eded one yet, but we may. 

I will take that tonight and pr&y tht.t nothing 
happens tomorrow. Wh&t dose the good book eayt 

2.L7 

Tho good book s a :ye &pproxim&tely the e&ae thing 
th&t Mr. Hadle:y e&ye. He e&1d th&t if you make 
it '5:5-'55, you will got &bout • point and three­
quarters premium end I just f i gured 1t out ae 
Mr . Burgoae a&.id 1t over the phone th& t I got 
&bout one and 20/:52Wla p~-. 

(Telephone convera&tion w1th Mr. DeY1ne tollowal) 
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H.l~ .Jr: 

Opera t or: 

!l.l!. Jr: 

Mr. 0. J. 
Devine: 

R. IL J r : 

0: 

H. M.Jr: 

D: 

H . J~ . Jr: 

D: 

H. l!.Jr' 

D: 

R . l~ .Jr: 

D: 

H. M.Jr: 

D: 

R.M.Jr: 

D: 

H.I4.Jr: 

• 

Hello. 

Mr. Devine. 

Hello. 

Bello, Mr. Secretary. 

July 10, 194o 
2:20 p. m. 

I'm sorry t o have taken you ott the golt Hnl<a. 

I wasn 't on the golf 11nka; I was out work ing 
1111 tarm. I've loat about seven pounde out 
there. I'm ahoveling atone and r oclt and 
gravel building a road. 

Is that what you call a t al'!ll? 

Sure. 

Well, it sounds more like a graveyard to me. 

Oh, no. I waa 'way up in t he w1lderneaa 
out in Jersey. 

Good. Well, how do you think a 2l~ bond 1a 
going to go? 

I think it's going t o go wonderful. 

You do? 

I think you made a wonderful aelact1on. 

You do? 

Yee, e1r • 

Now what yearage would you put on 1t? 

I 1 d say -- I think a 54-57, September or 
December and I think the price would be worth 
a l Olt on Bepte•ber and a 101 on December. 

I •••· 
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D: 

H. li.. Jr: 

D: 

H.~ .Jr: 

D: 

!I.!'..Jr: 

D: 

R.H.Jr: 

D: 

K. M.Jr: 

D: 

H. I(. Jr: 

D: 

H. M. Jr: 

D: 

H. J.! .Jr: 

- 2 -

If rou wanted to i noreaae t he outatanding 
ieeue, I think rou could do it at l02-5/8t he 
to 102-J/4tha. 

The outstanding iaaue? 

I f you wanted to. 

Yeah. Well, I don't. 

I ear 54-57 -- someone baa ~entioned 54-56 
t o me slnoe I came in a nd I ear and I ear 
54-56 ls qui te attrac tive and it'll be worth 
l 0l-J/8ths , maybe l Ol t . 

54-56. 
Yeah. I think 54-57 with that kind or a 
coupon gives you a gr and option -- }-year 
option wit h tha t low coupon is all in your 
favor. It' s really selling a 57 bond a t a 
new all-time low, 

That ' s right. But anything in t hat area you 
think it'll go nicely. 

Yes, air. 

Got plentr or cuatomera lined up? 

I think 
at 101. 

Ub-hub. 

I'd like t o underwrite the issue 
(Laughs) 

I think - - we bed the New York Life in her e 
t his morning and on your 6o-65'• we could have 
aold t hem between 10 and 20 milli on 6o-65'e 
r1ght on this market and ~aybe an eighth above 
t he market if we aold them that ai ~ e or a 
blook. 

Is that right? 

Yea. 

But you couldn't get them? 

Regraded Unclassified



D: 

H.M. Jr: 

D: 

B.M.Jr : 

D: 

B. Y.Jr: 

D: 

R.V..Jr: 

D: 

- ' -
lo, a1r. We 41dn 1 t aa1l tbaa &nJ. We 
baYe tba1r order at 106-3/Stb and we weren't 
able to oont1ra a bond. 

Wall , that aounda prettJ bull1tb. 

Well, the .. rktt acta Ytr7 good. 

Vtll, I'm e•er to much obliged and back to 
the rook pile tor JOU. 

Well, I'll ba.ng around htre tor a tew daJ• 
and ate it I can 1 t pa7 tor that plaoe out 
there. 

(Laughe). 0. I. 

0. I . Thank JOU, 

Oood-b7e. 

Oood-b7a, air. 
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Bell i 

H,M, Jrl 

Bolli 

HUl l 

I! . I:.Jrl 

IO.oh l 

B.J!. Jrl 

Hadley I 

- 4 -

He 1e a bird. 

He 1e aa rt . 

You' re darn right. 

Who 1s that , Dertnet 

Yee . 

He 1a aena1b~e. He takee exero1ae. 

But none ot these datee the7 are girtng are 
here. You have got a set or datee all 70ur 
own. 

I think he 1a over opt1a1et1c 1n reaching 
paet June and llr. Burgeea 1a peaa1a1at1c 1n 
going back to !larch. 

(Telephone oonveraat1on with Kr. Kille tollowa l ) 
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H.H.Jr: 

Oper6tor: 

K.J'..Jr: 

Dudley 
Mille: 

H.M.Jr : 

M: 

H.l~Jr: 

M: 

H.!1.Jr: 

M: 

l!. J.I .Jr: 

1!: 

R.M.Jr : 

ll: 

H. H.Jr: 

H: 

,.M.Jr: 

M: 

• 

Hello. 

Mr. MUle. 

Hello. 

Julr 10, 19110 
2:2~ p.m. 

Thie is Dudley Mille, Mr • . Seoretar7. 

Row are you? 

Ver 7 well, t hAnk you. 

You sound as though you're up in Maine. 

Well , I 'm aorr7. The mar ket above that the 
financing can be done very eucceeetull7. 

It can. 

Oh, yea. I t baa advanced i n t he taoe ot 
an announcemen t or $600 mi lli on more bonds. 

What's that? 

It has advanced i n the race or an announcement 
ot $600 million more bonde. 

Yeah. That makes me a pr etty good guesser, 
doean't it? 

Yee, t ine. (Laughe). We think that JOU're 
r aced with two alter netivee. To reopen the 
50-51 , 3'• at about l02i -- that'• a basi s or 
about 203. 

Yeah. Well, I don't like that. 

You don't like that. 

I don't like to reopen. 

Well, then, it come• down to putting out 
ve think, it would be a ~-56 at par • 

222 
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H. · ~ . Jr: 

l': 

H.r.' .Jr: 

~ : 

u.''.Jr: 

l' : 

H. '.! .Jr: 

!! •. , .Jr: 

, .. 
H.:' .Jr: 

N.v .Jr: 

!l • ... 

H.M.Jr: 

- 2 -

Yellh. What date? 

What date? 

Yellh. 

\~ell , I t hink put it out in June -- June 54. 
Uh-huh. I see. 

That bond will sell about a 101, 6/10 
depending on the over-night and over the 
weekend neve before the trading begins, 
aotually begins in the bonda. 

How about a June 54-57' 
Well, that's all right -- put another year 
on it. 

How much would t ha t cost us? -- I mean, in the 
way ot a premi um. 

In the way ot premium? Only about a 32nd 
or 2. 

Is that all? 

It wouldn't make much difference. 

Uh-huh. 

Nov all investors ~refer bonds at oar. 

Excuse oe. 

I say, most of t he investors ~refer bonds at 
oar rather t han to reopen t he old 51, 3's. 

Yeah , but say a June 54-57· 
Well, I think t hat would sell around 101 -­
well, about the same price -- 101-4 to 101-10 
-- in t hat range. 

I eee . It wouldn't meke much difference . 
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H.M.Jr: 

M: 

H. M. Jr: 

U: 

H.H.Jr: 

!! : 

H. M.Jr: 

M: 

H.M .Jr: 

K: 

H. Y. .Jr: 

M: 

H. M.Jr: 

II: 

H.M.Jr: 

K: 

H.M.Jr: 

M: 

B.M.Jr: . 
II: 

- '-
Uh-huh. 

We thlnk th11 bond h going to haYe a 
epeoial appeal to ineurance oompaniea and 
1aving1 bankl. 

Good. 

And vh1le attracthe to oouno1al banke, 
and the7 will eubecribe treel7 to the 1eeue, 
nevertheleee, I think the ultiaate holders 
will be moe t l7 ineuranoe coapanlee and 
, .. inge banlta. 

You got a few cuetoaere lined upt 

Oh, 711. And that ' ll leave the oo..,erc1al 
banke open to eubaoribe tor the detente 
obligation in the future. 

·Yeah. Right. 

We think a ~-56 -- but 1t JOU want t o talte 
a 5~-57 that will be all right. 

Well I'll etay in -- right in that area 
the71re holding it down tOdaJ, aren ' t they? 
NobodJ i e bidding in thAt area. 

Well, we are. (Laughe). 

Are JOU? 

We ' ve got eoae ordere. 

Are JOUt 

Yea, we've got aoae order• right -- a little 
longer t han that. 

But JOU tellowe are pert ectlJ happy with th1e 
bond 1n that area. 

PerteotlJ happJ, 11r. 

Good t or JOU. 

And we th1nlt it'll go over Ytl'J n1otlJ. 

'l'banJt JOU. 

Good-bJ•, tlr. 

I 
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He had somebody on the wire , that is what 
cut down the power, 

'!hat -a Herb Bapp, probabl,., 

How they have changed aince 1eaterday, 
tun to piek it right. I never think in 
ot a1x or seven hundred m.1llion, but it 
to pick thom right. 

It1a 
term.a 
is t'un 

(Telephone con•eraation with George Harrison 
tollowsz) 

.. 
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!!.I·!.Jr: 

George 
Harr1Bon: 

H.Y..Jr: 

H: 

H. !!. Jr: 

!1: 

lUI. . Jr: 

!!: 

l! . I!.Jr: 

H: 

!I. Y. .Jr: 

!1: 

!1 . !-I.Jr: 

H: 

R.M.Jr: 

H: 

H.M.Jr: 

H: 

George? 

Yea, Henry. 

Jul7 10, l94o 
2:29p. m. 

Well, I've been talk1ng to a couple ot tellowa 
and the7 aeem awful cheerful on the bond 
market. 

Well, I th1n.k they ahould be. 

Uh-huh. Why, have you go t !lou .. there w1 th 
70U? 

R1ght here w1th me. 

Uh-huh. 

The market 1a at the h1gh or the da7 -- very 
etrong and considering the tact that thio ia 
before an iaaue quite unusual. Usually you 
have some preparat1on tor a new 1eeue, anO 
I think that going over all the tacte and the 
tigurea we would recommend June, 54-56. 
June, 54-56. 
Yee. 

How would you feel it we t~~aOe it J une,S4-57· 

I don' t . l1ke it so well , ,but it' ll go. 

You don't 11ke 1t eo well. 

No. 

How i mportant 1a 1t t or my auooeaaor that 
we make 1t three years? 

How important 1a 1t tor your euoceae? 

Yea. 

Vall, 1t'a -- (Laugba). 

2
~,.. 

~0 
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H: 

H. ti .Jr: 

H: 

H . !~ .Jr : 

H: 

H. lC Jr: 

i!: 

H .~ .Jr: 

H: 

H. l~.Jr: 

H: 

H.M.Jr: 

!!: 
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I mean, vho'& going to be here i n 54. (Pause) 
Hello. 

I don't know that I get that, Henry. 

Well, I mean , aomebody's going to be 
Secretary or the Treasury in 54 and it 
~in't gonna• be me. 

Well, I know, but I think a 2-ycar call 
date on a small 1eaue l i ke th1a i e a plenty. 
Don. t you? or COUl'le. yo~ may t1ll it uo 
further later on but I think ever7tb1ng' s 
being equal I' d do the 5~-56. 1r necessary 
po stponing the date, it you want to to 
September or even Deoe~ber , t hough I think 
June 18 a little better. 

Rov much do you figure the 54-56 June will 
sell at? 

Well , about 101-6 to 101-16. That's the best 
we can figure on that. 

And it it wae the same date t or 57 instead 
ot 54? 
Well, nov , I'll get Rouse. I'll ask bim on 
that. (talks aside) He says it'll knoc.k 
ott probably about an eighth t o a quarter, 
vh1ch would bring 1 t down ;>retty close to 
101. 

I see. 

The market ie i n a trame ot m1nd, Mr. Secr etar7, 
where it's a case or getting a dlah or tee 
cream -- they prefer chocolate, but they'll 
take vanilla Just about aa readily. 

Uh-huh. Well, how about making it chocolate 
and venUla? 

(Laughs). 

With Just a couple or li t tle walnuts on the t op. 

Yeah. But Juat don't put • banana peel on it. 
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H.M Jr: 

H: 

H.M.Jr: 

H: 

H. H.Jr: 

!!: 

H. l!.Jr: 

H: 

H. !! . Jr: 

u. 

l! . l(.Jr: 

H: 
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(Laughs). Well, we 'll leave that r or 
Jerr Coolidge . 

(Laughs). 
57· 

Well, Henry, you can do the 

Well , I don 't know. I ' ve been talking and 
I t hink it' s in between t here. I haven't 
called up Marrine r yet. I'll call h1m up 
and then • .•••• 

But I per sonally think tha t ae long ae the 
marke t thought they wa n ted thia the other 
day, I'm not so sur e they were right-- the 
shor test term and wtth the wor ld ae i t is, 
I think I would do the 54-56 on the theory 
that you-- that's pre t ty good spread. I 
think 1t will be many times over subscribed 
and I think that you'll pr obably find unless 
somet hing busts l oose it ' ll sell up. 

Yeah. 

Frankly, above t he figures we 've Just been 
giving you. 

Well, aren't they holding t ha t particular 
a rea down t oday? 

Well, 1t1 s the one a rea t~~t hasn 't gone up 
wi th the others. 

Yeah. 

The 21 's have been 1n aome euoply both outright 
and on trade but the r est of the ma rket ther e's 
been a demand r or . 

0 . K. Thank you gentlemen. 

Right . 
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Bell i 

Haaaa 

Bella 

Bell i 

Bella 

H. M. Jra 

Bella 

hlll 
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I don't know ~ather :rou people gat the 
aoo1&1 ngnltioanoe ot rq r-rk about 
Jatt Coolldge , but be 1e Cha1~ ot 
United Fruit, ~o .are 1n the ban&Aa buel­
neaa. 

Oh, I . thought it wae the auction bonds. 

Be alwa:re ate a banana here tor lunch, too , 
I noticed. 

Be 1e tull ot bananaa. What did he do 
with the paelat 

It 1e n&l'l'Ow1ng down , ian ' t itt I get quite 
a kick out ot th1e , becauae :reatarda:r en17-
bod7 1n the a treet advlaed again at it. 'l'bat 
t1lll1ng ot that publ1c1t:r givea them a da7 or 
eo. 

It 1a ve1'7 good. That aettlea 1t down. 

I am aor1'7 to hold you up, but that a tate­
ment that came over the ticker on taxea 
wae te1'1'ibl7 llllportant. 

It doesn't hurt ua eo .uoh hera aa 1t doea 
the •U1ng 1n the banka. I am atrald the:r 
don't have time eno\1611 to catch the tra1na 
out 1n the oount1'7 1 but tha:r have got thla 
thing all aet up except tba datea. 

The:r .oat l1kel:r have even got that put ln. 

Don't tool ua. 

What 41d )'OU put lnt 

I lett that blank . We have got ne17thlng 
elae but that. 

I will call up Jt1lbae and aak hila to check 
up on JOU• 

Bad it 1n yea~J• juat taking a chance, 
but toda:r we cnil: it out. 
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H. Ll,Jrr 

Ke.aa 1 

H. M.Jrr 

Radle)' I 

B. J.1 . J rs 

-., -
We baYe pined about elx 110nt:b.e ln the 
last two da1•• 

Incldentall)', tor <hick Sohnra, the Tl'lbune 
ne all lllill:ed up on the ator,.. I eaid I 
ne going to eell lt tor leu 110ne1 and the)' 
couldn ' t figure it out, You can ebow <hick 
bow on a ;r1.eld bae1a tble 1e ocneiderabl)' 
cheaper than it ne on September 8 , 'lhe 
coupon ia the a&llle but t h e apread over the 
per iod --

The l ooger one, 

Will ,.ou point that out to <h1c:kt 

Yea, I wil l do that, 

You are getting three ,.eara t or no thing. It 
ie two and a quarter, •61-'55. 

(Telephone conversation with lllarr1ner Bc:clea 
follower ) 
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Marri ner 
Eccles: 

H. ILJr: 

£: 

H.H.Jr: 

E: 

F! . H.Jr: 

E: 

H. lC Jr: 

E: 

H. H.Jr: 

E: 

F!. H.Jr: 

Hello. 

Hello. 

Marriner. 

Yea, Henry. 

Jul.r 10, 1940 
2:3() p.a!. 

I waa working on that tax thlng this =orning 
eo I had to let the thing go until this 
afternoon. 

Yeah. Dan called up. 

How does it look t o you nov? 

Well, this is the -- what I would recommend. 

Please. 

June, 1954-56. The market or course as you 
know has shown increasing s trength today. 
That would yiela approximately 2.2 and it would 
give a premium here or eomsvhere around 101-12 
to 15/32nde -- lOli to a halt, which-- there's 
th1e thing that I've observed about t his 
offering, I never r emember a bond offering 
when the market haan't gone down where there 
has been certain selling in an ettort to be 
prepared to subscribe. Here is a case where 
einoe this announcement waa ~de the market 
bas ehown unusual strength two daya hand­
running, shoving that the .. rkat is entirely 
bare and hungry to get the iaaue. 

That's right. 

Nov on a basis or that, I think that this ia 
plenty sweet. 

I agree but the only difference that we have 
we're talking about poaeibly making it 54-57· 
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R.M.Jr: 

E: 

R.ll. Jr: 

E: 

R.M.Jr: 

E: 

R.M. Jr: 

E: 
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!hd' • all ri&ht. I woul4n' t k1ok at all 
about that. 1 thJ.nk JOU Clan 10 57 w1tbout 
a bit ot t rouble, and the other ia Juat a 
11 ttle b1t aore taYorable but I think the 
.. rket t he vaJ it oloeed t04aJ -- that JOU 
oan go 57 without a bit ot trouble, and I 
would agree with that. 

But either one ¥111 be agreeable to JOU. 

tea. 

Well, we 'll talk about it a tew ainutee. 
It'll be one or the other, Ma.rriner. 

Well , I don't -- I wouldn't aaJ that I ' • 
neoe1earil7 reooaaen41ng 56 -- 57 will be 
Ju•t ae aatietactorJ. 

Fine, and I think the aarket baa behaved 
beautitullJ. 

Well, I ' ve never aeen 1t with auoh underlJ1n& 
atr ength in the tace. ot an announoeaent. 

t'hank JOU, Marriner, verJ much. 

All r1gbt. 

!hank JOU. 

Oood-bJe. 
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Eell: 

H. M. Jrt 

Bell: 

H. ll! . J r : 

Bell i 

H. ll . Jrt 
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(Yr. S~warz entered the conference) 

Vlell, what do you aayt 

Well , I t hink the 154-'57 would go, There 
i a a l i ttle di f ference o f opinion here be­
t ween Haa s and Hadley on the pri cing of that 
extra year and I think on the curve, it will 
show you that there ought to be a greater 
difference than i t ahowa on t his aheet and 
the market takea wbat Hadley haa f igured 
out here but aomet11oe the)' a re going to take 
1t the other wa7 and that spread 1e going 
to be nearer hal!' a point than 1t 1s the 
3 or 4/32nde, I am afraid, I think 1 54- ' 56 
would certa1nl)' go and probably sell on a 
better basis than 'lfha t Radley haa got. I 
a leo tl:.1nk the 57 would go, but I do think 
you have got that other d.ifference , wh1~ 
the market now doesn ' t recognize but wb1~ 
it may. 

They are figuring it to the nearest date. 
Let me see your curve , Murphy, will you? 

Thi s is last night ' • · 

Here are all of your honda w1 th your two­
year call, you see, and here are your bonds 
w1 th your three and hare are your f1 ve. Do 
you eee that spreadt 

Yes . 

It gets a li t tle cloeer ae they get farther 
out , but nevertheleae there 1a t hat difference. 
That ia about half a point t here, about 12/32nds , 
and Hadley only ahowa a difference of about 
five , but in theory that 18 right, but the 
marke t , they don 't pay much attention to 1t . 

You say 1S4- 1S6t 

To be su re , I would aay that . 

Hadleyt 
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B.M.Jrl 

HaUl 

JlurphJI 

B. II,Jrl 

Sahwtrllt 

B.I!. Jrl 

Belli 

Baaea 

B.li.Jrl 

a.x • .rr1 

Bellt 

Baaet 
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'ftlat 1a ., pretereoce. 

George' 

'!bat ia mine . 

Chick' 

'llba tenr the expert a aa7. 

I reel a little coUNgeoua. I don' t mow 
'llbether to .alee it 'llt-'6'7 or not. 

Seven will go and I th1nlt it will probablJ 
aall on a better baah than the ahow on th1a 
aheet becauee th1a -.rtcat 1n th1a area 1a 
going up arter thia announc•ent, I reel. 

You have at1ll got a Worl4 War, thou~. 
Bvel')"th1nf ia beauti tul, more than an7bod7 
could ant oipate or expect. 

I tigure it ia, ao to apeak, •ex- whoopee. • 

I don ' t know cat that Man&. 

With t he puah the .ar~tet baa, it a1gbt put 
it above the correapond1n& level with out­
atanding iaauea. 

Maneloua, that 1e good. Bow do JOU apell 
thatf 

'!.'here ia a h1Jih811 attar the •ex. • 

I hate to go againet ent'fbod7'• w1ahea. I 
don't get tbanked tor .akin& 1t • ~~t-•6'7 and 1t 
it ahoul4 alip a little bit, I get ~ed. 
I think it ia juat being a little eater on 
the 15«1. 

I woul4 .. ,. it 70u reel aate on the ' 5'7 , I 
- willing to go along CCI 7our elboW. 
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Badley a 

Belli 

B. M. J r : 

Klot&l 

Bell i 

H.I!.Jrl 

Badley a 

B.loi. J rl 

Badley I 

Belli 

B.V.Jra 

Badley a 

B.V.Jrl 
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I reel a little Wboopee. 

So does the -neat. They a1ght feel different 
ot course, if there na a blit&ltrieg toaorrow ' 
morning. · 

If there na one, it WIOuldn 1 t .-Ita -ch 41tfer­
enoe, but I th1nlc the way the ~kat atenda 
now, t hia 156 ia -re conaern.tive. 

Aubrey r.naton aaya thia 16._ •se bond will 
aell between l and :S/8tha and l ap4 :s/•tha. 
Be aaya it will aettla down within a week to 
l.Ol and 3/4tha 1n th1a Ml'l<et, Bobody baa 
said that . 

Ch, you fellows clepreaa •· You take all the 
Wboopee out ot life. 

You '1110n 1 t live that down, Mr. VUrph:J. 

You can alwa;,.a hope that they will be out ot 
the way on June 15, 195•, and you don't have 
to worry whether it ia two or three years. 

Ia there UQ'thi;ng ocaing due on that datet 

There iat ~t 1a itt 

Two and three-qu&l'tere ot 1951-'5•. 

• b1ll.1oa au ~ twenty- aeven alll.1cn, 
2 ancl 3/• th• at 151- 154. 

callable JIDle , '51, and every au a:mtha 
thereafter, ao you really have au perloda 
1n which to get rid or that . 

1bat ia that d&tet 

151-•M. 

Ch well, i t will ooM due 1n •51. 
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Belli 
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llo , callable 1n 151 and due 1n •s•. u TOU 
had a b1111on e1x there TOU wouldn't call 
th1a one. 

I am detlated. 
There 1a no uae 
bodT aaya 1 t, 

We will make it •s•-•se, 
tak1nl) ~ chances. Enr,.-

Well , trom that •rket report TOU got onr 
the phone • TOU ha•• people 'IIUllins 1n both 
d1rect1one • a-T !rom .Tlme toward. Deeeaber 
and back. 

That eomoumt doean ' t help •• 11111cb. I tell 
TOU, I think 1! thaT were eo seared Teaterday 
and theT are eo sood toda:r , I a l-T• aa,. 
'llhen Wall Street 1a bull1ah I had batter get 
baar1eh. •s•-'56. Do I have to dsn anT­
thinst 

Yea . It will be readT about ~100 o ' clock, 
I think. 

It you could get 1n a minute or t wo ahead 
ot these Senatore --

What time 1a thatt 

~ 100 o • clock. 

I think I can ba&t th-. 

Here, llurpbT• take along TOur whoopee chart , 
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RB WWI'liOIIS BIIBLBOO M7 10, 11140 
S116 p.a. 

Presents 

Youngs 

Fole:ys 

Young s 

Oa1rnas 

H. lf.Jr s 

Foley I 

Youngs 

Poley I 

Y-st 

B. M. Jrt 

Fole:y1 

C&1rnat 

B.li.Jrs 

Fole:ys 

llr. Yo~mg 
Mr. Foley 
llr. Ca~rna 

Here are two th.infa. 'lb1a haa no thing to do 
with what :rou (Ca rna) ware talltlzla about . 
There 1a a ahi;p that 1a going up to Pet­
that baa got three and a quarter a1111on 
rounda. It 1• a P1nn1ah ahip. 'l'bia aturr 
1a headed t or Swedan. 'l'bia fellow Maxwell 
won't do an,.thlD.g about 1t and I juat - th1a 
1a on the theor:r I - going to pick IQ' tisbta. 
'lbree and a quarter a1ll1on rounda lan't auch 
a hell o r an ~unt, 1a 1U 

Bo, it is a small a.ount. 

Ie that about three and a halt mlllion dollar• 
wortht 

I don't know. 

The Vel- Ragner 1a the name ot the veaael. 

Yea. 

Somebod.:r told me it waa very much 1n romda 
but not 1n dol.lara. 

'lbe firet pa.rt or a 2S lllil,llon romd batch. 

I aee. 

'llb1ch waa to be exported 1n l!arch pr June. 

Baa thh boat applied :reU 

Yea. 

It applied tor olearanae and the clearance 
waa revoked :yeaterda:r. 

llo, up to laat nigllt --

It had never been granted. 
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Foleyt 
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Foleyt 
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Baa1l told me 

He doesn ' t know hal! the time what he is 
talking about. 

(To Lieutenant l4cKay) L!ac , ask the man dolm­
stairs whether thls boat hao applied for 
clearance. Last night they hadn't cleared. 

She is out in the middle of the channel so 
ahe won ' t have to pay wharfage charges. She 
hasn't been cleared and there has been no 
revocation. 

She has not applied for a departure and I 
don't think she has yet applied, but she -
Basil said she baa a pplied !or clearance. 

Well , he said that yesterday and "e chec:l<ed 
up and we !'ound she hadn ' t and that was 
yesterday aftornoon. I checked it myself. 
I have to spend all t his time on this stuff 
and I keep getting misinformation . I don ' t 
think !or three and a quarter million rounds 
1 am going to fight the State Department. 
After all , it is their responsibility. We 
will let the damn thing go. 

They say it hadn't a pplied for a l i cense, as 
far as they are concerned. 

Do you think I o1J3bt to fight for this thingf 

It is just t he principle. 

I think there ie a principle involved here, 
llr. Secretary. 

They ere going to talk about principles . That 
takes time, Nee. 

We ought t o get the procedure straight. Aa 
I understand it, Oreen ha& taken the position, 
and Maxwell agrees with him, that the export 
license which Green baa to grant ~mder the 
Neutrality Act if cert ain procedures 1n the 
Neut rality Act , in so !'ar aa registr ation and 
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other th1nga or that oharaoter are 00111pl1ed 
with, ~ea it unneoeaaary ror any other 
application ror a 11oenae to be made. In 
other worda, under the recent prov1aion 
whereby no arms can be exported, 1f ther e 1a 
a dete1'1111nation that they are needed ror our 
national deren.ae purpoaea , Green takea the 
position that that doesn ' t apply and I tb1nk 
1t does and I tb1nk that there abould be a 
formal cert1r1oat1on by Maxwell that these 
arms are not neoeaaary tor national derenae 
purposes berore anybody goea to llr. Green to 
find out whether or not they may be exported. 

Well, who 111 going to tight th1a outt 

Well, I th1nk there ought to be aome deter­
mination as to ~uat what that Act and proolaa­
tion meena, don t yout 

Yea , I do . 

Because I think both Maxwell and the Sta te 
Department are entirely ott on the wrong toot . 

Suppoaing I do this: SUpposing I call llr. Bull 
and aak whether be will aee ,ou gantle•n acme­
time to1110rrow. Will that give you tillle to pre­
pare a briert 

Yea, aura. I have got a little memo on it on 
lll;'f desk. 

In the mean tillle, don ' t you think we ougllt to 
let this boat got 

'Onleaa you want to hold the remainder or tba 
ahl~nt. 

That baa got nothing to do with it, ju.et t bia 
one. 

The precedent - it will ~· 1t more dUficult 
ror ua. 

Ro, - are hol41ng the boat , Huntington, on 
the grOUDda that llaltWell and Green ougbt to 
get together. 
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Ca1maa 
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Exouae m.e , we are not holding it, She 
hasn't applied 7et. 

Sorrr. 

I mean, she haa not 7et applied, 

You underetand the dUterenoe 1n the oleaMnoe 
and the departuret 

llo , 

'!'bat 1a a point I ought to uke, then. '!he 
Collector iasuea a clearance 1n addition to 
the secretarr ot the Treaaur7 iuu.1ng a 
departure perodt. Baa1l told u the clearance 
bad been applied tor and wae revoked 7eaterda7 
b7 the Collector. 

But whether the7 have a clearance or not, JOU 
can't so unleaa JOU get a departure permit and 
the departure peraa1 ta are what the,- deal with 
downstairs, 

(To Lieutenant llclta7l Mao, on t h1a Finnish 
boat , th87 aa,- that the:r applied tor a clear­
ance perrdt and it was given to thea and then 
revoked. 

A clea.rance. 

And then 1 t -• revoked. 

Yea. 

Aek the bo7s downata1re to oheck t hat on the 
telet}'Pe w1 th the Collector ot CUatOJU 1n 
New York. 

A• d1at1ngu1ahed tro1n a departure pa1'!111t. 

Be knows. I don 't, bUt be do••• 

Well, let • a aa7 the olearanoe - I et1ll think 
,re ought to l.et the boat go. I am not so1n8 
to 1'Wl t;l:da. I •de a reoo-nd&t1on to the 
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(. 
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President and he didn ' t c:lo 1t, Y,by should 
I t ake on a l l or h1a gr1etf 

Well, I thought he approved the pol1c;r tha t 
no exports should be ,..de to Sweden. 

'!hat 1a my understand1n,g. 

It i s mine, too. 

And turthet'IIIOre , it 1a my understanding that 
I talked to Watson toda7 and recommended to 
bJ.m that all outetand1ng export l1cenaea be 
revoked. Be s aid, "I agree n th 70u and it 
State agrees to it , I will tell l!a.xwell to 
do it, " but it has gotten now to where 
Oeneral Watson won't bothe r the President. 
He is making Maxwell sign the atutr it Hull 
and I agree to anything. That oettleo it. 
That is the way Watson is running it . 

You and Hull? 

Yea. 

I think ~e ought to get 1t otraigbtened out , 
llr, Secretary, so we won ' t get 1nto ano ther 
o1 t uat1on with Oreen. 

And we have something to aa7 abou t 1t. 

I thought I did . 

•••• as we did in tho Span11h situation. 

I thought you were going to a&J the Spanish­
American War. 

No , You remember that d1tt1culty. 

Spani sh-Amer i can Wart 

No, a bout that Spanioh Lo7aliet s i tuation. 

I called up wr. - the Secretary or liar toda7 
and he sai d , "I just wanted to let JOU know 
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the laat th1na that heppme<l. betore I lett 
lew York, the oourt oontirMd the dec1a1on. • 
'l'bat ia the caae ,ou were talking aboutt 

'l'bat 1e the Spanillh dlver caee, I wam•t 
talking about that caee. I waa talking 
about the oontro••1'8J' tba t appeared 1n 
Drew Pearean' • colu.m in regard t o the atti­
tude in eo t ar •• &l'IU u:porte to Spain and 
Oe~ and Ital7 are oonceme<l., to help 
PNnco. 

An4 Drew cal.l.ed Hull a l1ar, didn't be, or 
doe ••reat 

'lbat 1e right. 

(To Lieutenant llo1ta7) llac , uk llr. Hull 1 a 
oi't1ce whether aomet1M tOtDOZ'l'OW at bla 
convenience could be aee Mr. Pb1ll1p Ycnmg 
and llr, Huntington Odme and Mr. Edward H. 
Pole7 ot SJ'l'tcu•e, !few York, on the queat1on 
oi' pol1c7 in regard to the export oi' atw~ 
and &~~~~~~mitlon in .::r behelt, lt 70u please. 
And 7ou can tell Admira l Waeecbe tbat oeneral 
Wateon told - that the Pr .. 1dent wouldn 1t 
••• •• or W&••=- becauae tb e Prea1dent waen't 
going to give a penn7 to Ooae t Guard. 'l'bat 11 
wbat he aa1d, That 1e onl7 the t1rat l'OUDd, 
thouaho 

I have got a latter out here wi th a pbotoatat 
ot Adldral. Stark'• oka7 an all tboee 1t-. 

Wall, we will aand 1t oYer to hia, 

'lhare atill are t hoae two other anglea to 
that prob~l OM, the tact that tbe Br1t1ab 
abipe in 'llbich we are det1nitel7 intereated 
are •1t1ng in lew York because the7 can't 
get export 11oenaaa due to the tact that 
Green and llalt'nll are not functioning pro­
perl7J eeoondl7, the tact that th1e particular 
--m111 tlon order 1e bolding up al.l ot the 
Britiah .-ltian order~. 
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.. ll, you aean that tbia h ahe~d of itt 

Yea, and they can uae it, 

\Tell, teke up all three pointe w1tb llr. Bull 
t01110rrow, will JOUt Telce up all three, I 
think it 1a dea1rable, but - you ean 1ee 
what tile three of you ean do. '.there ia nobody 
alae 1ntereated, il there , 1n the Treaauryt 

llo. 

Okayt See what you can do , Put au the via 
end ngor 1n over there , 

What will we do nth the ah1pt 

Let her go, that ia wbat I eay, 

I think that 1e all right. Let her go if she 
applies and then we will clarity the procedure 
1n 10 far aa MaXwell and Green go. 

I tell you what we can do . Let'a hold her 
up and tell Jlr, Bull we a re holding her for 
two daya and you go over hare to110rrow -
maybe it 1a a little bit more draaat1o. 
"Rere ia a eh1p -1 t1ng ln New Yol'lc harbor 
w1 til 3t aillloa round• of .-m1t1on. 'lhe 
Prealdent aaye no .-m.lt1on to Sweden. Do 
you want to let her got• Put b1a on roeord. 
Let'• hold 1t. 

I think that 1e 
crete ~le. 
deo!de. 

better to give him that eon­
Be wlll have ao•thing to 

Phil, put all your via and vigor 1n over 
there , You and Runt1ngton calma ean blar.e 
the _,. and Foley will aaile and give you 
hla benedlot1oa. 

I talked to vaxwell on the telephone. 

Row, one other thing whlll - you algbt aa 
well llaten . Wnat h Bull Barrie ao 

• 

243 

J 

Regraded Unclassified



ca1me1 

F'oley 1 

Caime1 

Pole11 

Caimu 

Calmu 

H, N, Jrl 

Caime1 

H,II,Jrl 

- 8-

interested in this American oil tanker tor, 
that 1e golna to SpainT 1lb7 1a he eo in­
tereatedT 

I don't know. We have had tour application• 
tor clearance t'rCI!l Spain for tbia oil, I 
lllight atate at the beginning the policy I 
am following ie, first, no French veaaele 
leave; secondly, no supplies go to the Axle. 
'l'bat 1a the general policy I have followed, 
Herbert cleared two veaaela, two tankers 
for Spain, and they carried oil. Yesterday 
I cleared an American tanker with oil, 
th1nlc1ng in tel'IDII or euppliea only. Toda7 
we have the fourth and Baeil waa in m::r office 
when the Coast Guard ~led and I told hila 
about it. He said, -well, it oughtn ' t to 
go on the groun.d. that the Britieh lllight take 
it into the combat &one." I aaid, •I hadn't 
thought about that." I waa thinking only 
in terma of euppliea. 

Ia it an American oil tankerT 

Yea, I mentioned one to you yesterday, 

Yea , I remember that. 

The one today that wants t o aail with a -­

That 1a American, owned b7 the 'l'exae Company. 
It ie a small veeeel, f OO teet long, carrying 
to porta in Spain. 

From whereT 

Port Arthur. 

She hasn't sailed yetT 

Ho, ahe baa applied for a parlllit. 

Let - aek hilll. I nave got to aak hilll some­
thing alee, anyway, 

Suppoaing we bad all our atutr piled up d.own­
ataira. 

(Telephone conversation with Cordell Hull 
tollowaa ) 
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H.l4.Jr: 

Cordell 
Hull: 

H. II.Jr: 

II: 

fi.H.Jr: 

H: 

H. H.Jr: 

H: 

I!.M.Jr: 

1!: 

H.!! .Jr: 

P.: 

H.H.Jr: 

P.: 

H.M.Jr: 

H: 

R.K.Jr: 

Jul7 10, 194o 
):)5 p.m. 

I got your meeeage --Henry talking •••• .• 

Yeah. 

about this meeting in Cuba. 

Yee. 

Do you want eomebo4J to do dovn? 

Well, I thought you people would. 

I see. 

Now, it's not that we don't expect to do 
anything there on monetary and economic 
matters except to talk and answer queationa 
and then come back and report to the Inter­
American Committee-- Economic Commit tee 
here on all or those problema. 

Would Harr y White be acceptable to you? 

Yea. He'd be a No. l man. 

Fine. Well, then, do you need more than one? 

No, No, it's juat you will get in touch with 
familiar with the atmoephere dovn there and 

Fine. Well , I ' d be glad to have him go it 
that's agreeable to you. 

Yea, well , I waa Juet ae a =attar ot courtesy 
I wanted to .invite you to aend a man , it you ' d 
lilt e. 

Thank you. !low, I 1 ve got another problem. 

Yeah. 

I 'ake it I ' ll tell him and he'll receive 
ott ioililword trom yout 
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Yeab. We'll laa•e about tbe 18tb, I think. 

'l'be l8tb. 

I think eo. I'll ha•• them to not1tr bia. 

Right. Rov, tbe other 4&7 I talked to rou 
a'oout oil tantere cotnc to the Canarr 
Ielande 'out tlrln& a t orelcn flag. 

Yea. 

l ov, ve'•e got a tezae oll cocpanr tanker 
t171ns an Atlerioan tlag that vanta clearance 
to Spain. 

Well, ot couree, it'• a little 4angeroue 
t or tbea to go ln oYer there. We don't go 
there oureel•e• -- tbe queetlon ot -- do rou 
knov vbere tbe oll -- ot couree, the oil il 
lnte~ded I gueee tor Geraanr. 

Well, I don't knov. All I knov lt vante 
clear troa Port Arthur, taxa• tor Bpaln. 
thle ie tba eecond one. I t1nd tber did 
one reeter4ar or the 4&7 'oet ore. 

I eee. 

But va could -- it the one that cleared 
711terda7 -- ve could catch lt vltb Coaet 
Guard and bring 1t back. 

Vae 1t under Jaerloan t lagt 

to 
And 

clear 

It vae. I onlr beard about lt a tev ainutee 
ago. 

Yeab. Well, lt'e eort ot a d1tf1oult propo­
eition reall7 unleee ve knew aore -- ot oouree, 
there'• about three or tour tlall ae auob oile 
ot d1tterent kinde -- lu'orloating and other 
kinde goinc ln tbere than 11 ouet011a1'7 and 
that •ean• that it'• coins there tor eo•• 
ulterior purpoee. 8uppo11 I talk v1tb aT tolke 
and set in touob vltb rou a little later. 

Wlll rout !ben ve'll bold up tbil one at 
Port Az-tbuJ'. 
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Ye•. All right. 

'l'hanlt rou. 

Right. 
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Jul7 10, 1940 

TO: llrs. Klob 

FROJ.!: }(ra. llc~ugh 

)(ajor Smith telephoned and asked 1M to gin 
70u the following aessage: 

"Please tell the Secret&rT that Colonel 
Maxwell's Export Directive No. 5 with respect 
to Sweden has been ok&Jed. I told General 
Watson that }(r, llorge.nthau approved this 
action, but I would like to be sure that 
I em right about this.• 

If the Seoret&rJ does not approve of this 
action, ll&jor Smith would like to have 70u let hia 
know. 

lfote: 

llra. Klotz celled )(ajor Smith tod&J and told bill 
that )(r, )(orgenthau had t&lked to General Watson end 
told hia be was in favor of the above action; in fact, 
be bad been begging for it. 

• 

I 
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COJIJ'IDI!ft'UL AD!I OII l!JQ!1lUll 

.T\117 10, 1940 

The Secretary 

i'rOCII Kr. Touag 

Dooplto tho fact that Colonel Hazo.ll ' o D1roet1•o 
to . 5, vhleh, ao I ~erotand it, reotrleto oxporto to 
Swod.on, heo boon qpr on4 and al4'fted, Col onel Maxwell 
od.Ylaod. .. bte thla mrniJJ& that no roeona14oraUon vol>ld 
bo f:iYel> t O tho lleonooo Of March 2lot aJI4 JUDO 7th COYer­
il>!: tho Vil>eheoter 9 DD amaunition on order for the Oo•ern­
o:ent of Sw4en. Colonel llantell 4.1d 1A3, hovonr, that 
ooc>e r oeonolderation might be giYen to tho oe lieonoeo be­
fore OliT more of t he ammunit ion ln thh order 1o ro~ 
tor ah l,=ent . 

With reopect t o tho 3, 250,000 r oUDdo no~ loAded on 
the Jinnioh ohip and hel d in llev York, tho Col onel deflnltely 
oald thet noi thor ho DOr the State Donart,..nt would eonoider 
remoYlft!: that ~tion, beeauoe tho ac tion vould be too 
draotie. 

I alcht &44 thet over 1 milllon rou.ado of thlo -
u=H lon 1a lllreod.y packed and aval tl~>~: ohlp•nt from the 
Vineheotor V~~rebouoea. ~· Swodloh order 1o dofW tol7 
holdlng back production on Britloh ordero placed with Wln­
ehooter. 

OJ>ly tvo couroes of action aro opont (1) to lot the 
ohlp f:O , and, (2 ) hen 1t lllldo claN' to Colonel Maxwell that 
tho rootrictiono on expor to to Sweden chon in Directln llo . 5 
are Juot &o qpllcablo to ohlpaento for vhi eh lleeuoo hAve 
lllrol\dJ' been qanted sa to ohipaonto for vhleh llconoe appll­
catlono are pending. 

--+!/. 

250 

I 

Regraded Unclassified



IIA 

StorEtnr,v ot StatE 

Washington 

M~, Jul:y tm . 

PLADI 

The lle.gul 

DatEd July 10, 1940 

REo ' d 7 :44 p. m. 

DepartmEnt ' s 377, JUl:y six onl:y recEiVEd :yestErday 

morning. 

I h&V£ had contcrtncu :ytattrda:y and today with 

Wohlthat , GErman Oammissiontr at thE NEthErlands Bank 

trom Which thE following £mErgEd. In rEply to thE 

Dtpartmcnt ' s quEstions undEr (A) and (B) Wohlthnt 

( ot whom thE DepartmEnt ot courSE know a and who ia thE 

hig)lut authority hErE on euoh matt rra) gaVE mE thE 

following rcpliEa. NonE ot thEa£ aaaEta ma:y bt trans­

251 

ferred to th£ Uni tEd Statu. Aa rEgards t hEir bEing e<pmdtd 

looall:y, bank dEPosits and inhtr1tanou ma:y bt trttl:y 

uud locally; caah valuEs ot inauranot pol1ciu art 

aubjcot to thE rratrictiona put on insurancE companiES 

b:y Dutch law on or about Ma:y tEn; accounts rEcEivablE 

and dabte du£ trom Dutoh aubjtcta ma:y bt trttl:y used 

l ooall:y aubj1ot only to rcatr1ot1one ot Dutch la. (aix 

.ontba sraoc tor dEbtor undEr otrta1n oond1t1ona, ct otttra)J 

real 

I 
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liA -2- tEl I 363 Jul:y 10 trCID ttu; Hagu t . 

rral utatt may be frtEl:y aold and thE proouda upcndcd 

locally. 

Wohlthat dtvtlopEd his pErsonal opinion that 

our govErnm£nt by ita action in frEtzing crtdita 

of countriEs occupitd by Germany had gont much turtbEr 

than thE GErmans had in action against thE aaatts of 

Am£r1can citiztna rESidmt 1n auch countriu. In his 

capacity of GEI'!nan Comm1aa1ontr at thE NEtherlands Bank 

hE proposEd that with rEsptot to individual AmEricana 

who may 1n thE illlllEdiatE tuturt bE granttd pum.1.ssion 

252 

to lEaVE Holland thEy should bE allowEd to to.kE with thEm 

autt1ciEnt money to pay for thE portions of 12lt1r trip 

v1hich cannot bE paid tor in 'l'ht HaguE (E . g . rail and bus 

transportation bttwtEn GtnEva and Lisbon) as wtll aa 

subsistEnCE up to Lisbon. Aa to remaining currEncy and 

crEdits which thEy may possEss Wohlthot is prEparEd 

to rElEasE thEsE AmEricana f rom CCIDplianct with thE 

fortign currEncy regulations which bEcamE EffEctiVE hErE 

on JunE twEnty SEVEn compElling all inhabitants of th.E 

NethErlands to offEr thEir foreign currEncy ohEcka dro.tts, 

tt ctttra to thE NEthErlands Bank at fixEd ratts of 

uohangE (tor thE dollar ont poinil eighty dght and thru 

sixtEEnths gu1ldl:rs) and to lt t thEm takE then aauta 

out 
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out oleo, on condition that th1e bE oompEneatEd tor 

by an Exemption on our part trom thr opcration ot our 

trEtzing rtgulationa tor an EQUiValent amount ot Dutch 

blockEd crEdits in thE UnitEd Statee . The proposal stt 

torth in thE prEcEding sEntEncE appliea to all forEign 

currEncy and crEdits ot tht rEmaining Amtli.cans in· 

Holland wbo may lattr bE EVacuated in largE groups or ED 

bloc . 

Wohlthat called 1113 atttntion to our TrEasury ordtr 

og K~ ~hirty ont granting excmptione trom tht opEration 

of our frtcling rEgulations to Dutob banks in tht East and 

Wtat Indica. Ht also rtad tram a rtport just rrctivtd 

from thE Otrman Embassy in Washington stating that 

on Junt £1gbtttn our Trtaaury grantEd txtmpt1on 

trom trctling optrationa to all Amtr1can cit11Ene 

ruidl:nt in thE Dutch East and Wut Ind1u ae wtll 

253 

as to tht Banco Hollandtst Unido opEra t1ng in various South 

Amtr1can countriEs. 

In bia capacity ot GErman Commieaicncr at thE 

lfttbtrlanda Bank WoJUthat aaid ht would likE to in1tiatt 

nrgctiationa with a viEw to rtoohing an agrttmEnt bttwttn 

thE Rttbtrlanda Bat* and thE Pl4Eral Rutrvt Bank pErmitting 

thE aalc ot Dutch- hEld uouritiu in thE UnitEd Statu · 

Ulldcr adequatE auarantua aptnat d1aturbanor ot our atoolt 

aa.rtuta. 
OORDOR 
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Froar 

J'Cil TOOit IIIJOIIIU!IO. 

'l'be Secret....,. 

llr. TO'Wig 

Jul.7 10, 1940 

Co1ou1 MacKorliU>d ad'Oioecl • late t hio oni11Joj: that 

tho 11=1 eh ehlp DDY be inc hol4 in low Tork with tho 

3,250,000 roundo or 9 - eartrl~o !or ~en aloo heo 

on boftl'd 2 million roundo .•~ calibre aaounit1on t:ro• 

ReminctoD, &114 33,000 po lll\oko, all deoUruul. for s .... doD. 
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FEDERAL RI:HRVI: BANK 

oP NawVottK 

... • •• ....la Cochran, 
teobn1 oel Aaainut. to tile lecret&rJ, 
'lre&nr7 Depart.Dt., 
'luld.llct.oD, D. O. 

Det.r .... Cochran I 

1-.J;r 10, 1940. 

lllaoloMd 11 OOVJ ot t.be oeble tr.. t.bl J1oDk 

ot llllll.&D4 (lo.692/40, dat.e<l J-.J;r 10, 1940), which I 

rM4 to 7W over t.be t.elepllou t.b1e att.el'llOOII. 

Your• tal t.h1UllT 1 

liDo. 
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TELEGRM! SENT 

JT 

AME RICAN EMBASSY 

LA BOURBOULE 

44 , trnth. 
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PLAIN 

July 10, 1049 

The Department is receiving numerous inquiries from 

American c~~~zc~s i n regard to the status and protection 

of thtir 1:-.~crcs ts in France. 'l'htst i nt er ests consist of 

bank dzposits , real and per sonal property including mEr• 

chandist on consi bnment and claims for merchandise dt­

livtrtd, and inheritances , insurancE policies, accounts rr­

ctivablc , rt c rtcra. Pltase tElEgraph any information now 

availablE IYhi ch would bE hElpful to thE Dcpartmtn t in re­

plying to these eomru~ieati~ns and keep the Department 

currently informed by tclcgr cm of important developmEnts in 

th i s eonr.cct1on . In parti cular a.re there any conditions 

under ~h1ch bank deposits or othEr funds such as cash 

values of insur~~c e polic i es and sEcuri ties , proceeds of 

estates, accounts receivablE, ct cetera, may bE realized 

~nd (a } expendEd local l y, or (b } transferred to t he 

United Statts? I f so pl easE specify conditions and procedure. 
The 
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-2- #44, tenth, to La 3ourboul~ 

ThE DEpartment proposes to inform the appropri ate 

consular officEr from tim£ to time of specific casts 

brought to its attmtion in which American c i tiZEns have 

i nterEsts in Fr ance, and to request him to invrstigatt 

nnd r eport thE status thereof, and should occasion arisE 

to extend such protection to tht AmErican interests in-
. 

volvtd as ~ay bE appropriate and ftasiblt. nave you ony 

susgt3tions or conntnt to r~kt? 

EU : LC :At.':R LE EA FA 

SAt.IE TO: 

!!ULL 
( R\T.I ) 

so DCA 

American Embassy, P:>.ris , viet Berlin c.s ;lo. 720• 
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H. M.Jr: 

J . Edgnr 
Hoover: 

:! . lCJr: 

:l : 

:L:~ .Jr: 

:l: 

~ . !: . Jr: 

H: 

H.!LJr: 

• 

Hello. 

July 10, 194o 
~: 32 p. m. 

Hello . Hoover tslking , Hr. :Jecr etary . 

How-do-y:~u-eo. 

f'lne. 

Y.r. Hoover, I wa s talkins to General ~atson 
today and asked the~ what they dld about this 
thing between yourael~ and ~e -- Slbnal Coros. 
He sale e~eryth1ng wae l~vely . · 

(Laughs) "llell , thi s ls ..-ha t happened on 
the thing. He apparently talked to the 
Signal Corps and then t alked t o M. I.D. and 
o.rl .l. I was in !lew lCork last week. Nhen 
I go t baok here on Tuesday , they had the 
Intelligence conferenoe here Tuesday mor~ i'-g 
and I asked General Miles and Gen•r al -­
Admiral Ande~eon about lt. They sald they had 
t alked wl th '.ia tson about it one l~lles eta ~ed 
t hat the thing that they had been doing was 
~onitori~the radio and meeoa~es going ln and 
out abroad t~at had been lar~ely or mili tary 
value. Well, I sald that's Just the thlng 
that we want : o ~et a pooling o f. I e~ld, 
it can't all bP o f military value. And he 
sald, well, they were not doins the actual 
:ele?hones st the pre~en t tlme. I •eid, all 
rlght. I sald, I went to have thet clear ed. 
Ir you're not do1~g ~t, we wlll do 1t. 

Good. 

I sa!d, we must have a pooli~g or t he l nfor ­
mation and I said, 1~ regard t' t hese messagP~ 
that have gone beck and forth, I eald, I woulo 
llke to have you cheek bAck an6 make certain 
that there's no t hing in thoDe messages ore 
commercial or a eubveralve chAracter tr~t we 
should have. 

Right. 

' 

l 
<. O..J 
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In other vorda, however, I can't believe that 
all or it vaa Military, you knov. And I 
think that wae Juet more or lees or a -- an 
alibi attar the atory got going pretty hot. 
So nov they're checking baok and have aeeured 
me they vill get to me this week any material 
that ia ot the eoonomio type or or a aubvereive 
type that has gone through on those messages. 

Well, now, let me aek you two queetione. 

Yes. 

You are nov covering the telephones. 

Yea. Yee, we're going to do that. 

Oh, you 're going t o do that. 

It' ll take us about a veek t o get that started 
through the telephone company here. 

Well, I understand , because ir you had had 
that at the time you had this rellow -- tha t 
man with those papers out in San Franc1eco 
and othere, you might nave caught some good 
telephone convereati ona. 

Well, aa a matter or raot, we did catch 
eome calla. 

I knov you dld, but you caught them at t he 
Ban Franc1ac,o ••••• • 

That' e right and ve don't knov that they vere 
talking to New York or aome other place ••••• • 

They might have called up New York on the 
thing or anJPlece. 

Right . or they could hue called Nev York 
and asked them t o aend a meeeage abroad by 
ehort wave you know. 

Right. 

And ve dldn' t have that. All va had vae the 
San Francisco angl e. 

2~ 1 
b. 
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But J OU baYe go t the telephone -- the 
pri Y1lese nov. · 

Yee, we baYe and we' ll have that done 
within the oouree ot tbil week. 

Well, I vae Just checking up beoauee I 
promieed t O get fOU that. 

Yea , well , · I oertainlT am bappJ, beoauae 
it it hadn't b een tor JOU ther e would haYe 
been all ot that needleaa red tape. Nov 
there '• another matter that baa Juat been 
clarified a.nd that's tb1a •••••• 

Will JOU wait one aeoond? 

Oh, 1••, aura. Sure. 

I don't underatand what 
monitored the vireleea. 
monitoring? 

JOU mean that the7 1 ve 
What v1releee are the7 

Tbe71 re tr,ing -- are monitoring the meaeagee 
that go out -- the Signal Corpa have been 
moni t oring theae meaeagea that go out aa to 
the virel eee radio meeeagea that are eent 
out troa the atationa at New York to theae 
f oreign eountriea. 

Oh, 70u 11ean, all meuasea. 

All •••aasea, ,e •. 
Not Juat particular lJ thla • .. .•• 

tb11 
No, no, not Jue\/particular network. Well, 
ot couraa, the7 were 11ore interested ln anrtbing 
that vaa going to that particular country or 
cOllins tro• thla particular place here. 

I •••• 
Row, I'11 checking into that alae becauee tha 
Preeldent eent through a tev CaT• ago a requeet 
t o •• to call a oonterenoe to tlnd out ezaotlr 
and to get olar1t1e4 1t •• can what' e belac 
done relatln to tba obeoklnc ot all ot theae 
Yarioue redlo o01111un1•t1one. 
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Right . 

That the Radio - - the F.C.C. have a fund o f 
a il, JOO, OOO t or the purpose o f doing some 
of this stuff and apparently they are doing 
it only on a very limited way and we are 
gettin~ no benefit of the information. Nov 
what I m going to try t o do ie -- by Monday 
or Tuesday and I was hopi ng t hat ~lr. Gaston 
would be back by tha t time , would be to have 
him sit in and H.I.D., O. N. I. and State with 
F.C.C. t o, i n or der that ve can be assured 
t ha t copies or al l that material will be een t 
t o each one o r t he 1r.tereeted agencies, because 
that's what 's not being done. 

I see. 

And 1t 1 s a thing that I think 1a a great 
weakness i n our whol e procedure, eo I'll have 
t hat worked ou t in t he course of thi s next 
week and I will make a report to you about it 
a t that time. 

'A'ell , I admired y?ur nerve on the Panama 
thing. 

How' s t hat? 

I admired your nerve in connection w1th that 
Panama i nci dent. 

~ell, we Just had to act, you knov. I go t 
tired o! this ~rocrastination and I finally 
got action on Ma r tini que, t oo. 

Did you? 

Yes , I sent a man out la st night rro:u Mie~i. 

Really. 

We were being delayed with the State Depart ment 
you know on that and they di dn 't know whether 
they wanted it or whether they didn 't want it 
and r1nally I talked wi th Berle and I go t him 
t o the point where he sai d that he'd have no 
obJection. So I deci ded t hat the t hing t o do 
wae to do it • 
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We.ll, rou know when I aeked two weeke aco, 
nobo4J knew about that. 

Exaotlr. Exaotlr. 

And we etill don't know what 1 e coing on. 

Mo. We don't. In the tiret place there'e 
no coneul down there, which ie a bad eet-up. 
And another thing that I think ie awtull7 
bad -- I .. , talltlng to • Coneul <kneral or 
the Stete Departaent yeeter4af -- I taagine 
he'¢ get into a hell or a J .. it ther knew 
it -- but the7 ot oouree know the tacte but 
probabl7 are no t pa7lng muoh attention to 
it, and that ie that in •••rr one ot our 
Coneulatee abroad the clerk 11 a nathe ot 
the count~ in which the Ccnaulate ia located. 

That' a right. 

And the reaaon tor it ie that fOU can get 
in Geraa07 a German clark tor '90 a month 
whereas an American clerk would coat t 2400 
a year. But it aeeme ' to me we'd better be 
apen41ng eome moner along that line and get 
real American• in thoae plaoee. 

I know and the other th.ing il -- the excuee 
th17 glve 11 on account ot the languagea. 

Yeah. Well, that'• all poppycock. 

There cughtn' t to be anybc41 in there but 
101~ u.s ... .... 
Abaolutelr, becau .. thle Coneul O!neral aaid 
to me, he aaid, I can't eend a01 report oYer 
here on anr ot theae thlnga becauee I haYe 
nobo4J to dictate 1t to. And, be eaid, 81 
clerk happen• to be a German and, he aa1d, 
th1a particular clerk eaid to bla, plea•• 
don • t aak •• to do th1nc• beoauee the da7 uy 
ooaa when the <ketapo U7 eua~~~on •• and demand 
that I tell what I know and I want to be ln a, 
poa1tion ot not knowing an7th1ng. Well, that • 
a hell ot a a1tuaticn, JOU know. 

264 

• 

Regraded Unclassified



H.M.Jr: 

H: 

H. M.Jr: 

H: 

H.M. Jr: 

H: 

H. M. Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.I<.Jr: 

H: 

H.I<.Jr: 

B: 

H.M.Jr: 

265 

- 6-

Well, I wae Just cbecklnc up beceuae when 
I atert acaethlfti, I uauellJ •••••• 

Well, you certainly acco•pliabed lt. 

Rlsht. 

Did you set that meaeage I aent OYer that 
caae in troa -- the 1natructiona ot the 
Fuehrer , eent o~er· to you yeeterdey -- a 
Yer7 contldentlal one. 

Ot the Fuehrer. 

Yea. The inetructlona be'e iaaued to bla 
propaganda alnietera. 

No. That bian't ooae yet. 

I eent it oYer laet nlght. It wae an amazing 
doowaent . 

Well, a couple ot enYelopea came troa you 
whloh I wae taking home tonight. 

Well, it pr obably will be in one ot thoee. 

I read them at night. 

Yea. It'e an aaa&lng doo~ent , ••en more 
etarUing than the eo-called Zlaoui"II&Jl note 
the an tiaa, you know. And I will l!&Ye 
in the course ot a week or ten d&Ja the 
pbotoetat ot the original. I mean, he det1n1telJ 
atatee what hla intentione a.re here. 

Rlgbt. 

And I thought you'~ be intereete~ 1n it. 

Thank you eo much. 

Good-b7e. Thank you. 

Good-bye. 

.. 

I 
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11111 1.0, lNO 

l(r doar Mr. lloO'fora 

!hlo wlll a.tDG.le4&o rooolpt 
ot yo\IP letter of 11111 21u1, eoata~ 
1nz flll'thor lAfonaatioa ooaool'lllJI& 
Dr-. Borbort lloobao ODd Dr. lail Wolff, 
and yov lottor of lub 81'4 roa&Nla& 
V-1olo tr.botta ..a. O..orooo Pope. 

!haak 70\1 for ..UlJI& .. thh 
utnlol. 

Tovo alaooroq 1 

ffllnedJ l!. Mart 5 •.Jr. 

111'. l. J4&ar IOOYor, Dlreotor, 
r.aorol Bureau of lm•••tl, atloa, 
•••b!Qctoa, D.c. 

• 

"bC 

-
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., ..... Jlr ........ 

!llle wlU .. beleqe ""ltt 
of 7"' lottor of 1111, W, ••to• 
lJa& fv\Mr w ... u ..... Ja111c 
Dr ... rkrt Jua.o ... Jlr. a.ll Wolff, 
... r=r lottor e1 l-.b' lit rocuflac 
,_lob tr Mtto ..l OoaorHo ,.,. • 

!JieU ,.a for ...,.,... .. tuo 
Mtorlal. 

(Slpe4} 11.Vote * a.Jr. 

267 

Regraded Unclassified



., ............ . 
ftla .w ....... 1 ........ l,t 

el ,.,_ leU•• el hq ... , ••tala"o 
J.a& tvtMr w.._u. ~ 
Dr. ltrWt In>=· ... DIP. Wltliltt, 
... 7f1l' letter .t hb' lit ~ 
l-lde !I Mtt& ..l l•anee ..... 

,... ,.. ,., ... iac - w. 
•te•lal. 

!Sirltl41 H.WG; tbn , Jr . 

... I • ..,... ....... DlNetH, 
, ... ,u ..... ., llw•.UC•tl•, 
·~.D.c. 

268 

Regraded Unclassified



,, 

b lbnorable 
b Sec"t&J7 ot tbe Treuur)­
Wuhillgton, D. c. 

II)' dear llr. Sec"t&r7• 

I 

llqor Fiorello LIIOilard1a baa conte~ wit.b U. 
Spec1al A&ant 1.n !21ar&• ot U. - York ottioe ot 

'/ 

thia a.re ... with "Sard to ~ ~ eo pab-
lie!M• the Itea.., ~ Accord-
in& to Kqor IAOuardia, a det1-
n1tel.T pro-Fuciat atti~ 1.n t he editol'i~ polic1u ot 
thia .-apaper Sld tor thie reuon, the llqor while 1.n 
Wubi.ncton on June 24, 19~, apoke to the Pr .. ident con­
oemiJI& Trooabetta *'d propoHd 8D appropriate i.nYOOti­
&&tiOD be inatituted ot Troabette• a t1nanc1~ etet.la md 
actiY1t1 .. , with e new to dete~nin& the eource ot U. 
1\l..S. UHd 1.n opereti.ng the newepeper, it bei.n& llll)'or 
IAOuardia• • opinion that a pert ot the tinenoeo ot t.b1o 
paper • - contribolted bJ tha Iteaan O>Dall.ate 1n ... 
Yolit C1t7. llll)'ar lAQoard1a exp,..aoed tbe belief that 
Trooabetta oboald be -.s. to chqa hie aditori~ policiea, 
ai.nce the -apaper _,tioDed, ~t.bc>u&h a .-11 ODe 1.n -
Yolit C1t7, don tend to excite the Iteaan e~t 1.n that 
c11;J to a rather dez>&eroua utant. 

11&7Dr lAQuard1a t•l.e that an innati&ation 1.n thie 
•tter ahould be condilcted tor the parpoae of date~ 
'lhethar Troabette baa STade<! pqaent of inc.- tauo and 
that dependi.nc upon tha reiiUlta ot thie imeati&aUon 
appropriate eftorte ahoald be -a. to chan&• tha attitude 
ot Troabet ta. .&ccordi.n& to llll)'or IAOuardie, t .be Preaident 
an• hio approY~ to th1e idea and ""l£eeted th&t the 
.. tter be diecu.oaed with a "preoentat 1TO ot the ... York 
Office ot thia Bll'aau . 
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ll&;yor Laauardia baa al.oo called att.nt.ion to a 
eiail&r pro-Fuciat attitude ubibitod by ..Qinerooo 
~ the publisher of .., Italian newopaper iD Hew York 

C1t7• He 1e of the opinion that arr&n&-nto ebould bo 
ude tor an investigation baae<l on tba 1ncc.e t ax re­
tui'NI aut:ait te<l by !'Ope beginn1n& .-1 tb tbo .. wtmttod 
tor 19)7. 

ll&;yor Lo0uard1a baa oxpreaaed a deaire to dia­
cu .. tbue aat tere with tbe .l.iente aaai&t*! to tba 1D­
•eet1&at.1ona prior to the tiM tbat they inlt.iat. 
e ttorte alo~~~t the l.inea auggeate<l. I lli&bt atate that 
~r L&Ouardia haa exhibited conaiderable interest in 
thia aatter and appeare n ry amd.oua tor inYeati&ati on 
to be i nitiated. 

I 11111 inatn~etins tba Special A{lent in Cbarse of 
our New York Office to advise 111130r L&Ouardia that hie 
requeata ban been referred to you for oonaideration. 

SU>cerelJ youra, 
...... ·· -v o a • 

21v 

• 
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0 

July 3 • 1940 

!he Honorable 
Tha Secretary ot tha Troa1111r7 
Yaohincton, D. c. 

ICy daar llr. Secretary~ 

nuom .AID OODiliDt.w. 

JT IIPIO.W. ICISSDGJ:Il 

I - tra111aitt111& horowith tor your 
111toraat1on a eapy ot a ,...,rand...,. d.atool July 
a, 1940, eonta1niJ!c a olo11t1oul 1ntoi'Mt1on 
With repr4 to tho aattor 111t1tlool •Dr. llerbert 
Boehne; Dr • ..U Yoltt; ~otrot1o11 .Act; 
li1J>1 o.a.ago • • 

81ncoraly youro, 

J
. L.. .~ 

hll llolpr lOOTer 
Director • 
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TREASURY DEPARTMENT 

INTER OI"'"'CK COMMUNICATION 

OAT& li>.!T 10, 19~ 

Secret...,. Norcctbal 

llr. Cocl>raa STRIC TL Y CONFIDEN TIAl 

J.t 10:30 thl.o aorn1J~& I apoll:o b7 telephone wUh Mr. Pilloont , rt....,oiAl Cow11e1or 

at tho Brltith lllolbaoq. I rehrred to tho 1ntoraat1on >1>1oh I ha4 tlTen hl:o Ttlterdq 

••nc•rnlD& the lloaneo .mich ha4 been 1ooue4 conr1116 branchu 1n Spat n of the CrtdU 

LTon:>alo. v>d I oUpp1•tllted thl.o with turth.,. 4ata which ha4 boon prorl4ed •• b7 
Kr. Pohle . llr. Pinoont thtnlttd uo for tbo iofon .. uon. He r oelhtd the 1ao1c~Uflcant 

oaonnto inTOhed aD4 woo aaldD& thl.o point ia hl.o cab1egoa to hl.o OoYU111oat. 

\11th roforonco to Pinotllt '• repreaent ... ttou in roprd to Dtllllllrk obtalDiJIC tho 
relu.u of !undo blocll:ed 1n !low York with tho Tiaw t o pql.JIC lntoreot on louo t roa 
SWede, I told hl.a thet I ha4 dhcuued thl.o quuUon at onr lzcbeJIC• Control croup 

uot1~~& uot nmiJI&. lfo ono ot uo recelled haTiQC ' ""' II,J>!)llcatiou for truaao­
t lono of tho t rpo Wider rataronco. Vo would, howonr, bo on t ho 1oola>ut tor ouch 

avpUci\Uone aDd ha4 noted caratull1 tho intarut of tho Brlthh OoTarnamt therein. 

t ol d Plnsont that the fora&OIJI& ohould be tho baolo of hlo r epl7 to hio OoTeruont . 

told him, howOTor , that he llhould not preao tho po int .mich ho railed yootorcla1, 

quu t1onlng whether we would follow the BriUoh qgeotiono entir oly, or whether wo 
would refer t ho epplicaUono to t ho Brithh lllllbooq for &4Tic o in case thor aro re­

eo1Tt4. I aade U cloer t hat wo could not go on record •• ada1tt1QC t he priTiloco of 

o nonblocktd country' o reprooontatho boinc conoultod with reopoct to tho tpt)llcationo 

<Ol1Ctrn1Jl6 t ho aoooto ol a blocll:ed country. 
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TREASURY DEPARTMENT 

INT£ft OI"YYC£ COMM U NICATION 

DATa .Juq 10 , 191l0 

f O Secretary Hor eenthau 

...... l'.r. Cochran STRICTLY CONF IDEN TIAL 
Late :yeatordft¥ o ... ning the :FO<I.eral Rooern :Bank of !lew Yor k teleptoned tho toxt 

or cl\l>legrCJO l!o . 2 t o llr . Loree ot the _Ouarnntr Truot, and of hlo pr opoacd anowor to 

London on t he mat ter of Erit1ob exchc.nee r egul.atlono de&igned t o dr)" 1m the froo 

atorllng nerket in Nov Yor k. Copiea of t heae documents were diatribut~d to the 
lnttruted officero, including 1-:r. Linse)' i n the llepart !<ent of St ate. Sidler dh­

tribution hod been --'• of t he me:oran~ haodO<I. to me on .July 8 b:y Hr. Plnoont, 

cuoUng a cablecru froa Locdon on t he oubj ect of Brit lob uchance polic:r, partlcu­

ltrly with r orpect to "reglatere4 account a". Mt t r e onvereationa thi• f or enoon by 

~ttlenhone with Boaars . Plneent, WcKeon and LiTeaey , and after 4.1&cuas1on in our 

OeorrtQent . I telephoned~~. McKeon e t noon i n record to the Loree cnbl egrcmo . I 

told J:r . llelreon that it woo tho f eeling here thnt t here vao no obJection t o Loree' o 

repl:r ~oing out ao dr~ted. McKeon obculd. therefore. tell lolr. Lor e• t hat t ho 

7rMsu.ry did not find Nlf r eaaon t o question hie &eee.age. i\lrtheraore. Mr. KcKeoc 

woo t o let h1a know that tbo '!roaoury Depa.rtunt vaa in touch vltb the :21"1 tl oh 

I ''''""'UI'f ~ vaa do lng ner)"thine; 1t could to oee t hat our peOJ>le obtai n fair treat­

under tho new oxehango pl&n . I told Me~oon t hnt t ho con:r of t he Pinaent mamo­

r•ndwn which I bad sont him waa for t he Federal' s confid ential lnfor<At i on , and not 

for t he Loree Committee . 

At 12:l:o I opoko apin vitb Hr. Plnstnt b:r tel ephone ftlld told hl.a that t ho 

!olloving could be conddorO<I. ao tbo 'l'r eaaur.v' 1 r epl.T t o tho cooo.lll• vll.lch ho had 

dellnr ed to uo on .Julr S : 

''l'ho Seorot er.v of tho Troaoury tb&nka t he Chancellor of tho EXchequer 

for hie ll!eu•c• of .July 5 and for keeping him Informed on the queatlon of 

exeruonge pollc:r in?olTed therein . Tbo Secr etar:r hns no new coccento to 

cake on this policy. 

•It ve ahould. hoveTer. ha•e tuJ:I co::plat~tt tro::1 A=erie~n ktereatl 

r eeultin.g t r oo the O'tu~rt~ tlon of this new pla.o, aome aiJ)ecte of which are 

not entire)¥ clear ti-oo t he ~:~eaaage wwS.er r ef erence. ve caturall7 r eaene 

the right to prooent them.• 

VbUe I t old Pille tnt thnt t be nut parauoph abo.,.• q11oted wa o our ott! cial 

uover, I felt that ho obould han t he oheenat1ono ...-de in tho oecon4 Jl'll"&Ut.ph 

olto . He in4lcated that he would like t o eeblo t hn oecond parr p-t.ph oleo. t o which 

I agreed lie 108110<1. onUroly oathfied with u-.o ropl)", ad:>lttlng that t ho au~ 
•• reeel;ed from London .,.., oo11owhot obecure &nd ohnring our doolro to e~tt~ t 0 

=-tter vl tho~>t further exehnnge of correopondonco , ainco t hi s que stion hao r ead¥ 

bton t he subject of negotiation t hrough oo m&ftJ' diff erent cbannele. 
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Mr. P1Jleot aella4 1a co.,.oUon wiU. tu alone •Uer .. to ••u..r the ... ,.. 
AJ11th111C turtber to 4o on U.e ~la1Jlt of oar rvJ>ber lloportare 1A r~ to llrlUib 
eppllcaUoa. of r ec•t .,.,hnp ortere. I tol4 Pia••t \bat 1t ba4 be., -q 11114er­
ot&II41D« tbat tbe two .. •aace• 11111cb be ba4 lbGwa .. recea.tl7 u ooaiec t o Ilia r._ 
Loa.doa. wen t or our lolonoatlon, aDd r equired a.o 1'01117 on bh part. I tolll bla tbat 
ono'4!e o e:rcbnp4 between tbe Loree CI'OIIp aDd Lo114on .... to illlllceto tbat hie 
Ooftrllllll1t ba4 talten a 4at1Jiih poa1Uon 1A the pr•hll. I tol4 Ilia tbat we voul4 
not rahe tho qu .. uon tor the pr11ant , but tbat we aipt baTe ... , wort 1'1'011 our 
Jabaoq 1Jl Loll4oa. or troa the 1ntar .. h4 illportere b • .., Tork, 41rootJ.7 or throUch 
tho J'edarol a ......... llank or tbe state Departaent. vbicb alcht ......... to briac the 
aubJeot t o the •'ba•q'o att•Uon IIC*b. 

Who I ba4 0110Dn with ICr. I.iTII"&T in r~ t o tbe :Loree cebl11 an4 the a11-
u&e of .JU17 5 troa Loa4oa., 'l""Uon of tu .,.'b'bar i.IQ)artere •• oleo nT1Te4 . 
Mr. I.iTteQ' an4 I 11&'1'114 the\ the qwooUoa. of tr .. taea.t of tbe rubber people bao4 
beea. TU7 tbor~ aa4 ta1rl7 talbd. out recaa.tl7 an4 tbat there 1~ "" Ju\1-
Ucation tor further repree•tatiOill oa. our part at thio u... Yo baTe ba4 cartoia 
reaenaUou 1Jl our a1n4o for ooao \lao in recart to a-q 101111 vbicb the ra.bbar 
people IIOT oufter, aa4 tho state !MpartHat bae ut recll't'ed TWT coaTinciac proof 
rro11 the rubber people on \hie point. Ye ban. boviTir , both 41rect17 aa.4 tbroucb 
the labocq at Loa.4oa., aa4o repreoentaUoao hvar4 rece1T111C fair t r•taaa.t for 
Aaoricaa. 1Jltereote. 

( SlDco we ere q:.pathetic with the 14 .. of tbo llritllb llia1Jlat111C tbe fr" 
oterliec r ate ae far ae pouibll aDd bol4111C a etoa4T otflolol rate, vo obTiov.ol:T 
oholll4 not block IUcb a pol1C7 ucept tor Tti"T 10o4 r .. eoa1 . Yo ban ba4 1110 obJec­
Uono to tbe pr e11nt llrlUib pol107 troa a-q i.lportere otbar tbaa the rubber cr<I"P· 
'l'booo .uoaricaa 1Jlter11h feariliC oo11pet1Uoa troa illporh in 40llreolated otarUec 
obolll4 uturoll7 be quite pleaoed with tbe e.rraac-at nov beiac con-te4. 
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8vl>Jeot: Jl.ocb4 tlm4a ot Belci.., IIWat er to ChUe, 

!!le IOAorabh 

8ir1 

!be 8eor etar,r ot &tate , 
Yt.ah1nc\on, D. 0. 

I han the hCIIlor to report that the llelcian ICWater 
to ChUe, II. llax1.e Gerar4, hu requote4 lllto.-UOA or 
a .. latance wlth repri to hla hDda OJl d.epoolt wlth the 
llaAqu llalclque pour l'ftrancer (Ouroeao) Lt<t. , 67 Vall 
Street , 1.., fork Cit7. II, Gerar4 OA Jue zr 1aov.o4 hlo 
check lo. ll!o}l to the order ot lhilloapir, a lalltlaco 
broker; an4 the baDk baa atate4 that it Cl&llllOt ~ out 
the 1\m4o vhich it 1a hol411lc to II, Gerard1 o ore41t. 

It tho Departact .,... tllrlliah a14 or wcceotlono I 
ahoul4 creat17 llliJiriCiiah a rel)lonoe b7 air -11 at tho 
oarlhot pooolble aoaant. II. Gerar4 IIJIJIO&rl to be l07t.l 
to the Bf.leian Gonrnaent otill tJ.Uo4 vlth 1Dclan4, 
t.touaia>« ouch e. GoTernat.llt to be ill u:lotcoe, 

COP T 

27S 
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Sccrct&ry of Stnt•, 

Washington. 

707 July 10, 5 p.m. 

GRAY 

ROioiE 

Dat•d July 10, 1940 

Rco 1d 3:10p.m. 

Ky tEl£gr e.c lio. 693 July s, 8 p.m. 

277 '111' 

Tod&y S•nntor Giannini h&ndcd me the following 

mcmornnduc. 0 Thc I tnlian Gov•rhmrnt .ha.s 6rdtr•d thE 

p&fmcnt i n n~n transf<r&bl c lire of the bonds pl&c<d nbro&d 
..;.--

as regards the maturities f&1ling dur beg i nni ng ~ith 

Junr 10 this bEing due to the m&t<r i al impossibility of 

tr&nofcr of exchange . As soon as thc diff i cult iES which 

havc l•d to this m•a.sur< arc clic inatcd r•gular transfcr 

of the lire will be provided for. 

I t must be pointEd out that I taly hns e.lways 

rcgulr~ly oct its EDgcg•ments . The present step bns bccn 

d ictated by the prcsEn~ EXCEptional situat ion of an 

nbsolutc lr£k of influx of forEign Exchange.• 

PHILLIPS 

08il 
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Conrer.n.,. Hold in tho Secretary's O!tioe- Wodzweday, 12 o' clock 

Pr.eento Secr.ta.,. llorgenthau, llr . Fores tall, llr. llhl.te 

Vr. P'or.atall called to laam 'What the Se cret..,. was willing to 
do in the way or making ateb1lbation loans to Latin American c~ 
triu. The Secreta.,. told 111m that he waa prepared to 108ke gold loans 
to appropriate Latin Aaarican countries for the purpoae or atrengtba~ 
ing their 1110ne ta.,. system and to help ateb111u their currencies. He 
s tated that he 11&S alSO w:illing that the countries w:i tb lfhieb O!UCb 
arrat~~o.,.nta were udo should be pel'lll1ttad t o keep tho gol d or a1l""r 
used for stabilization purpoau 1n t heir cnm central belike or t reae­
uriea 11' they eo desired. An esaential condition of such loans, tho 
Secretary added, was tllat the ~creta1'7 of tho 1'teasu.,. would ha"" to 
be 1n charge or all the arrangements udo in.,h ing ,. .. or tho atebi-­
lbation fund, 1n order to make ... rtain or adequate protection to 
tho fund . · 

Tho Socrot.1'7 aleo rafsrred to the plan which bad been propoaed 
with BrnU t wo years ago. He told llr. l"oreat.ll that be would be 
glad to make tba material bearing on t he proposal available to 
Nr . Foroatall for examination. 

llr. Forestall a sked t he Se cretary whether, in hie opini on , it 
ware better !or an American yeast company, which propoood to spend a 
hal! million dollars for tba const ruction of a plant in Brazil, to 
utilize dollars obtained bare or milrah obt.inod in Brazil. The 
Secretary inrlicatad that if there n re a choice between using local 
capital and foreign capital that it might be bett.r to tap the dollar 
marl<at and lena the local capital m.arlcet tree tor other uaes. This 
asSilllld, o! cou rse, that tbe question of o.mership of tbe plan was not 
at iooue. 

-
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Storttary of State, 

Woahlngton. 

2667, July 10, 3 p. m. 

GRAY 

Bcrl1D 

Datt4 JUl7 10, 1140 

Rro 1d aa:so p. m. 

FOR TREASURY PROW llEATR AND ALSO POR '!'!!£ IBFOR!U'rlOI 

OP Ti£ DEPARTMENT. 

'I'h£ GErman press baa o.nnounotd the utallll~nt of a 

new orntral bank ln Bdgl \11!1 to r cploor tbc tonu:r Banqur - - - -
Natloualr. '1'bt: Soo1rtr Grn tl'&lt w1ll au1st 1n the rata­

bl1ohmcnt or thr tli:W bank. The ban.ks hav' pvbltsbrd an 

appeal to thE public to bl'lng book hoarded notes Wb1ob &l'E 

sa id to 11110unt to !11llny hundrtd million• 1D'o olrculatioa 

as othtl'Wis£• 1t will bt ncc taaary to 1aauc largJ amouata 

ot nr~ notEs. In one ncwapap~ artlolt lt 1• olllmcd that 

oppro"l.matcly tlyc billion fr31lca of currrncy baY£ bun 

279 

t st<rn out of 3rlg1um b: rt~no. Ncgotlatlons a l'E sa.ld to 

bt under liay tor tht catabliohmmt of a postal chtck clearing 

sye trm 1n which thE nt:l<ly catablhbcd central bank will also 

plny a x•olt . 
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AMERICAN EMBASSY 

BERLIN 

1906, ttnth. 

TELEGIWI SE lfl' 

PLAIN 

J\.lly 10, 1940 

Trtnsur y sta tes allowance at r a te of ~200 

per yca.r is granted Hea t h for f1ecnl ytar beginning 

J\.lly 1 , payablE quarterly in advance . Docs Heath 

prefer that a ch tck be deposited quarterly with his 

bank in the ,. united States or tha t a rrangement be 

made for payment through the Embassy? Please give 

a reply indica t ing bank in United States if first 

alternative is preferred. STCOR . 

EA :PL :t.iSG DA 

(Text suppl i ed by Treasury) . 

HULL 

BL 

Regraded Unclassified
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I.!A TEI£GRAJ4 SENT 

PLAIN 

JUly lO, 1940 

AMERICAN EMBASSY 

LA BOURBOUI£ (FRANCE) 

49, tEnth. 

TrEasury statts allowancE at ratE or $1200 

ptr :yEar is grantEd llatthEws tor fiacal :yEar bEginning 

JUl:y l , payablE quartErl:y in advancE. DoEs MatthEws 

prEfEr that a chEck bE dEpositEd quartErly with his 

bank in thE UnitEd Statts or that arrangEmEnt bE 

mcdt for paymEnt through thE Embassy? PlEas£ givE 

c rEply indicating bank in UnitEd StatE~ 1t first 

altErnativE is prtftrrtd . STCOR. 

El, :FL :"ISG DA 
(TExt suppliEd b:y TrEasury ) . 

HULL 

(BL} 

2!l ... 
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Stcrctc~; of St~tE , 

\'h\ohing ton, 

2094, Jul7 10. 

PL/,IH 

London 

D~tEd July 10, 1940 

<ltc 1<1 1:13 p ,n , 

FurthLr fi:~•-,.ci>~.1 bl~cltout io rcvc~td tod:ty in tilt 

.~ub11c~.tion of the t.xchtqucr rcturnc for thE firot oix 

d::~·a ?:i: thE ~£COnd qu::.rtcr of the fioc~ ;rcc.r, ffila. t looko 

111: t :. r.: cchtmi c::l for co;1o£~.liag i:onct!.on ic evident - -
i .o ~- new fo<n ·:thich o::1ito the figurco ohowi:>g thE r:::olct-UP 

:.ncl \'01ur.:c of thE f1o:.tin~ dtbt .~a wcll co :111 dct>l.i1o "-G 

to ho·:t thc d;:tici t \?:'.O fin:\1\ctd O}" diffcrcnt borrotting 

: :cthoc!3 (such co t~!lE quotEd f or the qu1'.rt<r cn:icd 

Junc 30 ir: the stcCJJ:d ~.rt •,l' ::~;· no . 1913 of Jul~· 1~ . Only 

:. 'J1:.nkt.t .figure cq=l t<. t he <1cf1c1 t 1o given for nct -i:s.Jutc of t:anc:• r::.isc:l :,~· the crc:>ti.n cf u cbt. HottEvcr, 

001"'.£ indio::ticn of tot~ O:lVl.~80 11111 iJ£ ~.VC.ilc.b1< i n t he 

1'1 £tk1:: fi~<o f o r ;1~. ti• a=.1 a::. vines~ ccrt.ificctc o:.1cs, 

oubocri.,tl.ono to b:.iJ~· clcfcnc t bol1du ~.ncl 2-1/2 pcr ecnt 

"en t:.p" i.lo:->6.0 ::.n<l 10.:\119 f rcc of intcr to t . ~E Tii.lES 

cit"; t<li tor~s 1::c .>:U.C co::umt i o th:-.t t h c otcp "is ~c:lrcel;r 

e-~cul :.tcC: tc- hc1:~ invEotcr o to the fullEr rE:.liz:.tion - much 
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- 2- li20S4 , JuJ.; 10, frl%1 London . 

which Sir Kincolt:· '7oo<.l i:1 opp::.rtntl:· oc onxiouo they 

oh~uJ.d h C.Vt o11 (SEE u~- l;o , 207G of J uJ.;; 9 ) , 'ffiE Fl N.\NCIAL 

NE'.:S rEfErring to ito prEdiction thc.t ch on(!<G in tht 

fo:t"~: of rEturno •:ttrt likElY cto.tco 11 thtrt io no doubt tho.t 

tilt :: t~.ourcu llo·:t o.dopttd so for btyond thE c1t:r ' 3 

cxp Ect:: i;ic::u: =...">.i :.rc grto. tl:; t::. ':l~ dt.>lOrtd . 'lht c1 t:; 

uuo t r::..~.in to c. l:::r(;<: F.:<tc:tt i l: :he ..lc.rt: ::.o to tbt nucctoo 

of of i"1c1::1 tfforto t o covtr t::c ;;~.!l bctt.'E£::1 rcvtnut :-.nd 

c::!) tnditUl'E b;; cttr:-.cti::g :~o.vL'l;s:l • r>roo thic it fcl lo"o 

th:-.t 1 t ·:till 1:c lo:...:;cr :,£ :;o:~aiblt fo r ::. cloot wo.tch to 

'vc uc.1::tc.i n t d t o OE£ th:::t 1nn::t1ono.r::; ttndEnciEo =.rE 

!tEpt w1 th1!: bound:~ . ·' Tnt D:,II;l{ 1l::i,EGi~·.:>J r f'i::t:::nci:-.1 Ed1 tor 

c-.a:Ento thc.t ·' t.'l~ innovo.ti o.: lEavEo c. 'o>l:.rt< in thE c.ecounto 

lih1~ 1o ::. rEti'OSr C.CE :~tEp11 • TilE .:> •• !LY l.i:.lL ato.tco , 

11 GU;?prc3oio:l cf thlo vit~.l inton:r.ticn will not bE ry£lcCCltd 

';):· the cit~"' . ~· cit;; Editor c. r T;JZ .l..ILY HLl.'.LD oo.yo, 

11 I thir~< it :!.a ::. :;>itJ" th::t t:u Trc:.::~=: ohculd thuo hl.dE 

ito b c:.d i ::J. thE C"-od • , 'n!E :;z· 'S C:!.:Ol!I CLE cit·; Ed1 t or 

~t:-.tco , 11 th£ !lE=.v-.: h =.:>C: oi" cEnaorohl.p h::.a f::.ll £n on thE 

WEElcl;; EXChEqUEr rEt=:h flill tlli a o\Jaeur:mtia::: htlil thE 

\'tC. l' cffo rt7 I ".:.:-' c~!lficl.£nt 1 t will not·' · 1.\lough Sir 

K1:::;alE'; .. ,.,cd ::.~: quctE:l i an;: :fc; , 2076 of Jul7 9 statEd 

tho.t t r.:;::.tion c.:uot 'bE ::o hi:)\ ~n pcaoiblE ,,_ro !'l\lOt cover 

the ''tidcot ;>cs~i-lll E fiEld , it occ:lO l ikEl:i t!lo.t l:::bo r ' o 

a tiff 
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ot1!'!' oppos1 tion tr:- the purclu:sE to.x 1o c. otrt:t·t in tht 

w111d 1nd1cctinl; thc.t an;r oubotc.nti~.l tc.xc.tion ot' the 

work ins r.w.n will b e ::ta ;,>ol1 tically 1upooo1bl e as c. 

o.xtpuloc ry o::wit\.Zu ochme. 'lhe onl~· c.l tErrutives c.rE 

(c. ) a our.:bEroroE a.nci coo tl:> otttnoi on or r c.t1or..tns to a 

fi eld ceoprehrns1vc enough to puoh volw1tc.r-.: Mvinso to 

uuch hiGher figures , o r {b) :m 1nfi:-.t1oncr; price rise or 
no t:r:m propcrtiono. If 1n!'l:-. tion:.r)· trencio "-rE t o be 

c onoec.led b;,• ou~prcooic:t of published dcta.1lo tile 

preour.l:' tion oet".:to juotit'ieci that altcrnc.tivc (b) 1s 

rcgcrdcd a a · incvitcblE--c.t lec.o t t o c. degree 

which I'IOulci be tU\l'c.l :-.tc.ble it' evidEnt weelcl~.- in the 

exchEquer rctun1o . 'n:!c oetting in t1llich thc new bu:lgct 

1c no.tt be ins fr...ncci =.y be oun fl'Q::I the t'ollotrl. ng: 

u.pcnciiturE non c.t tbt r ::ctc or ::>ou.n.lo 3 , 500 uillion ;>tr 

~u: ~c c~pc. rcd ~1th S~on ' o ~tt totir:.tc or ? Ounda 

2 , 867 :.:1llio:1 c.::ll~ t>Ct:ncio 1 ,23~ :t1ll1cn or tmich t7"-0 

providEd fer lY.r t=tio!'l , the ~cp to be t'illcd Evtn 1!' / 

EX!)£nci1ture doeo not i ncrec.ae 1o wEll ovEr poWlco 2 , 000 

nillion. ntc wtclcl;.· c.vcrn:;c 1ntcl<E t'rcJ o:.wingo 

ccrt 1f1catco ~.nc: bcb;r bon<lo in thE ciA t7Etlco i.ic.;· 25 t o 

Jul.;,· 6 t't.lo "-bout )CWlcio 11 <Jillion- - or ot c r =.tc or 

pounclo 572 ::11111o:1 per cnmo nhilE oubacri?ticno to 2- l/2 

vEr cEnt on tc.p J::tr bondo in thE firot r.etk of tht1r o~t 

tt.::D 
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- 4- #2094 , July 10, fr= l.o!XIon. 

~~-~a poUI111a 61 r.lillion~ Around whc.t wEEklJ avtr~gt thE 

: .• :·:.!;.a f l'Ol.: tht::l t bon<.lo •;,ill nEttlE do"m to cnn.'lo t bt 

prtc\icttd~-but if oc.7 o. wtEkly c.VErn::~c of pounds 10 uillion 

is t o.ktn thE tot..'\1 fron thtsE thr· t t sourcEs i n o. yEar 

·:tocld run t o ::.oout r><:>-:.mdo 1 , 100 ::11llic n lt::.vin<; :-. gap 

o f nto.rl> pound:: 1 , 200 n i llion to be fillEd (~) b:f nro 

:;\d i nc r E::.ocd t=to , (b) b;; furth er ioouta of r.::.r l o:ms 

::.nd (c) bt:U.:-~d thF. ocE:lt :. t h rc uO\ tto.ya ::...'\G n t::.ns :.dvancto , 

tnp Trtnsury rills :md ~~£ new Gcpoait rEcEipto . 

KENilEDY 

G\'1 
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Secratar.r of State , 

'llaahiDCtoll. 

1.158 • .TuJ:r 10. 10 .... 

our 

Zur1<llo 

Datd Juq 10, 1940 

PAc14 8:10 a.a, 

a.ferrlac to Depart•nt'o telecraa 190, e~th. 

Accoi'IIJ.Dc to a pntleMn1 o acre-nt betaeu Sorbo .. Uoaal :11uk 

2~S 

aDd 'llallll:a 1D thio coantr.r foralcn ezchaDce 1o belac raleued aiDe& .. 15 

to bcl.bicb>ala of flnoa doaic1lecl. in h1t .. rlaD4 for aport pqaenh oa1T. 

l'wlcl.e of peroono or flrao cl.oaiclled b torelp ooantrt .. cl.epooitecl. in 

Swiu 'llallll:a prior to IIIQ' lOth a.. not (repeat aot) oubJeot to traooter 

reotricUoiiO. 'l'ruoter of ouch tw>cl.e cl.epoalted oubotq\/AntlT requirao 

wthorisaUon ot SWioo llatiollal llul<. !l!bh reotricUon do .. not (repeat 

not) app:IT to .taeric&D or other torelcn 'llallll:a which UT otill tr&DOfer 

tuacl.e tree)¥. 'l'rauter of 1Dtereot on oecur1Ueo 1o not (repeat not) 

raotrioted. J'o"tca """h""&e c:rant•d liberal)¥ to .. tcranh aa4 for 

reaitt&.Deeo to relath· .. raaldlac abroad. 

'l'loo OIIJT lepl ... trictioiiO coDCern truafer of tlmcl.e to llolci­

aad poueuleu, De-, J'raDCe, (poeo .. o1oll0, coloniee, proteotorateo, 

&Dd -...datea) X.X.alloQrs, htherl.aa4a eu1ulw poeaeaal0110, aa4 lo...._,. 

,.,_ .... \o the ato..-ntioned nat be - throuch the hioo Jatiollal 

llo.alt. 'l'loo rlcbt of U.pooal of propar'J oi\Qated ill hit•erlan4 or 

ada1D1otere4 for t.1w aco01111t or oa ~t of pereono or flrae &oaleile4 

1D abo'fla ooaatrlea 1o Ubw1ae reatrleted. 

ALDJ7III 

ID C 0 P T 
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THE COMMANDANT OF THE UNITED STATES COAST GUAIID 

( 0.NfiDENTIAL 
WASHINGTON 

10 Juq 191,0. 

11'1th reter.nce to Ccaat. Cluard •tt.era receoUl' dieowooed 

with 7ou, I b&Ye to ad'li88 ae toll01111: 

l, R!GARDilli COAST OO.Al!D IIATIORAL DEPZMS! ESTWTES - $35,499,770: 

I diecueeed tbeee &~U..tae with Aclll1ral Stark and be apprond 

all ot thea - in the inater.et of oatiooal defe111e - 111d wrote hie 

DaM acroee t.he bottoa ot tbe .. tiatee to indicate appro-ral. A 

pllotoatet cop7 of tbo eaU.tee, with hia e~tura, wUl be tnlll­

•itted to the a.re.,. ot tba &ldpt tbroutb ,our ottice, 

2, REGARDING 'I'RARSFI!R ~ 'Til! fiURRAO ~ lWUlll! INSP!CTIQI AND !IAVIGiTION: 

Both AdliJoal Stark aD4 Acklral t.nd h•e replied to 700r lettero, 

-w~ in toto the reorpniaatioo plan nbod.tted u ~ •100114 in 

principle U>d that it ie diatinctl7 in tbl ioter..t ot Dational clet11111•. 

A let tar ie beinc propar.d tor 7""1' ·~ature qaio trab&&lttine tbl 

reorpoiuUon plan to the Bureeu ot the aodget, with pbotoatat copiea 

ot tbl lattera no- Ack1ral Stark and Adldral X...d. 

) , Rl!GARDII«l ~OIFPING COAST GUARD STATIOIIS lOR D!I'!!IS! JOAI!IST HalTIU 

AIRCRJI'T AND SOBIWURI!St 

I ba ... diecueaad tbia thorol1Jbl7 wit.h Admra1 Stark. He •uaeat.ed 

that I write biJI a latter outl lnlng the plan, wbicb be woald take up 

with the Joint An9-Ra"7 Board. tbia baa been doae, 

4, Rl!GARiliiiG PROPOSED lEGISLATION 'ro SEWI-IIILITAIUZE 'Til! COAST GU.Al!D 

RESERVE F<Jl OS:& IN CAIIRIDIG OOT lmJ'Il!ALITI DUTIES, PARTICOLARL! CAPTAIN 

OF THB PCI!T DOTIES R!Cl!liTLt ASSIGNED TO Til! COAST OO.Al!D JS A RESOL! OF 

Tll8 PHBSID!IIT 1S FROCL.UllTIOR: 

Tbie wu diecuaaed with Acllliral Stark, and he requested that we 

aubod.t to- hia a COPT of tbl propoeed blll tor atu.d;r. Thia will be d001 

within tbe nut clq or two. ~ p _ 
~~~ 

R. R. WAZSCHB 
Rear .Aaod.ral, o .s. Cout Guard, 

c nd•nt. 
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TREASURY DEPARTMENT 

- 11r. Ooc.llla 

STRICTLY CONFIDENTIAl 
Mr. Lwl• eus-11:, -.o baal.l•• tu l'rucll aat 1e1ctu te.a 1a tu ~~epana., ., 

stah, telepllou4 •• tllie uoa tu .-bnuo• Oil tile aUaolle4 oalllecr• eeat tMa nr 
abaei&Aor Oa4aiQ' to BrNeele, ft& tiM Aalri- .-.., 1a ..-11a. Iotter •a.k1.&1 
witll Mr • ..-.nata, I ..u 11r. 01.ar11: tut .u '1'1' .. ..,. teJ.t .... , .u .._.•t• -'• 
vi til rnpeot to a pnoetaH tv terelcMr• to ten...,- .Ulr .loall'i- •-lUll 1a 
tile pr•- at flltlotale 11M on14 hltlfT u..rfto aa owt~ ecr "F IIIPUedll 
to .loaerl- olUs-. U ~ bslre4 to llaYe NCIIU'II t!Mrno. 'Ire eatlrelF II'J)I'Oft& 

~ ot tiM u .. tllat JIMriua -·1 er fllflc&l'• ellnU pert- tiM •tarlal Mnlee, 
witllout r~nlac 1-.1 oft1o1&1• to 80\ u 1at-•U•r1ee, 1111a u h a qunl• 
ot 4eeJ.lac wtth tu prop-'F at .1aer1- uu .... 
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Storttary of StatE, 

Washington. 

2615, Ninth. 

From BrussEls. 

187, Fourth. 

PLAIN 

Btrlln 

DatEd JUlJ 

Rtc ' d 3 rll 

2~3 

9, 1940 

p . m. 

\'11th rEfErEncE to th£ Dtpartmtnt• s telegram No. 64 

Ma1 13, l a .m. recommend that Treasury authorize a procedure 

for AmErican citizens similar to that proposed for the 

Ne thErlands and Btl gian nationals . Under existing circum­

stancEs it would p robabl1 bt prefErablE to havE American 

consular officErs act as witness . MattEr prEssing. 

Immtdiatt rEplJ rEquestEd. In a fEw days I bEliEVE such 

proctdurt will no lon&Er bE practicablE . Cudahy. 

CSB KIRK 

Regraded Unclassified



TREASURY DEPARTMENT 

DAft .J'Il;J 10, lNO 

TO &ecret&r7 llorcent.bau 

CONF.IDENTIAL 
PROM Mr. OoobraD 

S&laa of apo\ a\orll.nc IV tha a1x raportl.nc bub totaled 1.172 000 rrc. the 
fol l ow1ftc ao-.ll"Cea: • • 

l!tr' co ... rctal eoncerna •...... ..... . . .... . .............•........... . I. >n,ooo 
11r fora~n banlao (luropo, South .berica ud l'v Jaot) •••.••••• . .. • ·ii~~~ 

'fotal. ••.•••. : 

Purcbaaao of a pot aterll.nc -01111tad to 1.147 , 000, aa 1D41 .. tod be l oa: 

1lr -rciol concerno . .. ... ... . ........ ........... .. .. ..... . ...... 1.111,000 
1lr foraicn ~(Jar J aat and luropo) •••.•.•• ••••• •.. •• ...••. ... •• ~ 36, 000 

Total •••• ...• ~l47,000 

Sterl1J14 in tha -t of 1.3,000 • • • purcbaaad tr011 tha llr1U ah Control at tho 
of f ic ial rata of 4,03-l/2 IV the foll owinc banta: 

102,000 IV tho Guaranty 'frlllt c- (tor whtaq) 
1,000 ...,. the lrrlnc 'fruot c- (for pa44leo) 

1.3, 000 !otal 

!ba othar curranclaa cloaad aa folloeal 

Soria• fral!c 
Ceud1an 4ol la.r 
Lira 
llllicha...-k 
Cuban pliO 
lle:dcan poao 

.2267 
14-0/~ 41acount 
.00011 
.4004 
9-10/1~ 41acoun\ 
.1990 bt4, .2020 offered 

Ia purchaead $700,000 in cold tr011 the eararkd account ot the Central llaDI< or 

the Col011bian bpu.blio. 

!ha Stat• llopart.ent torwar4ad to ua a .. b1a etatiDC that th• f olloeinc llllipMnte 
ot soU woal.d be MU tro. lncland, all of whicll are for eala to tu 11. 8. Ulllf' otfio• 

at lin Yorll:l 

1,210, 000 alll )lpH _,. 111arpo an4 IUll:iaa , Loll4oa, to th• 7trat of :Boe\on Inta...aU~ 
CorporaUoa,- York. 

U6,000 NJOI""ntinc e1x aiUpMnte trea Loll4on t o .,...1oaa '" York c-roial bub. 

$2,046,000 !otal 
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'!'be hclaral lleeern BIUill: of lew Torlt reported the tollowtac eh1-nte of co1dt 

lr011 laclaD4, eh1~ 11J the BIUill: ot laclao4 
to the hclaral lleeern BIUill: 

$25,015,000 to be eararbd tor e.ccOW1t of the l!&llk or laclelld. 
3 ,149 ,000 to be Mrarbd tor account of tho llaUoD&l l!anl< or the ltlacdoa of 

TDCoelAYl.a. 
1 ,046,000 for account of the l!oJa1 llonrecla.o Gow ruut, dhpodUon Wllcnoorn. 
1,015 , 000 to be eararbd tor accOW> t of the Swht llaUolllll llulc. 

819,000 tor e.ccaw>t of the BIUill: of J'llllalld, d1tpot1Uon Ulllalown. 
392,000 tor account of the BIUill: of Por t-1, dhpoolUon Wllal...,., 

Other ehi}l!ente, for tale to the U. S. J.au,y Oftlce 

Sl4,580 ,000 fro• Cuaa, repreoenUac three eh1-nte 11J tho BIUill: of C&lleda t or lte 
"'"' account to the hclaral lletorn BIUIII:. 

80,000 tr .. IDClelld, ehipped liT tho Ouar&ll\7 'Prv.ot C~, London , t o ito 
head office at - Torlt. 

18,000 fr011 C"710l>, ehlpped 11J the laotorn l!&llk Ltd. to tho Oaannty 'Prv.lt 
=~=-..='"'c OOI])IU1)' , K"" T orlc. 
$46,114,000 Total 

The report of Jul,y 3 reco1Ted troa tho J'odlral lletorn l!anl< of Hew Torlt ct•1DC 
tho torolcn exchange poo1t1ona of banlao and b.anloore 1ll lte 41otr1ct, rewa1ed that 
the total podt1on of all C>Url'encleo w&o ehort t he equ1n1ent of $14,349,000, a cia­
crease of $4, 012 ,000 1ll the ohort poo1t1on. The net cha ac .. in tho poa1Uono are 
u followo: 

Short Pool t1on Short PoalUon Decreue in 
Caw> try JW>O 26 .r~ 3 Short Potl Uon 

Eaclell4 $ 6,315 ,000 $ 2 , 276,000 $3 ,039,000 
Europe 8 ,465, 000 7.484,000 981,000 
C&llada laft , OOO (Loac) 39,000 (Loac) 85, 000 (Dec,....• 1ll 

Lone PodUon) 
Latin .lMrlca 170, 000 243,000 73,000 ( lncreaoe) 
J apan 3,686,000 3, 502,000 184,000 
Other .Lola 880, 000 862,000 18,000 

.t.ll othero (Lone) 52, 000 (Incroaee ) 
$4,012,000 

Tb.e rechl.o Uon of $3,0'39 ,000 1ll the otor11ac ehort podUon of Hee Tork llloUtuUo,. 
wu &laost entire)¥ tbe reoult of & clacreato in the co•tt•nto cf one leadiDC Jew 
York b&nJ<, 

Tho report f ro• the hclaral Reoene Balik of Hew Torlc lhUnc dopoolte for the 
account or J.aia ao reported 11J the lew Torlc acencho of Japanue haDlco on J~ 3, 
shoeed that ouch clapooito totaled $38,515,000, all illcreue of $1,293,000 oinco tho 
lu t report ao ot .TW>O 26. lnclllclad ln thlt total wore $29, 243,000 ill clapooih wltb 

CONFIDENTIAL. 
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tu TonhM lpeola INk, - Torlt, _.. lilr ita ~. 1a ClllD&. Aa 1.a u.. -
of U.. ~- 26 ftJIOrt, 80 t'cla48 wre bel4 lilr tllle 'bNII: tor lh bea4 ottloa aa4 
Japu••• \l'a.Deb" oa JW3 &. !boa onr4ratt of tba bea4 oftloa aacl 1.,... .. \l'aiiCbal 
oo tba \Gob of Tok=b- ' • llew York IIC'DCJ waa $6:S, tl&,OOO, a ra41:1oUoa of $2,316,000 
e1Dc1 J'Wll a&. 

!l'ha Jooo'bq cold price ,... allchtq hlcbar at t ba aqv.b&lant of $3ll.81. 

Spot ei1T&r ill Jo.'bq 1r&l aqui?alant to 4:5.971, off 3/1&~. 

In Londo~>, tba price fixed tor apot d1nr ,... 21- 1&/164, up 1/ 4.4. !l'ha forwarcl 
quotation waa 21.-3/44, a pin of 3/liJcl. !l'ha u.s. aqv.i?alal>h ware :!1!1.81¥ aad 39·&41· 
r .. pecUnq. 

llall4r ancl. II&NaA'• aat\U.nt price tor toratcn dlT&r waa "l>"benpcl at 34-:S/ 41• 
!he !rauur:t' • p>r<lb&aa price tor toratcn a1lnr Y&a &leo "l>cbenpd at 361· 

We _.. one percbaaa ot e1lnr ....... u DC to 7!5,000 CNilc•• Ulldar the Sllftr 
l'llrcbue Mt. !hh caulated of naw pro«w:Uoo tro:a foratcn comltr1 .. , tor torwarcl 
dal1nJ7• 

CONFIDENTIAL 

) 

Regraded Unclassified
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( · TREASURY DEPARTMENT 

INTO 0~ COWWUNICAT10N 

.,..,.. ~ 10, 1HO 

TO 3a00 P.M. (Marko\ 01oae) 

,.. ,. '. H. Ba.Uer 

it1f# P!'N!l RPI 

••tllat..S 
orrenac Marko\ 

1ml IUl! P'rlCt PrlCf 'T!!i• 

13 7r. I ... - 16 7r • . -· 2.12 100 101.17 1 pt. 17/32 
(War. 16, 116 .. 66) 2.14 100 101.10 1 pt. 10/32 

13 p. I ... - 16 7r. ..... 2. 14 100 101.10 1 pt. 10/32 
(War. 16, 11~67) 2. 11 100 101.2 1 pt. 2/32 

13 rr. 11 ... - 16 rr. u ... 2. 14 100 101.10 1 pt. 10/32 

(Ja»• 15, 1t~6) 2.16 100 101.2 1 pt. 2/32 

13 rr. 11 ... - 16 p. 11 ... 2.16 100 101.2 1 y'· 2/32 
(JUDe 16 , 11M-6'7) 2. 11 100 100;27 27 3210U 
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TREA SUR Y DEPARTMENT 

WASHINGTON 

li&!T 10, 1140. 

hr- per1o4 Oo-er 1!6, 1939, ~ 1 .. !0, 

1140, - llariU.- c-J.111oa !au _ _. tnuter w 

all• ~P or ~ ...... 1a 'lllloaa ..,..RC• ... 1a 11 7Mn. 

"'• _, or -. ...U1H4 .. alicll\J.T - ... t n ,ooo ,ooo. 

ft11 -• 1au - M.r1AJ'I<e4 r or ... eoa\ftaUoa. 

lleYa\7-aiM ...... 11, • ......, .... OY&I' 2l5 7 ..... , llaft 

b- 411poae4 of ror aboot\ tn,ooo,ooo. fta1a la\\er llllip• 

are 1101\]T eou\al a4 t.a\ar-oou\a1 Yaooala. lloo\ of \b1o 

-411 '111U t1a4 1\1 WOQ' 111\0 IIW oou\:NI11oa. 

2~8 
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TREASURY DEPARTMENT 

I NTER-<>F'FICE COMMUNICATION 

DATa July 10, 19lio 
TO Seoret~y r genthau 

Mr. Haa • 

Railroa freight movement t or exoort. Subject: 

Reoei pte of freight f or e~ort at New York declined 
sharply last week, which inelu~d the Fourth o f July holiday. 
Uith a ali ght decline at 9 ot her ~orth Atlantic porte, t he 
export trelght recei ots in the North Atlantic arpa were re­
duced by 926 care to a total or 6,~19. (See Chart 1 and 
table at tached.) 

The volume of freight exported from New Yor k l ,ast week 
likewise showed ~ sharp reduct i on fro~ th~ hi gh figure of t he 
previ ous week. (See Chart 2.) The number or carloeds ex­
port ed, accordi ng to our compilations, again failed by a 
sli ght margin to equal the amount received t or export, hence 
the volume of lighterage frei ght i n s t orage and on hand for 
unloading at that port shows e slight further gai n. (See 
Chart 3. J 
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RECEIPTS OF FREIGHT FOR EXPORT AT NEV YORK 

AND AT 9 OTHER NORTH ATLANTIC PORTS 

1/eek ended 
1940 

Februory 
1
3

0 February 
February 1

2
7 

February 4 

!<!arch 2 
March 9 
!-!arch 16 
lo!arch 23 
Harch 30 

April 6 
Aoril 1) 
April 20 
April 27 

~lay 4 
May 11 
Moy lS 
May 25 

June 1 
J une S 
June 15 
June 22 
June 29 

July 6 

!J Source: 

g_/ Source: 

9 ot her North 
New York !/ Atlantic porta g; Tota l 

(------------ In cnrloa~a ----- ------) tt,
6
274 1,49S 5, 772 

• 17 1,590 6 207 
3.974 1,637 5:611 
4.550 1,667 6,217 

tt. 577 2.m 6, 965 
,059 2, 6,507 

4,072 1,545 Nl~ 4,424 2,033 
4,150 1,492 d42 

3.979 1,5gl ';.530 
~.957 1,5 6 5,523 

~:~~~ 1,5~7 5. 690 
1,2 s 5.594 

4,255 l,g22 5 ·4.77 
~:i~3 1, 19 5. 12 

1,553 g• 74S 
4, 79~ l,S26 ,620 

~,071 2,361 7.432 
SS5 1,695 6,556 

4-:726 l,S52 6,575 
5.334 2,557 7,S~l 
5.323 2,022 7.3 5 

4,54S l ,S71 6,419 

General. Managers • Aaaocia tlon or rev York, Dally 
Report ot Operating Ccnditicna in New York Harbor. 

Aaacciation ot American Railroads , Car Service 
Divisi on, Report ot Carload Freight tor Ex port 
and Coastal Vessel Movement. Includes Sear sport, 
Portland Boston, Providence , Philadelphia, 
Cheater, ' wilmingt on , Del. , Baltimore, and Nortolk 
(o r Hampton Roads) . 
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