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l. 

RE EXCESS PROPITS TAX Jul;r 11, l94o 
11:00 •••• 

Present: 

Sargent: 

H.M.Jr: 

Sargent: 

Mr. Sargent 
Mr. Richardson 
Mr. Chamblin 
Kr. Sull1Tan 
Kr. Pole:r 

Well, Mr. Secretar,r, the primar:r purpose of 
our Tiei t here i s to tender an:r cooperation 
that we might be able to giTe t hrough the 
Associat ion on the tax oroblem which oontronte 
:rou. 1fe r ealhe, of oouree, the tact that it 
ia neoeaear:r 1n 1118Jl7 wa:ra t o proTide f or 
r a1aing an additional amount of reTenue and 
we appreciate alae the fact t hat it is a Ter;y 
cozapl1oated job t o do that 1n auoh a wa;r aa 
to raise the reTenue in a wa:r 'IIIlich will 
proTide a measure Yhioh will be adm1n1atratiTel:r 
aa reaaonably workable and do as little harm 
to industry as may be neoeesar;r, partioularl:r 
in respect to not proTiding an:r handicaps t or 
t he detenae industriea which we must seek t o 
promote. 

Va appreciat ed enormously the opportunit;r 
offered last :rear b:r :rou to vork with :rou 
and Mr. Hanes 1n connecti on with some general 
tax proposals and in connection with Soci al 
Seourit:r matters. In some oonterenoea whioh 
we held, as :rou know, priTately and to which 
we neTer gaTe any publioit:r or an;rth1ng at 
all, the fact that we had been in oonferenoe ) 
with :rou was also appreoi at ed. We were able 
t o 'IIOrk out some things which we thought 
afterwards were 

It was helpful. 

Resul t ed in izaproTements, and we are Ter:r 
willing and desirous, if 1t would be agreeabl e 
to :rou, to 110rk 1n the same wa;r v1 th th1a 
exoaea profits tax. 
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H, M,Jr: 

Sargent: 

H.M.Jr: 

Sargent : 

- 2 -

The work ,ou gentlenn did w1 th ue on 
8ooial 8eourit7 wae dietinotl7 helptul. 
Yell, Mr. SulliTan ie the aan for the 
Treaeurr and ve haTe got to the point that 
JOU gentl emen aaw 7eeter4&7. Let ae aek 
,ou gentl••• ia the OoTe~nt - the nrat 
question I want to ask - auffioientl7 far 
along eo that ve are aotuall7 plaotng 
oontraotat 

Yell, rou should lmov better than ve should, 
Xr. l!leoret&J'7, but rq own gueea 1e that -
of oourae, all of theae oonferanoea, ve 
understand, outside of the f aot that 10u 
keep a reoord for 70uraalf, are DOt for 
publ1oat1on in an7 war - that there 1e a 
large a110unt of talk about the neoua1t7 of 
ra1a1ng a l arge aJIOUDt of add1t1onal 110ne7, 
but that aa a .. tter of faot 1t 1e p~Qoaloall7 
111poea1ble to plaoe oontraoh feat enough or 
to proTide f or the oo.-pletion of oontracta 
faet enough eTen after the oontracte are 
placed, t o require the expenditure of an7 
large a1110unt of 110ne7 w1th1n, 1a7, a ehort 
period of monthe or anrthing of that eort. 
In other wrde, if rou ehould work out a 
echedule of the datu when rou vUl probabl7 
llake the p&1Jianh of .one7 under all of the 
contraote, b1lliona of dollars vh1oh are 
placed, the7 would probabl7 be fa1rl7 Widel7 
epaoed. 

Yell, that 1a the i.-preaa1on I had, but the 
people rou are in contact With - th1a propoeed 
leg1elation on exoeee profite, ie that holding 
th .. back at alU 

Yell, I don't th111lt tha t 1a holding 1t back 
•• auch ae eoae other thiqe. J'or IXaiiJlle, 
the queetion of epeoifioatione and toleranoee 
in oonnect1on With 11&11)' oontraota ia a TIJ'7 
great deterrent, and I UDdaratand that 
Xr. lel eon 1e doing eoM work endeaTol"1Dg 
to get that straightened out. 

Ye haTe run acrou, for exa~~Ple, 11&11)' 1natanoee 
where apeoifioatione are either woetull7 in­
oo.-plete or OTer-ooaplete. J'or exaaple, I 

2 
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B,M,JJ;I 

!ull1Taft l 

H.M,Jr: 

Bargent: 

H.M.Jr: 

!argent : 

H,M,Jr: 

- ' -
heard the otber 4q a norr - J'OU !war _, 
euoh eto1"1ee, UD4oubh41F - ot a 0011p11117 wtUoh -
wbere eoae OoTeruaeDt people weDt to th• all4 
ea14, 1 Ye vant to haTe eoae t.Ue buU.t. • 
•well, llbat k1D4 ot a t.U ao J'OU vantt• •weu, 
we aon•t know exaonr. but we want a t.U 8o 
llall,)' teet long and eo aanr teet w14e to oarrr 
gune ot a oertain weight. 1BaYe rou anr otber 
apeoit1oaUonet• 11o, we haTe none at all. We 
haTe a 11aU ot · pl'1oe and we think :rou ought 
to be able to .SO it tor about 200 thoueanl 
!Jollare, 1 and that •e all the oo~~p&DF .. e 
g1Ten in the effort t o wo11t eoaeth111g out, . 
Kr. Seoretarr. 

It ie a good etorr, anr-r. Br the uae I 
tell U , I will iaproTe on U. 

I don't thlnk rou oould, auob, 

I gueee rou are right. 

And then on the other hand I had a aan tell 
ae reeterdar who wae in obarge ot a large 
ll&llutaotur1ng plant thet eome ot the laY7 
peopl e oaae an4 the7 ha4 epeoitioatione reare 
ago tor a oerta1n l'&dio wh1oh wae a YeJ'1 tine 
1'841o , 192~, and ther had the exaot epeoi­
noaUone and vante4 eoae 110re ra41oe b!Ult 
exaour like that. Be ea1d that toda7 there 
are 1'841oe eo tar 110re ettioient thu that 
that it 1e. pel'feotl7 e1ll7 to aake that 
particular 1'&41o at all. We hear all eorte 
ot 1no1dente of that eon troa our -bere, 
Kr. Seoretarr. 

lot too good, 1e 1U 

Well, I thlnk it, J ohn, rou take theee 
gentleau - therwre Yerr oooperatiYe with 
the Soo1al aeoul'1tr thinC an4 1t 1e a nrr -
1t 1e a two war aYenue, both tor 41etr1blllt1ng 
tbe taote aD4 ~C~tting JOUI' oonetruot!Ye 
ort Uoiea, and I haYenl t had anr ti'Oilble 
with their wol1t1ng 1n eUenoe, wbloh ie 
aliiOet lapoeeible 1D W•ehtnstoa. 

3 
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Sargent: 

B.M.Jr: 

S\ll.11YaDI 

H,M,Jr: 

Ohaab11n: 

Sargent: 

B.M.Jr: 

- 4-

We ebould be Tel'7 glad to do whateYer n oaa, 
both 1n oone1der1Dg pr1no1plee ot tbeee taxu, 
and ettorte to applT pr1no1plee. 

So I don't lalov when 1e a IOOd tiM tor TOll• 

Well, I ben aot three c11ttereat groupe wrtt1nc 
1n three different plaoee nov, and I .. Juet 
111111ng around. I •e aeking 1t thq were all 
!Jere 1n Waehington all ot the t1H or -

Well, TOll t1x 1t up with th... Bow h that, 
gentleaent 

Mr. !Uohardeon and Mr. Sarg•nt are both 1D 
lev York. 

'f!wT like to ooae do11D bere. 

We oan ooae doWD !Jere &DT t1ae. 

TbeT lib our o11aate. 
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Mr. Sulli<ran 11t&t.d be wu not coorlnced u to the Deed for apecial. uortis&­
tion allo'AIIcea of such a liberal ~eter. pointin& 011t that no OOIIOU'II bad ner 
re!Uaed a gcrre:ment contract up to elate. xr. Fole7 indicat.d he tboucbt a 
cU.atiDctioo abolll4 be drnn betwen j i p, toole • cl1ea aDd •c:h1Der,- 011 the one 
band aDd the aequill1t1on of laDd aDd conatruction of N!11d1np on the other band 
and that al.thouab a four-)'e&r period llligbt be reuonable for aachine;ey it wu 
rather short for per.nent structures. llr. !adea felt that liberal uortiut1cill 
allOIIUloaa would trees• the CCIIIpetit1n poeiticm of the l.araer ccmoenw wbich 
would~ benefit, •king it al.lloet u.po.dble for eepller W.i.Deaa ecm­
cerna DOt ha'finc the benefit of the al.l.owaDcea to ca.pete. In the abeenea of 
ettectift ea.petiti oo, there -.a lit tle hope tbat prioaa could. or would be kept 
at reasonable lanla. Mr. P.elaoc thouabt, !>owner, rap1.d uort1.ut1on ._. ft%7 
illport&nt 1n at&b111s1ng prices. 

Mr. Paul declared tbat since, once the facilltiea were amorti.led,no tu.rtber 
depreciation could be talcen the Treuu;ey 1101ll.4 not lose an,-~ but lrolr. Sulll­
YIID f eared that it the Vineoo-Trnmel 1 Act wre repealed aDd eucb liberal uortisa­
t1on all.oooaneea pend. tted., the eloceee profits tax 1IOUl.d. DOt sene the pu-poae of 
ehecld.ng exorbitant ~time profits aDd re1e1ng tba 1•n•nw mt1c1peted.. 

Mr. Biggers brougjlt up the point that xr. Jonea -.a not 1l'1l.J..1n& to 10 ~ 
with the pl.an of t1nanc1ng as contapl.ated 1n the draft agreeMDt of J~~~~e 24, 1940 
unless the ll'ar and lla"7 Departunte would guarantee the 11&1111faeturer obta1ning a 
loan 1'r<a the RFO apinet l ose reeulting from the CClllatructicn of apecial. add.1.t1cnal. 
tacillt1ea • thue ah1.tt.1ng ~ the RFC to the 'l're&IIU1'7 the r1elc of an,- loNo 
llr. Fole7 pointed out that th1a wae 1nc0118utent with the arra.ngeMnt 1lb:1ch 
Mr. Jones bad enter'lld. into with Mr. Xuudllen, that it -.a DOt fair to tha oontreet-
1ng ottiears to u.po.e eucha reapona1h111t,- upon thea, aDd that it _. DOt tit 
for the RFC to Mice _,. .traa the national defense pro~ u it bad .ada profits 
out of ~at. 

The qv.eetion of e&r1'Y1n8 cnr the 25 percent prort.ion ina one ;rMr to -
other up to ?S percent wu &leo conaid.er'lld.. llr. Biggere taTOl'ed. th1a O&r1"7-0ftr 
because of i ta tla:lib111t;r aDd becaUH there aigbt not be lll1.ch 1nc:au 1n the 
tiret ,..ar, but he thoucbt a Jloditicatioo Jligbt be .ada wbereb,- no 110re than 
2S percent dedllctioo e~ be ta1cen 1n an,- ooe 1M1' but the t.ak1nc of the dedllo­
tioo coulcl be poetpolled at ~ tbroqb the t1.tt.h JMr• It ._. naellted. that 
it the principle of uortiaation an-a._. acoepted. the peroentace pend.tted. 
to be deducted bad no tnae rel.ationabip to the -t of .t jn- Uld. tbat ina 
thie ll'tsndpoint it would be loginal. to permit •- tom of c•n,_r. The 
/lnld•--.tel. quutioo -.a wbether four ,.are _, a reuooable -.ore of tbe 
-rleDey period aDd this ._. NconaicS.NCl 1n -.tanGUon with the poeaib111t7 of 
a C&J'2'7-0ftr w1 thout &D7 deciaion beinc reed!acl. 

f.,,.1L. 
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Tnss Chaunceyl 7 J; Krs. Klotz gaTe me this last night -

said it i s Tery confidential - tor the 

diary. 
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She also said she thinks the attachment 
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3 
TREASURY DEPARTMENT 

INTP OPI'1C2 COMMUNICATION 

DATil ~~ 11, lgilo 

STRICTLY CONFIOENTlAl 

!he Cre4U ~ooo of larioll oo\a'bl1ebe4 111 • .., Torlt lao\ 7"1' aa Oll'paiaaU• 
con ao tho Moo JaoJ'icaa OorparaUoa a\ 2~ Piao ftJ'Oo\. !bU 1o \lt.o ol4 11-. 
of SpqOJ' OD4 Collpev, OD4 pari ot \lt.io OJ'paf.laUoa -o \raaotOJ'MI. iah \lt.o aow 
ca110en. Mr. Goorso Lhbq, toraerl.T a Spqv p&riaor, 1o \lt.o l ... hlc .AMJ'i­
ofticOJ' ia \lt.o 811111 Jaoricaa OorporaUoa. Mr. ftraael1o, tl'Oa \lt.o liMo ottioo a\ 
Zurich, h lt.OJ'o a• tlt.o lt.oe4 bult1o repreoea\aUn. !he a'boT-ni1oae4 oouon 

1":~:~\lt.o ooovU7 ea4 ot tho Cre4U lu.hoo 'blleiu10 1a \ho 11Biie4 ftaho . hft 
lr aa acou7 ot \lt.o Cro41\ h111o lt.ao 11oo 'bo• opiU!l a\ \lt.o -o .u..rooo 1a 

TOJ'It. 

On receipt ot this I cal.led J. E4gar HooTer and asked 

h.1a to check personally on this organisation and he auggoatod, 

and I readily concurred 
1 
that we should aupenise. 

H. K. Jr. 
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RB DBPMt'l'URB PBIIII'rS Jul7 u, 1940. 
UtSO a.a. 

Preaentl 

R. l& . Jra 

Caimaa 

B, ll • .Trl 

Caimal 

H, U,Jrl 

Cairnat 

B, II , J rl 

Caimaa 

B,II,Jra 

Caimaa 

B. li . Jra 

C&il'l111 

Mr. Bell 
Ill'. Ca11'1111 
Ill'. YoUDg 
Ill'. B.arria 

How, there ia one ship tor Caea Blanoat 

Here ia a list ot th-. '!he tiret two have 
gone. 'lha third hae left but oan be grab~. 
Proom here on the7 are being held, 

•0n Jul7 2, l9fo0, the Auietant Collector ot 
Qlatolllll, Port Arthur, Texae, requested per­
a1al1on for the departure of the Spanieh Tanker 
CalllpuSano for Kalaga, Barcelona and Valencia, 
Spe..1n; cargo, r efined petroleua producta. 
'lhia requeat waa referred to Ill'. Oe.aton, and 
he peraonall7 authorised t he iaauance of a 
departure permit.• 

Now, ia that being heldf 

No, that lett. '!he aeoond one has gone. 

•0n Jul7 5, requeet .ror a departure permJ.t was 
received from the Collector of CU.tOIIlll, Port 
Arthur, Texas, for the Panamanian Steamer Loeta --• 

She has gone! 

Yea. 

AJld on Jul7 9 -

That 1a an &.erican vessel, the NeYada, 'llhicb 
haa gone b'.1t can be detained at Ke7 West toda7. 

At Ke7 Weett 

Yee, it' we act eo en .. nousn. 

Row, walt a minute. 'lhere ie another one at 
Port Arthur, ien't there! 'lhere are two 
Yeneb with ollt 

'ftuoee with ou. 
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B.M. Jra 

Calma a 

H.K. Jra 

Calma a 

B.M.Jra 

Caimaa 

B. li.Jra 

Caimaa 

B.M.Jra 

Ca1maa 

H. Y.Jra 

Harrill 

B. M. Jra 

Caimaa 

H.M.Jra 

CaS.mu 

Bellt 

Cdmea 

B. M.Jra 

- 2 -

Where s.a the tlllrdt 

Ju.ly 10. the Swedi.ah tanker, Bera -­

Two were U. s. rlagaf 

Yea. 

Two veaaela w1 th U. S. tlaga w1 th oil tor -
going to SpdnT 

Yea. 

!low, 'lbich 1a the next onef 

'!he Swedi.ah tanker, Bera, for Spain with oU. 

I don It want to mix up the u. s. nag and the 
Swedish nag. 

Those are the only American veeaele involved. 

'lben we have got the famoua Vel-Rasnar and 
then we have got th.ia Caaa Blanca thing. 

I think that 1a the next to the laat there. 
It haa sugar. 

A Greek veaael with eugar tor Caaa Blanca. 
Bow. the Vel-Rasnar 1e being held. What 
about tllla Greek veaael . 1e ab e being heldT 

'l'bat 1e being heldJ one American veaael 1a 
being held, and the Swedish veaael 1e being 
held. 

And the Swedish veaaelT 

Yea. 

Peralta have been denied or delayed! 

Dela7ed· 

I gue88 I han leamed .:r l.e88on now eo I 
oan tal.k to BUl.l . 
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Young a 

Barrie a 

B, Ji , Jra 

Harrill 

B. lti ,Jrt 

Young a 

H, lti . Jrt 

Young a 

Barrie a 

B,!i, Jrt 

Harrie t 

H,N,Jra 

Harrie t 

Young a 

Caimea 

Barrba 

- ~ -
The Vel-Ragnar, I underetand that the SWedes 
are going to unload her unle .. ·•he clears by 
one o'cloCk today. 

Thlt may have come f rom a suggestion I made 
to them that --

'llha t was tha tf 

Well , I told O'Keete it they came 1n to eee 
him to tell them that i t mig)lt be juet ae 
well to put the munition• on the dock and 
let the boat go, They were anxious to get 
the boat ott, So maybe t h ey have adopted 
that . 

Where did you hear it tromt 

I heard it throug)l Maollloreland, who got it 
trom one of hie Swedish triende. 

Too much Smorgasbord around here . 

Joe Gr een also had it trom one of hie Swedee. 

Well, it eeemed rather dlly to me to hold 
up a ehip for - What ie it, 40 or 50 tone, 
and that can ju.at ae well go on the nex t 
boat 1t it is cleared and they might juat 
ae well get their boat out. 

Bow big a ship ie thiet 

I ilag1ne she hae probably got 5500 tons. 

And the 111111111mition t.IIIO'Unte to --

50 tons, at the moet , ien•t itt 

I don 't know what the tonnage ie . It ie 
about f ive million rounds of ammunition. 

I jue t h ave 625 casee of ammunition. 

No, it ie 1625 oaeee, 
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Younar 

Yo\lllgt 

H.X.Jrt 

Youngr 

Belli 

• 

- ' -
'l'bat 1a jut three and a quarter a1ll1on and 
there 1a two 1111.11on J'OIIDda ot other at'l.a.tt 
in addition. 

aJt thoae aren't at the dock, are the~ 

AlODg with 331 000 gaa -aka. 
Well, we wouldn't do an;rth1ns about the gu 
-•k•, would we! 

· Ho, they don 1 t require a 11cenae. Thai are 
detena1ve material. 

It 1e a tine line you drew. 

(Telephone convereat1on With Secretary Bull 
tollowar) 
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R,M.Jr: 

Operat or : 

R.M.Jr: 

Cordell 
Rull: 

R.M.Jr: 

R: 

R,M.Jr: 

R: 

R.M. Jrl 

H: 

R.M.Jr : 

R: 

M. IC.Jr: 

R: 

Hello. 

Secretary Hull coming on. 

Tlianlt you. 

Ht·ney? 

In. 

Julr 11, 1940 
11:30 a ••• 

I Juat got -- I ' •e been at work all morning 
on twentr th1nga, i ncluding that oil ship ot 
t he Taxae company, and I undaratand that the 
Maritime Commieeion il telling them and all 
l lke them that lt'• dangeroue t o go into that 
area and ther're oppoaad to their going. 

I didn't know that. 

That they haven't got exact statutory law to 
put the thumb 1orew1 to them, but that that 
i1 their position 10 I'm inclined to think 
that it you would talk with thea and get that 
1ntormation at tiret hand r ou oould discourage 
theee tellow• a nd tall them that we -- give 
them the reaeone t hat t he Maritime Comm1ee1on 
hal. 

Yeah, but I've got the -- to i11ua the l i oen•e 
or not to 1aeue the l i oen1e . 

Well, then, you -- 781, 

You aae? I mean, I can't argue with the 
fellowa . I mean, auppoaing ther say, well, 
ear rea or no t o u1 and •••••• 

What ,round can JOU r etu1e license on? 

Ooabl I don' t know. I gue11 Ju•t not do it, 
that e all. 

1fba t do rou th1nlt ot rour lawrer talking w1 th 
the Mariti• • co .. iaa1on and eea1ng 1t thare ia 
••• 1t rou oan gat a toe bold on that licente 
thing. 
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H. M.Jr: 

H: 

R.M.Jr: 

H: 

I!.M.Jr1 

R: 

I!.M.Jr: 

H: 

R.M.Jr: 

H: 

H.M. J r: 

H: 

H.M.Jr: 

H: 

H. M.Jr: 

H: 

R.M.Jr: 

B: 

- 2 -

Well . • ... • 

I'd like to eee them diecourage it in every 
wa1 poeeible, I Juet •.•••• 

Well, let'• put it thie wa7. It after 
talking to the Maritime Oo.mieeion, I decide 
not to let American t lagehipe -- give them 
clearance tor anr reaeon, you eeet 

Yeah. 

Would you !eel pertectl7 happf about it? 

Wb7, I' d !eel all right. 

That'• all I want to know. 

Your laWfer will • • • • • 

Well , I 've got plenary power. 

I see. You have that power eo there ' s no 
comeback no matter what your ground is. 

No. 

I eee. 

I ' m all right on that. 

Yee, all right, BeDrf. 

Now, Juet a minute while I've got you, pleaee. 

Yeah. 

That takee care ot theee U. 8. tlagehipe, you 
eee, with oil. Now we're holding a Swedieh 
ship loaded wi th oil t or Spain. 

Well, now, I euggeeted thie a while ago t o 
eomebo~, it c .. e in, repreeenting I think 
kaxvell e ottice, -.ybe. I eaid, we have 
already i11ued a lioenee and that'e little 
etutt and we could Juet in order to not have 
any ex poet !acto controvereiee we could let 
that go and notify the Bri t1 ell eo the7 can 
pick it up an7vhere the7 want to. 

• 
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H.M.Jr: 

H: 

B.M.Jr: 

H: 

H.M. Jr : 

H: 

B.M.Jr: 

B: 

H. M.Jr: 

H: 

H. M.Jr: 

H: 

B.M. Jr: 

B: 

H. M. Jr: 

H: .. 

- 3 -

Well, I ..... 
And get out ot 1t 1n that taeh1on beoauee 
that would be contraband and the Br1t1ah 
would get 1t tor noth1nc. 

Yell, vbat I th1nlt 1e go1nc t o happen, I 
Juet got th1e th1a laet a1nute 1 that tha 
Svedee have figured out 1t len t worthWhile 
and they're going to aoet likely unload 1t 
on their own 1n1t1at1ve. 

Oh, I eee. 

So that would take •••••• 

I mean, they know they'd probably be oaptured. 

Yea. 

I thought that Just to turn 1t over to the 
Br1tiah that way would get Ul out o! a-- the 
bother ot dealing With an ex po1t facto 
situation. 

Right. Nov, we've got another lwed1ah vessel 
that ' s got oil on 1t tor Spain. 

Yeah. Now, that 1 e like the Texae one. 

Ye1, but th11 ie under a 8ved1eh flag. 

Yea. Well, euppoee it your aan after he 
talke With the Maritime Coamieeion tully, 
it there'• anything elee I can diacuee 1n the 
light ot What they get over there, I'll 
be mighty glad to do it . 

Yeah. And then we've cot a Greek veaeel 
v1 th eugar tor Caaa Blanoa. 

Oh, I eee. I eee. Thoee th1ng1 are going 
to becoae a nu1~&noe , aren't ther' 

!her' re a nu.ieanoe right nov. 

Yeah. Well, let'• keep 1n -- I think we need 
to keep 1n touch With th1e llar1t1ae Co.aiee1on 
and eee wbat they've got on tact• about 
danger and other th1nge. 

.. ,.. 
J. ..> 
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H.H .Jr: 

H: 

B. M. Jr : 

H: 

B. H.Jr: 

R: 

R. H.Jr: 

a: 

H. H.Jr: 

H: 

- 4-

Cordell, 1a there aoaa tallow OYer there 
70u' d 11ke me to work w1 th on thla or 110uld 
70u rather haY& 11e call rou d1reott 

Vb¥, 1t'a all ~1&ht to -- woULd 70u like to 
work v1th Berlet 

Serle and I set alons o. I. 

Well, all r1sht. Buppoae 70u Juat work with 
h1111 on 1 t. 

That eu1 t1 ee. 

And I'll keep 1n touoh v1th h1a. 

Good. 

Yeah. 

Thank you. 

All right, a1r. 

J.7 
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B.W.Jrt 

Harriet 

C&imu 

H. M.Jrt 

Ca1mat 

Harris a 

- 6 -

~ Jlaritillle Oo..S.aaion baa no Jur1ad1ct1on 
over a Greek ab'\p loading ausar to Caaa 
Bllnoa. 

I kmw it, but J'OU could aee - he aaid th1a 
ia getting to be a dumed nu1aance. 

We reached that conclua1on •o• time ago. 

Now, there ie one aimple wa7 to take care ot 
American veaaela, it llr. Bull wanta to do it. 
Be baa got the power to llllke a qw.l1tied 
combat zone. Be baa never done it. J.ll the 
oa~~bat zonea are absolute. Be can make a 
qualified oOIIIbat zone on the ooaat or Spain 
&Dd aa7 that J.aer1oan veaaela C&1'1'7ing the 
following oargoea cannot go into tboae zonea 
and he can 11at petrolfnDII and whatever else 
be wanta to liat. 

How about a Swedish veaaelt 

!ben we will have to rely on the statute we 
are operating under now. 

I Cbeclced yeeterday with the Br1tiah Embassy 
and they are not giving navicert• to &nJ' ot 
th1a oU tor Spain, which llll&ne that the7 are 
certa1nl7 going to be piolced up. I th1nlc, 
Kr. Seoret&l'J', it I could auggeat th1a, that 
the idea I gave you the other day 1a the beat 
one. It ;rou don't want oil to go to Spain, 
tell the oil people. 

Well, I have started that. 

(Telephone converaat1on with J.dadral Land 
tollowa t ) 
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H,M.Jr: 

Operator: 

H.K.Jr: 

Hello. 

A~iral Land. Go ahead. 

Hello. 

July 11, 194<> 
11:35 a.m. 

A~iral Emory 8, 
Land: Yea, eir. Good morning, Mr. Secretarr. 

H.M.Jr: 

L: 

H.lLJr: 

L: 

H. M.Jr: 

L: 

H. M.Jr: 

L: 

Hov are yout 

Very vall. 

I Juet got through talking to the Secretarr 
ot State end he laid aoaebod7 told him over 
at the Maritime Commieaion that you tellova 
felt it would be a little dangeroua tor 
American tlageh1pa to take oil over to Spain. 

I don 't know where -- I don't know that any­
body had said that. 

Vall, I ' m just repeating what he Just told me 
tvo minutes ago. 

I don't think the queation ot danger came 
along unle111 you mean by that that aoaebody 
alght illean that"it vaa rather inimical to our 
ovn dete.nee in that the oil i teelt would probab17 
not reside in Spain very long but would go to 
eoae unpleaeant belligerent•. 

No, I think they meant that the ah1pa might 
be aunk. 

Vall, 1 t dldn' t eunate in any wa7 t ro11 an 
official source-- it 11&7 be an individual'• 
opinion. I don't know anyth1n& about it, aa 
a 11atter ot tact, except that it waa dlecueaed 
generally there that vlth Italian and German 
aubaarinea operating 1n and around Gibralter 
that aoaeth1ng alght happen, but then anybody 
could prophe17 that. Ott1oially, there'• no 
euch action or no auch op1n1on been expreeeed 
by the Coaa1ee1on. Ind1v1duale aay have done 
eo. 
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R.M.Jr: 

L: 

R.M.Jr: 

L: 

R.M.Jr: 

L: 

R.M.Jr: 

L: 

R.M.Jr: 

L: 

R.M.Jr: 

L: 

- 2-

Well, now, look. We've got two Amer1oan 
tantere an4 we're go1na to bol4 thea up, eeet 
Bellot 

r ... 
W1 th o11 tor 8pa1n and I want ;rwr baokiJII 
ao4 JIJ'. Bull ea14 he'4 be perteotl;r bapp;r 
1f we 414 1t. 

(Lau&be). Tbat'a all right with me, I wae 
11 tliie on the bade of danger or pol1o;rt 

Pol1o;r. 

0. I. 

Pol1o;r. I'• not going to .. 1 al\)'thiog 
publicly, but 1f 1t got into an arguaent, 
I aean, in the -- there won't be ao;r arguaent, 
but I Juet want to be able to ea;r, beoauee 
Mr. Hull .. i4 I ooul4 oall ;rou up, that ;rou're 
in e;rapatb;r with what we're doing. 

Oh, ;ree. Ae a matter of pol1o;r, absolutely. 

o. '·' 
Iee, eir. 

R1S}1t . Thank ;rou. 

All right. 
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Harrier 

Calmer 

H. U.Jr: 

Cairns: 

Harrier 

Calms: 

Harrier 

Cairns: 

Young a 

H. H.Jrt 

Harriet 

- 6 -

He overlooked QCle verr tund&JDental point and 
that 1e, he talked or danger. The danger liea, 
Mr. Secretary, not 1n being sunk, as I aee it, 
but being pidted up - )'OU eee, the7 are not 
navicerted and therefore the7 will be picked 
up by the British and the)' will be taken 1n 
either to Gibraltar or to Falmouth or some 
place like that, whi ch Mana that )'OU are 
taking an American ahip into a Yel"T dengeroua 
aone. It 7011 take them into Flt.l.mouth, into 
the barred zone and then it )'OU get an American 
aMp aunk in those waters, then 70u are in 
trouble. 

I am atraid, Bae11, that it we rel7 on danger, 
then the charge will be i t there ie danger 
Kr. B'Ull should -ke a combat zone. 

What do 7011 call itt 

Qualitied combat zone. 

I think that 1e pretty eound. 

'lhat will be a new idea to the State Department, 
but that ie pertectl7 poeeible, aa I understand 
the law. 

You don 1 t want to make it juat Spain, do yout 
WhJ not make it. Portugal ae well. 

The whole coaat. The statute atates the Preai­
dmt has tbe power to ~e combat zonea under 
auch rulea and regulations aa be _, proscribe. 

There ian1 t much point 1n our going over and 
t1'7ing to aee Hull. 

llo. 

You know that I talked w1 th Serle 7eaterda7 
and Jtr. Berle 1a vlewa coincide etrClelgq with 
lline. He aaid I could etate hie viewa. I 
didn 1 t bring up tMe thought ot a qual1t1ed 
danger &one. 

• 
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ca1mu 

YOUD61 

Ce.lrMI 

Young a 

Calma a 

Harrlu 

Calma a 

H,M,Jrs 

Calma I 

- ., -
'lbat 1a liD ort.aSnal tbousht, but I think 1t 
1a poadble under the atatuta. 

I think 1t 1a a da:med goo4 ooe. 

It JOU OIID agree on the lbt or oo_,d1t1ea. 
Amerioan veaaela are per.itted to go into 
thb sone provided theJ doo 1 t oarr7 the 
tollowlng cammodltiea, and we 11at oo.-od1t1ea 
tbe Br1 tlah are apt to aeil:e, The theor:y 1a 
the Br1t1ab mlgnt take tbe ve .. el it it baa 
petrolema on it. 

Let a tew go 1n with what J OU know 1a all 
r1gnt. 

You can aa:y tbe veaaela oarrJing the following 
oo1111110d1 t1 ea cannot go 1n , 

It ia eaaler to l».r two or three. 

Sa:y all al'IU, ammunition, and impl-enta ot 
war and petroleum, whatever elee JOU want to 
aay. Take ever:ytbing 1n the Prealden t 1 a 
proclamation and then add to 1t. 

What about Caaa BlanoaT 

Extend t he oomba t zone rignt down the coaa t, 

(Telephone connraatloo wi th Mr. Berle tollowu) 
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H. M.Jr: 

Operator: 

H. M.Jr: 

Operator : 

H.M. Jr: 

Operator : 

H. M.J r: 

Operator: 

H. M.Jr: 

Operator : 

R.M.Jr: 

Operator : 

H. M. Jr: 

Operator : 

H. M.Jr: 

Operator : 

H.M.Jr: 

Bello. 

Jul7 11, 1940 
11:~ •.•• 

Mr. Berle il with Secretary Hull. 

Tell him I -- who'• there, on the wire 
novt 

In hie ott1oe? 

Jo, Mr. Hull's ottice . 

Oh. I'll ring back and get Mr. Hull'e 
ott1ce. 

What? 

I' ll call back and get Mr. Hull 1 ~ . ott1oe. 
I have Mr. Berle 1 e ottioe on the line nov. 

Tell the man to go in and a1k Mr. Berle 1t 
he can talk to me on the phone that Mr. Hull 
1a1d I ehould talk t o Mr. Berle. 

All right. 

Seet 

Right. 

Do 1 t through Mr. Hull' 1 eeoret&r)'. Tell h1a 
that Mr. Bull said I 1hould talk to Mr. Berle. 

Right. 

11:41 •••• 

Hello. 

Mr. Berle. 

Hello. 
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Adolph 
Serle: 

H.U.Jr: 

B: 

H.M.Jr: 

B: 

B.M.Jr: 

B: 

B.M.Jr: 

B: 

H.M.Jr: 

8: 

B.M.Jr : 

B: 

B.M.Jr: 

8: 

R.M.Jr: 

B: 

- 2-

Bello, R•nrT. Row are JOU' 

I '• tine. 

That'• eplendid. 

I wae Juet talking to Mr. Hull about eoae 
ot theee ehipe -- were JOU there? 

Right. Yee. 

Mow, ·look, we've got to get together with 
thie etutt and we oan' t keep pauing the 
buok all the t1ae. 

Well, that'• whit I think. 

And I think Cabinet will be over earl7 
toda7 -- oould JOU ooae over here around 
t our? 

I will do eo. Four o 1 olook. 

Four o'clock, reah. And let me Juet give 

• 

JOU this thought that JOU oen be thinking 
about. The bo7a here have developed an idea 
ot a qualitied ooabat zone, in ~ioh theJ'd 
epecit7 that in that qualitied combat zone 
euoh thinga ae oil, et cetera, oould not go in. 

Yeah. 

You aeet 

Yeah. 

On American tlagehipe. 

That'• right. 

Beoeuee thie id~a -- it we're foing to let 
all thia oil go into Spain, we 11 be ae bad 
ae the Inglish were with Ital7 in Ethiopia. 

Yeeh. All right. 
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B.M.Jr: 

B: 

H.M.Jr: 

B: 

H.M.Jr: 

B: 

H. M.Jr: 

B: 

- '-
And -•bo47' 1 got to help •• on thle etaft. 
I ••an, we 0&{11 t Jalt keep ~ .. lnr thle thlQI, 
1011 know. 

Clearlr not. 

What7 

Olearlr not. 

So I'll be read7 at four 1f rou 1 4 0011e. 

I'll do that wlth pleaeare. 

!bank rou. 

Allht. 
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narr1az 

calms I 

H.I.I.Jrz 

Calms: 

H.W.Jrl 

• 

- 8 -

You oould ao:l w th1a b7 juet eblpl7 adding 
petroleum to the Preeldent 1 e proclamation 
u regards Spe.hl and Portugal. 

Yea , but I think we might want to add other 
commod1t1ee aa well. I azs not hi a poa1t1on 
to epeak on what collll1od1t1ea, but aomebod:y 
hi the Govel'niiiAint ought to know. 

Well , look, hi the meantlme we a1t on eveJ7-
thhlg Juat aa we are. We don 1 t :let au;rthlng 
go. 

Perhaps I ought to bring tM..t tanker lnto 
Ke:y Welt, the American tanker that 1a due 
to pa.ae J:e:y West today. 

Bring her ln • 
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H.M.Jr: 

General 
lfateon: 

H. M.Jr: 

W: 

R. M.Jr: 

'1: 

R.M.Jr: 

W: 

R. li..Jr: 

'I: 

R. !LJr: 

W: 

R.M. Jr: 

W: 

H.M.Jr: 

W: 

Hello. 

Yeah. 

Henry Morgenthau. 

Did JOU oal.l •e' 

Oh, couple ot houre ago. 

Jul.J 11, 19'JO 
11:~5 a ••• 

Well , I Juet th1e eeoond got to work. 8a7, 
loolt here. 

Where JOU been, hone1' 

I've been in there talking to the Preeident, 
bo7. (Laughe) . 

Oh, lt that aot (Laughe) . You Just come up 
'or air ever1 two houri - - ever1 two hours? 

Yeah. I got a thing over from the Secretary 
ot State and he turned that thing down on two 
count e. 

Yeah. And JOU know what' e happening? 

What? 

27 

I Juet· got through talking to them -- (laughs ) -­
and we've eoared the Bvedee eo we think the7 1rt 
going to unload the 4aan etutt and then we're 
going to let them .. il. 

Good. Well, that'• all right then. 

They're going to do it on ••• • • • 

He, the Beortt&rJ ot Btatt, vent into ooneultation 
with hie legal advieer and he eent over here and 
adviaed the Preeident not to do a111 •ore. But . 
the7 pl'OIIieed to go into each one ot tho.._ oon­
traota perat ttlng certain oaraoea to go. !he7' re 
going to etud7 tha right i•ed1ate1J. ~ 

• 

• 
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H.X.Jr: 

11: 

H.M. Jr: 

If: 

H. K.Jr: 

11: 

B.II.Jr: 

W: 

B.M.Jr: 

- 2-

Well, ••...• 

lo let •• tell thea to Juat Uke no tlll'ther 
atepa then. 

No, don't - - hello. 

Yeah. 

.It 70il 1ll sit t1sht, au, and do notb1nc, 
I tb1nk 1n a couple of houra I'• going to 
h&Ye that ... llD1t1on ott the boat and do 1t 
eo the Bvedea von' t k.1olt. 

All r1sht. I von 1 t do a aoYe then. 

You Juet go on and do 
the laet two holll'e. 

Vhat )'Oil vera do1ng 

(Lallshs ) . All r1sht. All r1ght. 1B7e. 

All r1sht. Good-b7•· 
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.Jul7 11, 191M> 

On .Jul7 2, 19lio, tbe udohnt Oolleowr ot Ol.wwao, Pon 
.Anhur, 1'euo, nqueotod pel'm.oolon tor U&e 4op~ctl'l of 1:1lo 
8pan11h 1'allker OAJCPUZIJK) tor llalap, BaJ'OeloD& u4 Talao1a, 
8pa1n; oal'I'O 1 l'lf1Ded potrolwa pro4UD to. fh11 roquoot ftl 
Ntel'l'o4 to Xr. Oaoton, and he poroonall7 autho1'1&o4 ~ 
1uuanoo ot a departure pel'llit. 

On .Jul7 5, requoot tor a dopanun pol'llit vao l'loi1Yed 
troa tho Oo1lootor of Ouetou, Port Arthur, •roxao, tor tho 
P&na11AD1an 8teu LOI'l'A tor Tlco .nd BUbao, lpa1D; oarso, 
tuol o1l. Apparatlr. baaed upon tho oaoo ot the OAXPUZAIO, a 
departure pel'll1t wao 1ooue4. 

On Jul7 9, a nqueot wa• reoo1Ye4 f'looa the Aoo1nant 
Colleotor of Ouotou, Port .Arthl.lr, 1'ouo, tor a departure pel'll1t 
t or tho All'l'ioan 8teuah1p IIZT.ADA tor La Oarv.na and Bilbao, 
8pa1D, ea111Da tho attel'DOOD of Jul7 9· 1'be owner wu ginn 
•• tho 1'exao Co~r. and U&e oarso •• petroleua pro4uoto 1D 
bulk aD4 1n paokagoe. Upon tho bae1a of the aboYe two oaaeo, 
a departure pe1'111t va• 1uuo4. It 1o belleYed U&at 1t 11 
poeo1blo, bowoYer, to data1D the Yeooel at le7 Yoet todar. 

On Jul7 10, a raqueet tor departure pe1'111t vao 1'1oe1Yed 
trom the Ool1eotor ot Ouotoae, Port Arthur, 1'exao, tor the 
.amar1coan 1'ankor ARDJf tor La Olll'Ufta and Santander, 8pa1D. 

ARYAII 11 a oaall tanker of lioo teet, and 2S • oargo 11 
petroliUII produoto 1D bulk or 1n paoltagao. lo departure 
pel'llit hao been 1ooue4. 1'ho ARY.AI plano to oa1l the IIOM1Dg 
ot Ju171J. 

On Jul7 10, a l'lqueot tor departure pol'll1t vao noe1Yo4 
troa tho Ool1eotor ot Cueto .. , Port Artbur, 1'u:aa, tor the 
8we411h Xotor !anlter BERA tor La Ooruna and Tlp, lpalD. It 
11 o&r1')'1ng a oarso ot tuel o1l and othll' petroloua oroduoto 
1D bulk. an4 1D paoltape. It 11 a Yeoool of 6747 net· wno, 
and Y11hee to •aU 1aaed1atol7. lo departure porm.t hao 
be en IP'&Dt ea. 

On Jul7 10, a requoot tor dopanun per-U ao noe1Ye4 
troa the Ool1eotor ot OuotoM, OalYeoton, Texao, tor U&e Greek 
Veoool LAOOIII08. 1'ho LAOOIIII08 !WO plano w oa11 on Jul7 11. 
No departure pe1'111t hao been gran1114. On .Tul7 2, a departure 
Pll'llit Yao SiYin 1:1le lol'YOC1an Teoool KATJIILDA, o&l'1'7iiiC a 
oargo ot ret1,nod ougar troa •- Orlean• to Caoa B1anoa. 

1'ho J'1Dn.11h Toooo1 'BL-•AOI.Ail 1o a-.U1DC a depa't~re 
Pll'll1t 1D •- To:rtt Harbor. It oarr1oo 1625 oaeoo of •n1tlon 
tor the lhro411h OoYe~t. 

~\· .... "\<\ 
" " IJ 
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~ ll, 1940 

\ ~ ~ ~ 2, 1940, u.. ANinat OollNMr er o.n-. ~ 
~.nl.r, \'aU, nq-w p«mUa1• tor ~h• ...,.... .. or tllo lluUil 
faker Cl&lll'OZIIO tGII' *hp, JluMlaa a4 Tel..U, a,.sa; eua-, 
nt1ae4 ~101- pz bno. '!'Ida N4l-' _. ntern4 ~o Jlr. Gut•, 
D4 u pol'l;n•llT aullarbo4 tllo 1-oo or a 4e}larhro ~~. 

~ ~ NT '• nqun- tor a 4e}larhro pozwtt .. 1'0001ft4 ,_ 
'~ OoUHtGII' or Chan_, :ron ~.n~. 'l'au, tor ~h• JIU •••• st-
I.OIIU tar 'f1CO 11114 BU~, Spah; oup, ta.1 oU. ~tq 'buo4 
'&pall tllo - Of ~- C1Uil'UZAIO, & 4oparivo pozwit .. 1ano4, 

~ ~ 9, a l'eQ.Uft _. roooin« tz- tllo .\Nina»~ Oollonar 
of c..n-, ~ An!mr, 'l'GU, tor a ~ pamt tw 1oM "-1-
St-11111 JIIY.AJ». tor La cu.a a4 Bllbao, SJah, ""'»& t;llo .n­
ot hlT 9· !1M - _. p~ u ~- 'l'GU ~. a4 Uo sup u 
J~Rrol- pr'Oituta 1Jl 1lelk ... 1Jl ,........ • v.- tU Maio or ~lao allon 
no ...... a ~ ,.mit _. u81aael. It 1a 'bali......S tllat it ia 
JOOOi'bl o, kntwr, to ~ ~- TNOol at EO)' Woat to«q. 

Oil hl7 10, a NO(aln tGII' ~~ :pon1t .. roooin« tz­
tllo 0o11.n.r or o.n-, :..n An~. 'l'au, tGII' tile "-iooa 'l'al<er 
IJ1'U1I tor La Ouaa 11114 Suta4or, S:pah. fto ~ 1a a ..U take' 
ot 400 t.n, a4 ita oup h :pa~rol- pl'04"&ota 1Jl 'b'&llt ar 1Jl :paelre.,.a. 
'l:o 4e:partve :pon1t llloa 11- !anal. 'l'llo .ua:.G pl.ua to Mll tllo 
.omi»& or ~ 13. 

~ hlT 10, a N4l-' tor 4~ ,.mit _. roooift« tra 
t;)lo OollHtor Of O'&a~, Jilin Aft)lu>, 'l'GU, tGII' tM 8& ltall Jlo\or 'l'ul«<r 
BaA for La eu.a 11114 TS&o, S:pah. n 1a oaJ'17111c a oarp ot t'ul oU 
a4 ot~aor ~ Jll'OitUW 1a b1lllt -.« 1» Jll'*acw. It u a n .. e1 or 
(/(87 ut ....... wiallae to ao1l ~· •o 4e}larhro ,._, ... 
'boa paMI. 

Oil ~ 10, a 1'eQ.11.n tor ~~ )IOmlt .. roooinl tra 
t;)lo OollN\01' ot ean.., Oalnn., 'l'GU, tv tlllo QrMk TMMl tt••••ll• 
1'10, 001'171»& • oarao or r.ri»e4 npr to Oaa ., .... hwaolllloroooo. 

33 

'l'llo xm*""fl ftO Jl.na to MU • NT u. •o ~o:partue :pam:tt; llu '­
pate4. ~ NT 2, a ~ :pon1~ - pna tllo 'l:uzasc1a TNael 
IIA!'KD.IIf., M1'I'J'1»& a sup ot nt1Jlo4 npr tz- •- 01'1- to Oua BJ••· 

'1'llo J'ia1all TMael ~ 1o &"Aiti»& a la:parhro l*lllit 
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TREASURY DEPARTMENT 

INTI:R..OI'l'1Cil COMMUNICAT10N 

CONFIDENTlAL. 

tho 4onvuf. _,. ... , 1Ja otorUq ooaU-.4 totq. l'roa u opoaiac of 
73• «lao poal. 4oo1la~. wi«la M ~q~prooi~o iJahl'niPUoa, k a low of }.66-1/ 2 
\llo olooo. tb la\hr rah - 7-1/ '1 llolow 700t01'f..q'• f1Ml. ptauoa. 

INrior otf...U. of ohrllq ~ forolp '1l&oU l!ppO&n4 ao t.11e f•hn ia 
o ropon~ ~- f1cveo. 

loloo of .,., oter11q ~ t.11e ols roponlq 11Mb k\al~ ~.ooo. hoa 
followtac -•• 

-.r •~ ooao•raa•••••••••••••••••••••••• •· •••••····•••• £ "'000 
-,. foroip llull:o (J'ar .. ,, lcn&tla Aaor1oa 11M ~) ........ £ 211,000 

tow ••.••• ._ 2.16.ooo 

Pvoh&ooo at .,., o.\orlill& • ouh4 k £US,OOO, &a 1JI41oa\~ llt.1owa 

IF o~erolal oono•r.a••··•••••••• •••••• •••• •••• • ••• • ••••••••• £102,000 
-,. torolp 11u11:o ( lo1Lt!a Aaorioa 11M J'ar .... ) ............ . ... £ 16,000 

lo\al • •••• , £ Ul ,000 

tho Olaaru~ !rut 0~ repon~ nat u U4 ooU oouoa 11111• \o\allq 
n ii. OCIO to «lao kU1* Ooaual • t.11e ll&oh ot t.11e ott1olal ra\o of '-0.1/ 2. 

tho Il"''iac trut o........, nat~ t~aat u ua puo~~u~ A,ooo tfta t.11e 
lr1\111la Ooo\rol at t.11e oftiolal rah of 14,0r1/ 2. t.11e fllll4o h 1lo uo4 to ~ 

llli~~M~&h ot .,.a4loa. 

tho Oepeft• 4oll&r wu ~at a •U•U7 lloUer rata. Aftor "'*'ac 
41ooout of 1~ 1a 111&-&tt_, U HMto4 to 111-1/ 111' at t.11e oloM, u 

•••-I& wi«ll J'Oo\01'f..q'• oloaiac uoo-t of 111-5/ .,._ 

lwior truo 
Lira 
.. ltlla-s 
0...peM 
•m-JfM 
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We,..........,. tlo375o000 ia ..U h.- tU MrMftet •••-• of \lie 0.\nl 
1u1t of tile Oel•t.aa :a.puue, 

tile re&erel .,,_ :IrK of • .., YOlk ~ tlaat tU .,_ of llluU 
ehlppe& tz,a.~,ooo ia aoU h.- .....U '- tU hMN1 for Ue --• ae flaeal 
ecct of tile ._.Uiaa Iowa•••• 

'file ltate Depenaat foi'WU'te& to u a IPle etat1Pc that \lle followia& tw 
lllipoah of colt ¥tl'lla ~· ...te tr• ..,_ea&, ~til of 11111ell are for eele .. tile 
11. •· Aall/6 omoea 

.356,000 *ippe& ~ \lle IU4leal..U, X.O.U., to tile lrn.c Inn ~ •• .., YOlk. 
71•000 lldppe& ~ I 11111 ~ ..... Loa4oa, w \lie lrn.c !rut c.,._,, Ww Yelt:. 

tll27 ,ooo Ill tel 

'file .... &011 priol roM tile ~ubel•t ef II .. t33•89• 

lpot ellnr ia :loaMF wu ~n.J.•t w 11).771• off 3/lfJ#. 
Ia LoaUa, tile prioee f1DI for epot ..a forwara ell'l'er wen ~• 1/U. 

lo- at 2l•l3/16a Pal 21-5/U. I'IQIIU'I'elTo tile '0', 1. ~n.J.•h wen ,.~ 
8114 ~·35#· 

Baa, 8114 ...,_,, Mttl•at prioe for forelp ell•er wu •nob•apa at 
~3/~. 'file fr•IU'J''• pvob.ue prioe for foret.ca eU•er wu eleo ="•eel at 
)51. 

CONFIDENTIAL 
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TREASURY DEPARTMENT 

SeCl'ftUJ Jforsezd;bau 

Ill'. J'olq 

SUbjaot: 

DAft 7/ll'4D 

I. 

!loth the procedure and :po&rpOM tor lie-• 'lm4er ihe 

llemrallty Aot and the :lllb4!'&0 Aot are and 8houl4 be ~lltaJ.T 

ditterent. 

Ullder the lleutrallty 1.4' no 41acret10D 1e ginn 1D 

connaot101l nth the gruti.Dg or da1el. ot a licaea tor the RJ~Qri 

ot ems, IIUlliUoue and 111pl-t• ot war. 1Juder the llilbarso Aot 

el.l ot the -ur1e1 and equip111111t proclas...d'"by the Preeidct 1a 

not auppoaed to be srauted a 11oeuee tor RJOO'rt Ulllaaa 1D the 

41acreUOD ot the Preeideat or acaeone dales-ted to aot OD hia 

behelt the propoMd RJ~Qrtat1Cil woW..d not be detra.utal to the 

1uhreeta ot the llG1Cilal det-. 

II. 

Once a panOD hae reciatered properq uua.r the lfeutrel.ity 

Aot and the RJ~Qrtat 1011 wolll.d not Ylolae the llautrallty Ac1; or other 

la.w ot the 1JD.1ted Statea or a treaty to which the 1JD.1te4 aatea 1a a 

))U"tJ', tha t.be lio- Jlllat be 1NUe4. 

'lhe relnaJ:d; proyiai011 ot the ••rel.1iy .lG' (Pahllo­

llo. S4-76th Coapeea) prort4N u toll- 1D SeoUcm 12(t): 
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"Ll-71· u.u" il ....... tM ..... U7 
ot ••• to pe-. 'lllo Jlaft ~--- u 
lleftSII prort4e4 hr0 I 2,. Sa - ot •=:a=n.!tl~ 
01' ~.~~;eft 11- .. -- tM , ... Oft-· 
-111UtUca0 01' t'llf' til Oft - -.14 'lie Sa 
rtolaUaa Oft tlda ~ n110laUaa or aF «*IIR 
1.- Oft tlle 1JIIlte4 ...... 01' Oft • tnGJ' to 'llldllll 
tile Uiaite4 ..... 18 • JU"'J'' Sa ldllllll - --
11oa•• .-a-* 'lie 1.-.4; 1IID • ftl14 11_.. 
s.r-4 a4tiZ' tllll mbozlt:r ot _.tea 2 ot tlle 
joiat nm'aUaa ot ....- 31, l.9», or ..-tea 5 
ot tile. JoS» rnnlaUca ot _... 31, l.9)5, u 
-1114A"e411G, 8lla1l. 'lie -•tO 1 e4 to 'lie a ftl14 11-
111..0 .0. tlale an•t.ca, ..0 8lla1l. 1 tp ftl14 
tor 11M - plll"t.o4 u 1t tlda jo!D :r•ol:aUca 11-4 
Dot bee aaatet.• 

m. 
flla :pvpo .. ot the Ueanua.ar:r pow:re &1ftll to tile 

Pne14a to prolllllit or Clll1'kU upone ot 1111l.1tU7 equt:r.-a*, 

n o., .0. Pllbll~. 70)-7fl'll o .. 111 4.P.. 98¥.i/ 1• to 

:pz«*Mt tlla •Ucall. o.r-. 
.flla ral.ftu* ... lea Oft 1'111111~· '1'0) ~ u • 

..... 6. 1IJMaiwnr tllit PJ1 atfrl ... ,PSI 
tbllt it 1a III.IITI'U'J' 1111. 11M Slit~ Oft .... s-1 
o.r- to pl'lllalbtt • IIIIZ't.U tile a;oo-tas- ot 
-. ldl.1tar,. eqa1,_. or ~u .. , • a a ret 
pifta tbiZeot, 01' •ol!tPGTo t~, ca' ... III'Sal, 
or ~~Q.PU• .... 1'1 ror •• war ..... ..n.u., 
01' o)IIZidtca t"" eot, M _,"' J1 d Uca pi'OidMt 
01' ova.u ..a. 1 natca, zu,. _... ..- 1'111.-
1114 l'tiPl&U- u M 11111111 J1 .. rtlle. - -* 
JIU l Uaa .U t.Mri'lle tllit utlel.N ca' .. eHala 
1''1 r1"4 la , .. p b1 '81Ga - SUl'11 0 -dael 
tlilllr11m. Ia- • t» n~l• ot _. JLWldla 
ot _. J& ·1 uaa, • ot _. n1e • •c '•lao 
tn1111), ··, _. rioldca' • "l'lold_.., ..-
-utlaa, 11111111 'lie : t a t 1loF a tiM ot _. -
,._llO,ooo, •"' ~ ror _.- t-. 
tw r--. 01' ............ n.. 1M~· 
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oru a..SborUJ lftll$ed 1A UJ.• ... u011 llba1l 
Um1JI.Ue z- 30, 1942, .a..~» ooocr••. 
llba1l otb.e:nriae prort4e. • 

require tile' 'II• 1811uaue or a 11_.. 11114n •» ~ An be 

required pl'ior to the 18-oe or .. uo- 11114er tile ·-re.li~ 

Act. u 1n tile 1Dhre~• or the uUoul ur- • u- 18 

4tlllied 110 l1oaue »ed be or OOIIl4 leilall7 be 18ii'Cied 'OII4«r tbCI 

Be'!Srell'J An. 'rU Be'!SnlUJ Aot pzoyi4N tbd a llCGH -at 

be 1.•11ued are it woul.4 be 1n T1ole.U011 or • a. or tu tln1te4 
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TREASURY DEPARTMENT 

INT&It-OI'I'ICIE COMMUNICAT10N 

DAft 

Secretary llorpDtla• 

Mr. Fole7 

J. loll& step taard ao1'rillc tbe probl.- o~ ~ tla -t o~ MCl1l1l'1llc 
.QlcillU.. liT printe -.autacturere 1lbo participate :ln tile au~ cla~­

)l'C)IJ'U 1a taken liT a rul:ln& about to be -.cia b7 tile c-!.e.n.-r o~ Illtemal. 
t..,.mae :ln tbe cue o~ tbe 1rriclrt Mrcaalltioal CorporatioD bued upoa tbe ~o:L­
~O.,.IJll ~acte I 

1. The RFC b7 letter dated JUDe :lO, 19-"', addreeeecl to 1fr:l.cllt 
bu agreed to leDI1 to a aubeid1ar7 ot 1fr1&12t the eua o~ $33, SOO,OOO 
to be repaid within eiatzt ;re&re &t 4 percent ~ t.be PI COIIIda ot 
tbe aale ot ei.rcratt eaciN• t!) tile Oonn.ent 011 t.be buie 0~ $800.00 
per eDgille. 

2. !be 1fri&bt nbeid1ar7 w1ll receift $33,3SO,OOO tor tbe ~ 
poee ot cocet.ruct:ln& eDd equipp:lnc a new plaut. The 1 1n1 ng $1SO,OOO 
w1ll be upealed to acquire the site tor tile JWW plaut, the title to 
'llbich 11:1.11 be eitiler :ln tile RFC, or :ln a nbeid1ar7 ot the JUIC 1 llhich 
11:1.11 leaee the eite . to tile ~t nbeicliarT tor tbe eiflllt :fMr par1oc1 
ot tbe loan at an annual rental o~ $6,000. 'l'be Wri&ht nbe1cliarT 11:1.11 
bava tbe opti on to reJWW tbe leaee ot tbe groUDd tor eiatzt :fMr&• 

3o The loan b7 tile RFC to tbe 1lrilllt nbeid1ar7 w1ll be eecsured 
b7 a t1l'llt ~ 011 tbe l•Mhct]d (i.e. tile bnilcHnp eDd tbe Mc:MM1"7) 
bat, l1.lal ...uroed eqlli~ trute eDd bocda ot p!.bllc antborUiee l1.lal 
tile '1'r1.boroacb Jlr1d&e J.ntbor1 t7, w1ll DOt be eecsured b7 tbe a--ral. cred1 t 
ot tbe 'llr1pt Aarcaautioal CorpofttiCD ite.U. 

4. S:lnoe 1rJ'igbt Aa~t1011 Corpore.tiCD bae .ore tball ctcnbled ite 
procluctin capacit7 1n reoeat ,.are eDd ooatellplatee tll1e 1Vtber exp&D­
Iian o~ beoanee ot tbe u1at1ng naticmal. dateDH FOI:t'M, it ou not 
be Mid that tbere 1e tm:r ~-ble oeJ'taiDtT tlat tile leaH ot tbe 
grouDd 11:1.11 be Dnllcl at tile eDil ot tbe d~ JWU par1oc1. Calul t 'Fmtq, 
tbe 1lr1pt nbeidiaey 1e eDtitled to 8p11 " tbe .-t ot tbe lwa1ld1np 
eDd the ach1ne1"7 (i.e. $33, 3SO,OOO) Oftl' tla d&l2t ,.ar pwiocl, w:l.tbo­
CIO.It teldng into IOOOIJDt tbe rictrt 0~ ·-· 1 1 'llllclar eld.atiJic '1'Nanr)' reaulatioba &Dd ooart decie1oae . !ll1e cladlurtiOD 1111c1ar tbe ... .,,,.t1oae 
(Replati oce 103, Sl9. :U(a)-10) 1e :ln U.. ot clapzea'atiCD aDd 1e ..UZ... 
1.7 eat1eractory to ll'ri&llt ~Uoal CGI'pore.UCD, u eteted :ln a letter 
dated Jv.l.T 3. 19-"'. 

1-JJ-!i· 
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At 5 o'clock tha afternoon there waa a conference 111 8ecrete.r7 
llorgentbau • s o!!ica. 'l'bose preeant were SaGretal7 llorgenthau, ws 11 s.. 
Knudsen and li:d l!'ole;y. 

Mr. Knudsen said that Assiatsnt Secreter;y or liar Lou1a .TohnaCII1 
refused to si gn contracts ~ suggestions agreed upcm at tba llhite 
House ;yesterda;y in regard to legialation to be introduced in tba near 
Mure to afford speciAl e.JaOrtizatiOD treatment for additional plant 
facilities upon certification that such facilities were neoeaaar;y for 
national defense purposes . Secrater;y llorgentbau advised llr. lrlmd8en 
to telce tba matter up with Sea:retar;r Stiuon. lfr. Fole;y contirMd 
Secreter;y llorge11tbau1s stetUI&Ilt that 8Yer;ything A.asiatant Secretar;y 
of War .Tobnson waa .-powered to do, the Secreter;y ot War also could do. 
Mr. :Fole;y pointed out that an ~ illpression had grown up in 
washington that the Assiatant Seoretar;r ot War had certain statutor;y 
powers independent ot the Secretar;y of liar. lfr. Fole;y stated that we 
he.d exl!JUned the law and the A.asiatant Sel>r8tar;y of liar acted UDder 
the supervision and direction ot the Secreter;y of liar. 

llr. Foley told llr. ltnudsen tba t lfr. .J obnson of course could not 
incorporate provisions 111 the contract which ware not authorized b;y 
law. Horrner , there seemed to be no reason ~ lfr • .Tobnson could not 
r.rite a letter to the other contracting part;y stating that it legiala­
tion were enacted to afford spaciAl amortization treatment for additi onal 
plant facilities, such legislation would be taken into conaidaration in 
connection with the contract entered into b;y the ~prior to the enact­
ment of the legislation. lfr. KnMMD aaid that this .. eiUid to be a 
practinel solution since he in turn could adTise the other part;y to the 
contract to proceed on this basis. 

Secretary llorgentbau aaid that he would be 1fll11ng to go with 
Ill'. Knudsen to Secretar;y Stillson •a office but 11r. ltnudsen did not th1nlt 
this was neceaaar;y. Secretary llarge11thau aa1d that be would hol.d hillselt 
in readiness to do ner;ytbing 111 his power to assist lfr. ltnudJsen in 
getting contracts executed without f'urthar dela7. 

il 
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Secretary of tho Treasury Mozgenthau today offered for cosh 

subRcription, through tho Fed~ral Reserve Bar~s , at par and accrued 

int~rcst , nn issue of 2-1/4 percent Treasury Bonds of 1954-56. The 

the public offering is $600,000, 000, or thereabouts , and 

in addition $50,000, 000, or thereabouts , of these bonds may be sold 

to Government investncnt accounts during tho next month. Por the 

benefit of small invcctors, pr~fcrential allotnent will be given 

to subscriptions for $5 ,000 and under , wholrc delivery in registored 

bonds 90 days a ft er tho issue date is specified. Those who enter 

such a subscription for preferential allotment may not enter any 

other subscription . 

The bonds now offered will be dated July 22, 1940, and Will 

bear interest from chat date at the rate of 2-1/4 percent per annum, 

payable semiannually on Juno 15 and December 15, with tho first 

coupon covering the fractional period from July 22 to De comber 15, . . 
1940. The bonds Will mature June 15, 1956, but nay be rodoemod 

at the option of the United States on and after June 15 , 1954 . They 

will bo issued in t wo forms : bearer bonds, with intere~t coupons 

attached, and bonds registered both as to principal and interest ; 

both forms will bo issued in denominations of $50, $100, $500, 

$1,000, $5,000, $10,000 and $100, 000 , 
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Thv bonds will be accorded the same e xemptions from taxotion 

n t~rc accorded other iosues of Treasury bonds now outst anding, 

provisions nrc spocificnlly set forth in the official circular 

today . 

Subscriptions will be received at the Federal Reserve Banks 

Branches, and at the Treasury Department , Washington . Banking 

itutions generally may submit subscriptions for account of 

but only tho Federal Rcsorva Banks and the Treasury 

arc authorized to act as official agencies . Subscript1oos 

and trust companies for their own account will be 

vcd without deposit but will be restricted in each case to an 

not ~xcceding one- half of the combined capital and surplus 

the subscribing bank or t rust company. Subs criptions from all 

must be accompanied by payment of 10 percent of t he amount 

bonds applied for . 

Tho right is restlrvod to close the books as to any or all 

•ub•scnptions or classes of subscriptions at any time without 

The basis of t~llotment will be publicly announced. Pay­

for any bonds allotted must be made or complet ed on or before 

22, 1940, or on later allotment. 

The text of tho offici al circular follows : 
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UNITED STATES OP AKERICA 

2- 1/4 PERCENT TREASURY BONDS OF 1954- 56 

Dated and bearing interest from July 22, 1940 Due June 15 , 1956 

REDEEMABLE AT THE OPTION OP THE UNITED STATES AT PAR AND ACCRUED 
INTEREST ON AND APTER JUNE 15 , 1954 

Interest payable June 15 and December 15 

Circular No . 637 

Piscal SerVice 
Bureau of the Public Debt 

TREASURY DEPARl'l.".EI~T I 
Office of the Secretary, 

Washington , July 11, 1940. 

I. OFFERING OP BONn> 

1. The Secretary of the Treasury , pursuant to the authority 

of t he Second Liberty Bond Act , approved September 24, 1917 , as 

amended, invites subscr iptions , at par and accrued interest, from 

t he people of the United States for 2-1/4 percent bonds of t he 

United Stat es, designated Treasury Bonds of 1954-56 . The amount 

of the public offering is $600, 000 ,000 , or thereabouts. In addition 

to the amount offered for public subscription, $50,000, 000, or 

t hereabouts , of thes e bonds may be allotted to Government invest­

ment accounts . 

I I. DESCRIPTION OP BOl;DS 

1. The bonds will be dated July 22 , 1940, and wil l bear 

i nterest from that date at the rat e of 2-1/4 percent per annum, 

on a semiannual basis on December 15 , 1940, and thereafter 

15 and »ecember 15 in each year until the principal amount 

becomes payable. They will mature June 15 , 1956, but may be re­

deemed at the option of the United States on and after June 15 , 195~ 
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· 1~ ~hoie 'or in parf;'at·par an~ accrued interest, on any interest 

dny or days, on 4 months ' notice of redemption given in suoh manner 

8~ t ho Secretary of the Treasury shall prescribe . In case of 

partial r edemption the bonds to be redeemed ~11 be determined by 

such cethod as may be prescribed by the Secretary of the Treasury. 

Fr om t he date of redemption designated in any such notice, interest 

on the bonds called for redemption shall cease . 

2. The oonds shnll be exempt , both as to princi pal and 

i nterast , from all taxation now or hereafter imposed by the United 

States, any State , or any of the possessions of the United States , 

or by any l ocal taxing authority , except (a) estate or inheritance 

taxes , or gift taxes , and (b) graduated additiona l 

commonly known as surtaxes, and excess- profit s and 

income taxes , ., 
war-profits tax~s, 

now or hereaft er imposed by the United State& , upon t he income or 

profits of individuals , p~rtnerships , associations, or corporations. 

The i nterest on an amount of bonds authorized by the Second Liberty 

Bond Act , approved se, tember 24, 1917, as amended, the principal 

of which does not exceed in t he aggr egate $5 ,0001 owned by any 

individual, partnership, association, or corporation , shall be 

exempt from the taxea provided for in clause (b) above , 

J , The bonds will be acceptable to s ecure deposits of public 

moneys , but will not bear thu circulati on privilege and 'IVill not 

be entitled to ~ privilege of conversion. 

4. Bearer bonds with interest coupons attached, and bonds 
. A • 

t egistered as to principal end in~erest, will be issuea in denomina-
r 

tiono ot $50, $100, $500, $1,000, $5 , 000, $10, 000 and $100,000. 
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Provision will be made for the interchange of bonds of different 

denominations and of coupon and ~gistered bonds, and for the trans­

fer of registered bonds , under rules and regulations prescribed by 

the Secretary of the Treasury. 

5, The bonds will be subject to the general regulations of 

the Treasury Department, now or hereafter prescribed, governing 

United States bonds . 

III. SUBSCRL'PTION AND ALLOTMElfT 

1. Subscriptions will be received at the Federal Reserve Banks 

and Branches and at the Treasury Department, Washington. Banlcint; 

institutions generally may submit subscriptions for account of 

customers , but only the Pederal Reserve Banks and the Treasury 

Department are authorized to act as official agencies. Others than 

banking institutions will not be pe~itted to enter subscriptions 

except for their own account. Subscriptions from banks and trust 

companies for their own account will be received without deposit 

but will be restricted in each case to an amount not exceeding one­

half of the combined capital and surplus of the subscribing bank 

or trunt oompany, Subscriptions from all others must be accompanied 

by payment of 10 percent of the amount of bonds applied for. 

2, The Secretary of the Treasury reserves the right te reject 

anJ subscription, in whole or in part, to allot less than the ..ount 

of bonds applied for, and to close the books as to ~ or all sub­

scriptions at any time without notice; and any action he 8a1 take 

in those respects shall be final. Subscriptions for amouDts up . 
to and including f5 , 000 Where the subscribers specify that de~iveTJ 
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be made in registered bonds 90 days after the issue date Will be 

given preferred allotment. In each such caso a subscriber may 

not enter any other subscription, and payment must be made as pro­

vided in Section IV of this circular. Allotment notices will be 

sent out promptly upon allotment , and the basis of the allotment 

Will be publicly announced. 

IV. PAYMENT 

1. Payment at pa.r and accrued intoi'es·t , if any, for bonds 

allotted hereunder must be made or completed on or before July 22, 

1940 , or on later allotment , In every case where payment is not 

so oompleted, the payment with application up to 10 percent of the 

amount of bonds applied for shall , upon declaration made by the 

Secretary of the Treasury in his discretion, be forfeited to the 

United States, Any qualified depositary will be permitted to make 

payment by credit for bonds allotted to it for itself and its 

customers up to any amount for which it shall be qualified in excess 

of existing deposits , when so notified by tho Federal Reserve 

of its district. 

V, GENERAL PROVISIONS 

l, As fiscal agents of the United States, Federal Reserve 

Banke are authorized and r equested to receive subscr iptions , to 

make allotments on the basis and up to the amounts indicated by 

the Secretary of the Treas~ to the Federal Reserve Banks of tho 

respective districts, to i ssue allotment notices , to receive pay­

ment for bonds allotted , to make delivery of bonds on fUll-paid 

subscriptions allotted, and they may issue j nterim receipts pending 

delivery of the definitive bonds. 

• 
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2. The Secretary of t he Tr easury may at any time , or trom 

time to time , proscribe supple~ental or amendAtory rules and 

regulations governing the offering, which will be communicated 

promptly to tho Federal Reserve Banks. 

HENRY 1\0RGENTllAU, JR. , 
Secretary of the Treasury, 

53 

Regraded Unclassified



... 54 

~ U, 19ile 

•• leU 

... . Cllh?M ~ 1 R\C1LY CON F\DENT A 

Al ..,. ..... .,,........ .. tlli:Nl fll , ............ 1 -· ...... tiM ... 
rr ... till " ' ' ' ~ ,..., I en1• ta .. ....,. h , .. .._...., fll •· ..._. 1. "'• 
ta ...... w.t 11M•. rsattlr ... ex , ,., .... tu .. • .,u ... ha , .. "- , .. ...,., 
If .-ta .-tUM IPa- asx• t~UIIo i ~~ -ura. 

fth 10 1 .. I a... .....,_ "'" llr. 1- ._, ..,...._ • Pali•U•l ..Wt­
b "' a.,, e t fll -... ..... - - fll -. ,_ -... » s .., ••• flltt"" u-.. 
.. .. ., .. _" • . "'- La .... ,.u. u ... 

-... 1lal\ taU .. "-t U "' ' • .... ~fir llr. " '- k lht lt.&e aa a 
nl•-· l\ ""' uvUla\ • · • ._ ._. neu ... \lie ..,. ....... • ........ 
11eatlsae ... W '- ...... ,..lip llr '- •• tllll u lip .. ,_, .... ,..,., .. , ... 

.. "' . ... ...... llu.tsa u. . ... La tile ..,.t~aau ... ... w .... , u .,l.at at " " 

..... .. d f iill.... • . ....... - ........ .... . ........ ...-. fll .., .. ... 
• • ,_ \M 'lllloh il a • ..., ... Uet .... •• Ida •• " h •~a.-t 

o u ...... .., ..u-. • ....... ~· ......... We rl\11 • ,_, .. , pili" 
.., , ... n !!pilt .. kt., •• .. tt• lloh t at'-, il " '"-.., '"• a Jut ._.... 
, ,. , 0.. ........ .. ""'' ' 1 ..... . .... - , .... . .... Di;la ............... h t.... ... ..... .... .. ..,.. .. .. . 

I. 

' ....... ,..._. "'' _ ,., ..... ""·" '-'· ........... ....... .... 
i r_,1o\aU11 fW Hlbo\lU\7 .... tw 'MliC ~ ..... IPtU.. . Pta.slllll U 41\ it ..t• 
'M _,, • • ril•M .., hllltt _ _,. \a llola tw u.s .. ._...... lt ... ...... , 
wtU .. aJ11 11 ... _., na-t ...t• .. a little ...,,..... It .....U .. \iba 
tat• - • l4waU n , ""- ult, , .. , " '-" ~ a.w rah Ufta la let 11r .,.. 

·- "''"- 'h '"'-- ._, ................ 
1 '*" .... .. , .. ., ... ttate ~ .,.., " ....., ,.._. ""· •u-•. hiet 

'''"' .. .._, lloe W ...., • •- tiP __. .--• ta IX" 'llr l ._. ..,..,., 11oM • llllel ­
crausa naa ••- •• tide t '"' ... , .. , 1\a-t "''at Ida.._,.,. u­
laot ~. h llr. ••Mnllll\11 ... et!Mr ..,.., ~ flltlebli lr. Gel" uU 
\ lloat liP . nu....., ta _. rwr• ct-..,....,_ .... *'* ... W'Phl " .. . ... ..... -· ............. "'' ........ ., ...... , ... " ... ... .. ,. ... .. 
.. , '"'' ........... -uc. _ ..... " - ........ .,..li ...... ..., ......... . 

· 1\tUlet•• ....... lJ' . llll" ... , ... 'MUift ... , " h • ... ...... At tile 
'lM .. , ....... ...,. .. u .. _ .. " '-• ... -- .. lfll-"• ta ,.,.. • • 

.. .... .. 1\1 ... 1• .. - ral•il., ....... ... _ . .. ...,._ ..un 'tllht 
llot a t ... - llfllta-. ~ ll· c. 7~ 

t• " ' '~~/ 

Regraded Unclassified



TREASURY lJl>....PARTM:t!T 

Washington 

FOR REI£ASE, l :ORlHIIG IIEI"ISPAPERS 
Thursday, July 11, 1940 . 
7/10/40 

Press Service 
No . 21- 55 

Secretary of tho Treasury Morgenthau today offered for cosh 

subscription , through t ho Fed~ral Reserve Banks , at par and accrued 

int~rost , an issue of 2- l/4 percent Treasury Bonds of 1954-56. The 

amount of the public offering i s $600, 000, 000, or thereabouts , and 

in addition $50,000, 000, or th~reabouts , of these bonds may be sold 

to Governoent investncnt accounts during tho next month, Por the 

benefit of small invo~tors , pr eferential allotment will be given 

to subscriptions for $5 ,000 nnd undor, Vlhoro delivery i n rogistored 

bonds 90 days after tho issue date is specified. Those who enter 

such a subscription for preferential allotment may not enter any 

other subscription . 

The bonds now offer ed will be dated July 22 , 1940, and will 

bear interest from ~hat date at the rate of 2-1/ 4 percent per annum, 

payable ser.'liannually on June 15 and Docembcr 15 , with the first 

coupon covering the fractional period from July 22 to December 15, 

1940 . The bonds will mature June 15, 1956, but may be redeemed 

at the opt ion of the United States on and after June 15 , 1954 . They 

will be issued in two forms : bear er bonds , with interes t coupons 

attached, and bonds registered both as to principal and interest ; 

both forms will be issued in denominat i ons of $50 , $100, $500, 

$1,000, $5,000 , $10 ,000 and $1001000, 

) 
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Thu bonds will be accorded the same exemptions from taxation 

an nro accorded other iosuos of Treasury bonds now outstanding, 
. 

Thuso proVisions arc spccificnlly set forth in the official circular 

i asuud today. 

Subscriptions will be received at the Pederal Reserve Banks 

rmd Branches, and at the Treasury Department , Washington. Banking 

i nstitutions generally may submit subscriptions for accpunt of 

customers, but only tho Federal Reserve Banke and the Treasury 

Department arc authorized to act as official agencies . Subscriptims 

from banks and trust companies for their own account will be 

r ucoivcd without deposit but will be r estricted in each case to an 

amount not axcccJtng one-half •t the combined capital and surplus 

ot tho subscribing bank or trust company. Subscriptions from all 

others must be accompanied by payment of 10 percent of the amount 

of bonds applied for, 

Tho right is res~rvod to close the books as to any or al l 

subscriptio~~ or classes of s ubscriptions at any time Without . 

notice . The basis of allotment will be publicly announced. Pay­

mont for any bonds allotted must be made or completed on or before 

July 22, 1940, ar on later allotment. 

Tho text of the official circular follows r 

... 
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UNITED STATES OP AKERICA 

2•1/4 PERCENT TREASURY BONDS OP 1954- 56 

Dated and bearing interest from July 22, 1940 Due JUne 15 , 1956 

REDEEMABLE AT TilE OPriON OP THE UNITED STATES AT PAR AND ACCRUED 
INTEREST ON AND AFTER JUNE 15, 1954 

Interest payable June 15 and December 15 

1940 
Department Circular No. 637 

Fiscal Service 
Bureau of the Public Debt 

TREASURY DEPARTl:ENT, 
Office of the Secretary, 
Washington, July 11, 1940. 

I . OPFERING OP BOliDS 

1. The Secretary of the Treasury, pursuant to the authority 

of the Second Liberty Bond Act, approved September 24, 1917, as 

amended, invites subscriptions , at par and accrued interest , from 

the people of the United States for 2-1/4 percent bonds of the 

United States, designated Treasury Bonds of 1954-56 . The amount 

of t he public offering is $600,000, 000, or thereabouts. In addition 

t o the amount offered for public subscription, $50,000,000, or 

thereabouts, of these bo~ds may be allotted to Government invest­

ment accounts. 

II. DESCRIPl'ION OP BOl;])S 

1. The bonds will be dated July 22 , 1940, and wi.l bear 

interest from that date at the rate of 2-1/4 percent per annum, 

payable on a semiannual basis on December 15 , 1940, and thereafter 

on June l5 and December 15 in each year until the principal amount 

becomes payable. They will mature June 15, 1956, but may be re­

deemed at the option of the United States on and after June 15 , 195~ 
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in whole or in part , at par and accrued interest, on any interest 

day or days , on 4 months ' notice of redemption given in such ~nner 

aF the Secretary of the Treasury shall prescribe. In case of 

partial redemption the bonds to be redeemed ~11 be determined by 

such method as may be prescribed by the Secretary of the Tr easury. 

l''rom tho de"te of redemption designated in any such notice, interest 

on the bonds celled for redemption shell cease. 

2. The bonds shell be exempt, both as to principal end 

interest , froc all taxation now or hereafter imposed by the United 

States, any State, or any of the possessions of the United States , 

or by any local taxing authority , except (a) estate or inheritance 

taxes , or gift taxes, and (b) gr aduated additional income taxes , 

commonly known as surtaxes , and excess-profits and war-profits taxes, 

now or hereafter i mposed by t he United States , upon the income or 

profits of individuals, partnerships , associations , or corporations . 

The interest on en amount of bonds authorized by the Second Liberty 

Bond Act , approved September 24, 1917 , as amended, the principal 

of which docs not exceed in the aggregate $5, 000, owned by any 

individual , partnership, association , or corporation, shell be 

exempt from the taxes provided for in clause (b) above . 

3. The bonds will be acceptable to secure deposits of public 
• 

moneys , but will not bear the circulation privilege and will not 

be entitled to any privilege of conversion. 

4. Bearer bonds with interest coupons attached, and bonds 

registered as to principal and interest, will be issued in denomina­

tions of $50, $100, $500, $1 ,000, $5, 000, $10, 000 and $100,000. 
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Provision 1'fill be made for the interchange of bonds of different 

denominations and of coupon and registered bonds, and for the trans­

f er of registered bonds, under rules and regulations prescribed by 

t he Secretary of the Treasury. 

5. The bonds will be subject to the general regulations of 

the Treasury Department, now or hereafter prescribed, governing 

United S·tates bonds . 

III. SUBSCRIPTION AND ALLOTt.lENT 

1 . Subscriptions will be received at the ?ederal Reserve Banks 

end Branches and at the Treasury Department , Washington. Banking 

institutions generally may submit subscript i ons for accou.nt of 

customers, but only the Federal Reserve Banks and the Treasury 

Department are authorized to act as official agencies . Others than 

banking institutions will not be permitted to enter subscriptions 

except for their own account. Subscriptions from banks and trust 

companies for their Ol'fD account will be received without deposit 

but will be restricted in each case to an amount not exceeding one­

half of the combined capital and surplus of the subscribing bank 

or trust company. Subscriptions from all others must be accompanied 

by payment of 10 percent of the amount of bonds applied for. 

2. The Secretary of the Tr9asury reserves the right to reject 

any subscription, in whole or in part, to allot less than tho amount 

of bonds applied for, ond to close the books as to any or all sub­

scriptions at any time without notice; and any action he may take 

in these respects shall be final . Subscriptions for amounts up 

to and including ~5 , 000 where the subscribers specify that deliverY 
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be made in registered bonds 90 days after the issue date Will be 

given preferred allotlllent . In each such case a subscriber may 

not enter any other subscription, and payment must be made as pro­

vided in Section IV of this circular. Allotment notices will be 

sent out promptly upon allotment, and the basis of the allotment 

will be publicly announced. 

IV. PA Yl!ENT 

1. Payment at par and accrued interest, if any, for bonds 

allotted hereunder must be made or completed on or before July 22, 

1940, or on later allotment . In every case where paYDent is not 

so 

so oompleted, the payment with appli cation up to 10 percent of the 

amount of bonds applied for shall, upon declaration made by the 

Secretary of the Treasury in his discretion , be forfeited to the 

United Stat es . Any qualified depositary will be permitted to make 

payment by credit for bonds allotted to it for itself and its 

customers up to any amount for which it shall be qualified in excess 

of existing deposits , when so notified by the Federal Reserve Bank 

of its district. 

V. GENERAL PROVISIONS 

1. As fiscal agents of the United States , Federal Reserve 

Banks are authorized and requested to r eceive subscriptions, to 

make allotmon·~s on t he basis and up to tho amounts i ndicated by 

t he Socr~tary of the Treasury to t he Federal Reserve Banks of tho 

respective districts , to issue allotment notices , to receive pay­

ment for bonds allotted, to make delivery of bonds on tull-paid 

subscriptions allotted, and they me.y issue interim r eceipts pending 

delivery of the definitive bonds. 
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2. The Secretary of the Treasury may at any time , or from 

time to timo , proscribe supplemental or nmendntory rules and 

res?lations governing the offering, which will bo· communicated 

promptly to tho F~doral Reserve Banks . 

HEJIRY I .ORGENTHAU, JR., 
Secretary of the Treasury. 

61 

Regraded Unclassified



AS 

SEcretary of StatE , 

Washington. 

122, July 11, 10 a . m. 

... .... 
TiEntsin via N. R. 

Da tEd July 11 , 1940 

REc 1d 9:27 a . m. 

Dispocal of TiEntsin silvEr in British ConcEssion 

tor rEliEf purposEs. 

A communiquE from thE JapanESE ConsulatE GEnEral 

datEd yEstErday is printEd j,n todays NORTH CHINA STAR ae 

follows : "ArrangEmEnts in connEction with thE disposal 

of thE silvEr hol dings in thE British ConcEssion as pro­

vidEd in thE Anglo- JapanESE agrEEmEnt havE bEEn complEtEd 

bEtwEEn thE JapanEsE and British consuls gEnE ral . 

Accordingly, actual work to sEt asidE pounds stErling 

onE hundrEd thousand worth or silvEr was startEd on 

July ninEth" • 

YEstErday ' s stattmEnt madE by thE British Consul 

GEnEral rEads : "ThE TiEntsin agrEEmEnt provid Es for thE 

BEtt ing aaidt of pounds stErling onE hundrEd thousand for 

purposEs of rEliEf. ArrangEmEnts havE not bEEn c omplEtEd 

and thE silvEr will bE transfErrEd to thE ChartErEd Bank 

in 

Regraded Unclassified



. . . . . . . . . . . . 
As-2- #122, JUly 11, 10 a .m., trom T1tnts1n via N. R. 

in thE ntar futurE pEnding tinal arrangEmEnts for its 

shipmEnt abroad for purposEs ot salt" . 

YEstErday's Domti report s statts that t hE FrEnch 

Consul and JapanESE Consul Gtntral will mE Et "in a d~y 

or so" to affirm thE draft agrEEmEnt on thE policing 

quEstion in thE FrEnch ConcEssion in TiEntsin, dis­

cuss i ons ot which w.trE concludEd yEstErday, immEdiatEly 

aftEr approval by thE Ga1mussy and thE FrEnch Embassy 

in Tokyo. 

SEnt to DEpartmEnt . 

REpEatEd to Chungking, PE1ping, Shanghai . Air mail 

to Tokyo . 

FLETCHER 

DDII 
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'1'01 Aaor1o&D labaao7, Rio do J&Do1ro 

IO.a 211 

DABI Jul7 ll., 1.940 , 6 P••• 

Beforonoo 1o aado to 70ur 4oapatoh no. :51.9'7 of 

Juno 2-i, 1.94.0. 

!be Departaont haa boon 1ntorao4 b7 the !roaaur,­

Dopart•nt that the7 han booa a4noo4 b7 the Clhaoo 

Bank that tho no ohoob referred to 1n the aboft­

aont1oned doapatoh han neither boon a4noo4, prooontod, 

nor pa14. It 1o al.oo atatod b7 the !roaour7 that the7 

han, aoroo't'or, 1ono4 to tho Ohaoo Bank a Uoenoo allo.-

1ng up to 26 poroont of the Banoo Fr&Dooz o Ital.1&Do'o 

bal.anooo to bo pa14. 

JlULL (J'L) 
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RE DEPARTURE PBR)!ITS July ll, 19.0 
4:•5 p.m. 

Present : 

H. ll. Jr: 

Purv1.&1 

Jl . l.4 .Jr: 

Purvis : 

ll.l! . Jr: 

Purvis: 

u.u.Jr: 

Purvis: 

Mr. Purv1a 
Ur. Young 

Th1a 1a going to put you on your mettle the 
way you have never been put before. All 
the cards are on the t a ble , 

Pine. 

Here is the situation. I have in my office 
what they call administration ot ship move­
menta. No shi p can sail from the United 
States unless they get a pe~t trom me. 

~te , 

And I am holding now - let me say f irst , 
there is this tremendous flow 0 r American 
p11 to Spain and the Canary Islands where 
'\hey have a small refinery. We don 1 t know 
how big it is. Now, we are, and have tor 
the last couple or days , s topping all Ameri­
can f lagships, which means two at the moment, 
loaded With o11 for Spain. We haven-'t given 
them pennits . We have also held up a Swedish 
tanker with o11 tor Spain. She i s not going 
to sail, The President has asked that t he 
five ~rican companies doing buaineaa - he 
1a going to have l!r. Bull aak the American 
companies in venezuela and Colombia wbo 
have largely Ehgl1ah ah1pa, Ehgl1ah nag-
ships , but they are American owned euba1d1ariea, 
not to send any oil to Spain or to the Canary 
Ialanda until we can sort this thing out and -
because this flow or oil is just unbelievable, 
which makes us believe that this 1a their 
only source or supply. 

quite . 

Now, in doing this thing, we want a hundred 
percent cooperation. 

Correct . 

And we don 't want to find out that we stopped 
th1a thing and the good old English buaineiJIJ 
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Purvis: 

u.u. Jr: 

Purvis: 

H.tt. .Jr: 

Purvis: 

H,L. Jr: 

Purvis : 

H, ll , Jr: 

Purvi s : 

n.M. Jr: 

- 2 -

men continue to do the same thing. 

l!:xcuae rrt:f snickers. 

1 th1.nlc that day is past , 

1 th1nk so. 

This is tremendously important . And 1\:irther­
more , through your own connections, Embassy 
connections and diplomatic connections , see 
what you can find out, what is happening to 
that o il picture in Spain. Now, we a.re doing 
it. Also see what you can find out about what 
is going on in the Canary Islands . l'le a.re 
also doing that. As of tonight, no American 
flagsh ip i s going to sail for Spain or the 
canary Islands . r.e are going to ask the 
American companies to stop shipping oil out 
of Central and South America to Spain nnd 
we oro sven hold.ing a Swedish ship. We have 
gone that far. This 1s as good a chance as 
1 know - the Bngl1ah ought to jump at 1t 
and kiss u s on both cheeks. 

Yes , and what you want is really a specific 
aasurance tha t no British ship is going to 
carry oil --

In substance --

•••• to Spain or the Canary Islands until we 
have had plenty of time to sort out between 
ua What is the proper course to take. 

And I don't know whether you issue navicerts 
for Colombia or whether that is done from 
here, 

The ce. vicerts cane from the Embassy, that 
is rigbt, but t h e navicert applications are 
sorted out by the Consul General in tlew York 
where the real work is done . 

But is it done fo r this Continent , North 
and South America? 
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Purvie : 

H. ll.Jr: 

Purvie : 

!l , IJ,Jr: 

Purvis: 

H. Ll. Jr: 

Purvis: 

H.M. Jr: 

Purvis: 

H.U. Jr: 

Purvilll 

H.ll.Jr: 

- 3 -

No , I would th1nk not, I think that 111 
cont1ne4 here. But t hat ill something we 
can control. 

Wel l , let 1 e eee 

I get you. 

Well, I mean, ir they don't do it, it 111 
juet the h eight or stupidity. 

Let me really do a Job of worlc, You eee, 
th1e 111 where the advanta.ge of havi ng a 
policy center to go to, ae distinguiehed 
trom juet cabling into the air to the 
1Un1etry or Suppllee , 1bie 111 our bueineee, 
to knock that rJght out like that , with euch 
help ae I need ~m the Ambaeaador, whiCh 
I will get I am eure, 

Pl'ankly, I don't thin.k you and I have ever 
discuued anything any more important than 
th1e, because this may be their life blood 
tor tho n ext two or th.ree monthe and when 
you cable , get them - where else can they 
get t ho o U rrom, other than Rumania? 

'l'bat 811oaa to b e the only other place. You 
would like art3 in rona tion or eUl'llliee on 
thaU 

I want --

Any picture they can give you that 111 in­
telligent and accurate, 

Yea , And then what will happen moat likely, 
it 1a getting down t o :.t1on1ng Spain ae to 
what they would call their no~l n eeds, 

Ia that aviation gasoline or gaaolinet 

I haven • t been able t o t1nd out. It 1a 
juat oil. Don't let 1 a do Wha' lllr, • An than'J' 
Eden did, He waa chai~ ot the committee 
on o il for the League ot Nations when Italy 
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Purvis: 

U,M, Jr: 

Purvis: 

H. JJ . Jrt 

Purvie : 

II . M. Jr: 

Purvis : 

H.M .Jr: 

Young: 

H, )!, Jr: 

Y~: 

H, J.i, Jr: 

Purvist . 

H. Ll, Jr: 

- 4 -

went to •r with Ethiopia. Twice that 
committee was called and they never .. t, 
'lh117 never put sanction• on oi l when she 
was tignt1ng Ethiopia, 

That waa about the only thing. 

We made a study and the Government stopped 
thelll Juat like that. It the League of Nations 
co111111ttee on oil, of which Anthony Eden was 
chairman, had put .on oil sanctions against 
Italy at that time, it would have Juet shut 
the thing ott, 

'lhis h ill an importance 1n the United Statu 
adainis t ration as a whole. It ia a subJect 
ot discussion tor tho administrat1.on, in 
addition to your particular interest in it. 
It ia a maJor point. 

Well, I cleared it at Cabinet. 

Qulte, 

I did it and than I got a clearance at Cabinet, 

Yos. 

I am not exaggerating, am It 

No. 

All these shi ps are held. 

It i a very conservative. 

We did it and the.n I got a clearance at Cabinet. 
Now, tho only thing that ham • t been dono 1et, 
llr , Hull was cUrocted to send tor the t1ve 
oil companies 1n Central and South ._ri ca, 
bl the PHaident, and tell thea to atop ab1.p­
p1ng. lfow, he bam1t done that yet. I have 
done -.:t part. I ant to make that plain. 

But he •• directed by the Proe1dent to do 
thil . 

Regraded Unclassified



PurVis : 

Purvis : 

H. M.Jr: 

Purvis: 

Purv111: 

- 5 -

I see, 'lheae being oo-.pan1es with head­
quarter• 1n New YOrk but with propertiea 
1n South and Central .U..r1caT 

'lhat 111 right. I think: Shell ia one of 
them, and 1Dmed1atel7 the queet1on 0&1111 up, 
"Well, all r1snt, we would do 1t but would 
England go ahead and grab the baa1nessT• 

Lot 1111 have that , w1ll youT That 1e .. at, 

Well, I don 1 t know &n7th1ng more important. 
I reall7 don't, 

I will do a job o f work on that. 

Because th1s ma7 be the jUgular ve1n. 

Yea . Well, b7 heavens, 
even 11' we were wrong. 
enough. 

.. 

1t 1e worth an effort, 
An7 chance 1e good 
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80 
TREASURY DEPARTMENT 

INTER OI'I'"ICE COMMUNICATION 

DATI: J~ 11, l9l!o 

Seeret&rJ Xorcentbau 

CONFIDENTIAL 
Mr. Cochreoa STRICTLY 

Jot 2:<:0 p.a. on Jul7 9 tba S.creta>7 referred to • a telaphou call froa 
)!r. Robert Loree of the Clllal:$11t7 !ruet in »ew York. 1 reported back to the 
secretor,- Mr. Lore• ' • inqui>7. Mr. Loree bad noted tbat the .t.Mrican :bport 
Llne s.s. hoohord.l.a ••• aooor41nc to the Preu, achedulad to aall froa llew 
York on Jul7 11 and would take •11, Tl.a Portupl, for lluropl&ll countrl .. , l.n­
olwllA& tho .. occupled b7 Germaey. Mr. Loree atahd tbat hil bank •• worried 
onr oall41JI« out debit and c r edit atateaenta to their cUenta in ouch c1Uea 
aa J.aatard.aa, for ua.ple , lut the authorit1ea aacertain therofroa l.nfora.Uon 
v!Uch aight bl uaed to the preJuAice of ouch cllenta. Mr. LorM aent1one4 that 
tho accoWit of ICeea and SCbne of Rotterdaa allowed, f or .., ~D~~ple, a debit ent>7 
luolTad b7 a p~7a~nt of $50,000 t o two Dutch citlsena, a -.n and wife , ..tlo 

opanad a peraoD&l account. 

Mr. Lorae atated that the Poet Oftlce oftiol.ala bad to eend their •11 
facilltiea were a..ailabla, and theu&bt that the banlte were l1ltowiae lepll7 

'l'ho bank' • lawrora liklwile adTleod that the bank IIUot ••114 ou\ ita 
atatelllnte. 

Mr. Loree inquired, therefore, vbather, with the rlew to protectinc the 
lll~:oreata of tha bal>lt'• oll.enta roa141nc in occupied territo>7, the S.cret&"7 of 

rr.t~aur7 al.ght aok the poetal ofticl.ale of the United Statu to refute to 
•11 tor the occupied oountri .. , roturuiac it to the eeudere . 

!he Secret&1"7 of the frMOU"7 bad .. rwpeat the abon oonTer aaUou 1n the 
Drou•••• ot Gonrnor B.arrl.oon of the J'edel'lll Beeern Bank later in the afternoon. 

Saoretar,- dlacuaaed the aatter with a group oona1atin& of ICeaara. Barriaon, 
• Obaaberlaia, J'ole7, llernateia and 11711elf, and thereafter aokld. Gonrnor 

_.,, .. ,,. to telephone llr. Loree on the aubJect. Mr. Kaniaou than went into Mr. 

'• offioe and apou 'b7 telaphou with Mr. Loree . Be told b1a that the 
a a ou hu-.n blinc to another, could aa7 to Mr. Loree that he hoped 

lliCbt fl.n4 ao .. •7 to dol.q tranaaitU.nc atate•nte to cUenh 1A 
r'0'"P''IIl ar••· U. could not, howenr, aelt th1a offiotaU,.. Ior could he ro­

the Poet Office Departaent to c~>an&e ih cuatOM"T proce4nn. 

Mr. Loree aakld. >~bather the doaire4 elld could be roached tbro,.P eo .. appli­
of our froeainc control. Mr. Kaniaon told b1a th1a bad baa dlacuued, 
1, but tbat w bad not f011.114 an,. _,. to .a the control applicable to 

atate .. nta . 1t •e ar~ that Gonrnor Barrilon and Mr. Loree would dia­
thia matter further upon Mr. Barrioon' a return to Jew York the followiAC 

"'r"UI&• 
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t .. hrUJ athnooa Oonraor llal'rhoa hU .. 1v tel'lpbo=• tllat u W telka 

wHh Lor•• that aoJ"abc, lnlt tut tu llull:'o lawJw• 1aeioh4 tllat tu llull: h 
rupo~>olble tor .. a41ac out nat••~>h to tkol.r oorr .. poa4ah, u4 that tu 
ho141q vp ot th .. e nat•eah woal4 1Jmlln a rhk to tu baak. J'vt~ro, 

oea41DC tuo• nat••h to tiM L-caUoaa 1A tho thaih4 ftat .. ot tu o ... vloo 
1Jiwlnd. 1Jioho4 of t o tu olleah ot tu baak, woal4 110t rel ... o tu latter 
tr• their reopoaolbUiq . !he n.t-h will, t!loroto~, be -slo4, 'loU to ool"­

rll~~·lll.,ot b&llko rat!lor t!l&ll 1JI4li14aal Fiii£• cut-•· llr. LiNe tJiOiiS \liat 
ottice peOple ww. a little foolhh 1a MO'IptiJIC aaU tollioh tluir wore aot 

oot'\alLD thaT o01114 4e11nr. llllt 1t the Poe\ OU1oo ooatiiiiUio to aoc'lpt aail, aa4 

Secroh.r7 ot tho ~O&WJT 4ooo aot fool t!lat u oaa oeek a okaaco 1a tMa 
tho QQaraa\7 rill follow tu lawT••' a4rloe u4 aaU tul.r UA8l otato- . 
I tol4 Oonraor llal'riaoll that I w ul4 ln !l1a kaow 1t n W &aT t..rtUJ' 

lob••arwat 1o••• t o aalte, bolt t hat I thoacb\ the aathr •• olooo4 aa tar ao tu 
ll'r<l&llOZT h ooacorao4. I r 'lporh4 Wo COB'NI'o&tioa to tu SeQt\ar7 olaWUT after 

took place. 

.. 
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 

FEDERAL RESERVE BUILDING 

-· 

WASHII1GTON, 0 . C. 

Jul7 10 , 1940. 

117 dear ltr. Secreta171 

!be .Ad.Tiao%7 Co•halon udel'tlt&Dda tbat tlle 'rre&aUJ'7 
lntenda to pro.alc&te tod&T ragulat1ona relat1a« to eoata 
111 eonnect1on with the recent Tlnaon-!raa.tll Act chaD&••· 

011 the au118pt10D tbat the !re&eU1'7 h 1Dtereoh4 hi 
tho ..t .. o of thh Co•l .. lon concernl.nc a •tter of thlo 
kind, I .. directed b7 the Coaaiaa1on to IQ~Seat the 
deo1rab111\7 ot poatpon~D« the pro.uleat1on ot .uch 
r egulatlona UDt U a oo.-ittee ot C..-loaion a .. 'bere caa 
oonault with repreaentau .... froe JOV Dwpenaent. 

!he .t.erooautl cal Cballber of Coemeroe baa preoented 
1 ta ..t .. a to one ot the aeaben of ov Co..tulon on the 
queat10D of wbat 1 t ... aD4 eleaenta of ooat ahould. 'be 
conaldorad. 111 proapect1Te oontraeh tor alrere.tt aaD\l­

factve. and the eo-halon will preeentl7 be prepared, lf 
)'OU d.eolre, to 41ecuae theee propoaale. 

Sincarel7, 

'fbe Honorable, 

!be Socrote17 of the 'freeWU1'7 

• Regraded Unclassified



, 
••m•• ,., .. ..,, 

W4111111QTOII, D. C . 

Per sonal and Secret. 

Dear Mr. Secretary, 

I enoloee herein tor ,our 

personal and secret intormation a copy 

ot the lateet report receind trc. London 

on the m1lit&r7 situation. 

Be lien me, 

The HoDOurable 

Helll')' Morpnthau, Jr., 

UD1te4 Statee Treae1U71 

Weeh'mcton, D. c. 

Dear Mr. Seoretar)', 

Ver7 einoerely yours, 

• 
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houre f17tng boat reported two Italian b ot tleabipe 

and t'ift deetroyere about 130 milee to the IIOI'tb­

nortb ... t. . J'urther air reporta reoe!.ftd laWI' 

were ftry lllilt8d but it appecra that Hnl1an to .... , 

whiob had two bo.tU•hipa , aiz ol"'liaere a 4 

elown Oee troycre, bad b:r Jul:r 9th been 3o1ne4 

b:r eewrnl more oru1eor o Qlld doe troy or e :f'rom 

Auguotn. All o result I t a l ian MVnl t oroo heavily 

outnw ber< d tho Bri tieh toroe in cl"'liaere . At 

titteen tor t;r-no houre Cacaan4er i n Chief 

reported that bo wcus ong~ eNI:l7 end wireleee 

eilonoe then oome into t oroe. It eppelli'G tha t a 

abort end oont\aaod ac t i on f olloweO OUr1ng which 

the Bri t1ah Mttleehip obtained one hi t on the 

enorq bottlealllp ot wry long range. r:ne1117 aoon 

turneo owa;y uader oowr ot emoke end modo tor 

tteea i na pureued b:r Oom!tanOer in Chief ot kedi terra­

neQll , ot utmost epceo. At eizteen thirty- one 

boure all evo1loblo Br1 tiah torpedo-c crr)'ing 

airorntt t l ow ott to ottack eneJ:17. J:ooult ot this 

attock not yet known but donoged enerv cruieer 

report ed in t ow about 70 nil es from l oaaine a t 

n i neteen hours. Report elao recoi'n!d of bombing 

attook b:r aiDOIMit' t on our t:ovcl t'oroeo in ITootern 

COOiter r eneon 7'!&terdq . Two of t.beaa airorl\t't 

ebot down b7 gun f ire, ho b;y t'ighter a and ae'ND 

others 4o:!loged, three aer 1ouel;y. 
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...... ... 
£1•11,,. o1 tttt ••••" ataa• r , • := ... 

• _. l\lfl 11 " • &JP W'IW s rr -·•·••• r ... .. . 
• tl j? • a. c. 

Ju17 9, 1940 

The ~onorable 
The Secretary ot the Treaeur7 
Washington, D. o. 

U7 dear V~. Beoretar7: 

...... 

Will you please let me know under what pro­

vision ot law the Treasury Department is placing 

orders tor the Joint purchase ot Rolla-Royce air­

plane motors by the United States &nd Great Britain. 

Sincerely 

----

Regraded Unclassified



JulT 11, 1940 

General Watson telephoned me at 10 o' clock -
he evidently had Colonel Maxwell at hia aide - to aay 
that the President approved of the policy of not 
l etting ammunition go to Sweden. I gathered f r om 
the conversation that he approved not letting the 
ammunition go on the Veli-Ragnar, but Watson said 
that Colonel Maxwell would go over to see Kr. Hull, 
and unlesa Kr. Hull approved we should let the 
steamer sail. General Watson said that I would 
hear fro• him later in the day. 

This does not check with the memorandua that 
YcKay gave me from Philip Young • 

• 
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H.l4.Jr: 

Seoretarr 
St111110D! 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

B. M.Jr: 

S: 

H.K.Jr: 

S: 

H.K.Jr: 

S: 

!l,l!. Jr: 

S: 

H.M.Jr: 

S: 

R.K.Jr: 

S: 

Hello. 

Yee. 

Morgentbau epeaklns. 

Yee, thie ie 8tiaeon. 

Good aornins. 

Good morn1ns. 

.71117 12, 1~ 
9:55 •••• 

Xr. 8tiaeon, I wondered if eoaetiae thie 
aorning rou could eee Philip Youns on theee 
requeete that we have now for Canada. 

To do what? 

See Philip Youngt Oould rou eee him an7 
time this morningt 

Yee. 

What time would be good f or 7out 

Well, I have onl7 -- I han a lfb1 te Bouee 
appointment han&1ns over ~ head -- I can't 
tell Juet when it'e going to ripen, but be 
can ooae over right ofland 1&1 get b1a here 
in about fifteen ainutee. 

I n fifteen a1nutee. 

Fifteen or twent1 ainutee. 

Rave b1a there at quarter paet tent 

Well, aake it twent7 ainutee paet ten. 

!'wentr paet ten, 

94 

• 
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H.M.Jr: 

s: 
!t. M.Jr: 

S: 

H.H.Jr: 

S: 

H.lL Jr: 

S: 

R. !LJr: 

S; 

H.M.Jr: 

S: 

- 2-

It th11 requeat tor th111 aurplua munition• 
tor Canada. Hello? 

Yea, I ' m on. 

An4 on th11 Coui ttee which the Preei4ent 
aet up ia Colonel Burna , 10 oould he be 
there at that time, toot 

I'll aee whether he'e here. I think .eo, 
but I 'm not eure • 

• 
Well, he'e familiar with t he aubJect an4 
there'• a Co111111 ttee of •..••. 

Well , I'll -- (talke aeida - - il Colonel Burna 
available' Fin4 out - Juat open that door) 
You Juat want the conference t o be per sonal 
to me an4 Young an4 Burna. 

It it could be. 

95 

Yes. (Aeide -- try an4 get -- no , I want h.1m 
1n twenty minutes) I think it'll be all right. 
It I find that I can ' t get him t or any reaaon, 
I' ll have word eent to you. 

Well, you needn 't bother. I'll have Philip 
Young there and I Juet want to, well, frankl y, 
put it in r our lap, it I mar beoauee I think 
it we could do something t or Canada nov 1"t 
would •• •••• 

Well , what i• he aek1ng t or? 

He ' s asking t or tho1e 80, 000 Entielda and 
General Marshall told ua that, I think, 
48,000 were available. Well , it t here'• 
48,000 an4 the7 aay ther deep•rately need 
80, 000, t he7 ehou14 have at 1ea1t a quarter 
ot a million ot thllll. 

Yeah. Well, Marshall 
Rill Juat at pr1eent. 
him about it and I'll 

hisaelt il up at the 
I ahall want to talk to 

111 Burna too. 
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H.M.Jr: 

S: 

H.H.Jr: 

S: 

!!. ll .Jr: 

S: 

H . !~ .Jr: 

S: 

H. !l. Jr: 

- 3 -

But it aa I eay, I can frankly lay it in your 
lap and then •ybe Monday you could give me 
an anaver vhy I'd appreciate it. 

Bull -- this gentlegan's name is Hull-- the 
one I eaw yesterday. 

Yea. C. D. Hull. 

C. D. Hull. 

Hiniater --I gueae , well he's Minister or 
Nat i onal Defense tor Canada. 

Yea. All right. 

I ' ll have Phil over there -- Philip Young 
over there at qua.rter past. 

Yea. All right. 

Thank you eo much. 

• 
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COPY OJ' 
IJOO!IIQ QIPsMit! 

Federal Re .. na Bank ot lew York 

•- York 

lo. 110 

Copy !'or .llr. Cochran 97 

latarta, .Tuly 11, lMO 

~ •• excbmca recula tiona t or Dutch Jut Indiu rill co.e 1a 

f orce nut ... k . IJI:Ileas apacial •x•pt1on cranted all Du.tcb 

Jaat lndiu reddents are to .. 11 their dollars 0 .8. CUrrmC)' 

balances (depoaits cash balance at cetera} to local Dutch Baat 

Indies banka who in their t urn t ran1ter t heir excaaa tunda to 
Bxchanca Control lUnd which will concentrate itl dolla.ra o.a. 
Currency balance with you. !'be Bxchanca Control lUnd h 

OoTernaent !\ID4 wular un•c-t ot .TaTalche BIIDk. 

Btocll:a and bonda 1Jl United Sta tu ot £aerica ot Du.tch Baat 

lDtUaa raddaota are to be 11rov.cht under cuatody ot t.ha Aaer­

ican banktnc correapondenta ot the .TaTascha Bank, lederlandacha 

Bandel laataObap~iJ,Iedarlandacba Indiacha HaDdalab&nk,lader­

landuha ladiaabe lacOIIPta llaatlehappiJ and t.ha aacur1U. an . 
to be hold• 1Jl the- ot lut -tloned Dlltch Jut lndiaa 

bank who 1Jl thla rupact actin& u acmt tor &KebeDe• ConU'ol. 

!bare 1a no 1Jltmtan to 11tu1data tbaaa aacarltiU which ue 

kept •• a cmtra1Jaed excban1• raaarYe. 

1n Tiaw ot llcanae ayat .. tor tranatara rra. latharlanda aD4 

Du.tcb laat lndla• acOOUDta now 1Jl tore• tn Qaited ltatea ot 
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• 98 

Aaerlea we requeat your help to ha•• the tranafera reterre4 

to aboYe be etteeted with aa little delaT aa poaaible. Dutcb 
But· IDdiea Oonrnaent will cable to ihia aaae effect to taM 

letherlauda XJ.nhter Waahin&ton, D.C. 

De ~a•aaehe Bank 

probablT aeana hel4 

... 
~ 

... 0:: ..,,_ 
" o£0 .. 

~ ,.... :s:t-c::- ,..-:z: 
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J . Edgar 
Hoover: 

H. M. Jr: 

H: 

!!.M.Jr: 

!!: 

P. . :~ .Jr: 

H: 

H. i4.Jr: 

H: 

H.M.Jr: 

H: 

H. !(. Jr: 

H: 

H . I~ .Jr: 

H: 

H. M.Jr: 

Good morning. 

July ll , 194<> 
.}.~:.14 a.ll:. 

Good morning. Mr. Hoover, there's a concern 
called the Credlt Bulsee, 8-u-i-s-s-s, Zurich, 
who ln New York do busineee under the name 
ot Swiss Amerlcan .Corporation, 24 Pine Street. 

Yes. 24 Pi ne. 

Now, ve have r eason to believe the Germans 
are going to use that a a thelr principal 
ottlce to sell and l i quidate sei~ed securities. 

Yes. 

And I'd like you to sort ot put your mind on it, 
you see? 

Fine. Well, I think we ot course can do tr~t 
end I think we ought to be ohecklng into their 
bank accounts up there. 

Well, yes -- well, that I think we have. 

You have them. All right, then. 

I think we have that, but I was yes, 
because -- yee, I think we have that. They 
have to report to ue. 

I see. 

But I was thinking more ot thei r pereonnel 
and who's in t he ~laoe. 

Right. 

TQat we haven't done, but their bank accounts 
I'm quite eure we cover. 

Well, we'll eki p that and then we'll concentrate 
upon the personnel and it might be well to put 
a tec~~ioal check over their conversations tor 
awh1le. 

I had that l n mind. 

... 

100 

Regraded Unclassified



H: 

H.M.Jr: 

H: 

R.M. Jr: 

H: 

H. M.Jr: 

H: 

H. M.Jr: 

H: 

H.M.Jr: 

H: 

R-.M.Jr: 

H: 

R.ILJr: 

- 2 -

To 1ee what oould be done along tbat line. 

Th11 intormation came to ue troa the Britieb 
Eabaur. 

Yea. 

And we'Te been auapeoting it our1elTe1. 

Yea. 

Bo i t r ou 'd --

I'll get atter that right away. 

It mar -- tber've got t o u1e 1omebod7 and 
th1a il a1 likel7 a peraon aa anr one. 

Right. Tbe7 have to have aome tront tor t:t. 

Right. 

And we' l l get atter that right away and I'll 
let rou know what the development• are. 

Thank you. 

Fine. Good-bye. 

Good-bre. 
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Senator 
Towneend: 

R.M.Jr: 

T: 

R.H. Jr : 

T: 

R.M.Jr: 

T: 

R.M.Jr : 

T: 

H.M.Jr: 

T: 

R.M. Jr: 

T: 

R. H.Jr: 

T: 

R.H.Jr: 

T: 

R.M.Jr: 

T: 

.. 

• Julr 11, 1~ 
10:25 a.m. 

Renrr? 

Bow are rout 

I'• prettr good. Bow are rout 

Well, I had a bad strawberry aeaeon. 

Oh, pshaw. Vall , I had a prett7 good one. 

D1d you? 

Yeah. I thought rou bad a good one up 
there. 

No. Ve had a 1aa11 orop and the pr1cee were 
poor. 

Yeah. Well, oan I sell rou anr eilver th11 
mor ning? 

In exchange tor - - I 1ve got eoae raepberriee. 

(Laughe). Can I trade you e1lver t or raep­
berriee? 

Sure. 

All right. 

Vhat'e worrying you? 

What I called you up tor yeeterday, Renrr, 
vae to know what you're goi ng to do with 
theaa bonde but aince 1tTe publ1o nov -­
eo I have it. 

Oh. 

You' re goi ng to .ake thea t ourteen, eeventeen 
reare, are r out 

rourte.a, aixteen. 

two and a quarter • 
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H.K.Jr: 

T: 

H.M.Jr: 

T: 

H.M.Jr: 

T: 

H.K.Jr: 

T: 

H.M.Jr: 

T: 

H.M.Jr: 

T: 

H. M.Jr: 

T: 

H.M. Jr: 

T: 

H. M.Jr: 

T: 

H.M.Jr: 

T: 

H.M.Jr: 

- 2 -

Yeah. Can I •eLL rou a oouple? 

Huh' 

Can I •ell 7ou a oouple? 

Yeah, v- 111 buy 10ae. 

What? 

Yeah, we'll bu7 eoae. 

I see. You vant a l ittle advance •••• •• 

Trade tbia darn lilver, can v1, at 35¢ an 
ounce t or bonda. 

What did you want?' Yea, you 1a7 you vant 
a little advance intormation? 

No , I wasn't trying to get advance information, 
I vas Juat trying to a1k you vbct'a going to 
be done ao I can tell my bank. 

(Laughs). Oh, you've got a bank. 

Yeah. 

Well, today ie the daf. 

Toda7 ia the daJ. 
You can get up to 5,000 it JOU keep them t or 
ninety da71. 

(La\.lghe). All right. 
much obliged and auch 
An7tb1ng I can do tor 

Sure. 

What 1a it? 

All right, 
obliged tor 
you' 

Benl'f, I'll 
calling 111. 
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Eeep your eenee ot humor the W&J you've got it. 

WbaU 

Ju1t keep your een•e ot huaor. teep that good 
een1e ot buaor. 
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T: 

H.M. Jr: 

T: 

II.M.Jr: 

T: 

• 

Oh, well. 
•uoh. 

Oood-b7•· 

- 3-

Ooae up to ••• ••· 

I '11 do that. 

~11 right. 
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R.M.Jr: 

Operator: 

~ P'oley: 

R.M. Jr: 

F: 

H.M.Jr : 

r: 
H.M.Jr: 

F: 

R.M.Jr: 

F: 

Rello. 

Mr. foleJ. Go ahead. 

Bello. 

J:d. 

Yee, Mr. secretary. 

.1'1117 u, 1~ 
5:1-\ p.a. 

What I told lnud1en there about that oontraot 
and wbat he told ue about John1on 11 terrlbl7 
laportant and I want JOU to vrl te that down 
tor ae. 

All rlght. 

I haven't got 
terr1bl7 laportant, • 

lt, but that ' • 

All rlght. o. K., I'll dictate a llttla 
aeaorandua tor the dlar7. 

Rlght. 

Right. 
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J.!!;l!ICA!l OOI:SULLTE 

P~n, Buma, July ll, 1940. 

Subject: Exoorts of Wood OU trom China to the 
United States Shipped Through Burma. 

The Honorable 

The Secretary of State, 

'if a shington. 

Sir: 

I have tho honor to report that 436 tons of Chi­
nese ...rood oil (tung qil) were shipped from Burma to 
the United States on tho s.s. Exbrook on April 24, 
1940 3nd that 568 tons were shipped on tho ll. V. 
Excelsior on July 9 , 1940. 

These shipments were handled, as previous ship­
ments have been, by the Foo Shing Trading Corporation 
and consigned to the llniversal Trading Corporation of 
~ew York i n accordance with an agreeoent with the 
Export-Import Bank for commercial credits to China to 
be repaid from the proceeds of sales of wood oU. 

With the interruption of shipments to Haiphong, 
the 3urma route has increased its importance as an 
outlet for China's shipments or wood oU. The Foo 
Shing Trading Corporation hes been trying to ship 
500 to 600 tons a month through Rangoon in order to 
reach a total or 51000 tons by the encl of tho year. 
There were no shipants 1n L!ay a:nd Juno 1 but if regu­
lar sbip:oents are made trom now on, the desired total 
should be reached . 

All the flOod oU so far shipped trom Rangoon has 
been carried by ~he Am rican Export Linu o.nd it is 
un1 erstood that t his Uno has practically guaranteed 
to take all the wood oU given them, in spite of a 
geno.ral shortage of freight space now being felt 1n 
Rangoon. 

The aJ:!Ount that can be broll8ht in over the Burma­
Yu.'lnan road depends on the condition of t ho road and 
t he expense oi hauling. It was ortginalJ.¥ tholl8ht 
that trucks returning empt:r from Kunming could carry 
110od oU to Burmn at no extra cost . It was found , 
however , that tho amount of gasoline required to haul 
a full load as compared to the amount required to haul 
an e"'!>ty truck was considerable . It was, in fact, 
enough to add largely to froigbt costs. Later it""" 
found tba t if the trucks carried no more than three 
dru!>s (about 1 1 275 pounds) the amount ot gasoline con­
swoed - • very little more than !or an e~t7 truck. 
1cco~ shipmonta have been _cOIOing into Burma 

loaded 

/0~ 
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lAIIid84 &bolito '- or *'" v- w • '"*• 
liMe eaoh U. -c-• allod 42' p I• of '1111104 

oil, 1\ •alA t.oa abolrt. )) \ruoa ani.'ftlla eao1a c1a7 
~ tbrM ctru. apl .. • to ..a 600 tou a -tb. n. ._.... 1 ' uc of \ruokll om' n1 1ato ..,._ oaoh cla7 
appear• to be alloY• \be )) nqll1recl to ..a till• toW.. 

!Mn wore 544 tona ald.ppoclia llarob, 436 1a A~, 
an4 568 1a JulT. !h1l 11 ... • a total of l,"" toni lld.ppocl. 
'To ..a ,,ooo tona liT tile lllll of tile 7M1' U w1ll be ,.011 
11r7 to e1p :J,4SO tona 1n tile ,.xt lilt ~ (-\U\1 
tile pre-\ -tb ot JulT aa a wboll -tb) or S7S tau 
pl1" -tb. It - tile\ \ld.l total &all\ be I"NCbocl 
buT1.iiC 111lforullil oaattnconciaa. 

bapooU'ull7 'JOVI, 

.. • ImWID PAIIDl 
u.naan V101 Collllll. 

Dht.ribu~a 

1. Ill qld.ntapHca\1 to ~t. 
2. Cow to .._.117, Iond•• 
3. CopJ' to N Ill), Clmn&Hnl• 
4. Cow to Collllll.a\1' ~-

800 
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OFFIC~ 0:!' P'OR!I<Ji .lGRICULW!W. R!L.\TICIIS 

POR C.lBDm'l' Ml!!ll'l'IIIO 

!lliAWIY OP' C!BLES W l'OR!!I<Ji D!VXLO!'Ia:IITS 
(ReceiYed trOD 1uly II to 10 , 1940) 

.· 

B!UZD.: Genuo tl,... are aol1c1 tlng ordera i ll Soo Pa ulo tor 
del l•err ot Go~ product• In September aDd October , Contract• proYide 
ror peoaltles ot 10 to 40 percent ror failure In the tultlllment ot 
contracts . 

FINLAND: The Prtme Mi nleter announced t he concluelon ot a tra de 
ogreemont wl th Oermen:y ei,ed In Berlin on 1 une 89 , Tbe detatl a !\aYe 
not been announced but the proes s tatea tbet J'lnn.lsb export• to Oermany 
" Ul be lncr eoeed poulbl:y by eeventy-ti'fe percent abo'fe the 193& to 
19;,; lnel, Trade will be conducted e trlc tly on a compensa tion baal e ood 
not lo tree axcboJ~&e. Exports wUl c oaprlae cbiatl;y wood pro4ucte, 
pe;ar, will&rele , aDd a euoetantlal quota ot agrlcul tural product• ap!M t 
l:lporta or colc1118 coal and lllldeacr lbed manutaotiU'iea. 

FRANC!: .lccording to a mm report trot.t Parle dated 1ul;y II the 
~n<4D mili tary a ut horities In French occupied territory have eet up 
distribution bureaue which baYe ordered the eequee tratlon or all agrl­
culturlll produce , f ond s uppllea and aemi-..utaetured ma terlale, It 
le stated that these euppllee are not baing exported but are be1J18 
requlel tlonad with a 'flaw to provld1J18 tor orderl;y d!atr ibutlon , a nd 
thot Individual ahopo a re tree to eell to tbelr cuetomers tor t heir 
delly De eds without e ny extraordillary control on tbe per t of tbe I!lilltary 
outhorltiea. Shope, tho 001nar ot wb lob are aboe ot , ere to be maoapd 
by proYt.loDil edi!llnlotretora. Tbe report oonti.lluu that workers and 
e:aployeaa ere forbidden to lean the ir Jobe, or to etrll<e , and tha t 
unauthor i &ad ratelng o: price • will be punlehed. 

NORt .lY: New ratiolllllg ceaaurea ha•e been pla ce d in ettect in 
Norway, The max imum da lly ration ot butter Ia placed a t ~~ grame , or 
margarine at 35 gramo, agolnet individual r a tioni ng cards . 'lba OOiliiiiiP­

tloll ot r a ta and t a tty actdo by ao!lp taotorieo waa reduced to 1111 percent 
or normal, Strict ra tioning or olotb lns, ahoee, and leather 1a ant1o1-
pa tad s bortl;y, 

' 
No,...ag1an aurplua or ca nned tleh to Cerzell7 10ere concluded. Dried rl ab 

llegot1a tlone 1uohlll8 the nle or proct1cally tbe entire t I 
M l eo are noor beiJ18 41acu.aaed, Trade with Swede and Oe1111111'l< baa 111-
are .. ed sonawba t al thougb It i a a till UDimportant. Strenuous ertorta 

./ 
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are betac made to illoreuo t bo alee or Yarlou an-a pro4uote to 
replaoe·atm!lar u ... ro .... rl:r laporte.~ r- otber eoarMe, 

lOS 

RIIUIIUs ~ ooo~• lo.. to .._t• 1nol'l'e4 ill tile Meeloa 
or Boaeutbio &114 Jlortben Bukaftu te t!lllloete4 ro~ b:r ~ fliUo.­
l DS peroentase ttsur•• beee4 on 11138 pro4ucttaa etetteUoa, I». totel 
area ~be lo•• t• ebcout 11,000,000 beo~, or 1'1 per-t, &114 1a ~~nble 
ln4 about s ,850,000 beo..,._e, or q per-t, Dt. ~ procluotta tile 
ceh4 uoa ®Atrtbuted 1,01'111,000 tou or wbMt &ll4 1,0110,000 tou or 
corn 1D 1938, ao peroallt or tba total erop ill both -· '!!Ia prapor­
tto~~ete loa• 1D t bta :rear•• orop 1a auob FMtor elace bMY7 reiu be'I'O 
c-se« crope 1D tbe old UD&d• wblle beDetl Uq tbooe 1A una11:r arlC 
Boeeuebta. 

Baaed on~ orope, o Uler ·•erto~ pro4uoUoD lo .. ee 11n1 

pota to .. 19 p81'oent, eUDtl-r MM .,. per08Dt, IQIIU' beet a · poroaDt, 
ao;rbMu 80 percent, YlM;ruh 118 peront, oaHle 1'1 p .. oeDt, borNe 
ee p81'oent, aheap 8114 hop 10 per ceDt Mob. lllportent 1D4uatr1al l o-a 
ocltllrl'e4 ODl:r 1n the tllo4 prooaaa1q tD4uetr7 llltoh contributed 10 per­
cant of total pro4UcUaa nlue, pr1ne1pe1l:r 1A aupr ret1Aer1u alii. 1A 
the l~aber 1D4:uetr:r with lS per-t or total Fo4uoUoAo 

The oU Me4 orope were produced alllloat anUrel:r tor export to 
Oerm&D1 8114 lt 1e UD4era too4 tbat Qeme:A bu;rera had already cootraote4 
tor JIIOat or tb1a year •a crop &ll4 pat4 1A ad...- tor auch ot it, a. ... n 
olrclee eppear tar trca oerto 1a u to llu8a1a '• tDtn Uou to co.plato 
hllYery, 

or 1Dtereat to \be .&MrioeD lloport trade 1a tbe lo .. ot almOit 
100 p .. oaot of c~~noul aheep, bporte of oareoul ak t111 to the tJa1 ted 
Stat .. totalled t6001000 1A 1115, a-Ale'l OUoDtO 41tf1cuU:r 1A 
atteo\lq .,.rchen41M &114 pe:r-nte t o t he tla1ted Stetee w1U be sreatl:r 
lnore .. ac b:r the dlaappeuuoe of tb1e elq)OI't ttea. 

'-" regard• .U.rtoaD tDYeaWAW the IP'IateU potential t oea U 
tbat of the toteraa ttoul tele)llloDII &Ad telel"pll aubetUar:r abtoh a• 
prnlouel)- reporiad bee '1 per-t of lte equt~At lD the arM nlueC 
at 100,000,000 sold let·, JkweDia -t- bee uo 4 t reot tune-Dte 
but thro~ ita 1D~reet 1A Dtetrtbutle, a 4-euo rtte111A& eube1Uar:r, 
aar 1Aour 811 1114Uo•o• lo .. or teo.ooo 111 e-..111 &ll4 lutul&Uaae, 

Other Jartcu ti.bu •:r incur ao411'1to 1oeMI tD uaoolleoted • ••-" 
111 the area . ~ to the OOIIPaJ'&U.,.. PG"•~'J' ot tile ..,.... the 1- 1A 
fUture Drlr.et potoDUaltu .. tor llleJ'tO&D 81004• wUl ut be proporttOD&te 
to trauter 0~ populaUOD luYolYad , 

S'!IIIO!LT OOU1Dirl'UL. Baltallle 1Dtonoattca hi• -· reoal..C I 
thet tttteeu h11114re4 oarloe4• of eus-r had beeD boucf:lt b7 tile -· 
a bo wore proparlq th• tor ebl~t out of Baeearebta. '!!Ia -•tu V 
eutbor1u .. • attttu4a 11 taUoated b7 their retueal uP to - to allow 
the bead of tho ooo..to .. oUo11 of the OeJ'IIID .tapUoD, .. ubaober, ~ 
enter a. .. ....,b1e to lool< a f ter th.a tDtoreeta of tba o.r-.u. 
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anDIIf: I. Not• .. sian de1esatton 1a in Stookhot. dleouuiq e 
c1oarlns asre..,.nt. Suger ratione tor the )ltriod .Tul:r 1 » .ill8Uft , 
were tnoreuad to •o klloe per pera,n, tnoludtns 1-l/8 ll:llo tor oenntns. 

The S.edleh Ooversent aottns on po .. ra reoentl:r ,anted b:r the 
Rll<odag hu decl'aed a euapenelon until October ll!tll or proYlaloiUI or 
1810 on WOl'll:tD8 houri tn asr tou1tura. 

lllfim KIIICilOI: 'l'tle BrHUb Board ot 'n'lde adYieea that t he 
question of tlax •:.~PpUee tor the United Statee Ia Ullder actiYe - ­
alderatton c d prcnJeea a deoteton •• soon aa po .. lble, 

The Brlttah rood 1.41D1eter announced on .Tul:r e that the U a:e hell 
come wblln be muet aalc the nation to 80 on to her4 ltYiq, eUalnate ell 
11mll'lea , use treah tOode now aeaaonaU:r antlable , and ooneene canned 
goods . Erteothe J"uly 1!5 hotele and reeteurante ma:r aena onl:r one 
course or aeat, game, poultr:r or tlah, r.a a u rationed to tw o ounoee per 
ce ptta week1:r etreotiYe J"ul:r 11. llargeri.ne end oooklq tate wUl be 
rationed on J"ul:r 22 but acounte are ee :rat unapeoltled. Othel' almilar 
.... ..,. •• eeoo Ukel:r In the nou tuture. 'l'tle t orei'J)lng moae\U'ee are 
larsel:r preesu tton&rJ In or der to lceep atooke on hand tor the dttrlcul t 
period ahead, thoullb t he:r 101))17 a reduc tion in fOod 1\lppltee. 

The t o110111ns •-nte by the kortoan .t.crtcul tural ""* Ia 
London on developments tn llle L1Yerpool cotton market dtu"ln8 the ~ 
endtns J"uly 5 o.re or In tareet. 711 

(1) Linrpool future• Market: '!'be market hal been very llln'OW 

duo to the absence or outei&e apeoulatiTa Interest. J"ul:r llquidatloa 
and light hed81DS have about bahoeed moderate trade offtake . Oreatl:r 
reotrlcted lmporttns and heav:r alll torwardlo@'l are caueln8 a ot.eed:r 
tightening In the loca l euppl:r a ltuatlon. 1.11 in41cattone point to a 
Yer:r e troas cootraot elt~Uon In the tate a>m:ar • .i ecuclt.:r ot cotton 
around 1 /e to ll!/1& eteple Ia alread:r pronounced. Dl stant 100ntha are 
bggtns 011 lng to t he l ack or a p i!C\IlatlYI and atreddle aQPport. Jlu71ns 
ot tboae deli.,erlea Ia 'C'aatrained by the greet Wloertalnt.:r a urroundUp; 
tbe Control •a tutUH Import pollc:r end by the contused war al tuetlan . 
It c&Niot be eaid that the market I a functi oning aucceeetully at tbe 
preeent t t.. .e . The whole o1tuat ion Ia domina ted by tbe GovermMnt l111port 
J>Olloy which Ia atlll indeterminate. Inc:reeelns lmportet ton dl trloultiea 
threaten to create a n uaworlcable contract poelt1on In t he autumn. Tbe 
oatebUa!J:Jent or a breeder tutur<~• ocntraot a lll aoca bee.- an iaperatlu 
nec:eeal ty. 

Regraded Unclassified



-'- lll 

~o:uobuto who bna eold !lrulltaa u4 l'vutlaa oottoa abMol are la tbe 
iaYidio,.. pooltlon ot M1118 -bl8 to olltala-. tbaa 10 par•nt o f 
t ho q~~&~~Utiao oontraoto4 tor, ....S a117 oon-...ota •111 ban to be -
called. I. S')od buein•• b• bMa 4- 1Jl 'lllllot l.tJ'lCiall oot\ou, tbare 
bda« 110 r .. trloUou oa tba l.JiipOrt ot a.tre IJ'C.\Iy, '!be bulo to 
etUl tending to hufan d .. pita Molar prlMo lD •o•t prodaclJI8 -vlao. 
Iaport bll71ng or all IJ'a.tbe baa realMd "IT •1... 1.11 t..eloatlou 
point to a ateet7 reduotloa 1Jl 10M! oteea 09er tile -aa three •n*•• 
lleS')Uatlou are raportet to be proc ... laa wnh tba Ka7PUa oo--at 
t or t be pu:rcho• ot tba 1oaa- tile 11111 erop u4 \ba wbol8 ot tbo 1HO 
orop. It 011. •11'8-nt lo :reMIIe4 \be ooUoa •U1 be otoftC l.a tbe UlalW 
IUII&dca ao u -rpno7 r .. ern. 

lJiliJOOI.Y: n. .. !laDle or the llepubUo aa 11117 3 a-IUloed quotao 
ot t:~e&,ooo 1Jl ooat rollo4 axobanga aDd t?CM,OOO la tree uohanga tor 
11'1porte t:roa the 11nl W 8tataa oonrlaa ~oauUoala, cbealaalo, 
1D4Witrial ....S •v1ol11 tu:ral Mobi11er7, oonatruottoa atae l , •lnn1ae4 
wire, JUUo white •-nt, lubrtoante, l..t>ar, au'-blla aDd truck parte , 
and tool• , tobaooo and otba:r metorlalo ot pri.M ._ .... ,.,, 

'!he tollooolJia 1Jitonoatlon :reoeiTo4 e iJioa 11117 !! eupplll•nt tba 
:report• oa luropeu OJ'OP ooD41t1ou pneeaW 1a tbio report ffw 1UDe 18 
and 11111 e. 

SIIIZlK!I: J:xoept1oull7 dr7 weather ia man7 eeotlou bao aar1ouel7 
iooterdod crop deTeloPMnte, eopeolall7 ba7 oropa, It 11 etlll too oul7 
to IDAkl e reliable predtotlon •• to tillal r011ll te , 

11111'l'ID lll!OIXIh Baporta 1D41oata tbat t ba BrHlab orop of aar17 
a ppl .. wi ll be oal7 110 p .. o•t ot DOJWD1 0 ot Brwl1011'• SHclllA& appl8a 
ou- tbird or ..-1, u4 or pear• 110 , .. oant or 11.0-1. OD the otw 
baD4, a pl~a o.rop or racer« proportioN, aPP~~NJ~tl7 o•er 100,000 toD.o, 
11 axpooted, Jfo ootl .. teo a.:re anllotblo u to IJ'81A oropa, pota'- P4 
eu..-r bee to. Bowe•ar, ll)o4 raiao a.:re • .-.. .-.nll7•. 

IULY: JDa-Ital1u ob-re tunber oouulW b7 tba a•1ou 
ltobuo7 1n a- upro11 tba op1a1oa tbtlt tba wheat orop wUl be "Mcclooro,• 
Tbo 11110ffiotal coaoauue ot opinloa. at tba Intaraotloaal Iutl tu1a ot 
181'1oul ture to tbat " • Ul M be lOll that ot loot 70ar altho.._. ao .. t. 
l!latl eaa be obtolao4 ao to tbe prclbable extant or tba obortap. CUrrent 
oOD.Un.- rot1u 1A tba aortal ooutltuh .., uataTorablo taotcll'o lluell oUll 

4epaa4e oa the • • a tber tor tbe next r.. ••••. !1M ""•"- or ou 
llalkall oouatrJ, wblob exporto wheat to ltal7, tblalro tbot procluoUoa •7 
bo 6 .tll1on qulatala loalft that ot lut JOV an tbe orop ..... _.117 
WISaretoo4 to be a liODt 80 aUll• qootatalo altll~ tile latter ttaan 
bu boa aou1clora4 'b7 - olloarftl'o •• ........... Aaa'llar Jla1na 
l.etiltloa lll1alro tbat tbo ... ., •1 loa 10 allllOil qulatel8 bal.clo loot 7-'• 
ad41111, bo....,ar, tbat tbla 1e •nl7 u blpraedoa. 
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DAIIUBl! 8A.Sllfl 'leather t"'"-'>out tho DU>ube B&ai.A ••• repcrte4 

u UDcn; ta i.A 4ur1D& tba -t-It' u ·te· U "t!Np"11'-loPMAta .... eoll­

coraed. Ral117o OYercaat and eool perlo4a were 1Atorv.pte4 1>7 llltornla 

of 811Mh111e 1111d blsl>er t~ratvea, auoh 1n\a1'YIIla lqtbonllll· towuta 

tbo weebod. Ill anarel 41atrlata, ho•Yer, frequent loeal ah•on 

with,,_ haU oon1:r1l>uta4 to tho elr .. 47 uahYonl>lo crop attuaUoa, 

Ceroole hewo oo.plotad the a1lk7 ·~ er dowolopaeat 111 aotboaatera 

dlotrlote or tho Buill a bore ha!'YoaU111 • 111 probabl7 atert 1>7 11117 10, 

Tllio eon crop lo 11'0" ill« Ylaor-17• !IIJooner, d .. pt \a .....,.bl>l7 

taprond a ppearance crop p...,.poow ere atUl 1111c.rta1A0 

BIBI<WIY: £oa...,.lq to tho llltar~>~~tiooal lllatttuto or .lCZ' ioultu.H 

111 ~ tha 18~ -u pei.A a cl'O ... 11114 proclllottoo 111 11aa11U7 (pr .. .,t 

tronUero tnclUdlOC SUb~erpatllha Ru,..la) ~rod •Uh li3i .... 

eottaeted .. toll~•: 

Iolii 1:1;5 
cNp £cro• lluabel8 t £al'OO Buohel a 

11baot ........ : 4,eee,ooo 111, 707 , 000 4,312,000 8t,30l5 ,000 

a,. . ......... : 1, 711'1,000 ~.:no,QOO l ,eM,ooo te,447,000 

Berll7 • •••••• : 1,:1«,000 ~,847,000 1,800,000 :~a,uo,ooo 

Oou •• •••••• • 1 e~,ooo u,:s?e,ooo 7il5,000 ae,soo,ooo 

l!UIICJ: Qlf COIIPIDJ121TUL - The .&mertoan :Zbe•• ln hrlo oableo 

thet the tood d tlliUoo 111 lhot ci t7 1a alree4:r 41ttlcul t aD4 that there 

to .. or,. ro .. Oil to boUno t hat 1t will l>eao• a cuto ahortl:y. £II 

ors-ntzatlon to bol.a« 4awo1opa4 to oontraltze tor the .Qobuo:y •taft tho 

dlocow.,ey on4 pU1'1)baae ot cer tain "''• •nttall oh1oh hawo boooe~e alliOot 

unobtoi.Aable Ia tho or4toarr way, ootabl7, alllr: , butter, egp, potato••, 

tr .. b nptableo end mea to. Tbo caaploto broelr:doc ot llODlal traoaporta­

tton feo1Ut1 .. ia lorllll:r reopooalble tor tho oxieUoa ottuoUoth 

Stud7 to being gtvon to .. kRO or proourtag regular auppltea or ttDDo! 

ond other too4a t-.- tho Ullito4 Stataa, Coal • uPPli .. oro low, aD4 

dolhuloo &boot lapooatblo. H ••- cortai.A tha\ 110 tual oU will 

bo nal.loblo in Porh durilll! tho ooa111c winter, 

• 

-
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H.M.Jr: 

Operator: 

H.M .Jr: 

Cong. Bob 
Dough t on: 

H. M. Jr: 

D: 

!1 . 14. Jr: 

D: 

H.M.Jr: 

D: 

B.lC Jr: 

D: 

H.M .Jr: 

D: 

Hello. 

Jul7 11, 194<> 
5:35 P·•· 

Congreeeman Daughton. Go ahead. 

Hello. 

All right, Mr. Seoretar7, bow are 7out 

Fine. llhen 41d 70u get baolt? 

I came in here about 3:}0. 

I see. 

I Juet thought I'd kind ot check up. I 
wasn't able to locate Jere and eee it there'• 
been anything doing here thil week that I'd 
be interested in. I eaw JOU1d bad a meeting 
at tle Vh1 te Houee. 

Yeah. Well, we tried to get hold ot you 
each day and • • • • • • 

Bow' e that! 

I epoke to 7our ottice and told them to let 
JOU know what we were doing. 

Well, I never got word. I got word da7 betore 
7eeterday that I wae wanted at nine o'clock, 
I believe, the next mor ning and I got it 
eight o'clock the night betore. I wae not 
at home that da7 -- out on eo.e otticial 
matters- and I couldn't uke it then. I 
don't know when you let 87 ottice know, but 
I d14n ' t get the word until the night betore 
the meeting wae to be at nine o'clock. 

Yeah. Well ••••• • 

She eent a Wire eomet1•e 
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R.M.Jr: 

D: 

R. li .Jr: 

D: 

R. li.Jr: 

D: 

H. M.Jr: 

D: 

B.M.Jr: 

D: 

- 2-

Well, we tried our beat to get bold or you. 

Wellr bow auob time did 70u give ahead, 
that a what I want to find out. 

Well, the aeoond tiae - - 70u 1re the firat 
aan I oalled. I can't r .... ber, Bob. I mean, 
eo auob baa happened ainoe then, but I called 
JOU firat and ••• • • • 

Well, it 1 a all over and there'• nothing we 
oan do now, ie there? 

No, Ju•t What you saw in the paper and I 
tell you what I'd like to do. Couldn't 
Sull ivan drop up and call on JOU tomorrow? 

Ye1. 

What time •• •.•• 

I Just want to ea7 -- I Juat want to get 
m7 poaition very plain1 beoau•e it's a little 
embarraaeing to me. I m not or1t1c1aing -­
not a blaming you. When I caae up here before 
I called and we bad the meeting down there and 
I thought they were read7 to do aometb1ng and 
I ata7ed here until WedneadaJ and tried to get 
in touob with Sulliv~ and th17 e&id be waa 
gone t or the entire week. I couldn't get in 
touch with bia and wae no use to etay here, 
eo I bad aome ver7 preaeing matter• a~ hoae 
eo I went home. I'd have been here at hie 
diepoeal all laet week. I eaw in the paper 
that JOU eaid you were read7 to go on any 
time the Waya and Keane Committee wae and I 
tried to get in touch with him. He'd alread7 
told ue he'd need eixty daJI before that and 
I tried to get 1n touob with h1a and they eaid 
he waa gone tor the entire week on !Ueeda7 
evening. 

Yeah. 

So I couldn't do anything without getting 
in touob with bia, you know. And then the 
next thing I knew the other meeting waa 

• 
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R.M.Jr: 

D: 

R.M.Jr: 

D: 

H.M.Jr: 

D· 

B.l!.Jr: 

D: 

B.M.Jr: 

- J-

called eo abort that I 41dn 1 t 11t 4cwn to 
tba t an4 the tclka down hoae wonder wtlethar 
or not I'• neglectlnc •1 bualneaa or whether 
or not ignored up here. It'a eabarraaalnc. 

Well, I oan' t do anrtblnc aore than trJ to 
get hold ot rou and ot oourae the preaaure 
1a on •• to do aoaetblnc and I'Ye Juet got 
to go ahead and -- I don't know anr other 
wa7 to get hold ot rou except throucb JOur 
own ottloe. 

Well, there'• no other war, but I juat wae 
wondering u· uauallr the11 tblnga are 10 
urgent that we couldn't get more than one 
dar'• notice. 

Well, I don't eYen get that. 

(Laugbe). Vell, I'• not ooapla1n1nf, but I 
know we wouldn't hold a meeting -- wouldn't 
hold one it JOU were awar tor a week, or 
perhape two or three dare, without giving 
rou more ot a not1oe --a 417'• notice. 

Well, I'• aorrr, Bob. I bad no notice 
and I Just had to go to town and ••.••• 

I don 1 t ltnow wh7 Bull han ran ott. I waa 
here laet week and 1t tbla tblng waa urgent 
wh7 we couldn 1 t ban bad tble oonterence laet 
week. I oaae h•re a purpoae. 

Well he 414n 1 t know. Ve thoucbt there 
waan It going to be an7 hurrr and then tber 
wanted to olean tbla tblftl up before the 
ConYention next week. low tbat 1 a what the 
hurrr waa. 

Vell, it he want• to aee ae, ot oourae, I'll 
alwara be glad to ••• hla or rou either one. 
But there'• aoae aattera that I want to talk 
oYer wlth JOU about lt ona ot theae 4&71 ~ 
we oan get theae tblnca atrali!lt ao el tber 
one ot ua won't be .. barraa1ed. 

R1pt. Well, whan would 70u like to talk 
tblnc• onr. 
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D: 

H.M.Jr : 

D: 

R.K.Jr: 

D: 

R.M.Jr: 

D: 

R.M.Jr: 

D: 

H. M. Jr: 

D: 

R.M. Jr: 

D: 

R.M. Jr: 

D: 

- .. -
WheneYer 1t eu1te JOU. I 111 be bare 
when Ire JOU ao1nc to tbe ConYenUoat 

I •• not so1nc. 

You 1re not S01ftl. 

llo. 

Well, anJtlae toaorrow. I 4on 1 t tblllk I 1U 
so until &aturda)' afternoon. I 1n sot an 
awtul lot ot aoouaulated aa11 and deputaental 
work to 4o here t0110rrow an4 next daJ. I 
don It think I can aet awaJ before Saturday 
afternoon, eo I 111 l'WI down at JOill' oon­
•en1enoe. 

Yeah. Well, let 1 e Juet eee. What 1 re JOU 
do1ng around eleYen o'olooltt 

I'll be r1ght at JOUr ott1oe, 1t JOU •AJ eo. 

That' 11 be wonderful. I 1 d lon to 1 ee JOU. 

In the meantime, 1t Bull1Yan wentl to eee ae 
e1ther bef ore or atter that, I'll be glad to 
eee h1m. 

Wen,· euppoe1ns I tell lu111Yan to be up at 
JOur ott1oe at ten toaorrow morn1ng. 

Fine. 

Bow'• that? 

Thank JOU. I'll be here at ten and I'll be 
down at JOill' ott1oe at eleYen. 

O. I. 

Thank JOU •err auoh. Good-bJe. 
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117 

fh• l'ntldent 
fM White Hot.aat 
fl'a•hil'l ton, o. c. 

tu. Preddtnta 

Tho queation whether in tho licht ot the nat1o,.l 4efenae 
emert;enoy it will be neoeuarJ to raiae the oe111nc; tor houra, abo•• 
td'lioh t111t tnd one half muat be pa.id . hal £hen me muoh oonoern. 

AI a aoldier, the nation' • dotenae ia 'llfi:! pria.ry 1ntereat. 
~ aul&JWII'nt to the a&lini •tntion ot a labor law hat 1n DO way 
leaiiD~ tbl t inter-tat. 

Wtr. there acy d.ete111e need in o ertain 1Dduttrlea for 
abr91at1on ot the tiDe cd one tw.lt .ntlt, nothin; oould keep at troa 
10 rtpc:rti.ac• l n r:q coatactl with i :xluatry o.o auoh net4 haa yet be6.D 

dt.-oftl tr.. t..d to ... 

Two doo\UilC tl trQifl the laat war ah.ot.ald M called to pu.bHc 
a ttenti on • 

One 11 the .....rtbll report of the 8r1thh MUn1t1ona Coamlseion. 
The report etated that trom exper11118nta aprtt.cl OYtr thirteen and a half 
aonthe , a red.uction of world.JlG hour a ot "'\1J\1t1ont worktrl 'ftl auociaUd 
wtth an 1no ... a .. ot production. f'or example, in one factory hourt or 
work wero oh&nsed, fi r st trom a 66·hou.r week to 1. &&•ho~,ar week, and then 
to a 4&rl\our week. Conai4erint; th., weekly output of the 86- hour week 
u 100, it waa toun:t. that the 55- hour week yielded a r olati<ro output ot 
111. The 4&;-hour .. e t yie lded a rel•tivo output of lOi . Thua tho 
45-~hour week yiel ded more in product. tht.n the 66-hour wook and 
praotloUly • • auoh •• th& S6· bou.:r week. tho ,_. reaulta wore obta.inttd 
dur1n.c the U~oth period in varioue other aun1t1ona taotorba. 

the other doow:ent 11 General Ord-er lfo. l$ luued by tbe 
Chlet or Orcln&n.ce, United. Statea A.r=f:l, on ~onn'Mr 16, 1917, aenn 
-ontha a tt.tr th.e deola.ratiOD of' wa.r when th• United St.tea waa a t the 
MlG,ht of ita proo\li"'alnt effort. the Order at& tAd a 

• ta rlew of the urt c:Jrt neceaai ty tor • proa:pt 1Dorea1e 1n 
the 'tOlWDe ot pr od.uction of practically e't'Of'Y article requ.1r6d 
tor the oond~ot or the war, "'1&11&DOe 11 dtaandod of all thoae 
1n any way auoc 1& ted with illduatry leat th.e •afe5u.arda w1 th 
whioh tn. pocple or this country haYo aout)lt to protect l abor 
ahould be unwS.ooly and wmocoaa&rlly broken down. It 11 a 
fair UI\UIIption that for tho aoat. part thoao aaro, uard.a aro 
tht ~ohan1••• ot ott1c16noy. lnduatrie.l hiatory pro.,.•• that 
re uom.ble hour a , ta1r 1110rkl~ oond1t1ona. aDd a propor •&• 
•oale are ••••ntlal to hi&h procluo t.ion. Durint tho war • •ory 
&tta~apt lhoulcl be mado to oon.~orYe 1n *"'•ry way pou1bh all 
or our aohioYeDOnta iD the ,.... oJ" aooJ&l betttr.nt. But tho 
proaeln.c, &r&-..nt tor ai.DtUD.ing iaduat.rl&l aa t•a:uarda 1.n tho 
pruct ..,r,en.oy h that tlay aot.lly ocmtrUaa u to tft1c1tnoy. 
t'o w.i.,. the. .,u.ld be a ahort:aichto4 pol lGJ, leadh~ c.radUAlly 
but lueT1tabl7 to-.rd l~red produ.ot.ton. • 

Theao doo~t• wore drat-t.d &lao•t a ,.,.,..tJOD •&o• 1'be 
procluoUOD ll.no t.cllnlquoe ot 1D4uetry h&YO bee C"'•t17 do .. loped tl.Doe 
t.htn. Todlt.f •rl•n proG.action calla tor -a-a ettioltD07 or tM 
•ohS... Max' .. • ett1c1e.ncy ot U. a chi.J» Sa uaue.lly obt&iaa4 bf 
U1 1nJ ,.laya Of W'Orkert 1.n ah.1.tt.a ahort UlOUCh tO aaJte OODita.ntly 
inttnae ettort poaaibt. ... 

/ 
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1 think it abo ahould bs col led to the public's attaati011 

tl'6t the Prencb 40-hour week in ettoot tro:o 1938 to 1938 lad little 

r<Somblonce to our •ooili"G tor houro . • Th!> Fl"enoh 4o-llour ""'k 
~<nerally ""' a rir;id limitation. 

Gemany wao on e.n 8· hour dt.y, 48•hour week basis trom 
July 26, l93t, to Jt.n~ary 1, 1939. A lurT")' antitlod "Labor Policy 
1n Genooaey" appcari»& in the June 19t0 iuuc ot tho Uonthly Labor 

Re'O'itw reports that a lQ-hour ~y, eo-hour wo6k be~ 1D non•dei'enoe 
industriu atter January l , 1939, due to r. labor shortat•· In the 
more vital industries, hours up to 16 per dq mJ&ht bo pcrmittod by 
tho factory inspector. But thia longthonint of workiDG hours Wt.l 
not ouooeaatul. Tho o.rtiolo atatou "Production ber;t.n to tall ott 
rapidly, aocoa>pt.nied by such e.n alarming 1ncre<>ao ot 1nduatrial 
accident> md s toppageo aa to a ttrnot th6 aorioua attention ot the 
._oTOnuoont authoritioo,, •• Tho r;ovor1>110nt applied tho otrictoat 11eaoureo 
against ouapccted so.boteuro but also b~gan to lit;hten soJ:lewhat the 
hl>rd labor conditions . • 

Any complaints from the koy detonso industries tho.t tho pa)'IIIOnt 

ot time and " halt tor overtim 1o makillf, difficult their operation will 

be proa>ptly brouc,ht to your attontion. To d11to the Wase and ilour Di'O'ioi011 

ms rocohcd but throe .. ch oonplainto, o.ll fro• •-11 establishMnto. 

Respocttully, 

Philip B. Flollinr; 
AdllinistrRtor 
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(a or Y) • r OJ.O (7/U/~) 120 

Ulld• uto of .tpo1l 24, 19)9! I 1'--..s-d te ,_;,1a r..,... t.o av- oft. .. INApt. .troW.. ott.• of Afril. 141 19 1 a....,,_, .. 
tJ.on plaA aU•"'nc t.bo au- of ._.1M l:a.puUoe aa4 lln1pt.S., of 
t.be Dtpawmt. of D ""t col eli~ iw ciliUM -... t.be -.nt.s­
c-i .. ioa, t.be av.. of c.&A- (treua) D~parWnt.), •• t.be Clean 
QuN (T;r4.UU) Deplll'tllont.) • OlD J_, 181 19~1 I Alaia I'M ..... 
t.b1l reoza tut.ioa plaD to 70U, ft&t.ial t.bat. t.lle ..to11 at. of~­
it.J rel&inc to ._._ eb'I'P'• laa .... w a cnaw.. • • tw ..-
• ~oa Ula a:iiiW wbc I ..U wq t1JWt. --..s.u-. ... 
tat. -~ del- - - _.. -•-* Ul• at. _,. preoriou t.s­in tho biet...J of,... o~, tllo naN 11tr t.bie JII'OJIOMil •••a tpt.Sa 
plan beoo- illparat.iw. 

Before rerM1t.t.Ui t.bill ..-ra 1eettoe pla t.o ;rw I took wp t.ba 
at.t.eJ' wltb .... Wftl J.aM. 'bz1 " of t,ba -..1\iaa 0 !..Soaf 11114 
lolbliral~Wfto Cllliot ol..,. ~u-. Jnb Mdrall'-': -· Mll.ftl l.u4 ban 11- tlllllr • paH flo• 8PfNr al te Ul1a ..-JOplda&U... pla, 
ud Uaore •o ialoa .. b-.tUa pllo...U. o..,_ of 1•t.aN baa t.ba 
Cbiat of knl Oparu- &M Ulo of t.ba tr.rt.t.s- c.-s..a~.. 
QprMaiq t.lutr oii!P).ak 4Ptwal of Wll plaa. 

4 oaP7 of t.ba Jll'lllll .. r_;p_._ioe pl8, ~ wit.b • JII'OJIOII .. 
l •t.er or t.~t.al ,..._ u.. Pl•<«•t. w .. ' a -· wit.b all..­port.inc uta..,. 1IWll • to tbo atllta u1. ,..,ww.p. of the plla, 
ue in Uao bUI1I ot talo Ia ot tllo h1c•'· It. ill ., ut•o' r11•c 
=~t. t.bo hrNa of t.ba .. 11• ..,. a1ftM7 ..,. a •:q: eb-..lw 1tliq of ... o plua. 

u, att.a • ~ ot , ... ,.,... .. - , ... ., ... Jll'ft'inllT ... 
ait.t.eot. tho p1u ...w w1Ua ,_. ......-1 _. ,_ ...... tJUil .. \lat. Ulo 
proomt. at.ioaal ,,, • ., ---' lulR:No lw odlpU• a t.llo 
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NAVY DBPAaTM&NT 

UFfiC>: OF TOE CUI£F Ot' NAVAL OPEaATIONS 

WASHJNC1'0N 

9 July 1940 

My dear Mr. Morgentbau: 

I am in receipt or your letter or 9 July 
regarding tbe reorganizntion plan wbiob in errect 
abolishes tbe Bureau or Marine In&peotion and NaTi­
gation of tbe Department or Commerce and divides its 
duties among tbe Maritime Co~saion, Bureau or 
Cnatoms (Treasury Department) , and tbe Coast Guard 
(Treasury Department) . 

I went over tbe detailed plan or tbis some 
time ago as set rortb by tbe Co~andant or tbe Coast 
Guard in his memorandum or 2) May 1940. 

I believe tbe reorganization plan proposed 
is sound in principle and that it i s distinctly in the 
interest or national defense, 

Yours sincerely , 

Honorable Henry Uorgenthau, Jr., 
Secretary or the Treasury, 

'lfashington, D. C. 

Regraded Unclassified



Ulll'ftD erATD MMiT1a. COiiiiM C1N 

.,..JSICM 

The Honorable 
The Seqoetar7 ot TreaSUZT 
Wasbin&ton, D. c. 

llT dear 11r. Secretary: 

.Tul7 10, 1940 

Receipt is acknowledsed or Jour letter or recent 

data, proposinl the abolition or the Bureau or Marine 

Inspection and Navigation and the redistribution or that 

Bureau• a duties among the Bureau or CUstocu and Coast 

uuard or the Treasury Department, and the .llaritiM Cc.Us­

sion. 

so.. consideration and stud7 have been made or the 

subject during the past two 7ears and tr011 ti.llle to time 

intor.al discussions bave occurred with those interested 

in improving the administration ot the Government acencies 

involved, as well as endeavoring to either avoid dupl1-

•cation ot etrort or reduce it to a a1nt.u.. 

It the general principles are accepted as sound • 

and the proposed reorsan1zation put into ettect, there 

are some minor readjustments that could rMd1ly be ude 

1n the proposed reassig1111ent or duties which, 1n rq 

Judgment, would increase the effectiveness or the re­

organization. Spec1fical1T, it would be 110re effective 

it the Shipping Commissioners who handle peraonnel aattera 

were put under the Coast Uuard instead or UDder the ~~to~• 

Bureau. 

These adjustments and division or duties can read11J 

be worked out aat1stactor11J b7 the Coast Guard, the Custa. 

Bureau and the atatr ot the Uaritiae COIIIIIission. 

It 1a lillY belief that the reorgan1z.at1on plan as pro­

posed 1a, on the whole, sound 1n principle, logical in its 

setup, follows correct adainistrative lines and will in­

crease the efficiency or the Government 1n handling mariti .. 

attllirs, which in turn will be tor the interest or naticmal 

defense. 
• 

Sincere1T yours, 

Regraded Unclassified



Sacra~ ot State, 

Waah~.Dcton. 

291 • .11117 12, ll •••• 

GIIA.T 

lhacoa .Urea 

Data4 .TIJl7 12. 191io 

lleo 14 5110 p,a, 

•baaq1 a talecraa 2Sl , .TIJl7 II, 3 p.a. 

Ac:cor41DC to conf14elltial t1curaa o\ltaille4 froa U.e 

Cctral Buk, Arcntill& bM. u. \lll!aTora\lla \lalu.ce of 

1otarD&tiollal p&Jacta ill free .zohance ill U.e official 

urll:at dur1a& the firat 5 aontht of 191io UO'II1ltill& to 

117 ,000,000 paaoa. llegvlar exporh pro4uoe4 JQ5,000,000 

paaoa, vll1le I.Jiiporh coAa-e4 Jt>J,OOO, OOO, aerrlce o! the 

4abt •4 oft1c.1al expnditv.rea 115,000,000 an4 f1J18Ac1al 

aerTicea 5 ,000,000. 

!he eaUaate for the laat 7 aollU.t of l91io 1e aa 

1IJI!aTOrabla \lalu.ce o! 387,000,000 paaoa. :bporta are 

axpeote4 to pro4uce 1115,000,000, vllila I.Jiiporta ue axpaote4 

to oona-. 1182,000,000, aerTioe of the debt an4 official 

ezpen41turea 117 ,000,000 &D4 f1llMcial aerTlcet J,OOO,OOO. 

!he 1IJI!aTOrable balanoe of pllfiiUlh b free aohnp 

thro11ch the official aarll:at ill the vllola 7aar 191io h 

thea axpacte4 to be 11}11,000,000 patot. 

COPT 
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THE J OHNS HO PK INS UNIVERSITY 

BAL TI MORE. MA .. YLAND 

O~ T~C PltU!DilNT J .... 26, 1940 

Oo&r llr. Secretary, 

You wUl recall e&rlJ.er oorr .. poDCienoe about the 
YWUWl-Suru. Road. In the lat .. t iaaua of the Geographical Journal 
tor June, 1940, 1e an itea, tbe wbola ot wb1ob I quota u followaa 

•TilE IYNIWI-SO!!!!A ROAD 
llo &re 111Clebtad to Prot .. aor C. G. Beula,., ot Rant;ooo, for 

tbo tollowi.Qs 1ntorsat10DI 
Tbo d1ecusa10D tollowi.Qe llr. Patrick Fitrcarald•a intor .. ti.Qe 

p&par, •Tho Yunnan-Sur- road, • publieha<l in tbe !larch n ... ber ot 
tbo lgur!!ll, renal.a<l a quite inadaq~».te apprecietiOD ot the 
aueeeaa ot tbia bJ&hR7 and ot the Tol.- ot trade whicob ia alreadJ' 
paaai.ag onr it. The trade now coo• trca the raU-bead at Lub1o, 
aDCI in tbe donn •oatbl trca the f1rat ot .t.FU to the eDCI ot 
Fobr~».ry 1940, e....,..ltiea to the nl.uo of two .UU011 pouDIU 
atorlJ.oa paaea<l <>Yar tho road trca Surw. to China in addition to 
a lari• vol,.e of • un1 tiona and w.r aupplJ.u 1 the ffcuru for 
which are not disclosed by tho OoverMent of Sur-. .t. great 
variety of ite .. ia incl\ded in tbie trade, the •oat illpoatant 
aingle branch of which conaiata of •otor cenibuaaa, Tana,and 
lorries, with spare parts and pneu.atic covers and tuboa, whicb 
acco1mt fer ne&rl¥ bal.t ot the total trade. Other ill portent 
iteaa include petrolo,., cotton piac~&ooda and blanltota, .acb1ne1'7 
ot all ltinda, b&rdw.ro , ateel bare, dMl&a and llldt cinea , and 
cbllll.cala. 

Tho aucceaa of t bo road baa 1n fact exceeded all expects tiona, 
and tho exiatioa vol,.o ot c~rcial traffic woulc1 ban boon 
:grootl¥ incroua<l wore it DOt for the Tital. n&<~eaaity ot giTinc 
precedence to tho p&aii&&O ot w.r aupplloo. Jo doubt the natu:ro 
of tbio traffic ia tundal0ontall7 artificial and DO oouxl 1ntorono.a 
can 70t be drawn u to ita cb&Dcu ot aurTinl in ~ o1rcla­
atencoo. It ia desirable bow&Ter that wider publicitY. aboulc1 be 
&inn in £11&laDCI to the eroot acbi.,._ta of the Chinese in tba 
r apid d o'O&lopaent ot aanutacturina aotbitiea in the western 
proYincea, and the lara• part that 1a be1nc played therein by 
t he u.inten&DCe ot tbia new linlt with Burw.. • 

Sincerely youra, 

I :..~ u..J,., ~ • N--

The Hoaorabl e 8&111'7 Jorconthau, Jr . 
U. S. Trauur7 Depar~t, 
laob1ncton, D. c. 
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0.. l'GU 11 JIQaa!.Nl l)el•noaa with t~ · CliNe Jluail: 1a .. , York WN aa follow a 

stah llallk of lll>al1a, cl.ol.lar aoo0111l\, $6,9<)0,000; state J1uai1: ot lll>aala, 
IAHtr ot ore4U aooOllll\, ~.686,000: .&a\ore, cl.ol.lar aoo0111lt, . $783,000: AMore, 
ltHtr ot ore4U aocOllll\, $1,~,000. Dv1Ac tho pN0041ac -lr:: \ho Ulaiea Jluail: 
ot Sviturlall4 at Zurioh })1'14 $25Q,000. 1ato tho State Jluall:1a -an. 
$6}.800 - troa tho S'rand1aarlalla Jluall:, ftoollilola. !II& J'.Ural a..4Ued. tho 
acc01111t with $20(),000 "b7 ol'l!.er of tho J . I.S, I'M prillo1:pa1 u~i\ troa tho state 
:aut acoo-.at "'"' tor $500,000 1a ta"t"Or o~ ..tatore. 

0.. l'CIU J.& tho lJelallcao WNI 

Stat• llallk of 111 .. 1o, cl.ol.lar aoo0111l\, $6,265,0001 Stote Jluail: ot 1111 .. 1a, 
ltHtr of cre4U aoo0111lt, ~. 72J,OOO; Jatore, 4ol.lar &000111l\, $,389,000; ADore, 
ltHtr ot oro4U aoo0111lt, $1,556,000. tun._. aa ill~. to \he Sta\o Jluail: 
aooout ~ the llalmfaoturoro !rut aoUac 1a Mbalt of tho Aqlo ~ Cred.it 
But, Bratitla'r&, for $1J4,ooo. !lion •• e \ftla&far troa tho Slo" b Juk·, 
Bratitla'r&, tor .-,ooo. $)00,000 •• oro41ta4 troa tho Ulaioa JaU ot 
SwUitrlaAA, 0. Jllt .... h 1Do1u4&4 ODe to tho X.ata llioohiao Co~, l'Uhllarl!l, 
tor $216,000. 

0.. l11U 25 \ha b&laacao WNI 

5\ato llallk of llwloio, 4ol.lar &000111l\, $5,2:}5,0001 state JaU ot llwloio, 
!Attor ot oro4U -=•• ~.)85,000; Mhrc, 4ol.lar __ ,, $1,~,0001 ADore, 
l tUtr ot oro4U &000111lt, $1,566,000. !bon •• a \reaafar to. \ho Sta\o JaU 
aooout of $101,000 froa tho laUoul JaU of llnoDio, 'lharo -. a aia1l&r 
t r&Aottr froa \be Caaha1 JaU of :r.tna for $107,000. · !han -. a oN41t troa 
the Bothlthaa Stool Co~ of $~,000. !han ._. a pqMDt to tho JaU of 
l!Dat tor $50,000, 

On J~} ilia l)elepc .. WNI 

Stott liiiAk of llwloio, 4ollar &oc0111l\, ~. 713,0001 Sta\o JaU of lll>aoio, 
lttttr of aro4U &Oe>Ollllt, ~.007,0001 ADore, cl.ol.lar aoo0111l\, $770,0001 ADore, 
ltthr of cro41\ _,, $1,519,000, !ben wro oN41h troia tho Ja\le1 el!n 
Stot1 au oortaia nleMr on.paal .. tor-.19,000. !UN-. a~ to iha 
1h>1oo. llaAk ot Swlbar~ far $5()0,000 • ." !han ._. a ~· to tho. JaU tor 
~ort!E,_ !n.4e, *-• tor $50~000. !han ._. a ora4U troa tho JaU of Cleoaoa 
or .......,,ooo, !lliiN ._.a 4o11U of $278,000 laftlrlDc ,..,.._, oa a aote 

4oaie>Uo4 at the Cleaao 1a t&Tor ot tho AMrloaa loola\7 tor Jowbh Jan 

f • 1a the v.s.s.:a. !han ._. a JIOiliw\ \o \ho Jbuot.. Jaak of l-
or •150 ,000, 

0.. l"1117 10 tho M1 •ao .. WNI 

Stato llaalr:: of luala, 4ollar u au\, $5.~0000; sta\a JaU of Jbuoio, 

ot oroc11t -·•· $3.~.000: ..tatorc, 4ol.lar --•· t657 ,0001 ADore, 
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lAUer et onUt 111 cat, $1,!JlJ,OOO. -.- • ,, hr tn. U. ..... liiiU; 

et llla.U1a •• t» JretMrl.IIMa 'k ' eu1ut et •• ,.._ m Moo,ooo,-.& • 
....... ,.,.., et \~ale "" ~I' .,,ooo. On&l•• •• u. ..... Fillet ....... 

- tne ~ JeUrel leeel'ft ..._, ~ orter et U. LI.I., tw ta!IDoOOOI eat 
- tne - "-.iella JIIU tu tiOO,OOO. IMN - • ,...,_ tn. U. .... ._ 

nate aaa =• w ~ ..._tar hNS.. ~ •• ...... m *,000. a.... - • 
ia.,.,..at fw. ~ ... It] ' F ltM1 0..-t.- ad .... ~ I 5 tee fW 

m.ooo. ~ ....... - •,., • '"- u. .au. a.s-1..- a tnn o a , et 
1., tom tor .,._,ooo. 

.. 
• 
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lllJIOR.l!ll!,!!! 1011 TD SICJIIUJ!It JULY 12, 1940. 

Rt Shippipg Situt109, 

The records or the Association or American Railroads 

reflect a sharp downward turn from the record ficures or JUne. 

On July 8th the number or cars of export freight lightered 

amounted to 840; on J'ul:r 11th this had dropped to 634~ On 

July 1st cars of e.xport freight on hand to be lightered numbered 

5125; on July l~th this had fallen to 4050 . 

The num;er of cars of export freight in railroad storage 

t ec111ties is also declining, indicating a drawing on the back-log. 

A further indication or the decreased velu.e moving into 

export i s the f act that there were only 49 lighters on demurrage 

et noon July 11th. 

Grain avail able for export at New York is unchanged from 

weeks past, with a l ittle over a million bushels 1n r ailroad cars, 

elevator s and boats. 

Carloedings for t he week ending Jul:r 6th, while approximately 

107% of the ten year average, showed a decline of over 115,000 cars 

from t he preceding week, due to the Fourth of July holiday and the 

slowi ng up of activity in the day and a half following the holiday. 
, 

The poor export cargo market, particularly to the United 

Kingdom, has been aggravated by the requirement that export licenses 

must be obtained on a long list or commodities . Further contusion \ 

and delay will follow inability of exporters to obta.in the forms on 

Which t o make application for licenses . 

Underwriters have advanced the war risk rates on cargo 

moving to west coast United Kingdom, Irish and United Kingdom channel 
Ports, not east or Sout~pton, troa 7i to 1~ • 

• Regraded Unclassified
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'l'be rar Baat trade baa beoo• -.alter wb1le there 1• u 
improvement in the Auatrallan trade. 

The surplus or •hips presentlr ayailable tor loa41Dc 

to un1 t ed fin&doa porta baa broucht aboat a decision OD the part 

ot the British coYel'Dilelltal autborit1ea JWt to apprOYe propo•ed 

increases in ocean treicht rates troa tbe united States &D4 Canada, 

which, it bad been boped, would becoae ettectiYe August lat. The 

only nourisbllent the ate ... hip l.inea baYe obtained 1a an increase 

i n t he rate on bulk grain troa 5/~ per quarter to 10/- and on 

! lour f rom 40 to 60¢ per 100 lba. 

In spite or the tact that the regular lines are baYiDC 

difficulty in obtaining sufficient carco at re.uneratiYe rates 

under prevailing conditions, the speculators, such as Bernstein and 

his former associates the General Atlantic Ste&IIShip Coapanr, are 

putt ing vessels on the United fiDcdoa berth, which ships tbq baYe 

chartered on net fora at J2i# per oubic toot. On this basis, 

and wit hout taking into consideration poss~ble de.urrage, it require• 

an average rate or 50¢ per cubie toot oa tbe carco loaded to break 

n en. To attain this aYerage 1s extreaelr dirticult, um with 
the exercise or tbe utaost ealeotion in the cboioe or oarco because 

or the CoiiiJ)&J'athalr low luel or CODtereuce rate• aDd tbere -u 
see11 to be abaolutelr ao opportunit;r to obtain prew!u rate• 1R 

the r ace or all tbe linea •craabl1Dc tor carfo. ODe ~t1oa 
orrered is that there are aubatut1al quant1t1e• elf aMe1W~ 
to Dublin and otbar Irbh porta aDd that the Geeral au.auJ are 

tl'Ti.ng t o bold the shipper• or thia ~l v.p tor 115. per tea Q!'ll'll8 

tbe Contarance rata or tJ,o. 
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lUJ.y 12, 1940. 

associate, Jlr. Bernstein, in qu.otillg $15 . on the Salle business. 

Efforts to overcoM the bl.ocltade of the llediterranean 

by going through the back door contiaue. In additi on to the 

transhipping setup uti l i zing the regular line~ to the Persian 

Gulf via the Cape of Good Hope, pr omoted by the Barr Sh1pp1Dg 

CompatJY, the Isthaian Steaaship Coapany 1s placillg on bert h f r oa 

New York direct to Port Sudan and SUez, ~a the Cape of Good Hope, 

the Egyptian-flag steamer "STAR OF ALEXANDRIA• . llr. Isbrandtaen 

climbs on the band wagon advertising the Swedish Motor Vessel 

•VASALABD• f rom Philadelphia and New York to Bombay, Xarach1 8Dd 

Basra, the latter port to be the base f or transhipment to Turkey 

and other eastern Kediterranean countries . Inci dentally, 

Isbrandtsen paid $4. 50 per deadweight ton per month for the c~ter 

ot the "VASAIJUJD11 • 

Full cargo rates all over the world are still goillg doWil .• 

Linseed from the Argentine to Canada can be done at $7. 00. Coal 

from Hampton Roads to Rio de Janeiro was traded at $5.40 per ton. 

The American steamer "JOSEPHINE LJ.WBEHCE" took $3 .00 for a r ound 
trip West Indies . 

The Ameri can Export Line chartered their SS •l!lX.lJitrER• 

for a round trip east coast South America, July; rate not disclosed 

but presumed to be $3.00 or $3. 25 . 
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TREASURY DBPARTMEIIT 
Wash1ncton 

PO!! RELEASE , tiORJlt!IG llEI'/SPAPERS , 
Fridnl~ JulY 12 , 1940 . 
'1 Jil 0 

Press Service 
No , 21-58 

~ 37 

secretory of the Treasury Morgenthau announced last night 

that tte subscription books for the current offeri ng of 

~600, 000 ,000 , or thereabouts, of 2-1/4 percent Treasury Bonds of 

1954- 56 closed at the close of busi ness Thursday , July 11, except 

for the receipt of subscriptions for amounts up to and including 

t5 , 000 where the subscribers specify that delivery be made 1n 

r egistered bonds 90 days after the isau. date. The subscription 

books will be closed for the receipt ot aubscriptions of that 

class nt the close of business Saturday, July 1:3 . 

Subscriptions of either class addressed to a Federal 

Reserve B~nk or Branch or to the Treasury Department end placed 

In t he 0811 befor·e 12 o' cl?ck :nldnicht of the respective closi ng 

days will bo considered as havin~ been entered before the close 

or the subscription books . 

Announcement of the amount of subscriptions and the basis 

or ellotr.tent will probably be made on Wednesday, July 17 . 

- oOo-
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.... ..._ ., J "11Jl'Wi .... ~ ... IMrid., lalla ··" ...... .. J!Sll/ 9, 1940 ~-

Tile tollollllng I n/orM tl on /loa been rece I ued /rOJ/1 an 
l ...... u.•l11J reliable eource. li'UIIfn a /efiJ doll• fi h ez• 

tllat a pllotogroplltc cop11 O/ the fnetructfon• oe eet 
bdoiO »Ill be 110de ovoUable to ••• ond upon Ue 

recel pt a cop1J •Ill be /Urn h'lled to 1/0U. 

fhe report etatea: 

"Source ot proued relfabflftl/ fn cloee touo'll 
»It'll reeponalble Oeraon o//lclole fn on oooupfed 
territorii reported on June l5t11 t'llot o oon/1-
dentlal lnetruotfon, fn eubetanoe oe belo10, 'had 
been addrteetd bl/ t'he Fuehrer to chfi/• O/ propo­
ganda atctfon• In all regional 

'The Oeraon Arale• ore •fnnfng ogafnet deaoc­
raclee and plutooroofee. It '' not going to 
be long be/ore thf• fiJGr end• ofctorfouell/ and 
Retch doafnote• Europe. It fe obufoue t'llat 
conquered terrltorfee fiJfll continue to be under 
protection o/ alg'llil/ O.raon11. But thh ofotor11 
h not going to teralnote t'lle 1110r beoauae the 
guardian O/ de'lllocroclfe and plutoorool•• »Ill 
rtRaln unde•tro11ed. The fiJilr •Ill continue 
agalnat u.s.A., on Brl tla'll and Freno'll •'hlp•, 
and »lth our broue Nou11 In order that AJ/Ierloa 
a/loll poll /or orfau the co-"fited ogafnet O.raonl/ 
during and otter ll'orld ll'or, oe fiJell o• ot pr•••nt 
tiJ/Ie, 2'Pie punh'llaent gillen •Ill be cu nooe"/Ul 
ot euerlf"t'll lng •l•• undertoten b11 Oe.,.on Nothn 
and olcto rhue A"'ll· 
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'Nv Portv Coarodea, I coaaand vou .. photicollv 
t o be reaerued in territor tea ao for con­
quered ond to preaerue o corract ottitude 
tooord the atnorit,ea ond th• conquered nottona, 
Tht• correct ottttuda '' to be ao,ntotnad until 
dov I •v••lf f'z . fhia d~ ~'ll coae and •'ll 
be the dov of rectontng. 1 
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The foregoing quototion '' o a .. orta•d uar•'on. ~ photo­
graph of the octuol tnatructi ona, borrtng occtd•n ta, ahould 
b1 auotloble '" due courae. 

r' th ezpre•atone of •v uerv ba•t regorda 1 I aa 

S'ncerelv vour•, 

UESSEJIOER 
• 
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.ftllnl ..... .tt J ......,... 
._,. .... ltpaatand td ....,. ..._lqlliii. .... 

Ju.ly 10 , 1940 

Tho Honorable 
Tho Sooretary o! the Treaeury 
Waoh1n(ton 1 D. C. 

Uy door Wr. Secretary• 

ln!onoe.tion baa been reed,..<! fro• a conti­
donUal oource tbet ebout July 11 1940, an orticial in 
tho otrl co or the Genan Coneul in Nn York, Hew York , 
wbil~ con!errins with an indi rldual who inquired whether 
ohipmonte !rom WAroei llea, France, wore controlled by 
t ho French or Cermana, repl ied t hat t hey were controlled 
by the Fr ench but that • ••• we will be able to do muob 
ooro about aucb thi ngs in approximately t wo woeko.• 

Further, t he Ccnaulate oi'tioial reportedly aleo 
etatod that the invaoion of Engl and would • ••• probabl y 
oto.rt next week" and that they • ••• upecte<l peace within · 
a month ." 

Sincerely your• , 

l!Y SPJ!CIAL !IISSEHCI:R 
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••11 kna l1f Jandtglltlla 
Watlril &tan! llprtmrtd l1f lludttt 

Wulftqtn. I. G. 

Jul:r l, l!HO 

~.47 

liT IPICUL KII!!W!.P 

!he Honorable 
!he S.oretazy of the 1'ra&Wor7 
Waah1J>cwn. D. C. 

M7 dear Mr. Secretar;r: 

WoraaUon baa be.., rece1Ted 'b7 tbia 
Bureau froa a collf1dct1al aource v1th ref er ence 
to one Otto ll, LoTerbeclc, who 1a e.plo;red ae u 
arch1hct 'b7 the Treaour:r Departaet. !hie Mil 

1a reported to han taken a pro-lu1 ud uU­
AaeriC&II poa1t 1on. Ble vtte ia ~orted to be 
111 0.1'&8117. 

!he abon 1e bailie forvarded to :rcu 
tor :rour illforaat1o11. 

With expreuiou of., hicheat ut•• 
&114 beat repr'\U, 

1111cerel:r ;roura, 

• 
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TREASURY DEPARTMENT 

INTI:It-OI"'''CIE COMMUNICATION 

DATil hJ,7 121 19£0, 

1 . 'lbere 1e no 00091AOU, niclnoe tbat tile food 111.tlat1CIIl 
1n Gel/'&UIT will be wbetat1U!T wrw tb.ia 111D'er tuB lut. 
Stooke ot o.I'Nol.al (ad OCID88qMDtl,T brMd rat1CIIle) lllli7 'b8 
e.-wbat ..U.r tb.ia :rear, liiR wppllea ot bln'er, .,.. 11114 
... twill be laJpr. 

2. 1'118 wiallt ot opSJd.OII 18 tllat a.- rat1CIIla, .. o.wt>-
11et.d lut wiJster 11114 ~ II1BM \MD •Ub Cllll,T 111aor cbuce•. are wtttcd.en '- ataWa IIMl.~ 11114 ett1ot..q. ll 
TbeJ pi'O"fide Cllll,T .... ..,. dllll dS.et, 11114 1lbaD u. .appl,T ot 
trelb .,.,.table• 18 1a\ei'I'Uptecl- .. lut 111D\er -, U.• 
raticma no clolabt orea\e. •l'lna d1-t1ataot1CIIl. Bon 8deqa\e 
pi'Oviaioae are -.de tor U. 8Picd.al ....Sa et ben7 laboren 
Nld eoldleraJ eo loac .. *• 8P8o1al prort~ - 'b8 
Mintai.ned, tbere will be 11\t.l.e l.eu et plvaloal ett1~ 
1D •-ntial war i.lldlu\1'1H or at tale t~. 

) , !be c-ftl. rhruq of tale a.- t...S .appl,T n.s. 110 
Pll'lllol ill Ulo area. e oc 5 led liT tale 0.- &rdM. h1IDd 
11 ataniJ1c, 'llla1l.e tM - ot ber ph l 1 tSM popala\'la 
bao beoD dratW t.r ws • o.- ran.. !!lore 11 a •1'1-
llbort.co at t...S 1a illllc1-. !be ..U.II'lada ... u..al'lt w1ll 
no doabt 'b8 -..n ot brNdn.tr• liT wider. ,.._.. w1ll ~­
ret a tae\e of a-apr tld.e 1d.aMr 1t - .. appara\l;r pi'Ovidocl 
bJ tile and..UOI - .. ..n iiiippiA U. o.- &I'PIIr et -pati ... 

tAla 3*lli ' ' - !'!n'n kr1"'""· lprU l«NN, 1IPI~JM~Pl9S. 
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THE NEW YORK 

.. · . . 

"I GAVE YOU A NICE PLACARD IN EXCHA NGE, DIDN'T I?" 
A tar1oe11 b t..w • •kh • PJMar!f4 Ia IAftdo• FrUar "-.,._ w.,... P u Jt ''• ,.._....,. ~ . ,., ... _ 

------------------------- ~o~--~ 
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TREASURY DEPARTMENT 
INTER 01'1'1CIE COMMUN ICATION 

Mr. Cochran 

DAU J'1117 12, 19ifo 

~ ~a ... o 

At 10:15 tbh foMDOOn I hlb4 by h1~u wUh Mr . C.aroll of the r.a..-.1 Ruern l!clc at Jw York. I reterre4 to the tlarea oab1acr•e, ot vbioh oopiee ot ,,., ba4 been prorlde4 ue, which the le4aral. bad rece1 Ted troa the J:etherlande :Balik 1u recent d.a7e, and vbieb haTe not 71i been ann ere4. Caaaroll had tolcl. ae thai TUiudar • hrlhar aaeeece had beu reeehe4 troa t ba letherl&IIOle :Balik, illqUiriiiC u to t ho receipt of the three aae..,;ea ill q~aaUon. 

I tol4 Mr. Cemeroll that I had aubml.tte4 to the SeeretaJT ot the 1'rea11117 a 
1 -r&DdUII reporUac the qnaaUoll which collfrollhcl. t he l..S.eral llee&rT& :Balik ia reprd to thl11 telacraao, collticl.ar1ac t h a i .lletr ueUoD vbioh the l!alllr: had receiTe4 OD ICaT 111 froa thl 'feiharJ.aD4e :Bank io the affect that theraatter the le4er~ ahOillcl. DC loll4!er executa 1Ut!'UCU011e atilt to 1t Oil behalt of the letharlande llanlc waD neb 1aotruct1ou were cl. .. patehe4 troa the J:atherlande. !he SecretaJT ha4 DOt ., .. _ aetad upoD t hia aubJect, ud I 414 Dot teal that I ahoulcl. pre11 h1a tor an e;wpree­·loD ot opWon on a uttar Wich vee pr1ur11.7 tor the le4eral lleael'Te :Bank to 

I told l!r. CaaeroD thlt two cl.qa a&O 0oTel'110r llarrhon hacl. telke4 with aa Oil tllh tnbJeet cl.urin& a conTeraatioD l!.T tel-s>hou prt.&r117 on &DOther aat hr. I\ hacl. b1011 ww!orat ood that I ahoulcl. inquire ot tba lletharlanda LegatioD 1n thh c1t7 ae t o vhet be.r there vaa ~ obJection to publhhe4 cl.ocuaente 111 recarcl. to our oolltrol ot tww!a btl~~& unt to t he letbarlande llanlc . I tolcl. C&aaron that I bad thh .. rn1ac opokeD w1 t h Ill'. lloleta.p . eo-ere1al COUD~alor ot tha lletharl.aDda I..ptiOil, 011 thh aui>Ject without aentiolliac ~ taquirT that hacl. been reeeiTe4 b7 the r.aeral.. I had told Mr. llo1eil:u!p that , tollowtac 1fT loac ael'Tiea in :Dirope ud 1fT oolliach with the 1V1oua liDaDee lltniehre and Central :Bank OoTerDOra, I hacl. aewae4 t he talk ot keap1"41 th• pr orlcl.e4 currelltl.T with ncb pUbl1ahe4 1'1'&&11117 cl.oeuaentl •• coulcl. proporlJ' be forvarde4 t o thea. !he quaeUoll nov ceaa to ll7 a1114 as t o whether I lhould el14eaYOr to euppl7 the lfetbarlallda :Bank at .Aaetarcl.aa with copha ot our Con­trol procllllllt.Uou, reculaUone, liceneee at cater a . 

!eJ>t Ill'· Mo1ekup eollflratcl. that his Jab&eq hlld ao 41rect coD tact vU h the llatbar1anda · At tho ...,, Uaa h o aav llO raaoon vb7 thio !ra&11117 of a nlllltral ooantf7 ;llould retrain troa aokiJ~« cl.oeuaenh ot the tTP& UDder ret oreue aTall&bla to 'he etberlanda Bank. lie -• poa1t1Te that t he O.man IIDb&oq hlld alres47 pr orlcl.e4 !arlin wi!b full lnto.....,Uon alld docn>aut&Uon on 'hi• oubJeet, so that t ba queeUon ot our ':bull& hfo.....,Uon into the halide ot enoaieo ot tha llethtrludo vbtoh the latter 0 ervlu vould not reeetn, cl.icl. not arlee , 
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It, 'r w telA M lr tel.,._ .. U1;JO tllta - ''18 *' tile N-.1. 

J.all: W &..sui ,..._.. Mt te n••• te .., rt1t tile w•• a • " ,_ 
'"''l"'" trw tM ~ Ia*, ........ 1 l.rtlt-..& a-• .., n a rtlt w. 
lOGilli•• ul U. latt• ,,.,_. .. llh •••ual rt1t tlate '-ldea. 

SlR\Cll y CONf\DENl\A\. 

• 
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btra copiu .. nt bz ordi!!!rz •11 

aa..coon, llwwa , J'OlJ' 12, 191!0 

smmt c0!1l'l!ID1'UL 

S~&bject: Dollnrieo for ShlpMnt 'l'b.rouch ~on of 
Potroloua Prodncto Ordered by Ob1nooo 
Oo\'el'lllllnt 'C'nder l2port-I~~port hJIIt Orodita, 

~be Honornblo 

51 r : 

The Secretary of State, 
Vaohillgton. 

1 ban tba honor to report that a total qll&lltit7 
of 120,445 druao , or 6, 393,183 '-erlcan l&llono, of 
potrolou. produDto of A=eria.a orlcin , cbleflJ • otor 
c-aoli ne but iacludiAc so .. l ubrl catiQ( an4 dioool oil, 
bao boon i~ortod l nto ~on between JU17 26, 1939, &Dd 
Jnno 19, 19110, b7 tho St~Yacuua 011 CoiiJ)&IIT &ftd t .bo 
f uao OU COIIJI&IIT for dollwor, to tho Cb1nuo OoYol'lllllnt, 
wlllch h llllderotood to ban t11!!11Cod. tho pllrCball of tb.• 
onUro quantit;r upoA t ho hade of orod.ito oxtondod b7 tho 
llxport- loaport !lank, Dotallo rolatil>f: to tho coaibinod 
importations bJ thooo two co~loo appear 1A an onoloouro 
tllb•H t od horowlth. !he ahara of each co~ vaa approximatllJ 
one half tho total, 

Sbip.onh arriTiQ( in llaAsoon are stored too:porarilJ 
b7 tlw Alllerican coo:panieo, an4 dolinr, of tho ChiD~~• 
0ofti'DIIent h otfoeted bJ pl&eiQ( otocl<o aboard railwaT cars 
in secord,nco 'fith tho requi re•nto of tbo l'ooob1Q( frad.lQ( 
Co..,aD7, which arr&Q(Io for t heir oh ipMnt b7 rail to L&ob1o 
Nlcl thence into China b7 .ator tl'Wik onr tho BurM-T'IIIllWI 
hi~. Of tho total qunt1t7 i~rtl<l. clolhor, baa bean 
c.ado of all but about 10, 000 d.Nu (530, 000 caUono), which 
ro~~~&in ln atorace at J!ancocn, .+.ppro:d•t•lJ 10, 000 cl.:·uaa 
which ban b .. ,. dollnrod are UD4oratood to bo otorod a\ 
Wlhi o IVai UQ& tran.opcrtatlon b7 tNcl< into China. 'l'he 
baluce, therefore, of llp'Prorl.atolJ 100, 1;115 druao (5,333,183 
&allons) a~q be roprdld. ao U.. a1n1- qunt H7 ..tuch baa 
&lroA47 bee n ob1ppod. to China. 

Vlthin t ho paot f ov voeko clol iworloo &D4 ohlpMnto froa 
Rancoon han been accelerated conoldorablJ, Sino• tho latter 
port of J"""• 19lto, ohipaeAto froa llancoOA ban bou .-do at 
t ho •"race r a t e of 1,200 c5.ru.o a clq. a 11 oxpoctod., 
tbarofor·o, that otocl<o r o•1n1Q( in ~on will bo cleared 1n 
t ho naar 1\lture, 

11, LIOUliD P.IJIDII 
..._rloaA nco Couul 

1, Oricinal & four copiu to !lop&rt...,tl 2 . CopJ to Loodon; 
3. Oop7 t o Obu.n#1111: 4 , Copy to T~. 
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TREASURY DKPARTlO!I'IT 
Washin(;ton 

FOR RELEASE, L!ORNDIO I:E'IISPAPERS, 
Prlds;t JulY 12 , 1940 . 
7 J1l 0 

Preas Service 
No , 21- 58 

154 

secretary ot the Treasury Morgenthau announced last night 

that t~e subs cription books for the current offering of 

(600,000,000, or thereabouts, of 2-1/4 percent Treasury Bonds or 

1954- 56 cl osed at . the close of business Thursday, July 11 , except 

tor the receipt or subscriptions tor e.mounte up to and including 

t 5,000 where the subscribers specify that delivery be made 1n 

r egistered bonds 90 days after the issue date . The subscription 

books will be closed tor the receipt ot subscriptions ot that 

class at the close of business Saturday, July 13. 

Subscriptions ot either class addressed to a Federal 

Reserve Bank or Branch or to the Treasury Department and placed 

ln the oai l before 12 o'clock midnight ot the respective closing 

da7a will bo considered as hav1ns been entered before the close 

or the subscription books . 

Announcement or the amount of subscriptions and the basis 

ot allot ment will probably be made on Wednesday, July 17, 

- oOo-

a 
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1M&MUIC~ .......... 
~~a~ru.a.o. 

lb" dear lb' .... ·~ 

tbsJW .... "• sa .. Jl'l ' ' a n a ot - ... _ . . .. 
~ p,.,...,fll to_.- a : • • : rrt• ,._ 
ne~ ot 1M lade' w'~*"- .. .,,_Ill._. 
p~ ta ••• Aft, .. ..u •• ,..., a1 to ONde. 
Federal~ s.u- qr'• atr llllt.U.. sh,.rs. 

Dl ~-of tile ted ... , .... ... .. .... -.nq 
!JrterralaW, _. s-l'fll, ill-~-. far nz+•• 
pzec 1 trw, U SCi ru ~ ts 1101111 a 4 t d'fll 
.tud;r .S. 81111 a I i .... R • ·- llflld.\tlll IJr tile 
-n1. ..-czlas I -~ -··· tile -"R ~ of tlls ao ... ~·· put.talp.tl• ill :' o ' a tloa. 

It 18, tlllsnhn, .......W ... , :rasa drrtpsw a npzw­
Deatstlw to- • • ~ __.,,.._, os~ 
pou..S ot :scz -wtd.- of t11s !: _..,. naput t, 1M Ds­
pal'tasm of ,._.,, U. lrri\ias ~a., U. llri.U:...s • 
u-' 8asrd _. tM ,...al laaaru~ arq, t~~s ascs s..w.-
u ... ot U. la"- 'd 1 tl - as ..., 1 to .... .ab 
s n.q. ..S ...... , a 1'1111\ 81111 ill '¢'• to- t.r-
~ OQd 'Ill of tiM -* na ,., • •• of Onpsu. 

!be I• t I ot .. !: a I• 

• 
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Present 1 

B, ll • .Tra 

Schwan I 

Sullivan: 

Schwarz a 

B,II , .Tr: 

Sclrtran1 

l! , lo! ,.Tra 

B.II • .Tra 

Jlr, 
Jlr. 
Jlr, 
111". 
111". 
111". 
Jlr, 
)(r. 
Jlr, 

Bell 
Baa• 
Pol.,. 
'l'bampacm 

;~nn 
Cochran 
Sohwar& 
White 

.Tul7 12. 19.a 
9a:l0 a.m. 

anick, I juet aaw th1e on the ticker, 

"Pr1endl7 reoo-endat1on en excau prot1te 
wlll not be ready until late th1a -.onth 
or ear17 1n A~at.• 

1bat 1a in the wall Street .Toumal th1a 
mom1ng. 

Well, that 1a incorrect. You can get the 
date from Jlr, . Sull1van. 

Five llinutea ot nine, .Tul7 22nd. 

I put in a call tor TOa W1laon on 1t. 

How are J'OU goill6 to r-berf 

I will reaaber 1t. 

Well, tb1a b intereat1ng, beoauee th1a 1a 
the reault o r ltnudsen•a 'lia1t here, I think. 

"The War Depart1111nt moved toda)' to atop 
threatened dela7 or at leaat two !Mllltha 1n 
getting a1roratt procure.-nt prograa under ,..,. .. 
!bat 1.u1 t what we epoke about, 1e 1tf 

JJo, bllt 1t h alcmg tboae 11Dea. 

I tried to aet Jnud•en tbia IIOI'Dingo Be 18 
up in lin York. • 

11bat ba.,. 7ou aot, Bdf 

... 

156 

Regraded Unclassified



H . ~~. Jra 

Cochran I 

H.~. Jr: 

Cochran I 

H,M.Jr: 

Cochran : 

H, IJ , Jr: 

Cochre.n: 

I! .U. Jr: 

Cochran: 

White: 

Cochr an: 

H, ll,Jr: 

Cochran: 

- 2 -

I haven • t a~ thing. 'lha t thing you 'll'1lll ted 
us to remind you about, FDIC --

Oh, yea . 

I have nothing important. Laet nigllt I 
talked with Mr. Leroy- Beaulieu quite a 
while. He -~~ talking about that 14art1n1que 
s ituation and he told me all those planes 
were unloaded. I don't know whether you 
knew it or not. 

No, I did not. 

Yea , they have been taken ashore and the 
gold also . 

Tile State Department sent an observer down 
there. 

Tiley have ha d a Conaul there for many years. 
They withdrew the Consul about three or four 
years a go but they had one there for many 
years. 

They have got all the planeat 

:.57 

That 1a what be told me and be said he thought 
the natives there were the moat loyal o·r an:y 
1n the Colonies, that being France's oldest 
Colony . He -~~ sure they would destroy th­
be1'ore they would let any one elae get them. 

Loyal to whomt 

To France. 

The French Government . 

Yes. And that 1s tha t ahipment of gold that 
had oome into Hal11'ax. 

Do you know how muoht 

Twelve b1ll~on 1'ranoa. 
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B,JI, Jr l 

cochran I 

llbitea 

Coohre.n l 

llhitea 

H.I!. Jra 

CoehNDI 

Whi te a 

B.II. Jra 

Cochran a 

H,lt, Jra 

White a 

B.II.Jra 

Cocbrena 

- 3 -

What ... tbatt 

245 million dollara. 

245 millico! 

I t 1a 1n Martinique! 

Yea . 

It met be the nat1-.u are 107111. 

Bow IIIUcb doea tbat uke ror each nathe! 

'l'b&t 111 mat 11ar17 waa thinking. 

'l'b&t ia a quart er million 

11o wcnder Edward ia 
General ot the &ah eme •• 

and they should capture 
would be worth while, It 
going for years, 

'lb&t other newa ba-.e you ,.;JiJ. 

per nati-.e. 

Oonrnor 
that 

it 
ep Wall7 

If you juat ban time for go .. ip, I will 
gin you a little 11101'11. 

(D1acuaa1on off the reoord) 

Ir I bad !mown IA~{;Beaulleu bad all that, 
I 'IIOUld ba-.e aeen J118elf, Ia that what 
you t alked about 1n ,-our rooa! • 

Unfortuz.tel)", no. 

When do you think thb genttt • 1a so1ng to 
get here, Sir Frederick! ~ .. 
It 1a -certain. Dlere 1a ODI ahip , I ban 
told 11 ... 11 Barrie, a-t• into Wew York today 
an4 mother one J:!e into Ball~ toclaJ or 
"-rrow and we 1 t kDow 'Ill ioh one ha 1e 
on and PiDIIent -. not soin& up ~elf • S. 
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Young: 

H.U.Jr : 

IAcK1171 

!!.K.Jra 

llcr.ar: 

I!.V. , Jr: 

!!eKar : 

H. ll. Jr: 

YOWlgt 

H. !J. J rt 

Schwan 1 

a.u. Jr: 

- 4 -

hadn ' t had an,. 1natructicns. I 3uat asked 
~ if h e was going. 

Phil , rou have got one appo1n~nt, haven ' t 
youT 

Yes , si r , with the Navy. 

I haven't heard from this Mr. St1m8oo , The 
Vel-Ragnar hasn't ye t s t a rted to take her 
ammunition out , but aha i s s upposed to at 
1 : 00 o ' clock today, probabl7 due to the hea vy 
rains 1n New York. 

(To Lieut enant a.tcKay) llac , aak Coast Guard 
to get off a message . I want to know, on 
thes e two Ame rican tanke rs t ha t we are hold­
ing, plua the Swedish tanker, I want a 
descri ption - detailed description of their 
cargo, what 1s 1n that cargo. 

Two American tankers! 

Two American tanker s and one Swedish tanker. 
I th.inl< ther are all 1n Texaa. And then this 
sugar cargo that we are holding on a Greek 
vessel for casa Blanca, I -nt a detail Oil 

the t cargo a lao . 

Coi!ID8nder Darb,- down here lcnowa that . 

If he doean • t , get i t and tell hiUI to ruSh. 

All rigl'lt , air. 

Anything else! 

No. 

Chlckt 

I have nothing. 

Geor get 

I have nothing. 

1.59 
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H.U.Jrs 

lbitel 

sell: 

H. !l . Jr1 

Belli 

H.ll.Jrl 

Bell i 

H.U.Jr: 

. . . . . . . . . . . . . . . 
- IS -

I have a number o~ letters to sign. 

All right. 

'lbia 1a an approval o~ the return o~ 40 
mlll1on dollars o~ capital tund.a. 

Did you take care o~ St. J&JDea' Cllurcht 

Yes, air. 

Did r out It IIWlt haYe been pititul, wasn't 
itt 

Belli It was. I Just had to write a memorandum, 
that is all. 

B. II. Jr l 

Schwarz: 

Bell: 

H. l!.Jr1 

Schwar~; 

You remember some time ago the President 
asked rou to co~er with McNutt regarding 
an amendmllnt to the Social Seourit7 Act . 

I doll ' t remember. Ka7be that 1a what the7 
were reterr1ng to. 

That 111 not what they aa1d. 

'!bat 1a a latter to t h e Preddent reporting 
that rou have oon~erred and JOU have agreed 
en the &JDendment and that you will tollow 
it up. 

Tell tha What the publi ci t y .an told. Liaten 
to Oliok. 'lbia 1a a good atol'J• 

llr. Jlolfutt 1 a publlc relation& - called­
and aa1d that llr. KcButt bad aaked h1a it 
he would get a oc.plete and •e~tllll check 
on wbat the Secratal'J ot the Trea.-,. would 
aay at hia praaa oonterenca :J&atarda:J abGut 
the Kollutt 1noo- tax cue. Ba aald llr. Jlcllutt 

J 
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H.U.Jr: 

Schwan: 

H. :t. Jra 

Sch11arz: 

Bell: 

S.M.Jr: 

Schwarz: 

H.H. Jr: 

Bell: 

H. t!. J r : 

Schwarz: 

H.U.Jra 

Schwarz: 

H. II, Jr: 

- 6 -

bad been to the White Houae and ea1d h e 
was going out to Chi cago as a conde.~ed 
man and he thought he bad plafed ball and 
he deserved a break and that Pa Watson 
was going to call the Secretarr and arrange 
tor a statement, which is all right up to 
the point that it never happened, the 
latter part. 

'Hhat did rou tell him a s an anewert 

I just told him that there waa no atatement 
•de and we had bad no requeat made . 

And that I talked to Pa Watson evorr hour 
on tho hour. 

Yes , Yostorda7 afternoon attar he waa 
suppoaed to have talked with Mr. McNutt 

Those are the Librarr of Congress letters . 

Did he ear anrthing moret 

The publi c relations man said, wlla7be the7 
dim • t give me tho right a torr. • 

'lha t waa t\tnn7. All I can hope 1a the t 
Mr. lotcltutt ia Undersecretarr of the 'l'reeSU%'1 
when I am back on the tam. 

I want to talk to you about thia 50 million 
dollar account. 

You star with me, 

Mr. McNutt expects to l eave the Government , 
according to hie man. 

Whore 1a he goingT 

Back to Indiana, Fowler uarp.r baa alread,­
gone out there. 

On the ehor oa ot the Wabaebt 

lSl 

j 
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Foley: 

Thompson: 

H. U. Jr: 

Thonpaon: 

H.t.: . Jr: 

Thompson: 

H, !J . Jr : 

Thompson: 

Sullivan: 

Tho,.paon : 

Sullivan: 

':.'hO"' p ao n : 

H .~. Jr: 

Thonpaon 1 

S . I.! ,Jr t 

- 7 -

Has Harper quitt 

Yes. 

I h elped Mr. Nelson prepare a resignation. 
He signed it but be said he wanted to give . 
it to you in person. I am wondering if you 
received it. 

Is he in the buJ.ldingT 

No. He h as gone to t he Federal Reserve Build­
ing . 

Is his room empty nowf 

Yea . L!r. Alexander t~aa 1n yesterday to thank 
you for having placed him in Boston as Alcohol 
Tax Supervisor. 

Did he see Sulli van When h e was in hereT 

I don 1 t know. 

You know where I live, don 't you, down the 
alley bereT 

Well, he caJne into m;r office . 

l.ell, it is quite a long walk from your office 
to mine . 

Be was very cordial . 

Yesterday the n ational Defense Council asked 
for 12 ate.nograpbers trom Internal Revenue , 
but I turned them down because we can ' t start 
wrecking our regular organization. I have 
helped them out by put t i ng them 1n touch w1 th 
people. 

V~o have been discharged! 

Yea . 

Yea, that ia fine. 

:62 
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H,M,Jrl 

Sullhanl 

Belli 

- 8 -

11o - nearl7 Mt their oall b7 people of 
that t7Pe. lfe haYe too -Cib to do 1n 
Intel'D&l ReYeuae. 

It 1e ~· ~sleet thtns I •••r heard, 

We don 1 t want to let ezpe1'1enoe4 people 
go oftr there. 

We are going to 4o their aooo1mtlng work 
over ~ere on a reiJDbwoee-t baele, 
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lo paz bsoef tl,OOO,OOO Ia eel& ,_ tM -mt:1l MilD\ el tM Ouaal 

... of u.. vncu;u ~s.. 

!118 h61nl ....... .a e1 a- 'latt ,.,., .. a tiiM t1111 llllk e1 a·m, .... 
•• .u,..••• of ,.u ••Wlal tla,MO,OOO ,_ O.mf' '" t1111 ,....l'al t• i\e -
-oul, tor ..,_. te tM 11.1. M-. Cltttee ,., a- 'I~ 

Oo14 1a ,.. ... Jl'iee& ., .. ..Uw.ln\ el ... , • elf 111'· 

!be_.., apo\ aU..u .,.... .... •u ..Uftolft\ '" .._.,,, elf 1/lfl, 

Ia Loe4a, ·~' aUMI' - fUM a\ r/1,.1/ .... ertf 1/lM. 1M t..-N JI'See 
- Jl,-1/M. eft 1/M. .. 11. 1 • ..Uw.ln\e ..... •·1141 ..a •·011 ... ,.. ..... ~ • 

..., ..,. ~·· .... ~, ,..toe t .. t ... sca au,.r- • ts •• •' M-a/fl· 
'1M l'reanJ7'• ,_ ha• priM t .. t ... Sp a1lftr ... alae ·=•• a\ •· 

I• _.. - p&I'ObMI It a11ftr _,lal h 100,000 -• ..._ \Ill 11l..er 
lVobaee Aol. !Ilia OOMU\1& of - JI' ..... \U. ,_ f_..ip 0-VS.., tor t..-ft 
uun.,.. 

CONFIDENTIAL 

• 
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TREASURY DEPARTMENT 

DAft JlalT 1), 19llo 

CONFIDENTIAL 
I a a ll.felua foreip e~• ara,, •••11111 opeMol a\ ) , 'fG-1{2, -"' 

a aarroa rue-. aad. oloaod. at ). 11. aoiiMpol tr• :r .. kl'da7'• fl.-.1 rato, 

Salle of I!POt aterl1ac '117 U.. •lz repor\S.,. 'baaka h\al.aol iolii),OOO. tr• u.. 
•• ,....,..UIII oovoae1 

17 o~·c1al ooaouae •••••••••••••••••.••••• •.•.•... • ••••• •••• ••••• ·• ,,,,w., 
IT foreip 1laaQ ( 8olltb Mer loa u4 au-ope) ...... . ........... .. .. , 

total •••••••.•• 

Accord.1Dc h a Do..-Joaaa aowa lt• troa llerllll. u oftiolal - -c-7 ol.,.pa\ob 
Oe•n. reporteol \bat illll l'reDOb OoT-t lat..uol \o Ua tba true \o tile 

iM•rlco"' &lllar at a rata to 'be ol&hra1M4 laior, aa4 \bat U.. traao aa io M 
IIPI"a1~e4 o~eteq troa illll llriUob pgu4. Prier h illll Ooraa lat'aaloa ell ~. 

Balik ot haac• ' e ottlolal traao.-.ou.r rai .. wen 11).10 to 11).90 (oqaiftl..aal 
.022!-7/S &ad. .0227-3/ll por traao~napootlftq), Ia a oa!lla rMOlftol '117 u tr. 

a fe• dqe aco. 1\ •• MUlOM4 \be\ "tor U.. pre..S • ille ll&all: ot J'r&Ma 
aalotala the ottiolal qQO\atloae clYOa ~ •• 

!be o\Mr oaneaol .. oloaaol &a fol.lowal 

hlaa traao 
Oepe4!ee aou.r 

t '~bit '"-'- .......... ll&all: ., ... l'ork npori•4 ,., ..... ., ._,... alalp4 
OlloYlac -h etl plol fi'OII Wac'aa' h UUI ~~ 

Sl6,ooo MJn.-.1111 iwo .,..,.... w ~~e..,.... • ._ t• aaac..s ot \lleltlUt ett -~-'­
~~~for_, ttl 1M~ ot ""n4, ttapaelU• h -. 
..... .,.,t!O() t.ial • 
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-z-. . . . . .. . ... ... . 

tilt lh&\e ~ ,__..._ k • a ..-~.e otatbil tkt o. follft!,.. ....,. 
ot pl.A wnl' " ... '"- .., .... ,_ .ale .... 11' ......... IIttS.. .. 

... tod:l 

oll.lppM )7 lllupo u4 llllr:Su, "-''"• \o J . •· .....,., ... 'fed. 
obippe' liT..._ looioh Geun1o .. ONUt I.-..nel 0\ o-ola1, ._,., 
\o ''- 0-*1'111 ~~u~n• Jllak .... haO\ o~ .... Ton. 
tb1ppe4 liT 1M CIIINo II&U081 luko I.~Mea, \o ih 1M.& oftioo a\ ... T•k. 

$615,000 t.\el 

Oo14 1.a ~ ae ~loot a\ ..._ oqdftloat f/1 •)).11, 'IQI ~. 

r» ~ .po\ oil'nlr ... tat loa aauoot u. ..,Uftl.lat fll 3/U# k ~3. 71#. 

CONFIDENTIAL 
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K. M.Jr: 

Jeaee 
Jones: 

K.M.Jr: 

J: 

B.M .Jr: 

J: 

R.M.Jr: 

J: 

H.M.Jr: 

J: 

li.M.Jr : 

J: 

B.M.Jr: 

J: 

li.M.Jr : 

Hello. 

Hello, Ben1'3'. 

How are 7out 

Prett7 good. How are 70ut 

.11117 a, 1~ 
10:08 a ••• 

All rlght. I d1dn 1 t 111te the wa7 7011 
looked the other d&J. I thoucht 7~ loolr.e4 
k1n4 of • • •• •• 

168 

I waa tired. IC7 Ood! I 1 ve bean go log on th1a 
treadmill here. 

Yeah. .Jeeae, I thought 7011 1d like to lr.now 
thle. Ed Fole7 hae tieen worlr.ing with the 
lawyers tor Curtill Wright -- WI gave thea 
a ruling and when he gave it to thea be eaid, 
7011 know, we haven't heard a thing froa the 
R.r.o., and we're Ju•t 11tting here waiting 
to bear froa thea. 

Yeah. 

Bow, I don't lr.now wbat -- I Juet thought I'd 
pan 1 t along to JOil, 

Well, we hadn't heaJ'd froa thea. I d14n' t 
lr.now be •e wai t1ng to hear troa ue. 

Well, I ' • tallr.1ng in oonneotion wrth th1e 
new plant. 

Ye&h. 

Well, the7 evidentlJ are wa1tlng to hear troa 
JOU -- I 1a Jllet p&lllDC lt along. 

Ye&h. Wall, we hadn't heaJ'd froa IC4. We 
didn't lr.Dow that we were e:rpeoted to eeucl 
&DJth1ng. 

Well, be told ae tbil lalt nlcbt. 
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, 

J: 

l!.II.Jr : 

J: 

H.li.Jr: 

J: 

li.II. Jr: 

J: 

l! .Y. .Jr: 

J: 

H.M.Jr: 

J: 

H.IL Jr: 

J: 

I!.M.Jr: 

J: 

B.M.Jr: 

J: 

B.M.Jr : 

- 2 -

Yeah. 

Well, don't JOU think JOU oould eend tor 
thea. 

Don't JOU think JOU oould eend t or tbemt 

lfh7, oertainlJ. 

Yeah. 

lfh7 , aure: I t 1 1 -- thia thing that we were 
talking about over at the Wbite Bouee, that'• 
got ever,bodJ up in the air and we've got t o. 
get lt etraightened out bef ore the bOJI can ....... 
Well, will you aend tor Curtiaa Wright? 

For Curtlae Wright? 

Yee. It' e Curtiee Wright I'• talking about. 

Oh, I eee. 

No, it' e they that eald that theJ're readJ 
but theJ1 re waiting to beer rroa JOU. 

And JOu've given thea what? 

A ruling on how theJ oan depr eoiate thle 
plan. 

Ub-huh. Can we have a oopJ ot that? 

Sure. And would JOU like to have 14 e:rplaln 
it? 

Yeah. I think it J OU1ll tend it over here - ­
hive h1a tend it over here and let ue etudJ 
it and then oall 14 it there'• anf queet1on 
in our alnde about 1t and then we 11 cet hold 
ot t he other tellowe. 

0. I . 

169 
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, 

J : 

H. M.Jr: 

J: 

H.M.Jr : 

J: 

!l.I!.Jr : 

J: 

H. M.Jr: 

J: 

R.M.Jr: 

J: 

!!. l!. Jr: 

J: 

H.M.Jr: 

J: 

R. I! .Jr: 

J: 

- ' -
Row 41d roUJ' bonde 107 

Oh, beautltullr. Beautltullr. 

When 41d rou aake the allotaentet 

Well .. .. .. 
You haven't aade thn ret, buht 

Ito. We won • t aake tbn before Mon4ar. 

Ra•e rou oloeed 1t? 

Ve oloeed 1t laet nl&bt but rou can etlll 
get 15,000 worth. 

Can, buht 

Yeah. Ind1Y1dual eubeor1pt1on 1t rou keep 
them tor nlnetr 4&7•· 

It rou'll bold them tor n1netr dare. 

Yeah. You can get 15,000 and Mre. Jonee can 
get 15,000. 

All right. I 'll eend the word now. 

And we can ta.lr.e that up until ISatUJ'daf 
afternoon. 

liO 

0. I. Well, I'll attend to that. 

Rlgbt. Vbat elae can I .. u rout 
One other thine, Jee .. , I aean, do rou think 
that that Paokud thine on loll• Ioree Will be 
able to go tbroueht 

Well, I don't know. I want to talk to rou 
about that to4&7 1t I can han 10a1 t1a1 w1 tb 
rou or eom1bod7, beoauee we're prettr 4oubttul 
about the Br1t111b part ot 11:. We don't think 
that OUJ' law peralta ue to build exoept 1n OUJ' 
OWD defenee procre-. 
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H,M.Jr: 

J: 

l!.M.Jr : 

J: 

H.M. Jr: 

J: 

H.M.Jr: 

J: 

S.li.Jr: 

J: 

171 
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Wall llllllaan aete4 - be •• OYer beN 7enel'ta7 
and be aete4 rolq an4 .. a'bou' 1:21&' an4 rolq 
to14 b1a ~,, •• lepl. 

Well, w 4oub' u. lnu4een ezp1&1na4 U to 
•• lal' nllb' an4 I talke4 to b1a &I 1•'• •• 
un o'olook beoauee we be4 -- b.a oalle4 .. 
ruUI'4a7 afternoon an4 .. 14 tile' U be4 'bean 
etra11btene4 ou,. Wall, 11b.en we 10' to 
41U1111 1nto 1' &114 I oalle4 b1a 1&1\ n1&b' 
an4 be 1&14 b.e' 4 'be 1n lew Yort 'o4aJ. Ia' 
I do .at to talk to JOII or 14 or eoae'bo47 
about tb.l,. 
1411 \be tallow. lt JOil 1ll tell •• DOW 1lb.en 
JOil want b1a I 1ll b.a't'l I;Lla O't'll' \here. Be 
oan br1q o•ar \b.a 0un111 Wrllb' l'll11ac, too. 

!ell b1a 'o coaa o•ar •ere thaD about ala•an­
'b.lr'J· 

llnan-thlrt7. 

An4 I'll ba all ••'· 

I'll b.aYa b.1a at JOill' ott1oa at alaYan-\b.li'\J. 

fb.allk JOIIo 

fb.aJik JOU. 

Goo4-bfa • 

• 
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H. M.Jr : 

Ed Foley: 

!!. M.Jr : 

?: 

H. ll.Jr: 

r : 

R. M.J r: 

r: 

!! , ll .Jr: 

F: 

R.H. Jr: 

r· 
H.M,Jr: 

r: 

Ed. 

Yea, Mr. SecretarT. 

J\llf 12, 1~ 
10:12 a ••• . 

172 

I Jllet got throush tal.k1na W1 tb Jeue Jonu 
and I told h1a tba t we' d een t a rl.ll1Jl8 -­
g1ven tbe8 a rl.ll1na on the Curt1ee Vr1cbt, 
and the7 were e1tt1ng around va1t1ng to hear traa 
h1c. 

Right. 

Well, that eeeaed to eurprlee h18. 

I eee. 

So he eald 1t we'd eend the ruling over, he ' d 
1t11dy 1t. So I ea1d, how are 7011 getting 
alons v1th Paokardt 

Yeah. 

Well, he ea1d, ae late ae ten o 'clock laet 
n1ght he talked w1th lnudeen and he, Jonee, 
do11n 1 t think 1t 1 e lepl ae tar ae the lnglleh 
are concerned. So I .. de an appolntaent lor 
7011 to eee Jeeee at e1even-th1rt7 thle aorn1nc 
at Whloh Uae 7011 oan d1eouee tha leplit7 ot 
th1a Packard th1nc and allo the Curtin Vr1pt 
rl.ll1ng. 

Right. 

But thare'e where the neck ot the bottle 1e 
and when I vae tipped ott tbat Jonee had li••n 
th1e etor, to lroalt to throw U on ••• JOU aee, 
I think that that Up vae auab batter than •••••• 

'fhan 8ob1 ,, 

Than lob Iintner'• eaJ1nc it vae Bi~~&ra. 

Yeah. 
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H.M.Jr: 

r: 

H.M.Jr: 

F: 

B.M.Jr: 

- 2 -

3eoauaa the naok of tha bottle -- wall, bara'a 
two 1na~noea -- C)u'U .. Wr1pt an4 Jonaa and 
~~•1'ra both ba1nc bald up b7 Jonaa. 

JU.ght. o. I. I'll 10 onr at balf paat 
eleYen and then I'll g1Ye JOU a raport. 

0. I. 

All r1ght. 

fbanlt JOU. 

173 
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Operator : 

H.M.Jr : 

lim. 8. 
Xnudaen: 

H.H.Jr : 

l : 

H.H.Jr: 

l : 

H.I<. J r : 

1 : 

1: 

I! .H.J r : 

Bello. 

Mr. lnudltn. 

Bello. 

Yet. 

Mor1enthau. 

Yea, air. 

Bow are 10U7 

Fine, e1r. 

JlllJ 12, 1~ 
10:53 a ••• 

Mr. l nudeen, the reaaon I oalled 70u waa 
th1e. I wu k1nd of worrie4 about the 
Curtiee Wri&ht oontraot beoau•e Foley tol4 ' 
•• lut ni&ht that we sa•• thea a l'lllilll · 
an4 the7've been 1ittin1 aroun4 an4 ha4n 1 t 
bear4 froa Jeaae Jonea, ao I oalle4 h1a up 
t h1a aorn1111 a n4 he 111aed t o be aurprile4 
to hear that Curtiee Wrisht were waiting to 
bear f roa h1a. Bello7 

Yee. 

So Mr. Fole7 1a on h11 war o•er now to 111 
Mr. Jonee. 8ee7 

Yee. 

To k1n4 of atir b1a up a lit\11 blt, an4 
then while I had h1a on the phone I aa14 
well, lltlat about Paokard. 1o he aal4 hel4 
talke4 to 70u late laat nllbt an4 he'• 1tlll 
worried that what 1ou'r• tr,rlna to 4o 11 
1llepl. see7 

Yeah. 

1o Foler la solD& to taU to b1a abcnat that 
&leo, 
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1: 

R.M.Jr: 

1: 

H.I!.Jr: 

X: 

R.J.I.Jr: 

]( : 

H.I!.Jr : 

1: 

H.M.Jr: 

1: 

H.l!. Jr: 

1: 

R.H.Jr: 

1: 

R.M.Jr: 

- 2 -

But JOU 1ee, 11%'. llol'len thau, we oan 1 t ne.U7 
11.,. C\IJ'Uel Wr1sM that ol'der un\11 the7 set 
th11 b1ll paued. We oan OnlJ Jh'e th• a 
letter. But I thlnlr. that enoup worlr. hal been 
done 10 that there won't be auoh del17 1n 
the plant 1tlelt. !he IUJ'Ye71 are 1tart1d, 
ve'v1 sot the opt1onl and all the pre11a1nar7 
worlt hal been done. 

Wellf the1r laWJirl told FOliJ 711t1rda7 that 
th17 re Juet a1tt1n& there wa1t1ns to hear 
rroa J1111 Jonea. 

Well, then, he au1t have had 10.1 deal1nc• 
w1th Jeue Jonee that I don't lu\ov about. 

Well, what I'• ti'71DC t o do 11 t o be helptul 
10 I called h1a up, 7ou eee, to lr.1nd or et1olr. 
a pin 1n h1a. 

Yeah. Ia that Hotohk1eet 

What? 

I1 that Hotohk1ee7 

II that hard? 

No. Ia h1• name Hotohk111t 

The laWJer, 7e1. 

Wel l , I'll get h1a on the telephone down 
here todiJ. 'lfbat I'• down hera tor, I'a 
trJ1na to aettle W1th l'\.IJ'Y11 the laet part 
ot the Paolr.ard deal. 

Oh. Tbat'e what 7ou're do1a, now. 

175· 

Yu. Paolr.ard 11 all aet and now I'• tl'71na 
to Sit Purv1e to IIJ'II to the HDIII01al arl'llJIPSeDtl 
that were aade. 

Well, 11 Jeeee /onel4tlt on the Paolr.al'd dealt 

What'• that? 

I1 J1111 all 11tt 
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1: 

H.M.Jr! 

1: 

H.Y. .Jr: 

E: 

H.M.Jr: 

K: 

H.M,Jr: 

1: 

B.II.Jr: 

- '-
1fb7 Jel8e h wonie4 about the point that; 
we epoll.e about JUtercSaf and llben be oalle4 
me lut niS}lt, I ~aid, 7ou haYen't aDJthiac 
to worrr about. I' u been talll.1ng W1 tb tha 
Secretary and Mr. Fole7 and the7 all teel 
that in getting th11 1eparate corporation 
with a leaee that the Britilb GoYer naent i1 
doing no bu1ine11 with the boldi ne companf 
it'• doing bueine11 with t he Paoll.ard Motor 
Compan7 Who lea••• tro. the other coapanf. 

Well, be ' e ltill wor ried 10 I 1ent Fole7 
oYer there -- be'• going oYer there nov. 

Ub-huh. 

But he's etill worried about that• 

Well, I wae worried ay1el t until I talll.ed to 
Foley and afterward• t o you. 

Yeah. 

But I can 't eee that there are any l egal 
complioation• now it we go that route, and 
Packard 1a Willing to go that route. 

I eee. Well, I wanted to let you know Whit 
I did and I tbollS}1t I'd been a little bit 
helpful . 

Thank yo~ ver 7 much, lir. 

Thank you. 

• 
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aeontary of State, 

Washington 

3116, July 12 

PLAII 

LOIDOI 

c 
0 

Dated July 13, 1940 

REo'd llt35 a. 111o.. 

FOR TRE4SURY FROll BO!TER10RTH: 

177 

TbE London pr~sa this morning oarriea thE Britiah 

Tr~'B announcEm£nt of Phillipa' visit& moat oommen­

t~tore suggesting that problema arising out of Franoe'a 

fall will be th£ chiEf topioa diaoueaed, while several 

point out that financing of British purchases in the 

United Btntca will b£ another aubjcot of consultation. 

The IWIOHESTER GUARDUJI Oi ty Editor augguts that thE 

rro~nt br~ak in Wall Strc~t priori haa mad~ liquidation 

of British dollar aaaeta Wftate!ul and saya 1it reaaiDI 

to be ann wh~th£r a provisional altcrnnt1v£ oan bo: dc­

v1a~4. 1 Tb1e writer notes , however, that the French 

oollapac baa ruultcd in many new probleu and that there 

ia •no laok of ur~nt and wdgbty quutions calling for 

41eouaa1on, 'fbi: ,invitation abould not, in other word•, 

arouae any bopu of pcD4iDg Aacrioan ondita to tbia 

country, 1 'l'IIE TillES OUy Editor notca that •one of U. 

original 
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.. 
-3- 2116, July 12, from London 

original l'ignatoriu of tlw Trip&rt1.t.: ~~raorn-12 1a 

now ocoupid by Germany aDd tlw pru.:nt muting baa no 

cktinit.: objo:otin blryoDd a di eouesion of hohD.ioal md 

other quntions bo:twco:n ~ Amorrioan aDd Br1t1eh Tnuurior:e. 

Th~r fie ld of poseibl~r topics ie obY1ouely vo:ry wid~r; it 

may 1nolu:i.:, 111110ng otlwr thing a, som~r ooneidorration of 

t he poeeibilitics of coordinating British purohaeo:e 1n 

the Unitord St~tors with thor Unito:d ltatcl own ~rme program..:. 

THE EVENING STAR also mentions the disposal of French 

orckre tor w&r matErials and oonoludu the. t tlw 1 diepoaal 

ot French gold aDd othEr oonnrtiblo: holdinge in tbo: 

Unit~rd Statu including WSO,OOO,OOO bElonging to ttl& 

Bank ot J'rano.:• ia po:rt1D£nt 1n thie oonmotion. 

IEliiHEDY 
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TREASURY DEPARTMENT 

INTEft 01'1'1Cil COMMUNICATION 

STRICTLY CONFIDENTIAL 

llr. Lcor-:a....lllv., J'i..aolal Oouaelor fill ~be h~ •baoq, tel..,Uu4 •• 
tbh toronooa troa lw Torll: ill rocar4 to tbo an loll applll'lJIC ill to«q• 1 lora14 

!rlluo co...,lrlliiiC tbo rtoU of llr h14orioll: Pbllltpo. Loro:r-:a-lhv. wo ooa­
e..-..4 nth the naeeh4 .,...., ao op~cU1oel17 •~ forlb ill tllo arUcll. 

I roa111414JAH:r·s-ll• tllat ._be wo wltll- :rootlriq ....UC I W 

1014 blo \hot Slr hl4or1oll: ftll.ltpo we -1ac l'f"llr , u4 be .U 1M we -• 14 
lblo. I to14 Loro7'-hlali• We -.lac tbd w W hiU4 a ..-tqv.e at -•· 
u4 tho Brtthb el.allltaDMUI17 1D Loo14oa , u4 I riM the hzt tlllroot to bla. I 
to14 blo tllat there W lloc ao -coal& 4hcv. .. .a 1a a4ftll0o, Ul4 \bet tbero W 

,_ ao nM•np of wi..,. wlUI Lo*a oa UIT ..-... Oal7 tblo IIOl'Jl1IIC W w ..._. 
a fw aoho ov.ol .. u t o toptoe to 'M ~ wp . 

Loro;r•Bellllta .. oop~clal17 ooacorul. O'f"llr tbo r~t tbat tile !ripllrlth 
r· .... ,,.,,,, wvv.l4 'bo -.r 4hculioa, a• well a• hllldl p14. I r•tw!M Loro:r­

·-·u•"' \hot Ph1111f• lla4 "t"ioih4 till !'r•aar:r ta 19)7, a :roar &nor tb !'rtparith 
.l(ro•cl, u4 tW w llan ooaetaatl)' lla4 ooataot 4lroct17 wlUI bla, J'unb-ro, 

I up1.&11l04, tho l.a'lttaUoa W 'beoa mlll4a4 llr h14orioll: Yllkl JICO, liiiC 'Mforo 
tu J'rcch oopttlll*oa. 

Lero;r-le&llll• aab4 • 1t w lien rocotft4 aa:rtbliiC 41roctl7 flow llatUI..,. oa 
lh n.'bJoct of 0.... ,...,.., wltb roopoct to colt, oocv.rtUoo, ftlv.a"bllo n on-. 
b oceup114 J'roaob torrU.r:r. I toll. bla tbet w a.. 110tlll11C of tble aalto flow 

th prooa nor,. Loro:r-hlaltn tooll: potu to potat ov.t that tblo ,.. a llr1Uob 

•tor;r. At t ho -• Uao lao wao uztou to olllala uq bto~Uoa tdaicb w al-i ro­
etln. 

llforr1.Dc to tile toalp&Uoa ot .&abaaoal.or Leoa to aot u Uatooa otftoar 'M­

,_ IU J'rncb ..._ Ooraaa ao.-&h, Larq-:a-11• ~1-tHrat tllai the ftl 

apono • wore ao~ bla wro eaUrol7 4ooplll4a"blo, u4 aot ... to 
o\roioll of •wr•Uoa. 0.. 14 'be" I 1cuw o11ptl)'. Ill" . -.n.a4, of the 
tiro ot "- _.. C z•a:r. I'M otllor to a oarHr .... 1a 'be l'rluiiiUatnr:r 
~ .. 
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Tbe Honourable 

lSO 

Umell IMIAMY, 
WAIIIIC11011, D. C. 

Jul.7 12th, 19~. 

Dear Mr. Becretaey, 

I encloae herein tor 7our 

peraonal and aecret intor.Uon a cop7 

ot the lateat report recel .... d trc. 

London on the mdlitaey eituation, 

Bell•- -· 
Dear llr. secretary. 

Very einoerely youra, 

Henry lloraenthau, Jr., 

United Btatea Tr .. .ur,r, 

Waahinpon, D. o, 

Regraded Unclassified
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felepoelf 4 .. pa\.ebe4 t'rOa Lo.._ MJ'lJ' 

on \be .oroln& or J\llJ' 12th. 

IJ'lUM elNroM eaft'leP • 4 .,_ .. 

•ro!Uat ani••• ta eoll hlcm .TIIlJ' 9a ta 

cSea .. troptoal •'-,. ta \'lie 801ftll AtlaaUa. 

llo • • ~u•• "-' Uie ......... beat arot .. r 

bU ta tlle • • \erroa .. a .TalJ 9th. l!eflr&l 

••-lU•• •• e eJ)\a1n ll1lle4. Coat'1,_4 

\lUI\ tile _.Uar ...... l'l•-' e.n'e..-4 .. 

e a e-.lUee aUMI' 1a ••• rial er :periiGIIIlel Sa 

u.. n .. , .. u .. .TalJ' 9n, "' t.ro• ... __.. .. 

at lD\e~• ttl1e UJ' wUbollt .... u. POll&' 

--- •'""" -.ct\ ..... 1 ..... ._ .... . 

2. c u•U1 .. •• Jorwtu J 'llJ' 9\ll ...... ..._ 

,. •••• 1'4a7 _ ..... 4 ... \111 Jill••· .• _ .... , 
z:a~IIIM ... • •••~• ta ~· •••-n ea4 

ta Wale• ,__. "" 4J'Oppe4 • 4H'It8 

•• r •trua, Cal'6l t't aM,.__, aM oa a R~ 
o.--• f'aeWf7• !'Wel" pereoaa kUl ... l 

a\a.a at ...... ao\ ,.., ltD_.• Opa l'fl\lMlal 

\ralaia& ta a.lU• •1n\a1ne4 .... leftll .Uae 

l&J'l•i earr1e4 _ , orr tte •••' ooae\ . lf-arcc•l 

nt.-h ot ._.~ atrorot• rr- colo&118 

area \o aa11u--• le ,.,. ~ Collll'rtee, leaCUn& 

\o/ Regraded Unclassified
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•• 1oe •• as•• ... Lua ... . 
)o aapl ,., ........ , ---l&l ,.. ... a , 

_.. a.f.=tJJ .. lit' 1MII -' el ..... .,.., o..r, 
111 1 n••• -• -..... la .._. ••a..• • ••ftt' loa 

"--• •• , • .,. "' 1 ' .... • ....... "' 10 

............ , ........ 1 .. , 1 n.--.. (eo.tt.-~ 
'"'-~b ~ -·· .a •• &nwa ~. ...... ,..... 

etr ·~· 110 ...... al"ftft ap}lNz• .. a ·-­
...... _ ~· •4 ""• .. f'NIII tile ......... ., 

Oalala. la .... apU• lit' 5 ._.. e et llftUU 

,._._. ....tw la 1 • a rs....-. a ' ,., • 
... ...,.. (Hid'i....,, 1 n•~· '' -.. 
,..-.~ ... ,...._ fMa1 .. ~,., nena .. 
e.-u•• hl' lOb u ...., u-n ... ,..,.. 
......... 11 '"'-'1111•· 
1"'• 2 laC,........ l.oJ'&} Alr ,._ •••• 

..._., •• epeNUone 10t!V1Ua. llllT allaiiMned .,...._ 

_,. 't"'44'4 'Ill• -tile •• n••' ,. .. Ana ., ...... 

~· ,. .......... l&l 41 ... , ...... 1 ......... . 

ll. Ye••, '--r • ........,. MUw .... lan 
••ft7a la lrlN ... , ett ....U711& 711& 1a tile 

a-a, .... "JF UUle ...... arltlslll Sllllpplq 

1 .......... M&f 1 11111» - .... ·"-· .... Nl., 
I Dllt• Tllal•a lilr aiftftft, 1 lilr u-.. t, 1 ,._ 

•= a •••J 1 Lstn• eldp ..at lit' dr ... ,._ 

'· • ,t•Mee ayp. Alr au.-. • Oa ... ia 

I 

X I ....... u, ........ - .., ft ..... 64 ... 

al'bs ... sttaaa ,. •• 11 a.- n• tile u._.t• 
.,. ,.._ht n_.... te , .... te t.ae atr. ,.. .... , 

•• •• et n_... .... L u ,._ ... .,..... .. 
t he ...... ., lteb an , .. tatiaauaa ,..-.-nu~ 

&lila\/ 

I 
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\llal lMll ... oeui .. r tllr\lilor aUoollo la U.O 

.__. wallkel6o 

6. I US• J'elloe .... 1- or .a. 
r.oauer pool ot ll.,._ ...... , _,,. ., ..... 

rweM •• rouro liOt'eH •-. o\toek ot lOG 

coloalal ,....,. a.pporlo4 'Ill' Up\ aruu..,. 

• UW orD ,._ ll..-lt - ..,., ... polloo 

po\rolo aow --unaa • Uil ••• lal•U•., 

..-oo...wlaa ,._ , .... 

Md AMtt. ltrUSoll ~· ~· 

ll01q ••nll' ottooke& l QOO lloero oe Ulo lotll 

'Ill' Uallaa roplor lroopo o41Clol ..... blo arUUorr, 

.... , ... .at U&b' Molltao ,_ ttro 1MI •"' aow 

,.,u.u,. a~~rro• •••· Rela toro-ala ••• 

alraran oro '11011l! _, l o aoelel uo .. ,_ •• 

1. uauo ot ProMil tlHl aU ll •• ,.~ • . , ........ , 
(A) Ullder .nu• ••Vel• Al 

~--., .. "loelldp •o.,.._, • • OM 

Upl ..UHr •• tlft ....,eda Hate ~ .. I 
.-toelOM4 .-.. n uo • up. twe 

oa111arlaoo. 

Ciao Upl ol'llloor we ... ,.,...,. aa4 -

..,,..._ liOal 'IIOlll! .-toeleMil _.., .tlil \o 

....... !Ire .. ,...u,. ..... 1 .... 
I 

ena-a e>n• • ._.. .. ( ~sat off no ott*IO. 

p=•sea _. ..-..rtao. AlezaMPlo (porll6 

• • UUsrUM ... • Uil ............. , • 

.. "loelllp/ Regraded Unclassified
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'''f 
8u rtJoea, ~--~. 

1n1MP1o 

.. 1,._. .... 

( I) liS _..,. lb1.Ua& IIOa,.-1, " ' 

Le TINeal - h l'p u., .. ,. .. (pleas~ .. 

!MO!Qle,ecl) , 

M!t!l Ou t*aole•a .. IUllllla!p, 

Y•fn•• nu.e .. .-ro~rera. 

QtUII 'fUll Up' 11'(11111'1o 

!0\110!• JeUle an1••• •o• ... •M•.-
ft•a UP* lnllll'l, 

l la 6-llllll tn1....,, 0111 .. ,UoJw, 
!?!pEl leUl..aatp "I t tlllllln" ( tiMIIIlt•) , 

,.,, lllll' tl'lllM••· 0n1 uall...-r. a-

..... -··· lnliiPI. liWO 11"-"1allo 

OM 11&-SII!Il !Pilli!P, 10 

... ~ ..... 1) ·~·11&11 (1 ,, ... ) . 

~· J lllia' IN1Mn, 2 .. l\ftl'll'8o I 

su ..-.rue •• 
"'""' 1 ... ,ro,lr, 7 ,._rtn1e. 
"?' 731 I ..._,.1.,.. 
JDa• It 1-1au '"'""• a lllll' 11'1&111 ... ) 

I '-P ... lllllt;l ) .-..rtae.e, ._1 II' tll 

fit t&IM .... _, ... ''· .. .. ....... _, ... ... 

•'"'' ' ..... rt .... 

""''''"' 6-iMil 11'11:11 ..... u ..... 1 ••• 

AU.Pift llrftiP ,....,..,., 

fMtllN!I fNlll~ l ll'ti1MI' •JMIIftl 

4 ' ArO" . / Regraded Unclassified



185 

• ....... 
' g I ual at • 111•• 
•• .. ........ es. ..... 

.... , ... • IU I•LP,dKS llw 

. ...... u_. .... ll£0 ....... ... 

, ........................ 111£111 ... 
• -uter. 

J:laiMge auateined by Br1t1eh cruiller 

rtlt'erred to in third sen tence was alight and 

did not prevent her t'rom taking part in engaae­

men t w1 th Ita lien t'le et • 

• 

I 
H 

II 

0 
Regraded Unclassified



186 

• WAM ... IW,8.C • • 
Jul:r 12th, 1940 

personal and 
Secret 

Honourable 

Dear Mr. Becretar;r, 

I enclose herein t or :your personal 

and eecret intoraation a cop:r or the 

l ateet report received trom London on 

the m1litar:r s ituation . 

Believe me , 

Deer Mr. Becretar:r, 

Very e1ft08re}7 yours, 

Benr7 llor gentheu, .rr., 

United Btatee Treaeur;r, 

Waehington, D~ c. 

Regraded Unclassified
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Jul7 12, liNO 

Present: 

llr.Bell 
11r. r o1e7-. 
llr. Young 
11r. Cairn a 
Kra. l:lot& 

121~ P••• 

1111 Jrs We will do one 
three (Yo~!) Start on oU. 
the three tanltere! 

(Bell ) , two (roley) and . 
lfbet'e the e1tuat1on on 

llr , Bell: !brae tankere. '!'wo ot the• are chartered by the feue C~y and the other 11 chartered by t he SJ)&Illeh 011 Jloooptl:b' , ae I underetand 1t. It h coating the Texae Coll]l&JI7 ~.ooo a de)' and, ot oouree, they are rather anx1oue to get tbeee llh1pe releaeed. lfe 
han etat1at1oe •• t o what tbe cargo 11, but Cairn• hae 1t. I han not got 1t. 

1SO 

They han •de appl1oat1one to the Br1t1eh E•­bassy tor nav1oerte -- eo11et111a ago - late 1n June, but they haYe not bien granted. 'rbat llight be one out t or delaying, but you oan 1 t uee 1 t ae an exouee to theee people. 

BJI Jr: You oan tell tbe• thle - - thlnlt about 1t and we oan~ 1t with Berle -- •ot oouree we don't want to embarraea you• and eo torth and eo on, •we are prepared to b\Q' the oargo. 1'he Pree1dent Juet told me eo. I won­der who l:nox baa that be oan oount on. Wall, that' 1 that. Let' a go around the tela. 

Jlr, Ileus Wall, you tnq 1t. All rlfJht. But they won't bi .. at1e4 wi\h that. 1'he7 -7 be eat1et1e4 ao tar •• theee two oargoee are oonoerne4, but tbe7 are ro-1ng to ra1ae o\her queet1ona. r1ret, tbe7 will loee the :~~raot 'llb1oh 11 Y8J'7 Yaluable t o tbell, and, eeoond, tbe7 Probably go 1nto •- other 001111t1'7 to get Cbt1J' o11. .. 
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liii ,Jr: No, they will not . 

11r. Bell: Rouman1a h out ott at the present 

liii,Jr: 1 1fe are studying the law• . 

llr. Bell: I th1nlt ;you can dela;y 1t . 

(llr. Ca1rne came 1n at th1e point. ) 

l.lr. Bell: Ca1rne hee a MIDOZ'andua on hie con­
terence. Very short. 

( llr. Ca1rne gan the attached memorandua to the 
seoretary wh1oh the Secretary read. lfhen about ba1t wa;r 
through, liii,Jr spoke on the phone to Secretary lnox and 
a copy or h1e conTersa t1on follow• thh page. 
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H. R.Jr: 

Opere tor: 

s . v. . J~ : 

rrsnk 
r.r.ox : 

~ . !' .Jr: 

I: 

R.!: . ..'r: 

r.: 

H.M.Jr: 

, .. ,, . 
q, V. ,Jr: 

r: 

R.:' . Jr: 

Y. : 

2.r.: . Jr: 

r.: 

Hello. 

Secretary Knox. 

Hello . 

Hello , Mr. Secretary. 

July 12, 1940 
12:45 p.m. 

Yeah. Here 1e a good ho t one t or you. 

Y~eh. 

You hear d me at Cabinet yeater~ay -- t h&t 
I reported I was hol di ng theee shipoents ot 
?11 to Spai n. 

Yeah. 

Well , we 're stlll holdi ng them an~ 1t's all 
on going t o Spanish ~lonoply under contract 
from the Texea Company. 

Texas? 

Yeah. Texas 011 . 

Yeah. 

Nott ~o:e're still holding them and : the President 
just called me -- evidently aomebod7 ~d been 
talking to hio or else -- at lea st, he ea1d 
he h£6 this idea over the nieht, that if we 
ran into a1tt1oulty, he thought under the new 
law t he Navy GOUld buy the car go and store it 
i n the Virgin Ialands or Puerto Rico or sooe 
place where the7 needed it t or strategi c 
pur poses. 

You mean the cargo•e· 

The cargoes. 

Yes h . 

::s2 
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B.I!.Jr: 

l: 

B. M.Jr: 

( : 

H.K.Jr: 

I : 

!I.K.Jr: 

1: 

H.M.Jr: 

(: 

B.I!.Jr: 

1 : 

ll . l! .Jr: 

I: 

!!.II, ,Jr: 

I : 

!93 
- 2 -

Nov Mr. Berle la ooalng over here at 2:15 
to confer vlth ua and tble 11 ooetlng the 
Texae Compan7 13,000 a da7 per ahlp, demurrage, 
you eee. 

I didn ' t get that laet eentenoe. 

Well, lt'e going to coat the Texae Companr 
you aee, the7're p&Tlng demurrage on eaoh 
ablp 13,000 a da7. 

I ''"· 
So I may have to move taet. 

Yea. 

Wba t help oan I get t rom 70ut 

Well, ae to our uelng tble oll? 

Yeah. Buring lt. 

Well, lt the Preeldent eaye bu7 lt, I 
1uppoee we'll buy lt. 

Right. Nov who could oome over at 2:15 and 
eit vlth me ln oaae we deolde to buy lt •..... 
Do 7ou want a technloal man or oan Co:upton 
COYer that? 

Compton would be tlne. 

All r lght. I'll have Coapton there. 

But he'd better have a blank check ln ble 
pocket. 

(Laughe). Well, I don 't t hlnk we can move 
aa taat ae that. Beeldee 70u 1ll have to flve 
them the cheok. (Laughe) Well , 7ou aren t 
eerloua about that, are you? 

What, ~out moving toda7? 

No. About the obeok. 

• 
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I!.K.Jr: 

1: 

R. M.Jr: 

1: 

R.l!.Jr: 

Operator : 

li.Y..Jr : 

O~trator: 

!! .K.Jr: 

Operator: 

Treasury 
Opera tor: 

Operator: 

I!.K.Jr : 

Opera tor : 

li. K.Jr: 

l'a. sec' )': 

H.II.Jr: 

X'a. aeo ' y: 

l: 

M.M.Jr: 

l: 

- 3 -

No
1 

I ' a not. No, but, I mean, Juet eo that 
he • •••• • • 

Wel l, I' ll s tart r18ht 1n 1nd have a talk 
with h1m. 

Well, I mean, they mlght be thinking where 
they want it beoauee I mean we aay have to 
move on 1t toda)' . Thet'a all. 

leah. And you may have to buy it. 

And we may have to buy it. Hellof Rellof 
Rellof 

Nuy. 

I wae out ot t rrom Xr. Inox. 

You 're connected, air. 

Hello. 

I mean I have •1 connection •• • • • • 

Operator, r1ng him back, pleaae. 

Well , I don 't know how I can r ing hi m baok. 

Hello. 

J uat a moment. Go ahead. 

Hello. 

Mr. Korgenthau. 

lie were cut ott. 

Jua t a eecond, a1r. 

Hello, Mr. Seoret&r)'. 

I'm atra1d we were cut ott . 

Cut ott, y ... 

19+ 
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g,Y..Jr: 

X: 

H.!LJr: 

J(: 

H.U. Jr: 

X: 

!!.M.Jr: 

3: 

!l.II.Jr: 

X: 

!!. k.Jr: 

K: 

S. M.Jr: 

K: 

ii .M. Jr: 

X: 

H.M. Jr: 

X: 

!!.l!.Jr: 

- 4 -

~ell , 1! Compton will come over here 

Do you want him to come to your office. 

My ott1ce. 

All right. At 2:JO? 

2: 15 . 

2:15. 

And Berle wil l be here represent i ng the 
State Department. 

All right, tine. I'll have a talk with 
Stark and talk t o Compton before he comes. 

Thank you. God, I'm glad you 're here. It's 
s breath o f fresh air. 

(Laughs) . Thank you very much. 

I wo~ld h&ve had t o argue t or six months 
recently and then I wouldn ' t have got anything. 

Really? 

Sur e. 

Well, perhaps a newspaperman' s training helps 
to aake the dec1s1ona. 

'lell, you know, a newapapenAan and a !a,r mer 
get together - - ve make hay. 

(Laughs) . That'e right. 

All right. 

All right. 

Thank you. 

/ 
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196 

Mr. Cairna: wa will need a Preeidential Proolama-
t1on. 

t1onT 
'111 thout 

_ ~: lfhat do ;rou a ean, a Pre81dent1al Procl.aM.. -
OOdl You alwa;re -- gee wbi&l Can 1 t we get along 
a Presidential Proolamationl Are ;rou seriousl 

Mr. Cairns: I am serious. 
the commodltiea thlit would be held. 

The Preeident liated 

Mr. Foley: He did not ea;r oil wae a etrategio 
=ater1al. 

IDl Jr: 
want to seff"'fi, 
excuse me, until 
buy 1t to dey. 

What if the Navy bu;re it? Texaa don't 
let the sh1pe wait, it the ladiee will 
Hell treezee. If they want to eell, I 

Mr. Cairns: I thought thh wae Colonel llaxwell1 a . 

HM,Jr: You atill want a Preeidential Proolamationl 

Mr. Cairns: No. 

!DlKor: All right. 
i dea ot th eeident' a. 

Be goOd then . That ' e a ewell 

l.!r. Bell: Where do we go tromtherel 

!Dl,Jr: Did I tell you t he moral of t l\18 thlng? 
Harold I okee eat on helium for three to eix monthe and llhe 
State Department did enrything poalible -- and the President 
1e beck ot llll and I a m going to ei t on t hie o11. 

!Dl,Jr: !hie 0 hot 0 oil . 

IDl Jr: Did I tell you what Serle aa1d yeeterda;rl ~a~d, •It t go to Atlanta I want to go for a goOd reason. • 
e said, •well, I would rather go to Atlanta than a oon­centration c~. • 

, 111-.YEfg: Hear the Jolte about Hitler oal l1ng up Rord , thankingC: 11 for not ~~~anufaotur1ng the Rolle Ro;roe? 
e thanked him and aa1d he would like to han h im •nufaoture 

\ . 
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some tanlt• tor Hitler. Henry ea1d, I would manufacture 
them, but I don't know whether I oould deliver thea be­
oause of the Br1t1ah blooltade. Hitler eaid, I 111 take 
oare of that. He said, Ship thea f. o.b. Detroit and I 
w1ll p1ok them up there. 

(At th1a !(oint, IDl,Jr oonoluded reading Mr. 
Cairns • memornndum. ) 

• HW Jr: Well, I think what we wil l 
h&n a 11tt!ftallt at 2:15 with one Co:upton, 
!ell t hem the President eaid to ait tight. 
llke t his thing, we will bu7 the cargo. 

do, "will 
one Serle. 
It they don't 

llr. Ca1rne: They will aalt whether 3'0U are pre­
pe.red to bU3' 72,606 tone per montli't. 

ba81s . 
!D.! Jr: · You tell 
W~ey nae.tyT 

l.lr. Ca1rne: Oh, no l 

1a on a 2-i-hour 

llr. Bell: were veey n1oe and 
very cooperati ve. 

HK,Jr: What do you 

!.lr. Foley: I thinlt we ha• two JWIP•· take one. We will 

IDl ,Jr: Which onef 

llr. Foley: Thie one 
Bll1 t hese cargoes and t hen aee 

llr. Cairns: I th1nlt we 
not grant any departure perm1 ts. 
ot this oargo, we will take it, 
1f111 not make any oomm1 t1111nta. 

tell thea " will 
want to diapoee 

oargoee we 

T HK,Jr: 
o date, hOw much 

72,000 tone. 
After all, let'• do a l ittle aathaaat1oa. 
for the f1rat a1x a onthaf They have bad 
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Ur. Foley: Average. 

101 Jr: Average. 
whllt they i:iif!n 1 35 • • • • • 

A month. Whioh 1e double 

Mr . Foley: • . • 37 • , •• 

HM ,}r: .••.. so on that basis they ought not to 
get any more or the rest of the year. 

Ur. Cairns: That wasn't only Franoo. 

HU 1Jr: Well, 52,000. 

Wr. Bell: You haven ' t got the pioture here. We 
don't know t he normal requirements of Spain. 'rbia is just 
llllat the Texaa Company supplies . 

Ur. Cairns: They supply all of it, they say. 

101 1Jr: That ' s wonderful! 

Ur. Bell: Pu1eaton is trying to get some atat1s­
t1os be tore the 2:15 conference . 

HU,Jr: I don't want Puleeton at the 2:15 meeting. 
He 1s not to attend the meeting. 

Altrlght? All aetf 

Want to take nve m1nutu now? 

Yr. Foley: I went over there ••••• 

HII!Jt: Excuse me. ll1se Chaunoey, make e. note 
l!r
that Purauan o my phone oal.l to Jesse Jones, this morning, 

• Foley went over to see him. 

L!r. Foley: I went over there and he bad Hamilton 
and Sohram In thi office. I gave him a oopy of the requut 
r~ Oomm1aa1onsr'a ruling from Curtiss-Wright and gave him 
copy ot our regulation. Explained the legal baoJr8round f or 
it and gave him copy of the proposed oloe1ng agreement· and he 
mboa terribly interested and said they had not talked to h1Ja 
a ut t his method. 
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l!ll,Jr: lfho had noU 

Mr. Foley: Curt1aa- Wr1ght. I aa1d that prob-
ably wae true, but thia wae aerel;r a 1111nor adaptation of 
the proposal he had aubm1 tted to them 1n wr1 t1ng and thh 
was entirely eat1efaotory 1neofar aa thl)' were oonoerned 
and we a re oonoerned aa to the tax problem. 'l'h1a would 
enable t hem, without an;r ohange in thl law a t all , to 
a:=ort1u the l easehold 1.ntereet oyer a period of eight 
yeare. And he a elted eome queetione about eome of the 
proper t1ee 1n !lew York that h e wae familiar with and he 
aeked 1t he could keep a oop;r of t he law. He had over-
locked 1 t . He ea id, 1L1ke a l o t of t hing a, it 081:18 to 
111J1 t oo lat e . 1 

l!ll,Jr: This ia hie own real eatatel 

Wr. Foley: Yea. I told him hie trouble wae 
he di d not have a g ood la,.yer. 

Hll,Jr: Did you? 

Mr. Foley: Surel He aa1d, 1I need a lot of 
them. 1 

So, on t h e Paoltard thing he doee not want to 
P'~t 1t on the baa1e of law •••••• 

l!ll,J¥: Before you lean Crutiu-lrr1ght, 1e he 
going t o a or thoae b&bieal 

Ur. Foley: Yea. He eaid t he trouble ia we 
have no t work ed ol o e el y enough. I said , That' a right. 
After a ll , theae fellows are not too anxious t o duplicate 
their fao111 tie e. We han to lteep the baa t on thea and 
we have t o be t he moYing faotora. 

~,Jry After I t&L&ed to Jonea, I called up 
~::UII8e n 1n ork and told h1a ;you wre on the war oYer 
1ter e. 

1 
He t hought enrything wae 1onl7 and I told h i m waan t . 

llr, Foln: 'l'hat1 e right. So he il going to 
send ror C'urtlu-tright and get thea down here. He wanta 

:ss 
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to have a prel1!111nary discussion with his own people 
based on t he information we furni shed and he will have 
t hem i n tomorrow or Monday and he will get in touch 
,.1th ue . 

Hl.! ,Jr: That's a goOd Job. 

Ur. Foley: I brought in the Arthu.r Krock thi ng 
too. 

HU ,Jr: Did you? 

Ur. Foley: Sure. The m.eeti ng wa s a little 
hostile at first, but when t h e meeting wae all over Jesse 
hs.d o d ifferent attitude than I have seen in a long time. 
l!e woa friendly and happy about it. 

200 

So tar a s Packard is concerned, he does not want 
to put i t on the baB1e ot law. He a dmits that under 5- D 
t hey mi ght have power to finance a plant. He raises a 
qllestlon as to t he criticism that Congress might make it, 
~dcr their National Detenee powers, they ocn etructed 
rno111t1ee tor British needs as well as t or our own needs. 

Hf,Jr: Whoever thought that idea up anyway? 
Do you know I wonder. 

llr. Fol e y: I made the brooder argument about 
l~t1onal Derense,ae including defens e t or Great Britain, 
w.tere •~ had absolute control under Section 120 or t he 
PI'Oduct1ve capacity or t he pl ant. At any t ime we could 
take contract priority. Take over the whole thing. What 
" are interested i n and needed t or Nat i onal Defense was 
additional capaci ty to tu.rn out a irplane eng i nes and the 
tact tha t some !111ght b e sold as an incident or this trans­
action t o the Brit ish did not take away from the legal 
power. He said, well, he out it up t o the Board. They 
felt a l1ttle differently about it. I said, •Let's talk 
about t he la11. Would you be willing to put it l.\P to the 
~ttorney Gener al because I think I am right. • He said no 
eoauee even it t he Attorney General approved, he would 

not want to do it that way. I said, "All right, )(r, Jones. 
~ You are l'lilling, and we have help, we have enough ing en-

ty ln t he crowd to wo:r1t out another way to do the same 

.. 

I 
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thi!lg · 
On 1uoh a nucleus, that' e what he wanted to do. 

Then he told me about some troubles he ie having 
with Paoltard. Packard wants to locate it inside their own 
renoe and they don 1 t want to give them a mortgage on the 
plant eo Paoltard is not entirely cooperative. So he has 
a problem there. And I euggeeted to h1m that we get to­
gether ourselves with Mr. ltnudeen and work out eometh1ng 
and t hen oa.llin Mr . Purv1B and eee what they are w1111ng 
to do with t hat 825,000,000 that the7 are going to put up 
and then when we have something that ie eatietactor)' to 
Purvil, ltnudeen, R.F.C. and oureelvee, then call in Packard 
and g1 ve 1 t to t hem. 

HM Jr: What surpri sed ID8 when I epoke to ltnudsen 
he ea1d, 1 1 ~ame up to !l ew York jus~ to eee Purvis to close 
the Paolta rd deal . 1 Can you make that one out? 

1~ . Foley: Ae Jones eaid, 'You have the tax end 
ot 1t, ltnudeen hiie t he orders end, and I have the money 
end, and we have no t worked oloeely enough together. 1 

KU Jr: It is not our tault. Why does Knudsen 
go up t o tFe;"'Torlt to see Purvis. I suppose he bad to at-
tend a General llotore meeting. 

St1moon? 

l!r , Young: A long weekend. 

llll ,J r: Fish da)'. 

That eounde very good, Ed. 

It' e Frida)'. 

Ur. Foley: I t hought it wae good. 

l!ll,Jr: Now, what luck did you have with llr. 

llr. You~: We had a nice ohat. Read over the 
11at, Had Oolone Burne there. Read oYer the 11et which 
~~ the old one reY1eed, m1nue tanka plus additional items. 

1maon was &hooked they asked tor more than the 80,000 
~~iea they mentioned yesterday at lunch, but I explained 
H 1 t wae the llinilliUIIl training require1111nt tor CAnada. 
e aaked Burne to give h1m co11plete 1.11ts ot their existing 

/ 
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e~ock e ot everything , not Just e tutt that was on the 
118t, but everything including ammunition tor the vari-
ous types , plus production sohedule and dates ot delivery • • •• 

80,0001 

IDI.Jr: Good. 

Ur. Young: ••. • so he oould loOk a t it himself. 

!!ll,Jr: What did they dot UJ) the thing above 

Yr. Young: Yes. 
At the 200,000 h g ure. 

Kept it where it was before. 

llU Jr: Are you wr1t1ng up today what happened 
t his !lcrning' tor llrs . X:lotz.T 

Ur. Young: Delighted. 

~JtiUt: And this afternoon you 
I that's all to the good. 

be seeing 
Knox. 

We have done a lot ot Treasury 
T'nere 1a not a eingle thing we have talked 

ss. (Laughter) 
which has 

to dQ w1 th t he Treasury! 

Llr. Bell: No wonder we are hnav l ' 

IIH,Jr: Somebody has to spark, believe me. 

oOo-oOo 

) 
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