
TREASURY DEPARTMENT 

INTEit OI"I"''C:II C:OMMUNIC:ATION 

DATK hiT l2 , 19'Jo 

STRICTlY CONFIDENTIAL 

11r . Lero,...,....U•. fiaaaos..l O.Uoeler of -- :rr-h ... .,. , oal.le4 oa u 
on•~ at 5•00 P·• · Ke una tW I o1 aioah lM"•Mll.T ..a coatuats..J.~ 

7 
t bt s.cr.tl%7 tile followiiiC rlewo Oil no llanblqu olft&Uoa, Lero7-S-.llA 

oo14 t bot l bo larco ail'}llGO oanier Beera, of ... 211,000 toao, -lie Upt ..to• 
lr.W.IIC olll.p .r...,.o 4'.Aro aa4 no -.leer .Uo Bonia (of 7,000 tou) nro oUll 
1o JConWtu , vUh tlla BrtUoll aanl nooelo lloclnwU.ac the lel..a, 1114 ..,...lou 
..,tblpo 1o ,..,.., watchiac t:U Br1U•. Bo -.14 that :U ut•noo4 all of .:U air­
~· w ,_, lata eft t:U oanl• aa4 that~ l l;!!!oa f~ lllpl4 11M 
k oo reon4 f roa t ho cnalur. W 07-Boall- rela414 .. that til& Iaiiil of 
l'#tillllqut woo tlla ol4en haoll ooloa7 aa4 that til& •Ufto were aquou-~ 
lOJil h \ lie hooch Ooter•m. b thHo cu-H-oo . :U vu coarlael4 tllat t11a 
~· .....u 4oot r or the plaeo r o.tloer \hoa - \baa cot lllto \lie llaa4o of aa 
oatrllll417 aaUoa. 

• 
h •• Loro1-llecltm '• b.opo that the 111lltl4 1t~~t11 ~ IIP.I~.a:'~ifirnti!ot~~ 

1Aiornu ill lbo llarUillquo affair with - bo rlw iO a 'f0141ac .., ll lll 
ov u orlcaa oofot7 sou. It • ••14 h 'bo hh 14• tha\ tho l'r•ob ftoollo ooal4 
'bt laob1lho4 t or tile 4vaUon of tho war, withod paralttlac \he oarpoo 111dob 
U.OJ 011Tlo4 t o l>o lruoforrl4 11llo Br1Uoll haa4o . lihUe tho Onul iaoUal vu 
Y14tl1 r-n4 troa oar 8bor11, Lero~Boa1111- f oarl4 that .., ll&'t'al acac-t 
'btlvtoa tq,BriUsb 8114 Jroaoh at llariWqu vo1ll4 haft q1lih a r operouoloa • t:U 
11Uto4 ltaho. 

b IIUo ooaaooUOJL, Lero7- Boalllln. ota\14 that otaoa \he MP1Ulat1oa of ~o 
bit Pooplt ill low Torlt han coatlao4 t o aol•wr t o coop-h with the BrtUela 
Pucbaolac Co..tuloa. ftq ha't'o l oa t1111llac onr tho1leaa4o of eolltr&eh aa4 haft 
••atllmo4 l o IIOb corlalll ~oah Oil t:UM oolltraoh f or tho Br1Uela, utU t:U 
laU tr o.t up tho aaoh1Mr7 to hlto oaro of thea. fhh hao 'bee clou with \:U 

that Ilia Br1Uoll vo1114 rata'bllr .. t:U :rr-11 f or t:Uao l&hn p&Tach . 
llr1Uoh aro lloo h rala'bllroe \he Jroaob. for oertaill 14-•• vllloh tho l'relloh 
oo4o oa coatraeh 8114 for plaat QPUelOil , at thloe r.,....ato are o~ to 'be 

::.:- t lli't'arloo ocov. · .A.t that Uao pan of t:U traaofer will telto pl&co 
4ollor orttuo opllll4 lll c...&a, nth• th&o tllroaP t he pqaet of 11altl4 Staho 
~ '117 \lie BriUIIa. Lero~lft. ota\14 \hat lt 11M l- rather 

41tt1011lt to loNp Ilia ~ per•&Ml 1JL t~oo low Torlt effie• 1a a oooperaUft 11004, 
'~1&111 •be• tlla ll&ll at t:U hoa4 of tha Coatract fruofor SooU oa -• a l'reaoh 
I& oNlcor vbo wo atva11.7 l1Uer O'f'G' Onul. 

Loror•keuliou allloer~ b.opeo \hot wo 11&7 help a'¥014 oar1ouo trouble at 
lie to.ld a eollUauUon of a 'bloc!oa4e will 10&4 t o oooaoalc 41otreoo 1a 

ao aoldl froa \lie laportaot polltlcal olpifl-• of .., Daftl oapcoaellt 

Regraded Unclassified



- 2-

0 ,.Ud tbat the J'rench autboritiea here vue villlll& to contlnuo to b a cooporau ... 1: tural ae onr contract. et c.otera, to the llrlthh but that an untova:td. 1ne14ent 

"' )(artlnlque voulcl. u.ko this almost lilpoaalble. l!e a&id be did not want to reaort 
u blacl::>&l l a&aln•t tbe Br1tleb , but felt t bnt 1t theT cl.lcl. act at Jl.artln1que aa 

, 11.,. acted at Or&!l t bia alt;bt be outtlchnt ree.oon tor t ho J'rancb mtboriUea bare 
to put all UDDer of cl.l:ttlcul u ... leeal ancl. otllerviae, ln the ~ ot turnlnt; over 

contract• and del1var1oa to the Britlab. Lero7-Beauliou wantecl. tho Socrot&r,r to 
ban thil utue.tion in aind alneo tho Soorotar7 llacl. boon ao llolpful to both J'ranoa 

an4 Gr cM Brltalll 1n Jlllklng tllelr purcbnalnt; plano in tho 1Jn1t eel. Statea. 

llllen Laroy-!leaulleu aakecl. •• ao to what word we llacl. fro:> J'rance, I ree&llocl. 

••'"'•la lntor:aeUOB 111 rat;ard to JllerlC611 banka and the Banlr: ot J'r&Dce vhlcll 
l:atthova bacl. conqocl. in a receBt oablat;ra. Lero7-Beauliou, in turB, t;ave •• 

toUl p ! r<c ?r811CO. l!e aald that !OrillOr J'rille Mi'nloter ~ llacl. bean ln Tlch:r 
1o recent da7a, vith lllo haacl. bancl.acocl.. lle bacl. not been ldllocl., aa r eportocl. , in the 

recent automobile acclcl.ont but llacl. been in.jurocl., 1!11 oompo.nion, Counteso 4ea Portea 
vu , hovenr, killed in the accident. The two llacl. been aotoring to Southern J"ranco 
ror 1 bol1dal' follovint; lle,....ud 1 a reUr•ont troa the Governaent. !rile ehUcl.ron of 
the Cou.11teu are 1n the 1Jn1t ed Stat ea. Laro7-Beauliou aaltocl. 1t I lcnev that 

.labuaocl.or Bul.lltt woo returnint; to the 1Jn1tocl. Statu. I t olcl. hill that I cl.lcl. DOt, 
but bad aeon the prou report thot the .Aabaaeedor waa t;o1nt; to 9pab, Md the ent;­

p eUon thet be a1sbt pr oeeocl. to the 1Jn1tocl. Statea. Lero7-Beauli00l tho"Q&bt that t he 

.labiUaocl.or 1 1 etar woo T OrT IIUCh on the 4eol1ne in J'rance, v1 tb the cl.iot~PP•arance ot 
aladltr !rom the Gonruent and v1 th the collint; into oft1oe ot aen vith whoa Bull itt 

would bave leu 171Dpatb7. Laro)'-Boaulleu a tat eel. that thoro woo, of courae, a etrong 

feeling in J"r&Dce tbat Bullitt llacl. aacl.e pro•laea on which be llacl. DOt boon able to 
deliver. In this connection Lero)1-Be1Wl.iou reterrocl. to a vhlt of flvo houra vbioh 
he M4 bad with Proa1er Re,....ud tb11 :peat J'ebruar)r vben be ha4 been ordered hoae 

froa the United Statu t or conaultation. lle eaid that Rqnaud llacl. b een uxlou. at 
th:lt U11o t o obtain the lateot intora&Uon in regard to .Aaer1c"" aantillont tovorcl. 
Prance. Lerc.r- :Se8Ul1.,. atatocl. that vhll• he ahould not be talld.nt; about tho dea4, 

ho wae avaro t hat t he Countoao doe !brtea llacl. no u•e tor .Aabaaoador Bullltt, or tor 
Mr. Jean Y.onnet. She auopectocl. that the10 tvc 1101l wero prot1t1nt; pereona117 fro• 

contracts let b.r the J'rencb Governaent tor the purchaeo ot a1rplsnee troe .laerlo&D 
oanulscturera. On thll t;round ohe expla1.a.ecl. .Aabaoaacl.or Bullltt1 a reluctance to talco 

""P with tho Unitocl. Statu Goven~J~ent tho :pos oib1.11t:v ot obta1n1n& pl&Dea troa our 
11llt&l'7 authorH1ea (on which there would ot courae b e no coiOllll. ulon). ancl. the 
obJection on Ill a J>ert t o lle7naad 1• cl.ee1re t o talk cl.1reetl)' with tile Prealdent liT 
u lepboue upon tb1a poillt . J'ro:1 vbat Lero)'-Beaullau eaid, I plnad the illpreaoion 
thet Ro7110ud. had procoocl.ed vitll a direct converaation vitll t he President and that 

r.:cess bacl. followed. Lero7-Beauliell cl.oea not know -.bat baa becooe ot Je&D Monnet. 
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TREASURY DEPARTMENT 

INTER 01'1'1CE COMMUNICAnON 

DAT& l'OJ:t 12 0 19itO 

Mr. Cocm.& S rRICTL Y CON Fl DENTIAL 

.l.t 10:}5 toUT I ncein4 b)' Meenpr fNa tile !Mpan-t of ft&h a f ora­
al ltUer !.A reprd to the trautoraaUoJ> of \be liNIII: of •t~•ed &eco'llllh wUil 

tbo re4.tral lla"r"' JaDit of lew York ato BrUhl> Gonn~MJ~t --h. !'bie 

ltltor quDit 4 a aueap froa our llab&aa7 11> LoU.a 11>4 &111 repene4 &a uo""sc­
ot correopol>4ucl lMit-1> the 8\&\1 l)ep&r\-t 11>4 tba JrlUib •••117 1a 
-~011. I 111M41ate~ tllepboal4 Ylce P..-a141at lpro'al of tile hUral .. _ 

JW:, ~·lAC tile ••-m'oaUoa &114 tuUac tile flJI&l p&ncrllpll.l. I tel.t 
hla that I YOII14 tunL tile letter onr t...41&hl7 h Xr. 111'11otda for traawoala 

to ltv rort, oob1cb I 414. I .ol.mherl4 tll&t w oo'al4 hlepbou tile ten to In 

Tort 1t Sproul dlot...d. 

At 12 ..ooa llr. lpro'al talepbol>e4 M bacl< tbat !Ia liN. lllllll lJa toacb wUb J(r, 

hntUla &114 W nqa .. t14 tll&t tbl tan lie hl~. ae I W etten(, .J.t 

1 o1cloclt I 1Alt1&114 llr. 111'111\111>'• liUer of t......Wolloa to tbl J'Mezoal, 

!hh atteraooJ> I ll&'ft nceln4 froa llr. PlJaeeJ>t, l'illal>oi&l CO'IIIllller of the 
Jr1Uall Jiabaeq, the attacbe4 pereoll&l. letter 11>4 eaclo.,....o, lacl'C14111& a CCipT 

ot llr, Plunt'• letter to Xr. Sproul lJa nprd to the &441Uoaa1 ·~At 

ohleh the Jeuzoal W nqaeatl4 wltb n.pect h •-rpJ>C7 auborl\7'. 11114n the 
uv aceout1. 
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I DOW ..alooo a O<lf# ot \lloo uto wrtUoa 

b7 tlw Aa'buoeolor to t!lo It-'• Dopert-t, 1a ~ . \ 

to \lolil' aoto _.,qtac \!lo ton ot oa.r J'orolp 

Otfloo'• aoto ot hM 20th \o Mr. 1:~. I aloo 

-looo a O<lf# ot \lot ropl7 wbloll I lion to-4q ._, 

\o JCr, lpli'OIIl'• loUor ot t!lo 5th hl1'• 

llr. L llorlo Oocll:wa, 
1hdto4 8\&\oo ~. 

W••h'nctaa. D. 0. 

(o) Jorq Pl.uoet 

"'0" :.. 0 
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·~· 

Ult--.-. .... _ •• , ..... .. ,. .... 
1 111aw * '1 :a • ez Ill"• * 11111at 

e1 7f1R ..W (AL51/1,.) lit *t ,.. ....._. r 14' .. M • ...... ., ......... .._.. ................ -. 
elf 111a' w \lilt • rt- ' h 1' r Ia lrl= 'r \lilt IU '• 

~. - .. •JaR "' .. .....,. "' .... "' ....... 
mrr•w M \lilt Norn111_.,,,. • .._ ... T-. IMI tM -

at Jl8 Jrt ..... ---r'· lciW e 0 

la .-.11" l .... ... .. ..... ""' \lilt 

.... at ....... om.. .... "' .... -. •• Ia Ia 

........ wUit. * bnftllltl- -lw& 'r a "-De 

~avt7'• .... 
-..s•aMe tW •w w U. ......,_ lun;a ....... T ... 

•~ 7fiR ..nnatiaa .w \lilt ,._._u_ nrtdrf ia lt _ ..... floa. ~· .... '• 
wl\la \lilt ... &' .. 

.u. 

,, MU.. 

T- Mft a1lell.O, .._.le -rat. 

!Miss U• 

OuUu .u. 
laere'-7 at naw at \lilt UU\e£ ....... 

~D.O. 
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CO!'r 1!11. Pil!S!ll'l'· 

Jul¥ lUh 1940. 

!)oar llr. Sproul, 

I am in receipt of your l etter of 
the 5th lnatant with ita eacloaura, and han 
oonaidered the a1 tuatlon ney oaretul.ly UDder the 
.Ubaaaa4or1 t lnatructlona. 

I tear that 1t would he illpoaalbla 
tor tho Aab&taador to write a letter to the State 
l)opart•nt in the ter.aa which yOOl a~at. !hit 
propoaad letter, thoup I helian that 1t eorreaponda 
t o the intentione of the Brit lth ~onrDMnt, wOOlld 
1n affect .-ount to a reatate .. nt in 41tterent taro. 
of a part of the inetl"DCtiona contaiDed in the 
BriUeh J'oretcn Otnee note of Juu 20th to llr. 
ra .... c~,y. which 1a about to he eo-leated to you 
1Q- the State l)opartHnt. I thilllc you will aJ>JIHciate 
that the Aabataador 1a not eapoeered e1thar to certit)' 
that the BriUah J'oretcn ottlce note of June 20th to 
llr. lannecl,y it legal and T&lid, or to reetate tbt 
inatruotiona contained in that note in different 
1~. 

In theoe oirouaatanca a , 'tv arrangement 
w1th the Sta te l)opartaellt, the Aaheatador hu replied 
in the terma abown in t he enoloaed co~ to the note 
recaind 111 h1a troa the State l)opart•nt e.,_,ie&tin« 
the text of the Bri Uah J'ore lc:n otflee note of JW>e 
20th. 1 undarttand that. aubaeq'IIIO!lt to t he dupatoh 
at your le\ter to ae, llr. 'falter Locaa had a telepho,.. 
conTertaUon with llr. CoohraA of the ODlted Statea 
freatury, and that, on receipt of the text of the 
Britlth hrel.«h Office note of Jww 20th, with the 
authentication of the State l)opartaent, the J'edtral 
Raaerra BaDk will be able forthwith to proceed with 
the openin« of the four accounta in tht naae of Kit 
:Britannic llajeaty'a ~onruent and that operationa on 
tbeaa accounta will tat. place 1n accordance with the 
ioatructiona in the Britith J'orai&n Office note of 
June 20th. 

On the other hand, I thllllc wa can accept 
the propoaal contained i n t he enoloaura to 7our letter 
to • for the text of t he notification to be &ddreaeea 
to you 'tv the Aab&taador or 117 the Counaellor of thla 

llr. Allao Sproul 
71rat Ylce-Praaident, 
!'acleral s .. arra :Bank 
li:11r York City. ' 
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.. lNq 1A tU ..,..,, of -.raeMT• I ~Ml •­
..U\ No&\ .U -••U:r of \ble 1M\ •••-
of \llio .tntt, aiel>,.....,_ •rroa ellll alter .u 
-ip\ of \llio aoUttoaUoa lr \ble h4Dral b"rft 
:a.u; of ... Tort:, .U ponoao urotoforo A\llorioot 
lt" \llo Juk o~ :lacl.oat \o •tea 1A 1\o 'MIIaU, wi\ll 
roopoot h oporauo ... •• no llrl\&aio ...,••v'• 
()oft~"' llpoolal Aoo-t •.t.• , aro Ml\llorloot 11r 
•' la 'NIIalf ·~ llio IIAJ••v'• GOftr..at to..,-.to 
1&14 --·· tblo ........ ~ llPJIIOU'S h .. 
to fol'll a pan of \ble -~MT aoUfloaUoa proper. 
JlanbOr, \ble pota\ - h • to '- OOftro4 lir \llooo 
worto lD poncrapll, (:1) of \ble llrlUIIIl hrotp Offloe 
.oto of J- 20\ll atoll prorl.. .U\ en \ble aoUoo 
ot -Uatlall ·~ •Uiorlv toP"" lir \ble Aeloeo .. «or 
or \ble c ....... Uor of \lou ._.,, \ble Buk of 
Jaclad pooror to cln ta.traoU- roc _,,'IC \ble 
fov aao-t• Mnla\eo, ellll u.at <• •turtv 
of \ble llrlUIIIl hrotp otfioe •te of J- aotk, 
t.o. _. •\llorlt7 of B1o 1111.,1•••'• lfte..-t) 
llpoolal Aoo-\ 1A1 will oeat"- \ow oporatM 
lt" tU - o1pa$or1M M at JII'OOOilt. It, II. &ou, 
:r• a\taoll opoolal 1llponuoo h tU Uol'Uloa of 
\lllo lM\ ••••- la \ble fol'll of -.rae- aoU~lo­
aUoa, .U AlllNil&4or will ao\ o'IIJMt to 4Dl'IC ••• 

I wovJ.t ..a olll;f •• ncceouoa ao to 
\ble wor4l'IC of \ble - rpao:r aoUfloaUoa, Yb, 
\loa\ 1\ llllovJ.4 'll&clal• 

•I han tU lloaov, wl\ll rotoroaoo to 
poncrapll, ( 11) of tU lao\notloao coa\aillet 
1a \llo aote Mb&ooo4 lir \110 llri\1811 hrotp 
otflco oa J- aot.la \o \110 A.erlcaa AlllMil&4or 
la Loadaa, e1cll 11M 'llloa o •ioaW \o 7"'" 
lr \llo Sta te lloporUIOD\ to aoU17 :r• that tU 
.. ~ori~ of \be laAk of ~··•····· · ······· ' 

14. G. II. I.Plllooa\, 

JlrGIIIP:GI 

C 0 P T 

20S 
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rAUPDAII or m a JaJ&ItD 

DlDI .J'~ U, :uNO, 10 P·•• 
.......... .TlllT 1 •• 

10.1 .. 

~~ (rarto) LA JOal!OILa. 

21.0 

!h1• 110l'll1111r I 4INn OTel' to ... 8ar11M]. at Clln.oat­

r.l'J'alll. Oar1CU1 wu • aat • .,....., -.1111 -. 
OOIIftT u...a '1111 lel'enr ~-. ot a.._ ot ,._., 
Azoaaa11 of tu loo1'" ~ ul • ._. u1 ~ 
beAk 11011 .. to 1ille __ , ot ftft 1d111- - .., •••••• 

1111-cr- of .J'ul.7 I, I p.a., lo. fiP ,._ ~ eftloo -

lla4 t1110117 .......... _. ... .nor ... ~· -
roah ha4 roaabe4 :Par1o. 

... Nil, 

are ooauau.c •aUotutoi'U)", t:boiiP t:boN aro lol.,o 111 
U"ouU. 

AI for htvo 4nol0J1Mato, Oar11Ql ouaol to bo 

~ool alii aao01'1iaia, u1 he o...a to bo ooa ••t 

r .... 'hl of t:bo Buk ot -lul'o uUou. lo Nil tllat 

ho llel aot booa ablo 11o M001'11ala a. aaet otatllo of 

hoaoo-aritUh rol.&Uou u ...Ueel»lo to ttauo1al .. u .... 
1• bal. • ....... tbat ...... a. ..U a 11Not ll'pi'Uob 

to 1ibo laM of ._, •""', 111llob u fol 11 wo.U barl17 IIIIo 111 

ltHp1. wlUl Ulo tipl'J' of balloo•, tu:r ..U 1111 IIIPI"IOOb 

i..,lrooU7 tbroqta t:bo an .. ooanooouoao of tho Buk of 

rru •• to 110001'1iaia 11M atu n4o of 11M Baak of lllglaal. 

m 80noJ on:. 
l:l:Lw 
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p.AJW>BJWIZ or m.ltJI!AM RIC&It&D 
UO!IOI !10, 10 . 69 or J1I'LY 111, 1940 J'BOK (Pal't.) I.& Bovboul.e 

I n tbU regard the Swiee han now been ~proaohecl, 

bllt no r epl r h8.e been reoe1Tecl u ret. Rovner, he udel"­

etallde that 1n :lnglancl balano .. of the B&lllt of Pranoe han 

been blooltecl. lei ther c11cl he e••• to haTe IIUCh 1nfor~~at1on 

at t o the etatue vi th the Fecleral J\e""' of aoooaatl of 'Che 

Bl.llk ot France. 

11pon their arr1Tal 1D Parle, the Oenaan alltbor1t1 .. 

aaed1aU17 o1r011lar1zecl all b&lllte ult1JlC about their 

hol d1Dge ot f or eign "our1 t ie• and f oreign eahange. lo 

repUu t o th1e c1rou1ar. haTe u ret bMn &. br the b&lllte. 

I aaw Barrett of the GQarantr 1n ViobT te~, and he aa1cl 

that the Ger lUII author! u .. had •• ret exertecl no pre .. ure 

to obtain t he r epl1ee. lo deo1e1on hae •• ret been •d• b7 

t he en eral .Aaer 1oan b&lllta •• to 1Doreu1nc repreeenb.Uon 

a t Paru . Rowenr, ther are be1nc urgecl br the Bank of 

Franca to n pancl their operat1one 1D Par18. 

Elm SIC'fiOI no. 
Ktllll'BY. I 

Regraded Unclassified
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!d •• • !lW - .. til ........ .. 
• ,. ... ~-~MD. 

t••••IJ ,...,.. et 1M laurn1 Gttt• 11u1t INn 

tftl' w.., •· .. relltlaat P"''• rw..,, elaftfteaU• 

ot t!lr .t--.u .. , u llu ...,. • ftu1 IM1d•, -.. M .., 

~- .... peneuel -- .. •U'1• ~ ,. • .. P:ifff d 

oub'., t.pedterr1 UMbo ht1ir ~~ MU la ... rn· ... 

l.,. al.• tel&"' CU'Ipfil ._. • ,.. .. Cap 
ban_,_.....,., •.., .-.u-• te -..Uh41' I 
1t ruaN. 

a.rtpa1 re1l .................. -.. • •• 

u" e1l'nlaU• _. .._. 1ft 11U11• ft au. 1&8 ,. t 

11J'OIIlaU• lie 4Mf .. , ,-et t.Mr, 1a Yin eta. a at,,. 

u to Mlr -ll wu lllu•l 1a lltteNa' 1Md'U• 1a ... 

taoe 1t IPPI'NH1• ...... ,lea -,. a. ...,_, 

'1M laUnal lult ef •1c1• ......._., 1 ... .-, 11M 

,. ...... ~. 
-or' •·· 

llafiii. 

ll:LW 
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N.a.n Du.a..T .. IIT 

Oft'IQ f1' 'I'D C11Dr f1' II AT .U. OI'DATIOM 

WASHI NGTON 
12 J\llr 1940 

111 dear Kr. llorgenthau: 

!'bia will aolalowle4co reooipt br .&dlliral 
Stark or oont14ent1al repol'ta, Pan I - .ll:rplaD .. 
and Part ll - .llrplalao Jlac1AM o wlaiOb iDtO-tiOD 
oarriea throuab lalr 6, 1940. 

Yoara alaoonlr, 

Honorable Henrr Korgenthau, lr., 
Seoretarr or the Tnaaurr, 

Wa.ahington, D. C. 

-· 
-

.. 

... 

"' .... 
~ -,. 
"' 

c 

~ 
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lsoerpt troa a letter of J11l7 12i lMO, troll llr. Gaorp 1. 
BuUar, hooll4 BeoraU.J'J, AMr ou Eabaa17, Llaa, Peru. 

Mr. Gr4so1re Yu Bur .. a de 'fUh oalled ac Che 
fllball7 7eahrdaJ Co 1nfora Che Aaba11ador CbaC h11 
otwolr. llo. n, dahd Jue 111, lHO, 1.a Che aollll& of 
tlOO.OO, on \be laUonal OU7 lalllt of lew Yorlt all4 Para 
llraDOh, baa been llllpaid . !he Obarp Chiftltl .UC Che 
41ff1oulC7 a11hC be a .. ccer of 14enC1f1oaC1on baC he 
a~lr.ld 1f Cbl t.baaiJ -u find CMIC Cb.roueh Che IeeCe 
Dapart•nc 1t Chi laW or rapl.aUoM of Cbl Ull1Ce4 
lltaua wollld pnYenC ~nc on hie oblolt . Be 11, bJ 
tba .., , 1n a bad f1.aafto1al f1z bl .... e of Chi &aro­
paao 1UuUon. If Chere 1a aDJ 1.afor..Uoa JCM1 oaa 
she 111 wUboat 101111 Co Coo •oh CI'OIIble w w1ll 
appreoiate U. · 

Mr . Or4so1H nn Baerau de 'f1'h 1a Obarp 4'Affa11'11 
ot tba lletblrluda at Liu, Peru • 

• 
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H.M.Jr: 

OperAtor: 

H.H.Jr: 

Captain 
Pulnton: 

II. M. Jr: 

P: 

H.M.Jr : 

P: 

R. M.Jr: 

P: 

R.M. Jr: 

P: 

H.M.Jr: 

P: 

Hello. 

Captain Puleeton. 

Captain? 

Jul:r 12 , 19'10 
9:15 a.a. 

I'a i n a va:r eorr;r that :rou wect to ~ 
State Departaent { .. tel'da;r about that oll 
bvdne... I 41411 t expeot that ;rou would. 

Well, I underetood :rou to want •• to 11t 
tbe picture, eo I went to tbe laY;r Departaent 
and tben tbe:r d1dn 1 t ba'fe tbe 1ntonat1on 
about tbe Yerde Ielande and tben I went oYer 
to tbe State Departaent to aee what tbe:r bad. 

Well, let me handle tbe State Department 
and :rov concentrate on tbe Na•:r and the oil 
ooapanlee. 

All right, eir. I expect t o get eomething 
more troll Kr. Sadler tble morning. 

But Juat -- ae long ae Mr. Serle ie going 
to be tbe aan, I'd appreciate it it ••• • • • 

(Laugba). All right, eir. 

leep awa:r troa tbe State Departllent on t111 
thing, Will :rou' 

Yea, 11r. 

Thank :rou. 

Right . 
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H.K.Jr: 

Operator: 

H.M.Jr: 

Frank 
lnox: 

R.M.Jr: 

1: 

!!.II.Jr: 

1: 

!I.M.Jr: 

1: 

!l.li.Jr: 

X: 

!I.H.Jr: 

l: 

Rallo. 

.ru1r12, 1~ 
9:18 a.a. 

Secretarr lnox. 0o ahead. 

Hello. 

Oood aorning, Kr. ltoretarr. Bow art roa' 

Fine. 

When I got baok to ttw •a•r latt n1pt, 
I ltart14 a 11Ull 1nYIIUpUon about that eanarr Itland wnc. 
Yll. 
And I tlnd that we baYI eoae lh1pe at 
Llebon an4 we could tend a deetrorer oYer 
there. It'd take a couple ot da71, but 
the thought occurred to ue thAt we algbt 
••• what our coneular reprtllntet1Yt there 
could find out tor ue and taYt ue the trip 
1t ponlble. 

Well, now, I tell rou. Mr. Berle caae oYer 
atter Cabinet and ther'•• tent a cable to 
-- whatever the town 11 1n •••••• 

Yeah. 

They've done Juet that, 10 they'•• tent a 
cable to the C::anarr Ielanda. I think rou' re 
right, ve could va1t. 

Wait and it we don't get the dope we want 
there -- it isn't aatittactorr, vhf 1t'll 
be a a1mple matter to haYt a deatrorer drop 
1n there and pick up a load ot o11 and aee 
vhat 1 a going on. 

l'hanke. Now ....•• 

All right, I Juat vanted to oheok vith you 
on t he thing. 
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H.M.Jr: 

X: 

l!.l!.Jr: 

l: 

B,II.Jr: 

l: 

B.M.Jr: 

X: 

B.II.Jr: 

l: 

B.K.Jr: 

l: 

R,li,Jr: 

l: 

B.II.Jr: 

- 2-

I appreo1&te u. low, I'd like to uk 
JOU IOMthiJIC alee. 

Yu. 

You know, th1e Allied Purobaein& Ooaaieeion 
11 eort ot aoored1ted to ae and I look atter 
1t the but tbat I oan. We ba'le a o-lttee 
wh1oh the Preeldent appointed ot Adalral 

· 8p1ar ot JOur Departaent, and Colonel Burne 
ot the~ and Philip Youna • • • • •• 

Who ot aJ Departaentt 

A4a1ral lpear. 

A4a1ral Spear. 

S-p-e-a-r. 

Yeah. 

• .,... ... ~eneral. 

Now, th1re'e eome untiniehe4 bueineee on 
tha~ and I wondered it JOU oould ••• Ph111p 
Young and Spear an7tiae th1e afternoon and 
aee it we couldn't olean up 1oae odda and 
end a. 

I oerta1nl7 can. What tiae will be aoat 
oonTin1ent? 

You nue the tiae. 

Wait a ainute. Juat a aecond. (Aeide) Capt. 
when can I aee eoae ot the ••bera ot the 
Allied Purcballna Ooaai .. ion aDd our ua, 
Admiral Spear -- wb&t 'iae todaJt (Pauae) 
Halt paat three be all ript. 

Three-thirtJ. I'll tell Philip Youns, I take 
1t JOU can baTe eoaebodJ tell Admiral lpeart 

I'll take care ot tbat, 7eah. 

And I'll baTe Ph111p Youna there. with the 
dope. 
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1: 

H. M.Jr: 

K: 

!I .M. Jr: 

1: 

H. H.Jr: 

1: 

H.H.Jr: 

K: 

H.N.Jr : 

X: 

- '-
And tell ae, 11 Ph111p Younc a aeaber ot the 
All1e4 Puroball~~& Co11&1111on or 11 he Oil!' 
repr eaentat1Ye on 1tt 

No. He'e Aaa1etant to the Seoretar;y ot the 
Treuuey. 

I aee. O. I. 

And I vouoh tor h1a and 1no1dentall;y he 
happen• to be Oven D. Young'• eon. 

Oh, I ltnov, Oven D. Youq. 

It' • hle eon. 

Yeah, I eee. All r1gbt, t1ne. 

IUght. 

Thrae- thlrt;y. 

Thank ;you. 

o. p; , 
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R.II.Jr: 

Operator: 

s.M.Jr: 

••••• ln1141tn: 

H.JC.Jr: 

1: 

R.M.Jr : 

1: 

R.li.Jr: 

1: 

B.li.Jr: 

1: 

· li.!I.Jr: 

1: 

R.k.Jr: 

1 : 

B.II.Jr: 

1: 

Go alaMt, 

ltllo. 

f!all 11 ,_ .... 

oha17 12, 1,-o 
1157 PoL 

roa IIDMr, 1 ~ tt'• t '•· 1 .. ~ 
~**UIIC sa a oeu. ro. ,-. 
II *' 10t • (14 #t). 

~-
WIIU, I .. ,. w a.-. JW •••, 

rou ou'' 11o._ -.. 

Dl4 ro1q NpOI't '0 JOU Wba' JODII taUt 

r... 11 ba4 a .,..., , "'17 pot .. ,,,..._ .. 
OUt but Yti'J -· tnOOIII'IIItt. 

Well, 4o JOU fttl Ulat tbtN 1 1 DO bl'Cib 
thtrt 'beoautt llr. Pun11 •1 YtJ7 _. ooa­
otl'llt4 Jttterdq. 

Wt11, I 4oa 1 t kDoW .-,. 

It Cholliht W 'Al'l baoklJia up OD Ule 4tal 
that •• ••• 1n JOUI' ottloe tba' IIOJ'D1DI• 

lo, tbll 11 Wbat - OD WI ....... teal, 
Jt .. t JODtl H14 Ula' 1D Ule f1J'e' ~ 
bt wat llaY1DC IOIU of bit o14 vo.ld.t sa 
l'tpN to ll"lDC I IOI''Pif Oil Ule DIW 
tao111tltl. 1aJbt JOU knOW &btu' *ba,. 
ttQ. 

M be ,., 1' holral'4 ... tt4 to 1N114 IYU7-
tb1 .. tort Of wlWD tbt11' ta1d1DI pluto 

!bU't rlpt. boept the ten llouttl. 
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H.H. Jr: 

l: 

H.M.Jr: 

1: 

H.li. Jr: 

X: 

H.M.Jr: 

I : 

X: 

H. !4 . Jr: 

X: 

H.N.Jr-: 

?';Q --
- 2 -

Well , I didn't get the detaile. 

He 111 a end them. 

But it vaa ditticult t or him t o get that. 
Then he eai d that hi e Soard ot Directore 
were worried. Well , I never - - I'd even 
torgot he bad a Board ot Director• -- but 
Foley gave them a couple ot eugfeati ona. 
He eaid, nov, Mr. J onee, it you re worried 
about tb1e I can get you the Attorney General'• 
opi ni on. 

Yee. 

So Jone• eald, no , I don't need t hat, he 
eaye, I Juat want to t hi nk about it a little 
bit mor e. And Foley t elt ae be vent along 
Jonee cheered up a good deal, aee? 

I see. 

And he aaid, nov, aa aeon a1 be bad thie 
thing straightened out, he wanted to have 
a good talk with Purvie, hlmeelt , and Jonee 
aald two or three t1mea, well , he aaid, I 
t hink the trouble 11 t hat each ot ua have been 
working too much by oureelvee and, be eai d, we 
heven ' t worked enough together. 

Yell , you aee, it might look that way. But 
I waa trying to avoi d vire-croeeing until we 
got the Job aet. 

Well , all I can eay ia that Foley case back 
and aaid he hadn't aeen Jonea aa cbeeree up 
and i n aa good a humor i n veeka. Tbat'a vben 
he lett. 

I aee. 

And then on the Curtiae Wright - - hello? 

Yu. 

Foley remi nded him that he'd written tb1a 
letter on t he t wentieth. So here' • the thing, 
you eee, what J ones couldn ' t uneer ataod - vben 
anybody wa.nte to borrow money, he aai e , well, 
Why aren 't t hey eittlng on cy doorstep? Why 
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1: 

B.M.Jr: 

1: 

B. M.Jr: 

1: 

B.M.Jr: 

1: 

B.M.Jr: 

1: 

- '-

Yeah, I ttl. 

An4 10 Polq - JOD .. qftK -- be1 t plJIC 
to take ott hlt ooat now on tblt ~·• 
Wr1pt u4 M 11 adllltte4 I'MllJ tlnM Ule 
tnnue.aa be ~• ,,. llan't dlllle aola of 
allltblJII. 

Well, oa aw O..Utt WJotpt, ,... .... 1 _. 
wlUDC IIDUl 1 11M a OODaut atiiOI'laUOD 
eo I OOllld pYt - a ....U_,, 111 M 
WI 40ft 1 t DIM ~t .., •teN 80W o o o • • • 

Jo. 

...... but the plUet'n'•• pt on oi'Ur. 

Well, Jon•• kept AJ1DC OYtl' qaln, well, 
I&Ob ot Ul baYI 'II .. D WO aob ~ OUJ'IIlY .. , 
an4 t or tbe t1rtt U•• w4q ba un4eretoo4 
~ tbl 'l'rlaiUI'J \ID4tl' Ute pNIInt law 
ooul4n't gl•• tbt Wl'lte-otte. It ea14 be'4 
n•••r underetoo4 1t betore. lo tor the 
t1ret Uae he un4eretoo4 1 t. But I nt 
oelllnc rou up to tell rou tbat I tel t auoll 
aore olleertul. and that I tbousbt that the 
thine looke4 auob br1pter. 

221 

Well, I tboucbt tblt, Ill'. leoretar)', I tboupt 
thlt 1t Pui'Ylt wat eo worrle4 we'4 better get 
etralgbttDed out on lt beoautt he taokle4 ••• 
)'OU know, )'eltlrda)' attll' W pt thl'oup 1n 
JOUI' ottloe an4 be aa14 hi wae borrlblJ worrld 
beoauee he bad oa'llled to London ov ASN•••nt 
tbat •• oould ohlok hla ln on a Unlte4 State• 
deal. 

leah. 

And, of OORPet, Wbat J on•• 4oeen't reall&l 
1t that Oart1at Wrllbt probabl)' wlll •blf eoae 
aotore to JDclan4 troa tbe plant thlt be • 
tlaanolac 4own theN. 

• 
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s.M.Jr: 

1: 

H.M.Jr: 

X: 

B.I!.Jr: 

I : 

B.M.Jr: 

1: 

B.M.Jr : 

1: 

!I.M.Jr: 

1: 

R.M.Jr: 

1: 

B.!{. Jr: 

1: 

That 1 a right. 

See? 

That' a right. 

- ~ -

So I !eel that Jonea baa nothing to do wi t h 
the Br1tiah Oommiaaion. He OnlJ deala with 
the eubei41arJ coapanJ tor leaaea to the 
operating oompanJ vbo deal a with. the Bri t1ah 
Go•ernment. 

But JOU aee, lnudeen, I'•• done bueiaeaa With 
Jonea now tor oYer ••••n Je&r• and be 11kaa 
t o do it Juat hla own wa7 and aoaetlaea it 1 • 

rather 41t!ioult. 

Yeah, he called up and wen ted to awl toh hle 
loan to the work1~ oapi tal , but a wol'klna 
oapi tal loan a~ ~li ot oourae wouldn 1 t be 
attraoti'fe to anJone. 

No. Would JOU lUte •• to oall up Punie and 
cheer him up a little bitt 

222 

No, I don't think that'e eaaential, Mr. Seoretar,. 
I Juet wanted t o let JOU know vbat wee in hla 
mind. YeaterdaJ atter we got through in JOUr 
ottioe I aa1d to hill, well, JOu 1re all right. 
You don't ha'fe anJthlng t o worrJ about &nJ sore. 

Well, I don't -- vbere did he get the idea that 
he had aomethlng to worr, about. 

No. 

I eald, where 41d Pur•1• get the 1deat 

Well, JOU aee 1t 1t'a illegal tor the Brit1eh 
to participate in a plant arrangeaent, that 
will upeet hie Whole pr ograa. 

Yeah, but who told him it we• illegal. 

You know, we were talking about that 1n JOur 
ott1oe. 

Oh, were wet 

Yeah. 
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g,JC.Jr : 

1: 

R.II.Jr: 

1: 

!I.II.Jr: 

1: 

B.M.Jr: 

1: 

B.K.Jr: 

1: 

- 5-

faa be Ularet 

81 WI Ulal"'o Ill WI 1011.-.t OOIIOII"Decl 
about 1t. 

Well, 10 auob happen• eaob 4aJ I oan't 
r .... ber. 

(Laupa). I •••· 

I ~~~··· fOU I 1"1 Ula -· 
I.U. All 1"1pt, au. I'n npol"tecl £ :roa -· VellJ;::r.s,.. ..Uecl M beM1lH J •• 
oaU ,.. ......... J 1"11117 - *• --
I .U 41 ....... 14, but I feel -* 
beUerDW. 

AU 1"11bt, 1111". 

Ctocul··bf•· 

Cloo4-b1•. 111". 
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Preeent: 

B.X,Jr: 

Cairne: 

H.X.Jr: 

Yoo,deon: 

H.M,Jr: 

MJ'. Oo11pt0n 
A41Ural Spear 
Ml'. Oa11'ne 
Ml'. Young 
Ml'. Bell 
Ml'. Berle 
Ml'. Voo4eon 
Ml'. Pole;r 
Ml'e. llDh 

Jul;r 12, 19~ 
2:15 P••· 

!be e1 tuaUOD h OOM~ lU. 11h1el 
Ml'. Berle le apeo,e4, '111111 I Ullllk w 
wlll 10 abea4, beoaue M 18 alwa7e a 
l11111le ~111 late. We are bold1DI two 
Allerlou flagehlpe 1D !au, oDe 111'841eh 
t&Diter, all UD4er ooDtrao11 tor 11be fe:ue 
OU Oo11pu;r to lhlp oll to the flpaDleh 
Monopol7, 11 that rllhtt 

'1'he Sw41eh Yellel 1e UD4er oharter 1lo 
the Spenieh HonopolJ'. 

!he7 are all beiDC held end, 1D other 
worde- well, we won't stYe the• a aa111Ds 
per.1 t and the 'l'exae Oollp&DJ' are do11D here 
end wut 1lo know wb&t it 1e all about and 
we juet ehrug our ehouldere aD4 ea7 D0'11h1DS. 
tow, 1D hllr1DS wlth the Preeldent thle 
.amtng he ea1d t hat he had had a MppJ' 
thought, •• he oalled it, and he ea1d -
;rou haYe heard ha uee that eJPreeeion, 
haYen'11 ;rout 

224 

When 70u were w1 th ha. Be ea1d it we are 
.. barraeeed that under the Dew les1elat1on 
he wae eure that the HaYJ' Deeded thie oll 
at Puerto R1oo, the Vil'lin Ielande, or other 
po1Dte veet. l ow, thst 1e t he th1DS Yer;r 
elllplJ'. Mow, th1e 1e ooet1Dg the 'l'e:ue 
Oo~7 three tboueand dollar• a~ per ehlp. 
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K.K.Jr: 

Cdrnll 

H.Y..Jr: 

ColiiJ)t on: 

- 2-

(Mr. Berle entered the oonferenoe.) 

Hello. The reaeon the !fav:r 1e here 1e 
thh: The Pru1dent had what he oalled 
a hepp;r thought and he told •e to oont1Due 
not to let theee ah1pe ea~ and if I vae 
embarraeeed - the Texae Collp&Jl;r ie here 
toda;r. The llbipe are ho belonging to 
Te:ue Oil and one Spanhh Monopo~J'. !hat 
all goes to the Spanieh MonopolJ'. He ea14 
if I vae on the epot he vae eure thet the 
NaVJ' needed it at the Virgin Ielande or 
Puerto R1oo, and it ie ooeting the Texae 
Coarpan:r three thoueand dollar• a da;r per 
ehip and the;r are ooung baolr. at )13<>, eo 
that ie - Just for the moment, ae long ae 
theee gentle .. n are hare, thAt ie the 
particular oroblea at the unute. Have 
I etated 1t about oorreotl:r' 

ThAt ie oorreot. 

Nov, have :rou brought ;rour oheolr. boolr.7 

Mr. Seoretar;r, in the firet plaoe I heven ' t 
got a logioal reaaon for talt1ng the oil and 
I heven't even got e ta1rl:r good illogical 
reaeon tor eo doing, but we want to co­
operate, of oouree, ~d do an;rthing we 
oan. We haven ' 1i an:r tuel oapaoi t:r exoept 
1D Ouantanamo and that would be Juet a 
question of topping ott the tanlr.e. The;r 
have got a good quant1t7 of oil in there 
alread:r and the uount of oil thet ve oould 
put in thoee tanlr.e a t Ouantanaao ie eo eaall 
thet it 'W<lUldD ' t malte a dent 1D thh rather 
large organ1r.at1on dow there. The onl;r 
other thing ve oould do would be to - the 
onl:r tanlr.ere we have, we oould go down and 
talte the oU out of theee eh1pe an4 pw.p 1t 
1D tanlr.ere 1t that hed to be done. We have 
onl;r two tanlr.ere on thie Coaet, both of 
vb1oh are en route tro• one port to another. 
One 1e filled vith oil and the other ie 1D 
ballast, 'lllhioh ve might be able t o divert 
to Galvuton nov. 'l'hat would be - ve oould 
take that . I don't lr.nov at t he time whether 
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B,II,Jl' I 

B,J. Jr: 

226 

- '-
~ .. eb1pe are .&Mr1oaa Nll•'PJ or tonlp 
nsl-'1'7• 

fllo of'~ are ,_l"loaa. 

Ve alp' be able ~ 110'1'0 t!lat oU b7 Jut 
eaplJ ctll.e.l'te~ tho" Ulpe. V. OM .,.... 
tbe oU l'1lb' • Yo 4oa1t Jla'l'o DT oU 
etonp at llll7 other - w loa't Jlaft oU 
etonco 1a Paeno llloo, 1o w, .liiUNlt 

lo. 

GaM,...., 11 tho oal.J plaN. 

!be oa11 ~ tlaat 10 ,. uu ..... of -. .. 
.. • ...., .. 18 ...., ... loa••. 

'II wo.U ....,. - 1lftu it 1IMit 1IP -... 
t111a tilt ce.- u.u. Ia, a......, 1•'t 
aU fllel oU, M :roa 110 4oallt bow. It 
11 a ld.eo.u.. .... ..,.. of ....... , bl'o•-
ID4 p1011Do ... ,.,.... ou ... 410Hl ou, 
wu. I loa1t mow ,Jan ._, n ocul4 4o 
with , ... wu. that about t1D1ilbee ~ 
n•'••llt of tJao llltozw.Uoll I JlaYe, 
Ill'. Soont&J7, esoept that I -• polDUDS 
oa' - I 4oa 1t Qlak :roa baft beal'4 t!lle, 
._, .... OaJ'IO 1•1t aU fllol ou. !beN 11 
.......... bro ... - , ... UI'OIOIII ... the 
wu - I 4oa1t · JIIIOw of llll7 la'l'al ... for 
tho• 1U... 

rena ... eoll u. 
AD4 eo• at tilt IUOllao 11 , ... 1- ~Nih 
IIIOllllo, 1t 18 DOt la1&b het 01' &'l'l&UOD 
IUDllllo ..a, of 00111'M, •• 4•'t ... • 
..,.., leal of tbe Nplal' ... , bat it look• 
to .. .a ·ao Rl'f ... u 'bnp tilt ben 
tb1q to 4o, lf •• 4o UJ'blllS, '1'01114 be 
to oliartor ~ ebipe ,., are of ~ou 
Nsli'I'J 1t n Oall 4o tJia' lopll.J, ID4 
IIO'I'e b oU fl'oa an n 11 'o lol'foU 
u4 th011 4lepo .. of U fl'oa 'llat polll'· 
Ve Will clletl"l bute u to 'be fleet for 
u .. , what 1t ou u .. , ucl eoll 'llba' wo 
baYe Do use t or . I cloD'' ~ that .. 
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Berle: 

H.l!.Jr: 

Serle: 

l!. li .Jr: 

Bell: 

Berle: 

r. . ~.Jr: 

Berle: 

Bell: 

H.M,Jr: 

Bell: 

~. Y..Jr : 

- 4 -

have got anything 1n the West Indies vbere 
ve have stored facilities ashore whioh 
would accommodate that gallonage. 

Hay I ask a question? 

Please. 

Has anybody worked out something tor Spa1n 
on the t heory t hat Spain ia entir ely dry or 
oil? 

These are the t1guree or the Texas Company. 

We have got some other figures on the 
estimated consumption. In 19}6 it waa 
800 thousand tone a year. In 1937 it vas 
625,000; 1938, 625,000; and 1939, 575,000. 
I don 1t know what the normal consumption 
is, but at that t i me, in 1939, 575,000 and 
it they get oil at the rates, as it says 
in that memorandum, or 70,000 a month, it 
means t hey are getting about $40,000 tone 
a year over the 575 requirements. 

That 1s the anewer. I was merely wondering 
whether as a result or thia we oouldn1t work 
out a kind or r ationing arrangement r a ther 
than a oomplete grab. 

Well, with that 1n mind 

That ie olear, they are over t heir ration. 

It the 575 is a normal t1gure and we don't 
know. 

Where did those t igurea come trom? 

They came trom the Texas Comoany. They 
check, too, with a survey that was made 
in 139, pret ty close to it. 

The Cities Service 1939 survey was made 
ot normal peace time petrol eum coneumot1on 
and my t1gures agree w1 th Mr. Bell ' s • 

Cities Service? 

~ ,., 
... C. I 
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Oail'llll 

J,II,JI'I 

Oail'llll 

s.x.Jr: 
Oail'llll 

Belli 

s.ll.h: 

S.II.Jr; 
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!be ttcarH eo .. r- a.rtiel4 11114 Ynael, 
wbo .... «be ~•1 tor lbo Oltloe ler.loo. 

lknr -- 414 ~, • ., .. , Deo4o4 la 'J9' 
1o1r ..a 414 «ber aeo4t 

Yoe. 

I liP• n Ia' •*• -.700,000 ltU'Nlo, bat 
Ulat ...... wilb u.. ...... t ... lieU. ..... 

filet le npt, Jll'9hJ eJ.oeo. 

w.u, u tile ~ - ..... - lillei"S.ea ::J:"'P.I'• ......... ~ .._, -
1d ... lwU.IIa OM .... !:: I .. 

lllo4l~ .. le .......... - • lla't ,,, 

... ......_.,., I 11111114 .Net ll.b to pe&at . 
,., sa .u JII'OllaltlUtr tld.e 1e lAde a on, 
a lftile tbat tile laY)" doee aot •••· It 11111 
N a lft&t laooDYoal.e.... It wlU 4e.UOJ 
OOM of 0111" hlP ..... oU tbat •• DOW ••• 
111 0111" t.u. to 4up lble lato ov preeod 
Ptoi'IICO erot-. 'Die lhll'eau of .. laem 
le rthllr oppo eo4 to nr bkhl lble G 
oU lteoa11H of tbelr "lllll'laoN, ae4 lt lte 
e llar4 - U wl11 bo a 4lftlcnaU tlalal to 
-.ol'k thlo IR1ltt ott, 

!bat le -a.t I •eat, ... leOI'et&I'J', .... I 
eal4 w eoal.c1a1 t flail a lo-'"oal r nr tor -

Vol.l, ,..u-a, I'• 1a lble rr ... ot 111111. 
I ea aot IDlal to wrr,. n 1e beN. !M 
.... 1 ............. tile IIP7 *"" tea u. 
l•aot~toleeuall .. ee..-I• 

· .,, IDlaa to wrr,. I w111 lot Jn tol.l.on 
-.orr,. l • DOt 101&1 to "bo8 r: to t*• u. 
u l•'t en..,. ..... u.. wl11 •'IIP'J 
teU tba ,..,la.t tile IATJ lo t!b'*'•l &bon 
U ea4 lot «be I&TJ wl'k oat Ue •latloa. 

Vol.l, w ~~Po tile oapanl tr to tuo Ulat t11e1 
oU, dr, la lortolk, Ylri1D1ao 
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H ,)(, Jr: 

Co~~pton: 

H.X .• Jr: 

Co~~pton: 

H.M.Jr: 
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I aa not IDlni to wo r !'{ about ihb thlq. 
fh11 waa the Pr .. tdent e 01111 ~qplilon aD4 
Colonel lllox 1&71 if that 11 what t:ba Pr .. lct.t 
nnh, bll7 u. I ba.,. ~Jilt blsstac IIJ'OUil4 
thll tow. 1'h11 autt1or1t7 t:l» Pr .. ldlllt hal 
stYen .. aD4 I aa 1ttttas bare wlt:h the•• 
three tank•· If JOU tallow don't nnt: u, 
JUit tell ~ Pr .. ldant:. '!'ell Ooloael box 
thai, I 110111t bother h1a. I aa DOt: IDlni 
to bes 70u to taka lt:. .... Ioke1 .. , oa 
hll.lu for three ~llt:hl Ul4 f111all7 tha7 
asraad hi •• rtPt: aD4 I ~ haYe to att oa 
ih11 1iuff for alx 110at:ha, bat: 1t 11 Flni 
to pt: bot: for IO .. bo«J'. I aa DOt ID1.ni to 
W01'1'7• 

Oolonel box t:ol4 .. to t1'7 to f1114 a loSloal 
rauoa for do1q 1t aD4 a plaoe to 1tora lt. 
We haYe ..,, to plaoe lt: aD4 110w that I f1114 
the lhlp1 are 111 our 01111 port:•, 1i -.ke1 1t 
l111pler and there are al10 t:vo of thlee lhlp1 
Ulldlr our nas aDd 1t 11 0111 of tho .. ihlase 
that lt: le poe1lble to do, no qu11ilo11 &bout 
1 t. Ii 11 po11lble. , We ou oharilr t:hl 
tanker• and we ou etore the oil, but we 
11a7 haYe a lot of eurplUI oil on our halide 
ve don •t Jmow what to do wlt:h, beoauee ve 
OaD 1 t UBI 1i aDd IUI'))lUI W&X aJI4 IUI'))lUI 
other u ... 111 tha oargoee. 

'l'hr1e or f our o.onthe ago I beged tiM 
laY7 Deparaent to take the t:ooh, the•e 
aaohllle tool1. Ve went throup the -
thllls· 'l'hec all of a 111ddlll JOU s ot u 
order all4 JOU dld 1i. V1 got the laM 
arguaent: about t ho•• .. ~ t:oo11. 

It •• oll17 a bout a veelt a tier JOU told • 
about 1t, Mr. 8eoret&l'7, a• tar a• I • 
oonoerned. 

I haYe got a l1thr troll the NaY7 De:part­
aent about thl'11 110nth1 old froa Kr. Edhon 
1&71118 1 t oouldn 1 t b e done. 'l'hl llaYJ want. 
th11 1tuff ~potted all oYer thl Atlalltlo, 
eo eoa1bo4J' elee oan plok 1t liP - I th1Jik 
1i 11 Juet, to put U a1ldl7, YII'J lhort­
•tshted. 
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Spear: 

H.!I.Jrl 

spear: 

H.M.Jr: 

Spear: 

Voodeon: 

H.M.Jr : 

Soear: 

H. l4,Jr: 

Compton: 
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Well , as I eay, 1t 1e poeeible t o do it and 
t h1a 1a a l egal arrangement v1th the uae ot 
our appropr1&t1one th&t I aa not taaUiar 
v1th. 

I oan p&J tor th11 thing 1t we are ao1ng to 
be a dumping ground t or thie etutt. I don' t 
know what t his lubr1oat1ng oil h and I aa 
guessing that t h11 tuel oil 1a a grade we 
don 't want , but we can "Oa7 tor it. We can 
pay t or it.. 

You haYe done eome &Dod ewepping. It ;rou 
o&n get th1e grade 0, JOU cAD ewep 1t ott 
to grade A, can't 7cu' 

I will haYe to get the l awyers to tell .. 
how I c&n trade Oo't'ernoent propert7 t or 
eomethlng elee. !he Arm7 hae eoaethlng 
like thh. 

Ber1ouelJ, it JOU got t hie grade 0, couldn 't 
JOU ewap it around t or grade A or llbate•er 
JOU b\l)'f 

These are 11erch&nt Yeeeele that han got 
thie grade 0 oil. !he Ara7 hae got eome 
transports that uee that kind ot oil. 

'le c&n 1 t evap &n,.thing under t hAt l ast Act 
that va e paeaed. 

Can ' t' 

You can evap l t v1th the A1'1117· 

Vh7 not g1Ye 1t t o the AraJ 1n the tirat 
place 1t the7 can uee itt 

The President ea1d the NaYJ. 

I think the Pree1dent thought we had some 
atorage. 

I think he dre&JIIed th11 vae NaY7 oll we uee 
in our burnere . lie •aT ha•e t o change burner• 
t o uee t h1a . It ve got all ot t h1e 1n one 
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J,II,Jl'l 

J,II,Jr: 

0oll!)ton: 

I.II,Jr: 

B,II,Jr: 

Oo~ton: 

Cal.l'l!e: 

Oo~'oll l 

I,JI.Jr: 

-I-

aGH, 1A ODO tallk, 11M Jla4 U 1 .... U, 
.. W1114 baYo M a1z lt wltll -~ 
- pt ~ ·~t to 'IIIII'B 1A ~ "'"'-"· 

ot oouno, ttw obJooUn 1a to 1M as. 
o11 oo...-ro 1dloro u ,...,t ,., to ....... 
.. thlu u 11 aolac w ao. 
!Mt 11 l"11ll'. 

All4 nat 1o pola1blo to Mooaplllllo WI 
._. GMI"O ~~ o11 la 0111' tMb - boN 
1ll lortolk. • • .., DOt ..... ea7 l , ... 
uao tor u. We .., llan to IIIII -
o~r .... of 41opolal ._. l,, .. lt 
u 1o • UllJII , .......... 1»e ..... l' .. 
be aoao at ooaoi4enblo 1Aaa••te.e to 
~ la'f7 11114 lf w an ...,. •a11el ..- • 
J·uUf7 tho &11JaC of U, w WIMillll'' llaft 
a •err lopoal JuiUtloaUoa. 

At loaot :rou woul4 llan a lopl ._ tlll1 
Uao. 

That 11 r1stlt, we llallt w be oaroflll aboUC 
that, don't w, Ill". IOOI'Ot&J'7. 

'l'llat 41411 1t burt 7011 U7o 

I .. Dot 1101'1'104 about U. I 41411 1t OYC 

1101'1'7 at tho u •. 

Dooo ttw UUo w tblo o11 ot111 not with 
tho o1l oc.paa1oot 

I aoa '' bow. 

1lao OWDI tho o11 t 

'1'M !ozao 011 0oiiJ)all7, llll '' 1n 

I thlak U 11 oUll 1A tho !O:U.I 011 OollpU7• 

4114, Of OCNI"I0 1 tbat ltApllt10I Uo We baYO 
pt tho lolal oo-.,lloaUoao, blat tho7 woul4 
be wol'lo 1t tho uno wen ooiiOtllbon aloe. 

la•an' t :rou pt a ooatraot Y1 th !ozao or 
&11111boi'O 1110 t 
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Coli!) ton: 

spear: 

K. l!.Jr: 

Berl e: 

Cairns : 

Serl e: 

Co!lpton: 

Berle : 

Co~:~pton: 

l!. !!, Jr: 

Berl e: 
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R&ve vet 

We prob&bl7 have, but th11 doeen•t pbaee mr 
oontr&ot. I don t give a boot about 1a7 
&nnual oontraote, beo&uss I v111 make a 
separate oontraot tor th1e thlng bare. 

I oould eee that rou got 1t and got a 
ored1t arrang•ant against eo• ltind. 

I th1nlt there h a perteotlr good reason 
t or holding thsee ehlpe on this eet of 
t1guree. '!'he oonl1gnee h t he llpan1ah 
Monopol:r. On th1e eet ot ttgur .. , 1t would 
eeem tbat bare 11 a bwloh of etutt ~t ie 
headed tor eo• deeUnaUon other than 
Spa1.n, pre.uaably an ana.r destination -
a belligerent deet1nation - beoauae there 
ie eo ~oh there. 

You aean beoauee ther are 1Jl exoese of ool'llal. 
Uaeat 

I euppoee you oan indulge a preeuapUon when 
rou have every reaeoo to bel ieve t he taot 
that theee are ehlpaente ot contraband to 
& belligerent oountrr, under the !feutralUy 
Aot. 

Well, it that vere done, Xr. Berle, then 
it would juet be a queetion of unloa41og the 
oil and f inding eo .. plaoe to eto,re it . 
Then the oU would be - the Utle to tbe 
oil would remaln where , or ebould it be 
returned t o the !exae Ooapanrt That would 
be the elmpleet thing. 

I am thinking of the -

Sounds like a good thou&tlt t here, aaybe 
worth developing. 

Well, b7 whAt authoritr oan ve tell the 
'1'exae Companr to unload theee two ehlpet 
We have the autboritr not to let th• eail, 
but b7 what authority oan ve unload the•' 

Ie the oil pa1d t ort 
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et.J.m81 

Serle a 

Cdm•a 

Serle a 

Ct..lmaa 

llerlea 

Ct.lrnu 

Berlea 

et.imu 

Bel'lel 

Calma a 

• 

-10-

I don' t th1DII: .o. 

I don't th1Dk .o. We ooul4 put lt equareq 
on the Cuh and Olarl7 X.w, ooul4n' t wet 

011 solna tzooa ODe neatl'al to anothel" 
neutral and OU'l'led 1n the .... el of a 
neutral 1en1 t UDder that pi"'Y1e1on. 

I.t JOI1 lndulp the pree.ptlon 1t 1e not 
golna to a ne.tl'al -

'Dle ODl.7 pon tbq - 8D to 1e the pol"t 
1t 1e heade4 tol". Vabl" tbe law, tboae 
&N the ODl.7 pol"t• tbq - 8D to. 

'Blat 1e o'brl.oue, 'lllat tM qaMtf.oD 1e the 
4 .. tlnat1on of tbe aoode• 

All n mow on the reool"d le lt 1e 4eet1ned 
to llonopoq. 

Well, I n.nted to nD4 e- etutt. to Sw1tser­
l.md Yla llal"eeUlee and J011 Aid w ooul4n' t 
do it. 

Maree1llee -• a bell1gei"8Dt port. 

It •• 011 the CUh aD4 Olarl7 Law. 

I - not ngeettna that J011 ~t operate 
on tbat pN...,tlon. In hot, n haft got 
t1gupee haN to b&oll: 1t up. 

It •e- to - the TuU 011 """'PM7 llll!llt 
be tol4 that we haYe -e raa•on to belleYe 
tbat tbla 1e heade4 tor bellla•rent 4 .. t1-
n&t10D. It 1e true that 1t 1e solna tbl'OQSh 
a neutral port. 

'D1e obJeot ot the Cash b4 CU'l')' Law wu 
to prennt OW' gett1ng 1DY01Ye4 1n a dtuat1on 
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JI,II , JI'I 

Berlea 

H.U.Jra 

Cc"!~tcn 1 

Berler 

Ca1rnet 

- u. -

mere we bad unpaid tor goode With 1\mda­
mantal belli gerent interest. Which lld.ght 
get IIUllk or othel'll'iae knocked. around at 
sea and we would get in a net here, but 
b)' conaequence before we could iaaua a 
license we should want proof eatistacto17 
to ue thet the actual destination and con­
eu.ption of that oil was 11here it waa sup­
posed to be going, the Spanim oWDer. 
'lhat llkewiae 1a a foundation tor the 
ultimate arrangement 70u Will haye to 
work out, which ia that a certain Uaited 
amount of oi.l tor Spain ia deatined to 
be uaed 1n Spanish tactoriea and ao forth 
aa long aa Spain ~ina at peace. It 
would 1&7 the found& t1on tor rationing 
it along that line. 

It 7ou notice, there are no navicerta 
for tbeae 'boe t .a. 

I don't think that we have ever reoognj.&ed 
navicert• around here. 

I Jmow. 

Then if tbe7 failed to produce that evidence 
that 7ou have aaked tor, Ill'. Berle, then 
11hat would happen to the oilt The Teu.a 
Coaap&n7 woul.d have to take i t back, wouldn't 
tbe7t Ia that the aa~tiooT 

I pre- eo, because we don't ieaue clear­
ance in that case, do weT 

Mo. The non-iaauance of a navicert, I 
think, 1B significant or baa a bearing 
on our assumption that this .. 7 .be deetined 
to belligerents. 

'lhat aight be e-.pb.aabe4, but it ae ... to 
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Cain! II 

H.II .Jl'l 

Btrle l 

H.X.Jrl 

H,ll, Jl'l 

Berlu 

-a-

• tbat the 'l'uaa ou c """""7 ~t to 
be to~ll7 tol4 tbat the Spel~ oll 
baa got to go to SpaiD. Otberwiee, lt 
talle UDder the ar4ere or the lfeutrallt7 
Aot. 

we JD1ght run rlght lnto t he a1tu&t1on ot 
the Spen1eh Alllbaeeador oaD1na 1n and alvin& 
auuranoee that that will go to ap&ln. 

Well, I -7 aa7 tbat taotu&ll7 I baYe no 
doubt 1n the world that tha bulk or tble 
11 deet1Ded t or 8pcnleh coneu.ptlon. 

But that 1e be04uae tbat -t1'7 baa been 
e1phoned clear ot -.el'7 drop ot oll, u 
t ar ae I can .-Ice out. Oe.eollM ooete 
about two c!ollare a qlal't oYer there 
now, I am told. So tbla probebl7 1e re­
plaoamt. 

'lbo will take oare ot the Spaniah Allbaeea4ol' 
when he COM • a1'0IIDd! 

I th1nk we will, 

I don't thizlk he 'ld.ll - here. 

Mr. secrete17, the geDeral pollq 1a to 
aa7 here, .. e ban applied our Neutral1t7 
Act throUIJh hell aDd hlgh water. We baYe 
applied 1t '~ben ec.ett.a lt 1a bartlna 
one peraon, aOMtt.a the other, &D4 
eCDett.e ourMlna , aDd thla 1a obYloual7 
a O&M that oalla tor lt. We teel tbat 
7CIU ought to 1&7 do- JVUI' pnerel out-
11Dee ot JWr requ.l~t &D4 she 70ur 
aeaurenoaa and t.ple..nt tboae aaaurano•• 
wlth t1prea or eomet:hJ.na ot that JdD4.• 
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CdrDII 

aerle: 

cal rna: 

!I. I!. Jr: 

Berle: 

H.W. Jr: 

Berle: 

H.U. Jr: 

Spear: 

- 13 -

You are looking toward a rationing a)'atemt 

I was just ~ out loud what I would 
do --

Because I think we have the power. We ea7, 
ftHo departure permits• - period. We don't 
have to give any explanation. 

Let's just look at it tor a minute with the 
Texas CompanJ. As of this 1110rning they were 
in a ver, good humor and the7 wanted to know 
..mat- I didn't see them, but the7 are ooming 
back at 3 t :SO. How, if we followed for a 
minute what Mr. Berle said, then are 70U 
going to aa7 to th_, "l'lell , gentlemen, with 
tho figures that we have , we feel that the7 
are t ar in excess or their ctuota and there­
fore we wish that you unload these ahipe•t 

lily private opinion ia that it would be well 
it we can take a couple or shipments orr their 
hands, because I think it ia a little unfair 
tc the company to pull a lan:;rard on th­
without an7 previous notice. Therefore, I 
think the actuare thing to do WOJld be to take 
care or this couple or ahipa. 

And let the Navy take care of them. 

Well , the7 seem to be the only customer in 
eight . 

That was the only happy thought the President 
had and I thought it was a peaeb. It will 
put the Nav7 on their mettle, to aee bow good 
they are. 

As I said, Ur. Secretary, it ia possible and 
the Navy can do it , but I did want to alao 
point out tb&t if we are ever asked to defend 
the action, we won't have IIIUoh of a logical 
defense. 

All I am trying to do, Mr. Secretary, is to 
stop rq fuel oil tanka from being contaminated. 
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s.11 • .rr~ 

a pear~ 

S.lf • .lrl 

Spear: 

YOW\61 

B. li • .Tra 

Oo-.ptonl 

B.II • .Trl 

Bedtl 

0ol!lptona 

H.U.Jr: 

Well look-

And han theae ab1et -a1Mera aU 4owD OD 
-t neck. 

A.dalral, 1t OoloMl bo& m4 Ill'. ~'­
deolde the7 azoe so1Ds to do thb thSaco 
,-ou oou14 11011r aat a -p with the ftaa 
Co~ Oftr Jllflt tbat 8 'lllll7 -u 
.-p •c• tor •• Ul4 'JOU 110'1114 ._.. vp Ja 
tM .. m1Ds ed 'JOU ban sot ••• ou sa­
atead of •c-. 
'!bat aCJQDda "1'7 ablple, all', 'tNt it 1m't 
quite •• ablpla u tbat. 

Be 1a a soo4 nappazo. 

I llnow be 18. Be ham' t ha4 U• to thSDk 
a soo4 awap out. 

Tbat 1a another 1;b!ns, we didn't han -• 
tiM to tb!Dk th1a throUS)l, Jll'. 8eozoetar)'. 

Well, I th!Dk on the 8we41ah tlas, thougb, -
do ,-ou th1Dk we had batter let her SDf 

I would let her f.• I would at~tbe 
7our haD4 a 11tt e 1D new or the 'fa:ae 
011 Collpen7 - th87 had oODtraote to .-4 
oil to Prance. We aaked thea aot to U14 
the7 41dn't utd tbat later - 1D a oonnrea­
t1on I had I obael'ftd tbat I tboupt 1t wa 
prett,. cS.anaeroua for m AMI'iom flasah!p 
to be O&l'r)'1Jla oil to a wortu there. n 
1a oerta1D to &l'DUae oo-.plloaUODa ~one 
alde or the other, or •7bl 'both. I woa14 
alao po1Dt out that I •• -oel'IMCl abotlt 
h&Ylns oil around the .ltlant1o blal8. 

Couldn't we do th1a, Ill'. Seorekr)'f 

Tbat 1a juat wba.t the Prea14ent aa1d. Be 
doean' t want 1t apotted all oYer the .ltl.ult1o. 
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Berlll 

l'ole71 

Ccclptont 

!'0le71 

Compton t 

Speart 

Cclllptont 

Speart 

Col'lpton t 

Spear, 
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Caaldll't wa do thle' ~· 'l'uu ~7 
oan•t pt; a lio••e to upori u. U ua. 
OOIIP""{ -ld take baok to their oe atoall: 
the oi ot the tWD Aaerlaca ehipa, oouldD • t 
we then buJ rr- 'l'eua under aDJ 0011traot 
we han or aDJ Mtbod J'O'l oo'lll4 won out, 
an equhal•t ..,.t ot doll.el"a &114 o•te 
wozot;h ot atutt that t;heJ aell and we ban 
uae tor! 

I wo'lll4 MJ eo. 

Dim JOU -wn•t ban aDJ atoN&e pl'Obl-. 

Well , we oan tf.Dd a plaoe to store it vp 
here 1n 0111" taka 1D •ortolk. 

But; r ou 11111uldll 1 t han 1D7 ' rUate atorap 
probl-. 'ftw7 will take oare ot tbe uoeaa 
..,unt. 

Y .. , on an order theJ wo'lll4 probabl7 ao­
modate ue b7 keopizla U 1D atozoaae &114 lettlua 
ua dl"aw lt out. 

I thought .. wanted to tree th .. e ahlpe. 

'lbat - t'l"oa aoae atoraae theJ had. Lot•a 
get that baall: on tboll" a to rap and let' • 
lean oUl" atorap tree to put atlltt 1D. 

'1ba 'l'uu C 14117 -at han -rolal order• 
th ... elna. ~ dOD't tbe7 Juat •~17 dlnl"t 
1ho .. C&l"gooa to tlll -e other orderaf 

Die objeot1Ye DOW 1a DOt, aa JOU MJ1 to pull 
the laDfard on th-, aa a Mtter ot bualneaa 
ethloa, and to got ai'OW!d that we will ~ 
tr-~ 'llbat " need onr and abon what 
we no.-llr would ~ !1"0111 th• anJbow. 

Standard 011 told • that t he Wbole lf&YJ bual­
neaa la onlr one poroent ot the tuel oll 1n­
duat17 on thh Coast, ao the7 -at ban other 
bualneaa. 
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ft, )(, Jr s 

Compton : 

Spear s 

eoapton 1 

Spear : 

Compton: 

Spear: 

O:laptons 

H.li ,Jrs 

Coapton: 

R.U,Jr1 

Serle: 

- 16 -

I think Mr. Compton has got a real idea. 

That makes the question or the ethics or 
the thi.ng, as tar as I am concerned - and 
I don ' t see &nJ reason w~ we can' t do it 
legally or otherwise, do you, gentlement 

What was that againt 

We have two ah1pa tilled with some aturr 
we doo.'t need md the Texae OoiiPG17 are 
going t o be forced, under tbe application 
ot this law, to talce that etutt back, you 
eee. Well , instead ot t he •a'f7 beCO"'ng 
a customer tor tbat partiaular oil the7 
have got on those eh1pe, let ua beoo• a 
cuatomer tor an equal a.ount ot oil. 

Anyway, particularl7 it we have a cootr&ct 
for them. 

Over and above eveeyth1ng else we have and 
stick it in stor age somewhere. It that ia 
Grade c and we want Grade A, let them take 
back their Grade C and we buy Grade A. 

You mean that geta them out ot t he-financial 
holet 

Ye a, and it covers the point ot tbe bua1neae 
ethics mentioned here b y ~. Berle. 

And it stops paying these d emurrers ot 
three thousand a day. 

Yea , it stope that loee. 

We w111 do it on the baeia we are doing them 
a great favor and also get them to agree that 
until we could sit down and talk to them, 
they won ' t load an7 more eh1pa . 

Ot course, the tact of the matter is that I 
think they would be the logical people to 
work out a ra tion1ng a greeaen t. I wouldn ' t 
want t o tey to ration another Gove~t 
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'llhioh 1a neutral and with Whioh we are at 
peace. I would llllch rather ••• Caime 
over there with hh well lalown obatilla07 
eo•bow ea;r, "we can onl7 eee about eo 
llllch or t211e a. deet~ed tor Spain. '!hat 
ia ;rour job. You •••"the· Spanieh What ;rou 
Jmow 1e Spanish and it ;rou make out a oaee, 
that go... It ;rou .. 11 ~· than that, ;rou 
will bave to ~e out -re oa .. and it 
probabl7 won't go. • 

It would be the eellar' • 1'1ek. 

I would let th .. do the rat1oniq. 

I tb1nk that 1e _rt, with the 'llllderetaucUns, 
ot course, that the7 don ' t uae a ~· eub­
ddial'J' to send the oU out. 

Yea. or course, the next point 1e tbat I 
think the;y would then ea;r to 7ou, •All right, 
we will do that and don't bother about it.• 
What we don • t want ia w. R. Dart a or some 
ot the ebarpebootere to urel'f equaeae in 
there. 

Don't forget the;, baft got excluaiYB con­
tract• with a -nopol;r and no other owner 
1a going to Spain except Ta:ma oU. 

How in the world can the7 en.toroa tbatf 

'!hat 1e their contract with the aanopol;r. 
An;r oU lMrtng the U. 8. -•t be TIIU.a oil. 

-.x, ia going to atop the Spanieh llonopol7 
t'l'ala chartering a ehip 1n Port Artbnr and 
taldng itt 

Well , we will Just add it to the quota ot 
the 1'W:me 011 Oolllpal;r. All the oil leartng 
the u . s. 1a Te:me oil. 

'lhe real reaaon 'llh;r ;rou wan 1 t haYe &n'J 
trouble l1ea 1n the tact tbat Dade can 
alwa7a get A8erioan !lag tanlcera which 
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will have to come back to you. All the 
other tankers I know of are British. 

We hold all foreign - American nag vessels . 

\'/ell, the Spanish l~onopoly chartered the 
Swedish ship. 

ThAt, I think, ought to get by or we will 
have t rouble with the Spanish Ambassador. 

\'iell now, it sounds good to mo i f tho 
Navy will do their stuff on tho two. 

I don't see any reason we can't. 

\',hot is tho modus operandi? Are you going 
to have the Texas send those ships up here? 

We don ' t care where the Texas Company unloads 
them. All we do is buy an equal amount of 
oil 1n dollars and cente . In other words , 
those carGoes are vtorth so many dollars and 
so many cents as a business proposition to 
the Texas Company. The Navy Department will 
buy an equal amount of dollars and cents 
worth of something .from the Texas Company 
that we can use , which we will buY ri&ht 
now and store, which will be t he fuel oil 
that people use. 

nell, I will have to look up t hose co!'ltracts, 
because we have got about twenty oil contracts. 

Vlell , can't you do it on an open purchase 
basis without competition? 

I might buy aviation gasoline , 1f they have 
got that . 

Any connnod1ty. All v:e are interested in, 
as I understand it , Mr. Secretary, 1s to 
give the Texas Oil Company people that 
business right away. 

Over and a bove your normAl contracts. 
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OYer 11114 a~ o'lll" no~ ooDV..ou. 

Let'. 4o 1t th18 ~. • ...... aft 
tlabt1n& tS... Let ., pooplo talk to 
~ ana - to Ul 'llllllontancltas. u 
tbia 1a acro•blo, then I .tll haft 
Ill'. FoleJ' pt 1n touab wUb ,ou. 

Ol' 41J'ect17 'td.th ~al lpou. 

I t ,_ d e 't JdD4 - ..U JOil ldD4 ta tb1a 
tsrat SAat.noo altt1Jls ta oa 1t JeVHln 

TM oal7 1bins 1a, I .. ,. pt to loow to• 
at taOO o'cl.ook. I baw lOt to sot ... ~ 
tho Bow Toft abJpba111'DI I 5 J ~·· 

Woll --

J'uat toll • wbat JOil -t to to. I 'td.ll 
dolt. 

I 1a not 70'111" boo o. 

Woll, Adlliro1 Sp•l' -

'lbiiN 'td.ll 'be a be .. Oftl' f:awl'Oo 

Adll1ral lp-.zo &Dil I 'IIJidoNtud •ab ota..l' 
Ye1'7 woll. I w111 toll Coloaol a:- all 
abollt lt e- I so 'beak al JVU w11l ~ 
that~ 8poal' lo ballll1ns lt. 

Woll, lt lo 7VI1fl' ngeoUoa, u I '!IDMNtUII 
lt, tbat u a. ,__ to tawoo - w 'td.ll 
'bQ -x• """" nCo ot ta~oaoalo ot 4ollan ot 
oll., Ofllllftlen11 to tb1a OU'P• oftl' ual 
aboYo 0'111" pl'OOODt -tl'Oota. 

'ftla t 1a l'lpt. 

'lbat bappoa.o to thlo lo tboll' own 'bu1nooo. 

'ftlat la OOl'l'OOto 
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nell then, it that is the ease , it you can 
get the Texas Company to agree , we will 
just contact Admiral Spear. 

You are goi ng to let tbia Swedish ah i p goT 

I think eo. 
all rig}lt . 

On a ration baa1e , that 1s 
What 1a 1n the Swedish sbipT 

'lhe Swedish shl.p baa got 1067 barrels or 
lube oil, 18,972 barrels or gasoline o11 , 
83, 727 barrels or tuel o11, 440, 584 po\Dlds 
or grease. 

I think our poaftlon 1m 1 t too good on thla 
Swedish boat. 

It 1a a foreign ahl.p and foreign Clbarter and 
foreign tit le and not a thing 1n the world 
we can bang to. 

I would l e t her go. 

Will that shi p get there or will they p i ck 
her up some place and bring her 1nT 

Admiral , I don ' t know what the Bri tish fleet 
ia doing over there, I have a ssumed tha t --

I bet she never geta there. 

She appl.ied t or a navicert on the tittb or 
June and hasn ' t got it yet. 

'lhe British Navy might be more helpful 1n 
tbia than the United States llavy, Wr. Secre­
tary. 

~t ia all right, I appreciate the way you 
gentlemen approached thia thing. It ia very 
helpful and I wi l l tell the Presi dent that , 
Now, we wil l go on with aometh1ng elae w1 th 
Ur, Serle , and I thank you very much. 

(Mr , Compton, Admiral Spea r and l\r, Woodeon 
lett the conference) 
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Tbat 1a that. How about the old - the boat 
ia unloading. 

She does not load until 8 t 00 o 1 olock 1n 
the moming. 'l'h1a ia new. A •••aa• CUie 
through ehe bad two 1111.lllon t1tt7 thouaand 
rounds ot • s-callibN .-mition on board, 
thl'ee Pratt & WllitneT eng1n... And ehe ia 
preparing to load a conaiderable n11111ber ot 
allllllinlllll 1ngo ta. lla)'be the t 11 to take the 
place or -.-unition. 

'ilell, ian 1 t alu.inua 011 ,-our llaU 

llot rq liat. 

It baa a pel'lllit n.aber haN. 

llr. SaoNtal')', I bave requeated that all 
outstanding licenaes be rewked aubjact to 
ialed1ate reieaua on val1dat1on, I don ' t 
know that all licenses need to be cancelled, 
but the)' should be euapended and renl14ated 
eo there would be no question. 'Jhe7 could 
be revalida ted with a rubber atuq> and no 
time loat. 

Well, rq thought on this boat 18 thia, tbat 
as l<lng as the)' have volunteered t o take ott 
evel')'th1ng that needa a license, we ld.ght aa 
well do a hundred percent j ob. Does allllllinua 
need a l i ceneet 

There 1a a pel'lll1 t number h er e. 

Allllll1n11111 1a on Maxwell ' e list, I am prett7 
sure, 

It the)' would take evel')'thlng ott ~ch needa 
a license, there would be no troubl.e about 
thei r aa1l.1ng and i t whoever told thea gave 
thea the original hint, we woul.d gin thea 
that hint. 

Yea, I think it was Baail. 

.., ,4 ' I 
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o •xeefe , I think. 

Be would give them the hint and if the7 
would take off eveeythins that required a 
license, the7 would be glven a peaait to 
eail promptl7. 

What else ia on it that naeda a licenaef 

I dcm 1 t know. 

I can't hear. 

I waa aaldng Mr. Caima What elae W&ll on 
there that needed a lieanaa. 

Well , three enginea, or Whatever it 1a. 
In other words , it would be - we get down 
to munitions, im't that 'tbat it UIOUnta 
tot 

Yea. 

O'Keefe wae the fellow that gave that . 

I will get 1n touah with him aa eoon aa 
I leave. 

And the onl7 other thing, we are ati l l 
holding sugar for Casa Blanca. 

Aa far as I can see, there is no parti~ 
reaaon for holding sugar for caaa Blanca 
unleee the shipment abould be utremel7 
large. How big 1a it! 

I haven ' t the f igure• on it. 

How b i g a abipf 

The Greek vessel! I don't have that. 

I wUl get it. oreelc veeaele are uauall::r ._u. 
(To Lieutenant WCKa::r) I want the a1ze of 
the ship, this Greek veeeel that we are 
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holding :t'or Caea Blanca and i:t' pouible, bow 
~1 tone hae ehe sot on board. I either 
want it 1n a couple o:t' minute• or it hn •t 
11111ch uae. The7 -1 have it downetaire. 

All right, air. 

In the ex1et1ng atate o:t' a:t':t'a1ra, it 1a 
bardl7 unl1kel7 that wUl go ~ere 
except to A:t'rioan co1u1~tion. A Ualted 
a.~unt o:t' it a1ght 1 I auppoae, go into 
French boata, but •• there areoit TU'f .aiQ' 
o:r tboae let't l ooee, I oan1 t aee that there 
1a UQ' reaeon '111117 the •uaar abouldn 1 t go. 

We reoogniae the Prench OoTen.eott 

I .. glad to ea7 the queation baa not ooM 
up. There 11 a Prench ~eaador up the 
etreet and he hae an Elllbau7 and. until eome 
.lot of ao11111 eort come• along Which requ1ree 
ue to take eome a:t':t'i~tive atep, we don't 
have to anner that queetion. Sometillllle 
when 70u don ' t know the anewere, it ie not 
• bad idea to juet dt. 

well, there are no other new cae••• are 
there • Dan' 

I h& ve one j ua t handed me. 

Good. 

Th1a 11 the f1ret one or th1e t,pe. 

Thia ie good mental SJD~R&•t1oa. 

A veeeel proceeding trom Mew York to Vlad1voa­
tok1 chartered bJ' the .lmtors. a hn•-nhn 
veeeel, with a general cargo. 

I abould ea7 let 1t SO• 

So would I. 

Baa 1t got to have a l1ocae' 

2~6 
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General oarso 0 

( D!e~e1GB ott tbe reoor4) 
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1~ 12, 1940 

1 QGDtorenoo .. Mld 1A llr. C61rlul1 ottloe a\ 1010~ a.a. wUIL 

f , J, BlaOIIaiWio 0..~ ~. J1ar1u llepor'-t, 'f- 0 IPI!Fo u4 
L • .L Joriooa, uainant to ,.,_ Mrt•a•rrt, bport ~. ~ or­
o.puJ• 'file 'feU 0........., 111allea to lr:Uir wile~ or aot &e,.nv. pa-
111_. w111 N laaud tar tile lllt'.ADI. a4 tile J.l!rJJI, .a..n- t1Aa TNHla, 

114 \lie JIIIIJ., a . SW41all neeel, -at Porl ~m-. or-. n 1a at_.. 
ud .-.,...ala e&n7 pnroa. pro4ueta w S»a1a• 'file toll.olliJia taeu 
..... UftlAipadl 

!m.,vlY 

sa ... 1926, Oc.;panla .ArND.&et arla dal llaaopoleo 4e Petrel- B.J.. 
IW bad tbe ~ tar tlw &ale, 41nr1buUaa, ad ~aUaa ot 
petrol- product• 1Ato ~. It la a w~ecl .. ,._, oarpora­
Urr. u l a tile • ..,.,.... IID4 paroba.Hr ot tM petrol.- prodllna 
1otao4a4 to lie traaportecl bT tile ~ YM&ala. 

sa ,._ ot 'r!'•ll OU 

mar to tile ouliNU ot tile -.z-, s,.u obU1aecl ua. pftr01-
pro4uote bela Ra.lala, a-ala, - tile tJDltecl BtatM. rr. 1926 to 193~. 
\be 'hiXu Coopaq .. '11114ar -traot wUh tile BpuUoh ~ to ~ 
U1 petrol- requi-te. 'fo4.to' 8pal!l Obta1Ae all ita petrol- pre<luna 

"- tbe 'CIAltad Btaha aa4 trca tile or-~· 
8taUn1oa ot x.,...... 

1911 - 35,000 tou a -n w J'ruoo. 
1938 - 40, 000 tou a -n w J'ruoo. 
1939 - 52, 000 tOllS a -tll (lau17 to llaroll - to J'rueo) . 
1940 - 72,000 tou a -.til. (71rat au - tha . ) 

1'!!!!!!!0!1aUaa 
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'l'be Spenlah -poJ.T - lh cnm ell1-pa, bat tlle or.... 0C8P'IIQ', 
b aooor4anoe with a nftal. 111ldoret•""1D&, lou tile prirtlece ot tundall1Aa 
\ Nlllpo%'\aUon '1111& tile nqul-h ueeo4 tile _,olT' • tao1l1UM. Ia 
reha, tbe orau c "Q''III .. t , to tlle lien ot ita a111Uq, ~ t_... 
Idle aallad 'IIPGil to 4o ao bT tile~· 'fM7 llan Mt tllla 1ut ~ 
_, ._ "- oooulou alaoo 19)6. 

Jlom.ow\a 

Tile BillA, 'llllloh 1e 11Ddor o.~~anor to tile opoJ.T, naein4 a :_n::! oalu lu1; 'fOJ'&IO• a.~ s. apP].looUaa tor a aano.n tar 
t01- -.-.do bat hu lOOt Tot 1leoD CftDtecl. Cia lime 21, oppliooUa 

• »rtoart tor tile !IIV.ADI. _. ..a. but hu - Tot he poatal. Ap­
Plloo.u,.. tor a uno.n_ tor tho .ARtAB hu aleo b- -.Ao aa4 110t Tot puwt. 
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Jlr. Patrick B1ll ot Ue BrUielllllb...,. b apt ~ t.cl'l'iM4 ot all 

petrol- ell1~ta ~o Spt..la, uc1 llucllee til• ~~~onoen qu..U011a. 

n waa etatecl ~lla~ JlCIIle ot ~lle ell1pe ~ pe~rol­
proc~uou to SpeJ.n ho.cl ,_ l.ntero.ptecl liT UIT bel.Upre~ • 

.£!!! 

n waa •~at eel tba~ ~lle -~ ot ... oil clt.7' • 4a1q ~o ~lle 

'l'eD.I ()o.peDT 1n the oue ot the IQ'I'.Alll u4 ~lle JllfJII b 13,000 a c1t.7. 

0oD.ee9:<1mO.. of J'allve ~0 Qppt l!!p!U'!1!re 1'!p1 1 

!!I.e repreaeatt.Une ot tile !au C ; 10 aktecl ~ tlliiiT 
wiallecl to oll-r all law ot tile 'lhlitecl Stt.t .. a4, tt clep&rt1are pclllw 

will aot be ll"lltecl, ~llq u.- tllet Spdll w1ll looll: alHwllo8re tor 
11er oil, probe.lll7 ~o ~... '1'11.e7 aktecl, llonnr, tat tile enatac 
c<~~traet 1e a n.l1111.ble Cllle, ucl tlle7 are, ot oo-, 811Z1011a to preune 
n. 

!!!.!!: 
'1'lle re:prea•taUTea ot tile !u:u c~ wre acl'l'iaecl tbat 

4o1)8rture pel"ll1 te ..,... 1anecl pu1"8111Ult to tile Prool-Uoe ot tile 
Preaidet , 4e.te4 lUile 27, 1940, ucl tile rulee ucl l'e~Qlt.t1ou 1118U4 
pursuant thereto. n., ..,... ad'l'ieecl tbat tile pclllta ..,... not 1Hilecl 

ill CCIDlleoUcm with tile •eubalit)" An ot 1939• 

COilo1ue1cm 

IIHaro. Buoballt.ll ud Jroriooa will returD at )t)O tor acl'l'iee 
u to whether their neeele will be pel"Uttecl to depart . !hey wre 
gi1ll!1 no auart.~~oe that UIT 4et1n1te atat-..t 001114 be .U. at ~bat 
Uu. 
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hq 12, 1940 

A oat..._,o• _. W4 1A .... 7o.U~Jta otnM at 3145 p.a. 

to4eJwUh To I. JIIIOIIGU, o..ral. ~. -.na., ~t, 'fila 
,._. 0<8Pd1• u4 L.A. .-1o•, Au1nut \o the ~~~~~~.~c-t, 
IIJIOrt Depa..-t, Tha Tau 0 ; ..,, u4 .... CUzu. 

'!'ll.o Nprla-Una of 'fila ~ 0 Q ... Wft a4nM4 

tbet ~ ocaau ... uc. M4 lMe &1.._ \o tlw ~- ot ~ 
pUIIl\10 f<tr tile DY~. tlw ~~SaM, 11114 tlw BillA \o M1'1'7 oa; u ot 
~trol- produota to~· 'fila rcpraaat.Una wre ukla4 1t t!w7 
lalfW the ·rahe of the 0&1'8018 ot tlw D\'~ 11114 the .QUIJ, .Uoord.1J:Ic 
to their *' eaUaat•, tlw D\'~ ou;o 1a ftlud at t290,000, t.a­
ola4ille $180,000 tNi&)n, u4 tlw ~~SaM, t)IIO,OOO, 1aallllill& tl80,000 
m.t&lt'· n. ap u•t.Una wre a1.o ulte4 u tM7 -u t11m1a 
eniat .. ot n. _, ot ,nro1- .-.-.u ...s.c te e,ua tar \M 
ail: -tile pllrio4 Mc'•'BI hq 1, 1940. ftlt7 replio4 tllat t1M!J _.. 
witboat ~ 4et1Jl1ta ncar-."', ....... tlld tlw _, ..u 
11e 0<8pi.N'bla to u.at wld.•ll 8Dft4 o11ar1ac tllot tim au -tile ,.n..s 
l ... tM __ , ot U)llalt all1ppo4 4V1J1c tllllt perio4. Tide -u 
-t ~ to 70,000 , .. a -n. !'11817 wve ...ula \o nat. 
~- <tr aot tllia ~ rep u•W 8pdli•a _, ,...ns- ...... 

• .......... u .... - o4YUo4 ,., u w ....... 14o4 
t o pemit the BillA \o ae,...t, ~nat .-t \M D\'~ 11114 the .ara. .,_ 
nre oleo 14nao4 that tllot '1'reaRrJ repr••t.Una wre .-t 1A a JO­

o1t1CIIl to atata tha MUCIII8 tor the ... 181•. It .. po1Ato4 oat ta 
th•, bowT&r, that tile Oo-t appreolato4 the UtnftlUN ot 
the a1tuat1oe, IJl4 Wl>lll4 att-.pt to reline tlw .,......, of pou111l• 
lou .. 1zl ._eot1oe wltll tile tzoaan1c. t o tile .n•t ot arrac1al 
r<tr tha PINhaM 117 • Oov-t ..-,qat tlw 6ollar eq,'Ciiftl•t ot 
the ouso .. ot tllot - naacla, or ,.....,_ u a alt~1n, tlw 
pal'Ohde of the.......,.. UrectlT• 'fila NFU•taUna replied tlat 
the susguila •• to 111 t1caU• ot 1oaa _. a pol10T attar llpoll 'llllioll 

theJ oould not apeak. TM7 tlJDoall>t, llownr, that a JC»n••t•Un 
ot the~ trc. a Utt-t ............ , ..U 1 ••ta wltll tlw 

~ Clll that po1At. ftit7 akW u.,. ..U &in -14-U• \o 

• ~ .. 1,.. ot nprea •llotria& the IIOmal ,.ens- pftrol-~ 

-• of 8pa1a, 

IF-
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drew up while Oarl hl'l1 •• with h1a on 11117 18 • 

• 

• 
• 

Regraded Unclassified



252 

COPY· 

llOTB . 

EtaAt donn6es lea circonatancea nouvelles, 11 parai t indis­
pensable d 1 envo7er outre le moteur 89, le moteur 61 aux Etata-unte . 
En effot , commo 11 eat impossible d'obtenir une production certai­
nement 6qu111br6e dana l'aven1r, et mime de connattre 1mm6d1atement 
les stocks existanta, 11 convient de prier la matson FORD ou tout 
autre groupe assoc16 ou non avec elle, de proc6der sane d6la1 l 
1a fabrication de p16ces 61 auas1 t'1n1oa quo possible . 

Toua lea documents relatit's l coe p16oea aont d6JI en la 
possession de repr6aentanta de PORD aux Etata-Unia, pour t'~e lea 
outlllages qui 6ta1ent commandh par FORDAJR , 

On devrai t done prior la llla1aon PORD, ou lea groupea uaocib, 
d'aeeeptcr pour le compte du Gouvernemont Pran~aia des cOIIIII&lldea 
de p16ces d6tacb6ea, formant autant qQe possible des moteura coa­
pleta mala arrivant dana l 1 ordre dea poaa1b111t6a, c• eat- 1- dire 
ausa itOt que chacune d'elle sera term1n6e. Ces p16cea, une t'oia 
re~ue s , seront autant que possible compl6t6oa p_. dea 616menta 
existent en France et 11 eat bien entendu qu 1 ult6r1eurement et le 
plus procha1nement possible, co sont toua lea 616menta du moteur 
51 qui dovront &tre t'abr1qub de t'a~on l oompoaer des moteura 
eomplets . 

Il n1 es t paa beaoin de lea envoyer aaaembl6a pour le momenta 
un ordre d1urgence pour lea p16cea sera 1n41qu6. 

Un effort ap6c1al et parallUe I celu1 ~e t'ait HISPAIIO l 
Tarbea devra litre tat t en ce qui conceme lea m6taux 16gera. Sur 
ee point , uno documentation ap6c1alo sera t'ournie par HISP&!lO l 
la Ualson PORD, avec deas1ne et p16coa- type et mod6les a1 poaa1ble . 

Cea p16cea, et 6ventuellement cea moteura 51, feront done 
l'objct d 'une CODIIIande du Gouvernement Fran9aia. 

Lo moteur 89, qu1 eat envoy6 aux Etata- Un1a, a fait l quelquea I 
variantes pr6a sea oasa1s d'homologat1on I Jonzac l une puissance ~ 
de 1350 CV. Le moteur 51 eat en aerv1oe et donne lea me1lleura 
rhultata sur le t'ront . - Il n• eat dono pae question n1 n6ceaaa1re 
de lui faire sub1r dea eaaaia nouveaux. 

Du point de vue industrial, 11 eat traa important ~· la So­
eUU PORD en att un en aa poaaoaaion pour pouvoir fabriquer lee 
Pt6cea dudlt moteur et pour pouvoir ee mettre en route, tmm6d1atement 
0 P&rall Ue:nent , aur la fabrication du moteur 89, 

u Lea acceaaoirea devront litre des acceaaoirea standard am6r1-
:v1na, avec la r6aerve qu 1 1ls puissant etro interchangeable& sur 

on et moteur avec les accesso1rea fran9ais. 

Do 
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llaYiae - t.-4 )T a •• Mt ot ol~'-••• 1\ - ta-

Uopu .. 'blo to oc4 Oftr Motor fit, lfotor 181, \a tiM llaUa4 1\atoa, 

Iadol4, ol11c1 n 11 ~aat'bll to obtata • allaolutel7 w-• pro-

4ucUoa 1a \be f'llhn, a4 - \e ...., a\ -• *' otoob are • tau&, 

u h tlUI.Jic t o VII tbe IW'4 ee\ablt.-..t, or.., o\ber 11'009, ..,.\ber 

anocia\14 or aot >dU• it, t o proanl wl~ .. lq \a tiM ....taonn ot 

.Ul t be ,.,.,.. relaUac to theM ..tt• are alftMr ta the PH• ... t• 

ot H!)ree•teUne ot J'or4 la tu tJ, I.A., ta or4n' tiM\ tile doolt ot toole 

whi ch wre orUra4 tbr""Cb' J'or4alr ,.. be ..... 

U oh01114 tberetore be vp4 1IPOil \be IW'4 f11'a, or tbe ueoolaW 

tor MpU'a \1 pe.rte, t o...tac u -'> u po .. tbl e COIIIlde Mton loll\ 

arr1Y1llc l.ll tbe or4er ot pontbl• eb1s--at - tbet 1e t o Nlf• u eo• u 

tach ot til• ebiU 'be ftala1114. !MM poor\&, -· l"'II1n4, wl.ll be 

co.pl-tl4 ae •- u J!Melbla )T \Mae pane - ta J'r_, ... lt 1a 

lladero\oo4 t llat -nall7. a4 u td~ u poeatble, \Mae wlll be 

t ollowt )T all tiM Utt~Ma\ poone ot lfotor 181, 11btcll ellaoal4 be -

tactv.t ta noll a...,."*' 'berT .a..., r•AU~ tato 00'111111\e •ton. 

!bore 1a ao aea4 to Ma4 '"- ue•bla4 t «r the U• beliiCl tiM o1"41r 

of wc-ac7 tor u.. 4ttter•t parte will be l1141caW. 

.I. opec1al llldMnr, ]IU'Sllal t o \bat 11btcll Btepuo 1a -.kiiiC at 

for'boo, ohaal4 be _.. ta ani'JWac tllat c - ,.,. llctat •We. 

011 thle potat, a apactal Mt ot }IIIPan wl.ll 'be tvaleba4 )T Btepuo to tile 

_ Port Mta\u..._,, vtth c~nwtap, ~· pane 111111 IIOClal• U poael'bla. 

"l!t-. lltber lll or thrqgdt. !M coaten ..U ta41cata 1t 11 ,..... 1a \be 

· - ot Sl!ro!.p !lara. 
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..n- nd'BP• Ia \'1111 •- .t. ttl VU11 '• elftllal Naft-ett• 

., ~-· ..... ,._ ., ~ .,.._ .. ·-.. ll la _.,..,. 

....... tM '"' ., ndlte .. - o.t. ... ll - 1...-.. 

.-u• (la ...,..... te tt) - 11n1tr .. _.. " .,....., .. - ... .._ 

,.... u. ~'Plel ,.U\ ., ..... " ll ~ ........... , .. 

hrt ....... , ........ - ..... , ....................... .... 

Ull \o aaat/1 ....... ,.W If .. ..U - -'-• eU .. 'lie all .. 

p ,. work. t.ea•tlllr ........ - ...... - ... _lllfl _____ a ., ., ... '"· 
\M NMr.,.Uoa Ula\ """ IMaU '1111 latrde•p=MI • 'lle\la ~ ... 

.. , • • wl\11 \Ill ,._.. -·ert ... 
Ia.,.... ...... ''-· h11- ............ til ........ _ ....... 

1a e'I'U7\IIlac ·-en~a~ ..... IMib (teell t). Jll'\lidal'lr,. .. 

4rille 11114 foP \Ill - (•• "'IC t). Ia WI -u-. nt• te tile 

• .., - 'la )11M .... 

" Bole_._. ll ~ Ia -bet&-. ._ .., dett• -- .-. 

- .. -- "" -. ...... - t'-1 .............. -· ... 
la\o ... _. -..u• ~ ... 

~ !Ill 1abR •t.r (t). tble W'lllt - "' - f&, 
_ ,, ,. ... ..,., llnen1 ' t '0111 ........ bal .... la - _, ... ,_.,_rl ... 
!!!.'!:.\be,_. ""-U.1 tor JU•htotl!'· ._,-111M cl- trlll .. wllia t• 
.... , \l ' .u. .. s' ... lattoa\H - Mft If ,..,.. - !d41a\ '1111 Mll'llal. 

oct, .... 
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L4·3(ll/lll6}(AS} 
an ••+* 1 

liiBIIIJ tJI CJR!II''RI 
••••MtliUI, n.a. 

l'rooll 'l:be Cht.t ot U.. Jliar.u ot OzocblaMe. 
'l'c l 0 !M J'u4p Ad-te Ge-.1.. 

SIJ]YD:!'a Cloe.ruce ot Coatracte aDI. Cer111tioati=a 1d.tb U.. ~ 
Deparlllellt. 

~tareDCe l (a ) ._ ot U.. Auiataa\ 8ecntaJT claW 2l. 1- 19oll), 

1. lith ret.,._ to .... ....,, U.•'• l.e"- to • J'reeifrrt 
at&tiJIC that rq te~ ...S. it cl1tt'1caU tetr Ja1a to eu17 .- • 
u ......... rra-u .let, u..r. 18 a ftiT cr-t llln•• pt;ioo u to.., tant-
11010" aDII ita parpoNa. I • aDI. llaft ....... - ot • dz r n .._. 
.. ~. or tha V~'fl n Act alll I W* U..t ita ~ u to 
llmt&Uon ot protit aboal4 be .n..ta4 to all .. ,.. t 1 5 ' W 
en! all 10"...-.rt. ~. 

2. I a o not tea~ bet- the o-ittee ""'""''nc LL 91122. 
1 n a ~otil)inc bat- tba S..te 8abC 1\tee OD .lppropl'iatioU Clll 
tho Firat Suppl-Dtal • u OIIIAl D.!- AppropriaUOD llilll941, B. L 
l OOSS. the lfa'7 • • aaldJIC 1D that b1ll tor appzopdatiou tor taclll­
Ueo f or £0....--Dt aDd pri""te plaDta to IOpM4 'llll pxil4i111UOD. 

) , I aaked tor taD1a t or apeDnom ot tao111Uu tetr pott1olr ill 
a cooer-ent pl&Jit. S..tor a,r- WoDte4 to kMw U.. pNitiOD ot tM 
prha~ -.tactarw u to apeDai OD 1D hia plut. _, npq aa qan.« 
eata tort.h uactlJ til& ataD1 ot U.. arq ...atacLaGa 'llbaa I llaft arp4 
an! iflplore4 to pat 1D tac:U1tiee to ,._._.. px • ' ti-. Dlq llaft llalAl 
bock .... D I kMw t.hq -.wi be npuw11111• !M7 llaft naW tMt tM7 
talt tbe7 1101114 IIIJt ba all1a11Cl to r-•*" tba ooata ot - mcaa OIIUqa 
tar !ac111t1ao, 

260 
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L4-3(ll/lll6) (AS) -2 -

s. I prefer til&~ tMr PIS iD t'ac1llt1u tt=Ml,.•• ....ser tte 
'"-111Z7 Depart..nt replat.t.a llllt u tllq do 110~ - tM1r wq- clau, 
tile 0~ th1.Dc to do 1e t<~r tile .. ~ to ~ tor tte tui.UU... 

6. !here ie DM4 - tor a t;l,ooo,ooo or •re a:pu~~~iOG d tte 
Erie plant aD4 ~ pl.aat et tile GeMra1 IJ.eotrio C ; v to 
ll&llllfaoture tbe 5-iJICh ut1a1ro:raft -w aal. a- IIIMded iD pw.t 
IIUIINrl• 'l'boo7 ben bel4 bult 011 tte IIUI8Ml"J npiDeiOO. J:6 tiiA ralN 
preacribed bJ tbe '1'1w.nl7 ....s.r H. a. 91122 ....,. tiM -vaotore ttat 
tllaJ ban a cbule ot r-.v111c tteS.r ou:Ua;r ..,... DOt too 1-. a perU4. 
tllere w1ll be 110 Voub1e •boat ......-'011 tw _, ot tta -v.otor. llaft 
tile tuDda aD4 dD 110~ DM4 tta poa •t to~ tor tui.UU... !MI-. 
are 1 cr-t -ber eo ban 110 ~to ape"" tor tiM1r ~ .._._. 
but theJ met apqd 1t w are to t1JI1ell tbll .a.1pe • u.. .au ttq &Ilk 
11 to p t 'baclt llbat tlle7 ~- htr tui.UU.•- DOt too J..c .. period. 

7. It. 1e rettar ..tua ' to U.t llr, llarpetta11 llloal4 Walt ttat 
I or en:t ODe ill tbe ·~ 1e UII:DiriiM aboat tte ..-ulft.r&t1011 ot tbe ~. 
It 11 noDe ot rq _., ~ ttat I WJ.en 111 tte Y~!J: 11 .Aot 
l~ aa rep.rdll lildtot.I.OD ot-to. U 1e .... ot tte t1DNt ~ et 
leg11lat1on on onr booU aid 1e ..,. - 'II1Mk to ar' protitMria&:. an 
when eoatractore reran to pat iD taa111U.• ~~eae- ttq teez tbe ..U 
rlll not be allond bJ tbll t1110 ell ~ are t111111111cl, ..,_ ttare 1e 
Mthlnc tor • to dD llllt &Ilk t<tr flulde tor tile ....-r-t to ~ tor tte 
tocUJ.t111. ll7 to~ •• .. ,unc s-tor a,n.. 'IIIIT w bad to llaft 
IIODeJ tor tae1Ut1ee ill priftto pl.ur\1. 

•• a. lOJILOJO, 

- 2-

Regraded Unclassified



\ 
· ~ 

1 

! ••• -·t· ... .. • .. ~;!. 1ife. 

~:11 li I ~!~iii ~ I ~i~r !fi, ~lr!~i r ~ f·t· '1"~ f .. ~~~ ; 
!!;~ i!Ji ;:Iii~ I 
·"!f(l ... 1r l~t•'l 
rri; (f~t .. ~Ii! 
fil: lli& lr: u!f c, 

~~·i J'1f iJ~~· [ ~ 
!•~f •J'iP1m : § 
p ~I! ,· ·~: ~~~ .. , n ' ,. • ,.. c 

til ·Jir if.1f• ~ 1 

'li r!i m;~f ~ i l r i I:! • i =! i! ~ ~ 
r!l . . i&ft•i r- I 
ltJ ,, ~· 

- ~ 
I i 
l c 
g ~ 

N 
en 
N 

Regraded Unclassified



July 1.3, 1940 

HL!,Jr phoned the following from the Farm th1e 
morn1ng: 

I spoke to Arthur Purv1e yesterday afternoon. 
I called him from t he rail.road station at a quarter of' 
tour and told him that the a1 tua tion on Packard loalted 
::u.oh better and I had given it a little puah. 

' . 
I • 
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~\«tWilL Make · 
Atrpta'n': ~otors· 
·for U.S. And Britain 

JUl tS 1MO 
a, (lr.a.\t.n oatrrt:t 

(WNhiJif'fo. a., •• of rh .. Stud 
W Nh.in,rt.on., July 13-The boud 

1 dlreci.On ol lh• Pwtcbtd Motor 
p.ny h ... approved a JtMral ,.,.,..,,. • • 

mtcnt tor the INinuflt1u,.. o1 
Ro.rw •v1"1on e.nalna tor 
Statu Govemmt.nt 1nd 1.000 

ACKARfr VOTES 
MAKE 9,000 
NE ENGINES 

Directors Delayed De­
CISIOn Until Sc,·c,·al 

Points Were Sett led 
Brlt.ln. W&Uiam S. K.nudaf:n, momb<el 
of lM NalkiNI Dtf~na 

H\..<"mrac" For ~lotol'S Fo 
U. S., Britain To Go 

lnto EITect At Once 

Com.m.lM:Ion. t.ni'ICIW'ted Lltte todly. 
eon...r.n. .,.. hlnl J"I)Utd 

eovtr lhe tJnlttd l&a!Ltt' 1*1- ol 
«der, aM wiD bt put into 1'4ed ..... 

'"-" I NliOUfl otwill tnede It 
chat the: Aaal lunka ~ 1o ~ GJUU.LD oatrrut 
~U.. W lioMa atrai&htmed (C..ri'••c4 I""' ,._. lJ 

• lAd W.t ... ~·pt.._ ot rM ~ &ode)" ~ it " to 
.... ~~ procn.m. W1Q • ~1 "-" ... oi)C.a, 

1.1'11 h~. tbe Jlftded fwwll from ........ .. 
TUrl'lecl Oowl'l ay ~ord Mr. CUman •ti~~~ro~\fd \bat h wov 

..; ..,.. "nle eord4-r II lM one wMch cab tom month,; to toot Mel PN 
Nve 10M to l.lw fotd Mo&or for pnd~~rt5on of u.. tftlln.. '*"" had not Htftl'y Ford 
buildtn1 tft.IIMII In thia ductlon would l&art at twel'l\)' tnatn 
1 btllinl'ftlt l\lllCin, a month and, at lhe end of MtM 

h wa1 announc:td 0n rnon\h.l. ructl a toW of &40 a month. 
M. Oilman. "ftldtnt of The Dtftnte Commlulon h-. bt 
cotnPA.n)', .w .. / avonbly to ha\'e work 1t.11rt on th• 
ward lht conttt.rt, and Mcllu.. of tht dtman<l /o 
\ht mauir bttort lhe ('Om~.nY• 
ot dlne\Ora. Tht bMrd be:Jd bade mo\Ort of &hll ~tntn 
MVu.l polnta t'OVW bt tellled.. UM in th• ntwttt mod• 

'nlHe polnta. h wu undet'Aood ~ umt t.lmt, how.vtr, th 
- dudlf!Cl amortluOon. for Wt puo'P·..., • • J fo,.aunl..!om and lht anny and navy ar 

of 1he tft¥uWMU to be wilh Olden for mu)' ad 
new plaftt ~,.,. to a.1T-eoo1ed ft\pn.. 
.,-d(!f', Aaa~twu 

Qys J&'D \o WT'ilt into \ht ••w ••••- are In produdJon. 
~ta t.u biU a ,...w..,... t UI,74J,t OO C::antn cll 

a,.,.n,luUon a. ev. ynrs ol Earlitt ro:S.,. 0.. MVJ' a 
plant in~L for SUI.ta_.tol few nava 

Ouu tltft A•out C::apital mtiona. llfl4 och«r .._... 
'TtleH ..,... 80mt 

11
,.,..,__ • bo\h Uw A"'-nd~ 

abol.n the ophal wilh wh.ic.h hcik couu and ., lhe Canal 
c-om.,..,r wu t.o 'OuiW lts Hawaii and otMr Pac:l.k ~ 

• didona. n... com,._n hu lnduded a.mon.c ~ C'Oftlne\1 w 
thJt tubJ•u whh lht JtFC. but 1, • ~ award for lht conetrun.J 

avt.Uon thor• beUIU• at QuonH 
( Conllnuttl Of\ Ptt!~' ~OII(rnn Point. R. t.: 112.701.000 for tlmU.a. 

fadlhiM at Norfolk. Va.: SlJ.TIII. 
ror the naval alr 1tatlon at J~boa 

Fla.; lo'.OOO,OOO at Ptna~cola anc 
II IP~oO.OOO at Miami. 

uiation fac-llltiH. buUdln 
dredJ{nJ al\d othotr wor­

Harbor and othtr ltl•nd pot 

II~.,;, .. "' u.. ,..,~~<, uo.m.ooo wl 
th• Canal z.on., an SU, 
wu allotted fOil' aV'laU 

at Coco Solo. 

No Hud To C::hnge W a e• Law 
rn::IIOftU ~1.. •~e••nrhokl 

...se publk • k1\tr frt~~~a Cel. AUStfl! 
a. n....-,. w.,....Bour Admlft.utn; 
1«, ~ that .. ,..... .... 

..._. ...,. ru tor .... a,.,..~ 
""- and ont-half fw ov«fttm4-
q llltf'l'lWI'tt ol &be ~hour Jaw. 
PN&ident oblcrwcd that in w u.~, 0 

ColotW Fkmlrtt'• ftndla&. U!o Ad 
minlnration would co ahead whh I 
pno:wnt poUey of noc rdulnc 111( 
m.exl.mum hour or ovtrtlme provWol'll 

"'The queat.ion whethn in the llch' 
of lbe national defense emerr:enc-y I 
will be neceaury to r•l" tho L"ttlln 
for bO\U"'o, above which tim• and one 
hi.U mwt tt. paid, hu 11\'.-ft mo mu 
c:ancem," Co1ont.1 P'lnnlrll wro~. 

.. N a soldier, the nation's d('feiUt 
la my rdm&rJ intereat. M1 udp · 
mm' 10 the .dm1A11ttation ot a Lib¥ 
t.w has 1ft DO ..,. JesMIMICL ~~ In· 
w.... Were lhtt. aJU dcfenae need 
ln ~ indllltries fer abtop'*' 
Clf u.. time...od ..... haJI Nle. nothlftt. 
coWd. kHp .. &am - ftPOI'Ciq. Ia 
A\7 contrKtl with iDdwt:rY M a.dli 
......d. bu 7« hem ...... tAleS .. ..... 

Clt u •rltlah Atport 

.,.. .............. ~- collod 
alldltloo. lA this COIUiolldlon, to Ctw 
WA11.i.me ~ ot dle Briilah munl· 
tJofta: eommiwioo. mttnc &hat trom 
experimea.LI JS)C'dd ovu a Ptrlod of 
more lh.ln a yee.r, a reduction of work­
ina hours ot' m.Wti\ioM workora wu 
UliOCiat.ed w ith an !Mreue of 'PT'O• 
ductkln. A ton;y-tlvo~a:nd .. ne·haU· 
hour Week wu found to yield m.w11 
ln produc:U: than a ab:\)'-llx -hour 
,.,.eck, and pratUtalb u much u a 
ftft)'·fh.-..-hour week. 

Colond Flun.lna rdt"J'T'td, abo, to • 
emeral order issued b,y tha a m'l)' 
chltl ot ~ ta NOYfll'lber. un. 
which aid that "'incltuU~I ~ 

III'O'¥U that reuoae.W. houn. fa# 
workfn.l conditiuu and a propu 
... p ~ art ~tl&l so llllh ..... 
duction.... h •• ....ud U..\ "'the 

- .,.._., lor .......... "'· 
~ at~ iA the ,.,._, 
WitftC;) is that lMy .ma.tl11' C.• 
tribu14 to «fllcienc7 ... 

The produdlon liM ccod\nJquce ol 
lnduatry halve bftn c:reilly clewJOI*I 
liMe the- Britlab and Anwriam d01;'*" 
t!WD\1 he dted wen WThte~~~, ColoMI 
Ftemtnc •ld. .o thlt maximum dll· 
dmcy ol a ~n.e usua.Uy !. obt:~ln«< 
•by ushlc relay• ol worlcen fn ahJita 
Mort wouP to make c-on•tantly In• 
tmse elfort poufblt." 

He a.uerled abo that tht foMy·hour 
wed. ln f'ranr:t. whiclt wu blllmtd fw 
llowln.,: u p prodl.tdlon and which wu 
dropPf'd before the war bfpft. ,. • ., 
lf'MBU7 a ricld limita'tion en work. 
Ina bows.ll'be American law. ht not.od. 
doc& not Jo'#Oiw IU£h a ll.ml\adon, bvl 
NQulra that t.iaw and • hall be pald 
lot bouts wort.cd tn u~ ot fort)'• 

• ·- a wt!t:_::;: .. ;:_ __ _ 
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~OPl' or oaraphrase to 'l'RE..SURY 265 
16813 

p~ ot Ml .......... IU1 ,.._ AMI'J.Na 1'11-..q, 
ler'lla, o.....,, ..... hl:#ll, 1MO • 

... ,.,al'f ot ...... 

If~· 

A,,... ICill t Ml II& ft"' , ..& ......... 1M* 

•m•ce• ., ............ •• •• ...... .._ ... ,, 1 

IHOI'UIII te tllil pNID, 1lld.ela p"'OI ' I .. ....U. M .. 

\Ill UIAI attMWo It foe staWI - Wll.,,.-.& ftet• 

o1rolll 1a .. .u. ... ass .. .. ... , ,._ ,, 0 

_,~ __ _...,_I 1 stlls-•altlt. .. 
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Secretary of StatE , 

i•ashington . 

~0~ July 13, 9 a . m. 

~y 2359, July 6 , 10 a , m, 

GRAY 

BErlin 

DatEd July 13, 1940 

Rtc 1 d 6 :20 p, m, 

267 

rOR TREASURY FRO~! HEATH AND ALSO FOR THE IHFORllATION 

OF THE DEPARTMENT, 

The REichsbank's statEmEnt for July 6 abowa a relatively 

sl1ght EASEmEnt or 1ts position sincE Junt 29. I ts invESt­

ment portfolio which had shown an 1ncrEast of 8041 000, 000 

urks tht last WEEk of June dEclinEd by only 223, 000, 000 

marks to 13, 011, 000, 000 marks and miscEllaneous asstte 

which had shown a 465, 000, 000 marks increase thE previous 

week dtclinEd by only 124,000, 000 marks to 1,739,000, 000 

marks . NotE circulation dEertastd by 229, 000, 000 marke to 

15, 556,000,000 marks following an incrEasE of 819, 000, 000 

marks thE weEk beforE and sight deposita dtcreasEd by 

BB,ooo,ooo marks to 1, 766, 000, 000 marks as comparEd with 

an increase of 376, 000, 000 marks thE previous wEEk. 

The Rtiehabank reportEd total clEarings for June of 

131, 5 billion mo.rka in 1 ts gi ro systEm (for paymEnt trans­

ftra betwEEn banks and large firms ba ving giro accounts at 

the Rtichsbsnk) and 7, 000, 000, 000 =rks in 1ts abrcehnung 

ays ttms 
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-2- #2830, Jul.y 13, 9 a . m., .rrom Btrl1n . 

ayat£~8 (~aintainEd in SOME of thE largEr CitiES for ClEar­

ings bttwE£n largE local banks). ThtsE figurEs compo rE 

with 137, 000, 000 marks in April and 1351 0001 000 marks in 

May in th£ giro systEm and 6 ,000,ooo , ooo marks in April 

ancS 7,000, 0001 000 marks in Nay in tht abrEohnung systEm. 

In 1939 thE avEragE monthly giro clearings wErt 109,6 

billion marks . 

According to a rtport of tht ooinagt minttd from 

April 1 to June 30 which bas just been published total 

coinngt in oirculation dtcreased furing this ptriod by 

1016, 3 million marks to 1696 . 4 million marks on JunE 30, 

This fairly l argE dEorEasE was dut to thE withdrawal from 

circulation of a largE amount or nickEl onE mark and fifty 

pfennige piEcEs which was partly off act , howEvEr, by thE 

new al~inum fifty pftnnigs piECEs end zinc tEn, fivE and 

one pfennige pitcEs mintEd. Subtrocting thE Rticbsbe.nk'a 

coin holdings on tht datts in qucation thE total coinagE 

1n circulation on Junt 29 waa 1, 5401 0001 000 marks as 

contrasted with 1579.2 million ma.rks on Maroh 30th. 

KIRK 
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.t.fP 

Dated July 13, 19.0 

Rco 1 d 8:40 a.m. 

Seorrtary of State, 

\'lash~ ton. 

2143, JulY 13, noon. 

PERSOllAL FOR THE 8EO!t£T.ART Or S'l'.lTE .dD SECRETAR'l 

OF THE TRUSURY . 

Brendonbrackcn of the Prime Ainieter'e eta!! told me 

that largc supplies of gold and United States aeouritiea 

have bern seized in France by the Germane, He offered 

the augg•sti on that th• Germane intended to dcmoraliz• 

•he Unlt•d StatES security market during the Jrcsidcntial 

oaapaign. I pass this on without oo11unnt. I augguto:d 

that possibly thE Britieb Tnaeury had a list of thE 

united States erouri t ics held in rranoe and if so I 

would like t o have it to send to the United States. He 

said he would look this up at onoe~ Hot thought the gold 

eight bot used to bid up prion of eupplin, Britain 

would find it necessary to buy i n other countries • 

• Governor Borman told me laet night bot dora not plan 

at tnr tr rsent t1mc to do anything further w1 th aale of 

Aarri can arouritlcs i n the United Statee, It ia of oourac 

brco~:~ing obvi ous that Britain •a purobaBEB 1n tb£ United 

States arc of aucb great amount that the sale of 

eeouritin 
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from London 

ecouri t 1cs in t he market is ao&dcmio question. 

Sooner or l c.tcr the Un1tcc1 8tntu Oonrlllllcnt ...Ul ftnc1 

t tacU' tor occ1 to c1o soecthlng about then bolcl.1nca it 

they upcot t o get their bills pa1cl. 

212 
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!tal• -mac Carlpel tol...-..a tU.t taaq 11e4 NMln& 

_. *' 1a h:r4-~·· lluk .t• ~ ~ ao ,.. •• , 
• • 61pMtto. •• aat4 *-'..,.&1M ~~e& t~u .. - 1lld.M 

w •• ,., bea ~ eoat11M4- \llat ~ ...... 1a rn-. 
of LloJ41

1 lull: totale4 ~ ·- 110010001000 ft'uOI to 

OOYII' 700,000,000 frallol llUllltlll. Oartcul 1&14 lt 

IPJ)I&rl4 tbat thl BriUih lle.M81N Wok to hllaPI oD­

ItUUal __ ._ oUhor of Balik of l'ruoo DOW. or of 

friDoh II&UOII8l. 41fiUO 'bolide. f2le Balik Of J'raJioo folt 1 

he oa14, tbat tor Ulia atato of atfall'l to be aU...a to 

ooau.. wu obrtna~ preJ~lal to Uae ben latii'Oata 

both of Llo74'• :auk aJUl of ~ I'Naoh 4epoalten ..a 
pauo. 

,.,_,,. 1a flal.l. to dePOilMN &1'1 belJIC .... 1IJ all 

other 'butl. Oarlpal. ua4 tbat I 111111 1ft tho r-1'0811111 

bf oull nth ~ thovpt that 1 n IIS.Pt t1P4 n po1101o u4 

4talrlb1o to bl'lq tho •Uor to ~ aUoaU• of ~ Balik 

ot .. lu4 111tol'llal.17. Be &4414 that nbatuatlal traM 

b•'···· 
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- 2-

ball""ll were -•4 bere 'b7 Uae Beak ot l•l]e.,, ea4 a.. 
Blllk ot Pl"PAM wowl4 be sla4 te II&Ye Uaen aUUae4 •• ~e«T 

tht toreso1111 11 U&Uoa. Be ee14 tilat na•ftYPI' eolaUoa 

ll1Sil1: be euggee,e4 •• eoln the probl• w.U be qai'­

all'•oebll •o .U Beak ot J'raaoe. 

It 7e• ooal.4 oPl.e • .., t.atenaU• u te u. J1ak 

of rreaee1e etetu u4 that et tile ~'hull...,,._., aeooa• 

'11114er ~ eaoaun .._. bleek'IC I'Naela 'hel••ee llhlcdl 

I pr .. - hu beea 111_., ..a .., .... l'al u-.e Ill~ 

MD...,. Ul-te, I rtn'llt ..... U7 IIIJPI"ftel&'- u. Ben I 

U o~lt'-17 1Hla,e4, ea4 eSIIept attftl' loJic 4elAI:J, I 4e 

ao1: llaYI ,. ... , •o •u 1'841o ball.e,1Jie ot .U D.partaeat 

of I tate. aol' to ov 1'841o or 0111' pNee. 

w. 
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!01 horet&J'7 of ltate, Waahington 

P1'081 .&aol'1oan Loption, J:aw~ae 

Datal Jul7 13, 1940, 10 P••• 

• o.s 1113 

A D1J"Ootor of ~ L1etuYOe B•nk•• hae ooDf1dent1all7 

llltoMed a ... bu of ~ etatt that tho L1etu'YOa B&Dk&a 

bU boon aeoret17 f oroed b7 tM lortet.- to ti'IUlafer 

all anllable COld nael'TOa and that tho lorteta Wl4or 

d~•• haTe obtained the algnatul'ea n•••••al'7 for 

a11lgning to t he Ooab&Dk •~aarked gold. !he7 &1'0 

g11'1ng tor exohange for aotual. tranatera Aaer1oan 

dollara at 311 per t1ne ounoe. !he t otal aaount 1nYOlTOd 

approx111atee llo,ooo,ooo, ot whloh fra 2-1/2 to 

~.ooo,ooo 1a on depoa1t 111th ~ Pederal baerTO Bank 

ln t he Un1ted lltataa and t:sao,ooo h 1n J:r'D... It 1a 

underat ood that tho7 haTe not aa 7et t ouohed fo1'01p 

exchallge hold1ap 1n L1 thllan1a and abroad. On ~ 

blaok exohange dollar notea are be1DS quoted at 

preaent at 11ta ao. 

lu: LlllsllCJe 

OOPX:&.t.:D 

0 

275 
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Personal 

l&eh~D, D, C. 
11117 1.), 1940 

•r dee.r llr. 5ecNt&r7 ' 

With raterence to our recent coDYer­
aatlon, I u In receipt of e. telagraa froa 
the .. tlocal R .. ources eo-iaaion at Cb\ID&JdDs, 
"portlll£ t.llat the pri ce we obtained rro. 
the Onlt.ecl State s GoYeriiMnt Cor our IDdo-
<2llca stock of wollru ore waa $16.00 per 
W>lt, and tor rettnecl antt.o11;1 l4 cents per 
powxl, both c .i.t. lie• York. 

llo,y I tell you o.satn bo• much I 
appreciate )'Our killdneoa in aalt1n& me to 
luncbeon the other d&7, and the opportun1t7 
or dlscuul ll£ matters rith youf 

11th ltlnd regards, I a11 

Yours Co.1 tbtull7, 

::.~. !· 
~ ~. 

-- .. 
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.,.,8 .. . 
••m•• , • .....,, 

WAIIIIIQTOI, D. C. 

July 14th , 1940 

Deer »r . Secretary, 

I encloae herein tor ;your 

personal and secret information a copy 

ot the latest report received trom 

London on the military situation . 

Believe 1na, 

'l'he Honourabl e 

Henry Morgenthau, Jr ., 

United Statee Treasury, 

Washington, D. c. 

Dear 11r. Secretary, 

Very sincerely yours, 

Regraded Unclassified
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PAJW'IIliAD or HLEGIWf 

!ol Jeore,iry ot l'ate, Yaabington. 

f'rolll .Aaer1oan Legation, '!'alUnn. 

D.UIDI Jul7 l.ft, 1940, 11 a. a. 

Reo 1dl Jul7 l.ft, 1940, 1214t6 P••• 

llo. : 91 

J. reUable eouroe 1ntonud •• unott1o1all7 lut night 

1n t he atr1ot .. t oont1denoe that on laturda;r Jul7 l:S the 

letoD1&D Bank v u required to tranater to the Goebank, 

that 11 the 8o't'1et ltate Bank, 1te gold abroad and that 

281 

the latoft1an Central Bank baa been g1 .... n b7 the 8o't'1eh the 

equ1Yelent 1n a dollar aooount 1n t he Ooabank. '!'heae gold 

holdlnga I am told aP,Prox1aate a total ot t.ft7,ooo,ooo ot 

which tg,ooo,ooo are 1n New York at the ott1oe or bank 

repreaentlng the Bue1er Bank, tl0,600,000 are 1n Swede~ 

and 20,600,000 1n England. '!'he r .. a1D1ng t7,ooo,ooo 
are d1atr1buted in other plao ... 

It 11 •1 underetandlng that current dollar cred1 t 

aocounh held 1n the National 01t7 Bank ot lev York or 

eleewhere b7 t he li:aton1an Central hnk are not atteoted. 

I aa not trJing to oont1ra the abo,... atateaente tl'Oia 

ct t1c1el eouroea beoauee or t heir h1Cbl7 oont1dent1al 

character. 

01 
Eu: LWH 
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rJUila Merloaa Lep.Uoa, JU. .. 

10.1 111 

DABs h17 u,, l.HO 

:a.toreaoo io 1184o to ~ •· 18a ot 1111.7 1, lO a.a. 

I haft boon iatol'll04 br a -bor ot ~ Clonraaoat 

282 

ot &otollia that onr p,ooo,ooo ot ll:otolliaa p14, .. ..u. 
aa other u .. t., are in the Vll1to4 ltat... .. oa14 U 

no h1o bollot that poll4tac a ••tu-•h ot a.-to U 

woalcl bo portooU:r JuoUfl.ahl.o tor ~ Vll1 to4 ftatoo to 

trouo tho p14 Mnt1oao4 abon oiaoo u4ollbh41;r par-to 

011 &oto111a11 4o1lar bonclo &114 other in4obto4no .. ill ~ 

11111 hcl stat.. will bo otoppo4 br ~ lortot Gon-llt. 

I1; 111ght bo 4oo1rablo to taka iaa.Uato aoUoa ill 

~· OYOIIt tho Dopartaont pl.au to blook plcl aa4 o~r 

BalUo uooto ill a11 otton to attord. protooUoll to 

leC1U•to .Aaor1oaa o1a1M. It 110ul.cl oo• that oaUNl;r 

ocloquato groWiclo tor ouob. aotioll lloo 11l ~ o'lloour1t;r 

ourrcmM' 11g both the prooollt aa4 tlatvo otana ot ~ .. 

BalUo llaUOilOo 

OJ 
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TH~ UND~R StC_RnARYOP'THf; TRCASURY 

WAAH I NOTOH 

Roporh up to SaturdaT nl&t>t le4lcate4 \hat '" '11a4 recelnd 

subocrl ptlone to the 2-1/4 p er cent orr .. ....,. loD4a ot 19~56 Ia 

tM our•cat• ...,..,.t ot $6, 7._7 ,000.000, ot wbieh eppr<>:d .. tel7 

$}7 ,000,000 repreooat the w'becrlptlODO receln4 t or the redatere4 

ucurltlu to 'be held 90 Ur;Ja. 

It wi ll han tlll8l reporh In to•rro• ..,..,l QC aD4 hope to 

ull:t allotment oarl7 WodnooUr;r 1101'1ll"«· I • 8'0ndtrlnc, therefore, 

If It will bo outflcltnt tor :rou to ~ thh athranoD that 

prollmlnar7 report• Indicate that the total oubacrlpUono are 110ro 

283 

t~an tlOYon tiMe t ho a100unt o! the public ofterlnc an4 that the ~()0 '(II 

oubacrlpUono tor t he $5,000 o! rodottrtd atCIU'ltloo are h nc .. a 

ot $35,000,000. 

Ao A aattor of lnforMtloD, 7011 111t;bt &leo oar that of tilt 

$21,000,000 l n w'becrlpt1ou rocolYtd laot Decn'ber tor the 2 par 

cent 1911&-50'• ln tho $5,000 rodohrtd cla .. , 6o p•r cent of the 

'bondo allotted art tilll held In rechttrH tora, !hie 11 811 

ncdlont obowlnc. !ho II() per cent uehanctd tor coupon 'bonde 

4ou not noce10arll.7 .. an that thoto are aot aUll hold '117 the 

or lcl nal au'bacrl'bera, u .it .., 'be _.e coDnaloa\ tor the l DYHtor 

to bold hh ~n .... t .. nt In coupon oo«<..'lUea. 

Regraded Unclassified



' 
JR 

Secretary or StatE, 

Washington. 

8G9, July 15, 5 p..c. 

G1.\Y 

l101lCOI1 

Jo.to::l. July 15, 1940 

284 
16749 

Today• a ru:\7spaptrs ;.>lilili3h a ultcSE or tht PrtsidiUIII 

ot tht SuprE!!l£ SoviEt of thE union of SoviEt Social1at 

i::tpubl1ca in l"lhich it is atatcC. that tbt issuanct of poor 

quality or dtftctiv e industrial ~roducts or the issuancE 

ot !;OOda b£10\7 the obligatory ate.mtu'(!a conatitutt9 anti­

atnte cril:' t r:qu1val£at to t7rtclting. Mr: ctora , chiEf 

enginEErs an.1 chitfa of departments or ot:\Ero responsible 

tor such conclit~o:cs art subject to trial and ihlprisonncnt 

r&n31ng fl'OIII :t<.n to Eight yEars . <:ditorials :t.n PilAVDA 

ana ILVES:'IYA :)raise the ukasL lllld ci tt various cxe:nplca 

ot _1oor quality or dEfEcti v e ):-ociuction. 

r.sa 
' 

Regraded Unclassified



ATP PL4D 

STOOUOLW 

285 

Oahd. July 15, 1940 

REO 14 4:50 a.m. 18th 

Secretary of State, 

Washington. 

739 J'ittnnth. 

Swcd.iah aupplo:mEUtary tra4c ~Crnacnt with ~ 

mentioned. in 730 ElEVEnth proYid.ce for liD 1JiorEuc th1a 

yEar i n Swcd.ieh EXpOrts of about 140 1111lllon GrOIIDII ~ 

ioularly sulphatE pulp papEr i ron and. steel toole and. 

maohinrrx . The Gcr= forEign exchange al.lotllnlt f or 

Swedish pulp and paper hae thus been r Giecd. b7 33 mill i on 

marka of whi ch sixty percent for woodpulp and forty pErcent 

for paprr. GErmany agrEES to i ncreasE ehipmcnts of cool 

and coke by on< million two hundred. thousand. tons but ~t 

a oonaidttnbly highEr pricE than the lncl turd. in 

Jr.nunry this i ncrcosc in thE coal pri on 1e all.eged. to 

offset thE rise in pricED of Swrd.iah exports to Gr~ 

liner the outbreak of thE wnr excEpting iron orr. In 

view of ilaprond outlook tor 1111porte of coal a.uthori ty 

just g iven by FuEl Oomm1se1on pErmitting aalc of coal 

and coke tor nExt wi nter up to thirty percent of oon-­

aumption dur i ng 1938-39 for heating purposes new 8wrd1ah 

oo~y i ncorporated by all oil oompnni ra 1n collaborati on 

wi tb Stch Ro:scrvc Supply Board. loolting to pooled. 

importation 

Regraded Unclassified



-3- 1739 J u1y 15, 4:50 -.c. 16th from 8 tookhol• 

~ortation of petrol tUm produc ts from overseas via 

•=taamo. Projeo' sti ll i n p r el1m' nery stage and it ie 
\.... 

286 

planned t o erect o il tanks i n Peteamo~t proJect dependant 

on attitude of British blooka4e authorities, 8WEd1eh 

State has ~prox1mated t hree million 500 thousand 

crowns as first Bl ba oription i n ahare oap1 tal of pre­

viousl y reported new s teel mill to be erec ted in northern 

Sndcn at coat of 10 million orowna. Coupons of 

Borwcgian &tate 3 one half percent 1936 Jorwcgi&n 

ilortgage Bank 3 one f ourth perc e nt 1938 and lonrcgiao 

6aall Holders aod Hous i ng Bl:lnk thrn percent 1938 

Swrd1ah loQilll ma.turi ng i n Stockholm Ju1y 15 pc.id by 

locol iaau1ng banks out of funda ncdvcd from London 

eppropri ntcd froc J orwcgian ah1pp1Qg reaittanoea, Ooneol­

idatcd report of commerci al bonka for June in41ontn drop 

i n deposita to 4,128 lonna nnd discounts to 4,788 

rediaoounta to aoa oc.ah t o 189 Nld net foreign exchange 

holdi ngs to 94 nll i n t>illion c r oWDS, Protested billa 

during J une i norcc.aed t o 4, 340 i nvolvi ng two million 

crowns compared 3,356 c~ one c i l lion 400 thouallDd crowns 

June 1939, Wnge ngrnment i nvolving 13 thouallDd workers 

in graphic nnd p rint i ng trlldd s igned effec tive until 

June 30, 1941 , whtob providn i norcr.se 1D' TTagEB of about 

10 prrornt and for automnti o i norec.ae bnscd on coat of 

livJ.nG i ndex but ngrument any be cNlocled by d thcr 

pnrty 
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-3- l-739 July 15, 4: 50 n.m.lSth from Stockhol m 

p~~ty if notice given fortnight brforc Ftbruoxy 1 nnd 

April 1, 1941 , Unaersccrctrxy of 8wrdish ForEign Office 

~Dd srvcr~ oth•r del•gntcs returning to Uoscon to~y 

tor turth•r discussion of projected Russo Swedish agreement. 

Inform Tr•nsury cn~Oommrroc. 

STERLiliG 

DDI! 
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DEPARTMENT OF STATE 
WASH INGTON 

July 15. 1940 

!be lleordal'7 o~ ftah ~-'- h1o OOIQI11MDto 

t o t ho Rononblo tho lleore'-rr ot tho !'rouUl'J' IID4 

ODoloaoa a ~· OOP7 o~ a blocr- reoo1..a trc. 

tho AMr1ou Allbuoft"or to Coloe1a 4ah4 .11117 u. 
1~0. 

llloloaUN 1 

P~o oopJ' ot wlocz-
troa Ooloab1a, 4ato4 .JII17 u, ~o. 
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011 felepu ..... ~ 11, lNO 

J'roel .Mer1 ............... GelOiib&& 

WUh Npl'4 to tlae t h et fla lln IIRI '• 

whloh JOG haft w1N4 a I • ut.aa& ...., - ~ 

......... - U'l'lft& 1a ............ ,... Jli •• 

ea llq 14, lMO, -· lie •'ma .. a 'a Ia ... --

'1"7 •• leNt 1 ... •• It • , .... m -.n.. au-
- aD4 tbat h18 r.4a .......... u Ia .... llatloul 

01 '' IMk ot ... rertt, •• r.- CJ1t7· 

• 
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TraUUl')' Depar~.Mn~ 
D1rta1on ot ltonat&rJ B .. aarcb 290 

0 
To: Secretary llorgenthau 

Not knowin;; what ti.ce )I'>U planned 
to t.4l<e the matter up with the President 
toeorrow, I am taking the libert:r o! 
send.1ng this to )l'>ur h011e this evening. 

'l'bere is a ppended " suggested draft 
of a JOelllorandua for the President (t.o 
pages) with appended exhibits of explana­
tory ~~atter. I thought ycu might wish to 
look it over tonight and indicate • hat 
changu )I'>U might wish so that 1 could hAve 
it al tercd before 9 o 1 clock tomort'Qll (pr o-

. vided 3•ou tel ephone me earl;y in the morning). 

You may prefer the ~:~emorandum without 
reference to an;y exhibits and wi thcut the 
appendices, so I am having a eop;y retyped 
without reference to the exhibits. 

liB. IHITII 
Branch 2008 - 210 
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1. 

THit OEC IU:T A .. Y O J' THE TIU:A O U .. Y 
W A8M t HOTO N 

a . hr RI'NIIOJ' RJIPOI't - .,., alll1011 Ull -
o44U1oaal oqa1Yaloat AIIOat 1 '11J',.,. of 
111 .... 41'ou1 ... 

lt. r. ,_,. .. of »laMa, alU'UT oqu,...t, 
Ull for eqat.pp1q -aalo - a toW .t f1Q 
111U101l. 

•· rw .,.._ponaa.oa u.re-ato, 1.o:..r_..._ 
~. a1l' V..opon tulUUoo oiUo:u,,. tna 
•ppor ..... • Cllba, aa4 ~a.oa .t a. 
Jv• ra1l•aJ" -.a to1ol li-jiO ld.Woa. 
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! . liZ'. 8ooa& ol• altaU'-4 a '-1aUYo ~-=~011 hi' Gbiaa'o OUI'NIIOJ' •PI*"t (DIU'IIU I, at ). !lie 
Pl'OPOOol a'baUW wao •NlJ' tor pcupwu ot opoa1q 
\be a.ooaoo1oa. .. -"01' •• to 'llo ... uta ftl'7 
aaNt.llJ' 'bofON OYU a )ll'ol1a1ui'J' op1a101l - 'llo 
&hoa •• • .._ toaoDII.UtJ' .t onoa&1aa tlaMetol ... lotaMo tna .. lte)!r!lt .. a.oa J'llal ar tM oc;;1rt 
ot Ghlaa'o OU'I'OaoJ'. 8aak o-1Aa\J.oa 1o •1•1 fti'WIIJ"& I'IP!AlJ' .... 'llltt 1t 11111 tdo at loao1 a tarta~t 'lie­
foro tM •tter 1o olal'1t1o& .... to •• to,..... 
•'"-'loa tor Aeo1oioa. 

3. 011 lao 15, 19110 .. a '••• • .. .._u"'--tt.oa flo•aoo Gorpontt.oa .Mt wao ,. .... •M• 1t pooll1'11le tor a oorporott.oa, ol'pld.oo& 'IIJ' .. .._., .. ott.• 
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r1nanoe Corporation, to a&ke pa,aente, with the approYal ot tbe preeldentt -saiaet the purobaee prioe to be paid t or etrateglo anct orUioal uterlale 1JI adYUIM ot the ae11nr7 ot euoh aaterlale. Under tbie aathorur we ll..-11en 1t will be po .. lble to pu.robaee oriUoal. aad etrategl o •terlale tro. Oh1na aad Ruella (EllbibU 0, aUaohed) , 

Aooor41.ag to a hntatiTe eohe4lale eubll1Ued b7 Jlr, Soo.ag (l:dllbU D, attached), Ctl1u oaa del1Ter at leaet $50 a1111on worth ot woltraa ( tu.ageten) , aaUaODr and Un onr the next tiTe rear period 1A exoe .. ot ooaaltoaente abe now bae outetan41DC to United Stat .. and Rueeia. 

In 11De wlth rou.r euggeetion ot explori.ag the poea1bU1UII ot a tobre .. •r arraJII"ent, the tollonna plan 11&1 be worth tu.rtber •~U.Uonl 
(a) 1fe purobaee troa tlOO t o 1200 alll1on ot etrategio oo-o41UII troa Rueda tor 4el1TirJ' ae rap1«17 ae poas1ble but probablr exhn41.ag OTer liTeral reare. 1fe aake adTanoe pa,aenh tor part ot the pu.roba11, poaeiblr 1D pr oportion a e Ru .. la ertende e.tteot1Te equ1Talent ore41te to ObiJia. 

(b) Ruaala on her part agre11 to extend t o the OoTernaent ot China equ1Talent ore41h; (1D a441UOII t o the $50 a1111on or eo oreditoe reported br Mr. Soong to be etolll 011Utan41ng.Ohina 1e ue1.ag up the ore41t aa rapi4lr ae Ru11ia wUl perait). 
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(c) fo ellaiaah the rilke or non-4el1nrr o.t goode tro. Russia to tbe United Statoee, the poee1bUitr ot Rueeia'l w1111Dgne .. to lMTI gold on oaraarlt with tho United Stat .. too an aaounto oquiTalent too the -• we par 1JI adnnoe a1ghto be explored. 1'be gold woul.d be Wlbl ooked, and withdrawn 1t deeired, as delinrr ot goods •• ude. 
II, lt tb1a propoeal 1e alo.ag tbe 11Doe rou bad 1D a1Dd, tho nut step eboul.d be tor ao to o ooAtaot the Rullan Aabasea4or t o uoertala bie goTenaaent • e reaction t o this pr oposal. 

4ttaohaenh 

I 
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UHIBIT 4 293 

I n order t.o utnt.ein orpniHCI ree1et.uoe qa1nat ,..,... 11 

o/focUnly aa poaa1ble, Cll1na 18 in need ot U.e tollollinc uabtuoet 

1. For CWT!!l!!J npport, in Order t.o aintain the _....,., 1 

eccnoeic anc! tinancill atruet.are llld a'OOid d11U~rou c~1 t.o . 
&Orale, ~ lUI~ ~he poi1Ucn ot Chi-1 CWI-J in ... ~ 

u wall aa Cbineee ccnt.rollacl ..._., IIIII t.o aia\a1a a ..t11a ot 

ezchallce tor l eciU..w toreip trade not aabject t.o t.be trade aa4 

UlOh&op coaWcl ot Jepu. l'roria1ca ot tr.e t'lala -ua. t.o 

U.s. $SO,OOO,OOO 18 deliracl tor cw: Ci1CJ IDppOi t., aa4 11 poa1bla a 

additional _, liT ~ ot ~llinl"• 

11h1le U.. pre-t. t4clud.cal poe1 Uon ot the acbat1p 8ll'ftt. 11 

fairlj &ood, the rile ot pr1cea in the inWr1or 11 prooeacl1q with -

coloration. SIIPJ>Ort. of the C1l1ftDCI)' 11 apeo1a117 t.portant. 10 \bet. 

1nt.el'll&l conticleDce in t.be c w •-1 woal4 be increuacl - t.be nt.e ot 
it:creaae of prlcee cMclracl acco~. 

2. rw l""Tb•m• 

(a ) llat4riala for ••-Ual -.11 ( epeo••U.J tfllr a: 1 'e) . 

(b) ~~ tor mlif.a:7 pwp111 obt.einahl1 111 t.be 

1Jn1 t.ICl St.e t.ee • 

(c) OU.er mllf.a:7 ~ proouabll 111 t.be 1Jn1t.acl 

St.ot.ee or in Ra111a. 

3. For "'-Part.aUcnt 

(a ) fo Uiprvq t.be Baru RoiCl b)" p&rtllc port.i- with 
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Uld to orpniM a W'uapona\1cm a a Ill' to qpente 

be~ !luna Uld dUr..t. po1nte ill aw., witll 

join~ -.rican-cbillen or AMrioan-8r1t.~IIH:M-ell 

partic1pa~1on to colllluc~ ~lporta\1cm u ett1c-

1entl7 u poee1ble. 

(b) To dnelop air-~ Ina Lubio (IIJ!per Sana) 

to ~~. Uld oa other I"'OIW1 u 111,7 be JIIWI\1oftble, 

liT parebu1Jlc Uld open~ Mdi\1-.1 VIU~OiL 

plaMe to be OJ)U'at.ecl liT t.be QWa la\1-.1 .l'l'ia\!cm 

CorporeUcm. 

(c) To ca.plew t.be Sana lla11111,7, 'lllillb 1e M\111at.ec1 

to be practicebl.e witllill Wo ,....., ill order to 

illcreue ~r&IUipo~ tacW U••, llld ill preparaUcm 

t or a t1Jlal cOUDt.a.,...~~lt ._ wrld 0011d1t1-

PIZ'Il~ or require. 
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!!ILITAI!I E!lUIPMII!t 

(1) 10,000 7.9 • liabt •eeh1!w ,_ 

(2) )00,000,000 7.9-~ 

(3) 7.9- 1Atu\rJ' I'Ul• 

(4) 

(S) 

liJ.TERUL rat WP"' 

37 - &DU-t.uk ... 

75-~ ... 

llaterial tor ritlea and llpt aDd bN97 
aachine ...... 

Material tor trencb 110rtan ot nricnaa 
calibre•. am abella 

l 
f 
) 

Exp1oehes, propellant. and tiJeaa tor ahella ) 
) 

~ 
Lead, coppor , t.1n plata 

llacb1nery and acceuoriaa 

IIILITAI!I AI!!PU!m! 

300 pvnuib, 100 lilbt t c:otn•• 111U. apan parte 

' 
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u.s. ta,soo,ooo 
7,500,000 

lO. QQ().QQQ 

)0,000,000 

+O.QQQ.mp 

u.s.t?O,ooo,ooo 
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~HUt 

PlJJ! 1'01! CHI!!ESI C!li!RAICJ S!PPOJit 

l. PB'§'NT POSWOI NIP Pllfl"£" 

Tbe Anclo-CbinMa Steb111aaU• had of I. 10,000,000 CII"NUd 

111 !larch, 19)9 ( bere1Aatt4l" called J'IDd A) - bu • MDII aJIIII'OZiatel;r 

1.2,000,000. Tbe aeo.ad l"'mml, '11111eb - -\17 -'-l lilT CM 1 

GoYOJTaent Benb .nil • BI"1Uab Belllt ( .. ~ Nl1ed J'IDd B), ... 

ao tar not been ct..- -.poa. ....S bu • iiiiDd ·~ 1.3,000,000. 

!lxperl-• ot -. ,_. ot awMu .. u. .,....u.. ..._ *' 
durin& ...... uteDdecl par1oda "-" .,....u..- ........ Wd w:l.u.R 

not coat. Perioda ot ra1au ... awb11111J &lid at.re111 taacl to alwaaw. 

Preuure hu al•.,a bHa great 111 tbe apr111c ot each :rau, bacaua ot 

t.be oouonal adYar .. bel- ot ~ta, whicb t.enda to be Uttad •• 

Ute export aoaeoo beaiM 1o lata s- .,d con••m•na t.broolCb U. '11Dtar. 

Stroin bu oleo bean c:ruted bJ ad'Nne poUUcal daYalo~. S1Dca 

lbe t1rlt part ot lla:r, 19t.o, U. ll&l'bt bu acWd tairl7 well, and 1D 

t'- abeooce ot adYana polit1cal ....ta tbal"' abould ba no dUt1cul~ 

111 bold.l.na excbu.ga 1o U. oa1cbborboocl ot tba praaant lanl tor a coo­

alderablo tiM, parbepa t111 tbe pr-oa• ot tba adYar .. balloca ot pq­

•onta bo&ina aarl:r 1D 1941. lnartbelNa, tbal"' 1a tba probab111 t:r ot 

Jl0l1t1col devalopaeota adYaraa to t ba Cllrranc:r, 'WM~a a t teot, bowaver, 

could be countered ..,.. it a-u bJ U. poblic U.t adaqaata r.eourc• 

...., ••aile blo to 1Dtan- •cc•d'ul.l:r 1n U. urbt.. 

Tbera ebould be fiexihlli t:r 1n t.ba ra tea ot excllance to be 

'11!>ro~ b7 t.he St.a'tlilbat.ion fund. Tbe polic:r ahould ba to uinta1D 
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1 1_.11 1n ham<lllT wtu. .n-Ull& ....s p.,.peet.ln --'• CGIIditi­

.,cl not to doh nd 8117 particnalar rat41 too atu~. 

2 • .YI!2lll!l 

The AniJ.o-Chineee St41bU1ut1on PWid or 1. lO,ooo,ooo wu not. 

297 

qui to lllfficie nt . 'llitb tbe I'MOUI'Cea - :I.JI t he bulcl.lo of U. StebUbat.loD 

Cosmit tee, 1. •., the 1'.-in:I.JI& port.loa of l'luld ;. plu l'IIDd B, .., ·~ 

tional • • ot U.S. $50,000,000 aboald auLfioe to u1Dt.a1n tbe ~ 

u a ......,,.ble l.wel for a ,....,, and )).....,. coaaide~ 1.,...... Ill 

• i ew of tba preeent low lnel of tba CbiMM ouaw,, u. :....,.... or 

a atabUiaaUon tund obrl.,...l7 1a IP'Utel' Ulan at. hillier 19Yela, I t 

ruourc11 are largo II10Qgb to cc-111•• paeral. ~ •• tba •-'-

additional aua of u.s. Sloo,ooo,ooo, of which u.s. ~50,000,000, """' ""• 

"elld not be touched, 

Intereat preforabl7 RUl.d be paid onl7 oa the net .-nt. ot 

the Jaerican ccntrlbut.loa to Fcmd C drnn and outa~. 

ot tUnc! B, which l atter wu c .... w after tba Brit.lab ...... at. war. fbd.r 

prHent POa1t.1 nn d.,_ not. ~~ u- to contrlbut41 arq larp pcrtJ.oa 

ot the proposed turt.ber Fcmd (hereinetter called fUnd C) , It. 1a necea­

aary that the eld.at.ln& reeoureee of tha Chineae "oYenwoant and ot 

Chinese Banks be coneened :I.JI d ew ot tbo man, s ra•• "nee rt411nt.1ee, 

The Chinoae Go•on.ant baa au be tential. necoaa&r7 currwnt expeneea in 

toro1gn cu.ri"'O''c7 for lllli'Cbasea abroad, tranaportetion, f oreign aenico, 

otc.; •ncl 1t wwld not be prudent to draw hea•117 upon r-.1ning reaenee 
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to Ca~t ribolt.e to lwld C. At the •wide, U a tartber -tribut1CIII 

u d.-d adrlaabla, tile _,.,_ ~ tllereot ~ ~ • ...........,.. 

would be U.S. 112, 500,000, 

4. P!I.!DCTIO!! Of AMR!.ICN! CQ!TBIMIOf!S TO f li!ID C. 

Enry etrort. 110uld be uda to 111n1111ae tM nentual coet to 

fund c, and to proteet tbe '-ric811 contribut.1011 rz- nentaal loea. 

Tile lOllowiQ& prowia101111 U'e OODtnpla tad. 

(a) lD the ....,t ot a Cb1.DHa contrtbot1GD to lwld c, 

..a CODtribo>Uoo would tint be applied to COYer 

loa•• -- the PI1Dd 1e ~ "P• 

298 

(b) ftla CIWM&e Clo'ttiWlto would pu811t. the reilobaraa-

...,t o! lo .. ee oD tbe '-erican Contribolt1011 1n opar­

ationa ot Fund c. 

(c) Railllbun-t ot euch loa .. a would furt.Mr be Mda 

a tiret eherp on t.he proceed~ ot an nantual loan 

tor rttllab1Utat.1011 ot Cbillaea tinlllcae attar the 

hoetllitiea. 

5. !lfU!'IOII Of OPE.,J.1'101!S OF tUJ!lXi A. B. AliD c. 

An u.nderetending WDuld beYa to be reamed u to the part1-

cipot1on ot r'unda A, B, and c 1n tbe purchaea and eala ot ncbenp. 

Subjec~ to the necaeeary conaultat1on11 w1t.h t'Uncla A and B, tbe toll.,._ 

ina u tent.athal)- propoaed, 

(a) lnu&lcb aa Fwxl B 1a not to eall lllllaee and untU 

Fund A 1a reduced to tha auu- neeaaoery to be 

retained b)' i t, ~ aalu to support the urket 1n 

this .. ,. veatar rrcteeUCI\ would be tllrniahed to 

F\md c. 
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(11) An. .... .llt!U8 to ito .. 3 1: .. 57 ~ 

-u•' :ttol'wtotei_.Oifll'•' Wll!a 

<•> ....... ~ t .. .-14 ... ..:I!Mi 

~ .... .l., to- tiM ............... 0 .. ...,..;_,; 

.... .l ... Qrl I - 1 .... hMo to .. ~ ... j:!-... 

t •·> 
(d) lllllut t to ~ llfr,.... I • 0. _. MJcl' tl 

tile PI I "• JIUlill ... (1) pu 
3 

W ot J J 

-u '- -.dit.ed U M1 WI 

63 •• ,..,. 

Ollwiaul7, tile ..at .,...u ... ot tile t111w ,.... _, '-
• 

UDitled, I\ 1a prapa.S to Ht _, a X 1 t c.w&.._ 6lr ,_. OJ .. 

• Coordiaa\1111 C..S.ttoe - ..... .l, ..... c. 
The X I 

not _., U.. fbo pa •· file lji....,IIU'-• -u '- a 11?-113 

- M1S'W" 

(~n£ .... 1117 DO\ -\.s wUII a 01111 -I'IS<'S'd ·lllllll) '0{ Ia_. llfr tile 

Chineae oo .. z • L apoa tiM ••Uta ot tile S nt .. Oollw '· .l 

.. j or1t1 of tile C~\\M woul4 11o P11rt.a"w •"-,.· !be ton:tca 

oxellans• 1'lllldl ot t~~e ~, ... ....u ._ llepod\.s ill llatri- s.aa 
and tbe c~, clollan tlmda -.:u14 lit bp\ 1o -.nee ._.. Ia Cldaa 

and/or J!onckonc. Operau ... woald lit ecmchletecl ua:-l)l U'l7 11t11t OJ' 

bllllca .t.81~~~~ated bJ the Jlulag-t ec-1 t.t.ee. Mpor\1 eoocerning tbe 
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opereUona end work o! tbe liana&_,t. c-it.tee wwld be rm1 ed t.o 

\.he A~o:erieen and Chineee OowenlWnt.a. 

The Coor<linat.inc ea..it.t.ee would oonalat o! tM CbeilUII ot 

tilt llanasement CCIIIIit.t.ae o! Pund c, wbo wwld aleo be Chaiftlall ot tM 

Coordinating CQIIIIdtiMJ toget.Mr w1t.b 0118 Chine** AD1 one Brit.ieb 

neticnel repreeent!.n& tbe 1nt.areet.a o! Pw>cle .l end B. 
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IIIIIIIIT c 
TREASURY DEPARTMENT 

INTUt 0~ COMMUNICA110N 

DAft JUL 12 1940 

lea ltn""' t CrlMM1 """1!1
' 

s-cuoa 51 or u.. ..._W..U.Oal'~ ut, •• r hd (1J.e.c. 
19)4Jd, I!Qppo Y, t1U. 1$, -· 6CJ6b), ~ U.. ~ 
P'ili&DC• CGrparatioa, wilMa nqMaW ~ ta. Jl'adanl. r-a ~-. witll \a. aJIIII"'ftl .t U.. Plw1 ' L •te -te _. to •1 eiN a .,......_ 
Uoe or corporat1_, •Ull ,..... (a) to .. I ns, ...-u-• ... ~ 
rt..at.ecic ud orit.lo&1 -~ u det1...s llir U.. J'r-s'' 1\ • • ... 

30l 

Tboo JleooD.tnaotiOD n- Cor]lll'a\I.OD U &lao aatUirlaed to ..... 
lMDa to or pal'Obue ta. ODpltal .took .r Uir aula outpwa\loa t•.., 
parpoee wiWa it.a ..-n Nl.&W te U.. .. tioal ht- J'NCI-. • 
IIICh tcwa ud OlllldlU.. uta. •nutow\l.oa n- C..,...tia..,. 
claterlliDa • 

'l"bU HCtioa 1'llrtbR ~· _.., Uir -a outt=atica s.. ......._ 
bed, rltb \boo ai'P'Oftl ct tla. l'Nddat, to ab i*iWt& ap1ut U.. 
purcb&M pr1oe to be paid tor IIV&t.cio &114 erltiaal. •tar1ala 111 ..tftMe 
ot tboo daU_,. ot awll •tar1ala. IIMwtiiZ }lftCt1oalala, U. out,_atica 
'ai~U..~ N..S. toM ..... t•pw ""' .r.--­
factu.d -crinltolnl o au.. to • &I:IIPiriad rr. u. 1Jet.W state. • 

....... 
1ID<Ier ta. ;nrla1ou oaU1M4 .... "-~ n-~ 

araU011 -'-d (1) wilMa Jwq-W lilr \'- hlltnl. r..a .14eta1at;ntGr, ... 
~tll tlla •I'III'Oft1 .r ta. Pnet' t, as •• _. -te a outpwatt. t• 
- pozrpoea ot ~. ~. u4 ~ IIV&t.cio -~. _. (2) Mb lODu to or,...._ ta. eapltal atet1t .r -a a -pwatia t• 
110' polrpoea rlWa ita ,._.. NlaW to U.. .. ~ W.. l'rop'u. 

~ OOJpw&tioa ao as 'Nd ..U pw "" IIV&t.ciO Ulll oritiaal :~_...s, 111tll U.. L:Z rtcl ttl ta. Plw" t, ..... 1*1 'r tor.._ 
-·- ol dalbW7o n s.. .,. ... \lid ....... .r .., -- ...... arauoa -u M ao a- u to ..... u 11 dWr t• u.. outJWatica to ="cbt.ea Roll •terlala tr. .., ,__ .. .. • .... , .......... .... 
tboo coat.raot .t ....-.., 1o ...... 1Dto &a .,p t llitll ta. N 'f/lr 

•hr ... bJ tlla ftDdar -u ..... &Jill)¥. pw ... lri• to ...tala rprd-
f1ed uoe, or to pt'O'f1d.a ..U.ta to WzC ,.ns..r. 
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(Puauo-No. 804-76ft eo..__, 
(CIIArro t 27- 3D 8-0lf) 

)8, R. ODMI 

AN AOT 

• 

Tt .uthorbe Ute prrtb.Me b1 t.bt Re«tnnttunlon Ploant4 OorMrMion of ll&oolc ol 
reck~ bomHoan bub; t.o a.mtod \.be Reeollllbvnloa li'luaee Corpo~ t'oa 
An. .. ~ aAd for other putpOIIM. 

81 i1 eo«ttd by 144 &Mt1 -..4 B- Q/ RtprcwAttltiwl of lA. 
Uoittd St•t" of A......., ht Ctn4~ Q~' 'J'b.at.-oor. 30i 
of tiM Ad ... tiUed • An A<t 10 pro•ide Alief "' tiM UiollDC national 
-ct"'1 ;, b~Alcing, and for ctbtr. p~•, appro-..! March i, 
11138, ., aintndod (0. S. C., I~ tdohon, tltle 120 - 61d; Supp. VJ 
title 12, ooe. ~ld), is hereby amended by addiag at lhe end tboreo 
tiM following oew pangnaph: 

"1'1,. R<OOnstruction Finance Corporation io autborlltd 10 pnr­
<h""' at par ony l"'rt. of doe IIO<k of any F edora! home· loan bw 
ownod by tiM Unoted Stoteo, aa eviclonoed by cortiftcateo, ~pto, 
or GC.htrwite, in amounts to be det61'11li.ned by the Corporation, with 
tiM appronl ol lhe Federal X.O.n Adminiotnto!; and tho Secntuy 
ol tho Troaaory is aulh<lriltd on bollaU of tho united Sut.eo 10 ..U 
m •od! 1o lhe CorporaWm. IJ..fJy - llood< ., p;u I w bJ tho 
C"'l"'"tioa ohall 1M bold aubjoct to the ...,.. condiri«., ~ 
_,.., rigbla, and priviltRea (tncluding oil di•idend and miftmeot 
pnwiliooto) ao aro prondiod bJ law to. or ill ...,-oon 'lrith tiM 
owo..sbip of such stock by the Uni~ &alee. • . 

Src. 2. Section 2· of the Rt'COnstroction Fjn•nco Corpo...,tion Act, 
•• """"'"'I (U. S. C., 1981 edition1 title 15, eec. 602)1 io he,..by 
...,..oclod by adding at tne t nd thereor the followinc new parapphs: 

"'1'bt COfllOI'Stion is authorized to malre poymenta frooo timo. to 
tU.. to tht Socr.tary of the Treasury in amounta to be determined 
by the C«pontion. 'lritb I be approval of the Fodoral X.O.n AdmiJ>i. 
tntor, 1..- lhe partial retirement of ito capital IIO<k at per and ;., 
JIO)'Wtll of dil'idends from eaminp. Th~ o~te amount of 
"'*"'~tum, bonds, or other rueh obliga6ons wham the Corpora. 
tion lJ •ulborited to is.;:ue 11nd have outstanding at any one time 
under lht f)rovisions of law in force on the dAle thi• }lftntgraph 
11keo •""' •h•ll not be dooruoed by """""' o f any rttamnent of l'llflilal !!Cork under thi8 paragnflh, and suth agg~gate amount is 
hfrtbl iiK'rHJJtd by an amount aufficient to e~ out the provisions 
of thUI paro~roph and of tho _,nd paragraph of atction 804 of tho 
,l et of )la"'h 9, 1933, .. amtndl'd. 
":n-

1 
Corporotion, on ... before June 30, 11»1 , may Mtiro its "I"" ~ott and pay di<idenda under tho P~& paragra.pb of ~~'""""!-and may pureha.. .. 01<><1< of the Federal home-loan bonks 

_,., """"' 30l of th~ Art of Mar<h 9. 1933. aa amondtd, ill IJl 
·~•• amount of not to ••«'«~ $300,000,000 to be dotermined by 
obi Si<.tlory ol the Troasury: but the Corporation, with tho apprtw•l 
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The Oorponti ... -~ .... '- to, w 
of, any ~Uch corporauoa for uy purpc.e 
corporotlon .. obove lilt forth relotod to 

9~~~!:~~~!r_:f·:!:';~!':Ji:.~:.:~~' 011 ouch tormo IUid conditiono u the 

Thot (a} .-tion I of tho Act oppro•ed Jonuory 26, J$37 
s. c., 1m tditioo, Supp. rv, titS. 16, -. 018c), u omeoded, 

bt..t>y om<nded by otriki"'t out "June 80, 1~1" ood inoerting 
in lit1l tb.,..of "J•nuory 211, J~7"i. (b) the 6nt _,._of ...,Uon 
4 of the R.coru<tuction Fin•- ""rpontiOII Act (U. 8. C., Ul3l 
tdition, dtJe 15, tw. 601}, u uoendtd, and •h• 6rit senteoee of 
-ion H of tho Rocoootzvctlon Ji'inon.,. Oorpontioo Act. (U. 8. C., 
111$1 ..tit ion, title u,-. 814), u lll*ldecl, '"' huoby ·~,!'3 
Mriking OUl tho ..... nJ "tm" lftd ioartillj! in li<u thereof tbo 
• fift .. .n"; (e) tho aoeond paragraph of -lion Sd of tho Rocoo­
"'' oc:tion FinAMt ()orpontioo Act (U. S. 0., 1834 edition, ~p. 
IV, title 15,""" 60Gb}, .. omonded, 11 heAbf amended by strilt:ing 
out "June 30, 1939" wberenr it appean the...an and inlerti.ng in lieu , 
~btroof «January 22, 1947". 

Approved, June 26, 1940. 
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Jul7 12, 1941 

W.TAI:M OIJTLUJE Of A PLAN j: OR A L9!H SEC!!I!ED ON !!)Ll!W! 

1. Product.ion or Ioltnn. •te· 

Tht eat.iluted production tlgweu tor wolJ'na, tnti11011:7 8D4 

~in 1n China t or tbe current YNT (1940) art u fallon a 

lrolhaa 15,000 toM 
.lntaDliJ 12, 000 toM 
Tin 1) ,000 to118 

304 

Tbt procluct.1on, tranaportttion, and sales of theet •tea anc1 

ores are under the uni1'1td control of a goveli'TIIItntal. oraan, tbt National 

~eoources C...Ueeion. The producing regions ot these Mtals are ~t 

.t:olly 1n the tre..Chi.na area, and strenuou.e tllorts are Mdt to air>­

toJn the nrocluct i on figure at 1 high 1.,el. Dollleetic ooneuaption of 

tl1ese a:etale i s negl16ibl e, and u-t the whole 81!lount or a nnual pro­

duct.ion is available for export . 

Nttdleee to say, war conditione during the past three yet.re 

!>Ave ia:poeed a serious handicap upon the production of llineral ores in 

China . '!'he t act t het t be traaent lenl of production is s t ill uintaJ.ned, 

in S"Oit.e or such a serious hanclicap, point e towards t bt poeeib1lititt 

or uut eXpeneicn , once the situation returns to e ... tbini near DOI'Ml. 

2. Eocoor t Situauoo 

D.u-ina the last tooo Jtars export figures for wollr'•, tnt1a0117, 

lnd ~in have not been able to keep up with tha 1.,e1 reacbtd before tbt 

war. Transportet ion difficulties are in the uin reaponliblt tor tbt 

ll.aebles s or export. Under tbt et1aulua ot hta'l')' foreign co.itaente, 

!>owner, it 1a cart.ain that. export figuree will pick up, eapteially • 

!h• Uo-re~t. 1a deten.ined to overco1111 all 11.tt1cul ties in tbe wq or 

alnini and tranepor t.at1on ot the p roducts, 
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) . ~cmitM!!\1 

A portion-bolt relati\'eq a ...tl porti-t t.be -tala 

produC ed in China hu be .. eanarltecl tor the repa,_t ot export credi te 

crant ed by f ore1iJI countriee , not.abl7 the Un1t.ecl State. and the U. S. S. R. 

Couit&ent to the Un1tecl Statee 111 ill the f or. ot loO,OOO toM of till, 

repoyablo in a period ot 7 JUl'll• (Tile aobeclul.e rmcee beta- 3,000 toM 

t.c 7,S00 toM a ,_ar.) c-1-t to U.S.S.R. 111 ..: tat 110re tl8zible. 

In tht tirn place, 0111,7 aboat oae '"'" at U. ~t 111 to be .-. 1a 

eint ral proclucte, t.be ott.. llalf beiiiC ~· 1a tee, wool, ak11le, eto. 

In the seeoncl place, tbe .....,...1uoa of t.be a-la eu.arkecl tor Jli(J art 

1e sobject to negotiaticm rr- ,-.ar to ,-eer. For t.be ,-ear 1939-loO, t.be 

achodole agreecl upon apecitiee 5,000 ton& of woltr., 5,000 toea ot ..,_ 

tiiiOn;r, and ) ,000 tone ot till. It 1a poaaible tbat .... reclucticm ill 

the uount ot woltru to he clel1,..recl to the U. S.S.R. neo 1n the curre~~t 

Jl&r coold be arranged, in rln of • provision 1n tho au-t grant-

iJlj( nmbUitJ ill dall,..n ... 
Tho Br1t1ah export crecl1 t wo baa to be paid 1n part 1n 

llinerala. a.t the uount 1mo1Tecl 1e 1Mipdticant. 

4. Wunt Available u SteurttT 

FOr the CllM"ee>t ,-ear, the est1Mtecl •oant of a1nenle pro­

duced still available ae aecur1 t7 !or tw-ther a-port credit or l oan 1e 

•• followu 

10,000 ten& 
7, 000 toM 
4,000 toM 

la 10krl to COM1 tbe COrrtiSJ>Oocl1Jl& _,.t, eboul<l be COilSiderlblJ greeter, 

1a •iew ot the ant.1e1patecl illcreaee 1n production • 

• 
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In addi Uon, because or tbe n exible tel"'la ot the existinc 

arranc-nt wi t b the u. s.s. R. . the ro.Die or lldneral producte available 

u eecuri ty tor new loans is widened. In other words, if the Allleric111 

Gover rwent manifests a greeter int.rest in woltrlll than in ent1mo'V and 

un, arrangcento uy be made whereby area ter quanti ties of ant :lao..,. 
rnd tin we>old be dalivered to the U. S. S. R., so aa to free a correapoii<S-

11\til1 lar&er quantity or wcLtt-oa. 

s. T,.,t ative Plt n f or Loan 

The following table 1a canatruct.d upon the beaia or uainC 

onlJ' woltraa aa secur ity, and outlines a t.ntati'oe plan ro.r a loan of 

II ,S. ~o,ooo,ooo. The peri od t hat the loan -.J.d run is aaaUMd to 

be ton years, with interest rata at 4 percent. It ia also asowud tbet 

China' s a.Mual cO!IIIIIitment to the U. S.S. R. continues a t the oreaent 

figure, ntmely, 5, 000 tons a year, elthou(!h aa e t ate<l the cO!IIlli-..t 

is by no 11aana det1n1 te end could ce reduce<!, it necesaary, to a lower 

figure . 
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T!i!!!'AIID SCJIEDIILt JI9R gcnJ!lTI OP A LOAN OP U.S. l 59. QOO .QQQ 
Jllly 12' 191.0 

·. 
t•bl! 1 

Eetimated &.taated Eati.atecl Aa1 t ot &loti-~ 
All' t ot Aa't ot Value ot Wo1tru Aa' t ot 
Wo11r• Woltna Wolb'• ,..quired &vplwo 

Y-.r Principal. Dlae :u.ter.t.Diae Total ProdlactiOD AYailabl.a Available to ... t Woltra 
.. leolll'i \7 .. SacuriQ- aclleduled 

~' • • • ,._ tW • ,_ ,_ 
1940-41 - 2,000,000 2,000,000 1S,OOO JO.OOO 10,000,000 2,000 1,000 

1941--42 - 2,000,000 2,CIOO,OOO 160000 u,ooo u,ooo,ooo 2,000 9,000 

1942-43 s,ooo,ooo 2,000,000 ?,000,000 16,500 u,,.., u,,ao,ooo ?,000 4,500 

1943-44 15,000,000 1,100,000 6,100,000 1?,000 :aa,ooo 12,000,000 6,100 ,,liDO 
1944--I.S ~.ooo,ooo 1,600,000 6,600,000 1?,500 12,~ u,,ao,ooo 6,600 5,900 

194s-46 5,000,000 1,~,000 6,~,000 18,000 u.ooo u,ooo,ooo 6,.00 6,600 

19~? 5,000,000 1,200,000 6,200,000 18,000 u.ooo 13,000,000 6,200 6,100 

19"-J/J 5,000,000 1,000,000 6,000,000 18,000 13,000 13,000,000 6,000 ?,000 

191/!-1,9 10,000,000 100,000 10,800,000 JJI,OOO 13,000 13,000,000 10,100 2,200 

19i.'l-50 10,000,000 ~.ooo 10,.00,000 18,000 13,000 1).000,000 10,.00 2,600 

Total so,ooo,ooo 14,200,000 64,200,000 1?2,000 122,000 ua.aao.ooo 64,ll00 5'7, 100 
to) 
Q __, 
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'l11a u.s.s.a. •• a.- or ·~tet:Lo ..s arlt1oal -~ 

,..,. united s tet.ea _,. be ~ to rw 2 n awatepo Ull arlUoal 
•t.eriala rr.. u.. o.a.a.a. to tile-'-'~ ll'a liiOO .on•.- to 
$2(10 llillion !or del.iftl')'- a.,_,,_ patod. (tld8 - 1a 1a 
addition to ov noral v.de 11UII U. IDdft ~. *l8ll W to 
$21..5 llillion ill 19)9. ) 

Accordin& to tb1a ~. U. fill'•• -~ ldtiR be 
antaa&ll.7 obt.a1•b1 • 1a tM 1-''..S• I ••u. _. ~~ 

~~~~~pne .. (on ) 
Chroclita (on) 
llercu17 

Allboetoe (w.amfactand) 
P4t1nllm (1naota) 
!'luor3par (on) 
T1n (ore or .tel) 

111c:a (otratalic -~) 
0"1'1dta (Mtval 

'l'otal 

4110,000 10111 --
100,0110 10111 '­., ,ooo t1Mira 

('16 lb..) 
100,0110 '-

6o,OOO 'NT -
30,0110--
2,0110 ta. 

c-Ml­
t.t.) 

10,0110--
10,0110 '-

110,0110,000 
2,000,008 
1,400,0110 

, ,ooo,ooo 
, ,ooo,ooo 
1,000,0110 
2,0110,0110. 

500,0110 
250,0110 

125,150,0110 

Tbe abon ••• ,..._ an .._. • .._ a.n a "eN• idu ''m, 
11hich 1e n.i tMr 11p to date - w. a... UOI ..., abeT .... 
•t.er1elt -.s.ob an ...... w be 11 2 rrl 1a .. v.a.a.a., lin t.r *1111 
no •quato otat.f.a\1ael ~- 1a 1'1 Ml, -1111e. ..,_ -r 
dtfuato conoluaioe- be ,.., 'r' u to U. .n.t. of Jill '"'• pW' ' ••• 
1t WOUld be <l• lirQle to obtaiD U. DIIIIIIJ7 ifltlll'atioa ll'a tlile 
SoYiet Ooo.m....t .. a bu1a ff1l' a - ~ ~· 
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ll!l• ....,..,. .. ia a .tre~o Mterl.al, ~ ia U. ....raotv. of .teel, 
n ball ben COD.aiderecl of •tim p.riori ~. 

United statu eoa....,t1•• 1m 

Prodl>oed 1a t11a tlllited Statea 73,000 loac ~ ore 
1Jiperte4 - Frca tJ .s.s. ... 384,000 
Iapo!'tad - Frca otber -tria• 52!!.QOQ 

Tl>tal illporta 912. QOQ leac ~ ore 

Jpparet __,.uap 98,,000 loac ~ore 

Illporta rr- •ou.r -trlea• - priaoi~ ,._ .. Gold eoan, 
c.b&, aruu. RuBia ore 11aa a ~r ,._. -'-t ~ w.n.r. 
Baaii!IMre ore. 

Do.oatic Produotiap 
IllpOI'ta 

Tl>tal ~Dta 

H• 12 .....,.. CAm ans..w> 

185,000 loac ~ore 
m.ooo 1oac tsa -

6o2,ooo leac ~-

(O.fic:iapq to be-- 1lp ,._ ~) 

Tb.io ~ars to 'bam aderaatiMta of illport t<t-~p .. ~. 

IIU..ted ooat of 1Jiporta• 16,000,000. 

So!1!t ...... Prqt+,U. 

'- o.as.a. ~· 
2,273,000 .. trlo '- -

'18,,000,000 •trio ~ 
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c:u-la 
(CcatiaM) 

n.. 1hl1te4 stat .. bae i.llporta<t ao au.tte rr. u.. u.s.s.a, ailloe 
1936. .. tar •• ou be deter.iMcl, \he llo9U\ 11D1• bae aportad -moe that tiM. 

Copclyifp• 

It tbe UaiW stat .. , 'llllder u -zw-cv acl ~ Rbetit.tatee, _.. 
to ~1'\ ball Ue 1937 111por\at1oee, U -u -.cl \e puebaee e11ne4 

311 

m 000 ieee of Clbrcm.te per 'IMZ, 'llhiall -u t.n.lw • eppl'U1ate OM\ 
ot fi,ooo,ooo ( 'U1111 Am:r eett..tee of -IPMT pr!••>• U tM llo9U\ 
1hl1011 wre 1lill.1JII to .. u • 1.00,000 tea. u;r, u.. ooet iamwcl 
1001114 UO'IIIIt to' l'OQIIIl;r' ta ,000 ,ooo. 
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.. I 

.. NU'T 11 a .V.teclo •\erial, .... 1a ~ ~ 
tor dt'-t.SJIC ~deb aplolllfts ad tuM -s.u-. It 1a .... 
aloo 1a drae• (oal-1, OGTolllw •b"-n., n..) 1a paa\e r. 
lld.p bo"-, 1a el.Mt.ft-.1 ........-.,ad 1M'-'e (kzanws, 
t.lwi&C IIWN, Meo) 

tJ!.l\!4 D!Ht C& &4.•• 1917 

'!lot UllW llt.at..s llu 1a tM pan ,... .... a ~ Plftlta ~ 
uo -••••U•• •;; ··~ MU 1a :r-n ~ Jldtla - c' 1• _. I.­a .u.r ,......, ws.-. .._-'11 w c tl• 1 let., Nlfti~ .-.-. 
X.r\0 !leW - pri-'pal)T fl'.-llpda .. It.a'ITo ft.~ I 'p 
Ira Maioo. 19)7 -....,t;i• we u fall •• 

IAII uport.s 

16,"" na.u ('16 pcllals) ... 
;JLm fla*s ('16 pollllllls) 

w fla*s ('16 ~·> 

n,ooo fla*s ('16 ,......., 

'!lot Yar ~ lias .-maw u.n ~'- 1a • : v 
1101114 rill. !lot 1i1iNa t4 lllJIM bas -tq (1939) sst.iaW tMt tM _..,.q ~ weld ._.. t. .66,000 naas •''IT· a-
~e p~ice bas toll-s lift-, 1\ llu 'bssa ost.t.&W t11st. tile 
1lll1to4 st.lt.la Ollt.pat. etc" I'MOia 30,000 tla*s......, oadi~ ~ Jldtla 
...... q prl-, t.o 'llld.ell- 'be ..... 2,200 lla .. 1'1'.-llaS.os. ftl1a 
~d l .. w a dst1cit. .r ~ 14,000 tlaiD 'llld.ell ..U 'be ~ 
plild <IDl7 llr Uport.s. 

&s.a. !!pie•• _. It.alla -WI ...-'be sa ~~ 1'1'.- • r1aUC 
~rlclll Mttat1 tile prioe etpt. r=a'"'7 ..-a 1100 per tla* (it.­
r,"'•6S 1a "- 1937). fts oost t4 ,.._r\iail4,000 tla*s ..U 'be 
.. ,400,000. 
,) ''" •11" 
b!1tt IR'cmrr Prpci!Mttt.w 

• Regraded Unclassified



• 

..tdcb appear• to be 1.111-ISW 1a dR et tile ,... e:q at• et ens.\ 
pro<tacUOD ill all otlllr t11148. ft!ll ftcu'l1 M INWp :--'4 pla• tile 
u.s.s.a. 1..-rlla ill tM wrld'• ~ -· 
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U 11 JIWiblbll ~' llftin ,..-.u. 11M I I tl I' I 1- 111 -' 
JMN• .ll tar u- be diWI I 11 tile V.8.8ol. 11M •:q W- --1• 
q.rl•t1• 
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-
111a. 1a a ~ uwi'Ul,.... 1a tM alMtne _.noMe~ 
vue. alup,.... at* wr141alllaa pr1ll1tda u at­
ltn~ lllaa, ...... ...S pd...u.d tw ... pu; •••• 1Mlw4t. 
~. 

Op1tt4 8\ttft ., I = """' .. 12 ..... ''•· Alw .,.,) 
!'be 'far~ bu antaaW *' tM VdW ltatN -w ... 

2,600 .. ,.. ._. ., .va-.u lllaa n:r ....u. • 1 11 ... c-.. •ppear• 1ow 1a n. ot paen ¥• - q¥a). n ...._ ... -.. -
produiia plu ~ ..... ..w- .... -...11'-.. ._ 
- · tll1l _e1 .... -.-.. • •-: :'rtat apl.atwt&a et au,_. 
..Uc ... -• a -.atn.aW ....... 

Ill tile ,.a, ............... ~ ..... "'da'l;r ,._ llrltl* 
Iild1&. It Uf'UI1Dc -.u - eft ... JaiSa -...11' ........ ..... 
lllc" t1D4 1\ pNds..l .. --- lllaa ,._ ...... :~ ... Sa ...... -
taU \oo lbup • prioa .u.. . 
hyH\ 1!101 l'ro!l!!a\1M 

Ill l93S, • u.e.e.a. ,. t ut - 1,0110 '- at Ill•, tlllaa t11a 
1934 ..... 81111 a I M. llrlu.ll J:Miala ..tpft. U tM 11.1.1.a. pr1a.1 
U• a I hf u ~ u J:Mia' a, a..t.n p~ 1a 1931 -w 
-- .. - 14,0110 '-'· 

!1M llld.W llta\et llu ~I'W DD Sniet lllaa, _. u U a- tad 
tile SO'I'S.e\ u.1.- llu ....,.,... ..., • ; 
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Dai.Uo prFIIart'u 
lllpol'M INI11.S.S.L 
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Willlll'te 

lAM IJ'qiFJ'M 

'""' . .,, , ts· 

10,0110 ., .• 
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PlatiO\II 1• a critical aater1al, -.1 111 11&11:~ 8Ult'tar1o 8Dd !!!!• 
nitrlo aoicla, •• wll •• 111 II&IV' laborato17 111.t~a, alaot.rleal 
oont.aoto, and -'acta.rinc prooaaoaa, 

Unit.&d Stat.&! Con!l!!lptiOIU 19p 

Tht Un!.tecl Stetee 1e lar,ely clapanclct "" i.llport.a tor ;;>latta., 11.­
t hollgh a J..ars- part or tiM iaport.a are 111 oracle tome wbiob are ratiMd 
d-•t1call7. 

U, s. procta.c•t1"" ( troa i.llportecl •ter1al.a) 
u. s. procluoUOD ( troa cloM.tic •terlale) 

IJiporte ot 1Dgot.a, bare, lbaat.a, ate. 
P?o~a u.s.s .. a. 
r.- otber 001111triaa 

La u exports ( eat.iutacl) 

Appal'lftt OODawopticm 

15,00) trqr OWIOII 

47.!)00 t.rqr -· 

~~ tl'OJ' o-· 
1.04,00) t....,. o-• 

lDiporto of rat111acl •tal ba.,. co• larc•17 t'l'lll the UD1.tacl ~. 
Col wobia baa euppl1ecl a large part ot our oNcla platimla i..X>rte. 

o.s.s,R. produ9t1on 

'1'1111 U.s.s.R. h 1mowa to proclu.ce em•l17 batwen 100,000 8Dd :lOO,OOO 
troy OUDcae ot platimla, probabl,T oearar tbe latter filva. 

ConoluoioD 

'1'1111 Unitecl Statee, 111 aa _.......,., -u oeceaaaril7 1Acraua tllooa 
1nduetr1u whicb ua plat111•. lio11'1'ftr, tbe aala ot platin-a 111 .,..._,.., 
eoocla (j..,.U,.) woal.cl probabl,T ~l1Da, ponibl,T eDOQSb to otraat. tbe 
l.nduotr1al1Dol'l&oa . N..,.rtbalaoa, w wU1 ba.,. to iaport oona1clerable 
Quantitito. '1'ha u.s.s,a., alra~ oo .. export baa1a, Jd&ht be~ 
to aall ue 6o,ooo """" ....,.,.. IIDII'Ul.l7, wbiob woW.cl ooat apprax1Mtel7 
$3,000,000. 
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Ia d• If ... ~ lt ... .-uoal ...... *Ill JW till oalro u u,.nun tlllt , .. .- to ,..,... ,._ -.aa-, .. 
• .,... .... to .. -~~ ..-.u, .. aa ,..... letter e~ 1w u, 1 
""" .. -&le ""' to -•" ,_ ...... U• .. 0 '·•-r et Ou- _. Aee~t to u. lu .. ..,. et Ue 711 ., , at '"" 
.aM of """' .. '-4 U, 1940. 

T•- to Ue .._IIUF It llf '"'''"ol nll·n It a t&le fll on,_ - o ., _. 1 n ..,.. rw rlll1M _, a .... •u.r-""""""--to .. to ...... -..:u- ........ ,.. ..._ euaac,..... vtet ._, •n ... n. 7111 1-. .._ 
to,_\o tu1aa Ue ,.rSM If,.....-.. to Mn- wltlo lt 
I -of,..... -~ -· •JieltJ, .. U U hi IH 
or tkle "'-' ,..... 1en1 .. 11 et perUillu n;nt. 

I ,_ unr loon .,.,.. IV nlats.a..i ... eMU -
rooo, lie\ I """11 I.e* ter-n to -lac rw ,._ u. .. to ta.. -
catlaalad IV ~ tn•llr nlau-. 

llr. luU -.no, 
~'-"? Do,ano.at r. ... ___ • 
- --.--..D. C. 

,._..,. or till ""'"""· 
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_u._ ..... <Pit ,_..,_..., 
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...... I uno. ..... .-. 
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••**•a• ................ 
h17 15Ulo 19110. 

personal aa4 Seo£!*• 

Tile l!onoW'tl ble 

Dear lire lleoNtU7'1 

I .ael.OM biNill tOC' ,_. 

pero~l alld _ .. , 11lt'-UOil a 

o~ or U.. la .. et t!Q«'t reoet. w4 

&ca J.ciDdDil oa UIO .Sllta17 atW.UCIDe 

.. u ..... 
Jlaal' .... llUHRJ7 1 

Henry Mor.-atbaa, Jr,, 

• 
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'lelecrua ~~atobe4 t rom Lon®n oa 

tbl eftDlna ot .:l.ll7 14th • 

....... ...... -0 ....... 1 .... 

Cillo~ QOil a.lU...,.UaUu •-1 uuoe 

... uo .. la•• M7 , ........ ,_ 

•w .... us• at ......... wo e• .-
~ ... 6• ... ONlMre aM •7 Mft ... 1 ... 

- 111.1' - r ... aN1ur. ., .... ....., - au­

aftft at a~ 0.._. aU ,_... _., •• ..,, o--.• 
..... ·~ .. •taa~ " ... u.­
uw l 011'7 a \ ... JIIS& artUsll A/1 •lftl~ 

.rt ~,. 1DftlaUaa ou.-• ,_ ... 

a. J1P' Ml' u .... u .. ._ '1111.1\lap 

Jnsllla& •..-1 .,. m\o .. ,. .. , a\ ...... s.a.t17 

tlr .. ftlU Ml&lt M - 70 •lloa ..-, _. 

s......a 1a ..,. .. , ....... aUak el __... -

•• .-..le\011' .-11a111 a -.utuaa. onaa •• 
le& _.._. ~ t0<a Ulap ...... M..-1 

u mu ..,..., Usle ·~• ,c) 11?41- -..M 

., ....... ,. II alaUoiM daaps\OS& splae\ 

aaruu 1 a •• 11ldu\rlal urph 111 aorU.W••' 

o.r-.,.e ~orUI' or auereM rore?4 •o all&ll4oa 

... owlaa \0 wea\blr aoa41\1on• boor.-r oll 

plaa& a' • ..-.la a ll'aNt\ .,... .. 1• _,. llr14& .. 

•••• ltV•• a ttaou4. 'rWo alroNtt oate•l na . 

One a.47011 alroreM b0abs4 Kerlln~?ll UA7 ••4 

warelllouaa bU aD4 nr•• s tarted. 

Regraded Unclassified



• 

..... • 

/ 
p 2 11 2- 1 2 a 11121.., r sst'l•l 

2 :ssm 0
7 

2 2• • bO 1 --. .... .._. 

I llil • 
7 

7 • J 7 1 7 -

¥ • • m 2 1 • - ,.. a ns 1 a 
... 7 ...... 

• qn a s • z a ---­• •• , 1 sa• 

------...... .. ... ? IJ 
~--.. . •• 

-· .... 7.151£ --· ... ••••1!1 a s d• • t 
7 

•• 

• 5I 

•••• ; o sa 
-}11 .... -•71 

iillllil•• 2 a 111 1 t 7J-
.... 7& 771Tss .. 

...................... fill ?OJ 

... tl-ils-NUIIII .. $i!ll71i- ... I led .. 

... 2 7 

a ••n n••• 
···~1&1 ..... 

mCIM ~_.uti'S ;. ..... u. fl 

Regraded Unclassified



322 

-~ 

.. ..u. ........ .n ... ..ua ....... ....... la .. , • . - - .. .., ........ al....,. ................... ..s .. .... 

- .. '-' ....... JUt ft...... "" 
u...n ., •· •·•·•· t a •• u-.. ~ ua. 
- ..... ., ~ ao..ua Javel 7 a 

o-1 ........... '....,,._.a.. ...... ... 
hftiele& M 'u.. ... .... II All .. .. 

aa nl • ..a, ua. twe --. ,.,ws .. .... ' ................ " .... , ... . ,~ .... . 

Regraded Unclassified



f I f r r r ~ ~ i i ~ I ~ ~ f ~ 
f j f ~ ( ~ i f ~ l ( r f f I ~ ~ ~ f ! I ! ~ ' f f ~ ~ • i ~ I ~ I 
f i i ! ~ i i f J ~ t r ~ ~ ~ f I 
f [ i I f ( ! I f ; • ~ I f ! I 
· I i i F : 1 ~ , ~ r 1 I , r 1 1 

I r s I : r I i 1 I . ~ . f f I 
I ! f ~ A E i I l f ~ l i t f ! 
~ ~ t r , [ f f ~ 1 : ! r • t ; • 

l I I . I l 
t ~ ' ' ! r ~ • r I I I 

I 'I I I ~ ~ ~ ~ . - i , f I I 

I a 

~ I 
J 
'i q 

c 
~ 

II 
I I ! 
t: I • 

i 

w 
1'\) 
w 

Regraded Unclassified



324 

-2-

.u. 5•15 I ~ lfr, .....,_ tMt I -. r.d;r 11114 be W4 • ~ 

- -· C11ooa1t W.. 11114 I oall.M • lfr, "'"'- 11114 lAft ~ 1Wa ._ 

at~ N'I1.M pl-. 1lld.a lfr, , .....,_ r-.1 ~ 11114 •11 oud. • 

.s4 tlaat be ..U ~ lfr . But , ~ te ~Ubzod, 'IIIIo u ~ 
- 11r. l'v'tU Sa ... York t zw 11114 Mll.IWI *' • tzs,ooo,ooo u 
to ba depoa1W 111\b tM R.J',O, s.ut.d ot 1leDc plue4 ta -111a a 

priftte lllaL lfr. "'"'-aid-~ npl••• ... 8041tta\1a ot ... 

~· ~ Pacltud .... ~ .u.s - lWI -. I I 
1 

'I• 

... ,_,_ ._a ..u.n..l tJi11n \a. ~ ) Ml ... :r II ' f ia .., 

~boca ita approoal ot tM aricial pl-. 1aD -. att qU., ~ -': .a 
tba anuc-t• 111t.IWI tM lJid.t.aU.. la14 cia. liT lfr, '-· 

Regraded Unclassified



c 
0 , 

I 

• 

mJJJG wm PAIZAIID orncuua 
l . It .. qpeW ~t --*' ... opt "" t I 1d.tlo tM DO ... 
..ru-t~ oMaJM4 t• tile una '*'tile pl8t en 'a ~ J4DpDII4 Mella ltiJJ ..vut to ... I "ed ~tiM DO 1d.tlo 
a NjiU'&te ..,_UaD •pntaed t• tao1e pw; ne '~~ala will 1-. 
t~~e ~t Ulll p1ante to ta. l'ubN t a r. 
2. '1M ca-.Uoa- u.-... u te rtrt'v a .,.n )riM ,.,,, 
M ~ Mit ~ W n.ft, heJud "'"e1ple teel. tloa\ a ,...wntn w- eloootl4 .. plue4 od.tll .... .,.n )riM lin. \Ilea .... )ri'f'Uesl ot COlt plu a t1D4 t.. ~ ., ... ,_ ..._ htr e ~ ~ 
utT ot )$() PJOtoN s. Gl'dar to ...,. • Sata11fcm .ns.ew u , lluU 
tfll' tile "P'ft Jrioe· 

,, .. PUllaN ~ ... ,. ........ -- )lftlld, .... ...,uca 
~ •n-Jl•U.oa ~ "' attlllr ~ tM eataert'• ,...u.. 1a 
- ot tend.MU.oa ~tiM eatnn ...,_, ~ tM l'ubN 
~ -a teel it 1111ee17 htr 1te - ;ew'-"la \1 M ea aed 
tJiroucb JII"'Pee' &II... \a wlUI tllll 11'1\JM ,_ In•'• I 'M'" • 
tile- bellol, tllilllla1ted llteW. ••• t - .... ""'-'• ., it -u 
lie 1a a po&itioa to Mit 1te olt.Upu- t• tM ..-1-=te Ulll -': 
.s .... Ollt ot ..._ ~· .... ~te "' .... lriUell 0 ·-·-· ar botla. 

4. n 11 lllldontoa~ tat 1e ~ u.. ~ua ..tnet will teUee 
tile AM1'1caa ..vut. 

S, It. • • felt tat tile ...U.UaD :J&'Oblz a tM -ciM ..wed 
~DOt lie &1q ;arUeol.u' pa'PbJC 'IT P" ~ tiM Mpei'&W Ocpwat.i.la plaaa, 

7. '1M 11Ut..l.el. .... t• 12 ........ ....,_ te ...... - • -' 
lu.1a and nu ....,.sn. ~ ~ BIIO,ooo ,_ t~~elriUU .-u-. 
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swrllllc 1a t» _, ot .a,ooo .... puolluet rr- t» llrtUu eeat ... 1 u 
Ill• otticlal raw o1 •.03-1/ 8 _. \1M fell•lac --.1 

' 8,000 _. \he o.a&rea~ flout 0~ (for 811~ aa4 11aea) 
8,000 _. \he lluk of llaabaUaa (fer ftie~) 

lilr \he Obaee laUo~ lluk (for rap) 
! c>\&1 

~ Srlao treac, at\er opealJIC at .2268, ....._,to .ma aa4 \Ilea...,_, 
IO ,nil at \ha 01-o 

ftl• o\har CUJ'ftDoloo c1ooe4 ao foll-.1 

O••••tu 4ol.lar 'J2;.1/2'f, 41oooaat 
,011()6 

.40CK 
L1ra 
b1cUar1r 
C..llaa pliO 
llerloaa peoo 

•• u..., 
.lttO \lt, .aoao ottoret 

It pvcbuo4 $150,000,000 1a pl4 troa \1M ............ ..,_t ot 111 Jlrl\ualo *J••t;r'• Oo ... ..-.t. 
!be -nl boone lluk of r. York repertM \ha\ \1M toll~ UlJM&\o 

of col4 ""\the coao1c~Mt. to U 1 

,000 tr• Cua4&, repr .. oaUq fto III1JMato _. \he lluk of Caaa4a for Uo 
on acooa.n\, for 1&1• \o \ho u.s, AIIIMII)' Off1oo a\ lew Toft. 

2,~5,000 tr. llrull, M1ppo4 _. \he lluk ot Jraa11 , to \1 .........,., for Uo 
DCCCIWit &I fllcal &pat Of \he Jraalll.aa g..,..,_.,, 

1,~7,000 tr. ~. Ulppo4 _.\he lluk of~. \o \1-...... for 1\1 =-=,....,= acooua\. fu. 76t,ooo !otal 

1'bo Slaw llepar\Mat t oraar614 to u a oa\le o\a\lac til&\ \bo toll•1Dc colt 
lhiJMah wO'cll4 bl- tr• ._,laa4 _. \he .. 11• JNk OorporaUoa, J.ea4ee, for oo.le lo lilt u.s • .a....., Ottloo at lew York. 

* 88 ,000 to \hi hill lluk CorporaUoa, ... Toft. 
to tho laUo~ 01~ lluk, r. York. 
total 

!'bo I'I]IOrt trooo \ho :r.•ral leoorww lluk of ... Tol'lr: U.olliiC .. ,..u. for \Ill 
Of Ulo &I Hpor\14 - \1M I• York OCOM111 of Jap~a~H 1llllko OD l'GlT 10, 

lbot racb .. poll to \o\&114 N'7 ,t?a,~ a ... _ ot $Ma,OOO o1Doe \he 
•o~~.._. .. u c>t ll&q a. IAel...., 1A \hie to\&1 wro $21,MI,OOO 1a ..,..u. ri\h 
• Spoclo Juk. lew Yo..,, ..... _. ito lruchn 1a Clllaa, &114 \here .. ..., 

•• 41poolh llo\14 for 1\1 boa4 oftlco aa4lap~a~oo llruoboe. !tall ... rtratt 
••• boat otfloo oat J apoao1o 'braaohlo oa \he lloob of Joltobaa1o lew To"" ICOli<>T 
..,.,8a4,000, oa laorouo of troe,ooo oll>co ~~ a. 

!be !oU., llallloa -.rlol\a wro Hporle4 \ o baw \1011 clooo4 \o4q , u4 .., f'IOI~tllo•• 

"" .,. .. ~ ..... froa ,ba, .... ,.... C 0 N F I 0 E N T I A L. 
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la ~ • .,., .u .... - f1D6 .. »1/l.M .... 1/l.M. • ,_. ]lftM 

_ n-•1"· .., 1/.,. 1M 11. 1 • ..-twlnte - &Jl# -. •• .._ _,..u,.:ar . 
...., w .._,, NUl-' ]lftM tw ,_._. eUwr- v ' 1u at .,..,~. 

fllo fnen17'• pu '"t Jl'lee tar t-Ip tllwr- alee •·••• at •· 

It .... \Uet Jllll"'hUII It tUwr Wtac -.010 - -...r U.. IUwr 
I'OrCMM Act. ot thla -·· 100,000 - • .,. ....... ~ tria ta-·~· 
u4 thl ii •••11 111,000 - -leW et - Jl'llwU• tria t-Ip -'rieeo 
tor t ozw.ri .. 11'"17• 

CONFIDENTIAL 
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336 
TREASURY DI!~ARTMIENT 

oo~•ur:•[IIMJUL 

TO S.ereb%7;;-V... 

Jlr. ~: __ 
SubJect: !'M Blle1M•• IUuUoa 

feu ... laC llll.T 1,, 19-tlo. 

(1) Bullae .. aeU'Iitr, w1a1• laM t•••aaa& NPU17 1a 
ant1o1pat1oa of lloaYJ ...... , t .. ~ cot-• JII'Op&, 1a 
now tea41q to lnol .. , utU ..wal -•• ..... ...a 
a 'l'ol ue larp eaoqll • equ l't a ~· ....-.uea •to. B'f14noe of ao• wa1Maa e1etlt•'• .. , ..... tat 

(a) A Moltats.ea ill eteal ,,. .. , •• us .. aa 
S7 per "'' 10ft1, .._ ~ ••-••' ti'Oal. walllf. M11 tor a r.Jothlr l'lH. 

(b) OoaU•a& wn"ue 1a etool eu.p Pl'lHI, wblM 
trequeaU7 toreebatowa a elaetalliac 1a ••Ml ~etlea. 

( o) A tvU..r teellaa 1a •n••• at lil4llo'l'lal ,... 
aatel'lale. 

( 2) !be heeUaUoa 1a ewel aeU'Ii$7 a.,.....aur arllee 
fro•: 

(a) A UaYf a-.alatlea at tlall!i.e4 aa4 eaa1-
t1n1Bhe4 noel at u.. llllle. 

( b) Ralatl••lr ..._." 'llaeltlop of llllfllla4 arbN, 
4eaptte tba aat1efao'-17 ·~ ot aaw oMeN, ._ to tile 
ou,put r.w lla'liq naaa ~at aa faa' aa tiM -:rdOI'I 
'l'olue. 

( o) !he peater 41tt1811l.Q- of •l!PU4111C etHl ntpat 
at th1• hi&ta 10ftl, 

(3) 111'1'14eaN .... , u.a •-'-• prapa le 'llaao·•• a -
aott'l'e euppon to '111111Mae aaU't'lQ- -.peare la *' -t PN­
dolllli&Doe of clef- PI"'looto 1a lilaaYF wa•t ... Uoa .......... 
1n ltl'ltotul"al atool ........ Ia aa -tlaa, reeltoaUal oaa­
lt!'lloUon 1e ba1q wll ..tato•aa&. 
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seore~arr MorgaatbaD - 2 

lhle1ae., tre!A Uo'tra ~ateuauoa 

!he rue of 1' pout~ 1a the rRB 1114ex 1a U. laet ho aodha, oh1etl:r beoaaee ot a eoatra-eeaaoaal 'lq)tlll'a 1a eteel aoUT1t7 1D aaUo1pat1oa ot be&TJ' a-e•aat 4..aa41 repr.,ene an unuauallT rap14 'buelneee s..pro...-t. U ellolll.4 tllcoatore not be aQI'PI'le1ng U llllelaeee aoUYU;r ebo1114 lanl ott for a uee, until the 4efeaee provu aiiCl l'lelng eoa-r 4.-.4 proT14e a aol14 f01lii4!Uoa tt~r a tul'ther a4Yaaoe. 
soee eT14eaoe ot ueuauoa 11 hecumar to appear 1a 

~he auel ut.ab'J. !be eteol operauac rate le tn41ec to nauea 011t arou4 the lat--.1' ... l.eYel, Jut UIYe 86 Pll' eat or capaou:r, nereae a eeaeoaa1 r11e 4111'1DI .J'1ll;r le ~~ a.-1 expeotaUoa . !he 4_. tf/lr ))11 ll'oa )lae tlll'ae4 Upt, .-4 UJ11 OOD-rl 11'1 I'IPflrted tO llaYo IOY_.ed tholr I'Oq1lll'-'1 tbroup the ee-4 balt ot ao ,.ar. llteol eenp pnoee (IroD Age ooapoeUe) 4eollae4 n -U a toa tanh!l' 4111'1!1 the put weell:, repreeellilal a 6 Pll' ••• 4eollae fl'oel U. peg r eaolw4 1a .Jue. Voall:lleee 1a oenp prioee ti'OCIIllatl;r tei'O­ahldowa e llaoll:ealal la eteel aoUrtt:r. 
The hee1tat1oa la etoel operat1oae eppll'latl;r ar1eee fl'oel a teeporarr OYer-aaUelpaUoa ot deol a-u, 'ldlloh lae l'l-1111te4 1ft ae ae.-l.!Uoa ot tla111be4 aa4 eo111- f1alllbe4 pro4-ucU at tbe 111lle. !hle le to be 4oa1re4, ot __. .. , 1a U. present altuaUoa, &11101 U Will allow tho eteol cooapen1 ee to oonoaatrete 1101'1 tull;r on 4eteaee or4ore later 1a t;be :rear. Henrtbeleee, 1 t; '11111 toell4 to netra1a till'~ plae la et;eel aoUTiiJ unUl bearter 4oteaee ol'4ere tor eteel 11'1 aotaall;r pl&oe4. 

U. II . Bt;eel 1n•entoor1ee at; h'gh leYel 
0111' ID!l;reee of publllbe4 !114 ooot14aUal 4atoa ot U. U. S. Steel CorporaUoa 1D41oate tohe extoeat too 'ldlloll thle ooep&DJ bee prepared tor aa aaUolpat;e4 heeY;r 4-114 for et;eel. !be pro4uoU oa or etell, u eeuaate4 troa weell:l;r operatlAI retu or t he OorporaUoa, lae -1414 t;he p'CI!Il1&e4 t1suree or ateel lbl]l!eau b;r thle ooapaa:r la eYII'J aoatll alaoe Deoeaber. (See Obe.zot 1, upper eeoUoa. ) !hll lal reeulte4 

} 0 e lie!4J aoouiiiitloa ot laYeatoorlee, wbloll at; the 1111 of 11111, ao001'41q to 0111' eeu-tee, reaoho4 a b1Per tlpe tbu the peg 1a late 19,6. ( Lowar aeoUoa of ohal't.) 
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A o011pari110a of •• Ol'llc'e 'dtll Ul,...te of tiM U. I. 
Shel OorpoNUOD 1111l1Mtee tllat tile IIMU .. fl/t 'Dflllo4 
order• d 'bo ed of lao wu l'Ol&UftlJ ln. (he Of£' 2. ) 
Ia o•ll• worcla 1 llll1...-u llaft lllllee' k-.' paee wttla ii-
ori&IO 1a 01'4a'a1 wlllela (ae tlle ...,.. Muot 1114U&,oe) Jlae ... 
reaollect aear1T the JII'OJIOI'Uoae or tale lMI'••• laet tall . 

1'111 eteel rate thle nllk 18 •lloh'of. ., t6.8 JIOII' ._,
1 ale" thU eoaooeal leol'eaM- 1ut wu•e 86.~ rate. 

In now of tho ,..._. IIOA_.ato 'lleot) .. ot ......,., 1arp J.a­
nDtors. .. at &11le, u4 tllo lMI'I eel 1Uf181ll.ts.e of .ata­
ta1D1q pi"'beUoa at Jdcla oepeeltr laftl&L U •1114 , .. tat 
tunbor p1Jle 1a eteol JII'OI•Un _.. 1 'hll' to 1lo Uld.to& -­
le" l.arp aow ol'dtl'e- 1a, peatlJIMrn"• Qo .n:f.W­
ordor NU101· 

Shll 01'401'0 ow: •tll &1'0 at a Mpl" .. ,llltaotuT 18Y01 
for •u nHl •• P"'••· O.C••• NJIUo& tale 1f. 1. hoel 
Corpor&UOD cw• tiM pan -- WHito J1an a•z• fJ!i ... --' 
of oapaoU7 1 '11 til 109 JIOII' oed l'llll'b& 1a l&ien wok. 
rue 1aoreaeo s.a noel cmt ... , 4eelte •• rOIII'tla or .Ja1r 
hol14&T 1 boo ••PJIOI'to4 _. '::C"" 1111ta ot •• or4en 4111'-
ing tile llo114&T weu1 11Ma 4 •ee 1a '*'llo &a4 otller oNII'e 
woul4 otll_.ee UYI cll'oppoll tllo la4ea "'bel' rllal'p1J . (he 
Chart ' ·) 

... !7 -V!!U•• D!l'f! .... "* 
Eacl•••n .. ooanr.otln awl'lle UJDII4e4 llr 4et••• 

Jll'OJeohi 1'010 lett "* to t9810»16o01 a ..w ~ elan 
laQ&rJ 9)9. ftle lee'' DC a&l'll, -uts.ac to tli'i,~~ooo, 
woe ttll' llh1p'bllll.41Jic 4oou at t11e ~1&4olpla1& u4 on 
11017 7Ardl. Oa a 4&117-&YeNP '11&&11 (HI Olllln ., 'aJIIIOI' 
•eouoa) laet wu•e '1'01- U&roe ll1P lloaore wUia t• otllor 
weeke 1D tl» peat h11 DOallla1 tlle -• nooat f/1 llbJ.ala wu 
&leo llip 'beoauo or arua..S JII'OJHh . 

Ordore tor 4etODeo P11111••• prt1Mia'o4 la laet ..U1e 
etruotlll'&l n .. l a'WU'da, 'bl'llll'l• aa •Pt•a 1D tbo total YO]... 
IIDe. (See Cllar1; •. lower eoouoa.) IapnCaat awarde laol114o: 

41000 •ou of etr.ot.ral allapee ea4 1,000 t11ae ot 
1'11Dfo1'01JIS bare tor DaYal dr 'bane 1a J.lull:a. 

11~ toae tor aa.al all' etat1oa •• Peaeaoola. 
1 ,)00 •ou tor plut &441UOJI of Oal'peahr 8'ea1 Co. 
1,200 •o•a tor VUl••• Alrerat' Oo. 
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I8p0rtaa' d4U1oas to tbo lln of po111t1• aWU'4s 4111'1-. 
t he nek 1111'1 1 

5,000 has for clopot HPPl7 hll41qe 1a O&aal loao. 
•,500 tou tor clopot ~ '11111141 .. at oa«ea, 'nail. •,ooo tou tor GoTonaeat -.atuoa =sptiaos at 

kT•u, IU. 
l,J25 was tor a441Uoa w 1&'1'7 -.J.Uoas 'ba1141al 

at Vashllldoa. 
2,200 toas lor acl41Uoa to plaat of Al•l- 0.. 

DaU7 &Tengo ooannouoa -uan a-:=:1,.:- .. ,. aiel 
bJ ~ r. v. Doclp CCirpOI'&Uoa, MYOcl u... lao tea 
a011 hlp tor tbo :roar, Uclocl '117 a ..Sicl 1M ...... ta U. laat wull: of Uls ... us. !ho .Juo ttpro wu &11oat 3,... Mat...._ 
tho pre'l'ious a oatb. ud 17 par oat U.o lao 19,. 

333 

llh1l• a aoctsrato OS]auloa 1a total ooaatftnl .. 17 a t p1 
t or Jwle, aaal:ra1P of tho ttpros .-oals tMt .. p1a -KAT wu ..re tha ao-tocl tor '117 a nopptac .. la ..-u.~­oned ooastruUoa proJoats, wlllell plaocl J7 per •at 0'1'01' llq ud J~CWo4 alloYs :rosr-oarller loTols te tbo tlftt tt.o daM lut hl;r . 

R .. 14oaUal ooastnoUoa 111111 aataiii.Mf 

Ree14oaUal. ooaotll'lloUoa so tsr tills o t• bos llllowa 
toae ha4oao:r to roalst a oMooaal 4ool1ao. !be r. V. Doclp r u 1deat1al. ooatract awards attor ro .. h1 .. a aow blp staoo 
1929 1D X&:r, doollaocl but sUpU:r 1a Jllao, u o..,arocl wUia a r ather lhorp 4ool1ao la Jllao last :roar. (Boo Clbart J5, upper -uoa. ) 

!he outlook tor roalclaUal awr4s onr tile •n aoatll cr h o , lllnronr, appears _.._t 1e .. opUa1st1o, 1a now ot a lharp dontura la r.R. A. aonpeoo solaotod tfllr apprataal. . 
( Sholnl aa dDUocl llao.) !he "1- of aonpeos solaotod tor apprateal. 1a rooeat wsoll:s (lower nouoa fit o!l&ra) us aata­t ataed U e 1&1• oTor last :roar, wtallo toUonac a oloool;r 
t 181lar eeaeoaal troll4. 

!he a.bor of •• lloass atortod 1111401' r . B.A. taopeoUoa 
~'euiaed at a lllp lonl dvtac tbo past aoatll ( ••• Clan 6), but 110 hadoao:r toward h~or galDP uo booa i!pparoai. 

I 
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seore ~ar:r Mor genthau - 5 

Railroad outlook iap~ed 

Reoen~ tratfio and earning• reporta baTe indicated an 
encouragi ng 1aproTeaent in the outlook for the railroada. 
After declining aore t han eeaeonall7 froa the peak leTela 
ot leet t all until earl:r April, the trend of freight oar 
loadings allowed a definite faTorabl e reTeraal in MaT, vnioh 
baa oon~inued up to date . The efteot of th1a reTerlal wae 
tire~ ehow in the MAT figure tor net railva:r op~ating 
1nooae ot Olau I railroada, vnioh aaounted to 147,000i000, 
and wae S7 per oent onr the figure f or MIT 1939. 'llh1 e t .he 
ooal etr1ke in 1939 eoaewbat detraote fro• tbie faTorable 
ooaparieon , i t ie of intereet that the • ount Mlltioned aleo 
repreeented an iaproT .. ent orer both MIT 1936 an4 MIT 1937. 

Reeulte t or t h e firet 5 a ontba of th1e 711ar IIbov a gain 
1n net r al. l w.,- operating inooae of aore than 4 per oent orer 
~he oorreeponding a onthe of 1936, wh1ob, for the tull 71ar, 
wae t he b eet t or railroad earniDgl einoe 1930. 'l'he trattio 
outlook nov in prospect bide fair to oarr:r railroad earninge 
t his :rear to a new 111gb a1noe 1930. 

oo .. od1tz prioee weeken further 

A eoa ewh&t d1eturbing taotor in the olll'rent bueine'ile 
out look il a further ~eakening in prioee ot industrial aate­
r1ale . The new BL8 prioe index of 16 raw industrial aate­
r1ale bae decl ined f or the third auooeee1Te week . (See 
Chart 7, lover line.) Suoh weakneee trequent l 7 retleota a 
railing ot t 1n industrial deaand , but in tbe preaent .... 
there eeeae little doub t that the progreui Te ourtail.aellt of 
European expor t aarkete hae bean an 1aportant bearUb :r;rioe 
taot or , tending t o o auee a greater preuure of world euppliee 
on our urltet . 

~ ·o "'"' 

The detanee prograa, on the other land , :r;rOYid ee a / 
potential bull1ab :r;rioe intluenoe, 1n rtew of tbe etiaulue 
1t will prortde to induetria l d .. lllld , and ( tbroup inoreaeed 
empl o)'llent ) to ooneuaer deaand, In thitl oonneoUoa, a tur­
ther e:tpaneion ot ored1t th rough inoreaaed ooamercial loan• 
1e l i kely t o be a contributing bullieh factor . Deapite tbl 
deol1ne in buei neee aotiTitJ earlier in the year, total ooa­
meroi al l oans hATe held the gaina aade laet fall and ban 
shown eom.e r iling tend an OJ . (see upper line on Chart 7. ) 
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s.oretaJ'1llorpatua - 6 

W.Ul.J 'IIU1aoaa l!t!P• 
Dllo w ~· cl.1f:t1ftl'J of • .., .. p:reper .u.-.. • for 

bo11cla7 1Aflaoa .. l ... Ule -- ........... ..,_ ~· ooelllrrecl 1D lllcllliVJ, ao1t: of Ulll 0011110-w of tale ... Yoll'lt 
!toea 1a4ex of 'lllllo1ao .. aoU't'i'J for tile wek _... hlJ' 6 
1boncl -.r-ll:ocl o!wap1; aa4 Ule D1M ...U' r1ao of U.. oo.­
b1necl 1Dclex wu 1at:orzoupt:e4 'bJ a 4oollao of 2. a po1at:a t:o 100. •· 

ID ooat:raet: wlt:b t:1ao '4owt:uotl 1a t:1ae fl8M la&oz, Bai'J'oa' 1 
1D4tx of biota• .. ..-1'1'1\J' r.r a._. oauac l111J 6 roao to 113.5 troa u,. l 1a .. ,.....s- ..... 

!be •ot: lapo.W.t: faotor 1a Ulll flaoe lJMiez &Mllaa ... a clrop of onr • polat:a 1a tale bla~-w!Ptol laloz of oloo­trlo powr proaot:1•. Ia tile -napoaU .. -11: laat: ,... a 
«Joop ot onr 2 polat:o doo ouw I'll, 01I1J t:o be follenl "' a 
rloo of '·5 po1ata 1a tile •u• "• we. It: tiMNfoN ..­qwUo 11ll:olJ t:bat: t:1to la&oz of eleetJoto ..-. PNtaoUoa w1ll. 
abow a lharp robcn1111l 1a tale foUowlal --. 

A oharp bop of aoH t:laaa 16 po1aU eo....-& 1a t:bo oaln• 
latocl 1Dclex ot ludlor ~oUoa, aa4 bo" apia a .... "ooY-
11'1 1D Ulo followlag ... It .,.,.... prollablo. .. 1a4oz of au­
celleeou fro1pt: oar loetiap doo 4od1ael, R\ aU ot:Mr 
OOIIJlODODU :ro1o, w1 a 'all ot31or oarloe4tap• ... oot:t:oa aUl aoU't1.t:J aall:1q pa.rU-.larlJ .... Qowlap. llowY .. , 1a Yin ot the 'llllanal naoW&Uou aboYo •aUoae4, aa aonrat:o ap­
prahal of Ulo o1t:waUoa rill aot: bo pou1blo ut:U tale ronl•• are an1lablo tor t:bo wook oai04 Jalr 13, •oa •" aoODJ'&t:o 
oo~r1aou w1 Ul pro-hollclaJ' -.1uoo loYall oaa be ..... 

Prolla111Dl'J 4at:a for t:M wok _... JalJ 1' roYoal ~t: dtepl te ~ (!11104 roOOY..,. 1a at:ool oporaUou att:or •• llol.Uar, 
tho l oag 1'110 111 Ulo e4Jut: .. 1a4oz of ot:nl ~' pi'Odllot:loa 
hu tor Ulo t:lw bo1 .. booa llal.WI. ~·• -11&1 811~1t:wat:, • Aoollao eot:t.t:oct at: aoro Ulaa • :P01Dt:o ooOU'l"ocl 1a 68 1aloz ot lhOl pl'041loUoa 411rUe tllo hl.J 1' wo& Allto•bllo procllao­Uoa clllruc t:1to poet: wok - 10,101 aalt:a M 62,176. ..... .. , tllia 1"1aa ... -o14orablJ oboPt: of Ulll .-a aaUo1pat: .. 'bJ 
the fi-. l.alaz aa4 ... aliiO ... t:baa 1, 700 Ult:O below Ulll 
oono.apoaUq woolt of 19)9. 
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Chart 2 
COIIFIDEHTUL 

ORDI RI , IH IPMINTI AND IITIMATID UNriLLID ORDIII 
OP THI U. I. STilL CORPORAtiON 
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.... . . 

oROO P IIBfti'IO ~ u, lHO 
11130 a ... 

Prea•nta 

~oapaan a 

B. II.Jr l 

ThCliDpaon 1 

H.II.Jra 

'lbCJIIIPI ODI 

B. II . Jra 

Bella 

B.!.!.Jra 

.... ~l 
11r. stewart 
Mr. 'ftlollpaon 
Jir. or&••• 
Mr. Hue 
llro YCJW18 
llr. 8ahwal'S 
11r. Jlanoia 
Mr. Viner 
Ill'. Cochran 
llr. Pol87 
llr. 'llb1 te 
llr. Sull1 Ym 
11ra nota 
Jlr. Calma 

I ban DOtlW!a• 

Would J011 let captain Pllleatoll !mow tbat I 
want to wind up that ottloe on the tlret ot 
Septeabert Ia he 011 our paJTOllt 

Wo , alr, he 1• detailed. 

I lhollld think ~ da:J8 110t1oe would be -•· 
wouldn • t 7ou th1Dlt aot 

!t aboul.d be, 7••. 
I would like to wind lt up aa or tha tint 
ot S.pt-.ber. 

~elaet 

DID, oould 70Uo 'b7 S100 o 1 olook, sln • ao• 
tlprea tor~ preaa oonrerenoe, mat tha 
'boll4 oo11111t10D S..t 

Attar thla -tq, I would 1Sb Bell .ad 
'lh1te md Dr. Viner and Stewart and ••le 
Oochi'ID t o ata7 'heb'""' and I -ld ltke to 
talk about Pb1U1pa' ddt. It uqbo4J baa 
1117 1dMa, 1t can walt Wltll tbiD. 

Bow 1a 7our ah1p-holdi.Ds oo..ttteet 
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Belli 

I! , M,Jrl 

Belli 

Sull1vt.nl 

l!. li. Jrl 

Poley I 

H.li. Jr l 

Foley I 

H,l!,Jra 

l!&rr1&1 

H. II , Jrl 

Young I 

Bell: 

H, U,JI'I 

H,II , Jr l 

- 2 -

BeYer heard ot 1t. 

Dcnmeta1ra. 

Ob, I gueaa they are at1ll holding. 

l!r. Poley 1• a eh1p holder. 

Ie he ah1p hoi.dSnst 

Captain ot the port. 

1lbo reporte on that, &DJW&,., 
Herbert doea, but he 1m't here. Huntington 
baa been doing 1t tor Herbert 11h1le Herbert 
baa been a-y. 

Could we have Huntington 1n wbaa th1a break• 
up Juat tor a a1nutef 

Sure. 

Do you know anything about 1t, Baa1lt 

Bo, except I don't tb1nk 1t 1• a boldiDa 
oomaittee. I th111k thay are letting th­
go, 1'l'OD 1lha t I oan t1nd out. '!bey are 
weakening a b1t. 

Well, someone Saturday told • there -• a 
ah1p getting ready to ea11 trca Ph1ladelpbia 
today, 

Yee , I told you that on Saturday. 

You beard about the other oonteranoe, didn't 
:rout 

Yea. And nothing b&ppenedt 

Nothing e1noe then. We b&•en't heard trom 
aJ:11body. 

We han at1ll got the ah1pat 
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Foley: 

Harr i s : 

H. tA . Jr: 

l!arr1a : 

H. U.Jr: 

!{arri s : 

H, II , J r: 

Poley : 

Viner: 

Fol ey: 

Bell: 

H. t' . J r : 

Cochnn: 

- 3 -

\'le have still got the Nevada and the A178Il • 

So you are discr~ninating against American 
ahips as against foreign ships . 

On the basis of what Basil told you, we 
thought it was dangerous tor them to go. 

I agree with you, but I thought you were 
going to hold them all up. 

Well, there is a place called the State 
Department . 

I know. 

That was a good hunch of yours , you know. 

Unimpeachable grounds on that one , Bu1l. 
I think on the first on e it is better to 
have two reasons, t he one we use and a 
good one. 

How do you find a good onet 

We let the Swedish boat go , Jake , to make 
our other one good. 

Did you see llr. Cochran 1 a memorandum on the 
withdrawals of - Latvia, Lithuania and 
Esthon1a balanceat 

Have you frozen themt 

Temporarily, and t h ere is a request coming 
through already this morning for transf ers. 
You see, the State Department bad asked us 
a f ew days ago for figures on them. Satur­
day they got nervous becauoe there were 
some small w1 thdrawala they had heard of 
and asked if we wouldn 1 t get in touch with 
the Federal and have a listed group of banks 
hold up the transactions until they hear 
f r om us. Now this morning t h ey just phoned 
me f rom the Federal tha t t he Latvian Central 
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l<hi te l 

Cochran I 

Bell i 

H. U. Jra 

Cochren1 

H. l.I , Jrs 

lo!cltaJI 

Cochr&n1 

Whi t es 

Bells 

-. -
Bank asked to transfer all of 1ts gold to 
the U.s.s.R. C~tral Bank and there 1s 
one request frOIII the Olaee to oka7 a trans­
fer of ten thousand dollars tro• L1thuan1a 
to a I.e.tv1an aooo\D\t, It 1a am eth1ng we 
bav.e to get on r1ght an7. 

l'lell , llerle, tho7 aro not wa1t1ng to hoar 
from ua, are the)'1. We are .. 1t1ng to hea.r 
troao thea. 

Prom the State Depart.ent, that le right. 

But these transfer• are te111p0rar117 held 
up. 

Well, doea Mr. Berle know about th1a' 

The,- were to take 1 t up w1 th Berle •• aoon 
aa he c-• back. 'lhe7 cou ldn ' t g1ve ua 
their def1n1te deo1e1on Saturday because 
Serle was absent, 

(To Lieutenant l4clCaJ) Mac , would 7ou ask 
Kr, Berle 1f he could be here at 21JO to­a.,., 
All right , air. 

We ought to olear th- ao the7 can be 
handled dnr1llg the bankiJia da7 1f we 
don ' t hold thea up. 

Well, I can't get to 1t Nfore 21:50 and 
the7 rill be ge ttiJia a great deal bettor 
aerv1ce than the7 got on theao export 
l1cenaee on atrateg1o .. tar1ala. I just 
can't do 1t. 

And Dan eent th• our letter aek1ng th .. 
off1o1all7 on th1a .atter, e o the)' know 
we are wa1t1Jia on th .. for a repl7. 

It ... taken up. 1nfo~ll7 ao• tiae &eo 
and the7 d1dn • t like the 1dea of freeaiJia 
tha. 
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JJ . IJ. Jra 

Bolla 

ll . I!. Jrl 

Belli 

H. II.Jra 

Bell: 

H. U.Jra 

Bella 

H.M.Jrl 

Boll: 

ll . !l. Jr: 

Bell: 

li . II. Jr a 

Graves: 

H. !l. Jr: 

Gravea : 

H. II ,Jr: 

- 5-

Who didn 1 tT 

The State Department didn't like the idea. 

VIall , somebody ought to tell Kr. Serle that 
that is one ot the things I want to talk 
to IUm about at 2a30. 

I will tell him. 

1'1111 yout 

Yea. 

So he will be up to date en it. 'ilbat elaet 

The axt.get called up and aaid they bad an 
Executive Order over there appointing Mr. 
Rana0111 aa Vi ce Chai~ o t the Pedere.l Reaer't'O 
Board to succeed hiaaelt. Thor just wanted to 
know i f we had ~ oo_.nte to make. 

Onlr tha t it would be very pleasing, aura . 

All right . 

Now, I have an application f'rom t he Bank ot 
llart1n1que tor a general license , mich rou 
said rou would like to aoo. 

Do you mind 1f we telte that up w1 th the 
group that ataya behind, ploaaef 

All right. That is all I have . 

Haroldt 

I was 1n Indianapolis two dare last week and 
it rou will let me come in some time dur ing 
the --

Will rou t ell Mac? 

Yea. 

llould 24 hours make ~ differencet 

353 

Regraded Unclassified



oraveu 

H, l4. Jr1 

Wl11t81 

H,II,Jra 

11h1t81 

R,M,Jra 

Whi te a 

H .~.Jr: 

Hal'r181 

H, !l , Jl'l 

Han1a: 

- 6 -

No . 

Then tell Kao tomorrow. I u going to tey 
to concentrate on Sir Frederick Philli pe, 
because I came baok juet tor that , Tell 
Melt&)'. 

Doctor Wll1 taT 

'lbere 1e tbie letter in reeponae to Ill'. 
WJoltott. 'llh1oh app&ftDtl;r began 1n tbe 'llall 
street Joumal. I th1nlt •-bod)' o'Q6ht to 
go onr that wbo 11 haillar with 'llbat tbe 
OoYe~t hae epent. 

Let Bel.l rea4 it. 

You asked eo- t,._ ago - )'OU wanted to aee 
me with th1a Latin AMrioan thing. 

Well , )'OU will have to eee me betore )'OU go. 

'lbie 1e something I think ;rou should read 
on Japan and thh 11 10111ethlng that )'OU 

alght want to read. 

'lbat ia al.l I have, except that I woul.d like 
a couple ot mlnutea .,re that )'OU didn't 
give me the other da)'. 

I know. Sta)' behind attar the next group 
Meta. 

Built 

No, air . 

1h1e ia a sad da)' tor me. Ian' t this your 
last one' 

Yea. 

Ia itT 

Yea , toda)'o I _,. come around t01110rrow just 
to se e )'OU and clean up and, you know, throw 
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Viner I 

H. M.Jrl 

Harris a 

B. :A . JI'I 

Barr181 

H. N. Jra 

Harr1u 

R.U.Jrt 

Harris a 

B. !A . Jra 

Baa u 

H.M.Jr : 

Sohwar:u 

- 7 -

etutt 1n the wastepaper basket. 

I wondered wh7 there waa no !lower 1n h1a 
buttonhole . 

lie w1U give h1m a 111'1• 

And I leave 'JOU with great regrate, 

Wall , I am sorr.,. 

I enjoJed the wonc and I bava been nr., baPP'J 
hare. 

Well , I w1U tall 'JOU1 it 'JOU are goSng to be 
hera to_,rrow, I th1Dk we will gha )'ou a 
little luncheon, the Traaaur., ~ ~~0 group. 
Will 'JOU be hare to-rrowt 

I will make i t a point to be here, 

laOO o 1 clockt 

Thank 'JOU• 

Pig knuckles and eaue·rlcraut. 

George! 

Here ia this report. 

Incidentall'J , George 1 that was good worlc 'JOU 
did over SaturdaJ. 

'Jhank JOU, 

And JOU -1 hear a repercussion ot it, Chick, 
but Hanson Baldwin had a etor)' on the 1'1-ont 
page ot the Times. Have you heard what I didt 

No, but I saw the stor)'. 

He was oompletel7 - Juet ae wrong ae he 
could be. He said the English were waiting -
I don 1 t know, 70 to 100 planes out of . curtlaa­
Wrigbt, the 1nterence being tha t the A~ 
waa late, 
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Schwarz: 

Schwer&: 

H. li . Jr: 

Schwarz: 

Schwarz : 

Sehwart: 

H.!.\ .Jr : 

Schwarz : 

- 8 -

'Ihat is right. 

\'loll , George got me the facta. To date the 
Allies have gotten t wo Allison engines , that 
is all , so i f the Army io held up , they are 
hel d up on two engines and at Curtiss- Wri ght 
in Buffalo there are eleven P- 40' a .... iting 
for the English and none for the Army. 

All waiting for motoro . 

Yes . \',ell, I dim 1 t tell them all , but there 
are - the ArrJt.y are not waiting tor any, I 
gave that 1n£ormation to Mr. Sulzberger, 
because to read in the papers that the English 
are waiting for 70 to 100 planes of Curtiss 
P- 40• s, when they are only waiting for 11, 
the inference being that they are holding 
up the Army when the A~ - t here are no 
Curti ss P- 40's wait ing for the Army. I 
thought i t was --

It is better to get that straight. 

You may get a f lare -back on it . That is 
all I gave them, There is more stuff here 
Which I didn't give them, Some didn' t re ­
f lect so well on CUrtias- Yiright. The good 
news here is that Allison Jumped from six 
engines to eighteen last week, oo evidently 
they have turned a corner. 

Go t the bugs out, evidently. 

Evi dently. 

Fine . 

You may hear - Hanson Baldwin may Jump on 
you, but I don ' t oare. Anybody who writes 
that careless a story ought to be jumped 
on . 

lie had good enough sources. If he had 
checked, be would have gotten the facts . 
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B. JI .Jrt 

Vinert 

B. li.Jrt 

Young I 

ll .II.Jr t 

Young1 

B. li!.Jrt 

Young t 

H.I.I.Jrt 

Youngt 

li. II.Jrt 

- g -

An4 U aJQ"bod;r did not rMd laat week the 
etor;r b;r Anne O'Hare llcCozwiok, Where .m. 
interviewed the Preddent or the 'Rorwesi an 
Parli.->t, Baabro, ;rou oueht to set tbat 
and circulate that. Anna O'Hare llcConaiok' a 
interview w1 th Baabro When he arr1Yed ia 
~ita dit!erent. 

or oo\ll'ae , there ia a ator;r like that now 
rrc. BrlmaOD, the •- aort o! ator;r. 

I know, 'bllt ria:bt or wrona 1t 1a - the 
Baabro ator;r 1a 1ntereat1nc• 

Ph1lllpt 

Colonel II&DeU baa aakecl M to work with 
h1a aa one ot hie two or three ottioial 
addeera 1n ironing out hie probl-. Ie 
there an;r objection to th&tt 

It depends upon What inet~t ;rou uee tor 
ironing out. I aa deU.pted. 

'!bat 1e all I have. 

What I woul4 do, -leu ;rou want - to do it 
tor ;rou, I would sift llr. Stiaaon and llr. ltDox 
each a !oUow-ap tod&;r. Would ;rou like .. to 
do it tor ;rou or wou.ld ;rou like to call up 
their office and aak Whether the;r han the 
anawera tor ;rout 

llo, I think it ouaht to atew tor a little 
bit this -rning. I know the Ba'f)' im' t 
read;r ;ret. 

Well, not later than t~rrow. 

IU.ght. 

Tla old Swediah boat, hu aha eailedt 

She wae due to ea11 co Saturda;r nipt. 
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H.II.JJ'I 

Young a 

H.II.Jl'l 

C&1maa 

B. II . Jrl 

caimaa 

H. II,Jl'l 

Caimu 

B.II.Jra 

Ca1maa 

B. li,Jra 

Ca1rna 1 

H. II.Jra 

Harl'1ea 

H. li.Jra 

- 10 -

So•'boc!T baa got to know abolat thb ahlp 
holding. 

'lher have put on al1a!D-. 

(llr. Calma entel'ed the oontennoe) 

Good .,l'D1Dg. BliDtlJI&t«<, Bft~tJ 1a 
duok1ng th1a ahlp hoi41D& trutee p. 
aat abolat the Swe41ah boat tbat ... 
nppoaed to aaU t 

It will appl7 t01' oleaNDoe thta ml'll1Da 
ol' toda7 -u ... aoool'lllzl& to _, laat 
1'8p01i"to 

And 700 aN boldln& the no A-.1'1oan naa­
ah1pa in Tuaat 

Yea. 

D1d the Swed1ah one aaUt 

I haven 1 t beard. We pve them oleaNDoe . 

You lllight find out. An4 then 1a one loadin& 
at Pb1ladelpb1at 

Yea. the !DUN• a P1nn1ah veaaal. ca1'1')'1ng 
a tul.l cargo or paoline and othel' petrol._ 
pl'Oducta to psnland. together with roodaturra. 
oottaa. aupr and wheat. 

Well• 111'. Bel'le wUl be heN at 2 aSO. ao 1t 
rou. wUl be prepa1'84 at that t1 ... wUl rout 

Yea. 

Baau. will rou be beN at 2 sSOt 

Yea. 

Bell and Polar. waan't that the gl'O\IP that 
wol'ked en thatt Pb1l. rou aat in on that . 
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Young: 

Jl .M.Jr: 

Caimu 

Viner: 

B. li. Jr: 

Viner : 

11h1te: 

Viner: 

H. li . Jr: 

Vlnor : 

- ll -

Yea , air. 

V/hat else can you volunteer, HUntington! 

I think that ia the mole atory. 

Will you stay, Dr. Viner! 

'!he Brazilian Ooven.ent haa aent me a plan 
!or a scheme or capital control in connection 
with their bank and aaked •• to oo-nt on it. 
I don't know whether the Treaau17 Jmowa any­
thing about that . 

'1\'ell , the ~ wbo 1a coordinating that !or 
the President 18 llr. Porreatal and h e aaked 
me what we were prepared to do and Dr. llhJ.te 
waa present when I told hia. You can aak 
hiiD att.erward. I -de thil condition, that 
it we did &Jl7th1ng 1n oonneotion with the 
Central Bank, that I 1naiated on doing i t 
=:yselt, and I mean I , the TreaaUl'J , rather 
than the State Department. 

Well , they asked me whether I would be w1llJ.ng 
to co111111en t and I told t h em I would. I thought 
that - on the other hand it is a big document 
and I am buay --

Is it the same proposal they b ad two years 
agoT 

No . I Just tumed the pages on it and it 
1a an elaborate scheme tor qualltative 
control and an argument tor it, qualitative 
control of credit. The oom:mmication was -
I have had it from three diff erent grades . 
The communicati on was from the Mi nistry of 
Finance and the Embasey here and presented 
to me by the Consular etaff , a vieitation 
of three of them. 

Row much oof fee do they give youT 

They offered me a rea and I told th- I 
was oonneeted with the Treasury and I 
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H,M,Jrl 

Viner• 

H.li.Jrl 

H, II ,JI'I 

ViM I' I 

Whit•• 

- 12-

'1110ul4 be "1'7 &lad to do tbat wltbout a 
t ... 

Do JOU th1Dit J'OU OU&h t to tum s.t d01111 
before we ba'l'e a chance to talk 1t onl'f 
You mow, t1ft7-t1tt;r. 

I tboi&Pt I -14 epllt with ;rou. 

Bow - JOU 8pl1 t 1t J'OU tvD 1t .S0. f 
It 1e a ootfH apllt laetea4 of a •­
epllt. All zo1Pt. 

I tut -ted J0U to Inlow tbat I ea14 ;rea. 
I WCII114 haft aa1d DO ot:awi"W1ae, ba.uee I 
ba'l'e t'IIIO otlwr tb!lls• to '11101'1'7 abollt. 

Did JOil ••11 a11J of ;rov &J'a4utaa to &DJ­
bod;r 1D tM 'ftoeUV;rt 

YM, one. 

Did I aell cmet 

Yea. 

!D;rdel', a JUIID& tallclw. 

Ia be. pod_, 
I th1Dk eo • ;rea. 

Wall, 1t -e on 10111' reo'a.-ldcSiaat1on tbat we 
took h1a. 

J1ow that he 1a 1D the 'l'NUU1'7 Jake 1a 8D1Dc 
to ba&ID to or1t1o1ae h1a. ~e he -• wltll. 
Jake, he -· rod· JloW he 1a w1 til. the 'l'rea8UJ"1 
8114 he doem • Inlow. 

RM4 the 1'8001'11, J1a1'17 • Be •• tll.e .an I 
knew leut well, bat .., oolleasuee all. thouFt 
he-. sood. 
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White a 

V1nel'l 

R. Y.Jl't 

V1D8l'l 

B. I! . Jrt 

Steftrtt 

Cochl'ant 

R. M. Jrt 

Fole71 

llh1tea 

R, JI , Jrl 

FOle}'t 

B. ll.Jr t 

Fole71 

Sull1van1 

- 13-

'l'be7 all apoka u:tr.el7 h1shl7 ot hSa 
aD4 he -a one ot three JOU l'eo-ded 
an4 he had the beat zoeool'4, but I sot 
hie naaa tl'oa 'JOUl' l'eo-4ation t1l'at. 

!bet 1a l'ight. 

Be 1a 1n the ~aUl"J now. Be ia bear -at 
tol' Jake. 

'lbat alae, Jaket 

'Diat f.a all. 

Waltert 

lloth111g. 

Hoth111g. 

B4t 

1 have a oouple ot meaoa tor the Di&l'}'. 
'l'h1a 1a the ooDteNDoe ovel' at Jonee • 
ottice and th1a 1a the oontennoe KUDt1ngton 
an4 1 ha4 Fr14a'J. 

Be doesn't lmow it 7et. Ke will know 1t 
tb1a tDOl'Ding Ol' poeeibl7 he d1d Sa~. 

Do }'OU aind br1ng1n.g tboae 1n at 21:!0t 

All l'ight. 

What eleet 

Nothing elee. 

I would like a ohanoa to repol't to 'JOU eoae­
u- 011 eo- contel'enc .. I had with 111'. Dough-
ton aD4 111'. Coopal'. 

B. ll .Jrt You got Doughton'• naM 1n the papal' all riFt• 

Sullivant 'l'bat 1e right, ail'. 

ll . l! .Jr a thick 414 a good Job. 
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Sull1V&n l 

Sehwarz s 

B. IJ. Jrs 

Sebwaru 

n.c. Jrs 

- 14 -

Fine . 

I &tressed him. 

Did JOU get 'llrl' note to be sure to get 1t 
to Clarence Linz, representing the Green­
field Banner Star! 

Clarence took care or 1t, air . 

o . K. We will go t o the neJtt Meting. 
Phil, I want to talk about a pereCIIlal 
-tter with Jou. 
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Jlllr 15, 194o 
10100 a ••• 

I 

RJ: AGENDA .POR KD:'rDIG 1fi'1'H SIR J'REDERIOJ: PRIU.IPS 

Prnentl 

R.M.Jr: 

Bell: 

B.K.Jr: 

Cochran: 

B.M.Jr: 

M1-. Bell 
M1-. lihUe 
M1-. Ooohran 
llr. Y1ner 
M1-. 8Cnart 

Merle, rou had beCCer eiC Chrough on all 
ot theee and aoc ae a hleCorian. I 4on1 C 
think I Will haYe a ehaosrapller pre .. nc, 
eo I Chink JOU had better e11; Chrough on 
all ot CheL I d14n1C Chink Chle .,m1ns 
I would be Coo toNal v1Ch Chell. I Chought 
I would be a little ohaUr and eort ot au 
h1a what he would oare to Yolunteer. llon •t 
rou think eo, Dan t 

I think eo. I think I would !lake tile t1ret 
one a• 1ntor.al a• poellble and lr.1D4 ot pt 
under hla elr.1.n, it he h the lr.1n4 ot fellow 
Cllq 1&7 he h. 

Yell, I lr.Dow the -.n •err well. II he 
br1ng1ng BeVl.er w1 th hat 

I aeked P1neant. I ea1d, 1 Y1ll rou be . 
OOalnc alone'' and he ea1d, 'I .. !P)lns 
to leue U w1 th Phlllipe. • He a eked 1t 
rou had 1D41oate4 anr preterenoe, and I 
ea1d no, 1t -• up eo th .. , to bring wuh 
ha a• -anr a• be wllhed. 

What I thouSbC, th1nk1ns out lou4, -• 
that I ooulcl ear t u ha thet I tallr.ed to 
Arthur P\IM'le laet hiSbt and he ea1d that 
Ph1ll1pe -. br1nslns with ha the require­
-'- tor the nen twll•e mnthe, Dloh I 
aeked tor, 1n the _, ot mner, and Purrte 
-. quUe 41eturbed. Phlllipe 414D 1t lhow 
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lihUe : 

B.M.Jr : 

Belli 

llhite l 

H,K.Jr : 

llhite: 

H. M.Jr: 

- 2-

U to h1a bat M h woi'J'1o4 ~t U 
1u1t 111oap, beoiiWio 111 the Yal'1ou 
tallta ~t I b84 With MbaaNdor Lo~u 
aDCl C. D. Bow, X1atet ... of JaUoael. 
Dofoaao of Oaaa4a aD4 c ... , of Aaa~1a, 
ther a11 bl ... 1t DOW OD tho 111'1UIIh 
'"aaul'7. '!'her • .,. thor were pbaa' nc 
a throe 7'&1' war u4 wbat tber 4oa 1 t ~ 
1a ~t lagl.aa4 waa pl.aaa1ac oa a obNp ..... 
'l'hel'o baa beea a nbetuUal obace ...s.e 
111 tho !..-..,. )lOwer &boat two or thi'H 
..Ua 1180 ~t 111p& 111t-at JOU. 

Jlon Upol'taat or leu 111portuU 

!her !MYo PYIII t-. .U leu 111poft&Doo. 
ftMr !MYo takea a,.,. all tbalr poWC"a to 
p1 onr 02lWD41bl'oa 111 aar 4otaU aD4 !MYo 
roctuoo4 tbea to a natua of 'llbat 1a rofol'l'o4 
to purelr aa a pq•ator, oa t!M IJ'OIIII4• ~t 
1t 1a the !roanrr wh1oh !Me beoa et•lHng 
and waet1Dr; t1110 r;o1ac oYer dota11o4 ozpell41-
turoe. 

I 41411 1 t th1Dlt the !roa1111rr he4 111oh power 
OYOI' tho l.rrq Ul4 JaYr. 

'!'her 414 1D faot uerolao t ho po .. r uD4er 
81..,a, aooo1'41~~g t o the roporte. !bar 
uol'Ohod a p~od deal ot power 11b1oh thor 
aoqu1ro4 or dnelopo4, poul blr, rather 
thaD losall7 po eeueo4, 

Vhat ,.. that , a cable tl'Oa BuUe:MIIDI'th' 

Jo , I got that tl'Oa two 41tter ont 1Dgl1elmo.n 
Uld I eaw ODO l'OfOI'ODOO t o 1 t 1D ODO of the 
JoUl'Dale, a Yflrr •ar;u• rotoronoo. !hat h 
.,. 111tor aaU oa . 

Well, we Will ltnow after he gate here, but 
what I wae l eading up t o, Juet t o t alk t o 
rou people, that I would aelt h1a t or thoee 
t1r;uree aD4 then aelt h1a 1t he would care 
t o tol1 ue how 111oh gold thor ha•e or rather 
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CochrM: 

B.M.Jr: 

1ihl.te: 

H.M.J r: 

Stevart: 

R. M.Jr: 

Stevart: 

H.lf .Jr: 

CoohriUI: 

ilhl.t e: 

H. Y..Jr: 

- '-
go baolt t o the thing w!U.oh I baYe bee 
groping tor, it ther oen1t g1Ye ue a 
etateaent ot their aeeete and t heir 
l1ab1l1t1ee and we in return, I tb1nlt, 
ought to be prepared t o t ell th• 1n 
oont1denoe what .oner w baYe on e&J'II&l'lt 
tor theee Y&r1oue oountr1ee. I aean, 
1t be wants t o know, t or 1netance, bow 
11111ob we han got t or Nol'lf&7 111d Denaarlt 
and tbeee Yarioue oountr1ee. I th1nlt 
we ought to be prepared t o tell b18·, 
w!U.ob we neYer haYe, baYe wet 

We baYe n8Yer g1Yen out Central Banlt 
balanoee tor another oountr,. 

I tbinlt it we are aolng t o aelt b18 eYerT­
tb1ng and be 1e SOlng to aelt ue, I tbinlt 
we ought to be pr epared to do that . 

I tblnlt with reepeot t o tbeee partloular 
countries, 1t wouldn't be inappropriate 
t o giYe it to bia beo8llee there are epeoial 
c1roumetanoee. 

You ltnow, ot the three E'e. r ou baYe beard 
me t allt about tbie - bow aanr aonthe •' 

At l eas t a aontb and a halt. 

That I wanted to get a balance ebeet ot 
England. 

Ob res. 

lfe are groping t or t hat now. We aelted -
dldn 1t we aa1t Plneent t or tbaU 

We have a.aked h1a t or nothing epecit1c . 

Mr. Secretarr, following the l inea that 
:rou aald, atter he indloatee t o r ou what 
their needs are tor the ourrent rear, 
Vblch I tbinlt 1e an exoell ent beginning --

He hae that. 
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llhite: 

H.Y..Jr: 

V1ner: 

llhite: 

H. H.Jr: 

Bell: 

V1ner: 

Bell : 

H.M.Jr: 

V1ner: 

H. M. Jr: 

- 4 -

Then in order to lead into tbie other a 
little more eaelly, I wonder vhether you 
might not aalt hov · they anticipate financing 
it, hov much gold they are BOing to use, 
bov much aeour1tiea they are go iag to sell, 
and hov much their current loaeee are, &n4 
from that it leads easily into the question 
ot Just vhat ie their statue ot ourrent 
foreign exchange. 

I don't get the meaning or the vord ' loeeee. • 

Foreign exchange loeeea. 

Draine rather than loaaee, it you li.te. 

Yea, I 

Well, 111 that requ1relll8nt that you are 
tallting about tor t velYe monthe in th1e 
country or their total t 

Their foreign exchange requirement vould 
be an important item. 

In th1e oountryt 

I think that 

Their dollar requirement. 

We can aalt tor their whole picture and hope 
t o at least get thh, and then v1th - there 
are 1n t h e United States nov rtpresentatiYes 
vho vant to buy in Auetral1a, llouth Atr1ca, 
India and Canada and not only do I vaot the 
financial tb1ng, but being t or the President 
on this purchasing t h1.ng, you see, it is 
terittioally inroortant - after ve t1nd out 
vhat they haYS got to spend, then the other 
thing thll.t I am going to get PurT1s dovn 
h ere and then have the two of them together, 
1 Well , hov are you going to spend th1e, 
gentl emen t Hov much ie going to tanka tor 
the Emnire, hov much tor anti-aircraft, hov 
much t or ahellet• I vas Juot amaud. Elliott 
vao in here t h e other day, vho does the steel 
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White : 

H.K.J r: 

Bell: 

H.M.Jr : 

Bell: 

R.M.Jr: 

llh1te: 

- 5 -

bu;r1ng. Rov n ob eteel do JOil lllppon tbe:r 
are taking a 110nth, not bu)'1ng, but tllkin« 
deliYer1eet BaYe JOU an:r ideat 950,000 
tone 1e what the:r are tak1DC a 110nth. Isn't 
that p erteotl:r aaadngt 

PurYh gaYe ae a figure of 30(),000 thd t he:r 
were going t o IIOYe u p to. 

950,000 tone 1e what Mr. llliott vae here 
repreeent1ng the - eo• eoo1et:r tor bu)'1ng, 
an aeeoo1at1on o f 1t1el aanutaoturer1. 

fllat 1e being lhlpped t o ~andt 

1hat 1e what the;r are taking, aDd I aaked 
h1a the queeUon, 1 Vhat about 4el1nr1eet1 

•rtu . 1 1 11hat about the prioeet1 1 Yer:r 
1at1efaotor;r. 1 At the beg1nD1Dg the:r h.-! 
a little trouble, but nov ner:rth1ng 11 
t1.ne, and the:r do U on a three 110.nthe 
order and tlla.n op t i o.n1, I thlak, for the 
balance of the :rear. 'l'hat cine JOu eoae 
idea ot t11a extent of the puroha .. l. 1hat 
11 a treiHndoue aaou.nt . 

'l'he rrenoh 1tarted out v1 t h 11xt:r, d1d.D •t 
the;rt 'l'ne:r were going to work up to 200, 000 
a 110nt h . · 

I aeked h1a for two or tbree t1aee - for 
t hi1 information. 

Mr. seoretar:r, I tAke it thet pollibl:r the 
elant that t he .. que1t1one vUl han v1ll be 
1n the relation to how 1t 11 1110 ing to atteot 
ue, e1 ther our eeouri t:r aart:et or our gold or 
our eoonoa:r, thougb the interpretation that 
he aa:r read 1.nto 1t - aDd 1t would be all 
right 1t he did - 11 that we would l1ke to 
know what auete the:r haYe lett in new of 
that reaark in the Lothian letter that the:r 
don't l1ke to undertake long oontraote 
beoauee the:r haYen't got enough 110ne;r, but 
I laagi.ne t hat :rou han 1n alnd, or 1t woul d 
be v1ee, to etu41oull7 aYoid an:r imputation 
that :rou want to know, beoauee JOU want to 

367 

Regraded Unclassified



l! . M.Jr: 

White: 

l! .H.Jr: 

\f:Ute: 

H. !!.Jr: 

lih1te: 

H. M. Jr: 

llh1t e: 

H. M.Jr: 

- 6 -

nov soon they vould want oredi t. 

\tell --

He may read t ha t 1nto it, whioll vould be 
all right. 

After all, to give you gentlemen the whole 
p1oture, I put s ome t hing noroes which I 
think - v1 t il the Pre e1dent 1 e approval - and 
ve only tiDally ol~Ared it rr1day - and I 
wrlted it out entirely on m:r ovn. I have 
been at it nov tor six veelte , I guess. It 
1e in connection v1th th1e Packard Motor 
tinanoe thing, the RPC - they are advancing 
t he 1110ney, all o r it , and u the Eng:Ueh 
get deliveries or we get del iveriee, it ie 
paid back in per unit, but the 110ney 1a being 
t inanoed by the RPC or a subsidiary, vh1ch h 
an entirely nev departure and ve are going to 
try t o do that tor all the orders in the 
future . But even up to rriday noon, Jones 
was very muoh vorried about the Eng:Ush, ao 
Ed Poley said, •Well, take Curtiss-Wright, 
which we are f inancing. At the moment we 
have no order t or Engl1eh engines - I mean 
orders tor engines from the nev olant eome­
where in t h e middleweet. 1 It t h ey came along 
and wanted 500 eng1nee a month l a ter, we 
could g1 ve thea to themf And I eaid, 1 Sure, 1 

but it 1a easi ng the t hing tor them very much 
and I am doing it with m:r eyee open. 

Yet aooe or t he motors that the Packard plant 
1a going to produc e J)l'81W2ably are @Ping to 
be ueed in planee tor the United Statee. 

One t h ird. 

Yea. 

And two thirds tor England . 

Therefore, in financing t hem, you are in 
real sense financing America's needs. 

You llave got the answe r s , Harry. 
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VhUe: 

H. M.Jr : 

Vh1te: 

H.K.Jr: 

Viner: 

B.JC.Jr: 

Viner: 

H.H.Jr: 

Viner : 

H.li.Jr : 

V1ner: 

H.M. Jr: 

- 7-

You are dot.Dg 1t e1ther wa7. 

In the~ here, at lead let'e be trank 
w1th one IIIIOther. I •an, up to now -
up to that t1ae PUM'1a had ..SYanoed 1~ 
tor the plant 11114 100" tor the tuee that 
tbe7 had to Pll7 on tbe traneaot1on, J)lue 
the wl'k1ng ~ltal. 

All4 the7 sot 100" ot tbe 'DI"'duot. 

Jlot 111•7•· I tb1JIIt 111 1:be Colt oue -
I u not 11111"1 -

EYe then the7 apt the t1ret 711U' or 1:be 
eeooll4 ~Ill' - tbe7 were reell7 nne"' ng 
p i"'duot1Ye equl~llt tor ue t o r tbe th1J'4 
~ar. I woul4 •117 1 t wol1te the •- wa7 
on both k1Dde ot traneaotl.one. 

But I wanted 7011 people to Dow the - aqbe 
I aa O'l'll'811phaeh1ag lt, but I tb111k 1t 1e 
quite new and I Dow 1t wae aoet enoourag1ag 
to PurY1e. 

Ot oouree, 70U haYe to be '1'11'7 oaretul not 
to ra1ee llll7 expeotaUone 111 b1e II1JI4 that 
70u don ' t teel reaeonahl7 eure JOU oan OIU'l'7 
out. It -ld be unta1r. 

I would lea'l'l that the othU' wa7· 

It would be wtra1l'. 

l o , I IIIYer do tbat. Jllke, take f. v. !Ioong 
11bow• bere. Jle wae eo d1eappo1nted, beouee 
after eeet.Dg tbe Pree1dent an4 b1e hopee were 
raieed, he eaw •• aJI4 I t old b.1a l'l'er7tht.Dg 
he -. aekJ.ng -• '1'11'7 d1tt1oul t an4 I wae 
'1'11'7 d oubttul 1t I oould do an7th1ag. I 
alwa7e so tbe other wa7, aner be1ag 111 
1faeb1ngton 7i 7eare. 

'l'he7 baYe a great deal at etalte, and tbe7 do 
ha'l'l to plan. 

I do eYemb1ng po eelble. 
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Whites 

Vinert 

l'lhites 

Viner t 

11111te t 

H. M. Jrs 

Whites 

Viners 

H. li.Jrs 

Whites 

- a -

'l'bat doesn't interfere with What he 1a 
doing. We are working on it, but be ie 
starting !'rom r.ero . An;rthing he 1a able 
to do ia that much batter. 

I don 1 t mean let him leave with expecta­
tions. 

Be ia not leaving, he 1a here worldna. 

11hof 

Soong. 

Bo, be 1a talJc1:ns about -

Well, I don't 1m- about that. I th1Dk 
with regard to Pnillipe, rather than to 
aa;r I wouldn't give him an;r pro.tae or 
couldn't deliver, I think the aligbteat 
implication ot an;rth1ng Ought to be ex­
cluded from thia office beoauee he can have 
hie own Judgment aa to the general trend or 
political affaire, but --

I --

••• • ae to loana, or an;rtbing 11ke that , the 
present te.per of the oountr;r ia abaolutel;r 
opposed to an;r auoh thing, but we han made 
a etep forward 1n financing th11 Pa«*ard 
plant. It 1a a d1etinotl;r new departure 
and Jonea onl;r acqu1eaced on Prida;r. 

It the q.,eat1on ia raiaed, then I think after 
;rou tell h1a that ;rou oould aa;r that in 11117 
caae it would be impoaelble tor the Aaarican 
Oove~t to give an;r cone14ere.t1on, eYen 
1t the;r were eo deairoue or doing, Ullleea 
the;r have a clear picture or the enUre 
situation and that wou ld be a further juatit1-
cation tor thea fiYina ;rou that kind or 
picture in antic pat1on or their alking 
tor an;rthing. 

(Unrecorded telepbone con•ereation with 
Pa Wateon) 
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Belli 

ilhi to 1 

H . :~ .Jr : 

l'ihi t o: 

H.U. Jr: 

St ewart1 

l:I . H. Jr : 

St ewart: 

- 9 -

He just was aak1ng about tbe Swedish boat 
and I told him that wao all clear and tben 
I asked him whether be wouldn ' t once more 
trr to get all outstanding expert lioenaea 
cancelled. He said Ur. Hull d i dn't want 
it and I said, "It "fOU tried i t again todq, 
I think they could get it. • 

Let me just go around the room a minute. 
What -.>uld "fOU like me to do t1rstt 

I think "JOur suggestion is all right , to 
make it pretty eas7 tor the t1rat conrerenoe , 
1nforlllll, and ask a tow questions in genera.l 
and then get a llttle deeper into it 1n the 
next conference. It would be 1110re a visit 
than &n"Jthins alae . 

I think when "fOU get to the queeti ona of 
exchange, what they have got in aaaeta and 
ao on, that at that point "fOU ought to tum 
him over to Dan Bell instead of d1acuaaing 
i t with him "fouraelt and let them prepare 
something and then come back to you with 
some conclusions . 

Well , after the tirat day or t wo I won't 
aee him. 

No , but when "fOU get to that point --

I can ' t sa7 I am rust., on this , I just don't 
know. And then he oo1110a back to 1110 , b e baa 
beard something 1n Bell' a office that I 
don 't know, so I th1nk when h e goes to 
aohool - I will do it the wa7 I did last 
time. I practicall"f devoted a whole week 
to them and I am prepared to do that this 
time. 

Do you know how long be plana to be bereT 

No , I don 't. 

It affects the tioe schedule , how rapi dl"f 
we have to move. 
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B, M,Jrl 

Coob.rt.na 

Stewart a 

H,lf,Jra 

Stewart a 

Stewart a 

H,JI,Jra 

Stenrta 

Viner a 

B,II, J ra 

Viner a 

!l ,!i,Jra 

- 10 -

You (Cochran) .aigbt aort ot aound out 
P1neent on that, 70u eee, 

All right, air. 

11.7 onl7 other euggeetion 1a that - 7ou 
know how d1tt1cult 1t ia to get b1a 
aterted talldng. 

I mow. 

11.7 1no11nat1on woul4 be to baft 70u 111111 
the UDdereeoreta1"7 with b1a to atert with 
aDd let 'lboeftr 1a soina to pro.>te h1a 
SI'OUP and oureelna wait 1n the antaroca 
~mtU 70U juat baft a llttle Ol*lina with 
b1a. 

Well, I want Merl e here beoau .. he baa 
sot to write the DOtea aa h1ator1an on 
th1a thins• 

It 1• awtu117 hard tor tboee Br1t1ehere 
to open up betor e a larse audience. Be 1e 
pa.rt1aularq d1tt1oult, 

~en I will ba"e Bell and Merle here and 
then 1t I ct111 ha"e 7ou three eoonoaiete 
1n attei'WIU'd. White 1e soina to so awa7 
aDd I want lierle to be here on all ot thea 
and he hae sot an excellent -1"7 and oan 
write the th1ns up. 

It ;,ou want ue to take care ot P1neent, 1t 
he oo••• we oan entertain hia outa1de. 

I th1:ak that 1e the procedure. 

Do 70u th1nk 7ou ought to be outa1de at 
ll t OOT Be 1n ;,our ott1oea, 

We will be ·on call, &ft1lable . 

Be 1n 7our ott1cee. 

But 1t he br1nga along tha other two ...,, 
I th1:ak 70U ought to recehe tball. 
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B. J.I. Jrt 

Cochrt.n l 

B, M, Jrl 

v1ner 1 

Stenrt1 

H, :« , Jrt 

stenrt1 

V1nert 

Stewart I 

H, li , Jrt 

V1nert 

H. lii. Jrt 

Belli 

Sten rt t 

Belli 

Stenrt 1 

H, .II, Jrt 

Stenrtt 

- ll -

Oh, yea. 

I lett that with Phillipe, 

But I th1nk it Phillip• - it I receive three 
ot thea, it ie all right. 

And the firet reception ought to be 110re per­
eonal, you eee . 

I would eee h1a t1ret, 1t it weJ'ell' t a:~re thiiD 
five or t en mnutee, 

.Uonet 

Yea, I would , Be -Y have eoaeth1ng he RDta 
to tell you. 

Aleo, 70u have -t h1a betore. 

I would want to aee 70u, it I wae 1n h1e 
poe1tion. 

Then I would aee thea all alone, 

Yea , I would eee t~ all alone the tiret five 
ainu tea~ 

Ie that all rig)ltt 

'lhat 1a fine. Be -7 have •o-th1Dg that ha 
wmta to aa7 

Be -7 have, 

That ha wante to U7 oonti4entla ll7• 

You can dieeuee with him the procedure, 

Tb1e other thing ot doing thb thing 1n a 
broe.d -y opens up all avenues , doeen• t 
i tt 

Yea , 
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Belli 

stewart I 

B.li.Jrt 

Coohrant 
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You a1gbt open it up 'b7 aek1D& hs. how lc:ms he 
1a soina to be here m4 bow -ah u ... he will 
ban to de-.ote, and eo fOrth. 

3'74 

I th1nk he is interested, aotual17i 1n the etatie­
tical information tbat goee out, aa leee inter­
ested 1n tbat than I .. 1n tba Cf!.Ut1on or prooedu.re 
an4 general pol1o7 and how we get pl'OJII)t me-re 
to queet1ona troa our e14e and that eort ot th1q, 
'beoeuee I think thlnge chana• eo quiokl7 that eftD 
1t the7 pn ua an elabor.te anawer to the queat1on 
there, it wouldn't lut ua '"1'7 ~. 

1!1• !il"at part ot -mat their 1nteDt1ona are to 
epellll, I like '"1'7 -oh. 
Well, the otblllr thiDa 'llhiah intereata •• 'llhiab 
I want to do, 1a han ht. here and Sooaa here, 
I aa \'81'7 -ah interested 1n nat thelr att1~ 
1e going to be towaN. China 'beaauae 1t will in­
tluenoe • 1n how bal'4 I wo~ in tl'71aa to do 
-eth1ng tor llooJI&• 
It that one road 1a blooked, China oan• t get -ab 
!l'oa outside. 

Bltoept tl'oa !1111181&, 

••U, that route 1e alaoet 1mpoea1ble, 

Du1"1ng this two •ntha, 78•• 

lfo, the Rnaaian one, 

'!he au- road also, it 1a rlaht 1n the r.irl7 
aeaaon. 

'!he !111aa1ans ha'" 
'beoeuae theil" o­
d1tt1oult, 

been ahipptna thinge that -7 
route 1e eo - too loog and 

Yea, 1t is three thousand ailea lc:mso It woul.d 
be quite a depa:rture , Ill'. Seoret&r7, 1t I Nllll!lllber 
correct~, tl'om 70U1" pr ocedure to ••e a man UDder 
tho ae Oil"OUIIII tances alone, I th1nk tba t cel'tainl7 
Dan Bell and llerle ought to 'be bel"B. 

It he brings 1n Bewl87 and P1naent, t hen I wUl 
ban Bell and Ooohl'an with • · I will coach Jlclta7 
to find out juat 'llbat be wanta to do , 'l.hat 1a the 
eaeieat -7· I will aek Jlclta7 to uk him What 
h e wante . ~t suggeatione b&Ye 70u got! 
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R. ll . Jrt 

COchran a 

li .U. Jra 

COchran 1 

Tlhitea 

Cochran a 

White a 

CO chran a 

B. l! .J r: 

COchran a 

H.M. Jr: 

Bella 

- ~-
Thoro ia one thing that I could toll you -
tboae accounts tor the Bank or England 
wi tb the Federal were tranatormed on Fri­
day into Government accoW~te. You will 
be able to tell him that , 1r 1t 1ntereata 
him. 'lbat haa been pending quite a while. 
It finally went through on Fri day. 

What 1a the a1gn1ticance or thatt 

They wanted thea 1n that fora ao they 
could not be attachec1. 

They are ~mder Ria llaJoaty•a Oove~t 
aooounta. 

Rather than the Bank ot Bllglan4t 

That ia right. 

The:y were afraid that 

The Germane might try to attach it. 

There• a aolll8body operating --

And there is rather a nervoua wire 1n trom 
Yr . Kennedy here . I aant :you one at the 
houae. 

I haven't been ho ... 

llo , I know. That t1rat paragraph dooan' t 
agree with the information we have had 
be tore . 

It sounds crazy. That ia the aame thing 
I have been told two or three times , tbat 
the Bank or America had ao man:y Government 
bonds an:y time they wan teeS to the:y could 
break the Government bond ma11cet . 

lhe:y have go t about •oo million. The 
Federal could buy those up. 

They haven' t got more bonds than there ia 
caah avulable to buy tbn. 
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On the State Department aide, llr. Secretar:r, 
do you want anyone over at any time or do 
you want me to ~e a memorandum for them? 

Well, let's see how.the thing goes. "The 
way I reel right now- l e t•a aee What he 
has to say and then I think the beat thing 
1a to gi ve a memo to ldr . Hull and keep 
forwarding them to him and eay, ••ow, any 
ooDIIIents , an;r ~geation.a, I would be glad 
to receive th•. I can do that with the 
tirat one and aay , • I will keep you posted 
through meJDOre.nda, but pleaee reel tree a t 
~ t1ae to a end an obaener it ;rou w1ah. • 
I don • t know who the;r would a end and it 
a1ght juat gua up the worka. 

'lhe Govema..t or Norn.J does not have ~ 
Alllericen aecur1t1ee. What haa he got to do 
with itT 

He haen• t anything to do wi th it . 

That ie about ae b1eterical a telegram ae 
I have read 1n a long time. Have ;you eeen 
itT 

No. 

What else? 

that is all I have. 

Jake? 

Nothing. 

I t hink we are all r1~~t , don't you think 
sot 

I think so. 

The main thing, as he asks questions and 
aa t hey are answered, I have got to be 
present because I just haven ' t been giving 
this thing the detailed attention wbich it 
needs for me to have it at -aq fingertips 
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and I haven't had tb::e to leam it, but I 
thought I could leam it ae he &eked the 
queeti ona. 

There will be - it he goa a 1n to these, there 
will be aome area 1n Which, 1n order to get 
a clear picture, either be will aub.1t ao .. -
tb1ng attar study or i t ha h going to give 
the 1nto.-tion ott'han4, there -Y have to 
be aaveral queatlone &&ked b1a 1D aucceaaion 
to make sure he 1e covering the area and 'llhllll 
it reacbea that point, i t will p robably be 
posdble tor b1a to pNpare eo .. th1Dg aDd 
give 1111 a chance to go over it it be w1abea 
to do that , because otherwiaa the 1nto:.at1cD 
•Y be too aketchy to be or -ch value. It 
tbe converaatlon geta tbzougb aoooer than 
you Upect, I aa wondering whether a aeoolld 
topi c mlght not be quite appropriate tor the 
t1rat .am1ng and that h the qu .. tlon ot 
bl ocking Oe~ and Italian aueta. '1'1'1117 
have alked ua twice detlnltelr and 70u mlgbt 
ra11e the queatlon as to bow lllportant tb117 
thi dc it 11. 

I think be will probably rain that before 
it 1a over with, be tore we go val')' tar. 
Apparently tbey ocnaider it VB!'J 1aportant. 

I &Ill awtully aorry that Serle 11 going down 
w1tb lllr. Hull to Cube. I have juat eatabl1abed 
th1a world.ng arrangement with t bewa and tor b1a 
to go ott just brealca it. 

He haa bean waore aotive 1n this Latin .U.rlcan 
thing than a~body alae has . 

Well, I think we are all right , don't you 
think ao! 

Sure , we are. 

llant Then we will leave it that way. 

One o f tba things I 11m curl oua a bout 1s Juat 
mat t h e1.r procedure 11 or what it 11 going 
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to be with the French aeeounte , 

Wall , I am, too . 

That i s one or the queationa that ia asked 
here. 

I think we ere all right, 

Do ;rou want Stewart and Viner to go over 
these queat1ona and aee whe ther or not the;r 
oould elaborate on tbeat 

Ver,. 111cb ao. 'l'be;r could take thea now Ul4 
go down and an:r ts- the;r han an;r illlportant 
cables, ir :rou oould get thea out , Cochran. 

Yea , I will get thea wt. 

And it it hasn ' t been done, 1r :rou could go 
through the quaationa wll1ab tha;r have asked 
ua 1n the laat .,nth wll1ob haven ' t been 
answered. 

I alwa;ra let them aee -r memos . 

But I mean H the,. could be l ooked over. 

Ir the;r could get thea out , to see all or 
the questions. Some or thet11 ;rou me:r not 
went to t ake up. 

1\bat have t he;r asked us 1n the last 1110nth 
-.hlch we haven • t answered, because the;r 
no doubt will aak thea ap1n and we could 
be thinking or an anawer. 

I think St ewart and Viner ougbt to aee that 
letter flooD Lord Lothian, t oo. 'l'he;r could 
have that 1n the back of their a1nda. You 
have the onl:r copy or that . 

I have? 

\Yell , loll s a Chauncey, I suppose. 
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I t wasn 't copied for di stribution. There 
are only two question&, llerle , wbic.h might 
be, you might say, pendi.ng , That is the 
one of credits and the other of freezing 
the German and Italian accounts. 

Ny thought was 

George, what is 
understood mo . 
badly. 

an aide memoirT She mis­
I said an egg that smells 

\\bat have you got, someth ing that )'OU want 
me to seaT 

I have this appl i cati on tor a general license 
by the Bank ot l!artinique, 

Oh, yea , 

Vlhich you wanted me to bring up, about 174, 000 
1n the Fl'Onc.h-Ameri can Banking Corporation 
and they wan t a general license to operate 
that , so they say, to pay for imports f rom 
the United States. Of course, if we give them 
a general l i cense , tha t a llows them to operate. 
\1e thought we might give them the same treat­
ment we have given a number of other banks 
1n simil ar situa tions , and that is allow 
them a general license on 25~ of their ba.lance, 
plus 8n7 pa)'lllents , It gives t hem a revolving 
fund or all their 1n pa ,-menta plus 25" of 
their balance. 

Do you see what t heir transacti ons aret 

We woul d get weekly r eports on that. 

Uy own feeling , unless these gentlemen want 
to overrule me , whi ch is their privilege , 
I wouldn ' t give it to them. 

Wou ldn ' t give t hem anything? 

Ko, I would pass on each tro.nsaction. 
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It 1a prett7 d1tt1cnalt SD tbeae banlr1na 
operat1ona. 'lbe bank hae to haYe - e1noe 
that 1e all ite balanoea bare, it WGilld 
bave to have &CBe treedoa and it n gin 
tb• tbe po .. ibil1t7 ot uaina 8&~, 70U are 
treealna 75~ ot tbe aaaeta an4 a portion 
ot tbe !5 witb weekl7 report&. Otbe:rwiee, 
I aa atrald J'OU Will 1&7 JQUreelt OpeD to 
unjuat 01"1tiot. tbat 7011 are ao SDterf e:riJia 
witb tbeil' bankina opeNtlona aDd With tl'Sile 
that tb87 w1ll han a juat Cll'it1o1-. 

Tee, bat I -t a4-oe notloe 1t ~ 
1e soin8 to happen cloWII there. !be,- han 
got 245 111U1on dollara worth of p14. 
'fhe7 haYe sot 80 01' SIO AMI'iean UrplaDea 
'ld11ob tbe7 haft laDded. Jlqw. it ·-tlllna 
bappene end we aet a report a week later, 
we lli~t Jut ae well han 1t a 7Mr later. 

'l'ble onl7 gives tb• about $400 000 to operate 
on. 

I etlll ·~ I want a 110t1oe. 

Well, tha7 w~ olala that tbil SDterterea 
wltb their operation• and 1t llie)lt inJure 
tbe1r credit and tbere ~t be I'UD8 on tbe 
bank. We haYe had tbat 1n a couple of caa ... 

'lell, tb87 haYe· sot 245 llilllon dollare wortb 
of sold clown tbere. 

'fh87 oan' t touob that. 'fhat 1• the BaDk ot 
Prance, 70u •••· 

P1tt7 percent ot tbe atook of tbla bank 1a 
owned bf the Ouarant:r Truet OowlpaDJ' and tbe 
Firat Bat1onal of Boeton and the otber 
t1tt7 percent 1& owned b7 tbe Coii!Pto1r d' Eacoii!Pte 
of Parle. 

DID, auppoalng tbeee people want to do 801118-

tbins toda7 and Jlr, ltnoke eanda it down, 
Oan•t tbe7 get a clearan~e r1sht awa7t 
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'1he7 can 1r there 1e aurtioict 1Dro~t1on 
on it. You ai&ht ban to dele7 it a little 
while. 

'lbere 1e u-117 ~ three to ttn da7e 
.rroa beg1Dn1ng to en4 or the tl'&llaaot1on. 

In the •tter or natioDal derenee or the 
w .. tem B..S.apbere - I - not eo1ng to 
gin U to thla, I don't -.nt to lr:Dow a 
••* leter wbat the7 are do1Dc ~ there. 
U the7 ba.,. got - ~, tbeJ _,. want 
to rimnoe an Upedits- or -•tbiJI& or 
ottMr. Let ' • hol4 1t, DiaD. 

'!he Bulk ld&bt pat •- aort or a at1dl:er 
on thet and 7011 .tpt reduoe the tt.e ele­
-t to aYo14 orHio1-. 

I would be glad to gin thea au-hour eer­
vioe. 

Well, we might cut it do1a to two or three 
da7•• 

•o, I would give thea ael'Yice tbe aame daJ. 
I would gin 1t pr1orit,., tNt oertainl7 
to get a report a weak arter tb87 have 
done •~tbi.ng down there - n ban no 
Oonaul down there, 7011 eee. It alcea it 
"1'1 dUrioult. '!be7 ban got tbat 245 
ldlli on dollare worth or eold there. 

Bow did 1t get theret I thought tbe boat 
•• leaYiDg tbe United Stat .. with tbo .. 
plcea. 

Baliru. 

It went d.o- there and tbm tbia other 
Ol'Uieer took it· to Balih.z and got out 
berore the canadiana oould atop ttw.. 

'Mlere did the boat - rro., CeDadat 

Prance. 'lhe7 both lert Ball.tax and beat 
1t down to llart1n1que. 
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Oh, the gold -• dutined tor Halitu 
and they dicln 1 t unload 1tf 

That ie right. 'lhe planu were loaded 
&Dd they eailed down to Xart1nique and 
according to Leroy-Beaulieu, they have 
landed the gold and the plane• on the 
bland at llartlm.que. It they intern 
thoee ahipe and that en4a that, then I 
would teel ditterent~. but the oal7 
tip-ott that I can get tor ua here that 
~thing 1a going to happen 1e that 1t 
the! .ake 801118 unwrual 1110veaent with 
the r 1110ney, e•eo it it 1e only ten tbou­
emd dolla~. 

Leroy-Beaul.1eu aaye that he wiabea to point 
out the Banoa de la llartlm.que h the 
central b&Dk or the Weat Ift41•• aa4 a 
....,_nt t'rom thie bulk - -penalon ot pay­
.enta on thla bank would ha't'B a d1aaatroua 
economic ettect on the ialanda. It the 
license cannot be 1aeued0 he aake the 
Oovemment to grmt a apeo1al liomae 
authorising the withdrawal ot t'lmda equal 
to the --=t ot w1 ~-le tor the pre­
ceding 1110ntha. 

'!hat doesn't oonatltute a au~enaion ot 
pa;rmenta, juat a delay. 

You can tell IO\Oke particularly 1f ~thing 
oo•a in to ghe it pr1or1t7 over eftrJ­
thing else. 

'lhia doean' t injure their ability to pay 
in Prencb trance. They won 1 t be able to 
aupplJ toreign exChange to the1r customers. 

They will when we give them their license. 
It will be a delay. 

What control ia there, Mr. SaeretarJ, over 
the outward 1110v.,.nt ot t heir goldf 

'lhia 1a the most dangerous apot in the 
Weatern Hemisphere, right now, and I am 
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certainly not going to wait until a week 
after something baa happened. I would 
mch rather take the oritio18m or what­
ever it i a, also to take personal satla­
raotion that through some request that 
they were going to charter a boat or 
something, move the gold back to Toulon, 
or someth111g like that . I don 1 t know 
what they might do. 

Ie there anybody there to -

Yea, through Mr. Hoover we finall y sent a 
-.t down. I asked Hoover to, 1n despera­
tion, after the State De~rtment fooled 
around a week and told them I was sending 
aomebod:y, "What a re you going to do about 
itt • The:y finally d.id 1t at m:r request. 
J . Edgar Hoover sent a men down. That ia 
the only person who 1a down there. But 
the State Department wouldn't do it and I 
told him, -rhe man 1a going and I am telling 
you and what are you going t o do about itT" 
The man lett. 

I ment i oned Leroy- Beaulieu•a talk on that 
the other day in a meeting and then I gave 
you a memorandWII which :you have up at the 
house now. 

Oka:y, gents. Thank you all . I an glad 
you two gentlemen (Stewart and Viner) are 
here at this time. 
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&ucgeate4 Aceada for D1eouaa10D With 
81r Preclar1ok Ph1111pa 

1 . Gold and Porelp bohaace 4 .. et8 of Great Br1ta1a 

• 

1. 

2. 

~. 

Boo -oh gol4 clo.. Sllglu4 h&Ye &114 where h 1t looate4f 

l8 the llr1t1eh '1'reaa1117 plann1ag to r•OY• the 
gold now 111 Jl:nClancl to Oanacla or to other plao .. 
mare u Will be be7oa4 the reaoh ot a po"1llle 
Ge.-..n 111Y&&101lf 

Do .. the 'l'rMftl')' uUo1pah 111orMe1fte the rate 
of 11q'll1clat1oa of llr1t1eh he14 Aaar1ou "cnarlUNf 

What 1• the llrltlah 'l'r .. a.r7'• eatt.ate of ~· 
total wal .. of On1te4 I~'• torelp entwtce 
a .. et. olaalltl .. ll7 ~4 &114 looatlODf llhat 
1e the Yal'lle aa4 olsaraoter t1 the torelp exoballse 
aaaeta or eaob of the &.plre ooaatrleaf 

'l'o obat exte11t are the 4oe1nloaa ancl oolonlea 
aaltl~~g their torelp ezoh&nge ...... nallable t or the tlnanol~~g of the oarf 

6. At obat rate 1e the OnUe4 11ng4ca at pr .. ent 
clapletlllg 1ta tore1CII ezohallga reaoaroaaf CORlcl 
the Br1tlah rr ... ur7 prepare an eat~te tor the 
Seoratar7 ot the balano" of pa7Jlenh for the 
next three aontha of 

(a ) 'l'he Brlt1ah Japlre with the reat of the 
•orl4f 

(b) 'l'he On1h4 1111gcloa olth bar Dlplref 
(o) 'l'he Onlta4 llngcloa o1th non-Dip1re 

OOWitrl .. f 

7. Under whet olrouaatano .. would the Brlt1ah 
GoYernaent cladra the On1te4 Stat" t o lapoae 
l loena1ag reatrlotloaa OD the uaa of Br1tlah 
a .. eta 111 tbla 001111tr7f 
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II. Gold ud rorolp bobaap uoo'• fd Praaoo 

1. 

2. 

'lbat otepo lo 'be BrlUIIIa goYOI'IIaUt Uktag Ol' 
oooh~aUag hktag wUII roepoot b tllo rroaoll 
COld Ul4 o'llor rroaa~a aaono a .... , Brlhln 
aa4 o'ber pano or tile -ll'ot 

llbat aro tllo Y1on of tile BrlUIIIa t'l'oaftJo7 wUII 
r .. poot to \lao otatllo or Pl'oaob p14 OU'IIai'Jto4 
111 tile UnUo4 l'ateo U4 to tllo llboNUOII of 
otllor rroaell aaooto 'lootoa 1a tile Ualto4 Btatoot 

III. Gold aa4 FOII'olp bobaaco .uono of Otller -.rop... 
Cowatrloo 

1 . 

2. 

fbo Br1Uoll CoYOI'IIII.wt llao roqaoohd u to blook 
GeNU u4 Uallalt aaoote lioN. Bow 111portut 
40 tllo7 fool nab aoUoa to bot 

Dooo lllo BrUlall ~--111'7 ooato.plah &117 epoolal 
aouoa 111lll ... .,..., to aaooto boloac1• to 
8w1horlaa4 aa4 • ..._ - llol4 111 BrUhl! o­tr1oet 

Bow -oh gold 4Mo the Br1Uoh 'l'r••V7 bellon 
to ban fallu lato Genu hu48 111 oocnaplo4 
OOWttrt .. t 

Do .. the BrU leh 'l'roUV7 hen U7 kDowloqo of 
tbt oonfhoaUon of fuo1p oxohUISo 71014111& 
ooour1t1oo b7 Gora&n7 1a tho 1nY04od oowntr1oot 

Bow noll gold, balaDOoo an4 other ...... do 
tile 1na4o4 oowatr1oo bon 111 tho UnUo4 llngdoa 
and the ... -' of tile BrUuh Japtrot 

IV. rar J:aot 

1. II the Br1UIIIa ~oon.r7 oond4ortng onon41Jt& 
&441 Uonal a1d to tbt Oh.1Dooo gonr1111ont for 
tbt purpo .. of etreac'honlD& the ,..., Would 
1t oona14or 4o1BC oo 111 oollaboraUoo w1lh tbt 
United Btat .. t 

2. Do .. the In41an goYorDOI•t 111ha4 to aoqlllro 
wore e11Yor, or poratt 111oroooe4 laporte of 
e11Yer 1nto In41at 
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Jul.J 15, 1940 

lturt Sell, American repreaentat1n ot the D N a 
(whioh 18 t he Naz1 nawa ageno7) oame 1n to the local. Col­
lect or' s ottioe 1n Waah1ngton to tile tax papere betore go-
ing to Havana. 87 m1atalte he lett an ennlope, Ire7 
made a pr el1ml.nery tranalat1on, It 11 a doo'LIIIent t or the 
German l!hi te Paper 18. '!he prel1111naey tranelat1on ahowe 
that 1 t 1a an alibi ot Genan7 tor 1 te entr7 1nto the low 
count ries and than 1nto J'ranoe, 

Ire7 th1nlte 1 t ought to go to the State Depart•nt 
today beoauee eY1dentl7 lturt Sell 1a going to attend the 
Pan-American conference. 
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