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'MP''""P Car c.z. " 11•phpt 

(lot to be lett ill writlDJ but )'OU caa 
IIAII:e •ucaeatloll 'fe1'ball7) 

llr. Bloch-Laille •ould be very hapJll' 

to respond to an invitation from Mr. Korgenthau 

to spend five minutes with him on the subject if 

llr. Korgenthau feels it is desirable. 

Thereafter Mr. Blooh-Laine would be only 

too willing to ask the French Ambassador to agree 

to the course proposed. 

llr. Bloch-Laine would 1n any case, I believe, 

appreciate the opportunity of having a few minutes 

with Mr. Morgenthau as he ia now 1n process of 

affecting his break with the Mission. 

July lS , 1940 / A.B. P. 
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m net!J!JM 

(a ) 

l'r«lCh Purchasing Co.aission 
Ptr4ppp•l • pd Pl • p• 

It has coae to our knowledge that a 

gl'O\.IP of l'rench production engineers Of high Calibre 

arrived in the United States just a.tter the ar~stice 

was signed. !hey have with them t'Ull plans and 

s~c1ticat1ons tor tM u.nutaeture ot tanks . In view 

or the new situation they propose to sail tor France 

in the very urly future . 

(b) Amongst the members or the l'rench 

Purchasing CoJD1ssion was General Balloon Who a.rrived 

just before the l'rench ar111istice. Be has very full 

plans and specifications of guris and ammunition used 

by the l'rench, including such workin& drawings u 

will be necessary for u.nutacture . General Salmon 

was a sked by llr. llonnet to hand these plans to the 

Br itish Purchasing Commission which he only did to the 

extent or a very small ~rt or them. In certain 

inStances the French have on this side actual guns , tor 

example the 20 •·•· Bispano Suiza gun, which was sant 

over ror the purpose or testing ...unition made in this 

country. this gun is also to be packed in the early 

future and sent back to France. 

(e) Under the French asaignment agreement 

the British Purchasing Commission is taking over a 

torpado contract tor the u.nutacture or torpedoes with 

B.W. Bliss and Co. the tirm or Bliss have in their 

posseuion certain plans, drawing• &lid gauaea without 

Which the contract cannot be succeaatully implemented. 
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2. 

In rep!'d to (a) u4 (b) , 1t 1a raaeated 

tllat it .J.&bt be n-q n.lualale to the - de1'­

procr- 11' an inrttaticm could be extaDded b)' the 

Uaited States &dwlntstration to these .an to enter 

u.s. eaplo)'. It is bel1ne4 that the)' would posaibl)' 

welco• tbe opportunit)' prodded it waa acceptable to 

thei.r Aabaasador u4 the7 could be obtained DO doubt 

·1'or ••rT reasonable r.-uneration. 

&. recar4s (b) it is •uccested that it 

.J.ght be wll 11' an inrttation could be &inn b)' 

llr. lforcenthau to tbe French PurcbasiAC eo--suion to 

l ean the plans on this side or the water, •-ll.able 

tor use in connection wit h the Uaited Sta- d.tance 

procr-, and particularly to per.J.t tbe 20 •·•· ~ to 

~ ... ta hera tor purposes ot test1n& the 20 •••• ewgnnl­

tion, in which both the United States and the United 

lln&doa are iaaediately interested • 

.ls resards (c), it would be Jpprecieted 

nry IBUCh 11' word could be paased to Bl.iss sucsestiAC 

that the7 should oot &1•• up tbe pl.ans, drawinp, pucea 

etc. but abould retain thea in order to per.J.t ot tbe 

proper iapl-ntation ot the contract in qu.ation. 

~ •tter is one ot extr•• urgenc7 aa it 

1a Ullderatood that the 20 • · •· cuna aDd certain plana 

_,. be .. ..,.,ed in tbe ~iate tuture. .l441tionall)', 

1t ia bellned the taU unit paraoanel will be&in to 

10 beck to France later tbia ~. 
'I - ,_ 

........ 1'-~ ;_I 

• 
J'&l)' 15. 1940 

. 8 
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RB BXCBSS PROFrTS TAX Jl1l7 16 . li40 
10100 a.m. 

Present a 

SulliV&n l 

Paula 

B. K. Jra 

Sullivant 

llr. Pol117 
llr. Sullivan 
Mr. Paul 

Invested capital, throe hundred thousand; 
income, six hundred thoueand. Percent not 
i ncome, two percent. 

I abould think wo abould tey to a'UIIIr!lar1zo 
thoae. 

I think eo, too. 'lhank :rou. 

llr. Paul and I are not ontirel:r in a ccord 
on ~~ matter. Wo ahara the bolier that 
the ~ler corporation should bo given 
a<De preferential treatment over the larger 
corporations. llr. Paul feela that that should 
bo done by giving them all an advantage, both 
tho auccoaat'ul ones and those that have not 
been eo successful. I think that the probl­
can be solved by giving a lift to the small 
corporation the t baa not been doine; so well 
and I see no reason whJ tho small corporation 
that baa been doing ver:r wall should be given 
an advantage over the large corporation that 
has been doing equally well. 

Now, under his syatea he proposes to have the 
ratoa which, in the case of the large cor­
porationa , are not loaa than four nor more 
than ten, incr eased for the -u corpora­
tions - not less than four nor more than ten -
increased to not lesa than six nor more than 
twelve and in between there, raising all the 
rates of those that are 1n between b7 lllulti­
plying the percentage of their earnings to 
invested capital by one and a quarter per­
cent; in other words , raising their rate by 
25 percent. In other words , the company that 
haa been making a1x percent in the pro-ollllr­
gency period would be anti tled to seven and 
a half percent. 

I a.a aorr,., I don't get it, I am looldng 
at Ed ' s socka. 

9 
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Sullivan a 

H. M.Jra 

Paula 

H.M.Jr: 

Sullivan: 

H. :. . Jr: 

Paul: 

Foley a 

- 2 -

Taite your eoeke off, Ed, we have got to worlc 
hero. 

I don't get i t , gentlemen. 

One and a. quarter is 25 percent of s ix. If a 
corporati on hae been making six and it 1a a 
small corporation , I would rai se it to seven 
and a half. I would raise the ten to twelve. 
I 110uld raise the four to aix. lal.r . Sulli van 
and I are 1n agreement on the lower ones, 
raising the four to six. Where we depart 
from strict accord in view is with respect to 
the corporations above six, that is, the more 
prosperous pre- emergency period corporations . 
Now, I think they ourp t to be given better 
treatment than the very large pre- emergency 
corporations for the simple reason that a 
small corpora tion's pre-emergency earnings 
are not a s reliable an index of their condi­
tion as in the ease of a large corporati on. 

I still don ' t get i t . 

We are not waiting for anybod y to change the i r 
s ocks . 

Go ahead. 

In other words , I think that i f you are going 
to make pre- emergency earnings a standard, 
then you ought to recognize t he fact that the 
small corporation's pre- emergency earnings 
are not as reliable an index as is the case 
with the bigger corporati on . That is a well 
established economic f act. Now, I think 
Mr. Fol ey reels that the question depends 
on the rates. 

I have no disagreement with either John or 
Randolph, in so far as increasing the exempti on 
fran f our to six on the first hundred thousand 
dollars. I think that ought to be done. But 
when they go f r om ten to t wel ve, it aeeme to 
me that would depend on the rate you are 
going to use. I think if you are going to 

I 
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H. li • .Jr: 

Sullivant 

H. II • .Jr: 

Foley: 

B. l:. Jr: 

Foley: 

Sullivan a 

Poley: 

H. U.Jr: 

Paula 

Foley: 

Sullivant 

- 3 -

recapture at 40 or 50 percent, it ~ea a 
bell or a lot or ditterence whether 70U. 
give an exemption to a corporation that baa 
12 percent earning•~ over 2 percent. 

On the other band, i t the rate ian' t going 
to be high, then I don ' t th1nk 1t 1e eo 
important whether you give the exemption -
increase the exemption fioom ten to twelve 
and I tb1nk until we know what the rate 
1a going to be, llr. secretar,., it 1a aw­
rully hard to give an intelligent anawer 
to thie. 

I agree with Poley. 

May I Juat -ke one remark, e1rt 

Socka or no aooka, I agree with him. 

I will put th• down. 

Aren' t they woolen T 

llo, they are not -

Inaulated. 

I put on a brown tie. 'lhey are the only onea 
I could t1nd tba t bad any brown 1n them and 
they are not wool . 

I teal better now. I thought the7 -re wool. 

It takes a General Counsel for the Treaaur,. 
to wear them, though. I don 1 t think an 
ordinary tax lawyer could walk around Washing­
ton with the•• 

I agree with 70u. 

I don't ag~e with Ed 1n hi a laat obeervation 
far th1a reaeona It we were to enact now 
the ratee that were to appl7 eo long ae the 
exceee protite tax wae on the booka, I would 
agree with Ed, but bare 1a why I am reluctant 

11 
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n.ll. J r a 

Paula 

Fol ey: 

B.l! . Jra 

Paul: 

B. U. J r: 

Paula 

Sullivan t 

Paula 

H. K.Jra 

- ' -
to raise the upper bracket. Aa the -rgenoy 
beoolllea worao and aa we need to raiae -.ore 
money, thoro will be two different waya of 
doing it, increasing the ratee or lowering 
the exemption. Now, it theee smaller corpora­
tiona are given an advantage 1n the exapt1on 
over the big corporati on•, When the time ooaea 
When you want to reduce that exemption with 
every Congreaaman and eveey Senator having 
several ama.ll corporations 1n hie district , 
we are going to bave great c11ft1culty in 
lowering the ex~tion, tar more difficulty 
in lowering the exemption than we would ever 
have 1n raie1ng the ratea. 'lbat 1e why I aa 
reluctant to go up on the ceiling. 

But Why don't you begin to talk rates with aet 
Why are you all ao - -

I have some very definite ratee 1n lllind, but 
we haven't reached that problem. 

I think you have got to have specific ratea 
to talk about when you beg in to talk about 
exemptions. 

Well now, Paul, tell me What you have 1n mind. 

Well, I have 1n mind the rates, ten, twenty, 
thirty and forty percent 1natead of twenty- fort7, 
which waa 1n t he 1918 Act , that 18, a more 
gradu.a ted --

Ten, twent7, thirty, fort7t 

Yea. 

How would that workt 

That ia after the twenty percent baa been taken 
out on the corporation tax. 

Of oourae, --

Then a a.n would pay ten percent on the f1ret 
twenty--

12 

/ 
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Paul t 

H, J.I,Jrt 

Sullivan 1 

Pault 

H. JJ. Jr: 

Sullivan: 

n. a. . Jra 

Sullivan : 

H.ld . Jr t 

Sullivant 

Pault 

Sullivan: 

H, H,Jr: 

Paula 

H,U, Jrt 

Pllll t 

- 5 -

No, ten percent on the ttrat given per­
centage of hia earnings above hie exemptio.n. 

\'/ell, let' e juet aay a fellow eame $5001 000 
and how much will he pay on thatt 

Twenty- one percent. 

A hundred thousand, 

He would pay a hundred thousand, roughlJ', 
though he has got eaminga left at ewo.ooo. 
That ia right. 

Now, thia company 1a one that haa - well, 
let•a put it, to make it eaey, it ie 1n the 
four percent cl&ee, 

That 1a right. 

So tho f1ret four percent you deduct, ie that 
rightt 

Not tho four percent of that , He haa an 
exemptioo that ia equal to tour percent or 
hie capital 1nvoetment. 

Suppose his capital inveetment ie a m1111011 . 
He would got forty thousand orr before - well, 
that ie all right. 

'lhree hundred eixty, whatt 

'!bat is right. 

Now, do the ratea still go on the capital 1n­
veetment thingT 

'lhat 1e right, 

Hot on the earningeT 

llo , the rates go on the eaminge but theJ' are 
bracketed with reference to tile in't'eeted 
oapltal. 

13 
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- 6 -

Sulliftlll In other worda, that three sixty ia S6 
percent or hie capitali&at1on. Bow, on 
the tiret blook --

Paula ~e first fellow would undoubtedly etr1ke 
the 40 percent rate, 

Sullivan: Oh, yea, without question. 

8 ,11, Jra I still cion ' t get how the ten, twenty, thirty, 
tort7 works, 

Paul: I can put that on a piece of paper tor you, 

B, II,Jra With that eXU~ple , how would it wolttt 

Paula I 11111 just giving 70u --

Sullivana We haven't had the alighteat 1Adicat1on ;yet 
aa to how .uch --

B. U.Jra I know, but let - juat play with thia, 

Paula Lot' a aa- his capital 1a a a1ll1on dollars, 

H,!! , Jra Be eamed a halt million. 

Paula And he hae got three hundred ailtt,. that is 
subject to tax, that 1a atter his exe.pt1on 
ia orr . Now, em those eam1.J:Iaa above ten 
percent and not above twent,. percent or hie 
invested capital - ten and not above fifteen , 
let ' s say ten percent - that 1a, the tiret 
1a on the ean:Unge above the exu.pt1on up 
to ten percent, Now, he has got - up to 
ten percent, that would be a hundred thou­
aand, The tax would be $10, 000. Ten par­
cent on the eam1.J:Ia• up to ten percent, 
abo'Ye the ex-.ption up to tell percent -

B.II.Jra We can learn together. 

Paula 'l'wenty percent on the eamiJI&a betwa.n ten 
and tittaen percent, •• 11111 aq. 'Blat ia 
t&o.ooo. Twent,. percent or that 1a tlo.ooo. 
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SUllivan a 

Paula 

B.W.Jra 

Paula 

H. M. Jra 

Paul: 

B.M. Jr t 

Paul: 

H.II.Jrt 

Paula 

B. II. Jrt 

- 7 -

Th1rt7 percent on the earnlna• t'1'0111 fifteen 
to twentr percent, let• • •aT• '!bat ie 
$50, 000 liON. 'ftdrt)' percent of that 1e 
$15,000. Bow, on the ea.rn1nge, about twenty 
percent of hie 1nveeted capital, fort)' per­
cent. !low, hla earnings above - that 1a 
on ~60,000 . Now, forty percent of 160 
ie C64, 000. lie would have a tax of $99, 000 
at thoee rates. 

Plus the 49. 

'lhese total :560 that you have there 1n your 
exaa~ple . 'lhle is ten percent on the earnings 
above the exa.pt1on up to ten percent of the 
1nweted capital. '!bat 1e a hundred thousand.. 

Well , let !De eee . Ten percent above - rou 
are taking ten percent on the 'll'hatf 

Ten percent on the earninge - on the f irst 
ten percent of the eamings above the exemption -
the firet ten percent of the invested capital. 

'!hat is ten percent on l!GO' 

Bo, this 1e our lowest bracket. The first 
hundred thousand - the first ten percent of 
the invested capital above the exa.pt earn­
ings --

I see. 

A hundred thousand is the inoome - 1a ten per­
cent of the invested capital. That 1a the 
first ten thousand. You attach that at ten 
percent. 

You are not girtng h1JD the benefit of any 
ex-.ption. 

I have given that up here 1n giving h1JD :560. 

So r ou would get t en percent on the first 
hundred. 
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em the n.rat ten peroent or thB 1Dnate4 
oap1tal. 

'!'hat 1B a hUI:Idred thounnd c1ollara. 

'l'bat 1B r1ght. Then the tax over he~ 
would be ten thousand ir 'J'OU tax a hundred 
tboUIIand at ten percent. 

I aee, Where do you get t h18 ten fr0111' 

That ia just an aeau.ed - wheN 7011 bracket 
1t on tbe e&nllngs with reapect to the 1D­
nated capital. 

You are taking the firat ten percent, which 
18 a huodrec1 tbouaand c1ollara . 

And putting the lowest rate on that. 

And that 1a ten percent? 

That 1a right. 

So 'J'OU get ten thousand dollars tax' 
Yea. 

· And twent.,. percent on the next h1mdred thou­
sand' 

!fo, twent,. percent on the earning• between 
ti!D percent and fifteen percent or hla 1D­
nated capital. 

Oh. 

Whloh ia between a hundMd. end a hundMd and 
ntt.,.. 
Yea. 

'!bat 18 150,000 and 'J'OU take twant7 percent 
ot tbat, thBt ia ten. .,., between t1tteen 
percent and twent7 peroent 1B another fitt.,., 
t1tteen thouaand there. ..,., all the bel•noe 
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or hie eam.1nga out or the :560 would be at 
t be top rate, That 1a the usual tJPe or 
rate atruoture. 

But I don't eee how ,-ou get the t1rat ten. 

Well , that 1a the earn11'16• above tba exemption 
up to ten percent. It 1a juat aa~, Kr. 
lllorgenthau. You can take r1tteen, 1t' ,ou want, 

I aee, but ,-ou uae up the :560, 

It 1a a wa,- or graduatlng the -

And ao on top ot' the t'ort)' wh1oh he paleS -
what 1a the exeapt1ont 

A hundred. 

Be would be pa)'lng a hlmd.rec1 thousand cl.ollara 
exceaa prot'1ta tax, 

'l'bat 1a rJ.abt. He would p&)' two hundred thou­
aand dollara tax out or r1ve bunc1rec1 thousand 
eamlnga. 

Where would ,-ou grab the other hundred thouaandt 

On the twent,--one percent. 'lh1s 1a nol'D*l. 
tax. 

1hat 1a right. So he would be pa)'lng :.:oughl)' 
two hundred thousand 

$200,000 on $500, 000 eam1nga. 

Yea. 

It 1a about fort)' percent, Wlt1ch or course 1a 
pratt)' hlgb but that 1s beeauae --

You took a ease where ,ou went all the ft)' up, 
)'OU see, 

Well, but be would be pract1eall)' doubling 
hla tax. 

. 
• 
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Just about . 

Well , let me ask you something Whioh may be 
rank heresy. Aren ' t we - just using thi s 
aa an example - this may be an unfortunate 
example - aren' t we trying to do wlul t might 
be a very simpl e thing in a moat d1t't'1eult 
way? I mean, instead of doing it with a l l 
t his rigmarole , you men just doing it on the 
rates . 

Well, the answer is yea and t hen there i s a 
lonG explanation. 

Aren't we - -

I don ' t agree with that. 

Just take a minute. I moan, I rea l i ze the 
psychologi cal effect and all that , but I 
mean supposing you just said to them, "Wel l, 
we are going to double your ra tes. " 

Well , the answer to that question in my mind 
depends upon the answer to the quest i on, whioh 
corporations do you want to tax? You have a 
certain a.mount of DDney to collect. If you 
use a straight increase 1n the inoome tax, 
you tax the:a all. If you use this method, 
you t ax the most prosperous. 

Now, let' s just be political in a sense . I 
don • t !"!&an party politics, aee. I think 
it was you, Paul, that drew my attention to 
thi s the first time. Le t ' s just philosophize 
a minute . I am terribly serious on t his . 
Let's say that England loses and the Whole 
burden i s on us and there would be two 
schools of thou~t. There woul d be those 
who W<1t1ld say, We don't have to tax ou.r ­
selves , " and those Who "ould say, "We have 
got to fight t hat fellow to keep him off 
our shores. Now, we have go t to tax our­
selves." Is that rightf 

\'ie certainly do. 

18 
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B,.,,Jra lfow, that will oo• the a.Snute Engl•nd loaea. 

Paula That ia right. 

H, M.Jr: Because the people in thia country ba•e still 
got their heads in the aanda and the big bual­
neaa tellowe, the pbal.an.x or which are do­
here now, represent the kind or tellel'ra 11bo 
in large part aay, "Let'• ait down. Wbat la 
the uee ot ua taxing ourselves tort7 peroeot 
when we could make a deal with thle bl:rdt• 
I -· ae between Mk1Dg a deal and tez1nf 
th-elvee, they are soin8 to Mke the dM 
with h1a. 

Paula That ie llbat I lllll atrald or. 

B. K.Jrt Now, tor the .an cm the etreet, which one 1• 
he going to UDdentllnd the beet, that le the 
point. 

Sullivana I know we are in accord on that. 

Fole7a ~e exoeae protite, 

Paul: Be b goin8 to ea7, "Let that burden 00818 out 
ot the rich fellow.• 

B, L!,Jra Because I don't know 

Sullivant Wait a minute. 

B,I!,Jra .tuat a a.Snute, then J'OU can have a obanoe. 
I don't know whether &n7 or J'OU people eaw 
the Wbaley-Eaton letter laat Saturda7. '!bat 
wae a Yioioua letter, 

Fole7a I did. 

B.x • .rra Tbat wae abaolutel7 •ioioue. You •••• thla 
tb.1n& baa got to be eold 1n a big ~. 1n a 
~ we have ne•er aold a tax prop-sa einoe 
I ban bee here. 

Paula I apoee with J'OU abeolutel7• 
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We have never gone out to aoll a tax pro­
gram beeauae - well, the countr:r - what the 
bell, we could got it through Congren but 
the count1'7 wasn't read,- tor it. Let'a be 
trank. You eoul.dn 1 t lll&ke a prot1 t on th1a 
tax atutr , ,-ou juat couldn't do it, but the 
thing that bothers •• eo muob bore h that 
I am tor th1a aort of thing a hundred per­
cent, I doa 1 t eare bow eteep it 1e. We h&" 
got to get tho mona,- to keep t111a thing aol­
vent and therefore - th1a 1a what I - tb1nlt­
ing or - we will undoubtec11,- be a caueed or 
being aocial . You r-aber Harrlaon aalced 
that . So we are going to do it and be 
damned for it and we 1111sht a a well do a 
bang- up job. 

That 1a risht . 

If we are going to do it, let1 a go the whole 
bog and not be ~aeal,--DIOuthed about it. Row, 
the onl:r thing I am talldng here that th1a 
AdJainiatration haa ever done on bi gneaa wae 
that intercorporate dividend tax, . but it ia 
tho only thing ,-ou oan point to . You point 
to an:rthing elae, a tax aga1nat b1g bueineaa 
except thAt, and when we put that in that 
was to have been the start and 1t waa gradu­
ally to have been increased, but with that 
exception, ,-w tell me anything that this 
Adm1n1atrat1on has done to curtail b1gneaa. 
I don 1 t lcnow of an,.th1ng, do :rout 

Mo. 

I th1nlc 11' we are going to go - in thia room 
bere - we can 1 t have the National O.tenee 
Council telling ua bow to write th1a. 

I agree abaolutely. JUat let me ahow :rou 
theao tigurea. 

We can 1 t have thea telling ua how to wr1 te 
thia. I t we are going to do it0 there 1a 
no uae doing it half wa:r. We 1111sht juat 
aa well be daaled and do a good job aa to 
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do a halt ot one. I u talldng out l oud. 

That 1e right . 

Here ie General l!otora 

They are going to holler like hell but the7 
are not the tellowa who are with ua. 

'Mho the hell la with ua thoao da7ct 

Tho majority will be with ua, 

'lbere are more our kind than there are their 
kind, that ia what I aay, 

I cen ' t pla7 with that ldnd. It 1a too late 
in lite tor me. I can't change juat becauae 
they baYe got a lot ot Floyd OdlUJU down here. 
llaybe Jerome Frank can, but I can1 t . 

I th1nk we are going to get into a lot ot 
trouble - I wanted to ahow you the tiguroa 
on the General lo!otore . They baYe an invested 
capital ot a billion dollars. The7 made last 
7ear 190 mlll.ion. Their ex111111t eam1ngs wi.ll 
be a hundred a1111on. The taxable eam1nge 
rill be 90 million tor that one oorporatlon. 
It you take a tax or 40 or 50 million --

You get about 325 million - I mean about 32 
mllllon. 

:52 or :55 million. 

Let • aek 70u a question while we are talk­
ing here in perceotag... Can an7bod7 tell 
me what this would rahat 'lbat are •• 
talking about, that ie what I want. I Man, 
let'• put it thia _,., Supposing in oonneotion 
with thia last tive billion dollar prograa, 
I want to r a1ae another billion dollara in 
taxea. 

You can ra1ao a billion eae1l7 b7 thb t ax. 
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Could you tellowa g1ve me a little something, 

what the percentages would be per billion, 

per billion and a halt, and t wo billion t 

On present inoomof The income U going to be 

much higher. 

Well, on the present 1noome, 

Ill' . Morgenthau, I want to e~~tphaabe tbe !'aot 

tha t we mus t be careful in this bill to - even 

!'rom the poli t i cal standpoint, not to subject 

ourselves to criticism trom the small corpora­

tion. 'lhere are a good many ot them, 

I agree with you. 

And that is what I am work1ng toward here. 

utd you got anywhere in tbe halt hour you have 

been here or didn ' t yout Have I helped at allt 

I have helped m,solt , All I have agreed to as 

ot this mom ing is, I am with Ed. All I have 

done this morning is to agree --

To go !'rom f'our to six. 

But that is as f'ar as - -

Is your mind open on the rest ot itt 

Oh, surely, Lia t en, you have got the beauty 

of world.ng with a fellow that baa no tax 

hobbies. 

Well , I know, but I just didn't lmow whether 

you were deciding it t'1nally or -

No, we have - at least, I have covered a l o t 

ot' ground tb1e morning. I have talked DQ'Ult 

out and you t'ellows can't make this thing too 

tough to eu1t me. 

I think we should t e ll you i t 1a conte~~tplated 

that consolidated returns will be permitted 

under the excess pro!'its tax. 

Regraded Unclassified



B. l.l . Jra 

Sullivant 

B.M.Jrl 

Foley r 

Sullivan: 

B. ts . Jr: 

Foley I 

B. IA.Jrl 

Paul : 

B. ti.Jrl 

Sullivant 

B. L! . Jra 

- 15 -

You have got to do a job on M there. You 
can't do that in a few minutes. 

Well , when will we do itt 

\Vell , leave word with - you will have to -­

Do it tomorrow. 

We are in the drafting stage. 

Well, I haven • t time now. 

1-'omorrow is enough, sure. 

I can ' t do it . The President baa got - over 
there with the National Defense Council at 
2t00. 

Tomorrow, Ill'. lalorgenthaut 

Yea. 

Magill will be here tomorrow; too. 

If you need more time - l OtOO o 1 clock, taxes . 
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at tao bed to tb• letter ot 7/2' l,t). 
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wont out llr. Tboapaoo b&Mled 

and it was one ot thoM thiDc• 

tb&t waa ext.ra naah. 
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ll:r 4Ml' Jlro. ~ 

I ba.,.. 70'D" :Letter 14 .T- 2S, Sa wldob 7001. .W.te tbat 

it u ~ 4eairabl.OI that fiYWrT atep poaaible 'be tabD by 

\be TNaiNI'J' De~ to e:xpetite t1atJ. a~ oa tbe 

OC'UtioaUoaa 14 \be ~ 14 apeoial. ..W.t~ hoil.-

1\ua to 'be ...s. by ta. 11ec1Ntaz7 14 11t.r par-..t. to tbe 

I t.b1alt \bet \be ~ 1--. liDoiiU.,.. OrUr an~ 

tcrih t.he prooeclure to be toll.on4 by tba War De~ aD4 

by the c-iaaicaer 14 Intenlal a.- u adeqla~ to aaSUl"e 

rapid MndHns in tba llllreau 14 all INDb urlit1o&tioaa. Tour 

oooperaUoa in t!Wt •tter baa bMc YflrT ~ a~oiate4 • 

.,.., t~ 7"1'D"•• 
(Si&Da<l) a. Mar..,t.bau, Jr. 

SMN\ar7 14 tba Tl'.a~N~T• 
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..,. cJ.r •• 81 .... ,. 

the oerU.tiaaUGII o.t t.IM ~ o.t lpHs.al. edditicaal 

taoillti.ee to be obu'p4 to tM oo.t. o.t per.t~ 0011traote 

OOiWed 1JT tbe T~ .An. 

!be l:latollUft Ql'der ~ tbe replat~ pneorib­

iJl& each prooedla'e .tdob I !left s.a-4 par--' to 1.11. 911:22 

tabs into &oOO'IIIIt tM INIPR~ OCIItaiM4 Sa 7ottr 

IIIIIIIONDdua. It 10Q b&ft aa;r doubt Oil th11, the 8eorete.rT 

ot the Treaeuz7 8\IIPRI tb&t 7011 haft & repnHtltt.tift 

o-•cate at -with Ill-. T~ c. •011'7 o.t tM Barea1a 

o.f IDtenal an- Ul ordft' that tbere a:T be 110 81.e I ·-

n•mJY D. lbJU61tiiUf. 
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THII: WHITII: HOUSII: 

WASHINGTON 

.JIIM aa, lMO. 

MDOJl.AIDUJI roa 
f"'tRI IIORITAJlT 07 'ID !U.UIIaT 

TKI DIUOT<Il 07 '!'HI IIUDCift 

J'<a PJliP.UU.TIOJ ~ UPLT 

FOR Iff SIOJI.UUIII. 

J' • D •• • 
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Sllbj e<Jt I c.rt.1fiat1olul rqarcl1Dc 81)M1aJ. 
ad41U.-J. equi~ and taollitS..e. 

bt~ u ..... to 7'Rl' ~claW .r-
15, 1940, oaa~ tu ust.ioipo.W ~t. of R.R. 9822 
and tu .....t.i.tioat .. 'llb1oh woulcl u NqQirecl to u ..... liT 
tb8 Seoretar7 of liar par-..t. t~ HprcliDc epeoial. addi­
ti.-1 ~ and taollitS..a aaquirllll to taollit.at.e -
pl.timl of Ant:r aJ.rantt. at.pe _.. t.alom J)r~ to br1.Dc 
to toM at.t.ctiml of toM obUte of toM ~ arM and ....n­
IIODCel'll84 t.u w .... ts- and .....,.at.s-. ~ill 7'Rl' 
-.raD<ha. 

n.. 'far DepartMnt bae DOt. :ret ~incl a clratt of 
the regulat101118 'llbioh will eon= the proo«\ure ill the mtterr 
ot theee .....t.1t1oats-.. I aa, h_.r, ill reo.ipt of a letter 
tr<a the SeoNterT ot toM b'eanr:r 1IIIIIC' ..,.. of .r- 201 1940, 
IIOP7 att.allhllll, a4rle1D& • of toM pcopcellll orp.Disatiml and sr­
ceclure ill that Depart.Mat to baDdle toM •t.terr. 

!be mill objeot.in 8Cnllbt liT Seot.iCD 4, R. R. 9822, 
we to taollit.at.e and eoqlllllit.e t.be euter1oc 1At.o of OCDt.raot.e 
in oaeea -•sitat.q toM &oquir1Dc liT ~ot.ora and ~ 
<~ontraot.ore of epeoial. ad41t1a.l. equi~ and taollitue. 
The war Depart.Joent will do ....,.thiD& ill 1te power and will 
11110perate in ncy wa:r with the !rearmry Depart-t and with 
the llontractora and IIUbocort.raot.ora to ao11.-pl1eb that d. 

It. u DOt. 1DII1C'at.oocl to - toM 1nt.eot. of toM b1ll ill 
queat.iml to aka f1.Dal aoUCD .., toM .....t.1t1oat.1m>a ill qaeet.iml 
...S..tor;r before O<lDtl'&ot.e ere • 1 molted, t.u law Mine pw....-J.:r 

3S 
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llrnD .o ae to e.ll.a. fter!M l 1\7 u t.la1a n.,.n. Ia Y1w 
ot tbe tt. that a;r be req'ldre4 to JWOIIII \M 4ft&1114 
~1t1.t~ ad alar \a.- witla u. ~ ~. 
ad u order Dot to lit 11P UJT poed!\1• 1:; u 'to­
ped.itiJI& --*U. ot 11; nMII\ .-aot. t:m.l..,.. 111 tbe 
clef- JWOII'UI• it 1a JWOpa...S, ~II otberw1al ~. 

to pnpare oCIIrl;.Joaota ad~ ~1t1oatiolll aaa =••~ 

111 all appllolba -• ad tab wp U. qlllftU. ot OC't~ 
01ti<>u nth U. !'ftl_,- ~~~~at U. _.l.iM\ JOU1ble 

tt. with a Y1w to ....,... n-1 ..,._ ••U.. ot tile •"-• 

It 1a belift'e4 *' u. f-..1111 1a 111 ~ 
••••••t nth thl n.. ot tu fnual:7 ~ aD4 witaa 
thl ap1rit ot ,.,_. --a- ot 1-. l5t~a. 

].. JM1. 
Cow ot lett. 
trca U. Seo. ot !'nl_,­
daW 6/2JJ'40· 

.. 
• 
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11y dear J.lr. Secretary• 

!IIEASURI D!PAR!IIEift' 

ll&llhinitoD 

June 20, 1940 

t!oder existing )Aw the rrea...,. Department dstenrl.nee wbnt pclll'­
tioo or tbe cost of speciAl additi onal ectuiPMnt &od r ao1lit.1ee sball 
be charged agninst a contract or t he War or Navy Deputment tor the 
caDetructioo or anutaature or a coa:plete D&w.J. Yeoeel or e.rm;r or 
nAT'/ air<xr&fi or "1lT pclll'tioo thereof. t!odar a procedure tor cloaill& 
aeree-nta prorlded !o:r b7 section 3'7fiJ or the Internal Re'fellWI Code, 
a proc..ture was &dopted wbereey the Treesuey would, prior to the 
sxecutioo or the coetrect, fi:K. t he 8JIIOUIIt wbich under ex1st1ng laY 
""Y be detei-Dined in ad'f1Ulce as chargeable to the coetract . 8acb a 
c.loeiq asreeaent was ectered into ~ after certification "Dr the 
Secretary or War or the Secretaey or tbe llavy, &a the oaee •:r be. 
In ouch caeee the contractor tiled bia request to:r a cloaill& agree­
cent with tbc C...Ussioner of Internal !Urrenue, &od a C<>PT thereof 
•• rued witb the War Department or t .be Navy Dep&rtaent, as tbe ease 
lliO.Y bo, in order to t'acilitote certification of INCh department . It 
sectioD /, or H. R. 9822 (76tb Cong. , 3d eeee.) becomes lAw, tb1s 
pract ice or eDtering into closing agreemeDta with respect to epeoiAl. 
equipmont 1\nd facilities will be disoontillued . 

Section 1, or H. R. 9822 would IIIOdi.f'y tbia existing practice by 
r equiring t ho Seoratary of liar or the Secretory of the Na'fY, ae the 
oaeo m:r be , to deter!!line in advnnce wbat portion of the cost of 
the opeciAl o.dclitional equi.-nt &od facilitioa eball be borne by 
the gonnuoent aod cborged agui.!lst t he po.rtioulo.r contract. The 
Secretor,. ccmcerned will l:ll!.b certllioation '"' required b:r such 
seati011 4 to the Coaoissioner of Internal Rewnna. Sucb certitice­
tion would be b1od111g upon the ec-issioner or Internal Re't'eDile , 
s'J.bjeat to such r egulations as the President •:r prescribe. The 
President baa iodicated t hat 'l'rensuey appr'O'f&l of the certit1cstiol1 
•ill be neceall&r)". In t be Trea"""7 Depe.rbent t he dnt:r of couaider­
ins sucb certificat i on &od of roco....,nd1ng Treaaur:r action tbere011 
will bo perronood by " Treasury C~ttoo ooapoeed or TiAoth:r c. 
lloone;r, Cbain:lt.n , Heroan T. Rel.llng, Vice CbainMID, John 'II. Burrus, 
C. A. Appel , aod Dean 11. llartin . U~ the new procedure the 
contreato:r• s r equest ro:r a determillat ioD "Dr t he Seoretar:r of Wu ar 
the Seor otaey ot the Na'fY, as t he aaee My be , nhnll be filed with 
the Socretaey ot the Department cODcerned. In order to tac>111tete 
actioD o.l.~ the lilies iodioated by the President , 1t is suggested 
that -
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(l) CopUa ot \be -uacrtc.r•a reqaooat aboalA..,. r-... 
• "•~ ~ *'· ~c . ., wr. ca...sr.u, 
a- 40021 I.aterrDal. a..- B!11ld!n11 

(2) 'fhrM oopiea ot \be oarUfiaatioD liT \be ~ "' ,... 
(•creed to b.r tiM o01ltrut1Dc f&l't7) , topUier with a OOJIT 
of \be OCIIItraot or propoMCl -uaot &ball 1» tNUalttect 
direotl7 to tiM abou •rtioaed CIMU...J 

(3) The oertllioatioll lball 1t.S.se tbe apeo1Al &ctct1ts.c-l 
equi~ aDd rao1Ut1aa, &tate \be -•eit7 aDd oo.t 
(or etott-.tect oon) or •oh 1- t.beNot, aDct tiM 
peroetap or ooat ot eaoll it.. ~ be obarpcl apJ..ut \be 
OCIIItraot or 811booat.ftot J 

(4) .t. ....ufioateioa lball DOt be appzoud b,r \be "--7 
lllllaaa a certllioatioD llaa be-. ...S. with reapeot ~ tbe 
firtot cc:atraot or nboclatraot Clll wh1cb aaoh apMial. 
actditiaaal. equi~ aDd hc1Ut1el .... IIM4, aDd baa beeD 
.....t. aucceaainl7 t.bereat'ter Clll aDT i.llter'nll1nc COJ2traota 
Cll' 811booat.ftota. 

!'ol.l.oaiD& -~tioa 'by tiM !reuar7 c-ittee ...rerrect to 
abcn, tbe Cbau-n or .lotiDc Cbau-n tbereot 'll1ll alia hie~ 
.-..~ rcr apprcml]. or 41aaPI'"ftl ot \be oertlliaate ct1not ~ 
t~w s.or.terT ot u.. !l'MNr7 w~~o .. decia1oa 'll1ll be r-... s.. 
Mdiat&l7 ~ ,.,c. 

f&l'7 tral.T :roar•, 
(aipecl) ll. llorpDt~wu, Jr. 

s.or.tal7 ot tbe "--7· 

39 

Regraded Unclassified



"'R 'J'I':E FPSSS IX!:&DIATE RE~SE 

The tollowi:lg pro~;re., reporta by tho aeTOD ~ra 
ot tlw iiatio~>el Defenae Advisory Coon1aa1on were presented to 
the Proddent todAy at hia conteronco with the Co%'01arioners, 
t~e secretaries of Uar, Ua.y &Dd Treaaur:y and officials of the 
throe deport:eDte• 

FROI! EIX"/ARD R. STE'l"''IliiUS, JR . -- I:ATRI!LUS DIVISION 

Through the pro=Pt ooopor~tioD of the RFC end the 
Troa aury with this Divioion, aubetantinl eupplies of atrate~ic 
and oritlo~l rnw material• are being ACquired . Actual pur-
ch .. oa have been negotiated an~ tho material loaded aboard ship 
within G period of three or four deya after the availability of 
tho pro4uct Tll\S :mdo lcoown . Thia DivlaioD, through the co­
O!l0r&t1on between exports in varioua Go•crJU:~Gnt e..ganeiea and 
l!"'ciaHota on tho s taff or thia DividoD, hao :»do surveys of 
tho entiro field of stratc~;lo and critical matorialo. \:here 
bot tloMclca which ai~;ht dewlop in connection with a totel do­
rona~ otrort he'"' been dhcOV<)roC:, 0 rod flaco• bavo be&D l:llll'ked 
on tho ohart m:i e. detailed study 1a then 10A<Io to OXJ>lore every 
poaaiblo me~· or relievl~ ~~e prcoouro that eight dovolop . 

For exOI:lple, wo have alway. boon dopondoDt upon im-
port• f or rubber . ily thO end of tho month, it 1a expected 
th~t a plan T.'ill hc.ve bo6n >~orkod out >Thereby lt y;ould be poss·· 
ib l o in 1\Il cnor~;cncy to supply moot of our nooda through the 
r.ILillufnoturo of synthetic n1bbor. 

OnG point or c oncentration, at pre sent, 1nvolvoe tho 
production of 100 octane gasoline . Thia product is essential 
t o tho :>irplo.no pr o;; r o ond subatantially inorooaod production 
ic bo1nc \torlcod out to assure t ho air aorvloos of adequate 
SU!'plios . Pl ans arc under vay !'or tho atorogo of large quan-
ti tios of t his ~;o.solioo at stre.tot;ic 1ooat1ona under~;round. 

fhie Division is vork1D( on plana to relieve our do­
!>Ondcn<>o upon foreign s::>el tors for our tin oupply and hu ob­
tained l.b3 cooperation of l.mluatry to t hh .,.d. 

Ur. Stottinius, l!r. !~udaon and Cr . Gano Dwm, the 
Divioion noad's Senior Consultont , went before Co~tt<>oa of 
tho Rouse o.nd Scnat. to urt;O oxpalts1on of the TVA ' s power pro­
duoine l'ooilitio• in tho ~oto.l nAOUnt of ~65, 000,000, of which 
~·2s, ooo, ooo waa to be a.vailablo ror construction during the 
current tiacnl year. Both ComMittee s reported out tho pro-
poar.l fnvornbl y but Representati ve Do~>eld H. McLain (R. , li ,J. ) 
objected to oor.•iC:ct"ation by tho House and was support ed by 
~~- -· ~O!lta'toiV<> Jolm 'i'nbor ( n. , !I .Y.) and Roproaontati vc Everett 
1 .. Dirkoon ( R., Ill . ) . Tl11a ..,do po.uo.co 1mpoas1blc before 
"'""coinc for tl'Ol convention. Thia D!<rioion haa taken tho 
poa ition thnt it is .. bsolutc ly ouontial to tho national def'onoo 
that tho !VJ. power production bo inoronood in tho <JDOUDt aaJcod . 
Delay ot a f ew m:cka in nuthorh1"1! thil undorto.ki.ll,!; ci&}lt cean 
dolo.y Of a :year in fillL"l& tho de:! tor tho £Onoro.tion of power 
&a it t.a noo06&ary to eat oh tho flood watora noxt apri...llt;; . 

Conol4crublo of tho work of thia Division h hi&hlY 
technical and or .. strictly confidont lttl N>turc Ollll."inl; it u.­
J)O:a1blo ~t t.hi.o tt:~ "o cti-lo-.-"' .. ....,l,!,.,r .,r its- ac~irities. 
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YR»! IIIU.IA!; !:. Klltlllfl»l -- 1'1\)DIX:TION DIVISION 

rro. rune 6 to date, thla DiYiaion b&e oleare4 oontrecta 1D 

tba a:oount or tl,661 ,891,494, 'IIIIich z-.pz-.aenta u,:wo.~:l,404.87 tor 

the lla1')' and tzn,:u&,089.l:l tor the lo:m:f, Uatertfl coYered under thaee 

contracts includes airplanes, tanka , battleabipa, aam~tion , anti-tank 

guns, anti-aircratt searchlights, naebine gune, Tarious tire- control 

precision instruments, tractors , trucks, blankets, oYercoating, serge 

cloth, worsted shirting, ser-•ico eboea, 8b1p propulaion machinery, 

etorago batteries tor subcarines, airport and airstation construction, 

barracks and cony other items necesoar-; 1n equipping the tnuted Stat es 

Production or ti:Us ""terial is being undertalcen 1D plants troa 

Waine to Calitornia. 

Awarding or contracts by tho A.rmy tor tank conetruetion hae 

begun thro~ a commitment ··ri th the Aoerican Car and Foundry Compeny 

ror 627 units. Ur. Knudsen has inspoctod nt Aberdesn the light tanka 

and tho roviaed designs for the heavy tanks which have been changed in 

certain rospocta on tbe besis o1' cocbat oxporionce 1n Europe . 

Tile contract tor the production by Packard Uot.or C<lmpany or 

Dotroi t or 9,000 Rolls Royce liquid-cooled alrerot't. ong1Des is about 

to be si81led , tho Coapo.n:y haT1118 stated that it is propared to undertalce 

this project. 

&Vidence has deTelopod indicating progroas toward solution, tor 

the t1me being ot least, of the bottlenocko in tho nachino tool industry . 

Tile ombore;o authority lle.s contributod subotontially to tho retent1on 

in this oountry or vital macbi.no tool ~ito which otherwise wo~d have 

boon exportod. Plan~ have been workod out to a point whore to..orrov 

(.T~y 17) e. aeetl.na or tile !.lachine Tool lleton"" Colllmlttoo, H. S . Vanes, 

Head of tba l.:acbine Tool Section ot the Production DiTision, and Dooald U. 

!;olaon, Coordinat or or Detonse ?urehases , wt U bo held t o talco up a 

r cooperative plan undor vbleh a detinito poreent aae or ""chllle tool 

man~racturtng rac111ties will bo r eservod tor dofonao neods . 

.. 
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FROII SID~'EY Hli.LIWI •• DIVIS!OW OF U.SOR SUPPLY 

Thio D1Y1o1on haa •-Phoaiaod torwul&tion ot plana 

tor tn1.D.1.D.c tkUlect workera la. iDduatry UDder the dinot1011 

ot Jlr , OweD D, TOUD& &I o4rtaory &1d to Jlr, Sidl»y IUll.MJ>, 

Already between ~.ooo ~ 40,000 •nrolloo• are aoth·ely 

taking training through tooilitiea prov1ded by thio program, 

In the vocational aohoola bein& utilised, training ia .ad• 

••ailabl.e to work:era em WPA and Jf'U rolh &ad otta.ra io.teHatod 

in aoourln& aaoh oourMa, particularly thoM who teal the n.oed 

for rctreahor training to retrie.e thtir garlio r aklll . 

Combined taoilitioe or tho N'U., CCC, and Otfioo of 

Ed.uca.tion are boing coordinated: to aaauro •xiaa uu ot oxht .. 

in& raciUtlo• aa:l ~110ifu ot tt.- Go.orn1110nt . .lll tre1Di.Dc 11 

ln anticipatloo of met.l.Qg suoh do.t.nda tor labor 01 M'1 ariao 

in connt~otion with tho detonao prov•• The first tn.d. u.jor 

oontidoration it to provido omployment to thoeo who Aro omplo,yoblo 

and now without jobt. The uncmployod, in th«> opiniOD. of thla 

D1•1dOC1, oona-titutG the sro•tcat labor r c ,curcc whloh o~n bo 

u•ed .oat oxpcdltloual,y 1n thia o~ot.lon.. It h int.Grvttlns 

to note th£.t up to tho p~aont t hor \< htiYU been :20 &JNOiflo rectut.•ta 

for akillud labor mode to tho Oefvneo Commleaion . It it uvidont 

thot thus fer no\'ldl or prive..tb induetry rw ekillod o.nd othor l abor 

e..ro bo1n' .t .. 

Thla Dtvhloa. he.a or~nhcwl A kbor ed.Tiaory boe:n\ oon­

liatin& of repr• .. nt~tlvea ot tho Amorionn Fodor otlon or Leber end 

the Congrttu ot lRSuatr inl Ort,anlu.tlonl , to~other with th.. Rc.llroed 

Brotherhoods. 1t moot1 oaoh week with Nr . Hillmo.n a nd hc.1 plod~d 

oooplcte oco~r&t.loo or ltt ocmbinlld -.abor1h1p to th' o.at10M1 de­

tena.o prop--c;.a,. 

42 

Throuc,h t:M 1nt.orTOnt1~ of tbu labor aupply d1v111on a ot.-

1ns w-ith t.ho Cono1Uc.t1on Scrtiou or t.hu Dopertaw;)nt or Labor , eovcrnl 

eoricue produotlc.n atepp.ngoa hrw b<.on cw rtod in tho Oontrc l Wotor• 

Corport..tion, on hoifio Cec.at. Shlprtn,, in ehlpbu1ld1n' en th" GJlt 

CO&.rt, in tbt o'pp..r lrd~ry 1.o Utt'.h , r.nd in the c.lUIIinua lMuatry .. 
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Tl>t prla17 ortcn or th1o Dhlaloa 4urllll lllo put 

rew woko boo - 41reoted to- tho 4otoNtaoUoo or tho ortocto 

ot t.be Rel.l"aaMIIt Proc:r- o.n the •tton'• prtoe etr-.aoture. 

A oen~ral Bureau ot Reeee.rcb and St atlltioe Me bHD 

ors0Diu4 UD4or the d1 reotio• or Stoey llb,y oo o oloor1DS ho,_ tor 

itLtomation required by the Tarioue 41Y1eione at tbt ec-teatoa., 

porUoulerly in roopeot to lntoraation 4onlope4 troa othor 

80fOrDOOnt Jl801lOioO, lllloh ot thio lntO-tiOD 40&10 with tho 

4otona.IMtloD ot atorilllo aDI1 tao11Hioo roqll1ro4 b)' tho -4 

toroee u4 tbe Mtl.l.n oL the reaourcee ot ~ utica aftilable to 

tUl botb llilltory 0114 o1rtlllln roqlli....,.nto, 

ADOlyolo OC both tho ator11llo end roeourooo bon boon 

oouple4 with oo:w14eration ot aaalna tor Q)oUol u4 prioe 

otobUir.oUoo, -roua pro~o tor prioo rop].otioa oro beiJIII 

etu41e4. With Don&l4 Nelloo , Ooorclinator ot Deteaee Purdlaeea, 

oona14eration ie beiQS: given appl.1catton or pr1or1Uo• troa the 

Yiowpolnt ot their 1opeot on prices, Bunoyo oro llleo beiDS ""4o 

by thle D1•1a1on ot the eooDOID.:ic c:rpn.b.atlon &D4 oontrola wttb.l.n 

tbe bellic9roat oolllltr1eo. 

S"'>4arclo oro boiDS tomv.lated to pd4o proeuroMDt 

-oleo 1a OCliiiiOotiOD wlth reoeot lesiola\ioo autborbllll oacot1oto4 

ooa.tracte 1D Ueu ot caapetithe b1441.rc. 

The 4DMit1o lK' ice struot\lr'e 11 W:WS.er oonatut 1\II"'Nl.ll.eAce. 

1lbaD sri oo iaoreuao oppeor W1juoUt1e4 ooatoronooo ben - hold 

and wUl oootin1» to be orra,_od. 'folun~oty ocro•oot io ooupt lll 

th11 aoD.DeoUoo. ud thu tor bualnell baa a'f14enced itl 4oa1re 

to OOOJIIIN\ee 

Tl>t -llco~o4 IO'Obloao iDYOlnd lD OIIOJ'tit.atioa tor 

1DOOM \U: INJ"PPMI, M well M Ulo• 1Jiberent 1D \be IDYOnM!It 

polley tor loodlDS thro..., ~be RPC \o or.po41to plaDt -loA, 

ha .. OOOQIIlod OODOidorablo Uco la th1o DUUloD. '!'be colo prolll• 

at pleat ozpaaoioo lo bolng ot...U.d lll oooperotioo with c-loolODOro 

b.Qitaea u4 St.ettlDiua aa well u repreMnW.tlftl ot otblr &O~Dt. 

&poo.leo lDYol•e4. 
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PBO!.I CHESTER n\VIS - AGRICULTURAL DIVISION 

Developcent or a unit of tbi$ Diviaion bas 1>4en undertaken 

to work on the probls of new plant location tor defense purposes with 

the view to utUizillg surplus labor particularly in agricultural aroas 

and thus <~void uneconomic concentration o£ industry, 

Under the new powers crrotod by Conaress to tho Recon­

struction Finance Corporation, advance pa:f.l~Gnts can be made against 

i\lture delivorios or strlltogl.c mater-l.&ls . Funds thus made available 

ce.n be used tor the purclULse ot agricultural cC>!!Ill<ld1t1ea . A substantial. 

project in this connection ia nO'II' in the process of preli.l:dJl.ar;y 

negotiation. 

This division has collaborat ed Tlith Hr: Hillman in connection 

with the developoent of plans for trainini Al:!erican youth 'llith a view 

to affordinB equsJ. OpPOrtunities to tara ycuth and thoae of the citiee 

in the prO{;rrun soon to be inaugurated , 

Extensive collaboration with tho Departznent of Agricuiture 

has been undertaken in developing plana to : 

(a) Prolooto incraaaod use of lllll'Plus farm product& at home 

and, nhere possible, abroad to minilllize tho ei'fect of curtailed export 

outlet&. 

(b) lo!a1ntai.n agricultural production at .,.,at favorable lnel.a 

for national defense and h~ th needs , promotillg si.mul.taneoual.;y the 

objective of pcll'ity prices for !arm product&. 

(c) Work out in advance spooitic plans to protect producers 

troo W\!avorablo effects or chln.les that 'Ill&)' result tt- intemational 

devol~nt.l. 
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From IIISS HARRIET l!LLIOTT, - DIVISION OF CONSUII!R P!l0Tre1'IOII 

This Division has laid the ground work tor an extensive 

educational campe!BJI to mobil.Ue public sentiment behin4 the idea 

t.hat the ci'filian popuhtion Clllst be prepued peyaical.ly to ""'et the 

ds!ense raaponaib1Ut1es pLsced upon it by any ...-seney. To thia 

end the Col:aliuion has approved eapbasbins the iaportll!lee ot health 

and public welfare in the defense progru. A coord.inatins cOIIIIitt.ee 

has been organit.ed to tacill tate development or these aapecta ot the 

program. The colllllittee includeao Surceon-Oeneral Thoaaa Parrm, Dr. 

l!. L. 1T1lson, Director, Extension Service, Department ot Agricult ure, 

W.s• Katherine Lenroct , Heed of the Chilclren 1 a l!urew, Deputaent ot 

Labor, and Arthur J, Ut...,yer, Cheirllan, Social ~curity Board . 

Definite plans have been prcpued for ••ti.nga with& (1) 

leaders ot chic organbationo called tosether to .obUbe b_,. 

resources and direct th811 into CCIIlstructive channels; ( I ) retailers, 

organi&ed conauner groups, DMutacturers of con...-r &<>ode and whole­

salers . 

Protection ot the public from unjustifiable increases in 

consuoer coeds prices is a major project of this Division. 

The stat! in cooperation wUb economists ot other softl"n­

""nt acenciea 1a on the alert 1n this connection and continuin& atud.1ea 

are under way to tors the beaia tor 'llbate'rer reco ndationa 1110' be 

needed. 
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Pl:lphuis has been placed b7 this 1>1 vbicn upon Mcurine a 

euitable ear eu~ to .aeet -..gene,. demanls upon rail transportation. 

To this encl this Division is 'AOrlcing closely llith tho Asaoeiation of 

American ll&iao.ds e.nd the American Short Line Roil..ra.d Association . 

Thoro is , at present, a dislocation of car loacli.nga in tho country. 

Cortain areas are conftonted with definite increaaeo whlle others are 

cxperiencino a docroaae. 

Concrete raeoomendations have already boon drawn up for acquisi­

t i on of vary substantial numbers of apacial rol.l.ing stock for handl.in8 

troops and their aquipcent. Conferences have been held with raprosenta­

tivea of raillla;f car shops in Il.li.J'loia, Indiana, Hiosouri and Penn.,.lYania 

• t o diocuu cost and typoa ot care. 

As a result of the study of tho availability of serviceable 

freiaht ears, lb-. auld has ur ::ed upon tho Aasociation of American Railroada, 

"the need for full perfort.lal\ce by all linea of the repair mrk necessary 

to reduce care in bad order to not mora than 6%, a.o was agreed." 

The entire ISUbjeet of rail transportation, includin& special 

reference to a:cy Q&l\euver3 sehedulo<l later th1o )'Oar, is receivinJ earnest 

and intelliient consideration b; llr. ~d e.nd his entire staff. 

Special attention is be~ given 1Tt the Consultant to the 

Coa:dasioner of Transportation reprosentin._ tho Great Lakes Carriers in 

coMecti on ni th tho movecent of iron ore, a baaic factor in the defense 

progrQQ, 

Four conoultants reprcsentinB the hip~ uoors are mald.nt! a 

study of dofonso proaraa requir..,cnts in thoir .tiolda to estimate dOl:Wido 

which cey be make upon that fora of transportation in an ....,r, eltCJ. 

Studies inYOlvi.ng tho in).N>cl ntonr.,ys ancl pipe l1nc probl.eaa 

are boina ~SUrveyed . Action has been tal<.en to into rest t : to Yarioue 

pipo l1no operators in effecting tM QOst officiant t r ansportation of 

petrola\13 and ita br-prO<tucts by pipe line for -..~ltCJ roqui......,..nte. 
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Storctary ot Stat~ 

Washington 

161, JulJ 16, 4 P••• 

PLUJI 

Bud& put 

Dated Ju1J 161 1940 

Rto 1d 1120 p. m. 

The tollowina ia amt at the request ot 

the Putura (grain bu;rlns agmoy ot thE ll'ungarian 

Oovc.rn:nmt) . 

On Junt 1~, 1940, the .,. ot 1~4,1tli dollar• 

• 

l.'IU orcdits:d BQ thE Chan National !lank ot Jlw Yor k 

to thE Qanqur Franoo-Bulgarc by order ot thE Banque 

Com:l!Eroia1 Rouma1nt. Aoc..ording to a · 1 Etter trom tht 

HUD3arian Gmrral Bank and to a statcamt trom 

Putura this money 111 thE proptrtr ot the Putura and 

ia llU'I:Iarktd tor thE purch.:lsc ot maU. £ traa Bulgarian 

~atn monopo1J tor importation into BungarJ due to 

fodder shortagE herr . The Futura baa ocrtit1Ed in 

wri tlng that Wa monty waa ortdi tEd to thE Putura by 

the Hungarian National Ban!! tor thE purohu£ of 

maht abroad and alao o crt1t1rd that ma1n will 

not bE rEExported tro:n ~ary. Aa 1t haa brm 

and now ia nrocasary tor JlunGar1 to 1Jiport -s.aE 

the Dtpartunt ia rrquratEd to uk tbe Cbaat Bank 

to rElEaSE 
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- 2 - Ql61, July 16, 4 p. m. trom Budaptet 

to rdtast t hi a sum which will aea11t Hungarian 

farmers; al30 to rEqutdt that Chaat notify tht 

Franoo Bulgar t Bank by oablt of rtltaat. 

NON'l'Q()f,l ERY 

IVSB 

-

48 
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Da~e4 a~ Jlortaaa; 
Jae 14, lNO. 

fO: Col~ J'1:1lea lla.J', 8oae-8eore~atr. 4e l'Air 
rta Gaere.l llarUn~ La&ar4e - hapeo~ev Gaere.l 
4e l'£eroaau~1que. 

memoru4111l will aene ~o preaa~ ~o :rou a ~•:t .... _.,.., ~ 

the work, the obeenat1aaa, an4 the reo mtaUaaa ot the 

. group o:t JMrioa repre-~une ••~ to haM 1a -

poue ~o J'CIU' req•aa~ cUraa~ to llr. Al11'e4 P. 81-, CIJiabo­

llleD o:t the Boar4 o:t the Qea~ ~ore 0~, ad 1111o -" 

gatbe:n4 ~ogether ill the tli1te4 8~tea b:r the Geaere.l Mnore 

Ocapu;J :tor thia pupoee. 

Upcm CIU' arrin.l ill l'relloe, a~ Parle, em the --.111c o:t 

Ma:r 29th, - reoel~ J'CIU' •" ·r:r o:t the caere.l pro4uot1• 

plan o:t ~he Air 111DJ.e~r:r :tor the pro4uot1Cil o:t artaUoa. -~ore 

an4 abo the 111lhnMn41Jlc thd pro4uot1• o:t artaUcm .nore 

ill J'ranoe oaaat1tu~e4 the 11111t1DC :tedure :tor the pro411ot1Cil 

o:t oc.ple~e ~ea. n w.a aleo .ada olear thd tnh1nc 

planN aa4 .nore tor ~ntntnc ~ nn a aertoae pro4ut1• 

probl-. n ... alao expla1lle4 ~· - tu~ the 111DJ.e~r:r ... 

oCilo81'1le4 with laprorlq the qwallt:r aa -u aa the qu.aU~:r 

o:t oc.ple~ artat1Cil -eta•· 
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Tbie na rollowed bT a auooe .. ion or vieita to 'Rri OWI 

manuracturing and alli ed raoi lities, as rollows: 

May 30th - S. N.C.M. Factory, Argenteuil . 

May ~1st - Conrer ences at Hot el Maurice (S .N. C.M. ) 

luna 1st - S.N. C.M. Factory, Argenteuil 
Talbot Motors, Suresnes. 

luna 2nd - Chantilly - Air Headquartere. 

June ~rd - Hispano-Suiza - Bois-Colombas 

June 4th - Ford A1r - Poissy 
Hiapano-Suiza, Laboratory 

luna lith - Gnome-Rhona - GenneTilliers . 
B.G. , Paris. 

June &th - conrerenoe, Hotel Maurice (Talbot) 

luna 7th - Ford, Asniwres 
Turbomeca, Billanoourt . 

luna 6th - To Le Mans - Gnome-Rhona 

luna 9th - Gnome-Rbone (under construction) 
To Bordeaux. 

luna lOth - Ford Air - Bordeaux 
Bloch S.N.C.A.S. C. - Bordeaux, Karignao . 

luna 11th - Ford Air - Conrersnoe. 

June 12th - To Tarbes and return 
Hispano-Suiza - Tarbes 

luna 13th - Bordeaux, Repair and overhaul Depot . 

53 

Berors entering into the enumeration or the recommendations 

or suggestions or the Commission, it might be well to set down a 

/ 
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a. 

tft saaral obllernt1aa.. 

'l'hua, 1A sweral, 1t M7 be aa14 that the Tol-e ot 

ail'orart e~~~1Ae -tor pro4uot1CD, u well u the taoU1t1ea 

tor pro4uoU011 u4 the -tho4a uao4, both tar teohJdoal 

proooaaoa ll14 tar plut manaauumt, were CD tho wbole better 

than tho 0~111011 11&4 been le4 to e:ropeot thrOQ&Ia 1Ar-­
t1CD ftloh 11&4 r.aohe4 it 1A Marioa. It o01114 be s-erall7 

aa14 that eaoh ot the nr1ou woru T1a1 te4 ahon4 aunal 

1Jl«enu1t:r with reapeot to oerta1A phuea ot ita operat1aa.. 

It 111 llkewiae true, u will be pohte4 Gilt later, that 1a 

nearl:r all oaaea, apee1t1o imprCIIt 1 wte e01114 be -4e 11hlu 

woul4 toD4 to 1Aor.aae the gworal pro4ut1CD u4 lllpr....e 

qua11t:r 1D aooor4uoe with the 4edrea ot the .l1r 111alatr:r. 

SeoaD417, 1 t ahoul4 be pointed Ollt that OCIDU UCIIIII 

ohan&e4 TOr;r &re&tl;r tr- th0110 in o:dateDOO at tile tlaa ot 

tho Cc.alllion•a arrlT&l, 4uo to llilitar:r operat10111 11hloh, 

1A turn, nooell1tate4 ~t ot J1&D7 ot the .azautaotviJII 

unite , aa well as outtiA& ott a lar&e ll-ber ot nppliera. 

54 

'l'hua, the oharaoter ot the probl• ohaJ:l&e4 4all:ro ••turaJ.l:r, 

thb atteoto4 tho abilit:r ot thla 0~11i011 to tollCIIW throa&h 

70U1' or1g1Dal requoat u it waa p~ll7 Cllltl1aa4. Oaa.aqu-t­

l:r, ftlle the preawt llll.ateblllze4 llilitar:r a1tuat1CD peraiate, 

with the raaultiA& llaoaaait:r tor OT&ouatiaa ot plaata traa 4a:r 

to 4&7, it 1a the oaDI14arl4 opiaiOII of tha C~ttaa tbat pro-

• 
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4uot10B oaanot be atab111so4. 

nird.\7, ill new ot JOQr atat-b thd \lao .t.er1oa 

artat1Cil oquipMDt DOW beiDa uae4 ill J'OII.r 11111tU')' opo:ratiCilll 

ia superior 1D Doarl:r all oaaoa to tho remainder ot \lao 

available oquipmeDt, it io obrtoua that tho creatoot uobt­

anoe oan oome through apee41D& up produotiOD ot .lllor1ou 

aviat1Cil oquipaeDt 1D tho UDite4 State• and parhapo eupplo­

moDtiD& thi.e produot10B b;r turDiohiD& Dooooear;r raw .. tor1alo 

or partl:r tabr1oatod aatorialo to take tho plaoo ot ouppl1oo 

whioh ere now out ott tr<a ;r011.r planto duo to the a4TIIJioo 

1D m111tar:r oparat10Ro • 

.U t ho C~ttoo hu alread;r illt1aate4 to :rou, 1t 1a 

t ho pr1Tato opiDion ot thlo Oo.mioo1an that an:r oqu1pMDt 

made 1D Amerioa and turD1ohe4 u oc.ploto oqv.ipMDt ohould, 

1D aooordanoo with tho aboTo, be .. do to .&ur1oan doo13Da. 

It does Dot eoam Dooeaoar:r harolD to g1TO all ot tho roaoORS 

tor thia OoaaieoiOD'o opiDiOD with regard .to tho aboTo, a1Doo 

t he dieouaaiODO wore oOTored 1D detail with :rou 1D AaDiorea, 

and again 1Dtonlall:r duriD& a dieouaoion hold at tho Biopano 

works 1D 'rarbeo, OD luna 12th. 

It eooma unnoooeaar:r at thi.a aomeDt to repeat tho rooaa­

IIOD4at10RS &1Tan to ;rw with roopoot to tho Ocn'o~nt•o 

s .N.C.M. worlta at Argonteull and the Ocn'o~t•o Pratt-11h.1tllo;r 

1830 encino 11ooua at \lao 'falbot llloton ill Bareuoo. ftooo 
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have eJ.read:r been eubmitted to :rou in detaU ae well ae 

t o the management ot t .he s.N. C.II. and, through :rou, to 

t be Talbot organization ee well. 

It is interesting to point out, however, that the Camaie­

eion'a recommendation with reepect. to moving the new American 

machine tool equipment tram the Paris area has now been borne 

out b:r the military situation existing at present. It is also 

telt tha t the Committee's recommendat10D that the Talbot 

equi pment be kept intact tor the turn1eh1ng ot spare parte and 

later on ror the manufacturing ot motors ot Pratt-Whitne:r 

deaign will be more desirable than ever before in view ot the 

ract that the J'rench engine ~duetr:r will now have to rely 

t o e greater extent on American eourcee or raw materials. It 

18 turther supported b:r the tact that the Pratt-Whitne:r engine 

baa been evaluated by those ot :rour military authorities who 

56 

wer e contacted as the most satietactor:r and ueetul or ita var1oua 

engine equipment now in use at the front. 

The aoet important epecitio recaamendatioaa tollow: 

Technical Design and Eosine Coneideratiane.-

1) Wherever required eug1neer1ug design tolerances should be 1 

readjusted to provide 1nterchangeab111t;r. Band t1tt1Dg 

(adjusting) 1e now required 1n order to aee~le the t1n1ehed 

product. C•ote: B7 etudJ'1n8 the oOD41t1cme 1n the Bordeau 

Overhauling Shop with reepeot to new pane turn1ehe4 b:r Pratt and 
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'llbitner for .otore, 1t will. be ol.ear what 1a aeant b7 the ebOTe). 

2 ) Prooeae grind11J8 ahoul.d be substituted for hand opera­

tiona wherever possible in manutaoturina h1ghl7 atreaae4 parte , 

suoh parts can then be raad117 polished without the neoeaa1t7 

or removina much metal. 

3) ll18hl7 stressed parte ehoul.d be h1ghl7 finished, and 

all tool markli eliminated. (Jfotec In manr of the planh rta­

ited 1t was obaerYed that h1ghl.7 stressed parte were h1ghl7 

fini shed, but th1a waa not a universal practice 1n al.l. 

t aotoriee). 

•l B11m1nate unneceaaarr operat1011a cCDtributina to 

appearance onlr. Thus, to ccmaerYe man hours IIUch pa1nt11J8, 

matching of surfaces 011 partlna linea , particularly 011 

castings and the hand pol1ahing ot rel.atively unatreeaed parte 

can be dispeneed with, subJect to engi neerlna approval . 

15) Avoid putting engineerina ohangea into effect 1n 

such a manner as to dela7 productiCD. Caretull.y aohedule 

them for th1a purpose. 

6) Aa was suggested in cCDDecti OD with the operati011 

drawings sullllitte4 a t the s.x.o.M. factory, it woul.d be well 

to study the elimination of suob drawings and the aubstitutiOD 

Of operatiCII abaete wherever possible, thua OCII8erT11J8 8JIC1neer-

1Dg facilities under the present oODditiona. 

Regraded Unclassified



7. 

7) In a great m&DT taotoriee aore attention to keepiDc 

parts olean durins aeeemblT operatioaa b urgentlT neede4, 

Tbu.e, it waa noticed that 'ba1l be&rinca -re t'requentlT •­

l ying on benobea withOQt beins properlT covered . J'loora 

ehould be cleaned and duet reduced to a 1111n-.. Be~ 
ehitts, pa.rtlT asaeabled meohaniaa ebould be oaretullT 

covered . 

a) Parte ahould be carried in wood ocmtainera or oGD­

tainers lined with aott material and ehould not be eat down GD 

steel shelves or plat .. , or thaT will be soratohed, 

II) !ncineerins deeipa ahO\lld be mined to eee 1dlere 

manutacturins can be siapliti ed bT lllinor ensineer1ns desisn 

changes . 

Manutaoturt ns.-
1) Where autau.tio maoh1Dea hava been provided, a etwlT 

should be made to see bow maDT maobinee oan be operated b7 one 

operator at the aeae time. It waa obeenad in one tactQrT 

t hat one man operated a e1Dgle autaaat1o machine wb1oh waa 

timed to operate on a tw.ntT-IIinute c7cle . Adjacent to the 

machine wae another autaDatic machine with a eeparate operator 

approxiaatelT em the eaae OTole. A einsle operator ooald haTe 

readUT operate4 both -ohinea. Silllilar oClll4iticme -re note4 

in IDilDT plaoea. 

8) Spare eeta ot outtins toola abould be provided tor eaob 

ilaportant operat1cm. !'hia will el1111nate the down t~ obaene4 
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where mechinee are idle waitin8 rar tools to be re-aharpqed. 

3) In certain ractoriea highlJ' rlexible mach1nee were 

uaed ror relativelJ' eimple operati011e. Equipment in euoh ouea 

should be studied with a rtew to real1ooati011 and the uae or 

single purpoae mach1ner,. em euch operation•, therebJ' releaein8 

the more rlexible machine ror more complicated operatiODa. 

Thue a brand new Hende7 tool roca lethe wa e-.n operati.ac 

011 a relativelJ' aimple operation which could have beG dCIIle b7 

a man~ractur1ns lathe, releaain8 the tool room maoh1ne ror bedlJ' 

needed tool room equipment. 

4) In Cllle raotoey there wae obaened a wide 41ffer.oe 

between the t~ etud7 or atandard time ror an operati011 an4 the 

actual time. ractoriee lackin8 epecialiata ror apee4in8 up 

auoh laggard operations abould institute an activit7 or tb1e 

character. 

5) In certain ractor1ea, machinee were not placed to avoid 

unneceseary material handlin8· In other ractoriea thie reature 

- e edmirabl7 taken care or. In acae or the newer unite thia 

feature ee~ to be well etudied. 

6) It 1e euggeeted that plent7 ot coolant - i.e. , cutting 

oile - ehould be rlooded 011 the work in order to prevent burDine 

up t he toole and inoreaein8 Moh1ne down tble oauae4 tberebJ'. 

7) Toole abould be ground 011 a periodical bade and no\ 

allowed to run until the7 produoe bed work. Wban the latter 18 

done, the tool lire 1a auch aborter end the loea of time 011 the 

ss 
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machine 1B greater. 

s) In MD7 ehope attenticm hu bee.n ginn to work 

containers. :a:owe·nr, thoee were not UlliTereal 1l1 all. :raotor1ea, 

and should be adopte4. 

9) Lighting shoul4 be oare:tull7 oheolce4. s- :raotor1ea 

were poorl7 11ghte4 tor night worlc, thereb7 ruDDing the r1alc 

ot poor work and loat tiM. 

Men!IBIIIIIeDt.-

1) It 1a reo~ended that, 1:r there doea not at tllia tt.e 

exist a atr0118 plam~hg unit 1l1 the Jliniatr7 with ooord1Date4 

planning agencies 1l1 the Tarioua pro4uot1cm Ullite, auoh a 

tunoticm be set up without dela7. The detail pl&DD1ng :tunot1oaa 

within the manu:raoturing organizations should be le:rt largel7 

to the looal management&, 1D order to adapt thea to looal ocm­

di ticms . HoweTer, the a7atem as a whole abould ba oaret'ull7 

coordinated. 

2) Proteseicmal workers, engineers and euperTiaors, where 

urgentl7 needed tor rttal maoh1De pro4uoticm ehould not be eub­

jeot to dra:rt 1l1 the a~, without oaret'ul ocmsideraticm o:r all 

the oiroumstanoes. lvidenoe existed in oerta1n plants that or­

ganization& were being crippled aa to euperrteore, exeout1Tea, 

tool u.kere, engine ere end the l1lte. 

:5) Liberalized ocmtraotual relatlcma with pr1Tate oraanlsa­

tiClllle b7 the GOTenuunt, 1l1 order to -•t the 1DI1Uiual pro4uot1oa 

OClllldlticma now existing are needed. :h'erTthing ahould be doae 

b7 the Jlin1atr)- to prnent lo .. ot pro4uot1GD through inab1lit7 
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or local managements to make decisi ons to adapt themselves to 

the quickly changing conditions . 

4) Tbe above i s particularly true due to the disorganiza­

tion or the telegraph and telephone systems under present 

conditions. I.r conditions oannot be improved , then greater 

initiative should be pa~tted tor individual organizations 

to ~eke emergency decisions . 

5) As bas been pointed out above, many efficient processes 

and operating methode have been viewed 1n certain plants, and 

are not general in others . Greater freedom or interchange or 

i nformation should be provided tor if possible. A good example, 

is the tinning or cylinder sleeves to be nitrided. I.n one 

plant t bie wae done by hot tinning , hand wiped, and in another 

pl cnt by an erricient hot metal spray gun. 

6) I.n view or moving large bodies or workmen, organ.iza­

tions should be set up in each manufacturing plant to erti­

ciently cooperate with local authorities 1n the matter of 

housi ng employees who are suddenly transferred, No doubt 

t hi s bas already received much cons ideration aa is evidenced 

by the City in the Pines at La Mana . 

'1) Man7 ditticul ties have bean experienced 1n servicing 

and installing American manufacturing equipment due to not 

receiving specific information from the Air Ministry represen­

tatives . I.t bas been suggested t hat the various American 
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eerrtoo, wW.Uatlca a4 -c1Deer1Jic roPJ'JO.U.tlYM aiiMill M 

put 1Ja twoh wit!a MOll otlaa!', wit!a no 14M ot fnal.J' D~ 

ill& ~or-aU• tor no- ot au AMrlHD o"JJP"•tn, Sa all'le 

to prc.oto a _.. ott1o1•t oerrl.o1Jic ot tJaa haell Clpeft'-1 

Aaeriou arlatlca oqu1~. It 1a aloo ngootol t!aat t1ao 

Air 111nietZT ilaeUtuto • o001'41Jiat111c 'buroau tar t!ao pu;ooo 

ot oODtaotill& tho ~~- .taarloa reproo•taUno oo t!aa' 

tho worlt ~ bo 4CIIlO Sa t.bo ~lell lupap, CIII1Jic to tM 

1111fam111ar1t,. ot MDJ' ot tllo .taorloa reproo•taUna w1-. 

tho J"reDOh laJICUCO• 

A hoa4quartoro looaUCIIl aJl0111.4 bo ..w.Jll1ello4 fflr aU 

thoee Ullit.e, 1ut.M4 ot Moll Allerloa o z "I ootaJllhl!tpl 

1t.e Clllll looat1CIIl 1.n4op•4ontlJ' of oaoh ot!aar a4 ot t!aat. ot 

t.ho K1Diat.ZT roproeentat.ho. 

General 

Ao hae boon atato4 1Ja nr1ouo plaooa Sa t.ho aboYo, ...,. 

oapahle and ottto1ont arranc-t• JlaTo boo 1upooto4 al 

oepoo.iaUJ' notable 1o t.Jlat. ot tJla uo ot - -rltoro a1 

J'OIUI& - Gil proo1a1ca oporaUCIIlO. At. CillO plat. - WU'O 

toun4 Sa ouporT100ZT poo1UCIIla u Joll aottora, a4 nnllNlo 

aohoola won aJJo Sa mt•oo tor \lao tra1n1ns ot uH11lo4 

wortora Sa proparot.lca to -oll1.no oponUca. ftu, Uao 

O~oo1CIIl toalo t!aat 1f q111olt 4oo1a1cao AD llo f'urll1allol or 

Regraded Unclassified



63 
12. 

made by looal IM!lagemcte and alao 1r there 1a the tree interchange 

or 1.n1'orm&tioo together with the quick procurement outside or 

rr811ce or needed raw materiala plua the purchaae c<Dp].ete or .Amer­

ic81l Ullite to auppl-t 1'1'81loh production. that • ch oan be 

acocmpliahed. The Cc.Di111ica cODcludee with the thought that 

it o81l be or .ore eel'Tice by retum1ng to .America without rurther 

delay than b7 8117 rurther adTice it oan giTe or actian it oan 

take here • wllere the a1 tuatica 1a ao inTol TK. 

The CommieeiOD ie particularl7 indebted to the ezecutiTea 

or the Tarioua plute it baa rtdted tor their ~~Drilling cour­

tee7 and their tree4ca in answering queatiana ot 8T81'7 uture. 

It 18 equall7 indebted to the ll.r llllliet1'7 reprae81ltat1Tee wllo 

have made all ot the neceeea1'7 arrangements and, laatl7. tor 

t he untalling oare taken ot the -bare and the 111.D7 courteeiee 

ext81lded to thea by the lllll1et1'7'1 rapraeentatlTe, Oelleral 

lo!artinot La&arde. 

Ill Tin or the lll8bil1t7 ot the Cc.DieelOD to make ccatact 

with you eince leaTing Paria, a copy ot thla report 1a being 

delivered to Oelleral Laaarde in perean, in tUl'll tor deliT81'7 

to you and 011 70Ul' behalt. 

w. 4. Dartdeca 

B. D. 1.\mkl.e 

Arthur lllltt 

•. Carl tan Ward, or. Ohainan 

Regraded Unclassified
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atp GRAY 

(PARIS) 
La Bourboulo: 

67 

Dated July 16, 1940 

Rea 'd 7:45a.m. 18th 

Secro:tary of StatE, 

'If e.sbington. 

83, July 16, 10 p.m. 

J'OR THE TREA.SURY J'ROK JaTTHE118 

I saw today Carigucl at Clermont rcrre.nd, Ruo:!!, 

Robert l(e.sson of the Credit Lyonnais , Ohado:no:t of tho: 

Societe Gen•rale, Arragon of ~organ at Chatel Guyon, 

o.nd Barrett of th< Guo.rdio.n Trust o.t Violly . The 

consensus of opinion seems to be that there wi ll be o.n 

co.rly return of the Government, the Bo.nk of J'ro.ncc m d 

otho:r French bo.nk& to Po.ria. The o.dminiatro.t ive p%Oblema 

of tryiDg to oper a.tc f roo this o.reo. o.nd dif!iculti ca 

o.ooo.s i ono:d by l o.clc of oer.ns of comcuni oction o.re o! 

course i ncreo.sing pressure !or tho: return. Tht: rro:nch 
0 

o.re endeo.voring to obtein ocrtein 1 guo.ro.ntcu1 from the 

Germo.ns-rego.rding fro:o: communico.ti on with tho: United 

8to.tu unoccupi ed zono: e.nd some of them o.re not i ndulg1ng 

1n o. lot of wishful tbinlti ng in thie rnpect. A. muti Dg 

ot ttl& r cprcao:ntnti vce of ten rrcnoh bo.nlta wo.s ho:ld f\t 

P~.rts shortly nrtcr ttl& :-.rri vnl of tho: Urst 1 convoy1 

(my 
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-~ faa, JulY 16, 10 ~... troa (hda) Ln Jlour'boulc 

(m.y ttl«t;r~.m no, 69. July 13, 10, p,m.) 1.111dn thtr 

lc:-.dcrahip o! ArdNlt o! thc 8oobtc Cknn'\lc ODd Eao~o. 

68 

of the Orcdit LyoDDOia !ollowln& oonvcrant1oDB with Ckraon 

officioJ.a. ArdNlt atatlicl thAt t.hlt Ckrlaozla 11114 dcol~cd 

their readiness to rcmovc nll poaalblc d1!!1aultlca ODd 

he therefore reiacd With thca !our probllllll8 o. sol uti on 

of which would be ncoeaa~y to reeuaptlon of Poria banktmg 

operntioDB on c. aooJ.e au!!lobntly l~ge to puait aoac 

return of econoll1o ootivity, 'l'hcaa polnta ~" (onc) 

1nterprctc.t1on o! thtr word ''r'...lorura (t) qu&a• on .. ln­

achl-.ffi1oh1rat1 na it a.ppcua 1n Artlob 17 o! thtr 

nr~otioe agrecmcnt (you will reooJ.l thnt trona!cr et 

1 w1rtoohnffl1chwcrt• troa occupied to 8ohn!!l1obwcrt1 
W:lll 

from ooouphd to unocoupbd tnr1tory,l tw1 1dde -.;z 'lll'J 

(two)- the qu&at1on o! the return o! personnEl to P~la 

r.nd !rudog o! movcacnt of bGI!k offloloJ.a tr0111 head 

o!fi oea ~t Poria to br~ohea ln oooupled and uooccupied 

territory; (three) the qu&atlon o! I:IEtiDB of triiD8port 

not thc lcnat of which 1a the geaollnc problca which 1c 

becocing dc.1l.y more aoutc, Qaacline, eltCept th:lt in 

poaaeaaion of the Ckrmo.DB, boa becoae litcroJ.ly liquid 

gold& I bc.vc been inforacd of aorc tlw.n onc oasc whcrc 

:l tbouaODd !renee '8tl8 pnid for two goJ.lona; 

(four) 
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-3- f83, July 16, 10 p.m. hoc (Paris) La Bourbouh 

(:tour)- thE quEstion of postal, tcltphone and hlEgraph 

oomwunications . Ardant reported to thE DEEting that thE 

Germane have requEstEd to general manag~:m~:nt of th• 

be.nlca to nturn to Pe.rie and he tc.kee the vin that euoh 

return i s ~solutely 1mp~:rntivt: 1 cven if the occupied 

zone is n (t) to specify for those who go back1 • They 

odvoontcd however tbnt 1 oertn1n documents nnd confidentio.l 

accounts os well os certr~n of thEir bonki ng ecrv1cEe• on 

other unoccupied territory though ell currEnt nooounte 

should bE brought bnck i~~~~:~~:dintcl}". ThE banlts rcprEuntcd 

nt the meeti ng therEupon deoidcd to r~:opcn 1n ocoupiEd 

territory ~~d r•qu•stcd thE euppr•ssi on of the l£gcl 

ooro.torium existing in Pcria ai:~oc June 35-o. moratorium 

which I undcrst~ w~ requestEd by the Bo.nk of JTcncE 

which b.~ destroyed ita b~ notes end not by thE oth~:r 

b·~s. END SECTION ONE. 

\'1\to 

... 
tU 
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Secretary of Statz , 

Waahington. 

sa, JU11 1e, s p.a. 

Dcpart•nt 1 a "• tenth. 

CIRAY 

(PARll) 
Vlt'111' 

Dated JUly 1~, 1140 

Rro1d 5:10 p.a., l?tll 

'1'bc 81tuat1on in ~ todar 18 80 oo~cd 11114 ao 

fluid W1 th various gon-ntal dql&rt•nta 11114 epii01CI 

aoat tcrcd tlu'oughout tbl6ir~a of J'ranoc and rcaultut 

d1vie1on of rccpona1biUt1ca that it il 1111poBA1blc at 

the present timo: to give 1110rc than tb& follOWUig tr:nt .. 

tin outlino: 1n thla changing 81tuat1on. 

One. Bant :iJ:poalta of •rlee.n ruidEnta 1n ,_ 

ooouphd France and of .&mer loan oonocrna •1 tb r cprncn­

t at1vn 1n unocovphd J'rano~r arc aubj cot to no 'QilU8U&l 

r catriotlons. As to .. ana of tranafcrring fundB froe the 

Un1trd Btatea to unoooupicd Jranoc rou ~ probably better 

. lnf-d thu the Embeaay. ror tranafcra of fundB to 

the thli ted Statu to oonr o-roial dcbta and other 

autborhcd tranaaotiou the Office dee ~· 1a at1U 

twlotionlnl 1n UDnoouplcd rruoc and 1t 1a Ulldlrratood 

will grant tile DCOCBB&l'7 applioaUou. In fact sonra-
•nt 
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=a- •o. 82, July 16, 5 p.m. , from Viohy 

ment oontraota placed in the United States arc in saa. 

oaeu of which the Embassy h&a learned, beillg paid 

il 

(BEGll UBDERLinRO) before (EBD UBDERLIIIIIIO) the dUE 

date. An effort ie being made by at leaet ODE American 

bank to obtain authority from the Bank of France to 

transfer doll8Z accounts of their nonresident olienta 

from France to head office in ••• York, but it seems 

doubtful that th1o will be permitted. Then arc no 

rcetriction9 on utilization of frano aooounte in un­

occupied France by nonresidEnts. Funds may be tr&DBf; 

tcrnd from one to anothH in unoccupied Franc• and enn 

to Bordeaux ~d La Rochelle at prcaent..--though the latter 

t wo arc uncertain, The •ational Oity Bank located at 

Lcpuy, Haut€-Loirc, Mo:.gan and Oh&tcl Guyon, the 

Cuuanty TruPt ~~ ; Vichy, and pro:e\IID&bly the Oh&ac B&nk 

at Jurancon arc continuing to con,uot buaineee on a 

small ec&le and t o look after their client•' intereata. 

(Elm SEOTIO!l ONE) 
MURPHY 

IIPL 
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Secretary of State, 

Washington. 

~., 

(PARII) 
Yl0111' 

72 

Dated JUly 161 1940 

REo'd 3:11p.m., 17th 

sa, July 16, s p.m. (8£Cft'IOI !10) 

n. quntion of tbdr nturn to Puia (the tint two haw 

hft a nall organia&tlOD then to ouh depoeuor•e ohsob) 

ie un!S&r ooneiiS&raUcn. The bdht appear• to prnail 

that gra41lally the dietinotlon b£tween unoooupied and 

oooupicd territory 11111 b£o01111t of 1c .. end bee praoUoal 

importanoe. 

two. Aa to nal and personal property in unoooup1c4 

rranoc, there P~> no rcatriotione other than that of 

military or ~l'D.IDEnt nqulaitton elmilar to that to 

which Fnnoh propcrtba arc aubjtot. REquiaition.d P~ 

pcrty ia, 1n theory at lcut, eubjcot to ratmburtlc•nt: 

REquiaition or~S&ra cay ~ redeemed looally tor ~nt 

ont-third in caah and two-thirde 1n trcuury billa dllt 

onr year afhr the date of requieltion. Jo oaan of n­

qullli tloncd Am.crioM property han yet b£en brought to 

tbe Embaeey' a attention. In ooouphd rranoe, the Otrm&D 

autbort tin 
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-a- •o. 82, July 16, 5 p.m. (8EO Olr) from Vioby 

authoriti~a app~ar in general to have reApcotcd Amerioan 

property where the latter bore one of the notioca of 

ownnship furnished by the Embaeay~ 

Three. With respect to m~robandiae on oonaignment 

and claims for muohandiu delivered there appear to bo: 

no grm:r&l rutriotiona on pa.yw:nt bllt d thcr oan wi ll 

be dcoid~d prcaumably on the baais of o1r~tanoea ~ 

volved. As indicated above , remittanoea of dollarl owed 

in the United States continue to be permitted. Ohiet 

• obetaoUa to P~~.Y•nt arc, ot oourac, (a) tho: difficulty 

ot l ocating the indiviltual debtor or ncn the oompany 

oonocrncd, with millions of the population completely 

ou t of touch with their normal ro:lationablpe, and, 

(b) t he diffiu~~ty tor even the moat aolvcnt dcbtora to 

obtain funds t or remittance in the pro:aent confusion and 

breakdown ot nor mal means of oommunioation. 

IIPL 
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GRAY 

(PARIS) 
VICHY 

74 

~t~d July 16, 1940 

Rco1d t:30 p.m., 17th 

s~or~tary o! State, 

Wasbir.gton. 

82, July 16, 6 p.m. (BEOTIOB THREE) 

Jour. 'lith nepEot to inharitancc o.nd il18Ul'~oc 

payao::1te in France thero: ie no moratori1D tho:lgb the 

quut1on of rcmittanC~rs to the United Statu thrro:from 

is lcaa clEar. Exchange control rrsulations prcvioualy 

in •xiatanoc continue to s.pply erul it cppcare that the 

tendcn.oy will bo: towards an inor.aacd tightening rather 

than relaxation ther~of. 

Fiv.:. 'l'ha .~:oratorium on payrunt of dcbta, OO\IIltrr­

fo!l deposits, ct cetera, existing in Parte ainoe J\lllC 

35 is due to be lifted tomorrow. 

Six. 'lfbilc !loores'~o e&!e deposit boxes l.n ikr­

oooUPicd territory baa ~~h~rto teen forbidden it is now 

btring p£rmittcd in the prcacnor of some Ot:rman officials 

ana subject to the requirement that any foreign currency, 

fordgn a£ourit1n, or gold must be placed in the ouetoQ 

of the Bank of J'ranoc or of the bank of dcpoai t on the 

lattu• a behalf. 
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-3- l o, 83 , July 16, 5 p.m. (8EO THREE) !rom V10by 

Tbc Em'baally will endeavor to report fully and prOIIPt­

ly pertinent development& n~ they occur. 

( EIID OF liESSAGE) 
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DEPARTMENT 011' STATE 

WASHINGTON 

.T-.17 11, 11140. 

!he S.OretUT of It&t. pn•nt• hh oo..,:u.-1:8 

to the aoao:rable tbl hen tarT of tbl !nulll'J, ..a 
n olo• .. tor hi• 1..aforaa~oa tov oop1 .. of a..patoh 

lo. Nt of J1a7 e, llt40 troa tbl AMI'1ou Cloanlate 

Geaeral, Aaet81"4aal, letherlalld•, nporUq oa tbe 

dellni'J of a pereoaal ••uc• troa the horot&JT of 

the !reuUI'T to th• Pr••14ont of tho lothorlaDd• Beak. 

Kao1oov .. l 

• oop1o•, lo. IIH of 
Jla7 II, llt40 troa 
Aaotol'Ua. 
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SU'BJ&O'll ~til 'ille OalW .1'-Me rM L WI 

.. ... ...... ' fill ........... ,_.. ..... 

3111 

I laoan tile IIMelr te ~ tile I'MiilJ' fit 

... Defut 1••'• '-' a • •· ., .. ._. - •• ' •· •• 

aiM •tao ..... - w ••U•w • , _. .. •••-llril' arn • 

w 111r. "'"'• .....u.t et Ulelfttrr~ -..., ,_ 

\lie ~'-lri et · - f'l I OJ ..,....U..C tile R\M88 

M _.. f"M 1a ~ et &at t •&a nlaUft 

.. ._ .... la._ •• , .... ~~la 

·~-~ .... ~ .. ---•"• n-1 ..... a' •• 
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I ........... • 1~ a\) e•~ U1ll llftclw• 

wU& •• """• a\ -.1ell .... I J ndlF tell .... 

.. ,.... .......... Ia Cl-u. ............ 1a • 

le\Mir fill .ai• ..... ... """ 11 I \8 M ..n 

.., .. de\lft fill \M ~·· IIIIlS ... Ilia 
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.. ._....,. ..ar ...._ 11 • .,, ~·us Ia tile_. ... 

-. ... ,_WUM-.1, U•...U._.._._ 
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p~ OJ' m.-•v wztu 
JIOill .Aaeri.oaA l:abue7, llerUa, O.r.a117 

Dt.ftl .r~ 18, 11140, • a . a. 

10. i 2187 

RefereDOe 1e aa4e to telegraa of June 2:1, 110oa, 

l o. 2038 troa the l:aba .. 7. 

80 

'l'he follonq 1e for the 'l'reu11r7 troa Heath, aa4 &leo 

tor the Departaeat'e 1Dtoraat1oal 

'l'o4q I ha4 a t alk w1 th hhl. He .. 14 that the lle1obe11Mlt 

,.. pl'Ooee41JIC w1 th etwU.ee of eeoao.io &114 aoaetar7 probl-

1a the hope &114 baUer that aner the war aa eooaoa1o etraoture 

aq be .. tabl1ehe4 1a Ellrope on u a.. aore 1104erate aa4 

aore !'roe thaa baa bean t he oue 4ar1111C the put 10 7eare. 

'l'lle Re1obebaalt he ea14 1a oooperaUag towaiod re,,.tabl 1a!l1111C 

the llaaJt of Fraaoe 1a Paru, l ook1111C toward Ue reeu1JIC --1h aoU•tt1 .. 1D ~ 1D the OO!!Rltf. p~or h&IIOO U 

well u the 1UIOOOliP1e4 part . He u .. rte4 that oor41al 

r elaUou exhte4 boW.. t he repreeantat he or tho Jla1obebuk 

OD thl AraieUoe Ooaa1 .. 10II at Y1 .. ba4oa &114 the Preaoh 

f1aaao1al repreeen tat1••· 

hhJ. re.afte4 that 111 •UW of the a111 tarT OOOlq)&UOII, 

the Re1obebaalt woul4 ha•• to aa1ataia aa ott1o1al 1a the 

Baalt of rraaol. 'I'll• tuouou of th1e 11l41•14'Cial woul4 be 

•••what e1a1lar to tho .. or the J'reaoh reproeeataU•• 1dlo 

wu f-rl7 etat1ou4 at the J\e1obe11Mk 1a eooor4&110e with 

the 
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tile »-n• pl.all tei'U • 

PUl 11&14 that the llalCIU'beak1 • r eeeuoh 41'1'1eloa lul4 

11J14ertakU etu4lee l oottag foi'Waft to f11tve 1ahnatloaal 

81 

) 

aonetazT arraas-eate. !he watau.,.. ooaoluloa rnaho4 wu 
t hat the pr .. eat piD'ehulq p ... r parl t7 of tile lleloheu4 

1D relatloa to the toller wu al8oe11 e:raet17 the eue ae 

tile prrt'alllaC rate bote" 41tllar teYalu11ln - 4 . 10 llal'U. 

Ia pvohaelq pcnrv, n Uae ether haa4, the NlaUoa betwHD 

•'erllag u4 0..... OVI'eJlQ' ebo1ll4 be abnt ne pou4 to 

1!2 aal'U, 'Whenu tilao parlt7 betwe the 4tlpreeeln wu ..._t 

oae po11114 to 10. • ll&l'ke. 

Ia the aline regart, reoaat17 I baA a talk Ylth the 

ohlet of a r .. aaroh eMUoa la · -U..r braaoh of the 

IJoTOl"'IMMlt, wtlo 11&14 that he hoi. Jut darto4 etu4lee u 
to the proper parl t7 for the 41tllar u4 -.ft. Jle baA aot 

cone lDto the •Uer "'•1"7 tar, bd he ,.. of the ltlpreeelOa 

at tha' tlM that 1a NpM to parltJ' of pvohae1Jae power, 

tile rate aholll4 ~• abOllt oae 41tllar to a. e -.Ke. 

J:lll) or DIIIAH. 

EDK. 
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GROUP ILEETDIG J\lly 16, 19. 0 
9 : 30 a . m. 

Present: 

H. U.Jr: 

Harris : 

Har ris : 

H . :~ . Jrs 

Sullivan: 

Fol ey: 

H. M.Jr : 

Fol ey: 

H . l~ . Jr: 

Mr. Baa a 
Mr. Thompson 
!llr . Graves 
Mr. Harris 
Mr. Young 
Mr. Sullivan 
Mr . Schwarz 
Mr . Cochran 
Mr. Foley 
llr, Bell 
L!.r. '!lhite 
lo!r. Viner 
lira notz 
Mr. Stewart 

Did you know that lira , Hal'r1a would be here 
for lunch todayt 

I know that . 

Of course , eveeybody else in the l'Oom is 
invited, I am sorey I ran out of champagne. 

I am a dey, anyhow, 

It has taken me a long time to find it out. 

Ed, al'O you boys staying at 10:00 o'clock to 
t ell me what is Wbatt 

Yes. 

We have a ship, t he Examelia, 1n Newport !lews. 
She is American Export Une a . She has a 
cargo of coal and steel pipe and she wants 
t o clear for Lisbon, Portugal, She is charte red 
by the Consolidation Coal Company. She wants 
to depart today. 

What has she got on board? 

Coal and steel pipe for Portugal. 

Let h e r go. This ah1p holding committee seems 
to move around t he I:'OOm all the time. Are 
you 1t nowT 

83 
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FoleJI 

H.M. Jrs 

Yeung: 

H. ;J. Jra 

FoleJI 

H . :~ . Jrt 

Klote: 

H. l.! . Jr: 

Young: 

H. l4. J r : 

Young: 

H. !>l . Jr: 

Young: 

H, I! ,Jr: 

Yeung: 

- 2 -

Calma gave me th1a and asked me to bring 
it up. 

Okay. 

There is no reason why this ehip in Phila­
delphia shouldn' t get a license, the one 
with the peculiar captain. 

Here ia · a letter to Slllith. The President 
sent over a letter and asked us to prepare 
a reply on the first of July. Smit h kept 
it two weeks and then be changed the letter. 
The way he changed it i en't acceptable. 
What 1s it all aboutt 

It 1s one of those letters trom the War 
Department that the President sent over 
here and asked us to prepare a reply for . 

Is this l<avyt 

Yea. 

'Phil,,.,.,. can get a copy of this but don't eopy 
it verbatim. Do it while JOU a.re in here . 
You say that ahip with the unusual captain 

With the unusual captain in Philadelphia, 
should abe get clearance papers or should 
perhaps someone investigate him a little 
further . 

l'lhat is the ana wert Are you telling me or 
aaldng me? 

I am asking you what your ideas are. 

17ell, I told you how to handle i t . 

Yes , I did that. 

Well, haven't you heardt 

I havon't heard a01th1ng on it. 
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l! . l.I . Jrl 

Poley a 

8 . 11 . Jra 

Young a 

Fole7 I 

!!arrha 

)l.li!.Jra 

llarrha 

H. U.Jrt 

Rarriaa 

Poley a 

Harr1aa 

B. W. Jra 

Hal'l'iaa 

- ll -

Well , tell them 1! we don' t hear rr .. th8111 
b:r this attemoon to let her go. Baa that 
Pb1ledelph1a Swed1eh ah1p - 1a ehe wa1t1ngt 

Yea. 

Well , tell them it we don't hear b)' noon 
today to let her go. 

Do ;you lr:now, Bd, Whether aha hae t'or.al.l7 
applied yett I don 1 t think abe hae. 

I don 1 t think aha baa toNAlly applied but 
1t wae expected ahe would •ke application 
today or t080rrow. 

llr. Secretar;y, I waa telling Phil the tact 
tm. t the captain atated he 1ntende to go 
eomewher. elee trom where he 1a clearing 
ie v1oletion in 1teelt which ia pert'ect 
grounde to hold the ahlp 1t you want . 

But it' the people who ar. chartering the 
ahip are eat 1ef1ed, 11h7 ellould I worr,-t It' 
they don' t worr;y, would you worr:rt They have 
been told. 

It depends on how buey they are. 

7 , 000 tona or 1ngota. Socebod:;y ooul.d give 1t 
tiwe minute a . 

I beliewe, though - I am not clear. Bd pro­
bably lmowa the law, but I ahould think they 
would have a perfect right to aek them to 
remowe that captain. 

It woul d hewe to be done b:r the local poll ee. 

You eee, you can ee1&a the eh1p it' a tello­
oleare t'or one place and goea eomewbere alee. 
That 1e wer:r bad. 

UDder llar1t1me lew, wbo would do tbatt 

11111, I 811eaa. 
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Cochrt.nl 

U. JJ . Jra 

Young : 

Pol ey: 

H.u. Jr: 

Harris: 

Harris: 

H. IA , Jr: 

Young : 

II .M,Jr: 

Cochran: 

-. -
Only an American Consulate could remove tho 
captain of an American ahip 1n a foreign 
port. 

Ia this a Swedish shipt Could a Swed1ab 
Conaul remove himt 

She is owned by the Norwegian Government 
under charter to a Britiab company. It is 
owned by Norway, 

Well , i f t here was a riot on board or 1t there 
was a violation or our --

Look, Phil, this ian 1 t the place to bring this 
thing up. I told you to toll t h o English 
about it and if tho English can ' t handle it, 
it ia jus t too darned bad, I ean't hold it 
up. If they can't act on 24 hours notice, 
it is just too bad, I can't be holding their 
hand day and night. Somebody has got to be 
r esponsible. Tallc to them before you actually 
let her go . Talk to mo between now and 12100, 
will yout If somebody over there can't act , 
it is just too bad, 

There is just one fUrther thought , if I might 
i n trude, and t hat ia i f you have reaaon to 
suspect she is s o1ng t o oth er than where she 
clears for, then you can exact a bond for tho 
amount or value of t h o ahip. 

On a foreign flagt 
• 

On any nag, 

Well , Phil, when you go out of here , call up 
Ballantyne and aak him what he knows , will 
yout 

Yea , 

L!erlet 

Irigoyen of the Argentine 1a going to phon.e 
tb1a morning and wanted an appointment with 
you for Wednesday or 'lburaday, 

as 

J 
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B,JI,Jrl 

Cocbr&nl 

a.¥. Jra 

Coc.brenl 

B,ll. J rl 

B.K.Jra 

Schwar&l 

B,II,Jrl 

Young• 

H. li!,Jl'l 

Yomg1 

B.ll. Jl'1 

Young I 

- 5 -

Let Ill'. Bell ••• him, I can't ••• all the .. 
people. I .. just aunk with th1a .an hare, 

I don't think it 1a neo•••&r7• 

I t ie just impoaeible. 

~t .1e all I have, 

Chickt 

I have here a requ .. t tor a etat•-t tro111 
70u endoraing the 1940 cosaunit7 ~bili&ation 
ror human neede, which I think ia the onl7 
outside ettort to have - thia h troa Qlarlea 
Francie Adaae, the tor.ar S.oreta1'7 ot tbe 
B ... y. 

'l'hie 1e Cora:mni t7 Ol .. tt 

Yea. I wUl prepare a0111eth1ng and. een4 it 
Up to you, 

Pb1U 

I have talked to llorria Wilson ainoa I eaw 
you at 9100 o'clock and. I han two lettera 
prepared. He ea1d, ot oouree you can han 
&n7th1ng you want ot tho .. plana but he 
would like to have 70U call Ill'. Purrta an 
the telephone betora you aotuall7 releaaa 
th- to get hie idea• em the aatet7 taotor, 
aa to ho• it ahoul4 be hancl.l.ad. 

Well, 70U do it, Will 70ut 

You call up Purrta and tell h1a that I reoo-
11811d th87 be turned owr to ltnudac toc1&7 
and. u aoOD aa ;rou haYa got it, let M lmow. 
I -t to s1•• ltnud .. n ••rrt~ on that th1a 
_rniJig, pleaaa. 

~t alaet 

'lbat 1a all, 
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I!&& II 

JI,II,Jra 

B,JI,Jra 

White I 

White a 

B,li, Jrl 

White a 

H,li,Jrl 

'llbitea 

H.li.Jra 

White a 

B.ll.Jra 

White a 

B,Jl,Jra 

Belli 

- e -

I ba't'a nothing. 

Bal'l'J! Ban :JOU got that tNnel&t1cmt 

Can I bave 1tt 

Do 70u went tba orig1Dal.t 

11l1ah u the orf.a1Dalt Gin 1t to lll'a, note, 
1)14 the:r baYe to work al.l nightt 

So•• or th- did, 

B01r ~ people cUd itt 

A aouple or .en and fOUl' &irle, 

A aouple or unt 

A aouple or m.t and abollt three or tOIU' girle, 

Will you thank th- ror •t 

I wil.l, It na ext~l:r d1Uioult. It na 
unueual . 1here .. re a lot or errore 1n tba 
or1g1nal. 

Ie it 1ntereet1ngt 

Parte or it. Parte or 1t are DOt. It •­
to be a lot or padd'ng. 

I will tr:r to get to :rou toda:r. 

All right. 

Dant 

Under this Bat1onal Deren•• Prograa, the War 
DepartiHnt w1l.l probabl:r be oall1ng out a 
n~aber or people 1n the Oo't'e~t .. l"t'ice 
wbo are BloeerYe otncere aDd tba:r wanted 
eo.. indica t1cm ae to polio:r. 
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B,II,Jra 

.Belli 

B.II.Jra 

.Bell i 

B. II.Jra 

.Bella 

B.II.Jr a 

.Bella 

B, JI , Jlol 

Bella 

'l'bollpacm 1 

B,IC,Jra 

'lhoapaona 

- '7 -

'lbo doeat 

War De~t. I told th- I tbo'IJ6bt .. 
would U.ke to ooopezoate, oertatnq, on the 
1~7 tra1.J11na, but it it went oYer that 
that we aight want to conaider eaoh 1n41rt­
dual oaae, •• to whether or not we ooul4 
apara the .an beJ'OD4 the 14-4&7 period. 

Do the7 want tMa jWit 14 d&J'et 

Pwn- da78 · 1a the uau&l tra1nf.ng pel'1od 
tor a Reeel"'e Ott1oer. 1JD4er thia pros;raa 
the7 oan take thea 1n tor aonthe and I 
ebclu14 8&7 it the7 WON 81Jln8 OYer lo& d&J'e, 
'JOI1 aight want to caaa1der eaob 1n41'11daal 
oaae. 

But J'OU p'l8 th- & blanket 0ke7 OD the lo& 
d.aJ"Bt 

Yea I ea1d on the U da78 tbe7 could take 
an7tod7 who 1e a Reeei"'B Otticer. Do J'OU 
want to talk toda7 a little bit about Coa­
~it7 Credit t1nanc1nst You aaid to do it 
'l'b.ured&J'. I think the docket 1e a 11 ttle 
bit crowded tb1a week. · 

I ••7 these toolhh th1nse, don't It 

I tb1dt we bad better ti'J' to do lt next 
Wedne adaJ'. 

Ok&J'. ...,.ne. •nana' • tbe d.a7 after to­
.,rrow. 

I think next Wedneeda7 will be all r~.Ft. 

We &N aoYf.ng the eo.ptzooller ot tba CurNDCJ' 
toda7o 

Don't let lloa.JDol4e liDow about lt. 

We baYe act oYer to tbe Adrleoi'J' Oo•oU 
about &0 'freanr)' ...,1CIJ'eee, ....,- ot e­
ba4 &l.ree4J' beeD 41.-leeed. - tbeee plaoe­_te, .. ba'18 beeD able to uold dlad.eeale 
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Thompa en 1 

- 8-

1n our om l'lduot1on ot toroe. 

One ot the - •• 1ent o••r 11 0r111bauar. 

Sbou 14 that ring a bill f 

Yea. About three monthl •so I brought h1a 
1n, a cl'1ppled bo7, and. 7ou then pve hill 
a t1" dollar prc.K>Uon. Be ... 1n the 
Appo1nt.ent D1Y111c:a. 

On th1a ret~t caee ot &a.Del OObn, 
here 11 a __,NDdua. Be 11 an ezpert 
eatate and. g1tt tax ~ down 1n the Intel'D&l 
lin•- Bureau. 

H.W.Jra Bow 414 that enr 80 to the Prea14ent! 

'lho!lplona llr. Belnring NCMI m~ 1t m4 1t went 
to the C1Y11 SerYice Oo~111ou. 

H. IA .Jra Then Juat lwldle 1t 7our o-m W&Jo 

What elaef 

'lhomp aon a That 1a all. 

H. II . Jra We will do 1t right now. 

Dan, what I ~t I would. 4o with 7011 
gentl•en 1e tha t I would ••• llr. Pb.11l1p1 
alc:ae tor a tew a1nut11 the 1M7 I cU4 lalt 
tiM and. thm phone 7011 sentl- to -
1n again. I w1ll bl 1'1&47 t or 7011 at 
10100 o'clock. 

Su111vana All right, 11r. 
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TREASURY DIEPAIITMDn 

INTD OFFIC8: CCIRRRRCATION 

Mft la1, 16, 1!Jil0 

Mr. Ooollraa 

STRICTLY CONFIDENTIAL 
Ottlolal Ml•• elf lrithb _. UU. -lUH aler \be ftnbc orUr 

.UooUft roWUI7 19• 

... elf ...... .heel .... rtl WeetW Yalal 
."" ..... rtl h!' •m•H' !(II '• ltM 'gf• "'1 

11017 I 5.000 11.537 y.,ooo 22,m 
9 Dl Jill 1,000 1,~ 

10 50 2,160 2,000 2,1 
u IU Jill .... ooo 30.516 
12 50 2,16o )9,000 ll.lJT 
lJ ~ nc.IM -dlt 

;,m.M 1!!:011·'" 2.m,ooo 2.op.§§o 

1,:579. 711ft INI.OI5.00.:5 2,1119,000 2,152.579 

Mr. Ot.ttor4 r.pono4 tlat MlH ot --'"' -ul .. tor \!a .,.. ...&ol 
11017 6 \o\alo4 $500,000. 
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TREASURY DEPARTMENT 

INTP OI'I'!Ca COMMUNICATION 

CONFIDENTIAL 
Uter opeDiac at a.l .. l/11, \llroo -•• ~r \lou lMt a!tlat'o el .. o, 

oiArll"' tnelopet a nn.r ,_. \lllo •...S.C. a. -•s- .. otaU• - &.14. 
llorlDC U.. at\0......,., otorlillc ,......._ loM-1/ t u4 olooot at &.14. 
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!he nporto4 t-nr t1proo ollon 1101ow ronal \loot or4ero \o puoau.. 
ohrUoc eacooto4 ooUillc ol'6ln lr lolai,OOO. Koro \lou ottooUillc \llo JftJ ' -
of ropor\04 -,illc 01'4oro ooro aaloo et otor1111c lr U. .. Ton ..,.,. at t11a ._ 
of cu-. lo ~ \loa\ \lllo Jaall: oo14 alloolt loiJO,OOO la \llo opeD ~•• "-• 

w ...... t otatoa \loa\ U _.. aaloo ea]T • 'Ill .. , wl\ll4nrillc trea t11a _,., 
.., .. .,.,, oU..r _. a,......a wl\ll ettwn. ~lou. w wro -•lo k -nata 

::~~:~~-=·:'"~ o o\OI'Uac I'OJ"Ontot. 1\ la 'llo11nof. \llat tlla ._ wt C.S. Mlt at lto rooorwo la :r-... U4 tllat Uoooo ooJ.oo wt otorUac 
a ,.,...,,_ wt \llo -• tl'ea l.oa4a to .. Tel11:. lo aloo lao..,.4 

"" luk wt Cllw, .. Ton, Uo)IOIIot ot uee,ooo 1o ,...tera.'• _,.,, 
8aloo ot opo\ o\Or1111c lr \llo olz roponlJtC 'baDII:a to\alot WU,OOO, trea \llo 

:folloorlu oovont 

_. o-..o1al oeaoer. • ••••••••• ••••••• •••• •.• •• •••••.••.•••••. • •• ~ n,....., 
., tonl.p llallb (Jar .. ,, -.rope u4 loa.U. .a..rtoa) . , . . ... .. .. . 

ht.a1. ••.•••. - .... • 

Jilr O~lal COMerM• •••• • • ••••••••• • • • • o •••• o • o o • • o • • • • •. • o ••• • ~-1WQ 
., tonl.p llallb ( ... \ll .a..riea, -.rope u4 Jar .. , ) .. ... ...... . 

! otal .. .... . 

tho tollowtac nponlllc Mllb oo14 ootha llllo \ohJ.illc ~.ooo to \llo lii'Ullll{ 
~.,,rol oa \llo ..,..lo ot \llo ottloSal. Nto ot 4.0.1/lt 

loU,OOO lt' t11a ........ !nil\ Ct ; 0 
lt' tile 1n1ac '"-' Cq; a 

WI~, Ut:ID !otal 

1\orllJtC 1a t11a _, wt Y,OOO- pu 2 ..a trea \llo llrltla!& Coa\1'01 at 
offlclal ro\0 wt 4.0:..1/1 lr t11a followillc ......,. , 

lr \Ill ._....., tr.t a ; v (fer n'll'llor) 
lt' tile •J a !rut C..,... ( fer *ldrr) 
!otal 
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Bit otller ooaneMlH el .... M telllno 

llrlao t.... 
c.Mf'M .. l..lar 
LU. 
lelau.ft 
~,... 

W.Sloaa ,... 

.an 
~1/•u-• 
.0101 
.4006 
10jl u .. _, 
.1tt0 ,1,, .aoao .,. ... , 

!'Mre "" u ,.u ,.......,u_ ·-'" l!r u ,,..., 
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!lie hUrolloool'ft :a.K ot ... Toll'lt ropon04 ._, tM tolloriac ,.u olalpo 

••to "" ooootc»& to Uo 

$4,m,ooo tro. ea..a, 111Llpp04 lr ._ :a.K ot o ...... for Uo --•· tor oe1o to 
u.. 0. 1 . .... _ ottt.o.. 

J,~.ooo trM OoliMll, • 1pp04 l!r tM O.tn.l :a.K ot u.o Coloa'loo a.,.»lo, to 
>='"'==-= to _,.,., for Uo --t. 
fi, 669,000 !o\el 

1M l lolo De,...-.. hnut.t ~ lo u otau• ._, tM tol t.t._ ,.u 
lhlpMOh w01114 M ..... 

6,.,000 r... 1.oac '-co ... 1ppo4 lir tM laUual OU!T :a.K, liMe '-c, to U.. 
Aaorlo&a !rut OOIIJ!Uir, Boa ~"raM loco. 

313,000 f.._ a.claa4, •tppo4 l!r U.O •to• :a.K OorporaUoa, Lo-, to Uo 1 .. 
Tork .,._. 

2'111 , 000 troa loQC ltoQC, •tppot 'lllr tM Oller\orot luk of I.U., .lutralla ud. 
Chloo, llooc ro ... .. tho .. ot Celttoralo ··~ . ... ~"raM loco. 

36,000 tro. IQClu4, ... lppot lir U.O IIUJ.u4 :a.K, X.O..., to tU lailoaal :a.K, 
r.--:=-= lew T oll'lt. 
11,201,000 ! o\al 

!ht olalpooah tro. 1-c ro• w111..,. oolt'" u.. 11.1. Ilia\ a\ Boa ,..._loco, oat 
~~ c.tQC tro. Jaclaa4 are f or aelo \ o U.O 11. 1. Aa- otfloo at ... Toll'lto 

!lie report of J'olT 10 recotftt tna tM Jll .. ral ......... luk ot ... Toll'lt 
ci'l'iQC till f oretca ombn,. pcetU- ot -.a oat ........,..,. 1o Uo U.trlct, zoo olot 
tha\ \ho \o\el pce l Uoa of all OVI'IliCloo woo Ilion tM ..,Uftllat ot tla,lli,OOO, 
• docreaoo ot ti,030,000 1a u.o Ilion podU-. !loo 11t cbaopo 1a tM poelUou ore 
., followo o 
c • Ilion holUoa aon he1Uoa -·17 J!!lr•f l!lr 10 

• 1,871,000 • 1,414,000 • 
., ,414,000 ., ,1110,000 

a,ooo <x..c> .-a,ooo <x.o•> 
Ml0 000 
lOt,OOO (laore-) 
114,000 (lao- 1a 

IMI,OOO 
11,1101,000 

MI,OOO 
11,000 

fii,MI,OOO 

0NF:IOE1'4TIAL 

... ooo 
1,111,000 
1,011,000 

•• ooo <r..c> 
fii.m.ooo 

r..c hdUea) 
U,OOO ( laoro-) 

110,000 
1111,000 ( lao .... • ) 

41,000 ( laor-• 1a r..c helUoa) 
fl,OIO,iiiO 
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a......; ,.W ~- t I 'mt M ... ,., a .... 16 r,- .. 

~·- el ~ J.l, .,., .u- 1a ~ uwllll ..... * ~ 16 t&.U,, ., t/UI .._ 
~~U~· ' 

1a t..Ma, .,.. au-- n.a •• .... /lN. ., '1/tt. .. ,_. ~ _ 
_..,.., at &-~~•· .. W,L ettdw1m'• - 40,.., Ml •• .., _,aetSWJr, 

....., - ....... -"~' ~ ,_ ,_.. .u .... -" I .... ....,.,, 

!Ill '!'ro-lf'• ,.. I • • ~ t• ,_.. au-- alee rr ' •• at .,, 

.. _.._,.., ne~au-~..._ ... ,. _ _.... .. eu­
,....... ,.,, tua -uw e~- ,.., ... ,s- .._ twes.a .. .. .... tw tw-a 
.. u .. .,. 

CONFIDENTIAL 
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lOB JIIIOaO!I AIIUJIIIWIA!IOI 
Juaber ~ Vorbra laploJa4 - .. *'7 

UaUa4 ltat:aa 

'o'ttlr J:ndlng 
1939-~0 

Deoeaber 6 
Deoeaber 1) 
Deoeaber 20 
Deoeaber 27 

lhmllal' of WOI'kera 

J&JIIW'7 3 
J&Jiuar1 lo 
J&Jiu&l'1 17 
J&Jiu&l'1 ~ 
J &Jiu&l'1 )1 

Ftbl'u&l'1 7 
Ftbl'u&l'1 1~ 
Ftbl'u&l'1 21 
Ftbl'u&l'1 2S 

!Carob 6 
Marob 1) 
Marob 20 
llarob 27 

April ) 
April 10 
April 17 
April 24 

lYJ' 1 
X., s 
lYJ' 15 
X., 22 
lla.r 29 

J11ne 5 
Jllne 12 
Jllne 19 
June 26 

Souroe: Vorlr. Pl'oJeot:a .&4ala1at:NUoa. 

(Ia t:bouA114a) 2.0ru 2, 
·2,1 
2,152 

2,16o 
2,190 
2,m 
2,~ 
2,266 

2,1!88 
2,)06 
2,)19 
2,)24 

2,)24 
2,)19 
2,)12 
2,288 

2,2M 
2,162 
2,1.13 
2,092 

2,059 
2,00S 
1 ,970 
1 ,~5 
1,925 

1,8159 
1,785 
1,71"-
1,666 

1,611 
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1931! 
January 
Februar7 
)larch 
April 
May 
June 
JulJ 
.Auguat 
Septe:aber 
October 
NoYe:aber 
Deoe:aber 

1939 
Januar7 
Februar7 
Karch 
April 
11&7 
June 
JU17 
Auguat 
Septea~ber 
October 
Nonaber 
December 

1940 
JanuarJ 
FebruarJ 
Karch 
April 
K&J 
June 

lfORJ: PROJ'&~8 .&IIIInBDA!IOI 
Nuaber ot Vorkere lap10Jed - Konthl7 

UD1 ted 8tate1 

Juaber of Worker• 
(In thoUI&Ddl) 

1,901 
2,975 
2,1145 
2,~2 
2,678 
2,807 
3.053 
3 ,171 
3,228 
3.~6 
3,237 
3.~ 

2,~6 
3.~3 
2,980 
2,751 
2,600 
2,551 
2,200 
1,~2 
1,790 
1,902 
2,024 
2,152 

2,266 
2, 324 
2,238 
2,092 
1,925 
1,666 

Source: Work Projeote J.da1D1atrat1on. 

Monthl7 t1gurea are week1J t1gure• t or the lateet 
week ot the :aontb. 

They 1nolude oert1t1ed ADd nonoert1t1td workere. 
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Dr tl 'I'IB'fiLI-YA•• WlfD 

.-a Merloaa .... tiM, ho•»-la 

1o;a 'aa 
Jll!la .1111.7 lt, 1840 

Toe lqor lwtillll ••bjHt 4e1111'oo ~roftl traaotor 

h11 aooout Joba .. ,..,,. Ga JIP'Q', lew Yol'lt, ...... 

l'M1tte4 bT BOIU'lque, Gopollllapa, to I&U llaabattaa, 

low Yos. We re-114. Cable aotlea. 

IBIILIIIJ 
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.... 1.- 'IIJ ,.._. f_llr,"dkaa'• .tfloo-~ 17ftt/O. a 

•••s.• 
lCO 

1'01 u:a. 

pAUGJ.IPI 011 

, ....... 110 

h-Mt r.o .... 
'- ' h&na1 .... _ :a.a .r ... Ton 

Datal ~ 16, 19110 

Wom..c to ]llrft1-. -••••tt- ul .Uleo ............ 

~to- .,..low wlt.ll ... Tom hbsp -.n.t 
Oooodttao to U&lla norU% at .tflOlal rato .r _.... 

Paplns- 10••• '< t11o .,..S% .r ftCf,otonl -•• 

la \llo -• .r '*** 1a \llo Vtaltol ltatoo ul .. ,. 'n'ltH 

will bo loou4 oa ~ 17 ul will - lato f- at tllo 

opoal.at .r 'llulaooo la ... Tom n hlF 11 

P.AIUIUPII !IIIII h]ee•o .t .a!> •-to U. ouow tl\lo oa ...... lata 

Pt!*RftJOUI 

P••w•'lna 

1a ;Ner to \rb& tbh as 11 4 a \ lato foroo wwll. ,.. \o 

coot ._.,. to obloo t11o ... T• rk .not tbat ,.. ..,. 

..-s..- \llo t.U.WS.C tut ... tloM t.- t11e .._ 111 ..,_. 

'llllW r.rt~~or aottoo ~ • .-..u.. at ~oe..l/2 u1 

oou norll% at ~~~ n.._, u.st au to _, .r • ~ 

U1la2' prunb ot tllooo taNP-'\loao to 110 ,_... ....._ 

lh ...,oov'• ao ...... , .... _, • • •totllal .. tea1t s. 

-·· bo pao- --·· .... "Cl"*"' -'* ot 111to&tol .... 

.. .. ,.. '* _,. .. , ...... ~-- ......u llat 

.n--., ...... nsuv • ,_JUt 

~ 
JAa(ll-= 
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a ooplN ...... 11 

JT 

SecrEtary or StatE, 

Wa~ngton. 

648, July 16• 5 P•• • 
P'ROI! COIOIERCIU. .lT'l'.lCBE o 

PWI 

SIWIGBAI VI.l loRe 

Dated July 16• 1940 

Reo 1d 8 t56 P••• 

Sptoial P1nanoial, Sb•ngbd opcu arkl:t rordp 

txobangc ratu rrratio, interbank adlina apot opm1ns 

yesterday jorning easiEr a t rive and srvrn r1gbtba ocuta 

and tbr t t and twenty sEVEn thirty eroonde pencE duc t o 

prtas reports of pEndi ng Bri tish aoquicaocnoc 1n JaptQ!aE 

demands for prohibition of rrri8ht t r anaehipaEnte to Cbtna 

through Rypm• , ~t rat re tirmcd yesterday attcrnoon and 

th1a morni ng to a higb or elx and t l vt alxtunth otnta and 

~rtt twEnty ninE thirty eroonds p mor dut to prus nporta 

n' brlt1 ab ottErs ot •rdlat1on tor Sino-JapanESE po.•cc, 

::•u·rtno;r RuErVE BoU'd Cbungldng haa announced o~tuunalnU 

n .. ct laauce ot thE tour f!OVEI'DIIllnt banks aa ot End JunE 

1H aolllion yuan 1 Crntral Bank onr alx two t!rn poi nt 

four , Bank China uncn hundred point two• Bank Connmi• 

oatlona uvrn two a EYED point ala• Fannra Bank tlvc cl~ 

total tbrn ninE ala two point two egainat umoUDOEd oub 

ruU'YC 
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rcarrvc of onr nine one 3r•rn point fi•r • lDorraar 

ot right c1ghtJ in note i aaura tor half Jl&r or one t~ 

o1x prr month ia unprrccdrntrdlJ large rtprracnt1ag 

aooElcrat£d inflation aa ruult financial strain of long 

oont1nutd hoat1l1t1ca. Comparison with JED bloc note 1aauaa 

ot 1ntcrnt aamt totalling alae 1n 111llioaa JED tour alar 

a1x nau,ght as of tnd Junr which 1ncludu offi cial .Japan 

and Xanohur1An f1guru , P oR.B o other Japanur apoa.orcd 

North Chino. isauta and llua Baing notu but not •1l1taJT 

eor1p c1rcula ttd 1n China whl oh brlllvrd to br ovtr t l vr 

hundrtd. 

INFOIUI COIOERCEo 

BUTRICK: 

!iPL 

Regraded Unclassified



P'CDERAL R.E:SE:RVE BANK 

OF NEW YORK 

E CORRESPONDENCE 

c.-lllilfllL rn.D 

le • • .. len 

0ATtr .,1' 110 JW 

SUBJECT-· -1'1Lma111~11B 

I tel 1• , .... 1e1._ a 11 - _., _. w• ~ -.. ,.. ....... -
........ ..-twt - "C'Ila~ ... ·~--ltt:liL41ua .... "'Cln.r.t .... _ .... .., ...... 

•UHt *ltll ..,.. ru.Sp • ' p C-.lttee 11M ....Swt tNa .. ,..._ o.a.&..._, 

.u t huo ..,.. 'Nr'f 1-ctlil' Ulo _... .,. Ml Je' 11M U.. '- r.u, t1pn --. 

She..U, behN ..Uiac llro lel ... I 11M ...... wt• lire ........ M 

'"" .. w *' I ..u.. • 11r. lel._ -.. u.. ......,. .,... -u lUll • ~ 

Uo -- of U.. ,..._-"" _. -.1 .. IOio .....,.. cl'lbc tM _... - 'II' 

- oa oUIIoer ot .. tw tMtr 11 1 ru... w-. ..s• it -u w ,...,..,._ .U 

.a. - ottloi&l ... -. lel._ ..,u .. *' llro &..- .,.. •it - U.. ... *' · 
w wtl' • &1M • en .. *lr ....._ _. ~~oe, 1e1--. - s "ac .. a .ulo tale 

athnua te '.Jot eti'Mt *'-~· -.& r.r ..Sr 111 u\ d..,.. VIJ' 1 11 II• 

\Ult.J .... ._ .. - ...... _. *' - ~· w ..U.C M1e1T M *lr apa\. I 

&01- llr, hl- .. , - ~· W ftr7 ......,. '- .. Woo I &1M Millet llro Jel .. 

lt he pa-t te ""' u • 41&117 •'bl• te •"'-• _. 111e ..s• w -u .-tw a 

d&ll)o •blo tNa ~ 

lel'- U.. Millet &Mn U1o -""• ... I ttW Ida & _, tet&il .. -

of \llo _. .. 1•tca*+ _. ..... 'liMa I W• Ida*' Ulo &1¥ &ttorbp .... 

wro """'u. rv ran. 111e ..s• * ' &1'-r r 1*"• nerUac attwSaco ,._I' ata• 

wtl' .. , M •UCS'le '-r Mlt Sa tall_ ... ._ 

lel'- dallet • '- ....... • 11r. "-"' _. -. o.a.&.- Uo 1wt111r .... 

for \bolr '"»•••~~&e&• *• lile =t•.,..- •"xA'•rllT ~· 
I ....... lel._ tM1nt ~U.. Sa I m ul_j-u lile W- lile'lbc & 

;-....q ... lhl ~ .......... ~ ... a.a,.t'tl • ..sac ... 
..... will P' * .,,. 

Regraded Unclassified



AS 

SEcrttary of Stat£ , 

Wnohington, 

2208, July 16. 

PLAIN 

London 

Dnttd July 16, 1940 

Rto 'd 1:45 p. m. 

POR TREASURY FRO II iJJTTERIIOR'IB, 

104 

SUch has bEEn thE prEss criticism o£ tht dEcision to 

discontinuE publication of dtbt ittme 1n thE ExchEquEr 

rtturns, txctrpts from which wtrt quottd in my 2094 o£ 

JUly 10, that in answtr to a parliamentary quEstion 

Sir K1ngslty Wood statEd today that h£ inttnds to makE tht 

tull f1gurts aYall ablt ct monthly intErvalo . In thE cours t 

ot his rtply hE said t hct it is his presEnt intEntion to 

continue tht aEparatt WEEklY publication ot rEcEipts from 

national oavingo cErt1£icstto, national war bends and loans 

frtt of intErEst but that witb rtgard to thE floating dtbt , 

Trtaourr bonds , ways and mEans advancts and othEr itEme, 

thts£ art to a largE EXtEnt inttrchangtablt and "tluetuat1one 

from Wt tk to wttk art unimportant and liktly to bt mioltad­

ing•, 

WSB 

Regraded Unclassified



!fte='•.S• fll r be Ia .,._.. t Cal..., Ill',.,__ fll tM 

1r1tt• at .., t. llr . OMtna at JOa)D •· L ~ :&6, 19llo. 

,..... loOiete l•enJ.•, 29 ~ -.-. ~'~aria. 

a. !l:lrtS!!!!lJei!!!!!!!' !:1'!.!'!!!' !!!!!!nf!!' ia JftMe 11M ..... _.,., ia U.\ pan 

la Paril 8114 la .,. ~· ot .,. ....... till ih ........ 

.. - 1 .... tall.nal 

aroaa, hlcSaa tr.Ma, Doailh u4 ~ on-.. olo\l'. 

('II) IIU. aoia at .U ll:ble, .. u -.pa u4 .. u 'llara. 

(o) ~U••· .._.. 8114 ..._.. (t•<p) . 

(t) ~ -sUaa .... Uil& ia teNlp OWl llllH ..... _, 

iaDW •Uh ~,~ .. .,..utel la tenteD our-lM. 

<•> a. .. la ~. Da\oll --· h'cS• rr-•• Deal • .. ---1'··--· t.a aln7. la teralcll ou: .s .. la teNlp 

....... ~ •edit lae\li'AU-. 

(t) 1eov1u .. ot \i'U\ la toniCa nneui•• ••- \liN t.lloll 

..u- la plr' ..... ;' (a). 

(c) PnoliU _.._ M4 ....,. ,_ ... 

(II) JiiW: .... t.a rei---. 
n h tor'llltda-. ti .... fll t.~oo 011ft-i" -u_... ia ,... ..... s· 1 

-..u~....,. .. 

lOS 

a. ftJWC''III•• at .u .u ........ oleaN .... -' .... .,....& 

....,, t.a .._ ,..._ fll • •••-t.Un at t.~oo ~~wt= z : : ·t 

t.a '"-· ..... fll t.llo % ... fll t.llo .......... 'llil1 ....... , 

\ala\'- fllw a141Jl~l--· 'Ill~ tM loaM Ill IDII.-A \a ......... 
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-I-

..w• lo t» Dlftr=zt!:::*d ef• 1a JruM •Ul hlT 5, lgllo, a 

·~•-•• 1a ut..Plioalo ot tiM -•awi•• _u_.- -· (•) 
(hl.7 5, lg!IO) a Uol 1a lll'ipU•to d aU olloah llaTt. .. a IUOal­

lloz oUlllr al lllot Ma4 '-k ... (t .....ta ..tl\Ma o.c. Ia\ a ........_ 

!bio Uol ..-•) Ml fortk (a) tiM - d t» oU- (11) lila efUMo 

u lU 'lluk .... 1\ a4 tiM -~ "' .. .u.u•. laet "-'' .. lila 

lloL TlolaUou d tldo (I "'&"••ll'io) ..Ul 1lo .-1..._ 

<~c&. > a n . 
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''""' 

-- l!r. orurner 
)!r. ~~ 

)!r. - · 

DEPARTMENT 

- •a COMioiUNICATlON 

S.oreUl'J"~..,,athaa 

108 

)ho. Baa~· 

Ourrea~ Denl.~en~• 1a the ll11b ga4e ho'llri'T llal'lteh 

-·u 
( l ) Pr1o .. Of 'rreaftl7 'boa4e all4 IIOWI .. Dlt 1110re&MI f•r 

the f1re~ llal.f of thla .aat:aa, ) to 5 J'MI' M'e• ••k' ag 
the lara .. , Jab f•r the penH •• a 11111ol.e (a.,n I). 
!!I.e - 2-~ peroe•t 'bollA wae well .... 1.-4 iii ... t w 
a preal- 1a IDIII Of '-a po1atlo I' 11 - M111n& to 
J'1el4 ....-t ba•- 1.e.l. 1e ,,ntq •' a ..... , 
lllpr pr1oe - t11aa up.' • ~"'" t... a • c•r1-
•Uh OllhtnAtag bn .. (CII&:r1i U). 

(2) K1&b-&ra4e oorporate u4 ~o1pal. 'bolide llaYI 1.JipNTe4 
oa ~uoe eo far th11 aoa.a. JDaa1o1pal.e »•re alleat r ... 
oOYere4 their l.eena 11aae ~e 1afta1ea of the Low 0..... 
tr1ee (OIIart III). 1 .. oorporaw f1AUo1ng uper1uoe4 
a ebarp redni ~aet nu. 

(3) Vll1te4 It&t .. Gonrn.eat IIOilrUJ' llol.41D&I of wnkl.J' re­
porUII& ••'b•r 'ballk1 1a 1 .. York 01 tJ' 1ureaee4 t11 
t635 a1l.l1oa• 1D the f1ret llal.f of 1.~, aa4 are IIOW 
nl:leuat1aUJ' a'bon the prrnou peak ef .r ... 1.,)6. 
Oal.J' tlu'ee aaoag a1ae of ~ lal'c .. , Make 1a 1 .. Tark 
01tJ' - h.ol.4 a ...U.er Yehae ef le're~te tllaa at 
\!~at Uae. 11x of ~·• a1ae 'ballk1 1110re&le4 the1.r llol~ 
1ace 1a the f1.ret llal.f of thle 71ar1 ~•e of thea 'bJ' 
•ore thaD 25 perout ... ( CIIan n,. Jol.tiqe of Gonra­
... , nov1u .. per dollar et liPOnh range tl'Oa 52 ••'e 
for J. P. Xorpa a114 0o'IJIIDJ' to 21 oeatl t.r IrYUc !rut 
CC111P&D7 ( C1ban T). 

(4) Dollar 'boDAe If Allltral.1a all4 Cn•aa are 111Sbtl.J' h1per 
thaa ther nre ., Ule ell4 of ,..... CkN&a 4Dl.l.ar 'lloa4e 
heYe 4M 1u4 alaoe' oeauaaoullJ' tu-1q the f1ret bal.f 
Of Jul.J (Obart TI). 
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..... ta!T ...... ~-1 

I. hU .. '"''' '"t: :•• .,_1Uu 

!U pl'io .. If 1111 el.au11 et frMIUT "'" 
llaYf 1aOJ'MII4 •• belUII II far W.l IIO•Ul !lie 
yo1•e If tl'd1qllal 'lllea Nl.aUftl.J' llllt'- )11'111 
iiONUI If ' ~ 5 J'l&r Mtll AMI •u M4 If .J'ae lila! -US 
cr-ter t11aa .-, of etkar li'I'IP' of !'i'eaaU7 u•nu ... 
fill• 11 1.ueat .. u ~ fellft1ac ane, nlu ...., .. , 
p l'101 Obupll ,,. Mfti'1tJ ola1111{ t... ~ .... If .J'ae 
Uroqta ~ o..~.ou ,..,,,raq, ror 51 

I ....... jiOIM & Jl 
I Nr 1 ... n15 

( l.• ~rtf-1111141) 

+1 •• 
• 2 
+II. 

!U ... 2-l./11. perent, 1~ w 1' rear llol4, etterea .. 
ftauo1ta.T, ftl w1.1 NeelY ... ,,. t;!ae Mftlt. V..ft11UJ. ..... 
tauo .. oa tt.r~ epea ... at 101-l/)2 a.a _,.. 1111 w 
1o1- 12/)2 tanac tu aq. oa J'l'1aq, n. JII'.U• .. , u -
0111 or tw peate. !llere •• a tl~U,.l .. er t• ·-r u 
oatltl.,hJ trea-.rr 1lla4a M..Ue ael u pert ~ 1111WIIet 
late ~ ... h-. ~ Il 1 1•1'11 tile Jill& ....... ea 
wt~e .. 1UU4 p1'1111, of iii ... Ml4 w1Ul tile J'i;{&e If .. ._ 
., ...... !1'1&-.rr 1•-·· u wUl. -· ·- tllet tU ... le­
- h -..-, .. , ef 11M, "'"as •• a 1- Jill.& 'Mil• 
- 1,,,, at a 111111her pn••- ...._ JI1Ciat M 'liP''' .. ~ a 
MIIP&I'1Ma w1 tJa •tea.alac 11•11 w1~ .....,,. ... 11111 .-n .. ,. 

U. Otller .... ttle lllb=p!ft lt!!IJ'1!111 

IUp II' fe MJ'IIer&tl tHIII'lU .. lilaYI 1'11M U )ll'lM ea 
•• , ...., .... l1lle tile ..a If .Jae. .... ....... rel& ., 
nell Mlb <...uc 1&\'erMlJ' " )ll'lMI) 411: ...... ,_ 
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2,87 peMeAt oa .rue ,0 w 1.11' perooat at tho oloao J'Oi•or-
4&1, hlJ 15. 

)1Wl1o1pal N01U'U111 ban Mill illpi'Ortq -•idat •re 
ra.P14l! \hii Math tb.aJl ban o1 ttt.er lo:rtem !l'oaOIU'J' llaab 
or b.lsb-CI 4• oo:rporet11. A teor.aoo o Mali polah 
111 tb.i J)allr-JODII llTI"'CI J'lol4 Of 'boll4a tol' 
the twO weiko ea4e4 lait lanrtaT Ylth 
a.oNaiii or Olll llll4 throe llaali 1a 
the anrago Jltl4a of ~oaeAI'J'O aa4 oo:rpontoi 4ur1q tho 
iMI porlo4. )llm101pali ha.,. JlOY NOOY1l'l4 ~it to tho 
linl or ~ ~. thi la"'J'CaJ' 'lloforo tb.o 1aYDi1oa or tho JAw 
Ooutr1oo. 

Jaoouagl4 pnnaa'lllJ' ~ ttt.o a'IIIOlllo 1a reooat WNka or 
largo aOY•eati 1a tho ..Sot p1"1o11 of b.lp.poaAa 'llla411 
the aazt:ot for uw oo41111'1.tJ' 1l ... i i.._. a ob.azop ....-lftJ. 
laet week, 11pooiallJ' 1a tho oorporaw tlol&. lw •rporaw 
'lloll4 Offil'lll8i 1a IW Yoft: lait YOU ... uh4 to a'boat 
tuo a1111on~ .-p1"1illlC f01U' 1...... !hi larsoit 11 ... 
ooDe1ih4 or kO IUU1oai or '5 poroat b'lloatv11 or • 
!ezao Oo:rponUoa, chao 1ll 1965, Yhlob. YOre p1"1oe4 at 103 w 
Jhl4 &bollt 2.113 peroat. All tour 1il1lii Yll'l well rooo1Ye4. 
lw a11111o1pali oftero4 1a tho low York aarltet lait wook 
uouh4 to aboat t4 a11110Di. 

III. Aliiti of low York 01tl l&lllti 

!be Ualio4 ISiaho GoYor.oat 1101ll'1tJ' bol41agi of wooltlJ' 
report1J~~; aoa'llor llaalte 1a lw Yoft: 01 iT 1DonaN4 liT 1635 Ill~ 
l1oao 1a tho f1rot b.alf of 19110. kl'lJ' laot Jo••'lllr thor 
Pliiicl tho pNY101li paok oota'lllhb.o4 1a hlle 19361-aJl4 at 
tbe ellcl of lao\ 801lth b.a4 attalao4 a .., b.lp of ,,,2,11 all-
11oai, · 

C11ari IT ib.owi tho OoYil"'aiDt ooollr1 iJ' b.ol41J18i of ll1ao 
larro 6&iib Ill low York 01 iT aa4 of all wooltll roporiiq 
aoaber baalti 1a low York our oa Ja•• ,o, 1936, tho elate or 
tbe PNY10ai t1.1cta of 11tob. bolUJlSi of YOoklT ropol'i1q •-­
lin baDiti 1a low :ron: o!!{; oa lopt.Nr ,Of 19H, tho claw 
or tbe nb10q1taat lw: •• u.e ttt.roo •i~ roont qaarterlJ' 
report 4atii. J, r. Jlorp.a u4 o-po.a,., U llhftl4 bo aotl4, 
11 110\ a ••oklJ' roporUq 1laalt. 

It Y1ll 1la iHD thai oalJ' throe of ib.o alae llul:i lilol4 
a Aallv 1'01- of Oo.,.raaoah 1101r thaD ib.oJ' 414 1a hao 
1936, bat that tho tt.ol41aco of two ottt.ori are oalJ' ollPUJ' 
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sr-ter an UlaD at tbat t1ao. 'rho r•eSalq foU'- lat1oul 
OitJ , r1ret lat1oaa1, Ga&raat7 !raet, aD4 •o'-blJ ab&ao 
latlollll -- ehow fail'lJ .ubetanUal. 1aoraae01. 

!hl'oe ot tho a1ne 'baDka an lbaro4 1a aarllto4 4ocroo, 
in proport1oa to tho a1zo ot tho1r bol41ngo laat Doooabor, 
in tho CJ'Olrth 4111'1ag tho paot 11X aoatho. 01117 Olio, J. P. 

· Morgan aft4 OoapaliT, ohowe •AT l&r«o 4ooraall 1a Go-fel'Daute 
tor the t1r et balf ot thle )'oar. Doep1to thla 4ool1u, 
;r. P. lforpD &114 Coap&AT etU1 bae tho l&r«oet n1ao 
(52 oeDte) ot Go-fol'DAollte per &11.lar of 4opoe1 te of •AT ot 
tho ft1De 'baDIIto ebowA 1a tlt.o obart, aa4 tlt.e1r bo141qe of 
UD1te4 8Ut01 eoour1t1ee are two1To t1au ae croat •• tlt.o1r 
loan e. 

!tao aet obaftgOI f or tho t1ret balf ot 191to 1a tho Go-fora­
aeftt eeouriiJ ho141nge of tlt.o eOToral 'baDIIto aa4 of all woolltlJ 
reporting aoabor 'banke 1a low York 01 tJ are allowa (Arl"&&lp4 
111 ol'4er ot perooatage 1aoroaeo) 1a tlt.o f ollnlq tablet 

GuarlfttJ 'fl'llot 
1'1ret lat1oul 
Ohaee let1ollal 

All Jew York 01 tJ Roportlq BaDIIto 

Central llaDoTor 
Bankere !Net 
Xan~rao~re !ruet 
Jetloftal City 
x mns tr.at 
J. P. lorgan aact ~ 

1 tniiqo Dionbor :n., 1!13!1 -
1 JuDo t?· 19110 
I i1111olle o~ Poi'Oollt 
! 4o1lare I 

+229 

:~ 
• 635 

: ~ 
+ 211-

ll 
- 10 
- 76 

+ 31·11-
• 31,.1 
+ 26.7 

+ 13.1l 

+ 10.9 
+ 9.2 
+ ll.6 
- 1.1 
- 5·" - 1!.3 

It 1e aloo 1atoroot1g to ooapare tho 41etl'1bllt1oa of tho 
nr1o111 tnoe ot a11ete of oaoh or- tho banllte with tho 41otr1-
Wt1oa for all wH11t17 roporUac Milke 1a 1 .. York 01'7· 'rho 
baeio taote are proeoato4 1a Clbart T, whlob ehowo, for oaob 
beak uct for tlt.o woolltl7 roporiiii croup, eo1oote4 a11ote ox­
preeoo4 1a ooate por 4ollar of 4opoe1te. 

lU 
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conjectural betenoe o~ pe=eatt bt'J!!P Prd.\ecl P•~ •4 D.I,A, 

JUlJ' 1~ - JUDe 1961. & alllioll. 

Admiralty! 11 

PU.rohaee ot merolwnt U.L 1nna1'ble ez;porta 15 
eh1pe 

Air ll1n1etry2 

wuni t1one5 

Iron an4 steel4 

Other w.ter1ala6 

Petrole\D6 

Pood and Tobacco7 

l!am~tacturea8 

a 
17g 

815 

100 

33 

17 

81 

815 

4711 -

A4ftrH l:Jele OJ 
ot~te 

-
1· !xletl.D& or4ere 4, new ordera 7. llo allowance tor aDJ' 

purchaae ot ca.pleted warahipa. 

2• Aircraft, llr1t1ab prqpo- 6si; a1roraft J'NDall presr-
100; -ah1De tool a , -ter1ala , etc . 1&1. 

&. W.chine-toola 18, production aanot1oue4 bJ' ea4 .J\me 111&0, 
now propoeala ot .lime llotb, ae, AJl&lo-'PreDCh pul"'bue or 
goode 10. llothlna ltDowD about ·~ otller PreDCh oonti!'&CIIta.,J 

4 · Stee l 74, allo;v ateel 18, pia-iron 15 , acrap 7, hi'TO-allop 8. 

11 • Timber g, pqer pal~~ eto. 11, aulpbu.r all4 pboapbate rook 8, 
non- tel'l'O\Ia •tala a, ootton a, llliaoelluaeoua 15. 

6• ExolwJea 8 tor 4ollar oil ftoca ArUa <•·•·L) 

7 • Cfreala 4, ataro!a ai, lar4 and 4&11'7 pooe- 4, cUIU4 na 
st. tdl- '· "bar 8 . 

8
• Inol'Qdn -•h1nePJ' 10. 
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r.porh (relte~ ll"'lll'ller .. 
eterl1111 -> eo •U... q 

!let 1 DY1 alllle MIWIM belenoe (U,L 
1Qorh II ... -'••11111- N8 

-.. ... - -

• 

• 

Regraded Unclassified



121 
TREASURY DEPARTMENT 

STRICTLY CONFIDENTIAL 
Sbor~lJ' lifhr U o 'oleolt ~. w 181 U. •••.._, noel"' llr :rr.A.-1* 

Pbtlllpt u4 a ooater-• tell ... 1a *1* ,.nlet .. tell ...... leU~ Jewl., 
Ptu•t. St:IWirl .' na .. : lldte ..a ..._, w: . 

&lr J'relarlek ftUUp• ............ U. lonot_,. U. at._... ...,.. ...... 
-t. It qplalael Uat thM• ,. _ _. "''-'"· It-· WMow, Ailfte.lt 
to brook u.a ,_ '!!.,.. •

000
.t

000
--.ut t..._• *lola _. nh n . All w zh, .,. 

dt .. U.t ttcv• Ill ... 7. • ...... ~ 111abb7 ... u ..... , '*'* w .... 
oot toke la~o oaadt-'1 .. ..,.. part rlf ..,. h-* :PCC:W et1 pu ' - ao .su• 
will ba•t t:o pi!F, u4, MOCei1Tt U.... le Mtrldai 1 M1-t .. tMrda t• tM,. ' 1 

ot U.t Mtrlb. aciaao llldola wUl lJo =-twtnel 1a ~ =-17 ...._.. .... •• p 
-t wltb IIIUo llqoo • 

. I.e to tho it= = .a&u .. , hllllpo ........ Uat w talk tvtlle -~liP. 

Ia 4loouo111C U.o .Uo'-t tilt ina ul otMl, 1'111Ulpo ll!lplal ... Uat tU 
... ~ ..... aotvall7 welt lla'ft :prrlferrel h ......... ...., ina ul .. tU =-t..W.riiiC 

tb•tti.TU, ,....... of tU ... .-q of olJMhiiiC tlal;Mt ~·• IIMietU 0 ... -

114orbc tho pottlblll\7 ot taor...UC uttl8011U•• la t.Mi"C npplloo ta .su• 
porto, thq art col"C b. tor tU ,........ ot .. ,. lli4III1J' ...., ........ ortloloo. 

Plollllpt plaoel at 1.1121,000,000 er t1,700,000,000 tU ........ , ... lllheno 
bo1aoo "' pqooah llohw ,.,. lld\el n ....... ..,. a.ltel ltatM tilt ..,. neal 
7tor lalT 19'1o - ol"ue 1,.. !llo .,.. .. ~· ot ,..._.. llo\- tU otW'UAI 
ortt 11114 the Ualtel stat• tor ,.,. -,_tel lo ootlwtel ot "',000,000 otW'liiiC 
or $1 ,5()0,000,000. 

Sir J'relariek -el, ta - to U. .........,., . t-otla, ~ WllltlltiiiC 
~lbc .,. _.. .... ledll .-.rtea ... a...., ..,. ..,.. .. "' o -u as •* 

,ooo,ooo v lolllo,ooo,ooo tar u.. PA'ie& ...._.. ,.,_, 

Greatel tllat ,.,. atteolla4 .. t.eoe ...... ..,. ,........ etl ,_,bw, ..,. ...,.J, 
ub4 Phlllipt llllott• ... ..U lJo ,_. ........... , ......... JrlU • ._.. M tilt 
tltio proCI'n lnel'fla&..,. altUM le'nn oltel, ftUUpo repllel tllat .-.. wiU M 
b C014 u4 ,......, ll.,.u&tlai -'U••• • ototel , ... , U .... Upt4ott• ot 
•oeartu .. ,.. .... ~•dUo, ..,. :lrlU* -u ........ u1r u to ~ .. - ,., 
11 Jllao lglii l'h1Ulpo ootiwtel tllat ..,. Mthla • ' sp '"' ..U lJo ,_ .. • 
pobt ,...,, the lrlu• -u.,.. ~ • crt...,.. , -.....w ..at. 11r..,.. ,... 
PltiUtpo flcu'M ~Ilia,. .... wU1 lJo ,._ llot,OIO,OOO IIMdlal fna .... Jll'll•' 
lltbeta. 

!he 1111P1MF W llr ~ tw ............ lJo ... to Jll'l ' lola .a 
. .... lltito .... • .... ..,. ' au n u .- 1 o'oloek. • •u ""Ida • ..u.~~ 
" .... ·-·- ... 1a""' .. - ... ,_ ..... - QiJih? . . ..... ,.._ • h••- ot u. ts a ot 1 o1o1NII ...._. ao. ,..,.. ~ .. u llo • ...-. 
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-3-

1a cbeoldMI oftl' U.• aUaoUt *"'• \u queUoa .,.,, u h..., u.1 

JriUoll cottoa ~•••• ~~- wn14 M ~ ....._ tu,ooo,ooo. !lie •- ,.., u.at 
Or•' BrUaia baa P' .. , couoa aholt• oa baM u4 11 ..-u., blpertut ..-uu11 

1~ Wtor .,....,__.,. 

0.. o1 &Ill pol..da...,. \U ~..t\\11 ol ~. llblh u4 lit-. :a.lt~r,... 

_.... u won: oa ,... U..t ol aoplaht., \U Ueorapuq w- .-tUall ~ -.n.. 
ull.aho o1 llriUoll ODI4 dollar aMU'lUea. l1r h~olt tMolctat U..t \U laten 

u i iiiAh w.a uoud. 1.151),000,000 to 1.175,000,000 n..-11ac. It we uplaha4 t .. t Ulla 

calcnllaUon n• 41ft1crcaU *-"'" ol lbUtlac urtn ~ ..... 

Dr. atwari M4l U.e maeaUoa tba\ \be ta\11 all01I1ac a11na r...al p-on 

, .. , .. o1 an ttcv••· parU<IIIlarlT 111U. ro.,aot \1 r-Jph ol coU t ... loUb 
Jtrlca ea4 \be ~lac ottano. 

!he Secrl\017 nreoaa4 \be 4111ra'IIUU7 ol \U lldUall '-Salou po41ac 

lblr pvchaoto 1a \be tla1h4 haha 111tb \llo Aaclo hrcbulac IUadoa. !Ilia aeiDH 

11 ohplor tor tbb Ooooz••' to llaa4le, aa4 abolll4 alii .,..natoo Wt• oaa\r~~eh 

tor tho loaJor•· 

1a op··H., olllriUall illnn.-• la r.ua Allarica, ftlllJpo "-'" \Mt ,.,. 

'-" BriUoll •twUr Oil \U aliJoct 01110 onr 111\la ~ -. h - at Cit-. !Ida h 
Olio ll•t~J~r . '1'U Seerl\017 nat" \bat be 414 aot ......, llr otto bat w..U M 

-~••'Ill lo recel'"' b1a h•• U u 41111'01 h oall. Be lolt to PblUJpe \lao qunloa 
•• lo whather ll•t~r• lhould 'bo la'l'l h4 4owa ba'l or ~~both• ftllllpe elloo'aU rOC{Illl\ 

a roporl traa b1a oa \lao n'bjoc\ ua4or roleriiiCI. 
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1. :adoUac ol'4an II, - ol'4an 7• • .u.- ~er.., 
,........ of I •'"''et _.., 

2 . .unrono Jrtts.u,.... 'ft1 as.n..n......,. P•» 
lOOa _.,,. teela, •taials, no. J6l, 

-

J . ~ 12o ...... u ..... w,.,-~ JSIIO, 25. 
- ,.,., •• ,, ~ .,_ ~. ]1 • ..., .. t ,. ••• ., 
.,.... 10 • ...._ .......... .., etMr ~ ........ 

II. ftool J\0 .U., fteel 12, pS.U. 5o ..-.To tone ·n_,. 2. 

5o ~ ' 0 JIIP01' ~ ek, U, .,..... .... ,.. .... ftek 2, 
-.~ ...... ..te1e 3o -"• 3o ._,._ ,. 

6• ._lW• 1 tar .. u.r oU tna .t.n~~a (w.w. I.) 

7. ~ ... ftuoll Ito lad - ~AUF ,.. ....... m...& ti.M .......... ,. ~·· 
•• '"'•... .... I'J 10. 
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Dear •r• Beoreun, 

...... 1'111 • ............. 
hl7 UISb, UNO 

I eaclo .. berein tor roar 

pereoDel aDd .. ore\ illto~UoB a !lOW 

ot \be la\eat report reoe1'1'a4 ~ 

Loll4on on \be 11111\al7 aUuUon. 

Bella•• -· 
Dear •r• Beoret&l'J', 

The Honourable 

Belll'l"' llorpntuu, Jr. , 

UnUa4 eta ta e 'fNUIUJ7, 

Wallllincton, D. c. 

Ve'1'7 a1noerel7 :roura, 

u-& ..... 
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'l'elogr011 &lopotchecS t'l'OI!I London 

on the c w nillg or J uly l .5th. 

1. 1'be ~1 oon'fOy wu bombed ,eotol"4q 

a1'tornoon. H. II, ahip •vaneooa" , eocort1118 

4oo U'oyer , h1 t 1n onslno 1'001'11, 110 ouuo1 t1oa. 

ODe ~1 Brl tlab morollant ah1p , 780 toea , 11\lllkl 

ono llo.-g l an , ono Dlltob DOroban t ahip c1ol::ap4. 

&-.o 4&71 an;,e4 ClOrobut cruioer 

"Ntpcrenoo Be¥• boolbo4 on4 bacUy 41imaao4 n a ton. 

opprcochllo , boo aat'el7 orr1w4 PQmotlUl. n­

?urk1ah el ocp under Dr1 t 1eb 0o11~r1 orew 

a t tacke d orr Portlund by 11n~ a1 ror a1't, allaht 

caauel t 1aa . Two a outbwar4 bound Br1t 1oh tranop~r't& 

oacor t ccS by two 4a a t ro;yore bOmbed weet or Debut 

without reault , M. 'l'. B. o ma4o - p t o _,uth or 

'l'exol U... M 4 Gcboldt 4urlng ni Jlhto 

2 . Dur1na the nl p t or 13th \o 14th -~or1~ 

or R, A, Po ai roN1't which were 4eapo\obed \o 

nor t.h-o t Oonll&n¥ ouooea o1'ull.7 o ttaCLed pr!.ma1'7 

t araeM or elternotlvo... ObaeMot i on or reaul .,_ 

1n moot onaea d1rt1cul t owi na to weather, 

i n t ens e ont i - ai ror ot't oenrohli ijht activity. Mai n 

o\ \oolto w .... qel na t ai ror ut't r - tort ea on4 poru, 

reUwny tarsete and oil i notulat i ona. Out ot 

69 a iror..!'t one 1\'e lins t on , no r i ght o. " , out or 

12 Blenhllime whi ch attookec1 o il plant one pet.rol 

tnnka i n Ghent OJ"'O, ona n1ee1n , li.1no-la)'1118 

ou-rtocV 
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..n ..... O.,nt.,. - Aala~ ..... , .u 
m•t=m ......... - OpeNU- ca ~ 

l.ltUliiDt ~le\N owbc ~-.. _...,u, 

'' Tmter ,..,. lltwmaa .._, leO 41-

..._..re -rMCI 117 a1DjJla M eter t'lpte .. 

aUealre4 Doftr hal'llov ...0 eon'Nt lD 8W.tte, 

tbree t'lahtere 1114 tAN• 'llol6en, oM 117 mu­

eiNrett, w re 4eavOte4, (OOD1'1~) . <-. 

t'lp ... , - ---.. (\IMoatt.-t). Oar -.-1-
- llilarPie_, lloeUle air rae •'•- owr 

Po..U.. en4 l'~uth ane- ot J ll17 l 4tbo .. 
' ~ tro:ppM, LM\ DiP\ -. all' a \\Hita a t 

AYO-Ulo 8oM ..... to .a1ll U .M ataUca ... 

doek'• .. u..,. 11M, laetr.auw att..U -,. a.a. 
a4 l.lloeDtiariM Mar Coloboater an4 111 lale ot 

IMppeJ't an .. a\ Jlllka ot Yorlt 'a ea!lool n•••• .. 

tullt aaUDcuJ.ehe4 0 tull tllto-uon 110\ ,., 

aftil~la. At 06, 3() a.ova totq attaaU .. uw .... 

011 Jlrip\otl Ul4 llofto Pft]lelp 'I'J rapol'te 

iMlaate - l"al oaaual Uoe 8114 ...... to ao.e, 
m-~ aU'I'ted out, probelll7 1.11 1'-. ___ ,tau ... 

.. llatweaa . ... u4 llltdlaaborou&ho Lar .. _, 

ot au ...,.pon -u-• ,._ 110rU.U\ ~ 

te Oalo ... at.v a r na ova •"& or Aelello,.. 

... , .n.1¥ 14UI Paam•11tm a. 13, ..._. 3,13, 

'- II1Rk 1tt pa1'1ra ,._ • ._.. aubmartM 110 

llilM _, al -.lN\1 aNW ...... 

J. M 1M0 JCD...- a1NI'at\ a\\eolta4 llal\a 

ata~at ot 13Ul to 14Ulo J>o ._... or ouualU••• 

Jim 51 
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MIP'• 011 elp! ot 12th !o l )Ul J 1&17 

air at...U o 1'1'104 ou! 011 .Bar41a , ohlpp1Jic, a! 

'l'oln'lllt harilour, u 4 aeroo romea at ElaO.. uo 

Blaab~iJ tiroa o ou.ao4 at Barella. PollowiJI& nip! 

oia Br1 tieb ail'orat! oaata at ! oelced To bruit 

bar'bou.ro All drorat! ro~ t'l'OIII theae 

opora!lono. 

=·•·n· Iiiio Wollaaloya ca40 dl98 baMbini 

a!taolta on •-•we .. ~,_ J lll:r l 2 t.hJ b i.LNI .. 

&Mil _, .... , hanaara• OM oirorat'! allot Oowll bF 

0~ fisl\!oi'Oo 

Li)D• Lip! and l noffeotlYa air rei .. 

em lloro-lrllb 1 2th and 13 th J llly. Purthor 

roi.Jit'on rnt ot I!all011 c • .II. 42 t'igbtera lloo .. 

OOB! !o Libp. lolmMlii'Od air f'oroe 1a aloo 11ow 

1111111& Oo~ U..abal U6 airorot'! p robbly ~q 

'bJ' Ital7 opora \414 'bF l!allM pllo!a. 

6llla&. ~ o l rorat'! ba.bo4 Men, 

ond oaaual Uaa allah!• 

On niabt of' J \ll y 13 th to 14th IIIF'Uiu 

meobiM aUaouo oaYal atoreo AliA! b.,.olla aa.t 

of' Aaoa b Md ro!umad a af'ely . Large tire a • to% 

lfnn. Ai rore1't of' south M'rlom~ Air 

Porco ottaoked ·~ oonoant r ationa IIOyala &1'88 

J 11ly U th ri Ul boai'bo 0110 e aohiM CUII8• Tbei'O 

illdloau- that l\al101l J:aat At'l'lo" wU l llbor 

1MV Regraded Unclassified



' .. 
• 

._ wt.ft•nl • a ap I a .r a 79 l I •• 

s UJcn 8IU&t l Urll.a, U..'a 

Af'IUe l&ft .... OM l .. t --17 ..... Uftwt .. -~··--
6. .. .._l'ft 11' .. , ..... I llr upt..a. 

liSP AU.,. Llllltee, • J IPe .._, or .hllF ~Ja 

U !Ala, ,.DI>oe\ ... wUl lie "Iii F1F rt'tltetee 

,... - eqa, .__ .. ._ "'uM, rw .... ..,., 

....... o.aa ot f'll'1a&a -· '-tlpU-. 
7. o uua ,....., .__ Jleltae .._ ... 

_. Oe--r 11M ,._ .. .,. ... tor 1M\ teo ..... 

tNIIUer Wlf't1.r atonll e4 liD tele,._. 

I t•dS.. 
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1'1111 18, 1~ 

Dur llr. habmu 

Attaob.a llnnlth h a oop, of a latter 

wblob I baYe traa..!tt.a to tho Soaratar.r of 

'far, wi th rotpaot to tho rala ... of tho 

Rolle Jlo7oe GrltfGD qlaa plaaa. 

SlaaorolJ 1011J'I, 

( ...... 18. IIM-•'t-r,if, 

aonorabla wnu .. s. raaan~/ ... boJ', 
The Udao17 C~aaloa to tu 

Counoll of JatlOD&l Dofanaa, 
Federal Jll11na J1111lcl1ng, 
Waablngton, 1), C. 

-/' 

Regraded Unclassified



• 

1-.q 18, lND 

Dear Jr. blllaaa 

Attaoe4 lwHWltll h a •• of a lettor 

whloll I a...- tnaal tW te tM S..ntarr of 

War, ritll napMt to tM ralo&M of tM 

Rolla ao,oo GPltf• -clu plua. 

llaoonl,r ,...,, 

,._.)&M 2 n a,h. 

lae.orablo 11111• s. blll~1 ... boP, 
'" AbliOI'J' c-s.aala to ~ 

COIIDOll of Jatlaul Defall, '"••al .... " ... ,u,.,, 
Wula1qtoa, D. C. 

·---

133 
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TN& aac•~ OP ftl& TII&MUIIY 

WA8MI ....... 

~ 11, 1140 

.A\._ ... loereC\Ia h a oaw of a loU• wlllab 

I ban -..1\\M \o \llo ~ of ""'· wl\la 
reopec\ \o \lao rol- of \llo .. u • ..,7" Clr1f~a 
oactu plaao, 

I loan 
lepi'O-\au .. 

......... tl ... ';:~~~~=~!::t u.. 111'1\hll J 
U.. 1la1 ,... 11\a\o 

oal7 for \lao ul''t~~~ 
oleo tor \lao p • 

-~--·· a-lT. 

BooorUlo 'IIUlU. 1. r--· ....... , 
'!lie u..iecrT o..lMioa •o \llo 

Couac1l ot .. UoMl Dot-, 
h4oral leoern la1lti8c, 
Yuh1JIC\oa, D. 0 , 

Regraded Unclassified



_.a- llr. E1 I ;1 

1 -.. -.... rtrtw -. llr ...... r. ··-. 
' : t Uw fill ... as...,, •• fll illlu:oft 

,. ..... ...... ... • .., u 

........... .u. ...... , ...... 

.,s- a. • a uu IUl r' Pas pus 111 .. 

llr. ftw.. L = 2 o ...._ etl ... Mrl I 

• ,..,_ .. .. • n - r "-· .lie,._ 
• '*"· ,._.., ... 

'$ ··"'· 

.. - ,., 
.. • 1 ., .... , 

fttliJ 

, , l.JS 

Regraded Unclassified



NT u, lMO 

M:r--- ~· 
I ....,. '- '*1-'-, • · *"le w. as-_ 

I I I Wlft et .. Jri\1. i11111MWF et Alnnft 

Pr•l'at'l•, ua.t s.-t, atM:aalt._ • ~ 

..... ~ et .. ..u. ..,.. GrUfta -.s­
plou fW '•• oooU• -' ...., lee -,.pe- ., 

11r. nut. 1. ~ ...._ et u.. wn~ 

o.-iedee te tile OoooM1l ot WeU•eel ~f-. 

·~. 
(Siped) B. lluteaa&h• u. Jt . 

!M • Ue, 

"""'~·t-. 

Pra'bJ 

Regraded Unclassified



lelyr frw IM\l!19. ptte, NY lt. liM• 

CliP''' DDJIII LA! 

I .... M ben 'be• oorroot la .:r ••-»tloa \ bat tbo Genua. 
...,. \elllad \Ilia proJO .. d 1-, ~bovt wblob I wrote TOll 011 lltll ud 
lhla laet., •ra ele&rlT I tll.lJllt \bat tb1e ou tetlal\elT be-""· 
I llaYe -..., heard troa reliable qu&r\era t be\ t ho pro,oa1t1oa waa 
.... to 4e11Yar Obllo old ~ea\a 'beglDAlA& Oo,obor of \ll.le Tear, 

laa\ \ll.e ,,.,.altloa waa .. 4e la Perla to \ll.o CllUem lllala\v 
fHaOe 1 ... r Qa'brleJ. 0oa&alez n4al0 o fte fHllac la Offhlal J eo ••-- to be llowa•• r that aoeoptlas tllla propooltlaa woal4 be u•s ·at aleTal to u.a. a4 ~4 eona1&1T 'be lahrpreto4 Ullo "To 

_.\he\ ---..a•UT lt ~d 'be better to J!Ul'Oh ... \he am \ala 
Wo8o Al .. tboro 1: \be f HUIIC \hat U.l. ~4 110\ roleoH tile 
AIVJ$1'1 '11111oll1 eo tar u tho •Jor pro4uo\loao are -orao4, b la 
u..lr b ... o, ad \ bo\ ocmooq~&ntlT \llo apoe•eet lll&ht Jre9'8 •· 
J:Netloa'ble. ~· letter 14oe MkM ae boUen that the t-.,e ot 
..... r will• ~ waato la 1 s .... u .. ad wtahll ~4 JN'be~ 
... •lT 'lie 1 & eooeto4 aaelan am•nta1 le -14era'blo& We le 
•rMur Ulrolr tor \be re.- \bet Chile ..... o\llor ..... no ....... 
\be -...r, M4 •l'MYOr 1e u4orn..4a'b1e troa tile a.- JOla\ 
ot n.. elaeo tllh woa14 41nn \be -re• or CllUoeo illporto law 
._elr obaaaole, to \be 4otrlaeR\ of u.l. 

fto fan \bi:\ \be Kla1118 4011ar baa ao• -. \hJ'oiiCb u 7ft 
la .,,._ of all proaleu md detlal\o nat•on\a aa4e liT reepaa1ble 
people C ca~•t aoo.•••·•• •uorh oto. l UT beYO rel•tl• wltll tile 
a'beY01 tor, f ..,..ar ftro ..,a nod to OaNUT, •n QfOrt 4ollan 
~d 'be rotlllro4 aa4 l\ 111Cb\ \ll.on llO\ edt ue Gon..-\ to allow 
pl4 prod~&ne \o 'be eold u •4l.,..t'bUUedoe•. 

lpala Ilea j!aat ""' r e le\1011a wl\b Cblle. bie ,.Uort Of 
eOlli'H cnn laealto ece1nn :rraaeo han 'bee ~&\\end, pa)IUalT liT 
Ch11- left JOU\lolma traa tbo llal-T of the u.1:". Oon nMD\ 
'bu1141aco 

# 

I~ Alr. a .. 
- • a.. 8oob4eh1ld-

• Regraded Unclassified



7 aochscbrtd"" I . "· .~ · 

-
JZtract or l etter troa 8 1 ••xico Cit:y, 

July 17 . lito, 

tbe Pr .. i dent i a d1acusa1nc two reorcanizatioa 
scheaes concerning two Yital branchea ot induatr.ya oil aD4 
railroada, both ot which ha•e not been aa proaperoua 1n 
t he workaen•a han~a aa had been anticipated. these dia­
cussi ona haYe now b een &o1DC on tor aoae tlae without &D1 
Yiaible reaulta. Aa a aatter ot taot t he Railroadsae .. 
t o be co1DC troa bad to wor... Laok ot diaoipliae 1a atill 
caua1n& conatant aocidenta with the oonaequant lou ot lite 
and uterial. StrYice 11 b ad and r a t .. are ll1&h1 and t he 
public ia gett1n& prettJ tir od ot theae condi tione. 

Lie. Suar e a and Subaecretary or Forlian Atta.ira, 
Li e. Beteta, head1DC the Kexioan dale&at1on r. the Bnana 
conterenoe, are aaid to haYelltt l aat ni&ht or Cdla to b e 
in tlae f or t he 1nall&uration on t he 20th. · Ill', Surea wanted 
t o hear propolit1ona t r oa the Kinin& Induatr.r b7 which help 
could be extaniled throuah t he propoao4 Inter-uerican Cartell 
to be diacuaaoil at BaYana, the uncertainty and Ya&u.neaa 
aurroundin& the HaYana K" t1ng aade it lapoaaible to taU: 
about IU&&eat i ona. So, what waa &iYen t o Kr, Suarea were 
aerely the !acta about the preaant aituati on, Beton upootin& 
help !roa the outaide, eapecially 1n re&ard to !1nanc1ag the 
country, thq abould ondeuor t o b r1D& aoae rellet troa the 
inai de. Lower1n& or taxoa1 at~iaod labor conditione, a 
shbiliJ:od ucbanae, etc ,, would b e the aoat .. aent1ala. But 
in that reapect not h ill& baa been done, On the contr&r7 ,_the 
exchange ia abow1DC a tendency aaain towards a lower doLlar. 
It want again to-day to •·te and aoaeone claiaa to baYe beard 
t he Preaident aay t hat be will aet exchange back to 3.60 betore 
len1ng ottice, 

t here baa bean no change 1n the at atua ot the 
Cananea atrike, b llt t h e •citation tor ayapatbet1c strikea 1a 
t he induatry a~eaa to ~· died down. 

(! he laat paragraph retera t o t he strike at~ 
Anacond.~Copper II.A 1a ot a8'feral aontha duratioa) 
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Copiea ot lettera ot July 12th and 18th troa 
••ptiaco. Chile. pp propoaed Chilean Deren•• La•· 

July 12M 
I enclose tor your intoraation an excerpt troa a 

pro~ect ot lew Juat preaanted t o Concresa 1D Chile whereunder 
additional taxu will be rai .. d with tbe purpoae ot atr&~~&than-
1A& a111tal')' detanae. It. ia ot oovae poalible t hat there 
will b e atronc oppoaition on accoms~ ot the tac~ that the 
richta atill haYe a aaJoritJ 1D Concreaa b1A1 ao tar, 1D the 
end eo•• ot t h • b&Ye alnya &iY& ny and .,antuallJ the 
l aw 1D aoae t on or other aq be apprOYed. 

I ha•e tranalated literallJ aoae paaaacea due to 
the tact that it aeeaed t o •• that this l aw aicbt be 1Dapired 
by proapeoUYt .. llera ot araaacta which a1cbt ••1'7 ••11 be 
the Ganana ainee tbey ae• t o calculate aJ13how that the war 
a1Sht be Ol'f'ar 1D a tew aontha and beb&Ye a ccordinclJ 1D upon/ 
!apor t bua1Deu1 i.e., are alread7 try in& to place ordeu. 
The law do81 not bJ itlelt ahow 8113 part.ial1tJ 1 but the succeat101l 
that coapeaaat1on a1cbt b e the ny ot aattl•ant ot the coat ot 
the araaaeatl •••• t o tit 1D Yery well with the idl& or 11811 ot 
coapenaatiD& araaaanta with aetala. I b&Ye no det1D1te indication 
t hat there ia auch an intention and 1DYeat 1fat1ooa aade b&Ya not 
prond 8113th1D&, 10 I pan on 87 aqgeat1oos tor what t hey aq be worth. 

lu1y l!!th 

With reference to ay l etter ot yeaterday would 
aeotioo that the explanation which I receiYed 1D regard to t he 
defense law, plauaible, ie the tollowin&l Aa you know there waa 
discontent 1D ar.,. cieelea, and there ia a project paod1D& a pprO'I'al 
b7 C0111reaa liYiD& tbe ar.;,. 10 111111oa peaoa aore per year to b e 
apeot t o a larc• ~ant 1n lalarieaJ at the .... t1ae they ••• 
to hne bee proaiaecl araaacta, which, it ia true, t hey need. 
!be de1'enaa law aicbt thua be a pol1 tical 110'1'8 and, at the aaaa 
tiae, a treah aouroe ot tnoo.e to the GoYernaeot. !h1a1 how ... er, 
does not exclude the poaaib111tJ which I aentiooed 1o ay laat 
letter and indeed, readiD& 1o t he pa pera t hat there baa be• 
Geraao intlucce at worll: 1o other South and Central Aaerican 
countr1ea with the objen ot pred1apoa1D& these oountrha 
lml'aYorUilJ to the liabana Conterance oaUed b7 u.s., I caooot 
Itt awq troa 8J t1rlt 1apreuion that t he Geraaos have alae 
been at worll: here. 
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,.,_ ,. A JUnCIUL ..... lo&W fiiOI'OIID to == II ftl == II S IP.J Jft,, JIM, ( 

.,_.1 sa a.ro,. ....,, w..e ,_ awa a t •• et -.noa .. 
.-" -..- et a r•n•*ll .-ida tw ••••ur. Ow ua'*i 
wbllll 1111 ~ aDd wllllel ............. .....u'l:.;:t• 
u 1111 fou.-t ., w ~· .. , .... t.•• ,.u., ot ,..,. _. 
fl'i ... bt, , ...... all .. ,t. .. ., Ute wru,.., ............ sa tallll 
Dllltle •~•ntn• u u .... z:.:::C w1111 inttt1et._. IMidtaU. 
....... " llfll.,. 1U - • (l IOJir Uail ...... Ia .htU 
fw ttnaia I'll_.). 

Antale 1 fll ~· -'"~'" ,.wu.. tale ..upa et • av·na 
dtfUII ....U Sllll11i11111 till lllaiftR If DitCH, ftTCII ............ 
ltla\11111 .,....len It tale l.'lflll .- 1&971 ... . 

xa anlll• a uaere 11 a ,.willa ......... •• wla1lb t1a1a •..U 
1a •• ••1147 •• urt•at twe~p _..., 1a -.. -. ... a '" u. 
.. .- ~aaua•u ,.,m•U•*l* __.,. •••• .. tweaan 11 
_,.ru W a 4t1.G , ... MaV, 1a nlaU.. M ftlll If tM lteiUIIM 

=~:r:.~~~:.cs:::=.= ::-:.::..~·.ct:·-:.:::~.:.!' 
(hr alaUar rMem• as .tlwe, l alM tnaala, .. tbll ,....,. Ia ~. 

li'Uile a aiiUaerillt ~e fred4at te ......... ou er -enl 
attl'llll or enel'llal 11ua tet·"•• .. , uwe .-. b111101l ,. ... '' u 
111terut rate *lu lbolllll Mt ....... 

An1olt • ~aer ..... eo~Ua u4 U41w14al tuee b7 .. te 
tov ,.ro11t of la- (lor .. ._ ter 1D7 fl'&tUul ,_,.ee) aDd -•• 

aa a441UoA&l. ,111'.,.1 ... ealel tu et •e '" ••• 

li'Uol•• 1 1114 au dwall = "'' - adl~en u4 -•-.late 
that thtll ad4U101lal tu .. 1l1ll •ter l.z$e ten• 11 lwlT 1, lNO. 

li'Uol11 7, t aDd t t:~de ..._, tbl fr .. ldllt of Ule ll .. diUI 
wUl be al4bol'1aed te 411 11141••• .... 11 tor the 4ot••• el' Ule 
a.•ti'J U7 1114uUJ, o an•• or uUYltJ u4 41ren •-* a.UnUu 
aa b•IIIJ 11t- -.uat er -•111'7 nUlla aa4 ter t~t• ,_,.::"::.,~~ 
\lie •.r- lnJ .-u • .uut7 ''"1111 1l1ll ....,, te eltMlllll • 
'""-'111 fer uaat.r tanaUau .. aDd the - •uc•tt• wUl ::.rr plnto 11\Hfrilel wb.ltll ~~ detaae eo..U llq 41dn 
•• ••· !lle state .., ocwer pan ot uao eon et •~ 4ot- laftalla­_.,, 
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CONFIDENTIAL 

, ... , ..... 
A111£S&fll .... lfl ... - .......... l 

11 wg ..... 7 rt 11 ... v I II I ...... -....... ·------·-rue 1' ..... •11 ... ............ 

-sua ,.,,z hi _, a 
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,., M ..... II a .... I a .... a 7 

,• a l&ltella IF%.._ ... .,. .. .._.._ .......... ?'. ?JslteJQ ... , ... ,.,1 

M 1 M VS II£ 'Ill. K 7U f/1 .. an & "'*" JSS SJr 
..... f'J ........... _ .. __ • 

,. ............ .. ... u ........ 
:'tlll&ti. i*- ._ It ftC , ... sa a I , •• 
n _ ~ n c 
5:~ .....-a 7 ii'§'M w .. &• ....... &IWa 7 I '-& ... 
,.,.,.,... r <\)0:: 

o: v::v - ....... I ,, .... I 3 .. 
l <Yl>- < 
• ..l''J S'-i~ II a ........ le ae"' II It .. _. 

dEl .. = -.......... .. 7 I I ElM le: 

•a AI !1 .... --.& .... 
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Seorctary or statE , 

11ach1ngton. 

Attache Cooocrct . 

~LAIR 

loi3 

17046 

l'lhlln6hn1 vi:l Tok)'O & B. Ro 

Dated July 17, 1940 

Rco ' d 11:40 a.a., 20th. 

"'l'hrtto July stvtnt£tnth. YonDJ. Cab1ru:t rt:>1gned 

July o1.xtccnt h and Pr1nc~ro Konoc , uho ha:J bun 

aot1vt 1n o1nsJ.t party I:IOVtncnt wh1oh han c:>uatd bua1ncu 

lendcrn :>dopt caut1oua attitude during p:>at fen 11EL~a waa 

tntruatcd to.alc forr.l1n{> ntn Co.b1net July 17. Busints:J 

c1rclta f:>vor internal pol1t1oo.l unity nh1oh a1n ntn party 

but they crt frankly apprchtnaivc over tutur£ trend 

coveM'I:Ient regul;,.tion o.ll p~aco cOt:l'!ercicl , 1ndustr1o.l, 

tinwnc1cl activity 11h1ch ncn p:>rty nill inatitutt . No 

ind1c:>t1on yet givrn reg:u-<Ung ne~> Cabinet cconooic and 

f1~noilll policies and buaineoo world h:>o :>nd suspended 

eot1v1ty ;ltnd1n& clarificction of pllrty' o clna. UeCU!fthilt , 

1nduotr1o.l and financial ltcdero ndcit need for rtfo~ in 

certain p~ota of cotll:ltrcinl. and induatrial nctivitico but 

they fear the tlttbOda ~thich 11111 be mploytd by ntn 

Cabinc t . It io generally btlicvrd t~t new Cabinet nill 

faYor trend towcrda pl:um£d ceo~. Private ttnmc1cl 

circles reportedly eonctmtd over d0\.n'l7~ trtt:d ltnd1Il8 

tJtock 
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otock prices during pest few uontha o.nc1 crt n egotia t ing 

11ith dirEctors Tokyo Stool: E:cchc113t to draft prc c ticlll 

ctc ourco to check further ollli.,P in quot:1tiona. Rcctnt 

ourvty oho110 thr.t during !>Eriod froo April to W.ddlc July 

lto.ding ohort tcDO 1ooucs have suffered locoes of tree 

t17£lv£ to thirty points . l:l£an17h1lt 1 ofticilll circlco cppt::r 

um>OVEd b7 declinE stock quotctiono. Tokyo Stock Exc.ll=gl: 

ofticicls rEportedly intend uoc fifteen oillion ,-en tunda 

roiocd tree broktr:: aoaoc1c tion end cxchcng£ finnncing 

cor:I:>O.ny to aupport shr.rt pricto . Due continulll ti:l'l:mEOo 

uonty tiO.rlcct Govtl"'ll::tnt rtportzdly 1ntcndo diotributt ucuo 

po.-ytl£nto throll(l)lout ttonth ,ertioulcrly towards closE rthtn 

!'undo coot urgently requirEd . During r.tElc tnding July 

thirtieth Tokyo t toncy ocrl:ct rEI.lttin£d tim 171th ovtrnight 

rotto quoted unifo= ltvEl ocvtn r1n. Gov£1'1D£nt inttnda 

strength control over distribution bonk dividends and 

11ill hencEforth restrict dividendo to ocvtn ptr ·ccnt 

instt~ prcocnt ci&bt per cent level according prtos 

Pinene£ o.uthoritito hr.VE reportEdly introduced ntn 

rtguln tiono restr ictinG lonnc b7 Jnpo.ncoc bonk
1 o opc~ting 

North Chino. , nto.ourc effectivE fr<Xl July ElEVEnth 

providco cpprovo.l Jcpo.ncoc Corotrcilll AttachE at Pciping 

required all lo:mo bcwccn tiv£ r~ugbt thou:J::nd :wd fivt 

Mugbt n::.ugbt tbouscn:l yen. Approval Jnpancsc finr.nc£ 

o.utbor1t1cs ::till rEquired o.ll loon:: cxctss five hundred 

thouo:>nd 
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thouocmd . Mcaourc reportedly dtoigncd check 

1ntlo.t1on::-.ry trend North Chino., ol;rcngthcn position 

North Chino. Federal REserve Bo.rut , and divert ourpluo 

fund~ no.tionc.l bond purchcotc. Ytn bloc!c invcowcnto end 

1ndic~.t1ono point to further rcotrictiono on oub7ard 

oov~1ent fun<lo to North China o.nd llonchurio. during current 

ycc.r . Due pro::pccto that induotrio.l expa.noion Ha.ncburi:l 

uill be reotrictcd due sborto.sc fundo , Mcncbur1o.n fires 

reportedly disposing of conctruotion octerio.ls to obto1n 

rEO.dJ coob. Tokyo ttholcocle ;?riots declined by one point 

one per cent during June :1ccording Bo..nk J:~;>::.n ourvcy. 

Of one hundred ten itc.:1s ourvty ocvcn o.dvcnctd, t11ent:; 

declined, balrulc£ ro::cintd unchM(ltd. None isouc 

Do.rut Japan July thirtieth totalled thrt£ t11o thrEE six 

r.tillion , d ecline onE four four ~lillion during p::.st weEks . 

Bonk J::.p::.n loa110 =ountcd ceven n:>.\1311t ninE eight ru>ught 

llix nillion en thirteenth, d ecline one o:lt six oillion 

<luriag fiEEit . Yen sterling cxch:mgc rctes tluctuo.ted 

btt11ecn one b7o :;even Eighthll ::.nd one thrEE thrEE EiGhths• 

Ytn dollt~ ro m teo rcoo.intd unchanged ct two thrEE and seven 

oixtccntho but runortd t hat finance o.uthori tico crt consider­

ing ra1a1ng vo.luc of y en to twtnty- fi vt cents. Cc.bin<t 

fon1c lly cpprovcd ~lcn for cdciniotro.tivc rtorgo.nizo.tion 

fU!'lctiono Ltiniotry Cor.nerct Induotr-; ond Hinistr:,· Agriculture 

Pore~try in order strengthen control over foodotutfo end 

foreign t r ee!.£ polici cc . !ler. plcnc j)l'OVide tor tro.noi"er :>.11 

cd!::in1otrot1vc 

Regraded Unclassified



:1CII::dn1atrnt1YE o.t'to.in rt:lo.tiq pi'Odaotlon 41atl'1b'*loll 

:1gricul turE t orn t17 dc.il')' tlncl o.quc. tlo pi'Oduota o.D4 

btvtrQ3£S 0 includin& aupri'Viaicn over CGaaEI'C1al 

:1osoci ctiono hcn4ling auch produota 0 to Minilti'J 

Asricul tUI't o.ncl Porutey. All tulttcra 1'1:lllt1JII 

prooot1on forc1sn tr11clE thrac pi'Oclucta will h~octortb 

bt conccntrotccl in Hiniotey CCir:Elcrcc Indllatey t7hf.ch clao 

aupcrvio t production ohEDiO<ll tcrtiliarra i n tuturc. 

F:lmtra :1ncl ntrohllnta reportedly Trdoocr propooccl 

cdo1n1otro.t1vc cho.ngr clue prob11bility ooorcllnction 

cct1vit1ED t11o r.l1n1otr1to will ecooth cl1otr1bution 

f:1m producto c.nd netcr1o.lo rcqu1nd by rurel 

cor:a:luni t1co. UEtliiTrh.1lc Winistry AgricultUI'e Porcstey h:la 

onnounctd plans tor nct1o~dt ourvcy covering producti on 

and conouopt1on eleven ~ortlli\t toocl producto and one 

four no.ught thouoand }'En rcquc:~tcd th.1o purpooe. Ccb1ru:t 

cpprovcd plen U1n1otey Agriculture Porcatey cl1abUI'oe one 

cnc orvcn tno t1vc thouacnd yen for tncourcscncnt 1ncrea.cd 

production rice other <181'1culturcl producto current 

ycru- altho\16)l U1n1otr:r h:lo originell7 rcqucotrcl oix 

n1ll1on ;-~:n th.1o purpooE • . :. lll.onr; tlhioh 1rl.ll be 

obto.tncd traa second rcacrvc tuDd to be utilized o.a t ollowa 

arvcn thrtt t1vr tin tbou.-cl o.o bount7 1noi'Etllle4 rice 

:>.crc::~gc . thi'Cc aevm.anm tbcluao.nd prevmt uac tli'Gblc 

rice 
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.&- '.lbHI • .J'IIl)' 17 • helD bnpt 0 

ricE ldl¥1 otbcr purpoua, one llllufllt one anrm t11o1aao.n4 

tor rcporttdl:; JQUII8 rloe atcdliDGI 4Utl'll;yw:4 b:r 4rouabt 

during llay June, tl&ht 1111.ught na1141bt tbouaan4 t or bountlca 

tor puroht\a£ ll'l'1GC-t1on p~a. onr nine uvm atvm tbou8dlld 

tor dcnloprJEnt Dlaoellancoua agrlolll tu.ra1 ruourou, 

onE rigbt tbouadl¥1 Dleocllancoua, rxprnau. -.or4 .llllcat 

crop torcoa.t b)' letEat SOVEraDCnt ceticntc of one two 

onE fivE anm tbo1UI4Illl koku, lnorcau tovr Ulrtc tbouaan4 

over conaacpcr. Current berlcy Cl'llp ce~tc4 seven 

n.:lUgbt ODE WO tbouannd kcku, 8EVm flVC two tboWIO.DIS 

koku dEcline rrac oonaacpcr. RakEd barl1:7 rotiDct£4 a1x 

ont tour n:1ught thouc:md koku, 4ccl1nt tivt nln£ DAught 

Jcoku ltoe tbo.n coruJaoptro Dtap1tc official aaouranoc 

ct at~plc rict auppl)' dl¥1 favorablE proaptcta tor ourrmt 

ricE crop conctrntd aovc:unt boo otarttd large o1t1n to 

totall7 bnn atrv1ng ric£ 1n d£P:lrtctnt atort rcota\ll'QDta 

Md othEr tc.t1ng plncu vb£r£ to rEign ot)'l£ tood obt;aS noble 

During pe"t tva 17t£ka tEars ot drougbt h:lv£ bttn d1opcllc4 

eo r--...intall ht\o btm gtnlrol tbroughout col.DltrTo Cont1Duc4 

olucp cotton :rum and textilE exports leQdinS to bEliEf 

that further voluntA1'7 rEatr1ot1on abollld b e tcpooed on 

yarn production. According prua rcporta Japo.n cotton 

opinning eaaoo1c.t1on ravora tcrt:r tour pe r cmt 1'14\Jotion . 
c~~~cd ~:ritb previous )'lOr cttcotivl traa Scptccbcr tlr.to 

Prumt 

• 
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Present restriction b£tet~ tecnty/tetnty t1Yt ptr oEDt 

belott consa:Jptr. ltll7 oillt UD.rktt dtprtaatd during p:la.t 

\1Uk with pr1cu f:llling to ont thrn five MU8bt yen 

level on ~7tlfth nblch brouGht Govtrnctnt 1Dto nnrktt 
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1n Effort otob1lizt quot:ltiono. Govtrnotnt nacnto rtportrd-

1~· purchoacd tTto tbou:~ond four bundrt:d ttn bolts during 

pcot two d:>.:TD l:lat wtdt . ltl.v aUk oh1potnta first ttn 

dc~o July txetcdlngl:r l ow, txporto t o United St:lteo ~t­

ing onl:r ~o thrtt f our t1Yt bclto, dtol1nt tbrtE D:l\IGtlt 

ont n.cught bc.lu eor.p:lrtd cono01:1ptr 11b1lt txporto t o 

Europe t ot:ll.ltd only tTtEnt:r bc.lto ocnpartd '!71th ninE 

four ont during oOJ:le :;~eriod l act :rto.r . l:iEtmwh1le Board 

Truottto, Japc.n Silk REElEro Aoaooietion, approvEd oEal1ng 

of twcnt:;- f1 vt per cEnt of o1lk rUing bnaing throuabout 

country with v1£n to curtc.111ng produot1cn. Prior 

dor.nt:ll.l Yoll:li Cnb1nEt , ll1niottr Coa::.e rcc :md industry 

1n prtoa 1ntcrv1cn eleined Jcp:lD only country 1n position 

Sllpply goodo LD.t1n .ADerica.n, African, Il¥11nn, o.nd South 

Sees uerktta. He turthErDOrt a tc.ted that hE vao 

that it would not bt d1ti"1cult to upc.nd Jc.pc.n1 a export 

trcdc fron present five billion yEn lEVEl to tm or f1fttED 

billion yen. Foreign Trc.dt t1rat ttn d aya rECld tbouaond 

cxporto ont onE ont ~o tlvt o1x Sl:lporto n.S.nt tvo at:Ym 

D:lU{lht ancn. Induatric.l oh:lrt indEX vuk rnd1DG July a1x 

1Deorrtotly 
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inoorrEctl7 rq>OrtEd a1DC£ ini1£X ahould ha.n bu n b4ud 

uoutll fort;r atocka . REv1ud 1ndicco tor nuk t nd1n8 
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July oixth a.vtroct on July o1xth c1sbt acvtn point naught 

tour indtx Eight ninE point two no.ugbt , \JEEko nnro.gc 

dSht etvtn point nnught 116ht d&tlt nint point t\'10 tour. 

IBiuatrilll eha.rt prieta July th1rtuntb a.vtro.g£ Eie,bt tour 

point nint nint indEX eiGht antn point on£ tnU$1t , nuke 

a.nr:~;,;t ti:;ht t1vt point tour n:LU<,;ht indtx Eisht en-en 

point tivt tno. End. Si gntd SD1th8 • Intom Coa:1Ere£o 

BUTRICK 

,\LO 
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IHI~ CQ 811181CATIOH 

.... ,.. ~ 17, l'MO 

-
Tho London Jcoznd ot 1.n ita iuu. or .JUne lS, 19Jo0 bu an article ...uu..a 

•1 Cbeck on ProdlaCtion• 'llbiob oritioisea tbe 'CI.II of bui.Jleaa - 1.n """'"" 

.,... tbair e:q>erieooe preftllte t.boa tr.. beiDa opm-Srrled Ulll..._. tMU 

wioapable Hlt-:I.Dterut 1e a dNa CD tile ~ .... 'llbioh ia ...S.CS to ra1ee 

the prodllction of materiala or war, £ aoo<1 deal or 'llllat 1e aa1c1 aboolt tbe 

,.ouoity or liYi.Jl& o..S.re to ~trT 1.nat.Md or ieiiiWII appaala, Ulll aboolt tile 

oooplate hJJ.Iuoe or i cleola 'llbiob •tnnatorwcl tile tftde .. aacda\ica tr.. a _.., of 

cloubtM legalit7, a CCII&piftoy 1.n tile I'Mtr&1Dt ot tnde 1.nto a ~ --... 

Mntalit)- or tbe eteta" 1e ~cable to OW' preeant problaa ot Mtioml ddiMe. 

S~ or the eet or icleola 'llbiob baa dGC.Dated tile eo r'o ph'' Or J11V ot tbe 

•• * * It 1e a aot of ideu tb&t 1a adm.rable tor obt.&'"'"l HCRity, 
1ozderly clnelo188nt' a1111 ,_..,.tin FOfite tor tboae ~ eate~ 

liobocl 1.n the inoll1atJ:'7"-&t tbe coat or an irreclucible _.., of a-raJ. 
~~. It 1e ~t1cel.4 DOt a aet or 1cloNa tbat OUI be e:q>ee\eel 

to yielcl tbe •z!- or pl'Ocl:llct1a~~, or to &in tile ~ .Utb 1.n 

peace &Del atroa&tb 1.n ...... 

..... rtb.,~ ... Jibe tbe ..... brolla oat Ulll 1t ..._ ~ to all. 
but tbe plll'blilld tbat ·z!- procl1lct1aD IlK a.- tile-~ tbat. 
IUpel'lleclacl all ot'-n, tbie ~ctift .,.tea .. OOJTied to ito 
higb.,.t poiot. 'tba no1>1e &l1IT or OGIItl'o1l.era .. recnitocl tr.. we ••eel 
ilmotrn tbe r1.np, tr.. beiJI& toleratocl, ..._ _. t 111tb all. tbe 

_,. ot tbe State. !II& ..-l.t bu bee 'llllat CCIIIlcl Sft bee, ad .. , 
predictec~o-.Dot ... ..ala &II IUIA1r ........... to otrteia pl'iftto poaiDtte 

&a a aluq1ab te.po of eelo - ad & lGor lia1 t to 1illn .. D I ' eel 
paeaihle, Brit1ah ~t.l7, lilr ad J.arp, bu, 1l1ltU '--' ......... 

llfJdna tilt •z!- attort. o-..Ub1e 1d.tb DO ~ to ito -t­
DCIII or to ita FOfit .... nc oopao:t.ty __,..., !llare 1a DO .-u.a 
ot \lllll&triotiaa 1.n t.ltieJ ,. tbe _Wu7, "-'-• -· plaeecliD u 
1
"""'"

1112::! -it1CD of ci1Yidecl J.oJ-lU.. ad ~ sat '-'-· 
ben clcDoi tbeir ben., Bnt tbe ...... u bu ...... 'llllat. - - ~ 
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~ of prodloct.i ..,_ -t. aa ~-~ JIOpbc:CJ ~ - 1laet.t 

t1>o •D lObo ruD tM en.t1JIC o.ymMt.i- of \be1r ~t.riee ilaft 

not bee U.. but - to orpaiae tMir i.Ddllat.ri• for ar. !be beet. 

ot u- baft bee ~ pert1al •-••MJ U.. worn laft be., taU.­

ure•• Both in tenD &lid in &1raatt. (t.o tab clT tllil tooo ~ 
1"1 ..,..) the~ r1np ba-.e 1ld.le4 t.o put oe the pocl8 &lid, 

nine .,nt11e t.oo let.e, o'llteidel'll ba-.e ba4 t.o be brooacbt in. • 
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Tha ahcrre CliDtetioo Rg&'Mt.e U..t. tM &ot.i'rit.i .. of JobD ll1t&el'll 1 lllMk7 

s.dth m:l x.,v AlTDr4 ba4 tllil1r ~in "'~'~''"'• with et>rrT .-lt.e 

with tbich .. are all tawtl1er. 

r.~~~J. 
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TREASURY DEPARTU:II'l' 
Washington 

POR IJIIIEDIA'l'E RELEASE, 
WednesdaY . July 17, 1940. 

152 

Press Servioe 
No .• 21-61 

secretary of the Treasury Morgenthau today announced the 

subscription figures and the basis of allotment for the cash 

offerins of 2-1/4 percent Treasury Bonde of 1954-56. 

Reports received rrom the Pederel Reserve Banks show that 

subscriptions aggregate t6,609,000,000. Subscriptions in amounts 

up to and including t5,000, totaling obout t39,ooo,ooo, where the 

subscribers specified that delivery be made in registered bonds 

90 dnys after the issue dste, were allotted in full. All other 

subscriptions were allotted 9 percent, on a straight percentage 

basis, with adjustments , where necessary, to the tlOO denomination. 

Detail s as to subscriptions and allotments will be announced 

w!ten final reports are received rrom the Federal Reserve Banks. 

- oOo-
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1•\ I hJ.7 17 o 19110 

0a.r Jo, rT0/'4o 

lor JoUoa 

li.tfer- JIIU Jo, TZJ/'40 

'I'M follovi"C &:I'O tlle hru -.poa ftl.oll w .... at :proont wUUac 
.. JtiV ace• aa4 for 7'0U aoo-t ...a rlok \o 'bv a\ ~.02.-1/2 .. 
.. u a\ ~.0}-1/2 reci•hl'ed. ohrllJIC for opo\ .s.u .. ..,, 

(a) r oru of ooatrao\ will t.41oa\o tlle\ w .... actl"C ao ,_ 

lSJ 

ecoat u4 tor 7f1DZ 110ooaa\ 11114 \hat ooab..,h .... M4a oo1ol7 la ;rov 
\ollaU 11114 4o ao\ lan1w UT ob1lclaUoa oa av }~Ut. 

(11) Ia oao• of O<mt~ \o 'bv nor1lJIC :r- atllorlso 11114 la.ot.-t 
u \ o traaotor ,.,_ ooa\1'811\ lo ..... tM tlal1- of ull&:l' -• 
troa llo lrl~ llaJ•••r'• Oo•w-a\ cvrat ..... mot Cl to a 
--t ~lo fr. .taloll ,...._, of 4oll&:l' 001\ will M ..... 'IIIIa 
4111 'Dilor ooat~ 8!c. ~ -trao\ to 'bv etorlJ.ac tho .S.llftl'J 
of e\or1lJIC to :r- will bo a.. tJuoM ~ after elMo of ooatracn 1M 
:pepoa\ of 4ollar oon 117 ... willllo 4111 - bulaN• 4o1r prlor \o 
4ollftl'7 of etorllJIC,for • a'• lt -•r..n ,.. oa ~ ..,.,._. 
of 4oll&:l' oon will 11o 4v oa x...s.r. 1M .S.1lftl'7 of e\or1lJIC oa 
ful4q S!OP l'oroplJIC ~·· roopoo\lJIC o_....,h to 1N17 
etol!llJIC .... uoll'alllo la Tlw of prnhloae of Jnhall\7 Act. 

(o) Ia - of O<mtraot to ooll 1\orllJIC :r- mtllorlao 11114 
iutnot ,., h cl'e4lt Nl _, of 4oll&:l' prooo.U ..,.. l'OHl...t 
t o • ..,_, ~lo troa ..tuoll ,...,.otor will 1lo ..sa to lle 
lritllllllc *J•••r'• Cloft~at ovroat ..,_. Cl'llpOil l'OHlp\ 117 
u of coattraa*loa boa :r- Uoat ohl'll"C hal b- .S.llftl'ed. 8!'c. 
lt tor .., roaaoa tu o\orllJIC olloal4 ""' 1lo ullwl'ed. :r- atllorloo 
u to -•l ooa\1'&0\ 11114 ~ JIIILI"'IIaM :pr1oo h ...,.r 117 4obl\ \o 
eaoll ~ ~ stC» 1JJ14n -•-•• \o ooU o\Ol'll"C boU. 
tM .S.llftl'J of norllJIC 117 ,_ 11114 rooolp\ of 4oll&:l' Jol'UUb 117 
u will 1lo 4v oa Ulir4 4olr alter 4ato of ooa\lWito 

(4) Coatlzwlac :r-r peracrapll 6.1\ ll 'Dillrotoo4 \bat :r- .,.roe 
to rolallaroe u tor oar o:rpea101 11114 bol4 u barallu troa u4 
'""-lfJ' u ap1an au 1oo1 ...a llablll\7 1a ooaacntoa witlt • .... _ ... 
(o) tn will ooattra 117 oalllo 11114 1oUor rou IICNO_, h foro­
"'lJIC hru. 

v. will tolopboao to rn J'Ol¥ 11 a\ J o'o1Mit p.a. :r-r U• \o 
olltala ,..... ol'al acr•n r•t \o foraplJIC •-· 

Vo pl'OpOH \o lafora Cbairaa Jw Yolk J'orollll lz'Mal" COIIIlUoo 
J1117 11 \bat w are YilllJIC to roool~UoaUou for :pucbaoo• -' oa!oo 
of rocl•toro4 et orllJIC troa Jow tolk lraTlac rec1•tero4 norUac 

( ls.,.o&) l'.a.l'al ......... Jail: ot .... todt. 
(!J pboae hoa XI'. llclooa1o otftoo, l'o4. Joe, Jlt. ot J . t .-,_, 7-U-110 llsJO 
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t4 0110~ .., I.Mrea .. la proGI!Uo .. l\ .. 'M -.to~ .. _.. til&' 

proollloCUoA lo DOW cn&\ft U... la 19)6. U le llar4 M ~ lin .... 

cr-~• u lo. lopeo ot ,.ul-c UJT ~ -UUoo la lal_.. w 

ol.oo..,...., ~. tr• -•loaal ,UUo &daloolo .... \ o llaYo ...... Me 

cr-~. 

Jo :Lo!l!! .1g I!portaa\ Yolu!uz !el!o ot Oo14 V hi"'' bl.ln~t 
!be ,....,..., ot ,.ut., 1014 tr.a '"'lwak~T 1110! ot o14 p14 

aa4 plcl o\Jooh '117 prlft\O la4l...u.a.h are DO\ at all pr.tpt.,, 

Moot o1 t1o1 J_... .. • real~ -'" U. ""-"* M r-ift w 

loll U.Olr pl4 lot U.O Oowww.n loan U ae a .....U ot ~ 

...... ~aa4·--·· 
Ao TOlu\ar7 ott•l-c• at 1014 •• .Uh or tor tale art DO\ -

be1llc ..u 1a quaauu., 1a c>lto ot ottiolal •11 .... \UN ....... 

._}aoZ')' !!lot ot pl4 'b7 perooat 'tlbo oro Willi\~ liM• 

\lu'oQcll --· .. loan pl4 bol41-.•· 

no pl4 tpooh """' ot u.o -.u ot J_. •• ...... oa 

J'o.l;r 16, 19ilo, to \e .,1,217,000. 11aoo \llo poU07 ot -­
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Jul7 17, 1940 

Secretary Stt.aon told ae that it was Felix 
Frankfurter and Grenville Clark who first called bia 
and asked him whether be would take the post ot Sec­
retary of War if it were offered to him. This was 
on June 1. 

Be never beard t roa the President again until 
the day after be aade bia epeecb at Bew Haven. When 
the President talked to bial be reainded the President 
that in the original talk w th Felix Franltturter, it 
was ther who bad suggested Judge Patterson because the 
President suggested Bob Lovett of Barriaan' s tira. 

Be bas had a n\lll.ber ot talks with Johnson and 
Johnson told Colonel Juliua i dler and Stimson that 
Judge Patterson was to be special assistant to Stimson, 
and he (Johnson) was to continue. I suggested that 
he make out the nomination tor Judge Patterson and 
eend it over Friday so that it can go up on the Bill 
Vonday. Be did not know that be could do that. 

I said, "You have just got to get rid of 
Johnson.• Be said the President offered to aake John­
son one of his special administrative assistant• but 
Johnson didn ' t want it. I told bia bow Johnson said 
that Farler bad promised to aake bia Secretary ot 
War and Farler said it was a lie. Stiason knew the 
story. Stimson was aost appreciative of ..:[ talk and 
I told him to call on ae at 1J11 tiae . 
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Before accepting, Stimson told the Preaident, / 
!irat, that be waa tor selective conscription; second, 
had the President read bia New Haven 1peech, and the 
Preaident said be bad read every word and approved; and, 
third1 be wanted to be able to pick bil own aasi atant, 
and t he President approved ot that. it no tiRe did I 
indicate to Stimson the President ' s reluctance ot ever 
firing &n~body, but I did impress upon bia the importance 
ot pushing the President. Ble said the President had 
asked Steve larl7 to aaooth down John•on and I said 
Stne Barl7 was Johnson • s friend and wo;;id never aaootb 
hl.a down to r esign. It will be inter .. ting to aee what 
happens. 
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I alao nra.a hJII allnt haenl &lull ..a toll 
hb& the ato17 allnt lno14'• 111~ llteMU11 Ulllbat 
111a hudllq ~. p'blloltJ of Kltihell at tU tiM that 
)11 to hell waa flptlq the tUa S.oretai'J' ot Wll' • 
a unU 1t4 111' COI'pl. Ill eald he DIW Ill allnt that 
too. StluGD 1all 1t he alcla't pt hh owa a11lltul 
be would co h-. 
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Stimson Advocates 
U. S. Open Ports to 
All Allied Vessels ·, 

Says Floct Moy Need losu 
In America 
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TREASURY DBPARTu:lfT 
Washington 

POR IWMEDIATE RELEASE, 
Wednesday, July 17 , 1940. 

Press Service 
No. 21-61 

secretary of t he Treasury Morgenthau today announced the 

subscri ption f igures and the basis o! allotment !or the cash 

offering of 2-l/4 percent Treasury Bonds o! 1954- 56. 

Reports recei•ed !rom the Pederal Reserve Banks abo~ t hat 

subscript ions aggregate $6, 609,000,000, Subscriptions in amounts 

up to and including $5,000, totaling about $}9,000,000, ~here the 

subscr i bers specified that delivery be made in r egistered bonds 

90 dnys after the issue date , were allotted in full , All other 

subscriptions were allot ted g percent, on a s traight percentage 

basis , with adjustments , where necessary , to t he $100 denomination . 

Details as to subscript ions and allotments wil l be announced 

when f i nal r eports are recei ved from the Pederal Reserve Banks. 

- oOo-
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aROUP JIBBTDIO Jul)' 17, 1940 
9 1~ • ••• 

Presents 

H. U.Jr~ 

Young: 

Young : 

H. t: . Jr : 

Young: 

H. li! . J r : 

llr. Bell 
11r. Fole)' 
llr. oravea 
lolr. Haaa 
llr. Thompson 
wr. Cochran 
llr. Tlhite 
llr . Young 
llr. Sull1 van 
llr. Schwarz 
lira Klotz 

Phil , llr. Knudsen called ae up a t- a1nutea 
ago 11nd u aoon aa llr. Pu.rv1a U throush with 
hb 2 : :10 -et1ng at )'Our ottice, he woul d l1lce 
)'OU to bring Purvis over to aee h1a to talk 
about airplane contract• 'ltlioh ha b propoe1ng 
to place. Ia that clearf 

I got the aue stor,. troa r.lead this aom1ng. 
Be called me up on it. The)' are pratt)' hot 
under the collar. 

Xnudsen wasn •t hot . He jua t wanted to talk 
to h1a. 

I will make the appointment with llhudsen. 

Well, we - he said whenever you are through. 
I said I thought they were meeti ng a t )'our 
ottlce at 2::10 with vance on machine tools. 
Ia that right! 

'lhat 1a right. 

Whenever you are through, )'OU are to phone 
h1a and to take Furv!a over there. 

Now, one other thing I want to get ott -.q 
chea t , George. 1lha t I want trom )'OU b 
th1u From now by montha , beginning with 
the first or July and through unti l June :SOth, 
I want a statement tor Bngl&n4, the &IIIOunt 
ot acne)' by montha ot contract• "let, running 
throush J'\me :SOth. In other worda, hoW ~ 
:.one)' are the)' going to apend each :.onth, 
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Haas: 

H. I! • .Tr: 

l!at.SI 

R. II , J r: 

H.Lt. Jr: 

Haas: 

r.hltes 

B. l! . Jr: 

' lh1tes 

- 2-

contracts alread7 let, etartlng Juli' tirat, 
&nd I want to !mow how 'Dloh .,ne7 d d the7 
apa'ld 1n Jul7, but I want it torwa.rd, too , 
you eee. 

You want their eetlaatet 

Estimate baaed on actual oontracte let and 
1t you don ' t underatand it, aak me, 

Yea. Well, I will repeat it. You want 'b7 
110nthe, beg1nnlng Jul7, l9to, the actual. 
amount ot -.ney epeot 1n tble OOUDb'J 'b7 
the British and eett.ated b7 months - how 
tar do you want that to runt 

To June ~o. 1941. 

Juat for England! 

No , ju.at a minute, 

Jll.st for Englandt 

No. Beg1nn1n.g with the Brit1eh Empire, Get 
that cleaned up firat. Attar 70u have got 
that, then we will take on all the other 
countries that are doing anT ahable amount 
ot bualneas , 

\'/here will you get the t1guraa or the actual 
8.110Uilt apentt ne don 't have the to tals. 
Doea he have acceae to the totalat 

Tlell, we are supposed to have and if we haven't 
got it, certa1nl7 England - one acoount mere 
they check out all their -.ne7. 

I will ahow hilll later wb&t we have , but our 
intoNation 1a that that tigure do .. at1ll 
not include their total expend1turea. 

Well, i f it i an •t, then that ie a thing tor 
th1a attemoon after l unch , '~~ben we talk 
with 'llbat•e-hla- n.-. I ea net soinS to have 
an7 monke7 bu.a1naae tro:a new on. I aa Juet 
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'lhites 

B.J:.Jr: 

r.h1t 8 1 

H.ll . Jr: 

Cochl'an l 

\\'h1tet 

H.JJ. Jr: 

l'o'bite: 

B, J:, J rt 

o'hite1 

H. l.I.Jrs 

-a-

not so!Da to atalld tor 1t. But eni'J dollaJo 
tor uq It• that 11117 OO'Imti'J that bel1111p 
to the Bl'1t1ah llllop1re apmda hae got to go 
through one oheaki~~& aoooUDt 1n the Federal 
Reeei:"Ye. 

Mr. seoret&J'7 -

~ere ia no poeaible loophole. Tbe:J haYe 
got to pa7 thrOU(Ih t hh one ac-t tJoom -
on. 

You are speaking now only ot OoYernment purchaaea, 
aren't TOU' 

Well, whateyer entera into thh eats.-te that 
they are going to gin ua. 

~en there would be prS.nte purohaaea, ,ou aee, 

Thoee include private purohaaea. 

Let' a get Gove~ent purcbaeea t1ret. I don't 
know how you are go1~~& to 4o the other. 

Becauae their eatt-tea include the UIOUDt ot 
toreign exchange the7 will han to have aYall­
able and that 1ncludee private purchalea. 

Well , TCIU tellowa wlll have to th1nlt that up . 
George can ' t 4o that unleaa there 1a eome other 
wa7. You will have to th1nk that up. 

Well, we will t1gure out 'llbat we need to know 
in o rde r to get, A, the total Oovernaent pur­
ohaaea ~~nd expendlturea on thoae pw'Ohaeea, 
wether the7 all go through that ao-tJ B, 
then we will haY8 to eats.-te 'llbat the prS.nte 
expenditure• will be and we can pt tlgurea 
ot the actual pa,..eat. b:J either requeating 
it md oheok1118 up on their balu.oea here -
but we hann• t 7et asked thea tor that aeoond 
1nto~t1on. 

Well, Georse 1a in a poa1t1oD to set the 
ocntraote, a:ND•t ;rou, Oaorsat 

170 

Regraded Unclassified



Haul 

H.lo!. Jrt 

uaaa: 

H. IJ. Jrl 

'llhi te : 

a.x.Jr: 

Haaa1 

H. t:. Jr t 

Haaa: 

I! . K. J r a 

Belli 

H. \1 , Jrt 

- 4 - . 

Yea, sir. 

And thia goea for 1!bgland , Clula4a, AuetreUa, 
India, South Atrioe and Bew Z..land. 

'!here will be erae d1tt1cult1aa s-ediatel7, 
but I th1nlc we had better get a fi15'1J'8 which 
ie the bulk and then 1.Japrove it. 

I want something. That 1e all r 11!l1t. You 
aee , Ph1ll1pa 1a here and llewle7 h here and 
we haven ' t got tt 11111'1u•vla ia here and we haven ' t 
got it. At l t OO o 1oloclo: at ltiDch, I aa going 
to put do'lln that ult1aat1m, 

'!here is one other figure , llr, Seoret&rJ, 

Jua t a lllinu te , 

Here 1a t he difficult,., llr . SecretarJ, thet 
I have run into, That brings up t h 1a ques­
tion of Harr7' a about private purohaaea . 
n>.ere are steel purchases that coM over here 
that look ll.ke a private purchaee, that ooM 
from a private ateel OOIIIp&nJ, but that Brit1eh 
fil'ID haa a Brithh Govel'DIII8nt contract. 'l'bere 
ia that d1ff1cult7. 

Well, we will have to just clean it up. 'lhe7 
can't - the7 ba't'e got to do it for ae. I ha't'e 
been aak1ng tor th1a thing for aontha now and 
I am not 1n an7 tral::1e of lllind to do an7 1110r e 
asking, I am going to tell thea, but --

Bow soon do 70U want thief 

Well, I want t h e set-up juat as aoon •• it ia 
~sicall7 possible and tbia .an ia onl7 going 
to be here this weak, ao 7ou and 'elite and 
Young better s dSatelJ after tn18 .. eting 
put 7our heada together, s adlatel7 alter 
tn18 .. et1ng, and Ooohl'en. Bel1, do JOU .ant 
to pull it together or matt 

I wi ll if JOU want me to, 

~ don ' t JOU r 1ibt after th1e .. et1ng han 
1'/hite and Baaa and Y01111g and Cochran ln Jour 
ro0111, aeet 
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U, li. Jrl 

B,I!,Jrl 

'lbitel 

B.M • .Tr: 

'lihite: 

H. M. Jr: 

Ha&e l 

B. ll. Jrl 

- li -

All r ight. 

You ne what I aa getttna at, don' t JOU' 

Yea , I do. I don •t th1111c 1t opera tee throu.p 
one account, but we em get ec:aething co 1t, 

Well, I aa eo tired ot being kidded, 

You aleo want the total. ot al.l outetan41Jla 
contracte, the total - I - the total. 

I want evel'f contract 11b1oh h on tbe1r 
booke. '!'bat loa••• out opt1one. 'l'hq 
have got a lot ot opt1one, but tiN con­
tract• 11b1oh -an• obl1gat1one, 11'1'eepect1ve 
ot bow long ago. 

'lhere will be a lot ot contract• 'llb1oh 
George woo 1 t be able to epllt up 1n 1110nthe, 
but can give ;you totale. 

Well, he geta the del1ver1ee , Be gete the 
plane del1ver1ee and machine tool del1ver1ea, 
att a lot ot th1e etutt 1'\ma until Sept-bar, 
• u . '!'bat 1e a eort ot cut-oN' date, 

There are acme ot their contracte that 1'UD 

that far, aa:r enginee, tor example , and ea;r 
600 rune - ae long ae the war ahould laet. 

Well, George, we bave got to get what are 
their contractual relat1onah1pe with ._.ri­
oan manutaoturera, beoauae I aa 1n th1a 
poe1t1oo, that I tell !Dudeen - he aeke 
me can the;r pa:r and I bave been telling 
him ;ree . Row, I am taking a new look· ••• 
at thie thing to eee Whether the:r oan 
pa;y. 

Row, wbat I aa earl.na - it .aetn't get out 
ot thie rooa. I Ca.nTt el.waf• have eeparata 
groupe, but - I aean, I don t want uq in· 
tt..t1CI'I ot wbat I aa eaJins, but I want 
to know What are tbe1r CCI'Itractual obl!ga• 
t1one to ._r1oan .anutac turereJ 1D other 
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Haaa: 

I! , I! . Jr: 

£ell: 

H. t: .Jr: 

!!ell: 

H.ll . Jr: 

!!ell: 

- 6 -

worda, bow much have they obligated the• 
eelvea to pay over whatever the period ia, 
R1ghtt And George 1a the fellow to get 
that on that end. 

I have been work1ng on 11; , You told me 
about th1a before, eo I think we will ban 
aometh1ng ver,- aoon. 

Yes , but I want to be able to have - I want 
on one aheet - that I can aay, ._ell, England, 
here , total obligations to American manu­
facturers , " and then atr1ng ! tout, it poss i ­
ble over t he month&. Under that, canada, 
India, South Africa, Australia and Naw Zealand. 
And there is a grand total tor the Britiah 
Empire col= h ere and the montha th&J - how­
ever i t apreada up and then we b&ve got to 
figure what they are. I mean, what are the -
what have they obligated theaaelvea to bU7 
from the American manutaoturera 1n dollars , 
total, and over how many month& doea 1t run. 
That 1a a clean cut statement o f what I want, 
1an' t itT 

That 1a right . IVouldn' t the months ot that 
come from Purvist 

Let George tell you aoc e ot b1a troubles. 

I should th.1nk they wou1d. 

\'loll , South Af'r.ica ia 1n bare . '!'hey won' t 
tell you and th1a steel cartel won't tell 
you, but they have got to f rom now on. '!'hey 
have juet got to. If a raw m1nutea before 
1 : 00 o' c1ock you oould g1ve me a rough 
sheet to put on the table at 1:00 o ' clock 
at lunch - Bel.l and Young are eating rlth 
me and Purvis and Phillip• - ao I could aay, 
"Now, gentlemen, th1a ia a rough sheet --• 
Dan, bring down a rough eheet at 1:00 
o'clock that I can aay, "Thil ia what I 
want on the Br1 t1ah Empire. • It rlll be 
all right 1f 1t 1a 1n pencil. 

All r1gbt . 

'1 '> ... .j 
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B. lol.Jra 

'J'boQp8011 I 

B, Joi, Jrl 

'l\lOJ:Ip8 Clll 

H. W.Jr: 

'1\lompaCill 

B, Joi, Jra 

White a 

B. lf. Jra 

- 7-

lloNADt 

I baYe prepar~ a letter to the Praa14ent 
on the Cuatou eo-ia81caarah1p. 

Oh, :rea. 

I was juat going to ea:r it 1a m appo1n~t 
b)' the Seoratar,.. 

Yea , but I want to giYa the Prea14ent tbat 
oourtea:r. So.ebod.:r tor .. mould haft bad 
M - knowing thh tallow, abould ban - I 
aboul.d ban sot th1a onr to the Praeldmt 
laat weak, 

I didn't know whether ru would want it to 
go oYer, I will get 1 r1&bt oYer. 

All r1gbt. Ba ia not an •-c:.lat. 

I• that wppoaed to be 111 h1a taYOrt 

Be 1a a World War veteran, 

'lbi.a doe an' t aay tba t, 
down here, "Approved,• 
back. 

lfow, :rou don't write 
eo we will get it 

'l'hompSCI'I I I will tix that up. 

Bell: I question whether you want to start that. 

B, li ,Jra Woul.d I appoint a head ot a BllreaUt I want 
the Pree14ant • a 1n1t1ale. Vlbat 1a the 
dU'terencet Aa long aa I aa hera , I • not 
going to appoint a117bod7 unleu it 1a agree­
able with the President. 

'l'hoJliPaon: It 1a m ~ poait1on. 

B, X, Jra I know. It ia the - thing Ulta the 
Co~troller ot the Currlllo:r, when that 
tallow waa here, tr1~ to aa:r tm t ba 
waa appoint~ b)' the Praa14_.t and not b)' 
... I had a little raw .. at tor br.aktaat 
t:b1a 110rnil1ao 
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Thortpaonl 

H. II. J r: 

- 8 -

'!bat 1a the appointment of S.nyder , the 
econoniat for Harry nhlte. 

That was tunny. Poor old Jake. Aa aoon 
a s he waa out from =der Jake ' a wing, h.e 
~~• 1n a position where Jake could criticize 
hi:m. 

Anything else! 

Thompson: '!bat is all . 

H. loi. Jr: Dan? 

Bell: I Just wanted to let you know that tllere ia 
an Bxecuti ve Order going througb to make 
you one of the people who purchase for the 
Red Croaa under this 50 lllilli on dollar appro­
pria tion recently made by Congreaa. 

li . Y. .Jr: How do you mean , one of the peoplet 

Bell: Wallace is the other. Wallace w111 take care 
of the agri cultural supplies . Harold has 
been working with the Budget people and I 
understand thoro is only about six million 
dollars of the fifty tha t will go to the Pro-
curement Division. • 

h. II . Jr: Do I sign ~thing! 

Bell: No , Budget 1a going to do it. 

We have an application for Mr. Loree, mo i s , 
as you know, Vice President or the Guaranty 
and also head of that exchange group or 
Harrison's, to get a license to send f ive 
hundred dollars to a sister-in-law in France 
Who has six minor children. 'l'hia brings up 
t he whole question or sending money abroad. 
And I a lso have an application from a gentle­
man by the name or J.!organ Davia in New York 
who wanta to aend five huncl..red dollars to a 
niece in Norway who i s married an4 'll'hoae hue­
band haa been thrown out of work as a reaul t 
of the invasion. She has a youngster with 
infantile paralyaia and the laa t word h e had 
from her ahe had nothing to eat, and I tell 
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B, I.!, Jr l 

Belli 

B. U.Jrl 

licY.&:JI 

R. :l. J r1 

- e-

:rou, 70u get so- wild atorie1 on this. 

We have heard nothlng from the State Depart­
ment other than the7 are conaiderlng the 
whole pol107 or sending 11one7 abroad. 

Didn ' t I write a letter to Mr. Bull on thatf 

Yea. 

(To Lieutenant Kcia7) Mac, will 70U call up 
the British Babaae:r and leave word tor Sir 
P're4er1dt Phillip• that the P'realdent or the 
United Statea will receive h1lll and ae at 
lh 00 o' clock thie attel'Doon. 

HUIIber two, I agreed that the Coaat O't&rd 
abould aeDd. a cuttar aD4 plane to OreenJem 
and take this A7lq captain w1 th th8111. General 
Wataon aald 801118thing about taking a gun orr. 
I don't have to get Into that. 'lbe gun ia 
alread7 ott, ian•t it, to lllake a place tor 
the planeT 

The7 will send up another ahip in place of 
the CoiiiNlche. In other word a , the Duane ia 
going up. She will be read7 to go Monda:r. 

'lbe7 are sending a plane to ~e an aerial 
eurv87 and the7 are aending an Arrq captain 
as an obeerver to see whether there are &D)' 
German baaea up there. It 1• thought there 
M7 be a aut...rine baee up there. 

I have been trading Juet to trT to get an 
appoint..lt tor Adairal waeacbe to aee the 
Preaidant on thia appropriation. 

Bell1 We have about 250 to ;500 appl1oat1ona ot 
thia character and we are holding them up 
waiting for the detenaination ot thla polio;r. 
I think 1t ia a little inoondatant to hold 
up theae kind of appl1cat1ona and allow the 
Red Croaa to taka 4onat1ona trc. the Aaerican 
~le aD4 &lao take IIQile:J out ot the Trea8U1'7 
and aead auppllea to theae people. I reoo r" 
that JOU grant theae llcenaea on theae appli­
oat1ona until thia pol1c7 1a aattled. 
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R . r~ . Jr: 

White : 

Ull: 

B.:: . Jr: 

Foley: 

H. U. Jrl 

Bell: 

K. li.. Jr: 

Bell: 

- l.O -

Ian • t Professor Chamberlain going to be here 
todayT 

Yea. 

I don't think you would establi sh a precedent 
that you coul.dn ' t chango at the end of three 
months 1f the polic;y changoa. I think 1t is 
going to ge t ·pretty hot in a few doys . 

Do you know when Professor Chamberlain i a 
going to be horoT 

Tomorrow morning at 9 : 00 o•olook. 

Well, lot's have a aooting on thia thing at 
11 : 00 tomorrow. 

All right. 

I will. a sk lill'. Hul.l 1f he wanta to send somo­
body and l e t Pr ofessor Chamberlain know i n 
advance what i t is goi ng to be. 

The total subscrtptlona in the recont . Treasury 
bond issue are now slx b1ll1on a1x hundred 
nine mlll.ion. n>at 1a leu than the six, seven 
we gave out. 'lhe Federal Reserve Banke --

(Telephone conversat ion with Secretary Bul.l. 
follows!) 
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B. M.JPI Bello. 

Jal7 17, 19'0 
10107 .... 

Mr. 111111
• 

leorekPJ: Jun a UJnlte, Ill'. hon\Uf. 

B.M. lr: Bello. 

Oor«ell 
11111: IIllo. 

B.II.Jr: Oor4eUt 

1: tee, lllJ'. 

I.II .Jr: tloo4 IIOI'IUBC• 

B: low'H JCN' 

B.II.Jr : Ob., I 1a all rlpt. Bow aH JCN' 

B: Goo4. 

R,II, Jr: Ooi'UU, 1;beJ'e1e oae \11.1 ... 11blall I'4 Uke 
1f 7011 oaa' t eeUle before 1011 p, 1f 1011'4 
4e•1~te eoae~ •••••• 

B: teab.. 

B,M,Jr : laae t18e ap, I .,.,e roa a let,.,. aboa' 
a •-bel' ot \b.eH ....,U•Uoae .. lla'N t1'0a 
Aeel'lou olUa•e *'_,to eea4 \bel!'-
808ef OYeJ' 1;0 1~. 

B: Ola. 

B.M.Jr: low we lla.,. ~- IIPPll•Uoae ti'Oa AMJ'lou 
eUhfte ~ _, \0 HD4 \MlJ' OW _,. \0 
rr.n ... 

8 1 !be1P - -eJ. 

B.II. Jr: tee. 
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8.11 • .71'1 

I t 

B,II,Jr: 

8: 

I.I.Jr: 

It 

8.11 • .71'1 

8: 

B.M.Jr: 

B: 

I.W.Jr: 

1: 

I,I.Jr: 

1: 

I.II.Jrt 

1: 

I.II,Jr: 

• I • 

w ..... ,_., ,., -. tla •• .. , '-':.._;" 
I wos'•r'l& lt J1N wro PUll ..., -. ,.. 
........ 1• ...... , Wl~ ••••• .,. 

'lllo WO 1 '10 'llooa )INial til U .. Uf 

lo M'lo - w ~·n .. , Uall,. I ..... ,_ 
a li'Ml' ..... , U, I~ U ••• t*, _,.. , ......... . 
I Wilt I .. _, •' .._, ''-· 

toM. .-., two ...u op, a•'• tor,_ 
a&noo. 

'loU. WoU, l'a 101'17· I tlllU I _. ~ 
tlloo•e I .. ., ... , - .. , lotMr. 

Will, I Udllk ro-'U tlM U oo tMo ••tor 
ot.. •· 
'loU. I'U lOOk late tM ., ... . 
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Mtoro J1N !:t or oloo ''11 • wltla .... rn'4 
Uko • w o u _, ..Uo ,_ ... pao wltlala 
Ule ... , - ..... 

'IMo v..l4-- J,i'IIMI Mot U7 Mlp 
to J1N WUt ..... , ... , ······ 
...... , liP .... ,. 

1111, I .._,, Wilt ba1 1 ,,, __ ,. 

la • poUq ., .... 

'loU. 

'-11 lo a ., ... ot ~ pOUIIIF .. _. w'ro 
1:.~ to lo' tlalo..., p laM •• •• qlo& 

IM I IIMW. Well, ... , I _, .. rt ••r .... "' .. ···-' -·· - ..... ~ .... ... 
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a: 
B.M.JJ'I 

B: 

s .K.Jr: 

B: 

I .M.Jr: 

B: 

B.l.Jr : 

B: 

II,M,Jr: 

B: 

- '-
re1e u ·~· 
b .._ ... WeUee ., .. to lie ...... l'lJtat a10IIIf 

It'll lie ben tpw e- u4 M IMn npt 
a1••· . 
•on, 1t rn eft14 tab • look at u ,_ .. lt ua 1t ,.. .-14 P41•w ...., ,.. tilt _. 
1t,.. uaa•t ...,e u. _, ._ 1t,.. .-14 
allk I er Wellee W taU lt .. wltla M tile 
uaawMptl....._ 

AU l'lP'· I'll to t~e.aa. 
•..u ,.., pl .... , 

Yet, ell'. 

...... e I'• reenr tel'l'l'lllr wl'l'114 allollt u. 

All rllbt, IIIUT• 

tllaDk ,.. .. .... 

Ooocl-llr•· 
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H. JI . Jr: 

Bell i 

R. :.I.Jrr 

Bell: 

Ore.vea: 

B. !A.Jr: 

Schwarz: 

a.u. Jr: 

Schwarz: 

H. t.l. Jr: 

- ll -

Be never aaw the letter. Be waa awa7. 

The Pederal Reserve Banke have done a little 
better job piecing thia time, partioularl7 
the banks outside or New York. We had quite 
a talk with them at our Dt.llaa oonterenoe 
and told them the7 were falling do- on the 
job and Dt.llaa alone, I think, cut 50 a1lllon 
dollars out or that . It 1a quite an u-. 
"!hat ta!dng out the 3lj a1111on or the 5 , 000 
preferred brings it down to alx bllllon 
tive aevent7, at nine percent. "!hat .akea 
JOU 591 million. Add the 39 back, JOU get 
630 million dollara as the publ1o allot.ent. 
Adding 50 for investment aocoUDta Bake a a 
total i11ue of 1180 million dollara. lfltw 
percent ia all 70u can do, beoauae one per­
cent 11 65 million dollara and the 630 h a 
nice figure. 

Let her ride. Baa abe alread7 gone out! 

Oh no. It is ready, thougb. 

This ia a telegram to New York, approving 
that thing on aubaoript1ona. "!hat 1a all 
I have. 

You aaked me to bring up this lll)rDing a •tter 
of Procurement D1via1on publ1eit7. 

We don't get &Zly publicity on Procurement . 

What we have got latel7 hasn't been ao good, 
of course. We bave dropped employeea. But 
we can. There 1a plent7 of good oonatruct1ve 
aot1v1t7 there. The Prea1dent yeaterda7 1n 
h1a defense report thanked the Proour-ect 
D1v1a1on on strategic -teriala. 

But I don ' t - well, be didn't. Mr. Stett1niua 
d1d. 

llr. Stett1niua did in a report •de public 
by tba Pree1dent. rre can puab it, beoaue 
there 1a enoug)l -

1lho h going to do itt 
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Scbwal'SI 

H. ll. Jra 

Scbwaru 

Scbwarsa 

B.l!. Jra 

Thompson 1 

Schwarz a 

B. !l. Jra 

Schwarz a 

B. li. Jra 

Scbwarsa 

B. !l, Jra 

Schwan a 

Schwaraa 

B,JI , J ra 

-:ut-

I will do it. 

Well, I •t with Ill', llao an4 0Nftl th11 
110mina an4 there 1a a lot o t 1tatt onr 
there. 

With :rour reol'gllllia&t1on no• and the ..,1_ 
ot 1turt that the:r are pUJ"cbaalDc Md no• 
that :rou ha'l'l a new 1et.-up, there il a sood 
• tor:r there. 

Well, there 11 a 1to1'7 ..,.r:r da:r• 

We ban had oon11derable aotirtt:r dUI'lDa the 
tt. the:r were pwoabulnc 1trakcle •nr1ala. 
There -~ a lot or 1nwre1t •. 

1here 1a a lot ot 1tu1'f oftr there. 11:r pll;r, 
the:r do all ldnda ot 1tu1't o•er there. 

Bd Jla;rl il on t h e Proour-ct pa;rroll. 

We know the di'l'laion well. 

Yee, but does the public. 

I tbink it baa learned durin& tba pa1t :rear 
oonaiderabl;r *'re tb8n 1t did know and w 
will aee that it ~~ ~e. 

l14 lla;rl 1a 011 that pa;rrollt 

Yea, air. Be -• o•er there lUll tt. ror 
- t t.. 

I ..,uld 11ll:e to aee oDI 1tor:r 1n the laat 
au 110ntba that he baa written on Procure­
Milt. 

All right, air. 

One. 

Be baa aneral. I will aand :rou -· 
It 1a a bla enough Job. A fellow OQiht to 
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Schwarz a 

B.li .Jra 

Schwarz a 

Grt.VUI 

B.II .Jra 

Schwarz a 

B. U. J r& 

SchWt.MI 

B. /.I ,Jra 

Scbwarsa 

Grt.vear 

u.u • .rra 

Schwarz a 

B. /.I, Jra 

- 1:1 -

be over tbere look'ng attar tbat all tb8 
ts-. 
He seta over there trequentlJ an4 we ~oap 
1n verr olosa contact bJ telephone. 

Thera 1a eomething bappenins over there all 
the t1111e. I Just don't want stettiniua to 
aa,-, "!lice little bo71 Pro~t D1v1a1on. 
Tht.J cooperate.• 

Por the past -th - 1e tb8t right, Ill'. Gravest -
theJ ware not ~ ~thing on the atrategic 
•terial progrua. 

That 1e r16ht; OW" IIOD&J b8e juat be­
available. 

The,- are 'blqing 1& or 20 llillion dollara a 
month tor una.ploJed. 

Textiles tor WPA. 

A lot of s tul't . An4 there are all ki~ ot 
things going on over there. 

'lbe bulk or that, the t1nanc1al rp•ra peJ 
the pr1nc1;1al 1ntaraet. 'lbe Wal Street 
Joumal and tbe Journal ot eo-rca oon­
atantlJ have atoriae ot that nature. 

Sea ..-hat JOU can do. 

Carta1nl,-. 

We have juat t1n1ebed the tiecal J Mr, ot 
course, and I tb1.nk that 1n a t .. daJ• -
will have available the reeulta -

I •an little unuaual atorha ot thinga that 
tht.J do , There .uat be tb.inga over tbere. 

The •saz1naa are alW&Ja 1ntereated 1n the 
var1et,- ot stul't that tb87 ~· 

See 'llbat JOU can do. 
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schnraa 

S.K.Jrl 

\Yhitea 

B, II, Jrl 

'lbitea 

ll&aa 1 

B, J.I , J\'1 

Haas a 

H. II. Jra 

Schwarz a 

B,;,[. Jra 

Scbwa.r&l 

H,II,Jra 

Schwaraa 

B. loi.Jra 

Cochran a 
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We will produce ao•th1n8• 

Soaetiaaa betore 70u aea tha Praa14ant, I 
won4ar whether ;,ou 4on't Wllnt to go o••r 
the reaulta ot the ••t1n8 that wa ba4 
laat n1gbt. I .t wa ooul4 haft a1tbar a 
little ••t1n8 co 1t or I OCII114 taka 1t 
up at 11&00 o'clock, 1t 7011 haft DO other 
tiaaa. 

Batter bring 1t to - at 11100. 

An4 I will wr1 te 1t out tor tbe other -· 

George! 

(llan41ng report to Secretarr} I ban tbla 
report again. 

Ia that the airplane atutt tor ae to4&7f 

Yea. 

Ph1U 

Chick! 

I t eke 1t 7ou wiah to wa1 t mt11 JOU hear 
back on w. R. Johnaon' a appo1ntact betore 
we-

Yea. I don't want - aure . I don't want a 
lot. or c&od14atea. 

'1"110 ot tbe newapapar bo7a !moW about Ill'. Barr1•' 
4aparture. I wlll. -u -til I gat tba JobD­
aon appo1ntaent. 

Juat a1t co 1t. 

Yea, air. 
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H, M, Jrl 

Fol ey I 

B, II,Jrl 

Poleyl 

B. I.!. Jr l 

Poley I 

B. ii.Jrl 

Pol ey I 

H, fA, Jr l 

- ~-

lfr, Mor1oca or the Texaa 0ollp&D7 na 1n 
thie morn1Dg. He waa euppoeed to bring 
bade the -ter1al we aalced hia ror. 

Who report• on llh1p IIOY .. enta! 

Cdrna. 

An,.thing .oving tod&J1 

He d14n • t say aDJth1D.g thia --.lDg. 

xr there 1a. tall h.1a to g1Ya a llttla 
-&Ddull to llao ln tha next hal1' balar. 
I Will t t o lalo• 11bat ahlpa •• aM holiUng 
aa or tod&Jo You are going to ata7 011 
thle tax bualnen! 

Yae. 

All right • gants. 
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" ' Boaoroble rile Seordorv o.t til• ~•on rr 
FCJ•Uagtoa1 D. C. 

APr•,•• " oar roooat dSoo.oofoa ooaoora­
b g tora•r Beorourr o.f r.Jo FoodrSag, I -tod to 
CJdol .. r oa ~t I MOO o ... od o dotoUod CaDOotSgo­
tlos to bo 110ft faH tu oovor&l au.,ottou ••o• 
tn11ol11e botA 11r. reoctrfag Ad /loarr llri!.....Zd 01 
ra•lll•gtos, D. c. A• •.t fatorott tt r•• sa ooaooo­
tloa wfiA til'• altuotloa I a. traa,.lttlag Aor .. fiA 
copv o/ o .,.orOAdala dotod .llllr 11, 1$H, • ••• 
•uaaorl••• tAt rtealie o.t tAo Baroau'• SataSrSio 
In *"'' aotttr. It aor bo aotod tAot tAl •••••••­
gCJiloa Au /oUtd u ellbefoailot• Mll o.t tu oMrgot 
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tba ll(A14aUoa wlu fll aoll 4lron 1noo..-.. tu 
aattor lt llelac loob4 !.&to. Ia .U1Uoa tboro are fll 
covet wee llrUhb laft-h Ia the root fll tbo 
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TREASURY DEPARTMENT 

INTER OI'PICE COMMUNICATION 

• 

STRICTLY CONFIDENTIAL 
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MJo. Plaooat, :rtand•' Ooooaoel• Ill llle lrlUu •'-••· oallet oa .. at 
todq. Dvllll tb.o ..toU b.a ~et 'o .. U.o .,......,_ •-1'0181l-101oiell lie 11u 

oUruu4 t o l lr l'ro4ori,. Plllllipo • U.o .UJoot Ill paooi'lo -' doa oa tile 
pert ot .loleri- '11Mb wiU. ~- to .UU oretih m-et h lriUell -·-· 
Jr. Plaawt !let prepuet Ullo- fw llle Sat-loa Ill PIIUUpo , wiU. tM 
14• tbat tb.o laUw ~ - fU to u...,. ,.,_ tuoUoa witb. tM 11eorftu7 Ill tile 
fr•I1DT -.J.le ...._.. 1a •+'act--. 

I t ol4 IIJo . Pu-t u.at • hl.7 2 al hJ.T 6 w 11M .... o1..- ea'J'••- tr. 
... .,.,toclor , _ _., at I.aloa ....,..uac U... U.. ..,....._, Iniac, •- ?a ..a 
I&Uolllll CU 7 wro -.uac Oll'etih ........ to Ute Ltodn _.., tile .. s-1 Ci~ 
ba.U, ..Uo4 tl!I,OOO,OOO oa - tq. I loU PlaoeP , .... tile "--7 !let ooui._.. 
II 11llw1U for U h .... tb.a lalUaUft al ..a _, iacUI'J' ia bCHI& eiftloo Ia 
low York 011 tldt pol•' · U w W a.. 'ldo, w ~ llaft -- tile aot et to 
1>tco10 oo11t1111ou. ftat 1o, U.. boab wwlt !left Moa aviou ao to tb.a r- fer 

C:,~:i~~ uA wolllt .....,."ocllT llaft aobol ....... _ f .... u ao to tb.o 11hcln t4 
t hoir cretit liaoo. liaoo tllo \'roa_,- iholt ..U "" •• U.. roopoaoi-

bU1t7 Ci'rlac Wlaito .. ....._,, t_a tile pnalooo, tb.o aoneuaooo alpt _oi....,_,. 
haft ...... _ .. ,.... Ooao..-t}T w !let oaUet .Aalluoetor 'naeq \Mt w b.ooi\aht 
to ub UT laqatrioo P...ailll tb.o oar}T arrhal Ill ltr l'ret..tolt PllUUpo. 

Plaooat IIIJ>Oocl tllat- aUU.U W Moa nUrelT ..... - • ..aile 1o o 't 
........ nw opoallll ' " ..... .r .. ~ 1a ._ ten at t~~o ,.. • ._. u... I '-14 
u. tbat thoro aitttt " • pauiliW'F .r a 1.-, u ar hot..tolt hl.-lf -a to~ta 
lhh MUer11p 111\ll aut•et beaka ..U.o 1a Ullo ..-.,.. I - .. net t11at 41__. 
~ .. ccro.l4 'M ..ao ~ taoo :r.a-.1 leo a wo ....,. .r •• ten, at - l.ao\nae, 
Joan h ooo ,.., --..llT 1o llo4ac a... . Oil llle oU... -.a, lt $lie Jritlell loww ••• 
It rUUatr to _... tb.a anac t -·tet ·u u.. a•tae~oot • = +P • 
~~ ba aaclo tbrooop Le 0 to pt aa U.. ao to ,.., tM ~loa 1a ' ''Ill elnloo 
~-4 ba thereto . lull=~. MI.,. ., ...... aaa-oato, ..u 'M ..... lr , 
oUher Slr l'ro4oriolt w lir llr. Plaooa$, 

I ua ... -uoa u... u.. .............. 1acUI'J' 1a .. _. '" _ .. ,. .. 111 
cro4Uo !let "- lai!Plret lr Iowa- .._ Ill IIIlo ...... Ill ...,.... •o1U.W tit J 

•au.,. "" h••w'o lat-n 1a •=''• zo1A to Ullo -•r7lr -*•· ....... 
I 414 lot Piaont 1uw u..' 'naeq w roloet ..._ lat'• tuotloa, ..a I ....a Piaooat 
- rtpl7 h \hlo .._.otloa. JU... oa.ru.oa u.a• tile lritl* tiiMoolftO W ..a. 
arrua-b ,. olow ... all .. u frloa Ji...aa - , .... lie w - u ..... lot ...... 
lhal aU et it PH'"lT ....u '- .u Jlltllia a,_..,,_.. , htlir M ...nraa u.• all 
«t 11 llao "- r...-. 1e -..a We • »ooOII.or'• nat=- to tM lllfoat u.• $lie 

or •-... tile 1ut bar fll zo1A 71eA - .a tr.. J.ntoa oa $lie - witll *1* 

Regraded Unclassified
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(lludod bJ llr. Piunt or U.. .JrUhb. llal>NIT to llr. Coob.ru 2 J.: 
1a tbo ,........, at 12115, Jul.T 17, 1911<1) 

lllilmt IIIJ:1'l b!ercce . ........•• 

Sir huerick Phillip• . 

Kr • .lnbvn, .., lllcl hh r:r1ea4 of aine v11o 
1o J:urop- repreoentatift of the IWmtactur.,.o ' '!':rut 
Ooap&IIT, blot h IOOY vorldzlc for hio llaAic IJ> llow York, baa 
aentlonod to • once or tv1oo tho approhonolon felt bJ oo• 
ot tho llow York banko loot, ln t ho Oftnt of OMrCODcJ, tbo 
ohort-teno credlto which tb.oJ hon cutotaadlDC in h~an4 
could not be conrod. 1 aalcod a quoot1o11 a"bou.t thio in 
a lottor 1 addreoood to Wnlo]' 011 J11.11.o lOth, aD4 b.oerd ia 
roplT b]' toloqsph oa J11.11.o 30th thot thio quo otloa bod not 
yet been eone1dered. 

1 uaderotand that tbo pool t1011. h tbot, 
wile tbo balaneoo hold hore bT .lr1.Uoh b&IIP 1a tho 
ac&r•Ph are probablJ outfici111.t to coYir tho outot•""'DC 
credlto pnn bT J.a.rlcaa bank~ to tboir llritlth cUento, 
thio dooo aot hold ln l.n41T14u.l. cuoo. !lw llanu.tacturoro' 
'fru.lt, tor o.a.pl o, b.aa pToa a conoldtrablo a.oaat of 
credlt, noarlJ hal.t a aillion dollaro, for t ho pvchate of 
..achino toolo, U.. lar&eot ltoa bt iDC d1root to Xoooro. 
Borbort (tho llrltloh aachiao t ool aoltor o). 1D all, tbe 
credlto cz-antod b]' the Nau.tacturoro' '!':rut are unconrod 
to the o:nent of h-1/2 a11U on at proont. 

1'ho ~rC~C&etUon aa4o to • wu that each 
llritioh benk ohould keep a b~oo with ito Aaorican correo­
poadent banlco at lout oqual to tho ou.totaa41q contlnoed 
&114 uncontinoect cred1to, and that oach Aaorlcan 'baDll:: ohoul4 
ban a lin on thio bal&ll.co, to bo o:urclood ODlT it 
••••nti&l. I explained, bownr. tbat tor ft.l'icru r ... ou 
1 uadorotood lt wao tbe polio]' of JLI!.G. at proont that tba 
bal&Dcoo hold 1a 11.-s. b&nko, all of which wore C. ooonor 
or lator to be pai.d to tho :BrlUoh Jxch•nae Control, obolll4 
bo kopt a~· the l owot c..,....alont point . !lw I"CC"otlon 
.,.. thou M4a to ao that w ahould lot lt bo - that 1a 
tbo laot reoort, o. &• it co-..la.t101111 ,.,.. cut off, w 
would proTldo tor conrinc thooo ballk oredlto out or our 
tuado at tho J'odoral boo:rft ll.uk. 

1 thillk tbere aut bo a certain aaount or 
aenalno appreb.oaoloa - nc tho .t.aorlc111. bollko ao to tho 
pooltion 1r a O.noaa 1a~1oa of Jaclaa4 woro roallT 
atto.ptod. 1 a .. ld that the J'irot latlonal :Balik of 
Jootoa &OtuallT hu sot • U oa Oil. tho bal&II.OII held v1th u 
bJ JriUoh ballko. !he IWmtaoturoro' 'l'r'Ut vonl.d ~ 
li.D to "* dlroot tor thio arraacoaont. 111. tho laot 
ru ort lt h prowaaalllJ tbe oblipUoa of the :Br1Uoh 

• Regraded Unclassified
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,,,._. Ooa\nl \o pron48 \bat ,,. .. oM41h oMll .,. 

oonre4, .-4 1 \blU "'"'"" 1o • po4 4.Ml h be oa14 tv 
,,. n.., "'"'' u .. o01114 1n ,,. AMri- .,.... taoor 
(Ill••~ tba' we M oep' \ldo n.., U -.14 oa "'"' llloolo '-' 
to pro\eo\ u -.1aa\ \u riolt of .,_ ctoah\M4iac '"~ tilt 
ore41\ .,.be wU114rMB. It lo, of OctoarM , 41ft10111' h 
uoooo -• 1o Ut.l.o riolt wi\hoat )l!lU1Jic 14au lo'o \M 
Ue4o ot \bot 'lleab, aa4 1\ a11\1d be won• aUo to - ...,.. 
are Mr. llorpat-'• n..,. o• ,,. polo,. 

(la1,1a104) O.I.I.P. 

• 
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TREASURY DEPARTMENT 

DATa h17 17, 19IIQ 

TO 

*'· Coc- STRICTLY CONFID EN TIAL 
Dr. a_..,., l1Uo1101al .t.4Yioer t o tho hloo X...Uon 1a ... llb111Cton, ca11e4 oa 

Jto\er4&7 a\ 2130 p.a. 'b7 ~lllt-t. 1 ba4 ......._4 ~t llr. ~ter ft-

bo pro-t, oiaoo ho baa IIIlo• llr. ao.tT tor llUT ~·· llr . a-r,. ba4- \o 

"' ao "t>.aalloo of to1e}lllolla calla llll1oh ba ba4 ,..oterda7 ..-1.,.4 tna both \ba 
Prto1dat of tho lortu kUOMl Jaaalc M4 aa atno-r at \he hloo o..-•· 

213 

llqUz1llc 1a ~ t o -•Uoao 'boneoa \ba -- u4 Jrtu• -...noo. 

s-r -.14 \bat OolwA7 •• hAlac JII'OJ ••" \o ~ atteot \bat 'both ou -­
trho wro oorrlo4 onr \he OllUook tor &014. aa4 \11&\ • .ro 41-oS.ac \h!o _... 

Joot. Oor\eln ClonNI ~cia ao oa14 to 011orr7 \ba nueoUoa \hat \h!o tuoUoa 

ot pl4 •• ou on 'lllll.oh ClorllUT ~' 'bo n lllac h tr•t with Gro&t JrlWa oa 

poooo oo\U-nt. 1 \o14 Dr. ~ ooat1U.Ua117. ao ~ ropH-\&Uft ot nr 
ltipuU\0 partur, \bat w ba4 •t 41-ood \he tv.hn at pU. 1 r 'a' .. ll1a 

lllat \hi 17111to4 ~tatoo, ao the larpot bolder at &014, u4 Great Jrlta!a, u \ba 

larc- tt pro4:ncer of &Ol4. han a Jo1Jlt aa4 - lll\Oreat 1ll \ba tatvo of \h!o 
oo\ol, and corta1nl7 w!.ll 4o ao\h111C to proJa41oo it , Dr. ~ ..,. ,.. .,U\0 a 

of tho lwlu olt•Uon, 'bU aothlac at ,..,.,uoaal "-naaoo. .. .-tt\04 

cor\aln control rosalatlono ~ 'boon lnotltllto4 ln tho lwloo flaaaol.al OJotoa 

reconU7, lnlt thh •• pr1Dclpal.l7 w!.th roopeot to !.Jita4K or••· .. OliPOOto t ho 
301u troDc to bo hol4 at l to prooont 1 ... 1. In aplto at thoro 'bolac 150,000 JHaaoh 

~· alroa47 1a Sw!. toorlaa4, u \h1ab food ~lloo now aftll a'blo wlll \Oko 

ooro of tho d-Uon tor a t loao\ aao\her ~· A.ort- -.1 &114 oorta11l other 
t.pono aro COIIiiiC t o hl toorlaad '1'1& tho 1\allaa port at Sanll&, tollo'l'liiC \ba 

opoolol arranco•nto .....,. 'b7 tho hloo w!.th both tiM Jrl.Uob and I\allall atflol.alo, 

S.Hurland h pracUoall7 cut ott tr011 btJ•nll aa4 thua 1oooo an "-r\&ll\ trado. 
!bore h tho 11blihoo4 at cort&ln Moo taotor1oo 'bolac Mft4 \ o Oaada 1ll orur 

lbot \h17 aT IIIPP17 BrlUob oont.rooh t or lllOtl'llllllllh of proololon, oto. llr • ._,. 

otrt u o4 the dlttl01&l\7 of traYol anA tranapor\&Uon 1ll J'ralloo, lo • 14 t bat \ba 

Mu 8ZW;1 • • bolac &e.o'bllhod to tiM on..t at -oxt-to17 OOYOII\7 percent, 

Regraded Unclassified
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INnll WF ;q C C RARICA'nON 

DAft ~lf, Jflo 

,ItO .. * · OoollrU STRICTLy CONFIDENTIAL 
. h...,. II'"P • o.trel of ..... ,_.. h JUt~...........,. Ia tM 

.. ~ .. '" of \bit Deat ... lel& ......... wt ..... -- ... of ... ....... 
NOl4 7011" .. o4 -- to 1ft - -· ,_ ...... ,_ ... .., ....... ... 
,.. ~ ....,., ... la ...,,._... ... ..... .... •• wt ......... ---
.au'" twt. 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER 01'1'1CIE COMMUNICATION 

fO Secret..,. llorpntb& 

xr. Cochroa CONFIDENTIAL, 
!bo open -.rltot rate for ot orllnc IIOTod. 4oww.rd. todq. I'~ .., opollliiC of 

J.Sl-l f ll, the pOWid. fell to }. 75 1>1 noontl.ao. It roconro4 to }.~lfll, 'bllt tbon oaoo4 

clooo at }·77• a looo of U """'" OOIJiiPIU'I4 to )'Woterd.al''a fi.Dal rate, 

lloa'17 parcbaloo of oterlinc 1>1 •-rei~ ooaceru lipiD led to u appi'I01al>le 

, ..... of reporlo4 llaT1llc ord.on. Ia oontraot t o U.. larp _, of oterl1J>C ool4 bJ 
till low Yolk IICft'V' of tile :leU: of Obl.aa )'Wotel'd..q, U..t JaDk 4hpooo4 of oa]T lo6o, OOO 

1a tod.l7' • t rad.iiiC• SonN otller aoll-nportlmc •ew Tom buto, bownr, bod. ord.on 

to aoll oterlliiC, we wore 11lfor'814. 

Saloo ot opot otorlinc 'to' tile ou roport1mc bub tot~od. 1:.1110,000, froa tbo 

!ollOYlDC IO'CU'CIII 

17' coaa.rclal oo:ace·m.e .•.. . .......... .... .. ............ .. ...... ..... ·' ..,. .lll:o:J 

BJ forolp buta (:tvop., J'ar laot &d. S01lth Aaer1oa) .. .......... . 
total •• •. •• 

Purchaaoo of opot oterlinc -ted to ~SO,OOO, aa h41oato4 below: 

17 co:serctal COACen.a . . ... . . ......... ... ........ .... ........... ... ~"'·'1W 

B7 forolp buta (S01lth Aaer1oa aJOd :tvop.) ..... ................ • • 
~otaJ. • ••.• •. 

Tho Clu&r01liT \!'nat Collp&IQ' r~ortod. tllet 1t had. ool4 cotton 'olllo totalinc I.J,OOO 

\o tho Brlthh Control on tile 'oaolo of tile offici~ rote of 11. 02-l/2. 

StarliiiC 1.a tbo - of W,OOO .,.. pGrOIIued. troa tbo ..-uloh COiltrol at tba 

o!tlclal rate of '4.0}-l/ 2 'oT tbo follOYl.Jtc 'oull:aa 

01.3'4,000 
12,000 

liT tbo Clu.ra1lt7 \!',...t 0~ (tor rv.llbor aJOd .ml.oii:T) 

liT tbo- of lluhatt&ll (for rv.'ollor) 
bJ tile Olleoe ••t1~ llo1llt: (for flr.n) 
\!'o~ 

Swioo fnM 
Oen•1SM dollar 
Lira 
hl~ 

Ov.- peao 
11-sloea poao 

.2270 
12-l/l¥fo d1o001lllt := 9-15/l~ d1ocaaat 
, 1990 llld, . 2020 offered.. 

Regraded Unclassified
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!bo,. ... ,. .. p1t ·- rtt.a ·----.. ·- ..., - ....... 

!bo r.ura1 a-wn JeK et ... rea ...,_... tW tM lwlaa -.. o...-ata. 
J.oeilollt olllppe4 t52,000 1a pl4 ,_ a.clef .. ito .... rift .....,, lott ~ .. ·­

IJ, s. »eq Ofll•· 
!Ill l$ale Dopwl r ',.,_ ... oU1H to u nattac tMt tM fan.,.,.. ..U 

.s,_.to..Uwefer 

$}116,000 hoalnelad, alllppe4..., Olrue kU-.1 11M, Lnf=, ta ita IrMA em .... 
... r-. tor~ to .-v. 1 • .t.anr~ 

252,000 ,_ llaSM, MlppM..., ..... ., llalOO, ..... ftiFF ...... JIIUn1 ...... 

_ _ _ Jnt ttl ... rea, 1Upee1U• I -. 

t59&, 000 total 

Qol4 la lnllq-~~ lfrltiFra' .. ·- ~ftl- ., .,, ••• 

!bo lnllq .,n atlnr ..,....s. - •tdwl_. to -,,9f#, ott 3/Ji#• 

Ia Loalloa. "'" .u ...... - tblt .. ~ ..... 3/Wo • ,.. ......... . 
- n-lJ/1M . ... 1/Wo """ v. •· -.u • ... lib.'-# ..a »-~ ..... .u~. 

lallq _, ...._,. oatt~ :Plea fu ,..._tp allftl' - 2 pf • ~.,,-.,. 

tr.uvT'•,....... pl'ill fott fiii'Olp all9U- alM I ..... 351· 

It ... ,_ :pouoloaHa ., IUftl' totalS,.. )50,000 -· ...... IU-•• I .. 

.let. Of «<ola _., 275,000 - ............. ~ flw tau llll'o ... tM I ·--

lac 15,000 -· _h,e& et- ,....._.. ,_ tOI'Olp -'rile, forlw=& 

Ullft27o 

,. aliO )U ,. ... )00,000 -· ., .u- ,_ ,,. ... ., o...u ..... 
rtplu' ..... ,, ... .. 

CONFIDENTIAL 

$~ 
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TREASURY DUARTMENT 

TO 8ooro'-~~~-~ 
Ill' . ... ~--

llallro trel&h' ., •• , tor o11p0n. 
""'" 
SubJeotl 

~oelpto ot trel£' tor upon u ••• Yol'lt .. ol1ao4 
oberpb apia Iui wo toUn1-. iiM 4ool1ao ot tile pren­
oue ... t wh1ob 1.aol wlo4 ~ rena~ ot Ju1T. ( ... Ollar' 1 
on4 toblo a\'-obo4·) 

Regraded Unclassified
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Apr116 
April 13 
April 20 
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D<JI.T,aR R"'1IR8 YD"S OP '1'HB ,......,._ _ __ _ _ -- w ..... ,., Jg!!GD011 !!GIW!OI COI!P!!9J· 

A prortaional rorecaat or tho 4ra1n on the sold 

oxchanso resources or the United Kinselom in tho tnln. 

monthe trcm the let instant auaseata a naure or •&7 $1638 

million aa a lllinimum. Deta1la or thia rorecaat are 

s1 von below. 

Aa asainat th .. e requir.aenta the uohense 

a81ota or the Un1 ted 11nad0a are Ht out in paraareph o&. 

They inclu4a: 

(a) Gold to a total or tu.. 1111111on, or which .. :r t600 
1111111on 11 about tba mn• "Nm sold balance w1 th which 

tba tun4 could work; 

(b) Un1 ted Stat .. dollars: 1108 1111111on. 

(c) Dollar aecuritiea at current priooa, 88J, 1700 million. 

Other aaaets are or a muph lose li~u1d type auch as acme 

direct 1nftatmonta in tho u.s.A. and aterlina in:reatmenta 

elsewhere. 

Tho anJ.l ablo aaaota would t hua be TOl'J low at 

tho and or twolft 1110ntha and •~ helP in 11qu14at1ns dollar 

aocur1t1aa may be wanted lens borore than. 

1 . Tho atorl1ns arM conahta or the Un1 tad lt1nQ4ca, 

India, Australia, Now Zealand, south A.trica , Biro and the 

British Colonies and Depandonoiea. It inolWS.a alao ~ 

and Ira~. Purehaaea b:r the Un1 tad n naa- 1n ~~rq par\ or 

the atorl1ns area do ~ atroct t ho rore1cn azchanso 

r oaourcoa or tho Br1t1oh Control •• payment 1a e ada 1n 

ateruns. on the otbar hand, tran .. ct1ona between an:r 

part or tba atarl1ns area and countries out aide 1 t do attect 

the British Control. For exii!1Ple, it Australia bu.yB 

/motor-ears Regraded Unclassified



.o tor-earn in the U. S. A. it is the E.r 1t1ah control \7hich 

r.nd3 the dollar s and, aiullorly, it L!aloys cells tea or 

rubber t o the U. s . A. the Sr i tish Cant rol reco1 ves the 

c.ull~r proceeds. 

Canada i s no t included ln the s t er ling area , 

onu for the p res ent p urpose is in ll pooitlon s i milar to 

t.ho t or 11 f oreign country. 

2. Conjectur a l balance or >CYltents between the 

st•Jt•l1ne area , including the United Kirv:;doct , and the United 

~tates or Arnerica. 

July 1940 - Juno 1941 , r:lillion 

Uni ted Kingdom irJ!lorts 
tro.1 U. S. A. 1892 

~est or sterling area 
i,._,ortc from U. S. A. , 
vioible and 
invisible 280 

2172 

United Kinzdom exports, 
visible and 
invioiblc 

Rest or ster ling area 
exports 

Adverse balance 

180 

440 

1552 

2172 

i'hc tlcuren are , or coorse , esti.r.\o.tes 1~dc in advance, and 

to be treoted <nth the zreatest reserve . ':hey are based 

on the latest infor .1otion avoiloble but it will be sppre-

c.ated thnt the Glajor buyinc !)ror;rau:nec, which 11ere vastly 

alter ed as s resu l t of t he e ven ts or J.a:r and .rune , have 

hardly yet r eached a ~ettl ed s t nt c . 

~·he direc t purchase a by the Un1 ted Kinedom i n t he 

U. S. A. dm•in(l the t welve months , totoll1l"l8 v l 892 Jllillion , 

include for a i r c r aft and air craft 10ateriels ~716 r:lill1ons , 

:or =nl.tiorw .,.:Y.O cillions , for i l'or. and steel y400 cillions, 

!'or o ther raw . .aterisls vl32 uilllO"l!l , for maJ'\ufactures .,.100 

mi llions , for rood and tobacco y&r. <Ulllon s , !'or pet roleuc 

,.os r.J. lllons , l'rith s<De s r:'.allcr 1teJ.1S. 

3 . Tho adverse ba~anco with t he Lnited States i~ 
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by rar the greatest drain on our exchange resources. There 

ia, however, in addition a larae adverse balance w1 th 

Canada and a emaller adverse balance with :!'oreign countries. 

Against thia must be aet the reoeipte trom the sale ot 

newly m1no4 aold and the proceeds ot any loana which we 

obtain from Canada and other countries. A roUj!h conjeo-

tura ot the total drain in twelve months on the Bxchange 

Control would stand aa :!'ollowa: 

Adverse balance 
between sterlina 
area and U. s. A. 
as &hewn abon 1~2 

Adverso balance 
w1 th Canada. 560 

Adverse balance 
with toroisn 
countries . 220 

2:S:S2 

-

t million. 

Proceed& of sale ot 
newly mined aol4: 

Hnt direct to 
u.s.A. 
aent t o tJn1 tod 
Xing'Qolll 

Leana and oredi ta 
tram Canada and 
other countries 

Nat drain on 
exOhwe reaourcea 

80 

220 

16:52 

-
Having regard to the course or events in J\me 

it 1a believed thet tho final figure o :!' $16:52 million 1a 

much more likely to prove an under- than an over-estimate. 

4. 4seeta: 

Gold. tl444 million 

~. 1'h18 18 tho :!'1gure o:!' the aold 
ifin held in the United Xinsdom 
Bxohange Equalization Pun4: 1t doea 
not include the gold reserves held by 
the central Benita o:!' India and south 
An-1ca, &inca that gold ia at the dis­
posal or tho Govern:>onta ot tboae 
llom.1n1ona and not at the disposal or 
the United Xingd.om authorities. On 
the other hand the Bxehanga control, 
which ia in tho po8ition of 8 bank and 
like a bank muat carry a substantial 
caah re8arvo, cannot divest itaal:!' o:!' 

/all 
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all its gold end the necoaao.ry balance 
could hardly be put at loaa than ~600 
million. 

Dollars. 

~- These are dollars held by the 
Ul'ilted Kingdom Bxehenge Bqual1zat1on 
Fund. There wore fairly sUbstantial 
private dollar deposits in tho United 
States at the outbreak ot war but 
the ao have been in largo part requis i ­
t ioned, Under the exchange control 
arrangements in force in the United 
Kingdom remeining private dolle~r 
deposits are kept to tho minimum amounts 
required for carrying on business and 
these deposits can therefore properly 
bo regarded as nothillll mol"e than 
necessary working capital. 

$108 mi llion. 

Dollar securities. $700 million. 

!Iota. In addition to those dollar 
aecurities t here Bl"e fairly aUbatantial 
di rect investments in t ho Uni ted States, 
but it is impossible to give ot the 
present ~tage any figure on which 
reliance could be placed tor tho liquida­
t ion value ot such direct investments, 
The matter is being looked int o. In 
addition there are of course large 
British investments in tho rest of the 
world in sterling, It is i~OBBibla to 
g1 ve any reliable figure tor auch in­
vestments in present circumatancea and 
their value tor tho purpose under con-
sideration would depend on finding a 
willing purchaser or lander in the 
Un1 ted States. 

It will be aeon that at tho end of tho twel vo 

months tho aveilable assets will be vary low, whereas it 

is certain that there wi l l atill be very substantial 

comdli tments in respect of long-term contracts still out ­

standing, No figure can bo g1 van tor this, but it might 

be anywhere in the neighbourhood ot ~1 ,000 million, and it 

the war continuos tho net drain in tho following year 

could no t be much less then 01600 million. 

Long betoro twolvo conths are out the 

question of finding eoce ooro rapid method than .. arket 

sales tor converting dollar securi ties into cash oay becooo 

acute. Regraded Unclassified



226 

* · Bewle:r oacc-.. tba t.U.l .. t181fto ua 
oo-to oa 4oC&11H u- of ••lr tore1• o:abulp .... ,., 
1. Ool4 t1,~,oeo,ooo 

'lh11 414 oot 1oel114o Oaee'tu Ml41PII, Ml' 414 U 
1llollllo ao:r pl4 IIIlA 1a ~e_,., • ....... oanu~t ,,.. tonl&P 
ooutnu. .... Bewle:r aloe ota-.. aa' •• toet••oe1 al 
oolooleo, ozola41PC "~•e'o, lla4 Dl~"lllo _._ ot •14. 
( I liter lhowo4 11.1a *be t181NI 1P *bl ,....Nl .... ..... 
1111111 U.a *loll p ft 1111 o.& ra1 IIPalt MUlea ot ... . 
Atrloa 8114 IM1.D oJ.M u 1te1P1 llftl' e,Do 1111Uoo. .. 
1&14 M wa1 quto oupft.le4 •' lba' '111111 111 w • ...,., 
\heJ ba4 oolJ ••lllc1tlle 1 •••·> 
2. l>lllar 11a1aaoe1 t105 ...... 

'lh11 tlpro 11 CM _, Ml4 ..... Ul* ..... .._ .. 
aooout alooo 1a *be 111l1'e4 Iloilo. U 11 10•*•' J.cowor 
\haD ODr t1.-ro, llllt ho hal ..... NMDt ..... 0114 Ill 0&11 
t ho balaD011 haft 1DIN&oe4 11- tllo ... to ot ftl' tsc-1, 

He 1&14 1:ho:r .. eot 1ool1161 1ll their .... ,1 tho 
dollar bal-oa hol4 heN oo Pl'iYato aouat (OU' flavo1 
lhow ~•• t o bo abclllt 1290 111U1oe) 1._* 11 tM lrUllll 
go nrn1111t 1114 oln114T 1'04Me4 tblao t.alllr "'hno' to 
\he &1111- ono11 t111 tor the ooll4•' of priftto 1M1loooa. 

Be aloo otoW tlld tho 4ollar bole"•• of 1111 .toe•atoal 
and oolonlu •1114. M o:~'· ho _ 9'111111"1111. (Oar 4ato 
ebowo oboat tl2o anuoaanl .-_Jr1il* o1Da1Ploa1 u4 
ool onlu,.. oalu1Yo ot Clae'a 1a 1111 lhllted ltltoo, t 75 .u.­
lloa ot wb.lela 11 repoi'I04 ae bo'Miol of 1011 loaa) 

Be otato4 tlla' Bl'1 u• )lehDOol le Oln" an 1e01 
\hill Oeneftaa boll_ I 1a Ellalu4, 81111 Bl'1 Uoll 'llalaDIII 
111 IIOD~1N OOIUltl'lOI od1U. Of b Vll1to4 ltotol WON 
n•cUiiblo. 

J, U. l. 11-...ltlOI - t615,000,000 

lrU11h ho141Ma of A._.l.., H•l'ltlll at ..rreot 
•rut Jl'looo ... aiioat 1615 .uuoe. ta e4&1Uoe, .... BewloJ 
oa14, tal or Ia Yo altolat tlOO .U.Uoe ot .-.r1ou -..1 Uol 
that aN DOt Ne'llJ ~taltlo ..... 
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Ba adlaat_. tllat ~uoa aipt be t1oo a1111oa .r 
Oaaa41aa OOOIII'U1H lilol.4 'bJ tlaa llrlthll \bat aJ.Pt be 
urll:eta'ble 1a low York. ~ ban ot:llar O•e•4t•• 0_,.~ 
uao, 'IN\ tllolr Ml'kota'bUU;r II& M14 •o '"1'1 toe'bthl., 
In 0117 oaoo, 111110114, llo M141. aoo4e Oepp4ten oooer1Uoo 
to o'btala Clau41all 4ollaro wua 111alab to llo1p po;r llor 
a4Yeroe balaaoo to Oa•ela, 

J . Br1Uoh D1root Ianotaonh 1a tllo VaU_. ftabo. 
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Ill'. Bo.,_o:r 11&4 ao 14oa bow -all Br1Uoll 1P•oota.to 
111 Aaor1_, plaah (aot ~le4e4 1e tllo1r o ..... u, IID1&-
111CO) -'•4 to aaa .. 41eb1oaa aotllor 1:11e1r 11qe11atloa 
nlua 1101114 'ba n'botaaUal. Bo _. &loo ooepUo&l ... tlllr 
auob lanot-ab olloal4 'bo 1eol.e4e4 •MC Br1Uoll torelp 
axobaftce aooato. 

~ Dopona•t of O.C•oroo lata ooUaato4 1:11&1: llr1Uoll 
41raot 1ann-ato ao ot a.pteallor 1 , 1939, _,o4 to 
ISH allllon. fllooo 4li'Ofl 1nootaoah 1aol.e4e o•orolllp 
of 011oll ooDOorno ao .Aaorloaa Y1ooooa, lllol1 Un1oa OU, Lo't'or 
Bl'otllaro, Dealop !1ro aa4 Jlldl'bor Oo. Aaor1_, !llrea4 Oo., 
.Aaar1oaa Potaoll &a4 Oboa1oa1, Brown .llllauon !o'baooo Oo., 
J. u4 P. Ooabo Co.) 

• · Br1t1&b Bo141ngo ot Jon-Kaplro 8eoer1t1ao. 

Ill'. Bo11lo7 llao ao 14ea 'lltlat \Moo alp\ .-t to. 
Be aa14 lie 414 not 'bol1oft lllo pen.ont 11&4 tho 1Df01'M­
Uon. Be 4ou'bte4 wbetller 11M l.1qll14aUon •abe of ouoll llol&­
l ngo wolll4 'ba at all oiplt1oaat. Be tv.rtbor •o •&1'7 4Ga'bt­
tlll wllatllar noll llol.4.1.ap olloul4 'ba 1.no1114a4 1a tile fortlp 
axoii&Qge a01ob ot tho llrlUall ~1ro. Be ozprooaa4 tSmaM 
wllather ~ oou14 tell how -ah noll o ..... lueo wel4 'ba 
1JC!1'1:h, 

( 0111' latOI'II&\1011 1o that ollah ho141qo ara oubotaatlal. 
One of the 1•4111& llrUlah autllorltloo oa tlllo n'bJoot "'~ 
aah4 tho l1qe14aUoe 't'al•o of llrlUall foro1CJI lnno'--ah 
Ollto14e of tllo Ua1te4 Btatoo to II&•• 'boon at 1:110 on4 of 1938 
onr t 10 'bUllon. · Aa4 thooo fiproo &14 aot 1.n01e4o 411'00\ 
lnnetaonta 1:11&1: tho 81'1Uoh llal 1.n ftl'lou porto ot the 
wor14, &114 a1oo ax01u4a4 ooao otiiOr u- tllat n •lib' 'ba 
1no11ae4 to 1no1e4e.) 
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_ , uae llqllltaU• ftl .. of tMM OMU'lUoe WWl& 

be c1111"111f t1ao ••-'• ,_ 1e o'lm. ... lF • • ._ ... Ued *la 
tbeN ooal& 'lie 8 .... &cal of &tt-oo ot epUloa. ftlell' 
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1 .......... 1a Leila Mel'lea 81- _.. ... t., ....... 
beea ~• • ~1111• ... • llalt tellan - - at~ault,., 
aa4 •- tbllll •n• tut ••an - _..._. -•· 11M ftl• 
of •u11' t-Sp Ml&lllp wwl&. el --· M ..-u,. ..u­
f104 "' ••u JII'OQI"a ot rte._.,.. 
5· !be11' •••taa•• ot tile ••• ..npa,. .. te ,.., uae •..UC 
, .... ·- 1'11,111101" ~UP ..... , ...... , ......... 1at­
t 1oa to ebeek oa 1,. 

!be11' eettaa•• et ~ pl& prot Uoa (eulu1ft 
of 0«"48) 1a oftl" 1100 a1U1oa leao tor tN 1 '• ,_ 

tb&A - .. •••taa•••· 

Regraded Unclassified



IAulcheon collterence 1D \he Secrt\U71 t otttce bet-• 
Slr J're4tr'lcl< Pb!Ulpe, llr. hnit, llr. Philip T"""C, 
eD4 II!'. lieU 

!be S.cre\11"7 etat.a \hat he ha4 been \f'71J>C tor - tiM to 

briJJ4 topther the loo11 ell4e of \he Jrltleh purcbaa11 111 \1111 

coWI\1'7 u \hq are relatecl to 0111' laUoll&l detu• pr'D&r-. It 11u 

found 1t rather dlttlcult •• u- ---· of \he 1.- ot lato,_tloa 

on foreip co..tt••••• in thlt ccnmtq, an4 \he latlttence 011 \he part 

of our oWD llatloll&l detanee :people \hat \hq 111 ....,. w1 \II ov procr-. 

Be tald \hat llr, Pll.rrla 11u twal.ahed h1a ..,..let• lllto..-Uoa ao to 

lilt act!Yl\7, 'tNt all of \he ,.,._to for -t ot the JrSUe!l 

Oonraaont ln the U..Uod lh.ho are 110\ IMIAI \hroa&tl Puna aor are tllq 

cherc.a to tho apeclal aocowth of U. lrlUtlh o...,._t aet ap 011 the 

bcob of \ho roderal .. ,....,, lolllk ot 11.,. Torlt. It aalrM • to m;olala 

10:00 of \hoot dliCII'IJ)ellClllo 

I e>;pll\ine4 that at \111 Uae .,. "' ap \bell lrl\lllh accCNDh 

with the retel'al .. IV"YI 1uk of .... Torlt, 1' ... ov,...,... to 

ooCU!'e tnto,...Uoll tro• ..,ell ......,.'" 1t we ... ,. towo4 oanel.,... Sa 
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a tltv.atlon ncb 11 110• eahta. 'le tbnebt \bat n ..,1114 be eble to 

obtain coaplate taro ... Uoll oono11'111DC Jrttttlh ,.,..,. .. la \1111 _,..,, 

wt .,. ...,. t1114 \hat \he ttcu'• 'lllllclo •• r.&wal haralebee t.ba trurrr 

on the t........,Uou a theM --t• II'IIP.._, oal7 ,_ -\hUt to 

••.-halt of \he total aJp...U \vee 'IIIli oil are raporte4 fl'oa o\hlr -•· 
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llr· bol<e p>ih u.. .. oU>er ncar" la lito 'I'OIII:q lo\ter ""' .. 118ft ... , 

71~ uctr\&iae4 troa U>o l'o4el'al Jut llba\ lll'o \u .,.....,.. ot Wo 

lllfo,...uoa. 

I Uloa o:q>loJaod ~· cbarector ot lnto..aUoa la nporb 'lbicb 

11r. PIIM'h' orpaloaUon tunllohee Mr. laaa - that It 11 precUcal.l7 

tht tlllt lafo,..uoo with rnpect to oontrech oahrod loto u -. 

turoloUA tho !rou1117 durlQC tu lorld War, ucop\ tut 104dltioaal 

lllfo,...uon ... tlmllobod tu tr_..,- la 1918 obow1ac tu ,.,_to 
\Ut bi04 boto .... on a<:C01Dlt ot the contracto oet.rM lato. 1 tboe 

ollowod tbo locrot&r7 a fora 1 bi04 a..- 11p 4wlac tu •roJac llldcb 

rill oboo (o) tu total coom-b 1a Wo _,.,.,. 01lht...U..C 11114 

Uftllquldatod u ot Ju17 1, 19llo, tor tu 001ll1\rloo ot Groot lrltoJa, 

C!Wida, Auotrolla, Iouth .ltrlca, In kol.Oild, Olld 1ndlal (b) tho ao\ 

~~ trca .,,.,b to ... nth In tbooo oontrech, that h, ,... contraoh 

&114 concell&tlono; (c) total coom t11o11h to bo llquldatodl (d) tu 

P0711tnte 111\de 011 account olllCo Jul:r 1 , 19'1ol (o) U>o total -t "'" to 

lot Uquldatod la U>o futuro. !boa turo 'IIOU14 bo a -bor ot col-• 

wllut tho ooUaatod pooJ~~ato tor each -u. 11p to Juao JO, 19'11, 001014 

lot 1nclu4od. 

llr. l'w-rlt told llr l're4orldt tut U - qul to lalportlllt that 

oll ot tho lritlob pnrchulac ecUntho la die Vllltod ltatoo "­

CCI1Ctntrato4 Ill Ide or pa1utlo11 or that U>oro bo proper lloJooa w1U> 

hh Cc•holo11. It could u.... tunllob all tho lntoraatloa tut tho 

SocrotarJ lloodo. le llld.lcatod qu1 to plodll17 that u bi04 hi04 ~leto 

cooporaUoa fro• tu learo\IIJ7 ot tu fr181U17 11114 thot lt ho hi04 aot 

hod Wo trilllld at Coart ...._.. u 001014- tor ..tnoo..,. -•1, 
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1M ~4 -· 11.- loet ..a ft0&14 110t -. _.. • ~ procr- • be 

baa· lie to14 llr l're4ertcll: \bat bh orpaloaUoa ... prepu'e4 to 

COIIPlle tiM lafoNaUOD tbe lecreteJ7 Dee4e4 eM Wlal \ l\ to lot. OD 

a ... ath17 buh, if tbe otber orpaloaUoae aot DOW operaUac \broacll 
Ulo JriUeb hrcbaaiac eo.deeloa coa.14 '- ..........,, 'IID4er \bat orllllll­

tlon in - fora or otber. 

!'ba lecret&rT to14 llr l're4ertcll: \bet it ... qul h iiii'Ortaat \bat 

he he.,. We lato .... uoa allll be WaQ u h -wac tbat be eboiiU 

oot be 4..te4, 1D '1'1- of ble ~ut~ll\7 la tbe _,ter. & M14 
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bo .. 'bein& aeat allloat 4alq - llzo. ll'aaA•• of \be laUoaal ~r .... 
Council wltetber the llrlUeb caa,., tor \be ooatncte \bat tb.7 ,..... 

allowtac to IP tbroaP· !be leere\u7 etatet tbat be toae .. , - !low 

bo caa ooaUne ..:cepUq We r&llpODei'lllll\7 'Gill••• b. 11M \be tato..­

Uon Mlte4 tor. 

'lblle tbore-. aotblac tefl•U• ae to •t c:cnal4 lNI 4oDo 1D tb. 

uttor. Ur he4erlcll: laU.ate4 that he would loal< lllto U M4 - •t 

could be 4ou an4 etralptea lt out. Be M14 be ... quite -·of \be 

pro'bl•• aa4 \bou&M U alpt be .... aec"larT to eetablleb u alrUu 

bet""• laclDD4 an4 C..,... eo \bat tb. ottlclah c:cnald pt lNid< aD4 tortb 

to excbaap latoraoUca aa4 etralptaa out pro'bl ... of We t1D4. & 

k:naw that Caae4a wao ba'l'1n& eoMIIbat \b. - dlttlcul\7 lD Ue WU' 

Plll'ehaeee aa4 tbet tbare wu a cr•d .... tor ooacaatraUoa _. 

ooordlaatloft or .tfort. 
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RB EXCBSS PROFITS TAX Jul.)' 1'7. l~ 
10100 a.m. 

Pr eoenta llr. JlasUl 
llr.hul 

B.II.Jra 

Paula 

B. II.Jra 

Paula 

Sullivan a 

B • .II .Jra 

B. lo! ,Jr s 

Ill'. Sul11 ftD 
Ill'. Fole7 •re nota 

This 1e tts. thought that I bad on ~ 
proposal ,. .. tel.'da7. In order to Si" tba 
little tallow a break, it Mkea acaa to 
11e that • to lat the .an with a twadrad 
thousand dollara capital. or la .. ban h1a 
au percent bu.t atart - I would let it ao 
baolt. 

How about new .ma,., Ill'. Saoratai'Jt 

Do :rou ••• tba po1Dtt I wouldD' t ..-lea lt 
to 12 parcc t. In other wol'<lil, it n let 
h1a have the au and the ten -

On new 11011a7, the tm inataad ot tha •1Ft• 

He IIIIII&DS au. 

Let 1t be between au and tan. In other 
worde, J'OU are talldng about a -11 t allow • 
do J'OU llke itt 

Yea. 

You are talldDc about a ••ll t allow - 7011 
•••• What the:r ware going to do, tha,. were 
going to ea:r the noor wruld be au in­
stead ot tour percent and let thell .aka 
twelve percent. I don't think twelve per­
cent - :rou talk about twelve percent - t1ta 
ao well with the oount1'7 jut now. I .. 
perteotl)' willing to .U. the 41at1nction 
that before - on the ••ll an - :rou can 
have :rour au percent, J'01U' ~•rtwd 1e 
greater, mel eo torth and eo 011, and that 
gives :rou that -Cih edge on the bis tallc-, 
but I can't quite aee raia1na it tl'oa tan 
to twalYa betore this thins h over. 111at 
1a the attHt it bu Oil - attar I have 
alept an lt. 
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Paul l 

llag1llt 

U. N. Jrt 

Kl otz t 

B. I!. J'r : 

Pault 

B. U. Jrt 

Paul: 

H, N,Jrt 

Klotzt 

Paul t 

B. l! . lr t 

Sullivant 

Pault 

H. II. J rt 

Paul: 

H. loi, J'rt 

- 2 -

Wbat 1a 7011r poai tiOll , IIIJo , llorgantbau - ­

I think that makes aanae , 

Do ;you see wbat I mean , M.ra . JUot&f 

Yea , I think it makea aenaa , 

Edt In other words , the •-11 man aura, 
"We will give 7ou the edge on the big tallow 
by two percent, but "JOU all atart - it "JOU 
have been making ten percent or IBON :rou 
are all 1n the same claae. • 

Or U you have been -k' ng a1Jt percent or 
more. 

Yea, but you g1ve hila an edge ot two per­
cent . 

You give the ~ a t wo percent edge and it 
he baa been making l e u than a1Jt --

Yea. 

'!hat ie right . 

What about new moneyf 

You didn ' t talk about thia yeaterda7, 

Ko , we didn' t . 

The aconomiata reel very atrongly - -

But that wasn't mentioned yesterday. Betore 
we go on new money, what do you think ot 
thia , 'lllbat I .. talking about , you , Randolph 
Paulf 

I think we ougt>t to do that . I am not 1n 
d1aagreelll8nt at all. I am 1ncl1ned to t hink 
we ahoul.d do a l ittl e more than tba t , but 
I am 1n the minority party, I think , on 
that . 

Let me throw that at you and "JOU can chew 
that over. I oan ' t quite atc.ach the 
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Pault 

B. !l. Jrt 

ll&gilll 

Poler t 

B. II .Jrt 

Sullivant 

- ~ -
twelve percent but I tblDk it 11 ta1r - 1n 
other words, before he goea 1n we giva h1ll 
a two percent better break than the big 
fellow, I mean, tbe little fellow hae mere 
expeneee. He hae got leae --

I th1nk an argument appl1ee to the man above 
alx, if he ia small. 

Well, when it leans w:r shop I would l1ke the 
JWIPine: ott place to be ten percent. I don't 
want to go up and .alee a speech about it it 
the amall ~ pa:re an:r axceaa prot1ta - that 
if he pa:ra them h e 1a entitled to twel,... per­
cent. I can 't do it. You can't argue ,...r:r 
D!.ch w1 th - on that. 

I thlDk ,ou are all right on that when :rou 
aee what that really aeana. Your alx per­
cent 1n the case of eo-body who haa earning• 
tor three out of tour :J'MN prior to 11140, 
1n which he hae been .ak1na thia record. 
Now, it a amaller or larger eorporatlon tor 
three :reare prior to 111'0 haa been ~1ng 
ten percent ever,. :rear, I don't weep an:r mere 
teara tor them than :rou do. It he now atarta 
1n ~1ng twelve or fifteen or aomethina , wh:r 
ehouldn't he come under thiat 

'l'bat 1e right. I couldn • t eee - Juat because 
a~ 1a -u, I don't see~ he ahould be 
pel'll1tted to .-Ice tweln percent betora he 
contribute• anything, but I do tb1nk he •bol114 
ge't the break at the other end. 'llllat do :rou 
thidt , Edt 

I agree. 

Jobnt 

Oh, I have been fighting all week tor Just 
that poe1t1on. Nobod:r elsa agreed with -
until :J'OU did. 

Well , I didn't underetand :rou to aa:r that 
:reaterda:r. 
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su111van1 I ~g :rour pard.m, air, 

Paula '!hat b right . 

Sull1vana That hae been ~ poeltlon all along, 

B,],!,Jrl 'lbatt 

Sullivt.nl Ralae the tour to au end lnn the top the 

PoleJI 

B,I(,.Jra 

Sullivan a 

B.!I.Jra 

Sullivan a 

B. J.!,Jra 

·--· I think that waa JobD' a poalt10D, 

l)ld 70U .a,. that ,...tarda7f 

Yea . I coulAn •t han aa14 AIQ'thlna elae, 
~oauee that hae been ~ poaltlon. . 

JUst ror rq own OUJ'loe1t7, would :rou (Reporter) 
read lt over and eee mather llr. Sullhm eald 
lt 1n ~ orrtoeT Will 7ouT 

I think that 1e the tiiM I waa OOJIIPetlng with 
the eooke. 

Well an,..a,., lf' 7ou did aa7 1t, 70u eee how 
lt gradual.l7 eoalte tllrouah eo that I gradually 
oo- around. I have bean toulng 1D rq be4 
thinking about wbat llllllhan eald. 

How, wbat about bor:rowe4 .an.,., It t&kee a 
little time ror .. --

Paula I don' t wonder. I don't eaa bow :rou get lt 
u qulokl.7 .. :rou 4o. 

B. W,Jra It le juat - I don't --

Sulllvana Now, there 1a one other pbaee or thle that we 
ebould olean up, I thlJlk, before we go OD 

borl"'we4 .,n•7• Do :rou recall we dhouaee4 
,. .. terda7 the proposal or the eooiXIIIIIaU 1D 
wbloh Mr. Paul shared that on eam1D&• be­
tween the noor aD4 the oelllq or the tll'et 
.the h'lmdre4 thouaand 4ollare or capital, 
there ehould be allowed one and a half' tiiM• 
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JI . IJ. Jrt 

Pault 

Sllllivant 

Paul t 

Sullivant 

l!agillt 

H.l!. Jr: 

l!agillt 

H.ll. Jrt 

Sullivant 

Paul: 

Sullivant 

H. tl. Jr t 

Sullivan t 

PIU l t 

- 5 -

I couldn't get that . It il too complicated. 

'lba t 1e out now, an ywa;r • 

\'/ell , I don't know. I jue t wan ted to ~~ake 
aure that it is. 

I understand the Secretary ruled that cut. 

I have been against t hat al l along, but you 
came along with one and a quarter. 

His ie quJ.te ailllpler and much better. 

Yours ia much eilllpler and liNch better. 

I think it ia simpler and I would llke to 
have it leave the Treasury 1n that shape. 
What they do upon the Hill ia aomething else, 
but I don 1 t want - I would like to leave it 
that way llhen it leaves the Treaeury. 

Fine. Now, on borrowed mone:r, the origlnal 
proposal was that new money was to be ad­
mitted at the rate or eight percent. 'ale 
economiats 1n the case or the small corpora­
tion a would l .ike to bave the eight raiaed 
to twelve. 

ThJ.a 1a on all money, John, borrowed or not . 

'Rhether it ia borrowed or n ew mon ey coo:oe in. 

I don ' t eee wh:y you make a 41at1nc tion , just 
as long A& it ia new capital. 

Well , a d i stinction haa to be made later on 
1n the diacuaaion, becauae we have different 
treatment or borrowed money. 

I think we have to make a d1at1nction, but 
I think we ought to talk rirat about new 
money, irrespective or whether it ia borrowed. 
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sullivan: 

E. ' . Jr: 

Sullivan : 

Paul: 

H. J: .Jr: 

Sullivan: 

Paul: 

- 6 -

They say the small corporation should be 
allowed to get 1n new money and have the 
twelve percent exemption rnther then the 
eight in the case of the larger corpora­
tiona. 

You have t"o problema there. One is inducing 
new money into small business where the risk 
is admittedly greater and on the other side 
you have the evasion problem, because if a 
concern can borrow for four percent or less 
and you are allowing them twelve percent 
exemption, then they are making eight per­
cent on whatever they borrow. 

f/hat is the answer to that? 

~:ell , I would be willing to go along to ten 
but I wouldn ' t be willing to go along to 
twelve and I think the economists and I 
think Randolph feels that it should be 
twelve, don ' t you? 

\'loll , I don't feel very otronely about tl:at , 
I think ten is probably a good compromise 
there. 

For a corporation of a hundred thousand or 
less . 

r:ell , we hadn • t determined on the size. 

Oive them a two percent break . Give them a 
two percent advantage. 

On t he first hundred thousand - i f it is a 
borrowed capital question, but this applies 
whether it i s borrowed money or equity money. 
In any event , i f it i s borrowed money, we 
come to that question whether if it should 
be borrowed money you r.ould give them ten 
percent exemption and they may be borrowing 
at four or f ive percent. 

~uppos1ng a man has a hundred thousand dollars 
capital. That puts h1m in that olaas . But 
supposing he borrows a million dollars . 
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Paul I 

B.II.Jra 

SUl.l1Yml 

B,II,Jra 

Sullhana 

llagilla 

B. l.I,Jra 

llag1lla 

B,II,Jl'a 

Paula 

• 

-., -

. a1t a 111nute, the ~a~~ hal a hundl'ld tbou1and 
doll.an oap1tal, Bow -Dh azoe 7ou solzls to 
let hSa borrow un4er th11 epeoial eUJ~pt1cmt 

It would be -til hie a11et1 1et up to that 
lewl. 

lo tbat bll ~lDid a .. ete Nld bol'I'Owecl .,017 
do not exoeld a hun4J'Id thouallll4t 

'!'bat 1e r1pt, and of oouree a hlmdrld tbaulllll4 
18 too le~~r for that. Woul.dn•t --

I tb1Dk the d11'f'1alllt7 on thie new~ thing 
11 that - have sot a bla4-on oonn1ot betwMD 
two propoe1 ticm1. Per10nall7, I don 1 t IH 

bow .. oan arr1n at &JQ' OOIIpl'O.tlt. On tbl 
one band, 7ou lmow, a1 RaD4olpb hal l&id!nftbat 
wbether b7 --• of borrowlns or b7 ra11 
eqll1t71 there is going to be an incmthe o 
oorporat1one that azoe eamina a Msjler rate 
to get 1n .,re capital eo that b rate will 
be lower. u 7ou· encourage tb• to talr:e in 
new 1Mml7o 7ou juat accelerate a .,v_t that 
will talr:e place &n7W&7 and that 70U don't went. 

011 the othar e1de of it, 1t h also true tbat 
there are eo• corporat1olll that 70U 1110uld 
llke to encourage to get 1n new -.ne7 tor 
defense work and otherwiee. 

You have brousbt out ao .. tbi.ng new. Have 7011 

people tbaupt 1t tbrougbt ... 
Could I talk to 7011 abou.t th1• again 'llhm I 
oo• 'baCIII: r- the 'llb1te Bou.eet I - going 
onr at StOO. ~ I - 'baclt, lire. n.ots -

I th1Dk ;rour .tD4 woald be clearer on tb1e 
111111 it .. told ;rou, pro~ 7ou have 
tt. at the _t, our borrowed capital 
probl-
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fi, J.I,Jrl 

Paul: 

n.u.Jrs 
lo!agilll 

H. U, Jr: 

Sullivan: 

B. ll.Jr: 

ll.agill: 

H. l!, Jr: 

Paul: 

H. I.!. Jr: 

- 8 -

I haven •t, but I '110\lld have when I come 
baok trom the Tlhite Bouse, 

All r 1gbt. 

All rigbt! 

ol<a,-. 

It will be sometime aroUDd halt paat ;5100, 

Now, abou1d I give ,-ou --

llo. I would rather do 1t then, I 1100Uld 
rather take, 1 .t neceeaa.r,-, bal.t or three 
quarters o1' an hour at that tt.e. 

I think it would be well - and this borrowed 
capital 1a a thing we ban discuued a good 
deal , so it' ,-ou could give us enough time 
10 that ,-ou oould get !t thoroughl7 1n ,-our 
own mind --

You can have all the time ,-ou need. I won•t 
make any other appointments. 

You will probably want to sleep on it, too, 
but it you could give us the answer, what 
,-ou think it is, tomorrow morning - -

Well, i.t ,-ou let me soak it up this after­
noon and see how I get it - but th-eae things 
are terribl7 important. 

It 1a important that we get that borrowed 
~apital problem settled, beoauae that ia 
holding up the dra.tting. 

Ma7be we can settle it th1a afternoon. I 
think ,-ou men ought to talk amongst ,-our­
selvee. 

It 7ou bave a halt minute, there is one 
thiDa I think I ahou.id tell ,-ou now. 'lhe7 
called up again .trom the Nati onal Defense 
Council ,-esterda,- arternoon. ~e,. ba .. 
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hired 10ur trilll4 Ahord. an4 Prett~ 11114 
ther had a -t~ ,-.aterd.a7. o!na'blrs 
oal ed me and he 1a ent1rel7 WS.th ua 11114 
he al1d that the pu.rpoae ot the Met~ waa 
ao that the National Detenaa 0Duno1l orow 
would have a U!Uted troDt when we aant tha 
bill over tor approval 'bltore 1t want vp 
to the B1ll and I told h1a WI had no in­
tention ot do~ that • 

• H. II.Jrr watt a ldnute. Alvord and Prett~t I 
hired Pret~. 

ftgilll ot oourae, 70U - · t Jl'lt the !'rea111~ in 
the poaitlcm ot au'ta1tts.na ita wol'lt to the 
Daten .. eo-11 tor approval. 

H. U. Jr1 ~o told 1011 tbatt 

Sullivan! 01Da'blrg. 

H.II.Jrl 'lho il G1nabergt 

Sull1vlnl Be ia an atto:rne7 over there. 

Fole71 Be ia Ben Cohen'• .an. 

Sull1van1 Be 11 with ua a h-dred peromt. Be h a 
grand tellCIIIf. 

Paulr I th1Dit -

H,K,Jrr Wall, I won't have to .ant1on it. Be aaid 
that we are going to au'ta1t our O'ftl b1llt 

Sullivan I '.lhe7 ftre told o•er there - carl AdUI8 1a 
the head ot a oc.mittee to paaa GD o\11" 
exoeaa protlta bill. Jow, Adlaa ia tbe 
tallow 1lho waa ao unpl11nnt with B4 and 
waa unpleaaant with Ralldolpb. 

Paulr Be tried to blltakrleg .. over there. 

H.U.JJ'I Carl Adlaat 

SulUvanr That 1a rlpt. 
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He was pretty ugly. 

( Telephone con versat i on with ~:r . t.!c'leynolds 
follows : ) 
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B.II • .Jr: 

Wa . B. 
llolle)'IIOlde: 

B.II • .Jr: 

llol: 

I.M.Jr: 

lloR: 

B.II • .Jr: 

II oR: 

B.II • .Jr: 

llol: 

B. II • .Jr: 

II oR: 

B.II • .Jr: 

II oR: 

H. II • .Jr: 

Bello. 

Good • orninc. e1:r. 

.... bow a:re '"" 
r1:rn ra~e, Ulallk roa. 

.J1llr 17. 1~ 
10:,5 •••• 

Mao, I 1Ye Jan been tol4 b7 \be poapn1Ae 
~bU Uler'•e 10~ a OoaaiUee on:r Ulere tlhiob 
Carl ...... 1e \be ObalNaD ot OD ~UOD aD4 
\beJ ba'N eaplOJe4 Jl:r. Al'l'or4 all4 Prettraua 
•• \ax -nlua~• eo ~~ wt1u Ule !:reaft1"7 
een4e 1~e eaoe•• prot1te blll oYer \bare Uler 
oaA paea on 1~. Well, Ule;r1:re Ja•~ oraq. 
he' 

Ieab. 

ADd 1t Uler':re &OlJIC to b1re Al'l'or4 and 
P:reU;raaa -- 7011 .. :re Vl~ ae ..... 

Iee, e1:r. 

•••• • • an4 ....... .. . 

I 111 t1n4 o11t abo11t lt. 

Well, 1t Ule7 ~Ilk "':re &OlDC to een4 a 
blll o•e:r ~:re to:r tbel:r app:ro'l'al, tbe;r're 
Jan ora&J.e:r .~ I ~Ilk tbe;r are. 

ot oo~~ne. I'll f1A4 oat aboat u. 

AD4 1t Ule;r -- "• U ~reat Ul• ae n Will 
anr otbn ot tbe lJO a1111on people. U Ule;r 
want to -e oYe:r an4 eee Jl:r. 8all1Yan, he'll 
eee Ulaa. 

INti. 

lilt to:r thea ~o ._te, - I'n aoae all Ull"oap 
tbat onoe v1Ul a - 1111 ~ -e of &oolee 
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JColl: 

B.JC.JI' I 

I olli 

a.JC.Jr : 

Jloll: 

B. II. Jr : 

l oll: 
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· Ul4 I baYeD'' P' De '1M or 41opoo1Uoa 
-. p ~ U 11114 :rn'4 tloUor uu u 
botoro I c•• a.crf· 

O. K. 

BoNuo I bane'' P' U•o, .... 

Woll I doll'' _, 101l •• t1uD JOVOoll .. 
•• Ifu ~ aa4 k1U 1• tlotoro ro• c•• ~ 
(l.a.p.) . 

YOD ~ao. 

r ... I 611. 

!'baM 10'1· 

alcb•-·· 
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Sullin.JII 

Sullivant 
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B1sgeN phonecl troa Toledo and be wanted to 
bring BOae fellow --

I• that telling biat 

'!bat b telllng tb- ••ell. 
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lulz 17. 1940 
4115 p.a • . 

a .x . Jrl U ;rou teuo .. -t a soo4 l111141b, llr. Jli&&.ra 
oalla4 •• up that be .... te4 .. to lalow pe~ 
aoll&ll;r that be waa ill obarse of that tu 
buaineaa an4 10bat eo•• l1 ttle fellow 4oc 
tala Una ttlat aant f or a oouple of 1:be bo;ra 
juat to talJt to tb• - W.t .... ~ ... 
all rtabt 11114 he -•t soill& to b&Ye &ZI7bo4:r 
like that run''!& a:nnm4 tale plaoe 11114 1:bet 
be ... ao apprMiate of lllbat .. ban 4ona 
that 1t .. ~a4 llll7tb1n& • if 1:be;r -ta4 
an;r10b1ll& aore 4olla, 1:he;r .,ul4 ;jut look to 
••• bv.t the;r wera•t baYiJl& an;r of tbeae tu 
tello• rnnntns IIZ'O'Illl4. So 10be 11 ttle perao11. 
~t aa4e a aiatalte. Be Mll.tioll.e4 1:he -·• 
-•. !he;r wre ooaiq oYer to ••• ;rou at 
10100 to.orrow. 

SuJ.liY&II.I fbat 11 rip t • 

lole;r1 lbo aa4a the aiatalta, 110t OinabarsT 

B.K.Jr1 llo, hie naae ... aent1ona4 bv.t it ... not 
Oinabars. 

Sull1Y&11.1 Carl .u. ... T 

B.K. Jr l Tea, Carl .l4lal ;tut 414D't lalow wbat it ... 
all abo"llt. • ow, whm .,RI7110141 oalle4 ae 
baolt at 2r3(), he neYU' tal.lte4 to Big.n. 
Be tal.lta4 to Stett1Aiu &11.4 ID.Il4aen about 
this thiD& &11.4 tol4 th• tbare -·t soill& 
to be &11.7 -Dk•:r builleaa, I wun•t &Oil!& to 
atan4 f or it, &11.4 1:he;r 8&14 tb•:r .. n a11:b 
.. , bv.t Bissara aort ot lett tbe iapreaaion 
that be .,v.l.d be Yer;r sla4 to han M av.bai t 
the at"llff to h1a W.t II.Obo4;r alae ... &Oil!& 
to 111.tert are a110b it. 

Sul.Unar Be pat tbat "llP to ae, too, in a nr;r -tb 
~. Be &&14, •x wov.l.4D • t thillk of baYill& 
tboae fallo• look at a11. uo••• proti tl tu, 
b10111.11 ~7 are reall;r 110t w11:b tbe Oo't'CD­
._t. Be 8&14, •x thill.lt u WR14 be moe 
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H.!I!.Jr: 

Sullivan: 

H.II.Jr: 

Sullivan: 

H.llf.Jr: 

Sullivan: 

H.III.Jr: 

~t~asin: 

B.II!.Jr: 

Sull1Yan: 

1188111: 

H.II.Jr: 

Sullivan: 

H.II.Jr: 

Sullivan: 

llasill: 

- 2 -

it this tellow I spoke ot h-om Toledo would 
go over it,• and I said, "I would be very 
glad to go over the amortization with any­
body you name. • 

Bow, it we are going to show it to them we 
might as well show it to Associated Press 
and all the rest. 

I guess you didn't hear me. I said •amor­
tization. • 

I beard you. Did you bear me? 

Tee, I beard you. U you think you are 
tough, take a look at lll;J transcript when 
I talked with these tellowa. 

All right , I just wanted to make sure. 

Yes. 

All right. Who is teaoher? 

Well, we have talked about - Proteseor Sulli­
van is teacher. We have talked about --

All right , go on, ¥86ill. 

He is my substitute. I am on sabbatical. 

the Professor is still sbuttllna hiS papers. 

And they keep comina in in driblets. That 
is what disturbs me. 

My God, you have never been able to take 
oare ot what we bring in. You always say, 
"Bring them back tomorrow. • 

I wanted to give you a ohanoe t o get ready. 

We have been waiting a week. 

The thing we have talked mostly about tha t 
needs a decision is borrowed capital . 
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a .K.Jr• 

~111 

- ' -
DeoieioD or 1Doieionf 

It nee«. an inoieion, too . !be bo7e UJl 
at the C&J)i tol are aJ)J)areDtlJ world.ns on 
the iDOhiOD ))art, 

!be other thins we baTe talked about tbie 
ai'terDOOD ie OODB0114ated return. . I 
th1Dit tbe borrowed oa))i tal h the beet one 
to br1DS to JOur attantioD at thie tiae 
tod~, probabl7. I will t ell 1t this ~· 

a.K.Jra !beee :hUon wbo baTe worked tor ae a 
11 ttle IIIU.le know ai'tar 4• 00 o • olook I 
run dotlllhill. 

Kaa:tll• •• baTe no euoh idea at all. 

hull I U DOt 110 "aure the7 don't run 4otlllhill 
prettJ tut, too . 

KA5ill1 •e baTe been rwmiDS do- einoe 2100 o ' olook . 

B .K .Jr• And I u rwmiJIS do- eaeier than I ueed to . 

KA5ill• And Randolph P~ and I bad lobster tor lUDoh, 
so we baTe bean iD bad eba))e all ai'ternoon. 

B.K.Jra lbat did JOu waal1 it dom with! 

SU111 Y&lll JlQttu.ilk. 

B.K.Jra 

~ll· 

B.K.Jra 

~1111 

SulUT&DI 

~ill I 

And lob11terf Gentl•en, that 18 tarrible. 

It is nr, sood. 
Ie itT 

Sure, it ill ~11t ohurniDS around there 1D 
sood eball8. 

L1eten, I baTe sot a deadline on Xond&J on 
thie bill. 

1'o disreee t or a aoaent, epeald.DS ot borrowed 
0&))1 tal, the eoonoaieta baTe been ot the 
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B.M.ol'rl 
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new, I 'thiDk, Bloqb ad Shoup, tba't 
borrowed oap1'tal. olearlJ 8boald be 1Jt­
ola4ed 1n iln'ea'ted oap1Ul, o.n.ua17 
1n 'tile oue ot 'tile nallar oonoerna --

( S.OidJis one ot llr. llul.U Yllll' a oiprertea) 
1Jowl Gen'tl•an, 'tbia 11 110a1:b wash. !ha't 
18 a diM)' "trtok. 

tbl.'t so-t rid ot 'tlla't 4100 o 1olooll: teel1D41 
qa1oll:, d14n • 't 1 'tf 

!he7 'tll1lllt 1:ba't bonowe4 oap1 'tal oqll't w 
be a par-t ot 'the iln' .. '-4 oapi'tal., oer­
WJ.nl7 1D 'the oue ot 1:be ~ OODOU'Il. 
!he po1Du, I 1;h1DII:, are ••••Ua117 1:h .. e, 
'tha-t tira't ot all - I M4 be't'ter add 'thia. 
B7 borrowed oap1 'tal, we aean oap1 'tal 1:ba't 
wu borrowed on an 1D'tarea't-bear1Jia obllp­
Uon ot aoae eon, wee'tber 1 't 1a a no-te or 
a bond or IOII,Tt;b1q Ull:e 'tha-t, bat Mle'tber 
a lbort tera note or bond, but we do DOt 
aean to 1nolude auob 1;h1JISI u aoooanta 
pa)'Bble. It -14 be a1ap1J 1ntereet-bear-
1DS obl1pt1ona ot one aon or another. 

l1; appaara 'tllat, looll:ins at 'tbe t1prea, 
OODOarDB 1D 'the Yllr10UI 1DOoae oluaea 
borrow a pre1;1;)' anitora a.QUDt 1D rel.aUOD 
w 'their iln'eate4 oapital a1;r&19it alons 
'throqh, DO -Her weat 'their a1ae. !he 
bar4ah1p ot uolu41ns borrowed oap1 'tal, 
borrowed 110De7, troa iln'eate4 oapi'tal would 
apparatl7 be sreater 1D 'tbe oue ot tbe 
~er ooDOerna 'than 1n 'the oase ot 1:ba 
larser on.. and another 1;h1Ds 'tbe7 baYe 
1n a1Dd 11 'the taot 'that 1t we hue sot 
a .-11 oorporaUon ot aoae aon 1:bat 
wants 1;o expand, we lbare the new 1:bat 1t 
would be Ytr)' 41tt1oult 1D 'these tiaea tor 
1 t to upand 1D aD7 o'tber w&:f tlwl b7 
borrow1ns IIODe)', 'that 1 t probablJ ooal4D't 
aoqa1re a441 Uonal oap1tal 1D aD7 oona14er­
able BIIOUDt b7 aeana ot atooll: 1aauea. 

Well, 1:bat baa lead ua, I 1;b1DII:, to a 
~-bl)' olear asreeaat. Paul hu 
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PaW. I 

Jfa61ll1 

H.K.Jrs 

Jla81ll1 

H.K.Jrs 

Sulli 't'lllll 

h81ll1 

H.K.Jrs 

il8plls 

H.K.Jrs 

Jla81lls 
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ao.. reaerYaUou 'tNt I th1llk the reat of 
u.a are prett7 well --

11.7 reaer'l'at1oDS are 0D17 on the b1ger --

!be plan we ha-re 1.D II1D4 to otter to 7ou 
U th1a , that 1r the oorp~ration baa leee 
than a lmndre4 tbCNND4 4ollara 1D oapi tal --

IDolu41~~g borrowiDp. 

I ._. piJig to state it the other ~. It 
1 t hu under a hUDdre4 thounnd 4ollan, 
1 t ehall be able to 1Dolu4e 1 te borrow:I.Dge 
an4 intereet-bearillg obllp.tiona up to a 
hUDdred thoueand 4o1lara, a h'IID4re4 per­
cant, in i.DYeetecl oapltal. 

S~ that ~~Cain, Will 70u, Roe! 

It the ooap&n7 baa leee than a hllll4re4 thCN­

eand 4ollare in ita oapital etooll:, we Will 
·~ that it ehall be able to 1nolude borrowe4 
aone7 up to a hnndred thouaan4 4ollare. 

A hundred thoua8114 of borrowed aone7 1D 11441-
Uon or the two tosether! 

It the ooapaDJ hU eutJ thoua811d, it 0811 
borrow fortJ. 

!ben bet .. en a hundred thoua811d 8114 a aillion, 
allow borrowed aone7 to be inoludecl to the 
utant of two-third• the .-ount 811d abo-re 
a ailllon, the utant 1a oD.lz one-th1r4. 

•ow wait a eeoond. A hUD4re4 thouaaD4 or 
UDder, :r- allow mat! 

A hUDdrecl percent. 

A hundred peroent mat! 

IDoludea borrowed oapital. 
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I!.II.Jrt 8o U -14 H aiz JIC'CIIIDU 

SUlliTDt Jo air, 1~ ..,1114 ba • iD 1lle oue of Ule 
lara• --

I!.II.Jrt 

8ull1TDI 

II.II.Jrt 

Palllt 

llagillt 

I!.II.Jrt 

I aeu, if U 1a a bDD4re4 Uaouu4 dollan. 
n -.nU4D•~ ba&iD ~ ~ 1mt1~ u - au. 

Jo --

Pia~ 1 ~ 1b1a wa.7. It a oo~~Jl&Q bM ailrt7 
1bouaD4 dollan of oapUal a11ook 11114 tort7 
1boUAD4 llollara of DOW. a4 boll4a ao U 
hac1 a w~ ot a baD4re4 ~4 4ollan, 
J01l wo11l4 le~ ~ ~~ Ula~ aa t:be1r 
baae tor iDY .. ~ oa'Di ~ parpoa .. ao U 
~•1 ha4 earDe4, le~la Mlo •icll~ JIC'CieG -
•11, I will p.a~ u 1b1a wa,7. It Ule7 
ha4 IIU1la4 ei&h~ Ulo1laU14 4ollan a 7ear, 
JOU wo11l4 vea~ ~- aa •arDiD& •ish~ pcr­
oa~ OD ~air 1.D't'aa1aen~, J01l •••· 

I aea • 

.u 41a't1JI&U1ahe4 troa uea~ Ul• - ••~ 
enr ei&h~ UlouaUI4 dollan on aU~7 ~~~­
aud 4ollara oapi ~ awolt tDill4 be. 2h• 
troll a hllDdred thouaaDd w a aillion, 011~ 
11lea dollll to bo·1bir4a of 'lobe borro .... -•1· 2h• reaaon tor 'lobe oa"iJI& 4ollll 1a 
1:bJ.a, Ula~ 1~ ia ~· OOUeDaU Ula~ _pat .. 
f1D4 U aa.tar 1lo borrow •n•7 u Ulq p~ 
b1gar aDd tlar1:har, 01111 borrow -87 ·~ 
lowe- ra~ .. of 1D1:aru' UIUI • --

Al.ao Ule7 areD'1: ao 1lD&ble to sat -nq b7 
eq1l1 ~7 fi.MMiD&. 

Tea, ~•7 OIID &at eq1l1 ~7 tiDUaoiJI& ~ 
eu111 111114 .. -~ w V7 to 4raw 1:hia 
~ 1D 8llOh • W&1 Ula~ we doD'~ .... -­
IIDOOVII&• tina to so Oil~ aD4 borrow •n•7 
tlbioh Ul•7 doll'' Dee4, tor Ula aalta of 
re41l01JI& 1:ba1r uoeaa proti w. 
I 1b1Dk U roaD4a &004. 
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B ••• Zra 

8v.lli"fel 

B.K • .Jra 

lllllli"fel 

B.K • .Jra 

SulliTIIU 

B ••• Zra 

Jla&illl 

B.K • .Jra 

hlliTIIII 

R.K.Zra 

• 

- 1 -

OAe-balt 1• JOU' npn. 

Jo, alloT• ou-1b1r4. Y• •••• - 11011.87 
tf¥1: '1111 oorparaUODa oo•• 111 a~ es.p~ 
~-~ aD4 1t JOll are ollb all.ow1lll 1 ~ ·~ 
ou-UU.rl, tbare 1a two u4 'ho·tirla 
peroea~, ao IIIOIIolf 1a 'llonow1Jic 110••1 
.aoh oheaper- --~. 

I tbillk 1 ~ _.. all rtcb~· 

•o•, 111 a441Uea • --~. • 11re allow1Jic 
Ua• W 4Mao~ tbe 111~8~ OB 11bat Pilr't 
of Uae 'llorro11111p tlbiob • 4o 110~ .-t ~ 
w tb• ....... 

1lb7 to JO'Il 4o tbaU 

tv ...... .1~ 'Ill'· 

JtEpla111 1~, elY• •• • e.u.ple. 

~ r1pt. Ban 1• a ooape:q- tbat u 1ll 
tia olaaa Uaa~ 1a O"f'llr tbe 111ll101l lollare 
&Ill 1 ~ 'llono• tbz'ee 111llioa lollllra. Jow, 
.. are allollillc ou 111ll101l lollan ot tba~ 
w 'lie ~ ~ w tbe 'liNe 111111 • 11re allo• 
1JI& Uawir iatereat ohllrc•• oa tbe oUaer -.o 
1111lloa w 'lie 4e41lo~. .... " 
wau, ua. 111~ 4etiiOUOB tor t- taz 
parpo- ·~ pre-~ 1a, ~ ~' 11&1• a 
ba4re4 pero•t cla4'aoUoa. 

!he 111teren oa -.u 
0. Uae two ld.lUoa, Oil tbe 'ho•tb1r4a, tlld.oh 
1a DOt •• 

llo J01l allow tllat w 'lie 4e41Mitel •• 

u a ohllrc• ap.111.a~ Uae ouzat upeadUar ... 

l'lat u Ua• oUaer ~. w tba en.t --~a 
penoa 1a ptU.Jis 'llorro ... oap1Wl., be U 
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H.II.Jr a 

- 8-

DOt allowecl u inhr .. t 4Miao1:1on. In • 
o'lilar worcla, a - ou•t s•t out of tbe 
1:1111. U he ia soiD« 1:o talta borro .... 
oap11:al u4 innate4 capital 11o 1:hat u­
tent, be IIIUt be 4anie4 1:he inhreat 4e-
4uotion on that borrowe4 oapi1:al. 

Taite 1:he - I 1:h1Dk we Will a1:ar1: With a 
l11:1:le oaae tint. We are soiJls to let 
1:hn inolu4e it a huD4re4 peroat it 1:he7 
are un4er a hUD4re4 Ulouan4 4ollara, •••· 
Wall now, Rppoaa JOil had hen a fellow 
1:hat ha4 aip1;T tboueD4 4ollara illftate4 
ill oapi1:al s1:ook ill hie o OIIJ*l7 a4 be 
414Jl't han eD7 loua at all. Well now, 
it 70u aa14 1:o hia, •u 70u borrow 110na7 
7ou c eD 1DOlu4e 1:hat iD 10= ineate4 
oapi1:al an4 70u cu alao 4e41l0t 1:he ~ 
tereat on 'lila loan, • 1:here -14 be that 
4ouble illoen1:1Te to borrow 110De7. 

I • DOt soins to talte 1:1ae. Do JOU fellows 
all ea7 it ia fairt 

SlllliY&IU Tee • 

P111l1 

B.II.Jra 

H.II • .Jra 

I juat want to 887 thia. !hera il one place 

I olta7 it DOW if JOU all 887 it 11 fair • 
Are 70u 1:osethert 

Tee. 

I just want J OU 1lo UD4eratan4 1:hat I haYe 
aoH few aiaginnsa. I woul4 be inol1Jle4 
1lo be a 11 ttle 1:ousher iD 1:he upper .-ounta, 
par1:icularl7 abo•• a ailllon. I juat hDe 
a seDeral tealiDS that a thir4 1a teo larse 
an4 it ousht 1:o b e a quarter, but 1:he seneral 
i4ea, I woul4 eooapt. 

lell, RaD4olph, it I a&J ••1 it, all of Uleae 
thiJlsa, it 1:he7 are fairl7 fair, lila we sat 
4om to whe1:her it ia a th1r4 or a quarter 
an4 an ai8h1:h, I 1:h1Dk all we oan 4o il sat 
1:he priJloipla rtpt. 

!he priJloiple ia all risht . 

252 

/ 

Regraded Unclassified



B.M.Jra 

Sulli 't'IUll 

B.M.Jra 

SulliTIIDI 

B.M.Jra 

Sulli't'IUll 

B.II,Jra 

8ull1T&nl 

B.M.lrl 

Paul. I 

SulUT&DI 

B.II,Jra 

SulliT&DI 

B.II.Jra 

- 9-

:U 1t 1a all ri&h~ - a ~b1r4 ao'QD4a all 
r1&h~. a q~ar ao'IID4a all r1ch~l I 4oa•t 
SiTe a '-• thia otbar 1:b1na - I WIIZlt 
~o un4en~4 1 ~ ~o.,rro• &114 I • no~ 
so1na to hold 7ou up tol11p~. 

!ban 11 :U ~ oM o1:bar wrillltla ill tbia 
phue ot tba w:~rlt &114 tbat 11 tba~ on 
oorporattou --

I -~ tba~ 8%Jila11le4 to aa to110rro•. I 
4on•~ haYe tiae tol11cht . 

Yea, air. Oil oorporatioDI -t1:b le" tb&ll 
a bwldre4 tbou.a4 dollan, the rate at 
llb.ioh tbe borro.et .,De7 11 to be ~ tte4 
11 to be ~- paroen~ u -sa1Dit 1:be e1ch~ 
peroan~ on the laraer oorporatioDI. 

8&7 it qain, 

fba ooap&DJ -t th le" than a hw14ra4 thou­
a&ll4 1a --

The rate 1a to be ei&ht. 

la to be ~liD peroan~. rather thaD tbe eil!llt 
peroent tha~ • e qraa4 to. 

!hat 11 all rip~. I 1&14 tbat tbie .,rD.ias. 

!bat 1a the aae tb1JI8. 

!be otber ~ aatten .. -te4 to 41aouaa 
nth 7011 .. re the ooDaOU4ate4 re~ ror 
exoeaa pror1ta taz parpoaaa aD4 tbe ex .. ption 
or 1Dtaroorpo.rate 41T14&D4a on theae ooD80li· 
dated ooal*li". 

I oan • ~ eee 11117 tbat baa to be ohanaed 110• • 

thia 11n't oh&IIAina the 11100aa taz. fhe7 
atill 4o DOt Ule oouoU4ate4 re~ tor 
&IQ' --

I 
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Jb«illl 

B.J • .Trt 

Jb«illt 

a .• • orr. 
hull 

~ill I 

B.J,.Jrt 

SulUTUI 

~1Ut 

- lO • 

the queation, I Ulua - I aa•e thia 1llua­
trat1on 1D then 11114 I Ulillk it llaltea a 
point ~or 10ur pgrpoeea. I :prenae the 
DuPont Coapaz17 baa a muaber of operatiJJ8 
aabei41ar1ea of one eon or another, 

!he;r lUke one ntllrn, 4on • t the;rf 

•o, the;r 4on•t DOW, !be !reuur;r baa 
taken the poai t1.on, u we were aanus UP 
at the fu., I thiDII:, that oouoU4ate4 
returu ahoul.4 be allowed for ~•e tu 
parpoeea but the;r are DOt at preaat uoept 
in tbto oue of railroadJI &114 ou or t. 
other oluaea of o•palliaa. 

llake a retllrn tor -h 81lbai41U7f 

!bat 1a the -7 the;r 4o DOW. 

•ow, tor iDTeete4 .oapital parpoaea I thillk 
it ia e•a aore iaponllllt that the;r ahoul4 
be al.lowed to llake oonaoU4ated retllrDa 
11114 we 41aouaae4 that With ;rou, JOU re.•· 
ber ·-

Let ae Juet - lett1.ac th• 4o it tor uoeae, 
woul.4D • t that be a lner to llake th• 4D 
it the other ~. too? 

Tea. 

•ow, the queation of the 1Dteroorporate 
41Tida4e, JOU 01111 eee it 1D thie ~· 
Suppose then we .., that i~ the llul'oDt 
oraanteation ooneiate o~ ooapaniea A, B, 
C and D, thoee aboul4 be allowed to lUke a 
oonaoU4ated return. •ow, DuPont ie re­
puted t o 01111 about 25~ of General lloton 
etook. Well, that wouldn't be in the oon-
110U4ated aroup beoqee 1 t 1a too •all 1111 
Ollllerehip where 10u require 95~ oaerehip. 
Should JOU aa;r, howner, that the inter­
corporate 41 Tid and taz 1a to app~, eo 
that &en Geural llotore 4eolaree 41T1-
da4e to ita etookhoUere, iDOlu41.Dc 
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I oan•t si•• it the tiae. 

sw.U•ani Blousb 1111d Sbo11.p and tvle&ll and Roa 11Dd 
Randolph were all for it llbm ile ••t iA 
lew York. I wu the olll7 oae llbo bad ~ 
rea~Uou on it 1111d I deterred to their 
sood ju4pet. 

B.J .Jra You ban aot to •11 :i4 on thia th1J!S. B'e 
haa got a 25$ ~te. 

Paula Well, he ia ... 7. 

B.J.Jra Well --

llagilla We will sin it ao.e tlloJ!Sht, ... 

B.I.Jra I will lean it thia 1laJ' with 701a. It 701l 
oiiD aet a three to tour ~te oa thia 1ll1JIS, 
that ia fair eJIOusb. I don't nee« to ba•e 
it nnan1 1101,18. but set a three to fov ~te 
and if " faele atronsl7 BD.ouab about it, 
thc I • &OiDS to aalt 70U to hold it up 
and I will so onr it ~a elf. It 7011. th1Dit 
thia is a -jor matalte, "• I want to so 
1Ato it. It 7011 feel, well, Ulte that, 
all riaht, but if 7011 Ulilllt it ·ie a -jor 
matalte - beoauae I want to Jmow. It 7011 
8&7, •well, the boaa oJ!Sht to Jmow thia 
UUJI«, thia ia a real •1atalte and I oan't 
ao alDJ!S, • I will au in w1 th 70u to.orrow, 
but it 7011. are jv.at \UI4eoide4, let her so. 
eo.e tiae I want to IDiow what it 1e all 
about. 

Paula lheu do 7011. want ua to so iAto that q~~.ea­
Uou? Toll. aa1d 7011. wante« to dieouaa 
to.orrow the q11.eat1on of the interest on 
thia borro-d oapital. 

B.J.Jra Oh, 70u fallon do 11;. I oiiD't. Jut so 
ahead. I ba•e bac holdiDS 70U up too 
anoh. 

Slllll.ua II&•• 70u ~ idaa toben we are soi!IS to 
ltAOw bow •llllb .oue7 1a wanted to be 
raiaedt 
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• ••. h. ... 

J(asilll I 4oa' ~ ••• bow ;rou oaa tell Uaea. 

Pml• You oa wu 'lib• 'Nr7 approZillaw ficar••· 
B.K.Jr• I -14 ~ botwe• OM _, 1:ID billloa 

4oll&n. 

lllaUina• 2M~ looka pre~~ troa 1ibe nauu 11•••· 
~UI 

B ••• .rr• 
Jlasilll 

•.•• .rr. 

~ oaa•~ J'll1l Mll ~ tbio -­

:r.~ • to uan 11p1a '-n'Oit· 

- oa•~ ~u ••11 111a• U ell topm'o • 
.... wap QOIJ -- w "' 
I will •• U "-on'Oito 

• 

-
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Jlll:r 17. 1940. 

ro. S.Cret.er:r l:crgentbau 

FIIOI!J 'llr. SUlU...., 

.ltter -ti.Dg with ,ou thia aft.eMIOCil llee81'8. 
Foley, llag1l.l, Paul and I d1ocu .. ed the quutiOD of 
COMOUdated returnll and the a,..q>tiOD of int.el'o­
corporet.e di'fidellds for purpoeea of axaaaa prot1t.e 
t.exea <>nl7 • 

l'le unanimouel:r agreed that for exc••• j,ront.e 
tax purposes c0118ol1dated returNI ahould be pend.tted 
and that inter-corporet.e dindenda should not be taxed. 
The reaaon we are adftrse to tax1ns int.el'o-Oorporet.e di-.1-
dencle ia that if we do, "" will then haw to adllit to 
in ... ated capital the value of the stock upon which the 
di"fidenda are baing paid. SUch an 1noreue in the in­
'feated cap1 tal would aeriOWily reduce the re...nue we 
hope the emeae proti ta tax act will yield. 

:f\...S 
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oJm>AMUDn.IIII ~ 17, 1940 
4100 , ••• Pr••••• 1111:', Jltle7 

1111:'. "' 3 taa 
Jln, llot. 

B.M.ha 

B.M.Jra 

B,M,Jrl 

B.X.Jrt 

B ••• Jra 

B •• • hl 

I baYe aot oae fellow I o .. ocnuat 011 to to 
11118 llld.ppiJic "''11••• _. he 1 ... , bart 
110w. I OIID't 81d.tola fin U... a ~ to -•«1 elae. .._. 18 bet ._.Hrt 18 
81ok. ~ ~ I pt a •- - oa 1111• *,_.. n8S•••· 
W.U, I 4oa't bow 811oat 8YeZ7 ~ p~ 

·-·-· ... ~Ma'IIMDdo1aa1t 
- 81llot --

!bat 18 'beo ... • ba ao .... , atteD~. 1011r .... 
iJISt, t1r. 

Where 18 het 

Be ukecl • 1t he ooa.14 take tilt attU'aooa 
ott. 

Blllt IJutoll 18 '11ok ... ht allolll4 'bJ bart. 
'lhell 1111:'. IJutoll _ .. 'baolt, IIIIo 11 ...... 
- 0111 ptlnOII IIIIo lll.ll wort tM - hoare 
that I 4o Oil th18 11111,_.. llloet•N.t I _, 
- Olll ptlnOII to MoW --- iat .... t • 

•• u. 1111:'. o.n.a ....... u., .. 111 b18 
abe-• 1 t .. to 'bt he.aecl ., "' llaUJIS1lo• 
8D4 Jltl•1· 

I llaYt 110 zQOri ..... bap,_. Oil 1111at 
'bu1Me8 111 tau. 
Batre 1 t 18. tMrl 18 a repoz • a~.a • ... ~. 
•• +ovld 'bJ llarJ, toa wort tM - llov8 
-., I to. aat 18 au 11118, ~~on .. .._, 
hll, •• , ea14 .. , ... .Ull -s.~ 
1:1at q•Ntioll of nicl a.-t llu • ealt 

• 
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{ 

B.)I.Jra 

B.)I.Jra 

'lhompaon 1 

B.K.Jra 

lole71 

B.K.Jra 

:Pole71 

B.K,Jra 

'rhompaona 

B.K.Jra 

- 2 -

o~ lubrtoati.ng procluota. !be7 aubai ttecl 
their raquir-enta under the oontraot. 
1'1187 IJilbai ttecl what tha7 thotll;bt were noraal 
pa aoetiae requir-ente ~or Spain ancl tha7 
left it all w1 th ua. !ba7 8&14 tha7 would 
so aloag w1 tli &DTtb!D8 we wanted. 

I cliclD 1 t lmow Buntiagton was aW&J, I 3Uet 
wae oallacl in a oontarenoe to cleoicle that 
Huntington - llboulcl be clo tbia when Gaston 
oue back or DOt. I cliclD' t lmow tb.at . !bat 
ia t1b7 Joraan !hoapeon ie bare. '!hen I sat 
the m.ewer be 1e sons for the claJ. 

Wall, hie father ie -rer7 aiok. Be 1e 471ns 
o-rer in Baltiaore ancl be bact to SO· Be aaicl 
be would like to set out in tba oountrJ &Del 
set ~ellbenecl up a 11 ttle bit ancl I a aiel it 
... all ri&ht. 

Who llboulct clo this men Gaston seta baokf I 
want &D7 ti.Jae cluriag the cla7 or Disbt to be 
able to oall on aomebocl7 ancl I clon' t think 
Gaston oan clo it. 

Well, I think probabl7 we oan arrange between 
CJaaton ancl Cairna . 

Yea, but I want one par80D to ~ollow tb18 
tor a8. Bow bus7 i8 CairDef 

Oh, be i8 not too bue7 that be oan•t do tb18. 

Well, I think until we set tbia thinS 
atraishtenecl out, be ousht to 4o it. 

J.ll risht. 

Don't JOUT 

I think be 18 the b .. t aan •• 

Be can report to Gaawn ancl ••• but I oan•t 
put the pressure on Gaston. Be can't take 
it. 

( !!elapbone cou-nraauon w1 th J. ~er Boo-rer 
~OlloWBI) 
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.r. ldpl' 
800'ftl'l 

I.M.Jr: 

8: 

a.•.Jr: 
81 

8.M • .Jr: 

8; 

B.I.Jr: 

8 ; 

8,M • .Jr: 

8 : 

8.8 • .71'1 

8 : 

8.B • .Jrs 

R: 

• 

loUo. 

llello. .......... 
roo. ...... , ...... ...... ,......,, 
..,, I'" pt a aloe .. tor ,... 

-· ll .. " 
.. AUl ......... olllll1oll ... 

roo~a. 

......... palkl .. wp - pao u.a• 
• ........ 10M plaao Ul4 I _, - •· Pvrto, 
._, o ¢P' • ot U, llao ..,.o4 u.a• be'U 
._.. - ot JOU' Wp •• ao bll oooloUI' 
M •'* tlalo Ghl tor •o, 114 wo J•n .... , 
_, .. , awn " P' "' ot .,.. -U7· 
roo. 

.... ._ pola' lo, Gq1N p.U. M .no U 

.... • e. h••• Ooaoala'• ..a ..... u ..-o nor *"• u•o '" laM. low ..... , lU 

.. ,.. -· ...... tlalO .. , 

I tlalM .. - .. U. 

Well, •• loao•- I 411'' aow • ..,_ .._ 
........ - plalo .... .., .., ....... , " -...... - .., .., .. , .... " .. ... ..,.._, .. -Ghl· ..... ,.0 .... 
~-,-··· 
llaOU,. llanu· 
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B.IC.JI'I 

8: 

B,IC. JI'I 

B: 

B.JC.Jr : 

• 
B: 

B.M. Jr: 

B: 

B.M.Jr: 

B: 

B.JC.Jr: 

B: 

B.• . .rr: 

B: 

R.K.Jr: 

B: 

B.K.Jr: 

_,_ 
... uw... .& 11 Ule bl.-., ro~ or ••••• 

I \IWit I - - I ~Ilk alllon U7~11C 1a J•e,1f1e4 ., \kle ~e. 

I 'blllk 110 beaa••e ~· 1a •hff *' " ... , aD4 I ... , w keep n ure for u.a 
~. 

Oercata17. reu._:, -. -.u .. P' 1a '"* wUb, Ill'. '-1'1· 
Well, u'• bere 1a ton -- 111 tM !NaiiU'f .... 
!ba' 1•, Pal'91• 1•. 

Par91a 1a - be'• 111 tate frea11U7 1a a 
OODfel'eDM 4o1nl 111 ball. 

fila' I ba•e 1a 111114, I'4 ban Ill'. ro:nortaa 
of 111 off1M here 'llbo 1• llu41111C the Pore1p 
ln,e111 .. aoe for .. aow 'o eM bl~ 

Well, 1t ro:nortb ooD14 o- bere U.e41ate17 
•••••• 
I'll ban b1a -to 70V off1M 1'1P' ••7• 

fo 111 oftloe. 

fo ~ off1ee. Be'• tM .t.eeletu' Dlreocor 
IMI'e -• I'•• PI' 1a ....,... of We epr:tal 
1UeUlpeM woft:. 

reu, I o..1.4 llaYe \be hO of taa. 1t be ooD14 
- OYel' •' oaoe. 

1 1ll llaYe b1a •lP' ••1· 
I 1ll ban IIJ'. P111'Y1e 1a. le1 

• ~ Ule ball 
1a a -u.c. 
I 1ll baYe b1a ._. l'lP' ·~· 
tw et - ...U aJ'NIIP U, ... , a lUUe e-.au.llb .... , 1" -1" ... - .. 
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R. M. Jr: 

R: 

R.M.Jr : 

R: 

R.IC.Jr: 

R: 

B.M.Jr: 

R: 

R.M.Jr : 

B: 

S. M.Jr : 

R: 

B.K. Jr: 

R: 

B.M.Jr: 

- '-

But tho:r'll ooopeNU and tbu'll know 
wbat'o aponant anc1 wbat tenlt. 

Ioo, :roo. Woll, it aa:r Juot aoo14entall:r 
ret loot .--. .... :roa know. 

leah. lhat U' o Juot oUl:r to ban theoo 
runro llll1ppe4 onr theiN. 

lfoll , U oerw.lnl:r 1e. fo 117 a11l4 t11a t k1n4 
of Wnr 1o Jaet fatal to ov tutvo 4ofon ... 

Bich'· 
fho 1eolaUon1••• or no' to the OOD\I'U'J. 
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..... ro• to J'nl.iao that tblo 1o oa a W01'l4-
w14o baolo, I ruat. low, tblo other oUaaUon 
horo at Walllllqton -- :rou know, the ono :roa 
opoko 'o •• abou•. 

lllpt. 

Wo'IN work1DC on botb of \heoo plao .. , eo 
.. •u be sen1nr •una1 now. 

Ob, aro tho:r 1n ottoott 

Ioo, tbe;r ' IN 1n ottoo\ to4a;r. 

Ioo. Wo ha4 oo.o toob111oal 41ff10altl_~! __ _ 
ao•ul.l:r .ttnr .-. ooanoou• tMI'o ~· 
1' ba4 w be 40no .. .., ..,tou:r, •• w n ro• 
tba' wnr ncnr wu ..,... ... 1o .. .._, • 
ban - &lido oa tha' ea4 Wo •••• wok -­
.. , h ao' Ia•or tbaallolldiiJ, I bopo 'o llaYo 
tblo 1111111• ...uo wnr 1roao4 Oil,. 
nno. 

Ia laotoa baok oa tM Jolt, Ill' ....... ....,. 

lo' U llo llaok lloato:r .. l'lll ... 
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B: 

B.II.JI': 

B: 

I.M.Jr: 

B: 

B, II .Jr: 

B: 

B.M.Jr: 

B: 

B.X. Jr: 

B: 

---
Plaa, lilliAN I -~ .. , lale - I -.14 
llka ._ llaft ll1a ll t 111 tor ,... lepu1ant 
- lt. 
la'U lie llaok loaa~. 

117 1ua •• tut UM•• of •• 'IIIIo are r.-111 
UalatlM tile - Waf ••' topUllr Ul4 pt • 11111 tel D1aa Ul4 ..... .., ... 111 tikl'l .. 
011 ..._ r.o.c. 
rue. 
....... 1t w ... an 18 a1~ 011 -., w 
.. , ._, tietON .. ao at•• .... , r.o.o .• 
t~~ar•u V7 au 11.1141 of WAI• o8 ••· 

liP'· 
I .._,' wa .., ... .,. .., altertor ..U••· '*' -.,• .. .J••• •• PNIU.-1, roa 111ft. 

WU1 ,.. 1at; roz - - wllat'•- ru-n ...... 
llo. hswnll. 

,_ •• - lit 11111 - 0.,.., 
I'U ••• 1a1a o••• ., roar p1A01 wt.t;bla tM 
All:' ha alallWio 

ftlaak , .. 

r1ae. eoo&-'F•· 
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B.K.lrl 

no'l;a• 

B.K.lrl 

no1;a1 

B.K.lrl 

lOleJI 

B.K.lrl 

lole71 

B.K.lrl 

loleJI 

B.K.lrl 

no1;a1 

B.K.lrl 

B.K.lrl 

-' -
2he7 ban pi; 80ae plaa8 11114 -e 111118 
't!Mre IUI4 1he•e re11o .. ere aoillc w 
se'l; UU• ·~r og't wllip't or 'l;oaorrow. 
!ba't 1• 'llba't 1ba'l; - 1e ollll1Ds ror. I 
• DO'I; ao111S 'to •.u. I • soiJic w Pll't 
u PBI - in 'there 'to80rrow aorlliJIS. 

r. 1ba'l; 'llba't he -"'" w •ee fOil llllo'DU 

I 'thillk 80 • 

I't 1• ~'I; u well JI)'Q po•~ae4 u. 
U 1 'I; 1e b7 'l;oaorrow -rlliJIS, 1har• will 
be ., .. bo47 in 1here u4 llbeo 1he•• pl.ule 
11114 S11J18 _.,e O'D't - 1he7 han p'l; 1be la'l;e•'l; 
h'euoh BoWhlti .. 11114 'the7 ban eo~ p'l; 
'l;he SIIJI8. !heJ ere aoTiiiiS 1'1; nar w 'l;he 
h'eDOh 0oDFPl8'1;e, 

Where, •e• York? 

T... n will arr1Te v.p a 'I; - tlba'l; 1e the 
1elu4 4oWD 1hare? 

.llie? 

llo, 1h• o'ther oa•. 

Ob, OoTeraor• •' 

OoTerDOr'•· ... u ... 1;o ear. I 4oD''t upeo'l; 
'to read abog'l; 'l;ht• 1D l'eariiOD u4 AJ.la. 

.U.op •4 nnmar. 

Don•'t JO'D 'tell UU• w .U.opJ I _.,. w 'tell 
1'1; 'l;o h1a. 

Do JO'Q •ee h1a 'to4af? 

.o. 
Well, 1bere 1• a- a'l; oatru• 4eu. Be 1• 
1here a4 he ltDO• ••wJ ltaiJic 'l;ba'l; oat:ru 
1• 4o1Jic. 
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•••• J:rl 

hlofl 

• ••• J:r. 

• • 

- 4 -

All Z'illl' • 
oauu u. .._ ben .._,. ~n~Na,r. 

All riP'. Wo ld.U tu Q • 11 tuo 8IM1Ia1lll 
Ulat otbu lllU olll"fioo llr. hlot.,'!! •· 
I _, • -~ '• .., aloo -. oo 1t 
11111 a1oo p to Gutoa, "' tale po1a' 1o, I 
4oa•t lmo• bow •U Gutoa 1o. hlo7 '*­
u _. bo sno rat • • _. I ._,, !mow 
111ao-.r Gutoa oaa Mlto u o:r .. , • .A.U rtpt. 
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~.AIAPIIliAR or mnAM liii&It&D 

J'ROill Aael"lo.a Lecauoa, lta~U~U 

10.1 1118 

D.U'II .Tul;r 17, 19.., 1 II a.a. 

I !!.aft reoel 'ft4 oo~U.enUal 1~oi'II&UOD to the 

etteot t!l&t U 1e po1elble til&' Kacla114 11111 follcnr c. 

·~11 of 'he UD1te4 State• aD4 treeae tlw le,ooo,ooo 

1n gol4 1llb1 oh 11 on ~el' 1ll Loll4oa. On .7al:r 18 

after -lllloeaent .... aa4e here t:lla' la1Uo ore41U 

1n the UD1te4 ltatea h.-! bean troaao, Dek&Do•"• 
A .. 11tant o-1 .. ar for J'ore1p Atfeir• of tlle lonet 

Union, lwrl'1e4 to llo1oow to ••our• 1nltl'lloUou. 

When bul1n••• .... opened tb11 aol'll1ng, a rate for 

the 4ollar .... not quote4 b)' looal bant.. 

A oop:r of tb11 ••••eae !1&1 been eent to llo•oov. 

II01IIIl 
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-· C.lliS .. ,..,.. 
ICr ._ lb' • ._,awn 

w -~ l9V :tn•• ot ~ ftla 
NlMlac \o ... 1lodl- nMlnl _,. \M 

r. ... .,. u., '**' tv 1._. WJola ...u per­

au tM \nuter to ........ -.4 la a r .. -• .. 

tM ot!Mr -'l'loo .,...,. '»' ---.uw ...._ •o. 

1)19 of .,.1 10. 19'10. ao A..t, ot ..._ w ..... 
lac M porea. r ... Wac 1.11 tlale _,.,., 'llblola ..._ 

an \o 'M uo4 for tM ;;1rt ot ro1aUwe -.4 

tl'loa4o 1a tM -rloo ooftro4 '»' UIU ..._\tw 

Ol'tor. 1 ao\o \W la aod of tM -• \M -=t 

M 'bo ••• h Ofl7 oao porooa le aot 1a .,... •• ot 

.100 .... -u.. 
la .- now of t» ~' of 1\ato, tMro la 

ao o'bJootloa to tM Uoou!Jic of ~ \rMeanlou, 

·~ lf p-\1_. - 'bo taka. \o .. _.. tM\ 

t» taab 1a ~dloa roMio t» lAAl'litMJ.• fer -

'MI'anlllt...sM. 

l!.aoerol.T J'IU'I• 

(lliM'l) Oor«oll 111111 

•• ta17 of .. bllr"7· 

(CD'r) 
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..,.... ~ cc .••• Ia,_ 

...-o 1w ,...,.. r a ,.., 

• • ., •• "m 
1. A ..,,_.,_ pel!lll' - w"u .. tw , • .-..n- to.ar 

AIIIAII, ~~ p I lk to 11JUa. !liWo ~ 1a 
_.. 'T .-"- o a ;, - 1a ., '-" ""~~~~'• twa.. 

2. A ..,,_.,_ pel!lll' - w"uet tar , • .-..n-~ 
...... ~ ~)II .... to IIJda. !liWo ...ua1 1• 
-.4 'T ,. twa. OJ A :. - 1a •• hn Aft~~~~', twa.. 

'h'l!' 2''7 

1. fta ~ 0 :.., llu 8Uidtt ... ""-to"'"""'""" 
6lo,ooo ,_. ot ,nn1- podun• to 11pa1a te ,.,. 'llal.c .. ot 
\1M ,_ 1940. 'fill• -u .... pa4 Mkl ot 1,076,000 .... tor,.,.,_ 1940. An ua4a til • --.. with zoepxueta-
U1'M ot ,. ~ 0 ; If Ml4- hJ.;r 170 1940, 18 ntaeMl. 
'l'hl• •"ar 1• llllder _.._ .... 

2. 'l'lle ~ 0 : t 11M .,.._. .. abioe u to 'IIIMtMr ar 
aot ·- 88 ._. lAY..._, - 8Ju1Q ,.._.17, w111 118 palli" .. '0 ......, 5,000 - ot u,Mlt " 8Ja1a. ,.. ...ua1 w111 118 ~ 
at Pen...._, "--•- uno 118' •• __. 10 ua4 tM ...,q 
}IU't of hptiPII Ro 'IIlla - 1a -- ~taftU8L 

,. a.piol- .,__..._ ..... .n- 1a -"• wltl 

,. ~ ot ,. am.A. • Jlw , ... ...ua1 - ., -- "'" 
til J'l!tl...,~, .... JMIAN ,.-1' - - ~. - • 
.... arcler .. - plaM4 ...,.un ...... ""- ..... it 1a _. .... 

Regraded Unclassified



! ~lii!l~~ l!!!:f f}~~!!' lfJJi 
i =~~~~~If a:lf·J~ l~i~!~~ ~~~.~ ., a,~e(!s f ~~i !, 1::~·§- ~i~r·~ 
f T: • :a :: E ~ . r ~ j t l ~ ~ .. -; ~ i l f ! I !f !-(l 
ri 'frr; t ~iii!& =l~·t.i -: f . 

I lflJ!f:f lt,~;ii f!~Ji!f ~~gi~~ ii 
~! ifl {Iii i=~~~~ ~~e-'ri ~,r(l 
)i I a if& .. rrrr~ !~~~~~ •· 1~ E ~~ ! ~~.l i rra i ~ 3 & ~- ~ 
~r ,i'!•: f 11~!lr ( 'l.rl ,~~~~~ ir.f; 
11 f!i!!fl~ i~li~f _ti~t)\ 111111 .,ff! 
~~ ~li:iii~ ::i·tif ·!~~'i! ffffff ;rift i 

1~1;i~~- ~~~.~~ ! 1§f,w ;IJ ~ ~ ~ 'i I II~ ~ ~~· ~ I ;o 
I ~=·jJ· ;r ·1·a§& er!~~i ;!f~s ~ ' ll' I! a ~~~a 4~r-§ r' :~ ~ 
~ ,,1· •!t, ~:~;.~e ~i!i1f ~~~~~ 
! ! rle;! ~~~ 1 ,~~~ll . p 
• I i • ! · ~ 

' 

N 
-J 
0 

Regraded Unclassified



) ~ ). 
--~ 

. __ ,_ ......... . : a ........ 
• .... " .. W' • 

• 72 

1. A I ;•l•u ..... _.., I,_ ... I ,_....._ 
.-.. ~2 I ,_pI lc ........ BU~ie 
....... ,_.,a a ...... _.._......_,,_._ 

I. A I a hac ,_.-auf I ,_ ... ' 7- ....._ 
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--- ~ U. ,_. 0 a 3 hU • Mao l?o 1 ... , Se LIS 2 II 
............. -d' ,_ 

a. .. ._ .... Ia • 1.......... -
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._-.usa Jan u._ .. _ .... s -. 

loat' I I 1-............ Scca lias l" 5 I 1• 
Pis u, ._-... ••• .,. a a 1 111 tw " • ei9Secl, ~ • 
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..... ,........ tcl ... _._ .. ...,. a · u-s 
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un ahi.ncton. 

2232, July 17. 
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~ted July 17, 1S40 

Rtcld 12:47 p.m. 

POR '!'~-~SU;IY Pillll atrrrE R'lOJml , 
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1 . 'lhErE hns -::>ccn much diacuuion of l::t~ in tb£ 

British prEss or thE surplus ro.w 11Ulttr1Cll problaa aa 

arttcting both Latin J\mtrica :uxl the British EmpirE, l'litb 

particular intErEst in thE United Statts' plana for thE 

forthcoming Pan AmErican Oontcrcnoc . ThE follouing 

quotc.tion from todc.yt s Pinancial Timtn is typicc.l: 

"Uhilt Grto.t Britain bo.a no dti'initt atc.tua in c. 

d1acuaaion which is primarily a d0111tst1c mc.ttEr for the 

United St::tEs and Latin J\mtrica , tht viaita of Sir 

FrEdErick Phillips tc "~a:lhingtcn end Sir Otto !UEllltyEr 

to Ottnwa o.rE pcrticularly opportune in vitw of tht 

indissolublE intErEst of thia countrJ in tbe rtsults of 

thE oonfErenct" . 

2 . An 1ncrtaae in th£ coat of living indEX of 

ovtr 3 ptr ctnt in June, mad£ public today0 undtrlinta thE 

importance of tbe new budget tc be ,rcacnttd on Tu£adaY• 

The inorco.sc sincE thE outbn:clt of t'IO.r ia ::bout 20 PEr cEnt, 

moat of thE risE bo.rlng t:ll:tn pleat bctorE Chrisbillla and 

th£ 
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tht dtprtointion ot otEr11na bcina tbt ao•t tmpor~nt 

uinSlt cauoto Ao 1Ddicatcd in ., ~2, JU17 s, tbl 

indtx io obsolEtE and thErttort tb1 kal risE is 

undoubttdl.7 grtc.ttro Altbo\llb tbt indu rreoinrd 

rtlc.t1vtl7 otablE l'(Ctntl71 tbo4 ;>riot incrtuto aiDGI 

tht btstnnJ.na ot Junt, duE to ourtnilld iaporta o.DI1 o 

riot in c.:;M.cul tural ':7C.3tc , '.7Ul 1nnibbl7 sin mpttu 

to 3Entrc.l rr::-.cr l'nortc.DE:J l'!bioh no prc.ctioebll control 

ot prieta can ;>rtvtnt tram hnvtna an 1ntlucnot on thl 

innc.tionc.~ trtndo 

KENNEDY 

RR 

• 

I 
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Waab1ngton. 
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oaaablanoa 
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llan;r 1Dqu1r1u aa to wb&tbcr bank accounts Prcncb 

citizens rce1d1ng about, ott Prance &rl blockld and 1t ao 

ae to how, tram whom ptrm1ss1cn 1s obta1ntd to ue1 blocked 

accounts tor paJDEDt ot dcbta to AmErican crEditors and 

b)' whom eucb pcrmiaeioDII aboold be souaJlt , wbctb&r b;r til& 

AmErican baoka bolcUng tta account. or bT Prcncb Jloroccan 

debtors tbcBaclvtso 

GOOlD 

EIIB 

Regraded Unclassified



288 
TREASURY DEPARTMENT 

fO ~ ........ 
STRICTLY CONFIDENT : .~. L PiltON 

tile ..tuac Sa IIF lltte. w.r. Ill'. ~ .. , ... u.u Ide a.a..q 11M 
rocuU,7 -..., 4JC ' I -,. a. "-• 11MM .SUa tM T1ee te --. lrttt• ••= .... -
W:SIC onr -wA llolllaca ~ ....... 1'·-sl ~lb ~ lllc:t• U le 
u4tro\oo4 tMt UINe Pi I I u .. ae Jl'bdlaU7 ....... lir 1M-. ..... ~ Je11h'. 
n h u.e ••=- .. .an~..,.-·..,._ .. '...u ... .._..e u tll .. --. propvUII, tellnlac ..._ t..Mloa ~ lllc:l•· 1M lrUSIIL an .,..._s. .SUa 
lh• lU& et » ....... .., .. ._._ ~... , .. ..,.u. ,. pa JIIUee, ..... ... 
l lbaeq beft b ,.., -• IIMr t.r tM lrlUa - ... Jt le WiaUelT ...... ....... 
IIIII U.. ~ pnporUee 1a 0.... - lie \1MW \7 U. .US• Prol*'V 0..\ellea • 
. l.a t ar a1 .. pe,_u .. Sa llaP' M4 tM hJifu 0..,. ate IIDIIII .. , tMre 1e eUU 
a Wa)' ae to ,.., lreat Jrl\DSa, - ..... ' -•· U. lrlU* a· "'I Mrl le 
oo\ _.e tllat Ill', ..... , .. b ZJI ... MM tMJIUMMI IIIDolftJ. ef ......... 
la\Uoeb !.a ' 'r, _,. ~· •'* l\7 .. teal .SUI .-.. -..sa pa ; 1 '* lD eUler 
C011D\I"i ... 

P1...U · ott ..... u. .-..... s.t-U• paWl~. I te:U. Ida it .. .,.s•e a 
'-cc>IDCIUDCI .-. I J.4 IMilY ... a 11"11 lat-Uea, ...,...rliC pan et \M alleft 

CI'OIIAII, teo. _,_ -•· ... 1 aalall .......... tMre •• ~"'-. _._, u 
1o do, Pta-• eepllll Sa tM ... Uft, "' au _, \ o oOIU'Olt Yl\h u tar\Mr 1t 
o1thor et u J.4 U7 11811 iat-ttea. 

I - reiaraS.ac -..SUI tM ~M•• oa U. al>oft R)Jio' *l.oll U.. -...., ,.., ..... u.s. 80nlac· 
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I tlaougU ilao .follo•iag iaforaatha "ald be of taieroei to lfOUt 

rho ~ota f'aoaoiol taiereoio Of Belgiua 
• · ore •or~tag froaitoollr ta oa effort io aotatota ihetr 

tateroete oad Aoldtago iaioot doeptio ~raoa oooupottoa 
of Belgtua. Pierro JlooAo, Mroowr-a.aorol of tAo 
~ota taierooie ta IoriA Aaortoo, •ttl Jato ottoraor, 
fUlfilled o l .. oheoa engGgoaoai •itA tile Br't'•A 
Aaboeeodor ,. Fo.h,agtoa oa .._doV ~oraoo•, JaJ.r l41 l940. !'lie purpuo of ilato e11gagoaoat -.. to oaoblo 
P'•rre Booho to •~• opproprtote orroag .. ellio to iura 
outr to tho Brit,oh Aaboooodor oe the rtpreoeatot,Po of 
the Brttioh Oboeraao•t o oo~leio po10er of oiioraev oad 
outhorttv to to~• ooer oll of the oooeie of the ~ot• 
group octuolllf loooted outotde of Bolgtua and util,•e 
tlltu o.ute .tor •Jaoteoer purpooo tAo BrU'A OoPeraaeat 
deo,roo. It '' reported ~t th'' group lao. oer$oi• 
oeette ia tho un'tod Btoioo •h,oA Jaoue bee• •fro•••• 
blf the ~dorol Ooooraaeai oad opporo11tl11 tho ~o'• 
group belteooo thai through tho Brtttela Aaboeeodor ihelf 
10Ul be able to offeot the roloo.t of tlaeeo f'ao•otol 
'"*•reete. rho Jaoldtage of ilao ~ota orgoat•ottoa ta 
Coaodo, Bolgtoa Co•go, .I'Gleeitae, oad oilier porte of 
tile rorld, 10Ul AoNuer be t•oludod h tile pe .. r of 
ottor•elf ozooutod br Pierre JlooAo, •Ao ~poore fro• 
iafOraattoa ouotloblo to be tile oalr eurutotag, ~t•g 
off'otol •f tAte group ollle to oct t• bo/aolf of tile 
oorporottoa. 

Bu BJ•a•tl ••••••e•r 
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TREASURY DEPARTMENT 

.:on flden t1al INTE" 01"1'1Cit COMMUNICATION 

DATa J\lly 17, 19~0 

Secretary Mcrgenthau 

r OOM Caot&in Pulestcn 

Observations Baaed on Conversat ion w1tb 
Cspt~in BenJamin F. Kel sey, United State s Air Corps. 

l. Caotain Kelsey had v1s1 ted air squadrons throughout England 

wer~ in actual operati on. He had visited the entrance deoota 

at which candidates tor t he Air Force were received. He had vi sited 

all the intermediat e training stations. He had t hus a clear idea 

or the training system, the method or squadron operation, and the 

vnole system o f aircraft offenee and defense as exietin~ at oreaent 

United Ki ngdom. He hed been in England sinoe betore the 

evacuation and remained t here unt i l late June or early July. 

co=cents range !rom t echnical oert ormance or olanee, oroteselonal 

oklll and zeal ot the personnel, and hle final vlewe on the relative 

German and British aviation. 

~ . His conclusion, aa I oreviously reoorted, was that , "The 

Enti ah Air Force has already defeated· Germany by gaining a suoeri -

over the German Air Force• . 

3. The British personnel are ~ stale. They are worked very 

con\inuously. One gr ouo that Captain Kelsey was with hed had eight 

"lesions in seven days. Individual of ficers had oo~rated on as many 

miaeione during t wenty-tour houra. 
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4. ne - P'O'IP fit pl-•, ,..._,17 u lw u ua.a 1a a 

tormaU on, woll14 '11114an ... 'both a balllllq 11114 a tlpUq 111 .. 108 08 

the eue tr1p OYel' oooap1a4 rr-a 11114 lelc1•· It WU pul'a117 

cueto .. J"1 for all pluea t o 0&1'17 eo• boabe, 11114 retlll'lllllg hoa a 

reoonna1aaanoe tbq woll14 4l'op tbll 'boaba Oil aoae obJeeun. 'l'bt1 

alvare had ordera nner to br1q a boab l oad hoM. 

5. A a1ncl• lr1t1ab flcbt•r baa been 1a1on to attaolt -• .. a­

a t oreatloa of tbll'tr hi'MD plaaea. llll11er17, tbl'la pl-• 

been known to attaolt a Oereaa f oraauon of tb1M1 planea. OUa 

era Ngarda4 1n tbll nrnaolll.er u 1411011: aovp1 • 

6. I t waa to be u;peota4 tbat a apol't-lortnc aauoa UJte tbll 

t 1eh voul.d be w111111C to flellt ecalJiat loac oM•, blat Oapta1a 

ey also obiii'Yed that tblre wu paat •Y•t•• 1n aellot1as tbll 

obJeotivea to be boaba4; tblae obJeot1Yea ware ll••n a 4ef1n1te 

pr1orlty, and all effon h be1JIC aa4e to aoooapll eh 4atln1 tall' one 

obJect ive bef or e att aapt1ng t o undertake anotbllr. Wh1le a oonoentratl4 

effort i s being aa4a vpon a pal't1oul.ar obJaot1Ye, other ob Jeot1Yaa 

are bombed by one or two planaa, Juat to keep the Rh1n1ah worltarl 

troa eleep1ng at n1pt. ! he lr1t1ab Air r oroa are now tborouplJ' 

acquainted with Oereaa tel'r1torr, eo that t heir n1gbt ra14a ere be­

comi ng i noreaa1ncl1 etteot1Ya. aapta1a lalaa1 galned t he iapreeaioa 

that the Br1t1ah Air roroe were aore at hoM at n1gbt ner Oereanr 

than tbe Gerean Air roroe, a11iP17 beoallae of tbll1r cr-ater ezpel'1-•· 
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1. Oaptaln hhe:r etMeee4 tbe Pt1'0holog1oal taotor in arta­

tlon warfare, auerUJ18 that it vae tbe aoet powertul e1J18le factor 

and had 110re etteot than euperior nuabere or tYen euperior quality 

1n a plrune. Britieh aYiation ie now ueiJ18 all ite planee, eYen tboee 

vboae perrol'IIADOe ie not ae good ae the Cleraane. 'l'he pereonnel or 

a particular tTPe or plAne atte11ph to oo~~peneah or -11orate 1ibe 

poorer pertoraanoe ot the plane. He attributed the a4Yert1eeaent 

the Germans gan their din boabiJ18 Ul4 tbe Brit1ab tbe1r turreted 

planes to a 4eeire to iapreaa the other eide With a teelill8 or 1n­

t er1or1ty. 

S. Captain Xelaey oontiraed preYioue reporta that Geraan aYia­

tlon had not been able to disrupt the Britieh oonvoye, even thoee 

prooeedlJ18 in narrow coastal vatere. &aoh convoy hal an •Wibrella• 

ot three planee that oonetantl:r aooo~~pan;r u. fheee plann can oall 

relntorcementa troa tbe equa4rone etat1oned aehore, or t he call can 

be made b;r the eurtaoe eblpa, eo that re1Dtoroeaentl qulokl:r reach 

a eonvo:r under aoet oon4.i tiona. fble il a Yer:r lllportant tact. It 

baa long been Ju:r opinion that lt val uaneoe11ar:r to 1Dva4e the 

United Ung4oa it ber auppllee wre out ott. Ill other wor4e, U ie 

eae1er to etarYe the United Ungdoa than to iaYa4e it. 

(Oo~~Mntl 'l'he Br1t1ab han aore aertlhallt eblpe to4a;r than 

oo-enoeaent ot the war. !hey han no troope 1D J'l'anoe that 

require euppl1ee. !bey can oo-ntrate tbeir tollllll8' on hoM neecla, 
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aeoretar:r Morsenthau - 4 

and troa Oapta.ln lebe:r'• report, I abould •8.7 that in tba t.u41&U 

tuture, at an:r rate, the United I1J184o• can be llllppl1ed.) 

9. 0apta1n lelaey wae convinced that an invaeion ot the 

Un1ted Xingdoa ia praotioall:y iapoaaible, and be saYe reaeone that 

I think are ooncludve. He 41d believe that, if the O.raana were 

willing to loee enouSh a1rplanea, the:y could praot1oal1:y deetro7 

London. He thought the:y would lo .. a ver7 large nullber of planet 

any auoh undertaking, and the deatruot1on of London would not be 

•1tal to the defenee of the United lingdoa; he d1d not think 1t 

vould cause the oap1tulat1on ot th.e Br1t1ah people. 

10. AlthouSh pr1aar11.7 1ntereeted 1n av1at1on, Oapta1n lelae7 

took onretul note of all preparatione, ~. Nav:r, and civil, to 

defend t he Un1 ted lingdoa aga1net a German invadon . He waa oon­

•inoed that f1nall 7 the entire population realized that the7 were 

t&klng part 1n a war. &very n1Sht there were aoM report• of a 

per son or persona without the proper papers be1ng k111ed or wounded 

t or belns 1n unauthorized placee. rar from gaining any aympath:y 

trom the publ1o, if an offender waa onl:y wounded, he wae fUrther 

t ried for violating the defenee regulations. 

ll, In repl7 to the queet1on whether theae bol!lbing ra1de 

atll(ed were prel1a1narr to an 1nval1on, he aa1d he did not think 

the:y were, that the)' were onl)' being undertaken beoau•• the O.raan 

Govern..nt had a4vert1eed an attack and had to aake good on it, 

293 
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He does not rule out the pOI81b1l1ty ot an 1nvaa1on, but there vae 

not hing in the pattern or ayatem ot attaoka to 1nd1oate a ayatemat1o 

preparation tor 1nvae1on auoh ae happened 1n Poland, Holland, Belg1ua 

And France. 'l'he a1r attack• h'equently were obviously intended to 

alarm ae wide a atretch ot country aa poaa1ble tor payohologloal 

reuone. Inatea4 ot trigbten1ng the Brit1eb people, 1t baa aade 

~hem more detera1ned t o rea1at, and the wb1atl1ng boaba no longer 

han the terr1tying etteot deaired. Both 1n England and Gel'11afty 

tile alr deten" nov do not knoolt ott work or eend o1Y1liana to ahel­

ter until they are oerta1n a real attack ia intended. 

12. I uked about the t eadbllity ot inndlng Southern Ireland. 

thought they were leae prepared to reaiet an inva11on in Southern 

Ireland than 1n any other place. !hie lad hi• to oo11111ent on the laok 

ot coordination in oerta1n parte ot the Britieb OonrnMnt and 

Sri t1eh aervioea. Be aa1d that apparently they were unable to dehr-

111ne upon a proper courae ot aoticn 1n Southern Ireland. He bed 

noted the aaae laolt ot aaoothneea 1n ooord1nat1on between the 

t 1ghtera and the higher-upa in the aviation. Be aald the R1gb Com­

the actual tightera were excellent, but between the two 

groupe there vaa 'trequently loat motion. 

13. Captain lelaey will prepare a report, and Colonel Magruder 

aupply ua with a oopy, but I v Uhed to preaerve RY tirat 

1mpreaaion• ot hie vieva. 

/ 
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14. Oo•enta !be Y1ewa ot 0-.ptain hlae7 are not entntaiM4 

by MaJor Vh1hhea4, wtlo by obnned .,..r7 010 .. 17 the operaUoaa ot 

both Geraaa aa4 lr1t1ah aY1ati1oa. I ~D4erataa4 troa Colonel KasruAer 

t hat Captain hlM7 1 • Y1ewa are part1al.l7 corroborated b7 another 

J.ra:t obaener, a oolonel, 1lbo 1a now 1ll lngl.an4. fh117 agree wb-

1tant1all7 With U. neva ot Ooloael J're4er1ok Palaer, 'Mbo, alt;boqp 

not~ aY1ator, la a trained obaener. I think rou would ••Jo7 a 

t all: with Oolonal Pal.Mr eo•ti• 1n the near ~ture vh1le the plo­

ture 1a ati1ll 1A Colonel Pal.Mr1a alnd, 

~~~-4~ 
Y. D. Pulenon, 
.Captain, U.S.I. , Retired, 

• 
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ohl, 17. 19110 

'"""'' lapl~ ., ... ., hull .. hMa Of 1M .... ,._ • J .. , •• IW Ia ._ York. 

81rl 
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WUil rflf- .. Uto ~? tlo .. 1opw loo m f1f hq U, ~' 

5 P.K., ..-lac UIO ,.,_, flf tnl\o a- ~ tllo JoM0 J'r I I o 

tt.H aM oa Uto Clluo lfaUOMl lluk. J -.o \llo lloaor to Nport \~lot tile 

Di roo\or flf ....,_.,. flf \llo 1u1t flf Jrull llu _, \llo f o1l.owblc to1ocrw 

• \be Clluo Jfattoul loU: ot..., To11<1 

•oar oo11ooUoao ~7 -$17 , 126.~ _..... oa :r-~ ,_ 
'-• J..U- ul daUar ooUooUoa Jalda 011 12 ~ 
t or papoa\ ot w!IJ.oll la\orftaUoa .a.rl- .... ., baa 'bola 
raquaW nro poaW 1/1 JruU PJ/6/I¥J \o :r-r a4dra••• 1 

W.JD:U. 

'laltor .r. ,._UF, 
0 ,.,._ ...... 
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owar.~a.rr.snw ·--.-

/ /u~rl r~&/- /,"'7",,.,./ ~A-~ ~­
,P/l'.rQ?'q,Phs _.A,c,q "'~47" 

/-'?/~,.,./ j/.P~ . 
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I,I.D, , li'.D, 
Tcteu ... IAe•­
a&lletin lo, 17 0 

.Tul.T 17. 1940 

1, Illt-tioa Sernoe, ~ .a.... 
2, a-n Proteoti ... Clotbinc ~ a... 
3. ea. ~tioa. 
4- O'belrfatioa a-n-. 
5. Gel'MD Opin1oc oa Anti.ifuk 'leapoa.1, 

1. Wo:rmatiop Stryict. Gtrap kv· 

ODe or the -t inter .. tine inDoftti- in the ~ 
•tbodl ot oooductine the preMDt wu bu bee the e3t.bl1•1werl or 
a ~ vith re&=d to Ut.r 1Dto1-t1oa br the .&.-4 roroee. '!b1.e 
-opoq 1e operated br the -:IT oreoted ~ eo.pen1ee1 'llb1ab 
were .. tebHalwd aDd recruited jointq br the ll1&tl c "" or the 
aer-n ... aD4 the Propeplda 111Aiatr7 0 At'ter telt1llc the t1el4, b - • 
tbeee liDi te l1l'8 pla-.1 IJDdC' the eole CODWo1 or the Jl1cll C I , 

'ftle 1 U.te ~ 0! the PropapJide Coapen1M 1e to 
tum1e11 the aer-n people nth the ·r·r -t or - or the 11u 
cou-nt with the ..Ut-e•- or aUiterT -..:17• '!be ulterlGr 
purpoee 1e to liDite .a... a People in the ProHoort1oa or the l!t.r, 

'1'!le - or the nu to date 1Ddioatea that the a.­
people ue receirtDc ~ 110n Ul4 better- or the tl&btiDI at the 
trout then ue the Fr-" ar Bl"itiab people. It -'-l.d be po1zlte4 oat, 
hOIMftr, that it baa been releti ... q ... ,. tar the OenaDII to 1'llnWil 
th11 into.-tiOD 1uemcb &I their &nllr bu •t u-t 'GII1Dteftvpteil 
ROcen, ub1ll tba .llllel wre UDdC' the -u;r or c_ .. ,nc ts-a 
their people the extent or tbl1r l'lftZ'Meo 
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Tho "f'ropaganda C<ICIJlOUI1" operatee in the Ce"""" AreiY 
a n11111ber of ve.ried ldnds of intonoation aervicea. 

The most iL1portMt of thooe 111'<11 

a . A Radio Service 

b. A Preas Servioo 

c . A L!oving Picture Service. 

In nddition, pt.intors and caap.z1no nritera are also 
cecabers of the CO!Il~, end their nork 11 then distributed by the Arq 
to Cen.lii.D caaazinoa ane llelnlpepera. 

2~.; 

Af'tor tho Pr~ lliniatey aelecta the ..,=bers or the 
Propa£1'1>'14 C<ompcnice, the Arq enlinta the"' eo regular oeabere of the 
CU'mOd forces . A sJJall JT."Oport1on or the personnel are given comiasionad 
:z:·ank . 

The Propaganda C<oapaniaa 41'8 given six neeks intantr)' 
training before being sent to the front. The plstoon appears to be 
the largest permanent organization. A plat oon, cor~ist1ng of a sectioD 
aaah of corroepolldODta, radio broadC4otors, alld moving )?ieture operators 
io gener ally attached to nn ~. Individuals aro then reattached to 
air unite, infantry plstoona , or battorioa, depending cD nhere they are 
apt to aee the oost activo service . t.lombers or the Propegallda COillpaDies 
t hen accom~ the wU.ta to t:hicb nttachod into action end nrite their 
storioo, ~cnst their aceounta, or take their picturea from the actual 
f ront lino. Ovor forty members of the Propaganda C<ompaDies have bean 
ldllod in acti on since the start of the nar. l.lan;y 110re have bean uaw>ded. 
Those casualti es have crer.ted an o::co))tioD&l 110rale in the Propagaw 
CotlpOllies . The ceJObers feel themsolvoa u soldiers of the An;y, DOt 
outaiders, and give their all to fUUill their aiasion. Recent 
brOildC4sta of IIICll of these coeponias, board on the Berlin radio, told 
vivid stories of the tigbting at I!ARVIX, the Weuse, Dlmldrk, and the 
SOIIll:lG in a lllilitary fora, <:uite unll!:o most of the dispatches of 
milltary-ino"'"'rienced uar correspondonte . Propaganda Compe.IO' IDIID 

have participe.tee in bombing fllghta over England, have JDade suarine 
oruiaea in the Atlantic, and bt.ve aooompaniod the Armored DivieioD& 
deep into Fro.nce . The Gormen 11ar movieo oboun in this count%')' also 
have boon unuaunl in that they depict e.otuol front line battle acoMa 
o.nd are far superior to the general run or l'lorld car battle pictures , 
Simil.ru:l;r, the German f'l:ont di apo.tcheo are 171'1tteD in a military !ora 
and convoy to the public o. seeminglJ coourete and reelletic picture of 
front line conditions , 
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2. Gerwp Protegti!' CM1h1p: '''Mt au. 

Ill addition to tM Mrrioa r.aptrator, tbe GeNal> aoWer 
ie Mported to o&r17 a IIU oape (pe pl.azl) , 'l'hia 1e a rubberise4 ebeat, 
S tt, 4 1D. , vi til a oiraulu ~ 1D tM oanter tor tM bead, tbe oape 
reaohiDc to tbe ~me .. , llbeD DOt WOI'Il, tbe oape 1e tut.Ded to tbe a trap 
ot tM IIU ..u, or oarried 1D tbe baTVWoOI<. 

PUll proteotift olotii1Dc 1D tbe o.r-n .&.,. 1e stated to 
OOJ>aiet ot ooe-j)ieoe <nerall ritll t1lllld bood, or Mparata trouera aD4 
j amt 'IIi til t1lr:ed boo4. Utber t;ne ot IN1 t 1e ...s. up 1n rubber1M4 
tabrio , ot vhicb there aM Wo t;nea, ODe rubber1M4 oa both aidea, 
r.oietiDc ... tard pe tor ...,. boara, tbe otber rullber1eed ""one ai.S. 
OlllT, r.aiat1D& ... tard pe tor about t.o aD4 0De4lt boara, Bitberto 
ODlT a t• epe.u.n n.it.e baft baeD 1eeu.4 to orpllisatiODa, bat....,..,~ 
l&rae a- are belieftd to baft baeD .ad• to~ UDJ.ta , 

3 . Gu Deoontee!rttgp. 

1'be Ge......, .,. r.puted to prater dr7 bleaoh to 'blMOh 
o1Dt.nt tor oldn deoontaaiDAtioc, aD4 0..-..n prieooere haft baeD tOUIIII. 
to oarry paoka&e• ot •loeant1D1 • a etabllieed ble&oh ot hicb oblor1Da 
oontant, Uork baa , how.,.er, been carried out on o1Dt.nta , en4 it 1e 
bel1e'9ed tbet a oh101'111Da t;nle baa bea11 dn.lopad, 

4. Ob!em t1on "ll 091!1• 

It is reliebl,y r.portec! tbet tbe ac-ne aM ualDc 
oapti'N ball.OODS to a u.ited extant, eepeoiallT tor a-raJ. obeerfttiOD 
&lid IM&97 art1ller7o. Ill a tut ~ e1tw.ti<ID, exteDei'N ~t 
1e DOt DeoMM%7o !be Ger8Da 1Dtall4 to oootinue 11llited ,.. ot oaptift 
ball001111 , J. dnioa, 1t is cl•<-'1 baa baeD dlrftlopad tbet iaplo•• 

obeenation &lid u.it.e ~· 
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k.l.])., Y.D. 
feAtat1Ye Ltaooae 
hlleUn lo. 18 

lulT 18, lMO. 

'lba 1D.!oraat1on contain~<\ in tb11 aeri .. 
of lullet1Aa rill be ... tricte4 to u­
froD oU1c1a1 ao.uc .. .obicb ere r-bl.T 
coD.!irM4. 'fl>a l .. aoae uc .. aariq are 

..... - tn ""' oow~ ot.,.,too 
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1. 0trpep Am - "' bru &_, w l1Lftal Oggn'1P''1a•· 
fbere he'"' n~ceAtq .._n r-he4 1h ; he Wer Depart-\ 0 

nuaber of Piel4 Or4era of tbe Sl.nb O.raan Jntt ( 'fOn leicl!enr) .obiok 
tbrov oonl14erable 11cht on tbe MDJU~r of coor4iaat1on of o.r- air 
OD4 p-OUD4 forcea 4Drill& the Battle of J'LdiiiB.S. 

fbeee or4ere coD.!ira the lor~& wapecte4 fact thet tbe 
lerc-r uni h of tbe O.r.e,-, .&1r Poroe proaeno4 tboir 111dape114111ce 
tbrwcbcut the cpPeli!J' end vera not attacbod to p-oupa of e.raloa, 
erai .. , corpa , or 41 .. iaiona, ucept aa aote4 belov. !be Oe...., .&1r 
Porco operate4 tbrwcJ!out the P"·•MDQS battle aa a General leed­
quertera Porce. It vaa 41vi4e4 111to tvo air naata, each of a~Yeral 
~r corpa, and each elr corp• of ....... a~ air 41rtaiou. 

'.ale &1r equ.olrOlll Of tbe 81.nb Nfl:f were 110t ,.,....., • iKh 
of the tbree corp• .obicb collp0te4 the Sinh l:rJt:f pooaoaae4 a corpa 
obtll'Tation aquadroll and a battalion of anti- e \rcro!t artiller,r. (111 
o.r..,.,. the antl-&1rcraft artillery 11 a pAr~ ~r the .&1r lorce.) !be 
&rJt:f po .... ae4, 1n a44itlon, a 41atant I'OCOililaillaACI tquadroll end a 
• .. oaencor•aquM.roll equ1J1!>14 with 0 S'!OilCB0 alov fl.Till& planoa. !be 
Sixth l.rfl:f poueoae4, ho-, tbree other air lnetalleUona .obicb are 
of conai4erable 1ntereat, ill .. iev of the oucceaetul cooperation of 
O.ra&A p-ound &114 air fore•• ill thia battle. 

!lieu vera: 

a. a .&1r llea4quertera lalovn 1n the Sixth Jntt aa 
•lOWft• ,.Uch operated vi th the Sinh Jntt or 
perbapa W>der it. 

b, a .ur s~ Jattalion. 
c. a .ur telephone and 'l'llecrll9h .uta of Co~-

JIIPICDD 
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!be latter arlo ba4 boon puobe4 fro• a114 bJ ~bo ~ Sl.pal 
Battalion of tboo Sixth l:rrtf. In placet, tin 4oublo Unto w b..,. 
run forvar4. It vao DDt u .. 4 in oo.-on bJ ~bo jir :Porco u4 Sinh 
l:rrtf, but vu for excluolTO jir :Porco uao, Tbe Sinh~ pooaeooe4 
ito own lluo of •l.cDal co-icaUon. It ""ul4 .... tbat tbe 
o....,.. jir :Porco ran tl'oa four t o au of tboooo of.cDal auo torv.r4 
ln~o hlclu, Bollu4, aD4 •rtboorn :rr-. 

Tbe arlo beh1a4 tboo oou of operatlou of \be Sinh .Ar7t!t 
bepn at tboo 0.~ tl'onUor at ~ all4 ru torvar4 
tbroacb ft, SIJID, fl R' M!III, VAJD, !QBJD, \o Ji11L 

A* nm, a lateral wire brallell ru IIOr~ "' ll'flll 
wbore vu loca~K a beedqllar~ero blow ao ,.,.,Uio LU!IQ,I7 (~ 
Oorpo .Area) 10. 1.2. 0 'rbl.e boo ....... tero waa ~.,.~lT oberp4 
vi ~h ~bo Allt DDDSI of tbo oce~q~ie4 ana of JIII.OI1111 u4 waa 
liailar to ~bo 'Wl'!O.alll1 of ill~erior o.r.aa,, vllicb are, ill realUJ, 
Allt COl!PS .Areao. Tbeee wrt..,.a 4efe114 tbo areaa UD4or tbair cc-...4 
fro• boatile air attack &114 ba ... UD4er tboir cc-...4 purauit Wlito, 
~ti-airoraf~ ba~taliono, &114 tbe CiYi.l p&atiTO air 4efonoe orpDila-
Uon. It voul4 aeea, therefore, tbat parallel with tbe occupation of 
llalcia, a aWlar air 4ofeue Wlit vat eohbl1oboo4 tor tbat ccuntr,.. 

l'IU'tboor \ov.r4 tbe front at !IIBlD, anotber conucUon le4 
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to anotber air boa4quartere blow aa tboo 1 0o..all4er of PviiUlt l'orceo. 1 

!be motion of tboo panuit force• 1o 110\ blow. 

A* pn!IUI, Sixth 1:rrtf llooa4quartero, tbe arlo ll84e ccntiiCt 
with IJOIDft1 , tba apecial air ba ....... tero of tbat &raJ· 

lla;ro114 D&I!D, tboo air arlo conUDUo04 forvar4 to LmD, a ) 
Yillace clooe to tbe bea4quartere of tbo Jl'Jll corpt of tba S.inh 
.Arrtt, u4 vu oeealaclT, on llq ~. in proceoa of be lac fllr\ber ~ 
tell4e4 vutvarct. 

Tbio ... rt CO"'l'llh croUD4 oo-loaUoD net of tbo jir 
l'orce ODable4 41rect wire oerrlco fro• OYOrt &raJ boeolquartero on 
tbo fl'ont an4 11&111 corp• at wll, an4 to eTOrt 0.,..... air bee4-
quarhro u4 air 1'1el4 1n ~· I~ vat 4oubtleot par~lT re­
apouible for ~be oloee coor41DaUon of crou114 u4 air foroeo ill 
~hio c~aip. 
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hnop at a ot l"'.e14 Or&ere •· u ot tM llftll -.. 
4a\e4 .... M&h, liND, ..... la ,.n, .. folloooal 

·~5. 

0 .Ur Corp a lT vlll ftppOr\ U.. aUMJt of \be .Anir 'b7 
aUaollte acaiu\ roOIIla, roe4 JaaaUoae, 8114 r-p1ee4 \rot1p -
oaa\raUou 1a troa\ of \be U 8114 1T .Anir Oorpe. A lla1-
ot1'1clr troa .ur Oo111• IT vlll 'Ill a\\aobl4 \o U.. n .Anr 0orp1 
tor \he 4q of .... 25\h. • 

!bie 11 U.. o~~IT -uioa 1a \IM \brM a•&Ualll• OI'UH 
of \be 81%\h .Anr tdlea \be 81%\h ., r-1?e4 \be 41nn air 
1112pp0r\ of \IM o.r- .ur foro• Mil ao -uoa 11 ae4l of \be 
auac-.at of ail' force 'lllll\a \o \be 11%\h-.. aMp\ a1-
Uo* &lion. 

!IPIIPZP 
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II.I.D., V.D. 
!oatati~ Loooono 

hlleUa lo. 19 
Ju1r 111, 1940 

DG#Ip LJSSOIS DQH :rg !I'm 
JCZID CNCPNQJ tp 1QBQP1 

Tba I.Ator.ation ooata1aed ia thio oeri .. 
of hllot111o v1ll be rootrictod to it .. o 
h'oa official oourceo which are roaoooabl7 
Coaf1r•d. !he le110111 DICIII&rilr are 
teat at be and 111 DO oeaoo •ture otwUoo 

Coatept1 

1. WiAter Vvtve 

a. Iatroduetioa. 
b, l'lnnhh Sid Troopo. 
c . Part1aaao aad Patrolo .' 
d. Soviet Uae of 'lllllko. 
e. Pi11111lh Rationo 
f. P111111lh Supply eD4 !raaopor tat1on. 
g. J:ttect of Cold Veather on Arao aad -itioa. 

1. \ftater Varter• 
a. Intrgdutiop, Thh hllotin dlalo with tho teataU~ 

le11ona 111 opecialbed winter warfare reoult111g fro• a otl>IIT of tho 
So•iet-Pilllliah Var, loTeaber 30, 1939 to llareh 13, 1940, 

.&a ..... iatoraation h aYa1lable about tho M thoda of 
v111ter warfare in the Pillllioh than iD the Sort at Jntt, •oat of thia 
hllet1n relaha to the forar U'1IIJ'. .A1 tho becillll1ng of thio war , 
tho SoTiet MW1!f IIP!'•ared to be TIJ'7 1Dop t 111 v1Dtar warfare, ea­
paciallr in the uae of Sid hoopa, which vao probablr du to tho 
lack of balic tralnin& 111 aldiac aD4 the laoli: of natural optitwie 
for thh ~port. 

!he Pilllliah Jntt vao web 80re a114ceu!ul in tho ue of 
Sld Troop• on the minor front• north of the larelien lethaU than oa 
tho lathDuo itoelt, due to the ter raiD paculiaritiea of the I ot hlua; 
extre•l:r roclo;r aD4 dente foreet with "'~ f ew roada .• 
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On the lothlua, the Sonet Jntt duriac the tint period 
of operationo-upon tha belinJl111g of the war v.Dt11 tho end of J.-y­
...,. ney little proueu. lluriac tho oecoa4 aDd tiul period, ho...,.or, 
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b. ffr~e!":;';r,,,,A'• lhlle all r1Aa lean w 
aid allloat ho• the UM \he7 liiU'Il to ...U., e1t1 troopa ware 'Nrf oar ... 
tlll}T "leoh4. J'luiah nplaUoaa reoo-D4ecl t~ e1t1 4Hacl!Mab 
be "lec\14 ho• a IUilt 110\ -uer \bell a baUallOil &114 pref-}T 
tJ-011 &A eDUre re~t or larpr IUilt. !be" troop• ttnd ,_, lU­
ll,.. tralalJic, Wich CODela\14 ~ of lODC bllcaa n ~·U~ 
1.,..1 cro-A· Blace the terral& s.a J'lalaD4 la Mt parUooalar}T lalll,, 
l\ vu \baQp\ batter to \rala elt1 troop• la eadw- rather \llu la -•as.a oli.MLDc aD4 4owD a\Mp elopee, al\lloacb a oert&la _, ot 
tbia aort of tralaLDc - lacl'114e4. 

(a) Qle•h1y. ~ troopa wore ,_. oloUW.C 'bG wra 
-r .-bere4 with loDC onrcoah. !bq ceurallT wore a tar cop 
Wich cov.l4 ba pulle4 ~ oYer \he ear• &114 \he unal. 011\er cer-at 
wu a abort - Jecbt llae4 with aboMpaldJI. Wool&D 8lUau ware 
V.wal}T ~rafarre4 \0 clone with f1Dpra. Ol'lllD&ri}T, boob Wl'l WOrD, 
lD\o ...Uoh the trov.aara wara a\v.tta4, ...Uoh allow4 al>aolv.h tJoae4o8 of 
•-Dt for the II:D .. a. M a rule, ,.,.,. u...,. wool&D aocb ware won, 
altbaQp, 1D aoM oaaee, a flat wool&D oloth, auoh ae that v.ae4 b)" \he 
a.a J.nq, - ¥r&J>Pe4 arov.D4 the too\ laal4e the boot. 1D flULDc eboea 
tor w1Dhr weather, u - eueDU.al tllat tU, DOt be t~t ...,..t.era. 

J'laD.tah e1t1 troop• wre alVWO"• equipped with &A 011\ar 
oo,..rlDC of wtte. !hi.• v.wal}T ooaalate4 of a coat , equippe4 with a 
boo4, Wich reache4 al>6v.t halfYq to the laleeil , &114 .mue ,....,...... 
Wich ware palll4 OD OYer the or4laar7 boola &114 trov.aara. 1\ - nrt 
4ltflcv.U to tMp thee• wtte -nap .-r-te rafftcl&D\}T olHD \o 
lleb tha• actv.allT etfecu .... 

(3) IPP&wu . file eqv.lpeeDt oarrte4 'b7 aid troop a -
re4uce4 to a 8lD'- &D4- v.wal}T carrle4 la a,...,. ~ C&ll'l'&ll JIMk 
WOrD h1cb o~> the ebov.l4ara. !be elda •-•1'1'" ware unaJ.q 8e4e of 
h1ck.o17, &114 the bot to•• of thaa ware \rea\14 with tar. 1o caM -

obaer..e4 .mare wax or •hrtal other \haD tar - v.ae4 oA the bot\- of 
altta. M a rule, the aid -• a\\ache4 \o \boo boo\ b)" the ,...,. alllpleat 
.. tho4 'OOUlble ...Uch wov.l4 DOt &44 we~\ \o \he elt1 eD4 oov.l4 be 
aaal}T detache4: lD - oaeea, thla ooDala\e4 of DOthiAC Mrl tileD a 
thoDC Wich t1\\e4 OYer \he toe of the boot. 

Bid troop• -u-• oarrle4 too4 &114 other -11•• la 
~ ell4a. !beae d.U eo tlllba\ reu&le4 a,...,. ...U 0&1101, 'llblch 
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would lie 4r- o...- the 1110w or lee '117 ou or two ..,, ""'P-""'nc 
~ the aha of the loe4 U carried, troop• ""r• fvlllahe4 vlth 
cooparaUftl;J' ...U octacoaal t ... h *PPI'OXt.&hl;r tln .. ., fMt 1A 
cU-t er. !heae tu\1 owld lie rolle4 loto a co~paet budJ.e, vhlch 
could lie u...,. on a Lo.pp ele4 'b7 \vo Mn. J.& the caotar of the , ... , 
waa a aaall, ll.cht, rectancuJ.ar eheet-lron a \on 1A vhlch ware pecb4 
the uo .. tar)' lenctha·ot eto'J8 p lpa. !he teAt , at Ue ciAter , vu 
approxlaatel;r ten feet 1>1111. It tu.rnllhecl. ehelhr for el.chteen Mn, 
who alept tloloet ahoul4er t o ahoulder. 0Ae ..., remalned on watch at 
all tiMe ln order to keep the fire burninc 1A the eton. f eot pol•• 
and pop wro not carried but were cut troa the foreet at each halt 
at Which t ho tent vaa p1tche4, aa vaa wood for 1Wil tor the aton. Yan­
U laUon waa obtallled b7 aeau of 111\1 1n the upper part of the tent, 
which cwld be opened when uceatar)', and the opeAinc vae conred vl\11 
a ecr .. n net to keep out i noecto. Vlth the tire col..oc and vi\11 the 
heat of the bo41 .. of elcllteon aen, thle t ent vaa al-o extreael;r 
w .... , ..,., 1A t he col4eat weather. » U vaa a dark cr•.., 1A color, 
1\ vaa aleo TlrT 41tt1cult to 41acoftr, eit her troa the CJ'O'IIIIl or 
tr .. the air, wben 1\ vao eat up 1A the foreet. 

(4) Jr=wt. 8ld troop• vero all eqnl:pped vlth • 
71DIIlah lc:ll1fe called a "pomka0 , vhlch ,.. ueed for - pmpoMa, 
lloet of theee troape alee carr1e4 llcbt r1tlee and - of thea 
licbt autoaaUc rltlea or tbe Su.oal aachlu phtole. 

c. Pstiaya tp4 Patrgl• . Ml.ach ot the ncceee of the 
J'lnnbh operatlou north of the Iathlwl wae 4ue to tbe olc:illtul uee 
ot parUeana and patrolo. :lxtrach troa the lnetructlono 1oeue4 to 
theee unlto are «1Ten llelow. 

0 Vben the SoYlet llllee of co~catlon are ext.,4ec1, 
the7 .u.t be 1nceeeentl7 haraeeed, tor Vhlch purpoee 4etachmonte of 
p1clc:od ekl-runure are 1101\ suitable. A collditlon for the euccaao 
of tbe raid 1a the\ such datochMoh raoa1Ye clear and trequntl;r 
detailed llletrucUona. Or4era t o such 4et...-D\o ahould, therefore, 
be heue4 '117 en experienced officer, either a bat\.Uon co-""•~ or, 
pr etorabl7 a racLaantal eo-ae••or. 

"Dorin« T81'7 cold watber, D1cl>t attaclc:a apiJlot hoe tile 
troop• vhlch tor lack of bhouace, heve to halt 1D tbe oplll, 7iold 
better' reoult; then ueual. 'lhe aere fact thet the act1T1Ue• of 
patrolo and aireraft priTent the Sorleh troa 11cllt1nc tlre• cau~ea 
aa117 troe\bl\ .. and aeTero colcl.a ancl. aelc:ee hJ.a aore TulAerable to 
attack• b7 aajor tor coa. 'lhe patrole are equlppacl. with aach11l8 
phtole , hand crellacl.eo, aat er1al t or daetro71nc armored nhiclea and 
tor burr.1nc t railla, euppl1eo, etc, 

"\'be 1Acreaa1nc depth of anov 111>04•• llootile aobill\7 

llllfllm:JI) 
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&D4 fa'IOro Ula poeel'blllUee of trt~ partlua anloa. ._ 
parUeu troop• an 4Hao!IM, llpMlal a\aaUoa elloall a1...,. be 
pall to a carefUl pl...W.C of \balr H\wa, 
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1llh\ut raile aaceul\a\e careN preparatloa. !ba 
Mil eelectel for a partbu AetaciiMAt \bat h \o -.b a lb\aa\ rail 
eboull be e:r.celleat llld-l'llllllere u4 e\'GIIbol'll fellow ue4 to life 1a 
~~&lllbabltel OOIIIltli!'J' (fl'equatlJo '10lllllteare) llbo, lf poedble, eblrall 
aleo be fulUar with local ooall\loae. 81110& U h otte~t Altflcnalt 
to flal a ev.tfiol.,.t •ruber of lllitable Mil 1a a alaor lllllt, ench u 
a battal10A, tba Mlec\loll eboull ceul'al!T be u4a witiWl a rec1Milt 
ea4 fl'&qulltlJ' withlll a larpr lllllt. 'fba 'Gillte oparatlac DOI'tb of 
LaD La4oca ou requialUOil tba -••&17 .......... of re~r r&q'Q1n4 
for tba tr&A&porlaUoll of U.llt1oa &A4 otbal' •terlale 4vlac a 
partb&A rail. If tba =lt baa DO ... ~ att&A4aah, tba reca1ar 
attellA&Atl ebould IICCO~ tba oeball. ·~ wbl.ob aat brM4 
....,. be &~~~~loJeA farther to Ula lftth of tba 1101'\ban w- AlHI'io\. 11 

tba lic!J' ele4 _... b7 a \rlbe of I.ppo ll, accorU~~c to 
eqer1uce p1JIOI4 at ht-, pan1ooalai'!T well ftltel for parU­
acUrlUeo; 1t cube 4raw b7 ou -· 

!be Jle4o ban '!'8 ... etroac patrol• of 10 to ao - .. 
oeCIW'lt7 Aet~llh, eopeolallT at lll&llt, poote4 at ..U latenalo. 
lenrtbaluo, the J'1""1oh patrol& &A4 p&Mhaa Aet~to ban 
frequllt!T bee able to pt throucb \ba eeCNI'lt7 11 .... 

tba ecoutla& ac\1Y1Uu of the Wo ba.,. 110t .....,. 
effeoUn. a lllpro"•"t ""• bo-r, llOUceablo attar the We 
bellA to eoplo7 oki troop• 

In voole, J'1111lloh parUoall II'OIIP• u4 patrol& ban .....,. 
able to operate 1n the rear of the leA -., for '"" or tbHe 4IIJw &A4 
ret'll.l'll witbo'llt looo... Partle&A ..,unUeo -t. therefore, be 
ellploJeA .,re fr&qQ~~ntlJ'. t.peo1allT oo oold lll&IIU -the lorleh 
ban to bep their .. tore I"'Gilll1DC. parUe&A II'OIIP• C&A 41o00ftl' the .,tor Tehicl18 &ll4 luti'OT thea. I n unlnbab\tel are&l ....... nppllu 
are 41ft1ou.lt to obtala, the 6oYieh .., be b&l'ueed b7 Aeot"'71Ac 
their traill (117 killla& \he horoeo ea4 oetUac .the oappl1eo oo fire) • 

S.nl'al t1Mo, the 6oyhh ban attacbl Oil the lot­
liT lli&llt &ll4 once ..,.,. ..,rooo a water ollo\ .. le. therefore, -1\7 
Aehobellh _,, be poete4 &Y&Il at l'llllh ob"'aoleo. 

Ill Jorthern J'1nl&D4, the Iodato ban ..,..,. ftl7 acU" 
4vla& the lllpt, IIIPPP'&Ilt!T with the obJeoU" of 41o-11lac the 
Hit of P1Dilieh troope . 

JW'IPIIR 

I 

Regraded Unclassified



• 

3U8 
pm,tcpp 

~ eld tr&iniQC of \be illtaa\f7 U!'lo7M 117 tbe lo'rioh 
on \be lot~ baa cenerall;r bean ••'7 prlaiUn; tbe - ..,._ 
awl<var~ on eldo ill tbelr loq oyorcoa\o, Qoq par\ of \b.. aro 
oqu1ppoc1 vlth oldo aac1 1fbl.\o 0110v cloab, lntaatt7 -t hu 00.,. 
oiotocl ot ritloo, haac1 grollacloo, ~i~iriQC r1tloo, wechs,.. p1otolo 
allc1 pliO, grollaclo proJoctoro 0114 rltlo croll&cleo (rith both Uwe aac1 
porcuooion tuooo), ao nll ao utl-t&llk p~~o. 

At Poh111110, the lleclo he4 wech1no p~~o 80Wltoc1 on vtuoolo 
(Moc1o1 1937 - 1938), quick tirlq rltloo beaYior thall the 1938 l'1u1ah 
110clelo ucl oqulppod vlth a c1rua co11tolll1QC 47 roUilclo; •roonr, tbero 
voro ord111at7 ritleo alld, aloo, ritloo vlth o hloocopic oicht. 8otoo 
O"'obepod crollacloo ..... •••1lablo, but uouall7 were llOt dlotrlbutocl, 
ao the llecl ooldloro were 110t trai110cl 111 tbelr uoo, It 1o pro'bal>l.o 
that tbe lleclo aloo he4 owell crollaclo proJootoro. 

4. Soyiot Vtt gt !Mk•· !b8 1le4a uaM te.Dka t·o I'UWO•~ 
.U.Oot all or their 1A1'011try attacko oD tbe latJ.aa. '1'- wro uoocl 
u.uallt in aaoo in clooo coorc111lot1on with tbe 1Ataatt7, 'bv.t tbe 
vooc1ec1 terrain pronntocl tbe clooo oupport of tbo t- 117 arUllof7 , 
'l'bo coaparat1YO fe.il'Cil'o of tho t&llko on tbo IotJ.aa wao larcelt c1llO 
to tho terrain pocul1ar1Uoo; oxtro1101t roc~ 0114 cleDOO foroot 1n­
dontoc1 v1th aanr omall lakoo; o ocaroity of h1&hwaro 0114 o.o11 !croot 
roo4o; tho preooneo or aanr larce bculclero vh1eb coulcl oao1lt bo uo4 
for aey tank obotaeloo. 'l'ho tonl<o uouall:r "oro COJIIJ)ollo4 to adnnce 
aloq higblla;ro or !oroot roado wbero tbe1r procrooo vao 1ntortoro4 
vlth b;r parthllllo. 'l'ho tonl<o aloo bod to contoncl vlth alno f1ol4o 
concoalod by oncv; accurate ant1-tonk tiro, and heaY;r onov, which t.­
:po4od their progrou. !'roquontlt, tllllko had to v1t)l4rav and a4unco 
in tho oaao t rack 1n order to oYo1d unbroken our!acoo. 

111 !told orcloro of a So'riet tank brlc-da, inotract1ono 
..... chon t o the troo:po polntlDC out tbet ..... 1n • -odora\o cold, 
tbo tuol con.,...,uon vao throe to tour tlaoo h1c)>or than tho norllal 
conWII\)tlon, 'bocauoo tho •ton, duo to tbe c11!f1cult;r of otartlDC, 
had to 'bo k"J)t rw><l.1Qg d=iDC halto on tbo wereb. '1'be ordoro ota\od 
tllot tacko halti~~g for ten or •ro houro in their aooolll>lt poo1Uono 
ohculd be pro'ridod with hoat1Qg *P!'aratuo and tllot tho •toro of ,_ 
anc1 tr011aoort trucko ohculcl bo varll0c1 up for ton to fittoon lliwtoo 

•••l'Y rowth hour. 

rroa the orcloro 1t voo turthe ... l'o notocl tbot tho So•toto 
heel ot thoir c11o:pooal heatlnc apparotuo and &11"1'rooo'Ql'o otal'toro tor 
thoir tonl<e. Bovovor, the otartlq ot tonk 80toro by coapreooocl air 
vae porllittecl onl;r c1ur1~~g coabat action. 

CollgOOtiOIIO on roa4o :proYi4oc1 coo4 tarcet• tor rtnn1oh 
plloto a11c1 p&I'Uou dotacbMnto. Dorine cola v111tor lli.chto, o:porationo 
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taU -' oua.r 
conA'-'• 

Left 
l'1ov 

~lo hl:IT la\loll 
tpprw 

•• "'rlh 
•• -.u..lk. oon"••e4 
•• ...,,, oiiiiiiM. 

8upr 
Coffee 

Salt 
Clprettee 

I , .. 

15 ~· 
215 ~· 
25 ~· 

lctlep Wlpp 

600 ~· 
80 ~· 
100~ • 

100 ~· 
aoo ~· 

100~. 

o60 ~· 

10 ~· 
10 ~· 

.f.Ual'lla\a la\toa 

, ... 
Cloooa 
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·~· 

'~· 
10 ~· 

• IUe\ltv.te aoo ~- ot Drle4 Potato•• Oil •• £t&l'llata llatloo tor 
125 a:r- of Clrlh aDd 100 ~- of Co..Uued M1U: Oil ._.lc nau, latloa. 

•• llllba\1\v.h 400 ~- of &p.clal ra\lou (tor wt.-, llnr or ~ 
PQ441Ac, p<0a- aDd pork-etev, odl~ :plea, baate\aalt, ate.) oil \M 
£\aroata laUoot for 125 ~-· of Qrl\a M4 100 P'- of CoM•ee4 IIUk 
aod aoo ~- of ciiiiM4 .._, oil •• Bade Dal:IT laUco. 

, · Rrt:.:'::» :::-:n:!::: tile 41•·- .... _, 
\M rall!M.U M4 41etrl'bv.Uac :polll\e ftl'le4 be\- ao -' 80 a.; \1M 
dlet-• troa \be laUar to \M flrl.JIC :poet\ lou ,.... 10 \o 16 a. 
tlala \IM 41••-• troa •• r.S~ to •• troop• Yarte4 '"- ao 
M4 Ill a. ; \IM lollpat dle\aooae oOCIIII'I'M DMV'el:IT lo :parte of \1M 
_,17 vUh a 11})111'•• roll_, M\, 

(a) '"'de•· ..,u •• _.. vun, ~a& 1IF &­
teo \I"'IIIID troa rat" I'• \o u.vt•s.. :poloU • at ' '- .. .,,u.­
wra oerr1a4 41reo\ \o \1M \roopa. o. \1M __ ,.,. _._. ,_'-

ep IPP _,_ 
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n=ucpp 

*" tu oo...UUoa of \U roMe preolwle4 Ula -.~at of •tor 
nllicl .. , tn.cka wra replaA>M b7 t...U. ale~ (ho p&lre of .....,...., 
ill ool-, tu f1rat pair WI'Jdac oa • phot Ul4 ooiiMCte4 117 1 c11a1a ' 
to tu eecoll4 pair), ftl.ch cerrle4 • loe4 of 400-1500tc. Al\l>oqb Ula 
dhtaac•• o"' tu lar•ltea let.._. wre "81'7 abort c011g)ere4 wUh tu 
uahrc froaUer, \n.cka iuhl4 of rallwq treiae bad to be ue4 to 
forward nppll .. , due to tbe BoYle\ ll!perlorU7 la tu alr, 'llllea tu 
cl.qo II'"' loacer, tu nppltoe bad to 111 fo.......ud '117 truk treial 
W~Ur coYer of~ ... OccelloDall7, lllpplho wro fo.......ud..,... 
b7 olaclo tn.cka, 8111ce tu 8o'flet alroraf\ oont11Nal17 attacloocl tu 
roM net '"' tu raar, it ,.. t.po .. lble to 111pl07 borae-41'- ftllicln, 
which would han 'bllll too elow ......S.r tu pre'faill.ac ci....-kaclo • 
.lallvqo on all troate could 111 uM4 oal7 to a ll.a1te4 - oriJI& 
to tha atr - all4 duloce• caDH4 117 boll&l.ac. Valo"''ac bed to be 
carrle4 ooat b darlr:aele. 

Dartac lM vlahr, Mch aruu • .,. piece vu pronM4 
with • detachable •lelcb 1'0111111' *ich .... de\eolood .... tu pi- -
ill to poll tlon. 

(3) lAIII&· !be roe4a wre kip\ oplll 117 t- of -
plncha, roM co.-pealeo, all4 tratfto aquAo, Du to \u fact that 
war co-ace4 ill Ula fall before - bed falln, U vu po11lble to 
plea tu roM aet for winter traffic all4 to liiiD tu -••al'7 prepar.­
Uo"'•· fill 1101\ Ulporteat •ea• for lcllpl.ac the villter roe4l open " 
traffic wr11 (1) '1'lle u11 of ocow plo'acU ftl.ch wre pulled 111 treat 
of 110dlua ( 4-6 to.,) tn.cka; tun herroWI of dlfferont t7PI• dr- '117 
trucltl vere ue4 for lnellt.ac the nrfecli (3) r.coeo vere ereote4 
alo~~& tu rcado to protect thai ~oa eoow dritto; (3) 8oov lbo'flle 
"'" e~~plo7'4 '117 the road co~~pealu, 

In oo• plecle tu roadl wre too narrow, l.e., tbq 
bad biiJl prepere4 for oal7 o-q traffic , ftich nnlte4 "' ooacee­
u o ... . 

Por U>e coutructlon of lliV rol4• durl.ac Ula vlater, 
the Pi....tlll ariiiiJ' COI'J)I bad ~P~Cbl Ullito ~ppecl with ile*"7 trtaeb aJ14 
\raotore. 

In cortberc P1Dl&D4, tbe So'fleh coutructld ice roadl 
oYer w!Uch a 11'1•' deal of tulr traffic ""' ..,,..,_, It 11 bellned 
that tuoe roadl wre toned 117 'bl11141ac up blow of loe ell4 re-
1ntoro111C \bell with etrav or o\hlr Mterlal. !heoe roadl proYe4 "'17 
ettecun o...ae tbq bad been conotructld, ell4 u loac u tu -tMI' 
reaaiaed below ~eeslDg. 
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I ''PIP 
n... - l.arpq U]lm'•a' •• 'IIIII k1a4 of l.UrloaUaa 1IH4. lp~ 
oll 11M proft<l \o lie \IIIII lleo\ 1111wl-\. olMe U oosp"to• d a 
t011p0ra\an of ~..fd' C. Vhn \IIIII ......,. IIIIIs 1IHa ol·n·• of ...­
..,. otllllor lUI'l-h, 1t _, lie ol,....\q ollo4 wl\la .,~ oU, \IIIII 
quaaUtr of llbioll, lt requlre4, ur 'bo laoHMe4 4vlac -'~ 
f1rl.JIC. 

lpoolal preoaUoao wro \akoa \ o pr-\ \IIIII l1qul4 1a 
Wo;>oiiO vltll !lrV.al1o rocoU 'brakoo troa ti'Ooo1DC 8114 troa pUlDC \oo 
Ti- clur1DC u\r..q lov \~ra\voo, 

fila ai..u ca4 tuoa of a~~\oa&Uo caao do 110\ •- \o llaft 
lie.., atfoo\e4 1>1 tron. 
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B.JI.Jr: 

w •••• 
lnu4 .. n: 

B.JI.Jr: 

1 : 

B.JI.Jr: 

1 : 

B. M. Jr: 

It : 

R.M. Jr: 

1 : 

R.li.Jr: 

1 : 

R.M.Jr: 

1: 

B.JI.Jr: 

.7111.7 17, 1~ 
9:25 a ••• 

Ooo~ aol'IIJ.ng, dr. Do I -- Jlr. l'lll'Y1a 1e 
oo.lng 4own to ••• J Ou t04a1 1en't het 

!hat'• 1'1ght. Be'• -1nc here at 1 o'oloot. 

I oalla4 up tor hia. !hat'• the raaeon I 
D OW U. 

YMh. 

low, I 14 lllr.a to .. t a hol4 of h1a after 1011 
en \hl'ouch w1 th hia. 

All r1pt. 

I'll tell JOU the raaaon. We .. t raporte 
of eo .aDJ proJeota4 purobaeee of a1rplanee 
that eo.nb&t 1n11e1'fere w1 th ov proan-. 

Well, euppoe1ng I - - theJ'ra haY1DS a aeet1nc 
here on eoaeth1ng or other at 21 )0 -- 1'111'Yh 
and. I think "Ianoe an4 eae or the people are 
aeeUns w1th h1a. I th1nk that 1 e r1pt on 
uoh1ne t oole. 

'fha t' a r1pt. Yeah. 

At 2:)0. low 1f JOU 1ll Ull ae a tt.e thet 
JOil want to eee h1a, I 1ll han Ph111p YOilftl 
br1na h1a onr. 

Yeah, I 14 like t o eee h1a ae eooo after 2:)0 
ae he 1e tree. 

Well When theJ're Uarouch w1th that aeet1na 
eho;!4 theJ telepbone JOUt 

Yea, Challlt JOil. 

hppoe1J11 I han Phil YOIUII telephone 1011 ae 
eooa a• the aeet1nc 1a ~ !'he1'ra aeeUJII, 
l tblaJt, U'• on •oh1ne toole. 
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B,M,Jrl 

1: 

B.M.Jr: 

1: 

B.M.Jr: 

1 : 

B.M.Jr: 

1 : 

B.M.Jr: 

1 : 

B.IC,Jr: 

1 : 

B,M.Jr: 

1 : 

B,M.Jrl 
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- 2-

Yeah. !bat'o l'ipt. 

Wbatt 

Y .. b. ht I'4 llko to an a abot at b1a Oil 
a11'plan .. after tbat. 

' Wolll I'll toll bla -- Pbll YOUIIC to oall 70a 
AD4 14 llko hla to br1nc b1a onr eo w 0&11 
eor' ot ••• • • • 

All l'ipt, o1r. If I oaJI 1apon OD roa to 
\bat onoDt, I 1a -• obll~H. 

Well, OODI14er 1t c10111, 

•-· ~~ Arthlal'4alo bai1Do.. . I looke4 ap -
I to11114 - p1'111U onr UN of ~ ba1141DII 
&114, of -••• t!lero'o DOthllll ~ there but 
a w.oocbiOI'UDI eblp Wbloh •• ban 11114 tllee there'• 
a ooaplo of oapt7 ba1l41DI•· 

Yeah. 

low, Vbat wao fOal' 14 .. - - \bet tbo Oo•ora.ent 
woal4 operate tbolo ba1141n,lt 

loaotblac llke tbat or a•t a auataoturer • ••••• 

ID other wo1'41, tlM plaoe CIAJI 1 t bo a lOP 
oD IIQ1bo47. !be71 H F1DI to ba.,. a 41reot 
OODtraOt. II tbat r1ptt 

Well, I - all I wa1 thtaktDI ot 11 1t 111 
tboiO 1111111 OODtraoU tbere WI -bo4f t!lat 
oolll.4 p'le eaplOJIIftt to tbl'el 01' fOQJ' tum41'e4 
peoplo •••••• 

Yeah, bat tbat 'll ba.,. t o be a 41reot OODtraot 
beoaa1e tbe Oo.,.J'DIIent 11111 ba.,. to t1n11Doe U, 
woD 1 t Ut 

I lappole lo. 

Ub-bllh. All l'ipt, I Jalt waate4 to alk 7011 
.... ,. !bank fCia, 

YoaJl, !bank fCiao 

I 
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Wa. I. 

lllll 17. 1,-o 
)1~5 p.a. 

xoa.rno1da: Yeah. 

B.X.Jr: It'e ~ aon nOOIINPac Ul1ac Ula' I'•• 
l18SODe4 W, ftll0 1a a DODUl. 

lloR: Oh, WOD481"tlll. 

B.X.Jr: Aa4 I UloaP' 1t he ~4 be 1DYUe4 onr h 
Ulk h ~· people ot JOV 0oao11 - I pYe 
h1a to~-t1Yo a1 .. , •• -- aD4 I reall7 ~ 
1t ~1 pYo h1a tort7-t1Yo a1DU,ee or halt 
U hoolll' or U holll' Ula' U 14 be 41U1DOUJ 
worua.bU.o, booa11ee I hana'' 11eUae4 h 
&DJbo47 ~''• u Clheerhl abo11' ~· p1oWJ'e 
•• he 1e. 

lloR: Yeah. Well, I'll bo rla4 'o eoo ~' he 
rou .. , .... Uao ho ou opoD4. 

I.II.Jr: AD4 he •• brolllb' o.or hero b7 Oo1oae1 --
wba,eYer -- 'he he&4 ot 11111~ Ia,o111roeoo. 

lloB: ~bah. Where ou I roaoh h1a' 

B.II.Jr: Well, ~qb ••••• • 

lloB: 11111 ~ IDu111renoo. 

B.I.Jr l 

loll: 

I.I.Jr: 

B.II.Jrl 

Y.ah. I ou'' I'ODOIIber ~ -· 

Well, ~ Clelloral 1D obarro· 

Yeah, 1''• A4a1ral -- GoDoral 111oe. 

._oral 1111oe • 

.. , u•e OaptaiD •• leloq aD4 he'• Js.S 
NWSAI troa ·~•" aD4 rnn7 1M "P' h 
lllaft a ellalloe booa•• 1' llukect • 1111 eo. 
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.... 
B,X, Jr: 

B.X. Jr: 

B.I, Jr: ... , 
B,J,Jrl 

•••• 11'1 

I'll pt 1a W.CIIl WU.Il ll1a 1"10\ &WQ aa4 
I'll au aat .. wUil \llooo rellwo tor ll1a 
\0 \alk -- \0 .. , ~ \Op\llll". 

&lpt-o, !banko, .. o. 

fllaak JOD tor oe111a1. low, 1ao14oe\aUJ, 
I lOt bo14 ot 14 IUI4 111114118 \lllo MI"D1DC 
&114 \014 \Ia• &ball\ \Iaiii \U lloJI \Ita\ Wll'l 
a.DJIPDIIIrl"tlltiBUJ plaDD1111 to look OYir JOU' \U 
liUl IUI4 \lliJ oa14, well, \lloJ wore la\lrol\14 
1a oao \ll1aa aa4 we'll \ake a oareta1 look at 
\llloo ooaoal\aato aa4, •• a .. ,,, .. ot taot , 
we'll aoo \Ita\ \lloJ'ro lt1eko4 nt qa11111J 
aa4 - (leup•) - 14 WI )IU't1oa1Ul7 
awt1lllJWOft'114 llllaaao ot \Ill aatua1 
r•oUoe , .. WOII14 llan lla4 to Ulat Ua4 
of a propolllll. aa4, 1 tlllak, ;ros'll t1JI4 
1' • o oeUrolJ PI"'PPI"lJ takoe ouo of. I 
aal,4, -· oo far •• ~ .. Ulat '" wa' to pl'l-t tllat JCN tool. Ulat :res lla•o, I'• 
all la'oNo\14 1aootar •• u •taJ• W1\llla 
JOU' OWII 1\aff - U 4o .. a 0 t llaYI aaJ \U 
a4Y1ooro 1aYolY14 1a 1' or aaJ ot \llooo \U 
ooanl tea .. oa till n\1141 llro.P' 1ato U 
at all. low, I 14 11ko to 11\ 1n toaoll w1\ll 
l01laa1 lulllYaa -- tllat'o \lao rolrQlar ooaroo 
aa4 1t Jaok 811111"1 aa4 Loon Bea4oroon aa4 
.., of till lloJI wat to talk to Jolula7 a\IOat 
u, 1lllY, Ill'• lla4 to talk to t!wa, bat tor 
Cbl"1ei'o oak• 4oa1t br1111 1a tlllll fellow• 
...., ... work1JIC tor o11oetl. 

&lpt. 

Well 14 we torr1b1J 41otro .. 14 aboat U 
.... , i ... .. . 
1bea ,_ 8&7 K, 14 •• • .• . 

14 ltoU1a1ao, 

lo •• torr1lll:r, ... ,, 

Dl1tNHI4 abOat U, \Ita' till \lllftl 11a4 .... , ..... 
u• • aa • ._. a tallll •• 11aa - 117 WQ 1a 
a1 .. t.l88· 
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... , 
I.I • .Jra 

loll: 

B.I.Jrl 

loBI 

B,I,.Jrl 

loB: 

B.I • .Jr: 

loBI 

B,I, Jrl 

lolh 

B,II,Jr: 

KoR: 

-)-

11M Ma\ a\,.14 W .. la tM Wl'14. I -· u Noopiae4 1\ u alloll. 

!'-~t I •-· aot~MJ baa to.p\ U.. ,_...., 
...... \baa Uloae \1111 ll1r4a. 

Well, I kaow 1\. .... ,, 
I kaow U, aa4 \be laell ot U 1&, he u" U 

'"· .... u .. 1\t 

1\e\UJllu uew u, '"• "' 1ae 414a1
\ ~ 

\lla\ \lief .... belac Jtl'o.P\ law u. 
wen. I'• •erJ •• obU.ce4. 

O. K. 

...._ I puu\ee 1ft \lla\ Wboner llnna \o 
Oap\ala. lelaeJ will 10 hoae aa4 haYe a 1004 
a1p\1a Nl\. 

a .. u. ~ 10• .. ., noll. 

tip\-o, 

ho4-'bJe. 
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B.K.Jr: 

Operat;or: 

B,J(,Jpl 

KP. JobD 
B1a•••= 
B.M.Jr: 

8 : 

H.M. Jr: 

8 : 

B.X. Jr: 

B: 

B.X.Jr: 

B: 

B,J(,Jp: 

81 

B,l,Jr: 

Bello. 

KP. B1a•••· 0o abeu. 
Bello. 

KP. Seore\&P)'t 

!alklAc. 

JobD BlgePI. 

:r ••• 
I oalle4 J'OU lleoau11 KP, MCIBeJ'110lb MDUODe4 
t;O lt;et;t;1D1UI &D4 M ~11 DOOD \bat; a OOaple 
ot W.Z la"J'ePI U4 approaohe4 the !JooaiiiPJ' 
p~eu.alllJ' 1D llebalt ot tbe Detea11 Oo.aiee1oa. 

Mo. !bat 11D 1 t quitl OOPPIOt, 

Well, aJlJ'W&J', I wanted J'OU t;o lulow \bat OUP 
Co.aittee, ot vbiob the:r ol a1a I aa Oba1raaD, 
bal OODnl te4 DO IUob people, ApPQ'tutlJ' ODe 

318 

• 

Of the D1Y1110D 414 00111ult tboll two aeD ...... 

AlYoN aa4 l'PettJ'UII. 

r... I 14 Dner bMP4 ot 1t ut1l u oaae to 
81 aUeDUOD t;bil DOOD aDd I Peepeot YePJ' 
b1cblJ' t;be OODI14ePat1oD that J'OD abowe4 Ul, 
&114 I ••a•• OUP obl1rt10D &D4 I waate4 J'OU to 
llDow \bat I'4 oleare tbat up 10 \bat tboll 
DID OP &117 OtiliP - who aipt ba't'l 11ailaP 
1DttPelt froa a piPIODal OP p&Pt11DD lt&D4-
po1Dt -u14 DOt be p&Pt1e1paDtl 1D &117tb1as 
t;bat J'OU 1Dtrlllte4 to Dl fop OUP OODI14ePaUOD, 

Goo4. Ooo4. 

I'• FiJIC to '" lull1Yaa .... • • 

!bat'• 1'1P'-

Regraded Unclassified



1 : 

R.M.Jr: 

1 : 

B.II.JP: 

8 : 

B ••• Jr: 

1: 

R.M. Jr: 

B: 

R. M.Jr: 

B: 

I.M.JPI 

1: 

- 2-

••••• wUb the a.llert of ouo o-l.Un 
s-1"1'011 .oi'IUq at ten o1 oloot. 

I•'• the aan to •••· Goo4. 

lilt I J111t wanted to ...... 
Well, I W&l Yei'J llllob 411tvbe4 beoa1111 U 
IIHI4 to ae a little bU 011t of the oi'41Dai'J. 

Well, I fln4 that lr. Stettlnl11a aakl4 to 
II&Ye one aan &4414 to ov a-lUll an4 that 
aan 11110 11, I tblllk, 11b.o 11 OaJ'l A4aaa ••• • •• 

ree, that'• the ..... 

••••• 1D lr. BtetUD1111 1 D1Yhlon an4 tlbo 
I pre- wUb po4 lntenUon• oonnltl4 \bile 
two aiD OP 411CNIII4 tbl IIDINl nbJeot 111 \b 
UM11 two an aa4 that'• the extent to *lob 
\hef ban been OODI1UI'14 an4 bJ U 1D41Y14aal 
aa4 DOt bJ 01U' o-J. Ullo 

Well, lt'• better to •nutf lt 11b.lle lt'• 
7011111· 

ret, 1D4ee4, aa4 I J111t felt that J01114 linn 
10 extreaelf oooperat1Ye \bat I wanted to take 
a aoeent of rov tlae to olear \bat 11p pertonallJ. 

Goo4. !bank 7011 10 a11ob. 

All. Plpt, 111'. 

Ooo4-bfe. 

Ooo4-bfe. 

Regraded Unclassified



B,JI,Jrl 

Operator: 

B.'II.JI' I 

B ••• Jr: 

8 : 

B. 'II . Jr : 

8 : 

B.JI. Jr: 

a: 

B.'II. Jr: 

8: 

I.M.Jrl 

8 1 

1 ••• Jr1 

Bello. 

leoro\ai'J 8t1aoon. 

•ello. 

t .. , .... a.ore\ai'J. 

{lil.J 17, 1~ 
" 100 p,a. 

1 1 4 like to, 1t 7011 1101ll4a' t '-ke obJeoU•, 
\0 on& baek to 1011 \lie leUor,.. wro\0 .. allo•' \Moo oJIC1Aeo. 

tao. 

I U.'o \0 ba'll U 18 rq tUo all4 wlleU\'01' 
... .,, HPP11o4 70'1 wUb U.. noooo_, 1ator­
•Uon wldob rn'"' allko& tor, wsa n'ro 
pU1DC 7011, 7011 ooot 

t ... 

flaen I 1 4 11ke to aU clown an& &hou .. U 
wUh , ... 

Well, 1 14 bo .,,.., C).a4 ,o, I\ n a t onr rq 
bet. wi~t •••.•• 

Woal.4 1011 811l4 1t I Ju' pa' U 1D ao •ftlopo 
............. u to I" ~~o ..... 1011 .... *­
lal' -\01100 11 - .. q1111\ .. , \eo\o bo 
\KID \0 Mb A'lallalllo '0 A.ft.7 \be IIU'PlU 
OQiiDOI roterro& \0 abo'lo.• 

too. 

"-4 I ua'' ... , \0 bo 1D a pooU1oo \ba' 
I lla'lo 'o wr1 \o, .. u, \MJ oaa'' do u or 
10 tol'\ll u4 oo on. 

lot. 

Jco 

AliA 1 14 -- N\bol' .... ll .. ba'll \lw 111'11\IUOD 
_, ...... •.,e P' oYOI'f\hlDCo llba' aro\bar 
p1 .. W 40 Ill .. \ball lftllDOOt llaJ ft IU 

....... 41-•• Ut 

Regraded Unclassified



a: 

B,K,Jr: 

1: 

B, K. Jr: 

1 : 

B.K.Jr: 

II 

B,K. Jr : 

II 

B,M,Jr: 

8 : 

B.III.Jr: 

1 : 

B.K.Jr: 

- 2 -

Yea, .. u oal;r uaJ.a 
80ualJIC riu " 4oae 111 ~' 1en1ac •e 
kllow, 11111 Ut 

Par4oa "' 

l o1ih111C 11111 be 4oae 111 uaou1i laiuac ae 
ltaow at Ule aaae Uae. 

=~ DO, At IOOD U I M91 Ull 1DtoN&UOD 
atl Kr. PllnlJI 11 oolleoU111 tor ••· ua. 

I'a plJIC 1iO alllt h1a W OOM cloa all4 ban 
aa lDtii'Y1n 111 ua ;roa all4 ... 

AD4 ba•• a hl'Ullr l awnln. Y11. 

ADcl 1t ;roa -.a1i 1iO bl'lJIC hDINl AnoU or 
wboe9tr 11; 11 wbo 0 1 eD ._,, WI 01a all lit 
4owa &l'ODD4 a able, llllt I 1a Jll'll._ h1a 
tOI' uae llltoN&Uoa aa4 I 1 4 Jan aUier aot 
ba•e uaa le•••r 1a a:r ttl••· 

Tee, I 111. 

h Uia1i all rlpU 

ftla1i 111 be all r1cb1io 11114 U baalt &D4 I 111 
OODI14er U aplll. 

Bat I'• prllllDC • ••••• 

I ba4 oaacb1i 111 a:r llla4 - - uae oDl:r HoolleoUoa 
I ba4 WID I apolte \0 7011 Ull O\hll' 4a;r ae 
Ul&1i Uiel'l .. , oo• nauaen c lD u w uae 
etteoc 1iba1i Ulo•e parCloalar 1i:rpe •DCl•e• 
Wll'l D01i Dle414 bJ \he 8r1Cllh Go91~D1;, 

Well, 1ibaC uae:r wlll ,,, .. P, w Ja•Clt:r 
aD4 Ull7 1 l'l DOW wol'klDC OD Ull pDIIlblllC;r 
of -PP1DC .... aroaD4. 

Y11. 

!be poee1b111C:r or rel•a•lac eo•• or 1iblee 
lf uae;r ooal4 1e1i ooae oUl1r1, he Ull71

l'l 
takiDC U 911'1 11rloall;r aD4 I'a palhlDC 
u.. "1'1 1:1aM tor aa &DIWil', lN1i I 14 lllte 
to keep U OD &D llltol'Ul balllo 
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-'-
•• .t.U I'IPS. 
LLha ""'eJr ,... 
II 

.t.U l'l&b'· 
I.Lha fllult JOII. 

Ia loo4 ttre. 
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