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Ar ... tiaa•......., of OOD41Uau ae reaul\ of- ud 

bl~- 7/19/40···································· 
S.. alao Boolt .m., pap 171 
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S.. ..,. CoD41tiODal J'oreip llmde OoD\ro1 
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-·-
llerolwlt Ship Mot .ate 
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QldW 8tatN 
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alr'e •pep i&llr.• to Ia'·~ ce ..Ue ot pluee 

aaiS -c;lAaa to Britiab - 7/liJ/IIJ....... •• • •• •••••• 44161 
a) _,r' • ~ to 8\1aeca................. J,6 
b) S'r report• o__.eaUce to Pllnie-

7/18/40...................................... 77,91 
o) Dlr'e aot.e to •'- ud ~ 

oen•nc att.tice to na•a wt•• wttll 
"PN to appllee tor Britilb (pluee . 
D.toll ~ - 7/22/iiJa 11M Book m, papa 50,5) 

¥olrbeed tiiiGl -,:;. lltretoe..,._.. pluea Pllnia ud Dlr 
41-•- 7/l.9 4')..... ..... .. ... ................. ..... 20111 
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a) ,.,.,,,.. •• •nn,... ·~ a..n-
~) ~.18 .......................................... 91,107 

Regraded Unclassified



- • - (Ooa\1111oed) 

liar C..Ut.icaa ( CoDt.illaod) 
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.to, • - 7 /lJ!/40. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 284. 
Cuao tnu1\ted rle Wo Ob1Da d'Gr1D( 1y aDd J­

l'MOo .IMriou C.nla\8 nport - 7/19/40· ••••••••• 
GoN: oat ,._.,., lliJI&IIJ>ON allked \o pe:slt tnut ... 

tbareJ 1t ntuaed, l'b111ppillea ~~q be approaobecl -

7/20/40·· ··· ····· ········· ·· ··· ···················· 
-.ahea .. aartet re.ual- 7/18/40 •••••••••••••••••••••• •• 

a) st. ... 11qa l'irtll&l. te:wiu\1.., &114 a\epa 1Dw1....S 
reported bJ lean~- 7/18/40 .••••••••••••••• ••• •• 

lr;port Coa\roll 
O.a\0111 Cd.rDa, folaJ, 1D order -t1011ed1 reepoaaib1e 

tor deohioea ot lbip 80t •t• - 7/U/40 .. .. ...... . 
a) Breel<dna UlllOJ8 Dlr 011 d•tb ot 

Cairaa' tatber- 7/19/40••••• ••••• •·······•·•·• 
lerabut Ship .,, lllta• le-- ot ouea -

7/19-20/40· ······· ········ ··· ······ ······· ·········· 
0U aDd GaaoliDe (.lrletiOII) 1 

Japaa~ 

Marco 011 t'carth ... wppliea, wltb oooparet1011 ot 
Britiab Gcne:-t, diMaa..S at Brithb AobaaqJ 
preaeo:ta Lotbiea, Dlr, l'bW1pa, O.HT (.lllatraliua 
111D1a\er), Weir, stu.-, aDd box - 7/19/40 ....... 

a ) Dlltoll lut IDdiea ...Ua \o be 'b1- up 
ao tbat Japu O&llllot tllnl tbere• 
~ ~estiGD•••••••••••••••••••••••••••• 

b) .&poee. .. t witb h:d.co &leo oeoea...,. .......... 
FDR aeDt ~- 7/19/40 ••• •• •••••••• •• ••••••••• 

(CoPT -t to totaa Clll Juoe 6, ~ ....... 
a) D1ecuui011 witb fDR' reported to fo1trT aDd 

lbite b7 Bllr- 7/19/~············•••• • •• ••• • •• 
1) box, stw ... , ao4 .. ll•• alll<ed 1o ........ . 

a) •elle• oppoeed •••••••••••••••••••••••• 
2) Lotl!lao.a.fr oOIIYW"&atiOII el>OIIt Metiq 

at IIJr 'a bGaa at PDI'a .acaaet1CD ••••••••• 
B'tart~r OCJirY8J'"&at.ice. ••• • ••••••••••• • • •• ••••••••••• 

Portupl1 OU Joobar&o: Wied Parcbuiq lli&eiClll 
~ ezpre••iDC ,ratitude •••••••••••••••••••••••• 

8pa1&1 OU .,.,.._10, Wied PurobaaiDC 11 .. 1oouo..araodua 
~~ cratitude ••• •••••••••••••••••••••••••••••• •• 

foreip l'uda OoDtrol1 
Ill<.'oJ!bi""• Baot ot1 a..- ot aitll&tiClll - 7/18/40 ......... 

Sea &lao Boolr. ~. pap 247 
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lapeae• beake - 7~9/40 ••• • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • 
J ,p, llorpa aDd GollpaJQ' o'btai.Da Baot ot haMa•a 

utlloriaatica \o treuter h.- Paria \o ..., torlr. dollar 
-\8 ot ......,a1delot olieoota - 7/19/40 .............. .. 

L1'' ••a JDr.al prote.t- 7~40·• • ••• • • • •· ········ •• ••• 
a) Diu 1 rd ot prcl'\eft edwi..S b)' ott1o1ala 

leteaial ~- 7/Zl/~ ••••. . .••....•••••••.. . .........• 
La\Yial ~- 7/~40· · ······· · ············ ············ 
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Clol4 boldlol'" 1.D OD.it.ecl 11\at.a, CleaaM, toadGD, 
aDd l&rtiDiqae- 7/20/40 •••••• •••••••• •••••••••• ••• 284 

~· B•v'DI 'h'utauti.cu• lednal a.awn Bae\: ot ... Ion 
ute4 tor report aiallu to tbat pJ'OY14ed tor Rneeiu 
u4 ItallaJl t ....... ot1CIIla - 7/20/40 .... . ... . ...... . .. . 

lapaau 
8H alao War Coa41 tiCIIla • Export OODtrol 
DaapiDI• M4-• reported b7 AMriaaa Oouul., 
Iok~- 7/18/~ . ..•..•.. ... .. . •....... .. . .. .. . . ... 

0111 
8H War CaDditiODe: hport CCIIltro1 

l'llraheaiDI llieeiODI 
Plau tlaroQib 1941 41aouaeed b)' limd- ...S lllllr -

7/l8/4Q ••• ••••••••••••••••••••••••••••••••••••••••••• 
a) ram- Jll'<*iaN, 'batON redaoiDa pl-. 

or -c1.Da Cllltpu.t to Britilb, 1M ll1ll 
41-• •tt.r wit.b lllllr 

b) Pwrle -.t be _owqed, Clll 'IVP ot 
DG'YOUI breala!.,... lllllr t.lla lppc!-

o) lllllr ·reporte CCIIl.,..rllt1.,. to Pllrria -

7/18/40···· ······· ··· ······· ·· ··· ··············· 
OUted liqdat 

11111t&r7 S1tuat101l: lleporta fro. LoDdOD tr&Daaitted 
b7 LotbiaD- 7/18/40, etc. •••••••••••••••••• · ······ · 

Ph1111pe, Sir lreder1okt 
Oonter«~ce witb Pb.Ullpe aocoapanied b)' Bnlq -

7/18/40·· ·································· ·· ······ 
a) u.s. s. R.-United 11.Dad .. barter arr~~D&M~Dt• 

41ecuaeed 
b) Cold ...-rlted b7 Bae\: ot J'NDoe at 

Balik ot lfecl•Dd 4111CUUed 
o) Exports fro. llll&hDd 41-114 
4) Bel81U aDd Pollell p1d ... ......,. 41aouaaed 
a) loreiaD ..,h•Dp poaitica - ..thq ob&llpe 1.D -

diacuaaed. •• •••••••••••••••••••••••••••• • •••••••• 
J'reaa relMIII Clll rlait 418CIIllaed ud &WtOted -

7/l9/4D········ · ····· · · · ·· ···· · ··············· ···· ··· 

stoptor4, B. l.: Sir lobll St.Oil'a latter to IIII.Jr 
1.D OOIIDeOtiOD witll appo1J>t8ct &a SaoODd liDaDcial 
.&4rll&r (Ooull8ellor) to .bbaae&dor 1.D .. llbJ,DctoD -
7/19/40 ••••• •••••• •• •••• ••••••••••••• ••• ••• •••.••••••• • 

11D1 \eel stat.a: 
Priorit.J ot 4at- ardara OftJ' 4alitV1aa tor export• 
lo~ole,F ~- 7/18/40 •••••••••••• ••• ••••• ••• 
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'IIU1 'lie penlt\e& w anup tor tM *1J I td Jov .. • ..... 
w .a.. 11111, ......... .- a u-• ., 101' ., u. ~. 1a 
otMr -«a a a.drW *1,_ td n. dlk Sa.,...._ tor •--.la, 
..U noein Ye 100,000 tna tM OIMn1 llet.e ON,.•lt• Sa 
Jlfall tor Ye 90.000 _., td nw aUk. ~ raw aiD '•• .., Sa 
U.. 1111\e& ~·· wa14 ~ tM OIMn1 • ._. ONpaa"aU. Sa tM 
1111to4 llatoe tM ..U'I'&l.Dt td Ye 90,000 Sa .a.-1-m: v. 
!llu, tM raw llilk *ipper 1a Japu reoebe4 1:.- a-.J. llnclre 
OOI'poratloa a ~ellioa td Y• lOoODO -~ tor pel'ldUlJic tile 
hura1111otore Oor:po:aUoa Sa J..- la '"'efl•ac U.. llld,pMa\, 
!be Aarloaa lll!ponor ad~ pl ... aor lo .. a. fM JIII'M't• a.-• loou toraSca a=!teap, Jo -- !lao 'lleoa ...,.._.., 
ao to 'lilT tM J~oo GciY-t h pendUlJIC Oeun.1 lllotoi'O 
CorporaUoa to traud\ Ul8lr o.pl\&1 to tM tlllto4 hM••· 

'!be alloft uuploo, 1t trwe, 1aUoato a UflliUo pol.lq td 
a.plJic oa tile ,.n td U.. .~..,. .. Gon: a\, la U.. oa• td 
\¥ *1J:Poet na bep', U.. qro\oa tdfora • opportalq tor 
\¥ .~..,. .. w •2110rt w en ,_ ~loo arllna 8'1\ll \¥ o4ftaUco 
of a 6oftlw.to4 OGh..,, 'tll\llDD tdf1oiall¥ .-w1•tlJic tile 
J1;1U'too,.... lld,_..a.,.. 1a \lola •Uiod. -.14- w 'lie at 
\llo ooe\ td lluleoae oen'io4 oa 117 ~- tl:laa t.llr....P \lie 
or\llot..z -· Oil \loa otMr !tea& U..• llld,pMUa ~ 'lie .,.. 
w arab 'llb1oll !lan a1.roM;r ~- o1oae4 t o aaloa '117 U.. 
or\llot..z -· laoh a qra._, lt •••~ ~l.opo4, -.14 
!lan a aorlcru attoo\ oa pra-• ~ ooliii4U1o ... la ao_,.. 
'bloo oouauto., 

61o. 2/s6S.15/S69.11 
171/rk 

Dla\rl'booU oaa 

l.lollard. J'. JoJOO. 
-'-1- Ooa.l. 

Orlcl»l u4 2 ooplu ~· ot fta\o, -~ li,O, 
1 oovr JlaporllJic aoouoa, !oll;llt. 

• 

1 OOP7 .&.or1call Cool~~~tle\o Ge.-10 'benp', 
1 00P7 J'llee • 

OO PY 

• 
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TREASURY DEPARTMKNT 

1'0 IHntaJ ....... ._ 

_.,,c ........ CONFIDENTIAL 

~u- Ia otttolal owru.c 11ft 1D nl-, lia4.,.. ..nn t.llap 

1A owrliiiC ..... ,........,. \o 1AI~Ca1fs.&' JII'Oporu .. oa U.O caaiiiC lD\o offMt 

of llrUau •o - ......... - u••• ••• roqll1ro U.O .... ~ official owrU., 
or 4ollaro for - \ Scal}T ell •-u .. -..-.. U.O okrU.C .,... llllll tM 
UDl k4 1\&Wio 

Cia u.o 'llula ttt tile ottiolal rowe tit 4.0&-1/1 lia4 4.CJ3..1/ I, t- ot tM 
olx roporU• 11u1o1 oo-w4 \lao tollOI'iiiC tnuouoUou1 

1, Soloo of 1.6,000 \o tile llr1Uoh On\rol , ail ~ ftloll wro offMto4 41ftotJr 
\llroap •Uoor1•4 'llull:a 1o LM4oe. 

2. Pv ..... of 1.130,000 tra. U.O lrlUd C•UOl, ot ft ioll WII,OOO wro ..,..snt 
\llroap u.o J'M.oral ... h. ~ ot .. Tod:, lia4 \lao I •• ,. w,ooo 
U...Ctq '"- •\llor1114 1lulol ,., --· 

Ao utto1JII'W4, 4ooli.Dp 1D tu OJIO" ...-loot for otorllac ...... o:dl'IM}T 
oull. !be otorllac rot• ill t hlo IIOI'Dt 0)10,.4 at 3,?:J.3/ 4, &4ftMo4 to 3.~1/4 

'to' 110oaU•, oa4 U.O.. -•4 \o olooo a\ 3. 8~1/2. 

ot t.ho olx roportlac llubl, GalT f ov ODC1ltl4 ,........,u .. 1A OJIOD arlaot 
otorl lac • 1lohalf ot U.Olr cuot-n. 

loloo ot opot otorl lDc lD \M opoo oarloo\ \ o\olo4 '11,000, h• U.e 
follOI'llll IOQrOIII 

111r o~rolal ooaoene . ............... .... ................. ... ... •~•·•"'"' 

IF tore~~ (Jar Zaa,) ••••••••• • . ••• •.• ••• • •. ••••••••••••• 
! otal ••••••• 

Jr co..eroial coaceraa • •••••• • •••••••••• •• •••• •••••••• . ••• • •••• •• l61,000 
11r t ore 1p 1llaaQ. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • • 0 

!otol • • •••• •• iOil,ooo 

leftloplooto Ia \lao ot.hor O'AI'i'IIIOloo were ao toU-.1 

Blo Oo,...••• toUar lap -.1 ..,.... \o ~1/wf, u.o-•, tM lloot 

rate torUla* -• fl7 1a Mftro1 -tllo. It ololl4 at U-s/ fll,. 
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-a-

a. lift .... n'•··a "" acata •+szpt at .oeoe aDA .4001 .,.,,..u ... q, 

!1M Cu'bu ,eeo wu ••b••' a\ a 4booaD\ of 1-lrl/111/t. !U 
lleslou ,eeo 1apaore4 to .110111111., ,8040 offei'M. 

to pai'Obaao4 $&1,800,000 la coli. boa \!Ia ~4 uooaDt of IS• ..,1\ual.o 
lleJ ...... Gon~t. 

!loe hUral leeern !uk of lw York re:porlo4 tba\ \be .U of C_.. wu 
lbipplac teo,ooo,ooo 1a cell boa c..,... to u, to 11o -.-.. for __ , ot 
II.U Brl\ual.o ..., .......... ,_.,, 

!M ltaM DeputMat fOIWoi'U4 oU1oo \o ,.. e\atlac \bU tba fo1~lac 
col4 elllplll ... •...U .. ... . 

$1,401,000 tr.. ....... lbiJIIIH ..U ,.,_, l'Salaa4, • \he lllal< ot ...... tw 
lh - __ , \o \bo ,.._ral ........ lllal< of 1 .. York, 41apoe1U• 
=t=O""L 

:M3,000 tr.. laclu4, l'OJ'ft•••'lac f..,. ulpllla\e ooutc-4 \o UazM •-relal 
=-==~= 'llull:e 1a 1ft York, tor eaJ.o to tbe v.s . ._.., otfloo, 
$l,MII,OOO toW 

!be 'INllloll -.rbh ill loa "-iT nro ropono4 to baft MID olooe4 ,,.... , DD4 
llO quo\aUOIIO nro ••o1n4 fr<* tbat OID\or, 

Ia Loll4DD, tbo _prlooe fi.D4 for epot DD4 forwar4 ellnr llotb ~4 1/14 
to Z3-1/'114 u4 21--'lrl/1.54 roe,eo\hoq, !be v.s. oqulftloah nro 40.111 u4 
39.81¥ • 

....,_ u4 !!anaa'• .. u~\ pr1oe for forolp •Unr- .,.......,... a\ ~~~~· 
!be tr.ftl7'• JI'IU'Obaoe prloo for forolp eUnr - ol80 •+• p4 a\ 1141• • 

'' ..- u.re. pai'Obaa" of . u .. r \o\alillc 475,000 - ....ur tba IUftr 
flu'cbaao .&.ct. ot \bl.e _,, 4315,000 -• roproMa\14 aa1oa fna la"'""ll7, 
u4 tba naalalac 110,000 _.. .. ooule\14 of - pro4DoUoa tr.. toro!ca •-vloe, 
for forwar4 a.l1"'17• 

#_~ 
CONFIDENTIAL 

Regraded Unclassified
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,_ a.c.o.c_._e#.,s-lt Snm,.'-
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!Pvauo-No. e71-7ka Oo•ou.J 
fCa.ut'a f40-a• s-~1 

Ill. L -1 
AN ACT 

To uJ)O!dloo oaUooal ...,_ ud tor Olloor-
Bo U _. ~ lAo 8- onti Howo of e.,,_ eo,.._ ofi.V 

UNtld 81,.. of .d..,."-o in 0-1 IJIIMAllktl, That 'l"boitor.­
in the opinion of tho p..,.ident of tho United Siat.M IUCb ccw. 
'II'OIIId be in tho l.t into-. of notional deftn110 durina: the national 
tm~cy docla~ by the Procldont on &ptomber !!J_~.~ oxilt, 
the ~1 of tho Nny, or the ~tary of the •.......-y in the 
.... of Coaot Goard oootncto, is aulhoriJed to ad......, honi appro­
priatiooa amiable therefor, pa,.,...ta to oontncton in ..,.,..,"' 
- u~ ao per emtwn of ihe oontrut prioo, OPOft filCh tol"'lll 
u oacb See~ ohall p......nbo, and adequate aourily for the~ 
tlllctlon of the OOternment for the_pa"'Dttlta eo mada oba.lJ be -·•-' 
Tho Socntary ........,.a iA furtl>ei authoriad in hil ~I,; 
mab partial pa,.,....,ta "" tbo ba1anoo of tbo ~rico from 
time to time dun111 tbo p...,_ of tbo work, such • JIDOIIW 
DOt to uooecl the ftluo of U.. work already done, t to illlbleot 
to a lion u proridod __ ~ tho Aet of August 22., 1811 (87 • 5; 
U.S. 0. tiUt 84,-. IRfl), ootitlod "An Aet autho~inR. tho 
of tho N • .,. to mob put.iol pllJIDenla for work aJro114y under 
public oontr.etJo•: ~ That tho Sec~ COIICO od ohall 
report onry tb,... montho to the Congrooo tho ad .. noo 1"'0018 
made under tho authority of thio eoc:tioo. 

8110. !1. (a) That whenever deemed by the Prooldent of th United 
St&teo to be in tl~ l.t inte-. of the national defenoo during the 
notJonol tmerK'l"cy doelorod by tho Preoident on &pt•mber 8, 1989, 
to ..n.t, tho Socrolary of tho Na.,. is henby authonoed to ••coti•U. 
cootracu for the acquitition, construction, repair, or &Iteration of 
ccmpiA!te naval •..W. or airertJt, or any portoon thereof, including 
planJ, opara part~1 and oquipmen~ therefor, that h..,e been or may bi 
authorliod, and aao for machin6 toolo ana other oimilar equipment., 
with or without ad .. rtisin~t or c:ompetitift biddinft UJ!O'I det.nnina· 
tion that the price ;. fair and roaa:>nable, and dehnn• of mat.rial 
under all ordoin plaood punaant to the authority of this IIOtlion and 
all otbet "'""' 0011tract. or orders and all AnDy oontract. and ordtro 
ohall, iD tho dioerttion of the Pr~ ~J::ority Oftr oil doli•· 
orioo for pr; .. to .......,.tor for export: , 'That. tht 8oentarJ 
of the Na.,. aball ~ tYOfy i.hroo mootho to tho ~ 1M 
00111n<U oDtM'Od into und .. the llOthority of this -.ion: ~ fwew, That oontneta .._ru.tod pul'IUOil~ to the pro..ui<>M of thla 
otctioo lhaU not be ct.moa to be oontract. for the pureh- of -h 
matoriale, oappli-, artieleo, or equipment u may11111ally be boua!tt 
in the open market withiD the meaning of ooction 8 of the Aot. mtJtlod 
"An Aet to prcmdt ccnd.itiona for tlio pnrohue of 111ppli .. and the 
tOaldng of ..,....,.. by tho Un.ltod Stat-, ond fur othOr pa.,._n, 
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apprond JUDO 80, 1134 (ft Stat. 2038; U:· 8. C., ~pp. V:• lila U. 
-. 8&-46) : p,0 ,·~od fvrllo.w, 'That.~ bereia oonta•Md ahA1l 
nlio" a biddor or oont.ractor of tbe obliptiOc to tamloh tba bonda 
andor tba roqulremonto of tho Att of-A~ !K 1816 (ft Beat. '111; 
.0 U. 8 . 0. i'!O (a) to (d)): Norii~ fvirC1wlr, ~tba oc:;.t,.uw· 
~t.age-Of-oool •1....., of-~ Dl.l Det bo Ulld lha 
authority pntod brlhileulao!iooa to·nOII(ICWe contract.a; but thia 
proviro abiJJ not bo oonatruod to prohibit U.e 080 of tbe -..pl~~~oa. 
1\ .. d.fea form of oontr~ when 1111ch 111!0 is deemed -ry b:y tho 
Soc,.tory of lha Na.,: A ...I I""''"'" fvrl/o.w, 'That. tho ft•Od faa to 
bo paid !.he oontractoo u a ...o..Jt of 1113 OOGt.raot entered Into UDder 
tho authority of this out.cticm, or any War Dopo.rtoltnt oonlnd. 
tnterod into in tba fonn l)f oort-pJ ... o..IIDd·fee, ib~ not eaoood 1 
per <tDlWD of lha w<matocloo& of tbe oont.ract (ucluaiH of tho f• 
u doltrmiDad by tba 8ecnlary of the Na., or tbe 8ocrelary of War, 
utho-maybo). 

(b) After tba data of appiOn! of this b.ct DO ooctnct llh&ll bo 
made for lbo CONtruction or manufaduro of "".1 oomplota no .. ! 
..-I or an)' Arm7 or NaTf W<nlt, or any portioD tboloof, 1IDC!oor 
tho pronu- of lhia - or olhtrwisa, unl- lbo oont.ractor 
...-. to< lha ~ of ooc:tioD 8 of the Act of 1brdJ i'l, 1884 
(18 St&t. 606; " u. 8. 0.4811) , .. amoDded-

(1~ to pay iDto lha 'l'rHsury pro& iD u.=- of 8.1"! -tum 
(iD lieu of tha 10 per centum and 12 per centum $p0Cillocl i.a IO>ob 
-tion &) of lbo toul coot.raot pno.. of IU<b coolnd.a wilhi.a tho 
ocopo of thia IUbooctiOD u ""' eomploltd by lha partieular OOD· 
tractina porly within the inoome tuable ~; 

(!I) llilt any profit in uceoo of 8.7 per c:entum of lhe eo& of 
performioa aueb ooutracta except prime contraec. made 011 a c:o.t.­
plua·a·li&oCI·foo boail ae ""' oomplotod by tho contr~ing party 
within tho ineomo taxable year sliall bo considered to bo profit iD 
NOOOI of 8 per eantum oflbo1otal cootreA:t prices ofouch contract&; 
and 

(8) lbat bo will make no l!lbcontrsc:l which is within tbo ecopo 
of IIUch MCtion 8, unl• tho suboonlroetor agteto to lha fo..aoinc 
OODditlON. 
S.c. a. Tbo pro• ioiona of soc:lion 8 of tho Ac:l of Man:b i'!, 18M 

(48 Sc.L 000), u amtndtd by tho Acta of Juno 211, lt>:IG (U St&t. 
1~), !-nd AprU &, teat (68 StaL ~; U. S. C., SuJ?l'- V, tltle U. 
ooe. 411!1). and u IDido applicable to eontracta for au<'nft or " !7 
t><><tion lhorrof for tbo Army by such Aet of April 8. leat, aball, U1 
lba c:aoe of oonlftda or oub<antra<Q tnltrod iuto aft... tho data of 
appronl of this Aot and cluril~Jt the period of lha national ~ 
doelarod by lha P.-.id011t 011 Septembtr 8, teat, to uist, bf llmi 
to oontrsc:ll or oubcont....U •bt.. lbo award e.-lo $2$.000. a ..... In the - o f enry oontnw:& or mboontnot for lha oon· 
-ion or manufldu,.. of any oomplote nanl -1 or luray « 
!iaYJ' aircraft of any portion lbo...Of which is entered iuto (wMthor 
boforo or after lbo date of approval of Ibis Act), th4o Socrel...,. of 
War or tho Socretary of tbo Na., as tho """' may bo, attar apao­
ment with tbo oontraotor or suboont;;"dor, eball eortify to tho Cool· 
mieoioner of Internal llb..,uo u to (a) lbo ,....;ty and CGOt of 
special additional equipmant and faeillU. acquired lo faoilltata. 

--clmtBc ... MtiGul ...., doolond .., the Po 0 
I ,. ... . ... 

......,. a, uee, 1o aiM, 1M .......-ion of_., uftl-' or Am7 
or Ma., alftnft. or IIOrlloe lbOnof ill .-;- pluda; and (~~ 
pa I e of eo& of .... .-ala! addi6ollal ......... and • • 
tloo 110 ~ oplaot ioaab - 1111' mt 1-. J'w aU 
pul]lOB of- 8 of the Aoe. of~. 1884 (48 8lat. 11011 
M U. 8. 0. 41111), u amended, ouch oortilleOtlon lhall ba mbi-!! lo t 
-'> ro~tiona u lbo Po.idont ono:r Jll'*ribo, but lhall bo binc!Joc 
upon t.lie Oonunliloloner of lntamal Bo\'Oilae, UAIMI, within 8n da71 
after .-ipt of -h oorti8eation, be -ko '-a! obi..Uon tbonCo • 
to lbo Soerotary of the X a., .. tho 8ocrotary of W' ar u lha -
may bo. Tho port of such - obugoable against. tbo OODt.nel or 
... boonuaet in porouanoo of ouch oortillcation, itball, to< tho pul]lOB 
of ouch oodlon a, bo : ·done! to bo a Hdaotioo of tbo ·~ 
price of the oontract or eaboontraet. Tho -~ cl!lorJod """""' 
lba oont.raot or •bcontnot in JMUW- of oaob oortillcatiGD ibUI, 
to< tho pu._ of aud> -.;:~ bo appliad apino& and rod- tloo 
eo& ., au- buio of ouch · oddiiloaool eqai~ ond fMI6. 
tioe u of tha date of U.C.Uat.ioe u..of: Aor'lri, 11oat lbo S. 
~ of War or tho s.cr.t&ry of tho Na.,, M tho euo -1 be, aball 
roporl to tbe <;lon..-, ...., throollltllllbo, tba ... of ..... llj:loc:IU 
additional eqaiptntn\ and fOcllitia to be bo.,. by tho Ooua -
under oaob eontracl. 

Sm. 5. (a) Notwitbal&odln,{ lbo E;loiona of any otluor law, the 
..war ~houri of th& Na., .-t and lbo Oout Guard 
ana their 8old ~ ahall bo eight houro a day or fnrt1 t-n .... 
wotk durin& lbo period of th& national IJiliOI'genC:)' decl&rad by the 
Preoideot on Septembtr 8. 19&9J.. to uist: Proiti<Ud, 1'bat 1illder ouch 
rogulationa u t6o bMd ol tbo JJOpal1liM!ilt <ODOmlod may p~ 
ani! whore additional employee~ oannot bo obtainod to - tho 
elti~cioe of tho oi!oation, thooo hours may bo llliOIIeded: PNW/IItl 
futrtllltr, That oompemation for employment in u.- of fort)' bounu 
m any adminislralivo workwOtk oomputocl at a rate not '- thiiD 
one and ooo-bal f tima the "'IJU lar rate lhall bo paid only 110 monlbly, 
per diem, hourly, and pi-work employeoe, w._ ~ an II& tiy 
tbe Act of July 1&, 1802 (Ill Stat. 587), u anwndocl or modillotf; 
and oliO to prof.-ional and oubprof..aooaJ -ployes and to ~ 
print.tn, photootat and rotaprint .,...lora, Wpoc:lon, mpomaory 
pla.nnt.ra and ootm.tors, and IOptrt>UlOI")' ~- and a<oittlanC. to aluop and plant 10perintondmt:t of tho 0 ..moo, u Claftaod .., 
tbo cw.;&ation Act of ll~'t!, 4, 111!11 (4!1 ~ 1488; u, !1- 0. _6, 
ob. 13), u r=r<lad : Poor /Vrl44tr, That m clotanuaiDiuuc ~ 
~eom-tioa of per aumum ~t!ODJ>Io7-!':tCl 
for Oll6 daylhall bo OOIIIiderod to bo - tJu..bandiod~ · 
of tbtir niopocll-. J*: auwn aalariol: ?•oo"l~ fwrllwr, 'OW lha 
Prooidom Ia aou-iiuod 110 ~. ia .moJo or ill ·pad, tor the Wat 
and Na.,. ~t:t and for the Oout o-.a ond duoir Wd 
....;- ..... ~- lha -pariocl of the ~ --y dloland .., 
hiJD o;;-m- 8, 1Nt 1o ulot, the .~ or u.a Aet' 01 
March 8, lfel (~ !bt. tti; u.s. c. a, II(.)), if ill hio w.-t 
such courso il .-ry in tho lntereot of nai:ioMJ .w-; ..a Ul1 
"''!''latiOIIi -- pa ....... t lo tho Act bt lltuel>. 1 .. 1-:_j4t Stai, 
1141; U. 8. O.Sapp. V1dOo.l; -'!It (a )),-r..,_--11 _.a.. 
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ingly: ANI 1'"'.wkd fvrlAu, Tht.t notwitluotanding the pro'riaiona 
of &D1 othtr law, tbo Pr<oidtnt is hemy authoriud, an his diliC~ 
to p.-ribe regulationa to ootab.liBb such uniformity among the War 
and Navy Doportmonu and tho Coast Guazd and their field ~icea 
in ~ard to boura of work and compensation for on,rt.ime of their 
civilian employee~ as he may deem necessary in the interest of 
national defenee. 

(b) D111ing tho n11tionnl emergency declared by tho Preeident on 
$6ptember 8, 1089, to exist, t..he pro\risions of tlle lllw pt'Ohibiting 
more than eight houJ"8' luOOr in tn\y one dily o£ persona enga~J u.pon 
work oovered by Army, Navy, and CollSt Guard oontraeu oboll bo 
suspendod. 

Sr..o. 6. Nocwh h6tandiug t..he provisions of aection 2 of the Act. 
of May 29, 1930 (40 Stat. 4GS), and section 2<H of the Aet o f June 
30, 1932 (47 Stat. 401) ••>· peroon heretofore or he,....f~r rttirod 
under the Civil Serviee k•relllO!nt Act of May 29, 1~1 aa anltlldod, 
may be reemplo]od in the oen·iee of tl•e War and Navy Depol'\o 
menu: PN>•id«l, That tl.ere slull be dodu«.od and withheld fl'OCD 
the baaie Mlarr, poy, or oompensation of ..,.,h pereon and creditod 
to his acxou.nt u pro•ided in section 12 (a) of tile Act of May 2$1 
1930, as amendod, the rtn1ar deductioos prescribed by UMI aai<l 
Act: PN>IJidtd f•rlMr, Tlla~ upon separation from the .. rviee lor 
any eauso auch ~reon may tleel to ..-ive a ref11od of the lOCal 
deductions 10 WlthMid t¥t.her with inte.re&t at 4 per centum [)tt 
annum compounded on Ju.ne 30 of each year, or receiv• credit. for 
the additional ttrvice in the computation of any annuit.Y awarded 
thel't'a£ter: Providf'd f urtMr, That payment of t he annu1ty of ~uch 
per'!Kln ahal1 be tm~pc.ndad during tl1e period of linch employmt.nt : 
Provid~l /urfMr. That during the nat1orual eme.r~eucy dctl~~rad by 
tho P·micfent on Septembel' 8, 1039. to e...~st, the p~Vvis1ons .of ecctioo 
0 of the Act of AuJru•~ 24, 1012 (37 SUit. 6/lll; U.S. C., title 6, 11<¢. 

~), ahRll not. apply lo any clvH-seniee empJoyoo of the 'Var or 
Navy DepArunenut or of 01e Cos.st Guard, 01' thfi r field eervices. 
whose immediate reu10val i.!f, in the opinion of the Seeretftry con: 
cerned wamnted by the d(!.lnands of national SC'Curity,. but nothing 
herein shall be const rued Co repeal, moctifr, or mspenct the provi&O 
in that ReCHon. Thoet. persons IUlDJilAriJy timlo,-ed under the author. 
it:,y of d'i' ~tion. ma7, if in the opinion of .the Secretary .oonttmed, 
cubslequt.nt tnvesu~rauon 1110 ..-arn.nt..." be rt.lDitated and af 10 rtin· 
11atod slull be allo•od eomponMtion for the period'ot oueh removal 
aL the rate 1hn were rt('eiving oo the date of rtmonl: A ltd pro. 
.ndttl /'llrlA", 'rha1 within thirty days after ruch ~monl anyoucb 
po~n ~II ha• .. an op.-unity personally to appoar bolo,. tho 
oftir•al deaojZilatod by tl.e S.Cn>tary <oneernod and be fulh· informod 
of the ft!JIJJOI'\I for tuc.h rtntQval. and to submit, within ihirty d171 
thtrnlter. tuch etattmtnt or affidavits, or both u he may deth"t 
to sho,,. why he t :hould be retained and not remov~. 

Soo. 7 •. The A<t of ~larch 14, 1936, entitlod " An Act to provide 
for vacac IOM to Oovernn\ent employees aod for oc her pnr()OIJM" ( 49 
Sta!. 1161) io h•rtby amended by adding, after ""'"on 7 a oow 
section to rNd at tollowt: t 

. "Sr.c. 8. Eonploycl'l! of tha Navy Dopartmen~ and tho Naval Eoi.Ab­
bsluntnl and of the Coast Gu•ro may, during the pt.riod of the 

6 

D&tio!'al emergency deelared by the P....ndenl on Septomber 8, 1939 
to OX!sto ~ employed during tb.e time they would Oth.....,.ioe be o.; 
neation w1lhout deprivation of their vacation pay for the time eo 
worked. Employ- who for<go their vacations in aeoordanee with 
th& provilio~ of thill iflC'tion may be paid, in addition to their regular 
pay,, tlle t<~uovalent of tho pay they would have drawn during the 
pen~ of such v"cation. 'rho l)rovisions of this sootion shall 00 
appl!cable only to C!.l~p l oyC!f.tl whOM 6eJ'vioes at the. time cannot, in 
tho )lodgment of the Soorotary of tbo Nn•·y or the Soorotary of the 
Tre.asurr, as Uoe .... may IJO, be epared without detriment to Uoe 
natJonaJ defena" 

Sro. 8. (a) The limit of eoot of Ute •-Is authorized by U1e Act 
of July 301 1937 (60 Stat, 54•), and any statutory limitation with 
~to Ule ~ of any other individual naval projtet. of constroo. 
non are hereby m......od u may be '*"""""Y to expedite national 
defense and olherw~ t!foct.ual6 tho purpooeo of this Act: p,.,itl«<, 
Th~t t.b6 monerary hnutauons on payments ouL of apyropriariont 
andable to tho Nary Department for empln,_ in tho Nary Depart­
men• and f~r emplnr-.••.tht fiel~ oerviet 1180igned lO group rv (b) 
a~ tho&e ptrfomun~ 11mJlar '!!":""* carried .Under the Natil'e and 
Alien SchoduJ .. of Wlj!8 of •••il tmplo,_ on the fitld IIUVicoo of 
tile Navy Deportment thoU be aurpandod during the limitod national 
emei'Jl":"':y declared by the Preaidenl on Sep~embtr S, 1g:j9

1 
to t.O.: 

PN>IJided /vrlM., Tha~ the S.Cretarr of tfoe Na•)' is authorized to 
emplo1 such addiqonal pti'IOIU~ at the stat of gove:mment and eJ~&­
where, and to provtd~ out of ~ny appropriations available to the Navy 
]')eparullentl for t.h~ar 11Jar1~ "nd {or such printing and binding, 
coounwtlCAlaon IUVJoe, eupf>he~1 and traYel exptmses a.s he mAy doom 
neoes88ry to earry out. the purp<lftea of this Act. ' 

(h) Whenever the Seen!! or~ of ~ho Navy finds it iln(l0<18iblo to 
mAk~ COJitrttcts or obtain facilities to cft"ectuat.e the purposos of thie 
Act .m th~ proc~rement or COJl8truction of jtems authorized jn con­
nection w1tl1 nahonal de.fttltte ho is hareby authorir.ed to provide. out 
of appropriations availablo to the Navy Dep~rtment for ouc:h pur­
]l09118, the ....,._'1 buildio!ll, faciliti<s, utillli<G, and appurttn......., 
~o on Government owned land or elsewhen, and to operate them, 
either by meano of Government ptr110n""l or othuwiso: Provide4, 
That the S.Crttarr of the Navy is fUrlb.er authoriud, under the 
general direction of the P,...ident.. when .. er be deems anr e.doting 
IIWlufa<turinl( plant or facility .-r for tbt nation.:J del.-, 
• nd wbeneYer he d unA~~ to •'"!'"e a c. an agreement with the owner 
of any tuch plant or faed117 for Itt 1110 or operation, to take o""r and 
operate IUch plant or faeilit1 either br OoYUnmtnt porsonntl or by 
oontract with. private .firma: l"rwitttd {vrlAer. That the s..r.t&ry 
of the Navy ot anthon,..d to fia tbo eom)lODSBtion to the o....,.r of 
such plant or facility: A.•d pNo:idtd /vrlMr, Tha~ the S.Crttary of 
the Navy shall N!port to the Conp,._ o•erv tb .... moolhl, the oon· 
traets enterffi into under lhe provi!iont O'f this sub!ection. 

Stt. 9. The Sooretarv of the Navv and the S.C...tarr of the 
freasuTY a,.. hereby a utllorized to modHy existing <ontracte, includ· 
1ng Coast Oua_rd eontrActliJ\ M tho Secre.tarv concerned mav dtf'm 
o~ary to expedite militftry and naval defen.se, and to otherwiae 
effectuate the purpooe~~ of this .\ et. 
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s.... 10. H .,..lter the appMal of the 8eo:rotarr of the Na'7, 

o<t" bf dinctioa of the PnaidtDt, oball -.tillite &pproYII "l. 
tbe"''-c!tnt u required by ooction • of the .¥ app..,.,ed Apnl 
211. 1$3$ (&a Stot. 6001.682), ·~ t~ the nU~ty of any C<ICI"­
onlerecl into u~der auUlOnty contained 1D w d aoction. 

SJIO. 11. (a) No aUOJ\I emploYed by a contractor in tbe perform. 
ol\<:0 of ....-ot, conHdential, or rflltricted Oove~mo~l CODtracto 1hall 
bo permitted to hue o..- to thet>lons or specafications, or tho work 
under IUch conlrllets, or to portirupate in the contf"l(lt t riot., unl ... 
the written co08!'nt of the bead of the Government department con. 
cemed hu firwt been obtained, and any person who willfully Yiolateo 
or tlarough ne{!li~ pomuts the Yiolation of the P"!Vili~ of 
thil auboiactlon shall be fined not more than $10,000 or tmpr>Joned 
not more than 6ve yMrs, or both. 

(b) Any alien who obtain& omploymont on 80Cret, ooo6dential, .. 
reotricted Ooftrnlllmt oootro<:ta b• ...-illlvl misro~totion of hio 
alien llatul, or who makeo ouch willful mllropeeeontatioa while -.If. 
ing IUch tmployment, ohall be &ned not more than $10,000 or imprio. 
onOd -more than &re ,..rs, or both. 

(c) For tho ~of this ooetion, tho t.., "ptnon" ohall bo 
conotrued to inclode an indiTidual, parttwobip, .....;.ti.., corpora· 
lion, or catber bull.- onlarprioo. 

8100. l.i. The prooioiooa of all p~ aoctiona o f tbit Act ohall 
terminate J une 80, 19-l!l uru.. the Congn,oo ohall otherwiae provide. 

SJIO. ta. Seetion 6 o? the Act a pproioed June ao, 1086 (49 StoL 
2006; U.S. O;u~;pp. V, title 41, ...._ ~0), is heroby amended by 
adding "Pt-o , That whenever in h.U: judgment aucb COUI'IG iJ in 
the public intar-, the P..,.;dent ia authorised to 111.1pend any or all 
of tho rop,_.tationa and otipulntiona-contained in -ion 1 of this 
Act". 

810. U . (a) Notwithatanding the provision of any other law, no 
military or nanl woopon ohip. boat, aircra!~ munitio._., lllpt>ll.., or 
oquipment, to which the Unit~ States has title, in whole or 1n part, 
or which baTt been contracted for, ohall boroafter bo trantferred, 
uchanaod. 10ld1 or otlltrwise cliapoOed of in any manntr whatiOever 
unt ... lhe "Chier of Naval Operations in the cue of naval material, 
and the Chief of Sto! of the Army in the ease of mi.litary material, 
aball lint oo:tif:y that-'> material is not -tial to tho deftnoo of 
the United Scat& 

(b) n.. 8oerewy of War and the So<n<ary of the Na'7 11 the 
011e ma1 bo are beftby req-..1 and directed to fumilh or caua to 
be fumiabecl to the roopocti.,. chaiDDtD of the Commiu- on ¥ ill· 
tMy A«airo and tho COmmitteeo on Naval A«aira of the Senate and 
H.,... of l!epro~ontatiTeo a copy of each contract, order, or as-­
mont co..nn, ... hango of det.trionted, DDlltm-blr, obool-t, 
or .urplua military or naval equipment, munitions., or auppliel 
e.xeha~ for othf:r milit~ or naval equipn1ent, munition• or 
auppheo, and a copy of t&ch contract, order, or agreement ahoU be 
fnrniahed ~rding any other dispoeition of military or naval oquip· 
mont, munitaone and lllnplies by which the t itle .,._, either de 
jure or do facto, from the United States, or bf which delivery of 
material thereunder io deferred, where ihe oiiginal coot of luda 
military or novol oquipment, muniticins or JJUppUea exooecled or 

1 

...-Is ~,000. n.. OODieo of NCb coolnd, order or "t'-'* 
h..W. referred to oball 6e lnuuooitted to the roopeetiYI chaJt.,eD of 
the commi- not latov than twonty·four houn lfte:r ouch oonlnd, 
order or agroemont il mads, ond the chairman of each commiltee 
ahall corurider "'ch oontracta, ordero or agreement& oon6dential unl .. 
a majority of the membora of his committee ahall direct tho perticular 
tronsaction to be made public. 

(o) Nothing herein ohall be oon.otrued to rol'OOI or modifT socliona 
3 ond 6, title-v of tho Act appro•od Ju.ne 16, 1817 (40 Stat.. 2il2; 
U. $. C., title 18, oeea. 83 and 134). 

TITLEU 

Soc. 201. In connection with tho national dtftnoo program, tho 
Na'7 and War Dtpartm•nto ond tho Unitod Statee HoUsing Author­
. horeb tbon-1 to rate . ~ housinc 
:!.il.i.te to." au enNn~"'l:pena~ dmnae :.;,fl4 u 11ft: 
inafter prcrri~eroont engapl in national def01116 activiti_.. 
(aa that term is uaod in thia tit.li\l ilhall include (i) enli!led men with 
lamilie!, wbo are in tho nan and military aorvice ( acludinJ 
o&en) and employ.- of tho Navy and War l>opartmenta who .,. 
..eigned to duty al nan! or military raerntions, paola, or ~ 
and (ii) worken with famili.., who are en~ or to be~ bi 
industnes oonneeted with and -.tial to thO natioual dot .... pro­
gram. No project ahall be devtlopecl or U~ioted for tho purpoooo of 
this titJe except with tho approval of the Pruident and upon a 
de.teh'llination 'by him that th~re I, an acute shortage of hoos1ng in 
the locality invol•ed whith imlltdea the national defen. p~•m. 

Sr.c. 202. (a) Project• moy be initiated hereunder by the Nny or 
War Department to provide dwo.llingw on or near nan.l or militRry 
reservations, posts or ba.ees for t"t-ntallo the tnti.8ted men and employ· 
ees of the Navy and War Dcpartm•nt1 deoeribecl in oection 201. Sueb 
projects sholl be develoPed by the Navy or War Department or by th• 
Authority, whicheTertho Preoid•nt determines is better suitod to the 
lnl6llment of the pur_pooea of thla tiUe with rospect to any particular 
project. If the do .. Iopm•nt of aueh project ia to be undert&ken by 
tbe Navy or War Department, the Authority is authon-1 to aid the 
cleTtlopment of the project by furnishing technical assillllnce and by 
tronafervin~r to sucb Dtpertment the funda ,_ry for the dent. 
opmont of the project. Any project do•eloned for the J>OlPC* of this 
..man aball be l.....t to tho Na'7 or War Department by the 
Authority (wbich ohall ban title to IIU<h project ®til repeyment of 
the eost thereof to the Authority u prncribed in such t .... ) upon 
such te,.,. u ahall be p......-ibecl in the tea.., which may be the •me 
ltrms u are authoriaecl by the United Stat.., Housing Act of 1987, 
u amended, with mpoct to leo!IOI to public housing agencits. AU the 
prooi!!ions of aaid Act which apply to the d~lopment of projeeta by 
the Authority shall (ioaofar •• applicable ond not inooDSistent here· 
with) apply to the developmont of project& by the Navy or War 
DepartmenL Notwithotanding other J>rovisiona of thio or any otber 
law, the Deportment louin,o: a project ahall ho•o iho &ame jurd(lictio'l 
over such project •• it hu ov•r the ,_..,•\ion, post or buo ID 
connection with which the project i.s developed. 
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. (b) TbeNa...,orWar~ia-ao.a.w~~~>-v~ 
'-loped 01' -- bJ ic_ """ tbe ..... lhority, iD rei willo ..., project doftlopod ar ~ b1 ic. for tbe ~ of tlola Iiiio, _, ,cqWre real or pononal properly or an1 in~ tJwela bJ ~ 
oaunent domain, @lA 1-or Otbarw• Tbo )li'O'fili- of IOCt.iolo 
8611 of the Jlevitid <1Wul.e8 llh&ll ~ appl!inU:., Mqll.ioitioa of 
UlJ real proptrty b7 the llu7 or War t • bT the 
Authority for the ~ of tbil title or to project ~ o.e.-, and tbe proYWioos of .,Uoo SSl of tbe Ad. of J.,. ao, teas (0. s. c. 1834 edition, title 401 .... aoab), Wll DOt aPPlY to 
any loue of any project develoPOCI for tbe ~ of t.hia -tillio or 
of ony dwelling tll•rein. Condemnation p""""""-ngo inlltituted by 
tho Authority shall bo in its own name and tho prr.ctioo and pro­
oedu~ governing ouch proeeedin~ by tbe Uo.ited Stot .. aball bo 
foUowed, and tlit AuthOrity abalrlikewioa bo entitled to .,......a ia 
~ with tbo proYiaione of tbe Act of ~ opproo.1 
J'ebruary 26. ltal (o!G Slot. U21)L~ 011 Act of~ appw.od 
Jilanlh 1, 1M (~ Stat. 141$) . u tbe A~ acqaino Wwl ia 
~on with a prolecl. to bo ~ for ~hi purpoeoo of tbil 
title, it_, oonny eucn land to tbe public boulina-"F'C7 in .. hod 
for • OOII81dtration eqnal to tbe ....t. of tbe laod lo lbo Au~. Tbo Na't'J and War Departments and tho Authority may ~ • 
~ and 8s """h f ... t.a tbo1 c~Mrmi.oe ore reuoalih~ or tbo oenioel of ardllteda, ....m.. ......... ,OI'IL appnt.ioen, title -mj .... 
""' reaJ eltale ~7 ......octl with lpOClllo • ~ b1 them iiDder tbil m title. Tbe ""Socntarioia of NfroJ:::; 
War are boftb7 authoriml to make anilahae to tbo Aut~ 
laud that is .....ted for a prolecl. to bo clt!nlopod b7 tbe · 
aud leuocl to the Na't'J or War Deputm- aud to u­leuee, ~enta and Otbu inst.rurnents with tho Autbl>riey &I 10111 
bo _, to e&rl'1 out tho purpooeo of this title. 

Soc. illS. h any loc&litiee wh•ro tho Prooideat detenninoa that 
tben io .., acul<l lbo.U,. of boualnc which imJ>OC* lbo natioa&l 
·~- aod ow: the _..,~would- otMnrilo bl wbM needed foe ~ in "•tion•l cle6rma 
adi'l'itioo, the Authority may uridortab the aud acbaia. 
lotntiCD of proj..U to assure tbo anilability of dwollinp in ..a, 
~ties for •uch ~ aod their famili.., or the Aut.bilrit,. may utrnd finiUICial aMUitaoce to public bouai.ng _.ci .. for the cliveloJ>­
ment and adntiniS(ntion of such projtd.a. SUcb flnaAei&l aeejstaoce 
~ public h!"'"inl a~ .. ¥J be oatonded ( ucept .. otbenrioe !>* 
Ylclt!d horean aod not meonSJStont herewith) undir the proYiaioaoo of, 
aod in the MDie ,...._ and forma .. pro'l'iciOd in, Iitle I of tbe Uo.ilod 8c&te1 HOIIIin,g Acl of 11137, &I ammded, ..,u, _ _. to other b"!"ini rojocll. ._,..... 

S.C. ~ Ao.J' <»>tract made for financial a-ma- ......,. lbo 
United Slal<ll u..,.;., Act of 1837 u IUDOII<Ied, "'"Y bo r..,iood ., 
&I to pro•ide that the project in•olnd 1rill bo MBilled for &nJ of 
the_~ of tbil title. Tho 'Na't'J or War~ or lbo 
Auu.ority, m.~ adminiotntion of 11117 projoct~ftlo for U.. '*'-of thil till&, oiWJ h rmtalo for - i.oo ~ cJafoDoa adi'l'itioe &Dd their faailie& which wiU wit.bia tboir 
lnaecioJ ...... aod tho Autbority, ia any CICDtr&ct f« fte•a+' 

·eisto- .,.. uy ..._ of IIICh a projod, oboll .-1ft tbe hiac of 
ouch I'OIItola. Pro~ developed by tlie Na..., or War nos-r-c. or 
d•voloood or aoolstod b1 tho Authority, f<W tbe ~ of tbil 
titlt> a6all not bo IUbiect to the elimination I'OCJ.ui.-nll of eoet10111 
10 (a} aod 11 (a) of oaid Act, or to any pro......,. of ooc:tiGD t of 
oaid Act which !<ould roquira any part of the developmeot ooot 
~f to bo met ID &IIJ -r othilr than from tuDda loaDed .., fv. 
nlibed by tbe Authority. Fundo upended for tho purpooeo of thil 
title abaU bo ududed in dot...,.inin(, for tbe pu.._ of oectioa 
21 (d) of oaid Act, the_,. upended within- Sc&oe. Exeopl. 
u citberwiae proYided borein or &I ma1 bo iiiCOIIIi ... nt herewith. oill 
tho proviliona of title I of eaid .Act. &hall apply to thi• litlo. Durlng 
the ptriod when tho Prooident detorrnine1 that in .. ,. l.,..lity there 
is an acul<l need Cor h""'""c to ...,... the availability of dwolliugo 
for - Ollglgeci iD natoonal dd ..... ac:thiliae, dwellinp iD a 
projo<t donlopid ot -*od in oaid locality whicb ""' clriOtecl to 
the purpooeo of pro'l'iding bouainat for per10111 ~ in Dation&! 
dfi..,. oeti'l'itiee llh&ll - bo Ml6ject to -u.... ll _ (1) aod 2 !lll of the U!'lted StotM J!louaing A<t of 11137, u amended, and dorm, 
aucl> ptnod ouch proJecta oli1U bo deemed projooll of a Jow • ...,t 
<hln"\•r for tho purpooe~ of aoy of tho applicable pro•iliono iJl tillo 1 of .. ,d Act. 

Stc. l!Oi!. The Aotborit,. IDII1 ... for tho purpooee of tbio title 
any of tbe fundi or autboriulionl borotoforo or berM her made a•a.i.l· 
able to il Tbo proYiaione of title 1 of tbil Act oloall Dot a-'- to tbisti& ....... 

Approved, Juno 28, 11140. 

• 
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TREASURY DEPARTMENT 

... 01 ... STRICTLY CONFIDENTIAl 
• U Ual5 \llh 80ft1ac Ill'. l'i....S h~ • \a\ lab a.laaq IIIII. Jut 

reoe1n4 a ••eace troa Lo114oa h U.. .tteo\ tllat aa 11141'1'1-.al. .. aica\e4 ae 
1J.!I.L. 1 ot hw Tori< •• &4'1'1ee4 ~ Jaar& bwM, a\ Cllla\el ~a, tlla\ 118 wlU \ollq :reoe1n troa :r.-& J'Hnr et ... Ten: .,,000 tu \118 _, et Jaar& 
J'reHr, Clllatel _..., :rs-t .. alrM \e ..,. ..,..,. • W De.t.f.&e .t ~ • 

.. ae t'llk la.....-... 1a ..UC \a\ \118 taAe 1M ~l .. ....._ U ,.,.... 
.. ,., 1e aade , I tal& Ida t~~at • ..u look 'liP \118 noor&a. 

l'iaMilt -uOM& a tvtlla' NJIOrt nat \118 I. •· JarMa-. trJl .. to...­
ia ... Tori< tor U.. .-J.e et tU1r Mi.t .alllll&iarioo. I tol& Ida tllet • 
•• ,._, tata • lla& oa tlllr n11Jeot, U ..,. 

•m·U..\ol.T an- \118 •••••tloa wl\)t Ill'. ~. I tel 'II' rM Ill'. r.le l'tiiTri •• ,,. :r.-& ,...._u-. 
!be _.... turU .. raiM& ~Ill'. l'iarA\0 ~ \118 I. •• JVller, •• 

IIIIIJeot ot Ill'. hn8te1a1 r _..... ot hl7 16, rqortlJic a 'l'irU to )tie 
~Ill'. lll.rt1a ...._ Ill' • ._oleo oallM oa •• tellee1ac Ide 'l'ielt wl\)t 

i::~ES:~ !)to 0&17 poia, ... u-. .... wltll _ ...... , at a ..... l tor hUerrlaM tile ..uu~ w-u• *1o)t IIIII. 11eoa nc-otM ae 
aa& -Vel ot \118 Mer oorpel'&tla \o 1dl1a)t e\eok 1r to 1M ,_.. 

't~;":~.~ Ill' • ._ \at tile llirlrr ••v oo•lftM aoal& pt 1a _, wltll t: .a-1- ttplaatle or oo...aar ott1o• aa& ,....U. Ilia wltll etttolal 
ar to U..lr por1Uoa, aa& aok tllet tllle M ~-tiD' ... \118 DoponM&t ot 

ltate. I toll 1W1 \)tat 1t •• aot appro,Siri&k tile\ tllh let• t rlloiiU lu\ftot 
1h otticorr Mro&4 to alee aa t.nnlp\1oa 1a \a ~Me. !M .._.._ et Pftot 
•• oa u.. partl•• to u.. -..otlOil, nt \118 taoWU•• et _. ~ ..-...t• !1141>\ M .....uo& ot tor tnaA1Ul-c uq otttolal lrt-*l.a tr.. llw1horl.M4 \a 
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TREASURY DEPARTMENT 

S.C.rete.r7 Korcctbau 

llr. Coehraa 

IN'n:lt OFI'ICK COMMUNICATION 

STRI(;TLY CONFIDENTIAL 

1&-. !Don hlepboao4 • at 6:00 ~oterM;r WWJ>.C, llo ba4 rot'IU'1>o4 oarllor 

in the afteuoon to the J'o4oralllaoorTo Bo.olc, izltol"l"QPUJ>.C a tortn1cht'o hol14A;r, 

1n or4or t o 41ocv.oo tiDal arr~to tor tho 1uUt'lUon toM;r, JW.;r 18, ot tho 

o;rote ot roctotoro4 otorliJ>.C. IDob aob4 1t I lla4 •ll7 o'boonaUono to - oa 
tbio qot,•. I tol4 bJa tllat • lla4 ..-4 ~ all ot tho aoCUJOIDto wbiah • 

ba4 roe>e1n4 throi:IP tho h4aral, - ot thM 'bo1uc oo llll.""Uono with tho :Baal< 

o! RD&:'and, an4 othoro 'boiJ>.C ••-•• to ...S. tr,. t ho Lorao Coeod.""· I tol4 bJa 
that n ba4 J>.O c-t to ..X.. I rOC>Ollo4 to him tllat tho !roai'CI17 ba4 111tonoa4 

the Brithh :lallaoq - 41\¥0 aco, whon our rMOUOII to tho p..-1 I OMM •• 

ool1c1to4, tbat • ba4 J>.O now o-11t to -· W. ba4 or1c1sll)" oppooo4 DO 
o'bJocUo~a to thie o;rotaa. 'l'e 414, boweYor, rooorH tho r1pt to prooaat tho c.,._ 

plainb ot all)" .t.aen ..... c1thaao 1llbo ~t t1&4 tho1r intoroot proju41oo4 ...a.r 
th1o o;rot., tho aa.ct .,rk1ac ot wbich •• J>.Ot o:q>laiJIM with a'booluto olar1\7 1.a 

tho ••oaco wbioh ba4 'boon trauaitto4 to tho !r•our;r tr.,. tho BriUoh CllaJ>.Oollor 

the :bchoquor, I aoD4 hob to looep uo 1J>.!orM4 ot all)" 41tt1ou1Uoo tbat 

e.rieo aa4 lithia lalow tbat • • r• quito 1atorooh4 in o'booniuc tho .,rk1ac 

ot the plan. 1'1 had. bowwor, ..., c-11t to - upon tho •••oaco• rooontl;r 
omb&neo4 'bot••n Loa4oa an4 'l'ow York tooar4 tho oottiac 'lliP of the arraac-ont. 

12 
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TREASURY DEPARTMENT 

INTP OI"'''C:a COMMUNICATION 

STRICTLY CONFIDENTIAL 
Ill'. L-T...:a.al.l•, ~bu.,1al Oouaele fll n.o J'r..- • ..,.,., hloph•ef 

T•nerdaT nat-e froa Iw York. a. bq'ahef •• h \be llbUJoool fll J'raa 
1co:1oa~ 'lluka roooi'l'lllc a ..--1 at \lt.eir proooat ~ wl~ prl?ilocoo .ner 

t. .. bauoa at tbe 30-UiF poriol 11po01tlef 1a ovroat u.,..... I \olt .,_ 
I wu ao\ -• at GT lobbao" fll ..--lo. I _U_, Wo -'JMt \a •••'Miro fll tile .....,.,.. Ooaual Ortoll' lan ~- ollll LeNF-Jo•.U• wUl 'M 

............... be 'liolh u -~ .. h ..... tile ... 1a .,..u ..... II'Pl"-"-
.... la ... .....,. u pood'blo for tllo1Jo roaowlo, 

L ... q -:W..U• hlt - U>at lle 11M f.Uol to ""'"'" tor U>a IMit fll 
,... ...... ""iP• .., .,.__, ol.ailar to nat ~- lle llM .....,t tor tile IMit fll -.nta­

IIM llooa '11114er \be illproooloa tllat \llo latter lanltlat.la ao\o ao tile -
'ballk for llotll IJ'OIIpl ot ~-- ialollllo la tile .... lMioo. .. - ti .. o tllat 
1o an tbe oaoo, u4 aoll:o a llo••• tor tile lloak fll ha4al.,.., ~oil llao .., 

"'"'""t wlib tllo J'raoll Jaorl..,. :llaakla& OorporaUoa b Iw Tork. a. toll ao *• 
wrlth.a a lett ... to 17D4 ... a....ot&rT lloll oa tllio polat. L-,--~ .. u ... r .. 
ao \II• tho J'rnoll Von Ia41oo ..,. .., oa1T tre4o wl\ll \be thdtef ltaho. 

llrlUoh llan alraMT ra1104 ibo 111...,...• allclotlT oa tbe 1ela4 ot Jt&rtlal~ 
a ohl:p to oahr oaft'71.ac tool lllpono tii'OII ibe VaUet ltoho. !lui J'roaab 
b Wo ooutr,- are tacllltaUac no apono to Martial~ ot tlartller toot 

~pl.1oo ,_rollaool 1a Valh4 ltaho wltll ottlolal J'r..- tab, Coaaoq'll&\lT, ~7" 
, • .,u,,oa ~ahoo tbet IWib pr1'11locoo ao ,. ahtl4 tile beplda& laa\lnUoao 1a 

J'roacll Von lo41oo wUl rooaU pn.rllT 1a pvab&Mo fll Jllori- coolo. 

~~1• ta14 ao tllat llr. Alai• t.epr, for -:r TOe• 'UII4or horoMr7 
tllo J'r..- llla1nr,- ot hro1&a .utwo, a..& .tut arrint 1a Iw Torlt tii'OII -.np., 

Coaa4o , • 'lllU roaalJo 1a tll1e -tr,- toaporarllT u4 probelllT proooef to 
~'u11q1 .. ot ~ell hla4 be 1o a uuw. Vuonaia ao to ov h'ooola& roplaUoao, 

1o llolll-c oU ot llio :porooaal oaoll 1a a llotal we. LeJ'oT- lloal1• .... - / 
t horo wov.ll llo GT 41nlc>lltT 1a Locc oll\alala& \be wl\Wr.-1 at llio halo 1t 
p~~.t thoo 1a aa Jllerl- belli<. I tolt X..er•·•-11• tlt.et wo ooaU - Lace 

wov.l4 llo ao Utt1C>IltT, u4 uD4 tllat w llo 1at--' ao h \be beolr1-c 1an1~ 
•lollllr. Locc ~ oaloot tor llh aauat, 

Ia ooul'lldoa llr . Lero,..:a..ll• ln •• ll:aow tlt.et • tar tboro llu '- ao 
1a rolaUoao w- J'raao• u4 a...a.. • lulpeo \bet \hie altla&Uoa wUl 
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IC . Hochschild 

~raot of Report froa Jontorror, 1. L., Joxioo, 
luly 18. lHO 

Prol14•t Carllanaa haa ••t a batt o*.ho proposed loo1.al Soov1t)o 
Law to CoDer••• nth tho roqun that 1t bo atwlled and 1t fo.-. 
aattataotoJ')' pa11od. dur1Dc tho ...n ordinal')' ••••ton of coacro .. 
'lb.lob boc1D• 8opbllber nut. 

fboro 1• atlll oODa1dorablo dlaaat1afaot1on oror tho roaultl of tho 
proaldontlal aloot1oD and t ho P.R.J. OoYornaont Part7 olataa tho 
alooUoa of Goaoral 4Tlla Caaaobowlllo tho .U.uan aupporhrl elaSa 
that ho rooo1Ted an wonbol.a1Dc -~or1\7 t4 tho Yotoa 111 Jozloe Clt)­
Uid aotwlthlt•"'"DI lllocal prooedvoa followed at other po111ta that 
ho rooo1To4 tb.a -~orU7 ot tho YOtoa l01allr oaat. It 11 abo 
ru.oro4 that neither General bUa c-oho or Gonoral .llllaaaa w11l 
bo Proald•t and that a prw1a10Dal Prol1d• t will bo uao4 "~~:::!:"'f< •• U Mota 1a sor.abuJ tho pror1110Dal. Prol1d•t to bo G 
laaohoa !afia• It 1 rather hard to belton that thia will ha'f•• __ 
It 11 hnwor tho coneral 111proaa101l that rocardl.oaa of 11bo la f1DaU7 
Dallod Prootd•t ot .. noo thoro will bo an 1aprw••• 1a tho .. .._, 
11tuat1oa 111 Juioo, and that tho now O...ornaat will bo TOJ7 auob 
loaa radloal than tho proaeDt ono. It ao•• •• thouch t ho labft 
load.ora woro aot ablo to ooatrol t ho 1ad1't'1dual a.-bora of tbolr ~ 
d1oatoa 1D tho laat oloot10D aa t hor ha't'o 1a t ho paat oloot1oaa. 

tho aht•oat of tho BUlk of Jo:&loo t or period ODded JUDo 10, _~ItO, 
lbowed a ao~o roao"o ot &1.7. with appro:&laatol7 M7 !Ullloa 
bank bllla 1D olroulat1oa and 107 allllon 1D aotalllo oolDa 1D o1roa­
lat10D. rho atat••t for Jul7 8 lhowed a aotalllo roao"o of 38.715\C 
with appro:&laatol7 M8 alllion 1D bllla and 108 a11lioa 1a aotall1o 
co1a 1D o1roulat1on. 

t ho exobanco haa dropped froa •.ee to •·~-1/t'withlD tho paat .. 
houra tor DO appar•t raaaon1 howrror •• ar o lllldor tho 1aproaa1oa 
that t h11 br.U 11 rroblll17 due to tho tact that tho 1aproii10D baa 
oroatod J.D J oxioo c tr that Jaxioo will croatlr benefit b7 tho BaY&n& 
Contoron .. , aDd that t horo w11l bo a aurplua of dollara. 
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CORRECTED COP!' 

RD6 

SECr!tary of StatE, 

Washington . 

July 18, 4 p, m, 

HANOI via N, R, 

Dattd July 18, 1940 

Rcc ' d 7 125 p . m., 23r d 

The tollow1ns is a translation or a communi cation 

trom the GovErnor ot Indo-China dated today : 

17 

"By a dtoisi on dated June 18, 1940, the Amer i can 

Treasury DepartmEnt ordErF.d tht blooldng or all tht tunda 

held by AmErican banks for the account of thE Bank ot 

Indo-China , A dEcision dated Junt 27 rtltastd only 25~ 

ot tht total tunds , 

'l'bE oont1nuanoe ot such a situation 1a bound to 

lead to thE most SErious rtptrousa1ona on thE Econom1o 

and financial rEsources , 

On thE one hand, thE Bank or Indo-China is a bank 

ot issue , not only for Indo- China but also tor tht 

various FrEnch coloniu whtrl: thE bank baa agenci ES, 

To deprive thE Bank of I ndo-China. of the f ree disposal 

or 1ta dollar ortdita ia to dtpr1vt tht Indo-China our• 

rmoy and thE curr ency or varioua French coloniE• 

ot ~c chl tr fac t or ot support, 

llor tonr 
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18 

-2- ,l'ulJ 18, 4 P•••• hoa Hanoi 

Moreovtr tbl bank ot Indo-Chins prrtor.a exohanaE 

control tunotions in Indo-chino aa wrll as 1n othEr oolonir 

whrrr it has agEncira, Tbrrrtorr, it dEvolvEs upon thr 

bank to protEct thE !ndo-China and othEr colonial currrn­

ciEs, a f~ct that nEcEssitatEs abovt all thr trEE dis-

poe al ot thE sum total ot ita urEd1 ta in dollars. 

On thr othrr haad, thE Bank ot Indo-China plara an 

iaportant rolE in thE tino.ncina ot tht torrign trade ot 

Indo-China •a wEll ae that ot othtr French poastaaiona, 

It 18 bJ ita mrd1at1on th!lt co•U'olnl tranaaot1ona with 

China, Siam, Br1 tiah 1.\nlaya, and the Bri t1sh Indiu arr 

conducted ; in thosE countriEs the bonk haa JIIQintaim:d 

ngtncita for a long timE. Tbia rolr is givEn an added 

importancE as a rEsult of thE intErruption of Economic 

and tinancial rtlationa with F·rance itnlt . 

UndEr thESE oiroumatanou bJ continuing to block thr 

grrotrr part or the cred1 ta which thE BOilk ot Indo-China 

boa in thr United States, tht Amrrioan Trrosur:v DEportmtnt 

dtprivrs it ot thE ma jor port ot ita mrana ot assistonor 

to txporttrs and importrra, 

1 btlieve it worthwhile to add that thl Amtr1oo.n 

GovErnmEnt ahould hav1 a doublr intrrnt 1n putt106 on 

s.-diatc rnd to the iJaDObilbetion ot thE tuDdll brlona­

ing to thr Bank ot Indo-China, 
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-3- July 18, 4 p.m., trom Hanoi via I.R. 

ThE dollar has broom£, and justly ao, thE currtnoy 

with tb£ moat prEstigE throughout tht wholE world. But 

this prratigE impliEs abovr all th£ trt£ di sposition ot 

dollar ortdits btlonging to non-tntmy for EignErs and to 

a tortier. bank ot issut . 

13 

»ortovtr, Indo-China, dtprivtd ot suppliEs from 

Prancr, is in grrat DEEd ot innumErablE AmErican produote. 

ThE Dlocking ot thE crEdits ot th£ Bank ot Indo-China 

baa had alrtady tht EffEct of forcing thE cancEllati on ot 

ordrrs amounting to sEvEral millions of dollars . This 

tfftot will continut nEcEssarily in thE tuturt it tht 

Bank of Indo- China dots not obtain thE frrr disposal 

of ita crEdits . 

For thtst rEasons , I ask you to rrqurst your Govtrn­

mrnt by cablt to rtlrasr at onot tbt totality of thr orr­

dits bElonging to tht Bank of Indo-China. • 

NK 

NPL 

Stnt to Cavitt for rrprtition to thr Dtpa~Ent. 

REED 
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JI 

Stcrttnry of StntE 

1\'nshington 

GRAY 

( Pnr1s) 
LA BOURBOUU: 

DCltEd July 181 1940 

Rtc •d 2:15 p. m. 

831 July 18. (SECTION TWO) 

Whif E it hets ntvtr bttn vigorously followEd 

it is bEing liftEd today. 'I'ht bnnlcs nccordingly 

hr.vt eommunicntEd to thE FrEnch authoritiEs as 

follows: ThEy crt prEparEd to rtsumt ftul optrctions 

undEr thrEE eonditions (c) thnt thE Bank of Prance bt 

in c position to supply normal bnnknotE requirEmEnts i n 

th E occupitd ttrritory. (As I rEporttd s,ooo, ooo, ooo 

francs wcs stnt with thE first convoy; n SEeond convoy 

hcs ~ow rtnehEd Ports with nn cddi t i oncl 10, 000, 000,000 

frenes of currEney) (b) movemEnts ot cnpitnl of thE 

b~:s bEtwEEn Pnris end thEi r vnults 1n unoccupiEd 

tErri tory b t frEE end; (c) thClt publie EntitiEs likE­

wise rtsumt thEir paymEnt atrviots: crmcmEnt bonds , 

TrEnsury bills, coupons, tt cEtEra . The bnnks furthtr 

rEcognisEd thct thEy cannot rEfusE to ccctpt REichmnrka 

1n occ·•pud tErri tory nnd thE quution of opEning !lltlrk 

accounts 

20 
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-2-#83, July 18, (SECTIOII TWO) frCDII (Poria) LGJ!ol:l'boulr 

oooounta 1s now undEr oonaiduotion by thE Bonk at 

"'- ~.not . 
Rurt:t' told m£ thot GoVErnor FourniEr is dur 

tau 
book in Cha~Guyon fran Paris todOYJ that it will bE 

but a s~ort timt, howtvtr, btforr thr Govrrnor and hE, 

as well as tht principal strv1oEs of tht Bonk o:t' Proner, 

with tht _txetption or Corigurl end hie tortign txohcngE 

strv,ecs, rEturn. RuEff is pErsonally, howEvEr, vEry 

dtprtssEd abou t thE futurE outlook Espteially 1n viEW 

or numer ous talEs ~ lncrrosing anti- JEwish mEasurEs 

in occupiEd tErritory. 

HE stEmEd somEwhat uncertain os to what thE 

Bank of PrancE ' s prEsent rElations arE with thE 

Ptdrral Rtstrv£ Bank (on uncErtainty gppnrEntly 

incrEased by ycur rEcEnt in~os to ownErship or 

thE rtoEnt · gold ship:~tnt) • Corigurl is partiaulorly 

touchy on thE subjEct and rndrovorEd to imputE that 

tht &-.nk o:t' Frnnct is tor from "aupint"; that in :t'o.ct 

morE vigilance then Ever ia bring rxrroistd to sEE 

that t .xchongt tranaaotiona art 1n EVEry rrap~ot 

"lrgitimet£11 ond not thE rEovlt or GErmnn prnsurE . 

(HE acid thct his prt stnt dolla r tranaootiona o.vEr ogt 

brtwrtn ont and two million o dey) Tht GE~, I 

btar trot'.l ChodEDE:t , orr opporrntly "d1aappo1ntEd• ot 

t b£ 
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-J-;'/BJ, July 18, (SECTION T\'iO) trOftl (Pnria) Ln Bourboult 

thE eocplttE lack or f orEign stcuritira and tortign 

Exc~ngE rtsourcts 1n occupiEd tErritory: thEy art 

tnking t hE view, howevEr, that thEy cannot b t bothtrtd 

with dEtnila and that wh En thE t~E comEs they will 

dEmand "so.y half a rn1ll~on sharEs of Royal Dutch" and 

lEavE thE deta 1le or whErE and from whom to obtain 

thcn cnt i rcly to tht Frcnch GovEr~~tnt . 

ThE Gt~ana art now p£ro1tt1nc thE opEning of 

soft dtposit boxes i n occupiEd territory 1n thE prtsEnct 

or a GErrn~n f inancE ofricio.l but wi t h thE rtquirt!!!Ent 

that ~ny rortign st~uritiEs or French SEcuritiEs Expresocd 

in f orEign currcncy, gold or prEci ous atonEs bt depositEd 

wi t h t hE Bn nk o r Fr eno£ or thE local bank on bEho.lf 

of t h E ~nk of Frc ncc . It i s RuEff's bEliEf that 1n 

ordEr to ~rEvEnt lEr~cgEs 1n thE i r ornn f orEign ExchangE 

contr ol t h£ Gt rrncna will s upErimposE thtir systeo on 

t.lul t of t hE French c t thE bordErs ot thE occupiEd zonE 

thus r~rthcr c~plicct1ng nnttcrs end further rcstr1cting 

frccd~ ot rnovt!!! Ent !ron oeeupi td t o unoccupiEd tcrritory. 

Tht trngic truth is tha t thE r rcnch do no~yEt -rEclizt whe t GErcnn d~~L~ntion will n t an for thto. 

ThEy sti ll t hink they cnn ttnEgotintt" . Thty erE 1n 

for n rudE O.TIO.kEning o.nd thc d.ctt whtn thE scrcwa 

will btgin t o turn is thE only uncerta in clemEnt. 

(E!ID OF FESSAOE) . 

MURPHY 
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,_. ,__ llr, hol'otu71 

WUII ntor- to 11r lotto1• of Juo 27, 191!o ~ 

be tu p 'pUoa lr tu :101111 •.ua.laM• h•• -* 
of a a- 4ah& lilT ~. 19ilo nlotbc to •maS& ,....... 

of •• •.u..rl.ab, .-. h -.J.e ... tor ,_ ...ru.aw 
Ul-'loa a Ofi#T of a traelaUoa of a 110\o dato& ~ 51 

19'1o wlliab llao boa roooho& troa tile Ooz e Gllup 

ot a JIOto wllicllllao boa oct lr tU ~Hpo.naoat of ftato 

la roplT \Urno, 

ltmaR~J'O'III'•• 

(llpo4) CorUU liiiU 

~az'OOI 

1M •n n\lo 
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llr . S.oret~ fll State 1 

llr 41reaUoa fll rq OoYeraaea•, I llan t he lloiiOJ' to 

ad.rle• Tov -..,.u._. ~ the foUowl .. l 

JrGa iafo...Uloa ftl.• baa r MOW the Ootu t. ef 

uaa o- hioll, u ...,...., Ulat t he r.,..._ •eth•lu4 

Gotu at. lou haed. aa OMG' aecorUac h *tell all 

foretca ..Ute fll ••tbclu4 .. u oula lien '1- tr­

terrad. to the OWG'ebip of tile ... llerlu4 On-t aa4 

nGlt. orad.lh - ... 41tlpoaad. fll oalT wit!l tile -••• of 

ua. retaP• ... llerlu4 GoY--. •ouoa fll the h­

.aae. of the or4G' acU.....t. bee .... ct.,... liT t.he • ..._ 

lu4a Lecattoa la Jubaroeat t.o the \laiiU t!lera. It h te 

... nppoM4 that •ethG'lM4 ahalou la oua.r -•n•• 
ban aleo -t 010t ..,.. aoUaM. 

Ia the -• fll rq o.;u .-'1, I lien the lloaor to 

oall atteat1oa t o tile fAOt tW tile -nr• fll tlla r.,..._ 

••illerlu4 Go-•• ••Uoae4 abon laob arq lepl 'l .. h .... 
n. :1ae11-. 

o.N.U a.u, 
IMNt~ ef IIMie fll U. Uldte4 llat.H, 

Wa*1alt.a, D. 0, 
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..a -II(IIIMS, h t. 'lie -Ill..& - _.. .. 1'1117 .n 

Cl* h 1a \U •n ~ •a•Uwllnln •• tM JII"1Mip11 

fill tlle tariela'IIUlv fill Fl••• ,.. ... .,. ... riOOCd•t. fill 

.,....,.., fill tM nr.c-a Iftllerl..a h•••• .....U.. ... _., 

.taioh 4o ao\ 'llel.OIIC \o it wlll4 r..ur ,.,. li.Polltllriae fill 

......... U.\11 ,,. ·=···· 
Aooi.P\0 •• IMn\87 fill l&ata. tile l'laiWI ~- II 

ttl 'Ill' •n Uftillp1._. ...U..Un. 

,. -. 
• 
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all t..tca ..Uh JOI_ .... ..., Mttowll It \lao 

.... lab. 
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... -'""' •• u .... ._ lMII:II .., 1-.-1 'llutl - \W • 

noop"loa et ...._.. ot tM a.,a1 Wo\UrlMU ltitw l 
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\lao\ \lao ....... ., ... Uat\11 ..... Uol ... 

U•• r•• -«he \lao Jft\Mtloa et \M ~7 et »W"­

o\Ur \liD \W ltitw wt'• - -.tseMlo alou l\ M8 

la\_ .. , ell \lao ........ Wla ... »W'-- &ll,.t=•· 

-..., ltr, \lao r-ail uw-•• et ._ ~ 
\ _,. att.-. .... ··~ 

I -..a•'".a-ll&a.--. 
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I 

Scorttary ot stat£, 

\faab1pgton. 

2250, 18th. 

PLlii 

LoDdaa 

Dated JuJ.:r 18, 19.0 

ll,tlO 'd 1110'7 a.m. 
I 

POR TREASURY PROK BUT1'ERWCIITB 0 . 

l 

I have tod&J rEcEiVEd oria the Ll:pt1on at L1aboo tb& 

following tElEgram tram Vichy datEd Jul:r 16, 5 p~.: 

"POR BUTTER'VORTH FROM L!Ai'Tifi"S 1 Plcau cablE mE an:r 

1ntormat1on concErning thE present statue ot BalanoEaaand 

boldinga ot th£ Bank ot Franc~:, ot Frcnoh banks and prl• 

vat£ Fr1nch ind1v1duala in Ensl&Dd t~. MurpbJ• 

In viEw ot thE anomaloua naturE ot Anglo.Prcnoh 1"1• 

lations at th1e tim£ and tha: tact that Phillips and Blwl17 

arE in Waebington and hav£ no doubt mad1 avallabl£ to :rw 

IIUoh facta and ar1 d 1acuasing wit2l :rou thl larscr poliolle 

aurrounding thla, I havt not (r1p1at not) appzoaohld tbll 

8rltiah Tr&aaury ln thle OODDIOtion llld I b.aor& tcllplpha4 

latth1wa thl"ough tb& Ligation at L1abon tbat hia rEquaa' 

haa b11n rEfErrEd to 'lfaahlngtoa tor ftP~• 

29 

• 

\ 

IDeldlnhll:r Moniok o~ thia moming 'to .., F?:!!rrr• 
Be le aall"' tor Pranoa wltb -•t ot tbl othEr •ebcra ot -
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AS-S. 12250, 18th, tr0111 London. 

thE FrEnch Embassy at tht tnd ot thE WtEk but 1a 

ltav1ijg P£1ssEl, Assistant Financial AttaCbc, to wind 

up attairso NEEdltss to aay I madl no unt1on ot tbK 

abo·n to hilll. 

KENlfEDY 

TFV 

• • I' .. 

.. 
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JU4Ir IIWIIW-.. 1 lla aU _. ...... ,. .................................... __ 
Jall&efl I .u • .,...._ •• ..._._....__._.,.,.. 
.._, .. 1111 .. I lr te te ~ w 1M 1a4 u. _, •• ••:rrvr" 
................. ,,c. 

(lllped) H. J4""'""'~h1111, )t 

• 
II etwt ttl .. fl 5 t 
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32 

The etcpe, u pre-arranged w1th the oonauncnoe of 

11t.ah1ngton, for th£ v1rtnp1 tera1!!U1on of t~ txu "rlrst • 

tor ••al1ag nrc aDDOUDOed 1n th1e .orn1ag'e press, 

Oo-mt U favor~l11 &Del the fODt that the trn lnter­

naUonal '1181 of etul1ag ~m~~t be HOr1f1oed 1e rcluotantl)' 

aoocptcd 118 1nn1tabll:, 

One. .b regards the arraag~r~~cnte w1th lew Tozt 

till \'lliE8 oUy editor deeor1bu thor hohn1QUC u •a rncr­

e1on to the et.pla pr11Dt1oee of 30 or .0 years ego• whn 

an Azxr1oan .anl&faotura would han nlhd sold)' on h1e 

looal bout to arraqrc h1e forcJ.cn bu81nue, \'h1e writer, 

1n oo_,n rith other f1nano1al e41tore, 4ceor1lae the 

arraage•nt u rcetorlllg ••o•th1ag 1n the oawn of a 
gold eM!!det'M w1 th the Un1 ted Statu•, \'BE nOJOUL 

!11118 daeicnatce 1t u 1 a SUU'IIItccd ••cr~Uar etu4-

U41 an4 .W. tbat the nn er••a 1 M&II8 a cuarantcccl 

naU. for 1ntcnat1ooal -· 81111 tncUa.ta that tilde 

wSl1 
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33 
-a- 11853, Jul.)' 18, llzatl a.a., hoa Lolldon, 

wUl 4oubtbee b~r IIUOb Ql'gllllltnt wtl~rtbu the •uuree 

iJNolvc blocking of fon1gn b&lo.nou. EYen if thq do 

not i n the atriotcu into:rpnte.tioo of the word, the)' do 

IIII<Bn Yi.rtunl blook1~ uoept b~rt-m natiollllle of the 

eame oountry0 , THE JINABOIAL 1£18 cditorinl pointe out 

tMt, • in vicw of our rnormoua purobuu from tho: United 

8tat~re, it 1a tn~rYitablc that eterli~ b&lanoee 1f111 tend 

to pile up on t ilc ngieto:nd a.ooounb, but fl'oa the point 

of T.law of the holder euob eterling will be oonvertible 

into dollars at a fixed rate u fl'ccly u though the SOld 

etand&rd ita~tlf ~c in operation• . 

Two, .le ng&rda the epcoial a.ooounta cetabl1ahed 

with various countries tb• finanoi&l Editor of THE 

)ll)IOHEBTER GUA.JIL'!Aif gina thE but duoription of the 

o:ffeota: •ror .b it present n ehall h&Ye, aa an ineT.l­

table rcaul. t of cxoMogo: control, acva:r&l kinde of pounda, 

There w~ll be sterling &rca pounda, rcgiatcrcd aooount 

poUDde uacablc only for tranaa.otiona 1f1 th the UnitEd 

Btatca and SwitzerlAnd, and a Y&ricty of olear~ pounda 

of 'llll.ioh ee.oh ia valid only for p&Jmcnta between the 

sterling &rca &n4 ODE particular oountry, That Mf be 

ea4 but 1t will gin WI 'l'al~ for aoncy in trll41ng 1f1tb 

the oute14c world, • 1'HE TIMES oit)' editor &leo pointe 

out that the brollll cffeot ia to •transform atcrliug f:roa 

a frnl)o emhazlseablc internatiozal ou:r:reno)' u euoh into 

.. t1n4 
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-:s- flati:S, J\lly 18, U:JIS •·••, ~o• Lolldon. 

~ kind of •oo~tacntalise4 1 ourrenoy oir~lattng 1D 

strictly bilateral obAnncls, In current oiroumatanoes 

tbat wu 4oubUns unavoidable, But 1t is pciainible to 

hope perbope that eventually sterling will rcBUDK its 

former etat\111 by beool!linc 1Dtcrdlallgcab1K bctncn one 

special aocount an4 8ll0ther. • THE JIJIAllOUL TDES also 

exprusu a siailar hope: 1 It 'CifA'/ not be too ~meh to 

a88wx, t*ing the long viEw, that the sterling of these 

several epeoial aocounts will bcooac available for inter­

national use i nstead of bEing bilaterally oanaliae4. 1 

THE MEWS OHROBIOLE city e41tor 1s comgcnt on th18 point 

is u follon: 1 8o we arrin at a etah of affnire in 

which etcrf1ng as an i nternational ourrenoy DO longer 

u:iete. It 1a hoped tbat 1t ~ be pos81blc to &ltc the 

sterling on t ho: :liffcrent •speoial acoounte 1 to eo:x 

extrnt 1nterobangcable 'but bro~y speaking, we IIWit 

aoocpt the sed faot that for the duration sterling 18 DO 

longer ~ Bingle ouucnoy of world ... idc acccptanoe 'but 

a series of 41ffcrent 'bilateral' currencies•. 

'l'he editorial in THE JIBAHOUL JIE1I8 quoted above 

also SlloJS on thie point: 'In the epooc of four aonthe 

the 'freaeuey will have CD rreotc4 the bQra1Ul 4cprco1a­

t1on of sterling tcought about J.azsely by its 01111 

aoUaM 8oll4 ll&n planed uobaiWe policy on u alqdbu 

DOZe laclaal foottnc. ~ thle wUl !lave been do• 

34 
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wi t:tlout tM fonal bloo~ of toft leD ~. u4 

without tbc IMl'PDOJ of a 'bJ.MII: .al'll:n for atul1111 to 

which thi' IIS«ht ban ginn rl-8.:. If the nn poUGJ 1a 

open to oritioiaa, it ia that the lnternatloD&l usc of . 
1tu11111 la l.u'lr~ llnvo,lld naa it ldcllt ban 'Mcn 

prnuYIId lf tbc - ~ualta hlllll 'Ma 81Dbll:ftill 11r a 

jUIU.Oio\11 nppol't !>f tha • ~ce aHn whioh 1IOial4 ll&ft 

OODIOlld&tlld tbc fne :rate IIDil 1111: oftioial --·· 

!he tiDal 1atcnac 11: ... a·.._.. CD...t !loa a 
• • 

,.,~ wiWih ~ fOl' dnaa llioatu 'been tbc · •~oaccat 

Ol'iUo of tbc Yl:l'J' c.ziatenoc of a h'n IIU'tn u4 whOIIL' 

oba1raaD il thiL' Prt.K K2nlater'• Parliamentary Pl'iY&te 

8col'ctU'J'. 

!hl'n. TRC 1DIUOUL fiE& oonalclcl'l as pwUCDlal'~ 

aat1afaot01'7 1 1.1lc faot that thiL' rqulaUoDa c.aoce u 

thiL' l'uult of the oloant OOopcl'atlon between tbc two 

gftat ~l'&Oha1 , a acntbcnt ~o upreaacd br 

,_ D.U:LJ II.UL. 
, 

!I'J. 
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Trh' • J ..... "~ u. l;.o 

STRICTLY CONFIDENTIAl 
MJedl DIIIPD. 

JAPAIISII niJ!II) SIU; !n MA!EIAL 

lUI 

!II. 11011 .,..._._u ... .t l'1aa J'Urtee ~ .. tu., ._ Yes, 

s.pon ... e ef lai&l cn4e lepaeM prlate4 dlk \le aa\erial, "POrt• 

\laet lae baa reoebe4 Wor.UM SaUMUIIC \lae\ \he lllhultla1 11114 

\he Xuep.tull1 1&\er .. te ad .a 1&41rl4Ml llllpper, WUlla .r-~~-. 

\DUe aahrlal h -utaotured. 1a Japea at \he - or praoU~ \he 

- ooe\ u \he\ wlltala b tla1;ppe4 • l'1aa J'a'bl'1oe Clupora\U.. U 

1e llla1ppe4 to ••niJ'aS ad \he JapeaeM t.ponar HMlftl ~ tlae 

Toko''"" ~»tole liMit 1a .,._,.,, \he ,.-. ftlu of \he _.u. !II. ..... 

oft1o1al n\e 1e 1.,.... · !lae q110\aUMe fer We M\arialo wlltala l!an 

lll'.-IT hM ..U 1e Jlw Ton:, 1aan lllneq tuea\eMI \e U..._.. \he 

pr1eM 1e \he ~tel 1\a\ae u \he u....,_uce .t l'1aa rurtee Oe:tpeNU., 

dMo tiM!r _.. ..,....tuq 1-. tMa U -u M .-eelUe \e c-t• U 
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-·-
~~~en .... ..,. ,. •• nuut .. taftlftl 1a u.. ~ ,rn : .. 

!M tin\ M4 _,, llkal7 JOn1'11U1\~ relllllh 1a &e~euetl~Mrioa 

Ou-• 41lUee. !M -.neea S.Orter _, _. el~er \e tM -

porter or to ~o Tol;ehee• llpeote luk 1a •epa• \1M oUtoW 

J~eoe ftlu of ~e po4e, lnat for Ou\oee puopoeee ~. po4e 

woaJ.4 .... _,ero4 ...a. \he ., • .,. •• ftl ... of the~· 4a \he coo4e 

.... .UJeot to ea .Aeerleea Ou\eee \arUf of troe ~ \e TJI. M. 

ftloree, a -lAc of appro:dea\eq ~ of ~. ~r\ &av Wftl4 'lie 

M4e if ... .,.., ftlue are ue4, !hie voal4 relllll\ la a rec!MUoa 

of troe 22(. \e )a:' 1a ~· UaUe4 8\e\eo lM4e4 ooo\, a mtlht aM. 

17 t.llle ee~o4 ~~ J~., an-t 10111 ao~illc 1a forelp 

.,....,"&"• !M J.eerleea CloY-\ looeo Outoeo r-110 ea4 ~e 

J~eoe u;porter 1e able to o.U hlo artlole \he\ .oil eore ohii!PlJ'. 

!M o~er pooa1'11U1\7 1a that t ho .Aeerleea ta;porter _.. ~ 

\he •nib•' ftl,.. of ~~ ~ fer \he po4e. !b.le pru Sue Wftll 

re8'Cil\ not ~ 1a a earlq 1a u.i\14 ltateo Ou-o 4av 'llat oleo 1a 

a aet red.~~aUoa 1a \he parohue prlo1. lloveftr, U oleo i11Yoln1 a 

1011 1a forelp s=hnp h ~~ J~011 Gon.-t. h woaJ.4 -

that the J~ lion> \ \ltroll&tl ~~ Trh' lpeol1 :a.k nol4 ao\ 

pend\ t.llle prooed.are aleee JllpOP"'" &e..,ra\eq 1a.,.... of foreip 

.,.... •• P or aloee U 111Yolft4 antole1 *ioh OO'ald aot 'lie eoll a\ \he 

ottioW ~ ftl•Uoa '11-o of o.peUUoa with .Aeerleea ...... ,....,, 

Ia u.. - of Uo ellk, .Aeerleea --.. *1oh are -~ u.. - c-J.tv 

00 ~ ~ lir ~ hUt .. o.r,. .. u. are oa11 \e 'lie oa eole for 

prtaee 1 ••1 fl11, leee tMe tM ,no .. of ~ ....... 
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168.15/610.2 
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.-.n- Oawl. 

()rtc1ul -. 2 00f1H ~· ot 1\ah, Y~. •· O, 
1 OOJtT leporUac teo•tw. !M;ro. 
1 OOJIT .-n- Ooawteh leMral, •m;••. • 
1..., ru... • 

... 'lrU ... ., 

....... erlcl· 
aal. 

I 
• • 
il1 
I 
I 

Regraded Unclassified



• 

THI CCIII•NDANT OF THI....,...., STATU COAST QUAID 

WAIIIIIITCIII 

1.8 ~ 1160 • 

..... 10! - 8eo!!!tg ot '"' '"'NJ 

ftla 1.a to atnae J'O'l \lilt tM ~ 
ot w.n-u,. 1.800-Ma na• teok .._....,... 
at tM Clout ~ DoJot llu - ,....., ... to 
• ,ala\ ......... tbll.oiiUa ....... 1. tiJr wH 
• ••• ••aaala la anallu .... . 

(a) "''•nnn ••.••......••• ll ~to 1 ~t 

(\) IL£la ••• •••• •••••••••• a ~' te 11 Aa~D .. 

(ol manaeaa or LM &. •••••••• 16 Aapa! M 11 ..,...._r 
( A) ewpep 

o.r DLI&IlB. •• ••••• ae ._.. \o 11 lett lllller 

(e ) •N••n • ............. 11 .. ,,_...r to t •• 7 1r 

LL._, 

• 
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hJT 11, 1MOo 

!lie leoret&z7 ot 1\&M Jll'ellllh hie oapltaeah 

lo lhl Hoaora'bll lhl S.Cre~ ot lhe fre~~n>7 u4 

l......Cl1 a JlllftJihru• ot hllcna 100. 461 .. ._. 

~ 17, 1MO he. lhllhli\14 1\&MI ~ c-1ee1-

\o lhl J'h..WppiM Ialaau, 

I\ 1a reqaeate4 that the lloreter,r ot lta\e te 

lhl applioa'b1e 1•1 1a the 1tane ot thl aoc-a-. 

UD41r 41ecunion it U)lolite4 Hlpeotiftq 1a llaaila, 

ia ._11 or 1a lhl cootialatal 1Ja1te4 8tah1 U1141r 

the ooa41Uou 11t .forth 1a the t•lecrea, u4 alao 111 

t o thl re:plT Whicll .,... 'bl _,. to lhl Bt,b c-1ae1o•r'1 

iatub:7 recaNinl 0.111ra1 ~iac ~. a aa•r J~acv.u .... 

Or41r lo. aaet. 

IDol_ I 
J'Va]lhral1 ot \81~ 
IIOo 461 .... , .T1oq 11 
he. J'h.illppial Ialu41. 
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r·a •• "' s sv• • nu ......................... I rtl#, N"U'" ,_,a ·r, "'- s.a. 
J ..,._ .... -

... M6 lt, l.NI, ..... 

._,.., t•u•••• , ... -n._ew .. ..... 
fw .. II tt 1 ....... ,._ - Illite& ...... -..... r-- te .. N1 .. 1H?Io 

h U .... 'r ... , I I :llil • rNl .. 'ad1e 
....... , .... , .... ~ u ............ 'Ills .... $ ssr· IS • 
-(let; t.. . .. , _, .... til;• e w 11 
U. te ..U lllrs 0 I 1a I 11 ¢'-- ,...., "' tM 
1Mstil ••, 10 • wu, eon no to" ;!uri &s 
.... I l 11' - 2 illio • ll5i'O U ~ ._. 
US , .... ZIU1 0 .. 1121&* lt li ........ to SOlie ..... -··1 ... -.."" ................ " ..... 11&11 ...a .. -. I 0 It 11M to .._. ......... 
las a nt tnhrill• tble -·· ,._ .. S'r "'''' 
., 01 JFilll..U• I ...... • eltJ ..... to I uraltu. 
.. P '"" .. ,, ... --.u "'' .. -•~nn..a ... • •• 
• _. lt sar" ,...._.. ... -* t111111 .. &wnr• 
" e "•• fll .. .,••••• ., t'ee 

I atlilll1 CO I 'e .. lt U, ...... I PI tl ...... 
sect -••et -..., ,.. •u ••••• ..... ., .. 
.. I lqs t t • .. Mil t• ;elate •- Pi 
11 'M• It u -.u.- ... u , ..... tnz' 1?1 .. 

Regraded Unclassified



42 

• • 0 • • • • • • 

.. - •• 1 ............ _,lA ......... ... 

.......... tr ... ; ..... , ... ... 
_. .. ,._ ..... ,,.., t1 .a a ,. .... • 1 ..... ....,; 

eieq•r .... psa3tl• Ia ~ a ?•• ....,. ....... • . 
................... .. ,. 77 .... . 

a .... - ..... Ute - ................. . 
.... Ill , ..... ? Ill.. .. ... .. 

kl' ............................... . 

aa .. llltsl n uu .. -. .. • •• a 111 .-

UI l ..... k $1 Ute ......... 7 11 ft...a - ............... " , ............ ... 
eau...- .. _. -. ea. sift-. -.a at 1 «r 
" ...., ... , .. .,.,., rs .. a• 1 zr nr • ..., 
14 Slo llllll.t lt '- ........ .. •• I 11&a a. .... ... 
.. ... Ill sltue- ..... -.&$ ""- ....... ... 

.. ..- aa a •• .. Jl• u &a 1 tat • s san .., 
I 'a 0 .. -

,_ 
~ 

.. 
0:: 

,.,,_ 
"' .J£=! 0 
~ 

~ ) ~ ~ 

=" , c 
ii) ,.,-, 0 ' 

rroc:. Qz( 
>~ § """ "'< -" Oo; 

< ,_ 
kJ ::> . 0:: 

" "' 
s >-

~ ... .. 
•u• 

Regraded Unclassified



.. 

• 

9cC''o''nl 
I.. , ... , ..... 

J. hlacr- el lv.'4 1.8, 1,-o, ,_ tile -.n- 0.-1 

at ....... I'M4I ..-nau~ .. tou_, 

A. OO!Itlle'• ;pZ'elllblUoa h h 'lie ~ .... lQr ._. Oo;a .. 

.... of :lana, OtfMUft :prolMIIIlT oa J'a1T 11, 1lpea ._. U.. 

:portaUoa to Ob.1lla fNa lllana of .U II I llUH .. -

M4 ~uoa ,..,.., •• np1Hift0, N11W~F '"* .-

lllb!Ua. A.8 r-t tile lu.a 0.0...,,,.,.. ... -· ... sot NM1ft& 

...._.. ... hUo el tile ~:rt.UQ.J ....... (t) 1M W11F :La._ 

--.. • ..w. to tile lht. .,._ an - S.a :IIana, ~ 

1171 ..._.._ 'IWID llol4 lQr ,.,. lodlllloet l': l¥pOI'QUoa 

c..-r, s.a 11441Uos h 16,000 '- e1 ..,.U•• 1a t.dlo 

.... ~ ,_1& ......... elwlaioll Pr..,_, ... 1a • 

Vllite4 ....... I'M .,adar4 .,_ 011 01 ' l M4 tile 

l'e:IIU 011 C•• 4 laft 10,000 ._ e~ ,_:rt.oa ... lw • 

• .. oa I'OI&te M4 200 tau 'llllleUftre4 S.a ..... oa. It f.a 

.._, liT GUMBO 1a lupoa tW a .... !W Uonap wt.U 

remt ,.._ tile npon roet:rt.au- Jll'Mlll41ac tile - , 

• 
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July 18' 19"0 

Kr. Enudeen rode down with • thle ~tGrn1• 
and I told h1a I ne gre&tlT d1eturbed when I ha4 
heard tbat tbaT were thinking of teltlng a_,. 1011e 
of the eng1n" troaa the lngl1eh and I augg .. ted 
that te> do &nTthing 11ke thle at thle t1u I thought 
w.o.e terrible. 'fbat the Preeident had oharged • 
with the reeponeibility of eee1ng that eYer,.thlng 
be done for them eo that they oould not quite and 
hbld ua re~Pone1ble because we would not g1Ye them 
euppl1 ... 

I &&1d turtheJ'IIOrl the Pr"ident had apeoifioa.ll.T 
mentioned 1n hle me"age to Congre" that our prepared­
nee a prograa .uet be built on top of the Allied ordere. 
Th1e eeeMd to be nan to J:nudeen. 

I 8howed h1a the engine orden, how thaT 1'&JI 

through until September 1tl. He aa1d, ••• are not 
going to take anT in ·~. we are not talking about 
anTth1ng in 1 n. • He .. id, •What we are talking 
about ia the 800,000 enginea they have on option for 
•• 2.• 

I aa1d, •wtll JOU ear that rou won't take &AT­
thing any from thea prior to October 1, 196U" Yell, 
he hesitated a l ittle bit at that. Re eaid, "I will 
tell TOU what I will do. 0 Re &&1d, 0 I proll1ae TOU that 
1t we have a row or oan1 t come to an agreeMnt '111 th the 
lngl1eh, before I do &ftTthlng I will talk it onr with 
you. • I &&1d, •well , before TOU take a dngle engine 
away from the Engl11h, I want to a1t down with 7011 and 
Stimson. • He agreed. I ea1d, •sae t hi• fellow C.o.pta1n 
ICeleey. • He ea1d, "I expect to. • He aaid, "Ther e&T 
they are going to win. • I aa1d, "Yea. All th1a de-
featiam around 1faah1ngton ie terrible and it1 e Juat 
thla tiM thet you take t he engine• anr troa thea. You 
oan' t do 1t. • He aa1d, "Don't worr,.. Don't worrT. • 

Re aa1d Puma aa1d he •• goi• to order ~.ooo 
plane• a month and lnudaen •id, "Are TOU prepared to 
place an order of •o,ooo plan••· • !hen, he aa1d, Pur-rta 
backed off, I aa1d, "llow, TOU han got to pat Purvia 
on the baolt and lteep ~q~ hle sorale and not un4erll1ne it. • 
I a aid, 0 'fbe -n ia on the point of a nenoua breakdown 

44 
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Ul4 be hu to baYe I08e eaoo~-.s1;. 1 a. lal4, 
'You Jut lea.,.. h1a w •· I ban hr'f'1e lletan lie 
oa• down bee u4 I wUl blte 1004 .,.. of IWI. I 1AD4, I I 8&14, 1tbat soe• for the Nit of the a I , ldM 
•• well.• ·• !be thing tmt etarte4 thie •• laet ll!ght Pbll 

• Young - to the bouee. Be told • tbe7 ha4 th11 
terrible meeting OYer at ~au4een1 e offioe Ul4 Georse 
llea4 14111 be ne going to take DOt 2 1000 eng1Die "' 1•, 000 engine• aft7 fJ'CII the Snglllh an4, tberetore, 
I oalle4 up lma4een earl7 th1e l101'111J1« 1 ba4 bb r14e 
down w1tb • and gaft h1a th1e pep tali. 

oOo-oOo 

• 

• • 

• 

• 

Regraded Unclassified



l.q 18, lNO 

JCr dear Mr. Stlluont 

I .. 11DA11Dg 7011 urnlth a oop7 ot the 
Pruldent'• .... ace to the COIIPI•• of ., 18, 
lNO. I wut to draw 7oar partlolllu att•t1• 
to Pace 4 whne the Pr11lclat aalcls 

•ror the pei'II&Dut reoor4, I 
aat the Ccmgreu aot te tab 
uq aotlon whloh wnlcl 1a lUll 
wq hulpar or blq the clel1n17 
ot Jaerlou-IIA4e pluu to torelp 
aatlon• whloh han or4erecl th•, 
or aeet to paroha11 .ore pluea. 
That, froa the polat of Yin of 
our own national 4etenae1 woulcl 
be estr ... lT ahortalghte4 • 

• • • 
"Oar ~late probl .. 11 to 

1upert.poae oa thla produotlon 
oapaolty a geatlT laoreuecl aa­
d1Uonal prod110tl01l oapaolt,. 1 

I .. ave I .. oorreot 1a 1ahrpret1ng 
the Prulclent' 1 .... ace thet whu he reterrecl 
to ialrloan-aade pluea he aeut the ooaplete 
planu wlth eylau. 

loaon\le leu7 L. StlMon, 

S.oretar, of War. 

Toul'l llnoerelT, 

, ...... , ... '? " · 

~ ....... ., ••-.. •• /~ "'r 
Regraded Unclassified



• .. 

• 

• . ~ 11, 1NG 

• 
• 

••• 

. , ....... 
' \le ...., 1.. sts-, 

Regraded Unclassified



l-.lT 18, lNO 

_. a.ar 111'. S t1.uCIIIla 

I • aeulq 7011 btNWltb a oopr of tile 
PNa14at•a .... ,e to the CODII' .. I of....,. 18, 
lNQ. I wut to •• 7f1V partloular attatl• 
to Pace ' llhtN the Pha14at aaU a 

•ror tile pt7E .. t •••• .. , I 
aM the C ..... ll Mt te talla 
.., aatl• *lab WOIIU 1a ~ 
.., U.e• •• aet. t~~e a.u •• ., 
of Aatrlea..-e plaua to fonlp 
aatlaa wblob ban ora. ... tb•, 
or 11111: to f:Oba" 110ra plaua. 
!bat, f.. ... polat of •1 .. of 
~ 01111 Datloaal bf•;:t nal4 
be estratlT abortallb • 

••• 
•av DM41&te prolll• 1t to 

npnlllpo" oa tbla pi'041Mt1CIIIl 
oapaalb • peatlT lilonuacl .. _ 
41t1CIIIal prOcluotl• oapaolt,. • 

I • lllll't I aa oorreot 1a latarpretlq 
tba Praa14at• • .. ,..,e that wba bt ratai"H4 
to £Mrlolll-.Ae pllllll be .... t the 1011plate 
plu .. ~slaaa. 

...... ~ ...., L. sts-, 
S..ntar, of War. 

r-..aa•n-..s ...... 

-·On---
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• 

hq 18, lNO 

- 4ear )lp. S.eret ..,.r 

I • eac!lq 7ou h•r•lth a IOJI7 of the 
I'Pt~14•t' • •••ace to the c.,..,, et 
J1u 18 lNO. I -t te a,... ~v p&Pt111llar 
attat!• to Pqt 4 .UN the dl•t uUr 

•pop the pe-n•t PMON, I 
ut the C-an•• ut te tUa 
11q .. u .. Diu -u 1a ~ 
wq U..er •• 4elq tile 4elb-•r.r of ~rleea...ae plea•• te 
fePelp utloa• whleh han OP-
4tre4 th•, OP IIU to pvohaee 
MPI pleat~. fhat, fPGa the 
pobt of •1• of our 011a uUGil&l itt•••, wooal4 be utr-q lhort-
11pte4. 

• •• 
•o.r t.ellate probl• 11 te 

tapePhlpeee oe t bh prohotl• 
oapaolt)oa crutlY laOH&Ie4 .a­
Utloaal pn4110tl• oapaolt,. • 

I .. lVI I .. oorrelt 1a laterpretlq 
the Pr••l4~Bt'• •••ac• that whea be Pefe...a 
to AMrloaa-ude plea11 ha Mut the 1011plete 
pleat1~•d.U1. 

...... ble rl'lllk ru1, 
a..ntar,r at Jav. 
t""'. 

' f>IIIDMI B. lla a lbeo. Jr . 
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- ........... t..,t 

I • an'lnl 7" lMrwl~ a ,., et tlM 
,...Uat•a ...... ta tlM Otqreaa et 
11u 11 lNO. I .. t ta .._ ,._ p..U.U.. 
at\atl• ta .... 6 ..... tM P,.all•t ..U1 

••• 
•ow ' 'late '"~• 11 ta 

....... - ~11 ..... u. 
llplllb' • l&"Mtb ........... _ 
Utlaul , ..... tl• eapaalt7. • 

I • awe I • ., .... , 1a lat .. pntlac 
tlM .... u.t•a ...... ta.at ._ u nt ..... 
ta AMrlau ...... pleaia lM MUt tM •-.leta 
plu .. ~nd.ea. 

In Fft\lt rn.t rae. • ...... ., ...,. ,._..,& Jr. 

so 

Regraded Unclassified



~ 11, lNO 

••• 
•o.. t..ilate pn\1• 11 te 

..,.r111f-M • tltla ,....,t. 

..... lt.l'aN"&tb IMnutt ... 
UUtul p..._tl• tepMlt,.• 

I • awe I • ••met 1a laterpnt~ 
tM Pr'IIUat•e ••aace tat._ M nt ..... 
te Aatrleu s '• pluia u ••t tM ...,ltte 
pluaa ~ er!Ma. 

I 

In 1 •1• r..u r.a, I .... ) & •=-••r,, o/r. 

-··---
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%¥ 1 
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hl:#l8o 1NO 

~ .... Mr. Jr '••• 

I u ~ 7011 lwnwU:h a .... .t 
tbe PNdteat1 a SIT , •• W 1lba OJ ChOI .t :t!.-1:,.::;. .! = :-.: c:r ~ • 
..us 

•ror - u • rn a •• l .. tbiG SHea ... ._._. 
.., - 11111eb -u la ... 
WI' !t 3 I - .. ~ ..... u .. 
_, of -..s-..- P1 SUI W 
fONlcll MUOM 111111la .... OP. 
~ .... - ... - F5I t ... 

... Plan as f!ta'• ,._ tlw 
pola' ot n.. ot .... ••t.OMl 
.. ,. .... _,.. 1M -·· 17 ~ dc!twte 

• • • 
•o.r ' , ... ,. .u. h to 

co•'•••• • u.t.a rc a atlosi 
..... ltl' • peat1J la_ ....... 
Cltt_,_ rc t-dl• .. ,. .. n,.• 

I - - I • _.,Mt la lata~ 
tba bHl .. at• • •• r tbat ..._ !ta retws:u« 
w ~ p.l.uoe !ta--' t!te ~ 
p'•nse Jll8 tzse. 

( .... , ... 
llr. '"'' •·· •· .. a •••• 
._, 7 1 A4'ftell7 a..dad• W t!ta 
0 n ot .. U-.1 Det ..... 
... - llllnlU- BdUlaa' I 
ttMblsctaa. D. o. 

$ T Jr. 

.IV If • • •• 

Regraded Unclassified
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THE ADVISORY COMMISSION TO THE COUNCIL Of' NATIONAL DEFW 

WASH11181'011, D. C. 

J~ 18, 1940 

Kr. Philip YOWIB 
Assistant to the Secretary 
U. S. Treasury 

Dear Kr. Young: 

• 

a.terring to Secrwtary llorpatbau1a -
randl:a ot J~ 16th on the subject of dr&wi!lp for the 
llol.ls IIDTee Grifton Engine, pl- be adrleed that the 
plana are 1n ~ charse and that we baft taken out draw­
inp ot crankcue, cranlcahatt, c ... batt and c711Dden for 
naeeasary etudy in connection with aachin-r.r purchases 
for the Bolh BoTe• XX Kerlin Engine. As aoon u these 
studies are finished, the plana will be returned to the 
cust.od;y of Yiright. Field in D~on troa where they were 
obtained. 

-.ule 1n ~ charge the drawinga will be 
kept under lock and key. · 

l•e 

G3VI30 3R 

OU?I ~~ JUl. 

• 

ss 

Regraded Unclassified
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CONF1DENTI M 

The llonara~, 

'l'be s.cr.ta%7 ot tM 'fraallllrT· 

Dear llr. s.creta.,.. 

In r.JI]7 to JOur letter. ot J'cllT lS aD4 Jlal7 16. ca110 ulWII: 
cert&iD ~ draiJip ill tM poe•NioG ot tbe .ur Corpe, :r­
are illtor.d that t.bo toU...tnc actioo baa ._ ... , 

(1) 'l'be Bo~ Qr1U1A eQI1.De 4ra1Dp .... liCIIc 
turDed .,..... to llr. ,, ... witb appropriate ~. 

(2) 'l'be llalJ.ta: BaDdl'V' Pace clruiJip .... beilll t-..-.s, 
u:pre•• collect, to llr. -..rru •· wu-, 'fU ~ 11u1t ot 
Cenad&, Jlclart.r.el, CaDad&. 

(3) 'l'be bellnoe ot the drainc• 1t..aect u pw inftlltorT 
are heine torw.rded to t.bo ottice ot \be Cb1et, •ter1al Di'f111101l, 
WubJ.ac\cm, D. c., to be ttlnled .,..... to t.bo r.preMDtatin ot 
\be RoJ.l.s-RD1c• 0~' wbo will be 110t1t1ecl ~ tbeir 
receipt. 

Mq I ~Uggellt that t.bo abcml ICtiOD ill e-.p] hm- with JOur 
c.-mlcatiODS be 110tecl and tb1a otnc. illtor.d .-I4 t.bor. be eztT 
tllrtber CbancM • 

. .;oNFIDENTIAL 

ss 

Regraded Unclassified



.. lftall .. a'IIY. 

WAaiiiiiCITOII, D.O. 

Pertopal •n4 8toret 

0 

Jul:r 18th, 1940 

• 

Dear llzo, BeoretU'J', 

I enolo" berein tor J0111' 

pereonel end Moret 1nt'onaat1on a cop;r 

ot tbe lateet report reoeiftd t'rolll 

London on the military aituat1on. 

Believe me, 

Dear Mr. Becretar;r, 

60 

Ver;r e1ncerel;r JOUN, 

'Dwl HoDOurable 

Henr7 Korsentbau, J r., 

Un1 ted 8tatea Treaaur;r, 

W~, D.O. 

Regraded Unclassified
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TREASURY DEPARTMENT 
INTER 01"1'1CE COMMUNICATION 

DI'TII Jul)' 111, 1~ 

Xr.Ooal!.roca 

STRICTlY CONFIDENTIAl 
J.t 9:30 thio aoJ111Ac SecrotaJT llorcooatba receinll li.r hobrioll: Ph1llipo , 

oeCOGpalli~ ll7 llr, Bovlq. lloooro. Bell, llhit o all4 Cochru wero pro oat. !ho 
Soer etaJT aoll:~ Xr. Boll ..t.at IIUI>Jooh r-.111.84 tor 4iiCilldOI1. llha Mr. Boll • .,.. 
U011~ Chi,., tho SoorotaJT ill4icat~ hlo pretoro~>eo tllat we lhoul4 110\ •hlrll: apo11 t hh wbJoot, oboe thoro wao ~aro11tl)' -o 41tforeeo botwea CNJ' two CO......,.att .UploaaUo probl•o oe>11oar11~ with Chla, parUCNlarl)' tho olooiq of tho liiiJ'aa 

llr. Bell tba reio~ the quottiOI1 aa to &ather tho BrlUih woro oo•-UDC fil>aDcial arr..,•nt with llll11ia. Sir h~orioll: Wl4orotoo4 that J.abaooa4or 
cr:L01:•o wao vor11:1111 on oCIOio bart or arr..,..,t with 1111oo1a, vboroll7 IDclA114 ailht 

11ocoo0aJ7 oupplioo ot tiabor &114 fl.az, bitt bo w.a aot awaro ot IIDT otrei&M nonc1al 110COUaUo11o. J.o to ..,othar th_.o woro a1q 4ipl-Uc a4...,coo boi.IIC aa4o llllnia ll7 Oroat Bri\eia Sir h~oricll: w.a obllro<l to rotor 1lo to hio •baoq. 

0.. tho q1loot1oa ot h011Ch aoooto in-Oroat Br1tai11 , Sir hociorioll: otat~ that 
gol4 vbich ha4 bo., ........ ~ thoro '117 tho Baall: of h1110o ha4 b.., hold. with tho 
or hgl&l14, all4 co11ooqu~~>tlT wao 110t actuall)' 111 Br1t1 lh ao.,. ...... .,, hall4o. 1\ 

, howenr , blo~, 111 auch a....,. .. that U oovld not bo ritl>dravn. Sir h~orl<* Bwlq voul4 110t a\tftPt to f'or-ot ..t.at a oU o11 alii>\ OTol1tuall)' bo toll:aa with riiJ>ec>t t o honch a11oh ia Oroat Britain. !hq recallecl that a f1DallC1al ocr-•• reacb.od botvoea Oroat Britain all4 h..,co ..,on t h q ao allioo lao\ J.Dt,.... 
rooou.rcao to a carteia m ... t . h0110o woo to ull:o frODoo uailable to tho 

oh all4 tho latter vera to ull:a otorlillg aTeilable to tho hnch. llhila acc:vorah urur••• aro aot 71t aTeilabla, Sir h~orioll: th..,Pt that tho hlllCh ow~ tho BrUhl> 
$20 ,000, 000 OD balallco 'llll4ar thlo arr-Oilt. h• a ooDToroaUoa vbich we 

with Nooaro. Bovlq &114 Pi.Do&Dt 70otor4&7 a1'tor1100a tho 1apraoo101l vao p1aa4 
t ho Br1Uih ai&ht hold. cortaia papoato 41lo lr1110o •oa acoouat • 4ola7111C actual 

>e;v~ceDt;o until a 1'1nal oattloo&Dt of bal1110oo UT bo arrlllro4. 

ID ropl)' to tho SecrotaJT' o 1&quiJ'7, Sir ha4orioll: nata4 that JloClhh o:opona 
pr1Dc1pall7 in ..-1'aot..ra4 coo4a ot a larp TIJ'ia\7 et lilllo, ltlcporh -

well la .tprU aa4 ~ bitt bon d- 4eclill~, partl)' to aarll:ato bolac olooa4 
Br1Uoh or bocoaiDC 110ro 41tt1cult til aooo11. lllrtho ... ora, war prccl.llctioa baa IJ'i·orllb claiao oa coo4a &114 labor, &114 lllgiaoort, f'or OliUIJ)lo, haTO rocntl)' bo• 

til -u1'actv111C f'or upon to bo uUlio~ 1a vo.r procl.a.ct1oa. :lr1Uih cool 
<a>eno to hmlco woro ftJ'7 bportaat 1a tho pan, all4 han - ot"l'PP4. ICIOI• til tho l'Ullll aport coal hao boa 4inrta4 to Iouth £Mr1oa. !ho locrltaJT otata4 tbcat bca 

I1Ct 410Cilloa4 the qun1oa with u:t ot hla ooll-o ill tllo .1aar1- Oot11 rt , wao 1Dtaroota4 1a ll:aov1ag ..,other thoro llicbt bo a va7 tor Oroat :lr1ta1a to aoquiro f'oraiga ezcbnco 1a tra4o with LaUa J.aorloa, witllollt thoro bo1111 a tra4o war 
Oroat :lrUaia all4 tile Uait~ ltaho. llo f'alt tbat thoro aicht bo ooM ......_ 

pooo1blo ..,oroll7 oao -tJ'7 ooul4 nppl.••t raU.... thaa ooot~oh with the proa.to 
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ss 
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of Uao etUr oa t.Ua .a-n- adlno. ~ h"'""* ....... Uaat ~ ae a UtU. 
out of lr.lo Uao aloo, loU Uaat ~au---· l'rloUiat til U.o lriU* Jouot f/1 

1'1'-'•• W h.- qoaito Klho Ill- 'Uial fllfloo 1a -.roll. • lou u MftiUJ'-

011, f/1 •loll 11r h"'onok h a-'-· Wl& 11 JI'ICI'IIelllc 1a 1h _,..,,, to ..a 
lr1U* ..-f""'-• eoport ooaoo1 .... ~ ho4al'lek ae nro tW ~ AMrow 
w lll4 'bo acr..Uo to ,_.,_,--Uri to 111-• pooa1W1Uoo alaac Uao 

uao -""' u w - taalro u . Be polat"' _. tW Jnu• .,.., ... _.. 
u.r-q ..._, ... 1P to a po11q of oooporrdlac 1d.Ul _. etUr :raUaorr t11oa _...._ 

to Uao tnruoat of all, oa4 ll.o tMI!cl<t tlat - procrooo 1a \he - illroou• 
bot .... .Aaorr1oaa u4 llrUhh aponorro Wll14 'bo oaUrelT toa1ra'lllo . 

Ia h"rlac ot \1'841 polloho, Sir hMor1ok UlutratM lJ}III ot 4oo1ra\la 

oat ....Ua1ra\lo tru.otlou ao toUowo, Uaot h, trea Uao ' •p ne trotat, • 
uJ.4 h1o p eople ...,. MftrallT au1 ... to ,., wol trea .llllnraUa 1a ,.-. otorrU., 

0114 o.U Uao aantuturM ~ to Uao 'UliiU ... l ta\oo tor Jloorrl- toll••· fta 
leu prot1\alllo trueect10J! trea \he torotca • ......_. na.qout..., \o1Je7 tallaro 

\o t h o llaltM ftatoo tor oo\toa &4 -utKlvo U lato plooo coot• to 'bo oolt 1a Uao 

oh rl1llc area t or ot11'11JIC, 

It wao aero• tbat llwlq Wlllt ooo ••thor 111 11114 Aftlldl o or 001114 ~\tala 

t roe -.,Jo"" W1ll otUl oa Wo ooni.Mn.., MUUoMl to\& holpt'Al 1a tWlac 
.,.., Ulo toreo Wiolo Dr. lftdto 11114 nlleUtM t o hie . !Ill loorotaJT IIPJII'oolal"' Uao 
_....,_ vh1& lloo lriU.!I W pna h1e 71otlriq, a4 Wloll W h.- pro_, ... 

to t ho Proo14•t . lo hAipo4 Sir hMorr1ok o...U pn u, Ulro"QCb Pla-t, tala ofllt1-

t o ltoop tlr.lo •-reooba oorroot IV aoath o. Plr.1U1po acroet to IID4oaftr to .. 

!Ill looro\&1'7 1tuhet lhot U ..., DOMII&JT lhot ll.o bon -.n Uao W -' 

tho coot ot Ulo llr1thla oUaaUoa, Be ~aet tlao ro•eee111111tT Wloll u laa 

towart llr. Ieat- a4 oUaorr • .,..,..,, ot Uao Doteoo o-1""• ao ..U ao .a..n­
PIDII1'110tur.ro. !Ill loorftaJT .......... Ulat llr1U.!a matoro ldlo laft 'bola 4-ralM 
or \hat llr1U.!a lla'tlll ott1oorro ..U laan r ... .ret illn~.!IM oontoo, llitbl .. a 

coot ..noo IV ooalac to tlall •-•17 u4 lntlac oar people loara hell tU. W.t 

th17 ha,. 'llle IIOOOIIIIP11d1Dc 1a Wo - · :a.tvaiac to Uao a'I>Joot ot ta:toraaUoa, 
no Socrn&17 nroo"" la1o taalro to olltaia oortaia tala, t o Ulo .,.. .. Uao lriU* 

cu pro..U. U..., 1rro.,.ct1,. ot Uao hoa4tep ...... 111ll* U..,. - 'Ill olaoalftet. 

!hat 11, Ill 414 ... wat tala rot'uet oa Uao piUit Uaat w MI.,..... Uaa --. UUo 

1a rot.nac •• u . 
1a roplT \o llr. a. ... ,, ~ ao to ,.IUlorr Uao :lrUt• MI. 'bola a'lllo 

71\ h 4o.., "''*'ac or p'-'ac ao to Uaa latonatt-.1 --'117....,. att.r tM 

,...., or ao •• *etbr u..tr au a • '111\!t hlcl• all4 Uao ~ ae ,_..., 
t-.ol'ftiT, ter _.,_,ape-·. 11r ~ otatet u.a• 1t ae'" ~ h tldK 
1a tatlalto ,_ oa Uaio ~oot. • ,., staet, baustw, .... , tllla lrlU* ..W 

4oo1ro •• Ntara '" ll'lllral --'-7 all4 -... ,.ualoo ao 1147 ao :p~~lll\11. lla1.aa 
.,...., llh••=, tt to a'bollaelT -·~ •• ....,. ' ace ooal'll • --r wlll tdt 
the OO'DtJT, 

.. 

• 

Regraded Unclassified



S7 _,_ 

!lie ,,. .. u. fJf .,.,,_. .-vuto wa ral.., al U wa al *''"' \M\ 

Jftl.,- ..U - Jut .... tM lr1Uob peoUln lo. II tu lr1U* _.. 1QC • 

Do>toll pUt.ro \Uri~ lie peool'bb - aaaw ' w ,,_.,_.tuM w tu 

Aaorl- --· wblab 1o ollort fJf .,.,,._, 1w _.,, .. fn I..U.. • 

.._ au hll.ll'iek- .-... ...., • .,. w 11- _, ,......,.. u •• ....u 
4odno wt\ll ~- to tu tna_,- tau •ec lr1U* w•oo1 1w Uao Val\ ... ~tatoo 
u cmola ol~ot••••· au 1'1' ....... .Ue1117 ro.,-,... tW ._ M4 U...,.. fJf 

th1o 1a u-o of our quotloa. .. 1001114 lat• lot u ban llftT .,woa wbloll u 

ol d>t 'bo o'blo to oaq~rooo oa t ho a'bJoo\ . 

Phllllpo .,. ... t o o'btola for u ...., 1etonoUoa u hlo Gotc t- haft 

1.n rop.r4 to o.r- 'boloacoo llelec .,.,..,oUT hel4 1w \M Valt,... 8\otoo -- llrtoo 

l lr I'N4•lolt ,.. eot o\lo to lin u llftT 'br...,._ fJf 1oac :toec ullar 

llalucoo , -=the t o - . 75,000 ,000, eooorUec t o Dr . 11hl.to1 o otoUotloo. 

Ia .,...,... to llr. Coab:ru1 o quotloa ao to tllo fbal toto II' 4o.U•U• fJf 

tho ~ros:l.&tolT t600,ooo,ooo coU rooll'w of \ho .. Uoeol :a.M fll Jo111• 0114 

$80,000,000 pl4 rooll'ft of tho .. Uoeol llaM of Poloe4, 'both of ldlioll l'olll'ftl M4 

'boc 1a J'l'oeoo , Ph1Ulpo r opll,... that ho a- eoth1ec ~ \M fan tlat tlla ohlp 

lOhlch ooUo4 froa Lorloat r.,..t~UT C01'2'71wc \Moo tw coU ... ._... ... _.... DUel' , 

l!o vao 110t IIU"I to llllat uotlaoUoa tho ohlp tii&Mo 181114, ...... thnclll thlo WU 

loitho,. ,:lorth Aaorloo or Manlolqu. 

811' J'l'o401'lolt tboqlat \hot tho O....U u:r 111111' llaft OO.Ur,... u ..,.. u 

$100,000,000 1a coU l a tllo :lotllorlau. Be 414 an haft aaot flcllroo u to otllll' 

poool 'blo oolloaU oeo, 

Regraded Unclassified



..... 
lllu4 .. a: 

s.x.Jr: 

1: 

B.X,Jr: 

1: 

B.X. Jr: 

1: 

B.K. Jr: 

1: 

B.X.Jrl 

1: 

I.K.Jr: 

1: 

loll.'. 

Kr. ~n . 

Bello. • 
lblo 1o lml4aoa. 

J-.17 .u. 1,-o 
12155 .... 

• 
I tbnp' 70U' - •• 11ll. 

All riP'· u ....... ). 
7!alo 11 IODJ7. 

•u riP'• loaJT. (Laapa). rou r..u4 • 
ot a ''OJT. 

Go ahoa4. 

I''• a rord •'•17· 
~1 r11b'· 

~ 7Nrl qG tiw IWJT pel*' a llo4ol f 
•• nall.o4 1a U.o roa4 aa4 tu owaor oM\llla'' 
II' U Plait aa4 o14 IODJ')' -· aloBC aa4 llo 
oal4 - tlw - _. ONllb111C Poll' 1' - aa4 
IODJ')', 11o 1 ... 14 - aa4 Utto4 t1w 11004 aa4 
11hlaporo4 -•t!aliiC aD4 tllo oar otartocl., 

Yoab. 

lo tile- .. u, .._, tu 4llltoal 414 7ft ..,t 
lo oal4, I oal4, ...,.. •••r Llallo, t!all lo 
lleaJT. 

(La .. ). hU1 _ tNI *' - ..... I lal1 
7" wp, 7ft'•• waallt 

(l.a p). ••u w•u ...... n ,., *• at w1tla 81.. I'•• -.. """''IIC _. 
et ••• I P' all .ulo& .. 1a t11i '•• 
el vwt'RII til' ale Ul tlae 'II' ot I 1'11• , ...... 

68 

Regraded Unclassified



B.K.Jrt 

1 : 

B.I.Jr: 

1: 

B.JI.Jrt 

I I 

R.I.Jr: 

I: 

B.I.Jr : 

1 : 

B.I.Jr: 

I I 

B.K.Jr1 

1: 

I.K.Jrt 

-I-

!Mia. 

ftea I look •' ov •olallllll• u4 I ••• -., 
n ban no.' U.. ... .-. .. of a1~•• 
oa o....., - HUl U.. Aaol'l~~~~t• aa4 die 
lr1U&. We ban abn' l'"' oa Ule ••'• 
aa4 c1o1••, aeaai.aa llnlo oouvt .. , •"' 
Ieaia. 

low, *•• lUUo ooaa,l'lo•, .. cloa'' ...a 
w oare ••17 aell aMtl' ..._ ale•• 1''• 
... ~ -.noa, e "' 
'l'ba'. • l'i&b'· ... ,, 
fila' • • I'1Cb '· 

Woll, wba\ 110al4 JOII U1 J••' a• a ebo' 111 a. 
tarlt 1f n .., , nU, aow, fro. aow oa beN 
n p. We're p1aa w pn oae w 11'1Ula 
aa4 koep oao tor 0111"••1•••· 

I 4oa1 \ uow q•U• -., ro• ..... 
I aoaa, n Ul we ba•o abo•\ \be - ....ater 
of auplaao• oa o.....,, -., •• ..,u.. .. aao 
no. UloJ ,., oao aa4 we \eke ••· 

Woll, 1011 _. - DOW, -.U a llla\o. !0111 H 
10181 wo tut tor ... 

::, I kaow U. lila''• Ulo rea•oa I _, w 
U - I'• aot aaklBI a 4of1aUo pi'OpOul 

1a ..-1uaa. 

lo ........ \bat ...al4 .... - I'n ,., a. 
..... , o 111 troat of •· low, tor 111nuooi 
1a ..... , - I '• Mllr' B1 •1111•••• .... lle1 ot 

I••• 

• Regraded Unclassified



1 : 

B.I.Jr: 

I I 

B.I.Jr: 

1 : 

B.JI.Jr : 

1 : 

B.I.Jr: 

1: 

B,X.Jr: 

1 : 

B.I .Jr: 

1 : 

B.X.Jr : 

1: 

B.X.Jr: 

1 : 

.... h i 

1 : 

-)-

Y ... 

Aa4 Ute 1Dcl111l are nppooocl w P' 1,1)7. 
Well, tba' wo1114 _. Ula' 1t UloJ wen ~ .. , 
loU aloao, Kqlaa4 1101114 P' tw aa4 we 4 c•• oao. 

Well fill 00111" .. 1 ba' \be OqlDII all p 1D 
a1rpiaao1 aa4 1t \be Br1UIIh p\ all 2-IDCl•• 
plaao• aD4 Ulo Aa11'1oaa1 p\ all 1- •DClD• 
plaaol, \be •"11••• 4oa1' .... ..,\blq. 
low, I Ullllk tlla\ t~~a•'• Wo DUple, B111. 

Wba\ '• tbaU 

I \blllk 7011 1n tor.ala 11 too 11.8plo. 

low, tba\ 1011Dcll Wo ... ,. 

Well, wal' a alma\1, I 1YI p\ \be lloGt 
hero, Bo14 tho plloaoJ.lll\ a alav\1. (hv .. ). 
Bollot 0a J OIU" lobecl o, tho lal\ ODI I Mel 
OD o1111J 6Ul, &D4 I 1a talkilll alrplaaOI DOW • 

• 

•on,,.. .... , 

I •••· 

lo tlla\ laano ,a51. 

9851. 
tile Aaerl ... l UYO ,_, OD Ol'4el' aacl &1'1 

~ .. J-~:.:.·-=· -~ ~-::r. ............... . .... " 
'-7· 

Regraded Unclassified



•••. lr l 

I I 

B,ll. Jr l 

1 : 

B, II,Jr l 

1 : 

B.li.Jr: 

1: 

B.II.Jr: 

1 : 

B. II. Jr: 

I I 

B.li. Jr: 

1 : 

R,li. Jr l 

1 : 

B, li. Jr: 

I I 

- ~-
I N.h. 

ftla''• ~u - .. , •• 1011~, ... , ~ow, 
.U''o praotiaall7 50-50, 1A ' Ut 

I N.h. 

hppooo w .alto a 4oal Ula' troa aow oa 
•• ~·• oao plano w tho 111.Uah aa4 oao w tiM 
Aaorioaao. 

Oao pluo. 

WUh aacia .. , 7-.h. 

BacillDilll -.., 

hcianiJic aow, 

.. , 1•• tellowo ••••'' P' 1:1a• oa 01'4a'. 

Wha, •• Ula" 

Iou ba•on 1t ao' ~ oa orur. 

Well, wo 1n pt 1i~ oa orur -- w 1n P' 
tlw .oao7 tor 1ihn u4 1iho MD ••• all lleea wl4 
a'lloa1i U u4 'blat tor 1ihio eoa,raot .. aMtlo oa 
tlw 1'1110011-~.U .. , ••• • • • 

It 701t plaoo tlw orclar 'o4al, 1" woalaa'' P' 
Jftl' plaa .. 1iho r••' ot 'h1• 1Mr· 

lo. Ia,, of oovoo, w P' 6,000 1a .Uro 
ltotor.un4. 

GN.Il'o4. 

lo tu' w'ro 1101184 w ,., -• of ~ aa4 
OD tlw UU'fO., O'IIITaJ!l 00 ,.,. , 

Well, l'a tallrt'll ..... , _...., olooo ,..-opart;J. 
I Hlll«a'' unv Ula\. 

lo. ~-· aot Manl.U, 1;;; 7M ooo. low, 
Jftl' o tor _.., o tor Aaar1• 
... tor toroSp illl ~ o.-...lo t"' 

'•ltor lo llol U4 JU,. 11M ant t.• 114l ... . .u.""' .. , ~n ... na. thea~' ... ll.lt­
' - ... ~71 ... Us, lo ,..,,.. praoUoal17 
I Dl'll !JO-!JI»o 

Regraded Unclassified



B. IC • .Jr: 

1 : 

B. IC . Jr: 

1 : 

B.IC • .Jr: 

1 : 

B.IC • .Tr: 

I I 

R. II.Jr: 

1 : 

B.li.Jr: 

1 : 

B.IC.Jr: 

1 : 

B.II • .Tr: 

- 5-

Well, I baYn 1
' r' -- I Ju' ban U.. oapao •1a1ac 1a troa' !' .. , I 4i4n'' ban plalloo. 

Woll, Cbo OIIC1Doo, ot oo.,.oo -- 1''• a qaoo,1oa 
ot bow aanr on11noo 4o ro• WilDt boron4 U.. plaaoo 
aa4 wo baYo tr1o4 horo 'o plaoo plaaoo tor ua. 
oaclnoo aa4 wo'ro tl'11111 •o 1•' 'h• oapnoo 
ohippo4. 

Woll, now, look. Lot •• ••• wbothor ParY1o 
bao lott to•. Bello' 

Yoo. 

An4 U ho baon' t lott tewa I 1 U sot b.1a to -. 
oYer hero thlo attornooa. •-•• \batt 

Woll, I'a Jut OODnltlDC 7011 booaaoo I -t 
to ••• 1t I oaa ooll \h1o to \he AzwJ. 
Oh. 

8oo' Aft4 1t fOil thlllk 11; 0 0 a ta1r 
an4 I thlllk U 1o, wo oan 0&7 oao tor uo aa4 
ono tor Cboa. 'fho7 ooa14n 1 1i YOJ'1 woll aok tor 
~ aoro thaD tba1i. 'fhon ao •• ••' aoro plano• 
wo 11 lin 1;hoa aoro planoo. 

Are 7011 \alk1JI& alloa1i • ...,., plaaoo or aro 7011 
~ •...... 
I'• talk1ac about &117 k1n4 ot planoo -- 1ira1aoro 
an4 OYeJ'1th111C oloo. 

Yeah, but 1t WO 0&7 ono tor llO &114 ODO tor \hoa 
\bat aoaao U woa14 'bo ono _'ba, aa4 ono 1ira1nor. 
I aoaa, whoa •• 10 oao-aa4-ono, wo'ro \alk111C 
a'boa1i tho oaao k1114 ot plaaoo, 1.t 7011 know wbd 
I aoaa. 

Oh, 700. I 1ib1Dk \hot 1 o all r1p1i. 

I aoaa, wo oan 1' .., oao ooa'ba1i tor uo an4 oao 
trainer plaao tor 70•. 

Oh -- ( lalllho) -- no. In o1ihor wor4o, ono 
loo1111 an4 ono YaUoo, hllh' 

Yoah. 

Regraded Unclassified



1: 

B.ll. Jr: 

1 : 

B.II . JJ' I 

1: 

B.IC. Jr: 

1 : 

B.IC.Jr: 

1 : 

a.x . .rr: 

1: 

- 6 -

Jo, DO, \llat hll1t \lla 14 ... f!le 14M -0 
Ulat 'lllloNYOP tlao 01'401"0 aN pl.ao .. , OHf 

!bat _,.., wU1 'lie lootnot .. to 11•• u 
50-50· 
Woll, ott ball4 lt ooaa4o ta1P. 

It looto lUo u, llllt l Jan anto4 to -..lt 
7oa. l 1U 41C 1Dto U a lUUo fVthOP all4 
1 111 pt la toaab wUil 70a ap1o 'lllat ,. 
WOD 1t apeot hPY10 JOt, MoaaiO MfOPO l r• 
'llo tollowo llore ool14 la acreaoa,, 4oa1 7oa 

'"' 
ht Ula' - - Ju' ln •• -. Jan oo ,. 
u4oro\all4 -- Ula' woa14 aeaa Ulat PlP'­
Ulat wo'4 'bo ~ .. U7tll111C aa, ti'Oii th•· 

lo, wo wal4a'' Ull.o 087\lll• aa, tPOII tlloa, 
0114 n'U ciYO tiMa till lrJ OHt l \~looP' 
tlJ'o' \Ill' 1 14 olear till 7 plaaoo Ulat t1M7 
vo aoklq tor 1o a44U1oa 'bf MJ1JIC that wo 
woal4 toko J!PifiPODOI 111 th OV 20 - .. ~7 -­
\Ill tw or4oro llore, u4 u p11to th• • •• 
uUl au' Jal7 0114 Aqan. 

Oil. 

Azl4 Of OOIIPIO thaD \llo7 pi'O'babl7 WilD 1 ' WOD' 
\Ill 1287, •••' 8o l tlloacll' tlllo. low, n'ro 
aU w.lklac plut apuaoloD 011.4 all Ula' oor' 
ot 'll1DJ - 117 wo ••11 t 50-50 -- \llo7 ooal4a' t 
OIP\alal7 Ook ao to ClYI th• 75 aD4 25 1o tlao 
poo1Uoa n'ro 1o OYoP lloro. 

You 111011 -- 0114 Ula' woal4 co tor onPJthlllll• 

fila' woa14 co P1P' aOPOoo tho 'boal'4. low, 
Ulat ' o aa awtal .....p _, of 4o1ac u llllt wo'U 
DIYOP P' \llNap fS..Vloc OPOUD4 lloN. Wo 1YO 
'booD flcVlllll nor olaoo tlllo aora1ac 011.4 ••' n 
.,111 •• ., fliP troe .... . 

Aa4 the,, O-I'41JIIr to .... , 7011 YI pt Oil JOU' 

t~• tlllre, Ulai W1114a't -· tor loo\aaoo, 
.. 4 .... g)rt .. IIQtlal ... _, boa tJMa thi'Oap 
Allpotaa4hp, ..... 

lo. lo'. w ... 

73 

Regraded Unclassified



II.X.Jr: 

II 

II.X.JI' I 

1: 

R.M.Jr : 

I I 

II.M.JI'I 

I I 

B.X.Jr: 

1 : 

R.X.Jr: 

1 : 

B ••• Jr: 

1 : 

B.X.JI' I 

1 : 

- 7-

% ........... , 

ftle1 1ll al.~o P' lllal.t ct *-' ft 1n P' ..,..,. 
tMil. .. , J•-' 'Ilk• a lHk ., ,.... plaao 
f1pr ... Wolll.4 tba' .... "'" .u.t .. AII7W• •w.r,.... UMa 111 ..... , 01' ..,, ... .., 

lo. ~!an JOU P' baok w Allpo' u4 hp'•'bor 
of o.x' -r-.r. ~7 P' .. ,.. plaa.. Ulul we u 
--·· .. 414A'' ...... ~ ......... , ....... . ... , 
.. , I - Jltl! ..... , UA ..,,_..,. - 1,-o. 

Ola, Mll., Ml ...... , ~· -..." Fit M, ao, ao. lie!.& ~ aohal t~c .,.. 
aa4 ....U.7 •11111 n5 tor ~ JboUlo~ ~ 
rnaoo 'Ina' I wok 1a tile o~ to,..1p, o .. t 

loao••• ,.t,.. p~w allo' Ulo ouaor to,..1p 
U .U. -- 1f Jft 4JI I' 0aN 'lbo r.' UlOII# 
lo U'o m ao4 aa4 llo:J aa4 :J1 , aa4 ~:J u4 

-27 •••••• 
llhloh f1glll' .. are 7011 ,.~ .. t1r.t -- ~1rot 

lo. '!bU1 C OIU'Oo "' DD4 ~7. -T:J u4 :J721 
~ DD4 -19 -- uao''• •P u Doo•'bor, ... , " 
~,,,.. I'Mllr pU1ac a 'bouer 'b...U. uaaa -., .... , ..,.. ·~·'1 ... 
Well, •••••• 

U uao' o011114o all r1p' u ro•, I'll work •­
•ra. I' ... CO' w ,., OOM .. ,.. tipna, ~ 
I'll- OYer UA ... , ... 

Woll, 1''• - ott ..... 1' IS Co falrt 

tooL 

toola. 

Well, I uooUa'' llan .......... ~ Ulll' 
ao ..ralr. I'a .. , -~ w Vltll ._ or M 
_. ..,.UIJ el.H .... , 

Regraded Unclassified



R.M.Jr: 

1: 

H.M.Jrs 

1: 

H.M.Jr : 

1: 

R.M.Jr : 

1: 

H.M.Jr : 

1 : 

H. M. Jr: 

1: 

B.K.Jr: 

It : 

-a-

wo. 

But I 4o thillk tbat 1t .. " Pt to bat ADd M7o 
well, now, here. You're f•tt1DC halt of the 
plan .. we produoe and that • all t Oll ou get. 

And that would co t or -- would tbat co right 
down the 11ne for tallka, 1(11111 ADd neJ'7th1ng 
elaet 

Wo, I oollldn't eat that beoaun we baYen't ant 
oapao1 tJ tor tallka. I oollldn 1 t proalae &11Jth1JIC. 

Yeah, but IIIPJ)OalJIC tOll order 1,000 tallka &lld 
thet want 500. Would t ou elY• th• halt of 
theat 

Well, I'd baYe to 1111 tbet r.poaUlon to the 
lorrq OYer here, '!bet baYin t COt - - thet 1Ye 
sot aeYeral t&Aka r1&ht now. I doD' t lmow 
nether thet'd be w1111ac to 4o tbat, but 
that'Ye at1ll got aoae alrplADea, tou •••' 

Yeah. But wh7 wollldn 1 t that be ta1rt Wow, 
on Rolla Rotoe engine• we're ua1nc th .. and 
we get two-thirda -- we're tlokled to death thet 
taka twc>-th1rda. 

Well, ot oourae, that baYen' t put up a dollar 
t or tallka but that put liP a lot ot aonet t or 
&lrplanll. 

Well, baYe t ou allted th• t o put up &117 aODet 
on ••• •• 

• o, •• baYen1 t ADt tallka t o otter. 

But thet warst th•, doD' t tbett 

!het told •• laat night thet warsted 2,000. 

Well. 

And of oourae lt tOll wan t t o fit 111 on that , 
tbat 1 e all rl&ht, but I baYeD t &111 tallk 
oapao11;J and t bann 1 t ADt tallk oootraot o11 
&OOOIIIlt Of th .. e dull obangel we COt into Oil 
the tallk, tOU eee. 

75 

Regraded Unclassified



B.II.Jr: 

1 : 

B.l. Jr: 

1 : 

a.II.Jr: 

1 : 

B.II.Jr: 

1: 

B.II.Jr: 

1 : 

B.II.Jr: 

1: 

l.ll.bl 

- '- • 
!.U. .. , ......u. ..... ,.. - - .., '"'" 
pl .. - p1ue • _ .... , r.. ..... ..... 
,., ..., eolllu'' .., uwe llalt, 1t t:Mr .. , 
...... liP w .u _, ... , .., -" 

t .. , .. u 1an 111P' -.. 1M •• un a4 11e 
'ol4 aa ~• .. ,e4 2,000, I toOk a ••'• ot 1' 
aa4 ..... I talk -UUU n UUI 1lllr tlla 

.. •u tA1lt ~· '·~ 111 ... ntaa u.. •*"· 
at .-a. .., " n .. , tar •••.P al ... 
111• tiM bolp, .... lloi'IRtllaa, 

I u... .., ._,,n tlp'~ a4 ao 1 ... ao 
.u, '1P'· .. a. •• , ........ 

!.U. .. , • tM atMr liMA, f!!U..IIM' 1 

&1114 to rn ~~ aDI'II1al -- n we Hl"ta1a1r P' 
.. 1Mit .. , *' ... ,.... •. II' ............. 
tala' ta~er 1at opoa' 1a a rn n :Me _, N " 

•" -*• .. , at u. 
!Jaa''• l'iP'· .. , alo taNIIla- n•u ..u u 
tala la4- toNala - I Ualll&ll' '" nn pl .. 
,. applf ..._, nata' ..,.. .u Uao. 

!n- till 50-50' 

!o&L 

loll, I lla'I'ID1 'J:' ._,tar,,,, I llla'l'•'' 

O'l'la P' 'lie Ia - toNIIl.a. I *.P' I '4 
Ulk 1' 0'1'11' Ill tal ,... 

(Lupo). 

.. , ,.. 1••1 1' Ill tal .. a *lla a4 1t ,.. Ul1ak 

u•o r111r, :r•u ..a • u. 
1 11111. 

AU JIIPt, 11r. ..... ,... 
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Present: }(r. PurTle 

Jul7 18, 1940 
11:00 a ••• 

Kr. Ballant,rne (for part of the meeting) 
llr. Young 
lira. Klotz 

BY Jr: What I want to tell you ia thia. Don't 
worry aa long-ia I tell you not to. 

PurTle: No. Quite. 

BK Jr: When the tl..ae co .. a that I can't handle 
the aituat~ •• 

PurTle: Qu1 te . 

HY Jr: • • • I will let you know. 

Purvis: Thank you. That's splendid. 

llll Jr: I had Yr. Knudsen at 8:00. I had him come 
to =1 house-ina I had moat of the story last night tram 
Phil ••• 

were • • 

PurYia: Quite. 

HK Jr: • •• and I told him What ~ orders 

PurTla: Quite. 

BK Jr: ••• and that there were no changes ••• 

Purvil: . (luite. 

BK Jr: ••• and of all the time to pick now ••• 

PurTle: (lui te. 

BK Jr: ••• when it looked aa though 7ou fellow• 
lligbt win :--:--; 

17 
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Present: )(r, Punh 

Ju.lr 18, 1940 
11:00 •••• 

)(r. Ballant,yne (for part of the meeting) 
llr. Young 
)[rs, Klotz 

HM Jr: What I want to tell you is this. Don't 
worry as long-is I tell you not to. 

PurTia: No. Quite. 

HM Jr: When the tillle coaea that I can't handle 
the aituatron-7 •• 

FurTh : Quite • 
• HM Jr: • • • I will let rou know. 

Purvh: Thank you. '!'bat' a splendid. 

II)( Jr: I had )[r. Knudsen at 8:00. I had him come 
to my house-ina I had most of the story last night from 
Phil , • , 

were • • • 

FurTh: Quite. 

HM Jr: , •• and I told bill what rq orders 

PurTie: Quite. 

HM Jr: ••• and that there were no changes ••• 

Purv h t • Quite. 

HM Jr: ••• and of all the tiae to pick now ••• 

PurTh: Quite. 

BK Jra ••• when it looked aa though you fellow• 
sight win:-:-; 
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Purvis : Quite . 

HY Jr t • • • to take anything away from you was 
just crimi~ 

Purvis : Quite. Good. I did ~ best to help 
without you. 

~~ You did a beautiful job, too. 

HY Jr: So I understand )(r, Punis did. Itnudsen 
has given me-b!a word he is not going to take an engine 
b.W"7 from you on order without first talking to ae. He wants 
to talk with you1. but if you &re unhappy about any of this 
stuff he will taLk with me first . 

Purvis. Yes. Quite. 

HY Jr: Now on the things you have under opt ion ••• 

Purvis : Yes. 

HY Jr: . . . in ' 42 he wants to talk. 

· Purvis: Well, I should invite it and go to it, 
don't you thlrik, and bring it along to a stage where I can 
post Young here? 

HY Jr: On the thing you run along in a big W"7 un­
til October I, 1941. 

Purvis: Yes, under the eo-called new aircraft 
program. 

HY Jr: 1, 693 engines. Both together. That ' s 
September,-r9t!, and then you drop to 350. While he did not 
definitely promise, he practically promised me he would not 
take anything before October 1, 1941. But he said if you are 
unhappy about this thing before he does anJthing he will t alk 
to me. 
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Punba Th&t gh .. M & ocafort&ble altu&t1on 

iD the MU1tlii. I waa re.U, worried &bout it. 

~~ I hope 70u did not aend & o&ble. 

Punha <II, not a thing. 

IDl Jrz AI 7ou Jmcnr, he telh ae he lmn 70u before 

be knew ae:--

Punh: Y... QaUte. 

Jl)( Jrz But i ooneider Inud11n a un of hie word. 

PurTiez ibaolutelf. I waa & little wofried. I 

felt tor the tlrat ti.M I wu up &gainat U1 intlueno• of & 

different nature traa whioh I haTe had eiDoe I beTe been down 

here. 

JDl Jrz What I told hia h plentJ. Then I had Jlr, 

V:cRernoldioiiF here at 9z00 U1d I wat aoh, aoh turthu 

with lloR.rnolda. 

PurThz Quite, 

JDl Jrz indt well, on intluenoea whiob I did not 

underata11d aDd I o&llee1 th• b7 neae. 

PurTiaz Y... Qlllte. 

IDl Jrz Thie aornlng Jlud, Inudeen U1d lfci!Qnolde 

are aittini down tofether, an4 Inudeen lett no doubt ln 
KcRernolda aind wha IOeTer. 

PurTiea I aa .uob re-&eeured. 

IDl Jra 11h&t Inudaen did not bow U1d what be bee 

now, aDd 'Ill'. Stiaeca bee now, U1d Jlr. IDox hu aow1• are 

th11e two parqravba whioh 70U mow whioh I wrote u.. e'boat. 

'fh011 two thing1 lbq ben OD their cl .. b IIOWo (Pr .. iclnt'e 

••••111 to Coagreee on nation&l clef11111 of I.J 18, 1940) • 
• 

7S 

-
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Purviaa Grand person isn't bet Well, that's a 
little better. I feel diatinoti, relie~ed. 

(Further diacuaaion waa not recorded while .the 
Secretar,r waa out of the rooa.) 

(BY Jr returned to hie office) 

lllf Jra That's the principal thing and I don't 
think &nJtDing:elae is ~er,r t.portant, ia itt 

81 

Puniaa ~ one. I want to hand ;you, or rather 
gi~e to Kra. tlota1 a cable which gi~e• the oil picture. Ba~e 
;you had it indireotlJ'1 

lllf Jra lfo, I had nothing. 

Puniaa I sent a cable to Kr. Salter. I did not 
mention, or oourae, 1n1 aouroea of inforaation. I have reoei~ed 
the oil picture 11 the;y see it up until the spring of 1941. 
That will be in ;your possession in 20 ainutea. 

Hll Jra (To lira. nota) When ;you get that I want 
HuntingtonTarrna to see it and talk to JU about it. 

Punh: I han obtained froa thea - I stuck into 
11rf cable the thing I knew would not go into an official cable 
of the .blbuaador - I stuck in the point that I wanted to know 
that buaineaa as usual, which I had struck froa t~ to tt..1 would not hold up arq actin support of &J~Tthing that aildlt De 
possible here through temporiaiDg with the problea. In thia · 
ver;y cable that caae back ia a definite aaauranoe of buaineaa 
ae usual and an;ythlng of that kind will influence Inglish 
action and itk a poalti~e declaration. 

(.lt thh point lllf Jr rang for Lieutenant Kclq.) 

111f Jra (To Kclq) Call up s-r Welles and aak 
hill it he coUld ca.. to see u t•rrow .orning between lOaOO 
and llaOO. 
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Purvis: The other thing is - I just wanted to 
see - I won ' t bother you about these other things. Of 
course, the idea from their viewpoint is that all oil 
owned directly or indirectly • • • 

(At this point Yr. Ballant,yne Joined the meeting.) 

Purvis: ••• that includes South American, but 
the United States companies should not get to those points. 

HM Jr : That's what I want Mr . Welles for because 
I want to mike sure that part was given to the State Depart­
ment by the President. And I ' m willing to bet ten to one 
nothing has happened. If you have consuls down there and 
you co~d tell me that the stuff is going, please do so. 

Purvis : Yes. Then there's the alternative that 
if it iS'Iiii'Ossible to get a genera1 assurance, and that I 
thought might bring it closer to your bailiwick, it would 
be possi bl e to influence the situation with the United 
Stat es companies so that no foreign flag tankers owned by 
United States companies carry oil to those places. 

HM Jr: What the President told the State Department 
is this-=-r-told him the five co~anies operating in South 
and Centrel America, if we just l1ft a little finger, would 
stop shi~ping oil in American tankers sailing under foreign 
flags wh1ch in most cases is the British flag or Panama but 
usually British. I went all through this similar thing in 
the bootlegging days when 90% of the bootleggers flew the 
British flag off our coast. 

Purvis : I had forgot ten those were twelve-mile­
limit days. 

HM Jr: Well, Canada and I were in the same boat 
and Canada would complain about the British flags landing 
Scottish whiskey on their shores, "What could I do to 
stop i t7" 
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J'unb I '!'he Other Olle b eborter a DeutnJ. fi~J• 
'!'hat woUld be better enn. It alpt be the oa.pt.IQ' alpt 

detera!De no oil oould go • • • 

IlK Jra I'a aor17. I oan onlJ run ...,. - Depart­
ment, biiti? your consuls down there can tell me what 

abips are going out of these porta and what flag the7 
are flying, naae of the abip, and 10 forth and ao Oil • • • 

· Puniu Yea. lxaotq. Cargo, et cetera. 

IlK Jra But the P!'eaideut told the State Depart.eut 

in no uncertain teras that be did not want it to get out. 

l'llnhl Quite. 

IlK Jr.a But Kr. Wellea will be . .lcting Seoret&17 of 

State t<iiOrFow. 

Puniaa I see. '!'hat's true. I r .... ber- KaTana 

coaea iii. 

(.lt thia point Lieutenllnt Kolq oaae in and 
reported that Welle• is not expected baok 
toaorrow and IlK Jr told hl.a to find out 
who would be the .loting Secretary of State, 
and whoeYer it is! IlK 1r wanta hla OYer here 
toaorrow between 0:00 and llaOO.) 

Punha The lut paragraph of that gina the whole 

story on,oll. 

(HK Jr started to read the oable.) 

Puniu I don't know whether it 11 worth JOUI' while 

readino~Cnow. The laat two paragraphs are the oaea and it 

gi••• £he piotve up until 1841. 

'!'here h abo the !:i:ioa of obr_. ore. '!'he Fraoh 
and JDclieb Joinecl ia 1N;r the ohr-. on orop of tvkq. 

'!'he FI'&IUih orop hae baa onr lit' J011, FnUh elaare • 

• 
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One of our men, a fellow who hal come out to be coordina­
tor on this economic warfare thing between the Embaa11, 
British Emba1ay, the British Consulate General and the 
British Purchasing Commission, ia a good young fellow 
who was in London and baa had some experience of what they 
should have done that they haven't. He knows hew to plan 
the things. He has an idea that it might suit your book 
and might suit the British book it the ownership of the 
remainder of the chrome ore, it it were shipped awa7 troa 
Turkey ••• 

II)( Jr : We will b\11 it. 

Punia: ••• into your hands. 

~~ Hew can we get hold of it' 

Purvis : We could sell it to you theoretically. 
What I wondered, this fellow, Maris, is there anybody here 
he could come and talk hie ideal? 

lllo! Jr: (To llr. Young) Find out who h handling 
strategic materials. Fix it up eo that he can meet Kr. 
Stettinius. He will moat likely grab it. 

Purvis: One other thing I wanted to ask you. 
I 'm still pressed hard ••• 

(it this point Lieutenant Kclaf came in and 
said there would not be an !cting Secretary 
ot State until the afternoon. Welles will 
not be in until 2:30 unlen he gets in on 
the 9:00 train. Berle has gone to Havana 
and llr: Welles' Secretarr 1&71 there will 
not be tn1body !cting Secretarr until Kr. 
Welles gets there. Jl)( Jr told Kclay to 
tell Kr. Welles' Secretary to telephone 
hill II)( Jr wants to see hia right after 
lunch, that he has to see hlll before he 
leavea town. Lieutenant llolu said Kr. 
Wellea' Secretary was sure IDf Jr could 
see Kr. Welles in the afternoon, and II)( Jr 
told Meta, to have Wellea in hie office at 
SaOO tcaorrow.) 
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all to Sulhberger and he didn ' t do UJthi.Jig about it. 
The !acts are Curt{u Wright han M o011pleted planu 
waiting on enginu, and I wondered 1! JOU could net call 
up Curtiaa Wright and aell: tha what the trouble ia, JOU 

see? 54. That was as or Saturd-r. 

(it this point the oper ator reported that 
Secretary Stimson was out of his office.) 

HY Jr: But there are 54 Curtiss Wright planes. 
43 of these have no Wright engines. 

Punie: I see. 

!Ill Jr: 11 of thea - 43 are P-36s and 11 of thea 
are P-4Ui'"'i!th no llliaon engines. But the llliaon engine 
I understand. But whf doesn ' t Wright deliver the Wright 
engines? lnd if you could get word back to Phil Young, 
you see? 

Purvis: I will ring up thla morning. 

HY Jr: But 43 P-36s standing in Buffalo aa of 
Saturd81 w1th no Wright engines. 43 is quite a tldJ nuaber. 
lnd 11 P-40s. On the lllleon situation, last week th8J 
lumped froa 6 to 18 engines . · · 

Purvia: That's good. 

Hll Jri Very good. 

Purvis: Sloan told me again not to worry. •sorry 
we are bihlnd but JOU will see a very big Llprov«aent in 
the immediate future . • 

HY Jr: b of Saturdq, illiaon h 85 engines abor t 
on their prOduction for everJbodJ• 

Purvlu I •••· 

1111 J r : Which hn' t very bad. 
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Pun1u lo not 1f thq are be&'""'"' to co nt. 
On thett tiO priorl t1u thq are but of •· I wu jut 
saying to Jlr. Young •I euppolt thq are thlnltlac we 
ctn't get ~here there uatil colag to the State Depart­
ment.• Salter hal 1'11111 ae up ID4 I han llapb aala, 
•uold your horaea.• But thel'l are two acre prloritiea. 

O'fer. 
!!!!_l!:r Gin tha to Youag tnd I Ifill ttn4 tha 

(Pur'fia htnded the or1g1Dal dooaa.ata to 
Jlr • y ouag} 

Hll Jrr But the prlaoipal thing, the one bif ana 
lllportaiirtliina: I wtnted to get ner to you b tha u tar 
aa )lr. Rooaenlt tnd I are oonoei'Jled, there haa be .. no 
change whataoeTer, aeef 

Pul"flar That's a great relief. 

Hll Jr: And when you tlad that you are up agalaat 
it w1tb""Iiiii4aen or aeybody else OOIU 1n tnd aee ae. 

Pur'fiu It' a up to ae to do WI "'1'1 utaoat to 
prennt getting to a polat whel'l one haa to co.. 1D aol'l 
often than neceaaary. 

Hll Jrr And Phil Youag aa1d you did a beautltul 
job. liiit I want to aak you h thh. !hue englau l!hich 
you han taken onr beoauae, I •tn you're golng to l'1lll 
up to 1600 to 1600 a aonth. Do you 1'1&117 wtnt all of 
the11f 

Puniu I l'lallJ aa golnc to the Mt to flad nt 
about that 10 we will lrnow the ti'Uth. I aq han to do 
eoae queatlonlng U it oou1 back 1D a wq that fin• • 
l1l1 auapioion. I aa perteotlf t:P""d to ait w th 70. ua tPJ to tell JOU the truth • at a1rpl11U11 ac1 engla ... 
1t I han IIIJ auapioica that the Wonat1oa 1e being 
hela but ca •· I • quite willla& to ,,,.. that It 
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I keep on with the old policy of giYing you the full 
picture that the best will be done . I do not want ~ 
people on the air end - and of oourse, I haYe a slight 
problem there - to hold back a little on me. That's for 
me to watch my own thing. 

~: When will you be back? 

Purvis: I ' m coming on your suggestion Tuesday 
and Wednesd~ each week &ny w~ and then fly down for a 
short time when you c&ll me. 

l!ll Jr: Supposing you ny I hue lunch with you 
Tuesd~-rn!i week? 

Purvis: Fine. 

Ill.! Jr: And then you can at&y on behind and t&lk it 
over agiiii:""" . 

Purvis : Splendid • 

.!!!:!.2!:: But I will expect you down Tuesd~. 

Purvis : Yes, and I shall not be half hour late 
through be1ng five hours in an airplane. 

(Secretary excused ltisa Chauncey from taking &ny 
more notes but what he discussed with Kr. Purvis wa.s 
the suggestion which he had previously made to him and 
which he gave to Ambassador Lothian last night that s 
Flight Officer or some Torpedo Captain be brought oYer 
here as part of his reward to stay in Washington for a 
week or so. ) 
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Plaaaa CODY87 to Jtata Dapart.ant 
ov war.aat apprec1atilm ot a~pa which tM7 are 
prepared to taka to reatriot 1Jtporta ol oU to 

~ SapiD aDd Portugal.. 

2 . We ban alraaq taka aa a rallll.t ot 
:rear prertoua tel.ag:ra• all atepa ucaaaar;r to 
Jl'&Tant Br'itlah eaatrelled oU &114 t&DDrs ~ 
raaehillc Spain an4 1'-ritta. UUWALIICO baa ...._ 
raqu1a1tioDt4 aDd b - 1D ~~. IJo 
CCIIUI14ar&tiona ot •baa1Deaa aa "U11al.• tth Brltiah 
cODtrollad tu.a will be aU-« to 1Dtartare 
with thla polie;r. 

3. u regarda Portucal. atocb are alra&47 
low and ~d be racluea4 to zero within period 
ot about two 110r1tha it propoaal.a put fOI'WU'd b:r 
State Dapart.ant tor Spaniah iaporta ware alao 
applied to Portuaal. ~ quaatlOD ot fOI"Clng 
4owa atoclu to a reaaonable la•el tharetara 4oaa 
not arbe 1D the eaaa ot Portugal aDd I bad 
1Dtall4a4 ~ to raatriet Portllca8•• 1llporta to 
&.all quantities naeeaaar:r tor eaaantial 
CGIUIUIIptiOD and not to cut thea ott entiNl:r. 
You will. appreciate t bat there are al.ao political. 
reaaGIUI tor not 4apri•1Ds Portuaal entiral:r of 
naceaar;r auppliaa. She 1a at preaaut eooparat1.111 
hi~ with ua aD4 w -.;r want to uaa 
bCIDDr1Dg atationa 1D P~ae Ialul4a wbaD 
nppllaa are no loacar an.Uable 1D Cabar:r IalaDda. 
We~ ilo DOt ._.._r w1ah to naeat apacial traat.aat 
tor Pwtllcal. it 11:r doi.JII ao we ldallt 1D Ulf' _,. 
~aoparlliaa tbe actilm wtaich 1JD1W Btatea OOft~t 
are prepared to ;t:r· Do ;rou -.14ar propoaal. to 
allow atrictl;r 1 ted ftJIPliaa to Portucal wuld 
be acceptable to State Dapa.rwaatt 

5 • Pandl.lll :roar rapl:r 1lb1ch I &ball be 
&l.a4 to recebe vc-tl:r we abal1 ot cCIIIII'aa ho14 ., 
aU ....,U.a ot Bntbb ooati'Olled oU to Por...,_ • 

./ 

~ ... ·~:. r;!:ra: J:.C':~: ,_ 
s.t-U.1D IIV1n ..ndoMe to U. lltat. .,.,.,..._. • •• a ot o1l. ia. ••• Jel- ••et•t. 7 e1!e .. 
'--an~ I.,,,..'- v.....,. .._ 1,.--'...Sn ~ ....... r.~.u. 1 ... 

I SS1F aN 
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~
al Ru-nhJ ll Runi.&J 
o Gerwau ~tbetlo produotloD 
d YUio-8l&Y1a and crude productlclD 111 

Greater ~. Bu.Dca!7 and Al.li&Di.a. The toSal. 
annual auppllea tor tweln -tlla eDdizll .{WM )Ot!l, 
1941 allowizl& tor 500,000 tou tl'Oa Ru .. 1a are 
eat1allted at 7,600,000 tou 1t the D&Jodeoellea are 
closed and 9,700,000 tou U opeu. S..U OD a 
llada or restricted warfare the m1n1- require•Dta 
ot Ge~ aDd It&17 tocetber are eatiaated at 
8t500,000 taaa, 110 tDit OD the lar1er eatiaatloD 

go• 

or current auppl.iea aDd aall1aizll 110 auppllea tro. 
the ll14dle Baat or onrMaa aOW'cea there w~ 
re•1n ~ about 11 000,000 tou ot current auppllea 
to •et tbe ueeda ot au area 11b1oh 1JI 1928 ccma~ about 
14,000,000 tou. Stocke would Uleretore ban to be 
headl.T dn.wn upou 1JI aJ10J neat duriuc tbe DUt twehe 
aontlla. WileD account 1a takeu of tbe tact that prollablT 
a m1n1•11' oL 2,500,000 tou are required aa a perauwut 
atoolt to •intain war ayate•J that peroeutace ot crude 
and fuel oil 1D atocka i s 10 lar1e; that Dardenellea 
are 110at UDllkel;r to be ltept opeD bT tbe eDeiiiiJ aDd thet 
etoclta aDd production will, we bopel be aerioual;r 
da.aged by llo•biDC and otllar otfena Ye operatiou, 
it il h1.gbl7 probable that a crilil will denlop 1JI 
tba epr1JI& ot 1941. Pleaee repeat to Purrta with 
whoa :ro.a will do.alltbu ooacert aJIOJ tuture actiOD. 
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l'a17 18, liMO 

lh&O P••• 

I aant for Anhar hrY1a and told !Ia of .., 

oon•er~&t1011 w1th Ill'. Eaaclean. that Ill'. l:aa4MD 
propo .. d tt.t fr- - 011 for neJ'7 two plaMa 111'0-

duoed 1n tiM Un1tad State a, the lngUth get ODt aD4 

the United lltatea pta OM. At firet hr'911 _. a 
Uttle rtl\IOt&Dt. Be looked at the fiCUrtt and he 

•• afraid tbat 1f h11 J11"04uoUon Wilt up 111 the 
SpriDg of lNl aDd ora.. fell ott, that he .-14 
get leae plaDta tb&t -.,. 

I ~d hla that 1f the UD1W It&t .. GottiD• 

Mnt plaotd the ordtr tor 4247 p~, 11 1•4MD 

told •• and that J:DUdltn .. cte 1t poaa1ble for lllglaad 
to plaoe an order for uotber 1200 plant a, that 1t 
would 1nortatl the enUre ]11"04uoUOD of planet 1D 'be 

United Statll &Dd I 414 DOt fHl tlla' lqlaD4 ~4 bl 

a~ wor .. ott on the aa.btr of dtllwr1tl aD4 ldght bl 
a little b1t better off after the t1ret of JaztUar7. 

'!'he .,roe he thoqght of 1 t thl 110re he 1Sk84 1 t 
and I IA1d thla .... fOI'!Wla had been appUed to tanll:e, 

eto., and when he began to think of tbat hla faoe 
brightened and he aa1d, 8fb&t tigbt be a aoluUon to 

~whole problea.• 

lle wanted to send hla production an on planu 

down here and I aa14 no, that the next nn-­
troa llr. J:nu4aen and .. bad better lteep the thing be­

tween ltUIIdeen, J'uJoone and .:r .. lf. 
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R.M.Jr: 

Operator: 

Seore1:&J'1 
8Uaaon: 

B. M.Jr: 

S: 

B. X.Jr: 

8: 

s.x.Jr: 

S: 

R.M.Jr: 

8: 

B.M.Jr: 

8: 

B. X.Jr: 

IS : 

R. M.Jr : 

8: 

B.II • .Jr: 

Bello. Bello. Bello. 

He'll be r1cht on. 

Bello. 

MOI'JeDUiall 1:al.UftC. 

Oh, :rea. Bow-4o-;rou-4o. 

.JIIl:r 11, 1~ 
21110 p.L 

I'a all r1pt. Bow ara :rout 

Oh, I'• prett:r well . 

RaYe :rou sot aoaewnc or allolll4 I alloo1: 
tlrn. 

Well, no. I haYI no1:h1nc ott1o1al nor 
aa:rWnc 1apor1:aD1:. · 

Well, I oalle4 th1a aorn1nc beoau•• Mr. PurY1a 
wea 1D. 

Mr. wbot 

Ar1:hllr PurY11 ot the Jncl1ah Purchaa1nc 
M1 .. 1on. 

Oh, :rea, PurY1a. 

An4 h• aa14 1t :rou oolll4 aea JOIU' wa:r olear 
oa 1:h0ae 10,000 aat1114a U wolll4 halp h1a 
treaeadnllJ • , , • , 

On 1:hoae how u.a:r 1:hoaua48? 

10 -- 10. 

92 

Well, DOW, Mr. MorpDUiall the 41tt1011l 1;J 1:ha1; . 
I t1114 here aa4 oae -- U '• a YeJ'1 aerloaa one '!Ia' I ha4 ao 14• ot before I -here- '!Ia''• 
tha 41tf1cnau:r ot powder. 

l ••• : 

Regraded Unclassified



8: 

B.M.Jr: 

8: 

B.M.Jr: 

S: 

B.M.Jr: 

8: 

B.M.Jr: 

s: 

B.M.Jr: 

8: 

B.II.Jr: 

8: 

83 
- 2 -

u•a ...u, a ••rJ ••n••• ~... We Rl'lll4 
..,. all ov po~~~~er -.. .. aa•• a. ua. ouaer 
lllt111 .. -- we aa•• all 0111" euplu pollila' t4t 

.,. .. , II'Ua1D 1114 now, for 1DIUDOI0 Uie 
Pla111pp1DII 11'1 IV1ppH ab10la,l17 bare, 

ftleJ 101, OQ' OD Uie 4eal - UleJ 4141111 ' Dow 

UJ~IIC abou' U u4 U'• 1'141oaln• wUII 01 

obaDoe appareat17 - - 1''• ••oil a •low turaoYer 
1a ..Uq tlllt I ~a .. uue 'o 111 bow loq 

before we'll becln '• aet 1n on oar niW 
•uppll ... 

ot pcniUr. ........ 
Y... Ia' all I'a a.Uq tor tor U..•• people 

••••• 

I Juunr, ba' t1117 aKI4 for Ule powder V1 til 1' -­

-aD1Uoa Vltll U, u4 till' -• powder. 

Will, n.ppollq " ~' Uf. Ule 1'1fl .. an4 
Dotlllq e11e. ftlq 11 lla'l'l t4t P' tllelr OWD 
-u1Uoa. 

Well, now 1• till• tor Cua4a or f or 

Caned•. fb11 11 tor O.n•U. 

Well, now I'd. lUe 'o talk to 'be otller• 

abo11' U . I aeaa -- 7011 IUIOW I'a 'rJ111( 'o 
llllp .. , oa tile oppo•1'e a14e -- aoro•• till 
.. , ... 'l'er)' •Oil, ba' troa llbat I ll.eer, vba' 

Oaaaaa•• 11tua,1oa 11, all•'• •'r1pp•4 ber11lf 

bare 11p tbore •o tllat 1t UJtlllDC IIIJIPIIII up 
tllere Vl 1 '1'1 CO' to co •11 ud. take tile b11r4e11 

of u. 

!M''• l'leb'· 
You IUIOW till,. 
I IUunr all abo11' U. I .. w llotfU wboD Ill 

•• 4ovD bore -- our 111Dll'er. 

.Aa4 IQ re1Uoa llal HID, bini far - 1Q , .. , 

•• •• w14 tile .... ,. o-tu .. - - 'IIbera ua. 
-1 Uoe 1a q1111Uoe wo1114 4o Ule be•' work 1a 

tM laWI'IIt of u.e UDl '14 Ita he -.ua.r oa 

Regraded Unclassified



B,M, Jr: 

8: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

B.M.Jr: 

8 : 

B.M.Jr: 

8: 

B,M,Jr: 

1: 

-,-
W1 .U. ot tile AUuUo •• tile •til•. Ia 
tile - ot Mit ot tale till.,. tor .._, -.tteta 
I lla4 .. lle1UoUoa 1a MJl• tllet u •1 •• 
tile otller 114e at PNH&t1 'llit 1a CI!IDdo U 1 1 
a lUUo 'IIU un ... at. " wu n 001114 --
I 4oa1 t MJ tllet ...... , 11t \bolo 10,000, 
"' taloN aro ooeo W~1 .uaa at tor 1' 
oa bll llOt .._ tbot I 4oa1 t Wllk n ou 
ClYOJOll. 

Well, be •1 -- W1 •l'lllaa be llllplf 11014 
\!lot KP. llowo, \be Xlalnor tor I&Uoaol Dotoa1o, 
wo oe b11 IIOIIk n tbooo r1no1. ot -..oo, 
haiNl • sfr'1 I Wllk ohntJ 11014 Ulo7 
.-14 .,... u.ooo. 
~. 711, I Wllk oo. hs I'n 'llooa Flaa 
tlll'oqll Wo ~Hlt 'llllt I llaYoa' s res ooatol'l'l4 
wUla 1a1a. I 'n II.- r.lac tlll'llwP 1' W1 til 
otllol' pooplo be 1oaS a, ot -H, I WDSI4 
to c•• ~ cnrD •1" ot u. 
Well, eappoolaa I •* KP. hl'Yh apia 1t be 
oo1114 cos tbe1o 10,000 r1tl11 WlSlaollt U7 
.. ul Sloe, wo1114 tllo7 'Ill of U7 u1o so tbeo. 

r ... 

!low• • tlaott 

!011 •••• be11 put 1a tho -1\loe bel'l 
OD4 1\'0D Sbn I ou' s o-s. s ~·•lf ol1Mbto17 
to tale t1111 -t. I'• colaa to •••· 

You .... , oa \be nn ... 
011 \be l'lnoo. 

I u41Nao4. Well, lot •• au b1o llbotllol' 
r1no1 aro ot U1 uo wU!aoat -u1n. 

!11, 11ooau1o I aoa•s tlalllk ..... ••• \be 
._lUll Uoe. 

I oM. 

It'o a plSltal lls.&tloa. I dDa't ••• bDw la 
U.U.4ol' tlll7 o\'11' p\ lato tileS llolo. h 1 1 ••••• 

Regraded Unclassified



B,M.JI' I 

a: 

R.M. Jr: 

a: 

H.X. Jr: 

8: 

B.JC. Jr: 

S: 

B. II .Jr: 

a: 
B.II. Jr: 

Opera cor: 

B.M. Jr: 

a: 
B.II. Jr: 

a: 
B.M.Jr: 

- '-
I 4oll1 

\ kDow ... , all •• lhtt U.., HlMH4 
J tla1nk -· ••••• 

I 1Ye hMI'd, I -, I 1Ye hMl'd- I wa1 C ~ U onr \he Uleplloae, blaC I'•• Juar4 ot tale 
Nehll' 8\0ll'llf laC.nliWI la tlblab CllaC JIOWd•r 
•• Cakea •'11117 11114 U wa1n 1 c \he taal t ot 
ov Depe.I'UIDC Ul'l, aoool'dJ.q to Chell' 
ICOI'Jo 

I 1a DOt: ••••• 

I aeaa, 1C1 1 qlliC. a loq lhi'J, I 'IIOD 1C C17 
\o pa\ ••••• 

teab., .. u, I 4on' c kJiow Wllat llappea84 onr 
\heN blaC a.a \he po11der weat - .. ••• 
OV leCCII'e OOYII'lq all of CllaC, 

tee. Oil, 1"· tt~er pn u ouc, blac u.., 
414 u IIDClel' 411h II. 

law-- I 4on1 C know. 

Well, Cb.'7 ••1 10. 

WllaU 

(Laqb.l ) . 

Well, heH11 b.cnr I t .. l, CllaC Nob-- b.ellot 

Operator. 

lello. 

IIllo. 

I ~. eaoll fellow- U 11 ap w b.1a to ~ 
'" or • u4 I al'111171 teal 1t a aaa 11 alkM Co 4o IOIHChlq tllallll he tb.lllka 11 111'011C1 hi 
... ~ , •• 01' .. ~ ... c~o .. a•c ••• to 
,..,, ,.. kJiow. 

I IUiow, ... t I -.•t aaat w .... . 
le, '-' I Jut -t a1 w .... ,,, I 4oll1 t 
tldllk .._.. ••- I 1Ye 11a4 a.ll .. wUia 
leuNl Jluo...U ..... ...,.,, .... toU .. 
Ul Uaerl 11 ao ... -... •rrtr:Jl .. _..., 
,...._.- He1 ........ . 

95 

Regraded Unclassified



1 : 

IJ,X,JI' I 

1 : 

e.x.Jr: 

I I 

J ,X,JI'I 

I I 

I.I,Jrl 

1: 

B,X.Jr: 

1: 

B,X,Jr: 

1 : 

B,I,Jr: 

1 : 

IJ,X,JI'I 

•• 
I.JI.Irl 

II 

-~-

... •.u *• IIIII& •*• ... Wltla-... ...,. t -· .,. ,,., ........ •Gllls • .. ntaa,... ••ua , ... . 
Clll.l 

lo. ..t a ~t Wltla , ... 

••••• 

Ola, •! Cia, ... t ........ t .... "· ... 
,... al ............. •UftlF· 
.._ .. I t-.1t ••••• ... " ............ . 
a. 
Qlllte • • ...., la,...nn. 
Ola, tMt I tkla 1 t bOtr allotat. 

lo. I .... t ttetw• .... Nl llareba1l u4 I .................. ..,'" ...... 
Cia, I .... tlaat. I an tMt. At lMn, I 
loa•n't IMar4 ot a wl'4. 

... Cia, I Oa att J'01l .... t I ,.t ,... ..... -..... :r aoJ Cia, MJ I '"- ,ov ,...._. loa't 
Ilk tMt. alate. Ia ....... .....,, .... ,..•t ~tea a ..... uoa ot u. 

l'lae. •.u, let • aa Iolii lt I -.1& - lt 
a • s .. et nn .. , ~~u ,.t u .,., .., te 
Iolii, .-1& 1te _.. a...m1Ml• -.14 tloeF lte et 
.., ... WltloMt '"•· 

le•. .......... 
1 ... 

Regraded Unclassified



R. JC • .Jr: 

a: 
!,IC • .Jr: 

a: 
R,II,.Jr: 

a: 

B.M.JI': 

a: 
R, IC,.Jr: 

a: 

- 6-

Yeo. 

You 40D1t oall ..Uo paUlJII pl'I .. 'U'I Oil JOil, 
now 4o rout 

WbU' 1 tbatt 

I bope 7011 4oa' ' oall 'bh paUiDC pftoiRU'O 
Oil 7011, 

Ob, DO, M. fooU .. I, I 18 hol'o to take 
the JlftiiiiJ'e, lNt Ge poor tollw Oil Ule 
'oobDioal 1114 loaoUIIN bal a 41ttll'Oil' 
JII'OpoOUlOD. 

All rlP'· flwlk 7011, 

Doll 1 ' 110J'1'7 U all Oil , ... ,, 

!bank JOU, Goo4-bJO, 

Ooo4-b7•· 

Regraded Unclassified



B.I .Jr: 

Operator: 

B.II. JJ'I 

A.J'Ulv 
Pun1t: 

B.R.Jr: 

P I 

B.K.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: . 

P: 

B.I • .Jr: 
pp 

•••• .JJ': 

1': 

leUo. 

Ill". hnh. 

Bello. 

r ... 
ArUIIIJ', 

Yet, ltlll'J. 

.hl17 11, 1,-o ,1, p.a. 

I 19e \alke4 W Ill", IUD tOll Oil UieH llat1t14 
rUlet tor Ceaeda UM1 Ule \IUJIC Uaet b.e M14 
b.e1t Wft.i.JIC Oil U. ht b.e ta14 U 1t Mt ot 
the qaeet1oa t o set .., t'PR"1t1oa. 

Ob.. 

low wal.4 the r1n.. 'be ot .., uee w1 Uloat 
.., -llii1Uoat 

Y••· 
!b.e7 wll14. 

Yee. I t.IUIIk aotua117 we -- Wbtt I pro81ee4 
the t I woal.4 4A w1 tb. lowe 111 the neat that 
ot that '117 b.oolr. or '117 oroOk I 14 a1u b.18 
toar ;!i11o11 oat ot ..r lot tb.tt 7011 let .. 
b.au J••t - 1114 tb.q ••t 'be oarehl b.oW 

98 

the7 DH U, tb.a''t all. AD4 *til 'IIJ hptiUer 
WI Oft14 'bealll W pt rNl. OU'Vl ... t II tal al ... 
'beeaaee .. •a a•t the •eiUae W.le at t.IUe 
•114 ro• - tor p1'0411o1 .. tht' 11b1eb. '117 
hpt '•r WM14 'bell• to ,., PN1 ..-uuee 
"' t.. Uae tlre' ot hpt 'Ill' oa. 

wau, ..,., I'• ••"'• tor 1t 80,000. 

&nell•'· 

Well, I 1U uU b.18 tala' 1M ••• , , 

Regraded Unclassified



1.11 • .71'1 

P I 

B. II • .Jr: 

P: 

8.11 • .71'1 

-I-

tos'U .-. ua.. u& ,..•u uto ..._ Wl..,_, 
\lie • •u•. 
too. !be polat 'llel .. , ,.. ooo, ... , aotull.J 
\lie toUon ban 'lleoa eall .. DP to the •lN'I 
\llere u4 ban ••*• to trill w1 til u4 UloJ 
tool tllat U J••t lloooa 1t p. I -· ,.. 
.... , .. , \lie .......... tbat ..,. 

WoU, I'll oall b1a l'lpt ..., apia. 

!baalt,.. ..... 

~·· 

Regraded Unclassified



B.IIJr: 

lltOJ't~ 
11\!DIODI 

B.X.Jrl 

a· • 
B.ll. JJ'I 

S: 

R.M.Jr: 

8: 

B.X. Jr: 

8: 

B.X.Jr : 

II: 

B.X.Jr: 

II: 

B,X,JJ' I 

a: 

11110. 

Yee. 

fell, ........ . 

YOih. 'Die Mfl ap \MJ'o ._, U..,'n "'"• 
ap woe oolon •••'' ••• P' a.- &114 
U 1 I YWJ 1la4 tor 0.11' Ml'&ll. 

!00 

I 1tMw ._, '"'' wU1 *1 .. Ua11 8441Ueult I•'' 1iblo ~'' llwJ'•• P'- -ua•'• wltb •• tor -- "'" tell••llll w u.. ••• l 
uclol'ltoa4 1' - a1111oa I'Oa41 a -a tor a.o 
aes' twD aoaibe aa4 10 alllloa tor 08 aeat tl•e 
MaO. at'll' .. ,. 1lllr 1011l.dll1t tlao)' Nli&OI 
a a11Uoa of tboll a aoatb w Oana4at 

.t. lllUloa a aoatlat 

Ytl, tl1" • 

.t. llllUOD 1'0111148? 

1o, • a1111oa au tocotbn'. '"' 
A a11Uoa roiiiiUt 

Ytl. 

y ...... w .. w1Ul ..... 

Y11, to p w1Ul .. a-•· l ._,, _, w baYI 
,.. no•• baa • u ...... 

• 
I'U tell ;rw tlllo, 1 1U Mkl a ~-' ••••• 
...... ._ .. ...... , •• all .... , ,...u ... 
u I m'1rota114 u. 

• 

Regraded Unclassified



' 

B.M.Jr: 

8: 

B.M • .ll' l 

8: 

B.JI.JI' I 

8: 

B.JI.Jr: 

S: 

B.M.Jr : 

8: 

B.M.Jr : 

8 : 

B. M. Jr : 

S: 

B.M.Jr: 

S: 

B.M. Jr: 

8: 

B ••• h: 

- 2-

Y011 •- - well, ou I a&f ~1t It lll will 
Uke a 111111on I'OIID41 ot -1 uoa *lob he 
bal OD OMIJ' for DJclae4, fOil 1ll 11•1 llU • • ••• 

Well, enoucn to l&t11ff the Oan•41anl 10 that 
thlf woe't oo•• onto 111. 

I 11t fr:· I'll f'!t 1t ap to llt.. I'll pat U 
Qp to that hi I to 11•1 ~ lnOyCh -- the 
Cana41aee -- to ~atlltJ th• 10 that thlf won't 
alit anr ot 111. 

oUIIOlotllf. 

II that the propoi&U 

Y .. , that ' I wbat _, propoaal 11. 

Will, -. hl 1 1 liP at tlll •••If• I'll oall 
lll• ae4 1t I •' llU •1 I oall 1011 ll&ok aplnt 

Y... I lball be C01DI pJ'It\f IOOD bat then 
tbat wlll ltall4. 

llha t 1 I that' 

ao •.•••• 
SOt 

Y .. , wlth that all-oe. 

Wltll tbat allowance. 

W1 th tbat Wl411'1tan41ftl. 

f1ll fOil be thll'l tor t1•• alnvt••' 

Y .. , but I want to talk to roo about •o.•tlllDI 
1111. 

CJo ahead, plea••· 

About ~· other lettiJ'. I'•• been uklDI 
eDIIlnaUon ot that -- about the 1Q11n11 -
aD4 I ~Ilk wbat we 1 1'1 1Dtltll4 to thel'l 11 
• I'OIID4-tabll ...... 

I HI. 

!01 

. -.~,~r--: ~..... . .• , .... 

Regraded Unclassified



1: 

B.M.Jr: 

S: 

B.M.Jr: 

1: 

B.M. Jr: 

S: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

R.M.Jr: 

1: 

B •• • Jr: ,, .... .~. , 

_,_ 

••••• a& U'o YII'J uttl-.1' tor • or t• 
uq\IIJ ..... la ... ..,...._, to Ukl U .. 
fllll 1l 0 a4 I tlalllk ... , a..o lh'alc1 'llo 
a ,..._tUl.o w au oe u Wlaltll ws.u onor .... pola,.. Claa , ...... - 4oft ..... , , .. -..... 
!lila. I'U Uko ._ 4oft, 

rs.rn, .. _, • ro•- of all onpaoo liDClor 
ortar 1a t;bo DaUo4 Ia ••• tor t;bo DDl '14 
••••• a& tor all o.Ur torolp a.u-. · ,.. ... , 
Well, .. llllYo Ula' 1114 , , • , , • 

WoU, .. cln'' Mft U. 

too, ,.. - pu"c1oa •• -- I olll4 1' .... .. 

I'• tolcl ..... ,, llllYo U. 

Woll, I oftcl u- I Jan ••' U o•or -- I 
ooncl u OYII'J wooa to haonl llarlball. 

Woll, I 1U pa' Ull' aoto clowa, 

l'rorr ... 1114 Ullo woet •• •• •• 

lllll' lo of all a1J'Pl,ao oqtaoo uclar orc1or 
tor Ula IJJIUocl lu,oo ucl for all ouaor 
tor01CD aa'1oao. 

too. haaral llar..U IIIlo Ula' oa lllo cloot 
aow. I ... , u ••• - uao ..... ,, report 
I on' U oYOr to ll1a w1 Ul1D Ulo IIDv. Bo 
.... u .. ..., ... t ... ••• 

Jaot IIDlt OD I llla,o, ( falko aolclo) 

102 

Woll, I'U p oa wUia U1o roo,, (1). A 
Nl- Of Alllo4 ,......UOD If UJ'Plall Ulc1 
Ulo l'lqlllroaoD'I Of IIIClDII tor ... ,- ... , lo, 
-..s.au oqtaoi .. atao'vo4 1a uao hUo4 
••••• tor ilion tNMo. 
toM. 

ao ... , .. •u ....... , tiM7 ...., --.. : 

Regraded Unclassified



1: 

B. IC .Jr: 

1: 

R.IC.Jr: 

1: 

B.X.Jr : 

1: 

B.M.Jr: 

8: 

B.IC.Jr : 

8: 

B.M.Jr: 

S: 

B.IC.Jr: 

1: 

I.II . Jrl 

1: 

-.\-

(l). 1M auo•U•• or au AMI'l- •lf•H 
-~ 111 t11e Vlalhl ••we w ~ _., ..... oa 111 .. Vlllhl .. ,o. , .. ,..,.. ...... ., .. 
INk. O. I. 

1M renlt of Ula' .._, toJ!•• •• a 'llalaa" 
of Uao Allor10.. 011&1•• ••• ~o tor aUo­
oauoa •o oUhor tie UaUo4 l,u .. or to 
11'1 taia aa4 for auooaUoa to ad41 Uoaal 
ail'plaao ooao•nouoa. Ioa ooot 

I 1 '10 P' U. 

• .,_. ,.., •• ~ auooa•oa. 

I'n P' u. 
Alia ... w - 'oll - w•u ... .,. o. llaala 
for aa oca1telllo 41'11o1oa or aa oqalteltlo 
troa-..at •' .., .. ,. of Ula' '-lo•oo. 

lllP'· 
Aa4 I Wll' to allaN 1a Ula' NOJIODI1llll1t7 -
tho NopoD11llll1 '7 ..... 00 00 IGa ' U, JOD 

IH •• • •• 

Wolll I Ullllk U NIU OD JOD P'M'll· low 
beN I tho UU..• Whoa W lla'IO uall ro-4-
teltlo, ... b1l4iola lhft14 11o 1a llooa••• u'• 
..Uo4 to •• alloa' tho - tb1J1C bloo WQ. 

103 

laro he oap' to lie 1a 11ooaa10 tho poaa1llll1 Uoa 
ot ta•ar• ooaa,rao,1oa .. , .. 1ato t!al• prolll~···· 

Wall, ...... .. 
••••• 

... ., uata t1a1J1C *' '"'" ••'• ot ••• 
I'll llaft to •' *' to l'llr'lla, fOil aoot 

Iaa, I bow U ..a ,_.,1• Ollllt' to M U.... 
Ia ........... - .... ,, 

Woa14 ..... , or 'tt ... ., " all l'lP" 

too. 

Regraded Unclassified



II : 

B,II,JJ'I 

II : 

S.II. JI'I 

II: 

B. II .JJ' I 

II: 

S.II.Jr: 

II : 

R.ll . Jr: 

81 

B,II. Jro: 

a: 
B.II.Jro: 

II: 

B, II . Jrl 

s: 
S, II . Jrol 

II: 

B.M.h: 

- 5-

I-· to pYe la1a Uae • 

.... " 
Ia oriel' •o 11•• la1a tiae. 

'lee. 

Do ro• _, •o "' u tor ,, .. ..., - 1e 
flae.._, Uae eaoupt 

WbaU 

Wo-.1.4 ,_,.._, M '1M , ..... , 

Well, ot -.ee, .. • l't all - OIU' 1a''"e'' 
.... a11 Ute- 1a ._, -.,. lila' 1a, t• 
epet4. tba qll1oker,.. .. eo u, u.. MUer. 

Well, eo J01l .. , U llo~ atto~aooat 

104 

11
• 1r1111111 1f ro•'n •Ul1J11, llo~ athi'DOft. 

lloa4aT at•eraooat 

Ah ••• • • .. 

lloa4aT at•eraooa wo.l4 eu1' ae 1f rw WDk 
1t ~"'4 M 5111 ua,er ot a tl1p-Q, SU.e 
1 t ,.,.._, aoi'D1.,. 

Well, I _, to JM&' U liP to hl.a. fo4AT'e thai'._ - I .. , 'o pn ll1a t1M eaoap. 
I ~- u• a a lUUe ebort aoUoe ba' ••••• 

All r1p,, All r1P'· 

l~~ppoa1&1 I aq 10 o 1olollk fMa4a1 aoi'D1.,. 

10 o' olook flaea4aT aol'll1.,. 

'lee. 

AU ~"lP'· We'll Jill' tbat tows, 

liMn W1114 ro• lUe M laol4 Ut 

Well, I Ul1all u• e , ... riP' to 1&7 ._,, 

lal.l, 1 1ft .. , to ,., ... In'·• - le ., 
ottl .. 51 ud•let 

Regraded Unclassified



1: 

R.X.Jr: 

a: 
R. M.Jr: 

5: 

B.II.Jr : 

5: 

B.II.J r : 

8: . 

B. II. JI'l 

5: 

R.M. Jr: 

S: 

B.M.Jr: 

1: 

B.K.Jr: 

1: 

B. II .Jr: 

- 6 -

!bat1 1 all 1'1pt, lllat of 00 ... 1 I RDt to 
ll1'111 haeral ..... With ••• 

Oh, I .14 11111 ht. 1t 7011 41411 1t br1Jic ~ 
With, ••• 

Whit' 
I wo1114 a111 h1a 't'II'J auoll. 

roo, I tlllbl'Otaa4 oo. 

All4 hllo:ral lroU aD4 I lit al.OIII f1Ao. 

AU r11tlt. 

All4 I'll toll 111'. la114o• lt IM14 bo IM1'I 
at 10 o 1 ololk aD4 hi .. bl'1111 Wlaonll' 1M 
RDtl aD4 I 111 lla't'l ,_..11 IMJ'o, 

You'll ••• hrfh thoro aD4 rou'll ••• 
la1Ulon tllen. 

lllpt. 

r1ao. faol4aJ at 10 •••• 

!bat '• 1'11tlt. 

I'll ha't'l hllo:ral INU then. 

Aa4 1f I .. aot blll4 of Pul"t'11 1a tho aut 
tw or thl'oo a1Dtoo, I '• 101111 .to oall JOil 
llaot 1t 1 .., • 

All P!Ft. 

I o1Ullr oaa 11t h1a 1'1pt • .., or aot at au. r... All r11tlt. 

'ftlaak ,... 
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1. • .. - ., au natsn ..... ..... ___ .................... " 
... ,. au .... ,...,.,. ..u .. . 

). 1M en Jltl- e6 au Aelft- I 1' 211, 
..,...... ill .. ....... ...... -
.U.lAM• ....,...... la .. .... ... ... 
, •• tonl81 ........ . 

Regraded Unclassified



H, M • .Jrt 

Operator I 

H.M • .Jr: 

Ar\luar 
Pun11: 

H. II • .Jrt 

P: 

I.M • .Jrt 

P: 

I!.II • .Jrl 

P: 

8.11.Jra 

P: 

I! .l! • .Jrt 

,, 
I!.II • .Jrt ,, 
I.M.Jrt 

Pt 

Rollo. 

r ... &ftll7. 

lw.lJ 11, 1,-o 
• :03 , ... 

I'a IJM'II41DC aoat ol _, UJM - bG - tile 
~1000 rln•• 11 Uilo -- Ill'. IU•- ..,. 
WUl fOil nppl7 tile DIOIIIIJ'7 -U1oa to 
0aaa4& 10 tlle7 tiOD 1 t OOIM llaok OD a1t 

tea. 

low nob will 7011 nppl7 ~' 

Wall, I told Rowe tbat I woal4 auppl7 b1a 
wUb roar 111111oa rouadl Uill aoatb 11 be 
toolr. -- be 1&14 tbat wo1114 1Dt1117 lata. 

tou'll c1Yo hla tour a1111oa roaa4a. 

'flab. !hat' • r1pt. 

fb11 -tb aa4 tbat 1 1 tor tbo aoath ot .1111.7' 

r... AD4 bl 1&14 that tbat w1114 ta1r.o ..,.. 
ol U. 

Aa4 tllq wUl aot •- baOir. oa •• 1 AI 1 tor 
'-P•t 01' Jept.-.r. 
'ftlat I OOI'I'Iot. 

fila•? 

hat I. OOI'I'IOt. 

1e 1a • ..._ ....... 11 tho7 I'll .... tbo ~,ooo 
l'lhll 0 751" WlU 110\ lzplot All7 D '' UOD 
1 ... .J. 
Blat'• tile aa-. 
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s.x.Jrl 

,, 
I.K.Jr: 

P: 

B.K.Jrl 

P: 

R ••• Jr: 

PI 

I,K.Jr : 

P: 

R.li.Jr: 

P: 

B.M.Jr: 

PI 

-I-

.......... ,.. 1ft *• ,... 8Uliea ••••• 
tiNt 

(La .... ,. • .... u ,.... ,.., ·.u. 
01a, 1e ._,pan or .. -.,lu. 

ftla''e par' of UM ftl9lu ewtf *',.. 
n1•H4 lllaloll I eal4 la ._, Mil .. wn14 
paee ...... h1J ..... . 

Oil. Ia tlale aeWll ... ., ...... , • 

Oil, ,... '" -.ec .._, .... , tNa wa •' 
._, U.. ...,. ,., Nl .... it UO •U.!Ioa 
12 eole ot ]0 1la1l '"• Ml .... laMr a .U.Uoa bee .. Ia~ ot _Jiallla -., ealr 
ttunr - *' at wUIIa 6t alW-. 

lee. 

tua .U~alM P" u ... olt1..U, u4 
4et1al'e pr1oti,1ee oe ~ a1111ea to• Jalf -­
JaaeJ .. 1Uoa t• Jalf aa4 10 111111n a 
-tit r.. Aape' to heeh• ..UBC 58 .u.uoa .... 
I eH. 

• • • • • ot ... eWt ae 1' - "' -- or NU!el', 
u lla'' .-117 ... ewr ..... , ..._,to 11 
ae .., ... uae ... ewtt. cur n1- 10 
.U.Uoa Of t1ae o14. Do ,.. ....... , I .... , 

I 4148'' qlll'e P' *'· 
Wba' I ..... euaol bappea• 11 tlale l Clle1 ,...,, lrl•• u .... , MMe .. , or uae taow.,. .., 
tiler to 1e to tae uae ... eWt *' -
••' or o. ,. ... ., Oeuel'lle aao1 u 1t ... , 
Ula1 let ..... .,, ...,.. .. , ot o.u -
!llll'plu. 

Well, ..,_,, I eu tell ll.la *' ,_ wU1 
tae ... et Oeeeoll aa4 *' ""Moll wU1 •• ............ 
tllle''' u. 

Regraded Unclassified



-,-
J,I. JI'I Well, I ** • .. , '-de - U ,_ tea1t 

..... ,.... - •• ,. 11l.U ...... tl .. ....... ,.. ...... , ..... , ,.. . .,. .. , 
u. 

P: lllaak ,.. • .,., .... lii4H4. 

B.M.Jr: AU l'iP'· 
P: lllaak,... 

Regraded Unclassified



B.M.Jr: 

OptratOJ'I 

H.M.Jr : 

8tOI'tta1'7 
8U•ton: 

B.II.Jr: 

8 : 

B.IC.Jr: 

8: 

H. IC.Jr : 

8: 

H. IC. Jr: 

S: 

H.li. Jr: 

8: 

B.IC.Jr : 

II : 

B.IC.Jr: 

II : 

Bello. 

BU•eon. 

Bello. 

tee. 

lw17 18, 1,-o 
lh05 , ••• 

Xorcentbaa qain aa4 toP tba ~·" Uat wda7, 
I proaitt. 

'ftl. 

I ap.ln loa.Ud Punh an4 he ••14 be Will 
11.,. ~ tov 111ll1on roanu 1hlt •nth aa4 
w111 pro.ilt tbat tt117 w111 take oan or 
Cana4t and tbat Canada w111 Mke DO reqae1U 

HO 

on On1te4 Btattl tOP ID7 aa.unlt1on 1D OODfte0,10D 
w1tb the 80,000 P1tlel. 

Well, or oourte, tbat'• tov •1111on ... 1ne' 
Ul. I •tan, tbat Ptl1eYtl Ul ot tbat .Uoh. 

Well, bt 1 t so1nc to 11•e ttl .. toaP 111ll1on or 
uaun1Uon 1dl1oh bat alPea47 been allooate4 
t o the lbal11b. 

'ftt, t1'oa OV .anllt&OtliJ'tP. 

!bat'• P1pt. 

All P1pt. Well, tbtD, I tb1Dit that1 1 ole&Pl7 
un4tPttoo4. 

Well, then, on that bat11 oan tbt7 ban the 
SOt 

'l'bt7 oan ban the SO on tbat bat11 -- rov 
•1ll1on. 

r1ne. And w1ll 7011 let the •ob1DtP7 S01DCt 

'ftlo I 1U ltaP' U PlDCo 

fllallk ,.. 10 _._ 

fllallk ,... 

Regraded Unclassified



... .. 
rna4een. 

B.M.Jr: 

r : 
! .II.Jr: 

r : 
! , II.Jr: 

r : 
B.M.Jr: 

r: 

B.M.Jr: 

r : 

B.II .Jr: 

r : 

B.M.Jr: 

r: 

H.M.Jr: 

r : 

IIllO. 

Y••· 1r. KmMt••· 
r .. : 
!bh 1a 1earr tansa1• 

!b11 1a 1111. 

low are JO•' 
11111. 

l'd7 11, 1,-o .,., .... 

AIIJ MN pOll hl'll 1"1'11et 

lo. (La.P•>. n -· Jan ~ - .. , 
'llro-cll' 1' 'o ., 111D4. 

Well, aU r1sh'· L11,111, 8111. Ill'. 1t11110a J••' bae tollll4 oa' ~' 'b•r•'• 1111 a1rpl&De 
propoaa 11114 a pro'lll•, 111t 

YealL. 

AD4 bl &171 b11 1 P' a l'llpGIII1'111Ut7 11114 10 
tortb 11114 10 011. 

Y••· 
lo be'• alkl4 •• a lo' or qa .. U0111 11114 bl 
ba4 are'' el,,lac 11ez' ao bill ll•1ac bill 
tblll qllll,10111 1 JOII 111t 

YealL. 

All4 10 bl WIIU " IU &1'0'11114 a Ulll.l, 10 
I 11114 10 o 1oloot flall4el aoii'Dl• a' ., 
ott111 11114 w'll II&YI Al'tbul' hi'Y11 beN a' 
\1111, u... 
AU l'iP'• llr. 

Regraded Unclassified



B.I.Jr: 

1 : 

H.M.Jr: 

1: 

B.M.Jr: 

1: 

H,M,Jr: 

1: 

H.M.Jr: 

r: 

H.M.Jr : 

1:: 

H.M.Jr : 

1 : 

R.M.Jr: 

I: 

R.M.Jr: 

1: 

B. II. Jr: 

l : 

-I-

low, do J011 _, to - Z'a Wl'lU.. on tile 
wap *' "iuoa ••• •• - t~ae 1, a, , -­
&114 l 1U 00W U.. OYel' aa4 eea4 U.. to J011. 

All r1&b'· 

!be Will• ~' 7011 _, w tnow. 

You aa11 pYe ~ w •• onr ~ pboae 1t 70• _,_ 

I baYea'' pt U.. -- I '"' U.. "'to 'lie 
tJPecl. 

All 1'1pt, ell'. 

.&114 1t UUI'e'• ~• a441UOM1 ~' 70. 

... , traa Panle JOIII"•lt, 1f roa'4 1n .. 
ban u I'll .. a4 u Q w '" ton. 
lo, I thlllk 'b7 !1lee4AJ I aa11 ban ~· Ullk 
pi'OIJ'UI 110 w aa11 alit a'llou' ~' 2,000 aake. 

Bu' 1t •• oo1114 do 1 t all •' oae Uae 'beoaue -­
here I ''' eoae k1n4 of aa 1ID411'1~DI wltb 
7011 We aoi'D1DI aa4 DOW IUaeon ltal"l ae all 
OYel' apla. 

I •••· Vbat 4oee ba ... ,, Do•• be want 80-t 

lo, he 414D't blow wba' ba ..au. 

(Lauch•) . I '"· All 1'1p,, 111'. fen 
o 1olook. 

Do"n 1 t General .... " ner talk w1 ~ 7011 
teUowe OYer there' 

hre. 

Well •• O. I. 

All 1'1p,. 

IIWik M Q a OCMIPle of po4 IWI'1" -· 

(LaliPt). Al.l rlP'• ....,. ........ ........ 
Regraded Unclassified



['OJ ~ -ft ~­

PJ \( ~ 
s.s . 

~ ·Jo ~ .. 

• 
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' ~ 
~ 

fJ; lill~iJ ffJli~'l ~~~~~~- r r : 
frf J·t' If ~~ 1 l•fi i •1 'r r -

tJ!fa .. ·~~:i:iro -·~ 

,If :~i~ift'l !!l~;~~t~~~ ·~;r~-I- - ~ 
i~ Ffii.Eh· r.l lrf} . t ·if .:ui t' 1 • ~·a 

rt• ! 1!rJff4 
rt iilfl( f tfr'l If II 

l:ia .1-ri_JI :l;rf;:.. rt 
f fl~ 

2 t•; -~i - ~·~-~~~ t,,., 

. 

; 
~ 
I 

Regraded Unclassified



Us .. 

····~., ...... 

Regraded Unclassified



.....,_ 01',_ CD RRRICATICIN 

IMft 

10 •••• ..,. ..... ,,. 

111011 IIUl1p 1'-c ....... ~. z.. 

~ ...-t. l..,el"'• ..-. • II '' * tM "r a'' 1 
pooc, -o ow ....... ~- tM ........... (16 tM __._, w PI, 

\o li'" JRUrlv to_,~ Wll ._.. -, * Wll _._.- .u..u .... 
eriM tar pi"bne I I I ' _. frlr ---'• 

.u • ~ J1 1 riM•• * fl"rr"rt'e .,.... w llW ~­
proba~ -' lie I &'"~ te' 18 Wo 

·~ tM IIIIFFJ.tr trJr Wil .... I'll 'U-
\o tM ,.._~ :re1au ... to *'- s ,s .. fl6 ,..s.ur • ..-... 
tor atcial 1rrralrl to 11M wl-1 w- - ..U-w 
tor )lrl•to e I ' _. for £ V o 

.... ~..,... ......... 0. u ... ..w IINift IIIia -
Jhperlac ~ W tM fl"11" 'Ja I rtte ~ tM ~ 
ot •u-1 dat- ....... - ..U-see tw ftllllftft• 0. leu J1 1 uS 
a I'OUIIo -..t\ fl6 I R WI' I o 't-, A .... fl6 ~ S. o-. 
with, 

F.,,,,t.. ~-

Regraded Unclassified



!01 'f'U hMi4ld 

- !lie~ e~aas-1 ... _ Pw a -

&en1ca (7) ot ~ Co •U ot -..s-1 Det- 01odC" 

awzo•-« liT )'Oil ca 1- :n. 1940 JIN'I'iU• tlad , 1a _.,.....1011 

with~» JArl~ c-lulCIII, I al11 

"ianetipte tU Mlllldt7 for a4 ..tJe 
reo "cU ... to u,. ~t :ral.cUn to 
t» sraDI.Jic ot Jll'10l'1t7 ~· Cll"4en tor at...ul. 
•aca.Ual. to tlot a.t1CIII'Il ,.,_ onr 4al.1nri• 
tor pl'in.h ••-t or tor ~· 

gftllt a )'Oil \he 41co:r&UCIIoU'J' power, 'ldlcDcnlr )'Oil 4ea it 1a tile b-' 

l.lrterena ot tile Mt1ou.l. d•t-, to a1n pr10l'1t7 t o all ~ a4 

or toz -"· 

Ill crtU1" to obtaia ~· aD4 4'1\alled t.at-\ia a4 

1a order the\ I oc ~ afteoUftl;r with \he duU•• iapo- ca • 

'1'1\la ...,...., .. to pl'10l'1Uac, I :ra \he~: 

(l) A4T1cOJ7 .,_..•lea to u. o-ou .t 
.. ta-l ~ be l'eqae•ed to pNJIIft 
a eGIIqllctc a4 4ftallel lan-*01'7 ot ell 
.-, ~u ... , bQil_.. or -· ... 
a1llhZ7 ... un1 equJIIIU or ..-... 
,.... t;beeot. •"''~· ~ ....... 
~ GZ' -wu- ..... Ej ,_ ... 

117 

• 
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-a-

....,. .... , ..naa.. Ol' ., ... u ..... -· 
111111 - .U nl'd.lo - Gl'lU.-1 _.mala 
'Ollila - - ~ ,. eqon. 

ftU ~Oz,' .-.u ... 11M- -
u. oatnnilll ,..tloe, tile ....w • ..._, 
u. prioe 11o 'N ,.U tw 111, tile U.IIM$1a 
or 1t, 111111 111ta Mllolhlo or OCid-.platll 
41111'U1 ... 

(2) tile ~ 0 •ut• N zoeq:MRil to tuai* 
- .a llln-*GI'lM u4 .... lll;r .._t '• te 

tile Doatiator - ~ w-... t -· 

() ) tile~ 0 ..... " ~ .. hnltla 
to tiM ..__U)'- tlle'h I tile ~au. 
o~ aU :r.••• aou • ..... 

(41 '1'IM Wat .. ntor ot l:l:pozt a..tftl.lle :requnll 
to tuUM to tlta Atrteoz,o 0 , .... , to 11M 
~01" ot ~ Paz ·h-, ... to tile 
llooNtU)' or tile ~ eopi.N • IUe UrNUne 
8114 oopleo or MOll appU•U• tw IIEpOft. 

(SI U ••n••"7• rep~.au ... 'N 1-"'-., JWI& 
taa. twa ot a :IDnUn o..ur _.... •Ul!P 
l'abl1~. ?03-~ c v-J!. ... 911!91 
01" l'abl1o-llo. 6'71-'76tll oav-~ 
tile ...-oelca to tile Atrteoz,o 0 ,_,.,. or 
t o tile OoorUutor or •u~ !let- Pv­
abuN 4 .. all.o4 tataatt• or ..._ or -­
tran• plaoeA tq u.o II:1JI4 ot -'ll'lel -' 
torn Ia (l) aHH wt111Wl lO dq• .nor 1111e -81' 01' _,raft 1a plaool. 

(6) Ia .. - 'IIIMl'e , .. ~ fit Det-. 
ll&i ' - I'll f• to tM 'We'•*• ot 
:lqloft Gaanl , ...... wl1111W4 11M ..... ~.~~~ 
of a eqol't 11- 1 "• • ... h ... l.,. 
.. _, ... 0 'la - prilll'l~ 'Ollila ... 
~- -.u-- .. , .. J'Nd ... , ... 
Me'•'•rator ...U te .o. 

Ul 

• 

Regraded Unclassified



- 3 -

(7) 'lhs Beore\alT ot War ud tbs S.Cl'ft&%7 ot the 
!fa?71 or ~re<1118 d .. igaated b7 th•, allall, 
1n the firat l.natancs, alee H<carsndaUou 
as to priorities t o ths Coordinator ot Dsfeus 
Purchas .. upon their own 110t1on or ll;l)CIQ the 
HiiUsat of the Coordinator. 

( 8 ) In the oaae of propos ed recCIIIIIPndsUona of 
pr1or1t1ea relating to torsl.p go'l'emunt orders 
the Coordinator shall el..ao obtain the reco:n­
UIIdat1ona ot the SecretalT of tb.s 'l'rsaSV)" be­
tors .akiJig SliT re-udatiou to )'Oil. 

(9) 'l'han the Coordinator allsll. rsccarr!l to )'Oil 1n 
what caaea you ahoald aurdes pr1or1tf 1Ja 
tuor ot the ADitl or N•?7• 

Regraded Unclassified
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121 Treaaury Depar tment 
Division of Monetary Rese«rch 

Due 7/19/4° 19 

To: l!n. ltlot• 

From: H. D. White 

This 1s the onl7 carbon in 

exi•t.ence. 

Original g1Yen to the Seeret.t.ry. 

1111. WlllTB 
Branch 20~ - Room 210 

• 

• 

Regraded Unclassified



\- I ~- 1/. <l 

,...,. 18 ,...nsli\7 \!Ia\ • p1M - M ~tdelclT ~ 
wUh u.. -.eraU• et \!Ia llrt\1& Ooow 1 \ w plftH\ t'eniiW' 

npplt .. ot eil ... peelt• tw- aet.ac w J.,... 1.oH IA\&taa, 

........... o.l l\ per\lT 18, i.e ~· INn 1\e .-s.­
'bilt\1 .. 111111 wUl -uie Ida Ooi iW \ 0a -\tee a\­
.....U,... .._\lie p1M t.n~. floe p;quel t.e u t.U..e 

l. fte\ ,.. ......,.111\ \lie ~ at J141Vo"- ... ~ 

proao\& •ta \1M taWrM\ et MU.el ..,._. • floe ,...un .. u .. 
tu \etiftl nell .. u .. a\ \Ida U. 1a a ...,.n ,_, JIIP8PU'M ~ 
'" ~' el Ja\W'iel' *leb _1 .... \!Ia\ .. &4~\& "PP1T 
of otl fW - - ... \t.el ..,._ ..U. tv & ......,.bl\1- OD 

.u ~ ,_ \lie 11111 ... n.- ,_ - u.. w -· (Dvtac 
\h nn\ tift- fll tilde,_ w Mft .., .. '-' tn aUll• et 
pe\rel- llllll prod110\e, twt..,,.., aUll• wr\11 et ewt.eU.. 

paoltM w J.,... ) floe 111'1\ia Oeuw \ •111• U... 1111\&iD all 

bw pe~ ...... fw-~1&1 ·-· le ... lldi .. , fte 
Sr1Ueb O.uaa IE\ wet .. ' •'- pc t ·et1111 apps '"t.el.T 15 al111• 

- of .U ... I&"Uw ... -ua tw- \lie llldW SH\Mo M\ 
ocrald ... u, 'l'IW\ \liNe ,...._ w CU'ibbeeft .,...., 

2, fte\ _, 111'1\&ie ee- pan, aeMJ"CCiaa \e IAN X..U11&&0 

w111 .......-. w ........., a\ - '" au ..u. et \lie Oo\1111 -

lDdi••· 
J. "-' U. lrl"* Oeuc: \ 1 -...uc \rl IM-4 .... , •• , 

wUl IIW-W 1\& &11' ' I 'I ' \ 1& Ooio&q- \lie plMU J"­

choolac a,aUw\1& 1•-l•w 1ill1ell _...., teal w be ~· \& &11' 
&\\wk. 

4. Til&\ \lie .. uta ... 11111-.. 1w- o.ow w .,,....,... 
\e _.._ all \lie e1l ..,. peelba pwUebJe ,. .. -.en fw-

C.lOIIbta, ·-· th ... Ilea ... floe UlbC n\ wiUI ... &-"7 
'IIOIIU, a\olralq, 'i'UT• !II& tu\ \!Ia\ ~1& ... f.-aula ll&ft 

u.tr .u ~ 1a \!Ia leturl8Ma ten x..,. .. 11:r ~ 
- ll:r !let* llleU .,.. • ...,.... OU ...U tuWuw \lie .,, e• 
..w. 

liD:: : 1s 
7/19/40 FIL E COPY 

2!: 
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'101 

The Secretary 

The actina ohairman or the 

speakers committee or the 

Preas Club has 1n~ite4 

Cept. Kelsey to a44resa 

an orr- the-reoor4 lunobeon. 

!be oapte1n is askill8 to 

olear the matter with hie 

euper iore. It dsft lope that 

the committee man had known 

Capt. Keleey well 80M yeare 

ego and 1• delighted to be in 

touch wi ~.hJ!J_Min• ~ 

Regraded Unclassified



I• I , .. ,.. ......... fu,_...n .. tlal-. 
.. feU ..... I lj Ute! 

Jrutl-u.,s-
Mt..t• f/1 ............. ,_ .. .,. • 
- 1 • ~ 1). lfiiOI wuw ......... 
IIU..te& Mt-s.e • ~ 13. 1fia0. 

JIUtii·Al~ .... -
Mt..t• f/1 ............. '"Alr,l-
...,_ .... 1. Ml' l:J. lfiiOI 1111111 .. --­
... lltl•te& IIU9Wt .. • ""1T 1'• 1,.., . 

.... -..~ee ~ , ...... ~ ""1T 13. lfiaO , .. 
lata-u.. ,.. .... ,.. 1M\ "**· 

Md:.l a...u L lteft. 
.. f/1 f/1 ~ _... ..... 
...,,, rtr •• 
....... u. : .•• 

• I llal7t 

(Sipe4) a lloi£ 'h•u. Jr. 

CO PT 

: 24 

.... ~ 7JL3 

3 -to BF vr--. ... , 

Regraded Unclassified



- • 0 =· 

...... ...... 
"' ··--.. ~~-:r.;, ~oJ.,;.f*,=-.:ra,..-

........ .-r .. ···---..,.-­... .. ... ... ~ 
a II• ............. ,._.., .. a 

a .......... ''• .... .-... . ... 7 0 

• 27 a~ a.:e. 
0 -

I 

Regraded Unclassified
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..... 52 • 

I• I , .. ,_ ........ fW.-..........a-. 
---~--~ ... ., ....... $ ... 

._. ....... n 
Ntnlea~ .......... MMIIf I; 
-~-~U. .. WIIIIIW...__. 
a?? tl' auw... • .a, lJ. 1!1111. 

-..a • ...,.• ..._ ...._._ ~ .......... - .:m:: 
:t::i-n:.' M::~ .!':~,; ,, a!~~~~':*" 

.... '-"• .,... --· .... ,.., l). - .. ..,._ .. _ .......... lMt ... . 

. "· 
~~l a.••-.n~r-. ... Jr . 

• • wuu. •• ·,. 
.... a ......... a ,,._ .... 

·~ dl ~ ·"· I .. ....... .. , sl .. l ........... 
a s '11$ , -. t. 

• 

J'Itll C O P T ., ........ J~ .. 

• 

126 
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..--- ._,. ..... ,. •• 1ft --·--

llila1 - !be .... ,_, -"-- ,_ ........ ot tile ,...., 

h4lcate \hat tile toW •1111 U- for U.. ttee.l ~ 1!111, ~ 

•h• of~ od41Uollal •1111•fJ- -~1ate4 for aUoe.l w-
111l4•r tbe l're9l._,,, •• ,..,. ot 1111T 10, 19110, wU1 _, to 

$10,5117,000,000, u4 Ula\ U.. .. , nodp\1 bo1..U.. reo • ...._ 

the ln...,.. .lot or 191!o Jill_, to tfj,"7,000,000, or a Mt Wl.St 

of tll,lSO,ooo,ooo. !1111 •tt.ate bel,.... for_, ot •UoMl 

4•f•nu uU•to4 ~·· ·~tv•• of t),6oo,ooo,ooo, '-'• • 

etatl4 abo••· emlu4oe JZJ7 a:p•dltvH o• -• ot Ule- procna 

oul&Uo4 J!t.b U.. PrH14.,.t'e _..,. ot 1J17 10, 19110, 'llldolo ... 

for 1441Uoaal ..,....nau- ot t;!,l61,ooo,ooo .-4 a&4Ulollal CIOJitnot 

allthorhaUODI ot t;!,~ ,000,000. !1M ., u4 ...,. ... laaSitM tllat 

tbe7 caa epe84 Ule toW_, ot t;!,W,OOO,OOO "*o4 for ill tide 

•••- la \he forw ot eppropriaUou. !1M ...._, tooll tllat 

$l,lloo,ooo,ooo to ...,., .u tbat - 'IN .,.., .. till• -•· 11at -• 

lUke a offlolal ""-'' 01 tllle aU1 Ule QPI'OJIIlaUoae •• ae...U, 

paoao4 'llr tiM Onp-. •-111117. r tHl tllat tile-., u4...,. -• 

~ Mh t.bM a M1Uoa 4oU... _..r WI .M!Unal ....... 

• 
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u \lie.., n.....- •o _ ..... , ... &etlol\ for \lie floe.l,.... 

19k1 wlU 'be t6,JIIl,OOO,OOO. It tiM ..,..., n..,.... aro oorreot, l\ wll1 

be t5,5SO,OOO,OOO, AD4 aooord.lnc "' rq n.,...., u wlll 'be t!),1.,,ooo,ooo. 
Ina at the lonr fli!W'•. t4,6oo,ooo,ooo WOII14 'be tor aoooat ot Datlollo81 

4or.nu , which to t6Qo,ooo,ooo 110ro \bu tho borrowlnc &tllorlt7 dna 

'" by the Oo!ICJ'"e la tho 1aat r.,_ 11111. 

!be t ollowlnc table .. ta cnlt tho rrolt4 ludcet eatlMt" .. of 

Jul7 9, 1911o, .,.,. a 008)>al'ioo11 wl\b tho oeUMteo ooa'-11104 111 \lie 1~ 

Jadcwt ftla1Uo4 laa\ J-.r7, eo Ula\ J'01l - eoo ,lu\ wbot tho plo"'"'o 

h oo tar aa hoe 'be• ootl8ato4 .., w ft1T 9th. 

Rtctlpta .......................... . 

hpon4HW'ttl 

&ocular actlwltloo ••.••••..••• 
Nati onal 4et•~•• •••.•....••..• 

Jet 4At1c1\ ••••• •• ••• • •••••••• 

l'ar .. d l&'f7 .. u .. too $ 2,16UI 
~t toatatln 1 1,~ 
Bell'• 1 1 1,00011 

f{ l ot 4etlolt oa 1owea\ 'buh .... 

• 6,)67 ,000,000 

6,t,ooo,ooo 
3 . .OOQ. OQQ 

10,5'-7,000,000 

ll,lSO, 000,000 

l.OOQ,OOO·OOO 

• 5,1.,,000,000 

Ia 19111 loolpt 
.re=r 1. 1gl!o 

• 5.5111,000,000 

6,519,000,000 
1.90'j.OOO.OQO 

s.~.ooo.ooo 

2 .ll76.ooo,ooo 

• 2,1176,000,000 
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I.;~.: i .:. 2~~:: .. ;E~~~- ::£&r;& ~:t~~ 
1: •: ;:!SIJ .'II .ij,... • R ¥ P,. It 1:' • -l!.q S.j!: 
.. •Rq~ s. ~ ... ~:sf.r,. ... ,..g _ , ... ... !1=.1! ~ ·· 11 :-:•·§ •.o·e~~t;• 

··~ j:. ,.RI} .............. II .. 

i ·.: ~·1:5 ·~r ........... J:. 

II ; ~'-·S:t~ :. ·S:t· ·· ~ .. ;•" !:. .... 
"'.,.. ~ ·~ '111:1~ ~- P IS ... O e .. 

i !:f·ll !S:t~ ~:£a!::"":a' 
t f .. ~ I I l ! r § S:t ~ I r I r ; ~ ; £ t l ~ , 
I 

rr., .... <Srol ol=o ;..,, 

l ; t .. 1 ~ i ~ ~i § § : ~ I I r t t i ~ • • 
~~ ... . . ~:t f .. l II 

i a .... : .. ~ r .: l l § ! ~ I S I " ! I I J ' .. !:=il!o<S'l!l 11-~~f J• f t I 

if:~=o"-, .. i.; ..... · :l ... ,l I' • "" 

J i ; t l ~ ! ' & l " r ~ ! ~ r I l I ' l i ' f ' 
~ ! ; I ~ ~ ~ 1r ! ~ ! I § i i ~ f i ; l i : ' = .,.;tt• J: : ... ·~ .. -- ...... t;fl • ~ ~ ! f • 3 : ~ ~ t i ~ § I a r. ~ i 
~ ~ • G : I l I E = ~ ~ I § i ! I f ! I 

~ J f I i I i ~1 .. i f i ~ t' ! ) I Jr. I 1 r r J 
· §.s; · r ~ ... ·~~ ' ; 'Iii I ~ : ~ ... [ c ~ f l sor f • ~ 1 ( J 
r " ~ 1 :: 1 .. .... 11 1 .. • r. 
"i i .f f f i l : l ; : t f f ,~ l I f f ; ' . I 

1 1 1 £. 1 i :- ,.,, e 
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on..ro 1o .. , ""t Hlow a \allh h41oaUac bow U.O 19111 4et1cU .,.. 

JIUIICIIO ftl 1glq DlrJCJ! 

Jotla&t.t not 4ot1clt tor tiaoal rear 1941 •••••••·· ·· ···· ····· ·· $ 5, 1SOM 

Caoh ruourctt &1'a11a'b1ot 

llatlooal 4ofen•a o'bliptiona ($60011 ellort) •••• • 
u. s. Sarl~ &lid.• • •• •• • •• ••...•.•••••.•••.... 
Capi tal return troa credit ac-DC1e• • ••••••••.•• 
'rriU\ll"7 'boob of 195"-56 (Julr 22, 194o) .. .. . . 
U~eaploJBaDt !roet JUa4 •···•••••••••••••••••••• 
014-~ laatrYI Account ••••·•••••••••••••••••• • 

Debt reur ... ot 11114er poaral llai tation.$ 28011 
Oo'bt rotlr ... nt uador Iatiooal 

4efenae 11a1tst1o~ •••• •• •••••••••• • • •• ~ 

hcou !undo &Ya111l'ble for do'bt rotlr•ont 

• 4,00011 
720 
701 
6JO 
1182 
~ 

• 6,99711 

un4or IIDtral l1a1tatlon •• ••••·• •••••••••••••·•• ••••• • •• 

Tou '11'111 note from tbe a'bon ta'blo that tho !roaourr will han , 

AUICIIIC that aational def..,.e o'bliptiODI wi ll 'bo ii~Ued t o fiDanco 

~,000 ,000,000 O! D.Atlooal defonoe u;poDdituroo, &D *Kfop.to Of 

*6.167,000,000 to rtDa~>Co a 4of1clt or $5,1110,000,000. !'bia cin• uo 

$987,000 ,000 1n exco" !undo which -....t 'bo ua.t to rotlra do'bt UDder 

tho conoral l1a1taUon 1a order to koop tha p11'bllc 4o'bt wl UWo U.O 

$45 ,000,000 ,000 11111\atlon. Ja o\hor ""rda, tho t otal leer ... • a'boTO, 

under t ho conoral 111litat1on, 11 $1 , ~,000,000, 1nc1u41nc futuro 

aecrualo OD S.Ylnp ~Dda, wher ... thoro Ia a 'bal&DCO or lo .. \han 

$1,000,000,000 w1 th 'llhicb to _, thia 1Dcr ... o. AcccrdiiiC to -r 

J 
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"UM'- we ""•• wtu -.. a.. to e66\,ooo,oao • ._......_ lOt 

t)D5,000,000 ........ lOt ........ 000,000- ... ..., 31. 19110J 

- wtll .. ,_nta.n, .......w "' 1_, 31. 1~. 

!be foUowtas tabla ehow \be u ·" Mtart .. or Mlla\la dar1ac \be 

flocal ., .. 19111, ucla41 .. '"-7 'lltlh, ..& the preaat- t• ..a -
ID OXCOIO of 101'0 71tl4o 

- IU!!!II!! !I nM ue 1$ 
( IIIIDl..U.. 'b II I 'lltllo) 

PNC-­
'"" llt14 

ll-'er 15, lgilo 
!Woll 15, 1~ 
!Well 15, 19111 

"""• 15, 19111 

'b 'I.... . 
"-.rr .. , .. 
.,.. ... r'l 'bo.U 
19ln-li3 (..t1 .. \lo) 

'bMniT DO\H 

fo\al ••••••• 0 0 •••••••••• 2,116)1 

.AU of U..oo -~\tao u ta41cah4 are oallt .. Oil a ._u ... 'llolil 

'llaalo oa \loa ao00111pUoa that \be !l'au11r7 wtU offer -\bar !rauv7 

oocvtt7 la ~for tbeoo • h rl"C ,_.-su ... 

I ohoal4 thlllll: .. 111&1>t ct•• coaoltaratloll to U.. paJMat ot -

part of oacb of the a'bo ... MtiiJ'lac s.-, 11104 to --lllti Wo wt\bla 

the oov.roo of the """' t 110 or \brH ...a. Ia -a PIIT ott a ..U 

part ot the Docn'ller 15 MWrlt'/ 'II•-•• of ito hl&b prml• at \be , .... ..,, 

tt .. a'boYe a .....,.Sa14 'baoh. ! Wllk 20 par _, onlt be nttlolm\, 

or • total of tllt7,000,ooo. !be teet tlla\ .. .....U allow m o •np of 

oaq a port of Wo -~v .....U ctn ao\loe \be\ \be o\bor -.uoe 

.. 

Regraded Unclassified



_, .. 
-u-. ...... • a ' a a ., • .,.Will • .._ ,..._ WIIM-. 

utarUlOit If W ...St. M J11r eft .., ot ... -u. .-itt .. , 

u - .... .-17 fall' ..... ..tan .. "" " - ... ... .. ...... 

u poed'lo. • ........ _ Ia tile t.M ••• tide ...,.. -u 

toenaao or nlteft ov 'Hnowl .. atllol'l•Uoa ....... tM ...,.a 

11altatloa of ~.ooo,ooo,ooo. 

!be •• • JW of 191to MM tp a IJIO'•' ,.- ..& UI'M\e ,._ .. 

- all of tllo ail41 iloaal .._. 1m ........ IU1e II " '-' l ... tllte 

opiOlal tu4 fer tllo JIU'POH of I'Otll'i-c .., ..U..al W- oUlptloao 

houet .-.\lao -..ooo,ooo,ooo U.llltatloa. .. 1114l•W to .u 

~Uooo la """•••• \llat tile _, ..atlano ... ,_.. ..U ..-111' 

bo """for ~~ JIU'POII• a ntlaato of tbo reoelph lir -* letl•ill 

tbat •• will ...... ~·'" b7 11ara11 ;51, oppro:datoll' fQ.o,ooo,ooo 

la Wo tu4 .a4 b7 hal )0 a total of t570,000,000 for tllo floaal ~ 

1~. lo aboal4 ooaal4 ... lo We 00111110iloa tllo .. u ... of llftla& 

1441Uoaal !raawr)' 'bUll, numiDC tor, .., ah: ., ..... of t50,000,000 

a - boclaalac S.pt•'Hr 11 11114 l'dalac ........., Ootoloer 15 -' -ivlac 

ll&rch 19 to .tpn1 16, 19'11, or a toiel of ~.ooo,ooo. lila, '-CS•·•• 
Dec•bor 11 to Doo.bor 211 a we1t17 h- of all<.,, ... , 'llllle for 

ttoo,ooo,ooo ...... tv.l'lac .1\au u " .1\au 25. 19111, or • total of 

$300,000,000, ttdo iiO'al4 -no u to roilro 4urllll tiM fhoal 7MI' 191A. 

• total ot t55Q,ooo,ooo of .. ,loaal W•oo onlpilou f,.. tile IJoda' 

tlul4 OI'O&W lir tiM In- An of 19110• It -.14, at tile - u.a, 

ro4woo ov 'lloi'I'OII1Jic c\llorlaatloa f• .. uollill W•H JIII7CIOII r.. 

ell,ooo,ooo,ooo to .,,-,,ooo,ooo. 111o ottoot or wo "'..,._' lo, 
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oJ -· .. lldtt U.. .. _. ,_ U.. u.&WS. tw aatt-.1 ..,_ 

patpOIII .. U.. UldtaUoa fer p=.-.1 .... .... 

l ... " 111.11 ... , ... t~ ......... .Utttoaal ,.... ia ......... 

~~&rob, ""' lUI, tllroa&ll u.. ..,_, ot fr•••rr aattoaal .. ,_ ••• 

or otbor tllor~'- W••• oooarlttoo IIIIJoll 111.11 .,_.. ........ ta 

191!2, oo tbat ..utUoeal r- -nH tor .. _. HU-t cu 'Ill 

1ltt4 lo t 'llat aD4 '"'" ....... ' ;r.l'l· 
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_ ........... . 

ftiM ,.. ,_ ,.. letW ., 

N, 1la. I 41fnlatl ' , I ... 

.. , .... Nlatlft ...... ,., 

t1 JIUt• 1. •n• .a I - -· .. 
1M. 

, ... efz 11 Jr, 

• 

1 ..... ) ......... , ••.Jr. 

lt.l .................. . 
r~ t • ~ .. ., 1 •"a tt•, .......... 
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,., u.-
_ ............. . 
~ ,.. ,_ .,.,. le\W " 

ltlr 1M. I qzrMiate ...... t... 

tw t•te relaUn te tile ..U•Itr 

t1 IUlla L WeJ'• .a I 5 ie 

IM. 

f ... tlz 111J,, 

,...._., ... a !' ' ·"'· 

. . Jr.'· .................. . 
'*"~ .... ., la'ftaUca\lae , .... , ..... .... 
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........ , .. • 

ftiM ,.. ,_ ,.., 1-'W ., 

,.., ua. l ............... ,... 

.... ,.... r.latlft ... ..U9ltr 

, __ ..... .,. 
,._.., •• a n ' ·"'· 

.... '· ................ . 
P1'11al I er fll ............ 
;ls*'tlt•• .... 

\ 

• 
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........ ,. rpnw 
~ ..... , ..... , ....... 

• t' ,,. .. .. a 
hJ:I u, 1MO 

!1M loaora'blo 
!1M S.ON\&17 of tile !.....-..r)' 
VaM!JII\Oa, D. 0 • 

., .., Ill'. ... • .....,., 

PIIIOJU.L £liD OOUWL&I. 
mpw.m-

.. f_o 1a _.. \o IV leUer da\e4 llq 10, lNO, 
wUil Nfer-• \o U.O ao\irt\1 .. of VW lall I. lllaller &all 
eo.paq, ho., ..., To1'1<, ..., To1'1<. !lie foUowtac ~~q~p~ .. 
aoa\el latoraUoa llu •- o'b\t.1ae4. 

Wllllalo I. IIQller &all 0oiiP&IQ', lao., h a ..., 
York oorporaUoa vi \ll office• at 1.32 Jae\ 62M. ., .... ,, 
lew Torlt, low Torir;. !lie officer• of tllh .. aoera aro1 
PuJ. G. Looai, Prod4eat; J. Preriac, Tioo Prodt .. u 
Arclll'bal4 D. J'1o14, !roanror1 Jolla I. loano, laoro\&171 
.14var4 I . ClAJ\OD, A11h\ao\ t'roanror1 &all Villlall 
.Bareoll, Auhtan\ S.Oro\UJ. 

Vlll lall I, IIQlllll' &04 Oo~~P&'Q', lao., v .. i-1'­
pora\14 ut.r tile lawe of tile 1\a\o of ..., Tol'lr; oa 
J~ 17, ltaO, vi\ll aa aa\llortM4 CIJ)Ual of teoo,ooo, 
$2211,000 of vllicll h uv oot\etead!ac. !lie oorporaUoa 
\oolt Oftr tile illplrtiac 41rtoioa of \be Ina &all On 
OorporaUoa of .t.Mrica, vllicll lattar corporaUoa -
ooatS...e ih aoUrtUoo \o -rtiac ftriou ookoo &all 
tuouou ao a nllo14\&17. 

fte ,....., co_,.., of VUllalo I • .U.r &all o--
1*111• X.o., -~ YWlall L IIQller Oo,..v I, T, JaUoNM. 

Regraded Unclassified
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l!oll aD4, wao f o11D4ed iA 18?6 aJ1d for ~ 7eara llao occupied 
a pro abut pod Uoa 1D JIIU'opeu 111DiQC aJid ol>.ippiQC cil'Olao , 

Williall B. ltclllor ud Co11pa117, IDC., 1'-POrh il'Oa 
oro, pis 1roa, c ... at, bar,rtea, fluor apar, cbro111 &Dd ...,._ 
p.nooo ora ao well aa ferro-all071 allll other raw •hr1alo 
for t he otaal &Dd allied 1Jiduatriao. llo direct pvcllaa .. 
are M<lo froa foreip af!U1ated co_,1a, bolt Williall B. 
Mulllr &Dd Coap&J17. be. , occaa1oull7 ach aa aalaa ac-at 
for ur1otU Jvopeu a!tUI.&tu of the pareat or.,...1uUoa. 

It wu ucarl.&iucl tllat Y1lliall B. ltclllar &Dd 
CO"PPJ17o IDe., baa a wbcll7 owud nbo141&r7 1a nor ida, 
the V1111&11 B. llnller aJ1d Co-, h e., nor1da. 1'hia 
!<lthr corpcratloa . .. cll&rhred 11D4er the lawo of nor1da 
oo Soptaaba:' 2, 1938, vUh ao aut horiaed c.u>Ual of $60,000 
coaaoo atoclr, par ftlua of $100 per ol>.ara . !he COIIJ)&J17 h 
located a t 111&&1 Beach, nor1da, where U ovu a vahrfroat 
pier a.ad warahotUao. H 1a ·~ pr1ao1pt.ll7 ia the 
!aportaUoa of ce.eat which h obl.&!ud fro• V1111all B. 
Muller AA4 Collp&lll'. lac., •• York, •..- Tort. 

Szallinat1oa of the coaaol1datl4 balal1Ca 1h11t1 
of W1111u H. Muller aJ1d Co11pa117, lao., ao of Dac .. btr 31, 
1939, ohowld tllat the7 had oa hallll oaoh 1a the uouat of 
$173, 016.91; co11110a otoclr outataii41QC, $226,000; aurplua, 
$158,859.81; aJ1d t otal ... ,to of *"11,682. 12. 

Paul 0. Leoni, Preaidut of Villiall H. Muller 
&Oil Co-, lDC., 1a fift)-two 7Krl Of -· ll&rJ'iad, aJ1d 
• •• for~~~rl7 a~~plo7ed aa lluac•r of the Parh. h&Aca, bral1Ch 
o! 111111&11 B. ltclllar aJ1d Co- 11. Y. Holl&Dd. I a 1914 he 
. .. appo1atld .bar1cao rapraautatln of the Hollal1d co10pa117. 
Vhea the .&Mricao bruch of t h1 Bollud co- ••• bco,._ 
poratld 1a 191? u tha lroA aJ1d Ore CorpcraUoa of .bar1ca, 
Leoai • • • elected Pruidut, ao office wlllch lla hol4a at 
the pr1aaat tilll, 

• 
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Locnd"b- Prooicl.eal of VUll.aa B. llialler ul 
OoiiJ)all1• b e ., at ih bcquoo. 1A 1.......,.,, ltao. 

n wao aoear\aio.acl \bat Pao.l G. Laoa1 oon;pioo 
Apart .. o.t 8-1 at 77 Park A'l'lllll.lo Bw York, Bw York, which 
h a otx-roo• apartaeo.l allll who ... ho bao roo1clo4 wUh hio 
wlfo !b'r tile paol tov 7oar1, ~JIC aa .-1 roo.lal of 
$2,eo<l. Bo 1o coo.oiclorocl a h1cbl7 clooiral>lo too.aat. Blo 
auo.ol oal&J7 1o oalcl t o 1>o $23,700. 

It wao aloo l aarucl \bat llr. Looa1 1o a Dir.o\or 
o! tile Z.alaacl St.-hip eo....., ot n,..hiJIC, Bollucl. 

Pao.1 G. Looa1 1a 11oto4 ao a •-r of tile ~ 
Aaorloaa Joar4 of !ra4o aa tollowo l "Pao.l G. Looa1 (l roa 
u4 Oro OorporaUoo. .o t .u.rtca), .boricaa JICID.h t or lba 
Oo....., A...-at aacl Mu1Uou llaataotvoro, Griooohaia 
llootroo. u 4 llo\al=ci•eha Gooolloobatl. • 

It wu clolondo.acl \bat I . lroriac 1o torl7'"fi'l'o 
:roaro o! ap aa4 wao oloc\14 Tioo Proo1cloo.t o! 1f1lll.aa L 
Mull or ucl Co11PU7, he. , 1a 1!137. Bo bacl l>ooa 1clODUf1o4 
wHII Vllllu B. Mul1or allll COIIIPU7• lac., B. T, Bollaacl, 
!or oo .. 7oaro. 

J.rohll>alcl D. llolcl, ~e&o'U'or, Willl.aa B. Mo.llor 
a114 Co-, IDC., wao l>ora 1a B410vp, aooUaacl, 1a 
1883. Bo .... cra.clo.alo4 !ro• Stwarl I. Collop, aooUaacl. 
ill 1899. Bo 1a ll&rJ'1o4 aacl ... o14oo at 890 1f70a1AC .l•o-.. 
llhal>oth, Bow l or oq. Bo 1o u acoo1llltut l>:r protouioa 
ucl baa l>oOD traannr of VWI.aa B. Maller aacl CoiiiPU7• 
Icc., oiDCo 1t22. Bo 1o 1a oharp of tio.aaeoo aacl aoloo. 
llo h oloo a Diroe\or of Iroa u4 Oro CorporaUoa of .u.rtca. 

Jolla I. Pe&reo, Soerolar;r of 1f1lll.aa B. lllallar 
ucl Co- , lac. , 1a lhir\7'"A1M 7oar1 of JICI• Mrr1o4 
ucl hal l>ooa 1cl.eo.Uflo4 Vl\11 tho OOIIPU7 olDCI 1931. Bo 
h ill cllarp of ~lo llluapaolll • 

• 

139 
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lllnft 1 . Clqtoa, ~elotaa\ tr ........ of nus.a 

l. llilllar uot Co~, hlo., 1a fU\J'-\Iona ,_. of .... 
aa4 h ..n-1e4. Ia llao liMa aoUft la a fl-lal eapaa1~ 
aa4 llao Mao fra&nNr of Iroa u4 On OorporaUoa of .taarU. 
ollloo 1111, 

W1l1la8 laroGk, Aoo1o\aa\ Seoro\ar,r of W1llla8 1. 
llllllor ae4 Co~, lao., 1a fOHJ'-tl'l'll roan of - u4 1o 
olllcl• · Bo h aoUn 1.a a oaloo oapaol\r. Ia llaa ll .. a 
-.loJeA for a 111111ller of ,_. l17 \lla Ina u& 0... Oorpora.­
Uoa of Allarloa. 

Wl\111 nforaaoe so \lla Iroa ul. 0... OorporaUoa 
ot Allarloa, a wlllol17 owae4 nl>oltiar7 of WWU. I. lallu 
ae4 ~. lao., 1a ..., Yon, llw Yon, \lie oftlooro of 
\IIIlo ooaoora an1 hal (J. Joooal, rr .. ~a\; -&M 1. 
Cla7\oa, !roaover; Jolla I. Poaroo, e..n\ar,rl u& .&.rolUIIA14 
D. 1hl4, Auio\oll\ !roaovor. 

'fho MAron of \lla lroa aa4 Oro OorporaUoa of 
!aor1oa 11 \loa ,... ao tllat of W1lllaa I . lallor ao4 Coll­
paar, lie., -17 •. -122 kot 42114 8\no\, low Yon:, ..., 
Tort. 

lroa ao4 Oro CorporaUoa of Allarloa wao 1aoorpo­
rate4 ucl.or t.bo lawo ot tlla 8\a\o of low Yon oa J.tr U, 
1917, vUh a capital of $260.000, •ue,ooo - o•h\ndlac. 
!ho corporaUoa took onr a lluiaou opora\o4 117 P&lll (J, 

Looal vlllo prior to \lla 1-rpora\loa, ao u 1a41'1'14ul, 
.,., tlla !aorioaa roproooa\&Un for W1Ula8 I . llilllor 'u4 c._ of loUo...._, lollaa4. lroa u4 0... OarporaUoa 
ot AllarU. u;porh opoolal cokoa ao4 iroa pnlaoh to 
forolp ooooa\riaa . 

Aar ~ 1atomaUoa wh14k 1 ..... 1'1'11 ooaooralac 
\lola •Uor 1 wW &la4lT traaoai\ \ o roa. 

8laoorol7 rove . 

Regraded Unclassified
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(Ia tbool•e,.• td .. llen) 

IDGA PIILmiii 0!1111 !Ohio 
.2.!m 11010 UR ..,.,, lsr.anl !!!!... A!!!. 

llolllt of Olloon 195 
1,= 

311 
-otf&1- - 1,~ 
lU to'lllll ol11 kllk 31.6 1,0113 1,3, 
M I h a.l Ileal< 17'5 • 11) 
!lalt- JaU: ~31 - ~.IJ71 - ~ T~ lpoolo Jk. il!oJ.ll n JJ m ~ 

fotol }0,251 T~ 6.n~ -n 310 37.901 

• Onr4ra!t t61,071,000 

• 
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ttw WI' ud laloelal4e II&•• 'lUI .. , t:be eqlllll111'1- 1a -.. 

1Jl~Ucaa11oHU&OUOilo ~ uaent1Da. Ae a ronU ~WI' polle1N 

ot tiM bel1&U".,t aauoao we han ao~'ed niiiiMzlttal ~taa'lllo 

b&l•••• 1n bl.oolted ourr.,o1 .. J - the other ball4 t:be balaoo ~ 

pe.:r-t• 1.D tree OIU'l'colee ~ ebow • d.t1o1t ot -· tblla no •1111• 

peaoe ill the nut twel •• 110nthe. Our r .. el"t'oe ot sold and toreS&n 

u ob&DS• held abroad ..aunt t o approxt.atel7 1110 cll1oa p .. oe. tJDder 

tiM pr .. at rate ot det1o1t aoou.alatlOD t:be7 wtll be ullaueted 1n 

tiM nu' t i n -the. 

'flY ooalitr7 -t export 1D order to P.7 tor a•o••HI'7 

s..porte. ....c 1t .. ..Sop' a poll07 ot 4J'ut1o O'CIJ'tan ' 1D OU' 

iJIIporte U 1e aot pou1bl.e to reduoe th.- be70il4 OU"tala UCb. 

Moreonr, oO..S.'-t• ar1•1ne tr- the llqloJ'tatloa ot oertala rttal 

aeoeea1t1ee ..-t take prooedonoe O't'OI' c4 abo•• ~ otbor o...t-..e••• 

'!he Oonm.et 1e at thia _, ooat ... laUaa the 

e4opt1Cift ot oertai.D •uur .. 1.D order to ..Satwtae the 4J'a1D • 1M 

t or•S&n a:ohllllge r••or•... !he•• M&&UJ'ee will be MbA •olel7 wtUl 

that JlW'PO•• 1.D rtow ad are to be ooae14ered u ~ m -raeo7 

nature. 

I.wporte of &oo4e P.7&ble 1.D tree 01li'J'.,o1••, tdlioh ill 

thia . ... •ana oh1.tl:J ilqloJ'b t~ tho 'II'Dlted aut .. , wtll be 

l't4'Qoe4 draet1oall7. Cvtala ~-- noh U l_lJ'7, tun, f'lll'DtWN, 

~. to7&, ok. w1ll -. ,..olllbtkd auocotbor. 

~-- l1.b ---..u ... t ..... •*'"n"7• bla114111C 

•tortab, oleovloal ap~t•o .. , v.aporuU• eqlllJIIIIIl'• to -"-• 

111117 Ule .,., illlpor'-' wtu bo 't'U'toul:J rectM.& -. be'- to ud 

10 PU"'•t ~ the total s...ork4 laa' 7MI"• 

Il'ca 1114 okol, 1114uv1al ~'• ,...1, ••· .Ul 
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eGDtSa .. to - Sa u ~to.ton. 

,._ a •eo01l4 •tep to be ta1ra at a .--., later •till• 
till oon~t 1• etadrlDC the po .. 1b111tr or blook1D& all pr1Yete 

Ul4 oorporate t1Dano1al tranefere to the .tree OUJ'J'IDOJ ootatnee. n 

1• expeoted that thh •111 reiiUlt 1D a further eooao.;r ot Olll' rap141J 

4eplet1D8 torelp ezohaft8e NIOill"IIU. 

~ OoYel'D-t al•o 1Dte~~da to take ,,_ 1Dtemal 

M&auree noh u a14 to .t..,._r• and other &roupe 11h1oh are faoSJl& a 

,.,..,,.. ehrtnka&e 1D their 1D.o.,..e. We are aware that th1• ad the 

re~t ezpedital'ea will pv.t a eenre 1tra1D. on oar t1nmoee bat 

t1117 &rl 'GilaY01dable 1.t We 4 .. 1H to preiVYI Olll' F"IDt 1Dtll'Dal 

pol1t1oal md eoo1al equ111br1-. We ooaa14er the pl'llll'ftt10D ot 

ov 1n1t1tut1oaa u of par._t s..portmoe 1D ol'4v to -1Dta1n 

internal peaoe and be able to oooperate 1n oont1Dmtal a.t.ta1re. 

It eee .. •err 11kelr that 1.t aot1•• warfare oeuee 1a 

Jurope 1n the near tutal'e our trade w1th that oont1Dmt will be oan114 

out UDder oond1t1cme that w1ll not pe1"111t a rap14 oorreot1oa ot tha 

prumt •1tuat1on. ~ ezohan8• ot eoo4• •111 probeblJ be .-.le throll&h 

oleartn& or barter aareeaent•• 11h1oh naturallJ will pre•ent the 

111Pl"OUMnt ot our tree ourrenc1oe po11t1on. 

It 1e ot epeo1al 1Dter .. t to note that the Oe~ 

Oo••""-t hae reomtlr approaohld O'liJ' OoTe~t w1th a Y1 .. ot 

et&rt1zl& &&aln the operat1011. of tha olearSJl& aare-At bene-t both 

o01mtr1ae 11h1oh..., napea414 1a aepte.ber uae. tta.r ezpeot to be 

1n a PG11t1aa to 11ec1a puo!lnee 8Dd ehiPMDte towal'4a tha e4 o.t 

lepteabv, 

n •e- 'IIDDeoe .. VJ to 1144 that 1D O'liJ' pre••' e1tuUCIII. 

IIIJll!lrw ot Olll' PI'CICbaote -u be .. 1-• .\114 U u &lao_ .... ...., 

to PGiat .. , tala\ .._.. 1e llO ~- 1a tha AI'S•t1ae tibat 001114 
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,..ru.o to tndo with 0-7 ~od8.7 wit:hout-apoo!JI& 1taolr to the -1: 

.. rsou ouoUCGo Cll the part ot pgbl1o op1n1Cil with tho natural 

po11t1ool ooooo~onooo. 

It would bo unto1r to our tr1onda 1n the United Stotoa 

Qoyei'DJMI1t 1t we did not oend1dl7 oxprou tho teoU.ng proTOlODI: 1n 

our cDIIntl'l' u to the poaa1ble outoo- ot the ll&n.no CCiltorenoo. Oar 

oonrnmant 1a willing to do 1ta ahoro 1n br1.ng1.ng about ooonoa1o 

oooperat1oo 1n o ooot1nontal aoole. Bill: poet expor1enoo ho'l'e taught 

.,. the d1tt1ou1Uoa in'I'Ol'l'ed 1n noh o prosraa and pgbl1o op1n1Cil 1n 

the .trgent1no 1o hi.ghly obpUoal u to any t&Ds1blo md s-dtato 

1oPronMnt ot the proaont o1tuot1on roau1t1.ng troa the •et1q. 

'lhoro 1o no doubt 1n our a1ndo that tho aoat o-V.ot1Yo 

atop that tho United Stotoo Oo'l'ern.on t oould tab to ho.lp ua to -1: 

tba proe.,t o•rgenoy would be to •ko s.-d1otoly oubol:Ult1al 

purobaaoa ot • ._ ot our ourpluaea auoh oa 11naoed, wool, h1doo ud 

Mat. An7 auoh aovo oo tho part ot the United State• would oot ooly 

ruult 1n ao s....uoto 1apro'l'e..,t 1n our poo1t1oo bitt wOGl.d oleo be 

1netrumental 1n br1JI61.ng about the proper ap1r1t ot oooporot1oo 1n 

107 long tera plaoa thot aight be do'l'oloped 1n th1a o011t1nen1:. 

An:T -rsenoy aot1011 OD tho port ot tho United atateo 

ot tlle noturo ..,tl011ed abo'l'o ahoul.d be .tollowed up s-41otol.y bJ 

ao.e praot1oa1 and o-.prohODa1Yo trodo ogroo~t botwooo tho two 

ootmtr1 .. ruult1116 1n an 1nor-•o o.t our aaloo 1n tho Aaor1oan 

azolcet, &0 Well U 1n &l'e&l:OI' pgrohoeoo o.t Aaor1oan &oodo OD our port, 

It 1a to tho apano1011 o.t oar ealoo hero that wo auot u1U•tolJ 1-k 

to t1nd tho Mane to Mot tho pa,._nto .tor our 1-.porto u woll •• o.t 

&U Othor Oblla&t10110 1n thiO OOIIDtr,.. 
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wu•I•GTOe, D.C. 

Pereon&l and Seoret 

'lb.e Honourable 

Dear Mr. 8ecretar7, 

I enoloae herein tor 70ur 

pereonal and aecret 1Dtor~~at1on a cow 

ot the lateat report reoe1Ted troa 

London on the a111tar7 a1t~t1on. 

Bel1eTe .. , 

Dear Mr. Seoret&rT, 

Ver7 a1noerel7 7oura, 

Benr7 Koraenthau, Jr., 

On1ted Statea Treaaur7, 

Waah1naton, D.O. 
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TREJ.SORY DEPART!.£1fT 
\lashlngton 

FOR !:.C.ZDIATE r~LE/.SE , 
Friday , July 19, 1940 . 

162 

Press Service 
No . 21- 65 

Conferences dur ing the pes t week bo twoen Si r Freder ick 

Phillips, Under Secr etar y of the Britleh Treasury, and Secret ary 

'.!orgenthsu hove provided en opportunity Cor the discussion or 

questions of mutuel interest to the British nnd Anerlcen 

'i'reesurles . 

The British Under Secretsry wes able to essure Secr etary 

'!o rgenthau that , while Greet llritein is now obliged by the 

e~i£enc1es or war to resort to exchenee control end other tempor­

ory r.~esnures effectlnC internetlonrl trnnsoctlon~, his Governr.~ent 

nlons to return to liberal monetary end trndo policies es soon as 

posetbl e afte r host1l i t ies cease . Such tempora r y meesur es in-

elude the srran~ement between the Clnnnclol centers of London and 

::ew York 1neucurated on July 18 for a sys tom or ree i stered sterling 

account• , which should tend toward stabllidng the sterling rete 

•nd help orotect the A~ericen market . 

Prospective British purchases tn the United States were con­

sidered in deta il end their effects on the bPlance of oeyments 

tet11een the two countries during the nex t t wol ve mnths we re cero­

!'ully oxa:nlned . 

The controls by the two Oovernmente , os they effect t hei r 

rospectlve n~t1on8ls, over os•ots of invaded countries held in 

Groat Srita1n sad the United States wo r o s l von attention . 

- oOo-
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31 Dec. 
~ 

l!lOO 

Change on 
month 

k •'l · '"c 
lSS 

(-....& .. •••r•Mol7 .. ,. n= .. u •·•· · ~ lt. J$110, 
··Lr~ft&Uife.) 

M9Dthl1 Qh•JW88 1D lorelp l!ohalw;e Poa1t10D 

1. 'fhe COllrM of e.,.,.,ta in the firat to,.. 

montha of the war h a lnlb~ect for aoa.s-ic reMaroll 

rather than one of ut1l1t7 aa a aut~ to tbe t'ut...a; 

the period waa lUrked b;r abo1eaale raqu1ait1ontna of 

Britiah-owned balancea U>rcad and b;r .,..t chanaea i n 

the method of financing trade due to larae acale 

Oonr1111ent purchaaea. !he preeiae value of our 

uaeta (private p1ua a tate) at the outbreak of tbe 

war waa not then known and could onl;r now be 

eatimatad b7 uncertain calculation workinc baokaard 

from data aecertained much later. 

W1 thout haYing becCOM in ~ aenae 

atab111aed the poait1on alnce let Januer;r, 1940, 

oan at anr rate be atudied. 

e. The holdinp of gold and foreign exebaqro 

(in milllono of United States dollara) atood at the 

date a atated aa followa:-

31 Jan. 89 Peb. 31 liar. 30 APril n 11&7 29 .J\lne 

12!2 1940 12!2 1940 l2i2 !2iQ 

aooa 1954 1883 1779 1694 

gs 48 'Tl lll 78 149 

a. ~ f1nd the total monthl;r drain there muat 

ba added the reduction in the aecur1t1oa held. It 

would be uaela .. to do thla b;r Mttlng out the total 

aarkat nluation month b;r month ainoa the figuraa 

would than ren.aot aot onl;r aaloa of aaouritlea but 

alao oba!lipa 1n tbe Mrl<et nllla of aeour1t1ae which 

ha•• not baen aol4. 

!'be followiJIC tlguroa ain aceordlngl;r the 

recoipta month b7 -nth from the aala of aecurl tiea. 

'l'ha t'1<furaa include not onl;r direct aalea b;r the 

!JquaU z a t1 on 
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g~alization Pund but alao eecuritie s sold pr i vately 

(holders may with permieeion sell saeurities t hemselves 

end eurrender t he dollara t o the SXoho.nga control ) . 

!!onth to: 

:n Jan. 
~ 

16 

29 Peb. 
~ 

86 

31 llarch 30 APril 
~ !.2!Q 

31 46 

(+ not accura t ely known) 

4. The total lose was thus : 

reduction i n geld and dollere 548 

sales or eecurities 146 

in eix mont h s 694 -
The pace at which payments t all due will of c wrsa 

increase trcm now on as war orders are doli Yered. 

&. It will be appreciated that these f igures show 

the ~ loss after allowing for the purchase ot new gold. 

1'/e have not g ot the precise t'igur e tor J\lne but tor the 

5 months trom JaDU<U'y to lJay the gol d purchased was e202 

million. But tor t hie , ot course, the nat loss shown 

would have been so DlCh the higher. The gold purchaeed 

i s mainly newly-mined gold tran starl ing area, but in the 

earlier months included e orne gold r a quisi tioned fran 

stocks round i n the Un1 tad Kingdom. The latter s ourc e 

of e\ll)ply seems now about dried U,p. 

6 . The estimate of i700 m1111ons for securities 

remaining as at the pres ent date given in a recent memo­

randum is reached aa follows: - t million 
!!a r kst value aa at ~let Uarch 
of registered u.s. aacuritias 

!)ec!uot. 

Balance 

Amounts sold 56 
Not readily market-

able 100 
Losse s {e. g. Bel-
gian dollar bonds) 20 

176 

I>ec!uct 17!% for fall in market values 
Proaent value 

(l or corr.c U oaa .-4• 'b7 Mr. 71aata\ oa t hb pap. auke:­
cpaea\ to 4e llnr'7 t biN of \ o S.Cnta.17 Morpathau • ... 
COplta Md.e 'b7 f 'I"MI"V7 •) 

748 
152 m 

/Th1• 
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TRBASUJIY DBPA~Jrl' 
Waahington 

fOR IJ!:.$DlATB RELBASB , 
Friday, July 19, 1940. 

Preas Servi ce 
Mo. 21- 65 

173 

Conferences during the past week between Sir Frederick 

Phllllpa, Under Secretai'J of the British Treasury, and Secretary 

Morgenthau have provided an opportunity for the discussion of 

queationa of mutual interest to the British end Anerican 

'!'rea suries, 

The Britiah Under Secretary wee able to assure SecreterJ 

Uorgenthau that, while Great Britain ia now obliged by the 

exigencies of war to resort to exchange control and other tempor­

ary oeasures affecting international tr~naectiona, hie Government 

plans to return to liberal monetary and trade policies as soon as 

possible after hosttl1t1ea cease. Such temporary measures in­

clude the arrangemen t between the ttnonciel center• of London and 

!lew York lnalli'Ureted on July 18 tor a system of registered sterling 

accounts , 'Which should tend to• ard stabilizing the sterling rate 

and help protect the American merket . 

Prospective British purchaaea in the United States •ere con­

sidered in detail and their effects on the balance of paJmenta 

between the t•o countries durtng the next t welve months were oare­

t\llly examined . 

The controls by the two Governments , es they affect thei r 

respect ive nationals, over aaEets of invaded countries held 1n 

Great Britain and the United States wer e given attenti on. 

-ooo-
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AilhllASSY 

LONOON 

TELEGR.U SEIT 

1914 Nineteenth 

PLJ.l ll 

July 19, 1940 

FOR BUTTERWORTH FROli THE TREASURY DEPART"llEIIT. 

The following communi que has been given to the 

American press today noon: 

¢o.u.fcrcu0te i1ur.ing t he :.put wult betwn:u Sir 

Frederick Phillips, Under Secretary of the British 

Trrasury, and Secretary aorgcnthau have provided an op­

portunity for the discussion of quceticns of outual 

1ntcrca t to the British and Amrri can Treasuries , 

Tb• British Under Secretary was able to assurc 

Secretary Worgenthau that, while Grcat Britaio is now 

obl iged by the eXigencies of war to resort to exchange 

174 

control and other tc.mporary mee.auru affecting iutErnationnl 

transactions, his Governm<nt plena to return to lib<rGl 

uoneto.ry Gild trade policiEs aa soon aa possiblE c.fter / 

hostilities cease. Such tcopornry mcneurcs 1oclude th• 

oxr~ngemcnt between the finrnciol ocntera of London nnd 

New York inc.ugu.ra.t o:d . · on July lS for o. system of 

registered sterling c.ccounts, which ohould tend towo.rd 

otcbi lizing the sterling rntc und help protect the 

J.mcriccn Cll'.rlcct. 

ProspectivE 
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-3- #1914. J\lly 19 to Lolldoll 

Proepeot1Tc 8%1t1eh pu%Ohoaee 1o tb& Ulli'cd 8tn,ee 

were oone1dcrcd in deto11 nnd 'bel% ctfco'- on thr balnnoe 

of p~ymrnte between the two ogun,%1ce during the next twelve 

.antba were onrrf\llly cxnmiucd. 

!bE controls by 'be tno Oov~ll'•· aa they cftcot 

thri% %eepco,1Tc nn'1oii41B, OYer aaecte of iDYndcd oountr1ce 

bdd in Grcnt Brltoin NMi the Ulli'cd 8~'•• vue ginn 

nttcnUon. 

SAKE TO 

AMft;TQ&B E.awi8T BERLIB, no Dcpnrtmcnt'• 3001, Jul.7. 18. 
JOR BE.A.TH J"ROW THE '1'RU8URY DEP.t.R'l'MEIIT. 
UD 

AilERIOAll EliB*88T P.t.RIS, ne Dcp:\rtliCDt ' a 837, July 19. 
FOR WA TTIIEW8 J"Ra.& THE TRU8tlRT llEP.a.R'r..iEJIT. 

u.:n.:x.n 

/ 
• 
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FOR Ul!lEDIATB RELBASB, 
Prlday, July 19, 1940. 

Preas Senice 
lfo, 21- 65 

Conferences during the past week between Slr Frederick 

Phllllpa, Onder Secretary of the British Treasury, and Secretary 

Morgenthau have provided an opportunity for the discussion of 

queatlone or mutuel interest to the British and Acerlcan 

!'reuurlea. 

The British Onder Secretory wae able to assure Secretary 

l~orgenthau that, whll e Greet Bri taln 1a now obl1gec1 by the 

exieene1ee of war to resort to exchange control and other tempor­

ary measures affecting internationAl tr&nsactiona, his Government 

plena to return to liberal monetary end trade policies as aoon •• 

possible after hostilities cease. Such temporary measures in­

clude the arrangement between the t1nonc1el centere of London 

!lew York 1naueurated on July 18 for a ayatem of registered aterl1ns 

accounts, which should tend toward stabili~ins the aterllns rete 

end help protect the Americen market. 

Prospective Britieh purcbeees in the United States were con­

sidered in detail and their effecte on the belance of payments 

between the two countries durtns the next twelve montbe were care­

fully examined. 

The controls by the t wo Governments, as they affect their 

reepective nationals , over as•eta of 1nvac1ad countries held 1n 

Great Srita1n aoc1 the United states were given attention. 

-OOo-
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PAIW'IIRASE OF 'l'ELEGRAM SENT 

TO: American Legation, Bern, 

DATE: July ro, 1940. 

NO,: 109 , 

FROl~ TKE TREASUl!Y DEPAR'l'tiEN'r FOR 'niE J.!INIS'l'ER, 

On July 19 the following communique was issued to 

tho press: 

178 

During the past week oonterenoes between Secretary 

Morgenthsu and the Under Secretary or the British Treasury, 

Sir Frederick Phillips, have p roVided an opPortunity to 

diSCUSS questions ot IINWal interest to the Treasuries 

ot Great Britain and the United States, 

Sir Frederick Phillips was able to make assurances 

to Secretary HorgenthP.U that although Great Britain at 

present is torced, by war exigencies, to resort to ex­

change control and other measures ot a temporary nature 

effecting internationcl transactions, the British Govern­

cent intends to return to liberal trade and monetary 

policies as soon as oossible atter the war is over, 

~ne teaporary measures referred to include t he arrange­

mont between the New York and London financial centers , 

\hUch was inaugurated on July 18, tor a system ot regie­

tared sterling accounts , This arrangement should not 

only help to protect the u.s. market , but should tend 

toward a stabilization ot the sterling rate , 

British 
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1ft Uu p1U'IIhaHa 1.a · "'-la •-ti'J' Wbilll an 1.a ....,. 

peot wra 41.aeuaect 1.a 4ata1.1. .l OU'OIIIl ••' .. Uea 

, .. 11&4a ef tha1.r etfaeta on bala110e of p.,._,. be­

tnen lll'eat Br1. U1.n aD4 the UaUect Ita tea 4Dr1.q the 

ooa1.q 12 110nthe • 

.lUaaUoa wu alao pna ~ the lriUu an4 U.l. 

oontrola, 1.a the llpt of their .rteot on Ulalr raap­

Un •Uoaala, o~ tha aaaata of 111Ta4e4 -tn•• .. 
lieU 1.a Qa U.l. -.4 Great lrUa1.n. (b4 of OD ••tqu.) 

- • !'ea an raqunect "' ct n oop1ea ef tha abon -

t;· 
I .. .. .. .. 

... 
IT~ ._ 

~ 

• 
• .m.qga to tbe lhd.aa kt1oaal lank u4 the 111.a1.eter et 

nnaaoa of IY1.tserlall4. lld1.Ur1.ok .., alao be pna 

a 'OOPf, unoft1.o1~ • 

• 

IAJJIN 
• 

- ~ t;,_ • !lO 

~ 
'-,_ ·s 
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b1 ... • • :: . . 
e "" ~ • 
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TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

OAT& J~ 19, 19110 

TO Soorotar.r Morcontbau 

llr. Ooohru S fRICTL Y CONFIDENTIAL 

Roforonco l o .-do to ~ .... r.a4ua ot l~ 17 aot11c tor aD7 1atoraat1oa 
ohlcb ~u alcht rocoln ill coatldeuco - n Ooraaa baluooo wltb tho Cbaoo or 
otbtr blake lll ••v Torlt, 

Jor ooYoral- .. atbo I ban baoa olltablac ~~ llr. IMito ot tho lo4ara1 
ll .. ono BaAit coat14eaU.a1 laf-Uoa wltb roopeo\ \o luol.oa oa4 Italloa ,,...._ 
act!ODO tllroucb tbo 1oo41ac ... Torlt baab. lo• u. "CC llr. ra-t tol4 -
of U.qlllrloo ""1ch bo ba4 .u ill ••• Torlt wlth \bo now to o)t&la!.ac tro. oort&la 
bolllto fr1on4l:r t o b.lo co-tr.r iatoraaUoo ill ropr4 to Ooraaa oporatlou oa tb.lo 
aarltot • .lt tbat tt. bo oo14 bo ba4 boon 141'1014 '117 olaah 1loiDb tbAt U•7 oo4o 
coDf14ooUo1 roporto to tbo r. I. I. oa ODT -wal k•"'•c trauooUou IJI1'o1.­
l~~& Oor-.q. I bon .U no atto01pt to ooatlra tb.lo. Unleoo )'01l or Jli.. Outoa 
1111>7 bo roco1nac o\aah report a troa tba r. 1. I.. I tb.llllt w obouU il>C[Cllro ot 
tbo r. B. I . oo •• ..,.tbu tbaro oro nab roporto. It tbo r. I. I. 1o aot ro­
colYlD!i roport o on Ooraaa kaltbc oporatlono, I •-•t tbat w on4oo1'0r \o o) ­
talo ouoh data, oltbor tllrouch lllolto at tbo Jo4oral, ao ill tbo oaoo ot Jluolo 
&Dd Japan, or tllrouch tbo r. :a. I. liT proforoaoo voul4 ba to tr.r lil.olto tirot • 

• 
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Pr••-~1 

S.K.hl 

Btll l 

B.K.Jr1 

Soh'IIVSI 

S.li. Jr1 

Saul 

B.K.Jr1 

BtU I 

I . )( . Jrl 

~~r ... ll 
III'.!IIGQeoll 
Ill' . .... 
Ill' • !0'1111& 
Ill'. IJrana 
Ill'. lbi'l:e 
Ill'. lulU YaD 
Ill' • Soh..rs 
Ill'. CoohraD 
lll'a nou 
Jlr. Polt7 

Jlal7 19, 1940 
91,0 •••• 

Ohiok, I Wiah 1ha~ 7011 _. Ooo!lr.a WIJU 
.. ~ W.7 ca wr1 ~e • • u t1lt -n~UJ~s 
tor - 1ha~ " lliP~ n~~ to l1r .rr.4ertok 
l'hilll»- *• he -• 1.D a'l: ll100 1.D tilt 
~ ot a nleue. I Will •PJ01A'I: .. 11 _. 
Oooh:rc ua Sohwara to p'l: toaetlltll' rtpt 
ar'l:er 1h1• aee1:1JaS. Art 7011 pi .. to 1he 
a.a aro .. t 

111,0. 

lell, it 7011 Will coat in. I 4on1 t 1h111k 
it Will lut nZ'7 10113· I han pt no1111113 
to take up. 

It will ban a aratt. 

AJ14 1beJl 10 liau 00 be OM SO abta4 DOW OD 

bia dollar nqui:r-.ata tor :..SlaDclt Art 
7011 &11 ott, Gaorset tov oraan, "tl:le ~ 

I uke4 7011. 

t... J.a OOOD U I pt tbe 0p 8 alp, it ia 
&11 rtpt. 

tbt .... aipf 

Do 7011 aeon w1 tb lllrYia t l'lania Mit tl:le 
o1her 407 that he ia pnparea to u-·· 
witb liau' people 1hat atw aet-Q oa ..-'!:a, 
the P17DR'I:a ... e OD -UIRa • 

I 01Jtliaa4, I _, tbe total 0111:atuttaa ooa­
tno'l:a 1.D tou.an, 1t ,. .. u.le, Ul4 llllow '1: ... 7 
Will "lie tia'l:ribll'l:e4 "7 -'I:U oa UUnri•• 

181 

Regraded Unclassified



Ba&as 

B.II.Jrs 

Haass 

B.II.Jrs 

Bells 

B.II.Jrs 

Bells 

B.II.Jrs 

Bells 

- 2 -

I thousbt I went all onr tbat with JOU 
and I asked JOU to so into Bell's off1oe. 

!ben JOU were 801DS to baYe a •••Uug with 
Ph1111pe to •• if JOU oould set all of 
it to run through the Oo-i .. ion. 

Well, don 1 t wait for that, ~ut start on it 
and aa we besiD to find out tllinsa, we will 
Jl'lt til- 1D, but etart the Uliug 801DS aa 
of Ule firet of .Jul.7, will JOU! 

Tee. 

I want a report u of Jul7. !ben u IIOOD 
aa JOU baYe sot Ulat lined up, •• will take 
OD Canada lind tileD we will 80 after ODII right 
after the other and foroe theee 41tferut 
oountrtee to put their .oDiee tllrou!b one 
aooount 1D the Pederal. 

Well, one organieation, I would 11&71 not one 
aooount. 1he.r ban a Canadillll eeotion 1D 
PurYie' organization that 1e now siYins George 
1Dtomat1on on .oontraota. !be.r don't giYe it 
on tbe pa.JJaomte or b.r 110nthe. 

It Georse will do tb1e and then 1f JOU will 
•eke a note for •e, PlarYia will be here TU••-
4&7 and I will take up w1 til ~ tba question 
of forcing it tbrousb one aooount. n will 
take on .luetralla nut. 

Tou don't .. an one aooount, JOU MaD one or­
ganisation, don't 1011! Tou oan•t •ars• all 
tbeee do1lar balaDo•• · 

Jo, tile Canadians will baYe an aooount with 
the Pederal ReeerYe and the J.uetral1ane will 
ban an aooount. Baob of tbeee :Doti1D1one will 
baYe an aooount. 

I don't think Ulat u ao aportant aa it ie 
to set it to 80 tbrousb PlarYia eo JOU get 
unifom reports on all of th•. 
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a.1.1r• 

..... 
B.B.lrt ..... 
B.l.ht 

Belli ..... 
B.I .Jrt ..... 

B.I .Jr t 

lbi-1 

B.l.lrt 

lbitet 

B.l.ht 

- ' -
I .... w111b Jlll'llo Rt 1be o11blll' le to ebeU 
oa lila. lllaqe, ... ,.. r-.., •"' 
Tee • 

•• •1pt u -11 take AuV&Ua, too, be­
~• we are s•UiJI& tbat. 

~· tta• all. 

I th1Jik eYU'J1ib.iJI& that l'larYle hu. 

Be hu all the Britillb •pira • 

Toll 1h1.llk be hu. 

hll, he hu eo• illt-Uoa oa u. • 11M 
olll7 partial illtoraatioa oa Great Br1 ta1a 
'llllt .oet of u 11 -·• 1ollro'llP· All Uae 
•ta•l 11 OOII1JI& tbroqh. 

(Jir, ~le7 ... tarn the ooatenuoe) 

Ooae 011, aow, o•e 011 . We are ~t hol41JI& 
10ur ohair ri&ht hlll'e. 

Staa4 h1a 1a a oomer. 

We all U•t•e4 to Jlr, Boo•..elt lan aia;IR. 
!bat 1• ao uoue. 

o.. of the Ins cU.•oreJIIII01•• 1bet - tbogpt -
tlbioh lea4 u to u- 1bat we ~ aot 
s•Uia& all •• fiprM hu 'lleea JU'U7 u­
plaiDel. • ....... ea14 1bat •• le4eral ......... 
:a.u reooru 1a ••• Yon~ 1a41oat1Jis 1ohat 
1be OOTn sat "Q""'Wz'" were •PIII'al u... 
larpr tbu .eat- were Ptti"'C •a p tbat 
110a-t. h _.. ~uau _.. u ap;ure 
t.taUY&l7 tbat U.., lll'e 1Mla41 • 1ll thNe 
Gown ••' NJ Utaz'U Uai"'C• tlbieh •t u 
_, " 11101114et. 

All n.~n. low, be.._ Jlll'll (aOb_. _.. 
Br18R lo-tain, eH lllaetber 1011 oa pt • 

111 

Regraded Unclassified



B ••• Jr: 

SGhiiiiU'S t 

B ••• Jr: 

Bell: 

B.• . .rr: 
Bell: 

B.• . .rr: 
Sob~~~~~n: 

B ••• .rr: 

- 4 -

Tea, air. 

Captai.D Kelaa7, Air Corpa, jv.at ratanle4 
rroa JlllalaD4. Sea U - can't sat h1a an 
1nv1 tation to a44raaa the Pre.. Club at 
their liiDObeon. I will ~~n4arwrt te it 
that the;r Will be inter .. te4. I ~. bam 
tr71ns to thilllt of a ~ to aarobandiaa 
tbia fallow an4 11: 70U o01114 sat h1a tbia 
-• 1D a44raaa the Praaa Olllb, I Will 
parantaa tha;r Will be a1tt11111 on the •4&• 
of their aaata. 

Iut -·· 
!be sooner the bettar. Of ooaraa, Br7&n 
Will ban to 4o it Ulroqh "the ~. blat 
if ;rou ba~• 8Q7 trouble let •• know an4 I 
will taka it up With the Preai4ant. I 
4on • t want the ft"Bawr;r to appear in it. 
You an4 Br;ran ban haar4 'lltlat a _,n4artal. 
su;r tbia ia 8114 70U 1hilllt it wolll4 be won-
4erflll tor "the Praaa Club to hear h1a a4 
I Will par&lltee that it Will be a soo4 
ator;r. Bnr;rbo47 that baa l1atene4 to h1a 
haa bean "thrille4. 

Ia Ulat aoaathins he oa ·~ p!lbliol;rT 

Ott the reoor4, :re•. 
Tea, but 7011 Will ba~e the Geraan oorreapon-
4ent Ulere. 

Well, it Will be sood for th•, wo. 

Sura. !ba7 attend the Wh1 te Bouaa oonterenoea, 
alao. 

Barr:Y, here are eoaa fiprea on aca-ap i1111n 
for ;)'apeill. I don't want to aU: the two 
thins• llJI. . 

See 'lltlat the7 Ulilllt, Ohiolt . It 7011 0811 set 
·~ With it, u wtll be .-ll. 
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OoohrCll 

B.I.Jra 

Ooollr&DI 

B.I.h't 

B.I.Jra 

Ooohr&DI 

B.I.Jra 

Ooohr&DI 

B.I .Jra 

Coohr&Da 

B.I .Jra 

Ooobrqa 

B.I • .Jra 

Ooohraaa 

- 5 -

!Ilia .J.B.Io., *7 lloll'• 1ft ~ uk •boa• 
ut 

We ban ohaoke4 tbroqb 1;be1r lin ot 41rao'llora 
11114 4oll' t t1114 ~liS. 

1lh7 DOt au 1h•t 

l on uk 1h• all ript. 

l e'lll4 ~- uk 1h• poilltblalk, han 1be7 
-·- 1a U l.B.L. aab .550,000 ~ --

It 18 lleillg paid ~boa, re~. l lloll'• 
kDOw me1her .. hue tollll4 11111111iJ11 or 110•. 
1 wlepbollell ~clal· Be 4141l • t report ~ JVllo 
»-a, 414 he, Oil that! 

l -14 tut MJ[. 

Bllt how ooul4 theJ sin .,50,000 1hroush J'raDoet 
Bow ooul4 the7 4o 1hatt 

Well, U woul4 lie alre..S7 Oil 4epoa1t o.,.r here, 
lOll aee, ill 1he -e ot Laaar4 Preree at Cha•el 
~D. 

But how 414 tba7 set 1he 80Def aowall7 to 
PraDOet 

.,, it 1n't ill PraDoe, fOil aee. l t 1a here 
aD4 1 t 1a ill tba -e ot tbe Prenoh-AIIerioa 
Benlr1JIS Corporation ot Luar4 Prerea at Chatel 
~ll. 

011 1he1r o• llookat 

T .. , 1;be hoou ot 1he PraDOh-AIIertoa Bnlr1JIS 
OqrporaUoD. 

•o 1a that! 

Bla• 1a a llaJlk 1a •- Toft mtoh 1a halt Prenoh 
IID4 halt AMrto•. 
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a .•. Jr, 

Coohr*Dt 

a .•. Jr• 

OoohrNU 

Bella 

a ••• Jra 

Coohrant 

H .• • Jrt 

Tho11peona 

a ••. Jr, 

Soh wars a 

H.I.Jrt 

Soh wars t 

a .•. Jra 

- 6-

IJQppoUJI& the7 h.a4 done u, IIIIa~ bam 
woul4 then be 1D itt 

Well, the Br1 ~llh wolll.4 Uke ~o eee 11.1 
Jt .. p 1:ba~ in a bloolted IIOOOWl~. 

lteep wba~ in a bloolted aoooWltf 

1'bie wbole -OIUI~. ftlie .an, J .H.L. , 8llJ 
be liD AaerioiiD, JDU eee, an4 if 1t woul4 
se~ out of thie :Preoh aoooWl~, then i~ 
-14 be abaol.ll~elJ' tree 1:o uu 11D7 •1 
the7 'llillh. 

1Jnl.eee we allow4 i ~ ~o be tinmaferncl but 
e~pQ).aw4 tba~ 1 ~ ooul4 oD17 be v.aatu-n4 
1:o liD MeriOIID if ft li:Dow i ~ 1a :Pr-b flmcla 
but the7 wolll.4 baYe 1:o p~ a Uoenae. 

!bie Luar4 oro'llll 1a an allfll111 Dart oro'llll 
an4 I woul4 be Y«rJ ourioll.l 1:o ltDow 101111~ 
the;y are 4o1Ds. 

We '11111 fiD4 out. 

I think the ... teet '11117 1:o f1D4 ou~ 1a ~o 
ll8lt th• an4 thiiD if neoeeear7 take a loolt 
at the boolte. It woul4 be YerJ fWlD7 if 
thie turued ou~ 1:o be llr. 1W11 ReJDAU.4 ' • 
110ney or -ethill& Ulte 1:bat. 

Iom1111t 

'Dle Pree14en~ b .. appron4 the appointllct 
of llr. JobDaon. 

Where -. JOur :plbllci t;y on all the.. le~tare 
an4 e~t D14 JOU siYe i~ outt 

We saYe ou~ the eta~~ but DO letten . 

Io, eir. 

I thousb~ tba~ -. J111r1: of i"· 
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SohWUSI 

a .•• Jr• 

a ••• lr• 

!J!Ioa~ODI 

Sohwan• 

a .•. Jra 

Sohwarsa 

H.K.Jra 

- 7 -

h' aooor4J.DS 1lo 'lale ...... I noe1ft4. 
loae of Ula' Ma nae4. U - on b 
wire :re•'•~· 
llha,, the le"en, 11oof 

lo, Jld' 'be &IIDOUJIO•o' 'lala' he -. 
lea't'1Jia. "' ~· ••• ~· in lew Yoz1t 
tbe7 aDJIOUJUIH til&' he -. reeleote4 
~-~" noe-Prea14a' of ~· liln ... 

!be l'rea14a' ap)lr0Ya4 1:1aie! 

Yea. ..,n,er aa14 be -. een41DC u rtp' 
OYer W JOil• 

I • reed;r - 'lale -­

lhat 414 ;rvu M7f 

I • rea4;r on 'h• new Oo-.J. .. ioner an I 
set appronl.. 

Well, don 1 t •• aweer hia in or aoaetiDCt 

!hoapeooa Be 4oeanlt need 11o take an oa~. Be 1a 
alrea4;r 1Jl ~· aerrtoe. 

Sohwana 

!hoapeooa 

B.K.Jra 

We should 1t we oan, I beUne. 

We dUn 1 ' do 1 t for Cllttord lllaok. 

h. lhat 4o I baD4 hiat 

!hoapeooa Jut ~· order. 

H ••• Jra What 1a ~e order! 

'fhoapeona !bat 1a ua1SD1J18 ou.awu 11o llr. Guton. 

B ••• Jra Herbert Will be aiok before .. atop. 

11aat alae! 
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a.M.Jr1 

Belli 

a ••• Jr1 

Belli 

a.• .Jr1 

Belli 

B .• • Jr1 

Belli 

a.• .Jr 1 

Belli 

a ... Jr1 

loleJI 

a ... Jrl 

- 8 -

JMDieU 

Boll a-ae t~:~lll4 like w take a YaOa'ticm 
Bud•7. Be baa arra~~~~•ente Ulle Witt! a 
par1;7. Be NJ• he tmD' t so if J'Oil -t 
hill w •ta.J for thie 000 fiDIIDoiJI& but he 
ttao'QCht ttaat lllen Sproul ooul4 take it 
OTer. 

Bllre. k'Jir1;! of YaOaUona, I bope to lHTe 
here OD tbe 2 ttl Ul4 lie SODa f or a ... , ... , 
en4 tba I tboqht tbat J'Oilo Dllll, lll.stlt lean 
OD J'ri.~, Aasut 2D4. 

J.:tq "-• I don't 111.D4. 

I • leartns J'ri.4~, ttae 26th. •• o- o'ftr­
lap. linD if J'Oil laft Allplat let, !burs~, ... --
J'ri.~ Will lie all risht. 

••• • or J'ri.~, the 2D4, Ul4 pl.azme4 to pt 
'baolt here on tbe 12th or l'tb. 

Dlat ia all riFt. 

!hat -14 sin J'Oil a little 'breek. 

It ie all rtpt w1 th •• • 

I bope to teke ao1;bcr ... eo•"- 1D 
AGpat. Tou (lllllliftD) Will pta ... ott. 
J.:tq of the rest of J'Oil, it J'Oil -t w 1/!P 
~ 1lbaD I .. ~~ tal.lt it onr llitb !llo.p--· 
Tea. 
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~lUYUI 

B.K • .Jrt 

OoohrUI 

B.K • .Jrt 

B.K • .Jrt 

So~ I 

B.K.ht 

- 9 -

llerle, 4o ;rvu ant to lean? 

I don't thiDII: I would ant to riaht the. 
Jla1tl• aoae tille ill .bpat, 

Pbil, I thillll: a w .. k would 4o ;rvu aood. 

I would ra1:tler 4o it ill Aapat - tille, 
ir tbat U OODYaieDt, 

Ob.iok, -.t u-t JVUf 

I would l.U:e 1D ·- at .._, 1D ••· 

Well, tan: 1t o•er - •' fu 1 t up. 

Gearpf 

llaaat I woul.d tu:e it eDJ' t1ae. I -ld l.U:e 
to baYe 1't tbeD, 

B,K,.Jrt 

llaaal 

B.K • .Jrt 

llaaal 

B ••• .Jrt 

lh1te1 

B.K • .Jrt 

GreY eat 

B ••• .rrt 

Bellt 

AroUD4 the 26th? 

A1J:t tille au1 ta ... 

•• u. I th1Dll: - *1 4oD. t JVll tu:• 1't OD 
the 26th? 

Tea. 

llarTf 1a baY1DS a •U: be~DD"III 1Dmpt. 

U I oan ataD4 me I - beok, I -u 
Uke to take it. 

Barol4f 

I thillll: I Will ride U'OIID4 the 001IDtr7 
a little. 

Baia t. aU rtpt With ... I _, to ait 
arou4 for a ••· All rtabt, rtUJM47 
baa hi a o• oboioe. 

I Will ban a -H ' for JVIl 1:b1a 
.n- oa uaa ...._., a111Utiaa, 1ll ao 
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B.ll.lra 

Bella 

B.li • .Jra 

Bella 

B.li • .Jra 

Sull1Ta1u 

B.ll .lra 

&llliftlla 

B.ll.lra 

lbHea 

B.li • .Jra 

lbitea 

B.li • .Jra 

&llliYIIIU 

Bella 

- lO -

tar u I ban beeD able to a•t it. I RU .. t 
;rou rea4 it ~at before ;rou oo.. beoll: t o the 
T:reuur7 11114 it won't &1'011 ;rour weell:-eD4. 

leU, 1Doi4otallJ', on tllie 4ebt liait 8D4 
all--

Well, tbat ia inolu4e4 in here 11114 .. 01111 
dJ.aouea it tba firat of the ft&ll:. 

11len are ;rou aoill& to &iT• it to aet 

~Dipt. I th1DII: the firat of 1be ftelt • 
OU&ht to talk about it. It ti .. 1D wU:Il 
l olm'• proar- on hie tu thiDa· 

lell, .Jolm aall:e4 •• how new aone7 .. -t 
11114 I • ~t atabbiQ& 1D 1be 4arll: . !he 
trOQble with thea& lew Deale, I MJ I -t 
a billioD or two billion 8D4 Raa4olph !Wml -
'llhew, 'llhew, &J', &J'l !be7 oan't tell:e it, 
70u II:Dow, until the7 aee 'llbat it looll:e 1111:•. 

It 1a a quaatioD of aettina it. 

It ie a question of tell:ina it. 

OettiD& it. 

!aii:1D& it. 

Tou ba·n sot to ~· it before JOU 01111 set it. 

It ie a fUIID)' iDtlueDOe. I don 1 t II:Dow 'llbat 
happena t o t:lleee tel loft. !be7 OOM 4oD 
here an4 worll: 1D t:lle !reuur)' an4 tho a -
th1Q& bappeu to th•. 

!be7 a•t atc.aoh trouble aoetlJ'. 

All ri&ht. 

But I han sot to 81D8WV tbat quatiOD llon4&J'. 

!Ilia ~ lational Det••• ... .._., it 1be 
Ar&7 eett.atea are oorreot, the lational 
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Jl.ll.lra 

Jl.ll.lrl 

I!W.li"RDI 

li.II.Jra 

Sulli"RDI 

li.II • .Tra 

Sulli"RDI 

li.II.Jra 

!bo~DI 

Bella 

li.II • .Tra 

Bella 

- u-

Jlet-e UJ•tt ........ u., ,.._ ...... 
'b11Uoa e1z to &'bon ft,.o '1111Uoa ._. 
Tou- 4ofto1" w1U p tzooa folll' '111111oa 
ou to a'bou" e1z 'b1U1oa 1bzooo. 

Well, al.oJis - 11' I hall ~" ... 1b• 11' 
JOU ooul4 si.Ye .. a p1ooo of paper obDw-
111& wba' 1;be ra'e• WR14 'be tor 500 
a11Uoza. a 'b11Uoza, a 'b1ll1oa 111114 a balt1 
two 'b11Uoa --

!M nr.' two 8'0 all JIOil ~ to OH 011 
~ooao. 

Toa. 14 'be ocupz1 .... 

I 1b1ak JOV. are PUc to 'be • 

Jo~ ourprieee M 1;boee lap. 
} 

I &-" 11ba' JOU aea 8114 I • 111 til J'OII oa 
1;ba' ODe. 

Well, we baYe SO' a Bepabl1oa rmmtas. 

lbere are we 810111& to baas blo p1o111re 111 
bent 

D14 JOV. eee ._, bappeao4 to 1be Jew lleapoh1n 
4elepHOD! D14 J'OV. IIOHOO ~ were for 
lloh"' 

Teo. Allcl a b.aD4re4 ptii"'GR ~ ~ 'f'OWO 
wen tor BooHYel,. lbera were J'OVIIT 

Bow 414 • &e' 011 11b1o, ..,_,. 

I do a' " mow. 
I -4ar b.ow 1" all e'Mirtlol.f 

I l1b4 ~" SHWn• All nata•• 
!ble 1e eobowl .. 5',.. a lo~ tl'o. • S'Q 
to• 1a ! rraa .._ - tM7 tii1M bo UA 
• P"M" ~ ca tllla Jan 1 ...... 
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B.JI.Jra 

B.JI.Jr• 

Wbi tea 

B.JI.Jrt 

Bella 

lhitet 

B.JI.Jrt 
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(lire • .nota entered the ooDteranoe) 

Tou ba4 beUC' e~ aroun4. We set VerJ 
rav.ooua around here. 

I 111 .. 84 aoae'thins. 

!he President aake4 JOU to deeisnata a 
1'reaaur7 repreentati ve on a oa.at. ttee w 
e'tu47 ~or the nut ~e• 80Dtha the Gonrn­
Mnt•e participation 111 u•pl.oJ8ut oo.­
pen.~ation. BeffeUiDSer, aaeiatllllt w ae, 
has bem on that ;lob t11o or tbree U.ee. 
You oan ~t 1111 t1al ~e top one. 

Beroldf 

lothiJI.s. 

B&rrJf 

We received a letter ~· the Depertunt o~ 
Ooaaeroe iDtorllins u.e that the7 uDtortwuatel7 
have to drop g1 rtns ue thee• current trade 
date because Oo~as 4epr1ve4 thea o~ ~e1r 
~.. We learned ~· a011ebod7 .Co does 
th• there that it probabl7 doesn't -ut 
w aore than ~i ve hundred clollara or so 
and the7 could put a IIUI on. U .. asked 
tb• tor the nsur ... the7 would have to 
g1ve th• w ua. Ia it all risht with JOU 
it we ~111d we have to aak ~- ~or it! 

lll7o sure. 

P1ve hiUl4re4 dollars --

fhe7 will have to find that aone7. I don 1 t 
think it IIIIOUDte to IIWih aore ~an that. 
I think that is wb7 the7 stopped doiDS it, 
the7 tho\18bt that would stve th• BOlle 
&441 tional reason 11t1.7 the7 ahoulcl set aore 
IIOneJ. 
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lhitel 

B.JI.Jra 

Haul 

Sob-.rsa 

B.lt.Jra 

Bella 

TOIIJISI 

B.lt.Jra 

lbitea 

Bow 18 ~t tor liD i4eat 

11hat elee, Barrrt 

8epar&t1JI& 4epartallllte troa bureau 1e tlv.i te 
• 3ob. 

I.e 'B4 ~1•7 ea14 lut Di&bt, liNe Barol4 
Ioltee SecretarJ of Acrtoulture IID4 tha 
eee 'llbether he etill -te the :sur- ot 
~t;Jq to ao to Illterior. 

Georpt 

I haYe DOthiJia • 

I haY I D01obi.ac. 

then ue two ahip ouee oOIIiJic ap, eo I 
'CID4eretllll4. Oll.e ie t.ae41ate alliS ODe 110t 
eo t.ae41ate. ~. tbere •••• to be • 
17et• 'llherebf 8h1Jiacte of raw -terial 
are IJDiD& to Italf rte. Jl:ruil. 

Before 70u set ott thie ehippias tbi~~&, 
I eiSII84 a aeaora41a 011. prooeclllre 1••· 
ter4af. 011. thie Uip thillao it flow -
whell. Guto11. ie hue - llllll.t1JI&toll. Oairlle 
ie hel4 r•pouible. It flow troa lball.tiD&­
toD. to Gutoll. to ... u4 s1 ,., h1a ( TOIIII.S) 
a OOPJ of that ••orllll41a, aill ;JOIIt I 
set • ••o~ enrr aorii.1JI& 011. it 110w, 
eo I th1llk the beet tb1J1a - it JOQ bPe 
ea.ethiJia, I th1llk the beet 1ob1.ac .,1114 
be to tell lball.tiQStoD.. 

Phil pt hie troa tbe fellow ill Cairlle' 
plaoe, 41411. • t fOil, Phil t 

Well, I 3Uet eipe4 thie tb1J1a 711ter4af. 
Phil ie OazTJiii.S IIIOqtlo 

-.ao 11 reepolllible llbere JOU ban 8hiJ8Cte 
prohibi tell to oena1Jl OO'CIIItrtee 11114 till 
lhi~~aat ie Wk'• plaoe poeeiblJ tllrouab 
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B.Jl.Jra 

YoUJI81 

Wbitll 

lh1 tea 

B.ll . Jra 

B.lt.Jra 

YOUJ161 

B.ll.Jra 

- 14 -

a third oount17T Ia that the Cllatoma! 

Colonel Kaxwell. 

I abollld tbink it woul.d be the e:r.port con­
trol reaponaibill t;y. 

Bot the CuetoaaeT In other words, it is not 
a question of their deteraination ae to 
whether the ehipmenta are going to tbe for­
bidden apot indirectly or direotl;y. 

Well, JOur e:r.port oontrol lioana .. theoret1oall.7 
have to ebow the oount%7 of ul t~te daetina­
tion, ann thOQ&b there 1e trane- ahipamt • 

.t.nd it ie not t he Cuatoaa responeibill t;y! 

Io . 

Because liJ' to now we haTe been following 
the ehipe aD4 their porta, llhicb we etopped 
last week under the aaellllption it 1e not 
our reeponei bill t;y, ao I taka it that is 
all rtsbt. 

Well, 1e this eoHtbing ilaportant that la 
soing Tia Braail T 

:to, but eTidentl;r a good deal of e~f baa 
gone in the latter part of June. Steel, 
alUIIin,., aanganeee, and there 1e eT1dentl.7 
a sood deal of a~ now in .-r.boueaa 1D 
Iaw York f or the acoounta of theee ••• 
firae. 

Bow c!.oea that coma to ;you, Pbilt 

!hl.e o•• trca a letter trca Barr;y DurniJI8 
to Baeil Barrie. It or181Dall7 c•• tbroush 
a letter to ;you froa J . J148ar HooTer, calllll8 
attention to eoaa i t•a and tbe Cuatoae UJI­

coTared a lot of other i t•• llhloh were not 
contained 1D the orifliDal •••M&•• 
It ;you could SiTe •• the f110te and prepare 
a latter for ae, I will write a letter to 
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B.JI.Jra 

To11J181 

B.II.Jra 

B.II.Jra 

TOIIJI81 

Coohrua 

B.II .Jra 

Coohrca 

B.II.Jra 

Coohrua 

lhitel 
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tbe Prea14ea1; briJI8iDa tbis 1;o his a1;1;ea-
1oion. 1 -14 Ulte 1;o 4o 1;ba1; tbis 1101'll1JI&. 

lba1; eleef 

18 there aDTtbiDS DeW OD tbis 8we418h -.uui-
1;ioD0 u t-ar u JOU know, beoau.se eT1411Dtl7 
the Swe4ea are still planning 1;o ahip 1 t on 
tbe nex1; boat all4 --

DleJ a1oill baYeD •1; --

tbe;r rehaecl 1;o reYOke tbe Uoen.. aud 1 
IID4ereUIDd. uow 1ob.e Pr .. 14ent hu 1ool4 S.On­
tar;r lbll.l 1;ha1; he -1;e4 1ob.e s~t 1;o so out. 
8aYe ;rou hesr4 that ouet 

Quite the oon1;rar)' . 1 wl'll br1J1s 1t up apiu. 
OQ1;stsn4'DS Uoeases. 

:IT14eutl7 the 1D1o•Uon ot 1;be 8we418h 0oYeru­
aeu1; 1s 1;o sue U 1;he nut ship ie e1ooppecl 
w11b the -JD1t1on ou it. 

Ooo4. All r1pt. 

!bat 18 al.l 1 ban. 

Do ;rou waut to see our 4rat1; ot tbe etat-eu1; 
before Sir Pre4er1ot Pbillipe ooaeet 

lbeuewr i1; ia rea4;r, le1; •• II::Dow. 

You were apeU:i.Ds 1;o •• on tbe tel e)lbone on 
tbis subject (haud.!DS ••onll4ua to S.Ore1oerJ). 

Tee. 

!ba1; Will just reai.Jid J OU tbeD 1t JOU -1; 1;o 
epealt ot 11; la1oer . 

You llisbt be intereete4 1n a oable that o•e 
1n Jea1osr4&7 that oonUlne4 a OOP7 ot a etate­
aeu1; in one ot 1;b.e Br11o1ab paper• whioh 
UIWI.e4 that Sir :Pre4er1ok PbilUpe wu ben 
to hll:e up OM ot 1;ha YarJ thi.JI&B Ulat JOU 
~UCS••1;ecl he c-u be 1n1oeree1;ecl 1D w1 ttl 
respect 1;o 1;ha J'a1;1D .-.r1o• MD:e1;e • 11»7 
U-ecl tba1; WU OM ot the 1ti.1Jic8 he -
SO iDS 1;o 41_... 
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OoohrMI !bat 1a all. 

Su.lUnru there U a YIIOUIOJ oD tho Prooo .. 1q !faz 
.Boar4 ot Ro't'iow u4 tho ouu- baa 11rt tteD 
to 1QV. ukiD& that Ulat llo t1llo4. I 1h1Jik 
1 t 'll:lv.l4 bo a Ilia take to 4o tJI&t v.Dtil attar 
tho Bathoook utter 1e 41epoee4 ot. 

s.• . .rr• I will aooept 1QUr eaaoatiOD. 

lhat el.H' 

9u.ll11'UI !bat 1e all. 

B ••• h'a ... 'Uiie ~1Jat .-..u., hlq-To-., -
priori t7 ot uti-.1 ut-, wnl4 1 t lie 
all ript it 10U to:UO. waiwt auJ. I 
roM 'Uii8 OTtll' tho ... _ ... , 

7oleJI Toe. 

B ••• Jra AD4 thaD I 1h1Jik 'Uiie - Jllll aoo, I pt thia, 
eo to apeak, b7 aoo14ut, bv.t it we are pro­
periJ~& UJ ot tbie k1D4 ot •~, h'oa Jllllr 
obop partioularlJ, tor the ••uoul Dot-• 
00UD01l, I 'll:lv.l4 like to be kept poate4 .tlo 
1e 'll:ldti.a« 1D 1QUr abop tor UJ part1CNl.ar 
poraoD ucl llllat UlOJ an doill&, :J'V'Il .... 
!hie a~q 'be all riSbt aD4 thOD ~ it llilbt 
oroaa 'liP aoao'U1111& tbat I • tr71D& to do. 

7oleJI that 1e llllat - 'llroliCht U to :J'V'Ilr att•Ucm 
tor. •olaoD aake4 OoJt. 

B.• • .rra Bat I aake4 tor u .. It 414D1 t o-• to .. 
TOl'llDtar11J • 

7oleJI I 414D't lalow tbat. 

B ·•·Jra I ute4 1'1111 TOUD& to t1D4 O'llt wbat tho atatu 
wu ~ be wu bart~~& Uollbla witll ••l.aoa 
11114 I ea14, •I -t tM allow-do• OD •olaoD, 
baa be pt Ulo •Ulor1 ~ to tiJII. nt troll 
.. hlo7 - baa be p1: tho •tllori ~ to toroo .._laM. to pn 1Q - ot ita ..p.a, • JVIl 
... • All4 Uaa 1t ;ra are pU.. to to ..,­
tbllal f'or Do's• --
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B.li.Jra 

loleJI 

B.II.Jra 

loleJI 

B.II.Jra 

Schwan a 

R.II.Jra 
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Tee. 

Jullt keej) ae J)OIItecl. I .. slacl JOU 4o it 
ancl I lib 10u to clo it ~t u lDac u I 
mow what ill soill& on. 

All ri.sht· 

l:eller o:t ChrJeler Cor})Oration o•e 1n w11h 
hie lPJer, Uok l:ell.J, Dan, lut Disht 
ancl he eu.\ai ttecl ~ Dluclean oertaill plalul 
~ etatietioe 1D 001111110t1on with a4cl1t10D&l. 
plant :taoillti• :tor <~u-7eler to builcl taDb. 

Tankll . 

Be MUte the GoTen.ent to builcl a plant. 
Be 4oeen1 t want to borrow aoneJ, ancl I th1Dk 
he i• probabl7 risht beoanH .. clon• t pro­
cluoe tanka uoept :tor one ouetoaer an4 0D17 
at the tiae o:t preparecln .. e . Be want• it 
clone exaotlJ the 11•• W&7 u the ]lOwder plant 
ie beiDS clone out in Incliana. 

What clo I clof 

Iotbi~~t;, I wae ~t te111DS JOU· 

Ob, soo4. 

197 

!alkiDs about a 11toQ', i n wrt till& a 11toQ' 
I su••• it i11 ~t u .. u on the Clu'tin·Wrisht 
thins • I ba4 two aeetinse ..S. th Gu7 Yaa&bD 
and etanecl the mole th1JI& here ~ pnot1oall7 
heel it ee"cl up two aonthll aso . 

ftlere ill a la:pee attiae o:t two aonthll . 

Inoiclantall.J, ancl tb111 ill TIIQ' auoh 1D the rooa, 
lut Disht at II¥ bouee, Phil, between llaOO 
~ 12100 - ancl Bel, partioularl1 - atter 
leaYiJI& the Br1 tillh •bu•J, I pTe l'llrrt• 
tbie iclea, 'that be ooulcl aake a s:reat h1 t 
With l'nucleen 1t be would 11&7 to bia, •11ow 
lDok, 1Detaa4 o:t all ot ue :tishtins onr 
the u:ietins pool o:t IIIIIC1D .. , let'• ~ 
the pro4uotion •4 baTe -• to SO aroUJI4. 
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B.II. Jro 

Pole71 

B.II.Jro 

Jolmeono 

B.II.Jro 
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AD4 therefore I, on behal.t of the Br1 ti.llh 
Oo·nn~~Hnt, - willlns to atart thle 
fomula of one an4 one and we will ain 
JOU an order for 6, 000 •nstnea of the 
leraeat boraepower of Ourtiaa•'lriabt to 
be built in thia plant in Ohio 1t the 
United Stat .. Govarmamt will utah it 
wi tb an order for 6,000, • and be ia dotna 
tbat tbia ~rn.ina· I don't mow bow be 
ttavea it. Be fil!lll'ea 125 ailUon dollara 
and be ia aot.n& to otter to bQT 6,000 ot 
the btaaeat bor.,.JIOwer •natu• that tbe7 
oan pro4uoe it the 0111 tH 8tatea Gonrzaezrt 
will do the •-•· 

I aaid, "It 70U otter that, Dmdaen will 
ao on the Hill and aet the •one7 nu't "*·" !hen tbe7 un aot an order wbiob 
aolna al.l the probl•, aina u an a441-
ti.onal. pool ot 12,000 enatn .. a4 tbe7 oa 
han those, begin to pt 'tboae, b7 the tira't 
ot Jul7 next. 'l'hat 1a the 11a1 to do, not 
11 t around and tr7 to take the atutt &wa7 
troll tb•, but produoe •on . l'llrTia .a 
oras7 abou't tbat and I wanted h1a to I!~ 
the whole oredi t ao tbat - JOU lmow, dean 
will feel k:1ndl7 diepoeed toward hia. I 
don't need it ad be doee. Ia that an idea! 

Tee. 

!hoee engines ooat about tl5, 000 apieoe. 

!bat muld be 90 ailUon. 

I sueaa be fiSVed with plant and ner71:bins. 

(Jir. W. R • .Tobnaon entered the oonten110e) 

Bello, Jobnaon. 001 .. here, OOIU1ea1oner. 
Bare 70u are . 

!bank JOU· 

Wi tb the ~pro~ ot 1be Preaiden't. Tov. 
earDe4 u . 
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JolmeODI 

B.M.Jrt 

not•• 
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U I oonUJm• to eara u, I tllll be Atie­
t1e4. 

I will upeo't JOU to. 

0oD&Z"a'tula'tiOD8 • 
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HouSE oF LoJtDS. 
S.W.t 

{niL ! Wl!ltrUAl.L 6 .U O) 

19th JUly 1940 . 

Dea r llr. worgentbllu , 

I am giving this letter to my 
friend, llr. R,J. Stop:t'ord, who i s coming 
out to the Bri tieh Embassy at Wa shington 
1n order to be Second .Pinancial Adviser 
to the Ambassador, with the rank of' 
Counsellor. You a nd your starr a re 
likely to be s eeing something of' him 
from time to tinle and I would like you 
to know tha t he 1e a close f'riend o:r mine 
and a man of' high capacity and accomplish 
ment . He has had a wide experience of' 
fi nanc i al p roblems in Central Europe, and 
of late hoe been help ing the British 
Treasury here i n London. I :reel s ure 
that he will make a good contr i bution to 
that close undera tanding between the 

Ooverrunent and our Government , 
•hlch is one of' the main grounds ror hope 
for the cause of freedom throughout the 
•orld. 

Beli eve me , dear Mr. llorgenthau, 
yours very s incerely, 

llorgenthau ~ , J r. , 
_ to the Treasury, 
"ashington. 

' 

• 

• 

• 

• • 

• 

• 
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H ••• .rra 

Jtr, lbUo 
Jtre nou 

~ 19, 1940 
81~ •••• 

r.e~ Diab~ I wu a~ ~· Br1 Ueb .. buo7, 
Beo14oo ~· Allbaaoe4or, ~- were S1r 
lre4ertoll: Pbilllpa, Jtr. Bewle7, Jtr. Ouo70 
~· Auat:rallu JI1Jiio~er, Jtr. 8~1aaoll, 
Jtr. box m4 llr. loir, liDo io ill pro4uoUOII 
of JbalaD41 o ·~••1, a4 Anlnar :Piarri.a. 

~ 4' uer x.o~u co~ oaao7 to hll Moll~ 
-.~ A1lnral1& ... 4oilla ill Uaa ~ of so~ 
rea47 to -raoara pluM a4 llfMr lao pt 
tllroliF Jtr. SUaaoll aai4, ... 11, tbat 1a all 
TU'J llioo bll;t bow oa JOll UJO•• Aaa1::ralla 
~·~to la~ '117 Sirtas ill to l .... OD 
~· B1lnla Boa4t• Aa4 bl aa14, •t~ae olll7 ~ 
to t:raa~ lapu 1a aot to pn 1.a to ber OD 

~.· loll, tbio ooaae4 to llJ)aot I.otiu 
qldto a -lot u4 lao aa14, "11ollt Jtr. Ouo7 aDI 
I Wilt to ooo Jtr. Bllll Oll4 tole b1a tbat wo 
wolll4 •aT 110 1:o lapall it ~· Ulli te4 S1:a1:oo 
wolll4 joill u. • Bo aa14, •u a aa"er of tao~, 
wo 414 •aT 110 ill ~· tint illotalloo, 'llll~ 1ilao 
Ullite4 S1:a1:oo WD1ll4 pTo ua 110 unraDOo, oo 
.. 1184 to OaT 700 •• 

I.otbiu sot qlli 1:o uoite4 aDI aai4, •wou, 
at1:or all, JOll ero oollti.allJ.JIS to obip aTiaUoll 
peoli.ao to lapu, • u4 u ~ u aa14, -wbat 
risb~ baTo JOll sot to ori Uoiso ut• 

So I apoll:o llP u4 aai4, •wou, 110'11o47 baa 
uli:e4 - or OTOD OllSSOOW4 1:o ao tba~ W0 o1:op 
obippiJlS ana1:1oll saoolillo, • oo 81:1aaoD aai4, 
•well, it JOll ba4 roa4 a7 apoooboo oTor 1ilao 
lut JMor or oo, I baTo 'boe aan-s oo ri•t 
a1o1111.• So 1;bu I.otiu oai4, "Well, ~ 
4on•'i w 4o on 1ilao peoli.ao to lapu ltlat wo 
ban HOD 4oilla ill OOilllOOtioD Wi ~ ~. Oil to 
~t• I oa14, "Wba~ 4o JOll _,. Bo aa14, 
•wou, .. pt wJ'Has atlo11t it 11o4a,T.• (ID 
obooll:ias tbio w1 ~ PllrTio atMr t~c~UI Parrta 
aDI I -sno4 - 1ilaM wo olll7 ~1: of it 
411rias 1ilao ...a1J1S ._ h'aoo• pat ~·boat 
oa.) 
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lh1hl 

a ••. Jra 

- 2-

lt. ..._..uoa -. thie. I• U14, •u ,_ 
will riOp llhlPfl-1 &'l'i&UOD peolille to 
Japa, • be aa14, • will blow 11p Ule oil 
•lle 111 ])lltob ... , ID41ee eo 'liba'li Ule 
Japa• .. oa''li ooae to• a4 s•'li 'liba'li, be­
oau.e, • be a&14, • .. baYe au fel'li tba'li u 
.. pa'li 1ioo -b pr .. llllll'e oD Japa 'libq -u 
so tom "tiber. an4 take 'liboee oil we11e.• 

Well, for 1ibe _, 111 liN&tll -. tal:• 
U&l .t I ub4 b1a - I a&14, "llo I 11114a-­
e'li&Dil, llr. Aabaa .. tor tba'li U t:be tbl11iell 
S'li&wa IIP'M8 to atop tile ebis--'li ot an. .. 
uoa peolille, 1iba1i tile lrt'liillb --.n Will 
n.al'li-11817 'lllow •P t:be oil weU. 1a 
... , Ia41aT• -..ll, • be a&14, •uaa1o 1• 111 
14ea. I o•''li 1alJt for 111 GoYa •"'·• 
Bll'li I · a&14,"WcclllA ~be wiUiJic to propoae 
1 u• 111114 he 8&14, .t.beola1iel7. • 

ot oov .. , 1ibe 14 .. u eo uoU1J11, 11114 I 
e&14, •I will llllk• 'libe a~~~~eeUoD a'li o1111e. • 

I 'liban ball l'lln1• walk tom to 1ibe boue 
w11ib ae a4 1D talk' DS 111 Ul b1a I U14, 
•!be 1ibiJ1s to to 1a to to 11i W• wq; 
Ule ·~ 1io 4o 11i 1a 1bte wq• 11ban • 
1ialll:e4 allo111i oil to SpaiD 1D Oab1De1i lan 
:rrt~. 11r. Iok .. aa1~ be -u be wtlliDS 
to ~ troa 1ibe aarn7 he baa reo•1il7 M4e 
1iba1i be - for oo-1i1oD r-u • llbolll.4 
etop Ule upor1i of .u.rto&D oil, &114 U 
Iokee •ul4 M~ta 1ba1i ew1i•an1i 111114 we 
etoppet upon of oil --• 

J'roa 'libe tbl11ie4 ll'li&'lieeT 

lroa 'libe u.1 tell ll'li&'liea. !b&'li -.14 keep 
Ule ll'li&'lie llepa tausa'li troa oppoailll Ule 14 .. 
&114 ~ u .. ~"' 414 u aaatu'li Japa 
11i WOII14 ba a uoue tor war, beoM" 11i -u be app171DS a •b&rsO &114 1ba 11i 
Wlll4 'lie liP to U 1iO t1D4 Oll'li 11114 alike 
o.nata tba'li Uaere 1e 811111IIP oil tloWilll 
troa T•-•la &114 Oo~b1a ebiab 1ibe 
Br1UIIIl oo1114 1e'li to 'liate oare of 'lib.-­
aelYea. I 1iol4 llanta Ula'li Ule 1ib1JII 
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eounde4 ao e1aple that I cUci.D' t eee 'lllb.,y 

~ ooulci.D't aoooaplieb it. 

~ so baok, reall.7 tbie lllbole oba1n of 
Ulo~t -. reall7 etartecl b7 tbia ._ 
Weir, wbo aa1d, •utar all --• Be ea1d, 
"!rbia whole war ia a war of oil and one 
of proJI'llaion, • and be ea1d, "fhe Ge~• 
are ant1ral.7 dependant on Uleir b1sb 
ootane saa, on sa~ 1t out of ooal, • 
and be aa1d, •tn our 'boabardllante we are 
oonoentratiJIS on the •7Dthet1o aanutaoturera 
ot suo line, lllbiob era the ao at YUl.nerable . • 

fhan Caae7 san ue a lot of ftsure• Ulat 
be bad 3uat sotten troa the b1S)l Oo_i .. ionar 
of J.uatralia in BnglaDd, lllbiob I want White 
to set and obeok asa1net our a, lllbiob be •et• 
Ulat the ~ Will be up apinat it for 
oil tbia tall and be baa obeoked Uloae fisuree, 
ertdentl7, with the Standard Oil of lew Jarae7, 
but I reall.7 ban to sin Wei.r the orecUt for 
atar"tiJIS tb1a train of tbo~t. 

Ia tbia the Weir troa lational Steel or troa 
BllglandT 

'Ibis ie Lord Weir' a 'broUler and be 1a here 
on ateel procluoUon. Be baa sot nothins w 
4o with the other. Be 18 ooatns in at 9t00 
o•olook. Be ia a aaart fellow. 

'lbat I -.nt lbite to do 18, 1.t .. ban 
Cabinet, I 111a11t to prepare thia in a ••o­
ran4ua fora tor the Preeident; one, we pro­
poee to ban the Preeident a4d to hie atratesio 
list of twenty arUolee, all oil. 

011 an4 their produote. 

J.ll petroleua produote, baaed on a aurYe7 of 
tile Ilepartaent of Interior, for oonaenaUon 
r·ea80u. 

DIJ.e 8\U"Ye7 baa been aa4e or will be aa4eT 
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Bu 'be Ill aa4e. lokee aa14 it aa pnot1oall7 
t1D1abM. 

tbm .. o811 M¥ 1t 1a baaed oa 1t. 

Soae'bod7 abould aake aun that there 1a ODOaah 
oil in TUle8uela 811d Ooloa'bia, ad 'lh1 te oe 
look 1bat up. 

We haTe 1bat iato~tion. 

ADd aleo eon the retiDertea are. ODe 1a 
1D ft1.D14a4 &Dd the other ia on a Dv.toh 
poeaeaaion. 

Ouraoao. 

lee. 

But &DJW&1• are the retiDertee euoh that the7 
aake 1be hisb oot&De au that ~l&D4 n .. b, 
11114 thia oil alao llill han to take care ot 
PortQ&al, and I • ao1na to sin 'lhite thia 
a..ar811411a and I UU.Dk it i• u --..ina a..a­
randaa. 1he7 han son• risbt - ~pe4 to it, 
ud at 111 euaaeetion, on Spain. 

We prepared the 'buia tor it, the juatitioation 
tor etoppina oil. 

Well, Baalan4 hae Juat son• to 1 t - th•7 en 
aoina to - the auaaeetion that I aade to 
atop oil to Spain, the7 han alread7 done 1 t . 

Oh. Well, I wu th1nk1na ot Ul!t oil 'boat that 
we bad laaTiJIS. 

Well, ~. now--

llexico, JOU he.Ten•t touohed that. 

ADd H han sot to han lill -an•ent with 
llexioo . 

I.ota ot ro- tor it. 

t 
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h o• ban an -sr-' wUb •aioo, _. 
I ... "telllll8 l'llrrt• abcnat tile id .. 1taat 
.. ba4 or1!~!•l17, tbat ~or fin or tell 
billloD do n •n•ral :r .. r• -co JOU ool114 
ban bolllbt up •-tra'eS1o -'terial.e U4 
oDl:r 11"• 'tb• 'to tbo•e OOliD"trte• tlbiob 
are oot acsre .. or. 8114 I •aid tbie thlor 
that I • "talkior about, ooe •otll ot 'tbe 
war .w.4 ~ tor llba'te....r tile oo•t .,1114 
be ot blollior up til• oil .. u. 1D tbe Dll"toh 
... t ID41ee. 

Dlere are ool;r 't-.:1 aaio •ouro .. lett. OD• 
would be 'the ielaDd o~ Se'b•''D tor Ja.-a 
a4 tbe otber, Jluaaia. lll tbree are o011-
'trolle4 b;r Ru.eeia . 

low, OD tbi8 1 _, 'to IH 'tbe fisllr.. be-
08U8e Oue:r llllde a •'-t•eot tbat Ja.-a 
had been bu71or 500 aillloo aoUare wortb 
of oil produote a ;rear froa 118, tlbioh I 
thiolt 1e oraz;r. 

Japan hu beeD set't1JI8 500 aillloD dollare 
ot oilf 

Y .. . 

Jooeeuel 

But ~. mat we oQ8ht to ban 18 the 
t11!11Z'e• and the brealt4owo, U po .. ible • 
I aeao the dollar tisuree oo oil for the 
nret eu .,o'the of thie :rear U "' ou 
set it, to Japan, ud bow .allot tbat ie 
anatioo saeoll.De, u4 llbat our eb1.-ut• 
of oil are 'to lllae•ia, beo ... e tbeJ ban bee 
quite heaY;r w Yl.a41wewJt. 

tv Bu•iaf 

tee. 
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ou laloolt thia tose1:ber tor ••· I 4on' t 
kllow Wbe1:ber the President will baYe 
Cabinet or DOt, but it he doean•t, I Will 
aend it oYer. 

lbat tiae ROuld 70U 1J0 OYert 

I ROuld so oYer at 2sOO, but I would Ulte 
to aea 70u about a quarter of ls 00. 

We will han it. We hue s ot a lot of that 
aatarial. 

But this tb1ns ia YU70 Yer7 -­

!!hat ia the cruz of t his --

• ••• tb1ns. It ou be doDe ao taat. I aaid 
to l'llrYia, •Iow look, Wbat I•a aaltilliJ 18, 
11 it soilliJ to be buaine .... uaual or Will 
the JlllfSllah reall7 plal ballt• Alld the auwer 
to the ••orlllldUIII ia, lo buain"a aa uaua1.• 

l ow, the o1:bar thins whioh I saye to Puma 
waa thia, on tb.e aYiation 81l1Jina ei tuation; 
Wbile I waa ai tt1llfS there UatenilliJ to th• 
talk, it auddanl7 ~ad to ae that Wbat 
tha7 - the f!&ht soilliJ on in the l aat oouple 
ot da7a, bow ou tbe7 tall:e aoaa of the 
81l1Jinee a-.r troa the JlllfSllah, prinoipall7 
the ones that BzlslaDd sot troa .rr-e, m4 
ra41e1:ri'bll.te th• and DO one haa bee thi.nlt­
illiJ about how to 1noraaae the pool, ao I 
told l'ltrna that the trouble Ulat .. were 
baYilliJ and had lla4 onr Ourt1n-1'r18ht to 
sat th• to eip up a oontraot and s o out 
ill Ohio an4 bQild a new plat, but the prin­
cipal ba8io raaaoll tor the trouble ._. 1bat 
tha7 had no orden and that tbaretore it 
he WDul4, Mite the auaeetion tbie aornilliJ, 
tald.lliJ full ora41 t to hiaealt, in order to 
Pllt budaen in the aood that he -u be 
UD4ar obllption to l'llrY1a, and oall up 
budaen all ~, •Iow loolt, I a raad.7 to 
pl.Aoe an order tor 6,000 81l1Jiaea WiUl o.r­
tiaa-trript at 1bair new pl•t it 71l1l Will 
pl.Aoe a order tor 6,000 UISiJlea, Ulaae to 
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be 'the bipeat and lvs .. t bor .. power that 
OUrtiu om build, • ao .. thius in that 2,000 
or 2, 200 bonepower, that would inoreue the 
pool b7 12,000 ens1nea md eatabllab With 
bill at tbia tille tbia buia, one and one, 
that .Knud .. n talked to me about Je•terd&J. 
Well, at rint it took bia breath &w.J but 
be aaid, •B1 sollJ, I will do it,• and be 
aaid, "!bat 18 the anawer, beoau .. ner7bo4J 
1a rigbtiftS O'Yer the exiattns production 
and nobo4J ia doins IUlJthins to iDOreue it, • 
md be aaid, •I Will call up &:madean 'the 
r1rat thins in tbe 8CrlliDS an4 tell bill I u 
read7 to place an order, • and be risure4 it 
wu 125 llillion dollan, and that -.. all 
between llaOO and 12100 laat night. 

Did Lothian sa7 be would oo-.micate with 
hie GoTe:naentT 

Io, b.e ie wa1 tins to hear from ae. 

Incidentally, JOU lligbt add tor the record 
that the reason 11bJ I t hink theJ are able to 
add suoUne to the liet ie 1'reaeur1•• con­
tribution to 'the law, wbiob -.. paa .. d , per­
IIi ttins the Preeidant to place an •barso 
on atratesio .. teriale. 4a it waa SPins to 
pue, our laWJerS 'thought it wouldn't include 
oil, eo I oaae to 'the oollllittee and SATe it 
to thea to so onr it and •ee tllbether i ~ 
waa airtipt acd the7 eaid the ~ it wu 
tiiX'1 ttan it wouldD' t iDOlude oil, eo we went 
back and - bad the word •operation• added, 
which aad.e poeeible oil. It ie intere•tins 
:U.t ror the record. 

Wonderrult llbo did JCU Sin that toT 

Well, Cairns, obieflJ, and a couple ot b1• 
••n. 
Wondert'u.lt 

Iow, 'the other 'thins - tbi• 18 utra-extra­
oontidantial. I to l d Pvrt• that I - tbroQSb 
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nr, oo:at14eatial .,voe• - tbat I lain tllat 
loollhee4 ha4 . 4ft'elo»-4 a fOIIZ'-easlDe •1:rato· 
ephere plaDe whioh ha4 oertata featune whioh 
were better tbu U17bo~ 1D the worl4 ha4 
an4 that .1f he sot bu7 he npt to 'be able 
to 'bll7 •o• of tbo•e aD4 he woul4 be llhea4 
of the 'llhole worl4 u4 he ... YerJ -h 1D· 
tereete4 1D that . AD4 1D014eatal~, tba1i 
... tbe pl- that tbq npt to 1et to ee­
ta'bUah u:rrtoe betwe• ... lal4 IID4 Onet•. 

Alit lD11l1• 1B watU• to Mar hoa 11M 'D4 
1011 an waiUJII to hear hoa tbe Preei&D1it 

!lae ..n aoYe 1e tzo.a • aD4 tbat tbial, I 
_, tbat 'beok 'beo=•e tbe7 pleoM 11i ri&h1i 
1D the 81ia1ie Jlepar1;Ma1i18 lap 11Uia 1ild.8 
8J*liah tbills· 

Toll are fwatUar 111 th the •tepe Ule7 ee ooa• 
814er1J~a 1;ek1 DS 1io 8top Oil boa ttl 1io lpaiD 
hoa here? 

I haYe a1ioppe4 tb•· I1i 1• •Ure~ 117 14 ... 

Oh, 101l 81io~ tb•f lb7 414 the:J au: ll8 -
, .. ter4a;, .. ha4 to prepare • ..orca. to 
f1D4 Ollt llha1i their DOrllal aHb •n. 

I • 1iz71Ds 1io ~1i1t7 tlbat I b&Ye 4ozae. I1i 
1e -ure~ • · I • 1ir71DS 1io ~1i1t7 U. 
I1i baa 'bee 4oae • 

I •••· 
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Ob 7ee, Yflr7. U :rou ou atop Japu boa 
aettina oil IUI4 au u4 it :rou ou alao 
r .. trtot the nppq that 1a aoi.D& to Ger­
•u.r, :rou ban h1 t the 'f'i tal epot IUI4 at 
the nae tiae :rou baYe done the du.al ob­
~eotin ot tak:l.na oare ot Ohina u well .. --
I told Pllr'f'ie th1e1 I ea1d, "2bie thina, 
it •• oollld 4o th1e cd 7011 fallon 1101lld 
blow up the well.a, it woul4 eiapq eleo~7 
tbe 110rld IUI4 realq put eoae 'bellet 1ll 
•al•na.• 
!bat 1e ri&ht. I th111k ;rou are a huA4re4 
perout ri&ht. 

ADd he aa14, "Well, ODe thiD& tbat 8Yer7'bod7 
ooaee 'baolt with 18 tbat the ep1rU ... laoll:-
111& 1ll PraDo• to fiaht,• bllt be ea14, "ID 
~laD4 the old ladiee are -.tuna there 
with their darDiD& needlee to etiok th .. 
11lto a Ge:nau. • Be ea1d, "!bat il the ~ 
tbe7 are.• Be ea1d, "!be epirit ie there 
b11t it •un't there in Pranoe. • 

But it 7011 pioke4 up a paper on a thiD& like 
th1e - and I -t &aa1Jl to aq oD the record 
that llr. Booenelt'e entire polltioal tlltllre 
depen4a on Bnalud oont11lv.1.na to wiD. 

Double oheok. You aee, it 110D1 t 4o u,r aood 
tor the Japanese to ao attar the Dlltob But 
ID41ee it 70u deatro7 tbe oil, 'beo&llee tbe 
aore the7 ao attar it, tbe aore oil the7 
need. 

Do iou ltllow bow tar it ie do1m tberef ,,000 
ailee, tbe7 ea1d, tro• Japu to tbe Dlltoh 
But ID41••. look 11bat it ao.. 'to ADatralla. 
!be7 are ebak1D& Uka u aapen leaf ancl th1e 
~t takee tbe th1Da - ud thie fellow Ioth11111, 
I .. oon'f'illce4, onq t.boa41bt of that beoaaee 
he aot an&rT at 8tiaeon an4 -tea to aake 
a - well, we are willi.D& 'to 4o th1e it 7011 
are willina to 4o tbat. 

U h1e Gonr-eat 'lleoke hill up, I will be 
"'fU7 8U]Ir1ee4 • 
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T011 r ... 111at ~..._ •4 10• eM, I • 
aot o-ntoatiJis throqb LDr4 LD1ih1an to 
the ~~Della Oonnaant. I do 1 t Uaroqb 
Pu-ne an4 l'larYle baa S01i plaqo ot OOD­
taote u4 he draa• LDth1u alo~~~t~ 111th h1a 
u4 eYU7'bod7 ae there llllen he a&lle th1e 
etat•ent. 

It 1011 oolll.4 4o tble, 10• are 4ot._ •n 
tor C)lina 1:hllll ~ o'lllw 1ih1~~~t~ lOll 001ll.4 4o. 

It 1a•t 111at, the lltlole P.cl1t1o, "--
at the rate the7 are SOillltlt. 1t .. don't 4o 
-eth1Jiis 11114 4o u tut, "•l*l ie sot-. 
to Jut sobble llP one 11a1111t1 litter -'lllar. 
!be reo•t onr11an1 1n Go•en.•t oertatnl7 
wolll4 ••• to 11141oate that. 

Bllt 1t .. 4o tie, the State Depan.ut 
oan1 t •&7 it ie an M1i of war beo111aee we 
4on•t let ~ oil set ou1i of the Un1te4 
Btatee at all. 

Tou 1&7 that Iok .. w111 •&7 .. nee4 all 'llle 
oil •• ha.e sot? 

7or coneerY&t1on naaone. 

.b4 •• oarta1n1.7 Oll&ht to be able to .Ue 
an arrua.ant w111l lanoo . 

We 11111 ~ her what..,.. ie neoe .. &r7. 

ADd TenaRela •• ColOIIbia 11111 be tata 
oare of throqb JIDcland. 

Tou han sot to set their pro4notion tiauree. 

AD4 of 001U'IIe the Bri 1118 an4 AMrioan o .. -
PaDiee are 4o.ua.nt 1n both Tanenela an4 
Ooloabia. · 

Tee, an4 all 'llle ehlpe pt._ 4o• tban 11111 
tl7 a1 tbw 'hal•""' or lozweciu tlap, to 
Tanenela or Ooloe'b1a. 
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tee, tlla1i 1e ~. 

•• ••'" ln ~ Men.- ttapM,. ao .._ 
'Cben. 

Are fC111 U.01'te4' 

Yerr. !hie 1e "'Rf p o ct. I • "'CJ &la4 I . .,.. 
Oil .. u, 1b1e 1e - Jlan7, We 1e 1;ha •n 
UDiU.. ~-

!hie a.. nal. Jft.,..U. U a.1.- 11111 
.al.r Mat '" .. - tlaia, 1lla1a Ia - 1b1a 
- Wl'll .. u .. ot ...ae. 
-'=' ll1ll. Mat .. .... .. • .... , 111tft7, 
atur lVII r ... ._, ._....._, .U :-J 
eq ill ....,,,, uaer ban p1; 'llaelr 
liP '" len • 

Yoa toa•1; - ;rva are ill 110 M'll'llu 1;ba1; Iotee 
will nppori ;rva oa UU.e 1b1Jic' 

Be .-14111 1; - will Iokee eanon •' 

0a uae -..nauoa. 

Oae biiiolt&e4 pero-1;. 

Regraded Unclassified



RB OOJSIRTA!IOI OP OIL Jul7 l9. 1940 
'145 p.a. 

Preeentl Jlr . Pole7 
Jlr. 1lh1 te 
Jlrs nota 

B.II.Jr1 

!'ole71 

lloJClr 1 

!'oleyl 

B.II.Jr1 

Wb1 te1 

R.II . Jrl 

nota1 

R.K. Jr1 

low, here 18 wbat happened --

(to Lieutenant llo1ta7l llac, aoaebody in the 
State Depertaent oalla up A411iral Stark 
and &aka h1a whJ' we don't let the SWe41ah 
ahip aail au4 aha ea1le4 lut Saturd&J and 
I blow up at ar people, Mao, and Ac1ai.ral. 
Stark is suddenlJ aall:e4 - that aoaebod7 1n 
the State Depa-taent ia worried about that 
ahip that llr. Jmll talked about lut Wednes-
4&1· It baa jlat sot to Adainl Stark DOW. 
Ian 1 t that aarTelouat 

llao, will JOU tell OoaaaDAler Derb7 doWD­
ataira to let that tanker doWD 1n lew Orleans 
so to Japm! 

That is the one that wae held up b7 laq! 

Yea , b7 I&YJ, b7 mistake. 

low, I wmte4 to ll:now about the baoll:srOund or 
this. I • not soina to tell h1a now, but 
JOU tell hia, JOU •••· I want three people 
in the !re&a1Jr7 to mow about it and bObodJ 
elee, beoawse - 1n other words, JOU are sotns 
awar, JOU aee what I ._.an, and I don't want 
to rind arselr 7ell.ins beoauae noboq in the 
b'euur;r knows about it. 

lobod7 ll:nowa about it 1n ar ahop. There is 
jlat one bo7 llbo work• on oil, bllt he doesn• i 
know 11bat it is about . 

I want JOU to tell :14. It 1a terrible on JOII.r 
nenee, ·isn't itt 

I haYen•t aeen JOU Uke that in a lons, lons 
Uae. 

In SO inS OY&r w1 th the Preaident • JOU will 
haTe to set thia thi.JI&, the Preeident - I 

' 
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told tba President that this tbiD8 ~gbt 
siTe 1111 peace in three to eix aonthe and 
he read the thins ney oaretll.lly and read 
this l'lu-rle m .. onmd\111 and he read tbie -t. P.v~ 

mamorandUII tlhioh I signed. I Will lend =- ..........._ ,,,, 
ti)tee to JOU (Poley) and than eee 'tbi't they r~~ ,._._ 
SO in the a&re, will JOU please, tonight? ~1- • >· • 0 

The Prallidant waa tremendouel;r 1ntareetad. 1-..L.-.l "l-Ilt 

He eaid tbie ill Tary atoll aloD8 the idea ;... •""' 
he bad a oouple or mnthe aso 'llhereb7 ba .,__.,:u.. ~"'~---
,... tallr1ns about blooltadi118 all or liluropa 
and jul!t leartns a ..all obannel open 
direotly to Bllgl&Dd tbrouab 11bioh all llbipe 
would baTe to paee. Be didn't •-:r at tbi.e 
tae that the plan that he had was when 
the U. S. Ie.TY ..:~uld cooperate With tba 
Br1 tieh I&TJ'. 

Ba than .... nt on down and tallted about the 
walla in Iraq, and so on. Mtar we bad 
been SOiDS on about halr an hour, they c-e 
in and said Sts..eon and Knox were outside 
and he aaid, "'lh.at do JOU tbinlt about hartD8 
th .. in!" I said, "By all aeana,• the7 were 
sreat guya. The Praaidant said no thins 
tickled h1lll aa .ucb ae the m&fSDiricent lettere 
or consratulation ha sot rrcm Stimson and 
JCnox and he told th• that • 

.la the tb1D8 went on •elles oallad up and 
consratulated h1lll and he aalted 10bat I tboU8ht 
ot b&Tins Welles ooae in e:nd I eaid, 0BJ all 
aean.a . • 

Well, aTe~ want ewell until Welles 
o•e 1D and than Wel1ee eaid this would 
put the people out or work in Ool011bia 
and Tanazuela, and eo tortb and eo on. I 
eaid, •well, the payrolls oan•t be aore 
than nn or tan ~llion dollars down there 
and we oan abut out the walla and it ie 
obeap. • Wall, that waa that. ~at about 
llax1oof So the Pr .. idant eaid hie aethod 
would be - this country • to •-:r to an 
oil operator, •.nat 18 JOur &Teras• pro-
duction 1aat yaart• and then pe.J h1lll to 
etora the oil 1D the wall and then buy 
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it tltleneYar we need it, not to bu.114 
atorasa oapacit;y. 

lot atora it in tant.! 

lo, right in the wall. Shut the well ott. 

ao .. walla can clo that. 

Suanar Welles• obJection was that he thought 
that if we put th1• plan 1n DOw that it ~4 
s.-41atal;y c81l8e Japan to 4eolare war on 
~~4. Stiuon ancl I araued nr;y hldllpin•t 
th1• ancl StU8on su• hie uaal era-ant, that 
the onl;y W8J' w treat Japan 1e DOt to retreat • 
.l.ncl then Wall .. talked about - Just about 
hal.t W8J' e•Hng peaoe t or Oh1Da ancl Japan, 
that 1e ldlat we want. 

I eaicl, "JJr. Pr .. iclant, onl;y tan cla7• ego JOU 
told ea w go aheacl w1 th ! • T. Soong on a 
Oh1neea-Ruae1an-u. s. deal to ll:eep Ohina going 

' . 
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ancl I th1DII: •• aholllcl keep th• going, • ancl I 
ea14, •nan we loaned th• the ecne;y on the 
night that Oanton fell ancl nar;ybocl7 1n the 
State Depanaant ucept 8\IPilar Welle• eaicl 
Japan would 4o th18 and that the{ han neYar 
clone aD7th1ng ;yet, • ancl I •aiel, Oanacla lllmt 
ott the n1oll:al ancl we abut ott the ecl;ybdeuua 
to Japan. • So Welle• kept arau1ng ancl aa14, 
8 1b,r, th1• ie l!I01n8 11o han - Japan will 1e­
H41atal7 cleolara war on ~and.• leithar 
Stieeon or IDox agreed w1 th hie. I ea14, 
8 8\lppoeing •• 4o noth.i.JI« ancl 1D the nut 
couple of ecntha ~l.aD4 go•• unclar . • I aaicl , I 
8 Won't Japan go clo- thare ancl take ner;ything 
in the Paoific, ~. ancl than ldlere are JOUT8 

Be argued ancl basged an4 pleacled that we on1J 
clo th1e tor BQrope and lean out the Par Baat 
ancl I aa14 that oil wu like •tar in an 
ooean, ;you take 1 t out one plaoe ancl unl••• 
7011. control the llbole thing, it jut .. ape 
all oYer, •o I 811.&8••te4 that the penon llbo 
.,ulcl be naturall;y euited for th1• thing .,uld 
be llarol4 Ioll:e•, beoaiUie he 1e a oonearYation -· 
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s .•. Jr, 

B ••• Jra 

- 4 -

lot the bll&i !1111 "'S, l:zloz -. a U We Ua14 
but u the ars-eat -t aloq he sot 
bett.r, 11114 the t1Ul. ~ 1e, the Prea1-
4•t M18o "Well, a.r, lloqetha 11114 
Wellae llboal4 ne 1illa llr1Uab Aabaaaa4or 
allcnat W.a 1;bt.q,• 11114 I • appoea4 to 
Me ~ at 6t00 o•olook at 'a7 hnH llo~ 
~. eo I - tor 1:IM Prea1cl•t 1:o 
eq tor ae 1:o 4o 11: 1• all to 1:he soot. 

11o I M14 to s v, •Jan tor 'a7 o• iJa-
1:-1:, 414 Jlr. Jllall. clo ~ abollt the 
Y•enela-.taertou. ~ea operaUq 
thN"et• Be aa14, •sa Ucl DO~ 11114 I 
a1:ar1:84 it all 1:h1a aondJI&.• 

Toll (J'ole;r) set tbe pio'tue of 11;. I Micl 
thet Jlaslu4, 1D orclv to abo• 1te soot 
ta1 til, about do IID&t I.othia M14 the;r 
aholll4 be wilUq 1:o clo, -el;r blow llp 
the oil walla 1Ja the lethu-1111148 -..t In41u, 
Dlltoll ... t In41u, 11114 .. llee - s.-.r Welle• 
Micl 1t 1:1M;r 414 tbat , Japa WOill4 1=e41a1:el;r 
4aolare war. su-a M14, •a;r •houl4 1:b.e;r 
4eolare war 1t ;rou tue tbe reaaoa tor 1illaa 
8111"1S clo• 1:h- ...., troll 1:heat • Welle• 
ha4 a M4 1:1ae O'RZ' than • 

!ha;r llicht hope 1:o p1: •• a1:ar1:84 ...U 
1Ja a t .. aott1illa, 'llllt atill I 4oa'1: ••• 
llla1: .ata;r an pl"'S 1:o flP1: h1J•t wttaa. 

It 1• •• aoat 11brtlll"'S taw~~ ... 11M ., .... 
lloreo.,..., to-•1: I.oW• han • 1cleat 
It he -. Z'M1.;r 1:o clo ibla --

It -. ld.a .._..u. • 

...... , aonp u.t 
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R.M.Jr : 

Lord 
Lothian: 

B. M. Jr: 

L: 

!I.M.Jr : 

L: 

R.M.Jr: 

L: 

R. M. Jr: 

L: 

R,M,Jr: 

L: 

Bello. 

Mr. 8eoretar7' 

Bello. 

Bello, Mr. 8eoratar7. 

Y", S004 •••ntnc. 

Jall 19, l!jllo 
~:17 P·•· 

Lord Lothian hare -- wa ' n Jut been l00k1Jic 
at the eltuatlon abogt oil. I oaa ean4 70G 
eo.e not" abogt 1 t lt 70il tiiUit 1 t tlhloh 
ant•• on Kon4a7, but the .on vcant thiJI& 
h that the Japan"' are bll7111C net qll&ll­
tltlee ot it all o•ar the worl4 at thle 
•o•ent. 

Well, tor 7our ooatldantlal lator.atlon, 
•• had a lonc tallt with the Pr"ldant todq. 
Re ca•• ua almoat two hove, and the Pr"ldent 
baa ultad lhaner Well" and ~eelt to eee 7ou 
and Welle• wae golnc to e¥Cgeat, 1t lt waa 
•creeable to 7ou, that we'4 •••t at ~ houae 
at 6 o'cloolt on Kon4a7 10 that lt'll attract 
no attention and the Prea14ent aleo, I •aan, 
to ehow 7ou the t.portanoe he put on 1 t, 
both Mr. Stt.aon an4 lilr . laos ware praaant. 

I •••· 

Alld I told the Prealdeat enl'7th1nc that 
happened at 70ur hollee len nlpt. 

Well, that'• n1'7 pod. I'll cet all the 
1ntor.at1on I oaa to&ether that we'•e cot 
hare about u. The .oat atrnlnc thine h 
that the enonoue -- thq'r• !!fln& a .tlllon 
barrell at thie •o•ent and tht7 re bu71nc 1t 
all o•ar the world. 

I thiolt 7ou1ll tlnd that we're read7 to co -­
Juet •eet 70u, I'• talltlft&, halt--., &Jl7¥a7• 

Tee. 
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B.M. Jr : 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

B.M.Jr: 

L: 

H.M.Jr: 

L: 

- 2 -

Yoa aee Uw Pl'ea14ent •• noap 1Atereate4 
to cl•e lt at.oat ~ boara. 

Well, ~n, I'll -- ~t'• 6 o'olook. 

Well, Jll'. Well .. Will oall rou on tble. 

Ye • . All r1sM. 

So I ~Uibt 1t bad better ooae tbat ~· 

All r1pt, Jll' ... ontarJ. . 

But ~ I'll look toi'WaJ'Il to ... 1111 JOU. 

All l'llbt, tbn. 
J011. 

!'baU '"· 
!bank 7011 Yei'J ... 
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.. 

B.JI.Jrl 

lh1 te1 

B.K • .Jrl 

lbitel 

B.K. Jr1 

'lb1 te1 

B.K.Jr1 

Wb1 te1 

B.K.Jrl 

Whites 

B.J1 • .Jr1 

notal 

B.JI,lrl 

no tat 

- 6 -

om we set a better d-utration tbaD 
tbatt 

Well, appe.rentl.7 Jlbsl.Aul4 18 not ~rr1e4 
about Japan deolariDS -.r as&inet tb• U 
the)' do thh, beoau .. tba7 wlunteere4 to 
4o 11;. 

I ban sot to tell -­

U Wellea --

llarrJ, it )'OU oan tell •• IIIIo 1a tbe appeaaer 
OYer there and lllbo 1a the buoll: pa .. er, I 
~uld like to !mow. U JOU ner baar4 a 
80ra beau.Ut\ll Cba8berla1n talk thaD I 11a­
tane4 to au.ner Well.. s1 n about Ruea1a aDd 
.Japan .u Ruena aDd Cb1Da s•ttiDS tosether, 
and then of oourae Ob1Da WDul4D1 t - &Yer)'­

tbi.aa 1a FiJI.o! to be lonl.7. 

Be 8&78 Ruae1a and Obina will set tosetbert 

I •SaD .Japan aDd Cbiu. BnrJtbins 18 soiDS 
to be 1onl.7. And after that then Japan 1• 
soiDS to oo•e o..-.r aDd kiea our bis toe ~~nd 
•&J• •we loYe 70u, darltns. • 

ADd then Bnsl.U ud Gar-A!))' will set tosetber 
and 1 t will be still 80re lonl.7. 

llbat ... the Prea1dmt• • reaotionf Wu he 
a)'8~theiio with w.u .. t 
•o • Be 11atme4 Yeq olo .. l)'. Be d14D • t 
•&J -b, but tb&Dit beaYeu we b&Ye a Still­
eon with ue. 

Be 1111pported JOU, did bet 

Ob, bab7l 

Oan I I&)' eo-tbi.aaf 
• 

Yea. 

l'bil TOUJIS aaid it a.-Dar Wellea - OTC' 

118re, wre JOU FUIC to talk to bill allout 
Blo~IA1 ... 
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B.l.Jra 

lhitll 

B.JI,Jra 

lh1 tea 

B.l.Jra 

lh1h1 

B.II.Jra 

- 7 -

Iot tod&7• 

1>14 1be;r aa;r UI:Jtbilll about bow J'OU lliaht 
filliUioe the whole 1t11111t 

Jo. •• will let Lauob Currie tbiJik up a 
..-;r. 

Y .. , we will fielr• out a •:r· 
U 1• pMDUt.. We OIUI0 t bo1;ber w11;b p-te. 
Jut p;at on &DO~er uo••• profit• tu. 

It U all -.1o to ~ eare. 

It 1• ~t pe-t•. 

( felepboD• OODYC'At10D 111. ~ l'llrrt• follo•l) 
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H.M.Jr: 

Opera t o r : 

R.M.Jr: 

Arthur 
PurY11: 

H.M.Jr: 

P: 

R.M.Jr : 

P: 

B. M.Jr: 

P: 

H.M.Jr: 

P: 

B.II.Jr: 

P; 

• 

Ballo. 

Bello. 

Bello. 

Bello, Ar\hur. 

Goo4 ~ternoon, HIDI'J. 

Bow are JOllt 

JlllJ 19, 19'10 
~ 1 22 p.a. 

r1ne, tbaDk JOV. I raq our tJollnd bll4een 
thle aornlnc ~ter talkinc wl\h Maurloe Wlleoa 
and u4a \he eug .. tlon to h1a Juet alone 
the llnee we talka4. 

Ytl. 

Be told ae, bowe•ar, \hat the Ourtlu lfri.Pt 
deal •e r.lnc to be aa4e ln aDJ oau ln 
\ha nen ew 4aJe with OnHa4 lltat11 a01111 
under \ha .. r. c. 
Jllpt. 

Bow \tift I aald to hla, wall, DOW 11 there 
aDJ o\har entePpPlee. I aa14, we're eo 
anzloue t o eee \he al&e ot the klttJ enlarsad 
ae 41eUnot troa We toollab lNilnall ot 
ti.pUnc arou4 aa to Wbo pta lllllat oat ot 
the aneunc k1 ttl that wa are J:II'IJIU'a4 to 
p a loac.., 111 Jol!WI& ln UJ- Joint ent...­
prlae llbllb wlll la-M ne alae u4 we're 
th1Dk1JIC la te,.. ot aao\hall' oll'dar tor 6,000 
la -J•oUoa wltll JOlt oa t110 -• baala 
lt tbei'O 1a ..,...., ....... u. 
Flno. 

lo aa14, woU, I don't think \holl'o le &IIJW4J. 
I aa14, well, aow, w1U JOil plaaeo .-11 .,_, 
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S,II,Jr: 

P: 

S,II.Jr : 

P: 

R.N.Jr: 

P: 

B.II.Jr: 

P: 

S,II.Jr: 

P: 

B.II.Jr: 

P: 

- 2 -

OYII' YOI'J OU'Of111~ 11Ha•11 .. U'l all Ollt 
on tut oao ecvpt ...,. to ••' u 111gor, 
an ...,. to 41Y14o 1IP .... , "'•• pt. 

Woa4ort111. 

All4 10 I th1Ak n'•• 1'11117 1..,..14 U "' 
r11hU7 aJ11W1 u4 on !uo14DJ U 11••• •• aa 
1pproaob at loan, u4 I ban llaur1oo f1looa 
ool4 oo.plotol7 on tbat tboupt. 

Well, .... , ba •n like~ llao 1n a1ll4 1o 'h1• - he'• ba4 10 •• Uo•lll• oloalnl 
the hollaN 41111' ~~~-··· JOHI 41481

, _, 'o 1104 the ••q ..._ tw-thlr«o of the 
oi'Aor •• PlDc to a.,lu4 1114 be ••' 
l1ltol1 ba1 1a 81114, lo' b1a olou th11 4oal 
u4 o1p U 1IP u4 thea pn thea u or4or, 

Yeo. 

You •••' 

Be 1114 the' ho no 1'11117 IOlftl 'o pl1oo 
u ol'4or aa4 I 1114, 11 u 1 'b11 thlftl. 
81 1114, 7111 1, 11 of 'hi 1111 the' 70U1 1'1 
DID\lOJUDc Wblob I \Ito U woal4 .... 121 000, 
U4 he 11141 ·I hope to olOII 1' 1a throe OJ' 
fOIII' 411•· 

foU, be bal DO -•1 tor the' pai'JIOH. 

lao uno" 

I 4oa'' Ualllk u'o pt 1 4oUar tor the,, 

Well, -. u ..,...., 11• '"• 10 f1Nll u4 
I.._,'-* 1' b1a hO OJ' thl'll Uao1. 

J1a1M lie 11a1 lNt l 4oa1
' Ucnr '111111'1 lle'4 

•• , . the ... 1 tJoo&. 

fol4,~ ltaa4 ..,a, 10 the' OD flao14DJ 
" 111 1a tiM - poo1\1oa ta.t *' 11 ov n... .... ,, oovoo, I,., u to 
b1a 110111 the 11ao .... , I 111111114 11lto lloton 
fM1411'• -u•, *' .. "" MIIPl•~ H14 ., all ........ 41tll'' tla1ak .. 4 
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R.M.Jr: 

P: 

B.li.Jr : 

P: 

B.K.Jr: 

P: 

B. li.Jr: 

P: 

B.li.Jr : 

P: 

B.li.Jr : 

P: 

B.li.Jr: 

P: 

B.li. Jr: 

P: 

-'-
baYe &aJ .ore 41ft1oal\J 1a 11\\1 .. a 
ta•ora'ble llaaltlaa oe \ba\ ,_ Loll4011 \baa 
w 414 1a \ba laet oau aa4, tbe .. ro .. , 
1dla\ w wa\e4 \0 4o •• to lie 1a poe1Uoa 
eo •• to lllJ p eh•4. All4 be lll14, well, 
\b.e"'' ao\b.l, \hat w wat troa Jft at 
tb.11 ·111a11t1. lll14, Will, I lball -
baok \ o tb.1e on !tl114aJ. 

Ooo4 tor 7011 aa4 now 1 t' 1 lip to b.1a, 

It • , lip to b.1a now. 

Jl1pt, fMDk JCN. 

.A.n4 aow the" 1 
• one other \b.1Jll. Oil, I 

tcnm4 a nrr, YIPJ 411JNoehl tb.l... I 
tcnm4 \bat I b.a4 llroqllt baak WS.\b. M _...,.__ 
(Laucb.•>· 
Wba\ lball I 4o With U. 

Jill\ HD4 1 t town to Lo\b.la. 

I •u. _. 1 t 4oWII to Lotb.laa w1 \b. \he 
IQUIIUOil \ba\ be UIP\ lllob JII'IIIIIPI Ill 
b.e oaa. 

alpt. .Jan pa\ u 1a aa ennlope aa4 lllJ 
\bet I pYe U \0 J ... 

Yee, \bat'• r11bt. 

B•'• w1\1Jll tor U. 

All np\. fllank ro• • .., ..._ 

All4 \be \llll'd *• *' , .. 1101114D'' r•aoaber 
\be\ I epMe \0 7CN aa4 I r1arbel'l4 •• • • • 

I r1a terM at\ar. 

'IIIII II b.1p..al u .... ...... r •• 

fl)a\1 1 u. 
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I.M.Jr: O. I. 

P: 

R.ll. Jr: 

P: 

I ••Hber•4 u atwr. !bank 7011 ., • .,. noh. 

OoocS-ft1P'· 

Ooo4-D1P'· 

• 
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a ••• lra 

l hUel 

a .•• lra 

loh71 

a .•• lra 

- 8-

badaa oalle4 11114 aa14 Ula11 he - p~ 
80re ••'-•• troa ~· BJO, ~11 aoae of 
11heir •our oCN14 be 1lH4 w f~• fao111 111•• 
wbar• ~•7 w.re 1lo be •Plo7e4 for lri ti8h 1lae, 
'ba.114 •JISUl•• for aale 1lo ~• Br1tiabl eo he 
aa14 he had 1lo h&Ye a ahow-to• wi~ oJoa• 
ud would I sin hi• .. opiaioa b7 liD~, 
td:Uoh I proaiae4 110 P'" hia, tha11 ~. UC 
does haYe ~ poltG' . 

•o• l ooll:, 11b1e 1e 11he thiDa ud P1l11 111 1D 
an eYelope aad leaYe 111 1.a ~· •at• eo 1illa11 
I oaa han 1,11 11he f1rat 1ih1D& Jload&J aorDiDio 
w111 roll! 

We w11l &1Y8 it 1lo IliA Obaaoe7• 

U J01l P1l11 111 1D an anlope aa4 .. al 1 t -­

I oaa ll:eep 1 t 1D 111 •ate. 

•11 rtpt. !ha11 1• all. !111• hu bea a b1a 
4&7· 
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R. M. Jr: 

Opei'UOI'I 

H. II .Jr:' 

J. l4pr 
HOOYII' l 

H. IC.Jr : 

H: 

H. IC . J r : 

H: 

H.II .Jr: 

H: 

H. IC.Jr: 

H: 

H. IC. Jr: 

Bello. 

Ill'. BOO'III'. Go ahead. 

Bello. 

Bello , lloJ'SeD\baa. 

.11&17 19, 1~ 
10:'5 •••• 

Ill, 11r. IIMYer \aWns. 

I s o ' 70ar lener aboa' \be' budAIII ap 
w1 th the PIIJ'Obal1ns IC1 .. 1oD. 

liD 1 ' \ba' U aaa&lns thlnsf 

teah. 

I aeaA, lt'• Ju•t obal'aoter11t1o of \be.., 
'h17 do a tltllrllns denllh, 7011 •••· Bowl'ler, 
we ' re fOlDS 'o keep a weather •1• OD the 
thins J••• the - 'beoau11 ~· fellow ap 
\bere •JIPU"'IIU7 at flrn -- I doD' t know 
Whether he wa1 Jut 411a'b or Whether he •• 
paid or What U ••• blat lt.e ba4 a talk0 w1\b 
J>anle U4 \biD hi 0881 'baak asdll aDd 
1D41oatl4 \be' U WID1 t aD7\bins of aD7 
00DIIqii1AOI1 \bat the haah ba4 OOJ)lel aD7waJ 
onr OD the o ther 11de AA4 eo 11117 bo\ber aboat 
U . But I ~ak U 1 1 ohal'aoter11Uo of thl11' 
a oUYlUII. 

llh-hllh. 

I'a aleo takiq Ulpl t o pall OD 1Afonal.lJ 
word aboat \be' to \be lrl Ulh Intelllpaoe 
that are 1n thle OOIIIIti'J beoaa•• \bl7 are 
'111'7 •oh Allll0714 •' \be 1neff1o11DOJ of 
ll'llral of thlll Jr1,1ah ... D0111 OYII' hll'l 
ud th17'" sl•lns a little blt of atten,1oa 
W U and work1q J)I"'U7 olOII w1 th Ill. 

I •••· Goo4. ._, 11bat I'• oalllns 7011 aboat 
11 thle- tor - uae I'n pt - oh, 1t 
tlt.lre' • aD7th1q epeo1al so•• on u4 aD7 buklns 
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8: 

8.M.Jr: 

8: 

8.M.Jr: 

8: 

H,M.Jr: 

B: 

B.M.Jr: 

B: 

B.M.Jr: 

B: 

B. II . Jr: 

B: 

- 2-

\raa .. ot1oa 'o 11\her I\&17 or laee1a, 
\hell llaalte Ulepboae \he reatral ll111n1 
\hiJ le\ •• now rlp\ ,.., • 

Iee. 

I'•• ~en eurpr1el4 to f1a4 out \ba' we 
weren't 4o1nc U tor 0.ll'UJI7. I'• COlJIC w 
etart lt but I ..ate4 to aake eure \bat I 
AD' ' 40ubl1nc up on JOU. 

llo. lo, I \hlllk that'• perteoUJ f1ae. AI 
a aatter of taot, I '• ••n41DC oYer ~ JOU 
to4&7 a l11t of traaefere tbrouab \he 
Aaer1oan bpr111 CoirDuiJ of -• of aoaq 
to people on '1:11' e14e \hrouP bulte on ~~ 
1141 ~ob \hi Br1,1ab baTI JUI' 11TID a1 
wtllob I \hlllk wUl be TlrJ ln\lriiUJIC 'o JOU. 

Well, I'll be &la4 \0 I'' 1t '*' WI pt aJ11 • • 
aJ11 bult \bat bae &DJ uaueul traa .. ot1oa 
tor bo\h Ba111a aa4 ItalJ telepbon11 ue but 
thiJ 4on'' tor O.ra&nJ. 

r1ae. Well, 1t ..... to •• JOU~Qibt to 
OOTir all \hrll . 

I'a 101111 '0 OOTir \bla ~. 

An4 'hiD 1f &nJ\hlJIC OUUtaD4111C appe&rl 
1t JOil14 Jaet let ue know WI a1pt ant '' 
Oheot 1D on \hllr tuD41, rou •••··· · ·· 

ftlat'• r1P'· 

• • • • • 011 \hi epen41nc of aJ11 aon11 tbat \hiJ 
pt aa4 10 forth. 

!hat'• r1p,. 

Iee. 

ftlallk JOUo Cloo4-bJI. 

Qoo4·b7•· 

Regraded Unclassified
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_,_. ·ww~ ..... -. ..•. 

e:m 

Dear llr. 8ecretU7, 

I encloae bere1n a copr ot 

the .-.oraadma about rel1et .appl1ea 

t or 'hrope ftlcb I p..-:1."4 roa lut 

Diaht. 

Belift'e •• 

Deu Ill'. ae-tU'J'. 

• v..-, 111-re~ roare, 

'l'he Honourabl e 

Bell!')' llor .. nthau, Jr., 

t1n1 te4 Bta tea 'l'reaiDl"J, 

·~D. C. 

jJ r.c( C/\M~~ : 
/' < ct P( t:Vt \ cf_ ~ C...<...~ 
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SECRE~ It oiULY l t .. 

WASH INGTON, D. C. 

FOR THE HONORABLE SECRETARY Of TREASURY, 

LORD BEAVERBROOK TOLD ME TODAY HE IS SHIPPING YOU 

A JUNKER ENGINE FROM A oii G UNIT EIGHT EIGHT (oi U88) ALSO 

A OA I MLE BENZ Btl • · 

ON MAGNETIC MINE DETONATOR HE WILL LET YOU KNOW 

LATER. 

I HOPE THE ARMY AND NAVY CHIEFS A8 WELL AS YOURSELF 

RE ALIZE THAT IN MY TWO AND HALF YEARS HERE I HAVE NEVER 

HAD SUCH COOPERATI ON AS I AM GETT ING FROM LORD BEAVERBRODK. 

MR . KENNEDY 

TOR COOEROOM 2115 
• 
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NAYr DarAaTUNT 

OWIQI IJ' 1'D caDF IJ' NAY.U. OI'DATIONS 

WASHINGTON 
19 .Tuly 1940 

11:1 dear Mr. Worgenthau: 

• 

'l'his will aolmowledge ""•1pt by Mlairal 
Stark ot oont1dent1al reports , Part 1 - Airplanes, 
&lid Part II, Airplane Kagines , wbiob 1nto:naat1on 
carries tbrougb July 1), 1940. 

Yours sincerely, 

Honorable Henry Morgentbau, .Tr., 
Secretary ot tbe 'l'reasury, 

Waab.illgton, D.C. 

239 
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B,II • .Trl 

lhitel 

B.II • .Trl 

lhitel 

B.II • .Trl 

B.II • .Trl 

lh1te1 

B.II • .Tr1 

' 

llr. White 
llr. Pole;r 
lire. nots 
llr. !boiiJ)80JI 
llr. Touq 

hl7 19, 1940 
3•50 P·•· 

All I sot wu 1111 bour and fort;r aimltee. 

D14 ;rou set ao••thi.Ds el"' 

rDoz, su-n, Welle• 8114 I. 

You rallS the bell f 

t... Wbce 1• 1hat 1h11ls, ~f I atart 
to 4o ao.nli1Jis IUIIl o- of a;r ole'U - I told 
llarr7 Whi~ to p"{l JOU (lire . Q~ta) a pieoe 
of paper ·C. .ct:... '"1:> I'~ . 7 - ' ? - 11- o J 

J. oarbon oop;r, ;rea. I hue 1 t. 

'lbat a weeltl 

I o&D • t "Ill get one peraon to run tbie ahip 
bue1D"e. It 1e tb.a .oet uinine pertoraanoe 
I enr •••· 8oaebo4;r 18 soins to set ollllDe4 
u-oun4 here. 

Well, Oairna' father 41e4. 

Well, Oo4 '- it, I ·~sne4 a •-&ZIIba tbat 
if Oairne ,.. eioli:, that there eboul.4 be a 
eeoon4 -· a tb1r4 -· IUIIl when one aan so•• 
the wbole tb1JI8 s•t• --

(llr. !boapeon ID4 llr. Touq enter the con­
fer-•) 

lllet u aoon u Blmtinston Oa1rne illll't here -
I 4rew llP a lett.r an4 I han sot to !ladle 
tie wbole ahip blla1D"' enr;r t iae there 
U a ahip 110rtns 8114 I han sot to haD4le it. 
•ow, I clrew u,p 1h1a thiDa abollt a .. oon4 1114 
th1rt -· I • aioli: aD4 tired of it. With 
75,000 people, ~ tue aoMthiq pu 
llrOilS I han to ...Ue it. I ban ba4 a 

• 
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Operator: 

H.M.Jr: 

A4a1ral 
Stark: 

H. II.Jr: 

8: 

B.II.Jr : 

8: 

R.M.Jr: 

8: 

II . II .Jr: 

8: 

B. M. Jr: 

8: 

B.II.Jr: 

8: 

242 

Ballo. 

Ballo, ICJo. leoretaJ7. 

Wbat 1 e tbe \J'OVble, Adairalt 

Wbat 1 e thaU 

Wbat 1 
• Uae Uoable that 

•orcentbav. 
eu I be belptvl -

I 4oa1 t thlalr. eo. Wba\ ball(leDe4 •• thle, 
XJo. •orpnthaa. !be 1\Ue Depal'aea\ oalle4 
ap lan DJ.cb$ -- XJo. Bol'llbeot - aD4 A14 
tbat be n• ••rr -- tba\ Ule ~eat wae, 
an4 I aeke4 h1a 1f ICJo. Bvll feU thle _,. 
Be A14, 1••• ••rr etl'Oq17 - - be W&D\e4 M 
nop ua ... ., • .,., laea•7 eh!paenu -- (4o 7oa 
evppoee we're aate on \bie l1aet) ••••• 

Yeah, 70ia1re pel'feo\17 aate. -, l1ne h 
oheote4; I 4oD 1 t IUIOW &boat 701ll'e. 

Yee, .. 1~ •• ••• 

-, l1ne h oheote4 all Ule U••· 

Well, thle co•• $bl'OQ&b ov uobaJise -- I 
oan cet 7011 \hl'Oup ~ Wb1 \e Boa~• 1t 701& 1 U 
le$ 11e oaU 7011 baok. 

fba' 1 
• au 1'1&b'· 

All rlp\, e1r. I'll oaU 7011 rlp\ baot 
\hPoup Uae Wbi\e Bo•••· 

fbaalr. 7ou. 

All l'1p$. 

I 
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H.M.Jr: 

Optl'tl tor: 

.l"-ll'al 
Stark: 

B.M.Jr: 

a: 

B.II.Jr: 

8: 

B.II.Jr: 

8: 

B.II .Jr: 

8: 

B. II .Jr l 

Bello, 

Qo ah .. 4. 

Btllo. 

r .. , A4a1raJ.. 

11111 19, 1,-o 
~100 , ••• 

, • • • • aa4 _,e4 to lr.aow if UleN •• _, 
ftT n ~4 •ol•e Ule noma. of U..•e 
llhls-eau. WeU, I rot lllo:i.4 of lpN.r Ull• 
aonlq aa4 he fOWI4 "' Wlla\ be OM14 alllo!a\ 
\tlta. Aa J01l lulcnr, tMJ1re DO\ OalJ YUJ 
hMY7 llbls-nU of aY1aUOD ptol1.De 1D 
barrel.• to Japu - ezoet41DC1J hMY7, all 
\o be 4al1•ere4, I bellen, Dtzt aoaUI; al•o 
•h1s-eD,. to llpa1D aD4 POl'~. Jan how 
larre u. .. e were to be I 4oD \ lr.Dow. low 
I aeDUODe4 1\ \0 Ult leOI'e\U'J Ull• 801'D1D( 
- - we were ro1q '0 4o lib&\ .. 001114 -- aD4 
he A14 tit ba4 UD4er•too4 fl'oa 7011 lat\ nip\ 
'ba' 7011 were •topp1nr the•e this-eDt•. 

Well, DOW, A4ail'al, .., I 1D\el'l'llp\t 

Ye•, •1r, 

!1'1plt, \l'iplt ooDt14tDUal. I ba4 an h01ll' 
aD4 fOI'\7 WiUI Ult PJo .. 14tn\ OD thl• nbJeo& 
a\ 11b1oll ColoDel boa, OolODel IUa•oD, 
Ill', Welle• aa4 I were preete\. • 

Ye•. 

AD4 I Ullllk the Ullq 1e Jut alllout o•or. 
I aeae, I •• there 
aa4 I UI1Dk the\ 1t 7011 woll14 .,.U \0 
ColoDel IDoz that tit 001114 lll'1q JOII ap-to-4aU 
OD thl• \hlq, 

AU riCh\. 

All4 the vo'lllllo h, \he Pret14•' p•e NMa1JI 
oNere to .u law ,......_, wlaiM _. 
anor OU'I'lo4 "' uul I oalle4 ap Ill'. WoUoo 

Regraded Unclassified



8: 

R.M.Jr: 

8: 

B. II .Jr: 

8: 

B.II.Jr : 

8: 

B.II.Jr: 

8 : 

R.II.Jr: 

- 2-

\oda7. &114 be p9o \be.. 01"401'1 onr • 
wook .... 

II Ula\ eot 

Our a noll -co ho p9o hh 1nl\noUone 
on lhls-onu \o llpa1D a\ Clab1no\ an4 \be)' 
Wlro D090r oarr114 OU\, 

•• , • • 01111 \0 DO 701\1rda7 af\11'11000 &boll\ 
6 o'oloak. 

Well, \be7 nron'\ 119on to \he hYJ, btl\ 
\he 11\a\O Dopai''-OD\. 

Yeah. 

01117 \o4a7 ciDOI Ill'. WollOI .... I oallo4 
hill up \hie 1101'D1, -- hiO oi'Cl-.4 Borbon 
roh \o co \o low ork \o ••• \be ou 
o08]1&1l101 an4 \be Wbolo \blq -- Colonel boa 
no w1\h ue thoro, be'• onUrol7 t..U1ar w1\h 
1\ an4 I'• atra14 70u 191 Jue\ 10\ ono on4 ot 
\ho \Jpboon. 

Wall, I aonUono4 U to h1.a \hh aorn1111 an4 
tho t1re\ ho'4 boar4 ot 1\ \oo .. , lae\ n11b\, 
I \h111k, w1 \h 701l• But I \ ol4 Ill'. HornboOk 
Wha \ l1 U l o I lr.Dow ot U &D4 \ba \ I wolll4 -­
&D4 Ula\ \hi 11101'1\&1'7 -- i ba4 \ 014 b1a Wha\ 
ha4 bapplno4, Ula\ n 414n \ ••• bow •• ooul4 
ciD 1ft7\h1111f an4 Wha\ ha4 happono4 t o \be 
Bolpan eh1p an4 \he lwl41ah lhlp an4 \he\ 
I wolll4 ciD ao\hlJII lllll••• \ho Dopar'-On\ auo4 
•• \0 4D ·-\hi ... 

Well, n.ow, 11 \bei'O 1081 parUnlar lbip 1D 
quooUOD' 

l o , I \h1llk U .. , pnoral. !M7 oa14 \ha\ 
\hero .. , -- I \hlni U .. , a lwe41ah lb1p 
oloar1ns tor llpa1a •• ••• 

Well, 7011 111, A4a1ral •• • •• 
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I.IC.Jr: 

a: 
H.M.Jr: 

S: 

R.M.Jrl 

8: 

H.M.Jr: 

s: 

R. M.Jr: 

S: 

R.II.Jr: 

a: 
R.IC.Jr: 

- 3-

Well, Uw troable 1a UIJ.a, Adalral. !bat 

Sn41u Uip olaarad laat llahrda7. 

Laat S.WNa)'l 

Lan au~. 

011, I tboucht UIJ.a waa aoanh1nc that ba4 

broken about ••••• 

Well, I Juat -- tha State Dapar~ant Juat 

4r1na •• oraq an4 llr. lull oalla4 up 

Wec1Deada7 aD4 waata4 to know Uot&t UIJ.a 

Swe41ah Uip. I H.14 ebe'4 o1Mra4 tan 

ktur4al. low \he onl7 two all1p1 we re bol4111C 

are no Aaer1oa~~ flaCU!pa an4 at tile •••Unc 

where that ... 41aouue4 llr. Collpton an4 

A4a1ral lp .. r WaJ'a pJ'IIIDt. 

Y11. Jbat ... ec1M Uae qo. I know about 

that. 

Wall, no\hlnc ba4 happeae4 11noe thea an4 

that 8we41ah Uip 1a quaat1on vtllab aY14aatl7 

hat DOW cottea 40WII to -·bo47 1a tha State 

Depar~ant waa olMJ'a4 laat Satu1'4a7. 

Yeah. Wall, \hq 1 N prett7 nll beh1n4 taa, 

I 1 4 •D7· 

Wall, 1t we oall a 8}1a4a a apa4a, the l'rll14aat 

tol4 llr. Bull be wanted th1e done a nat DCO 

t04a7, llr. Well•• pta baok UIJ.a aora1nc and 

I aaka4 111a about 1t and t old b1a W.t \he 

Pr1114ant aa14 and u •• on17 40na to4D7. 

!bat baa to 40 with Central an4 South Aaerloa 

an4 Spain. But Ooloael lnos 1a up-to-4ate 

on UIJ.a UIJ.IIC aad 1\' 1 Juat too ba4 that 

tha .. people 1D tha State Depu-taeat DN 

Jalt about a week late. 

Yeall. 

low W.t I'• ID7111C 1a Jult betnan \be tw 

ot ••· 

Yel, all 1'11!1\. All J'lsllt, tllaak 70S. 

!bank 7011. 
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- ' -
B ••• lrt I apololiae W all of JO~! 'lila. I • OYG' 

Urecl acl 1;b1e etun- 1111e 1e 'he-· 
Joboq 1e at talt, 'llllt I • ~t - I oaa•t 
4o 1t all, wt DOboq 1e at t-at, eo I 
- Mn'Jo tftlt I to tbeee 1;b1JI&e Oil Q 
-tiou ancl I set tb1DS• clou mel I • 
nt1 tlecl to blow v.p 0110• a 801lth. 

nota a T••• •1r· 
!IIOapeollt ott•• 1ba ~. 

'lb1Ut I mv.l4 eQ JOV. -n •tiUecl to Mov.• 
tov.r U..•· 

B ••• Jra I •-· to oo•• ~ .,._ • hov.r eat 
fv.rt7 at.&tu 11114 to "baU ~ tbroliP 
oDe of ~ -•t illpo~ tb'llP I ban 
..,_. cloae ~ ~ to " wlcl abov.t au 
1;b1e •tun baa gpen ... 

!boapeollt Well, ,ov. hll4 an able precleo .. eor hen. 
M:r. 11oA4oo v.aecl to blow liP. 

B ••• Jrt I • •orrJ. I 111ov.Pt ,ov. teUo• -re to 
blaae, bv.t I -·• blaae ,ov. an4 tbe7 are 
•till tal'i1JIC abov.t a IIU:p wh1oh eatlet 
lut Sa~. 

B ••• lrt 

DoN the oU 1b1J1s app}7 olll7 to lpeia, 
M:r. liNn~, or cioN 1t appl7 to lapuf 

• 
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Pole71 

H.J:.h'l 

H.J:.lrr 

ro1e71 

a .•• lrr 

lhittl 

lole71 

a .•• Jrr 

- 4 -

!hat 11 De&'t0 bat U Of DOW, DO o 

then 11 a 'taker w1 th 10M fuel oil 'tl:la't -t• w aail troa lew OrltU~ to lapu. 
We le't bar ao. 
I.tt bar ao ua'til. .. aet th11 th1Ds oleare4, 
llll't 0Dl.7 1D~ - 1 t 11 the 1011: Olll'tna­
tbiJiis I ner bean fd. a- I wl4 11r. ..Uu 
t111at I -te4 'to "' tat. Uollt at ''00 o•olook, 
Uollt tb11 C•t:nl Aaa-iolll lnlliDMa, be 111-
ae41ate]J a•w Barbert hi• 1D lew Ton 11114 
ltar'ta 1;1llr1 'Ill 'to the OOliD'triH 1D C•v.J. 
AMrioa Ucl~&t th11 thiDa· Jotb1"18 - ~ .... 
We .ro'te Jlr. Bell - or Jlr. Bell wrote Jlr. lllall 
OD the I1Z'tb of .Jial.7 • fo~ I ,ot a l.e'tter 
11pe4 hl.7 17th hlll4e4 W M OD thil thi"'ll• 
I •-• 1 t 11 OR'tna- lll4 I ce"t aa4 at 
'87 people 'beoav.ae - tor DO reuou beo-• I 
thoQCht tha't 10Mbo47 ba4 lllltte4 the thiDa• 

.U tar u lluD'ti"'IIWD 11 oouoerue4, bil father 
41&4. 

I 11114u-~taD4, but --

Ie there a;rbo47 el." 1D hi• plaoet 

Certa1Jl]J . ~"' Pe14l.er 81 te at b11 4elk 
au4 I b&Ye ., 1pat • bou w1 th De •4er 
Jlerb7· 

I o•'' hel.p 1'1: 1t the aww Dwpw tawlt oalll 
Q IDoJt ner a lbip that laile4 lu't 1Satur4&7 
&D4 I cot aa4 at 7V" tallow, u I ~. wt 
ra al.ODc· Goo4 Dicbt. I will t .. l 'better. 
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WAR DEPAinMEHT 
Of1ICE OF THE CHID' OF STAFF 

WAa4tNCITOH 

.r~ 19, 1940. 

1'ba.Dic :rou ftr7 -.ell tor the tollowiDc ~ 

poria which :rou .. nt. • oa .r~ 1.8, 1940• 

Part I - .lirplaea 
Dellnriea ot aDd lew Ordca tar .t.irpl.oDaa, 
..., 1 - .r~ 1.3, 1940; O!J'llle4 Orda-a ud 
laU..\ed Deli ..... iae OD .f~ )J , 1940. 

Part. n - A1rplaDe Ellcinae 
Deli.,....iae ot aDd • .., Ordera tor .l.1rplaDa 
lllcW•, ..., 1 - .r~ 1), 1940; tlloiUlacl 
Or<IRa Uld lat.iaa\ed Deli~•• oa .fulJ" 13, 
1940. 

Bonorabl• a....,. llorpnt.b&a, .Jr. , 
S.crat.uT ot the tra&nr7, 

Waa111J1ct.oa, D. C • 

• 
' 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTD OI'PICa COMMUNICATION 

~IBIPEf* & 

lla"- !l!s!!1r!.Dc .utica l!7 •M l!!!r!!!!T ot •be !'!'!!h!z .... 
llaU- - ll!e1rSM Anis l!7 !be l!!!r!!!Jz ot !loo !'!!uazy 

cn-o.... 
l. AUC1l'U711 tor !be r.a-11 -J*ia!is o.1J11 !M Jnu11 

roala!17 ......U AIIIJILL u4 .,.,, ... '<I.l (Ntenect !o 1Ja -pill at 

, ... 1lllT 18, 1940, ...,or!) ~ !lla! u ....... 1. Cll .. u..at­

to Pv-•oa NC1ftl'7 lleto.. *'IF ..... - 1a -. !0 _,. !M .,..ao1a 1a 

.Aaoertooa porto, Do,anaro panli!a w1ll 1>o aut.loari- 1Ja ~is wt!b 

thltH ,...llel.e ·-~. 8S•Uep ~ )lflmiSI wre paW \0 

tloo rz.-ob TMaal IIILADI D'.,_ -- alaUar a1-, 

p..et •• ._ 

250 

1. laterriq !0 ~ 1 .cl ... "Pccl1Jac eu.a• 1a .... 1lllT 1?, 

1940, repor!, Dr. lllli!a'• ott1 ....... !be 110.-1 _ ... u.- aq!1Cil 

ot ~\rol- procluota 1Ja 8Ja1A !o u .. r!aiJI -be !be 1,076,000 ,_. 

tdliob re-ca!a!1.,.. ot !lie 'hDa Co*\1 1 a!ah !bet !IY!r wtab to -

!o llpa1a-,. !be J'eu' 1940 (,466,000 !sa llaT1a& alree47 - - 1 la 

l.n oxoaaa ot 110~ -MtU. 4CW-Uca. Dr. '1111'-'• ottioo -olll4" 

!M! ! loo a!a!1a!1M ~allecl b7 !loa 'hDa C L "I reprMS!a!1.,.. U. 

lliall 1t ! lie •- ., •• ...r- !0 -.no !sa" - II1P tor 1933 - 1935 

11' !M •- .,.. ret- !0 •allor! !cw•. Be olao oe~~ol114M !llo! 1,076,000 

!cw 1a 111cJa 1Ja ftla!ica !0 ,.n v. s. azpona. A 001!1 ot !be _ _....,. 

h'ca Dr. 11111!•'• ott1 .. 1a auaoiiM. 

2. !'loa Qnelr: T.-1 a& JIILLA8 claail'aa !0 o1aar tor Lla- wt!ll 

a s•ora1 oup, !'loa ~ a! •• Tad: .... ., !loa! !lla ...aaa1 M 

Olaarecl, !loa D&IIILUS 1a o.a4 b7 t!oo,)p4roa BN\b.re ot -, -· 

l'o upan ... ,._, - - ...-_. 1 "• reoe1P' ot w-u• wUII 

r.&&ft !o Uo ,_,... ot !lao 'NNal- !lla aaa! DO!&N ot be-· 
!'llaro 1a 80 ..... 1a !llo -- ot !11a Yllld• 4MftiW 1a 

peracrap~~a 2, '' - 4 _._om "• o.-• 1a !lla hiT 17, 1940, ...,.n. 

Regraded Unclassified
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INTO ~ COMMUNICATION 

DATK ~~ 181 1940 

TO Jlr • Wb1 te 

PltOW atr. mlMnn 

Sul>jeoto Sp&lliah Petrol•• Illporta 

I. 'lbo 1Atoz.U.oo reoeiftd 'bJ lr. C:Uroe doee DOt epec1l7 -ther the 
•toaa• are abort toGa or •trio toaa. ~r, 8pa1a'• ~ ot 
~trol.e• pi'CIC!QOte 1A the 19.1935 ~rtod were u tollollllo 

1930 
19ll 
19)2 
1933 
1934 
1935 

Eu9,000 ~0 t.. 
'126,000 • • 
m ,ooo • • 
652,000 • • 
859,000 • • 
'190,000 • • 

672,000 ebort toaa 
'199,000 • • 
101,000 • • 
719,000 • • 
947,000 • • 
8'10,000 • • 

eo ....... , •roretp c-roe t ...-booll:• (11n1 ted Statee llepe.rtMDt or 
c-roe) 

Tbe et&U.aU.oe 'l""ted to 1r. C&1roe1 therefore, appear to be b1&h 
iD te.- ot •trio tcma, aDd hiah tor 1933 aDd 193S 1A abort tou, 

11. 'lbo ODDt.plated 1940 total aporta (110'161000 toGa) to 8pa1a appe&r 

hiah 1A releU.o11 to put 11n1ted Stetae aporta. Prior to 8pa1a' • 
oi'rU war, the UDited Stetee ftiiP]J.ecl Uout M.l.t or Spa1111o ~~ 
laporte, Our aport. to 8pa1a 1A 19371 19)81 aDd 1939 were u !ollollll 
(iD •trio toM) I 

W1 Wl W2 

Crude ~trol·• 19,000 8,000 
loior ta.1. 97,000 246, 000 2,0,000 
t.roe.. 2,000 3,000 
0.. oU aDd ta.1. oU 43,000 J.OS, OOO 242,000 
Ll»rioetiJII oU s,ooo 1S,OOO 54,000 
'lu l.OQA 1.(11) l .gpg 

165,000 m,ooo SS2,000 

llq4 ooecl 1A abort too., ih1e -u be 18210001 415,000f ....S ftn,OOO 
l'elpiOU. ftl;r. 

Regraded Unclassified
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.. ' 252 . .. .. 
-a- Dl91ala "' ~ 

I I sA 

u la 4"'*"-'- 1t tloo lpuUil u ,. llu .._ ..tnolatlT ~ .. 
w - ..,.. oU tor al'I'Ulaa pur; ••• \lola .. ,... ;rl8l' w 19)6. U w 

- \ba\ Ule - ot alnlla --·u. .., Iooft la--.4, -­
..._.tu tba\ ..., e,.alO Wee, ... b<ood la \lot wu, laft ..t 

-- munood to .-1 .,..u.. ••crw, u- tab l;aia'• 19, 
~~CID u • mwrl• tor ~ e,a1a ~ .... nu ,.... •• 
0<111\aplo\od G}lOria 't101114 pron4a l;aSa with a wrplu of )00,000 '­
(11' -rio- ere uecl) or ot ~.ooo , .. (la ..... of abet -1, 
or a aurplu • 0 n llo- VII1M4 1\0- 1937 uo4 1931 ~ \0 
8}oo1D - ...... tloo\ _,17 ....... la • _baal ... wu, ..... 
pzw=blT 1-"la& .a of 1\0 oU tw. tllla -'17· 

U ap;wra, tlloNturi, tMt l;aSa.., llo P'-'111 w :rl rqort- 1111, 

or .., llo -•~lal - 11111\017 ootl• ot 1\0 -· fto 1'oot tlat 
a- t:roopa ere ,_ at tloo ll)lalah llofto:r .., 110t 110 -ootect llltll 
\be a ........ 1a ~Jato ilrpor\0, 01a00 ., 1 11 ~rua w .... ~ 
proclUO\O. 

Regraded Unclassified
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l. A haoh OOI'JON.HCD o~ratlq o. oopper lliao 1A lluioo wieh .. 

to ob\aiA 4t.~ perm\e ror two ,. .. aela -.Aor J'MDoh NC1•t17, U• 

Ali!JtU 1184 tllla PiOfllUI:U.X.. !'be AIG!La ....n .. ta.l oU tr. LM .&111•1• 

t o S...ta RoMlla, fte HiOfll&ftiAL eurlM aapper rr. llu\1. lloet.lit. to 

'1'••-· W~tca, u4 l...,_ ca tho renm YOre&•• '1'M -Uaal l'D-

111118 or t- ftooolo 1a 11MeaMJ7 tor 'ht. O~N.UCD ot tho. lliao, It io 

1AUil4t.4 to tru.aror tho -el.O to P...-111 u roclat17, u4 ·- J'MDoh 

t.UthoriUM 11oft ---\84 t o tllio , '1'llo q-UCD la, - tho -
1'Moel.O ooll at a4 laa1'0 AMrl- porta baton \he trauter to P...•-a1AD 

ll"'Ci0\1'7, llOW 1A OOlU'OO or oa.platiCD, 

2. '1'Mft 1a no •lou&• 1A tho ohtna or tho. naaolo leaortbo4 1A 

t ho report ot ~ 17, 1940, 001/lf ot wlaiob lo Utaoht.d, 

( Ia1 \lt.le4) IL C. 

J!JD/ op 

Regraded Unclassified
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TREASURY DEPARTMENT 
260 

INTO OI"'"'Clt COMMUNICATION 

DATa ~ 19, 1940 

TO ~ IIDZ'tvth=• 

f"'lllM l• p • CM=brl&1a 

At tM -t.iD& toclq with Jlr. llcMA Dam, ill Nldit.ica t.o Dild ... 
Secret.u7 Bell aDd IQ'Mlt rwprueutiD& \he ~, \here ..,.. prwMIIt 

.... namoa ot tu 1184 ero.. aDd JWS&e -. aDd .... ~ ot \M 

nape.ra.' ot stat.o • 

.... m.n. acr-t ill .-.1 nu. 7fllllr pe1a\ ot Y1.- u.a' u a 
wtw "' ~ u.. ""'t.o tea..,. ut1111'• ..uoa •"- u a ... -
c...aill u t.o 'tibet will ~ ill \he Aftl]&..4a- ..... 

1e llu DO arpaiaUoa ill lNM1I t.o 4eel w1U. ...u.t • a lerp 

ecale aDd .so. ""' expen t.o Mill ..u.... ...u.t ..upe. •· !IQ'lar a 
ill !'aria aDd fia4a t.ha' 1\ ww1d be DIOII.u,' t.o .......,.., w1UI \M 
c-a pow t ill \he u s ,., t.on1.\oe7, t.o £lrCiri,de tw t.ha ~ 

ietrw.UOil ot ...u..t aDd U.. t1ael orden -u - INa .... u.. a. 
m.n., repron11U.111 t.ha '-'1 ...... DraM, teela t.ha' M ..-t cater 
111t.o u acrn• ut ot ~ eon "' ~ u. nu. t.ha Genua poaz '· 
It it..,.. dMlrwd t.o ,P' IIOIIIIIJ' 1at.o \he oo ,.,.., recioa, \he oamhenp 

would line t.o p t.o JerUn -- treiON -u be paz '•eecl. '!'be -
tro1 ot t.1oa ~ ot OocnlpaUool a ...,. Dloae. 

fterw ie M arpaiaUoa 1D .. , .,., (Dl l •m, llorWIIIJ' or~. 

lA m.lci• aDd Bolleild ..,. ~ -u - t.o .,. .... w1U. tM 
0-1111 and u..- s ... , ... t.o nq1&lM tllat ...Uot be~ 
tbroucb \heir orpDl.-.Uoa. 

.... Dam hid .. l&ern- w1Ul t.ha PreeiMa ....-tlT· ftle 
Pred.d_, felt tllat tiiU .. ""' \he u. t.o 'beclA \he • ; ..... ot 
the ._a-lou apzl.atiaa. a "Ill 1a food w q:u• waU 
nquinl tM 001111_--.,. tM 11'1\iall .. lOOMD tM1r bl.Gcht·, ud .. 

applio&t.ioto t.o thea t.o .. • tfllf 11111£111 eu'l7iiiC ...u.t -u -t.o 
41ft1CIIltlee. tiM poaJ.Uca ot •• 1184 Cro• a DOt 4et.oftolaaUw wlU. 
r.a£1110\ t.o \he •• ,.u ... ot ....., • 1el.1~ .,.,. - ..... ~ '-'1· 

can clu- - t.o Nl.DU,... a-...s. 

Regraded Unclassified



SECf\EI 
WAIMIIIITOI,O.e. 

111 ol ULY 114tl 

OR 
fll THE HONORABLE SECRETARY OF TREASURY, 

RE,ERRING TO MY MESSAGE DELIVERED YOU EARLIER 

THIS MOR NING, 18 ANYTHING MORE DEIIREDI 

MR. KENNEDY 

SECRET 

CR 849 

• 

Regraded Unclassified



TMI SECIUTARY or THI HAW 
WAelo41NeTON 

ICY dear Mr. SecretUTI 

I aclalow1edse :rour letter of 
TulT 18th containing quo~tiona traa 
the President• a -•sage ot 11a:r 16th. 

I a11 in thoroup-soill& accord 
w1 th the sentiments to wbich the 
President gh•es expression, and I • 
in IIJ'IIP&tb;r with :rou in the •phuia 
you now put upon it. I th1Dlt I under­
stand what you mean. 

Yours sincerely, 

~· 
Bon. HaD.rT llorgenthau, h., 
Secretarr ot the Treaaur,v, 
Waahington, D. C. 

• 

.... 

c 

Regraded Unclassified
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-• w ' ... •,.. ,...._ "'..._.,. .aw ...,., (e) ,.. '-
..U.. ....,. , .......... ,_ ..... ........... -·~--
IMia1.._.._.-. .... .,.,.,d7101 11 wlldlfll'-1111*• 
... 2 ,_...,..., ........ ,.. ........... ...... 

.. _. '* t•·, a.oerr • _. ta • ............ • • 

' 
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Olt 

:JIERIO,\If CONSUL 

CASABLAJJCA (llOROCCO) 

••• 

• 

W1tb rl:tcrcnoc to J'am' oablqNa •o• 68 radnd 011 

Jul'l' 1'7 the Trcuur'l' »Qutamtl JII'CI"lda thE toUodlll 

arunrcr1 

' 264 

QUO'l'E. You al'C M!rln4 ht the toUCNlna t~NUaetlo. 

w1 tb rnp10tl to pll'OPII'tT 1li llhS.cm UJ 1ntcrcn, 41•1011 or 

1D41rcot
1 

h hEld bJ' Pra110c1 or bf UJ person dtaiollEd 1D, 

or a aubjcot1 oltlslll or ra14mt ot FraMe, lta tD'l'l• 

tor1ca
1 

4cpm4mola IIDd poaaud01181 011 or dnoc .June 1V 

1940
1 

aocpt pcra01111 dlaloUid or rul41ns 1D the 'DDltcd 

Statu on 1'GOb date, -'1' be Ettcotlcd oDl'l' pllJ'IUIDt to a 

l1omn1 (a) p&Jacnta or tranetcra ot orcdlt lDYolrtas one 

or aorc 'ba1Wkls lufiS.tutlou nthlD 1bc ~ted Stat• 

(b) flraueniODI lD tordp CXcm&IICI bJ' UJ periOD w1th1D 

the UDltld lllafiUJ (o) cxpcll'tll trca tlbc Ullltc4 stata or 

E&IWl'ld.lll ot ao14 Ill' aU'nr OW'l'CDOJ ol' ba1110D bf lll1 

pcr1011 wltlWa f1bc ~till lntcaJ (4) 4ca"np 1D mAmoa 
ot 

Regraded Unclassified



...., .. , llllJ' :ut• e ,._. .. Ou•M•Mae 

ot 11141btcdllr.. 011' ,..""'d p '117 111aJ PII'IOil wUhla fib& 

unitEd Stat111 (c) aQ1 tr&DaaotlOD dr•tcDrd to l9a4r 

the torqoiJia rrqu11o•m'-• Applloatlon tor 11110h llom11 

mar bt madc to thE PEdrral Rurrvc Bank ot lin York b;r 

tbt Aaurloan bUlll:l rd'rrrrd to 1Jl :rour o._mtoat101l or 

b;r 11Z17 p~rt:r to n.oh 11zouaaot101l1 'llhrthll' or 110t Ill the 

ontt:Ed Stotu. EID QUOK 

• 

• • 

• 

• 

WELLE8 
Aotq 

(PL) 

• 

Regraded Unclassified



P~ OF TELEQIW( no. 1011 dated 

Jul7 19, .fo.pa. PROM AMERICAN DIBASSI, 

1'1~, FIWICI. 

For J . P. Morgan and Company, I nc . , New Xork: 

The total balance& or American and eome other 

non-French nationals who are non-residente or France 

amount to $390,832. 01. Please charge our account and 

pay yourself tor sundry oUente ot Morgan and Company 

26G 

th1a amount . Tb1a is in accordance w1 th authorization 

llbioh b.aa just been receind troa the French Exchange 

Control. We are requesting you to open indlTidual accounta 

and are sending you 11st by mail . 

• 

Regraded Unclassified



ftRIC!LY OOIJ'Itmi!UL 

P.&IIAPIIJWIB or m.&GIWl UCIIrfD 

nox: .uo:RIOAJI am.usr, nCBr, J'lWICII. 

DAft: JULY 19, 11140 7 . p,a. 

110, 1011, 

267 

'l'he lllbaee:r refere to DeJ)IU'taent '• telegr .. no, .w 
of JUl;r 10 and to the laba .. :r ' • repl;r talegraa DO . 82 of 

Jul;r 16 • p . m. .A.a the Departaent 11111 han obaerTed troa 

the lllbaea;r' a telegr .. DO, 106 of toda;J ' • date tran .. Ut1q 

a aeaaage for J . P. Jlorgan 1114 Co11pan:r, the lathr belllt 

hae been able to obtain the lllllk of l'ranoe'• ·~­

to tranafer from Pari• to lev Yorlr. the dollar aooounta 

of 1 t1 non-resident ol1enta, 'l'hia 1ntoraat1on 1a a~otl;r 

Gont1dent1al. 

Apparentl;r a11111lar author! t;r baa not a• ;ret been re­

queated b;r the other J.llerioan balllr.a. 

~ I iS 

1. 

Regraded Unclassified



J'R 

Storetary or Statc , 

\Vo.ehington. 

2287. Jul.)' 19. 

• 
• 
' PLAD 

toDd"" 

DlltlcS July 10, 1940 

Rlo ' d 12: 40 p.m. 

268 

POR TIEASUllr P.IDl BV'1"!'EII"!Olr1'!1, 

'lbt dupatch ot dollar ecouritica to Cauada• amtiontcS 

in rr.y No , 171~ ot June u: , 5 p.m., waa modt public 1aet 

n1gbt by n atotmmt IIUldt in ?or1illllltnt bJ tb£ CbanOU.1or 

ot the Exchcqurr who enid: 

"An ordt~1no.Couno11 hna been mad£ to Dl(power tht 

'l'rto.aury to givE inatruct1on3 o.a to the custody cw1 

diepoeition ot acour1ties held in this country. In order 

that Amtriccn and other securities mnrketo.ble outside the 

United ltingd<D IIUlY continue to be reo.Uzed in an orderly 

f ashion , it ia eonvcnitnt tor thllll to bt btld. 1n !lorth 

America., 6Dd accordingly the bulk ot the aeourities 1n 

qucation is being held in Contulo ;> mding their rtnl.1zat1on. 

l!l:l notion has bttn tcken, or ia o.t prumt contoaplotcd, o.e 

rcgo.rda ot2ltr securities, i , t , thOsE not IIUllitttohlt outoidt 

the Un1ttd Jtingdan, in rcgcrd to which aimilo.r ooneidtro.tione 

do not o.riat , Ptndins tht nrrivnl. in Co.no.do. ot tb£ 

etcurit1U 
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- 2- #228'1 , .Tul7 19, .tr<llll London. 

acouritica {1, Eo ~cour1tlta oovt~td b7 th£ Stouritita 

(1· -~~·iotlono c.nd 1•tturnal Order , 19:)9) it was ntotsaar,-

to suspend thEir salts . Permits for oaleo abroad will now 

bE resumed , but for thE prtetnt they will bt confinEd to 

occurit1Eo dt:;>osittd by thEir O\'llltro outoidt thE United 

Kin(;dom. As rcgcrdo oth.tro , o few \utko muot tlnpst bd'ort 

it ~ill bt pooaiblt to arrange tor their dtlivtr,-. • 

KENIIEDY 

Dll l 
• 
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.t.'fP Cll.f.t 

(P.t.RI8) 
Lf. Bo'!'l'boule 

270 

~ted -~y 19, 1940 

Rco 1d 9 : 40 a,m. 3lat 

8eoretary of State, 

ll.l, Jul.y 19, 8 ..... 

Jell TIE TRUS'IIlr ftCII ii.f.ftiEN, 

I lunched todaJ at Chatel Oufon with Rueff and 

Obadcnct. Pl~ for the reaumpt1on of ful.l bank1Dg 

operations in l'll.ria an still 1n th1 diaouaeion atagc, 

Governor J'ournin delayEd hie departurE from Paris 

• 

and ia now expEcted at Oh&tEl ~on tomorrow, (there 

an rumors of hie a:arly rcaign&tiOD). BiB ra:l&tiona 

with rin&Doc Jlinietcr Bouthillier arc not of the but, 

(The be.nkll arc engaged in prepari ng liete of personnel 

to b e sent to Paria to obtain ind1d4ual Gcr.n mtbori­

aatione to permit their return to oooupicd territory 

when the t illll com••· The list ia expected to total aou 

aix th0\IIIGD4 n&;~~e, 

l foun4 :tlu&ff Q8 preooCNRhcl Q8 ncr with reapeot 

the f\lture
0 

Jlc acca&4 to fnl t=t the aUODS a.ttaab 

agdll8t 
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flll,, Jv).y lt, t A.a. tl'oa (JIAall) La llcnlncNlc 

Pll.l'ia cdl tion of JI.&Jli880D were aignifioaut 111111 bockcl ill. 

l
lnciclcntGUy 'both he lm4 OIIAclcn&t upruncl wva IIPP"ftl 

of our blocking of J'rmoll nooo\IDb lm4 alloncl em unclezo­

atanding of our objeoti Yea wbiob 1a (f) clacwbEre in 

J'rcnoh f1noDoinl oirolca. 

!b.c Bll.nk of l'rDDOc la atUl w1 tbout 1nfo:t114Uon 

o.a to mcc.suru taken by the Britiab. with rcfamoc to 

ita noOOUnte lm4 tbon of otb.a J'rencb. 'bciZik8 in Qnnt 

BritGinl Rul:ff 8G14 ~t while tb.ac•an•cl to be 110 

fonanl. blooldllg M1181D'e then Wll8 r. 4c f notc· blook1z11• • 

I ll:lll'U4 nt Y1ciiJ thnt in ro:turD for the tl'ncka 

of IIOYmnri of c.eada bdwnn 1'llri8 11114 WIOCauphcl 

territory nqucetccl by the J'renoh bonb (II'J tclegraa 

llo. 83, Jul'J 16, 10 p.a.) the QonJ"UEnt of the 

United 8tntea intend to require thnt J'rench ezohDDge 

control regulntiona Wbilc a4ainSatae4 by J'rEDGb offi oiQla 

be cnrrbd out eubjeot to tree lgu14GJioe 11114 ~aUon
1 

The .a.arioiiD bciDk8 11.1'£ aUll Ullclcc14c4 aa to their 

policy lf the J'rcDOII. bciDk8 ruiiiiC f\111 cperati ona in ~ 
'l'hc Jn UoDDJ. Oi ty 1loDk ldllob. 1a the only oDE w1 til DO 

I!.Bnb in the ooauplccl tcr:rltcry (t) (t) 18 pa:rtioal~~ 

rcluctut to DOTII ~ 1D t)lll •CJIOII of • fo~ o:rclc:r 

the J'riiDOh lllltbo:rl uca. 
<-a llu tUal Ul ll1llll t• _., llllln1t• b:rousllt .... 

the buk iJI 00- a*loll wittl 1W ftlaDWJ J " 
lajllilio 
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-~ flU, JulY 19, 9 •·•· froa (PAIIII) La Boarboulc 
i 

Republic operatiou. in Ruaa1a). 

It 1a now planned to open tbc Poria atook exchange 

on July (t) limited to benkB trading solely 1n JTcnob 

iaauu, 

Regraded Unclassified



H.JC.Jr: 

auner 
•• u •• : 
s .•.Jr: 

W: 

B,JC,JI' I 

Y: 

B.X.Jr: 

W: 

B. JC .Jr: 

WI 

B.JC.Jr: 

W: 

B.M.Jr: 

1'47 19, 19'0 ''IT p.a. 

. . . . . ,.u '" \11&\ ..... 1 - ... \b8n 
n• • oaU •1 Ulll tor •• ti'OB Lothlaa. 

r ... 
Aa4 be u14 u ba4 a lo\ ot ao\11 11114 
latonaUos oa oll tor Jepaa 11114 -., _.. 
eo •• -m.a •""' \be ..-u" 11114 .._ .-14 ... ... ... 1 \014 bia .. , ... wal.4 
...... rro. ,.. aa4 .. , .. - ., ..... \0 

P' top\bn' ' o'elolk •a ''1· 

'Ieaia. 

.. , 1 414D'' -- I RD\14 \0 11' 1• lmCitr 
u4ll' 'IIIIa' olr-•taa"' 1 upp•l4 w au 
\0 bla. 

All ll'lP'• IID1'1· 

81 l't'l"-\11 bal thil 011 thiJII 911'1 •oil OD 
bll a1J14 U4 11 '111'1 •oil OODOII'DI4. 

XII. AU ll'lP'· 
.. , 1 wal4 llU 1t , .. 414D1

\ a1D4 ~' 
1011 -1114 aakl Uw eppola\IND\ Jtl•' t1a1 -· 

I oena1Al1 trlll. 

tllalllr. ,.., ........ 

AU ll'lP'- !ba* ,_., ._..,, loo4- b7•· 

Ooo4·b7•· 
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• 
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J'f 

Secretary o! State, 

Washington. 

209, July 19, 6 p.m. 

GRAY 

RIGA 

D~tcd July 19, 1940 

Rto 1d 3:33 p.m. 

274 

11\anroua 1nqu1r1u have bun made o! this o!!ioe 

regarding the operation o! the !rc£z1ng of Latvian aeeeta 

1n t he Un1 t•d Statu. lkoauee no pouches ban bun re­

ceived tor many weeks this o!!ioe baa no oopiee o! 1&8w, 

executive orders, and r egulations which have bun a,pplied 

to t h.e other oountrhs wbou assets have bern froarn, 

It would be helpful !or the Legation to havt the anawtrl 

to the following qucationa, (one) don the order a,pply 

.to orcdi t balanou hEld by .A!Hrioan OOIIIIIIUOial firma, 

ae distinct !rom American banks, in !avor o! Latvian 

buainnemo:.n and .oompaniu, (two) do personal bank accounts 

in the United States becomE un!~ozcn ae soon as the de­

positor oroescs the frontier into a country whose 

aeecta arc not !roaen, as, !or cX8111ple, a!tcr my departure 

!ra. Lat.ta, (three) 18 it poesiblc !or unr .... n credit• 

on bcbaU o! LatTian banktl to be created in the tllli ted 

8ta~ce with t he prooccd8 o! auoh transaot1ona ae the ~ 

obll.k o! the Legation ' a o!!ioial dra!te, 

WILEY 
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OIIAY 

BIIM&bal ria n 
Dehd Jul7 20, li40 

Reo 1d laa:US P••• 

Scorttar:r ot State, 

iaab~too . 

666, Jul:r 20, 2 p . .. 

• Rctucnot DEpe.rtamt1a 2112, Jul7 1!, 7 p ... 

'l'b! manasu ot tbe Sba .. 1 brenoh ot tilE Banqudd' 

Indo Cblnc atatca that hie branob bad approld.mt£17 tbl 

Unlt.td States dollars 5, 500, 000 1n A8Er1oan banks 1n 

New York tor 1ta own os wtll aa ouatomcra oooount, ot 

whtob 25-·or about the Unltrd Statea 4ollare 1,500,000 

waa rcleaacd June 27, 1EaT1116 about tbe United Statu 

dollara t,I!OO,OOO blockEd ot whioh about the United 

State a doll:>ra 1,000,000 boa alnoe bun 'Uard to eo.pcnaatc 

old oontraota ritb AM:rtoGD billa lean,. appron•t£17 

the United Statu doll.ara :1,200, 000 atUl blooktd, held 

08 tollon (-ounta approrlP tz ) I llui!Kra Truat Wl tb tbl .. 
rdroac ar tbr rtquutrd ~ount and, &071 an ad41tloaal 

Unltrd Statu dollara 200, 000 be 0011 aoo-ndatc hia owa 

bl'GJiob offlor 'a o~tarnta and tbDar ot otblr braaohra 111 

Cb.l.na and would gcatl:r appnolaU rarl7 tn-crablr 

0 Clll&ldll' IL tl Olle 
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Seont..,. of lkw, 

eee, .r~ ao, a ,. .. 

Dato4 hl¥ ao, lt40 

...... , 12115 pi 

•fereaoo DeputMa\la 311, .r~ a, 1 }loa. 

27S 

!be ....ac- of U.. •nr1 1lnMII of tU J1aqae o!AO l ' Iado C1UJM 

awtH \b&t ll1a 'br&aolllla4 ~wl;r u.. Va1tet lkwa u~ 

8,1500,000 1A .Aaer1- bealol 1A a- To~ for lta ..,. aa nU aa .,..,_. 

accoUAt, ot whiab • or a'llout tlla Vllitocl lktoa uUara l,aoo,ooo we 

role .... cl .l''Wlo 71, laAYlQC &'llout tU VA1to4 lkt oa u llara 4,200;000 

bloc:kacl of wll1ab about tU Vllito4 lktoa u .Uaro 1,000,000 11u aillo:e 

... .., \UIOd to CC>IIpe8Mto olcl ooJitraota witla .Aaerloaa -...a l.eaYlAc 

app>"odatel;r U.. Vnitecl lktoo ullara :5,200,000 atill bloalol ... 

llol4 ao toUooro <-to ,.ppr011Aoto) in Jaal<on !nat Vllitocl lwtoo 

h,400,000. lo Qbaao latloaal llallk Vllitocl lwtta t7eo,ooo, la Jl * 
Aarle&a Janlr'~t; Corporation Vlllto4 I tatoo t600, 000 ( tlllo MT - bo 

rortoocl to Vlllto4 ltaha $1100,000) , la •=,f.cW:en ~t Vatto4 

l.._teo t;!Oo,OOO, la Gaueav !r\Uit o.pa., Vlllto4 ltoUo tl<&O,OOO, 

tllooo aP:;>'Cidaa\0 -te - total!QC rou&lll;r Vlllto4 ltat oo .. ,000,000. 

!rto ••••• 11a-cer of U.. ~ u L'IIl4oobl• on~ 11 

tolo~}Ucl U.. J'l'oJICil....-...oa4« la laaiii.Joc\oll ~ot!QC Ulol latter 

\o tr)' to oftaot u.. ro~ o1 WI ot U.OOO bo'" •• 1A Ol'Ur \0 -
Regraded Unclassified
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• 2- f"', ~ 10, I p.a., ,_ ri r' 

-' •• ._.,. et ..... , ..,..u .. Ia 'llaUel .... " tellar ....... 

a4 M _. ,..,wte ..U.t &1 •• Ia ... left M .._n et ..._.,_ 

.rpert ,.... 1a 1 ••• whll ONUh .,..... tw a r• .... _ 
a4er ooat...te olaeel prier M Ml 25 I.e. Wen l'nMil _.,, ... wn 

hO-· !M a rt -.n- ., \M IMk H\tatee ••• 'ldtlt. •• n:a­

~-Mlt., tM: 'e'ac le' 11 w., • __. e1 ..,n rlrleJ, 

Ualte& au" fl,,:»o,oao. p1.-. • _. ., ~ ...._ tiOO.ooo m 

et»r ___...,, Ill - talt.l - et 'Mtlt. \M Hllll._,, et lt.ll - -.... 

at a rt -' ., .... -. ..... ., .-. -.... .. 1.ox ' ue tt ••s-t 
Ia Cilia. • ..U ..,_laM "*'I Ne -~Matta. 
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8uaner 
Well .. : 

R.M.Jr: 

W: 

B.M.Jr: 

W: 

B. M.Jr: 

W: 

H.M.Jr: 

W: 

R.M.Jr: 

W: 

R.M.Jr: 

W: 

Bello, 8•111'1· Bow aN 7011' 

Oh, I'a t1.no. An4 7011' 

Jlll.J 19, 1~ 
10: ,5 • ••• 

8or1'7 not t o hau oun 1011 out 1D Chloaco. 

Well, I t1sure4 there wore plontr ot oook• 
Ollt theN. 

(LaQiho) . Yoa DHOJ' WON 80N OOJ'J'Oot 1ft 
JOV Ute. 

8o I 414D It ••• bow I 001114 M4 aDJtlllDc· 
lhao•r, Ua-'• H noh ftloh ba• p1lo4 up 
hero - llllt111111he4 '1111•1nou betwo111 !I'MR1'7 
an4 llate -- U.t I'4 l1ke to llllloa4 - ot 
1 t 011 1011· 

., all .All •. 

I don 1 t know wtaother there 1 • 0a11111n to4q 
or not. I ha'fen 1 t htal'4. lilt 1t theN hn't, 
oolll4 wo pt toaether arollll4 I!:)()' 

It there Un' t, 81111'7, ot OOIII'U, 4eo141411 
I'll lte O'fll' at 2 : )0. lilt 1t there 1•, I 
4oa 1t Ullnk I ou beoauo I ban tho l.aUor 
part ot the attti'DOOII oo.phtol7 llookM ap 
uU1 .,,.., 1a to 111 the nolllq. 

Well, lt Ulare'e DO Oa'b1not 7011 ooao at 2:)0. 

It there1o no 0a'b1111t I'll be at JOV ottloo 
at 2 : )0 wUh ploallll'•· 

!hlre're ~ Uatq• ftloh 7011 allbt aak JOill' 
people about. I wrote 111'. 81111 a letter two 
u4 a balt not. ap aaklna h1a about - to 
a4'f1at .. oa •11141• Aaer1oall aon11 'b1 .a..nou 
o1tl&ea• to P111lu4 aa4 I'•• n•••r ha4 aa 
u•wv 011 U.\. 

hii41J11 .a..n- _., 'b7 .taerloa~~ o1Uan• 
\0 ftelenf 1 

218 
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B.M. JI'I 

w: 
B.M.JI'I 

W: 

B.M.Jr: 

W: 

B.X.Jr: 

W: 

B.X.Jr! 

W: 

B.M.Jr: 

W: 

B.M. Jr: 

W: 

B.N.Jr: 

V: 

- 2-

too. I\1 o n•••r '-•n ..... ~ 

Coa14 10• o:q~la1n ••• • • 

Well, Ule tiloqtl\ h Ua11. I 411Unphh 
•• "''• .. n ftftftleh fWI4o Whloll are fi'Oiell 
hero, 10• •••' 

Oh, I -· 

low Ule -• UU... llao .O.o 1Q1 •Uh AMr1oaa 
oUll•• llbD -.a\ to ooD4 -07 to rola\hoo 
ln f'NIIoo. · 

teah. 

ton •••' 

lao~. 

lhloh 1o a 11 Ulo bU Uftol"ell\. low, wba\ 
Wo 1 ro 4olJIC - I 1n p\-loll U4 Pl'ot1110r 
Obaaborlaln ha•• pno our \o tile .. 4 Orooo 
,o~~q to a lilt \h• lf \h17 001114 oon4 11 \her 
too4 or oloUUnc to UJ of Ule oonp1o4 
\orrUorlll .. 4 pal"aal\ol 4ollnrJ. tou •••' 

too. 

I 4on'' uow who \her \ht)' ou 411 u . On \he 
o\hor llaal4, uae Prod4tn\, \he lat\ U• I 
\alko4 \o hla abOD\ U, ta14 he 414ft'' Wll\ 
UJ f004 \o 10 \o \ho OOC111plo4 \orrl,Orlll. 

ftla''• • liDclort'--41111• 

h\ on \he o\hor llaal4, Concrou bat uroo'o4 
•• \o HD4 too4 \o o-plo4 Pruot. 

ro oo.,.,lo4 Pruo•' I \hOll&tl\ U •• ooltlJ 
wan\o4 tor rollof pnrpo••• In Pl'anoo. 

Well, )'OD 1ro aoo\ 11ktl7 rlp\. lha,, I aou, 
a\ loao\ \hO f004 llal 10110 OD Uail 0110 tiM\. 

'fba\ 11 n.la\1 bll\ U'• 10110 to llaroollloo aa4 
U!a\ 11 110i ooaplo4 f'Nian \oobllloall.)'. 

27S 
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B.M.Jr: 

V: 

R.K.Jr: 

II : 

B.K.Jr: 

II : 

H.M.Jr: 

II: 

R.K.Jr: 

II: 

B.M.Jr: 

II: 

B.K.Jr: 

II: 

- '-
Well, I 4on 1 \ oxpoo\ \o olean 1\ qp bu\ a\ 
1 .. 1\ I waD\ 10.0bo47 \o \alk \o •• about 1t. 

lure. I'll \ako 1\ up at onoo an4 f1n4 ou\ 
&boll\ u. 
!ba\1 1 Jo. 1 wb1ob 11 -- I 4on 1 \ know of 
&JI7\b1DC 801'0 18p0r\an\ or 41ft1ouU. !be 
o\bor \b1D& 11 -- JOU 1ll f1n4 \bat a wook aco \o4a7 a\ Cab1no\ I broUibt up \be quett1on. 
Wo'r• bol41ac o11 \anker•, A.er10&D tlac, 
tobt4ult4 to 1&11 \o lpe1D. 

Ytt. 

We bann'\ lot \bee Nil. llr. BoottnU tol4 
kr. lu1l to ••• \bat no o11 went out of 
Coloebla or Yonnuela tro• A8oi'10&D oo• "'•• 
1D foro1p tlqeblpl \o llpa1n u\1.1 we p\ 
tb11 \b1D& t\ra1cb\lnt4 o11t. 

I 4on1\ know what, 1t an7tb1nc, ••• 4one. 
JOII 100, 

Ytl. 

AD4 I baYt a OOP7 of a a .. oran4u. Vblcb I 
bol1tYO val (1Ytn \o JOU peoplt at t o wbat 
tbo lncl1ob are wl.ll1nc to 4o. 

I •••· 
An4 I \blnk JOU aakt4 f or that, 1f not I'll 
baYO a oopJ Of • •• • 

Ytt, I'll look up botb \blqt, Btni'J. 

!bo•• \110 tb1ns• are wbat I ooll bot an4 
fNnkl7 I Juet • loft bore all alone t or\ 
of 4&D&l1n& 1n tbo a1r on \bttl two \bins• 
an4 1f we ooul4 8akt a etar\ on \b .. 1' woul4 
be .. ,, bolptul \o ••· 

Well I'll pt 1nto tbo• 1•o41a\ll7 an4 1f 
tbo~0 t DO Cab1ntt •oot1DC "I 0ll be OYtl' an4 
1f nn, I'll be roa47 to Wk \o JOU ••• •• 
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I.I • .Jr: 

W: 

B,I,.JI'I 

W: 

I,I,.Jr: 

W: 

8, I • .JI'I 

r : 

- '-
lt •'• I'• ~1111 to 111'1 .. wp .. oU WJw 
•' Cldlllft. I _,, 111'1111 11P tiM o-.... , ... 
.. , u.. ou t!l1ac :r•u 1111'1• ... 
All l'lP'· All4 w1 til ........ to Ule ·~ 
MUll' I -.14 talk to 7" a .,..,. 01' ho 
anll' llaih., ... u:.,, 1t ..._. 11 ••····· 

ho4. 

•• • •• to •en :roa .... , •• ...-. oa --.. 

ftlaU , ... 

All l'lp,, ....., ....... 
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.... 
Ot. 

§ p .,,._ L I, I, h h?M t( Nr 1! ref M, .. 

• ... .. I ......... ,.., lf, la ....... ,.. .. 
.. - ... ., ·-,. w.&• ... ,. lldtl&• .... _.. ., ,._, 
......... D .. _ .... L Wfta, 

--- ........ Jfll"- ., .. - '-
... ,._ "'~' ., • •Ut' .... aa "' ............. 1M........ R ...,, • ., .. tM .... _. ......... ..., 111 Wv ' fll .. "" ... _ ..... _ ., .... ., ·-· ,...........,. ............. .... 
............ • I 7 •• •• II ....... - .... I,... • ala, .au .... 
- ... 15,100 '-'"" ..... ., • ».- ... • s ..... ..., ., .. leMt 
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Jpl,y IQ, UtQ - ""' 

I just talkecl with the Bl"ltllb Aaba .. ador (101~ Waah.Tae) 

and tool!: the ll'bert;r ot IIUQeatiJII that lt he haa not alreaq 

done so that he OODaUl. t hls IOYei'IIIMIIIt oa the aubject 11bJ.ch I 

discussed at hla houe on 'f'huradq lll&ht 10 that he ~d be 

prepared to taU: with Ill'. Welle• aa4 M at .,. boue OD MODda;r 

at e o ' clocll:. lie aald he h84 alreaq 1et a MSN&e ott 

last night 8114 hoJ*l to &at a repl;r llaad~ 80rll1Dc • 

• 
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~· 285 f!lyrp ot 18Ul AAJ l~ tEe!! loii!SoD. 

Lcm4on branoh ot 01:'441 t Illdllaftoiel ia 

now operating in cape.ci ty ot head ottice tor all 

branohea in non-enemy tel'l'i tory tl'om whom aa8UI'ancea 

have been obtained that they ere not operating under 

ordora tl'om Prance. Reloaae ot u.s. funds and 

aecuriUea to London office 1e theretore 1n contormity 

with our wiehea and will not ;permit benetit to en8Q· 

occupied territory. london ottice ot 01'641 t 

In4uetr1el i e now operating aUbject to prortaiona ot 

'l'ra41ng w1 th the Enemy Act and to toroign exchaJlce 

control in exactly the seme wa;y e.a any Brit1sh bank 

and can tor all purpoeea be considered a British bank. 
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\ ........... ............... 

ftnoyt 1R4 l!on\ 

!be Honourable 

llear llr. Becretar;r, 

I -~- here1D tor ;rtll'lltr 

pereooal aDd aeoret 1Dt-Uoa a oop;r 

ot the lateat r.pert recehed traa 

:Lolldoa oa the 111U \aJ7 aituuoa. 

Beune .. , 

Dear 11r. 8eoretaJ7, 

Ver;r eiccerel;r ;roara, 

Heor,r Moraeatbau, Jr., 

Ualted 8tatea ~reaaur.J• 

Waeh1aa\OD, 1). 0. 

. . 

• 
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!he here~ of l'a'l )lriMDU b.b 1 j 11 MD'I 

to the lloaorable the IHrftaiT et the ~aiiii'J' 8114 

UolOIM ftD 10p1H Of tell .... 1JCH1 .. Ucl Jla17 1111 

1840, to the AMI'l ... lllllul7 ., Lollll•, vu .. uu .. 

a ....... tor ue--. .... 1' ,._ Ull ..... 117 ot 

the 'fl'IUUI'7. 

• 
• 

bolo.vea 

!o Loa4o•a:· l.JCH, • .,. 
hl:r a, • 1'0 

lf 

!,: 
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TELEGJW( 8Eft 

JT ) LUll 

JUly 19 , l94(j 

AIIE)(BA88Y 

LOIIDOII ( EliGLAllD) 

1904, n1n~tccntb, 

J'OR THE AILBA.884DOR J'ROil SECRETARY llORGEIITIUU, 

I wiab you would Exprcae to Lord lkanrbrook my 

e1norr~ appr~oiation for tla eplrndid oooprration • · 

wbiob b~ ie giving us and I want to tballlt you pErSonally 

tor your admirablE ooop~ration, 

WELLES 

t~Wig 

EA:FL:LII 

293 
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TREASURY DEPARTMENT 

fROM J(r, Ooo!IJou S rRICTL Y CONFIDENTIAL-. 
,1.\ 9t00 o'oloolt J\llT 19 \.be ...,,.,...,11M. • pn .. at ...,.. .be reoo1ft4 

JJ.r o-ure J-o Voir, wbo liN booa 1a \be tr&ite4 1\&too a ohort tiM ot~ 
toclmioal quoUoao with re11p0ot to ~r1Uoh pvchaooo• 

!1M Sooretar'7 ub4 JCr, V.U to P" - l.ato ... uoa 1a ,.....,. to ibe 
llriUoh -...-pl.,..a ai-loa, panlcular}T u ....,..U tho otool Oll4 ohiploall41ac 
ill4utr1oo, J(r, Voir upla1M4 U1M ,..,. .. a o.berteco of oklllo4 m' ft.1o 
rooolto4 port}T boa tbo fallllre ot tbe l'"Plo ~r 11p, o11p001a11T poUUoiau 
ill tbo !h..-at, to 1oolt iato ibe oinaUoa oarot'c&U7 "" ...,.lop a 01- oa4 
dAflatto poliq tor ~ ulotlac f&lio. .. ~loo4 i.be tiM tbei n iebo 
to trala lldllM - hniao Oll4 otato4 that ibero lo a ~ oloodal 11p 1a pi'OIIbotlloa 
ao a rooolt of~ ot Killo4- It 1o 41ff1n.lt to o••n- th1o ln•• ot 
ucoooi\7 tor truat-.oc ~r f1'0a ou - to ~.ber, ~ ot ..... be tMtllUao 
t.berotor, ot ootoro .• . 

Ia. auwr to tile laaret...,•o quoUoa., J(r, V.lr cl14 DOt till* tlat \.be Jlntlo 

ohi:pTU'clo wre clolac u bMl7 u roportef. onr bere. •ro hu boaa. toea 1Mk ot 
fia.io.becl thol tor ohipbldlcliJac. Oa tho oiber bncl, tboro liN 'Noa a lllportaat 
tuno1ac cra.t ot 1oa40ri ohipo• llhiah aro replt.otac to a ooa.o14orohlo 4ocr- tile 
uoual iTt& ot dAoiro71re. Oouoqun.\}T JOlbUoho4 ficve• of clootro71r ~Uoa 
arw ao\ i11prooolft, bllt tile total m.llor of 10oort . ohlpo h TorT oouiclorohlo. 

J(r, Voir lo porticularlT faiUar'wiih reoaarah work 1a matiaa Oll4 with 
mtoslJ'oo. Ia illoqllt that be OOUl4 baTO pTOa oaaeoUoao to ibe .borlcu Pa.uiu 
illft1ltor vblah woul4 .beTO &T01clo4 soh -•1&17 worlt. J(r, 11oir 11 rotvbc 
obortlT to 1Dc'M4 laaroiWT llarcui.bea roa=oo'o4 t.bet - &Oo4 ORlcl 'be cloao 
ill thlo coat~ 117 tbe noli of cra.totenA!ac :tr1Uah aTlatoro ucl at.TOl. ottlooro•ot•it.llli 
'IIIlo wOQ14 'be 1a a poolUoa to lot i.be .bor lau pollllo Dow,.., Gr•t :trl\&ia 
11 acao11pUob.iaco !1M Sooroi&l7 ~loef. t.bet t hore _, 'be a clofaaiiot -tlaent 
in t hle oout~ ldliah 1e aa.UrelT _._iN. 

/~( 
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TREASURY DEPARTMENT 

I NTER OFI"'CII: COMMUNICATION 

DATI: Jv.lT 20, 19lJo 

,..... llr, Ooohr&D STRI CTLY CO NFlDENTJAL 

llr. Lero;r-:S.-..iiell oalled on .. JWohrcl.a7 at 3 100 'b7 appo1nt-t, l!o 41oouaaod 
1110 or tbroo queoUoDo with .. and • ware then r oooiYod 'b7 Older Secret&rT JoU, 
1 tranolahd to llr , Jell a cow ot a ca'blepu 'llhich Lero:r-:S....Ueu bad -~ 11114ar 
clalo of Jul7 15 to tho lliniotar ot linanco of J'ruco, ia ••wr to tbe latter'• 
ll>qu.l.rT in reprcl. to cnor freooiae r8CQ].at1oao. I r•hded ~r-:S.Illieu tbet be bad 
buD ei•., a OOJOPle\o oot of 0112' official ~to oa tho coatrol ot toreip &oNto 
•• tbe7 beYe 'bo.., cnarrodl7 iamod. I hlcl. h1a hrtber tbet ""'h oopi .. ware n&ll­
larlr MDI to *"beww 1n J'ranco, tor hio iatonaUoa •d tbet ot hio J'rcch contacto. 
lfl' . Jell and I 41d DOt OIIIU&Yor to baTe J.fr, Leror-Jealll1ou alter hio co'bl-. alraa4;J 
'"'', but -.48 1t ol-.r to h1a that • reprcl.od thio ao pvol7 hio ut-otauon of 
our recuJaUono &D4 practice, &Del. that • d14 DOl ooatira that thio •• oorroot, Ao 
• oat ter ot taot, • pointed out cartaia o'bY1oue errore 1n interprataUoD, 

In hie oa'blosru llr. I.ero;r-Beaulieu h&cl. otated .. u poo1 t1Yel7 tbeD tho faa to 

( In the oaee .rrant that tho !l'&&lllr7 hoe cl.oolared that tho J.lVPO" of 1h control 
recolationo 1e to kaop certain aooeto out of tho hando ot the O.raano, Jurtber-.ro 
ba otronod UDdnl7 alle~d o.n:det:v on our part that &D7 fUDde coins to hanco weald 
pt lDto tho h&Dcl.e of tho Oermane, llr, :Soll would DOl &4ait llr, Lero;v-JMI111111° 0 
lllopUon that the !ruaur:v had form&ll7 cl.oolarod \bat ito pollc7 1n 11tpoo1111 
trets1D& control •e to keep tun4a out of Oenan hancl.o, llr, :Sell preferred tbet tho 
docuento 1D our control e:votea apeak tor l~aelYee rather \beD \bel \ hie 0oYOrDMDI 
bt aand t o ciYe a proche e:a:plan&Uon of ito J.lVPO"e and intaUona, or 'bo ulcod to 
IPJl!'OYI a etet-nt of a foreign repreaentaUYI 1atorprot1, o: polloi ... 

0.. Ilia prorlC~~U afhr110oa lfr. Lero:r-:Soanlln had telephoned • at J:115. llo 
alated that hi e Aa'baoMdor •• 1Jl Iew York •d that tho7 had hMrd of a otet-nt 
aacl.o 'b7 Secratar:v llorceatbeol at hio pr .. o coateronce mtoh concwrned tho 41apooal ot 
htDCh &oOih in thie oOUDtr:v. Aft er talldlll with llr. Schara, I ~,.. llr. Lero:r­
! eanlln the wcr41q ot tho Uoker report. of the Sooreter:v '• contorence, raill41111 
hiD tbet tho" • r• olll7 proao reporh ot tho ooatercco, and collld aot 'bo tekon •• 
ottlc1al. I n o,.. of t.h .. I pointed out an o'bYiouo 41otorUon of \be Socrot&rT ' o 

~·-"·· 00 "•"'"'" M ·:,;;~~ ' 
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B<orct~ry o! State, 

Washington 

ass July ao, 9 ~. 

GRAY 

MOSCOW 

DatEd July ao, 1940 

R•c 1d 9:30p.m. 

I was rEquested by J.aaiatant Commissar Lozoveti 

to o&ll at thE Oomciseariat !or Foreign A!!&irs this 

evEning. Upon my P.rr iv&l ht: statEd th&t he h&d bun 

dirECtEd to ~· a strong prot•st &g&inet thE with­

holding !rom th• SoviEt Bt&tE 9&nk by Amrr1oan hente 

of gold aoquircd by it !rom Ea'tonian Latvi an and Lith­

uanian benks. He then handed to me the following 

ctEmcr c.ndum stating that an early reply is dcaired and 

co=cnting that the J.mcrioo:n o.otion is 1llcgol end 

serious . I stntcd thAt I would bri ng the m•mor;md\11:1 o! 

protest to thE nttcntion of my Government and advisE him 

pro~tly of such r eply na I o1ght be instruot•d to 

o~c to it. With r•pcot to hio comment on th< ill•gnlity 

of our c.cts I stnted t~.t while th.rc is room for 

difftr<noea of opinion r•gnrding euoh mc.ttcrs I oould 

not c.oocpt his employment of the t•rm 1 1llcgol1 c.a my 

Govcrnccnt do•s not engngc in ill~nl nctiviti<s: 

1 the Government of th< U. S.S.R. ·dirEcts the f'.tt.ntion 

o! 
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-a- fe85 July 10, 9 p •• • rroa IIDeoow 

of the Oonr~~~~~~:nt of the United Btatce to ~he notions 

of the JcdcrGl Reserve Bank, lew Tort, a bnat which hne 

permitted nn nrbi trnry suspensi on of the transfer of 

gold belonging to the Soviet state to the State Bank of 

the u.s.s.R. 
The above mentioned gold wna ncquircd by State 

Bnat of the U.S.S.R. from the Lithll£lllian, Latvian nnc1 

Esthonian bo.nlta on the bnais of eGle purcheBE agrnacnta 

and wna subjeot to trnnafer t o the deposit of the Btntc 

Bank of the U. S.S.R. by virtuK of hhgrc.phio ordErs 

2S7 

of July 13, 1940 of the Lithll£lllian, Latvian nncl Estonian 

banks orders which ere unconditionGlly binding upon the 

Federal Reserve Bank. lcverthcless, instead of immediately 

ful.fllling the above mentioned inatruotions of the banks 

of Lithuania, Latvia and Estonia the federal Reserve 

Bank after n complct£1Y unjustified delay of thru dc.ys 

i nform•d the State Bonk of the U.S.S.R. by n telegram of 

July 16; 1940 thnt it was eoli oiting the peroi.ssion of 

th• Feder~~ Treasury of the United States for tr~sfcr 

of the gold to tho: Bt:ltc Bonk of the u.s.a.~· .. Along with thi!' 

the• Jcdnnl Reserve Bank rEferred to IIE:xcoutivc Order lo. 

8484 of July 15, 1940" whioh prohibit• operctione 

involving property in which Latvia, Lithunnin or Estonia 

or oitixcns of those oountries have nn i nterest froa being 

oonduoted 

, 
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-a- fUll hlr ao, t p.a. 

ooD4110tc4 witbout para1 .. loD. 

lo fUrtbar 0-IO&tiOD OODOCnUs a obuce 1D t; ba 

e1tuaUon wh1oh hu u1 .. n of WIJICDa1on of tba uandu 

of the gold to tho: aooount of tba 8tah BUilt of tba 

U,8.8,R. h&Yo: al'riYed from the rederal RcaerYo: Bank 

up to t ho: pro:ao:nt timo: . 

The 8ortet Oon~nt ooDa14cra tba aoUou of tba 

.&ul'ioan 1DeUtut1oDa to be 41reoh4 agaiut tba 8orto:t 

1Jn1onla rcal1•Uon of ita lqal propcrtr r14fhta to 

tho: aaid gold u IIZidcra1JI1Dc tba foUDCSaUou of DOnal 

oo.ao:ro1ol nlatioDa and • oontrlol'}' to tba elo:acntlol'}' 

pr1no1pa1e of 1nternnt1onal 1~. 

The 8oY1ct Government in pczt1oulaz notes tbGt: 

One. The federal Ree o:rvc Bonk bGd no lcgol boao:l 

wbGt aocvo:r t or euapc!lding the execution of t he opcra.t10118 

of tra.uterr1ug tba gold t o the 8to.h Bonk of t he u.e.a.a. 
operat i ons wit h wb1oh tho: bonk WDa alreadY coaalaeioncd 

on J ulJ 13, 1940 bJ the bMD of L1 tbulln1a., La.tnn nn4 

Eaton1n the refcrcnoee of the rcdernl Rceervc Bnnk t o the 

1 Excout1Ye Order l o . 8484 of JulY 15, 19401 a.e c. ba.e11 for 

noo-tulf1llmo:nt duzlng t;tw oourec of JulY 13th, l•th ~ 

15th of the enid 1netl'uot1one aze Qbeolutely UDOODY1Do1ac 

lna.eiiUOh aa then 1netruot1oDa bGd a.lna.dT bco:n rcod'I'Cd 

prior to tba iaeuc of tba order. 

t.o. With rqard to tba ooatcnt• of •EuouUn 

0Nu lo MM' OODtaiW oi.d 1D 11M o 1'10GUAID of tM 
,., al 
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laJ:t 10, • p.a. 

fedEral Rl:ecnc But, U 1e ncoceMI')' to point wt 1:11&1: 

neither t~ nor &DJ other or«-r O&D 11a1t the r1ghte 

of the u.e.e.a. to the rcodpt of the propcn, wllloh 

it hae purcllaecd or to the dbpoeal of thu propcrtJ 

ae property of & eovere1gn et&te which poeeeeeee 1mmun1ty 

by virtUE of ite eovere1gD1:J, 

299 

On the bull of the forccoi.Ds the 8ov1ct Clonr~t 

m&kea to the Government of the United lt&tee of £acrioa 

& determined protest eg&1net the v1ol&t1on bJ the afore--
____ 

a&id inet1tut1one of the UnUed t•sra at •rr•oe of tbK 

inhrcete of the Iovin Union aD4 of the leUcr'e lcpl 

right to the sold purcheolled frca the 'ballltl of Lt.tbuenta, 

Lo.tv1o o.n4 £etoD1Cio for &D oppropr1Cioh cqu1vllolent 

!h~: ~~d Oovc~t up~:ote aD S..~:41Ciotc 

trr.nahr .-tfthe gold wlllch 11: hCiol purchclled frca the 

BGIIlta of Li thuo.n1Cio, Lntv1n 1:1114 Eaton1n to the 8tnte 8aD1t 

of the u.e.a.a, o.n4 ~Jhg!let the Qon~t of t@ vanso 

Btntcs of ~rion with Cloll rc!ll0!!81b~1tx for "' 
1
?"'" -

infil chd tiiPOA the 1J.8.8.ll. bJ the nctione of the AuriOOD 

--
ineti t-"i:oa" 

!IIUIIS!OJ 

no 
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!01 

1\Me IMI< of V.S.I.I., ,.._ 

hclen.l boane lclt of lew Torte 

•tov.r wt.re 16\1:1 J'al¥ 1~. Yo ce~~o14u :bt""tl" O.Ur of 15\h J~ 

19llo Jo. sliM -uou4 'IIJ :rov. u ban-e 110 OCIIUieOUon to co14 .oqllire4 

11J Uato leak V. I. s. II. IID4 'belllc ih pi'Cip&r\J. Ia -~ cle~ 

300 

1a eDCIQUoa oar laotrou:ticma w woffn looHo for ..Uch bol4 rupal'blo 

Je4:.:•:.:.Nl=.:b::.;•:.::•;;.rn;.;;..IW-.=-• We iaolot 11p00 ••· Uah eDCUUoa ov.r laotrac\1 .... ...... 
Avaitlac laformatloa recar41Dc ezecutloa. 

(a) State llaDlt of tile tr. 8. S. Jl. • 

(ac.f) 

/ 

Regraded Unclassified



rAIII'BU8 or •••• -.ow 
,_, .AMI't ... Ooanl&M, ~'fUle, Ialii• a.,.. 
MDI 

.a 
b lel.glaA 0oDS01 o Go1'el"DDI' '-nl. bu oU184 Ul8 

lelliall .Aabana4or at Wuhlqton ao4 nqu .. t84 a .. 1ot-

1D ollta,.'ac a paonl. Uooa .. t..- v.e. -~u .. t• 

tU re1e ... ot tu4a 1D t11o u.a. *loll '-1A1• aalul~ 

to lel.lla& 0oJa81t JIU'OOU 0114 fiaa. • llaoo t:boH fa48 • 
are 11141!pp"blo tor * ~ ... fd t:bo Jlelll• 
OoiiiO, tU Go'I'NIIor I 

hlo aouoa. • 

• JW.LOI 
• 

• 

• • . . 
• 

• 

• 

• 

• 
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Storttal')" or StatE, 

Waah1118ton. 

87, J'ul7 20, nooa. 

ORAl' 

IIOPU 

Datr4 Juq ao. llltO 

Aco 1d 8 P••• 

llinla ttr tar Foreign Attalra rtqurata tb£ kptloa 
' to ttlrsraph tbt Drpartmrnt tbat tunda UOOUDU. to 

approx1• trl:r $450• 000 htld b;r thr Chan 1Jat1-l BaDk 

ot Jn York tor tbr accoWit ot the Bank Pranoo ~ ot 

Sotla bavt been blocked under thr Prra1drnt 1a cxccutlvr 

ordcra ot April lOth ct atq. on tbt ground that thE 

latter 1a a bank with Prtncb participation. Tb£ Klniatrr 

atatca, howtvcr, that the baok Prance Bulsarr ia a wboll:r 

Bt.llgo.ri:ln 1net1 tutlon and that the tunda bdoag 1n part . 
to Bulgo.r1an exporters or tobacco to neutral ooWitrS.ca 

and in part to tht Bul8'J'1an Oonmmtnt grain ODODopoly 

tar oorn sold to BWigai'J . 

'llu Bulgarian wga t1 on :at Wa1hlngton baa bun iDS traa-: 
trd to make application tor thl nroraaar:r 11crnat to rr­

lcoar thrat tunda nt tbr rnrllrst posalblt IDOIDtnt ODd thr 

111n1atcr adds that br will bt grntrtul 1t tbt DrparUiat 

11111 o.eaht thr Balgar10D Lcptloa to tb1a rnd. 

UIIfRD 

Regraded Unclassified



(~ t/1 a tell$ ~-~ ~ ... Jirl:-:. J'w !!~ ont .. ~-tM , ;.. .. &a J 9 9 $? b 1 303 
•• ..,. " ...... - - . a • ·•·· .._ a, 1 • .... n..a .. .,, .. 
.. - .. •• tM 11 ; '• •u-.. '-'4 tM ba-'t• .._ ...-.. u.) 

netuu at 75 ~1• ~ l'Mio, hrta, 11M .. , .. .,. teta"'ac 

Oaatalhr •• Jltlak. 10 Ina',.., ...._. .. !rut 0 a r 

vuw ,..,_ .... tat=h .. ......... OuaM. .. 11M 

etten& aal. W a.. IIUptal ~ at 1 10001000 .. J.lan at 

'be cla4 h 1.-n 'll?lltbar VUtet.IMtaa li'MI'UJ' wall 'be 

pl'lpU'Ilta relaaM laill ... , .... -~· PlaaM ~ 

' 
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C!lml!eer 
!lie ..,,, .. ~. ~ .... 'llldela urln4 Sa -

01'1 ...... hq 1'7'11. Sa llallMt r- hft ~. !Gu, Jilobt 
.., a ...,. or ... .u tw ~. ,.,.... A 4apar,..,. ,.., .. 
autllorl- • •• an n m or ~ *ll. - .- •• .....- or 
~ lhul<, Oldet at 11na1 o,.r.u ... .- ..,....._ _., 
wu NftU4 llll4 t» ...-1- llel4 JM"MI ..,,.. W'1aUo Sat-­
Uca tr.. \u •~ ~· .., \ul¥ ,..._. tw wllllt.Sal ,.. to 
bold tile -.1 • .l a.,.nar. ,em!\ .. _, .. at 4•1S p.a., 
JUl;r 19, 1940, ,._ 1\ - 1eus .. u.&\ •• .. .., ~' -
• utt .... ..... al Sa lllad, to wit, , ...... e..u.lt. ~ 
b-.4 tw llpda, -.lll&lt. ~ed """" loop ap. 

Jleteft'Sal to JU'&CI'&.Pit. 2 ...... "'' 'S .. cu.• at ·-
JIIlr l9tlt. ,..,..n, a ~ ,.st .. ·~- • hl:t 19, 
1940, tor \U GzoMk -.1, Dfo BILLAIJ, tcw Ll•-• Pol' p 1

, an .. 
u wu ......, ... til&\ 11ar ......, -\&Sa.a"" -· ~u •• 
••liSa• ~ .... u.ioal.a. - ' ...... 16,990 ..... a4 

10,0lS -· 
• 'Sr our 
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llllT 19, 1~ 

.... 0&11'118 

na•n sm mtu:ats 

Mttttn Btg"'BM Mt.ta br t.be •m»n ot tM fm•m -· •tt.era lot. .. pjlriM AaY• br the StsrtWr Q( tJp zraym 

m 5 'hm 

• Ur en 
1, Bttarrille to pal'irspll1 UDder ""'llllille cu..• 1D tile llllT 17, 

1~, report., Dr. lld.t.e'• otnoe obeolled t._ 110.-l peaoetille -QIPUOD 

ot ~ ........... 1a llpa1a to uoerta1a wlootllar tile 1,0?6,000 ~ 

** •• •uatau- ot t111t r- c : v nate tilet tMT wl8h to ...s 
to 8pa1a duiJIC tile ,.... 1940 (466,000 .... Ylal .u..q ..... ..t) 18 

1a- ot ~ ...-u.. -....,U.ODo Dr. lb1t.e'• otttoe ~111M 
tilet tile ataU.Uoe fllnl1aW tor t11a t.ma c.pev ..... tauwa ... 

lllcla u t111t t.em • ._. ret•~ to -..vto woe• ..s ldlb tw 1m ..s 193S 

U tile ..... "teD" ret•~ t.e •alllaft .._.. Ba abo ~-- that 1,0?6,000 

tou ia lllp 1a ftlatlOD t.e put I, I. lll!pOiVo & 00V1 ot tM -rsadta 

r...,. Dr. lb1t.e•a otti• 1a attaalll!. 

2. ~ Oneil 'INMlll& -.us ciMirM to alMr tor Lia'bclll td.tll 

ac-ral 0&1'10• !Ita ColJ,ector at ... !ott< rs that tha waoel ._ 

ol.eatwd, !bot II& IIIU.A8 1• onoa4 tor Qolll.u4roa lrotllara ot &tldtoa, Qneoe, 

lo ~ peml.t ... liMa a.nlooriucl pellllille I'!Meipt ot iototaatlooa td.tll 

:epnt to t111t t p ot t111t ~ ..S t111t ~ •Wn ot ._r OUSO• 

ftlotft 1a .. ollap 1a * .taW. ot .. -·el.a daaaribad 1a 

parapoaplla 2, 3, u4 4 ..S.r "P uae eu..• 1a tile llllT 17, 1940, report. 

oc .... c.-. 
lr. h1.lr 

(Ild.~) a.c. 
per • 

Regraded Unclassified
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._ .... ., •• ... a•7aatea ......... 
••••~tauwv & 

• 2 D 

l. £ 7 5 N&o ,_., - :or I ,_ tM , 1-..,_ 

-, ¢-51li '-fiLII Ill to.,..._ .... ~Sa ................................... ,.... 
I. £ I 5 tao ,_., - wl I tor lllo ""-1- ..._ .... , ._....,..1_ .............. llld.8~la ........................... ~.~ 

, 27 t 
l. .. ,...·au ... ...-.. .... o .. ._.... 

~.-ta.e6; 7 ,_,.,1 rt ............... , .. 

==:,.~.-" ... ·or.: toW .. !1:':::: ... _ 
t&- t1 .,. ,__ r a u w • a.ar 1.1. 1.-, .. "' 1 a 
.............. _de gte 

a. .. .._.. a a ... ,,a ............. • 

:'.::, ·..::-.:-:=:·,!'If:.:..:::. 11!7~ .J: =-~ 
........ 2 ...... _ ...... 7 __.a._. ... ..., 
,... .. run •••· ........ a. .... =dls u· 

,. a en•= • 2 = ,... ·.n.. .. ,.. "'* 
• n a tw e1 tao IIIPioA,. o ._ a1 _.- • ~ ,... 
t1 ,.., sd..,o .. 1 a - ,..., ... .,_ s a 7 , s.s o 
... ..,.. ... ._,.._. rl,. ... oa a 7,...ltta ......... 

4o • U" ne a •••- .. - 1a • 
lot .... • __. .. a Un, UF 

!k •:·a--..= :-==.:.a_:•: 0:: "..: ::z:-~r.,o ::7 t:,'C"'' 'f.: I:..::.-:. ...... i r;hs! '1!, W.. • 
~: ktae Chauncey 

""r. •oley 

(1J>1~1alo4) b . c. 

Regraded Unclassified



I ....... , .......... 

•• ou.. 
•••tlftn -. .. a 

•nm ,...,.... ¥'· "' ,. •• aw , ., 11 a .... 
..... .. 7 ?riM ..... " "" •• tf9!!J A 

, q 

ftc ...... ~. ,_..-. .u• a'l'lftll Sa .. 

-~ • NF 1,.. Sa ....u..t ,_ JWt ..,._., ~ -­..,a.._ et ... IU ,_._, ,..,_. A 2 I ,_ ,..,., -
ret' s• • , .. an at h!F lMa. twl u \lie: cu .. at 
~-.a. ~ at ISawl e,wau-. \lie 2 a .._, -'' 

H· 307 

- :us t c .. ... ~ - taW J ... - ..,. .. Sate:= 
, • .._ .... ...,. ... o tataodrn aetwrw&....,.•tw 
taU ta. liJJSlo A 'IS INN,..,.,- ......... 411J Jolloo 
~ 19. 1,... ..... it - J ...... --: : • tal 
• .,._, ~ Sa ............ -. • =- 11~-~ 
.._. tar ...,._ 'SIMa 1 ; .,. wewal lip ..,. .......... ~- 2 ......... ._.wt ... 
M7 1,.. ..,_., • I z two ,..&t - -

2 

l.., • ~ 19e 
lMI. _. U. ...._. -., =r••, fW ''·ri a hal 1 '• .,._ 
1\- IJO I ........... _ ..... - liRWo -'U.. tub.-··-··· .. _14.,. ...... u.as .... 

J P'r 'F 

a.. ie- ..... Sa \lie ..,._ wt tte s 2

, I I iMA 
.... • • •• a. ,. .. 4.... • ,. .. ._. Ia ~~: 
1940. ....... __ • ..__,,.71 ~·I twa--
JI u1a.e- s"• wt ,..__ ;eslee1e Sa.,..._ 

(lo1tiol o4} H. C. 
per EiU' 
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ern•rr liD .,, s 

•Mm ..,.d¥ ""' "' t.M lrrnMm II Me.llw-

"""" 'd """"'" ArM n " ... a eMn '( .. .,. 

7 "" tm 
1o ~-,.....s:cl ...... , ....... Sa .. hlTlf, 

l"NA, ,..,.n. .._ llllltot'• om•• t -. ~,.. "• - .. u. 
e6 ~ ....... 1a .... te 'Ill rt .. lllr" - ~ ... 

:'* :up •t~- e6 -. '- c a a .tete *' .., wSa te .... 

lf-ia ....... ,.... lt41 ''"'" ... )~mac~ ... ..., u 
1a - e6 -' ,.. "• •• ....... .... lldte'• tftlte ~--

.. , * ttlt""'- I 'sW _,. * ,._. :ep ••'lnl- ta 

~ u -. ......... ..,... te -...&• ...- .. """ ,. .. 1m ... 1m 

u-..._.._ • ..,... .. ._..__., .. ~, ,., .. ,~.-
._ ia _... 1a ~ • JU\ .. .. .. ... • ttzr e6 .. ... 

,_ .._ alt.'• .ru.. u attat? 7 

........ --.1- .............. .a.u,.,. u.s- llltla 

•.-...1 ........ .n ''-".......... c .. , .. _,_ .. 
elM ..... - .... U .... 'r If 1 ' 01 ... ,. I e6 ~~ f 0 

.. 
7 5 nu1 ,..., w ...., cd' ..... z Mac a ,,. e6 ..,._ llltla 

........... , • ., .. ...-1 ..... _. .... ., ... ...... 

....... 1a - ...... 1a ..... e6 .. '' llt ........ 1a 

.................................. 1atM6r/qlf,lt41, ......... 

(W\iaW) .. ., ..... 
Regraded Unclassified
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-' .... 
._ IIIII& '=P liJ_Ie_laS: \ ftlt 

I&' 'q 9 ,_..._....... ,,...,_- I 

57 ................ s ... .!a 1\~ ....... u. 
,.... .. .,...,. ..... ,,de --• a• 

:..:-:.=:.: :: :t:. ··..::-..:..-:. "-- ~ == .. ..:..:---,.,. 
CC: 111 .. Cllalmo.,. 

liiJ'. ro1.,. 

(Mtll?e'e4 .... 

, 
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tho ropori froa U.. 7oUral .. oorn luk of l w tort l1ot111c u poolh for 
tbo OllOOUDt of Ada ao roporto4 'b:r \bo lew York ACODC1oo of Ja-0 0 -..a oa 
Jult 17, ohooro4 that ouc.h doopooita totala4 .37,103,000, a u croaao or t?1, 000 
o1Aco \bo lao\ roport ao of J ulT 10, Ino1'11U4 1D \bio total •oro .29,133, 000 
1D 11opoo1ta wl\b \bo Yok~ Spoclo luk, Rw York, a4o 'b:r lh 'brancllao lo. 
Ob!D&, ao4 tboro woro &ea1n no 4opoalta llota4 for Ita bo*' off!oo &D4 Japaaoaa 
branoboa. 'l'ba owr4raft of tho hoa4 off1oo an4 Ja-ao 'branchoa 011 tbo boob 
ot Tokobaao1 a Now York &COilCJ waa • &1,078,000, a ro41lot1ol1 of ~3,54&,000 a111oo 
Jill¥ 10. 

'l'bo Bo•~ 1014 pr1eo waa all<lbtor 1.,..r at \bo oquhal.o11t of $33.'77. 

Spot olb or In llos'bolr worlta4 OGt to \bo 8qlll.Tal011t of 43.911, roproooo.t111c 
a oaall ,.ta. 

CONFIDENTIA~ - ,, 

Regraded Unclassified
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In replJ reter to 
Ell 893. 111/7099 

stRIOTLX o~~rrp~~~z•t 

·-NCnQN 

.Tub 111 1940 

'l'he AGUng SeoretU7 ot 8tau pr11enh hie ooiiJ)ltaenh \ 

to thl Honorable the 8eoretU7 ot the Trea.ur, ao4 enoloeee 

tor the etr1otl7 oont14eot1al 1nto~t1on ot the T~ 

Departaent a parephraee ot a telegraa 4ate4 Jul7 18, 194D 

troa Singapore oonoern1ng fUD4e ot tht Chin••• Oo•eraaeat 

now 1n Hong Ktng. 
.. 

• 

, 
• 

• 

.... 
l!lt I SO 

•• 

• 

, 

, 
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...-u• tldae.. ..... ., .... - ll ........ .. 
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.._.. -. ll'ltl• ........ , oat Ulla .._.,, Pwll 
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• 

M ..,..... It ......... la IHlliM llere n la "' la-

pl'r' ......... tkiU .. UI .. 'flii II'.-, M QJI IS:hlt 

ll ........ 

P&ft'OI 

., ....... ,AI J.O l HE ?'' F.l VIlA 
lECHI'"C'Vr c 1 l'l!l 

n· 

~ '1llr SS WI I SO 
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IVignr..a• t:IWJIAD 

2 

STJtWrJi[ cw••ex ''L 

The Honorable 

ThAI Secretary ot state, 

••h<ncton. 

Sirt 

I b&... tbe hcDor to refer to tld.ll Connlate I • report 
of Jul;r ao, 1940, ..Ut.led 0Pr-ob1bit1cm ope. ltq>artatlcm 
b)- J'.-4 Praa llama of rs. ... CJ•••• of Ooocll". 111 'llld.oh 
tbc'e ...... Mt tartb reculat10111 of tbe ao...n-nt of . 
Duma prob1bltillg tbe aporteticm liT liDd b'.- llolna of 
tbe ton-s~ c~ of goe>dla (a) 11otor lplrlt, 
(b) IrGil or a..l. !!w1l""'T track •teft.a1, ( o) poll<,. 
stock ancl OIIIQl ••' ~. (d) 11otar ftDII, ~ l.OJTiea, 
tn.ilen, oMas'a, aDd~ tbarlot, <•> An~1 ~u ... , 
and parte tbarlot, aDd 11111tary aploai ... a. .&J.thou&h da­
oi~ pbrued to a~ to aU a;porta b7 land rather 
than epeci.tioalJ.T to ohi);llellte to ChiJla, thlle regulaticae 
are ~ted tor the purpoee of ettectiiiS an ,_..,.te 
IIUI})CI81cm of tbe t.raMit trade b'.- INrM to Cb1a 111 the , 
c~tiea l1ated aDd...., -.cle e.tlectin a t aic!n1ght .., 
JulT 18, 1940. :r...tnctecl b'.- z-dOD to tekl s.actiate 
action, tbe Ochez..at of-_. DOt 111 poe11tl1011 of 
c~ w...-u ... ~ a rwportedlolll .. nrt blta04C 
the Brits..b aDd .Jap&uoe Oowez..ata cOI>CinlillS the •tter 
at tbe U.. tbe a;port prob1bit1cm _. ilqloutl. It appMr11, 
tJ>coetore, that t.beee regu1.at10111 -.:~ be nbjlct to re-
daicm 1tt.l c~te dltail8 are recei....S. 

ltoak! 1p .,.. llr1 d by u. SoutiP!!t fr!n!port!Y.ap 
C!W!!IJ!s 

314 
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I'U'lM, 24,000 1'D11D11a ot pi..Ro1 -s.UoD, 12 toaa ot 
obotgllll 8ball.ll, Uld ~ 11111tar,. ftld~. IIUOh .. -r.l 
oar• Uld ""' oarrt.c-. ot tiM IO"COilla eappUu n&ted 
to be oa tiM prabib1t.ed liat, 482 'lllb1olee Uld 4,~ toM 
ot .appllee • ated u follow .... ot .&..rican orlc1na 
1,11?0 dniU (317 toM) ot peoHne, ) , 314 to... ot ioall., 
600 toDI ot cto.b1la puta ...,. acc.....n..., ...,. l2 to... 
ot 8botcaD lhallll. 'lbe balaDce ot ~tely :0,479 
tona ot equi~ DOt 1n t.be J)l"Obib1ted catecoriee coo­
aiat. chi~ ot yoh1""'7, gw\ ..tel, brass, liDo, Uld 
radio ADd talecr8Pb equipoent. It ia the intention ot 
the Southwest Tranaportat1on ~ to abip theee auppliee 
to Ch1ll& aa apecl1t~ u poaaible. 

<m Jul)- 18th the Sout.llweet h"AD8portat1on ~ bad 
on band 1n Uabio 391 traclal...,. ~tely 16, 000 tona 
ot auppllee, 1Dclud1ng about. 10,000 tona ot .a...ncan or1c1n 
of 11hicb thea WWe 1),000 dniU pf &&aol1ne. 1lhe it 
appeared dllr1nC tiM <lq that cr;port reatrictioM _.. 
l1Jcel,y to be :l.lapoaed, attorta wwe Mde to""'"" u l#ae 
qu&lltit1ee of tbeae atooke aa poaaible. Ae a reault )87 

ot the truoka loaded 111th ) , 8), .U.... ot gaeol1ne alld AD 

lllldetend.Ded qunt 1t7 ot otbc' ftppUea _.. ..,.,.ed acroaa 
the border into CbiM batore adc!n11bt. DetaU.ed 1ntoru­
t1on 1s DOt ,..t a-raU.able CODC4Ir'll1nc the ~ ot tiM 
.,_lning atooke at Uab1o or ot llbi...,ta ot suwliee • 
route bJ' rail trca IIana- to Laahio. 

Stocks ot Qyol1 M lnt-r'"' for the ffi'1 n··· l1.tmtnprrt. Held 
iD Rtnmn bY ' nctcan ou. conn' •. 

At the tilDe the cr;port reatriotione _.. illpoaed tiM 
St.ndard-V~ ou c........, ....s the 'lexu ou c~ bad 
Nde deJ.1T8rJ' of lllioat of t.be peoJ 1M ~ illported bJ' 
tb-. into Rangoon tor the CbiMae Qoor..,...t under lxport.­
li:lport Banlc credit arrane-te. <m J~ 18th theT bad 
olll3 1,120 drllu (200 toM) on band. lloweter, they r.­
ported that 20, 000 .u.- (),SOO tonal nre loaded on a 
a~ at Hong Kong tor Rangoon bolt that tile abipMI).t 
,.... being bald up pending elarit1cat1on ot tile situation. 
It 1s undaratood that there are en ..tditional 40,000 drulu 
(7,000 tcme) atorad 1n Bong Xong tor clel1nry at Rangoon. 
UndateradDed quut1t1ee abo .... • route to iqoon hoD 
the Un1t.ed Statee Oil t.be s.s. aiPRII Uld the s.s. UP!lB!IS. 
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Altho\1811 moat of theae auppliao aq ~ taq>Ortecl to 
China, it 1e understood that the Bllnleae cuatoma au­
thoritiee will not pemit the trucks c~ them to 
proceed across the border. The truw, therefore, will 
have to ~ Wll.oa<IN at the border 1 which ia ebout two 
lliloa from I.oiwinc. Central .Aircraft heretofore has im­
ported all of ita gaaol.iDe from Burma. Deprived of supplies 
ot aviation gaaoliDe, the factory will ~ Wl&bl.e to teat 
the ~ it prod:leoa. Furtber:ooro, the p1.anee 'IIIIich it 
mq IIAlNfacture will ~ of no llilitary value it not equipped 
with w cb1=· guna. There 1a scae questlon, therefore, u 
to the adv18ab1llty of cont.imd.Dc production at the factorT. 

t1rt4tkm1 or' CUitg!s Trre! t of F»tur• T!mrt.atioy of 
Qooda P!'t'P«' for '"!P?Tt to 91" · 

Goods iaportecl llnto &moa tor rltaq>Ortation to China 
have been subject to a tranait ciut:r of o!ll¥ one percent. 
The custou authorities lurre not yet decided whether such 
goocla aa mq be imported in the future, inolucling those 
not on the Uet which may not be re-exported to China, mq 
be imported under this arrang8111Slt or llhether ther will be 
subject to the tul1 customs dut:r. 

Respect fully )'OUrl 1 

Distribution a 

V. LBO!WID P.&Rlt!IR 
.berican Vice Consul 

1 . In quintuplicate to Departzlent. 
2 . Copy to lllbaasy, London. 
) . Copy to l!llbua;r, Ch,mgk1ng. 
4 . Copy to Consulate, I\mnantu. 

800 
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IN1D OPPICa CQJRRII"'C•TION • 

.. ··~ .. ,,_ 
11r. a.•• S T R I C T L Y C 0 N F I DE N T1 A L 

.., ... _ h _.. te ,.. ·err .,... et l'fl:lll la wt• I ntwsoet •• Hr. "-''' 
uquiq .._..t~., UM ett.no et I . • · J'u'Ma •• a .... 16 •¥""7 •-· 
Pluat tea .. :ron...., tW loo __ ..... \loot Ule lwl.ao 1 I . • · Clon1a1 w 
orl.ciMlll' M.a a lwi.M _..,,."7 16 \lie ._, ,...... ••• - · - h - ... lnll' 
o-a .... ..u. . 

• 

• 

• • 

• 
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..,.... OfiFilC& CC ggg I CATION 

STRICTLY CONFIDENTIAL 
OouvJ. JredT 11M Me b- o=••ac la ......,. .... r.puto tor - _ ... ,... • UJ.,..,, na ·=•• •• au. u - 1a •••·...- • a lde:t 1 ... e~ -'••••· 

11r. Llftoq wU • UIM Ill -u 'M ..ttan. t• ..,._, wttll u u w .., 
a.un w 111 Ida. l wu t.lftoq U.. w -* zs ••••ot *Ill "--1'• ...,... 
u4 *' w ..U 'M &1M w -.. Jl1a - .. *Ill II" .,, .. wtU tel.,._ • 
Qll ilolo4q ..... ,., - ..,.la...... .... ...... "'-7 .. dn .. - .......... 
,_..u,t 

• • 

• 
• 

• • 
• • • 

• 

• 

• • • 
• 

• 

• 
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TREASURY DEPARTMENT 

INTP Of'P'ICa COMMUNICATION 

Socret&r7 Xorcontb.R 

Kr. Cocbru S fRICTL Y CONFIDENTIAL 

on. Secret&r7 111foraed • 7 .. tordq, vitb referonoo t o rq -l'Q4a ot hl7 17 
ll01 19, reepect1w1J, that be dou not recoin reC"larl7 trOll tbo J'.B.I. oollfldentlal 
reporto upon o.- 'bal n coo vitb Wow Yom baalco. 

Ill acco~ vitb the locret&rT'• lutnc\lou, I haft to4q u1oo4 the holeral 

!toaorw BeDk at Wow Yott:, tbrwcb .Uo1otut Tloe-7reolclat llol:ooa, to bocia at -
lbe COIIp11Atlon of lllfo.-tlon on Oo.- buklac t........tlou, olallar to tbo lato.-.. 

lion vhlcb bao boon ct.,... u la ~nt -tb1 oa luela 11114 Itallu truaecUoao. 

I alao ulc.ocl that the two latter NpOrtl bo ooaUnuacl. Mr. Mol:- 1'0l11Dhorecl that 

be bod ,.,.. lllfomatloo alrM4T &ftilablo oo Oo._ -"· vhi11h be VOillcl cot 1D 

lhlpo t o ctw .. on lloaclq, alone vitb - ovrat 4a*a oa luolu 11114 ttallu 
oporatlou. 

At tho - U• I aU»cl Kr. llol:ooa t o l ook 1Dto tbo NpOrtocl t........tloa ot 
l'~ t550>,0<l0 of Luarcl J'reree of J'nollco, tbrwcb Lo.aarcl J'rere• of Wow Yom, vitb o• 

a. L. • llol: .. a t old • tbet be bed &Oocl ooatocto 1D Luarcl J'reree Wev Yol!l: 

Yltb 1fball be will cot 1D touch, attor ..t:tac ...,thor oearcb of tbo ~llcatlooo at 
lev Toll!: to 100 1t U7 ~h ill tho prealooe haft boon fllocl. 
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s.at-u~ ,..._..,l.o .. flf .&qlatU.. I.e a nal' ot ... pol1el.oo 

.. 322 

ot U. -.u~pna• .. ,._ w llaft ••-..:•a.•~tt·M ..-.tutw w u-~• 

lra)a II Ia UMWf GWteMiaet - U. .U.0 M.a tiM h'tM* r4 

l*if-'• 1a tMI w•-l.oo .,. lluor a 6ttloU ot eon --.. 410 IIUlloa 

peooo 1a tile •"' mho -tlaa. Olsr IWOII'fto of· &014 &M tonica 

n=h= ... lieU Uroal.- te ~-~- attHoa Jl-• .... 
tile preooa\ nw ot WloU •••-..:•a.o~t\loa .a.. wm • ..._," 1a 

u.. D«d tlft ....... 

!U _..,._,aport 1a 0 .... 1' ,. JOt' tor &IOIIINJ' 

lllporio. .._ lt n ..... a ~ of treotla _...~, la -

lllpOrio U l.o ao\ pooolU. \o ........ U.. '-'014 Olria1a ll.oU1o 

IIOMOftl', . _..__., arlol.llc troa \be lllporiatl.oa ot ooriala 't'ltal 

111011olU11 _, tot pre0141- - .... ...,_ .... oUiei' 0-.l. .... t&o 

!U ~h .... , .... ,__, l.o •• \Ill&- -\npl.atlac .... 

&4optloa of 01i'tala •-• la ....... te alalaloo tile 4Ala oa Uo 

fOHlca nohl ... l'ftli'ftlo '-11 -· will hi tUn 1011~ Wltla 

that pol'pOII la 'f'Uw .... an to hi -l'-M • ot oa - ....... 

oaturo. 

~no ot po41 ,...u11 1a ,_ Cllli'l'IIIOioo, 111ll.ola 1a 

\Ili a -• - ~ t..porio troa t.hl VattM Stawo, wlU • 

........ 14 .... tlaallFo Oerta1a ..,..... ..... J.-117. fVo, ~. 

P"•f=•· ........ wl11 '- Jftbi.Stl& &1, ....... ... 

••erlalo, •lle'fleal ...... • •• \l_,....lal ..u ........ ..u.. 
oaq .... -· la ... ' .. wU1 h -'km~ Ill II .......... .. 
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&lliJ' 'Mqer of ov pro4loato Wcoald 'Ill wJ.oG.., ...., lt 1o &lao __ ...,. 

to polat "'' t.bat tiler to 110 Oow'-"' 1.a tlol .f.rpau.,. t~oat coaU 

rotueo to ,.,.._ w1tll Clerii&IIIJ' todlir withOII.t 0~11111 Ueolt to tlol 110at 

oorloue 11110Uou oa tho part of pol>llo oplaloa witt t.ba u'-1 

pol1Ucal couoq-. 

U Would 'Ill uafaU to 0111' tri8Ue la t.ba 111llto4 It&t .. 

Oo ........ t 1t .. 414- Nll414]1 ........ tho f•l llll pnnloat la 

0111' •-•27 u t o t.ba poea111lo ""'to.. of t.ba ._ Ooaton-. 0v 

Oo ... - ... la w1ll1111 to (0 1to etuo 1a llrilll1111 a1loat --. 

cooperaUoa la a coaUu11tal oo&lo, .. , JIM\ aper1o- baft ~· 

uo t ho 41tf1oul Uoo iaTolftd la well a JII'OCI'U aa4 pv.bl1c op1111,. la 

tho .u,.auoo 1o htcbll llloopUcal ao to &lliJ' t&llliblo ""' S..Uato 

l.ep.......,.at ot tlw Jll'lllllt dtli&Uoa nnltl!ll fl'oa t.ba wotl.cao 

!here 1o 110 4Du1lt la oar a1.ado t.bat tho •oot oooatrucu,.. 

otop t.bat t.ba 11aite4 It&t" Oow..-c t coaU taloo t o loll p uo to _, 

tho proooct oaori'Dq would be t o -.te laaldiato:a, nloo-l.al 

pou'Obuoo of - of o= 11Uplaaoo noll u ll..u•t. wool, bi61o aa4 

•at, Az1t1 noll- oa tho part ot t.ba On1t14 ltat11 wcoal4 110t ~ 

r11uU 1a ac t...a.&te Sapo;ew:Dt 111 ov pooltloa 'kt wcoalt &lao be 

lutzu.tal 111 1lr1Ac1ac aboolt t.ba proper op1r1t ot cooperaUoa Sa 

&lliJ' lODC Wft place t.bat ~t be dnllopM la tll1o OOIIUM:do 

Az1t1 _.,._, aoU011 oa t.ba part of t.ba 1JD1..._ aut•• 

ot t.ba Mtvl ••U010H - 11bcoa14 'Ill foU-l wp 1 Uat~ lir 

- pMUoal MA _.,. tmol,.. ,_.. liP• ••• ..,..._ t.ba -

c-ut.• .-l.Uiil 1a • taonMI of- 'llllel la t.ba .a..rs-

324 

' 

MI'llltt, .. Will .. la cnaMr ~ of .t.lloriua ........ - ..... ==: 
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WN,JtN 

••• , ..... J). o. 
llllT 19. 19110 

KulA o.eu.a, ~., 
t.ollal.oal .t.ee1t \e tile 8eontaz7 .t tloe ~. 
~:Depan-t, 
............ ». o. 

Dear llr. Coelu .. l 

1a _....._ 'lll.tll ov - .... u .. .t • ...,. I • 

t•~ w,... • t~u .. .t • _....._ .. .. u M~p­

_._ , ... , .... C.tNJ. JllrU: ......... -· 

rou.ws..c pv naa•U• I ..u.t tile .... "" JloU: 

N4 baft to.....Ut • ww to tlla wUII tile I'O('Gitn tllat tile 

leeern INll: oa\le •• ih •-1·• u..n:a,. to tloe C...tral 

(et .. et) C. A.~ 

.V-tlM •nM'o a4 rte•otat 
a...lelro 

~JAMl :rn wU1 t1a1 a MN of t.u .._..._ I JAn witll 
,.. tll1a ...sac. 

326 

Regraded Unclassified



'1M O..u.J. :llllllt ot tile .lrpa\t.M JltpAUa te -s-.u. 
._. )leld'MU~ b tile -h ... , \1 U tor -11-.1 er atllft 

H-•· et Mftac to ~ te .. ToJtt ool81& .. u u .. u left 

-s.a 1 .. ~ ... 

!aerier to_."""» .. ~-.-----s-• 
O..ftl ..,. -u lUal .. a.. ....... ot • Nen1 

•-.._ et a. Yolk • tM tau..rs.a. }lelatel 

(a) W..U tile hMn1 .. WUI a.. fill a. Tift... I 

Wtar• .,.S.U\ ootaM IIDl4 er .. u left ea -...& ~ er ~ 

te \1 llllppl4 to ._ Todtt !11111 ... _, te \1 J'lpall Willa tM 

coU lll'l'lftA ta a. Taft. !IIIII •- leak ..U \1 aUoo:rlll& 

to 11U t;'ba\ pll tor tile O..tnl :111111t -'· 

(\) It • openUoa aa cnaUI.alll IIMft "'" pelllllll, tM 

O..tnl .... -u lUal .. a... a....u .... -- ........ 

.. -u" .-.;, " ..... 
(e) ftaU.. tile •- :llllllt w.l4 \1 prlpUII a\ tM ...-n 

ot * O..tnl :a..-. ... tor lte _,, \a ___ , llldJPI.ac 

.,_ ... s.- tor tMII .. u llll,_.tet 

(4) Qa ... , ...uu.. .. Mlal ot ... pl4 t• ftl' _, 

WRU\I_..t 
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'M''*' 
(WtW 1D anp"1m 11d.tb r s , t•• ~ 

ot Ocrtobw 4. 1m, rue ... 124.066.V146&.) 

•• rawepn IUDl 

Date ot ne111"1' 

. 328 
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Ret-. 1a ude to th1a Co11Wl.at41 • r.port, - Q • c 
Utl.cl " l'reDM1aa1.on of louticatioD of U.. Oorwwt oJ "'I 
of 9w'll& l!elaUng to Blport Reat.rlct.ioaa and ~ 
Uona0

, ~on J........,. 20, 1~, with 'llbl.cb there 
waa eoc:l.os.cl a copy ot Notitication No. 2 , dated January s 
191,0, iawed by tba ~t of c-ea and ~ ot' 
U.. Oove'DMIIt of ~. Retereoca 1a -. &llo to tbis 
Consulate's report, .nUtl.cl 0TrSMIII1eeion of cow of 
llotitication Parad.tting U.. lb:portat1on h'ooa au- a,. 
Land of Illport.s, Except b'oca India, Deol.ar.ci Upon Bntz7 
To S. for R&-ll:x;port ll7 Land", complet..cl on llarch 9, 191,0, 
with which thore was enclosed a copy of llotitication 
llo . 35 of !.larch s, 191,0, whereby clause (f) waa 1noerted 
in NotiticaUon No. 2. 

The Depa.rt..:llent. of Coamarea and Induatz7 of the Qoy­
OX'DIIellt of ~ has now iaeued Noutication Jlo. ll4, 
dat.cl Jlll.y 18, 191,0, turt.ller ..-.cling lloutication llo. 2 
by adding the fol.lowing to clause (f) U..raofa "with 
the ex.e~on of the followi.nga- (a) Notor Spirit, (b) 
Iron or Steel !lallway traclc Mt4rial, (c) Ro111Di Stock 
and CCOII)OD8"t parta, (d) llotor nne, .,tor lorriee, 
trailers, cb"aio, and parta thereof, (a) .t.ru, .&.ami­
t1on, and pert.a thereof, and ooUitazT oocploaiY .. •. "!'1M 
affect of this =:::vbmt is to prob1tl.t U.. uportat1on 
h'ooa llurlla by l.azld of the afor...UCned olu- of goods. 
Th1a prohibition, therefore, ettaota U.. uportation of 
sucb goods b-ola Bu.rlla to Cbi:na, ~h1na, and Si .... 
However, aince thers is pracU~ no uportat1on ot 
eucb coaaoditiea tram l3urlla to ln<I<Mlhina and Siam, it 
will et!eot ~ ;&-«lq>Crt& troa llurlla to Ch1na 
over the ~Yunnan biglln¥. This export prohibition 
bee...., effectin at midnight on Jlll.y 18, 191,0, and no 
period of grace waa allowed for ahiproenta an route wbicll 
bad not crossed the border into China at that Uao. '!'be 
Govenumtt of l3urlla has giY.n no indication u to the 
period of tiM dllr1ng wucll tbeae reat.rlct1ona wUl 
r.ain etrecU .... 

Copl.ea of Notitic&Uon No. ll4 and of SacUon 19 
of tbe Sea euatoas .A.ct _,tioned therein are aw.l.tted 
u eoc:l.oeurea to this report. 

Sourcea of Ini'orll&tiona 
•Tha llurlla Guette" (ll:lctraorc1111ary) of 

Jlll.y 19, 191,0. 
"Tha Sea Cu.tou .A.ct , 1878 (.A.ct llo. VIII of 1878) , 

aa 110d1tied up to the let August, 1918· 

l!ncloeureaa 
Cop1aa of NotiticaUon !lo. U4 and ot Section 19 

ot the Sea CWst.oaa .A.ct.. 

Diatr1buUoaz 
1. In qu1nt.upUcate to ~t.. 
2. Copy to ~. cm~na. 
). Copy to Coa80Jet.e, ~. 

610.2 
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llovcea 1'ba Bara Ouette 
ot .11117 19, 1<MO. 

lliPJR'I'IIBH'l at C<JIICI!I!Cll Alii) IIIWS'I'Iti 
( cotmm m at SUPPLIJ8) 

IIOriFIC.I.1'ION 
Rangoon, the 18th J~ 191.0. 

No. U4....Under eection 19 ot tiM Se& eu.tou J.ct 
tbe OotWDW' .... tbe folJ.ow1nc EI tMnt. in t.bia X.

1 

~ ~ No . 2, dated tiM 81h ,_., 1940, .. ~_...,-~_ 
In claM ( t ) . delAte the tlll.1.ftop &tMr tbe ...-d 

"luld" ..s ~ the tOiiDii1oc•-

• 

"ti th tbe aceptioD ot the tol.l.ood.IICI-

(~ llotor Sp11"1~, 

~
b Iron or Steel llaU~ tnclc •terUl, 
c RoJHns Stock 11114 o~ puota, 

llotor .....,., .otor 1orr1M, t.nJ.lca, 
cbu818, and puota u-t. 

(e) Aru, ~tion, 11114 perta thereof, and 
ldlit&z7 upl.oai., .... 

.L B. SlmiCJJil 
Jo1Dt SeoHt.c7 to tbe 0o>¥'1''8eanwdo-D1 
ot Jlwooa. !MtiiiCe Dep&z' mt and 
~tot C rce c<i IDduatry. 

CoPT ot Section 19 ot the 8e& CU.tau Act 
Utm''!Prf' Nmt· 

• 

• 
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8torrtar7 ot Statt, 

!Oaahington, 

'7f8, !Wmtl.:th. 

PUD 

Stookhola 
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17060 

Da t1d Jul.7 20, liHO 

Rio 1d 10 tlll PoiDo 

~lntc corporation lmowtl •• Swe411h Pordg~ 'l'ra4e 
• 

Barter, IDGcrporatrd, tOI'IIcd witb tht collaboration or 
th1r,eED tr~dE aaaoolatione to ~tE~Ih r~rt• •• 

oeuntriU QU'I ttDanclal Oondit10DI MicE bll'ttr DIOU 

Swldiah Goni'DIIItnt haa tor tint timE made grante ot 4000 

and 2000 crowne rtaptotivtl7 tor Swtdieh participation in 

lllaipNrg and 91tnna talre to rnduvor to dEVElop n1• .. 
' .-rktta tor 8.4dlah Exporte, During rECEnt Wt£~8 Pinnlab, 

llulilb all4 lforwtglan boode han apprroiattd oonaldtrablJ 

em Stooldlola txobmgt although quotations art still mainl7 

noainal witb actin bidding tor bonde but ttw ulltra. 

" Wew wagE agru:mmt algnrd in tJpographlc and 11 thographlo 

trade 1molv1ng 5000 worker• rtttotlvE until JUJIE so", l!Hl. 

IIIPORK 'l!IEASURY, CO-RCE. 

STERLIIIG 

Regraded Unclassified



(OCWII&IW.) 

, ....... .. 
A ••l.ecna of .flllT 20, l,a.G, tna \lloo .a..rt­

Ooual &\ .._.oa r...ta .Uo\a\l.al~ .. follona 

Oil hlT 11 a\ _, •• , ... ~ \lloo polll\lUoa ot npono 

h 0111aa ......._ ottooun. 

,.. ... 
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lA repq refer to 
h 893.151/'IOH 

SG.ICST CQIJ'll&lifiU. 

JlllT 80, 1940 

t o \lw lloDOralll• U.e 8ecre~ of tbo ~W7 aD4 • ...,1-• 
t or \lw etriotq oonfi.S.,.Ual W onatioa of tbe !rouuq 

Depen .... t a paraphrase> ot a telacru 11Gto4 Juq 16, 1940 

traa 81GppoN COIICin>il>c llm4o ot tho CbiMoo Oon..-.. t 

"oor 1B JloDc IOIIC• 

IIDOlo.,...l 
td•-· sa.poro, 

.J'alf u, l.!w.l. 
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.... ..... 

....... 

..,...(II __ '" 

•'••pan 
ol'laq u. 1 ,. .. 

111& .... 

I • l.ato~ 1a a\r1..Wa\ oOIItU... 11r U.. ~\illc 

Oo•..- \11&\ tile ftralta h\\~ta 11M Mea ulaol. '­

para!\ Clllt.a .. lfte~at ...,.. - 1a .... Ioq \o 

ntu I'"'''" fOil eat•~ 'lllUe U.. Bolli I-. 

Oowwaw"* 1a tlafti'Ule to noll a -· U.. Ao\1111 

Oow-1' ot ''"II 1 an 1a .._fla.Ueq .,_, to lUll a 

- or to ~ o~er a\epa wbioh woult \eat \o :pronlat 

.,..,...... I 1•. flw Aot1111 Oot'era01t 11M acoor41llcq 

111'1184 U.. Jlr1Uell Ootw_, \bat ~u r..-a\ olloalt 

le ntuet. It U.. ....,.., 1o .... u... Ml" U 1o aot t.: 

JIWI,ellle \11&\ U.. Baill]lp1alt Ootoe-\ ~ 'M ~1* •lie«. 

1a ....... 1'. 

• 
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TO 

•AOM 

TREASURY DEPARTMENT 

DAft ~ 10, 19il0 

~ 'L'L_ .. Itl$)=­

llr . OMIIna STRICTLY CONFIDENTlAl 

335 

At 5 100 p.a. ,... ....... eo '"'• llr. P&ae.\ , J'!nno1•' a-oelor at \M ll'lUa 
liloobaoq, ..., .... a •'1-cr- latel r.... ~ 17 1lllloll111o ,..,. .... W neolnf. 
tr .. Jorolp lllnln• WUu. 1M MD aa ....n111nc al ... \M f.u-l"' u-a 

............. rtplftolln ....... - ,. ... ..... 
~ k 11-la fii)OO,OOO,OOO nt• r:w I• pa ' ·w 
at n1ll"' ...... 11111a • .. • daSa - -.. -
~--lntw -··· 

11r. M....a W • W-*la M -.,1- \M n'"* ..n ....... 

• 

c 
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TREASURY DEPARTMENT 

INTO OPl'ICE COMMUNICATION 

DATil l..q 20, 191io 

TO Jl'ile1 

PROM JCr, Ooallraa 

STRICTLY CONFIDENTIAL 
.Athr reoohiac Jllo1G'<\q Ulo aUeoiM4 oon ott a a11uce t...,. tbe OlloH leak 

at !1ahh to tho ll4aral lleoone lllak ot 1101 York, I hlophoal4 JCr • .Acbe-. a 
Jl'oroip Otticar 1a tbe rar ••tera l>hioioa till tho Dtopanaat ot lltah. .Attar 
conoultaUoa with b.io OOUOO«Uo, be hl4 •• that tho ltah DIJIIM,aat wao ut 
aworo ot 11/q opooial ........,_..,, Mtve• Ulo lreack 1114 J .... ao tor tho Uopoeal 
ot tb.roo aill.ioa -.o ot !1..,hia oil.w, 'boat tb.to- waro aWII'o tllat ..tala 111-
.,.., b.a4 "- llald 1a Ulo rr.oll Ooaoeodoa at !1•toia. It tb.io 111.,. 1o ot 
the oao ..........,.. •• Ulot ottorl4 -• wllko -co lir tho Jritlob •tllortUoo tor 
oalo t o tlao Ualtot -..oo, Ulo ltah Dtopartaoat llopeo that u.o atUtW.o ot u.o 
!roo.....,. 11111 '- Ulo -· It will '- reoall14 that w rllt'oul4 to ~ u.o alnr 
ottoro4 tb.roacb Ulo Jr1Uob. 

I ••Uoal4 tb.io -uor to tb.l llecrot117 ot Ulo !r.......,. l!r tolophoao to tho 
tano thlo aoratac. Be ..,ral4 that w olloUd hooi toto to t&l<a thh oilYV. It 
I :t1D.4 oa fllrtb.or 18111'11r7 that it h 1D. tb.l -o oatoco1r7 ao tb.l prmouo ttlltodJOC, 
1t ob.ould 'bo rafl&ol4 . 

Jul7 22 , 19llo 

I tal.ltl4 thh a:thraooa w1 t h Coun .. l or Ltv. o:t tllo Ohiaeoe .. lluq 1a VaolllJOC­
\oa ct"rlac b.1a oraUT tb.l oa'botuco ot tho attacb.l4 oa'blocr• ot Jul7 19 troa tho 
Ohaoe :Baak at !1..,hia. llr. Ltu .,.. aot -• tbat thoro b.a4 'bea 111q arr-t 
tor d.hpo aal of 3,000,000 ov.D.CII of Gl"rlr hold. iD. tha Jl'racb. OOD.OIIUOD. at \'1-hla, 
l!o aoiiUald tbat Ulo oilnr .... uoal4 la tb.l oa'blocr• """ coacoooloa oil"rar. Ia 
aaiWr to "'IT~. ha otatl4 d.lt1D.Ual.7 that b.io p.ople w uld. -•ctah U 1t 
tho Ualt14 Statoe Ootw at d.1d. 100t tacUltato IJifiT arr...,_ ... , tor U.o Uopoool 1114 
pv.rcb.aoo of tho dbor iD. qu.otloe, ICr. Ltv. ..U tbat tb.l pro-a ot tho aalo 
would co to nraactb.• Jorpaa. Be aproool4 a willlapooo to cable b.io Ootw •t 
tor 111q dotailo 1a r_. to tha oUnr wl>ioh w fllcht 4oo1ro. I \old b1a tba\ thlo 
wao not aocoo1117 at proo•t, 11- tho !roa.....,. Wlo road;f t o 1ad.icah that 1t h 
ao\ 1atarootl4 1a poarclladac ftoahta oll"rlr. Be tha&l<a4 ao 'YI't'T mch tor 1ad.icattac 
tbh poa1Uoa, 1114 tor lotttac hlo •'baoq bow ot tb.l coato.platl4 arr~J~C••t • 

. U 3 o ' oloolt thlo a:thraooa I p"ro llr. laolto, Tlco Prooidat ot tllo ll4oral 
Reoern :Baak ot lw torlt, a coot14..,Ual _,.,. l!r tolllphcao at "'IT ooaYVoatloao 
ill rapr4 to tho p:ropoa1tloa oot ov.t l a tb.l Obaoo :Baak co'blo. I aol<14 bla to lot U1o 
Ohaoo :Baak la lw torll:, :troa whoa tho aoeuco b.a4 '-"" rooolnd, bow that tho 
!roa.....,. Dtopana•t 1a ""' tatoronl4 ta ;parohaaac ! lOD.hln ou.,er. I llqllalal4_ ... 

11
tl,,. 

to ICr, laolto that tt f1icb.t '- 41tt1aalt tor uo to rotuoo to 'baT tb.l dl.w iD. "' 
1t l\ waro ob.lppal to thlo coat1r7 .ad ill& nllmttl4 to uo u la.,...Olr7 dl.w lir 
'broltoro, 'boat 14414 tat .,. 414 aot wat I"'IT -ot1oa 1114o ott ooob. a poool'biUtT. 
!o ad.orotoo4 oar podtloa 1114 proaaod to Is •U tho ot.plo .. ..,.. *lob 1 pb.rao14 
tor hla. 

Regraded Unclassified
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lo'O •• et lol~ !laW.._.. .... --~-.a. 

-wa t. .s. ...... fll ~~aw. .u- .. '- reJ.u• • ..._ 

....... z.. .......... -".-- S..lwl ... ) ..... --.... 

IMr 'W•t lill'NI' .. le *l~ttl lla "'-&- -·· I -... 

Jata..i .. f• - -·· 0.. ;rR WI • t• .S. 

.. 1 •• it-. ...... - ...... -r J'Mtftltl- ..,sat .. 

fll tld.r llll'NI' ia tM 1111.'-l .--...• 

• 
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P .&llAPIIJIASI OJ' ftLICIIWl BltC&I Y&D 

J'ROK: Mer1oan Legation, Xaunae, L1 thnan• a. 

D.t.D: Ju17 21, 1940, 9 a .a. 

NO.: 16-4.. 

STRICTLY OONPIISNTIAL. 

In anenr to lila urgent requeet made lut enning 

at 10: :lO p.a., I osJ.l.ed on tM p•neional J'oreign 

IUD1eter and the forael. protut aca1net the free&1ng of 

ored1 te vae haDdad •• J.fter ebe deoUned an intel'­

preter and translated the letter, XJ.ee •••ten .Ute 

••rT quletlT added:-

'i!eue disregard el.l of our protute. Our aot1one 
are not independent &DT aore. We ~reoiate aore 
that we dare to •&T, vbat Vallhington 1e doing. 
I oannot BaT aDT aore beoauee pellplt are liat•D1118· 

(.t. tull tranalation of the letter appeara later.) 
M7 ooDOlueiollll nre that ehe had expreued the exaot 

aentiaenta of all thoae who oount for the good of 

LithuaD1a and al.ao for the other two Bel.tio nations. 

J.lthoug'b L1thuaD1ana vou1d prefer haYing their inYeat­

menta held aafe untll the return of better tiaee, 

apparent17 the Bol.ehertlr.e are a trifle perplexed and 

•erT anno7ed. It ia tlwir earneat dee1re to aelr.e tbe 

whole matter of the traneter appear apontaneoua on 

the part of the people of Lithuania. '!'heir inatruotione 

to the Seiaae oonferenoe todq aq pouiblT be affeoted 

b7 the treuing deoree. In an intoraal oell, the bead 

of the Protoool Dirtaion of 14tllllaD1a atated roreign 

338 

Of floe "a4Y1aera • nre unable to undereta.D4 our inab1UtT 

to , 

Regraded Unclassified



to .. oept 1ibe 1nn taU on to go to 1ibe lieS... uoUq 

to4q. '!'he head. of 1ibe Protoool D1T1o1on hiuolt ox­

preooo4 groat approo1at1on ot tbo u.e. OoToraaont'o 

Wl4orotaD41na aD4 treatment ot the 'llholo prooo4uro aD4 

he 114484 that oonUnU&Doo ot 1ibe throe •ell nat1ono 

33S 

u protootorat .. 1e bo1na oono14ore4 b7 tbo powro that 

be, ao 1ibe boot uano tor oolnq ouht&D41118 41tt1oul.­

t1oo. Oontrol aD4 41root1on bJ lllaao1a 1e .U.Oot ~ow 

now. J'ollov1q 1e 1ibe text of tbo note pr .. onte4: 

'fho L1tbuon1an OonliiiiiOnt waa poe&U)' R1"prloo4. 

11hoa 1 t loarno4 that on Jul.;r 1111:!&, U40 tho Oon~t 

• ot the UD1to4 stat .. of Allor1oa 1owo4 an or4ol' Jcf. 8486 

b7 11h1oh ell oporaUono porta1D1na to the propertr ot 

tho L1thuan1an State an4 o1Uune are proh1blte4 v1tbGut 

a pomit. 

On the bao1s ot th1o order tbo J'e41ral Boaern lllulk 

ot low Yor!t hao up to th1o Uu not aote4 upon the ro­

qu .. t of tho L1.thnen'an Bank of Julf l:lth, U40, to 

traneter to tho aooount of the State Bank of the Sonot 

Ull1on the gol4 11h1oh the L1 thuan1an Bank purobaoe4 tro• 

that Bank. 

In, 4epoe1t1q 1h o.¢.tel v1th an Allerloan Bank 1:be 

L1 thnan1an Oonl'llllont ehon4 oont141noo 1n the oro41 t 

1Aat1 tuUou of the UD1ta4 stat .. of Aaarloa. '!'he baou­

Un Order of the Go'NI'IIMilt of JuJ.:r lllth, U40 creaU,. 

,.,. .Lt ttm•n' •'• npta an4 intonate 8114 1.1knl• 

Regraded Unclassified
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oaue .. great lou .. to the L1thnent an Banlt. \ 

'1'he L1 thuan1an OoYtl'llllent h toroed to expr .. e 1 h 

oategor1oal prot .. t aga1net th1e illegal and bueleu 

order ot the Oonl'mlent ot the United Stat .. ot .&.er1oa 

whioh 111111 ta 1 te rights to property whioh property ot a 

eonre1gn etate 111111UD1 ty. 

Al.l. reepona1b111q tor louee 'llhloh aq aoorue to 

340 

L1 thUan1an 1ntereata in connection with Exeout1 n Order 

No. 8484 ot Jul:r ltlth, 1940 will tall upon lhe Oonrnment 

ot the United Stat .. ot America. 

'1'he L1 thnent an Oonl'llllent expreee, hoveYer, a etrcaa 

oonY1ct1on that the United Statee Oovernaent will annul 

the order ot Jul;r ltlth and aeeure that the gold 'llhloh 

the L1tlwan1an Banlt eold tor an appropriate equ1Yal.ent 

to the State Bnnk ot the SoYiet Union will be tranetel'N4 

to the latter. 

BOREK 

1 
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(Prea -.r1eaa LepUoa, '••e•, Lit""••' a. 
4ah4 hl7 21, lHO, t a.a. ao. lU) 

e•••• great loaa .. to the L1 th1!e•' an B&Q. 

341 

'1'he L1 thU&D1an 0onl'll8ent 1a toroed to U]lreu 1 ta 

oatecol'1oal protest apl.nat th1a illegal PI! ba .. leu 

order ot tliAI Oon~nt ot the. UaUed ltdea ot Aaerlu: 

wbloh l1a11ia 1 h 1'1&hta to preper~ '11111.1oh u preper1i7 ot 

a aonre1.p at de e&Jqa ~11111 ~ • 

AU. reapona1b1l11i7 tor 1•-• wbloh aq 8Hl'U to 

L1"'•en'an 1ntereate 1n oonneeUon with heout1Ye Order 

lo. 84oiWt ot Julr l&th, lHO 411ll tall upon tliAI 0onl'IIMil1i 

ot tu Un1tad ltatee ot Aael'1oa. 

'1'he L1 thu en' an GoYernaent expre .. , ~onYer, a atl'OJig 

oonrtot1on that tliAI United ltatea Oon:r~aent v1ll .-1 

tu or«er ot .Tul.7 16th and u elll'tl that the gold '11111.1Dh 

tu L1UIIaan1&D II&Dk aold tor an IIPPl'OP1'1ate eq111Yalent 

to tliAI ltate Bank ot tliAI lortet Un1oa will be t:ranatarred 

.. 
UIDI 

Regraded Unclassified
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• 

Pertop•l fPd Secret 

.. .,.., . ....,., 
WAI•I•CTO•, D.C. 

JUlT Slat, 1940. 

Dear Mr. Secretary, 

I enoloee herein tor your 

personal and aeoret 1Dtor.at1on a cop7 

ot the lateet report reoe1Yed traa 

London on the m111tarT e1t~t1on. 

Bel11YI ae, 

Dear llr. Secretaey, 

• Ver,v e1noerelT 7oure, 

The Honourable 

Henr7 llorieothau, Jr., 

United Stat .. TTeaeury, 

Waeh1qtoo, D.C. 

• 

Regraded Unclassified
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J'AJWIIDIAS or BLKGIWI tmaKnn 

J'BCII: Aae1'1o1111 Lega.Uon, 'fall1DD, latoD1a. 

DA'fll .r~ 21, 11140. 10 •••• 

NO.: 96 • 

. U tM request or Hr • .AlloSNeen, tbe K1D1ehr tor 

Pore1ga Atra1re, I oalled at tM letoa1aa Pore1ga 0!!1oe 

laet a1da1ght. He told .. (orall7) that tM EetoD11111 

Oonl'Dilent ... -- eabarra .. ed bf tM deoree or the 

Prea1daat or the u.a. on JuJ.7 10 treea1.ag gold depoa1ta 

1n the ur.e~~ It&t .. cnme4 bf J:etoD1a ( th .. e gold f'I1IIU 

wre p111"11hue4 troll tlle Central JlaDlt or latoD1a bf the 

8ortat '• Clo• Baalt) aad tor'b1d41ag tr1111eaot1oa. axoept 

liT IIPP"Pr1ata 11oea.a 1n '111111 oh the Bepu'bl1o or letoD1a 

aad 1te aaUcm..J.a were oonoeraed. .Aadl'leen aa1d then 

that the letoD1an Oo'llrnaent had deo1ded to aake 1111 

a'baoluta prot eat againet the exeout1Ye order ( 1nd1oatecl 

u no. 8485, J~ 15 lut), 11114 I vae aaltecl to ooDYIJ' 

th1a proteat to rq gonraaent u aoon u poaa1ble. 

Be added that the 'llbole reapou1b111t7 tor loaaea 

1nCIUI'l'ld there'b7 to the 1ntereah or letoD1a 1e plaoed 

upon the u.a. Clonraaen• bf tM latoD1aD Oonl'Dilent, and 

that the latoD11111 Ooftl'Dilent 11 aura that the Oonraaent 

or the UD1ted Btatee 'IIOuld take ,._ed1ate atepa to 01111011 -or -41!7 the order ao Plat trauttr of til• IP1 4 .Jill the 

Go...aa* woul4 bl -vec1 111 Ja+on' • • a 1D'•"•'• 1.D 

• 

I 
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The J'ore1gn M1n1ster, attar oonTeJ1ng the abaTe to 

me oro.ll:r, gaT~ me a note vr1 tten 1n the Eeton1an 

language. A translation ot 1t cont1rms the above and 

o.leo etatee that 1n malr.1ng t he oategorioal protests 

again at an arrangement !!h19h 1t unlo.vfUl' 1 t pointe 

out that the rights and aeaete ot the acTere1gn stat e ot 

Eetonia are restricted b:r thie orr•ngpent. It turther 

etatee that the Estonian OoTernaent placed ita assets 

in u.s. banks in tull confidence in American credit 

institutions ; Estonia considers that Estonian rights 

and interes ts are grossly Violated and a great loss 1e 

caused to the Estonian Cent ral Bank by execution of 

t he atorement1oned order ot JU1:r 15. 

LECNARD 

EJ.:MSG 
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Scorrtar:r or StatE, 

Washington, 

21S, Jul7 21, 6 p . m. 
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Datrd J'l11:r 21, 1940 

Rrc'd & p,m, 

Following note vrrbalr: rrcdnd toda:r undEr :rutrr­

daJ ' • datt . 

348 

~'J'ht Latvian GovEr!llllrnt art 1ntol'llll:d that by the • 

rxrcut1vr ordEr No, 8484 1aaurd bJ thE Oovrrnmrnt o~ thr: 

On1trd Statra or AmErica on Jul:r 15, 1940 tranaact1ona 

rnvolv1ng proprrty in which Latvia or Latvian c1t1~rna 

arr 1ntrrratrd havr brrn proh1b1trd rxorpt undrr 11oEnac , 

Thr Latvian Oovtrnmrnt rul obl1grd to rxprraa tbr1r 

tonal protut against thh unjuat1t1rd aot!,on 1ntr1ng1~ -
the 1-.unit:r or a aovrrdgn atatE'a propErty. In drpoa1-

t1ng tbt1r 1'UDda with American bank:a thr Latvian Oovrrn­

mrnt wert tirlll:r con vi no td or thr true twcrth1nraa of 

AIDrr1oan orrd1t 1nat1tut1ona, 'l'br rucut1vr ordEr No , 

8484 or Jul7 15, 1940 ur1oual:r r..-hla on Latvian 

righta a n1 puta thr Bank: or Latvia to brav,. ... eu . 

Purauant to thr abovr rxrout1vt ordrr tbr PtdEral 

Rrarrvr Bank: or WEw York havr not rrt rttrotrd thE ordEr 

ot tbt Bank: of Latvia of J\1.17 13, 1940 aa to thE tranatu 

to tbc U.s.s.R. StatE Bank of gold purobaatd troa t br 

s.Dk ~ Latvia. 

Regraded Unclassified
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-~ 121:5, Jul.y 21 , 6 p. m. • trot11 Riga. 

Tht Latvian 0oV£mmmt malct tht Govtmmtnt of tht 

'i1.i tEd Statu of Am trio a rEBpona i'olt for any los au which 

should arisE to . Latvian intcrrata in oonatqutnot or tht -txtoutiv£ ordtr No. 8484 1aaucd on July 15, 1940. 

Tht Latvian C-ovtrnmtnt fil'lllly 'oEl1tvt that tht 

Government of the United Statu of Amtriea will agrEE 

to rmovt thE dii'fioultlte oru.tcd and givt l1ct:nat to 

tht transfEr to tht U. s . s . R. StattBanlc of gold purehaatd 

by thtm from tht Bank of Latvia in txohangt for a (?) 

equivalent. Riga , July 20, 1940° 

WILEY 

EMS 

• 

, 

I 
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