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THE WHITE HOUSE 

WASHINGTON 

JulT 26, 1940 • 

.,. dMr llr. Secretary, 

The Pr.eideat. oo J~ t.-t)'­

t'itt.h ailllad an Bueut.be cmler wbicb aaeu.Sa 

t.boo exietill& cmler 1apoe1JI& cert.tJA • treea-

Tbo Boaorable, 
The Secretary ot t.boo Treuu%7, 
l ub1J:Ict.oo, D. c. 
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TREASURY DEPARTMENT 
INTaR OI"'"'CIE COMMUNICATION 

TO Secreta%')' llorgenthau 

, .. ow llr. Coobnn STRIC TL Y CONFID EN TIAl 
lir. Zoltonld., 71D&DC!.al OoWloelor or Pol.&lld with ortioeo in lfew Torlt, called. 

on eo tb.h 110rni~ at 10:30. Be reviewed. in ooae cletail the queot1on or \he trano­ter ot Pol1eh &Ol4 and 4ollaro tree the account of the Bank ot J'ranco into the 
account ot tho Banlt of Pol.&lld w1 th the J'edard Reoene Bank or !lew Torlt. !he 
Tre&llll7 ha4 approTed. tb.io t raneact1on ~oter~ ... euinc. 

lir, Zoltonld. aent1oud t o M tho oui>Ject of Pol1eh &Old. lie otahd. that 
approx1J:>atel7 $68,000 ,000 of Polieh &<>14 ha4 been held in J'ranee. Tb.io •• not 
actuall7 in the llanlt of J'ranco, but ••· be Wlclerotood, 1n a "-!elaoep111.i' place ot the Societe General• at llenro, J'ranee, When the 81 tuat1on beeaae critical 1n 
1ranee, 1t h unclerotood that the Bank ot Pol.&lld of1'1c1alo, wllo were u.ldDC their 
beadqu&rtero 1n Parle, clerpetched one of their -ber, llr. Stnw llichal.ti, to t<7 
to cet the &Old to a oate place, ~ word bao been baard troa lliehllolr:i a1n.ce ha 
otartod on tb.io ahoion. It h nuoored that the &Old •• placed on board a J'ronch 

Teonl at the port of Lorient. 

The Pol1eh oti'ic1&lo 4o not ltnow tbe pr .. ent wbereabouh ot tbe gold. !ha;r 
han traced 4own the l"W:IOr that it al&ht be in llariilliquo, and have found tb.i o baoe­
leoo . '!he other nuoor 'llh1oh the;r have not ~t been able t o oontirll h that the gold 
1117 hen &One t o ooae Eaet Mriean port . 

Naturall;r the Polieh are JmCb concerned OTer tb.io &Old, wbieb repreoonted all 
of their gold otoek, u.cept a oollp&l'&t1Tel7 ~l uount in Ruanl.a, and t\lrtheraore 
would. be the oource of nbohtence for the Poll eh oftio1alo who haTe fled f r o• 
Poland and. are endeaTOr1nc to caintain a Pol1eh Go-rarnaent, Central Banlt and 
d.1plocat1c offioeo abroad, 
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INCOMING 

FDR THE HONO RAJLE SECRETARY ()f TREASURY, 

WASHIIICTDII,O .C, 

26 JULY 1940 

JUST HAD CONFERENCE WITH LORD 8EAY!R8RODK, HE IS S!NOIIIG 

, .. ,. .. cT I C MillE DETOIIATOR AS CARRIED ON PLANES WITHIN FEW DAYS, 

MR. ICENN£0Y 

. 
~· 

868/ 1915 

INCOMIN~ 

8ECR£T 

3 
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B.M.Jr: 

Operator: 

B.M.Jr: 

Herbert E. 
Oaeton: 

B.M.Jr: 

G: 

R.M.Jr: 

G: 

B.M.Jr: 

G: 

B.M.Jr: 

G: 

R.M.Jr: 

G: 

B. M.Jr: 

G: 

Bello. 

Mr. Oaeton. 

Herbert. 

Yee. 

JUlJ 26, 1~ 
11:14 a ••• 

!bat letter I aeked JOU to do in regard to 
theee -- letting Cueto•• do thie work. 

Yee. 

I'•• got t o ha•e that betore 2 o 'olook. 

Yee. 

It'• 1•portant , parUC\ll.arlJ einoe what'• 
happened and the State Departaent 11 teylng 
to get the Preei dent t p rnoke 1t nov. 

Are the7t 

Beoauee 1t1 e too 41ttioult to a481n1eter, 
eo pleaee -- I don't know what 70u 1 re doing 
with lt, but I'•• got to heYe that letter 
betore 2. 

Yee, all right. Well, I'• at th1e •eet1ng 
1n Boo•er1 e ott1oe. We'll be through here 
1n about a •1nute. 

Whet'. thet? 

3! 

We'll be through here •erJ ehortly. I'• at 
th1e •eet1ng in Kr. Hoo•er'• ottioe. I'll 
probabl7 be back at the ottioe b7 11:}0, I' • aure. 

Wall, I'•• got to haYe that letter, and Oaoar 
Cox hae t ound an old Statute Wbara Cuetae 
uaad to a48iniatar that, eo pleaea let •• ha•a 
that betore Cabinet. Can I oount on itt 

Oh, 1••· Oh, 1••• indeed. Yeah. I'll haYe 
1 t tor JOU. 
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GROUP MEE'l'INO 

Present: 

H.~.Jr: 

Oaaton: 

H. M. Jr: 

Young: 

H.M.Jr: 

Mr . Bell 
Mr. Gaeton 
Mr. Sullivan 
Mr. Foley 
Mr. 'l'hompaon 
Mr. 8ohwar& 
Mr. Coohren 
Mr. Young 
Mr. Haae 
Mre. llot& 

Herbert' 

July 26, 19lio 
9: 30 a. •· 

We hAven't yet heard from the State Department 
whether the proclamation on petroleum and 
eorap iron - they were in a huddle yesterday 
af ternoon trying to m&ke up their lllnda whether 
to recogn1u it or not. lie are waiting tor 
word froiD them, when it beoo•ea effective. 

Well, I waa thinking thh, Herbert, You write 
a letter along these linea trom me to the 
President, something along thia line. 

1 Dear Mr. President: I understand that 
there ie a t remendous backing up ot appli­
cation• tor export l i ceneea.• Have you got 
aome tigurea, Phil' 

Yea, air. I can give some on Br1tiah, as to 
the delay cauaed. 

All right. 

•In ths oase ot the Britiah, the tacta are 
ae tollowa,• supplied by one Phili p Young. 

\ 
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Oaeton: 

H. M.Jr: 

Young: 

H.)( . Jr: 

Bell: 

H.M.Jr: 

Oanon: 

- 2 -

1 I would like to orrer the eerTioea or the 
Tarioue oolleotore or Cuetoaa to receiTe 
thel8 appl1oe t1ona and baTe thea clear tbrougll 
ue bere in Vaallington. Colonel Mazvell could 
aoTe oTer to the Treeeur)" and 1neeaucll ae 
Cunoae ia under Mr. Oaaton, ir :rou v1eh to 

33 

do eo, you oan haTe Herbert Oaeton euperTiee 
Mr. Maxwell under your direction. I can at 
leaat guarantee JOU that we will gin the 
exportere 24 hour aerTice ineteed or 24 dey I 
aerT1oe. · / 

•x apprecia t e that I am aeking tor an additional 
headache, but we are v1lling to take it on it 
you eo dee1 re. 1 

or oouree, tll1a h t~ e1tunt1on. The ArfA1 
and NaTJ e:rperte haTe got to brood oTer theae 
tll1nge tor eeTeral da71 to decide whether the1 
want tll1e parUoular tll1ng or not . 

That 1e all right. 

Do 10u want to include an7th1ng at all on the 
out and out embargo and ita etreot on Canadet 

~ell, JOU and Herbert Oaeton go into a huddle 
and rlx me uo a good letter. I will eisn it 
and eend it OTer to the Vbite Houee aa I atep 
into the plene. 

You are going in an Army plane, aren't you? 

No air. No, aerioualy, I tll1nk tor the aake 
ot the Preeident we ought to otter him tll1e 
tll1ng and it he doesn't want to do it, my 
reelinga won't be hurt, and I want to put in 
that we realize we are aaking tor a headache. 
Cuetoma v1th all or thlll.r ott1o11 could gin 
th11 eerTioe and theae tellowe could get 
their appl1oat1one and the tll1ng would be 
put in. 

ProTiding we aade the deoia1ona here ae to 
what certain thing ought to be held or not, 
but the dittioultJ there ie, our deciding 
what ie etrategio material end what the7 

I 
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H. M.Jr: 

Oaeton: 

H.M.Jr: 

H. M. Jr: 

Oaeton: 

H.M.Jr: 

Oaeton: 

H.IC.Jr: 

- ' -
want to hold - I think the logical tll.1ne to 
do it the Ar.J and NaYJ aalte up their •1114e 
exaotlJ what theJ want to hold an4 in vbat 
quantities - then it would be a Yer, ei~le 
thing to run through a .-aiteet and eee 
whether there 1a an, of that on 1 t and 1t 
there ien't, clear it. 

Fix up a letter, Herbert, eee, on the baeie 
that you would be willing to take the reeponei­
b1litJ. 

Yea. 

OnlJ on the bade tbat JOU would be v1ll1Dc to 
take the reapone1b111tJ. 

(Lieutenant XciaJ han4ed note to 8ecret&l'J'.) 

Why ehould I talk to Aeeietant Secretary Grady 
ot the State Depart11entt Why lhould I go 
elllllllll1ng' 

It ie probably on th1e bue1neee. 

What elee' 

There .. , eomething co11e out in the papers 
about the Tatuta Xaru. I gaYe a general 
order around noon yeltlrdaJ t hat the1 weren't 
to ieeue an, 110re 11cen.e• to eh1pe carrying 
petroleua produota and eorap iron, not to 
reYoke an1 outetand1ng. I •od1t1ed that lut 
night to allow one cargo to go to Ecuador and 
one to go to Great Britain, vh1oh were going 
laet night, but Wider that order the1 held 
the Tatuta Maru, the Japaneee liner in Honolulu, 
and I Juet - it vae Juet brought to ., attention 
th1e 110rn1ng, and I told thell to let her go. 
She had loaded on the Paoitio Ooaet ot the 
United Statee eeYeral daJe ago and vae cleared 
t ro• there. She hal eo" oil and ecrap iron 
aboard and eince, ot oouree, ehe already loaded 
in the United Statu, I ee1d to let her tranl, 
but abe vae held tor 2a. houre. 

Did JOU tell the bot• dovnetaire tbat theJ 
DO bear, DO 181 and DO epeakt 

34 
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Gaston: 

H.M. Jr: 

Gaston: 

Gaston: 

G8ston: 

t!. M.Jr: 

Gaston: 

H . ~.Jr: 

SulUvan: 

H. M.Jr: 

Sullivan: 

- 4 -

ThAt 1s right . 

Do they understAnd that? 

They understand that. I am going to bring 
,you in a letter wh1oh I hope ,you will sign 
oongrRtulating a man named Hawkins who has 
been some 4o ,years in the eervioe ot the 
Customs in New York. He is being retired. 

Lovely. 

We aleo took the liberty o t drafting a letter 
tor the President's signature. The Hawkins 
family is qui te numerous on Long Island, an 
old t &:llily, and per haps the President would 
like to sign a l etter. 

How many votes is be good tor? 

That 1e something vs hsvsn ' t given much thought. 

.Al.l right. I am leeving t hie stutt. Good work. 
What else? 

That 1e all. 

Ed? 

I vent over yesterday afternoon right after 
the meeting to talk with Mr. Knudsen and 
Stettinius and l!enderson and l'.r. ltnudeen said 
t hat none ot bls people vera t a lking about a 
separation and that the President eaid they 
vere together and tha t vae the end ot it, and 
then Mr. Henderson said, 1 \fell, you came here 
just in time because I have a resolution in 
my pocket and Mr. Stettinius and I have an 
appointment with Mr. Daughton and Mr. Cooper 
right now, tble afternoon, asking them to 
separat e these billa and to rush the amortization 
right t hrough. • 

Henderson and vho? 

Stettinius, and I aaid, •well, I have given ,you 
the message t he President gave me to give you, • 
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and be aaid, 1 0h, thla lathe end or lt now,• 
but Knudsen neYer knew they vera going up. 

Now, Henderson hAd already aeen Senator Harr1aon 
and I u wonderlna 1! I ahouldn 1 t aee Senator 
Harrleon and aJ.eo Mr. Doupton and Mr. Cooper 
and tell them about thle measage from the 
Pree1dent. 

Definitely. ~t ls the matter with Hendereon? 

Well, they are all hopped up oYer eeparat1ng 
those. There i1 a memorandum or a conference 
oYer there and nl1o over at the other plaoe. 
You aeked me to draw that up. 

Oh, but not with lnudeen. 

I Juat put thAt on the end or lt because it 11 
part and parcel or the whole arrair. 

Mr. Ranee ie preparing to appear berore the 
House Ways and Means Committee and the Senate 
Finance Committee on the oaae or a fellow named 
Phillip Clark, who waa a etockholder in the 
Central. Republ1o Trust Company 1n Chlcago. 
That waa the caee he tried Yery hard to 1ettle 
when be waa here ae Under Secretary, and I 
talked 1t over with Mr. Foley and we think that 
we should prevent t hat aopearanoe ir we oan and 
ir we can't, at l eaet giYe the 1nrormat1on to 
acme friendly me•bere or the Committee eo they 
will be ready to take care or t he eituatlon. 

How can you prevent ltt 

Well , unleaa he 1a an attorney repreaent1ng 
Phlll1p Cla~, I don't know what right be baa 
to come 1n there end talk about 8 epeo1al 
settlement 1n an individual tax oaee. 

Ien't that hle prlvlleget Can't anybody do ltt 

I don 1 t know. 

Under the law, o&n1 t he appear ae attorneyt 

I don 1 t know. 
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Well, I don 't think he would be appearing aa 
a t torney. He would probabl y be appearing aa 
a citi~en before a committee or Congreee 
asking tor an opoortunity to present information 
within hie knowledge that may be helpful to 
the committee in coneideration ot msttere 
affecting the rreaeury. But I should think 
that it Doughton and Cooper and McCormick knew 
why ne wanted to come there and the political 
opportunity he might take ot hie appearance 
there to sound orr on a lot ot things that he 
didn't l ike in oonneotion with the oper ation 
ot the Bureau when he vae Under Secretary ot 
the Trea sury, they might ehut b1m ott. 

This is not at all germane to the excess 
profits tax bill. 

I totally disagree with you. I think it 
would be a great miatake to try t o atop him. 
I would give the f acta that you mentioned to 
Dougbton and Cooper and McCormick eo that 
they could ask hi m whet, it anything, he 
d i d while he vas Under Secretary on th1a 
matter, but I certainly wouldn't make any 
ettort to atop his appaaranoe. Don't you 
agreet 

Yea. 

I think it would be a great mistake. 

fbe only thing I thought about it, I wondered 
whether this prohibition against participation 
in tax caaea covered an Under Secretary ot the 
rreaeury who - or an Aee1etant secretary ot the 
Treaeury who 1e in chArge ot tax matteret 
Could he appear ae an attomeyt 

Why, he ia not an attorney anyway, and I don't 
think he could. 

That ie a proaeoution ot the claim against 
the Treasury. 

Doesn' t he need a lioeneet 
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To appear before a committee ot Congress' 
No, ai r. For practice here in the Bureau 
he vould need a 11oenae. 

But I thought all lobbyieta had to have a 
license. 

I don ' t think that ia really lobbying. 

I think it vould be a great mistake to do 
anything to keep Hanee or an.ybody else trom 
appearing. It vould be oerteotly all right 
to tell them the taote ae ve see thea. 

Well, I thought it vould take on a semblance 
ot ool .U1ce instead or --

You can ' t prevent 1t, and I th1nlt it vou.ld be 
a great mistake t o try to prevent it. 

I think it it vera legal the committee ought 
to prevent hie appearing, but it it ia merelr 
an impropriety, I think it ia batter from our 
stAndpoint to let him go shead and commit the 
impropriety. 

I don ' t vent to have my starr try to stop 
anybody trom appearing. 

The Advisorr Co~iseion vera asktdto turnieh 
a list or corporation• vho vould pr obablJ be 
atrected bJ the special aaortization. 
Mr. St81111D asked tor that and he sent me a 
cOpJ. I didn ' t knov but vhat rou vould like 
to see a list or those corporation• that 
they think --

It ie d1tticult enough tor me to conduct mr 
private atra1rs vithout looking at that. 

It is pretty interesting. 

All right. 

Nollhing, e1r. 

One thing that you (Cochran) sent me, 
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incidentally - nothing ie coming up to 
Malone. I aa concentrating on a theeie 
entitled 'Night in Boabay• . 

That 1e sr etty good. 

Ie itt 

It ie all right for hot weather reading. 

It hae taken me a month to go two chapters. 
One th1ng that I had here - I w1ll do t~ 
now. When I oome back you are going to 
haYe to out down on the etutt you eend me 
by about 75:(. 

I out down yeeterday Juat e little. 

Well, out a little more. You eent me one 
thing here though, which I think 1e nry 
important, and that 1a the amount of money 
be1ng epent by the German Embeuy and the 
Yarioue Coneule. It 1e really not <p1te 
complete, ie 1tf 

Well, that ie Juat the tiret part of th1e 
1nYeet1gation ve are starting. 

Well now, I would l1lte to han - I think it 
1e terribly 1mporta.nt and I would l1ke to 
haYe the ea11e on the Rueeian and the eaae 
on the Japaneae, Juet done thia vay. 

All r1ght. 

You eee here, for 1netanoe, eo tar 1n 19~ 
they have epent about a million dollars at 
the German Embaeay. 

(Telephone oonYereat1on v1th Jeroae Frank 
tollove:) 
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B.M.Jr: 

Operator: 

R.M.Jr: 

Jeroae 
rranlt: 

B.II,Jr: 

r: 

B.M.Jr: 

r: 

H.M.Jr: 

r: 

Bello. 

Mr. rranlt. 

Bello, Jeroae. 

Y ... 

JlllJ 26, 194<> 
9:49 a ••• 

40 

Row are .rout Renr, talking. 

Yee, Renl')'. 

Jeroae, I don't know whether it'• been 
brought to rour pereonal attention or 
Whether 1t Juet went tnroucn rour organi­
zation, but I wrote rou a little note about 
a fellow b7 the ~e ot BuckleJ. 

On, 1"· Now, I Juet uked Mr. 8b.er1den to 
get in touch with rou. Phil Young called 
•• about it and 8ber1den then took it up 
with hia and I underetand that the eituation 
ie tble. We're Yel')' ebort ot aone7 and it 
JOu want to take hia our on JOur paJroll 
eo that we oan eubetitute a aan tor Buckler, 
tine. It not, then JOu put ue in tbie 
poeition, that although rou reiaburee ue~ 
we can't appoint anrbodJ in hie plaoe. Tnat' • 
our probl• and the Job ie an 11141epene1ble 
Job eo that that'• What-- Juet a 81nute, 
Xr, l!lheriden' • w1 th ••· ( !alke aelde). In 
other worde, Xr. 8beriden wae juet e&Jing, 
be'• explained to Phil Youn& that it we're 
going to leaYe - - Buckler'• going to lea•• 
ue, then we'Ye got to find a eubetitute. 
We can't under our Statute appoint a eub­
etitute it BuokleJ ien't ott our paJroll. 

Well, let ae tell rou in the tiret place 
what I want b1a tor. I want bla u Anietant 
to help Phil help the Enclieb. 

Sure ed we're &lad to do u but, can' t JOU 
do 1t bJ taking hia on rour natt. 
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Yea, we can do that provided -- because I 
don't know bow long tb1a will continue and 
I want to be tair to Buckley the way you do 
that it this thing, eay, would be over in 
three to eix montba he can reel that he baa 
a Job at s . t.O. when he goes back. 

Well, now, there our problem ie thia. It 
we hire a aubetitute, then that Job ia 
closed. We can't tire that tallow and our 
budget baa been cut recently and I don ' t 
know -- I can give b1m the aeaurance that 
it there ia a JOb open and we 've got the 
money t or 1t in that par ticula.r kind ot Job, 
we'll be delighted to have him because we 
tb1nk be' a an A-1 man. But we'd be doing 
an injustice to the tellow we hired, in 
the tirat place we couldn ' t get a man on 
a temporary basil to take hie place. It 
we hire a tellow we can't tire hill. Now, 
I 'll ~ive Buckley the assurance t hat it 
there a a Job open in that di'fidon a.nd 
we have the money, we will take him on, but 
I can't assure him that that situation will 
exist. I mean, it's just that -- there's 
our problem. You are taking a very good man 
out ot a strategic position and we've got to 
till b1a vacancy. 

Well , here's the point. I'm 90~ sure we can 
take care ot that payroll atut.t' . This tb1ng 
that we 're doing tor the English is one ot 
the moat important things we're doing here 
in the Treasury and • ••• • 

How long wil l you need ba, do you tb1nk? 

Well, hew long will England keep fighting? 

Ub-buh. You might need b1m t or six months. 

I hope so. 

Well, let me aee what I can do. It ia a 
bard nut t or ua to crack. 

Well , Jeroae , it you could do it, you'll be 
making your contribution toward help --

4'. 

Regraded Unclassified
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B.JI .. Jr: 

r: 

B.M.Jr: 

r: 

B.M.Jr: 

r: 

B.M.Jr: 

-'-
wtulJII all4 WI OUI 411 Ull PQJ"Oll. If 
fM'll tell Ulle lbtr14n on Ute papooll 
\h1JII Uta t I' 11 ban loi'MJI t'bollpeoa oall 
her gp -- ., Ada1n1etrat1•• Attletant -­
and we'll wol'k u out. Buht 

Yov '''• lt 1en1 t Ute relabureeaent tor 
hle eal.al'f while he'• pne, U'• a qa .. uon 
of baYlJIC a fellow do h11 wol'k whlll he' 1 
sone. ftlat' • ov probl•. Bow oan .. '" 
a fellow and put h1a 1n Ultr. t-.pc>I'U"ilf 
wl tbcnat t1r1q hla when lluokl.tf want• to 
o- b&ok -- Ulat'• the probl•. 

Well, would fOU f1YI lt a 11ttll tbo~t 
beoau.. I wou14D t oall fOil W11 .. , 1 t •• 
1aportant tor "'· 

0. 1. I'll so r1Jbt after 1t. 

It'• a ktf poet and Ph11'• 4o1ns a ewell 
Job and I 4on' t Wlnt hla to break 4own 
phf11oallf. 

o. l. 

a .. , 

o. l. 

!hank fOilo 

-~ 42 

Regraded Unclassified



Young: 

Thompson: 

H. M.Jrl 

Cochran: 

H. M.Jr: 

Cochren: 

H.M.Jr: 

Cochran: 

H. l!.Jr: 

Cochron: 

Schvan. : 

H.M.Jr: 

Young: 

- 9 -

Many t hanlts • 

There are many ways we could do it. 

How tar have I gotten? 

You vere just - asked me to get mo r e 1ntormat1on 
!rom the Russ i ans and J apanese. 

\!ell, I think it ia very 1Ciportant tor me to 
know how much money Germany, Italy, Japan and 
Rus81a are spending throug.h diplo~tic channels 
each month, t hat is, Embae8y and Consulates. 
I -..ant that monthly !rom now on. OermanJ, 
Russia, I taly, and J span. It i8 terribly 
i mnortant because atter all it it gets to a 
point where it is t oo bi g we a re Jus t going 
to have to do something sbout it. 

Thet certainly ought to help in getting that 
legisla tion we were talking about some time 
ago. 

Anything el se? 

That 18 all . 

Incidentally, it you wa nt to t eke some time 
o tt while I am away, it i8 entirely up to 
you. 

All right, sir. 

I have nothing. 

Phil? 

I would like t o e ee you about tive minutes 
before you ge t out ot t own it it ie possible. 

I spoke to - I had Mr. Knudsen pick me up 
this morning and we drove down together and 
I told him I vas leaving town tonight, was 
everything all right. He eaid it vas. He 
eaid, 1 I 1m not ao crar;y a bout this thing, 
but I am going to keep mY mouth shut and ve 
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worked unUl a14D1pt lut D1pt and b7 
lloD4&J or !'ueldaJ we will be rea4J. 1 Be 
ea14, 1 I th1Dk I will haYe a lot ot 14le 
~lADt oapao1tJ around here,• 10 I ea1d, 

Well, bow do JOV kllow we willf 1 I ea1d, 
1 The Geraane hll4 elnen PAD&er 110b1le un1h; 
the Pre~~ob had two. The French thoupt theJ 
had enoup when the)' hll4 1\wo. 1 I .. 1d, "Bow 
do JOU know whether we will. or won' tt 1 But 
he .. id, •ve will be readr Mon4e,J or TueedaJ. • 
llov I aaid, 1 Ae to Packard, what do JOU WAU1 

He 1&1d, 1 I vant )'ou to tell Pun11,• vhicb I 
ha'l'e, that he, lnudeen, v1ll do e'l'er;rth1ns 
poeelble to go through with the or1g1nal. bull 
but 1f be can 1t do 1t, then be vante Punil to 
I&J 7e1 and put up the ten m1111on or wbateYer 
1t 11, JOU 1ee. I called PurY11 and PurY1e 
ea1d on)', be would do 1t. 

Right. 

So that 11 the va7 1t 1e. Pur'l'1e 1&1d be 
would be down next week and he YOuld take 
JOU with b1m wherever he went 10 that JOU 
kllow what be 1e doing. 

Right. 

'l'ell Xac and I will g1Ye 70u the Uae. Georaet 

I han noth1ns. 

I eee that Mr. Pole)' 11 all oTer the hea411nel 
tb1e 110rn1ns on eaorthat1on. It 11 Teey good. 
Read 1t. 8Jreouee bo7 aaktl good. Are JOU 
going with ae tb11 atternoont 

GladlJ. 

OkaJ. 

II aha going to 4r1 'l'e JOur cart 

!Ale t~ ahe will go oYer to the E .. tel'll 
llbore. 

Regraded Unclassified



H.M.Jr: 

Foley: 

H. M. Jr: 

Foley: 

H. M. Jr: 

Foley: 

H. II. Jr: 

Foley: 

H. M.Jr: 

Foley: 

H. M. Jr: 

Foley: 

H.Y..Jr: 

Foley: 

H.M.Jr: 

Foley: 

H. Y.. Jr: 

Bell: 

- 11 -

Couldn't sell bert 

No. 

Ia abe sore? 

No, abe's not sore. She ie Just aa well 
pleased. She said it I go up there, then 
abe doesn't have to go. 

Mao and I looked tor Selkirk, isn 't that 
what you called itt 

Yea. It ia tour miles rrom Pulaski. You 
aee, PuLaski ie about 35 miles south from 
Watertown on the road to Synouee. 

On t he lake? 

On the lake. 

Have you round out how many miles it is? 

It is farther then we thought. It is about 
150 from Malone. 

They can do t~t in 3t hours. You do t hat 
Saturday morning? 

Mao aaya he t hinks a fellow can meet ue at 
the airport and we can go down tonight. I 
told him whatever vas moat convenient. 

It vould be more comfortable driving. I spoke 
to him when I came i n. 

I know, he called me right afterward. 

That 1a service. 

Yea, air. 

Dant 

I still haven't any answer on the r elief 
pa)'laente. 

ft 
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Oh. It you vill gi •e me a little meaor aa4u. 
to take to Cabinet about ue1ng th1e Norway 
thing, a little thing about hov a&Dy oheoke 
are vaiUng, you eee, and eometh1ng about the 
Red Crou, put 1t on oDe nap, I v111 take H 
and I v1ll bring it up at Cabinet, Hov 1e 
tbatt 

That 1e all right. Tbat 1e vhet I vae hoping 
you vould eay. 

He asked me about those letters thAt McAdoo 
vrote to the banks. I told him they vere 
presented OYer three or tour reporte. They 
vere quite predominate. I vould like to 
ehov them to you eome day. 

Okay. I '• Dot going to take anything with 
me. Tell Mao I will eee 70u. 

lfow, vhere h this thing promoting th1e fellow 
Pehlet I vant thAt and I want to g1Ye it to 
him myeelt. r1x it up, will JOU pleaeet I 
want to hand it to him thie morning. I etill 
aa7 the way to get th1nge done ie to eend thea 
to the P:reeident direct at H)'de Park, rroa 
nov on I 1m going to hold enrythiDg until he 
goes to Hyde Park and than put 1t 1n a pouch. 
All rigbU J.nybod7 vho vente to ••• ae, tell 
Moray and I v1ll be read)' 1n a little ~le. 

4S 
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ROS 

Secretary of State, 

1'/aohington . 

PLAIN 

BERLIN 

Dated JUly 26 , 19'0 

REc 1d 9:46 p . 1:1. 

3203, July 2~ 6 p. m. (SECTION ONE) 

Wy 3183, July .25, midnight . 

FOR TREASURY FROM HEATH AND FOR DEPARTMENT'S IN­

FOR lolA 'l'I ON. 

In his address last night Funk departed from the 

ttxt released to the correspondents . Th£ VOELKISCHER 

BEOBACH'l'ER this morning carries a summary of hts actual 

remarks which contains an intEresting statement that no 

general custoos or currency union in Europe is envisaged 

and that Germany's task is to simplify trade payments 

and to organize a generally valid monetary and payments 

system which w11~ permit tht relaxation of present forcible 

economlc restrictions and regulations. From his actual 

remarks and from the editorial comment 1t is clear that 

What ia cnviaagtd is a mu~ilatcral clearing syatcm with 

Berlin as the c cn ter. 

There foll~wa a resume translation ot those sections 

of thE VOELKOHER BEOBACHTERS report of the speech which 

diffEr from the text communicated in my telegram under 

rtf£r£no£ . ' 
'l'ht 
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-2- #3203, July 26, 5 p, m, (SECTION ONE) from Berlin. 

The economic methods to be Employed in bu1ldlng 

up Europe arc thE same as have been employed by National 

Soo1al1s t Gtrmny in the past , Bric1'ly sketched they at·t: 

(One) Currency manipulation is rejected as a means 

o1' bringing about economic order. Work and the regula- / • 

tlon of trade is the basi& 1'or the s cour1ty of t hE 

currency. 

(Two) Germany will be ltd by natural conditions 

and will never attempt to master them by means or •con­

structions" . ThereforE the idea of a general customs 

and currmcy union is rejEcted. Regions which arc so 

different in their economic structurE and their way of 

11ft art not adapted to such a union which can only be 

advantageous if based on closely similar economic con­

ditions , 

(Three) I nsofar as German trade was carried out ?n 

the basis of the clearing system 1t has bt£0 unusually 

successful in spite of the d11'fercnccs in economic 

structure between Germany and the oountrics which traded 

with it on this beals , for example, the southeastern 

European countries . The clearing system has thus illus­

trated that it is a suitablE instrument clso to overcomE 

the d11'ficultics which mny develop from tht differences 

in the tconomlc structure or the European countries in 

the joint tconomlc development of Europe . There art no 

other 

I 
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-~- #320~ , July 26 , 5 p . m. (SECTION OHE) from Btrli n . 

othtr mEthod" l Eft sincE thE clEaring mEthods formrrly 

uotd in v.'orld t r adE basEd ExoluaivEly on gold tlnd fr rt 

foreisn Exchtl ngE havE brokEn down . ThE f i rst problEm 

ia to organiz E EfficiEntly IntEr-EuropEan exchangEs of 

goods and sErvic ES and to inortae t auoh e xchangEs. I f 

this i s accomplishEd thE currency problEm 1e mErEly onE 

of thE right monEy tEchnique . 

KIRK 

NPL 
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Secretary of State, 

Washington 

3203, July 26. (SECTION •mo. 

PLAIN 

Berlin 

DotEd July 26, 1940 

Rto•d. 8:10 a . m. , 27th 

Tht txchnngE of goods and a£rViCEa is to be carried 

out on tht basis of oltaring ogrttmtnts oooording to 

thE principlE "fiXed pricts and fiXed quantitiEs• . 

Trade will thus com£ under Govtrnmtnt oontrol since 

thtoc dElivery contracts art conoludtd bttwttn govern­

menta . The old liberalistic aOOQllEd frEt play of 

forots whioh at least after tht world war brought no 

country in Europe rtnl advanto.gu is ot thE past. It 

tunotloned only ln the prNar era whm the txchnngE 

of goods was r£lo.t1vely alight measured ln ttrms ot 

modern productivE power. 

The quantiti es of goods to bE movEd in todoy' a 

world must be adjusted to tach other and thE production 

progrcm of tach country must b£ trttd of tht hazards 

of tht business cycle. Intcrno.l tooncmic planning 

must go band in band with planning ln tht :f'ltld o~ 

foreign trade. A highly devEloped systDII of olco.r1118 

agruamts 
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agrummta providing for the so.lc ot t1xtd qunntitiu 

ot gooda nt fixed prieta rtprumta such planning. In 

this conntotion it 1B only nnturo.l that sincE the 

G~n markEt is actually thE cEnter of the EuropEan 

market and German producti on thE nuoltua of EuropEan 

production thE txchangt of goods with Germany should 

be the mainstay of the entire i nter European trade. 

51 

This means hovr:vcr that the ind1vidu41 European countries 

in so far ae they arc dependent on tradE 171 th Oamany 

must take into consider ati on the rEquirEments of th£ 

German market nnd of thE morkcto controlled by the 

Gcrmnn tconom1o organiaation. Foresighted planning 

accamplishta results which the tree play of forots 

can accCQpl1eh only otter numberoua mistakes great 

fluctuations a long time and considerable losses. 

Such an adjustment of thE individual EuropEan 

Economics and increase i n i nter European trod£ creatEs 

the bosi s also tor o simpl itiooti on ot thE poymtnta 

systtm. It 1s o mistokrn viewpoint to reject the 

cleari ng eyetDII bEcause t .hE former internationAl tru­

dCIIIl ot payments by means of thE gold standard vne more 

conveni ent. Tht first autaaob1l.: :nodels o.lso atDII&d 

nv~ord but hove nr:vtrthtleas rEached thEi r present 

atatr; 
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etotc ot p~rtcot1on. 

The problEm 1o to dmpllty po.:ymmta tor goocSa 

grtctly end to crtatt c gm£'l'all7 val14 monc7 and 

po.pcnta ayatm which will I!Ulkt 1t poulblt to rtlc.x 

present toonam1o rcgtmmtat1on and rtet'l'lot1ons. 

RR 

52 

/ 

/ 
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RDS 

Secretary of State, 

?•ashington. 

PLAIN 

BERLill 

Dated July 26, 1940 

REo 1 d 9:52 p, m, 

SJ 

3203, July 26, 5 p , m, (SECTION THREE) 

'Ibt cornerstone of such a mon~y and payt:~ents system 

is tht rEichsmark. Vic tory will strengthen tilt r£1ohs­

ma rk currency and also makE it possible to frtt it of 

the fetters of unsettled fortign dEbts and the numerous 

variously valued categories of a pecial marks . Tht area 

in which its validity io aootpttd will incrtast. It is 

no longer the currency of a politically conquered and 

economically oppressed GErmany but thE currency of a 

vio torious !Ia tiona 1 Socialist world power which baa shown 

its capability in thE economic field as well by means of 

ita vic tory, 

Tilt validity of the rtiohamark which is certainly 

based on a better foundation than the internal value of 

thE English pound tvtn before tht war will cause tht tear 

of individual trading partners that their claims in 

Berlin will not bt paid to vanish, Why should a country 

not leavE rEichsmarks in Berlin if formErly no on£ thought 

anything of sending liquid funds to Paris , London, or 

New York? Pur tilt rmort obliga tiona which the country in 

question 

/ 
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-2- 13203, July 26, 5 p . m. (SECtiON THREE) , from Berlin 

quution owes a third country oan bE paid by i ts balanoe 

in Berlin. In Berlin the balances arising in t rade 

between the i ndividua l oountriEs oan be adjusted. Sino c 

this trade i s based on cleari ng agreements and is thus 

regulated it is impossi~le first that balances in favor 

ot any country arise which art too large i n proportion 

to ita trade and secondly that cred1 ta and debts of in­

dividual countri es as against eaoh other and wl. th Germany 

should continUE to remain unadjusted. 

Vlhcrcas under the clearing systEm it may sometimes 

be necessary for exporters of ocrtoin countries to wait 

a cons iderable time for payment due to the tact that 

their country has a clearing debit this problem can be 

solved by advances made by t he central bank of the country 

1n.qU£stion to the cle aring ~enoy so that poymcnt mny 

• be mode to the uportcr, 

(END OP IIESSAGE) 

NPL 

KIRK 
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••m .. l•aAMY, 

WAIIIIIIGTOII, D.C . 

Dear Kr. Secretuo)-, 

I encloee herein tor 70111' 

pereoDIIl aDd aecret 1Dtonaat1on a oopy 

ot the latest report reoe1wd traD 

London on the m111tar)' e1tuat1on. 

Bel1e 't'e me, 

Dear Ill'. aeoretar)', 

Very eiDoerely J'0111'11, 

'1.'he Honourable 

Henry IIOrsenthau, J r., 

Un1 ted 8tetee 'l'reUUl"J', 

Waeh1ngton, D. c . 
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UlrrTl!D AI!lC!W'T COIU'OO.U'ION 
~t !:lartt ord, Connecticut 

July 22, 1940 

'l'lte Honorable Henry Worgenthau, Jr, , 
Secretary, United States Treasury, 

Tfashingt.on, D. c. 

Secretu";r 

I am sorr-; 1lxleed that "'-"' a bsence ot several -.reel<s has 
prevented roe INa replyins Jll"C"'ptl.)' to y~ letter ot June 19, 1n llhich you took 
exception to cert41n l.anguage cont.a1ned 111 r:q letter ot Jw.e lJ, 

A.s you are am.re, the revised clrai't ot the pro-forma U­
ceme agreo1110nt. , .,.hich was enclosed 111 my letter ot Juoe 13, '1188 codeled, at your 
upress rectues t, upon the fonn of liceru~e asreement submitted by the l'ir i{:ht Aero­
n:>utic!il. Corporation, with very minor variations, and differed uterially as to its 

cleuses from those origina:!ly proposed by us , Similarly, my ooverl.J'Ig let­
June 4 conformed substantially with the correepondl.J'Ig covering letter of the 

-;;,bl1t Aeronautical Corporation. In that l etter, the Wldcrntanding """ o:xpressed 
al\)' agreement Ylhiclt mi ght be entered into w1 t!l &1\Y licensee •:ould conte111 

• such other and further provisi ons as may be li!Utually agreed upon• . S111ce "" "'re 
ll:l!ted in tho prepar-.. tion of the pro-forma asreon:cnt to the !or.o proposed by tho 
:rri(:ht Aeror.autical Corporatio!l, which, as you po111t out, oontai:'IS no reference to 
spare parts 1 U seemed to me that we would be lecld.ng i n entire candor should I 
tall at this time to note that we oons:!.dered a provision tor royalties on spare 
parts to be one ot the • further ;>rovisiona• 11bich ,.. would c:xpsct to see 1ncor­
:>orated 111 a detl.J'Iit.ivo license a:;re......,nt, thus contorad.llg with our unvarying prao­
~ioe 111 the past , 

In spite of our aatia.tactory experience with provisions 
tor pa:r,.ent of royalt ies on spare parts in our foreign license agreements, "" rcco&­
nize that in the situation that would exist under tho licenae agreemente now pro­
posed, the deteMination of costs and sales p:1.cse might be so difficuJ.t as to mke 
it impracticable to eoopute royalties on spares as a percentage o! oosts or o! sales 
prices. 

We are t herefore will111g to withdraw the specific require­
JOent 111 the lo.et "paravaph of ey letter of June 1.3, if, for that rectuirement, there 
""'1 bo substituted nn understanding that the royalty to be fixed on a •per engine• 
baai.s will include :&n additional &I!IOunt per engine based on the estin:ated nonoal. 
prcportionats requirements of spare parte 111 relo.tion to cocplete engines. Our 
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recor<b ot all1tary ealea during the paet tan 7Ml'e allow tbat tba dollar ehi~Dta 
ot ep&re parte 8IOilJ1t Clft tba averep to ~t uactl;r 01»-t.hird ot t.be nl.ue ot 
total all1tar,r ehi~nts ot engi.nee plua epare parte. 

Your• nrr ~~ 

( e1gnecl.._) _..,B.L..MB.:o....::S'I..,l.,.ooa=---

B. E. llllson, Preeiclent. 

' / 
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I!.M.Jr: 

Opere tor: 

H.M.Jr: 

Arthur 
Pur•h: 

H.M.Jr: 

P: 

B. M.Jr : 

P: 

H. M.Jr: 

P: 

II .M.Jr: 

P: 

B.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

Hello. 

Jill)' 26, 194o 
9:05 a ••• 

Mr. Pur.ia. Go ahead. 

Hello. 

Good morning. 

Bow are JOU' 

Ver, well, thank JOU. And JOU? 

Well, th1 a ie the hotteet night we '•e 
had 7et. 

What ie th&U 

We'•• had the hotteat night 7et. 

Ba•e JOU reall;y? 

Oh, it'e territio. 

Oh, oure waa a little better laat night. 

Good. Well , aa7be we'll get it next. 
Arthur, I ha4 8111 lnudeen pick •• up and 
ride dovn with ••, beoauee I '• going &V&J 
t onight t or a week. Bello' 

You're going, what' 

I'• going ava7 t onight tor a week. 

Oh, 7ou are? 

I'• going up to the Adirondaoka tor a week 
and I wanted to aak hia it there waa anJ­
thing apeoial, and he aaid, well, Juat 
thie --he eaid, on the Packard thing he'• 
going to do e•er,th1nf poeeible to go 
through with the orig nal agreeaent, but, 
it he tinde that he oan•t 4o it and it gete 
down to a queetion ot not being able to do 
it unleee ha hae to oall on JOU, he vante 

/ 
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P: 

B.X.Jr : 

P: 

B.lC.Jr : 

P: 

B.M.Jr: 

P: 

I!.M.Jr: 

P: 

B.M. Jr: 

P: 

B.M.Jr: 

- 2-

7ou \o true\ b1• \ba\ be'• co1nf to pu\ up 

tbe beat t1&ht ba oan. But it t cau to 
a abow- dovn tbat tbare ' a s o1nc to be no 

&olla Ro7oe ans1nae and be needa ad41t1onal 

oontr1but1on, he'd 11~• to teel tbat 7ou 

would oo•• through. 

Ob, 1••· I'• aure we would. I •ean, tbe 
onl7 thin&, aa I aald to Younc, tbat I wae 

Yer-J worried ab01.1t waa brealtloc tbroU&h 

with a precedent wb1ob •1gbt 1ntertere w1tb 

that Yer-J Yaluable thin& 70u eeoured tor ua. 

Well, I don't think tbat tbat neceaear117 

tollowa. I cot tor lnudaen an Attorna7 

General'• op1n1on back1ns ua up. 

I aee. 

And we cot tba\ two ,.,.. aco. 10 tbere'. 

no le&al quea\1on about 1t. 

Ob! 

So I went eo tar aa to uee tb1a lancua&• 

and I told lnudeen to J .. tbat op1n1on 
down Jeaee Jonae' throat. 

Yee, e:a:act17. 

And be ea1d be would trJ to. Now Jonae bee 

no le&al ,round to atand on baoauee both tba 

'freaeUrJ -- tbe 'freUUrJ 11 backed up b7 tbe' 

tor.al opinion tro• tbe Attorne7 General. 

I ue. 

So 1t 1 e purel7 a .. tter now ot - - well, 

the w1ll to do 1t and I l'fen, 'flr'J oont1-

dent1all7, went ao tar aa to apeak \O tbe 

Prae1dent 7eaterda7 and be aalled up 
Mr. Jonea on tbe .. tter. 

Ob, &COd. 

So I ba'fen' t lett a etone unturned. But 

1t lnudaen -- and I ba'fe ,rea\ oont1denoe 

ln h1a •••••• 
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P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

P..M.Jr: 

P: 

H.M.Jr: 

P: 

P. . M.Jr: 

P: 

H.M.Jr: 

- 3-

It he geta into a tight J .. it'• up t o ue 
to aupport hia on th1a particular trane­
aotion on the aeeuaption that you will etill 
do your beet to keep it t or ue on other 
thinae. 

You've got it exactly. 

I shall, ot oouree, do that, you aee. 

And I told hia that I would oall you up 
and talk to you and that he'll only call on 
you ae a laet reeort, that I have not lett 
a atone unturned. 

Oh, I know you won't have done. 

And w1th the Attorney General'• opi nion, 
it eeeaa to ae that he'e pretty well araed 
to get what we want. I mean, it Just gets 
it down to a queetion ot Jesae Jones ••••• 

I know. That's the poi nt , ot oourae, 
personalities are eo etrong in all these 
pioturea, aren't they? 

Yes, but we've gotten rid ot a oouple ot 
them the last day or eo, 

I aaw that and I think Jolly good riddance 
too. 

Thia new aan, Pattereon, ia a peach. 

Ia he? 

I don 't know h1a 'tlut he'e a 100~ -- he'• 
all right. 

Well, that's great. 

And you eaw all that atutf about embargoes 
and all. 

I did, and I eaw your tine, determined 
hand, I t hought. 

'l'hoae were all drawn up in the Treaaury. 
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P: 

H.M. Jr: 

P: 

H.M.Jr: 

P: 

K.M.Jr : 

P: 

H.M. Jr: 

P: 

H.M. Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

H.M.Jr: 

6S 

- 4 -

( La\18he). I gue .. ed tla t. I think it' e 
eiaply aplendid. Really , it wae aoet 
encouraging. 

The tirat the -- I ahouldn't eay thie 
but the tirat the State Department knew 
about it waa when they aaw it in the neve­
paper. 

(Lall8h•). 

And they're Juat tit to be tied. 

I aort ot gueued there 111ght be eoaethin& 
like that. 

So I think it I. a cood ti.ae t or •e to lea·re 
town betore my luok ohangee. 

Yea, quite. It -- there'• one poeeible 
organization, peraonal queet1on that I 
might want to epeak with you about. Could 
I bother you on tbe telephone it I did? 

Up at Malone? 

Yea. 

I have no telephone. 

Oh, well, you're very eeneible. Well , let 
it go at that. 

· There ian ' t any but they oan get -- I ha•e 
a aan stationed there who can bring a 
meeeage in it neoeeeary. 

Well, no , it'• not ae bad •• that. Ae a 
aatter or taot -- when are you going? 

Tonight. Lieutenant Mclay will be at Malone 
at a hotel on the end ot the telephone, and 
in oaee ot neceeeity he oan bring a meeeage 
in. 

And that 11 at Malone, ie it? 

Yea. 
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P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

B. M.Jr: 

P: 

H.M.Jr: 

P: 

H.M. Jr: 

P: 

B.M.Jr: 

P: 

- 5-

Ia th11 in place ot ••••• 

Mo. 

No , that'• all right. 

No. We ' re etill counting on the laet tMO 
weeka in Auguet. Thia il Juat a ••• •• 

Good. thie ie Juat a teaaer. 

Well , th11 ia to get •e read7 tor Canada. 

Correct. rine. (Laughs). Ye1, JOU 1ll 
have to go up in good condition. !be7 1ll 
probabl7 want t o entertain JOU t oo •uoh. 
Well, that'• aplendld. Now, it I wanted 
••1'1 •uch, I would eend in a •eesage and 
it JOU could be ver7 cold and blunt in 
repl7 to it, it •1ght be Juat the thing 
that I want your pereonal guidance on ver7 
unottioiallJ. 

Well, both Mre. Klett and Philip Young 
will be here next week. 

Oh, good. Nov, I eball go down I think 
anJWay and eort ot keep our contacts 
going with the Detenee AdvieorJ people and 
eo on. 

And 70u keep Philip Young poeted ae to 
what 70u1 re doing, will JOUf 

I '11 talte h.1a nei'JWbere. 

Fine. 

Excellent. 

All right. I thought we had a good preae 
tod&J on nerJth1ns. 

I thought it wae excellent. 

Yeah. 

Excellent. Tbanlt JOU ••1'7 •uoh again. 

Good-b7a. 

Good-b71. 
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The SeoretaXT 

1lr. W)'1lJI8 ot Kr. PUrrte • 

New York ~tioe ' phoDIId me 

late this afternoon with 

this statement wh1oh was 

being given out in New York 

because the r eporters up 

there were olall)ring tor 

a turther tallow-up out 

ot the Commiasion ottioea. 

KR. SCII'IIARZ 
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The eta tement 11111de OTer the radio last 

n18ht b)' Lord Beanrbrook to tba erteot that a plan 

1a balllg prepared wbereb)' the Un6tad States a irplane 

1Dduatrrwould eo 1m rasa a produot 1on that it would 

be able to auppl)' Great Britain with eo additi onal 

three thouaend planee per 1110nth waa contil'lll!l d toda)' 

b)' Arthur B. Purria, d1reotor general or the 

Brit 1ah Puroheaia6 C~ .. i on, end llaur1oa W1leon, 

Lord Bee't'erbrook'e repreaanteti'l'e i n ooDDeotion with 

a1rora r t production ia Korth Amer1oa. 

Tbia lateet da'l'alopment t ollowa d1aouaeiona 

wbioh ha.e taken pleoe i n the laet two daye in tbe ot t ioe 

or seoretarr or the Treaeurr ReDr7 lforgentbau, Zr. , in 

an effort to lr)'nohronize orders end tnea eo aa to ollta1n 

the best reeulte out or er1et1Dg maantaoturiog r a oil1t1ea 

and out or those 1n oourae or creation. 

Si 
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NATY D••••-r••"" 

ornca C:. TD CBUr CW I'IAV.U. OPDA'I'IOfiS 

WASHINGTON 
26 July 1940 

Uy dear ~. Korgenthau: 

• This will acknowledge receipt by Admiral 
Stark ot oon1'ident1al reports, Part I - Airplanes, 
and Pert II - Airpl8Jle Engines, wbioh information 
carries through July 20, 1940. 

Yours sincerely, 

~ 
, II, 

Lieutena , U. S.Navy, 
Aide to .Admiral stark. 

Honorable lienr;r lo!orgenthau, J'r., 
Secretary or the Treasury, 

Washillgton, D.c. 

71 

Regraded Unclassified



WAR DEPARTMENT 
OfT1C£ OF THE CHIEF OF STAff 

WASHINGTON 

Denr Ur. IAorgentbau: 

J'ulT 26, 1940. 

Thank 70u very tllleb Cor the tollo-dng re-

ports which )"OU sellt ae on J'ulT 2S, 1940: 

Part I - Airpl.&nes 
l'eliveries of and !iew Order~ for Airplane e , 
llay 1 - J'ulT 20, 1940; Unvilled Orders 81ld 
S..tiJoated Deliveries on July 20, 1940. 

Pert II - Airplane lligineo 
Deliveries of 8lld New Orders for Airple.ne 
lligines , llay 1 - July 20 , 1940; Unfilled Orders 
end S..tiloated Deliveries on JulT 20, 1940. 

Fa1 thfully yourn, 

Honorable Henry llorgentbau, J'r. , 
Secretary of the Treasury, 

lleshington , D. c. 

.( 

.. 

.. 
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TO 

.oo .. 

• 

TREASURY DEPARTMENT 

INTIIII OFP'ICE COMMUNICATION 

DATa TW.,. 26, 1940 

Seorotarr llors~~Ju 

llr. Oe.otCil lF 
~ SliiP ll)fJJI!ifl'S 

Horae. 

l!attera Not Requiring Action by tba Sooret!U'7 or tba Treasury 

Oloaoct Ceaoa 

B<>oto. 

Pend1M Caooa 

Tba 0el'll8ll yacht TE RAPilNGA appllocl for pe1'111oe1CII to 

dep&rt hocul llcGolulu, Be.wa11, tor t ho high ...... Th1a oeao wu 

bald for turtbar conaldoratlon. 

'l'ho MUera 4oacr1bed ln paragrepba 1, 3, end 4 under 

"Pending Ouea• 1n tbe TW.,. 17, 1940, report , attaohoct, aro at1ll 

under cona14orat1an. 

Tho tollowi.Jl& oaooa are under oana14orot1ool Tho Alllerlcan 

veaool 'lll9l' ClllSJ:U. troll Seattle to Portlen4, with a oarso of aorap 

Stoel{and Ir<~~~; tho N01"1n181an S8 Rl7l'B I trca Nortoll< to ~4, 

with a oargo ot acrap stool; tbe Br1t1ah nasol lrr. J:IILIIIA troll 

Carpu Christl to tbe tJnltod lt1J1&doa, with a oarso ot oU; tbe 

Tapenooe naeol urol'A IIARO troa B<mo1ulu to Tapen, with a oargo 

or lllbr1cat1ng oU. 
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Secret&17 lloraantbau 
JulT 17, 1940 

llr. Oain:wt 

IIERCIIANT SRIPIIOVl!IIENTS 

Cl.osf!4 Casto 

1. A departure persit '""" retueed tor the .berte!IA tanker 
.IJIUJI, e&r'71n& potrolala products to Spein, !'bl.o n oael io 
cmled b7 tba Teua Cooap!IA7, and io at Port Arthur, Teua. 

2. A departure pe.ndt waa ret'uaed tor the Mertean Tonker 
IEV.lll.l, eart)'1.D& petrolala products to SpaiD. !'bl.a nooel 1a 
Cl'l'll8d b)' tbe Texas Cooap!IA7, and 1o at Port Arthur • Teua. 

Ptp41y ca.,, 
1, The Te>:!lO Comp!IA7 bas aubnitted a request to export 

610,000 toDa or petrole.a products to Spain tor tbe balance of 
t ho ;rear 1940. This would .ake a grand total of 1,076,000 tons 
f or tho 7ear 1940, A memorand\11 or a conference with repraaenta­
tino ot tba Te:xas C0111p1U17 held on Jul;r 17, 1940, 1a attached. 
This ... tter 1o UDder consideration, 

2. The Texas COIIIpl1ll7 baa requested adrtoe ao to •bether or 
Dot tbe SS 11011'1'! JAVALON, UDder 8p!IA1oh rep otr;r, will be pendtted 
to earr;r ~.ooo toM or uplalt to Spein. The nuel will be loaded 
at Port lecbeo, Taxas, oOM U... be t weeD Aucust lD and tbe ea.rl7 
part or Septsaber. This ~tter 1o Wider eons1de:rat1on. 

3 . Suap1e1oue eireaastenceo beTa ariaeD in eonDeetion with 
t!.- de""rt""' or tbe SDI!.l, a l orwepaA T .. aal now a t ~ port 
ot Philadelphia. llo departure pend t baa been requ.,.ted, but a 
atop o"'er baa been placed agaiut auoh a request wben 1 t io 
r eceind. 

4 . The IJ.thuaeiaA Steaaohip DENIII 1o now in Boston. The 
L1 thuslll.an-.&aerioan !aport & Export Corporation, 157 Chambers 
Street, low York Cit.)', baa requested that it be ndrtoed 1t a 
departure pend t ia asked tor this noeal. Tbe corporation 
desires to lulai t certain tacte to the r ..... ur:r Dapa.rt.ent bet ore 
ouch pendt ia sranted. !'bl.o 1111t ter 1o under eonoide:ration. 

CCa ti11 Cbauncoy 
11r. ro1.q 

(Initialed) B. c. 
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u:..t:r ... 'l'&'i'IO:Z OF -:x:TlJ!. cl VY ':'"n.:: JrJ:r D,'TITUD, 
•JU; J&r <ro o.rr...r:'.: ~.a= ~-r .. w~te~•:c or "" 
~Tlot;Al. ~· ~~"Toll 1 \.Y 2 , 1'40 

.a:.l:N..\5 .oetton d o r ua,. o.et o r ConQOH tft\Ult4 •~.:J /..t;T 
To u. MdUt t.be 81;"~heclll£ or Q\\) ft!A.lon:Ll J,r,.nM , • appro 'I&!! 

1~7 ~. 1940 , prow\dee ~· toll~l: 

r~~~newer the Preald~ dot•~lo•• \ha\ l\ 
h I\OCI!IAI7 ln tbe 1nteral\. Ot' national dttonoe 
t o prohlbU. or cu.rtail thu n:portatlon o: any 
~llltary OQUlpm~nt or Gunlt\ono , or con~nont 
~ort a the reof , or ~chtr.ery , toold 1 or motorlbl 
or auppllo• nocoeeo.ry tor tho nMutocturo , 
.Jervtcin& or oporo.tlon th•1raot' , 110 I'I&Y by t.woolonn­
tlon prohibit or cu:t.aU ouch oxyol\at1on, oxoovt 
Wldor .,ych rulotl o.nd rogula.tton:J aa hu al1all 
prooorlbo. My c.uch proch •.. l'lt.lon MaU doucrt~ 
tht artioloe or r.t!ltCJd<\13 bclu.S~cl ln tho ;'IJ'OhtblUon 
or cur\ol J.nent cont:'li~d th11r~ln . In C!U.e or tbo 
YiOlOt.lO:i or n:lY :?MV!.:;l Oll Of 'II'J lOOlft."\Ct.t.iOn , 
or of any 1"\\lg o.- r ... u!ca.t1on , l3l'IU J ~r~undvr, 

euch wloh.tor or '"lol.ator.>, u0.on conwlo\l41n, lhall 
btl pu.nhhe"l b1 3 tU:E: o! :a..,t. mre th~ ClO,OOO, or 
b1 lltl'rteonr.;,.~t tor :.:>t -*Ore \!t'C". t ..o ,..,or011 or b-1 
bot !:a -..ch tln.fl'l ~ li:Qrhon:;,Oct . Tho a11tb0ri\y 
,.rD.D.tt"ol 1D tia..U Aet G."'u:li \ oJl'f'Lat J·uu .A , 1942 , 
w:.ltu ~bo COQ!Nl'.> tlm.U ot~..,Nho P1"0"1do ." 

AfO rt:C:.l~.£ by ny proe.o.a.'"'l&tlor. No . :!41:; ot 1uly l , 
lCJ40, onatlcd "Aa:Dti~7ft. .. ?Io:: o .· t..::no:· 6 o:· T ~ ~cr 
iJ:rttt.:J)•JJ-; kf:r 'ro ::t?~!T..! 'l'.iC£. ZTICICir.t::lli:C Of 'i1G 
ltA:tO.J..L OEl"=.:t.;:• APi'iD'T.:.O !V!-Y a, 1.14.0" 1 I ,>roola.il:'lo4 
t !\M U.L»D t h'OJ roeor-.Ac:;.dnt\.ort ot tl1o Allm1n1>Jtf!\tor or 
E,Jt_,ort Control 1 hnd d1.1t osr;\1r.u~ ~hct l t wao noco.-oory 
tn \bo lntoreot of tM national dofunf)o \ belt ourto1n 
ll.s.tod aM1clou on4 aator-l o.ls ahou111 r.ot bo oxporl.od 
r~ tho Un1tod s~~toa uxcopt ~on authOll~d in ~•ch 
o1no b~ a 11oon9e $& ~rov14vd ror in tho oa1d ~roc­
loli"Ultlo n . 

:111.r, n::a!.."':'"t::, I, 7?AJ:i.':Lli! U. i100!,. .. TtJ..T , 
fr~alJcnt or th' U41tod Statoo o~ ~~~rlca , actln~ 
un .. u· onll b1 Ylrt.U·l or !h..,: C\Ut.ho:1. t.: ""n"d l r• co 
b7 tt\ ~1i oc~ o! Cocgrc.ss, do boz-eby ,.rocta ltl <;bat 
up0a tt.t :-oco.:.~adaUo:; o~ tht at..,l"ttaall 1.. .. 11nl1 trtt.or 
or Ez -,ort Co:.t rol I b3.?~ dat ... r:...t.r.od t!:.~C. h 11 IHCOG­
M:"/ \n th lntoNS\. of d·.~ =ttor~ d~tt no.~ 't.t\at on 
ar.! a!'ter i..:..tttJn 1, 194) , t h" ~J-H Uo:rutl •t'llrtal.• 
1'l :-c:U..tttr lla-tod :b"lll n.:>'t b- ..n:,..,r\od. rron tho 
thlt j C.t• t .JG O"(Ct. \. tlh<l~ tU't.tbrlZ· ~ \r. ~Oeh 00.10 by 
a L lcun&e a :a prowl de t 1"o.:- 1.:;. t hu oto-retulct proolMia• 
tlon: 

1. ?l!trolowa. producta 

a . Iron .ud st il t l aoro.p 

Dl ~:X'D~t ".ilitt\l!X)! , 1 h:..vu herowtt o t<J11 n::J 
han!\ an~ c au&oc1 the.. 6031 o1' d u Onltud Sta.t\lla o f 
k'ulc~ t o bv '.lffl-:.t.d. 

Dllt! at th ... cu.y or TJ3Shtn· t.on thll ZGth 4a1 o r 1\lly , 
l:1 the y~.~ar or our LoN nt»•toc 
h..m1.r.4 and. rorty, an4 or tbo 

(8 i /.. L, tn4c}'M!tldcr.c• o r the tklU.ocl St4tea 
ot :.n..rtea th<~ on .. b.\IA4ro4 u4 
ll.xty- rtnb . 

31 the Pr••tJ~~t: 

"t.t:tm ·~ 
Actir.J." !..cler.:.br'/ o!' !.!.:t.l.Oo 
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RWUW\TIQ,IS GOV~IaG Tilt. txl'OhTATIO.I Or MTI~W,;3 AHD IIATJ:JtiALS 
DE3l~~IAT!ill l tl THE PF.ESI!Jr"".T ' S PROC!JI.t..TION OF JU~1 2, 1940, 
IS:jU~:.D P'~l\SUANT T:> T!li!: PllOVl SlO.lS OF St.C'i'IIX: (, or• TH.:. ACT OF 
CO:t-.RC:SS APPROVZ.O JULY 2 , l94u 

Pursuant. to t ile authority vcotteU iu me by the provisi ons 
of section 6 of the Act of C011!;1'83C up,>rovcd July 2, 1940, 
entitled "A.~ Act to expedite t.hc strea&thenilli of tho national 
defense• , I .>ereb)' prescribe tne follOWil\6 addi tiooal regula­
tions covcrning t he eY.pcrtatior. of: 

1 . Petroleuo ~ucts 
2 . Tet~aetb'l lead 
3. Ir:>n and steel sera,> 

.l. As usee in a;· ?rOClt~&~ti :, of July 26 , 1940, issuad 
pursuant to the provi sio .• s of '"'c~lo.o 6 o! tha Act of Congress 
approv-od July 2 , 1940, """ in the•~ ro.s<~lat1ons , the follo, ing 
terms sh"l.l be construed no <luli•lOd h~ruin : 

A. Petroleum Pr.'lducto . - (o) A·;iutlon folotor Fuel , 1 . e . 
hiGh octane gasol iWi2 , ;.ydr .,c ... rt :J, . 1 Md b:;"drocarbon 
mixtures ( i ncludio<; crudo >ils) boilin.; between 750 
and 350' F . lfhlch w1-ch Lr.• 6duition of tetraethyl 
letu:i up to a t~t.al c.a:t e~ .. t. ,,r ) c .e . per gallon will 
cxceecl 87 oct:mc uu:::b<.r by tn~ A.3 . T. r.l . KnocJ< Test 
l>l•t.h:xl ; or 81<J r..atcrial !r ::.1 ,.,l.icn by c"""""rcial 
dizti!lat.i.Jn thd",J C.L."\ 00 tte;erc;.t.ud %ION than ~ o( 

such gaselino , h~Cr')carb:-m "'r hydrocaro•m ci.nm-e . (b) 
Aviation Lubricat>ne> Oil , - . u . $11)' lubl·icating cil 
or 95 .Jr Q.,re S~CY.C.S Sayl:.""lt Un111~raal 'Ji:::cosity at 
2l0~ F . with a viSGJSity i.ldax of as o>r IIOl'e , 

8 . Tctraetb.;'l Leaci. - Pure totraotbJl l cac , £ tnyl fluid , 
.lr arv aixt.ure C·)nt.ain1~18 tl)ro t.i".nn 3 e .c . of te­
tracth;,·l lt~d per gallM . 

C. Iron nnd Ste~l Scrap. - Numbur 1 ncnvy m~lting scrap. 

~ .. Regulati·)ns n?s . 2 t) 12, inclusiv~, of the regulations 
iss~od ?n J uly 2, 1940 , pur:uant to tho Act of July ~. 1940, aro 
a p •Hcable t~ the exportati~n J f "''is~i ' " ""to= fuel , tetraethyl · 
lead , anti avi a ti on lubric~t>ng oil . 

Ttih WilliE dill~ 

Jul7 26, 1940. 
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\ uo 

., uu IIJ'. PredU.tl 

IbN re• odll u4 '- .. r••'•J'da7 ,_,. propoae& 
hip tor ~ .we.ua4, wtlleh l ~ h a nell U.a, I 
aa\beN4 \bat :rCM1 waaW .. '- ...U •118 .. •U•a w :rCM1 
tor aaoebor trip al.-c tlle . ... l.lMa, 

X. ••- w • that 7ft -.1.4 tb4 U ft1'7 lator­••U.C w ..u. trtp 1aw P-.rl.• .. sa ana "" .r .... , . 
x .. oowJ.4, a1-. .. u.u ,., ... ua .. hilMpMt a 
..... ,. of proJoota. fM I n X0rtt adp 1.4111c 0 1qu1;r 
d o.-.., l ow .,.,..r, Jaeo • no •a:r• onoral. ahlpe 
tor Co I a.,-, 1ae11141ac ... 'bat,loeh!p, .._ l!Pt 
oftlaon, •• 4ooUo7or t .... PL ~· ... pl ... hlllore, 
an4 ... ropalr aMp. 'l'bo a. llllp hU4111c an4 Dr)' Dool. 
o....,.a;r d Clloohr, P-11-1&0 h lN1141aa oowral 
eblpo tor Ut.o II&J'U1ao a-led•, 1ao1114la& e1Cht 0..2 
O&rJO YOeeol.et fMr ..-bl .. tlOD 0..) OOIIOwpale&ftCOP 
YIIIOle, an4 rln naUOII&l a.t••• ,&IIU,... A' haJ'IIJo 
Now olen.,, Co P14oral llbip h11.4liiC 0 ;za;r bu .Ur 
ooutrueti• two OJ'doore an4 e1n01a 4oetreron tor Ulo 
•• .,.,. u4 tln c -1., ol&ht c-~. an4 two 0..} • .,... ehlpo 
t or wao ll&rltlao C-.lu l oa. 

I tall.ak 7ft ~4 tla4 lt lahaeol.r lahJ'IetU. '­
Yldt Co .,.let!, .._.uoal ee • .,. •• u .. at ,.._,....t 
. .. .~...,, wtllala 1a .... 1. .. , two,.. ... bu qa4rupl .. 
Ue alrpl ... Ollllao aapaonr. I .,.,. •• , aloe • poulbl.e 
YiiU '- l'l .. OH' lAat-•t DlYld M, •oa41x IIYla U• 
CorporaU•, l!oaAlz, • - <1ono70 wtllala le wft;las -' 
tvll .. paalt7 1a a&II111C porto foP alrplAMe. 

On tbo eoolal. e14e, I ..... e, that 1 .. ailbt Ylelt 
••• of tbo ~Jooh of tbo llldte& lltatoa lloulac Allthort.t7 
1a l'h11a4ol.plala. he ot tbo proJMh a4or Ulo OVNftt 
11a1 tl4 ate'" n-s• Autbert t 7 pro,... ... Mart.aa -.,lo­
u .. • 114 tbore lo a oo.phto4 a liA 00011J1lo4 proJoo' 'llbleh 
•u \Nllt b7 tbo PW.t. 'l'bo Oarl Maoltl.eJ proJoot 'bUlt tor 
. ... -.plo4 'IIF boalorr wrkoro aa4 t w aoo4 u a uau~ 
4l.u.& proJoot of tho l'I A le allo 1a l'hll ... lpbla. 
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~ U.r .... Pli'MlC..tl 

n.a ,.. nUlM4 te .. JMtel"'q ,..... PNPe•eA 
Vlp tor u.. ... kell&, wbla I tllllllk t.e a -u ltea, I 
l&\lw!'eA that ,.. ........ - Mke ...... u ... ta ,.. 
tor ...... tlip a1ellc \be - U..a. 

u ..... ta .. that ,.. -:14 ,, .. u fti'J ........ 
••U.C to aab a tlip lata l'MUFlnala ant ... .Joroor . 
Xn Oft141 al ... aaU-.1 &et ... o 1111H1 ~Mpoet a 
.... r ot proJHb. !be ... Ytft llllp INll&bc OIIIJ•., •' o·•·· ... Joi'MY, ... • '- ..,o Hft1'al ehl .. 
tor e. Ia.,, 1Mlw41111- 'be.Ul.alp, ...,.. 11at 
onloaro, oao 4H'"F•• t_..rt.. ~· o .. pl ... ii'MQ 
an4- "Pall' llblp. !be ._ lll1P lhl1141._ aa4 DI'J 
Oup•J at Olatatol', P ... J1.,..1a, t.e Mil&llll otftftl 
ablpo ttl' Sht llarUlat 0.-lnl•, lael.UIIC olpt o-2 
........ let tev ...-taau .. o-) o..,...pa••-... 
""allo, &M rtn aaU-.1 .., .... taall.an. A\ ltal'll10 

I",....,, t111a PeAol'el lblp h114lllc 011$11111 llaa _... 
-vwtt• two U'ld.oon 8M olftoea &eotreraro '"' ... 
la'17, aaa n .... o-1, ola:ht c-2, ... two c-) ..,.... llhlpo 
tor e. -..nuao o-s. .. toa. 

I tbl.ak ,.. Wft14 tla4 u 1ateaotlr l.ataroau., to 
rtdt tho l'rt.Pt Aereaa•Uoal Oerperau .. at Patanoa1 
... , • ....,, wtila la tale lad two ,.an bao qu4npl .. 
lb alf1'1AIIa .._ .. eapaol.\f. I nae•t aloe a poul"lo 
YlaU w Pt.•..,. Iut-•t Dl.rtat.M, ha41a Anatl• 
Corpenattoa, BoMh~ ... Ja....,, *la le •ftlllc at 
hill .. pao1tr 1a -~ .. pane tor a1!1'1aMO. 

011 \be ... 1a1 a14e, I n~~P•t that rn at.pt rtaU 
••• ot tbo preJHte ot tbo tJal'ot lltdt• .... I.IIC •t~~orur 
1a Pb'h&o1pllla. two ot Sht pNJoota ...... \be ..,...., 
Vllltot lltato• Rout• AIIU..Iitr p.,..... an -li• ....,1o­
U• ..a \bon 1o a eoaploteA aa4 ... -.tot P"J"' IIIla 
WU lNUt "r \be PWA. !be Carl laok101 P"i"' lNUt I"' 
... &oo ,; 1 o& "r boalOI'J wrilei'O aa4 ttau n &0 a llaUo&. 
Un&oa& PNJH' of tbo PWA le alH 111 hl.l ... l)llal.a. 
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DR A F T ---- -
July 26, 1940 

MY dear Mr . President : 

When you outlined to me yes terday your proposed 

trip for the ~teekend , and which I think is a swell 

idea, I gatl1ered that you wanted me to make suggestions 

to you for another tr ip along the &aue lines . 

It seems to ~e that you would find i t very inter­

esting to make a trip into Pennsylvania and !lew Jersey. 

You could, along national defense lines, inspect the 

follolfing: _________ Shipyards at Can:den, 

New Jersey, where t hey have on the ways -------

ships fo r the Maritime Commission . You could also inspect 

the t ew York Shipbuilding CorJpany at ---------' 

where they have on their ways ------------

! think you would find it intensely interesting to visit the 

Curtiss ·,•/right Engine Company at Patterson, flew Jersey, 

which in the last two year s has quadrupled its capac i ty. 

I also su~gest a possible visit to Bend ix -------­

Bendix, New Jersey, which is r1orkinp; at full capacity 

on making parts for airplanes. 

cs 
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On the eocial aide, I auggeet that you visit the 

------------ projeot ot the United 

Statu Housing Authority in Philadelphia and aee it they 

have any in New Jersey. I also auggeat that it you show 

87 

great interest in houses ot $2500 or under that you visit the 

ten houaea which are under construction b7 the - ----­

Foundation. 

I 1111 sure that you would lind a nlllllber ot the training 

projects ot the llational Youth idllliniatration, both in 

Pennsylvania and New Jersey, ot considerable interest. 

Hoping that this is along the lines you have in mind, 

I remain, 

Youre aincerely, 

I 
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TOt SeoretarT JIOrp!lthaU 

PROIIt llr. Sl>lllftll 

SUBJliCTt Coat.......,• with tha Preeideftt 

Preeeot• S.CretarT llorpDthala 
1bler SecretarT Ball 
o-r.J. CoaHl. Polq 
llr • Sl>lll.WD 

"~ 2.S, 1940· 

SeoretarT llor1;cthala preeented to the PreeicMDt the Ball 
~ •hold..o8 preeeot and p!Wpeeti'oe det1o1te. ft. PreeicMDt 
-. acre-bl7 eurprieed that thee• fi&VM _..DOt b1sbn'. 

~ took eliCeptioD to that put of the ~ wb1.ch ..-fer­
red to 111cnu1nc the debt llld.t and nQMted that the S.CretarT ~ 
1cmt to the Bouee-- and lfeeDa C.-l.ttM the probl• of tba -rk­
ecl ~ ancl the 1w1nent problea oreeted br the preeeot debt llld.t 
with the ete~t that the IOCIDer thee• to1o •ttere are corrected the 
better 1t will be for eOUDd and ficd.ble tt•n"'"l• 

b Secretll"J then P" the Prelideftt tha other _,....,.. 
dMliJic with pzopoNcl ratea far the ac ... profit. tax. .lt firet the 
PruicMDt e.-d. dieturbed and thousbt thlt the7 were deplrt1Dc tr.. 
the "cioubl.-berreled trea~t·. Ill .. rMIIUred. that th1e .. ....el7 
• athocl of OCI!pltinc the tax .,.. the ·~ed be.N•. bre 
-. a d1-e1Cil u to the attitoaoSe of tboM .-berl of Coaa:reN wbo 
haft been OODiulted, after wb1.ch the Preeiclent eaic! that altlloaib ba 
wu c!ieappointec! 1n the tact thlt web rate• 1101114 oaJ,J retiiJ'n .,......, f 
a bUllon rethar t1w1 a M111oa c!ollare • ,_,., w bad better 10 u-4 
'IIi th theM retee. 

•' 

ft. c!Nire of tha Mviaor,. c-s.ee1 ... to eeperate tha -rt1~ 
t1on prone1011a trca the ...., ... profit. b1ll wu \be referred to ancl 
the fact that tba7 were et1ll tel!dn& of eeparatin£ thee• to1o .....,ree 
after the laCS.elation -. inte.lnoed. '!'he Preeideftt \be inetructed 
Ill". Slllliftll to 1>0t1f7 llr. lt:Auc!eeo, Ill". Stett1n1ue IDe! Ill". lleacluwon 
that the PrelicMDt bad a1reaq -.» a toNal ete~t, thlt be -. on 

/ 
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record 1 that he had assured t he American public there would be no 
amortize tion snd no repeal of the Vinson-Tre..,.ll Act until there ....., 
an excess profits true. He steted t hat it wu not sufficient !or h1m 
thnt there was a prood.se of future enactment or the excess profits 
texes , - that he had seen many glittering assurances that !a.l.led to 
JMtoriallze . He 1Mtructed !.!r. Sullivan to notify these members of the 
.\dvisory Comission that arry effort to ~operate either the amortization 
or the repeal of the Vinson- '!'rallrrtell Ae t !r«a the excess profits tax 
bill would be to invite his veto because he would not sign either an 
&JOOrtizaUon bill or a repeal of the Vinson-Tr&JlJilOll Act until the 
axee" pro!its tax act was on his desk aW&l.ting his signature. 

At ): 50 l.:r . Sullivan called !.'r. ~nudsen and asl<ed tdn to 
a:eet rlth l.'r. Stettiniw:, l:r . £anderson c.nd L:r. Sulliv:ln . l'r . !:naJJicr. 
act th Ur.e for the appointz:ent at 4:15. At that t1u l:r . Sulli...., 
dcli•rcred the cesoage and ~r. Ylllldccn was ~o .. ewhat taken back , stating 
t!.at le had wltlerstood in the conference with t he !'resident that there 

11110 to be no oeparatJ.on and he didn't think arryon~ in his organioatJ.on 
'""" tlll..in0 !'or •eparatio.n . l.:r . l'endorscn said he had just comple ted 
a rcooluti~n which he and l:r . Stettinius wero to present this same 
dtemoon to Concressmen Doug.'lton and Cooper . Thio resolution called 
for the oeparation of an:o::-tization and cxee" profits te.x rlth the viow 
of ruehinR throurh e.r.ortiza tion . In view ot t~e me~oage from the 
l're•i<l.;~t, !'r. l:•nderson sai d that all efforts to separ ate th£ to<o pro­
vioions would cease . He also steted that he would g1Vfl these 1nstruc­
lioll8 to t'cssrs . Si~ers, Adans and F.aton and to all others who had 
been working 0 :1 this ratter. 

!JO 
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tho ezpor\ coa\rol r.r•t .. ua4er the adaiaio\ratloa of 
Colo .. l 1. L. NaDell bao affected lrlihll ordora la fov 
41U1Ut Wil l (1) 117 plaoiDC a defiDlil l:q>or\ .-barCO OD 
cortalD llaolo •torialo; (2) 117 roo\ricUDC obi-t of nolo 
U•• ao aolliDI toole; (3) 117 dolqlDC the 11._, of u­
port Ucou .. for cood• oarroatq aaariDC oo..,loUoa or alriMT 
1a \raaou, or o\Ora4 u 4ocb aa4 la ...-ahov.aoo a ... suac ollip­
-tl aa4 (II) 117 •lr1ac 1i '-ui'blo fOJ' t.llo •rUhll to ot.ta 
ooatra.oh wl\h .. '-1 world.ac N cll'n117 -ra.ohroro .. ul aa 
ezport UCIDII bao 'M.a P'Uta4, 

Igor' ~CO ot C.\&la Butc katcrtala.-c·n•''•• FO­
hoUoa ot d.r7 llaUu1 .. will .,_., todq (iilli 26th) 1D U.o 
plaato of tho Cn••taa nllol~ of O..aral Dr7 ._Uori .. , Inc. 
aad oo .. 200 •• will be throwa out of IIIIPl07D•t . !lma, a ..,... 
1adua\r,r oooaatial to CeD•d• will be otoppa4 4uo to tho 1nabll1t7 
to oocvo cru.oha4 N"PDOIO oro troa tho tJD1ta4 Stateo. 

lfaDCaaooo ora h t..porta4 'b7 \lao ()aural Dr7 ._ttorloo, Inc. 
troa Africa aa4 CUba tor craahlDC 1n tho tJD1ta4 !tatoo, 'bocauae 
DO cruah1DC acllluo are aft1lablo ln Caaado. .u aaacaaooo to 
ODI of tho bade •terialo for wllicb all aport Ucaauo baft 
llo• rofuao4, thto craoho4 ora CDDDOt 'bo uporto4 froa tho t!Dlto4 
1\atoo oT• to tho CaDadiaa oulloldlar7 of t ho .Uor1can tl.ra . 

l ootr1c t1oa of Cortala It•o.--OD4or the o:q>or t coatrol 
171t•, cer tain •cbla• toolo CDDDot 'bo osporto4 •Ul paaoo4 
QPOD 117 tho A4noor,r eo..tu1oa, tho War D.partaaat , u4 tho 
laTT D.pal'\alllt wi \II a n- to ao<:orta1D1DC lt o10Cil toolo ooul4 
be uaa4 1a \hh coa\J')'. It DD7 uoo caa bo aado of th• 1• tho 
tiD1to4 ! tatoo, DO «Epor\ l ie••• 1o 1oou.d. 

tho lrlthh hrcbao1ac c-1u1oD roporto that 1000 fre1.pt 
caro are otallo4 1D •- Yorlr loaded v1 tb aclliDo toolo aa4 other 
oWlar •tor1al tor wllich ezport Ucaaoo 1o raqulra4. Of thooo, 
OTII' 550 carl DJ'I loada4 with 20 ,000 \ ODI of • cbiDI toolo Tital 
to t ho var 1D4uatr,r of C)r .. t Br1ta1a. 150 t oao of a lD1a- are 
4ol qo4 - a o1 \'aaUoa oc ooriov.a tbat Loa4oD bao oa'blo4 1aotruc­
tioao t o coao14or bQJinc or rlftt1DC plaaoo t o c ot tho a lua1aua 
aorooo t ho Atlaatlc 1a tloo to .. sato1a tho •rltioh a1rplaae 
pro4v.oUoa procru. 

l)o!fo 1o lo.....,CI of ~L1CIDIII ,--tho c..a41aa Car &D4 
haa4r,r ~. MoDtrea!,~, bao reported to t ho Britloll 
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,.......lac o-.t .. loa tat -~lal vcaU, aeef..a tar ta 
prot...,uaa ot brrieau p1aaaa tor tbe ... 1Uall Ooow _, 1a 
Ca.aMa 11M-.. telqat \a a polat *•• U.. Oa•aft• rata 
ot pr..aMU• 11M \a 1lo oaaa14w'a'bS, .,...,... •· lpooStlo 
ODI!Pl" ou..a..., 0 eedtu c.r Mf Jnatq g • ._,.., area 
a-tval a\ .. 1 ti'Oa :loba .U-s- 6 ...... CIJIIIQ", aaf troa 
lito~ hMlaaa !Uo CrJIIIQ"I 0.1hlooo aoo\ata troa clllha\ 
Mf ouU-c- ti'OII 11111 lfoCuaa OoiQiaiQ", 

Oa hlT 5\!1., u.. ... suu hrolluiac CoaalaaSoa -wUof 
to tba 1\ah Dolpar-t tor M OQOrt Uo••• oo~liiC , .. 
Ja1rebt14 DA - opw"a\Uc •Ua. Oa hq 15\!1., tbe S\ata 
Dolparta•t »Utlot tbe ... us.a. U..t u.. -wUcaUoa -. ro-
ool rliiC ooust .... uoa. ., hlT 25\!1., ao t'ar\!t.or roport ba4 -.. 
roeolftt troa \be 1\ato Doipart.•t. 

la aaothor Sao\aoco, a Ucouo appllcauoa -. t11of liT 
\be JrUlall wt\b tho S\ato Dolpar-t oa hl7 111\!1., aaf oa 
hl7 211\b wort •• rooolwot liT \be JrUhb tba\ tlartber Sato,...­
ttoa woolt be•• t o 'be taralallot 'botoro aotSoa o.-14 'be tataa. 
!he Jrl Uob ParobaaU« Coaaloaioa 11u aato tile o\at-t u a 
-uor ot rooort tbat wUb tbo uoopUoa ot a tw holatof ouoo 
\bore h aa ••orac• •U ot troa 10 to 12 -· tor Uo•••• - a 
4oU., vblob aoo .. aitatoa atoi'IICI obarc••• toU.,ot talhorhe, uf, 
1D ..., oaaoa, tbo departure of abSpe VS tbout U.. oarco orlctaalb 
'bootot tor tb•. .U a ooaaoq-oo, tbo Jrlthb ParobaiSac Coa­
alnloD baa ba4 to PIIT out a ooaa14ora'blo .,. ot aou7 ..,...., -
t or 4-rac• oa •torlal alreafT loafof 1a trolcbt oare, 1a 
tact tbo alt,..uoa baa boeoao ao eorlOIUI tbat oortala rallroafo 
ba•• latoraof a&Datacturora trolcbt oara wool4 aot 'be rolouot 
tor loaflac vUb coo<la to 'be o:oportof 'UUl a:oport Ucoa .. a ba4 
be• rooohof. 

"lev or4ora t or aoblaa.,. • • • to be a:oportof 
abo'414 aot 'be accoptot aUl -wUoaUoa t or U o•a• 
to aport baa ,_ aato oa fora pro.S4of, Mf llo•oo 
baa , ... craatot •• 

!be Jrltlab Parchoalac Coaalooloa ba4 a ooatraot VStb Jal4VSa 
Loooaotho Co-. all tba toraa of llbl.oh baf , .... aero of to .... 
vblob wa• r eafT t or alcaaturo. !bh coatroct' _. ••t to Jal4vla 
oa J'41J' Jr4, Mf Jal4vla ropllat tbat u oo'414 aot acoopt U.. ooa­
traot ""Ul t bo JrlUob baf aoourot aa aport llc ... ao . ftu, 
4oapUo tbo tact tbla aobla•l'7 -a ooa ... tlal to JrUhh wr la4'40tl'7, 
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~ .. u .. ...u .. , -. o\U',.... tu ... utell ... plaee4 1a a 
pooUl• ,.... U., MI. to epp~ for a u .... for •tePlal 
aloll U4 .. , 'Mlollc to •u., &114, lt -.r ,_ of •u ooauao• 
woro aUore4 liT •'-1 acr-• tvtac 'llo pre4uo\1oa parlot, 
a aow OJIPOI'' uo .. o woal4 lion to M ......... 
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Rtpqrt • Dtltra 1p EQort L1ceyt Sltgatl• 

!'here u Do wlab Dor 1Dt.enUoa t.hroucb the MCil• 
or thU -aachl8 t.o reflect. 1D UQ' ••>' OD t.be work Uld 
cooper a tion that. have been afford&« to the Brltlah Purchaatnc 
C:o•iasion by the atat'f or the State Departant.. It 1a 
desired, however, to bring to the attentioa of tbe proper 
authorities the situation that has arisen, due to the lone 
delay that occurs between the actual receipt of t.be export 
l icense application by the State Oepart.ent aDd the t.t.e that 
it is received back by the designated receiver, duly eDdor1ed. 

The followins telesrams and notes will show the 
extent to which license applications today are being delayed• 

• 
"ALL APPLICATIONS FOR LICENSES SUBMITTED THROUGH YOU 

HAVE NOT BEEII RECEIVED FROM THE STATE DEPARTMDIT 
3TOP ON THIRTEENTH JULY WE APPLIED THROUGH YOU FOR 
SEVEN SHIPMENTS OUR REFERENCE 71)40 STOP ON 
EIGHTEENTH JULY FURTHER APPLICATION THROUGH YOU WAS 
ILADE FOR T"1'.0 SHIPMENTS ON OUR REFEREKCE 71S40A 

BRIDGE !.!ACRINERY CO, NEW YORK JULY 24" 

"RAVE NOT YET RECEIVED ANY LICENSES ON APPLICATIONS 
SUBMITTED THPOUGH YOU STOP RAVE NOT YET RECEIVED 
THE T\';ENTYSIX NUUBERS FROM 100~4 TO 1007~ GRANTED 
YESTERDAY STOP VIE ARE AWAITING LICENSE ON 
APPLIC ATIONS DATED AS EARLY AS JULY TWELVE 

VAN OPPEN &: CO, NEW YORK JULY 24" 

"110 EXPORT LICENSES GRANTED WHICH WERE SUBIUTED 
THROUGH YOU 

CLEVELAND BOBBING ILACRiliE CO. JULY 24• 

Note: Licenses were submitted for t he Cleveland 
Robbing lolach1ne Company on July 17 and 18, 

"RAVE NOT RECEIVED ANY EXPORT LICENSES FROM THE STATE 
DEPARTMENT EITHER THOSE FILED DIRECT OR THROUGH YOU 

LODGE &: SHIPLEY JULY 24" 

·~~ HAVE NOT RECEIVED ANY EX PORT LICENSES 
JONLS &: LAMSON L!ACHIN ERY CO. JULY 24• 

Note: Applicati ons for Jones &: Lamson were filed on 
July lS . 

"HAVE RECEIVED APPROVED ALL APPLICATIONS FILED PREVIOUS 
TO THE ELEVEIITH AND SOllE FOR THE ELEVENTH WOTRING 
SINCE 

BRITISH PURCHASING COMMISSION 
NEW YORK OFFICE JULY 24" 

On July 22 !Ar . W, B, Redman, of the Service Divis i on 
ot the British Purchasing Commission i n New York, sent a letter 
to the Washing ton office, extracts from which ar e here quoted! 
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upol'' ~--··, poaUl• 
aD4, wt th the uc1eptlce 
wbare T_ .. re ._...._. 
1D a daT or two, .. are •1'- 10 01' 
U daTS tor lloeaaea. per loci ot 
tiM ia tar too lODC acl •'--P 
obu'aea, delaT ot deUYartea acl1 1a ..,- oeses, the 
ahlps are obUaed to •U wt tiMNt the oaraoes 
or&lD&llT booted tor thea.• 

•we reoe1Ye .eDT telepbODe oalls and letters troa 
auppliers wbo are anxious to dal1Yer their aaterial, 
but we are aaable to tate delivery becauae ot the 
laok ot licenaes, ,,,,This also atteota t~ auppllera, 
as tbeT are forced to Wle valuable apace 1n tbelr 
plants whicb, of courDe, upsets the noraal wortinas 
of tbe tactoriea.• 

•Still another unfortunate aspect of this whole 
question was •entioned to you in our letters dated 
~ulT 1' and 17, when we gave you extracts ot 
letters received tro• the Baldwlll LoeomotiYe 
Co.,any. •eedlesa to say, this ea.p&D¥ will not 
aiga a contract nor ea.menee production until we 
produce an export license. They quote aa their 
authority for tb~ action the Advisory Ca.miaaion 
to the Council ot lational Defense . We might 
out that the contract in question was sent t hem tor 
signature on ~uly 5 and you can appreciate how 
rulings or this nature, coupled with the delay in 
setting licenses returned , upsets end delays 
production." 

From the Canadian side or the border we have had 
r epeated atete .. nts of production being thrown out or aear 1n 
various Do•inion factories with go•eraaent contracts tor 
essential war .. terials, owing to the 1Dability or the coapaniea 
concerned to obtalD machine tools and other equipment tor which 
orders had been placed in the United States , and which equipment 
is now being held up at the border on account of the lack or an 
export lieeruse. We quote troa one ot many letters received, 
giving a.n instance of' this. On ~uly 16 R. D. Wood Co., 
Philadelphia, wrote to us concerning thei r Canadian Car and 
Foundry Co., Ltd., Order TK-5148 !'or a 400-ton draw bench. 
They stated in the context of the lettera 

•However, due to the tact production is de!'erred 
in the purchase or supply pending receipt or the 
balance or the equipment, it is probable you may 
wiah to take sa.e action to expedite issuance or 
tbe Uceaae.• 

At the present time the British Purchasing co .. i s aion 
is payins out a coaaiderable su. or •oney every day tor 
demurrage on aaterial that i s loaded in freight cars at the 
docks 1n Mew York and other ports , awaiting the export licenses. 
So serious has beco•e the holdup or rrei&ht cars loaded with 
material for shipment to Great Britain and her dominions that 
more than one or the railroads have 1n!'or .. d manu!'aeturers that 
they will not rele&$e freight ears to them for loading with 
goods to be exported until an export l icense for the material 
has been received. 
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The delay in acti on on expor t llcen~e a ppl icatl cr.s 
:o~tnces ~ith the moment that ' uch an Lppl1c~ t1cn a rrivfs 
a t the fta te Department until the time tl.tl t 1t is r cc£ h•cd 
tack by the applicant . A very cl ear ex rr ple i s th• ce~, : 
Clnt c. ppl1ca t i on which was f iled wi th thr Et ll t c Dep:;. r tmu .t ·. n 
July 14 and which was r eceived beck by the nrt tish Pur char !I.>' 
Co~r.miss ton 1n !lew York on July 24, w.tth the r e .:uest t~.llt 
fur ther i nformation regardi n g t he matt r1 c l containe~ tn t l is 
application be giVen bef or e act i on could be t h 1'cn C" r. il l , 
t~C' St a te Department . 

Thi! ~elay also fol lows t he license af t er l ~ hh~ 
b~en ·r~nted . As an example of th1~ , a n CApCirt 1 icen•c ~a~ 
received by t hi! British ?urchas injl Commis:i " :n lit .. '!ork lt 
the la t t a fternoon ::a ~l on J u ly 23 . I t ht.! b..C:l ~pprov~d t y 
the $ t .• t e Dep·rtoent :.nd s tamped on J uly 18 . : ;; too·~ ~r .... t .~ r 
f1 vc .!~ys before. th1£ license r eached our :; .. .. York offic" . 

It i!: of vi:;al necessay not onl, : the "'r l :l~h 
Empire tn her atteoot a t carrylng on hostiH't ,>s succe!s~ully , 
but also t o t he United Ctbt~~ i n her r t ..l r t:o. ... u .t ~ro.;r<.::~ , :.il" t 
soot.t.hint; be done immedia te!;; lo exped1 tt. t t.( rassL;;" of 
expor t licens e applicat i ons th rour h the ~ tc, •e Ce pr. r tment . If 
this delay continue:~ , lind i s occen tuat.:J e~ it h:.s betn during 
tho pas t we Ek , lt is liabl e to t:1 row all proluctlon out of 
gear thout:hout the Briti sh Emoir· , 1.s IH ll .r the United :; t n t cs . 

At a mom€n t. ::hen th~ p• oplu of t.tt : r1tish Lm?l r e , 
ond the British I slet in particulLr , or< r~r: ~~ the m& J or 
crisis l.n the ir e: .. t stence , it l z hup< 1 t •• ~ Ur.l ~.:d States v.lll 
d~ o.verythilli in her pol'ler to :;peed t ht del .:·. L r; .:>f vi tt.l 
:.a te:ri a ls to the Empire ' s f acto r ies and t A ov>oTCoue the dt 'I.:.:; !I 
whlAh arc now bel~ encountered in the ~t; : or e .. por~ 
licEnse applic~ tions . Cne u:achl.ne in an L..p: r • f~c:vr. 1 :nL 
t o.lay i s worth 50 ::Lch!nes l'o'hich ur be dt: iv r .. d !, ILO~ot'ls 
hence ! 

J uly ::4, ' 1940 
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A PP 1IDD ' " A" TO ililiOi!AiiDU)( 011 DEL.I< YS IH l oS UP NCJ Or' 

EXPOf.T LICEW:;,;s 

--=-======~================-

GJ.~'T.: I S . I NC. , Cl ·, V d). n . , Ohio '-

'l'lli s Co i'· ey has a ClillL''. i • n suL~i ' 1• y b-c neb kno11n 
~s the G:m e r >. l Dr: ll; ttcry Coa.pt ey 1 Limit ~d, 1n To­
ronto , Ont!'l·io. The P'·""nt Co p ~· i mpo· t s ,. n~t n se 
or 1'• o>t ;.rr i eb E.Du wba . 0 . i i'IJ t o t he f : ct tbli t 
the ~ . n.> ·'J'Ilsllln; ma.;hir •s t.v:.i l r.b ~ in C. lUida , 

100 

th~ or · f o r the; Cr m><' i t.n su t.s 1 l1 ·-;• pl.£nt i s imported 
1'1 r·s t i n t o t h.: united St< tos , ther<! crushed and aft er-
1'1ards s nt t.o t ':. C.maci1 n sub;,1d 1:ir y . -

An ltJoJ•lie t i ··n h&s been a.::Je to export a certain amount 
of t hi s crushed ore to Cuneda . On July 17th, the 
COIIJ'an;! I s brokers , E . J. LAVI!IO &: co. or Phil<: de lphia . 
r•Jc~> iveri a l ett e;o ,!' roo th~> Stt> te Deprrtment , r o jeetin:; 
t•, i s expor t l~eense a pplil·ation. 

l.s a conse<luen ce, CLnNli· n production of " r'/ batterie s 
~ 111 e oase in thL: Cot opt•n:t 1 s plRnts Rt t h ' c los e of 
bus i ness , t omo •···o· .• , J uly :!6th, an<l some 150 t o 200 men 
will be t hro,.n o•J~ 0 1' omployco:mt. ~~ essentia l War 
ir.du sl.•·y :.o C;.n· n. • ·Ul he c losed 1 t h- ou: h t he i ru<bJ 1 1 1,• 
of t' Co .J,:·n: ~o o' >.. in th'l e •l shed ort: from the Unil.ccl 
St•.tes . 
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APPI!XDIX " B" TO KBMORIJDUII OW DELAYS Ill I SSUAJICE OF 

EXPORT LICEIIBES 

BALD!.1H LOCOMOTIVE CtwpAIX, Ptnnlrlvenia : -

On July 3rd, the Brit i s h Purchaatag eo..tsaion 1n Wew 
York sent a large contrart to the &.ldw1n Loco.oti•e 
Company for s ignature, &11. the teru or the contrac t 
having been 88reed upon previoua}T. Shortly ther e­
afte r , the Bri t i s h Purchasing Comaisai on r e ceived a 
cc-micat ion f r om t he &ldwtn Loc0110tive Company • 
whi ch in ptn·t, r eud "The Advisory Ca-issi on to the 
CouncU of Hat i onel Defen ce of the Uni ted States Go­
vernaent has i ssued a cenernl not i ce to meta l-working 
machinery manufacturers , unde r date or July 3rd 1940, 
cont t<inint. t he f ollo·•1nJ e :cpress r eco111111endation s , wi th 
respect to new orde r s for machinery: -

, "l 
-~ 

' llo. 2 - Ne• .. orders f o r machinery 1n the above 
categori~s to be expor ted should not 
be accepted unt i l ~pplication for li­
c ense to export has been made on Form 
provided , and l i cense ~s been granted . 1 

In t h..> li, ht of tll : abov : -..juoted recollliDendation, we feel 
that i t is d e s i r ... bl <: .o wlthhold acceptanm of this c on­
trac t until you have secured th•• export l i cense . " 

The contract f o •· m.:•Ch1nery • whi<"h i s e ssent i a l to Brit i sh 
';/ar industry • has not ye t been si;!ned, o·.:ln6 to this con­
dition. 

The Br1ti h Purch.a sinu Commi s sion des ires t o kno11 i f: 

1) 

2) 

3) 

It is 1n order f or them to apply f or a license, when 
the materl~ l does not bel ong t o them; 
It 1s poss i ble by R,; reeme n t tha t t h : machinery may 
be ra<iically alt ere d during i ts manufacture, because 
such alteration would render the export l i cense use­
less . 
Del ays caused through the application for export 
license where contrl• Ct s are conc.,rned can be obviated. 

ViASHmCTON Jab 25fAO 

I 
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APPB:IIDIX "C" TO )(E)IOIWfDUll o• DELAYS D ISSUAIICB OF 

EXPORT LICBIISBS 

FAI RCHILD AVIATION COlWAIJ. l11f1ga . L. I •• I . X. a-

On July 5th, the ~ritish PurchasinJ Comaission s •nt 
to the State Departmen t 11Pl·l1Cat1on to export two 
Fairchild Jt8A Camera Operating IJnt ta, c011plate. 

On July 17th, b,y the afternoon ma il, the New York 
offi ce of the Bri tish Pu1·chc.s \n!! Collllllission re• eived 
a letter f roGI t h.) State i>e~rt•ent dat ed the 15th 
instant, tell~ t hem t hat their appl i cati on r.as re­
caiviQ6 considerat i on, and t~t i l bad to be deter­
•1ned whether any military secrets would be contra­
vened in the export or th•'Se c meras , and whether the 
War Department woul l a0 r ee t o permi t such an export. 

Up to the present t ime , July 25th, no further r eport 
has been received on thi s expor t license appl i cAt i on . 

WASHJNCTON - Ju1v 25/40 
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APPS.OIX 8 D• 'fO MBIIORJJrOOI,i 011 DZLAYS llf ISSUAJIC::: OF 

EXPORT LICEIIS~ 

BRI'J' I SH PURCHASilftJ QOiWISSml. ltw Yprk. I.X. r-

The Brit ish Purchasifll Co.l1aaton in •e·• York lllllkea 
the follo,·ing r ~port1 

At t hd pr esent t~. they h6ve close upon 1.000 
fra~ht cars in tie" lCorlc loeded wi th oachine tools 
and other m5terial f or which ••n export license ia 
necessar y • unde1 t he Pr esident ' s Procl. sst io.n or 
July 2n.1. or tt~esa.l. ove r 550 are l06ded rlth -chine 
tools vital to the wa r i nduatries of Great Britain. 

J.!achln~ tools <-lona total ne .. 1y 20 .000 tons. and 
ere all urgently required . 

Thar a is a speci • l case of ten Cbra of aluminum• 
benr•il\. appro:>. illiat .•ly 150 tons or t his metal. So 
serious is the situntion in the delay of r nt~ 
elq)ort licenses tor t his 11111teri to l• that cable advicea 
frow Great Brita in have consi dered ;bd feasabllity 
ot buyln.i o~ r antin .. pl .n"'s to t~ et tl.is Mtal aero .. 
the Atlantic. 

Tbe ~el£y in obtainin licenses f or this metal is 
cauatng the e reatest anxi At y in Greet Britain• as it 
.. y cu-ta ll th~ an ~ ir . r~·r> LD9 or aer oplane .ro­
duction. 

The II e' lCork oftic·• reports a continuous atre- o · 
enquiries f r ou .,i!ll11facturer s 1n th~ United States as 
well a a Cane de • Ecppe:,.lln,. f or ho lp 1n regl.rd to export 
licenses. 

JiASRIIiGTQI - July 25140 
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APPEJrniX •zn TO WElo!ORAHDUll ON DELAYS Ill I SSUAKCE 01" 

EXPORT LICENSES 

CAlfADIAH C B & romrpRY CO •• Montreal. Canada J-

We a r e advi sed by th.a aboV•' cone rn t hat several 
export license applic~tions, cove ring orders 
placed with various Amer i c a n monura cturcrs , are 
bein& held up by the Stnte OepRr tment . 

The~· cit . tllll i'ollo>lin(. c&so:; in ii<-d.icul~or:-

BOBN .ummnna & BRASS co., 
Detroit, llich. 

II:ICBlGAll SE.AMI.&SS TUBE CO., 
South Lyons, Wich. 

DaPONT DeNEIIOORS CO., 
.lrlingtOD, W .J • 

BILLS KcCABWA CO. , 
Chicago, Ill. 

Structural Steel 

" " 
Cellulose Acets te 

Castings. 

Altho ~.,;h t ho Can. Ca., "' ? ound J'.' Co. r presentative 
wa s unabl e to _ iva us a ctU4l d~tea, he st, t ed th~t 
a ll th-se a ppl i cations had been filed some time 
a;;o , :,nd added that a ll this mot eri a l nas urgently 
needed 1n c onnection •• i th th'J pr o uct i on of &n.k or 
Hurricane Plc nes ::or t:~~ Brit i ah Govcrnu:ent. 

They h11ve r •calved a r equest fl·oo the Br i tish Ai r 
U1nist17 to increase the , roduct i on o f t hese pl r·ncs, 
but are Wl&ble 1.0 coaply, bec•uae or the aci!. o i: Lhe 
above-.en t i oned mater i als. It i s also teare d that 
unless this ae• chbnd i s o i s r ocoived shortly, thei r 
present r &t e of p ·oouc tion ~ill be c ons i de rabl y alo11ed 
up . 

JiASHIFWTOII - July 25/40 
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0 •n 1os 
THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEft:NSE 

• ,.O&RAL RU&ft'VC 8UILOINO 

• 
WASHING-. D. C. 

Jill;{ :!6, 1940 

Honorabl4 ller.r; llor&ont.llau Jr . 
Secretu:r cf tho tr.aaU>y 
l'luhlngton, D. c. 

Dear l.h' . Soorot&rj' , 

'rho attacbecl cho.rt procunt& th.o 
vholo picture on tho procont steal 
&crap situation which I hopo will be 
helpful to you. 

With bast ~i~ec , 

At tach,..nt 

Regraded Unclassified
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STEEL SCRAP 

COMPOSITION OF OPEN HEARTH STEEL 
V'PPROXIMAT[) 

• •• 
SCRAP STOCKS 

APPAOX. 1.·800,000 L.'T"S AT .JUNE 30,1940 

• 

2 
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... JIIIIOIUlW OCIIIIUSIOI 

15 .... tv..\ 
In TGI'II:, I . T. 

hMft.l •- 111a1t of In Tori<, 
33 l4Hrl7 ftrM\, 

le1r Tori< Ci\7 • 

• Ut•Uoa llr. ~:DoD 

Dear S1ro: 

J.,;q 2~. 19llo. 

Oaofinbc wr hleopboM oozrreroaUoa of Wo .ora1ac 

101 

1r1 t'h llr. lboll:a, t'hh h to A4Yho 70U \loa\ all J111171M!lh llbio'h 
oro M4e to the JrODOh Oon-\ '117 U.. JdUalt Oonz-at act­
lac t'hroqll tu Jr1Ualt ~heolac o.moa1oa, par_,.t to t'ho 
acro-ah 4ahcl. ~- 16, 19llo ucl.or llbio'h oerta.ia ooatraob of 
t'ho Jroac'h Oon..-at were treaatorrocl. h the JriUalt Qon.,..nt, 
fall 1nto one or tho other of t'ho follo'Wlac e&hcorloll 

1. Moat of t'ho _..h oro M4e 'b7 t'ho JrUlalt 
hrolaalac 0.-ioololl to tho oroc1H of \'he 
Jroac'h OoYo..-t la the J&lllt ot Ooa4a 1D 
IJAltod. stat •• &>Uaro : ud. 

2. .uJ. ot'hor ~h oro ..U t o \'herr-= 
Oonr-t 1D rr .. Uldhd. ftaho tol.laro 1D 
lo1r Tori< Ci\7. Ia \'he 0& .. ot all tiiiDh ~ 
-h recel..t llooaMtorU., \'he ... roool..t 
'b7 the J'rach OoY-t 1rlll 'bo cl.opoal tocl. 
irH'h the leUoaal Oi\7 lllalt ot low Tori< 1D 
the aceoaat ot U.. l'raoh OoTo-t 111 \bat 
'boalt: tllloCh aoooaat !leo 'bo• 1froaa0 olliCo 
.,..... 17. l!jllo. 

I trut u.at \'he forocolac 1rlll c1To 7'1" \'he d.oo1rod. 
1ator.Uoa eo \bet \'he uoouu7 J111171MDh oea 'bo pra.ptl7 nloaood.. 
I .oh III'Jil'OOl&h ~ ooartoo7 ia Wo •Uor. 

Tflrl t~ ~·· 

oan 
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PIUW'IIRASE OF TELECIR»! RECEIVED 
. 

FROM: Vich,y, France 

DATE: July 26, 1940, Rec 1 d 9 :17 a.m., 27th 

NO, : 184 

FOR THE TREASURY DEPAR'n!ENT FROM MATTHEWS. 

Yesterday afternoon I saw Governor Fournier briefly and 

Rueff at Clermont Ferrand. The negotiations with the 

German authorities d1d not eeem to have disheartened them 

too much; however , they intimated that because of an 

~pparent lack of effective l iaison between the German 

officials and those in Weisbaden, t he negoti ations with 

t he French are being delayed. 

Progress baa been made on all but the first of the 

four questions which I outli ned in my t elegram of July 16, 

no. 83 from the Embassy . Thera 1e a rapid return of bank 

personnel to Paris . In the next three days, three further 

trains of a t nouaand each of French bank employees will 

bead back to Par1a. Alec, the Germans have so far not 

censored the daily common mail pouch servi ce enjoyed by 

t he banks between Par1e and unoccupied terri tory. 

Up to t he present, however, the words 1valeurs eoonomiquee • 

Of Article XVII of the Armistice Agreement have not been 

interpreted. 

As I have reported, the question of t he free movement 

of eecuritiea between occupied territ ory and that which 

ie 
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11 unoccupied dependa upon aareeunt between the J'renoh 

and Germane as to exchange control at the l'rench trontiera. 

Laat night Rueff vae to leaYe tor Pari• tor the purpoee 

ot diecuuing the problem. On b.18 return next week he 

hop .. he ¥11.1 han more det1n1 te neve. Be tol.d u that 

be &D4 the GoYernor ¥11.1 al.ternate at Paris troa nov on, 

when one ie at Paris the other vill b e at Chattel. Ou,on, 

pending t1na1 return to the capital. . Be nov beUene -

perhape vitb oYer optiJUea - thet t b.1e vUl take plaoe 

v1 thin two weeks. 

Branches of the Bank or France, Ruerr said, are nov 

open tor operations ev~r,rvhere 1n the occupied territory 

with the exception or Al.aace and Oala.1e and the channel 

For political reasons, the German author1tiee v1ll not 

allow thea to reopen 1n .t.leaoe. L1kav1ee, German 111.11tary 

mot1Yea keep them cloaed in Cala1a and the channel area. 

!be diecount rate or the Bank or Franoe is aUll 2 peroent. 

For the past rev veelte t he Bank hal not iuued any etat•ent 

beoauee 1t is unable to aaoerta1n Juat what 1te poe1t1on 

1a as to note c1roul.at1on, and ao on. BoveYer, the Banlt 

pl.anl to r .. ume publ.1oat1on eoon. 

I got t h e 1.apreee1on that Ruetr 18 et1ll perturbed 

at the genera1}7 hoet1le attitude on the pol1t1oal e1de 

d1epla7ed to the pr .. ent French Oonrnaent b7 Ge~. 

Dill JO:sa&.em. 

&.\1LW 
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1 ....,loa• ho ••-a-• reoel"ra4 troa LoJI4oa ·-

oaaaa llll4ar UM J'raaaiDc Order - ou abo'llt \» Laaar4 \rau­

aoUOA, &114 ou abo1li the au-a OaDal o.._,. polJI.h to 

'IIIIich 1 raterra4 the other ~. 

u 1010 or the o~u .. wo1ll4 wl.oh • a\ azq ,,_ 

to COM 4om &114 41-oo the .. 1 ohoul 4 be T8l')' cla4 \0 4o 80, 

11111h4 ._ ... 'fraallll17• 

aohlJI.c\011, D. o. 
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ft~ nh: 1 to U. QP11od'L• ,_ 

• uo- t fll' 1:bl ~ of eeo,ooo \o tile 

1!ank of t:M Ullltlat tan ColliPUV tor Vie acali'IUI\ 

113 

of LUal'4 FNrea, P'l'aDoe 1 tile Br1t1ah <IOftrl...a 

telegra,pbed f'raa I.m4oa Oll -'1117 I!Gtll U fall aa-

•!'be •Uw tor tbe ~cat'­

- allac•• bGt lt 1:117 be aee1.,.. 

to tao111 tate auboeqoct ti'C'\IIfW of 

~ Pl•• •* t1111 Mit stat.. 

Br1\Uia DL.r.-w • 'llbo baft ~ •a. 
..-l.W LA o-'1 .. _ ...._ -nt-&lJ'.• 

\"., "' I ~ 

• 
0 

•• 
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!hu. Ill'=.,~~. o.i .f.a.:'! ::-' .ra_ 
... Ia tM - ~ •'• ~ l'lei'U. .. eztDI..UIU& 
1Dil te lie - tbat Ui8ft h DID "1% of U1J ~ 
~ as.o M 1 "•1llelal .. halll wt\IIGG ~ te ... 
•· OD tile otlaer ; ;f It U.w ..S.w ... 
NP .,. t• -u• '7 • -....:u.t'llft, w e' 14 

~ to JlaM 'ldlatlwtr \M lJnl W 8tatee OoiOft 
0 

.-14 lie 1d.111.111 to ftloow \baa • - ..U•tl-. 

a. 11 r •, a.-h1l • 0..-a- ot ' '= ~ 
en bebaU ot ibe BliH Ceel -- oortaa oU.. 
Me111'1U• Ia- Teft. .. sblllalL! UD to lie._.. 
\bat tbeao abo riU DDt be nl•..t w1Uiod ....r. 
-•-. a.c s s'•-'llll '•u 
I 'cat1Jlllf1tll ._.. JoPo O:CJ1'8111l1D J.cn+r8 M 
to t.beW II Wi.ti-. 
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GROUP KEETOO July 26, 1940 
4:15 p ... 

Present: 

B.ll.Jr: 

Gt.ston: 

B.ll. Jr: 

Gt.ston: 

B.ll.Jr: 

Gt.aton: 

B.K.Jr: 

llr. Bell 
Jlr. Geston 
Jlr. Sulll van 
Jlr. Thompson 
llr. Young 
llr. Baas 
Jlr. Schnrz 
Jlr. Coc.hran 
llr. Fcle7 
lira nots 
lliu Chauncq 

I will just tell JOU what happened. Ylhat 
happened as this, on this oll thing. We 
get eTerYthinR except crude oil, that ia 
what it uoun{a to. I cu•t go into ex­
planations with JOU. Eneything ia out 
except crude oil. I IU&Il enmhing is 
licensed. We get eTerJthlng. We had &Tia­
tion gasoline, scrap iron - number one, I 
think, is the one - and lubricating oil and 
tetra something or other. 

Tetraet.hJl lead. In other words, theJ are 
going to reTiae the order, redraft it. 

It •• redrafted. We get eneything except 
crude, and we nenr would han gotten that 
it we hadn't forced the situation. So the -
it is all right. We got seTentJ-fiTe per­
cent of it. 

I don't agree. 

Well, JOU tr, ud get it, Herbert. 

I lmow. 

.Uter f1 n Je&!'l, clid &nJboq get scrap iron 
or gasoline? I can' t tell JOU what happaned 
but that ia that. 
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I g&ve him (President RooseTelt) - make & 
note - the compl&int of the English &g&inat 
the licenses. llr. Welles was very much 
upset &bout it &nd s&id he would go right 
dte.r it. They &re &lao going to put & 
N&V&l officer, I believe, over oil t&nkers 
tlying the Americ&n fhg. 

Hope you &11 h&ve & good time. 
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.&art- OoUila\o OeMnl 
!1eah1a. Obla, ~ 26, 1gilo, 

til IOJOB*BA 

Sill 

I ban \boo booDOr \o ... olo .. a oon of WJ7 ~qat411 \o 

\he :IO&aq DO. 1126 da\ecl. JulT 26, 191to, eaUUacl. "!1 ... h1a 

811Tar ~a\1oa•. 

1. X.1G*t411 \o Jliobaaq, 
hlplac, 110, 1126, 
~ 26, 1911Q. 
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'!01 IIIPAI!III:I! ( 2) 

!D Ja!IICII aanaa 
or !D 

IIIISD ftL!U Ol AMRICil 

IIUBJJO'l'l 'l'lantalA lllYor Qe!etloa 

llrl 

••laoa !naler .TohD.oD, 

.A.orl"""' Aall&oaador, 

d .. patob I>Oo 10119, .TUM 210 19lio, rec;N'4illl r...,ftl ot 

roatrlotlona at U.. 'l'lantalA 'barrlara, aD4 pH'rlO'tla 

oorro-114nca rolatiDC to U.. 'l'laatalA allnr quatlollo 

&114 to •DC1- bernlth aoo-• a,ppaarlJII thla IIOrDlDc 

1/ ill U.. PDDO .um 'l'ID'l'SII 'l'DIII (11'1\hl> o-d) aD4 tM 

2/ lm'1'll CIIIIIIo I'1'Aa (Merl.,.._.ad) np.l'<l1al tha _,'. 

lrlthll OoUIIlata O.aeral tollowllll .........,. ot a C('<l&ll\l\7 

(roport•4 ao about l , 5QO, OOO Clhillua •llnr &Iller•) 

aquiftlut to lol.OO, OOO ill ftl• •' aalla tor rollat 

pvpoaea ill _.,rdaao• with U.. .bclo-.T&P&D&•• .t.cra-mt 

alpe4 at ~ .r- 19, 1!)14o. '1'U -' .. , aalla ttll 

rallat parpo"• •• ~4 tlrat 'b7 r.pre-taU••• ot 

the llallk ot c •n•cauou, - -'" lt ad ~~&••' it 
oa to U.. roprwa&lltaUna ( 1 allrotta") ot \1>1 tola>­

lpeola llallk aD4 ot the Cllartara4 llallk ot IDlla, Auotralla 

131 

l 

I 

Regraded Unclassified



6 0111•, U.... U -. tNUt.nM \o \M aa.rt .... 4 JlloBk Mre, 

It lo \0 'be ob1ppe4 \0 :aa.llq tor •lUIII u4 .. ~. 

!'!18 balaaco ot \M etl.er n •••111 1A the ftlllt 'GJIII.w 

u.. Jri\hh Collftla\e a-.1 •• plaoe4 ...._. \M .-lo ot 

u.. lrtUeh u4 Jap~.~~~t .. Oolltllllo o-1 oa hiT 25\h. 

a.opeo~-·· 

liiiOlOI'Cir .. l 

l, PD:IIij .AlDl 'l'lD'ISII 'l'IIIIII, 
Tol, XLI, ••· 10237, 
hiT 26, 19l!o~ flonh1A, 
pace 6 11&at J'b&ee ot 
D1epoeel ot S1l.er x .. u•. 

2, JIQII!B CllDil 8Bil, Tol, nil, 
• • • )118, Jul.T 26, 19l!o, 
!i&telll, ~ 1 •aunr 
let .&.dele tor a.liot; Stocb 
1ll CoAOO&lato ~4°, 

OriciMl \0 :lol1laaq, Po1piJII, 
Jift oop1oo \o \U llqar-\ ....,.. .. OOftl' 

ot wama\en4 uapatab dah4 hiT 26, lgllo, 
Gon to .,...q, ()hnJIIIdac, . 
OoP)' \o ~oq, !oqo, 
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:li~Glo... ..... 1 ~ '--"* ..... 1126 
6&H4 ""17 26. 1~ t.... aM -'-"­
eo..la&. o-...1 at flaahia oa­
.U,t.o\ of "floa\aia 111Yer ~a\loa•. 
1101181111 PIIIDO .&liD YIDfm ! Dill, 
1'o- XLJ, llo, 10~7, ""17 26, 1~, 
flaa\da, ,_. 6. 

H!! 

LU! 1'1.\a Ol DIIPOIILL Ol Sll/fD IIIla 

!he_., of oll'Nr 11bl.ch U.. AacJo-J-ooo acroo­
..,., opee1tlo4 oholll4 'M 1LM4 for roUt! pvpoooo baa 
......... , Ml«- - ... of u.. - ..-lh .... _u. ,. 
llrlUoh Couv.lo\0 •• ..alo4 :roa\•6&7 la U.. ,... .. _ 

of - .r_ .. - 111'1\hb Couv.l.Jo -ral. - ·-a4 
nul\ wl.l1 'M ooa1o4 \o4q. 

!llero •• a b..-, of J-oo corroopo-h aa4 
photocrapM:ro •tchloc U.. oo..-QT. :rlooi>-Uibh 11\ 
u;p U.. 4ull 1~>\orlor of u.. ..,.._,., •• -rao oUolte4. 

Prior to U.o oe.._ u.. .Bla4k llo.rla, wlU. .t.4U.ac 
Chiof Ia-~r llarYq u charp, 4roft .,., of U.. roar 
JV4 of u.. .1r1u• Oo...W..h, -071ac u.. fi.Ml loa4 
of oll'Nr ~ &M Clharloro4-. Tile llaol<llo.rla baa 
b- ._a la t.hlo - for OYor a wook aow &4 U.. 
to\ol _, of ol.lYOr dollaro ...,o4 1o 'bollwo4 to 'M 
al>ou\ $1,!jJO,OOO, llwM dollaro w1ll 'M 11bl.JIP04 ~ 
llooi'M;T -r• u.q will bo .. u.a. aoa:ro4 (aoa:ro~, 
aa4 U.. oqv.iftloa\ of l.lOO,ooO will bo oo\ aol4o. llboul4 
U..ro .... &T oupla., \hio will .... ronru4. 

!lie br-lloloo of U.o ...,.1, woro ooa1o4 oYOr \110 
popor *lch ao attacho4 ~ o~ 'Marlac tbo ooalo 
of u.. .BriUoh aa4 J_.oo Oouula&.o. 

!1w - llo.rro4 door -. U.. olooo4, aa4 wiU. 
otriap puolac t.... U.. door Ill U.. ...-1\, \110 followi.IIC 
.. u .. (ia -.acu• aa4 .,_ .. ) .. _.~ .,....,_, 
"0looo4 U aM )WOIMOO of aM.,_. .. - .Bri\1. 
Ooaoulo ~ la !l•taia u4 ooalo4 wiU. Ulo4r ooalo 
\hia 25~ 6&7 of hJ., 1~. 

1\ to la\orooUac to o'boorft U..t tile Ylllllt 'llllloll 

•• clooo4 ""' ooa1o4 ao \110 ou 1a 11bl.cb u.o noo4 
-.... - 11aco -w·•ac U.. ol.l•• to rot, !lie rod\ 

-· -· - - .u .... to ...... \110 ..-1\ -· ..... 1\ 
ao 4l-wo4 -· \110 ollYor ba4 4roppo4 Oil\ of ta. 'llaco 
ao4 ~ ..Uot U.O 4oor Ill U.. ...-1\, 11bl.ch opaao4 Slnaz'4o, 
0...1-ltla ~\11' lla4 ~ bo 1LM4 la pt\lac ta. -
to.,_, oa4- Ill'. 0.-14 lbi\o (LJ,W. Ooaal o-1) 
al84 1a a. lla4 to paoo .,. .. a ,...1\alllo ~\ of on,..,. 
Ill coul4onltlo \hioa.-

Yhio 

......_ _____ iiiiiiiiiiiiiii 
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le ..... -. ... , .. , ......... a. •• u. ....... . 
•• ,_, ....... la *- JWI • et --.1 el.mvao, .... -. 
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:laclooure DO. 2 to ~opatch DO. 1126 
dated Jul.T 26, 1940 fr .. ibe .t...rieu 
Coaalllate O.Deral e t 'fhoiei.D oo ihe 
tubjec\ of " 'fleoiti.D su ... r Queotioo•. 
Sou.rce• ll<mll cana S'Ull, Tolua nn, 
Wo. MS , Jlll,y 26 , 1940, 'flenhio, 
pace 1. 

l1. H.!. 

SILVU SST ASIII: FOR !!ELD1F1 
S'l'OCKS 0! CCIISUI.ArE SE.t.LED. 

!b.e eaount or . u ... r which ihe "'clo-Japaneao acre-ot 
opec1tle4 abould be 'Wied tor rellef pu.rpo••• baa been oet 
aelde aDd ihe ...W.it were oeale4 7 .. ter<~a;r 110 ihe preoeace of 
t ho Japaneoe and l3r1Uab Co,...lo-GeMral, oqo the llriUih 
Conolllail General. 

t 

Tlontaio-Jul,y 25.- Tho oettioc ael4e of *100,000 worih 
ot oll.,.,..-out of ihe eilnr holdi.Dp 1n the BriUab Co11Ce11ion 
in Th10h1D-to be ueed u a tul04 for relief pu.rpooeo hi llorth 
Chii>IO i .n accordance with the .bclo-Japueoe .t.cree•nt wu 
flnilhed here todq. 

!be re-Ining ollnr atocka held in tho preaiaoa of t he 
Brltilh Conaulaie GeMl'tll here wore aeolod. !be fo...J.iiieo 

• 

of llalil>l tho dloer In a ..auH in ibe baao .. nt of ihe llritilh 
Conaulail General took place late ihh afternoon 1D the presence 
of Brl tilh Consul General 0. White aDd Japaneoe Contul General 
T. lluto. 

'l'he IJ.OO, OOO ot a ilftr 11t aei~ wi ll be 11nt to Boabq 
by ua for tale there. A. larp aaount of ibe foreign exehaage 
obtained from t he ... 1e will be eaploytd to purchaee wheat f lour 
froa abroad. 

T.n to twenty coolleo were onpced 1D counting and packiag 
the oilver coine for about ten <~a;ro, each recei..Sag & dall7 •ace 
of $3.50. 

c~~~~ ~k~--------------------------------------~1 
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TELIO!Wl RECEIVED 

FROil Stookbola 

Secretary o! State, 

Washington. 

767, Twenty-sixth. 

Dated July 36, 1940 

Reo 1 d. 9 :35a. m. , 37th 

rollowing received from Oslo by courier: 791, 
twentyfourth. Administrative Oounc1l reports that 
from July 17, 1940 no bank or individual other than 
llorgee Bank may purchase sell or transfer !oreigu 
seou.ritiee credits or exchange without the consent of 
the said bank. Xo foreign eeouritiee exchange or 
credits may be exported end llorwegian Hcuritiea II&Y 
be imported only by special permission. Io foreigners 
•ay be granted oredite no guarantees may be made in 
behalf o! foreigners and no disposition of foreign 
credits in llorway may be made without consent of 
Iorgea Bank. Uaual credits and guarantees in connection 
with sale of goode to foreign countries may be granted 
without !irat having aoplied for special permission. 

The Government lrorwegian municipalities persona 
resident in or whose ueual place of residence is in 
llorway and companies corporations foundations and 
other inat1tut1ona of any kind domiciled in Iorway are 
classified as non!oreignere. All foreign exchange in 
Iorway held by non!oreigner must be presented !or e&le 
to Iorges Bank before July 31; that received after July 
31 11\let be turned in within week after receipt. 

TraYelers leaving Iorway may take with them without 
eoeoial psrmiaeion foreign valuta not exceeding BQU.iV&lent 
of 99 lorwegian kroner and uwal quantity of precioua 
Mtal in the fora of pe reonal article e. 

Willful violation is punishable by fine up to 100,000 
kroner end/or six months imprieoument and in certain 
oases lose of tr&ding .perait. Inadvertent violations 
aub3eot to fine confiscation is permitted. 

ST&RLIIG 
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SU8UilY 8eo. l an4 1 

.rr 

8corctary of State, 

Washington. 

699, twenty-eixth. 

J'ROil OOIOIERCI.U. A!TAOIE. 

17338 137 

PUll 

IHAIGRAI VIA I.R. 

Dated. JUly 36, 1940 

Reo'd 9:20p.m. 

Weekly Ftnanoial. 8b&Dgb&i open market foreign 

rxob&Dge ratre very eteady paet week due working ~ime 

policy adopted by epcoul&tore and mcrobante. Interbank 

spot telling thie morning around eix one eighth ornt and 

three twenty nine thirty ecoonde pcnoe wit~ high during wert 

or eix ••nn thirty eeoond.e and thrn twenty nine thirty 

eroonde and a low or eix one eixtnnth md thrn twcnt:r 

ecvcn thirty eroonde, Jul:r delinry ••• u oaah, Augaat 

ddinry 011e eixtcoth ornt &114 one thi.IL't:r .. oond. P.aar­

lowrr. Other QUOtatione thie 110rning1 gold. b&ra around 

yuan Un three hundred ea'fing higb during wco:t of tin 

three Un !Wight and. 101r of fin two neucbt tin, Balik 

J~an no~u yen one tor Obinur :ruan one point two tour, 

military eorip yen Olllt tor Obinue :ruan 0111t point two tor, 

ld lah ouh d.iaoount rate tour point eix percent, Cknt:r&l 

Bank ot Obina•a gold. -it :raw :run twopoint enm na~ 

acnn 
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-3- lo. 699. July as, from Shanghai 

e~v~n or Un1t~d StatES dollare naught point eix tbr~c 

naught eix two five, Shanghai ouetome gold unit for 

duty payment purposes ~quival•n~ to Hua Heing yuan two 

point ninc on~ tight or Chinese yuan four point six one 

naught ae H~a Heing Bank1 e ourrcnoy premium of fifty 

eight ptr cent over Obincec yuan, 

(END SECTION ONE) 

BUTRIOI 
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JT 

Brorctary of State , 

Washington. 

PLAIJ 

SHABOHAI VIA B.R. 

Dated July 26, 1940 

Rl:o 1d 8: 44 p . m. 

699, twenty-sixth (BEOTIOB TIIO) . 

Tirntain exchang£ ratra fivr rlrvrn aixtrentba ornts 

and tbrn ninetEEn thirty uoonda prnor, Thntain 8bangba1 

rrmittaoo• ohangr aenn per ornt, Shanghai Thntain n -

mi ttaoor Shanghai to pay Obinnr yuan onc naught onr 

13! 

naught Tientsin to l'£oEin J'RB yuan onr thousand, TicnUin 

fRB yuan nine four point Beven fivr for Obinrae yuan One 

hundrrd. Ynttrc1ay1 e closing quotations: Obinuc domutio 

bonds avuagr fivE four point two erven, Shanghai g.D£ral 

atooke averaged two three naught point four eight, Shanghai 

rubber shares avEr&gr two four ervcn point four cO£, 

Japancer prcaa etahe in Order to nlicn small obangt: 

shortage in Orntral China Japanur military euthoritiu to 

ise~ twenty- five ern military scrip. Prrarnt l~at 

military aorip denomina tion is yen onr. Prrse r rports 

Australia authorities now prrmitting China buyer s to PBJ 

i .n f r u s terling instead of in United Statu dollars at 

off1oial sterling r a t e whioh b&ais been requind ainoc 

llarob scnnth thia TE&r and which hu ourt&ilcd Australia 

Mh• 

/ 

/ 
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,a- lo. 899, July 36 (11£0 ftO) froa lbaagb&l 

ealu to Obina ad.nreo:ly nthoti.JIC wheat &114 wool. ~ 

rver , letters of or141t oovrr1Dc euoh tree ltcrl1QS 

rr~1ttnnors must be registered with Bnnk of EQSlDDd to 

be impounded, lknrf1o1!1l rffcotl nlrclldy appo.rcnt, 

PrEll states French Indo-Ob1nn authorities DOW rcqu1r1Dc 

foreign ~ere to pay in United 8tntr1 ourrrnoy only, 

lll70Ril O<*KEROE, ( EE OJ' 11£88AOE) 

140 

Regraded Unclassified



trn 

JT 

Brorctary of State , 

Washington. 

Twonty-sixth. 

ATTACHE OOWEROE. 

1 5, July twenty-third. 

17340 J41 

PLAIR 

TOl70 .. fiJ. 8HANGHJ.I & N. R. 

Dated July 36, 1940 

Rco 1 d 9:08 p.m. 

... ,.-....,. ,.,.. • I. ' 

J apsnrec busin£BB circles reportedly pleased over 

appointment various ministers nrw Xonoyr Oabinct who will 

be ohargrd with drafting and rxeout ing new economic and 

financial policies , nam~ly Wi.nistrrs Oommcroc and Industry, 

Finance, Communi cations, and Agriculture and Forestry. 

Appointmcnt Isao Xawada as Finance Minister baa reportedly 

dispelled cautiousnEss which prevailed financial circles 

as although drastic monetary reforms gancrally anticipated 

it believed that new minister has had such practical cx.­

prricnoc that ncw mcasurca will be introduced with minimum 

friction. Bbipping cirolrs have wr loomed ~ppointm•nt 

Bhozo Murata as Oommunioations Kiniat•r as his position of 

Prrsi dcnt of Osama Bhosen Kaiaha qualifica him for task 

r econciling differences betwo:cn shipown.er and official 

transportation agencies. Oommcror and Industry Ki.niatcr 

Iohho 
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-a- to. - J'llly as, fro. Tokyo 

Iobiso 10bayaeb1 rEPortedly fa.ili&r With d1ff1aulty ea­

pcrirnoed by bwlinue and 1nd\18try in operating Ulldcr 

eoonomio oontrol regulatiODI and it generally ant1o1patcd 

that be will endeavor eliminate unneoeeeary bureauoratio 

&dminietration as far ae poleible. Japan.ee pres• ba81 

however, voioed opinion that Oommeroe Minieter 8BJ intro­

diiOe new e oonomio mo:aeurce o.long linn of Ckl'lllllll and 

Italian coonomy einoe bE baa juet rcturacd trom extensive 

vieit tboec OOWltrhe. Aerioultural and J'orcetry ll1n18ter 

Tad&teu Iebiguro ezpcrienoc ae bead of Central Bank for 

Cooperative 8ooict1o:e makEe him regarded aa forcmoet 

J~pancec autboritt on farm adminiotrat ion. Sentiment of 

bueinceB oirolce towards new cabinet refleoted 1n etook 

marlatt operations of past week. When newe announocd of 

resignation of Yonai O&binet on eixtcentb, prioce eecged 

due har nn cabinet would in~oduoc radical -~· to 

regulate nation ' s eoonomy, bllt when obvioue that new 

Premier waa obooeing minietcre with oare prioee fil'llltd end 

market oloeed etcady although average quotations eelcoted 

group induetrial abaro:e last wnk reaobed lonn levEl 

142 

linoe tbir wuk August lallt year. J'ormal approval rcporte&­

ly given three point financial eob~e for ourrent fieoal 

year on July cigbtw.rnth. Boheme wbiob prortdce for raieing 

11in1anD 111110unt one two four naupt n&Ugbt million yen for 

financing 

I 
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-3- No. - July 36, from Tokyo 

financing plans Japan and yen bloc includes following: 

capital oontrol plan covering public bonde capital; a 

Manchurian and Obina trade program which etrusu e~ply 

of materials to Japan; and transit mobilization plan which 

providrs for etr•ngtb•ning and improving shipping railway 

and aviation transport faoilitiee. Oontrary to ·~eta­

tiona, monty market baa ebown remarkable firmness during 

recent weeks with ovErnight call rates remaining at unt­

form seven rin level. Fac~ore responsible for furthEr 

tightness in money rates include s low circulation of huge 

sums paid for cocoons rural districts, heavy d•mand for 

funds from private entcrprian for expansion, anticipatEd 

hravy flotations new govrrnmcnt bonds issUEs, small amount 

rxoees Governm•nt payments July. Due fear overnight cnll 

ratee may advance scvcn point five rin level towards end 

July finance authoritiES reportedly etudhing mcaeurce 

designed :rt:lievc financial stringency. Figures r•lcaecd 

by Savings BankErs Aesooint ion show sharp ino:rt:aee savings 

deposita Junt namEly one two naught scvrn six e•vcn tbe~r 

sand yen. During quartu ending June tbirtb:tb~:.<!•"Posite _ _ 

in savings bank inorcaard three two five one tour one 
~ 

' 

thousand of which two naught ninr tour eight seven thousand 

or eix four P£r cent invested in new national bodd ieeure. 
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RDS- -4- No . - July 26, fro~ Tokyo. 

Survey covering all banks except Bank Japan indicates brisk 

activity mjoytd by banking institutions during June . Tota 

deposits inortastd one thr tt tivt thrtt million over 

prEvious month and s i x ont thrEE tight million over oon­

sampcr to two sEvEn four nine one million. Loans increase~ 

by four two ninE million over previous month and tbrEE / ' 

aix onE onE million over conaamptr to one seven naught 

six four ~llion. Total bill olcarings throughout Japan 

first halt current year amounted two f ivE stvtn one one 

thousand bills valued yEn six thrtt tight thrEE ni.nE ~11-

lion, increase five point thrEE percent volumE thrEE nine 

point naught per cent value compared consampcr . June 

clearings amounted four t~rtE seven thousand bills valuEd 

one onE naught four sevEn thousand, increasE sevEn point 

two percent volumE ovEr previous month but dEclinE point 

dght ptrcmt in value. Note issue Bank Japan July twm4 

titth amounted thrEE one six ninE million, decline six 

atvrn ~illion during past week. Bank Japan loans samt 

date totalled six two seven million, declinE Eight two 

million past week . Yen sterling ratcs fluctuated between 

one two and five eighth and one three and onE tight during 

past WEEk. Ytn doll ars rntre rtmaintd unchanged with no 

furthtr rumors regarding raising valuE yen. Living costa 

for laboring and salaried claaata advanced by point Eight 

and one point onE percent rcaptctivtly during June accord­

ing figures releasEd Cabinet Bureau Statistics. June 
1ndu: 
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RDS -5- No. - July 26, from Tokyo . 

index laboring class one four rive point f i ve which repre­

sents two two poi nt thrcc pcrocnt gain over oonsampcr , 

IndEx salari ed class one four two point eight, increase 

two onc point one percent oonoampcr. Rise in living costs 

during June primarily reoult upward trend clothing prices 

and house furnishings prices . Yokohama raw silk market 

continued depressed throughout past week with quot ations 

maintained at one three five naught level only ac result 

of government buying at that price . Due to continued 

weakness silk market and unfavorable prospects during 

coming months , future pricco have slumped to level at 

which government forced to buy, hov1ever, in order check 

further price decline Ministry CommErce and Industry bas 

announc ed thnt trans:.ctions belou one three four nine yen 

level vould be prohibited, Director Cocoon Silk Bureau 

Agricultural Forestry Uinistry denied rumors reportedly 

circulnting New York that Japoncse authorities h~ve pro-
• 

hibited any future oontrocts with Amcricnn raw silk im­

porters . To ensure cdequote fertilizer supply governmcnt 

reportedly intends d1 stributing one seven tno ei@Pt five 

thousand yen in subsi dito to manufacturers during Aunust 

December, Funds which originate from second reserve fund 

appropriated for purpose increasing foodstuffs production 

through adequntc fertilizer supply. In order obtain furthcr 

dtgrtt 
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RD9 - 6- No. - July 26, from Tokyo . 

degree self- sufficiency precision instruments, bulk or 

which formerly imported, government reportedly intends 

compel manufacturers produce such instruments under autho­

rity Articles Eight and Twtntytive National General 

•lob1lization Law . Fi rms ordered produce precision instru­

ments will bE indemnified by govErnment. Reports or un­

official Japan Philippines trade confErence which hEld in 

Tokyo past week state delegates decided production costs 

Japan must be r educed beforE any increase in Japsntse 

exports to Philippines can be expected and that quality 

of goods would have to be improved. BEcause of rapid 

changes in international situation, Japanese Finance Minis­

try reportedly intends revising foreign trade promotion 

plans monthly to meet situation. Foreign trade outlook 

considered distinctly unfavorablE since no optimism warran­

ted for increas ed exports to forEign currency markets 

during next few months. Japanese press report dates July 

eighteenth claims local exporters dismayed at reports 

German sources in Mexico have suggested Hexican importers 

delay placing order with Japanese firma due probability 

early termination ~uropcan hostilities . Foreign trade 

second ten days July read thcuncnd Exports one one eight 

six four five, i mports nine tivE five s ix three . Increasing 

in exports over previous ten dey period which totalled 

seven three tight nine attributed to expans i on trade with 

yen 

I 
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RDS -7- llo , - .Tul7 1160 t1'oa Tolqo. 

yen blook. Induatr1al abar1 priou Jul7 twmthtb a·nr~c 

eight fiv e point BE91n three index ctgbt ac•m point 

eight a1x, weEk's a•cragc c tgbt ti•c nought t19E index 

eight sEven onE atvrn , END. Signed s.tth• 

INFORM COMMERCE . 

GREW 

NPL 
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TREASURY DEPARTMENT 

INTER OI'I'ICil COMMUNICATION 

TO Socretar.r Morce~tbau 

Jlr . Cochran 

STRICTLY CONFIDENTIAL 
Mr. Plnoct, J'i~WSolel Counoelor of the Br1t1ob llobaoq, oelb4 ~ ao tb.io 

aooa 'b7 appoint•~t. Be took "P with ao oao routw -uor tor tile Coll\rol 0r01lp. 

Hr. Plnoet p lococ1 on wr 4ook a olipplnc tr- tho Yaoh1.1c\on Star of ;r.ohr­
IIQ', coMhUat; ot tho oolwm 'b7 .Uoep aD4 Iintner oetUns forth tile allococ1 'liowo 

ot .Aa'beue4or l!ull1tt 1n reprcl to tile 4oo1rab111\7 ot tho r el•oo to J'ranco of 

t\wlo ..,icll we are lloldiDS ! r ose hero, ICr. P1naeat •• quite gpaot oTor thh ahrT. 
He 1&14 that hh p oeplo knew that Nr. l!ull1 t t he4 aucll btluoDOo vi til tho Pr oddllilt, 
ae4 he teore4 tbat thoro a1gbt be -o "-a1SD b7 l!uJ.litt 1n taTOr ot co1'4lel1t;T 
tovarcl the Petaln Qoyorueat '11111ch co\llc1 l oe4 to aD7 zwabor of •barrat•ODh tor 
tho Br1Uob CoTVD:~o~t. Be raterroc1 DOt onl7 to tho r1ntDor-.UoOP atorT 'but alao 
to l!ull1tt 1 s oonTortaUona with tho preeo 1~ 4eteaeo of Potain. I told Pba•t that 

tho Troaallr7 ha4 hoar4 abaolutel7 ~•thins at to aD7 'liowo that Mr. l!uJ.l1tt llQ' ban 
( on 0\11' pol107 of co~trollilll tore111Jl aeoota ot 1nTe4oc1 oountrioa , 

VhUe Nr, Zoltovoki, J'i!Wicial Counaelor ot tho Polhh lloabaoq, (vhooo 'lioit 
h r aported in a oeparate • •orandua) we with ae tb.ia aornias, he alto ratorroc1 t o 
JuJ.litt '• atallc1 on Potain, vh!.cll he4 utonhhoc1 Zoltowoki cona14orabl;r. Ko oaid 
that he eonld not tl.cvo out the roaoOll for aucll atat•..,h in proeeat cirouaat•o••· 
Vhilo •~ tb.ia au'bJ oct, Zoltovoki TOlunhvoc1 t bat eTOrT vor4 1D tba a......, Yb.ito llook 

doeliat; vith 4ocua ... h allocad t o b&To b- toWI4 1D PolaD4 vao correct. 

- 0 
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.J\117 261 194o 
12:15 p . a. 

RS SHIP MOVEMENTS 

Preeent: 

H.M • .Jr: 

Bell: 

H.M.Jr: 

Calma: 

H.M.Jr: 

Oa1me: 

B.M.Jr: 

Xr. Fole7 
Xr. Bell 
Xl'. C&1rne 

You know, we are 10 terr1bl7 4uab 1n thie 
oountrr, 1t something doaen't happen to ua 
1t 11 just because the good Lord looke oYer 
ue, and what we ought to haYa 11 a KaYal 
Ott1oer on eYer7 tankfl" that goa• to Japan 
or Vlad1voatolt or eomebod:y report what 
happens. 

I still think we ought to haYe all oUl' 
Kar1nee under the Ooaat Guard and wheneYer 
an7bod7 wants a Ylllel to aa11 out of a 
u. a. port to get one fro• the Ooaet Guard 
and whan the7 oome back th17 go to a U. s. 
oasp and eta7 there. It would be naUable 
4ur1.ag the -r. It voul4 eaYa 111 aone:r and 
keep ue out of trouble and we would baYe a 
trained force at all t1mae. 

Vall, thie fellow 11 on hie Job. 

Ooapton ••1• he h a good aan. 

See that he get• a ooamendat1on tor do1.ag 
thie, aleo a rehe. I wsnt to g1Ye th1e 
fellow a ra1ee. 

Pine. I will eea to 1t. 

'fheee fallon don't raal1u bow 4uab the7 are. 
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Foley: 

H. >! . J r: 

Cll1rna: 

Foley: 

Calrne : 

H. Y. .Jr: 

Foley : 

H . r.~ .Jr: 

Foley: 

H. ~ !.Jr: 

- 2 -

I ' m going to recom~end to the Presid ent that 
every shi p th• t ee1le now tlyin~ a n American 
flag, wherever she goee, have a man on board. 
ll'ho is t his tro m? 

I wne talki ng to Grady this morning and I 
reported the meeting to you. 

I told h1m he wna letting the Presid ent down. 

If he lets any crude go, he mi ght as well let 
1t ell go. 

Of course, it cRn be refined. 

Ot course. Tb8t is wb•t Germany is getting 
f roo :luss1a. 

Stimson wanted to know --

tihy don 't you csll Bob? 

\fuat good would that do? 
legal vie~~oint. I have 
stand up. 

Ho\1 about Knox? 

Knox 1s on the Hill. 

He Just tlik e& a 
never seen him 

(Teleohone conversation with Harold Ickes 
tollovs:) 

EO 
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H.M.Jr: 

Operator: 

H.M. Jr: 

SeoretarJ 
Ioltn: 

H.M.Jr: 

I : 

B.M.Jr: 

I : 

B.H.Jr: 

I: 

H.M.Jr : 

I : 

R. M.Jr: 

I : 

H.M.Jr: 

Bello, 

8eoretarJ Iokee. 

Bello. 

Bello, He Ill')'. 

Bow are JOUt 

All rlgbt. 

JulJ 26, l94o 
12:16 p.a. 

I 1a going to need a lot or help ln Cabinet. 

All rlgllt. 

The State Departaent baa fone to the Pr .. ldent 
on thle proolaaatlon on o l and oil produote 
and the7 1re tr71ng to get hla to obange lt. 

Oh, hell! 

Row, theJ've vrltten a new order, whloh 
baen 't got to bla Jet, and I'a tl'Jlng a, beet 
to get thea to walt untll Oablnet. 

. Yeah. 

But 1t 7ou bad tbat etutr tbat we were taliinc 
about rroa the etandpolnt or oon .. natlon and 
would ban that an1lable, lt would help llke 
hell. 

What eturr do 7ou aean? 
tlgur .. , 

Do JOU aean the 

Well, W&tenr pciel Uon that JOU oan take u 
to oon .. n1na 1 t and keep1nc 1 t wl thin -­
beoauee vb&t the7 1re tr71n1 to e&J 1e -- ln 
the r1ret flaoe theJ won't tell the Preeldent 
the7 hann t got the uohlnel'J to handle 1 t 
and thererore theJ're trJlng to get hla to 
aake thle Jaat kl&b-teet aviation .-eollne, 
rorrett1nc that lf theJ eend over orude oll, 
the7 O&D retlne tbat. 

151 
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I : 

H.M. Jr: 

I : 

H.M.Jr: 

I: 

H.M.Jr : 

I: 

H. M.Jr : 

I : 

H. M. Jr : 

- 2 -

~ certa1nlJ. 

And t he fellow who il at the bott os ot the 
whole t h1ng i 1 thi1 ba1tard Joe Green. 

He'e the fellow that l'Ye been urging the 
President t or three or t our 7eare t o get 
rid ot. 

I know, and it'e ooaing up and I Juat -­
Stiaaon ia going to go the l imit on it and 
I knew I o:>uld count on J OU it JOU bad a 
it ttle warning. 

Yeah. 

'l'hank JOU. 

You could baYe anJhow. 

I know. 

Au right. 

Thank JOU. 
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B,M.Jl'l 

- ' -
!bat 1• bu1141DC J'Oill' feao ... 

Well, thh 1e te1'1'1ble, 
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H.M.Jr: 

Operator: 

H.M. Jr: 

Seoretar:r 
Stiuon: 

H.M.Jr : 

S: 

H.M.Jr : 

S: 

R.H.Jr: 

S: 

H,M.Jr: 

S: 

H.M.Jr: 

S: 

Hello. 

Beoretar:r Btiaaon. 

Hello. 

Hello. 

Jul:r 26, 1940 
ll:SO •••• 

Row are rout !hie il Benr:r. 

I aaw eoae ••r:r intereating neva i n the 
paper• \hie aorning and I ween' t quJ. te sure 
bow far it went. 

Well, I need eoae help beoauae, oonfidentiall:r, 
thole Orders were drawn up in the Treaaur:r 
and aent up to R:rde Park and the State Depart­
aent onl:r learned about thea when the:r eaw 
about it in the paper and eYer einoe then 
the:r ' ve been tr,.ing to eabotage it. Hello? 

Xee, I'a on. 

~~- both Suaner Wellu and Orad:r, Aedatant 
Bear etar:r over there ha•e gat another Order 
drawn up watering thil thing dawn .. . .. 

Stopping itt 

•••.• well, a od1f:ring it. Rellot 

Yea, I'• on. 

And the:r quote Ara:t and NaY:Y offioiale ae 
ea:ring that all that the:r wnt 11 uiation 
pe and that th1• other thine that we'n 
auggeeted ia iapoeaible. Now, I ' •• Juat 
ooae baok froa the White Rouee where I' • • 
aaked thea pleaee not to do an:rthing unti l 
Cabinet. You eeet 

I ea. 
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R.M.Jr: 

9: 

R. !C.Jr: 

R.M.Jr : 

9: 

R.M.Jr: 

S: 

R.M.Jr: 

S: 

R.M.Jr: 

S: 

H. M.Jr: 

S: 

R.M.Jr: 

" 155 

- 2 -

Beoauee I know tbat Well .. h pr .. dnc tbe 
Pr .. 1dent nfT ba1'4 and I won4eHd 1t 7011 
couldn't t1n4 out -- tbeJ quote tbe XIID1t1one 
Boa1'4 -- AJ'II1 and .. .,, Mun1 t1one Boa1'4 ae 
ea71ng tbat th1e ien't wbat tbe7 want, JOU ... , 
You don't aean -- JOU aean tbe Btettinlue 
Boardt 

llo, I aean tbe Boa1'4 ooapo .. d ot AJ'II1 and 
llaYJ orrioiale. Your ••n and lnoz'• aen. 
I wondered 1t J OU couldn' t eend t or tb .. 
and tlnd out Juet what tbtJ baYe reooaaended. 

Yee, I oan tl'J -- I oan do tbat. 

Wbat? 

Yee. !hie wll l ooae up in Cabinet, wlll itt 

Well, tbat'• wbat I'•• aeked t or, beoauee 
wbat the Preeldent dld wae ewell. Row it he'• 
1oing to begin it •••• • 

Well, what I wanted to know, dld lt aotuallJ 
etop lt, or le another etep neoeetal'J? 

llo, it aeane a lioeneinl or all petl'Oltaa and 
petl'Oleua pl'Oduote and eorap eteel and il'On. 

Well, now Juet let •• get the naae or tbat 
Boa1'4-

It'• known ae the AJ'II1 and llaYJ Xun1Uone 
Boa1'4. 

Ara7 and llaYJ Munition• Boa1'4. 

Yeab -- Joint Board, I think it' • called and 
tbeJ're the one• wbo paee ~n etretegio aateriale. 

On nratepo 11baU 

.. teriale. Beet And Gra4J taJe, well, now 
what be bae eugeeted thl'oap Well .. and the 
Pr .. ident 1a what tbe A1'a7 and .. 'IJ J oint 
111m1Uone Boa1'4 wante, and wbat theJ want hn't 
1lba t 7011 and I WJI t. 
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S: 

R.M.Jr: 

8: 

R.ll. Jr: 

9: 

R.M.Jr: 

8: 

H.li. Jr: 

S: 

H.M. Jr: 

B: 

H.M.Jr: 

S: 

H.M . .Jr: 

8: 

B.M. Jr: 

9: 

R.M.Jr: 

S: 

- ) -

Who la OradJ'' 

GradJ' 1• Aaaletant Saoratar.y ot State ln 
charge ot trade traat1ae. 

Wall, he' e a new aan. 

I ea. 

He'• taken aa,ra'a plaoa. 

!bat' • rlght. 

Well , I don't know IUa at all. 

Ro. But I '• goln.g to tr,o -- I hope the 
Preeldent wlll walt untll Cabinet beoauae -- oh, 
lt would be a tragadJ' lt be tollowa the State 
Departaent 

Ob, Tea. !he dlttarence 11 -- TOU coYer acrap 
lron, don't TOUt 

We coYer aorap lron and acrap ateel and • •• •• 

Do theT want to knoolt that out? 

Well, thaT want OnlT a cartaln klnd ot acrap 
lron and what we want la, bat on anTb047 can 
18Dd -- the waT the Order WI wrl tten -
batora ~bodJ' can eend anT acrap lron or ecrap 
atael, he 1 got to gat a lloanee. 

Yee. 

Row thaT want to ohanc• that and aaka U 
that thaT onlT can cat - - ban to au tor a 
lloanea tor a oartain klnd ot eorap eteel. 

Doea Suaner Welle• attend Cablnat aeetlngat 

Yee. 

Iaa, ln the abeanoa ot Bull. 

181 hi d Oll. 

Well, I'll tr,o t o gat at that Board at once. 
I • ll ••• ware thar ara. 

15S 

I 
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- .. -
'l'banlt JOU 10 auoh. 

I don 1 t know whether I oan. UntortunatelJ, 
the Obief of Steff 1a up with the 4ppropr1aUona 
co-1ttee. 

Well, anJWaJ. 

411 r1gbt. 

Bow do JOU feel toda7 w1th a new 4aa1atant 
8eoretal'J? 

Well, I baTen't got h1a 71t. I'• wa1t1ng 
tor the Senate again JOU know. 

Well, the other fellow'• gone Veet though. 

Yee. Be'• gone Weet. 

(Laughe) , 411 r1gbt. 

411 1'1gbt, tbanlt JOU, 
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H.M.Jr : 

Henr)' 
Grac!J: 

H.M. J r : 

G: 

B.M.Jr : 

0 : 

R.M.Jr : 

0 : 

R.M.Jr : 

0 : 

H.M.Jr: 

0: 

H.M.Jr: 

Hello. 

Mr. Grac!7. 

Hello. 

Julf 26, 1911<> 
ll:24 •••• 

Bello , eir. Bov are 10ut 

line. I hear JOU 1 Ye been trJin& t o get ae. 

Well f Mr. Bel l Juet talked t o ae, Mr. Secret&rJ, 
and aleo tal ked t o Mr. Cairae and I th1.nk 
theJ haYe t be aeeaage t hat I van t tc! t o g1Yt 
JOU. 

Well, euppoelng J OU giYt lt to •• c!lreot. 

Yet. It'e t ble proolaaatlon that oaae oYer 
vitb reterence t o the petroleua and tbe eorap 
-- oaae in laet eYening t or Mr. Welles to 
oountereign anc! be reterred it to eoae ot ue 
and ve tounc! the tblng eetup ln a aanner that 
JOU Juet ooulc!n 't ac!a1n1eter. 

WbJ not? 

Beoauee tht aatter bat t o ba aore oaretullJ 
c!tt1ne4 -- tbe queet1on ot eorap ot all Uncle 
hal t o be aore det1nittl J detinec! . 

Well , that ' • al l right, but vh:f ca.n ' t • •• • • 

Well, tbe t blng hae been rec!ratted and 11 
goi ng oYer and, I think, v1ll aeet v1 tb J our 
approYal. 

Going oYer vberet 

Going OYer to tbe Whitt BOUlt. 

Well, doee that aean that theee artlolee that 
vere aentioned in tYtl7 paper in the world 
toc!&J' -- that tbe Preeic!ent 11n' t goi ng to 
baYe to 11oen11 thoeet 

• 

/ 
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0 : 
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U aeaa1 ~t the l'IO-elldaUoll Oil the 
pe\1'01- th1DC 11 the 1'10-eDdaUOil \bat 
nllt thJ'OuCh all the Departaent• u4 ... 
appi'O.,I4 b;r ..,el')'bo4;r, lnolu41ac the IW1i uont 
110&1'4 u4 the AJwi an4 ln;r, tba t on the 
petroleua U thoul4 be the hlp ootue guol1ne 
1114 the aotor oll ute4 ill alrplue• •••• • 

An4 nothinc el18t. 

l ot nothine tl18. 

Well, that'• terrible. 

Aft4 tetrae\h;rl, th11 I OlYen\ \bat aakel \he 
high ootalle an4 on the tonp \bat 
it be 4afine4 •• tba heaY;r. ael une lo. 1 
ii'OII all4 lteel IOrtp. 

Well, ;rou're Jutt goinc to l et the Preeident 
down. 

!he proolaaaUon ..... ine the ... e. It ea:re 
petroleaa pro4uote, tetraeth;rl, and 1t 1171 
iro11 and eteel produot1. !hen in the other 
thine it detinet th•. I don't th1nlr. it 
would let h1a down and 1t 1 

• drawn w1 th the 
idea ot proteotine h1a on the publioit;r that 
went out. 

Be doean't need protection; he'• got a good 
preu on that. 

Yeah. 

Be got a good pre11 on that . low, 111\en. 
!he thing 11 - - 1t 1 1 on the ada1ni1tration 
end an4 the;r'Ye got, I don't know how aan:r of 
theu Uoeneu all baoke4 up on \hi 1tutf 
alrea4;r that eoaebo4;r'• auppoee4 to be 
hall41ine. 

Yet, the;r are being han41e4. 

Yeah, but the;r're not balnc handled proaptl;r. 

Well, I'll tell :rou, it thll thine w1nt thi'O• the wa:r it -e onr troa ;rov Depart­
aut ;re1te1'4a;r, we'd han the greatllt 
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cont usion that we've had a round he r e in a long 
ti~e, because that thing -- i t' s all been 
jam~ed up. We' r e having calla from all over 
the country, rrom the P8citic Coast and 
ever ything. I r we -- t ha t pr oclamation calls 
tor l i censing or all petr oleum products. We 
exported -- last year we e xported SJ50 mill i on 
worth or various kinde or petroleum products . 

How many licenses do you suppose we handle 
ever y day on f oreign exchange -- how many 
ships do you suppose we handle every day? 
We do it every day. 

Well, all I know ia t he f ellows t ha t are 
doins it say that it 'll be admin1st rati\•ely 
tremendously difficul t. 

lCO 

Well, then I'd gi ve lt t o somebody else to do. 

Well, t tere are alao questions t here no t only 
or the licensing, but the quest i on or the 
types or things that arc put on. Unless we have 
some thought or s t opping crude petr oleum and 
o ther types or petroleum products there's no 
use putting them on a list and r equiring every­
body to get a license on them. 

Well, I don't know whether the President 
but it the r e ' s any wa:eri~S down 

or this cream after that thin~ went out -­
I mean, I don't see how the President ean 
change the Order. They can lice~se all 
petroleuo produeta and iasue them promptly 
if there is the will to do 1t, that's the 
point. 

'o'ell , I think t he way t hia thing 1s prepared 
it would entirely eave the situation as tar 
as the President's announcement yesterday is 
concer ned. I n the decr ee , it simply defines 
what i s meant by petrol eum product s and the 
s tatements that went t o t he paper were 
general and t he pr oclamation ie general. 
Now on the specific aide or the thing , then , 
that's another matter and I don 't think there'd 
be any misunderstanding on the part or t he 
public. 
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Well, I hope eo tor hie aake. 

Yeah. All right. 

Thank )'OU. 

You 1 re veloome. 
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~II, lNO 

Mr. Well•• read tb11 (aner Oab1net), bat thl 

Pre~14ent 414 not. 

Regraded Unclassified



THI: &I:CIII&TARY OF' THI: TIIII:A 8 UJt'Y 

WA8HINOTON 

1(1 dear llr. Preaidents 

It 1a q UDdantandinc that the State llepart...,t plaNo to 

ask you to moc:l1.r,r the procl.a&ticn you ban si.gpad ldding patro­

J..cuzo, patrol81D pl'Oduota and scrap •tah to tba llit or product& 

wbicb can not be e>pcrted coapt UDder 11- and tbat tbeir 

propoead ood1t1eat.1on would rutriet tbe control to matico guo­

line ond lubricating oll and .tlllid tor raiaing tba ootana ocntant 

or gasoline. 

This, 1n m:r opWcn, would be a most aeriou Jdotaka, since 

c:rude oll and varioue other petrol..,.. product& ean be oortrartad 

into aviat.icn cuouna and tiWo rutrletion -:ld not appl.y to 

Diesel ou, uaad b7 eubarines and tanka. 

We baY& today recei Tad a ccnt1dent.14l cCI:IIU\ieaticn tr<a 

l'l:lrl Artbur repcrt1.nc llbat appears to be rallabl.e Wamat.icn tbat 

eargoaa or oil baing shipped llDder contract ot tba TuBa OU c­
P~ wl.tb the Spanish ~pol,y are being traneterrad diraotl,y or 

throuGh dapota to Itall.m and 0....... aw..rinaa. 

161 

1 Ullderat«nd tbat tba Stat& llepartMnt1a objacticn 1a that 

the ..... ping patrol- tr>d aorap abargo oould not be adllin1aterad 

ettaetivaJ.;r. 11q I -t raapect.tllll;r 1111cg .. t tbat 1t tba Diviaicn 

or Cantrola or tbe State De~t and tba ~tor or El:part 

Controls can not aclllll.niater thia p~icn &Uactival;r the 

Treasury Departaent can • 

.U a praetioal •ttar tba enror c ot ot tba .abar&O OD 

patrolaua and pat.rol.aua products 1a a coaparatival;r M117 p~. 

In tbe caea ot P'cre1sP Ela:banga Cantrol, wbicb 1a a ....m .ora .,_ 

plex prcb1• deel'nc with MlHcn• or do1l.ara or aaaata mel • 

en~ Dlllber or i.ndJ.rl.duala, tba traanr7 baa not. toomd the tult 

1Jliposa1bla or a~, nor baa tba ettort upended been UDjuetl­

tiad b7 tba rawlts aobiaY&d. 

'ftla objactiona raiaad to tba oil mel acrap ..tal OG\trol 

raintcroe a growing l..I!PrUaicn cn '111!1 part tbat tbare is aoMtbing 

TW'T am.,...q wranc 1d.t.b tba pe..-1 or~- 1n ettaot tw 
.... ln1atar1ng tba apart o«>trolao 1be Brltiah haY& intoned Mro 

l'b1l1p lot&~& or the traanr7 that tbair dar- :industri .. are beinC 

/ 

~--------~--~0--~--~----~~---------
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1. Aft ~ute abarso GD _.., •• a - other .. ~. 
Clch, __,. otilar -.......-.w, hu CCMd u- to c ... • -
tactU1"1.ol drT batteri• 1A CIDada. 

2 . Del.IQ- in obt41n1"1 pend.ta tar -~ .,.. ordc' Cll' 1A 

trez>ait. 

3. Inabill~ to get actioll on otber pend.ta eoccept a!'ter 
unreaaan&bl.e dela,.. 

4o Inob$)1~ to execute c<ntracta becauee of 11DCC'tein~ 
reprd:iA& peraite. 

1lb1l.a I - Dot OTerl;r ur.d.ou to talot OD n• betdtobN 1 I 
bel1eft tb1a t1tu&t1oo i.e ao eer1Dua tbtt I oucbt to ~ the uee 
ot t.be faciliti.M ot t.be 'fl'eullr7 Depea · t to ...t tba •-IIDCIT. 

Y1M t.- tht srurt.1ne or witllboldillc of 1.1- abu'ao1DI 
t.be arliclet Pl"""''-1 b)' :yc.a 'CIDC!er tba .a.ot of ~ :Z. 1940 (PIIhllc 
Ito. 703 - 76th C<liiCrUt) tbe lrtltutu pat til. actual. entorc rt 
upc11 t.be frlanr7· !'he OGDtrol of lbip _ _,,, 11 1A tilt 'freuur7 
purnant to tile 1ot of Juoa 1S, 1917 (.40 Stet. 220J ,a u.s.c. 191) 
and tbe ll81Qlat1ana i.eiUN under it. !'he - 1ot a1ao pi'O'I'icS. 
(-"> Stat. 223) tbat u.. c•~ otticere lball awe .a;r sooda 
wbicb ere attllllpttcl to be GJ)Cil'ted in nolaUGD ot 1.. cir ...._er 

til- 1a mo. or probeble -• to 'bll..1eft tbat .,q ana Cll' ~ 
t1CIDa ot ..r or othtr art1.c1ea are lM1Dg or are 1Dt«<ditr1 to be a­
ported or abipped. troa or taken oat. of t.be OUted Statu 1A Yi.ol&UCID 

of 1... 

In order to cet t.be 1108t eft'icieot edii1Di8trtt1CID of tht 
Kat1ooa1 Deten.~e 1ot (l'llbl.1o lo. 703) tht .t.a:lD1.etretor of Brporl 
CCIDtrol oolll.c1 work with M4 lmder Aaabtent 5lortttr7 Herbert 1. OUtoo 
'IIIlo 1.e 1A charge of t.be d.1Yi.aion of tile T're&AN%7 qagecl in ~ 
abip _ _,ta and in obarp ot tht CutoM IDd eo,n Ouard ottiotn 
who haft tht IDfara •t. of t.be .a.ot ot .laM 1S1 1.917 (.40 stet. 223J 
22 U.S.C. Slot.iOD a)S). 

It a- witboolt. aq1Dc tllat if adll1ni.nnt1on of u.- -vola 
....... oatroata4 to the !NUarT, -vol.l.1DI poUq deed .. _ -u 
-u- to be -- b7 """' .. et ~· 

I btl.i- tb1.e 11bole •ttorr i.e o• tlllt ciM.wv• :JOUr~ 
aeri- OODiideNUGD. 

/ 

Regraded Unclassified



• 

I ~iginal and 

I 

• 
" 

one carbon of the letter 165 
and original of the menorandum given 

to HU Jr to take to take to Cabinet on 

7/26/40 

• 

• 

.. 
• 

• 

Regraded Unclassified
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lb'deulr. ~· 

u 1a -:r •d ••la!.cl"ac t.ll&t tu stat. ~t ~"' 
Mk ,_ to llOCI.1t7 the pr.., UGD ,_ han at.&neel ecWAc pet;n.. 

~ ,.~ procl!leta .m aerap Mtalw t.o the lJ..R er proclaoo\8 

11111c:11 oea DO\ be ...-w to<OWPt .....,... u.,... •d t~aat tMU 

~eel ..... """tUG walcl rewU1.ct the .... tnt '* 8'f'1at1a ..­

u... mAl lllllr1aUDc oU - t1aWI rw ra1a1q the on- -­
fd pe.U... 

1111a, 1D q ap1nlGD1 walcl be a _, wwiou llie1&ke, alDoe 

.....s. oU &Dd ~ otber pe~ prodlla\8 - - -crt.ed 
!me a'fiaU& JiMsl'• aDd tJa1a IWV1oUao walcl *"" IIIIPl7 w 
lliiAMl .u, •eel b7 ...-n--' '-D. 

• •• toc~q r-s.....s a ¢Gilt1daatial : ••U• ,r,... 
lllrl Aru.r .......u.ac '*' appauw to be re"•b'• 1At..U.. tbat 
_.,_ or .u be!Dc ~~~Upped ...sar -~ or the r- au c­
P-*'IT wl.tb the lpen••b ~ .. lae1Dc v.atvnd ~ .., 
t.broacll ..,.U to ItaUa &Dd a-~. 

I ' a' =f Uaat Uaa Ita\& toe MjeeUGD 1a Ulat 

Uaa J'"'' p.U Q.- .. ..... n ce ..u--~ 
etr..Uftl,T. 11Q' I -t ~ ftGM\ ~ U tba lll.'t'i.a1GD 
., Ccw.l8 ot tba ltata Dupa 1 \ ... tile ~ ., I:Qan 

~ --~ tbia ,,..., "• ~tile 
tri&Lj I rtr • -. 

u a~ ... _. Uaa ..rw t. at Uaa a' p • 
patn1-. ..s peu 11o.- ,.J', hwta 1a a ........Uftl.T GD.;r pJ'OIIIla. 

:ra tlla - ot r.eip b t .. CeDVol. *1& 1a ........ -
pla pa Q]- ..,,. td.Ul Mll1- ef del.lG'II ef -'- 8D4 a 

raaw......,.. ot u.tlnn.la, U.11-=i '- IIA t-.1 tlwlt.e* 
s.a.-.1ble fd eel!' I t, - baa \be et.fflrt aJ;l I 

1 d beGD a,..U... 

t1ad b7 "'• ....u. ..... :eel, 

!be-~·-· niMal to tile oU ..s ..... ..w .... tnt 
niAt- • CJ'W'dAc ' 5 -14111 - ., parl tbat \Mn 1a tt •• , 
'OW7 ~ -c wl.th Uaa pc I l ar .,.W. 1D et.f..t tw 
.... " .. tanac \be~ .... u.J... 1be a'it.iab -· 1Atonuuot .... 
~ r-c at the 11-•1 that tbrir dateN W.VU. an laeillc 

• 
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1114 .. \1'7 .. -ual to CWoMa 'ld1l "' ••u•• c. .. u. laallUltT 
to ...,.. • ......-.4 •-•- ,_ • ~W "-'"• 

Mnr-e• - la """""' .. ,. \M 0 a Ill 1117 laU•lea, IM. 
tlroa .ln'loa aaA ClloJia ftr .,...&.., lP \lie ~, .. nat .. , 'II • 
so -.h&., -*lMe - Malla'le la On.ta u .,_,., la 
oae ot \M llula a\erl&la ftr lllolall 1111 --' ll-• llaft 
"'- .. .,...... Ulle ...... - _, "' ......... ,.. ... u.l\ .. 

" •'•• - " t11e c "• ••W~WF ar u. -1- nn. 
! !5t!l!: ,, ~,. • . ...-.. \lie ....... -~ 

IIJ'te, ....,1111:, _, '- __.... uUl,..... 
......... Abl-r o.-&tale. ..... Dapar-. - \M 
...,. llapeot 1 wltll a wlw \o ~If ... \oob ...U 
"' .... la '"• ... w,. If ..... - "' - ., ... ta \lie 
ua1, .. """· m apan u- h ,_.. 

ftle 11'1\1* Pu ' ... ., o.-lttle ...,...., t.lla\ 1000 IHllllt 
can .. a\all .. ta ... T...., w wltll ·•· ~·- e\llar 
olallar ..._lal fW """* .._..n llaeea 1e ~. Ot UIHt, 
,.... 8110 -• .. ~ wl\ll 10,000 ten .r ..alm ~. wt.W 
\o tile ... •at w, .r Gnat lrl\aln. 110 ten .r lilw'- .. 
~ - • al-tl- .. -'- .... , .......... aMle& laoi\1-
\loaa \o -·•• ~ .. re\&., ,,_ .. p\ \lie al..a­
-...\Ill AU.la lP \W. \a ..aa\Ata \M lrlU* ..U,~ 
,..._,'- ;we: a 

1 /9 

/ 

I 
/' 
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Jul7 26, 1940 

IIII,Jr told the 9130 groiU) the following after 
hla return from Oabinet.) 

ll'hat heppened on th1e on thing, we get enry­
t h1 ng except orude oil. Tbat'e what it amounts to. 
I can't go into the e~lan&tion, but everything goee 
out except the crude ou. EnrJthing h l1oeneed. 
l'e get aviation gaeoline, eorap iron. 'fhe order -• 
redrafted. l'e g e t everything except crude and 111 neTer 
would han got that unleu " toroed the e1tuat1on. 

I gaTe h1a the OOI!J)laint ot the English against 
the 11oene1ng -- Mr. l'ellee. He wae nry auob upset 
and eaid he would go right attar it. 

And will put an American naval. ofnoer on every 
ta nker t'lying the American t'l.otg from now on. 

f9 
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Store t ::.ry or S t ::. tt • 

\!o.ohi.neton. 

July 26, 1940. 

PLAIN 

17&lUDGton rl~ ~tuU~ & 
N. ll. 

Dct:u July 26, 1940 

Rce'd 12:52 p .n ., Auguot 2 . 

'lbt budgEt for thE fin:mcic.l. yEo.r rnding ii::.rch ~1 . 

1941 , ·.7-0 pr· :~cr.ttd to l::.rli:»IEnt on June 27 ::.nd lEgiotl::.tion 

tn::.etinj ~~t n::.jor :>Ortiono of the rtce7Jtnd::. t1or.o h::.o 

::.lrt:.(ly 'OtEn ?t~Ostd . Dut to tht l'l:lr, r<:cord totcl rtvtnuto 

::.nd t~tnditurts ::.rt provi dEd for . Tb: budget io divided 

1:.1to t~:o portionc , ::. 1·:::.r EJC!)tnot ::.ecount , :md the ordin::.ry 

bu,l£1£ t or con:~olid::.ttd rune:. . Tet:1l ,.,c.r c;;ptnditurto for 

the i'ioe::.l yt.:.r c.rt tot:l.r.1::.ttd c.t :>Ount1o Nt~: Zt:U::.nd 

thirt)·- ocvtn r.:il.llon fiv~ hundrEd thouc;md, oi nhich 

pound:~ lltw Zt::.l:!..'ld fcurtt tn :.11111on c:-.t hur>..drtd ::.nd ttltnt,­

tbouo::.:-.:1 io to bt :!tt by cptcic.l. -,::.r tc.xro , :>Olmds H£17 Zt::.lo.nd 

tbrtt rJ.illion .. oix hundred c.nd thirtr thoua:md .by 1Dttmo.l 

lo:mo :md poundo l/Eit Zt:4c.nd ninttttn rJillicn sevEn hv.ndrtd 

:.nd fift:; thous=d ;,}· lonna tll::.ctJ 1n tht United Kin{:do:.1 . 

In c.dtli ticn to w::.r t::.x:~tion 1: :pollEd in 1939 ncr. l7:lr t::.xto 

include 1ncrt:.3ES in iJErocmc.l. :md cet:lpO.ll'J incoot tx<EO, a 

n:1 tio ncl. steurt tJ to.x of <.nt oh11li:-.g o~ evEr"/ pound of 

ptroonc.l. ineont , ::>. doU::.lil~£1 of the ac.l.tc t::.x r::.tt fra:~ fivt 

;>tr cent 
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- 2- July 26, fron ~7£111nc;ton . • 

per cent to trn prr cent, :nd higher denth :md figt dutieo . 

Intern;::l lc ~l o.rr:ll'l8EDt:nt:; include =. n:>.tion:U ::=.vinGD 

schmt for ::o:Ul investors :md tm yrnr loc.n:: for large 

investors tthicll a rt to be frEE of int treot for three yrcro 

c r for the durntio11 of the war , a.nd c.t not EXCEEding two c.nd 

c. hc.lf ='tr cent intrrrot for the b:>.lcmcE of thE war . 

Ex-;rnC.iturto in thE ordi:->ary 1)m;get tot:U. pounGs 

I"M Zt::.lc.n<l t:lirty-sevrn nillicn :mel thirtj'- four thouoo..."lCl , 

ca::~;>:.rtd ~1 th pcund:J l'r" Zrc.lc.nd thirt¥- arvm nil lion :11x 

hundred ~mel fift,·- fivE thoua::md nc tuo.lly EXpEndEd !!: 1939- 40 

Cf thE toto.l , pound:: Ntl't Zrc.l=.nd thirt:r nillion nine hundred 

and fivs thoua~.Nl \'till bE rniotd 1>y tnxo.tion ~d the bo.lcnce 

Zr- 1:-nd fort:r- :..u tbou:::md ic :mticip::. ted. 

Ir: ::.dc:.ition::.l to lo:m rEvenuE to bt roiard f or tr.lr 

PUr;?O:lt:l, c.p:>ro;cio'.ttly pour.d~ IIErt ZE:o.l.:md fiftEEn t:lillion 
I 

io to bt r.:-.iaEd by loo.n for public wont a, inc'luding 

rc.il·:1::.;;s , hydro- tlEotric nchEr.lto , hi~1·•nyo , irriga·tion o.nd 

lc.nd dtvElO!,X:!tnt , }ubl1c buildir~o c.ncl oul.>oidizrd d\'/Ellina:.. 

c ·:n:..tr.J.ctic., . Thi:.. rrprr::t:nt:.. rrJucticn of l)O'lllld!l NEI'I 

Zr;::l~n~ four •illion fr= thE ::..~ou.,t of lo= ::~onr7 required 

fer public ~orko in tht 19:59- 40 fioc::.l yr c.r . Tot=-1 

t>.-;?Enditurr on !)Ublic wortt::; 11111 i.lt l.)ounJo NE\1 Zralo.nd ti'IEnty 

tlillion fivt hundrtd :lnd Eighty ni:lt thouoo.nd, ca:1parrd l'tith 

poundo 
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pcunC:s lftw Z£c.1:-.nd twcnt:;- ~rEE ::.~illion and fifty- two 

tbouo=.:lC: spEnt in 1939- •W. 

T.~E publ~c debt ~n llcrch ~1 , tS40 totclltd pounda 

ilc t Zc::l::1:c! three hundrtc.l :mtl tr.cnty- two ~•illiGn nine 

hunc!rca :.n,: :~:vcn thcuoantl , h,:,vin~ incrccoctl by 9oundo 

Ne·:1 Zt:a.1o.nc1 ti(lhtcm 111111on 111nc hundred a.nd thirt:;- oEvm 

thcuc~r." o1n~c :.lc.roh 31 , 1939 . 

UndEr tht: f1n:mc1a.1 O:lt r~tnc:r regul;-.ticno , ~azcttcc\ 

1~ Ju."'c , the :i1n1o tcr or Fir:- ncE 1o rt'!uirin3 ::11 foreign 

ce~u.-itieo ct:necl >ly l-:t7! Zc::l=d r:oic:ento tc bE registered 

by Jul~· 31 , Hl40 , c.nd th:.t the gcvcrn;:cnt be :-.uthorizEd to 

purchc.oc . It ic eotil::c.te:d th.:\t :l:)::>roxi:totcl~· nil\Et:r per 

c mt ct throe: oEcuri ti to ::-.rE .\uotro.li:.n ond onl:r o very 

::t:..:ll percEnto.t;E ;.; 1cric:m. 'lhc il iniottr cto.tcd thc.t the 

ccverr..::mt eli.! 1.- t intend tc cu-::;>tl 11qu1:1..". ti~=> until the 

f1a:!l:c1.:.l n ced ~·::.o ur{i:n t . 

Net fcrcicn currcnc : assEts or llt-:: Zt::l:m« "o.:zo.ko , 

i.oclu:lin3 the rEserve ba.l"ll< , h eel increc.octl b;; JunE 2~ , 1940, 

17S 

tc the tctc.l or l"JOUDC1o Nt•·; Z~:.lnn:l tr:cnt·;- otvEl1 :.:illion tlwec 

hundrE:!. :.nt: Eighty- tr:o tbc..ucc..nt:, the highcot toto.l oinec 

:..~, so, 1938. Thio eO'.:!:i)C.rr::l "ith net cvcrct:lo c:;oEto or only 

pcriccia lit" Zec.la.-.:1 nine nillior. :::nd eight r131>t thou:::mcl 

en June 26, 1!:39,. A clcclinE in forci()l b~~=cts 11.::0 

indicc.tccl 
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- 4- Jul:; 26, !'rat •.7!:tl111Gton. .. 
lr.-ic·ttt. in Jul~-. hOI'ItVEr , b; ~ d tclinc in tht rrocrvc 

·~:.:1:s • net sterlir>G c.t~..;;c fund~ 11h1ch tot~lrcl pc.unda 

J!c·· Zcdan;: tr.cl vc c1111cn nine 

177 

llw:c:rE~ c.:.-Hl thirty tt1o thouoo..n.d t~n Jul:; 22, tl cltcrcc.o£ o f 

p~w1 .t: Hn1 Zc:.l~1tl one ctill i cn £10'\t hund rcd end acvcnt:r 

t1G)\t thc.u~c:1t'. oincc Junc 24 . :. c;cclil.t 101 cv<roc::a :.aotto 

l~ r.·cJ.l:· co:ttrncc:; :1.:1 Jul~- ·;!ith ~"\c tnt1 l' f thE Export 

Intur..:ll~ , t:lt ti:J.::.r.cid oitu.·.ti :~ )1~~ b een 

ch:.r::ctzriz• .. 1:: rcce1:t :..c.::th:: b~ .. __ ;:r!:tt' .-i::e i:t b:mk 

..:t)csit:l :::...:.. :•ctt eircul:.ti"'r. . 3::!J: r.lc)ooito rt::chtd o. 

rcccr~ t(_t~l f l'OW'\C.'.o Ete Zto.l~n.: ci(9.lt.i :.:illion i'ivE 

'''"~'~rc.:: tl".ouocr.:l Cl. J\Ul£ 24. Ot: thct tl:.tc the r :ttic of 

r.:;:;rq;.:.t e ct~v:.ncc. cn;: ui J coun to to tot~ dc1:.ut: o.nC til::c 

E~O)l.l~tic: ,:ccli:lcc: t . rift-; ei:;.'lt poi:lt n1net;,' fivc )e r 

cc..t c . ..:S):;rc: :"ith eis;tt; t-::~ !'oint !'i tt; ;lint S)tr c en t c.n 

J·.1...c 23, 1s:;·. . T.tc lo:1tot r ::.tic rccon:e<" •. :~.o fifty five 

:l~il.t :cb.ety five i"r ccr.t 1:1 :.u$Uot, lS34. :.ctivc 11ote 

circul :-.t i cn c..n Juu: 2•1 v;~o :?Ctul ... ::J 1: ew Ztc.l~n.:. !c.\ul~tttn 

-lill~c::: =i.A hwtJrtJ ::n~ 1i n£ t"'J n1:1t th~uo~n<l , c=p~.rt<l , .. 1 t:h ~­

.>. \~: .. ·_ ::-c-::: Zt:'.l:.!l~ cl tV01 :-.illic..n i'ivc hun~rt::l ~J thirt:t- tr10 

tilt u ... ~:::. ci .. cul.~t-~1! '4n June 26 , lt3S. ttbc .!otc io:;uc nn 

JuJ.:· ZZ , 1~·!0 , -. .• untc,: t<. the rtcor-J tot=.l .... r ll unt::~ !fe\7 

Zt::.l:...""l ... : l!i:'lctt::r. tillic~. f cur bun..":rc ..! :-.ru~ :'lit! Etj~ t l':O thouoo.n,l , 

ctn)r.l•:.-. ·::it~ ~cwv:c Nn1 Zt.-.l~.nu fifteen >:cillicn five 

hundred 

• Regraded Unclassified



• 

178 

bun~rt<.:. end ocvmt>·- fivt tbcuacnJ c.n Jul;- 24, 1939. 

,\1thoU{)l c;,;port~ in :;c.;· 1~crc C-!n ro::1n::tt1y tt-trnt-,r- f cur 

poi nt r cur p cr cent 1 coo i !: vclut th:m i n lic.J 1939, and l.l.l!,>Ort 

v~luta reo£ 0y thrEE point ocvcn per cent , the tActoo EA~ort 

b:-.1o.ncc f or the five ocntho tmlcd tiny 31, -1940 17C-O pounda 

Nn; z c:-.1:md f iftccr. ::>111icn cnc hunelrtu c.ntl oixt-,r- atvtn 

thcuo:~ntl c a,:>=t cl tli tb pount:o Nt11 Zto.lcnJ ci (3ht c illion nix 

hundrt-.1 ="- f orty- tight tbou o::mc! f or the a::ot period in 

1939. Fer the tcrc1vc ntntbo cnJ t -.1 Uxy 341 19 40, the tActoo 

bc.1=-nc.: \1~0 pcunt:a 1!£11 ZEillrut<~ fiftttn o 111icn one hunurcd 

:u1.: for~y-onc thc.uacnd coo~ r ed 111 tb poun<:.o nc11 Ztll11lnd 

thrEe r.tillion ocvcn bunCrcd c.nc: t:tirt-,r- f ivc tbouo:mu for 

th£ sa..-1£ p trioC.: i :1 1938-39 , :-.nc: !)Ount1o l!nt Zco.1nnd three 

nillio:> fivE hun·lrt C. :mel tig.'lt :; thouo:mC. in 1937-38. 

Negotiation~ ::rE in pro3rcoo for :>n c:ttcnaion of thE 

t;.:rthc c.erEc:cnt~ t::i tb the Ur.1 t c,\ Kin::r'co for the oo.lc or 

lle~ Zeo.lan.! butt£r , ch EE:lE :m-: r.c~t . Z::i :lt ina nan:crnta 

cover the current 1939-40 otc.ocn only . 

Butter (31':-<.inb s f or cx;>urt ror thE r1rat ElEvcr. ;t~ntbo 

,r the oe C-o~:' cru.: ing June 30, 1S40, c::tcunttt: tc c;1£ hundred / 

C-:t-' thirty- o;mc thouoc.:1J. nine .. undrtJ 

c.nl'. forty- i'ivt l ong t one , en incrt .. o£ of E1(3bt 

poi n t oixty-ocvcn per cent over the o~~£ ptrio~ in 1938- 39 . 

C!ltt ~ t c;:port grc.<!ingo in the om·tc pt rioC. tot::.lc.:: ninc~-thrn 

tbout~cn<l 
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thouoru"ltl three hunJrcd an:! Ei(lj\t-.;-ctght long tcno, Qrl 

i:'tcrc oc ot fourteen point tiaht ~t r ec:1t . 

It io cottc::.tc! thct tht rxport~blt o~luo ot oret 

17S 

at:aacn, 
for thc 1939- 40/ will bE np..)roxl.oa. tel, titty thouo:lll..! lons 

t no grc:.tcr tbr.n thc thrEE huntlr~<l tbouo:.ntl lons tuw 

c. n tr:.ctrc1 for by tht tllli tttl Kin(! '.on. ii co. t pr<Xcuoti'n in ell 

linEC chor.o oubotontinl 1ncrc:.oco tor thE currEnt ocooon. 

In tlu: ninE 'c:1tho pcrio:. Octobcr 1 , 1939, to JunE ;;o , 

1940, 1=b lt1ll1ngo =grro:~t.! 1n eerca.oto inerc:.:~c.! by ob: 

point ocver pcr cent <.ver l:illinGo tor the :~:oc pcriol! 

1n 1938-39, >lUttcn k1l11n3o inerca.oc.: b:; tl7tnt"t- tour point 

cnE pEr ccnt, beef ltil11n:;:~ in qu:.rtero incrc::.scJ b:r oi;o;t-; 

:JC.int one per cent, ::n.:: b~concr pig olc.ugbtcrin(SO b:r 

otvcnty thrEE !)tr ecnt. 

'i'he :11r.1otrr .:>f :?ilunce :.nnou.'lct.: th:lt f~ ;;>:.:;nent. 

t~ t~~c1 :;:ror.ero tor t:1c 1939- 40 eli' brought thc tot:.1 pa.it.: 

fer grc::.o:; 17001 O!)~roiot.! up t<. June so, 1940, to ;;>ounl!o 

• n1 ZEc.lonc twtlvc ·,illion ai..x hun.1rc,; en<: thirt;;-thrcc 

thcu~::m:'. thrEe hun.!rc,: :..1.: c1{3ht;r-n1l. c for !ltv en buntlrt<.! r.ncl 

wrnt-,· thouo::.n<.: eisht hun.:r£..:. :.n..: ninct;,·-onc b::.l.to . '.!be 

grooo voluc rtet1vc: ot o::.l.Eo 1~ the 1938-~ orc.oc.n ~o 

?cum:o i'c,-, Ze~.l~~: uinc !llil1cn thrct hun.:rc .! ::.nt: Eiabt'.;­

nu tllcu.:::n thrtt hun:.t-£.: :nC: oevmt;. - tivt fer ocven 

Eotiootco of oli:l)t 11c.l pro..:uoti(n 1n the rrool ;rEa.r tnk.t:.l 

l\ln£ 
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Jw\E 30, Hl40, :.rc 1n cxc t3o of cnc bwt lrc.: :.n<l thirty 

thuuo:.ll.c bclco ca:•p·orcJ. with cmc hum\rc ~ c.n-.: ocvcn tHn 

180 

t!l· uo:.n.c h:c hun~:rc..: :.n: ninct:,r b:~lco in 1938-:39 . The 

tl tel nu>bc r of ohccp i n the c:.:oinion on /.pril 30, 1940 

·• ~ thirt~·-onc :.lillie: fitt:; thr.u~:.n.: eight hun<lre.l en.! 

fift~· 1 3 .:ccr~:tOE Cf riVE hun.:rc.: en.: tl7Ent';- cnc thc.uo:.n.: 

t· hun :r.: .. ::.n.: tr.cnt~·-fiu oincc .'.!)ril ;;o, 1939. 

1hc volu IE or \lh<.lco:.lc .:m.: r• t:.il buy111t; ~o rEt!c1nc.: 

· ctive i."l recent ::l~!ltho . Ho:7cvcr, the :.utcrJobilc :1o.l'kct 

hco tA'j,)C ric~cc.: :. ocvcrc olu \'~ :uc t o (p.oolinc r~.tioning , 

fuel 1,r1cco incrcc.sc,: :-.n.: i:l!)Ort r totrictivns . uonthl :! 

£;:10•. 11: c r .ticns wt r c r (!.:uoc.: b,; O.!l!lroxi:.:c.tcl:,r " nc -

tr.ir: , oo-.:.-,cncinc Jul~· fi rot . The to t c.l nu:1bt r cf :·:c tol• 

vchiclcc ( r,.clu·:in:; cr:tlrro ' vcluclc~) license.: <.nE June 30, 

19·~0 , a:.: t~:o hum:rc..: :m<: fort~·-nin c thou~::.n.: five hun::rc .: 

:.r .: thirt7- ccvcn, c .'.ccr:c.oc or tt;c pc.int oix~·- thrcc ptr 

ccat fr.:n thE mobcr rcgi:~tere .: en June 30, 1939. }lEtt 

j)O.SOEn(>t r CC.r r t(;iStrc. ticr, in thE firot ai:: O•>nth!l of 

1940 werE oixt:·- cig)lt ,,oi11t ~nc per cen t lcr~cr th:m in the 

o::.tc 1>Eric.:. cf 1S3S , c.n,: c·.u.l£r o5.:ll v tb.iclto , :>ix per cent 

l ower . 

A rc(ll.ll.:.r for•tniahtl·; nir u::.1l otrvicc betwEE n Jltw 

Zt::tlc.;,.~ :.n•' tht Unite .: St::. tco ':1C.3 iru.~U{!rc.tc.: b:r the nrrivnl 

1n .. uckl:.n.: .-:1 Jul;; l 'I c f n P::n- .:.1tric:m c.irl7::t~·o flying 

boat 
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bo:.t , which he.<! c!cpo.rtcd .ti'CI:I 8an Pr.nohco on M:r 12, 

otopping en routE :.t Loa I.Jl8cln, B~nclulu, Canton Ial:md 

Md I!OIDEC o 

PI.ERl'OII 

USB 
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TREASURY DEPARTMENT 

INTiilt OI'I'ICii COMMUNIC ATIO N 

DATil J\ll7 26, 194o 

TO Socrttarr Kor€1nthau 

""'" !(r. Coclu'an CONFIDENTIAL 
Ol1l7 three of tbe oix uportlDC ballko dealt in resltterod ttorliDC t~. Tlwllr 

tncaacU ona were a• followe: 

1. Purehaoeo of lolS,OOO, of >lhleh loll,OOO wert SA>qui red fr011 the Federal ~ttrft 
Bonk of New York. 

2. SRloo of lol,OOO. 

Of t ho abovo-~Uonod purcl:a .. o, ilol5,000 vert boiiCht by tlwl bAllko for their 
cwoto:ooro: the rotlai!liDC l.J,OOO apparently vert uood t o iDCroaoo rec!otorod account 
~cot in L?zol.on. 

?be l'ederal Reserve llNilc of !lev York a1oo etatod that lo5 ,000 l.n rogiaterod eter liDC 
,..., :purchattd froa 1t by a no,..reportlnc ballk, 

c In the open m&rket , the firet rate quoted for etorlln~ vnl J,S5-l/2, unahaDced 
fro= laot olght 1 o cloce . It move.l nloltl7 u;>vard durla41 the ~. N>d tbe tiDAl quotl\ti on 
"" 3·87· ~be roport1~~g banl<t exeou.tod ordera to ull r.4li , OOO, of vh1ch I,J O, OOO ver t 
!or ecoount of a F'ar Eaetera bru>k and lollt, OOO tor co=oroial coacoraa. Ordort to 
;>UI'cllatt r.67 , 000, all for co ... oroial coneorno , vere alto executed. 

:be other ou.rrtDC1eo clooed sa follovo: 

Svita traac 
Canadian dollar 
Lira 
Ro1cht•N'k 
Cubon poeo 
Kexi<>W> peeo 

.m lt 
12-3/~ diecouot 
. 05<)5 
.4oo5 
9-15/16~ diccount 
. 2018 bid, , 2041 o!ter od 

'.It purchnoed $51, 355, 000 ln sold fro~~> tbe e......,rked account of H1a l!r1tl'.ru11c 
l!l\jolty1 o Clonl'llllent. 

'l'be l'odoral ~ooerTo - of !lev Tor!< reported that the follO'Ii%>8 &<>ld thipceDtl 
VO~t CODtipt! to it: 

$10, 916,000 froa Ja.,., reprooontlDC tin oh1p:teate b7 tbo JaY& llaZik, l!atana, to be 

041'1181Xtd for itt accOW>t , 
! , 24o,ooo froa Canada, ahipped by tbe llanlc of Canada for i to ow account, for tale 

to tho u. s , Aol&¥ Office, 
325 ,000 !'ro11 Peru, th1ppo4 by the Oentr&l R .. orvo l!I\Dk of Peru, to bo oe=arkod 

fl tor ita account , 
19, 481,000 rotal 
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!he sut• ~t fo..-..M to u a oellle otaUac tllat tile fou-tac colA 

ahis-cto ~4 be ...S. fro. .&utNl.la, for oalo to tile tr. 1. JUU 1A Sea huotooo1 

S6, 7JJ ,OOO th1ppo4 'b7 t'bo Oo..oawoUb Jut of .&utNl.la, l7dMJ, to tho lo4oral 
a. ....... Jut at a. rr ..... 1ooo. 

lljlj,OOO ob1ppo4 to tile .&.orlou frut OOIIIpUT, S... lrMohoo, 

J6,S77.000 !otal 

fba :soa'oq p14 prtGo &4-ocl tile equim•t of 5I to *JJ.IlO. 

Spot aUnr 1A loaba7 vor1Do4 011\ to tile oquhal ... t of 1!5.1", up l-1/11• 

In LOI>don, tbo J!rlGo f1u4 for opot ollnr wao ~3(14, up J/164. fba tozwn 
¢'1"tat1on ..,.. 22-l/1&4, up 1{16 4, !be tr. I, 1qv.im•to wro l<Q.681 0014 ljg.u~ 

NllpOOtl WlJo 

1!1m4T u4 ...._,, 11U1-t prlGO tor toro1p oUnr wu aclwnpd at J~J~· 

fbe ! ru.nrr'• pve>beol prloo for torolp 111nr wao allo UDObeacocl at 3511· 

'lie m4o two pw'Ghao11 ot 111nr totali.Dc 155,000 cnmou UDder tile BUrn :Pvo­

Act. One ot tben, -ti.Dc to 80,000 _ .. , ooutotocl of lanlltorJ oll<rer, u4 tile 
otber 75,000 OUDOU reproo..,tocl uw prodlact1o11 trooo forolp •-trieo, tor fiii'Wl'4 

uUnr,. 

CONFIDENTIAL 

/~-
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In r eplT reter to 
N! 890S. 516 Natioual/21 

July 26. 1940 

Tbe Acti.D8 SecretarT ot state pr .. enta Ilia ooa­

pU..nta to the Honorable the Seoret&rT ot the 'l'reanr:r 

ud encloses oop:r ot a paraphraH ot a telegna dated 

J\1.17 18, 1940 troa the .W.ricu Charp d'Attair .. 

ad illteria at 'l'ehra11, regardi.D8 the purchase ot goU. 

in the Un1ted States tor the acooUilt ot t~ Afghan 

National Bank. This illtormation haa bean oonn~Ted to 

the lederal ReaerYe Bank ot New York. 

• closure: 

Parepbnae ot 'l'elegru Bo. 
dated ~ul:r 18, 8 a.a.. 
tro• 'feb.nn. 

-

167. 

/ 

I 
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ENCLOSURE 
TO 

Letter drafted .. 7/23/40 

Treasury 

··--- ·--

' 

• 

• 

I • • 
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PAR.U'IIIUSI 07 Tll.XQIW( RO, 167, 
DlftD JULY 18, 8 4. II., JROK TBRIWI. 

I ban be• off1ciall7 1ntorM4 b7 the 

abuaador ot 4tgbaniatan that the National Blmk 

ot 4tsb&D1atan Wiahea to 'bu.7 gold in the t1Dite4 

Stat... 'l'he .&abaaaador, acting on inatructiona ot 

185 

hh Oonl'llll8nt, baa requeated ae to hue the 7ederal 

ReM!'Ye Bank intoraed that tba Jletional Bank ot Atshenia­

tan, known u Bepsue Millie Atpy, h the tinucial 

rapreaantathe ot the Atshan Oonl'DIIlant • 

.. 

... I;; 
•' . 

- I 
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PAIIAPI!li.A.SI 

;. tol ocrea (no. 255) of J'1117 27, l~, froa tho .A.aorican 

x.cation at Peipinc roaclo oubot&Atialq ao followot 

188 

Durina tho couree of a eon'foreation with a aomber of the :Eaba11;r 

at aff , an official of tbe J c.paneoe E=baooy entered into a cenerol 

dhCillolon of the nov bport reotrictlono. Bo roaark.ct th<>t thoro had 

• 
beu receind troa the AMr1cOA .lloba .. ador at !!olo;yo a protest which / 

would probabq be replied to 1a the uoual """"'er but that proteato of 

th1o k1lld wuld not eauoe tht Jo.pOAooo GoYol'lUient to chance the couru 

which h had decided upon. Mere p roteat would not chanco the finaDcial 

aeacuroo (T) tor the protection of tho national oconoiQ' of Japaa. '!lie 

J e:paaeae llobaao;r official aaid that >ohetller Japaa would or would not 

yiel d to our Gonrlllllent 1 o >doh depended upon cirC\Uiotanceo and he 

mentioned tho pooo1bility of repr1aale. He wished to loaYI for dio­

cuaion in Vaohh1gton end !!oleyo web queotiono of policy .nd !>rineiplo 

and ho oaid ho vao willing to help in nery ve:t that he could in inter­

preting and Nkin& effeet1n (f) villingaeoo. He oaid that no doubt 

aeny merchanto, includin& Acericant aDd Ja:!)MOOO wuld IUffer (f) 

u o. rentt of tho bport rootr1et1ono and that thia vao W>lortunato 

but that tho aatter IIUt be conoldored not froD lA 1ndirtdual anglo b,.t 

froa tho broad point ot rtev. lit ro.....Ud that tho ( T) oyoteJO vao 

noceaoary fro• the filliACial otaDdpoiat .nd for tho denlopunt of 

llorth China and bo denied that it bad been oet 'liP for tho opeeial 

!)UI'l'OOO 
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pu.rpo•• of d.riYiAC foro1p .. rab&Ah out of Cbiaa. !bo btoaUoa 1a 

co 1111H illporta to tbe Y&lu of foroi p ozehall&e o'bto.1M4 'b7 uporta 

miouo toll percent ""'ich tbo J'olleral a.oono llaak will tako. la a1oopl' 

l llll&ll&&O, all foraiga uc:b.o.ap vill tiP to tho J'adaral a.oono llaak 

0114 t ho llaak vill allot it ill Ollch quuUUoa oa4 for ouch aoo4o aa 

oro cona14ero4 aeceaaar7. 5o llat hae 'booa aa4a of prob1'b1to4 

artlcl... .lcco1'411111 to thia Jlq)&AUO oft1c1al, tho 4ec1a1ona Youl4 

boor4 ""'ich would rocein ito batrucUoaa fro• ~ok7o. 

I a t he opWon of t.be .Aaericoa laba••7, 110 lht w1.ll be ~ of 

problbitad article• and certoia article• ""'ich are cloarl7 luzarioa 

will be prohibited oad otber artlcloa vlll be pera1tte4 to trickle 

111 , each appllcaUoa for a perait belDC coao14ere4 oa ita •rih. 

!bh h the procedure ""'lch " "" followed 111 "Moach'lkllo". !be roatric­

Uono oro expoctad to bocoM cra4uall7 oooro onere wiCh ""'"' 111Ported 

. 
107 

/ 
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TREASURY DEPARTMENT 

INTCit Ol'l'ICC COMMUNICATION 

DATil .J'GlT 27 t l!jlio 

TO Seorattz7 Nor&-ntblll:l 

·- llr. Coehr ... 
CONFIDENTIAL 

01111 tva of U>a tilt <teportia& b&llka opera..,_ 111 ractatne4 owrllas \o<!.q. 

'l'btlr tr..,...,uono vo<te ao follow11 

1. Pw'<:bala ot .W,OOO b7 the laUoa.al 01t7 Bal1k of llev York for 
ea.atoeer a.ecouD t . 

2 . Sale ot IJ.,OOO b7 Uta Ouarant)- ~t CoiOp&ll;l' rapreal1lt1JIS cottoa 

biUo. 

'!'he :roural Bueno Bnnlt of !lev York ro~por..,_ 110 tranoaotiono in raciotore4 

o~rliD«• 

'!he WUal rata for opaa arll:at otarllac va.o 3.q-l/2. It clooM at).S6, 

(
:-t:. raportlD& b&llko aDc:u..,_ oi'Uro to 01U l.l7 ,000 u4 to pal'chuo ~.ooo. .ut ot 
~- traneactloDI were tor co.-.rcial coneeTU. 

'l'ho other c:urt"encieo cloMd ao follova1 

llwioo fl'&l1ca 
C&D&41an dollar 
Lira 
llaiohaark 

!!:he ! raaouey authorioad the Paderal lloMrn Bank ot lev York to tranllfer fro• 

lih llri ta=ic NaJaotJ io 0oTeri1Mnt .&ee011.11t f3 to U>a accOWit of U>a Central Bank of 

ru,. cold "*1"*'- at $l,o42,ooo. 

1!18 P.Ural llaMrn ll&llk <tepor..,_ tho ohipaont ot cold 'ralue4 at $11,371,000 
br tb Bank of C....U to the le4oral hoarn Bank ot San lranol- for ..,.,.,...., of 

tt.t B&Dic or ilD«Ie"" , !he cold vill be told to tho U. s . IUnt at San Prt~~ciooo. 

!be llomba:t cold price vao olichtlT lowr at Uta equiftlant of 33·111· 

'!'he aqui'rallnt of apot oil'Jir 1.n lloool!OT va.o &bout uncllaJicM at ll5•l21• 

( 

/ 
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P.AllAPIIIWIE or m-AM RiiO&hKD 

J'!IOKI ~!'1oall ..., ... ,.I Berllll1 C..l'lla,T 

DAR I Jul.:r r!1 I 1940 I 11 a.a. 

10.1 :51!09 

1C9 

Reference 1a aa4e to telegraa ot .Tul;r 26, •o. :5183 

tro• the r.bue:r, and telagraa of Jul.;r 28, Jo. :520a tna 

the lllbua;r. 

raa !BU8URI J'ROJI D.UH AD roa DI:PAB.'l'DII! •a a:ttal~Aoi 

IDtoraat1oD baa ooae to ae that the eeoolld Yere1on 

Of the ~eeoh b;r rank whioh I reported 1D a7 eeooDd tele­

gl'&lll under reference vaa pr~ared beoa111e the Propasan4a 

K1D1etr:r aade oerta1n objeot1one and euggeet1one: bove.er, 

the t1ret Yere1on, either through error or dee1gn, vu 

releued to tba nev~apll'MD. 

One 1Droraant, Vbo he4 eeen a t1ret draft of the 

epeeoh, ea1d that or1g1Dall7 rank he4 1Dtaua.d to ea:r 
that DO untoward IOOD~O OOD .. qUeDOel WOuld DIO .. earil:r 

ene111 u all tba gold of Me2'1oa were deetro:red b:r a 

bollb at tacit troa C..ra&IQ'. Be deo1ded later to talte o'IR 

the reterenoe to GeraaD 'be~~~~ ere and eabet1 nte a ut111'&1 

oatutropha. '!'he oorre~olldente aalted rank after the 

~eeoh abollt the raor rerar41111 the plan tor J:wopean 

eooDOaio reooutruoUOD 11h1ob U 1e ea1d l!lobaoht 1e 

pr-s~ar1JIC. It 1a nid that hDit auvere4 that ba 414 

not kuw &JQ'tb.1q abnt ellOh a pla esoept 11bat ha 1'M4 
1D 

/ 

I 
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1D the torelp pre .. , aD4 ~'he ... uepUeel. of 

wat he n.a s.a llftiPIIPel'e. 

\ 

,. 
190 
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ntOK: 

DATI: 

110.1 

Aller1can llaba .. T, BerUn, Ger~ 

July 27, 1940, noon 

3210 

Reference ie made to telegram of July 27, 11 a.a, 

troa the Kabaeey, and pre•ioua. 

191 

An 1nt ena1•e and anal7Uoal study of the speech whioh 

Punk aade may well turnieh eoae ind1oationa to theorieta 

of a oonetruct1•e eyete• of trade relatione among t he countr1ea 

of t he world which d1ecloaea poee1b1l1tiee for tuture 

oommercial cooperation, Hove•er, to the realietic obeer.er, 

t he eoonoaic organization which it appeare ie en•ieaged 

by runt 1• one whereunder the finano1al center of Europe -

and poaaiblT of the world - would be transferred to Berlin. 

8uoh an organization would 1n general aake it poee1ble 

for the Geraan r6g1ae to uae .ita co•eroial policy aa a 

ready weapon for 1mpoa1Dg ita will on any foreign nation 

vb1oh ll1gbt continue to oppoae the a1ae of Germany. 

r:nu:. 

15 

&A:LIW 
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Personal and seoret, 

Deer Mr. Secretary, 

::!.92 

aRITI&M lMIASSY, 

WAIMI.CTO. , D. C. 

July 27t h , 1940. 

I enclose herein tor your 

personal and eecre t intormation a copy 

ot the latest report r eceived trom 

London on the military situation, 

Believe me, 

Dear llr. Secretary, 

Very eincarely yours, 

The Honourable 

Henry Morgentbau, Jr., 

United States Treasury , 

Waah1ngton, D. c. 

' 
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Personal and Secret 

Dear 111'. Secretll1'7, 

197 

laiTIIN (IIIAIIY, 

WAINIMCTO•, D.C. 

July 29th, 1940 

I enclose herein tor your 

personal and secret information copies 

ot the latest reporta received tl'OIII 

London on the military situation. 

The Honourable 

Henry llorgenthau, J r . , 

United States Treasury, 

Washington, D. c . 

Believe me , 

Dear Mr. Secretary, 

Very sincerely ;yours, 

' 
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ftl(llt Aaor1ou lllba .. :r, Berlla, 0.1'11aD7 

!IAftt Jul.;r P:l, 1940, 8 p.a. 

JO.t 322& 

I rotor to te1opou ot Jul.;r 28, & p.a., troa th8 . 
labua;r, lo. 3203. 

206 

r 

'!'he tollCIWlDg 1e tor t ho 1atoraaUoa ot th8 D~araeat ) 

an4 oo111111111oe.Uoa to the 'l'r ... u:r;r troa lloa1:h. 

'!'he a..uato purpon ot tho opoeoh which Palik san 
obT1oul;r wu to tr:r to pn'l'eat th8 8ovt:h AMr1oaa ooutr1 .. 

1n ooatonaoo at Ballaaa troa dhoriJIC to th8 plu tor 

41opol1q ot ezport ourp1uoo b;r thl'oatoll1DS ~r1oale 

oa th8 part ot 0.1'11aD7. 

8tatnoato aa4e b;r other ott1o1ale aa4 

art1o1 .. - ntonao .. , to1ecrue ot Jul.;r 8, 11 •·•·, llo. 

m•, aD4 ot J1111e 28, • p.a., lo. IUU, tree th8 Dlbuo;r -

ton~ the ot!MI' aa111 t .. taroe ot the opoooh, rta. 1 

the 1JI41oe.Uoa ~' a aa1 t11atoral olearlq o;retoa 1e 

to be 10t liP tor Earipo 111 th Berllll u a oeat:Pa1 o1MI'1JIC 

ott101, oo.114, lulilrft'er, v11:h aa 1JI41et111Dt proabo 

t!aat eD'h••p &114 tr.a. rootr1et1ou are to be relaa41 

tho UIOI't1011 ~t tho aaft 18 to boooM L ope' I 

4•• Mat O'G'I'OIIO)', 111 til tho t1aane1al aa4 tnde oeator 

ot au e;o to be Borl.la 1a tile tatanJ the nJooUOD ot 

1014 u taw 'bu1o ot ow z nor, blat aa 1att.&Uoa t:llat 

....,. tauwillllo oln---•• tile uo ot p14 ao a -

Regraded Unclassified



- 2-

ot eettlement or international bal.anoee migbt becoM a 

part or the polic7 ot German-controlled Europe. 

206 

I baYI been into~d oontident1all7 that Yer,. aoon 

a etart Y1ll be made towarde rea11~ation ot a multilateral 

clearing through the eetabliebment ot two trilateral 

e7eteme ot clearing - the one would take 1n Geraan;r, 

Denmark and Sweden, and the other would talte 1D GeN&J17, 

the Netherland• and Belg1ua. An agreement reoentl7 reaohed 

whereby Hung&rT ie permitted to use the German-Hungarian 

clearing arrangement tor t .rad.1ng with Belgiua, Norva7 

and the Netherlands, bae 1a1d the baaie tor including 

Hungary in such a system ae described abon. 

A surprlling point in the addrell ginn by runJt vu 

hie gratultoue adYice that the dollar Yalue 1D terae or 

gold be 1Doreaeed, apparentl7 eo no change need be made 

in the Yalue or the Reichemark. It hal always been 

treel7 aeltnovledged, in the Reiobabanlt and other parte 

ot the German Oonrnaent baYing to do v1 tb denlopmenh 

1n the monetar,. tield, that the mark, 1n &D1 tuture 

international ourrenoy eettlement, ehould be deYalued 

towarda the lenl or the dollar.• Dnaluatlcn baa indeed 

alread7 occurred, ainoa depreciated mark• - allt1 marlta -

were used in trade vi th certain areae, and the mark 

oYenaluaticn 

Regraded Unclassified
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natal•Uoa 1ll Vade wlt:k oU... -. wu 00-w 
'bJ IU.be141saUoa of o:QOM1 Ul4 '117 toi'0111C ~of 

o1nala art1o1o1 w hl'll t!w Y1114tall porUoa of t~wu 

profUI (wbloh l'OiaUo4 troa till -.R11 t1ouu- rato) 

onr w 'IIi npon lllbo1~ ta4. 

!bftoo 1o 4ollllt, holleY1r, Ulat 'IIi 1'-'--•• .... 

'bJ hM oholll.4 bo Ykn ao ort40Jloo Ulat Ulo On e 

Cion: •-' hao roMbo4 u 1ft'Oft011111e 40o1o1oa w bol4 

t!w uft:11 Pl'Oioat a•'••' pl4 "lalao. -.., oboa tOl'O 

qao1Uoa wtw~r 1!.11 paeral aUMk oa p14 wu o1eo01'0. 

In tho GoY-oat horo thol'O 1o a 1obool of ~apt 

'lfh1oh woal.d Uko w ooo plcl ooepleW]J' 4ouaoUso4. 

'l'bq - area• thet u Will bet Up0111blo tor Clona~~7 

w cot oatt1o1oat rooorYeo, or l'OiorYOI wblob at .., 

raw 1101114 at all bo a •toh for tbooo ot tho Ua1W 

a-.t'... !hq ~ Ulat 1ll IIIIO!L. o1-.uoa Ulo pl'Ootap 

of Cloreaar 1ll k:z u;o, Ul4 bor .. ~ 1;J OYOr oo•trtoo 1e 

bor ol'bU ao ooac8i'Po oooa0111o 0114 poUUoal •tWrC~, . . 
ooalcl 110t bo ..Utes •o4 ao o0011i'el7 ao thrc.P t!w oloar1el , 
ocro-to qaton 11h1oh 11 - aoo4. 

Wo 01'0 coat140aUallT 1ato_.., oe tho otho:r heecl, 
• 

'117 aa oooDOalot of a loe''nr ~enk'PC 1aot1tn1ca Wbo 
• 

h nl'k1ec oe tbo oltboraUoe ot tbo hM plU (1e a 

OOMaltaUYO Clllpa011;J), tbat tbo .... P'o •UiortUot 

6t Mt UU01Patt tbat poll Ueal le ... l'lh1p wUl ettar .., 

I 
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anr dootr1na1re reeie~oe to a partial return to gold. 

rue 1nd1Tidual wae frank 1n ea;ring that the 1dea of the 

eoonoa1o author1tiee wae to barga1D the agreeaent on the 

part of Gera&JQ' to pla;r tlw go1d sue aga1net oredi te or 

trade oonoe .. 1one troa tlw United But .. onoe the war 1e 

onr. Genaan off1o1ale haTe a&de e1a1lar 1ftt1aat1ou. 

208 

!he oooae1oual referenoee whioh Junk aade to cooperation, 

and hie a .. erUon that Geraan:r doe e not intend w eeteblleh 

a European ouewu or ourreno7 union, do not obeoure the 

olear p1oture that Gera&ll7 will e:aroiee onr lllrope rigid 

authoritarian eoonoaio oontrol, and there will be 11tt,le 

pretenee of consulting or aek1ng leaTe of the oountriee 

1ft her orbit. In oenain quartere there 1e fr&lllt ada1u1on -

and l'wllt1 e own remarke indeed 1nt1aated - tlwt 11rtng 

atandarda in Gera&QT are t h e controlling oone1deration, 

and tlwt a deeire to aa1nta1n the eoonoaio autono~ of 

other European oountr1 .. wu not the reaeon for reJeot1.Dg 

a ouetoae or ourreno7 Wlion, but rather Gera&JQ' wae aot1Tated 

b7 the oona1derat1on that ooamod1 tiea fro• other Kuropean 

etat .. , now obtained at a relatinlJ lcnr pr1oe, would han 

to b e pr1oed at the eaae &l'bi t rarilJ high lnel u Ulat 

aa1ntalned for B1a1lar oouod1t1ae troa Geraan faraera an4 

raw aahr1ale produoere, '1f auoh a UIIJ.on were eetel>Um.d. 

DD OJ' "MAR. 

u :unr 
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I qaote llebY a te1ecr• or ~ rn troa oo Balik 

ot Bru1l 1io 1ihe ro4o~ •••- Beak ot • ., York. 

1Jlatoroaoo 1io ov 1o1iter ot JU.Do 'n, Yo 1101r ooaa14er 

plll'Ohaae Bru1Uaa 'boll4a aot opportao. 

Bo .. nr, .. ~4 'Do &1114 to ••• 4ollar oro4Uo -

ouro4 ~ go14 u ao1i torn 1oUor .71117 15, ~3'1 troa ..._ 

rotei'J' llorpatlwa u n;ppl-1ie4 &114 1104Ufio4 'IIJ' J'01II' 

1oUor or llopt.-Mr e, uae. 
r10 ... oUJ.O aptnt'a1io I ; 

DIB 

• 

IV 
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llo. 69t. 
!San lap, Ola1lo, lilly 27 , 1940. 

Gu1ljoot1 t.P!:If:. aU..pt to eUunoo tbo Uattaa m.tao 

T!ao Boaoralllo 

S1r: 

Tbo Seora~ ot State, 
Wull1Jictoa, o.c. 

I han tllo boaor to ..tt llorawf.tll a -raad• ot a 
oonnraattoa Mtw.a Kr. 'FI'On, tlla OouMlor, lb'.~u, 
0-rohl -"'-*•• u4 tlla Ua10r SeentU'1 or a-roo 
hero, A~o Yllarra, bo14 at tho la\\or•o roqun oa 
Jul y 26, 1940. I~ appoara that \lao Pe\ola Oon...ell\ 
whlloe to ,.Y tor no puralla101 aa4o lloro oaly rr- tho 
Jroaeb 11looke4 tuaclo 1a \lao t11llte4 S\otoo u4 that tho 
P'ronoll Lop.Uoa bora proMllly 1o roopoaol'blo tor \lao 
ooanroeUoa roquoo= \lao UJI4or Seorotai'J'• '!'he lAp.-
Uoa bora llao apput '%?1:' \llo poaltlea ot \lao 
l'etala Oonr.ntlE J1iit ....._laUoa of 4-raua 
11~tttutl•• ... 4 nw ~ htata•o 4oDUolattoa, aa4 
•• aaoop\oaoo or \llo prlaolploo of a P'eOtn nota. 

Ia a ooanroiiUifwlt.b'>ltobiPSarttpo, tho rrnoh 
LllAlnor, with •- I • oa -n trloa4ly toi'IU. tho 
lllnietar, who at r.uot ,.. ... llle4 'by tho ourrall4er, ua4or­
toolt to OQlah ....,....._tllilt le•eaoe4 4-oratlo 1an1tu­
tlono aa4 proolat..« tl~ et a rao1et otato 'by eaylng t hat 

1t 

210 
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TO: Aaerican Legation, Sofia. 

DATE: Jul.y ?:7, 1940, 5 p.a. 

tlO. I 38. 

Reference is aade to Legation' a telegraa no. 87 of 

Jul7 20, noon. 

'l'he Department of the Treatll1'7 a4Y1"' 1;hat on 

Jul7 20 authori~Y vaa granted for a licente to be 1aaued 

vb.1ob voul.d perll.1 t the Cbaee Hat1ona.l Bank to lll&lte all 

payaente and tranefere troa tbe account on the1r booka 

under t ne naae of Banque l'ranco Bul.gare, or Bof1a, Bul.­

garia, when instructed b7 auob office only up to an 

amount equal to seventy-five percent or tbe balance 

wnicb etanda to the cred1 t of tllat office aa of the 

end of buaineee on Jul.y 15, provided taat eueb p&Taenta 

and,tor tranefera are made to 1nat1tuticne or bank1ng 

w1~ the tJ. S. to be credited to an account 1n eucb 

1natltution of bank1ng 1n tnt Banque Rationale de 

Bulgaria' a naae. Prertouel¥ there bad been a releaee 

of 25 percent of auon balance. 

IJ.:rL:IBS 

E.l:IIBG 

EtJ 

vn.LI:B 
(Act1~) 

(FL) . 
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CONFIDENTIAL 

WA R D E PARTMENT 

WASHINGTON 

1ba s.oretarT ot tbe !reuarJ. 

DM:r .... s.oretarT• 

Ioar attenticm 1a imit.d to tba att.ci>M 
report, a ..-.,. ot Wliob _. HDt to tba Inta~ 
aur.au ot tba Cout Ollard em ~ 19, 1940. 

1ba Sontbem Cro .. hu 'batn un<Wr obMrvaticm 
tor • .,. t1ae and it 1a t'e1t b)' tba 'liar Dapart.Mnt that 
ita praa..,.,a ,.... certain oout detanaa projaota 1a 
:lma1cal to naticmal cfat-. 

It 1a rae ~ that atapa be taka to 
pr&ftDt tbe Sontllem Croaa trca olaariQc tor Alaab. 

Sinoa~ .,......., 

-..olAieveo 
Lt.r. t:r. 9th c. A. 7/:ltJ/40. 

CONFIDEN IIAL 
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con ·~ 

IIE.liX!VJ.RTSRS IIIN1H COI!tS AI" 
OPYICI OF 1!1! C<IIIWIDIIIO 'ollmw.~ , ' A I 

Preaidio or San Franciaco 

In roplT rotor to1 
(~2) 470.9 (7-8-40) 

&Jbjeo to AliL L. 1ENNEI\-OitBN 

'l'oo tho Adjutant General, Waahingt.cn, D. C. 

~ 20, 1940 

1 . the l et ter quoted below (dated ~ 81 1940) baa been receiored 
tree the .I.C of S, G-2, p..,_ Canal llep&rtaento 

•Follow1ng baa been reported to th1a otr1co and 1s r~ 
tor TtNr infonuUcn. 

'tho SGU'Il!ERII CROSS, :yacht, belcncing to one .I.IEL L. ~ 
arr1-..d Cr1atobal trcm ll1a1, Fla. (and alloa~ touching at a lluican 
Port onroute) en July 4, 1940, and trAnsited the Canal same c!q. Lett 
Balboa July Sth for Los .l.ngelea. Our inroru ticn 1a tho t th1a yacht w1ll 
atop a t a llexican Port enroute Loa .l.ngelu, though ahe cleared for Loa 
Angeles direot. 

218 

'On board were li&NNER...ollill, his wito llarguerite, and his aecroter;y 
Geno Oau tia LIG:JETT. these were the only puaongero. 

'th1a yacht operated under Panamanian regiotr;y from 19Jt.-J6 wh811 
ahe n o hare before . In l9J8 ohe hod chanced to Swedish . this trip abo 
hoa again changed to Panacani&n, It ~ be interested to note that abo e ... 
throu&}l here on Feb. 10, 1940 !rao Callao. She hod aboard aa;>les or 
caehino auna. oull ...,., etc . 'lElilll!&-QRXI! in'fited certain indi'fiduolo to 

·- aboard, and dolxlnstrated his cuna to thea .. 

'CHJIIIl..OREII ia described ao porsonoll;y, a polo cat - officially a 
bear--ca t. He 1a president o! Batora lluniticn 'lorko 1n Sweden, lloiiDl!acblrere 
or ouppoeedl;y the finest ant1-a1rcra!t guna 1n the world. He is oleo Preo1d111t 
and ujor1ty stock hol4ar of Electrolux, and io a • altlly international 
politician, Ia mixed up with Wallonborao and worko cloaol;y with them, Ro io 
knOW\ to be a olooe friend ot GoeriD; . It •• he according to reports who 
negotiated tho terma with Ooering which baa penoitted S- n to remain 
neutral. 

• the last t1.me SNNER-ORD came through bore, PAillE & WARL.I.W 
(11\gliohMn) • re hie agmte. Thio tao HANS ELLIOT, whOM acUv1 t ile 
hore are definitel;y questionable to put it mlldl;y, •• hia 1.3ent. 1 

"'"' ' oo . ... .. I 
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110'11• n. ... not.U'7 1'81 and it poeeible arre.np tor Coutllar 
checld.nc in llexicen Wost Cout Porta , 1bie oa'ice will do lilte'III.M , • 

2. '!he SOU'IIIBRIII CROSS arriwd at San Prancieco Juq 20, 1940. 
IntorMticn a.,ailable indicate• that SIIIIR-ORIII intend~ to proo..d rr. 
bore in the yacht to .llaaka ac.e throe web hence, 

), WUII tho in.t....aticn nailable recardinc the actirltiee 
o! tbie 11111 it 1a OTid.,t that it ia not dul.nble to baw b1a rlsit 
Aluka at th1a tiM end it is tberetcre ....,_dod that the 'liar Dlpart.et 
take etepa to preYont tbe SOO'III!Rif CBOISS rr .. clearine tor AJ.aaka. 

1•1 J. L. o.• rr, 
Lieut..ent General, u. s. ~ 

c--.unc 
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D...- Merle, 

liiDIE am&.nr, 

W.UU:WZ<QI'. 1), c. 

.... le _,ber -....- ha. LoMoa ·- • 

tuoUoa <II nl-• 'IIDiler \lie ba•lac OrUr. lbctzoo­

CIUala 1o a bllllell tU.. 

Va aSci>' 't'flr7 llbl7 \a aUa to &at -• *"'' 
11&bt oa tha acrthi Uaa ot \hla t1111 throa&b tha llrUloh 

Pvobao1DC o-tooioa, all4 it 7ft do aot \hlall: 1t 1101114 

crooo tha vireo 1a a:t w:t •• rill \17 \hlo, 

llr. I , llerla Coohraa, 

ll'a1ht ftaho !raua17, 

••sapoa, D. 0. 
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• 

c 0 p t 

lf:r au ... uon baa bean callo4 to the probablllt7 of an 

attooq>t bela& ...to 'b7 the O.naano with the colmi...,.ce of 

Jaou.l ~d Pal;,'l'in of lleotro-Chl.8h to obtain the uae of 

that Colopan71o fuado 1n the tlnl.to4 Staho •tch ban accruo4 

to th• larcelT thrOD&b their ro)'&ltloo on ftl'louo product a 

1nch4111C cellophane. llectrc-Chaie han al_. vorb4 

' ft1'7 clooal7 with I. 0. J'arba end l)upo11t. 

Pleaoe take 1111&\enr actlon 7<111 tiWik a4'rieable to 

pr..,.,.t the relaao• nct oD17 of the ex1otill& bel&DCeo 'bo.\ 

aloo of tutve 1nc .... 

• 
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EXPORTS OF PE'!P.OU:tlll PRODUCTS, SCRAP IRO:I A:iD SCRAP STEEL 

FROLI THE UlliTED STA'l'ES TO JAJ'A."', RUSSIA, SPAIN, Alnl GREAT BRITAIN , 

AS SHOifN BY DEP ARTUP.E PER!.!ITS GRANTED DURING THE \VEE! EIWIIIG JULY 27, 19l!o, 

PE'l'ROLEUit PRODUCTS 

Fuel and Oaa 011 

Crude 

Gaaol1ne 

Lubr1cat1!\8 011 

lao-Octane Fluid 

8C1I.AJ' I RON ANI> 
SC1W' S'1'EIL 

• ~28 , 3118 Bble . 

1~2 , 323 Bb1a. 

~7 ,857 Bble. 

55,915 Bble. 

52,669 Tone 

RUSSU SP.Ull 

100 Bble, 

6,000 Tone 

Ott1ce ot the Secretary or t he Treasury, D1v1s1cn ot Research and Btat1et1oa . 
Source: Ott1ee ot Uer chant Ship Control, Treasury Department, 

103,500 Bbll. 

130,000 Bble . 

122,568 Bble. 

60,6o1 'l'Oill 

Jul:r 29, 191io. 
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223 
TREASURY DEPARTMENT 

STRiCTLY CONflOENTlAL 

.u 3115 on Jlal.7 26, hrll nee Pree14•t _,l'OIIl. ot n .. J'.....U a. .en. lllak 
at low York telopboD&4 • \bat loa l>acl r-lncl a noh trooa llr. Pl-t ot tM lriUoll 
Jlllluq la. •olllac\On, wblch • '-4 aot ,.., ..._&4. n '-4 'bMn ~will!. 
llr. Z.O,U \bat tMre tllnlcl 'be-- a ton ot noUtloaUOil for .u.loaiOil to 
llr. Plnooa.t, llr. lprOOAl '-4 llie eecre\u7 t~• to liT ottloe tl!.e at-4 clrett 
ot a.oUtloaUoa., 

llr, SprOGl Mke4 \bat I \alr:a ~. aoUoa -a;p We..-1~ with llr. Pu-t. It 
U a:t 'bo tou4 aoc.,\Ule to Uoa lriUah ..._,.,, tl!.o J'eololral llaovn - wlll 
than !Iuelle 1\ to~. 

llr. ~olll aakecl tl>at I r.a4 llr, Pla .. at \bat tl!.e flrot cable, ot .,.,._ II, 
fro• the Juk of ""'"d ade lt oleu \bat tl!.e .Uhorl\7 to the llrlUah J.abeo...S..r 
and to llr, Oo'bora.e 414 1>0\ require tl!.el.r Jolat aoUon, !he fo..-1 aote, hoWTer, 

a.ot rpeclt7 wbothar tl!.e7 eat Jo11ltl7 or e111Cl7. 

llr. lprolll ae1Do4 how tha llr1Uah woo.lcl prefer tbet llOUfloaUon 'be ..altdttecl, 
thro"Ch the State ad/or !reaaJlr7, or 4lreo\l7T 

llr, Pi....,.t 1e -1ac la to ,.. • at lltl5 thlo •l'lllac· wboll I ellall 41-.e 
thh •Her with hia, 

llr, PlaMilt - la to eee • a\ 11115 oa. Jal7 2!j, I .... Ida \loa draft trooa 
llr, lprolll with tl>a ahon aplalaUon, Ia .aiel he woo.l4 on47 it -.4 than o •-
cato cllreot~ wi \h llr, lprooal, 

!ha attachecl OOJ>7 ot a letter troa llr . Plllaea\ to llr, SprOGlllao llOW 'b­
reoe1n4. J'vthe~re, I Jan thlo ~ .,.-,. 'b7 telepboD& with Ill', lliNill 'llbo 
colltlna tl>at loa l>ae reoeincl \loa oricUal letter troa llr, Pl.....,.t, -.4 tlla\ \loa 
entire Mtter lo now •UIIfeotorl~ oettlecl, 

I 
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.............. wUIII'IQIIt ... $ ;Q ~ fll ....... 

.,... - ,_ ., ..... I ,,_ ••••••• Ia ....... ,.... .... 

_,.. --~~<•••W .. ,.. liS' .................. _.,, w _.Up,.. 
.......... I'Uir., ...... filbi!Mf ... , ....... Ill-· 
......... hi .,1 , 11 •• ...._ ., .. 1'tllll aa .., _ ., n. 

ll'l"-" .. ,. • .,,, ..... __ _., &a -w. "' ..,. .., -... -IF 

......... I ela .... el, ..... .._. ............ til 

..... ..., ... , •• 2 0 ................... '· .......... . 

u e&tlloel' If ,.,_ UCIF ..... , ... tl .,_,, Ide lrl"-'t 

...,_.r'e '--* wsaut '51 • r, liLa lrl...U ~·· 

ltuw t wued M • e, M1 111e lrl'-ie ....,...., ltow crt 

"•••• t, wu- &edt I-"' etfWt.,...., _ _."' 
tile ...... 1 .. _, • ..,._ ., ... ''* fll Ulia -~ ...... 

AlM UM, ,._ M1 &n- ... I I ... liS' ... r111ural '; II 

tllel'lt .... liMa Ill ...... f11 ... ._.fill blfM1 wl* 51 ; t 

.. l1le ... .._.. ...,.,.,., ... , tteuta1 •• ·~wu" 
_..n .... liS' M1 Ia WI etl Ilia lft...a. _,..r'e lelia I 

tl .,...,, ..U a I at,• 

........ -. .. II ,._ ..,, -•, fa IIIII II II ..,._ fill I, I 
,.-. ,.., 7 Iiiii; i6 • .,a.. .....-
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:DM.r Mr. 8pr01ll, 

I r..,•t••4 troa llr, Ooobraa tile 

laUar of notlflC&Uon to ... _, h 70U liT 

lh W.J .. t7'• Alobaua4or, or .. 7 \he c-uor 

ot \Ala lllool>aaa7, Mr. 1"11• Butler, 111 tile 

the tan ot \Ala lAtter, ot 'llllloh I oi>Cloaa a 

cop7 tor· purpoaea of record. 

!he latter, in the "ant ot \he 

eooarpno7 &rhine, will 'bo a44raua4 to tile 

ladaral Beaene ll&nk, Vn Tork, 4lreot 'b7 Bh 

llaJ .. t71 1 Alobaaaa4or or liT the Oounaallor. 

Ire baT& alroa47 turn1aho4 throucl> 

tba State Ilepan•nt thraa apeoiMn alpaturoa 

ot the .laloaaaa4or and of Mr. I.-rile luUor, an4 

I truat tll&t tlleae ll&Y& aoJ.7 raacha4 J'OU. 

(SC4.) IU.S. PIISD.I'. 

l:r • .Ulan Sproul, 
l 1rot T1oa-Proa14ent, 

lo4ora1 •• ....... ll&nk, 
ltw Tork OU7. 
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"' -~ \be bo- wUb r1opeot \o ~ (I) 

.t \be 1&1-UOU ooa~ la \1M oo\o MAre1Md '1!7 \be 

JrlUeb Jon1cD Qtft oo oa ,... llD \o U.. '-1.-

Neal leoon"O lllllak .t ._York la \be - .t 111 

Jrl\oaalo laJio\711 loT_, 1o -loA,-.. , \be 

-COII07 1iclllac pr_..,.. la ta.ov .t, 8DI. \be powor oa4 

•tborU7-'"' to, llo *Jo1t7'1 .......,..._ at aolltac\o& 

Ull 1.£,0, OIIMrM, aoU~~e JolaU7 or &111117, Ull &a7 -­

or porooao ..... \U7 or 11\ber ot ._ ~ Ao1l-\1, \o 

oporah lh lrl"'-lo 11&J11\71o loT--a\ curr1a\ ..,..,..., 

aa4 11o lrl\&JIIdo ..,.o\711 Gotw-at lo. J ..,_,, wlll 

- la\o foro1 ud .tt1o\ 'GIPOil \be r-~ b7 \Ill J'o4oral 

Booorro lllllak of low Torlt of lll11 uoUfloaUoa, aa4 oloo 

\bet, tr.. aa4 after \Ill ..-1p\ '1!7 \be ~ leoorro 

lull: of ._ Torlo of UtJo uoUfloaUoa, \Ill poroou 'IIIIo -. 

~oforo boa ol,_torllo of \be Joalt of JDcl•nd wl\11 

... _, to llo lrl\ualo *Joot7'• loT-\ lpoolol 

.l.coou\ .1. wlll be UllboriMd 'b7 oa4 la 'lllllalf of lh 

lrltaaio IIIJon7'o loT-\ \o ~\1 .U ac-t.• 

22t 
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lira. not• 227 

!he auaehed 1o tor the record aJl4 

hao already been 4loeuue4 w1t.h 

the Secretar,r orallr. 

1111. YOUNG ... 

/ 

I 
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'•'· I I I_•_ ! -1 ... 

tea !I.e leere-.r, 

"-• .... Toac 

la~,leot l OuUo..Wricbt PlaMo 

.u-...- 11 & -I'M4wl ...c.ho4 t .... 11r. hrna 
reporuac oa \be Ouuoo-w"-' pJ"OdlloUoa ot &l.r 

tru11 u4 UCiMo. 

~-

-.clo ..... . 

221 

Regraded Unclassified



2 29 flv, y. .J 04 

;-t~-

7/l-ffi,. 

tJ _f.-. vi/ 

Re Qurtiss-Wright Planes 

The Bon. Henry Korgantheu, Jr., told Yr. Purvis 

on Thursday, July 18, thet there were in the CUrtiss­

Wright plant on the previous Saturday 54 airplanes 

awaiting engines . Of these, 43 were P-36's awaiting 

wright engines and ll were P-40' s awaiting All.ison 

ensines . The Secretary stated thet the s ituation with 

~ard t o the AlJ.isons was clea r but thet be would ll.ke to 

have checked the situation r.ith regard to the Wright 

engines, and he asked Mr. Purvis to call the CUrtiss­

Wright Company and to report to him. 

Mr . Purvis asked Sir Henry Self for a report on 

the above situation, which report reads as follows: 

(1) 

(2) 

()) 

(4) 

Curtiss-Wright supply both air frames and engines 
under French contracts for Curtiss P-)6! 
aircraft now assigned to 0. K. 

A1r frame production is somer.het ahead of 
schedule and engine production somewhat behind. 
The result is a temporary faUure to cerge into 
the complete aircraft. 

The firm reports the situation to be in hend 
and thet it wUl be cleared bY first week in 
September. 

In the case of the P-40 type aircraft, the 
engines are All ison engines due under the French 
contract placed with General Uotors . As is 
known, Allison production is behind schedule, 
but is now understood to be illlproved and thet 
arrears of deliveries are noV/ falling . 

A. B. P. 

-. ' ,\- ('! 

July 22, 1940 '· :., \' '-J \J ~ •• 

I 

/ 
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hl7 •• lMO 

.............. 
la .......... ,, .... ._.,.,. ., taw 

fNza '' l .. , .. llenwl\111 fftr .,_ _l._ 
U• a Jlftl~ -.!Uou IIIIIPP17 JftCI& f.r 
n.e1£ ,..., .....,., ollalla, .-4 -U• .. 
-'-'" .. " llr • .._ llllnla, "'"'-=- at tM 
lriUa Pwt·d-'11 o-toetoa . 

It h .... ,..,. ... , llilh .. 
~ tile M'fi~ o-tuloa wl\111 a prellal­
~ ,... ., ......... vu ... 11 ..... .....,. 1.u. 
to oMala .. .a.o _. of lNl. fth laf-l• 
1o ... "' oot~Plno, .. u 1o ., ... • ....... 
u.a' a nlll l8rpl' Jft&"ll w1u -. .-J~Utt .. r.r 
,_ ooul«-&Uoa la tbo ..., -17 tll\vo. 

llii«Hdl Pblllp To.,_ 

~'-· Allolll\a\totM~ 
.......... 1 .... 11 lolal­

o-1\-

• trr\le WUU.. I • ...,_ ....... 
a. M'f1~ o.-loolea to tM 

a. n ., •uOMl w-oo, 
~ .. - •• ...uu.c, lllllll..-, •. o. 
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BRITISH PURCHASING COMMISSION 

24th Jul y, 1940 

Dear Mr. Secretar y, 

I enclose a Kemorandum giving general 

particulars in regard to our Kuni tions Supply Progra~e 

for field guns , tanks , shell and ~tion. This is 

sent in order to provide the lla tional Defense Advi sory 

Corruuittee 11ith a preliminary idea of what it i s de­

sired to obt a in f or the United Kingdom to the end of 

1941 . Quantities for other Empire units still have to 

be deter~ed. 

Would you please note th' t the information 

does not pretend to be complete at t his time, and that my 

understanding is that a larger progr~e w111 reach me in 

the very early future . In the meantilte , the llemorandum 

gives something to work on . 

Henry Korgenthau, Jr., Esq . , 
Secretary of the Treasury, 

Wash~ngton , D. C. 

, ci:'~d 
Arthur B. Purvis , 
Director General 
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0. L MJHITIOHS fBl!!''M 

The DiMe> tor General of the 111'1 tiel> 
PUI'Chuin8 eo-iaa1cm hu the honour to 1111t.1 t 
bei'With to the National Adnaory De!- eo-!.ttee, 
a t.entat1Ye list o! &I'III,T and air au>1 tiotl req.U ,.._ 
_,ts !or the United Kingdaa 1n the Unit.ed Stees 
Ml'ket t.bl'ougb 1941. .t.a w1ll be not.ed 1n MilT in­
atancea purchaH negoti&tiona tor theee 1"-e 11ft. 
beeo going oo tor ,._ tt.e. It w1ll. be ~mtu&U7 
r.collnised that the acbeclu.l• are tentative OJllT 
but repreeent the best eYailable eatiutaa preecJU,. 
1n bend o! orders 11b1ch 1t 11 cleaired to place 
1 11at.e17. There 1l1ll uodoubtedlJ be additions. 
The colwm entitled 01lonthl;r Rates• indica tee a 
<1eairable 1110nthl.;r eYa1lab1l1 ty .,d turn1abea a guide 
to capacity &here new plant 1e involY&d. The colWDD 
•.uount of Initial Order" ia not to be taken aa 
prec1uding add1 tional ordero 1t deli very hal - com­
pleted before the close ot 1941. The Br1t1eh I'UJ'­
ohaatnc Cooaiaaion 'Oiiabea to proceed pro!llpUy to a 
realisation ot tbia progr-. 

I t ia not poaaibll at preact to wt.it 
a o-.puabll ata~t o! r~• 1n r•pect ot 
Canada, South Atrica, Htnr Zealand, Au.atralia IDd lndi&. 
fteooueata tor tba1r progr-s h..,. beeo ilaued and 
deta1la w1ll. be turniehed shortlJ 1n wppl-tary co­
Jmnicatioo. 

A lla'ral llialion 1a dl>a to arrha 1n the 
~ate future. .t.tter ita arrival requu--ta tor 
naval Mrrtc .. w1ll. be t-u&t.ed & d 8Ut.itt.ed. 

Baa1c ut&rials, INCh u ataal, alull1nua, 
copper, toluol, etc. 1 aa 1111111 aa od.acellaneous 1n­
o~ta, vehicles and uchine tools are not COYered 
barein - tbia progr- be1nc confined to arrq and a1r 
~ta of au>itiona. 

233 
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1. 11r1 t.llb tJpe •a.• 1S or 
u.s.a. • ...u.a 11 3-
pletelT amecl 

Qbt•tub'• 2,000 

II. Art.lll.rT &cpi~ IDd 
'=mtt.ioa 

A. O!ml C='•Wy !m'med 

1.-as pounder or lOS • 
t1el4 IUD• 

•2.-2 P"''Mer llllt.l-t&lr: ..... 

).-40 • Botora #.·A· 

4.-).7" A.A. 

s. ~. s• gun bolritHra 

6.-4. S" B.L. goma 

7.-)7 - "·"· 

()bt,..e1 ntbl e 

1SO 

120 

20 

1S 

1S 

Bert 

),000 

1,SOO 

1,000 

lSO 

lSO 

Obt•'"tble 11000 

118.-)7 • A.T. 
(Let.ter or IDt.eat.loa 

prepered) soo 

B. hH! Barn1.t 

1.-40 • llotora 8I*N barftla 100 

2,-),7" looM barftla 2S0 

Beet 
()bt.a1 neb] e 

c. Ar$111.., Iptk ... 

1 • ..acpt t1DcMnl tor A.A. 
"qqif to 20 

2.-l'redleton tor ) . 7* A.A. 
•• to 10 

) .-"in: ,,,.. ~ 
lo.2 llllrtl 2 

2,SOO 

1,000 
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-2-

'-nt of 
lion~ ID1t1&1 

Bate Ordtr . 

4.-Binoculare Pri-tic 
No. ~ 2000 20, 000 

~.-1'\lae eetters ) , 7" 4 • .t.. 20 200 

D. Artillery "-'l.n1 tioo 
(Coolplete Rolmda .tilled 
!!.!!! ll!clc~l · 

<0..-12• hOld. t&er 9,000 80, 000 

e2 . -9.2• hOld. teer 30,000 250, 000 

),-9.2• gun A. B. Beet 
~telnable 10,000 

•4.-6• how1 teer 60,000 soo,ooo 
~.-6• gun C.P.B. C. Beat 

~tainable 10,000 

6.-~.~· medium artillery 
H. B. 50,000 @ , 000 

*7.-4.~· 60 pounder gun H.!. 50,000 11)0, 000 

8.-2~ pounder or 105 • soo,ooo (1) s,ooo,ooo<1> 

9.-).7" A.A. H. E. 100, 000 1,000,000 

•10.-75 -. (in 1.1.qu1dat1on 
of inc-.pl ete French 
cootraete 1IDder 'll!lich 
acae parte are ordered) IIXJ, OOO 2,000, 000 

11.-40 •· Botora 4 .4 . 
llark 2 25(), 000 2,000,000 

•12.-2 pounder A. P. @ , 000 2,500, 000 

•13.-37 • A,T, 
(Letter ot Intention 

prepared) 100, 000 1 , 000,000 

14.-.:n - ........ , Beet 
(lbt.a1nab1e 2, 000,000 

(Joteo (1) It 11 quite poelible t.hat tid.• .f'1&v'e 
-r require to be doubled). 

H,-

J 
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1. Tmloh Mortar !!seh! 

111.. -3• H.B. 

-3-

m. ,.,, .,._ and tmm1 tim 

A. ,...,, AIM 

2.-Pietol signal 11ar1c 1, 
No. 3 

).-Rinee (Britiah Pattern 

2SO,OOO 

-40, 000 

a,ooo 

soo 

. )()) or u. S.A •• )0 oelibre -40,000 

•4.-llut..chine guns 9- and 
·45 oalibre. Preeentl7 
eontrected capac!. ty up to 
6,000 per 1110nth. We are 
ende&TOOU'1ng to Mcure up 
to 20, 000 -.w.:r. 

*5· - ·30 oelibre Colt Brolrn1nc 
•ch1ne gun. 
(Letter ot IDtention 

preparec!) 

<06.- . so oeJ1 '11ft Colt Brolnl1llC 
Mcld.na p:u. 
(Letter ot Intention 

prepared) 

?.-:1.0 • Hiapano Suiaa 
uchlne gan 

B. ,.,, , Ana '-m'tion 

tll.. - . )03 oallbre. 
(Letter ot J':Dt.IUon 

3,000 

s,ooo 

1, 000 

PNJl&red tor pcrtt.cm) 125, 000, 000 

tG.-.)0 Cllli'llft 
(Le\t.er ot Jnt.rt;1al 

.........- tor pcrtl.on) 

l , SOO,OOO 

IPJ, OOO 

80, 000 

s,ooo 

IPJ,OOO 

36,000 

51,000 

s,ooo 

1,soo,ooo,ooo 
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-4-

llontJ!l7 
BIH 

) . -lleYol.,.r - tion 
• 4S Br1 tiah tn:>e soo,ooo 

•4.- 9 • (81lla&cb1ne can> ) 

*S·-·45 calibre ~ (&.-cb1ne can) 50,000,000 

6.-. 50 calibre Colt 
llrolm1.nc •c:lz1ne ....... 

(l•tter ot Intention 
prepared tor portion 10,000,000 

.-,.-20 • l!iBplmo Sa!.aa 
(In liquidation ot 
ineOIIIPleted l'reneh 
contracte) , 2,000,000 

IV. 6,Y:cr&1't !k!!!!!· 

Proe:r- in ooa.ree 
ot prepare tico, 

v. '*'oaim· 
For azam1 tian abaft •checlulecl prop.tlanta 
and explDei .... ~ be requirecl. 

•Ne.:otiat1ona haft been 1D proceee .... t1-. tor 
itna •ncecl nth an aat.enat. 

'->tot 
Illit1al 
~ 

s,ooo,ooo 

60o, ooo, 000 

150, 000,000 

2s,ooo,ooo 

Regraded Unclassified



liP 

Stcrttar7 of Statt, 

Wcah!ngton 

2458, July twEnty nint. 

Wttkly Economic . 

17558 

PLAill 

London 

Dcttd JUl7 29 , 1940 

Rto'd . 2:15a. m., 30th 

"'u• '"' ~.t• o.tm~UA.U.A!I.:W ~t,...•~ 
1'"UM CJIUoriH&l'ITU' 00~ 

Third budgtt sincE bE~inning of war providtd new 

and incrEaetd taxation EstimatEd to yiEld 239,000, 000 

stErling in full ytar. Standard ratt incomE tax in­

crtnstd to 42-1/2 pEr ctnt surtax end Eotott taxEs and 

customs ExcisE dutiEs on wints bEEr tobacco and to tEr-

231 

ta1nmtnts 1ncrtastd ntw purehaat tax proposEd in mocifiEd 

form particularly aimtd at luxurits and othEr postponablE 

purehasts. New fEa turE is compulsory dtduction from currt:nt 

pcymtnts salarits and wagu ot 1ncomt tax poymtnts. Budgtt 

officially chcrocttrizEd as inttrim and for doublt purpoa t 

raising rtvtnut and rEstricting privatE consumption and 

txptnditurt British railway returns aix months January 

JUnt generally considErEd encouraging. Gross rEvEnuE 

incrtaatd 20. 7 million stErling ovtr first halt 1939 dut 

almost EntirEly higber trtigbt rtctipta reflEcting largt 

up~maion volUmE frtigbt traffic althougb aomt incrtast 

dut 

r 
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liP -2- #2458. Ju1y 29 trom Lolldon 

du£ highEr frEight rntca tffretivr KAy 1. Pool nrt 

rtvtnuc 4 mnin lint railwaya and London paaacngcr trans­

port board incrtastd by 6 million sterling to approxi­

matEly 21 million. Paastngrr rrcripts likely to show littlE 

incrtast in tull ytcr dut lack of holiday traffic and othrr 

war conditions whilE opErating coata arc rising but highEr 

frtight end J>ClBatngrr ratu end txpcndi.ng frEight traffic 

1lldicatE that annual rEVEnUE 1940 may WEll EXCEEd minimum 

guarantEEd by govtl'nmEnt (:19.7) million attrl1ng 1llduatr1nl 

stock and commodity pricca ahowtd somt rccovtry following 

prutntation budgEt largely attributtd tradt circlES to 

tact thnt tax incrtasts leas than nntioipcttd continuEd 

efforts rEstrict domEstic conoumption includEd addition 

various textile mattricla to liat of goode domEstic solEs 

ot which crt curtailEd txport efforts includE ntw drivE 

to rtplact fer cs possiblE PrEnoh f ashion goods 1n AmErican 

and Ccncdicn markEts including holding British tcshion show. 

Salts thtsc goods to bt on a colltotivt bcs1s through nEw 

combintd Export tompany rathEr than by individual firma 

dtfEncE tincnct ordtrs hovt brtn iaautd rEgulating paymtnta 

bttwttn UnitEd Kingdom HUngary end United Kingdom Portugal 

following conclusion pcymcnta nrrangtmtnta with thosE 

oountr1ta which among othEr provisions rtatr1cts usE ot 

trn a trrling. 

INPORK COWllERCE . 

KE:IfNEDY 
DDII 

f 
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llllh o-1'01Ail 4Uacho nclaol­
• • •&t'• ' • cau... 

"'"""'" ' ....at .r,.q 27 olooo4 .. ., ., r 57/b4 tor 

caoh u4 Ju17 r 7/1 t or Aupat f or o\orl lAc &-3/32 f or 

oaoll u4 .J'ul7 &-1/32 t or Aupa\,tor U. l . d.ollaro. Gold. 

bare ol oao4 a\ 5-o3J2 u4 vel nil at d.locOQII\ of 5.1()J'. 

III'80LSOI 

/ 
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ATP 

Bcor•tary of State, 

'll'e.shington 

3466, July 39. 

FOR TREASURY FROK BUHER'II'ORTH 

PLAIN 

LOliDOJI 

De.tcd. July 39, 1940 

Rco ' d. 1:30 p. m. 

OnE, New ord.cro came into foroE tod.ay giving 

cff•ot to arrangements for regulating payments bEtwccn 

thr UnitEd Kingdom and PortugursE Empire ~nd bctwccn 

the Unit~d Kingdom and. Hungary . 

Two. Btcpa have been taken to rnaure that runch 

banks in London conduct thdr future opcr~t1ons as if they 

werc British concerns. I t ia ennounoed i n t~1a TillES 

that •assurance baa now been recEived. by the London 

monaecmcnts of two b~nks, ~ely, th• Credit Lyon~ia 

and the Oomptoi r ll~tio~l D' Escomptc De P~ia, that the 

branchES of thcae bnnka in the shrli~nren will take 

their instructions from the London offices for thc 

dur~tion of the w~. This npplica to the .Uexand.rin, 

Oniro and Port S~d. offices of both bonks, DB well ns to 

the Bombny, MElbourne nnd Byd.ncy offices of the Oompto1r 

D1Escomptc, Ho definite ruling ~A yet been g1v•n by the 

t.uthoritha 

241 

r 
I 

/ 
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. ' ' . -a- ~a68e· Jul:r ae tro• LoDdon 

.,, . ~ .. 

nutbor1t1cs aa to the etGtua ot the KodagQBOQr ott1oce 

ot the Oompto1r1 • 

242 
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ATP 

Secretory of St cte, 

Wasbi'l'.gton 

3267, July ae, 4 p.m. 

Ky 3158, July 25, 3 p.m. 

GRAY 

BERLIII 

Dated July 29, 1940 

Rco 1d 7:50 p. m. 

FOR DEPART<l!NT .lliD FOR TREASURY f'ROK HE.l TB 

In the second }X'.rngroph of my tc:i.cgrQ:!I under 

reference, the st~tcmcnt w~o ~.de thnt the wor 

oontributiono of the provinces rnd oo~uncs were 

ap~cntly not included i n the offi cial stntement of 

tax revenues , In!ormc.tion hG8 now bu:n obtt\irad to 

th.c effect thnt (J.]. though they ore not sepnrntdy ncnt1oncd 

i n the offioial oo~~qU£ ~hcec oont~1butlone arc i n 

fMI i ncluded in the ot'\h::1cnt of total to.x rcvcnu•o. 

Oonscquentl y the Embnosy •s cot~te of the central 

government ' s total net revenues (with ehnre of provinces 

~d communes eubtrcctcd) should be d£orcoacd by 

1,5oo,ooo,ooo llll\rks to n total n\llltlcr of aa,soo,ooo,ooo 
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TREASURY DEPARTMENT 

INTER OFl'lCI: COMMUNICATION 

OAT& July 29, 191lo 

TO Secretary Worgenthan 

llr • 0 oc br"" ~lnl v lll liU IH IU tN I/Al 

llr. Diotrloh broueht to '111/f nttontlon thlo coornlDG hlo meaoranduio of July 27, 
1n r oprd to tM intereot of the Bulprl"" 111n1oter in t ho l!!otate of Conotantln 
!!&d,ll Iolcllotf. 

1 ban talked by telep!lone thlo .. rn~Dc with !.lr. lDolao o! the Federal Reoerwo 
Sou at llew Torl<. Be stat ed tb&t !our 'baAI<a in lie• Tor« carry pract1c&lly &11 o! 
tho ll&lanco ot aNUDd $1,000,000 o! ~1&D .. noy on that JW"Iaot, outolde of tho 
ie"-'ra1 ll .. erwo. ~eoe 'baAI<o are the ll. 0. I. (S500, 000); lrTin;: ($235,000): 
Scllroodor ($2}5, 000): e>..oranty ($128,000); &Dd li&Dh&ttan ($19,000). l.!r. XDolao had 
oalled the lrviDG and •• ln!ormed that thio lnoUtutlon had no ConoUJ>tin lladJl 
lo1chet! account. llr. lloXeon is telephonint; the ot her 'baAI<e. llr. Xno:C. t~t 
it 10011 lll<tl 7 that thh ind.lvldnal account 11lght be bnrlod in ooae Bulsarlan 
buk' a e.ccouct in an American ina·t i tuUon. Be wil l ll&k:e eYeq effort, ho .. Ter, t·o 
loC4tt acco~t . I pr~iaed to aend on to him, wbtntYer it may be rece1Te4, the 

r'J>UI.cl<U co"""".lca t1on whlcb llr. LiYeoe:r upecta to receive from the Bul8"1'lan 
J.nl oter • 

.lt 10100 thlo mornln& I p ve Llr. LlYeeey the above in!or•tlon. 
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TREASURY DEPARTIIEII'l' 

Washington 

FOR I l!l.jE])IJ.TE RELE'-SE , 
Monday, July 29 , 1940. Preas Service 

No . 21-73 

245 

Tho s~orotary of the Treasury today announced the sub­

scription figures and the basis of allotment for the offering 

ot ~250,000,000, or thereabouts, of 3/4 porcent notes of 

Serioa I' of the Commodity Credit CorporLtion. 

Reports received from the Pederal Reserve Banks show that 

subscriptions for the new notes aggregate $3,185,000,000. Such 

subscriptions were allotted 9 percent , but not loss than $1 ,000 

on any ono subscription. 

Further detail s as to subscriptions and &llotments will be 

announced when final reports are roc~ived from the Federal 

Reserve Banks. 

I 
I 
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lu]J' 29, 1~ 

l(r dear Jlr. l oOTer 1 

In the Seoretaey'• abaenoe, I whh to aoknowltdge 
nolipt ot thl tollowlng o-mhatloau 

• 
lu]J' 2S - B.a.r'7 Bridgu' &ddreu baton Ship \...'>'> R 

Clerk•' laaooiation 1D San Franoiaoo1 

lu]J' 2S - Derhioa 1D ~mht P@ olrolu ,\\. 
OTir &litn leghlatlOD rtoent]J' ap• 
prOTed 1D United State11 

246 

. 
lu]J' 25 - R11110r that lewhh banklng group 1D \¥''""" ' 

11&11 Street h negotlatiD& to tloat ~ 
a loan ot & billion doll&re to -5~ 
Oera&Q1 tor reoonatruotion work ln 
Oera&Q1J 

l u]J' 2S • !lara ot SOTiet 00Ternatnt OYer atti• 
tude ot State Depa.rt&ent 1D 1DallgllJ'at~ 
what h oonalderea 110r&l abarco agalna v 
ahipatnt ot goode and aerob&ndhe and '"" > "'"" 
blplaaanh ot war to SOTlet Union, 
wbloh were purohaaea bf that GOTernaent 
aore than 1 7ear ago. 

Youra ainoerel7, 

(SignedJ H. S. klotz 
B. s. notaf 

PriYate Secret.,.. 

Mr. l. ldga.r loOTer, Direotor, 
r eaer&l Bureau ot lnTeatig&tloa, 
l aahlnctOD, D.c. 
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hlT •• 1NO 

, ..... ........... . 
1a u.. SttntarJ' • u.mu, I wla " ..a.1 .... 

rMtlpt If tM ftlleirltlc H !lttl_,t 

llll.J II - IU'I7 .. Uce•' ..U.11 Wen Alp 
Clll'b' u ... ltuoa 1a s. rnael'"J 

llll.J II - J)erlll• 1a c I It Part, tlHlll 

"'" aU• leallliU• """"'.,.. pl'ftli 1a lalW 1\1\IIJ 

llll.J II - ._... tllat lMih 'llukla& I I'OUf_la 
Wall ltl'Ht 11 aqot11tla& tt noat 
1 loea et 1 blllloa 6ollar1 to 
o......, t•r "" .. u.u. "" 1a o....,., 

llll.J II - Alan et S..let Otrre..-t "'r attl­
tllia tf Stitt Depll'tlltat 1a lalllpntilwt •t 11 ... 1 ...... .....t •'barle apiu\ '"Ct tf ~~ ..... nM~tlM ... 
- -tl tl ... tt S..llt tal•, 
~- "" ......... "' U..t .... .-t 
.... tlla I,. ... IP• 

. 

!lVI alaHnlJ, 

(Siptd) H. S. Klitz 
•••• Ill~ 

hb1tt lttn\arf • 

.... l. Upr IIMYII', Dli'Mtor, 
r•nt lA • If Iaft1tlpU•, 
1~, D.C. 

I 

247 
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hq ... lNO 

"' a. ...... Bocw••• 
Ia U.. SeentaP)''• u.a .. , I w1u te ..U•lt4&e 

PNt1pt of u.. tolltir1alc o ! .. u ... 
luq 21- lan7 BrUce•' 1Mn11 \eton Sb1p 

Cltl'b' l•-1at1a la Sa fnae1-J 

luq 21 - Dtrll1a la C 'at Pal'tJ e1Polea 
nu all• leahlaU• reoatq ap­
prn.a la Ualt.a Stat"J 

:uq a- a-or that : .. 1u lluklac poap.ta 
Wall Stnet h aesoUatla& ~ te noat 
a lo111 of a b11110D 4ollara to 
O.NUT for "'0Ditraot10D work la 
0.NUTJ 

luq a - Alana of Snlet One-t ner att1-
tw of State Dtpal'tllat la lalvpratill.l 
eat 1t eaa14-"l •nl •bal'le IJPlaal 
al,._t of , ... , u4 .. rebu4IM 1114 
•1-ta o waP to Sn1et Ull.l•, 
ale "" pvew.a bJ that One.-t 
•n tha a J'IP II'• 

TOVI aS.U.nq, 

(Signed) H. S. Klotz 
1. a. notat. _ 

Pr1Yate Seon~. 

liP. l. Ucar Jloftor, D1 ... w, 
PoUnl IUoa of IJI'f .. u,.u., 
Wubl.qt•, D.C. 

24! 
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~ 23, 1940 

The Honorable 
The Secretary o! the Tl'UftJ')' 

waahinctcn, D. c. 

11.1 dear 11r. Secrat&17a 

PIRSCNL up 
CCIItiiPtlAL 

I ban juat receind 1n!o.-t1m &011 a con!1delltial 
eourca to Ule e!!ect tb&t <1ft Jul:r 1, 1940, H&rr7 Br1.d& .. 
addreaaad a aeeti.ng ot the Ship Clarita 1 .t..aaocia t10D 1D 
San Franoiaco, C&llfornia. He announced tbat the llational 
Dataua J'rCCl'U o! the Pre814ent ia ~ a bliad to 
anabla capital to cle!eat labor. Be d.al>OWicad &I1T wc­
~:eation that Ule work week be cxt.end.ad to rort.,.....i&llt 
houra ot work and. d.eclared.a 

• It they try to en!oree thia 48-llcur w"k and 
it becaoea nece aeary !or the Ocrtern~~~~nt to -
force tbia by using tba .A:rll:f, N&-.y and ll&rlne• 
.. will t1&ht •• 

I Ulw&bt you would. be int.ar .. tad 1D racai Yin& theM 

d.ata . 

BX Sff.CIAL )f@\iliGIR 
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'!'be Honor able 

• rbnlll kfllll of )IIIIHI1gldllla 
bll~ ~ •,.nwat of laldn 
-~ ....... 

Jul7 23, 1940 

The Secretary ot the Tr easury 
lraohington, D. C, 

C;7 dear J.[r. Secretary: 

250 

Pl!IISOIW. AIID 
COI!P'lD!!liTIAL 

Inlormation has been received f rom a confidential 
source to the effect that the recently approved l eg1alat1on 
concerning aliena in tbo United State a i s the aubject of 
conoideroble derision in Ccl:m1niat Party circles, The c-. 
...Ust Part:r r etera to tho legislation u •tbe Wall Street 
l:perialist La.-. The C<xwml at Party ha.s decided it will 
organi%e aliena in grou.pa in order that tbey ~ aake their 
applicaUon for ciUunahip at once, bllt the Party hu Ja&C1e 
it clear that aucb atepo toward citizenahip ....,n' t JDOan any­
thine", and t hat tbeae aliena will continue •their work• . 

I have also been adviaed confidentially that tha 
Coo1J!nnlst Part:r, in Philadalphi& and !IOlf York City, 1a ~ 
plans tor the purchaae of arc.o, altb""4!1'1 no definite intol'­
caUon concern1ng the purcbaae or aacration or such ....,.. baa, 
.. yat, been obtained. 

I thoua!lt :rou would be interested in theae data. 

Sincor el:f youra, 

BY SPECW. l!f§.<!JI!Ol!l\ 
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( :Jthn-al k nm af Jm~rllti!IIIIAUI 
Wnllrb &hd,. lrpvtlltnd of •utttr 

.uljmgllm. I. Cl. 

J\llT 2) , 1940 

PERSONAL NID CONPIODITl.U. 

Tho Honorable 
Tho Socrot&rT ot the TroaaUl'J' 
llaahinston , D. C, 

BY SPECIAL IIESSalQER 

t'roD a source which appean to bo reliable, t.h1a 
Bu,..au baa rece ived i.atormation that there 1a a datinito 
MIAIOr to which eonaidorablo credence 1a now bol..ne g1,..., 
that a certain Jen.sb ba.nldng crouP in llall StrMt, otbor-­
wiao unidentitied at present, waa DO!IOtiatiDB to tloat a 
loan ot a bUlioo dollars to Ge1'1!1AD1 at 011e per cont 
interest tor roconstruetioo work in German;r. 

Tbia Bureau's informant ia making other dotinite 
1nquiriea Cor the purpose o! clevelopJ..ne additional 1ntor­
""'tion &lODB tbia line, and I ahall report t o you pranpt­
ly 1C AI'G' more spocitic data 1a obtained, 

Sineorol,y your a, 

I 

( 

• 
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'"""" HOO"'CI -
The l'.onorable 

Juq 23, 1940 

Tl".e Secretary of the Treuury 
r.ashington, D, C. 

»y dear llr . Secretarya 

PERSQ!W. NIP 
CQNITJlMW. 

252 

The following inforation has been obtained troll a 
cont1dent1al source closeJ.¥ and o!t1c1&l.l7 connect«! with 
the Soviet Government . I thought theee data would be or 
interest to you. 

The Soviet Oovernlllent 1s considerably alarmed over 
the attit.wie or the Dep&rtaent or State or the un1ted States 
GoVemunt in i.nauguretiJl& what is considered a "aoral -
bargo• &pillet the shipeent Of goods a ncl Mrebancl1se ancl 

illpl<Dento or war to the Soviet Union, which .. r e purchased 
by that Government more than a year ago. '!be complaint is 
llUide tho Department or State makes the uneubltential elal.m 
that these materials cannot be supplied because o! the 
defense needs o! the United States Qove.,....,nt . 

Representatives or the Soviet Oooenuoent haY8 aug­
&ested that, U: the Un1t«< States Go.,.nwent re&l.l7 wants 
these goods' which haYe already been ordered' this ao-..rnment 
should seize thom. To this &uggestion, however, it 1o 
clal.med the Depart.ar.ent or State has inclicated that it would 
he proper tor the Soviet Government or its purchasing agen­
cies to sell this material heck to the I:Wl\ll».eturero .rro. 
1rhao it waa purcha&ed. RepresentatiYes or the Soviet OoY­

ertl!!>ent are umril.ling to tollow this course because it 
appears that the consequent loss would hue to he absorb«! 
by the Soviet Government. It is intl.m&t ed that this un­
settled situation relating to the shipmont of goods anc1 
""rchandioe baa given rise to the thought on t he part or 
the Soviet Qoven.ent that 1 t should close its t)lbasay in 

• ' 
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- 2-

weahincton, D. c. and break ott reJ..aUon1 with tbe United 

Statea. 

It baa a11o been coni'1dent~ learned that the 
Sortat Q<rt...,...rt. ia cond4erab~ concerned o.er the recent 

legl.alatl.an requirl.n& the praopt repatratioo ot a11ena. 
?.epreaentati'oel or tba Sorlet Gcrfe,_,t !eel that the law 
11 dictatorial. ancl it baa been a1certained that """1 citiaena 

or tha Se>rl.et oovemunt, now resident in the united Stat .. , 
are willin& to return to the Soviet union in preference tC> 
cOIIJ>].ience with the new le&ielatie>n. The SOTiet Union 1e 

o! the belle! that tha recent a11en l"l811tr&tion la• 11 

nottuna a>re than a part or a veat war ecare inall.l"rated 
by Prea14ent Roo1evelt.. 

It hae a1ao been cont14en~ cliaclosed that the 
Soviet union ia ani tin& H1tler 1a imaeion of the Britiah 
Isle1 untU it takea 1tepe to &&in clc:W.nation over the 

Darclanella1 and the Boeporul. 

Sinceral.T JCNrl, 

I •• 
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T o~trt"C:ft80H COOt.JOOC 
c ... ,. .... ,. or, ... lt041t0 

UNITED FRuiT CoMPANY 
GU[RAL OHICU, ONf flOl,IIAL STRlU 

8oSTON, MAISACHUSlTTI 

u4 I .......__ .....- a ftJ7 ea\llltaoWJ7 wo4:1q U'l'&JII_, w 

-pera\e wltlt. !Wl. It .. •t -•1 .. 1'&4 -••MJT ta .-n. 

BHftr'l- W ~ tJ'OPlOI, Mt tJoouclt.t I>I"R W lt.an , .. ftpOMI 

- Uftot boa ov Be- Otfl ... 

h ...... tolat--UtUNla~W eaa.SO, u4 

fttll kU4Mt ~· 

8iao~)'Mil'OI 

~-~)_ ,_...£>~}-<. 
(;.(r 
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.......... ,...._wa' 'w-.-. s:Abes._ .. ._ .. , .... ............................... ,-.. , .... I 

,.,_, .. ,.. filii 1 rh ................ --...... W1-

_ .. ,._calli W ..,...... rt' 0 ,._ I 11 I 'nf ' ......... ...._ • .. ....................... _ ....................... ,.. 
--·~ ................... we 111 .. ..._. 5 tsr 

.... .... _ ........ q ......................... ,... 

Ale II Ill' .. Dlltm'sd ....... li'&t~ ....W W 111 ...... $II 

....... .......... ... 2 •• .ul ...................... . __ ..................... - ...... _ .. _ ... .. 
(\'J¢1'11, I Jl ). 
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TREASURY DEPARTMENT 

IN'nlt Ofi'II'IC. COMMUNICATION 

Mr. OoollNa CONFIDENTIAL 
Deel i.Jics 1a reel••- ••wu.,.. wre -n..t \o .-.. of lloe ou npont.ac -.a..1 

1. Pvabae•• ot ~.ooo tor .,.._ -•· of IO!UalllolJ,OOO,.... .. ~ 
troa tloe hcl.ere.l lleoo..,.. 111111< of low Tollt. 

2. !here wre 8o ll&leo of reclotore4 oterll.., 

Tbll Pe4el'tll lleeerw IMI< ot low Tol'll: &leo o\uet lloe\ IIJ.57 ,000 la reel•tore4 
aurli.Dc ,... piU'CIIaM4 tr• 1\ 'lllr J. P. llorpa 6 Co., to be vet la ~· for Ua 
01>4 wb1elr:7 obl,....ta. 

"arllac 1a tloe ..,... ...a\ - flnt ~e4 -* 3·15• After ..mac 'liP \o 3·~-1/" 
la U.o a14.-aftoraooe, 1\ re\VIIe4 \o 3·15-1/ 2 u tloe olooe. ft.- repont.ac -...... 
... CO>to4 or4en \o oell 1077,000, ot IO!Ualllo52,000 wre for -rol.al -•raa 11114 

000 for .. _, of a Jar ... lora '-lt. OMen t o Jlll%'ChaM lol20,000 wre &leo 
L.noocv.l~o4. &Ill of tloeoe, lo85,000 wre for -rol&l •-•ru, tbll olber 1035,000 'belli& 

tor IIIU'opo& bell:o, 

Tbe o\hn aurr-l•• olooe4 u follow•• 

lwloo f­
O··ef'" 4ollal' 
J.lra .. 1··-· Clol).a }IMO 

lln:l- poeo 

Tbllro were 110 cold. \J'8U&OUODO oo.-tet 117 u ,,.., 

Tbll Stale Dopan-t torw.r4e4 \o v oohloo olollac til-* tloe followliiC COld. 
•hlpa•h W01I1d. ......... 

rroa 1D4la. for ll&le \o u ••• Ilia\ - ... l'reMl-1 

1195,000 repro-'lac ho elll,..U• 117 lo\llorUMa -...... 1a....,.. \o tloe 0.. 
IMl~--- low Toft. 

119o,ooo oblppet 'lllr t~oe laUOD&l ._ ot 1a41&. ....,, \o \loe lhrlH IMI< O.rporatl-, 

low Ton. 

hoal!acl..., , tor a&lo to \118 U. 1, .Ueq Otfloe at In Tozll:t 

S),OOO oblppecl 117 L1oJU 11114 IMloa&l Proriaal&l lllrelp ....._ Lolola, \o \loe 0.. 

laUOMJ. :..at, 1 .. Tedt. 
15,000 oblppel 117 tloe WM\.tukr 1111k. L ... oa, \o \loe laU&Ml Ol\p JMk, low Tollt. 

lJ ,OOO :!l':fl'lJ:: ~ =~-::!' l!:ir Porql llllk. L111140D, \o \M 

!o\&1.. 
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fbo repon hoe \M h4en1 .._ ,._ til • .., Jortr unu, ...,._.._ tw u.. 
accaaal ot Aola u ....,.,.-te4 "T \M • .., Jolt< ..... loo ot :.,_ .. .._, a ~ 211, 
tllowM tluol ...- ~ouo \o\ale4 .,,,31111,000, a 4Mr•- ot tl.~.ooo ot.e u.. 
1aat reporl ao ot l~ 17, lllalw!M la \hlo \out wro tzt,gcii,OOO la ~oUo wUia 
t!w Toko'- Spoolo J.lr:, • .., Tort<, ..U "T l\1 11.-.aMo la Cllba, aA lluol'l """ • 
«-pooUa 11oU<l tor no luoe4 ott1oo aa4 :..,.... .. ,._... !M ..... .van ot llll ._. 
otfloe 1114 l~~pa~WII 'bi'MOILII OD \Ill 'booko ot Toko'-'o Wft Toll< ~WI t66,1163,000, 
.., 1Ju>r- of t5,315,000 ol.-o J~ 17 • 

fbo Jooo'bq ,o14 :prioo WI ofllllnla\ to t33· Til. ott 31• 

llpot oUnr 111 Jo.llq 4Mllae4 \M ofllllnla\ ot 3/11 lo lell. 761. 

111 Loll4oa, till prloo ts.-4 tor opot oUnr 1'011 3/lM to 22-9/164. ..a till terwrt 
qw>taUoa wo 1/lM ld. ..... at ~1/"- !M U. I. ofllllftl•to .,.... IILQ21 ..a leo.ZII 
roapoet hol7 • 

...,q u4 ..._,, oottl-l prloo tor tol'llp oll,.... ._. """"""" a 3~3r-l• 
"' fl'IUIU7' o piii'OIIul pl'loo tor toro1p oll.,.r wao aloo """b•&'l4 at 351• 

Ira pv.roluool4 70,000 OIIIICII ot oU,.... troe \he lui< of c...a. -.r ov npl.or 
aontbl,r ecr--t. 

CONFIDENTIAL 

~~ 

I 

Regraded Unclassified



M. I. D., V.D. 
Tentative Leo•ODI 
Bulletin llo, 'Z1 
Jul.¥ '9, 1940. 

The 1ni'or-.t1on contained 1n tbia seriea 
ot bullet1na trlll be reatriot&d to itau 
from otf'icial source a ohioh e.re reuona bl,y 
oontir8ed. The lessons necesaaril;y are 
tentative and 1n no aenae Mture atudiea. 

Coptepte 

1 , Geran Reconna1aaance Reg:iMnte and Unite, 
2, Germ.n Mobile 'rr<>Ope (Mechanised Troops and 

C&ftlr1). 

1, Qerman Recc>nna1aoance Regillente and Unite . 

261 

a
0 

Cotpe Reconnoiaaance !l!!!!1ment. The GeriD&D8 have 
a Corpe !l!!co!Ul418sanc& ResiJD~>nt which is virtuaJ.J.Y a amall force ct 
all t.rlllll, contei.n1ng (l) an ar110red eleJOCntJ (2) an un&riiOred ele11110DtJ 
(3) a close support element; (4) an o.ntitMk ele•ent; and (5) 
an engineer element. This regiment 1o a peace-time organization, 
It ia so organized tbat it can be split up to furniah tour recOilD"'•­
oance aquadrona, part ..,chanised and pert horae, for attac:lmBIIt to 
the ini'antrT divisions ot tba line ot tba A:rrtT eorpe. A tn>icel 
DirlfiCMJ. Reocnnaiosanoe Squa.c!ron -:r be orpnized ... follows' 

J!ISWC'l'll! 

I 
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'IZII'I'Ric:TED 

D1rto1011 -a-1 .. .,.,. 8qua4ro" 

c-...tL4 statt 

I ••11.-1 
ten~• 

A: ' 

1 ~ .. 
IIMetrer 
llet 

.. ~ .. oM-a- Ilk ...,.eM-- 8 ,. . .aau...... ' .,.. . ...,is&.. 2 

!lOa·......... ' ............ ' 

lot h'OOp ....... 
I 

I 
lot 
Platoca 
llel'f7 
Ill 
411"7· 
lllo 

~ ,:.. 4bl 
Platooll Platooll Platooll 
Oloee Aa\1• .u.....s 
support ,.,.. oar 
2.15-. 'A.t. 5 Lt. 
llllorltoen 0.. .._.. 
2 L1pt 1 L\. Can 
lllo Ill 

Jl lLt :J.. ,). 

Btre!§tb 

Platooll Platooa 
Upt LiP' 
• Ill 
!J Lt • .. 
1-~· 
-.rtar 

Platooll 
L1pt 
Ill 

~ Ottloero ud -· 
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It should bo re..,lilborsd thnt nexibllit:y 1.n Clei"DOJI 
organization is the rulo rather thnn the exeepUon. 

For thn purrose of trsining, all reeonna.issiUlce units are 
direetl¥ under the Inapootorete or Uoblle Troops 1.n thn r.ar Uinietr:y. 
'i'be Di'fiaional. r.econna.iaaanee Squadron is res;>onaiblo tor tactical 

.sround reconna.isaanco on the Division tront. The tactics nt a 
reconnaissance un1 t in aotion are characterized by rapid deplo:r-nt 
and wide turning movomenta, coupled nith sur,rise concentration 
effort ana nith a rapid change of objective, so as to bo able to 
brealr throueh superior en8111)' protective detachmente . llovement is 

s? repid that radio silence is rarely !nvoked. Communication is 

ordinar~ by radio but r:a;r bo by cyclist or DOWlted aessenger. 

b. Jlechani•e<l ReconnaisaiUlce Battalion. This orgnni­
zation ia bosi call:y si.milar to the D1via1onaJ. Reconnaissance 
Squadron, except that it is fUlly mechanized and exists independently 
in peace. It performs reoonnaissanco for the German Armored Division. 

A typical organization foll01r11 : 

- 3 -

2sa 
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•• 8lpa1 .. , .. 
law,. , .... . .... 
Ouw 

laatl.• 
~~ . 
'L-o 
AIWI'M 
0.. 

eo. 
AIWI'M 

,._ .. ~Co.) 

I t.la,.J.. ... 
co. 

AIWI'M 
c .... 

I 
BQa 
Slpal 
a..u. 

l I L 
Pla- P1e- Ple----- ... 
Ad!- :rata.. -· '-* tr)' ....... 
,..,.,....._._ J-'1-­
ADI- .. .,_ • ......_ 

'-* llllod--... ... 
2Lto .. 

1M l'latooa ,... Platooa ._ ..... -1'161-lllnF w..::r, JlltaaV7 ........ 
... s- ,_,._ 

lltftan 
....... 
~~~ .. 
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Am•pt 

IJ.ebt •ahlne Olm8 
llet.'7 ltach•ne Olm8 
2011m. Jllob1M Ouza. 
3'7lla. .t.Dti taDk o.m. 
7Sia. llo!ritaere 
so.. llortua 
~ llortua 

SO Ot'ticera 

63 
6 

12 
3 
2 
3 
3 
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'l'be -aMnhed racom&iuuce 11111t 1o l'U)lCIM1'bl.e 
tor atrctegicol crOIJIId recomwlaaaDOe vboD tlmcti<miDc at the .U... 
poeal at the b1&h c n' an' tor tecticol '""""' reconne!s-
'111*1 tlmctioaillc on tile troat at &11 &l'IIIT oorpa or at a11 alWir'Od or 
100tor1Md di..Uica. It 1o ob&raoterioed 1:!7 ite abillt)" to reo«mo1U. 
r.pl..c!.q rlt.hin a rad1l1e at aot1011 ot about lSO llil.N, an' 1t ....,..&1.17, 
to ficbt tor 111torat1011, 'l'hl.o 1o ~ pcuible 1:!7 tile pctel1tial 
ficbtinc power, spoed, hems,. .. , an' croa.....,ountrr oe~it,- pel_, .. •<!.: 
by all Yllhicleo at tbe 11111 t , •ob&Dt.oed reconnal.oaance 11111 te won: 
ill close oocporat1011 with obeenation a'riAticm, '!'he tecticel MPJ.OJ'­
_,t or tbe llecbal11aed r.eoCMeJ.a.....a. !l&tte.JJ.Oil 11 e1a1.lor to thet 
at the Diviaicmal (Sem1_.ch&l11aed) ReoonnaiU&Doe Squadrcm, """"pt 
that its Ndiua of action is 'rVT IIUCb 1Jicraued. Co-Pmloetl.Oil 
'llit.hin the unit an' with other a1_,.te is U8IWJ..J;r 1:!7 redio, 

2. GeNU! IobUe Troc!!! ( .......... ...., 'trooll! an' Cayala), 

Ill Yiev of the recent or&11"1a&t1011 1:!7 tbe liar Dopart... 
..at ot a11 u.ored Corpe, it 1o 1nteraatinc to anat"" tbe­
adopted 1:!7 ~ to tit ite M<!henhed torou into tbe orp!Wat1CII&l 
be czt: at i te &l'IIIT. 

Ill 1938, the ll1cb c "" ot the AnQr decj.ded to crouP 
lln'ar """ ._,,"II all at tile foroaa pee-• in£ eraat etretegioal 
IOObillt)". AocordinclT, the office ot the Ql1ot ot !IobUe Troopa 
(Cbat der Sclmellen w> ... aet 1IP diraotl;r lln'ar tbe ll1cb 
ca-n', '!'be tirat oh1at w.a 0enare1 OlldarlaD, a 1e•dinll a; t 
ot WMhen1_, nrtara, 'lbo ottice ot the Chief at llobile 'l'roope 
oorreapcnde, 1n piMI'&l, to tbet ot """ at our ahiato at ,....., 
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Die •bU.e tl'oope 1Dola4el 

• • C&ftl:r.r a.cs-te. 
b. faDk R.ociMD'-· 
o. llotorl.M4 Int'&ftt.rr a.rt-t. ot tbe .&nared 

D1Y1110111. d. CoJ11e R-na••- Jlee1Mnttl . 
• · Ml".,.n'-.d Reooam&iuuoe Battaliou. 
t 0 llotoZ'0701e Bat .. l10010 

I • C,..U.t Battal1001. 
h. lll.na1Cil&l. Azlt1tuk Battall..,. tor all tn­

ot Ill. ?181001. 

26G 

It i.e to bl DOted tbet 1D th1l orpDis&ticm DO 1laL. 
,m baa bleD .,._ted 'Ill' ~ tbe - ot .., Waptrr m .., 
!ll't.lllK!.,.. tbe author1t;r ot tile Ch1et ot IobUe Troopa .... , .... 
tra1niDC azd taotiDI, but it dON DOt ezt.bd to tbe d•ip azd 
-raoture ot ......,""''"" atlriel, except tb&t tile ..tnoe ot th1l 
ott101 11 .,..~ eouFt u to t7JIII ADd apao1t101t10118. '!be abaft 
orpniu.t10D appears to bl ot a prorlllonal .,..ture, ADd it 11 ~ 
po<ta1ble tb&t a diftereat 0111 a;r n.ntuatl. 

Regraded Unclassified



TO 

riiOM 

TREASURY DEPARTMENT 

IN'nlt 0~ COMNUNICAnoN 

hore\ar7 Mor..,.,.,. 

llr, Ooobru 
STR\CTL y CONF\OENT\At 

At the Oroap lletUJ~C on Jr1-, .TulT 26, \lot hore~ Nqllaii\K t.bat I 
en.S.Tor to o'btaill h• •e• Torlt .. ,.tlllT w\&UeUOI ln repn to -nh \Q U.e 
lllo'baeel .. •4 1~ OcU!llahe Clceral l.a \hie oo,..\17 ot Ital;r, ~~ &&4 
llrl.ooi&, &loll& the ll.aee ot tho" tor ~ .. , tonh in \lot enoloenre \o 
llr. XDolao ' • leUer ot lulT <!4, 1~. 

I hen to4&.7 opolten wUh llr, IDoloo on \hh IID)Ject, U •• pooeillle \o ci'" 
uo cono14tra'b1e l.atoraUon on \he p&7MJlh \o \he au.... a..eq &&4 \o \he o.r.... 
Coneulat .. 0111eral l.a ... Tork &&4 S... Jreeoi- alDol \he leiohaheDlt c:a.rriee lA 
accOUllt with the J'e4eral, troa 'IIIIich \he data MT 111 ollt&1M4. !U lloanlt ot lapaa, 
hoMTtr, b&e DO account with \he J'Keral, !U :BaAl< of Ital;r Iota lA IIC-t wUh 
the J'ed&ral, 'but \hi a h coapa.roltiftl7 l.a&otift, IA4 DO ~h ot the \7pa 'CUIIler 
refertiiCI are ea4e Ul~Hhoa. fte account ot the ltah Janlo: ot lllaai& w1U. the 

.Pe<lenal l1kewio1 rrrl&le no out p&7Milh of \hio \:rpe, 8lloh llnaoiiA pa;rMDh are 
10ot 111aoly to 'be -.de troa the IIIlo ellA accounh, 1no1u41A& the Aa\orc acoOUllt, 
'!lith the CheN :Bank. Hereafter litton will Ill ea4e t o o'bt&in .... 4at&1la4 1otor­
mt1on froa the Oh&oe ll&nk with \he Tiew to DO\iq &D7 p&;rMDh of interaet f1'08 
tho l!ll.oei&D acoOUDh wi\h \bet l.aat1tut1on, llr. IDokl un4arot...U tllat ... aJp~Ct 
U.t oa ..... report .. nthl7, an4 &D7 data at all on the othtr three oountr1to, alto 
mnthl7. II obolll4 not t>qMot, howenr, to reoein t\111 roporto on llllaaia, Ital;r 
and Japan, of the t:rpe of \hat contr1bv.te4 on OIJ'11&D7. 
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TREASURY DEPARTMENT 

TO lfr. CoohJ'ea 

11r. llhtrt oll 

ST~ I CT LY CONFIDENTIAL 
Mr. llcXeOII callo4 toda7 .:114 o491ao4 Ulat \he follow1ac G-.. J>OP•h 11a4 

h ........ 

£!!! PIJ!at• !lA• 

lllJ.¥ 25 • 15,000 P-• 11114e liT Cba•• .. Uolllll lie* liT -.. 
ot Ula G-.. Ool4 1)1- l!ut to tbe l!ut 
t1 ...._,._ c,_v tor the acco- of 4. 0. 
Jeobr d4 CC~i~!p~~Q', •• Tori<. 

1~ 25 92.000 p.,_, llll4e liT \be Cbaae .. U-.llle* \a 
Ula 7o4eral leaorYe l!ut ot • .., Toft: for 
acoouat ot tbe J.r.a. 

1~26 3}0 , ()()() p_,. .. , ao4e liT \be Cbaae •aU-.1 l!ut to 
\ be 7o4eral lee....,e lie* ot ..., Ton: tor To tel • 507.000 eo0011at ot the J.r.a. 

!l'he len two -•h wva ao4e liT orbr of \be lle1ollallalllk. 
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TO 

TREASURY DEPARTMENT 

ltr, Ooobru 

1tr, Dhtriah STRICTLY CONFIDENTIAL 
ltr, Noleoe oallecl t~ to ..trloo u of tN followlac pqa..to Clll'4ore4 't!J 

Jul7 25 

Jl>l¥ 29 

Pm•h x.4t 

• 810,000 

9'1,000 

95.000 

111o,ooo 

,.,._, 11114t 't!J \N Cbuo WlOMl lluk l!J 
-- fll tile .. of lte}T \o tile lluk of 
.llllorloa I . f . It 8, A. 

'-' ..... 't!J \N Cllle11 WlOMl lloek 't!J 
Clll'4• of \N llult of lte}T to Orecllt klo11, 
lw torll:, for ec-t fll Orecll\ loluo, lllrloll. 

,_, ,..., 't!J C11e11 •uow :a.u: 't!J or«• 
of Orecll \o lteltuo, lloao, to bol4 at 4lo­
pooel Jluqu c-orolelo :ao-iaa, :a..cMrtn. 
ta faYOr fll -•· 

,_.., ,.... 't!r Cba11 •uoaa1 llult 't!r -· 
of :a.o.I .. lw tori<, l!J ..a... lWtu •t.l-.1 
luUh.h of ......,,,,. to \N Joa.ral la­
lluk for ..,_. fll tile •uoMI. lluk of 'taiD­
olarla. 

'-' .... , l!J Joa.ral laoern Be* fll lw 
tori< to :a.1r: of ..,. .. l!J Clll'4lr 11114 for 
-• of •uoaa1 wunte of • 'np, 
...,., !bU -- ortpMllT r.ctd.n4 't!J tile 
J'ed.onl l!J ortor of \N •uoMI. lloalk of ' eh. 

$1,702,000 lot e1 

Regraded Unclassified



TREASURY DEPARTMENT 

"''"' 

lltoretarT Korcntbn 

111.1'. 1nL1 h 

1 . !here •• a •e' 111tlow or oapUaJ. 
ended .11117 17, 19-'1<>. !be ae' oapUaJ. 
UOIIDh ' 0 t 559 a1111oa, 

Short-tera b&ftkln& tund81 
J ore1ga fuad8 held here o. s. o1a1u oa foreS,aaere 

Doceet1o eeowr1ty tl'&Deae,1oae 
Jore1ga eeoal'1ty traaeao,1oae 
Brokerace balanoee 

!otal 

of t\o a1ll1oa 1a 'he nlk 
1JitlOW br1q 19-'1<> DOW 

let eap1'al 1aflow 
(Ia aUUoae) 

It¥ tnttl Nr 17. 1$ 

2, !he pr1ao1pal. ohaJICe• 1a fore~ t'l&ad8 held 1a '11.1• 8&1'ke' daJ'ln& the Week h4ed J'al.J 17, 1,-o Wre U fall OWl I 

g[,J.gJ·~ Priyah %dl1 
On1h4 l1aiJ'doa t- 2.11 

t- ··~ t- 11.8 
Frlllloe + o.• - 3· - ).2 
Belg-la - 2.11 - 2.6 Geraaay + 1.9 • 1., lethll'laad8 - 2.7 - 2. 
Sw1hll'l aa4 • 5·· - 1.2 • 3·9 
Other hrope + 0.2 • o. • o.s 
Caaadl ·• )3.2 - 3·9 •29·~ Lat1a Aaer1oa - : ':l • l• Ada - 2.5 + • 
Other OOIUltr1M - o.li • 1.1 • 0.5 

Gl'llll4 to'al .. 33·5 .. 1.5 .. ~.o 

270 
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DlYloloa ot .... t&r7 ........ 

3· !be prlno1pal tNDO&otloao 1a U'aUo4 lltat .. AoaooUo ooovt­
u u wore oaloo of boa4o tor Itallaa, Oepo.,•n aa4 .Japaaooo 
• .ooount, aoo01111U11C tor 12.7 lllll1oa "' ot total aot oaloo ot 
all aoauUo ooOIIl'Uloo of 13.11 •UllOII. 

4. Gold leporto, a4,1aoto4 tor ~rkl!IC ~raUoao, UOI&IIto4 
to $69 alll 1oa 1D tho woek Olla-4 .J'IIlT ~. 19110 •• ooaparod with 
$96 a1111on ln tho prOT10llo ftOL 

llot Gold x.porh .t.4,1uto4 tor Clllaas•• 1a krftarkJ.a& 
<•ot azporto appear ao (-)) 

(Ia aUUoao) 

Woolr. oa4o4 Woolt oado4 

271 

J'1al.Z 11. J.4olto .rlllz a. J.4llo 

On1 ted 1111Cdoa • 57·7 • 5.1 
Morw&J' - 11.1 
Finland - 2.8 -1.1 
8•1 h .orlOIId - 1!.0 

Vat10011 Btah : l:l -YUgoolaYla -
Oaaa4a "'·1 ~.3 
Argent lea 1·0 6.0 

Auatralla 5·1 
3·' Oni on ot Iouth Atrloa 

Other oou.atrl" 7.o 1., 

total • 95·5 t'8·9 

Regraded Unclassified



Illtei'D&U~ Capital 'fi'&NCUOU - Olt.lt.ed ltate .. 

• 8Wc111& tuDda 
a. Clwlp ill ott1o1al 

bala~~oe1 w1tb I n 
York Federal .._ 
,,,..,. Bat 

b. Challp ill all 
other abort-tant 
bal&noe1 

S.ouri tJ t.l'AIIHOUODI 
a , Dom.,tio H ouri t.l .. 
b. rorlip Mourlt.iea 

Brokar.... balanoea 

1olAI l.llporte ( illolwU.q 

Blaalt 1Jidioate. t.anoe ot oap1 tal 
lad 1Jidioatea 011t.t1ow ot oaplt.al 

(Ill theM•••""• ot clollara) 

23,1.2) 40,213 

U , 907 3:3,544 

13,on 9, 263 

'-= :3,801 
1,713 

5'10 436 

ill 1014 llel.4 .... 
tor tOMlp -t.) 8,,852 9,,~ 

~,.,,631 

398, 748 

96,18, 

1'·"7 
~.9,., 

19,287 

2,~.6Sl 

811,8Cil 

667 · '"' 

"·lin 1n,rne 
34,:343 

1,~2,719 
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• 

hlJ •• lMO 

.,. .... ., ......... 
Ia tM &Ntul et a..HtarF .. ,pa~, I • 

.. a.lll&la& ""if' et tu fell..tac • teau .. , 

1.q II • r.rtS...t w .... u. Hlatln 
, • ...uu .. la Jlulll at • , ..... ,, ... , 

l.q 16 • ~~- uUw1Ue1 la tM -.!tel 
It&t.• wltla """' te le\RJ 

1.q 14 • Pvtlaer w .... u. • '"""' 
~ et adatl• cuollu 
llleplq fer tile ue et tile 
~ ....... ...,. 

I lhall M elM te wlllc ~~ MUI'lal te tM 
S.entu,'• att.tl• • Jail "'ante tM ettu.. 

t ... llaMHlf, 

(Signed) H. S. Ktaa 

I. a. D.Ut­.. , .. " ... "..,. 
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1\&1118, lMO 

., .... Mr ........ . 

ra tho a'-o ot S..Ntal7 •rcatbu, I a 
aebodeqlllc PMelpt of tho follwlllc o loatl .. a 

1-q 21 • Portlaat Wo,..Ua rolotho 
to OGDlltl .. 1a ~loo at tho 
, ..... t tt...J 

1ul.J 16- Qe,... aethltloe 1a Ulo UaJ.W 
Stoto1 wlth ro1poot to lobol'l 

11&lJ le • hJ'thol' bfo ... tlOil Oil pl'opOM4 
p...ohaoo of a~latloa caeollao 
uloce41T fOI' tho UN of tho 
1., ..... •nr· 

I lhall llo cla4 to lll'lllc Ulll Mtorlal to tho 
SoorotUJ' 1 atteatlcm oa hll rotVIl to Ulo oftloo. 

tovo e1aoorolf, 

{Siped) H. S. Klotz 

B. s. Doto1 
Pl'lnto Soon'UJ· 

llr. 1. U,ar BMftr, Dli'OOtor, 
Polel'al luoau of Ianltlcatla, 
1••\t._t .. , D.C. 

/ 
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ICr 4ear llr. BoO'fer 1 

In the abeenoe of S.orat&l'f Xortentbau, I • 
aoknollleqinl reoelpt of the followln& ..,_loatlGUI 

lalJ 28 - Part~ent ~or.atian relat1•• 
to oan41t10De ~ -.xioo at tha 
preeat tiMJ 

lul.J 26- Gerun aothiti" ~the UalW 
Stat" with raap"t to labor; 

lul.J 28 - Further illtor.ation Oil propoaa4 
purohaae of a•latiOD caaollDe 
lllagealr tor tba "" ot tha 
lapen"e l&'t'f• 

I lhall lie glad to brillc thh aatarial to tha 
Saorat&l'f' 1 attatlan an bla retiii'D to tha oftioa. 

Tolll'l 11Aoaraq, 

(Si&nld) H. S. Klotz 

• 1. S. nout~ 
Prl•ata s ..... ~. 

llr. J. Ucv BOO'fer, Dlreotor, 
r.t.ral Barl&ll of IaYeltlgatian, 
WubiqtOD, D.O. 
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:Jmnl ....._ af J•mtg~tm 
. lllltll eta!,. ltpU1Jilnd af Julltr 

·~._e. 

277 

1uly 23, 1940 PBRSctllll. ..liD 
CO!il'lDCIITI.U. 

Tbo llonorablo 
Tho Secretary or tbo Troosury 
Wubl03ton , D. c. 

L'.J dear lo:r. Soc:retary: 

B'! SPECIAL 
lolESSfliOER 

I relt tbat you woulc1 bo lntoroatoc1 
In """" or tbo reeults alroody obt olnoc1 rroa 

'1111 contacUD15 l.:r. Harold K. HoehachUd, f'rol1-
c1ont nt tba Aor.orlcu &:etc! Compomy, L!Joitod , 
ot New York. so 1 am enclosing herewith a 
u=orandum rllrtllshiDI5 aoa:.e pertinent ln­
tormat1on relative to coodi tioaa 1a h,ttl go 

at tbe preaent time. 

Again tbenkiDI5 you ror your klnd­

neaa. I am 

Sincerely youro , ......... ... ....., 

Enclosure 

' 

0 

~ . 

Regraded Unclassified



~~ f~'lt:z·~'tt1 f'tlltfii!J!I!!I rf• _Jla!~~fff!tilf&~i•l~~r.tf•l•i 
11i ilfiiJfifilj~~-~flll!iii'!~·l& ~ ! ft I •· __ f!~h n. . . I 

1rf 
~~~ 1 ifJtlfj~flilr[!!iiJ~Jij~:j£lfJ ~ - ! 

J I ~-Jt•t,'·t s. .r ' 

.1 :;;r~t t'i f :r~f~i~'~ (I.~' 
-'. N 
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lll'i'J~ f1!1JflfJ'If•t tff Jfi~IJI::J~I ri•J J l'•r li 'f f ff; ~~~·J~t& 
f.!!. ·,lfrrl•fl_ ·' I~~ liJl'~iiJIJI 

~~~ tl rJ1· .• 

m~;:m it!tm;~;~;; .;;! ·ia!1;,~~:) 
f ll·f~~~F 

r! 11·1 ~!Jr! ·~rJ:lr tl f • .I if • 

"-..... ~ 

'I IJ 

I .. 
I 

•• . . 
1\> z; 
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.. _ ... ... . ,., .. ... _,_ 

I 
l\ - .hi tw r11 W t.ta\ YM O..w 7 s. 

.. lnd,. ... f,Mp • ., .,_.., \M 0 ... '-"• 
p 7 u, ... _. t.7M S.. elf Aff til •••• .. a, 

tld.e- ........ toW-., t.ta •rrt­
,...u 1a W.S. C1tr - - tlagp, l\ M -- I 5 W 
U.\ no r- elf-..,.... t.ta ,...._ O..w I 1a t.ta 
,._, t.ha ~t.t._ #SW I 'IStllM wtr .... ....._.. 
\a \M "-· ~ ..... 1a t.ha ·-Al e1 t.ha ..... 1 a fCI 
_. t.tatr ,.... .a p-a' tv a ..... fll t.ta _,, ... .,. 
................... t.7M F'511 ..... ., 
,..,._, 1-. ...u JdwM .., .. ... 

tld.e ..,.n _. ialll•W \ala t.ta t , ... _ 
M?aa"' On"? 1SUl ~ • t I '"' ,.n S. _., ...... . 2- o..w '• ••·-• an, 4lhMIW te ......, liSa ,_ 
,._- .. ...... • ....... ~ 'IStll ~ ~ 
wUb \be w.a e1 -tar t.tatr ,.UUel me 7 ••· _. t.tatr ... 

l\ M IM1 ttlM \W .... M? W wU1 M M?aa 
....... F' I 5 l ~ lt 5 0 .0 \be ran a ' aautm\ \be 
..._ fll ~ I ??Wan S. ...... ..U -"'OW' r· 
rt \ld8 .._, m ,.._ '7ir \be oar M VlllM \be ftl' _. 
--· .. _, 2 ........ 5 .. , ... ,... .... 
__..liSa ""olau .. .U uwtwa.,, Ja '-'• \ld8-., 
tae. 

2 

S. ..._. *' - p91J11.r p qa* \W U Ott I n -.w---- _,t .......... M, at u..u .. • , .... -;: , .... w • .. Ja.- 1 1 .... w.. • 2 9 •• 
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!bo Hollorable 

hl7 25, l HO 

:nu:llllL AIID OODIDIII'l'IAL 
SliQUL I!ISSIIGJI 

!ho Socro\ar,r of \ho 'roaaur, 
Vaoh10&\0il, D. C. 

111 dear Kr. Socre\ar7: 

I aa \ rauai Hi a& llerovHh ao of 

ralldu coll\ailllo& illfo..-tioll froa a collf14oJ>t1al 

eource concerninc Ge~ act1Tit1te &e th• 

United Stat es vi tb reepect to ltbpr1 

laclo.ure 

c] • '-- ·~ 

Regraded Unclassified



...... 
lato .... u .. a.o Mea reeolft4 froa a ooatu ... ual ..,..., 

roportH to k rol la\lo ta.\ tloo o. ..... oo~o- oratoa la ta. 
Ual\H 1\atoo lo ..., oponUac oa tll.o \ .... 17 tll.a\ acUaUoa Unac11. 
orpo11o4 l~Lkr la \k UaUH 1\a\oo wlll •hrlalll lll Mor ta. 
o..,.,._., 4efoaao ,...craa. 

fll.e o. ...... plu ropor\Mq oallo for ooaU-u wol'lt la 
ta. tlol4 of orpaloH h kr, vctac lakr t o otaM ap for lh 
rlcllh aa4 4.-.4 oTOI'J'\ll.lac poool\lo for tll.a kaofU of l a\or, 
J a \ blo __., ta. aoot of prot •Uoa of all •torlalo wlll '' ltqt 
• ' • ll.lcil loTol . 

lt woo ropor\H \ll.a\ \ll.a pnooat O.raa war _..lao wao 
•••'" la olcllt 7aaro at a ooo\ of ols UUloa 4o1laro . fta 
rooooa \ll.at tlllo ooot -• kept oo low waa roporto44' t ao t o ta. 
faot ta.t lakr oooh l a o......, ll.aTo '••• ltopt at tl>o lowoot 
poool\lo lonl aad Unlo tll.o Clonr-at ••• a\lo t o opn at oat tll.a 
.... , to a far C""t&r 'ocP"· tll.e O.naa ....... ropor\MlT ooatoM 
ta.\ t o 0&1'1'7 oa\ a pro- eq'tlal 1a oloo to ta.\ wbloll o....., ,., 
•••• woal4 \alte tll.a UaUM l totoo \wol .. To&ro a a4 woalt ooo\ at 
l aaot t or\,-oao \lllloa &ollaro. ~''' flcar•• aro ropor\1417 "'" 
oa tllo foot ta.\ ll.lcll lakr "''" w1U ,., a hlp onrii&H oa 
Mafaa\"l&C pla&h ll.aMll&C war •\orlalo. 

lt h roportH ta.t fooal polah la oo&MOUoa wUll. tll.lo 
ploo la tll.o UaltH lto\oo arot Dotrolt aad llo~Lno, llloll.lpal 
--. ... Cll.i-, U llaohl bao.a., Wlaooulal PUhnrcll, PaaaoJl­
ftal&, aa4 ...... -lac 1-o\rlal araao1 -nlo. Waalllac' .. l 
.,.......,, Pola\, ...,laMI l'll.oo11ac. Voot flrclala l Ala-I low 
l oroqt t11o oll t1olto of tuau aa4 tll.o low JIAcl aad Sto\oo. 

Ja at41Uoa, lato,...uoa bao \ooa roooln4 ,.,., \ll.o 
Ooraaa wUl anoapt to f-•• ao - otrlltoo ao poool\lo tll.ro&cll­
oat \Ito Ua1\H Sto\oo \7 oant&lll wol'ltl ac wltll ~r aa4 alODr 
1 ... .,, wl\ll.la \ll.o TOrlou aalou. I\ wat roportH tll.at \oforo 
\Ito •-• lo '"''• aao\ll.ar otrllto wUl \alte plaoo a\ ta. rotaral 
Sll1p Yt.rh at leanq, low Joroq, aa4 tile ... , ooaooatraUoa wlll 
' ' a\ a al\lp par4 la ea.toa, low loroq, aa4 tll.aa a\ ••• oll.lp 
ran la low laclaa' . 

213? 
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,.....,.,., w aftllPle lale.-ue .. • .. _ wW M 

.. .....u, __ ... wl .. u.s ........ u le ",.""' ......... ... 

.. _ --••• a ..-.r II lPir n.a...,.. all~ e-w& 
wUII er...Ue& laMr ... .,. Mea &FJII etrl Ull •w• at a ~ 
.. 1..., ,... ......... "' l.a U.S• .... . 

1\ " ...... """"' ....... 
0 

••• l'utr leefw-
..... h oUll w ea•'- '" .,._ M U. .lo&lt&aletN\IM wt 
.Ul Matt 111 .,.,. U. ........ If 1 .... \Plal Oi'llulMU-
aM .-..u I 'M' ~tlaa II loAMr ...... •• U. ..... .. 
•• 1 .......................................... . 

. .... ,~ 
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!be KCiaOrallle 
!be leon~ of \he fraev7 
Waai>IJIC\oa, J), 0. 

I loan lie• .t't'ioet liJ \he lea Jr.oi .. o fl.U 
Dl 't'itloa of W• hr- Ula\ \lte :l1cP KaUoMl :leak, 
Waahlac\oa, J), o., 1taa 1u\raote4 \he Orootar KaUoMl 
J.U, laa Jraaoleoo, Oe11foral... \o pq \o 11.1 WOI>iro 
llo\QToolti, 1a oar• of ODe lolua1\A, •lJI ,.,...,.. Street, 
1&11 Jraaoleoo, •:ao,ooo. 'b7 order of tbe J..., ... 11.111~ 
A\\aolle, !be Tokobo• llpao1e llaalt 1o l-te4 at •lJI 
IPoOM 1\roat, all4 11.1\nllll'o lotqoelti 1e \he llaaepr. 

!be ueo.uv of lolUai\1> 1taa ""' T•' lie• 4eteraiaet. 

I allaU lie ~e4 to tllra1elt 7ft f'tarlber 
iafonaU• rooe1n4 'b7 .. ooaoeraiae We .. uer. 

11aoorol7 7ft", 

Regraded Unclassified



COP T - zas 

7o6oral Ro•ono Bank, 
lie• York, N. Y • 

Atto~tion: Vieo Prooidont lnoko 

Dtlll' S!ra:-

Roforonco io modo to tho Department'• tologroa of Juno 19, 19~ 
•4•1t1n« t hat un4or arr angeconto modo with t ho h'onch Oonr.,..,t tho 'l'roao­
ury bad purchoood "PJ)roslaatoly two hundred flftoon tbouaand (215,000) lcil­
uan• of cold and autborhin<; you , aa fheal &«tnt or tho United Stotoa, to 
dabH l.ho Secretary of tho 'l'roaaury - Special Aeeow>t and cro41t nlnety-fl•o 

ercent of t ho •aluo of the gold two ~od twonty-nlnt Dillion four bun­
drod nlnoty-aonn thousarul ono ~od n!nety-aovtn dollaro and alrt:T-fho 
eento ($2?9,497,197·65) to tho account of tho l!anlc of h'aneo on 10ur bookl. 

It 1t our un4erotan41n& t hat ao autborh od and lnotruct od Ia 
tho DwoartDont 'o letter of June 19. 19~. tho abo•• cold • •• deposited 
by you ot tho Unitod Statea Aoaay Office at Mow York for ref ining Into 
Un!tod St~too Aooay Office &ald b&ro , and that upon C08Qletl on of the 
rotlnl nc or ouch &ald , the Ao•ay Offi ce bold }1},52Q.J04 f ine troy ouncoo 
rubJect to the order of the "~ederal Reserve Bank of New York , &e fiscal 
a«tnt of t ho United Stnt eo (Secretory '• !poclal Account)•, 

7inal payment 1o due to th"' Bank of Prance for tbio gold and 
you Art hereby author11ed to mAke the nec•••ATY entrie• l n the "Secretsry 
of t he Treaoury - Special Account • on your booko an6 credit t he Bank of 
1rAnce account on ~our bookw ~en million three h~dred 1ixty-tour thou•and 
five bundrod nino dollaro and fifty-two cant o ($10,)64,509-52) reproaontlng 
tho dollar equiYalont of }1}, 520· J04 fino troy ouncoo of &ald a t " price of 
!birty-tlvo ($}5.00) dollaro (leoo (1/4 of ono percent) per f ine troy ounce, 
lu• tho uoual llint charges on t he total IIU8bor or ouncoo of r;old purebaae4. 

'ftry truly youro, 

/ •/ D. 'f, :Sell 

Aetlng Secretary or t ho Treeoury 

B/W> 

) 

Regraded Unclassified



RDS 

Storttary of State, 

'liaahl ng ton. 

286 , July 30th. 

PLAI JI 

1 II&: XI CO CI'N 

Dated July ~. 1940 

Rto 1 d 3:50a. m., 31st 

286 

Banoo Naoional d£ MExico rtqU£Sta assistance in un­

frttcing portions of account htld in Prcnch-Amtrican Bank 

Corporation, New York, by tht Prtnch Kining Company, Cia 

~intra Dtl Bolte of Santa Rosalia , Lower California. Banco 

Naoional as sur ce that funds to be transferred to 1 t by 

Cia Bolte will bE u<>td txalusivcly for labor and other 

Expenses within thE Republic . Rtltaa£ of these funds is 

urgent as company cannot mttt payrolls without them. Alae 

Jean Htrmanos of a~ico City dcairta to tranaftr ~100,000 
from Chaat National Bank in New York to Sanco Nacional in 

Utxico City. Banco Naoional aaaurta that funds will bt 

used cxaluaivcly to pay cxptnata in Mexico and import 1n­

vo1cts from UnitEd Statts and South Amtrica. Please ana~tr 

by wirE, Stcor . 

O.UIIEI.S 

Et.IB 

Regraded Unclassified



AS 

SEorttary of StatE, 

Washington. 

PROH PARIS. 

511 th1rt1 eth. 

FOR THE TREASllRYo 

PLAIN 

(Paria) 
Viohy 

Dat£d July 30, 1940 

Reo 1d 3 :50 p. m., 31st 

The Paris Stock Exchange opened today for the 

firot time sincE thE German occupation. Trading waa 

rcotriotcd to GovernmEnt and municipal issues , EXclud­

ing th£ u.changE guarantud rcntcs , bank stocks and an 

approvEd liot of French industrials . ThE attendancE 

.. 
287 

was only fair . No c:oi temcnt prtva1ltd and tlu; turnover 

was quitE light owing in part to regulations l' tqu1r1ng 

im:rcdiatc delivery by thE scllrt' and in part to the absm ot 

of any sustainEd buying rnovEI!Icnt . Rtntcs werE irregular, 

ahow1nc fractional gains and losses in comparison to their 

quotations on JunE 11 whE11 the lost o cssion was held. 

Banlt stoGka and 1nduatr!als rosE ntodtrat~lYo ThE curb 

cxohanat 1e still closed. 

KPD MURPHY 

I 

I 

Regraded Unclassified



l!o. 1031 

'tho Ronoro'blo 

S1r1 

llo»ooo Alroo, Jlll;r 30, 1940. 

~ OF HI :SI.OWI l!miSTD 
DCWIDim 'l'lWIS.n:a OF JVIIDS 

238 

lith NtoreD.Ce to rq clhpatch .... 975 ot Jul:f 19, 1940 reprcUDc 

tho c1 .. 1re ot rq Dutch colloacue, Ill', p , J. !l'oppe•, to hove a 

"'bl&Dltet penott• 1oouecl to tho In York 'br&llcl> ot tho llanlc ot Lonc!cn 

and South ....,erlca, Limited, to OD&'blo hi:n t o hoYo 1\w!a trNa!orrod 

ho:o h h account 111 that 'b<wk to tho :a.uoe Alreo 'branch, I how the 

1/ honor t o tranenlt herewith a tr&Dolat1on o t a lottor which I have ro-

colyed troa rq !elgl&D colleocuo, !&rOD Louio Loclorcq, .cine a 

o1:>1lar req..-ot 111 hb own 'bohalt. 

It will 'b6 r.,ted t~~ Bu'on I.eoloret hao 'bo•n !.n!.,....cl 11:r t¥ 

-...cor ot tho llnaooa Aires 'branch ot t ho llalllt o! Lonclc: and South 

Aaorlea that 111 or~r to purchaao aoourlUoa ill lle1r York thr<N&h tho 

hruoh o! tho 'b&llk thoro, a •apoo1al Uconeo• rill be oocotoar7: aa 

••11 aa tor tho trautor ot ..,., 41v1~A4a to :S.l s iut roa1411l41 a'br<>A4. 

!!'¥ Bolclan W1n1ator aaka whothor it will 'bo poaol'blo to secure a 

ronoral 11ool18t tor ouch tranetera with a Ylow to aYo1411l41 fUturo 

41!!1oult1ot. 

Ao in tbt aaoo o! tho Dutch W1111otor, I lntonoocl tho Bolciaa 

Regraded Unclassified
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IUAlet• Uaal I ha4 ... U•• 111le\bar u •01114 11e -•nu -.. ..a 

-ll aa ~at, lNt oou ... tecl to JH, ... , tlla •tt •r to tU 

l)lpart••t tor 1t1 oouUnaUoa aacl Uir aoUoa 'lb1all 1t t .. le 

caa pro,.r]¥ 'be tU.n. 

~. 
851 
ll.Lara 

... pooUul}T :vova, 

239 
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:Bu.aoo .Uroo, Ju.l.7 23, 1940, 

AI I told yo~ t~to mornlDs , I 1natrQCttd the !&Dk of London & Sout~ 

.t.towrioa to ~ oocur1t1oo 111 !lew York tbroueh their ~~;onoy 11> tbat 

city, tho aoc:u.ritieo to re&in d.opoa1te<l. 111 tho ~""7· 

Tho clerk told "" thet he would tranaa! t tho ~ 1Ds or der to 5ew 

York, but he J'01ntocl. out t hat llelgiena ~iDs UA&blo to tN7 aocnrtt1eo 

Ia tho Onlttd Stateo •lthout authorlaetlon, I ahoulC obtaln a opecial 

Uconac , wbtc!> h aloe Meta a...,. for tho trc.natcr or cl.bidend.o to 

llolcl&no rooidiD& abroad. 

Ho ·~ootod tb~t I ask tor a general llcenao in order to a vol<l. 

ulti'latt d1ttloult1oa. 

~ 1 roaort to your aaa totenco tor tho purpoao of requsst 1<i tho 

of ttcurltios In tlbo United Statoo aa nll " ' tor tho tranafor here of 

tba di'Jid.ond.o. 

I natura.lly plo<!;!:e eyaelt not to trano:o\t t o occupied regions the 

fllnd.o fer which tbo•• llceDaoe ae;r l>o cbtalnod, and, en tho other hand, 

thlo would be laJ>oooiblo in vlow or tho .... urea adopted by tho 

Ar&entlno Govornaont 11> th1o oonnocticn. 

!ha.nki~ you tor an:rthill« )'C"~ ~ bt wllliD(l to de , :oloue belton 

Cit, fit/ dear llT • .l.obauador: 

/a/ L. Locloreq 
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J'IIOI(: AMERI <WI EIIBUBI ( PARI 8) VI CHr, PIWICE, 

DATE: Jul.;r :!0, 1940, 6 p , a , 

110, : 213 

291 

Kll'TIIEWS TIWISIIJ: T6 'l'IIE FOLLOWING FOR THE TREASUIIX 

DEl' AR'l'KEIIT, 

Arter Ruett'e return f rom Paris ve lunched together 

todaJr near Chatel Gu;ron, (Ruert aeeaa certain that there 

1a aoae contention ae to the author1~ •ons the Genoana 

and there 1a not the onene81 ot purpoae that there abould 

be •ong thea at Berlin, Par1a and lfieebaden, Buett 

reports that the present tinano1&1 arrangeaenta ehov no 

1aproTeaent , A.rt.icle XVII of the Arla1at1ce .Agreement haa 

not ;ret been interpreted b;r the Germane. Aa an exchange 

tor the tree transferring ot eeour1tiee f rom occupied 

to unoccupied t erritoriee, the Germane inaiat 

teD4enoe ot exchange control at all porta and trontiera 

in l'ranoe, I reported tb1a preT1ouel;r. Buett ea:ra that 

tb1a aeane that at each l'renob oueto•• there would be a 

Geraan ott1oial although it 1a underetood that except 1n 

exceptional caeea the ottio1&1 would not ban aD1 tr&DB­

aot1ona v1th the publ.io gener&ll;r. 

Another atat•ant vaa a&4e b;r l\uet t to the e tteot 

that ve &lraad;r know vhat 18 aaant b;r exceptional oaaea, 

I t 
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I It luo.a been .. en that the Oer.ana ara going IIUoh 

further 1n the1r deal1nga than would be al.lowd bJ a 

reaaonable interpretation ot tba Arll1at1oe. I oal.led to 

b1a attention again tluo.t I had told b1a a long t1ae ago 

tb1a was eo and was still a~~~a.&ed that the l'renob were 

unw1111.ng to reUhe the true taote. Ruett agreed w1 th ae , 

and atated that Frenoh oft1c1aldom was eTerr daJ being 

t oroed to realise the bitter truth. 

It the eoonoll1c and tinanoial barriers between 

oooup1ed and unoooup1ed terr1torr are to be r..ond, 

Rueff told me the Germane 1n add1 t1on are 11ltew1ee ann 

deaand1ng •oontrol0 oTar Frenoh foreign trade aa a 

corollary naoaaearr to them. Ho deo1a1on luo.d a• ret 

been llade but the Frenoh haTe no a1ternat1n but to 

aooept . 

I questioned Rueff whether the delaTe 

arrange~~enta nre not oaueed at least 1n part b7 tha taot 

that o.z.aanr waa anno7ed a t the wrangling methode of 

the French and th81r 1nala&enoa on deta1la. (I had beard 

that 1n t he pol1 t1oal t1eld auob annoranoea ax1ated). 

1f1th real aurpr1ee he agreed that tb1a aight be ao. The 

Genaane, wbataTar the truth, are apparentlf in no great 

hurrr to br1ng qu1ok oonolua1on to the d1ecuuiona. 

It 1a preeuaed that Germanr Just before 1tl dr1Ta 

aga1nat England did not han tba Frenob f1nano1al a1daabow 

uppel'IIIOat in ita ai.nd. The present ind1tferenoe of the 

Oeraan a111 tarr at tront1ere ot oooup1ed terr1torr to tba 

exero1ae. 
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exero1se or ~ Tig1lanoe tor ourreno:r, eeour1t1ea, or 

gold 1n the poeaeee1on or tboae paaalng the llne, 1a 

no doubt largel:r explained b:r thle taot. 

/ An 1ntereet 1n Frenoh t1nano1al aeeeh, bowever, 
Germane 

1a nov being ahovn by the aa.. 1n Parle. Installed 1n 

the Bank or France are a Genaan 00111111u1oner ( 8ohletter) 

and hla two aadatuta who vr1te request& tor 1ntoraat1on 

t o the 8eoret&l'f General or the Bank or Franoe who 1a 

alao looated there. !he Geraan oomalae1oner'e aot1Y1t1es 

so tar have been oont1ned to thle and the French Bank 

peraollllel baa had no contact v1 th hla. The ownere or 

a ate depoe1 t boxes apparentl)' dld not ruah to take 

ot the German otter to 1nd1fttlaala to open their aate 

depoa1 t boxes under German superY1a1on. ( Bee 1117 telegraa 

or Jul:y 16, 10 p .a. no. a~. the pellul tlaate paragraph). 

The Germane, Ruetr 8BJ8, have therefore now aubaitted a 

Hat or 100 na~:~ee lpioked at r&Ddoal' or sate l.epoait box 

owners at the Bank or l'ranoe. Theee owners are 1netruoted 

to present thee eel vee and have their boxes opened toaorrov. 

I t the7 Will not do eo, the ownera v1ll be ooapelled to 

open their boxea. The p resent whereabouts or 8.&117 on the 

Hat 1a not known b:y the bank. 

HllRPIIY 

END 8E~ION8 ONE '1'0 FOUR, INOWIIIVE. 

EJ.:I88 
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Interest 1a at laat being exhibited by the ' Germana 

29-4 

1n t he gold reaerYea ot Franca - they baYe raqueeted the 

Bank ot J'ranoe t o let th811 know exactly bow much they baYe 

and whaiie 1 t 1e looated. Ruett told ae that they bad not 

aade anr reply aa yet and be did not know Juat bow the 

inqu11')' vae to b e ansvered, Bove•er, be iiiJ)lled that 

in aa muob aa little oould be done b:r the Ger~~ana about 

the gold ot the Bank whiob ia now 1n tba United Btatea, 

Canada or Great Britain, he did not aee any obJection 

to l etting thea han the intoraatlon they vanted. J.a tor 

the amount ot French gold eleewhere, Ruett indicated that 

they would aa:r nothing about either the quantity or 

1te looat1on. 
I Ruett ezpreeaed eoae anxiety about the policy ot 

(}erii&DJ regarding the Yoluae ot currency in Franca; eo 

tar, he ea1d, there bad been no 1n4ioation that the German• 

want t o fiood J'ranoe vith aarlta . It bad been neoeuary 

tor the Bank ot France to talte 1D leaa than t1Ye hundred 

million tranoa worth ot aarlta througb.out the occupied 

territol')', up to thl preeent; hOYI'f'er, he il atra1d that 

the Geraane, r .. eaber1ng what etteot inflation ha4 1n 

Genaan;r atter the t1rat World War, 11&7 tl')' to bring about a 

similar a1tuation in France. J.e to the oonaaquenoea ot 

aunh 
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euoh a polior, Rue!! did not haYe any 1llua1ons. 

In ar own op1n1on, what attitude German, aar take ae 

to wether to t or oe on Jranoe a d1autroue 1ntlaUon 

depends ent1relr on vhateYer general poliOT toward Jranoe 

Germany may ohooee to follow. At th1e etage it is l~oee1ble 

to determine what that pollor 11&1 be, 1n new or t he oomb1na­

t1on or 1gnoranoe and ceneorah1p vhioh oonet1tutee th1a 

cure-resort capital or a nation which wae onoe great. 

NOTE: jRuett remarked, 1no1dent ally, that the appoint­

ment or Alphand ae Financial Attach6 wu to a large extant 

dua to the taot that Bouthillier, the X1n11ter ot 1'1nanoe, 

did not llke him and was anxious that he be aent tar awar . 

He said that in the new France the ol1que 111tem oontinuee 

to fiour1eh .• 

END OF MZ88AG&. 

E:.t.:LVW 
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Slroretary of StatE, 

Wast. '.ngton. 

3273, July 30, 10 a . m. 

Ky 3017, June 33, noon. 

OR4T 

Berlin 

Dated July 30, 1940 

Rco 1 d 1:18 p.m. 

29G 

Th• Uunday Edition of the FRAH~~T~n ZEITOIG carried 

a long despatch fro~ its Washington corr~opondcnt which 

maintains that the resignation of Act i ng Brorctary of 

War Johnson and hie rtplao•m•nt by Judg.- Pattnson indi­

oatce the diffcrcno•s of opinion oonouning the cxhnt 

of the aid to b• given to England have not bE•n cnticcly 

eet -::lcd by Woodring's rui.gnation. According to this 

despatch certain Cabinet m£mbcrs sti ll want to dEliver 

more planu to the English than t he War Dl:partment thinks 

it can aparc. The article usfrta that Bccn-::a.ry 

Korganthau, for example, is reported to have held out 

the prospect of dElivery of 3 ,000 planes a month to the 

English, a figur• which the article asserts jmer ioan 

army officers have oharaotcriaed as "fantastic•. 

According to this dcepatch the American re-armament 

program is coming increuingly into conflict with arme 

exports. A treasury order forbidding American tankers 

to 

I 
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-3- 3276, July 30, 10 a. m. trom Berlin. 

to tranopart oil to Sp&in 1a cited u a cov•rt athq:>t 

to prcVEnt the supply ot 1mcr1oan oil to the axle pow•ra. 

Intorm Tnuury. 

HPD 
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C 0 P T 

.Tul7 30. l9llo 

!be Act1Dg SeeretaJ7 of State proaonta h1a coapliaenh 

to the l!oaorable t ho S.aota%'7 of the frea0W7 aD4 eJICJ.oaoo 

&a of poaalble 1aterut a paraphr&oe of a talea:roa lllO, 371!, 

2SI 

dated Juu 22, 191!0, raca1Te4 froa the .Aaor1e&n Charct 4'.lffa1rao 

count17 to .Aaor1csn property 1utel'lth aD4 tho pooa1bU1t 7 

ot American c1t1Eono aD4 interooto obta1n1"6 parm1oa1on for 

tho traaefor of fUDda abroad. 

l:Dcloouro: 

Paraphraao ot 
tal au .... 
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Tot 

J'roa1 

lot 

~etUT of stah 

Coponhecon, Deuark 

JUDo 22, 194o, 11137 •·•· 

374 

lupond1J>& to tho Depe;rt.ont 1 o te1ecr .. of JUDo l2 1 

tho ~Uon baa DO l.nfo,...t1o" upr4ill& aJtT uooo in 

Wioh t h ere han be01> atto.pta to «opropr1ata t\wlo or 

other propert7 bolongin& t o .&aor1c&IOo nor clooo 1t haft 

1ofol'llat1on r~ aD7 lnot&IOCOI in ohioh .&aer1can 

1ntorooh have been oubJeet to l!j)tciol cl1oor1•1~~aUo"· 

J'un4o bo1ongiD~: to .&loerloan firma on di!J>ooit rlth 

Danhh bank& are ooUmated at about half a 811l1on dollaro, 

Tho International Harveotor Corporation, t ho St&IOdard 011 

all4 T&CUII& 011 C<mpOJ17, Oo1>0rol llotoro, J'ord , and tho I ntel'-

A&tlonal Telephone aJI4 !ol-h Coep&D7 aro tho prlncipol 

dtpooitoro. ~Ten UDder rootr1ct1ono on v.luta oziotlDc 

prorlouo to tba oceupetlon tra10ofor of ouch fUDdo abroad 

vao Yoq cl1ff1eult; aJ14 ao a rooult of tba blocklDc of 

Daniob crocl1to 1n tho United Statu ouch tra10aoct1ono ue 

at prooent pract1call7 18pooo1blo. 

With roferenoo t o tho 1nd1rldual intorooto of tho 

character ducribocl b7 tho Dopart .. nt in ito to1ecr .. 

UDdar 

. 
299 
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1111412' ntwneo cell cao .. .,.o ct.,.. tpoclal coaol4-Uos 

prerlOilo h o-a oceapatlo11 aa4 ftl'llta ,..o craah4 

relatholT troal.T bT t he latloaal llaalc, lloquooto -..lo 

rocontlT ban boc ret'lloo4 prl11clpall7 oviDC to tho lack 

ot troo 4ollaro roO'IlltiDC trca Du1ob oro4lh bo1DC 

blocko4. ll1 the t'llture the cubiDC ot 4ollar choclto will 

bo attech4 b7 41tt1cultloo arialDC 1A relation to tho 

4oopatch ot tho choclto to tho tla1to4 Statoo tor colloct101l .• 

Vhllo it 1o lapooaiblo to truetw tho 4ollar 

oquinl•to ot baa~< accOWito aa4 othar twol.o tllro"CC> the 

uual bnlr111C cbollllolo, O'llch twol.o aq bo roloaoo4 8114 

ap•t 111 tbio coWlh'J b7 rolationo or tr1oll4o ot .Aioaricano. 

I\ al.cbt bo poooible to obtai.A porc1oo1on to utllbo 

.A.er1Ct.A Gonrna•t ponolon choclto aa4 4ratto to purchaoo 

O'llch tuD4o bu.t t bio voal4 rooult ill pUttiiiC roprooontatlno 

ot the ao .......... t uto tho ........ , bu.tinooo. Vhllo tho 

actual vol'ld.Jic Ollt ot cch ..., ..,....., .... t llicbt be towo4 

to bo 41tt1cult aa4 to lom4 1toalt to c~alato ot 

41ocr1a1aatlon it wo'Gl4 appoer tbot the ow praetleal 

,..,ho4 vo'Dl4 bo am ..,....., .... tor tho WltrMoiiiC ot 

4ot1a1to ..ouato 011 t ho boolo ot roc1proc1tr. 

3::10 

I 

/ 
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Storttary ot Stat£ 

Washington, D. c. 

202 1 'l'h1r ti £tho 

PLAIR 

(PARIS) 

VIC Ill 

Dattd July ~o, 1940 

Rto 1d 6tll p.m. 

301 

llinist tr ot L1 thuania to Prano a: will ba: grata:tul. 

t or Da:partmtnt 'a asaiatanoa: in obtaining authorization 

tor rtltast ot prooEEWI ot ohtok No. 66219 iasutd on 

Karch eixth, 1940, by Bank ot Lithuania on Irvin Trust 

Company at Ntw York in tht amount ot $3815.~40 lllnlattr 

undtratanW! t .hat thtat tunda art blockEd and urgtntly 

nttda thtm tor salariES and ottlolal a:xptnata. 

f 
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II fill fUA.SUliT J!l 5 P . II . Jl1L T }1. 191'o) 

Telegram trom London dated )Oth July 1940. 

Barclay& Bank {D. c. and o.} Ltd. of 

New York hold as age.nts tor Barclaye {Prance} Ltd. 

securities on account of David Macbeth who is now 

in United Kingdom. It is desired to arrange 

tor Ba rclay& {D. C. and 0.} New York to hold tor 

account of Guaranty TrUst Collqlany of !lew York 

such of securities as are covered by our vesting 

order a. We should much appreciate any facili-

ties which can be given to 

' 

302 
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DEPARTMENT OF STATE 

WASHING'TON 

rotor to July 211 . 1940 

lly doa.r r.!r . Secr etary : 

I rater to Mr , Bull' a letter to you ot June 19, 1940 , 

wi~~ regard to flight delivery or aircraft exported to 

foreign purchasers and w1 th further reference to thia 

matter enclose tor your information a copy ot a let ter 

t rom the Aeronautical Chamber ot Commerce ot America, 

Incorpor a ted, and a copy o o Department's reply thereto. 

Sincerely ours, 

Bnoloau.r es: 

l . From the Aeronautical 
Chamber ot Commerce ot 

,America , Incorporated, 
July s , 1940. 

2, To the Aeronautical 
Chamber or Commerce or 
America, Incor porated . 

The Honorable 

Henry Morgenthau, Jr. , 

Secretary or the Troaaury. 
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OOPY:EJF 

AERONAUTICAL CRAWlER OF OOli:!JE RC£ OF AILE:RICA 
IIIOOm><lRATED 

Sflcurit.iea BUilding - 729 F1tteenth Street, N. 'II. 

WASHINGTON, D. 0. 

Yr . Joseph c. Green, Chiet 
Divis ion or Controls 
Department ot State 
Washington, D. c. 

Dear lolr. Green: 

July 5, 1940 

The Consol idated A1rcratt Corporation or San Diego, 
Callt'oml a, having in mind the modified regulations regard­
ing fly-away dell very, w1 th American crews, to Canada, have 
raised these questions: 

1. could t ~~ present regulations be interpreted to 
permit transfer ot title to be etteoted during 
flight across the 3- , 12- , or 15-mile limit ot' 
our coastline? 

2 . Could flying boate be delivered, clearing customs, 
say, at New York, with title passing to the Bri t ish 
Government somewhere over the Atlantic Ocean and 
lfith delivery ei ther t o Bermuda or direct to the 
Bri t1sh Isle sT 

It is assumed that Consolidated hae in mind also the 
possibility ot' using U. S. tllght crews on the delivery 
trips. 

They have asked tor a ruling on these points because 
ct their difficulty in ettecting flying boat operations 
in Canada during t he wi nter months . 

We should very much appreciate your early response 
to the above. 

Very tNlY yours , 

I , H. TAYLOR 

IIIT/bm 
Uanager, Export Department 

Regraded Unclassified
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11m .. UII.UIY, 

WAaiiiiiOTO., D.C. 

Pertontl and Secret 

The Honourable 

JU17 SOth, 19.0 

Dear Mr. Secrettr7, 

I enclote herein tor 70ur 

personal end tecret 1nrormat1on a 

cop7 or the latett report rece1Ytd 

rrom London on the mllltar7 a1tuatton. 

Bellne me, 

Dear Mr. 8ecretar7, 

Veey t1ncerel7 7oura, 

Henr7 Morsenthau, Jr., 

United State• Treaaury, 

Waahlngton, D. c. 
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I M41• llo.llera. 

To \al l Ula.)' 10 . l r1 U!lb 1. 

1. Uhipp1oa •••~•1'1•• b7 a1r1 

oarll' 811 \ll, BrUhll "Orlou.bood" (UOO , ... J 

.aak ott 7llarao. l r1,1all "Ya~~·· (9 , 000 \oea J 

ll1 l 117 b..O A4ao; oarao or l orll'1" wracked. 

6. .o41\arronou. l alla II..Oa4 au 

\~ 18\ll 117 alll'Orat' a1n~1• or lo pa1ro : aoae 
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... a1lll7 \wo or wblob •••• alloL 4owo. a ... day , 

aoo\bor Suodorland abo' 4o•A eo.-, tlaMar l al'• 

...... 
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, 
l'al.J 10, 1MO 

lllf .... Jlr, IMYIPI 

'!'hle will ua .. leqe re-
oeipt of 1.., letter of lwlf 16~ 
.Uree ... te ~ ...... ~, Pit err~ 
to .. ••-..1• ...tu1• .Ua lett 
Kedeo C1t¥ ., .. te te 1., •• 

!tie S.eretar, le U.oat frta 
l u hlqta fer • t .. aq,, 'INt I 
ahall - cla4 te brlq 7"1' ·-.1-•• u .. to hh attutioa .,. ll11 PI­
tun. 

You • elaoereq, 

(Signed) H. S. Klotz 

•• s. notat . .. 
I'Pbato "'"""". 

liiP. I. Ncar llocwer, Dlreeter, 
F14eral aar. .. et X..e•t1&at1oa, 
•••b'•ctaa, D.c. 

• 

I , 
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1'11, 10, 1M) 

y..,. ....... lJ, 

(Siped) H. S. Kt.u 

L •• P·•,.-
Prlftte IIMNUr7• 

a.. 1 • ... lu"JW, DltMW, 
Pllsrtl IMI• ef IIMMUpU.. 
........ D.C. 
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tSiped) H. S. K'-tr 

La. a., 
Mwate IIIPIUIJ• 

•• I. _. In••• .,_._, 
r11ua1 r • e1 J~nMUpU.. ........... 

• • 
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!be KOIIOr'&bl.e H.....,. llorpntbau, Jr. 

!be Seoret.oJ7 or tbo ~ 

W&IIIWI(taD, D. C. 

Pereooal. and Coot1dou1.Lu 

117 Spoci&l ••-r 

In!-t1cc hu reoenl;t .... to • t'r<a a coot1-

doutl.&l eoureo tbat "" llarcb 17, 1')40, an =!:ii.iillllllli 

lett 'R'gp G'" elli"Olte to J&PM tor the ;= 
t.Se poasibillt7 or est.lhl 4hifta an intenae Cl:ll'nnt 

otferill& to induotriallat.a or Japan ...,. •t.oriala pr'C>Ciuud 

1D lloadco, 1DclD41Dc oil, 1rCIIl &Dd otbar poda, &Dd b)' pw-­

cllaaill& t'r<a Japan .._, a1llt &Dd -=tactured coodJo. 

lim diapotcb.. 1Dd1ca ted tba t 1D proliainar7 

cooterencee bold 1D lluico Cit)' ritb ropre-t&t iYoa ot 

Ja-ao finon<>iora &Dd 1Dcluatrl.&l1at& poeaiblli tioa .. ro 

CCIIlai.dered tor tbo oat&blie.nt 1D lloadco or lorp 1Dduatr1ea 

!1u&Dced b)' Ja-ae capitu, tbaae 1Dcluatr1oa to 1Dc1 ""• 

ora -ltill& &Dd re!iDiAc planta. Tlla •~an o....taa1on 

wu praa1ded OYor b)' rzn.to 11.1da4o, Cbio! Clark ot tba 

DeJ)&rtaent ot forol.c» Relat1cca, &Dd CQil81ated of rtlprtiHD­

t&tiftl of 'bal>ka, -rcl.&l bc•aea, 1Dcluatrl.&l CODCOrnl, 

ai.D.1DC OOMJl&DIU, export firu, OCX"icolt.lro, salt arkatare 

&Dd Petroaoe •xtcaDOa. 'lho c.-iJioion olao propoaed to 

ottoct a cODtrect tor tbo oola ot po~ to Japan, whlcb 

wODld bo ""' pped to Sal1Da Crull b)' pipo l1Da . 

!be J._ae _.._.,t, u..-p ita loptiDD 1D 

•xtco, -• Hid to ha-re paid tbo oxponaoo tor tbo ontiro 

port)'. !be 1Dt&root ot !'Haidaot Co.rdaau &Dd bia coll•bo­

,..tora wu t'md·-t&ll;t to - •xtco iudepoodant ot tba 

United St&t.oa •-rci&ll.T &Dd tho bopo tbat lleldco "'Uld 

pill a _..rw. -rci&l &Dd .u.itor'7 al.lT 1D Japan. It 

... reported to bo 1D tba 1Dt.oroat or tho .. xl.c&D ...... uu:t 

to croat.o barter relotiODI with Japan &Dd t11ia _. OM ot 
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Secretary Morcontn.u 

the ro&IO!lS for Preaident Cardonal ' creat interest 1n COII­

plet1zl8 the pipe line troa> tho Puerto Jleld.co roaion to 

Salina Cruz , at Whicb port tho Japenooo could call for tho 

Mold.CIUI oU w1 thout tho .,.., .. o1ty of peoat.na throuflh tho 

l'&uiM Canal. 

A proaa report a!ter tho return of tho c ... 1oa1on 

to Jleld.co 1n<11oatod that Jleld.co waa begiN~ina to oond l&rp 

shi~to of crude oU, kerooona and auollno to Japen 1n 

accor<11U1ce rl th lUI aaroo•nt betlleon Petrolooa llexicanos 

and the Casa Mat&ui Compeny, roproaontecl in llexico CitT b7 

tho Laguna PetrolOUII Ccepeny. 'Ibis operation was oaid to 

ban covorod 2 , 000, 000 barrole or crude oU, 200, 000 be.rrollo 

of gaao11na end 1'77 , 000 berro1a or kerosene, tho price of 

the produete bei.na sold to Japen bein8 JO¢ loao than that 

offered for such products 1n California. 

I ban just recently beon adrlaod tram a confidont.Lal 

source tbat thoro wero approxl-.tely fiftT -ber• of tho 

cOIDiosion Who ftDt to Jo.pen ostenaibl.T for a forty-day 

cooU'oronce, but that aa o. utter or fact bua1Doas wao dio­

cuasod on only two c~qa. Tho reuindor or tho tiJ1o thoy 

were •rln8<1 and dlnacl• by tho Jo.penoea . 'l'lloy nro U~U~tecl 

an audionco with the Daperor and upon thoir departure woro 

showered with cifte. ODe of th.o M&bore or tho cOIIIIIiosion 

wo.a Civon at 1eaet , 1, 000 worth of brie-a- brac. 

Two pointe nro etreeeed b)' tho Japeneao 1n thoir 

convnsationa with ..-bora of tho c.-J.oaion; first, tho 

juat1£ication Of tho Japo.DOIO inYUlOC or China, and lOCOed, 

an ondoaYor to ooll tho lleld.eana upon tho illlper 1al1•• of tho 

United Steteo. 

J.L.. .>I,u 
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8roretary of State, 

Wub:.ngton. 

ua, July :so. s p ... 

<IRAT 

TIEft8IJ VU I .R. 

Do\ ted July :so. 194() 

Rao'd :s:.a p.m. 

lorth Obina ii!QOri netrioiiooe. 

The ;ltaodard V&cnUD Oil and Tc'tl\ll OolQP&D1u report 

that on July 39~h and July 30th, nepcot17cly, they n­

olind from the Federal Rcurn Bank at Tientsin ~ 

proved applioationa to import with link pxtvilcgce for 

4 emall lata of gasoline tcocived from T1cnta1n in bond 

prior to June 36th. 

Tbo:ec arc the firet import appUoaUoM reported 

by Amcrio!ID firma to this offioc to llan bern apprond 

with 111nk prtvilcgce for which uobangc wu aot eettlcd 

before June 36th. 

Sent to the Department. By mail to Obqklng, 

8baogb&1, Pdping and Tokyo. 

ftLTOH!R 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMUN ICATlON 

DATil .11&11' 31), J.N0 

CONFIDENTIAL 

!l!ho ool,r ,.....,.aoUo1111 1Jo ro&'iotoro4 otorliac ottocto4 to«q 11r t.hl oilt 
ropOrUac - woro purchaooo of 1.2&,000 tor ouot-r aoco'llll\, 

ftuo h4or&l lleoorTO - or -Tori< otato4 Ulat lol.,OOO a rochtoro4 
atorUac woro po.rchuo4 fro. U 1lr a -roJIOr\1Joc lluk, aa4 Ulat lol.,OOO woro 
ool4 t o U 1lr .,..thor D01>-I'IJ10ri1Joc 1lult. 

Storl1Joc 1Jo t.ho opea _..11:11\ Uc:l1Do4 tr .. 3.~1/2 a t t.ho OJIODJ.ac to 3.12 
at tu clooo, !M roJ>OriiJOC bub •:o:-to4 ord.oro t o ooll i.M,OOO &114 to pan~~&eo 
1.80 ,000. .t.ll of thea• t.ra.aaact!ou "" f or e ... -roial coDCer-.. 

!'llo Coadlao 4ollar, which c1ooo4 at a 4.1ocCIUit of 'U-1/8'{> 70otord.q, 
1Jipr.,..4 o11cbtl,r to«q, !ho t1Jo&l quo\ aUoa -• U....3/4f,. 

!hi ot.hor ourrODcioo clooo4 ao tollowol 

9W11o tro.Do 
Lira 
lldc!w.ark 
O..'bu pliO 
llo:o:lcu p~oo 

.m ... l/2 

.0605 
. 4001! 
t-111/1~ 41ocOUDt 
, 2031 b14, ,2041 ottoro4 

!'ho !ro&r1J.1'7 author1oo<l tho hd.or&l lleoorTO :a.all: of llow Tori< to traaotor 
tr• llio Jritaala lloJo.ov' a o.....~at J.ccOUDt fa t o tho accov.zat ot u.a .Ceatral 
:a.u ot tho .&.rceaU• llepol>lic, pl4 ftlao<l at $1,1!14, 000, 

!'ho h4tral llaoorw lllulll: of llw York NJ10ri04 tho follow1Joc ohi~ah or 
col41 

$1, 3:!0,000 tr .. llacl&ll4, ohippo4 11r u.a llull: of lacl.aD4 to tho Nor&l lleoorw 
-of low York tor accOUDt ot t.ho Jaall: ot Orooco, 41opoo1UOD liiiDOO'Do 

211 ,000 tr• Ce71oa , ob1ppo4 11r u.a llaoto1'1> klllt Ltd.. t o u.a -......v -• 
-;--:;;~= OoiiJ>&IIT, Jw T ork, tor o&lo t o tbo u.s . .Uaq Ott leo. 
$1,311&,000 !ot&l 

!'ho State llopariaoat tol"ftr414 t o aa a oablo otaUJOC that tho Cbaoo :a.all:, 
Boac loJOC, oblppo4 $942,000 iD pl4 troa Boac I:OJOC t o t ho Cbaoo JaUOD&l :a.ak, 
Saa ,...._,laco, tor oalo to tho 11. 1. lliat. 

•• 
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-a-

tile repert ot ~~ II ._1,_. Ina U.. ,._ral ......... Juk ot - T­
ci'ri.JIC to" tea -hnp podUou ot llub - ho$ 10 1o ito 41atl'le1L :•• 1•• 
U>at \lie to\al ,..tuoo ot oll oarn110loo ..... ohon Uoo ~ftloat of .u,HO,OOO, 
u 1 ....... of fN,OOO 1o U.. ohon podU- tile ut ellupo 1o \lie poo1Uo• 
.,. u tollowo1 

llaon PoolUoo llaorl holt loa ~ae ...... 1o 
02v.a\g; Jy 17 hlYI! llaon l!!lUO! 

IIIClaM • HT,OOO • 1'71,000 • .,,,000 (Dooreuo) ..... ,. .,,..,,000 .,,.,u,ooo 10,000 
Cua4a 4611,000 ( lone) ..,,000 ( lone) 121, 000 ( IMr- 1o 

lone holUoo) 
Lotio .&Mrloa an,ooo a,ooo 13,000 (Do-) 
Japu a,aa,ooo I,Ma,OOO 810,000 
OU.or .Ulo 1,170,000 1,14f,OOO 21,000 (Doc-) 
Jll ou.o .. IT ,000 ( LoJoc) 61,000 (lone) za,ooo <au- 1o 

fti,iOi,OOO iu , iiO,ooo i &e,OOO 
LaJIC PoolUoo) 

b ollon poolUoa tor OKacl•""" I'O}II'Oooato U.o llub' ••u•• lata""' 1o 
" Ciot•"• oat opoa .... loot otor11J!C, l'r• 61t&11o4 roport o ....a1\to4 to tho 
,_.ral 'lilY a fft loa41JIC -· 1t appoaro that a -11 1oJIC poolUoa 1o roctato"t 
pooa4o - 'lllo.Ul •P 1o \lie -11: ...... r rnlft. 

hl4 1o Joallq ..... •""-' at tho equlftl..,t of •33. 'F'-

!bo Joallq opol oUftr I[Utatloa wu eq'Rlftloat t o 44.~, ott 'll/ ]AI. 

h Lo114oa, U.. prlu f1D4 tor O)>Ot oUftr wu •a/M, ott a/at. 'lllo 
foro~ qutaUoo wu •1/lM. ott 1/114. !bo u.s. eq'Rlftloah ..... 40.181 -
40.111 • . 

lloaq - .......... MttloiiOat pr1oO f01t r ... tea ollftr _. •eb=P't at 
· 14-3/~. tile frooUU7' • ,...._. pr1eo tor t orolp ollftl' wu al.oo •vbo·~M at 

!&#· 

........ olz ,.......... •• of ollftr to\allJIC 480,000 -·· .....,. Uoo au ... r 
Pvellaoo .ut, o11 ot *lola repro .. atot - ,...-uoo t .... t ... tea •-vloo, tw 
foro&r4 6111~. 

Yo aloo :parolluH 110,000 -•• ot ollftr t.-.. tho Juk of C--r ftl' 

roca1ar -\hlJ -croo•••· 1o ,... thlo -u.. wo ~~a ... Noell' no,ooo - ot 
ollftr tr• \llal •-· 00 o..,....t wltll U.. JICI'004 aoa~ llolt of 1,200,000 -·· 

CONFID~TIAL. 
~~ . 

/V' ......-_p/ 

i 
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nail freaeu7 ... ,._. .1oloel-• 
....... , ' Cll.ba. 

ror \h1 leor1\U7 ot \he !reuvr. 

•up·• _, J11lr 29 oloM4 qui1\ a\ )-57/611 tor 

oaeh 014 JU17 )-7/S tor~·' t or 1\1r11ac 6-1/16 tor 

oa• 014 JU17 6 for ._., for U.l. f.ollar1. Ool4 Mrl 

olo1l4 a\ 5.}83 014-.1 wll a\ 41-\ of II.~. 

321 
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TREASURY DEPARTMENT 

IN'RJt OI'P'IC• COMNUNICAT10N 

Kr. Coehraa 

, 00,. )(r. J)1ot r1cb S 

I opoke to 11r. Tho~:o~ !t c,!. ~t~te ~2&r~a~t q~ rll.1~D& t~ oppl1caUon 

! or cueral Uconoo 't>7 •soouruu• . l!o otatod tbt.t attar consultation w!.tb Kr. Dwm 

•bq 'botb !olt tbat tbo h.......,• ot a cenoral licuoe VOIIld 'be all ript 1n thio caeo 

prortded roporh varo tiled o! tho oporaUono undertaken a.ed t'bet IOlCh oporaUoao voro 

w.tcbed cloael7 't>7 tho Trea111.17. Mr, !rho~aon furt her e44od tba t tbe St ate Dopo.rtaant 

!olt quito our• tbt.t t hio c>OIIpiiDJ' waa not under dureu. 

Regraded Unclassified



J'JIQh freaftl7 .t.ttacdle llchol-. 
···p·t' Clliaa. 

J'or Ule Secretary of tJa fra&ftl7. 

••n&hel -et Jul7 30 colcoee4 'IIIUIUtelll at }-55/64 for 

coaoh ILII4 J'Cil:r rZT /'J2 for .t.-t f or eterUac 6 for Claoh ILII4 

Jul7 5el5/lb for -"'cuat for U.S. 4ollare. Ool4 Mre cl­

at 5.11ao ILII4 vel wh at 41ec....,t of 5l'. 

I 
f 
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M. I.D., ¥.». 
!entatin Loaaoaa 
Bllllatin 1o, 26 
.TuJ.T :n, 1940. 

h intonD&tion contailled in thia aart .. 
of llul.letiu will~ reatrioted to it•• 
trc. offici& aoii2'C .. vb1ch ..,. reaaoneb}T 
conf11L'IIed. h leaeou ....,.aaer1}T .... 
\entatiTe and in no aenae ll&tura atudiea 

Contenh 

1 , C:roeein& of !Unra and Cenela b)' Oeman 'lanka, 
2. ~iaaion of eup,u .. b)' J.lr. 
3, Deta1le of Jquipment tJaed lT Oermen Poraclmte 

T:roope. 

1, C:roaoill« of !UTero and Canale 'bz 0.1'111&11 Tanka , 

!!he following rO!port on Oenen experience 1n trena­
porting tanke onr riTera Cld canal• during the llettle of J'lendera 
1a from en oftlciel Jllied aourcet 

It baa been reported froa Yorioua ooii2'Cee that the 
0el'I:IMa ban not bad to deel thua far with loeda onr 22 
tou, 

J'err'7int;, ......,_IT the firlt aethod of s-ttillc 
tanka acrou, le uaed axteuln}T. ~ refh ere towed. b)' 
110tor boaia, and hee"7 r t.ft a, built with the 1101'1181 pontoon 
aquipmant , CorrT 8-ton lO&Ib. ODe roport citea the trau­
portation of an 18-ton tank on e raft built of box ciriara 
Cld wpported a t eacll and b)' t wo aaall borpa. 

!anita mtq be randered waterproof ODd .,_ble of 
f ordi.ne a r1 ver or caul 1f the we> tar 1a not more then 31 6" . 

Baporta 1nd1ca\e that the OermiZIO uaed floaUQS 
tanka in crossing the Meuaa, 7.'ba tanka ore belieYed to ban 
~en 1118Dufactured in CaacboaloY~ Since ou bw>dred Oaecllo­
aloYalr:l:a~~ .-plrl.biiZI tanka ht\Ye ~en recent}T offered for ae.la, 
it 11 poool ble the a.-· ban IIOY produced a better •odal. 

1118!AIC!ID 

' I 
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2. "'-!ae1011 ot l!!pplt..a 1!:r .Ur. 

b tolloviJic 1a • axtrt~Ct fr• a OIIPtv.4 ~' 
recantQ' 1arae4 '117 the ~ lOth .U.ore4 DlYioiozu • 

•.uroratt ...,., to a certain dell'••• UI'IIH tho! tr811 .. 
alulon of auppllea 1D ....U quMtlUeo, perUalQ' liT paraclmtea 
parUalQ' liT l&diJIC, !hla aetho4 of auppQ' .,.., be uaed o~~Q- b 
cue• of lll'pJ107, Apj>ll~Uo11 .,.., be aa4e to \be DlYialcn eU.bc 
liT teltpbou or '117 redlo. Ill \be oua of aupplTlDc liT paradmte, • 
Ju.Dlcera 152 Call CV1'7, 1D addltlon to 1500 ~<ca. ot ~1M, ffiV / 
CCIItalul'a to 4rop, 

"!be 0011teolh ot a 0011ta!.Dar 0a11 oouht oft 

100 Utrea of fl>al, or 
250 Jrilo, of .-!Uou, aa for ....-ple, 

6,500 rollll4a of ..U araa ~U011 or 
500 rollll4a ot ~Uo11 for the ~. 

tallk ~"~~• or 
560 roUIIde ot ~Uo11 for tho! liooao, 

ctl-aircratt ~"~~• Modal :ll, or 
1150 roUIIda tor 3'ha, tallk and Cltl-tellk 

cane. or 
20 roUIIda for ?&IIID, tank ~"~~'• or 

190 bombe for \be !IOIIm, ziortar, Model 36, or 
55 roUIIda for \be 80 -· aorter , Model 34, 

"Parachute• 1114 co11tatura wet, 111 tnv7 pculbla 
oua, be eaftd for nctual .....,.... !be partdlutee ahcul4 be peeD4 
1D the eo11ta111are aD4 ball4e4 O'I'W to tbe .t.aWetraU.a lapplT ...,_ 
Yieea ot the D1Yiaio11 reepouible fol' aell41zlc th• back to Ja7 
INIIltlDII Dtpota. • 

Other .. ....., .. .biaa that the conta1118J'e 111 ~e\1011 
are about s· feet lonc 117 about 18 !.DcMe 1D 4t.etar. If zu4a of 
abeet Mtal, U>q ue qllldere: 1f ot ~o4, be-llal. -~~ thq 
are uaed· to 4rop radio _...,atua or other aaterlal lll&h,!eot to daMp 
b.r abook, U.. co11talllera an pe44ed vith .,...ldou ot tpciiP rubber 
or alal.lar aubat&Ce, 0pan1Dc 1a lanctbviae, tllll 1-cth ot the -
ta!.Dar, 

3, Detail• ot lkp1aE t tTJed br O.rao~~ Partdlute !l'oopa. 

a. U..Uora. 

(1) 

-2-
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fant1'7!11111l1 o bel..-at, but vi \hout \he extcoion 
dow \he na;pe of the neGlt:. I t hu tvo chin 
otra;po to hold it fin>}¥ on tho beod aJ>4 1o 
thiclclT pa44.od vith rubber, 

(2) ~. !l'ho ordinar;r Oenum .ur J'orce tunic, 
vhich 1n color aJ>d aetoriel 1e broodl7 oiai­
l ar to the lo;yal Air J'orce Ullito,.., but tho 

326 

cut ros•bleo ra\hor a aollke;r JoGlt:et, elthoQCII 
110t quite oo abbronatod, l!ed&e• ot rank for 
otfic.ro, varrant otfic.ro , J>O~uiollod 
officero, 8114 aen 1o port of tho obcul.de,...trq 
ani!. collar patch aar~. 

(3) !be trover• of the parachutioto 
in color ani!. faa ten at \he 

enkle, oiailar ohtipe to the Britioh 
unitora, ani!. ,.erou lorp poGlt:et~. 

(4) Boote, The boob are of a opeciel Jdni , beT­
U>& \hick, hean}T patterned, rubber aoleo, 
!!!he uppero are of ooft lea\har ani!. are laced 
up the side vell abo•e the ankle. 

(5) Coveralle. Ovor the unifora , a loooe-fitttoc 
ccvorell 1o wrn, !l!hio h mode of cre;r-creen 
gal>ori!.ine 0 vi \h lone lliOTII, bui vi th v14e, 
ahort lep, cut off halfvq dow the thl.p, 
It open.a rl.cbt dovn the front b;r a sip futen­
ar ani!. can be futenod ri,~t up to the neck. 
Durinc the J.-p, thl.e coTerall 1o worn oTer 
all the equipaent. I=ocU.atel¥ the - baa 
treed hianlf froa the parachute, be oipe open 
thio coT&rall, unbuckloo hie belt, vi\h re...,l­
Ter, holater, eet.een, baTeraack, ete. , aD4 
re-buckleo thl.o 011 top of tho coTOrell . 

b, ·Parachute , .All the .. II uoo au toutle paradluteo, 
""rn on tho bock. 'l!liia 1o o&id to bo 1bo •- u worn b;r tbe 0...... 
Air J'orce pilate , except that 1be ae\hod of p&Ckinco ani!. the puJ.J.,­
out , 11 41tt-t, !1'ho!r . &ro c>Proxillltel)' 26 fHt 1n d1•eter, vi th 
\ho uouel hole in t he top, ani!. are ID&IIuf&Cturoi!. either fro• Japaneoe 
or •Jatural• Oot'IWI eilk. !!!he parachute• have 14 corda, vhich paso 
ril!l>t oTer the parachute, oo \hilt \hero are 28 onda, an4 tho para­
chute 11 d1T14od into 28 oectiono, I t ••aouro• 65 feet troa IIJ'OX 
to harneu . 

- 3-
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!boo JCIICim\e 1o fol4e4 1D )..,_ of 7 MCtiou 
with .....,. .....,th fol4e4 1D a opM!.al wq, 10 that tho> alr catcbM 
1h• quloklT. !he firat tJPe of P-*1Dc woecl, tho> LZ.l, ( I!!Aalre.... 
falleoh1r8 aU ._loa!ll") heel both tho> pal'llchute a~~4 lte cordi· 
pacDcl. 1DI1cl.e the ooDtalDal', !h1a ~ct reeultecl, Ye%7 oftc, 
1D the cordi faul1Dc the peracbute, 1114 after a -bar of accicl.ellte, 
a 11ev .. thccl. of P-*1Dc .,.. 4..-lopecl, 

!!hie 1o tho> ll.Z,lS. Ill thie, the puaute io 
pacDcl. eaparatel7 frao the ropea. !be iiiDal' OODtal~>er oouioto I 

of a bac li>apM l1.lco a11 env ho-..raaclr, ho'liDC a ler• f14> , .eicb f 
folcl.o cl.oVD o-..r tho> vbole of the tro11t, !be fol4e4 parachute 1o 
put 1D ihia , thooll the fU!p to put c10Q azo4 hel4 liT two loopo of 
wbbiDC, llhlch .,.,.. th:ol141:1> to qelete 1D the n.p, !Ill. parechaie 

cordi , 1D o~~e lraacb, ere draw 1mcl.ar the fU!p azo4 - coUIIl tbro"Q&Il 
the11 two locpo, thuo looep1Dc tho> n.p azo4 the cordi 1D poottioll, 
l'rcol there tho7 ere coUac11mcl.er further wbb1Dc etnp, 011 the 
outoicl.l of the flii!P. 

. Attached to tho> . bot to. of tho> hoTiriiiCl< to a 11cllt 
ccrd, betwc 6 azo4 8 metreo loDC, vhicb teraillatee 1D a opr1llc 
hcolc, l'hie 1o the pull-out cord, the hcolc beiiiC att.checl. 1Do14a 
the alrcrllft . 

!he >obole ha-..roaclc te 11en plocecl ollto a lheet, 
~ 11.lco aD op&llldo-up poett>l 111nlope, the top tlq be1Dc lerpr 
tholl the other u.z.-. IIllo IIITelope 11 fi.D4 to tho> herl>eoo, .eicb 
couioio of a choet otrap, a Vlliet etrq, alll1 t"" ltrii!Po pae•IDC 
batw111 the 18&11, l'rcol the valot etr"'P thoore 1o a crooo-brace, _. 
1Dc aboTI ...,, o ehoulden 1D two riDCI• 

!boo 8llda of the paracbute cordi are 41T14acl. 1Dto 
two IJ'Oiqle of 14, etch are attacblll to tbe11 ho rlDca. !Ill. n..>• 
of the ...,..lope, llhtch ere qolettacl., ere 1hc folc111l oTer 1hl u.­
•aclt, azo4 fu~ liT a threec1. !be pull-out cord pro- trca 
0111 cor~~~r of the bottoa tu;>, 1o broDCht upvarcl.l , a ooU lllc1l azo4 
hold topther bahiD4 the ohoulcl.lre liT nl>ber beDda , tile azo4 11 bro"Q&Ilt 
OT&r the ohoulcl.lr, alll1 U DOnoaJ.l7 WC~oac11za the ..... 0 belt, 

c. !!apou. It 11 qulte Dl.aer that """ 11t\lo 1o 
carr1ac1 b7 the - cbJ.r1Dc the -"""' azo4 thot practicelC!T ell the 
-Nit oD4 _..m.tioll U IIIIi do• 111 the OOIItalDerl , 0.. tile 
belt, each - oarr111 hb · ca~~t .... allc1 tvo hoTeroacb, b1....,.., 
oqe, d4 HTol-..r hclotar, b CM -lc 11 oarr1ec1 at the cbeet, 
A palr of ea; plllll4ea ..,. be oarrllll 1D tale poclclte of 1he tro,..... 
at the tro11t of the th1clla. Ill a opl01fl po.-t, at 1he outalcl.l 
o- of tile rlcllt trouoer lq, a eprlDC-opelDc Jaclt-11:111fe 1D 
carr1ac1 for """iDC the pareallllte oorcl.l. Ooclcl4 r at10111 azo4 utra ..... _,_ 
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underwear are often carried l.naide the boa:r toldo of U. trouoero 
round the ankle•, be1Jl6 1ntrod~U)ed throUGh t>OO ol1 t filliP& 1n u. 
outside aeaae. 

d , ~ui~ont ()ontaiMr, 1'he equi]llllont oontainer o 
are usually oo.de o .,.1181, altho'Uilin ,.,., oaeea ,.,o4 1o uoed, 
'!'hey have colored marld.ng~~ to denote the ~mit to which thor belong, 
'!'hoy are cylindrical, or ei,...lided, in ohepo, nnd open eloJl& u. 
l8Jl6th. 

'rheee are uoed t or CIIZ'171Jl& all the veapono and U. I 
•IIIIIIID1tion, the ritleo bel.n4: alroe<IT 1oe4e4 re• for l.nat811t uoa, 
Three or tour are carried 1n each aircraft, etoved on end, !1'he7 
c.ro dropped o!.n4:l.y by tbo obaornr P"llin& o r ole"'e lnor, fho 
paroohutea are attaoho.d to one eo.d end are oither old oilt onoo 
diacarded by the aen, or special oneo llade of cotton, 

e. kt Oren.ode. !bia 11 an 1uoTat1on \lith the parOo-­
chute troopo, !he granada 1o of O .. ch deoiGD and baa a double oatev 
dOYi ce , J'irat, there 1a n tor, llbich holdo a otrip of almina tope 
vouo.d around tbo grenade, The lce;r 1o chen 11 half turn end pulled 
out , . Vhen tho grono.de 1e throw, tho tape opr1Dg11 fro• and pulla 
out n pin, which rondora tho grenade l1Ye, and it explode a on oo,.. 
toot, '!'he key con be roplooed, aeouring the nlUDinua t epa 114it.U, 
1\1\d the grono.de 1a safe once more, 

f, Li!!ht Mortar, '!'he tolloviD& detailo nre giYanl 

BeJ.&bt .............. . 
Bore • ................ 
Jtfective BaDe~······ 
~ ~ ....... . 

36 em. 
6 em. 

200 11etreo 
800 aetreo 

!he proJectile boo tour TODOO , 8D4 it 1a rePorted 
to be n Tel7 to~la weapon, beccoo of tho aoral affect , the 
uplooton reo .. blins th:lt of a li&bt tiold &liD. 

!hero 1o oleo a heaY;r mortar, which 1o a:> ca. hi&b, 
vith a bora ot 81 • · 

C· .&Ati..J!'OIIk Ri.tla, !l'ho nnti-tellk rifle 1o tho 1!!<>11-
tiNrn, • baa a bora of 7,9 m , and tiroo a bullet vith a hard ateal 
core and a lead 0118iJ1c, !l'hia ritlo 1o tired froa tho ahouldor, 
uoin4 a bipod etand, l t tireo oin&le ohote onl)', but there 1o an 
auto114Uo breach opt!ll1n.4 and eJecUDf aeohnnilll, 

1n addition to thio , ec.ch aan hao a fev roundo ot 

- 15-
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•S.M,H,x.• (•Spit zmunition horter Kern• ), which haa an ord1D41'7 
abed ear·tridge caaa, vi th the aeae anoor plerctnc bullet aa uaad 
in the anti-tank rifles , Theae can be tired f rom ord1D417 ritloi 
ond are thought to be i denti fiable by a rod annular base marking, 

h , Machine Guns, l!oth the henvy and l161>t machine 
&W>• are the M.G.34. !!!he ditforenco lieo only in tho mountl.ng 
QDd in the amount of ammunition a~lied for ench gun. 

!!!he lllll>t mnchino I\ID hea a aiapla bipod or tri pod 
moun tine, whereas the hea't'7 machine I\ID haa a moro IIUbatantlal colmt­
>.ng, in which the traveraa and elnation are operated by acreva . 4 
larser quanti t:r ot a=::nm1 tlon 1a carried tor thia, 

i, .Al:mnml.tion. .AI:II:nmitlon for the phtola 1a carried 
in pouchea att achad to the 11en1a belta , o r loo• in their poclalta, 
l'or rltlea , 20 clips of 5 are atrung onto a atrap, which, in action, 
h worn around the neck and the enda tucked into the belt, Tnia 1a 
oent down in the containera. 

Mnchine sun &Cl:!UDition h in continuous belts of 
300 rounde ench packed in a lone aq,uara tin, These tina ore in 
lillckoacka, ono in a green lillckaack Md t110 in n blue one, Theae 
are aent down in the contninera, and on lendins, nre tola!n out and 
vorn by the men. With eneb machine gun there 1a a shor t belt of 
100 rounds , \lhleb ie ato11ed loose in the contniner ready for imme­
diat e uao, Six ca..-azinea for the machine phtolo are in t vo pouchaa 
Joined by a atrap , tJ.Dd, in action, vorn around the neck, 

ratione: 
J . J'ood, In llDlland, the cen b:t4 tho followi"'!: 

3 Sau.sngea 
3 Tina of Chocolate 
1 Tube of Lard 

30 Ci&arettea 
100 Hard Bhcul to 

3 :SOma ot ll1ackerbrot 
Coffee or Ten (with or without 1!1111) in canteen 

1 l'ield Cookinc Sot (•Metatuel 1 type) 

I 
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C!IJ of Lfl\tr fEll X. l!aSl!C•· lalx Sl.lttQ. 

'l'llno h DO\lll.D(l ll- lA tho htn .. lew Mtter u4 h •-• t o ao tbet, -•14•rllle tho ecre•e!lt om•e4 et at t bo BabQa 801lforaooo, tbo Goraaao be•• boaa 4otooto4 lA \bio aotter, at loaot tor tlao Uao boiJlC. . 

A -•1• or -•Ita aco \bora -• oorlouo 4aacor bora t laat a 41otawrab1p a1pt aator 1Ato operaUOA u4ar Praolte11t .&cUnei botla \lao 8oolallat an4 the 0 Ulliot partloo woro 1A ta._r \ lloroot. Tbo radioalo, laowo•or, obowod oxoelleot polltioal ~alltloo aat, w1tbo1lt oban401a.la& \be pclpQlar f roat _.1AaUoe obtdae4, ocalaot o ohanso of poreo.aol of tho ro41ool a1A1otoro, wbiob lf 0117 will be aore aodoro~~t tbo ooolotuoo of \bo rip\ tor tlao diopotob or tho IO,OOO,ooo ~ooo far tlao u.:t Ml.orioo, 111liob woo ••••Hr7 ill order \o k.., tho letter -toate4. 'l'lloro 1o probabl7 aloo a ooorat uhrotu4111C bet...- til• ocalA•t u;rthina uU-d-oraUo, i.e. too oooiallatlo or dietatorlal, i.e. t ho 4onlopact 1o aor · utaTorablo froa o aoaoral aatl.oDal ud -•roial poillt or n.-. 
'l'llo a1A1aa 4ollar 1o now ill oporoUoll. 

- c:ot~l'1o.IN.,...,. ----
01' 

tllfll. " · lt. ~·U) I L 

-
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TREASURY DEPARTMENT 

INTO OF1'ICa COMiolUNICATION 

TO 

,,,,., Mr. Oocb:NIII CONFIDENTIAL 
'l!odq'o rociohred oterl1JOC tra111aoUoD.o b7 tl>l olx roportlAC llaDito oo~o1oto4 

of purohaooo of 1.19,000 u4 oaloo ot &.6,000, All of ..,loll wro oftocte4 tor cuno•r 1 
a.cooun\. 

'l!hl ledora1 IIAoool'ft llaDl< ot llew York otated tl>lt 1.4,000 ill rectotorecl. otonlac 
... piiZ'ChNed froa 1t b)' • llO,.._reporUac baok. 

In tho open -t, otel'll"C we tlrot quoted at J,S2, U bad a firs tOM 
t~ tho 4&7 u4 o1ooed at J,IJ-1/11. fho reportlJIC 1laDito oDCOlted ordoro to 
ooU io94,000, of Ybich &.64,000 wre for oo-rolal co-ru u4 '-30,000 tor forol"' 
balln, Ordoro to pv.rehaoo io54,000, All for •-rolal ooacoru, nro aloo •-ted. 

'l!hl othor curr«DDloo o1oood ao foUowo1 

Sviu f"""' 
0ua4iaD. 4ollar 
Llra 
11Aoioh8M:tl: 
Ouball pliO 
ICoxiOaD. pliO 

. 2m-112 
11-J{'lf. 411COUilt 
,05()5 
.ltoo5 
9-15/1~ dtocouot 
. 2021 bld, ,2041 offered 

Vo pwochaood .5,,000,000 lll co14 troa tho -"'"4 &eOOIUit of tho - of SYidoa, 

'lho lodoral IIAoool'ft - ot llew Torlt reported tho folloviac ohi~h of &Old, 
both of which aro for oalo to tho U, S, .&.ooq Ottieo at llw Torlt: 

$5,6TI ,OOO troa o....sa, oh1ppo4 117 tho i.u ot 0-.4& tor lh aooouot to tho Jodoral 
IIAoool'ft Jlooak, · 

111,000 troa JDclu4, ohippod b)' s-1 ICoD.tap, Loll4A>n, to tho Oaarut7 'l'nllt 
· Ooapaq, llov Torlt. 

$5 .691,000 fotal 

'l!l>l Joa,. &014 prioo we oqulftlollt to .33·11• ott 31· 

Spot oilYor 1a lloabq rooo tile oqulftlnt of 1/161 to 44.61,, 

Ill Lolld011. tho _priooo tlud tor opot u4 forward ollnr wro both uoolloulpd at 
22-3/84 &Ad ~1/164 roopooUn1J, file u. s , oqulftlnto voro 1Kl,6fl u4 IKl.l~. 

11aD4, u4 ...._,, .. ul-t prioo tor torolp ollnr vao oohncod at 3'4-Jflll• 
'fri&IUI'7'• puob.aoo prloo tor torolp ollnr ,... aloo •ehncod at 351• 
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• • wo tvo pul'Chaou of oilver totaHIIC 125, 000 OUN>oo Wider the S1lvor Purchl\oo 
ACt , bo t h of which woro .,., production troD ! ortl;Jil Collllt rlu , !or rorve.rd delhtlT, 

'lo alto purchl\ood 380, 000 OUIICoo of tllver fro11 tho llanlc of OanM.a, ra1olJ14 the 
total boUO>t fr0111 that oourco during July to the o.sreod monthly llmit of 1 , 200,000 
ounce e. 

Duri ng t ho aonth or Jill¥, vo. purchaoed & total or 6, 470,000 oUN>eo ot ollnr 
under tho Silver Purchoao .let. 'l'bo oourcu or the oe purchoooo voro a o follova : 

'lzp! of Sll ver 

!ltv Production 
1 . J'ro= 'fal"louo countrloo 
2 . llro= C8JI&da under ngrto<rent 

In'ftntOlT 

Tot al 

J,6o5,ooo 
1,200,000 
1,~.000 
6, To,ooo 

CONFIDENTIAL 

~~ 
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TO: CO!li'IDEJITIAL J'ILU 

H(a) 

333 

Dr.~• Jul.7 31, 19llo. 

SUBJE0!1 m.liPI!OD COIIVEII&\TIOI 
I'IITH lWll OJ' 131GI41D. 

i'llOlll L. 11. Xnou 

I called llr. :Bolton at 12115 o 'clock P·•· toii&T &114 in hh abauca opob 

to llr. llawlctr. Were we hmlcl.liJ>« p!U'Chaau &Del. aalaa of aterllDt; tor thalr 

accoiiDt at tha oft1c1al rate a 1D accor4Noca 111 th their whhea &114 -. tha.ra 

anythillc 1a the picture 'llbich he felt ~cl.acl. trac11Jic hoora, I 1Dquire4! I 

ac1cl.a4 ,. were ONrpriaod at the -u Tel,.. oftaracl. to ua. liYerythiJIC ao tar 

•• oat1atactc17, llaorbr replied. 'rM ina1¢fie&Dt TolllM, he tho1ljlbt, •• 

4ue to tho tact that a good c1aal ot the bualuu a o comtag to London 41rect 

rather ~haD through ua. 

I then mentioned the Tiait I hAd raoent l:y roooi'rtd tro• ropreoontatina 

ot the tortig~> omho.nge brokora 1a thia -.rltat who, I •id, were on the nrca 

ot otarTation now aore eo th&D nor baoauae the llu.ataoaa 1a tree aterltnc •• 

4w1Ddl1nc aa:r &Del. the:y could not gat 1D on the otHcial aterllDt;. !!>a 

brolcero bad 1aqu1rad of u, I aaid, whether it would ba poaaiblo tor thU to 

handle 1nter-b&Dlc buineaa in official atarlln& at rateo l:riiiC bet..., the 

two otticial ratao. It, tor lnotanoa, baDlc .t. bad bcucht o.-rciall.T at 11,02 

in the aornillg lout bad not bean able to aall cc.,.erciall.T &Dd it baDk J, on 

tho other hlad, had oold comaerciall.T at ll,oll wtthout being able to CoTer in 

eo .... roialq, could the two b&Dlca, taatead of .t. aolling to uo at 4.02 1/2 &114 

l! bo1111C fr08 ua at li.OJ 1/2, get together at an in bat,.• rata, aa:r li.OJt 

Regraded Unclassified



334 

-2-

0 

loald Ulat be 1a aooor4uoce wltb. tile J.ak of lllclaadlo wt-01 of .. u..re 

•• a cb.OIIce tor \be ltrokar to otep 1a u4 alta a 11 t u .. ·-u l oa. file 

etfoot ot tb.lo, I coaUDUd. would of COlli' .. be that ottlolal otorllDc ...,uld 

be tradal 1D 1a tb.lo -rll:ot &loo at rat .. other tb.aa \be 4,02 l/2 u4 

4,0J 1/2 rate o, I •• aot arcutac pro or ooa, I oald, but ltatore dlocuaelDc 

tb.e -tt•r wl tb. tb.o bronro tarlb.or I would lika to mow -t tb.e 1aa11: of 

E!>claad1 o wlob.oo wre. S....,.r replied tbat be •• afraid tbe7 would aot 

llll:e to baar of azQ' quotaUou 1a tbe 1 .. Tori< ~kat t or oo lle4 rec1ot ... e4 

otorli.Jic at ratoe l71ll& bene ... their oftlclal 'lnl1111C aa4 oallliiC le.,.le, 

'l'he7 bad bohted tbat no oach 4eal1Dco tall:e place 1a tho Lolldoa -.rket aa4 

conooqlltll\17 1t would be Tf:!'7 dlttlcul t u4 •llarraoo1DC tor tl•• 1a Lolldoa 

1f oueh oporaUollo .., ... allowd el-••re, J.aotb.or quoUoll ral.eed b7 tbe 

brol<oro, I aald, •• tb.loa ...,ul4 w IICJ'H to ooll to aad W, troa tho -.rkat, 

ott1c1al otorllJI& tb.ro""' broll:oret I ha4 replied, I told Bad>ft, tile\ 

altllollp aliT rear• - .. ha4 at tiMe operated tb.r...., a broll:or, .. ha4 aot 

dolll oo 1a rece11t ,_.., , !he broll:ero had aorv.red .. tllet - of \be loaab 

lliellt be wllll..ac to pa7 tu. a -u c-ooloa for tb.lo Mnice but I had 

pobtod out tbat oach caeeo could ., .... ..nl7 be o~ of aa holated •tv.re 

aa l oDC ao tile ~l<ot could at all tiMe 4eal wl tb. v.o 41rootl7 w1 tb.ov.t PATliiC 

a colaioololl, It tbe baall:o clecll.aod to pq tile c..-iooloa -bc47 alee would 

ba.,. to aad tllet -t tile 1aa11: ot lllclu4 dace w ..... b.aa4UIIC tb.lo a ttar 

wltbolr.t oqp•aaUoa to v.e. !he reoult would be a ~l<ot h ... • aot of 4.02 l/2 

aDd 4.0) l/2 but of •4,02 1/2 leu ltroar.c-• aad •4.03 1/2 pluo bro'* ac-•. 
!bat ..,U.a, 1t ee-d t o •• 110u14 l.aterfore wltb. \be JrUhb. ettorto \e 

I 
f 
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tbil JlaCU "Plied \11&\ &I far &I tho J&lllt of Ja&lu4 SO OOIIGI ...... \bt;r 

could, of oOGroo, raioo DO obJoo\ioa to our 41aliac \hroaCb bro~o 

335 

praoidod offic ial oterlinc ill l ew York would ooa\~auo to be quo\o4 at ~.02 l/2 

end 11.0} l/2. 
I 

I tol4 Jla•r \bat Ilia ............... ill llae wit.b ..t.t I lla4 ._,... f 

bu.\ \bat 1a fa1J'ae11 to ov ~. I lla4 ...,, ... t o ollat wit.b IWl Uo1lt 

I aoko4 Jlawker how \lla;r lla4 aolY ... \llio - pJ"obU. 1a I.oa4oa ...a 1M 

repli ... t lla\ \II& brokiJ'a lla4 Juat coaa out of tiM bro~<ezoace buaiae11 wbioiL 

ill the oirC1l8otaacoa ba4 l>em 1Dewi\ablo. Tlla;r 11&4, ho,.....J', booa for\'IUWotl 

in that tlla utabli olaoat of fo2'111Jl •liiObaac• ooatrol, wlliob lla4 reqv.ir ... 

tho aoni oll ot olooo to 1,000 people, ba4 P"'" tho II broklro .,. opportuaU;r 

t o find -.plo;piMilt 1a \bat 1'1el4. 

Llltl'f 

I 
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».r 4eu Ill'. lonera 

y..,. letter ot lwq ~ 
......... to tiM S..NlarJ 11M • 
luloell& & m • ... • C:...tu-
Flttll Cel- U. 'Ilea .... 1 ... 1a 
Ilia aha .. tra ~ • & 
brlet neatl•• Ia b apeeW 
to lie 'bMk 1a tiM oftlM DUt 
l!cw!q I Ul4 I lb&ll s-41&telJ 
brla& JOV letter to llb pereoUJ. 
attatla. 

(Signed) H. S. Kkltz 

I. II. lletaf _ 
Prlnto SMNUI'J'• 
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............... 
, .. letwtl~ .. .. , ............... ..., ... 

IM1"tf• .... ._.. ru. -- ... .._ NMlftl Sa 
U. ahnu fla ••' I'• • • w111 ,,,... 11 1a ..,..w 
te ..... Sa ... .as. .... 
lr '•• ... I ...U I 'lateq ..... ,.. 1etW te J.la ••••• , 
au.au-. 

, .... ·······~· 
L L a.ta 

Priftte ....... 

\ 
,\ 

I 
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(Signed) H. S. KlotZ 

•••• 11•'-t_ 
,.hate S..n~. 

Jr. l. Upr INte•, DI.Hete., 
f ... nl IU In ef fa .. tlptl•, ''"''act•. 1.0. 
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....... llf Janttpl1n 
bUd &am. ... land 111 lulttt 
~ .. ~~.. 

Julu so, 1940 

Strlctlv Pergon<>l <>nd Con(identi<>l 

Honorable Hm ru Jlorgen thau, Jr . 
Secret<>ru O/ the Tr e<>surv 
:roshington, D. c. 

Enoutng of uour keen interest in ~h4t ue 
~o do in connect ion ~ith so- called 
~h¢ L'niU.d ~ <>S ~&ell as in 
incloe i ng 1tere01i a a ocuaent lllhich I h4ve Just re-
ceived . It to <> memorandun of the Counter Fifth Coluan activi­
ties pr cp<> red in the Jrar Departaent, h<>ving the Gpproool of the 
Chief of Stall• In substance tt provides for a coaplete change 
in responotbtlitu Gnd di rection oJ the ID Ork !ditch h4s been done 
on Fifth Column matters i n this countrv . 

Up to the present time, as vou know, the •''ederal Bur eau 
of Investigation, tn line IDith the Pr esident ' s 4 i rective oJ 
last Septeaber, h4s been endeavoring to coor dinate local ac­
tivitieo in this r espect . Great progress hal been .ode 
through the e.::cellent cooperation oJ the local authoraies 
""' t he ciuil inuestigottue agencies of the Gouernaent Depart­
~en~s, IDiih the result thGt I do feel thGt todGIJ IDe hGue 01ell 
in hand the :~ttuGtion in so far as it pertains to the Fifth 
Colunn and lte Gctiultles . A nattonG l p r ograA KOB ~&orted out 
~'trebu Gll of the locGl Guthorities hGue been enlisted to aid 
end assist in theee aGtters . re haue been G ble to definitel y 
<!•courage creGtion of utg ilGnte groups such Gl 010uld e.::ist 
through util i2ing private ciuic orgGnizGtione or euen prt uGte 
lndiuiduGla who 11ight be !Dell- intentioned but IDould e.::ercise 
toneti .. es very poor Judgment . Under the plGn to dGte, Gn v 
!nforr".tltion bcting r ecei ved ts Gt once furnished to the inter­
ected govern.,entGl Ggcncy, including of course, the rGr De­
partnent end the Co rps Ar ea COlill'landers . 

I •• 
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Honorable Henrv J/0rg~tnthtw, Jr . - 2- 7 - 30-40 

Unde r the proposed plan in the attached aemorondum, this 
tJhole structure is changed, as uou 1Dtll note, and the f'ar 
Deportment assumes entire responsibili tv fo r the handl ing 
of i'ifth Column activities, not onlv in tiae of IDGr, but also 
in time of peace. This latter assumption of reaponsibility 
Is a ue ru dangerous one upon the part of the For Deportment, 
it ODould aeeo to me , and is one t.~ot should be given uerv 
careful thought before it is ever acted upon, porticularlv at 
this tine . Not onlv is th~tre likelu to bit on unfavorable pub­
lic reaction to the For Deportaent 1e oaauaing jurisdiction 
in peace tiae in aatters of this character, but there Is a 
ueru definite poselbilitv of co~usion developing in the minds 
of the l ocal authori tilts ~ho have up to the prlteent tiae been 
coord inated through the Fltderol Bureau of Investigation to hault 
that procedure changed and to be coordinated t hrough the Corps 
"rea Co= onders. In the fi nc.l anal vBls , the local a uthori-
ties cannot be compelled to do onvthing in peace times and 
thei r cooperation con onlv be enlieted through a program of 
education suoh as has bP.en carried f orth, and IDith a great 
degree of succees . To change that procedure noiD oight result 
In conf usion and oertainlv interference IDith the proper de­
velopment of a program for internal seouritv in time Of peace . 

I have, of course, called the attached oemorond"" to the 
attention of the Attornev General , but I IDOnted uou to ~noiD of 
ft al so fn vi eu> of the very helpfUl assistance IDh ich uou have 
been In a nuaber of dlf.ficul t situations in the post . 

Fit h erpreeeions of " II verv best regards, I aa 

Sincerelv uoure, J• ~ &4oc-*' 

Incl osure 
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MO.I!WD' IftiLI.ICIIICI Drnsrar 

Y.t.ll IIIPA!t!!ICD! cmrnu. ~ 

Sou.rc• u4 »-en• o~ lldl.abU1t71 

O~flcl&l doCUIIellte u4 penoa&l ol>unw.Uon. 

1. !he ~olloviDc antT .t.or .. publlohM o1lll7 5, 19llo, 11 
of parUeular btonot u COAJ>acUo,. with the uao of carroJ007 
1>7 troop• I.Jl occupied tottltorloo oD tho Yottel"D ll'ont, 

llaoroo Torol:'dmulpl>laU 

Yorthlttl Mo1107, 

1 Variouo otat .... nte and nporto haw 110cou1tatod the 
loouaneo of tbo folloviDc .t.or••• 

•tt 11 proh11>1ted for all •omboro ot tho .field antT to 
baTt worthlo .. mono7 U their pOI .. ttlon (part1cmlar17 l>iU 1 whloh 
haTO bocoao worthl••• throuch ~lation) , .lqont who pouoo"' 
ouch Jl01l07, ... t dootro7 it within 24 bouro or tend lt 1>&CE to 
tho hoM COWltf'7. In nov of tho prooont tltu.Ucn tho pououlon 
of ow:h aonq GU onl)' 1ndicato that the po .. ooeor I.JltoDI.o to uo 
lt tor ~ont purpo•••· 

•nolaUcna ot thlo or.t.r thov.l4 1>o p1111ithM oownl7. 
atcoroua inftotip.Ucno lhoul4 1>o ..U to .t.ters.ino tlla q,..ouon of 
vhetbor or not a d1oc iplJ.nar7 pw>l.-Dt euttlcoo or whether nporto 
ehould 1>o obtained on aJl7 t'nolduloJOt acU'fi\7• Ia aJl7 caoo, a 
.t.cloion obcv.l.d 1>o obtalnod h- tho court .. thorttloo, 

"!r!U• .t.oroo rill bo aaao=t4 to the troop• t.ediot•17• 
b OlliiOWlCO-t rill 1>o npoatod each JlOnth, 0 ndtn rill 
aeeuro tboaoolTel of tho ol>••.....,..• ot thle dooroo 1>7 aekinc 
ocoaeioa&l tooto or inopoctl ono, 

Q...2 Dletr1lrut10B.t 4,............ 5,.......... .. 6, • • •. · · · · · · • 
Cop7 Xo. 1, ll/1 : 2, L/A: 3, Soctl OJO rtlo, 

• I 
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1 Non-commioo1oned otticoro aDd men of all uni te vill be 
intomed that docoit of lnainooomen in tho occupied veotorn &rON 
11 an act liable to puniabaont. Sox: h acto ooriouol:y "-ce tho 
roputotion of tba German Armed rorooo and coUld ;pll\Co lon& laati~>& 
d11p-aco on our troopo. 

1 Tba SUpremo C~ of the .lnay, Juno 29 , 194o1 

2. In occupied t·errltorl ea on the 'leateru !"ront, Ger.an 
Clil1tsry ;poroonnel 1o paid vith •Credit r.toonocbeino1 vb.icl: 11 a 
opecial ldnd of .,..rlt, J. rate of orcba"&o 11 ootabllal!M bat vtllll 
thio 110no:y and tbe local c:urr onc:r of t ho count%'7. Local bwoinooo 
pooplo accept tl:eae •Credit ia1Senocbaino1 in orcba"&o tor go.U 

3 . ' 

at a fixed mto of orcb&JI&e. lluoinooo bouou or ind.h1.dualo in 
turn CNl redoe= thio 1:10nt:; for local c:ur.enc:r At the b&Dlto, It bat 
boon announced that eventually a oottlomont vill bo made betvoon 
Ce1'1:Al\Y and tho count r:; involved, 

Honeo, buoineao in occupied torritorieo in tho Wootorn Front 
aresa 11 carried on by means of the "Credit X&atenaoheine• &I well 
na locAl currency, 

!be •Credit lr~seneeho ino• vore OBid to be i ooued 1c order 
to ovoid tba uoe of a largo number of vor1ouo t ypo• of illegal 
Cel'IONI ~:~&rko that have been circul.Ati"& in torei£1> countrioo, 
to;ptciallf thoao ~ediotely borderi n& eo~. 

lot ind. 

:ro,...rdod: 

CCI'T 

llarft7 n. Smith, 
1-'.IIJor, o. s. C. , 
J.oot. ~111tar;r Attache. 

J. li. Peyton, 
Colonel, G. s. O, , 
Milita%'7 Attache. 

lioport #17,42& .JUl:r Jl, l<jllo. 
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IIlU.llC:W. SIWA'l'IOII Ill BELGI1lll .I.S Oi' JULY }1, 191!o 

Fro:~~: 

1:~4 A.. Dow, Jr. • V1ee Conml 

Date ot co"l)leUona ~t 2, 191!o 

Date ot •Ui D&I -} .I.W 191!o 

• • • 

Deopito tho coeaaticn ot m111tar:r cpera Uono in :Boleiua, tho 

countr:r contianoe to term part ot a •one under 11111 tarT adllinht ,.._. 

U on and tho financial dtuation 1o at111 an a'bnoral one, !rhe 

pnoral conditione prcnlent in tho lliMlo of JUDe( • ), bad DOt 

eltoroc!. 'QP to \he encl. of Jul.:r eillco elth....,. a -'ber ot l.llportaAt 

Juno 15 anc!. Jul7 }1, their prncticel effect on tho financial oit,.... 

t1on oUll r o:oaine t o 'bo cloarl:r oeon. 

'rhe tollowillf; tiaancial meaouree of l.l(portanoe were put into 

ettoot in :BoJ.«1ua 4Qrl.ng the period Juno 15-JulJ }1, l9l!ot 

l, l!ankantaicht..,erorc!.!mD,s of Juno 14 , 19l!o pu'blhbec!. in tho 

Voror4.auJ!ca'blott tv c!.1o 'boaat steu llo'bioto of June 17, 191!o, lo . 2, 

!rhh -oure eet a'bl1aboe • :BaDic Control Offi ce (llllnlrantdcbt-) 

tor Bolc1,., witb ita o•t 1n Jl'Qoulo . '!he office h to ba,.. 
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ceneral COiltrol OTir all laDka ill ll•lciua &ll4 11 au\b.orbed \o 

eJI!&iJ>oO the 'booka or ~ bank aa well aa \ o tor'bld ~ tn- ot 

'boDidJ!t tr&lleacUoa. 'l!lle ot ri.,. ~ withdraw powera or auoru7 

troll the repr .. entatlTe of a bank u4 •7 deo1pate ano\her pereon 

ln hh plaoe, ~· Verordm!.Jy:ol>latt ot Jum 17, lgllo, 1o,3, 

annoUMed that pur-'>t to tha foregolac decree Dr. llano TOll 

lleoloor •• appoillted Director of the llanllaut llGbt-..t a a well ao 

Comd.alloner to tho llatlolal llank ot llelc1ua. 

2. DIThennrordm!.Jy: ot Jum 17, 191K>, p!l'bllehad ill U.. 

Veror4zlnllca'blaU fU1" die 'beaetoten Ge'blete of Jwaa 27, 191K>, 11o.3. 

!'hh decree for 'blda tr&llaactlolla ill rorelp e~ without opeclal 

lloanoe, prohi'blh tranaacUono at othar than U.. oftlalal ratea 

aet, pre,..nta the tranater ot JOOnef outalde of lleJ.ciua wi tb.out 

apealal peral .. lon and ordera lleJ.cian olUaene to declare &n7 

forelp ourrell07, atoell:o, 'bollde or otur forelp ae"ta wh1Gb the7 

11&7 bold. P~ellh to fore1gaero withill llelciua _,.not 'be •de 

wltb.out pel'lli .. lon &ll4 all credit. aplllat foretcnoro are 'bloclaed. 

~. decree will 'be reported oa 110re tull7 aa eooa aa poaol'ble, 

at wh1Gb tiM 110re illdlcaUoll ao to lh operaUOil ~'be naUa'ble, 

3. Deere• of Ju.ne 27. 1940 CH&ti!l u.. llaalr: or le.-u ot llrunala 

( Veror4r&lllc uller die 'Eaiadona'balll< ill llruaul) , p<t'bl1ohed ill tha 

Verordm!.Jy:ol>latt t.... die 'beaehten Ge'blote of ~ 6, lgllo, Jo, 5· J. 

eeparate repor t h 'belDl; rorwrded herewith Oil thio decree, 

4. llotloe of Julf 10, 19llo collCerlll!!!l!j the uta'bl1o11Milt ot a 

Olaarl.!!g Szat• 'bet .... n llalciua and OeJ-eny (Belal=t.ailwle ul>er die 

lillnrlchtuac eilla VerreciiJmnctTalaehro awiechell llelc111l uad a. 

DeuhGblll llalch) , pll'bl1oh.e4 ill tha Varor••y•l>latt of ~ 10, lgl(), 

lo, 6. J. "parate report wlll 'be forwrded Oil thia -aure, 
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5. Lepl '!oDder Deado of J!!lz 22, 191!0 (Ouohllcholl 

ZahlUA&oa1tte1•orordDuac) , ~b11thed 1D tho Veror4aungoblatt ot 

Jul7 25, 19llo, llo , S, 'lh1o _ _.. prortdao that lepl teodar ill 

:Belpllll ohall 1Dclu.de the llolcJ.aD ~ ......... the belclt-, noteo 1uud b:y 

the lle1chola'od1tkaoeon (lle1chola'ed1tkauenocheillo) &ll4 co1no h..,.d 

b:y the Reichola'od1tka.,.OD, !be dacroo aloo ~1•• tha T&J.v.. ot the 

Belgian traDC 1D relation to Reichola'editkaooen curronc:y at 8 lle1ch.­

pfe~ and ot the belp at II() lle1choptoon1go, 

11n4er an AI'IQ' order ot 1ta7 10, l9llo the n.lue of the llelc1an 

fr&Dtl had beeo fi..Dd at 10 Re1chopfODn1ge aod tho Jul:y 22 • ..,...,... 

eoooequentl7 bro"4!1>t the n.lue ot lle1chola'ed1tllaoooo curronc:y to tho 

aame len1 ao that of lleichobonl< currellc:y, ,..,..17 12.~ llelgiall fr&DCo 

to the Re1ehsoark, 

:a,. a oiailar decree, aloo dated Jul:y 22, tho n.lue of tha 

I.ctx•burs fr&Dtl ill relation to Re1chola'od1tkaooen ourrenc:y •• fixed 

at 10 Ro1ehGfoDnigo, or at the - nto ao that prnail11l& bet-" 

the lAlxnburg fnnc &ll4 tho Reich-..1<. 

'tho abon _.,..... were houed b:y tho lt111tal7 Coa:aandar ~ 

:Belci- and Jrorthern Jrenco (Gc>eral YOil J'allolllhaDaiA) , the pr-blo 

to each otatill& that the:y are ioiWid b;r hill IIJI4or the author1 t:r 

noted i .n h1a b:r the c-ur 1n Chief of the 0.- .A.nq, 

Oop1eo of the Toror•=•yoblatt ~ cUe buotston O.b1ete, 

ret erred to a bon, are be ill& for-.rded ooparattl7. It ohould be 

.. ,.tio»d that tha TororAmyoblatt, part1cularl7 ill the cue ot 

the earl1e:r hw.eo, hao often DCt bleD a...Ulable tor - tS.. 

af\or the theoretical date ot hiWI. 

J'ilo llo, 351. 
ead/r 

348 
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SECRET JlllJ' )1, 1940. 

Subject : German Air Attack on Groat Britain. 

The follorlng are pe.rapbraaeo of queationa cabled the 
ltllitary Attache, London, and hia answers thereto: 

O!!nti011 !• In cOMaction witb tho proapact of an inteo­
aivo air attack 011 the Britiab Ial .. , what ia the opinion or your 
Aaaietant llllit.ary Attecbea tor Air and youraelt aa to whether or 
not the Genoan Air J.rrq rlll tiaht tho lloTal Air Force to a tiniab? 

Anawer: there are clitterenc .. ot opinion a.aoag the Air 
o!ticera, whose beliefs are aa tollon: Colonel Spaats beliena tbat 
tho Germano rlll not !iaht to a tiniab in tho air. Colonel ScaDlol> 
belinaa that the German Air Arrq will attock until they gain oupe.r­
iori ty in tho air. Colonel !IUD tor believe a that the Gerllllll air ara 
w1ll not tisl>t to a .finish 1t this r oaulta in a decisin neakening 
of their air power . llajor llcDooald belio .. a that Genoaey is preparocl 
to so to any axtreus and will accept the looaes necessary to 
neutralize the Royal Air Force . It ie rq OR indepandent opinion 
that tho anorq air for ce will fight tho Britiab onlT up to a point 
oboro their loaaes threaten to g1Te Ruaaia and Itely air superiority 
oYer thea. 

Qyeation ~~ 1bat are the .. tiaateo of tbo saae officora 
ot tho rolatiYe air strengtba of the two oicleet 

Anawer: 'h.ldng into accOUDt all tactora, inclwUnc tba 
nplOJMnt of Italian air torcaa , the eetiatoo of the Air Attacbea 
TlrT froa 2 to 2i to l against the Britiab. ~ indepewient est1aate 
ia the t tho role ti ve strength ie a boUt 2 to 1. 

9\l!ation l• '1/bat are tha opinions of tbe aue officoro of 
the probable outcoll8 of tho Geran air attock, consideriDC air opera­
tiona only? 

Anawer: It ia the cooaenaua or opinion of the Air Attaches 
that tho German Air Force cannot dofoot the Roral Air Forea in the 
air1 aw1 that it cannot cain anpariority in the air nolesa lll'itiab 
niation can be ill:lobilizocl bT a c011cortod attack, uaing gas and bisl> 

SECRET 
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explosive a in a lAvish lllllD!lor. It 1o f11J' independent opinion that 
rogardleaa of tho established superiority of Britioh pUots aDd 
trlrcra.rt, the Reyal Air Force caD be ilmobUized if tbe Gel'll&lls 
onaka continuous attacks, using their air pomor only against Britiah 
o.viation, with the lu'isb use of high arploeiveo and to.ric gas. 
This would be particulArly effective it they ebould eapl07 intU­
tration tactics in the air such ao they have heretofore uaod on 
the ground. If, however, the Germano di .. ert 011;f conaiderable par­
tion o r their combat arlation to the attack ofotber object1 ... s, 
such as shipping, mmitiono planto , or the civilian population, I 
belie .. e that thcy will tail . Bolll'inll OD this subject, we ba ... just 
been info.-od authoritat1Tal7 that the British Fighter C-oP'IOnc! bas 
quiet.ly been doubled in sise; and that the total nuaber of fi&hter 
squadrons is 60. lla.n;y ot these consiat or five sections of three 
planee each. The total nuaber of fiibter planes aooill'od to 
squadrons ia now oT8r 1 ,100, or which about tbree-fourtba are 
operatinc, civing a firat line otrencth of about 825. llowo'rer , ths 
squadrons average over 18 pUota; 10 that in an emergency about 
1 1080 fighters could take tho air o1Jiultanaoual7 . 

A high official at the Air llinietey believes that tho 
initial Gorman attack will aim at tho t.mob111zation of tho defend­
ing Air Force, depending ""*'17 on gas. Ofticora of tho Britiah 
Gbomical Warfare Service erpect that the Gol'IIB.IIs will use goa, 
probably watsrd and lschcymatorT, on Br1t1ah oirdrolll8s, omplQ11.ng 
apr&71ng and air bursting boabs up to l , 000 pounds sioilar to those 
used b,y tho Italian Air Force in Ethiopia. Tba Reyal Air Force 
ba ... great.ly increased tho dispersion of their aircraft and baa 
taken incraaood precautiODs, sapec1.GJ.l:r in defense againet gas • 

SECRET 

-2-
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RDS 

Secretary of Ststt , 

l•ashiogton . 

217, July 31 , 5 p . m. 

GRAY 

(Par-is ) 
Vichy 

Datrd July 31, 1940 

Rtc 1d 7 p. m. 

~OR THE 'TREASURY FRO !I liA TTHEWS, 

351 

ThE !lank of France has announced tho.t at the request 

of the Finance ~inis try all balances in tht natn£ of either 

physical or moral SwEdish per~one arE blockEd until further 

notice , 

Governor FourniEr is returning to Paris today, 

The Guaranty Trust has stnt off most of its securitiEs 

perscnntl to Paris and plans to remove its securities from 

llantcs "in occupied territory" to Paris . 

In thE fact of criticism on the part of some of its 

clients for its failure to maint ain even a s~all staff 

for cashing depositor ' s checks at Paris ~utuality has cabled 

!lew York for its views on 'r'htthcr the National City Bank 

should follow the lead of other American bnnks and provide 

minimum facili ti es thcrt . (You will recall tha t the 

National City Bank is the only American bank with none of 

i ts asscto in occupied territory. ) 

.roRPHY 

EllB 

..J 
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IRITII M U IIAS8Y, 

WAIHINCTON, D. C. 

July }lat, 1940, 

personal and aecret . 

The Honourable 

Dear Mr. Secretary, 

I enclose herein r or your 

personal end secret information a 

copy or t he latest report received rrom 

London on the m111tsry situation . 

Beli eve me, 

Dear Wr . Secretary, 

Very sincerely yours , 

Henry worgentbau, J r . , 

United Stat es Treasury, 

Washington , D. C. 
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THit U N DitR SltCRI:TARYOrTH£ TRU.SURY 

WA8H I NOTON 

I'GlT )1, 191to 

llept«iac :rour .,....uoa \bat,. ban a.,. 11> :r......,. 

to o'ltMrn u4 repon on \ba \rea\llaat braaobeo of .&.oriaa.a 

buko ro•h• 11114er pro MAt cOD41 U01ll \bare, \be folloriac 

h a lllt of -• for cono14eraUonl 

h .,!k !!rlaart r 

( a) L. A. 1!!1!!11!Cf· - !b.lr\7'-fonr :roar• of ace: 
appcl.l>\&4 •• .luhtant Ienir: huber ia 
1929 aD4 •• buliaor ia 1935· lie b&o 100 

utuoho ..mcatlon bolt hh IUperioro 
report Ilia aapablo, IDirll\lc, 41pea4a'ltlo, 
an4 l.a.tnoao. lie b&o ouaiao4 braacu• 
of uorican ...ako all aro-4 \be vorl4. 
lowoftr, u opeal<o ao J'roiiCh. 

(b) !n•k "t Ooo4wia· - !1111'\7 7earo of ace: ,.. 
appc a\&4 Aloiotant l!uk bphler b 1!1}5· 
11 b&o an excolloat 14-Uon. J.ll llenor4, 
lilA llenor4, an4 ODI :roar ooaro• at Cubr1411 
U.h•roi\7, bclaD4. Be h quiet bd a 
oaUofao\017 osaaiaor. Ooa :ro111r l.hiaka 
hl-"17 of Ilia. lie b&o helped .JoDIIillp (abon) 
oaalM South Mlrie&n bra•u:hu : 

C!y!w 4'\a!btll 

(a) ll'i:rt Nto• - Sb<\7 :rear• of -«•• lie b&o 
•• 1a tho Cuat•• lomoo tor a -bor of 

7Mh uA la Pari• oiaoo 19}5· Be _. b 
lien- throe weol<o aco. at whicb tiao u 

•• \114 off1o1all7 w p 'baolt "' Pari• . It 
ll ao.-4 \bat u h \bare a\ thio tiao 
al\hn-" 110 wor4 b&o bMa reco1T04 f.- Ilia. 
II h Uooroot, a po4 obMn•r aa4 problbl7 
onlt pft a po4 -t of tho oitaaUoa. 
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llr. Dow _,. \hat 1la1 to baa llh Ubo 
&114 d.iolibo, but tllllll<o that he ll0u14 
4o a r;oo4 Job oa tlllo pe.rtlaular liOft. 

(b) D. J. Dofec:rvp. - Cuetoao J.tt&ollo; 4) JOOZ'O 
of ap; fair~ po4 odllo&Uon; ._q 
lrollllll, lpaaioll &D4 - Oonaa. S.no4 
•• Cuoto.a J.t\aCIM 1n Pano oboe 19)0, 
but -t~ rotllrll04 to tlllo -h7 w1th 
othor Cuotoao J.tt.acllto. llao a pod. rooor4 
but 6ooo 110t hen tho poromal1t7 or approach 
\hat Ya1 to 4o ... 

l , !!by!jl !slOZMil 

(a ) a. , . llat!hen. - 11rot S.orotor7 of tho llil>aUT 
1A l'ar1o, - looato4 at T1cllT, J'raaoo. J.t 
70'11 blow, he roporto to ........ 011 n .... cial 
-uoro. Pn>bab~ liO'IIl4 hen d.1ff1C"IIlt7 

1n sottl.Jic 'back &114 forth froa T1ab7 to Pan o. 

(b) •· c. !r1ablo. - D1ploaaUo SocrotorT &114 noo 
cono111. llu he4 opoc1al tra1n1DC 111 oconoa.lco . 
!lao boon 1A lllbaoq at Pano for ono 71ar, 
4'11r1ns wb.lcll Uao he heo 4ono cou1cl8rablt 
work on foro1t;D oxcll&DCI control liOft. !lao 
work1ns -l•clc• of rroncll &D4 baa l!lboU­
i'llte4 tor llatthewo 111 h1o aboonco. So 1o 
aow 1A l'ar1o. 

(o) Albert Ooc!'J!· - Sornd. 1• 111to1Upaco llraacll 
of J..I.Y. &D4 o1aco tllat Uao coaotaat~ w.ltll 
•baoq 1A l'ar1o. lla4o roporh to !raoOUT 
1A Ooclu'all 1 o aboonco. !rtablo &114 O.Orp both 
work 1n llatU..Wo' ooctloa. Ooorp 1o aloo 
1A l'ar1o. 

Val to 1a pro'bab~ aow 111 Pano &114 •• COQ14 111otrnct Ilia 

to ulto tho roport·o 70" cl8dro altbO\ICil 1 raho tho queoUoa u 

to wllotllor wo ollo1114 110t ooaUII'IIO to pt all oucll roporto froa 

the --. • .,. otaft. !'boon a1pt bo d.1tf1nU7 1a .. Dd.1AS a ,... 
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- f.- l»re ae I» wa14 1a all prolla~U~ -. \rnUe 

piUIII ~\he 0....., Uaee, Were n d.eth1ie~ ..a 

'liP ov 111a&a, U ld.p\ M nll to &U for a 1'11'1111--'laeUoa 

flroa iM Cbal'p 4 1Ufa1ree of ov Maeq 1a '-• I u 

1aoliloed. to fenr ~ or O.Orp, prefel'll\~ iM la\ier 

'•- of bh 10111 ~-. 
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WAUIIICTH,I. I. 

IX SPJ IWID· 

Dear Mr. Pal'91a, 

Ill'. Jl. W.ll1np•, 'lll IIICID or -- late V.I. 
Aalbalaa4or ~o 1G'Cloa, wboa I UDderetand ,_ llaft 
IHil NOID~lJ", Oallecl W ... - ~~ .ttenaooa W 
eq ~t hi would like W haft the tollodaa pusnal 
pQ\ 'QP to :r-a 

Be •'-'- that llr. II. .tear. 'lll e41 WI' ~ .. 
a-t-111' JOU'DI1 (Ill'. Nnpe•'• PQII') x-1n111a 
..._~, 11 a olOH pereCIIlal bo1~ or .r .... .re... 
Mr • .6pr hal had leftral OOD'IU'MUCIDI wUh llr • .r-
1n ~ OOW'II or which 1 t -rp4 tlliat 'lll latter w.U 
bl w1111na w -.ke aft1labl e Jl.~.o. -7 w a. ror tile 
oCIIlltruoUon.., or a reow17 to -.kl ..,.. war •terial flit 
whioh n nre M41.7 1n Deed, and ror wllioh the U. e. 
Ooftt-.-t woa14 alao han a a.e. · 

Mr. Btnpu hae aooo1'41nal7 alkecl • w t1D4 wt 
rroae 70U wbether 70U ha'ft arq euoh pro~eot 1n .ua4, w 
ooet eq, tnnt7 ad.ll1CIIl dollare. U eo, an4 70G oaa 
tell 11 -tl7 what 1 t 1a, llr. .tear will bl alad to tue 
tba •tter 'QP w1~ Mr. J-. 

I ha'ft no MIDI ~ ~ how ... ._,Olll'a'f .tbil 
inr-UCID 11, an4 it M7 nll bl a oooll: end'~ 
eto17, but Mr. Btnp• bal ~-t arr1ftd trc. knd• 
wit!~ 1ntroduoUCIDI rz.ae the P.L ' • oloee ueoo1atlr . 
Br.n4an Jlraoll:e. Be olaiM to haft ~ _ .. , w 
the 11M W BOGM, and it 11 Olear Gilt hi 11 puatmel17 
dewted to the Al1te4 oauee. Wbethll' or not, M 111 1a 
teet, able . t11JooaCb t1u1 ...u- flit llr • .tpr, w pat - a 
ao~ u ~t wtHnecl aliGn 1n toroe or not, U 11 
~t 1n ""'" ot hie ocaneoUCIDI tMt he eboald no~ 
beooea 41ao~d or or1 Uoal <d • tor ta111na to tiki 
b1lll eer10Gel7· 

I would aeoor41nal7 bl ll'ltet'ul U 70G woal4 
ht • li:DDw whlthar 70G wlab • w 4o ~ 1n tide 
•tter, an4 to haft en 1n41oaUOD flit nat 1~ 70G ria 
II to tiki w1 th Mr. Btnpee 

AI'Umr Plarrte, aeq. YOW'I •~erel7, . 
Br1 Uab Puohalillll 0. I 111CIIl, au... . . 
15, Broe4 av.et, ... YOI'L fY1 ,....._., 
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BJ S AD R!'P• 

D .. r Mr. l'lll'T1e, 

UlnMSW' PI 
WAUIIIOTOII, e. e. 

111'. R,1f,Mnpe•, t!le IIICIIl Ott tM late V.lo 
Aalbaeee4or to t.cm"ont wbea I 'IDieftMac\ ,_ ~ 
eeen reoent.l7, oellea. t.o '" • ~·~to 
eq t.bet. he W01114 l.1.t. to haft t.be 1'ollowillc pr Dl ael 
p~at. 'QP t.o 70111 

Be et.&t.ee t.bat. llr. L Apr, tbe e41tc. Ott -. 
Qourier JOVDal (111'. Btnp•'e PQer) s-1n111e 
._t.uok;7, 1e a ol- pereCIIl&l h-1PD4 Ott .r- .roDe.. 
ilr, AcU' hae ba4 eeftl'el OOilftl'Mt.i- wit.b Ill', .T­
in Uae oOlll'Pe Ott whioh 1t. -rpcl Uaat. tbe lat.t.P ~ 
be nll1q to .ake a'l'&ilable a.~.o. _,. to • tor .. 
o-t.ruoUCIIlll Ott a 1'eoto1'7 t.o ..t. - ft1' •taPtal f/1 
whiob " "re ba4l7 1D IIM4, eD4 tor 'lllbioh tile U. 1. 
Ooft~t woa14 aleo ban a ue. -

111'. B'"PD bae eooord:f"7 aekecl • t.o ftDl •• 
1'1'~ J'OU whet.ber :rou hen ~ e pPO~eo' 1D ldJI4. to 
ooet. eq, t.-t.7 llilliCIIl 4ollare. I1' eo, PD4 ,_ oa 
t.ell • -t.l7 wllat. 1t. 1e, 111'. Apr will lie &lA4 t.o take 
t.be •t.t.er 'QP wt~ Mr • .r-. 

I haft DO ..,_ Ott 1U4IiiiC bow.:iloCn.re~ .t.hia 
1Dt'-t.1CIIl ia, eD4 1.t. 8Q' .. u be a ooolt eD4' 'll!ill 
et.ol'J', but. Mr. Btnp• hae ~-t. arrift4 tro. In'• 
nt.ta 1Dt.ro4uot.i- rr- t.taa P.L 'e ol- aeeoe1.aw, . 
Br 1 n<'en BNoltc. Be olai.M t.o haft ._. -e w 
t.he 11h1t.e ~. eD4 it. ie ol...- 1bat. he ie ....,_= ,,f. 
~'t'Ot.e4 t.o tiM A1lie4 - · ftet.ber or DO,, he 1.e1 
1'eot., able . t.brOQIIl ilae ..u- Ott .... Apr, to p~at. - a 
eoheM ae t.hat. oat.ltne4 abcn'e 1D toroe or DO,, U 1e 
111!poriant. 1D nw at hie •-•u- t.taat. he eboalc1 DOt 
beoOM 41eoourece4 or orUioal Ott u tor 1'a111.q to tea 
h1lll eeri_,l7, 
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P.a. 81Doe wrltiq the abo-N, Mr. B1qha haa 
telel)boDed to ·~ that he en Jeeee Jonee 
to- D18ht who oontlzwe h1e Na41Deea to aot 
ill t.bia •emer. 
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~!J••~ ~r~astfC~~ Gt§~ ~!&r~~~ 1a:t i 
t:~: ... ~... I f .. ~ G!l •r:: ... a l o ':!G ~~q ... ar .. l& 

0

,!il ! ~£! ~· !t:~ il:ft~el i ~f:tl f 
;pl t ( ... ~ ~.., t t;J... ~t '4a 1•8 .. o~ ...... It . 

•:.a =- ... h ... ~' , ......... 11 • ., .. ,::;: ·&of ·ru, '~r· :~~ .. ~ ~~~ff ... r(s,8r ~~~~· "z l ,lr~~. 1 e:· l 
••· r;•rr: · ~ .. ,rip::·;, ~~~f~ ! [•!t "l" 1-1 ~ 
fif r(fl 

1 ~ ~i lf"lB it!j ~~~!-(if •Ell=' .. . 
Mr i'ia ~ :1 ''==!i ==I ~;irr i~ii~!i · f i:· 
J! i ~=~~~~~~,n~ i'.~t~r ~li!l::oif, r':f 
I :& •IJ .• i ~~ I ... !o •· ,. ;e •wf 

i atr e .. ~~,(,~!r::l ''i~ !i•C~ ~·f~ ~~~w 
;a 8'1 ~ ... ", r.-sri f' . otfo&,:i1J fe 8 
• 'tr _.,.,h..... '~~ 'l'fal~. ~·r' '1 .' i! "f f' .. ;f!oJ. a:a· ~ 1 .... , ..... , e:i f 

.. '~ .. 3. II !t ~~~- r::~ !I '•'4 f:! .. f 8. 1 
i ~ Rr!t!• l'l5·· '£;1 f•'~Gf & I i 

il f! • t• t! ! ,,~ f 

i 1 I 
~ -~ ~ j 
j ~ ~· 
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P.ll. 111Doe Wl'ltiDg the abO'N, Mr. Btnp• hu 
telepbcmed to aq that he •• .TeaM Jon•• 
to- Dlcht W'bo oan:N.- hla readiM .. to aot 
1A thie •emer. 

~· 

' 
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llnrd\ trca a lAoUer daW I'Al;r J1, 19ll0 tra loollu•o.br 

Jowr• \o llr. W.U.•• 

!be at\41111Pi ot \be ~ \o baTt u relA.uo $1115,000 w 

\~ Oil the croa4 \be\ \bar baA oollt rao\.t for \be :varcha .. ot 

\bat IIV.Ch l1l baeae ...S. 1n\11t bert 11 1101\ i a\ereeU-c. I 

baTe \alb4 vUh llarticn aa4 alt o Wi th \ be llriUth ~ ... 117 ea4 

\be fao\1 are \betel 

!be lh1lch Lepuoa 414. ... u.orilo acntt here to -a -· 
purchuo• ill ICarch; a lup _, vat \o 'bo u4o oa .April a\; 

u o01114 baTo -.. a4e t~ f r ca \be -17 ill Iev Tore, h.\ t11e 

J'Haoh bopo4 \o oo~ "!reaco ea4 tlml \be -to were hel4 'Ill> for 

tvo IIOil\hl. !be apD\1 baA be...,.\ ill}?IIOI Ollt of their GW1l 

:poolte\1 u4 baoc.l.-c alarM4 \hq "'"' to tile l!ri U oh :a.bu17. 

!'he .. 'bUI7 eu.cceet.t \o Loll4oll tho\ to lt.1't \hOle Jnclith 

ace•t• hoaT7 lou tho l!r1 Ulh \Me tho beau aa4 lon\111. !bl.e 

vat 4olll. I\ boll#.\ 7~ of \be :prod.Wio, 1?&7111& tile apnt• l1l 

tterlillc u4 talda& }?OIIIIIiOil of \be b ..... l u4 lea\UI. Vhell 

thi• ~·t,... a4e \be llriUth voa t to Sartice• ...s. 1&14 

that u a trle~ ce•~• toea .,...a117, thq w'llld.- the 

ooatract off \heir huoll. a. t.-.4 ..ell reu ... .a ea4 plAou.a. 

!!Ia tcaothlllc hllppeM4 i a hrh u4 \bo t..p.Uoa bore 

'b- paelioutel7 MC~r to - onr \be :proolWie which it 

ll:uv co'llld. act :poui'bl7 'bo een\ to J'rt.aoo liaoo ac J'reach ehipt 

c- bert u4 tbe llri\ith -117 baA llOtifi.t it that ac llriUth 

ebi:pt vonl4 ba authoris.t to - it. Teeterdq \be J'rad> call.t 

I 
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lAUPIB.UI or mme•• ucntm 
ftiOIII .laer1oaa Ooaeulah O.aerwo1, .Ug1tn, Algeria 

DAD: J~ 31, 1940, 3 p.a. 

JIO,I &9 

It -uld be of gHat a .. 1Uaaoe to reoe1n eoae 

ezplaa&t1oa of what the ezaot preeeat e1tuat1oa 1e 1a the 

United Stat .. V1th reprd to l'reaoh off1o1al aad pr1Tah 

fwada. '!'here are T'CUI etate .. ate 1D the aenpapere that 

the UD1ted Stat .. hu llb1oolted1 French tua4e. 1'h1e 

Ooaeulate General 1e noe1T1ag 1JIClu1r1 .. aot olll.7 with 

regard to the pereoaal aooouate of rrencbaen who are 

dollioUed 1n the u. s .A. and o ther plao .. , but aleo 1nqu1r1ee 

u to funds 1D tbl U. S.A. wbJ.oh are controlled b7 the 

Off1oe du Oballge, both co-ero1al and off1o1al tuade. 

'!'he Ooaaalate General hae ae :ret reoe1Ted ao 1Dt1aet1oa 

that there a1pt be b1oclt1ag of .Aaer1oaa aooounts, or that 

due 4rarte of thl Ooneul General might be turaed doWD. 

!'he pr1Ta1l1ag rate of exohange 1e eUll 4:5 9 and 7. 

COLa. 

I 1.\ 

Regraded Unclassified



0""CC Of' ~%n6 Julv )1, 1940. 
'"C YICI. C_..__N 

Of'fioC ~0 

Dear Henl")'• 

a has aee:aed to ua tbet one or tho 1110ot uaorul t.hlni:• 

•• eould do in this sitll!ltion • •• to trv to sot down in carel'UllT 

cowde.-..1 articles in our llonthl;r Latter the essential pr1De1-

ploa bearl"i on sueb current probl .. s •• tho excess profits tax . 

I aa oneloai~ a proof cop:r of tba ortielo on this subJeet wb1cb 

•• abell bavo in our August lat letter, in the hope that TQU 

•iibt find in 1t sotoeth1~ of value. 

1 have not !'ollowed up tbe ""'ttor of bringtng to aee TQU 

tho supervisor of our Argentine bualnoes , Leo Welch, because be 

hu been ln Havana for the porlod or tho conference, &Dd r uo:ISI'-

atand he bas been helpful todrd brl ngi113 about soa e of tl>" ,.._ 

aulta whl.eh aeaa to ae ver;r aauaractor:r. r abell tr:r to bring 

bia ln to see 70u '""'" tille later, u be will be ln this eount.., 

tor eoaa wHka. 

Thera eoo:ll8 a little lull ln our oetlv1Uoa l>ere , and 

we are prott ;r well set wltb our nn orrani .. tlon, so I oa pla.nntng 

to loava Fri da:r tor a brief bolida:r. 

ll:r a;rape th:r on the IIMbington heat. 

Ron. Renr:r llor~tbau, Jr., 
Socrotal")' ot the Treaaur;r, 
Wubington, D. c. 

JRII.H 
onel. 

Sincaral:r yours, 
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Some of the paper companies. as a result of 
the hcaYy dcm.and for the Yarious ~per and 
pa~rbuard productJ, combined Wlth a rc· 
stricted s upply aitu:uion CTtated by the war, 
h.avc reponed the highest rate of profit in sev­
eral ye:arJ. The tame is true of certain lumber 
producu. Among the few textile companies 
which issue quarterly reports, the outstanding 
f:llinJ were in rayon, the production of which 
rn 1939 was three times that of 1929, yet con­
tinues to ~trow nt a rapid rate. 

In t he baking nnd some o f Lhe other foOd 
industries, on the o ther hand, the weakness 
in commodity price• mentioned above h11s 
slowed down anles and held down earnings for 
the firAt half yea r, while the unseasonable 
weather dur·ing Spring and urJy Summer hun 
the icc cream a nd dairy products industry. Pe· 
t rolcum refining companies. most of which 
m.ade sharp gains dunng the first quarter as 
a resuh of the heaYy demand for producu (in~ 
eluding fuel oil), ha,•e been affected by cur· 
tailt'd upor1 .sales. accumulation of inven­
tories of refint'd products and a '\\.->takening of 
pri«t in aome &«tions, combined with the 
increast'd federal excise and income taxes. 

Clrl• nre In Half Year•• SaJa 

S:ales figures iuued by 40 large manufactur· 
ing cOmp.3nies agg'regate $2.7S7,()(X).CXX> for the 
.~rst half year, and repre.sent a. gain o r approxi­
m:nely 20 per tent over the $2,300,(X)().000 total 
for the .flAme companies in the first hal£ of last 

% Ch•'~t• 11'1 H•lf Y••r'• 8•1••· 1t3i·194C 
M•l'luf•etu'I"CI R•t•ll T,.ade 

Air Wilf'tJM Co. +ll,t AIII!Oerte.• S~ Co. + U ,I 
AIII...O..•I- au •. Co. +11.1 81rbr 8l'llll. C:01'11o + t.• 
A-. 8c..l " " "',._ +•a.• Boed 8~ +n .• 
a.tctoo1• t--. '¥!'b. +t1 I Oouel, ~I St.o,... + u 
.... rift er.._, Co. • •••• a.- 0.... Oe. + .... 
O.WIIll&u T,.fU<r Co. + n .t o....._ a...._.. +ts.l 0....,..,... o.n.w..o.. + IU IW'- a,_ a.- + u 
a-&. ,._...., A 0.. + 1.1 W. T. a.-t C.. + t.e 
0......U.. o..r-..... + ILt Jt L. G- C.. + l.f 
~ .. u .. c..+ u h~~._. + &.1 
~ .... 0..... - U J-.IT• C.. +1M 
e.... c::r.n • ._. o.. +tt.e c. L ~· o.. -u 
n.-, A ..,.,..,. 0.. + I U & & &._Oil. + l.l 
lt. L .. ..... A 0.. + IU &.II. &.... A 0.. + .._. 
N.t.ut.\, ...... 6 0.. + U K,....~ aau_ + TA 
,..._, ...... 0... . , .. , ...... ...,...... lw. + u 
c...-. DlctriJ Co. . .... '-- ..._ c:.-. + ... c.--.. ,. ... c..... + ... , u..... ...... .. .. , 
r-r-.~ ,....,.. ew.. ...... ~~~~ --- c... + ... 
('-~ n.. ,..,...._ +tLa IIIIC.WU... .....,._ c:o.-.. + t.a 
• r , Geodrldll Co. + 1.1 M~&e lho. Cor1l.. + u 
H•....,AtJe. rn- c.. + ' · ' .... ..,.......,. wan~ + 11.1 
lf<fi"'NN• ,._., 01. + IT t C. C. Mllfllh7 Co. + IU 
lflu,_.tlo .. l Ao1 C., + U NM. ... .J 'f• C6. + ILl 
.IIIII11..Wa11~111• Ot..p,. + ILO N ... ..,. a ...... Ia•, + O.T 
ICI111Mrtr•CI• t • c... t U J , J . N__.,.,. Co. + I,.J 
N_. eo.,...lkorl lt,l o. ... w Pe~ G.t'OC\ei"J' +tt .. t 
MOIIa.tiiUI Ol•llliMI ()o, l ,t I , C. ,.._,.,..,. OJ. + l.l 
N•tl. C•Ah a.'"" 0.. - t.l P~ Orv St.oftl + J.t 
Oth £!, .,. ... , 0.. + 11.1 JteU ..... Stone (Mp. +lU 
rh.uu.,. P-. c.. + M s.t ... .,. •~ + u 
kelt r • .,.,. C.. + IU 8$(11 CG.!"Q + &.• 
l!lbare• *-' eo.,, + tt.t .,...., ~dl • CO. +U.t 
A.ell 11.U.. 011 0.. + .... .......... 1M- + •.• 
·---- a-... "'1 + 1.1 ~Mrdtl 8f'lilJief'l + l.t .. ......._ o..r.. +n.• u.s.. r,....... ,._. +tu 
S....OIIo.. +n.a u •. ~~a.-u 
1"'4t Waw "-&. 011 O..+ae.a w...._ ~ + 1..• 
w .... oo • ......... ,. + •·• w__.. "'""' a....tr +•M 
'4'11ho. M.._Oir, + M.l r. w. w ... ..,....C.. + I.J 
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ytar. A.a indfa.ttd by th~ accompanying list. 
the chana-c• a mona indivldu_a_l companjes were 
u usual, hirhly uneven. • 

Sales of the -40 l.arge th.aln atore. department 
store a nd mail order o rganizations whos~ 
volume of buJintas tends to fluc·tuate. ~uch leu 
widely than that or ma.nufacturen, increued 
from $1.674,000,000 in the first hal£ yur l9J9 
to $1.810,000.000 in the fi r51 ball or this year, 
o r by 8 per cent. 

'l•ltrMd •nd Utility f!•rnlnr• 

Railroad freigh t and passenger traffic has 
s hown pins over last year in each or the first 
s he: monlhJ , with total opt_rating revenues £or 
the half year UJ) by about ll pu tent. Total 
opera ting CJCpensu incrc:ased by only 7 pu 
eenw , and the balant"e o r net operating income 
(be.for-e fixed chargu) rose by 46 per ce.nt.. It 
is tttimated that, for the dus 1 systems as a 
whole, there wu a net profit ahu- interest 
c.hargu in June, and a small deficit for the six 
months' period, in contra.st with a deficit c.f 
$92/XI)JXX) a ~·ear ago. The high le\·d of car~ 
loadings in uly indicates a continued im· 
pro,·emc:nt in earnings for that month. 

Considerable pro,trcss has been made thjJ 
ytar toward rcorganiz.ation of the numerou.s 
systems that are bdng o~rated by receivers 
or trustees, and certain roads a re expectW to 
complete their reorganization and be resto red 
to solvency by the end o f the year •. ~vith the 
eJimin;uion or their defaulted secunhC!i from 
t he market :.nd the iu u:t.nce or new securities 
in exchnng-e. 

A ,:rroup of 25 large public utility systems 
supplying electric light a~d power. gas and 
o ther ltt\!ieta, and reporting for ~he twelve 
monthJ ended June 30, showed a!' mcrcase of 
about S per cent in totcal operat1ng rc,' t!"ues 
onr the 1 welvc monthJ o { the yecar prenou.s~ 
Because of the increase in o~ratiog upenJes 
and taxes. however. the increase in ne.t income 
wu only J per «nt. 

The Amerk:.an Telephone & TcJrgra~h .~m­
pany and its principal telephone subJadtanu. 
reporting for the twelve month~ ended May 31. 
had an incteaje in total ope.ratmg. reTenu~s. of 
6 per cent. Despite an inert.a;se m operattng 
tltl)t'Osts a nd taxes. the net mcome r~sc. by 
31 oer cent, due in part to increased m~m.e 
from invutmenu in non·tclephone s ubstdt­
aries • 
Detente Expenditures and Taxation 

In the President's regular budget me;"age 
la.st January, milh~ry and naval ttpt:ndttur~s 
fo r 1941 were estimated at $1,840,000,<XX>. Thts 
to tal was looked upon the.n as a.n. unusually 
heavy hem for defense, and was m fact the 
largest Cor any year since 193>. Ho~e,·er~ as 
alarm de,•e1oped over the £uropc:an satuattOn, 
the President submitted supplementary re-­
qu<Ju lor $1,182.000.000 oo May 16 and $1,· 

\ 
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Z17 IXIJIXIJ on M~y '31. Actually, Concr<n 
\HOt well beyond tb~e figu~s. with the ft:e 

auh thmt by the end of june total dtfenae ap­
proprilulona, including contratt a uthorizations 
aJtJJroved this ac_asjon and avaiiCLble for the 
fiocal yeor 1?41, hod ri&<n to $5,()84/XIJ,OOO. 

To this total must now be added the $·4.848,· 
000,000 requested by the President July 10 for 
defense purposes. wbkh would brfnr total 
Iundt available for sudt purpoua to almost 
$10,000,000/XIJ. This total includes only rel~­
tivdy small appropriations for the first yrar 
of the -rwo Ocean Navy" PfOfrl.m, au· 
thoriaed by Congress in July, c.alhng for a 
70 pu cent t.xpans:ion in naval tonnac;e ovu 
the next abc years, the direct cost of wh•ch haa 
been eatimated by the Navy Department at 
more than $4,<n>,CXX>,OOO. These figurc:a, of 
c:ourlle, are in addition to the ordinary runnlnr 
expenatt of the Government, and tuch extra-
ordinary expenditures as those by the WPA. 
PWA, AAA, or other agendu of the Govem~ 
ment, which, together with ddente ex-pe_ndi~ 
turea, ruulttd in a deficit fOf' the year ended 
June 30, I~ of $3,612/XIJ.OOO. 

w.,.. ..... - of-. ... e.d­
Tbe Kries of Treasury deficits reaultinc from 

busineu deprusion after 1929, forced a en~ 
eral increase of taxation. The Hoover Admin· 
ist.ration took the first steps toward increu­
ing taxes a.nd the Roosevelt administration• 
have been seeking more revenues ever aince. 
Practically all of the reductions in Income 
caxcs that had been made between the end of 
the war and 1929 were restored, and e:.;c:itc 
taxea were expanded in like manner. 

A• aoon as the defense pTOgTam wu started, 
work btgan on a new revenue bill, which be­
came a taw in June and wu reviewed in tht:~oe 
('Ofumna lut month. It is estimated to yield 
approximatdy a billion dollan a year. which 
even yet remains an important sum. The 
largttt item of increase wi11 come from lo-wu­
inr income exemptions in both married and 
single &Toups and inere:asinf rates. The yield 
from exdsc taxes will be increased by adding 
new aubj' ecta and raising rates. 

On Ju y t , the President sent another met· 
sage, proposing a "steeply graduated uC!eU 
profits tax tO be applied to aU i_ndividuala ~nd 
corporate organizations without diacrimma~ 

tion." • 
\Vhe:n this menage came. Treuury oflk1all, 

Anny and Navy officiah and the O.ftn .. '!d­
visory Commiuion wen in a state of perpltx~ty 
on aceount of the Vinson-TrammeJt Act. which 
had btcome a law but sbonly bdorc.. The act 
limitt profitt on airplane or ahipb1Jildi!'f c~n­
tracta to 8 pc.r cent under competi&re b1dd•nr 
or 7 per cent under "cost~plus" arranrementa. 

..... Contracto,. were urging that while the1e 
rates might be ample if account were taken of 
all coett and if the bu.si.nes.s could be counted 

' 

upon to continue until new mu.hinery and 
plants were fully amortiud, actually neither of 
theu condidons was fulfilled. ln detuminfnc 
cons incurred on rovcrnrnent contracts, certain 
normal items of exj>en.a.o are not a.Jiowable dc­
duction.&,-for e-xample, fedualand state income 
ta.xes, intere1t on working capital loans. lone:a 
in conn~tion with re~ta .. n:h and devdopmut, 
and olher items. Thus, in fact. the maximum 
pouible profit would fan eo•uiduabty lower; 
and of eoune even this is oot puant«d. Con· 
aiderir~g all the normal huards of doiftg but­
ness. plus un«rtainty u to the duration of the 
presecn demand, contrvtors were naturally 
hesitant about building apec:iaJ plants lot war 
purposes ora these term a. 

One of the most vexing phases or this prob­
lem bas been the rate at which manufacturers 
taking war ordtrt would be pernlitted to wr1te 
off new plant and equiJ>mcnt in computinr 
taxes. At present the rate it limited to 10 per 
cent annually which meant that it wiU take t·e11 
years to write off plant and m.ac.hinc.ry that may 
become virtually worthless much toOnet. New 
capital is not readily attracted for investment 
when current profits are 10 huYily taxed u to 
provide little reserve apinst potuatial lossa.. 
While it i.s true that under the pre:knt law the 
Treasury has authoriry to allow greater than 
the usual eba.rp-ofl' on proof that the facilitie. 
h.a.ve in fac:t become worchleu, business men 
a.re reluctant to take chan tea on future rulings. 

Thus, much butlne11 has bee,n held up and 
valuable t:ime lost. However, on July 10 an 
annou ncement W&l made at the \Vbite House 
which altera the outlook considerably. The 
statement said that after a c.onferenee by the 
President with repreaentatives of the Treasury, 
the Federal Loon Administntor (Mr. Juse 
Jones), the Nation&!_ Advisory O.fense Com­
missioner (Mr. \V1lham Knuclsm). aad Coo­
gnssion&l leaden-

h wu ua&at.ou.t.7 .....,.. 1r)o U.O. attud!ftf tllat 
1.H uee. pc'OtlC. _. lltll .... \o M .. ~.­
lacorpon.te a pro~ for ~ o..... a ,..~ 

,...,. period, ot &d411Jooal tad.UU... ~ bot~ 
pl&ot and equlpment1 •rUfttd u lmme41aU11' oec::; 
_,.,. tor n&Uonal d•renM purpoeea by tM Army 
Navy an4 Advtaory OommltMOD of the National De· 

t~~ .c;.ou~~ unanlrnouab' qre4K1 lhal lbe Pf"''PPMd 
uoeu p rofttll t.u b.ll l. whlth w'IU appiJ aeAtn.U7 lO 
au ln4oatrl•. will be euballtvted for tbe uoe• Pt001.8 
IM'OvtaloD• ot th• Vluon•1'ramt~Wl act wb.Lch aow 
appa.r o...,. to .A.na:r u4 Na'f'J' Urc:ra!t and nnal ·-EncouR-ging u thd is. it iJ still too soon to 
aay what t.he e:treca wilt k \Vbetber a five­
year amortUation period wiD be ~egarded .bY 
m.a.nu.f:a«uren u act~uate prob:<bOn tf:12!-11RS 

to be seen. The Nato~l Dtf..,. Adn-,. 
Commission is reponed to have rtteomme:n~ed 
four years and perhaps even a sborte:r penod 
might be desirable in aome cases. Moreover, 
the new propoo~l• still have to be approved b~ 
Congre5.5, and, ~nally, there is the protpec-t o 
new taxes loommr ahead. 

) 
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---TuAo ........ h it this lut whkh il ci•inc business mco 
particular ~nct:rn.. Their a.a.xiety, howtYU, 
doe:s not an.se lrom the expectation o( making 
larg-e profita out of national ddense., but rather 
from a with to avoid losKt. They know too 
that if the ritkt of inve~tmtnt are mad~ t~ 
gTe.At, new capital will be difficult to obtain 
!hrourh the normal channels; hence not only 
amped1nf the development needed to maintain 
employment and incnate the national income 
out of whith additional taxet might Aow but 
also retarding the now vitally necessarY ex­
pansion of the dde.nte lnduJtrits. Some of the 
tax proposals which have pined a hearing in 
Congreu have been 10 extreme that bu,.ineu 
men have been areatly diaturbed and hardly 
know w~t to expect. Yet they mu.st know 
what they are up apintt, U they are to make 
plant (or the future. 

It is ~nuaUy uaumed that the exteSS profits 
we r«<mme.nded brthe President would apply 
chiefty to corporsuons, and would provide a 
$harply ritin& eeale of ratu to the ind)mes or 
corpontiont whoser,rofitt m'gbt be swdltd as 
a. ruult of the de e.nte program or by this 
counuy•s actual entry into war. The meaning 
of that part of the President's mcssa~ touch­
ing individuals wa1 not q_uite clear. It would be 
extraordinary to subject Individuals to a steeply 
gnduated exce11 profits tax in addition to the 
already steeply graded inoome surta.xeJ, which 
in the UJ)pcr brackeu leave very little income 
to be taxed. Recent reports from the discus­
sions in Congre.u I J)pcar to indicate that this 
difficulty ia being recognized, a1 it was in 
l9l~. when a timilar tax imposed in 1917 was 
repeated. 

The e.xccu profits tax proposal, as applied 
to corporation&. callt for a new tax quite dif­
ferent from the pruent e~eeu profit$ t::ax. but 
corrtSponding to the war and excess profits 
tax .. in ro~• durinr 1917-21. During those 
yean. in addition to income tax:. corporatioas 
were aubjce:t to a capital Jtock tax on the 
current value of their capital atock, and to a 
1nr txe:eu profits tax based on ..-invested 
capital... Gcne.rallr. •peak-inc, the .. invested 
capital'• had no re ation ao current valur., but 
was strictly 1imittd to the c:apital contributed 
by the. ahareholdert plus earnings re~ned in 
the busineiJ, Eatnings in excelS of 8 ~r cent 
on auch ••invetltd capital'' were considered 
excess profitt and were taxed at graduated 
rates ranging fronl 20 to 65 per cent. The 
latter tax was rc~pe.aled in 1921, and the capital 
st()(_k t·ax ln 1926. 

Jn 1933, the c.apitalatock tax wu rt:e.M.cted; 
but in.stead ot buinr it upon the actual cur­

~ rent value ot the capital atocJc, corporations 
were allowed to declare whatever value they 
pleutd, without rcprd to curnnt value, ua.der 

• 

p.nalty ~IJ:yloc an excess J><Oiits tax, at 
comparativ 1 low ntcs., if thear urni"''S ex­
««<ed 12~ pet «nt {latu 10) or 1M n~ ... 
ao ded&ffd. ,with annual adjustments.. Natu,.r. 
ally «Mppn.t•ons tended to declare high valuc:a 
for their ttodc: 10 at to minimize the excess 
profit• tax. 

Whe.ther the prucnt capital stoc.k--excua 
profits combination taxc:a are retained or not 
the ~ro~ul calla for a new graduated tax o~ 
earnmgs m exee11 of a normal standard. Such 
normal standard will probably be determined 
by the .. inve.ate.d capital" method used under 
!he earlier laws, or by taking the average earn· 
•ngs for aome period of yeart prior to 1940 Of' 
by a combinauon of those two methods. • 
......,... u4l w.,..._ c.,.r.t. Tua c u "' 
Tbe propoat for a new excess profits tax 

comes at a time whtn ~orponte tax.es a.nd co,... 
porate income generally are far diffu~t thaA 
when the war exc.t:H profits tax was originally 
impokd in Oct*r 1917, aix month$ dtu our 
~uy into tbt war. At that time, corporate 
incomea were relativcl7 high, the normal fed­
eral income taxes wc:re relatively tow. and all 
other taxes (1tate. local and misc:ell.aneou.s 
federal) were likewiae low. At the present 
time. however, all three of these conditiotl$ are 
t eveued, 11 may be seen from the table be­
low and the diarram on the next page. 

T••••• Ntt lf'IMM• a n4 Olvld•ftd• of All Actin 
Ce,..ratlon• In th• U. a. 
(ln Nllllo'l\• of Dollu.) 

•• .... ...... ... .. _ ....... - k ... ,_ ... . ...... -· ....... & Mhc. '"" - ..... 
r- f•-·I•J ·- ··- Tu• ·- ,_(•) ,...,,,, 
.... _ ll.ltfrill • "' . - n.- 1UTk f ttt1'• ,,, 
.. ., _ u.u .. ... ·- t.eu ••• ,, ... ,,, 
lt11 - .... ... ..... .. .... ..... • •• 
lilt- ... ... ..... ... .... '"' , .. ··-- .... ... .. ... ..... ..... ( •) 

'"' .... - .. ..... .. ... ... '" "" - .... "' • ...... .... ..... .... .... _ ..... ... ..... .... ... .... ... _ ·- - ..... ..... ..... ...... , .. _ .... U ,. UU• ...... ..... .... .... _ ·- ..... ..... u• , ... ..... ,.., _ ..... l.IJl ..... ..... ..- , ... 
... _ tt.tu U IM ..... ..... ,_ ••n 
... _ u ..... •••• Uti ... " .... ..... ·--..... ... ..... ..... .... ...., 
.... _ ..... ... ..... .... ..... .. .... .... _ ....... - ~ ... ..... ... .rot -1Nt - ... ... • Lll4 ..... ....,. 

1,.111 , ... _ LOll .. • ~·" ~"' '" ..... , ... _ ..... '" .. .... ..... t,nc -, ... _ Ltll •••• .. ..... ..... ..... . ... 
ltl'f - l.ll t ..... .. ..... ..... ..... .... ..... ..... .... .. ..... ..... .... .. ... 
--.;;,:;., oompll.td trom 8c.at.ltt&.c4; Qt l.oeom•. ,.,___ 
•1.11'1 Dep&l"tmtftC.. Ct.) lnotud• c.u:-uem.&n ltltfl"Mt 
~lnld. bul u:clvft41 l•tlti'OOrp«ate 41-rifh.na re-
~·"'"- (~) ea-. dl•t4end• .. li'Nf..-nd and c:oauDOil 
Rode. ltltdM• ecocll: tt.-.. ._.a aad l~ 
di¥1Uftd• patd. f•) Pvtb' _...,..._ (., BtalutorT 
.. l t.eonM: .ad .... t.U.•......,Pt IAt .... l .......... 
<•) Kot f"ffi'''Ud. II· C.C..-...ca - Dt&dt. 
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• . .,I tal 
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ltJt-11 1116 
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lt)0-11 II 
lUI ... tt\li •• -,,. .... ... • ~capitAl 

un-n .... • -· N-.l l t41L 
11.&.1-.1 \0ft. 

.... - l toU _ ... 
IJII·C! U\6 to It . 
lJit·a 11\6 .. 1. 
IMt-a·d _ ............. .......... 
..__, OoalpOtd ,.._ -..u.um ot raoo.t aa4 

~t..._u. Ada. U.C.uae of ..,.....,. ...._.. ta OM 
6tt&laM po:ot' · ot tiM •u•. tbe ra.te. tabukted uvre .,.. 110t ....-.eor oo.puaW.. ... R&l4l ot 001'-.J 
taz 'fV'I• wttb .... CJf IWt ,........, b- R.&&. Ol tu: oa 
Wl4i.-rlbvlM 1---. 't'UtM •ltb pW'Od\&P of l.o• 
eome 4ltltr1but .. u 41•*"4a. c-Rate Of aorm:al tas 
'f'a.l1ell wltb I*"Ctn.._.. of lnooma dJ..nbuteCL d· I.D· 
du4H .UDU•ta.a. •- Ra.te of t&z oa aac.. JIII"'ftb 
.,...,. ... Wbu ln4tGat.0. with a.mov11t ot oee. • .,..,. 
cre41t., 1thlel:l wa• oompu'" upon "'ln+'Nte4 eapll:&J'" In 
ltlf·lllt but upoa .. chrcl...-.4 value of capiW .. llll:lc. 
1111. f ·Cet'Uln C!Of'PC)n.tlona Wf!re ~n~b.t.ct to a ,...,.. 
protha tu In 1111, 

lt will be aten that although the net income 
before taxes o£ all c:orporation.s in 1937, the 
latest year for which official figures arc avail· 
able, wu about 23 per cent below the 1929 aU­
time high, the total of corporate taxes in 19l7 
was the larrut ever paid, with th~ res.ult that 
net ioC!OMC. after taxu in 1937 wu less tha.n 
half th.\t of 1929. 

Published repon.a of leading eompaDies ha ve 
indicated a tharp dcc.liDt of caminp ia 1938 
and a partial recovery in 1939. Even the 1937 
fipru. however. which (!Of<tb..- with 1936) ,.. ___ 
• - _... _ 
• ._....,. . ___ 
• 

• -

~~ 

a.tand around the puk of ruovay in corporate 
ta.rnmp from the 19Jl dtpftwioo ktw. arc in 
nnkinr contrut wuh thole for the three yun 
1917-19, when the ytcldJ of the war ucHS 
profit.t taxu we:re at their highest . 

Althouch the arrrepte net income bc.forc 
ta.xu ~fall c_orporation• in 19J7, but buJineu 
year amc:e 1929, waa 10 ,, c1ttl Ius than the 
average or the three years 1917· 19, nevutbe­
las the total of corporate taxes was 44 Jln- u • l 
1/'tflltr, notwithatanding the inclusion or war­
time txCt-tl pn)fit.a tAxea in the forma period. 
IU a ruult the net income after taxes in 1937 
wu J9 pn- ""' ltll th.an the 1917· 19 average • 

E"preaainr the 6gurca in another way, the 
table lhOWI that the. ponion of corporate in• 
come abtorbed by taxca rose durin{ the period 
from 35 to 56 pu- cc.nt. The rel.auon of total 
taxes to the net income afttt taxes. aYailable 
to the corpontiona a.nd their shareholders rose 
from S4 ptr c.tnt to 128 per «:nt. 

• .. .,......, I~Taua~ 

Figurc.s u to the. pwth of indi"id:u.al taxes 
an a.lto impr«-Jivc. Thus, while individual 
incomea 1n the best post~epression yean-
19J6...37 - re.maintd well undu the peak years 
1918-19 and 1928-29. the taxes poid on these 
incomc.a, as ahown by the nex-t table and dia­
gram on the fo1Jow1nK page, fema.incd dose 
to the a ll-time hight. Th11, of CQUr$e, was due 
to the advance in tax rattl, which In 19~37 
were close to the war-t ime high. and since 
then hne been advanced to levels never be­
fore rea.che\1. 

,.....,. , hullttftlvel '"'""'• Tu Cel'-tion• 
(ln MIU.Ion• of ~) 

v- • A.,...,. v- AM~I'It v- ..._ .. 
ltl'-- I lTI Itt._ I ,., 1t1'2- I Ut 
1tll- Ttl ""- ,.. .... _ .,. 
1111- 1.12. , . .._ ,.. .... _ ... 
ttl'-- ..... otn- ... IUL...- .. , .. .._ '·'" .. ..__ M .. .. ..._ 1..114 
1111- Tit .. .._ ..... 1t11- LU2 ,....__ ... .. ...__ '" .. ..__ , .. .. ..__ ... , .. .__ ... 

__ ,... ¥ 

_, 

T-,.....,. .u-cc:ow ....... -d-• o. .... u..,..-

• 
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,..._, II'MIIvWuat l,.._e 'f.. R..lM 
~.,... ... ., N+f'Mal ht"taxM Mawr""" 

lllC•iJIIIIa IJJMt_......_. Tu ... ht Ra-.a Na,.._& 
Veal" ll.-e .. Manf<MI ltaw et .t'ltat .. IIU'tall 
ltli·IS 1.1 .... I UM I" I M,... 1·1" 1" 
111"-- ..... 4,tM 1 lt,tM 1·11 11 
llll•L_ '·'" '·'" 1·4 ,... 1-tl+ fl+ 
lttl- l,tto 1,... 1 •11 ..... I-ll 1T 
tflt-10- l,tto I,Ott • • • '·'" 1•1$ 1'1 
1111- .. - I,Ht l,ltO 4·1 l,tto 1•16 1J 
IUJ•JS,_ 1,104 I,MO 4·1 1,010 l-It U 
lilt-.-· .. l,tH I,IH 1·1 lO,tto 1-ft 41 
lltl•ll,,., 1,101 UtO I ~ -1 IO.Oto l·tO t 5 
lt!l ... ,_,,. 1,100 UOt \t •4 IO,tot 1·!0 14 
ltiO·II- 1,10t l,lOO 1"'·1 tt,tot t .tO 11 
1111·11-, 1,000 1.1·01 4· 1 t,tot t-U II 
UI4•U .... I.OOt UOt 4 4,001 4-111 1J 
11111•11- I.IHit UIHI 4 4,tot 4 -11 71 
~· 100 UtO 4,4 UtO 4.4•71+ 7t+ 

Sowrc.t Compll.ct from 8t.aU..t.kAI or ltle!Ome and 
Revenua Acta. U.O.uM or num~u. eba:nae. ta tbe 
d~tallecl provlak»na or Lhe lauer. 0.. ,.'- ta~Mlialed 
&llo~ .,.. not •U'tc!tJt eom,.,..._ba .. •· Certa.ha lndl­
'"ldut. and '*"'·"fnhl•..,.. eubhet &leo to u ~ 
Pf'ClfiUI &a.a fn ltU. 

Slpllc..,.. ot U.. Flc-
The £ortgoinr doe• not mean ol course that 

no pan or the ddenst: program should be 
financed by taxet. On the contrary, there are 
~ .rea.son~ lor tKiieving that Congress was 
wtsc: m atartlnJ' the program by raising taxes 
and panicularfy by making more people ta,; 
conscious throul'h lowering exemptions and 
thus widening the tax base. One of the worst 
COR5equences of t,·Qting huge ~ppropriations 
without any provi.sion for paying for them i$ 
the effect upon the t>ublic psychology with re­
spect to the budfltt. Since no one seems to be 
paying the deficit billions, the public tends to 
become inditTerent to them, t hus discouraging 
illl effort-a at economy and leaving the door 
wide open to •nore apending and extravagance. 
Mort'Ovtr, to the extent that taxes ~re post· 
poned, borrowinr has to be increased, which 
alway• carriu a thrt:at to confidence and in­
\'Olves p.auinr on more difficult 6n&ncing and 
tax problems to the future. 

\Vhat the fipre-t do mean is that the tax­
payers. both individuals and corporatioo~ are 
already bearinr extre.mely heavy burden.s, 
which should convey a warning u to the 
dangers or lefislation th.at m~y add to these 
burdens in auch manner as to actually stop - ----

1000 
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the ProtH.S« upon whtch we are dtpeftde:nt 
for l~«eu of the whole plan. \Vritus upon 
ta~tton h.ave frequently stressed the difli· 
culttes and injutticu involwed in uecss pro-­
tiu IIJ!tl, IOrne of which are tugges-ted in the 
followtng- extract (recently quoted by tbe 
New York Timet) from a Senate report of 
September 26, 1921 on war·time cxceu pro· 
fiu taxes then in effect : 

Tbe lime for dl~teu•k)n (or the uce• protlll tA-ll:) 
Ia I'IUt: and the Un1a to rePMJ llle ~ tt.a.. IUTIVf'd. 
It tna_y be- mtnUonM, however, that f\ll'lbu lnv .. tiJ•· 
tiOn hu onl)l a.oc.ntu&ttd tbt oonviCUon tbat ttwt In· 
tQuaiHIH o r thle tt.llt ma.kt n~n lu ...ny rtPHI. 
Whatever fttA.J' be lte tbeoretJcal mtrlta. tn pNCUC. It 
uem'Pt• th• ovk't•PI\all-..ct CIOf'POI'IIltJon~~, r•U• more 
h~avUJ' \IPOI'I eot'(l(ln;UOAI o t ....tl or mo4er&tt lilae 
thll.n upon the ,._....,. C!OirPGrtiUon&. Pl'ft&ll~ bullln­
eon•rva.u.m, and f.l&(!N upon lbe Ou,...u of lntnnal 
fteY~II ... La.lillt wh dl are ~JOIMt Ita ttreqth. 

Thit quotation IUftt':lts the kind of diffi": 
cultiu which n«d careful consideration. 

Ned fflr IIKftuel Pred.U. 
The problem of the defense prognm centers 

upon f.roducdon-or. to put it u a.lmply q 
pouib e-upon g.:tting work done. The mea· 
sa~e' o£ the Pruidtnc arc b:ued upon calcu­
lation.s of man·hours required to equip each 
branch or the fighting ltrviees u planned. 
The Na\y needs battluhip.s, cruisus, auxiliary 
ships, 111 fleet of airplanes and a van amount of 
other e<1uipmcnt and supplits. The Army nttds 
plane&, artillery and guns of all kinds and nil 
the other t UJJplie.a uccdt d to equip and main· 
t r~in an army 111 the field. 

The man·hour estimates arc c:onverted into 
dollar ettimatea and laid beJore CGngres.s for 
appottionment of the costs over the whole 
population. Every man·--hour expended ln build· 
mg and supplying the Army and Navy must 
be reimburacd by the workers on the farm.s, in 
the "'orkshops, and businc:n offices, including 
aU pro£euions and cmploym~lL . 

It is evident that tht defense program wlll 
add enormoustr to the .,....bout$ ol abor 
ordinarily requ1red in aupplying our evuyday 
wantJ.. h ahould be plain that if the program 
is to succted, either the indwt.ries must be 
made more productive OT somt- of the wantt 

~-'--'"-
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mu.Jt be cknitd, thher in whole or in pan.. It is 
imponible to coruume. or have, more than c:an 
be produced. Unlut we can produce more the 
de(enu pr~ram must be: curtaittd or • the 
nandar<l of hving lowerdl, and we do not wa.nt 
to do either. 

U it be true that the nation must either in­
ereue production, lower the , tandard o£ Jiving, 
or abandon the defense progtam, undoubtedly 
the people will want to increa!c production. 
Thia can be done in two ways: (1) by putting 
idle men and idle machines to work and (2) by 
inc.reuing the productivity of labor and UJ,ita1 
already employed. 

It was Germany's rewgnition or the principle 
of work and production that largely uplains 
htr amaz.ing tucceu in the field, while the fail· 
urc of France v.as foretold in the following 
paragraph from the Daladier-Reynaud Wnenl 
Report submittf'd to the Pre1ident of FranCie 
in Nonmber, 19_. and quoted two montlu ago 
in thest: columru: : 

TM .,..,..M fallu.-.. &om .-t.leb ttlot-~ follow', 
ha. bMa UM ptnbttt:nUy low S.•el Of prOducUon.. • • • 
It JIII"''d'\\ottlon Ia lnni'BCS.IU, It la prbnarlly btc:a.,.. Ita 
110Mlbllll.l.. Of d eY.-O'IHM-nt h&'¥@ tloMA I)Ua)yud. 
• • • Tta. kl• of a ~uetlon In tbt tenatb ot the wortt­
tna h.)' bad been •nt~rtA.Ined on the aJMum.pUon tht. 
•• a. .-.wit of lnc.-....ed "'mclency or la.bor a.ftd mon: 
lntf!n•l•e "" or m.at.blnery, tbt: Mmf! output ooutd be 
obtaJned with fewe .. boul'l of work. But I he emetenq 
of la.bor hU ftot lnC!l"Mooed ~Lnd tbe> boPM rounded on 
t ec-hnleal lmprov.mt nt have not bef.n r-eallaed. Dow 
could U hav• been otbt:rwiH. Wht!n tho m.a.Jortty or 
f'aetorlea and ahope W't.l'e cloeocl two d,e,ya out ot 
IICYtnf All th• t.II'Orta at N•Of'l&.nlAUon that b&ve 
l>H.n tried h&'l• fa.lltHI, 8omell.tnf"a It h.u tte.n the 
authOrttlea the:m .. lvn w'bo bavalntu .. ned to preve•n 
the tntrodueuon or new metbo«• dM2pfod to lOw._,. 
C'O&te. Ia •••,.,. ft•ld wMJre ac::U1'1t..)' mtabt be reborn 
tntnprt .. bu bMn rMlrletN a.nd dlecourq:fod. Tbe 
~0•• aplrtt an4l tiM wnuncnew to take rtaU bave 
-., WMJI:f'Md. Tb~ • eot. fMr to_,. lt-t. tba 
I'1IO'l ot tha •¥11, f'or U llltd.a a .on or moral a.bcUcaUcm 
to the matH'ta.l 4Jftl81......_ 

If it wue true that the United States had 
ruched a condition of full employmut of men 
and mathine., it it obvious that the possibilities 
of medinr dden..ae needs out of expanding pn> 
duction would be limited, and the primary 
problem tht:n would be of curtailing consum~ 
tion of non-esse.ntial.s in order to release men 
and machinery foT the tupplying of neceuary 
materials for the armed force.s. But this is not 
the condition in the United States today. 
Though ahortares of certain typu of labor and 
manufacturing capacity do indeed exist, by and 
large we have large reserves of unemployed 
man-power and capital that c.an and should 
be broucht into use. 

It is agalnJt thi1 ,reneral background that 
proposals to further tnuease the already high 
level of taxet ohould be viewed. It may be 

pointed out that on the basis of present rates 
the amount of additional revenue that the Gov. 
ernment would reali..a:C' if thC' economy were 
ope:rati"JC' under full stum would be extremely 
large. One of the outstanding leuons of the 
~ablu. and diagrams. presenttt! above is the way 
•n whtch tax collecttons ltt.adtly increased dur· 
ing the 'twentiu even though the tax rates 
were being stclldily reduced. 

On the otht:r hand, if taxes are advanced too 
fllJJidly or at the wroni. points there is grave 
danger that not only wall the expansion of the 
defense indu1tritt 'be impeded but-beause of 
lhe check upon investment and consumption 
generally - production. employment and the 
national income may be froun at the existing 
1ub-normal lenls. ln such case aU that wiU 
have been accomplished will be a shifting of 
produnion from peacetime to dcfen.se indus· 
tries and a corruponding reduction in the 
standard of li•ing. 

Only within the put h:o months we ha•e 
incre:a.std ta.xu to the cxtt"nt of approximately 
a billion dollars a year, and it is conc~cd that 
additional ta.xation may be needed before we 
are through. But be£ore subjecting indu.rtry 
and the pt:opfe to ncw taxes at the risk of im· 
pairinJ efficiency and drying up the sources 
of cap•tal, we OU(Cht to we1gh carefully the pos­
sibilities that ex1st not onJr ror increasin~; tax 
f ield• thrOugh an txpanJIOO of tht natiOnal 
mcome, but also for efTecting economit:S out­
side or the arms budget. For the put seven 
~·«rl the Federal Government has been spend­
Ing billions of dollars for pump .. priming and 
relief, juatified on the ground that there were 
not jobs tnOuJh to go around and that but for 
these e:xpcndttures million• of people would 
starve.. With 10 mut:h work now urgtl\t1)' 
needing to be done for the defense program, tt 
ouR·ht to be possible. u the pTOgnm proceeds. 
to dispense with most of thi.s •made• work, 
thus re.1ie•inc the budget and making a nibble 
additional funds for arms speoding. But here: 
a,gain it it a quution of the gtnua.l policies 
pursued towards industry._ H the~ are of .• 
lcind co entOurage and shmulate tndunry 1t 
should be po11ibre to make this shift. Other· 
wise we are likely to 6nd ourse~ve.s ~ddl~ 
with a huge defense cost and a b•g rehef btU 
betides. 

The J?roblem. 1n other words. is a broad one 
of mak•ng the economy strt?ng as a wh<!l~. and 
of seeking the highest pos~ublc produc:tav1ty of 
men and machine.s. Thus the total fun.d of 
wealth and income woukl be increased, and the 
proportionate burden or dcfen,se cost s tbe:rcb.Y 
diminished. 

THB NAnONAL CITY BANK OP NBW YOH 
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Allpet l,lMO 

- har •· lup••• 
latMU.aueta. 

Seentaw, I • uballtcS. 
,._ lltlir et l~ llat iUi *lu ,.. lMl .... a,..., 
.., ., • art1111 - ..... 
pNf1tl taa ,.. w1ll lane Ia 
,.,.. u.ut lit J&Utul au, ..... u ••. 

I Mall \a •UJ &111 t1 
'r~ ,.., lett&l' ... ~ art1e1• 
ta IP. ~H~atua• • attaUa u 
... u 11e "tvu ta • ern ... llaMNq,..f, 

(Signed) H. s. tc 
•••• llltaf ' ­
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&.pat •• 1M) 

If leu Mr. lupaaa 

Ia tU ...... et tU 
Seen'-", I • llb•l.Mcla.l 
1f1V lat\U ot l1ll, lbt wltll 
alu ,.. luloMl a proof 
.., el tM artlllo • uoaaa 
p.Ofl te tu , .. w1U han 1a 
{.": &.pat lit latlaul. Cltif 

Lett... 

I Uall lie .,.., &).14 to 
'rlac ,.., lette' ea4 tU &rtlele 
to Mr. Jlno&at!w&' 1 attatla u 
,._ u u ntvu to tU ottlee. 

lluenq fOVI, 

(Signedj H. S. k~ 
1. 1. nett/ 

hlntl IIINC&PJ'o 

.......... ~ Ju&ell, 
"- Jatltul eu7 liak, 
... ten, ... t.n. 
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THE &a:RETARY OF THE INTOUOR 

WAaHINGTON 

Hon . Henry Yorgenthau, J r ., 

Seoretary of t he Treasury . 

117 dear llr . Secretary: 

JUL 2 3 1940 

I refer to our telephonic conversatioo today and hand 

;you herewith e copy of the Gener&l. Land Office c1rouler No . 

672 and invite ;your partiouler attention to the carltecl pro­

vieion (page 41) or t he act approved Fetruacy 25, 1920, 

generally known a o t he Mineral Leasing L4w, 

The principl e of the l!l&rl<ed section or this law might 

be uaed with r efer ence t o pet roleUll ahipaonto to countries 

where our Nati ooal& are not accorded equal rights in the 

aale of oil as the No.ti ooal.o of auch countries are accol'ded 

here . 

Sincerel;y ;youra, 

~~ 
Secretary of the Interior . 

Attachment. 
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UNlTED STATES 371 
DEPARTMENT OF THE INTERIOR 

General Land Office - - Circular No. 672 

REGULATIONS 
CONCERNING 

OIL AND GAS PERMITS AND LEASES 
( INCLUDING RELIEF MEASURES) 

RIGHTS OF WAY FOR OIL AND GAS 
PIPE LINES 

Aul.boriud by Act of February 26, 1920 
(41 Stat., 437) 

APPROVED MARCH U, 1920 
l tprlzu. u a.meaded tO Oetober 29, 1920 

trHJ'T1D) ITAT£1 

OOVItaNllllft' PJW."'TINQ Ofl"'c& 

WA&JUNCTON: ltll 

' 
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OIL AND GAS REGULATIONS 

D .. ....,..,. or..,.. x.m....., o.,.....,. l.u<o Ornca, 
a-n- .&I<D :a-tw, W"'Aioogl .... D. 0., Mlllfd. ll, JlfJ(). 

U~mm s. .. ,. L.uo 0I'Pita. 
Suo: Under~· aul1'ority of the ad of Concr- appro...J Febru· 

ary 25, ~910,_ oatil~ An aet to promote lhc minln" of ooal, oboo­
pliate, OJI, otl ohalc, gaa, and sodium on the pubi:C domain~ the 
following '"!1101 and "'¥\'lations a!'" pre,oeribed for the admi~tion 
of the pro'tia!ON of ••d act relabnto oil and gu: 

1....-()IL AND G.U PUIIIT 

Section u. of lhe a~ authorizes lh;e Socretar1 of the Interior to 
gn.nt a quaU6~ applicant the exclUSI<o right to proopoc:t for oil or 
pa for the ptnod ?f two years, uoJ...,. ~etid~1 alld uildtr authority 
tbeftof the f~UOWlll& rut .. and ngulaoooa WUJ CO<tro the .,._ 
of such penmt,t: 

L Qtt.u.D'ICATIOl<l or ..nuc.,."rL-PurtUant to 81etion 1 of tho 
act, per!!lii!J mal' be i"'!~ to (a) a cititen of.tbe United .. States; {b) 
an 05$0Clation of 1ucb CIOUN" (a) a corporatton orgt.Dited under tht 
laws o! ~et;Jnited Statee or olany State or Terri torr thereof; or (d) 
a lllUDJetpahty. 

2. ~ '10 WUICU API'LlCAJ!l:. .. -The permit thus iJ!oued may in· 
elude not more than 2,500 acres of land wh•"'in such depoelta be­
long to tho United Stat .. and are not within any lmown geological 
structure of a producing oil or gas field, tbe landup.Jllied for to be 
tabn in a reuonably compact form, by legal aubdi risiona if sur­
-reyed, and in an~proJimatel1 square or recU.~lar tnaet if un­
suneJed, the I of wbieb mu.<t not u ceed two and one-half 
ti.mell ita width. contiguous tnaeto within a limited radius IDAJ be 
included in a permit when eonditiona are IIUCb that, because of prior 
~ a reaaonable area of contiguo01 land ean not be prociued. 

Sneb ~rmill may not include land or depooill in (a) national 
parbi (b) forelta created under the aet of ~larch I, 191l (86 SiaL, 
961), llllOWn u the Appalachian Forest R.,.;erve act; (a) lao~ in 
milttary or naval nearntions· or (dl Indion rc110rvaltons. Tba ap­
plication of the ael to ceded Indian ••4• depondo on lho laws con· 
trolling their diaposition. • ··· 

All permita or 1..- for the UJllo,..tion {or or . de•elopment of 
oU or gu depooi~ under !bit; aet within the )imita.of na~onal f~reoll 
or other ..-natioos or withdrawals to whteb !bit aet •• AJ'Piieable 
l1b&U be 111bjoct to and contain ooeb conditions, atipulotioGS, and 
-...tio111 aa the Secmary of the lnttrior abaU deem _, for 

(11 
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l.be pa'OC«tioa of auch fo....U, .-rvatioDO, or wil.bdrawalo, IUid 0.. 
...., and pu~ fo.r which aeated. A 

Tbe boundariee of lhe goological structu,.. of produd.ng oil or '4111 
Stich will be determined by lbe United St.aue Otological Su"':' 
undu l.bo IUPU•ision of the SecretarY of lhe lnteriort.!'n.d ma_pt !; 
diagramt showing l&tllO will be placed oo file in 1-1 united Stat,. 
land olllooo. 

H should be understood !hat under the act, tho gront.ing of a proo. 
pecting p41rmit for oil and gas is discretionary with tbe Stcretar 
of tbolnt.erior, and any application ma:r. ho granted or denied eith!. 
in part or in it>o entirety, .. the fncm may be deemed to warraht. 

3. PP..X.MlTII oa J . .uses I'OR OTffER MATF.IllA.LS.-'rhe gnu\ting of a 
permit or loue for the development or produetion of oil or I'll wUI 
not preclude othor permit>~ or leallCS of the &&me land for lhe mining 
of oilier mineraiB, under !his act, with suitable stipulat.iono for -b 
joint operation

1 
to the end that the full de~opment of lhe mineral 

.._ • ...,.. may De ...:ured, nor will it neceasaril)' preclude the allow. 
anee of applicable entries, loeations, or ~ecboM of l.be Ianda u,. 
eluded therein with a reaervation of the miDual depooita to ~~ 
United St.a!AIL 

4. FoaM U"D OONT'ElM"' "' A.PPUCAno.M.-A.pplicatioo. for permit. 
should be liled in the proper district land ofti<e, add..-! to the 
Commiooioner of the General Land Office, be ~USJ)t~Jded for 80 cU)"I 
to enable preference-right claims to be 11r-eoentecf before action and 
after due notation then forwa_rded for liis ~noideration~ with.; full 
report u to lt.atus and condu:ta. No spect6c form or applicatian 
iJ required, and no blanks will be furnished, but it should co•er in 
substance, the following pointe, and be under oath: ' 

(a) Applicant'• name and address. 
(b) Proof of citi>,cnship of applicant, b_y affidavit of auch fact, if 

native horn; or if noturalized, by a certified COJ?Y of U1e oortlflcate 
of nnturolitation on tl1~ form provided for use m p~blic-land mal· 
t.ers, unless such a copy •• already on file; 1f a corporat1on by certified 
copy of tho. ~rticlca of incorporation, and a showing u' to the reoi· 
dcnoo and Citizenship of its stockholders; if a municipality a showing 
of (1) the law or charter and procedure taken by which it hu become 
~ legal ~)' corporate; (2) that the taking of a permit or t .... 
"' authonud under such 'law or charter; and (8) that tbe action 
pro~ ~u bHn duly authoriz.ed by the go•enung bod.Y of such 
mUJ11opabty. 

(•) A lt.ate~en~ that th~ appUcanL is DOt the holder of more thaA 
~o other IUbaisling penmb 10 the same State, oor of any permit 
Jn the same plog>c structure, together with a lt.atemenl of aJI)' 
otber_•PP.Iicatlons l~r permib_in the same State in wbieb the appli· 
cant 11 di....Uy or .mdireetly mte~, full)' diocloaing the natuna 
and ••~n~ of. IUeb 1nteresli. In this connectiOn attentioo ;. directed 
to the bmlla!Jo~ and ueeptions of secbon 27 of the act.. 

(4) ~~\10n _of the land for which the p41rmit il deeired, by 
legal a~bd1•1~ons af l\lrveyed, and by moLes and bound• if uDIUr· 
veyed, 1n wb1c~ IaUer case, if deemed necessary a surve)' eullleienL 
!"Ore luUy to Identify tho land may be req~ before lbe pel"l!lit 
18 gnanted. In order to j':"P"rly identify unsurveyed Ianda, ~~ 
rare should be taken, •• 1f practicable \be melee a.nd bounca d&-

s 
,.nptioo ohoul~ be <011nect.l by eour10 and d*- W'ith _,. _. 
~r of the public land """e)'L 
.S' j•l A otateuw>ttbat to lhe beat of appUcant's know!~ aJJd be­

ti ibe !aDd applied for;. DOt within any lmoWl1 geoiocical' struc:t11ra 

(/ . Three referenoes u to applicant'• reputation and busi-
of a r;ucing oil or gu lield. 

stan • 
(g) the applicant ;. claiming a preference rildlt u uplained 

in the noxt sucCOeding oection of these regulations, "lie should eet up 
fully tho fact& upon which such preference r~ht is based together 
with a tno copy of the po~~ted notice. ' 

(lo) Tho applicant must furnish a bend, with qualified corpo<ate 
sure(f, in the sum of $1,000, conditioned against the faUure of tho 
~1ttee to repair promptly, ao far u possible, any do.mage to the 
oil strata or depotlite rtt~ulting from improper metboda of operation. 
The ~ty of the bend may be increased by tbe Secretary of tho 
[ntenor when conditions warro.nt, particularly in relief -. This 
bond may be filed with the apphcation, which will esl!edite action 
thereon, or witbin 10 daya after receipt of notice by tl>e opplicant 
that the J>Ormit will be ~ted when th.o bend is filed. 

Additional bonds, or a bond W'itb additional obllntions tbenin1 will be required in opecial .,... where a permit em"b....,.. reotn't<l 
deposits in Jan<U theretofore entered or patented with a ,...,..uon 
of the oil and gas to the United StateS, together with a right to 
prospect for mme, and remoTe the same pursuant to the aet of 
July~;!~'/. (38 S~t.., 609), or where tbe lands constitute a portion 
of a tion proJect. 

A re•enue stamp must be attached to the bond at tho rate of 
1 cent on each $1 or fractionaljart thereof of premium paid. 

The followinj! form of bon ie preocribed for use in ordinary 
cases in connection with applications for permit: 

·-., "" """ ,., ,........, .. 
u. 8. Land o'mlll< .. ,,__ 

-· liiiiiii>Or 

(Act of l'tb. !10. 1000 (l'llblk )lo. 148)1 

ED0W all 10t0 b7 tb8e prwrot8,. T'aa:t •t. - - -, of tlle COOA«J 
ot ~ 1a. t:bt State ot ~ u prtads-1. and ---- of tbe COODt.J 
ot --. 1a. tM State ot .-. u turetr. are bekS ud ft.ral1 boad uto tM 
Uait«l &a ... ot ...,._ 1D 11M - of - - dOOUO. la"lrlQI """'"7 ot 11M 
UDIU!d Stat. to lie pal4 to tbt Called 8tata. tor wh\da pt,7JMGC. 'ftll u4 
U'1ll1 to M .. a -. btD4 oontl.--. ud earb ot us. ucJ tiiiCia of oar btln. 
~ a~ton or n 11. aDd liiSlpa. Jol007 aodl ernnttr "' ..__ ... 

6lpt4 with ..., ... ,.,. .... -led with ... ..u thla - 11&7 ot - "' 
tbe Ji1U of oo.:r Lord OM thoaaod olDe baod.:rtd aod. -. 

Tbl c:cm4ltiOD of t.bl tof'til01.ftl obUp.dOD ta neb that.. wht:r'MI tbe IIJd 
IO"lodpal bu ma4e appllaldon aolkr tho aet of li"elmJAr7 ~ Jli20 (l'liWe No. 
H8), tor a permll. to pr~ tor ol.t l.lld CU fOT twO ,ean upoo. the toUoWIDC 
c},eeertbeCl ta.ods : tnCS w·berel:• aid permit. If puted.. wtll bt ou 
coGdltiOil tbat all QPtrt.t&ODI lball be (ODdocted lD ~ wiUl appro1'td 
metbocll: that alll)f'C)Ptl' l)rtOluUoo• ~hall be exerd!Md to Pf'8".:ll. waae o« oll 
or cu CSe,.eloped In tbe t1.Ddl. or tbe eatri.DCI ol water tlu'OVP ...U. 4rUie4 w. 

104100" II ' 
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lD lieu of corporate surety, lhe applican~ may dopoei~ Unitod 
S~teo bondt of fh6 par value of not 1e... lhan $!t000, pui'8U&Ial to 
-ion 1820 of the OAlt of F~bruary 241 1010 (.,.. uueul')' Circular 
No. 16', of June 801_1919). When UDJied Statee bonds on submit. 
ted u oecuril~ in lieu ol corporate su~~y same obollld be accom. 
puied witb a bond and power of &ale dul,y eseculed b1 the a pplicant 
m oubet&llr.i&ll1 lbe foUo,.ing form: 

11. B. L&lMI 011<9 -­
kr1&1No.-

6 

---- {L.I.) ......... 
a.tore 11M. t.M or;SvrfP"M' a eotarJ' peblk: wfl.lda aad tot tbe COCUil7 

ot-lolbll:&ateol-.i* 'IJ~----ud­
ac:bO'W'Ied,p4 Ute~ fi/t tM fOf'tSOI .. bo8d ud power ot attor.J'. 

W1tJil.- .,. bald Uld DOtarial _. t1a1a -- da.7 or - 1.._ __ 

(l<-.ul IIMI.I 
5. l'un:ul<Cll IUC>RT JIOW IIIDC1lUI>.-A ~~~f.....,.. right 0\'U 

olhen to a J1UIIlit may be obtained, under ooc:tion 13 of tho ad, by-
(4) Erectulg upon lbe land deaired, su'-"ent to tho appron! of 

the act, a monument not r ... lhan 4 feet bigb, at aome corupicuoue 
place thereoo, of Ollch a lize u to be vwblo to anyone who may be 
intereated. The monument may be of iroo, stone, .,.. durable wOod, 
not lll88 than 4 inchM oquare or in diameter, and mlll!t be firmly em-
bedded in the ground. . . 

(b) P08tlng on or near said monument a notice stabng that an 
application for ~rmit wit! be made within 80 days after dat~ of 
posting said notoee, the notoce to gt~o the date and hour of, ~ang. 
to be iW>ed by the applicant, ana pve such a general deecroptoon ~f 
lhe land' to be c:ovtred b1 t.be permit, by referonee to c:o...- and clil­
tan..,. from such monument and other natural objeda and permanmt 
monumonts, u will ~uonably identify ~ land. The area. a~ 
pronmat.ely, mlll!t &lao be atated, and t.bo oou .. mlll!t be eo p~ 
as to pre~enL ita d....,...ct.ioo by t.ba tltmen!& The P~!....,... ~abt 
will exiA for ao da,. after t.be dtta of p<IODllg such ~ and .r 00 
application ia &led within that time, lhe l';"d iriU be subjected to any 
other application foe pmnit or to other daspooal . . 

(c) lD-of ooolliet betwteD a prof..-:e tWo~ applica~ ."!"i 
ona 6Jed wit.bont any elaim of p~f•renee, t.be i>~IJ of tbo IDlU&­
tion of !be claim wiO ~·•rn i fM uampla, ~ lilmg '!f a proper ap­
plication in lhe land olllce prio~ to lha posting of noboa by another, 
u afo.-id, wiU give a proor raghL A 't ill coofer upon 

6. Four ..,.o uq17...-ltl<TS.,. Pllllm'.- JM'l'Dl! ,. lbe 
t.be recipient tha excluorive ri,;ht to p~ fo~ oat or gu upon f 
Ianda embraced t.bt~in, prov•dod he comphes w>th t.b.e terms O.ereo ! 
wbich permit will be, in form and ~ aubolanliaUy u foUowa. 
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0 . H. Land Ollb 
@.f>r1al x-.mbef--

!Oiow an .en b7 tbeee praents. That Ute Secreta'7 or the lnttrtor, GDdtt 
and br •lrtue of the act of Oonlf\"M '-'••tilled .. An act to promote I be mh•toa o! 
eoal. pbOII}hfttt, ollt oU ahale, c••· and todlom on the publle domain, .. awro"l!d 
l .. ebruu7 2G. 1020, nu srant.ed and \loet hereby anmlll permit to--­
arftntlnf --the eniU!J' e riJ;:bt for-- reus from (hUe hertor to I'Jf'O'IJ~ 
tor on or P '- but tor no other tmrpo&e', the rouowtnJ doeertbed l.aad1: -_ 
uoon tht C:JPI'\':IJI c:ondltloot followlns: 

J. To mark ue:b ot tlle eon1era ot the c:ltlm wltbtn 1)0 dart from date hf'reor 
with tubftantla1 monumt.ntt 10 that ibe bOunclarlel can be readll7 tratfld, on t.bt 
srround, and poe·t ID a conwp)cuoWJ J)l&ce. opoo the Ianda eo•orect btl't'b)', 1 
notice tb.tl autb a permit bu beta Cl'f.llted, II.Dd • dtet:r1ption of: tbt laMit 
C'O'rtred b7 tbll ~~trmlt. 

2. WtlhiD llJ moatb.l (two rt&rt to Alaska) frOm data b~f to ln.tt&U UIJOII 
tome porttoa ot tlM laDd.l a JU.brltantW and adeQuate drUUQC ootAt •Dd to CO.· 

meoee attuat drtUlAc optratloDL 
&. Wltblo OM 7MJ' (lll.ret rean: lD A.J.uka) from date bertot tO drill oot W 
.we~ 101 - tba.a I ladlft lD illa.IDfte:r to a dotplb of at II&N GOO tete 
eat-b. a._ n .ta.abte d~ta Of oD or C:U tball be -Dtr dleeot'tNCL 

4.. WltblD two )8ra (toa.:.r ,..._,. tn Al•*-) from date llereof to clrtu ooe or 
180Tt W't'lle to • deplb Of at 1eut 2.000 lett. ua.Jta ntuable depeelta ol oil or 
, .. .uu bt liOOOer d.lko«ffd.. 

5. Not to drtll U7 wtb w1thl.a 200 feet of U1 Of tbe oater bOundarttt ot 
t.be tuda toYtrtd b7 tblt pe:rmlt tm1ns Ute aclJOiataa Iandt b.a" beta pattt~ttod 
Of' tbt title tbtqto otbtnrile Yelttd la prfnte owntrt. 

&. To c:ai"''J C!.D all opert.tlooa Hreuode-r ln aecordaaee w11b IPPf"''Yfd. methodt 
aDd prattkt; to u.e all ftUOOible precautiorua to Pl'f!Yent wutt ot oU or cu 
deYe.foped In tbO lancl, or tbt totraoce of aJU water tbrou.ab wtlla drilte<l bJ per­
rultttcll to tbt oll .. ndt or oil-bearing strata to the deatructlon. or lnJUI'J' ot 
1M oU depo~lt~J. an4 to carry out. at the expente ot lbe vermJtt06. 1.11 ~U.10111blt 
ordert ot tbo 8«retar)' ot the Inter ior rtlatln to pre,er111on ot wa.att and 
pre8CirYttlon ot proJ)('rtJ, a nd to eom,pls wtcb sucb reau1atlont •• m"f bt 
l!llued b7 tho 8eeretart ot lbe l nterlor a s to methods ot oooratlou. 

7. To turD.lab aad mahtUII.n (}orlng the period or thlt permit a bond with 
qulllltle4 corporate tUret7 tn tbe IJQm of $-. coodltionfl(l ualnat tbt fall· 
ure ot t.be permittee to repaJ.r promptlr. ao tar •• po811.1ble, an7 damqe co 
t.be oil ltNLt or Ck!podta rMWtiog frOm Improper method• of operaUoa. 

8. Tbat u to •111 la.Odl OOTtrtd bt tb1t permit t"mbraeett at tba date btreot 
ta a117 tot.,. or t~~t•ot wltb a t'f.Mn't.UOCl Of tbe on ud PI dfi)OIItt to lbt 
United 8tttet r>Unuaat to tbt att of JolT n. 18H (18 Btal .. DOe). or tbe act 
of Deetlllbtr a. 1.011 <• Stat.. set), ptrmluee abaU relmbuftll neb otrr ... 
1DtD Of pattotN for all claJD,qe to CI'OPI aDd tmpnnoemen.tt caoltd b1 4rtlJJn& 
or ot-.,. ~ optrt.Uoat. 

.. ,., tbb ..... It ......... - lht - ...... - Utot tiM tlal>t lt 
tf!IRfTtd to tbe ~ 01 the lDttrlor to permit upoa lada ttr1DI a. bt 
...., dltttnalnt to bt Jut. for- Jot»t or teYenl uJeo. aom. eettCDMta or rtdltl ot 
wt7, IDdadlq •~ta Ia tvue-ta OJ)OQ. Lb.rou.lb. or Ia tM lalldl toYt:rtd 
tbtMJ', II .. , M ~f1 or appropriate to Lbe workinc: ot tbt eaae. or 
of otbfor Laad:l tonta1Dlq tbe depos:ltt dttc:r1'bt<l bl tbe act 1u1der wbicb tblt 
ptf'aalt lt lf'&Dtf!d. 

10. Tb.la ll't.rllllt la lf&-Dltd OD the upf'eliS C:ODdltioO tblt U &QJ of tbt lud 
alYtttel lbtrtb7 Ia tcubraetd l.tl a forest. redamattoo. !I)OWt:r, or otbtf' wttb-­
drawat or ll IJtll'tP.ttd tor llD7 part:lcnlar pul"J)OIIe QOeNUon.a unGtr thla 
f'trmlt tball be 10 c.oaducted aa DOt tc. lnterfe:re with ttae admlnlllnttoa aDd 
UM ot tM land for tht purpoee for wb.l~ wltbdrt.WD or JtCrtPtod to • aream 
es:t:eet thatn m17 be dotenniJHtd b7 tbe Sterttary of tbe lot•r1or to be tiii!!ClM" 
tar7 f<lr t.be IXIOft beneftclal u&e of the land. 

n . Tb6 ll'ftDtiDR of tblt J)('nnlt 6ba.ll not nreclude the aUowante ot eot.rJ, 
tO<ttloo. or ltl~tloa ot 107 Of tbe landl t.aduded therein. where IUCb eotrf, 
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- --. 
$(1Crefary ot ~~~ IMerlor. 

7. ErnNSIOl< or un or ru>rJT.-If for any good re&SOn, the per­
mittet is unabl!? with Uoo exercioe of diligence, to test the land within 
two years, al/pheation for extcllsion for not to uceed two yean may 
be filed withm the life of the permit, and must be aeoompanied by a 
)ihowing under oatb, corroboratacl, u to the eauseo that malce SU<b 
extension r>ete$$Ary, and u to what e!l'ort. have been made to comply 
with the condition of the ptrmit; onlinarily no extension will be 
granted in the abetme of the minimum amount of drilling required 
by the permil ThiJ application should be addressed to tho Sec .. ury 
of the Interior, and be 61ed either in the clistrict land olliee or in the 
General LAnd Oftlce. ThiJ privil<ge is not applicable to A.lub. 

8. JUWUD roa DtiCOVDT.-0pon estab~ to the J&tiofaetion 
of the Secretary of the 1nterior that valuable deposits of oil or ltU 
have been discovered within the limits of the land embraced in tho 
permit, within the period of the ptrmit or exttn$ion th....,f, the per· 
mittee is entitled (a) to a lease of one-fourth of the land included 
in the permit, on a royalty of 5 ptr co:nt, or for at least 160 acr01 i f 
there be that area in tho Jl<!rmit; (b) to • preference right to a leue 
for the remainder of tho lond covered by his permit ot such royalty 
as may be fixed. by tho Secretary of the Inter~or, not 1"'1' than 12~ 
per cent in amount or value of the production, nor mora tba.n Uu~ 
royalties fixed for lea101 under eoction 18 of the act (sec. 19, pu. c, of 
these regulations), except that on tbat portion of the average produc­
tion exceeding 200 barrtls per day pe• well for the calendar month, 
tbe royal ties Shall be 831,\ per cent for oil of 30 degrees Bau.u. or 
over and 25 per cent for oil of less than 30 degrees Baume. 

9. Pz::<.u.n 1'0& DEUULT.-Tbe permit will be subject to caocella· 
tion by the Secrttary of the ~tenor for failure of~ ptrmiUeo.to 
t'Onlply witb any of tho condit.iotl,!l enumerated thtrelll or ID exei'Cllt 
due diligence in the work of de<elopment. • 

In the abeenc:e of d~'fUJ' of oil or gu withiD the penod of tlwl 
ptrmit or utensioo thereof the pumit Will thereupoo ~ina~• ~nd 
tbe lands or depooita will automatically renrt ~o tbet! onpnal 
status, but the land will continue .. gregoted ptnding &<tton b7 tbt 
Land Department on any application for extension that it ttmely 

filed. • ul d I ,, 
10. P~e~t>OTII nr Auau.-Tbe foregomg r es .an rogu awolll 

genef1!11y will applY. to ~rmita .in Al11$lca, under section IB of the act. 
but With JK)me mo<UficaUons, YtZ: • 

(a) A penoon ueociation, or oorporation is auUoortzed to _ho!d five 
Jl<!rmit.s at one 'time in said t.erritory, but only one pernut on the 
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goologie atnlcture of any one produei.n)l oil field; hmee subdivision 

c of .seetion ~ of. these regula! ions should J,>e modified accordingly in 1111 
making applocataon for permo!Jl for Janda on Alaska under ~JeCtion 18 W 
oJ Ooe ur.i. 

(b) Tho preference right Lrca!A!d under eeetion 5 of Lhcoe regula. 

t ion.s e:rtenda lor a period o f six montJl!f after the erection of moou. 
cent and potsting of notice provided for therein, and dt6 period for 
marking olthe comers it extended to one year after the graotin"' of 
the permiL o 

(c) The timo for exploratOrJ work in Al&8ka is four yeano, instead 
o f two, ur\d the-ro is no l>rovisJon for c.xtNlSion of such pe riod. The 
\'arious it.ema necessary an this a.'Cplorrat:ory work a re set forth in tlw 

form of penn it herein provided, the Alaskan period being included 
io parenth......, after the period prescribed in the Stat~ 

u. Paucrno roa KESDvm Del'()6fTS.-The deposits of oil and gas in 
all lands for \\'hicb a pattnt has issued with a. reservation of the oil 
und g•s to 01o United Stales, under the ooct of July 17, 1014 (38 Stat. 
!100) , subjed to the profercnoo rightt if nny, explained in the nfxl 

~uccecding section heroof, moy be included in a permit. under the 
t'rorisions of this a ct, oondii ioned upon lloe 1>ermittee filing with tJoe 
Secretary of the Interior a fatisfactory bond or undertaking as 
t-«urity for the payment of all damages to crops and impro,·eme:nta 

on stteh lnnds b,Y renson of pr'O!'pecting, ru1 required by the said act. 
(See G . T,, 0. Corcul~r No. 393, « L. D., 32.) 

an a pplication be filed, the Secretary of the Interior will a'f\'ard the 
II permit to the party entitled thereto. 
'&' (o) Jf tbe land, either withd1'11wn or unwithdrawn ill oovered b>: 

~tn unptttented nomnincrul entry V!it /v)ut. a rtservalWn oC tbe 011 
and jlftll ooulent lo the Government, a proaJ.";Cting permit may not 
be granted 80 Jong II lJU~ C'Dtry &Ubsifct.l WithOUt. iUCh rese.t'\"ation, 

In ..- where a pplications lor Jlroopecling permiu are filed b1 
I>H:JOns o~er than the t ntrymm ~or land in this status sueb •PI>h· 
cauons w•ll be referred to the Unoted States Geological Survey for 
cltk<Sificatio.n ns to the prospective oil voluc of tho lond aJJected. I( 

the Ocologocn l Survey •hnll conclude and report that tloc land . ,.,. 
broccd in such n nonrninernl entry is without prosp~live oil or ~rt ii 

\•nluc1 th~ •PJ>licntjon for pem1it will be rejected u to wch land· 
but i t t he Geological uney shall report that tloe lind has a pi'O!I: 
~ve oil or gas value and o tTers a fa,•onble opportunity for pro5· 

peetin~t operations, then the Ot neral Land OtfK-e "•iU direcL the 
proper locnl officers to serve notice on the nonminentl entrynmn t.o 
tho ofTcet thnt sooid lnnd has been rcj)(lrted as vahuoble for i l8 oil 
or gas content, nod lhnt. I he Sflid C"ntl'ymlln will be ullowcd fiftet•n 
(1 5) do yo within whieh (I) to file in the local office hit consent to • 
reservation to the Government of I he oil and gu cont~nt. of the land 

embrae«l in his entry and in which to exerci._<e his p reference right, 
if any, to • prospect in!!' permit for said lond bv fil ing a proper appli· 
ctttion lherefor, or (9) to !!how causet i[ any there be, wl•y be shouhl 
not consent to the mineral reservtl.hon, fnilin~ in either of whie.h 
his ent ry will be con<:eled without hu1.her notice. The loc-ul oflieo 
will thereupon report. 1he action taken to the commias:ioner, where· 
upon ( I ) i! the nonminerol mtryman shall hal'e failed to take any 
action, order of canetllation of l ht nonmineral t ntn· will be ma(rf' 
and action taken on the prospect inj: permit aecorclinl!ly; (2) if 

ronscnt to the resenotion shnll have been filed, fl l)r"O!!Ipecting per-

12. PIUW!!.Iti~St'E 1UOHT OV 0 WXEH Ol' SUIIPAOI:.-Undcr 6CCtiOn 20 Of 

the llC.L a preference right to ,_ prospecting permit is gh·en to an 

entJ"Ylnln or owner of land not el:.imed under any ralfroad grant, 
under the followin1: conditions: ( 1) The entry must have~ made 

prior to F ebruary 23, 19'20; (2) the entry mu>t. hn•·e been bona fide 
under 111\d pu M!unot to tho act under which made; (3) the entry must 
have bee.n made without " r(ISCnntion of the oil and gns, for land 
unwithdrnwnJ not classified ns oil and gu lnnd, nnd not known to be 
•·otlnablc for o!Jl o il or gus deposits, at ilnte of e ntrv; (4) in cL<;e U10 
('tltry is patmted. it must haYe been with a reserl"ation of tbe oil and J lr 
;:as to the Oo"tJ"IlnlUt; i f the entry is not patented, the entryman \ 

mit will be granted to the ("ntrymnn or the former nppllcant, as the 
en::'(' mny bt, ror the •·e&ei'\'Cd m1ncrBI dCJ>OSits: (3) if the nonminernl 
entryman Ehall !!Ubmit n showing why the entry l'hould not. be im­
prtS:Sed with a reservation of the min~ral to the (.io,·emrn~t. El_ll'h 
•howin,:: will be referred to t.he Geologoc:al Sun·ey (or coOSJdenatoon 
and report. U upon the recoipt of such report the department mall must waive all right vMt:r' IM enJry to the oil and gas in the land· 

(6) if the entry hns ~n U!igned or trnnderred, such assignment o; 
trnnsfer must hnve ~n J!rior to Janu!lry 1, 1918. 

(a) Should on applicntoon for permit for ent..red or pootc ntcd lnnds 
<flth a "''t"""-ti<m of the oil and gas content Io the United Siotes be 

hied .b)' a Jl!'noGn oth~r t han t he entryman or owner of the land. t he 
•J>pl~<.,.nt ,..,II be noqmred to ...... ~nal ooli~ of such application 

upon .the owner or owners or the lnnd so entered or patented, with a 
'~nrnl~" therf'in tb11t if ~aid owner desires to exercise his preference 

r~ght, ,? ~ny\ ton pcrmil , he must file within 30 dnys his application 
t h~refor 111 t u~ proper Joml l1md ofliec. 'l'he ;applicn.nl muse furnish 
r \••dence of the tSer,;oe of notice on the o\,·ntr 11nd evidence thl\t the 

Jlarty ,er.·ed is the owner of the land in•·oh ·ed, either by hio allidavi~ 
•lnly corroberaoed. or by certificate of the 'oftic:er in who;;e office t...,. 
fer.; of ,...1 property llre to be recorded. 

(b) The Pn;ferenoc.right npplicant must ohow that he is enlitled 

under the s~t1on n~''e outJincd, tog.ethcr with his qualifieRtion.s, to 
hold. a permit n.s pre\'lou.sly set forth 1n these regulation•, nnd i£ such 

conclude that the land is without minen1l value, the applicat ion for 

prosj>ccling permit will be reje<:led; bul if the deportment •hall 
cone udc tbot, notwilhs tnuding t.he showing mode by th~ emr.ponn, 
the land has a pros tJeetive on and gas ''alue, such action w1ll be 

1akton •~ the facts may warrant. 
f'rom the above it will be.-'> tha.t it i5 d.Srable on the potrt ~f 

any applicant for a p~pecung pernut .for land al~dy tmbra~ rn 
:~ nonmincrnl entry wittlout a rese.r'''llh~n of tbe nun(!ml. an~ hke· 
wise d esirAble on ihe J)IH't of nny nonmmernl entrymnn . wh~ lS oor.1· 

tending tbnt th~ lnnd rs nonminertll in characte r, to subnut w1th the~r 
respectn·c applications or showings at complete and aecurote.~~log1· 
cal data u may be procurable, preferably the reports ond opuuoM of 

qualified experts. . . 
(d) In case of eonHict btt,..een a pref~reo<e·nght .cJaom under see· 

lion !20 of the act and ono claJmcd .bY ••ort~e _of sectoon 18 or 19, the 

issue wlll be determined on th• baS\8 of pnoroty. 
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()lei··-... odor llaio -oc. of the Ml _,. -111ao lholr 
for tbo pu~ of IIIAirlDg joiat op~do. tor a poi'IIIJt, • 

pnm tbo _ ........ .-- --.1 - ud that all 
iho laada f<W wbleb -opplicootioD il made are wiUW. &D ._ of 1 llliloo 
.... .,. or within U..- toWIIJhip. 

(f) The n.t>& of a ~ttee oDder • pret..-ript permit to 
• JaUo of&or eli_.,..,. ............. 17 o&hV p...m.ioao of tbe oct, .. 
IIIII forth iD eoccion 8 of theoo ~tiou. 

1~A.ollo.......,. or PUJDTII.-Pormita, afU!r belna ••ud~ lll&y 
be eel to q_uaUJJed peroon.o or COI'J>O"tion.o upon 6rwt obtalniD11 
- of tho 86oN~&ry of tho Interior. Mere ript.o to ~·• a 
perlllit ...., not 08ignabfo. 

II...OIL AND GAS LBAIIB8 

18. D..,OHA1'101< uo on... or LU<DO I'Oit L&t.u.-Punuant to tJ>., 
p_ro<iaioDJ ~t IN:UU~ 1? of tho act, ~ UDt.ppropriot.d dopolit.o of 
oil or ~ &~tuated w1UW. known gool<>g~c o&rocturee of produ~ oil 
or IP' llddl, and tho Iondo oont&inillg ......, will be cUYided mto 
le&llng blocb or trocto iD..,.... no< e:a:eiiedi.Da 6fO..,.... each, and DO< 
esceediDa in lfJICih two and ooe-hal.f lima 1.beir widt.b, and olfuod 
for leuli at a stated royalty by coaopetitho bidcling to tbo l!igb• 
reoponaiblo bidder h"'ing t.lie qualilicotion.o p,..,.;bid by ooctica 15, 
po.roppb (o) hereof. 

14. N'OTI<:a or UIU& OJ'J'D.-Notico of tbo oll'er o.f lando for )­
will be Jinn by publication iD a newspaper of aenonJ circubtion 
iD tho county iD whlch tho Iondo or deposito aro ait:Uat.ci for a )leriod 
of 80 days i. sucb notice will sW4 tho day and bour on whlcb tho 
oll'ering wiu be made at public auction at tho Unit.d Stata land 
oJIIce ol tho district iD which tho lands are aitualed, to tbo qualified 
bidder offering tho highest bonus for the lease at tho stated rental 
and royalty. Copy of tbo notice will be posted in ~&id 1-1 ollloo 
during tho period of publication. This notioo will be pubUabed at 
tho exponM of tho Goverwnent. All bidders at any aueli auction are 
waMioCl a$d.OA violation of tbej>rovisiono of eec:tion 69 of the United 
Statea Cr~alloal Cod._, approved March 4, 1909, problbitina unlawful 
oombirlation or iDtim.>dalion of bidders. 

16. Aconox or UWL-At tbo timo fi:red in tho notioa, tbe recimt 
or .-iver will1 by public auction, oll'er tho land for 1- on lba 
terma end cond1tiODJ u to ~ymenta of royalti• and ront.o fixed in 
the nodoo, to tbe qualified b1daer of tho biaheot amount oll'ored u a 
bonua for the l'rivilec- of louiog the lon<l. Tbo •-'ul biddtr 
ID'* d.poet w1tb tho ,_;"' on the dote of tho ale, oortiAed checl< 
on a M>lftDt bank, or coah, for o06-fifth of the amonn& bid by him. 
whlch pa.r-t tha ....,.. .. , will credit to "Trust fun._Une.m.d 
moneJL" At~ .time of.such pa~t. tbo ouooeooful bidder will 
a1.sc;> file tbo ~wa1to lho•mg of his qnali.licaticaa to receiYO a 1-, 
wblcb shall iDclu<\o.the f~wing: . 
. (4). Proof of C!tiunship. of applicant; by al&davit of ncb fact. 
1f nati•.• '"!m, or 1f naturalized, ~.!' oertified copy of tho oertilleata ol 
naturalisat1oo, ~ tho form prond~ for uao in pu~ land m&ttan, 
unleoo such copy 11 already on file; 1f a corporation by oortiAed copy 
of th~ articleo of iDoorporalion end a showlDif u to tho reaideDCt 
and cHlr.eu•hip of ito atockbolders. 

11 

l b) The ddavlt of tbo bidder "" tbo .-.tam or ... of lboi .-... 
of a oorporole bidder lhot tbo bidder cloel 1101 bold aD<llbor leul 
iD the p>IOjlic ltnlcturo ol tbo - ~ oil or pa Wd, 
1>0r mon thin two 1-, or a loue and a porlllil, io tbo &-. 
.-pt onder ae<:tiona 18, l ila. It, and !!'J of tbe oet; and aJ.o that 
tho ...,.ptance of tho 1- f>y aucb ~ bidau will DOt bo 
iD violation of tho proviaiona of IN:tion 27 of the act relatin 1o 
e:reeoo boJdiD«o by indiridualo"" corporatioDa. 

Tho regiater a nd .-i"r wiU thereupon transmit oueb abowinc, 
t.og9!her with a report of tho pr...,.dinp bad at tho auction, tij 
special letter to tho Commi•ioner of lbe Geoual Land omo.. 

16. Aw...., or uwo..-()n receipt of tho nport or tho ouation 
from tbo register and ,_; •or, tho Soeretary of tho lnt.orior w!U 
take action thereon, and either award lba r .... to tbe -"a! 
bidder or reject ~&me, notice of which will be fortbwilb tr&Dimitted 
to the bidder through tho local ol&ce. If tho leaa ahall be awvdod, 
tbe notice will be aooom~nied by oopiM of leo.. for e:r........., by 
the 1-, who shall, wuhin ao daJO from receipt of .W. DOiloo, 
oxocoto oaid '- in triplicate, aod pay to tho ....,.., .. tho ~ 
of tho bonna bid by blm, ~ wilb tho firwt yeo.r'a -~.:"' 
also ce.,.lo be filed in the wd Oh the bond required by I 
(4) of the lo ... ; iD lieu of 111ch bond, Li~ bondo will bo lakea 
at par iD tho amount of lbo bond, u _P,roYided m tho oct of February 
24. 1918 (.0 Stat., 1148). U tho bid be rejected, tho recoi- wiD 
rotum by bla o«<eial check tho dopolit made at tho auction. ln -
of tho a ward of a 1- and failuro on tho part ol tho bi.W. to 
execute eame, and o<herwia eompiJ wilb tho applicable ~ 
tbe depoa;t modo will be oonaidoied forfeited and cliapcjed of u 
other receipts under lhia act. 

11. F .. >< or LEAU.-Tho loaoo refer~ to in lbe prococUog ae<:tiona 
will be in form and 1ubmnoo aubotontially u folloq: 

tJ.&Laa<l ~­
lettal No. --

I 
I 

I 
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._. ree••ba. ,.,... eo4 C'ODdlU.. u IN.1 be pretlef'tbf!d ~ t ... ._.,, .,._ 
oOierw1Jit prO'rldtd b7 law at tM UJoe of tb~ upltaUoo ot H('b Pt't10dt. 

Be. 2. I a ~tloa ot tbe tortcOf.Qc. tbt ._. bHft1 ..,.,...: 1 
(•) lt......._,.., namll!ll • bOotS wttb •PI'f'O'n!d COf'I)Oftte """' In tt.. 1lfUl 

,.. ot ~ f(IOd.ltki«M!ct apoa ~pl.laDcoe _..,b tbe t:ft'IIUI or the ... -. 
c•> c .......... • rllll..,.-'l'be ...... ~ ·~ wtthla three moau. fro. dt.U'f"ffJ 

ot f'Xt'CUitd Wut, co ~ wltb rf'UODI..bl• dillnt•~-e to lnttall oo tbt IN-.c~ 
II"'ttnd a ata..,ard or ot.ber tllk'tot drlUJ~ ootAt and equipment, u.d to co.. 
menee drllllar at IN.tt on~ ••ll. and to continue •uth drilllaa wllb '"toDable 
dJIIgtlltllt to llroch»e'IJ.,D, or to a point wbtre the w-ell I• demooJH'11ttd uo•u~ 
tul. ud tbl'rt'ftrltr to oonUnue driJUQK wltb reuonable (Ill~ at INJt on~~t 
well at a tim~ untJI tbe l l"l!!!!te t tl.t1ll have drilled wellll tQual lo numbfr to H•.­
nnznber of .f0.11~·re trllrt!l c-n1bruc-ed In the lea8ed Urttnlllt4. unl('tll the lf'I!I'Or 
atutll. t&r 11111 rct!M)D d«-metl s u tnelent, con!lt:nt J.n wrltiUK to ttl~ d rlllln111 ot a 
101111 numOOr or w~11 11 : Ill<' lt'I!JN!e turlhl"r t•J{T(!Cif co d rill , u nCl'tll&lr)' well• fa irly 
cu otrJICt C11e Wt'IL!I or cllhCJ'III on adjoining land or !lt..,IC*Ila lUll tbt ••roPtlrtY ot 
the United , ta te .. 

Co) RIJII#IUJI 4'1"4 renu- To pay the lessor ln ad,·a.tH'!e', bt>Jrlnnln.& with tM 
d.llre or tbe exf'<'uiiOo ot tbls h•alN:". a rtntal Of $1 per acre \'l'f'r annum durll:'l• lh~ 
l"Otltlnua~ bf'n!Of , tbo rental .o Pllld tor any one YNr to t..• c:ra11U."Cl on U~oe 
ror"Hr tor tlult ft'lr, a Qd. lo 11\ldiUoo to ~ l"(>tltal. a roraHr or -- ,.,. 
(!tnt ot the n loe ot on or pa protlucell trom the laud lebl'd berela (txtt~lt on 
or ..a• UIM ror pro<JUl"lJJft PW'1~ on ~id lanlb or nnnoldablr 1Gfl) , or. OD 
demand et the IN!fOf, -- per cent or tbe oil or PJ Pf"''OC'C"d (UC'f'()t ou or 
PI olitld tor prod.rtbl puf'I)OWI oa eald JAnek. or unuoillablJ 10111 ), lo wbkil 
aue ue<llt for rMU duiU be on the buts ol tbl- C"Urftat 6ttd pr1ft ot oll, tbt 
to,.lCJ, •• ,.ld 1• Talot, 10 lilt~ ud pasable moctbty oa tbe 1$tb ol Meta 
IDOfttb toltowla~r tbt .._tb Ia •bleb pf'Oduaod.. to tJ»e. ft!ftl.,.er ot pabUe --.1' 
o:r t.be propeor land ¢t!Cr1d: and wbtn ~td ta tfDd, to be dtiiYf'l't"tt lo tho! 8tM 
wbere ~ at Nf:b time.. aod la 4ilK'b ~ as IDl.7 be ftQU1rtd bT ,..,_ 
&e.or: nrh f'O)"altl"- •bttber t11 Yaloe or i ,lbd, ahall he .abJect to t'('d:oe~loe 
•bfrllt''fl' l.bfo a...,.,ft daiJt productJoa Of UJ' oil wel) W.ll not f'X('ft(i 10 bent'I.J 
Oft' dar. It In the Jud.«mfttt Of tiM! lft!IIOr tbe w.4b en not bt 'oteNIItullt ~· 
ated apoo 1M roraltl"" fb.~l bemo. 

(cl) 8ol~1 t'QIIIIrod.-'l'o ftle whb lbe S«reca,. of the lntecolor ('ODIN of all 
•IN rontn~t'fa tor th• dl~~lllon of oU aod c:u proda~ beftu.n~. tXC'ellt 
tor prodtM:"tlon pur~ on the laftd lee..Md. and. 1n t be e•eac tb~ Unlttd State~ 
ahall t:IK't to tntrl! lUI ror11111~ In mone1 lnl!tttd or In 011 nr pJt. not to etfl f)r 
othft'WIM dlli&IOIIO ot tbe products ot the lAnd le.sed. nt'eJ)t In Ac.'t'OrdAnee wl!b 
a ••e. eontl'llrl or other m4!4hod tln:tlll'lJ)rO\'td br tM Secretart or t11e l11tertor. 

(f) &101tfiHJ1 l l n t rtnl'ti i .-Jro furnb:b monthly ata t€'mt>nr• In delfttl lo IUC'h 
form a• nlft)' he P1'8C.'flbtd b.r t ht ~~~r. l!'hnwlns: the ft iOOOI\1, Cl\lti.IIIJ', 11.11d ) 
fflhiO ot all Ull 1\IMI .,., P">dueed and 8at""ed durfnJt the P.N'C.'eflltll C'AIC"ot.IAr 
mon111 ,.. tht bfl!Q fur ('(Imputing rb~ royalcr due the ldfo!Or. 1110 l«!ftlkld Jtt•tso· 
l~"'tll. alld an w~IJ. lmrroYc>menlf'. mat-hlnf.'r y, and ftxtnft'!t t.hel"f''n or Mnn~ttd 
tb~1tb, and aU booltt and &ct"((UOUI of the I~ 8ball btl Ql)fn aL all timet 
for thf' IUJ'lf'(11on or ao1 dulr authOrlztd otlkff of c.be department. 

(f) PI•'• •"' rt?Orli.-To rurnl!<b anoua111 and at .ucb Um4!1 aa the See­
rec:arr aball l'fMI'Oirt", Ia the ma.nntr aDI1 fOrm pl:'t'8CTibed bf the Se<-recarr ot tht 
llnl"l'lor, a plat tdmwln& all ~opment wort- u -1 IJDllf'O"emMll oa tbt 
I~ land.a. and Olb8' related lnrormat:km. with a ft'POrt u to aJI baJidiMt. 
ttnK'Iu,.... or ocher -orb plated ta or upoa tJakJ leued taoaa-. at"C.''Oftpa.oted br 
a r"f'POrl ID dtt.aiJ U to ~ .roekbolden.. ID~I. df"Pt'fdaUOA, aod (.'QIC Of 
optNUOIIo, lt!C'tlbtr with a illllret11t U to tbe &IDOI2DI llod pWd• ot oU aod C1U 
Pt'Odlk'fd aDd IOid. abd ~ amount reotiTed therdor, b)" optraUOD btrtoodtl'~ 

(') 14 • f ttf'lli-To kftP a 1oc lD t.t.,e. rona pl'8elibrd b7 eM StcfttarJ' 
ot an ,._ wt'lll drllltd br tbe ~- lbow~ tbe •ra1a aDd C'b.t.Ntttr or tbt 
,..,..Dd ~ lbtOI!fb by c~ ClrtD, •lddl loc, or copy tbt.reot. *11 bf rv­
nbbed to aald tt.or oo deaw:ld. 

t• ) /XIIrtf'~~~~- Of tC.'!fUie-Ht.Gl/ .. alll!f H/d• of tC'Or.t~ 
ntrrl.te f'N.JDDiblfo dill~ lD drt1Uc1 •Del .,._tln1 trt"llt tor the oil afl4 
na OD fbl.t tarMh ~l hnfltT while IUC'h pro~IU(U <'*D be Hn~ Ia parlnc 
quantftlft., nnl~ ro.wat co attjpead op•nHIOM temporutlt I• IEJ'IRttd b1 t.be 
k~tAI'J or the l nftt10T: to ettrry oo all ope.rali~ hereumleT Ia a I'OOcJ and 
workmanlike mann"", In I«''rda~ wflb apprond methoda anlt prtctf.ct; 
hl • ln.r dne rtthrd tor tlte pre•f'ntloo ot waste ot oU or JU dtt'tfoped oa tbe 
laDd, or Lbe t ntr aiM.'t or water throucb • ·tU• drllled b7 tllo 1....,. to tbt on 
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1I.Oow-·---<•> That U..laDd dalmm _, '" 
ti" Ordot of withdrowal of a:;:.:;;~::~ In U.. Baea­
maiaed oo witbdrawa. • , ..... mua ba" ... 

.(~) That t.bt cl&lm mDil ha" beeD iDit.ialed ~ 
'!""'J'JI&wo prior lo July 8, 1910 ud claimed an"3 r the f'-' t.u>uoUiiJ from that time. ' P: =•. c:oa-
• (•) n...t 110 claimant who hu aoquirod · . 

IJUot S.pwaber 1 1010 from aaother claim aay •nlerftot ID the land 
oinot that Limo, w~ or 'io claiming or holdi ut ;::!:~· ~at date ~r 
J""m allowed a cla~mant under eeetion 18 :f'th ~ m• tho DIUl· 
- under oeclion 181 or aa;r inte..- tbeNin. ~J. u:fY MCliN a ~ howo

1
..,,applY lo aa oxcbange of aa inte..- in --·L ~~~"." ~~ 

pnor lo &D~ i. leia h"ch aid · """"..._......., 
: ~!r.t, bold or doimed~in1ex0018 of~~=-~~~";-:, 

(tl) Tha~t or predeOOIBo utt ba drill . well on U.. lud 1o d" ra m •• ed an oil or ... 
(•) Thatall~~....-t . 

ba" betA diaP<*Ci of, :f pro"rided in ~~~/uti 1, 10191 m_IIIC 
(/) That no cl.oimAnt who bu beeD gull.._ f reo or ctbarw.-. 

bad lmowlecJ&e or ,.._.No -""• lo ~ ":f freud or who 
• who bu not acted holltll.l and~·::::::; . any freud, or 

of tho bono!lta of tbio ..Jon. m .. ~ faith, sba1l be entiUed lo any 

~) ~t claim&nt must, oo or before Allj!Uit !U ~:t'':'~.:'tl;:d ~~~ w~:h~ of a!J r ie:!it,1 ttiu.; !.0:0:..~ 
relinquiobment may be in the f a/p cab.on or a 1-. This 
d
61

ooded, duly oJteculed aad acknowl~ bu~ ::!tcondi~~al quildaim 
will be held for ouch acf th ~ roco , and when 

ease warr&Dt and require ton as e ~..eta and ll•e law in the 
(A) That claimaat m~st pay f . hth ~· of production of all oil andr one-e~ :J_f Lh~ nlue at lh•• 

61ing relmquishment and opplicatio!f" P 1i •1 Jt'~' 1o d~te of 
gu \I.IJOd on t.bt load for production or re • • u us!•• of 011 ond 

19. Ra.ur TUA\' >UT.., 
0
.._. purposes, or unavotdably loot. 

(0) lAfwU Ml m Mll<ll ,.:;:::,. mmD POriON lt: u~n complfo>g with th ,_ · · ru~NJU.-A qua.lifi.ed claimant, 
!''ll be entillecfto al!G-;!'.ro:'f!oof th~ act ~d th- rt'gulations, 
~ &Del e.factin u of lba date of ~ the _Uru~ 51&18, commenc:­
bon lor nlief, IUblttantially in the 1o rW:nq~t. and •l'plica· 
benof, at a ro1&1LJ 1o bo lied by the ~!~'bed m ~011 17 * Jo. than ~ per omt of all i1 ~~J of tho llltmor, 00, 
that ""!"~ for prodadion _pn,.._ :0 :;: J.:!rod~ ._,.clnli" of 
Thoro .., bowonr a !imj~at(-::i.-o , or W>&VOidably l'*­
that may bo ind;;ded in such f~ l'le the act. DJl!ID tho ..,...ge 
t~-~f the producing 8eld in which th ~lop _oil '!'_~gtll­..,._. 040 acroo in area the I • . 10 ttlua .... d- nee 
co-.rod by U.. clai.m . but if the-· may indudo the entire area if 
acreo tho act provide~ ihat no ares of IUch Btructlll'& uoeods 040 
:: ~~ br the claimant b~~i:,ren~:.e "':;hal!._~! ~:,:,rea,eame 1o 

.._. 1o any one claimant. u--.. ..,-vv acrea, may 

. } 

1T 

(I) e-M "' _., ,.... ,_ --If tM lud ....... Ia 
wiilWt a na'lll pollohouD ..-ne tho daiatant will bo at!IW to 
t.a Clllly U.. pOoctociDc ....U. on U.. e1aim, tciC'I'I- witlll 1111 area 
of land lialldAtDt for the ~ticlll of -" ftlli, upon a ...,.Jty to 
be bed by U.. Secretary of U.. Im.ler, bat not ... t.baa ~ per 
~ of tiM produdion. U<llpl. that .-1 for prodDOiion~ .., 
the ~ or Ull.oldobly loot. The act forbid& U.. · o[,.:l 
wello "'· Ianda •b)oct to tbio pro"rialoG within eeo foot of 
wello wslbout the _, of tho '- n further pro-rid• thai. the 
Pntoid.Dt may, in bis dioer«ioo *- U.. .-aiDder or any pat\ 
of the claim on wbich aueh wei II\.; .. boon drilled and in the •-' 
of ouch I~ the elaim&Dt oball hue a preten:- 1o ouch tMa 
The Pntlident may aloo pormlt the ~ of aay well lo drill addi· 
tioo&;)_wello within tho lim.ited area of eeo. foot apoa aueh terms aad 
coodiUODI ll be m.ay preecribo. n... terms and cooditioDo O&ll not 
be pr*rlbed bore, bat will bo dot.rm.iDed on the morita in each 
oep&ral!cue. (•) Royolt!---Tho ro1&1ti• payable uder 1.- gnnl4cl pa .. 
soant 1o itectiOD 18 of the act are c:amulati.., &Del an benby cJ. 
lelmiDod and preacribed u foUoW$: 

For all oil produced of 80" BalllM .,.. •- upon eaclt elaiJD on 
which the wella ._..,.net uceedinc 1!0 barrela per day par ..U 
for the ca1ondar 11>0Dth, ~per oent; upoa each d&im. on wlllcb the 
....US a .....age more than 20 DUrell and not more thaD ~ b..:nla per 
day per wdl for U.. ealoodar mooth, 1~ per oent; upoo each daim. 
on wruch the wella ••eroge mO<"O thaD ~ liornla and not more than 
100 barrOia per day pu: wtU for the ealenchr month, 1!0 per oent; 
upon each claim on which the w.Ua a.oroge more thaD 100 harnb 
P"! day per w.U for the calendt.r month, U per oent. 

For aU oil produoed of lea th&D 80" Banm6 u~ each oWm on 
which tho welll averoge noL uceeding 20 barrels pu day per well for 
the calendar month, 12~ per oeut; upon each claim on whleh tho 
welle &'t$Hjle more than 20 barrels and not more than ~ harteb 
per day per well for the calendar month, 1 .. per c:ent; upon oach 
claim on which the •ells averoge more thaD ~ barrelo and not 
JDOre than 100 harteb par day per well for the calendar month, 1~ 
per oent; upon each claim on wbich the wells avera~ more than 100 
barrel~ per day per ..U for the calendar mODth, 1!0 pe.r oent. 

Only wello which ha .. a COI!lll*cial productioo dnrina &1. 1-
• ~of the month sba1l be conoidored m asomaining the •--r 
pn.duction henin, and tho Seertlar1 of the !DtBior shall deWmiM 
what an comJI)fl'CiaUy prodadin Wells under tbio pro"rioiOJL 

Tho ro1&1tiel on gu produced, if aay, will be lbod•and cleler· 
mined in eacb 1-

1!0. Qolll>tnOI<I- - mriiD -11 lt: A. Ft>r ,....,.U.-(o) That the land malt not ha ill a aa'lll pttro-
lewn l'tllltn6-(b) The opplicant or bio p~r in intenlt liJIIII. ban beoD 
&D occapaaL or claimant of the land on or bofon ()cl<obet 1, 10191 

under a claim iDit.ialed under the placer mining lawo, wbeD the lua 
wu not withdrown, pro•ided thai a transf.- of ...... • elaiJD IUb­~liODt 1o ()clober 1, 1010, will net be permitted lo bold ptrm.llll 
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andor -s .. I t of the oc& to ucood i,MO ocno iD the - ~Ollie 
ltn>cWre, DOl' for mOl'e thu th- liD* thet ana iD tho •me &.ita. 

(o) That d•i•nt, b7 himleiJ or pred- iD iD-., mua 
haft ptrfoi"'IMCC all ocu UDdw the p~g lawa _.,.to 
nlid !ocatioM, escapt 10 mab cll.»vory. 

(d) That prior to Februa.,. l!.'S, 191!01 claimant must b .. o per. 
tonDOd work or uptnded on or for the DOOellt of 1111cb locations u 
amouut equal in the a_..t,o to $2.'SO for each loc:atiOD. 

(•) That no claimant •no baa bem pilt,. of &D7 fraud or who 
bad lmowledge, or .......,nable grounds to know of any fraud, or who 
hu not ociOO honeetiJ' and in l!ood faith, ahall be entitled to any of 
the benefiiAO of thl• ...,lion. 

{f) That claimant must, on or before A~ 26, 1020, file a ...,. 
liaquiahment to the United Statee of all right, title, and inter...t in and 
to the land, togtther with an application for a penniL This relin· 
quiahmenl ma7 be in the form of &D uuoonditionol quit-claim d~1 duly uecuted and aclmowledged., but not recorded, and when llle<l 
will be held for oucb aetioo u the facta and the law in the caae war­
rant and requi.-.. 

B. For k<iH..-The conditions neceooaty to obc&inll!( a 1- aDdu 
-cion lt of the act are identical with thoee outlined lD panpapha <•J:J:?• (•l1 ~d (/),for pe!Diita, togetb•r with the loDowtng ad. 
d.i ooDclJt.ioas: 

(•) Tbat claimant mnst have mads a cll.»vory of oil or gao on or 
before F•bruar.r 24, 191!0. 

(6) Tbat cla~mant miiSl Dot be entitled to relief on the land in 
queotion und•r 110etioo 18 of the acL 

(o) Tbat claimant must pay for ono~gbth of the past productioo 
up to date of filing application for relief, exclusive of that ..W on 
tho land for production purposes or uuavoidably lotL 

21. Rwa nu"f' )(AT DE <IBAN"l'EO 'D'N'Du 8EOTION 19: 
(a) A claimant qualified under tho above condit. ions relating to 

permiiAI, upon complying with the provisions of tho act and th ... 
regulations,. ~ill be •n~it1!>d ~ a prospecting permit upon tho same 
term., condition•, and linutatlons u to acreage, u other (l'lrmiiAI pro­
vided for in the act, subotantially in form p._nbed m &eetion 8 
hereof. 

(6) .A ~imont qualified under tho above conditions relating to r.._,. entllled. to • 20-)"ear 1 .... from the United Statoo, etrectlve 
from ~Ita ~f fibn.g application for relief, substantially in tho form 
p . ....,bed lD IIOCtion 11 hereof, the royalt,. to be fixed by tho &cr. 
ta.,. of tbe Interior, but aucb royalt,. may not be I• than l.2'1i per 
CN>t of all oil and gao produced uclasive of thet u.d for productaon 
pu~ on the laiad or uuavoidsbl7 lotL In the e .. nt tho land ;. 
lD thol"'?lngic ltru~re 0~ proYOQ torrito'7 at the tiJn6 of cnnting 
tho pe111llt ander th1t oocaon, the royalt,. required under the 1-
besed the_reon ahall not be I• than l21f.a per cent., bu~ i f at the time 
tho penwt ~granted the land is not in proven terril0'7 tho amount 
!'f roy~ty WJII be i!>•erned by the general term. of the act u aet ont 
m 110Ct10n If thereat. 

2!1. Au.._. OLADI'e--CoHJ>rnONI l()a - O"ln>D _.,ON 22: 
A. for "'"""'·-(<~) Tbat claimant miiSl baYe been an occupant 

or claamant of U>e land on February 26, 1920, undor a claim initiated 

19 

udu the 1)1.- mi..U. la'lf& by clalmenj or pn-1- 01 priar to 
Novsaber a, ltlO, the .W. of 1M Execvtift order withdn;~ 
public lands in AWb «mt&iniJac petrol.-<hpooita, llad...U.C 
m natioD&l f-.. . 

(6) Tbatelaimant muM. have performed all- J>ri!>rto l!f~ 
a, 1t10, under ':be lhon uill.i.ng laws .....,.__,.,. to nlid •-- • · 
oept to make d1100vory. 

-(o) That cloimant., (1) prior to Nowmber 8,1t~O, must haYO mad• 
t~~~bol.antial improvemenlo for the di1100Y0'7 of o•l or ~ on or for 
each Jocation

1 
or (2) prior to February l!.'S, 191!0, upended ";0' l• 

than $2.'SO in amprovomentAI on or for tho beno6t of each location •• 
(<I) Tbat cl&imant mua on or before February l!.'S, 19!11, or 'lrithlD 

oix months aft<tr 6n&l denial or withdranl of appllc:atio'! for .~J·~t., 
fik a relinquiahment to tbe United State. of all ngbt., t\UO. ..,.. ~ 
teretl in and to the land. Ttu. rolinquiahment mlllt be an the ..,..... 
of an unconditi011al quitclaim deed, duly executed &Ddcb~w~ 
but no~ .-rded, and when filed will be bold _for au acti"" u 
fiCU and lbe law in tha ... warran~ an<l reqwre. • 

In addition 10 the abo...., tbe conditiODS oUtlined an para&ftph (•) 
of oeetioa 20 bereof are ap_plicable to relief in Al~ , ____ .. __ 

B. Ftw ~Tho coDditioas JleOOI!"UY to ~ *: ,_ -
oeetion 22 of the oc& are identical ..,th ""- Ollll!-' an the pl!'&-
111'\'~ ...,l•tlntr. !0 permits in Alaab toged>u WJth the followm1 
additional oonclitiOno: "lied u (o) That claimant or. p~ mnst have dri . an o or 
II"! woll on tho land to d.-Yer)'. rod oti 

(b) Tbat claimant mUll. pay for one-eighth of. the put P • on 
e>:c1usive of t.b&~ uled on tho land for production purpotel or UD· 

avoidably loet.. 01<1>1111 .-.> 28. A.LAeU QL.AtW.e-RELID" THAT XAT P O&Uf'l'ICD 

TlO.N 22: bo d'ti" lating to (o) A claimont qualifled under tho • .. vo con ' ono ro d 11*6 
-"• upon coanplyin~ with the conclitiona of tho act *;'!__ Pl•--;J . • _, ·- ........... :na lj:!ta under ..... oame regulations wall be onto "" ~ P·-,.,.--;e rovided f or in 

Ierma and conditions u otb~r pcrwta t'" a pberl i.o oocdon 8 
soction 13 of tho act, 1111betant.aallym the arm p.--n 
hereof abo. nditi relating to (6) ·A claimant qualified under ~ . ve co 008 "bed • 
~ ..... is wtiUed to a 1- •ubst&ntially an tbe form s:"'~ 
...::tion 17 bt~f, the..'!!'...~ royalr_to ~~·eel~ nodj--l 
o f the IDtenor and •.......- m 11>4 
at tbe end of oacb 20-7.ear Plf00 0~ thoU.:,~ ~be held at 

(c) Only 6vo pcrmata _or - an .oN tiwa ..,..... may 
an ooe t.im6 by any elatmant., and. ooc. more 
be t,cluded in 000 permit uuder sectiOD 22 of the eel. ~ 
~ BoT.wrtU AND UKT.U. Ol' OU. .t..~D O.d 1.&6-:: :di; 

n-.:.'~u~:.:'t.d :.:tr.r:b~du;~f ~.!rr'F!=-m!ito~ 
(Public No. H6), are ~by l•U:O: :~f'J:'" act, the royalty 

~J~(11)ca;:. fh:"11~ ~~e•;..,. from an!b!:oth~d;::J'!o'!'; 
loue, no royalty, ercapt m the c:aaa of 1-

lCH*.__...._... 
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welll y~ld an ••"!'fl'" of 100 barftl!l or more """r ~II """' day for 
rbe caleudar month, m wbi<h ennt the royalty ihall be o """r -~ 
of all oil produced; (!I) for the eeocmd ~ of five yeare ~m and 
after the date of each 1 .... unde.r ....tioo 22 of the act the royalt 
upon allleueuball be o """r cent; {S) for rbe aucceeding 10 ~are th! 
royalty upon all 1...- Under ..Won 22 of the aet thai I tie 10 """r 
cent of all oil produoed. 

(b) Upon le...,. granted in Alaolra llnder ooction l4 of the act, 
the pennittee who diacovors oil will be entitled to a le""" for one­
fouo·th of the area of tho pennit without payment of royalty for the 
first llvo years 8Uccceding the date of tho loue and thereafter aha II 
pay a royaJty of 0 per cent upon all oil produced. On tho remain­
ong Iandt included within the area of the permit, tho permittee 
wm be given a preference right to a lease without payment of royalty 
for the liret &ve years auClClefding the date of the lease, ucept in the 
eaae of 1- wliereoo the producing wells yield an averai{G of 100 
harrell or more per well per day for tho calendar month, on wbich 
.. .,.t the royalty shall be 5 per =t; for the eeeond five y .. ra, the 
1- will be required to pay a royalty of 5 per oont upon o11 oil 
produced, and, for the svcceeding 10 years, a royalty of 10 per 
oeot upon all oil produced. 

(o) No royalty will be charged in any cue upon t.._ whueiD 
the walla upon the 1andB a•erag<o less than 10 barrels """r well per 
day for the calendar month. 

(d) No rtntal upon any oil or gas lease in Alaska will be charged 
during _the, firot five years succeeding the date of the 1..... After 
the exporatoon of the llnst 6ve years succeeding the date of the 1~ 
a rental ol 10 cenU. per acre per annum will be charged on all le .... 
payable in advance: Pr<roided, That the rentals 110 paid for any on~ 
year shall be credited upon tho royalties accruing for tbot year. 

.C•) ';l'h• royaltoes on gas produced, if any, will be Hxed nod dcter­
nuned 1n eaeb leue. 

24. ll~NUIOIAlm'll VND~ L&A6.ES OR PERMIT8.- AII lCU8 or permits 
under aectioM 18, 19, and 22 shsll inure to the benefit of Uoc efaimant 
and all ~reons cla!m!ng through or under him by le&SO, oontraet., 
or ~therwJte, u the.Jr rnterests may appear, subject to the ume Umi· 
tatoona u .to area and aa:eage as IS ~provided for claimant, but auch 
peroons woll not ~Y. be made parti"\1 to Oo,·emment lea..oes, 
and may uoert. thou r~gh!a on the cou"": DO$J>ules of thia <haracter 
'1" not «? be eooJu.oed woth adverse clanna b&sed upon inde"""ndeot 
"Ue, bereonolter referred to. (See..._ 28 hereof.) 

2-l',i. W,n o IIU Ul'L1'.-AIJ proper parties to a claim for relief 
uo~ aect100 18, 19, ~r 22 of the act should join in the application 
bu~, •.f for any ,IUl&coent l'l'llSOD that is impracticable, any peroo.! 
da' "!'"'! a fraetoonal or undi•ided inlerost in aueh <!aim may mab 
~pphc:atoon for a lease or pennit. stating the nature and extent of hia 
mttrest, and the. tu80ns for nonjoinder of his co-owner or co-owners. 
In CUN where two or more applications are made for the ume claim 
or part o~ • claim, leases or permits will be granted to one or more 
of the elaomanU., as the law and facts shsll warrant and as shaU be 
deemed jutt. 

, ~. FOJV ANO OO~NT8 OP A.PPLIOATION.-No set forms of llpplita* 
tiOD for a lense under section 18, 19, or 22, or a porm.it. under ~ 

) 
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tion 10 or !12 of the aet """ be p..-ribed hera- the facta and 
'( eirtumsl&nooo pertaining to claima for relief are so nried. Applica• 
1' tioDS for au<h 1-or perrnita must be made under oath and tbt 

aupporting doeumenta and papera certified or ueder oath so far u 
practicable. The application with s11 the accompanyillj! paper,t. 
should be filed in lbo Ouit;l States land ollice of the district on 
which tho lomd ia aituated. Applications and supporting rpera 
need not be oxeeuted in duplicate, but one complete copy o each 
application and IUI>porling papers (except abotraet of tillo) tbould 
be filed with tho npplication, \Vhieh eory will be transmitted by 
the register and """"vcr to the Chid o Field Division and nota. 
tion to that effect modo on tho original The al'pUeation •~ould 
contain full Information ,.. to tho facts upon whocb the appl!caot 
relics for 1'61iof, covering the following poo.ats and ouch a~di~oonal 
matura as may, frc;>m tb.o peculiar facts tn the ease, be matenaloo tho 
est.abu.hment of h11 claom undu the law: 

~
4} Date of application for 1 .... or permit. . . • 
b Applic:ant't nome, poat-oll'oee addreos an~ cotiuMIIII': , • 
o Duoript""- o( /oioi.-Tbe land for wbi<h rbe application_,. 

made must be d08Cl'obed b.Y legal subdivisions of ooetion, townahop, 
and range, if auneyed • if not sorveyed, lbeo by metes and bounds 
and eou.- and dialan.;.. from oome pernwoeDt monu~t. II the 
applieation ia for a 1•- of u~yed land, the applicant, altar 
be bu been awarded the right to a 1~ but before iasuat>08 ~~~ 
will be NJquired to dcpooit with tho l!ruted Statea auneyor ~ 
of the State in which the land is mtuateo;l the ..umaled COlt of 
making a survey ol the land, the balance, of any, after tho aur<ey 
is completed to be returned. • li 

(ct) Or' ·n .,d bam of applil;lmj'• .claim for rel~f~Tho arp · 
eant mnRtbrin~ hit ,claim el~rly wi.thm all the reqn~reme.nta o th~ 
act o.s spooificnlly poonted out m seetoons 18, 20, and 22 of th ... 1'\'RedU 
lations. Every application must be supported br a duly '<"rton. 
abstract of tiOc to tho land brollght up '-!' tb~ d.ate of fihn~ tho 1 application. In tbo c••ont an abstiaet of bUe a alrea~y on • in 

~ the Land Deportment, a aupplementnl abotraet extend••!! over tile 
neriod or ponedl not oo,·erod by: tho Iormor may b,e fum~thed, and 
fi fumi•hed wm be conaidered in eonn~on .woth the, ab!tract 
alresd 0 file. U any fraud bu been eommotted on oonneetooo t~era­
with 0,:,. a full al!irmath·e showing mllSt be made by the op~oeant 
too:. effect that_be bas not been a ~~ ... ~·d·:n .... ~ ~: 
bas not been guolty of !many "fod or fraud in eonn~on with bla 
reuonablo grounda to o• o any Il 6led b . f NouonE I 
claim. If an application (or patent bas beeoed. U ih. ~nd ia or t!, 
the oetiooa taken thoreon shOuld be .Ut . U ., -~ S 
been · olved • l'tigootion in the to11rls to •bich the no .... . tatM 

is. r·n~y. the ~at~ .. or resul~ o! ~ !itigati~.~~f-"lfl":~:i:: 
( R tkular1 ., to c<>n~icluov .. m,. ,. •~- · 

. • d~ ted claims, il any to tbe land or production then~from, 
~J,i.:!"~he charaetu and ehent of such interesto, m:lt ~ a'::fni 

(') Df.i Before a 1.- may be awarded un er l e • oe 

t
. fc""th'm./• aclit mll!t be oatiolacwrily abown tha~ the adpphea~t 

..., oono o • led ell to a substantial an eort.alll 
or his predee~III!Orl hayc dril ed ~ ~stratum on the land oo .. rod by 
doaeoveox of ool or gu,o.n a pr uclilD t . aseertinw bia elalm. 
the location undlll' whoch tho app can IS • 
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(t) w.n.,~m,. •• _ aN/prod~ w· 
fo. pi• leue uilder ...UO.. 18 ·It or 22 of tho~ J!. each application 
:" eta and douil~ ltat~t ohowing thA> number m'* be 4led .• 

b 
n, and P~t dady production of aU wella d ·n.'~ <kpthl eoodi. 

7 tba •rplicant and hio predoc:esoo • . """" on llle land 
exte~t o all other im~rovtmenuo pi:,:; J:'W.t, and tbe nature and 

With eaeb appllcatJon for . ereon bf them. 
aet, a d""'ripuon of the wor~ pernut under ~on If or 22 of the 
upoo or for tho be.oe6t of the 1.,!ti:~r~d •1'!'Pro,·ementa made 
_,.. must be liled to th · b Y • 1 PP •cant and bia pred 
coot tberool. If tho ~pp~ti~ ~·t an 'tem•r.e<l 8tatomcnt of tb; 
u,. work wu performed or th ~~ made under section 22, the date 
shown.. e lmproverncots mado must ali!O be 

• In eiU>er caae applicant must show the · · 
lmpro""!"etlts by oourses and distances f...,VOSition of aU weU. and 
the pubhc land .-. .. ·ey if the land . .. m t~e nearest oorner of 
tram a comer of the• claim Th.nt surveyed~ il not surveyed then 
dllpm. . IS may be anowo by meaoa' of a 

(4) <l.fM!I.At tmd Nltl4 of,...,--'··-"- . 
a oomplete detailed statement, b ,.. __ ,...,.-()J,,mant mu& fumiJh 

!J:~· {!} t~he dar. of filin~ ;:"~"!~~l~~.on fn>m 

(ll), the I';"OUnt ~:~ == 3;':1 Of,f oiJ and 8&1 p=~ 
Oellmg pnceorotber . ·<kra · . 0 to whom aold. and the 
of the pede and amo~f an ti'!d":ivsuedcbthperodrefor;, (a) • .Utement 
age, wnen produced and the :i{ . ""lion !Wd in ator 
amount oonaumoc1 /or producti ue at time of production; and (f) t~ 
•ba.l~. on purpooes on the land, or una•oid. 

P•• of any and aU cont.racta d . . 
from th.e land liaa been or is._, __ "j'd .er which ~·I o; gu produced 
be. f,urnllhed. "'"-"8 60 or otherwose d,.))Oiled of must 

(•) IMp1cti<>n. of,..l»>'<ll-Th 
cant tohpery_nit tho inspection of e.!~'~nmdcnut oboon thke port of tho appll· 
<OUnts avmg any be&rin 'c • a, recorda, and 1 

the application aud to f~ci':m the d.ata or in formation required b~ 
reoo,rdl, or "-UDbo, on demand ooples or abstncr. of ouch boob, 

U} I "t-e '" other ltaUI ~ . 
fumoob • compler. statem t af J'<mlil•.-The applicant will also 
plication for leaae or ~ 0 <J! lau.da for which he hu filed ap. 
and of IIICb lauda 

18 
.,.. ind un .aectioas 18, 19, and 22 of the aec, 

hu '!'1 direc& or indirect in~ 'f!_~et applications in which be 
.ouch mterwt by lloclc own rshi -,.-er ~1th a full diaclOIW'I of 
;, ""?.':'~tion, a oert.ified 00:1 0 '/';::::::Jcl.,.,..._f . lf tho ~pplicant is 

m..,...,, and • tun discl "' 0 tDOOrporatlon mWit be 
:_hetber IIICb atoc:k ;1 ownoci"'hd"~ of the ownership of ita .-ock, 
•r any otber penoon or • ., or oontroUed directly or indirec:tly 
for or a holder of a 1-~ration_,d who .or which is an applioaot 
IAI<h ownership, a deecriptio f S&J aectio~ .'!'d, in the event of 
olf~ted thtreb,r is roqu•redn ° 1.~ I~ &ubdiYimona of aU the lands 
aan!I be filed 1n the local Ia' d Oi 0 atockboldeno need not -
tho Commiaioner of the Gen~o L:'.i bOftiut may be filed directly with 
coofidential except for Go an ce, where they wUI be kept 

': s,«odeetedf are not sur\-e;~ro::! ':r,":y'"':'d In ~!rent the tanila 
e o cou....., and distance~~ ~d &creal~" escro...., by lhe UIUal 
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(4) LMoU.ItiM ~ ---Applicati01>11 for leuo lUidor -=doe 18 
~ of ~ ad.d'-~ ~-- aU _other appl.icaliooa io which the •Pt>li· 
l~ - II ....,.., !". iadincUJ. m~, fo. 1- undtr aaid -OD 
~ ~da (d_,b~ ...,.) m lhe aame geologic atructure; and ap. 
P.licationa under ..uo~ 22 of the ~ ~d sfiow all other applica• 
tJOIII f~r leaaea or permits un~er 111d aeellon. The boundariee of the 
geolog.c •trueturee of tho var~oUJ produciog lields will be detenoined 
"!'d announeod by the United Statea Geological Survey under ouper· 
n&on of tho Secretary of the Interior1 ancf such in!ormai.ion will be 
placed on lite in all United Stat .. lana offices. 

(I) lttl.m•u of b~rW{kiaNI.-ln applications for t~ue the natul'll 
and extA>nt of the intc"'*"' of aU benOficiaries thereof by •irtue of 
operating contmcta or otherwise, not covered byfarappb 116 (j), 
m!l$1. be dioeloaod, to~~:ether with a full showing o all lheu inte"""to 
in other le .... or application& for leases under Lbis act If the bene· 
6ciary ia a corporation or joinf..<!totk compaoy, a full diaclooure mUIOt 
be mAde of the ownanohip of il4 stock aod the reaidenoe and eitir.en· 
ship of ita st.ockholdt:ra. 

26. P.anoNT or .OTALT'f' ox PUT I'IIOD0cuo,..,-The application 
must be aooom1Janied by a oertilied check in the amount of on .. 
eighth of thA> g-.- nlue of all oil and gu prod~ and aold or held 
in atorage, u per tho atatemen~ roquiM in paragraph 116 <•2· All 
sueh ouma will be bold !',r the .-lnr in his account of Trull 
tund.--Unearned moneya to await instructioos u to their d~· 
Uon. In lieu of the oertilied cheek herein required, the apphcant 
may be perm.itted to depoait a bond by apProved auret1 eompanl in 
all amount not 1- than ono-eil!hth of the estimAted grooo •alue o all 
oil aod j,<U produced and lOla or held in storag<O, oecnring the 1"'1· 
menL to the United Sta141 within 80 days from the award of the leaoa 
of [he cash value of the put production due the United Stateo under 
this act. In ..... where tloe procoeds, or part thereof, of IUCh 1>ast 
production hove been deposited in eserow, punru.ant to operating 
a~enta under the aet of August21!_,1914 (88 Stat., 708), or whCI'O 
in suits brought by the Government anecting such Ianda the proceed• 
of production, or part. thereof, have been impounded in the custody 
of receinra, a fono&l tender may be made of the funds so held in 
OIICJ'OW or impounded to the extent available or in the amount n....,. 
aary

1 
u the cue may: be, io lieu of such ca8b payment. In ouch -

the ml4reet accumulating on such eoerowed or imponoded moneya 
afl4r thA> tender is made will go to thA> Government. 

Uberty bonda will be acoepted at oripal ooot in payment of 
royalty on put. productioo 1!' ::'!J'ropottion u the -rowed or im· 
~dec! moneya hna boon m t.htre1L 

Operating oontn<:ta made under thA> prol-isiona of the act. of Augoa 
116. f&H, 111pra, and in o~tion at the time of aoch tender, will -
be'tMminated notil the entire tramaelion of granting • 1-and pat· 
ment of royalty oo put. production ioball 6an been consummated; 
nor will the Departmelll of Justice be requeoUd to dismiso aoy auita 
in.olmg lbe land afected until the application for ~ 1- IW ~ 
adjudicaled and appro•ed; wbereupoo, after the 1111t bu been d•• 
miieed and the impoUllded money tendered paid ovar to tho Ovnro· 
mont, tho 1- will be execur.d and deliYered. 

!17. PtrouoATIOl< o• I<OTICL-;lmmediately. •P"• tbe filinl( of an 
application for a leue or permo~ under aectior. 18, 19, or ll2 of the 

I 
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oct, llae ...w- IU>cl .-inr wiU ...,..to be pab1Wlec11 ot U.. ~ 
ofl.be a l'p"lieut. in a DOwop&per deoipated bylhaJ'tC'IIIU, publiabed 
in lha • •cinity of U.. land and -likely to «i•• DOtic:e to lha PI'· 
era! publle, a DOtioo of lha said applioaLioD ia ouboi&Dtially 11ae 
foUowina (oMP : 

-----. ---. le-. 
NoUce ll bt_ttbJ Jl•eu that ----.. ot .-, bu a,I)Oitoo tor " on 

and 11• -- t.tnder Ml"tJon -- of the aet of 'l'tbru1'7 2fS. 1820 (PobUc 
No. tfe) , tor - .ecttoo -. t.ownablp --of ttlate - , ­
.etrhllao, ... - toCLDtJ, 8ta'- Of--. Aa:r aDd Ill I)UIODI b&YIDI ldYtne 
or eoa.lktlDC tl&hat to uld lltnd are hereb7 DoUAtd that 1 tuH atate.ect, 
wader oet.b. of tuc.b dalm aboold be ftled 1D tb1a om~ ahOWlDI 1 tuP8'1or rla"bt 
to 1 permJt or 1tue uclotr a ,ld. ut or 1 .,.Ud u:l.ttJOf ad•ene or eooOlttla1 
cJ,a1m to t.bt laod or 1.116 lll1lDenll thereb1 ader t.be pobUe-la.Od law1, oo or 
- .. --: ---dalm IM7 bo 41orepr<lod Ia lf\'UU.. u.. -· or &MM applt.d tor. 

-----. -·-Tho ~ a.nd receioer will fil< a data in lha notice on or bolo"' 
which aa•eno or ooollicting claims may be .......ud, which data 
ehould be not 1- tbu ao nor more t.ba.n 40 days alter lht data of fif'S( 
publication of lhe nctieo.. 

Such ootic:e wiU be published in the regular itBut and not in any 
oupplomeot of lh6 newspaper, once each week f or a period of fh·e 
OOIIIOCUt.ive weeks if in a weoldy paper, or if in a daily paper for a 
period of ao days. The regiJJter and .._;ver will po1t a oopy of 
said notic:e in a oooapicuous place in their oJiice duringlhe per~od of 
publication. 

Upon lho applico.nt's furnishing satisfactory proof of •uch publi­
cat.i.on, but not earlier than the day followinl{ !hat ee~ in tho pub­
lished notice on or before wruch adverso or confl icting cl~ima wcro 
to be 8Jed, tbo rogimr and receiver will transmit by tpeclal Iotter 
aU papers in tho case, including any adverse or oonflictin& claims 
that may havo been 61ed, together With proof of pceting_ wd notice 
in lheir oftloa, to the ColliDiissioner of the General Land Oflice. 

28. Almawo oa OO>rrU<m:No ~l'ltoca>uu.-ln caM of ad­
.,..... or oonllicting claims for leases under roction 18, 1t~ or 22, or 
permitf under eeetion 19 or 22, lho Secret.ary of the lJlterior a 
cloched with authority to grant l~rmiC., aa tho cue may he, 
to one or more of thtm, u sbaU bed j ...c. 

(a) To ban their claims oomidend in oonnec«ion wilh the award­
ina of S... or pumita it will be nemsoary for adv.- claimanl4 
to make fuU .bowing (1) of a .,.perior rigll~ to a lc:ue or ptrn~it 
undor thia act. or (2) a superior right UJidtr some other public­
land law. U the former, the oonflictinjt claimant must malca out 
a oompleta cue in hill own behalf aa required by th- rorulationt on 
or be! ore Auguot 26, 1920. 

(b) Upon .-.ipt of tho application and ahowinJI of ~n ad•·eroe 
cla>.mant tho Commioaioner of tho General Laod OO!ce will oonaider 
suno. If1 in hi• judgment, the ad•·eroe claimant hu failed to make 
a prima tacie cuo &bowing lhat he ill MtitJod to a 1-or permit, 
u lha cue may he, for at least part of tho land, b ill application will 

) 
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!'" rojtct.ad, fllb~ to appeal to lha 8ecrdary o f tbe Interior. But 
i1 lh6 advent cl~lDiant malt• oat a prima facio .,... tha oomm;. 
oiooer wiU tab .,cb conne aa may be adrioable under lha eirt\UI1-
.u,.,. of Mch pert.ieular cuo to ..W. and adju.t lh6 riabta of lha 
~·• paru..,__and may, i1 deemed DOOOD&ry1 order a formal 
bearina to aeulo cliaput.od qu..UOQf of fact. In tho abetnce of ap. 
peal to the Secretary of lh6 Interior from 1be fin&! order or decloion 
of tho Commioaioner ume fh&ll be oonclUJive. 

29. Coll:t110M , .. , t!J<OIOC 8..,.,0,. liA.-No tpeci&l procedure will 
be outlined under thia eoction. Any .-.quest for a oompromloe or 
settlemco~ undtr thie ocction which may bo 6Jed in the Land De­
partment will be tranunittod to the PrtSident with such report •• 
may be deemed ad•ilable w•der the circumstan001 of the particular 
case. In case tho land is in a naval petrole11m resen·a tho Navy 
DepartmMt will be oonaul~d before making such report. 

IV~IIIGHTS OP WAY FOR PIPB LINES 

80. Sec:tion 28 of tho act grants to any applicant ba•iaa lha 
qualificationt outlined in -'ion I of theie "'gulationa riglita of 
way through public lands of tho Unit.od Stal..,_ including nation&! 
fo.-, for pi~-l.ina purpooos for the traooportation of oil or nat11ral 
gu. on oondition that tho piP6 lin .. for which righta of way are 
granted aball be operated and maintained u oommoo ....nor... Tho 
grant carriM wilh it tbe rigM to lhe u.ae of lh6 grow>d actuUy 
occupied b'{lha pipe line, and 26 f .. t on each &ido th..,..f for tht 
purpose o oonnMJCtioo maintenance, and operation of lh6 pipa 
line. Applicantf for rigbtf of way under this act will be ~•eined 
by lhe regulationaeet foi't.b in circular of June6, 1908 (86 L. D., 667), 
in so far u apJ1li<able, appropriate changes be.ing 011de in tba {Or!lll 
!herein p....crobod to make them applicable to rigbt.-of-wa)' cat~t~ 
arising UDder U1o act of Febnoary 26, 1920 (Public, No. 146), for 
piP6 linoo to be conatrueted, maintained, and operated u oommon 
carriers. Failure on the part of grantee to fulfill the oonditiona 
imposed by tho act aball be ground for forfeiture of the grant by 
the United State& diotricl oouoi for the district in which tha property, 
or tome P6R thereof, a aitualed. 

v~FEES AND CO!OllliS10NS 

at. Onder the authority of .ction 38 of the act. tbe following r ... 
and oommioaion. are p...nbod for t.ralUIICtions =der tbe act: 

(•) For recei•ing a.nd acting on each appliaotion for a permit, 
lease, or other riKiit filed in lh6 district land oftice in aeoordance 
with u.- ~auono, there maU be paid • fee of $2 for oath 100 
aeJ"M, or frad.oon thereof in such application, but such f .. in no e&IO 
to be I• than $10 the ;;_me to be paid by tbe applioant and oon­
aidend aa earned w\.;n paid, and to be credit.od in equal pert. on the 
compenaatioo of the registe:r and ,..,.i<er wilhin tho limitat.io111 
provided by law. . • 

(b) A commi81ion of 1 per cent on all moneys ,..,._.ved 1n taeh 
receiver'• ollico to be equally divided between the M!goster and re­
oaiver ; such .OmmiMion will not be coUeeted from tho applioant. 
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1-, or pennittAie In ad dition to the mODeJ1l olhonriao pro'rided to 
bo pauL 

J• obould be undtnrtoocl that the commiaion bore pro'rided for 
will DOt a«ect the cli1p01ition of the prootedt arising froiD operatiON 
under the oct u pro'rided in ection M thereof ; alio that lOeb cotn· 
million will be cfeclited on comptnAtion of rtgiAtvs and ,_;...,. 
only ~ the uttnt of the limil£tion pro'rided bj-law for malrimWD 
compensation of IUch o~n. 

VI.-JICPIIALING AND SAVING CLAUSES 

82. Section 87 of the ae~ f.rovidea tha~ hereafter the depoei~ of 
~. phosphate, aodium, oi, oil shale, and ,...., referred ~ and 
deecribed tllerein, may be disJ>OOed of only in the manner provided 
in the oct " uoept u ~ valid claims e:ritten~ at dace of r.aa&g$ of 
thio act, and thereafw main~ in complianoe with the awo under 
which uritiatecl, which claims may be J)erfecl.ed under ouch lawt, 
including discovery. 
S~ced negatiYOiy under this ection of the act the following 

cJ...., of oil or gas placer locations, eo called, notwithstanding at;; 
oenoe of fraud and fUll complianoe with law in othcr respeete, may 
not ~rooeed to patent, viz: 

11 Any location made alter withdrawal of Ute land. 
~b Any location mado before withdrawal of the land, but DOt 

perfected hy diicoYOJ'y at date of withdrawal, which doca not come 
within the protective proviso of -.ion ll of the oct of June 2a 
1810 (86 S~t.., 8f7); tllat is ~ say, any claimant who, a• dace ol 
withdrawal, waa not a bona tide oecupant or claimant in ~t 
prooeeotion of work leading to cliocovery of oil or .RU. and who hu 
not continued in •ueh diligent prooecution ~ discov~. 

(o) Any location on lands not withdrawn, on which, at. the date 
of the act, the claimant had not made discovery or waa not in diUgent 
prosecution of work leading to discovery, a.nd dooe not. continuo auch 
work witll diligenoe to cliaCOvery. 

Very reepectfully, 

Approved : 
J oBl< B•I'I'O" P.anra, 

8eCfYtllly. 

) 

, 

AI'PI!NDIX 

DIGEST OF DECISIONS AND OPINIONS IN (J()NNBCI'JON 
WITH THE ADMJNJSTRATION OF THE ACT OF FBBRU· 
ARY 25, 1920, AS APPLIED TO OIL AND GAS 

P..,..lta tor Iancia m Oonrameat reclusatioa project&. 
lD the cue of permlta iaued for lands within reclamatioo witll­

draw~ the following additional conclitiona will be included in the 
penrut: 

1. ( •) To ffimbane damap IUlalnfd b1 an.r reclatattJoa ..._ .. d e•trJ· 
mtn po.rsu.ont to the reqolf'tmtaCJ 0( ~ra,:rapb 8 btttof: (o) To pt~,J ao,r 
d&ftiAIID C*tl!led to aD¥ reclamation nroJeet or tile water .uppl7 tbtreot b7 faUUN!: 
to COCOpiJ fUIIJ Wllb tl1e reQUirfnJ('blll Of l)fti'A.Vftpb 0 ht:roof. 

8. That 11 to a.o7 land~ co• erect by tbls pennlt wblc:h •~ 11110 embraced to 
anr l'tdam.attoo bomet1U!t1d el:lb')' wHb 1 ~"11000 of tbe oU aod cu to tbe 
Uotted 8t:altt. Ptmllttee libaU ~lmbUf'llit tbe eDtJTID.&D tOt au dnmap to crops 
or lmpronmeou eau!td br rotb drlllicl& or otber openUODtr. nd:l 4aJDap to 
lDthtdt rdm..bu:rRCDeOt ot the tntr1..u b7 W. penaltue of a.tl l"'damaU. 
tba"Jft for cORitnX'dOD.. ootraUoo. aod IU!nteUDC!t f« lbt portloa ot Ule 
land -lllld- by lite -t~<edartq the- of- - aD4 
-. .. Cion. 

e. 'l"b.at u to a.DJ' llocb: ~ b7 cbS. pmaft wlthla tbt .,. gf U7 Oof• 
trnJJM:Dt mlttiDttlon proJett or In pro.slmlt7 tbertto t.be pera.tuee aball ef'\!let 

auc:b dJtttt and f"mbantmenta or tate tuth otber pree~ot'Moe u mar be oec..8-

Nry. u N'qu.l.red br the proJect maaapr. elf~Tt17 to lmpouad &1'17 low ot 
re.tuto ou .... n w-attr. or oU trou1 weU1 drilled. to J)fOTtDL t nt tnJur7 to IIUidl 
tiUICepUWt ot ltr1gatlon 1o1nder IIUCb project or loj ur)' to lbt 1flter t~PPII 

Lbe.reot. 
lD aueh ease tlle following form of bond will be required: 

B•d ot on '"4 10• pt:nflftle• 

U.I.LU4~--
8tr1ala---

t """ or ,. • ._ ~ 1120 ( t"cilloUt H~ 14e)J 

KDbw all mfD bt t.bele prHeQll. Tb.tt ----of-- State of - ­
u prtDdpaL aod ---- ol -- State Of .-....... u wrtt7. ue Mid 
aod tnab" boood UPtO tbt CaJted 8tatet or~ for tbe ut aDd beoelt of 
UM O•Hed State~ aDd of aAJ rtda:aaUO. ~d ~ o. &11.7 ol t.be _, _____ ...... , ___ _ 
af'lw rtfwrtd to. lD tM IO.'ta ot ao.ooo. la.rr.l aoaeJ" of tbt OaJted Bla&~e. fOtt 
wb.kb PQIMClC, trtlJ ud tna11 to be .-de. •• blad OCII'IItl,.. Ud ~ « -. 
aDd Hdl of oar belts. ~tor.. adm:la.lltratorl. aDd ......_ Jolotll 
aad. .. ..,.tlT bT tlleee J)ll'tll8ta. 

IUped. with our Undl aod ataled wtUI oa.:r 8llfJI Ut.ll -- day ot ----. 
It--

(21) 
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....... (L .. ) 

Pmolll for 4epotill .-ned u4u aet of 11117 11, 19" (at It&t., aot). 
In lho cue of permits issued for deposita of oil or gao ....,.vee! to 

the United Stata under !he provision~ of the ad. of-July 17 1914 
(88 StaL Ci09) 1 tho foUowiog additional oondit.ion will be included in 
t>aragrap~• 7 !hereof: 

c &) TO ~lmbur~e an1 entrJman or owner or &117 portion or uld laocll btt&­
tofore tntertd wllb a rttenatloo of Lb• oll and gal (1(0,p(Mdta IO t.he Vatted 
~tato. anflt1t O'lf"CUILDt to the act Of Joi.J 17, lOlf (88 Ht:at .. GOO), for AD7 
damA,. to the eroPt and lmoro«.meota of a.ue:b ent:r)'U)an or owne:r retultlol 
trou:. drllltna or other protpectlng ope:ratlona. 

In rueh case the following form of bond will be required: 

o. e. Laod ~ -­
&ertat ...... --

IJ01114 11( oU ... ,.. ~~~~ ... 

(Ad et ,._,.., ts. 1«:9, ..... k Ut) 

Cnow au aHa by u.e pretJtGts. Ttlat -- - or ~ ltate ot 
-- u pr1Ddpal. nd --~ ot .--, &tate or --- u wrtty. 
u e held aDd lral7 boa:od un.to the UDltecl $tatet ot .t...m8k'&. toT" the UN aod 
beJW\t or t.H Uatttd 8talt'&o ud of &QT ea.t:I"Jmu. or OWDtr or anr of the Mf'&. 
tnalter dalt:ribtd tandt tmbraced 111 that ot.rta1o Pf01Ptd-10C MnDIL htrtl.lt­
an.er rtterNd co, Ia lbe 1um of $1.000 lawtal mooq or tbt Ool1.c! 8tatt&. tor 
wblch J)a71DtDt. well and trul7 to be aaa.Ot, we blod oul"'t.lftlt and each of 01. 
aad N <'b of our helra, executo"- adml:.OI.$t:l'aton, ~ aod UIIP• JotntlJ 
acwt ... mu, b1 thtte PrutDtl 

Sl.ptd wlt.b uur banda and eealed with our Mall tla.ll - dl.l oJ ----. 
lt-. 

-· .&-...,. Ia fact. 
In maiDng applioetiollo for 1 .... or permit oorpontiona may act 

by aUornoyw in fad.. Indindua!J and associt.tiODJ of indi•idut.la 
should executA! !heir owo papers. 
Limilatiu of lloldlap. 

A. oorporat.ion (uoept under !he relief eeotioDJ) may not have an 
interelt in mom t'han three leaaet, eithe.r directly as • I~ or in· 
direct.ly u a st<>ckbolder in a oorponiA! lessee. An individuol ma1 
hold stock i.n any number of oorpontions holding le.- provided h11 
stock inleRSU~ do not repr-nt a great<r acreage than 2,l!GO in the 
sa.me produoing etructure, or 7,680 acres in the sam& State. 
Alien oWDenhip. 

AliODJ may not bavo an.r direct holding of lease under tbo oil. 
Ieuing act, but may be otockbolden in American oorpontions bold· 
ing le--, proridecl tho lawa of their ooantry do not dony like prln· 
lege to Amuican cit.iztruL A.muican oorporationo, ooma of wbooo 
stoek is owned by alieno, may make application for leue wilh a full 
dUd~ of tlMi reed.- and citiurisbip of ita lllockholdera, a.nd 
tlMi department will then detnmine whether a leue may be granted. 
Codiet!q profertae- rlJIIII udu ...tiou 19 u4 20. 

Tbe prdlftiiCO ri&bt att.acbeo to the claim lint initiated and 
IOP.lly maintained. A loeator of a mining claim wbo hu oompliecl 
w1th all lbe proviaiona of ooetion 19 of the act will be t~~tillecl lo a 
pref....,.oe right over a homeslead entryman wb006 tDtry •u made 
afWo tho loeation, the homooteader, howe<er, being entitled to bold 
the surface rigbL U the bomes~Md entry was made P.rior to lho 
data of ~· praoer I"!'"t.ion, the hotru~S~aa ~!'imant w1U buo the 
superior ngbt., exceptrn !he cue of a stoek-ra101ng bomootead, when· 
in all minerala are ..-rvod to tho UDJtecl Staloe. 
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hrall for uwiiUrawa Jud _.,.. ~ oerinJtlnl abJ. 
No permit will be gruted util mtryman hu elected to take palmi 

with ..-nation of oil aod gu to the United Stal-. lf ouch a 
waiver io filod, entryman may tbOJI oxen:ioo bia p raterua right., if 
aoy,to pormit for laoda covoiod by ouch entry. 

l'reforeaoe rtr"a uder Mflioa 10. 
Pref~rtn~ right. uder IIOCt.ion 20 exilt in ea~ where ent'1 

wu made prior to February 23, 1920, for unwithdrawn or uocluat· 
tiod Ianda, without aoy .....ervatioo of the mlnerat. by the United 
State~, and thertafter the claimant 6Jea a waiver of hit right under 
rhe entry to tbe oil or gas. No preference right ui8tt wbuo laod 
is covered by &tnek·raiaiol{ entry, nor where enlr;f it m•de oubjeet to 
the act of July 17, 191(, •nth oil and gu reservations. 

AolipabUit7 of penll!le. 
A..ij,'llment of a meft ~bt to a permit will not be ...cognized, 

but after pormit ia granted 1t may be ... igned upon content of tbe 
~ry of tbe Interior first bad and obtained. 

IaooaU,.ou tncle. 
lncont.ij!UOUI tracts 'lritbio a lilDited radius may be included iu a 

pe.nnh wllere conditions are such that"' because of prior ditpoula, a 
reuonable arta of contiguous taod C&D n.ot be procured. 
Pediac appUcatloa for permit, l&nd dtsigultd u oU atrae11tn. 

Whore after application undor section 13 for a poranit and befon 
pormit it granted the land is designated as 'lrithin the llructure of 
a producing oil or gu 6eld, permit can not be allowed. 

PrefereDoe rtcht •ndtr aectloa 20. 
A permit to proepect will be granted nn applicant entitled thereto 

under soct.ion 20 of tbe act., notwith8ttnding tho land Ia part of a 
producing oil strtactu.re1 but only one permit may be granted iu the 
••me structure to the same appUcant. ) 
Carey Act aecreptioD u alreeted b71tui•• ..... 

The Landt in a Carey Act =tion come under U1e provi.oions of 
~«lion !I of the oil and gas ationa, and permita ana lealltJI may 
be granted for BUclt Ianda, 1!11 Jt!C:t to such atipulaliona aod require­
mtn~ u tbe Oovtmment may impose for the pro~on of the 
reclamatioo project, to tbe end that the best de•elopment of tbe {aoda, 
both for mineral aod ogricullnral p~ may be aocomplisbed. 

Noitber tbe State nor ita contnctor would be ent.iUed to any pre!· 
erenca right undor IOCtion 20 of tbe act, aod whether a Carey Act 
entryman would have such a right would depend upon tbe cooditions 
aB~g hia entry boiog such as to briog him within tbe proriaions of 
-on20. 
Otlloe praeti......COaAietiac applieAtloae. 

The iaauance of a pormit should be deferred, where all it "!if!".Jar 
and the applicant appeara entitled to the permit, until tb• conftictiog 
applicanta bave beOri noti6ed that tboir applicationa hne boon re· 
jecled, beeauae suboequont in time, subjeet to the right to ahow cau.oe 
or to appeal within 16 daya from receipt of notioe. 
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PeoUAr aotleo ' ' .,..t. 
~ U~dor .th~ law, tho aetloo o~ an ogeDt in pooling notiee;, the atti<ln 

of hts praneopal, but .the a(>phcation fo~ pormit ma7 not be uaeut«< 
by agent., unl- apphc:&Dt ts a corporation. 
Pentill of eorporatlou u .. .- b)' -.oldua' perm! I& 

The maximum number of pormita to a co~ration under ooctioa 
13 of tbe a!"- it n~ limited by pormlta of iodivtdual otocltholdora, but 
a corporation ma;r not have an interest in more than three permlta in 
~mo State,, no,r 1.0 more ~a.o. o.ne in the same ~Iogie atructure, 
du-ectly or •ndaroclly. An mdiYidUal mar .hold • direct intorell in 
not more than three peranita and hia toto interest as pormitteo and 
.toc:kholder may not exooed an aggrogala of 7,680 acrea in Ute •me 
State, or 2,~00 acrea in the • .me goologjc structure. 
Preference rlcht penllita to qulitet &slip-. 

Seetion 19, of tbc ~ of February 23, 1920, it construed to permit 
quali~ed U8tgn- 1111100 October _1, 1919, to._,.. pn:ferenoo right 
pernl1ta, but no IUCh trenalon:e will be pern~.~tled to bold ptrmi~ ex­
'-lmg 2#10 aCI'ftl for auch Ianda io the same &""Iogie structure, nor 
more than three timet that area io the .._ State. 
PU'llllta Ill Alub. 

The aame ru.le .appliea in Alub u in tbe States; that it, not more 
tbao 0 .. porulltlD aaa.ltructure. 
JUgbta Gilder upapot:r loe&tlou." 

Argumonts han been preoented io favor of a COillilnaction of aec­
tion 37 of the leuiog aot., that would have the reo~Uit of nlidating 
l!O.Called w paper locations" of placor mining clai..., and ...,uring 
the ult.irnate right to aboolute potent to such claims an caae of dio­
covery. Such locations co08ist merely of sottin~t atalceo to indicate 
the bOundaries, posting a notice, end perhapo fihng that notice in a 
proper recording oftice. It ia uoderiJtnod that practically all the 

'i\public domain 6nill(! known J>08Sibla prospective value for oil, ia 
""oovercd by such looataona. It,. not belteved that Congr ... had any 

such iotention or that tho t.nguage of tbe act jUJtifi• any auch 
conclusion. 

Under the expreas requiremeuta of the miniog laws aod the deci­
sions of the oourta oovering a long p.riod of ,......, ~~~ of 
""-vl has been tbe tole bUis for tbe lol:&tl011 of a minio« claim. 
Without auch diaooftry, tbe mora pooling of ootioea aod marldng 
the boundariea creates no right whatenr. 

The mining law gi•ea the r:igltt to any citiun to explore the peblie 
domain for tbe pul"{>>Ot of fuiding miMral; ben<e, tbe -rta ba.,. 
protected a eitiua 10 actual, ~hysical .,.......;on of a proopeeti.,. 
claim on tbe f.ublie domain, whde be io ~ in clili~t p......,. 
tion of work eading to the diaoo•try of nuneral, but tbts ia u far u 
tbe courta have gone. A. applied to oil tao<k, Ibis rule wu ~II 
stated by tbe Supreme Court of CaliforniaJ in tbe .... of McLtmort 
e. E:rp.-- Oil Company (11>8 Oalif., 669), m the follo'lring language: 

B'Qt wb_.. the loeattoa a. loC'OCip~e DO crofttiOD of • we WCM"Iil ., l• 
.aiHCI. What the auempt.I.Qf locator ba.t 1t tbe rilbt to c:oatJoue LG DOIIIMIOn. 
a:ocll•torbecl b7 an7 tonn ot bOitUe or daDdeetlne entr)'. wbU.e M tJ dlll.-t1.1 
fii'Oitellt1lls bl.t work to a 411e0nq. 'nllt d.Wpot proeecutJoo ot tbt W()ft ol 

' I 
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4llt'O•t'f'7 dott; ot'C DNu tbfl dotaa or t work. l ' dote not -. 
aut aun:oa.c:N boldha,c. bl ~ble. lumber pile. cw uAuttcl dfon'kolr. h ...-a .. tbfo) 
diUc-t. eontJnuou• pt"'Oeet'Udoa of U.. wort. wllb tbe es:pertdltu.re or whtenr 
IDOOt'J' IDII7 bt U~.f')' 10 t.ht fOd LA • W. 

These propoooitiona of law were roi!A!rated by tbe Cnilt'tl Stat'" 
Su\>rcme Court u N>Celltly as Marth 15, 1920, in lhe ca .. of Cole"· 
llo ~h. 
~rom the foregoing it will be .... that no righta whatever could 

be obtained by mere . raking and posting unless .-uch act w11a tollowt-d 
UJl witl1 diligent. ~tnd continuous work lending to discovery. Section 
37 or the new lensing oct excepts from tJ1e opcrnt.ion of thnt. net« v81id 
ch•inu existent at dute of pass:tgc. of this act und thortll.fter mnin­
tninc.d in complinnro with the lnws under wh ich initi11ted, which 
clnims may be pcrfeded 'mder such lnwa, including discovery." 
Ob\•iou~ly n 1.-alid cl11im under the Cormer low is one that the courts 
and the l.and Department will J?rOlect and f('Spe~t 111 against the 
dai1111 o r othera. The mere stakin:; and po!!ting o r notices do not 
eonstitutt such a elaim1 and the reguaations 110 hold. 

Any othtr view u to the construction of !tet ion 37 is inconsistent 
with the pro•i•.ions of otber sections o f tbe leasing !a;o-. Section I~ 
pro'"idts for rtlttf, so-nUed, for those. persona who anataated clsnll! on 
the publie domain at a time when the lands wt.re not withdraw-n or 
da>sified, and who, at the date o f tbe act, had noL perfected ·~eh 
elairns by di.soon~ry, and it further proT"ides tJ,aL where sueh a rla1m~ 
onL had expended an nmounL equal in the og~l,"'te to $200 towanl 
the de\·eloJ>mcnt of his c:laim, suth elaimant, if in ~~ faith and th~ 
claim wfts initiated prior to October 1, 1910, would be entitled to a 
proi'I>OOt.Or'a pca·mit for tl1e area ewbrBced in hi!t cloim. 

'!'he (>I'O\'isions of the relief sections ( 18, 1&, 19, nnd 22). wen! 
che sub~ect of extended considernlion by tho eornmiUcea of COngress, 
r1nd it as clear t hnt the prov-isions of scctiou t1) 1u·c jmtL us fur tts 
Con~t·css inte-ndt'<l io go in the protection of clnin•, nnd locntion!li 
ot tho clnss hue under discussion. To cons true the net ns vnlidoting ) 
mere u pnper lo<.·ntiOJU;" would be plncJng Congrtl!S nnd this depttrt~ 
m~nt in tho position o{ snying that one who hnd uptndrd $2.}() nn 
hiJ clnim would be entitled only to a/rospectin,r permit, while one 
who had only 11 stake and notice woul be le ft wtth the prh•ilellc for 
an indefini1c time o f uJtimate1~4 getting abMJlut.t t itle. 1~ is furt~fr 
argued that under the act. claimant bas the ~lion of takmg a ,..hef 
pc"rmit und~r seetion 19 or standing on hi!J paper loeacion tt under 
tection 3i. One miE!ht as logically argue that claimJ for rt.lief under 
Etc:tion IS. o\·er ~tuch thert- has bPtn so much contronrsy, may no..-
1!0 to ab-ohue patent by virtue of section 37. CongftM ne, .. r con· 
tcmrlated any Rtch anomalous situat~on. 

I 1he view urged in these a~ents were adopted there would 
bc_.t liUle use for a leasing act for oil lands outaidr che withdra"'n 
.,.. • • , and perhaps for lands within !Uch areas. The purl"?"" ~nd 
poli<'V ~•t"ht to be accomplished b~· this important h•sraclauon 
woul~ be l,;;.f;~ly nes.,.,.ti\'Ni. nncl the States and the n.,clnmntion S.f\'• 
ire would br deprh·ed of funds they nre cou~tin~: on f~r <le\·elop4 

mcnt. purJ>o6CS. Morto\·er, there is no prad•cnl nCCCS~tlty (or the 
ronsCruetion nrt,'NI to protect onv le~itim1He int C! I'~t. The new Jnw 
ia lil:>e.ml in the ext1-eme in giving n11 good~falth elnirnAnts, who hal"e 
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, made '"Y. ma~rial Upenditureo oo the ground fair and I'H!onable 
\ opportumty to transmute iUeh claims into pt~its and I~&!H undtr 

" the ne•• Ia"· under far more practical working conditions t han u itttd 
under the formt.r law1. 
Oil·lud leuet-Stoek·rah inr homeoteadt. 

T!'e ~UC6Cion lu~ ar!stn u to whether or not. the pro\·i,ions of 
section ~ of the Jeaa.mg n~ Are upplicttble to hu1da CO\'OrtO by 
stock~nustng hom~~ead cnt raes. 
~tion ~0 is one of the 60·<.'8lled relief sections of the Jaw nil of 

wluch sect aon.s.IU'O based UJ}()~ ollf'IJ.,rtd equities of the JWM;Ons t~ wll('lln 
u profercr.~<.oe r•s:;IIL tfl. ~~ pe.rnul or le:tSl: 1s nccordcd. Jt \\' t'-1 dt'f!li~n~d 
to J'ecogmte the N(Uitl~l of persons who h11d gone upon the puhli,• 
domain nnd nu1dc hom~stcnd entries under the HiO or a20 ncr!' 
home$1l'Od lnw, n<"itiiC'r or which contains any r~n·ntion of 111in4 

ernl9:, upon. the th~ry ond 1tndtr the belief tbnt they w~re ohtainin~ 
an unrestru::ted. Cttle. to the l~tnd. Beelluse o f n • wbJttque-nl with· 
dro.wal or class:a6cauon of the land as mineral aflt'r the allowance 
of their entries, and after chey had spent their time and nW>nt:\' upon 
the lmd, they were under the n~ih· of e.ither l&o-inl! tlie land 
entircl)1 or accepting a patent undtr the pro\4 isioM of 1he aet of 
Jul,- 1'i. 1914, ,....f\'Jng the oil and gao de!""'it.s in tbt land to tht 
Cn1ted Slalts. Xo iurh equity or reason eJ:I!Sts in the case of entries 
under the l GO or ~)() acft' hmlli"l>ttad law made upon lands lite-roe~ 
UJ/ON "'ithdrawn or c:lusifitd as mineral. bPc11u~ the entnman kne1\' 
at the t in1a he made the t'mry t hat the mineral w-as kno"·n and re· 
ser\'ed to tho United S tates, and the most he could ob111in \\II'! a 
pat('nt. expressly excluding the oil and t.rn.c; c.leposits. Thi& il' tr1w 
of all stock-r••ising homeatcad ent rie!S; for by the term! of the •e• 
itsell nil minerals wi thin the lnnd nre c..~prc$$1v ~tned to 11u,-, 
Unitt'd States, together with the right to enter upOn lho lnndl', mino 
and remove the annu~. 

,. Lands within ttoek·rnising hotnf!Ste~td entries n~l not be with · 
drown or classified for the purpose of pre\'enling disposition or 
mineral s under the mgrieulturol h od laws, beca.u~c tin• nainer~als nre 
restr\·ed in the ltlw itself. It is, therefore, clear that Congrtts, whe11 
it used in section 20 of the le:tSing act, the words "lund• bona fid t­
tntered a.s agricultural and not withdrawn or claS!ified M mineral 
at the time of t.ntry," had in mind only the entries under the lGO 
or 320 aere. homutead lll-..•, which oontams no re:serntioo or cl .. i~ 
fic:ation of min~ral, and where .vbuqtK:ntly, by rta50n of a with· 
drawal or tla.!-'ification, the entrym.an was. as stated abcwt. under 
the o~ity of a ccepting .• restncttd ~tent. ~~· other coru-lrue· 
tion of the .stalute \\ OUid 1nroh~e the .d...iYegarduu:t ~f tbe lan,rua,,._.-... 
M and not wathdr&\\'D or ela~afied as mmenl at the lime of entry! 

The regullll ion• f})f!Cifically iUte that the preff' rtnce right under 
sect ion 20 of tht act uiS'C.I oilly where the hind l\:l! enterOO prior hl 
withdrawal or cla&ilication, and 1111buqu~nt to entrv wu \\'itl1dra•'n 
or classified u oil or s•• bearing in character. 'l'hi• clearly cou.ld 
l1tn.-e no npplic11tion to entries under Lhe stock·raiKin~ hollle8tcad 
law where nll mincrttl8 ttro reserved and whel'e no wlthc.lrtwol or 
cl~i6co.tion is nc~ory. 
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Pr•ftrtotial right. of agricoltual olaimantJ. 
\Vhttte\rer prefere.ntial righte homesteaders or other ngricultumJ ) 

entrymen as m1ch mny htu•e to oil permits or louses mu.t;L be found 
in section 20 of the act. While tbia scetioo ia not OJJ e1enr and 
specifJc in some resp!ets aa mlght be desired., it is apparent thuL llu• 
cl•as of entrymen or patentees on which Con~ tntended by thi< 
section to con fer a pre!ert.nct right i.s those wOo m.ade their tnlrif"'­
when the land was 110t tcitAdroum w clll#ifi<d as mint1'111, ond ~<ho 
were therefore. permilted to make the.ir entries without any rt::5f.rva. 
tion of the mineral to the Oovomment, but were or will be COCDptlleJ 
to lake a t)Stent with the mifnation because of a withdrawal or 
classifienlion of the la.nd, or because in the meantime th~ land hu 
~"''me of known mintnll characte.r, before submiss.ion of final froof. 
l t is ulso apparent that this tee:tion is in the no.ture of a relic. lll'O· 
vision, designed to take care of those who found tbe.m&cht"S 1n lht= 
siLuntion abot"e describtd at. the time the oct wa.o; ptt~d, ttnd not in­
tended to provide gcncru11y for tho. disposition or JniO('rul rights 
under the homcstencl ln w in C he tutUI'C-. 

\Vith these general propositions i_n mind, the following specific 
6tmte.ments m11y be nutde: 

J. U the land W:t!e w1tbdrawn or d.-lfttd Ol IM tfNUt G/ «!•lrr J110 thAt lb~ 
tatr7 W'l.1l mad& wilb a rtMrYaUQh of the mlMral. l.btre lJf no prclt~ rl,:bt .. 
ConYenttiJ'. ro entitle lbe bo~~Mt:tNd~ to a prefeftO(t" right tbt tol1'7 mlbt ha\t­
bHD proptr"IJ" made leiJ~I • ~~~""' ot the mloua.l. 

2.. ~ mu be ao prd'enat"e r11ht oa u eotrT allowed after hbn&lrr ~ 
10::0. S...-12oCU..-IIofta. 

"- ftere c.-.n be no JM't'f~ 11Jbt (10 a ftodc-n1sfa& 8lll'7 a»dtr l.bf a<'t 
ot ~ber' 29, 1910. for under that aa an ea.trle!i ll.ft made wiUa a rt~~ttyaUo:. 
or tb~ mlntral. 

"· 1 f 1he b~tetu1 tt~trJ "' .• , m•de wllhout m!ltnauon of lbe mtnml, bat 
afrf'r rhe land$ w-ere or lmowo miJ:IM'al cbar.crE-r. and f6r the pui'J.IOM of flrQUir4 

1111: mh•N"'I rl;:bt.s. there'' no 11rcfen.•nce rh!:bt to a permit be<:aut~e (o) tutb t~n 
Nur;rlilioul(l htl\·e bee-n mtde wiUI 11 1'<'8t"Attoo ot the mint'rRI nu(l the requl§lte 
n0t1mlneral llfndtwlt ou "'bleb tho ent.rr wu oroeu•·ed "'ns frflU!hH<'nl, ud 
( fll) I he entrr It not •• ot lAnd.! bona nde entered u agrlculturtl." ) 
~. Dut wl1tr-e on~ bas au ori,Jrlnal entr7 under the 160 or 320 ocre law at•d an 

ttddl!l~nlll NU'7 under lbt atoe:iN'IIJSAc (&40.ac:re) lAw. the e.atrJUI.AD WUI bave 
!be Ame rl:.bu under tb& ol"tJIO.aJ u he wotUd bue bad hll<l h• oot lllldt tbe 
atldlt1ontl. 

e. Wbtft one hi.! an str7 wit boat a rtM"atioo of tbe miDeral. oobod,r (DOC. 
f'Yta t.be entryman hhueat) ...,. acqaiN a permit oc leue for tM mloeral .o 
loq u tile f'Dtt7 statldllo tbat •~· 

7. But If tbt talTJ'DIU 1ft lbe cut ltllit ablwe IDtDttoatG Dlfl a wtlfff ot Uw 
Mlntnll rldttt tn tbt' lane.. thea ~ may exerd.!te bb pret~ ri.a:ht, If M bu 
•111. and If not. otbfn Jb.&T ftle tPOIIftcton fo r • minenl permit or lea.-. 
~ n.e .. ~lion .. or I be ml~teral abot"e rtttT'I"fd to lJJ purwaot to ~~«tiOD 

:! ot It~ If! ol .lulr 17, 101<1 (3S 8111., ®). wbl(lb pro..-IOea t.btl tJ .. mloeral 
IIC'Mff"'lltl t ahJ.U par an1 41111.8,..., c.uittd to the agricultural dtlmant, 

0, Wt•ftt' a IM.tented f'nt rr, or one on whleh Onal «'rtiOcllle hilt t -c;urd. tua.11 
IIII'('UlK!old or tran8ft r ml. lb~ lr11n1f~rte' would btYe the WIIM.'! rlttlltl!l nJ llw t'l\tt1· 
mau. l}ruttlded t•e ncqulrOO the lftnd IJCture JannAry l~ 1018. but It be '*l.'<llllrNJ 
It ilftt'r ttuu dn.t·e. 11u~rc wouhJ b<t no t>refercnoo rlgbt In an1bodr. 

10. A l"lftlf'met, or entrrmt~n wlttl rlnal eertlflcate, wttb a rC!IK!n't~ lou or tilt 
mhl(•r•l to rbe 0Mt:nuoent. wh6 holt It prete-~ce rlr;bt can not wltbbold tbe 
land f rotu dtnlopme-nt lndetinlttlT. ~don 12 of lb~ ~lations pro•ldell cbul 
If •llfi)C)d1 f>h;oe aPJ)(ie! for a permlc oo the 1aod. cbe prefere'Oce-rt,Jbt n.•an •l•:.ll 
lie ,SYfn nottet aDd allOwed 30 (lap wltbln whim to uerdR hla pn_ftntlft tDd 
apC)I7 for- a petm:U bJnasr-lf: otbff'WI.H: he wUJ be oat. 

II. Tbt J)Af~rll"lll 4'11tlrnllnt mu"t be qullfted to take a pt"rmlt o.n..k"r ttw 
law tbt U.-. U ID.J"bodt dtt: (Or lo!tanc.. U lllle:D traft!dt:ret ot pllf'Dffd lliodl 

eould n&t m a oennh or Jeqe.: one wbo bu almdt ~IYed t be llmh ot 'l permit• t.Uowfll c:oultt DOl 1ft a permit. t 12. Tbe Ulatter or wbttbtr Lbe acrtc:ullural en117 on whleb tt prefe-rence rlkbt 
-' to a ~rwltl1 pret'llcated Is wttbln or wllhout a known PI"'dltelnc a:trutturo n ata 

no oxure In t'OUIIN!Clon with tbe preferM~ rl1bt1 her$ under eonsldtr.tloo. 
oro~· ld(.'£1 that only ooe permit IIIA7 be 11'Afltt'(l to the •mot at.ructu~. 

13. lu ftl .. ot eonftlet bel'I\"HU a prtfe:rt.nce--rtaht clatmant onder MdJOftll: 18 
and 10 tnd one under teeUon ~ tbe ooe would prtwa.U wbOM rlchte were pt5or 
lo lbflr lawntl t.nt'f'ptloo. 

Coaftictl betweem •olllllilltral claims ud oil plac:en. 
When an ·otherwi .. valid oil ploeer loealion is ptrfocted by dis­

covery the land ia not subject to othor appropriation ., lonj[ u the 
minin~ claim is maintained, and should 1t be entered or applied for 
under eome otbe.r law prior to the filing of an application for patent 
b): tbe mining el~imant.t!'e.burden of.prot~in~ his clai•.n by contest. 
w1JJ rest upon h1m. Th1s 1S neeessar1lv .o, as tho land 15 not. ~gre· 
gated froo\ rooord entry by a mere mining location of which tbe land 
dopnrbne.nt has no reeord. 

An oil plnee,r locnti.on, perf~ted by disco,•ery, lnid. oyer lan~l (lffi· 
braced in a pr1or, vahd, suiY.m;.t1ng homestend e-ntr\·. 1s tneffech,•e so 
long ns tho .hnrnestend stnnds. ( Prior to the oct or".luly 17, 1914, the 
mineral claunant tould eonte!it the homeitead and cause 1ts canc..."ella~ 
tion • under that aet the hom~1eadtr n1ay retain surface rig~ts 1nd 
rhe :X.ineral i1 aucom:ulc:aUy withdrawn; and under the l~smg act 
the homesteader mis,!ht hal'e a preftruoe rie~t to a permit !or the 
rninua.L) A stoek-rai!ing homestead is an u.cept~on 10 t!-1.s rule. 
for all mineral$ are reson-ed therefrom. and lhe o•l depoSJts could 
ha<e been located undor the ploeer "!" up lo F_ebru•ry ~- i920. . 

A mere "paper" oil placer location (tluu JS. one wJthout a das­
eon.ry) will not. prexent a home!Ste1d t'.ntry for the l1tnd._ but .~·he.re 
the eiAirnnnt of a. "paper location" is on thfl ground m dth~e~t 
prosecut.Jon of work leading to diiK:O\'try_ ttl 1he time the htnd •• 
homostended he mnv by contest defcot the homestead entry. 

The 11llow~nee (after Feb. 25, 1920) of a homestead entry ~n land 
?'" CO\'Cted by ""lid ri~ht:s to relief pcrruitt or lf'n,ses under sec:hor\!S 18 

)oo or 19 is enHrelv within the discretion o f the Secre:lllry of the ln· . . . 
tertor. 
llacnatio11 or minen.J-When required.. 

Where a homestead entry (not. undtr the grazing act) is made 
without a reservation of the oil to the Oovtrnmtn1 and the land 
is withdrawn or classified as oil land before ro.mplt<ed 6n_al.proof 
is IUbmitted tht entryman must uke ~te11t Wllh a rest:I'\&Uon of 
the oil, unleSs he can procure a ~lassifieation of tlu~ land by the 
departmt.nt or 11. remo,+al of the Wlthdrlwal. or unless be Cll n ~thow 
nt a heorin~t (th• burden of proof being on ~irn) tl>al tl>e lnnd was 
not ~,f n Jmown mine.rol eh:ara.cter at. date of h.,.a1 proof. 

1 
.
6 But. where in the ease lnst s tnted, the wathdrnwnl or e ll!S.I . ca· 

tion u mino1;Al wu not made until after ~Ill' I proof was ~ubmJttcd, 
the entryman '"ill be entitled to a pate.nl w1tbout a. resen·at1oQ uoleM 
the Oo,•ernmenteon show (tbe burden o f r,roof bein~: the ~mnj 
ment.) at a heAring if necessary, that the a_nd wu o own m1n~a 
ebarac't.r at the dille of final ·proof. If the Go, .. rnment con •bee• 
this, t.be reouh will be the same regardltol of wbethtr there bu o 
a wtthdra..-al or cl&ssi6catioo. 
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Ia .......... bllllq --A clrilliag conlnct carTJiog with It a rlsfrt: In 1M proctoech, o. ill 
tha land italf, will be CODSidired an in- in tha 1-, an4 when 
it com• ti.,. 1.0 grant a 1.- ouch dri1lioa ~ will bavo to 
ohow himKif quail Red 1.0 take a 1.-. lu aD - wbaro tha clrilli"' 
;. performed under contn.d the nature &Dd Ierma of the contl'll<lt 
mUll. be dioclOIIed before lease is granted. 

AA IAl permit., the situation is cli6orent. If a coni ractor dellim 
1.0 bo ..-gni•ed by the deportment in connect.lon with a permit, it 
will bo n-ry for him to file hi.o contract for approval• but if he 
eo d•i...., he m•J explore the land under contract with tho permit­
toe and bring b11 contract to the attention of the deparbnent only 
when and ilbe wi.sbM to bo recogniaed aa ~na iDtoremd in aueh 
le ... u may bo applied for. 
D!MoYory oa odjolalaJ .W... 

lu caoe of two daima that adjoin, it is "-'7 to buo diocovery 
011 each daim to aecuro 1- for both undeT teetlon 18. 1f tho diS­
covery is oDiy 011 one daim, the 1._ malt be con6oed 1.0 tha limite 
of the daim containiog the cliscovory. 
JJPt of Ullp- to a 1- uder oeetloa IS. 

Good faith locators ar their gran._ wb ... right to a 1.- is 
go.erned by tho pro.;.;- of aectioa 18 of tho ac:L, may tranafer 
their into- to conlncto'!, aasigneM, or 1-who wore in uncJl.. 
puted ~on prior to JDiy 1, 191t; aad aueh OWIIert moy then 
jointly appiJ for a Jeuo for their a~te boldin~ or they ma7 
make a dimion of tho area and each- oeOk a oeparale '- for b;. 
iDdi-ridual holdinge. 
D!Joovery applicable to all parla or 14catioD. 

S7 

ld. ud maat be ohio to abow that be baa contiDI>ed ll>dl work to 
I.Jl di.ooovery. 
~&~l'ftf..- rtpt or 14&3 ,......._ 

To ontiUo tho pant. of a State to a prefweooa mt IIJICI4lr -
Doll llO of tha mineral ~nl! low, tho oelec:ti011 mutt "han '- ap­
pcoved and tralllferred by tho State prior to January 1, lt18. 
W!lu tho alaerallo&llac aot toelt dect. 

Under tha ~era! ..W. of Jaw applicable to aueh ...., tho act of 
February !161 18201 wu in force and operatioo duri1141 that 011tire day 
subjeet, howner, 1.0 tbe pri•ilege of any penon bavmg a aubotaotisf 
ciabt whid1 would bo a6'ected by the application of tha ..-a1 rule 
to prove, if be oan, the exaot timo of approval. 

Tho act of February !16, 1920, supra, aection 13, authoriaoe tho S.C. 
retory of tha Interi.or, unuer aueh ruloe u be may p,......ibt, to &r•~! 
to qualified pott001 a proapect.lng permit" upon not to ucood li>,04IO 
..,... of land," and allowa- would-be ap_plicaote to initiate a prefer• 
enco right, aooc! for 80 daya, by pootiD& notiee upon tha pou.!!d. 
This otatuto and the rul• and ~ promalgatod tboiew>4u 
do not, howe!tr1 confer upon ouch locato~ a rijlht too~ a ~ 
pect:iq ponrut lOt tho eobro .......,.. dea:rihed 10 any IIOUoe of loca· 
iioD. "'nle otatuto limply S.X. tho muimwn .-t wbiob may bo 
ambraeed in a oill&le permit,_ 2,660 """"' 

Paragnpb ll of tho rccuiatilloa •J>proved H.arcb 11, 18210. otatoe 
that the .,...!oinc of IUCii a ptrmit "10 di.oeretiooary with tho Seo­
rat&ry of the Interior, and any application may be granted ar deni~ 
either in port or ito entirety, u the facto may be deemed to warranL 

Subject to the to,..ing, the following rUle is annouooed for tho 
,Wdance of the ollloera of the Interior Department and of portisa 
111 inter<et in the disposition of conBieta and controversiea ariaillg 
out of Joeationa and applicalio110 made or filed during the day of 
February 26, 1020: 

A. disoovery Oll any part of a placer claim u.oed u a basia for .alief 
under eoetion 18, 19, or 22 of the act will be detmed applicable to 
every part thoreof for leasing Plll"J'OOII'. 
Oaly cltlaeu may cbtaill permill or leueo. ) (() 

AU locations made or appJ~cationa filed, pursuant to 10<tlon ta 
of the aot of February 26, 11120, ot any time during the ,day of Ftb­
ruary !16 1900 will lie held, traated, and regarded u llliDWtaneous, 
and in c:Me ol oontlict of location and application, in whole or in The oil and gu lealliog bill provid• for the i•uanco of proapoct.. 

in11 permits and le&808 to citilODS of the United Statea, ueociations 
of-auob citi....., oorpcrations organized Wider tho lawa of the United 
Statea or of an~ Sleto or Temtory thereof, or municipolitiea. n 
followa from this that no ooe bot a citizen can obtaill a 1.- or 
permit, but a1ie1>s may be atockholdera in aome-
Cltia..WUp of .,.,.t ilulataial. 

A ootica of a plO$peC\ing permit mar be pa.ted by an agent or 
attorney in !aet lD tfle .,..;;. ol b;. pnncipal. Tbe citizenlbip ol 
ouch "RtJIL is immaterial. 
011 daiJu aaW&I!ac teuiar act. 

Oil plaoer daima for unwithdraWD and unclu.iW la11da upon 
wbiob ditoo~ry was made prior to the enactment of the mineral 
leaaing law are not, in the absenoe of fraud, a6'ected thereby 10 long 
&I tho dalman• compliea with the law. If diooovory wu not made. 
tha daimant in order to protect his right to a patent, mutt hue been 
-..cod in diliact work leading to a ditoovery at tha date of tho 

port., between two or more qualifi~ •PP.ti~ta, ~ suob applic&J!tl 
Will be allOWed 8() d&T'! from JIOtlce Within Wbieh to compi'OIDIIO 
their cli6erencoa by di•~on of lands ~r. ~....;-., in. ~daull of 
wbieh tllit deparbnent will maka aucb divmon or cliSpooition u tho 
fa.U may warra~~L 
Lillltaliou u4cr oectloa 11. 
It will be noted that aectioa 27 - to apJ>ly to two ~ of 
in~ namely thooe beld directly from the UonrD~Da~l and thooe 
beld indiroctl lbrouJtb o........rup of stock in oorporatiooa. M to 
Jea.. bold di~y, ihere d- not -.u to be macb.dou~ that tho 
eame pereon or corporation may not at the. same. time b~". more. 
than throe 1- in any olle State, or more than oneleuc w1thtn tha 
~ocio atructuro of the arne producing oil or ~ field. 

The oectioD further proridea that "no oorp_orot!on &hall hold an;r 
in- .. a ttocltholder of another oorpc~!ion '!' mo.re tba.n BUCil 
number of J.euea." Thla languAge, t&keo w conJUAction w1t.b tho 

l 
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I~ p.-lillc lt.-10 llold that a <>O.)A•.tiiM may DOt ho .. 
1.11 ..,_ill moN than lhroe 1-, either diro<tly u a'- or • 
•ndi.N<l.l7 u a IIOCkholder in • eorpo"'to '-. T....., 11M -
•-proYiche thu" DO penon ore<>~.,.,.,._ oboll taka or holclao7 
LA....-. or inc....-. u a iDembu of u •WPcietiOD cw ..oeiauoea, ur 
u a olockboldu of a corponotioo 01' ~-. • iD wb.icb 11M 
a~goto lu.bold intenolts ex<eed ao amount oquivoleot to the 
maximum number of acres aUowed to ooe ._ It ia dear that u 
to a corpo,..tlon the claUBe lut quoted i• incoDoiatent with tho claUfo 
II~ quoted, and u the claueo first quoted ia mono reatri<tlve u to a 
<'Orponotlon than the followiniJ clowoe1 it b COIIIJideNd that the former 
controls. But thia lea vee an 1ndiYiduol with the right to hold threo 
leuee directly, and, at the I&IDe time, to btve e ltodt inWrelt in 
corpo,..tiona having 1-proYided bb dinoct and indinct holdingo 
do not exceed the maximum for one person, ~~ not uoeedina: 
Sl~..,... in the .. me atructu"' or 7,080 ill tho Mme Stele. It tor­
IOWI o1ao that a penon m&J bold Block in 007 number of corporati01111 
boldine 1-proYided bb stock intenolts do oot n!p.-nt a l""'tor 
~ than that above atatecL 
Wli•~ llDder 11M reozulatiooa ouboc&Dtioll7 the ume rtltrictioDO 

apply to penoita u •PP17 to IHses, tbo numbor of 1-ooe bu will 
not ..-rU7 li.m.it the number ot permita be mar b .. e, but wlwa a 
f:""~ ripeua into a 1-, tbeo tbo reotrictlona u to 1- apply 

Jod witll pnof- rich! applic:&tiOL 
lD the cue of a pn!fen!DCO right application undar -ion 191 the 

bond may bo &led tbue .. ith, or deferred until pumit Ia autho.r1zed. 
Artlcl• of luorporatloL 

Uodtr eoction 2~ of tho re£Uiations, a certified copy of the artlcl4!1 
of ill(lorporation should be fifed with tho original application, but an 
uo~rtiffed copy il suftiei!IDI to accompany the duplieat~ 

811 

,........ Ia nlellea .. ocrinltuol .w.. Ia ..... w!A ....... 0 ~ .......... Jftf-ual riPIL 
Du.....-.wrr or nn lJrnaaca, 

GJanout. Luo Ornca, 
D -- n 11' •AMgl<m, Ooi<>Hr I, 1110. 
~~.- .&M"D ICC~ 

Ul<ITIII &r·- y._.,., Onrora. 
o ............ ,.: lllltrocliona ben boon ACJUelled from uYOr&l local 

oftlols u to tha proper procedure to tab in eonnection with DOD· 
miJ;>oral applications or •lectlons fi led for lands embraood in appli­
caliona for proopectJng perm1ts or 1..-, or which may bo tub).,. 
to pnoteren~ rights, under tho leuing act of February 26, 19!10. 

A proopectong permit it l!"'nted in couttmplatiob of a futuN 
luae for a part or all of the .. me land in cue of dieco .. ry • btnw 
ae to sublecl-utot oonmint.ra.l t'"ntries, with a resen-ation of th~ oil or 
gas to the'Onited Slate., the lAndo embraced in a prospe«ina permit 
~ould be tm~ the aamt '!-'if embraced in ao oil or g&s I­
W1th a ~....-al!OD to the U01ted Stat .. of the right • to ltut, ..U, 
or otberw110 d...,_ of the aurlaoe of the l011d.i Wlbracod within 
aucb le&se under tliating law or laws berealttr enacted, in ao far 
u uid aurface ia not • .......,. for tho ose of the s- in utract­
ing or rtmoring the deposita tbemn, • puma.nt to IIICtion Sl9 of tho 
~ act. M the placing of aucb a reserntion in a ._ it made 
di.c:retiooarr with tbe l)ecii,tary, it ..........nJy follow, that an1 dia­
pooitioo of ihe aurfaee of lando embraced in permita or 1 ..... ia by 
tho act loft Mtirtly discrttionary with tho lAnd Dtpartmont, to bo 
dotrnnined on the facta of each particular cuo. 

The eo-called ,..,uet aectiona of the act (18, 18(a), 19, and !121 ~-

lllrhts of .. oclatloa to reolocic otraotue. ) 1?\ 
An ..,.iation may bold only one permit in the MDlO geologic V 

nize equitable right.a in the owners and occupants of cl•ima ioitiatid 
under tho general mining laws and aooord to them a preferonee right 
which ma:t bt exercised by applying within the time and in !he man­
ner pret~er1bod by laid &eel ions for oil or gas leaa. or permit~o 'l'h­
prior rijlhta or claims, u .... rted witbill tho tlmo acoorded the daim­
aols by the olltute, are aupuiorJ both in time 1.11d right, to nonmino,..l 
applieationa or selocdona bav10g their i.Dception auboequsnt to the otrueture, and the interest of a mombor of diJfcraot ..,.iationa may 

aggn!gote 2~ acrea in the same-""'· 
Ct4H lltolacll.aa lcdt n-Jeet to louiq act. 

B7 departmenlol decision of August 91 1920, it wu held that the 
oil and goa depooita cootoi.Ded in that porttoo of tbe Ute lndiao &.r­
Yitioo 10 the State of Colorado formerly occupied by the Uncom­
P&bara and White ru- U!es, ooded to tbo United Statoa by the COD• 
ltdonted bonda of Ute lndians b7 tbo treaty of March !1, 1ees, u 
amondtcl. acoeptod,and ratified by the act of June 16, 1880 (21 Slat., 
1~), and o~ed to dispooal under the" provision& o.f the act of July 
SIS, 1882 (2!1 Sta t., 178), are subject to dis~l undu tbo minuet leuing act. r-

lllatall oo4oollacll.aa lcdt nbjeet to 1euiJlr act. 
The Uintab Indian lando opened to IIIIo aod tntrr by aot of May 

!17, 111011 (8!1 Stat., 288), are subject to the operation of the luain& 
oat. of February ~. 1~. 

leUiiiJ act. It ia apparent alaolbat the ollowan~ of nonm.in4fol •P· 
propr1atioo of the aurlace of ntont Ianda in produciot! llnletu,.. 
will intorlue with the lealliug of ..,.h lands by competitive bicldillc 
llDder -ion 17 of the loaaing a<:L 

You are tbenotoN dincted: 

t.t.lfDI OO'f'IID& JWJDoaxo auuoru .. 

(1) Io all - of applicatione to mob noomioeral ontri• or 
aelecli01>1 of Ianda (1tltl/d4 of aroas whlcll ben boon ~·ted by 
the departmtt>t u within the geologic structures of produon11 oil or 
goa 6olds, and whicll lands aN abo embraced in tf!plicationa foo­
proopocting permits or-in permits gnonted, suc:b nonmmeral applica­
tiooa aboula bo .-inc!, nOted on your noco~ outptnded. and tnna­
miUed to the Commilmonor of the G..,.,... lAnd Oftlee lor inatruo­
t.iODL If in any .... 011cb nonmineral eutrr or selection ab.U be al­
lowed by you on inatructiona from tho Collllllilaiooo~ the aame will 
bo with a ,_rntioo of the oil or gu to the United ototea, and aub-
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(2) You will rojoct all or,pli .. tiooo to enter, 41o opon, or oo1ec:t 
ond6r the nonminual land ows, land. which han bolD or oball be 
duignatA>d by tho department u beiDa 1DUhO.. tbe lmown aeologio 
ttructure~ of produoing oil or gas fiofcl., pending eoraid6rttion hy 
the deportment of the agricultural character and valuo of euch lands 
and a dot.rminotion u to whether tho surface of the land io of agri. 
cultural characur and value and may be dilpoaed of without del.rl­
lllellt to tba public inw..t. 

(B) AU hom...tftd entries or other nonmineral 41ingJ or eeleetiona 
~ prior to receipt of these instructiooa and l\lbiOQumt to Ftb­
~ !U, 1820, which are found to be in conftict with preferuce 
right& timtly ....ud under the mnedial .l'rovil:i001 of tho act of 
Fiht!to 26, 1820, &ball be sospended pen<llllg the conaideration of 
tbe op .. lion for the permit or ltase, and tbo partie~ in int.rost oo 
odY lf tho permit or 1- be allowed or grantA>d, auch home­
stood entry or other allowed nonmineral application or eeleetion 
will be canceled if the Ianda oro within d001gnot.ed aeoiOJic .,._ 
turoo of producing oil or gas fields. It outeide of ouch d001gnotion., 
the oJtficwtural entries, opplicotio~ or 8Cioctioca will be allowed to 
litond- or will be canceled in the diseretion of tho deportment, u 
p1'0Yided in eecl·ion 1 beroof. 

UA81UT1' I'Oit DAKAOI'.S 

l') Your ott4ntion it drawn to the dietinction which ui.U under 
tho low with reopeet to the rigbtt of permittort and 1-of minonl 
d.oj>Oiil& in ..... where the nonminer&l entry or IOiection il allowed 
ou'*'!uent to the application for permit or 1- or eu~uont to 
l "tbruory 26, 18'20, in conlliet with righta recognioed by eecfaono 18, 
18(a), 10, and 22 of the leasing oct,. ODd th- CUM wliere tho non· 
mineral ontry, filing, or oelection With a reeervat.ion of the mineral 
(eitbu at time of entry or l&t6r) under tho acto of,;:r. 171 1014 (3& 
Stat., 000), ..-December 29, 1916 (30 Stat., 8G2)J p eo tDe permit, 
leue, or mineral right, for in the latter coae Ule DOnminerol claim· 
an~ ilent.iUed to be reimbunood for all chmap to crope and i.JDpro"'" 
mtDto by - of the operations of the permi~ or 1_., u pro­
•ided in th- oct., while in the former tb6 reopective r ipl& of tho 
mln~r&l and wrfooo eloimeto are governed by eect.ion 29 of tho 
lowngoct. 

'Very reopeetfuUy, 
C...YTALLI<.AWJ a • ..,.._. 

l 

) 

• 

[Poaao-Na. ue sea Co-) 

ta. m11 

.uc •or To .,... ... tllt • .,...., ot -'· -. ... o11, oa *" _ ..., 
IIOdlwa on Ute pablle doiu.lo 

B• U _. by Ill. 8..W. aod H- of ~,..,,. o/ IA. 
lJrril«l 8~u •I A<Mrloa iA 0""11fW1 -b/«1 'That dopoofte of 
cool, pbooJ!hot., eodium, oi!, o!l ohale, or~ ;;;.! lando contaiaiq 
rueb de))Oill& OWlled by tno un•IA>d Stat.., 1Ddoding tbooo in aotiootll 
forte~~, but oxeluding Iondo ocq..u.d UDder the oct lmowa u tho 
Appalochlan :Voreet oct, 'l'Pro•od March t, ltll (Tblny-obth Stat.­
utae, JliiiO Gel), ood tbooo lD notioll&l parks, ODd in Judo witbdnown 
or~ for military or naTal -or .J>IUJ""'!'"o uupt u bereiJI. 
oftu pro•ided, l;h&ll be eubjoct to dioooei.uOD m the form ODd ........., 
prorided by tllla oct to coW.. of tbe UnitA>d SW., or 10 ODJ 
o-ocioti011 of ouch ponons, or to ODJ ""!P"f&tion "''.""iud lllldtr 
the Ia,.. of tho UnitA>d &au.. or of ODJ Slate or Torntory tboraof, 
ODd in tht coae of coal\ oil, on thole, or gU, to maaic:ipoliU.: Pro· 
ftd«l, That tho United 8totea .....,... .. liM. rjcbt 10 utnct beli­
from aU gao produoed from lando penuitled; leaed, or otb-* 
grontad under the pro'litiono of tbil oct, UDder ncb rUieo and ,...... 
l&tioao u &ball be preocribed by the ~ of the la~riOr: 
P~ furllwr That in the e:rtrectian of hel1um from goo pro­
duced from ouch \oodt, it shall be eo mrocted u to coueo no wb­
etantiol delay in the delivery of goa p.roduoed from the wtU to tba 

\ 

purchuer thoroof: Aftd ~.a ftwtlle., That oitiano of another / 

9 cou.ntrr, the lowe, custom-, or regulotiom of which deny oimilar or 
like pnvileget to eitizeoe or oorporotiou of thil country, oholl not by 
otock ownerabip, otock holding, or llock control own ••1 iotoreot 
in ODy 1- acquired under the provili001 of thio oc&. 

[SOctiou ll to 8, inelllli•e, rtim to ooal.] 
[SectiODI t to 12, iDelu•iYe, relate to pboopbotoo.) 

S.::. ta. Tbot tbo Sec:Ntary of the latarior io bonby o..u.o.u.d, 
DJ>der ouch _., ODd ~ raJeo uuJ ....... tiou &I be -1 
.,.._nbo, to pant to ODJ &p(Jii<ant qualified ulidor tbio Act a p,.... 
peetiDg ponwt, which oball "" tba Uclaoi-.. fitllt, foe • period IIOt 
oxOOM!ing two ,_.., to proopeet fw oil or goo up<a aot to ucoed 
two l.boQoond 11.,. hundred it.od &ilty ocreo of laod wberoie ouch 
depoeil& belo"' to lho United Stateo and are DOt within ODJDoWJI 
steOio«ical otrocture nf a produciniJ oil or goo lleld "I*' tioodidcm 
illat ihe J>Umittee oball bOgin drilling oper&liODI within lis JIIOilllwo 
from tbe dm of the penn it, and oboll, within one year from and o.fW 
the date of permit, cfrill one or more w.U. for oil or goo to a depUa of 
DOt 1- than 6vo hundred feet each, un1 ... •alu.oblo dopooill nf oil 

lUI 

/ 

I 
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,... gu ahaU be IOOOtr dilconrecl, and ahall, within two 1ftrt from 
data o f tho pormil, drill for oil or gu to an altgrtll"t• ~ptb or DOt 

, .. than two thouaand feet unl .. nluable depooltl or oil or ~ 
ahall be 100ner dioconrecl. The Seenury of the Interior may, if be 
shall find that t11e permittee has been unable with the utrdMI of 
diligence to l.4lOt the land in the time granlod by the permi&, extend 
any such ~rmit for such time, not exceeding two years, and upon 
aueh condat.ions as he shall p.....,ribe. WheUier the Ianda eought in 
any such application and permit arc surveyed or uneurveycil the 
npplieant ohall, prior to filit1g bis applie11Hon for permit, local<\ such 
lands in a '''""""ably compact form and aooording to tho legal aub­
divieiona of the publie land surveys if the land oo surveyod; and in 
an approximalely equarc or rcctan&Ular tract if tho land be an uuour. 
•·eyed trael, the leng;tb of which Shall not exceed two and one-half 
1imea ita width, and 1f he shall eauS6 to be erected upon the land for 
whieh a permit is sou.uht a monument not 1,.. tlaan four foot high, 
•teome eooapieuouo place thereon, and shall poat a notice in writmg 
on or near said monumenl, Bllting that an application for ptrnut 
• ·ill be made within thirty days af1H dale of po«ing aid nottco, tho 
name of tho appliean&, the date of the notice, and oucb a j~Wtral de­
ocription of tho land to be co<tred by such permit by ref......,ce to 
COW'MI and diltan<t"S from sueb monument and aucb ot6tr natural ob­
ject~ &Dd perm&~~ent monuments .. will reasonably idenlilylbe land. 
itating tl1o amount thtrOOf in acres, he aball during lbe P.Oriod of 
thirty dayw following eucb marlring and posting, be entJUed to a 
preference right OYer olhen to a permit for the land 10 identified. 
The applicant ahaU, within ninety dayw after roeeiYing a permi&, 
mark eaeh of t.ho corners of the tract dO!ICl'ibed in the perm•t upon 
tho ground willa aubstantial monumcntB, so that the boundarioe ean 
be readily traced on thej,'TOund, and shall po!!l in a OOnBpieuouo pl ... 
upon the lands a noti<e that such permit has been wanted and a 
deacription of the lands covered thereby: ProtJidffl, Thnt in the 
Territory of Altlllka prospecting: permits not more tlaan Ovo in num· 
ber may be granted to any qualified applicant for periods not exceed­
ing four years, actual drilling operations shall begm within two yearo 
from date of permit, and oil ana gas wells shall be drillad to a depth 
of not !eat thtn fin hu.ndrecl feet, unless valuable depooita of oil or 
gu shall be 1000er dilcovered, w1lhin thr<>e years from date of the 
permit and to an aggregate deP.th of not less than two thousand f~t 
unl .. nluablo deposit$ of Oil or gas mall be IOOOer dilconred, 
with.in four years from date of permit: PI'Oftidffl fvrllwr, That in 
oaid Territory tho apJ.>lieant aball have a preference right OYer othero 
to a permit for land 1dentified by wnporary monumenta and notice 
~ oo or near the same for sis months following aucb markins.t 
and pooting, and upon reeeiring a permit he ahaU marl< tho eomero .ol 
tho - dOOCTibed in the permit upon the ground with wbetantaal 
monumeota within one year after reeeiYing web permit. 

Sac. " · Tbtt upon establishing to the aatiJfaet1on of the Secretary 
of tho Interior thtt nluable deposits of oil or gu have been dilcoY· 
orod within the limito of the land embraced in any permit, the per· 
mitlee shaU be ontitled to a lease for one-fourth of the land embraced 
in tho proepecting permit: Provided, That tho ~rmiltee ahall ~ 
granlod a t._ for u mucb u one bu.ndred and 11ny tcret of aa1d 

) 

4.'1 

lando, II thoro he that number of aerea withi11 lbe permiL Tbo ,,.. 
to he oeloclod by the permatt.., ahaU be in oompact form and If 
wrn,red, .to be d-nbed by tho loga.J aubdivisioDB of tho public-I~ 
aoneyw; If unsuneyed, LD be .....,..red by the GoTenament at tho 
u~ of tho app,ieant for 1- in accordance with rul01 and ...,... 
latione to be p,....rabed by tho Seerelary of the loterior and tho Ianda 
1"*!1 ~~all be eon formeC.I to a.nd taken in aooordanco ~ith tho lta-J 
SUbdltriBlONI of IUCh IUrveya; deposite made tO c:onr UptOJe. O( 
IIUneya •hai.J be d~med a~propnated for that purpooe, and any 
excess deJ>OSits may be rupatd lo tbe pcl'80n or par&Ona making aueh 
deposit or their legal rop.....,ntatives. Such le._ ohall be for a 
term ot twenty yeara upon a royaJty of 6 per centull} in amount or 
value of tha production and the annual payment in advanoa or a 
rent_&! of $1 per ac;ro, tho rental paid for an.r one year 10 be credited 
Ag&lnst the royalt lfl 11 they accrue for that _year, W"ith the rig. ht of 
renew~ as preocribed in _ _ ion 17 hereoL The permittee ahall aleo 
be entitled 10 a preforenee r'{!htiO a 1 .... for the remainder of tho 
land in hi• proopeeting permat at a royaj'l of not 1- thaD J.il per 
eentum in amount or value of the~ro<lu<:tion, and under IUeb ot.hu 
conditions u are fixod for oil or _gu 1-in this ae1, tho roy1hy to 
be dottrnUned b1 competitive bidding or fixod by sueb otbtr method 
u the Seentary may b1 I'OI(Illations prescribe: Pro•illffl, That tho 
Seentary aball have the rigllt 10 reject any or aU bids. 

Src. 15. That until tbe permittee ahaU al'ply for 1- to the one 
quarter of the permit area borotofol'6 provaded for he lhaU pay to 
the United Stateo 20 per centum of t.M g._ value of all oi.l or gu 
... ured by h.im from tl1o lands embraced within hia permit and eold 
or otherwioo di$pooed of or held by him for oale or other diapoaition. 

SJCO. 16. That all perm ita and 1 ..... of lands containing oil or gu, 
made or iaaued undor tlae provi•ioDB of this act, shall be 111bjoct to 
the oonditioo that no welb abaU be drilled within two hundred feet 
of any of the outer bountl.a rieo of the lando so permittad or leaood, 
unloaa tho adjoioi.ng lands have been patented or the title thereto 
otherwise veated in privat.e owners, amd to the further condition that 
the permittee or 1-will, in condueting hia explorations and min­
ing operations, "*' all reasonable precau!Oons to pre•·ent waste of 
oif or gas do•eloped in the land, or tlae eotraoco of waw through 
wella drilled b.f ham to the oil sonde or oil-bearing lltnta1 to tho d .. 
struction or injury of the oil deposita. Violations of tbo pro•iaiona 
of this seet.ion aball CODititute pounde for the forfeiture of tho per· 
mit or 1-, to be enfo.-1 through appropriau proceedinp in 
courts of competent jurisdiction. 

Sac. 17. That aU unappropriated deposits of oil or gu aituated 
within tbe !mown l!OOlooiie strueture of a predueing oil or gu ~ld 
and the unenttred lands~ conwning the arne, not sobjee< to preftr· 
mtial 1...., mal be leued by lbe $eeret.ary of lbe Jntarior to tho 
highs reapo1Wble biddtr. by oo.mpetitift bidding_ und.tr gonoraJ 
regulations to qualified appheanlo 10 ....., .. not uceedmj! aax hundred 
and forty aeree and in traclo which shall not exceed an ltngtb two 
and on&-half timea their width, such leases to be conditioned upon the 
pt.rment by the 1-of ouch bonus u may be aeeepted aud of ouch 
royalty aa may bo fixed in tholeue, whicb ihalJ oot be 1 .. than ~ 

• 
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per omtam ill amount or nlue of tho proda<tiae, aacl ~ .,..,_. 
tn adnnco of a rental of not 1• than t1 per ....., per aonam there· 
after durill11 the eontinuanco of the 1-, the rental paid for aay o .. 
vear to be cr..dited agai~ tbo ro1alt.ieo u they acc:rua for thlt ,...... 
1M* aball be for a period of twl'lllty yeara, with the prde...,tial 
rigb~ ill the 1- to rsew ll•• ..,.e for 111..,..,P•e por1od1 of taD 
,_ .. upcm ouch reuoaable te...., aDd eonclit.iou u may be 1!.-.ibocl 
by the -...,.of tha Interior, un1 ... otherwise provlcled b)' law at 
tbe lime of the expiration of lOch periodo. Wbiooe- tho a~ 
daili_ production of any oil wtU ah&ll not ucoed tal barrela por do7, 
the 5ocrttar1 of tbe In!Uior ia authoriad to """-~ ro7alt7 on 
futuN proda<tioD wben ill bia ludgment ~ w.U. can not bo -
~uilT operated Upoll tbe royaft7 fisod ill tbe lalo. Tbe ph>YioioiJa 
of thia parop11pb shall apply to all oil and gu 1- made UDder 
thia oct. . 

8110- 18. That upon relinquiahmont to the Urutod Statea, filad in 
tbe Oeneral Land omco within six montbe after the approval of thio 
aet of all right, till-, and in!Alreet claimed and poltleiiiOd prior to 
J';;/y a, 1810, aac1 eontinuouoly 1\*\6 by the ela!Jnant or hia pred~ 
.-r m interost under the preexu1ting placer ~ law to auy oil 
or gao beoring land upoo which tbtre liu been drillod one or more 
oil or gu w.U. to diaeonry embraced in tho Ex'!""!in order of 
witbdrawal ii&Ued September 271 1008, and not Wlthta any nan! 
p«roleum .-n-e, and upoD pe,..,....t u royalty to the UDitod Stateo 
of an amount equal to tbe nlne at tbe time of pf!>duction of -
ti&J>tb of aU the oil or gu alread7 produoed ~cept oil or gu Olled for 

r.i'oda<tion ~ on ~ dau11, OC: ll!'avo1dool,r loot, from auch 
and tbe eliim&ut, or h11 oucceooor1 1f m p<l85<00lOil of oueb land, 
un~uted by any other daimaDt pnor to July 1, lilt, shall be tnti· 
tied to aleaae thereon from the United Statea for a period of twtnty 
yooro, at a royalty of not 1 .. tban 12¥.a per eentum of all tbe oil or 
gu produced ucep~ oil or gaa ullCd for production plll'j)0601 on the 
Claim or UD&Voidobly loet: 1'1'6111d<d1 That not more than ono-hall 
of th~ area, bu~ in no caoe to uceou three tboosand two hundred 
acreo, within the geologie oil or gu llt!Ueture of a producing, oil or 
gao field shaU be Ieuod to any one claimant under ihe pron1>on of 
ihia oecti.on wb.., the areo of lOch geologic oil atrneture excoodo 
11x hundred and forty_ acrea. AAy da1.mant or bia- oubjoct 
to thio liJDitatiou sbAllt bowt .. r, have tbe rigb~ to aelect and NOli,.. 
tho 1- u in thls oection proYiaed for tJ.at portion of bia claim or 
claima equol l"t but not ill .,.,_ of, •id one-half of the areo of 
t'llch geologic oil struetur-, bu~ no~ more than throe tho-.>d two 
hundred aerts. 

All ouch 1 ..... abaU be made and the amoru>~ of royaltJ to ba 
paid for oil and gaa produced, except oil or g*'! used lor prod.uttion 
pur~ ou the claim, or una•oidably lost, after the ex~ut1on of 
tlllch le..., shall be fixed~ the Sncretary .of the lnter1or under 
appropriate rules and "' ationo: P~, ~ .... That a1 to 
aU lib claima situale wi in any nanl potroleum "!'frYe tbe pro­
duel~~& w.U. thertOn only ah&ll ba leued, togelhu w1th aa a ... of 
land iullcient for the oper.tion thertOf, u~ the ~ and ~1· 
-~ of ro'l':!~':,"g for put and futoN produetion u. ~ prondOcl 
for ill tbo • of claims. No w.U. aball be drilled ID the land 

) 

~ 

-~.!:t thiaoUp"l'.U.ion within aix hundred and sl:r? feet of aay 
IUCA I~ w wotbout tbe OODlltDt of tho 1-· p~ "'""""" 
Tbal tho P ... id•nt may, in bia cli.oc:retion 1...;., the remalndar 0; 

IDJ patf: of any ouch claim upon which ....h wolla have been driUod 
and Ill tl1o avoot of such lea&lllg aaid doimant or bia - ~ 
boYO a pro~orence right lA> auch leue: ..tftd ,._iiUG fwllwr That bo 
may ptrm1t. lh:e drilli'!lt" of additional wella by the ~t or bit 
....,_r w1thm. the lilnited area of oix hundred and sixty f.­
~fora pronded for upon lOch termo and eonditiona u ba may 
p..,..be. 

No claimant foe a 1- who bu bttn pilty of any fnuod or who 
bad knowledge or rtaaonab .. grow~do to lmow of any fraud' or who 
bu not acted booootly aod in good faith, aball be entitled ~ any of 
~ bentlita of thia oection. 
u~ the dflivery and .... ptanco of the lea .. , .. in thia oection 

pro1nded, aU ou1ta hh>t>gbt b7 the OoverllliK!Ilt alreetillg ouch Ianda 
!'"1 be eetiJed and a~jll$ted tn accordan<e herewith and aU D>Oney. 
1m pounded m such SUI tAl or under the Act entitled "AA Act to amend 
a!' Act tntitled 'A.n Act to protect rho loeai<>n in good faitb o( 
od and gu lando wbo &baU have ellodoo an actual discovery of 
oil or gu on the public Iande of the United Statea, or their.....,... 
ooro in Ulteroot,' opproved Mud> 2, 1911," aJ.Iprovod Auguot 23, 1814 
IThi~y~ghth Statute& at L&rae. P"&e 708), ahaU be poid onr to 
tho part!• ontitlod thereto. 1D ·- of oonlli<:tinJ daiman .. for 
1- under thia aoct.ioo, the Sem.tary of the Interior is authoriad 
to grant 1-to ooe or more of th..., ao aball be detmod jDSL All 
1- hereunder ahaU inure to the btftelit of the claimant aacl aU 
penono daimi~ through or under him by 1-, eontracto or other· 
wiae, as lhf.ir inte:re&t& may appeart. tubjtct, however, to tbe ame 
limitation aa to area and ~ u 11 prorided for daimant in thi1 
-t.iod: Prw14fd, That no claimant a!"'uirillg an interost ill auch 
lAndo since SepiAlmber 1, 1919, from a el&~mant on or ainco oaid date 
claiming or holding more thon tho muimum aUowed claimant under 
tbio eecaon shaU -ure a I- thereon or any interest therein, but 
the inhibition of thia proviso shall not apply to an exchange of any 
intereot in auch lando made prior to thO 1at doy of January, 101101 
which did not mcz..u. or roduco the area or- held or ctaimod 
in - of aaid maximam by either partJ to the excho.age: Prt>­
.,;d«l !wllwr, That DO 1 .... or leuea IIDCior thia oectioo ahaU bo 
f!!&!>teil, nor obaU auy interost therein inure, to any ~. -
CJatiOO, or eo~lion for a greater ~to arta or -,. than 
tho maximum 10 thia lltdion prorided for. 

S10. !Sa. That whenever the nlidity of any goa or petroleum 
placer claim undor p~ law to land embraced ill the Exeeutin 
or<ler of withdrawal i88ued September 27, I~ has been or may 
he..,alter be drawn in question on bthtlf of the united Stateo in any 
depart.mcntal or judicial proceedings, Ute Prteidont ia hereby autho~· 
izod at any time within twelve montbo after the approve! of thoo 
Act to diroct the compromise and oettlemto~ of any oucl> cootro.em 
upon ovch 'lonna and oonditiona u may be·~ upon, to ba <ariieCI 
ou~ by an tuhanga or di•iaion of land or diYiaion of the procoodo ol 
operUi<m. 
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8110. It That any pono>D who oo Odober 1, lilt, wu a boea Ida 
OO<UP""' or daimant of oil or gu lands Wlder a claim uutialed 
wtw. -h lo.ncll were DOC- withdnl1m from oil or po looatioo ....t ..,uy, and who had previously .J>Uformod all acta under thaa u:ioc,. 
ing lawa ..-ry to .. ud looatioaa thereof ucepe.to make dla<o....,. 
ani! upon wbieh di..,v017 had DOC- bem made prior to the ~ 
of this act, a.od who bu performed work or upeaded oo or for 
tho benefit of oueh loeaLiono an amount equal iD the ~to of 
$2G() for eaeh Joeation if appUe.tion therefor oball bt made within 
oix months from tho passage of this act ehaU bt entitled to proo­
poetJ_ng perm ita thereon upon tbe same U!nns _and oonditions, and 
limitation• u to aoreago, as other p<>rmila provided for in thit ad, 
or whore any aueh penon bu heretofore mado ouch di~very1 bo 
ahall bt et>liOed to a lease tbcreon under sueh torms u the -ary 
of the Interior n1ay prescribe unl- otberwite provided for in iiee· 
lion 18 htnof : P~, That where such {'rolpoetiD« p<>rmit il 
granted upon Jaodl within any Jmown ~~10 ltriiCture of a pro­
duc:i.na oil or gu 6eld, the ro,raJty to be hod lD uy 1- th-lter 
sranticl tbenon or any ~rtion tbenof oball bt not. ._ than ll!~ 
per oontum of all the oil or gas J.~ ucepl. oil or gu ....,. 
lor procluc:tioo pu..,.... on the · or unnoidably IGiol: Ptv>­
"~• "-• That the pro.Wons of this *'lion WlJ oot apply 
to lancllreaenod for lhe uao of the Nny: P,co·tltll,.~' That 
oo c:laimant for a permit or 1 .... who bas bem p .il of any fraud 
or wbo bad Jmowlo<IJ!e or ......unable grounds to lmow of any fraud, 
or wbo bu not acu.Oboneotly and iD good faith, ahall bt entitled to 
any of the btntlita of ih.is aection. 

All p<>rmita or leuee hereunder ahall inure to the bentliL of the 
claimant and all pe..,ns claiming th.rougb or under rum by ...... 
contract., or otherwi.., as their interesta may app<>a.r. 

S110. 20. In the ease of lands bona 6de entered u agricultural and 
not withdrawn or ciiiBIIified as mineral at the time of entry, but 
no~ including lando claimed under any railroad grant, the entryman 
or patentee, or usigns1 where usignment wu mado prior to January 
I, 10181 if the ent'1 nu bem potentod with the mineral rigb.L ...,. 
oerved, ahall bo ontaUed to a prefennce rigbt to a JlUIIllt and to a 1-, u b.,.,iD proridod1 iD ease o.f dilcoverycl· and within an area 
not. gnAltr than a toWDSDip sueh entryman an r .. ::--- or uaigns 
boldiAg reotrieled patenla ma:r combine their bol · not to uceod 
two tbOuaand 6ve hundred and siJ:ty aerea, for lhe pou-v- of making 
joint application. Leu. ueeuled onder this -'on and embrae­
llll: on1ylandloo tnlerod &hall provide for the pa,_.,t of a royal~)' 
or not ._ than ll!~ per eentwn .. lo aueb ....... witbiD the p<>rmlt 
u may not bo induaed witbiD tbe dilcov...,. leuo lo wbieh tbo J>U'" 
milteo ia tnt.itlod under action U benot 

[Secc.ion W1 relateo to oil shale.] 

.l.l..6..SKA ~ PIICm80 

Siao. 22. Thd any bona 6cle occupant or claimant of oil or gu 
btari.ng Jancll in the Territory of Aluka, who, or wb- prod_. 
oora in intereet, prior lo withdrawal bad comptied otborwite with 
IIIAI requirement& of the mining lawa, but bad made no discovery of 

<.0. 

) 0 

~ 

~ «,.. in wella ....t ~bo JWior to '!itbdraWlll bed mada wbroriol 
UDpro~ta for the dla<o...., o~ oil or pa oe or for -'a localioe 
or ;ha4 pnot lo the JIUIIII&e of thao act upeoded ad Je. than tJliO 
lD _UIIpro .. olfnta on or for ...,b lo<atioo oball be e~~l.iUed, up001 ralia· 
qu.itbmenL or ourrmdtr to tho Ua.iled Stat.. within ODO ,...,. fJoam 
lhe date of~ OC!t or wiahio six 11101>tbs after final cltnial or with· 
drawal of apphcaUon for patent., to a J>rOIPtCtinll p<>rm~it or ita, 
,_ !'r Jeuet, un~er thia act coveriJli· 8UCli Iandi, - a .. 
permlta or 1 ..... lD number and not ex~ an aaropta o one 
thouoand Lwo hundred and eighty aer<!l i.n each· F~ That 
1 ..... in Alaska under thit act whether as a reouit of ~~ 
permita or otherwite ohall bt upon aueb rental and royalUeo u ahall 
be llxod by the Secretary of the Interior aud apociflid in the •­
and bo suijjeet to ~ultmenL at the end of eacli twenty-year periOd 
of the le-: P- fwllutr, That for the purpoae of OD(lC)UfiM 
tho t~roclucliion of petroleum procluc:ta in AWb the See~tary may 
in hit diacretion, waive tho payment of any rantal or royalty ~ 
~gtbe flr&t 6ve yeara of any 1-. 

No diWIIAIDI for a 1,... who hU been lfllilty of any fraud or wbo 
bad knowlodft or reuonable grouncllto lmow of any fralld or wbo 
bu not. acu.O bonlltly aud in aood faith, aball bt entitW to IJl3 of 
the btuolita of this aection. 

[Seeti0111 23, 24, and 2.'1 relate to sodium.] 

GJDraAL PIIOV'laiOlCI APPUQ.t..&L& TO ()()At., ftlOIU'IU.D, IODIOX, 00., 0D. 
ID,.u.&, •XD O.A.I J.&I.Sa 

dJ>0.26. That tbc Secretary of the Interior ah.U .-ne and may 
exereite the authority to canOe! any .P~ permit upon failure 
by tho P!'raoiltoo to exercise due diligeoO. iD tlao prooecution of the 
prospeeU.,. work in accordance with Tho terms and conditions atatod 
m lbo ,PUmil, and ah.U insert in every sueh permit issued under tht 
pruvillODI of this act appropriato provision for ita cancellation by 
hJm. 

SJW. 27. That no poraoo, aaaoeiation, or corporation except u 
herein provided, ahaiJ take or bold more than 004 coal, ph001phate, or 
AOdium leaoo during tbe lifo of aueh lease in any one State; no poraon, 
IIIISOciat..ioo, or corporation ahall take or bold, at one t.ime, more than 
three oil or gu •- ~ted hereunder in any one State, and -
mora than one lttie w1thin lhe geologie alnldure of tha - pro­
ducinA: oil or gu &old; no corporation oball bold any intenot u a 
llioekliOider of another corporation iu mora than aueh number of 
'-; and no p<>r&Oo or corporation ~ tab or ~ld. any .intenot 
or i.Dtseltt u a mtmbtr of- an UIOClatioD or &80Ct&\JODI or u • 
otoekbolder of a corporation or corporations boldin~t a ._ .UDder 
tbe proviajons hereof, wbieh to~ther with the area embraced. m any 
direCt boldinll of a 1- under thit oct, or wbicb, toRetbtr wath "!'Y 
other intereat or intel"f.ita u a member of an a.aociatioo or a.ooa..­
tiona or u a stoekbol~~r of a corporation or ~rporauo!"" boldine a 
1.- under the prov.,ona boreot, for any kind of UUDeral Jaaiod 
Ureunder, cxceodl in the aggregate an o,mc>laJ!I equi•ai~L to tbe 
maximum number of aerea of the respeeti•o kiDcll of IDJnerala al· 
lowed to aoy one •- under this act. .A:ny iDt...- held i.n ·~Ia· 
l.ion of th.it act sb..U bt forfeited to the Un.i~ Stales by appropraatt 
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pN ndiap iJIIlii>IMd 117 llle A-, o-.J h that pa!pOa 1a 
the UDiiJ ac- cliolriol OIIOIR for the cliotriet Ia wlaidl thO propn t) 
or oome ~ lhanof. io loeated, ueopt that IDJ oWIIOrlblp or iat...t 
faotriddOD in thia oct wlaidl m&J be aequirecl b7 cloooiDt; wiiiL jq. 
-,or d..,.... m&.J be held for two,...,.. aad- Joaftr aner ita 
IICCJll>lition: Prw 'HI, That -hiag llemn OODtaiDOd ll>.U be ccm­
ll&nled to limit lletiooe 18, ll!a, lt, and !li, or to pre....t any number 
of 1-UDder the P""ioione.of this let from combinln« u..1r ••· 
oral inte-.o oo far 11 ma7 be _..,. for the p...,.... of 000• 

otruct.iniJ and carl'}'ing on the ~moil!- of • reline..,., or of Ntablishing 
and oonotruoting 11 a common carrier • pipe Uno or lin<'lt of rail,....do 
to be operated and u.d by them joiaUy in tho transportation of oil 
from their oo.eral wolla, or from the wells of othtr 1-undor this 
ott, or the ttaneportation of -1: Provilk.t ,..rt,.,., That any com· 
bination for ouch purpo!IO or pu~ shall be oubioct to tho ap]>I'Oval 
of tho Secretary of tho Inttnor on applioation to nim for permiooion 
to form the ame: ..tftd ~furl,.,., That if a.ny of the laada or 
dtpoaite IOIIIOCI under the prorimons of this ac:t ahall be 111bltuod, 
trultt<d, pc i t or oontrolltd by anr dn.ice pennanenUy, *-· 
poraril~\. ~lroctly, tndireetly, taeiUy, or in any manner •h•'--• 
oo that .....,. form part of, or art in anywise controlled by any com· 
bi.uation in the form of an tmJ.wful trutt, with coOMnt of 1-, or 
form the aubjeot. of any contreet or coospirae.r in 1'8lraint of trade 
in the mioinl( or .. mol( of coal, phosphate, oil, oil abalt

1 
gu, or en­

dium entered into by the lesaee, or any agreement or u.nati'ttandin~, 
written Ytrbal, or othorwise to which such l....e ahall be a party, of 
which ~i1 or its output is to be or btcome the rnbj'tcl, to control tho 
prioo or pric:ts thereof or of any holding of oueh ands b.7 any indi­
vidual, partnenhip usoeiation, corporation. or contl'Ol In ox...., of 
tile amounts of lan/b provided in this act, the le18e thereof shall be 
forfeited b;r appropriate court proceedings, 

Soc. 28. That ragbts of way through the public Ianda, including 
the forest ,....rv.., of the United SUites are henby granted for pipe­
line pur)l01<8 for ll10 transportation of oil or natural ll"' to any appli· 
cant po81011ing the qualifications provided in section 1 of this AJ:t, to 
tho ...W.t of tho ~ond occupied by tho said pir.: line and twonty­
five r .. t on uch .,a. of tbe same under such rtl!)l atione"' to """"• 
locetion ap~:>lication, and use as may be p....,nbod by the Sterttai1 
of the i'nttnor and upon tbe up....., condition that aucla pipe lin .. 
ahall be coDitnlcltd, operated, and maintained 11 common oarritra: 
P, ouidtd, Tbat the OOTe:mment shall in ~l't!ll t:trma ft!ltrnt and 
shall prorido in t'fOI'}' 1.- of oil J.n<k btftunder that tbe 1-
~gnee, !" btntlicjlll'}'1,if owner, or operator or owner~ o CODtroUing 
tntortll •n any pape une or of any oompan,r operatanl( tho •me 
whieb may be operated II<>COSBible to the oil denYod from Iandt under 
ruch 1....., shall at ,....nablo ratto and without diseriminatioo ac­
.. pt and con•ey the oi: of the GoY<mmont or of any citiun or com· 
pany not tile owner of any pipe line operating a lelllt or purcbuing 
gu or oil under tho provisaone of fuis aet: Pr011ldt<l /uriMrj That 
no right of way ahaU heroafttr be pnted o•er •id lands tor tho 
transportation of oil or natural gas ex .. pt under and anbjeot. to tho 
pro'l'iaions, limilltions, and conditions of thie ltclion. Failure to 
oompJ7 wath the provisions of this section or tho regulations pre· 

) 
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() ':f::: by the bs.:..tag of the Interior oball be~ lor torftiloara 
~ . &rant 1 the United 8tal. diatrict oourt for the cliaUiet in 

-;:.:::J~ ~roperty, or ..,_ ~ lbenol, ia ~ in llD appropriate 

s ... \;f That aoy ponnit, t..., oeeupatioa, or - pormiUed 
under ~ Aet aha II ,_,..to the 8ecretarj of the Interior the~ 
to pemut upon aucb tonns 11 bo ma7 determine to be jlllll, for jOint 
!" oovoral uoo, ruch euemante.or rigllts of way, indudi"' --..11 
lD tunnels upon, through, or 'I' thi lando leaiOd oeeup•Od or uooc1 
u may be •-a;r ,or appro:r,ria~ to the working of tli6...;... or of 
other lands oon~nm11 Uio o~t. described in this Ael, ..ld the 
treatment and ahtpment of the products thereof by or under authority 
of tlae C~?•nn"!tn~ its I~ or penni~~ ~d for other publfc 
pur.-. Prol>ldf4, That•ad Soctitary, "'b1t dtocrttion in ,.•kina 
any 1- under Uue Act, 1DA7..-rn> to tho United S~ the riah1 
to letao, ;1101!. or otberwa10 dapooe of the ourf&c:e o.f the Iandt tm· 
~raeod wtthtn ru<h 1-un~tr uilting aw or awa ..._tte. onaetod 
Ul oo l!f>T 11 101d rur~ 11 - ~ for u. of the ._ i~ 
~ and rtmo'rulg the depooita thtrtin: P~ fvrllw 
That if eUch .-rvat.ion It made it abalJ be ., dettnnined Wore ~ 
ofe~ing of~ leuo: 4104 ,, •• '<ld fvrtkr, That the •id Stcrttary 
donng the life of the 1-, ia authorized to isaue ouch pormil.l foi 
_.,II btrtin pr:o•ided to be rooerrod. 

S.C. 80. That no 1- isaued undtr tbt authority of this eet abalJ 
be ~ed or aublet, ucopt witb tho CODSeDt of tho ~ of 
tbo Inter!or. Tho le8!'" may, in ~ disttttiou ol tho SecrttlrJr of 
tho In!ertor, bt perm1tted at an.y limo to a.Ue writton rolinquiJb. 
mont of all right. under rucb a ltue, and upon aoceptanoo thereof 
be thereby relieved of all futuro obliJlatinns under said 1...., and mav 
with like constnt aurrender any legal eubdivi$loo of tho area ineludod 
within the leaoo. Each Jeaee shalf oontain :l'rovisio111 for the purp<JOO 
of il18urinll tho uerciMI of reasonable dihgon .. , Bklll and oaro in 
tho operation of said property; a provision that such' rul01 for the 

C) sa!~! and wel!bearo of t~L~bers "!'dd £~~_!he provtntion of uodue 
.,......, 11 may prlliCrt""" y 811 """"'lary aball be obeerYod, 
including • ....t.rietion of the workdty to not uOeoding eight houro in 
UJJ one ilay for underground worktra exoept in ....,. of omercencyl· 
provisions prohibiting iho employment of any boy under tho .,.. o 
si.t.on or the employment of any girl or woman, without ,...ro to 
., io &QJ' m.ine below U..surface; pro-risions eeeurio.g the • orkrnm 
complete frtodom of purehue; provision requirint the J?-11DtDt of 
·~ at lout twioo a montb in lawful ~ of tbo U111ted Statea, 
a.od t:;diag proper rul .. aad rogulations to lDIIIre the fair aod jut 
weig or mU8Uftllltnt of the coal mined by eacb miDer, aad 
IUc:Ji otJior proYioiODI II bo

01
':f doom ~ to inauro the IIllo 

of tbo proc]uction of oueb I lands to the Ullited Sllt01 and to 
the p_ulilie at rtUOuable pri..., lor the protection of tbo intt....C. of 
the United Sll.._, for tbe prevontion of monopoly, and for the .r .. 
liUil!'dina of the public wtlfare: Pf'01111kd, 'That none of IU<h pro­
Yiaioua ib.U be in con.ruct with the J.ws of the State in which tho 
1....00 property is aitu~~ 

S.C. 81. Tbot any isaued under tbo provisiolll of tbio aGl 
may be forfeited ancl canoo!Old by an appropnato proooodins Ia the 
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United &alee cllotrie& - for the cNtriet ill wbkh the property, 
or - pare. thenlof ;. located, .n.-- the 1- fall• lo 2~ 
with "") of the pro""-ou of this act, of the ~- or of the 
--·•auona promalgated 1Uider thia oct ODd in force at the of ih:i-; ..,a theltiee may proride for~ to appropriate mecJ;tocla 
for the eiltltme~~i of ciiquteo or for mDOdi .. for breed> of ll)*iJied 
oonclitiono thereof. • • th • -· • 8110. 82. That tho Beeretery of tho Inter•o.r 11 au on .... lo p .... 
ocribe 11-ry and proper ruleo and regulal!ona and to do any an!l 
all thlnp n-ry to oarTY, out and accoxnpllit~ tho .furpoaeo of th10 
act, alto to fix and detormtoo tho boundary hneo o. o.ny •tructure, 
or oil or SIS field, for the purposes of th11 act: PrvtWJt41 That not h­
i in thll act ohall be coilstiuod or held to afect the nghte of the S't!tee or other local a uthority to exorcite any righte whidi ~hay may 
ban, including tho right to lo'f)' and collect tex .. upo11 tmprove­
DMDC., output of minot, or othoi rigbte, property, or ._II of any 
1- of tho Un.ited States. • • 

SilO. 88. That all -enta, rep.....,.tebODI, or reporte requ•recl 
by tho Beeretary of tho Interior tinder this act ohall be upo11 oath, 
aitl• olherwilo tpeeiliod by him, 1;11d iD xuch f!'rm and upo11 IDCb 
blanlts aa the Secretary of the lntnior may requu-e. 

8110. at. Thai the prorioious of this oct oball aleo apply to all 
dtpooite of coal pboephato, oodinm, oil1 oil ohale, or gaa Ill ~ Ianda 
of the United S'tat .... which Ianda msy nan been or may be ~ 
of under laws .-rv>Dg to tbe Un.ited Stateo such depoti.ta, witlt tho 
right to proepoc:t for, miae, and remove 1:"• lllllO, IUbJect 1o xuch 
conditiono aa are or may hereafter be proVlded by such laWI .-rY· 
iDg such deposit& • 

SilO. 85. That 10 per centum of all money ~·ved from, aalee, 
bonuoee, royaltieo and rentals onder tho prov•&tOnl of thta oct, 
excepting Ut- tront Aluka

1 
shall be poid into tho Treasury of tho 

Un.ited Stat<ll and credited to miscollanoous reeeipiej for put pro­
duction 70 per centum, and for future production 52~ per centum 
of t.be amounta derived from such bonll8011 royalties, and rentals 
ohaU be paid iDto roaenod, and a'fpropriatee~ u a part of the recla­
mation fund erealed by tho act o Congr..., known 11 t~e reclama­
tion act, a pproved June 171 1902, and for pill production !20 per 
centum, and for future pr0<1uction ~ per centum o f tht alll!'unte 
derind from IUch bonusee, royalties, and rentall ohall ba patd by 
the Seefttary of the n-ry &ft.er the expiration of ea<h fili:alyear 
to the &ate withiD the boimdarieo of which tho leued Iandi or 
depoaite are or wore located, said monoya to be 1liOd by IUch Stat& ~r 
aubdirisiono thereof for the constntc::tioo and maiDten~:neo of p~bhe 
roada.,.. for the aupport of public schools or other pubhc odllCition&l 
iD81itutlooa, 11 the lu:Wature of the Stata may direct: /'Jooid•ll, 
That all moneya whicli may a<erue 1o tho Un.ited 8tateo under tha 
P.rovwo111 of iht. oct from lando within tho naval petroleum reoor­
ihall be depotited in tho TreasurJ u • )fuoellaneout .-!pta. • 

S... 86- That all royalty aecrumg to tha United 8tatea under any 
oil or au 1-or permit under tht. act on demand of the Beeret&r:r 
of the Interior abaD ba P,aid iD oil or gaa · . 

Upon granting any oil or ~ 1- under tbla act, and from ti!"" 
to tUM lhere&fter during ~&~d leue, tho Beeretery of Ute Intertor 
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0 oball, ~pt whtne..,. in ht. iud1t10ent it ;. doairable 1o retain the 
1 aame for the .. ~f tho Uoi!M _Statee, otrer for oet. for IUch poriod 

u be may_ dtte~uae, upon notice and adTtrtiotmont on IMleCI bido 
or at _p~bl1c auetton, alf ro)'1llty oil and gao ...,....,;0 g or ~ to 
the Untt.od 8tateo under aucb 1- Such advtrtiaomont and oelo 
sh.U ,_..ve to the Secretary of the Interior tho right to reject all 
btda whenever !'ilhin hia judgmont the int.....t of the United 8tateo 
demand& ; and 1.n C&IJOI ~here no satisfactory bid is n!IOtived or where. 
tho accepted btddor !••Is to eomplete the purcbue, or where the 
~-reti.ry of the IDtefJor shall determine that it;. unwioe in tho pub­
lio mtaro~ 1o *!"'"Jll t~e o_ffer o.f the highest bidder, tho Secretary of 
t.be IDtar~or, wtt~tn hts duocrelton, may readverti"" such royalty lor 
sale, or eeU at private sale at not ,.., than the morket price for ouch 
portod_,_ or aeeop~ tho value ~hereof from tbe lesoee: P1YWid;d, .~o,.. 
ner, Tnat. pending the makmg of a permanent contract. for tbe tale 
of an;y royalty, oil or gas u herein provided the Secreta?. of tho 
IDtenor msy '!"IJ the cu;~:~kroduct al priva.:. oale, at not - than 
the m&rltel/nce: And fvrlA .. , 1'1!•t any royalty oil or gaa 
may ba ool at not I• than the market pnce at printe ale to any 
department or age..,y of tho Un.ited States. 

SJIIC. 37. That tho depoaita of coal, l'boapbate, aodium, oil oil ohale, 
and gas, herein referTod to, iD lands valuallle for IDCb' minerals. 
includiDg Ianda and depoaita deoeribod in the joint reoolution entitled 
"Joint J't'80iulion authOriz-ing tbe Sec:rt>tar1 of the Interior to ~rmit. 
the ccmti.nuat.ion of ()()&) mining o~ou on etrtain Iandi in 
WyomiDg,• appr<>vod Augnst I, 1912 (Tbirty ... venth Statuteo "' 
Lor~ page lMG) ohall ba aubject to <fisposition only in the form 
and manner provu\ed in !ht. a<:t, except as to valid claima ox.t.tent 
at date of piMigo of thta act and thereafter maintained in cotn­
pliance with tbe laws unde.r whieh i_nitiated, which claim.t may bo 
perfected under ouch lnwa,including di$CO•·ery. 

Sr.o. aa. That, until otherwiBO provided, tho S.Cretor.r of tho 'J Interior ohaU be authorized to prescribe fees and eommiatona to be 
paid register~ and receivero of United States land oftioeo on OCCOUDt 
of bUBiD- tranoacted under the provisions of this act. 

Approved, February 25, 1920. 
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