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.. m••a•UHT. 
WM•I•GTO•, D.C. 

Auaut 15th, 194o 

P&RBOKAL AJm 
S.aRBT 

Dear Mr. 8ecretar7, 

I encloee herein tor 70ur 

personal and secret 1ntormat1on a cop7 

ot the leteat r•port received trom 

London on the ~11t&r7 a1tuat1on . 

Bel leva ma, 

Dear Mr. 8ecreter7, 

The Honourable 

Henr7 llor.-ntbau, Jr. , 

United States Treaaur7, 

Washington, D. C. 

Ver7 a1ncarel7 7ours, 

1 
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H.ll. Jr: 

Knudsen: 

Jr.1£. Jr: 

Knudsen: 

B.ll. Jr: 

Knudsen: 

B.ll. Jr: 

Knudsen: 

B.M. Jr: 

Knudsen: 

H.ll.Jr: 

Knudsen: 

H.!.!. Jr: 

Knudsen: 

H.lf. Jr: 

Knudsen: 

• 

Hello . 

This is Knudsen. 

Good morning. 

.luguat 15, 1940 
10:50 a .m. 

Good morning. What did you get out of that 
conference yesterday noon? 

Oh, nell, I got it that Jones nas going to 
do it just his own way. 

That nas no policy question there, was it? 

No, he seemed awful sore, I don' t know. I•ve 
never seen Jones act quite as mad as that 
before, 

Well, do you t hink we can do this, take them 
up one at a time and have a discussion of 
each one and then give Purvis any sort of 
assurance? 

Do I think so? 

Yes . 

I don't know, I tell you, Bill, I - when are 
you going away? 

Monday. 

Oh. I find it sort of difficult to do this 
on the phone . I ' d love to sit down with 
you. Hive you got any time today? 

Sure. 

If you want to. 

Sure. 

G 

• 
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HJo!. Jr: 

Knudsen: 

H.M, Jr: 

Knudsen: 

H.ll.Jr: 

Knudsen: 

H.!J. Jr: 

Knudsen: 

H.M. Jr: 

Knudsen: 

H.Y. Jr: 

Knudsen: 

H.Y. Jr: 

Knudsen: 

H. J.r. Jr: 

Knudsen: 

H.!J. Jr: 

Knudsen: 

H.ll. Jr: 

- 2 -

I could do it right after lunch. I have lunch -­

I have to go over to the White House at 2:00 
o' clock. 

At 2:00 o'clock. 

But say I come after I get through there? 

\'.ell, I ' ve got somebody at 3:00 and 3:45, that's 
the only trouble. 

Yes. 

I don' t quite get what you have, but I think 
it's important . I•d be glad to sit donn and 
talk to you. 

Y.es , Ho1v are you later in the afternoon? 

I tell you what you do - how long do your 
meetings usually last at the \Vhite House? 

Well, sometimes they only last an hour and 
sometimes they last two hours . 

Why don't you, when you get through there 
call me up from the l~te House and see wtere 
I 'm at, huh? 

All right . 

How would that be? 

Fine. 

When Y?U get through w1 th 
me a r1ng. 

the President, give 

Fine. 

Okay? 

Yes . 

Thank you. 
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B.J.!. Jr: 

Guy 
Vaughn: 

H,J4, Jr: 

V: 

B,Jl, Jr: 

\': 

H.Y. Jr: 

V: 

H,J.!, Jr: 

V: 

H. ll. Jr: 

V: 

H.ll. Jr: 

V: 

H.K. Jr: 

V: 

H.l{, Jr: 

Hello. 

Hello, 

Morgenthau. 

Yr. Secretary, how are you? 

Oh, I'm alive. 

.tllguat 15, 1940 
2:SS p.m. 

Well, so am I . I wondered What you found out 
in Indianapolis , in a genere.l wv. 
v:ell, what I found out was this: They've got 
49 engines 'llhlch have passed the Green test. 

Yes , 

And they have trouble with superchargers . 

Oh, yes . 

And my understanding with 1!r. Evans was that 
when that was fixed, he would ca.ll me. 

I see, 

I spoke to him on lfondq and I haven ' t heard 
from him. 

I see , 

And he promised that the minute he saw day­
light on these 49 engines, he would call me, 

I see, 

Now, not having heard from him, I thought 
I ' d ce.ll him tomorrow morning. 
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V: 

H ,!.!. Jr: 

V: 

H. !.!. Jr: 

V: 

B.Y. Jr: 

V: 

H.M.Jr: 

V: 

H.U.Jr: 

V: 

H.J.:. Jr: 

V: 

H.M.Jr: 

V: 

- 2 -

Yes. 

But, that ' s what it is . 

Well, those arll regular teething t roubles t hat 
they didn' t expect but everybodY told them 
they' d have. 

iell, it' s too damn bad because it - just at 
this time - it's about as bad a time as they 
could pick. 

It certainly is . 

But, that's the whole story, 

That ' s too bad. 

Now, you know that I offered - through Alfred 
Sloan we had a conference in New York about 
two months ago with Henry Crane . 

Yes. 

And I don't know whether you know Henrr Crane 
or not, but George Yead does know him very well 
and we have - I think George has great r egard 
for him and I certainly have . 

Yes . 

We offered him the services of our engineers. 

Yes. 

VIe told Crane at the time - he unloaded his 
engineering troubles to me, you see . 

Yes. 

And General Brett was present, very fortunately . 
It was on June 15th, to be exact. 

3 

• 
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H.U. Jr: Yes . 

V: 

H.ll. Jr: 

V: 

H.M. Jr: 

V: 

H.M. Jr: 

V: 

H.ll.Jr: 

V: 

R,)(, Jr: 

We told Crane that we would be very glad to 
offer the services of our engineerst not that 
we knew very muoh about it, but we ' a had an 
awful lot of experience that thef had not had, 
and that we might be able to help them out 
of their difficulty because we had had a eim.ilar 
one which we knew had been licked in such and 
such a W&f. 

Yes . 

Then we went back to Alfred Sloan and he had 
to get through Hunt. He said Hunt was a little 
obstinate ana didn't want aeybocl1 from the out­
side coming - horning in. 

Yes. 

We have never heard another thing about it . 

I see, 

I still believe that whether our engineers can 
he~f them or not, that possibl7 some improvement 
lli.~t be made and at laast 1f the7 get together 
we d know that they couldn' t or the7 would. 

I see , 

Now, I don't know, but it seems to me that 
something like that ought to be shoved down 
0 . E. Hunt ' s craw. It doesn't seem right 
that a man like Runt would say, "We won ' t 
have any help from aeybocl7 when we ' re in a 
hell of a fix . • 

Well, I ~et the idea, and I'll see what I 
can do nth it, 

10 

• 
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V: 

H.U. Jr: 

V: 

H.!.!. Jr: 

V: 

H.J.!. Jr: 

V: 

H.lJ.Jr: 

V: 

H,l.!, Jr: 

V: 

H,}!, Jr: 

- 4 -

And that offer of ours still holds good, 
We'll let them have any engineers that they 
want who are specialists in our plant to 
go out there and discuss - not tell them 
anything to doi but just discuss it with 
them and then et them do as they damn 
please , They're running their own show, 
after all. 

Right . 

If I was in trouble, I 'd welcome a thing like 
that in a minute , 

Well, thank you very much and I appreciate -
it' s a very sporting offer and I'll see what 
I can do about it. 

All right. I think it's just for the whole 
national good, everybody' s good. 

Right. 

Now, there's one other t hing, 

Yes. 

The Arrrly, on this British question that 53 
engines are still chasing around, and the 
British wanted us t o - I believe the Army 
r.ere perfectly willing to divert sCD.e engines 
to them, provided we' d give up that 60-day 
specification that we have 60 days delivery 
of motors before the delivery of airplanes. 

Yes . 

That is a nominal and normal time for the 
motors to come in on the production that 
we have. 

Yes , 

!1 

• 
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H.1f. Jr: 

V: 

B.ll. Jr: 

V: 

H.U.Jr: 

V: 

B.J.!, Jr : 

V: 

B.!J. Jr: 

V: 

H.ll. Jr: 

V: 

- 5 -

Ur. Uorgenthau, we just can't give that up 
because it breaks a perfectly clean-cut 
record of ours; it seta up t precedent; and 
it is apt to cost us a grett detl of money 
at a future date . 

But of course, the 58 engines don't exist. 

They don't exist, I know. 
still chasing us around, 
that they had in mind, 

I say, they' re 
That ' s the number 

Well , Brett was wrong, he took --

All the .Army have to do is to no;.J~:: up 
anything themselves, not take an • f rom 
anybody else, but just say that these engines 
are for the B.ritiah instead of ua; in other 
words, put a British designation on them 
instead of an Army designation. 

I get it, 

Get all the engines that the British - I mean, 
give them all that they can in that way, 

Yes . 

Without disrufting - we've got a pretty good 
record and we re proud of it. 

Yes . 

And besides that, if we give it up today, one 
year from now we ' ll be foroed to give it up 
again because we did give it up. 

Yes . 

And do with 20 engine a or 30 engines in process 
SO days before delivery and it ' s going to oost 
ua a lot in liquidated damages. 

12 
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H.M.Jr: 

V: 

H.!.!.Jr: 

V: 

H.L!. Jr: 

V: 

H.ll. Jr: 

V: 

H.IJ. Jr: 

V: 

H. Lr. Jr: 

V: 

H.ll. Jr: 

V: 

H.l!. Jr: 

- 6-

Yea . 

Due to no fault of ours . 

Okay. 

I think it's perfectly fair. 

Yes . 

The British are willing to pay the liquidated 
damages, but I don' t think lt ia a very dig­
nified thing to ask them to do. 

Well, all the Army has got --

That would upset our whole show. 

All the Arm1 has got to say is to Allison, 
let every other engine or whatever they want 
to go, be designated British, is that right? 

That's exactly correct. And then nobody needs 
be distllrbed, nobody give up anything or take 
anything away. 

Well, that's what I - that's the position I 
took. 

And I do think it' s a littl~ undignified to 
ask the British to pay, but that would be 
the end of that . 

Yes . 

The main part is that it ia go!!f to ruin us 
eventually - not ruin ua, but e us suffer 
undue hardships and God knows we ' n got enough 
of them now. 

Okay. 
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V: 
B.ll.Jr: 

V: 

-'-
ill rlpt, all'. !'lluk JOU Yft7 .u. 
U I hear mJth,lDg, I'll oall TOU• 

ill right. Thank rou. 

/ 
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1'111111 ~ .... ---. .teMl-. 
....... Ollla. 

"'en&k' -.rb\ Allc'Ut 1~ olo-.4 -nata u J-115/~ 

tor ouh &114 Jqut 3-ll/16 tor a.p.o.ber t or ohrlbc '5-7/ 'li 

tor ouh &114 Aqut '5-3/1 tor lep\oMor tor v.a. aouan. 
•a ban olooecl at 5,101 &114 wl .U at .u-t ot II.~ 

llOIIOLial 
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lfo. 170 8I'ri!UIOB DPOII!l' 

M.l ,D. 1 Y.D. 
~t 16, 1940. 
12100 II. 

!bia allltar,r a1tuat1o~ report la 1aaue4 ~ t ba llllltar,r 
llltellipDCe Dirla1on, Oelleral &tatt. I~ Yiev ot \be occuio~ 1D­
clualon ot political Wol'll&tio~ aDd ot opiMon U 1a cl&ealtlecl. aa 
Be a trictecl.. 

I . Veatern Theater ot Var, 

l, lro croUDd operation•. 

a. .iir Jorce Operatio~. 

16 

~ the 14th OersaD da;rli&ht operatio~ vere o~ a re­
ducecl. acale. Objecti'fea attacl<ecl. 1Dcluda4 the Do.,.r ballo® barnce, 
airdr0111aa 1D aouth aDd aou\beaat ll>glllll(\, rail c~catio~ at 
Southalpton and the bar bora ot Cardltt, Yuton aDd Portland, 

Jfo details are available on raida conductecl. ~ the 
Brltloh and OeJ'IDane durl.n& the night ot .t.u«uat 14-15. 

Accordl.n& to praaa reporta OeJ'IDaD air actlnt;r over 
Bngland wae aomhbat increased todq, but below the level of~ 
uat 11-13. 

II. lleditarranean 'rbeatar of Var. 

lfo 111portant croUDd or aerial acti'fi v reported, 

Ill, .. t i.b'loan '!'heater of Var. 

l. Ground Operatione , 

Brl tlah troopa in Somalll&Dd heva retreated 1D the 
face of a rlolant Italian attack, Brltlah na•al unite froa j4c 

are reportecl. to be 110Tinc to \be npport of the dat-• of Ber­
bara. SQppl:f aDd ..,aouatlon at Barbara are r.-.rad excea41n&J7 
dltficnlt by the aeaao~ IIODaOODI DOW blowinc. 

a. !he Italian air force bee attacl<ecl. Britiah troope 
eouth of Barbara and inotallatione at Barbara itaelt. 
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H,.ll. Jr : 

Harrison: 

H. l.!. Jr: 

H: 

H.M. Jr: 

H: 

H.!.!. Jr: 

H: 

H.M. Jr: 

H: 

H.ll. Jr: 

H: 

H.!ol. Jr: 

H: 

H.ll. Jr: 

H: 

August 15, 1940 
11:01 a .m. 

Hello, George , 

Henry, I haven' t got a thing in the world on 
~mind or to tell you, but it has been eo 
long since I talked to you, I just thought 
I ' d call up and see whether there was any­
thing we 've been bad about or anything we can 
do . 

(Laughs) No, you've been very good boys, as 
far as I know. 

(Laughs). 

But the - there just waen' t - aa far as I was 
concerned, I wasn ' t in any trouble so I didn't 
have to talk to you. 

Well, that ' s been~ fix . 

Yes, things are going along fairly smoothly. 

I think so, 

And I had nothing, a.nd I hope to go away for 
the last two weeks in August. 

Good for you. 

And --

Danny is away now, isn't he? 

He ' s away on account of that, you see. 

Yes . 

Be back Uonday. 

I see . 

' 

17 
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H.K.Jr: 

H: 

H,U, Jr: 

H: 

H. l.!. Jr: 

H: 

H.M. Jr: 

H: 

H,JJ:, Jr : 

H: 

H,M,Jr: 

H: 

H.ll.Jr: 

H: 

H. l.!, Jr: 

H: 

H, ll,Jr : 

H: 

- 2 -

Otherwise, I•m &11 right. 

Where are you going, up to your tara? 

No, we think we ' re going up into Cuada. 

Oh, good. 

Yes, get far e.nough away so that --

That ' s the cheapest place to spend your vac&­
tion now. 

That ' s right . That's right. 

Better get some cheap C&nadi&n dollars. 

How does one do that? 

We'll get them for you, 

Really? 

Yes, 

Well, I wasn't - should I talce some money with 
me? 

Vlell, what I would do - I thln.k you would do 
better to bey free dolla.r s here, which the7 
are glad to have you do , 

Yes. 

And get a draft on a ),{ontr eal b&nk &nd just 
cash it when you get up there, on &ny bank. 

Oh, really? 

Yea, 

• 

J 
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H.ll. Jr: 

H: 

H.1!. Jr: 

H: 

H.!.!. Jr: 

H: 

H.U. Jr : 

H: 

H,U, Jr: 

H: 

H,l.I, Jr: 

H: 

H.M. Jr: 

H: 

H.ll. Jr: 

B: 

H. IJ. Jr: 

- 3 -

I didn't --

Whereas if you take American money up there, 
you' ll get maybe, I think, a ten percent dis­
count, whereas here you get thirt een, 

Is that perfectly --

Perfectl y proper. 

Perf ectly proper? 

Yes. 

Well, I don't know how much I want, but ni th 
the whole family, I surely need $500. How do 
I do it, send you a check? 

Why, all you do is send me a check and ask 
me to get you a draft for $500 worth of 
Canadian dollars . 

You mean send you my check, 

Yes , 

Well, I'll give it to --

Or ;your bank there in \'.'ashington can do it 
for ;you. 

No, I have no bank in Washington. 

Vlell, just send it up here, I'll do it. 

What? 

Just send it up here, we ' ll do it . 

Is that perfectl;y --
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B: 

B,U.Jr: 

H: 

B.li.Jr: 

B: 

B.li.Jr: 

H: 

H,ll.Jr: 

H: 

B.K.Jr: 

B: 

B.ll.Jr: 

B: 

B.K.Jr: 

H: 

B.K.Jr: 

H: 

- 4 -

!baolutelf. I inquired, beoauee the three 
Gra71on bo71 han Juet gone up 711teraar. 

Yea. 

And there's no - and I spoke to Knoke about 
it and he eaid no objeotlon at all, I 1d like 
to hATe fOU do it. 

And then rou gin JU - then I get a dra!t 
for that on the Bank of Kontreal. 

Yea. 

Should I? 

Yea, on eome Kontreal bank. 

I eee. 

Oka7. So if you want me to do it, I'd be 
nrr glad to. 

Fine. I'll do it right anr. 

ill right, air. 

!hank rou for call.ing ae. 

And if there 1 e &nfthing elee I can do, let 
u know. 

Obr. 
Goodbfe, 

Thank fOU, 

Goodbye. 

• 

2u 

I 
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Sumner 
\'lelles : 

H.!J. Jr: 

W: 

H.l.! . Jr: 

H.M. Jr : 

\'/ : 

H.U. Jr: 

H.J.I. Jr: 

W: 

H. !.!. Jr: 

VI : 

H.M. Jr: 

\1 : 

Good morning, Henry. 

Good morning. 

August 15, 1940 
11:10 a.m. 

Henry, in a conversation that I had yesterday 
with Seignor Schnake, the Minister of Fomento 
of the Chil ean Cabinet, v1ho is here - -

Yes . 

He was the Chilean delegate in Havana. He 
brought u~ certain ~uestions which clearly 
came uithin the jur~sdiction of the Treasury 
Department and I told him that I would ask 
if you would be kind enough t o see him in 
order that he could lay these problems before 
you f or study by the Treasury Department . 

Yes . 

I know you are leaving in the next dey or so, 
but I would appreciate it if you could see 
him before you go . 

'i,ell, I can see him at 11:00 to:norrow morning. 

11:00 tomorro~ morning? 

Yes . 

Fine, I ' l l send word immediately. 

Would you have somebody from the State Depart­
ment present? 

I'll be very glad to, Henry. I •ll have Collado 
go over . 

Collado. 

Yes. 

21 
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H. J.I . Jr : 

1'1 : 

H.M. Jr: 

\ ,: 

H. li. Jr: 

':i: 

!:l .JJ.Jr : 

- 2 -

You'll have him introduce him, then. 

Yes, indeed. 

At 11:00 tomorrow mornlng . 

11:00 tomorrow morning. 

Thank you. 

Thank you so much. Goodbye . 

Goodbye . 

22 

Regraded Unclassified



Note: 

()Copy Of this turned OTer to Ur. Gaston 

at 12:40 on instructions of Secr etary 

Yor genthau. 

R MeR 

Aug . 15th 

• 

23 

• 

Regraded Unclassified



, 

B,ll, Jr: 

Bone: 

H,L!. Jr: 

Bone : 

B.ll.Jr: 

Bone: 

B.». Jr: 

Bone: 

B.ll. Jr: 

Bone: 

B.l!. Jr: 

Bello. 

Bello, Mr. llorg&Dtbau. 

Bow are JOU'l 

Fine. 

August 15, 1.940 
ll:40 a.m. 

I had a talk long distance lut night with 
Sol Barris, the Collector out in Seattle. 

Yea, 

He wanta to quit out there and he rather 
attached a couple of suggestions to it 
that made me - was the reason for my calling 
you. Be said he wants to - doesn't want to 
quit unless we both want him to quit. 

I see. 

Well, I haven't any feeling one wa7 or the 
other about it. lf he wants to, whf all 
well and good but I - hei I suppose, feels 
some sense of responsibi it,r to me and we 
have be&D very warm friends over the years. 

Yes. 

I guess he feels badly about the way some 
things have ~:e, so now I'm merely telling 
you and pass it on, he wants the consent 
of beth of us and so you can have that in 
mind, Mr. llorgenthau, 

I feel just the way you do, It's ta.ateria.l 
to ... If he wants to quit , that's okay. 
I ~~ean1 it' s pe.rfectly utiafactory to me. 
I'm not, naturally, in close touch with the 
situation, as you are , 

24 
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Bone: 

H.M.Jr: 

!lone: 

H.l.!. Jr: 

Bone: 

ll. JJ. Jr: 

- 2 -

Sure . Well, I thinlc it isn't &eything out 
there except just merel7 - I suppose he --
I don' t know, me7be he ' s discouraged with 
the general political situation out there .--

But i t ' s okay with me and I appreciate very 
much your calling me. 

Yes, well I wanted you to knol7 this, and if 
there is anythin~ that you care to do, why 
it's all right mth me . 

Thank rou. 

All right, llr. Uorgenthau. 

Goodbre . 
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-
I talked to Adodral. Jobnaon about the d .. ipl o! the Det.roit. 

Rinr We Sarin& St.at.ion md he will look int.o the quest.ion 
'lllletber it. is pouible to ~ tl1w u ccnsult.ing arch1tect. 
Be hu prenooaly bMft apl~d b)' the ottine oC t.be Coast. Ol&ard 
CbU Bllcin•r in Cl....J.and u an arollit.eot.ural. ~. at a 
aal.u7 o! 12,000 per ;year. It. is not pouible to raaploJ' b1a 
in that statQ.s under Ciril. Serrice rules since he is .:>re tban 
s ... eotT ,.an old. 

1be Cl.,.eland st.ation, Jobnam tell.l •• ae pro~ced URder 
the d1rect1on o! Cbie! Engineer Qq at Cl.,.elAnd II)' !our arolliteotural. 
dratt.aen - Pllrter, llasauasen, Are~y md DJer. Be S1ri1" that no ooe 
o! the !o\ll' 18 re8ponaible !or the deai6JI bv.t tbq are mtitled to 
~ equal crecU.t. the g-ral. i* of d.-raloping .oclc'niatio 
•t.aticna aDd di!!erct twea ot atationa adapWd to tbe local.itiea 
in 'llhicb thq are to he erected - !.- bb o!fi.ce in Coast Ol&ard 
beadqQart.an. 

It -:r be that 7011 1IOUld ll.lat to talk to ~ abOilt the 
p-oject. I! eo 1 he w1ll o! OCIIU"ae be glad t.o c ... our at fD:T 
tiM. 

I 
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TREASURY DEPARTMENT 

s..,ret&r7 Morc-otbau 

CONFIDENTIAL 
Mr. Cochraa 

'l'lle onl7 tran.-ctlone in rochtertd etorliDc tffooto4 todq b7 the tl.x 
roportiDC bankt vero pu.rchaeu of £39,000 tor ouetoaer account. 

'l'lle opiD urltet tor eterliq vat tutv.relue, and the rate ohovl4 little 

Y&riaUoa fro• 4.02-l/4. the firet and laot quotatioa. !he reporting balllte oold 
l2(),000 and bQ'O&bt £22,000 tor o-rcial COilCerae. 

'l'lle other ourraneieo oloel4 ao tollov11 

lhri11 tr&IIO 
0&1114iaa dollar 
Lir-a 
llelch .arlt 
CUban pliO 

Mwe"" p11o 

.2279-1/2 
1}-1/4~ diocouat 
·0505 
.lloo5 
11-9/1~ 41ocount 
.1992 bid, .2016 offered 

27 

!he State Departa•t torvar414 to ue a cable etatlq that the tolloviq cold 
ohipatnh vere aade tr .. Jr>cland, tor aale to the u.s • .t.aaq Office &\ 'few Torlt: 

$:!66 ,000 ohipped b7 S...Uel Montacu. London, to the Cha11 'llational kalt, lev Torlt. 
42,000 repre11at1nc tvo eh1paenh t o eouerc1al banlte 111 Vev York. 

f)OS,OOO 'l'otal 

!he :Bo:ob~ cold price vae ecau1Taleat to .,,. 72. off 21. 

Spot eilnr ill Boeb~ vee 1/Sf lover at the equinlent of 411.961· 

la London, the p rice t1:u4 for epot ellnr vae 2}-1/24. v;p 1/104, vhlle the 

tol'V11rd price vaa unch&llc-4 at 22-11/164. 'l'lle U.S. equiYalenh vero 112.67~ and 

41.20; reepeet1Ye17. 

~and llarMD'e 11tt1••t price for forllp eilYer vae •mche•c14 at 34-3/'141. 
'lilt !rw.S'CU'T' e pu.rchaae price for forei.p ellnr vae aleo unchallce4 at 3~· 

Vo &&de one pu.rche." of ellYer aaoWIUq to 150,000 OWIC" 'Qilder the Silnr 

l'llrcheoe J.ct, which repreaeat14 a aale troa illYeatoq, for epot del1Ye1'7• 
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GROUP MEETING 

Pre .. nt: 

H.M.Jr: 

Guton: 

H. M,Jr : 

Gaeton: 

H. M.Jr: 

Gaeton: 

H.M.Jr: 

Gaeton : 

Mr. O&eton 
Mr. lllllliYan 
Mr. !boap eon 
Mr. Coohran 
Mr. Cbaberla1D 
Mr. J'ole7 
Mr. Bahwar& 
Mr. 1lh1 te 
Mr. Buokle7 
Xre. Mollugh 

Au~et 15, 194o 
9:}0 •••• 

Did 7ou (Fole7) eee thie olipping about 
SJ:Ot 

BerberU 

I h&Ye Adairal J'ohneon ooa1ng our to ebow 
M eoae plane for a new Ooaet Guard L1fe 
8aYlng Station in the Detroit R1Yer, Lake 
St. Clair. Would 70u be 1DtereehU 

h 1t lUe the one i.n CleYel.andt 

I h&Yen't eeen thea, but the7 were done before 
that wae oa.pleted. 

I would l ike t o take a look at it. 

I 1Ye got eoae picture• ooaing through on 
that. 

An7th1ng eleet 

Mo, I don't think eo. You aot thie •eeage 
throup Mr. Cochran about the Brithh tu 
which will add to the Yalue of their produou 
UAleee the7 obange itt 
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H. M. Jr: 

Cochran: 

H.M.Jr: 

Gaston: 

H.M.Jr: 

Foley: 

H.!!.Jr: 

Foley: 

H. M. Jr: 

Foley: 

- 2 -

Yea. 

That i s the one you cleared, 

Yea. Anything alee? 

Nothing else. 

Ed? 

I may want to talk t o you later in the daJ 
about the Curtiee-Wright deal. The RFC 
changed the baeia on whiob we gave the ruling 
and they have included an option to purchase 
provieion on the stipulated price in there. 
It makes the eoheme smack more or tax 
avoidance than it di d betore , and we ma1 
not be able to go along. 

Now, Curtiss-Wright eaid they didn't want 
1 t and they didn 1 t aek t o r it in the original 
ap plication tor the rul i ng, but they say that 
Mr. Jones insisted that thAt oroviaion go 
in there because he didn ' t want the Government 
to be in the position at any time or owning 
airplane plants and Hotchkiss indicated to 
us that i t we take the position that we can't 
gi~ the ruling, t hey would have no objecti on 
to going along without t he option. 

Well , it 70u are going t o do it in view or 
yeeterday'e meeting I t hink I would call up 
Jones and ask i t you couldn't aee him and 
explain the d1t t1cul ty so that he doean 1 t 
get his back uo again. 

Yea , okay. 

I thought that was all settled. 

It would have been it t hey had le tt that 
out and I understand that there a re several 
other companies, Douglas and other oompaniee, 
that are Just waiting t o see whe t he r thia 
deal goes through and i t it goee through they 
all want to come 1n and get e 1milar arrange­
mente. 
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H. M. Jr: 

FoleJ I 

H.H.Jr: 

Foler: 

H. M. Jr: 

roler : 

H.M.Jr: 

Foler: 

H. M.Jr: 

Sullivan: 

H.M.Jr: 

Sull tvan: 

H. M.Jr: 

Sullivan: 

H. )!, Jr: 

Sullivan: 

Cochran: 

- 3-

Well, how do JOU think we bed better han.Ue 
it eo there ie no tiae loett 

Well, I want to wait and get word troa the 
Bureau ae t o whether or not the7 are going 
to go along. It the7 ear the7 can ' t go 
along, then I think I had better call 
Kr, Jones and go OTer and eee h1a. 

All right. Will JOU handle itt 

Yea, I will handle it. 

All right. 'lfhJ' doee he do that aort ot 
thing? 

I don't know. It ie juet pett7, that 1e all. 
It wasn ' t neoeeearr to do it. The cospan7 
didn't aek tor it. 

All right. It 70u haTe anr torouble, let me 
know. An7th1ng eleet 

No. 

WhAt are rou doing theee dll.JI, Johnt 

On the Hill. I a. due there at t en. 

Are JOU getting anJYheret 

Oh, juat trying t o eee how we can excuse the 
tew people lett troa par ing tax. 

I sent JOU that eo-called Henderson Plan. 
What happened to thatt 

Leon and I haTe dhouued it. 

I don't haTe t o get 1n on it . 

I ehouldn 1t think eo. I don't understand 
what baa happened on the Hill. 

Mr. Inoke telephoned ae again JeaterdaJ on 
that Bank ot Canada utter. Hove baa been 
preeeing h1a, and I told h1a we would let 
h1a know MondaJ. The onl7 thing, it dela71 

• 
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H. M.Jr: 

Cochran: 

H. M.Jr: 

Coobran: 

H. M.Jr: 

sob wan: 

H.M.Jr: 

Bchwar&l 

H. M.Jr: 

Sohwarc: 

B.M.Jr: 

Schwar& : 

H.M.Jr: 

8chwar&: 

BucUe71 

- ~-

h1a a 11Ule liU lltoau .. the7 are hanna 
a Board Xeet1na to4aJ. 

Well, the7 w1ll haYe to walt. 

All r1pt. 

Let ae just read thie. 

lltone offered that, eo I th1Dit 1t 1e all 
ript. 

All rtaht. 

You a&7 be aeked 1A preu oonference th1e 
.. rntna reprd1n& the new a7etea of ttnanotal 
reporting aet up b7 the Prea1dent 1a ExecutiYe 
Order 'l'ueadaJ. Dan Bell wa eager that if 
we do aa:r aDJth1na, we hold it to general1t1ae, 
Juat that it ia an 1aproYe4 e7atea. 

I haYeD't the foggieat idea what it ie. Do 
JCU kncvf 

Yea. It calla for more detailed reporting, 
eapeciall:r b7 the independent agenc1ee and b7 
the OoYernaent oorporationa. 

It vae eet up in the firat inatance b7 the 
Budget, vaan•t itt 

!hat ie correct. We oould rater aDJ queationa 
to thea. 

Refer thea to the Bud&ett 

Yee. 

libat elaet 

That 1e au. 
Ve had llr. Ounl1ffe, Mmin1atrator of Al.Wiinua 
for the UD1ted lt1D&'4oa, entire Br1t11h lllpire, 
in 7eeter4aJ. I took h1a oYer an4 introduced 
h1a to llr. lltattin1ua and he went oYer the 
alua1Aua aHuat1oD w1th our p.opla. 'fbere were 
aenra.l probleaa, and I think tbe7 w111 be 
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H. K.Jr: 

White: 

H.M.Jr: 

Gaeton: 

White: 

H.K. Jr: 

Vh1 te: 

H.N.Jr: 

White: 

H.M.Jr: 

White: 

- 5 -

worked out. Be lett town laet night , but 
I think be will be W-ok again. I thlnk 
tbet h the onl7 th3.ng I baYe. 

Mr. Vh1 tet 

The r e vae a contemplated oaee of dumping 
ot Mexioan oile to the United Statee vhioh 
the Mex1o&ne were apparentl)' quite 1ntereeted 
in. Ye oou1dn 1 t find &D)' g ro\IJI4e tor tul'tber 
inYeetigation of the oaee, eo ve are going 
to infona thea tb&t ve heYe dropped it . I 
dido' t know but vb&t )'OU a.ight baYe eo11eth1Dg 
in lUnd nov or in t h e fUture in which )'Ou 
eight want t o tell th .. that . )'Oil are doing 
th1e ae a f&Yor to thell, or 1t there ie nothing 
on toot, it v1ll Ml'tl)' go through, beoau" 
n baYe no ohoioe in the utter. 

I •• waiting to eee who ie to be the next 
preeident of MeXico. 

Yell, it ie Oaaaohio. 

Bow do )'OU knovt 

The)' h&Yen ' t bad the reYolution )'et, Harr7. 

You 11ean he hatn 1t tak&D office )'tt. I don't . 

I thought their Oongre" vat I!IOing to decide 
that. 

Our Congre"t 

'their Congre ... 

Yell , I thought 1t vat in the bag. 

Do you th1Dk that would help 70u -
Mre. Morgenth&u h&e a eet of d1ehee of 
e ight p i ecee and ehe would lUte to get 
another tour. The Min1eter of Finance 
g&Ye thell to ue. 

I ehou1d e&7 u wou1d help. 
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H. X,JI'I 

Oae~on: 

H.X.Jr: 

Outon: 

H.M,Jr: 

lihUe: 

H.M.JI'I 

8ull1'faD I 

rol17: 

H.M.Jr: 

White: 

H. N.Jr: 

lihUe: 

H. M.Jr: 

- 6 -

0. 0. ., ..... ~._,X w1114 Ub SoP' 
-SIMI' tov 'Pl•"•· We 'lmlta • ocnaple. 
X II&Ye lleeD nlUDC tor aa.e -... I 
'olA her I oo1114D1t aat 'he "-ba .. a&or DOW, 

"' ao•U• u •• a pod eHUaa. I •• 
Jill' be1DC l1ll7. Yoll I'IMaber whaS 11 hh 
na.e pYe Ill a .. t of 1Cell1oan 411he~ 'hat 
oo•• fl'oa hh boM 1;own. !he fre18h' 11 
801"1 1;haD - 1;hl 411hll 4on '' oo.S an7thlq. 
X1Yer a1D4, I w•• Jlllt Joking. 

01"118hSon, ov 8upenh1118 0ue1;oae Acent oa 
the Bo1"4er, aoe• 4oWD ""'1"7 80DSh. a. oouJA 
tab oDI of tbo•e 41lhle 4own an4 •toll t~. 

It •1 be Jual1nc, 'bllt I will "' Sll&t 7011 ,., u. 
lll bought 
anJ1;h1Dg. 
get ~t llp 

eoae of tbe etllff. 
It 1• 1;he t1"11~t 

hel"'. 

It 40IID 1 t OOit 
an4 'PAOkiDC to 

Well, he oou14 paolt U 1ft hie lllUOIIe. 

It 11 a OOilP11 of goo4 otfll"l, AnJWA7• 

I will talte U llP with Mr1. Mol'pDSII&Il. 

WhU 414 llal"r7 1a7t 

lie ea14 be woul4 1;a1te u llP w1 th 
Mr1. Morgenthau. 

Be t oolt u 011 t of 70111' hand •. 

41.1 l"lght. 

Bol"Dbeot 11 OOalJIC bel'l at a quAr'll" Of 
e1eYea, an4 I wanted --

11eYan o'o1oot aa4 BooDg a1; lli'I'ID f1f1;eeD. 

I WOD411"e4 1t I OOil14 Ill 7011 a few llilna'll 
befol'l Bol'tlbeot 00.11 1Ao 

Bow ... , a1D11,11t 
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rne. 
H.M.Jr: riYe ainutea ot eleY.a. 

Proteaaor Chaaberla1nt 

Ohaaberlalnl Ve buen' t Jet beard about that note renewl.. 
I called up thia aomlq and tbef I&J U 11 
on the Preaident'• deak and baan t Jet be.a 
I11J18d. You reaeaber tbtc letter to 
autborhe -

H.M.Jr: I u aeetq the Prelldent toaorrow aomtq, 
It JOU oould g1Ye M a OOPJ ot U to take 
with ae, g1Ye .. anotbar 00\)J - a OOIIPlete 
aet an4 I will take 1t oYer at 9: JO to.,rrow 
aorntq. 

Obaaberla1n: Ve are keeping 1n touoh wttb the Vblte Roue 
ottio .. , ao it anJthlns turn• up w will let 
JOU know. 

H.M.Jr: I aa SOiDS oYer at 91JO toaorrow 1110m1ng 
to aee hia, 

Cllaaberla1n: I will eee that JOU are intoraad, Mr. Secretary. 
That 11 all. I aa 1ta7lng here at lUiloh. 

Tho~~peon: I ban thie letter troa lire. Dellllwlt. 

H.M,Jr: ADd what ~ JOU tbinkt 

!hoapeon: I think we oupt to continue her and I oan 
eaeil7 arranse it. 

H.II,Jr: 

Tho lip eon I 

H.M. Jr: 

!bare ... I JOUJl& MD ill JUUrdaJ loollq 
tor a job. He w.e a ftrJ nioe looklns boJ, 
an4 I think we oould uee ~~ •• • -•••ncer 
bo7 or 111 our pbotoatat rooa. 

lou think JOil 0111 t 

r... He ie a bri&ht boJ. I think be will 
be all ript. 

Write a letter to 8J eiater and I will 
•teD it. Ie that allt 
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I don't wut W OI"'W ret, bat I thin ~ere 
11 eOMthiDC llappene4 OYel' 1D Ule VIII' J)epuoU•t• 
An11tAAt leoretarr PaUereo11 1e ID1Dg w w• 
on t:b.1Dge, aDA be Juet bl'llehee t:U generele 
ae1de. It 11 Jut too SDo4 w be tl'lle. v. 
will ltnow th11 artei'Doon. Do rou ltnov 
Judge Pattereonf 

Ch&aberla1n: Juet ltnov h1a. What I baYe baard ot h1.ll 1e 
•err goo4. 

B. M.Jr: L1lte a breath of treeh air. 

Cbaaberla1DI ADd what I haYe heard of hia - I baYe heard 
th& he -• tbat 11:1D4 ot aAA. 

B.M.Jr: Be Juet - (aoc1dentall7 etr111:1Dg glaee) 

VhHe: Oh, ba 1'1Dge ~e bellt 

H.M.Jr: Be above particular IDOd eenae b7 letting 
tba 'l'reaeur, people VI'1U hie lettere f or 
hia. Be eeeae4 to haYe ltno• Cox when ba 
vae up 1n llev Xorll:, and Oox 1e oTer \bare 
nov Vl'1t1ng a letter to Maxwell, 1en't bef 

Foley: Yee. 

H. M.Jr: Vondertul. I v111 eee th1e afternoon 1f 
he reallr goee throup with lt. I th1Dk 
he rill. If ve could onlr aet eoMbod7 
11lte that 1n tbe lltate Deparaent. 

Vhite: Oh, 7ee. 

H.k,Jr l All 1'1pt, thmll: JOU • 
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..,. ••• lift ...... o.-...t.er til .... lelclaa """•""· hlep!M- •• ""'~"""" 
1 ,. ,., h U.o loU"" •lliell lie bej a AArooo..S h .. n ~·• 10 ta rocnt •• ,..,. 
, .. uah of Utl•uoohr o.o...-o ,...... 1 kld U.. \llo\ .,._,. Mlttac ~Uriot 1 

- lllot IM 1\ah ~ W hJ'Werd..S \a \Ito tr .. _,. Aoolota- •r "'-it' 
ltl • ., J1111 1<1, ......... , •u.• , ... ,.,.._, ..... ............... ,._,,.., .. , ... 
tolor.. ••on. laat ol ._ T.-1< or bM h.-,,.....,.. .. 'llr t lao ~...,. r.,..n.. .. t . 

n• .... u, I laod aotod "'· I'.Uo, Ia .... to.Mo tu loU t r rot\..S, to to l ila 

1., roootnl \1\h •ratac ~ ""· ~ tlala a """T "' \ be leu .. 1141ldl Ito 
l,ru• •• ' ""'"' 1) ror Yrofottor Cllallarlat a• o oipatvo, 1 abolll<ocl ri\h row T.,.ll: 

d , ...... lt.al ...... l»to .... ,._,,.. u ........ ,..,,,. .. u .. ""· c- f u 
.... to u .. m , ... nh u ..... ,, .. n\h kr. 1Mb. 1 ,..., hlopboaot Jaroa • • ml .. 

I • h\llf "" Ia ,.., Tor t IUI6 Ilia\ ~. aa.tro n\1.14 lot • • laoew tr U.oro "" ' oq 
•'IICoi.IIJ h ooaoli.....,UIIII U•• Aaell'., \raa ... ou .. -• U1o buh of l llh let\or, 

Or >~tl~r \llo Pt<! .,.ol .l!eoern lealt a l-l b.c•o oq or H11lo OQCCeoUODI l o SliD lor 

"" t~IU>'t lloa4U., liT l ho :lo'laaa.,. "' lroaoaoUoao of lllh '"'' · llaroo h ~roliaD 
r r •oi•IM 1111' Lal...,.aHoa, loll oUU foolo t lld l ito r.ton1 1,,.,... lluk h bollol 
•Itt h!:lllhllt Ia •kllllll wllll \ Juoeo ... .,... .. .,. .. h - • Ia .,.. 1 01 .. 

Iilla •~• at&J' , ,.,,.... la Hpri h ,...r d ~>roll1•• of llao Jolciaa OOOO'liJI\t, 
l ... •rnc:w•riJ IMU ot l llo lalloaal ealr ot lo~tc. 

....,..., ~~ . 191'0 

r, .._,. ltl""*'"' at lriq \a I'O«"ri \o Uti 1~\fr wrtU• 1lr l:l..ualo wor 
•• or J~IT \9 to \lao ~rlau\ ot Uoh -.!~loll .,. . \ raualll .. lo \Ito rr .. ....,. • 

.OJ V \Ita t roa....., \o 1.1Uo t .. wal , ,.,... r.-u •• ' &C'Otl t lo . '->Ito ul.4 IIIlo 

' 1 •r • .. , .. lltfooto17 " \Ito Jld....U ••• \ IIA\ tllo '""""'atloa la ~otlloa OOIIU 
>I • '"'?hi"' oa lltl "'aaolo llloTool. llo aoltM ao b lot \ he lelctoa Mll:et"7 -
lo, .. rt•u• n \la.ol 1 1,..\or olalld 10 ""' ""'"• 'llr t hfiWii • oa Ju• :>3 to lbo 

I to '"'••h•~• 1'-c>rd\J>'f • ""711"' of ~~ , JOO ,000 \o \ho llwh o "'"* Cotror• Hoa 'llr " '" 
• '"' ""'k of Ww tel'lr, be ~...,.,.., • ai ,.., \bn~~Ck lllo •"•bUo~ obiJllDI\o 

tt' tt h, ' ,... 1rMft17 11e-3C\l"tamt •· 

I lolrbo"" 11\a ~ .. ltl'laaoq Ullt , ,_.,.,._ \oil \ llaJ'II .. lu\ llarn do ~ 
'>l 110\ \o \a l on~ .,.Ill 111>114aJ' , "- I oba.ll .-laoU ..-Uil ld..,... 19. lqlio 

1 ,. ,.. l h .-.,.,. tar ..... u .. \ hl.o •ra.l-.r \o \Ito r- e'-'7 "' \M 'lolcld ...... ._., , 
~" k-. ot 11oN1t h llral>ea . 1 a1 .. .... 1o b1a \be •'1• tl _.., 17 ,.,._ 
•\l..a ' l 11 '""•r fll \Juo ~eaq,.. lall aMh aolct4'M· 

r"'"'IJI'
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TREASURY DEPARTMENT 

INTER OFFICI: COMMUNICATION 

Secretary Morgenthau 

t<lr, CochrD.D 

STRI CTLY CONFIDENTIA L 

.,.., 
I 

At 11 o'clock to~ the Secretary r ace1Ted Dr. Hornbeek ot the Depart. out 
state. llouro. White and Cochran aloe wore pruent. 'l!hlo meetlllg ""' to prepare 
a con..eroat1oo with Dr . '!! . V. Sooag of Chloa . It woo e:xplal.nocl, prlncipallJ' b7 
!!or:lbeclc, that llr. llallea, the Actl~ Seerotary ot State, vas not vl.Ulllg t o pro­
at preoent with aD1 triangular negotiatlooe botve .. the Oo.ltocl Stateo, Ruaoia 

1onlYiD« a 'DOooible fac111tat1llg of Chlnooe purchaoeo of lllmiUono fro:a 
lo rat uro for .A!:Ier1can crocl1ta extendocl Chioa aploet tWI8ohn or oth er pro­
In Tlev of prooent d1ploaAt1e relatlono and ne&Otietlono between the Oolted 
and Ruul&. Y.r, Yell eo felt t hat t he Ruae1""' ai4bt ahunderotand 8JlJ' &11-11 

11114o tovar4 t h• 1n the oamo of good relatione with China. Tho Secretary 
excluded tho poooibllit7 of t he Stabilization lund extonding 11117 a oeletanco 
'!'hero remained, theratore , onl¥ tho chance of obtaini ng aooethlng t roa tho 

ll!xo<>r t-:IJ!l)o,rt l!ank, 

When Dr . Soong Joined the group a t 11115, the Secretary aekad hi= what 
UCCOII he had had in t hlo COUO.t%7, Dr, Soont; I tat ed that he had Tlaited tho Depart­

of St ate end hod aloo enJoyed technical dlocuulone vlth Dr. Harry White, bllt 
no r aoulto had yet been achloTed, I o anever to t ho Socrotll%7'• request for an 

""~""""' I on of tho pr eoont Chine eo s ituation, Soong et a ted that China needocl matorlalo 
puriiUl.t of her var againot Jap~U~ and alto rupport for her currenq. If Chlo.a 

fall either fro:a lac!c of material• or f ro:n the coll~q~oe of her CW"rency, he felt 
r epercuoalo.n on t ho other d0110craclu of t ho vor ld vould be eorlouo. VhaA 

S.c>"otan ouoot1onocl hla 1n r egard to the facllh7 of Chloa to a:xport and illport 
;al: eri..:J.o, Soong thought that eroorh could be udo both throa&l> :i'reneh IDdo-Chlna 

onr tho Bume. Ro&ll. He woo- not aware that tho !rit loh had lnterpooed aD7 obJection 
n ;>orto onr l!ur:aa. In confl.raatlon of hlo belief that Chlneoo products coul4 be 

=ppooo. o11t throutb Indo-China, he cited the recent cargou of t un&aten I!.D4 antlao117, 
the tlnited Statu I! .F .c. had purchoood froa Chlo.a and shlppocl f r oa !lalphong. 

ohould be recalled that thle aatorlal luld been 1D Indo-Chioa for 010ntho.) 

The Secretary eta ted datlo.l tel7 thnt he vould not be verr8Dted under liiV 
to tllko tho rlolco inTOlTed in the .&merlcD.D Stab1lhat1on i'und leDding direct &ulot ance 
to Chloe eo curreoey, Ke SU&geeted thot Soong ll&t\111 get In touch vltb the Export-I~~Port 

or dirootl,- vlth Mr. Jones, If nD4 vhen the p ending l eglolatlon for 1neroulnt; 
the rooourcoo of tho Export-Import :a....Jc IMT be paued. It 1o underotood that In ito 

•••t fora t hlo leglolatlon vould per:alt turther credlt o to Chlo.a , the aaxisua ll•ito 
llhlch under tho p rooent l&v han nov been roached, '!!he idea vat diecuued of Chloa 

back any nov credit throutb ohl.poumto of tungot en ore vhleh Dr. Soong ot at ed 
produoocl t o the eztent ot ~q~proxillatel¥ 13,000 tono annually, vi th a oraluo of 

$1} ,000,000. The 120otl!lt; ended, therefore , vi\h the Secr etary pooltlnl7 rat\1olng 
Sta'blllq.tlon l'und eroclU ""d leaTiD& t ho aattor of ., Export- Import l!ank credit tor 

Soo"' t o tlllo:o ~ directly vlth Jones It and vhen t h e preoent bill paoooo Congrooo, 

~~ 
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Po .. tllle •e h tor U o•olM:t .,.,. ...... wta Ill' • ........_ 

J. , !beN are 'hre• poaatllle wan ot oztelltiy HOIIo.to !14 
t o dblaat 

1. .t. •tab1l1&at1on 1oaa, PI'Oft4e4 rov are !1ll1q te 
aooep' 'bl 1'1ak of po .. 1ble 1 .. a. 1M B-1 1n book) 

2. !be Pre lid. on'' • pi'Opooe4 Tbree-W!7 .t.rreap .. n' llllllor / ' 
wh1ob ~ R. r . c . 'blqa anpnoM, olll'oaUo, ubaowo, 
p1aUnu , ow., troa a&aoia, ll!ktltl parUal &4•aiiOM 
P&1•nu, 'tlb11o Raaata oztonu eq111•1en ' - of ore4Ua 
' o Ch1aa tor purolaMe ot war •'•rlala. ( loo .t. pap !) 

3· \'be R. r . c . oaa pa~ .. l,o atll1oa woll'1:b of woltl'u 
a nd. Un trea cnuna, J1!71Da 1n a4••oe - ul1••1'T ewer 
lhe n.~ t1n 70ar por1o4. ( 1o0 1r pap 1) 

B. 'l'bo t o1lo!1na m ould. be 41aauM4 Ul1a aorntas: 

1. Dou ~ ltah DoJI!raon' !lab tbo !I'OaaUI'J' Dop&I''-
Mnt tiO pullh pi'OJod ot f1D&Do1&1 &14 w China, or 4o 
th17 wlab tbo •' ter 41'0ppo4. ( loo OOPJ of apponlle4 
talesl'!!. ) 

2. Do .. ~ atata Dopara•t ~~~ppro•• of a atUt.Uaat1011 
loaa abov14 t.bl TI'OUUI'7 tla4 U foaa1ble w ozten4 •oll 
a loant 

J . Dou lbl eta'• JIOparaon' obJo•' t o t'llrbr o.J:pl.on­
tton wtch lbl Raaa1ano of U. propooal u4o b7 'bl 
Pro e14ont ot a Ita oo W!7 Arra•e ••" 

•• Baa ~ State IIOJ!!n.n' !D7 OODOI'Oto -spoUoa to 
otter oUhor ao •UID4 of a141Jic Ch1aa, or prooo4al'o 
1n norottaUoaat 

5. Wovl4 Ulo etate Dop&l''-•' aoUftl7 ovppon ~ 
fNaaUI'J' 1n Uo atto~~pt; w H01II'O ll.r.c. •o ta•orablo 
aoUon 1A tbl purolaao ot ot;ratol1• ator1alo f,... 
e1tbor Ruaata or Chiaat 

Regraded Unclassified



J~) 
• , 

0 Copy of t.eleuaa g1 ••n 1.ntonaall,y t.o 

llr. llh1t.e by llr. Soong. The t.elegna 

pu.rport.a t.o be a report. of llr. Johnson • s 

(0. s. Ambassador t.o China) conment.a t.o 

the Chinese Governoent. 
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No. 16)5/ Ju1J )1. 

J'OLLOWIIG AD SALIJ:II! POIJIH ADRI<WI IMB4 8At 1IPOJI 

DIB'flW~IOII VEIUW.LI OOIIVEDD U8 (1) 0 . 8. lfn.L OOII!IWI: 

A8818f.UCK !0 CIUJIA .U r.&a .U IT 18 APPIIOPRUTI AD 

PIU.O!ICWILI (2) 0.8. 8XIIJAtHIZ&8 WU'H CIIDI.t.18 RUISUJIC& 

Alii) HER PRiUITT PLIGift' .lJil) WiaHEa JWID'IS!AfiOII 8VCB 

8DIPATHY II OOIICBft& fORII ()) DQ>OR!AJIT ADRI<WI 

OrFICULS ARE OOIIIS1'Alft'LY 8TUDnNG CHIIIA'8 8ITUATIOII 

(~) 0 , 8 , HOP& .AJID BILI&VJ: OV!OOIO: ClHIIIA18 8'f1WOOU: 

lfiLL BE HER INDEPPDEIIC& .UD P08UI8IOII OF I..tJIGI: 

IIIJ'LUDOI ( 5) CHDiit8& AMpAMAl)()ll 'IA8HIIIG!OII 18 D:IPIIIG 

CL08& COII'fAO! 1fl!B HIGH OI'J'ICIAL8 ADRI<WI GOYiiUIIWI! 

AD 11118! U R&PORTIIIG BI8 OBUBYUIOII8 AD IIITIBPBE'Ufl0118 

0# COIIlllfiOIII D 0,8, TO HI8 OOV&JUIMDf. 

WAICBIAOPV 
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R. Merlo OoobraD, 

llMr llarle, 

lfUh retol'UH h 

Stoptor41 o le\\er t o ,..... ot U. 12\h 

1!1a1ot>7 ot l'.coDMio lfutaro tel.ecra 

4ah4 .&qat 9th, OD 'llbiob )'OU tel .. 

pboud M )"eohriq eYciiiCo I 'bepD 

pttlJic tv.r\her iDtoraUOD b)" 

hlecru ~ot t.Mdiatel)" etter oar 

a 110h ot tld.o iatol'MUoa. 

Toart .,er. 

RI!llll MAllY, 

'V.AiHIJiOl'<a • D.O. 

(e1pe4) 111'>7 P1ua\ 

Jrote1 I ban pv.t 8toptor41 o I.Jo1 U alo 
oa tho aoto, ao I u 4o1ac \hlo 
tor hla, 
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l, Oa h1T l9'b. , ... ,... ........ -~. 

hl4 \be Oa.ftat)' !rut ot ..., Tol'lc \be\ \Mlr ac­
,.. 204,000 piU..ra <WerU&Wil, &114 aab4 ...._ to .,.,...,, 

a44111C \bat \M lrqUc ra\a tor 4ollara _. 1111 J/16\ba, 

2, Oa ~ - 4&\e \M - "-""'- bult 

e4rtee4 \be -.uoul Cit)' Jooalt ot ..., Tol'lt 14aUO&lq 

1a retere..,. to a .werirat\ ot 11,000 p:114ara, 

J, !bare ,... a al.ailar r-\ 1&\ercllu&e 

be\- \M lot~ lak u4 \he Buk ot \be 

llaaba\\aa, 1dul are aa14 to be 55, 4oo p114.era onr4rawa. 

~. !be llaabattaa lak aq \be\ tllq ba'f'e 

alrNI4 OO'f'VM o\Mr OOil\1'110\8 wUb Dlatob bub, Apart 

troa We U..ra 1o 110 ende..,. to allow Vbe\Mr tzq ot 

U. .._1'1_ baalca all.we ooaoplle4 w1\ll \M reqva\ to 

o.wer \M .wertretta, 

5. Oa l'alT 21\ll \M .._rl- :llpreaa Co~., 

ot ..., Tol'lt aab4 \Mlr krlob &1a117 to \....-1\ a 

••NIP to ~. lloN.u, aak1aC ,...\Mr 1a rlew ot 

\M 'IIIIHII\rioW 4ollare \bq were plaollle to laia ore41t 

M oooalil 110\ pliiOe \Mae to \M ore41' ot \M haqu de 

....._ 1a lib booke, &114 1aab'all\ lew Tol'lc to 110\ 1a 

110001'4uoe wUII \M 1M\ru\1ou ot \M lluqu de rr-

tdlo elln141inllo7M maoe. 0a *' Wl• ._, 

propoeet -'1alac to oriel' ~ .. ot Iollar _.. 

to :a.,o. pq1ac tM eqal'f'&l.•t 1a heMe. 1MT &lao 

aaD4 ...,.tMI'..., ooal4 auu llilaUe UaYeu .... • ~· /6. 
r-----
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'· 1enn.1 ..._ t Hacllaun an ~~••oca _ _. • .., 

e4 bJ 0....... Coanla- u ooU.O\iac ._..,, tu 

ieerltaao .. 1a tile v.i\e4 1\ataa ttl AMnoa. Oaa noll 

1e l!oenler at lle11tr oa, •eo~~ar, vbo baYe reo.,t}T aeb4 

tba Cb&•• llulc to \ rueter ~.500 \o \be lleiwtult' a 

eoccraa\, 

7. Ye are 1aattw>\e4 t o a ak \ba lhdte4 Sta'" 

!reawrJ \o va\ch tor uq \rautu ct all&rea 1a tile 

...._rioaa hJre•'e CorparaUoa, u4 \o oo..U\ u it 11117 

propoaal ot tile ll::1a4 llboul4 'be -.4e, 

s. Ye are alto 1aa\r'QIIIte4 to o.lk it ~·· 

b7 \be !r1t1th..Aaer1cea 'l'olleoco OOIIJ>&q oaa 'be belA "P 

(4eta1lt ~ tile p&11181lh reterrecl to o.re ao\ chen t..n 

cea be o.lke4 f or 1t require4) , 

lr1Ut h :a.loa.l17o 

15\h .Aoi&U\ 1940. 

( ID1t1altcl) •• l.B, 
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'ftC ~ANI" WiWIAifY 01 WAR 
WWIII liON 

I tb&Dk ;rou. very each for the 

NporW C1D airplanee and airplane 8JIIinoo8o 

With beet r.prda, I u 

Honorable Henry llorgent.heu, lr,, 
Tbe Secretary of the Tr .. eury, 
Wubin,tan, D. C, 
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WAlt IXPARTMENT 

Of11a OF THE CHIEF OF STAn 
WA8HINOTON 

52 

Aupat 15, 1940. 

1be Honorable, 

The Secretary of the 'l'reaSIU')'. 

Dear llr. Secretary• 

Thank :rou 't'8J7 ....,b for the toll~ 
reporte 'IIUcb :rou sent - on Aupat l5, 1940• 

Part I - Airpl.anea 
Deliveries ot and X.. Ordera tor eir­
pl.a.Des, llq 1 - Aqllat 10, 1940J 
11ntilled or<lera and eaU..ted dellvariaa 
OD August 10, 1940. 

Part II - Airpl.ane Engine• 
Deliveries of and N" Or<lare tor air­
plane enginaa, Vq 1 - Ausuet 10, 1940; 
Unfilled orders and aatiaated de11variee 
on Ausuat 10, 1940. 

ot statt • 

• 

• 
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DEPARTMENT OP' THE NAVY 

ornz or nte lefaCTNW 

.... "INOTOfl 

August 1&, lNO 

M:r dear Mr. SeoretlllT: 

Seoret~UT ltnox w1ehee - to aolmowledge and 
to thank TOU tor eendtns h1a the Tables showing 
del1Ter1ee of ~ new orders tor e1rplanee aDd 
airplane eJ181nee, Ma;r 1 - Augu.et loth, 1940, 1UI­
t1lled orders and estimated del1Ter1ea am August 
10, 1940. 

~;:·· 
M, L• Deyo 
Capte1n, O.S,JfeTT 
Aide to the Beorete17 

Hon. lle1U7 Morgenthau, J"r. , 
SeoreterT of tbe Treaau17, 
Washington; D. c. 
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&. ............... ..... 
NATT D••••TMKIIT 

OntCE OF TBB CIIIIIP OF NAVAL OPUAnOI<S 

WASHINGTON 
15 August 1940 

My dear ltr. l.!orgenthau: 

This will acknowledge receipt by 
Adr.dral Stark ot confidential reports, Part I -
Ai rplanes, and Part II - Airplane Engines , 
which information carries through August 10, 
1940 . 

Yours sincerely, 

Aide to 

Honorable Henry Uorgenth&u, lr., 
Secret ary of the Treasury, 

"Rashington, D.C . 
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UNITED A IRCRAFT CORPORATION 
EAST HARTFORD, CONNECTICUT 

!he llonorable lle:lry llorg.,tl\au, Jr., 
Secretary , United States Treasury, 

Washington, 0, C. 

Uy door llr. Secretory: 

I ao glod to havo your letter of July 26, and 
al\all await with interest any further oommunioation on the mat­
tor wbioh the Advisory Commiosion of The Counoil of Nati~~al De­
renee oa.y aend me . 

Toura Tory truly, 

B. B. 'IUlaoo, President 
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SecrE ta~ of State , 

Waah~J1gto" • 

27451 August 15. 

PLAIN 

LONDON 

Da tE<i A:Jeuat 151 1940 

nec td 4 p .m. 

FOR TREASUilY Pint BUTTERI'IORTB. 

56 

• 
Asked in thE ao·,.;~! of Comrnona wJ-,; tht!' the Sri tish 

G?vtrnmtnt had rcccivcj from the Soviet Government a 

camnunication about bank balancES 1n thE tmittd Kingdom 

btlOnG1n8 to th~ stat.cs of Lith\l!uua, Latvia ol!"'.i Estonia, 

the Under Secret-ary or State tor Foreign Affairs replied: 

"His lla.jesty' s CovtnDmt arc at ,resent considering thE 

r tpre&cntations or thE Soviet Governnmt 1n nhicb they rain 

objcc tion to tl::> prohibition il:lposed b; or<!tr-in- cotonoU 

on the tl'&nsftr of the gold lying 1n tilE llank of Enr,land to 

the nccount of the thr ee Saltio States. Tht Soviet point 

of vi tw is btil16 ca r efully considerEd in thE li(lbt of thE 

various important political, financial aud legal conaidE~ 

tionc inVOlVEdo" AskEd nUl the fatE of thESE 30l d balancES 

be considered as part of o. ge.nero.l co-crcial arrangcncnt 

r.1 th thE u.s .s .!l. if such be cane to 1n the .ruturc , 

llr. Butler replied: "I tb ... nk we must t:licE it that thta E 

Baltic 
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• 

.2- #2745• AU,!;Wit 15• ti'CIIII Lonltln 

BQltio questions provide a problem of thEir cwn. WE 

have our ~oint of viEw and our interests, but 

I do not sEt llhy soan: 8Ettlc11Ent llhould not bt arrived ate 

KENNEDY 

WSB 
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Secretar,r of State 

Vaolli'QCtoll 

209, fifteath .• 

I'I.UI 

Ka.aa 

Data4 .bpat 15. 1glio 

lleo'4 5 P•• • 

!bore follows a c~ ot a certifioat• ezaeute4 

117 .. t~. 

Aaarioaa Lept101l, ~. Lith....Ua, Aquat 15, 

1911<>. 

I c•rtify that th• L1 tb,....iall :roreil" lizc~ 

Oo.he101l -'• a'rallabl• 011 Aucu•t 8, 1911<> to th• 

Aa•ricue r~trate4 117 thh Lept1oa for l1h 

taa thouou4 n ... bW>4re4 eilt poat t1ft7 at a rat• 

of l1h tin ll1D•t1'"two to th• 4ollar, 4ollare ou 

tllou....a ona lnm4re4 onaat,..fov.r poat onat,.. 

fi.,., vbicll were ue4 'b7 til• tept1011 Oil 11allalt 

of tho" perooaa to purchall tr&lleportatiOil to 

8\ocltllol.a o-rer ller1a at a coot a 4ollaro of ""' 

tllouou4 eilt hW>d.re4 ailtt1'" '"'" poa t oliCh t eilt 

(lit aquhalaat aa• thoul&ll4 eicbt llu:>Ue4 oixtr­

aille) &114 aarke n ... llull4re4 &114 till at a ooet of 

4ollare oa• lt.W>4re4 u4 ana poat ,w,....aa (lit 

~ftl-\ 
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~ftl•t au lma4re4 \hirtJ-- »olat fU\7 

aa4 I r .. pecUI>ll7 reqv.ed \he !r~ of \he lJaUed 

Stetee ot Aa~rica t o ~t liullt .. t o t he letenJ. 

Reeel"''e llaDk or :s..., Yor k: and other 'biUlldn« ineUt ..... 

U one 1D the United St•t .. hol41Jl,t; accounh in 

4olluo of the llaDk of Litbuan1• tor the tr1111oter 

U!)OD the 1Dotructiono of the llaDic of L1thll1Ul1• to 

• opecW frM 4oll.r .. count of doll.r hilda of 

the RaDk of LithlliUlia in \he uount of doll.re one 

t h0U8111l4 ,.,.en btm4.recl. ,.,.tDt,-.f our »oint ,.,..,.t,... 

tin, Siped llern.rd Gu.tler. 

CSll 

.£.H.! 

5! 
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• 

H.JJ. Jr: Hello. 

August 15, 1940 
ll: 30 &,lll, 

Rentschler: Hello, Henry, good morning. 

H.l!.Jr: 

R: 

H.ll. Jr: 

R: 

H. J.!. Jr: 

R: 

H. J.!. Jr: 

R: 

H. ll.Jr: 

R: 

H.Y.Jr: 

R: 

H,K,Jr: 

R: 

Good morning. 

How are you? 

I 'm all right. 

Henry, I have two thinga. In the first place, 
I understand you are interested in talking 
with Pete Shorre:r, who juet came back !ram 
Japan. 

That's right. 

And we told Pete to come do'llll any time ;you 
want him. 

I gave him a time, I think, 

Oh, fine . Well, that 1 s all right. 

He's coming - let's see - tomorrow, at 10:30. 

That's all right, fine . 

Yes. 

Now, Wilshire told him to gin ;rou the 11hole 
stor;r as completel;r ae he can. 

Good, 

Now, t he next one i a, we ' re haTing a little 
trouble getting a licenae on remitting back 
to France on franca that we han to have for 
our branch there to liquidate our depositora. 

£0 

I 
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H.ll.J'r: 

R: 

H.ll,J'r: 

R: 

H.ll. J'r: 

R: 

B.ll.J'r: 

R: 

H,U:.J'r : 

R: 

R: 

H.ll.J'r : 

R: 

H,ll.J'r: 

R: 

H.ll.J'r: 

- 2-

Yea. 

Will JOU take a personal look at it? 'l'he 
l'lqueet h New Torlt 33226. 

What number ie that? 

33226. 

3S --

33226. 

Right. 

!few York. 

Yea. 

How, Henrr, here'e what we're doing. 'l'hh 
ie juat ott the reoord to 70u, it JOU please. 

Yea. 

But no ruther. 

Yea. 

<>Yer in France, we'n got ta llilllcna 
rednoed down to franca. We 'n got ta llilll0111 
on each aide o! our halenoe aheet, beaidea 
OUJ' building. 

Yea. 

!low o! that ten ailllona, tin llilllon nine 
h ln foreign C'lln'GOJ depoait and that !oreip 
CUl'l'IIIOJ depoait 1a oillT - •'re 01117 obllgaticl 
to gin that dopoaitor a dratt OD Ia York. 

Yea. 

Regraded Unclassified



R: 

B.ll. Jr: 

R: 

H.ll.Jr: 

R: 

B. !.!. Jr: 

R: 

H.l:. Jr: 

R: 

B .~.Jr: 

R: 

B;L!. Jr: 

R: 

- 3 -

And so that means that that five million nine 
is cash in United States dollars in New York. 
You see? 

Yes. 

Now, we ' ve got three million dollars, approxi­
mately, worth of franc deposits, which belong 
to all manners and class of people. 

Yes . 

And if that three million dollars worth of 
francs that we ' re paying out as were demanded -
they're demanded from ue . 

Yes . 

Because very, very much off the re~ord between 
us, we ' re st ill outside of Paris o~erating 
from LePuy which is not in occup1.ed terri tory, 
and I have a personal hunch that What we ought 
to do is when we get liquidated down to 
approximately nothing, lie might want to come 
home . 

I see . 

You see what ' s in my mind? 

Yes . \Jell , I'll take a look at it. 

You take a look because I ' d like - I don't want 
to be in the position of getting in trouble 
with banking authorities there becau.se we're 
not liquidating our obligations . 

I see. 

So the sum total is not a great sum total. 
The five million nine we ' re not obligated 
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B,K,Jr: 

R: 

BJ£.Jr: 

R: 

B,ll.Jr: 

R: 

B,K,Jr: 

R: 

B.K.Jr: 

R: 

-'-
to r.,.. ~ except aa the7 pr11at aratta 
1.D nlork. -

t ... 

.bd ae fOU mcnr, all tho .. aratta haTe to be 
apprond here before real ttanc11 oan go back 
OTer there. 

Well, let ae ta.lte a loolt at it. 

111, JOU ta.lte a look at it. It would help u 
a good deal 1! we oan get thb 1.D the cleir 
becauee we are rvnni ng ehort of oaah there 
ncnr. 

Okafo 

.bd that' a franc caah which • ought to pq 
our franc caeh depoeitora. 

oa,. 
'1'baDb Tlf'7 .aoh, BIIU'J. 

ObT. Goodb7e. 

Goodbfe. 
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H,),{,Jr: 

Knox: 

H.IJ. Jr: 

K: 

H.l!. Jr : 

K: 

H.J.!, Jr: 

K: 

H,M. Jr: 

K: 

H •. M. Jr: 

K: 

H,M. Jr: 

K: 

ll .M,Jr: 

K: 

H,J.!, Jr : 

• 

August 15, 1940 
2:56 p.m. 

Hello , 

Hello, Henry. 

How are you? 

Fine. 

Two things, Frank, You know, they keep 
throwing into rq face all the time that 
Admiral Gormley told the State Department 
that Japan has a reserve of 69,000, 000 
barrels of oil. 

Well --

Well, I NOndered if you couldn't find out 
where Gormley got his figures and what 
they are based on, 

Well , do you know where Gormley is? 

I know where he is, 

Yes. 

But is the tlaV'J still carrying on? 

Vlell, I ' ll find out, i f I can, 

I mean, supposing you, as Secretary of the 
Navy, said you wanted to know - and forget 
about Gormley - what would --

How many were there, 67, 000, 000? 

Sixty-nine, I t hink they said. 

69, 000,000 barrels --

Of oil that Japan had on hand. 

C4 

• 
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K: 

H.Y.Jr: 

K: 

H.U.Jr: 

K: 

H,!.I, Jr: 

K: 

H,J.£,Jr: 

K: 

H,J.I ,Jr: 

K: 

H,li, Jr: 

K: 

B.Y.Jr: 

K: 

H.:I.!,Jr: 

I : 

- 2 -

ill ridlt, I'n got a U110rand1111 of that, 
How, wlia t else? 

The other thing ie, 70u remember when we --

What? 

When we were talking, we were talking about 
a $2500 house . 

Yea - $2,000 house. 

Well, gosh. 

Huh? It makes a di!t erenoa when the7' re build­
ing thousanda of them, 

Are 70u still interested? 

You bet 7our hootin' I am! 

Viall, these dirt foundations - I had one of 
rq bo7s take it up wl th them. 

Yea. 
1 

.lnd ther took it up with the Werhauaer lUIIlber 
people and thef coUld do a lmnclred houaes a 
week. 

.l hundred a week! 

Yea, 

Well, what'll the house ooat in quantities 
like that. 

Well, I don't know, but thh fell011 ia nail­
able i! fOU want to aee hia, 

Well, I do "RDt to aee hia it rou' ll slllll hia 
OTer here, GiYe u hia uu, DOll, 

65 
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H.Y. Jr: 

K: 

H.!.I. Jr: 

K: 

H.!!. Jr: 

K: 

H.M. Jr: 

K: 

H.l.!. Jr: 

K: 

H.JJ . Jr: 

K: 

H.!.!.Jr : 

K: 

- 3 -

Well, I think it 1 s De.vidson but I •m not 
sure. It's the Pierce Foundation. 

Oh, yes, I ' ve got that name. 

And I ' ll tell you, if you' ll - I can have 
him call up your secretary if you tell me 
what day you want t o see him. 

Well, I guess I'd better aee him next Mon­
day. I'm going to be loaded to the rails 
today and tomorrow. I want to try to get 
away tomorrow night. 

Vlellt do 70u want to give me a time, just 
put 4own Pierce Foundation. I csn't --

All right, what time? I 'll make it -­

You say the time and I --

All right, let me look at this book. There's 
nothing on tl:at day at all. Well, suppose 
he comes in here about 11:00 o'clock. 

11:00 o' clock, and I'll t ell your man what 
his name is, but it ' s the Pierce Foundation 
and they can do a hundred a week. 

Uh-huh. ill right, I ' ve got a msorandum for 
that, too. 

ilhat? 

Finel \'/hat else is on your mind? 

Not a thing. 

Rave you heard the results of the latest 
message? 

• 
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B,li, Jr: 

1(: 

H, J.!,Jr: 

K: 

H.Ji. Jr: 

K: 

B.li. Jr: 

K: 

B.ld.Jr: 

K: 

H. ll.Jr: 

K: 

H,K,Jr: 

K: 

H.ll,Jr: 

K: 

G7 

- 4-

Ho, I han not, 

!ooepted, one hundred percent. 

Not 

Yea, 

Wonderful! 

Yea. 

Wonderfult Now, what happens? 

Well, I haven't heard .trOIIl the big fellow. 

I see, 

But I suppose he' a working on SOIIle meuage 
or other1 .I don't know, But I got that 
trOIIl Lotlll.an this morning. · 

Did 1t juat OCIIe in? 

Well, it oaae in juat thh 110rning, :yea, 
lo reaervat1ona at all. 

We~ni'll be dumedl Well, things are 
lo up. 

Yee, a little better. 

Do :rou:r b071 feel at all cheerful about what'• 
happening around Great Bl'i ta1n, the bland? 

Yea, the laat 24 houra, I thinlt, look better. 
The Bri t1ah ere taking the ottenlin and tbat -
it auth1ng o011ld - •• needec1. 'l'hat will 
oertalnl:r eatabl11h the taot that the Geru.na 
hann•t eatahl11he4 aaterr in the air, or thl 
Br1tilh 11011lcln't be boabing French oODOentra­
t1ona 1f tho:r wtl'l 11D&ble to aintaia tluuelna 
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. H. IJ . Jr: 

K: 

H. !.! , Jr: 

K: 

Jl , l.f, Jr: 

K: 

H.J.!. Jr: 

K: 

H. J.!,Jr: 

K: 

H.ll. Jr: 

K: 

H.!!, Jr: 

- 5 -

over their own territorr. 

Right • 

Another interesting thing is thAt the fighting 
over England, of course, is over English soil. 

Yea . 

And these fighters have now learned the trick 
of bailing out when thei.r machine is - if the1' re 
not killed, the7 bail out. Well, it makes quite 
a difference , That goes for both sides, the 
German.s and English alike . But the German lands 
in enemy terri torr and is illlmediatelf calltured 
and the British flier lands in home terr1tor7 
and he is in another plane the next daf, 

I see , 

Vfuich makes quite a difference, especiall7 when 
there ' s a real shortage of pilots in both 
countl•ies . 

Well, thank fOU, Frank, 

You'll notice in the coiiiDUiliques from now on, I 
think, - it was this morn.ing - that the British 
list how many pilots the7 lost . 

I see , 

That mar have nothing to do with the n1.111lber of 
machines ther lost. 

I see. 

It makes it a little more intelligible when 
fOU read a communique . Oka7, Henrr. Goodb7e. 

Thank rou , Goodb7e. 

• 
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.lagut 15, ~ 
3:8'1 p.a. 

Knudsen: Bello. 

JI.Y.Jr: Bello, are ;you back at ;your office? 

Knudsen: Yea. 

H.Y. Jr: Wb;y do ;you --

Knudsen: 

H. l!,Jr: 

Xnudsen: 

H.l!.Jr: 

Knudsen: 

H.Y.Jr: 

Knudsen: 

H.I.I . Jr: 

Knudsen: 

H.U. Jr: 

I called ;you from over there. The;y sa;y ;you 
couldn' t be disturbed. 

Well --

So I came back here. 

I didn' t - the;y didn ' t tell - I had the fol'lller 
Air Kiniater of France in here. 

Uh-huh. 

La Chambre; I don't know Whether ;you've met 
him or not . 

Yea, 

Do ;you want to get together toda;y or tol!lorrow'l 

Well, I'd rather get together today, a little 
later in the evenillg. Bow late are ;you over 
there? 

Well, I 'm not going to be here ao awful late 
tonight . 

Knudsen: Can I pick ;you up in the morning? 

II. Lt.Jr: Well, no, I'm going t o the White Bouse the 
first thing in the morning. 

Knudsen: Uh-huh. Do ;you ftl)t me to come over noll? 

• 

I 
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H.J.I.Jr: 

Knudsen: 

B.ll. Jr: 

Knudsen: 

H.ll. Jr: 

Knudsen: 

B.M.Jr: 

Knudeen: 

H.ll.Jr: 

Knudsen: 

B.ll.Jr: 

Knudsen: 

B.V.Jr: 

Knudsen: 

B.ll,Jr: 

Knudsen: 

n.ll,Jr: 

Kn11d1en: 

B.li.Jr: 

- 2-

Well, let ae Juat - I tell 70U I got thh -
juat a aeoondi let .. look a ;!nate. I'll 
fl.e free at 4: 5. 

Uh-huh. 

Are 7ou tied up? 

Yea. 

You are tied up? 

Yea. When do ;rou get through at the White 
House tCIIIorrow'l 

I don't know that. You know how those 
appointments are. 

Well, I just came in here, 

What' 8 that? 

I juat came back. 

But auppoal.Dg when I get through, I call 7ou 
up? 

Fine. 

l{y first appointunt tCIIIOrrow is at 10:30 aDd 
i? I get through there, I can gin 70u a ri.Dg. 

.Ul right, fine. 

But he said to c.- onr the firat thing in 
the mol'lling. 

Yea. 

How would that be'l 

Sure. 

70 
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St illlaon: 

H.K.Jr: 

5: 

H. J.I.Jr: 

S: 

B. ll. Jr: 

S: 

H.li. Jr: 

S: 

H.ll.Jr: 

S: 

H.ll.Jr: 

S: 

B.J.I.Jr: 

S: 

B.il.Jr: 

S: 

B.!!.Jr: 

Bdlo, llem7. 
Bow are you? 

A number of things are happening today, I . 
suppose you know. 

I don't know whether I do or not. 

Well, you ra.ber our conference Tuesda;y? 

Yes, I hear that there'• been a good cable 
ccae ln. 

Yes. 

What? 

Yes, complete acceptance, I understand. 

Well, tlat's arnloua. 

Perf ectly m&rTeloue. 

Yea. 

But that isn't the only thing I 11anted to 
ap.U to you of. 

Yea. 

I bann't heard mythi.Dg !rca the White Bouse 
yet on that, and I don'l euppoae you ban, 
han you? 

Well, I heard it !rca Knox, to be - that's 
who told •· 

Fraa box? 

box told .. about thil oablt. 
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S: 

H.l!.Jr: 

S: 

JI,Jl,Jr: 

S: 

H.IJ. Jr: 

S: 

Jl,LI.Jr: 

S: 

H.U. Jr: 

S: 

H.1!,Jr: 

- 2 -

Well, he heard it from Lothiu and Lothian 
told me this morning. 

Well, I got it --

Just got back from Aberdeen. 

Well, I got it from Knox. 

Yes . Well, I suppose that will - we ' ll soon 
hear saoething about tba t . 

Yes, I hope so, 

Now, have you seen the tape ticker? 

I don't knor. - I have seen it, but I don't 
know whether I've seen what you nant me to . 

Something - a matter on which you were of 
great help to me . 

What's that? 

I read these three lines: "Louie Johnson today 
rejected Preside.nt Hoover's offer - Presidant 
Roosevelt ' s offe.r of an appointment as Special 
Administrative !ssiatant on National Defense. • 

Yes. 

S: "He took under advisement lD offer of another 
poai tion in the Federal Government, • and there ' a 
some more about it . 

li ,U. Jr: Yes , 

S: You remember the thing, 

n.u. Jr: I did see that, yea, air. 

?2 
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S: 

H.ll.Jr: 

S: 

H,l!, Jr: 

S: 

H.il,Jr: 

::.: 

H,l{, Jr: 

S: 

- 3 -

Well now, I want - I •d lllce to han ;you thillll: 
about that. ot course, I heave a tremendous 
sigh of relief. I don ' t know what Special 
Administrative Assistant on National Defense 
meens, except from the title. I don' t know 
whether it was a matter that the President 
had in mind, other than aa an escalator clause, 
so to speak. 

I don ' t know. 

But if it means that he 1 e thinldng or aamebo4 
for such a position, which I would take frQQ 
the name meant 1011ething in the nature of a 
Presidential liaison officer in rerrd to 
national defense, it is a matter o great im­
portance to the War Department and the Navr 
Department as to who suoh a pers<ll would be, 

Yes. 

You can see - I mean, it would have been a 
terrific jolt, if it had gone - if it had 
not been rejected. Now, if that ' s goinf 
begging and if it' a lilcel;y to be appoin ed -
the fact that it' s been named- it mar be 
that a great II&J11 patriots will be th nldng 
of it and I had to think of it w1 th reference 
to our job here. 

Yea, of course. 

And in thinking of it, I wondered whether just -
this is just a shot in the air and I ' d like 
;your r eaction on it. 

Please. 

A IIWl who, so far as I know, frcm rq stand­
point, would not at all be obst ructive, but 
would be ver;y welcaae to - that ia, as such 
a position, so far as I know of hill, though 

13 
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J! .Jt. Jr: 

S: 

H.J.t .Jr : 

S: 

H.li.Jr: 

S: 

H.L!. Jr : 

S: 

J! .H. Jr: 

S: 

H .l~.Jr: 

S: 

H, ll, Jr: 

S: 

H.1!. Jr: 

S: 

- 4 -

I !mow him only slightly, would be Stettinius . 

I see . 

You see? 

Yes , 

I just wanted your reaction, 

Well, l '.ll tell you --

Think it over, will you? 

Of course, I'll think it over, but I 'll give 
you my first reaction, 

Yes? 

I'd - Patterson has made a tremendous hit 
r1ith me. 

Yes . 

And I don' t see what - Why you and Patterson 
need anybody between you and the President. 

\'lell, I don't - mind you - you misunderstand 
ae. i'ie don't , But if there is going to be 
someone, we don 't want it t o be an insulator . 

~ell, this is - now, mind you, I haven' t 
talked to the President about this since 
that original time, you !mow? 

Yes , 

And I thi.nk l'ila t he was doing was to make a 
job to suit the man. See? 

That ' s what I thought, 

74 
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H.lL.Jr: 

S: 

H.J.!.Jr: 

S: 

H.ll.Jr: 

S: 

H,Jl,Jr: 

S: 

H.ll.Jr: 

S: 

H.l!.Jr: 

S: 

H.ll.Jr: 

S: 

H.ll.Jr: 

- 5 -

J.nd it Louie Jolmaon doeen' t take this, I th1Dk 
he'll forget about it. 

Well, I pray to heann that he will, but I 
didn't quite lib - after then announcements. 

Yea. 

75 

There was such a position. J.nd 1n a Presidential 
year with lots of patriots around, I didn't lmcnr 
what mlght happen. That was the only reason 
for --

Well, I don't lmcnr if I ' ll han any luck, but 
I 'll try to do a little anooping. 

Just eoundiug. 

I'll try to do a 11 ttle sounding. 

Well, I'll be grateful --

But I s&'f, personal.b-. I don't kncnr w!J11 unleu 
there's a case of polltioal expedience 1n a 
oue like Louie Johnson's, I think the Preai­
dent would be 1111ch better off not to han eny­
bodT between you end Patterson and b.laselt. 

Do r.u tb..1nk he's fairly ntiatied with ua, 
ao ar? 

Well, I think he has eTery reason to be. 

Well, that' e different. 

What? 

That's different, he alght not be. I hope he b. 

Well, the ~ lndloaUona he' a ginn M han 
been that he'• bee-t pleaa.a. 
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S: 

H.JJ.Jr: 

S: 

B.l.!. Jr: 

S: 

H.L!, Jr: 

S: 

H,ll, Jr: 

S: 

ll.l!.Jr: 

S: 

H.ll.Jr: 

S: 

- 6 -

Well, I •m ney glad of that. 

lloet. 

But just - I wanted you, as a man who knew 
the ei tua tion and who has been veey friendly 
and helpful, to know that and I would like 
your - a little guidance and advice. 

Well, I'm hoping to see him early tomorrow 
mornill.lt and if I do, I'll eee it I can do 
a little sounding. • 

Well, thank you ney much, 

Now, the Swedish matter has gone through 
all right and --

Oh, really? 

Oh, yes. A letter has just been drawn. There 
was a little question at first of power, raised 
by t he Uniform Force, so to apeak, but I found 
a way around 1 t ••• 

Oh, really! 

.... I thought, and the letter has been drawn 
to Jlaxwell, in regard to the licenses. You 
sent over a draft and I put in - there was a 
little question raised as to whether Patterson 
had the statutoey power to do it, so I auuaed 
that Dcy"Selt . 

Good for you! 

And let him say that he did it by rq direotion. 

Well, tine! 

Be has the power. 
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D.J.I.Jr: 

S: 

H.Jl. Jr: 

S: 

H.ll, Jr: 

S: 

H.l!. Jr: 

S: 

H.ll.Jr: 

S: 

H.J.l.Jr: 

S: 

B.U.Jr: 

S: 

- 7 -

Well, ia it !t.r enoudl along that I could 
tell Arthur Punh a'Oout it? 

V~ I think so. I ' ll tell you I ' ll let 
Patterson call you aa soon aa it•a actually 
signed. 

Oh, I see. 

I just passed the letter, 

I see. \'fell, if you'll hue hila do that, I'd 
appreciate it. 

I will, yea. 

And if I find out anything, I ' ll let you Jmaw. 

Yea. 

Then in regard to the other big explosion, 
we ' ll sit and hold tight. 

You mean the ships? 

Yea. 

Right. 

.Ul right. 

Thank you. 

Thank you. 
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H.Lt.Jr: Hello. 

.lU&Ust 15, 1940 
4:42 p .m. 

Patter son: Hello. 

H. l!. Jr: 

P: 

H.U. Jr: 

P: 

H. ll. Jr: 

P: 

H.J.!. Jr : 

P: 

H.ll. Jr: 

P: 

H.ll. Jr : 

llorgenthau. 

Yes. 

I want to go home. 

Yes . 

And I can't go home until I hear whether you've 
signed that letter, 

I haven' t , but I'm going to . It's - I had to 
make a little change in it. 

Yes, Ur, StiMson just oalled me up. 

Yes, he ' s right here. 

And he told me about it. 

Yes. 

But I didn' t want to go home until I heard 
from you. 

P: Uell, it ' s okay. I'll sign it toaorrow Doming. 

H. JJ. Jr: 

P: 

II ,J.!, Jr: 

P: 

H.!.!. Jr: 

I see. 

Ie that tilae mough? 

Oh, sign it tonight. 

Sign it tonight ? .lll right. I'll sign it 
toni ght, 

I'm sorey you couldn' t oome. I just wanted 
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- 2 -

to get better acquainted, ~ybe we can do 
it some other time , 

P: I hope so. 

U.U.Jr: 

P: 

H.lt. Jr: 

P: 

H.IJ, Jr: 

P: 

ll.U.Jr: 

P: 

B.J.!,Jr: 

P: 

ll.ll. Jr: 

P: 

ll.U. Jr: 

Yes , 

This is only a deferred thing, I think - I 
hope. 

Yea, but I just - I want it very informally 
and I thought we mi~ht - you know, but when 
I get back - I ' m goLng away for two weeks, 
tanorro., and when I get back, I hope we can 
do it same other time. 

Well, I want to talk over agricultural probl ema 
with you. 

Well, there ' s nothing that I do better. I can 
talk about them. 

I've been taklng a course all this winter up 
at the Cornell Agricultural, by correspondence. 

Oh, reall)'? 

On farm soils, and I t.lll in arrears no. on the 
lea sons. 

l'iell, we'll have to have sqme more, but - well, 
this is fine; I'm simply delighted, and --

I ' ll send the letter off tonight. 

Fine. The sooner Kaxwell gets it, the bet ter. 

Yea, I ' ll send it to ~xwell, 

Well, isn' t that who it goes to? 

7~ 
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P: 

H.J.!. Jr: 

1> · .. 
H. J.I. Jr: 

P: 

H,Ji. Jr: 

P: 

n.!l. Jr: 

P: 

- s -

!e1, I 'll send it to Maxwell. 

Yea. 

J.ll right, I'll aign it. There's a little 
ohange in it but of no lmportanoe. 

Well, lfr. Stwon said you ' re aipi.ng by 
direction of the Seoratary of War, isn' t 
that it? 

That's right. 

That's the only change, isn't it? 

That' a all. 

Fine. Thank you. 

Goodbye. 
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DZPAII!K!II! 01' IUD 

.Sl!DIO!(W 

AUIS'\et 15, 19'1o. 

The Secretary <>! State pr"enh hie co~~;11Dente to 

the Honorable the Secretary of the Treaavy and tran•lt• 

eoplu of a letter 4eted A'Q&Ut 5 rr.,. the .t.uatrallan 

OcJ'rtrtiDent !Ta4e CosoiaaloDer t o an <>!fleer of the D.pe.rt­

.. .,t <>! State, with tllClOIIIU'I, HGU41"C eale of UDHed 

St1t10 and Canadian oec:url t iee held by .t.u otralian natlo,.lo, 

t oce\her wit h a copy ot the Department'• r eply doted 

.t.ucuat 12, 191lo daall~~& with thi s and ,... UiU'eloted IDatter. 

,. 

ZDclo~U.re: 

l , J'roa .t.uatr&lian Gonrnment 
Trade Coaoi~tloner, .t."Q&USt 5, 191lo , 
with enc1oiiiU'I (4) , 

2, 'l'o l.wttra.l1an OoTernment Tra4l 
Oo.,.loaioner, AUIS'\st 12, l 94o (l). 
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I baTe rece1nd f r oa Ill'. l'llq1a of tbh Depe.rt•nt 

70ur Wor:al eoJZlii111J.eaUona of .t.zacu.at 5, 19'1o, whiob 

J'OU a44re aaed to •· 

lUll reprd to tbe tint co-.u>ieation cODCeruiq 

cort&1D Co11110nft&ltb or .A.uatrella bonda aaid to llel011C 

to lira. O, II. lliddloton of Cap Martin, J'rallca, tbe dia­

pooition or Reb bonda 1D the 11D1ted Stat .. or tile ~ 

ment ot 1Dtareet tbereon trom tunda 1D t bo 11D1tod l tataa 

would appear to fall under roatriot1ona 1a;oaod b7 Sxocu­

Un Order llo. 8389 or J.pril 10, 191lo, aa .. ended. !be 

rocul&UODO prOTide tbat 1llfo,._UOD CODCOruiq tbio 

lucutin Order and que ationa &r 1 &iJI& under it -:1 lie 

obt&iDed froa tbe J'"deral lleaorYo llaAk ot J:o• Tarle. 

ll th reprd to tho oocond c-1eat10D 'llhieh relatoo 

t o tho order of tile .A.uatreli&D OoYerumeDt tor tho oala b7 

J.uatral1&D holder a of certain J.MriO&D ooouri tie a, I 

L, I, llaocHcor , llioquiro, 

• 

J.Datrali&D OoYOl'llllmt !!'ado Oooa1o&1onor , 
630 J'ifth ...... ,.., 

r., Tor i<, li., York. 

00P7 

ban 
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ll&n caat e.rotmd without co•111C to 1111¥ cl-.r tmderatandt~~& 

a.a t o what -., be tnvolTod in the II\IUOationa you ban roo-

col vod or whether H 11 adYtaablo tba.t 7"" 111 a:ey •:r 

amend or add t o what you 1\:lve heretofore dono. ll)' IIU8"" 

~;utioD would therefore be "" thh alto )IOU take occasion 

tl11'or:.a.ll;r to conault tho ledora.l Rueno lla.nk c1' !lew York. 

baYi!IC rep.rd to their , .,oral cc:;>et011eo 111 ouch .attero. 

S111eorel;r 7"""•• 

lrodertck Livoao:r 
J.oahbnt J.dvtaer 011 Intornatio11al 

Econoaic J.tfa.tro 

CcP7 
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GOVl:llKII!:ll! 01 !liE 
c~ 07 .t.US'l!I.LLa 

O!N.ee or tlw 
.t.uotraliaD OoYera.ent trade Coaaioo1oner 

I n the Ubi ted Statee ot .t..erlea 

630 71tth Avenue 
!lew York, 

5th Au,uet, 19~. 

Mr. r. Id.y·ea.,., 
Allhtant ieonomc Adrteor, 
S~te Depart .. at, 
lalh1Jicton, D. C. 

Dear Sir: 

I m n to advise that on the 30th of .t.pr11 , an 
order •• i11ued b7 the Auetralian authoriUco tor the 
oalo of certain American eeouri t111 held b7 J.uotralian 
bol dera under conditions stipulating thAt the proceed• 
of ouch aale o.ro to be made over to the Federal Reserve 
llanlc tor the o.ccount of the ColDIO<lnwealth ll8.nk ot .t.uo­
tral1&.. 

A few weeka ago a requeat waa reoe1•e4 fro= a 
!:ew York brokerage bouee for 1ntol'l:lft.t 1on aa to the 
correct proceclnre to be followed 1n car:yic« out the 
Auotra.l lal\ regulations and thh houee •• eu1 tabl)' 
adYloed. In giYi.n;!: the l.nt'onoaUon I enquired u to 
'lj:ethar 1 t •• feU that tl'.e brolcerace houele ,..,erall)' 
lla4 not been fully intoreed by their Auotralu.n aasoc-
1atee, 'i'he bouse in queaUon indicated t hat the7 doubted 
whether adequate l.nt'o,.Uon •• aT&llable, and o,_eoted 
tho.t I obould adThe the Secret ary of the J/ew York Stock 
E:m!>anse. A c<>=unicatlon •• addre111d to the J/ew York 
Stook E:mbec«e giYing the l.nt'ormaUon and aoklc« 'lhetbor 
tbe7 would circulate it among the brokera.ce houoeo eon­
oerned, or whether i t •• preferred that thlo ott1co should 
do oo , 'l'he rep ly from the Stock E:mban~l •• a requaat that 
thh office ohould co=ieate with 58 brokerage houoeo , t he 
namee of which were furniohed by the Stock Exc~. 

Copy 
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A c-loaUoa -. U..etore 1144reeee4 "' \be 5S 
brolcenCe bouee ooM.....a, ae per oow a\aobe4. A 
m!Uer ot oo-oaUoae ban 'IIMD r-h'ed troa \be 
brolotnce bouee c0110erud aomowle4c1Dc tbe o-=1-
caUoa aod otfwr1Dc fiYVJ co-operation. 0... bcu .. , 
bo-er, ll .. era. l144er, P•'bo4J 6 0011*>7, beo robed 
the qDO at1on ao to Wbltbar certain offlclal procedure 
tbould not be coii!Pll•d with to pv.t tbe •ner 1n proper 
order, !hit flra wue&~ah tbet 'llberoao the • JorltJ ot 
the brolrarace bou11 _., OOII!PlT wl tb tho 1notrucUona, 
thera -.:., be - 1llbo will not 4o t o. fhoJ tnYl-ce a 
poatlbllltJ ot llll:acl. fbeJ ~ao ougeot tho poaa1b1UtJ 
of lopl action ao.uiJic 1t tho proce4we be not recv.larhed, 
I enqllirl4 of lleoera. nUn, P-'o4J aa to wbotlloor tbeJ 
bew ot ltlCb procedllre baYUic 'b..,. followed 'bJ \be !rltiab 
autborlUea in conneo\lon w1 tb tbe1r Uquld&Uon ot aecuri­
Uea , 1111d tbe7 advised that 1t •• 4oubtl4 aa t o Wbltber 
tbla bad been 4ou, altboncb thoJ tilt that we would 'be 
ln a atronc-r poaitlon 1t a fo~l procldllre were f ollowet. 

ColliUltaUon wltb tho !rlthb 'rr•aur., ropr .. cta­
Un 1n !lew York concerud wltb llquii!&Uon of oecurlUea, 
ellcite4 tbe 1otor..t1on that tho JriUab autboritieo are 
oot iel'lling an7 1Detruotiona or f ollowloc &n7 official 
procedure o.t tblo tide 'but are r elying entirolJ u;pon tho 
COJIIllltance by tbelr own oaUono.la 1o their OIID coUDtr., 
with the recuJat iona . proaulso.t•d in tho united llngdoa 
end u;pon tba peoaltiea for non-COJI!Pli&net iapoaed b;r tho 
Britiab regulat ions. 

I would be grateful to ,...,. for the fo.Your ot ao;r 
totoral adrlce or _.auon abl.cb ;rou •1 'bl able to 
otter, aod porticul.&rl;r aa t o Wblt hu an:r 11. s. ~ 
tiona haYe bM11 pro:mlpt e4., aat tiac tortb tho action 
abl.cb aboul4 'be f ollowed 'b;r ua, or 1t not , • • to -her 
it woul4 'bl praAat to ta1ot ooae ott1clal action or follow 
aou ~oltic prccednre ill tbla coUDtrJ eitber for lepl or 
ot blr protection. 

L, a. IIAOCIUGOil 
Auatraliu lloYernMnt Trade Oo.ataoioner. 

IIIli 

(0 0 P TilliS) 
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otflce ot U.. 
AuotnJ.laa GoYe,_t '1'ra4e Co..Sooloaer 

ln the llllte4 ltetu ot .t.Mrica 

630 ruth .~. ... nu. 
liElllOU 

2Jr4 July, 19llo. 

D...- llro: 

~ followiDc lotoraation rep.r41A& ale ot llllta4 
St&Uo and Canedlan oecuritioo beld 'by J.uotnJ.ian uUoD&lo 
h 'bel.JI« transaitted to you at the nc&ution ot the lin 
York Stock ?:>:chan;:<!, Tis: -

lhD 

l. 1l'll4ar .l.uotnJ.laa OoTer..-nt recul&Uono it 1o 
preacr1be4 tbet ao &lid 11hlll oeourltieo are ool4, 
proceedo wet 'be P!'id 1n llllted Statu dollaro 
to the J'e4eral Reoene llallk ot trow York tor 
credit of the Oo•on ... alth llallk ot .l.uotnlla tro. 
3 .Lecount. 'rho I:&)'IIOnt t o tho Reoene Bank 11 to 
'be acnoapanied 'by a otat101ent oettl.JI« out the tull 
name of tho owner, to&et her with I:&J"ticularo of the 
eeour1tiee. 

2. It 1e required that tho llew York 'br oker forward to 
the Oonrnor, C.,_onwalth llallk ot Auotralia, Sydney, 
tbe 'broker '• coDtract notu ahowiDc the ttll'lla &D4 
oaount ot t he proceada ot tha ale ot the oecur1tiea 
to~thG' with part1oularo of the pa;r=ent ~~ad. to 
tho J'oderal Reacna :ao...:.: ln IIIW York as aboTe aet 
forth • 

.l.ttachod hereto 11 a photootat ot t he recul&tiolll. 

I re•in, 

Touro 1'1!'7 t ruly, 

L. a. WlCaREOO! 
.l.uotrallaa OoT...-t frada Coamodoner 

(C 0 P T:EKS) 
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Auguat 16, 1940. 

We heve late!¥ recei.....S eenral req.~eate troa the British 
through d.1t'1'erent clumnele for coopereUm and ueutanee in the 
mtter of Ship """tll!lllllts . 

(1) lbralgll Lord, Dl;r & Lord, lin Iork .rita& attom"78, 
.., nre uked to Ollit the port of dutinaticn in the British Ielae 
trao telagrua passing betn.l Collaetora and the Of'tice of Ship 
J.kw .. ents t:lfer CCIIWI8re1al wires. !bi.e wae dena and the 1nit1al.o U. lt. 
subetitutecl 1n all such requeste for deperture. 

Through the s&lllll cbamel we are n .. uked to devi.ee S<>me aeene 
to obYiate hcving the naaee of the ehipe coone t:lfar oaomarei.el wires . 
I believe "" can aceollq)l.i.sh tb1.e by bavin& the ebipping agente uke 
their requests for departure u earl,y ae possible so that t he data 
,.q be submit ted b7 air ll&il end per:d.t sranted b:v use ot a key maber. 
We ~ also be able to extend 111shtl.T the use of the teletype, w!liob 
the British regard aa adeqll&tel,y proteoted. 

(2) !!~rough l'oley'a office Pinaent uksd if we couldn't find 
10:18 ,...,... to let thOCl know 1t ~ Oei'IUII or Italian eb.1ps ab.oolld pt>t 
to sea ~ -'-ricen porte, or show aijp\a of putting to sea. We ban 
taken no a cUon on tb1e request. 

()) Tbrollgb lolerle Cochran Pinaent baa aelced if w can not ~ 
TOOt the departure of toto heneb shipe - the VAll end the 'IIISCaiSIN -
now on the hcitic Coast. I ba ... aelced Derb7 to consult ae before 
granting departure pend.ta n>r either of then nasals. 

(4) l'ineent presented to Cochran yuterdaJ' .., inquiry llhetbar 
.., coul«o• t hold ah1pe of Eetbali.e, Latvi.e and Lithuania. I b&Ye 
not replied to tbi.e request. 
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m=w1111 

..... tile ~ cl.,..n.r. penit. ,..WNq tbe 
Mlcw1°1 - ot - iatene\a 

(1) ....,en 8S iUiiS1B- lw tGI'I< fe *' t-
111. tla \b. 1939 .... s- clhpl liT ., tba 
Jw fGI'I< ... ld 01 hlro 

(2) n-ub 8IJ III!TW - ... }.\ .... fflr Mtan1 
witla • earp of ..... . 

(l) Onlt SS IVAI!IIIA - lw ~1181a te J.pu, 
11lt.b ..... u.. 

(4) JliFFMI 118 JI1PI'CII IMJII- len hello fflr ~~ 
'rit.b G'llla oU. 

(S) ,..__ 118 Dli8d CXMIIA lUll - len l'l'IDoi.loo 
tw J * t=•, 11ltla onde au.. 
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August 16, 1940 

Memorandum to the Secretary: 

From Mrs. McHugh: 

Ur. Hinckley informed me t hat so far they have 

been able to get very l ittle informat ion on the plant 

which Howard Hughs has somewhere near Los Angeles for 

building plywood pl anes . As far as Yr. Hinckley knows, 

it is still in the experimental stage, but Hughs has 

been working very secretly and they haven't been able 

to find out much about it. 

There is another plant near Los Angeles by the 

name of Timm which is supposed to be working on this same 

kind of plane, and it is rumored that Hughs is also backing 

this compaey. They have one ship completed and the tests 

were very satisfactory. Yr. Hinckley thinks the Timm 

CoQpany is planning to build only trainer planes. 

Yr. Hinckley said he had sources of information 

available to him and he would be glad to look into the 

matter further if you so desire. 

) 
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~·t 16, l911Q 

S..bJocU Sftdloh S1tuat1oa. 

I had a call at 2:05P.M. froa Coloaol 
Maxwell 'llho oal4 that ha vao goiq nn JuAce 
Patterooa 1o lottor vith tho Stato Doportaaat , 

~ aolcod M 'llh,r vo \hcu.cht tho licoaao 
fo r tho approxiaato}T $27,000 vorth of oparo pan a 
fo r Douglao DC- 3 plaaeo ohoald bo rnoll>od. I t ol4 
hia that do llar-vioo 1t _ .. 1 t a .,. rt 1llpo rtut u .. 
froa our otaD4po1Dt but tlat I belleftd tbo Arlo" .Ur 
Co zpo had f olt rather otroQgl.T that tbo parto coal.d 
be uaod bettor 1a t hlo coUDtJ'7 thaa lo Sftdu. 

~ aolcod M l f tho approxi•to}T 7,000,000 
roUDdo of 9 1111. parabellu cartri~eo, to tho export 
of vhich tho l otter oaid ao obJoctioa vould be ~. 
r oprooa11tod tho UIOUDt 110v ll8llll!a ct uro4. I t ol4 hia 
that our boot 1Ziforaet1oA vao that approz1•te}T 
1,250,000 roUDdo had boon -....ufacturo4 but I oaau to4 
that boforo t ho uact ..,UDt to be ro'f'OIDod 1o oot 
forth la a forMl ordar 1t aigbt bo w ll to call t ho 
-racturor d1roctl7, 

9J 

• 
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I.- w a - ... as 1,..- ,_ .-.. .u -. 
711'" .... u w * .... ...a-.... aiM ,. .. .... ,._ 

1a ,_ 11'\er el &--' U, 1•• I llaftl&_ ... ....,. 

• aile ..... w till s eus. e~-, ..,, _, w.-. 

,..H t • 

............ 
fta&lr II I 

M· ll'allt 

..... , ..... 1 . . .... 

PI ,...., .. till. a I• 

n : • u ' , 
JO '1 I h'!w':: ... -· .. _.. ...... 
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fRAS"K A lluw•stU 
\ 'ln. rtlr"ttmurr 

STA-'<DARD On. GoHPA''Y 
, ._.__ .... 01 ,...... .,._ ..... , 

N'ew YORK 

'l'ho Ron. R. llor,.nthe.u. Jr. 
Soorotary ot tM 'l'reaW17 
taohtncton. D. o. 

lith ro1'oro...,. to llr . hdl n ' • lottor ot .&.ucu• t 12th 
we Mft prepared a oot o1' -.po ohich ohow tho locatlou. outoido 
ot tho Ualte4 Statoo, ot totraotbTl load plant• and oyutbotlo 
oll pluto. 'fhooo .ape aro boi.Jic oxproooe4 t o 7ou tod&T, t o­
,;otbor with tho .ape MDtlotle4 in llr . lle4lor 1 o letter, lu a 
olnclo container. J. diotiDotlou hoe boon -.do on tho .ape be­
t ween tM bTdro,.nation typo and tM rlochor typo ot oyutbotlc 
oll planh. 

J.ttaobod to tho .apo are tabloo SITiQS tho looatlou, 
capacity , toe4otool< and typo ot producto ot tho oyuthotlc oil 
plan to and a table c1 Tlng tho looatioa ot tbo t~traotbTl 11114 
pluto. 

Outoldo ot luropo tho oaly totraotbTl loe4 plant co,.. 
coralnc which we ha ... &D7 dot1D1to lalowle4co lo a .-11 oao r ... 
contl7 put 1Dto operation uoar lloxloo C1t7. 'fhore aro corta1Jil.7 
aloe oao or 80ro totraotbTl l oe4 plauto In lunla bolt •• heft 
no ID1'o,...Uou ao to their 1-tlou or oleo. :lerl7 thlo 70&r 
corta iD lapanooo sroupa wore diocwoolnc Tl th tM KtbTl 06aol1DO 
Oorporatlou tho pcoolb111t7 ot a llconoo tor the .anu1'actur. 
ot totraotbTl loe4 In Japan aud aaolo'-'>co 1D tho oonotruction 
or a plut. In do!oronco to the wiohn or the State Dopar-at 
ft &ll<e4 that theOO aoptlatliDI bo 1Uap1D4e4, fo bolloft the.t l\ tho rooul\ will bo that tM Japau .. o will proooe4 OD their on 
wl tb tho .anu1'aoturo ot totraoth,yl load 1D tM aoar tuturo. 
Our Jap&nooo patonto are Juot about to ozplro . 

It •• cau bo ot turtber aoolo'-'>oo In t hl o •ttor 
ploaoe do not hooitato to sot In touch with uo . 

PJ.RriO' 
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~:r . Corgenthau:-

The attaobod 1110mora.nd1a ... ,. bo ot inte ... st to JDil• 

II 
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'nle Hon . U. !!orgentahu, Jr., 
Secretary ot the ~&IUrf , 

llaohi.ogtm, D. C. 

!:y dear :.:r. Secretary:-

Aug. 9, 1940, 

95 

ROOM aeo'? 

!lee.r1.og on the dl acuaalona ot the Treasury Depart­
""nt en t:ednosda:y, I beg to adrtce t hat tba roprocontati ve or !:itaul & 
CQI!\POD)' ln lln York e alced the Standard Vacuum C~pan:y to offer thot1 an:y 
k11111 or avlotio~ gasoline they 1".1ght hno !or delivery at pointe ot hor 
then tho United States !or shiprumt OYer the belnnco ot thia year. This 
telephonic request cam in Tuosday e nd woe contimed by l etter, as per 
ettoobed copy. It would oppaor , the reroro, that the Japs will now con'n\as 
tho 1<0rld tor auppliee to replace those that they have been receiving trom 
tho Unit ed St ates . 

lit incuired or tbe SboJ,l wbother they lme .. · .mother their 
col':l'(lny woul4 be encouraeed or diacoura..!:!_d by tho Br1t,1sh Q.gyer ne'nt in Dik­
Ing !'urtl\er auppliea or a~ion produota owilobla to t he Jap~~.~~a~ , ana-~;, 
ure adrt aod by the local people t hat t hey had not intome.tion on thia aub­
Jact at tho present til:>e. They belined that tbls perticulnr POint was n"" 
Wldor conalderatlon 1n Great Britain, and they bel1end that one attitude 
:14;ht he aalllllted tor their opera tiona in the Dutch Eaat lDdiea , r.nd anot he.r 
attitude OOSW'IOd !or their opel'ationa in ot her countries outside the Uni ted 
~tatoa , and t hat they would try to clear up thia pe1nt. 

Photostat in duplicate o! l.:itaui ' s letter or inquiry 
to \be Standard Vecuun is attached her et o. 

lJS/LTD 

-Encloauro-

• 
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)fiT!!J eJ' & CO.J.~rn"Hu 
(. //;/.s,,..?j,"""" .),,J,.,/,~, .. '/1,1; 

350 FIFTH AV[NUt. N [ W YORK 
TU.C.""'O.t C" •C•u•t .. a • ••oo 

8un41')' #1 Dept . 
NEW YORK 

Aucuet 7th, 1~. 

Standard- Yaouua 011 CoepUJ, 
ee Br oad-.,, 

New York ClCJ. 

Dear 81r 11 

Attention; Kr. V.I. Leaper 

Cont~l~ oon•ereat1on bad with JOU 
at JOur ott1oe JeeterdiJ , JOU are k1D41J requeeted Co otter 
&nJ tJpe of A•1at1on Oaaol1ae f or 4el1Yel')' at other oouatr1ee 
than t he Un1 ted ltatee aDd lhl~ent t o be .. 4e 4ur1as the 
balance ot Chh Jeer. 

1'hle •oratac, we hue been eeraeetl7 
requeete4 bJ our ! oltJo people co eeoure aa offer1ac troa JOII 
proeptlJ . There tore , will JOU pleue let ue know u eooa 
•• PGeelble l f Jou oan otter &D1 quant1CJ ••ailable. 

!hankiag JOU for JOur 11111&1 11:1114 oo­operatlon, we r•aia 

VerJ CrulJ JOIIrl, 

8. Naltao/ PP 

9S 
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"l"'". &.•CtfC ......... 

Sundt7 ll Dept. 

IDT~ l7J & CO.J.~nnm 
f. I/,'!J,,·.1)""'"''' ./,,;,o};,;, .. 'lftl.; 

350 FIFTH AVENUE. N EW YOR K 
' LU:-QOo& ( .. +C: .. t-•·•• • «•OO 

Nc.w Yollt iC. 

Aucu8t 7th, 1~. 

Standard- Tacw. 011 Coep&JQ", 
ee Broadwq, 

llew Yorlt CU7. 

Dear S1re: 

Attent1on: Mr. W.S. Leaper 

S7 

Cont1~1QC oon•er1at1on had w1th 7011 
at 70ur ott1oe 7e1terda7 , 7011 ar1 lt1Ddl7 r1q11e1ted to otter 
&ftT t7Pe or AY1at1on G&loltn1 tor dtl1Ytr7 at othtr oountrte1 
than the Unt tad Stat .. aD4 ah1s-ent t o be .. de dur1ns the 
belanot or th11 71U'. 

~. • or1l1nc, •• haYe been earuatl7 
requelttd b7 our folt7o peoplt t o ltourt an ottartas trGa 1011 
prOIIptlJ, There fort , w1ll 7011 pltUI lit Ill ltJioW U IOOD 
•• POte1blt 1t 7011 oan otttr &Q1 quant1t7 aYa1lablt. 

'rbanlt1ag 7011 t or 70ur uaual lt1114 oo­
operat1on , "' r•atn 

8. llaltao/FP 
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Aug, 9, 19~. 

Tht tollow1Dg Wor...,tion oo•a t rca ttl. Azlerioan represen~th'e 
cf tbt Slltll: 

Ht 1e not WorM<~ ai.nco the ehuttlDc-ott ot Aatr1can aT1at1on suppl1 .. 
to JIJ)Sil tro• the United stetea wl>at h ie CCIIJ)eJI11 1 procedW"e will be, or wl>at, 
it ony, inotruottou his compall)' w1ll haft 1!.4 trom t he British Gonl'DIIl8Dt. 

It ia his conrtction that the Amerioan Goftmment is current17 a.n4 tull7 
wormed on deo1e1ona in this respect trom the Br1t1ah Gonrnment. 

It ia his intomation tliat operntiona in the Dutch Best ln4iea a.n4 
ll\lppliea trom thie areo. to the Japs will be in a d1ttarent olass trom auppl1ea 
tram ot her aouroeo aTOilabloto the Shell . 

The Shell' s preeent aYiation gasoline plant makes about 300 barrels 
da111 cf hish octene sesoli.ne (90 to 100) . ( Dutch !eat Indies) 

l"ro:> no,.,..l naphthas 1.n the Dutch !:set In4iea the Shell segreptea arOUD4 
~.ooo barrels dai ly ot 77 octene be sa atooll:;w1th 4 c.c, • a or lead this ia 90 
ootane . I n ~41t1on, ths:r haTe about 4,:100 herrele de1l7 ot 74 octene s uolina, 
.otch , wt t!l 4 c .c.•a ot lead goes to 8? octane. 

The Shell haYS under oonatructton a eeoond a l.lcylat1CID plant 1n the 
Dutch teet Indies which will be tlnished about Dooember 31st, and will produce 
1,000 tona par Mnth ot al.lcyla te, or about 300 barrel edail)' , 

I n t he past they baye probably not been deliYer1Ds any aYintion gaeo­
Uno to Japan which could be leaded to hisher tho.n nbout 87 or 90 octane , and 
tho1r hi gh ootane production is probably all under contract to the Britieh. 

RecentlY, the Dutch East Indies OOYcml!IOnt in an appeasment prosrem 
o;;reed to aupply J apan with 40,000 tons par contb or crude , or rtblch one carso 
(10 ,000 tons) woo to be so- called NayY quality, wllich would I1ike 15 to 2Qll ot 
ariotlon soaoline susceptible to leadins to 87 to 90 octane. Tbe other three 
carpo ware to be crude comparable to Kettl81118D Billa. 

The del1nr1es or such crudes Dt1 daorta ae to ao=e extent the production 
!::: t!oo Dutch Eeet Indies by the Shell or the 74 and 77 octane bese stocke which 
are noted. abon aa beiDg C\lrrent p.roduet1on. 

The Jape, s ince t he American cbergo, ..,t to tncraasa the one carso a 
tiOlltb ot : ayY qual1 c,. crude to three carsoea a IIDDth. Thia will probably not be 
~outble, end t ho a1tarnat1Ye ot increu1Ds prcdu~ delinries ot seaoline 
)leool oil e nd ruel oil may be worll:ed out . 

After the 40 , 000 ton t'.onthly asreecant was made >11th the Dutch East 
Indi os , o.n i nquiry waa made by the Japa tor a million ton a • year , but noth1ns 
aoe.., to beve co:.e trom this inquiry. 

Tha information ot the pe1't7 reterred to is that the Jeps will probebl7 
Plan to attack a.n4 keep the Dutch Eaatindiu 1t thsy are not otherwise able to 
ol>tatn eftrythiD« w!lich the Dutch East I.n41u producoo and which Japan requires. 

The puty referred to ebow hoe been yeotarday ct the ilr1t1eh Leptlaa 
1a llloh1Dst011• 
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STANDARD OIL Co~PA..~ 

'l'bl &D. B. llorgentbau , :rr., 
S.cretar)' ot tbe '1'reuury, 

.. shlllcton, D.c. 

Nr.wYonK Auc. 9, 1~. 
fltOOM ••• ., 

lleariQS on tho 1n~1r1ea .. de lf«<Dem:r et the 
Tr .. eur:r Departt:ent, w. tind tbat tho :fQJ>a are wiUiQS to pa,:r ......,. h1flb 
prlcee tor petrolelll!l ooke in the Dutch l!!aet In41ea which the:r use, ac­
cordiQS to our intor..t1011 , with bauxite in tho pzoduct1on or eluainua 
111 l epnn, llrgel.7 tor use ill airplane ooutruct1011. It 11 poeaible 
tbat they are purohaeiQS e1JII1lar petrole1111 ooke on tho Pac1t1c co .. t. 
We oro not clear tbat the petrollu. coke 1a illd1-eeble 111 tho produot1CD 
ct ollllllinun, but 1 t appear• at the preaent t1• to be 1Jiportant to tbe 
1epa. 

'lie bolien thet e- ~ tho petrol-= ..._n, .. 
OD the Pac1t1o Coaet who Ia.,. b_, I.Jqportant •ppUera to the .Tape 111 tho 
put are perbapa aeeot1atillg with th• at the preMilt tt. ill looldnc to 
1»-0poratiCD ill alppl:riQS :fiiJNlll' l JIMda or patroleu pzoducta . '1'h1a 11, 
baW'ftl' , a •tter ~ hearaa:r, 11114 Clll which the Treuury ~t can 
prohobl:r cller uP thrOUgh 1h """ ch&llllela, lt 1t 1a 11ltareeta4. 

T'":~jM-
r . ... ---
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STANDARD OtL COMPA...~ 

30 Rocuna.tJ~:R Pt..uA 

NEW YORK Ails· 10, 1940. 

~ 4oer lb-. Secretary:-

In 00111l80UOD with 111 Dote to you with 
respect to the use or petrole1a oolao 1n 1epe.u, I .,. ahle to sin 
:you a441 t1onal 1ntor.at1011 1n regar4 to uparta or petro1eWI colao 
to Japan tor the ,.. ... 1938, •• par to1lowiztg 'luotet1cm troa e. 
oemore.o4wa s1 T., • under date or Ausuat 9th: 

US/Lm 

•IJ$ per :rour requut thu mom­
l.Jl&, the exporte or petro1aua oolcl rroa United 
Statee to .repen tor the :raer 1939 •r• 11 ,4~ 
1011& tcma . Tha Talue ot thU pro4Uot -· $21.2 ,4!!6, 
111>ich ia ~ $18.66 per tOD. TMre la uo 
breeJIIIo'& g1TC tor t'- raw u4 oalc1na4 pro4uot , 
but w are at~1n& to gat a 41rla1cm OD - · 

For tl» ,.. .... 1m the Uuita4 Stotaa 
uporta4 47 ,1171 luztg t ODe . llo ftl.ua la obtelllabla 
OD thia ...,..,, u ,..t, u ,.. took the latter ttgure 
rr.. tl» Soocm7- Vaowa atetlat1oel 41rla10D. • 
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STANDARD OIL COMP.A.."n' 
n a ..... ....,..,......., 

Nr:wYouK 
lltOOM aee7 

on.. lice. B. VorgaU... , 1r., 
S.oret&rT or tbe '1'reuolr7. 

'lllob~, D. C. 

Alii· 10, lNO. 

tipu OD ealea ot the StaDdal'll Veowa u4 ot the Shell people 

111 1t.pe.D tor the ;rear a•, Tbeae fiiJ'Il"ea, ot OOilrM, illolude 

01117 tbe aalea ot thea• OOIIP8D lea an4 atr1.lf.ataa 111 the 1a-M 

aartet . 

~ l ",.... 
• • 
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• , .... -
,.,1 6 DltHl - lad. -a-... 

llttul Salot 
Pilei i biee•l .. ID4. 

- Bw1t.ra 
total 

a.v. 8•1•• 
861 &aT 
2119 518 
298 501 
45 191 

Ull 1511 
1 1!9 8k 

1 519 11&5 
1 2117 499 
2 aif Ui 

lbell laleo 

1 liT taT 
2T8 liT 

1 sao eu 
1 111 4N 

8&1Q 
i !Oi 1ii 

(Bbta.u• •> 
!ot&J. 

8. T. 6 IIM11 

2 045 524 
&TT 81& 

1 8&11 121 
1 lN 152 

ZOI 101 s m 011 

102 

• Inollldto .t.YlatiOD - s. V. - 28 117 Bblo. (1,211 bblo. troa 1.1.1. to ror.•/ 
Shell - 15 TK 

Dairea Oil bDII. , Bal- tro. Calif.) 

• 
Iiri 

'ota1 111•11 
Total O.oral • Bbell 

8.T. - 52 MO bbloo r.O. B. Ca111', 1a U.. 
Jo reool"'l ot &bell. 

aa& 414 Jblo. etraiPt c...a. 
ltn TT4 • !oppe4 Cnd. 
ltn til • L1abe 0 ...... 
•• 6111 • !oppe4 CNcl. 

1 ifi 110 
z 045 114 

lkti'*loal .. Dl..tl'l•tt• ..... 
.... '· 1940 
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STANDARD 0JL COMPA..~ 

'n>o lloD. B. l:orpDtbau, 1r., 
SeONta.-, or tba tr.awrr, 

llaabington, D.C. 

lq deu l:r. Secrete.-,:-

Nt:wYon K Alii· 12, 1940. 

PariiiiiD.t to Jour r•qu .. t wbc w were 1D. 
'll'olbJJlgton leat lladneodq, w ere aeD.diD.s you bJ expreae a aet or 
""P• ahowins the petrole\1111 produol.D.g areae end the retl.D.iD.s &Hae 
outolcle the United statee ae well ae t~ eXistiD.s pipe l1u•. 

There are tabl .. attached to t~ •pe 
shins add1t10DeJ. 1.D.tor.at1Clll .. to tboe OIID.ereb1p of produoiD.s OD.4 
ret1nins aot1rtt1 .. , uaiD.g the t1gurea tor tboe J'Mr 1939. 

104 

lD add! ti<lll to tboeM •P•, l.lr . Boward 1e elM> 
-ill& ape ebowtng tba tatr.-etb7l leo4 pluta OD.4 the OJD.tllat1c oU 
planto outa1de tbe Onitod Stat .. , l!8l<1D.c a d1etl.D.Ct1Clll bet- 117dro­
eenet1cm pleD.ta - l'iecber process pleD.ta • 

.b t~ .. •pe aH rst~r lerp, tbeJ are 
halns aent aepereteq bJ expreae. 

Regraded Unclassified



STANDARD OIL COMPA..~ 
t' I __. • ..... ..__., 

30R~PL.u.\ 

NEwYmtK /we. u, 1940. 

'the BaD. H. Uorgen~bau, 1r., 
SeaN~ ot the 'l'reanry, 

lllah1zlctca, D.c. 

Tbe •P. you raqueete4 wn ""'\ bJ 

Ol;pl'esa yeetel'day atternOOD, aDd I wou14 .,. p1eaae4 to lmow 

that tba7 wn raoei'nMI without 4ela)' GD4 oont14ent1all)'. 

'!'he)' were HDt u ftluable papare with a 4eolare4 ftlue ot 

$100,00 to l.Julure, u tar aa .. ..,. able , tbat tba)' were 

105 

.. OOM aea? 
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.l ~auoa 11M ..._ 1'&1oe4 llllatlla' JII'OYiolou .t \1111 

Jo1d Jeoolutloa of .J'aae 15, 19110 (l'llllllo lee. ••· IJ, 76tll 

Concrooa) aro lial \o4 ~ tllo }III'O'Iiolou .t MoUoa 1~ .t u. .ut 

ot hiiJII 21, 191!0 (l'llllllo, ... 671, 76tll c...,. ... ), !llo pwtb­

.,, ,...notou fill \1111 .Tola' a-111Uoa .t ,_ 15, 191!0, I'Oe4 • 

tOllOWIII 

0(o) tllo l'rNl4oo\ -· la hlo 4lMI'oUoo, 
A'll\borloo tllo looro\or7 of War \o -=tootvo 
111 tao\orioo u4 enllllllo -· hlo JVio4loUoa, 
or o\Woo FOOUI'•• oou'-<lot- a4 uU­
olrazoat\ -MPlol, lllol114lac ~un U.rotor, 
- lloba1t ot \1111 .....,...., ., aJq Jul'laoa 1'1-

,Ullo; "' loll nllla -~ _. ~'t. "' 
~ .......... ,, ... 

'(') !llo hooUeat ..,, 1a lila uoorou-. 
A'llu.rioo Ulo looro\or7 fill tllo ~ M -'-' 
ftooolo of - oa MIIIIU of \1111 pow ' of 
aJq ..... 1_ ...,.nto la obi].lPI'U ........ hlo 
JVf.e4loUn; \1 ....taonro _, a4 lfl'lllp­
_, tor noll ftiMlo oa 1lobalt of ~~q nail ,.._ 
_, la U'ooaolo ...,.... hlo ,tal'latloUoa; M 
MU - •' a4 lfl'lllJIMil' tor nail .,..oolo "' 
lllq IIIDia &01001 I ,, M ....t .. tvo U'lail'oftlt' 
U'tllllrJ' u4 -suoa t~~a-otor, oa MIIIIU ot 
a~q ...., pow ••' la tao\oi'S.O a4 ...-lo 
....._. hlo ..,Widt.J M ooU oat••• wllh 
U'tllllrJ' a4 -suo t~Mntor \1 .., _. .... .., ••• ~"C!fi'J:ttW· Bla' .. 
-.a...uoa•tbort ...-1' 111 a • 
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..... ., ..- --'''- .-u -sw ... 
0011V..ta, ~ • -.r• ta .-w.tw -1••• a MJor1'7 ot U.. -ller• ot 1111 _.,._ 
111&11 .u.ne• u.. ,.ns-... tNUMtua " '­_.. :pGUo.• 

I ellall .. -. t~ a Mt ot taota .......... _._. u.. 
prcrrilloa ot \be .Tout ... ollaUoa ot 111M 15, 19110, oerkia lllU­

'-'7 11114 Mftl ~,._, 11 •-traow 11114 ......,..,tvel Sa loow .. 

., Wt or u.. pnu .. , or .. .-.n- rapa~~11a , 11114 etu 
hoa u.. TW7 'bach"' 'II ot 1\1 -tnouoa or ..raotva la 

'bliliC ...S. t• U.. .._.1_ rapallllo . It 11 al-, Sa., epialoa, 

tba~ ........ ~ba· .. , ot , ..... t.be v..r. ot .-lL ..... v.rw. 
-=!actv.l., or proovM ....s..-• to \be .-..n- r.,Ulla 

aoul4 aot 'be n'bJao\ to t.be ocm4H1oaa aat tlri!a 1& eaoUaa 1~ 

ot tloo "'" ot -. 221, 19110. 

h'belottoa (a) ot -uoa 1~ rotan to ..a,..., •to 

'lhlch till V..l\14 ltataa baa una, 1a aoll or 1a ,.n•. h'bi­

Uoa ('b) ot 110Uoa 1~ roiiJ'I to t.be 1tl.lpMU1oa of 11111\W7 OIJ' 

aftl aq,al,..,n, .uu- .- wppUM 'lllr Olldah U\11 ,....., 

either 41 Jar• II' 4e ta.ota, INa t.be 1Ja1W ltataa1 ..... U.. 

facto aa...a a'boft 1a -U• ntla u.. .Tolot laao1uloa ot 

.,... 15. 19110, lt li11l JlftlUU ... tn. U..t ..._ t.be --­

• II' ....... acal,..., 1a 

P'OCID'at oa Wt at u.. Aller1oaa r.,.,.u .. tttla tlllntali111 

Regraded Unclassified
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repulllio1. 

l\qlpo1Uloll 8AT be ...U ot a 1-..A 11t ot faoto 1Jnool ..... 

1z1c the traaohr ot w.r aa4 aa'ftl equip.111t to aa aorlcaa repv.bllo 

lUlder t ho pronolou ot tbo JolDt leeolutlon of JuDo 15, 19il0, !bo 

cuo lliCht arl11 whero U .....U4 be 41111'14 to OOIIPloto, Oil bollalf 

91 tbo ..,....,..,.t ot u Jooortca.. repal>Uo, tho aoutncUca or 

.....-.facture of aqui,.oAt which 1o belllc aoutl'llllto4 or ......tactwo4 

tor .,.o 1D tho a1llt&l'7 or u't'&l o1ta'bl1ollull.to of tho 'OaUa4 Statio. 

!bere wcu14 oppear to be 110 4oabt that tho pron1lou of tho Jolllt 

l!oaoluUoa aro llroa4 1110-acb t o -tborlao ouch a trauaoUa pron4o4, 

ot coureo, tbat propoZ' arr~cto w1tb tho Jooericaa repal>l1c wor1 

aa4e w1tb r~C~BM to tho l:r;pollfl 1Dwcln4. Ia a441Uoa, tho JolDt 

l!oooluUoll contalu - alltborlaatla tor tho aalo to tho ao•w rt 

<>faa Jooorlcaa repallllo ot oorta1JI llaito4 ar aa4 •'t'&l aqui-t 

wlllcb 1a a part of tho •111\ar7 aa4 aa'lal oota'bllU.IIIt& of tho 'OaUo4 

Statoo, 

It lll#lt be 1atarro4, tr.,. 'libat ba.o prorloul:f belli. atato4, 

that tho traaofW' ot n.cb oquip.ellt to u Joooricaa r~to 11 tho 

tn- of traa1for co .. t~lato4 '117 IIOUOil 14 of tbo .&at ot laao 28, 

lglto, loWYor, 'libatllolr tho tnuoator ot "'"" n.cb oquis-oat to aa 

Aerioa.. repal>lio, 'llll4or tho .JolDt leeoluUoa, ill nliJoot to \lie -

41U<>U aot forth 1D 110Uoa 14 ot \lie .&at of laao 211, 19110, ill epa 

to 'lUIIUoa. 

' 
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l)Ka-iu, \be Va1h4 ...... la, ot - ... ~" ... ,. \be pol107 

u.at \be Jlft\ootloa ot \lao Alllrloa ropUltoa tra n.tololo _.. 

c:-ouloa 1a ...... ua1 to \lao ur .. o ot \be Va1te4 lto\ee. w ..... 
t.he Q\llor haUou ooa\&1Ao4 la tho Joiat leeo11lUoa of hM 15, 

1940, ere, la a real. -.o, a rooop•Uoa u4 reattin&Uoa ot 

U.t po11q. Ia a lott.r 4ate4 lloao 5, 19)9, addfto .... to \be 

Cbairua ot \lao c-tttoo oa J'oroS,. .t.tfa1ro, Bouo ot ~....._, 

Uno, \llo 'bill which latar 'b- \be Jolat lloeol'llUoa ot l1mo 15, 

191!0, ,.. aPJlftftl ~ \lao loorotoz7 ot War. Ia illat 1oUor 1\ .. 

• • • It 1a tho oplaloa ot tho War D.pert­
Mat tho\ \llooo aoon:roo will ronU 1a olooar 
oooporaUoa -ac Alllr1- I'Opllllloo oa .. -.oro 
pefta1a1ac to ur- aa4 will 'br1Jic u.n.t a 
'bettor 'D4arotllll4.lac ot ov - ur ... prol>-
1•. !lao, tile 'llUllsaUoa ~ Alllr1caa I'Oplllllco 
of dwtler tn- ot eqai~t for Mfo•1ft par­
poooo wUl. o111pl.U7 tl>l aa1Uou pro'b~ la UiJ' 
•-• ur .... la which Aaer1oaa r.polllloo U7 
'bo uppd. I (19J9) K.L a.p .... 1231, 76th Ooac .. 
lot ..... 2. 

lo -uoa w1\ll \lao - 'bUl, Mlo1ral r..Jo;r, Glldat of \he aar-
ot ~ Opora tioao, ..... \be f oUowiDC ota-t to \be c.-tttoo 

oa Joros,. .t.tfairo, Bouo of :&.preontaU.,..I 

•u 1a ., poraa.1 oplaioa illat •1-
rolatta. _..._ ilia ...,. .. ..a ilia amioo ot 
Uoo Alllr1ou n,PUoo wUl. 'br1Jic u-t a 
"tt.r 'D4arote ... •ac ot ov - ur-• 
pro\1- ..a a ol- rolaUoaoll1p "'"'-\be pooploo. 

111 
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' IaprO't'•eata 1ll the Jlaftl Mterlal of 
u:t or all at tile Iouth &114 O•tnl .&.eriaaa 
... pa.~ouoa will .U. ..... 41tticralt all4 4ia­
courace accraaai oa acaiaot thia ccntineat tr .. 
cYera..a, aa4 aboul4 it become aeceeoar,r tor 
JooeriCfl to oapport the Mouce Doctrine wUh 
i h D&rtaa, the bur4R to be borne b:r the 
tlaltod Stateo le'O}' will be re411Ce4 1a. .....,, 
proportion to the ...,.her of at!tclant ob1pe 
antlabl a to the other lepubllca ot Jaertca. • 
(1939) 84 Coac. l.ec. 986o. 

112 .. ... 

llaterr1DC to tile •-• bill, Mr. a-er Wall81, the thea Acttac Sec...,. 

tar:r ot State, atate4 to the pra81 011 llaroh 111, 19)9: 

1 Coopiii'&Uon betv"" the tla1te4 Stateo all4 
the other .&.erlean " publico 1D the 4efeaea at 
thia hlooiophare would be to the 41otinct a4-
YODt84:8 ot th1o CO'CIJitey, fo llelce poeolbla oliCh 
oooporatton ia a logical corollar:r ot the 'coo4-
aelchbor pollc:r'. 

' !be propoae4 Jo1ot reeoluUon, it onacte4, 
would eaabla the ~rnaenta of t he other Jooart­
aaa l'eJ"'bllca to obtain 1a. t ba 1Jolte4 Stat .. , 
w1thout _ .... to th11 ao ....... at, ftllell of 
war, coaet all4 ant1a1rcratt artlller:r of 1104IJ'Il 
t:rpee a t the oome pr1c81 ae tho" at vbich thq 
_... obta1Da4 b:r tile Oon..-ea t of the 17111te4 
ltatoa. It would alae aD&bla i hil OoY-•i 
to cooperate with tile cow..,..,to at tbe other 
Jooartaa~~ republica ill the conatruotion at w aaala 
at vu ill tbe1r """ ahip:rarU. ~· !Jl&CtMai 
VO!!l4 toater tile C!'Ori¥ mirl\ Jaeriaaa 
tol14art tr and wcrald coaatttuta a twther aa4 
a Ml at ill the 1Dtareat ot t D&t o 
4af•••· 19 9 • •o. 12)1, 7 th OJIC•o 
lt\ ..... ,. 

In rtw ot the a:praoalona quoted above 1\ II&T reaeonabl:r be arcoe4 

that the .Totnt leaolution at .Tuna 15 , 19110, 11 coiiOIJ'Iled vtt h t J'alletere 

of equl.p~~eat to .&.eriean r-bllca tor pvpoua at our """ naUollt.l 

• 
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weue. b cute, therefore , """'"' onaob t...,.fen are ..a., tbe 

Ohl.ef of •nl OperaUou aDd. tho Clhiot of lwt of the a., 
could not aoaaratol7 aato tbo oort1f1cat1ou requir ed ~ ... t1ou 

14<a) of the .Act of .J,... 21, 19110, tbet tlle ~~nt '1• ut 
oooonUal t o tbe bfeeo of the lliiH&d Stateo• t1JIIIe tbe Oo~eoo 

, ..,.. to ban reoop.h-.1 that the trauf.,.., aDd. thu tbe ~p­

aent 1DYOl.,.d 1D tbott traufert, aro ou.aUal. to t he defonoo of 

the 11n1ted Stateo. It 11 beUtYOd that no 1Dt ct t hould 1le at­

tributed to the 0ol1Cl'ell to reDder llll>ttant1al17 i neffooti n, ~ 

oectio~ t4(a) of the .Act of ,J,... 28, 19lio, the tranator proTioi<mt 

of the .Joint lleoo1ut1on of ,J,... 15, 19lio. UDder the abon arg~~~~ont , 

therefore, it ~ be oa1d that tbe truafero 1DY01YM 1D the ooco%14 

oet of t aoto hore1nl>atore oet forth and w1 t h w!t1ch n art no" coD­

corned would not be llll>Jtct to the prowidou of IICUon 14(a) of 

the .&ct of .Jv.u 28, 19110 • 

.U \ho'Qch a conclno1on, baaed on another croDDd, hal l>llu 

1'l&ched r~ the t raut .... 1DY01Yid 1n the t1rot ott of fact• 

d1ocuued al>oYo, U 1o trldat that t he aboYo &1'&\X~Ut 1o ~ 

appl1ce1>1t to auch traaatoro. 

It 1o not without o~1C&DCo0 1D COIUIOCtiOD with the 

foreco121c ar-'· that prior to the t l.lle ot the traufen, the 

Prtoidtnt, i .u tbe uarc111 of the ditcrtUou &nJ~tM to h1a ~ the 

Joint lleto1uUou of hDe 15, 19110, coald uteftline llbather the 

tquipunt lfODld better tel'Yo the 1Dtortth of the lJuHed Stat• 1s 

tbe aiUto.r7 or ""nl eotal>u.-...to of this cou\17 or 1n tboto 

113 
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Prea14•1l\ would abua• "'" dhoreUon tlru srut od to h1a. 

11th reapect h •eoUon lli(ll) of the .&at o! laM 25, 19110, 

requlrliiC trallllllittal of WoraUon to the Bauo u4 huto conc...,.. 

111c cert&ill trautere, t~o 1e reuon to ll'lllnw thet, o1DIM lt t. 

ao cloeelr relnt ed to ••etlan lli(a) ot thllt .&at, 1t appllN olll7 to 

thoae truetero llhich ar• ccmorod '117 .. ouon 1li(a) u4 wh1oll llmolw 

equi)OIIent orl«i~ cooUJIC ill uc••• o! $2,000. hpport tor thd 

new IIIIJ' ll'l toDDd in th• 4obat .. which OCCllJ'l'od ill the lauto 011 

June 21, 19lio, when, on th• floor of t het l>ocl¥. eeotlon 1li wu fire\ 

1Dtro4uce4 ao Nl aaelll!a•nt to B.:a.,m, the Jill which later "-• 

the J.ct of JUlie 28, 1914o. S6 COJIC. :a.o. , ohmo 21, 1914o, at 13361 

et aeg. In addition, th• Jill no eut to cooterono•, Nl4 1D tho 

report of tho Cooforuoo o-utoe to tho llouae, 011 o1wle 22, 191lo, 

1t _. otated that ... u .... 1li1 

"Prohilllte the 41opooal of UJ7 ailUaJT or 
un.l weapon, ohip, boat, aircraft, or othor 
a11Uaey oupplloo w1 thcrd oerUfloation o.f the 
Ohl.ot of Ia'lal Operailono or the Chief of Stott 
ot the J.rq t hAt rach aatorial 1o DOt Nout1al 
to the dotnoo of the 'O'IIitod Ita tee. It pro­
rt4H that the leoreiaJT ot far u4 the leoro­
iaJ7 of the 1&'97 ohall 110tl.f7 the ch&il'IINI of 

the ~~tt~ .. ~·~~!:~ 
oopleo ot the contraoio, ordero, or 

~11t1. • • •• (thod.,.oorllll ouppliod.) (19110) 
LL :a.p, Jlo, 27o6, 76ill CoJIC. , Jr4 ..... 7 • 

It 11 aloe to M DO t od that the olr.,..to.Doeo ourroDD41DC the :PUI<IP 

of the .&at aalt• 1t r .... onabl7 ol•ar thAt ou of the prlllarJ ~­

for the luartla ot .. oUO'II 1li aa to preldl>U u4 41o ....... , 011 

tho PBrt ot the uecuU•o llrulch ot the Oo,...._11t, trautero ot 

I 
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.utta>7 ... uftl -rai,.._. ...,,.,. te u. -.tw ... _ ...... u.. -!- ,_._, 1a ,. '1'1- o4 ... 1~1ft ~ o4 .... ... •• 

"' WMkC _. ... u..u ..,_, .. 16 u.c ...... 1-. 21, 1940 •• ,l.»>4 

.!L!!i• nate ..... .., 11e tu o1'-U•nn 1'111Q'C to,,....,.,. w .. osu• 

'""'• u ... pre'l'i~ -- po1aM4 - , .. , 'llo ,,...., .... ..a. tllo 

1oht llollol'iltiOil ot 7ao 15, 1940, _, ut lie ~4-.4 u 11e1ac tNUt_.. 

wldoll -u ---. oor •Uaal ..,.... nue u. attw 1o ""' •UNl:f 

boa tr. lollllt, I feel Uat it _, aU lie qpo4 .... , t11o .,.....,_.. -

1114.,. ocuia.r.U• -u ..t 11e au~ to tllil JN91o1ao o4 a1u.r 

..n1oa 141•1 or -'1• 14(11). 

I1Ml.l7, 1\ llloooal4 lie ,...... tllot oo tv u tboo oale to a 

Aaorlou repabl1o ot uw, ~u., or 1l'•Ql'-••• ot w.r 1o _..,..., 

eooUoa 3 ot tllo Plllll1o Booolut10D ot 1\lu 15, 1941), JII'OT14eo tboot all -­

Ut.oh ot oale aoi -iala a JII'OT1•1• tboot tboo Marl..., repablio J'Ma1'1'1111 

tile uw, ~UOD, ar t'•IIIPl'-•" ot - 11111 ..n 41opGM ot tlooa to ..,. 

~ laio illo lla4o, "'..._, .,.....,., ot.., ot t.lae ..... ,_ Mll1-

,..., .. 

I 
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AQIIIe' 1', 1911o 
4105 P·•· 

GIIOUP KmliG 

Preunt : 

H. M.Jr: 

Geaton: 

R. ll. Jr: 

Geaton: 

B. M. Jr: 

Ganon: 

H. M. Jr: 

Mr. O.eton 
Mr. lihUe 
Mr. llohwlu'& 
llr. Co obl'lll 
Mr. CU.berl&U 
Capt. Puleeton 
llr. ~la>IOn 
Mr. Jlaae 
)(r. Buoltle7 
Mr. Choe.Yee 
llr. role7 
llre . lloHup 

Herbert - two thine• tor 70u. You bad 
better get a peno11. Ralph Incereoll ot 
P. M. 1101114 11ke 70U to f1'1'1 JohD Kan4le7, 
8eoret 8erY1~e, a ~nth • l ea•• ot abeenoe 
eo be ooul4 1101'1:. w1 th a .an 4o1ng a eer1al. 
I ea14 that ae tar •• I -• oonoeme4 I 
wae eure we oolll4 C1Ye u. 
All r1ght . 

llbU b.oee t bie fellow lulow about thaU 

I su••• hie father knowe th1e fellow be 
h t o wol'lt w1 tb. 

!hen, the lortblan4, lllaner Vall ee oalle4 
llP Ul4 ebe 11 waet ot Oape rarewell, to 
10 to Jal1aneehaab ton1Cht. 

She 1e there. 

Yoa are to keep her there ut1l tllrtber 
not1oe, beoaaee the lacl1eh wan' her to 

116 
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Guton: 

H. M.Jr: 

Ga1ton: 

B.M.J r : 

Gut oo: 

H, M.Jr : 

Ga1ton: 

H. M.Jr : 

Gaeton: 

B. M, J r: 

Ga1ton: 

- 2-

Denaarllt Strait. 

'!'he)' want Mr to go rta tha raeroe ldalld1. 

'!'he lllglllh aoUt1ed 111 about --

'!'he po1nt 11 )'Ou are to boleS her and not 
ht her pi'Ooel4 &DJ tunher unUl - beoauee 
h e 1aid •• 41d not ha'l'e - what do JOU oali. 
thll-

WI ~ DOt ha'l'e paN'I'&IIII. 

No . We vera det1n1tely a11Ul'ld b)' the State 
Departaent beto ra ehe lett M re that 1t -• 
all right. 

Well, Denaarllt Strait 11 euppo11d to be a1ne4. 

'!'hat 11 what l told tha State Departaent and 
then tha State Departaent o ... ba ollt and aa1d 
1 t t10uld ~ all right. 

Well , DOW tha)' ba'l'l eaid 1t 11 all r1pt • 

-117 

.t.e a 111tt1r ot taot th11 Aaer1oan Le&1on 11 
ooll1ng baollt bne. 'l'he)' are N~~D111C her thi'Oueh 
the raeroe leland• 1n1tead ot north ot 
Ioeland, and tha Geraan• ba'l'l told thea tba)' 
t10n 1 t parantee her tl'll pae1qe, bat lhl 
lett laet night. I v01ll4n •t III&SIID that 
out ot the rooa. l had t o 4o qp1te a little 
arau1aa to llteep our •hlP thll'l, bloau•• tba 
1dea va1, well, Ju•t ht bar go up bat be 
oaratul. But 111 God, to ao up tbrou&h Denaark 
Strait it that ie aine4 --

I tbought vban we got that vor4 baolr. -
)'ou ••• tha Br1t11h put out an ott1o1al 
noUoe tbe)' had 1111114 the Streit. l 
thoupt vban n got that word baollt U 

I 
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H.II.Jr: 

Outon: 

R. II.Jr : 

Oaaton: 

H.II.Jr: 

Oaeton: 

H.K.Jr: 

Buo'Ue7 : 

II. M. J r : 

White : 

H. II.Jr : 

Fole7: 

- 3-

wae aU rip\. It ••t haY a been Juet a1M4 
tor publloU)', but llliP&J'eiiU)' thl\t b not 
tlla fad. Then 10t Will bold liar at 
Jullaneallaab until we set turtber notloe, 
pruuaabl)' U will be troa tlla lihUe Bouee 
or State Depart .. nt. 

State Deparc .. nt, but I wul d be Yer7 11110h 
oppoea4 - I put up a fl&ht t o4a)' . I don't 
want her to 10 on. 

Clear aorou tlla ooean. I th1Ak that 1e 
bad buelneu. 

And to Juet let her 10 on u p throup the 
DeiUU.J'k Streit. vbaD 1t 1e a1na4 I th1nk 
le awtul bueineee. 

Yu. 

8o I think I would keep her tllare tor 
awh1le and tben let her ooae baolt, 

It the Britleh aine4 that Strait, I th1nlt 
lt 1• up to thea to look after tboee 
hlande alons the eaet ooaet of Choeenlan4. 
Tllare are about a donn YlllAsu tllare. 

fila Other thlftl - I OOIIIIUD1oate4 With 
Colonel Xuwell. I - sotns to oaU Xr. Pur'l'b 
ae eoon •• I set throush hare. fila Swe411h 
deal 1e throup, and Colonel Xuwell thanked 
ae tor setuns h1a ott the bot epot. 

I th1nk that 1e u.rYeloue. 

And Xr. Vellu ea1d he lla4 alwa71 been for U. 

Now all that 1e neoeual"f h tor the Swe411h 
to •*7 the)' are &lad and it Will be a perteot 
eoore. 

8o unleu aoaebody elee baa eoae eaerseno)' 
aatter, I ••1 10od-b7e an4 bope )'Ou all 
baYe a IOod t1ae for tlla next two weeki. 
Now, &4, )'Ou are goin& awa7 for two weelte! 

It )'OU tell ae 1io I will , 

H8 

• 

/ 
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s. w.Jr: 

Haaa: 

H.M. Jr: 

Grana: 

H.li.Jr: 

G&acoo: 

Scbvar~: 

H.li.Jr: 

Bucltle7: 

H.li.Jr : 

- ' -
Aa4, ll.u?J, I aa '•lllac rov. Who aha 
wovl4 11u 'o so awar' 

u h aa 1004 a Uaa ae IIDJ, I thlu, 

Aa)'bo4J el••' 
It JOil don 1 t a1D4 I th1nk I v11l taka a 
l1ttla ott1o1al trlp, 

.Ul rlpt. 

Ie there ao7bod7 wbo 1IOill4 Ute t o etar bare' 

I v1ll •tar 1D t ow, but I wolll4 l1te t o be 
awar troa the ornce a tev dar•· 

U hall r1gbt. 

I woul4 l1ke to taka a dar to ca,cb •r 
breath after Phll gete back • 

.Ul rlC)It. It rou eh7 'behln4 a a1Dute rou 
can hear what I ban to ear t o PuM-11. Well 
aorwa7, good-b)'e. 

1! 

• 

I 

Regraded Unclassified



,. 

• 

- ... lr. ~'Jowl..-. 
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Tbt tOftftNUt oa \bt •11 n \4la \1 .. btU lat\ ... ll 
• ' lilt freu•r7 • • • attt ... & _, h •re\arht lHz, Iallta 
u4 Mo r&ea \llaa, a lld l17 -roe• • r tlela lt et 1\atklar& 011 
u4 T14t .. hr An oela tea 011 Ooapulu la U.rp •t t orel• 
.. ne\1... ftle • •pa117 •ttlllalt len ••tu •t nrto.e 
obult a ll4 tolll01, .-.. •hl* .,,,.. •P• &lfla& the leeau .. 
ot rtt1Mrht ta .lapaa ant otllt r f oNlp Mntrtot. Coph• 
or bat 4oea•nt• .,.,.. r-arae& to \be .. ere tarht ot war, 
Ja'fJ' u4 I n ttrt•r. 

Mil l 
n. t•llewla& lapwtan \ polah "~'' • • • l17 \be •U 

1. .ltptBIH petre1wa ttfllll are btUne& to lit 
ab'N t 20 aUUoa 'Darrell, •r equl.,.lent to lla _. 
IIYta aontb1 1 require .. a\a a\ lapan ' 1 ,... ... , rate 
or aoa~U~Ptl ... 

r. .,.,.. h no• .aut .. tt elttah a l"a\17 ta­
'""" lbar• •t 1\1 pe\rel•• rrea U. le\btrlaM 
Eat\ lndl11. (ltaa4a r& OU •tttahll lla•• beta e&­
Yltt4 fl'lll Lon& .. \Ia&\ .. &btrlan4 att1eldt are •­
nt &Ottauac t• tilt eale to .,.., •• fill J atUl" liar­
reb •t ,,..., 1-&la te17, plat 1' a11u .. aMa117, 
or a \t\a l a-ut e qaal to U.Oa& a llalt •t .Jtpeo'e 
J tarlJ I'WqulNMB\Io) 

.JQt.a llat lltaa laper\lac *""-4•ar\er• •t Ut 
oU .. pplJ frea U. Vai\t& 1\t\at. 

). the lta '14aN 011 ertUlala "~' 11u> \ tor .. r 
fl ant to 4aa&N7 EaU In41el prMuttlCIII faelll\lea 
1a taM et .. \tell) lla" liMn allta&•ae&. "'- lit­

l int \ 1\o & o.r .. a preanre .. rela Uw11 •t Dlltelt 
Ml•111a1 ettlt1ala, •c• ••r wUb ln&laa4 • • ettwu 
\a 'PPiaM ltJIIlll, wU1 I'WtaU 111 '*- l ut t.&lll 
.. PPlJla& ell -. .lapaa. l bell, Molner, Ita • lllterae& 
a.aa&ar& Oll \lla \ 1M lrtthlt o. .... ..-. , llal Nt ,., 
tiiJrttM& .. '""··· ........ ..... 1 .... ,,... ... ,t-. 

1 ?1 ,_ 
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k, Japan alec plene t o obta la lnoreaeed euppllea ot 
orude oll troa Yene&uele and Coloabla. 0\U' B ta~ 
Depar\llent, I aa l ntor.ed, bae l ndlcaud H had no 
obJeotlon to aalea ot crude oil t o J apan troa theae 
two couatrlea, but dld •lab to dlaoouraj>e aalea ot 
•~ lat1on gaaollne. So.a o r t~~ ell ott\clale tel\ 
t~a t .. en tboush 8r1\lab and ...,.rlcan ooapan1ee would 
• lah to cooperet~, 1r r llked , l n not exporttns oll to 
J&J'l'n troa t heir Latin Aaerlcan pr opPrtlet, tha t the 
La tin A .. rlcan Go~ernaente ~~~ log t ln• l Jurledlctlon 
. nd f8Ctd "1th lou O( re~enue algbt for ce INCh exporta. 
(Laat Jt&r ContinentAl !!:uf'Cpe , now a loet aerlr:e t to 
Lt t l n A•rl oa, took appro:r laatel7 70 a1111on bs r r de 
ot Ll t1n Amerloan o1l. ) 

; . The Japan••~ •1 11 prob•!>l y ,., " ble t o ~~nlr.e 1108 t ot 
U:tlr &Yla Uon ~a eol1ne lt they can ob tain t~traethyl 
leAd. The7 aay be rblt to purcLase \etrae t h7l lead 
(wr \ch h produced 1n Englend, l'ra noe, ~raan7 , I ta ly, 
Mexleo, U. S. S.R.) or aay be able to aake 1t. Both 
St andard 0 11 a nd Tidewater ott1clalr believe ta t Japan 
can atlr:e tetr aethyl, though t he expe rU dlaasr! e a a to 
t ho dlCt1ouH7 1n~lnd. 

Japan can get eu1 t able crude petroleua tor aalr:lnc 
Into ba ae atoclr. tor a •latlon gaeollne troa t he letherlaad 
iaat l ftd.lea or rroa Latta Aaerlca. It 1e N'port..d ~t 
nUable erud.e '"" .. 11>0 lx Obt! l ned rroa \ 01 United 
llt-"~cs , deaplte tha export eca\rol. 

6. J~pan .. Y b ft able "o purch& ae a•la\loc ~aaollne 
ln tlnlahed tora tro• th~ l8s t I ndlea, •hloh producea 
).7 all l loo b5rrela p•r 7rs r -- . 7 a1ll l on ot atrs tgbt 
ioo oot.ne g&aolln8, nnd ~ s1111on ba r r e l e leade4 
57 oota:u ga aollne. ('l'ho etralgh t 100 octane has all 
been going to Encland.) · 

Tbe J •p•ne ee h8vr ~ekPd 3t andht'd 011 to l nt ora 
thea or &nJ aY1a t1on ~aolloe l\ holda outalde the 
Uolted Statea aYat l •bl• to~ purcbaae. ( Stender<l'l 
repl 7 la no t a•al l •ble.) 

1. T14e~ater ottlclala bol 1e• e thn" Jap~~ . w\ t h t~r 
Preeent planta, c~n nr~uce ~~ letlon lubrle• tln& ell 
f ro!li c r <>de pet role .. , troa t uel oll, or troa or<lln~> <'1 
l~br1cat1ng oll (•ll ~r w~loh lt oan s \111 1a~rt 
fro m ~l.e LnHed 8\Atee. ) 1\te n<lar<l 011 oft1ol8\a be­
lt•~• Ja pan could do lt, but ... 1 t h oonllderable cUt ­
f leuHr. 
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1 . lltalldarC etflotah ,.lfteC .. , t;ba t; f'llel oll 
.... oM or ., ...... ••• 1.,_..\ant; Uipwt; l'-M. 
l ot oa11 lo 1' ••••oaiT tor llll1pe aact tanka, -..., u can be oraekN allll rotheC la .. paollno ... 
blo .. 1q .... ,.. (.Ja)IUl oan rettM ~ auu.,., -.. ,.._ 
l'flh ot ol'lldo &Mwa:L11, or -~reo or IS• p .. l'&l 
re'lulreaonto. ) n.-ator ......... taU••• sa!4 t:he t 
t'llol oll oo.U4 be • d• i ota anauoa laltr1o"'t•c 
oll. 'ftw7 oo~la\8M, llllowo,.r, \boot; Q\o Ol!J'OI't 
r e&Ulat loD covorl D& proc1110U ~\ CMOn bo ooa,.rto« 
ln\o aYla U oa gaeoltao lo •rUton oo bro~t417 tl111t 
u a1jlllt be uo;t to ••llarao ..., pesrol .. a PP04•t• 
lnteDie4 t or aoa-aYlat;1oa p.ppoooo. 

. . 
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' w....u.a ~~rPF ot • __ _.. t~~atlla 1 
I 
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~- dwaUca ill,.,... 
llaa•e~F ,_.., 

m m a •=••"•"'· 
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I I "• .. _, ... ~-• 

..... ...., ., laW'•• 

• 

Regraded Unclassified



•1 4MI' .,.. hore\&1')'1 

I .. 'ran.-1,\lnc herevl~ tor 70~ l ntor.a-
'­

'lon oop7 ot a a.-oran4Qa wbloh I b&Ye 11n\ \0 

\bl Prel14en' recar41DC \h1 pe\roleua ll,ua\lon 

ln Japu. 

lonorabll BIOI')' L. 1\laiOD, 

leore\al')' ot War. 
.... -.. .. ..,.~ MJG18M 

"j : 'IS ,.,.,., , 
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II)' dear IIJ'. 6aorat&J71 

I u trmuittiD& herewith tor 'Tt:NZ 

WoruU011 oopy ot a -rutdua 11tdoh I 

bue 11at t o the Pre814mt raca.M1111 tba 

pttroleua a1t~~aUoa 1D .Ta,-a. 

81Dcara1y youra, 

Boaorable rr..a ~. 

• ..... , ••• J, , , .... , ... p 

Blr 111-"' AUG 1 1 1840 
"f: "t s .... 'w'f. 

Secr etary ot the ••"7. 

• 

! 26 
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' 7 -· :a.a. 
r *• m u .. · a m Jr. 
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...... 1 7 u: 

........ 'attlkZ ••:t 1 a gSa .... 
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3 

Jtll Clol.) ... 
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_.aurlr. Aaka..aora 

I _. dollpW to .... bo ,._, 

letter of Alpet l&tll latOftlbc • tllat 

SlJo 1 • .&p.w. ,._, oU apert. 11 •11· 

1ac OD 1\ICUt 17tll ........ \' ..... 

In York abo1at a wek later. ftak 

7011 npt -.!a for hl'lll.U., • wltll 

thll w ... u •• 

• 
lla hoeu..,. 

!he llritllb .......... 

na.· r ... 

... .., asi'1MO , .. ,. ,,., . 

130 
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., ................. . 
I _. lal1&111W ta ,...,._ ,_, 

letter of &ttpet litla latoabc • tllat 

Slz &. &p., ,_, all ap..t, ll ..U· 

lie • , .... , lftla ..... 1 ....... 

._ tort allolat a wd: lata•. ftall 

7ft 'ft'IJ ..U t .. hnl••• M wltla 

tua wo .. u-. 

n ,, ... s a •·•· 

Ual:ueU--r. 

!II. .. ltla ' 'IU '•• 

........... 
'f:'fS , . .._. 

• 
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••• 
Deal' Jlr, lllor.-t~~au, 

........ -..en • 
..... ..,.. ••. c . 

You Will "be 11114 to liMP thd 

81r A. ,.,.,, CIU' oU ~. 1o Millq Oil 

Aqut 17tla Ulll olMnll4 reuh ... York 

appron.te17 a YoU: later, tither Pardo 

or I Will 11riJ111 lWo to NO 7011. ao - ao he 

&l'riftDo 

I .. a1ao iDro~SJ~a 111r. w.uoo or 

hio illp411141.q arri Ylll.. 

1M lfollouOlo 

llom7 llora-tha, Jr., 

1ha1to4 atatoa ~. 

Waoh1~ .. 

132 
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921, llnMatll. 

PWD 

OllO 

............ 16, 1!110 

... , 101115 .... 

J'ollwt-c for o.ar.a_. trut 0. ,.,., ... Tom 

troa lJol'ftNrc u4 llelMela ..... diMl o!Ur a.t.q 

•-Mt Wore Ooa-.1 Oele trauru \Ia t1w- ' 

dollar• troa oar_, to lft'lJIC trut oo.-~~r, 

lew York, for __ , of EJG-.......,.., Oelo. 

u 11-eo _,_, app~ :letn. or ... or Ift'l.JIC 

!rut.• 

• 33 

• 
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ORAl 

STOOIIIOUI 
,....._...,_,,..., 1.940 

Scorctary of State, 

•u~i.ngton 

860, Auguat 16, noon. 

Rco'd DOOn 

4coord1ng to docuccnta abown to tbc Legation 

8kand1naviaka ~n, Malmo, tranaf: rrcd 6th of 

Apri l t?3,543.4l t~ Bational Oity Bunk, Vcw Yo=t , 

for aooount ~nnorskc Credit Bank, Oalo by error. 

Mistake being fully czplaincd, all tbrc• banta 

willing to reverse transfer but liocnac American 

autbor1t1ca refused. 

Plcnac as k TrE&&ury to investigate nnd advise 

wb~t steps may be taken to permit liocnsc. 8fOOR. 

QR£EBE 

Dill 

I 
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!be Seoft\&17 ot ftate 11"-t• h.lo o011pu-h 

to the Ho110!'able the Seoft\ar7 ot tM ~ u4 

llooxicu Aallae.-Aor 111 •e~Woctoa, ... ,....4il141: a a-.. 
tor t iM tl'allafer ot 1'lm4. IM14 !.a tM '0'111te4 ftateo. 

El>oloeurooa 

Jr• llooxiou .Aa'baoa4or, 
.lqv.ot 7, 1911o. (2) 

OopJ 
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• •••pea D 0 a--~ 7 ,..,_ ............. ~· 

f1th retoreDOo to tbe noh Yerbale Wo, 1!377 'llbiob thh 

lllbau7 a44roo .. 4 to tbe ~' .t Ia•• oa .u,v.n 2, 

19llo, 1 .. takiac tbe Uberlr ot aeld.ll& Tov • .,ollh07 YW7 

uopeoU'allT to a11pllt7 tbe Hq~>en _.. tbaro111 oo ao to lacl.,... 

1ll tho porwlt lbloh tho !lllaoq 4oolro4 ae a •\tor .t lll'c-7 

tho .. OWit at $1 , 235.~. lbloh h to 'bo 4n• b7 tl>l Watl~ 

CU7 Jant of Woo York at Jaallaroet, bant•, oa tba __ , o~ 

plaoo, 

.A.t tb8 -o tlao, 1 reepeottullT allk Yolll' Jmollh07 tb8t 

1t pou1blo a &lobal permt 'bo cranto4 to tbe oa14 Jallll: ap to 

$6o,ooo.aa por -oath , lblch will COYor tbe noooo11Uoi at tba 

Kallicu ....nco in Jillropo, tor thoro baYo roallT booa oC'lcru 

41ttlrutloo in the final>clal --c-mt at 11101h ~to. tbe 

&1101111\o &114 tbe l401lt1!1ablo 4ootin&Uon of lbloh toppOU' to 

Jut1t7 tba P'&lltinc ot tho poftdt rotorro4 ••· 

1 otter to TOill' JmelleDOT tho aellllftiiOot at 87 hlch a114 

4lttl.llculobe4 oonal4orat1on. 

11• J.,oll.Oilor 
0.4all •u. 

I 
J, QU!1LID ~ 

Aabaoea4or. 

looroUr7 at ~tao, 
Ito.. ftc.. no. 

'liJ anuliL 

138 
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!:IIllA SST 07 ICXICO 

:;~ellency: 

lb.ohin&ton, D. c,, 

A\ICUot 7, l91lo. 

Ow· :l'ioCAl Delegate in !lew Yor lc COl1111W11Cl\teo to ua that 

tile lo!o:dean Consulate General ILt London hao 1ntorC>ec! h1lll ao 

!ollowo: 

o:'~.e Floesl Delegation oi tbo Dt;partaent of Eaeiencla 

at 3rua•elt sent c:.e several chtc:Ct !or t~~ pay::ent o!' 

uptr.:eo and oalariea of thh Gener!Ll Office ad that 

or Liverpool durin;: the 10ont b1 of April Me! !.:!Ly, oooe 

or which eheeko on their preoent~tion !or collection 

1• :lew Yor lc &t the l!atioDAl Cit y :Bank, on which they 

..... c!ra.m b, the """" bank at :aruutlo, were protested, 

I be1111' noti!ied as f?llowo: 'Cheoko c!ra.wn by 1:at1onal 

City BMk: of :rew York, !ru.aaele, on thelr New York 

ortlce, :mpaic! with ~~· e.cortr : 1\lnpollc! on aceo•.::>t 

Preoi~entl.&l Procla.=Atlon. :n~we• appJ.7in& !or llce:>~e 

to r-ay ' Proteot ~eeo ~1 . 37 and $1 . 27."- and eo~sequently 

they .ere not paid, thus CILUting inJury and expense to 

the interested par tiea. I t~ the liberty of cocmuni­

c~tlng the f oregoing t o you .tth the very reopeoU'ul 

H1a Zxcellenq 

Cordell l!ull , 

Secretary o! State, 

etc . , etc., et-c. 
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roquot Ulat 7l"l bo coo4 •IIO'GCII to l.aht'Y.,.. 1.a u.a 

~Jlro.Pr1&to qaarter to Uuo oll4 tb&t J1&111ent be 

ottooted 1n the underot&ndl nc that tbeoo cbooko .. re 

prounted by tbe Gue.ra...ty Truot Oo~ of !low York 

of that c1t,y, l.a tba - of llt.rtln 1a knit ot Lolldon, 

&nd otbora tbrough tho cb&Dnol ot tba oeid I&Uoll&l 

Jl.llll: &t London . • 

lll Yi" of tba foncolJIC d&t& I requoot TolD' Emol-

lonoy &Cot roopoctfnlly that 1t poooiblo tba !r•IU17 

Dopt~rtm8Dt &4dreu the II&Uon&l 01\7 .....,. ot liew York for t .he 

pu.rpooo ot authorlatnc it to pa,y tho oe14 oaoUDto. 

I &Y&ll ~oolt of tba opportunlt,y to renew to Tour 

l%otllono.r (eto,). 

!11 1JP1t11I. 

con 

. ,. _.,g 

• 
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R>R t!i!l!DIATB RELEISB, 
Friday, July 19, 1940. 

Pr&aa Service 
llo, 21-65 

Conferences during the peat week botwoen Sir Frederick 

Phillips, Under Secretary of the British Treasury , end Secretary 

llorgenthau have provided an opportunity for the discussion of 

questions· of IIIUtuel 1ntP.rest to the Br1t1ah &nd Anerlcen 

'l'reesurlee . 

The Br itish Unde r Secretary woe able t o assure Secretary 

~orgenthau that, whlle Greet Britain is now obllgod by the 

ellgenclea ot war to resort to exchance control and other tempor­

ory measures nttectlng 1nternet1on~l trnnsoctlono, his Governoent 

plena t o return to liberal monetary 11nd trndc pol i cies as soon !Is 

posaibl e otter host ill ties cease . Such temporary measures in­

clude t he nrrengeocnt between the t1nonchl centers of London and 

!lew York ln&Uifureted on July 18 tor a ~ystem ot registered sterling 

accounts, whl eh should tend toward atebllldng the sterling rate 

and help pro t ect the AmerlcPn lll8rket , 

Prospective British purchase~ In the United States were con­

sidered In detail and their effects on the bplance or payments 

between the two countries during the next twol ve months were care­

fUlly examined, 

The controls by the two Governments, B3 they affect their 

reepect1ve net1on11la, over os•ets of Invaded countr1ea held 1n 

Greet 'lr1ta1n and the On1ted States wert> !1ven attention . 

- oOo-
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TRBAS'ORr DBP AR'l'IB 11'1' 
Waat.1ngton 

POR IIC!EDIATE: RELEt 51, 
Friday, July 19, 1940. 

Pr.,aa Service 
rio . 21-65 

l 41 

Conferences during the pest week between Sir Frederick 

Phillips, Under Secretory of the Briti sh Treasury, end Secretary 

Morgentheu have provided en opportunity for the discussion of 

quut!ons of rnutuol intf'rest to the British ond Anericen 

Treasuries . 

The British Under Secretory was able to eesure Secretary 

llorgentheu that , whil e Greet Brttsin 18 now obliged by the 

edgenc!es of war to resort to exchRnce control end other tempor­

ary Mesures affectlf18 1nternationrl trcnnct1ons, h1s Goverru::ent 

plena to return t o liberal monetery and tro<1e policies es soon 

poaa!ble after hostilities ceese . Such temporary measures in­

clude the arren,semen t between the f1nonciol centers of London end 

!lew York inPueurated on July lB for a sys t em of reels tered sterling 

accounts, wl1ich should tend toward atabillt.ing the sterling rete 

and help protect the American market. 

Prospective British purchaset in the United States were con­

a!dered i n deta11 end their effects on the b~lence of payment s 

between the two countries durin& the next twol ve nonths wero cere­

!'ully ex&Jnlned . 

The controls by the two Governments , no they effect their 

~spect1ve nPtlonela, over 05,ete of invaded countri es held 1n 

Great 'lrltain and the United States we r e s lven a ttentton. 

- oOo-

Regraded Unclassified
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' ' 

t:ongre'f of tbe llnfttb 6tate1 
JpOtlfeof~ 

.. .., ........ c. 

August 12, 1940 

The Honorable Hen.ry ).(orgenthau, Jr , 
Secretary ot the Treasury 
llaahingt.on , D. c . 

~ dear J.tr, ll<>rgentbau: 

lil tbo July 12 edition ot Til! TD.'ES (Londctl) there 
&Jli'C&red an articl.e bearing upon a conte~"e~ce which waa to 
take place between you and Sir Frederick fhilllpe, and Under­
Secretary ot the Brit.iah 'l'reasury. Reterrina to •the tield 
c! pouible topics• the article stated: •i t rr.ay include 
IliOn& other things saae consideration ot the poaaibilltiea 
o! coordinating British purchases in the United Statee with 
the United States own arms progr....,.. • 

( I ahould like to lmow (l) it the topics die-
cussed at the eorirerence iri queet:i'brrirrcl:uded """"'<rcon­
oideration of the possl.bill tiee of coordin4tina Britieb pur-
chaaee in the United States with the United Statee own ~ 
progr&nlllle" and (2) if so, what arrangements, it any, were 
cade to effect the desired purpose . 

11l.th apprec1a tion of your attention and advice, 
I IWI&1n 

Sincerely yours, 

~~~ 
GEORGE HOLDEII rn:XH8 

• 

.. c. .......... -

• 
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S'*lt'8t~' ••· ., .. , Mr. w.a. &=swat'• 

S.Crtt.ar7 ~~ S\a ta, 

taahi DC'oa 

Z?62, .A.114U&t 16, 3 p.a. 

ar 
~ 

llltecl ......... , 16,19110 

bo14 10155 .... 

!be i:llba .. 7 bat raotiYtcl tba tollooriDC 1Dtoral c..-1...., 

Uon troa tht 111lli t\r7 ot kOIIoaio -.rfartl 

•tou will rea•bar tbat 1t •• ..,,.....- tbat lntttll ot 

tht Chro• no.pen;r ol>oulcl -at to tht !llrb that tlla7 

llicht trJ' aa4 .. 11 chrou to .A.Mrloa, lo h&Tt IIOW HOtlTecl 

a tolegaa troa .A.Uara 1Dtol'll1llc .,.. tb&U 

(1), lnoMll approoohd tba IU J.al< &114 latnocl that 

tho llu.tual Chealoal eo....,., tht acmh tor \hi IU Joak 

1a .A.Mr1ca, &rl otferillc a ..... _ ot .2}.51) per toa r.o.:a. 

tor cu1- ore ( o1c-pro-bl;r tht;r art ott mac on a\ 

thlo priat) 

(2). lnuoll h _.,,lac tht QoUecl nac«oa ooatno\ 

Pl'iot with pooo1bl;r $22 fer coul.4erane ....,uuta. 

(J). It .. CIO'II.lcl cln - u41oaUoa ot the ~uu .. 

Clch \hi 1ilitecl l&ateo of .A.Mrloa w1ll4 'be .S111ac \o \aD, 

aloo •z1- price &114 cl.al11'111'7 HqQSr-ah, U ..U 

tecW\att hi• etten .. 

143 
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........ 16, 3 . . .. 

!1M u~,... aloo -u ... \11&\ u. '"-' IH~ctot 
rato t o .t.Mrl.ca h .-, tl6, aa4 aorreopoa41Dc}T hJclln' 

Y1• k••· 
If :you car• to l.ot ua b&To U.. tnfor•Uoa aoloo! tor .. 

\"ill 'oo cla4 t o paao tt oa to lluooll. Otbarwioo :you a:y 

whll to pt :your poopl.o to tutl'QC\ JOV Jllllllaeo:r 1D .t.DIIara. 

J.o ...,,...!& ollipptac w m. ... Uoov.ooo4 tllio bore, Cbr­

lo oacb a Y&hlabb oul>otaaco to U.. &Jdo \bat • 4o DOt 111ot 

to ooo tt pooo wttbiD tllotr :reach. If otber \btDco ooro 

oqual ,.. obolll! p:roto:r tllot tt wat :rO\ID! tile - h\ ao 

thh woul4 J)llt up tbe coot • 4o DOt whb to prou to~ tllio. 

ioo think 1t wo'lll! 'oo 4ootrablo to a:rraaco, bo..,.or, tbet 

DOt 110r1 than oao eb.tpl.oa4 eboul4 bo afloat 1D U.. 

!to41torraaO&A at ODO u-: ~' to to ..,, ehtp J. eboul4 

DOt oatl 'IIDtU eh1p :a bao eato}T :roaobe4 Gibraltar.•. 
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.l11&QI t 16, liMO 
4:06 p.a. 

H.ll. Jr: Hello. 

Operator: General Watson, 

H.U.Jr: ~ 7ou. 

t ataon'e 
Secretar;y: Colonel lraxwell ia standing right here, but 

the General ie not here. 

H.ll. Jr: That's all right. Oka;y, put lraxwell on, please. 

'fa bon' a 
Seoretar;y: .lll right, Colonel ~ell, air, 

H.M. Jr: 

Jlaxw e 11 : 

H.lti. Jr: 

JlaDell: 

H.Y.Jr: 

llaxwell: 

H.ll. Jr: 

lle.xwell: 

H.ll.Jr: 

liuweU: 

Hello, Hello. 

Yea? Colonel Maxwell , 

Korgenthau. 

Yea, air . 

Kr. Welles said in Cabinet that he ' d oleared 
tlat utter of the cancellation on the Slrediah 
a tuft? 

Yea, air , We~1 I'n juat dellnred the in­
structions t o tDe State Depart.ent and left 
a cop;y with General Y."ataon. 

Well than, I'a free to tell the Purchaaing 
Kiaaion to go ahead, 

That ' s correct, ;yea, air. 

.lll right. 

.lnd I 'RIIt t o tlank JOU nr;y 11110h tor the 'Jl!&'f 
:rou took aotion. 
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B.ll.Jr: 

Jl&xwell: 

H.lo!.Jr: 

l!axwell: 

BJI. Jr: 

Jl&xwell: 

B.ll.Jr: 

Jl&xwell: 

B.Y, Jr: 

~ruwell: 

H.ll. Jr: 

Jl&xwell: 

H.ll. Jr: 

-·-
.. u, that'• ~ k1Jaa ot JW• I flpel 
the ft7· to 4o 1 t •• throap the StoNtaJ7 ot Wu. 

That'a tine? 

What? 

That aand thinga tor • "'I'J Dioel.J. 

It •d• it ... , tor ;rou, aicbl't it? 

Tea, ell'. 

Well, that'e 0111 le11 wori'J. 

Tee, ell'. 

Thank ;rou tor 70ur oooperatlon. 

Well, we'll do the beet •• oan. 

Good luolt. 

J.ll right, air. 

Goodb,e. 
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.l'Qglllt 16. 1940 
4:07 p.m. 

H.M.Jr: Hello. 

Operator: ~. Ralph Ingersoll , 

H.ll. Jr: All right. Hello, 

Operator: Go ahead, 

Ingersoll: Hello, Secretar;yllorgenthau, 

HJI. Jr: 

I: 

H,J.!, Jr: 

I : 

H.M, Jr: 

I: 

H.Y.Jr: 

I: 

H.li. Jr: 

I : 

HJI,Jr: 

Talld.ng. 

This is Ralph Ingersoll. 

How do you do? 

Do you ramamber me? 

Well , I certainly do and I've been reading 
your editorials and I've been meaning to 
write you because I think they've been 
eim:ply swell, 

Well say, t1a t 's verr good of rou to sar 
that . 

Yea, 

I hoped I 'd be in r.aahington todaf because 
I wanted to see you for a minute. I have a 
verr odd request of rou that I'm putting up 
to rou. 

Well go ahead, take a chance. 

The fellow tba t 'a working on our Benedict 
Arnold stuff, Henrr Painter, he's an old 
lifelong friend of a man who works for rou. 

Yea. 

!47 
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1: 

H.ll.Jr: 

1: 

B.K, Jr: 

1: 

H.ll.Jr: 

I: 

B.ll. Jr : 

1: 

H.K.Jr: 

1: 

H.W:.Jr: 

1: 

B.ll.Jr: 

I: 

t 

-·-
.... - 1• z• Buaal.q. s.•a ill tu S""t Sll'ri.u. 

Oh, 11111'117. 

!114 Paillter cau to .. ana laid 1t he ~d 
get this fillcnr to work with hill, 1! he ~a 
get hill a l .. Ye of abeenoe f or a aoath fro. 
the 'trtai1U'J Dlpart.at, it woald be a W'Gilder­
tul help to hill. 

!11, I aee. 

'fill, b that an iapert1Dent •7 to -

loiit'• not illpert1Dent. Do11 Bandlq ant 
a eaYe of abeenoe? 

I bellen Painter ha1 talked to hill and 11kea 
h1a if he 110uld ao 1t 1t 1 t oould be done 
and I think he 1aid {"• although the motln 
pcnrer 01111 frca Pain er. 

lhat'a Pa1Dter'a tint naae? 

Blll1'7• 

illl1'1· Wall, I'll tall 10U lllat I'll ao. I•a 
11eing Herbert Gaston 111 two aiaate1. 

t ... 

!114 I'll tell hill - the S.Oret Serrloe -• 
'IID4uo h1a. 

Yllo 

.lDc1 I'll till hill it'• all riltht with .. ,_ u 
lhoal.d get ill touoh with Ban4lq ana it _Mle7 
-t. a leaTe of ab11110e tor a -~. to gln 
it to h1a. 

8&7, tllat'a perteotq poeat. !'- rrr•• I 
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H,J.!, Jr: 

I : 

H,J,I, Jr: 

I : 

H.J.!. Jr: 

I : 

H.H. Jr: 

I : 

HJI.Jr: 

I: 

- 3 -

felt at liberty to call rou was because he's 
wor~ on things that I know rou approve 
and believe in. 

Right . 

And it's in the cause . 

Good. I'm goinf to - I hope - l'a going anr 
!or a ll ttle hol dar and &llJ' time 7ou come 
down, after Labor Dar, if fou' d let me know 
a dq or two in advance, I d love to have JOU 
have lunch or supper with me. 

Oh, I will do tbat, certainl7. 

Because rq whole familr is reading rour paper 
and we're verr enthusiastic . 

I couldn't be more pleased. 

So if rou ' re do11D here enr time after Labor 
Dar, let me know a da1 or two in adTance. 

Fine. I ' ll do that, and we'll have lunch, 
and thank rou verr ldndlr. 

All right, goodbr•· 

Goodbre. 
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TREASURY DEPARTMENT 

~ .......... 
STRICTLY CONFIDENTIAL 

·"' \lie _..., IIM\bc pot~ Mn1ac l ......... ille '""'-7 of .............. 

~ I W witt• tu ;pM'Iifta ao 1 BC 1a l'apK t o ille 4ai1H til ... rM11:a ta 

.~ WOJ'O ,..,,....., - a daatd .. •• to - a\Utwta oa tlla tyotlea til t11a 

r.ura1 a._,.. 1e111t aooepttac cou tapodta ,.. .. , ... Ceeef'• · Jrtu• ... 

ltlllclalwlo ~ • • 1a 01'4al' tllat ~- •Uw a...U 'ba dtlliaU~ ...Wtte4 at 

1M !lllrtdq aaotbc ot tu Diraatal'o til t11a • .., ltl'li: 'llali:. l ..Uad llr, baD 'Melt 

a1100a .-lot Ilia 1r:aow ~- \lllo ••tw W1>l4 118ft ta wu aatU llaadai7. lata 

"' wUh lllldtl' '-at&r7 Jall oa ~ dq, ... iafom llr. IMli:a til ille dadelea 

.loll - .... toli:ea. 

• 

Regraded Unclassified



~Y dear Mr. Secretary: 

151 

LEOATION 0,. THil 

UNt"TID Sl"'lt.TCa 0,. AMC,.ICA 

OTTAWA 

.l\iguet lS, 1940 , 

I am delighted to know that you are 

coaing to Canada to apend your vacation, 

and hope nr1 auch that you and Mre. Mor-

genthau get a real rest . I oan 1aag1ne 

that t here ia nothing that you crave aa 

much aa getting away trom people, tele-

phone a, etc. However, 1t there 1a any-

thing that I oan do tor 10u, I should he 

delighted to have you let ma know. I 

need hardly add t hat it at an1 tlale the 

ap1r1t aoved you to actor th1e waY, - and 

Ottan 1a only 60 llilea distant, - 111 wife 

and I • ould be on1y t oo delighted 1t 1ou 

would l unoh or have tea with ue either 

alone or with anybody that you a1ght want 

The Honorable 
Henry Morgenthau, Jr., 

'l'be Se1gn1ory Club, 
P.Q. 

to 

• 

• 
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- 2 -

t o see. 

Both Mr. Howe and Graham Towera 

have t old me how kind you have been to 

them during their trip to Washington. 

With every good wieh to you and llr1. 

Uorgenthau, in which Lil la Joins, 

Ae l)'• yours, 

(til-' 'f~~~ 
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~h•nr.~•i Canntroiol • 
Se:rlnr.• R•nk, 

lumin~, China, 
!u~:Uat lb,l940. 

Tht Honorable Henry ll!orgentha.u, Jr . , 
Secretary or The Troaaury , 
li't.thin~on, o.c., 
II, S. A, 

I ~~ enelostne two ~~~pshota , one ot whieh ._, t~ken 

oohlde one of t"- doors of t"- o.ir-roid •"-lter in the fore119J 
ft,l!t~t eo-i••lon. It was taker when we were lo1ter1ns; outside 
Ue eft•• Ptt~r the al&nll 'Will sounded but before the e!'ftliY pl&nes 
arrl•td. th@ temp~~~~r~ 1n the e•?e 1~ ~t l~•~t t~~ derrees l ower 
tht.n t~• outalde. You ><ill notiee thet '"' uo t\11 o&r~ extra 
clott-e1 which n.a to be put on a.tter we enter the oave. the second 
on•pohot io a piet~ re aho><ing pe ople enter ing tho •ir-r•ld ahelter 
behind the hnuse ..,r a we&lthy Chu"-'Hn~ oontrflllotor. 

T.lnder separate cover 1 m aendin~ you " aet or pictures 
t•~•n f rom an 11luatrated noga•ine publl•hed in Chino. Jnade­
~ate AI they &rO, they illustrate , 1n ~ V8!Ue W~y , t~O V&tiOUtJ 
otepo in t~e produotion of ""'odoil. I am hopifts t o Mlce aomo 
pletu reo thot will ~lYe you a clearer ideo of thlo important 
lnduotry and or tho actiY!tieo of Foo Shins Corporation. 

With tho kindeat poraon&l rec&rda to you ond 
l'Ts loorcenthou, 

/ 
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••• WDOD Ill IS PRIDUCED 
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British Pprcbaaipr C?""ttaipp 

It is understood that the United 

States Government has now in manufacture light 

tanks Type ll2 A-4. 

This type or tank is considered one 

Which would be most suitable tor tm.ediate use 

in the lliddle East. Such tanks are uraently 

lUi 

required tor this purpose and would be or inestimable 

value it they could be obtained tor the United 

ltingdom. 

Fitty such tanks would equip one tank 

battalion and twenty would be the normal reserve. 

It is believed that the United States 

ailitary authorities aight welcome an opportunity 

or trying out this tank under service conditions 

1n the Middle East. 

The Director General or the British 

Purchasin& Comaission therefore desires t o enquire 

whether seventy such tanks with appropriate s tores 

and ammuniti on could be mnde available now either 

trom stocks or trom priorities. 

J. . B. P • 

.lll(Us t 16, 1940 

,. 

• 
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IUQrapdw Bt ebwial lvtve 

There is a strong possibility that 

the United Kingdom will desire to place contracts 

with American manufacturers for finished products 

coming under Category VI or the President ' s 

Proca-tion or llay 1, 1937 Which is set out in 

the fourth annual report of the •at1onal llunitions 

Control Board for the year ended Decnber 31, 1939. 

In view of the strong poadbUity of such 

orders being placed, it is desired to now know Whether 

in the eYent of the lll&llufacture of such products 

they would be licensed for export sale to the United 

ltingdoa. 

We would be oblig~if you could clear this 

utter for us now because without such Jmowledge it 

Will be iapossible to decide upon a course of 

ection. 

Waahincton 
.l"Q&USt 16, 1940 

' 

C.T.B. 
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fol !be SOON\&17 

heal llr. lotcklq 

Ll•taaut ~ tuu4 Oftr pbnootato of 
cbe attaobe4 •aona4a froa \be lrtUoll hrobaolac Oo• 
lliooloa coftri .. l 

'f..,- 1. !uta 
/{, - 2. Cbellioal Warton 

vHh a 110\o wbicb -114 to 1A41cah that a copr of -
lhc11ld be oaat to llr. lal4oaa, 

Oll'riov.ol7 tbo \oat •aoruolv.a oqbt to co to 
llr. lllw\ .. 11 bv.\ 1 4o ""' bellow \bat al lhlo •\ace tho 
ao110ruolv.a Oil obollioal ...tan oqbt t o llo \rauii1Uo4. 
VU1 rou pl•oo ad'rioo • ao \o 701lr viobao lll \hlo •nor. 

~62 
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TREASURY DEPARTMENT 

INTUt OI"P1<2 COMMUNICATIOH 

DATK ..,..It 16, 19110 

10 

Mr. Coohraa STRICTlY C Q N f I 0£ NT I A l 
Ill accor4aaeo with an erraac•eat ..,ioh 1 udo dirocU,J, at th& Secrot&l7'• 

'"~""' · vUh Tioo Pro a14eat Boll&1'4 llhapwd or tha laUoaal Oi\7 lank, llr . J.rllmr 0. 
SbArtll' • .l.uiotpt n co Proa14eat or u..t bull:, collo4 thio -.w.c 8114 -- recoho4 
17 t ho Socrolorr at 10:45. Nooara. Vhih 8114 Coohru .,.... proout . llr. Shorq -
wlu4 to tho Socro\&17 hio Ti..,. UpOil the MOIIOII1c oltu&Uoa is o1-11111cb oo-17 
ll.t ha4 nolto4 oalT roceallJ', an4 ,.. thea hltu '" tha office ot Dr. Vhite for a 
r.ru,.,. colltorc>co. 

I 
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August 23, 1940 

At the Secretary's request, a copf 
ot this letter and a cop1 ot Mr. 
Folef' s opinion were given to Mr. 
Young to give to Judge Patterson. 

llr.s. llcRugh 

,..._, 

\ 

• ·:• 
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n\11 \1M penra ot t11a a.-.~u., rs..- Corporo.Uoa 

w n-, l!T _,. ot l.ooa, llddl.u-1 plaa\ oopaoit;r fer 

1loe •cleaod op1a1aa 1a applle&lol.o w a1t11au-a 

.,... u \1M - t..a: plaat. 1a bo ball\ - looMlt ot tbo 

tar ~t. 11114 epont.d l!T tM Cllo7a1.oll' Corpwat.la, 

llll1ch .. -wooed ~-

'llll'7 t.rW:r row•. 
161pecll a. Mor~ll. "' · 

IOD, 1011l !ew s. la-s- Ill K••- 8 t 6 I!MO 
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DEPARTMENT C:W STATE 

WASHINGTON 

~·~ 16, liMO 

'ftla S.oret&r7 ot Sta~• pr .. eah hie oa.pU..ah ~o 

the Boaorable ~ Seoretaz'7 ot \be !re&alllT all4 vaa.aih 

a oopJ ot a ao~• 4&hd Alapa~ 1•, tr• \be Pel'UT1aa 

Aabaaaador lll Yaeb'ag\Oil, requaUq ~~ lloeaa1JIC 

ot uul&iUal ot tlm4a to Pe!'1l'1'1&1l Upl-uo u4 

ooneular ott1oera 1n ~err1tor1ee oooap1e4 bJ ~. 

lnol oaure: 

J'r011 Perurt&D .lllllaaaador, 
Aupet lt, liMO, 

;' Regraded Unclassified



~-.....w 
Wt•m5'10e, .. ~ 

Tour boolleDCIJ', 

~' 16, lHO. 

... ., 

• 
,.., , .... ~ 

1a Tlft of tU 41tfl..U.Uoa •oou••n« 117 t bo 

PeruYlu Coaelllau General n llw York ill t oreardlJic \bolr •lert•• 
to tile Pel'llTlU dlpl-Uo &Ad ooaauler ottloora r ooldeot 1D t bo 

h rop•n ooua\rlaa DOW ooo:&plod bT Ge~, I baYo \bo ,~~oaor... t o 
;1.~ ., ~ 

requeu \IIU Your KzoalleaO)' be eo S004 •• t o ~"'~D, W' pof!tl 'bl o, 
-eru;.. :nn 

t r Oll t bo OOIIPUnt Uni\ecl 9\atoo lJOpart-nt autllj&Jauiin ~orl .. 
/ w~o ~~ 

the Otnnol Hano.or Bank to rosU tbo" tlmda. "'i:~: ~ <:;: 
wo- "'::o 
~~:: ~ j 

'!'bo Pol'llTl&A OOD8Ul.ate oen er ol •-iG Y'oztf ao~ ln 
... Gl .... 

lh l l l oetODOO 00 \be 00TOI'tllaODt ' 0 410bUI'Olq O&ODO)', ODd t•MOtO 

bualntll thi'Oilgb t bo M l d CODtral lfanOTOr !lank. I ~ add \bot \be 

&raouot to be r oal.ned .,nthlJ' la no t lorso, oo t he 4 lpl-U o u4 

coaalllar ottloora l n quooUoa oro tw. 

'l'll&akl .. fOIU' laooll ono, ln a dYonoo, I bon \be 

honor t o roow tba aoouranooa ot .., blsi\OU oona14erauoa. 

Bta b oou ..., 
Cordell IIUU, 

s ooro\&1'7 of a•••· 
Dopan.eta' ot 8\aM, 

~· 

' Regraded Unclassified



~ot 16, 1~ 

fol 

lrool 

Sul>Joc~• 

!hio •oUac vao a~~oD4e4 1>7 llr. l'attorooa , MaJor SlliU. 
.M llr. lla.cltl•7· D1ocuoo1ono ......tor tho '"" beo41aco •ro ao fol­
lowat 

ALLISOJ UI)IDS 

!hero vu ou~l1ne4 for tile l>onotU of llr. l'attorooa 
~be ohock1QC o1ill&t1o" iha~ tile .UUooa pl&at pro4nce4 
o!>l7 ou •DCin• laat voolt o.od tbe7 c&DJ>Ot, at iha 
proout tiM, gift &D7 aoour...,.oo ao ~o 1\lt&ro 4ol1ftr1eo. 

tlnUl production -o u» a l>&Dit-loc of 24 o~noo dno 
on A.rrq ordoro, ao of tile wool< 1>oc1u1QC A.upn 12, &114 
h ll&inta1ae4 at 15 por weoll: for tho A.rrq therootter, 
tho Jritiab vill pt DOM ot theot oactnoo Wldor iha 
prooont arro~~~p...,t. Tot tho Br1Uoh haft al>out Ito a1r­
fr&Mo at tho Cw-tho plo.Jit at l&fto.lo awaU!QC .UUooa 
taciDO• 

SacpoUon wu u4o that 1> oc1liii1QC at o"oo tftl7 other 
ol>giao pro41acod 1>o .U aftiloblo to tbe llr1Uoh , oo 
that ihaoo a1rtroMo ava1Uac a t i&ffalo coul4 1>t 
ut U1n4 quicltlT. !hio vill •ao. a oll.cl>t dolq for t.be 
A.rrq, bolt wUl - aftiloblo to tha Br1Uoh .... pnr­
ouit oh1po vl11ch aro Tito.llJ' aoe4o4. 

llr. l'attorooa oa14 that be vao oot at all talliliar v1Ul 
tho oUuaUoJI, bolt vao I.QNooe4 1>7 t.be aoe4 tor oo• 
o.oUoa &114 would t&D u u» vith Guoral liN\\ ao4 
Qonoral .t.nold at t.be Var Dopan•"'· 

SVIDISB mo!l1' LIOiliSIS 

It vao ozpla1ae4 t o llr. l'attoro01> that the 8wo4oo haft 
on order al>ollt 115 lepublio purou1t pl...,oo, tor 22 of 
which u old ozport ll.coaoo 1o ov.tot&D41QC. A.l>ollt 4o • • 
of tbeot' plouo haft been OOIIPltted. &114 aro o" h&a4 at 
tho lopol>Uc plollt. 

/ 

' 
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lo. a441Uoo., S- deo. boo OD. order 156 Vul\11 punuU 
planoo, oo. Which or4or doli~or.r io to bocio. io 
S.ptoabor. 

Diocuooioo. brought on\ that ozport of tho plonoo t o 
Swod&D WD.uld be contrary to onr pro ooot poli«r, to. 
tact, tho Swod ioh Miniotor bat &lro&dT boon ad~ood 
io!ormall7 that no licoo.ooo wonld bo cronted tor the 
Vultoo planeo or for t ho Republic planoo not 
cowrod by tho preooo.t llcoo.o ... 

li<lco-o.d&Uoo. wao ado to Mr. Paturooo. that Coloo.ol 
Muw.ll re'OOkol the ozport llcoono oo 22 &opubllc 
planoo ao4 that a •thod be ..,rkod out by which the 
plan .. could be aold t o Caoada or Oro•t Britaio, 
bot h o! whoa ot&Dd wllllac to t""' thoa, 

Mr. Patterooo. oxpronod hlanlt in fa'OOr of thlo pro­
codn.re &Dd acroocl to tako it up i-4iotoly wl th 
the •n io the Var Dop&rt•ot &Dd a ttogpt to oocuro 
approru oo the procodnro ro co..,.oclocl. 

A cliocuooion wao then had oo to tho 211 Prat t ao4 
Vhltne)' airplane oncineo tor S..odeo otlll covered b7 
ao export liconao, I t vao pointed out that theoo 
oaci noo vero badly nooclod b)' our own air tor.:o tor 
puroul t planoo and cert aio.ly obould be lcept hero tor 
thoa, rat her t han exported to Sweden, 

Hr. Pa\ tereo:n e.xpreeeed hiaeelf •• ~artll¥ in accord 
wl\b thlo n ow, &Dd acroocl that ... effort obould be 
llo04o to haft ColoMl ~CaDell ro'OOice thlo ozport ll.:onoo. 

!he re•' n' nc i t eM for whieh esport lleenae1 a.re 
otlll in ofroct tor Swodeo. wore cllocuoood briefly end 
1 t vaa t he concenn1 o! oplnlon thac. the U..ilrlatrator 
of bport Control, bocauoo of t ho o.aturo or the iteu, 
ohoulcl re'OOke all llconooo vltb tl• l poniblo oxcop­
U on of t hooe cowri ac a oa&ll o.aonnt or opare port o 
!or Donc!ao DC-3 couerci&l airplanoo; thooo co~erit>C 
10,000 roundo of ritlo aamnitlon; ao4 t hooo covoriac 
approxi.,.tol)' 7,000,000 rouo.cle of 9 ""'· Pf'rtbellua 
cartri clcoo which ba.n elroac17 bolD aonn!ectured, are 
avoltlo.c ohipaont, and co.nnot be ueod by tho U. s. 
Ara)'. 

... 

~OJ . -
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' 

ltol SVecUab ltlport LlobiM 

The tolloviac 11 a eo~~pleto anal;voh or und.elhore4 bal.ADCoo 
o! oxport l1cenooo now iJI ottec\ tor oh1'P'I..,t to SVedeu1 

.Urplanoo 

211 

Pre poll oro 

106 

Republic 2 PA puroui t ohipo are COYored b7 
lieenoe out ct a total ot 115 otill to be 
deli,..red on "" old order. J4 ot tbeoo 
oh1po vere on hand eoaploto vith oa&inoo 
rea4¥ tor del1T&r7 en ~t 9. 

io axport licenoo oxloto tor 156 Tolt oo 
puraui t plane a on which dolhorr viU boctn 
iJI Septosber. '!he Swedao han all< ad Toltoo 
to otter thooe planoo to tho 0. S. ~. 

Pratt and Yhitne,y aircraft ensineo ouitablo 
tor puroui t ohipo are con red b;v ollio tins 
exper t licenoeo. 

Ha=llton Standard H;vdromatic propolloro 

ll.aail ton Standard propeller bladto 

llaail ton prcpollor hub !orcl"'l 

llaallton propeller blade torctac• 

All tho abo ... are conrad b7 olliotiac aport 
lieenaae. 

Spare Airplane PIU'to 

$19}.6o2.00 

* 29.091.67 

' 

vorth ot oparo parte tor tho Republic 
2 PA purouit ahipo nre eoTertd by an 
exlotinc export liconoe. 

worth ot oparo parto tor Doucl"• DC-} 
eo:aorcial plADel are eoTerod by oxiotlng 
expert licea.aea. 

I' 
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I 

Oartr14coo 

2),15Q,OOO 

10,000 

- 2 -

roWloitl or 9 •· parab1ll1111 &&11U1 Uoa 
ouitable tor Svodioh, Br1\1ah , C&Da41aa 
ancl GeraaD phtoll are ooYOrod b7 lld.otioc 
ozport liceaooo. 

r oWlclo or rine bulloto are conrod b7 
lld.otioc upart l1c111.ooo, 

/ 
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fol 

Jroal 

Su'bJocU 

!bio ••HJIC .,... attell4o4 'b7 llr. Pattoroon, .Uo1otant 
S.crotorJ of Var, and Muon. Jolo7, Cox u4 hcklo7. 

It vaa oapb&a1•e4 la tho dlteuoolon that tho o'bJoctl .. 

! 94 

ot tho ao•nt wo to pt 1o tho llr1Uoh ao .,ch ahrlal ao pooolblo 
v1\h1n tho llOxt 6o 4&71. ~ thlo oll4, Mr. Pattoroon vao Ol;l!-lll ap­
prlood of tho do-rate aUuUon vHb rop.r4 1o doll .. rloo of Alllooa 
oJICillOo ud ho a«reo4 tc do OftrJ\hiJIC poul'blo 1o aocue acre-t 
froa tho l.fttt .Ur Corpo to tho allocatloa of ... 1'7 other .&.Uiooa 
oJICillO to tho JriUoh. 

Mr. J'olo7 poiatod out carlab alteruun·o vUb roforoaco 
to tho dhpcoUion of tho Sve41oh planoo ... ., on or4or. !hooo wero1 

(1) !hoy oould be aol4 to tbo 11. 8. l.fttt vblob 
could trade \boa 'baclc la, loa'finc \bo MDlfactaron 
troo to ro-ooll thea to tho llr1Uob or Canodiau, 

(2) lzporl llcouoo 'bolllc rnoloo4, tho ..tacturon 
vould bo froo to 41opooo of tho pl...,.o. 

If tbo7 41opooo4 of thea t o Co.ao4a, 1\ volll4 'bo 1a llllO 
'fith our plllnl pollCJ of boaioP,.ro 4ofouo and ohould ut aabarraoo 
tho State lloporlaout. ICr. Pattoraon a«reo4 tbat tbe -"' altoma\1,.. 
vao tho boUar of tba tvo, and vlll aalct 0,..1'7 otforl 1o oocuro acroo­
"""' ln tho Var :Dopo.rlllOilt to \bat ond. 

Mr. Pattoroon ap.1ll ro'fio- tbo ito .. tor vhich o:q>orl 
llcnooo aro oUll ouhtandinc, all4 acroo4 that vUb tho pooolblo 
1U41pUon of tho oparo parlo tor Douclao DC-} oo-rcl.al pluoo, tho 
r1no a-..1Uon and tho 7,000,000 roUII4o of 9 -· paro'bollaa 
corlr14po *lob ~aa .. alroad;r 'boon -facturod, tho llconooo Oll&l>t 
t o 'bo ro .. loo4. Be oa14 tbat ba voul4 arroap to ba.,. a rocoa­
aolldauon co to tho Adainiltrator of lzpon Coatrol troa tbo Var 
Depo.rtaoo.t, rooo-n41nc ouch roftcaUon. 

/ 

• 
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General 
Brett: 

H.ll. Jr: 

B: 

H.ll.Jr: 

B: 

H.Jl.Jr: 

B: 

H.1J,Jr: 

B: 

ll.!l, Jr: 

B: 

B.ll. Jr: 

Yea, sir. 

.lugut 16, 19t0 
9:08 a.a. 

GeDera1, could ;you just explain to me -
I ban before me rq table here, and what 
is the Allison V-170-27? 

The V --

1710. 

1710, dash --

27. 

Well, I haven' t rq book right here, sir. 
I could call ;you right back, I'm up at 
the head office and rq book's down in 
rq other office. I could call you right 
back and give you exactly the purpose of 
that --

Well, there's another, there's a 27-29 and -­

Well, I'll tell you, tha 27-29 may be a small 
change f r om the standpoint of the method of 
supercharging, the method of ignition, or 
whether it's.a ram-controlled engine or 
whether it ' s a straight carburetor angine . 
I mean, and also, for instance if we're in­
stalling an angine in a P-39, it ' s a little 
bit different than the P-SO and the P-40 . 

195 

Now, the P-40 engine is a little bit different 
than the F-14 engine. 

Could you go t o your office and call me? 

Well, I can oall ;you within three minutes. 

I' d appreciate it . 

,. Regraded Unclassified



B: 

H.ll. Jr: 

B: 
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I •• goillg I' ight CID dCIIrll IIOif. 
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